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SEVENTY-FOURTH  CONGRESS,  FIRST  SESSION 


SENATE 

Tuesday,  August  6,  1935 

(Legislative  day  of  Monday.  July  29. 1935) 
The  Senate  met  at  12  o'dodc  meridian,  on  the  eziriration 
of  the  recess. 

THX  jomuiAL 
On  request  of  Mr.  RoBmsow,  and  by  unanimous  cMiaent, 
the  reading  df  the  Journal  of  the  proceedings  of  the  calendar 
day  Monday.  August  5.  1835.  was  dispensed  witb«  and  the 
Journal  was  approved. 

CALL  OF  THX  lOLL 

Mr.  UrWIS.    I  note  the  absence  of  a  Quorum. 
The  VICE  PRESIDENT.    The  clerk  will  ca31  the  rolL 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


AshunC 

Austin 

Bactunan 

Bonlrhf  <1 

Barbour 

BarUey 

Black 

Borah 

Brown 

Bulkier 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

CSiaves 

Clark 

Connally 

0<g>elan<1 


Costlgan 

Davis 

Dlcklnsoa 

Dieterlch 

Donahey 

Duffy 

Pletclier 

Frazler 

Oeorgs 

Gerry 

Olbeoa 

Olaas 

Gore 

Guffey 

Hale 

Hastings 

Batch 

Hayden 

Johnson 

King 

LaPoUetto 


Lewis 

Logan 

Lonergaa 

ICcAdoo 

llcCarraa 

McOfll 

IfcKftnar 

IfcMary 

Klnton 

lioore 

iCurphy 

Murray 

Neely 

If oi  beck 

Morris 

nye 

Olfahoney 

Orerton 

Plttman 

Pope 

BadcUffa 


Beynolds 

Boblnson 

BussaU 

SchaU 

Bchwellenhach 

BuCpfMtrQ 

Shlpstead 

Smith 

Stelwer 

Thomas,  Olda. 

Thomas,  Utah 

Townsend 

TrammeU 

Tydlngs 

Vandenberg 

▼anNuys 

Wagnar 

Wal^ 


Mr.  LEWIS.  I  announce  that  the  Senator  from  West  "Vir- 
ginia [Mr.  HoLTl  Is  absent  because  of  iUness.  and  that  the 
Senator  from  North  Carolina  [Mr.  Bailkt].  the  Junior  Sen- 
ator from  Mississippi  tMr.  Bn.BO].  the  Senator  from  Massa- 
chusetts [Mr.  CooLrDGK],  the  senior  Senator  from  Mississippi 
[Mr.  Harrisoh],  the  Senator  from  Louisiana  [Mr.  Long], 
the  Senator  from  Connecticut  [Mr.  MaloitetI,  and  the  Sen- 
ator from  Missouri  [Mr.  TrttmakI  are  necessarily  detained 
from  the  Senate.    I  make  this  announcement  for  the  day. 

Mr.  SCHWELLENBACH.  I  azmounce  that  my  coUeague 
the  senior  Senator  from  Washington  [Mr.  Bon]  is  absent 
because  of  illness. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Wyo- 
ming [Mr.  CA«rr],  the  Senator  from  New  Hampshire  [Mr. 
Kmsl.  and  the  Senator  from  Rhode  Island  [Mr.  Mxtcalt] 
are  necessarily  detained  from  the  Senate. 

Mr.  VANDENBERQ.  I  repeat  the  announcement  hereto- 
fore made  by  me  as  to  the  abaence  because  of  IUness  of  my 
colleague  the  senior  Senator  from  Michigan  [BCr.  Coruzcrs]. 

The  VICE  PRESIDENT.  Eighty-three  Senators  have 
answered  to  their  names.    A  quorum  is  bresent 


RTITIOKS  AKD  XEKORIALS 

THe  VICE  PRESIDENT  laid  before  the  Senate  a  resolutkn 
adopted  at  a  meeting  of  the  Northwest  Shippers'  Advisory 
Board  at  Duluth.  Minn.,  favoring  the  enactment  of  legislation 
providing  for  the  eliminaUon  of  the  long-  and  short-haul 
clause  from  the  fourUi  section  of  the  Interstate  Commerce 
Act.  which  was  referred  to  the  Committee  on  Interstate 
Commerce. 

He  also  laid  before  the  Senate  pctlttau  of  geveral  dttaem 
o<  New  Tosk  City.  N.  Y..  praying  for  an  Inyertlgatlon  of 
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charges  filed  by  the  Women's  Committee  of  Louisiana  rela- 
tive to  the  qualifications  of  the  Senators  from  Louisiana 
(Mr.  Long  and  Mr.  Ovmtoh),  which  were  referred  to  the 
Committee  on  Privilegea  and  Elections. 

He  also  laid  before  the  Senate  a  letter  from  Hilda  I%elpB 
Hammond,  chairman  of  the  Women's  Committee  of  Louisi- 
ana, enclosing  a  preamble  and  resolution  adopted  by  that 
committee  as  a  tribute  to  the  late  Senator  Robert  B,  Howell, 
of  Nebraska,  especially  in  connection  with  his  services  as 
chairman  of  a  t^eclal  committee  investigating  the  election 
of  Mr.  Overton  as  a  Senator  from  the  State  <rf  Louisiana, 
which,  with  the  accompanjriia;  paper,  was  referred  to  the 
Committee  on  Privileges  and  Elections. 

He  also  laid  before  the  Senate  a  petition  of  sundry  citizens 
of  Swanton.  CMiio.  praying  for  the  prompt  enactment  of  the 
so-called  "McGroarty  old-age-pension  bill",  which  was 
ordered  to  he  on  the  table. 

Mr.  LA  POLLETTE  presented  the  following  resotation  of 

the  Assembly  of  the  State  of  Wisconsin,  which  was  referred 

to  the  Committee  on  Finance: 

A  raaolutkm  iM?"»"*"^«"g  Prsddaot  Booaavtftt  oa  his  dMrltuUoo- 

of-wealth  tax  program 

vnwreas  Ptvablent  Roosevelt  has  annoimeed  a  program  which 
uses  taxation  as  a  means  to  provide  a  more  equitable  means  «< 
taxation,  and  which  recognlaed  the  sound  principle  that  taxes 
should  be  levied  on  the  basis  at  ability  to  pay;  and 

Whereas  mxtb.  taxes  are  necessary  to  provide  adequate  publlo 
service,  welfare,  and  security:  and 

Whereas  It  Is  only  by  levying  taxes  on  the  basis  o<  abUlty  to 
pay  that  recovery  wlU  be  promoted:  and 

Whereas  a  grMt  majority  of  the  candidates  for  pubUe  oOoela 
the  last  Section  campaigned  on  the  proposition  thMt  they  were 
sqiurely  behind  the  president:  Now,  therefore,  be  it 

Resolved  by  the  ataembly.  That  the  Assembly  of  the  Wisconsin 
Legislature  oommends  PrankUn  Delano  Roosevelt,  President  of  the 
Uhlted  States,  on  his  recently  announced  more  equitable  tax  pro- 
gram; be  tt  further 

Resolved,  That  the  assembly  urges  the  Congress  of  ths  United 
States  to  enact  legldaUon  maJdng  retroactive  to  Janiiary  1.  1935. 
the  provisions  of  the.proposed  inoame.  Inheritance,  and  gift  taxes, 
and  that  the  Wisconsin  Representatives  In  the  Congress  tw  re- 
quested to  suupoit  such  legislation;  be  It  farther 

RemAued,  That  properly  attested  ooplas  of  tide  resolution  be  sent 
to  the  President  of  the  United  Stotes  and  to  the  two  United  8Ut« 
Senators  from  Wisconsin. 

RXSOLUTXON  OT  CBTTaAL  LABOS  OOUHCZL  OF  BUITALO,  K.  T. 

Mr.  WAONER  presented  a  resolution  adopted  by  the  Cen- 
tral Labor  CouncU  of  BolTalo  and  Vidnlty,  N.  Y.,  which  was 
ordered  to  lie  on  ttie  table  and  to  be  printed  in  the  Rscou. 
as  follow*: 

Resolution  adopted  by  the  Central  Labor  OoaacB  at  tXa  imwrttng 

of  July  26,  1936 

Whereas  the  Matkmal  Chamber  of  Oommeroe.  State  eharnhrrs  of 
commerce,  city  chambers  of  commorce,  manufacturers'  assodatkm. 
Steel  Institute,  national  and  Intemational  bankera.  automobile 
manufacturers,  and  the  daUy  press,  with  few  exceptions,  and 
some  <rf  the  wits  and  tlM  wMsas  on  the  radio  have  helped  to 
sweU  the  chorus  attacking  the  poUdes  of  Preskltnt  Boonvttt  In 
an  effort  to  get  the  people  to  condemn  these  policies:  and 

Whereas  the  af orementlonad  gnxqM  were  re^nnslbto  to  a  large 
dsoree  for  ueatlnii  the  oondltkm  whkdi  tbsy  theuiaelves  w«« 
UEMtole  to  better  In  any  way.  leavU^  tt  to  FreiMent  Boosmrelt  to 
clean  up  the  mess,  while  they  crawled  Into  thalr  ksonels  to  wait 
untu  Bom^b»"g  was  done  which  would  enable  them  to  resume 
business  at  the  old  stand.  MOW  that  Xbmf  have  emerged,  and 
are  standing  in  the  sufiUght  at  the  bc^e  created  by  <^^«y**;^ 
of  President  Roosevelt,  they  have  gotten  back  some  of  their  cour- 
age and  a  gnat  deia  of  the  venom  they  used  to  have  and  are 
Sptng  tbrt^sy  will  be  suoesastal  In  t3>eir  lychtmttmia.   and 

Whereas  tbey  •*•  relying  upon  the  iW«rt^djbart  """^^  J°* 
the  workers  to  create  that  psychology  neceasaiy  to  defeat  the 
Presldentii  poUeles:  THerefors  be  It  ^^ 

Reetitoed,Ttu^  ths  OsBteal  Labor  Oonnea  oC  BoSalo  sad  Vlda- 
itf .  in  caviar  inoetlav  aisaiblsil  on  July  35.  193^  ooodasn  the 
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efforts  of  these  groups  of  employers,  bankers,  and  newspapers  to 
destroT  the  things  that  saved  them  when  they  were  utterly  help- 
lees  »riii  unable  to  do  anything  for  themselves  or  anyone  elae,  and 
we  0erv«  notice  on  them  to  dlaabiise  their  minds  oi  the  idea  that 
the  workers  will  forget:  and  be  it  further 

Be»olved.  That  we  endorse  ths  efforts  of  President  Rooeerelt  to 
bring  order  out  of  the  chaos  brought  about  by  the  gentlemen  who 
are  now  condemning  him,  and  we  hope  and  trust  that  the  Presi- 
dent win  be  successful  In  getting  Congress  to  adopt  all  of  the 
mcssiirw  the  people  so  heartily  endorsed,  and  do  now  endcvse,  and 
that  he  will  be  successful  In  his  attempt  to  "drive  the  money 
changers  out  of  the  temple  ".  and  that  we.  the  represenUaves  oC 
the  wwlcers,  shall  do  everything  we  possibly  can  to  help  In  brlng- 
|ng  this  about.  The  issuance  of  propaganda  attacking  and  seeking 
to  destioy  every  effort  to  help  those  who  are  unable  to  help  them- 
selves we  are  determined  shall  not  succeed. 

UEPORTS  or  coBocrrms 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Aifaln.  to  which  was  referred  the  bill  (H.  R.  6602) 
for  the  relief  of  Dr.  Ernest  B.  Dunlap.  reported  it  without 
amendment  and  submitted  a  report  (No.  1202)  thereon. 

He  also,  fnKn  the  same  committee,  to  which  was  referred 
the  bill  (8.  8ie»)  for  the  relief  of  Charles  B.  La  Vatta,  re- 
ported it  with  amendments  and  submitted  a  report  (No. 
1204)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  foUowlne  bills,  reported  them  each  with  an  amendment 
and  submitted  reports  thereon: 

8.3182.  A  bill  authorising  an  appropriation  to  carry  out 
the  provisions  of  section  26  of  the  agreement  with  the  Mus- 
kogee or  Creek  Tribe  of  Indians,  approved  March  1,  1901 
(Rept.  No.  1203) ;  and 

8. 3208.  A  bill  to  authorize  and  direct  the  Secretary  of  the 
Interior  to  make  a  lease  for  the  Agua  Callente  or  Palm 
Springs  Band  of  M****""  Indiana  of  California  (Rept.  No. 
1201). 

Mr.  BARKLBY.  from  the  Committee  on  the  library,  to 
which  was  referred  the  Joint  resohition  (H.  J.  Res.  265)  per- 
taining to  an  ai^irmBlate  celebration  of  the  four  hundredth 
anniversary  of  the  expedition  of  Hernando  De  Soto,  reported 
it  without  amendment. 

Mr.  KINO,  tram  the  Committee  on  Territories  and  Insular 
Affairs,  to  which  was  referred  the  Joint  resolution  (H.  J. 
Res.  290)  to  amend  an  act  entitled  "An  act  providing  for  the 
ratification  of  Joint  Resoluticm  No.  59  of  the  Legislature 
of  Puerto  Rico,  approved  by  the  Oovemor  May  5,  1930, 
^mpn^tng  an  hoport  duty  on  coffee  imported  into  Puerto 
Rico  ",  approved  June  18,  1934.  reported  it  without  amend- 
ment and  submitted  a  report  (No.  1205)  thovon. 
BXLLS  un  joxvT  awoT.uiiuiia  XMraoDDCca 

Bflb  and  Joint  resolutions  were  introduced,  read  the  first 
time,  and.  1^  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  MINTON: 

A  bin  (8.  3374)  for  the  relief  of  the  SUte  of  Indiana:  to 
the  Coounittee  on  the  Judiciary. 

By  Mr.  BTRNBS  and  Mr.  smEIWER: 

A  bUl  (8.  3375)  providing  for  the  cash  payment  of  ad- 
justed-service certificates,  and  t<x  other  purposes;  to  the 
Committee  on  Finance. 

By  Mr.  MX7RPHT: 

A  Joint  resohition  (8.  J.  Res.  170)  authorizing  the  Presi- 
dent to  reduce  customs  duties  on  manufactured  articles  if 
processing  taxes  on  agricultural  commodities  shall  be  hdd 
invalid;  to  the  Committee  on  Finance. 

By  Mr.  POPBi  ^ 

A  Joint  resolution  (8.  J.  Res.  171)  providing  tor  the  estab- 
liahment  of  a  game  management  supply  depot  and  labora- 
tory, and  for  other  purposes;  to  the  Committee  on  Agricul- 
ture and  Forestry. 
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Mr.  COPELAND.  Mr.  President,  I  ask  consent  to  Intro- 
duce a  ship  subsidy  bilL  I  ask  that  the  bill  may  be  printed 
and  referred  to  the  Committee  on  Commerce.  I  hope  that 
tomorrow  the  committee  may  take  action  upon  it. 

This  Is  a  bUl  which  has  been  worked  out  by  a  committee 
€f  the  aitrnlirtatratton.  and  is  supposed  to  remedy  aU  the 
dtfects  of  the  MU  >irtiieb  the  Commeroe  Committee  pre- 


sented sometime  ago.    We  hope  that  before  the  conclusion 
<  f  the  present  session  the  bill  may  be  enacted  into  law. 
The  VICE  PRESIDENT.    Without  objection,  the  bill  will 
.  received,  printed,  and  appropriately  referred. 
The  bill  (S.  3376)  to  develop  a  strong  American  merchant 
arine.  to  promote  the  commerce  of  the  United  States,  to 
jd  national  defense,  and  for  other  purposes,  was  read  twice 
ly  its  title  and  referred  to  the  Committee  on  Commerce. 

AHXNDICEMT   Or   EMXRGEMCT  TKltM  MORTGAGK  ACT 

Mr.  SHEPPARD  submitted  an  amendment  intended  to  be 

iroposed  by  him  to  the  bill  (H.  R.  6776)  to  amend  section 

;  6    of    the    Emergency   Farm    Mortgage    Act    of    1933.    as 

]  mended,  which  was  referred  to  the  Committee  on  Banking 

i  ind  Currency  and  ordered  to  be  printed. 

AMEMDMKirr   TO   TAX   BILL 

BCr.  POPE  sulnnitted  an  amendment  intended  to  be  pro- 

Kwed  by  liim  to  the  bill  (H.  R.  8974)   to  provide  revenue. 

<jualize  taxation,  and  for  other  purposes,  which  was  re- 

:  erred  to  the  Committee  on  Finance  and  ordered  to  be 

irinted. 

aXOULATIOM  or  COMXEHCX  IN  PrrKOLXXTIC — AMENDMKirr 

Mr.  THOMAS  of  Oklahoma  submitted  an  amendment  in- 
ended  to  be  proposed  by  him  to  the  bill  (S.  2027)  to  regulate 
^mmerce  in  petroleum,  and  for  other  purposes,  which  was 
)rdered  to  lie  on  the  table  and  to  be  prhited. 

STATE  UGHTS — ^AfiDKESS   BT   SENATOR   SIOTH 

Mr.  GEORGE.  Mr.  President,  I  ask  unanimous  consent 
\o  have  printed  in  the  Record  an  able  address  on  the  subject 
)f  State  rights,  delivered  by  the  distinguished  senior  Senator 
torn  South  Carolina  [Mr.  Smith]  on  July  31, 1935,  before  the 
mnual  reunion  of  Confederate  veterans  of  South  Carolina,  at 
he  University  of  South  CaroUna.  Columbia,  S.  C. 

There  being  no  objection,  the  address  was  ordered  to  be 
>rinted  in  the  Record,  as  follows: 

Mr.  Chairman,  veterans  of  the  Confederate  Army,  ladles,  and 
lientlemen.  I  deem  It  a  great  honor,  and  an  opportunity  of  grave 
■eqxMislbUlty  to  address  yoxi.  the  few  remaining  veterans  of  that 
lesperate  struggle  between  the  SUtes.  My  subject  Is  "  State  Rights." 
rhe  principles  which  It.  State  rights,  embraces,  have,  through  all 
the  ages  and  under  all  fcnms  of  government,  been  the  ultimate 
lope  and  desire  of  mankind.  Individual  liberty,  local  self-govem- 
nent.  the  right  of  the  governed  to  determine  the  laws  by  which 
they  shall  be  controlled  are  embodied  in  our  dual  system  of  gov- 
amment.  Our  dual  form  of  government  was  not  bom  of  a  theory 
Mit  was  bom  of  bitter  experience  under  conditions  never  paralleled 
in  all  the  history  of  human  experience.  To  these  shores  came 
bhoae  who  belonged  to  that  breed  who  for  centxuies  had  struggled 
to  achieve  for  themselves  the  right  to  determine  the  form  of  laws 
under  which  they  should  live.  The  strong  hands  of  emperors. 
Dtumarchs.  dictators,  and  kings  had  suppressed  the  spirit  of  indi- 
vidualism, the  right  to  participate  directly  or  indirectly  in  the  af- 
fairs of  goverament;  had  by  organized  force  and  wealth  suppressed 
the  expression  of  these  prlnc^des,  but  thsse  principles  being  inher- 
ent and  Inalienable  flared  anew  throughout  the  pages  of  history. 
Ibis  Invincible  qilrlt  gained  Its  first  great  victory  after  the  Battle 
of  Runnymede,  when  it  wrung  Magna  Carta  from  King  John. 
The  descendants  of  that  rugged  breed  were  set  down  on  the  shore 
of  America  In  a  wUdemess,  as  primeval  as  the  morning  of  creation. 
Never  In  the  history  of  aU  the  world  has  there  been  set  a  stage 
for  the  development  of  individualism  and  physical  and  moral 
stamina  such  as  this  provided.  Never  was  there  a  stage  set  where 
grim  necessity  forced  upon  each  the  demonstration  of  Indlvldiial 
capacity  to  achieve  for  himself  out  of  the  most  adverse  circum- 
stances those  things  necessary  for  life,  liberty,  and  reasonable 
subsistence. 

Whatever  was  achieved,  the  indlvldiial  achieved — no  govern- 
ment handed  *><"»  a  largess — no  wealth  save  the  wealth  of  his  own 
brain  and  muscle  were  available.  He  counted  his  wealth  in  the 
terms  of  his  own  indlvldvial  achievements.  He  felled  the  forests. 
he  fovq^ht  the  savage,  he  achieved  and  enjoyed  to  the  fullest 
extent  the  result  of  his  own  efforts.  He.  had  In  the  most  abundant 
form  this  oppotxmlty  to  exercise  those  principles  tar  which  his 
forebears  had  foxxght  through  all  the  ages  of  civilization.  And 
there  was  developed  on  the  shore  of  America  that  spirit  and  char- 
actsr  which  created  that  form  of  government  which  has  made 
America  the  greatest  Nation  on  earth.  These  iJeople  worked  out 
for  themselves  in  each  of  the  Thirteen  Colonies  such  laws  and 
eustosDS  as  were  adapted  to  their  own  needs,  ideas,  and  resources. 
The  hlsUny  of  the  meetings  of  the  burgesses  and  the  town  meet- 
ings and  the  different  colonial  fwms  of  goverzmient  are  rich  with 
the  evidence  of  that  spirit  of  democracy,  the  spirit  of  Indlvidual- 
Um.  local  self-government,  and  home  rule.  When  the  oppressive 
hand  at  despaUe  power  was  laid  upon  the  Colonies  and  taices 
were  <t«jwi— a.  not  for  their  benefit  but  for  the  benefit  oi  ths 
King  and  the  furtherance  at  his  own  selfish  purposes,  the  Colonies 
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revolted.  Wot  one  of  the  Colonies  surrendered,  or  even  intimated 
a  surrender,  of  any  of  those  things  that  they  had  achieved,  but 
they  confederated  for  the  preservation  of  the  right  to  govern 
themselves  and  to  enjoy  xmmolested  and  without  dictatorship  what 
they  had  achieved.  When  they  had  achieved  their  independence,  it 
to  slgnincant  to  note  that  the  first  article  of  the  treaty  of  peace 
between  Great  Britain  and  the  Colonies  reads  as  follows: 

"Aa-ncLK  I.  His  Britannic  Majesty  acknowledges  the  said  United 
States,  viz.  New  Hampshire,  Massachusetts  Bay,  Rhode  Is'.and  and 
Providence  PlantaUons,  Connecticut  and  New  York,  New  Jersey. 
Pennsylvania,  Delaware,  Maryland.  Virginia.  North  Carolina.  South 
CaroUna,  and  Georgia,  to  be  free,  sovereign,  and  Independent 
States;  that  he  treats  with  them  as  such  ",  etc. 

After  their  Independence  had  been  achieved  and  His  Britannic 
Majesty  in  the  treaty  of  peace  had  acknowledged  that  each  of  the 
Thirteen  Colonies  was  free  and  independent,  they  realized  that  the 
independence  of  each  might  subsequently  be  Jeopardized,  ana. 
therefore,  to  form  a  more  perfect  union,  for  the  preservation  of  the 
Independent  sovereignty  of  each,  they  entered  Into  a  mutual  agree- 
ment that  created  a  Federal  Government  that  would  defend  them 
from  foreign  encroachment,  define  their  mutual  relationship  to 
each  other  In  those  domestic  affairs  which  they  coTild  better  do 
coUectlvely  rather  than  individually.  The  Constitution,  therefore^ 
Is  not  to  exert  sovereignty  over  the  States,  but  it  Is  an  Instnunent 
for  the  preservation  Inviolate  of  the  sovereignty  of  each  State. 

The  history  of  the  ratification  of  the  Constitution  reveals  the 
determination  of  each  State  to  preserve  to  the  fuUest  possible 
measure  Its  sovereignty.  The  contention  throtighout  the  discussion 
for  the  ratification  by  the  IS  States  was  what  power  they  should 
delegate  to  the  Federal  Government. 

There  was  finally  agreed,  passed,  and  ratified,  the  seven  original 
articles,  but  the  several  BUtes.  or  some  of  them.  In  ratifying  these 
seven  articles,  realized  that  they  were  not  sufficiently  clear— that 
the  probabUlty  of  enlarged  Interpretation  might  Infringe  upon 
the  rights  of  the  several  States.  There  was  an  agreement  to  the 
effect  that  the  first  Congress  shoxild  define  clearly  the  scope  of 
the  original  seven  articles.  Hence,  there  was  adopted  by  that 
Congress  and  submitted  to  the  several  States  the  10  amendments, 
which  are  known  as  the  "  BUI  of  Rights",  and  which  was  sub- 
sequently ratified  by  the  States.  It  has  been  said  that  the 
Constitution  comprising  the  first  seven  articles,  "wsa  »t  on^ 
seen  to  be  sadly  defective.  Other  men  than  those  who  framed 
It  took  It  In  hand.  The  two  vital  defects  were  the  absence  of  a 
iniarantee  to  the  citizens  of  protection  against  the  exercise  of 
despotic  power  by  the  new  Government.  There  was  an  immedla^ 
demand  for  a  bUl  of  rights."  Mark  you.  as  I  have  heretofore  said, 
every  State  realized  and  rejoiced  In  the  fact  that  they  had 
achieved  their  own  Independence  and  sovereignty,  that  whatever 
kind  of  government  they  had  set  up.  Whatever  laws  governing 
their  own  Internal  and  domestic  affairs,  was  theirs,  and  that 
through  7  long,  bloody  years,  they  had  struggled  to  achieve 
Independence,  they  did  not  propose,  to  setting  up  a  government, 
to  defend  these  sovereign  and  haaUenable  rights,  to  actually 
create  a  Frankenstein,  that  might  ultimately  destroy  or  n^ny 
aU  those  precious  principles  and  privUeges  for  which  they  had 
suffered  and  many  had  died.  Now.  they  submitted  to  ^^J^T*>^ 
States  the  first  10  amendments,  and  what  are  these  first  10 
amendmentsT  .,j.,*.„ 

"Paraphrasing  them".  In  the  weU -chosen  words  of  a  dlrtln- 
gulshed  American.  "  they  are  the  voice  of  the  people  saying  to  their 
Federal  Govenmient,  'Thou  shalt  not  deprive  va  of  freedom  of 
speech  or  of  a  free  press.  Thou  shalt  not  seek  to  control  the 
manner  In  which  we  worship  God.  Thou  shalt  accord  to  every 
one  of  us  the  right  of  trial  by  jury.  Thou  shalt  not  unreason- 
ably search  our  houses  or  seize  our  private  papers.  Thou'  v^^ 
not  take  our  property  except  by  due  process  of  Uw  and  with 
lust  compensation.'  Thus  the  people  voiced  commands  to  be 
obeyed  by  their  Government.  Then,  as  if  to  make  •f«^a» 
doubly  sure,  they  said  to  their  Government.  'We  have  delegated 
certain  powers  to  you.  Go  ahead  and  exercise  them.  And  re- 
member Uiat  we  reserve  for  the  States  and  for  ourselves,  the 
people,  all  powers  not  delegated.  Keep  your  hands  off  untU  you 
get  our  permission  In  the  manner  prescribed.'  There  Is  your 
tenth  amendment.  In  a  very  real  sense  It  Is  the  keystone  In 
the  arch  of  the  Federal  Union  of  States.  Blast  It  away  and  you 
transform  ou  whole  Government  from  that  of  a  Federal  Union 
to  one  Imperial  In  character." 

Jefferson.  In  a  letter  to  Madison,  September  20.  1787— Jefferson, 
the  patron  saint  of  the  DemocraUc  Party,  the  founder  of  that 
party  whose  cardinal  principle  Is  Individual  liberty,  said: 
^'  I  will  now  tell  you  what  I  do  not  like :  First,  the  omissloh  of  a 
bill  of  rights  providing  clearly  and  without  the  aid  of  sophism 
for  freedom  of  religion,  freedom  of  the  press,  protection  against 
standing  armies,  restriction  of  moncoolles,  the  eternal  and  unre- 
mitting force  of  the  habeas  corpus  laws,  aiul  trial  by  jury  In  all 
matter  of  fact  triable  by  the  laws  of  the  land  and  not  by  ths  laws 
of  nations.  Let  me  add  that  a  bill  of  rights  Is  what  the  people  are 
entitled  to  against  every  government  on  earth,  general  or  par- 
ticular, and  what  no  Jiist  government  shoiild  refuse,  or  rest  am 
Inferenoe." 
In  a  letter  to  Ftancls  Hopkins,  December  21.  1788.  Jefferson  said: 
"  I  am  happy  to  find  our  new  Constitution  Is  accepted  and  our 
Government  likely  to  answer  Its  purpose  better.  I  hope  that  the 
addition  of  a  bUl  of  rlghU  will  bring  over  to  It  a  greater  part  of 
those  now  opposed  to  It.  and  that  this  may  be  added  without  sub* 
mlttlng  the  whole  to  the  risk  of  a  new  convention." 


m  a  lettar'to  Judge  wmiam  Johnson.  Juns  IS,  1833.  Jsffi 
said:  ^ 

**I  have  been  blamed  for  saying  that  a  prevalence  of  the 
doctrines  of  oonaolldatlon  would  one  day  call  for  reformation  or 
revolution.  I  answer  by  asking  If  a  single  Stote  of  the  Union 
would  haw  screed  to  the  Constitution  had  It  given  all  powers  to 
the  General  Government?  If  the  whole  opposttlon  to  It  did  not 
proceed  from  the  Jealousy  and  fear  of  every  SUte  being  subjected 
to  the  other  States  in  matters  merely  its  ownT  And  if  there  is 
any  reason  to  believe  the  States  more  disposed  now  than  then,  to 
acquiesce  m  this  general  surrender  of  all  their  rights  and  powers 
to  a  consolidated  government,  one  and  undivided." 

Now,  I  hope  w«  have  a  clear  understanding  of  the  conditions 
under  whlch^e  Constitution  was  drafted,  discussed,  ratified,  and 
the  BUl  of  Rights  added.  Bear  In  mind  that  the  Revolutionary 
War  was  foxight  and  won  to  obtMia  tHe  independent  sovereignty  of 
each  State,  axad  that  the  Constitution  was  written  and  ratified 
with  the  BlU  ot  Rights  added  to  preserve  the  sovereignty  of  the 
States.  Itw  history  of  our  coontty  tram  th»  sstsbllshment  of  the 
first  colony  up  to  the  present  time  has  been  the  preservation  oC 
the  sovereign  rights  of  the  States  and  the  piesenstlnn  of  local 
self-government  home  rule. 

Subsequent  events  have  eaused  ns  tram  time  to  time  to  loss 
Bight  at  these  necessary  prlndplm  vipon  vrtil^  rests  ths  prsasr- 
vatlon  of  our  democratic  instttutlan.  the  ultimate  loyalty  at  Um 
citizens  to  their  Government.  I  my  trem  time  to  time  we  have 
lost  sight  of  them  vital  principles,  and  have,  m  now.  oome  danger- 
ously near  to  the  verge  ot  oentndlaation.  to  the  extenMoo  at  Fed- 
eral power  to  the  dsstructtan  at  ttwm  prlndplm  upon  which  our 
Government  is  founded  and  tor  wfak^  prlndplm  our  soil  hu  been 
watered  by  the  blood  of  devoted  patriots. 

I  realize  that  when  through  some  eombtnation  of  drcumstanosa 
a  disastrous  depression  may  bring  poverty  and  distrem  to  American 
citizens,  that  they  are  likely  to  turn  to  any  sourm  which  may 
promise  rellet  from  their  Immediate  suflerlng.  and  endanger  th* 
precious  principle  at  local  self-government  and  individual  rights. 
In  other  woids.  they  may  be  te^>ted  to  ssU  their  birthrtghC  for  a 
mess  of  pottage;  to  seU  tor  dollars  and  osnts  thorn  principles  that 
their  forbears  deemed  more  precious  than  lite  Itself. 

The  long-drawn-out  struggle  of  the  Revotutkmary  War^tha 
bloody  tracks  around  Valley  Forge,  the  heroic  deaths  at  Oowpeaa 
and  Kings  Mountain,  and  Ut»  final  surrender  ot  the  Invading 
forces  at  Yorktown  are  the  glorious  examplHt  ot  what  our  forbears 
thought  of  these  principles.  Poorer  than  any  depression  has  ever 
made  us,  suffering  more  matolally.  more  bltteily,  and  svirrounded 
with  Infinite  dangeca.  they  recked  not  ot  money  or  life  to  aehlrm 
and  hold  fast  them  prindplm.  Tet,  here  in  South  Carolina,  above 
all  Statm,  are  some  advocating  a  departure  tram  the  fundamental 
principlw  of  democracy.  In  spite  of  the  glorious  history  and  the 
traditions  at  the  Palmetto  Stote,  aU  dear  to  my  heart  and  to  the 
hearte  of  true  Carollnlaas.  It  is  my  proud  privilege  as  Oaronna's 
senior  Senatdr,  for  over  a  quarter  at  oentury,  to  deny  the  hnpllea- 
tlon  that  my  »ate  can  be  seduced  by  the  hope  ot  financial  reward 

to  give  up  the  reserved  powers  of  her  sovereign  rlghta.  

Here  I  am,  the  deeoendant  ot  tttOM  Who  made  this  oouuliy 
glorious  coming  tA  South  CaroUna,  the  home  of  the  Immortal 
John  C.  Calltoun.  to  explain  as  best  I  may  and  to  plead  with  all 
the  power  I  have  for  the  maintenance  of  the  principles  of  our  dual 
form  of  govemmttit.  The  War  between  the  States  and  the  \Utl- 
mate  achievement  by  the  XTnlon  torom  did  not  abate  one  Jot  or 
ttttie  or  modify  In  any  reelect  the  Bill  of  Rlghte  or  the  dual  form 
of  government.  AU  It  did  was  to  settle,  so  far  as  force  eould 
mttle  It,  the  question  at  whether  the  Union  of  Statm  as  nipt  email 
in  the  Constttutton  was  one  and  Indivisible. 

The  real  oaum  of  ttke  ClvU  War  wm  whether  a  Stote  had  the 
right  to  secede  from  the  XTnlon. 

Mr  Calhoun  had.  some  years  before  the  war,  *  contended  that 
South  Carolina  was  wining  to  bear  her  proper  «hare  of  taxes,  how- 
ever burdensome,  that  were  laid  by  , the  rsderal  Government 
within  the  powers  granted  by  the  ConsOtntton;  but  he  contended. 


and  rightly, 
tariff  dutt< 
the  expenm 


Oiat  Oongrem  had  no  oonsUtutkmal  power  to  Impom 
for  "  proteetion "  which  favored  a  frotq>  of  Statm  at 

,^  ^^ of  other  Statm.  and  that  a  pit»toetlm-tarlff  act  laid 

an  ineeal  and  unjust  burden  upon  South  Carolina  tor  the  eaprem 
DurDoseof  benefiting  certain  other  States.  I  Invito  anr  student  to 
Onau  he  Ban.  any  provision  of  the  Federal  Constitution  that 
grante  power  to  Oongrem  to  enact  a  protoctlve-tarlir  law.  In 
this  collection.  I  remind  you  that  In  national  Democratic  pUt- 
forms  there  wUl  be  found  planks  asserting  the  Democratic  doe- 
trine  that  protectlvo-tarur  laws  are  unooostltatlanal. 

The  plattdcm  of  1860.  upon  whl^  Unooln  was  nemlnated.  hm 
this  resolutlion:  

"  Rea&lved,  That  the  malntenanee  Inviolate  at  the  rlghte  ot  the 
States,  and  •specially  the  right  of  fth  State,  to  ordw  and  control 
Ito  own  domestic  institutions  aeeording  to  tts  own  judgment  ex- 
clusively Is  essential  to  that  balance  at  power  on  which  the  per;; 
taction  and  enduxanoe  of  our  poUtlcal  fabric  depends    •     •     •• 

It  has  bsen  proclaimed  In  the  pubUe  pram  by  a  South  Oarotlnlaa 
that  aU  State  rlghte  dls^>peared  when  Lm  surrendered  undw  the 
apple  tn»  at  Appomattox,  and  that  48  sovereign  Statm,  with  aU 
their  reserve  power,  surrendered  their  rl^te,  too.  

I  am  dellgSed  beyond  expression  that  slnoe  that  ham  h^nm 
■uceestlon  made  that  m*  ought  to  have  amendmente  to  the  Con- 
2S5Mst35iig  at  the  vwyheart  of  State  rlghte.  i»^*o^f-ff^^ 
Stotte  FedSd  Government  the  right  to  mgulate  the  social  and 
tc^/»«t<»  affairs  at  thd  States,  there  has  been  Indignant  and 
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determined  opposltlaQ  expressed  In  prmctloay  erery  Stoto.  regard- 
len  of  party  aflUlatlons.  ^m-*rit 

I  nowquote  not  from  the  South  alone  but  from  the  *"f*^* 
parts  of  the  United  States  what  leaders  of  thought  and  the  de- 
fenders of  the  Oonatltution  have  to  say.  w— «i««  -♦-*-- 

I  now  glTe  you  an  extremely  interesting  and  enlightening  state- 
ment, in  Tlew  of  the  author  of  It  and  the  time  at  which  It  was 
made  and  the  present  agitation.  ^        ^  _« 

I  quote  from  President  Roosevelt,  who  was  then  OOTernor  of 
Hew  York.  He  delivered  It  In  New  York  March  2.  193^  I  am 
incorporatlxtg  here  parts  of  the  speech  that  the  P«»f  °*  J^*f  «°* 
SadeTquoSd  In  thSllew  York  Times  of  Monday.  March  3^  1930. 
in  a  spSdally  prepared  address.  The  following  Is  an  extract  from 
the  text  of  Governor  Rooeevelfs  "Pefch: . 

"The  proper  relations  between  the  Oovemment  of  the  United 
States  and  the  governments  of  the  separate  State*  thereof  depend 
entirely,  in  their  legal  aspects,  on  what  powers  have  been  volun- 
tarily ceded  to  the  central  government  by  the  State*  t^«»^J]«*- 
What  these  powers  at  government  are  Is  contained  In  our  National 
Constitution,  either  by  dlrwt  language,  by  Judicial  interpretation 
thereof  during  many  years,  or  by  inculcation  so  plain  as  to  have 
been  recognised  by  the  people  generaUy.  

-The  United  SUtes  Constitution  has  proved  Itself  the  moet 
marvelous  compilation  of  rules  of  government  ever  written. 
Drawn  up  at  a  time  when  the  populaUon  of  this  country  was 
practically  confined  to  a  fringe  along  our  Atlantic  coast,  combining 
into  one  Nation  for  the  first  time  scattered  and  feeble  States,  newly 
released  from  the  autocratic  control  of  the  Wngllsh  Oovemment.  its 
preparation  involved  innumeraUe  compromises  between  the  dlffer- 
f«t  OMmnonwealths.  Fortunately  for  the  stoblUty  of  our  Nation. 
It  was  already  apparent  that  the  vastness  of  o\ir  territory  preeented 
geographical  and  climatic  dlfferenees  which  gave  to  the  States  wide 
dlfferenoes  In  the  nature  of  tb«lr  industry,  their  agriculture,  and 
their  commerce.  Already  the  New  England  SUtee  had  turned  to- 
ward shli^;>lng  and  manufacturing,  while  the  South  was  devoting 
Itself  almost  exclusively  to  the  easier  agriculture  which  a  milder 
climate  permitted.  Thus  already  It  was  clear  to  the  framers  of  our 
Constitution  that  the  greatest  possible  Uborty  of  srif-govemment 
must  be  given  to  each  Stata.  and  that  any  national  administration 
attemptl^  to  make  all  laws  for  the  whole  NaUon.  such  as  was 
whoUy  praeUeal  In  Oreat  Britain,  would  inevitably  result  at  some 
future  time  in  a  dissolution  at  the  Union  Itself. 

"TTPBOLDa  USRTB  OT  mNOaiTT 

**  Tton  prcsMratlon  of  this  home  rule  by  the  States  is  not  a  cry  of 
jealous  Commonwealths  sci»i¥^lTig  their  own  aggrandisement  at  the 
f»pa«—  o(f  Bister  State*.  It  la  a  fundamental  necessity  If  we  are  to 
i^natn  a  truly  united  country.  The  whole  success  of  our  democracy 
has  not  been  that  It  Is  a  democracy  wherein  the  wlU  of  a  bare 
majority  of  the  total  inhabitants  Is  Imposed  upon  the  minority, 
but  b*cause  it  has  been  a  democracy  where,  throu^  a  dividing  of 
government  Into  unlU  called  '  SUtes '.  the  rights  and  IntercsU  of 
the  minority  have  been  respected  and  have  always  been  given  a 
voice  in  the  control  of  our  affairs.  This  Is  the  principle  on  which 
the  Uttle  State  of  Rhode  Uand  Is  given  Just  as  large  a  voice  In  our 
national  Senate  as  the  great  State  of  New  York. 

"  The  moment  a  mere  numerical  superiority  by  either  States 
or  votera  In  this  country  proceeds  to  ignore  the  needs  and  desires 
of  the  minority,  and.  for  their  own  selfish  purposes  or  advancement, 
hamper  or  <9pre*s  that  minority,  or  debar  them  In  any  way  from 
equal  privilege*  and  equal  rlghta,  that  moment  will  mark  the 
failure  of  our  ooostltiitional  sjmtem. 

"F^r  this  reason  a  proper  understanding  of  the  fundamental 
powers  of  ths  States  Is  very  necessary  and  important.  There  are 
already,  I  am  sorry  to  say.  danger  slpials  flying.  A  lack  of  study 
and  knowledge  of  the  matter  of  the  sovereign  power  of  the  people 
through  State  government  has  led  us  to  drift  Insensibly  toward 
that  dangerous  disregard  for  minority  needs  which  marks  the 
beginning  of  autocracy.  Let  us  not  forget  that  there  can  be  an 
autocracy  of  special  clssets  or  commercial  Interests  which  is  ut- 
terly incompatible  with  a  real  democracy  whoee  boasted  motto  is 
'  of  the  people,  by  the  people,  and  for  the  people.'  Already  the 
more  thinly  peculated  agricultural  districts  of  the  West  are  bit- 
terly ■;^»«p»»»»«»wg  that  rich  and  powerful  industrial  interests  of 
the  Bast  have  shaped  the  course  of  government  to  selfish  advantage. 

"  The  doctrine  of  regulation  and  legislation  by  '  master  minds '. 
.  >  In  whose  Judgment  and  will  all  the  people  may  gladly  and  quietly 
•ocnileaoe,  has  been  too  glaringly  apparent  at  Washlxagton  during 
theee  last  10  years.  Were  it  poBSlble  to  find  'master  minds'  so 
unselfish,  so  willing  to  dcdde  unhesitatingly  against  their  own  per- 
•onal  interest*  or  private  prejudices;  men  almost  godlike  in  their 
ability  to  hold  the  scale*  of  Justice  with  an  even  haiul — such  a 
Oovemment  might  be  to  the  interests  of  the  country,  but  there 
are  none  such  on  our  political  hcrlaon.  and  we  cannot  expect  a 
eomplete  reversal  of  all  the  teachings  of  history. 


HOl 


BXnJK 


**  Now.  to  bring  about  government  by  oligarchy  masquerading  as 
damocracy  it  is  fundamentally  ewentlal  that  praeUcally  all  author- 
ity and  control  be  oentrallaed  in  our  National  Oovemment.  The 
Individual  eovorelgnty  of  our  State*  must  first  be  deetroyed.  except 
In  mere  minor  matten  of  legislation.  We  are  safe  from  the  danger 
of  any  such  departure  from  the  principles  on  which  this  coxmtry 
was  founded  Just  sb  long  as  the  individual  hcnne  nile  of  the  State* 
Is  scrupulously  preserved  and  fought  for  whenever  they  seem  In 


"Thus  tt  wlU  be  seen  that  this  home  rule  Is  a  most  important 
thing — the  moat  vital  thing — If  we  are  to  continue  along  the  course  | 


August  6 


0  1  which  we  have  so  far  progressed  with  such  imprecedented 

*  *"  Let  lis  see,  then,  what  the  rights  of  the  different  States,  as  dls- 
t  ngulahed  from  the  rights  <rf  the  National  Government,  are.  The 
ConsUtution  says  that  'the  powers  not  delegated  to  the  United 
6  tates  by  the  Constitution,  nor  prohibited  by  It  to  the  States,  are 
riserved  to  the  States,  respectively,  or  to  the  people '.  and  article 
which  precedes  this,  rcfads :  '  The  enumeration  In  the  Constitu- 
tion of  certain  rights  shall  not  be  constriied  to  deny  or  disparage 
oM^en  retained  by  the  people.' 

"  osmvxs  rxDiBAi.  fowsb 
"Now,  what  are  the  powere  delegated  to  the  United  States  by 
the  Constitution?  First  of  all.  the  National  Government  is  en- 
t  xisted  with  the  duty  of  protecting  any  or  all  States  from  the 
t  Emger  of  invasion  or  conquest  by  foreign  powers  by  sea  or  land, 
c  ad  in  retxim  the  States  surrender  the  right  to  engage  in  any 
[rlvate  ware  of  their  own.  This  Involves,  of  course,  the  creation 
c  f  the  Army  and  Navy  and  the  right  to  enroll  citizens  of  any 
£  tate  m  time  of  need.  Next  is  given  the  treaty-making  power  and 
me  sole  right  of  all  intercourse  with  foreign  states;  the  issuing 
money,  and  its  protection  from  counterfeiting;  the  regulation 
weights  and  measures  so  as  to  be  uniform;  the  entire  control 
find  regulation  of  commerce  with  foreign  nations  and  among  the 
^veral  States;  the  protection  of  patents  and  copyrights;  the 
action  of  minor  Federal  tribunals  throughout  the  country,  and 
_»e  establishment  of  poet  offices  are  specifically  enumerated.  The 
jower  to  collect  taxes,  duties,  and  Imposts,  to  pay  the  debts  for 
the  common  defense  and  general  welfare  of  the  country  Is  also 
liven  to  the  United  States  Congress,  as  the  law-making  body  of 
Nation.     •     •     • 

On  such  a  small  foundation  have  we  erected  the  whole  enor- 
oous  fabric  of  Federal  Government  which  costs  us  now  $3,500.- 
00.000  every  year;  and  if  we  do  not  halt  this  steady  process  of 
1  tuUding  ccsninlsslons  and  regulatory  bodies  and  special  legislation 
1  Lke  huge  Inverted  pyramids  over  every  one  of  the  simple  constltu- 
'  lonal  provisions,  we  will  soon  be  spending  many  billions  of 
I  [ollars  more.     •     •     • 

"  So  much  fcr  what  may  be  called  the  '  legal '  side  of  national 
rersus  Stftte  sovereignty.  But  what  are  the  underlying  principles 
»n  which  this  Government  Is  founded?  First  and  foremost,  the 
lew  thought  that,  every  citizen  was  entitled  to  live  his  own  life 
n  his  own  way  so  long  as  his  conduct  did  not  Injure  any  of  his 
ellowmen.  This  was  to  be  a  new  land  of  promise,  where  a  man 
»tild  worship  God  in  the  way  he  saw  fit;  where  be  could  rise  by 
ndustry.  by  thrift,  by  Intelligence,  to  the  highest  places  In  the 
ikmunonwealth,  secure  from  tyranny,  secure  from  injustice — a 
*ee  agent — the  maker  or  the  destroyer  of  his  own  destiny.  •  •  • 
"  On  this  foundation  of  the  protection  of  the  weak  against  the 
itrong.  stone  by  stone,  our  entire  edifice  of  government  has  been 
sre^ked.  As  the  individual  is  protected  from  possible  oppression 
I>y  his  nelghbon.  so  the  smallest  political  tmlt.  the  town,  is,  in 
ibearj  at  least,  allowed  to  manage  Its  own  affaire,  secure  from  un- 
l\ie  Interference  by  the  larger  unit  of  the  county,  which,  in  turn, 
m  protected  ^om  mischievous  meddling  by  the  State. 

"  This  is  wh^  we  call  the  doctrine  of  '  home  rule  ',  and  the  whole 
q>lrlt  and  Intent  of  the  Constitution  is  to  carry  this  great  principle 
Into  the  relations  between  the  National  Government  and  the  gov- 
smment  of  the  States. 

"Let  us  remember  that  from  the  very  beginning  differences  in 
climate,  soil  conditions,  habits,  and  modes  of  living  In  States 
separated  by  thousands  of  miles  rendered  It  necessary  to  give  the 
fullest  individual  latitude  to  the  individual  State*.  Remember- 
ing that  the  mining  States  of  the  Rockies,  the  fertile  savannahs  of 
the  South,  the  prairies  of  the  West,  and  the  rocky  soil  of  the  New 
England  States  created  many  problems,  introduced  many  factors  in 


each  locality,  which  have  no  existence  In  others.  It  is  obvious  that 
almost  every  new  or  old  problem  of  government  must  be  solved,  if 
It  is  to  be  solved  to  the  satisfaction  ctf  the  people  of  the  whole 
country,  by  each  State  In  its  ovm  way. 

"There  are  many  glaring  examples  of  where  exclusive  Federal 
control  is  manifestly  against  the  scheme  and  intent  of  our  Consti- 
tution. 

It  Is,  to  me,  unfortunate  that  under  a  clavise  in  our  Constitu- 
tion, Itself  primarily  intended  for  an  entirely  different  purpose,  our 
Federal  courts  have  been  made  a  refuge  by  those  who  seek  to  evade 
the  mandates  of  the  State  Judiciary. 

"  I  t>'<"*f  if  we  understand  what  I  have  tried  to  make  clear 
tonight  as  to  the  fundamental  principles  on  which  our  Govern- 
ment Is  built,  and  what  the  xmderlylng  Idea  of  the  relations  be- 
tween individuals  and  States,  and  States  and  the  National  Govern- 
ment should  be,  we  can  all  of  us  reason  for  otirselves  what  shoxild 
be  the  proper  course  in  regard  to  Federal  legislation  on  any  of 
the  questions  of  the  day." 

These  words  of  Governor  Roosevelt  are  the  very  essentials  of 
Jefferaonian  democracy. 

It  has  been  correctly  said  that  "the  powen  delegated  to  the 
Federal  Oovemment  are  few  and  defined;  those  to  remain  In  the 
hands  of  the  State  government  are  niunerous  and  Indefinite. 
What  we  need  is  not  more  Federal  Government  but  better  local 
government.  Once  the  evasion  of  local  responsibilities  becomes  a 
habit,  there  is  no  knowing  how  far  the  consequences  may  reach. 
Every  step  in  such  a  progression  will  be  unfortunate  alike  for 
States  and  Nation." 

The  late  President  Coolldge.  in  defense  of  State  rights,  said: 
"  One  insMlous  practice  which  sugar-coats  the  doee  of  Federal 
intrusltm  is  the  division  of  expense  for  public  improvements  or 
aerflce*  between  State  and  National  lYeasuries.    The  ardent  State 
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rigfctw  advoeale  aeea  In  this  praetloe  a  vietoas  wealrentng  of  the 
State  system.  The  extreme  federalist  to  apt  to  look  upon  tt  in 
cynical  »— *«tr«..  •*  bribtng  tbe  State*  Into  subordination.  Tb* 
average  American,  believing  in  our  dual  sovereignty  system,  mnet 
feel  that  the  policy  of  national  doles  to  the  States  is  bad  and 
may  become  disastrous.  We  may  go  on  yet  for  a  time  with  the 
easy  amtmiptlan  that  'If  the  States  vrfll  not.  the  Nation  must.' 
But  that  way  Uee  tioahle.  When  the  National  Treasury  contrib- 
utes ^^l^  there  1*  temptation  to  extrevagance  by  the  State.  We 
have  seen  eooie  rT»»«r*—  in  connectlan  with  the  Federal  oon- 
trllrafclaaB  to  road  holldtng.  Yet  there  are  constant  demands  for 
more  Federal  eontrfbutlan*.  Whenever  by  that  plan  we  tak* 
t^TTi«f*->iitig  Cram  one  group  of  Statea  we  do  an  ecanamlc  Injustice 
on  one  elde  and  a  political  Injury  on  the  other.  We  impose  un- 
fUrly  on  the  strength  of  the  strong  and  we  encourage  the  weak 
to  hutalge  thtfr  weakness." 

The  invltatkm  to  repeal  or  to  modify  the  tenth  amendmoit  to 
the  Federal  Constitution  In  order  to  transfer  to.  or  invvst  in.  the 
Coogrss*  of  the  United  State*  power  to  pass  laws  regulating  aU  of 
the  IntOTial  concerns  of  the  several  States,  or  to  regulate  "the 
social  and  eeonomlc  probtams  of  the  States"  as  it  is  flippantly 
phrased  by  some  whose  mental  ligaments  must  have  become  tem- 
porarily twisted.  1*  a  prqpoaal  so  astounding  aa  to  Justify  the 
ri^teons  tndlgnatlon  and  stem  opposttkm  of  thoughtful 
Americans. 

nis  Oosistltution  of  the  United  State*,  inelxiding.  of  coune.  the 
first  10  amendments,  createe  the  three  department*— the  executive, 
the  legWatlve,  and  the  Judicial,  with  checks  and  balances  eoa- 
twtTput  therein,  constitute  fundamental  prtnc4>les  of  the  dual  f (vm 
ef  ths  Amwlean  Oovemment.    No  part  of  the  triangle  shall  be 
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Tb*  powere  of  the  nderal  Oovcmnkent  under  the  Oonstttutkm 
are  limited  and  were  so  Intended.  The  power*  not  delegated  to 
the  United  States  by  ths  Oonstltutton,  nor  prohibited  by  it  to  the 
States,  are  iiw  isi  to  tke  Statee  rsqieetlvely.  or  to  the  people. 
Therefore,  the  iimmn6  powen  of  the  Statee  are  Innumerable  and 

undefined. 

Who  in  this  aodlenoe  would  be  willing  to  surrender  to  the  Ind- 
eral Oovemoaent  the  rigbX  to  pas*  laws  regulating  marriage  and 
divorce.  Including  the  right  to  permit  miscegenation,  or  the  right 
to  determine  under  what  oondltlon*  our  ec^ege*.  public  and  pri- 
vate sehooU  shaU  be  opented.  or  to  regulate  the  entire  pubUc 
school  system  In  every  part  of  South  Carolina,  or  the  right  to  oon- 
trel  smMTvise,  or  direct  the  elective  tranchlae  of  this  State,  or 
the  right  to  prewarlbe  qualifications  for  local,  county,  and  State 
oflleen.  or  the  right  to  regulate  and  determine  the  s^iAem  of  tax- 
ation, or  the  right  to  make  laws  and  regulations  as  to  the  dlstrl- 
butkm  of  real  and  pereonal  property,  or  regulate  the  devolution 
of  title  of  property  by  deed  and  wUl?  LasUy.  are  you  wffltog  to 
Invest  the  fMeral  Oovemment  with  poww  to  send  Feder^  too<q>e 
to  South  Carolina  at  any  time  It  seee  fit  to  supervtae.  regulate, 
and  oontiol  the  local  concerns  and  affaire  of  South  Oartdlnaf 
Knowing  the  pec^le  of  this  State  and  the  traditions  of  South 
Carolina  as  I  do,  I  am  confident  your  answer  Is  an  emphatic 

"  No." 

I  desire  to  refer  brtefly  to  the  eo-oaUed  "  Wagner-Costlgan  antl- 
tynchlng  bill ".  Introduced  in  the  present  Congresa.  and  which 
the  authors,  both  Demoorata.  I  regret  to  say,  one  of  whom  repre- 
senta  New  York  Stete  and  the  other  the  State  of  Oolorado,  stren- 
uously advocated. 

I  am  proud  to  say  to  you  that  I  led  the  fight  to  the  Senate  to 
prevent  that  obnoxious  and  unoonatltational  bill  from  being  con- 
sidered In  the  Senate,  not  beeause  I,  or  any  citlsen  of  my  State, 
condone  or  xiphoid  mob  rule  or  the  unlawful  vkdenoe  of  a  mob, 
but  I  uuposed  that  measure  on  the  fundamental  ground  that  It 
sought  to  invest  the  Federal  Oovemment  with  power  to  wrong- 
fuUy  Invade  the  sovereign  rlghta  of  the  Statee  to  the  administra- 
tion of  Justice.  That  vlelous  bill  provides,  among  other  ubnoxloos 
features,  that  the  Federal  Government  be  toveeted  with  Jurisdic- 
tion to  todict  and  try  to  the  Federal  oourt  any  local  magistrete 
i»  police  oflloer  of  the  State  wlthto  wbose  territory  or  Jjulsdletton 
the  violence  occxured.  If  shown  by  affidavit  that  he  did  not  exercise 
due  iii"e""^  to  apprehending  the  persons  constitotlng  the  mob. 
and  upon  conviction,  the  defendant  would  be  subject  to  a  heavy 
Una  cfftoprtsonment,  or  both;  and  that  Tqjon  nonpaymsnt  of  the 
fine  the  Federal  Government  would  have  the  right  to  levy  upon 
snd  sell  a  county  oourthoose,  or  the  county  JaU,  or  bo*h,  or  any 
property  owned  by  the  State  or  any  county,  to  satisfy  the  Judg- 
ment of  the  Federal  court.  The  bin  also  provides  that  if  tt»e 
Oovemor  of  a  State  should  be  remiss  for  a  similar  lack  of  due 
diligence  to  the  MHsrehenslon  of  the  persons  oonsUtuting  a  mob, 
he  too.  could  be  indicted  and  if  convicted,  the  State  capttcd  build- 
tog  could  be  levied  \spon  and  sold  to  satisfy  the  Judgment  <rf  the 
court.  , 

The  Wagner-Coetlgan  bill  Is  a  reminder  of  the  inlqultoaa  force 
bill,  the  object  of  which  ira*  to  set  up  Federal  machinery  wmun 
the  State,  to  supervise  and  control  the  elections  to  the  States. 
You  wni  no  doubt  recall  the  gallant  and  wonderful  fight  made  by 
Senators  renesenttog  Southern  Statea  to  defeating  that  oontempt- 
Ible  bllL  Thoee  patriotic  Senaton  of  the  South  knew  the  history 
of  the  South  and  of  their  people;  they  fully  appreciated  ttie  funda- 
mental prinelplee  of  /eOersottlan  democracy  as  well  as  the  mean- 
ing of  the  tenth  amenctoMnt  reeervtog  State  rights. 

As  long  as  I  am  a  Senator  I  shall  continue  to  oppose  all  bflls 
that  att«npt  to  encroach  upon  the  sovereign  right*  of  South  Caro- 
lina, and  I  shall  insist  that  her  *o?erelgn  rlghta  under  the  tenth 
snwndment  dtall  be  respected  and  noi  taken  tram  her. 


Let  w  I  miliMl  you  that  John  Flake,  the  great  phrvieopher  and 
hlstanan.  aa^or  ef  Orttteal  Pertod  of  AsMrlcan  mstary,  page  m. 
said:  ^ 

"If  the  day  atoould  ever  arrive  (wtilch  Ood  tothM)  when  the 
people  of  the  dl8er<>nt  perta  of  our  ooxintry  shaU  aUow  thett  looel 
affaire  to  be  administered  by  prefeeta  sent  from  Washington  and 
when  the  m]f-«ovcmment  of  the  Statee  ehall  have  bem  so  ler 
lost  as  that  of  the  departmenta  of  Franoe.  er  even  so  closely  Mm- 
tted  as  tbaX  «if  the  oountrla*  of  England — on  that  day  the  polltleal 
caner  of  the  American  people  wiU  have  been  rohhed  ef  Ita  moi* 
totensttog  and  valuable  features,  and  the  uaefulnem  of  thle  Nation 
will  be  lamentably  impaired." 

The  great  liberal,  Woodrow  WUson,  to  his  wonderful  hook  on 
Constltutioaei  Oovemment  to  the  United  Statm,  on  page*  191 
and  19a.  saldl: 

"  It  wouhT  be  fatal  to  our  polltleal  vltaUty  reaUy  to  etrlp  the 
StatM  of  their  powen  and  transfer  them  to  the  Federal  Oovem- 
ment. R  eannot  be  too  often  repeated  that  It  has  been  the  priv- 
ilege of  separate  devtfopmmit  secured  to  the  eeveral  regions  of 
the  ooontry  by  the  Constitution  and  not  tiM  privilege  of  esparete 
devek^menti  amtf,  but  miao  that  ether  more  funmunental  privilege 
that  llee  back  of  it.  the  privilege  ot  Independent  local  oplnloa  and 
Individual  cenvtetlon.  which  haa  given  speed,  facility,  vigor,  and 
oertatoty  to  the  piiiiismss  of  our  eeonomie  and  polltleal  grovrth. 
Tb  buy  temporary  eeee  and  oonventenoe  for  the  performance  ef  a 
few  great  takks  of  the  hour  at  tht  eqpenee  ef  that  vrould  be  to 
pay  too  great  a  priee  and  to  cheat  aU  generations  for  the  mke 
of  one."        ' 

Let  me  adll  I  regret  that  mm  la  high  plaoM.  both  social  and 
poUtlcal.  are;  banding  the  pregnant  hlngee  eC  %bt»  knee  that  thrift 
might  fonowl  fawning. 

In  omeluilon.  Is  It  nseessary  for  me  to  reeaU  to  you  South 
Carolinians  the  expsaience  of  your  State  during  that  tra|^  tea. 
that  darkest  pege  of  Amertoan  histary— reeonstmettoat 

Stqiparted  by  F^eral  beyoneta.  every  department  of  the  er- 
ganlaed  life  of  South  Carolina  wm  Jec^ierdlaad.  Our  eourta  are 
flUed  with  the  venal  and  eorrupt.  Under  the  directum  of  this 
Fsderal  pow^our  tegMature  waa  flUed  wltti  ignorance,  lust^and 
corruption,  pur  executive  oflloee  were  likewise  prostituted.  Every 
element  of  scielety  wm  threatened  with  debeeement  and  cstmetlon. 


The  soalawi^  and  carpetbaggen,  supported  and  upheld  by  Fed- 
eral bayons^,^  ttireataned  the  very  exttnotkm  of  aU  that  was  de- 
cent. The  eltlaene  of  the  State  were  subjected  to  the  tosoleaee 
and  Inralto  ef  Ignorant  vlUalnB  under  the  rule  and  direction  of 
usnrped  pondsr.  Every  constitutional  right  of  tlM  State.  aU  of 
Ita  reeerve  pifweiB  and  rlghta  were  disregarded  and  f oroe  took  the 
place  of  law.  untB  at  laat.  when  them  oondlUons  bscome  so  In- 
tolerable and  threatened  to  be  made  permanent,  a  can  was  made  to 
all  patrtotfte.  liberty-loving  South  CaroltolanB  to  rally  for  the  re- 
demption «f  ithelr  State.  The  old  war-weery  and  batUe-ecanted 
veterans  and  the  beardleaa  youths  rallied  to  the  ery  from  the  moun- 
tains to  the  eeaboard.  They  donned  the  red  ehlrta,  and  under  that 
matchless  warrior  and  patriot.  Wade  Hampton,  they  drove  from 
our  Bkldst.  that  unspeakable  orgy  of  lawlemnees,  eomiptlop.  and 
vice.  Who  1*  here  today,  a  dtlaen  of  thle  State,  who  will  now  be 
willing  to  vote  to  waakm-famUbim  by  law  what  was  then  perpetrated 

by  foree? 

"  Ood  of  our  fathers,  be  vrtth  us  yet. 
Lest  we  forget,  leet  we  forgetl  ** 

rOUCBS    OF     THE     APMIK  iSTKATIOW — ASDnSB     IT     POStMASm 

QXimAL  FAKtET 

Mr.  PTTTMAN.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Rkoorb  an  address  delivered  br  ttie 
Postmaster  General,  Hon.  James  A.  Farley,  chairman  of  the 
Democratic  National  Ccxninittee,  at  a  lundieon  given  by  the 
Democratic  County  Oommtttee  of  San  Francisco  and  UW  On 
With  Roosevelt "  Club,  at  San  Francisco,  CaHf .,  on  Atigust  1, 
193S.  relative  to  policies  of  the  administration. 

There  being  no  objection,  the  address  was  ordered  to  to 
printed  in  the  Rioobb,  as  follows: 

It  seems  supetfluous  tor  me  to  exprea  the  pleasure  I  feel  in 
betog  to  sen  Ftandsco  and  having  a  chance  to  talk  over  the 
political  situation  with  my  fellow  Deraocrata.  I  dont  know  any- 
body who  doeent  like  to  oome  to  this  beautiful  city.  Not  only  is 
there  much  to  see  that  every  American  wanta  to  see,  but  San  F»n- 
daeo  has  the  charm  of  romance  to  a  greater  degree,  I  think,  than 
any  other  eomnrantty  wlthto  the  borders  of  the  BepubUc.  Most 
American  cities  have  oome  along  to  humdrum  fashton  and  are 
eonaequenUy  pretty  much  alike,  but  you  folks  on  the  edge  of  th» 
continent  grew  up  by  yourselvea:  developed  aciatureunlmie  to  tta 
character,  todependent  of  the  rest  of  the  country,  with  the  result 
that  you  have  done  your  own  tiilnktog.  Undoubtedly  this  is  due 
to  the  elreumstanee  that  you  were  an  isolated  community,  sepa- 
rated  by  long  distaneee  from  other  popular  eenten.  Where  mow 
of  our  dtlm  are  tributary  to  some  lareer  center  and  patterned 
after  that  laige  center,  you  for  many  deeadee  have  been  ame- 
tropoH*  to  your  own  right.  For  nearly  hatf  a  «ntury  peogte 
thought  of  the  Paeifie  coest  only  as  meaning  San  Frandsoo.  Yon 
developed  your  own  great  men  and  «»^*  f™n;j;f^''J2J2St 
authors  and  aithto  and  not  a  few  of  the  !«?<*«]"  _££  *™^» 
whose  namee  have  become  houeehcrfd  words  to  New  Yot»  mid  <ta>; 
Where,  brought  their  wealth  and  talente  ^  the  Itastandlde^Jed 
themsrtvee  with  the  laigeet  of  national  and  luleruattonal  enter- 
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Tour  Bplendld  unlT«nltlc«  sad  other  pubUe  works  that  be«r 
their  nmmm  Indmu  how  loyal  and  la»ttn«  was  the  affection  for 
California  of  these  men  whose  fortimes  were  founded  here.  I 
know  that  some  of  these  may  have  been  ruthless  In  their  pursuit 
of  fortune,  but  they  dated  from  a  ruthless  period.  The  Pl«»^™ 
who  defied  the  dai^  of  the  great  gold  trek  of  '49  h«i  ^  ^e 
stnnut  men  to  overcome  the  stupendous  difficulties  In  their  way 
and  to  hew  out  careers  on  a  difficult  frontier.  Their  faults  we 
the  faults  of  a  period  and  enylromnent;  their  virtues  w«e  the 
auailties  that  mean  success  everywhere. 

Ro  observer  of  government  could  fall  to  note  the  high  quality 
at  the  men  you  have  sent  to  Washington  from  the  beginning  of 

vour  statehood 

No  California  audience  needs  to  be  told  of  the  eminence  of  yo\ir 
senior  Senator,  HnuM  Johnson,  in  the  councUs  of  tl^  Nation. 
Tour  Junior  Senator.  WnaoAM  Gaas  McAdoo.  through  his  vast 
influence,  his  wide  e«perlence.  and  his  ripe  Judgment.  Is  of  In- 
estimable value  to  the  coimtry  and  to  the  administration.  Your 
delcKatlon  In  the  House  of  RepresenUtlves  ranks  as  high  as  «iy 
BUte^  Congressmen  and  has  contributed  much  to  the  wise  legis- 
lation that  has  made  possible  the  measure  of  recovery  from  the 
denrsssinn  we  have  attained.  

The  Democratic  Party  cannot  fcwget  Its  debt  to  California.  It 
was  this  SUte  that  kept  Woodrow  Wilson  in  the  White  House  in 
1916  It  was  California  that  insured  the  nomination  of  Franklin 
D  Boosevelt  in  1982.  and  the  vote  of  this  Stete  oonflrmed  magnifl- 
cantly  the  action  of  your  delegates  to  the  Chicago  convention. 

Tours  has  always  been  a  progressive  community.  You  have  not 
feapwl  to  try  sti^endous  experiments.  This  trait  Is  part  a<  the 
fine  heritage  that  came  to  you  from  your  adventurous  ancestors. 

Because  we  must  reoognlae  that  the  course  being  pursued  by 
President  Rooeevelt  is  in  Itself  plonetflng.  I  feel  that  we  can  count 
on  the  continued  support  of  the  Ions  and  daughters  of  your 
pioneers.  It  has  rwiuired  the  same  sort  d  ooiirage  that  brought 
your-  fathers  and  mothers  across  the  deserts  and  over  the  moun- 
tains. Sgbtlng  their  way  with  hostile  Indians  and  the  bandits 
^ti^»  5esst  the  trails,  to  inaugurate  and  proeecute  the  emergency 
pc^cies  that  have  marked  the  preeent  adminlstratlcm  In  Wash- 

Ington.  __^ 

^Pranklin  D.  Rooeevrtt,  when  he  came  to  the  White  House,  felt 
that  he  was  charged  with  leading  this  country  out  of  the  great 
depression.  There  were  no  precedents  that  he  could  foUow  in 
carrying  out  this  great  mission.  For  S  years  the  country  had  been 
in  the  gravest  trouble.  Every  month  of  that  i>erlod  showed  an 
increase  in  unemployment,  the  doalng  down  of  factories,  the  de- 
struction of  conlld«ice  In  the  banks,  and  a  growth  of  despair 
«i>«iH  the  people.  I  win  not  say  that  no  effort  was  made  during 
this  period  to  fight  the  depression,  but  nothing  was  tried  except 
the  puny  expedients  that  had  served  to  check  minor  economic 
filsfissnn  It  was  as  though  some  of  the  old-time  remedies  for  a 
sore  throat  were  applied  to  meeting  the  emergency  of  a  ghdktly 
mortal  epidemic  It  reqxiired  strong  measures  to  meet  the 
situation. 

I  have  heard  the  banking  holiday  declared  by  the  President 
on  the  day  of  his  Inauguration  compared  with  the  shotgun  quar- 
antines of  your  pioneer  days.  It  would  have  been  perhaps  dlflknilt 
to  reooncUe  the  stringent  activities  of  CallfcMmla's  early  days  to 
strict  legal  requlremento,  but  they  were  effective.  So  were  effective 
the  emergency  measuree  enacted  on  the  advent  of  the  Rooeevelt 
administration,  which,  starting  In  by  rehabilitating  the  bazxking 
system,  continued  with  such  expedients  as  the  National  Recovery 
Act.  the  A^cultural  Adjustment  Administration.  Civilian  Con- 
servation Cwps.  etc 

I  do  not  urge  that  in  the  administration  of  thesr  measures  there 
may  not  have  been  mistakes  and  errors,  but  they  swed  a  great 
purpoae  and  the  result  of  theee  measures  is  the  difference  between 
the  country's  condltfcm  today  and  what  it  was  on  March  4.  1938. 

Toura  la  a  political  organisation  and  I  want  to  talk  over  poUtics 
with  you.  It  is  perfectly  natiiral  that  at  this  time,  with  a  national 
election  coming  next  year,  the  Democratic  administration  shoiild 
be  subjected  to  as  keen  a  fire  as  our  opponents  can  bring  to  bear 
iqwa  It.  That  is  the  explanation  of  a  flood  of  profMganda  that 
has  been  inundating  the  country.  It  Is  true  that  all  at  this  propa- 
ganda does  not  bear  the  Republican  label.  But  there  Is  no  dlf- 
nrenoe  In  the  purpose  of  the  onslaught,  regardless  of  Its  source. 
The  <AJectlve  U  to  destroy  confidence  In  the  Roosevelt  admin- 
istration, and  particularly  in  the  President  himself.  By  this 
prnrciss  our  assailants  hope — ^no;  I  will  not  say  hope,  because  I 
doubt  If  even  the  most  sanguine  among  them  thinks  that  Re- 
publican soccees  Is  possible  in  1930—1  wlU  put  it  that  the  dream 
Is  that  by  destroying  the  confidence  of  the  peofde  In  the  Presi- 
dent, they  can  effect  a  return  of  the  Government  control  to  those 
who  would  restore  the  j^vileges  which  piled  up  enormous  for- 
tunes for  the  few  and  reduced  the  rest  of  us  to  poverty. 

Hot  only  is  there  a  general  assault  on  the  leglalatUm  the  President 
has  sought  to  promote  in  Congress  and  a  c<Hulstent  effort  to  make 
our  Industrial  and  commercial  gains  attained  under  the  recovery 
program  seem  small,  or  to  deny  them  altogether,  but  there  Is  also 
belxc  conducted  a  whispering  campaign.  The  word  Is  being  circu- 
lated that  the  President  has  broken  down  under  the  strain  and 
that  his  declsloos.  Instead  of  being  the  ripened  Judgment  of  a  man 
stalwart  in  strength  and  mind,  are  the  productions  of  a  fretful 
Invalid.  I  can  tell  you  that  hardly  a  day  passu  while  I  am  In 
Wariiington  in  which  I  do  not  see  and  talk  to  the  President.  I  can 
tdl  you  also  that  he  Is  in  perfect  health,  that  he  Is  serme.  and 
that  he  Is  living  the  busiest  life  of  anybody  in  these  Dhited  States 
smilingly,  cheerfxilly.  and  most  effectively.    Twice  a  mA  he  meets 
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tl«  Washington  newspaper  correspondents.  He  faces  several  hun- 
d  vd  of  them  at  these  sessions:  they  bombard  him  with  questions, 
aiid  he  replies.  lant  It  absurd  to  suppose  that  this  host  of  keen, 
ejperlenced  men,  many  If  not  most  of  them  representing  news- 
p  ipers  hostile  to  the  administration,  would  not  have  been  quick  to 
n  >te  any  lessening  of  the  President's  powers?  The  story,  of  course, 
Ifl  without  a  vestige  of  a  foundation.  That,  however,  has  not  pre- 
vdnted  its  Industrious  circulation  by  word  of  mouth,  by  chain  let- 
U  n,  and  by  every  other  means  which  could  pass  It  around  svurep- 
tl  Piously  and  in  such  form  that  its  xiltlmate  source  cannot  be 
ti  kced.  Well,  there  Is  nothing  new  In  this,  either  to  the  President 
or  to  the  Democratic  organization.  The  same  stories  were  told 
d  irlng  the  1932  campaign  in  exactly  the  same  way  and  In  almost 
eiACtly  the  same  language.  The  President  plans  to  come  out  to 
tl  \ia  State  after  Congress  adjourns  to  participate  In  one  of  the  great 
C  Lllf  omia  expositions.  You  will  be  able  to  Judge  tar  yourselves  of 
h  s  physical  state  and  the  vitality  of  his  mental  processes.  I  only 
n  entlon  the  matter  now  because  doubtless  a  great  many  of  you 
nay  have  seen  some  of  this  scurrilous  stuff  and  may  have  been 
a  armed  by  it. 

The  President  has  the  most  strenuous  Job  in  the  world,  but  he 
U  equal  to  it. 

The  Nation  Ui  fortunate  that  this  statement  is  true.  Let  me  ask 
y  m  If  there  Is  one  among  you  who  has  not  thought  of  the  brls- 
t  ing  posslbUltles  that  threatened  this  Nation  If  It  had  not  had  for 
11  B  head  during  the  past  few  years  an  individual  of  consummate 

0  Mirage,  skill,  and  endurance?  Where  wotild  we  be  today  If  Frank- 
In  D.  Rooeevelt  had  not  gripped  the  situation  on  this  advent  to 
t  le  White  House  and  carried  out  his  program  of  restoration  and 
r  thablUtatlon?  The  Supreme  Court  recently  decided  that  in  estab- 
iBhing  the  N.  R.  A.  the  President  had  gone  beyond  the  letter  of 
t  ae  Constitution.  So  did  Jefferson  when  he  effected  the  Lovilslana 
E  urchase.    So  did  Lincoln  when  he  Issued  the  emancipation  proc- 

1  >fnii«^'«'  I  am  no  constitutional  lawyer,  but  I  dare  say  that  there 
tere  thoee  who  regarded  the  acqiilsltlon  of  the  Pacific  coast  as 
I  art  (rf  the  United  States  as  open  to  constitutional  question.  None 
c  r  this,  of  course,  contravenes  the  fact  that  the  Supreme  Court  is 
t  He  tribunal  of  last  resort,  and  you  have  doubtless  observed  that 
tae  President,  while  he  did  not  mask  his  disappointment  at  the 
1  .  R.  A.  dedslmi.  hastened  to  comply  with  It  and  to  arrange  the 
\  urlous  emergency  establishments  in  accord  with  the  ruling. 

Now.  the  other  day  I  noticed  that  one  of  the  newspaper  col- 
tmnists  instcoiced  an  episode  of  the  Taft  administration,  reciting 
ttiat  the  then  President  and  thereafter  Chief  Justice  had  vetoed 
I  bill — the  Webb-Kenyon  Act — because  he  doubted  Ite  constltu- 
1  Lonallty.  This,  of  course,  was  in  line  with  criticism  of  President 
]  looeevelt.  who  advised  Congress  that,  in  his  opinion.  It  should  not 
]  tastily  discard  legislation  for  the  public  welfare  merely  because  a 
( onstltutlonal  question  was  raised.  That  matter  must  be  left  for 
the  Supreme  Court  to  decide.  What  I  was  about  to  tell  you  was 
1  hat  in  the  recital  of  the  Taft  Incident,  the  columnist  did  not  tell 
1  be  whole  story,  fco-  the  bill  that  President  Taft  vetoed  was  repassed 
]  y  Congress  over  that  veto,  and  the  Supreme  Court  decided  that  it 
ras  constitutional,  and  it  remained  in  force  tintil  the  repeal  of  the 
<  Ighteenth  amendment. 

Yes:  the  1936  campaign  has  already  begun.     Bvery  act  of  the 

I  dminlBtration  1b  assailed  by  the  Republican  spellbinders  and  the 

:  lepubllcan   newspapers   and    the   crew   of   special-Interest    repre- 

I  entetlves  who  pose  as  nonpartisan  defenders  of  the  Constitution 

I  ind  work  In  the  wcnrd  "  liberty  "  In  the  titles  of  their  organlza- 

lons.    When  Congress  passes  a  law  in  accordance  with  the  Presl- 

lent's  recommendation  there  is  an  immediate  barrage  to  the  effect 

hat  the  President  is  aasimiing  to  be  a  dictator  and  that  Congress 

B  a   mere   rubber   stamp   ready   to   register   his  individual   will. 

IThen.  on  the  other  hand.  Congress  objecte  or  modifies  some  pro- 

tosal  the  President  has  made,  the  O.  O.  P.  batteries — open  and 

onoealed — send  forth   a   broadside   telling   the   people   that   the 

*reeldent  has  lost  control  of  Congress  and  that  Congress  is  a 

ilgh-mlnded  body  of  statesmen.    Of  cotirse.  this  does  not  make 

lense.    A  Preeldent  could  hardly  be  a  dlctetor  today  and  be  at  the 

nerey  of  Congress  tomorrow  and  resume  his  despotism  the  day 

ifter. 

The  situation  Is  simply  this:  The  old  guard  wante  to  get 
lold  of  the  Government  again,  and  President  Rooeevelt  being  an 
nsuperable  obstacle  in  thalr  path,  they  feel  that  their  only  chance 
les  in  breaking  down  the  affection  and  regard  with  which  the 
>laln  people  of  this  counlay  regard  him.  Naturally,  such  a  cam- 
Mdgn  is  not  going  to  be  carried  on  in  any  fine  ethical  spirit  or 
rlth  adherence  to  the  truth  if  a  falsehood  will  serve  better.  I 
}reeiime  you  have  noticed  the  events  in  Congress  relative  to  the 
illl  aimed  to  put  an  end  to  such  frauds  on  the  people  and  such 
arcenles  of  the  people's  money  as  was  tjrpified  in  the  Insull  case. 
For  a  time,  you  will  remember,  you  read  about  every  day  of  the 
lood  of  telegrams  from  their  constituente  being  received  by  Sen- 
ators and  R^resentetlves  protesting  against  the  enactment  of  this 
bill.  Theee  messagee  were  cited  as  showing  the  deep  public  in- 
terest and  concern  in  the  matter.  At  the  recent  senatorial  Inves- 
tigation It  was  shown  that  theee  telegrams  by  thousands  were 
Bled  by  the  Intereste  that  sought  to  defeat  the  Wheeler-Raybum 
Act:  that  the  signatures  thereto  were  taken  from  city  directories 
and  telephone  books;  and  that  the  senders  knew  nothing  about 
them  until  some  of  the  Congressmen  replied  to  them.  Instances 
appeared  where  the  originals  of  these  telegrams  were  biimed  in 
an  effort  to  destroy  the  evidence  of  forgery.  Moreover,  there  was 
revealed  a  million-dollar  slush  fund.  The  Associated  Gas  and 
Bectrlc  SysUon  admitted  spending  $700,000  to  fight  this  legisla- 
tion.   Chairman  Phll4>  R  Gadsden,  of  the  conxmlttee  of  public 
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utilities  executives,  testified  to  the  expenditure  of  8301386.  whkA 
he  said  had  been  used  for  attorney  fees  and  lobbying  acttvltlee. 

Now.  the  next  time  you  read  of  the  stirglng  tide  of  public  senti- 
ment against  some  admlixlstratlon  project  w  policy.  Just  remem- 
ber the  faked  snowstorms  of  telegrams  to  Oongresamen  and  the 
milllon-doUar  slxish  fund,  and  you  can  perhaps  arrive  at  a  real 
estimate  of  the  alleged  surge  of  public  opinion. 

Detraction  of  the  President  Is  the  sole  reeource  of  our  political 
enemiee.  In  all  the  matter  that  they  send  out.  In  aU  the  speechee 
that  have  been  made  by  ot  for  the  reactlonariee  and  exploiters, 
there  has  not  been  one  word  of  a  constructive  character.  They 
Inveigh  against  the  recovery  program,  but  not  by  any  chance  do 
they  suggest  an  alternative  program.  They  denounce  the  ex- 
pezMllttuee  to  keep  people  from  starving  and  to  put  the  unem- 
ployed to  work,  but  never  do  they  make  a  auggestlon  of  how 
atorvatlon  can  be  warded  off  or  men  be  put  to  work  except  in  the 
maimer  In  which  this  Is  being  done. 

The  administration  has  been  accused  of  extravagance.  Let  me 
caU  your  attention  to  the  fact  that  the  routine  expenditiires  of 
government,  the  normal  natural  work  of  the  various  departments, 
are  himdreds  of  millions  of  d^lars  per  year  beLow  what  they  were 
when  Rooeevelt  came  to  the  White  Bouse.  Thk  only  extravagance 
that  can  be  Justly  laid  to  the  door  of  the  administration  Is  the 
money  it  has  expended  in  feeding  the  hungry,  giving  work  totoe 
Jobless,  and  ybf^wging  the  businees  balances  on  their  ledgers  from 

red  to  black. 

Let  us  Just  take  a  look  at  some  of  the  resulte  of  the  Rooeevelt 
poUcles.  Vor  example,  the  amount  paid  In  Income  taxes  last  year 
was  8300.000/XK)  greater  than  the  year  before.  I  wtth  each  of  you 
would  make  a  mental  calculation.  TWce  the  amount  of  income 
tax  you  have  paid  and  figure  what  relation  It  bean  to  your  Income. 
Apply  the  s^  process  to  the  8200.000.000  Increase  that  the 
^«asury  reporte  and  it  wlU  be  plain  to  you  that  the  general  pnhUc 
income  in  ttUs  country  is  three  or  four  bllUon  d<Aars  more  than 
It  was  a  year  ago.  That  is  one  yardstick  by  which  you  can  figure 
what  the  RooeeveK  poUcy  has  d<me  for  business.  What  it  has  done 
for  the  farmer  you  people  In  Callfomla  can  gage  from  your  own 
experience.  The  Department  of  Agriculture  tells  me  ttat  the  cash 
sates  mi>>«"g  up  CaUfomia's  farm  income  are  885.000.000  more  this 
year  than  they  were  last.  I.  of  course,  have  seen  and  marveled  at 
the  two  great  bridges  that  are  behig  thrown  acroes  San  Francisco 

The  employment  they  are  furnishing  and  the  Impetus  to  bustneas 
given  by  the  purchase  of  the  materials  that  go  into  them  are  tangi- 
ble resulte  of  the  PresldenfB  program.  Tour  stores,  they  i€«  me. 
are  having  an  excellent  season.  These  evidences  of  prosperity  are 
not  confined  to  Callfomla  by  any  means.  The  automobUe  Indxwttr 
reporte  that  It  prodiwed  2300.000  cars  and  trucks  during  ^  fi"^ 
6  months  of  1985.  a  third  more  than  in  the  orarecixmdlng  period  ol 
last  year  and  a  good  deal  more  than  double  those  produced  in  1983. 
A  f  amlUar  charge  against  the  administration  Is  that  the  profit  is 
all  KOing  to  the  big  fellows  In  businees.  to  the  detriment  of  the  Mttle 
fellow^  Now.  what  are  the  facto?  Dun  ft  Bradstreet,  that  cold- 
nosed  chronicler  of  businees  trends,  announced  that  sales  of  gen- 
eral merchandise  in  small  towns  and  rural  areas  in  June  of  this 
year  w««  88  peivent  higher  than  for  J\me  of  last  year  and  51  per- 
cent hlghCT  than  the  year  before  that.  This  business  firm  likewise 
reported  recently  that  there  were  more  retaU  businesses  in  exist- 
ence now  than  there  were  during  the  boom  that  ooUapsed  in  the 
fall  of  1929  and  that  the  percentage  of  business  failures  was  lees 
than  It  had  been  for  15  years. 

Yet  thoee  who  attack  the  administration  are  trying  to  convince 
the  peopte  that  they  are  in  a  terrible  plight,  that  the  new  deal 
has  failed,  and  that  the  country's  only  salvation  Use  in  giving  back 
control  of  the  Govenunent  to  the  outfit  that  led  va  into  econowilc 
calamity. 

I  have  gone  Into  the  subject  of  attacks  on  the  admlnlstratloD 
at  some  length.  Please  do  not  get  the  Impreeslon  that  this  meam 
that  there  is  any  anxiety  In  Democratic  headquarters  as  to  the 
effect  of  the  campaign  of  detraction.  Our  political  fences  are  in 
good  shape.  I  have  no  more  doubt  of  the  resxilt  of  the  1936 
election  than  I  had  before  the  1982  diectlon.  Btit  there  is  always 
this  to  be  considered,  no  election  was  ever  won  by  Inaction,  by 
permitting  feuds  within  the  party  to  teke  up  aU  otir  attention,  or 
by  neglecUng  the  great  work  of  organlcaUon  and  education.  Over- 
confidence  has  more  than  <mce  in  this  country  turned  what  ap- 
peared to  be  certain  victory  Into  surprising  dtfeat.  so  I  want  to 
t^  you  that  this  Is  no  time  for  Democrato  to  sit  back  and  grin 
at  what  appears  to  be  a  futile  foe.  Moreover,  an  election  Is  but 
one  stage  In  the  advancement  of  the  great  prlnelplee  of  democracy, 
so  well  expressed  in  a  recent  utterance  of  the  President,  when  he 
was  asked  by  a  newspaperman  to  define  the  object  of  his  adminis- 
tration.   He  said  then: 

"The  social  objective.  1  should  say,  remains  Just  what  it  was. 
which  Is  to  do  what  any  honest  government  of  any  oouirtry  would 
do,  to  try  to  Increase  the  security  and  the  h^plness  of  a  larger 
number  of  people  In  all  occupations  of  life  and  In  all  parte  of  the 
country:  to  give  them  more  of  the  good  things  of  life:  to  give 
them  a  greater  distribution,  not  only  of  wealth  in  the  narrow 
terms,  but  of  wealth  in  the  wider  terms;  to  give  them  places 
to  go  In  the  summertime — recreation;  to  give  them  assurance  that 
they  are  not  going  to  starve  in  their  old  age:  to  give  honest  busi- 
ness a  chance  to  go  ahead  and  make  a  reasonaUe  profit,  and  to 
give  everyone  a  chance  to  earn  a  living." 

This  coimtry  has  made  great  progrees  under  the  Roosevelt 
administration.  It  will  progress  stin  further  toward  the  goal  at 
puhUo  betterment  during  Booaevelfa  next  term.  Tbe  voters  of 
the  United  Stetes  enthusiastically  gave  him  his  opportunity  in 


1982.  They  gave  htm  a  magnificent  tribute  of  approbation  In  1934. 
It  should  be  the  aim  of  evwy  one  of  us  to  see  that  in  1936  hU 
election  figures  shall  be  so  Impressive  that  nobody  can  make  any 
»T^i^>v>  as  to  where  the  American  peopte  stand. 

THX  PROCKSSDVa  TAX  »X9  TBM  TAUTF 

Bfr.  BANKHEAD.  MT.  President,  tbe  Montgomery  Adver- 
tiser, of  Mimtcomery,  Akt^  Is  one  oi  tbe  best  edited  news- 
papers in  the  country.  A  few  years  ago  its  presmt  editor. 
Judge  Qrover  Hall,  was  awarded  tbe  Pulltser  prise  for  the 
best  editorial  published  in  any  newspaper  in  tbe  United 
States  during  that  year.  Tlie  Adveitlaer  has  recently  canted 
a  series  at  editorials  comparing  the  philosophy  and  the 
legality  of  the  processing  tax  with  protective-tarlS  taxes 
which  are  not  intended  primarily  as  revenue  laws  but  are 
intended  to  protect  and  thereby  control  industrial  production 
in  this  countzy.  I  ask  unanimous  consent  to  have  printed  in 
the  RrcoaD  the  three  editorials  which  I  am  sending  to  tbe 
deric'ft  desk. 

Ttere  beiilg  no  objection,  the  editorials  were  ordered  to  b» 
printed  in  the  Rccou.  as  follows: 

i^rom  the  Moatgomery  (Ala.)  Advertlaarl 


Throughoivk 


jLutvi^o'Mf.  the  South  there  la  a  rising  demand  for  tariff  reform 
whidi  has  baen  given  new  iaaptiboa  by  the  raoent  dedsiaDs  holding 
the  A.  A.  A.  unoonatltuttonaL 

It  is  becoming  increasingly  evident  that  when  the  Oovemment 
first  entowd  the  field  of  attempting  to  control  production  with  the 
"  tariff  of  abomlnauoos  "  in  1828.  it  made  a  mlatake.  Havlnft  ooc* 
entttad  on  that  policy,  the  Government  has  been  unabte  to  with- 
draw, but  instead  has  been  drawn  more  and  more  finally  arriving 
at  the  present  condition  which  ezlste  under  the  new  deal. 

There  Is  not  a  farmer  in  the  entire  United  Stetea  who  would  ha 
unwilling  to  throw  the  entire  A.  A.  A.  program  overboard  if  there 
was  any  poaslhUity  of  making  a  decant  living  without  It.  Tha 
farmer  has  the  same  pride  and  Inlttattve  as  do  those  men  in  other 
C£lds  of  endeavor  and  does  not  want  to  hold  one  plowllne  and  let 
the  Government  hold  the  other— if  tt  Is  poarihle  to  do  otherwise, 
unfortunately  under  existing  oondittooa.  there  seems  to  be  no 
other  way,  tf  he  Is  to  be  ahte  to  feed  and  clothe  his  family. 

This  Nation  has  taken  pride  in  ite  industrial  development,  and 
Justly  so.  But  that  development  has  been  bought  at  a  heavy 
price  to  the  farmers  of  the  NaUon.  While  the  country  has  looked 
with  pride  on  the  industriallBaUon.  which  has  made  86-a-day  labor 
possible.  It  has  forgotten  the  millions  of  fanners  whose  average 
income  is  8120  a  year.  White  the  country  has  watched  tariff  walls 
mount  to  dtesy  heighte  In  order  that  industrial  laborears  will  not 
have  to  compete  with  che^  foreign  labor.  It  has  left  the  farmers 
to  their  fate  in  a  world  market  in  which  they  must  compete  with 
<^eap  labor  as  best  they  can.  Whfie  a  paternal  Government  bM 
fostered  industry  whose  laborers  were  paid  salaries  that  wooM 
allow  them  to  keep  up  the  American  standard,  the  termer  has  had 
to  fight  denermt^  to  maintain  whatever  standard  he  could. 

WhUe  our  Government  haa  fostered  labor  so  that  tt  might 
balaace  Iteelf  with  tto  market,  capital.  «8ie  farmer  has  bsen  unable 

to  organise  and  balance  hhnsaif  with  his  marfcst. 

Thus  thlB  country  haa  marched  from  infaney,  one  foot  pronaea 
with  a  fine  shoe  by  the  Oovemment.  the  other  unshod,  an  easy 

mark  f  «■  the  roug^  road  of  progresa.  ^  ^    ^  _  ^  . 

For  a  long  time  it  appeared  that  ttaa  unshod  toot  had  beoome 
todah  enough  to  "take  tt."  This  countiy  marched  alciig  from 
UHttto  IMO.  and  the  fanner  waa  ahte  to  adl  his  goods  at  whaS 
appeared  to  him  to  be  a  fair  {uioa.  But  In  looking  back  wecan 
sasily  see  that  even  then  hia  lot  waa  eorry  In  eomparlsm.  Farm 
ownership,  which  la  an  abeolute  neoaadty  under  an  agricultural 
system,  decreased  approximately  66  percent  to  4>ft  P««»^^     _^ 

The  farm  standard,  which  had  never  been  on  a  par  with  urbMi 
Ufe.  dragged  to  a  new  low  ebb  by  1982.  Then  attempte  were 
begun  to  put  a  ahoe  on  the  bare  foot.  Naturally,  after  so  aaaay 
y^  the  flist  fitting  hasnt  bean  <«^Vl0M7  mictxmtMl.  The 
A.  A.  A.  has  not  been  completely  suoeeeaful.  but  at  least  U  is 
an  attempt  to  effect  a  balance,  and  with  the  eKpcrlcnoe  already 
gained  It  Is  poeslble  that  alterations  might  be  made. 

The  tariff,  likewise,  was  not  a  complete  sueceas  when  first  tried. 
It  has  been  changed  continuously,  but  always  it  has  been  made 
more  oomfoetabte.  With  the  cBeaptlcaa  aoade  by  the  VBi^Prn^ 
trade  agreemente.  the  Smoot-Bawley  tariff  law.  passed   in  the 

Hoover  administration.  Is  in  ^ect  today.  

If  the  dedsloos  of  the  lower  eourta  are  Tq>held  and  the  Supreme 
Court  dedaree  that  this  Oovemmest  can  make  no  move  to  control 
agrtcidtural  production  and  put  the  fanner  on  a  basis  wltti 
Industry,  then  it  wfll  mean  that  the  South  must  trod  on  tmrtod. 
Bat  that  Is  trr**-**^  mthar  thla  uvetgrown  boy  that  is 
the  United  BCataa  auHt  wear  shoaa  on  terth  feet  or  it  musa  to 
barefooted.  If  the  shoe  that  haa  bean  worn  with  so  much  earn' 
St  by  industry  Is  taken  off.  it  will  »««-^y  ^^^  •»«• 
•tone  brulsss  and  bUstars.  Too  long  baa  *5rf»«  *»t«»J^ 
and  too  tender  Is  the  foot  that  waars  It.  to  expect  that  to  raaora 

the  shoe  wU  not  Involva  some  hardships.  ».    _^  4- 

The  orkdnal  mistake  was  made  when  this  country  weakened  ta 
thji  flnt  ^i^oL    Had  the  hioh  tariff  not  been  depended  upon  In 

S;  S2  SS:  5!f<SSi5?Vbt  today  ^.•^is  *^* 

could  stand  on  both  feet  aqiuaDy  and  faoa  tha  wboto  world. 
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WHT   WOT   BSHD   IT   SOTTTH 

Wbatew  hopes  tbe  fanners  of  the  United  States  h«l  o*  8«*^ 
anything  more  than  •  dime  package  of  aeed  and  a  few  buUetlna 
iK^nthJlr  Government  are  fast  disappearing  with  various  federal 
courts  handing  down  decisions  declaring  the  Agricultural  Adjust- 
ment Act  unconstlt\itlonal.  . 

The  consensus  of  the  rulings  declaring  the  processing  tax  un- 
eoostttutlonal  is  embodied  In  the  foUowing  paragraph: 

•*The  act  Is  clearly  unconstltuUonal,  as  It  Is  not  a  revenue- 
pfoduclng  measxire  and  because  It  Is  pxirely  an  attempt  to  regulate 
crops  and  production." 

How  can  thU  view  of  the  Constitution  be  reconcUed  with  the 
tans  rates  now  in  existence?  . 

Has  there  ever  been  any  doubt  that  the  tartif  "Is  purely  an 
attempt  to  regulate  production  "? 

Has  there  ever  been  any  doubt  that  thf  tarUT  "  la  not  a  revenxje- 
produdng  measure"?  ,   ^  *   ,__  

If  tariffs  can  be  levied  by  the  Federal  Government  for  con- 
trolling indxistrlal  production,  cannot  processing  taxes  be  levied 
for  controlling  sgrlcultiiral  production?  The  only  difference  be- 
tween the  two  is  that  the  one  makes  it  possible  to  increase 
production,  while  the  other  makes  it  possible  to  decrease  produc- 
tion or  control  it.  ^     .  ^  ^  ,  ._. 

There  is  no  denying  that  tariffs  ceased  to  be  levied  for  raising 
revenue  long  ago.  Tariff  rates  have  became  so  distorted  that  In 
effect  they  constitute  an  absolute  prohlblUon  against  the  Impor. 
tatlon  of  goods  in  many  instances. 

In  a  decision  declarli«  the  Eankhead  Ck>tton  Control  Act  uncon- 
stttutlonal.  Federal  Judge  Randolph  Bryant,  of  Texas,  said: 

"  It  is  only  a  thinly  diaguised  attempt  to  regulate  the  produetKm 
of  cotton  under  the  pretext  of  the  exerclM  of  the  taxing  power 
of  the  National  Government.  This  power,  if  it  exists  at  all.  is  not 
eommltted  to  the  National  Government,  but  Is  exiureaaly  reserved 
to  the  Stataa."  ,  .    .w 

If  ev«r  thK«  waa  "a  thinly  disguised  attempt  to  ragnlate  the 
production**   of   oartaln   manufactured    articles,    tha   levy   <tf   a 

tariff  la. 

Attorneya  for  tha  plalntlfta  In  a  lult  brought  In  Federal  court  at 
Blnn'^g*^^"'  argued  that  the  levy  waa  not  in  fact  a  tax  since  the 
By  doea  not  go  Into  the  gentfal  treasury,  but  is  in  fact  taken 
^rt  oaa  group,  proceseora.  for  another  group,  producers. 

Is  a  tai&  of  900.  300.  or  even  400  percent  a  tax?  The  Soutb 
haa  arfuad  for  over  100  yaars  that  the  tariff  in  fact  takea  property 
from  one  group  tor  the  benefit  of  another. 

Tha  taxing  powers  of  Congress  are  set  forth  In  article  I.  aectiox 
t.  of  the  OoDstltutton  as  follows: 

"Congress  shall  have  power: 

"  1.  To  lay  and  ooUeet  taxes,  duties.  Imposts,  and  excises,  to  pa: 
the  debts  and  provide  for  the  common  defense  and  general  welf an 
of  the  Xmttod  States:  but  aU  dutlea.  Impoata.  and  excises  shall  1m 
^miform  throughout  the  United  Statea." 

That  la  all  that  Is  said  with  the  exoeptibn  of  the  provision  tha 
all  revenue  bUls  shall  originate  in  the  House,  and  an  amendment 
which  provldea  for  inocane  taxes. 

No  other  provtaloiM  are  made  concerning  the  nature  of  tax 
Can  It  be  denied  that  the  general  welfare  of  the  United  States 
aarved  to  the  saaae  degree  by  processing  taxes  as  by  tariffs? 

The  use  of  tha  taxing  power  to  regulate  la  not  an  innovation 
with  the  prnrfinelng  levies.    In  addition  to  tariffs.  Congress  regu 
latea  in  a  number  of  other  inrtancfa  by  the  tiolng  authority.    Th  i 
whole  basta  of  nareotfte  control,  as  an  example.  Is  the  taxing  power 
It  has  been  ruled  that  **  the  power  to  tax  la  the  power  to  destroy. 

There  seems  to  be  an  impresrton  that  stnoe  the  processing  tax  1 
a  product  of  the  new  deal  and  a  progressive  move.  It  Is  tmcon 
stltntkmaL    But  the  tariff,  which  haa  steadily  increaaed  since  1831 , 
is  taken  for  granted  and  accepted. 

The  roaaon  that  the  processing  tax  became  necessary  in 
inatanoe  of  cotton  was  the  loss  of  foreign  markets,  due  to 
failure  at  other  nations  to  buy  when  they  became  unaUe  to  hurdJ  > 
our  tariff  walla.  Bad  it  been  passible  to  dlapose  of  our  surplv  i 
cotton,  the  South  would  have  needed  no  means  to  control  pro- 
ductlcm. 

It  is  clear  that  tf  the  fanners  of  the  Nation  are  oonvlnoed 
the  A.  A.  A.  is  beneficial,  they  must  rise  up  and  demand  that  If  . 
Constitution  la  to  be  bent.  It  muat  be  bent  as  far  Sooth  as  It 


th» 
th» 


that 
tfa> 
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TAaiFr,  TOO 


A  significant  phase  of  tha  current  political  drama  In  thla  achln  { 
Republic  is  the  proposal  of  a  group  of  Texas  fanners  that  tl 
^mfTV-ar  protecttva-tarlff  principle  be  subjected  to  the  same  ]ud 
dal  test  that'  tha  procasslng-tax  principle  of  A.  A.  A.  must  meet. 

It  is  of  q>eclal  Interest  that  this  bold  and  lusty  challenge  shoull 
have  come  from  Texas,  in  which  John  Hanry  Bltrtoy.  of  Houato^ 
Is  a  stalwart  and  famous  Isadar. 

Mr.  Klrhy.  a  lumber  magn*te.  la  one  of  the  most  aggren 
hlgh-tarUr  Democrats  in  the  South.    For  a  quarter  of  a  oentu^ 
he  has  been  at  war  with  his  own  party  over  the  tariff  questlo^ 
If  we  except  the  present  Democratic  regime,  with  respect  to  wt  ~ 
It  should  be  said  that  tha  Secretary  of  State.  Mr.  Hull,  la  the  o 
Democrat  in  Fsderal  oOee  who  has  manifested  and  la  msntfesrmg 
-  any  genuine  interest  in  tariff  raform. 


Mr.  Hooeevelt  has  been  too  much  preoccupied  with  other  ques- 
tions to  get  around  personally  to  the  tariff  in  a  big  way.  Demo- 
crat thoxigh  he  is.  and  notwithstanding  that  the  country  la 
afflicted  by  the  highest  tariff  rates — made  tmder  Hoover — ever  be- 
fore known  to  the  American  people. 

If  Mr.  Roosevelt  should  turn  tariff  reformer  we  doubt  tf  Mr. 
KIrby  could  contain  himself.  He  was  at  war  with  the  Wilson 
administration  because  that  administration  Insisted  upon  the  Un- 
derwood tariff  law.  We  suspect  he  must  have  been  at  war  with 
the  two  Cleveland  administrations,  also,  because  "Old  Grover" 
was  himself  an  ardent  tariff  reformer. 

We  draw  Mr.  Klrby  Into  the  picture  because  recently  he  formed 
"The  Southern  Committee  to  Uphold  the  Constitution."  It  Is  a 
formidable  committee.  Many  of  the  brightest  men  In  southern 
life,  several  of  them  from  Alabama — including  Oliver  D.  Street. 
Alabama's  Republican^ — have  lent  their  names  to  the  Klrby  cause. 
In  Its  declaration  of  principles  Mr.  Klrby's  committee  affirms 
Its  devotion  to  the  principle  of  State  rights  and  reaffirms  its  devo- 
tion to  the  Constitution,  and  by  implication  denoimces  the  new 
deal  from  top  to  bottom. 

Not  quite  from  top  to  bottom — Mr.  Klrby  does  not  denounce 
Mr.  Roosevelt  for  any  Democratic  tariff  heresies,  since  Mr.  Roosevelt 
has  soft-pedaled  the  tariff  as  much  as  he  conveniently  could. 

So  far  as  the  world  knows  Mr.  Roosevelt  and  Mr.  Klrby  are  aa 
one  on  the  tariff. 

So  much  for  the  point  of  view  of  the  valiant,  courageous,  and 
admirable  Mr.  Klrby.  of  Houston. 

Let  M»  see  now,  what  may  be  said  of  those  Texas  farmers  who 
like  at  least  one  feature  of  the  new  deal — they  are  partial  to 
A.  A.  A.,  since  A.  A.  A.  has  put  nearly  as  much  money  into  their 
pockets  as  the  Pennsylvania  tariff  racket  has  taken  out. 

John  BAintHxao,  the  Alabama  country  boy  who  moved  to  the 
city  of  Washington  and  made  good,  has  Just  made  some  Impish 
comments  on  the  move  of  a  group  of  Texas  farmers  to  put  the 
American  protective  tariff  principle  to  trial  before  the  bar  of 
public  Jmtloe.  along  with  the  proceaalng  tax. 

These  farmers  purpose  to  test  in  court  the  legality  of  Import 
tariffa  to  "protect  American  Industry."  Senator  Bamkhxad.  one 
of  tha  creators  of  A.  A.  A.  and  the  father  of  the  present  cotton- 
control  act.  lemarka  in  an  Associated  Press  interview  that  this  chal- 
lenge U  "  one  of  the  smartest  and  beat  movements  that  has  yet 
been  proposed."  ,,  ^ 

"  It  will  be  interesting  to  observe ".  the  Alabaman  says, 
'-  whether  the  court  takea  the  view  that  a  tax  which  U  used  for 
producUon  control  in  agriculture  is  an  unauthorized  tax  and  that 
a  tariff  tax  levied  for  production  contnd  of  Industry  is  a  valid 

tax." 

Senator  Bamkhxad  expressed  hope  that  fanners  throxighout  tha 
country  will  Join  to  bring  a  tariff  test  suit  and  that  the  Govern- 
ment will  help  get  the  caae  before  the  Supreme  Court  at  the  same 
time  the  processing  tax  is  presented. 

In  a  formal  discussion  of  the  proposed  test,  he  said: 

"While  some  revenue  is  collected  under  the  tariff  taxes.  It  la 
well  known  that  most  of  the  tariff  taxes  are  not  intended  for 
revenue  purpoees.  but  to  control  industrial  production  In  America. 
The  congressional  debates  on  items  in  tariff  bills  clearly  show 
that  the  purpoee  of  Congress  Is  primarily  to  put  a  burdenanne 
penalty  on  the  import  of  Indxistrlal  commodities  or  to  prevent 
ImptMTts. 

"  These  debates  show  that  the  subject  of  the  amount  of  revenue 
to  be  derived  from  tariff  taxes  was  given  practically  no  consid- 
eration, but,  on  the  contrary,  the  entire  objective  has  been  whether 
the  ratea  proposed  will  be  effective  in  protecting  and  controlling 
production  in  this  country. 

"The  farmers  have  carried  the  bixrden  of  controlled  Industrial 
production  for  more  than  a  hundred  years. 

••  Many  arguments  have  been  made  that  tariff  rates  which  are 
not  Intended  as  revenue  taxes  are  unconstitutional.  A  real  test 
of  the  subject,  however,  has  never  been  made.  The  Supreme 
Court  has  never  been  called  on  in  any  case  to  decide  whether  a 
qMdflc  tariff  rate  is  intended  as  a  tax  measure  or  whether  it  Is 
a  penalty  to  protect  and  control  production  In  this  country. 

"The  decision  of  the  Boston  co\irt  by  two  Republican  Judges 
leprcaents  the  phlloaophy  that  the  processing  taxes  are  Intended 
to  control  agricultural  production  and  that  such  taxes  cannot  be 
levied  under  the  Constitution. 

■*  It  is  to  be  hoped  that  the  farmers  will  go  forward  and  present 
a  typical  caee  of  the  tariff  tax  levied  not  for  revenue  purpoees  but 
for  the  protection  of  industrial  production.  It  is  fxirther  to  be 
hoped  that  th*  Supreme  Court  wlU  be  called  upon  when  ruling 
upon  the  validity  of  the  processing  tax  to  rule  at  the  same  time 
upon  the  validity  of  the  tariff  tax. 

"It  will  be  Interesting  to  know  whether  one  rule  applies  to 
agiiculttire  and  another  to  industry." 

Thus  a  beautiful  Issue  is  Joined.  If  the  farmers  should  be  for- 
tunate in  sheeting  a  foolproof  tariff  schedule  to  present  to  the 
courts  and  U  they  should  be  so  forttmate  as  to  have  their  inno- 
cent queatlon  answered  at  the  same  time  that  the  courts  pass 
upon  the  processing  tax — ^whlch,  like  protective-tariff  rates,  la 
aupposed  to  be  paid  by  the  ultimate  consimier — we  shoxild  pres- 
ently have  an  entirely  new  light  thrown  upon  the  processes  ol 
American  government. 


txrusAL  or  kxuxf  bkncvtcxauks  to  wcmuc 
htc.  nfTCHER.    Mr.  President,  I  ask  unanimous  consent 
lo  have  printed  in  the  Rscoas  a  Umely  editorial,  entitled 
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•*  Refuse  Work  and  Oct  Off  Relief  -,  published  in  the  Sunday 
Times-Union  of  Jacksonville,  Fla^  on  the  4th  instant. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  ttie  Recobd.  as  follows: 

[From  the  Jackscmville  (Fla.)  Times-Union  of  Aug.  4.  1035] 
axrosB  woBX  ahi)  cxr  oft  asuxr 
There  la  going  to  he  a  very  long  and  loud  request  made  by  the 
general  pubMc  which  Is  paying  the  costs  of  relief — no  matter  how 
It  is  given  or  where  It  comes  from  directly  at  this  time — for  the 
shifting  from  relief  rolls  of  all  who  are  able  to  work  and  refuse  to 
accept  employment  when  offered.  Pew  indeed  are  the  people  who 
think  that  the  money  being  handed  to  thoee  on  relief  comes 
from  the  sky  or  out  of  the  pockets  of  Uncle  Bam  where  It  grows 
and  never  Is  depleted.  The  money  that  has  been  handed  out  to 
succor  the  unemployed  and  needy  Is  drawn  from  the  Public  Treas- 
ury, and  the  public  placed  It  there  and  Is  expected  to  keep  the 
Treasxny  fxiU.  with  money  taken  from  the  people  who  work  and 
earn  and  pay  taxfes.  _*.%_.>%. 

"  Fnxn  Washington  ccanes  a  statement  by  Lawrence  westbroox, 
Assistant  Relief  Administrator,  that  relief  beneficiaries  who  refxise 
Jobs  will  be  cut  off  immediately  ".  says  the  New  Orleans  TUnes- 
Plcayune.  "  This  is  not  only  common  fairness  and  decency,  but  is 
an  obvious  necessity  K  the  enormous  burden  upon  the  taxpayers 
Is  ever  to  be  reduced  and  the  labor  market  restwed  to  normal. 
South  Dakota  seems  to  present  the  most  ama?ilng  sitxiatlon  Just 
now.  with  a  big  wheat  crop  ready  for  harvest  and  farmers  calling  In 
vain  for  laborers.  Mr.  Westbrook  also  cites  the  complaint  of  Win- 
theater.  Va..  that  fanners  (rffer  Jobs  '  and  are  laughed  at  by  loafers 
at  stores  and  filling  stations  who  say  they  are  on  relief.* " 

South  Dakota  has  very  properly  shut  down  on  all  relief  uncu 
harveat  needs  can  be  supplied,  but  the  story  from  Vteglnla  cot^ 
llkdy  be  repeated  of  many  places  and  secUona.  There  Is  remixed 
the  fear  <rf  some  of  thoee  on  relief  that  they  may  be  permanent^ 
deprived  of  the  Government  dole  If  accepting  a  temporary  joo: 
and  the  idea  is  no  doubt  weU  eetabUahed.  Yet  the  individuals  de- 
•erve  no  credit  for  thtia  thhuklng  of  the  future.  XTnleM  they 
have  decided  to  spend  the  rest  of  their  lives  as  IdletsMd  live  on 
charity,  they  should  take  every  chance  offering  to  work  for  pay. 
If  It  la  only  a  day's  work  they  could  well  undertake  to  make  ■oma- 
thlng.  with  tbe  hope  that  employment  for  much  longer  time  oould 
he  obtained. 

Another  statement  being  made  by  thoee  who  do  no*.^"^*.  ^ 
work  and  are  enjoying  the  life  of  a  "man  on  the  town  .  is  that 
the  employment  being  offered  tn  the  Dakotas  and  Virginia  Is  not 
exactly  the  kind  of  work  they  would  moat  appreciate.  It  Is  ac- 
tually set  up  by  some  defen(Ung  the  refusal  of  able-bodied  men 
to  go  into  the  wheat  fields  that  they  are  not  experienced  In 
this  labor:  and  that  it  would  require  their  being  out  in  the  sun 
considerably  during  the  day.  Probably  they-^nany  of  these  m«a 
on  relief  who  are  now  laughing  off  the  request  that  they  go  to 
work— are  quite  softened  and  in  good  condition  for  loafing  around 
the  sUMres  and  poolrooms  and  holding  down  the  chairs  on  the 
pcH-ch.  But  that  Is  not  admired  by  the  common  people;  those  who 
are  working  hard  and  often  In  places  where  It  is  not  quite  com- 
fortable; and  perspiring  rather  considerably  In  the  effort  to  make 
a  living  and  something  over  for  taxes. 

The  Tlmes-Plcayune  suggests  that  the  Govenmvent  agents 
should  Indicate  the  possibility  of  those  on  relief  again  securing 
something  from  the  public  funds  when  or  If  their  work  acc^ted 
does  not  hold  out  or  lead  to  other  employment.  It  does  not  be- 
lieve that  so  many  who  are  now  refusing  short  Jobs  wotild  bother 
to  change,  even  If  asstxred  of  a  return  to  the  relief  rolls  later. 
"Too  many  have  become  confirmed  and  habitual  loafers  because 
they  seemingly  feel  sure  of  easy  money  ",  says  the  newspaper. 

"Most  of  the  fault  Is  probably  not  with  the  relief  administra- 
tion", the  Tlmes-Plcayime  declares.  "Even  the  most  highly 
trained  investigators  know  the  difficulty  of  obtaining  the  actual 
financial  status  of  an  individual  or  a  family,  and  It  was  Impossible 
for  the  country  to  produce.  In  a  nttle  more  than  2  years,  an  ade- 
quate organization  to  handle  the  vast  sociological  experiment 
upon  which  we  embarked.  With  the  increasing  efficiency  of  the 
adminlBtratlon.  however,  has  grown  up  a  cunning  resistance  on 
the  part  of  the  shirkers,  thoxuands  of  whom  have  become  adept 
in  evasion  or.  In  some  cases,  deliberate  misstatement.  Between 
thoee  who  refuse  work  when  It  Is  offered  and  those  who  draw 
private  pay  and  Government  doles  also  there  probably  Is  not 
much  choice.  Every  well-informed  i>er8on  In  every  community 
probably  knows  of  such  cases,  and  the  longer  the  situation  exlste 
the  worse  it  becomes.  The  many  who  are  really  deserving  should 
he  the  first  to  resent  the  attitude  of  the  chlselen."  The  situation 
Is  bad.    And  It  Is  not  moving  toward  the  better  very  rapidly. 

BKPOaTAXXOlt   or   CSIMIXAL    AUKTO 

Mr.  WALSH.  Ui.  President,  I  ask  unanimous  consent  to 
have  printed  in  ttie  Rccou>  an  address  entitled  "  Tbe  Depor- 
tation of  the  Criminal  Alien  "  delivered  July  16.  1985,  at  the 
meeting  of  the  American  Bar  Association  in  Los  Angeles  by 
Hon.  J.  Weston  Alien. 

Mr.  Allen,  who  was  formerly  attorney  general  of  Bfaaaa- 
chusetts.  is  now  a  member  of  Attorney  Qeneral  Cummlngs' 
Advisory  Committee  on  Crime.  He  is  also  chairman  of  tlie 
MatkUMd  Crime  Cnrnrnttloa,  «  vice  president  of  the  Am^- 


can  Bar  Association,  and  a  member  of  the  eouncfl  of  tts 
criminal  law  section. 

The  address  which  he  delivered  on  the  Deportation  of 
Criminal  Aliens  is  an  able  discussion  ci  the  deportation  bill , 
which  is  now  pending  in  the  Senate. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rbcou,  as  follows: 

The  repeated  failure  of  Congress  to  enaot  mora  aSectiva  lagla- 
latlon  to  rid  the  United  Stotas  of  tha  menace  and  burden  of  tba 
criminal  alien  U  one  of  the  seemingly  ineqtllcahla  phenomena  in 
the  battle  we  are  waging  to  overcome  the  surging  tide  ot  crUna 
that  for  a  generation  has  challenged  the  Uw-ai^oroement  agenetaa 
of  the  Nation.  ^     _.  . 

This  is  the  more  sunvlaing  beeauae  changing  Industrial  and  aodal 
condltioiw  have  operated  durliE«  the  period  to  raverae  tha  Ubmlgra- 
tlon  poUey  of  two  eenturlea  and  Impose  tbe  woet  stringent  barrtara 
on  the  entry  of  aUens,  who  previously  were  offered  every  indi«a- 
ment  to  come  here  to  meet  the  increasing  demanda  for  labor  in  tha 
development  of  our  nattiral  resoureea. 

One  would  think  that  when  tena  af  thousanrta  of  law-abiding. 
self-siq>portlng  dtlaens  of  other  eountrlaa,  many  of  tham  parenta, 
chUdiwn,  or  brothen  and  slstan  of  our  fOnlcn-lMm  populatlcB, 
are  clamoring  for  ainrtewt-m  an  Insistent  demand  would  oompelwa 
deportation  of  criminal  attena.  tf  only  to  onka  placa  f«r  those  who 
are  deprived  of  the  privilege  of  Joining  thair  kindred  hffa. 

Of  ooorae.  a  far  mora  potent  and  an  aU-«aflk:lant  laaaoafor  t^ 
deportation  of  tha  allan  matetaotor  la  tha  bflna&t  to  ha  Mvad  m 
the  enforcement  of  the  criminal  law  m  this  country.  While  onr 
prtoons  ara  ovarcrowdad  with  ertrntnala.  many  of  thm  aiUaoM.  and 
our  law-anforoament  oAoers.  ffMaral  and  Strta,  mntiaammnMUit 
with  indlteant  anaoaM  to  atHn  tba  tiaa  af  crtea.  why  ■!»»»  wa 
pannlt  the  alien  criBalnal  to  lanaln  to  ancnant  tha  toroaa  of  tha 
iiiMlei  wuiliIT 

Tha  need  for  a  revtafcm  of  ««r  ^^^V^^^ ^S^^S'S^L!^ 
deportotlon  has  bean  reoognlaed  for  a  long  thna.  and  ttia  tttnn  «c 

tha  exiattng  law  to  meat  tba  abaagad  «»«Mtt2f>;«»f2f  •"•"2S 
and  our  Indtiatrlal  Ufa  waa  navar  more  olaarly  aiposad  than  In  tba 
vhile  report  on  tbe  anf oreemant  of  tha  *ep"*a««^^*y  **• 
National  OonuntMlon  on  Law  ObaH^ruoa  i — '  "^^  "*  "*"- 

monly  known  aa  tha  "Wlckeriham  Ooaunh 

f^  jl  Ttiart  Hfrt  Tr^^^^g'atVm  Bui  ilaa  qf  t^        

at  the  Instance  of  Col.  DanM  W.  MaoOoimaaL;  Orawmlsslayr  ot 
Immigration  and  Maturallaatlon.  haa  ban  making  a  rtudy  and  &^ 
survay  of  tha  dafeeta  In  opwatlon  of  tba  immlgratlanlaba  and 
regulatlona.  and  aa  a  raautt  of  tba  aoraqr  wbleh  haa  p— pj;*;^,^ 
bill  has  been  introduced  and  la  now  pandlng  In  Ouufiem,  wMcb  baa 
been  endorsed  by  this  aseodatlon  ha  tha  ieiloartng  reeoH^oa: 

-Jtasoload.  That  tba  ancuttva  eommltfa  of  _tba_^aariean  Bar 
Association  favota  tbe  anactmaat  Into  law  of  H.  &.  fflM,  unrodnoaa 
Iw  OoDgraasman  Kna,  of  Wxth  Carolina,  whloh  la  Uitandad  to 
increase  the  classes  of  undesirable  aliens,  particularly  cxte^Mla, 
aubjact  to  daportatlan;  lUiigthan  tba  Oaaeiiunenrs  antbortty  to 
effect  depcMtatian:  and  pemdt  alleviation  of  ««rtatn  axteaordlnary 
harddtiipa.  such  aa  BHWiaOiei  of  famfilea,  or  anf  oread  tanntnaiion 
of  long-astahUshed  xcsldeaea  In  eases  of  allana  of  good  ehataetar." 
It  has  also  been  endorsed  by  the  Natkmal  Crime  Ooiiimlsainn.  tba 
International  AHOdathm  of  Cbtefs  of  PttUee.  and  by  othar  organl- 
catioos  vitally  concemad  In  tba  orhne  pvotoleaa. 

This  bill  has  been  favorably  reported  with  amendmenta  and  la 
now  pendli«  in  tbe  Houae  of  Bepiasantotivee  (H.  R.  »l«).  aatf.M 
also  before  tb»  Senate  upon  a  favorable  eoounittaa  report  (S.  M) . 
At  the  hearh«  bef ore  the  Houae  Oonunlttaa  on  ImmlgrBtlan  and 
Haturallaatlon  Commissioner  MaoOormack  said: 

"I  venture  to  state  that  there  Is  no  tatute  of  tba  Ui^ted 
Stetea  which  offars  so  asany  looj^Mlea  for  tbe  eacape  of  tbe  crtnd- 
nal,  while  at  the  same  time  Inqioaing  such  barbarous  treatment 
yspaa  the  persons  of  good  charaeter.  aa  doss  tb»  body  of  law 
deaUng  with  the  deportation  of  aUaas.** 

As  an  hratanoe  of  the  habltoal  criminal  who  cannot  be  deported 
under  existing  Uws,  h^  dted  tba  caae  of  an  alten  80  yean  of  aga 
who  has  been  In  this  country  for  16  yeaia.  Be  was  eonvleted  In 
1911  and  sentenced  to  from  8^  to  6H  7—**  «cr  tbe  possmston  of 
firearms.  In  I91T  he  was  given  6%  yaare  for  robbery.  In  18M  be 
was  arrested  on  a  charge  of  grand  larceny,  but  waa  relaaaed  on 
bond,  and  upon  hla  defiinlt.  Ids  bond  was  forfeited.  Be  was  ar- 
reeted  agabk  for  grand  larceny  In  1038  and  discharged.  In  tba 
same  imt  be  waa  again  arreated  for  robbery  with  a  gun.  and  tba 
case  was  dismissed.  Ha  baa  been  arrested  6  tbnaa,  and  of  tba  16 
yean  he  has  been  In  this  country  he  haa  wpmot  more  than  batf 
(9  yean  7  months  8  daya)  in  {Hrteon,  yet  ha  cannot  be  deported. 
Tbe  only  aliens  who  can  he  deported  for  crlmSnal  offanam  tmdHr 

tbe  Federal  atatntes  now  to  effect  are:  ^^      

1.  Any  alien  who  was  convicted  or  admlte  tbe  onminf  Km  prior 
to  entry  of  a  faiony  or  otber  erbna  or  mlsdemaanor  Invofving 

moral  tnrpltnde.  

a.  Any  aUen  who  la  aentenced  to  hnprisomaent  for  a  fm  cf 
I  year  or  more  because  of  conviction  In  tbli  ooontiy  of  a  Oft— 
Involving  moral  tnrpitnde  oomralttad  within  8  yaan  after  enny. 
8  Any  alien  who  Is  sentenced  more  than  once  to  imprtsanmcnt 
for  1  year  or  more  beeaun  of , conviction  In  this  eonntry  of  any 
crime  involving  moral  tonttuda  eommltted  after  entry  and  sOb- 

aequent  to  Pehraary  6. 1917.  ^  ^.      . 

nSthe  ease  dted  by  Oommlasloner  MacOorawe*  the  convlctton 
for  wbleb  tbe  criminal  lervad  bla  fltst  term  ooold  not  ha  conald- 
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•r«d  OB  the  Issue  of  deportation,  becauae  posseselon  of  fljwmf 
la  not  held  a  crime  InvolTlng  moral  ttirpltude.  and  also  e««;J^ 
the  crime  wae  prior  to  1917.  The  second  conrlctlon  for  robb«y 
was  not  groond  for  dqmrtatlon  becauae  Jt  was  not  committed 

''^^iwSSneaTtSnn  alien  must  be  convicted  and  sentenced 
for  a  crtie  before  It  can  become  a  basis  for  <»fJ»rtatlon  removes 
acm  conslderattan  an  crimes  wher«  the  criminal  pleads  guilty  or  la 
found  guilty.  If  his  case  to  put  on  file,  or  If  he  recelvea  a  sus- 
SSded^tince.  as  weU  as  cases  where  he  J^I»J^  *^.^^ 
SSvlcUon  or -mtenoe.  The  ortglnalJ>llljjs  i«repare^^ 
T»i.^»T»#^  of  Immigration  and  introduced  by  CoDgnmaau^^^ui 
^vlded  that  any  alien  should  be  deported  if  convicted  of  t^o  or 
S«  artmSTlnrcSvlng  moral  turpitude  committed  on  separate  oc- 
CMkms  at  any  time  after  entry,  eren  if  the  alien  J«?  o®*^*?"^ 
tenced.  provUled  the  Seawtary  of  Labor  found jmch  dep^jfj^o 
1^  in  the  public  lnt««t.  Unfortunately,  the  blU  as  reported  by 
^  oomminee  omitted  this  section,  so  that  the  ««*;JJ?«J**  '* 
not  chaogMi  with  respect  to  deportation  for  two  convlctlona  and 

^'rSi  eomminee  has.  however..  Induded  an  entlr^  new  "^on 
which  authorlaea  deportation  for  conviction  of  one  erlme  involving 
moral  turpitude  without  sentence  to  imprisonment  If  the  convlc- 
taoB  Is  wtthln  6  yean  of  the  institution  of  deportation  proceed- 
ings and  the  deportation  is  In  the  pubUc  Interest.  This  new 
McUon  will  permit  deportation  of  a  convletad  alien  even  if  hla 
case  to  filed  w^atencisuspended  or  If  he  U  sentenced  to  a  fine 
or  imprisonment  for  less  than  a  year.  _.,, 

In  certain  other  nspecta  the  blU  now  before  Congress  will 
greatly  aid  in  ridding  the  country  of  criminal  aliens  as  weU  aa 
Uaoae  guUty  of  Illegal  mtry.  ^  _4^^ 

PIzbT  It  extends  the  compulsory  deportation  of  persons  convlcte<: 
of  violating  narcotic  laws  to  include  vlelators  of  narcoUc  |*ws  oi 
any  State.  Territory.  Insular  possession,  or  the  "OiMOictiaCot^cMi^ 
whereas  the  pines nt  law  calls  for  deportaUon  only  of  violators  oi 
PMeral  narcoUc  Uwa.  It  is  obvious  that  the  narcotic  drug  vldlatoi 
should  be  equally  subject  to  deportation  whether  he  U  guilty  undei 

Federal  or  State  laws.  ^       .     _^  ,.  «  «v«.  i. 

Second.  It  rcqulrss  the  deporUtkm  not  only  of  an  alien  w1k>  u 
■n\«glcd  into  thla  eountry.  who  is  deportable  under  existing.  Uw 
but  also  of  any  alien  who  knowingly  and  for  gain  parUdpates  li 
■y^iigirnwg  the  alien  In.  or  any  alien  who  on  more  than  one  oocasloz 
participates  in  such  -»mg«t«g  trrespecUve  of  the  element  of  gain 
The  aUen  ^Oto  makes  a  business  <0  smuggling  Is  a  greater  menaa 
than  the  alien  who  makes  the  illegal  entry.  - 

ThlnL  It  authorlaM  dsporutlon.  If  found  to  be  In  the  public 
Interest,  of  any  alien  convicted  within  5  years  of  commencement  o 
deportatlan  proceedings,  of  pussssslng  or  carrying  any  conceded  oi 
dangerous  weapon .  even  If  no  sentence  Is  imposed  by  the  courts. 

This  provlston  will  result  in  the  deportation  of  gunmen,  racket 
esra.  ganntera,  ft»y*  the  mmaerous  elsss  who  commit  crimes  o 
vtolenoe.  or  who  are  iqiprebendad  anned  in  the  act  of  oommlttln| 
of  attempting  to  ooounlt  other  crimes  for  which  they  are  not 
deportable,  1 

By  the  aet  of  March  X  1090.  it  la  provided  that  an  aUea  shall  no  ; 
to  dsportatate  bf  leason  at  conviction  ot  a  crime  if  the  court  shal] , 
wttfatn  SO  days  from  ttos  time  of  imposing  sentence  or  passln  ; 
judgment.  lacommaBd  to  the  Secretary  at  labor  that  such  aU«  l 
-«iiiall  not  be  deported. 

This  well-lntentloBed  hot  unfortonato  leglilatlmi  was  based  upoo  i 
the  theory  that  the  Judge  who  beard  the  criminal  ease  was  In  i 
pealtlan  to  form  an  opinion  as  to  whether  the  alien  should  bi 
deported.  While  orlftaaUy  Intended  as  a  rseommendatlon.  it  oiw  ■ 
■tftntas  an  atasolnte  bar  to  dsporUtloo.  Mot  even  the  President  c  : 
the  United  Stateahaa  power  to  overrule  the  reeoounendatlon  of  th  t 
trial  Jvdge.  whidi  to  In  tact  a  final  order  prOhltattlnff  deportation 
ani  not  •  racommeBdatfton  at  all.  In  praetlee  this  provision  bsi 
operated  to  prevent  the  deportation  of  many  criminals  who  are  i 
moMoe  to  society. 

It  U  altogether  too  moeh  power  to  give  a  trial  Judge  who  his 
no  knowlM^  of  the  aUen  offender  except  what  he  may  obtaii 
from  the  trial  or  from  the  probation  oOcer.  Ofteiittmea  the  alle  i 
is  a  habitual  criminal,  but  not  having  oommlttod  a  previous  offem  s 
in  that  locality,  the  probation  odteer  has  no  prevloas  record. 

Other  oonslderatlans  fNquently  Influemw  the  Judge  In  reoon- 
■^»^i"g  i«alnat  deportation,  who.  In  many  casea^  Is  an  Infarkr 
police  Jxidge  of  little  or  no  experience.  Be  may  have  a  personi  I 
feeling  sgalnat  deportation.  Be  may  J»e  too  Indolent  to  make  as  f 
inquiry  at  aQ  as  to  the  defendant's  previous  record.  Be  maf 
make  the  rrmmmtiv***'*"'  as  a  favor  to  the  defendant's  coimst  1, 
or  as  a  Mmndij  gesture  because  he  Is  imposing  a  longer  senten<  e 
than  the  lawyer  thinks  his  client  deeervee.  Be  even  may  xut 
know  that  his  decision  is  final,  but  may  maka  ths  recommendi  - 
tion.  brtlevlng  that  the  immigration  olBrlals  will  review  the  quei  k 
tlon  and  Intending  that  they  ahall  disregard  his  reoommendatlo  a 
If  the  facts  warrant  it. 

The  pending  bUl  in  Oongrees  reoognlaee  the  fallacy  of  permit  - 
ting  a  trial  Judge,  without  adeqtiate  knowledge  of  the  defendant 
to  control  the  action  of  the  Federal  authorities  on  the  question  <  if 
deportation,  hnd  the  rerwnmenrtatlon  of  the  Judge  Is  made  sul  » 
Jeet  to  approval  by  the  interdepartmental  committee  estabUahid 
by  an  amiUKhnent  by  the  bUl. 

If  the  bill  as  now  drafted  Is  enacted  It  win  put  teeth  Into  tl  e 
present  law.  regulating  lbs  deportation  of  criminals,  and  wi  11 
maka  it  friTTT**r'*'  for  the  Immigratien  authcrltlee  to  rid  this  count  y 
«C  many  daafstoos  and  faabttnal  criminals  not  now  dsportaMe. 
'  Tto  pending  bm  In  Ooayees.  oomnymhr  termed  the  "fcerr  bin  *. 
m  adttttan  to  sliMHthMiini  tto  federal  aim  m  the  deportaticB 
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of  criminals.  wlU  greatly  faclllUte  the  apprehension  and  deporta-     . 
tlon  of  aliens  Illegally  entering  the  United  States. 

Under  the  present  Uw  (act  of  Feb.  27,  1925)  an  Immigrant  In- 
spector or  patrtd  Inspector  has  the  power,  without  warrant,  to 
arrest  an  alien  who  In  his  presence  or  view  U  entering  or  at- 
tempting to  enter  the  United  States,  but  If  entry  has  been  made 
unseen,  the  alien  cannot  thereafter  legally  be  arrested  without  a 
warrant,  even  If  the  inspector  has  proof  positive  that  the  alien  has 
crossed  the  border  only  a  few  mcHnents  before.  The  alien  can  even 
admit  he  has  entered  Illegally  because,  before  a  warrant  can  Issue 
from  Washington,  he  can  be  many  miles  from  the  border  and  out 
of  reach  of  the  patrol.  The  Immigration  Service  reports  that  2.600 
Illegal  entrants  escaped  deportation  during  the  past  year  solely 
becatise  the  Immigration  officials  would  not  authorise  arrest  with- 
out warrant. 

The  KOT  bill  authorizes  the  apprehension  without  warrant  and 
detention  for  24  hours  In  case  of  aliens  believed  to  have  entered 
or  remained  In  the  United  States  lllegaUy.  The  alien  must  be 
brought  at  once  before  an  inmilgratlon  Inspector,  who.  prior  to  the 
expiration  of  the  34-hour  period,  must  obtain  a  warrant  to  con- 
tinue the  suspect  In  custody,  or  release  him. 

The  provision  for  detention  without  warrant  for  a  limited  period 
gives  to  employees  of  the  Department  of  Labor  authority  similar  to       ^ 
that  granted  to  the  Department  of  Justice  by  the  last  Congress  and       f 
will  be  an  invaluable  aid  to  the  Service  becauae: 

I.  It  will  make  possible  the  deportation  of  thousands  who  would 
otherwise  successfully  evade  the  ofllrlalw  and  eecape  detention; 

a.  It  will  eliminate  the  time  which  woxUd  otherwise  be  spent  In 
the  attempted  search  and  apprehension  of  these  Illegal  entrants, 
giving  the  Inspector  more  time  for  apprehending  other  deportable 
aliens;  and 

8.  It  wlU  make  much  more  difficult  and  haaardous  the  operations 
of  the  organized  rings  engaged  in  smuggling  aliens  and  have  a. 
deterrent  effect  on  the  aliens  who  now  attempt  to  enter  Illegally. 
The  Kerr  bill  contains  other  provisions  aimed  to  ameliorate  the 
hardships  of  mandatory  deportation  of  certain  aliens  who  have 
been  long  resident  in  the  country  and  are  of  good  moral  character 
but  have  unwittingly  violated  some  provision  of  the  laws  relating 
to  entry  or  residence. 

In  recognizing  these  cates  the  Wlckersham  report  says:  "Many 
persons  are  permanently  separated  from  their  American  families 
with  results  that  violate  the  plainest  dictates  of  humanity  ":  and 
It  further  states,  "In  the  opinion  of  the  CJommlsslon  the  limited 
discretion  •  *  *  to  permit  In  cases  of  exceptional  hardship  a 
relaxation  of  the  rigid  reqtilrements  of  the  present  statutes  would 
be  consistent  with  the  dignity  of  a  great  and  humane  nation." 

To  meet  thla  situation  the  Kerr  biU  conferred  a  limited  discre- 
tion on  the  Secretary  of  Labor  in  these  cases  of  hardship,  and  the 
Bouse  committee  further  limited  the  discretion  and  vested  it  In  an 
Interdepartmental  committee  of  three  members  to  be  ccnnprlaed  of 
representatives  of  the  Departments  of  State.  Justice,  and  Labor. 

We  are  not  here  concerned  with  the  creation  of  thla  discretion. 
or  with  other  sections  of  the  bill  which  do  not  relate  to  the  de- 
portation of  criminal  aliens,  except  insofar  as  they  may  affect  the 
passage  of  the  biU. 

Unfortunately,  opposition  has  arisen  to  the  granting  of  any  dis- 
cretion, even  in  theee  cases  where  deportation  of  aliens  of  good 
character  wlU  separate  husbands  from  wives  and  parents  from 
children,  and  also  there  is  opposition  to  any  discretion  in  the  depor- 
tation of  criminal  ally"ff 

When  legislation  affecting  Immigration  Is  before  the  Congress, 
party  lines  are  largely  eliminated,  and  the  Senators  and  Repre- 
sentativea  avowedly  take  sides  as  Uberals  or  restrlctlonisto.  The 
restrleUonlsts  represent  dlstrleta  where  there  are  comparatively  few 
of  foreign  Mrth,  and  the  liberals  come  from  Industrial  centers  and 
«nwiwMifiiti«M  where  many  of  their  constituents  are  of  foreign  birth 

Opposition  to  the  bin  has  been  aroused  in  part,  due  to  the  mis- 
taken brtlef  that  it  weakened  the  preeent  Uw  by  giving  discretion 
to  the  Secretary  of  Labor  not  to  deport  criminal  aliens  now  man- 
datorily deporUble.  Such  is  not  the  case.  The  mandatory  pro- 
visions of  our  preeent  Uw  with  req;>ect  to  criminal  aliens  are  re- 
tained, and  only  in  extending  the  Uw  to  include  deportation  of 
crlmlnaU  not  now  deportable,  is  the  discretion  granted.  Obvi- 
ously, as  the  Uw  is  made  more  severe,  the  need  for  the  exercise 
of  discretion  In  the  application  of  the  law  becomes  imperative. 
Some  rUssrs  of  criminal  aliens  shoxild  be  deported,  others  should 
be  deportable.  The  proposed  new  law  making  aliens  convicted  of 
posseaelng  or  carrying  concealed  or  dangeroxis  weapons  wlU  result 
in  the  deportation  of  many  habitual  and  dangerous  criminals,  but 
every  alien  convicted  of  possessing  or  carrying  a  concealed  or  dan- 
geroxis  weapon  should  not  be  sent  out  of  the  covmtry  never  to 
return.  The  dlacretlon  must  be  vested  somewhere  If  the  law  is 
to  be  broadened  to  reach  the  gunman  and  the  racketeer. 

One  argument  of  the  opponents  of  the  bill  remains  to  be  con- 
sidered. It  Is  contended  in  the  report  of  the  minority  of  the 
Bouse  committee  that  the  granting  of  any  discretion  Is  an  aban- 
donment by  Congrees  of  Its  control  over  deportation,  and  the 
delegation  of  a  leglsUtlve  power  to  an  executive  branch  of  the 
Government. 

But  In  granting  exercise  of  discretion  to  an  administrative  board 
within  dearty  defined  limits,  the  Congreee  is  only  doing  what  it 
has  done  before  in*  many  Instances.  Similar  discretion  has  been 
granted  to  the  Secretary  of  Labor  by  the  Immigration  Act  of  Feb- 
ruary 5.  1017.  with  req)ect  to  the  return  of  stowaways  and  the 
admlaslon  of  aliens  under  !•  years  tmaecompanied. 

The  Supreme  Cburt  has  reeognted  the  validity  of  the  delegation 
of  su^  a  discretion  by  Confess  and  has  intimated  that  such 


discretion  in  the  deportation  of  aliens  may  resids  In  the  executive 
and  administrative  branch  of  the  Government.  In  the  case  of 
Mahler  v.  Ebef  (264  U.  8.  32),  in  construing  the  act  of  May  10, 
1930.  which  concerned  the  deportation  of  aliens,  the  Court  said: 
"Nor  is  the  act  invalid  in  delegating  legislative  power  to  the 
Secretary  of  Labor.  The  sovereign  power  to  expel  aliens  is  political 
and  is  vested  In  the  i>olltlcal  departments  of  the  Government. 
Bven  if  the  Kxecutlve  may  not  exercise  It  without  congressional 
authority.  Congress  cannot  exercise  It  effectively  save  through  the 
Kxecutlve.  It  cannot,  in  the  natiu^  of  things,  designate  all  the 
persons  to  be  excluded.  It  must  accomplish  its  purpose  by  classi- 
fication and  by  conferring  power  of  selection  within  classes  upon 
an  executive  agency." 

For  more  than  18  yeara.  the  Secretary  of  Labor  has  been  exercis- 
ing discretion  In  the  deportation  of  aliens,  and  the  Supreme 
Court  says  that  the  Congress,  m  expelling  aliens,  not  only  can.  but 
must  confer  power  of  selection  upon  an  executive  agency,  because 
It  cannot  designate  aU  the  persons  to  be  excluded. 

If  the  bill  becomes  Uw,  it  will  serve  the  threefold  purpose  of 
(1)  ridding  the  country  of  large  numbers  of  alien  crimlnaU  not 
now  deportable,  (8)  decreasing  illegal  entries  by  arrest  and  return 
of  aliens  unlawfully  crossing  the  border,  and  (3)  granting  discre- 
tion In  the  deportation  of  aliens  of  good  character  In  cases  of 
extreme  hard^lp  and  severity. 

The  bill  should  receive  the  support  of  all  patriotic  and  humane 
societies  and  citizens  because,  for  every  alien  of  good  character 

%     permitted  by  the  bill  to  remain  in  this  coxmtry.  It  will  cause  the 
deportation  of  three  or  more  aliens  of  bad  character,  including 

■     gunmen,  racketeers,  smugglers,  and  habitual  criminal* 

PRESIDKNT  KOOrarXLT — SDITOIIXAL  FSOlf   KAH8AS   CITY  AMEMCAH 

Mr.  CLARK.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  In  the  Rscokd  an  editorial  from  the  Kansas  City 
American  of  July  26.  entitled  "  We  Maintain." 

•niere  being  no  objections  the  editorial  was  ordered  to  be 
printed  In  ttie  Rkcosd,  as  follows: 

(From  the  Kanrnn  City  American  of  July  26,  1935] 

VrX   MAINTAIN 

We  maintain  that  President  Franklin  Delano  Roosevelt  is  the 
greatest  humanitarian  who  ever  sat  In  the  Executive  seat  In  the 

White  Bouse.  ^  _^  ^.        ^         , 

We  maintain  that  he  is  one  of  the  greatest  executive  officers  in 

the  history  of  our  country.  ^  ..*__*. 

We  maintain  that  the  far-reaching  efforts  of  his  administration 
to  relieve  distress,  to  feed  the  hungry,  to  save  homes  from  fore- 
cloeui«,  and  to  Increase  the  national  wealth  by  great  projects,  giv- 
ing employment  to  many  armies  of  men  is  rapidly  devel<^lng  into 
the  most  colossal  success  In  world  history. 

We  maintain  that  no  such  efforts  as  he  has  pxit  forth  can  be 
brought  to  fruition  within  3  years,  and  hence  it  Is  entirely  too 
early  for  the  wolf  pack  now  barking  at  his  heeU  to  frighten  eithw 
him  or  any  of  his  friends.  ^   ^  ,_  ^  ^^ 

We  maintain  that  he  saved  the  banks — ^that  he  saved  the  rall- 

^n.'n that  he  saved  thousands  of  bocnes  to  the  owner* — that  he 

•a^  minions  of  men.  women,  and  chUdren  from  stark  destitution 

and  starvation. 

We  maintain  that  he  has  prevented  Inflation— kept  the  dollar 
■ound,  and  when  Burope  was  planning  a  gold  raid  on  the  country 
withdrew  that  precious  metal  from  cliculatlan  and  put  eight 
billions  of  it  in  vaults,  where  U  is  safe.  untU  the  world  lias  recov- 
ered Its  sanity. 

We  maintain  that  the  powerful  financial  Interests  which  are 
fighting,  and  which  refuse  to  cooperate  with  him  in  his  titanic 
efforts  to  aboUah  the  depreesion.  wlU  never  be  able  to  head  off 
^thcr  hU  renomlnatlon  or  his  reelection. 

We  mi>«n*^«"  further  that  before  his  second  term  expires  we  will 
have  a  perf ecUy  balanced  Budget,  and  economists  win  be  able  to 
show  that  under  his  administration  many  bHIlons  of  wealth  were 
added  to  the  country,  and  that  his  great  social-Justice  program  will 
be  so  far  advanced  that  no  responslbU  statesman  win  ever  attempt 
to  Impede  Its  onward  march. 

MnSAGS   FKOM   THX  BOUSI 

A  message  fxxm  the  House  of  Reix-esentativeg,  by  Mr. 
caiaflee,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  wtthoat  amendment  the  following  bills  of  the 
Senate: 

S.  219S.  An  act  to  provide  for  the  construction,  extenskm. 
and  improvement  of  public-school  buildings  in  Duchesne 
County,  Utah;  and 

S.  2545.  An  act  to  provide  funds  for  ac<|ui8itlon  of  the 
property  of  the  BaskeU  Students  Acthrities  Assodatian  on 
behalf  of  the  Indian  school  known  as  "  Haskell  Institiite  ". 
Lawrence,  Kans. 

The  message  also  announced  that  the  House  had  passed 
the  following  bUls  of  the  Senate,  each  with  an  amendment. 
in  which  it  requested  the  concurrence  of  the  Soiate: 

S.  2426.  An  act  to  provide  for  the  creation  of  a  memorial 
park  at  Tampa,  in  the  State  of  Florida,  to  be  known  as  "  The 
Spanish  War  Mismorial  Park  ",  and  for  other  purpoaet;  and 


S.  2865.  An  act  to  amend  the  ](^t  resolution  establishing 
the  George  Rogers  Clark  Seequicentennial  Commission,  ap- 
proved May  23,  1926. 

The  message  further  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate,  each  with  amendments,  in 
which  it  requested  the  concurrence  of  the  Senate: 

S.  1633.  An  act  to  amend  the  Interstate  Commerce  Act.  as 
amended,  and  for  other  purposes;  and 

S.  2073.  An  act  to  iHt)vide  for  the  preservation  of  histoic 
American  sites,  buildings,  objects,  and  antiquities  of  national 
significance,  and  for  other  Mrposes. 

Tlie  message  also  annoimced  that  the  House  had  passed 
the  following  bills  and^jpint  resolutions,  in  which  it  re« 
quested  the  conctrrrence  of  the  Senate: 

H.  R.  6645.  An  act  to  amend  the  act  entitled  "An  aet  to 
provide  for  the  eoostruction  of  certain  public  buildings,  and 
for  other  purposes  ",  approved  May  25.  1M6; 

H.  R.  6869.  An  act  authorizing  the  Chippewa  Indians  of 
Wisconsin  to  sutoilt  claims  to  the  Court  of  Claims; 

H.  R.  7438.  An  act  to  amend  the  aet  entitled  "An  act  to 
authorize  the  construction  and  operation  of  certain  bridges 
across  the  Monong^Mla.  AHegfaeny.  and  Youghlogheny 
Rivers  in  the  county  of  Allegheny,  Pa.,"  approved  June  4. 
1934; 

H.  J.  Res.  129.  Joint  resohition  to  amend  the  joint  resolti- 
tion  entitled  "  J<^t  rescHution  tar  the  relief  of  Porto  Rico  ", 
approved  December  21.  1928.  to  permit  an  adjudication  with 
respect  to  liens  <rf  the  United  States  arising  by  vhioe  of 
loans  under  such  J(^t  resolution;  and 

H.  J.  Res.  276.  Jcrfnt  rescrtutton  authoridng  the  Stete  «f 
Arizona  to  transfer  to  the  town  of  Bens(m  without  cost  title 
to  section  6,  towQidiip  17  south,  range  20  east,  Oila  and 
Salt  River  meridian,  for  school  and  park  purposes. 

XmOXXkl)  JOXHT  KCSOLTTTXOar  nCHKD 

The  message  further  azmounced  that  the  Speaker  had 
affixed  his  signature  to  the  enrolled  Joint  resolution  (S.  J. 
Res.  167)  to  amend  the  public  resolution  an;>roved  June  28, 
1935,  entitled  "Joint  resolution  providing  tot  the  participa- 
tion of  the  United  States  in  the  Texas  Centennial  Exposi- 
tion and  celebratioo^  to  be  held  in  the  State  of  Texas  during 
the  years  1935  and  1936,  and  authorizing  the  President  to 
invite  foreign  countries  and  nations  to  participate  therein.  ' 
and  for  other  purposes",  and  it  was  signed  by  the  Vice 
President. 

BousK  BnjjB  un  joxBT  moLunoHS  ixmtBi 

Tlie  following  Hooae  bills  and  Joint  resolutions  wen  sev- 
erally read  twice  by  their  titles  and  referred  as  indicated 
below: 

H.  R.  6646.  An  act  to  amend  the  act  entitled  "An  act  to 
provide  for  the  construction  of  oertain  pdbUc  boUdings.  and 
for  other  purposea",  approved  May  tt,  1826:  to  the  Com- 
mittee on  PubUc  Buildings  and  Orounds.  ^ 

H.R.6S69.  An  act  authorizing  the  Chippewa  Indians  of 
Wisconsin  to  submit  (daims  to  the  Court  of  Claims;  to  the 
Coountttee  on  Indian  Aff  airs. 

H.  B.  7438.  An  act  to  amend  the  act  entitled  "An  aet  to 
authorize  the  constructioa  and  operation  of  certain  bridges 
across  the  Monongahela.  Allegheny,  and  Toughkigbeny 
Rivers  in  tbe  county  of  Allegheny.  Pa. ".  approved  June  4, 
1934;  to  the  Committee  on  Commerce. 

H.  J.  Res.  129.  Joint  resolution  to  amend  the  joint  reaolu- 
tion  entitled  "  Joint  resolution  for  the  relief  of  Porto  Rico  ", 
approved  December  21.  1928.  to  pennit  an  adjudication  with 
zespect  to  liens  of  the  United  States  arising  by  virtue  of  k>ans 
under  such  joint  resolution;  to  the  Committee  on  Territories 
and  Insular  Affairs. 

H.  J.  Res.  276.  Joint  resolution  authorizing  the  SUte  of 
Axifiona  to  transfer  to  the  town  of  Benson  without  cost  title 
to  section  16.  township  17  south,  range  20  east.  Oila  and  Salt 
River  meridian,  for  school  and  park  purposes;  to  the  Com- 
mittee on  Public  Lands  and  Surveys. 

KBBAGS    nOK   THS    nMHUmMt 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretwtee. 
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mBOUJD  JOOIT   IXSOLUnOIC   PtXSKNTD 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  today.  August  6.  1935.  that  committee  pre- 
sented to  the  President  of  the  United  States  the  enroUed 
Joint  reeohition  (8.  J.  Res.  167)  to  amend  the  public  resolu- 
tion approved  June  28.  1935.  entitled  "  Joint  resolution  pro- 
Tiding  for  the  participation  of  the  United  States  in  the  T^xas 
Centennial  Bxposition  and  celebraUons  to  be  held  In  the 
State  of  Texas  diiring  the  years  1935  and  1936.  and  authoriz- 
ing the  President  to  Invite  foreign  countries  and  nations  to 
participate  therein,  and  for  other  purposes." 

UVn  AMD  HAKBOK  APPtOPUATIOMS 

llr.  AUSTIN  obtained  the  floor.  — 

Mr.  COPKLAND.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Vermont 
yield  to  the  Senator  from  New  York? 

Mr.  AUSTIN.    I  yield. 

Mr.  COPELAND.  Mr.  President.  I  have  asked  the  Senator 
from  Vermont  to  yield  for  Just  a  moment  in  order  that  I 
may  make  a  statement  as  to  the  river  and  harbor  bill. 

We  are  having  difficulty  about  getting  a  conference  <m  this 
UU.  When  the  bill  went  to  the  House  a  conference  was 
asked  for..  Objection  was  raised.  Since  that  time  the  Com- 
mittee on  Rules  of  the  other  body  has  declined  to  permit  an 
arrangement  to  be  made  for  the  holding  of  a  conference. 

The  reason  t<x  that  is  that  the  Senate  inserted  in  the  bill 
what  is  known  as  "  amendment  numbered  73." 

(At  this  point  a  message  from  the  House  at  Representa- 
tives was  received,  which  appears  elsewhere  under  the  annro- 
prlate  heading.) 

Mr.  COPELAND.  I  have  had  several  conferences,  not 
alone  with  the  Chairman  of  the  lUvers  and  Harbors  Com- 
mittee of  the  other  body  but  also  with  Chairman  O'ComioR. 
of  the  Rules  Committee  of  the  House.  I  fad  that  I  ought 
to  make  this  statement  to  the  Senate,  fiaturally.  as  chair- 
man of  the  committee.  I  realize  mr  responsibility  to  obtain 
action  on  this  Mil  at  this  session  and  as  soon  as  pos^ble. 

I  have  stated  the  situation  and  in  order  to  test  the  senti- 
ment of  the  Senate  I  am  about  to  ask  unanimous  consent  to 
request  the  House  to  return  the  bilL  In  doing  this  I  do  not 
wldi  at  all  to  criticize  the  House.  I  wish  we  had  quite  the 
same  respect  and  regard  for  our  own  rights  and  privileges 
that  Is  exercised  over  there.  However,  in  this  particular 
matter,  so  far  as  I  can  see.  the  only  thing  I  can  do  at  the 
moment  as  chairman  of  the  committee  is  to  do  what  I  do 
now,  and  that  is  to  ask  unanimous  consent  that  the  House 
may  be  requested  to  return  the  bill  to  the  Senate. 

Mr.    VANDBNBBRG.    Mr.    President,    will   the   Senatoi 

yldd? 

Mr.  COPELAND.    Certainly. 

Mr.  VANDBNBSRO.  The  Senator  from  New  York  atMitet 
to  state  the  reasons  for  the  difflculty  at  the  other  tsad  ot  th< 
Ci^tol  and  was  interrupted  by  the  message  from  the  House 
Will  he  not  now  make  the  statement? 

Mr.  COPELAND.  In  answer  to  the  Senator  from  Michi 
g^n,  the  difflculty  Is  this:  It  wUl  be  recalled  that  we  brough 
oat  the  biU  the  second  time  in  order  that  Senators  from  th< 
Colorado  River  States  mltfrt  get  into  doeer  agreement  re- 
garding certain  amendments  relating  to  Improvements  oi 
.  that  river.  That  particular  matter  related  largely  to  amend 
mcnt  numbered  73. 

Amendment  numbered  7S  was  put  in  thi  bill  to  validate  al 
tbe  acts  of  the  Interior  Department  and  the  Secretary  ct  thi 
Intertar  and  the  P.  W.  A.  In  matters  reladng  to  flood  con  • 
trol,  liTtgatton,  and  other  matters  which  the  House  tn  its  wis 
dom  beUeved  should  not  be  inchidwl  in  the  river  and  harbo ' 
MIL    Tbat  is  the  reason  why  I  feel  there  is  no  other  coars  i 
for  me  imrttmaffr  to  take  at  the  moment  than  to  ask  unani 
moos  coDWDt  as  I  have,  and  to  be  governed  bf  the  action  o : 
the  Senate. 

The  VICB  PRESIDENT.  Is  there  objection  to  the  reques ; 
of  the  Senator  from  New  York? 

Mr.  McNARY.  Mr.  President.  I  find  it  difficult  to  objec ; 
to  any  request  made  by  the  able  and  respected  Senator  f  rou  i 
New  Yoi^    I  shall  have  to  do  so  in  this  case  because  th» 


proposition  is  novel.  It  does  not  seem  to  me  it  is  the  proper 
procedure  to  be  pursued  between  two  parliamentary  bodies. 
We  have  a  way  of  meeting  our  differences  In  conference. 
There  is  nothing  unusual  about  the  amendments  in  the  bill. 
It  may  be  the  desire  of  Members  of  the  House  that  their 
difflculty  should  be  made  known  in  conference.  I  am  not 
willing  at  this  time,  by  unanimous  consent  or  motion,  to 
consent  that  the  river  and  harbor  bill  be  brought  back  to 
this  body.  There  is  one  way  to  proceed.  There  is  one 
beaten  path  we  have  alwajrs  followed.  The  results  have 
always  been  good.  I  insist  that  we  pursue  the  orderly 
method  of  having  the  conference,  and  therefore  I  object  to 
the  request  of  the  Senator  from  New  York. 
The  VICE  PRESIDENT.    Objection  is  heard. 

THK  An  MAUi  SERVICK— CONVERKNCK  RXPORT 

The  Senate  resumed  consideration  of  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  Senate  to  the  bill  (H.  R. 
6511)  to  amend  the  air  mail  laws  and  to  authorize  the  exten- 
sion of  the  atr  mail  service. 

Mr.  AUSTIN.  Mr.  President,  when  the  Senate  recessed 
last  evening  we  were  discussing  the  amendments  to  the  air 
mail  laws  and  I  desire  iMlefly  to  continue  the  discussion.  I 
referred  last  evening  to  the  history  preceding  what  had 
occurred  in  this  session  of  Congress  as  bearing  upon  the 
vindictive  character  of  certain  features  of  the  amendments 
and  upon  what  seem  to  me  to  be  face-saving  clauses  which 
should  not  be  in  the  bill  and  which  will  hardly  appear  in 
any  well-c(»isldered  bill  in  the  future. 

I  realize  that  no  change  is  possible  at  the  present  sesslcm 
of  Congress  with  respect  to  this  matter.  What  I  have  to 
say  is  intended  as  a  record  for  use  by  Senators  when  we 
come  to  the  consideration  of  the  bill  which  has  been  prom- 
ised on  the  floor  of  the  Senate  during  the  instant  debate. 

I  am  very  happy  to  recognize  the  candid  statements  of 
the  Chairman  of  the  Committee  oa  Post  Offices  and  Post 
Roads  as  holding  out  not  merely  a  hope,  but  a  promise, 
t.hAn  when  the  subject  shall  ccnne  up  for  consideration  again 
the  points  to  which  I  have  directed  attention  will  be  thor- 
oughly considered  and  regard  will  be  given  to  the  points  of 
view  which  have  been  here  expressed. 

Before  the  enactment  of  the  McNary-Watres  Act  there 
were  developed  two  substantial  lines  of  air  transportaticm 
in  the  country,  one  of  them  being  the  northern  transcon- 
tinental route.  I  do  not  know  its  exact  and  technical  name 
today,  but  I  have  always  identified  It  as  the  United  Airways. 
I  believe  it-  has  had  different  names  at  various  times  and 
that  today  it  has  a  different  name  than  it  had  even  a  year 
ago;  but  everyone  will  recognize  it  as  the  route  from  New 
York  through  Chicago  to  San  Francisco,  and  as  being  one 
of  the  great  transcontinental  lines,  which  is  in  competition 
with  the  other  two  transcontinental  lines  which  were  cre- 
ated under  the  McNary-Watres  Act  and  by  virtue  of  the 
powers  granted  to  the  Postmaster  General  and  the  stimulus 
created  by  the  subsidy  authorized  by  that  act. 

The  other  route  which  was  created  before  the  McNary- 
Watres  Act  was  passed  was  the  National  Park  Airway. 

Both  these  routes  were  created  by  means  of  the  competi- 
tive-bid plan.  Both  were  in  full  operation  before  the  meeting 
was  held  for  consideration  of  the  air  mail  map  under  the 
McNary-Watres  Act.  Therefore  all  directors,  all  officers,  all 
emplojrees  performing  managerial  services  for  those  two  lines 
obviously  could  not  by  any  stretch  of  the  imagination  be  re- 
garded as  tainted  with  trvvA  or  collusion  or  any  of  the 
(rflenses  which  were  claimed  to  be  the  ground  for  cancelation 
of  the  air  mail  contracts. 

Obviously  none  of  those  directors,  officers,  or  servants 
mr%gmf»A  in  managerial  services  ought  to  come  within  the 
proscription  of  the  amendments  contained  in  the  conference 
report  to  which  I  shall  later  allude.  They  do.  however,  fall 
within  the  condemnation  of  the  original  act  of  Jime  13.  1934, 
and  they  do  fall  under  the  condemnation  of  these  amend- 
ments, an  injustice  which  I  feel  certain  the  Chairman  of  the 
great  Post  Office  and  Post  Roads  Committee  does  not  Intend 
to  have  perpetuated. 


1935 


CONGRESSIONAL  RECORD— SENATE 


12545 


The  McNary-Watres  -Act  was  approved  April  29,  1930.  In 
that  act  there  was  granted  the  power  to  put  together  the 
sporadic,  scattered,  iUogical.  disjointed,  and  separated  routes 
which  were  spread  out  all  over  the  United  States.  Outside 
ot  the  two  lines  to  which  I  have  heretofore  referred  as 
being  created  before  the  McNary-Watres  Act.  these  scat- 
tered routes  and  lines  failed  to  perform  the  service  which 
an  air  mail  line  is  designed  to  perform,  for  the  reascm  that 
they  were  disconnected,  and  a  letta-  or  a  package  could  not 
be  transmitted  by  mall  or  express  from  one  to  the  other 
without  transporting  it  by  some  other  means  of  carriage  in 
between.  So,  under  the  authority  to  combine,  put  together, 
aiMl  make  extensions,  conneetians  were  made,  and  diorts 
were  exerted  to  create  the  other  two  transcontinental  routes, 
tbe  midcontinental  and  the  southern  routes. 

Those  efforts  involved  the  meeting,  the  getting  together 
of  the  managers  and  directors  of  the  various  pioneers  ^lo, 
by  their  daring  and  their  audacity  and  their  self -sacrifice, 
had  Udd  out  these  airways.  Airways  are  not  tilings  merely 
of  the  air;  they  are  things  also  of  the  earth,  and  they  are 
just  as  fixed  in  their  characteristics  as  are  railways. 

The  official  at  the  desk  in  Washington  had  tbe  aasietanoe 
of  these  men  for  the  purpose  of  remaking  the  air-mail  map 
of  tbe  United  States.  He  discovered  that  these  pioneers 
could  not  agree,  that  there  would  be  claims  by  more  than  one 
pioneer  for  the  same  route,  and  that  was  a  cause  for  an 
entire  lack  of  agreement;  but  there  was  another  cause  for  it. 

The  question  was  raised  whether  tlie  Postmaster  General 
had  authority  under  the  law  to  create  transcontinental 
routes  by  this  method.  After  considerable  delay,  an  opinion 
was  rendered  which  caused  the  Postmaster  General  to  stop 
the  undertaking  to  remake  the  air  man  map  by  tbe  advice 
and  consent  and  agreement  of  these  pioneers;  the  plan  was 
given  up,  and  the  other  plan  of  letttig  the  omitracts  out  by 
bids  was  then  adopted. 

Without  doubt  any  fair-minded.  Just  person  examining  the 
history  of  the  events  which  led  up  to  the  letting  of  contracts 
for  the  transcontinental  Unes  would  conclude  that  the  facts 
developed  in  those  meetings,  under  the  provision  of  the 
McNary-Watres  Act  relating  to  extensions,  naturally  affected 
the  Judgment  and  the  conduct  of  men  in  submitting  bids 
under  the  bidding  plan  of  letting  tbe  contracts.  So  it 
turned  out  that  men  who  were  qualified  to  bid  on  the  south- 
em  route  found  It  in  tlieir  interest  to  concentrate  their 
efforts  upon  the  southern  route,  and  men  who  were  qualified 
to  bid  (m  the  midconthiental  route  amoentrated  upon  that. 
All  the  facts  which  had  devdoped  in  those  meetings,  all  the 
Interests  irbitb  these  men  had  as  being  quidifled  bidders,  pre- 
vented tliem  from  bidding  on  any  other  route  than  that  for 
which  they  were  qualified. 

TbtA  formed  the  basis  of  what  was  called  "**  ceUusioii." 
The  present  administration  was  fuUy  informed  of  this  his- 
tory. Witliin  6  days  before  the  cancelation  of  these  con- 
tract* were  decided  upon  the  present  Postmaster  General 
ttftifled  before  tbe  special  investigating  committee  as  fid- 
lows— this  was  cm  January  SO.  1M4,  and  I  quote  from  the 
record: 

«raator  Avwrm.  Tte  faet  I  «b  interested  la  ta  whetber  you.  m 
Postmaeter  Oenenl.  bave  dlseoverad  loincttrtng  tbat  jou  regarded 
M  iuadamctttaUy  wrong  about  tbaee  caatmeU  which  you  trtod  to 
correct? 

fir.  Faslet.  Z  have  not  made  any  move  in  tbat  direction. 

Afaln.  later: 

Senator  Aosnir.  With  refereaoe  to  theee  oertlilaatee  for  air  awU 
■ervleef 

Mr.  Faslst.  Let  me  eiplaln  It  this  way:  They  are  still  to  opera- 
tion. No  ebimge  has  been  made.  At  the  moment  I  am  not  In 
poattlon  to  eay  whether  or  not  we  approre  the  tjtpam  to  vogue  or 
whether  Z  would  reoomaMod  a  ebaoge. 

aenator  Atiansr.  Tet,  of  eowM.  to  aa  tovestigatlon  of  this  diar- 
aeter  It  would  be  toiportant  to  copstder  whether  you.  as  Fuetmairtsr 
General,  to  the  time  that  you  hare  been  to  olBce— that  is,  atooe 
March  4,  1983— had  disapproved  or  approved. 

Mr.  Fakjct.  Z  have  not  dJaapprored  any.  and  Z  would  aastima 
tiM  fact  that  Z  have  not  made  any  <diaiiee  ailght  be  coni*deped  an 
mpptonl  up  to  the  pmsiiiit  day.  If  that  kt  what  you  have  to 

fleoator  Aoarm.  That  Is.  eaaetty. 


Again,  later: 

Senator  Atrsmr.  Then  up  to  that  time — January  _, 

who  had  been  rl|^t  here  along  throughout  this  bfiartng.  had  not 
reported  anything  to  you  to  cause  you  to  disi^prove  of  the  air 
mail  contracts? 

Postmaster  General  Folxt.  Well,  they  had  reported  things  to  me. 
but  the  material,  to  their  Judgment  and  to  mine,  had  not  bean 
sufficiently  assembled,  or  sufficient  facts  brought  out.  to  wazraot 
doing  what  we  did. 

Seven  days  later,  on  February  €.  1084,  the  iHt>Ject  to  cancel 
all  the  contracts  was  submitted  to  tbe  President  and  the 
Attorney  General  by  tbe  Postmaster  General.  In  the  short 
time  between  January  30  and  February  <  the  decision  had 
been  made  to  cancel  the  contracts.  What  had  hm>pened  in 
the  meantime?  Had  any  further  evidence  been  adduced 
before  tbe  committee  on  the  subject  of  collusion  and  fraud? 
Not  a  single  word.  Between  January  30.  1934.  the  date  when 
the  Postmaster  General  testified  that  he  had  found  nothing 
about  the  contracts  which  had  caused  him  to  act  toward 
cancdation  and  that  his  own  conduct  under  them  might  be 
regarded  as  a  radflcation  of  them,  and  February  9,  the  date 
when  the  cancelation  actually  occurred,  the  Society  of  In- 
dependent Operators,  which  had  been  formed  immediately 
after  the  national  election  of  1932  for  the  purpose  of  securing 
cancelation  of  the  ooxrtracts,  had  turned  on  pressure  for 
speedy  action,  wbkh  was  foUowed  by  rnnrriattnn  of  all  tbe 
contracts.   ThBt  is  what  hawened. 

On  February  2.  four  days  before  the  jOOdT erence  with  the 
President,  they  filed  with  Postmaster  Geasnl  Farley  a  mem- 
orandum from  which  I  quote.  This  evidence,  it  seems  to  me. 
is  not  merely  persuasive,  it  is  conclusive.  In  tbe  memarsb- 
dum  they  asserted — 

That  unless  early  constructive  action  Is  tiften  to  bring  abowt 
changes  in  existing  administration  of  the  air  mall  service  the  to- 
dependent  oporatafs  wlU  be  foeoad  to  osaaa  their  air  paasaager 
traoqwrt  operattone. 

ThaA  was  tbe  saotivating  cause  which  arose  between  Jan- 
uary 30  and  Febrtary  0  for  tiie  dedskm  to  cancel  the  air 
mall  contracts.  As  a  matter  of  history,  did  they  proceed 
according  to  law  to  cancel  the  contracts?  The  McNary- 
Watres  Act  permitted  oanoelatioB  for  cause  upon  notice  and 
hearing.  Oh.  no;  they  did  not  act  under  ttiat  provision.  Did 
ttie  President  act  under  the  general  authority  given  him  to 
canoel  any  contract  with  tbe  Federal  Government  f  ot  cause 
upon  notice  of  00  days  and  a  bearing?  Oh.  no.  Congress 
had  declared  its  policy  that  that  ahocOd  be  done,  and  that  no 
piopeity  right  such  as  a  contract  should  be  taken  from  a 
cltixen  by  his  country  save  through  due  process  of  law.  but 
that  was  not  done.  Without  notice,  without  hearing,  though 
It  was  xequested  In  writing,  these  contracts  were  struck  down 
and  denounced,  and  the  persons  who  conducted  Ibe  eaeev- 
tdve  business  of  tbe  seversl  eorporstiaos  and  tbe  Individual 
principals  were  dwieiinnwl  as  frauds.  makCsctors.  snd  at- 
tainted with  a  dissbatty  ever  mfM  to  contraot  with  thefar 
Government. 

That  is  a  fait  of  history  wbkb  I  shall  not  pemit  to  be 
forgotten  so  long  as  we  htm  to  stand  bete  and  light  these 
unreMonable  iirffpflsslt  of  leglslatinfn  vhieb  have  for  theh: 
obvious  purpose  the  crystaltlzing  and  fnedng  of  a  msnopoly. 
and  tbe  prevention  of  open  and  even  oompeCition  m  tbe  air 
mail  seevloe. 

Tbe  psrtieaiar  value  of  tbs  Wstnriral  facts  at  this  Instant 
is  their  beaurtng  upon  tbe  acts  of  tbe  conferees  of  both  House 
and  Senate  In  striking  out  the  words  "  for  csuss  "  from  tbe 
amendment  agreed  to  unanimously  by  tbe  Senate. 

Why  strike  out  the  words  "  for  cause  "  when  gxantinf  to 
tbe  VMeral  Government  tbs  power  to  terminate  a  eontcsct 
on  00  days'  notioe?  Obviously  to  mm  tbs  faee  of  an  admin- 
istration whkh  cancels  oontzacU  without  caum. 

This  bit  of  hislory  Is  iaqportant  also  beeaum  it  bears  upon 
tbe  perpetuation  of  tbat  vindtetivs  feature  of  tbe  Air  Matt 
Act  of  1934  setting  up  as  frauds  a  group  of  men  who  bad 
beooBoe  tbe  saost  teamed,  tbs  mast  s^ert.  of  aU  sdmHrirtra- 
tors  of  air  trawport  management  and  operation  and  scnrioe. 
fn«»fiMm^imy  tbcm  f or  life  to  tbat  conditton  of  mfertortty  and 
scrritudB  tbat  they  sm  disabled  from  enioytag  tbe  pctvllepe 
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tibich  other  citizens  have  of  contracting  freely  with  their 
Ckyremment. 

Mr.  President,  how  long  is  the  Senate  of  the  United  States 
going  to  continue  the  character  of  leglslaticm  which  perpetu- 
ates an  attainder  that  is  forbidden  by  the  fundamental  law? 
We  know  it  is  forbidden  because  of  the  express  terms  of  the 
Cosutitution  forbidding  it.  and  we  know  it  is  forbidden  be- 
cause of  the  decisions  of  the  United  States  Supreme  Court 
upon  similar  acts  of  punishment  of  citizens  by  legislation  and 
'without  trial  by  a  court  of  justice. 

Here  we  sit,  96  men,  picked  from  the  country,  and  sol- 
emnly proceed  with  this  declaration  in  these  amendments  of 
the  air  mail  laws.  I  read  from  page  4  of  the  conference 
report! 

Sac.  9.  SutMectton  (d)  of  section  7  of  such  act  Is  amended  to  read 
as  foUows. 

Now  listen  with  the  question  in  mind  whether  we  are  not 
about  to  pass  Judgment  without  trial  upon  the  citizens  of 
this  country  implied  in  the  amendments  and  impose  punish- 
ment, the  punishment  of  a  disqualification  to  enjoy  the  rights 
of  citizens: 

(d)  No  person  shall  be  qualified  to  enter  upon  the  performance 
of.  or  thereafter  to  hold  an  air  mall  contract  (1)  If.  at  or  after  the 
Miwo  speeliied  for  the  commencement  of  mall  transportation  under 
■uch  contract,  such  person  Is  (or,  if  a  partnership,  assodatlon.  or 
corporation,  has  a  member.  oAoer,  or  director,  or  an  employee  per- 
forming general  managerial  duties,  that  Is)  an  Individual  who  has 
thervtoCore  entered  Into  any  unlawful  combination  to  prevent  the 
Tn^«»'g  of  any  bids  for  canylng  the  malls:  ^ropkled — 


ISx.  President,  this  proviso  is  the  only  thing  in  this  amend- 
ment which  shows  to  whom  the  authority  is  given  to  pro- 
nounce this  judgment  or  to  execute  this  judgment  or  to  find 
any  facts  about  it: 

ProoUUd,  That  whenever  required  by  the  Postmaster  General  or 
Interstate  Commerce  Commission  the  bidder  shaU  subnxlt  an  affi- 
davit executed  by  the  bidder,  or  by  such  of  its  officers,  directors, 
-  or  general  managerial  employees  as  the  Postmaster  General  or 
Interstate  rv«««m*rw«  Commission  may  designate,  sworn  to  before 
an  officer  authorised  and  «mpow«z«d  to  administer  oaths,  statlzag 
In  cuch  affidavit  that  the  affiant  has  not  entered  nor  prcqxMed  to 
enter  into  any  combination  to  prevent  the  making  of  any  bid  for 
carrying  the  malls,  nor  made  any  agreement,  or  glvMi  or  per- 
IMinad.  or  promised  to  give  or  poform.  any  consideration  what- 
anrcr  to  Induce  any  other  person  to  bid  or  not  to  bid  for  any  maU 
oontraet.  or  (3)  if  it  pays  any  officer,  director,  or  regular  employee 
coinpensatkm  In  any  form,  whetbw  as  salary,  bonus,  commission, 
or  otherwise,  at  a  rate  exceeding  tl7.A00  per  year  for  full  time: 
rroeMsd  further.  That  It  shaU  be  imlawf  ul  for  any  such  offioo'  or 
regular  employee  to  draw  a  salary  of  more  than  917.500  per  year 
from  any  air  maU  contractor — 

Listen  to  this— 

or  a  salary  from  any  other  company  if  such  salary  from  any  com- 
pany makes  his  total  compensation  more  than  •17,500  a  year. 

What  follyl  As  legislators  of  the  United  States  looking  to 
the  general  welfare  we  sit  here  and  solemnly  denounce  every 
p«son  who  obtains  c<»npensati(m  of  more  than  $17,500  a 
year,  though  he  be  the  executive  or  managerial  servant  of 
an  Institution  which  connects  the  Atlantic  and  the  Pacific 
Oceans,  is  the  custodian  and  operator  and  manager  and 
trustee  of  mnunn*  of  dollars  of  citiseos'  pn^ierty,  and  the 
faithful  trustee  of  the  mail  of  the  United  States  of  America, 
a  man  who  must  have  experirace.  who  must  have  character, 
who  must  have  power,  who  must  be  so  preoninent  in  his 
service  to  his  fellow  man  that  he  may  be  chosen  out  of  many 
to  undertake  that  great  responsibility.  If  he  receives  more 
than  $17,500  a  year  he  is  proscribed. 

I  do  not  want  to  be  judged  so  small.  I  do  not  want  to  have 
anytme  consider  that  my  opinion  of  the  problems  of  business 
and  professional  life  Is  so  narrow  as  not  to  recognize  that 
senrloe  is  worth  irtuA  a  man  renders  to  his  fellow  man,  and 
that  the  value  of  that  service  cannot  be  limited  by  $17,500, 
considering  the  magnitude  of  the  trust  and  responsibility 
which  is  involved  in  the  carriage  of  the  mail  by  air  trcm. 
ocean  to  ocean. 

Worse  ttian  that,  however,  is  that  other  provision  of  the 
amendment  which  perpetuates  for  all  time,  unless  some  fu 
tnre  Congress  shall  have  the  sense  and  the  justice  to  correct 
It,  the  attainder  of  those  people  who  are  assumed  by  this 
administration  to  be  frauds — not  proved,  but  assumed — some 


of  whom  were  not  even  iwesent  at  the  meetings,  some  of 
whom  had  contracts  which  did  not  arise  out  of  any  of  the 
transactions  involved,  innocent  or  guilty  as  those  transac- 
tions may  have  been. 

We  have  not  the  time  to  pass  upon  the  merits  of  that  con- 
troversy, and  that  is  not  the  object  of  my  rehearsal  of  it. 
The  object  of  the  reconsideration,  briefly,  of  t^e  history  of 
the  cancelation  of  the  air  mail  contracts  is  to  give  force  to 
the  objection  which  we  make  at  this  time  to  the  conference 
report,  and  to  show  why  we  do  what  seems  like  a  futile 
thing — debate  a  conference  report  at  all  when  we  know  that 
it  will  be  agreed  to. 

My  reference  to  that  history  is  made  for  the  purpose  and 
in  the  hope  that  some  future  session  of  the  Congress  of  the 
United  States  will  put  a  stop  to  this  condemnation  of  citi- 
zens without  trial,  in  absentia,  and  in  defiance  of  their 
constitutional  and  fundamental  right. 

Mr.  President,  there  were  other  amendments  made.  I 
refer  to  page  9969  of  the  Comgressional  Rscoao  and  read: 

The  next  amendment  to  the  committee  amendment  was.  on  page 
17.  line  10,  after  the  word  "  maintained  ".  to  strike  out  "  for  at 
least  4  months  next  preceding  "  and  Insert  "  prior  to." 

The  amendment  to  the  amendment  was  agreed  to. 

Ibere  was  a  companion  strike-out  in  the  same  paragraph 

as  follows: 

The  next  amendment  to  the  amendment  was,  on  page  17.  line 
la.  after  the  word  "  maintained  ",  to  strike  out  "  during  the  year." 
The  amendment  to  the  amendment  was  agreed  to. 

What  was  the  reason  for  that  amendment?  The  reason 
for  it  was  to  take  out  of  this  bill  one  of  the  elements  which 
consolidated  the  monc^wly  and  which  opened  this  legislation 
up  to  permit  competition. 

Let  us  see  how  that  section  read,  and  Senators  will  observe 

at  once  the  value  of  removing  that  time  requirement.    I  am 

reading  from  the  bill  as  we  considered  it  and  adopted  it  on 

the  Senate  fioor,  page  17,  line  4,  of  the  bill: 

After  J\ine  30.  1935.  no  air  mail  contractor  shaU  be  allowed  to 
mftiptftin  passenger  or  express  service  oS  the  line  of  his  air  mall 
route  which  in  any  way  competes  with  passenger  or  express  serv- 
ice available  upon  another  air  mall  route,  except — 

Mr.  President,  these  are  the  gentlemen  who  may  carry  on 

a  service  off  the  line  of  their  air  mail  route,  and  these  are 

the  only  gentlemen  who  can: 

except  that  off-line  competitive  service  which  has  been  regularly 
maintained  for  at  least  4  months  next  preceding  July  1.  1935, 
and  such  seasonal  schediiles  as  may  have  been  regxilarly  main-^ 
talned  during  the  year  prior  to  July  1,  1935,  may  be  continued  if 
restricted  to  the  nimiber  oS  schedules  and  to  the  stops  schedxiled 
and  in  effect  during  such  period  or  season. 

We  took  out  all  that  provision  as  to  time.  We  did  it  not  to 
make  this  bill  perfect — it  could  not  be  made  perfect;  we 
should  have  been  compelled  to  strike  out  the  entire  para- 
grai^  in  order  to  make  it  perfect — but  by  compromise  we 
arrived  at  those  two  amendments,  which  removed  the  time 
limits  and  left  this  amendment  open  so  that  if  any  air  mail 
carrier  had  been  engaged  at  all  in  off-line  service  before 
July  1,  1935,  he  would  come  within  the  exception  from  the 
prohibition. 

The  Senate  agreed  to  it.  The  conferees  on  the  part  of  the 
Senate  took  it  to  the  meeting  of  the  conferees,  but  what 
happened  there?  They  struck  it  right  out;  that  is,  they 
struck  out  "  during  the  year."  They  left  "  prior  to  "  in  the 
first  instance,  but  they  struck  out  the  cancelation  of  "  dur- 
ing the  3rear  ",  and  so  now  in  order  that  there  may  be  anyone 
excepted  from  this  proscription  he  must  have  maintained 
regularly  the  off-line  service  for  an  entire  year  prior  to  July 
1,  1935.  Monopoly!  Another  case  of  freezing  a  condition 
as  it  is  today,  and  shutting  the  door  in  the  face  of  anyone  in 
the  future.  That  is  only  one  aspect  of  this  amendment. 
Thi^t  is  only  one  of  those  proscriptions — and  this  is  a  bill  of 
proscriptions — which  prevents  anyone  in  the  future  com- 
ing in. 

Mr.  President.  I  am  about  to  conclude  what  I  have  to  say. 
Let  us  assume  that  a  change  of  administration  should  occur; 
let  us  assume  that  a  Republican  administration  should  cmne 
into  power  in  the  near  future;  what  would  become  of  the 
air  mail  as  an  institution  if  that  new  administration  should 
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adopt  the  tactics  of  the  lament  administration?  I  am  saying 
that  one  of  the  worst  leatiires  of  this  conference  report  is 
that  feature  which  struck  out  the  words  "  for  cause  ",  and 
put  it  into  the  power  of  a  Republican  administration  or  a 
Democratic  administration  or  any  other  administration  to 
cancel  on  60'  days'  notice  all  these  contracts,  and  put  the 
fellows  who  were  out  in.  and  the  fellows  who  were  in  out. 

It  seems  to  me  it  is  time  that  poUtical  color  should  be 
erased,  that  this  important  legislation  should  be  considered 
without  reference  to  politics,  and  that  we  should  build  up 
legislation  here  which  will  not  be  condemnatory,  which  will 
not  smear  some  of  the  best  of  our  citizens,  but  which  will 
encourage  the  develoi»n«it  of  the  mechanics  of  the  air, 
safety  devices,  soimd  suw)ressors,  devices  for  communication, 
increase  the  efBciency  and  the  strength  and  the  speed  of 
airships,  smd  assure  not  only  the  investor  whose  money  oper- 
ates these  services— notwithstanding  this  pretense  of  lavish 
support  by  the  Government — but  also  assure  the  traveling 
puldic  and  the  shipping  public  that  here  is  an  institution 
which  has  sufficient  permanence,  sufficient  opportunity  for 
competition,  sufficient  stability,  sufficient  safety  from  a 
tyrannical  Government  so  that  it  may  be  improved  and  de- 
veloped and  expanded;  so  that  all  men  and  women  may 
have  the  use  of  it;  so  that  more  mail  and  express  may  be 
carried  than  are  carried  today,  and  the  cost  to  the  con- 
sumer, the  cost  to  the  person  who  rides  In  the  plane,  and 
the  cost  to  the  person  who  sends  the  mail  may  be  reduced. 

This  we  sincerely  hope  for.  This  we  have  worked  for  here- 
tofore. To  this  end  these  amendments  were  offered,  and  we 
supposed  to  these  ends  they  were  agreed  upon.  Why  they 
should  be  wiped  out  and  reversed  is  one  of  the  most  mysteri- 
ous transactions  in  legislation  that  has  ever  come  to  my 
attention. 

Mr.  DUFFY  obtained  the  floor. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  from 
Wisconsin  permit  the  conference  report  on  the  air  mall  Wll 
to  be  voted  on  at  this  time? 

Mr.  DUFFY.  Mr.  President,  I  understand  there  are  points 
of  order  to  be  raised  which  will  lead  to  further  discussion, 
and  I  prefer  to  make  my  statement  at  this  time. 

Mr.  McKELLAR.    Mr.  President,  a  conference  report  has 

priority  over  a  bilL  ,   ..  „ 

Bfr.  DUFFY.  Very  well;  I  will  retain  the  floor  and  I  shall 
discuss,  as  the  other  Senators  have,  matters  which  I  think 
should  be  presented  at  this  time. 

Mr.  President,  tomorrow  1  week  will  have  elapsed  since 
the  Senate  began  the  consideration  of  the  copjrright  bill. 
At  that  time  I  pointed  out  to  the  Senate  that  there  is  also 
on  our  Executive  Calendar  a  treaty  which  has  been  unani- 
mously reported  by  the  Foreign  Relations  Committee,  and 
which  is  awaiting  the  disposition  of  this  bill  because  of  its 
character  as  an  enabling  act.  I  recognize  that  those  who 
are  opposed  to  this  hiU  would  like  to  see  it  delayed  as  long 
as  possible,  as  we  are  approaching  the  end  of  the  session. 
I  recognize  that  much  of  the  discussion,  which  has  had 
nothing  to  do  with  the  bill,  has  not  been  inspired  by  the 
idea  of  delaying  its  passage,  but.  nevertheless.  I  wish  to  make 
an  appeal  to  my  colleagues  that  we  may  be  permitted  to 
have  an  expression  of  the  Senate  upon  this  bill,  and  I  hope 
that  I  shall  not  be  asked  to  consent  to  lay  it  aside  for  other 
business. 

I  recognize  that  ccmference  reports  have  iwiority,  and  we 
are  in  no  position  to  object  to  their  consideration,  but  I 
should  like  to  serve  notice  that  I.  at  least,  cannot  consent 
to  lay  aside  the  bill  for  other  kinds  of  business,  and  that 
such  action  will  have  to  be  taken  by  vote  of  the  Senate. 

I  should  like  to  suggest  that,  so  far  as  I  know,  there  is 
only  one  additional  speech  to  be  made  upon  the  bill,  and 
possibly  one  or  two  questions  to  be  raised  with  reference  to 
certain  portions  of  it.  So  it  should  not  take  very  long  to 
have  a  proper  consideration  and  disposition  of  the  biQ. 

The  Senator  from  New  York  [Mr.  Wacnkr],  who,  I  under- 
stand, wishes  to  speak  upon  the  lAH,  said  the  other  day  that 
iie  thought  I  reflected  upon  some  very  fine  people  in  this 
cxwntry,  authors  and  others,  by  saying  that  the  American 
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Society  of  Composers,  Authors,  and  Publishers  was  engaged 
in  a  racket  I  wiOt  distinctly  to  draw  the  line  In  the  re- 
cusation I  made  between  the  activities  of  the  society  and 
the  very  flne  men  who  may  belong  to  it.  A  composer  or 
author  assigns  his  copjrright  and  his  rights  to  Vbit  aoeiety 
and  has  nothing  further  to  do  about  their  enforcement.  I 
claim  that  the  activities  of  the  society  in  many  respects  and 
in  many  States  have  been  nothing  less  than  a  racket.  I 
read  a  letter  here  from  the  Federal  Judge  in  my  State  deeig- 
nating  it  as  such.  I  have  a  letter  here  from  the  attomeir 
general  of  my  State  who  refers  to  it  in  such  terms.  I  have 
letters  heie  from  district  attorneys,  who  have  been  called 
upon  to  prosecute  actions  under  ^le  minimum  damage  sec- 
tion, who  refer  to  it  in  that  manner.  We  have  the  testi- 
mony of  several  Senators  who  have  had  exporience  in  their 
States  showing  what  the  procedure  was  there,  snoof^gand. 
in  many  cases,  condonntng  innocent  infringers  and  brlns- 
ing  than  into  the  Federal  court  and  making  them  pay  the 
minimimi  of  $250. 

But  to  show  that  those  who  framed  this  bill  and  those  of 
us  who  have  taken  an  interest  In  It  have  no  animus  against 
the  society  itself,  exc^  insofar  as  this  racket  has  beeen 
carried  on,  I  want  at  this  time  to  put  into  the  Racoss  * 
very  short  statement  as  to  the  provisions  that  were  put  In 
this  l^  at  the  request  of  the  American  Society  of  Composes. 
Authors,  and  Publishers.  In  other  words,  there  was  not  any 
disposition  to  try  to  disregard  the  interests  ka  rights  of 
A.  S.  C.  A.  P..  as. the  society  is  called,  an  organiation 
which,  as  I  pointed  out  the  other  day.  is  being  prosecuted 
by  the  Federal  Government  imder  the  Sherman  Antltrtut 
Act  at  the  present  time. 


HOW   IH«   DUfTT    BnX   BBLP8   TH«    AlOCBICAK    aOClgTl    OT 
AUTHOSS.  AHD  PUBLZSHSaa 

When  the  American  Society  of  Composers,  Authors.  Mid 
Publishers  sent  its  representatives  to  take  part  in  the  prepa- 
ration of  the  Duffy  bill,  a  niunber  of  suggestions  were  made 
which  were  Included  In  the  finished  draft 

The  principal  afflrmatlve  desire  expressed  on  behalf  of  the 
American  Society  of  Composers.  Authors,  and  Publishers  was 
the  adherence  by  the  United  States  to  the  Convention  for 
the  Production  of  Litesary  and  Artistic  Works.  The  bill  pre- 
pares the  way  for  adherence  to  the  treaty.  Accordingly,  this 
principal  desideratum  is  granted  to  the  American  Society  of 
Composers.  Authors,  and  Publishers. 

A  special  request  was  made  that  authors  be  specifically 
granted  the  exclusive  right  to  convert  their  works  into  mo- 
tion pictures.  This  request  is  granted  in  the  bill,  page  2, 
lines  5  and  6. 

Another  request  was  to  accord  to  the  author  exclusive  right 
to  oommimicate  his  work  to  the  public  by  means  of  tele- 
vision, which  is  <me  of  the  new  developments  ftom  which 
considerable  is  expected  in  the  near  future.  This  was  ac- 
corded by  the  bill,  page  4.  line  9. 

Request  was  made  to  accord  specifically  to  authors  thecon- 
trol  of  works  prepared  for  recording  by  means  of  electrical 
or  mechanical  .transcription,  which  has  become  of  great  Im- 
portance since  the  last  revision  of  the  copyri^t  act.  This 
Is  accorded  in  the  bill,  at  the  request  of  their  representatives, 
on  page  5.  lines  12  and  13. 

Request  was  made  for  the  expansion  of  the  r^it  to  control 
oral  delivery  of  a  copyrighCed  work.  Under  the  presait  law 
such  control  Is  accorded  to  lectures,  sermons,  and  addresses. 
Under  the  bill,  page  2.  lines  16  and  16,  extension  Is  made  to 
cover  any  copyrigSited  work  delivered  in  public  for  prrflt 

In  other  words,  those  are  the  provisions  which  were  re- 
quested  specifically  Iqr  the  organisation,  and  they  were 
given  a  full  hearing.  Mr.  Mills,  their  general  manager,  was 
heard;  testimony  was  taken;  Mr.  Burkan.  their  attorney, 
was  heard,  as  were  Mr.  Buck  and  various  others  who  were 
interested.  I  wish  to  assure  the  Senate  that  there  was  no 
disposition  to  try  to  take  advantage  of  or  to  put  the  socl^ 
in  a  hole  in  any  way.  It  was.  however,  the  feeling  of  the 
committee  that  the  provision  for  the  $260  minimum,  whl^ 
had  been  used  as  a  means  of  a  racket  and  as  a  dub,  should 
be  done  away  with  and  that  we.  ought  to  leave  f  uU  dlscre- 
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tkiD  to  thecoortB  to  sward  sadx  damages  as  woidd  prevent 
inlxinffeiBeiit  and  as  would  be  Just  and  equitable. 

I  potDt  out  to  the  Senate  that  wben  rights  of  wooapdkj 
«re  ciTen  and  controlled  by  a  prtrate  group  there  is  always 
ixdierent  danger.  Under  the  law  right^rof  monopoly  were 
given  to  the  authors:  that  is  aU  right;  but  when  authors  and 
campoaers  azxl  others  get  together  and  form  an  organiza- 
tion so  powerfiil  in  its  ezdusiye  contn^  that  the  Department 
of  Justice  or  the  United  States  Oovemment  is  mosecuting 
ifaem  under  the  Antitrust  Act,  then  the  rights  of  the  ccm- 
aomets  must  be  ghren  some  attentioo. 

We  desire  that  authors  be  protected.  Tliey  will  get  great 
taoeAts  under  this  proposed  act.  If  there  are  to  be  further 
npfffhri  upon  other  matters  I  diould  like  to  have  Senators  at 
least  glance  over,  hurriedly,  if  peceasary,  the  letter  that  was 
written  by  the  junior  Senator  from  Cahfomia  Clir.  Mc- 
Aaool  to  Irving  Berlin,  which  letter  is  published  in  yester- 
day^ Raooaa.  which  to  on  the  desks  of  Senators  this  morning. 
I  think  the  facts  are  presented  in  that  letter  very  clearly  and 
very  sucdnetly.  and  the  letter  shows  the  very  great  effort 
wlideh  has  been  made  to  be  as  fair  as  poastbki 

Tte  Benator  from  Idaho  [Mr.  BobahI  had  printed  hi  the 
Raooaa  some  days  ago  a  petition  from  Thervald  8<dberg.  from 
irtiMi  I  desire  to  «uoCe  a  couple  of  sentoioes.  lir.  Solberg. 
as  I  previousiy  told  the  Senate,  for  S8  years  waa  Register  of 
Be  says  in  part: 
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8.  aoCT  la  a  compranlM  MB.  Any  proposal  for  tb*  gencrml  revl- 
tUm  of  our  copytight  laglatetlon  must  of  uouo— Ity  a*  a  oampn>- 
aiikK  Boaam*.  Bnt.  in  my  oplntoB.  It  la  tlia  baat  aalanrart 
■Mat  practteal  co—prcanlea  propoaal  for  tta  battannaBt  at 
copyrlglit  lava  tb*t  baa  txen  proaentod  to  Oongreaa  tot  a  long 
ttirrn  of  ycaiaw 

He  says  farther: 


6o  far  aa  tlida  raaMer  la  concerned,  oar  autlkora  are  ndtlwr  aaked 
to  do  anyUilng  mora  than  hetotof ore  nor  anything  dlfferani.  Thay 
ara  left  under  the  prorlalaoa  of  exlatlng  law  to  oootlnue  a  prac- 
Mea  of  more  Owa  80  years.  1n«h»«mtg  the  depoalt  of  ooplea  of  their 
w%Mks  and  reglatratkm  of  their  clalma  to  copyright.  The  reoordB 
«f  «be  Oopyrii^  OOea  dearly  Indicate  thatt  authon  generally 
vouki  deaUe  to  ccmtlnue  drqftoait  and  raglatratkm.  becauae  they 
convtnced  that  It  la  definitely  to  their  own  advantage.    ' 


* 


,( 


Mr.  Solberg  farther  says: 

The  btU  oKtenda  to  American  atttbora  many  of  the  moat  Im- 
portant eapyrl^t  ref  orma  dlaeuaaed  during  the  laet  10  yeara 

He  aided  his  petition  by  saying: 

Atrthora  ahofold.  in  my  optnlaa.  rally  to  the  auppo«t  of  tUa  bill, 
lara^an  It  la  obnoua  that  they  wontA  aeeore  throwgh  Ita  enact- 
ment deftelto  new  benaAto  and  would  not  loae  any  rlghta  that 
are  practlcaUy  valuable. 

So  I  sobnit  to  the  Beaatdk,  iBanmdi  as  tbt  taOl  has  re- 
ceived such  wide-spread  approval  and  the  only  opposition 
to  It  is  copcentratfid  on  the  one  feature,  which  takes  away 
from  Hat  aociety  something,  out  of  which,  of  course,  they 
have  made  considerable  money,  but  at  the  ezpenae  largeiy 
«f  ttsB  sman.  tnnooent  infrtngers.  and  inasmuch  as  the  bill 
lias  been  bef  os«  the  Senate  for  almost  a  week,  that  we  ought 
to  have  the  opportunity  of  having  a  vote  so  that  the  Senate 
loaay  give  an  eaiaeaaion  of  its  opinion  and  those  who  may 
ke  uppoetd  to  it  may  regiatcr  their  owwaittan.  We  have  to 
get  the  bill  over  to  the  House,  and  there  to  on  the  Saecutive 
Oaiendar  the  copyright  treaty  awaiting  action  on  the  bill. 
80  I  appeal  to  the  Members  of  the  Senate  to  permit  a  vote 
to  be  had.  I  think  we  have  been  patient;  we  have  yielded 
to  other  measure!  and  have  been  as  accommodating  as  we 
jiosrtWy  could  be.  The  bill  to  of  importance.  If  Bmators 
have  speeches  to  make  on  matters  which  are  Mitirely  ez- 
traaeoiis,  it  seens  to  me  that  they  could  be  made  just  as 
wtU  after  a  vote  on  the  pending  bill  shaU  hai«  been  had. 

Mr.  McKEUiAR.  Mx.  R-esident,  may  we  have  a  vote  on 
the  conference  report?    I  ask  for  a  vote. 

Mr.  BORAH.  Mr.  President,  I  inquire  has  the  conference 
report  been  dtoposed  of? 

M^.  McKXLLAR.  It  has  not  been  disposed  of :  but  I  hope 
w«  may  now  dtopooe  of  it. 

The  nUBBCnDIT  pro  tempore.  The  question  to  on  agree- 
teg  to  the  oonfereace  report. 


Mr.  WHITE.    Mr.  President,  I  have  be&OL  so  much  im- 

Eressed  by  the  criticisms  directed  to  this  ccmf erence  report 
y  the  senior  Senat(V  from  California  [Mr.  Johhson].  and 
y  my  colleague  from  Vermont  [Mr.  Austin],  and  I  am  i)0 
hopeful  that  if  the  report  shall  again  be  committed  to  the 
conferees  that  they  will  have  both  the  dtoposition  and  the 
capacity  to  eliminate  the  infirmities  and  the  defects  which 
I  think  have  been  pointed  out  in  it.  that  I  «a  constrained  to 
make  a  point  of  order  against  the  report. 

I  make  the  point  of  order  that  there  has  been  included  in 
the  conference  report  matter  not  committed  to  the  conferees 
by  either  the  House  or  the  Senate.  I  invite  tbt  attention  of 
the  Chair  to  two  paragraphs  embodied  in  the  report,  first 
with  relation  to  the  language  appearing  near  the  middle  of 
page  3  of  the  printed  conference  report,  and  which  I  rend 
as  follows: 

And  the  Oommlaakm  shall  make  a  report  to  the  Congreee,  not 
later  than  January  15.  1936,  whether  or  not.  In  tu  Judgment.  % 
fair  and  reaaonable  rate  of  compensation  on  each  of  said  elgtit 
contracts,  under  the  other  provisions  and  conditions  of  said  act, 
aa  herein  amended,  la  in  exoees  of  83^  cents  per  mile:  togettaer 
with  fuU  facta  and  reasons  in  detail  why  It  raeommends  for  or 
agwln^  any  claim  for  increase. 

Mr.  President,  in  the  House  bill,  so  far  as  I  am  able  to  dis- 
cover, there  to  no  reference  ^^latsoever  to  any  report  to  the 
Congress  with  respect  to  any  matter  covered  by  the  language 
of  the  House  bilL 

Mr.  McKELLAR.    Bir.  Prerident,  win  Hie  Senator  yield? 

Mr.  WHITE.  If  I  may  conclude  my  suggestion,  then  I  will 
yield. 

In  the  Senate  biU  there  te  a  provision  for  a  report  to  the 
Coognm;  but  if  the  Presiding  OlBcer  will  turn  to  page  12  of 
the  biU  as  it  passed  the  Senate  he  will  note,  and  the  Senate 
will  note,  that  the  report  provided  for  by  the  Senate  biU  re- 
lated only  to  the  profits,  whether  re&scHiable  or  unreasonable, 
made  by  the  air  mail  contractors,  and  that  that  report  called 
tor  by  tbe  Senate  language  had  no  relation  whatever  to  the 
rates  of  c(»npensatlon  charged  by  the  air  mail  carriers  or 
allowed  by  the  Postmaster  General  <»:  the  Interstate  Com-, 
merce  Commission. 

I  maintain  that  by  inserting  the  provision  reqtdring  a 
report  to  the  Congress  with  respect  to  the  rates  of  compen- 
sation the  conferees  have  inserted  matter  not  submitted  to 
them  by  either  House. 

Mr.  President,  I  invite  attention  farther  to  language 
appearing  on  page  5  of  the  conference  report.  In  section  10. 
I  read  that  language  of  ^^lich  I  complain: 

There  Is  authorized  to  be  used  from  the  appropriations  for 
contract  air  mail  senrlce  for  the  fiscal  year  ending  June  30.  1936, 
a  aom  not  In  ezceas  of  $25,000  for  the  purpoae  <rf  auditizig  the 
books  and  records  of  air  mail  contractors  by  the  Poet  Oflloe 
Department. 

I  am  ix)t  able  to  disoover,  either  in  the  language  of  the 
bill  as  It  passed  the  Senate  or  in  the  language  of  the  bill  as 
It  passed  the  House,  any  authority  for  an  authorization  for 
an  appropriation  of  any  sum  whatsoever  for  any  such  piu*- 
pose  as  to  here  siKgested. 

It  seems  to  me  that  in  these  two  respects  the  conferees 
have  clearly  transcoided  their  authority.  I  make  the  point 
of  order,  as  indicated  at  the  beginning  of  my  brief  remarks, 
only  because  of  my  hope  that  if  the  bill  goes  back  to  the 
conferees  they  may  start  de  novo  and  may  bring  to  the 
Senate  a  report  free  from  the  infirmities  pointed  out  by 
previous  statements. 

I  make  the  point  of  <nder. 

Mr.  McKELLAR.  Mr.  President,  as  to  ^e  first  objection  to 
the  language  found  on  page  S,  let  me  read  the  language: 

Under  the  other  provisions  and  conditions  of  said  act.  as  herein 
amezMled.  is  in  excess  of  33V^  cents  per  mile,  together  with  fuD 
facts  and  reaatma  in  detail  why  it  raeommenda  for  or  agalnat  any 
rtftiTT^  fon  lucre 


It  to  perfectly  apparent  that  that  point  was  in  controversy. 
Tliat  was  really  the  principal  controversy  between  the  two 
Mfis.  Undw  the  language  of  Uie  bill  as  it  passed  the  House, 
on  page  3  the  Interstate  CcHnmerce  Commission  was  author- 
Ind  to  fix  the  rates  at  30  percent  higher  than  they  now  are. 


What  the  conferees  did.  Instead  of  accepting  the  Senate  pro- 
vision for  the  present  limitation,  was  simply  to  agree  that 
the  matter,  as  to  eight  contracts  which  had  been  given  the 
full  Umit  of  33%  cents,  should  be  submitted  again  to  the 
Interstate  Commerce  Commission  and  the  Commission  should 
report  whether  there  should  be  any  increase  in  rates  under 
those  contracts,  the  report  to  be  made  at  the  January  session 
of  Congress. 

The  point  was  directly  in  controversy  between  the  two 
Houses.  There  was  a  provision  relating  to  it  in  the  Senate 
bill  fixing  the  rate  at  33%  cents  and  there  was  a  provision  in 
the  bill  as  it  passed  the  House  fixing  the  rate  at  40  cents, 
and  there  was  a  reference  to  the  Interstate  Commerce  Com- 
mission to  investigate  the  matter  and  report  at  the  next 
session  of  the  Congress  as  to  rates  between  these  figures. 

Tlie  PRESIDENT  pro  tempore.  Will  the  Senator  from 
Tennessee  please  read  the  two  paragraphs  involved,  the  one 
appearing  in  the  Senate  bill  and  the  one  appearing  in  the 
House  bill? 
Mr.  McKELLAR.  I  shall  take  pleasure  in  doing  so. 
On  page  3  of  the  bill  as  it  passed  the  House  it  was  provided 
as  follows: 

8k  6.  (a)  The  Interatato  Commerce  Commission  is  hereby  em* 
powered  and  directed,  after  noUce  and  hearing,  to  fix  and  deter- 
mine by  order,  as  soon  as  practicable  and  from  time  to  time,  the 
fair  and  reasonable  rates  of  compensation  for  the  transportation 
of  air  mail  by  airplane  and  the  service  connected  therewith  over 
each  air  maU  route,  and  over  each  section  thereof  covered  by  a 
separate  contract,  prescribing  the  method  or  methods  by  wei^t  or 
sni^.  or  both  or  otherwise,  for  ascertaining  such  rates  of  aanpen- 
satioD  and  to  publish  the  same,  which  shall  continue  in  force  un- 
til changed  by  the  said  Commission  after  due  notice  and  hiring. 
In  flxtog  and  determining  such  rates,  if  it  shaU  be  contended  or 
aUegedby  the  holder  of  an  air  mail  contract  that  toe  ™te  of 
compensation  in  force  for  the  service  Involved  is  ^i^^^^^Jh.^ 
burden  of  establishing  such  inaufflciency  and  the  jztent  thereoi 
shall  be  assumed  by  him. ' 
I  invite  the  attention  of  the  Chair  to  the  next  sentence: 
In  no  case  shaU  the  rates  fixed  and  determined  by  the  said  Oom- 
mlssior  hereunder  exceed  by  more  than  20  percent  the  limits  pre- 
acribed  in  aection  3  (a)  of  thia  act. 

That  to  the  provision  hi  the  bill  as  it  passed  the  House. 
If  the  Chair  will  turn  to  the  bin  as  it  passed  the  Senate  he 
win  find  on  page  8  that  the  provision  for  a  limitation  of  33% 
cents  to  reenacted.  In  other  words,  here  was  the  distinct 
tosue.  I  need  not  read  it,  but  I  ask  that  the  paragraph  con- 
tained in  the  bill  as  it  passed  the  Senate  may  be  printed  in 
the  RxcoRD. 

The  PRESIDENT  pro  tempore.  Tlie  Chair  would  very 
much  like  to  have  it  read. 
Mr.  McKELLAR.  Very  welL  I  shall  read  It,  as  foUows: 
The  Postmaster  General  la  authorised  to  award  contxacts  for 
the  transportation  of  air  mall  by  airplane  between  Buch  points  as  he 
may  desimate,  and  for  initial  periods  of  not  «oeeding  8  yeara.  to 
the  low^  reiponalble  blddera  tendering  aulDclent  gu«nty  for 
f^thful  performance  in  accordance  with  the  terma  of jUie  adver- 
tlaement  at  fixed  ratea  per  airplane-mile:  J»«>r<d«d.  That  where 
^ePtostmaater  General  holda  that  a  low  bidder  la  not  reeponrtble 
or  qualified  under  thla  act,  auch  bidder  ahall  have  the  light  to 
aoDeal  to  the  ComptroUer  General,  who  ahaU  epeedUy  determine 
toelnue.  and  his  dedalon  ahall  be  final:  Prorldod  /«r*li«r.  That 
the  base  rato  of  pay  which  may  be  bid  and  accepted  in  awarding 
such  contracta  shSl  in  no  case  exceed  38%  oents  per  alrplane-mlle 
for  transporting  a  maU  load  not  exceedhig  800  pounds.  Payment 
for  tranmortatlon  shall  be  at  the  baae  rato  fixed  in  the  contract 
for  the  fin*  300  pounda  of  maU  or  fraction  thoeof  plua  one-tenth 
of  auch  baae  rato  for  each  additional  100  pounds  of  maU  or  frac- 
tion th«eof .  computed  at  the  end  of  each  calendar  month  on  the 
baala  of  the  average  maU  load  carried  per  mUe  over  the  route  dur- 
ing such  month,  except  that  in  no  case  ahall  payment  exceed  40 
oenta  per  alrplane-mlle. 

Mr.  President,  there  are  two  disttaict  provisions,  one  fixing 
a  limitation  of  33%  cents  on  the  power  of  the  Commission  to 
fix  rates.  The  other  to  a  provtoion  increasing  that  rate  by  20 
percent.  What  the  conferees  did  was  to  permit  eight  of  the 
contractors  to  go  before  the  Interstate  Commerce  Commission 
and  have  that  body  determine  whether  those  eight  contrac- 
tors were  entitled  to  anything  more  than  33%  cents  per  mfle. 
In  other  words,  it  to  directly  in  controversy.  It  to  a  provision 
in  both  bills,  and  the  conferees  reached  a  compromise  be- 
tween the  two. 
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Mr.  WHITE.    Mr 
The  PRESIDENT  pro  tempore.    Does  the  Benator  firam 
Tennessee  yield  to  the  Senator  from  ftfoine? 
Mr.  McKELLAR.    I  yield. 

Mr.  WHITE.  I  am  making  no  point  with  respect  to  the 
level  of  the  rates,  whether  they  be  at  one  figure  or  whether 
they  be  at  anothor.  I  should  not  wish  to  have  the  Chair 
miss  what  I  have  in  *»<"«<  and  what  I  am  suggesting.  The 
crlUcism  to  that  the  conferees  have  inchided  the  language 
requiring  a  report  to  the  Coi4;reas  and  an  opinion  by  the 
Commission  as  to  whether,  in  its  Judgment,  a  fair  and  rea- 
sonable rate  of  compensation  to  in  excess  of  S3%  cents  per 
mile,  together  with  full  facts  and  reasons  in  detaU  why  it 
rec(»nmends  for  or  against  the  particular  Increaae.  Mj 
criticism  to  not  as  to  dealing  with  the  rates  themselves;  but 
in  the  requirement  for  a  report  to  Ctmgress  on  the  matter, 
the  provision  that  the  Commission  shall  give  its  reasons  why 
it  did  <me  thli«  or  did  not  do  another  thing  to  enttrdy  new 
matter,  not  contained  in  the  House  biU,  and  not  contahied  hi 
anything  read  by  the  Senator  trxxm  Tennessee. 

M^.  HAYDEN.    Mr.  President- 

Ux.  McKEUiAR.  lix.  President,  in  last  year's  act  and  in 
thto  year's  act  we  required  reports  from  the  mtentate  Com- 
merce Commission  both  to  the  Congress  and  to  the  Post- 
master OeneraL  That  requirement  to  all  tfarooi^  thto  biU. 
If  the  Senator  will  look  at  the  measures  he  will  see  that  it  to 
in  the  House  bill  and  it  to  in  the  Senate  bill. 
I  now  yield  to  the  Senator  f nxn  Ariaona. 
Mr.  HATDEN.  Mr.  President,  one  fact  whl<di  has  been 
overlooked  in  thto  discussion  to  that  the  Senate  struck  out 
aU  after  the  enacting  clause  of  the  House  bill  and  the  con- 
ferees have  submitted  a  uiird  text  In  that  situation  it  to  my 
understanding  that  the  only  question  which  the  Chair  has 
to  p^iss  upon  to  whether  the  change  made  in  c(mf  erence  to 
germane  to  the  prcposato  as  originally  submitted  by  the 
House  or  by  the  Senate. 

The  House  proposed  to  authorize  a  possible  increase  in 
existing  air  mail  rates  by  20  percent,  whereas  the  Senate 
proposed  to  leave  ttie  maxlmimi  rate  at  33%  cents  per  air- 
plane mile.  Since  both  the  House  and  Senate  proposato 
covered  aU  ccmtractors,  clearly  the  conferees  would  have 
Jurisdiction  to  say  what  should  be  done  with  respect  to  eii^. 
or  some  of  the  contractors.  Action  in  that  reqiect  certainly 
would  be  germane. 

As  to  the  sentence  which  requires  that  a  report  be  sub- 
mitted to  Congress,  the  text  as  passed  by  the  House  required 
the  Interstate  Commerce  Commission  to  make  a  finding  as 
to  the  necessity  for  increased  pay  to  ahr  mail  contractors,  to 
which  the  Senate  would  not  agree.  Consequently,  it  would 
be  germane  for  the  conference  report  to  require  that  the 
interstate  Commerce  Commission  shaU  make  a  report  to 
Congress  with  respect  to  the  matter. 
Mr.  WHITE.  Mr.  President,  will  the  Senator  yield? 
Mr.  McKELLAR.  I  yield  to  the  Senator  from  Maine  for 
the  purpose  of  asking  a  question  of  the  Senator  from 
Arizona. 

Mr.  WHITE.  Does  the  Senator  mean  to  contend  that  a 
finding  by  the  Interstate  Commerce  Commission  involves  a 
report  to  the  tcBosresa  with  respect  to  a  matter?  They 
are  entirely  separate,  distinct,  and  totally  unrelated  things. 
Mr.  HAYDEN.  But  the  question  is.  Is  the  provision  in  the 
conference  report  germane  to  the  text  of  the  bill  as  passed 
by  the  House  of  Representatives?  Certainly  it  to  germane. 
It  relates  to  the  subject  matter  of  air  mail  pay. 

If  the  Senate  was  dealing  with  a  bill  where  there  were 
specific  changes  in  various  sections  or  paragrairiis,  there 
might  be  some  force  to  the  pohit  of  order  made  by  the 
Senator  from  Maine;  but  that  to  not  now  the  case.  The 
Senate  struck  out  the  entire  House  text,  and  what  the  com- 
mittee of  conference  has  done  to  germane  to  the  entire  sub- 
ject matter. 

Bfir  WHTTB.  If  the  Senator  from  Tennessee  will  yield 
further,  there  to  not  in  thto  section  of  the  House  bin  any- 
thing whatsoever  with  respect  to  a  rQK>rt  to  the  Congress. 
When  we  turn  to  the  Senate  bill  we  find  that  there  to  a  pro- 
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tkiD  to  thecoortB  to  sward  sadx  damages  as  would  prereni 
inlxinffeiBeiit  and  as  would  be  Just  and  equitalde. 

I  potDt  out  to  the  Senate  that  wben  rights  of  mooapdkj 
«re  giTen  and  controlled  by  a  prtrate  group  there  is  always 
ixdieient  danger.  Under  the  law  right«rof  monopoly  were 
given  to  the  authors:  that  is  all  right;  but  when  authors  and 
campoaers  azxl  others  get  together  and  form  an  organiza- 
tion so  powerfiil  in  its  ezdusiye  contn^  that  the  Department 
of  Justice  or  the  United  States  Oovermnent  is  mosecuting 
ifaem  under  the  Antitrust  Act,  then  the  rights  of  the  ccm- 
aomets  must  be  ghren  some  attentioo. 

We  desire  that  authors  be  protected.  Tliey  will  get  great 
taoeAts  under  this  proposed  act.  If  there  are  to  be  further 
npfffhri  upon  other  matters  I  diould  like  to  have  Senators  at 
least  glance  over,  hurriedly,  if  peceasary,  the  letter  that  was 
written  by  the  junior  Senator  from  Cahfomia  Clir.  Mc- 
Aaool  to  Irving  Berlin,  which  letter  is  published  in  yester- 
day^ Raooo.  which  to  on  the  desks  of  Secators  this  morning. 
I  think  the  facts  are  presented  in  that  letter  very  clearly  and 
very  succinctly,  and  the  letter  shows  the  very  great  effort 
wlideh  has  been  made  to  be  as  fair  as  poastbki 

Tte  Beoator  from  Idaho  [Mr.  BobahI  had  printed  hi  the 
Raooaa  some  days  ago  a  petition  from  Tbervald  8<dberg.  from 
irtiMi  I  desire  to  «uoCe  a  couple  of  sentoioes.  lir.  Solberg. 
•a  I  previousiy  told  the  Senate,  for  S8  yean  waa  Register  of 
Be  says  in  part: 


August  6 


8.  aoCT  la  s  compranlM  MB.  Any  proposal  for  tb*  general  revl- 
tUm  of  our  copytight  laglatetlon  must  of  uouo— Ity  k*  a  oampn>- 
aiikK  —wira.  Bnt.  in  my  oplntoB.  It  la  the  baat  halanfrt 
■Mat  practteal  co—prcanlea  propoaal  for  tta  boffMiaiawt  at 
copyrlglit  lava  tb*t  baa  txen  proaentod  to  Oongreaa  tot  a  long 
ttirrn  of  yaaiaw 

He  says  farther: 


6o  far  aa  tlida  raaMer  la  conceraed.  oar  autlkora  are  ndtlwr  aaked 
to  do  anyUilng  mora  than  hetotof ore  nor  anything  dlfferani.  Thay 
ara  lett  under  tha  prorlalaoa  of  exiting  law  to  oootlnua  a  prac- 
Mea  of  mora  Owa  80  yaars.  ln«h»«Mng  tha  depoalt  of  ooplea  of  their 
w%Mks  and  reglatratkm  of  their  clalma  to  copyright.  The  reoarda 
of  tjb*  Oopyrli^  OOea  dearly  Indicate  thatt  authon  generally 
voukl  daaUa  to  ccmtlnue  drqftoait  and  raglatratkm.  becauae  thay 
oonvtneed  that  It  la  definitely  to  their  own  advantage.    ' 


!i 


Mr.  Solberg  farther  says: 

The  btU  oKtenda  to  American  atttbora  many  of  the  moat  Im- 
portant eapyrl^t  reforma  dlaeuaaed  during  the  laat  10  yaara. 

He  aided  his  petition  by  saying: 

Atrthora  ahoold.  in  my  optaloii.  rally  to  the  euppo«t  of  tUa  bill, 
laraaan  It  la  obnoue  that  they  wontA  aeeme  throwgh  Ita  enact- 
ment deftelto  new  beneAta  and  would  not  loae  any  rlghta  that 
are  practlcaUy  valuable. 

So  I  sobnit  to  the  Beradk,  iBasBUidi  as  tbt  taOl  has  re- 
eeived  such  wide-spread  approval  and  the  only  opposition 
to  It  is  copcentratfid  on  the  one  feature,  which  takes  away 
from  ttM  aociety  something,  out  of  which,  of  course,  they 
have  made  considerable  money,  but  at  the  ezpenae  largeiy 
«f  ttsB  sman.  tnnooent  infrtngers.  and  inasmuch  as  the  bill 
Ims  been  bef  or«  the  Senate  for  almost  a  week,  that  we  ought 
Id  have  the  opportunity  of  having  a  vote  so  that  the  Senate 
nay  give  an  espseaHimi  of  its  opinion  and  those  who  may 
ke  uppoaed  to  It  may  regiatcr  their  owwaittan.  We  have  to 
get  the  bill  over  to  the  House,  and  there  to  on  the  Saecutive 
Calendar  the  copyright  treaty  awaiting  action  on  the  bill. 
80  I  appeal  to  the  Members  of  the  Senate  to  permit  a  vote 
to  be  had.  I  think  we  have  been  padent;  we  have  yielded 
to  other  measure!  and  have  been  as  accommodating  as  we 
jiosrtWy  could  be.  The  bill  to  of  importance.  If  Bmators 
have  ipeechca  to  make  on  matters  which  are  Mitirely  ez- 
traBeous,  it  seems  to  me  that  they  could  be  made  just  as 
weD  alter  a  vote  on  the  pending  bill  shall  have  been  had. 


Mr.  WHITE.    Mr.  President,  I  have  be&OL  so  much  im- 

Eressed  by  the  criticisms  directed  to  this  ccmf erence  report 
y  the  senior  Senat(V  from  California  [Mr.  Johhson].  and 
y  my  colleague  from  Vermont  [Mr.  Austin],  and  I  am  i)0 
hopeful  that  if  the  report  shall  again  be  committed  to  the 
conferees  that  they  will  have  both  the  dtoposition  and  the 
capacity  to  eliminate  the  infirmities  and  the  defects  which 
I  think  have  been  pointed  out  in  it.  that  I  «a  constrained  to 
make  a  point  of  order  against  the  report. 

I  make  the  point  of  order  that  there  has  been  included  in 
the  conference  report  matter  not  committed  to  ttie  conferees 
by  either  the  House  or  the  Senate.  I  invite  tbt  attention  «f 
the  Chair  to  two  paragraphs  embodied  in  the  report,  first 
with  relation  to  the  language  appearing  near  the  middle  of 
page  3  of  the  printed  conference  report,  and  which  I  rend 
as  follows: 

And  the  Oommlaakm  ahall  make  a  report  to  the  Congraaa,  not 
later  than  January  15.  1936,  whether  or  not.  In  tu  Judgment.  % 
fair  and  reaaonable  rate  of  compensation  on  each  of  aald  elgtit 
oontracta,  under  the  other  provisions  and  conditions  of  said  act, 
aa  herein  amended,  la  in  exoeae  of  83^  eenta  per  mile:  togettaer 
with  fuU  facta  and  reaaona  in  detail  why  It  raeommends  for  or 
agwinrt  any  claim  for  increaae. 

Mr.  President,  in  the  House  bill,  so  far  as  I  am  able  to  dis- 
cover, there  to  no  reference  ^^latsoever  to  any  report  to  the 
Congress  with  respect  to  any  matter  covered  by  the  language 
of  the  House  bilL 

Mr.  McKELLAR.    Mr.  Prerident,  win  Hie  Senator  yield? 

Mr.  WHITE.  If  I  may  conclude  my  suggestion,  then  I  will 
yield. 

In  the  Senate  biU  there  te  a  provision  for  a  report  to  the 
Coognm;  but  if  the  Presiding  OlBcer  will  turn  to  page  12  of 
the  biU  as  it  passed  the  Senate  he  will  note,  and  the  Senate 
will  note,  that  the  report  provided  for  by  the  Senate  biU  re- 
lated only  to  the  profits,  whether  reas<»able  or  unreasonable, 
made  by  the  air  mail  contractors,  and  that  that  report  called 
tor  by  tbe  Senate  language  had  no  relation  whatever  to  the 
rates  of  c(»npensatlon  charged  by  the  air  mail  carriers  or 
allowed  by  the  Postmaster  General  <»:  the  Interstate  Com-, 
merce  Commission. 

I  maintain  that  by  inserting  the  provision  reqtdring  a 
report  to  the  Congress  with  respect  to  the  rates  of  compen- 
sation the  conferees  have  inserted  matter  not  submitted  to 
them  by  either  House. 

Mr.  President,  I  invite  attention  farther  to  language 
appearing  on  page  5  of  the  conference  report.  In  section  10. 
I  read  that  language  of  ^^lich  I  complain: 

There  Is  authorized  to  be  used  from  the  approprlatlooa  for 
contract  air  mail  senrlce  for  the  fiscal  year  ending  June  30.  1936, 
a  aom  not  In  ezceas  of  $25,000  for  the  purpoae  <rf  auditlzig  the 
books  and  records  of  air  mail  contractors  by  the  Poet  Oflloe 
Department. 

I  am  ix)t  able  to  discover,  either  in  the  language  of  the 
bill  as  It  passed  the  Senate  or  in  the  language  of  the  bill  as 
It  passed  the  House,  any  authority  for  an  authorization  for 
an  appropriation  of  any  sum  whatsoever  for  any  such  piu*- 
pose  as  to  here  siKgested. 

It  seems  to  me  that  in  these  two  respects  the  conferees 
have  clearly  transcoided  their  authority.  I  make  the  point 
of  order,  as  indicated  at  the  beginning  of  my  brief  remarks, 
only  because  of  my  hope  that  if  the  bill  goes  back  to  the 
conferees  they  may  start  de  novo  and  may  bring  to  the 
Senate  a  report  free  from  the  infirmities  pointed  out  by 
previous  statements. 

I  make  the  point  of  <nder. 

Mr.  McKELLAR.  Mr.  President,  as  to  ^e  first  objection  to 
the  language  found  on  page  3,  let  me  read  the  language: 
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vision  requiring  a  report  with  requeet  to  the  profits  of  the 
companies.  Disregarding  both  those  provifiions,  the  con- 
ferees  have  written  in  a  requirement  taar  a  report  with  respect 
to  rates  of  compensation. 

I  ^*aii  be  glad  to  bear  the  Senator's  comment  on  that 
potnt. 

Mr.  McKELLAR.  Mr.  President,  as  to  the  first  point  of 
order,  with  reference  to  the  matter  on  page  3.  it  is  clearly  in 
controversy  between  the  two  Houses.  Indeed,  it  was  the 
point  of  cuutroveiay  which  came  very  near  wrecking  the  con- 
ference. Ttkt  principal  question  during  the  whole  conference 
was  as  to  whether  or  not  we  should  change  the  limitation 
whli^  now  exists  on  the  rates  of  air  mail,  whether  or  not  we 
were  going  above  n¥a  cents.  That  was  the  point  ot  contro- 
versy In  every  conference,  and  we  bad  many  of  them.  This 
adjustment  of  the  matter  was  finally  had.  by  directing  that 
the  Interstate  Commerce  Commission  report  as  to  these  eight 
oontraets.  I  tate  It  that  there  cannot  be  any  docd)t  about  it. 

On  page  B  It  Is  objected  that  this  language  was  added: 

Then  !•  autborlaBd  to  be  uaed  fram  the  tpprofxlmtioDS  tar  con- 
tract air  mall  wnrloe  for  the  Itteal  year  ending  Jvine  SO,  19S6.  a  eum 
not  m  eaesH  of  fMjOOO  (or  tte'  purpoee  of  aiulttlng  the  books  and 
reoufie  «<  air  bmU  oontcacton  hj  the  Post  CMioe  Department. 

If  that  Is  germane,  ft  is  entitled  to  be  in  the  report. 
Ttaqoestlanably  It  Is  germane. 

IT  the  Chair  win  permit  me,  a  similar  matter  came  before 

the  House  of  Representatives  a  number  of  years  ago. 

The  npan  having  been  read.  Itr.  Tracey.  of  New  York,  made  the 
pottt  or  order  that  the  coaunltSee  of  conference  on  the  dtagreelng 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate  had 
exceeded  their  authority  and  jurisdiction  In  recommending  the 
Injection  into  the  bill  of  new  matter  not  in  dispute  between  the 
two  Humes  and  not  germane  to  the  bill  or  amendments  thereto. 

It  Is  perfectly  germane,  if  a  report  is  ordered,  to  direct  that 
the  proper  means  of  securing  the  report  may  be  had.  and  in 
my  Judgment,  the  points  of  order  should  be  overruled. 

Mr.  BARKIfY.   Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.    I  yield. 

Mr.  BARKUCT.  As  I  understand,  either  in  the  House  bin 
or  in  the  Senate  bill  there  was  authimty  for  a  r^xirt  to  be 
made. 

Mr.  McKEUJOt.   In  both  bills. 

Mr.  BARKIfT.  In  both  bills,  without  specifying  the 
amount? 

Mr.  McKEULAR.  Without  specifying  where  It  should 
come  from. 

Mr.  BABKUnr.  So  the  territory  to  be  covered  was  any- 
where betwem  nothing  and  an  indefinite  sum  whi<^  might 
be  af terwaid  anvqaiated  to  provide  for  the  report.  Is  that 
true? 

Mr.  McKELLAR.   Ih  my  Judgment  it  is. 

Mr.  BARKLEY.  So  a  limitation  on  the  amount  would  be 
within  the  tezTttory  of  difference  between  the  two  Houses  on 
tiiat  subject? 

Mr.  McKELLAR  &i  my  Judgment  that  is  true;  but  ovtir 
and  above  that,  it  is  perfectly  germane  to  the  provision  in 
the  bill  ttaelf .  and  under  the  rules  as  here  interpreted  the 
point  of  order  should  be  overruled.  I  hope  the  Chair  will 
ovenrulelt 

The  PREwpTtwT  pro  tempore.    A  point  of  order  is  made 

taQF  the  Senator  from  Maine  [Mr.  Wmn]  against  the  lan- 

gamt  in  the  oooference  report  on  page  3.  which  reads  as 

foDows: 

Ikr^  the  Oommlsslon  shall  make  a  report  to  the  Oongress,  not 
later  than  Jaawary  IS,  19M.  whether  or  not.  in  Its  judgment,  s 
fair  and  iwaanmrin  rate  of  mmpensatlnn  on  each  of  said  eight 
oontraets.  under  the  other  pcovlsiions  and  conditions  of  said  act, 
as  herein  amended.  Is  In  excess  of  99%  cents  per  mile;  together 
with  foB  Cscti  and  reasons  In  detail  why  tt  reoommends  f tv  or 
aaj  eialm  for 
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Abo.  a  point  of  order  is  made  to  the  language  on  page  5  of 
the  conference  report.  whi(di  reads: 

There  Is  authorlaed   to  be  used  from   the   approprlatlODs  for 
oontraet  Air  lUII  Strrlce  for  the  fiscal  year  ending  June  SO.  1936. 
not  m  eouasi  of  tS5.000  for  the  purpoee  of  auditing  the  books 
ef  sir  asaU  oontncton  by  the  Post  aOfie  Department. 


"Die  point  of  order  is  based  on  the  allegation  that  new 
legislation  is  carried  in  the  conference  report  not  contained  in 
dther  the  Senate  or  House  bills. 

I  In  the  Senate  bill  this  language  appears  with  regard  to  the 
I  3H  cents  per  mile: 

Provided,  That  whoiv  the  Postmaster  General  holds  that  a  low 
t  Idder  is  not  TeqxmslUe  or  qualified  under  this  act.  such  bidder 
fliall  have  the  right  to  appeal  to  the  Comptroller  General,  who 
8  lall  speedily  determine  the  Issue,  and  his  decision  shall  be  final : 
I  rovided  further.  That  the  base  rate  of  pay  which  may  be  bid  and 
icoepted  In  awarding  such  contracts  shall  In  no  case  exceed  33  V^ 
c  ents  per  alrplane-mlle  for  transporting  a  mall  load  not  exceeding 
S  00  pounds.  Payment  for  transportation  shall  be  at  the  base  rate 
1  zed  In  the  contract  for  the  first  300  poimds  of  mall  or  fraction 
1  thereof  plus  one-tenth  of  such  base  rate  for  each  additional  100 
]  ounds  of  mall  or  fracticm  thereof,  ocmiputed  at  the  end  of  each 
<  Rlendar  month  on  the  basis  of  the  average  mall  load  carried  per 
1  ille  over  the  route  during  such  month,  except  that  In  no  case 
I  tiall  payment  exceed  40  cents  per  alrplane-mlle. 

In  the  House  bin,  in  section  6  (a) ,  as  amended,  this  mat- 
er is  provided  for.    The  last  part  of  that  section  says: 

In  no  case  shaU  the  rates  fixed  and  detennlned  by  the  said 
<k>mmls8lon  hereunder  exceed  by  more  than  20  percent  the  limits 
]  reacrfhed  In  section  S  (a)  of  thto  act. 

1  It  wiU  be  observed  that  while  this  matter  is  treated  In 
oth  the  Senate  and  the  House  bills,  they  are  at  entire  vari- 
Ace  in  their  treatment  of  it.   Therefore  both  of  the  sections 

t  rere  in  conference. 
Under  the  interpretation  of  the  present  occupant  of  the 

I  hair,  where  all  after  the  enactiug  clause  of  a  House  bin  is 

i  tricken  out  and  an  entirely  new  blU  inserted  by  the  Senate, 
he  question  arises  as  to  whether  or  not  the  language  used  as 
k  substitute  for  the  two  sections  is  germane  and  carries  out 
he  Intent  of  both  bodies  with  regard  to  such  particular 
eglslatton. 
As  to  the  provision  wbiiA  ia  the  subject  of  the  last  point  of 

(irder — 

Tliere  Is  authorised  to  be  used  from  the  appropriations  for 
( ontraet  air  mall  service  for  the  fiscal  year  ending  J\ine  30.  1936, 
n  sum  not  In  excess  of  $25,000  for  the  purpoee  of  auditing  the 
>ooks  and  records  of  air  mail  contractors  by  the  Poet  Office  Depart- 
ment— 

The  Chair  calls  attention  to  the  fact  that  the  Senate  biU 
arries  no  provision  for  auditing  the  books,  while  the  House 
>in.  in  section  10.  as  amended,  carries  this  provision: 

All  persons  holding  air  mall  contracts  shall  be  required  to  keep 
heir  books,  records,  and  accoiuits  under  such  regulations  as  may 
>e  promulgated  by  the  Postmaster  General,  and  he  Is  hereby 
LUthorized,  if  and  when  he  deems  it  advisable  to  do  so,  to  exam- 
ne  and  audit  the  books,  records,  and  accounts  of  such  contractors, 
tnd  to  require  such  contractors  to  submit  full  finaoicial  reports 
n  such  form  and  tmder  such  regulations  as  he  may  prescribe. 

That  requirement  is  found  alone  in  the  House  bill.  The 
Senate  did  not  have  to  accept  that  provision.  If  it  did  ac- 
cept that  provision,  it  could  accept  it  with  such  conditions 
u  it  saw  fit.  It  did  accept  the  inrovision  with  this  con- 
lition: 

Tlksre  Is  authorized  to  be  used  from  the  appropriations  for 
ontraet  air  maU  service  for  the  fiscal  year  ending  Jxine  30, 
1036,  a  sum  not  In  excess  oif  $25,000  for  the  purpose  of  auditing 
he  books  and  records  of  air  mall  contractors  by  the  Post  Ofllce 
department. 

That  addition  to  the  House  provision  certainly  is  germane, 
md  it  is  a  reasonable  condition  to  impose  upcm  the  adop- 
Ion  of  the  House  provision  for  auditing  the  boolcs. 

The  former  provision  which  the  Chair  has  discussed,  which 
-equlres  a  report  to  Congress,  is  absolutely  germane  to  the 
asue  raised  by  the  different  sections  of  the  two  bills.  Being 
:ermane,  and  the  language  not  being  identical  in  both  bills, 
t  was  a  reasonable  adjustment  of  the  differences  in  that 
)articular  between  the  two  Houses. 

The  Chair  overrules  the  points  of  order. 

The  question  Is  on  agreeing  to  the  conference  report. 

The  report  was  agreed  to. 

■svisioir  oar  ooptugrt  act 

The  Senate  resumed  the  consideration  of  the  biU  (S.  3047) 
o  amend  the  act  entitled  "An  act  to  amend  and  consolidate 
he  acta  reowcting  copyright ",  approved  March  4,  1909.  as 
amended,  and  for  other  purposes. 
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The  PRESIDENT  pro  tempore.  Tlie  bin  Is  open  to  amend- 
ment. 

Mr.  McNARY.    I  stiggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

The  Chief  Clerk  called  the  roU,  and  the  following  Senators 
answered  to  their  names: 


Lewla 

Logkii 

lionergmn 

McAdoo 

IfcOarran 

McOiU 

McKelUur 

McNary 

Mlnton 

lloore 

ICxirphy 

Murray 

Nedy 

Norbeek 

Norrts 

Nye 

OlCAhoney 

Overton 

Plttman 

Pope 

Ba<lcllffe 


Reynolds 

Robinson 

Russell 

Schsll 

Bcbwellentakeh 

Sbeppard 

Shlpstead 

Smith 

Stelwer 

Tbomas.  Okla. 

Thomss.  Utah 

Townsend 

Trammell 

Tydlngs 

Vandenberg 

VanNuys 

Wagner 

Walsh 

Wheeler 

White 


Adams  Oostlgan 

Ashurst  Davis 

Austin  Dickinson 

Bachman  Dleterlch 

Bankhead  Donahey 

Barbour  Duffy 

Barkley  netcher 

BUck  Fraaler 

Borah  George 

Brown  Oerry 

Bulkley  CMb«m 

Bulow  Olaas 

Burke  Gore 

Byrd  Ouffey 

Byrnes  Hale 

Capper  Hasting* 

Caraway  Hatch 

Chavez  Haydea 

Clark  Johnson 

Connally  King 

Oopcland  La  Pollette 

The  PRESIDING  OFFICER  (Mr.  Thomas  of  Utah  in  the 

chair).    Eighty-three   Senators  having   answered  to  thebr 

names,  there  is  a  quorum  present. 

AMEKDMZNT   OW  XirTERSTATK   COMMCKCS   ACT 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill  (S. 
1633)  to  amend  the  Interstate  Commerce  Act,  as  amended, 
and  for  other  purposes,  which  were,  on  page  1,  line  6,  to 
strike  out  the  word  "  part "  and  insert  "Act ",  and  to  amend 
the  title  so  as  to  read:  "An  act  to  amend  the  Interstate 
Commerce  Act.  as  amended." 

Mr.  WALSH.  I  move  that  the  Senate  'concur  In  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

THE  COWSTirOnOH  AHD   COMMKSCg   AMOHG  TES  STATU 

Mr.  OTilAHONBY.  Mr.  President,  yesterday  I  intro- 
duced Senate  bill  33«3.  to  regulate  commerce  among  the 
States.  This  measure  undertakes  to  establish  a  constructive 
program  for  the  rehabiUtotion  of  commerce  among  the 
States  in  such  a  manner  as  to  maintain  high  standards  of 
living  for  labor,  to  make  possible  the  adoption  of  fair  methods 
«f  competition  In  the  basic  trades  and  Industry,  and  to  pro- 
tect the  investor  frtan  the  obvious  abuses  of  corporate  power 
from  which  the  country  has  suffered  for  a  generation. 

Tlie  bill,  following  a  declaration  of  poUcy,  Is  divided  Into 
three  tities.  The  first  title  sets  up  the  Federal  Trade  Com- 
imission  as  the  agency  by  which  the  law  is  to  be  adminis- 
tered, and  increases  the  membership  of  the  Commission  from 
6  to  9  persons,  so  that  there  may  be  3  representatives  of 
labor,  or  the  employees  of  industry:  3  representing  employ- 
ers, or  capital  Itself;  and  3  reinesenting  the  general  public. 

This  title  confers  certain  powers  upon  the  Federal  Trade 
Commission,  among  them  the  power  to  prepare  and  provide 
a  general  program  for  the  coordination,  stabilization,  and 
orderly  development  of  the  basic  industries  of  the  coimtry, 
and  to  summon  a  national  industrial  conference  in  which 
employers  and  emidoyees.  the  investing  public,  and  the  pub- 
lic generally,  may  be  represented. 

Tbe  PWeral  Trade  Cwnmission  Is  directed  to  submit  its 
reports  to  Congress.  It  is  authorized  and  directed,  after 
investigation  of  the  basic  trades  and  industries,  to  make  its 
findings  with  respect  to  the  general  economic  conditions 
which  it  observes,  and,  again,  to  make  recommendations  to 
Congress  with  respect  to  the  methods  of  fair  competition 
^  which  may  be  expected  to  be  helpful  in  eliminating  unfair 
trade  and  labor  practices. 

The  bin  provides  for  only  three  principal  requirements  In 
a  general  licensing  system  to  be  applied  to  those  who  engage 
In  commerce  among  the  States.  These  three  requirements 
are  the  protection  of  female  employees  from  discrimination,  a 
provision  against  child  labor,  and  a  provision  guaranteetag 
the  right  of  coUective  bargaining. 


All  the  other  provisions  and  conditions  whidi  the  Federal 
Trade  Commission  may  deem  necessary  must  be  submitted 
to  Congress  for  its  consideration  btf ore  they  can  be  Imposed 
upon  industry.  There  is  thus  no  delegation  whatever  of  legis- 
lative authority. 

It  is  provided  that  before  licenses  may  be  issued  tbe  Fed- 
eral Trade  Commission  shall  hold  hearings.  It  may,  how- 
ever, grant  blanket  licenses  in  order  that  there  may  be  no 
interruption  of  cwnmerce  and  industry.  However,  when- 
ever the  Commission  has  reason  to  believe  that  any  com- 
merce, by  whatever  name  we  may  be  inclined  to  call  it. 
interferes  with  the  national  scope  of  commerce  or  with  any 
licensee  under  tbe  act  in  such  manner  as  to  defeat  the  pur- 
poses of  the  act,  then  the  Commission,  after  hearing  and  a 
finding,  may  make  its  decLsioD  upon  such  matters,  aod  such 
covcaxusroe  shall  4ben  be  made  subject  to  the  act. 

Mr.  WALSH.    BCr.  President,  will  the  Senator  yield? 

Mr.  OliAHONEY.    I  yidd. 

Bir.  WAUBH,  What  did  the  Senator  from  Wyoming  My 
were  the  primary  tniniTniim  labor  conditions  prerequisite  to 
obtaining  a  license  by  an  industry  engaged  in  Interstate 
commerce? 

Mr.  OTAAHONET.  The  inimary  requiremente  are  the 
prevention  of  discrimination  against  women  employees,  the 
ban  against  <diild  labor,  and  the  protection  of  tbe  ri^ts  of 
collective  bargaining. 

Mr.  WALSH.  The  conditions  suggested  would  be  incor- 
porated in  the  proposed  legislation  and  be  prerequisite  to 
granting  tbe  licenses? 

Mr.  OliCAHONEY.    That  Is  correct 

BCr.  WALSH.  I  am  wondering  if  there  Is  not  some  consti- 
tutional question  involved  in  the  right  to  require  such  con- 
ditions before  Issuing  a  licoise  to  an  Industry  engaged  in 
interstate  commerce. 

Mr.  OTifAHONBy.    There  is.  of  course;  and  I  shall  come 

to  that. 

Mr.  WALSH.  The  reason  I  ask  the  question  Is  because 
a  bill  which  Is  shortly  to  come  before  the  Senate  contains 
certain  tf*«"<*"*"»*  labor  iMrovisos  whenever  any  person  seeks 
to  contract  for  the  purchase  of  supplies  by  the  Government. 
In  such  cases  there  are  many  decisions  holding  that  tbe 
Govenunent  is  free  to  provide  such  terms  as  It  sees  lit  wbcn 
it  comes  to  directing  Us  oonteactual  relations. 

Mr.  OTiIAHONEY.  Exactly.  The  Senator  Is  ooneot. 
There  is.  <rf  course,  a  provislcm  for  the  revocation  of  Uoenses. 
but  the  bill  provides  for  a  court  review  of  tbe  action  of  the 
I^eral  Trade  Commission  in  that  respect. 

Excluded  from  the  operation  of  the  pnqiosed  law  Is  the 
production  of  any  agricultural  article  or  ccmunodity.  It  is 
also  provided  tiiat  It  shall  not  apply  to  any  ccmunon  carrier 
or  to  any  licensee  under  the  Communications  Act  of  1034.  so 
far  as  such  licensee  is  engaged  in  radio  broadcasting;  or  to 
any  banking  corporation  or  insurance  ccHixiration,  or  to  any 
corporation  enfl^«ed  in  publishing  newspapers,  or  to  any  cor- 
poration having  a  charter  under  the  China  Trade  Act  of 

1922. 

rmjnwLiixm  voa  coBroBATm  ktocxhoi 


The  second  title  undertakes  to  impose  the  ivlmary  condi- 
tions which  shall  be  required  of  a  corporation  which  under- 
takes to  engage  in  ctxnmerce  among  the  Stetes. 

It  provides,  for  example,  that  every  director  shall  be  a 
trustee  for  the  stockholders  of  his  cOTporation  and  shall  be 
liable  to  the  stockholders  in  actual  and  punitive  damages  for 
tmconsdonable  profits  which  such  director  may  secure  by 
means  <rf  his  power  to  centred  the  capital  of  the  stockholders. 
It  prohibits  the  payment  of  bonuses  or  commissions  except 
by  vote  <rf  the  stockholders.  It  provides  that  all  stock  disil 
have  equal  voting  power,  and  it  affords  protection  to  the 
minority  stockholder,  to  the  holder  ot  a  few  shares  of  stock, 
the  widows  and  orphans,  of  whom  we  have  heard  so  much 
recently,  by  providing  for  a  system  of  accredited  corporation 
representatives,  free  from  Government  direction,  but  certified 
by  the  ftderal  Trade  Commission  after  examination  in  cor- 
poration  law  and  accounting,  ctmducted  by  the  Civil  Beiikw 

Commission.  _      ^^^ 

nwse  oorporatioa  representatives  are  not  In  aiqr  sense  tbe 
agents  of  tbe  Federal  TtnOe  Oommlsalan  or  of  aigr 
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tanuQch  of  the  Govenuneot.  They  an  intended  to  be  a  pro- 
fessional class,  ttka  oertlfled  puldlc  accountants,  to  whom  the 
small  stockholder  may  with  confidence  send  his  proxy  so 
that  he  may  have  the  assurance  that  he  wHl  be  represented 
In  corporation  meetings  by  a  competent  person  irtio  lias  no 
interest  to  serve  except  the  interest  of  the  stockholder. 
They  are  to  be  req^aoosible  to  no  one  except  to  the  stock- 
holders, but  the  compensation  of  the  representatives  is  to  be 
fixed  by  the  Federal  Tirade  Commission  and  paid  ooe-haU  by 
the  eorporatloti  and  one-half  by  the  Commission. 

Protection  against  the  mar^r^^y*^""  of  corporate  funds  for 
the  benefit  of  the  manasement  and  to  the  detriment  of  the 
stockholder  and  the  employee  is  provided  by  a  provision 
that  the  sarphM  of  oorporatiooa  having  more  than  a  given 
nnmber  of  employees  shall  not  be  permitted  to  exceed  a  given 
proportion  of  ttie  cairttal  stock,  and.  «^ien  dividends  have  not 
.  exceeded  10  percent  of  the  par  vahie  of  the  outstandhig 
stock,  that  the  excess  suridus  sfaoukl  be  distributed  in  divi- 
dends to  the  stodAK>lders.  When,  on  the  other  hand,  divi- 
dends have  exceeded  10  percent  of  the  par  vahie  of  the  cnt- 
ntaiMltiw  stodL  provlaion  is  made  for  the  adoptlcm  by  author- 
ity of  the  stockhoklers  of  a  suitable  profit-sharing  plan  for 

I  ean  attention  to  the  fact  that  this  proAt-aharing  plan 
la  to  be  adopted  by  authority  of  the  stockholders  and  no*  by 
Imposition  of  the  Federal  Trade  Commission.  Care  is  taken. 
however,  to  permit  any  corporatKm  affected  to  ^iply  to  a 
competent  court  to  show  that  the  surplus  is  needed  for 
proper  corporate  purposes  and  may  be  so  expended  without 
endangering  the  minimum-wage  standards  and  the  stand- 
ards of  twm^miim  hours  of  employment  established  by  virtue 
of  the  act. 

The  Inderal  incorporation  system  provided  in  the  bill  is 
substantially  the  same  as  that  which  was  recommended  to 
OoK«reBB  in  January  1810  by  fohner  President  Taft.  re- 
drafted to  meet  the  modem  situation. 

This  bffl  wouM  protect  labor  and  foster  oommeroe. 

It  would  put  an  etid  to  the  most  flagrant  abuses  of  corpo- 
rate power.  It  would  solve  the  holding  company  problem  by 
giving  to  the  8tiM±hoIders  of  the  oampantes  which  are  stran- 
gled in  the  holding  company  net  the  voting  power  to  control 
their  own  eapttaL 

It  would  protect  the  rights  of  the  minority  stockholder. 

It  would  Biean  actual  self-government  in  industry  and 
would  put  an  end  to  the  expansion  of  bureaucracy. 

It  would  confine  the  Govermnent  to  its  proper  sphere, 
which  is  not  to  run  the  business^  of  the  country  but  to 
prevent  one  dtiaen  or  class  of  citiaens  from  taking  advan- 
tage of  the  rest 

It  would  mean  a  real  (Bstributlon  of  ttie  wealth  of  the 
country,  not  in  the  sense  of  destrojring  or  distributing  capi- 
tal assets  but  by  provldhig  for  a  more  equitaMe  distribution 
<tf  national  income.  Because  it  would  da  that,  it  would 
stimulate  busineBS. 

It  is  a  compr  extensive  program  to  raise  the  standard  of 
living  among  the  people  of  the  United  States,  and  it  is.  In 
my  opinion,  perfectly  constitutional. 

ooKmacs  is  MAixoif  ax.  or  scotv 

Ifr.  President,  the  bffl  Is  intended  as  an  answer  to  the 
most  important  Questian  of  our  time,  namely,  whether  or 
not  the  Constitution  of  the  United  States  has  preserved  to 
the  people  of  the  United  States  the  power  to  regulate  in 
aQ  its  phases  that  ooDunerce  which  is  their  economic  life. 
and  upon  the  proper  regulation  of  which  depend  their, 
hfHyii^— «  and  prosperity.  Surely  there  is  no  person  of  nor- 
mal mentality  trtio  does  not  know  that,  a  tremendous  pro- 
portion of  an  present-day  ctmunercial  activity  is  wholly 
naM^»«^i  in  scope,  and  that  the  lives  of  all  our  pec^Ie. 
wherever  they  may  reside,  are  Indissolubly  bound  up  with 
that  comnnrce.  Mot  labor  alone  but  capital:  not  the  wo^er 
and  the  empkiyer  alone  but  the  investor  and  the  consumer; 
the  entire  population— all  are  vitally  concerned  with  th* 
w»^r%nmr  In  which  commeTcc  is  conducted. 

^^th  respect  to  the  problem  of  nati<»al  commerce.  State 
Unes  are  pcaetloaUy  meaningtess.  By  train  and  motor  and 
■iriJans,  persons  and  commoditifs  are  tnumxcted  from  one 
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ead  of  the  country  to  the  other  in  a  fraction  of  the  time 
litoc*  the  framers  of  the  Constitution  to  move  from 
ton.  Richmond,  or  New  York  to  Philadelphia.  By  tele- 
ne  and  telegraph  and  radio  intelligence  is  transmitted 
om  coast  to  coast  in  the  twinkling  of  an  eye.  The  powers 
the  Federal  Government  have  been  used  in  divers  ways 
tb  foster  and  encourage  the  development  of  a  national 
fi  ^tem  of  transportation  and  communication.  The  national 
iiarket  has  been  broadened  imtil  it  includes  every  village 
ind  every  crossroad.  Every  nook  and  comer  of  the  coun- 
try has  been  made  readily  accessible  to  every  other.  Pro- 
uction  in  New  England  has  its  repercussions  in  the  South- 
est.  Distribution  in  the  South  is  reflected  in  the  North, 
nsumption  in  the  Northwest  has  its  effect  in  the  South 

tlantic  States.    Commercially  the  country  is  a  unit^ 

Corporations  organized  in  Delaware  and  New  Jersey,  or 
any  other  of  the  48  States,  under  local  and  special  laws, 
on  a  national  business.  Every  single  inhabitant  of 
Nation  is  intimately  affected  in  his  daily  life  by  the 
er  in  which  it  is  carried  on.  Some  are  affected  by  the 
ces  they  pay  for  the  things  they  buy,  others  by  the  prices 
ey  receive  for  the  labor  or  service  which  they  render, 
hers  again  by  the  return  or  lack  of  return  on  their  invest- 
ents— the  security  holders  of  these  national  bushiess  cor- 
tions.  (^Derating  under  local  charters,  are  scattered 
hout  the  land — and  still  others  by  the  competition 
ey  must  meet  in  apparently  piu*ely  local  matters  from 
e  national  organization,  as,  for  example,  the  comer 
from  same  Nation-wide  chain. 
National  standards  of  labor,  the  national  purchasing 
er,  the  national  standard  of  living,  aU  are  directly  in- 
iuenced  by  this  national  business— «nd  everybody  knows  it. 
attonal  prosperity  is  dependent  upon  it — and  everybody 
it.  Every  4  years  we  go  to  the  polls  to  elect  a  na- 
ional  government  to  protect  or  restore  this  prosperity,  as 
hough  that  nflHnw^i  government  had  the  power  to  regulate 
he  business  upon  the  conduct  of  which  that  prosperity  de- 
>ends,  but  now.  we  are  told,  the  power  Is  lacking  because, 
t  is  asserted,  thj  Constitution  does  not  give  it  to  the  Fed- 
Tal  Govermnent,  because  the  Constitution  does  not  clothe 
be  Federal  Government  with  the  authority  to  interfere  with 
hose  matters  that  concern  what  is  called  "intrastate" 
xxnmerce. 


It  is  assumed  that  the  Constitution  has  drawn  a  distino- 
lon  between  interstate  and  intrastate  ocMnmerce.  givii^ 
urisdiction  over  the  former  to  the  Congress  and  reserving 
urisdlctlon  over  the  latter  to  the  States,  at  least,  unless  It 
lirectly  affects,  burdens,  or  obstructs  what  is  caBed  the  '*  flow 
rf  interstate  commerce."  It  follows  from  this  assumption 
hat  some  of  the  most  important  factors  of  our  national 
»mmerce.  namely,  those  which  concern  the  production  and 
listribution  of  the  articles  and  commodities  which  are  the 
essential  subject  matter  of  that  commerce  ai%  held  to  be 
>eyond  the  power  of  Congress  to  regulate.  As  a  conse- 
luence,  if  we  hold  that  theory,  we  are  driven  to  the  condu- 
don  that  in  drafting  the  Constitution  the  authors  of  that 
locument  so  framed  it  that,  while  depriving  the  States  of 
he  power  to  omtrol  national  commerce,  they  at  the  same 
Ime  made  it  impossible  for  the  Central  Government  to  per- 
orm  the  task  in  an  adequate  manner,  although  they 
bought  they  were  creating  that  Central  Government  to 
lafeguard  the  national  interests  of  all  the  peoide. 

Mr.  President.  I  deny  the  accuracy  of  that  assiunption.  I 
issert  that  there  is  neither  a  practical  nor  a  logical  basis 
or  it.  I  assert  that  the  instrument  which  the  Ccmstitu- 
ional  Convention  bequeathed  to  the  people  of  the  XTnited 
States  is  entirely  adequate  to  meet  the  needs  of  this  hour, 
t  remains  (mly  f cht  us  to  study  that  instrument  in  the  light 
if  history  and  common  sense,  cutting  ourselves  free  the 
rhile  fnnn  habits  of  thought  that  obscure  our  mental  vision. 

The  Constitution  makes  no  distinction  between  interstate 
ind'.  intrastate  commerce.  It  mentions  neither.  Nowhere 
rithin  Uie  four  comers  of  the  instrument  is  either  word  to 
M  found.  Nay.  more,  there  Is  nothing  in  it  that  even  re- 
aotely  suavests  the  fine-spun  theories  we  hear  about  direct 
md  indirect  effects,  burdens,  and  obstructions  upon  inter- 
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st^te  commerce.  These  are  all  Interpolations  of  judicial 
construction  and  of  congressional  attempts  to  anticipate 
Judicial  action  by  legislating  In  the  Ught  of  the  interpola- 
tions Instead  of  in  the  light  of  the  Constitution. 

The  error  arises  out  of  the  fact  that,  until  recently,  the 
only  substantial  exercise  of  congressional  authority  under 
the  commerce  clause  has  had  to  do  with  the  movement  of 
commodities  from  one  State  to  another,  and  that  some  of  the 
most  important  cases  that  went  to  the  courts  had  to  do  with 
the  effect  of  State  laws  upon  national  commerce.    When 
Congress  passed  the  Interstate  Ccmunerce  Act  to  rcgiolate 
transportation,  it  gave  currency  to  the  notion  that  the 
power  of  Congress  did  not  go  beyond  the  control  of  c«n- 
modity  movement.    The  fact,  however,  was  only  that  Con- 
gress had  not  foimd  it  necessary  to  employ  its  full  power. 
On  the  other  hand,  when  the  Supreme  Court  found  itself 
confronted  with  the  necessity  of  construing  Stete  statutes 
taxing  corporations  engaged  in  national  commerce,  it  found 
itself  obliged  to  devise  a  formula  that  would  permit  the 
States  to  raise  revenue  while  denying  them  the  right  to 
interfere  with  the  actual  transaction  of  national  commerce. 
The  result  was  the  rule  that  the  States  may  not  directly  in- 
terfere with  the  flow  of  interstate  commerce  or  burden  or 
obstmct  it.    Fr«n  this  premise  we  have  apparently  come  to 
the  altogether  imsound  conclusion,  as  it  seems  to  me,  that 
the  power  of  the  Inderal  Government  to  Interfere  with  what 
is  called  "intrastate'*  cwnmerce  is  limited  to  that  which 
directly  burdens  "Interstate"  commerce.    Thus  the  sword 
which  was  forged  by  the  courts  to  defend  the  Federal  Gov- 
ernment from  unwarranted  action  by  the  States  is  now 
being  used  to  hamstring  the  National  Government  at  a  time 
When  It  most  needs  all  its  power  if  it  is  properly  to  safe- 
guard the  public  interest. 

IMT  tJS   STAIfD  Wr   TH«  CONSTlt.tJTIOH 

1  We  shall  not  clearly  sec  this  problem  until  we  cast  out  of 
tmr  minds  the  Judicial  phrases  and  go  back  to  the  language 
of  the  ConsUtution  itself.  Mr.  President.  I  take  my  posi- 
tion on  the  Constitution.  It  gives  to  the  Congress,  in  the 
ithird  clause  of  section  8  of  article  I,  the  plenary  power 
I*  to  regulate  commerce  with  foreign  nations,  and  among  the 
Wveral  SUtes,  and  with  the  Indian  tribes." 

This  is  not  a  power  to  regulate  merely  the  movement  of 
[commodities.    This  is  not  a  power  that  stops  at  a  State  line. 
[This  is  not  a  power  that  vanishes  before  the  assertion  of 
fstete  authority.    This  is  a  plenary  power  that  dominates 
fthe  entire  field  of  national  commerce,  and  there  is  no  crca- 
Iture  of  the  Constitution,  no  official  serving  under  the  Con- 
stitution whether  he  be  in  the  legislative,  executive,  or  Judi- 
cial branch  of  the  Government  who  can  limit  it.    That 
power  was  granted  to  the  Congress  of  the  United  States 
for  the  protection  of  the  people  of  the  United  SUtes.  and 
at  remains  today  absolutely  unimpaired,  as  full  and  complete 
as  It  was  on  the  day  when,  ratified  by  the  requisite  number 
of  States,  the  Constitution  came  into  existence  as  the  living 
charter  of  our  liberties, 

Mr.  President.  I  do  not  ask  the  acceptance  of  this  con- 
clusion upon  the  declaration  of  the  Junior  Senator  from 
Wyoming.  I  adc  it  upon  the  authority  of  John  Marshall, 
who  exactly  100  years  ago  forever  laid  aside  his  robes  as  Chief 
Justice  of  the  Supreme  Court  of  the  United  SUtes,  after 
having,  by  his  immortal  interpreUtions.  made  the  Constitu- 
tion the  frame  of  an  enduring  and  effective  Union. 

Let  us  read  again  his  language  In  the  famous  case  of 
Gibbons  against  Ogden.  handed  down  in  1824.  Ninth  Wheaton. 
1.  Gibbons  was  operating  between  New  York  and  New  Jersey 
two  steamboaU  licensed  under  an  act  of  Congress.  The  Leg- 
islature of  New  York  had  granted  to  Uvingston  and  Fulton 
the  exchislve  right  to  operate  steamboats  between  the  same 
SUtes.  Ogden  obtained  this  right  by  assignment,  and.  by 
an  action  in  the  SUte  courts,  secured  an  injunction  to  re- 
strain Gibbons,  the  licensee  of  Congress,  from  continuing  to 
navigate.  If  Congress  had  the  right  to  grant  that  license,  it 
was  under  the  commerce  clause.  Ogden  contended  that  the 
operation  of  the  clause  was  limited  to  the  Interchange  of 
commodities  and  that  the  commerce  over  which  the  Federal 
Government  had  power  did  not  include  navigation.   In  other 


words,  Ogden  was  occupying  practically  the  same  ground  as 
those  who  now  seem  to  feel  that  the  power  of  Congress  is 
restricted  to  the  "flow  of  intersUte  commerce.**  Maraball 
made  short  work  of  that  argument  and  defined  the  commerce 
power  with  logic  and  language  that  no  one  who  reads  it 
can  possibly  misunderstand. 

WHAT  JOHJr  WaSSHATJ.  raovQMS 


This  is  what  Marshall  said: 

He  Is  about  to  quote  from  the  C<m8titution— 

The  words  »r«:  "  The  Oongreas  ihaO  have  power  to  ragulste  oom- 
merce  with  foreign  batlons.  and  among  the  eeveral  States,  and 
with  the  Indian  tribes."  The  subject  to  be  regulated  Is  commerM: 
and  ctir  Constttutfoo  being,  as  was  npUj  said  at  the  bar.  one  of 
enumeration,  and  not  of  definition,  to  ascertain  the  extent  ot  »> 
power,  it  becomes  necessary  to  eettle  the  meaning  of  the  wort. 
The  counsel  for  the  appeUee  would  limit  it  to  tnrfBc.  to  baying  an^ 
seiUng,  or  the  interchange  of  commodities,  and  do  not  admit  tbas 
it  compr«hends  navigation.  This  would  restrict  a  general  term,  ap- 
plicable to  many  ob>Bcts,  to  one  of  its  significations.  Commerce, 
undoubtedly,  is  trafflc:  but  it  is  something  more— it  is  intsroofune. 
It  describes  the  commercial  tnteroouzse  between  natitms,  and  paru 
of  naUons.  in  all  its  branches,  and  ta  reguUted  by  pm^bingnuee 
for  carrying  on  that  intercourse.  The  mmd  can  scarorty  oonoeiTe 
a  system  for  regulating  commerce  between  nations  which  shall 
exclude  aU  laws  concerning  nayigation.  which  shall,  be  •uent  on 
the  admission  of  the  vessels  of  the  one  nation  int«  the  portt  or 
the  other,  and  be  confined  to  iveeoribtng  rules  for  Um  <»MUrt  of 
individuals,  in  the  actxial  employment  of  buying  and  seuing.  or  oc 
barter. 

•  •  •  •  •  *  _ 

To  what  commerce  does  this  power  extend? — 
Asks  Chief  Justice  Marshall — 

The  ConsUtution  informs  us  to  commerce  "^^b  forel^  »•; 
tlon.  and  among  the  several  States,  and  with  the  Indian  tribes. 
It  has.  we  believe,  been  universaUy  admitted  «»«*«I^'IS!TtS?Si 
prehend  every  species  of  commercial  intercourse  between  theUnitWI 
States  and  foreign  nations.  No  «,rt  of  ^\^JT^^^ 
between  this  country  and  any  other  to  which  this  power  does  noa 
extend.  Hhas  been  truly  said  that  coinmerce,M  the  woj^^ 
m  the  ConstituUon.  Is  a  unit,  every  part  of  which  to  «»Jl«tod  Ig 
the  term.  If  thto  be  the  admitted  inyanhag  rf  **1  J1*«2m^12 
application  to  foreign  nations,  it  must  c«ry  ^*n»l  "?^25 
throughout  the  sentence  «»d  remain  a  unit,  unless  there  oe  som« 
plain,  intelligible  cause  wliich  alters  it.  

The  subject  to  which  the  power  to  next  applied  to  to  commsfoa 
",SSi«^ ^several  States."  The  word  "among"  ««|^»n*«- 
mingledwith.    A  thing  which  to  among  oth«  to  int«inlngl«dw1th 

SuS.  Commerce  among  the  SUtes  c«»?oL!^P»*  *^.S^SS 
bwmdary  line  of  each  Stote.  but  may  be  tatrodt«>Bd  into  tt«  toto- 

rior.  It  to  not  intended  to  say  that  «»-• '«*?"J»S?2^SS^ 
commerce  which  to  completely  totwnal.  wMch  to  ^^S^tJflSI 
man  and  man  m  a  State,  or  between  ^^S^^J^°i£*  S^S 
iSUte.  and  which  does  not  extend  to  or  afreet  other  States.  Such 
a  power  would  be  mconventont  and  to  certainly  unnece«y. 

Oompi«henslve  as  the  word  "  among  "  to.  It  may  ^V*;^^l^ 
Tc^icted  to  that  commerce  which  concerns  more  Stotes  than  one. 
SfSSsTto  not  one  which  would  pro^bly  have  beM^«l«:tod  to 
ln^<£te  the  completely  interior  traAc  of  a  State^bjowtoe  ttto  TOt 
S™  phrawTfotthat  purpose;  ««»?«« ^umwationojittj^^ 
tictUar  Masses  of  oommecce  to  which  the  power  was  to  beenaided 
2S3?Sni;v?bSnSS  had  «»  mtenuon  to««  2;«tend^ 
Bower  to  everv  deecription.  T»»e  enumwatlon  presupposse  some- 
SSS^  n^t  <^2rS:  and  that  something,  tf  ^"fSSJ^v^S: 
^«^  or  the  subject  of  the  •entence,  »«^  »>•  «»  fSSTt?  ^ 
twSS  commerced  a  State.  The  genius  ■«»^'*«^J*  ^ 
wh^  Government  seem  to  be  that  Ito  action  to  to  be  •Pl»bcd  toaU 
SrJLSS^SSms  of  the  Nation  "^  *<>  "^l^i^iSSf  SfSS 
which  affect  the  Stotes  generaUy.  but  not  to  *J<*5 j;*J2LSr?iS2r 
Jetely  Within  a  I-^lcul^^St^  wWch  dojj^  SrS^SSSSS 


as  reserved  for  the  Stote  itself 


COMMMMCK  PUWSa  IB  A  WLBKAKT 

Mr.  President,  this  Unguage  in  phrase  after  phrase,  to 
argument  after  argument,  upholds  tiie  PJ«»«y  P<»|^,"  "5 
Federal  Government  to  regulate  completely  the  whole  field 
of  national  commerce.    Let  us  reexamine  it: 

commerce  undoubtedly  to  trafflc^but  it  J»  •"'^SS'hiSS;^ 
mtS^rse.  It  deacrlbes  the  conmiapcial  intercourse  between  na- 
U^and  parte  of  nations  in  aU  ite  branches. 

Here  are  no  weasd  words  •bout  intrssUte^Mmmerw^ 
The  power  that  MarshaU  saw  exti^  to  to«««J™»  *^ 
its  bnmches.  not  to  some  of  them,  but  to  aU  oT^^J; _^ 
JSl  he  say  that?  Because  he  knew,  as  any  «»»°*»i^ 
mind  must  know,  that  to  exctade  power  over  sons  oC  the 
branches  would  be  to  defeat  the  power  itseU. 
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tanuQch  of  the  Government.  Tbey  sre  Intended  to  be  a  pro- 
fessional class,  ttka  certtfled  pubUc  accountants,  to  whom  tbe 
small  stockbolder  may  with  confidence  send  his  proxy  so 
that  he  may  have  the  assurance  that  he  will  be  represented 
In  corporation  meetings  by  a  competent  person  irtio  has  no 
interest  to  serve  except  the  interest  of  the  stockholder. 
They  are  to  be  req^ooosible  to  no  one  except  to  the  stock- 
holders, but  the  compensation  of  the  representatives  Is  to  be 
fixed  by  the  Federal  Tirade  Commtsslon  and  paid  one^iaU  by 
the  corporation  and  one-half  by  the  Cnmmtasfon. 

Protection  against  the  mftr*r^^y^«»*  of  corporate  funds  for 
the  benefit  of  the  manasement  and  to  the  detriment  of  the 
stockholder  and  tbe  employee  Is  provided  by  a  provision 
that  tbe  snrphii  of  corporatioos  having  more  than  a  given 
nnmber  of  employees  shall  not  be  permitted  to  exceed  a  given 
proportion  of  Uie  capital  stock,  and.  irtien  dividends  have  not 
.  exceeded  10  percent  of  tbe  par  vahie  of  the  outstanding 
stock,  that  the  excess  suridus  dioald  be  distributed  In  divi- 
dends to  tbe  stodAK>lders.  When,  on  the  other  hand,  divi- 
dends have  exceeded  10  percent  of  the  par  vahie  of  tbe  cnt- 
ntanrttiw  sto^  provtalon  is  made  for  the  adopticm  by  anthor- 
Ity  of  the  stockholders  of  a  suitable  profit-sharing  plan  for 

I  ean  attention  to  the  fact  that  this  proflt-eharing  plan 
is  to  be  adopted  by  authority  of  tbe  stockholders  and  no*  by 
imposition  of  the  Federal  Trade  Commission  Care  Is  taken. 
however,  to  permit  any  corporatUm  affected  to  apply  to  a 
competent  court  to  show  that  the  surplus  is  needed  for 
proper  corporate  purposes  and  may  be  so  expended  without 
endangering  the  minimum-wage  standards  and  the  stand- 
ards of  wim^miitn  houTs  of  employment  estabUsfaed  by  virtue 
of  tbe  act. 

Tbe  IMeral  incorporation  system  provided  In  the  bill  is 
substantially  the  same  as  that  which  was  recommended  to 
OoiwreBi  in  January  1810  by  foi^er  President  Taft.  re- 
drafted to  meet  the  modem  situation. 

This  bffl  would  protect  labor  and  foster  oommeroe. 

It  would  put  an  end  to  tbe  most  flagrant  abuses  of  eorpo- 
vnts  nnwMir     Tt  wrnild  anlvf>  thft  holdlns  enmnanT  croblon  bv 
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ead  of  the  country  to  the  other  in  a  fraction  of  the  time 
litoc*  the  framers  of  the  Constitution  to  move  from 
ton,  Richmond,  or  New  York  to  Philadelphia.  By  tele- 
ne  and  teleeraph  and  radio  intelligence  is  transmitted 
om  coast  to  coast  in  the  twinkling  of  an  eye.  The  powers 
the  Federal  Government  have  been  used  in  divers  ways 
tj>  foster  and  encourage  the  development  of  a  national 
fi  ^tem  of  transportation  and  communication.  The  national 
iiarket  has  been  broadened  imtil  it  includes  every  village 
{nd  every  crossroad.  Every  nook  and  comer  of  the  coun- 
try has  been  made  readily  accessible  to  every  other.  Pro- 
uction  in  New  England  has  its  repercussions  in  the  8outh- 
est.  Distribution  in  the  South  is  reflected  in  the  North, 
nsumptlon  in  the  Northwest  has  its  effect  in  the  South 

tlantic  States.    CommerdaUy  the  coimtry  is  a  imlt^ 

Corporations  organized  In  Delaware  and  New  Jersey,  or 
any  other  of  the  48  States,  under  local  and  special  laws. 
7  on  a  national  business.  Ehrery  single  inhabitant  of 
Nation  is  intimately  affected  in  his  daily  life  by  the 
ler  in  which  it  is  carried  on.  Some  are  affected  by  the 
ces  they  pay  for  the  things  they  buy,  others  by  the  prices 
ey  receive  for  the  labor  or  service  which  they  render, 
Others  again  by  the  return  or  lack  of  return  on  their  invest- 
ents— the  security  holders  of  these  national  business  cor- 
tions.  (derating  under  local  charters,  are  scattered 
ughout  the  land — and  still  others  by  the  competition 
ey  must  meet  in  apparently  purely  local  matters  from 
e  national  organization,  as.  for  example,  the  comer 
from  s(»ne  Nation-wide  chain. 
National  standards  of  labor,  the  national  purchasing 
er.  the  national  standard  of  living,  aU  are  directly  in- 
iuenced  by  this  national  business— «nd  everybody  knows  tt. 
attonal  prosperity  is  dependent  upon  it — and  everybody 
it.  Every  4  years  we  go  to  the  polls  to  elect  a  na- 
ional  government  to  protect  or  restore  this  prosperity,  as 
bou^  that  irwHnw^i  government  had  the  power  to  regulate 
he  business  upon  the  conduct  of  which  that  prosperity  de- 
>ends.  but  now.  we  are  told,  the  power  is  lacking  because, 
t  is  asserted,  the  Constitution  does  not  give  it  to  the  Fed- 
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Again  tbe  great  Cfatef  Justice  says: 

The  viabject  to  which  the  power  Is  next  appUed  ta  to  eommerce 
-  amoc^  the  wretml  Btatee."  The  word  "  among "  meaaa  tot«r- 
nUngled  with.  A  thing  which  la  among  othen  U  Interminglea 
with  them.  Commerce  among  the  SUtes  cannot  rtop  at  the 
external  boundary  line  of  each  State,  but  may  be  introduced  into 
the  interior. 

Here  Is  no  talk  about  interstate  oommerce.  The  phrase 
had  not  been  invented.  M«»"^HitH  in  tbe  words  ot  the  Con- 
stittttion.  talks  about  "  commerce  among  tbe  States."  That 
is  the  nibject  over  which  power  is  granted— "  commerce 
•mong  tbe  several  States  ".  commerce  "  in  all  its  branches." 
Shall  we  undertake  now.  when  the  welfare  of  the  people  of 
the  United  States  reoutres  national  oontnA  of  national  com- 
nerce.  to  limit  the  commerce  power  by  reading  into  the 
Oonstitutioci  a  word  which  is  not  there  or  to  give  it  a  nar- 
rower Interpretation  than  that  which  Chief  JuBtlee  Harshall 
gave  it? 

ffgi>.K«ii  It  is  true,  did  give  the  word  "  among  "  a  more 
refltrloted  BManing  than  he  might  have  done.    Said  he: 

GonvrahanaiTe  aa  the  word  "  among "  la.  It  may  fary  property 
ke  laatrletad  to  that  oommerce  which  eoneema  more  Statea  than 


LT  URBUiai.  arAXS  ooac: 
Tbe  commerce  with  irtii^  this  generation  must  deal  is 
certainly  that  which  concerns  more  States  than  one,  and,  if 
we  are  to  accept  the  interpretation  of  John  Marshall,  the 
power  bestowed  by  the  Constitution  is  ample  for  the  pur- 
pose. The  only  field  which  in  his  Judgment  is  beyond  the 
Jurisdiction  of  Congress  is  not  intrastate  commerce,  nor  even 
Intrastate  commerce  which  does  not  directly  affect  ctxnmerce 
amcmg  the  States.  Tbe  only  commerce  which  Marshall  ex- 
chadee  is  that  which  as  to  any  State  is  completely  internal. 
Over  and  over  again  in  deUmlting  tbe  field  to  whi<^  the 
siational  power  does  not  extend  he  uses  variations  of  ttiis 
completely  internal."    Observe: 


Ttyt  subject  to  which  the  power  la  next  applied  la  to  commerce 
!"amosg  the  eereral  Statea."  The  word  "among"  means  inter- 
mingled with.  A  tbtng  whi^  Is  among  others  is  intermingled 
with  them.  Commerce  among  the  Statea  cannot  atop  at  the 
aartemal  bouBdary  Une  of  ea<^  State,  but  may  be  introdueed  Into 
the  Interior.  It  la  not  intended  to  say  that  thaaa  words  oompre- 
Itend  that  commerce  which  to  oompleiMy  tntemal.  which  la  ear- 
nad  on  between  man  and  man  tn  a  State,  cr  listmuu  diSerant 
parte  at  the  same  State,  and  whldi  does  not  extand  to  or  affect 
Other  Stata^.  8u^  a  power  would  be  iBeonvenlent  and  la  cer- 
tainly I  in :i»aary. 

Oomprehaaslva  as  the  word  "among"  la.  It  may  very  prcqperly 
be  iTtti  kitnl  to  that  oommerce  whl^  concerns  more  States  than 
one.  The  pbraae  Is  not  one  whldi  would  probably  have  been  se- 
iKtoS  to  liMtl'^t*  the  completely  Interior  trafic  of  a  State,  becauas 
It  la  not  an  apt  phrase  for  that  purpoae;  and  the  numeration  of 
the  particular  davea  at  coamieree  to  whMi  the  power  waa  to  be 
•ztanfdsd  would  not  have  been  made  had  the  tntrntton  been  to 
Mctand  the  power  to  every  ilsatrlprinn  The  enumeratloii  pceaiq;>- 
noaas  aooiethlng  not  enumerated;  and  that  aomethlng.  tf  we  legud 
fe*  Ta'Tf^ng*  or  the  subject  at  the  sentence,  must  be  the  exdualvrty 
IntMsaloonLmeroe  of  a  ttate.  The  genhis  and  dutfacter  of  the 
prhola  Oovanunant  aaem  to  be  that  Its  action  is  to  be  applied  to 
«U  the  tT*i*'"*'  concerns  at  the  Ration,  and  to  tttoee  Internal  oon- 
eeras  which  affect  the  States  generally:  but  not  to  thoae  whldi 
aiw  f  i|.f  j.i«taly  wlthm  a  particular  State,  whl^  do  not  affect  other 
Statsa,  and  wtBi  whkli  it  la  not  neoesaary  to  Interfere  for  the  pur- 
psaa  «f  aaacutli^  aome  of  the  general  powers  of  the  Oovemment. 
JQM  oaauBlataly  mtemal  commerce  of  a  State,  then,  may  be  oon- 
for  the  SUte  Itself. 


What,  then,  are  the  concerns  whidi  Marshall  brieves  are 
not  within  the  power  of  the  commerce  clause?    They  are: 

Thoee  whi^  are  completely  within  a  particular  State,  which  do 
i«e«t  other  States,  and  with  wMtfk  It  la  not  neceaaary  to  Inter- 
ior ^a  paipeaa  of  rtamting  some  of  the  general  powers  of 


Hex«  are  three  items:  Intrastate  commeroe  to  be  tree  from 
'VMefsl  oontrol  must  be— 

first,  wmipletely  wiOin  a  partieidar  State: 
Second,  it  must  not  affect  other  States;  and 
TWrd,  tt  arast  be  that  with  which  it  is  not  iwcaB»ry  to  in- 
terfere for  the  purpoae  of  executing  same  general  power  of 
tte  pweiiaiMPt  of  the  United  States. 

in  dSber  words,  it  is  dear,  on  tt»  authority  of  John  Mar- 
ghaB,  ttiat  even'though  intrastate  commerce  may  be  com- 
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4etely  within  a  particuar  State  and  in  addition  be  absolutely 
vithout  ^ect  in  any  other  State,  Congress  may  still  regulate 
t  if  it  becomes  necessary  to  do  so  in  order  to  make  effective 
my  one  of  the  powers  of  the  Government.  Mr.  President, 
M  who  would  say  that  the  power  of  Congress  to  regulate 
commerce  among  the  States  does  not  extend  to  tbe  internal 
commerce  of  a  State  unless  it  directly  affects  commerce 
unong  the  States  must  overrule  Chief  Justice  John  Marshall. 
WHAT  joano  Moasaa  thooobt 

More  than  that.  Mr.  President,  he  must  overrule  the  Jus* 
tiee  Charles  Bvans  Hughes,  who  wrote  the  Minnesota  Rate 
Ueision  (230  U.  S.  352-388).  In  that  opUiion  Justice 
Hu^es  <]uoted  M#Tf>^ft>l  with  approval  in  the  following  Ian- 
snage: 

The  general  principles  governing  the  exerdae  of  State  authority, 
Lhen  interstate  commeroe  is  affected,  are  well  established.  The 
;x»wer  of  Congress  to  regulate  commerce  among  the  several  States 
s  auinreme  and  plenary.  It  Lb  "  complete  in  itself,  may  be  exer- 
siaed  to  its  utmost  extent,  and  acknowledges  no  limitations  other 
than  are  prescribed  in  the  Coostltutlcm.'*  (Gibkoas  v.  Ogden,  9 
IVheat.  1.  196). 

Ihe  conviction  of  its  necessity  sprang  from  the  disastrous  ex- 
perlencea  under  the  Confederation  when  the  States  vied  in  dis- 
criminatory measures  against  each  other.  In  order  to  end  theoe 
avlli.  the  grant  in  the  Constitution  conferred  upon  Congress  an 
authority  at  aU  times  adequate  to  secure  the  freedom  of  interstate 
commercial  intercourse  from  State  control  and  to  provide  effective 


regulation  of  that  Intercourse  as  the  national  interest  may  demand. 
The  words  "among  the  several  Statea"  dlatlnguish  between  the 
eomsneroe  which  concerns  more  States  than  one  and  that  com- 
merce which  is  confined  within  one  State  and  does  not  affect  other 
States.  "The  genius  and  character  of  the  whole  Government". 
said  Chl^  Justice  liarshall.  "  seems  to  be.  that  its  action  is  to  be 
applied  to  all  the  external  ocmcems  of  the  Nation,  and  to  thoae  In- 
ternal concoms  which  affect  the  States  generally:  but  not  to  those 
which  are  ocxnpletely  within  a  particular  State,  which  do  not  affect 
other  States,  and  with  which  tt  is  not  necessary  to  interfere,  fo^ 
the  ptirpoee  of  executing  some  of  the  general  powers  of  the  Govern- 
ment. The  completely  internal  commerce  of  a  State,  then,  may  be 
considered  as  reserved  for  the  State  itself  "  (Id.,  p.  195) .  This  res- 
ervation to  tiie  States  manifestly  is  only  of  that  authority  which 
la  eonslatent  with  and  not  oi>poeed  to  the  grant  to  Congreaa. 
There  is  no  room  In  our  scheme  of  government  for  the  assertion 
of  State  power  in  hostility  to  the  authortaed  exercise  of  Federal 
power.  The  authority  of  Congress  extends  to  every  part  of  inter- 
state commerce,  and  to  every  instrumentality  or  agency  by  which 
It  Is  carried  on;  and  the  full  control  by  Congress  of  the  subjects 
committed  to  its  regiilation  is  not  to  be  denied  or  thwarted  by  the 
commingling  of  Interstate  and  intrastate  operations.  This  is  not 
to  say  that  the  Nation  may  deal  with  the  internal  concerns  of  the 
State,  as  such,  but  that  the  execution  by  Congress  of  its  constltu- 
tioaal  power  to  regulate  Interstate  commerce  is  not  limited  by  the 
fact  that  Intrastate  transactions  may  have  become  so  interwoven 
therewith  that  the  effective  government  of  the  former  incidentaUy 
oontrols  the  latter.  This  conclusion  necessarily  results  from  the 
supremacy  of  the  national  power  within  Ita  i^polnted  sphere. 

In  the  light  (rf  this  authority,  it  must  be  clear  that  to  hold 
that  Congress  may  not  regulate  intrastate  commerce  even 
though  it  concerns  more  States  than  one,  or  affects  com- 
merce among  the  States,  unless  it  directly  affects  interstate 
commerce,  amounts  to  aimaiding  the  Constituticm  by  Judicial 
construction. 

Mr.  President,  the  Constitution  cannot  be  amended  except 
in  the  manner  provided  by  that  instrument  itself.  No  court 
may.  by  Judicial  construction,  limit  tbe  constitutional  power 
of  Congress,  and.  I  apprehend,  none  has  ever  tried.  Ilie 
court  may,  and  properly  should,  give  to  any  particular  stat- 
ute only  the  force  and  effect  which  Congress  itself  has  gii^m 
it.  When  Congress  has  not  chosen  to  exercise  its  full  powor. 
or  has  attempted  to  exercise  that  power  in  a  manner  that 
the  Constitution  does  not  authorise — and  I  have  no  doubt 
tliat  is  exactly  what  Congress  did  in  the  National  Industrial 
Recovery  Act — the  Court  has  no  choice  but  to  say  so.  But 
when  Congress  does  choose  to  exercise  its  full  power,  and  goes 
about  it  in  a  constitutional  manner,  then,  it  may  lie  safely 
predicted,  the  Court  will  uirtiold  it. 

That  Congress  is  the  sole  Judge  at  the  necessity  for  the 
use  of  a  particular  poma  has  been  universally  laid  down  In 
the  opinions.  Tbe  present  Chief  Justice,  in  the  Minnesota 
Rate  cases,  declared: 

Where  the  subject  is  peculiarly  one  of  local  eonoem.  and  froaa 
Its  nature  briongs  to  the  class  with  which  the  State  approprlataly 
deals  In  making  reasomable  proviaion  for  its  local  needa,  it  can- 
not be  regarded  aa  left  to  the  unrestrained  will  of  Indlvlduala 
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iMcaxiM  Oongreas  has  not  acted,  although  it  may  have  wwdi  a 
relation  to  Interstate  commerce  as  to  be  within  the  reach  of  the 
Federal  power.  In  such  a  case  Congrtm  mitst  be  the  Judge  of  the 
neceMlty  of  Federal  action. 

In  like  manner,  if  Congress  has  acted  unwisely  or  even 
unconstltuUonally,  it  still  has  the  power— nay.  the  duty— to 
retrace  iU  steps,  if  need  be,  and  act  again,  but  in  a  con- 
stitutional manner. 

THX  BASm   or  COMGBXSSIOIf  AL   ACTIOlt 

Accordingly,  Mr.  President,  in  the  bill  which  I  have  in- 
troduced it  is  proposed  specifically  to  assert  the  purpose  and 
Intention  of  Congress  to  exercise  so  much  of  the  power  to 
regulate  commerce  among  the  States  as  will  enable  it  to 
protect  the  production  of  articles  and  commodities  for  such 
commerce,  and  their  distribution  in  that  caaunerce,  from 
practices  that  in  the  post  have  victimized  both  employee  and 
investor.  It  is  proposed  to  declare  the  belief  of  Congress 
that  the  exercise  of  this  power  is  necessary  to  preserve 
domestic  tranquillity  and  promote  the  general  welfare.  The 
constituUonal  theory  of  the  bill  is  set  forth  in  the  following 
declaration  of  policy: 

The  Congiess  finds  and  hereby  declares — 

(1)  That  the  Ck>nstitutlon  of  the  United  Stotes  vests  In  the 
Federal  Government  full  and  complete  power  to  regulate  all  com- 
merce with  foreign  nations,  all  that  commerce  among  the  States 
which  concerns  more  SUtes  than  one.  and  all  that  commerce. 
whether  or  not  carried  on  wholly  within  a  particular  SUte.  which 
affects  other  SUtes  and  which  Is  not  completely  within  a  par- 
ticular SUte. 

(2)  That  for  the  purpose  of  executing  the  power  granted  to 
the  Congress  In  the  commerce  claxose  of  the  Constitution,  and  for 
the  purpose  of  Insuring  the  domestic  tranquillity  as  well  as  of 
promoting  the  general  welfare  of  the  people  of  the  United  SUtes. 
It  Is  necessary  to  regulate  the  manner  and  means  of  the  produc- 
tion and  distribution  to  the  retail  trade  of  aU  articles  and  com- 
modities produ'--ed  or  distributed  for  the  purpose  of  commerce 
with  foreign  nations  or  among  the  SUtes  in  order  that — 

(a)  The  sUndard  of  Uvtng  among  the  people  of  the  United 
SUtes  may  be  Improved;  and 

(b)  Commerce  may  be  fostered  by  the  elimination  o*  unfair 
competitive  practices,  by  Increasing  the  purchasing  power  of  the 
people,  by  conserving  the  natural  resources  of  the  Nation  and  In- 
surGig  a  more  equlUble  distribution  among  the  people  of  the 
beneflU  of  commerce. 

(3)  That  the  franchises,  powers,  and  privileges  of  all  corpora- 
tions are  derived  from  the  people,  and  are  granted  by  the  govem- 
menU  of  the  SUte  or  of  the  United  States  as  the  agents  of  the 
people  for  the  public  good  and  general  welfare,  that  It  Is  the  right 
and  duty  of  the  Federal  Government  to  control  and  regulaU  all 
corporations  engaged  In  commerce  with  foreign  nations  ca"  among 
the  SUtes.  and  that  to  effectuate  the  policy  herein  declared  It  la 
necessary  and  proper  to  provide  a  national  licensing  system  and  a 
national  system  of  Incorporation. 

In  considering  this  proposal  to  base  a  regulatory  act  upon 
the  judgmeht  of  Congress  that  it  is  necessary  and  proper,  let 
us  not  forget  the  classic  pronouncement  of  Marshall  in  Mc- 
culloch against  Maryland — 

We  admit,  as  all  must  admit,  that  the  powers  of  the  Government 
are  limited,  and  that  lU  llmiU  are  not  to  be  transcended.  But  we 
think  the  sound  construction  of  the  Constitution  must  allow  to 
the  national  legislature  that  dlscreUon.  with  respect  to  the  means 
by  which  the  powers  it  confers  are  to  be  carried  Into  execution, 
which  will  enable  that  body  to  perform  the  high  duties  assigned 
to  It,  In  the  manner  most  beneficial  to  the  people.  Let  the  end  be 
legitimate,  let  it  be  within  the  scope  of  the  Constitution,  and  all 
means  which  are  appropriate,  which  are  plainly  adapted  to  that 
end,  which  are  not  prohibited,  but  consist  with  the  letter  and 
spirit  of  the  Constitution,  are  constitutional. 

Now.  What  are  the  means  which  are  proposed?  Simply 
the  use  of  a  quasUudlcial  body,  the  Federal  Trade  Commis- 
sion, which  already  bears  the  imprimatin:  of  the  Supreme 
Court,  to  establish,  after  investigation  and  hearing,  fair 
trade  and  labor  practices,  and  with  the  approval  of  Congress, 
to  make  those  practices  effective  through  the  Issuance  of 
licenses,  and  to  require  all  corporations  engaged  in  com- 
merce among  the  States  to  adhere  to  certain  fundamental 
canons  of  honesty  toward  their  own  stockholders,  toward 
their  employees,  and  toward  the  public.  Added  to  this  is  a 
national  incorporation  law  designed  to  allow  those  who  de- 
sire to  do  so  to  obtain  a  Federal  corporate  charter. 

This  is  not  a  new  N.  R.  A.  True,  it  declares  the  funda- 
mental rights  of  collective  bargaining,  of  freedom  from 
child  labor;  and  for  women  workers,  freedom  from  discrim- 
ination as  to  rates  of  pay.   Tboee  are  principles  which  have 


been  and  are  endorsed  by  all  political  parties.  The  blU 
would  merely  write  them  permanently  into  the  charter  of 
industry.  As  to  iJl  other  matters,  the  bill  imposes  no  new 
conditions  upon  industry,  but  establishes  the  tribunal  in 
which  industrial  democracy  may  be  brought  into  being. 

This  measure  does  not  give  Oovemment  control  over  In- 
dustry. It  does  not  create  a  new  bureau  to  deprive  industry 
of  freedom.  It  does  not  authorise  the  appointment  of  a 
new  horde  of  agoats  to  tell  industry  what  to  do.  Quite  the 
contrary;  as  I  have  already  said,  it  puts  Oovemment  back 
in  its  own  sphere,  which  is  not  to  run  the  business  of  the 
country,  but  to  prevent  any  individual  or  class  of  individuals 
from  taking  advantage  of  the  rest  of  us.  This  bUl  Is  founded 
on  the  Jeffersonlan  doctrine  that  "  Tliat  government  Is  best 
which  governs  least."  Through  the  instrumentality  of  a 
quasi-judicial  body,  it  would  enable  business  and  Industry  to 
control  themselves  within  the  law. 

XtOTHXMO  ICSW  Xm  TB18  MXS8UBB 

Mr.  President,  there  is  nothing  new  or  startling  in  this 
measure.  There  is  nothing  radical  in  it.  There  is  nothing 
in  it  that  has  not  been  tested  in  the  experience  of  our  people 
and  found  altogether  sound. 

The  provisions  of  title  ni  authorising  national  corpora- 
tions for  commerce  among  the  States.  I  took  from  the  meaa^ 
ure  that  was  recommended  to  Congress  by  President  William 
Howard  Taf t  in  a  special  message  to  Congress  on  January 
7.  1910.  Those  who  may  be  interested  will  find  that  mes- 
sage at  pages  881  to  383  of  the  Cohgussioiial  Rkcokb  of  the 
second  session  of  the  Sixty-first  Congress.  There  they  will 
find  the  declaration  of  a  President  who  was  later  a  Chief 
JusUce  of  the  United  States  of  his  belief  in  the  constitii- 
tionality  of  the  plan. 

The  provisioQs  of  title  n  prescribing  the  imderlying  con- 
ditions on  which  licenses  are  to  issue  to  corporations,  I 
modeled  on  a  bill  which  was  introduced  in  this  body  on  April 
20. 1911.  by  one  of  the  greatest  and  ablest  men  who  ever  trod 
the  floor  of  this  Chamber,  the  late  Honorable  John  Sharp 
Williams,  of  Mississippi.  Let  me  say  here,  Mr.  President, 
that  had  the  bill  of  that  distinguished  Bftississippian  been 
passed,  the  people  of  this  coxmtry,  who  have  seen  their  sav- 
ings vanish  through  the  manipulation  of  corporate  finance, 
would  have  been  saved  great  misery. 

The  provisions  of  title  I  are  based  upon  the  experience  of 
the  Federal  Trade  Commission.  The  declaration  of  the  pre- 
amble, with  respect  to  the  power  of  Congress  over  commerce 
among  the  States,  I  took  from  the  dedsions  of  Chief  Jus- 
tice JcAm  i^iti^hi^n  and  of  the  present  Chief  Justice,  Charles 
Evans  Hughes. 

The  declaration  of  the  preamble,  with  respect  to  the  pri- 
macy of  the  people  over  the  corporatUm.  I  took  from  the 
constitution  of  the  State  of  Wyoming,  of  which  I  have  the 
honor  to  be  one  of  the  Senators. 

There.  Mr.  President,  we  have  the  genesis  of  this  measure. 
Every  word  of  it  is  rooted  in  the  inherited  principles  of 
Americanism. 

Is  there  need  for  it?  Can  anyone  doubt  that  need?  Ttxe 
individual  States  cannot  protect  the  public  interest  in  com- 
merce among  the  States,  because  the  Constitution  has  taken 
that  power  away  from  them.  The  Federal  Government  has 
not  protected  the  people,  because  Congress  has  not  chosen  to 
exert  the  power;  and  swne  constitutional  experts  who  have 
lost  the  principles  of  the  Constitution  In  a  mase  of  techni- 
calities tell  us  that  the  power  does  not  exist. 

ranvB  is  uaMsromxBLM  coimot. 


Ttn  AV 

Mr.  President,  the  power  does  exist.  And  if  it  does  not 
repose  in  the  hands  of  the  representatives  of  the  people  In 
their  own  National  Oovemment,  then  it  rests  in  the  hands 
of  those  men  whom  chance  or  fate  has  placed  in  charge  of 
the  huge  corporations  that  dominate  the  economic  life  of 

our  country.  ^  ,      -«.  * 

These  men  are  not  responsible  to  the  people.   They  are  not 

responsible  to  their  employees.    TTiey  are  not  responsible 

even  to  their  own  stockholders.    Any  person  who  is  willing 

to  make  this  confession  of  Federal  impotence  to  protect  the 

citizens  of  the  United  SUtes  wiU  find  himself  at  variance 

with  the  principle  announced  by  Chief  Justice  Hughes  in 
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the  Minnesota  rate  cares  when  he  said  that  where  the  sub- 
"ject  matter  is  one  of  local  concern,  though  it  InvfdTes  an 
instrumentality  of  commerce  amcmg  the  States,  and  Congress 
tms  not  acted,  though  it  had  the  power,  "  it  cannot  be  re- 
garded as  left  to  the  unrestrained  will  of  Indivkluals." 

Mr.  President,  paraphrasing  the  language  of  Chief  Justice 
Hughes,  I  unhesitatingly  assert  that — 

Wher«  Um  »ub)ect-m«tter  la  one  of  nsttoBia  •«»«*™'."*^  *5"5 
Its  n»tar«  belongs  to  the  cImb  with  which  OaogrtM  must  dea  H 
U  te  affsotlvtly  to  perform  Its  specific  power  umtor  the  «anm««ce 
cUwe.  It  cannot  be  regmrded  ss  left  to  the  unrestrained  win  or 
imsponslble  eotporste  managers  because  Congress  has  not  acted— 

Or  let  me  add.  because  it  has  been  assumed  by  some  that 
the  people's  Constitution  can  be  amended  by  Judicial  inter- 1 
polation. 

Mr.  President.  I  have  said  that  this  bill  contaftw  nothing 
new.  It  may  also  be  said  that  the  pToblem  we  must  solve  is 
likewise  not  new.  It  was  recognized  over  30  years  ago;  and  a 
distingiiished  Commissioner  of  CorporatloQS,  the  son  of  a 
former  President,  and  himself  later  a  member  of  a  Presi- 
dents Cabinet.  James  Rudolph  Garfield,  in  a  special  report 
-^Congress  pointed  out  tlie  need  for  legislation  of  the  kind 
which  has  now  been  Introduced  in  this  body. 

On  December  21.  It04.  President  Tlieodore  Roosevelt 
transmitted  that  report  to  Oongreas.  TlKne  who  may  be 
Interested  will  find  it  filed  away  among  the  forgotten 
ardilves  of  the  National  Leglslatare.  Docimient  Mo.  165.  of 
the  thhrd  session  of  the  Fifty-eighth  Omgress.  In  that  re 
port  Mr.  Oarfleld  potaxted  oat  that  the  corporation  is  an  arti 
ficial  entity,  which,  by  grace  of  the  Government,  possesges 


certain  peenilar  characteristics,  among  them  lielng  perma 
nence  of  succession,  imperstmal  nature,  divisibility  of  owner- 
ship and  limited  liability,  and  which,  while  it  diould  have  all 
the  neeessaiy  powers  for  business  elBciency.  should  be  sub- 
jected to— 

Such  restrictions  as  will  properly  safeguard  the   interests  of 
those  pecollazly  conoeraed  in  the  ccrporatlon.  as  well  as  the  public 


Be  pointed  out  that  since  the  corporate  form  exists  only 
by  virtue  of  governmental  authority,  it  is  logical  and  neces- 
sary that  there  should  be  adeciuate  Government  control. 
Tlie  particular  reasons  why  the  Government  should  act,  he 
set  forth  in  the  following  words: 

lbs  grsat  reducttao  iK  personal  reepqnslblllty  that  has  f oUowed 
ttoa  corpocata  form,  the  dlvlslbUlty  of  stock  interests,  and  the 
separatkm  at  the  laborer,  stockholdflr,  and  creditor  from  contact 
with  and  eontfol  at  the  Instruments  of  Industry,  has  left  a  very 
larga  gap  to  be  flilad  hf  ao>v«nimsBt  eoatrd,  and  has  left  more 
or  less  unprotected  Tarlous  Important  Interests  whldt  must  have 
the  Bopcrvlaloa  and  Interrentlon  of  the  State  tat  the  following 


(a)  To  protect  piupeity  rights  In  corporations  hdd  by  those  now 
mable  to  ptotecti  thamstil  fes  by  reason  of  lack  at  tnf ormatton  ct 
power. 

(b)  To  pgqtset  thoas  dealing  with  cocporatloins  as  onpioyees 
eredlton.  or  consumers. 

(c)  Tb  pcotoet  the  public  from  the  abuse  of  great  economlt 
power  oouided  with  little  personal  reqxmslblllty. 

The  r^FW— '***  powen  at  the  OoTcnunent  and  at  pnbUe  oOcen 


are  checked  tf  a  correqyonding  puhUdty  and  rweponslMllty  to  th4 
irotMra.  while  the  eeooomlc  powers  of  great  corporations,  although 
ofton  governmental  m  their  stae  and  scope,  hare  no  such  pabUdt; 


(d)  Ttt  ptotect  the  aovemment  itsMf  fMm  the  prawme  of  grea 
iiiMsaiiirtsl  aad  *«»* "<•**'  pofwers  dlrsoted  vpoa.  it  for  the  attain- 
ment of  purely  private  enda. 

Mr.  President,  who  having  lived  ttvough  the  crash  of  1929 
having  witnessed  the  greed  of  corporate  managers,  and  ex 
pfiltnr^  the  subservience  of  government  itself  to  the  pres- 
sure of  commercial  and  financial  powers,  can  willingly  see  th< 
recoDstniction  of  that  ungovemed  and  unregulated  tempU 
wUch  tbey  pulled  down  about  the  ears  of  all  of  us?  Whc 
can  doubt  that  the  evUs  against  which  Garfield  warned  the 
Congress  have  materialised?  I  shall  not  attempt  to  sum- 
marise the  flagrant  abuses  of  the  corporate  power  from  whlcl: 
this  great  Republic  has  suffered.  I  call  upon  Justice  Harlai 
Stone,  of  the  Supreme  Court  of  the  United  States,  to  do  tha 
for  me.  Let  me  guote  from  the  admirable  address  which  hi 
delivered  at  the  dedication  of  the  Law  Quadrangle  of  thi 
University  of  Michigan  on  June  15.  1934.    Said  he: 


I  venture  to  asssrt  that  wtien  the  history  of  the  financial  era 
which  has  just  drawn  to  a  close  comee  to  be  written  most  of  Its 
mistakes  and  its  maj<x'  faults  will  be  ascribed  to  the  failtire  to 
observe  the  fiduciary  principle,  the  precq>t  as  old  as  Holy  Writ* 
that  "  a  man  cannot  serve  two  masters."  More  than  a  century  ago 
equity  gave  a  ha^>ltable  reception  to  that  principle,  and  the  cam- 
man  law  was  not  slow  to  tdUow  in  giving  it  recognition.  No 
^tiJTiHTig  Tn^T>  can  believe  that  an  economy  built  upon  a  business 
foundation  can  permanently  endure  without  some  loyalty  to  that 
principle.  The  separation  of  ownership  from  management,  the 
development  of  the  corporate  structure  so  as  to  vest  in  smaU 
groMpa  control  over  the  resources  of  great  numbers  of  small  and 
uninformed  Investors,  make  Imperative  a  fresh  and  active  devo- 
tloii  to  that  prliociple  If  the  modem  world  at  business  is  to  perform 
Its  proper  functicm.  Tet  those  who  serve  nominally  as  trustees, 
but  relieved  by  clever  legal  devices  from  the  obligation  to  pro- 
tect those  whose  Interests  they  pxirport  to  represent:  corporate 
oAoen  and  directors  who  award  to  themselves  huge  bonuses  from 
corporate  funds  without  tbm  assent  or  even  the  knowledge  of  their 
gto^cbolders:  reorganlaatlon  committees  created  to  serve  Intereins 
of  others  ttt^Ti  thoee  whoee  securities  they  control:  financial  In- 
stitutions which.  In  the  Inflnlto  variety  of  their  operations,  eoa- 
slder  only  last,  if  at  aU.  the  Interests  at  thoee  whoee  funds  they 
r*^m^*»n^^  auggest  how  far  we  have  Ignored  the  ncceesary  ImpU- 
oations  of  that  i^lnclide.  The  loss  and  salTerlng  inflicted  on 
Individuals,  the  harm  done  to  a  social  order  founded  upon  busi- 
ness and  dependent  upon  its  integrity,  are  Incalculable.  There  la 
little  to  suggest  that  the  bar  has  yet  recognised  that  it  must  bear 
some  burden  of  reqxmsiblll^  for  these  evUs.  But  when  we  know 
and  face  the  facts  we  tiudl  have  to  aAnowiedge  that  such  <ie-^ 
partures  from  the  fiduciary  principle  do  not  usually  occur  without 
the  active  asslstanoe  of  some  member  of  our  profession,  and  ttiat 
their  increasing  recurrence  wotdd  have  been  impoeslble  but  for 
the  complacence  of  a  bar  too  abeorbed  in  the  workaday  care  of 
private  mtereste  to  take  aeeouBt  of  theee  cvente  of  profound 
Import  or  to  soxind  the  warning  that  the  profession  looks  askaiKse 
upon  these  as  things  that  are  xtot  done. 

Mr.  President,  we  know  the  facts.  Let  us  face  them.  Let 
us  not  be  misled  by  personal  or  partisan  feelings.  Let  usrr 
not  open  our  ears  to  the  suggestions  of  those  corporate  man- 
agers who  desire  to  continue  to  do  the  work  of  Congress  and 
regulate  commerce  among  the  States  for  their  own  private 
advantage.  I  appeal  to  the  sound  ctHmnon  sense  of  the  p<io- 
ple  of  America.  The  great  majority  <rf  those  peoirfe  Jire 
honest,  fair-minded,  and  patriotic.  Whether  they  are  em- 
ployees, oBiGers  and  directors,  or  stockholders,  most  of  them 
want  only  what  is  fair.  Our  danger  proceeds  from  a  small 
gnmp  who  take  advantage  of  our  failure  to  act  and  use  l^e 
power  the  State  and  Federal  Goy^mments  have  allowed  to 
drcqp  from  their  hands  to  prey  upon  us  alL 

Mr.  President,  I  ask  that  there  be  incorporated  in  the 
ItacoRB  as  a  part  of  my  remarks  an  article  which  appeai-ed 
in  a  publication  called  "  Credit  and  Financial  Management ". 
of  the  issue  of  April  1935,  writted  by  Henry  H.  Heimann. 
executive  manager  of  the  National  Association  of  Credit 
BCen. 

I  also  ask  to  have  printed  in  the  Recors  a  telegram  and 
a  letter  which  I  have  received. 

There  being  no  objection,  the  matters  were  ordered  to  be 
printed  in  the  Rxcoro.  as  follows: 

(Ttom  Credit  and  Financial  Management  for  April  1935] 

nr   TBS   FUBUC 


(By  Henry  H.  Heimann.  executive  manager  National  Assodatlon 

of  Credit  Men) 

SmaU  business  management  la  usually  on  Intimate  terms  with 
ite  stockholders.  Such  management  normally  is  substantially  the 
owner  of  the  business,  and  this  very  type  of  ownership  Insures 
equitable  treatment  to  stockholders. 

Large  industries,  involving  huge  investments,  can  hardly  be  ex- 
pected to  have  the  management  that  possesses  stock  ownership  ot 
a  substantial  ratio  to  total  iasoes  outstanding.  And  becauso  of 
this  situation  not  infreq\iently  in  the  past  management  has  not 
completely  realized  Its  responsibility  and  has  been  more  con- 
cerned over  the  rewards  of  management  than  over  the  retunxs  to 
employees  or  stockholders. 

In  a  sense  of  fairness,  as  a  reallsatton  of  reeponsiblUty  and  as 
a  measure  of  self -protection,  our  large  Industries  should  not  ob- 
ject to  any  sound  movements  looking  toward  protection  of  st<x:k- 
hoMov.  particularly  minority  stockholder  groups.  Perhaps  we 
have  reached  the  point  where,  profeasionally,  we  could  begin  the 
building  of  a  coo^Mtent  and  qtiallfied  group  of  men.  who  are 
properly  licensed  after  examination,  with  experience  to  servo  as 
directors  in  corporate  organlsatloBs.  The  purpose  of  the  selection 
of  such  a  director  in  a  corporation  would  be  as  representative  of 
the  minority  stockholders  and  the  public,  including  the  employees. 
The  director  should  be  chosen  by  minority  stockholders  to  repre- 
sent them,  and  a  director's  interest  should  be  uiqwejvidlced  in  the 
prateetlon  of  the  stockholders  and  employeea. 

Although  the  woric  these  men  would  do  would  be  In  the  nature 
of  a  quasl-puhllo  assignment,  they  should  not  be  government  ofll« 
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dais.  They  cotild  render  •  eenrlce  comparable  to  certified  public 
accountants  In  the  accounting  field.  Such  representation  In  large 
Industries  might  well  help  to  eliminate  the  evils  which  have  been 
revealed  during  the  depression  years  as  existing  In  what  la  too 
often  referred  to  In  a  slxirrlng  way  as  "  big  business." 

Big  business  Is  paying  the  price  for  labor  trouble  because  It  did 
not  clearly  realize  In  time  the  employer-employee  relationship  that 
would  follow  the  development  of  large  organizations.  It  may  be 
fOTced  to  pay  the  penalty  tot  stockholder  responsibility  unless  it 
recognizes  Its  obligation  In  sufficient  time  to  graciously  accept 
public  dlrect<M».  A  man  who  would  malne  it  a  busmen  to  serve 
as  a  director  in  one  or  more  large  (x^anlzatlons.  with  a  variety  of 
assignments,  could  give  to  the  Job  sound  and  constructive  thought. 
HU  work  could  well  be  a  service  with  triple  reward — to  the  stoclc- 
bolders,  to  the  management,  and  to  the  employee*. 

I^wnroif,  ICAim.  Aiigtut  5.  1935. 

Hon.  JosBPH  CMAHONrr:  ^^  ._ 

Reading  A.  P.  dispatch  dated  Augxist  4  regarding  program  for 
Oovemment  regulation  and  licensing  of  Industry.  Believe  this 
offers  real  protection  for  labor  and  Industry.  Best  wishes  ^t*^^ 
cess  of  legislation  you  propose.    Shall  watch  for  fuU  account  oc  bllL 

WnxiAM  BotnussA. 
Oeneral  Mancger  American  BOblrtn  Co. 

Nxw  YoBK.  Augutt  S,  1935. 
Bon.  Senator  OlklxHomrr. 

Senate  Offlce  Building.  Washington.  D.  C.  

DsAS  Sbnatob:  In  this  morning's  Tlmee  appears  a  moat  mterect- 
Ing  annotmcement  regarding  the  Introduction  a<  a  bill  by  youraeU 
tat  the  regulation  of  national  commerce.  

This  trade  association,  consisting  of  small  enterprises,  operated 
under  a  code  of  fair  competition  diirlikg  the  life  of  the  N.  R.  A.  The 
code  acc<Knpllshed  a  great  deal  to  save  this  Industry  from  the 
ravages  of  the  depression.  

We  are  now  operating  as  a  trade  association  on  a  voluntary  basts. 
But  what  can  be  controlled  on  a  v<^untary  basis?  Coxild  we  dis- 
miss the  police  and  depend  upon  voltmtary  observance  of  the 
traffic  laws?  Could  we  voluntarily  depend  upon  society  to  observe 
the  Ten  Commandments?  ^      ^      _*. 

Industry  mxist  be  governed  by  law  as  are  aU  the  other  depart- 
ments of  himian  affairs.  Those  who  think  otherwise  are  out  of 
touch  with  modem  developments.  

Anything  that  Is  done  to  restore  self-government  by  Industry, 
subject  to  Government  supervision  in  accordance  with  N.  R.  A. 
theories,  will  certainly  go  a  long  way  toward  the  gradual  adjustment 
of  the  great  economic  question  In  our  country. 

Industry  will  certainly  be  Interested  In  any  bill  that  alms  at  the 
above  objectives.  If  It  Is  possible,  could  I  secure  a  copy  of  the  bill 
so  that  we  can  become  acquainted  with  its  purposes?  I  believe  that 
Industsy  and  labor  should  get  behind  measures  that  aim  at  the 
solution  of  this  great  question. 
Very  tnily  yo\in, 

Auvmi'ismo  TrpocsAPHns  or  Amauc*. 
AtBsrr  Absahams.  Seeretarg. 
LEST  WK  roaCKT 

Mr.  SCHALL.  Mr.  President,  I  ask  permission  to  read 
my  remarks  by  the  sight  of  the  clerk. 

The  PRESIDINO  OFFICER.  Is  there  objection?  ITie 
Chair  hears  none,  and  the  clo-k  will  read. 

The  legislative  clerk  read  as  follows: 

Mr.  SCHALL.  Mr.  President,  lest  we  forget.  I  am  asking 
our  excellent  reading  clerk  to  read  into  the  Rkcoro  a  few 
g(riden  ratiocinations  bearing  upon  the  bills  before  the  Sen- 
ate, directly  or  indirectly,  with  no  comment  of  my  own, 
that  the  Senate  may  have  before  it  the  wisdom  of  the  cen- 
turies from  some  of  its  greatest  minds,  including  the  wisdcHn 
of  such  philosophers  as  Franklin  D.  Roosevelt,  Oliver  Wen- 
dell Holmes,  Will  Rogers,  as  well  as  the  DemocraUc  national 
platform  of  1932. 

lliese  golden  excerpts  have  their  apin-opriate  captions  to 
guide  our  statesmen  in  their  search  for  truth,  llie  brief 
list  of  golden  nuggets  here  follows: 

THB   PBBanUCMT   AHD    BIB   PLATTOBM 

Franklin  D.  Roosevelt,  Albany,  N.  Y.,  July  30,  1932: 

I  prc4>ose  tonight  to  state  the  broad  policies  of  my  party— to 
sketch  the  first  outline  of  the  final  plctxire. 

Where  do  we  look  for  this?  In  the  pUtform.  of  coxirse.  A 
platform  Is  a  proposal  and  at  the  same  time  a  promise,  binding 
on  the  party  and  Its  candidates. 

Now.  even  the  partisan  opposition  press  has  found  It  hard  to 
criticize  the  Democratic  platform  this  year.  It  is  brief,  only  one- 
fifth  of  the  length  of  the  Republican  platf<xm,  and  easUy  under- 
stood.    Klghty  percent  of  it  Is  constructive  and  only  30  percent 

critical.  ^        ^  ^     ^._ 

Moreover,  It  is  forthrl^t  and  genuine — honest  to  the  core. 

OBICOCBATXC  FUOFOBM  OW  ItSS 

Platform  covenant: 

Believing  that  a  party  platform  U  a  covenant  with  the  people 
to  be  falthfxiliy  kept  by  the  party  when  entrusted  wltb 
power.     •     •     • 


National  credit: 


BCalntenance  of  the  national  credit  by  a  FMeral  Budget  annu- 
aUy  balanced.    •     •    • 

Reduce  Oovemment  costs: 

Immediate  and  drastic  reduction  of  Oovemment  eKpendltures 
by  abolishing  useless  commissions  and  ofllces  *  *  *  to  ac- 
complish a  saving  of  not  less  than  25  percent  In  the  coet  of  the 
Federal  Oovemment.     •     •     • 

Unemployment: 

Unemployment  and  old-age  Insuranoe  imder  State  lawa, 

Tarlfl:! 

C<Hnpetitlve  tariff  for  revenue,  with  a  fact-iindlnc  tarlfl 
mission  free  from  executive  interference.    •    •    • 

We  c<^>demn: 

Unsounid  poUcy  a<  restricting  Bgrlculiural  productioa  to  the 
mands  ot  domestic  nuurkets. 

Cut  out  extravagance: 

< 

Open  and  covert  resistance  of  administrative  officials  to 
effort  made  by  congreeslonal  committees  to  ciirtaU  the  w^tf*VB- 
gant  expenditures  of  the  Oovemment,  and  rsvok*  lapvovldBnt 
subsidies  granted  to  favored  Intoests. 

Monopoly: 

strict  and  impartial  enforoament  ot  tba  antttrust  laws  to  pre- 
vent monopoly.     •     •     • 

Agriculture: 

Enactment  of  every  constitutional  measure  that  will  aid  the 
farmMT.     •     •     • 

Veterans: 

Fullest  measure  of  Justice  and  generosity  for  aU  war  veterans 
who  have  suffered  disability.    •     •    • 

Sound  currency: 

A  sound  currency  to  be  preserved  at  all  haiards     *    *    * 

War  debts: 

We  oppose  cancelaticm  of  the  debts  owing  to  the  United  States 
by  forel^  nations. 

Campaign  funds: 

strengthening  of  the  Cwrupt  Practices  Act  and  severe  penalties 
for  misaijprqprlation  of  campaign  ftuidB. 

Economic  liberty: 

My>  recover  econcxnlc  liberty  we  pledge  the  nomlneeB  of  this 
convenUon  and  the  best  ettort  of  a  great  party,  whose  founder 
announced  the  doctrine  which  guides  um  now  in  the  hovn  of  o\ir 
country's  need:  "  Bqual  rights  to  all.  special  privileges  to  none." 

miBSPBgrsTiow  or  mbw  dbax. 

Will  Rogers,  as  Democratic  interpreter  of  new  deal: 

Equal  rights  to  none,  special  privUeges  to  alL 

vsLui  or  vBBScnr 

Oliver  Wendell  Holmes: 

Sin  has  many  tooU,  but  a  lie  is  a  handle  to  them  aH 

SHIP  or  BTAXB 

Joseph  Conrad,  the  sailor: 

Any  fool  can  carry  on.  but  only  the  wise  man  know*  bow  to 
shorten  sail. 

ALPHABKnCAI.  VDB>A1» 

Will  Rogers: 

Hothing  you  cant  spell  win  ever  work. 

POUnCAL  BmXABAUlO 

Prince  of  Wales: 

If  men  who  did  things  talked  half  as  much  aa  men  who  know 
how  things  ought  to  be  done,  life  would  not  be  worth  living. 

BOVIIB  CUBBBMCT 

Ed  Wynn: 

What  this  country  needs  is  a  good  6-oent  nickel. 

LAWlCAKOro  XXPKBXaCBNTB 

Clarence  Darrow: 

Laws  should  be  like  clothes.  They  Should  be  made  to  fit  tli* 
people  they  are  meant  to  serve. 

BBAINSTOBM  FOLLT 

Winston  Churchill: 

Ho  foUy  is  more  costly  than  the  foUy  of  intolerant  id— Wan, 
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noLLTwocm 
Vlcki  Baum: 

Whut  1  like  about  Hrtlywood  Is  th«t  one  c«n  fet  along  by  know- 
ing two  wards  of  Bngllab — swell  and  loiuy. 

XXaCUTITBB 

J.  O.  PoDard: 

Bucntlve  ability  Is  deciding  quickly  and  getting  somebody  else 

to  do  tbe  work.  

nramio 

Bertrand  Russell: 

Eugenics  Is  sujH;>orted  by  poUUcaUy  minded  scientists  and  sden- 
tlflcaUy  minded  politicians  as  an  antidote  to  democracy. 

EUCUTIVC  aBBPONSIBIUTT 

Vernon  L.  Purington: 

The  beartbreaklng  hesitation  of  Lincoln,  the  troublesome  doubts 
and  perplexed  quesUonlngs.  reveal  as  nothing  else  oouki  the  simple 
Integrity  at  his  nature. 

WHAT  DOLMB  MCOOaaUBB. 

Dean  Inge: 

The  dole  U  utterly  demoralising.  Its  chief  eOWt  Is  to  torn  the 
wnemployed  into  the  unemployable. 
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Robert  If.  Hntdiins: 

Democracy  has  not  faUed;  the  intelligence  ot  the  race  has  failed 
toef  on  the  problems  the  race  has  raised. 


BmOLudwlg: 

Dlctatonhip  Is  always  an  aria,  never  an  qpera. 

Herbert  Spencer  Dickey: 
Adventursa  are  an  indicaticm  of  ineffldency. 
dont  have  them. 


Good  esptafgis 


sacuaofo  momst 


■awmsg  xoiuciai. 


ICr.  President,  it  seema  that  the  Secretary  of  the  Treasury 
f^ima  to  celebrate  the  <»r**"«^«^i  achievements  of  the  admlnts 
tration  by  issuing  some  new  cdns— a  V^-cent  coin  and  l-mill 
coins  with  a  hole  in  tbe  middle. 

This  appears  entirely  harmonious  with  former  achieve- 
ments of  the  new  deal  in  coinage  and  finance.  It  har- 
mcmizes  with  the  59-cent  dollar,  the  baby  bonds  for  the 
ifTnitTi  Investor,  the  100-percent  pledge  for  a  "  Federal  Budget 
Qwniiaiiy  balanced  ".  with  a  deficit  of  $3,500,000,000.  the  de- 
monetization of  gold,  the  fiat  dollar  and  flat  bond,  and  the 
White  House  demand  to  outlaw  all  suits  lest  the  Qovemment 
^laU  be  compelled  to  keep  its  contracts. 

No  country  in  the  past  half  century  has  presented  such  a 
picture  of  ccnnplete  financial  irresponsibility  as  the  proposal 
to  follov  the  example  of  China  and  issue  one-half  ovpers 
with  holes  in  them  and  1-mIIl  coins  to  match  the  shells  ol 
the  Fiji  Islands.  Soon  we  may  be  using  the  beads  of  the 
South  Sea  islanders  and  the  necklacea  of  teeth  worn  in  the 
cannibal  isles.  It  seems  to  be  entirely  fitting  to  tbe  kind  of 
prosperity  yielded  by  an  administration  that  has  accumu- 
lated $23,000,000,000  of  debt  and  deficits  and  created 
22.000.000  public  charges  and  13.000,000  unemployed  as  the 
crowning  result  of  2\^  years  of  bold  experiments  with  the 
Ooostituttan  and  the  Nation's  resoiBcea. 

But  why  the  hole  in  that  ^-cent  coin?  Is  the  President  or 
his  Secretary  afraid  to  place  their  faces  in  the  ^-cent  coin? 
Why  not  have  the  faces  of  the  "  brain  trust ".  moreover,  in 
the  l-miU  coins?  Why  this  sadden  modesty?  Tbe  admin 
istration  irtiich  puts  out  a  50-cent  dollar  should  not  duck  at 
enclosing  its  face  in  a  half-cent  penny.  It  would  give  the 
wcurld  a  pictaresque  revelation  of  the  financial  status  we  have 
achieved. 

It  is  certainly  no  worse  a  disgrace  to  see  the  face  of  the 
Secretary  of  the  Treasury  filling  the  ^-cent  hole  than  to  see 
the  Treasury  itaeU  in  the  hole  for  3  fiscal  years  in  succession 


with  an  aggregate  Z-ye»i  accumulated  deficit  of  $11,000, 
000,000.  We  have  financial  holes  enough  without  flooding 
the  country  with  millions  of  other  holes  in  the  center  of 
)4-caEit  pieees.  It  is  time  we  were  filling  up  tbe  holes,  instead 
of  enlarging  the  picture  of  our  w(nin-eaten  fin^n«»iaT  oon^ 
ditioQ 

Our  latest  financial  disgrace  is  the  attempt,  by  acts  foisted 
upon  CoDgress  by  the  White  House,  to  outlaw  the  suits  of 


dtlzens  to  obtain  justice  in  the  courts  pursuant  to  gold-bond 
contracts  and  bureau  assessments  of  unconstitutional  proc- 
essing taxes.  A  government  which  will  attempt  such  things, 
in  the  face  of  the  Constitution's  guaranty  of  due  proces.s  of 
law  and  the  right  of  the  ciUzen  to  a  day  in  court,  should  at 
least  give  the  citizen  the  gratification  of  beholding  the  faces 
of  the  autocrats  on  V4-cent  and  l-mill  pewter  coins. 

We  should  have  millions  of  such  coins  as  campaign  souve- 
nirs in  1936,  showing  the  faces  of  the  "  new  dealers  "  thereon. 
Every  man  in  the  street  should  have  the  pleasure  of  gasing 
upcm  the  faces  of  the  statesmen  who  have  produced  half- 
cent  and  l-mill  finance. 

To  go  along  with  these  coins  and  the  59-cent  dollar,  we 
should  have  13-cent  quarters,  and  23-cent  half  dollars,  and 
Qovemment  baby  bonds,  stating  that  every  100-percent 
pledge  printed  thereon  is  repudiated  in  advance,  and  is  .lust 
as  dependable  as  any  other  "  whopper  "  told  between  Wash- 
ington and  Holljrwood.  In  short,  every  coin  and  bond  issued 
by  the  Government  under  the  new  deal  should  bear  this 
slogan: 

Our  specialty  Is  obtaining  money  under  false  pretenses,  and 
dosing  the  courts  against  legal  redress. 

Tbere  should  be  photographs  of  the  Treasury,  with  its 
bond-issue  and  tax-collection  divisicms  on  each  bond  and  tax 
assessment,  bearing  Dante's  famous  warning  on  the  archway, 
saying: 

All  hope  abandon,  ye  who  enter  berel 

Every  Treasury  note  should  read: 

This  Is  unredeemable  wind.  My  redeemer  does  not  reside  on 
earthi    Look  belowl 

Every  gold  bond  should  say: 

This  Is  an  undisputed  falsehood!  Oollect  your  gold  If  you  caa 
by  looking  for  It  in  the  Government  cache  in  the  Kentucky  moun- 
tains, and  take  along  a  machine  guni 

On  the  moving-picture  screens  which  nightly  entertain 
the  country,  let  our  new-deal  statesmen,  including  tliose 
responsiUe  for  these  Government  issues  and  coins,  the  gold- 
bond  repudiation,  the  processing  taxes,  the  59-cent  dollar, 
the  ^-cent  and  l-mill  coinage,  and  the  tax  bills  and  Budget 
deficits,  appear  in  a  grand  oper&  of  the  Pirates  of  Penzance, 
and  present  as  an  encore  the  Ali  Baba  and  the  Forty  Thieves. 

At  least,  our  swindled  victims  would  have  this  satisfaction. 
They  could  say: 

At  last  I  have  seen  one  Qovemment  show  which  as^irozlmatM 
the  truth. 

imnnBOVA's  ifxw  otcuutATioit  or  nfDKPCKseNCB  ' 

Mr.  President,  on  August  1  I  retMl  a  news  dispatch  fr(»n 
Blinnesota  which  contained  hopeful  and  interesting  news. 

It  seems  25  feirming  counties  of  Minnesota  have  turned 
(town  the  pretended  aid  of  the  W.  P.  A.  and  E.  R.  A.,  namely, 
the  President's  allocation  fund;  and  Mower  County,  the 
great  pioneer  agricultural  and  industrial  county,  with  Austin, 
the  county  seat,  famous  for  its  cooperative  dairy  8uid  fruit 
industry,  "as  for  patriotism  in  time  of  war  and  loyalty  to 
American  ideals,  has  notified  the  carpetbaggers  of  the  Fed- 
eral Government  that  henceforth  Mow«:  will  finance  its 
own  county  relief  from  its  own  funds. 

This  means  that  loyal  Americans  decline  to  become  the 
dole-receiving  serfs  of  feudal  lords. 

There  always  has  to  be  a  starting  point  in  every  patriotic 
movement,  and  I  am  proud  that  my  State  of  Minnesota  is 
on  the  honor  roll  as  furnishing  the  first  volimteers  ot  that 
patriotic  army  of  loyal  Americans  who  resist  the  tide  of 
Federal  subsidy.  Federal  doles,  and  all  the  dishonor  and  cor- 
ruption involved  therein,  and  has  set  in  motion  that  real  and 
fundamental  march  of  national  recovery  so  strenuously  re- 
sisted by  the  new-deal  administration—the  moral  recovery 
of  the  American  peoite  fnnn  the  new-deal  tyranny  of  c(m- 
quest  of  the  agricultural  yeomanry  by  poorhouse  alms  In  tha 
name  of  Federal  emergency  relief. 

This  act  recalls  that  patriotic  wave  in  1774  and  1776, 
which  drove  back  the  mercenaries  of  George  HI  and  his 
Tory  agents  enjosring  ro3ral  grants  from  London,  of  which 
it  was  said  by  the  poet  Emerson  that  i^owmen  "  fired  the 
Aot  heard  round  the  w<H'kL'' 
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TodBLy,  under  the  threats  at  Federal  autocrats  here  in 
Washington,  headed  by  the  two  Dukes  of  Dutchess  County — 
Morgenthau  and  Roosevelt — ^I  am  proud  that  the  plowmen 
of  my  State,  the  North  Star  State  of  our  Union,  had  the 
courage  to  fire  the  first  shot  to  be  heard  round  the  entire 
emperorship  of  Franklin  the  First. 

This  is  not  the  first  time  that  Minnesota  has  been  the 
first  to  enroll  in  the  call  of  volunteers  to  preserve  the  Union. 
When  Abraham  Lincoln  called  for  volunteers  to  preserve 
the  Union  among  those  responding  was  my  father.  The 
first  regiment  of  volunteers  to  respond  to  Lincoln's  call  was 
the  noble  600  of  the  First  Minnesota. 

In  1861  Minnesota,  from  its  farm  lands,  furnished  the 
first  yeomen  infantry  of  America  to  uphold  the  fiag  of  the 
Constitution.  And  in  1935  Minnesota  plowmen  again  are 
the  first  volunteers  to  resist  the  invasion  of  autocracy  by 
Federal  mercenaries  bent  on  conquest  by  doles  and  subsidy. 
Twenty-five  rural  counties  resist  the  grossly  wasteful 
dole  distribution  by  a  combined  Federal-State  Tory  machine; 
and  the  old  coimty  of  Mower,  which  contributed  so  largely 
of  its  sons  to  form  the  First  Minnesota  Regiment  of  1861 
has  issued  its  declaration  of  independence  against  the  doles 
of  the  President's  W.  P.  A.  and  E.  R.  A.  and  will  finance 
its  own  relief  out  of  its  own  county  funds.  It  has  resisted 
the  bribe  of  selling  its  liberty  and  independence  for  a  Federal 
mess  of  pottage. 

In  1861  the  counties  of  Mower,  Freeborn,  Fillmore,  Wash- 
ington, Ramsey,  and  my  county,  Hennepin,  were  the  chief 
and  foremost  in  maiming  the  First  Minnesota  Regiment  of 
Volunteer  Infantry.  And  the  sons  of  that  First  Minnesota 
today  are  the  first  to  enlist  in  the  army  of  true  nationid 
recovery — the  moral  and  patriotic  recovery  of  the  Union — 
in  the  campaign  for  liberty  and  union  now  before  us. 

Mower  County  will  not  have  to  stand  alone.  Not  all  the 
billions  of  Federal  poUtical  allocation  can  stem  the  tide 
when  the  time  has  come  that  the  people  begin  to  imder- 
stand  the  sinister  motive  behind  this  administration's  seek- 
ing to  wreck  our  Republic.  There  are  87  counties  in  BCn- 
nesota,  and  87  of  them  are  made  of  the  same  general  back- 
bone stuff,  the  same  kind  of  common  sense  and  common 
honesty,  the  same  loyalty  to  country  and  flag,  the  same 
fidelity  to  the  docimient  that  begins  with  the  words,  "  We 
the  people  of  the  United  States  "—the  same  American  quali- 
ties, I  repeat,  as  the  25  which  have  fired  the  shot  heard 
across  America. 

I  was  not  a  little  surprised  when,  perhaps  a  month  ago. 
a  young  farmer  from  north-central  Minnesota  called  at  my 
o£Bce  and  said  that  he  had  Just  come  from  a  big  mass  meet- 
ing of  "farm  holiday"  farmers  held  up  there  in  the  big 
woods  on  the  upper  Mississippi.  I  was  glad  to  meet  him, 
but  I  thought  I  knew  that  Milo  Reno's  army  of  "farm 
holiday"  men  was  poUtically  against  me,  and  quite  likely 
might  be  friends  of  my  declared  opponent,  who,  in  conjunc- 
tion with  FWeral  mercenaries,  had  been  distributing  Fed- 
eral doles  and  corn-hog  checks,  and  $15  A.  A.  A.  checks  for 
$100  cows.  What  was  my  astonishment  to  hear  this  "  farm 
holiday  "  volunteer  remark: 

"  You  got  the  biggest  hand  of  aU." 

"  What  do  you  mean?  " 

"What  I  come  to  say  is,  the  biggest  cheer  of  the  day 
came  when  the  speaker  mentioned  the  name  of  Tom  Schall, 
and  read  his  attacks  on  the  A.  A.  A.  and  the  N.  R.  A.  and  the 
rest  of  the  poorhouse  doles  sent  out  from  Washington  to  buy 
our  patriotism  and  servile  votes.  That  stuff  does  not  go  in 
Minnesota." 

Then  I  received  a  letter  from  Milo  Reno  himself,  which  I 
published,  with  some  diflftculty,  in  the  Congressional  Rbcobo. 
and  called  down  upon  my  head  from  the  leader  of  the  ma- 
jority in  the  Senate,  Farley's  cognomen  of  me,  "misrepre- 
sentative  "  of  Minnesota. 

Finally  the  antidictatorship  sentiment  of  the  State  of 
Minnesota  reached  the  ears  of  the  White  House,  and  came 
to  the  knowledge  of  James  Aloysius  Farley — Postmaster 
General,  chairman  of  the  Democratic  National  Committee, 
chairman  of  the  New  York  Democratic  Committee,  chief 
distributor  of  Federal  pork  and  pie,  and  perscmal  campaign 
manager  of  Franklin  "  Delaware  "  Roosevelt,  sworn  to  elimi- 


nate me  from  migeiMresenting  Minneaota.  even  If  ft 
cost  him  hundreds  of  millions  of  the  taxpayer's  money  to 
do  so.    He  is  a  liberal  "  cuss.*^ 

This  many-titled  Tammany  autocrat,  among  his  many 
political  activities,  has  a  gang  of  Federal  moxenaries  from 
Washington  in  Minnesota  trying  to  subsidize  the  State. 

One  of  the  most  ftm?^*<"g  activities  is  that  he  is  flnandng 
"Roosevelt  picnics"  in  county  after  county— from  what 
funds  we  may  only  surmlsie — and  he  is  sending  carpetbagger 
orators  from  here  around  the  State.  He  has  to  import  Uiem 
into  Minnesota,  either  from  Washington  or  some  other 
Federal-owned  precinct,  because  he  ts  imaUe  to  get  a  tnie- 
blue,  genuine  son  of  Minnesota — except  oat  bought  by  a 
Federal  appointment — to  preach  Franklin  "Delaware" 
Roosevelt  and  the  Dukes  of  Dutchess  Coimty  to  the  veogUa 
of  Minnesota. 

On  Sunday.  July  28.  they  held  the  third  "  Rooaevdt  picnie  ". 
an  aU-day  affair,  at  Spring  Park,  which,  as  I  recall,  is  on  the 
north  bank  of  Lake  Minnetonka.  which  the  Federal  oCBoe- 
holders  of  the  Twin  Cities  were  admonished  not  to  (aU  to 
attend,  and  those  who  obeyed  orders  and  did  attend  were  as 
eloquent  for  Washington  autocracy  as  the  liquid  refreshments 
of  ^e  day  would  permit. 

"but  the  great  orator  of  the  day  was  sent  out  from  Wash- 
ington.    And  here  is  the  astounding  message  he  delivered: 

Roosevelt  has  saved  the  country  from  a  dangerous  Ittt  turn,  and 
If  it  weren't  for  Roosevtit  thoe  would  be  no  Ooostttatlon  or 
Government  to  save. 

This  is  interesting  news  to  Members  of  Congress,  who  have 
witnessed  the  daily  attadcs  upon  the  Constitution  in  the 
White  House  bills  laid  before  us  and  the  sinist«-  attadoi  of 
the  White  House  upon  the  Supreme  Court  and  h»ve  watched 
the  movements  of  the  Cabinet  members  and  bureaucrats  In 
their  tripe  acroes  the  Delaware  to  file  their  royal  charters  for 
corporations  having  perpetual  existence  to  take  over  and 
sodalia  all  American  industry  after  the  Moscow  plan  and 
overthrow  government  by  the  people  in  the  United  States. 

This  Federal  gang  nmning  that "  Roosevelt  picnic  "  bought 
two  columns  of  space  in  Twin  Cities  daUies  under  a  big  black- 
faced  heading  running:  "F.  R.  saved  Nation." 

I  am  wondering  who  is  paying  for  those  **  Roosevelt  pic- 
nics "  and  who  is  paying  for  the  daily  press  space.  Is  Farley 
paying  for  his  expensive  advertising  campaign?  Do  the 
Washington  orators  pay  Uieir  own  expenses  to  Minnesota  and 
back?  Do  the  ftderal  officeholders  take  the  high-cost  picnic 
costs  out  of  their  own  jeans?  Or  do  the  beer  sales  at  the 
Sunday  picnics  pay  the  "  Roosevelt  picnic  "  costs?  Or  does 
the  W.  P.  A.  and  E.  R.  A.  of  the  Dukes  of  Dutchess  County 
pay  the  bills?  Or,  finally,  is  it  Just  charged  off  to  the  Federal 
deficit  account,  which  in  2%  years  has  now  accumulated 
$11,000,000,000? 

At  any  rate,  that  "  Roosevelt  picnie  "  of  July  28  had  tU 
answer  on  August  1,  when  25  rural  counUes  9{  Minnesota 
threw  off  their  Federal  yoke,  and  Mower  fired  the  first  shot 
heard  across  America  against  feudal  serfdom  by  Federal 
subsidy. 

This  first  declaration  of  independence  against  Federal  dclss 
may  look  1^  a  small  beginning,  but  do  not  forget  that  it  was 
only  a  small  incident— the  tossing  of  a  few  boxes  of  tea  into 
Boston  Harbor— that  started  the  coxiflagration  of  1776  that 
gave  freedom  to  America  from  the  princes  and  dukes  of 
British  autocracy— the  first  American  recovery  step,  that 
made  the  American  flag  for  150  years,  till  now,  the  most 
beloved  flag  of  freedom  in  the  hearts  of  a  liberty-loving  and 
dole-hati^  world  of  self-respecting  manhood  and  woman- 
hood.      I 

KxviszoN  or  cofmasrt  act 

The  Senate  resumed  the  consideration  of  the  bill  (8. 
3047)  to  amend  the  act  entitled  "An  act  to  amend  and  con- 
solidate the  acts  respecting  copyright ",  approved  March  4. 
1909,  as  amended,  and  for  other  purposes. 

Mr  liA  POLLETTE.    I  suggest  the  absence  of  a  quorum. 

The  niESIDINO  OFFICER  (Mr.  NxxtY  in  the  chair). 
The  Sector  from  Wisconsin  suggests  the  absence  of  a  quo- 
rum,   tte  derk  wm  call  the  roIL 
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The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

Adams  fin^Mf^n  Lewis  Beynolds 

Aabnnt  D»»t«  Losan  Bobinscm 

AuBtln  Dtcklnson  LonerBUi  BxmeU 

BMlunan  Oleterlcb  lIcAdoo  fichaU 

BankhMd  Donahey  BicCarran  SchwcUenbaai 

Barbour  Duffy  IfeOUl  Sbeppard 

BarU«y  ReCcber  IfcKellar  Shtpstead 

Black  Praaler  IfeNary  Smith 

Borah  George  lllnton  Btelwer 

aown  0«rry  Moore  Thomas.  Cttla. 

Bulkley  Olbeon  Murphy  Thomas.  Dtah 

Bulow  Glass  Munay  Townsend 

Burke  Gore  Mecly  TramaaU 

Byrd  Ouffey  Rorbeek  Tydlngs 

Byrnes  Hale  Norrls  Vandenbert 

Capper  w^^tiwf  Wye  VanWuys 

Oaraway  Batch  CMahoney  Wacnar 

Chaves  Bayden  Orerton  Walsh 

Clark  Johnson  Ptttman  Wheeler 

Oonnally  Kins  Pope  Wtatt* 

Oopeland  La  FoUetta  Baddtffe 

Mr.  LEWIS.  I  reannounoe  the  absence  of  certain  Sen- 
ators and  the  reasons  for  their  ahsence  as  given  by  me  on 
a  previous  roll  call. 

me  PRESmiNO  OFFICER.  Eighty-three  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  presmi. 

Mr.  BORAH.  Mr.  President,  generally  speaking.  I  am 
very  much  in  favor  of  the  proposed  copsrright  legislation.  I 
think  those  who  have  taken  the  burden  of  framing  the 
legislation  have  performed  a  very  excellent  piece  of  work. 
However,  there  is  one  feature  of  it  to  which  I  desire  to  invite 
the  particular  attention  of  the  Senate,  and  more  especially 
the  Senator  «^kio  has  charge  of  the  biU. 

I  am  dliipnf  d  to  move  to  strike  out,  on  page  15,  beginning 
in  line  t,  after  the  word  ''infringement'*,  inserting  there 
a  period,  all  that  follows  on  page  15  and  down  to  and  in- 
cluding Una  7.  on  page  16.  What  I  desire  to  reach  by  the 
amendment  are  tlie  numerous  handicaps  as  It  were  vrtiich 
the  biU  plaees  upon  a  party  who  desires  to  secure  an  injunc- 
tion against  infringement  of  copyright. 

Let  me  read  seeti<m  2S  (a> : 

Bac.  as.  (a)  That  If  any  person  shall  infringe  the  oc^yyrlght  in 
any  work  protected  under  the  otq^yrlght  laws  of  the  United 
Slataa.  such  penoo  ahall.  subjcet  to  tbm  stlpolatlona  of  this 
•aoOon.  be  liable: 

(1)  To  an  injunction  restraining  such  infringement  except  as 
atherwlae  proylded  in  this  act.  No  temporary  restraining  order 
sludl.  however,  be  Issued  which  would  prevent  the  browleaatlng  of 
a  pfogram  by  radio  or  tdevtskm.  the  patdleatiafn  or  dlsbibuthm 
of  a  newspaper,  msgaatne.  or  poiodical.  or  th»  productlcm  sub- 
stantially commenced  or  the  distribution  or  exhibition  of  a  mo- 
tion picture:  Provided,  Tliat  tlila  limitation  of  liability  in  respect 
at  temporary  restraining  orders  shall  not  be  i^^cable  in  any 
case  where  the  plaintiff  shaU  siiow  to  the  satisf  action  of  the  court 
(1)  that  defendant  is  unable  to^pay  adeq\iate  damages  for  the 
infringing  act  complained  of,  or  (3)  that  defendant  has  com- 
nkenoed  the  maniifactxire  of  the  publication  or  motion  picture,  or 
the  relieanal  for  the  broadcast,  with  actxial  knowledge  of  the 
plalntltT's  copyright  at  of  the  tact  that  he.  the  defendant,  is  an 
infringer:  Provided  further.  That  no  injunction  shall  issue  re- 
atrainlng  the  ccoutruetlon,  substanttally  begun,  or  use,  of  an 
architectural  work,  nor  shall  any  order  for  its  *«»»««n»ffni  or  seisore 
be  granted:  Provided  further.  That,  except  after  Judgment  that 
such  reproduction  la  an  infringement,  no  injunction  shall  issue 
netratnlng  the  repioductlop  of  a  copyrighted  photogn^i  in  a 
^      periodical,  or  newareel. 
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I  think  from  a  reading  of  that  provision  one  win  reach 
tbB  coDclnsian  at  once  that  so  far  as  a  preliminary  injunc- 
tion Is  concerned  It  is  practicaBy  prohibited.  Hie  condl- 
tionB  under  wfaidi  It  must  be  secured  are  such  as  to  render 
nugatory  the  right  to  secure  it.  In  my  judgment.  Ftar  in- 
stance. It  Is  provided: 

Provided.  That  this  limitation  of  liabQlty  in  respect  of  tempo- 
rary restraining  orders  shall  not  be  applicable  in  any  case  whae 
the  plaintiff  shall  sfaow  to  the  satlatactlon  of  the  court  (1)  that 
defendant  is  unable  to  pay  adequate  damages  for  the  infringing 
act  ffwwnlalnart  of,  or  (S)  that  defendant  has  oommenoed  ^ 
BBanufactnra  ct  tbe  puUicattan  or  jBotlon  picture,  or  the  rahearaal 
tor  the  taroadcaat.  with  actual  knowledge  of  the  plalntilTs  oooy- 
n^t  or  of  tlw  fact  that  he.  the  defendant,  la  an  infringer. 

In  Other  words,  only  under  those  conditions  may  a  party 
secure  protection,  and  those  conditions  are  such,  it  seems  to 
me.  that  It  would  be  very  difficult  to  make  the  disclosure  or 
proof  which  would  be  required.    Uhder  these  provisions  a 


cop3rrli^t  holder  or  author  must  stand  by  and  see  his  prop- 
erty rights  injured  and  destroyed  and  denied  the  riglit 
to  apply  to  the  court  to  stop  the  Injury.  That  is  wrong  In 
principle. 

I  am  going  to  read  from  a  statement  which  has  been 
furnished  to  me  by  a  person  who  is  interested  in  this  subject, 
and  is  undoubtedibr  familiar  with  the  practical  effect  of  the 
bill  to  a  greater  extent  than  I  claim  to  be. 

In  this  statement  it  is  said: 

While  this  bill  grants  to  authors  certain  defined  rights  in  their 
creations,  the  enforcement  sections  of  the  bill  are  so  unjust  as  to 
amotmt  to  practical  nulllflcatlon  of  the  rights  granted. 

There  are  two  major  remedies  by  which  the  author's  property 
should  be  protected.  One  Is  the  right  to  prevent  its  illegal  use  by 
injunction.  The  other  is  the  right  to  sectire  Just  monetary  dam- 
ages after  its  illegal  use.  Both  remedies  are  of  equal  importance. 
and  both  should  be  available  to  the  author  at  the  same  time,  at 
hie  option.    In  the  present  law,  they  are. 

Ttiat  is,  in  the  law  now  upon  the  statute  books. 

For  example,  as  a  practical  illustration,  where  an  infringement 
takes  place  over  a  continuing  period  of  time,  such  as  the  publica- 
tion of  a  book,  or  the  production  of  a  play,  or  the  ezlilbitlon  of  a 
motion  picture,  or  the  publication  of  a  magazine  serial,  the  dam- 
age to  the  author  can  partially  be  rectified  by  an  injunction 
against  tbe  future  use  of  the  iofringing  work.  Where,  however, 
an  infringement  is  completed  as  soon  as  it  has  taken  place,  such 
as  the  publication  in  a  magaaine  or  newspaper  of  a  short  story  or 
article  the  damage  to  the  author  has  been  completed,  and  an 
ixvjunetlon  is  a  mere  formality,  because  tbe  infringer  woiild  not  in 
any  event  reuse  the  materiaL  In  that  case  the  author's  only  prac- 
tical remedy  is  monetary  recon4>ense. 

Still  another  important  remedy  Is  the  restraining  of  a  tlveaC- 
ened  Infringement  which  has  not  actiially  taken  place  in  order 
to  prevent  the  illegal  use  of  the  author's  work,  for  which  in  many 
cases  the  damage  to  the  author  cannot  be  measured  in  terms  ci 
money.  While  these  are  protected  In  the  present  law,  in  the 
propoeed  bill  they  are  not. 

m  section  25  of  the  propoeed  bill  tnjtinctive  relief  is  denied  in 
so  many  cases  and  under  so  many  circumstances  that  the  author, 
has  no  practical  remedy  against  the  illegal  use  of  his  work. 

In  a  large  number  of  specified  Instances  preliminary  Injunctions 
to  prevent  Illegal  tise  are  practically  abolished.  There  are  many 
situations  which  arise  with  an  author  in  which  only  a  preliminary 
Injunction  would  afford  proper  relief,  since  a  permanent  injunc- 
tion could  not  be  Issued  until  too  late.  These  restrictions  on 
injunctions  are  Imposed  in  this  biU  In  q>lte  of  the  fact  that  the 
infringer  must  necessarily  have  had  l^al  notice  of  the  copy- 
right, since  It  is  also  stipxilated  elsewhere  in  the  bill  that  the 
American  author,  to  secure  copyright  at  all,  must  register  and 
affix  notice  to  the  published  copies. 

Tliese  limitations  and  practical  prohibitions  against  the 
right  to  secure  a  preliminary  injunction  are  imposed,  not- 
withstanding the  fact  that  there  is  a  provision  in  the  tiU 
for  registration,  so  that  the  party  must  know  that  he  is 
infringing  upon  the  rights  of  the  author.  He  is  placed  in  a 
position  v^ere  imder  the  law  he  Is  presumed  to  have  notice. 
Notwithstanding  the  presumption  of  notice,  and  possibly 
actual  notice,  he  is  denied  the  right  of  preliminary  injunction 
except  under  conditions  which  make  it,  it  seems  to  me,  prac- 
ticaUy  impossible  to  secure  it. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  New  York? 

Mr.  BORAH.    I  do. 

Mr.  WAGNER.  In  the  part  of  the  bill  which  the  Senator 
read  a  mcxnent  ago  it  specifically  uses  the  words  "  actual 
notice  ";  so  ttiat  constructive  notice  would  not  be  sufficient. 

Mr.  BORAH.    Yes;  I  see  that. 

Mr.  WHITE.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Maine? 

Mr.  BORAH.    I  do. 

Mr.  WHITE.  I  was  just  about  to  say  substantially  the 
same  thing.  The  constructive  notice  which  would  follow 
from  the  registration  of  a  copsrright,  and  the  notice  Incident 
to  registration,  is  of  no  avail  to  an  owner.  There  must  be 
aetittl  notice,  which  is  something  beyond  the  constructive 
notice. 

Mr.  DX]FFY.  Mr.  President,  will  ttie  Senator  from  t^hM 
yield? 

Mr.  BORAH.    I  yield  to  the  Senatcv  from  Wisconsin. 
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Mr.  DUFFY.  In  the  first  place,  I  am  very  much  pleased  to 
hear  the  Senator  say  he  is  In  general  agreement  with  the 
purpose  of  the  bill,  and  thinks  it  is  well  drawn. 

As  to  the  point  which  th»  Senator  criticizes,  the  testimony 
taken  before  our  committee,  as  weU  as  before  the  inter- 
departmental cOTunittee,  shows  situations  which  we  have 
tried  to  meet  by  this  language,  though  perhaps  it  is  not  the 
best  way  to  have  it  stated. 

Take  the  IllustraUon  I  used  the  other  day:  Assume  that 
the  Saturday  Evening  Poet  is  about  to  go  to  press.  Inad- 
vertently, a  verse  is  Included  which  may  have  been  copy- 
righted. Under  the  present  law,  there  is  no  reason  why  the 
copyright  owner  of  that  verse  could  not  go  into  court  and 
hold  up  the  entire  issue  of  the  Saturday  Evening  Post,  even 
though  the  company  publishing  the  Saturday  Evening  Post 
is  well  able  to  respond  to  any  damages  which  the  owner  of 
the  poem  might  have  sustained;  and  it  seemed  to  the  com- 
mittee that  that  is  a  great  injustice.  The  same  thing  Is 
true  of  a  radio  broadcast,  or  something  that  is  all  pre- 
pared to  go. 

However,  if  there  was  knowledge,  or  if  the  infringing  party 
could  not  respond  in  damages,  the  thought  of  the  committee 
was  to  allow  the  law  to  stand  Just  as  it  Is,  and  let  there 
be  an  injunction.  They  did  think  that  cases  such  as  I  have 
illustrated  might  well  be  the  subject  of  a  refined  blackmail, 
where  a  very  large  sum  might  well  be  paid  to  release  the 
issue  of  a  large  magazine  of  that  sort.  It  was  to  try  to 
meet  that  ijituation  that  the  language  was  phrased  as  it 
was.  • 

Mr.  BORAH.  I  can  understand  the  objective  which  the 
framers  of  the  bill  had  in  mind.  There  might  be  instances 
such  as  the  Senator  has  named  where  an  injustice  would  be 
worked  to  the  publisher;  but  I  venture  to  say  that  such  a  pub- 
hcation  as  the  Senator  has  named,  or  any  other  responsible 
pubUcation,  could  under  this  proposed  law,  according  to  its 
other  terms,  always  be  advised  as  to  whether  or  not  it  was  in- 
fringing upon  the  rights  of  someone.  Any  reasonable  effort 
upon  the  part  of  the  publisher  to  know  what  its  rights  were, 
any  reasonable  knowledge,  would  be  a  guide  against  In- 
fringing upon  the  copyright. 

Mr.  DUFFY.  I  will  say  to  the  Senator  that  It  was  pointed 
out  by  representatives  of  the  publishers  of  the  principal 
magazines  of  the  country  that  in  spite  of  the  fact  mentioned 
by  the  Senator,  by  inadvertence  those  things  do  occasionally 
creep  in,  and  that  accidents  for  which  they  mi^t  wen  be 
required  to  respond  in  damages  should  not  be  used  as  a 
means  of  saying.  "  We  will  hold  up  your  whole  issue  for  a 
week  or  else  you  will  pay  us  $50,000  and  we  will  release  this 
preliminary  injunction."  It  was  to  try  to  meet  that  situa- 
tion that  this  language  was  framed. 

Mr.  BORAH.  Under  the  bill  as  it  woxild  be  with  this  pro- 
vlsion  stricken  out,  the  owner  of  the  copyright  could  recover 
only  actual  damages.  If  the  owner  of  the  copyrl^t  had 
suffered  actual  injury,  he  could  recover  for  his  Injury,  but 
he  could  not  say  to  the  puWisher,  "  If  you  do  not  pay  me 
$250,  or  something  of  the  kind,  I  will  obtain  an  injxmctlon  ", 
because  he  must  go  to  court  to  get  the  injunction.  He  must 
satisfy  the  court  of  his  equity.  He  must  satisfy  the  court 
of  the  justice  of  his  daim.  The  injunction  docs  not  issue 
Ipso  facto.  It  does  not  Issue  upon  the  mere  call  of  the  com- 
plaining party.  He  must  go  Into  a  court  of  equity  and  ask 
for  an  injunction,  and  the  court  reviews  the  facts;  under 
such  circumstances  as  the  Senator  has  narrated,  it  would 
be  very  difficult,  indeed,  for  complaining  party  to  get  a 
preliminary  Injunction. 

Mr.  DUFFY.  I  should  think  a  court  would  be  very 
reluctant  to  issue  an  injunction  in  any  such  situation. 
Nevertheless,  the  representatives  of  these  large  magazines, 
the  principal  magazines  of  the  country,  testified  before  the 
committee  that  it  was  a  real  danger.  They  bad  had  some 
experience  in  the  past— I  do  not  recall  the  details — ^wbere 
there  was  a  real  threat,  and  it  was  the  thought  of  the  com- 
mittee that  where  the  publishers  were  able  to  respond  in 
damages  if  there  was  the  inadvertent  use  of  copyrlg^ited 
material,  the  owner  of  the  copyright  should  not  be  pennltted 


to  hold  up  the  entire  Issue  of  a  great  pubUcattoo,  but  tiie 
publishers  should  respond  in  damages.  If  there  were  damase 
to  the  owner  of  the  poem  in  the  illustration  I  gave.  let  the 
publishers  pay.  They  could  do  it  They  are  not  prohibited 
from  doing  it. 

Mr.  BORAH.  Mr.  President,  let  me  caU  the  attentioD  of 
the  Senator  to  the  fact  that  we  have  on  one  side  of  this  con- 
troversy the  publisher,  who  is  in  a  posiUon  imder  the  law 
where  he  must  be  advised  that  he  Is  infringing  upon  tha 
rights  of  the  copyright  owner.  On  the  other  hand,  we  have 
the  man  whoee  rights  are  actually  being  infrinfed.  Is  it 
unsafe  to  leave  it  to  a  coinrt  to  say  under  what  drcumstaaees 
it  will  Issue  a  preliminary  Injunetion?  Is  it  not  reasonable, 
as  between  those  two  contestants,  to  leave  an  equityr  court  in 
a  posiUon  where  it  may  exercise  its  discretion?  But  under 
the  Senator's  bill  the  court  would  have  no  discretion  what- 
ever in  regard  to  the  matter.  The  injured  party  may  not 
apply  for  relief  in  the  way  of  equity. 

It  seems  to  me.  Mr.  President,  while  there  may  be  imagi- 
nary troublee  upon  both  sides,  and  there  mar*e  real  tojury 
upon  both  sides.  It  cannot  be  unjust  or  unfair,  as  between 
two  parties,  to  leave  it  to  a  court  to  say  whether  or  not  an 
injunction  shall  issue.  ^^  *.  • 

Mr.  DUFFY.  I  will  say  to  the  Senator  from  Idaho  that  I 
am  perfectly  willing  to  take  the  Judgment  of  the  Senate  with- 
out more  ado.  The  committee  In  good  faith  tried  to  meet  a- 
situation  which  was  claimed  to  be  a  real  danger.  I  have  no 
pride  of  authorship  in  the  matter.  Whatever  the  Judgment 
of  the  Senate  may  be.  I  am  wining  to  accept  it 

li£r.  BORAH.  If  I  knew  Just  how  the  Senate  would  vote,  I 
would  stop  talking.  Indeed.  Mr.  President,  1  am  wiUinff  to 
take  a  vote  on  my  motion  now. 

The  PRESIDINa  OPFICKR,  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Idaho,  which 
the  clerk  wlU  state. 

The  LBGXBLAnvx  Cinx.  It  is  proposed,  on  page  15.  line  t. 
after  the  word  "  infringement ",  to  strike  out  down  to  and 
through  line  7  on  tiase  16.  as  follows: 


BxocDt  Motharwlae  provided  In  this  act.  No  umpo«ry  rBSteato- 
Uur  onler  ■hall,  howerar.  be  lamed  which  would  prevent  the  broed- 
SStSTofVprogtmin  by  r«Uo  or  tetevlelon,  the  pubUcatton  «r 

dl>tributlan  ofa  newepeper.  »ni««»^n^  «  P«i?<**«*»'  fL^^ff?^ 
tion  BubstantieUy  commenoed  or  the  dlstrttratkm  or  eytHMtWm  oC  a 
^^^^^VProvided.  The*  thl.  Umltetton  o£  l^rtrtU^  to  re- 
nect  of  temporary  reetrmning  orden  duOl  not  be  appUoeble  to  any 
^M^wheraiSe  platottff  ebaU  aham  to  the  aatlaraetion  of  the  eoort 
(1>  that  defendant  la  unable  to  pay  adequate  damages  tor  the 
infringing  act  complained  of.  or  (2)  that  defendant  baa  oom- 
mencMuSM  numuf  aeture  at  the  puhUoatlon  or  motion  picture,  or 
the  reheaiaal  for  the  broadcaat.  with  actual  knowledge  o<  the 
Sainturs  copyright  or  of  the  fact  that  he,  the  defendant,  la  aa 
tofrlnger:  PiFcwwSd  further.  That  no  injunction  ahaU  laeue  re- 
rtrmtotog  the  oonatructlon.  aubetantiaUy  begun,  or  uae.  a<  an  arrtil- 
tectural  work,  noc  ahaU  any  order  for  Ita  doooUtloa  or  Mmn 
be>»nt*»:  Provided  further,  TlMt.  except  after  Ju^in«^«^ 
such  reproduction  la  an  tofrtoiement.  no  injunction  *all  laMie  »e- 
Btralning  the  reproduetten  of  a  eopyrlghted  photograph  to  a  news- 
paper, magaalne.  periodical,  or  oewveeL 

Mr.  DUFFY.  Mr.  President,  would  not  the  Senator  be 
willing  to  modify  the  amendment  by  striking  out  merely 
down  through  line  23.  on  page  15,  to  the  proviso,  whlcfa 
reads: 

provided  further.  That  no  injunction  ahaU  laaue  reatralnteg  the 
conatruction.  aubetantiaUy  begun,  or  uae.  of  an  ardiHeetwal  worl^ 
nor  -*«*"  any  order  for  lta~demoUtlon  or  eeisure  be  granted. 

Mr.  BORAH.    No;  I  do  not  fed  that  I  could  do  th^ 
Mr.  DUPFY.    The  point  is,  there  mltftit  be  an  infringe- 
ment of  architectural  work  Incorporated  In  a  buUding. 

Ux.  BORAH.  But  under  thoae  drcumstanoes  the  court 
would  be  sitting  to  determine  under  what  conditions  It  would 
issue  the  preliminary  injunction.  Certainly  under  thoee 
conditions  it  would  not  issue  It  under  mch  drcumstanees 
as  to  preclude  any  relief  upon  the  part  of  the  builder,  u 
other  words,  the  party  seeMng  the  faijunctton  wo^  have 
to  put  up  bond,  would  have  to  give  security,  and  the  ooifft 
would  requhe  of  him  to  do  what  was  equitable  «Pon  W» 
part  whUe  It  was  propostog  to  do  equity  for  him.  I  ttitok  I 
should  like  to  hate  a  vote  on  the  amendment  aa  I  have 
offered  It 
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Tlie  PR8SIDING  OFFICER.  Hm  question  is  on  agref- 
tng  to  the  amendment  of  the  Senator  from  Idaho 

The  amendment  was  agreed  to. 

Mr.  WAONER.  Ifr.  President,  the  actkm  the  Senate  his 
Just  taken  has  met  one  of  several  of  my  objoctions  to  tlie 
pending  bill.  I  am  very  gfaui  that  the  Senator  fron^  Idal  o 
rose  and  offered  the  deleting  amendment,  for  we  an  reali  e 
that  he  always  speaks  with  authority  upon  important  leg  \1 
questions.  I  am  very  happy  that  the  Senate  has  acoepU  d 
his  Judgment  and  removed  a  provision  that  seemed  to  me  ^ 
be  very  unfair  to  creative  artists. 

Before  I  address  myself  to  other  objections  to  the  bill, 
diould  like  to  have  read  at  the  desk  three  triegrams  which 
have  just  received,  dealing  with  the  proposed  legisiation. 

"me  PRESIDINO  OFFICER.    The  clerk  will  read. 

Use  legislatlTe  clerk  read  as  follows: 

Mkw  Ton.  N.  T..  AuffiUt  t,  1935 
Bon.  Roaar  F.  WMim. 

United  StaU*  SenaU: 

Ptaaae  doU  tkak  AuUmts  Laague  with  mcmbenhlp  of  three  dr 

four  thomand  pUywrlghU  !■  Ukewlae  oppoaed  to  this  oopyrlglit 

bUI.    Xlzidaat  rcganto. 

Ha- 


MSW  TOBK.  IT.  T..  Avgmtt  5,  19SS. 

P.  Waomb: 
Be  copyright  bill  now  being  dlaeuaaed  by  Senate  m  answer  ^ 
Senator  Whsbueb'b  question  Thursday  aa  to  preferential 
of  taraign  authon  over  American  authon.  we  do  not  i  _ 
Seaator  Ovwrtu  reply.  There  certainly  la  dlacrhnlnatlon  by  the 
terms  at  this  bill.  Foreign  authors  would  receive  copyright  :  a 
America  automatically.  This  Is  admitted  by  Senator  OxTfrr' '. 
fomga  authors  alao  receive  this  right  In  tbalr  own  ooontrlea,  b^t 
Amcrtcan  autturs  would  not  reoetve  copyright  protaetton 
America  unless  they  comply  with  the  mmpulsxy  requirements  ht 
registration  and  notice.  Authors  are  constantly  losbag  Amerlci  a 
eopyright,  due  to  theee  reetrtctloos.  Moreover,  to  the  advantaj  :e 
of  cotnmsrelal  interesta  «»p»*^«*«"«g  the  author,  (Imnrlfan  autho  « 
would  not  even  receive  copyright  abroad  imleas  they  receive  it  a 
Amolca,  so  that  they  would  be  at  a  disadvantage  compaEed  wll  h 
foreign  authors,  not  only  here  but  throughout  the  world,  dl  \- 
eriminated  against,  not  by  foreign  govsrnmento.  took  by  their 
Government.  It  is  sUted  that  ttJa  is  a  reciprocal  arrangement 
it  is  not.  Foreign  governments  will  not  give  American  citlsens 
greater  right  in  their  countries  than  cttlaens;  only  If  that  w« 
the  case  would  the  arrangement  be  reciprocal.  Senator  mrvrrta 
statement  that  we  are  not  suffering  xuider  the  similar  terms  ^ 
the  present  tew  la  not  so.  American  aotbora  have  begged  f< 
years  for  the  privilege  of  inherent  copyright  protection  only  4o 
now  find  the  suggestion  arising  that  It  be  given  to  f  ore^  autho  s 
and  denied  to  cttlaens.  American  authors  do  not  aak  Senate  ii 
better  treatment  for  themselves  than  for  foreign  authocs.  Th^y 
ask  for  equal  treatment  only,  and  do  not  know  why  it  should  vfs 
denied  thewi 

Ffoe  Pnti4»tU  AMthon  Learnt 


Davis. 
of  Ameriom,  Inc. 


Kwm  TOBX.  M.  T..  Anguat  t.  193S. 

prssldent  mi  DraasBtls»  Oufld  at  Authors  Leagu4 
includes  evert  isadlag  ABMrtcan  playwright.  1 
protest  dlserlmtnaUnn  i^alnat  ^TvtrVpun  authots 
In  copyright  bill.  Why  should  foselgn  authors  be  given  automat  c 
eopyright  here  while  American  authors  are  denied  It  in  their  ow  a 
eounferyT  Smoa  all  pi  rTesslnnal  authors'^ protest  agalaat  this  dii 
erimlaatiwa  why  should  it  rsmain  la  biU?  Only  groups  who  favc  r 
M  ars  commercial  interests  who  nxay  thua  flnaadally  exploit  an  r 
noncoufcroUty  to  technical  requlremenfei  demanded  of  America  i 
authors  which  under  this  bill  foreign  authors  would  hava  hail 
to  eookply  with.  BanMstly  bag  this  dlsrrlailnatlon  be  broiistt 
to  attentloo  of  Senate.  ' 


August  6 


Mr.  WAOMSR.  Mr.  President.  I  am  not  oppoaed  to 
oopfilght  bill.  I  brieve  that  legislatioo  on  the  subject  hi^ 
too  long  been  delayed.  We  had  a  oopyright  bill  before  i  b 
for  consideration  3  or  4  years  ago,  and  I  was  <»e  of  thoGB 
in  the  Senate  who  supported  that  particular  measure,  wUti 
waa  not  enacted 

Anything  that  I  may  say  with  reference  to  the  effect 
certain  pcovistaia  of  the  Ull  now  before  m  will  not,  I  hoi 
be  Interpreted  as  impugning  the  motives  of  any  protag( 
of  the  proposed  legislaUon.    I  accord  to  all  who  may 
to  favor  of  It  the  utmost  sincerity,  coupled  with  a  desire 
do  justice  to  both  sides  involved  in  this  controversy. 

liet  me  make  tt  perfectly  dear,  however,  that  the     „ 
at  large  ia  not  Interested  in  the  proposed  ^^«^fitiTin.  exocg  ; 


indirectly  as  the  beneficiaries  of  a  free  and  untrammded 
artist  class. 

There  is  Involved  here  a  clash  of  interests,  with  the  play- 
wrights, authors,  and  song  writers  on  one  side,  and  broad- 
casting  stations,  hotel  associations,  and  the  moving-picture 
industry  on  the  other. 

I  do  not  profess  to  be  an  authority  upon  copyright  law; 
quite  the  contrary.  I  know  very  little  about  it.  My  informa- 
ticm  as  to  the  provisions  of  the  pending  bill  was  gathered 
from  one  reading  of  the  bill  on  last  Wednesday.  While  I 
favor  some  of  its  provisions,  there  are  a  number  which  I 
believe  to  be  very  unfair  to  the  creative  genius  of  our  country. 

The  Senator  from  Wisconsin  [Mr.  Duttt],  who  is  in 
charge  of  the  bill,  did  not.  I  am  sure,  intend  to  reflect  upon 
the  artists  of  this  country,  who  have  contributed  so  much 
to  the  cultural  life  of  our  people,  and  who  have  spread  its 
fame  throughout  the  world.  I  f«el  that  the  Senator  is  as 
conversant  as  I  am  with  respect  to  the  struggles  and  tribula- 
tions to  which  genius  has  been  subject.  I  am  sure  that  he 
is  aware  of  the  exploitation  to  which  artists  were  prey,  until 
some  protective  l^islation  was  written  in  their  behalf. 

Tet,  inadvertently  I  am  sure,  the  junior  Senator  from 
Wisconsin  has  refeired  to  these  men  and  women  as  racket- 
eers. I  admire  and  respect  the  Senator  too  much  to  believe 
that  he  intoaded  to  do  so. 

Mr.  DUFFY.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAQMER.    I  yield. 

Mr.  DUFFY.  In  the  absence  of  the  Senator  this  after- 
noon I  stated  to  the  Senate  that  what  I  said  about  a 
racket  and  racketeers  did  not  have  reference  to  the  writers 
or  the  composers  individually  but  rather  to  the  action  of  the 
society  to  which  they  assigned  their  rights  and  the  manner 
in  which  such  society  had  operated  in  a  number  of  the  States. 
I  meant  to  cast  no  personal  reflection  on  the  writers. 

Mr.  WAONER.  It  is  very  difficult  to  dissociate  the  men 
who  are  the  important  officers  of  this  organization,  or  in  fact 
any  of  its  members,  from  the  organization  itseLt.  A  slur 
upon  the  organization  is  a  slur  upon  its  members.  The  so- 
ciety referred  to  is  the  American  Society  of  Composers,  Au- 
thors, and  Publishers,  although  there  are  other  leading 
artistic  organizations  as  vigorously  opposed  to  the  legisla- 
tion in  its  present  form  as  is  the  Amexlcan  Society.  Those 
who  have  read  the  charge  that  they  are  racketeers  have 
resented  it  and  have  communicated  their  resentment  to  me. 

And  well  they  should  feel  resentment  A  racketeer  is  one 
who  bootlegs  or  who  terrorizes  legitimate  business.  Does 
that  term  aj^tly  to  Jerome  Kern,  a  member  of  this  society? 
Jerome  Kern  is  the  author  of  the  music  of  Show  Boat.  The 
melodious  sadness  of  his  Old  Man  River  has  moved  the 
entire  world. 

He  has  brought  renown  to  his  State  of  New  York  and  to 
the  Nation. 

Next,  there  is  Oene  Buck,  now  president  of  the  society. 
Millions  have  been  entertained  by  a  long  succession  of  Zieg- 
feld  Follies,  the  products  of  his  pen.  He  participates  in 
almost  every  philanthropic  movement  in  my  State.  Every- 
one in  New  York,  may  I  say  to  the  Senator  from  Wisconsin, 
would  resent  bitterly  the  suggestion  that  Gene  Buck  is  a 
racketeer. 

Victor  Herbert  organised  this  society.  His  death  left  a 
vacancy  that  none  can  fill;  he  gave  us  a  treasury  of  light 
op&rti,  unequaled  by  any  single  man  America  has  produced, 
and  in  my  <q>inion  unsurpassed  anywhere.  Was  Victor 
Heriiert  a  racketeer? 

Another  of  the  directors  of  the  society,  who  is  an  active 
member,  shaping  its  policies  day  by  day,  is  Mr.  Deems 
Taylor.  He  is  both  critic  and  creator  par  excellence.  Will 
anyone  call  this  ornament  to  the  cultural  life  of  New  York 
a  racketeer? 

CUey  Speaks,  of  Ohio,  is  the  composer  of  such  world- 
famous  compositions  as  The  Road  to  Mandalay,  Sylvia, 
Morning,  and  hundreds  ot  other  compositions.  He  is  a 
brother  oi  the  late  General  Speaks,  Member  of  Congress 
from  Ohio.  Can  such  a  man  be  accused  of  terrorizing  legiti^ 
mate  business? 
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Sigmund  Romberg  is  a  director  of  this  society.  His 
operatic  successes  are  manifold.  Who  has  not  been  thrffled 
by  the  romantic  beauty  of  The  Desert  Song?  Who  could  not 
enjoy  again  and  again  My  Maryland  or  New  Moon?  Is  he  a 
racketeer? 

Is  Otto  Harbach  a  racketeer?  Are  we  under  a  delusion 
when  we  voice  his  praise  as  the  gay  lyricist  of  Rose  Marie, 
Roberta.  No,  No.  Nannette.  and  about  SO  other  musldkl 
hits?    I  think  not. 

John  Philip  Sousa  was  the  head  of  this  society  until  he 
died.  His  flaming  patriotism  is  preserved  forever  in  his 
stirring  martial  music. 

Another  member  of  the  society  is  George  M.  Cohan.  Is 
Qeorge  M.  Cohan  a  racketeer?  He  is  one  of  whom  all  Amer- 
ica is  proud.  Composer  and  actm*.  playwright  and  pro- 
ducer, artist  of  the  stage  and  screen,  he  has  brought  a 
smile  to  all  who  have  seen  his  face  or  heard  his  voice. 

Irving  Berlin  is  a  member  of  the  socie^.  He  is  one  of  the 
most  beloved  young  men  in  our  State — and  I  think  I  can 
say  in  the  whole  country.  His  lightest  songs  have  a  pathos 
tiiat  touch  the  heart.  He  has  given  eternal  expression  to  the 
sentiment  of  eternal  love.    Is  Irving  Berlin  a  racketeer? 

Are  George  and  In  Gerdiwin  racketeers?  Who  knows 
not  the  satiric  sting  of  Of  Thee  I  Sing,  the  gwiuine  genius 
of  Rhapsody  in  Blue?  llie  rhapsody  will  live  as  long  as 
American  music. 

I  could  read  a  long  list  of  distinguished  writers  and  au- 
thors who  are  members  of  this  particular  organisatian.  I  am 
sure  that  the  Soiator  from  Wisconsin  did  not  mean  to  call 
«ny  of  those  men  and  women  racketeers,  although  he  did  so 
in  an  unguarded  moment.  I  have  f  ^t  it  my  duty  at  least  to 
show  that  I  resent  any  such  insinuations.  ^ 

Mr.  DUFFY.    Mr.  President,  will  the  Senator  yield? 

BCr.  WAGNER.    I  yield. 

Mr.  DUFFY.  I  appreciate  the  persuasive  argmnent  which 
the  Senator  is  using,  but  I  will  say  that  the  Senator  from 
Wisconsin  at  no  time  referred  to  any  individuals  belonging 
to  the  society  as  racketeers.  I  read  letters  from  our  Federal 
Judge  and  Federal  officials  designating  the  practices  of  the 
society  as  savoring  of  a  racket. 

Mr.  WAGNER.  I  will  say  to  the  Senator  that  when  he 
calls  the  practices  of  an  organization  rackets,  I  cannot 
understand  the  distinction  between  that  and  calling  the 
members  racketeers.  An  organization  acts  throu^  its  offi- 
cers, its  directors,  and  its  members.  If  it  is  a  racket,  it  is  a 
racket  -wbich  has  been  created  by  the  men  and  women  who 
belong  to  it. 

Mr.  UlUFFY.  The  Senator  might  belong  to  the  Elks,  as  I 
do,  and  the  Elks  society,  or  its  officers,  might  do  something 
without  his  knowledge,  but  surely  the  Senator  could  not  be 
condemned  for  such  action. 

Mr.  WAGNER.  Mr.  President,  we  can  go  on  indefinitely  in 
this  way.  If  the  Scgaator  will  state  that  he  did  not  intend 
to  reflect  upon  any  of  the  members  or  any  of  the  ofllcers  of 
the  society  I  am  quite  content. 

Bir.  DUFFY.  I  will  say  to  the  Senator  that  I  made  my 
statement  earlier  in  the  afternoon. 

Mr.  WAGNER.  Mr.  President,  why  was  this  society 
formed?  It  was  formed  to  protect  sorely  pressed  artists 
against  powerful  commercial  interests  that  had  been  infring- 
ing upon  their  rii^ts.  It  was  designed  to  promote  equality 
of  bargaining  power.  Ninety  percent  of  our  playwrights  and 
musicians  even  now  earn  less  than  $2,500  per  year.  It  la 
their  cause—the  cause  of  the  small,  lonely  individual  that  I 
plead. 

And  in  making  this  plea  for  their  protection,  I  do  not  seek 
to  disparage  in  the  slightest  the  large  organizations  of  hotel 
men.  stage  and  screen  producers,  or  radio  companies.  I 
have  hundreds  of  cherished  friends  in  all  these  groups.  I 
am  proud  of  what  these  industries  have  done  for  the  State 
of  New  York.  They  all  want  to  do  the  fair  thing.  They 
want  to  preserve  the  soul  and  spirit  of  the  true  artist.  They 
appreciate  its  worth.  They  have  no  desire  to  get  protection 
for  Infringement.  Tbtey  are  united  with  me,  I  am  sure,  in 
the  desire  to  combat  the  tactics  of  the  few  wbo  break  the 
rules. 
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Wben  reading  this  teglslatton  for  ih»  flrrt  time  last 
Wortnewbgr,  I  was  impreand  with  the  tact  that  it  seemed  to 
show  more  soticitade  and  concern  for  those  who  may  be 
guUty  ot  infringing  upon  a  eopyrlgtat  than  for  artists  or  for 
the  vast  majority  of  produoers,  pubMshers.  and  radio  oper- 
ators who  adhere  scrupulously  to  the  law. 

Let  us  take  first  the  que«H(m  of  damages.  Long  ago  ex- 
perience proved  that  unless  a  statute  set  some  minimum 
of  damages  to  be  awarded  in  the  event  of  an  infringement 
of  a  oopyright,  the  law  was  abnliitely  ineffective  so  far  as 
the  average  plasnvright  or  song  writer  was  concerned.  For 
that  ra^son  Congress  provided  that  i^senever  an  infringe- 
ment was  diown.  there  should  be  an  assessment  at  least  of 
minimiim  damages  of  $350.  The  fairness  of  this  fumvlsitm 
was  considered  by  the  Utaited  States  Supreme  Court,  and 
sanctioned  in  the  following  strong  language: 

The  phrasecdogy  of  the  mlnhnum  damage  seetlan  was  adopted 
to  avoid  the  strtetnaas  at  construction  Incident  to  a  law  Imposing 
a  penalty,  and  to  give  the  owner  of  a  oopyright  nma  raoompenae 
for  Injury  done  him  In  a  caae  wh«ra  the  nilas  of  law  render 
difficult  or  Impossible  proof  of  damages  or  dlaoovery  of  profit. 

Mr.  DUFFY.    Mr.  President,  win  the  Senator  yield? 

Mr.  WAGNER.    I  yield. 

Mr.  DUFFY.  Tliere  is  nothing  in  the  present  bill  which 
does  away  with  anything  which  the  Suprane  Court  approved. 
The  statutory  damages  are  there. 

Mr.  WAGNBR.  Let  me  finish.  I  think  the  Senator  has 
spoken  a  litUe  too  soon.  Of  the  unsatisfactory  character 
of  the  law  before  the  minimum  damage  provision  was 
enacted,  the  Supreme  Court  said: 

In  this  respect  the  old  law  was  miaatlintctory.  In  many  easea 
plwfnt-ffff.  though  proving  Infringement,  were  able  to  recover  only 
nominal  damages,  in  spite  of  the  fact  that  preparatloa  and  trial 
of  the  case  Impoeed  substantial  expense  and  inconvenience. 

And  here  is  a  most  ««gntft/»ftnt  aentence  from  the  opinion 

at  the  court: 

The  Ineffectlveneea  of  the  remedy  eDconragad  wlBfol  and  dtflb- 
erate  infringement. 

If  the  Supreme  Court  was  correct,  and  I  do  not  see  how 
anyone  can  question  its  cmrectness  in  this  matter,  the  pend- 
ing bill  proposes  to  return  the  law  to  a  state  encouraging 
willful  and  deliberate  infrlnvanent.  The  lawyers  in  this  body 
know  that  in  most  cases  of  ttils  type  it  is  a  terrflUy  difficult 
task  to  prove  actual  damages.  For  example,  suppose  that  I 
have  written  a  song  which  suddenly  makes  a  hit.  Some 
rarely  unscrupulous  radio  broadcaster,  reaUsing  that  fact 
and  undeterred  by  any  provisian  for  minlmimi  damages, 
sends  it  over  the  radio.  I  go  into  court.  That  I  have  been 
injured  there  can  be  no  doubt.  My  chances  to  sdl  the  song 
may  have  been  ruined.  But  how  can  I  prove  the  extent  ot 
actual  damage?  Yet  under  this  new  bill  I  should  be  able  to 
recover  not  one  cent  excqit  upon  proof  of  loss. 

Mr.  DUFFY.    Mr.  President,  win  the  Senator  yldd? 

Mr.  WAGNER.    I  yield. 

MX.  DUFFT.  The  words  (rf  the  bin  are  "  in  Ueu  of  actual 
or  proved  damages."  The  Senator  could  get  a  million  dollars 
of  proved  damages  under  the  blU,  and  we  have  raised  the 
maximum  from  $5,000  to  $20,000  as  to  statutory  damages. 
Under  the  old  law  the  Senator  would  have  been  able  to  get 
only  $5,000. 

Mr.  WAGNER.  I  have  not  made  myself  clear.  Hie  point 
I  wish  to  make  is  that  unless  there  is  a  statutory  minlmimi. 
the  injured  party  can  recover  only  what  he  proves  he  has 
lost.  You  cannot  get  around  this  fact  by  using  the  wortto 
"  in  lieu  of  ".  or  by  referring  the  matter  to  the  discretion  of 
the  final  trial  Judge.  Whatever  damages  the  Judge  awards 
will  be  subject  to  reversal  if  it  is  not  supported  by  proof, 
ynteaa  his  action  is  protected  by  a  statutory  minimum. 

I  am  positive  that  the  Senator  does  not  intend  to  do 
injury  to  anyone  by  returning  to  the  old  law  which  existed 
before  Congress  saw  fit  to  amend  it  some  years  ago.  Why 
take  away  again  the  only  |»oteetion  that  the  average  play- 
writer  and  songwriter  lutve?  I  am  not  pleading  for  the 
famous  artists.  They  can  take  care  of  themselves.  Mb  one 
would  dare  to  infringe  upon  Irving  Berlin's  songs, 
they  are  too  weU  known. 
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Mr.  DCFF7.    Hie  ezpresslan  used  la  "  In  Uea  of  prove< 
damages."    Tbat  means  "  instead  of."    If  then  Is  any  othe ' 
word  or  pfarase  tbe  Senator  prefers,  let  us  have  it.    If  b» 
could  prove  damages  up  to  a  million  dollars,  he  could  ge ; 
It.    Either  phrase  is  satisfactory,  either  "in  lieu  of"  o 
''instead  of." 

Mr.  WAGNER.  Will  the  Senator  accept  a  provision  that 
altliougb  only  iv>m<Tmi  damages  are  proved,  a  sum  in  excess 
of  these  may  be  awarded  so  as  to  prevent  repetition  of  th< 
infringement,  and  so  as  to  guarantee  Justice  to  the  injurec 
artist?   

Mr.  DUFF7.  I  have  no  objection  except  to  the  inaertioi 
of  a  minjmi^Tn  damage,  because  when  we  provide  a  minimum 
damage  then  we  incite  the  practice  which  has  been  goin{ 
on  in  all  these  cases  of  holding  up  various  Individuals  anc 
institutions. 

Mr.  WAQNER.  Of  course,  that  depends  upon  one's  view 
point.  For  whom  is  the  Senator  pleading?  Is  he  no 
speaking  for  those  who  infringe  upon  a  copyright?  Whj 
should  there  be  such  tender  solicitude  for  those  who  vlolati 
tbe  law?  It  seons  to  me  that  this  measure  is  more  solid- 
tons  for  the  infringer  than  for  the  little  fellow  who  once  ix 
10  years  may  write  a  successful  play  or  song. 

I  am  sure  that  the  radio  and  motion-picture  companies  d<  i 
not  want  this  kind  of  solicitude.  They  do  not  want  to  in' 
fringe  at  alL  They  want  to  be  protected  from  tbe  unfat' 
CiHnpetition  of  those  who  do.  Tliey  want  to  give  the  artis  > 
Just  compensation  when  infringement  is  due  to  an  hones  i 
mistake. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.    Certainly. 

Mr.  CLARK.  The  Senator  evidently  misunderstood  tb; 
purport  of  my  remarks. 

Mr.  WAGNER.    No;  I  am  sure  I  >did  not. 

Mr.  CLARK.  In  my  opinion,  unless  there  be  a  minimus  i 
penalty  or  unless  the  Jury  be  allowed  to  award  a  penalty  1 1 
case  of  actual  damages,  there  is  nothing  on  the  face  of  tb » 
earth  to  prevent  the  big  broadcasting  companies  and  th$ 
powerful  people,  who  do  infringe  on  the  rights  of  the  son  : 
writers  and  others,  from  continuing  to  do  it.  and  throwing 
upon  the  author  the  responsibility  of  going  into  court  in  eacl 
particular  case  of  infringement  and  proving  actual  damagei . 
He  cannot  do  it,  and  they  could  wear  him  out  even  though  h » 
should  be  able  to  prove  actual  damages. 

Mr.  WAGNER.  Exactly.  I  thank  the  Senator.  Now.  ; 
want  to  be  fair  to  both  sides.  I  recognize  that  a  copyrigh ; 
law  is  needed.    But  it  should  protect  the  average  artist. 

What  are  we  doing  imder  this  proposed  law.  as  I  see  it  > 

After  all.  Congress  did  not  act  thoughtlessly  when  i ; 
enacted  the  minimum  damage  provision.  It  responded  t> 
grave  injustices.    Why  bring  them  back? 

Mr.  ADAMS.  Mr.  President,  will  the  Senator  yield  for  i 
suggestion? 

Mr.  WAGNER.    Yes. 

Mr.  ADAMS.  Would  it  in  any  way  meet  the  Senators 
problem  if  tbe  court  were  specifically  authorized  to  awarl 
exemplary  or  punitive  damages,  leaving  the  amount  to  tbi 
court? 

Mr.  WAGNER.  That  would  partially  cure  the  defect.  1 1 
would  remove  the  necessity  of  proving  the  extent  of  actuil 
damages  in  order  to  recover  anything. 

Mr.  DUFF7.  Mr.  President.  wiU  the  Senator  tell  mi 
where  that  appears  in  the  bill?  Tliere  is  certainly  nothin  i 
of  that  kind  in  the  bilL 

Mr.  CLARK.    It  is  the  ordinary  rule  of  law. 

Mr.  DUFFY.  No;  the  infringement  is  shown,  and  statu - 
t<a7  damages  are  awarded. 

Mr.  WAGNER.    Even  if  I  am  not  interpreting  the  b 
correctly,  would  it  not  be  clearer  to  say  that  although  o: 
nominal   damages  are  proved,   punitive  damages  may 
awarded  by  the  court? 

Mr.  Durrx.    I  have  no  objection  to  such  a  provision, 
the  Senator  will  offer  that  as  an  amendment,  I  «>>ftn  be  will 
ing  to  accept  it. 

Mr.  WAGNER.  I  shall  need  a  little  time  to  frame  th; 
amendment. 


Mr.  ADAMS.  Bfr.  President,  if  I  may  add  a  further  sug- 
gestion, thete  might  be  iaserted  a  jdirase  to  the  effect  that 
infringement  shall  presumptively  constitute  actual  damage. 
That  would  get  away  from  the  necessity  of  proving  damages 
by  maUng  infringement  presimiptively  damaging,  even 
though  only  for  a  nominal  amount. 

Bir.  WAGNER  Of  course,  that  is  what  the  present  law 
reUly  does,  in  setting  a  basic  recovery  of  $250.  In  spite  of 
the  fact  that  there  have  been  some  abuses  of  the  present 
law,  they  are  trivial  compared  with  those  that  would  re.<iult 
from  changing  it. 

I  understand  that  while  the  State  Department  favored  a 
reduction  in  the  minimum  allowed,  they  acknowledged  the 
validity  or  the  principle  of  protection.  Am  I  mistaken  about 
that?     

Bir.  DUFFY.  Dr.  McClure  tells  me  that  the  Interdepart- 
mental Committee,  in  discussing  the  matter,  felt  that  the 
$250  provision  had  led  to  abuse,  and  thought  it  ought  either 
to  be  reduced  to  a  lower  figure  or  else  abolished.  They  tenta- 
tively put  it.  in  the  first  draft,  at  $100.  Later,  they  decided 
that  the  abuses  were  so  many  and  so  gross  that  it  should  be 
eliminated. 

Mr.  WAGNER.  I  can  see  that  other  provisions  have  crept 
into  the  bill  which  I  do  not  think  the  Senator  wishes  to  have 
remain  in  it. 

Mr.  BORAH.  Mr.  President,  what  is  the  agreement  wliich 
the  Senator  from  New  York  has  reached  with  the  Senator  in 
charge  of  the  bill? 

Bfr.  WAGNER.  On  page  16.  there  is  the  following  pro- 
vision: 

To  pay  in  lieu  of  the  pnrored  damages  and  profits  provided,  for 
In  the  foregoing  paragraph  (2).  such  damages,  not  exceeding 
$20,000  for  all  Infringement  by  any  one  Infringer  up  to  the  dane  of 
suit,  as  shall  In  the  opinion  of  the  court  be  suffldent  to  prevent 
their  operation  as  a  license  to  infringe. 

I  should  like  to  change  the  wording  of  that  provision  in 
order  to  provide  that  even  though  only  nominal  damages  be 
proved,  the  court  may  award  a  sum  in  addition,  by  way  of 
punitive  damages.  Also  I  propose  to  preserve  a  statutory 
minimum.  I  have  not  yet  prepared  the  exact  wording  of  the 
amendment  which  I  shall  offer. 

Bfr.  WHITE.    Bfr.  President 

Bfr.  WAGNER.    I  yield  to  the  Senator  from  Maine. 

Bfr.  WHITE.  I  desire  to  be  sure  that  I  understand  the 
Senator.  Am  I  right  in  my  thought  that  the  Senator  wishes 
to  write  in  the  bill  a  provision  restoring  a  statutory  minimum 
which  will  serve  as  a  restraint  upon  an  infringer? 

Bfr.  WAGNER.  Yes;  I  wish  to  put  in  a  provision  which 
will  serve  as  a  restraint  upon  an  infringer.  I  do  not  recede 
from  my  position  that  the  bill  should  contain  a  mipirnnm 
damage  provision. 

Bfr.  WHITE.    Precisely  such  as  there  was  in  the  old  law? 

Bfr.  WAGNER.    Yes. 

Bfr.  WHITE.  And  Just  such  a  provision  as  the  court  has 
expressed  approval  of? 

Bfr.  WAGNER.  Yes;  expressed  approval  of.  I  am  jwrry 
to  repeat,  but  every  once  in  a  while  another  Senator  anives, 
and  I  should  like  him  to  know  my  views. 

Bfr.  WHITE.  If  the  Senator  will  yield.  I  do  not  ask  him 
to  repeat  the  statement,  because  I  am  familiar  with  it. 

Bfr.  WAGNER.  I  know  the  Senator  from  Maine  was  here. 
I  appreciate  his  attention  and  cooperation  on  this  proposi- 
tion. 

Bfr.  AUSTIN.    Bfr.  President,  will  the  Senator  yield? 

Bfr.  WAGNER.    Yes. 

Bfr.  AUSTIN.  Would  not  the  objective  of  the  Senator  from 
New  York  be  attained  by  ciianging  one  word  in  line  18  on 
page  16;  that  is,  by  changing  the  word  "proved"  to 
"  actual "? 

Bfr.  DUFFY.  I  should  say  that"  if  there  is  any  difference 
in  the  significance  of  the  two  exiH^ssions,  I  should  have  no 
objection  to  that. 

Bfr.  WAGNER.  I  prefer  the  word  "  nominal ",  because  in 
many  <A  these  cases  actual  damages  cannot  be  mroved. 

If  I  should  write  a  song  in  a  brilliant  moment— which  has 
pot  yet  c<Hne  to  me  in  the  course  of  my  life,  though  it  may— 
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I  should  want  protection.  Yet  I  would  doubt  my  ability  to 
prove  actual  damage  in  case  of  Infringement. 

Mr.  nAREOJSY.    Mr.  President,  will  the  Senator  yieUl? 

Mr.  WAGNER.    Yes. 

Mr.  BARKLEY.  Of  ooorse.  there  are  many  things  tbat 
enter  into  the  proof  of  what  is  actual  damage. 

I  presume  one  of  the  things  necessary  to  be  shown  would 
be  that  the  sale  of  the  song  of  the  original  writer  had  been 
lessened  by  an  infringement,  all  of  which  Is  speculative. 
It  might  not  be  possilde  to  prove  actual  monetary  damage. 
yet  there  ought  to  be  some  penalty  assessed  against  the  man 
who  sens  my  song,  or  the  Senator^  song,  as  the  case  may  be. 
and  it  would  more  probably  be  the  latter,  in  view  of  the 
recently  expressed  ambitions  of  the  Senator  from  New  York 
along  that  line. 

Mr.  WAGNER.    Not  yet  attained. 

Mr.  BARKLEY.  If  I  understand  the  Senator  correctly, 
he  wants  to  insert  a  provision  as  to  idiat  in  damage  suits 
are  called  "  punitive  damages." 

Mr.  WAGNER.    Yes. 

BCr.  BARKLEY.  Where  there  is  no  actual  monetary  loss 
susc^tible  of  proot,  so  that  a  man  would  not  ];»x)mi8cuously 
go  out  and  inMnge  on  the  c(q;)3rright8  of  others,  although  it 
would  be  difficult  or  impossible  to  prove  that  actual  mone« 
tary  damage  resulted. 

Mr.  DUFFY.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.    I  yield. 

Mr.  DUFFY.  The  case  the  Senator  cited  of  a  chain 
broadcast  ot  a  copjrrighted  song  leads  me  to  say  that  it  was 
the  thought  of  those  who  framed  the  t^  that  $150  would 
be  no  object  in  such  a  case;  it  would  be  so  small:  but  the 
framers  of  the  bill  thought  that  the  $5,000  maximum  limit 
was  too  low.  Therefore,  in  the  bill  they  raised  the  maximum 
limit  from  $5,000  to  $20,000.  so  that  without  proof  of  actual 
damages  the  court  could,  in  a  case  of  that  kind,  award  up 
to  $20,000  damages,  instead  of  $5,000,  as  at  the  present  time. 
The  $250  mintTwiitw  certainly  would  not  have  had  any  par- 
ticular effect  on  a  broadcasting  company  that  was  going 
intensively  to  steal. 

The  Senator  recalls  the  "  ancient  days  ",  but  that  was  be- 
fore "ASCAP".  and  the  other  organisations,  which  have 
DOW  grown  so  strong  that  they  are  being  prosecuted  by  the 
Federal  Government  for  violation  of  the  antitrust  laws. 

Mr.  WAGNER.  Speaking  of  the  action  brought  by  the 
Government.  I  understand  that  after  a  4-day  trial  the  Gov- 
ernment asked  that  the  case  go  over  until  November. 

Mr.  DUFFY.  I  undo-stand  it  is  to  be  resiuned  in  No- 
vember. 

Mr.  COSnGAN.  Mr.  President,  will  the  Soiator  yidd  to 
me? 

liir.  WAGNER.    I  yield. 

Mr.  COSTIGAN.  May  we  assume  that  the  Senate  from 
New  York  will  tender  an  amendment  iH-oposing  a  minimum 
of  n<Mninal  or  actual  damages  and  in  addition  exemplary 
damages? 

Mr.  WAGNER  Yes.  I  want  the  Senate  to  pass  upon  it. 
If  it  is  the  opinion  of  the  Senate  that  I  am  mistaken  in 
my  apprehension.  I  am  always  ready  to  accept  its  decision. 

There  is  another  provision  of  the  pending  bill  to  which 
the  artists  object,  and  I  think  properly  sa  I  refer  to  the 
divisibility  section. 

Mr.  DUFFY.  Mr.  President,  I  may  say  to  the  Soiator 
that  that  provision  was  htserted  in  the  Mil  at  the  request  of 
the  Author's  League. 

Mr.  WAGNER.  I  cannot  understand  how  they  could  be 
for  it,     

Mr.  DUFFY.    I  know  it  is  hard  to  satisfy  them. 

Mr.  WAGNER.  I  will  state  my  objection  to  it.  Under 
the  present  law.  the  writer  of  a  fday  who  has  a  copyright 
may  contract  for  the  production  of  his  play  upon  the  stage. 
He  may  then  make  another  contract  for  the  producti(m  of 
his  story  into  a  moving  picture.  At  the  same  time,  he  could 
remain  in  contrcd  of  the  eidiiMtions  of  the  moving  picture, 
which  might  be  a  very  valuable  thing  to  do. 

For  example,  there  was  a  play  on  Broadway,  which  was 
quite  a  success,  called  "  The  Farmer  Takes  a  Wife."    Sup- 


pose that  an  identical  moving  picture  had  been  produced 
on  Broadway  at  the  same  time  as  the  play.  How  long  would 
the  play  have  lasted  with  an  admission  charge  of  $3.  otm- 
trasted  with  25  cents  for  the  movie?  Tlie  pliqrright  can 
secure  mtitection  only  by  controlling  the  exhibition  of  the 
picture  unto  the  play  has  had  its  run.  I  have,  within  recent 
days,  read  that  the  moving  picture  The  Farmer  Takes  a 
Wife  is  to  be  produced  on  Broadway.  The  play  has  run 
its  course. 

This  new  Ull.  however,  provides  that  If  a  plajrwrtght  sella 
production  rights  to  a  movie  concern,  he  must  in  the  same 
contract  dispose  of  the  exhibition  rights.  Why  should  it  be 
provided  that  he  must  cover  both  at  once?  Why  should  we 
not.  as  in  the  case  of  other  contracts,  leave  all  parties  free 
to  agree  upon  whatever  terms  as  they  choose,  without  these 
restrictions? 

Mr.  DUFFY.    Mr.  President.  wOl  the  Seoator  yIeidT 

Mr.  WAGNER.    I  yield. 

Mr.  DUFFY.  The  hearings  on  the  copyright  MDs  which 
have  been  before  the  Senate  and  the  House  for  years  have 
shown  that  the  authors  have  struggled  year  after  year  for 
the  divisibility  provisions  which  is  In  the  bill  before  us. 

Mr.  WAGNER.  It  is  not  divisibility,  but  indivisibiUty, 
that  this  bill  provides. 

Bdr.  DUFTY.    Yes;  they  can  divide  It  up. 

Mr.  WAGNER.    It  caoitoi  be  divided  up  under  the  bilL 

Mr.  DUFFY.  The  fact  is  that  there  is  specific  provision 
that  it  can  be  divided.  An  author,  if  he  so  desires,  can  sell 
his  rights  to  a  movie  producer,  so  to  have  the  play  produced 
in  a  movie;  he  can  sell  It  to  a  bo(4c  publisher  to  have  It 
produced  in  a  book;  he  can  divide  it  up. 

Mr.  WAGNER.  That  can  be  done  today.  But  under  the 
bill  the  iHXKluction  and  exhibition  rights  cannot  be  separated. 

Mr.  DUFFY.  It  can  only  be  done  if  spedflc  exceptions 
are  made  in  the  contract. 

Mr.  WAGNER.     Oh,  no. 

Mr.  DUFFY.  If  the  Senator  is  speaking  for  the  poor  au- 
thors, and  wants  the  provision  stricken  from  the  bill.  I  am 
perfectly  willing  to  have  it  stricken.  It  was  included  because 
the  authors  asdced  for  it. 

BCr.  WAGNER.  They  do  not  say  so  In  their  conmunlca- 
tions  to  me.  Any  author  today  is  free  to  make  the  contracts 
that  the  Senator  mentions.  He  may  make  a  contract  with 
the  producer,  and  he  may  make  another  with  the  exhibi- 
tor. But  under  the  Senator^  bill,  as  I  read  it,  the  author 
is  not  at  liberty  to  do  these  two  things.  He  must  cede  both 
rights  at  once.   I  want  to  be  corrected  if  I  am  mistaken. 

Bir.  DUFFY.  Making  a  moving  picture  would  not  be  of 
much  value  unless  one  could  exfafirit  it.  I  assume. 

Mr.  WAGNER.  But  the  aoOtsr  should  be  allowed  to 
arrange  wiUi  the  exhiUtor  as  to  the  time  of  the  showing, 
in  order  not  to  kill  his  play.  To  at  least  that  inrotection.  it 
seems  to  me,  the  writer  is  entitled.  Tte  bill  clearly  provides 
the  contrary,  for  on  page  3  it  says: 

The  right  to  produce  •  motion  picture  ahall  Indude  tbe  right  to 
exhibit  tt. 

Mr.  BORAH.    Mr.  President,  It  would  be  Interesting  to 
know  how  one  could  compel  a  man  to  make  a  contract  of 
that  kind.    May  he  not  exerdse  his  discretion? 
I  Mr.  WAGNER.    I  agree  entirely  with  the  Senator  from 
Idaho. 

Mr.  LEWIS.  Mr.  President.  I  should  like  to  seek  informa- 
tion from  the  Senator  from  New  York. 

idr.  WAGNER.  I  will  give  It  to  the  Senator  if  I  can. 
However.  I  am  not  any  too  familiar  with  this  bill. 

Blr.  LEWIS.  I  also  seek  information  from  the  Senator 
from  Wisconsin  upon  this  question  of  divisibility  and  re- 
sponsibility. I  should  like  to  ask  a  question  in  view  at  a 
certain  late  experience. 

H  a  Senator  should  rise  on  tbe  floor,  and.  In  his  pre- 
sentation  of  a  subject  iHiich  interested  him  greatly  and  in 
which  he  was  much  conoemed.  succeed  in  making 
thing  of  an  acceptable  speech,  which  Blight  even  be 
garded  as  a  brillant  undertaking,  and  If  on  the  following 
day>  or  2  days  after  that,  it  should  be  discovered  that  a 
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Member  of  the  House  sobsequently  made  a  very  full  dis 
play  of  the  subject  matter,  taking  completely  the  speed  i 
of  the  Senator  ftn<j  heralding  it  as  his  own.  is  there  an ' 
provision  in  the  pending  bill  which  will  recognize  the  Coiv 
GUssioNAL  Rbcou)  as  having  any  value  as  a  repository  o 
ithe  speech  of  the  Senator  which  was  thus  appropriated  b: 
another? 

Mr.  WAGNER.    I  am  afraid  I  cannot  answer  that  ques 
tlon. 

Mr.  UIWIS.  Then.  Mr.  President.  I  have  no  recourse^ 
niere  Is  a  complete  loss. 

Mr.  WAGKER    Does  anyone  else  ever  contend  that  he  i  i 
the  author  of  a  speech  which  the  Senator  from  Illinois  ha 
delivered?    No  one  else  can  make  the  brilliant  speeches  whicl 
the  Senator  from  Illinois  makes.    I  recognize  them  in 
moment,  and  I  could  at  once  recognize  an  infringement  o 
the  Senator's  copyright. 

Mr.  1£WJ3.    That  observation  by  my  able  friend,  thi 
Senator  from  New  York,  does  give  some  compensation,  thougl  i 
not  punitive  damages. 

Mr.  WALSH.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  WAGNER.    I  yield. 

Mr.  WALSH.    I  can  imderstand  what  a  very  great  benefl 
it  would  be  to  an  author  to  be  able  to  contract  for  the  pro 
duction  only  of  his  drama  or  his  sketch,  because  if  he  coul( 
make  such  a  contract  and  then  make  another  contract  fo' 
distribution  he  would  be  In  the  position  of  having  knowledgi » 
of  how  popular  his  production  might  be  after  it  was  pro 
duced.  and  make  better  terms;  but  I  cannot  conceive  of  i 
producer  and  distributor  dividing  his  contract  with   th» 
author  so  as  to  permit  the  author  to  contract  first  for  th; 
production  and  then  again  for  the  distribution. 

Mr.  WAGNER.  It  is  frequently  done,  I  may  say  to  th^ 
Senator  from  Massachusetts. 

Mr.  WALSH.    It  is  done  at  the  pnjsent  time? 

Mr.  WAGNER.    Tes. 

Mr.  WALSH.  I  can  see  great  advantages  to  the  autho^* 
In  such  a  contract. 

Mr.  WAGNER.  The  playwright  is  Interested  in  not  hav  • 
Ing  his  rojralties  tixxn  either  aawrce  destroyed.  If  he  hat 
both  a  picture  and  a  play  on  Broadway  at  once,  one  wlf 
destroy  the  other. 

Mr.  WALSH.    Of  course,  the  producer  has  to  take 
chance,  and  a  great  chance  sometimes,  as  to  how  valu 
able  the  production  will  be  after  it  is  translated  onto  th^ 
screen. 

Mr.  WAGNER.    Tes. 

Mr.  WAISH.  While  the  author,  after  the  picture  was  proj- 
duced,  would  have  the  benefit  of  knowing  whether  or  not  h  i 
had  developed  a  poQulax  picture,  and  therefore  would  be  i  i 
a  position  to  exact  larger  and  better  terms  from  the  prof^ 
ducer. 

Mr.  WAGNER.    I  recognize  both  sides  of  the  question. 

Mr.  WALSH.  I  think  there  is  much  to  be  said  for  wha  i 
the  Senator  from  New  York  says.  T 

Mr.  WAGNER.  Of  course,  a  playwright  and  a  producer 
may  make  an  indivisible  contract,  providing  for  both  the 
production  and  the  exhibition;  but  why  on  earth  shotUd  we 
compel  them  by  statute  to  do  so? 

Mr.  WALSH.  I  am  not  satisfied  that  we  should  eompd 
an  author  and  a  playwright  to  contract  for  both  productioi  i 
and  distribution  at  the  same  time.  Bach  one  should  b) 
optional. 

Mr.  DUFPY.  Mr.  President;  linvite  the  Senator's  atten - 
tSon  to  page  6  of  the  report  of  the  committee,  where  thi  \ 
language  appears: 

"Th*t  tb«  right  to  produM  a  motion  pletur*  staaU  includ«  tbi 
right  to  exhibit  It." 

This  lsngii>g»  Is  inteadad  Krilely  to  prevent  sa  author  who  ha  i 
grmntod  motlon-pleture  producing  rights  from  rfaimti^^  that  he  1 1 
entitled  to  present  the  produced  picture  from  being  exhibited. 

BCr.  WAGNER.  This  bill  does  evenrthing  possible  to  pre  ■ 
vent  the  artist  ftom  doing  anything  that  somebody  may  no  ; 
want  him  to  do.  I  do  not  imderstand  what  sin  the  artis ; 
has  perpetrated  to  be  so  treated. 
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Mr.  DUFPY.    The  report  reads: 

This  language  is  Intended  solely  to  prevent  an  author  who  has 
granted  motion-picture  producing  rights  from  claiming  that  he  Is 
entitled  to  prevent  the  produced  plcttire  trom.  being  exhibited. 

In  other  words,  if  he  has  sold  and  been  paid  for  the  pro- 
duction rights,  he  should  not  be  permitted  to  say,  "  I  have 
sold  the  right  to  produce,  but  you  may  not  exhibit  here 
what  I  have  sold." 

Mr..  WAGNER.    I  have  not  heard  of  such  a  case. 

Mr.  LA  FOLLETTE.  Mi.  President,  it  seems  to  me  off- 
hand that  we  ought  not  to  be  concerned  with  the  idea  that 
motion-picture  producers,  with  all  their  lawyers  and  their 
knowledge  of  the  laws  of  contract,  will  not  protect  them- 
selves so  far  as  concerns  their  right  to  exhibit  a  picture 
after  they  have  obtained  the  right  to  produce  it.  If  any 
such  case  has  arisen  in  one  instance,  they  would  certainly 
then  be  put  on  notice  to  provide  in  all  their  contracts 
against  a  recurrence  in  the  future. 

I  think  the  Senator  from  New  York  is  absolutely  correct 
when  he  says  it  is  very  important  that  in  selling  the  motion- 
picture  rights  of  a  play  which  is  at  the  time  being  currently 
produced  on  the  legitimate  stage,  the  author  certainly  ought 
to  have  some  right  to  say  when  the  motion  pictiire  is  to  be 
produced.  Othowise,  the  property,  insofar  as  its  value 
as  a  legitimate  play  is  concerned,  might  be  absolutely  wiped 
out. 

Mr.  WAGNER.  There  is  another  provision  of  the  bill  to 
^^lich  I  object.  It  has  to  do  with  what  is  termed  "  inci- 
dental use."  On  page  23  of  the  new  bill  it  is  provided  that 
there  shall  be  no  liability  for  infringement  in  case  of  inci- 
dental and  not  reasonably  avoidable  use  in  motion  pictures 
or  broadcasts  depicting  current  events.  If  the  infringement 
is  merely  "  incidental ",  the  artist  has  absolutely  no  remedy. 
This  is  something  absolutely  new  to  our  law.  and  I  Invite  the 
special  attention  of  the  Senate  to  It. 

Suppose  a  song  writer  has  written  a  song  which  has  been 
a  great  success.  A  current  events  moving  picture  is  pro- 
duced, and  in  it  his  song  is  sung.  He  would  have  absolutely 
no  remedy  if  the  use  was  "  incidental." 

Mr.  DUFFY.  The  Incident  which  caused  the  provision  to 
be  inserted  in  the  bill  was  a  case  where  a  moving  picture 
was  being  taken  of  some  big  scene.  I  think,  in  London,  Eng- 
land, where  a  band  happened  to  be  in  the  parade  and  hap- 
pened to  be  playing  a  particular  song  as  it  passed  by  the 
movie  camera.  It  happened  to  be  a  copyrighted  piece.  It 
was  held  to  be  an  infringement.  It  was  very  Incidental. 
Only  a  few  bars  were  reproduced  in  the  moving  picture. 
That  seemed  to  the  committee  to  be  such  an  unfair  situation 
that  we  tried  to  remedy  it. 

Mr.  WAGNER.  It  seems  to  me  a  careless  and  dangerous 
procedure,  merely  because  of  some  particular  and  odd  Inci- 
dent, to  put  in  Jeopardy  the  copyright  Interests  of  all  the 
song  writers  of  the  country.  A  very  interesting  picture  may 
be  made  dealing  with  current  events.  Some  very  popular 
songs  may  be  woven  into  the  picture,  and  the  crowds  may 
swarm  to  hear  these  beautiful  melodies.  This  would  prove 
a  very  profitable  c<»nmercial  transaction  to  the  picture 
house.  Yet  if  the  owner  of  the  song  should  walk  in  and  .^y, 
"  Look  at  all  the  money  that  you  have  been  making  by  ap- 
propriating my  songs  in  your  current  events",  the  reply 
mli^t  be.  "  Congress  has  enacted  a  law  which  gives  me  per- 
mission to  do  that.  You  cannot  get  any  damages  for  tliat, 
and  I  can  keep  all  the  gate  receipts." 

Obviously,  very  few  moving-picture  operators  would  do 
that.  I  do  not  know  any  who  would.  But  those  who  would 
not  do  it  do  not  need  or  want  such  unfair  protection.  Such 
a  provision  in  this  bill  could  protect  only  the  very  few  who 
are  Interested  in  piracy. 

Mr.  DUFFY.  The  phraseology  is,  "  merely  incidental  and 
zx)t  reasonably  avoidable." 

Mr.  WAGNER.  But  why  should  not  the  author  be  com- 
pensated for  even  incidental  use?  If  the  use  had  no  value, 
the  producer  would  not  resort  to  it.  If  it  has  value,  the 
creator  should  get  part  of  it.  And  even  If  the  use  Is  acci- 
dental or  unavoidable,  why  should  not  the  author  get  the 
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fair  value  of  his  product?  Besides,  what  an  Indefinite  term 
"merely  incidental"  is. 

Mr.  DUFFY.    I  am  sustaining  it  in  good  faith. 

liir.  WAONER.  The  Senator  never  heard  me  utter  a  word 
impugning  the  good  faith  of  ansrthing  he  has  done.  I  know 
he  always  acts  in  good  faith.  I  am  arguing  about  the  merits 
of  a  particular  provision.  If  there  is  an  answer  to  my  com- 
plaint. I  am  willing  to  stop  right  now.  But  I  know  that  if  I 
were  a  Judge  upon  the  bench,  I  should  not  want  to  have  the 
question  put  up  to  me  whether  a  popular  current-events 
song  in  a  movhig  picture  was  "  Incidental "  or  not.  That 
would  be  a  very  perplexing  problem  to  aolve. 

What  vexes  me  here  again  is  that  we  are  solicitous  not 
about  the  man  ^^o  has  written  the  successful  and  popular 
song,  but  about  the  infringer.  I  think  that  corrections  could 
be  made  which  would  make  this  bOl  fairer  to  everybody. 

May  this  "  incidental "  use  be  made  over  a  imdk>  as  well 
as  in  a  moving  picture  of  current  events? 

Mr.  DUFFT.    The  language  is: 

The  merely  incidental  and  not  reaaonabty  aToldable  Inclusion  of 
a  copyrighted  work  In  a  motion  picture  or  broadcast  depleting  or 
relating  current  eventib 

M^.  WAONER.  Oh.  then  I  have  told  only  half  the  story. 
We  may  have  a  current-events  ix'ogram  over  the  air,  adver- 
tising something  very  interesting;  and  in  that  program  there 
may  be  one  of  George  M.  Cohan's  popular  songs,  or  someone 
else's.  If  the  song  is  "  Incidental "  to  the  broadcasting  pro- 
gram, there  can  be  no  liability.  I  respectfully  submit  to  the 
junior  Smator  from  Wisconsin  that  that  is  going  pretty  far 
to  protect  infringers.  I  know  that  at  times,  particularly  if 
they  are  innocent,  they  ought  not  to  be  dealt  with  harshly; 
but  they  should  never  be  treated  more  favorably  than  the 
victim  n^ose  property  ris^ts.  izmocmtly  or  not,  have  been 
taken  without  eomp«isation. 

Mr.  DUFF?.  For  instance,  in  the  broadcasting  of  a  Rose 
Bowl  football  game,  we  might  for  a  moment  or  two  hear  a 
band  in  the  stands  play  a  few  bars  of  a  copyrighted  song. 
It  must  be  incidental;  it  must  be  that  it  cannot  be  reasonably 
avoided;  and  it  must  be  a  current  news  event.  I  think  the 
provision  is  very  limited. 

Blr.  WAONER.  In  New  York  City  we  have  several  motion- 
picture  houses  wfaidi  exhibit  nothing  but  current  events. 
They  are  very  profitable  and  very  interesting.  I  attend 
them  very  frequently,  and  enjoy  the  speeches  of  some  of  my 
colleagues,  along  with  other  current  events.  I  think  that  if 
they  interspersed  a  few  popular  songs  which  were  "in- 
cidental ",  they  would  increase  the  number  of  their  patrons. 

I  am  proud  of  these  picture  places.  I  have  never  known 
them  to  do  wrong,  and  I  am  confident  that  they  want  to  pay 
for  what  they  get.  They  do  not  care  for  this  vague  "in- 
cidental use  "  provision,  which  could  serve  only  to  cloak  the 
abuses  of  the  occasional  wrongdoer. 

There  la  yet  anotho:  provision  of  the  t^  about  which  I 
should  like  to  ask  the  Junior  Senator  from  Wisconsin.  The 
bill  provides  that  "  works  prepared  expressly  for  radio 
broadfpastlng  "  may  be  copyrighted.  Is  that  an  exceptional 
right  being  given  a  particular  industry?  We  have  a  gaoeral 
copyright  law  whereby  books  and  songs  and  plasv  may  be 
eopyrlghted.  Why  this  qMcial  provision?  Does  not  the 
present  law  cover  the  radio  Industry? 

Mr.  DUFFY.  This  is  a  provision  in  favor  of  the  authors. 
If  an  author  prepares  a  wecial  scenario  or  apedal  plan  or 
arrangement,  he  may  copyright  It  It  is  again  something 
in  favor  of  the  author. 

Mr.  WAGMKR.    Very  wdl;  I  see  no  objection  to  that 

I  have  a  little  more  that  I  wish  to  say.  BCay  I  ask  the 
Senator  from  Kentucky  how  loog  today's  sessioa  Is  to  con- 
tinue? 

Mr.  BARKLEY.  Not  longer  than  6  o'clock.  I  undentand 
the  Senator  has  two  or  three  amendments  to  offer  which  be 
is  not  prepared  to  offer  tonight. 

Mr.  WAONER.  I  am  not  prepared  to  offer  them  tonight 
I  did  intend  to  offer  an  amendment  I  had  prepared,  but  the 
Senator  from  Idaho  offered  a  similar  one,  and  it  was  adopted. 
I  think  the  ellmtnatlon  of  the  provision  practically  n^njHng 


the;  licht  to  temporary  injuncttve  reOeC  eomtitues  a  great 

improvement  in  the  bill. 

M^.  BARKZ^TY.  Has  the  Senator  <i««^f>i1  all  he  wishes 
to  say  this  afternoon? 

Mr.  WAONER.  Yes;  I  have  fhilshed  all  I  wish  to  say  this 
afternoon. 

Mr.  BARKLEY.  We  are  prepared,  then,  to  have  an  exec- 
utive session,  and  afterward  to  take  a  recess.  Will  the 
Senator  yield  to  me  for  that  purpose? 

Mr.  WAONER.    Certainly. 

AOL  MAXL  anviai  m  alaska 

The  PRBSIDINO  OFFICER  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendment  of  the  Senate  to  the  bill  (fi.  R  5158)  to  author- 
ize the  Postmaster  Oeneral  to  contract  for  air  mail  service 
in  Alaska,  and  requesting  a  conference  with  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses  thereon. 

BCr.  McKELLAR.  I  move  that  the  Senate  insist  upon  its 
ampfnriment.  agree  to  the  conference  requested  by  the  Hoose, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

Hie  motion  was  agreed  to;  a^d  the  Presiding  Ofllcer  ap- 
pointed Mr.  McKnxAa.  Mr.  HAtasv.  and  Mr.  Scbau.  con- 
ferees on  the  part  of  the  Senate. 


Bxxcvnva  sasszoM 

Mr.  BARKLEY.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  ot  executive  busizMMS. 


xxxcnrxvx 

The  PRE8IDINO  OFFICER  (Mr.  Thomas  of  Utah  fn  the 
dtair)  laid  before  the  Senate  a  message  from  the  President 
of  the  United  States  nominating  Collen  F.  Thomas,  of 
Texas,  to  be  United  States  Commissioner  Oeneral  for  the 
Texas  Centennial  ExposltioQ  and  e^ebrations,  which  was 
referred  to  the  Committee  on  the  library. 

PKuuTivs  Kxpom  or  cammms 

Mr.  McKELLAR,  from  the  C(Rnmlttee  on  Post  Ofllces  and 
Post  Roads,  reported  f  avoraUy  ttie  ncMninaUons  ot  sundry 
postmasters. 

Mr.  BARKLCY,  trran  the  Committee  on  the  Ubcary.  re- 
ported favoraMy  the  nominatl<m  of  CuUen  F.  Thomas,  of 
T\exas.  to  be  United  States  Commissioner  General  for  the 
Texas  Oefxtennial  Eaqxgitiop  and  cdebr^iODS. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk 
will  state  the  first  nomination  in  order  on  the  calradar. 

BXPLOKAXIC   Am   WOUaOM   SBtVId 

The  legislative  cleric  read  the  ncKnination  of  Hugh  Olad* 
ney  Grant,  of  Alabama,  to  be  Bnrcqr  Bxtra(»dinary  and 
Minister  Plenipotentiary  to  Albania. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 


Hie  legislative  derk  proceeded  to  rea4  sundry  nomlnatioiis 
of  postmasters. 

Mr.  McKELLAR.  Z  ask  unanimous  consent  that  the  nom- 
inations of  postmssters  on  the  Calendar  tw  confirmed  en 
bloc.  

The  PRESIDING  UFFJUJJEIt  Without  objeetloa.  ttot  nom- 
inations of  postmasters  are  ooaflrmed  en  bloc. 


The  legislative  clerk  proceeded  to  read  sundry  nominations 
in  the  Regular  Army. 

Mr.  SHSFPARD.  I  ask  unanimous  consent  that  the  Army 
nominations  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER  Without  objectkm,  the^Army 
nominations  are  confirmed  en  bloc 

That  completes  the  calendar. 
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coMxzssxoifn  cnvnAi.  rot  teus  cutuuhal  xzposxtxow 

Mr.  CONNAUiY.    Mr.  President.  I  ask  tmaiilmous  (Mms^nt 
that  the  nomination  of  Mr.  Cullen  F.  Thomas  as  C 
sloner  General  for  the  Texas  Centennial  Exposition, 
has  been  reported  and  is  on  the  calendar,  hut  not  on 
printed  calendar,  be  considered  at  this  time. 

The  PRESmiNO  OFFICER.    Is  there  objection? 
Chair  hears  none.  I 

The  lesislatiye  dezk  read  the  nomination  of  Cullen 
Thomas,  of  TUcas,  to  be  United  States  Commissioner  G^- 
eral  for  the  Texas  Centennisd  Exposition  and  celebratio  vl 

TtMt  PRESIDING  OFKICEK.    Without  objection,  the  no|n- 
ination  is  oooflrmed. 

Mr.  CONNALLT.    I  ask  unanimous  caxizent  that  the  Prc^» 
dent  be  notifled  of  the  oHiflrmation  of  this  nomination. 

The  PRESIDING  OFFICER.    Is   there   objection?    Hhe 
Chair  hears  nooe.  and  it  is  so  ordered. 

BXCSSS 

Mr.  BARKLET.    I  move  that  the  Senate  stand  in 
until  13  o'clock  noon  tomorrow. 

Tbe  motion  was  agreed  to;  and  (at  4  o^clock  and  55  min- 
utes p.  m.)  the  Senate,  in  legislative  session,  took  a 
until  tomorrow.  Wednesday,  August  7,  1935,  at  12  o'l 
meridian. 


reciss 


reciss 
cikck 


!i 


NOBiUNATION 

Executive  nomination  received  by  the  Senate  Augu*t 
{legislative  day  of  July  29) .  1935 

Urtsb  Statb  CoMxossxoifnt  Gknkkal  roa  ths  TkXAs  C4it- 
^-^  mniXAi.  BxposmoK  and  CxiXBaAnoNS 

CuDen  F.  Thomas,  of  Texas,  to  be  United  States  Conutks- 
sioner  General  tar  the  Texas  Centennial  Exposition  sk^d 
celebrations.  '^ 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  Auguxt  | 
(legitiative  day  of  July  29),  1935 

Emvot  ExnAORonfAiT  ahs  Mzhxstxb  PLzmporxifnAtT 

Hugh  Gladney  Grant  to  be  Envoy  Extraordinary  and  M^- 
Ister  Plenipotentiary  to  Albania.  . 

UmriD  SzATis  CdOfxasioxxa  Gknxxal  roa  thb  TteAsI  Qiv- 
TsmoAL  ExposinoH  amd  CxLxmATXom 

Cullen  F.  Iliomas.  to  be  United  States  Commissioner  Gen- 
eral for  the  Ttaas  Centennial  Exposition  and  celebrations . 

ArronrruBm  or  thi  Ricttlax  Axict 

Charles  Evans  Kilboume  to  be  major  general 
Charles  Frederic  Humphrey.  Jr..  to  be  brigadier  general 
Laurence  Halstead  to  be  brigadier  general 
Robert  White  DuPriest  to  be  first  lieutenant.  Medi^ 
Corps. 

ArponrmxirTs  bt  T^ahsfd  a  thx  Rictjlai  Armt 
TO  ABjTJTAirr  onnatAL's  dxfaxticxrt 
Maj.  Lathrop  Boyd  Clapham. 
Capt.  TXaillam  Edward  Bergln. 

TO  CAVALXT 

Second  Lt  David  Wagstaff.  Jr. 

TO  rXXUi  AKTIXXnT 

Second  Lt  James  Rhoden  Pritchard. 

TO  nfTAMTtT 

Lt  CaL  Robert  Ross  Welshmer. 

TO  ADt   COKP8 

First  Lt  Clayton  Earl  Hughes. 
Second  Lt  John  Bevio-  Ackerman. 
Second  Lt  Edward  Joseph  Hale. 

TO  QUAKTiaMASTXa  COftPS 

Second  Lt  Clifford  Christopher  Wagner. 

Paoifonoifs  zn  thx  RKQm.Aa  Atxr 
Maurice  Wendell  Hale  to  be  captain.  Veterinary  Corps. 
John  Kenneth  Sitzman  to  be  captain.  Dental  Corps. 


Postkastkss 
CAurounA 

Albert  H.  Abbott.  La  Verne. 
John  Ransom  Casey,  Pomona. 
Joseph  L.  Hamilton.  Puente. 
Garrett  Curley,  Rivera. 

plobhu 
William  E.  Arthur.  Bradenton. 
Lewis  S.  Andrews.  Cocoa. 
Rubye  C.  Farmer.  Holly  HilL 
John  A.  Russell,  Islamorada. 
Howard  W.  Harrison.  Jay. 
Charlie  B.  Goodman.  Shamrock. 
John  H.  Dutill.  Umatilla. 

MISSOUSZ 

Mary  G.  Ramsey,  Lexington. 

NXVASA 

John  J.  Noone.  Goldfleld. 
Margaret  F.  Rackltffe,  Mina. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  August  6,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

T?ie  earth  is  the  Lord's  and  the  fullness  thereof,  the  vxrrld 
and  they  that  dtoett  therein. 

Thy  scepter  swings  over  all  spaces.  laws,  and  forces.  Thou 
hast  established  them  and  dost  ever  renew  and  sustain  the 
universal  frame.  Almighty  God,  we  rejoice  that  Thou  hast 
made  us  and  not  we  ourselves.  We  pray.  Heavenly  Father,  to 
bring  us  into  harmony  with  Thee.  O  make  us  worthy  of  the 
imiverse  of  light,  beauty,  and  glory  of  which  Thou  art  the 
center.  Take  our  lives  in  these  earthen  vessels  and  purify 
them.  When  the  wheels  of  circumstance  grind  hard,  when 
our  faces  feel  the  spray  of  the  tempest,  and  when  heartstrings 
are  stretched  nighest  to  the  breaking  point,  do  Thou  comfort 
us  with  these  words:  None  of  these  shall  be  able  to  separate 
us  from  the  love  of  God  which  is  in  Christ  Jesus  our  Lord. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

XXSSACX  nOM  THX  SINATI 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  annoimced  that  the  Senate  agrees  to  the  amendments 
of  the  House  to  bills  of  the  Senate  of  the  foUowing  titles: 

S.  1629.  An  act  to  amend  the  Interstate  Commerce  Act.  as 
amended,  by  providing  for  the  regulation  of  the  transporta- 
tion of  passengers  and  property  by  motor  carriers  operating 
in  interstate  or  foreign  commerce,  and  for  other  purposes; 
and 

S.  1633.  An  act  to  amend  the  Interstate  Commerce  Act. 
as  amended,  and  for  other  purposes. 

•nie  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  8554)  entitled  "An  act  making  appropria- 
tions to  supply  deficiencies  in  certain  appropriations  for  the 
fiscal  year  ending  June  30,  1935,  and  for  prior  fiscal  years, 
to  provide  supplemental  appropriations  for  the  fiscal  years 
ending  June  30.  1935.  and  June  30.  1936.  and  for  other 
purposes." 

Tlie  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  <mi  the  amendment  of  the  Senate 
to  the  bill  (H.  R.  6511)  entitled  "An  act  to  amend  the  air- 
mall  laws  and  to  authorize  the  extension  of  the  Air  Mail 
Service." 

SXCOm)  DEFIUIXMCT  APPaOPUATION   BILL — ISSS-SS 

Mr.  BUCHANAN,  from  the  Ccnnmlttee  on  Appropriations, 
submitted  a  conference  report  and  statement  on  the  bill 
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(H.  R.  8554)  making  apiHtquiations  to  supply  defldencies  in 
certain  appropriations  for  the  fiscal  jrear  ending  June  30. 
1935,  and  for  prior  fiscal  jrears,  to  provide  supidemental 
appropriations  for  the  fiscal  years  aiding  June  30.  1935,  and 
June  30.  1936,  and  for  other  purposes,  for  printing  in  the 
Record. 

additional  compkirsation  to  cxstaih  kmplotkks  ot  tbi 
BoxrsK  or  bkpkeszmtativis 

Mr.  WARREN,  from  the  Committee  on  Accounts,  sub- 
mitted the  following  privileged  report  (Rept  No.  1716.  H. 
Res.  313)  for  printing  in  the  Record. 

House  Reaolution  SIS 

Resolved,  That  the  Clerk  of  the  House  be,  and  he  is  hereby, 
authorlaed  and  directed  to  pay,  out  of  the  contingent  fund  of 
the  House,  until  otherwise  authorized  by  law.  additional  com- 
pensation per  annum,  payable  monthly,  to  certain  employees  of 
the  House,  as  toUam: 

To  the  cashier  In  the  Sergeant  at  Arms'  offloe  the  sum  of  $1,080; 

To  the  assistant  cashier  In  the  Sergeant  at  Arms'  oOce  the  sum 
of  $1,180: 

To  the  Deputy  Sergeant  at  Arms  In  charge  of  pairs  the  sum  at 
$780: 

To  the  minority  pair  clerk  the  sum  of  $780:  and 

To  the  Sergeant  at  Arms,  the  additional  sum  of  $1,900  for  steno- 
graphic services. 

Sac.  2.  The  provlsi<»s  of  this  resolution  shall  become  effective 
on  August  15.  1035. 

prihtikg  or  cakmon's  mabual 

Mr.  LAMBETH.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee <m  Printing.  I  ask  for  the  present  consideration  of  a 
privileged  resolution  (H.  Res.  199) ,  which  I  have  sent  to  the 
desk. 

llie  Clerk  read  the  resolution,  as  follows: 

House  Resolution  100 

Resolved,  That  there  shall  be  printed  and  boxind  tar  the  use 
of  the  House  1,500  copies  of  a  revision  of  Cannon's  Procedtu*  In 
the  House  of  Representatives,  by  Cuuumcb  Cannon,  to  be  printed 
under  the  supervision  of  the  author  and  to  be  distributed  to 
Members  by  the  Speaker. 

Ml.  SNELL.    Will  the  gentleman  yield? 

Mr.  LAMBETH.    I  yield. 

Mr.  SNELL.  I  did  not  understand  the  number  of  copies 
to  be  distributed. 

Mr.  LAMBETH.    Fifteen  hundred. 

Mr.  SNELL.  And  there  will  be  one  assigned  to  each  Mem- 
ber, and  the  others  retained  by  the  Speaker? 

Mr.  LAMBETH.  They  will  be  distributed  through  the 
Speaker's  office  upon  request  of  the  Members.  The  present 
edition  has  become  exhausted,  and.  as  the  gentleman  knows, 
we  have  recently  passed  legislation  providing  for  a  revision 
of  Hinds'  Precedents.  This  is  a  companion  biU,  providing 
for  this  little  manual  to  accompany  it. 

Mr.  SNELL.    Oh,  this  is  Just  the  manual? 

Mr.  LAMBETH,  It  is  just  the  manual;  little  pocket 
edition. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  LAMBETH.    I  yield. 

Mr.  RICH.  I  understood  the  gentleman  to  say  1.500,  but  I 
understood  the  Clerk  to  read  4,500. 

Mr.  LAMBETH.    One  thousand  five  hundred. 

The  SPEAKER,  The  question  is  on  agreeing  to  the  reso- 
lution. 

Tlie  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

PAYMEBT  or  claims  rOR  UBAUTHORIZED  EMSRGBBCT  TRXATXEBT 

or  woklh  war  veterabs 

Mr.  KOPPLEMANN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent for  the  present  consideration  of  the  bin  (H.  R.  4513)  to 
authorize  payment  of  claims  for  unauthorized  emergency 
treatment  of  World  War  veterans,  now  on  the  Speaker's  desk. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

Mr.  SNELL.  Reserving  the  right  to  object,  and  I  do  not 
intend  to  object  at  the  present  time,  this  is  a  rather  far- 
reaching  resolution,  and  I  think  the  gmtleoian  should  make 
some  explanation  to  the  House,  and  teU  us  exactly  what  this 
proposes  to  do. 


Ur.  KOPPELMANN.  Tike  Cbalrman  of  the  Committee  on 
W<>rld  War  Veteran  Affairs  is  now  on  the  flocnr.  and  he  wiU 
make  the  explanation. 

Ui-  SNELL.    That  is  entirely  satisfactory  to  me. 

|iCr.  RANKIN.  Permit  me  to  say  to  the  gmtleman  from 
New  York  [Mr.  Shell]  that  this  resolution  was  sent  to  the 
Veto-ans'  Administratioo  and  was  returned  with  the  recom- 
mendation that  it  be  passed  with  certain  amendments,  which 
are  included  in  the  biU.  It  was  reported  out  of  the  Veterans' 
Committee  unanimously.  Tliere  is  zm>  objection  to  it  on 
either  side. 

BCr.  SNELL.  I  think  the  gentleman  should  state  to  the 
House  what  it  provides, 

Mr.  BLANTON.  Reserving  the  right  to  object.  I  want  to 
ask  the  gmtlonan  from  lifississlppi  [Mr.  Rabxxb]  if  that  la 
a  bill  prepared  by  the  Veterans'  Administration? 

Mr.  RANKIN.  This  bill  was  introduced  fay  the  gentleman 
frran  Connecticut  [Mr.  Koppkliiabb]. 

Mr.  BLANTON.  At  the  Instance  of  the  Veterans'  Admin- 
istration? 

Mr.  RANKIN.  I  do  not  know  at  whoee  instance  it  was 
introduced. 

Mr.  BLANTON.    It  is  not  a  Veterans'  Administratloa  bill? 

M^.  RANKIN.  No;  but  it  was  referred  to  them  for  a  n- 
port.  Just  as  we  refer  all  veterans'  blUs. 

Mr.  BLANTON.  But  the  gentleman's  c<»nmittee.  which 
is  the  Committee  on  World  War  Veterans'  Legislation,  has 
passed  this  YAM  and  approves  it  unanimously? 

Mr.  RANKIN.    Yes;  with  the  amendments. 

Mr.  SNELL.  I  think  we  ought  to  have  a  shiut  explana- 
tion of  why  it  is  necessary  at  this  time. 

Mr.  KOPPLEMANN.  Tlie  best  way  to  exfdain  it  would  be 
to  state  one  of  the  many  cases  that  would  be  remedied. 

A  veteran  of  the  Wmrld  War  was  suddenly  taken  iU  and 
rushe4  to  a  hospital.  He  is  treated  at  the  hosi^tal.  and  cer- 
tain expenditures  are  incurred.  After  he  gets  out  of  the 
hospital  a  bill  is  sent  to  the  Government  for  payment  Under 
the  ]Biw  it  could  be  paid,  but  between  the  time  it  was  ordered 
paid  and  the  time  the  check  of  the  Qovemment  was  drawn 
in  favor  oi  the  veteran,  an  Executive  order  under  the  eccm- 
omy  act  struck  it  out.  That  particular  check,  as  a  great 
maijy  other  checks  throughout  the  country,  is  being  held  up 
bediuse  of  the  Executive  order  whkh  intervened  between 
tho  time  the  check  was  approved  and  the  time  it  was  to  be 
paiil.  As  a  result  a  great  many  veterans  are  suffering  be- 
cause this  money  paid  out  by  them  or  owed  1^  them  for  med- 
ical services  has  been  unpaid  all  this  time.  It  is  owed  by 
the  Government. 

Mr.  SNEUi.  And  this  is  simply  to  moke  right  injustices 
that  were  done  to  the  soldiers  on  account  of  an  Executive 
order  following  the  economy  act? 

Mr.  KOPPLEMANN.    Exactly. 

Mr.  RANKIN.  I  will  say  to  the  gentleman  from  New 
York  that  it  Is  also  approved  by  the  Budget. 

Mr.  BLANTON.  Under  reservatl(Mi  of  objection.  I  want 
to  state  that  the  main  reason  of  that  President's  economy 
order  which  stopped  tills  practice  was  that  the  Government 
found  that  in  many^nstances  in  these  emergency  cases,  a 
doctor  would  charge  not  a  reasonable  fee,  but.  because  it  was 
a  Government  matter  and  he  expected  to  get  the  money 
out  of  the  Government,  he  would  charge  an  extortionate  fee 
of  $500  when  his  fee  to  anybody  dse  would  only  be  $50.  Is 
there  azorthing  in  the  biU  to  stop  such  fraudulent  practice? 

Mr.  KOPPLEMANN.  I  would  say  to  the  gentleman  from 
Texas,  in  the  first  place,  that  his  contention  is  correct,  that 
doctors  did  take  advantage. 

Mr.  BLANTON.  Many  of  than  certainly  did;  they 
mulcted  the  Government. 

Mr.  KOPPLEMANN.  That  Is  ccnxect  Now.  under  this 
measure,  the  only  bills  that  would  be  apint>ved  would  be 
those  aniroved  by  the  Veterans'  Bureau. 

Mr.  9ica.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  KOPPLEMANN.    Certainly. 

Mr.  RICH.  If  the  doctors  were  trying  to  mulct  the 
Government  when  they  rendered  bills  for  attendanoe  to 
ex-servtce  men.  why  was  it  necessary  that  the  Executive 
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order  sboold  be  so  drastic  as  to  cut  everybody  out?  'V  liy 
did  it  not  apply  only  to  those  exorbitant  bills?  In  my 
judgment,  it  certainly  was  a  very  poor  Executive  order  t  lat 
would  cut  tbem  out  entirely. 

Mr.  BLANTON.  Ob,  the  gentleman  is  getting  painfully 
partisan. 

Mr.  RICH.  Nobody  in  the  House  is  more  partisan  tl^an 
the  gentleman  from  Texas;  and  he  knows  it. 

The  SPEAKER.  Is  there  objection  to  the  consideratio4  of 
the  bill? 

There  being  no  objection,  the  Clei^  read  the  bill,  as  fol- 
lows: 
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Be  it  enacted,  ete^  That  notwlthstandlsg  the  proTlslons  of 
tlon   17.  title  I.  Public  Law  No.  3.   ScTenty-thlxH  Congress, 
claim  for  iinauthorlzed  medical  expenses  under  the  provision  i 
section   aoa    (9)    of   the   World   War   Veterans'    Act,   as 
(U.  8.  C  title  38.  sec.  483),  wherein  claim  was  duly  filed 
to  March  ao.  1933.  may  be  adjudicated  by  the  Veterans'  AdmltUs 
trmtlon  on  the  proofs  and  evidence  received  by  the  Veterans' 
ministration  prior  to  March  20,  1933.  and  any  person  found 
titled  to  reimbursement  shall   be  paid  the   reasonable  valu< 
•emces  as  prescribed  by  the  said  section  202  (9). 

With  the  following  committee  amendment: 

Page  1.  lines  9  azKl  10.  and  page  2.  line  1.  strike  out  the  iTol- 
lowlng:  "on  the  proofs  and  evidence  received  by  the  Veterins' 
AdmlnlstraUon  prior  to  March  20.  1933." 

Hie  committee  amendment  was  agreed  to. 

Tht  bill  was  ordered  to  be  engrossed  and  read  a  tllird 
time,  was  read  the  third  time,  and  passed,  and  a  motioq  to 
reconsider  was  laid  on  the  table. 

BUDCx  Acaoss  comcxcTzcxTT  BTvn,  MmoLXTOWH.  comrw 

Mr.  CITRON.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  biH  (H.  R.  8963)  grant  ng 
the  consent  of  Congress  to  the  State  of  Connecticut  iind 
Middlesex  County  to  construct,  ma1nt4t1n.  and  operate  a  Iree 
highway  bridge  across  the  Connecticut  River  at  or  near 
Middletown,  Conn. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  objKst. 
do  I  understand  this  is  an  emergency  matter  and  should  go 
through  for  a  special  reason  at  this  time? 

Mr.  CITRON.  That  is  so,  in  my  opinion.  As  a  matte]  of 
fact  they  are  making  soundings  for  picking  the  place  for 
this  bridge.  At  first  it  was  not  thought  necessary  to  hive 
a  bill  passed  through  Congress.  I  have  consulted  the  \rar 
Department  and  they  agree  that  a  bill  is  necessary,  and  i  o  I 
drafted  this  measure.  Tliey  expect  to  expend  about  $3.5i  0,- 
000  on  this  project.  I  am  fearful  if  we  do  not  pass  this 
measure  now  we  will  adjourn  before  we  have  further  opii  or- 
tunity  to  act  on  this. 

Mr.  SNELL.  Of  course.  I  am  not  opposed  to  any  brtlge 
bill,  but  it  was  my  hope  that  we  could  take  them  up  on  .he 
regular  Consent  Calendar  day;  but  if  this  is  an  emergency 
matter  I  shall  not  object. 

The  SPEAKER.  Is  there  objection  to  the  considera4on 
of  the  bill?  I 

There  being  no  objection,  the  deik:  read  the  bflll  as 
follows: 

Be  it  enacted,  etc..  That  the  consent  of  Ooogress  Is  herfeby 
granted  to  the  State  of  Connecticut  and  the  county  at  Middle  lex. 
to  construct,  maintain,  and  (^wrate  a  free  highway  bridge  lAd 
approaches  thereto  across  the  Connecticut  River,  at  a  point  si  ilt- 
able  to  the  Interests  of  navigation,  at  or  near  Middletcnm.  Co:  ai^ 
In  accordance  with  the  provisions  of  the  act  entitled  "An  act  to 
regxilate  the  coostructUHi  of  bridges  over  navigable  waters  ",  ip- 
liroved  March  23,  1906.  and  subject  to  the  ooodltlons  and  llnMta 
tlons  contained  In  this  act. 

Sac.  a.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  raaerved. 

The  l^  was  ordered  to  be  engrossed  and  read  a  thrd 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

SAnrr  oh  thi  highwatb 

Mr.  ROBERTSON.  Mr.  Speaker.  I  ask  unanimous  t^- 
sent  to  proceed  for  2  minutes  to  make  an  announcement 

The  SPEAKER.  Is  there  objection  to  the  request  of  ^e 
gentleman  from  Virginia? 

Thoe  was  no  objectkin. 


Mr.  ROBERTSON.  Mr.  Speaker,  I  want  to  bring  to  the 
attention  of  the  House  the  fact  that  the  I?epartment  of 
Agriculture  is  having  printed  100,000  copies  of  a  4-page 
pamphlet  dealing  with  safety  on  the  highways.  We  all  know 
the  appalling  increase  in  highway  accidents.  It  was  stressed 
last  week  when  we  had  up  for  consideration  the  bus  and 
truck  bill. 

We  are  told  that  more  than  30,000  people  are  killed  each 
year  and  something  like  300,000  people  are  injured,  that 
the  property  damage  runs  into  the  hundreds  of  millions  of 
dollars.  We  know  also  that  our  insurance  rates  for  liability 
insurance  have  doubled  and  tripled. 

We  have  been  sitting  here  for  some  months  considering 
and  passing  bills  designed  to  give  the  people  of  America  a 
more  abimdant  life.  We  should  give  some  consideration  to 
preserving  that  life  when  the  people  go  on  the  highways. 

Great  Britain  recently  had  published  15.000.000  copies  of 
a  similar  pamphlet.    We  are  making  an  experiment  here. 

I  take  this  occasion  to  commend  the  Secretary  of  Agricul- 
ture for  his  action.  I  do  not  know  whether  we  can  reach 
the  reckless,  foolish  people  on  the  hlghwasrs  by  educational 
processes,  but  I  do  hope  that  the  Membership  of  this  House 
will  take  advantage  of  the  opportunity  to  distribute  in  their 
respective  districts  copies  of  this  pamphlet,  and  I  am  quite 
sure  the  Department  of  Agriculture  will  make  additional 
copies  available  should  there  be  a  demand  for  them. 
[Applause.] 

XMXSCXMCT  LXCXSLATIOR  IS  STILL  NECKSSART  IT  40  PKHCKWT  OP 
FAKJf  HOMKS  AU   TO   BE  SAVED   FROM   PORECLOSXTaX 

Mr.  BURDICK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  on  the  financial  situation 
of  the  fanners  of  the  country,  and  include  therein  certain 
tables  I  prepared  myself,  showing  the  situation  with  regard 
to  mortgages,  foreclosures,  and  other  matters  pertaining  to 
their  finances? 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Dakota? 

There  was  no  objection. 

Mr.  BURDICK.  Mr.  Speaker,  the  depression  started  with 
the  farmers  In  1920.  instead  of  1929,  as  the  year  in  which 
business  started  down  grade. 

The  one  thing  that  touched  off  the  farm  slide  downward 
in  1920  was  the  action  taken  by  the  Federal  Reserve  Board 
in  May  1920  in  raising  the  discount  rate.  Through  this 
raise  in  the  rate  and  propaganda  put  out  by  the  Federal 
Reserve  Board,  the  Federal  Reserve  banks  and  the  member 
banks,  a  period  of  drastic  deflation  was  inaugurated.  Out- 
standing loans  were  forced  in.  To  meet  these  obligations  the 
farmers  were  forced  to  sell  at  a  furious  rate.  This  action 
caused  a  break  in  market  prices  that  could  not  be  stopped, 
and  by  1921  the  result  of  this  uncalled  for.  this  cruel  and 
next  to  criminal  order  of  the  Federal  Reserve  Board  will  be 
reflected  in  the  tables  presented  herewith.  The  farmers* 
doom  was  sealed  then,  and  up  to  date  no  action  has  been 
taken  by  Congress  which  will  have  the  effect  of  saving  more 
than  a  small  percent  of  the  farm  homes  that  existed  in  1920. 
This  story  can  best  be  told  by  the  actual  figures: 

Farm  debt 


1«20 

ins 

1938 

isaa ^ 

itcj    irr" 

intK..',.'. II 


Debt  on  lands 


$7.857.70(XOOO 
0,3flQ,«aQ.OOO 
0,500, 000. 000 

8,soaooQ,ooo 

C) 
8,20a000l000 


OUMrtebts 


I3.ioo,ooaooo 
4,306.ooaooa 
4.eoo.ooaooo 

a,9io,ooaooo 

S.  000,00^000 
i  100,0001 000 


I  About  Um  ssme.  >  Acre  martKag«  had  trebled  sinee  pn-mr. 

This  would  indicate  that  the  fanners  were  paying  ofT  their 
mortgages  and  were  actually  in  better  position  flnanHaiiy 
now  than  in  1928.  This  important  fact  should  be  remem- 
bered that  from  1928  to  1933  foreclosures  and  forced  transfers 
greatly  Increased,  and  as  each  foreclosure  or  forced  sale  was 
made,  that  Indebtedness  was  washed  out  and  to  that  extent 
reduced  the  amount  of  outstanding  mortgaged  debt 
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Hie  proof  of  this  statement  is  found  in  the  figures  pub- 
llshed  by  the  Bureau  of  Agricultural  Statistics,  House  Docu- 
ment No.  9,  Seventy-third  Congress.  An  examination  of 
these  figures  indicates  that  since  1920,  40  percent  of  aU  farm 
homes  in  America  were  either  foreclosed,  transferred  to  set- 
tle debts,  or  lost  under  delinQuent  tax  sales. 

If  all  the  owners  who  owned  farm  homes  in  1920  still  had 
them^  less  the  normal  transfers  of  approximately  three  farms 
out  of  a  thousand  farms  each  jrear,  the  actual  indebtedness 
today  on  farms  would  amoimt  to  $14,000,000,000;  and  beside 
that,  other  Indebtedness  of  the  farmer  would  amoimt  to 
$6,440,000,000.  or  a  grand  total  indebtedness  of  $20,440,000,000. 


Rrom  1920  to  1930  there  was  no  change  in  the  average  in- 
terest rate,  the  figures  running  year  after  year  at  about  6 
percent 

Tliis,  of  course,  is  the  rate  on  land  mortgages.  During  the 
same  period  interest  on  short-term  paper  carried  an  average 
rate  of  7^  percent  and  on  other  rtftmands  and  accounts  10 
percent. 

lliat  indebtedness  of  the  farmers  has  increased  right 
along  and  not  diminished,  as  some  declare,  can  be  laroven 
by  the  following  facts: 

Amount  of  Intereat  cm  fmrm  indebtednest 

1*30 $250, 000. 000 

1925 668, 000. 000 

1828 800. 000, 000 

Since  then  the  amount  has  lessened,  but  it  is  still  over 
three  times  what  it  was  in  1920. 

"nie  interest  burden  can  be  shown  by  another  table. 

In  1920  the  percent  of  annual  income  for  interest  was  4 
percent  of  the  gross;  1928, 10  percent;  1931.  8  percent;  1932. 
11  percent;  1934,  13  percent. 

rABlC   TAXES 

The  pre-war  tax  burden  has  constantly  Increased  until 
1932,  when  there  was  a  slight  drop,  but  the  tax  burden  still 
remains  more  than  twice  as  much  as  in  the  pre-war  period. 
The  following  tables  will  illustrate  this  increase: 

1900 $362,  000, 000 

1910 268, 000.  000 

1911 276. 000. 000 

1912 ^ 278,  000. 000 

1»13 286, 000. 000 

1914 292,  000. 000 

1915 298. 000. 000 

1916 804.  000. 000 

1917  810. 000. 000 

1918 845, 000.  000 

1919 380. 000, 000 

1920 462,  000,  000 

1921 633.  000, 000 

1922 678.  000.  000 

1988 718, 000. 000 

*1924 727.  000. 000 

1926 729.  000.  000 

1926 788, 000. 000 

1927 754,  000. 000 

1928 766. 000. 000 

1929 777, 000,  000 

1930 777. 000. 000 

1931 730. 000.  000 

1932 628, 000.  000 

Another  way  of  putting  the  matter  would  be  to  say  that  on 
every  $100  of  farm  property  in  the  pre-war  period,  there  was 
levied  a  tax  of  $0.55.  That  rate  has  increased  imtil  the 
tax  cm  the  same  value  of  property  is  $1.50,  or  an  increase 
(tf  nearly  300  percent. 

In  1930  it  took  four  times  as  many  units  of  farm  produc- 
tion to  pay  taxes  as  it  did  in  1914. 

By  1933  more  than  15  farms  per  thpi^a^nd  were  being  lost 
through  tax  sales. 

Taxes  per  acre  of  farm  land  increased  from  24  oents  in 
1914  to  58  cents  in  1929.  an  increase  of  141  percent. 


BAZLBOAO    BA! 

The  increase  In  freight  rates  as  applied  to  farm  products 
can  be  best  illustrated  by  the  following  figures: 

1930.  carload  of  cattle  cost  in  freight,  on  the  average.  $129; 
1934.  $164.  > 


19S0,  carload  rates  on  hogs.  $1S3;  1934.  $1ST. 
1920.  carload  rates  on  wheat,  $128;  1834,  $146. 
1914,  freight  rates  per  car,  all  produce,  $103J0; 
$142.50. 


19M. 


WMMM.   MACHXKBT   COaiS 


RAVB 
I  HAVI 

1914  a  binder  cost  $145.25;  1919  (the  peak).  $241.25;  1922, 
$306.50;  1925.  $228.33;  1928.  $234.04;  1931.  $326.22;  1934. 
233.29;  an  increase  of  over  60  percent  of  pre-war  prices. 

Wmgona 

1926 — .z — niiinmmimrziiiirmr — izzmzizzi  is7. 88 

1932 — , . . 111.  83 

An  iocrease  ot  48  percent  of  iH«-war  prioM. 

Shoes 

Pre-war  prlcae . . __-..._4_«_.»_» »  $S.  80 

Present  prices . 2.  n 

OveraJiM 

Pre-war  prices —«_.-__ ^■. ^.      $0. gg 

Present  prices 1.82 


Many  more  illustrations  could  be  made,  and  have  from 
time  td  time  been  made,  illustrative  of  the  increased  costs 
to  the  farmer  for  the  necessary  purchase  he  must  make  and 
the  necessary  overhead  which  he  must  pay,  but  all  items 
tell  the  same  story.  No  notice  would  have  even  been  taken 
by  the  farmer  of  this  increased*  cost  if  his  income  had  kept 
pace  with  the  general  rise  of  prices.  The  first  alarm  which 
the  farmer  sensed  was  the  fact  that  while  his  production 
continued  and  actually  increased  over  former  years,  due  to 
more  scientific  fanning,  he  discovered  that  he  could  not  pay 
his  bills.  His  crop,  at  prices  obtainable,  would  not  pay  the 
interest  on  his  land;  it  would  not  pay  the  taxes;  and,  finally, 
he  could  not  obtain  «iough  to  eat  and  went  on  relief. 

We  should  pause  long  enough  in  the  Nation's  Capitol  to 
discover  Just  what  went  wrong  in  1920  and  has  stayed  wrong 
ever  since. 

This  story  can  be  told  by  examining  into  the  figures  on 
incomes  and  prices  and  thus  determine  why  the  farmer 
could  not  pay,  first,  his  interest  and  taxes  and.  finally,  could 
not  pay  ans^thing.  and  had  to  ask  the  Government  for  some- 
thing to  eat. 

OTTB  If ATioirAL  nrcoioe 

1914:  $36,232,000,000;  agriculture's  share.  $5,081,000,000: 
farmers  received  14  percent  of  national  income. 

1920:  $75,397,000,000;  agriculture's  share,  $11,057,000,000; 
farmers  received  14  percent  plus. 

1921:  $60,685,000,000;  agriculture's  share.  $64)67.000,000; 
farmers  received  11  percent  plus. 

1929:  $91,988,000,000;  agrieulture's  share,  $8,254,000,000; 
farmers'  share,  9  percent  plus. 

1930C  $70,300,000,000;  agriculture**  share.  $6,955,000,000; 
farmers'  share.  9  percent  plus. 

1932:  $39,400,000,000;  agriculture's  share,  $3,582,000,000; 
fanners'  share,  9  percent  plus. 

1934*  $47.5004)00,000;  agriculture's  share,  $S.287.0004KK>; 
farmers'  share,  11  percent. 

As  the  inices  increased  fat  the  farmer's  overhead  expenses 
and  the  goods  he  purchased,  and  at  the  same  time  the  na- 
tional income  was  becoming  less  and  less  and  the  farmers' 
percentage  of  that  decreasing,  we  are  not  surinlsed  to  learn 
what  became  of  the  farmers'  accimiulations  in  farm  property 
during  the  same  period.  This  table  tells  the  whole  story 
as  a  conclusion  from  the  other  facts  herein  stated.  Value 
of  farm  proper^  in — 

1919 K 879.  000. 000.  000 


1920 

1829 

1930— i 

1932 ; 


1934. 


68.816.000.000 
68,  000,  000.  000 
47. 880, 000. 000 
87. 027. 000. 000 
80.151.000.000 
81.666,000.000 


Prom  1924  to  1931  field  crops  in  the  United  States  droiq;>ed 
In  price  74  percent;  livestock  in  the  same  period  dropped 
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only  19  percent.  It  win  thus  be  readily  seen  that  In  the 
Wheat  Belt,  the  Cotton  Belt,  and  the  Com  Belt  the  drop 
was  most  devastating.  Prom  1930  to  1932  the  drop  in  farm 
products  registered  40  percent. 

This  drop  can  be  more  clearly  understood  by  dividing  up 
~farm  products  into  groups  and  giving  the  price  in  the  various 
years. 

Hogs  in  1919  brought  $16.23  per  hundred  pounds  live 
weight;  1932.  $3.47:   1934.  $4.25.  ^   « 

Cattle  in  1919  brought  72  cents  per  hundred  pounds  live 
weight:  1932.  $4.07:  1934.  $3.86. 

Sheep  in  1919  brought  58  cents  per  hundred  pounds  live 
weight:  1932.  $2.39:  1934.  $2.9€^ 

Wheat  in  1919  brought  $2.15  per  bushel;  1932,  38  cents; 
1934.  79  cents. 

Cotton  in  1919  brought  29  cents  per  pound:  1932,  5  cents; 
1934.  12  cents. 

Com  in  1919  brought  $1.56  per  bushel;  1932,  28  cents;  1934. 
61  cents.  I 

The  manufacturing  East  have  never  clearly  understood 
what  effect  the  purchasing  power  of  the  farmer  has  had  on 
the  prosperity  (^  their  own  manufacturing  institutions  and 
everyone  dependent  upon  manufacturing. 

The  following  figures  demonstrate  beyond  argument  how 
the  loss  of  the  farmers'  purchasing  power  directly  affects  the 
Bast  and  other  manufacttuing  sections  of  the  country. 

Pre-war  period  the  farmere  purchased  from  manufactured 
goods  approximately  the  following  percentage  of  the  entire 
output: 

steel 40 

Le«tber  goods 4a 

TeztUe  mUla ^ 45 

1931 

Steel. 10 

Leather  goods ^ 11 

TextUe  mUls 15 

During  this  period  the  farmers'  share  of  the  national  in- 
come had  fallen  from  14  to  9  percent,  and  the  value  of  farm 
products  had  fallen  in  many  cases  to  25  percent  of  the  1929 
j)rices. 
y  The  shrinkage  in  the  value  of  all  farm  property  had  fallen 
from  $79,000,000,000  in  1919  to  $37,027,000,000  in  1932,  or  a 
net  loss  of  over  $41,000,000,000.  In  other  words,  the  farm, 
because  of  the  high  price  of  things  bought  and  overhead, 
and  the  low  price  of  the  products  raised,  had  not  only  come 
to  a  dead  stop  in  making  any  dividends  but  the  outgoing 
expense  had  eaten  up  over  half  of  the  entire  value  of  farm 
property.  j 

What  other  story  do  the  flgiu-es  show? 

rosacioscKSS 

Total  forced  sales  and  transfers  of  farm  land  from  1928 
to  1932  indicate  the  following  loss  rate:  1926.  21  farms  out 
of  every  100  farms  were  lost;  1927,  23;  1928.  22;  1929,  19; 
1930.  20:  1931.  26;  1932.  41. 

In  other  words,  during  these  7  years,  and  that  includes 
4  years  before  the  crash  of  1929,  172  farms  out  of  every 
1.000  farms  had  been  lost  through  inability  to  pay  debts. 
The  rate  from  1920  to  1926  averaged  27  farms  per  1,000  as 
the  fanners'  depression  started^  1920.  From  1920,  there- 
fore, to  1934.  a  period  of  15  years,  over  30  percent  of  all 
farms  in  the  United  States  were  lost  to  the  owners  for 
inability  to  pay  maturing  debts. 

By  1928  the  bankruptcy  rate  among  fanners  was  nine 
times  what  it  was  as  compared  to  the  pre-war  period. 

During  the  same  period  tax  deeds  were  also  taking  their 
ton.  and  by  the  year  1932.  15  fiffms  out  of  every  1,000  were 
betog  lost  through  tax  deeds.     , 

When  we  analyse  the  figures  and  add  losses  through  failure 
to  pay  mortgages  and  failure  to  pay  taxes,  40  percent  of  aU 
farms  existing  in  1930  had  bee^i  lost  by  1932. 

The  rate  of  foreclosures  incased  in  the  year  1933  above 
any  period  known  in  our  history.  The  foUowing  table  tells 
a  more  pathetic  story  of  the  loss  of  farms  than  any  state- 
ment that  can  be  framed  from  pure  imagination; 
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1983 

1934 

1939 

Illinois          .  ..    : 

Pntent 
41 « 
6B.1 
7&3 
51.2 
83.3 
7&0 
68.2 
S2.7 
47. « 
44.7 

PereetU 
33.8 
37.5 
54.3 
3&1 
31.3 
94.2 
45.8 
4&0 
41.5 
23.7 

Pertent 

21.7 

Minnesota       .  .         ........ ........... 

ai3 

M  issouri 

North  Dakota ... . .- ............ 

37.3 
29.0 
1&9 

t^outh  Dakota 

N  ebraska      .. ......... . ... . ............ 

6314 
41.0 

MississippL     .. ....... 

4a7 
27.  • 
1&4 

.  During  the  last  few  months  of  1932  and  in  1933  the  farmers 
of  the  United  States,  seeing  that  there  was  no  way  in  which 
they  could  save  their  homes  from  mortgage  and  tax  sales, 
formed  organizations  in  some  20  States  of  the  Union  to  re- 
sist these  sales.  Ihis  group  was  known  as  the  "  Holiday 
Association."  TTie  name  was  coined  from  an  occurrence  in  a 
small  town  in  Iowa  where  the  first  meeting  was  held  in  1932. 
A  bank  in  that  town  could  not  pay  its  depositors  although  the 
assets  were  good.  An  enterprising  young  cashier  saved  the 
bank  by  a  strategic  move.  He  printed  a  sign  and  hung  It  in 
the  closed  door  of  the  bank  reading  "  holiday."  All  depositors 
know,  of  course,  that  no  one  could  draw  money  from  a  bank 
on  a  holiday.  The  cashier  worked  this  scheme  3  days  in 
succession  and  until  fimds  were  secured  to  keep  the  bank 
open.  The  plan  worked  and  the  bank  continued  business, 
whereas  without  this  move  the  bank  would  have  closed  and 
the  depositors  would  lose  the  customary  amount  usual  to 
closed  banks,  which  is  in  many  cases  aU  there  was  on  deposit. 
The  farmers  heard  of  this  plan  and  they  reasoned  that  they 
wanted  the  same  plan.  They  could  pay  their  debts  if  given 
a  chance,  but  could  not  pay  then.  They  therefore  named 
their  organization  the  Holiday  Association.  After  these  or- 
ganizations got  under  way  the  foreclosures  suddenly  dropped 
off.  Seventy  thousand  members  Joined  the  organization  in 
North  Dakota  alone,  and  foreclosures  dropped  from  63.3 
percent  to  18.9  percent. 

"Hie  holiday  associations  did  not  stop  at  this.  They  went 
into  politics  and  elected  representatives  and  Governors— 
in  some  States — favorable  to  the  passage  of  laws  and  mora- 
toria  to  prevent  the  sacrifice  of  property  by  foreclosures 
where  the  owners  were  helpless  to  protect  themselves.  North 
Dakota  had  the  first  effective  moratoriimi  declared  by  Gov. 
WiUiam  Langer.  Twenty-six  States  now  have  moratoria 
by  law,  and  in  every  State  where  such  laws  exist  or  where 
the  Governors  have  by  proclamation  accomplished  the  same 
result  we  find  that  the  foreclosure  rate  has  been  brought 
down  too  precipitately.  The  above  table  wiU  demonstrate 
the  force  of  my  statement. 

At  this  point,  Mr.  Speaker,  let  me  say  that  the  farm-, 
mortgage  debt  is   not  actually   distributed  in  the   United 
States,  as  the  foUowing  table  indicates: 

1930:  Percent 

New  England 1.57 

Middle  Atlantic 5. 18 

East  North  Central 20. 4« 

West    North    Central 39.01 

South    Atlantic 6.61 

East  South  Central 3. 9S 

West  South  Central 9,  T» 

Mountain 5. 91 

Pacific 8.0a 

New  England  now  has  a  mortgaged  indebtedness  of  only 
one  and  fifty-seven  hundredths  of  the  Nation's  total.  Ihia 
may  account  in  part  for  the  fact  that  very  few  representa- 
tives from  New  England  are  interested  enough  in  the  farm- 
mortgage  question  to  even  permit  the  Frazier-Lemke  bill  to 
be  discussed  in  the  House. 

North  Carolina.  South  Carolina,  Georgia.  Florida.  Dela- 
ware. Maryland,  and  Virginia  only  have  4.25  percent  of  the 
Nation's  farm  indebtedness.  From  that  section  comes 
scarcely  any  support  for  the  open  discussion  of  the  Frazier- 
Lemke  bin. 

Minnesota,  Iowa.  Missouri,  North  Dakota,  South  Dakota, 
Nebraska,  and  Kansas  bear  the  burden  of  the  national  farm 
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debt,  these  States  having  39  percent  of  the  Nation's  total 
Every  one  of  these  States  named  have  backed  a  hearing  on 
the  Frazier-Lemke  bOl  with  solid  congressional  delegations, 
with  the  exception  of  Missouri,  and  in  that  State  most  of  the 
Congressmen  have  signed  the  petition  to  bring  the  measure 
up  for  a  hearing  on  its  merits. 

w*MM.  TXKAmrr  imcskasikc 

No  other  result  could  follow  the  wholesale  foreclosures  of 
mortgages  against  defenseless  farmers  than  the  Increase  of 
tenancy. 

In  1920  the  percentage  of  tenants  to  all  engaged  in  farming 
was  38;  in  1930.  42;  in  1932,  46;  in  1934.  49. 

Tliese  figures  speak  for  the  Nation  as  a  whole.  In  the 
strictly  agricultural  States,  such  as  North  Dakota.  South 
Dakota,  the  tenantry  farming  has  increased  until  at  the 
present  time  over  60  percent  of  all  farms  are  farmed  by 
tenants. 

HOW  TBS  raUC-KOITaAGB  DKBT  IB  RXLO 

In  1928  Federal  land  banks  held  12.1  percent  of  the  farm- 
mortgage  debt;  Joint-stock  land  banks,  7  percent;  commer- 
cial banks,  10.08  percent;  mortgage  companies,  10.04  percent; 
Insurance  companies,  22 J  percent;  retired  farmers,  10.06 
percent;  active  farmers,  3.06  percent;  other  individuals,  15.04 
percent;  other  agencies,  7.02  percent. 

At  that  time  the  total  debt  was  $9,468,000,000. 

Since  that  time  all  agencies  except  the  Federal  land  bank 
and  the  Joint-stock  land  banks  have  decreased  their  loans, 
and  now,  since  the  Joint-stock  land  banks  have  suspended 
business,  the  Federal  land  bank  remains  the  only  one  sure 
source  of  money  for  refinancing  farms.  At  the  present  time 
the  Federal  land  banks  have  about  27  percent  of  the  debt 
and  seem  to  have  reached  a  point  where  they  can  make  few 
further  loans.  The  debt  is  bigger  than  the  commitments 
authorized. 

Complaints  increase  daily  from  farmers  stating  that  their 
applications  have  been  rejected  by  some  Federal  land  bank. 
Sometimes  these  banks  will  give  reasons  why  the  loan  has 
been  rejected  and  other  dmes  they  refuse  to  give  any  In- 
formation, claiming,  in  private  interviews,  that  to  give  out 
this  information  would  subject  them  to  suit.  Whatever  the 
reason  is.  the  farmers  cannot  save  their  farms  by  the  use  of 
the  only  method  now  provided  to  refinance  them.  In  order 
to  refinance  27  percent  of  the  farm-land  indebtedness,  it  was 
necessary  for  the  Federal  land  banks  to  discount  $200.- 
000.000  of  the  indebtedness.  While  the  Frazier-Lemke  farm 
bankruptcy  law  remained  a  law  upon  the  statute  books,  it 
was  easy  to  secure  discounts.  Since  this  act  was  declared 
unconstitutional  by  the  Supreme  Court,  discounts  are  dif- 
ficult to  obtain.  Without  substantial  discounts,  further 
loans  have  slowed  down,  and  in  some  districts  commitments 
are  negliglMe.  An>licatlons  now  are  only  15  percent  of  what 
they  were  in  1933.     (P.  C.  A..  Bfay  24.  1935.) 

Farm  land  values  by  States,  showing  percentage  of  value 
today  as  compared  to  the  values  in  the  pre-war  period 
1912-14. 

The  States  are  arranged  in  accordance  with  the  lowest 
percentages  of  values.  Ihe  first  State  named  having  the 
lowest  percentage  of  value  of  farm  lands  as  compared  to 
the  pre-war  period: 


1.  South  Dakota.. 

2.  Missouil 

8.  Indiana . 

«.  llliiMiB 

fi. 
«. 
7. 

I>. 
9 


Ohio 

Iowa 

North  Dakota 

NetTuka 

Georgia 

10.  Kansas 

n.  South  Carolfna 

11  West  Vlnrinla 

15.  Pennsylvania 

14.  Wisconsin . 

16.  Delaware 

16.  New  York _. 

a.  MfauM«>ta 

16.  Michigan 

•1 • 


1(06 


Value  In 
UOO 


64 
OB 
01 
•1 
66 
87 
8f 
73 

7a 
n 

76 
76 
79 

ss 

83 
83 

m 


181 
107 
161 
160 
IflB 
213 
14fi 
170 
217 
161 
330 
194 
140 
171 
180 
133 
SIS 


Prom  the  above  tables  K  should  be  apparent  to  anyone 
that  when  a  debt  was  contracted  on  a  farm  in  1920  or  19S8— 
when  the  amount  of  farm  mortgages  reached  the  peak 
point — those  farms  were  valued  at  170  percent,  average,  of 
the  pre-war  period  values.  Today  we  are  trying  to  make 
loans  on  the  same  farms  using  a  vsJue  of  70  percent  of  the 
pre-WAT  values. 

A  farm  valued  in  pre-war  period  at  $5,000  had  a  value  o( 
$8,500  when  the  loan  was  contracted.  When  we  come  now 
to  make  a  new  loan  to  refinance  the  old.  we  discover  thsU 
the  value  of  the  same  farm  Is  fixed  at  $3,500.  On  a  valua- 
tion of  tSJSOO,  1920-25,  a  loan  was  made  for  50  percent  at 
the  value,  or  $4,250.  The  loan  Is  past  due,  and  we  try  to 
refinance  it  through  the  Federal  land  bonk.  The  api»-altal 
shows  a  value  of  only  $3,500  or  actually  $1,000  less  than  the 
face  of  the  loan.  On  this  new  value  we  ean  make  a  Inan 
if  we  are  lucky — of  75  percent  of  the  value,  or  $2,625.  This 
new  loan  lacks  Just  $1,625  of  being  enough  to  pay  the  old 
principal  Usually  there  Is  a  large  amount  of  unpaid  taxes 
and  accumulated  interest  to  be  added  to  the  prlndpaL  Re- 
sult— the  loan  is  turned  down. 

The  Federal  land-bank  loaning  system  has  Just  about 
come  to  the  end  of  its  aUllty  to  relieve  the  distressed  farm- 
ers. Shall  we  leave  them  there  in  that  position?  This  Con- 
gress has  not  suppUed  the  farmers  with  any  agency  through 
which  they  can  save  their  farms. 

WHAT   IB  TO    BB   DONB 

Does  this  Congress  desire  to  have  4nother  40  percent  of 
fium  homes  lost?  Does  this  Congress  desire  to  have  the 
f^umers  or  their  families  removed  to  the  cities  to  swell  the 
already  unemployed  millions,  or  to  take  the  Jobs  of  those 
ii|i  the  city^who  are  still  able  to  exist  on  their  present  scanty 
employment? 

j  Tha«  is  only  one  answer  to  these  questions  and  tbmt  to 
that  this  Congress  will  fall  in  its  doty  to  all  the  American 
pieople  and  to  the  farms  in  particular  if  it  adjourns  without 
providing  some  remedy  for  the  present  alarming  situation 
where  another  40  percent  of  farm  homes  in  America  are  in 
danger  of  foreclosure  and  loss  to  the  owners, 
i  This  Congress  should  act  Immediately.  It  should  take  a 
step  commensurate  with  the  emergency  presented.  We 
s^iould  offer  a  plan  n^ereby  the  farmers  can  nve  their  re- 
nbaining  homes.  The  only  measure  before  Congress  which 
\flll  give  this  relief  and  offer  a  plan  of  refinancing  the  farm 
tajomes  Is  the  Frazier-Lemke  farm-mortgage  refinance  bill. 
"Ihis  bill  has  been  acted  upon  favorably  by  the  Committee 
dn  Agriculture  and  was  reported  out  by  a  vote  of  14  to  5. 
^t,  still  the  bill  is  held  up  because  the  Committee  on  Rules 
refuses  to  bring  in  a  rule  under  which  the  bill  may  be 
4l8cussed. 

I  A  petition  has  been  on  the  Speaker'^  desk  for  months, 
rjequiring  the  signatures  of  218  Congressmen  to  bring  in  a 
djirect  rule  and  permit  a  discussion  of  the  bill.  On  two  occa- 
Bjions,  supporters  of  the  bill  have  secured  within  four  of  the 
zjequired  number  of  names,  and  In  each  Instance  Members 
l^ave  been  induced  to  withdraw  their  names.  Today  the 
Itetlticm  has  only  203  names.  Withdrawals  c(Hne  from  both 
Democrats  and  Republicans.  Refusals  to  sign  come  from 
both  Democrats  and  Republicans.  New  York.  Massachusetts, 
ifennsylvania,  and  New  Jersey,  and  most  of  the  solid 
South  hold  the  whip  hand.  Their  Congressmen  win  not 
sign  the  petition.  When  it  comes  to  giving  the  farmers  a 
chance  to  save  their  hcxnes  or  a  chance  for  the  soldiers  to 
secure  a  small  part  of  their  lost  opportunities  while  bottled 
ih>  in  camps  or  exposed  to  fire  In  the  trenches,  we  find  New 
Xork.  Massachusetts,  and  New  Jersey  Republicans  standing 
s^ioulder  to  shoulder  with  their  Democratic  enemies.  To 
Bjssert  that  there  is  any  difference  between  a  regular  Re- 
I^bUcan  and  a  regular  Democrat  yiihea  It  comes  to  a  ques- 
qon  of  restoring  the  business  of  the  Nation  to  its  normal 
position,  is  absolutely  incorrect. 

For  7  months  nam  the  regular  Repulrilcans  have  exerted 
sin  their  energies  on  the  floor  of  the  House  to  try  to  con- 
vince the  country  that  Herbert  Hoover  was  a  good  Presldeai, 
find  that  the  country  was  In  good  condition  when  the  voters 
htan.  or  that  it  would  have  been  in  good  eondltkm  If  the 
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Democrats  In  Coognas  had  supported  Mr.  Hoover.  Tlie 
regular  Democrats  likewise  spend  all  their  leisure  time  on  the 
.  floor  of  the  House  to  convince  themselves  that  jH-osperity  has 
returned,  and  that  they.  "  the  Democrats  ".  are  entitled  to 
the  credit  for  this  outstanding  accomplishment.  In  the 
meantime  the  voice  of  the  people  is  seldom  heard.  It  cannot 
be  heard,  for  the  Democrats  and  the  Republicans  control  the 
time. 

The  facts  are  that  Hoover  was  repudiated  and  deserved  to 
be.  and  to  taJk  more  of  Hoover  is  abeiu-d.  To  say  that  we 
have  returned  to  prosperity  is  ^still  equally  absurd.  We  can- 
not be  said  to  have  returned  to  prosperity  when  20.000,000 
people  are  still  on  relief  and  more  than  half  of  the  popula- 
ti<m  of  the  United  States  in  some  form  of  distress.  We  are 
still  in  an  emergency  situation  and  we  need  emergency  legis- 
lation now  more  than  we  ever  needed  it. 

The  passage  of  the  Prazler-Lemke  bill  will  not  take  us  out 
d  the  emergency  situation — it  is  one  step.  It  will  give  a  new 
lease  of  life  to  the  fanner,  his  family,  that  class  that  feeds 
the  Nation.  We  cannot  progress  3  days  without  food,  and  it 
would  seem  to  be  an  act  of  wisdom  to  keep  the  food  factories 
going.  No  citizen  win  expect  the  farmer  in  this  emergency 
to  produce  food  for  less  than  the  cost  of  production.  Those 
who  labor  expect  to  pay  the  cost  of  producing  food,  and  a 
little  more.  They  nevei^  intfoded  to  give  the  processor  and 
the  distributor  $11.50  out  of  every  $19  paid  for  food.  That 
is  the  record  today.  That  leaves  the  producer  on  $7.50  of  the 
$19  paid  by  the  consumer. 

Finally,  if  we  can  suf&ce  as  a  nation  until  we  accomplish 
It,  we  must  as  a  government  take  over  the  direct  Job  of  han- 
dling the  money  and  credit  of  the  Nation.  We  cannot  expect 
any  sustained  recovery  until  we  take  this  control  of  money 
and  credits  away  from  Individuals  and  associations  of  indi- 
viduals. We  have  already  left  control  so  long  with  priva:« 
interests  that  our  greatest  stimibling  block  to  recovery  is  the 
huge  debt  that  has  been  contracted  through  the  system  cf 
private  control  of  the  Nation's  xxiOney  and  credit.  It  is  noth- 
ing short  of  absolute  stupidity  to  issue  bonds  to  finance  the 
Qovemment.  With  close  to  forty  billion  Government  debt, 
the  bond  system  places  an  annual  interest  btirden  on  the 
people  of  a  billion  and  a  quarter.  The  interest  on  public 
and  private  debts  in  the  United  States  is  stupendous.  This 
has  been  made  possible  by  the  private  control  of  the  Govern- 
ment's money  and  credit. 

That  annual  interest  burden  Is  over  $15,000,000,000.  Fif- 
teen billion  dollars  is  more  than  the  combined  income  of 
agriculture  and  labor  for  1934.  This  interest  burden  is 
increasing  annually.  It  takes  all  our  substance  to  pay 
interest,  if  we  paid  it  We  (Jont  pay  It  because  we  still 
want  to  live  and  want  our  children  to  live.  When  we  do  not 
pay  the  interest  annually  it  is  added  to  the  principal  to 
create  more  interest  which  we  can  never  pay.  The  Govern- 
ment is  responsible — Ccmgress  Is  responsible — ^for  two  impor- 
tant failures  of  duty.  First,  when  It  allowed  private  interest 
In  the  first  place  to  assiune  and  take  control  of  the  Gov- 
ernment's money  and  credit  (the  National  Bank  Act  of 
1862) .  and.  second,  in  failing  now  to  retake  possession  of  its 
own  money  and  credit  and  use  it  in  behalf  of  the  people. 

Every  attempt  to  wrench  ourselves  loose  from  the  grip  of 
a  dishonest  and  privately  controlled  dollar,  every  attempt  to 
establish  an  honest  dollar — one  that  is  tts  valxiable  10  years 
trom  now  as  it  is  today,  every  attempt  to  stop  issuing 
Government  bonds,  and  replace  them  by  Treasury  notes 
without  Interest  is  met  by  a  chorus  of  yells  coming  from  both 
Democrats  and  Republicans.  Infiation!  Inflation!  The 
press  takes  up  the  howl  and  hollers  Just  a  little  bit  louder. 
Inflation!    Inflation! 

Let  us  calmly  analyse  the  situation.  We  owe  more  debts 
than  we  can  ever  pay  with  the  dollar  we  use  today.  We  owe 
more  Interest  and  taxes  annually  than  we  can  ever  pay. 
Every  sensilde  and  well-informed  student  of  our  fin<^T<^al 
situation  will  admit  this.  The  Supreme  Court  says  we  can- 
not cut  down  these  debts  without  the  consent  of  the  creditor. 
We  must  pay  because  the  contract  so  provides.  We  must 
give  the  pound  of  flesh,  but  the  Supreme  Court  has  failed  to 
produce  a  Portia  to  attend  the  taking  of  the  pound  of  <i**h 
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We.  therefore,  must  pay  or  lose  our  property.  Tlie  prop- 
erty will  be  lost  as  surely  as  there  is  a  divine  Ruler  of  the 
Universe,  unless  the  doDar  we  pay  with  is  worth  as  much 
as  the  dollar  we  borrowed  and  enough  more  to  pay  for  the 
accumulated  interest.  Our  great  Republic  is  slowly  sinking 
in  an  endless  sea  of  interest.  Which  choice  will  you  make? 
Inflate  the  currency  tmtil  these  obligations  can  be  met,  or 
continue  the  program  of  dear  money,  controlled  by  pri- 
vate interests,  imtil  the  people  of  the  United  States,  in  their 
wrath,  rise  up  and  flood  the  cotmtry  with  printing  press 
money  imtil  a  $10,000  mortgage  on  a  farm  home  can  be 
paid  with  a  buck  sheep? 

Even  though  we  are  in  a  bad  situation  financially,  we  can 
adjust  all  difficulties  and  preserve  our  equilibrium,  if  we  let 
our  intelligence  direct  us.  if  we  will  be  tolerant  to  the  ^lew 
of  others,  if  we  will  cast  prejudice  aside,  if  we  will  open  our 
eyes  to  vision  when  there  is  vision,  if  we  will  think  more  of 
the  future  of  a  great  country  and  its  people  than  we  do  of 
those  interests  that  concern  ourselves  alone. 

We  can  begin  the  program  now  of  real  recovery,  if  we  have 
218  men  and  women  in  this  House  with  courage  enough, 
with  American  flghting  spirit  enough  in  their  veins  to  bring 
in  the  Frazier-Lemke  bill  for  discussion  on  the  floor  of  this 
House  no  matter  who  shouts  Inflation.  Let  us  do.  if  nothing 
else,  the  Just  thing.  Isnt  it  Just  to  permit  a  bill  to  be  dis- 
cussed? What  harm  will  result  from  an  open  discussion  of 
the  bill?  Are  Members  afraid  to  sign  for  fear  they  shall  be- 
come convinced  that  its  provisions  are  right? 

If  this  Congress  smothers  this  bill,  it  means  more  than  the 
defeat  of  merely  a  bill — ^It  will  mean  that  representative  gov- 
ernment has  failed — it  means  that  no  matter  what  the  people 
demand,  they  cannot  be  heard  in  the  Congress  composed  of 
their  elected  representatives.  This  is  no  time  in  our  history 
to  rebuke  the  peoide.  This  is  no  time  to  destroy  confldence  in 
our  Government.  We  have  inherited  the  greatest,  the  best 
Government  on  earth.  Do  we  know  enough  to  perpetuate  it, 
or  will  it  flnally  cnunble  and  decay  and  take  its  place  in  the 
musty  pages  of  history  with  ancient  Rome,  and  all  other  gov- 
ernments which  have  refused  to  listen  to  the  voice  of  the 
people? 

THX  PRIVATK  CALKITDAK 

The  SPEAKER.  The  order  of  business  today  Is  the  con- 
sideration of  individual  bills  on  the  Private  Calendar.  The 
dezk  will  call  the  flrst  bill  on  the  Private  Calendar. 

W.  H.  GHXKMX 

The  Cleik  called  the  flrst  bill  on  the  Private  Calendar, 
H.  R.  3202,  for  the  relief  of  W.  H.  Greene. 

There  being  no  objection,  the  Clerk  read  the  biU,  as 
follows: 

Be  it  enacted,  etc..  That  Uie  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  W.  H.  Greene,  of 
Rural  Free  Delivery  No.  ,3.  box  139-A,  Bakersfleld.  Calif.,  the  sum 
of  $144.93.  for  the  loss  of  personal  articles  In  the  MatUlja  forest  fire 
In  the  Santa  Barbara  National  Forest  In  California,  on  September 
la,  1933. 

With  the  following  committee  amendments: 

In  line  7,  after  the  flgxires  "  $144^2  ",  Insert  the  clause  "  In  full 
settlement  ot  all  claims  against  the  United  States." 

Add  at  the  end  of  the  bUl: 

"  Prtwided.  That  no  part  of  the  amount  appropriated  in  this  act 
in  excess  of  IQ  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  att'wneys.  on  account 
of  soTlces  rendered  In  ccmnectlon  with  said  claim.  It  shall  be 
unlawful  tor  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  erf  the  amoiint  apprc^riated 
in  this  act  in  excess  of  10  percent  thereof  cm  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shaU  be  fined  in  any  sum  not  exceeding  fl.OOO." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  taUe. 

sasAH  KUZABRH  BALLnrmni 

The  Clerk  called  the  next  bin.  H.  R.  3546.  for  the  relief  of 
Sarah  Elizabeth  Ballentyne. 


Tliere  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  Tbat  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authcniaed  and  directed  to  pay.  out  of  any  mcmey 
in  the  Treasury  not  otherwise  apprc^niated.  to  Sarah  Elisabeth 
BaUentyne.  Housttm.  Pa.,  tba  sum  of  $3,833.  Such  sum  shall  be 
in  full  settlement  of  aU  claims  against  the  United  States  on  ac- 
count at  damages  sustained  by  the  said  Sarah  ■UoabeCli  Ballen- 
tyne resulting  from  the  death  of  her  son.  William  BaUentyne,  who 
was  struck  and  fatally  injursd  by  an  automobile  owned  and  oftt- 
ated  by  the  Bureau  oT  lilnaa.  Department  at  the  Interior,  on  March 
6,  1984.  near  Canonsbuig.  Pa. 

With  the  following  c<mimlttee  amendment: 

Page  a.  line  3.  add  the  following: 

"Provided.  That  no  part  of  the  amount  appropriated  In  this 
act  in  eseeas  of  10  peroeat  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agenta.  attorney  or  attomeya,  (m  ac- 
count of  services  rendered  in  connection  with  said  claim.  It  shaU 
be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to 
exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated in  this  act  in  esoeas  oH  10  percent  thereof  on  account  of 
services  rendered  in  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  provisions 
of  this  act  ShaU  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shaU  be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  moti<m  to 
reconsider  was  laid  on  the  table. 

KATMOND    PARRAMOU 

The  Clerk  called  the  next  bill,  H.  R.  3967,  for  the  relief  of 
Raymond  Parramore. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorised  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Bajmond  Parramore.  the 
sum  of  $10,000  in  fuU  settlement  of  all  claims  against  the  Govern- 
ment of  the  United  States  for  personal  and  permanent  injiuies 
sxiffered  by  the  said  Raymond  Parramore  as  a  resxilt  of  being  struck 
and  nm  down  by  a  truck  operated  by  an  employee  of  the  Govern- 
ment in  the  city  of  JacksonvUle.  Fla..  December  11.  19S3:  Pro- 
vided, That  no  part  of  the  amount  apprc^rlated  in  this  act  in  excess 
of  10  percent  thereof  shaU  be  paid  or  delivered  to  or  received  by 
any  agent  or  agents,  attorney  ot  attorneys,  on  account  of  servloes 
rendered  In  oonneetion  with  said  claim.  It  shall  be  unlawful  tox 
any  agent  or  agents,  attorney  ot  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  in  this  act  in 
excess  of  10  percent  thereof  on  account  of  services  rendered  in 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shaU 
be  fined  In  any  stun  not  exceeding  $1,000. 

With  the  f<dIowing  committee  amendment: 

On  page  1.  line  0.  strike  out  "  $10,000  "  and  Insert  Ui  lieu  thereof 
-$6,000." 

"Hie  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  Ume, 
was  read  the  third  time,  and  passed,  and  a  motion  to  reccm- 
sider  was  laid  on  the  table. 


JUHXSOXCTXOM   Gt  THX   UNITXD   STARS   DXSTtlCT   COURT   FOR   THX 
WKSTXRN  DISTRICT  OP  WASHIKGTOn 

Tat  Clerk  called  the  next  bill,  H.  R.  4436,  conferring  Jur- . 
Isdiction  upon  the  United  States  District  Court  for  the  West-^ 
em  District  of  Washington  to  hear,  determine,  and  render 
Judgment  upon  the   claims  ci  Alta   Melvin   and  TtMxuny 
Melvin. 

There  being  no  ohjectlon,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  Jurisdiction  is  hereby  oonferred  up<m 
the  United  States  District  Coiut  for  the  Western  District  of  Wash- 
ington to  hear,  determine,  and  render  Judgment,  upon  the  claims 
of  Alte  Melvin  and  her  son.  Tommy  Melvin.  both  of  Seattle,  Wash., 
for  damages  resulting  from  Injuries  received  by  them  when  the 
automobUe  in  which  they  were  riding  was  strudc  by  a  United 
Statea  Army  truck  from  Port  Lawton,  Waah..  at  the  Intersection 
of  Twenty-eighth  Place  West  and  Oilmon  Avenue  in  Seattle.  Wash., 
on  June  31.  1033. 

an.  3.  In  the  determination  of  such  claims,  the  United  States 
ShaU  be  held  UaUe  for  any  tort  committed  by  any  of  Its  employees 
(including  enlisted  personnd)  to  the  same  extent  as  If  the  United 
States  were  a  private  person. 

Sac.  8.  Suit  upon  such  claims  may  be  instituted  at  any  time 
within  1  year  after  the  enactment  of  this  act,  notwithstanding 
the  lapae  of  time  or  any  statute  of  "—HTitlnni     rrnoowllmji  for 


Hba  de$srmfaiattofn  of  sneh  dalms.  and  appeals  frwrn 
of  any  Judgment  thereon.  ahaU  be  In  the  sami  fn^nnw  as  In  tt» 
cases  of  dalma  ovw  whif^  such  oourt  has  Jurtsdlctloii  uadsr  tba 
provisions  of  paragraph  twentieth  of  ttrtlon  34  of  the  Judletai 
Code,  as  amended. 

With  the  following  committee  amendment: 

On  page  1,  line  6.  after  the  word  "Judgment",  iaavt  "as  If 
the  united  States  were  suable  In  tort." 
On  page  3,  strike  out  lines  4  to  7.  Induatve. 

The  committee  amendments  were  agreed  ta 

Tlie  bin  was  ordered  to  be  engrossed  and  read  a  third  ^»»*^. 

was  read  the  third  time,  and  passed,  and  a  motion  to  reooo- 

slder  was  laid  on  the  taUe. 

JOSgPH  SAUiraa 

Tlie  Clerk  called  the  next  tain,  H.  R.  46U.  for  the  rslM  oC 
Joseph  Salinghi. 

There  being  no  objeetloa,  the  Clerk  read  the  bOL  m  fol- 
lows: 

Be  U  tmaeted,  ete..  That  the  Seerstaiy  of  the  Tiiasuij  ba.  and 
he  is  hereby,  authorised  and  directed  to  pay  to  Joeeph  **"-^fM 
the  man.  ot  $4,646,  out  of  any  money  m  the  United  States  Tteasury 
not  otherwise  appropriated  for  injuries  received  on  Hovember  9, 
1996.  on  which  date  he  waa  sfeurek  by  an  automobile  owned  and 
(^)erated  by  the  United  Statee  Veterans'  Bureau  in  Hartford.  Conn. 

With  the  foUowing  committee  amendments: 

On  page  1.  line  6,  after  the  word  "  iq^proprlaSed ",  liissil  the 
foUowlng:  "In  fuU  settlement  of  all  claims  Malnsk  tta*  United 
Statea." 

At  the  end  eif  the  blU  Insert  the  ttMaimt^: 

"Provided.  That  no  part  of  the  amount  appropriated  in  this  aeS 
In  excess  of  10  percent  thereof  shaU  be  paid  or  deUvered  to  or 
received  by  any  agent  or  agenta,  attorney  or  attomeya,  on  account 
of  servloes  rendered  In  connection  with  said  claim.  It  shall  be 
unlawf la  for  any  agent  or  agenta,  attorney  or  attorneys,  to  esaot, 
coUect.  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  t'ils  act  in  excess  of  10  percent  thereof  on  aocovmt  of  servloes 
rendered  in  connection  with  eald  claim,  any  oontraet  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shaU  be  deemed  guilty  of  a  w***^**"**"""  and  upon  ooaa- 
vlctlon  therectf  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 
Hi.  HANCOCK  of  New  York.    Mr.  Speaker.  I  offer  an 
amendment,  which  I  send  to  ttie  desk. 
The  Clerk  read  as  foUows: 

Amendment  by  Mr.  Hakcock  of  New  Tork:  On  page  1,  line  6. 
strike  out  "  $4,646  "  and  lns«t  in  lieu  thereof  "  $3,800." 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  wa.s  laid  on  the  table. 

RAUSXR  CONSTRUCnOir  00. 

Tlie  Clerk  caUed  the  next  bm.  H.  R  4791.  for  the  relief  of 
the  Hauser  Construction  Co. 

The  SPEAKER.  Is  there  objection  to  the  oonslderation 
of  the  bin? 

Tliere  was  no  objection. 

The  SPEAKER.  There  is  a  similar  Senate  biU  on  the 
subject,  and,  without  objection,  the  tain  8.  470  wlU  be  sub- 
stituted for  the  House  biU. 

Tliere  was  no  obJectioiL 

The  Clerk  read  the  Senate  bOl.  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Tisasuij  Is  anthor- 
laed  and  directed  to  pay,  o«it  of  any  money  in  the  Tnmnrj  not 
otherwlee  apinxiprlated.  to  the  Hauser  Oonetructkm  Co.,  of 
Portland.  Ong.,  the  sum  of  $193,400.  in  fuD  satlafaetloa  of  all 
claims  of  such  ooat^wny  against  the  United  States  artstng  out  of 
a  certain  rtvers  and  harbors  eontraet  (no.  W6M  eng.-438)  for  the 
restMatlon  and  extension  of  the  north  and  south  letttea  at  the 
Yaqulna  Bay  entrance.  Newport.  Oreg..  entered  into  of  such  com- 
pany with  the  OOoe  of  the  Chief  of  Knglneen,  United  States 


Army,  under  date  fo  January  11.  19SS.  sutfi  sum  repreaentlng  the 
additional  stone  ooata.  equlpm«it  rentala.  defneelatlon  duugea. 
and  miscellaneous  expenses  incurred  by  such  company  in  ordsr 
to  obtain  and  place  sufltelcnt  stone  to  meet  eontraet  ipeeiflcatlons 
when  the  qittrry  approved  by  such  contract  proved  Inadequate: 
Provided,  TttaX  no  pivt  of  the  amonnt  appropriated  in  this  aet 
In  exoeas  of  10  percent  thereqf  shall  be  paid  or  deUvered  to  or 
received  by  any  agent  or  agents,  attorney  or  attomeya,  on  aooooat 
of  aerviees  rendered  In  eaoneetkm  with  said  claim.  It  shaU  be 
unlawful  for  any  agent  or  agents,  attorn^  or  attorneys,  to  exact. 
ooUeet.  withhold,  or  rsedve  any  sum  of  the  vaavaH  appropriatod 
In  thla  aet  in  exoeas  of  10  petoent  thereof  on  aocoont  of 
rendered  In  connectioa  with  said  claim,  any  contract  to  the 
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aotwltlMtendlBC'  Any  person  Tlolatlng  tha  proTtalons  of 
this  act  shall  ba  dawned  ftUlty  of  a  mlademeanor  and  rxpou  eaa- 
▼teUoB  tUcraoC  Shan  ba  fined  In  any  sum  not  ezoaedlng  •1.000. 

Tile  bin  WM  ordered  to  be  read  a  third  time,  was  read 
the  third  time  aod  passed,  and  a  motion  to  reconsider  laid 
on  the  tatde. 

A  similar  House  bill  (H.  R.  4791)  was  laid  on  the  table. 

JT7UT7S  A.   CXSXK 

Tike  Clerk  called  the  next  un.  H.  R  5090.  for  the  relief  of 
Julius  A.  Geske. 

Tliere  belnc  no  objection,  the  Clerk  read  the  bin.  as 
foDows: 

M0  U  tnaeted,  ttc^  That  the  Secretary  at  the  Tteaaury  be.  and 
be  la  hareby.  authoriaed  and  directed  to  pay,  out  ct  any  money 
In  the  Itcaaury  not  otherwlae  appropriated,  to  lullna  A.  Oeake, 
of  Harehaw.  Wis.,  the  sum  of  SMM  for  damac^a  sustained  to  the 
automofaUe  of  said  Julius  A.  Oeske  when  struck  by  a  United 
Stataa  mall  truck  at  the  intersection  of  Michigan  Boulevard  and 
Bfhth  OUea*.  in  the  dty  of  Chicago.  HL.  on  tha  19th  day  of 
J^j  uao.  \ 


With  the  following  committee  amendments: 


In 


Page  1.  line  6.  after  the  figures  "SfiOJe".  inaert  the  words 
foil  settlement  of  aU  claims  against  the  United  Statea." 

At  the  end  of  the  bill  insert  the  foUowlng: 

"  PrmMed,  That  no  part  of  the  amount  appropriated  In  this  act 
In  eaoeas  of  10  percent  thereof  shall  be  paid  or  d^vered  to  or  re 
eattad  by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of 
eauliaa  rendered  in  connection  with  said  claim,  it  stiall  be  unlaw- 
ful for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect, 
withhold,  or  receive  any  sum  of  the  amount  appropriated  in  this 
act  in  txcias  of  10  percent  thereof  on  accoiint  of  services  rendered 
In  eonnectlon  with  said  claim,  any  contract  to  the  contrary  not 
wtthstandlng.  Any  person  violating  the  provisions  of  this  act  shall 
be  deemed  guilty  of  a  mlsdoneanor  and  upon  conviction  thereof 
ahaU  be  fined  m  any  sum  not  exceeding  glXWO.'* 

Tile  committee  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  tlm^.  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  tabjle. 

a.  C.  M'COT  XT  AL. 

Tile  Clerk  called  the  next  bill.  R.  R.  5132.  for  the  relief  of 
R  C.  McCoy.  J.  L.  Gamer.  C.  G.  Kauffman.  W.  G.  Smiley. 
R  A.  Burks.  C.  W.  Brazaelton.  Jim  Hamilton.  Otis  Hamilton. 
R.  P.  Brazielton.  Dave  Cash,  Mrs.  A.  W.  Dykes.  Jim  Thereld- 
keld.  R.  R.  Crain.  J.  B.  Tolaon,  J.  C.  Rogers.  8.  K.  Broach. 
Albert  Easterling.  J.  L.  Rivers.  P.  C.  Wilson,  J.  E.  Seymour. 
K.  C.  Finley.  W.  W.  Mitchell,  J.  G.  Carey.  Carl  Graves.  Jerome 
Dupree.  J.  R  BCitchell,  Roxie  Anderson.  J.  L.  BCitchell.  and 
J.  C.  Russell. 

There  being  no  objection,  the  Clerk  read  the  bin.  as  follows: 

Whereas  in  October  1933.  the.Oovemment  announced  It  woxild 
make  loans  on  the  basis  of  10  cents  per  pound  to  producers  on 
eotton  stored  in  warehouses  approved  by  the  Reconstruction  Fi- 
nance Corporation  and  the  Commodity  Credit  Crporatlon;  and 

Whereaa  in  pursuance  of  this  pcdlcy  and  authority,  the  Commod- 
Ity  Credit  CorporaUoo  contracted  for  a  certain  brick  warehouse 
from  J  B.  IfoOoy  h  Baa.  located  at  Kingaland.  Cleveland  County. 
Ark.,  which  warahouae  waa  approved  by  the  aald  Commodity  Credit 
OorporaUon  and  the  Reconstruction  Finance  Corporation.  #n<1  no- 
ttoe  of  its  aniroval  as  a  Government  warehouse  for  the  storage  of 
cotton  for  loans  by  producers  in  that  section  waa  duly  given  and 
farmers  desiring  loans  were  advised  to  stars  their  cotton  in  said 
warahouae:  and 

Whereaa  on  the  ad  day  of  Novonber  1933,  being  the  first  day 
•aid  warehouae  waa  open  to  receive  cotttm  for  storage.  137  balec 
ware  stared  therein  by  farmers  eiwfc^lng  loans  from  said  Commodity 
Credit  Oorporatlon.  7a  bales  of  which  w»e  weighed  and  receipted 
for  and  6S  balaa  of  which  were  accepted  but  had  not  been  weighed 
or  receipted  for  when  night  came,  but  were  to  ba  weighed  and  re> 
ea^ited  for  the  foUowlx^  day:  and 

Whereaa  in  the  early  morning  of  November  8.  1083.  eald  ware- 
taooaa.  and  Ita  contenta.  including  the  66  balea  of  cotton  atored 
thOTeln  and  unreceipted  for,  were  burned  and  totaUy  destroyed; 


It  hae  been  determined  that  the  namea  of  the  owners 
of  aald  66  balaa  of  cotton,  the  amounts  and  weight  thereof  are  as 
hereinafter  aet  forth,  and  that  the  owxura  who  sustained  said 
loss  should  each  be  eompenaated  by  the  Government  of  the  United 
States  on  the  taaite  of  10  oenta  per  pound:  nterefore 

Be  U  eaaeted.  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
ts  herrtyy.  authorised  and  directed  to  pay.  out  of  any  money  in  the 
Trees  ui  I  not  otherwlae  approprUted.  to  the  foUowing  persosM  the 
amouata  herein  sttpolated  foUowlng  their  namea  and  the  lose  each 
sustalnad.  namely: 
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B.  C.  lieOoy.  937  pounds  (two  balea).  993.70; 
J.  L.  Gamer.  6SO  pounds  (one  bale) .  $53; 

C.  O.  Kauffman.  a.073  pounds  (four  balea),  $907.30; 
W.  a.  Smiley.  850  pounds  (two  bales) .  $86 JO; 

R  A.  Burks.  444  pounds  (one  bale) ,  $44.40; 

C.  W.  Brsoelton.  a.003  pounds  (five  bales),  $300.30; 

Jim  Hamtltfm.  566  pounds  (one  bale).  $55.60; 

Otis  HamilUMi.  578  poimds  (one  bale),  $57.80; 

B.  P.  Brasaelton,  1,011  pounds  (two  bales).  $101.10; 

Dave  Oaah.  4.150  pounds  (nine  bales).  $415.90; 

Mrs.  A.  W.  Dykes.  50a  potuids  (one  bale),  $59.20^ 

.nm  Thereldkeld.  1.008  poxmds  (two  bales).  $100.30: 

B.  B.  Crain.  483  pounds  (one  bale),  $48.30; 

J.  B.  Tolson.  3,705  pounds  (seven  bales) ,  iSTOJSd; 

J.  C.  Rogers.  1,113  pounds  (two  bales),  $111.30; 

8.  K.  Broach.  1,100  pounds  (two  bales).  $110; 

Albert  Sastertlng.  1.466  potmds  (three  bales) .  $146.60; 

J.  L.  Blvers.  561  pounds  (one  bale).  $56.10; 

F.  C.  Wilson,  507  pounds  (one  bale) ,  $59.70; 

J.  E.  Seymour.  520  pounds  (one  bale),  $53; 

B.  C.  Finley,  539  povmds  (one  bale).  $53iK}: 

W.  W.  Mitchell.  2,597  pounds  (five  bales),  $350.70; 

J.  O.  Carey,  448  pounds  (one  bale).  $44.80: 

Carl  Oravea.  443  poxinds  (one  bale),  $4430; 

Jerome  Dupree,  475  pounds  (one  bale).  $47.50;      « 

J.  B.  Mitchell,  487  pounds  (one  bale),  $48.70; 

Bozle  Anderson.  538  poimds  (one  bale) ,  $5330; 

J.  L.  MitcheU.  1.513  pounds  (three  bales).  $151.30; 

J.  C.  BusseU.  1.058  poxinds  (two  bales) .  $105.80: 

Tbtal.  $3,396.60. 

Sac.  3.  That  such  payments  shaU  be  received  in  full  settlement 
with  each  of  said  persons  for  the  loss  they  sustained  by  reason  of 
their  cotton  having  been  destroyed  by  flre  while  stored  in  said 
warehouse,  and  the  s\im  of  $3,396.60  is  hereby  appropriated  for  the 
purpose  of  carrying  out  the  {vovislons  of  this  act 

Amend  the  tiUe  so  as  to  read:  "  A  bill  for  the  relief  of 
R.  C.  McCoy,  J.  L.  Gamer,  C.  G.  Kauffman,  W.  G.  Smiley, 
R.  A.  Burks,  C.  W.  Brazzelton,  R.  P.  Brazzelton,  Dave  Cash. 
Mrs.  A.  W.  Dykes,  Jim  Thereldkeld,  R.  R.  Oain.  J.  B.  Tolson. 
J.  C.  Rogers.  S.  K.  Broach.  Albert  Easterling.  J.  L.  Rivers. 
P.  C.  Wilson.  E.  C.  Pinley.  W.  W.  Mitchell.  J.  G.  Carey.  Carl 
Graves.  Jerome  Dupree,  J.  R.  Mitchell,  J.  L.  Mitchell,  and 
J.  C.  Russell." 

With  the  following  c<»nmlttee  amendments; 

Page  3,  strike  out  lines  16.  17,  18,  and  19. 

Page  4,  strike  out  lines  17  and  18. 

Page  5.  strike  out  lines  7  and  8. 

Page  5.  line  13.  strike  out  "  $3,396.60  "  and  inaert  in  lieu  thereof 
"  $3,078.40." 

Page  5.  line  18.  strike  out  "  $3,206.60  "  and  insert  in  Ueu  thereof 
"  $3,078.40." 

Page  5,  after  line  10,  insert  the  foUowlng: 

Provided,  That  no  part  of  the  amount  appropriated  in  this  act 
in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
coUect.  wltlihold,  or  receive  any  sxun  of  the  amount  appropriated 
in  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  ccxnmlttee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

I  The  title  was  amended  to  read  as  follows:  "A  bill  for  the 
relief  of  R.  C.  McCoy.  J.  L.  Gamer,  C.  G.  Kauffman.  W.  G. 
Smiley,  R.  A.  Burks,  C.  W.  Brazzelton,  R.  P.  Brazzelton,  Dave 
Cash.  Mrs.  A.  W.  Dykes,  Jim  Thereldkeld.  R.  R.  Crain.  J.  B. 
Tolson,  J.  C.  Rogers.  S.  K-  Broach,  Albert  Easterling,  J.  L. 
Rivers.  P.  C.  Wilson.  E.  C.  Pinley,  W.  W.  BfltcheU.  J.  G. 
Carey.  Carl  Graves,  Jerome  Dupree.  J.  R.  Mit^hoT)  j.  l 
MitcheU.  and  J.  C.  RusseU." 

MALACHY  KTAH 

The  Clerk  called  the  next  bill,  H.  R.  5550.  for  the  relief  of 
Malachy  Ryan. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  mmeted.  ete.  That  the  Secretary  of  the  Treasury  Is  hereby 
authoriaed  and  directed  to  pay  out  of  any  money  In  the  Treasury 
not  otherwlae  appropriated  the  sum  of  $573.75.  to  Malachy  Byan, 
fcvmer  postmaster  at  Caledonia.  Minn.  Such  sum  repreaenta  paid 
money  orders  which  were  lost  in  the  burglary  of  the  post  c^ce 
at  Caledonia,  Mlnn^  on  May  8.  1933.  from  no  fault  or  nesligenca 
on  the  part  of  tba  poctmastar. 
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With  the  following  committee  amendment: 

On  page  1.  strike  out  lines  3  to  0.  Induslva.  and  inaert  the 
foUowlng:  "That  the  ComptroUer  General  of  the  United  States  is 
authoriaed  and  directed  to  credit  the  money-order  accoiint  of 
Malachy  Byan.  former  acting  postmaster  at  Caledonia.  Minn.,  with 
$573.75.  or  so  much  thereof  as  is  necessary,  to  relieve  ^tiw  for  the 
alleged  loss  of  51  paid  money  orders  in  a  burglary  of  the  post 
offlce  at  Caledonia.  Mlnn^  on  May  8.  1033.  disallowed  in  the  audit 
of  his  accoimts  due  to  his  failure  to  record  the  particulars  of  the 
■aid  money  ordera." 

The  c(Hnmlttee  amendment  was  agreed  to. 
Mr.  COSTEUO.    Mr.  Speaker,  I  offer  an  ampnrfmAnt^ 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Costbxo:  Oa  page  3.  Una  3.  strike  out 
**  $573.75  "  and  Insert  In  Ueu  thereof  "  464.75." 

The  amffndment  was  agreed  ta 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  cm  the  table. 

MZLTOW   KASCH 

The  Clerk  called  the  next  bUl.  H.  R.  5746,  to  authorize 
the  removal  of  the  bar  of  the  statute  of  limitations  with 
respect  to  certain  taxes  paid  by  Milt<»i  Kasch. 

Mr.  McPARLANE  and  Mr.  TRUAZ  objected,  and.  under 
the  rule,  the  bill  was  recommitted  to  the  Committee  on 
Claims. 


ravu 


CXOWXLI. 


The  Clerk  called  the  next  bill.  H.  R.  6402.  for  the  relief  of 
Julia  M.  Crowell. 
Tbexe  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  United  States  Employees'  Compensa- 
tion CommlssKm  be.  and  It  is  hereby,  authoriaed  and  directed  to 
extend  to  Julia  M.  Crowell,  widow  of  Hiram  M.  Crowell.  an  employee 
of  the  United  States  Shipping  Board  as  master  of  the  steamdiip 
I'vacorora,  the  benefits  of  the  Employees'  Compensation  Act  ap- 
proved September  7,  19L6,  as  amended,  in  the  same  manner  and  to 
the  same  extent  as  the  beneficiaries  of  other  ofllcers  and  members 
of  the  crew  of  the  said  steamship  ntjcorora  who  were  lost  wtth  the 
eald  vessel  on  or  about  December  8,  1917. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

I.  B.  MZLLKK 

Tlie  Clerk  called  the  next  bill.  8.  38,  for  the  relief  of  R.  B. 
Miller.       

Mr.  COSTELLO  and  Mr.  McPARLANE  objected,  and. 
under  the  rule,  the  bill  was  recommitted  to  the  Committee  on 
Claims. 

ALTA  A.  MTTtFHT 

Tlie  Clerk  called  the  next  bill,  &  170,  for  the  relief  of  Alva 
A.  Murphy. 
Tliere  being  no  objection,  the  Clerk  read  the  bill,  as  foDowi: 

Be  it  enmeted,  etc..  That  the  Secretary  of  the  Tueisiiij  be,  aad  he 
la  herrt>y,  authoriaed  and  directed  to  pay.  oat  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  Atva  A.  Murphy,  of  Spenoer. 
Iowa,  the  sum  of  $1,600  in  fnU  satisfaction  of  aU  claims  of  sach 
Alva  A.  Murphy  against  the  united  Statea  for  damagea  resulting 
from  Injuries  to  himself  and  hla  car  when  shot  at  by  ons  Cfamda 
Bldeoot  on  JUme  23,  188S,  on  State  highway  na  3.  about  6  BBllaa 
west  of  Oakalooea.  Iowa,  while  such  Alva  A.  Murphy  was  — «-*^''g 
Harry  Elliott,  United  States  prohlbttloa  agent,  to  arrast  such  Claude 
Bldeout:  Provided,  That  no  part  of  the  amount  appropriated  in  this 
act  in  exceaa  of  10  percent  thereof  shaU  be  paid  or  deUvered  to  or 
received  by  any  agent  or  agenta.  attorney  or  attomeya,  on  aoooont 
of  services  rendered  In  connection  with  said  claim.  It  shaU  bo 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact. 
coUect,  withhold,  or  receive  any  sum  of  the  amount  appnxjprlated 
in  this  act  In  excess  of  10  percent  thereof  on  account  of  servloee 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provlalaoa  of  *h«f 
act  shaU  be  deemed  guilty  of  a  mlademeanor  and  upon  convlctlan 
thereof  ehaU  be  fined  In  any  sum  not  exceeding  $1/100. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motfton  to  reconsider  waa 
laid  on  the  table. 

WALZXK  J.  BtraoH  PAVoro  oql 
Tlie  Clertc  called  the  next  bill.  8.  659,  for  the  leUaC  cf" 
Walter  J.  Bryaoa  Paving  Ooi. 


Tliere  beini  no  objection,  the  Clerk  read  the  bill,  as 
fcdlows: 

Be  it  enaeted,  etc..  That  the  Secretary  of  the  Treasury  ba.  aad 
he  is  hereby,  authtxlsed  and  directed  to  pay  Walter  J.  Bryson 
Paving  Co..  out  of  any  money  In  the  Treasury  not  otherwlae 
appropriated,  the  sum  of  $3.600A}.  in  fuU  and  fmal  settlement  of 
aU  claims  against  the  Oovemment  tor  certain  dredging  work  per- 
formed by  said  company  in  the  improvement  of  the  channel  in 
the  Anclote  Biver.  Florida:  Provided,  That  no  part  of  the  amount 
appropriated  in  this  act  in  excess  of  10  percent  thereof  shaU 
be  pakl  or  deUvered  to  or  received  by  any  agent  or  agenU.  attorney 
or  attorneys,  on  account  of  servloee  rendered  in  connection  with 
said  claim.  It  diaU  be  unlawful  for  any  agent  or  agenta.  attorney 
or  attomeya.  to  exact.  coUect.  withhold,  or  receive  any  sum  of 
the  amount  appropriated  In  thla  act  tn  exeoas  of  10  paroent 
thereof  on  account  of  services  rendered  In  connectl<Hi  with  ^td 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  per- 
son vlcdattng  the  provisions  of  this  act  shaU  be  dewned  guUty 
of  a  misdemeanor  and  upon  oonvletlon  thsraof  shall  be  fined  In 
any  sxnn  not  exceeding  $l,00a 

The  bin  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motloa  to  reconsider  waa 
laid  on  the  table. 

BtOWH  *  CUHMUiaHAM 

Tbe  Clerk  caDed  the  next  bill.  S.  684.  for  the  i^ef  of 
Brown  li  Cunningham,  of  Port  Deposit.  Md. 

Tliere  being  no  objection,  the  Clerk  read  the  bill,  a* 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorised  and  directed  to  pay.  out  of  any  money 
in  the  TreasuT  not  otherwise  ^iproprlated.  to  Fred  8.  Browa 
and  NelUe  B.  Cunningham,  doing  buatneas  ondsr  the  nams  at 
Brown  &  Cunningham.  Port  Deposit.  Md..  the  sum  at  $3,400. 
in  fuU  satisfaction  of  their  dalma  against  the  United  States  for 
damages  on  aooonnt  of  loas  of  busbisas  and  dastmctlon  of  esrtala 
stock  and  fixturea  caused  by  a  Marine  Oorpa  track  (no.  1S94), 
when  such  truck  eraahed  into  tha  store  owned  by  said  Brown 
it  Cunningham  at  Port  Dopoalt.  Md..  on  October  13.  1833: 
Provided,  That  no  part  of  the  amount  appropriated  in  thla 
aet  in  exceae  of  10  percent  thneof  shaU  be  paid  or  deUvered 
to  or  received  by  any  agent  or  agenta.  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
ahaU  be  unlawful  for  any  agent  or  agenta,  attorney  or  attortiays. 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  *TTwmn$ 
appropriated  In  thla  aet  In  exoeas  of  10  paroent  thersof  on  account 
of  servloee  rendered  in  conneetlan  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  persen  violating  the  provi- 
sions of  this  act  shall  be  deemed  guilty  of  a  »«f<i«»«>»«T>/w  and 
upon  conviction  thsretrf  shall  be  fined  in  any  sum  not  excecdlnc 
$1,000.  ^  • 

The  bin  was  ordered  to  be  read  a  tiilrd  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  taUe. 

SAHVOKO  Jk  nOOBB  CO. 

Tlie  Clerk  called  the  next  bill.  8.  685,  tar  the  rtilef  of  tha 
Sanford  k  Brocto  Co. 

There  being  no  objectlaii.  the  Clerk  read  the  bill,  aa 
fbDows: 

Be  it  enmeted.  etc.,  tbat  the  Secretary  of  the  Iteaaaty  Is  author- 
tasd  and  directed  to  pay,  out  of  any  money  In  the  Treasury  not 
otherwise  apprt^irtated.  to  tha  Sanford  *  Brooks  Co..  a  corporation 
organised  and  existing  under  the  laws  of  the  State  of  Maryland, 
the  sum  of  $53,306.48,  in  fun  aattifaetlan  of  tts  dalm  •gaiast  the 
United  Statea  for  refund  of  income  taxss  aassased  and  ejected  for 
the  year  1930  on  amounts  paid  by  the  United  Statee  to  such  cor- 
porattlon  during  MKh  year  to  ooB4)enaate  the  aald  Sanford  *  Brooks 
Co.  for  tbs  coat  to  it  of  oertatn  work  done  In  dradtfbag  the  Dela- 
ware Btver  for  the  Oovemment  of  the  United  Statea,  of  whlcit 
work  the  said  Oovemment  got  the  henant,  eald  work  having  been 
done  during  the  years  ISU  to  1016.  both  Indutfve.  under  contract 
with  the  United  States:  Provided,  niat  no  part  of  the  amount 
^>proprlated  tn  thla  act  in  axeeas  of  10  pereent  thereof  ehaU 
be  paid  or  deltvend  to  or  reeetvad  hy  any  agent  or  agenta.  attorney 
or  attorneys,  on  aooonnt  of  aarvloas  rendoed  In  connection  wtth 
said  claim.  It  shaU  be  uslawftu  for  any  agent  or  agents,  attorney 
or  attomeya.  to  exact.  ooUaet,  wttlihald.  or  receive  any  sum  of  tha 
amount  ^sproprlated  In  this  aet  In  eaoeas  of  10  peroMit  thereof 
on  aeeoont  of  aervtees  rendarad  tn  eoaneetloa  with  said  elatm.  any 
euiiUaet  to  the  contrary  notwithstanding.  Any  person  violating 
the  provMons  of  this  act  «kall  be  ds«wned  guttty  of  a  misdemeanor 
and  iqion  oonvletlon  tSisreaf  Shall  ba  fined  m  any  aom  not  tBtei 
tng  $1,000. 

Tbe  bin  was  ordered  to  be  read  a  third  time,  waa  read  the 
ttilrd  time,  and  paaaed.  aadamotian  to  reconsider  wmt  laid 
onthetahla. 
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The  Clerk,  called  the  next  bill.  S.  712.  for  the  relief  if  A.  I . 

Mr.  McFARLANE.  Mr.  C06TELL0.  and  Mr.  HANCOC^ 

of  New  York  objected,  and.  under  the  rule,  the  bill  was  re  • 
committed  to  the  Committee  on  Claims. 

CLAIMS  rOR  KXTHA  LABOR  AT  CKSTAXH  MAVT  TARM 

The  Clerk  called  the  next  bill.  S.  872.  for  the  allowance  o ' 
certain  claims  for  extra  labor  above  the  legal  day  of  8  hour  ( 
at  the  several  navy  yards  and  shore  stations  certified  by  th  t 
Court  of  Claims. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol 
lows: 
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Be  tt  tmaeitd.  ete^  That  the  Comptroller  Ocneiml  of  the  Unite*  I 
States  be.  and  he  is  hereby,  authorized  and  directed  to  allow  t  > 
the  respective  persons  the  respective  amounts  found  by  the  Cotir  i 
of  Claims  to  have  been  underpaid  to  said  persons,  for  labor  per 
fanned  at  the  several  navy  yards  and  shore  stations  herein  name<l , 
In  excess  of  the  legal  day  of  8  hours,  as  set  forth  In  Senate  docu 
ments   herein   enumerated,    and   for   which   purpose   the   sum   o 
•332342.74.  or  so  much  thereof  as  may  be  neceMary,  is  hereto; 
apj^prlated. 

That  the  payment  of  said  respective  amounts  Is  to  be  In  ful 
for  and  receipt  of  same  to  be  taken  and  accepted  In  each  case  ai 
a  fuU    and    final    release   and   discharge   of   their   said    respecUvi 
claims  tor  extra  hours  above  the  legal  day  of  8  hours  at  the  severs 
navy  yards  and  shore  stations. 

That  the  said  navy  yards  and  shore  stations  and  Senate  docu 
ments  are  as  follows: 

CAUrORlfIA 

Jtare  Island  Ifavy  Yard:  Senate  Documents  Nob.  713,  714.  Sixty 
first  Congress,  third  session:  279.  447.  Sixty -second  Congress,  seconc 
aeaHon;  and  1085.  Sixty-second  Congress,  third  session. 

rummA 

Pensacola  Navy  Yard:  Senate  Documents  No*.  500.  Slxty-flrsl 
Oongreaa.  second  session:  778,  791.  Slxty-fkrst  Congress,  third  ses- 
sion: and  155.  200,  287,  756.  Sixty-second  Congress,  second  session 

aiAaTLAND 

United  State  Haval  Academy:  Senate  Document  No.  1055.  Sixty- 
second  Congress,  third  session. 

MASSAC  HU&JLl  IS 

Boston  Navy  Yard:  Senate  Documents  Nos.  382,  Sixty-first  Con- 
gress, second  session;  150.  151,  Sixty-second  Congress,  second  ses- 
sion; and  1083.  Slxty-aec<»d  Congress,  third  session. 

KSW  MAMTB^SMM 

Fortnsouth  Navy  Yard:  Senate  Documents  Nos.  315,  Sixtieth 
Congress,  first  session:  431.  Sixty-first  Congress,  second  session; 
770.  814,  Sixty-first  Congress,  third  session;  152.  153.  164.  206.  278, 
715.  847.  848.  Sixty-second  Congress,  second  session;  and  1068,  1076, 
1077,  1082.  Sixty-second  Congress,  third  session. 

MXW  Toax 

Brottklyn  Navy  Yard:  Senate  Documents  Nos.  108.  Sixty-first 
Congress,  first  session:  287.  Sixty-first  Congress,  second  session; 
777.  782,  Sixty-first  Coogress.  third  season;  198.  286,  717.  Sixty- 
second  Congress,  second  session;  and  1057,  1078.  1080.  Sixty-second 
Congreas.  third  session. 

PaNNSTLVAKIA 

Zisagoe  Island  Navy  Yard.  Philadelphia:  Senate  Documents  Nos 
330,  332,  Sixtieth  Congress,  first  session;  710.  716,  717,  774.  795 
axty-first  Congress,  third  seeslon:  185.  714,  Sixty-second  Congress' 
■-^ood  session:  and  1081.  lOM,  1088,  Sixty-second  Congress,  third 
Ion. 


Naval  Torpedo  Button.  Newport:  Senate  Document  Na  715.  Slxtv. 
first  Congress,  third  session. 

vnanna 

Norfolk  Navy  Yard:  Senate  Documents  Nos.  BO0.  Sixtieth  Con- 
grass,  first  session:  711,  793,  Sixty-first  Congress,  thlnl  session:  146 
906.  446.  Sixty-second  Congress,  second  session:  and  1056.  Slxtv- 
second  Congress,  third  ' — 


Bianacr  or  oolttmbu 
.  WAshlTigton  Navy  Yard:  Senate  Documents  Nos.  888.  482.  Slxtv- 
tot  Oongrsas,  ssoond  sssslon:  712,  771.  772.  778.  778.  794.  Sixty-flist 

S2^'S^^!^Ljr!^^  ^-  -'**•.  ^^'  *»■  «»•  ^^-  377.  nl  itn. 
848.  aix^-sscond  Congress,  seoood  sessluu;  1078.  Stxty-second  Qm- 
griii.  third  sssskm:  and  354.  Slxty-thim  Oongrssa.  ssmDd  siisaliin 

mc.  a.  That  whsrs  the  payment  to  be  made  under  thte  act  to  1m 
than  81,000.  and  the  psrwxi  who  rendarwl  the  service  Is  dead  and 
aodsnand  Is  presented  by  a  duly  appolntMl  legal  reprasmtatty  ot 
blseateta.  paymwit  may  be  nmOm  to  the  dMsedents  widow  or  lenl 
iMtaas  la  provided  by  mMag  law  relating  to  the  settlement^ 
•ooounts  of  dseeased  oOoers  or  anllsted  men  of  the  Army  (84  Stat 
L.  780) :  ^rooidetf.  That  in  all  cases  where  the  original  clataura^ 
«Hw  adjodleated  bankrupts,  payncnts  shall  be  made  to  the  next  of 

Ybat  whsrsver  under  this  act  It  la  provided  th^a  payibratbe 
■Mda  to  an  soMcutor  or  an  administrator,  wtaetber  orlgiBai  or 
ancillary  or  da  bonis  aon.  and  such  aueutor  or  admlnlMtar  is 


dead  or  no  longer  holds  his  ofllce,  payment  shall  be  made  to  the 
successor  therein,  his  title  to  hold  such  ofBce  being  established  to 
the  satisfaction  of  the  Comptroller  General  of  the  United  States. 

Sxc.  3.  That  no  part  of  the  amovmt  of  any  claim  appropriated 
for  in  this  set  In  excess  of  20  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  attorney  on  account  of  services 
rendered  in  connection  with  said  claim:  Provided.  That  In  each 
case,  payment  for  which  is  herein  provided,  the  Con^)troller 
General  shall  deduct  a  sum  equal  to  said  20  percent  and  pay  the 
same  to  the  attorney  or  attorneys  who  appeared 'for  the  claimant 
in  the  Court  of  Claims,  as  found  by  said  court,  and  set  forth  In 
the  Senate  documents  aforesaid:  and  in  event  of  the  death  of 
said  attorney  or  attorneys,  payment  of  said  20  percent  to  be  made 
to  his  or  their  legal  representatives,  upon  execution  of  a  full 
release  and  a  complete  discharge  to  the  claimant  for  all  services 
rendered  therein,  and  after  the  paynwnt  of  such  fee  the  balance 
thereof  to  be  paid  to  the  claimant.  It  shall  be  xmlawful  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold, 
or  receive  any  sum  which  in  the  aggregate  exceeds  20  percent  of 
the  amount  of  any  Item  appropriated  in  this  act  on  accoimt  of 
services  rendered  or  advances  made  In  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misde- 
meanor, and  upon  conviction  thereof  shall  be  fined  in  any  sum  not 
exceeding  81.000. 

With  the  following  committee  amendment: 

Page  2,  line  1,  after  the  word  "  appropriated  ",  Ins^t  the  words 
"out  of  any  money  In  the  Treasury  not  otherwise  appropriated." 

The  amendment  was  agreed  to. 

Mr.  COSTELLO.  Mr.  Speaker.  I  offer  an  amendment 
striking  out  "  20  percent "  and  inserting  in  lieu  thereof  "  10 
percent  ",  in  section  3. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Costeijx>:  Page  5,  line  12.  strike  out 
"  20  "  and  Insert  "  10  ";  and  in  line  17.  strike  out  "  20  "  and  insert 
"10";  and  In  Une  21.  strike  out  "20"  and  Insert  "10";  and  on 
page  6.  line  3,  strike  out  "  20  "  and  insert  "  10." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  tlie 
third  time,  and  passed,  and  a  motion  to  reconside;r  was  laid 
on  the  table. 

FIRST   NATIOKAL   BANK   OP   NKWTOlf.   MASS. 

The  Clerk  called  the  bill  (S.  908)  for  the  relief  of  Edwin 
C.  Jexmey,  receiver  of  the  First  National  Bank  of  Newton, 
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The  SPEAKER.    Is  there  objection? 
Mr.  TRUAX-    I  object. 

There  being  no  further  objection,  the  Clei*  read  the  bill, 
as  follows: 

Be  it  enacted,  etc..  That  ths  Secretary  of  the  Treasxiry  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Edwin  C.  Jeimey, 
receiver  of  the  First  National  Bank  of  Newton,  Mass.,  the  simi  of 
♦9,172.54.  being  Interest  which  accrued  under  section  1090  of  the 
Revised  SUtutes,  on  the  Judgment  of  the  Cotirt  of  Claims  in 
favor  of  said  bank  for  the  period  between  the  date  of  the  filing 
of  the  transcript  of  Judgment  with  the  Secretary  of  the  Treasiuy 
and  the  date  when  the  order  or  mandate  of  the  Supreme  Court 
of  the  United  States  was  Issued  to  the  Court  of  Claims  upon  the 
rtlsmlmal  of  the  appeal  in  said  case  on  motion  of  the  United 
States,  and  payment  of  which  amount  Is  recommended  by  the 
Attorney  General:  Pnmided,  That  no  part  of  the  amount  appro- 
priated in  this  act  In  excess  of  10  percent  thereof  shall  be  paid 
or  deUvered  to  or  received  by  any  agent  or  agents,  attorney  oc 
attorneys,  on  account  of  services  rendered  In  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
on  aocoimt  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misde- 
meanor and  upon  conviction  thereof  shall  be  fined  In  anv  sum 
not  exceeding  814KN).  ' 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

HAMPTON  AND  BKANCHVILLX  KAXLXOAO  CO. 

Hie  Clerk  called  the  bill  (8.  1024)  to  confer  Jurisdiction 
upon  the  Court  of  Claims  to  hear,  determine,  and  render 
judgment  upon  the  claim  of  the  Hampton  ft  Branchville 
Railroad  Co. 

Tliere  belnf  no  ohjection.  the  aerk  read  the  blU,  as 
foQevB: 

^..f^^fLr^Sf^.  ***r  *?**  jurisdiction  Is  hereby  conferred  upon 
Um  Court  of  Claims  to  hear,  determine,  and  render  judgment  upon 


the  claim  of  the  Ham|)ton  it  Branchville  Railroad  Co..  of  Hamptcm. 
S.  C.  against  the  United  States  for  the  sum  of  $4,306.61.  represent- 
ing the  amount  of  a  Judgment  recovered  by  the  United  States 
from  such  company  by  virtue  of  a  certain  guaranty  contract  be- 
tween such  company  and  the  United  States  entered  into  in  ac- 
cordance with  the  provisions  of  section  209  of  the  Transportation 
Act,  1920,  and  such  additional  sum  as  may  be  found  to  be  due 
by  the  United  States  to  such  company  as  a  result  of  such  contract. 

Sxc.  2.  The  Court  of  Claims  is  authorized  and  directed  to  make 
such  detailed  examination  of  the  accounts  of  such  company  as 
may  be  necessary  in  order  to  ascertain  the  amount,  if  any,  due 
such  company  by  the  United  States  by  virtue  of  such  contract. 

Sac.  3.  Such  claim  may  be  instituted  at  any  time  within  6 
months  after  the  enactment  of  this  act.  notwithstanding  the 
lapse  of  time  or  any  statute  of  limitations.  Proceedings  in  any 
suit  brought  in  the  Court  of  Claims  under  this  act.  appeals  there- 
from, and  payment  of  any  Judgment  therein  shall  be  had  as  in 
the  case  of  claims  over  which  court  has  Jurisdiction  under  section 
145  of  the  Judicial  Code,  as  amended. 

With  the  following  committee  amendments: 

Page  1.  line  7,  strike  out  the  figures  "  $4306.51 "  and  insert 
••  84.768.46." 

Page  2.  line  2,  after  the  figures  "  1020  ".  strike  out  the  balance 
of  the  section. 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  iiassed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BILTMORE-OTEEN  BANK.  NORTH  CAROLINA 

The  Clerk  called  the  bill  (S.  1079)  authorizing  the  Secre- 
tary of  the  Treasury  to  execute  a  certain  indemnity  agree- 
ment. 

There  being  no  objection,  the  Clerk  read  the  bin,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  au- 
thorised to  execute.  In  the  name  of  the  United  States,  and  deliver 
to  the  liquidating  agent  of  the  Biltmore-Oteen  Bank,  Biltmore, 
N.  C,  upon  receipt  from  such  liquidating  agent  of  $386,  an  agree- 
ment of  Indemnity  binding  the  United  States  to  make  reimburse- 
ment to  such  liquidating  agent  In  the  event  that  such  liqui- 
dating agent  is  required  to  make  payment  to  a  bona  fide  holder 
upon  presentation  of  draft  no.  380.  dated  November  7,  1922.  In  the 
amount  of  $385,  drawn  by  the  Biltmore-Oteen  Bank,  Biltmore, 
N.  C,  on  the  Hanover  National  Bank,  New  York.  N.  Y.,  to  the 
order  of  the  Treasurer  of  the  United  States. 

With  the  following  committee  amendment: 

Page  2.  line  3,  at  the  end  of  the  bUl  Insert:  "  Provided.  That  If 
the  liquidating  agent  of  the  Biltmore-Oteen  Bank  Is  required  to 
make  payment  to  a  bona  fide  holder  upon  the  presentation  of  said 
draft  no.  380  the  Secretary  of  the  Treasury  is  authorized  and 
directed  to  pay  out  of  any  money  In  the  Treasury  not  otherwise 
appropriated  the  sum  of  $386  to  said  liquidating  agent  pursuant 
to  the  terms  of  the  Indemnity  agreement  authorized  by  this  act." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  ^  read  a  third  time, 
was  read  the  third  time  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

PHtST   CAMDEN   NATIONAL    BANK,  CAMDEN.   N.   J. 

'  The  Clerk  called  the  bill  (S.  1472)  for  the  relief  fA  the 
First  Camden  National  Bank  and  Trust  Co.  of  Camden,  N.  J. 
The  SPEAKER.    Is  there  objection? 
Mr.  COSTELLO  and  Mr.  McFARLANE  objected. 
The  bill  was  recommitted  to  the  Committee  on  Claims. 

GEORGE  VOELTZ 

The  Clerk  called  the  next  bill  on  the  calendar,  S.  1781, 
for  the  relief  of  George  Voeltz. 

There  being  no  objection,  the  Clerk  read  the  bin.  as 
foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorised  and  directed  to  pay,  out  of  any  money'  in 
the  Treasury  not  otherwise  appropriated,  to  George  Voeltz  the  sum 
of  $5,000  in  full  settlement  of  all  claims  against  the  Government 
for  damages  stiffered  by  reason  of  being  struck  by  a  Government 
motor  truck  which  was  driven  by  a  clerk  In  the  United  States 
maU  service:  Prorided,  That  no  part  of  the  amoxmt  appropriated 
In  this  act  In  excess  of  10  percent  thereof  shall  be  p^d  or  de- 
livered to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  accoimt  of  services  rendered  In  connectlop  with  said 
claim.  It  shall  be  xmlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
on  account  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.    AJoy  person  violating 
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the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shaU  be  fined  In  any  sum  not  ex- 
ceeding $1,000. 

Ttie  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reccmsider  was  laid 
on  the  table. 

BRUCE  BROS.  GRAIN  CO. 

The  Clerk  called  the  bill  (H.  R.  5815)  for  the  relief  of 
Bruce  Bros.  Grain  Co. 

Mr.  HOPE  and  Mr.  HANCOCK  of  New  York  objected, 
and  ^le  bill  was  recommitted  to  the  Committee  on  Claims. 

GEORGE  B.  MAXX.  INC. 

Th(B  Clerk  called  the  biU  (H.  R.  7727)  to  confer  Jurladlc- 
tion  on  the  Court  of  Claims  to  hear  and  determine  the  riaiti^ 
of  George  B.  Marx,  Inc. 

Mr,  COSTELLO  and  Mr.  McFARLANE  objected,  and  the 
bill  was  recommitted  to  the  Committee  on  War  Claims. 

CERTAIN  OPPICXRS  AND  EMPLOYEES  OP  POREIGN  SERVICE  OP  VNXTBS 
<  STATES 

The  Clerk  called  the  bill  (H.  R.  5646)  for  the  relief  of 
certain  officers  and  employees  of  the  Foreign  Servioe  of  the 
United  States  who,  while  in  the  course  of  their  respective 
duties,  suffered  losses  of  personal  property  by  reason  of 
catastrophes  of  nature  and  other  causes. 

Mr.  HANCOCK  of  New  York  and  Mr.  HOPE  objected,  and 
the  bill  was  recommitted  to  the  Committee  on  Foreign 
Affair^. 

I  LEON  PRXDERICK  RU0GLB8 

The  Clerk  called  the  bill  (H.  R.  6297)  for  the  reUef  of 
Leon  Frederick  Ruggles. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follow^: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Leon  Frederick 
Ruggles  the  sum  of  $663.47,  In  fuU  settlement  of  aU  claims  against 
the  Goivemment  for  medical  and  hospital  expenses  incurred  by 
him  as  a  result  of  an  emergency  operation. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time  and  passed,  and  a  motion  to  recon- 
sider Ifid  on  the  table. 

WnX    A.    BKLMn 

Tlie  Clerk  caUeU  the  bill  (H.  R.  3147)  for  the  relief  of  Will 
A.  Helmer. 

Mr.  COSTELLO  and  Mr.  McFARLANE  objected,  and  the 
bill  wa^  recommitted  to  the  Committee  on  War  Claims. 

WILLIAM   BARBEL 

The  Clerk  called  the  bill  (8.  89)  for  the  relief  of  the  estat* 
of  William  BardeL 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows^ 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated.  In  fuU  settlement 
against  the  Government,  to  the  estate  of  William  Bardffl.  the  stun 
of  $2,624  for  the  property  toss  sustained  by  him  as  a  result  of  the 
war  while  acting  as  American  consul  at  Reims,  Franoe:  Provided 
That  no  part  of  the  amount  impropriated  In  this  act  in  ticcss  of 
10  percent  thereof  shall  be  paid  or  deUvered  to  or  reoetvod  by  any 
agent  or  agents,  attorney  or  attomeya,  on  aooount  of  acrvlces 
rendered  In  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  In  this  act  ; 
In  excess  of  10  percent  thereof  on  aooount  of  servloes  rendered  la  ' 
connection  with  said  claim,  any  contract  to  the  oootrary  notwith- 
standing. Any  person  vlcdatlng  the  proTtelons  of  this  act  sliaU  be 
deemed  guilty  of  a  misdemeanor  and  upon  oonvlctton  ttMteof  shall 
be  flnedl  In  any  cum  not  exceeding  $lfiOO. 

The  ^  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  recoiislder  laid 
on  the  taUe. 

I  PKXDXRICX  LBIMUIUEK 

TlM  Oerk  called  the  bin  (H.  R  839)  for  the  relief  of  Fred- 
erick Lpininger. 

There  being  no  objection,  the  Clerk  read  the  bill,  aa 
follows: 
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B«  tt  enscted.  «te^  TImt  In  th«  •dioinlstrmtioti  of  the  pendoi 
lawn  Frederick  Letnlnger.  Ute  of  Compuiy  P.  PUUeth  Regimen 
WiacoDsln  VolTutteer  Infantry,  shall  hereafter  be  held  «»wi  ooosld 
erpd  to  have  been  honorably  dlacharged  from  the  military  Berrloi 
of  the  United  Stataa  as  a  private  of  aald  ecMnpany  and  regimen 
on  the  aeth  day  of  August  1865:  Provided,  That  no  bounty,  bad 
pay.  pension,  or  allowance  shall  be  held  to  have  accrued  prior  t< 
the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon 
sider  laid  cm  the  table. 

BAULT  LATHAM 

TlM  Clerk  called  the  bin  (&  276)  for  the  relief  of  Ham 
Lajrman. 

There  being  no  objection,  the  Clerk  read  the  bill.  « 
foIIowB: 

Be  it  enmeted,  etc..  That  the  Secretary  of  the  Tt«asary  be.  aik 
be  Is  hereby,  authorlaed  and  directed  to  pay,  out  of  any  money  ix 
the  'neasuij  not  otherwise  appropriated,  the  sum  of  $1,000  t< 
Harry  layman,  of  Cincinnati.  Ohio,  in  full  settlement  of  all  clalmi 
against  the  Oovemment  for  Injuries  Incurred  while  working  in  th< 
military  stone  quarry  at  the  United  States  penitentiary  annex.  Fori 
I^avenwortb.  Kans.:  FrooMed.  That  no  part  of  the  amount  impro- 
priated ta  this  act  In  ezoeas  of  10  percent  thereof  shall  be  paid  oi 
teH^mtd  to  or  received  by  any  agent  or  agenU.  attorney  or  attor- 
neys, on  aeoount  of  senrloes  rendered  In  connection  with  said 
claim.  It  Shan  be  unlawful  for  any  agent  or  agents,  attorney  oc 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
•mount  appropriated  in  this  aq^lp  excess  of  10  percent  thereof  on 
•oeount  of  aervloas  rendered  111  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shaU  be  deemed  guilty  of  a  mlademeanoi 
and  upon  conviction  thereof  shall  be  fined  tn  any  sum  not  exceed- 
ing $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  a 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  toWe. 


.  B.  HZKI 

Ttie  Clerk  called  the  bill  CH.  R.  258)  for  the  relief  of  Emma 
B.Hlne. 

There  being  no  objecticm,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enmcted.  etc..  That  the  Secretary  of  the  Tteaaury  be.  and 
hm  la  hereby,  aotbcvlsed  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  Kmma  B.  Hlne  the 
sum  of  $37.65.  wbieh  was  the  salary  to  which  she  was  entitled 
while  serving  as  acting  poatrntatrees.  Blythewood.  S.  C,  under  the 
direction  of  the  Post  OlBoe  Department,  from  April  5  to  23.  1933. 

With  the  following  committee  amendment: 

Strike  out  all  after  the  enacting  clause  and  insert: 
-  That  the  OoapCroller  Oenaral  of  the  United  States  be.  and  he 
is  hereby,  authorlaed  and  directed  to  credit  the  account  of 
Kumphrey  A.  Brown,  deosand.  former  postmaster  at  Blythewood. 
8.  C  with  $87.65.  being  the  amount  retained  from  postal  receipts 
by  BBuna  B.  Btne  as  eompensation  for  her  valtrntuy  services  in 
acting  as  postmaster  at  that  post  oOee  from  Apcll  •  to  88.  1988. 
tDf^ustve." 

Tht  committee  amendment  was  agreed  to,  and  the  Mil. 
as  amended,  was  ordered  to  be  engroaaed  and  read  a  third 
ttme.  was  read  the  third  Ume.  and  passed,  and  a  moUon  to 
reconsider  laid  on  ttae  table.  Il 


J08KPH 

Tlie  Clerk  called  the  bill  (H.  R.  805)  for  the  relief  of 
Joaeph  Maier. 
TlMTe  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 


B«  U  rmmettd,  ete..  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hareby.  authorlaed  and  directed  to  pay  to  Jaaq>h  Maler.  out  of 
Wf  money  in  the  Treasiiry  not  otherwise  appropriated,  the  sum 
of  •IfOO.  with  mtarest  from  March  82,  1920.  to  compensate  said 
JMs^  Ifalsr  Cor  Judgaaent  rendered  in  the  Ooounon  Pleas  Court 
of  FrankUn  County,  Ohio,  against  the  Pavtal  Tslagraph  Co  a 
corporation  under  Government  control,  for  Inlurles  received 
December  88.  1918.  at  Columbus,  Ohio.  «««Tfw 

With  the  foiHowlng  committee  amendments: 

^ge  1.  line  6.  after  the  figures  "  $1,000  -.  strike  out  "  with 
Interest  from  Ifrareh  22.  1920.  to  con^iensate  said  Joaeph  Maler" 
and  Insert  la  Usa  thereof  **  la  full  setttaooent  of  all  ctelms  Mtalnst 
the  United  SUtes."  i^s~«w. 

P^ge  2.  line  1.  after  the  word  -Ohio",  strike  out  the  period, 
taaorta  eohm  and  the  foUowti«:  i«»»~. 

"  FroHdcd.  Tliat  no  part  of  the  amount  appropriated  In  this  act 
bi  ooesa  of  lo  percent  thereof  shall  be  paid  or  drtlvered  to  or 


I  reeelved  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  senrloes  rendered  in  connection  with  said  claim.  It  i^hsU  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amoxmt  appropriated 
in  this  act  In  excess  ctf  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  up<Hi  con- 
viction thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000." 

The  amendments  were  agreed  to  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

GEORCX    B.    BBOWH 

The  Clerk  called  the  bilKH.  R.  653)  for  the  reli«  of  George 
R.  Brown. 

Mr.  MOTT  and  Mr.  cdSTELLO  objected,  and  the  bill  was 
recommitted  to  the  Committee  on  Claims. 

mnXMSt    STARS    BARK    OF    ST.    LOUIS.    MO. 

Hie  Clerk  called  the  bill  (H.  R.  970)  for  the  relief  of  the 
United  States  Bank  of  St.  Louis,  Mo. 

Mr.  McPARLANE  and  Mr.  TRUAX  objected,  and  the  bill 
was  recommitted  to  the  Committee  on  r^ii^im^ 

'  BTTA  A.  SHXPABO 

The  Clerk  caUed  the  next  bill,  H.  R.  1917.  for  the  relief  of 
Etta  Sbepard. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration  of  the  bill? 

Mr.  McPARLANE,  Mr.  COSTELLO,  and  Mr.  TRUAX  ob- 
jected, and  the  bill,  under  the  rule,  was  recommitted  to  the 
Committee  on  Claims. 

COBA  AKIMS 

The  Clerk  called  the  next  bill,  H.  R.  2335,  for  the  relief  of 
Cora  Aklns. 

The  SPEAKER.    Is  there  objectxm? 

Mr.  McPARLANE,  Mr.  COSTELLO,  and  Mr.  TRUAX  ob- 
jected, and  the  bill,  under  the  rule,  was  recommltteed  to  the 
Committee  on  Claims. 

M,  F.  FUKV18 

The  Clerk  called  the  next  bill,  H.  R.  2411,  for  the  relief 
of  E.  P.  Purvis. 

There  being  no  objection  the  Clerk  read  as  follows: 
Be  U  enacted,  ete^  That  the  Secretary  of  the  Treasury  be  and  he 
tehereby,  authorized  and  directed  to  pay.  out  of  any  nioney  in  the 
Treasury  not  othwwlse  appropriated,  to  E.  F.  Purvis,  of  Grambllng. 
La.,  the  sum  of  $600.16  In  full  satisfaction  of  his  claim  for  da^- 
HS?^***^  ^^^"l****  ^^^  '"  ^J"^^  suffered  by  hlm^ 
^^r^  ^°'  ^^'  ****°  ^*  automobUe  in  which  he  was  ridlna 
^^^  n^  Shreveport.  La.,  with  a  United  States  Army  truck: 
Ptovided.  That  no  part  of  the  amount  appropriated  in  this  act  in 
access  of  10  percent  thereof  shaU  be  paid  or  delivered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of  serv- 
ices rendered  in  connection  with  said  claim.  It  shall  be  unlawful 
!^K?f  L***^*  °'.  •««^'»-  attorney  or  attorneys,  to  exact,  collect. 
withhold,  or  receive  any  sum  of  the  amount  appropriated  in  this 
frJS.*!Sr"  oflO  percent  thereof  on  account  of  services  rendered 
iS*S??°^****  V*^  ■****  ****™'  "^y  contract  to  the  contrary  not- 
2^SiSJ^\n^LP*^J*^^*°«  ^  provisions  of  this  act  shall 
be  M«a©d  pillty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  tn  any  sum  not  exeecxUng  $1,000. 


With  the  fcdlowlng  ctxnmlttee  amendment: 

$600.16"  and  Insert  In  Ueu  thereof 


Page  1,  line  6.  strike  out 
**$4»J0." 


The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  rec(»isider  was  laid  on  the  table. 

UBGAI.  OUABOIAir  OP  HICK  VASILZBVIC 

The  Clerk  called  the  next  bill,  H.  R.  3509.  for  the  relief  of 
the  legal  guardian  of  Nick  Vasllzevic 
There  being  no  objection,  the  Clerk  read  as  follows: 
Be  «  emocted.  etc..  That  the  Secretary  of  the  Treasiiry  be    and 

£.  iSSS;  'JS$?°S?^i^**  '^^'^"^  ^  W.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $5,000  to 

SLSSL^lSf?^  '*'.i!!!!L!>«^^*«^'  "^  «-y««-old  wn  of  Helen 
5J!!S!^^2,^  ^ectrocuted  on  August  18.  1931.  at  1238  North 
Nineteenth  Steeet.  MUwaukee,  WU..  foUowlng  a  raid  of  such 
STS?"^  ^  !^*r**  prohibition  agents  who  poured  wine  on  the 
dirt  floor  of  the  basement,  which  action  resulted  In  the  electro- 
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cutlon  of  Mrs.  VasUsevlc  as  she  stood  in  the  basement  and  turned 
on  an  electric-light  switch. 

Sac.  2.  That  no  part  of  the  amount  appropriated  In  tM^  aet 
ShaU  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attomews,  on  accoimt  of  services  rendered  In  connec- 
tion with  said  claim.  It  sbaU  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  by  this  act  on  accoimt  of  services 
rendered  in  connection  with  this  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  ShaU  be  deemed  guilty  of  a  misdemeanor,  and  upon 
conviction  thereof  shall  be  fined  In  any  siun  not  »>"'»»^*T\e,  $1,000. 

With  the  following  committee  amendment: 

Page  1,  line  6,  after  the  word  "appropriated",  insert  "and  In 
ruU  settlement  of  aU  claims  against  the  United  States." 

The  committee  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  moti(m  to  reconsider  was  laid  on  the  table. 

PBINCK  BOTAL,  KT  AL. 

The  Clerk  called  the  next  bill,  H.  R.  3965,  for  the  relief 
of  Prince  Rojral,  8r.,  Kathleen  Royal  Hayes,  Victor  A.  Royal. 
Luclle  Royal,  and  Prince  Royal,  Jr. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  to  pay,  out  of  any  funds  in  the  Treasury 
not  otherwise  appropriated,  to  Prince  Royal.  8r.,  surviving  husband 
of  Bdwlna  Royal,  and  to  Kathleen  Royal  Hayes,  Victor  A.  Royal. 
LucUe  Royal,  and  Prince  Rojral,  Jr.,  the  surviving  children  of 
Edwlna  Royal,  the  sum  of  $50,000  In  fuU  settlement  of  aU  damages 
Incurred  by  the  killing  of  Edwlna  Royal  on  a  public  highway  <a 
Gwinnett  CJounty,  Oa.,  by  a  motor  truck  being  driven  by  Johnnie 
Holston.  an  agent  and  employee  of  the  CivUlan  Cksnservation  Corps 
of  the  United  States.  Camp  F-11,  while  operating  said  truck  within 
the  scope  of  his  employment  and  which  said  miing  occurred  on 
November  2,  1934. 

With  the  following  committee  amendment: 

Strike  out  all  after  the  enacting  clause  and  insert  the  foUowlng: 
"That  Jurisdiction  is  hereby  conferred  upon  the  Coxirt  of  Claims 
of  the  United  States  to  hear,  determine,  and  render  Judgment,  as 
If  the  United  States  were  suable  in  tort,  upon  the  claims  of  Prince 
Royal,  Sr.,  Kathleen  Royal  Hayes,  Victor  A.  Royal,  Luclle  Royal. 
Prince  Royal.  Jr.,  Maggie  Plelds  Ramsey,  and  R.  J.  Ramsey,  aU  of 
Bxiford,  Gwinnett  County,  Ga.,  for  damages  resviltlng  from  the 
death  of  Mrs.  Prince  Royal,  Sr.  (Edwlna  Royal),  and  for  personal 
Injuries  received  by  Maggie  Plelds  Ramsey,  when  the  automobile  in 
which  they  were  riding  was  struck  by  Civilian  Conservation  Corps 
truck  no.  32469  on  the  GalnesvlUe-Btiford  Highway.  Georgia,  on 
November  2.  1934." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

Hie  title  was  amended  to  read  as  follows:  "A  bill  con- 
ferring Jurisdiction  upon  the  Court  of  Claims  of  the  United 
States  to  hear,  determine,  and  render  Judgment  upon  the 
claims  of  Prince  Royal,  Sr..  Kathleen  Royal  Hayes,  Victor  A. 
Royal,  Luclle  Royal.  Prince  Royal,  Jr.,  Maggie  Plelds  Ramsey, 
and  R.  J.  Ramsey."  * 

GLAOTS  PICXLXSntXB 

The  Clerk  called  the  next  bill.  H.  R.  4601,  for  the  relief  of 
the  heirs  of  Qladjrs  Plcklesimer. 
There  being  no  objection,  the  Clerk  read  as  follows: 
Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  hereby 
authorized  and  directed  to  pay,  out  of  any  money  in  the  Treasury 
not  otherwise  approprUted,  to  the  heirs  of  Gladys  Plcklesimer  the 
stun  of  $10,000.  Said  siun  shall  be  in  full  settlement  ot  aU  riRima 
against  the  United  States  for  damages  sustained  by  such  heirs  on 
account  of  the  death  of  the  said  Gladys  Plcklesimer  as  the  result 
of  being  struck  by  a  vehicle  operated  by  an  inspector  of  the  Post 
Office  Department  while  on  official  business,  when  she  was  attempt- 
liig  to  board  a  school  bus  on  Federal  Route  No.  52.  In  Mingo 
County,  W.  Va..  on  May  11.  1934. 

With  the  following  committee  amendments: 

Page  1,  line  5,  strike  out  the  words  "the  heirs'*  and  Insert 
"  WUliam  Plcklesimer,  father."  ^^ 

^   Page  1.  line  6,  strike  out  "$10,000''  and  Insert  In  lieu  thereof 
"  $6,000." 

Page  1,  line  8.  strike  out  the  words  "  such  heirs  "  and  Insert  the 
word  "  him."  "««a^v  mw 

Page  2.  Une  3.  after  the  figures  Insert  the  foUowlng:  "Provided, 
That  no  part  of  the  amount  appropriated  in  this  act  In  excess 
of  10  percent  thereof  shaU  be  paid  or  deUv«-ed  to  or  received 
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by  any  agent  or  agents,  attorney  or  attorneys,  oa  aeoooBt  of 
services  rendered  In  connection  with  said  dalm.  It  shaU  be  on- 
i!Zl^  ^^^^.^'^^  or  agents,  attorney  or  attorneys,  to  exact, 
couect.  withhold,  or  reoelve  any  sum  of  the  amount  aDnronrlatad 
in  this  act  in  excess  of  10  percent  therwtf  on  acooimtotZrrloea 
rendered  In  connecUon  with  said  claim,  any  oonttmct  to  the  oon- 
trary  notwithstanding.  Any  person  violating  the  provisions  ef 
this  act  abaU  be  deemed  guUty  of  a  misdemeanor  and  upon  oon- 
victlon  thereof  shall  be  fined  in  any  sum  not  titneedliig  gl.OOO." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

I  RKHBT  SCimB 

Tlie  Clerk  caUed  the  next  bill.  H.  R.  6492.  for  the  relief 
of  Hehry  Scipper. 
These  being  no  objection,  the  Clerk  read  as  foUows: 

Be  It  enacted,  etc..  That  the  Secretary  of  the  Iteasury  be.  and 
he  is  hereby,  authortaed  to  pay.  out  of  any  money  in  the  Trnas 
ury  not  otherwise  appropriated,  to  Henry  Scipper,  the  sum  of 
$2,500.  In  fuU  setUement  of  aU  claims  against  the  Oovernment 
of  the  United  States  ^or  personal  and  permanent  damages  and 
injuries  sustained  and  suffered  by  the  said  Henry  Scipper  as  a 
result  of  being  negligently  struck,  run  down,  and  thrown  Into  the 
ditch  along  pubUc  road  no.  11,  known  as  the  Wheeler  Road 
Coahoma  Oounty.  Miss.,  by  a  motor  truck,  negligently  operated  by 
M.  H.  Scott.  Jr.,  an  employee  of  the  Oovemment  of  the  United 
SUtes.  YbUe  operating  said  truck  in  the  scope  of  his  employment, 
0n  January  12.  1984:  Provided.  That  no  part  of  the  amount  ap- 
propriated in  this  act  in  excess  of  10  percent  thereof  ihaU  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorneys 
or  attorney,  on  accoimt  of  services  rendered  in  connection  with 
said  claim.  It  shall  be  imlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  ctdlect.  withhold,  or  receive  any  sum  of  the 
amount  approprUted  in  this  act  in  excess  of  10  percent  thereof  on 
account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guUty  of  a  misdemeanor 
and  upon  conviction  thereof  shaU  be  fined  In  any  sum  not  exceed- 
ing $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsldler  was  laid  on  the  table. 

CaOBOB  CUBBXMT 

The  Clerk  called  the  next  bill.  H.  R.  5525,  for  the  relief 
of  George  Current. 
There  being  no  objection,  the  Clerk  read  as  follows: 
Be  it  enacted,  etc..  lliat  the  United  SUtes  Employees'  Compen- 
sation C<MnmiBsk)n  be,  and  Is  hereby,  authoriaed  to  consider  and 
determine,  in  the  same  manner  and  to  the  same  extent  as  If 
appUcatlon  for  the  benefiU  of  the  Employees'  Compensation  Act 
had  been  made  within  the  1-year  period  reqtalred  hj  seetUms  17 
and  20  tbereoC.  the  claim  of  George  Current,  on  account  of  dis- 
ability due  to  epUepsy  alleged  to  have  been  proximately  caused  by 
an  injury  received  while  on  duty  during  his  employment  In  the 
service  of  the  United  SUtes  between  May  6.  1990.  and  March  14. 
1934:  ProiHded,  That  no  benefita  shall  accrue  prior  to  the  enact- 
ment of  this  act. 

Ttie  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motton  to 
reconsider  was  laid  on  the  table. 

PLOBA   JA00B8 

The  Clerk  called  the  next  bill,  H.  R.  5771.  for  the  relief  of 
flora  Jacobs,  administratrix  of  the  estate  of  A.  L.  Jacobs, 
deceased. 

The  SPEAKER    Is  there  objection? 

Mr.  COSTEUO  and  Mr.  McPARLANE  objected,  and  the 
l^,  under  the  rule,  was  recommitted  to  the  Committee  on 
Claims. 

BAPHAXL  urrr 

The  Clerk  called  the  next  bill.  H.  R.  5772.  for  the  relief  of 
Raphael  Levy. 

Hie  SPEAKER.    Is  there  objection? 

Mr.  McPARLANE  and  Mr.  COSTELLO  objected,  and. 
under  the  rule,  the  bill  was  rec(Hnmitted  to  the  Ccxnmlttee 
on  Claims. 

L06SK8  OCCASZOKSD  BT  XXPLOeXOlT  AT  KAVAI,  AMMnXXTIOir  DEPOT. 

LAKE  DEMMABX.  M.  J. 

Tlie  Clerk  called  the  next  bill.  H.  R.  5816,  to  provide  an 
appropriation  for  the  payment  of  claims  of  persons  who 
suffered  property  damage,  death,  or  personal  injury  due  to 
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the  ezploBion  at  the  naval  amnnmitian  depot.  lAfce  Den- 
mark. N.  J..  July  10.  1926. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  eiMctad.  ete^  That  th«  sum  of  $363.76  la  i^iproprteted.  out 
of  any  money  In  the  Iteaeury  not  otherwlae  i^iprofxlated.  to 
enable  the  OomptroUer  Oeneral  ot  the  Uhlted  SUtee  to  make  pay- 
ment off  the  datm  of  May  C.  Ousttn  for  propcarty  damaffe  or  per- 
■onal  Injury  doe  to  the  eiqiloslon  at  the  naval  ammunltlcm  depot, 
Lalte  Denmaik.  N.  J^  July  10.  1036.  aa  recommended  by  the  Comp- 
troller Oeneral  of  the  XTnlted  State*,  and  as  fnlly  set  forth  In  his 
letter  ot  Vtetaroary  11,  1986.  to  the  Oongresa,  porraant  to  the  act  of 
liaroh  a.  1187  (M  Stat.,  pt.  8.  p.  1800). 

.  The  bin  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  for  the 
relief  of  Maw  C.  Oostin.'* 

ono  MiacH  CO. 

The  Clerk  called  the  next  bill.  H.  R  0137.  for  the  reUet 
of  the  OttoMIach  Co. 

There  being  no  objection,  the  Clerk  read  the  bin.  as  fol- 
lows: \ 


B*  U  mtmettd,  ets..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  aathorlaed  and  directed  to  pay  to  the  Otto  lUsch 
Oo^  out  of  any  money  in  the  Treasury  not  otherwise  appn^vlated. 
the  sum  of  $38,000.  In  payment  for  work  done  by  the  said  com- 
pany In  repairing  damages  to  the  United  States  Marine  Hoqiital 
at  Norfolk.  Va..  caused  by  hurricane  and  flood  on  August  33  and 
38  and  8q;>tamber  16  and  16.  1833. 

With  the  following  committee  amendment: 

strike  out  all  of  the  bill  after  the  enacting  clause  and  Insert  In 
lieu  thereof  the  following: 

"  That  the  Secretary  of  the  Tkeasury  Is  authorlaed  and  directed 
to  effect  a  modlflcatlon  of  the  ooatract  with  the  Otto  Mlsch  Co. 
for  the  uuuslruetlan  of  additions  and  Improrements  at  the  United 
States  Martne  Ho^ttal.  Norfolk.  Va..  so  as  to  afford  such  relief  aa 
he  deems  proper  for  loeses  caused  said  company  tor  restoration  of 
damages  occasioned  by  severe  floods  and  hmricanes  on  August  33 
and  as  and  Septembw  15  and  16.  1933:  Provided,  That  the  present 
Hipnprtatlon  for  the  marine  hospital  project,  Norfolk.  Va..  shaU 
be  available  for  the  purpoees  timwUn  uid  that  any  cost  in  excess 
thwreof  shall  be  paid  by  the  Secretary  of  the  Treasury,  out  of  any 
money  in  the  Treasury  not  otherwise  approprUted:  Provided  fur- 
ther. That  any  amount  allowed  under  the  terms  of  this  act  shall 
ae*  oeeed  the  sum  of  $38,000." 


The  committee  amendment  was  tigreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
read  the  third  time,  and  passed,  and  a  motion  to  re- 
eonslder  was  laid  od  the  table. 

JANS  ALXOE  KVXKSOir 

The  Cleifc  called  the  next  bill,  H.  R.  6444.  for  the  relief 
of  Jane  Alice  Krerson. 

The  SPEAKER.  Is  thoe  objection  to  the  consideration  of 
the  blU?    

Mr.  C06TS10  and  Ue.  McFARLANE  objected,  and. 
under  the  mle.  the  bUl  was  recommitted  to  the  Committee 
on  daima. 

WATNI  M.  COTNXR 

The  Clerk  called  the  next  bill.  H.  R.  6488.  for  the  relief 
of  Wayne  M.  Cotner. 

The  SPEAKER.  Is  there  objection  to  the  consideratian 
of  the  bin? 

Mr.  IfcFARLAMB  and  Mr.  COSTELLO  objected,  and. 
under  the  rule,  the  bm  was  recommitted  to  the  Committee  on 
Claims. 


ov  <  iiSTSTw^mtcHasBM  or  land  nr  thx  bobouoh 
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The  Gterk  called  the  next  taiU.  H.  R.  6587.  for  the  relief 
of  certain  purdiaaers  of  land  in  the  bortHigh  of  Brooklawn. 
State  of  Mew  Jersey. 

Mr.  WQLVSRTON.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  a  similar  Senate  bUl  (&  2140)  may  be  substituted 
for  the  House  bin. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gen^man  trom  New  Jersey? 

There  being  no  objection,  the  Clerk  read  the  Senate  bOL 
as  follows: 

Be  U  enmeted,  «fe..  That  the  Uhlted  States  Hhinpiiw  Board  Bu- 
rmu  la  autborhMl  and  dtreeted  to  make^S^  topvwnt  owners 
of  lands  in  ttie  borough  of  BiookUwn.  in  t«8tat»  Sl^  jSJ^! 
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whldi  haw  been  purchased  by  them  from  the  United  States  of 
38  percent  of  the  purchase  price  of  such  purchased  lands  where 
the  fuU  purchase  price  of  said  lands  or  where  the  f lUl  amount  of 
principal  and  Interest  due  aa.  purchase-money  bonds  and  mort- 
gages glTen  to  the  United  States  of  America,  represented  by  the 
United  States  Shipping  Bocutl.  coTerlng  such  lands  has  been  paid 
by  such  owners  into  the  lYeasury  of  the  United  States. 

Sac  3.  There  is  hweby  appropriated,  out  of  any  money  in  the 
TYeasury  not  otherwise  appropriated,  such  sums  as  may  be  neces- 
sary to  carry  out  the  provisions  of  this  act:  Provided.  That  said 
refunds  shall  be  in  ftiU  settlement  of  all  claims  that  such  ownera 
of  lands,  as  hereinbefore  described  In  this  act,  may  have  against 
the  Goremment  of  the  United  States:  And  provided  further,  That 
no  part  of  the  amount  appropriated  by  yirtue  of  this  act  In  excess 
of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by 
any  agent  or  agents,  attorney  or  attorneys,  on  account  of  servlcea 
rendered  In  connection  with  said  claim.  It  shall  be  \inlawful  for 
any  agent  or  agents,  atttnney  or  attorneys,  to  exact,  coUect,  with- 
held, or  receive  any  sum  of  the  amount  appropriated  by  virtue  of 
this  act  in  excess  of  10  percent  thereof  on  accoimt  of  services  ren- 
dered In  connection  with  said  claim,  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the  provisions  of  the  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  flned  in  any  sum  not  exceeding  $1,000. 

Mr.  COSTELLO.    Mr.  Speaker.  I  offer  an  amendment. 
The  Clerk  read  as  foUows: 

Page  1,  line  7,  strike  out  "  38  "  and  Insert  "  14." 

Page  3.  lines  10  and  16,  strike  out  "  10  "  and  Insert  "  6.** 

The  amendment  was  agreed  to. 

The  UU  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  and  a 
House  bin  (H.  R.  6587)  were  laid  on  the  table. 

KOCCO  d'amato 

The  Clerk  caUed  the  next  biU.  H.  R.  7099.  for  the  reUef 
of  Rocco  D'Amato. 

There  betng  no  objection,  the  Clerk  read  the  biU.  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  la  hereby,  aixthorlzed  and  dlrectfxl  to  pay  Rocoo  D'Amato,  out  of 
any  money  in  the  TTeasviry  not  otherwise  appropriated,  the  sum 
of  $1,000,  in  full  settlement  of  aU  claims  against  the  Government 
of  the  United  States,  being  the  amount  of  bonds  deposited  as 
security  to  gxiarantee  the  production  of  an  alien  and  filed  with 
the  Inspector  in  charge  of  immlgraUon  at  New  York  and  later 
forfeited  because  of  the  failure  of  the  bondsman  to  produce  the 
alien  on  the  date  of  appearance  in  compliance  with  the  terms  of 
the  delivery  bond:  Provided.  That  no  part  of  the  amount  appro- 
priated In  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  account  of  services  rendered  in  connection  with  said 
claim.  It  shall  be  imlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact.  coUect.  withhold,  or  receive  any  stun  of  the 
amount  ^proprlated  in  this  act  in  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person  vio- 
lating the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mis- 
demeanor and  upon  conviction  thereof  shall  be  flned  in  any  B\un 
not  exceedhtig  $1,000. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  t^bte. 

IXLXKF  or  RlGHTTXa  HKOtS  OF  TTWASTTWIN  OR  ANNA 

The  Clerk  caUed  the  next  bin.  H.  R.  7350.  for  the  relief  of 
the  ri^tful  heirs  of  Tiwastewln  or  Anna. 

By  unanimous  consent,  a  similar  Senate  bin  (S.  2533)  was 
substituted  for  the  House  bin. 

Tliere  being  no  objection,  the  Clerk  read  the  Senate  biU 
as  foUows: 

Be  it  eneeted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
tehereby.  authorised  and  directed  to  pay.  out  <rf  any  money  in  the 
Tn*asury  not  otherwise  appropriated,  to  Ignatius  Court.  Simon 
Court.  Anna  Jackson.  Abraham  Heduta.  Louisa  HeduU,  Thomas 
Pan  or  Zltkana.  George  Pan  or  Heraka.  Lucy  Pan  or  Istaosapa.  and 
Sarah  P»n  or  Asslnna.  the  rightful  heirs  of  Tiwastewln  or  Anna. 
deceued  aUottee  no.  473  of  the  Slaeeton-Wahpeton  Tribe,  North 
Dakota^  as  determined  by  the  Secretary  of  the  Interior  pursuant 

^  V^^yZ'  ^/^  °^  ^^  **»  ■^**  Ignatius  Court,  the  sum 
T  ^^  J?  ^«  ■»^*'  Simon  Court,  the  siun  of  $0333  to  said  Anna 
JackMo,  the  sum  of  $46.66  to  said  Abraham  Heduta.  the  sum  of 
$46.66  to  »ld  Louisa  Heduta,  the  sum  of  $46.66  to  said  Thomas 
Pan  or  Zltkana,  the  sum  of  $46.66  to  said  George  Pan  or  Heraka 
toe  sum  of  $46.66  to  said  Lucy  Pan  or  Istaosapa,  and  the  sum  of 
!J!lfV^«*i«^'2li!S  or  Asslnna,  total  sum  not  to  exceed  the 
SSJSJ  *^-®?J  '^<«'<<'«*'  That  the  Secretary  of  the  Interior  may 
deposit  the  said  sums  to  the  credit  of  the  said  heirs  and  handle  in 
S^*'!?*^"f'i^  *■■  °*^"  individual  Indian  moneys:  Provided 
/wTft^,  That  not  to  exceed  5  percent  of  these  amounts  shall  be 
PMd  to  any  attorney  or  attorneys  for  services  rendered  in  this 
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matter:  And  provided  further.  That  should  the  persons  herein 
named  be  not  living  upon  the  date  of  the  passage  of  this  act  the 
said  s\im  Ehall  be  credited  to  and  become  a  part  of  his  or  her  estate. 

The  bm  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  and  a 
House  biU  (H.  R.  7350)  were  laid  on  the  table. 

POST-OFTICE  SITS.  LYONS.  N.  Y. 

The  Clerk  caUed  the  next  bill.  H.  R.  8004,  authorizing  the 
Secretary  of  the  Treasury  to  execute  a  quitclaim  deed  of  cer- 
tain land  located  in  the  village  of  Lyons.  N.  Y. 

By  unanimous  consent,  a  similar  Senate  bin  (S.  2958)  was 
substituted  for  the  House  biU. 

There  being  no  objection,  the  Clerk  read  the  Senate  bin.  as 
foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
is  hereby,  authorized  and  empowered  to  sell  and  convey  by  the 
xisual  quitclaim  deed  to  the  owner  of  record  of  the  land  abutting 
the  northwesterly  side  of  the  post-ofllce  site  at  Lyons.  N.  Y..  a 
parcel  of  land  forming  a  part  of  said  site  on  which  there  encroaches 
a  portion  of  a  building  now  or  formerly  designated  as  the  "  Hotel 
Wayne  ";  the  land  covered  by  the  encroachment  being  described  as 
lyliig  and  being  in  the  village  of  Lyons,  county  of  Wayne.  State  of 
New  York:  Beginning  at  a  point  in  the  northwesterly  side  of  the 
present  post-office  site,  which  point  Is  100.05  feet  northwesterly 
and  140  feet  southwesterly  from  the  Intersection  of  the  south- 
westerly side  of  Pearl  Street  with  the  northwesterly  side  of  Williams 
Street;  running  thence  in  a  southwesterly  direction  along  the 
northwesterly  boundary  of  the  post-offlce  site  a  distance  of  approxi- 
mately 14  feet  to  a  point;  thence  in  a  southeastwardly  direction  a 
distance  of  approximately  6  feet  to  a  point;  thence  in  a  north- 
easterly direction  paraUel  with  the  northwesterly  boxindary  of  the 
post-offlce  site  a  distance  of  approximately  14  feet  to  a  point; 
thence  In  a  northwesterly  direction  a  distance  of  apjuoximately  6 
feet  to  the  point  or  place  of  beginning. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  and 
a  House  blU  (H.  R.  8004)  were  laid  on  the  table. 

CATHEHINX    CRACK 

The  Clerk  caUed  the  next  bill.  H.  R.  8224.  for  the  reUef 
of  Catherine  Orace. 

By  unanimous  consent,  a  similar  Senate  bin  (S.  2879)  was 
substituted  for  the  House  biU. 

There  being  no  objection,  the  Clerk  read  the  Senate  Ull, 
as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appn^rlated.  to  Catherine  Orace, 
widow  of  William  J.  Orace.  late  American  consul  at  Sheffield. 
England,  th^  sum  of  $4,600,  such  siun  representing  1  year's  salary 
of  her  deceased  husband,  who  died  at  his  poet  of  duty  on  Febru- 
ary 11.  1038. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  and 
a  House  bin  (H.  R.  8224)  were  laid  on  the  table. 

HXIXS  or  GKOBGX  P.  KDSY 

The  Clerk  called  the  next  biU.  H.  R.  7671,  to  direct  the 
Secretary  of  the  Interior  to  convey  titie  to  certain  lands  in 
California  to  the  heirs  of  George  P.  Eddy. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bin? 

Mr.  McFARLANE  and  Mr.  HANCOCK  of  New  York  ob- 
jected, and,  imder  the  rule,  the  biU  was  recommitted  to  the 
Committee  on  the  PubUc  Lands. 

IRA   L.   REKVXS 

The  Clerk  caned  the  next  biU.  H.  R.  5325.  for  the  relief 
of  Ira  L.  Reeves. 

There  being  no  objection,  the  Clerk  read  the  bin.  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  States  be. 
and  he  is  hereby,  authorized  to  summon  Ira  L.  Reeves,  formerly 
major  of  Infant  in  the  Army  of  the  United  States,  before  a 
retiring  board  to  Inquire  whether  at  the  time  of  his  resignation 
from  the  Army  March  7.  1920.  he  was  incapacitated  for  service  and 
whether  such  incapacity  was  the  result  of  an  incident  of  service, 
and  whether  said  Ira  L.  Beeves,  as  a  consequence  thereof,  should 
have  been  placed  upon  the  retired  list  of  the  Army,  and  upon  the 
result  of  such  inquiry  the  President  \b  authorized  to  nominate 
and  appoint,  by  and  with  the  advice  and  consent  of  the  Senate, 
the  said  Ira  L.  Reevee  a  major  of  Infantry  and  place  him  im- 
mediately thereafter  upon  the  retired  list  of  the  Army,  with  the 
same  privileges  and  retired  pay  as  are  now  or  may  hemifter  be 
provided  by  law  or  regulation  for  ofl&cers  of  the  Regular  Army: 
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Prorided.  That  the  said  Ira  L. 
back  pay  or  allowances. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

AXCmZ  J06KPH  IVANS,  DICXASD 

The  Clerk  called  the  next  bUl.  H.  R.  5516.  authorizing 
the  President  to  Issue  a  posthumous  commission  as  second 
lieutenaht.  Air  Corps  Reserve,  to  Archie  Joseph  Evans,  de- 
ceased, lind  to  present  the  same  to  MaJ.  Argess  M.  Evans, 
father  oi|  the  said  Archie  Joseph  Evans,  deceased. 

There  '  being  no  objection,  the  Clerk  read  the  tadn,  aa 
fonows:  ! 

Be  it  enacted,  etc..  That  the  President  be.  and  he  is  hereby, 
authorized  to  issue  a  posthumous  commission  as  eocopd  lleutan- 
ant.  Air  Corps  Reserve,  to  Archie  Joeeph  Evans,  deceased,  for 
unfortunsjtely  being  klUed  in  an  accident  when  his  plane  crashed 
In  mid-air.  aU  in  line  of  duty.  The  posthumous  commission  shaU 
be  present  to  MaJ.  Argess  IC.  Wans.  UXbtx  of  the  said  Archie 
Joseph  SVana,  deceased. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  wa$  read  the  third  time,  and  passed,  and  a  motion  to 
reconsid^  was  laid  on  the  table. 

j  DAVID   J.   FXTZGKSALD 

The  Clerk  caned  the  next  bUl.  H.  R.  5838.  to  place  David 
J.  Fitzgerald  on  the  retired  list  of  the  United  States  Army 
as  a  first  Ueutenant. 

There  being  no  objection,  the  Clerk  read  the  bin,  as  foUows: 

Be  it  enacted,  etc..  That  the  President  Is  authorised  to  appoint 
David  J.  Fitzgerald,  formerly  second  lieutenant.  United  States 
Army,  a  first  lieutenant  in  the  United  States  Army,  and  to  retlx* 
him. 

The  bm  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

VINCUT   p.   aOUSSBAU 

The  Clerk  caned  the  next  bUl,  H.  R.  4777.  to  provide  for 
the  advancement  on  the  retired  list  of  the  Army  of  Vincent 
P.  Rousseau. 

There  being  no  objection,  the  Clerk  read  the  bUl.  as  fonows: 

Be  it  enacted,  etc..  That  on  and  after  the  date  of  approval  of 
this  act  Vincent  P.  Rousseau,  first  lieutenant.  United  Stotes  Army, 
retired,  shall  have  the  rank  and  receive  the  pay  and  allowances 
of  a  captain  on  the  retired  list  of  the  United  States  Army. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 
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PENSIONS  TO  CXXTAOr  WIDOWS  OF  SOLDZnS  AND 

CIVXL  WAg 

The  Clerk  called  the  next  bin,  H.  R.  8421,  granting  pen- 
sions to  certain  widows  of  soldiers  and  sailors  of  the  CivU 
War. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bm? 

There  was  no  objection. 

This  bm  is  a  substitute  for  the  following  House  bills  re- 
ferred to  this  committee: 


H.R.  a07.  IfatUe  L.  Stults 

H.  R.  a06L  Uary  E.  Sutherland 

H.R.  ai&  Julia  Lyon 

H.  R.  ai6u  Mary  J.  Logsdon 

H.R.  217.  Mary  Miller 

H.H.  221.  Martha  Kashiger 

H.R.  222.  Louisa  F.  Mansfield 

H.R.  223.  Oorda  James 

H.H.  227.  Mattle  Bumgardnor 

H.R.  228.  Alwllda  Brooks 

H.R.  268.  Mary  R.  Currier 

H.R.  276.  Ida  L.  Budd 

H.R.  277.  Bmma  Burdge 

H.R.  278.  Aballne  MerrlU 

H.B.  801.  Nellie  Meigs 

H.R.  805.  Mary  A.  Jennings 

H.R.  816.  Irene  R.  Hart 

H.R.  821.  Bllsabeth  H.  Oanm 

H.R.  880.  Margaret  T.  lio- 

H.R.  860.  Bmellne  Rows 
H.R.  870.  Sarah  B.  Sutton 
H.B.  879.  Jennie  S.  BogardOi 


H.B.  882.  Lavinia  MrPonald 


R.B. 
H.R. 
H.R. 
H.R. 
H.R. 
H.R. 
H.R. 
H.B. 
H.R. 
H.R. 
H.R. 
H.R. 
H.B. 
H.R. 
H.R. 
H.B. 
H.R. 
H.B. 
H.R. 
H.R. 
H.B. 


428. 


400. 
«S1. 
452. 
474. 
4TB. 
480. 
482. 
488. 
484. 
544. 
545. 
680. 
682. 
688. 
634. 
685. 
652. 


700. 


Msrte  Brown 
LlsBle  B.  Browa 
Rosa  M.  Oreen 
Sadie  Halnlina 
AlveaU  Otto 
Dora  B.  Webb 
Mary  V.  flalleabury 
Sarah  S.  Shumate 
Lucy  C.  Mdntcontery 
Jennie  Tswksbury 
Harriett  A.  Utten 
DeUa  Leach 
Alfrettla  Smith 
Peart  niomas 
Plata  B.  Ballay 
Anna  H.  Brock 
Oarrle  Jeannette  Daha 
Annie  Lewis 
Jane  B.  Mltdk^ 
Bril  D.  QnaUs 
dulstlne  P.  Lewis 
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H.R.  701. 

H.R.  703. 

H.R.  719. 

H.R.  73S. 

H.R.  737. 

B.R.  749. 

H.R.  768. 

H.R.  766. 

B.B.  806. 

H.R.  836. 

H.R.  MS. 

H.R.  644. 

H.B.  863. 

H.R.  909. 

H.R.  933. 

H.R.  986. 

H.R.  944. 

H.R.  979. 

H.R.  986. 

a.R.  998. 

R.R.  999. 

H.  R.  1003. 

H.  R.  1038. 

H.R.  1063. 

H.  R.  1065. 

H.  R.  1097. 

B.  R.  1114. 

H.  R.  1118. 

H.R.  1  ISO. 

H.  R.  1163. 

H.R.  1153. 

R.  a.  1164. 

H.  R.  1166. 

H.  R.  1187. 

H.  R.  1160. 

H.  R.  1160. 

H.R.  1166. 

H.R.  1178. 

H.  R.  1174. 

B.  R.  1330. 

H.  R.  1385. 

H.  R.  1317. 

B.  B.  1339. 

H.  R.  1840. 

H.  R.  1843. 

B.  R.  1843. 

B.  R.  1468. 

H.  R.  1638. 

B.B.  1688. 

B.  R.  1666. 

H.  R.  1678. 
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Santo  Jordan 
Kdltha  Smith 
Sarab  SmlUi 
Kmily  J.  Poe 
Mugarat  Ifoora 
Locinda  McDanlel 
PollT  Stewart 
Bmellne  Gambrel 
Mary  P.  Shlelda 
Mary  H.  Auch 
Sarah  A.  Rldens 
Laura  U.  aiUc^>to 
Maude  K.  Priest 
Roae  Mnilman 
Lou  A.  Strother 
Marlah  M.  Johnam 
Maggte  Berry 
Gertrude  Storck 
M»ry  K.  Perria 
Svallne  Blnlcley 
CkUDllna  Chance 
Mary  Miller 


H.R.1984. 
B.  R.  3006. 
B.  R.  2143. 
B.  R.  2144. 
B.R.2161. 
B.  R.  2175. 
B.  R.  2176. 
B.R.2226. 
B.R.2327. 
B.R.2330. 
B.R.2381. 
R.R.33S2. 
H.  R.  2236. 
H.  R.  2236. 
H.  R.  2237. 
H.  R.  2312. 
H.R.  2338. 
H.  R.  2339. 
B.  R.  2340. 
BR.  2341. 
B.  R.  2345. 
H.R.  2346 


Margaret  B.  Stephens  H.  R.  2357 

Amanda  Rlddell  H.  R.  2350. 

Jennie  Schonacker  H.R. 2360. 

Mary  S.  Bllles  ^  H.  R.  2460. 

Delia  Porter  H.  R.  2484 

Mary  A.  Bayes  H.  R.  2641. 

Bertha  T.  Hastings  H.R. 3610. 

Annie  ■.  Jackson  B.  R.  2688 

Mary  E.  Ringer  B.  R.  2714. 

ncn  Pierce  B.R.3717. 

Reatha  Reneau  B.  R.3721. 

Battle  Harvey  H.R  2724 

Herthe  L.  R.  Whitney  H.  R.  2726 


Lacy  S.  Buff 
Sarah  L.  Ellison 
Martha  Story 
Laura  A.  Donnelly 
Venla  Moody 
Sarah  J.  Lake 
BaUe  Bill 

Anna  Maude  Delay 
Bla  Orr 

Mary  J.  WrJtenbau^ 
B.  Emma  Streepy 
Mary  J.  Trallor 
Clara  8.  Hbpi^ 
Anna  Mllholland 

Delia  RanVlfi 

Kllaabeth   Prances 


BR. 

B.R. 

BR. 

B.R. 

B.R. 

B.R. 

BR. 

B.R. 

BR. 

B.R. 

B.R. 

R.R. 

B.R. 

B.R. 

H.R. 

H.R. 

B.R. 

BR. 

B.R. 

B.R. 

H.R. 

H.R. 

B.& 


1688. 

1990. 

1898. 

1603. 

1606. 

1616. 

1617. 

1631. 

1663. 

1666. 

1689. 

1707. 

17ia 

1717. 

1780. 

1795. 

1799. 

1889. 

1841. 

1843. 

1043. 

1877. 

1888. 


Belle  B.  Bood 
Annie  Lewis 
Sylvia  Abner 
Sarmh  Ann  B. 
Lee  Rlgsby 
Mary  Newton 
Lucy  Leach 
Julia  Pitts 
Alice  B  Mitchell 
Laiu«  A.  Garrison 
Julia  C.  Wii— mm 
Lottie  L.  Stoner 


B.R.  3737 
B.  R.  2728. 
B.R  2923. 
H.  R.  2977. 
B.  R.  2983. 
B.  R.  2997. 
B.R.3068. 
B.  R.  3089. 
B.R.  8093. 
H.R.3113. 
H.  R.  3119. 
H.  R.  8184. 
B.  B.  8186. 
B.R.S143. 
B.  R.  3146. 
B.  R.  3199. 
H.R.8S11. 
H.  R.  3232. 
B.R.  8303. 
B.  R.  3304. 
B.  R.  SS05. 
B.  R.  3806. 
B.  R.  3350. 
B.R.  3351. 
B.  R.  8406. 
B.R.8406. 
H.  R.  8496. 
B.R.S516. 
B.R.  3517. 


Catharine  Oundarman  h.  R.  3518 


B.R. 
B.R. 
B.R 
B.R. 
BR. 
B.R. 
B.R 
B.R 
B.R 
H.R 
B.R 


1896. 
1897. 


1901. 
1903. 
1943. 
1944. 
1948. 
1948. 
1948. 
11 


Azmle  I.  Ritz 
Battle  Mcintosh 
Anna  Pletcher 
Alios  Chumbley 
Mary  E.  Allen 
Jeanette  Nelson 
Josephine  Black 
Oarrte  Tbompaon 
Rhoda  B.  Losder 
MatUda  E.  A.  Born- 
back 
Lu  M.  Unscott 
■Has  M.  Lum 
Daisy  VrsdenbOTgh 
Lurm  B.  P.  Marklsy 
Irene  C.  Plaek 
Mary  Spear 
Sarah  M.  B.  Nk^enon 
Bertha  L.  Wads 
Dora  R  Mann 
Artotha  M.  Perkins 


H. 
B. 
B. 
B. 
B. 
B. 
B. 
B. 
B. 
B. 
B. 
B. 


OaroUna  Wash«  h 


B.R. 
B.R. 
BR 
B.R 
RR. 
H.R 
B.R 
B.R 
H.R 


1973. 
IVM. 
1978. 
1978. 
1977. 
1978. 
1979. 
1980. 


bum 
Bbttle  Tarwood 
T.  Porter 
Ball 

Alta  Mknypomy 
MatUe  St.  Clair 
Smith 
P.  R 
R  Payne 
Boibrook 


R.  3620 
R.3636 
R.3529 
R.3680 
R.3531 
R.35S4 
RS606. 
R.  8664. 
R.  3665. 
R.  3666. 
R.3668. 
RS676. 
3603. 
8888. 
R.3700. 
R.8736. 
R3743. 
R  3743. 
RS751. 
R.3758. 
R.  3755. 
R.  3756. 
R3775. 
R3778. 
B.  R  3791. 
B.RS7B3. 
B.  R  3790. 
B.RS796. 
B.R3816. 
B.  R.  3817. 
RR8834. 
B.R 


H.R. 

H.R. 

H. 

B. 

H. 

H. 

H. 

B. 

B. 


B. 
B. 


CrtteheU 
Bertha  M.  Lewis 
Neville  8.  Tout 
Barriet  A.  Ward 
Margaret  Albrttton 
Mary  Banks  Puller 
Pannle  L.  Leonard 
Issadorah  Wilson 
Laura  E.  Rowell 
Nettle  B.  Protzmax 
Ruth  P.  Kerns 
Willanna  Green 
Emma  W.  Zane 
Mary  E.  Adams 
Emma  Per  r  is 
Mary  O.  Sherwood 
Sarah  J.  Green 
Susan  E.  Jeffres 
.  Hannah  L.  Heaton 
Lutlda  C.  Anderao4 
AUle  M.  Walker 
Maggie  Allen 
Martha  K.  Haaeltoi  i 
Louisa  Weaver 
Zuble  Owens 
Pearl  A-entllnger 
Julie  A.  AUen 
AlfaraU  PhUllpe 
Mary  O.  MUler 
Ida  B.  Cutrlght 
Ruah  L.  Martin 
Annie  Rhodes 
Mary  E.  Mecomber 
Ona  Gross 
Sarah  K.  Copeland 
Nan  A.  Benson 
Mallsa  Maze 
Kitty  Alice  Love 
Antonla  Kuehn 
Sarah  E.  Llnder 
Battle  Ware 
Prances  Vaughn 
Neley  Keller 
Ida  A.  Borthwtck 
Lottie  Smith 
Roberta  Davla 
Jessie  M.  Warner 
8vah  A.  Thomas 
Bulda  S.  Dick 
Lena  P.  Riddlck 
Benrletta  Zeno 

■  Lsster  M.  Bays 
.  Ellen  P.  Colt 

■  Cora  Dawson 
Mary  P.  Smith 
Cora  B.  Gardner 
Agnes  Crawford 
Nettle  J.  Brown 
Minnie  Smith 
Lydla  B.  Peiklns 
Anna  L.  Rumsey 
Mary  J.  Goodwin 
Samh  C.  Burnett 
Edna  A.  Cole 
Mary  C.  M/»w«w)jh 
Jane  Salmons 
Jane  8.  Murphy 
Mariah  E.  Groom 
Mary  P.  Williams 
Louisa  Walnscott 
Mary  B.  Brewer 
Agnes  M.  Jackman 
Ethel  8.  Fergusoa 
Lizzie  M.  Schaber 
Sarah  A.  King 
Kmma  Wood 
Ada  Plattenberger 
Mary  C.  Learned 
Sarah  A.  DeOroes 
BUaabeth  BUen  Barka 
Susan  McKay  Tounfl 
BUa  Pierce 
■dlth  M.  Cruise 
Sarah  W.  Chlaholm 
LUlle  B.  Brlnkerhoff 
Hortense  Van  Bom 
Anna  V.  Peck 
Anna  I^  Barauux 
Ada  Stanpson 
Mary  B.  Burchett 
BUaa  James 
Mary  B.  Nichols 
Mary  R  Bkya 
P^mtUM  J.  Woodwar  I 
IdaB.  Burch 
Oora  J.  Lowsn 

R 
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t  H.  R.  8844.  Annie  M.  Olivor 
B.R.  3845.  Lucy  Pierce 
H.  RSaeO.  Nora  B.  Diinlavy 
H.R.  3899.  Annie  Beals 
H.R.  3900.  Jennie  M.  Spauidlng 
H.R. 3936.  Mumzell  Wcldredge 

Belle  R.  TaylOT 

Laura  C.  Hobbs 

Viannie  M.  Walters 

Grade  M.  Kent 

Loranla  M.  Blackman  H.  R 

Mary  A.  C.  Scales 
R.  4104.  Minnie  A.  Lacy 
B.  4109.  Flora  Duckett 

Jane  P.  Davis 

Mary  E.  CKeefe 

Margaret  D.  Fonda 

Matie  Patrey 

Harriet  B.  Gllmore 

Rebecca  Brown 

E.  Jane  Spencer 

Agnes  E.  Klmmel 

Catherine  Orender 

*^.  »..  -.*««.  Catherine  J.  Hoyer       ••  -*  •" 

H.  R.  4270.  Charlotte  M.  Spauidlng^  ^  8263 
H.R.  4272.  Clara  E.  Bryan  S' 5' S°^ 

H.R.  4367.  Laura  C.  Clark  H.R.  6304 

H.  R.  4374.  Emily  G.  Van  Luvender^  S"  !2?1 

H.R.  4417    JiMu:1f>   W    M-oWir/»  H.R.  6343. 

H.  R. 6386 


H.  R.  3942. 

H.  R. 4035. 

H.  R.  4061. 

H.  R.  4071. 

H.  R.  4093. 

H.  R  4100. 

H 

H. 

H. 

H. 

H. 

H. 

H. 

H. 

H. 

H. 

H. 

H 


R.4114. 
R.  4115. 
R.4117. 
R.4155. 
R.  4158. 
R.416e. 
R.4211. 
R.4215. 
R.  4221. 
R. 4368. 


H.R  5639. 
H.  R.  5667. 
H.  R.  5677. 
H.  R.  5690. 
H.  R  6739. 
H.  R.  5786. 
H.  R.  5787. 
H.R.  5823. 
H.  R.  6832. 
H.  R.  5833. 
5886. 
R  R.  6837. 
H.  R. 5896. 
H.  R.  5932. 
H.R.  5981. 
RR.  6082. 
H.R.  6051. 
H.  R.  6066. 
H.  R.  6078. 
H.R.  6166. 


H. 
H. 
H. 
H. 
H. 


H. 
H. 


H. 
H. 

H. 


H.R.  4417.  Jessie  B.  McElroy 
H.R.  4418.  Mary  E.  Snyder 
H.R. 4432.  Margaret  M.  Crane 
H.R. 4499.  Mary  J.  Cooley 
H.R. 4583.  Margaret  Officer 
H.  R.  4584.  Martha  J.  Hopper 
RR.4585.  Settle  A.  Reese 
H.R4586.  Lou  Jones 
B.R,4587.  Jemima  Reeves 
H.  R./4588.  Llllle  Slemlller 
H.R. 4598.  Mary  A.  Ruble 
R  R  4624.  Jennie  Freeman 
H.R.  4626.  Marilla  A.  Buchwalter^ 
R.  4628.  Belle  Robinson  " 

R.  4692.  Florence  I.  Christie 
R.4693.  Annie  S.  Nealley 
R.  4694.  Maria  B.  Thompson 
R.4701.  Elsie  Latshaw 
H.R.  4712.  Lana  Miller 
R  R  4738.  Louise  Workman 
H.R.  4940.  Sarah  M.  WUllams 
H.  R.  4944.  Lillian  8.  Budd 
RR.4946.  Mary  J.  Edwards 
H.R.  5011.  Lucretla  E.  Barton 
H.R.  5014.  Sylvia  I.  Whlteman 
H.  R.  5105.  Unoca  Pergxuon 
H.  R  5141.  Maude  Campbell 
H.  R  5148.  Annie  E.  McKown 
H.  R.  5151.  Rebecca  Patterson 
R  R.  5238.  Melissa  P.  Seneker 
H.  R.  5239.  Mary  L.  Bead 
B.R.  5308.  Elizabeth  Hammer 
H.R6327.  Ethel  Kapp 
H.R. 5328.  BeUe  Hockensmlth 
H.  R.  6354.  Irma  Mendenhall 
H.  R.  5392.  Sarah  J.  Clarkson 
H.  R.  5421.  Margaret  P.  Wilson 
H.R.  6486.  Agnes  P.  Miller 
H.R. 5617.  Annie  M.  Swingle 
H.  R  5561.  Sarah  Nance 
H.R. 5566.  Katie  A.  Smith 


H.  R.  6400. 
H.  R.  6403. 
B.  R.  6412. 
B.R.6447. 


Susan  Harder 
Florence  Bonnell 
Mary  J.  Ferguson 
Hattle  House 
Agnes  MetcaU 
Slnda  Forbes 
Sarah  R.  Beggs 
Eleanor  A.  Warren 
Flavia  P.  Kile 
Carrie  Stidham 
Dicey  Terry 
Leona  J.  Strickland 
Mary  B.  Morris 
Eleanor  R.  Gage 
Debbie  Kllngler 
Mary  E.  Bussard 
Minerva  Wells 
Norma  Roush 
Glennle  Edwlnson 
Mary  J.  Arf^tnt 
R  R.  6167.  Margaret  Thurman 
H.R.  6173.  Mary  A.  Lynch 
B.R.  6175.  Lillian  La  Motte 
H.  R.  6179.  Narclssa  Walter 
Jennie  Welborn 
Sadie  Saunders 
Margaret  Schofleld 
Lizzie  Lawson 
Mattie  Mayo 
Sarah  M.  Waugh 
Sarah  Ukele 
Martha  Bufllngton 
Lena  K.  Wagner 
Catherine  King 
B.R.  6523.  Jennie  L.  McNeill 
B.R. 6627.  Frances  Collins 
Mary  H.  Roberts 
Hattle  E.  Shobe 
Helen  R.  Pitney 
Amanda  Napier 
Josle  Greathouse 
Agnes  G.  Smith 
Anna  Angelow 
Minerva  J.  Atkinson 
Lucy  Jones 
Sophia  Finley 
Lenaee  Marlin 
OnrlUa  Pinton 
Grace  V.  Lawrence 
Maggie  A.  Bemethy 
Mary  E.  Bums 
Olivia  Stebbins 
Mary  Ann  Melvln 
Sarah  E.  Nolen 
Sarah  E.  Golne 
Sophia  Springer 
Frank  B.  Oatman 
Clara  L.  Garrln 
Grace  E.  PalrchUd 
Budora  M.  BIklns 
H.  R.  7436.  Catherine  C.  West 
R  R.  7548.  Mary  M.  McParland 
H.  R.  7587.  Martha  Wyatt 
H.R. 7608.  Effle  T   McElhlney 
Kllza  J.  Wilkinson 
Mary  E.  Mlchaud 
Bflra  W.  Miller 
Mollle  Slgman 
Emma  Z.  Bowden 


H.  R.  6563. 
B.R.  6564. 
H.R.  6562. 

R. 6604. 

R6640. 

R. 6752. 

R. 6753. 

R. 6781. 

R.6820. 
H.  R.  6843. 
H.R.  6893. 

R.  7004. 

R.  7067. 

R.  7072. 

R.  7112. 

R.711S. 

R. 7145. 

R.7191. 
H.  R.  7248. 
H.R.  7259. 
H.R.  7269. 
H.  R  7334. 
H.R.  7351. 
H.  R.  7380. 


H 
H 
H 
H 
H 
H 
H. 


B.  R.  7063 
H.  R.  7664 
H.R.  7792 
H.  R.  7048 
H.  R.  7990 
H.R.  8012 


Sylvia  Campbell 
The  Wll  was  wxiered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  <m  the  table. 

PElfSIORS  TO  rOkXEH  WIDOWS  OP  80LSIXKS  AHO  SAILORS  OF  THB 

ClVn.    WAR 

The  Clerk  called  the  next  bill.  H.  R.  8422.  granting  pen- 
^axa  to  certam  former  widows  of  soldiers  and  sailors  of  the 
Civil  War.  v. 

jme  SPEAKER    Is  there  objection  to  the  present  con- 
sideration of  the  bill?  ^^ 
There  was  no  objection. 

fJ^.^^.Jf  *  substitute  for  the  foUowtog  House  bills  re- 
ferred  to  this  committee: 


B.R   449.  Agnes  R  Ctmrey 
H.R.1003.  Laura  A.  Slotterbeck 
R  R.  1810.  Amanda     C.    Boden- 

hamer 
R  B.  1892.  Delia  Bond 
B.  R  1894.  Margaret  Baakln 
B.R.2716.  Frances  B.  Newton 
B.R.a720.  Annie  C.  Unthloum 
B.Ra7aa.  Nao^  v.  Msahsr 


RRS130. 
B.  R.  3144. 
H.  R.  3303. 
B.  R  3527. 
R  R.  3541. 
B.R  3601. 


Martha  EUa  Downlns 
Mary  E.  CarroU 
Ella  Chapman 
Mary  C.  Wllkersoa 
Nannie  Blades 

Margaret  E.  Pryco 

B.R 3842.  Sarah  J.  Tuttle 
B.R 3878.  Mary  E.  Boffmaa 
RR42ia.  MarietU  Cannon 


1935 

H.R.  5045.  Angellne  Bart 
H.  R.  5125.  Maryette  Sweet 
H.R.  5514.  Julia  A.  Taylor 
H.R.  5560.  EUa  F.  Stewart 
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H.  R.  6683.  Susan  Van  Prit 
H.R. 6638.  Sarah  J.  Clutter 
H.  R.  7064.  Bnuna  Temple 
H.R. 7489.  Anna  Saxmders 


The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

PENSIONS  TO  CEBTAm  PORMXH  WIDOWS  OP  SOLDIERS  AND  SAILORS 

or  THB  ClVn.  WAR 

The  Clerk  called  the  next  bill,  H.  R.  8423.  granting  increase 
of  pensions  to  certain  former  widows  of  soldiers  and  sailors  of 
the  Civil  War. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

ITiere  was  no  objection. 

This  bill  is  a  substitute  for  the  following  House  bills  re- 
ferred to  this  committee: 


H.R.    288.  Maggie  Burke  H.R.  3307. 

H.R.    471.  Melissa  Endlcott  B.R. 3317. 

H.  R.    549.  Decimay  Ely  H.  R.  3353. 

H.  R.   565.  Frances  E.  Foster  H.  R.  3535. 

H.R.    583.  Kate  Rogers  H.  R.  3877. 

H.  R.    884.  Rebecca  Berry  H.  R.  4470. 

H.  R.  1336.  Clare  E.  Herr  H.  R.  4732. 

H.  R.  1612.  Burley  Van  Fleet  H.  R.  6220. 

H.  R.  1815.  Lucy  E.  Blevins  H.  R.  6310. 

H.  R.  2219.  Victoria  Gould  H.  R.  6415. 

H.  R.  2583.  Jennie  K<rfm  H.  R.  6554. 

H.  R.  2584.  Nancy  A.  Welch  H.  R.  6632. 

H.  R.  2947.  LeUa  C.  W.  Lee  H.  R.  7432. 

H.  R.  2957.  Selina  8.  Luzford  H.  R.  7726. 
H.R. 3122.  Miriam  A.  Willlama 


Mary  Wilder 
Eliza  Plckard 
Matilda  A.  Button 
Eliza  Mulvanla 
Annie  Coleman 
Mary  A.  Warman 
Sarah  E.  Stium 
Martha  E.  H.  Fisher 
Martha  E.  Hxmxphreys 
Lydia  E.  Laton 
Martha  E.  McLellen 
Margaret  A.  Morse 
Carrie  A.  Eagin 
Mary  E.  WetmiUer 


The  bill  was  ordered  to  be  «igrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

PENSIONS  TO  CERTAIN  WIDOWS  OF  SOLDIERS  AND  SAILORS  OP  THE 

CIVIL  WAR 

The  Clerk  called  the  next  bill  (H,  R.  8424)  granting  in- 
crease of  pensions  to  certain  widows  of  soldiers  and  sailors 
of  the  Civil  War, 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  biU? 

There  was  no  objection. 

This  bill  is  a  substitute  for  the  following  House  bills  re- 
ferred to  this  committee. 


H.R.    201.  Sallle  Miller  H.R 

B.R    203.  Winnie  Bazard  B.R. 
B.  R.    204.  Martha  R  Henderson    H.R 

H.  R.   205.  Martha  J.  Blacketer  H.R. 

H.  R.   210.  Nancy  A.  Scott  H.  R. 

B.R.    289.  Safrona  Elliott  H.R. 

B.  R    290.  Martha  J.  Crete  H.  R. 

H.  R.    291.  Mary  Diker  H.R. 

H.R.   292.  Sarah  A.  Burd  H.R. 

H.R.    295.  Susan  F.  Behymer  H.R. 

H.R.    296.  Rowena  Grlce  H.R. 
H.  R    323.  Miranda  C.  Thompson  H.  R. 

R  R    326.  Alice  A.  EUis  H.  R. 

H.R    353.  Ida  M.  Lent  H.R. 

H.R.    356.  Rose  Ann  Richards  H.R. 

H.  R    358.  Laura  M.  Shlpman  H.  R. 

RR.    359.  AblgaU  Stone  H.R. 

R  R    360.  Clara  F.  Tower  R  R. 

H.R.    362.  Sarah  A.  Bulluck  H.R. 

H.  R.   364.  Hattle  O.  Dy«-  H.  R. 

H.  R.   366.  Agnes  C.  Johnson  H.  R. 

H.  R.    366.  Mariah  C.  Kent  H.  R. 

H.  R.    367.  Margaret  V.  Besa  H.  R. 

R  R.   384.  Eliza  Peddlcord  H.  R. 

H.  R.    386.  Harriet  B.  Tally  H.  R. 

H.  R   386.  Delilah  Rloe  H.  R. 

R  R.   387.  Maria  J.  Hamer  B.  R 

RR.   440.  Rose  R.  Comer  H. R. 

H.  R.   444.  Blla  M.  Tansey  H.  R. 

H.  R   446.  Sarah  Jane  Wlegel  B.  R. 

H.R    454.  Nancy  South  H.R. 

H.R.   465.  Rachel  Smith  H.R. 

R  R.   456.  Mary  R  Pickens  H.  R. 

B.  R.   450.  Catherine  Ribel  B.  R. 

B. R   460.  California  Parmer  RR. 

R  R.   461.  Mary  L.  Martin  R  R. 

R  R.   462.  Uuj  M.  Polden  R  R. 

B.  R.   464.  Caroline  Rupe  B.  R 

B.  R.   466.  Juliana  Crabtree  B.  R. 

a.R   466.  Dorlnda  Phillips  B.R 

H.R.   467.  Elizabeth  Russell  H.R. 

RR   460.  Sarah  A.  FOK  RR 


472.  Mary  Conaway 

473.  Sarah  J.  Collins 

604.  Sophie  M.  Swlgert 

605.  Violet  8.  Woodward 
506.  Mary  C.  Kaneff 
510.  Eliza  Laird 

512.  Mary  E.  Gramm 

513.  Mary  E.  Derry 
Amy  P.  Brown 
Caroline  Webb 

516.  Sarah  A.  Dougherty 
518.  Mary  E.  DeWltt 

520.  Elizabeth  Board 

521.  Adabelie  Brown 

522.  Maria  S.  Carsey 

523.  Henrietta  H.  Eator 
Jane  Cooper 
Mary  C.  Arthur 
Eva  Barlow 
Elizabeth  Cooley 

553.  Caroline  Collier 
555.  L.  BeUe  Bailey 

Susan  Buckingham 
Sarah  J.  Blair 
563.  Jane  A.  Taylor 
568.  Coliunbia  WanHnw 
570.  Mary  Jones 

574.  Miami  Leeper 

575.  Sarah  C.  Llhes 

576.  Annie  I.  McCoy 
677.  Anna  W.  McDonald 
578.  Sarah  J.  Moody 
670.  Mary  A.  Pocock 
581.  Mary  C.  Reichard 

639.  Sally  J.  Bendriz 

640.  Eulise  M.  Hubbard 

641.  Sophia  Huber 

643.  Fl<H«nce  8.  McOinnls 

644.  Bannah  Sims 

647.  Clara  L.  Waggoner 

648.  Eliza  A.  Washington 
768.  BUaa  M.  Matthews 


614. 
515. 


524. 
525. 
526. 
552. 


557. 
558. 


B.R   804.  Drtkorah  Pond 
RR.   808.  Sarah  A.  Roman 
B.R    823.  Sarah  M.  Bknmenon 
B.R.   840.  Sarah  XUney 
B.R   841.  Jane  Martin 
RR.    873.  Budora  Klghtly 
H.  R   874.  Kate  Harris 
R  R    876.  Amanda  A.  Sibrel 
H.  R.   879.  Wilhelmlna     Itnuie- 

macher 
H.R   880.  Susan  A.  Rlcs 
H.R.   881.  Martha  Brown 
RR.    882.  Muj  Buchanan 
H.  R.    883.  Eunice  T.  Brown 
B.  R    913.  Nancy  Hyson 
H.  R    968.  Mary  Reynolds 
B.  R.    960.  Bllar  Bales 
H.  R   981.  Margaret  A.  Kelly 
H.  R.   982.  Anna  Barfleld 
B.  R.  1008.  Bdith  Stlckels 
B.  R.  1009.  Kate  COozmor 
R  R.  1010.  Phebe  Thompson 
R  R.  1011.  DeUlah  Demars 
H.  R.  1016.  Gertrude  Kaup 
H.  R.  1016.  LucretU  C.  BaUey 
B.  R  1086.  Catharme  B.  Osley 
H.  R  1086.  Susan  R  Baser 
H.  R.  1087.  Marlon  M.  Jonea 
R  R  1088.  Caroline  Humbaugfa 
B.  R  1089.  Mary  B.  Lants 
H.  R.  1091.  Martha  B.  Bmeriek 
H.  R  1093.  Same  King 
H.  R.  1096.  Lula  H.  Powers 
H.  R  1096.  Anna  E.  Kaney 
H.  R.  1098.  Anna  M.  Parish 
H.  R  1099.  Rebecca  D.  Stewart 
H.R.  1100.  Margaret  Miti-«>**n 
H.R.  1136.  Ruth  P.  Shivers 
H.R.  1139.  Rebecca  L.  Richards 
H.  R  1143.  Eva  A.  Bolter 
H.  R.  1146.  Elisabeth  J.  Cobum 
H.  R.  1148.  Mary  demons 
H.  R.  1295.  Mary  A.  Mlnlhan 
H.  R.  1320.  Mary  R  Harper 
H.  R.  1321.  Battle  M.  Warner 
H.  R.  1329.  Mary  P.  Maasey 
H.  R.  1337.  Prances  C.  Gasklll 
H.  R.  1344.  Martha  J.  Wick 
H.  R.  1345.  Sarah  A.  Teague 
H.  R.  1351.  Eliza  C.  Dunlap 
H.  R.  1352.  Elizabeth  A.  Crum 
H.  R.  1354.  Jane  Battin 
R  R.  1355.  Harriet  Reynolds 
H.  R.  1356.  Sarah  J.  Pittman 
H.  R.  1357.  Phoebe  A.  Jennings 
H.  R.  1358.  Cordelia  Htatt 
H.  R.  1449.  Margaret  Ellen  Pierce 
H.  R.  1451.  Annie  L.  Tucker 
B.  R.  1460.  Tealie  A.  Bogard 
H.  R.  1462.  BCagdalene  Emrlch 
H.  R.  1490.  Julia  B.  Clark 
H.  R.  1491.  Jane  WUey 
H.  R.  1508.  Charity  West 
H.  R.  1635.  Agness  B.  Smith 
H.  R.  1537.  Mary  A.  West 
RR.  1581.  Mary  R  Lee 
H.  R.  1665.  L.  Georgia  D.  Crane 
H.R.  1711.  Elizabeth  Campbell 
H.  R.  1719.  Emma  Buchanan 
B.  R.  1722.  Ellen  V.  OUlson 
H.  R.  1723.  Minerva  C.  Bedford 
H.  R.  1725.  Clara  A.  DeKay 
H.  R.  1726.  Anna  N.  Osterhout 
H.R.  1729.  Adelaide  L.  Rapelye 
H.  R.  1730.  Agnes  B.  SUvemaU 
H.  R.  1731.  Annie  E.  Robinson 
H.  R.  1732.  Jennie  Van  Renssalaer 
H.  R.  1777.  Clara  W.  Barrett 
H.  R.  1781.  Bllzabeth     J.     Cun- 
ningham 
H.  R.  1782.  Lucy  A.  Vandlver 
H.  R.  1783.  Elizabeth  M.  Barrah 
H.  R.  1786.  Clara  Camahan 
H.  R.  1786.  Mary  J.  Owlnn 
H.  R.  1788.  Mary  Gibson 
H.R.  1811.  Joanna  E.  Vickers 
H.  R.  1812.  Catharine  Mym 
H.  R.  1813.  Mary  A.  Swing 
H.  R.  1819.  Clementine  Young 
H.  R.  1820.  Louisa  Kendall 
H.R.  1821.  Mary  B.  Whltlock 
R  R  1822.  Bmellne  irinn^mftn 
R  R.  1823.  Mary  B.  Ode 
R  R.  1824.  Nancy  R  Bueher 
R  R.  1844.  Cora  A.  Pattlaon 
B.  R.  1846.  Katherine  Barden 
R  R  1861.  Bva  J.  Tucker 


R.  R.  1938. 
RR  1926. 
RR.  1938. 
R  R.  1939. 
R  R  1949. 
B.R3112. 
B.  R.2113. 
B.  R  2135. 
B.R  2222. 
B.  R.  2334. 
B.  R  2337. 
R  R.  2370. 
B.  R  2373. 
B.  R  2374. 
B.  R  8376. 
RR3383. 
R  R  2383. 
RR3SM. 
B.  R  3446. 
RR.9461. 
B.R  8694. 
B.  R.  2538. 
B.  R.  2636. 
R  R.  2637. 
RR.3638. 
RR2539. 
B.R.  3540. 
R  R.  3647. 
RR2667. 
B.  R  2670. 
R  R.  2676. 
RR2677. 
B.  R  2678. 
RR.2686. 
B.  R.  2690. 
B.  B.  2606. 
B.  R.  2609. 

RRaeoo. 

RR2001. 
B.  R.  2716. 
R  R.  2937. 
B.  R  3938. 

R2940. 

R2941. 

R.a94a. 

R.3948. 

R2946. 

R.2948. 

R.2950. 

R.  2051. 

R2963. 

R. 2966. 

R2068. 

R.2980. 

R.2961. 

R  2962. 

R.  2976. 
H.  R.  2976. 
H.  R.  2986. 
H.  R.  3076. 
B.  R.3116. 
H.  R.  3117. 


Bla  S.  T.  Wltb«dc 
Mary  A.  Richmond 
Mary  Maley 

Sarah  M.  MteCullough 
Jennie  P.  Seavey 
Susan  A.  Pttu 
Ida  H.  Rupert 
McLean  W.  Ttory 
Mary  J.  McAleamey 
Christine  Bounahell 
Mary  Jane  Butl«r 
LUlle  A.  Athey 
Mary  A.  Robison 
Mary  C.  Abrams 
Mary  M.  Adams 
Martha  A.  Blanchant 
Jennie  Boffman  t 
Margaret  Ziminer 
Addle  Allen 
PoUy  Tlppetts 
Mary  J.  King 
Mary  R  Bberly 
Margaret  J.  MUler 
Augusta  R  Cutler 
MaryRCahoone 
BaUle  B.  Chappell 
Lucy  A.  Beckwlth 
Martha  M.  Tryon 
Mary  Btihrar 
Bunloe  N.  Palmer 
EUen  A.  Stevens 
Catherine  J.  Cupp 
Barriet  Deamer 
Pranoes  A.  Kuder 
Mary  L.  Bill 
Martha  M.  By 
Margaret  I.  Reider 
Abbie  Davison 
Catharine  Brown 
Ida  Nagel 

Bveljrn  C.  Devureaus 
Alice  Bidtberg 
Addle  .'<.  Wheeler 
Uaaie  8.  Reed 
KltUe  O.  BoMid 
Mary  L.  WUson 
Jenettle  B.  Evans 
Susan  C.  Stanley 
Ella  G.  MUlspaugh 
Miriam  B.  Crampton 
Martha  F.  Reynolds 
Delphlna  Pox 
Emma  Pierce 
Betsy  A.  Noble 
Augusta  Bittmayer 
Lucinda  P.  Avers 
Katharlna  Rels 
Mary  B.  Straube 
Blmira  J.  Barhart 
Blla  O.  MUnhall 
Anna  Keener 
PhezUa  B.  Boward 
B.  R.  3118.  Georglanna  Barker 
B.  R  3123.  Sarah  P.  Scott 
B.  R.  3124.  Mary  C.  Snyder 
B.  R.  3126.  Susan  I.  Queen 
B.R. 3127.  Emily  J.  McCready 
RR.  3129.  MathUda Danielson 
H.  R.  3130.  Florence  I.  Buss 
B  R.  3131.  Marcha  A.  CcR-klU 
H.  R.  3132.  Margaret  A.  Bradshaw 
B.R.  3148.  Sarah  C.  WUey 
B.R.3169.  Sarah  A.  Morris 
B.  R.  3309.  Addle  M.  ^gleston 
B.  R  3310.  Eunice  A.  Collins 
B.R. 3311.  Laura  Joles 
R.  R  3312.  Bmogene  AUen 
B.  R  8313.  Margaret  J.  Merrill 
RR.  3314.  EneeUa  A.  Lactey 
B.R. 3315.  Ida  Bloas 
R  R.  3818.  Jennie  Everett 
B.  R  3319.  AlwUda  B.  Seymour 
B.  R.  3320.  Mary  B.  Ackley 
R  R.  3321.  Margaret  Vandresar 
B.R 3828.  Mary  Bennesey 
RR.8329.  Nancy  Pish 
RR.3386.  Alice  W.  Butts 
B.R8386.  Catherine  Orunert 
R  R.  3363.  Bridget  Baley 
RR.3866.  Cathertne  B.  McCarthy 
B.  R.  3357.  Ellaabeth  MUler 
R  R.  3368.  Jennie  V.  Myers 
B.B.3860.  Sarah  Seward 
R  R.  8361.  Caroline  Appelt 
B.  R.  8888.  Battle  J.  DooUttto 
B.  R.  8407.  Jennie  Wood 
B.R. 3408.  Amanda  L.  Dara 


B. 
B. 
B. 
B. 
B. 
B. 
B. 
H. 
H. 
B. 
B. 
B. 
B. 
B. 
B. 
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H.  R.  9400. 
H.  R.  8624. 
H.R.3536. 
H.  B.  3637. 
H.  R.  3630. 
H.  R.  3540. 
H.  B.  8542. 
H.  R. S«7». 
H.R.8M0. 
H.R.S683. 
H.R.  3683. 
H.R.3685. 
H.R.3«e8. 
H.  R.  3680. 
H.R.8704. 
H.B.87S0. 
H.  B.  3740. 
H.R.374e. 
H.  R.  3750. 
R.  R.  3768. 
H.  R.  3770. 
H.  R.  3773. 
H.  R.  8773- 
H.R.38S6. 
H.  R.  3876. 

H.R.3eae. 

H.R.3881. 
H.B.80a3. 
H.  B.  4140. 
H.  B.  4161. 
H.  B.  4168. 
H.  R.  4173. 
R.  R.  4197. 
H.  R.4a00. 
R.R.4a01. 

R.R.4aoa. 

R.  R.  4a08. 
R.R4304. 
H.  R.  4390. 
H.  R.  4361. 
R.  R.  4416. 
R.  R.  4410. 
R.R.446& 
R.R.4403. 
R.R.4664. 
R.  R.  4570. 
R.  R.  4681. 
R.R.4680. 
R.R.4600. 
R.  R.  4600. 
R.R.4634. 
R.  R.  4637. 
R.R.4640. 
RR.4662. 
R.  R.  4664. 
R.  R.  4716. 
R.  R  4717. 
R.  B.  4710. 
R.B.478a. 
R.  R  4703. 
R.R4037. 
R.B.40S4. 
R.B.4088. 
R.R600a. 
R.  B.  6004. 
R.  R  6010. 
R  B.  5018. 
R.  R  0010. 
R.B.60e4. 
R.  R  8108. 
R.  R  6104. 
R  B.  5106. 
R  B.  5107. 
R  B.  6108. 
R  B.  5100. 
R.  B.  5110. 
R  R  5118. 
RR6114. 
RR5116. 
R.B.  5117. 
R  B.  513& 
R.RSSM. 
RR534a. 
R  R  6418. 
R  R  5416. 
RR5462. 
K.  B.  5466. 
R  B.  6471. 
RR5564. 
RR6668. 
RR567S. 
RR667S. 
R.R5670. 
RR56M. 
RR68M. 
RR5756. 
RR5768. 


Bacbel  P.  Th< 
EUsa  Hlndman 
Nancy  A.  SnuOlcy 
Margaret  L.  Roas 
Mary  X.  Redmoo 
Anna  Mapel 
Maria  Bergboff 
Anna  Flint 
Martha  C.  Boire 
Maria  A.  Houston 
Blsabeth  DteU 
Ernestine  Singer 
Elisabeth  Snyder 
Catherine  Norton 
Sarah  Jane  Bvmp 
BAe  C.  Greene 
EBuna  J.  Min«r 
Jennette  Knapp 
Itauna  R.  Pettle 
EUaabeth  L.  Crtet 
Ellxabeth  S.  Simpaon 
Suaan  A.  Miller 
Mary  X.  Grange 
Amna  Martin 
Mary  Knadle 
Bella  J.  Robert* 
Jennie  M.  Jenneos 
Mary  Quirk 
Amanda  B.  KeUam 
Antoynett  Brown 
Alice  J.  Schrader 
Sarah  J.  Lafferty 
Nancy  C.  Austin 
Maria  O.  Fowler 
Mary  E.  Freeman 
Suaan  B.  HIU 
Nancy  Fopay 
Margaret  I.  Maiden 
Annie  E.  Teague 
Leah  Janes 
Mary  Odor 
Boeetta  W.  Blnger 
Ida  M  Stough 
Mary  C.  Daris 
Martha  J.  Constant 
Sarah  L.  Kooken 
Cora  li.  Cole 
Fronla  L.  B.  Norwood 
Ada  A.  Bevers 
Olive  J.  Ebert 
Annie  M.  Galllgan 
Mary  E.  Stagg 
Lydla  8|Mlngster 
BMTlet  Nlederhlaer 
Sarah  J.  Rochstetler 
Alice  Jordan 
Cynthia  A.  Mitchell 
Catharine  E.  Rinkle 
Elisabeth  Barton 
Ludnda  Lauck 
EUen  E.  Smith 
Kate  M.  Klrby 
Carrie  F.  Bloom 
Margmret  E.  Laldlg 
Mary  E.  DUe 
Mary  C.  Van  Zandt 
Mary  E.  Mearkle 
Katie  Kdso 
Mary  A.  Ballard 
Onle  a  MeCutcheon 
Carrie  A.  Groce 
Sarah  L.  &nlth 
Joelnah  Brown 
Sarah  K  Boltf 
Lucy  A.  Cartmell 
Mallnda  J.  Jacobs 
Nannte  Queen 
Rannah  Olbba 
Mary  M.  Olbba. 
Phoebe  A.  Klmes 
Catherine  Becherer 
Matme  F.  Presley 
Kama  C.  Lore 
Julia  Poust 
Anna  M.  Gentgen 
Itery  A.  Llndy 
EUaabeth  Koonts 
rairlrtena  Rulfman 
BUa  J.  Wlnegar 
Mary  J.  Robgood 
Bacfael  A.  Barr 
EBuna  R  Kom 
Anma  Wiley 
EUaabeth  Omdurf 
EUaabeth  Fou^ty 
Margaret  J.  Btawhart 
Suaan  C.  Palmer 


H. 

H. 
R. 
H. 
H. 
H. 
H. 
R. 


R.  6760. 
R. 5761. 
R5821. 
R.  5861. 
R.  5895. 
R.  5940. 
R.  5946. 
R.  5066. 
RR5e06. 
R  R. 5998. 
H.  R.  5999. 
H.  R.  6001. 
RR.  6003. 
H.  R.  6008. 
R.  R.  6011. 
H.  R.  6047. 
RR.e068. 
RR.6060. 
R.  R.  6071. 
R  R.  6072. 
RR6073. 
RR.6074. 
R.  R.  6076. 
R.  R.  6080. 
R  R.  6188. 
R  R.  6180. 
R  R.  6181. 
R.  R.  6817. 
H.  R  6351. 
R  R.  6261. 
RR.  6370. 
R  R.  e39& 
R.  6303. 
R.  6306. 
R.  630& 
R.6309. 
R.  6337. 
R.  6385. 
RR6401. 
H.  R.  6420. 
H.  R6486. 
H.  R.  6521. 
H.  R.  6571. 
RR.6690. 
H.  R.  6758. 
H.R.  6786. 
H.R66a4. 
RR.  6858. 
H.  R.  6879. 
R.R6902. 
R.  R.  6030. 
RR693I. 
RR6e82. 
R.R6e33. 
RReD34. 


H. 
H. 
H. 
H. 
H. 
H. 


RR 

RR 

RR. 

RR. 

RR 

RR. 

RR 

RR 


6038. 
6039. 
6040. 
0073. 
7003. 
7006. 
7016. 
7033. 


H.R7071. 

H.  R.  7118. 

R.  R  7110. 

R  R  7130. 

RR7148. 

R  R  7170. 

RR7311. 

RR7388. 
R  R  7815. 

R.  B.  7838. 
H.  R.  7331. 
RR7383. 
H.R.  7386. 
R.  R7352. 
RR7387. 
RR.  7404. 
R.  R  7410. 
R  R.  7436. 
RR.  742a 
R  R.  7429. 
R.  R.  7481. 
R  R.  7433. 
R  R  7435. 
R.  R.  7437. 
R  R.  IftOO. 
H.R  7406. 
R  R  7517. 
R  R. 7812. 
R.  R.  7637. 
RR.7663. 
RR7666. 
&R7706w 


Barbara  Weber 
Drusilla  Bamhart 
Alice  Paul 
Ellsa  Adams 
Mary  C.  Johnson 
Laura  B.  BocEe 
Laura  A.  Smith 
tCatilda  Ely 
EUsa  Noble 
Martha  Bucklnghan 
Mary  Baker 
Mary  M.  Devol 
DeiUa  Ooffman 
Nettle  Riiflman 
Julia  A.  Hull 
Frances  F.  Shlck 
Mary  E.  8htit<Hi 
Jeanette  Wallace 
Sarah  A.  Swlck 
EUen  J.  Vlnoe 
Birdie  I*.  Santee 
Flora  Smith 
AlwUda  Bay 
Mary  R  Van  Bom 
Nancy  Caudlll 
Margaret  C.  Mills 
Martha  Gorauch 
Sarah  Ifiller 
Margaret  V.  Myers 
Barbara  Cook 
Sarah  A..Llndaey 
Agnes  Bentley 
Dora  B.  Beynolds 
Sarah  L  TVnalln 
Mary  E.  Van  Tteese 
Mary  P.  Hudgens 
Kate  C.  George 
Julia  Woods 
Mary  E.  Pwky 
Margaret  S.  Hoops 
Sarah  Marks 
Mary  Lehnen 
Mary  E.  OUver 
Susan  Behard 
Mallaa  Morris 
Martha  Ferguson 
Chrlstena  M.  Sharp 
Phoebe  S.  Deckor 
Emma  8.  Dolaway 
Jane  Pelletler 
Annie  X.  Santman 
Ttacy  Huffman 
Mai^^uvt  A.  Hansen 
Sarah  M.  Flowers 
Elisabeth  A.  Blcken 

berg 
Barbara  Wiley 
Mary  A.  Tttylor 
Ann  R  Mongan 
EUsa  J.  Duff 
Elisabeth  Clark 
Mary  Welever 
EUsa  Cook 
Elisabeth     W.     Bar< 

ringer 
Mary  L.  Oaniaon 
Ellsa  P.  Cook 
Martha  McOraw 
EUa  A.  Hart 
Anna  Caul 
Rsttle  I.  Lusk 
Almlra  Richards 
Louise  E.  Van  Norden 
Brittle  Ann  Gault 
Antitna  L.  Harper 
Johanna  R  Mouser 
EUsabeth  Brown 
Mary  E.  Catlin 
Matilda  M.  Fleming 
Harriet  Brownrlgg 
IsabeUe  CaU 
Helen  Gallagher 
Lydla  R  DuBols 
Martha  Welser 
Anna  J.  FUck 
Catharine  A.  Page 
Kate  Schnetsler 
Margaret  C.  Lee 
MaryA-Pendegrast 
Emma  Chapman 
Mary  L.  Dow 
Mary  L.  Gage 
Anma  Turner 
Mary  B.  BetAett 
Nancy  A.  Bortner 
A.  La  Forge 
Dl  9mlth 


August  4 


H.  R.  7773.  Lydla  J.  AUard 
R.  R.  7907.  Ella  N.  Herwlck 
H.  R.  7967.  BeUe  Armel 
H.  R.  8047.  Clara  Babe 
H.R.  8197.  Eliza  Robinson 


R.  R.  7734.  Heater  H.  Lewte 

H.  R.7743.  Came  L.  Fay 

H.  R.  7750.  Mary  Wilson 

H.  R.  7752.  Georglaiuui  K.  Orlest 

H.  R.  7753.  Addle  L.  Wright 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

PENSIONS    TO    CERTAIN    HELPLESS    AND    DEPENDENT    CHILDREN    OF 
SOLDIERS   AND   SAILORS   OF   THE   CIVIL   WAR 

The  Clerk  called  the  next  bill,  H.  R.  8425.  granting  pen- 
sions and  increase  of  pensions  to  certain  helpless  and  de- 
pendent children  of  soldiers  and  sailors  of  the  Civil  War, 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

This  bill  is  a  substitute  for  the  following  House  bills  re- 
ferred to  this  committee: 


RR. 

RR. 

H.R. 

H.R. 

H.R. 

H.R. 

H.R. 

H.R. 

H.R. 

H.R. 

H.R. 

H.R. 

H.R. 

H.R. 

H.R. 

H.B. 

RB. 

H.B. 

H.R 

H.R 

H.B. 

H.R. 

H.R 

RR 

H.R. 

H.R. 

RB. 

H.  R. 

H.R. 

H.R. 

RR. 

H.R. 

H.R. 

H.R. 

H.R. 

H.R. 

H.R. 

H.R. 

H.R. 

H.R. 

H.R. 

H.R. 

RR. 

H.R. 

H.R. 

H.R. 

H.R. 

H.R. 

H.R. 

H.R. 

H.R. 

H.R. 

H.R 

H.R 

H.R 

H.R 

H.R 

H.R. 

RR 


H.  R.  3529. 


H.R 
H.R 
H.R. 
RR. 
RR. 
RR. 
RR. 
RR. 
H.B. 
H.R. 
H.R. 
H.R 
R.R 


213.  Arthur  Pate 

214.  Simpson  Pennington 

218.  Nancy  Ann  Laird 

219.  Jim  Meredith 

220.  George  Meredith 
283.  John  Westerkamp 
383.  Harriet  A.  Irvln 
405.  Julius  Hampton.  Jr. 

476.  Michael  T.  Tipple 

477.  Samuel  Warner 

486.  Anna  Lesser 

487.  Minnie  B.  Leonard 

488.  Brerett  Horton 

490.  Jennie  Hopkins 

491.  Leslie  D.  Hood 

493.  Lewis  Congrove 

494.  Ella  Carl 
501.  Charles  Younger 
546.  Alice  M.  Stltes 
789.  Rosylena  Wood 
791.  Lucy  Lesher 
824.  Nola  Forrester 
806.  Josle  Slessly 
808.  Sallie  Hutchens 
940.  Nannie  B.  Floyd 
978.  Emma  Springer 
087.  George  Stelsirabe 
990.  Sarah  Stephenson 

1001.  Grover  Peoples 
1004.  Fannie  Stults 
1180.  Hester  A.  Bradford 
1121.  Levi  Copas 
1124.  Ivy  Pitaer 

1163.  Charlie  Campbell 

1164.  Joke  Campbell 
1166.  Battle  Campbell 
1169.  Robert  N.  Wilson 
1298.  Hallie  V.  Weeks 
1350.  Clarence  W.  FaUor 
1536.  Eva  Case 
1530.  Martha  Weiss 
1592.  Settle  DUlard 
1708.  Cora  I.  Sprangler 
1794.  Luther  Hudson 

1800.  Katie  Glenn 

1801.  Charles  W.  Blnger 
1807.  Albert  Braun 
1806.  Edward  Butler 
1809.  Harry  C.  B.  Frets 
1816.  James  B.  Long 
1920.  James  C.  Blley 
1938.  Alberta  B.  Newman 
1963.  WllUam  Gage 
2226.  Elmer  B.  Williams 
2228.  IsabeUe  Scott 
2333.  Alice  L.  Calderhead 
2343.  John  J.  Rosier 
2437.  Ella  Hatfield 
3438.  Mary    Agnes    Drum- 

goold 
Mary    Jane    M  c- 

Glaughlln 
Myrtle  B.  Oldfleld 
Charles  F.  Boroff 
Ella  Strutton 
Milton  Warner 

John  SchoCTimaker.  Jr.  H.  R.  6928. 
Frances  Engler  R.  R.  6030 

AseUe  V.  Crawford       R.  R.  6937' 
Louise  E.  StockweU      R.  R.  7138 
Katie  Bock  h.  R.  7374. 

Mary  Metzger  R.  r.  Tsgg 

Albert  S.  Miller  H.  R  730o" 

Sarah  E.  Schott  H.  R.  730l! 

Rands  A.  8tpe  H.  B.  7400.' 


3581. 
2585. 
2711. 
2986. 
3112. 
3140. 
814S. 
3213. 
8301. 
3349. 
3390. 
8403. 


H.  R.  3532. 
H.  R.  3523. 
H.R.  3543. 
H.  R.  3540. 
R.  R.  3752. 
H.  R.  3776. 
H.  R.  3793. 
H.  R.  3798. 
H.  R.  3819. 
H.R.  3861. 
H.  R.  3880. 
H.R.  4033. 
H.  R.  4042. 
H.  R.  4102. 
H.R.  4103. 
H.R.4172. 
H.  R.  4188. 
H.  R.  4192. 
H.R.  4193. 
R  R.  4194. 
H.  R.  4195. 
H.  R.  4199. 
H.R  4389. 
H.B.  4391. 
H.R.  4393. 
H.R.  4582. 
H.  R.  4604. 
H.R.  4608. 
H.  R. 4627. 
H.  R. 4656. 
H.B.  4721. 
H.  R.  4866. 
H.R.  4971. 
H.R.  5007. 
R.  R.  5009. 
H.  R  6013. 
H.  R.  5017. 
H.  R.  5247. 
R  R.  5254. 
H.R.  53 IS. 
R  R.  5465. 
H.R.  6511. 
H.R.  5651. 
H.R.  5666. 
H.R666e. 
H.  R.  5674. 
R  R.  5675. 
R.  R.  5676. 
R.  R.  6830. 
H.  R.  5908. 
H.  R.  5934. 
H.  R.  5076. 
H.  R.  5988. 
H.R.  6048. 
H.  R.  6040. 
H.R.  6009. 
H.  R.  6107. 
R.  R  6486. 
R  R.  6517. 
R.  R.  6610. 
R.  6888. 
R.  6896. 
R.  6808. 
R.  6926. 
R.6927. 


Daniel  F.  Glenn 
Bertha  E.  Harofl 
Sarah  A.  Bond 
Elizabeth  A.  C .  Blg^am 
Grace  A.  Walker 
Lxilu  M.  Williams 
Grace  L.  Horn 
Annie  M.  Bartlett 
Clara  Enyeart 
Amanda  Hart 
^l^milam  B.  Coughlln 
Maggie  Sanders 
Sarah  E.  Jackson 
Lewis  Stamper 
Ned  Johnston 
George  N.  Oroff 
Claud  Stlne 
James  Edward  Miller 
Chester  D.  Green 
Flossie  M.  Ramsey 
Hannah  D.  Warren 
Robert  T.  Bland 
Arthur  Boyce 
2Sack  Pool 
Hester  M.  HIII 
Gabriel  Patrick 
Ann  M.  Callery 
Excelia  Lague-Leyo 
Nellie  Mae  South 
Ida  Jones 
George  E.  Ryan 
Frank  A.  Boster 
Margaret  M.  Saunders 
Minnie  G.  Jones 
William  C.  Fisher 
Elisabeth  S.  Houtz 
Sadie  B.  Goshom 
Leah  Keeterson 
Marlon  M.  Luther 
Eflle  P.  Chiles 
Arthur  C.  Isenberg 
Ella  May  Paris 
Alice  R  Smith 
Maretta  A.  Booher 
Marion  Gregory 
Tbomas  M.  Teeters 
Ammon  ^***^man 
William   Barkman 
Harry  E.  Duffleld 
Bdltb  Pyle 
Edna  B.  HarUey 
Emma  Blosser 
Stella  Llttlejohn 
Harry  A.  Croft 
Charles  W.  Smith 
Cora  S.  Day 
DeUa  Griffith 
Clara  L.  Dohnan 
William  E.  Kimbrell 
Dora  McCallister 
Margaret  Ann  Canataey 
Isabel  Bennett 
Jesse  Mills 
Made  Layman 
EUsabeth  Jane 

Bamhart 
Georgana  Layman 
'Walter  CUce 
Barah  E.  Stephen 
Mary  Love 
James  B.  Glbbe 
Ernest  P.  Garloch 
Rattle  B.  Wlerman 
Mamie  Carteiell 
Maude  Isabel  Schulcr 


R.B.  7966.  Bdward  Armel 
RR8143.  Benson  A.  Weston 
RB. 8196.  Thomas  J.  Boblnson 
R  R  8233.  Mary  A.  Proudflt 


1935 

H.R7467.  Hugh  Brennan 
H.B. 7699.  Frank   Bimrham 
RB. 7708.  Boy  Walker 
H.R  7754.  Kathryn  Smith 
R  R  7836.  Marlon  Van  Natta 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
rectmsider  was  laid  on  the  table. 

PENSION  TO  CERTAIN  SOLOIEU  OF  THE  dVXL  WAR 

•nie  Clerk  caUed  the  next  bill.  H.  R.  8426,  granting  pen- 
sions to  certain  soldiers  of  the  Civil  War. 

•nie  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  was  no  objection. 

This  bill   is  a  substitute 
referred  to  the  cwnmittee: 

RR    334.  William R Jones 

330.  Alfred  Daugherty 

448.  Peter  Cuddy 

734.  Silas  S.  Shepperd 

748.  George  Brewer 

Reubln  H.  Franklin 

R.  R  1333.  Jesse  E.  lAmpkin 
R  R  1599.  Andrew  J.  White 
H.  R  3339.  Milton  McNabb. 

alias  Milton  McNab 
H.B. 3381.  Leander  Slmonson 


CONGRESSIONAL  RECORD— HOUSE 


for  the  following  House  bills 


RR 

RR 
RR 
R.R 

H.  B.  1066 


H.  R.  3723. 
R  R.  3584. 
R  R. 3739. 


James  E.  Hamilton 
Joshua  S.  Mulllns 
Rawley  B.  Wright 
H.  B.3840.  Francis  M.  Weddle 
R  B.  4501.  Thomas  McGulre 
Samuel  Edwards 
StUlman  Garrett,  alias 

Stllmon  Garrett 
Joseph  Thompson 
H.B. 7036.  John  C.  Camden 
H.B.  7182.  Taylor  Plnkston 


H.  B.  4939. 
H.  B.  5338. 

RB.  5628. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

LETTIK  LKVERETT 

Tlie  Clerk  called  the  next  bill.  H.  R.  1833.  for  the  relief 
of  Lettle  Leverett. 

There  being  no  objecUcm,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorised  and  directed  to  pay.  out  of  any  money  in 
the  Treasiiry  not  otherwise  appropriated,  to  Lettle  Leverett  of 
Elgin.  Okla.,  the  widow  and  legal  representaUve  of  the  late  Silas 
Leverett,  the  siun  of  $5,000  for  the  benefit  of  such  widow  and  the 
minor  dependent  children.  The  payment  of  such  sum  shall  con- 
stitute tun  settlement  of  all  claims  against  the  United  States  aris- 
ing out  of  the  death  of  Silas  Leverett.  on  August  22,  1930  while 
engaged  in  fighting  fire  on  the  Fort  Sill  Military  Beservatlon. 
Okla..  in  obedience  to,  and  under  the  supervision  of,  officers  of  the 
NaUonal  Guard  of  Oklahoma.  The  deceased  was  burned  to  death 
through  the  negligence  of  such  officers  In  wderlng  and  brin^glng 
the  deceased  into  a  poeltion  of  extreme  danger  to  life  without  due 
precaution  for  the  safety  of  the  deceased,  and  through  the  negli- 
gent operation  of  a  Government  truck  on  which  the  deceased  was 
riding,  and  which  was  being  operated  by  an  enlisted  rn^n  of  the 
United  States  Army  \mder  orders  of  such  officers,  "nie  deceased 
left  surviving  him  the  widow  and  three  minor  dependent  children. 
Bay,  aged  30;  Beford,  aged  19;  and  Juanita.  aged  16. 

With  the  following  committee  amendments: 
On  page  1.  line  7,  after  the  figures  "  $5,000  ",  strike  out  "  for  the 
benefit  of  such  widow  and  the  minor  dependent  children.    The 
payment  of  such  s\un  shall  constitute  ",  and  insert  "  in  " 

On  page  3.  line  10,  after  the  word  "  such  ",  strike  oiit  the  i«- 
mainder  of  the  line  and  all  of  lines  11.  13,  and  the  words  "  Juaa- 
Ita,  aged  15"  on  line  13,  and  Insert  the  following:  "officers:  Pn>- 
vtded,  That  no  part  of  the  amount  appropriated  In  t^lt  act  In 
excess  of  10  percent  thereof  shaU  be  paid  or  deUvered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of  serv- 
ices rendered  In  connection  with  said  claim.  It  »*^^^  be  unlaw- 
ful for  any  agent  or  agenta.  attorney  or  attomeya,  to  exact,  coUect. 
withhold,  or  receive  any  sum  of  the  amount  appit^ulated  in  th«^ 
act  in  excess  of  10  percent  thereof  on  account  of  services  rendered 
In  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon  ooovictlon  thereof 
shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MIS.  K.  L.  BABCOCK 

The  Clerk  called  the  next  bin,  H.  R.  2119,  for  the  relief  of 
Mrs.  E.  L.  Babcock.  mother  and  guardian  of  Nelson  Babcock. 
a  minor. 

There  being  no  objection,  the  Clerk  read  the  MO.  as 
fcdlows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be  and 
be  is  hereby,  authorised  to  pay.  out  of  any  money  in  the  Treasury 
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the  mother  and  natural  guardian  of  Nelson  B^beo^  TiSorto 
fun  settlement  of  all  claims  of  said  guardlarSd^kii(?^Sin2 
the  Government  of  the  United  States  for  1i^1m^Si«2i  wfi^ 
on  the  36th  day  of  DeoemlSr^S?  JSe?^iSl^u^2Se^b££ 
driven  by  him  In  a  lawful  manner,  was  run  Into  iSl  daSu5bf 
l^S^J^^  ^  ^*  ^*^  DepsLrtment  of  the  UnSS  sJSSTthe J 
f^^^^H}*^  operated  by  one  Leonard  DrlscoU,  an  SartoTOfS 
the  United  SUtes  Navy,  in  a  negligent  and  reckleii^^SS-  '^  "^ 

With  the  following  committee  amendment: 

Page  1,  line  6,  strike  out  "  $106  "  and  insert  in  Ueu  tltereof  ~  $68  " 

^^C»  a.  after  line  S.  insert  the  foUowlng: 

.-!!^!?^f'f?'  '''**•*  °°  P*^  "^  "»•  *n»ount  appropriated  In  this  act  la 
Moeee  of  10  percent  thereof  sfaaU  be  paid  or  deUrend  to  or  twrtUd 
Pl-*SL!i*!^^  "  ■«*°**  attorney  or  l^ttoraeyi,  onioccwnt  oiSt- 
Ices  rendered  in  oonneetion  with  said  claim,  it  ahau  be  unlawful 
Sh^*?!"*  ".  ■•^*^  attorney  or  attomeya,  to  esaet,  coUeet^ 
withhold,  or  receive  any  sum  of  the  amount  sinraociated  In  this 
***  *^JS^**"  <*'  *°  percent  thereof  on  account  of  iiwrteMruderedla 
romuwtlon  with  said  claim,  any  contract  to  the  contrary  notwtth- 

£SJS*«,.^'J*™*?J****»**^  ^  pronslons  of  this  set  shaU  be 
denned  guilty  of  a  misdemeanor  and  upon  oonvlotlon  theieof  «»*i| 
be  fined  in  any  sum  not  TiTnonflliii,  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time» 
was  read  the  third  time,  and  passed,  and  a  motion  to  xvcon- 
sider  was  laid  on  the  table. 

REmtT  R  CAU  IT  AL. 

The  Clerk  called  the  next  bill.  H.  R  2480,  for  the  relief  of 
Henry  H.  Carr;  Robert  B.  Wise,  Stanley  Wise  Kllia  and 
Peyton  li.  Kills:  and  Hilory  Wise  and  Flora  A.  Wlae. 

Mr.  McPARLANE  and  Mr.  COSTEUO  objected,  and. 
under  the  rule,  the  bill  was  recommitted  to  the  Committee 
on  Cl*im$. 

JKSSI  ASHBT 

The  Clerk  called  the  next  bill.  H.  R.  317»,  for  the  relief  of 
Jesse  Ashby. 

Mr.  COSTEUX)  and  Ur.  McFARLANK  objected,  and. 
under  the  rule,  the  bill  was  recommitted  to  the  Committee  on 
Claims 

FOtUtST  D.  STOUT 

The  Clerk  called  the  next  Wll,  H.  R.  4568.  for  the  relief 
of  Forfest  D.  Stout. 

THere  being  no  objection,  the  Clerk  read  the  bill,  as 
follows; 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Tmrnxn  be  and 

ST  .H  ^V^'  "*"*fr*l  "^  **•'«'*«*  ^  P^y-  out^Taiy  m<5S 
JS  "*•  ^^^!f*'S7J^  oU»erwlse  appropriated,  to  Forrest  D.  Stout 
the  sum  of  $640,  in  fuU  setUement  of  aU  claims  aealnst  the 
United  States  covering  traveling  and  subslstenoe  expeniss  due  as 
assistant  national-bank  exam^n-.  «»»«»"■••  «ue  as 


With  the  following  committee  amendment: 


after  the  word  "examiner".  Insert  the  fol- 


On  page  1,  line  8. 
lowing: 

'  Provided,  That  ao  part  of  the  amount  appropriated  In  this  act 
exeea*  of  10  percent  thereof  shaU  be  paid  or  dellvered  to  or 


In 


received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  sernoiBS  rendered  In  connection  with  said  claim.  It  ahftii  be 
"'ii^l^^^^fw'SJ  **^*  "^  agents,  attorney  or  attorneys,  to  exact, 
collect,  wlthhcdd.  or  rec^ve  any  siun  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  acoo\mt  of  services 
rendered  in  connection  with  said  dalm,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  vlolaUng  the  pronslons  of 
this  act  iihaU  be  deemed  guUty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  sum  not  uTrwidlnfl  $14XX)." 

The  committee  amendment  was  agreed  to. 

Tlie  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consider yna  laid  on  the  table. 

I  OLAOTB  S.  FAXTGHNAir 

The  Clerk  caDed  the  next  bill.  H.  R  5178,  for  the  relief 
of  Gladys  E.  Faiighnan,  guardian. 

Mr.    Cdstkllo.    Mr.    McFaxlaitk,    Mr.    Hon,    and    Mr. 
IfCoTT  objected,  and,  under  the  rule,  the  bill  was  recom- 
mitted to  the  Committee  on  Claims. 
I 

BBtTHA  MOSXLKT  BOTTOMS 

Hie  Cterk  called  the  next  bill.  H.  R.  5347,  for  the  zettaf 
of  Bertbai  Mosdej  Bottoms. 


T 
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Then  being  no  objecUon.  the  Clerk  read  as  follows: 

Be  it  enacted,  ete^  That  the  Secretary  of  the  Treasury  be.  and 
he  la  hereby,  authortaed  and  directed  to  pay,  out  at  any  money 
In  the  TYeaaury  not  otherwise  appropriated,  to  Bertha  Maeley 
Bottoms,  the  sum  of  $5,000  in  full  settlement  of  aU  claims  agi  Inst 
the  United  States  on  account  of  personal  injiirles  Incurred 
collision  on  April  11.  1934.  between  an  automobile  In  which  m«> 
said  Bertha  lAsseley  Bottoms  was  a  passenger  and  a  Oovemi  tent 
vehicle  operated  in  connection  with  the  Civilian  Conserva  tion 
Corp*  near  Jteper.  Oa.  y  "^ 

With  the  following  committee  amendments: 

On  page  1.  line  8.  strike  out  "  96.000  "  and  Insert  in  lieu  tlAeat 
-•a,BOO." 

On  page  3,  line  1,  after  the  word  "  Georgia  ".  Insert  a  colon  and 
the  following:    "Provided,  That  no  part  of  the  amount  tLpi 
prlated  In  this  act  in  ezceas  of  10  pesoent  thereof  shall  be  pal  1 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  i 
neya.  oo  aeoount  of  servlees  rendered   in  eonnectton  with  . 
claim.    It  shall  be  unlawful  for  any  agent  or  agents,  attome ' 
attorneys,  to  esact.  collect,  withhold,  or  receive  any  sum  of 
amount  ^iproprtated  In  this  act  in  excess  of  10  percent  th« 
OB  account  of  serrlces  rendered  In  connection  with  said  claim,  lany 
eonbwctto  the  contrary  notwlthatandlng.     Any  person  viola  ling 


i^ipro- 
or 
adtor- 
mid 
or 
the 
thet«af 


not 


the  provisions  of  this  act  shall  be  rtiM.iiT^  euilty  of  a  miaHam^*^  nor 
and   upon   conviction   thereof  shall   be   fined   In   any   team^ 
«nrfedtng  •1,000." 

'Rse  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  r^d 
a  third  time,  was  read  the  third  time,  and  passed,  and  a  mo- 
tl(m  to  reconsider  was  laid  on  the  talde. 


tortel'^a 


iie 
on 


KOSK 

The  deit  called  the  next  biU.  H.  R  5351.  for  the  relief 
of  Rose  T^lermeyer. 
lliere  befasg  no  objection,  the  Clei^  read  the  bOl,  as  f oDojra 
Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be, 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  mone3 
the  Treasury  not  otherwise  appropriated,  to  Boae  Teiermeyer, 
•um  of  SfiOO  In  full  settlement  of  all  claims  against  the  Oovemn 
of  the  United  States,  being  the  amount  of  bond  deposited  as 
curtty  to  guarantee  the  production  of  an  alien  and  filed  with 
Inspector  in  charge  of  immigration  at  New  York  and  later  tmtt^ 
because  o*  the  f  ailiire  of  the  bondsman  to  produce  the  alien 
the  date  of  appearance  in  compliance  with  the  terms  <rf  the  deliv- 
ery bond: 

With  the  following  committee  amendments: 

Page  1.  line  6.  strike  out  "$500"  and  insert  In  lieu  therieof 

Page  a.  line  2.  after  the  wtwd  "  bond  ".  Insert  a  colon  and 
following:  ••  Provided.  That  no  part  of  the  amoimt  appropriated 
this  aet  la  eseses  of  10  percent  thereof  shall  be  paid  or  dellv« 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys, 
aooount  of  serrloes  rendered  in  oonxMctkm  with  said  ^-^i^tm 
shall  be  unlawful  for  any  agent  or  sgents,  attorney  or  atton 
to  exact.  eoUact.  withhold,  or  receive  any  sum  of  the  amount 
proprlated  in  this  act  in  ezcees  of  10  percent  thereof  on  account 
•errices  rendered  in  connection  with  said  claim,  any  contract  w 
the  contrary  notwithstanding.    Any  person  violating  the  ivovlsl<  ns 
ta  this  act  shaU  be  deemed  g\iilty  of  a  misdemeanor  and  upon 
coiivlctton  thereof  shall  be  fined  in  any  sum  not  exceeding  $1.00 ) 

The  committee  amendments  were  agreed  to. 

The  Mil  was  ordered  to  be  engrossed  and  read  a  third 
was  read  the  third  time,  and  passed,  and  a  motion  to 
aider  was  laid  on  the  table. 


the 

in 

delivered 

on 

It 

atton^ys, 

up- 

of 

to 


tixte. 
recoa- 


AUGUST  6 


tiwn  wcMtTRT  am  SBnos  o 

The  aerk  called  the  next  bill.  H.  R  5863.  for  the  reUef  |of 
Lewis  Worthy  and  Dennis  O.  Penn. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bin? 

There  was  no  objectian. 

•nie  SPEAKER.  Without  obJecUon.  the  CSerk  wffl  repcjrt 
a  similar  Senate  Wl  (S.  1980) . 

lliere  being  no  objection,  the  Clerk  read  the  Senate  blL 
as  follows: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Tlreasiiry  be  a  id 
?*  .^  *^S^'  •«"»«*«»  »n<J  directed  to  pay.  out  of  a£y  mon  -y 
in  the  Treasury  not  otherwise  appropriated,  in  full  settlement  of 
ul  daims  against  the  Government  of  the  United  SUtes  to  Le^  is 
]^2SLPrtv^  (lfiW113),  $ailJHJ,  and  Dennis  O.  Penn.  private 
(IsnOM).  $313.97,  being  amoimt  of  salary  deducted  on  accouit 
of  general  court-martial  sentences  June  1B18:  Prooided  That  no 
part  of  the  amount  appropriated  in  this  act  In  excess  of  0 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  ai  [v 
•cent  or  agrati.  tUntj  or  attasneya,  on  aooount  at         ^ 


}  rendered  in  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  In  this  act 
in  excess  of  10  percent  thereof  on  account  of  services  rendered  in 
connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  (1,000. 

The  biU  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
<m  the  table. 

A  House  bill  (H.  R.  5863)  was  laid  on  the  table. 

NEW  AlCSTERDAM  CASUALTV  CO. 

The  aerk  called  the  next  bUl,  H.  R.  6105,  for  the  relief 
of  the  New  Amsterdam  Casualty  Co. 

Mr.  COSTELLO  and  Mr.  McPARLANE  objected,  and, 
under  the  rule,  the  bill  was  recommitted  to  the  Committee 
on  Claims. 

CHARLKS  K.   SHASX 

The  Clerk  called  the  next  bill,  H.  R.  6168.  for  the  relief  of 
Charles  K.  Shade. 

Tliere  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorised  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  impropriated,  to  Charles  K.  Shade,  of  Oley, 
Pa-,  the  sum  of  $487.29.  in  full  settlement  of  all  claims  against  the 
Government  <a  the  United  States  for  the  loss  of  16  cattle  con- 
demned on  accovmt  of  tuberculosis  eradication  In  the  State  of 
Pennsylvania,  and  as  a  result  of  tubercular  tests  conducted  by  that 
State  and  the  Bureau  of  Animal  Industry,  Department  of  Agricul- 
ture: Provided.  That  no  part  of  the  amount  appropriated  in  this 
act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
oi  services  rendered  in  connection  with  said  claim.  It  ^|^»!^  be 
unlawfvU  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sxmi  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  accoimt  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  tht^ 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  convictioii 
thereof  ahall  be  fined  in  any  sum  not  exceeding  $1,000. 

■nie  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

GXORGK  C.  MANSFZSLD  CO.  AMD  GKOBGK  D.  MANSnSU) 

■nie  Clerk  called  the  next  bill,  H.  R.  6822.  for  the  relief  of 
the  George  C.  Mansfield  Co.  and  George  D.  Mansfield. 

Hie  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  Un? 

There  was  no  objection. 

The  SPEAKER.  Without  objection,  a  similar  Senate  bilL 
S.  2160,  will  be  substituted  for  the  House  bill. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill 
as  follows: 

Be  it  enacted,  etc  That  the  George  C.  BCansfleld  Co.  and  Oeoree 
^^*^^^^\^  Milwaukee.  Wis,  are  hereby  authorized  to  brtS 
suit  against  the  United  States  to  recover  damages  for  any  loss^ 

iSI!^r^S^^!.^  ^L^*""**  suffered  because  of  the  action  of  the 
rwaeral  Ftood  AdmlnistraUon,  division  of  enforcement  in  dlrect- 
J?*Ji!i^^S??*^  said  George  C.  Mansfield  Co.  and  said  George 
SJ52tSf?^,li^?i^  ^'^^•^  c»^««  products.  Jurisdiction  Is  hereby 
conferred  upon  the  Court  of  Claims  of  the  United  States  to  h«ur. 

2SrLS,i?^S*?,*  '*'^°**  ""*  ^^^  ^^^  '°'  «ie  amount  of 
Sf^JT*^  loss,  if  any.  as  may  be  found  due  to  said  George  C. 
Mtan^eld  Co  and  said  George  D.  Mansfield,  without  Interest,  with 

^^LT^J^Jt  ^?^,^  ^  °**«*  «»«*•  notwithstanding  the 
lapse  of  time  or  stotute  of  limitations  or  the  tortious  character  of 
the  action:  Prot7<d«d.  That  such  action  shall  be  brought  within 
6  months  from  the  date  that  this  act  becomes  effecUve 
™.^4f,i.^^*.*  ^2  ^  determination  of  such  cause.  If  a  decree 
^,♦^^^5^  !  la  rendered  against  the  United  States,  there  Is  hereby 
^?^!*!i.^  ^  appropriated,  out  of  any  money  in  the  Treasury 
not  othervrtse  appropriated,  a  sum  sufficient  to  pay  final  judgment 
Si2L'S*^.^/t'^  ^.^'^  George  C.  Manrfleld  Co.  anTSd 
^^  ^:J^^^^^.2^  ^^  **^y  authorised  attorneys  of  record 
by  the  Secretary  of  the  Treasury  upon  the  presentatKm  of  adSy 
authenticated  copy  of  such  final  dioee  or  judgment.  ' 

With  the  following  ctMnmittee  amendment: 
Page  a.  line  10,  strike  out  all  of  section  2. 
The  amendment  was  agreed  ta 
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The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  House  biU  (H.  R.  6822)  was  laid  on  the  table. 
Bxuxr  OF  cxRTAZM  DxsBTJxsiira  omcms  of  thi  akmt 

The  Clerk  called  the  next  bill,  H.  R,  6886.  for  the  relief  of 
certain  disbursing  officers  of  the  Army  of  the  United  States. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

The  SPEAKER.  Without  objecUon,  the  Clerk  will  report 
a  similar  Senate  bill  (S.  2169) . 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  U  entusted.  etc..  That  the  Coc^ttroUer  General  of  the  United 
States  be.  and  he  is  hereby,  authorized  and  directed  to  credit  in 
the  accounts  of  Capt.  T.  H.  Chambers.  Finance  Department.  9MJ96; 
Maj.  H.  O.  Coykendall,  Finance  Department.  $15.40;  Capt.  H.  B. 
LoveU.  Finance  Department.  $21;  Capt.  Jacob  R.  McNeil,  Finance 
Department,  $1.50;  BCaj.  K.  C.  Morton,  Finance  Department,  $14.97; 
MaJ.  T.  S.  Pvigh.  Finance  Department,  $31 .03;  and  Maj.  Lee  R 
Watrous,  Finance  Department,  $9.46;  Capt.  H.  S.  Farlah.  Finance 
Department,  $3.80,  said  amounts  being  public  funds  for  which 
they  are  accountable  and  which  comprise  minor  errors  in  com- 
putation of  pay  and  allowances  due  military  personnel,  who  are 
no  longer  in  the  service  of  the  United  States,  and  which  amounts 
have  been  disallowed  by  the  Comptroller  General  of  the  United 
States. 

Sac.  2.  That  the  Comptroller  General  of  the  United  States  be. 
and  he  is  hereby,  authorized  and  directed  to  credit  in  the  accounts 
of  MaJ.  E.  C.  Morton.  Finance  Department,  $170J1.  represenUng 
payment  made  in  error  to  an  officer  of  the  Army,  who  has  since 
resigned  the  service,  during  the  period  in  which  he  was  absent 
on  excessive  leave. 

S«c.  3.  That  the  Comptroller  General  of  the  United  States  be, 
and  he  is  hereby,  authorized  and  directed  to  credit  in  the  accounts 
of  MaJ.  Frank  E.  Parker,  Finance  Department,  the  siun  of  $146i>6, 
public  f\mds  for  which  he  is  accoxintable  and  which  were  stolen 
on  the  night  of  ^September  4,  1933.  from  the  company  safe  of  the 
commanding  officer.  Three  Hundred  and  Ninety-first  Company. 
ClvUlan  Conservation  Corps.  Beddlngton.  Maine,  such  funds  at 
that  time  being  in  the  hands  of  his  duly  authorized  agent  ofllcer. 

Sac.  4.  That  the  Comptroller  General  of  the  United  States  be 
and  he  Is  hereby,  authorized  and  directed  to  credit  in  the  accounts 
of  MaJ.  Prank  E.  Parker.  Finance  Department,  the  sum  of  $174.67 
said  amount  being  public  funds  for  which  he  is  accountable  and 
which  were  destroyed  by  fire  while  in  the  custody  of  his  author- 
ized agent  at  Civilian  Conservation  Corps  Camp  No.  2123  Warren 
N.  H..  on  December  31.  1933. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  House  bill  (H.  R.  6886)  was  laid  on  the  table. 

CASSZX  K.  LYMX 

The  Clerk  called  the  next  bill  on  the  calendar,  H.  R.  7137, 
for  the  relief  of  Cassie  M.  Lyne. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 
Be  it  enacted,  etc..  That  notwithstanding  the  provisions  and 
limitations  of  the  act  entlUed  "An  act  to  provide  compensation 
for  employees  of  the  United  States  suffertng  injuries  whUe  in  the 
performance  of  their  duties,  and  for  other  purposes ".  approved 
September  7,  1916.  as  amended,  the  United  States  Employees'  Com- 
pensation Commission  is  authorized  and  directed  to  pay  fr<Mn  the 
date  of  approval  of  this  act,  to  Cassie  M.  Lyne.  in  lieu  of  the  retire- 
ment pay  she  Is  now  receiving,  the  sum  of  $65  per  month  during 
her  lifetime  as  compensaUon  for  injuries  received  while  employed 
as  a  clerk  in  the  office  of  the  Quartermaster  General.  War  Depart- 
ment. 
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The  ^  was  recommitted  to  the  Committee  on  BCIitary 

BOWnS  SOUTHKIUf  DtlDQDfO  CO. 

The  Clerk  caUed  the  next  bill  on  the  calendar   8    794 
for  the  relief  of  the  Bowers  Southern  Dredging  Co. 
pjer^  being  no  objection,  the  Clerk  read  the  bill  aa 

foDowSj  •««    BIU,    »■ 

Beft  enacted  rtc..  That  the  ComptroOer  General  of  the  XT&lted 
il^!i!f.^  and  he  is  hereby,  authorized  and  directed  to  remit  the 

S£i^.^r^fT«^  "^  •*•*«»  •««-«»  •«**»«  tha  Bowers  SouthJm 
Dredging  Oo.  for  deUys  caused  by  World  War  eondlUons  in  the 
pwformance  of  Ito  contract  no.  MM.  dated  November  17.  1917. 
with  the  Bureau  of  Yards  and  Docks.  Navy  D^Mrtmnt.  for  diwU- 
ing  and  iflmng  certain  areas  at  the  naval  air  sUtlon.  MlamTna. 
.  *J^  *J2^  '"  payment  to  the  said  company,  out  of  any  money 
in  the  Treasury  not  otherwise  appn^riated.  the  sum  of  $8  400 
being  the  amount  actuaUy  withheld  as  such  Uquld»tod  damaias 
from  •mounte  otherwise  due  under  the  contract:  Provided.  That 
no  part  of  the  amount  approprUted  to  this  act  to  ezoeas  of  10 
percent  thereof  shall  be  paid  or  deUvered  to  or  received  by  anr 
agent  or  agents,  attorney  or  attorneys,  on  aooount  at  serrloaa 
rendered  to  connecUon  with  said  claim.  It  shall  be  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  enet.  c<dlect. 
Withhold,  or  receive  any  sum  of  the  amount  amiroprlated  to  this 
act  to  excess  of  10  percent  thereof  on  aocoxtot  ^aervlces  rendered 
to  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  vlolattog  the  provisions  of  this  act 
shaU  be  deemed  guilty  of  a  misdemeanor,  and  upon  conviction 
thereof  shaU  be  ftoed  to  any  wxau  not  exceeding  $1,000. 

The  bin  was  ordered  to  be  read  a  thhd  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

TRILBZBT  DAVIS 

The  Clerk  called  the  next  bill  on  the  calendar,  H,  R.  704. 
for  the  relief  of  Thelbert  Davis. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  to 
the  Treasury  not  otherwise  appropriated,  to  Thelbert  Davis,  former 
private.  United  States  Marine  Corps,  the  sxmi  of  $175.  Such  sum 
shall  be  to  full  settlement  of  all  claims  against  the  United  States 
on  accoimt  of  gratuity,  pay,  and  travel  allowance. 

With  the  following  committee  amendment: 
Page    1.    Itoe    7,    strike    out    the    figures    "$175 


'  $169.M. 


and    insert 


With  the  following  committee  amendment: 
Page  1.  line  11.  strike  out  the  figures  "  65  "  and  insert 


'50. 


The  committee  amendment  was  agreed  to. 

Tlie  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

HAUT  T.  HERUNO 

The  Clerk  caUed  the  next  bill  on  the  calendar.  H.  R.  5075, 
providing  for  the  appointment  of  Harry  T.  Herring,  formerly 
a  lieutenant  colonel  in  the  United  States  Army,  as  a  lieuten- 
ant colonel  in  the  United  States  Army  and  his  retirement  in 
that  grade. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX  and  Mr.  McPARLANE  objected. 


The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

MICHAKL  p.  LUCAS 

Tile  Clerk  called  the  next  bill.  H.  R.  2469,  for  the  relief  of 
Michael  P.  Lucas. 

"niere  being  no  objection,  the  Clerk  read  the  bin.  as  fol- 
lows: 

Be  it  enacted,  etc..  That  to  the  administration  at  any  laws  con- 
ferring rights.  prlvUeges.  and  benefits  upon  honorably  discharged 
soldiers  Michael  P.  Lucas,  who  was  a  member  of  Company  D, 
Seventeenth  Regiment  United  States  Infantry,  shaU  hereafter  be 
held  and  considered  to  have  been  honorably  dlsdaarged  from  the 
military  service  of  the  United  States  aa  a  member  of  that  or- 
ganization on  the  7th  day  of  December  1918:  Provided.  That  no 
bo\mty,  back  pay.  penalon.  or  allowance  ahall  be  bald  to  have 
accrued  prior  to  the  passage  of  this  act. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

JOHN  UVnfGSTON  AND  MXS.  JOHN  IJVXNOSTO(N 

The  Clerk  called  the  next  bill  on  the  calendar,  H.  R.  6275. 

for  tiie  relief  of  John  LtvingBtoQ  and  Un.  John  livingston.' 

There  being  no  objection,  the  Clerk  read  the  bin.  as 

follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be  and 
he  U  hereby,  authorlaed  and  directed  to  pay  out  of  any  money 
to  the  Treasury  not  otherwise  appropriatad.  to  Joha  Livingston 
and  Mrs.  John  Livingston,  the  sum  of  $10,000  to  full  satisfaction 
and  settlement  of  aU  claims  against  the  United  Statsa  on  a^yrtunt 
of  the  death  of  their  son.  20  years  of  age  Private  Tom  Alex 
Livingston.  Company  E.  One  Hxmdred  and  Pifty-flfth  Infantry. 
Mlssiaslppi  National  Guard,  who  died  while  to  the  perfivmaaoe 
a€  his  duty  on  August  12,  1934,  dtirlng  the  annual  encampment 
of  the  Mississippi  National  Guard,  which  began  on  August  5.  19S4. 
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»t  Cmmp  Beauregard.  AlezAockl*.  La.,  due  to  mistreatment  lead 
lack   of  proper   medical   care   and   attention   and   on   accouo  t   of 
cruel  and  Inhuman  treatment  while  in  line  of  duty:   Provded 
That  no  part  of  tbe  amount  appropriated  In  this  act  in  e:  cess 
of  10  percent  thereof  ahall  be  paid  or  delivered  to  or  receive! 
any  agent  or  agents,  attorney  or  attorneys,  on  account  of  ser  r' 
rendered  In  oonnectton  with  said  claim.    It  shall  be  imlawfu 
any  agent  or  agents,  attorney  or  attomeya.  to  exact,  collect.  ^  1th 
bold,  or  recelTe  any  sum  of  the  amount  appropriated  in  thli 
In  excess  of  10  percent  thereof  on  account  of  services  renderel 
ootuMctloii  with  said  dalm.  any  contract  to  the  contrary  notv  t 
standing.    Any  pcraoo  nolattng  the  provisions  of  tlUs  act  sba  1 
deemed  guUty  of  a  misdemeanor  and  upon  oonncttan  thereof 
be  fined  In  any  sum  not  exceeding  (1.000. 

With  the  following  cranmittee  amendment: 

Page  1,  Hue  e.  strike  out  tbe  figures  "•10.000"  and  talsert 
-•6.000.- 

me  committee  amendment  was  agreed  to. 

Tbe  bin.  as  amended,  was  ordered  to  be  engrossed  and  i  ead 
a  third  time,  was  read  the  third  time,  and  passed,  azvl 
motion  to  reconsider  was  laid  on  the  table. 

BOniT  J.  SMITH.   ALIAS  WILLIAM  M'CLOCKLIir 

The  Clerk  eaDed  the  bill  (8.  1347)  for  the  relief  of  Robert 
J.  Smith,  alias  William  McClocklin. 

There  being  no  obJecUon.  the  Clerk  read  the  bill, 
follows: 

Be  tt  enacted,  ete..  Tbat  in  the  administration  of  any  laws  fan- 
taring  zlgbta.  pnvUegM,  and  benefits  upon  honorabiy  dloclw  ged 
•oldlers.  sailors,  and  mkrlneB  Robert  J.  Smith,  alias  WUllam  Ifc- 
Clocklln.  shall  hereafter  be  held  and  considered  to  have  l{een 
honorably  discharged  from  the  military  service  of  the  United 
on  October  8.  1899,  as  a  private  of  Troop  I,  Third  Regiment  United 
States  Cavalry:  Provided.  That  no  back  pay.  pension,  or  allowaaoes 
shaD  be  held  to  have  accrued  prlw  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  Ithe 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

k.  m.  K06S 

The  Clerk  called  the  bin  (H.  R.  2935)  for  the  relief  of  aI  N. 
Ross. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Hm  speaker.  Without  objection,  a  similar  Senate  km 
(S.  1359)  win  be  subsUtuted.  and  the  aerk  wiU  report  ^ 
Senate  bffl. 

The  Clerk  read  the  Senate  bin.  as  fonows: 

Be  tt  enmeted,  sic,  Tbat  the  payment  by  A.  N.  Ross,  dlsbunhng 
clerk  of  the  Pederal  Trade  Commission.  located  at  Washing  on 
D.  C,  of  the  sum  of  •IJ90,  representing  an  amount  paid  by 
to  Hugh  K.  White  as  per  diem  In  lieu  of  subsistence  during 
period  from  April  10.  1922.  to  October  29.  1923.  Inclusive,  wl^lch 
payments  were  made  In  good  faith  In  ocmnectlon  with  and 
auant  to  a  contract  made  between  said  Commission  and  said  Vwt. 
the  legality  of  which  has  been  questioned  by  the  United  StatM^ 
and  the  same  Is  hereby,  validated. 

Sac.  2.  That  the  Comptroller  General  of  the  United  Statei 
hereby  authorlaed  and  directed  to  credit  the  accounU  of  A? 
Boas,  dlsburtfng  clerk  of  the  Federal  Trade  Caauniaslon.  Uxa 
•t  Washington.   D.    C.   the    amount   of   gUSO.   repreaentlng 
amoont  paid  by  him  in  good  faith  to  Hui^  K.  White  as  per  <L. 
ftailaa  of  sobalstanoe  during  the  period  from  February  1,  1924, 
/une  1ft,  1125.  both  InclualTe.  which  payment  was  made  In  C( 
neetloD  with  and  pursuant  to  the  terms  of  temporary  employm<  snt 
aad  dlsallowiHl  by  the  OoaaptroUer  Genoal  as  having  been  pOd 
In  contravention  of  the  act  of  ApfU  6.  191i  (88  Stat^  pp.  312.  3]  )) 
or  the  rollnga  of  the  General  Accotmting  Office. 
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Tlie  bin  was  ordered  to  be  read  a  third  time,  was  rckd 
the  third  time,  and  passed,  and  a  motion  to  reconsider  a^ 
a  House  bill  (H.  R.  2935)  were  laid  on  the  table. 

MMKE  HOOGI 

Tbe  Clerk  called  the  UU  (H.  R-  3839)  for  the  relief  of  Rclw 


tm 


August  6 


priated.  the  sum  of  gLOOO.  In  fuU  satisfaction  of  all  claims  against 
the  Government  for  personal  injiules  received,  caused  by  the  neg- 
ligence of  ufflceia  and  agents  of  the  United  States  in  falling  to 
remove  from  Kelly  Field.  In  Bexar  County.  Tex.,  certain  ezploslvea 
which  caused  the  personal  Injiiry  to  said  Rene  Hooge.  on  or  about 
November  21,  1926:  Provided.  That  no  part  of  the  amount  appro- 
priated in  this  act  In  excess  of  10  percent  thenot  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  account  of  services  rendered  In  cozuiection  with  said 
claim.  It  shall  be  tmlawful  for  any  agent  or  agents,  attorney  or 
attomeya.  to  exact,  eoUeet.  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  theraof 
on  account  of  services  rendered  In  connection  with  said  riRinn  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provlstons  of  this  act  shall  be  deemed  guilty  of  a  mlsdeuManor 
and  upon  conviction  thereof  shall  be  fined  In  any  sum  not  ex- 
ceedli«  •1.000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconidder  and  a 
House  blU  (H.  R-  3839)  was  laid  on  the  table. 

VOR  OH  TnriLITT  BILL — PSRSONAL  KZPLAMATION 

Mr.  WOOD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  3  minutes. 

Tbe  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker.  I  received  a  letter  from  Mr. 
D.  W.  Oramling.  of  the  legislatiye  board  of  engineers  of  Mis- 
souri, which  I  hdki  in  ray  hand.  Among  otho*  things,  touch- 
ing upon  the  utility  biU,  he  writes  as  follows: 

Wdl,  old  buddy,  the  press  quotes  you  as  voting  to  kill  the  death 
clause  In  the  utility-holding  bill.  I  have  not  checked  the  record, 
but  several  fellows  have  questioned  me  about  It.  I  woxild  like  to 
have  Tour  version  of  the  mattor.  and  If  you  did  vote  not  to  fcu| 
the  holding  company,  why,  as  It  seems  from  afar  off  that  It 
was  not  along  our  lines  of  thought  of  the  joint  legislative  labor 
oommlttee  of  Missouri. 


dJ  em 


The  SPEAKER.   Is  there  objection? 

Then  was  no  otdectimL 

The  SPEAKER.  Without  objection,  a  stmflar  Senate  --. 
(S.  928)  wm  be  substituted  for  the  House  bilL  The  Cleic 
win  report  the  Senate  bilL 

The  Clerk  read  the  Senate  bin.  as  foUows: 

«•  «  enmeted,  e*e.  That  the  Secretary  of  tha  Tyeaaurr  be. 
te  la  hatahf .  authorised  to  pay  to  Bene  Ho(«e.  of  Bexar  Ommiv 
Tte..  out  of  aoy  mooey  in  the  Tttmiuj  not  otharwlM  appi*^ 


Mr.  Speaker,  I  received  this  letter  before  the  record  vote 
on  the  utility  biU  the  other  day.  I  want  the  Rkcord  to 
show  that  in  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union,  on  all  teller  votes  on  sections  13  and  11,  I 
voted  with  the  President.  I  voted  with  the  pe<^le  as  against 
unnecessary  holding  companies,  and  I  desire  that  that  be 
made  a  part  of  the  Record. 

In  connecti(m  with  propaganda  that  was  circulated  by  the 
utility  companies,  to  the  effect  that  there  was  a  patronage 
club  being  wielded  over  some  Members  of  Congress  to  get 
them  to  vote  for  the  so-called  "  death  clause  ",  I  desire  to 
state  that  if  my  vote  on  all  administrative  measures  had 
been  predicated  upon  patronage  I  received  from  this  ad- 
ministr^ion.  I  would  not  have  voted  for  a  single  adminis- 
tration mil.  because  I  have  not  received  any  patronage.  I 
have  asked  for  but  little,  and  that  little  I  have  asked  for 
I  have  not  received.  Nevertheless,  I  have  gone  along  as  I 
saw  fit;  and  in  the  interest  of  the  people,  as  I  say.  I  have 
voted  for  almost  every  administration  measure.  Because  I 
felt  tbat  the  Senate  bill,  a  section  of  which  dealt  with  hold- 
ing companies,  which  was  rejected  by  the  House,  was  fair 
and  just  I  stood  with  the  provisions  <rf  the  Senate  bill  and 
voted  for  the  so-called  "  death  clause  ".  both  in  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union  and  on 
the  record  vote  in  the  House. 

ThX  PuvaTI  CALKMSAa 
KDITH   M.  POWKLL 

The  Clerk  caUed  the  next  biU,  H.  R.  3913.  for  the  reUef 
of  Edith  M.  Powen. 

The  SPEAKER.    Is  there  objection? 

Mr.  COSTELLO  and  Mr.  McPARLANB  objected,  and  the 
Wll.  under  the  rule,  was  recommitted  to  the  Committee  on 
Claims. 

AKT  M'LAtTlIir 

The  aerk  caUed  the  next  biU.  H.  B.  4570.  for  the  relief  of 
ABuy  McLaurin. 

There  being  no  objection,  the  Clerk  read  as  follows: 

-A?*  Hi.^T^'^'J!^-'  ''^^^  »cttone  17  and  20  of  the  act  entitled 
J^  "ctto  provide  compenaaUon  for  employees  of  the  United 
Stetes  suffering  Injuries  while  in  the  pertemince  of  their  dutlS 
and  for  other  purposes  ".  approved  September  7.  1918,  as  amended! 
are  hereby  waived  In  favor  of  Amy  McLavln.  of  Houston  T«7 
mother  of  the  late  SmmeU  J.  McLaarHi.  no«n«n.   lex.. 
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With  the  foUowing  committee  amendment: 

Page  1,  line  8,  after  the  word  "  McLaurln  -.  insert  "  who  Is  alleged 
to  have  sustained  Injury  resulting  In  his  death,  on  or  about 
December  20,  1918,  whUe  in  the  employ  of  K.  I.  du  Pont  de  Nemours 
&  Co..  under  contract  with  the  United  States  Government  at  the 
Old  Hickory  Powder  Plant.  Nashville.  Tenn.:  Provided,  That  pay- 
ments hereunder,  if  any.  shall  be  made  monthly  from  the  date  of 
approval  of  this  act." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a  mo- 
tion to  reconsider  was  laid  on  the  table. 

PAMLICO  TDCBEB  CORPORATION 

The  Clerk  caUed  the  next  biU.  H.  R.  5415,  to  confer  juris- 
diction on  the  District  Court  of  the  United  States  tat  the 
Eastern  District  of  North  Carolina,  to  hear,  determine,  and 
render  judgment  upon  the  claims  of  the  Pamlico  Timber 
Corporation  against  the  United  States. 

There  being  no  objection  the  Clerk  read  as  fonows: 

^,^f**«^^cd.  etc..  That  Jurisdiction  1b  hereby  conferred  upon  the 
District  Court  of  the  United  States  for  the  Eastern  District  of 
"O^t^CiToUnA.  to  hear,  determine,  and  render  Judgment  upon, 
notwithstanding  the  lap*e  of  time  or  any  provision  of  law  to  the 
contrary,  the  claim  of  Pamlico  Timber  Corporation,  a  corporauon. 
for  damages  to  property  of  the  PamUco  Timber  Corporation,  a  cor- 
poration, arising  from  a  fire  set  by  a  sxu-veying  party  of  the  De- 
partment of  Agriculture,  which  tort  was  committeed  on  or  about 
the  19th  day  of  October  1931,  which  Jurisdiction  Is  conferred  upon 
the  said  court,  providing  said  corporation  brings  its  suit  for  such 
damages  in  said  court  within  12  months  after  the  date  of  the 
enactment  ol  this  act.  The  said  court  shaU.  if  it  render  Judgment 
lor  the  claimant,  allow  Interest  on  the  amount  of  damages  found 
at  the  rate  prescribed  by  law  at  the  time  of  such  aUowance  in  cases 
of  Judgment  against  the  United  States,  from  the  time  such  dam- 
ages  were  sustained  untU  the  Judgment  is  paid.  Review  of  such 
Judgment  may  be  had  by  either  party  in  the  same  manner  as 
provided  by  law  In  other  causes  in  such  coxirt. 

SBC.  2.  There  is  authorized  to  be  appropriated  such  sum  as  may 
be  necessary  to  pay  the  amount  of  any  Judgment  rendered  and 
interest  allowed  pursuant  to  this  act.  The  amount  of  such  Judg- 
ment and  the  Interest  allowed  shall  be  paid  by  the  Secretary  of  iSe 
Treasury  upon  presentation  of  a  duly  authenticated  copy  of  the 
Judgment  of  the  said  court.  »-/*«««• 

With  the  foUowing  committee  amendment: 
Strike  out  all  after  the  enacting  clause  and  Insert: 
,'IP^*.^  Jurisdiction  is  hereby  conferred  upon  the  Dlstrtct  Court 
of  the  United  States  for  the  Eastern  District  of  North  Carolina  to 
hear,  determine,  and  render  Judgment  upon,  as  if  the  United  States 
were  suable  in  tort,  the  claim  of  the  Pamlico  Timber  Corporation, 
of  Winchester.  Va..  for  damages  to  its  property  adjacent  to  Swan^ 
quarter  Bligratory  Bird  Refuge.  Hyde  County.  N.  C.  allegedly  aris- 
ing from  a  fire  set  by  a  surveying  party  of  the  Bureau  of  Bioloeical 
Survey.  Department  of  Agriculture,  on  or  about  the  19th  day  of 
October  1931.  Suit  hereunder  may  be  Instituted  at  any  time 
within  1  year  from  the  date  of  the  enactment  of  this  act.  and  pro- 
ceedings therein,  appeals  therefrom,  and  payment  of  Judgment 
thereon,  if  any.  shall  be  had  in  the  same  manner  as  In  thecase 
of  claims  over  which  such  court  has  Jurisdiction  under  the  nro- 
vtslons  of  the  Judicial  Code."  ^ 

The  committee  amendment  was  agreed  to. 

The  bin  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

A.  H.  SPHAR 

The  Clerk  caUed  the  next  bUl.  H.  R.  5523.  for  the  reUef  of 
A.  H.  Sphar. 

Tlicre  being  no  objection,  the  Clerk  read  as  fonows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
lahereby,  authorized  and  directed  to  pay.  out  of  any  money  in  the 
^^asury  not  otherwise  appropriated  and  in  full  settlement  against 
the  Government,  the  sum  of  $100  to  A.  H.  Sphar.  of  CortezTcolo 
as  reimbursement  for  the  loss  of  a  bull  which  died  tr^v^n 
c«  September  27,  1925,  while  loaned  to  and  in  the  poaaSSi??  the 
Government  at  the  Ute  Mountain  Indian  School  at  Ttowaoc,  Cola 

With  the  fonowing  committee  amendment: 

Th^«  ni5*J°;>,''*"  the  word  "Colorado".  Insert:  "Provided. 
That  no  part  of  the  amount  appropriated  in  this  act  In  excess  rf 
10  percent  thereof  shall  be  paid  or  deUvered  to  or  rece  v^Sfl^ 
agent  or  agents,  attorney  or  attorneys,  on  account  ^^t?c«  iS^ 

agent  or  agents,  attorney  or  attorneys,  to  exact,  coUect.  wltWi^ 
or  receive  any^^um^  the  amount  appropriated  In  thls^t  toeSS 
^ti°.S^r*.  ^^'^  on  account  of  services  rendered  in  coSiSSS 
with  said  claim,  any  contract  to  the  contrary  notwithstandlngA^ 
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Sf?^iJ?f2!^  the  provlaloo.  of  this  act  abaU  ba  deeoMd  guUtr 
of  a  misdemeanor  and  upon  conviction  thereof  shaU  iSflned  iLaS 
svun  not  exceeding  $1,000."  ^^       ^^       ^^ 

The  committee  ammdment  was  screed  to. 

■nie  bin  as  amended  was  ordered  to  be  engrossed  and  read 
a  thmi  time,  was  read  the  third  time  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

SAMUXL  W.  CABTXK 

The  Clerk  caned  the  next  bUl.  H.  R.  6654.  to  authorise  the 
Court  of  Claims  of  the  United  States  to  hear  and  determine 
the  claim  of  Samuel  W.  Carter. 

There  being  no  objection,  the  Clerk  read  as  foUows: 

TT.^ fjf  Vt^!^J^-'  ""^^  jurl«llctk)n  la  hereby  conferred  upon  the 
United  States  Court  of  Claims,  notwithstanding  the  lapse  rt  ttol 
^iSti'w '"^J^ Jf  ""^'•"«».  to  hear  and  determine  thTdalnTof 
T^^tZ'J^^  for  compensation  for  the  alleged  adoption  and 

JiSlt^L  t!,^?*^*°*  "^  **^  ^^^  »*•*"  o'  »  certalnlnventlon 
^i^^Pl-^  ^t  <*«■*«»  »nd  construction  of  propeUer  blades  for 
whi^  orl^nal  I«tteni  Patent  of  the  United  SUtea  No.  14718M««ra 
S^n  ^J^  ^  ^P***«'  23.  1923.  and  for  which  Lett«i  Stent3 
Sms  ^  ?SSr  ^^*  '•ei^®*'  '^  »«"«>  to  him  on  jSJ  «J 
f  Ji  th??^?K?!iS  '^  °***  ^  conaldered  as  barrwl  because  of  tha 
fact  that  the  claimant  was  on  the  retired  list  of  the  Unlt«l  Btataa 
J  Mid  receiving  compensation  from  the  United  SUtee  Oovem- 
ment  at  the  time  the  patented  article  was  Invented.  "o»«™ 

The  bUl  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker.  It  has  been 
agreed  by  the  Members  on  both  sides  that  we  wUl  not  go  any 
further  with  the  Private  Calendar  than  the  point  now 
reached.  ^^ 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  the  exanUnera  of 
these  bUls  say  that  this  Is  as  far  as  they  have  had  time  to 
examine  them.  I  ask  unanimous  consent  that  the  Private 
Calendar  be  dispensed  with  for  the  present. 

The  SPEAKER.    Is  there  objection? 

There  w»s  no  objection. 

BUDOK   BILLS 

Mr.  TAYIXDR  of  Colorado.  Mr.  Speaker.  I  send  to  the 
Clerk's  desk  a  unanimous-consent  request,  which  I  ask  to 
have  read. 

The  SPEAKER.  Tbe  Clerk  wUl  read  the  inquest  of  the 
gentleman  from  Colorado. 

The  Clerk  read  as  fonows: 
^y^^J^T^^J.,^  ■f*  unanimous  consent  that  on  libnday  next  1$ 

^r^^^^  IS^T'l"***  ^«  ^*~*  ««»'•  Itself  into  the 
Committee  of  the  Whole  HOuae  on  the  sUte  of  the  Union  tm  the 
purpose  of  considering  so-eaUed  "brtdge  bUls "  on  SToSsSt 
Calendar:  that  in  the  Committee  of  tte  Whole  tST  iSSSK 
"bridge  bUl.  "  shaU  be  oonldered  In  SeSJmSSToSi  ff"S2S 
they  appear  on  the  Consent  Calendar;  that  general  debate  on  M«h 
bUl  considered  in  the  Oommltte  of  th;  WholT^i  SSStS^ 
°^^^*ty  **•  equ^y  divided  and  oontroUed  by  thoae^  ftTvorlM 
!!S5,*'J5i?f*?^  the  WU:  that  upon  the  conclusion  it  thTreadSglS 
each  blU  tor  amendment  such  bUl  shall  temporarUy  be  Uldaaida 
to  be  reported  to  the  House  when  the  OomSmS  <rf  thTwSSI 
rises;  that  upon  report  to  the  House  of  the  sundrv  bimMnaHtT 
"J!*!n*°  ^  committee  of  the  Whole7lh?^S5l«irJSSS 
ShaU  be  considered  as  ordered  upon  each  bill.  t^ethS^JK^SS 

Oommlttee  of  the  Whole,  to  «t«*i  pusage.  •*«•«  *um 

ITie  SPEAKER.    Is  there  objection  to  the  request  of  the 

genUeman  from  Colorado'  [Mr.  Tatlox]? 

Mr.  TRUAX.    Reserving  the  right  to  object 

Mr.  McPARLANE.    Mr.  Speaker.  I  reserve  the  right  to 

object. 

Mr.  TAYIX)R  of  Colorado.  B«r.  Speaker,  this  question  of 
the  consideration  of  bridge  bnis  has.  an  thte  session,  been 
very  controversial  and  unsettled.  We  have  been  trying  to 
work  out  some  procedure  whereby  we  can  dispose  of  them 
at  this  session  of  the  Congress.  The  unanimous-consent  re- 
quest which  I  have  sent  to  the  desk  is  the  composite  result 
of  the  best  we  have  been  able  to  arrive  at  up  to  this  time. 
I  feel  that  if  this  consent  is  given  we  win  be  able  to  handte 
an  of  these  bills  in  an  orderly  and  expeditious  manner 

Mr.  HOPE,    wm  the  gentleman  yield? 

Mr.  TAYIOR  of  Colorado.    I  yield. 

BCr.  HOPE.    Has  the  gentleman  consulted  with  tbe  gen- 
tleman from  Ohio  [Mr.  JsmmaJ  or  the  other  gentlemen 
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who  handle  the  Consent  Calendar  on  this  side  of  the  I  aase 
concerning  this  request? 

Mr.  TATLOR  of  Colorado.  I  understand  they  have  Iseen 
consulte<l. 

Mr.  OXX>NNOR.  I  may  say  to  the  gentleman  thai!  the 
minortty  leader.  Mr.  Shsll,  has  been  very  much  intere  ;ted. 
and  the  unanimous-consent  request  was  made  largely  a ;  his 
request. 

Mr.  HOPB.    The  reason  I  asked  the  question  is  thai  the 
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minority  kado-  does  not  now  happen  to  be  present,  and 
practically  none  of  the  Members  on  this  side  of  the  aisle  who 
work  on  the  Consent  Calendar  are  present  at  this  time. 

Mr.  OXX>NNOB.  I  may  say  to  the  genUeman  thit  I 
disrassed  it  thorou^ily  with  the  minority  leader  twice  this 
morning.  I  am  informed  that  he  discussed  the  matter  irith 
the  Speaker  and  was  very  much  Interested  in  some  nich 
pian  being  worked  out  with  regard  to  these  bridge  bill  i. 

Mr.  BACHARACH.  If  the  gentleman  will  yield,  (lo  I 
understand  the  minority  leader  agreed  to  Thursday?    T 

Mr.  O'CONNOR.    No;  Monday  was  his  suggestion. 

Mr.  BACHARACH.    The  impression  seems  to  be  that  ttiese 
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Mils  were  to  be  taken  up  Thursday, 
my  question. 

Mr.  TABER.    Does  the  unanimous-consent  request  pn|vide 
for  Monday? 

Mr.  O'CONNOR.    Yes 

Mr.  BACHARACH.    And  the  minority  leader  agreejl  to 
the  request? 

Mr.  OXX>NNOR.    He  did  not  agree  to  the  exact  language, 
but  I  discussed  the  features  with  him  and  I  am  quite 
that  it  would  meet  with  his  approval  were  he  here. 

Mr.  BACHARACH.    Sc  far  as  I  know,  it  is  satisfactoiiy  to 
this  side.  *^ 

Mr.  TRUAX.    Mr.  Speaker,  reserving  the  right  to  obfcect, 
I  want  to  say  to  the  Members  of  the  House  that  there 
some  Members  who  believe  that  bridges  should  be  free  ^er- 
ever  possible  instead  of  being  toll  bridges. 

Yesterday,  in  the  course  of  my  argument  for  this  poll^.  I 
referred  to  certain  actions  that  had  been  taken  by  the 
cials  of  Allegheny  County.  Pa.  I  had  not  those  clip 
with  me  yesterday  which  jMoved  my  case.  I  have  the 
pings  now,  and  I  want  to  say  to  this  House  that  the  cointy 
commissioner.  C.  C.  McGovem,  made  a  fljring  round  tritTto 
Washington,  where  he  asked  P.  W.  A.  officials  to  abolishfthe 
Allegheny  County  Authority  and  slash  the  county  public- 
works  program  to  approximately  $10,000,000  and  turn  { roj- 
eets  over  to  the  commissioners  to  be  financed  by  a  coi  mty 
bond  Issue  and  P.  W.  A.  grant  instead  of  through  tolls.  1  ow, 
that  is  the  program  those  people  in  Allegheny  County  w  int 
n  is  the  program  desired  by  the  two  Representatives  f  rom 
Ptttrimrgfa.  namely,  Mr.  Dum  and  Mr.  Moam. 

Mr.  HOLMB8.    Mr.  Speaker,  wffl  the  gentlemen  yield  ' 

Mr.  TRUAX.    I  yield. 

Mr.  HOUiBa  Does  the  gentleman  anticipate  that  the 
P.  W.  A.  wffl  change  its  attitude  on  this  problem  after  w<  rk- 
Ing  on  it  for  13  or  14  months  and  having  agreed  with  the 
AUe^ieny  County  Authority  as  to  the  method  of  procedi  re? 

Mr.  TRUAX.  Wffl  the  gentleman  allow  me  to  contihue 
reading  the  clipping? 

Mr.  HOLMES.    I  shall  be  pleased  to. 

Mr.  TRUAX.    This  reads  further: 

rJ^,  V**  ^22Si5*^°'  "**  Authority  ptopoM  to  go  to  the  MatK  mal 
O^tttal  tcmorrow.  where  they  wm  meet  Secretary  Haroid  L.  It  ke^ 

Now,  I  have  not  the  latest  information,  but  pending  its 
receipt  I  would  ask  that  no  action  be  taken  at  this  time  u  xm 
bridge  bills. 

8o  far  as  my  knowledge  goes  those  opposing  toll  bri<  ges 
were  not  consulted  in  this  unanimous-consent  request  t  lat 
has  just  been  submitted  by  the  gentleman  from  Colon  do 
I  believe  thej  are  entitled  to  some  little  cooaideration  I 
believe  these  people  who  want  free  bridges  are  entitled  to 
s<Mne  consideration:  and  I  do  not  think  it  is  wise  or  jusi  to 
attempt  to  set  aside  a  special  day  and  give  these  toll  brickes 
the  right-af-way  and  priority  of  cocskleratioci  over  otier 


bins  that  are  pending  in  this  House  which  are  ot  primary 
importance  to  hundreds  of  thousands  of  people. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  will  the  gentle- 
man jrield? 

Mr.  TRUAX.    Certainly. 

Mr.  TAYIXDR  of  Colorado.    I  may  say,  Mr.  Speaker,  that 

1  expect  to  submit  a  further  unanimous-consent  request 
that  on  Thursday  of  this  week  it  may  be  in  order  to  take  up 
the  Consent  Calendar. 

I  think  nearly  half  of  the  Membership  of  the  House  have 
one  or  more  bills  on  either  the  Private  Calendar  or  the  Con- 
sent Calendar;  and  I  do  feel  that  they  ought  to  have  an 
oiHxyrtimity  to  have  them  considered  before  this  session 
adjourns;  and  if  they  are  to  become  a  law  at  this  session  of 
the  C(»gress.  they  must  got  over  to  the  Senate  next  week. 
For  this  reason  I  am  trying  to  expedite  the  consideration  of 
l^dge  bills,  and  I  hope  to  take  up  the  Consent  Calendar 
again  next.  I  want  to  take  up  the  Private  Calendar  again 
as  soon  as  possible  to  give  the  Members  a  chance  to  get 
their  bills  considered  by  the  Sraate  at  this  sessic»i. 

Bfr.  RAMSPECK.  Mr.  Speaker,  reserving  the  right  to 
object,  I  would  call  the  gentleman's  attenUon  to  the  fact 
that  the  annual-  and  sick-leave  bills,  for  the  consideration 
of  which  rules  have  been  granted  by  the  Rules  Committee, 
we  expect  to  call  up  on  Thursday.  I  hope  the  gentleman  will 
not  submit  any  request  which  wffl  interfere  with  the  con- 
sideration of  these  bills  which  we  have  been  waiting  almost 

2  weeks  to  bring  up. 

Mr.  TAYLOR  of  Colorado.  The  gentleman  will  notice  my 
request  was  that  it  might  be  in  order  to  consider  bills  on 
the  Consent  Calendar.  That  would  not  displace  special 
orders  or  privileged  matters. 

Mr.  O'CONNOR.  Mr.  Speaker,  If  the  gentleman  wffl  yield, 
in  addition  to  the  bills  referred  to  by  the  gentleman  from 
Georgia,  we  have  granted  rules  that  were  reported  long 
brfore  them.  We  are  hopeful  of  taking  up  other  rules.  We 
have  pending  now,  after  we  dispose  of  those  two  bills  to 
which  we  have  granted  preference,  about  10  rules;  and  it  is 
entirely  possible  that  we  may  report  more  rules. 

We  are  going  to  report  some  more.  In  my  opinion,  mak- 
ing this  in  order  for  Thursday,  the  Consent  Calendar  would 
never  be  reached  because  of  the  many  rules  we  have  pending. 

Mr.  RAMSPECK.    I  just  want  to  have  an  understanding. 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  imanimous  consent  to 
extend  my  remarks  in  the  Rkcoid  and  to  include  therein 
^****  newspaper  clippings. 

The  SPEAKER-  Is  there  objection  to  the  request  of  the 
gentlonan  frcHn  Obio7 

Mr.  ELUSNBOOEN.  Mr.  Speaker,  reserving  the  right  to 
object.  I  do  not  think  that  should  go  In  the  Rbcobd.  I  do 
not  believe  the  newspaper  clippings  should  be  included  in  the 
Rbcou;  therefore.  I  object. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
genUeman  from  Colorado? 

Mr.  McPARLANE.  Mr.  Speaker,  reserving  tiie  right  to 
object. 

Mr.  OXX)NNOR  demanded  the  regular  order. 

Mr.  TRUAX.    Mr.  Speaker,  I  object. 

Mr.  MITCHELL  of  Tennessee.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  take  from  the  Speaker's  desk  the  bffl  H.  R. 
8742,  to  amend  the  Packers  and  Stockyards  Act,  and  to  sub- 
stitute therefor  Senate  bill  12  and  consider  the  Senate  biU. 

This  IS  an  act  to  amend  the  Stockyards  Act  so  as  to  include 
Uve  poultry. 

The  SPEAKElR.  Is  tiiere  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  TABER.    Mr.  Speaker,  reserving  the  right  to  object 
may  I  inquire  if  the  genUeman  from  Tennessee  has  notified 
the  minority  members  of  the  Agriculture  Committee  that 
this  is  coming  up?    The  genUeman  from  Kansas  [Mr.  Hqpx], 
was  here  a  second  ago. 

v*?\??^^^',  I  may  say  to  Uie  genUeman  from  New 
YOTk  that  this  bffl  was  approved  by  the  Agricultural  Com- 
mittee by  imanimous  vote  of  that  committee. 
Mr.  TABER.    Wffl  the  gentleman  explain  the  bUl? 
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Mr.  MITCHELL  of  Tennessee.  Mr.  Speaker.  I  am  glad 
to  say  to  Uie  Membership  of  Uie  House  tiiat  ttiere  was  no 
opp^tion  in  the  Committee  on  Agriculture  to  Uie  passage 
of  tills  bffl.  Answering  directiy  Uie  inquiry  of  my  coUo^ue 
Uie  genUeman  from  New  York,  I  may  say  Uiat  a  few  minutes 
ago  I  discussed  Uiis  matter  with  Uie  gentleman  from  Kansas 
i\lL  '  '  ^  ^**°™  ^®  genUeman  from  New  York  re- 
ferred, and  he  is  heartily  in  favor  of  the  passage  of  the  bffl 

This  bffl  was  passed  by  Uie  Senate  several  weeks  ago  and 
simply  amends  the  present  Stockyards  Act  so  as  to  add 
section  5  to  Uie  same,  putting  live  poultry  in  Uie  same  posi- 
tion as  meats  and  similar  commodities.  The  purpose  of  the 
««  S  *  *^"'  °"^  racketeering  in  Uie  cities.  They  have  been 
unable  to  cope  with  Uiis  situation  in  Uie  chicken  markets 
especially  in  New  York  and  Chicago.  Exti-a  charges  are 
placed  upon  every  shipment  of  live  poultay  to  the  central 

?  1;  .^^  ^y  ^^^  ^^  e'^™  cl^rBC  wffl  amount  to 
someuiing  Uke  $380  per  car.  which  adds  to  Uie  expense  of 
poultry  in  Uie  cities.  For  some  4  or  5  hours'  handling  in 
Uie  city  of  New  York  Uie  expense  incident  to  Uie  pouHry 
todustry  amounts  to  $380  to  $400  per  car.  whereas  in  Uie 
shipment  from  Uie  cental  SouUi  and  Uie  West,  where  the 
poultry  is  raised  and  produced,  and  there  is  involved  about 
4  days  in  transit,  the  charge  is  even  less  than  is  accumulated 
in  these  city  markets  such  as  Chicago  and  New  York  City. 
It  is  the  custom  on  these  markets  to  charge  extra  for 
cartage  and  for  coops,  although  the  coop  is  used  40,  50,  or 

Mr.  O'CONNOR.    Wffl  Uie  gentleman  yield? 
Mr.  MITCHELL  of  Tennessee.    I  yield 

«f*S[;?i^^°"'  ^  ^''^  **^°  ^a"^8r  to  hear  Uie  effect 
imo^  •,  T'l^"'^  ^"^^  Uiat  Uie  bffl  has  been  reported 
unanunously  by  Uie  Committee  on  AgriculUire  is  not  neces- 
sarily lui  endorsement.  It  is  an  important  matter  which 
should  be  considered.  OUier  bills  have  been  reported  from 
that  committee  which  wffl  never  be  considered.  What  is 
^  of  N  ^^  °°  Uie  cost  of  Uiis  live  poultry  in  Uie 

Mr.  MTTCHELL  of  Tennessee.    It  would  reduce  the  price 

Efon  ?*  ^^  consumer  in  Uie  city  of  New  York  from  15 
to  zo  cents. 

f«?^K  °'^^0^-  What  prompts  Uiis  gratuitous  concern 
bSore?  ^^  ^°^^  "^^  *^  '^^^^^  ^^^  Uiought  of 

Bto.  mrCHELL  of  Tennessee.  The  gentleman's  distin- 
gui^ed  Senator  inti-oduced  Uie  bffl  and  secured  its  passage 
in  the  other  Chamber.  passage 

Mr.  O'CONNOR.  Wffl  Uie  genUeman  tell  us  just  how  you 
propose  to  accomplish  this? 

Mr  MITCHEIX  ot  Tennessee.  Well,  you  take  Uie  num- 
ber of  birds  OT  chickens  Uiat  are  shipped  per  car  and  figure 
the  expense  of  $380  or  $400  Uiat  accumulates  in  Uie  eastern 
market  whwe  this  extra  cartage  and  oUier  charges  are 
made,  whether  the  services  are  rendered  or  not.  These 
cnargtt  go  to  a  trust  ot  monopoly  or  racket,  and  the  rail- 
roads have  been  powerless  to  cope  with  the  sitiiation.  This 
has  been  referred  to  as  a  "  racket "  on  the  markets  f ot  yean 
hi  New  YOTk  City  and  in  Chicago,  and  prosecution  under  Uie 

S?*iS?*S«?°Hi[?^^  ^^  ^  '»"«d  *o  bring  the  relief  sought 
hy  this  bilL    The  Departinent  of  Agricultiu-e  favors  Uie  bffl 
tne  Committee  on  Agriculture  unanimously  favors  it,  and 
the  oUier  body  In  Uie  Capitol  passed  it  wiUiout  any  Oppo- 
sition, as  I  understand  it. 

J?""  ^:^S:^^-    ^  Speaker,  wffl  tiie  genUeman  yield? 

tri^'^^'S^  "^  '^"^-    '  ^^^  "^  "^^  ^«°"«^ 

♦hf^'  ^S^^^*  ^'^^  ^  ^""^^  "ke  to  know  is  what  are 
Uie  provisions  of  Uie  bffl  and  how  does  it  affect  Uie  tram- 
portiition  and  marketing  of  poultiy?  ^^ 

Mr.  MITCHELL  of  Tennessee.    I  shall  be  pleased  to  an 
fTf r^  colleague's  inquiry.    It  simply  adds  live  poultry  to 
the  present  Packers  and  Stockyards  Act  and  placS^Uie  ad- 
ml^tration  of  Uus  measure  under  the  Secretary  of  Agri- 


CONGRESSIONAL  RECORD— HOUSE 


12593 


stJSJiS^^?:*^'    ^*  ^^^  *«  ^  provfatona  of  the 

thJf.,J2!''^^^5 '^"»~«'   It  would  cut  off.  may  I  say 
this  extra  charge  Uiat  is  not  warranted,  and  it  wc^  diSSi 

^^  °P!S?°°*  of  ttie  tii«t  and  Uie  ciSSntt.  ^^ 

Mr.  LEHLBACH.    That  is  what  It  is  intended  to  do  but. 

Mr.  MITCHELL  of  Tennessee.  I  have  just  stated  tomJ 
coUeague  about  Uie  extra  cost  of  handling.  SS^dSiSJ 
^^L^l^  ^'^  ^  ^"^^  «^  ta  backed  i^li^S! 
chant  and  Uiis  would  tend  to  cheapen  Uie  price  of  po^ 

»?\*'SS^*^"  "^*  **  ^bat  my  colleague  Is  as^r 
Mr.  LEHLBACH.    I  am  asking  just  what  are  STmovi- 

of  Uie  bffl  would  preclude  Uie  making  of  certahrSmrWL 
In  what  manner  would  it  preclude  Uie  making  ofSS 
charges  and  What  does  Uie  bffl  do?  I  und^Swhat  i« 
the  secon^  consequences  of  Uie  passage  of  Uie  bill,  but 
what  are  Uie  precise  provisions  of  Uie  bffl?    What  does  it  do 

i^i  ?***^.  1~5^*^  ^^  "  ^  »>"^^*  '«»»  ^  f™  Jmm 
it  is  brought  to  the  market? 

Mr  MTTC^i  of  Tennessee.  It  ahnply  directs  Uie 
SecretiUT  of  Agriculture  to  prescribe  certitinVies^Jnd  regu- 
hitions  It  is  a  kindred  bffl  to  certain  legislation  whlchha. 
^K^Jff  T  ^  «°*cte<l.  and  Uie  purpose  of  it,  of  couree.  is 
absoliUdy  to  prevent  charges  tor  services  uit  are^w 
midered.  This  is  well  known  by  Uie  men  in  tS  StS 
^y  charge  fw  trucking  ot  fOT  cartage.  wheUier  UiSete 

S?J?*'!Sfn*°*'^**^°*  to  it  OT  not.  vd  I  may  say  to  my  friend 
there  is  rjU^  more  poultry  sold  Uian  Uiere  la  berf  ot  ^ 
other  cluster  of  meat  in  this  countiy.  "««  o*^  «iy 

Mr  LEHLBACH.  I  am  not  very  well  acquainted  with  the 
protons  lof  Uie  Stockyards  Act.  but  as  ?2ndeXirS^  ^ 
stockyanW  market  is  a  puWic  utility  and  Uie  wtiSgSa^ 
Uie  handungof  catUe  In  Uie  stockyards  and  Uieh-  di^^on 
to  Uie  stockyards,  which  is  a  public  utility.  Wh^  are 
th^  any  chicken  stockyards  in  New  Ywk  City  ot  anToth^ 
apJuS?    "^  ^  ProvIslOTis   of  Uie  Stocky^  Act 

Mr.  MITCHELL  of  Tennessee.  It  is  simply  in  line  wlUi 
Uie  general  provlsicas  of  Uiat  section  and  adds  a  new  asc- 
tion.  section  5,  to  it;  and  as  we  insist.  If  I  make  myself  dear 
^.T^u  V^  "  ^^^^  absolutely  preclude  Uiis  charge  of 
Uiree  hundred  and  some  dollars  on  every  car  ttiat  is^pSi 
to  Uie  market  eiUier  in  Chicago  or  New  YOTk  Clty.^ 
t^  producers  in  Uie  SouUi  and  in  Uie  West  would  reSve\!t 
J««t  2  or  3  cents  per  pound  more  on  their  live  poultry  than 

f^^^JL'"**^*  ^  ^"^^  "^  racketeering  and  stealing 
^*^.c*ty jnarkets  cut  out.  ••^uma 

^r'^^^'.^S"'^'  ^  ^  gentleman  yield? 
Mr.  lOTCHELL  of  Tennessee.    I  yield. 

*K^*f^5^*^^  ^  ****°*  **"  colleagues' would  understand 
toe  ritiiation  more  clearly  if  ttie  genUeman  wouM^SSn 
who  puts  on  Uils  charge  of  $380  ttiat  we  seek  to  avoid  hythe 
passage  of  this  bilL  ^ 

Mr.  MITCHELL  of  Tennessee.    The  chaises  are  put  on  by 
persons  who  render  no  service  whatevOT 
Mr-  IjEE^C^-    It  is  simply  racketeering. 

J?'  ii^J^t^  °'  Tennessee.    It  is  graft  and  stealing. 
SEEi.  1°  aU  of  the  big  cities.  •*-^«««». 

Mr  BOTtmLL  of  Tennessee.    Yes;  and  on  every  car  Uiat 
Is  deliverea  Uie  man  Uiat  handles  it  tiikes  1,  2,  ot  8  birds 
home  wiUiihIm  as  a  souvenh-.    Nobody  can  trace  It,  and  if 
they  do  trate  it  you  are  powerless  to  do  anything  about  it 
Mr^iAllCANTONIO.    I  Uilnk  Uie  genUeman  Is  sUOnE 
exti-eme  case.    Anybody  who  wants  protection  in  Uie 


an 


city  of  New!  York  can  get  it. 

Mr.  MrrpHKIJa  of  Tennessee.  What  I  mean  Is  that  It  Is 
done  without  the  knowledge  of  the  authorities.  It  Is  like  the 
shell  game,  it  is  there  but  you  cannot  see  it. 

I  wffl  say  this  further,  that  even  though  you  know  it  you 
cannot  trace  it.  The  charge  of  the  truckman  is  fixed  at  $60 
or  $70  OT  $^.  dependent  on  the  situatian.  and  this  Is  put  on 
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from  the  time  It  reaches  the  dty  market  until  it  reai  ihes  its 
destiziation.  in  4  or  5  hours'  time,  and  the  total  draya  re  does 
not  exceed  a  mile  and  a  half,  and  a  charge  is  nuute  in  e  ccees  of 
the  freight  by  the  railroad  company  that  tarings  it  an  the  way 
from  the  South  to  the  eastern  market.  These  chaz^  are 
imt  on  within  4  or  5  hours  after  it  reaches  the  market  in 
the  city. 

Mr. CHRIsnANSON.   Willlhe jrentleman yield? 

Mr.  MrrCHELL  of  Tennessee.    I  yield. 

Mr.  CHBIsnANSON.    I  want  to  help  the  gedtleman 


clarify  the  points  raised  by  the  Member  from  New 
Mr.  LcHLBACs,  and  I  believe  I  can  do  it  by  asking 
questlODS.  It  is  a  fact,  is  it  not,  that  public  stockya  rds  are 
subject  to  Federal  control  because  they  have  to  operate 
under  Federal  liomae?  Povdtry.  on  the  other  hand,  \s  ban 
died  bf  men  who  do  not  operate  under  Federal 
tbentan  are  not  subject  to  Federal  control?  The  , 
of  the  present  bill  is,  is  it  not.  to  require  those  who|handle 
poultry  to  operate  under  a  Federal  license,  so  that 
retary  at  Aglcultnre  may  impose  rules  and  regulatlc^? 

Mr.  MTTCHELL  of  Tennessee.  The  gentleman  his  well 
stated  the  situattan.   Tliat  is  exactly  what  the  biU  doe4. 

Mr.  LUCKKV.    WiU  the  gentleman  yield? 

Mr.  Ml'it;mSLL  of  Tennessee.    I  yield. 

Mr.  LUCKE7.  I  am  completely  In  sympathy  with  the 
gentleman's  bUL  Something  has  to  be  done  along  thf  t  line. 
The  freight  from  Omaha.  Nebr.,  to  New  York  is  $285 

Mr.  MITCHELL  of  Tennessee.  Something  in  ex^eos  of 
that        

Mr.  LUCKEY.  And  the  charges  for  the  distribution  of 
poultry  by  this  organlsatian  is  over  $300 

Mr.  MITCHELL  of  Tennessee.  The  cost  for  4  houzk'  time 
is  more  than  the  4  days'  transportation  on  the  railroi  td. 

Mr.  LUCKEY.  It  results  in  the  people  of  the  city  w^lng 
more  for  their  poultry,  and  the  people  who  raise  tt  b  Ne- 
braska do  not  get  anythix«  out  of  It. 

Mr.  MITCHEIJj  of  Tennessee.  It  means  relief  ko  the 
consumer  and  the  producer  both.  I  hope  there  Willi  be  no 
opposition  to  the  Mil. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  MITCHELL  of  Tennessee.    Yes. 

Mr.  O'CONNOR.  Mr.  Speaker,  under  N.  R.  A.  thi^  thing 
was  taken  care  of.  Since  then  there  has  been  a  let -down. 
As  to  this  racketeering  organisation  in  New  York  Cit  f .  Just 
at  this  moment  the  authorities  there  are  prosecuting  them. 
State  authorities  started  to  prosecute  them  about  a  ye  ir  ago. 
The  Federal  authorities  stepped  in  and  have  not  made  much 
ttfajob  of  it  I  think  recently  a  tot  of  them  were  ac<|ultted. 
Everybody  in  the  street  knows  who  they  are 

Mr.  MARCANTONIO.  They  were  acquitted  in  th^  Fed- 
eral court. 

Mr.  OXX>NNOR.  After  the  Federal  court  had  step^  in 
yd  interfered  with  the  prosecution  by  the  county  ai  thori- 
llM.  But  I  can  assure  the  gentleman  that  that  par  icular 
tsnc  which  forces  itself  chiefly  on  live  poultry,  if 
the  hands  of  the  district  attorney  of  New  York,  wiU 
out  at  business. 

Mr.  MTTCHEUi  of  Tennessee.  I  am  very  ^ad  to  hi^  the 
comment  of  the  gentleman  from  New  York. 

The  SPEAKER.    Is  there  objection  to  the  request 
gentleman  from  Temiessee? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Bt  tt  enacted,  etc..  Tb«t  th*  act  to  regulate  InUrstate  aid  for- 
eign cmninwce  In  Uv««tock.  llTMtock  products,  dairy  prtdticta. 
poultry,  poultry  products,  and  eggs,  and  for  other  purpoais.  ao- 
provwl  August  15.  ISai  (U.  8.  C,  title  7.  aeca.  181-a»).  fci 
eaiended  by  the  addition  of  the  foUowlng  Utle: 

V— UVB  fOXrVTMY 


tiereby 


•01.  ne  haaKUlng  of  the  great  volume  of  Uve  loultry 


I  enters 


ntfUlTBd  as  an  artlele  of  food  f«r  the  Inhabitants  of  large 
of  population  is  attendant  with  Tarlous  unfair,  deeeptltf  and 
fraudulent  praetloee  and  derloes.  resulting  in  the  prodnceis  sta»- 
tamiag  MBdry  loaaes  and  reoelTlng  prices  Car  below  the  leai  oauble 
value  of  their  lire  poultry  in  oomparlsaa  with  prices  at  othe  >  com- 
modities and  Jn  unduly  and  arbitrarily  •tiK^Ti^Tij  the  ooet  to  the 
such  praetloee  and  devloee  are  an  undue  reitraint 


eft  to 
>e  put 


3f  the 


and  unjust  burden  \ipon  tnterstate  commerce  and  are  a  matter 
of  such  grave  concern  to  the  Industry  and  to  the  public  as  to 
make  It  Imperative  that  steps  be  taken  to  free  such  commerce 
from  such  burden  and  restraint  and  to  protect  producers  and 
consumers  against  such  practices  and  devices. 

"Sac.  502.  (a)  The  Secretary  of  Agriculture  Is  authorlaed  and 
directed  to  ascertain  fnxn  time  to  time  and  to  designate  the  cltlee 
wh0e  such  practices  and  devices  exist  to  the  extent  stated  In  the 
preceding  section  and  the  markets  and  places  in  <«  near  such 
dtles  where  live  poultry  Is  received,  sold,  and  handled  in  sufficient 
qxiantlty  to  constitute  an  important  Influence  on  the  supply  and 
price  of  Uve  poultry  and  potiltry  products.  On  and  after  the 
effective  date  of  such  designation,  which  shaU  be  publicly  an- 
nounced by  the  Secretary  by  publication  In  one  or  more  trade 
Journals  or  In  the  dally  press  or  In  such  other  m»nnfr  as  he 
may  determine  to  be  adequate  for  the  ptirpcee  approximately 
80  days  prior  to  such  date,  no  person  other  than  packers  as  de- 
fined in  title  n  of  said  act  and  railroads  shall  engage  in.  furnish, 
or  conduct  any  service  or  facUity  In  any  such  lit^gnr,^^  city, 
place,  or  market  in  connection  with  the  receiving,  buying,  or  sell- 
ing, on  a  commission  basis  or  otherwise,  marketing,  feeding,  water- 
ing, holding,  delivering,  shipping,  weighing,  unloading,  loading 
da  trucks,  trucking,  or  handling  In  commerce  of  live  poultry 
without  a  license  from  the  Secretary  of  Agriculture  as  herein  au- 
thorized valid  and  effective  at  such  time.  Any  i>er80n  who  violates 
any  provision  of  this  subsection  shall  be  subject  to  a  fine  of  not 
mcHre  than  $500  or  Imprisonment  of  not  more  thui  6  months  or 
both. 

"(b)  Any  person  deelrtng  a  lloense  shall  make  application  to 
the  Secretary,  who  may  by  regulatkm  prescribe  the  information 
to  be  contained  in  such  appUcatlon.  The  Secretary  shall  issue 
a  license  to  any  applicant  fumiiAilng  the  required  Information 
unless  he  finds  after  <H>portimlty  tat  a  hearing  that  such  applicant 
Is  uztftt  to  engage  In  the  activity  for  which  he  has  made  applica- 
tion by  reason  of  his  having  at  any  time  within  2  years  prior 
to  his  application  engaged  in  any  practice  of  the  character  pro- 
hibited by  this  act  or  because  he  Is  flnanciaUy  imable  to  fulfill 
the  obligations  that  he  would  incur  as  a  licensee. 

"Bmc.  SOS.  Sections  a02.  401.  402,  403.  and  404  of  said  act  are 
amended  by  the  addition  of  the  words  '  or  any  live  poultry  dealer 
or  handler'  after  the  word  'packer'  wherever  It  occurs  in  said 
sections.  The  term  'Uve  poultry  dealer'  means  any  person  en- 
gaged In  the  bustaUBs  of  buying  or  selling  live  poultry  in  com- 
merce for  piuposes  of  slaughter  either  on  his  own  account  or  as 
the  employee  or  agent  of  the  vendor  or  purchaser. 

"  8«c.  804.  The  provisions  of  sections  305  to  816,  both  Inclusive;' 
401.  402.  403.  and  404  of  said  act  shaU  be  iq>pUcable  to  licensees 
with  respect  to  services  and  facilities  covered  by  this  title  and 
the  rates,  charges,  and  rentals  therefor  except  that  the  schedules 
of  rates,  charges,  and  rentals  shall  be  posted  In  the  place  of  busl- 
neM  of  the  licensee  as  prescribed  In  regulations  made  by  the 
Secretary. 

"  S«c.  505.  Whenever  the  Secretary  determines,  after  opportunity 
for  a  hearing,  that  any  licensee  has  violated  or  la  violating  any  of 
ttoe  provisions  of  this  Utle,  he  may  publish  the  facts  and  clnnim- 
stances  of  such  vlolaticm  and  by  order  suspend  the  license  of 
such  offender  for  a  period  not  to  exceed  00  days,  and  if  the  viola- 
tion is  flagrant  or  repeated  he  may  by  ca^r  revoke  the  license 
of  the  offender." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

A  similar  House  bill  was  laid  on  the  table. 

UXIXr  OF  CKKXAIN  DISBURSING  0ITICXS8.  XTNirXD  STATES  ARMY 

Mr.  DALY.  Mr.  Speaker.  I  ask  unanimous  consent  for  the 
present  consideration  at  S.  656.  for  the  relief  of  certain  dis- 
bursing o£Bcers  of  the  Army  of  the  United  States  and  for  the 
settlement  erf  individual  claims  approved  by  the  War  De- 
partment. 

Tlie  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  TABER.  Mr.  Speaker.  I  reserve  the  right  to  object.  I 
would  like  to  have  an  explanation  of  the  bill. 

Mr.  McFARLANE.  I  reserve  the  right  to  object.  What  is 
the  bill  about? 

Mr.  DALY.  The  bill  is  similar  to  H.  R.  4841.  It  is  a  bill 
to  clear  up  the  bookkeeping  department  in  the  Army.  It  is 
an  Army  bill  and  it  has  for  its  purpose  the  squaring  of  the 
accounts  in  the  Army  which  involve  some  six  or  seven  thou- 
sand dollars,  which  cannot  be  cleaned  up  and  balanced,  save 
by  an  act  of  Congress.  These  bills  grow  out  of  amounts  ex- 
pended  by  some  Army  officers. 

Mr.  PTTTENGER.  This  is  Just  a  bookkeeping  proposition 
and  does  not  involve  any  expenditure  of  money. 

Mr.  McFARLANE.    What  is  in  the  bUl? 

Mr.  DALY.  It  Is  a  bookkeeping  proposition.  It  does  not 
involve  the  expenditure  of  more  t-Hftn  |7oo. 


1935 


Mt.  McFARLANE.  What  kind  of  a  bookkeeping  proposi- 
tion? That  is  what  is  the  matter  with  the  country  today- 
bookkeeping.  — N» 

»«r.  DALY.  There  is  no  doubt  about  that.  This  bill  has 
been  in  Congress  for  3  years.  It  passed  the  House  in  the 
last  session  of  Congress.  It  passed  the  Senate  on  two  differ- 
ent occasions.  It  was  brought  up  on  the  floor  of  the  House 
during  this  session  and  the  gentleman  from  Kansas  [Mr 
HopR]  objected  to  it  After  he  read  the  bin  he  withdrew  his 
objections.  It  was  then  objected  to  by  the  genUeman  from 
Ohio  [Mr.  Trtiax]  and  he  has  informed  me  that  after  careful 
consideration  he  would  not  otiject  to  it. 

Mr.  HOPE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DALY.    Yet. 

Mr.  HOPE.  This  bill  came  up  on  a  call  of  the  Private  Cal- 
«idar  some  4  or  5  weeks  ago.  or  at  least,  a  similar  House 
bilL  None  of  the  gentleman's  conferees  on  the  Democratic 
side  objected  to  the  bin  at  that  time.  I  objected  to  it  but 
after  further  study  of  the  matter  I  became  convinced  that 
theWll  is  a  meritorious  one.  A  number  of  items  are  in- 
vobwl  There  was  some  dispute  between  the  War  Depart- 
ment and  the  Comptroller  General  on  two  or  three  items  In 
the  bill.  I  objected  to  it  for  the  purpose  of  maiHt^g  further 
study  of  the  objections  of  the  Comptroller  Oeneral.  but  after 
doing  so  became  convinced  that  the  position  of  the  War 
Department  in  the  matter  was  correct.  Therefore  I  with- 
drew what  objection  I  had  to  the  bill. 

Mr.  McFARLANE.    How  much  is  Involved? 

Ifr.  DALY.  It  involves  a  total  expenditure  of  between 
seven  and  eight  hundred  dollars,  and  cleans  up  some  $16  000 
worth  of  bookkeeping  accounts. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  was  no  obJectioiL 

The  Clerk  read  the  bill,  as  foUows 
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Btf^  iT^S^;.*^"  T^i  ***•  Comptroller  General  of  the  United 
SJ^  .^'  f°i*^*  ^  hereby,  authorized  and  directed  to  credit  in 
Sfi^~^?  '^.^  following  dhrtmrslng  offlcen  of  the  Army  of  tS 
SSSf  ™^^i^  «mounU  set  opposite  their  names:  Selden  B. 
AiTOatjnajo^  Finance  Department,  W0.91;  Francis  J.  Baker.  mj^Jor. 

JS,?r*..]?5?^*°*'  •**=  **^°  ^-  ^TT'  "•I",  "nance  DeSK 
ment^  »T737:  Clarence  M.  Exley,  major.  Finance  Departr^ 
«ra.03,  Eugene  M.  Foster,  captain.  Finance  DepartmentTtlQ^S- 
£n^J?"^'.*?P**^  Quartermaster  Corps,  >^r^oma.  a 
gmiedy  captain.  Finance  Department.  $8030;  Montgomery  T 
^g.  major.  Finance  Department.  $178.47;  Harry  B.  LovHl  captain 

"nan«  Department,   $3157;    Jacob  R.  McNlel.   captain.   Finance 
Sl?^Lit^*£-^  «*"«»  OMn.  colonel.   FlnancTS^j;^? 
V^^^'  JE?^^^^  ■•  ^'^'  °"Jo''  "nance  Department.  $arjSwoh 
J-  l?hT'^n£S  l^eutenantjwnance  DepaSlSS^'' $9^3;  iSSp 
A.  SchoU^  captain.  Finance  Department.  $333.82;  Bdwln  B   BoIUer 
S^l°^'    ",^^  Department.    $18.27;    George   N.^Son;   £aJ« 
S^^**    Department,    $178;    and   Lawnmce   P.    Worrall.    ciSui?' 
Rnance  Department.  $11M,  said  amounts  being  public  fun&  for 
which  they  are  accountable  and  which  comprS^  minor  eirore  in 
computation  of  pay  and  allowances  due  mill  to  ^TSuST^S 
are   no  longer  In   the  service  of   the   United   8tatS.^5   Which 
SSlSSltSJS  '^'"  <^^°^^  by  the  Comptrouer^in^  T^e 
mr5,^  ^  That  the  ComptroHer  General  of  the  United  States  be 

fii^fSf  IV,^*?:'  '?'^**'  '^'"*=«  Department.  $105.57!^1S5 
funds  for  which  he  is  accountable,  paid  to  members  of  the 
Hattonal  Guard  of  Florida  and  Tennesse^  for  armory  drm  pay 
.«?£•  V  P***  **»•  ComptroUer  General  of  the  United  States  be 
S^  ««^^*^H?*  »"«»ort»<»  and  directed  to  credit  in  the^^u^ 
SL  TO^i7.  f^^T^'  '^'^-  J'^"*^  Department,  theXTS 
^J^J^^^^J^*^  '"  ^^'^^  *»  1»  accountable  and  which  wera 
&  nSLSf t^SSf.tn^^'^SLJ^"-  Qu«rtermasSr  cS 
I« J™f!!!  ^T**^  ""*"■  ^"  Department  ordera,  and  which 
MBojmt  «.•  dtaaUowwl  by  the  ComptroDer  General  of  theiJStS 

or,^!^  P^.-****  C<»npt»0«  General  of  the  United  SUtea  be. 
^^VV^^^-  t"*»»ort»<»  «^<J  directed  to  credit  in  the^^uS 
^,.^^2'^'^  "»J«''  "lance  Department,  the  «mi  ofSSS 
t^^  ^^  ^  !!?***  ^  ••  aecountabirand  which  w^  Siid  toa 
fonner  offlcer  of  the  United  States  covering  comnutaS^o^ 
tewand  from  whom  it  is  impoesible  to  mSfe^uStlS?  ^ 

-J?Li.I5?LH^*  Comptroller  General  of  the  United  States  be 
Ti^l^^S^^^^  and  directed  to  credit  In  the  SSiS 
j;^*. "*"••  ■■»J<*.  rtnaace  Department,  the  aum  <rf  mmtA» 
public  funds  for  which  he  ta  acSSuK  and  ^Steh  ^JJ^LS 
Maj.  (then  captain)  lUurloe  I^  mSTlSaJS  ^Sta?7Qi^J 
personal  property  and  who«,  claim  wJ'^S^ia^S^  'S^ 


uaax- 
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.^t^tT^J^  °??!»rou.r  a*ner*l  or  tt»  United  atum  b. 

amount  cannot  bTSScSd  ^^  ^'  «»"«*»*»  o^  *»»»** 

«2rS.T  P*l""  ComptroUer  General  of  the  United  Stataa  ha 
«»dhe^hereby.  auUiorteed  and  directed  to  credit  ta^L  aSmS 
-wPiS^S;'^"**'*^''  «**»!«»  :mUr»d).  Finance  DapwrtentT^ 
SSl^f"^:  P»f^«^  ^^  ^«  ^th  he  I.  aceaunSSrSrwhlS 

SSTL^SSi"^'^  ^-  ~****^  ^  whSrSLS^caSS 

-^!5^"  ?  P^^«ie  ComptroUer  General  of  the  Dkutwl  states  he. 
^iS^^f^^'  •"^<»l««»  »nd  directed  to  cwdttS^e^SSiSl 

^jt^Wa.  diaallowed  by  the  Oomptrolter  Oen.«l  of  SumSil 

^.  j».  THiat  ttM  Comptroller  Ocnena  of  tHe  UBlted  SUtM  h* 
S^bSI-  ^«by  authorised  and  directed  to  credit  in  the^counS 
2  S?i?  ^iJl'^''' J*"?*"^  *='*^-  '^  Department.  theVSra 
2L?y.-  r**^*®  ^"*****  '"  ^^^  »»•  !•  aoooOntable  a^  whteh 
TS  PtJL***  ''*"«■  ^   ^y*«'  '  civilian  employw  of  thBOiuSSt 

auSSrted'Si  ?.tSS^  **  the  Treawry  be.  and  he  is  hereby, 
authoryaed  and  directed  to  pay,  out  of  any  money  in  the  Ttom 
?T*"2  '^^T?*  •PP««Prt«*ed,  to  rnnk  B.  StnmTfornSrprtVSto 
Batter^   C.   Three   Hundred   and   Thlrty-eevcnth   Rwteeot   FieM 

■ecOTd  Xlberty  Loan  bond  by  deduction  from  his  payaa  an  mZ 
listed  i^an  and  which  bond  Was  tost  In  the^afls  ""^  •*  *"  •"" 

Bkc  11.  That  the  Oomptndler  General  of  the  Thiltod  States  he 
and  he^  is  hereby,  authorlaed  and  dlroeted  to  allow  credit  in  tte 
accounts  of  Clarence  M.  Bzley.  major.  FinanoTbipSSln?  S! 
sum  rt  $22.56.  representing  puWlc  funds  for  whlchheta^oam- 
f«i*'  ^^  payment  of  mileage  of  two  officer*  of  theAmrSSJl 
^«^J:2!?*"  ?L  ^*  ^"  Department,  which  now  e^Si  «  dto- 
^i^.^'JS?  ^*  **°°^  <**  "»•  General  Aeeountlng  OOm 

arc.  12.  That  the  Oon^rtroller  Oeneral  of  the  ^^ted  States  be 
and  heTls  hereby,  authorised  and  directed  toTallowMBredlt  In  tS 
aecounis  of  Wttllam  A.  MacNlchoU.  major.  FtoSoeoSarteiwSf 
Sf,J?*K,  **  •"*  ''O-  representing  public  ^nds  toTWLchSeT^. 
ommtable.  bei^  payment  of  mileage  and  expenses  to  an  officer 
of  the  Army  traveling  on  orders  of  the  War  Department,  whS 

?^Xii°*^  "  disallowances  on  the  books  of  the  Genenl  Account- 
mg  cniioe. 

-«^  ^?-  P^*  **»«  ComptroHer  General  of  the  United  State*  be 
and  he  is  hereby,  authorteed  and  directed  to  allow  crodlt  to  the 
t^'^^^'J^^'^  O.  Walsh,  captain.  Finance  DepSSeiS^  S 
f^  °^i^?w'*P'*'*°*^  P"^"<'  ^^^  '«-  whlchlSris  accoui^ 
able  and  which  comprise  minor  errors  ha  computation  of  mt  and 
allowances  due  mUltary  personnel  who  are^oTonger  la  the^ir^ 
of  the  United  States,  which  now  stands  as  dl«2owimoHr  ontS 
books  of  the  General  Accounting  Office.  "-^"'wmDow  on  uw 

Sbc.  14.  That  the  Secretary  of  the  Treaaarr  be  and  h«  is  immh. 

S2L^**'"?*!w*PP"''**»***-  *o  Austin  h:  Broim^  maj^.  FtoanS 

£  a"^lis?SSSg^S."'  •'***^  "^  cu-allow^ioe.  In  hi.  account 
Sre.  15.  That  the  Secretary  of  the  Tteasuir  be.  and  he  is  hereby 

not  otherwise  appropriated,  to  Alexander  T.  MeCone  flrst  lieu- 
tenant. Field  ArtlUery.  $124;  and  to  John  C.  HamWtoiL  M  Un- 
tenant. Cavalry,  $182.  being  the  amounts  originally  paM  to  them  by 
dteburslng  officers  of  the  Army  and  which  amoun^rSOT^T^re: 
funded  to  the  United  Stotes'by  reason  of  dSSSuSSss  b?  the 
Comptroller  General  of  the  United  State*.  ooiSS^iJiS  «! 

te.  18.  That  the  ComptroUer  General  of  the  Umted  Slates  be 

Fted  W.  Boachen.  lieutenant  colonel,  Finance  Department   Umted 

to  officers  of  the  Regular  Army  for  traveltog  ezpeMTat^  dl^ 
aUowed  by  the  ComptroUer  General.  t-"—  »ua  om- 

8«c.  17.  That  the  ComptnMler  General  of  the  United  StatM  be 
imd  be  is  hereby,  authorteed  and  dlrect«i  ^tbroStf^Sund 
ftom  the  f  oUowlng-named  officers  of  the  Army  of  amovmU  onglnaUy 
pjid  them  bv  a  dlsbuntng  offlcer  of  the  Army  covering  ttrnveUng 
expenass  while  studying  foreign  language*  to  Cnrape  ^dsr  ptodct 
ortew  of  the  Wnr  D^artment.  which  amount*  wete  latd^  <m. 
^^^  ^U^  ComptroUer  General:  Thomas  O.  Peyton,  major. 
£L^!fZ'«*^;?^Li*°  ^-  ^«>«er,  captato.  Field  Artfllery.  gSSS.OO; 
S^^^.7^**^'  **^  lieutenant,  Ahr  Corps,  $182;  and  Reginald 
W^ubbeU,  flrst  Ueutenant,  Quartermaster  Corps.  $fi«lJ8.  ' 

8>c.  18.  niat  the  CcmiptroUer  General  of  the  United  State*  be. 
and  he  1*  hereby.  authortsBd  and  directed  to  orsdlt  la  tb*  aeeoontt 


'  r 


12S96 


CONGRESSIO  ^AL  RECORD— HOUSE 


K 


PlnaoDe 


major. 
De- 

]>ep«rt- 

]>ep«rt- 

•40.44; 

J(»hn  B. 

Hi  Huston. 

Ilnance 

Iiepart- 

M0.77: 

Ernest 

a4iount8 

com- 

mlli- 

States, 

Com]  troUer 

SU«8  be. 

ao»unt8 

Heights. 

Is  ac- 

oflScer 

8Ut>- 

Accoiintlng 


Sta  es 


aci  rounta 


accou  stable 


be. 

3t8 

States 

itable 

goods 

Ar^Ulery, 

Pto~ 

utkln- 

Stales  be. 

ac<ounts 

SUtea 

accou]  itable 

tra  rellng 

I  nlted 

cliarged 


Stats 


ace  aunts 


Of  the  foDovlnc  dUbursIng  offlcen  of  the  Army  of  the 
States  the  •mount*  set  opposite  their  namca:  Berhert  r 
f^^yfrt*.  nnaaoe  Dapartment,  $10:   PhlUp  a.  Blaekmcve 
OrdiMUBoe  Department,  (ILTO;  Jerome  CUrk.  major,  Pin 
partment.   •lOM:    Sdward   T.   Oomegys.    major.    Plnance 
ment.  107 Jl:  John  M.  Connor,  first  lieutenant.  Finance 
mant.  taO;   Sdward  Dvorak,  major.  Finance  Department, 
Frank  F.  Fulttm,  captain.  Finance  Department.  (88.40; 
Harper,  major.  Finance  Department,  $5.46;  Laurence  V 
captain.  Field  Artillery.  $20.73:   Royal  O.  Jenks.  captain, 
Department,  $8«J»:  Robert  J.  Kennedy,  e^taln.  Finance 
ment,  $6^:  Sdwin  J.  O'Hara.  major.  Finance  Department, 
Walter  H.  Sutherland,  captain.  Finance  Department.  $3;  and 
W.  WUaon.  captain.  Finance  Department.  $102.01;   said  aifj 
being  public  fund*  for  which  they  are  accountable  and  whlc!  i 
prise  mliMT  errors  in  computation  of  pay  and  allowances  du  s 
tary  personnel  who  are  no  longer  In  the  service  ot  the  United 
and   which   amounta   have   been   disallowed    by    the    ~ 
General  of  the  United  States. 

Src.  10.  That  the  Comptroller  General  of  the  United  - 
and  he  is  hereby,  authorised  and  directed  to  credit  in  the 
of  the  finance  oOoer.  Panama  Canal  Department.  Quarry  c 
Canal  Zone,  the  sum  of  $34.75.  public  funds  for  which  he 
countable  and  which  represent  the  amount  paid  by  his  agent » 
with  the  Pan  American  flight  on  vouchers  which  have  been 
mltted  but  which  are  not  acceptable  by  the  General 
OflSce. 

Sac.  ao.  That  the  Comptrc^er  General  of  the  United  . 
and  he  is  hereby,  authorized  and  directed  to  credit  In  the  at 
of  Sdward  T.  Comegys,  major.  Finance  Department,  United 
Army,  the  sum  of  $57.70,  public  funds  for  which  he  is  accou 
and  which  were  paid  by  him  covering  shipment  of  hoxisehold 
and  peraonal  effecto  of  Capt.  John  J.  Atkinson,  Field  An 
united  States  Army,  upon  his  permanent  change  of  station 
maed.  That  there  shall  be  no  charge  raised  against  Caotaln 
■on  by  reason  of  this  shipment. 

Sac.  21.  That  the  Comptroller  General  of  the  United  I 
and  he  Is  herel^,  authorized  and  directed  to  credit  in  the  ac 
of  Kinsley  W.  Slauaon.  captain.  Quartarmaster  Corps.  United 
Army,  the  sum  of  $118.50.  pubUc  funds  for  which  he  Is  ac 
•nd  which  wera  paid  to  officers  of  the  Regular  Army  for  u 

S^°**"b^J"**"°'^  **y  "*•  Comptroller  General  of  the 
States :  ProTMed.  That  the  amounts  so  paid  shall  not  be 
,»«*lnst  any  moneys  otherwise  duu  the  payees. 

Mc.  22.  Tliat  the  ComptroUer  (3eneral  of  the  United  . 
and  he  is  hereby,  authorized  and  directed  to  credit  In  the 
Of  John  B.  Harper,   major.   Finance   Department,   United 
Army,  the  sum  of  $80.90.  public  funds  for  which  he  is  ao 
and  which  amount  was  paid  for  the  transportation  of  v 
property  of  G.  V.  Heldt,  Ueutanant  colonel  (retired) ,  United  9«i 
tT^Il  "P??  .***■  «*l«n»«»t,  which  amount  has  been  disaUow  sd 
the  ComptroUer  General:  Prop<ded,  That  no  refund  on  this  a 
•haU  be  demanded  of  U.  Col.  G.  V.  Heldt,  United  States 
retired. 

Src.  28.  That  the  ComptroUer  General  of  the  United  j 
•nd  he  la  hereby,  authorized  and  dh»cted  to  credit  in  the  , 
ofDana   W.   llteey,   major.  Finance  Department.   United 
Army,  the  sum  of  $37.85,  pubUc  fxmds  for  which  he  is  a< 
and  which  were  stolen  by  a  person  or  persons  unknown  ■om 

T*I!!?.f^  ^  "^  ^'  ^*^-  '^^^  "»•  M^e  to  the  finance 
at  Fort  IffcPherson.  Ga. 

-«!?^'  ^.7^  "*•  0«aP*roU«  General  of  the  United  StatX 
^Jf^i^^'  •«*»»«•*»<»  •od  directed  to  credit  in  the  ac 
?-?"7I  ^  Simpson,  captain.  Finance  Department.  United 
Army,  the  sum  of  $78J0.  public  funds  for  which  he  Is  accc 
and  which   represent  overpaymento   to   an   enlisted   man   ai 

been  disaUowed  by  the  ComptroUer  General  of  the  United  8i « 
-«?^  25   Th^the  ComptroUer  General  of  the  United  State  i 
and  he  is  hereby,  authorized  and  directed  to  credit  in  the  • 
ofJamea  T   Stockton,  Ucutenant  colonel.  TXas  National  ui 
£Sf^  4LP"*^  ^***~  property  and  disbursing  offlS?  fa 
£Si?JlS*^i***w?^  "^  •^"^-  P"*»"«  fundsfor  which 
S2S^S!u^»]!?^*r",P;***  by  hhn  to  former  oflicers 
enlMad  man  of  tha  National  Guard  of  Ttaas,  and  to  a 
caretaker  of  tha  National  Guard  of  Ttoaa.^Ind  whldi 
have  been  dlaaUowad  by  the  ComptroUer  General 
.^-  *•  J5f.»  "*1.?**P*'^«'  General  of  the  United  State< 

afArttour  L.  Webb,  major.  Finance  Department.  United 
Army^tba  sum  of  $50.40.  pubUc  funds  for*whiSli  to ?o 
«JI«»lAi|i|ptaB^  paymanta  mad*  to  Baaerra  Ofllcen 
oarpa^daa^  which  naymanta  have   been  dtoaUowad  br 
OompCroaar  OananU  of  the  Unltad  Stotaa.  «»»*«»wea   oy 

If»l5^r^'ii!?*S2L!fV*''*'^4l?«"^  la  tha  aoco , 

and  •n^ufd  pajmaai  to  thTi 
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of  KnglMers,  tha  sum  of  $160;  and  to  Jamea  M.  Loud,  lieutenant 
colonel   (retired),  the  turn  of  $75.  being  the  amounta  due  these 

^il^l/*^***'******"**  "****•  '"*™  ^*^  P»y  «"M1  now  due  them  aa 
<u»cted  by  tha  Supreme  Court  of  the  District  of  Columbia 

8«cJ»  That  the  Secretary  of  the  Treasury  be.  and  he  to  heivby 
authorized  and  directed  to  pay.  out  of  any  money  in  the  Treasury 
?J??-«J^f^*^*AP^?P^*^'  ^  ^"^  ^  Wright,  first  lieutenant 
^^V'v.^"^^  ^^  ^^y-  •l.Ml  17.  or  scTmuch  of  suchVS 
as  shau  have  been  coUected  from  him  prior  to  the  passage  of  thto 
act.  repreeenting  a  loss  from  the  peculaUons  and  irregularities  of 
a  noncommissioned  officer  in  the  commissary  at  Fbrt  Wright 
Wash  during  the  period  June  1  to  July  26.  1929.  while  Lleute^t 
^£^L^J^^^^^^JJf^^  "  P°**  quartermaster:  ProoWed. 
?  Wright  ^2i^  sbortage  shaU  be  later  charged  to  Lt,  Edwm 

nf®?S-^H.  f^y  "^°^^  which  otherwtoe  may  have  been  due  any 
of  the  disbursing  officers  mentioned  herein,  or.  in  the  case^ 
deceased  officers,  may  have  been  due  their  heirs,  for  any  other 
purpose  and  which  amounts  or  any  part  thereof  have  been  u^ 
«iH  .«  °"^.  ^^  tb«  Comptroller  General  to  clear  dlsallowancesln 
said  officers  accounts  mentioned  herein.  shaU  be  refunded  to  such 
msbursing  officers  or  their  heirs:  Prorided.  That  any  amouits 
S^l'^^'lt*'^.  *°y  °'  "'^  disbursing  Officers,  'or  their  ^^irJ^Thl 
United  States  on  account  of  said  disallowances,  shall  a^  b. 
refunded  to  such  disbursing  officers  or  their  helrT 
.,^  ^} \P^^}  ^^^  ComptroUer  General  of  the  United  States  be 

S  ci!  ?  Ifrf^'  V}"""'}^^  ^^'^  ^^^^  ^  "«»»t  ^  the  Sc?u5i 
Of  Earl  I.  Brown,  colonel.  Corps  of  Engineers,  United  States  Armv 

the  sum  of  $9,341.35.  representing  public  f tindS  iS  whlS  ^Jj 

accountable  and  being  the  amount  paid  by  him  In  Anrll  19M   S, 

fon^of'?S^e-^H*^Te'°^*  "^^  ^  «>nneSon  wlS  ^"cons^Ai^ 

da£d°No'^ibS"i,'?9?2.''"  ''  °"  "^^  ^^°  «^'-  "-«»-  --^t 

ti.T'^^^^-    ^«  <^-"o- ^  on  the  third  readiiig  of 

«i?f>,^Ti^^^*i"  "^^  """^^^  ^  ^  ^ad  a  t^d  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
laid  on  the  table. 

SECOND    DOTCmfCY   APPROPRIATION   BILL,    1935-36 

Mr.  BUCHANAN.    Mr.  Speaker.  I  ask  unanimous  consent 

^,!L  ^i!  "^'^^  °'  ^®  Journal  and  disposition  of 

busmess  oii  the  Speaker's  table  on  tomorrow  it  may  be  in 
oraer  to  call  up  the  conference  report  on  the  biU  (H.  R.  8554) 
making  appropriations  to  supply  deficiencies  in  certain  ap- 
?Jr  ^h!  *?  '?  ^^^  ^*^  y^»'  e°<*i°«  June  30.  1935.  and 
Hn«i^?    *?^  ^^*"'  ^  P™^**«  supplemental  appropria- 

^SSt  i°J^^  ^^  ^^^  ^^«  -^^e  30.  1935.  and  June  30. 
i»36.  and  for  other  purposes 

^eSLTST'Te^r*"  '*^""°°  ««  «»  "''-t  or  the 
There  was  no  objection. 

NAnORAL  MONUlttNT  ON  BSTATl  OF  PATRICK  HKNRY 

thJ^«,™YS^*  ^-Speaker.  I  ask  unanimous  consent  for 
tte  taimediate  consideration  of  the  bill  (S.  997)  to  provide 

2  D^xT^f**'^?^^'''  °'  *  national  monument  on  the  site 
of  Red  Hill,  estate  of  Patrick  Henry 

The  Clerk  read  the  tiUe  of  the  bii. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

WU^lelS^    ^*««rving  the  right  to  object,  what  Is  this 

of ^«o^F^  It  is  a  bill  to  provide  for  the  establishment 
of  a  national  monument  on  the  site  of  Red  Hill.  The  prop- 
^^  ^ifjf  ^'"'^^  ^y  t^  State  or  by  individuals. 

Mr.  SNEIX.  I  think  the  genUeman  ought  to  make  a  full 
and^cOTiplete  statement  of  what  that  Is  going  to  cost,  and 

Mr^BURCH.  T*ere  wlU  be  no  cost  to  th«  FWend  Oov- 
?S^^.?n;^iL°  T  Ti?  "^  »«niismon  of  the  property. 
It  ™*^  ?  **^  Interior  is  authorized  In  his  discretion 

Sfi.SliSf.r5iL*  ^"o^^  Patrick  ^STTaSfclS 
nUry  ot  the  Intertor  is  authorized,  in  his  discretion,  to 

intw^^thln  the  bouDdariei  of  the  Pttrick  Henry  iSi^^ 
J^^^ jrovuiet  that  a  national  monument  mar  be 

SSuSitton^^^  "  ^  *°^''**^-    There  to  no  financial 


1935 


Who  to  to  erect  the  monument?    Private 


lir.  SNELlt. 
individuals? 

Mr.  BURCH.  Private  individuals  or  by  funds  appronri- 
ated  by  the  SUte  of  Virginia.  -ppropn 

Mr.  SNELL.  What  is  the  object  of  turning  it  over  to  the 
Federal  Oovemment  if  they  are  going  to  pay  all  the 
expense? 

Mr.  BURCH.  Of  course.  Patrick  Henry  was  a  national 
figure.  TTie  Interior  Department  has  apint>ved  this  bill 
The  National  Parks  Service  has  approved  this  bilL  It  has 
the  unanimous  report  of  the  Committee  on  Lands  and  the 
bill  has  also  passed  the  Senate. 

Mr.  SNELL.  Of  course,  the  obligation  wlD  be  on  the 
Federal  Government  at  all  future  time  to  maintain  and 
take  care  of  this  park? 

Mr.  BURCH.    Of  course. 

Mr.  SNELIi.    How  large  win  the  park  be? 

Mr.  BURCH.  Probably  not  more  than  a  very  few  acres, 
•nie  grave  is  there.  Patrick  Henry  to  buried  at  this  point 
Hto  old  law  office  to  on  the  property.  The  building  in  which 
he  lived  was  destroyed  by  fire  a  few  years  ago  but  the 
foundation  is  there.    The  cost  could  not  be  very  much. 

B«r.  SNKUi.  Of  course,  there  will  be  more  or  less  ex- 
pense in  the  maintenance  and  care  of  this  property? 

Mr.  BURCH.    There  woiild  be  some  little  expense 

Mr.  SNELL.  Of  course,  that  is  the  real  object  In  having 
the  Ptederal  Government  take  it  over. 

Mr.  BURCH.  The  idea  at  the  beginning  of  It  was  to  have 
this  as  a  national  monument. 

Mr.  SNEUi.  If  we  are  going  to  spend  all  this  money  I 
suppose  we  might  as  weU  do  It  that  way  as  any  other      ' 

Mr.  McPARLANE.    WiU  the  genUeman  yield? 

Mr.  BURCH.    I  yield. 
I  *£■  ^JpPARLANB.    I  think  the  gentleman  ought  to  insert 
m  the  RxcoRD  at  this  point  the  speech  that  made  Patrick 
Henry  famous,  where  he  chose  liberty  or  instead  death. 

Mr.  BURCH.    I  will  be  very  glad  to  do  so. 

T^e  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia  £Mr.  BxtrchI? 

There  was  no  objection. 

The  Clei*  read  as  follows: 
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e.  Thars  ars  auttaonacd  to  be  npronrtated  snch 
may  be  nao6«ary  to  c»ry  out  th«  provStoST^^^ 

fwTSM*^  was  ordered  tobcreada  third  time,wa8read  the 
^toe^ie       ^^'^""^^  "^  *  °***"**°  ^  reconsider  was  laid 


Wii?"*!^*^*? '  f^';^'"***  '^«°  **«•  to  «»e  ertate  known  •»  -  Red 
^f  a!*'^^**  °^  ^^^'^  ^«™7.  located  in  CharlotteOounty  vT 

S^a^"be''d«lSaL''^^Sf«itS2.°'^",P"'P«^*y  locaS^SirLn 
or  ^^ir^i-   ,*^^.**^  ^  Secretary  of  the  Interior  as  necessary 

S«^^  tL  nn..^"2f"L°'°''^*°*  purposes  shall  haTTbe«i 
dSSaSn^^Sf^  ®!f^  ■*^**  *«*  *"<*  improvements  shaUbe 
nSi!^^.  "^**  ■*'  *P*^  ^y  proclamation  of  the  President  fra^tbe 
S^^th-^'J^f  ^"°°e^  monument  for  the  benefit  anS  iSjS! 
MontSi^t/?^"''  •«»-»"  t«  <*»led  the  "  Patrick  Henry  nSSSi 

m^ffULJ^^  "*•  Secretary  of  the  Interior  be.  and  he  is  berebT 
SS?dSSr*i^  "S^*  donations  of  land.  Interests  Inland  aS?/i 
SS^An^*"!!^'  ""^  °^^"'  P«^rty  Within  the  boJmdsrt«^5 
•Mid  national  monument  as  determined  and  fixed  heremuter^nd 

STliSra^  "i^  '"  the  purchase  and/or  SSStSSS^'^xSf 
*?  ♦K    ol^*^'****'***  °^  ""•  to  l»nd»  aojulred  to  be  satl^^t^ 

SK^jjat  j^  •dminl.trmtioii.  proteetkm.  and  development  of 
^JS^T^*!^*^^  monument  ahau  be  exerdaed  SS?  the 

S£S^  ^^^  ^  tbe  provirtons  of  the  act  of  AiJurtM    ma 


to'  «S^^2S^^  ***•  *?««*<»  *•  authwrtoed.  la  bis  dleer*. 


STATlsnCB   OH   SPUtlTS   OT    lURFmUB   AITS    iOSIH 

Mr.  DEEN.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  pr^t  consideration  of  the  biU  (8.  1811)  providing  for 
the  publication  of  statistics  relating  to  spirits  of  turpentine 
and  rosin.  »-k-»i*4»« 

The  Clerk  read  the  titie  of  the  bin. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia?  «««»«.  «*  mc 

Mr.  SNELU  Reserving  the  right  to  object,  let  us  have  a 
brief  explanation  of  what  this  bill  is 

oiil;°^'  .^'  SP«a>«r.  ^e  bill  simply  provides  that  the 
Secretary  of  Agriculture  be  authorised  and  directed  to  ob- 
tain statistics  cm  naval  stores,  turpentine  products,  in  order 
to  better  adjust  the  production  and  consumption  program 
of  naval-stores  products.  The  bin  does  not  cost  any  money 
or  ajrthorise  any  appropriation.  It  win  not  auUiorize  an 
additional  appropriation. 

Mr  SNELL.  I  cannot  understand  how  you  are  going  to 
provide  for  statistics  on  various  matters  and  not  cost  any 
money.  ' 

Mr.  DEEN.  Not  any  extra  money.  The  Secretary  of 
Agncultare  says  that  hto  present  organtoatioo  can  do  the 
work.  He  to  in  favor  of  tije  biU.  The  WU  has  passed  th« 
Senate.  *«»cu  uio 

Mr.  SNELL.  K  he  has  the  authorization,  why  does  he 
need  any  more  power?  ^^ 

Mr.  DEEN.  He  has  the  authorization  as  far  as  the  money 
te^concemed.  and  he  has  Uje  force  with  which  to  do  the 

Mr.  SNEUi.    Prom  what  committee  does  thto  come? 

Mr  DEEN.  The  Committee  on  Agriculture  has  unani- 
mously reported  the  bin.  There  was  no  objection  to  it  by 
any  offldals  in  the  Department  of  Agriculture,  as  far  as  I 
know.    The  bUl  has  passed  ttie  Senate.  »^  as  x 

Mr.  TABER.  Reserving  the  right  to  object,  what  useful 
purpose  Win  be  served  by  this? 

Mr.  DEEa^.  llie  useful  purpose  to  that  in  trying  to  adjust 
the  W^uction  and  consumption  program  of  naval  stores  in 
the  five  Southern  States  which  produce  naval  stores  the 
navjU  stores  dirision  of  the  Departinent  of  Agriculture  finds 
itself  in  need  of  the  sUtistics  wiUi  reference  to  the  amount 
of  ro^  consumed  in  the  United  States  annuaUy.  the  amount 
exported,  and  various  and  sundry  other  statistics  In  regard 
to  the  production  and  consumption  in  order  that  they  may 
give  proper  quotas  and  aUotments  to  tiie  various  producers 
in  the  five  States  Uiat  produce  naval-stores  producte. 

♦J  K^n^!?^  important.  I  wUl  say  to  my  colleague,  that 
thto  bin  be  passed. 

Ihe  SPEAKER.    Is  there  objection  to  the  present  con- 
sideration of  the  bUl?  K»««ui  con 

foawT^  ^»*^  ^  objection,  the  Clerk  read  the  bUl,  ae 

M^Lr^S^^'^IS^*^'?*'''^*^  <*  Afrlcnlture  le  autbor- 
l»d  and  directed  to  coUeet  and/or  oompUe  and  pobUab  aanuauV 

SS-TL"^  ^a^^f^!^*^  »»  «*dnorm  and'oTeMh^u  i 
S£Sn?£"-S?^  ^SrSa^^*^^  "^  M-Btlal^oiSSuS 

With  the  foOowInff  committee  amendmente: 
Page  1,  lines  4  aad  5,  etrlke  out  "  and  to  ptlMMi  annuan*   m 
Mcbf orm  and  OB  aoeb  dMe  •■  be  ^baUJ^mSJS^SSumi^SluS 

eaa/er  eeowtie  aad  puMiili  aamatty,  and  at  eneb  ^«**«^  umL. 
and  in  sueb  form  aad  on  eueb  date  or  da£  m  S^^SiSLmZS^ 
•t^Urtlea  and  eawntlal  lafonnatSo  r2itta?!o^       ^  pw«»»^ 

SS,  iJff!!-*  J^.«-  ^^  "^^  »»-rt  -ddoeMe  and 

to, 

tiM    pOtnC    of    BO 


HOUaa.    Mr.  Speaker,  I  make 


Mr 

quorum^ 

Ibe  BPEAKMtL    UnaniflMnte  ^^w*^nt 
oonelderatlon  of  thto  bOL 


«M  ftfwi  for  tbo 


II 


i  i 


12598 


CONGRESSIONAL   RECORD— HOUSE 


Mr.  HOLMES.  Then.  Mr.  Speaker,  I  wltbdrmw  my  point 
of  no  qiioram  temporarily. 

The  bill  was  ordered  to  be  read  a  ttiinl  time,  was  read  tbe 
third  time,  and  passed.  ax»d  a  motkm  to  reconsider  was  laid 
on  the  table. 

POXZSSIOir   TO   ABMtCSS  THI   HO>CSS 

Mr.  8CRUGHAM.  Mr.  Speaker.  I  ask  unanimous  ctmsent 
to  address  the  House  for  5  minutfa. 

llje  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nevada? 

Tbere  was  no  objection. 

Mr.  HOLMES.  Mr.  Speaker.  I  made  the  point  of  no 
quorum  but  withdrew  it  temporarily  to  permit  the  passage 
of  the  bilL  I  renew  my  pcnnt  of  order  that  there  Is  oat  a 
quorum  present. 

The  SPEAKER.    The  Chair  will  count. 

Mr.  TAYLOR  of  Cokvado.  Will  not  the  gentleman  with- 
draw his  pcrint  of  order  to  permit  me  to  submit  a  unani- 
Bttoos  consent  request? 

Mr.  HOLMES.  Mr.  Speaker.  I  withdraw  my  point  of 
order  temporarily  to  permit  the  gentleman  from  Colorado 
to  submit  a  unanimous-consent  request. 

oion  or  lUBimss 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  it  may  be  in  order  on  Monday  and  Tuesday 
next  to  consider  bills  on  the  Consent  Calendar. 

Mr.  BIERMANN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  would  like  to  ask  the  majority  leader  when  we  are 
g(dng  to  get  time  to  consider  bills  on  the  Private  Calendar? 
More  than  200  still  remain  to  be  acted  upcm. 

Mr.  TAYLOR  of  Colorado.  The  House  put  in  most  of  to- 
day on  them.  I  hope  we  went  as  far  on  the  calendar  as  the 
special  examiners  had  prepared  to  go.  and  I  hope  we  may 
take  them  up  again  some  time  next  week. 

Mr.  BIERMANN.  Does  the  gentleman  consider  an  hour 
and  a  half  a  day? 

Mr.  TAYLCMl.  We  have  considered  over  100  UIls  today; 
that  Is  a  pretty  good  record. 

Mr.  BIERMANN.  At  the  present  rate  we  shall  have  to 
have  2^  to  3  days  set  aside  to  consider  the  balance  of  them. 

Mr.  TAYLOR  of  Colorado.  I  expect  to  take  up  both 
calendars  and  clean  them  up  before  we  adjourn. 

Mr.  BIERMANN.  Mr.  Speaker.  I  withdraw  my  reserva- 
tion of  objection. 

Mr.  BOII£AU.  Mr.  Speaker,  reserving  the  right  to  object. 
I  would  like  to  state  to  the  gentleman  from  Colorado  that 
many  of  us  are  very  anxious  to  get  through  with  the  essen- 
tial legldatfon.  I  understand  there  will  be  a  number  of 
conference  reports  ready  for  consideration  on  Monday  and 


Mr.  TAYLOR  of  Colorado.  My  request  was  merely  that 
ft  may  be  in  order  to  consider  them  if  we  have  the  time  to 
consider  them. 

Mr.  BOnJBAU.  May  I  ask  the  gentleman  whether  or  not 
he  has  any  information  as  to  when  the  Guff^  coal  bill  will 
be  brought  up  for  consideration? 

Mr.  TAYLOR  of  Colorado.  No;  I  have  not  The  commit- 
tee has  not  yet  reported  out  that  UlL  I  have  no  information 
as  to  when  that  committee  will  report  the  bill. 

Mr.  BOILEAU.  Many  of  us  who  live  at  some  distance 
from  Washington  are  anxious  to  dispose  of  those  matters 
of  fwentlal  legislation  as  soon  as  possible. 

Mr.  TAYLOR  of  Coknrado.  We  all  wish  to  close  this  ses- 
sion as  soon  as  itOBsible. 

Mr.  BOILEAU.  I  understand  the  committee  has  not  yet 
reported  the  bill,  but  I  thought  the  gentleman  might  have 
some  information  as  to  when  it  was  intended  to  report 
the  bill. 

Mr.  8NELL.  Mr.  Speaker,  reserving  the  right  to  object. 
I  wish  the  gentleman  from  Colorado  would  make  the  request 
that  on  Monday  it  shall  be  in  order  to  consider  bridge  bills. 
I  am  not  so  particular  about  Tuesday. 

Mr.  TAYLOR  of  Colorado.  I  have  already  made  that 
request,  and  it  waa  okijected  to  by  the  gentleman  frdm  (Kilo 
IMr.  Tktuzi. 
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Mr.  McPARLANE.    Mr.  Speaker,  reserving  the  right  to 

object.  I  do  not  know  of  any  reason  why  we  should  consider 

>rldge  bills  over  any  other  bills  en  the  Consent  Calendar  and 

Private  Calendar.    I  think  we  ought  to  let  nature  take  its 

course  and  consider  them  as  we  come  to  them. 

Mr.  8NKT.T.  11  they  would  be  considered  fairly  and  on 
their  merits,  I  would  be  very  glad  to  have  it  done  that  way. 

Eut  there  are  certain  paople  who  object  to  certain  types  of 
ridge  bills  and  we  do  not  get  very  far. 

Mr.  McPARLANE.  So  far  as  I  am  concerned.  I  do  not 
object  to  toll  bridges  if  it  can  be  shown  that  the  people  want 
them.  Personally,  I  favor  free  bridges  wherever 'they  can 
possibly  be  built. 

Mr.  SNELL.  Let  me  ask  the  gentleman  a  question  in  all 
fairness,  if  people  in  my  section  of  the  country,  the  northern 
of  the  State  of  New  Yoiic,  and  the  State  of  Vermont 

ant  to  build  a  bridge,  why  should  the  gentleman  object 
it? 

Mr.  McPARLANE.  In  aU  fairness,  if  that  kind  of  a  show- 
ng  is  made  and  we  know  that  it  is  justified.  I  do  not  object 
;olt. 

Mr.  SNELL.  I  have  that  kind  of  a  bridge  bill  on  the 
calendar.  So  far  as  I  know  there  never  has  been  any  local 
objection  to  the  building  of  them,  because  they  are  a  great 
!:onvenience  to  the  people  of  these  two  States. 

Mr.  McPARLANE.  My  position  is  that  we  should  con- 
sider bridge  bills  like  all  other  bills.  I  see  no  reason  why  we 
should  give  bridge  bills  favorable  consideration  over  other 
>llls. 

Mr.  SNELL.  One  reason  for  giving  th^n  preference  is 
that  they  will  create  work  at  this  time. 

Mr.  McPARLANE.    So  will  the  other  bills. 

Mr.  SNELL.    No;  a  great  many  of  them  are  claims. 

Mr.  TRUAX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SNELL.    I  yield. 

Mr.  TRUAX.  Has  the  bill  the  genUeman  referred  to  been 
objected  to? 

Mr.  SNELL.  It  is  on  the  calendar  now.  but  simHai-  bills 
have  been  objected  to. 

Mr.  TRUAX.  I  will  say  to  the  gentleman  that  not  all 
of  the  bills  on  the  calendar  have  been  objected  to.  We  have 
not  objected  to  any  bill  for  a  free  bridge. 

Mr.  SNELL.  But  this  bridge  has  got  to  be  a  toll  bridge 
because  there  is  no  other  way  it  can  be  paid  for.  If  the 
people  in  the  two  States  affected  want  such  a  bridge  why 
should  the  gentleman  object  to  it? 

Mr.  TRUAX.  I  was  present,  and  I  will  say  we  have  not 
considered  the  gentleman's  bill  yet. 

Mr.  SNELL.    I  had  a  similar  one  objected  to  before. 

Bfr.  RAYBURN.  TTie  same  condition  exists  today  as  has 
Edways  existed.  The  Committee  on  Interstate  and  Foreign 
Commerce  never  reports  a  bridge  bill  unless  it  is  in  regular 
form  and  has  the  endorsement  of  the  Department.  In  each 
session  we  have  a  great  many  bills.  We  are  compeUed  to 
bring  in  an  omnibus  bill  in  order  to  pass  all  of  them,  and  we 
Intend  to  do  that  before  this  session  is  over. 

Mr.  SNELL.  If  I  understand  the  situation  correctly,  the 
Dnly  interest  the  Federal  Government  has  in  any  of  these 
bridge  propositions  is  the  protection  of  the  Government  as 
lax  as  the  rights  of  navigation  are  concerned. 

Mr.  RAYBURN.  That  is  correct;  there  is  also  the  matter 
)f  the  Federal-aid  roads.  The  Government  decs  not  want 
»  be  imposed  upon  by  someone  getting  a  toll  bridge  in  con- 
lection  with  a  Federal-aid  highway.  That  is  the  position 
he  committee  has  taken  with  refereixre  to  bridge  matters. 
Ihe  committee  has  also  taken  this  position  with  reference  to 
>ridges:  They  never  grant  anyone  the  right  to  build  a  toll 
uidge  if  anyone  else,  whether  it  be  State  authority,  indi- 
vidual, or  corporation,  will  build  a  free  bridge.  However, 
where  someone  desires  to  build  a  bridge,  and  there  Is  no 
chance  whatever  of  getting  a  free  bridge,  and  it  will  increase 
the  transportation  facilities,  our  committee  has  never  ob- 
lected  and  does  not  see  why  anyone  else  wants  to  object. 

Mr.  SNELL.  It  has  been  the  policy  of  this  House  to  grant 
Jiese  requests.  In  our  individual  case  the  arrangement 
vas  made  for  financing  this  taidge.    If  we  can  get  this 
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matter  acted  on  quickly  we  can  put  some  men  to  work  and 
it  will  help  r^ieve  the  situation  in  the  ncMthem  part  of 
Vermont  and  the  northern  part  of  the  State  of  New  York. 
I  am  very  anxious  to  get  this  through,  and  there  is  no 
objection  anywhere,  as  far  as  I  know,  unless  someone  here 
in  the  House  objects  to  its  consideration. 

Mr.  MCLAUGHLIN.  Will  the  gentleman  yield  to  permit 
me  to  ask  a  question  of  the  genUeman  from  Ohio  [Mr. 
•niUAX]? 

Mr.  SNELL.  The  majority  leader  has  the  floor,  but  I 
yield. 

Bfr.  MCLAUGHLIN.  May  I  ask  the  gentleman  from  Ohio 
a  question?  Will  he  please  state  to  the  House  what  his  atti- 
tude is  on  the  matter  of  the  construction  of  bridges  which 
carry  a  toU  provision?  In  other  words,  are  he  and  his  co- 
objectors  objecting  to  all  bills  which  provide  for  the  erection 
of  a  bridge  upon  wtiich  a  toll  will  be  charged? 
Mr.  TRUAX.  No;  we  have  not  objected  to  every  such  bilL 
Mr.  MCLAUGHLIN.  Then  may  I  inquire  what  the  gen- 
tleman's attitude  is  upon  that  matter? 

Mr.  TRUAX.  We  have  objected  to  bills  that  contemplated 
toll  bridges  when  free  iHidges  could  be  constructed  instead 
of  toll  bridges.  That  is  the  exact  situation  with  reference 
to  four  bridges  in  Allefl4>eny  County,  Pa.  I  should  like  the 
Chairman  of  the  Interstate  and  Foreign  Commerce  Com- 
mittee to  explain  why  his  committee  insists  on  reporting 
only  bills  involving  toll  bridges,  wbaa.  the  people  back  there 
and  their  commissioners  want  a  free  bridge? 

Mr.  RAYBURN.  Hie  committee  does  not  insist  on  toU 
bridges. 

Mr.  TRUAX.  Two  monbers  of  the  gmtleman's  committee 
insisted  on  that  yesterday. 

Mr.  RAYBURN.     When  a  free  bridge  could  have  been 
built? 
Mr.  TRUAX.    Yes. 

Mr.  MCLAUGHLIN.  If  a  public  body  is  appointed  trustee 
for  the  erection  of  a  bridge  over  a  navigable  stream,  is  the 
gentlonan  from  Ohio  going  to  object  as  a  matter  of  principle 
to  the  granting  of  a  franchi.se  by  the  Congress  for  the  reason 
that  a  toll  will  be  charged  when  the  bridge  is  erected? 

Mr.  TRUAX.  I  may  say  to  the  gentleman  that  personally 
I  have  no  influence  <m  the  Members  of  the  House,  as  was 
disclosed  yesterday. 

Mr.  Mclaughlin.  I  am  speaking  to  the  gentleman  as 
an  objector. 

Mr.  TRUAX.    My  influence  was  Indicated  by  the  record 
vote  yesterday;  but,  personally,  I  am  opposed  to  toll  bridges 
for  reasons  somewhat  exhaustively  explained  heretofore. 
The  regular  or<ter  was  donanded. 

Mr.  TRUAX.  I  shall  do  my  utmost  to  prevent  the  con- 
struction of  toll  bridges. 

Mr.  McLaughlin.    Does  the  genUeman  intend  to  object 
unqualifiedly  to  all  toll  bridges? 
Mr.  TRUAX.     No. 

Mr.  SNELL.  I  understood  from  the  gentleman's  posiUon 
that  he  was  going  to  object  to  all  toll  bridges. 

Mr.  TRUAX.  No;  I  do  not  think  the  gentleman  can  find 
any  such  statement  of  mine. 

Mr.  McLaughlin.  Does  the  genUeman  make  a  distinc- 
tion between  a  bridge  in  the  case  in  which  a  public  body, 
such  as  a  board  ot  county  omunissioners.  will  be  a  trustee, 
and  a  bridge  in  the  case  in  which  a  private  individual  will 
be  trustee? 

Mr.  TRUAX.  I  have  made  this  distinction  in  connection 
with  bridges.  If  the  trustee  proposes  to  liquidate  the  debt 
witliin  20  years,  I  withdraw  my  objecUcMi.  as  was  done  in  the 
case  of  a  bill  fostered  by  the  gmtleman  from  Pennsylvania 
[Mr.  Fsmis]. 

Mr.  Mclaughlin,    is  the  gentleman  making  it  a  con- 
dition that  the  debt  must  be  liquidated  in  20  years? 
Mr.  TRUAX.    Not  an  absolute  condition;  no. 
Mr.  Mclaughlin,    is  the  gentleman  making  that  a  con- 
dition to  his  objection;  in  other  words,  that  he  will  not 
object  if  the  bridge  debt  will  be  liquidated  in  20  years,  and 
that  he  will  object  if  a  longer  time  than  20  years  is  required? 
Mr.  TRUAX.    No;  that  is  not  an  ahsohite  condition. 


Mr.  McPARLANE.    Ux.  Speaker,  a  parliamentary  inquiry. 

The  SIVAKER.    The  gentleman  will  state  it. 

Mr.  McPARLANE.  I  wonder  if  we  cannot  put  the  gentle- 
man from  (Kiio  [Mr.  HiuaxI  down  in  the  front  of  the  House 
80  that  we  can  interrogate  him  further. 

Mr.  SNELL.  This  is  a  matter  wtiich  every  Membo:  of 
the  House  is  Interested  in.  and  we  might  as  well  make  up 
our  mind  to  discuss  how  we  are  going  to  take  care  of  these 
bridge  bills. 

Mr.  TRUAX.  In  reply  to  the  distinguished  minority  floor 
leader,  may  I  say  that  the  conditions  he  has  recited  are 
somewhat  different  from  the  conditions  applying  to  the 
bridge  bills  we  have  already  considered. 

Mr.  TAYLOR  of  Colorado.  Why  can  we  not  consider  all 
those  bridge  bills  in  an  orderly  way  under  the  request  I  have 
made? 

Mr.  TRUAX.  The  request  the  gentleman  made,  to  my 
mind,  is  not  particularly  orderly,  hi  that  you  propose  to 
consider  these  bills  in  the  Committee  of  the  Whole,  which 
can  be  done  with  a  minhnnm  number  of  Members  present, 
namely,  100. 

Mf.  OXX>NNOR.   That  is  the  very  purpose  Of  it 

Mr.  TRUAX.  Tliat  was  the  point  the  genUeman  from 
New  York  had  in  mind  with  respect  to  orderly  procedure  in 
considering  billB  on  the  Private  Calendar,  and  the  gentleman 
did  succeed  in  eliminating  all  debate  upon  private  bills,  with 
the  result  also  that  two  objections  are  nofw  needed  instead  of 
one.  To  my  mind,  this  Is  not  quite  orderly  procedure,  espe- 
cially when  we  consider  the  wishes  and'  deslrss  of  the  tax- 
payers of  the  country  back  home. 

Now,  the  gentleman's  request  Is  to  nnnstolinr  these  bridge 
bills  as  In  Committee  of  the  Whole,  requiring  only  a  quorum 
of  100  as  against  218.  Also,  under  this  so-caUed  "  orderly 
procedure  ",  you  cannot  get  the  Members  on  record,  because 
you  cannot  have  a  roU-call  vote.  I  personally  am  glad  to  go 
on  record  on  aU  Issues. 

Mr.  SNELL.  But  if  we  had  to  have  a  roH  call  on  every  one 
of  these  luidge  biUs,  we  could  not  ronsidw  them  in  2  weeks. 

Mr.  TRUAX.  We  would  not  have  to  have  a  roU  call  on 
every  one  of  than. 

Mr.  TAYLOR  of  Colorado.  Does  the  genUeman  intend  to 
insist  on  his  objection? 

Mr.  TRUAX.    I  think  I  shafl. 

Bfr.  UMSTEAD.   Bfr.  Speaker.  I  demand  the  regular  order. 

Bfr.  TAYLOR  of  Colorado.  Bfr.  Speaker,  my  pending 
request  is  that  it  may  be  in  order  on  Monday  and  Tuesday 
next  to  consider  bills  on  the  Consent  Calendar. 

Bfr.  O'CONNOR.  Bfr.  Speaker,  reserving  the  right  to  ob- 
ject for  just  a  moment,  that  request  was  made  for  boUi 
days  because  it  was  thought  possible  to  take  up  the  bridge 
bills  on  Monday.  Since  an  omnibus  bridge  bill  will  likely 
come  in,  I  might  suggest  that  1  day.  Monday,  wotild  be 
sufficient  to  devote  to  the  Consent  Calendar. 

Bfr.  TAYLOR  of  Colorado.  If  we  flnish  the  Consent  Cal- 
endar Monday,  that  will  be  all  right. 

Bfr.  O'CONNOR.  If  you  make  it  In  order  to  consider  the 
Consent  Calendar  on  Monday  and  Tuesday  and  the  Speaker 
feels  obligated  to  give  the  Consent  Calendar  precedence 
over  imp(»tant  rules  or  other  matters,  there  would  be  an 
entirely  different  situation. 

Bfr.  TAYLOR  (rf  Colorado.  I  have  no  Intention  of  dis- 
placing other  important  matters  on  either  *^n*>tiay  or 
Tuesday. 

Bfr.  O'CONNOR.  I  understood  it  would  have  preference 
and  I  submit  that  2  daj^  for  the  Consent  Calendar  are  too 
much  under  the  circumstances  and  1  day  will  be  sufficient. 

Bfr.  TAYIOR  of  Colorado.  Then.  Bfr.  Speaker.  I  modify 
ray  request  and  make  it  apply  to  Monday  only. 

The  SPEAKER.  The  genUeman  from  Colorado  asks 
unanimous  consent  that  it  may  be  in  order  on  Monday  next 
to  consider  bills  on  Uie  Consent  Calendar.  Is  there  objec- 
tion? 

Bfr.  BfcFARLANE.  Bfr.  Speaker,  reserving  the  right  to 
object,  it  seems  to  me,  we  are  confronted  now  with  a  mle 
from  the  Rules  Committee  to  bring  in  an  omnibus  bill  giving 
right-of-way  to  all  these  bridge  Ulls  over  all  other  bills  on 
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the  calendar,  and  I  do  not  see  any  reason  why  this  should 
done.  The  trian  now  seems  to  be  to  bring  these  bridge  b 
In  under  a  rule  that  will  permit  little  debate  and  no 
Tote  and  I  am  ofiposed  to  that  procedure.  I  see  no 
irtiy  bridge  bills  should  be  given  preference  over  the  othi 
bills.  Tliere  is  no  more  merit  or  emergency  involved  in  ~ 
bUls  than  other  bills  on  the  calendar,  and  many  of  thi 
bridge  bills  have  been  c<Misldered  at  least  once  and  the  bi 
that  are  to  be  brought  up  here  under  an  omnibus  bill 
take  care  of  that  situation,  l^ere  are  himdreds  oi  bills  on 
the  Private  Calendar  and  a  similar  number  on  the  Consen ; 
C^jjTviftr  that  have  never  received  any  consideration  by  th ; 
House,  and  it  seems  to  me  these  bills  are  certainly  entitles  I 
to  their  day  in  the  House  before  we  give  any  other  biBi 
prior  consideration. 

Mr.  TAYLOR  of  Colorado.    That  is  the  very  thing  I  ai|i 
trjrlng  to  do.    There  are  something  like  300  bills  on  each 
those  two  calendars,  and  I  hope  to  give  the  authors  of  all 
them  at  least  one  chance  to  have  them  considered  before  th^ 
session  of  Congress  adjourns,  and  if  so  I  apprehend  the  r 
will  have  to  be  called  next  week. 

Mr.  UMSTEAD.  Mr.  Speaker.  I  again  demand  the  regu- 
lar order. 

Mr.  McPARLANE.  It  looks  to  me  like  we  are  going  t> 
have  some  of  these  bridge  bills  that  have  not  been  consid- 
ered by  the  House  brought  in  here  in  an  omnibus  bill  and  th  i 
bill  will  be  considered  in  the  Committee  of  the  Whole,  an  1 
it  will  be  impossible  to  get  a  record  vote. 

Mr.  TAYLOR  of  Colorado.  The  bridge  bills  will  not  b; 
given  a  preferred  status  t>y  this  request. 

Mr.  McPARLANE.  That  is  not  contemplated  in  the  re- 
quest now  pending,  but  I  notice  from  the  floor  comment 
that  such  procedure  as  I  have  outlined  is  contemplated  ii 
the  near  future. 

Mr.  TAYLOR  of  Colorado.    No;  I  do  not  ask  that. 

Mr.  UMSTEAD.    Mr.  Speaker.  I  demand  the  regtilar  ordei . 

The  SPEAKER.  The  gentleman  from  Colorado  asks 
unanimous  consent  that  it  may  be  in  order  on  Monday  net  I 
to  consider  bills  on  the  Consent  Calendar.  Is  there  objec- 
tion? 

Tbiert  was  no  objection. 

WILL  A.  HXUCD 

Mr.  MAPES.  Mr.  Speaker,  my  colleague  the  gentlema  i 
from  Michigan  [Mr.  KxmballI  is  HI  in  the  hospital.  The  gen  - 
tleman  from  Michigan  Introduced  a  bill  (H.  R.  3147)  for  th  i 
relief  of  Will  A.  Hehner.  which  is  No.  535  on  the  Private 
CalfTMlar  and  which  was  called  and  objected  to  this  after- 
noon. I  have  spoken  to  the  gentlemen  who  objected  ani 
they  are  willing  to  withdraw  their  objections,  and  I.  there- 
fore, ask  unanimous  consent,  Mr.  Speaker,  to  return  t> 
CalOKlar  No.  535. 

The  SPEAKER.  Is  there  objection  to  the  request  of  th} 
gentleman  from  Michigan? 

There  was  no  objection. 

The  Clerk  read  the  Utle  of  the  bin. 

The  SPEAKER.  Is  there  objecticsi  to  the  present  coo- 
sideratian  of  the  bill? 

There  being  no  objection,  the  derk  read  the  bill,  ai 
follows: 

Be  tt  enmeted,  eto..  That  tbe  Secretary  of  tbe  Treasury  be,  am  1 
he  Is  hereby,  authortaed  and  directed  to  pay.  out  of  any  nume  r 
tn  the  Treaaury  not  otherwlae  appropriated,  to  WIU  A.  Helmei , 
at  Battle  Creak.  Mleh..  tbe  sum  of  tl9,090.  the  said  sum  repre- 
■enting  the  rental  on  400  acrse  of  land,  being  a  farm  owned  b  r 
aald  WUl  A.  Helmer.  adjacent  to  Camp  Custer,  In  Calhoun  Count] , 
ICch..  which  was  taken  over  by  the  United  States  GoTemmenC 
during  the  years  1917  to  1996.  Inclusive,  and  for  damages  doni 
to  said  land  by  tbe  bulldlx«  of  a  railroad  through  and  OTer  th  t 
said  land,  and  for  the  taking  of  gravel  from  the  land:  for  thi 
rtotiujlug  of  trutt  trees  and  other  trees  on  said  land. 
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The  un  was  ordered  to  be  engrossed  and  read  the  third 
time,  was  read  the  third  time,  and  passed  and  a  motion  t  > 
reconsider  laid  on  tbe  table. 

Mr.  SCRUOHAM.  Mr.  Speaker.  I  ask  imaniTn/^i^  consen : 
to  address  the  House  for  10  minutes. 

Tint  SPEAKER.    Is  there  objection? 

Tliere  was  do  objection. 


UdPtOCAL-TRAOE  AGUCKXXIITS 

Mr.  SCRUGHAM.  Mr.  Speaker,  the  so-called  "  reciprocal- 
trade  agreements "  with  various  foreign  nations,  recently 
negotiated  by  the  State  Department,  in  my  opinion,  consti- 
tute the  most  flagrant  example  of  giving  away  material 
trade  advantages  with  no  adequate  compensatory  return, 
which  is  recorded  in  all  the  history  of  the  Nation. 

The  HI  effects  of  such  policies  and  avoidance  of  destruc- 
tion of  numerous  small  industries  in  this  country  can  only  be 
prevented  by  an  immediate  return  of  the  United  States  to 
the  traditional  American  policy  of  extending  conditional 
most-favored-nation  treatment  only  on  a  bilateral  basis.  This 
would  reverse  the  action  taken  by  the  Harding  administra- 
tion in  1922,  when  it  abandoned  the  conditional  principle 
which  had  been  in  effect  for  more  than  a  hundred  years  as 
the  guiding  foreign-trade  policy  of  the  United  States,  and 
when  it  adopted  the  internationalist  doctrine  of  the  uncon- 
ditional most-favored-nation  policy.  The  fact  is  that  the 
application  of  the  imconditional  most-favored-nation  policy 
means  a  general  reduction  of  tariffs  by  us.  but  not  by  other 
nations. 

I  do  not  consider  that  this  is  an  appropriate  policy  for  the 
United  States  at  a  time  when  10,000,000  or  more  men  are 
unemployed,  and  when  we  are  confronted  with  the  keenest 
and  most  ruthless  foreign  competition  in  the  history  of  the 
country.  In  a  time  of  rapidly  changing  price  and  wage  levels 
in  different  countries  and  violent  fluctuations  of  currency 
values,  we  must  be  in  a  position  to  protect  ourselves. 

The  very  economic  existence  of  my  State  is  threatened  by 
the  present  situation.  The  harassed  cattle-raising  industry 
faces  bankruptcy  if  contemplated  trade  agreements  are  per- 
mitted. Domestic  mining  of  nearly  all  of  the  strategic  war 
minerals  may  cease  to  exist  if  the  multilateral  agreements 
are  carried  to  their  logical  conclusion.  Already  a  small  but 
thriving  sUica-sand  industry  in  Nevada  has  been  extin- 
guished as  a  result  of  the  Belgian  treaty.  Scores  of  others  in 
every  section  of  the  country  will  meet  with  the  same  fate  if 
some  substantial  protection  is  not  given.  During  the  past 
several  years  the  United  States  has  come  to  occupy  an  in- 
creasingly unfavorable  position  in  world  trade,  owing  to  the 
attitude  taken  by  other  nations  in  the  form  of  prohibitive 
tariffs,  quotas,  exchange .  controls,  special  agreements,  the 
beneflts  of  which  do  not  extend  to  the  United  States. 

If  we  are  to  compete  in  a  situation  like  this  we  must  re- 
tain the  maximum  freedom  of  action  and  bargaining  power. 
The  record  of  the  past  months  indicates  that  vmder  the  im- 
conditional most-favored-nation  principle  our  bargaining 
power  is  progressively  diminished  with  each  trade  agreement 
concluded,  inasmuch  as  the  concessions  granted  under  them 
to  one  nation  are  extended  gratis  to  all  other  nations,  with- 
out requiring  concessions  of  corresponding  value  in  return. 

A  concrete  example  of  this  may  be  found  in  the  circum- 
stance that  since  the  adoption  of  the  trade  agreement  with 
Haiti,  which  binds  coffee  on  the  free  list,  Brazil  and  Colom- 
bia, the  two  important  suppliers  of  coffee  to  this  country, 
have  had  no  incentive  to  ratify  the  trade  agreements  nego- 
tiated with  them,  for  the  reason  that  the  advantages  assured 
to  Haiti  are  likewise  assured  to  them  under  the  unconditonal 
most-favored-nation  principle,  without  requiring  anything 
from  them  in  return. 

On  the  other  hand,  the  Cuban  agreement  is  an  excellent 
example  of  a  real  reciprocal  agreement.  It  differs  profoundly 
from  the  other  agreements  being  negotiated  in  that  its  bene- 
flts are  confined  to  the  United  States  and  Cuba,  which  I 
think  accounts  for  its  success.  The  other  agreements  ignore 
entirely  the  principle  of  real  reciprocity  and  in  effect  con- 
stitute little  more  than  a  general  reduction  in  our  tariffs. 

Belgium,  with  which  this  country  has  consummated  a 
reciprocal-trade  agreement  and  thus  has  an  imconditional 
commitment,  made  20  bilateral  agreements  dealing  with  ex- 
change, surtax,  quota,  tariffs,  clearing,  and  ccMnpensation. 
In  addition,  since  1931,  Belgium  has  employed  a  quota  license 
system  for  certain  imports.  For  example,  the  women's  cloth- 
ing quota  is  based  on  a  period  when  the  United  States  was 
not  a  suppher.  The  United  States  is  further  discriminated 
•gainst  in  levying  specifically  graduated  tariffs  on  automo* 


biles  on  the  basis  of  weight,  with  the  li^iter  British.  Oerman. 
and  Italian  cars  paying  lower  rates.  Likewise,  it  may  be 
p(toted  out  that  Brazil,  another  country  with  which  a  recip- 
rocal pact  has  been  negotiated,  although  it  has  not  yet  been 
ratified,  has  nine  bilateral  agreements  with  other  nations. 
giving  them  special  treatment  in  the  matter  of  exchange  and 
quotas.  Since  1931.  the  statement  reported,  imports  into 
Brazil  have  been  subjected  to  stringent  exchange  control. 

The  British  Empire  tariff  preference  subjects  American 
goods  sent  to  the  British  dominions  to  a  duty  IS  to  20  percent 
higher  than  that  on  Empire  products.  Austria  e<mtroIs 
imports  by  quotas,  making  special  agreements  with  countries 
that  purchase  there.  Canada  has  extended  the  rates  of  its 
Intermediate  tariff  schedule  to  nearly  all  non-British  coun- 
tries except  the  United  States,  and  uses  arbitrary  valuations 
and  antidumping  duties  to  curtail  Imports,  in  particular  from 
the  United  States. 

In  Denmark  an  exchange  control  board  regulates  the  iasiw 
of  exchange  certificates  to  the  disadvantage  of  American 
imports,  while  the  tariff  on  automotules  is  based  on  cylinder 
capacity  and  is  therefore  higher  on  cars  of  the  United  States 
than  on  those  of  Great  Britain,  in  addition  to  granting  spe- 
cial concessions  to  IS  nations  other  than  the  United  States  in 
bilateral  agreements. 

Ftanoe  has  made  52  Itilateral  agreements  governing  Its 
trade  with  other  naticms  and  does  not  extend  all  of  its  con- 
ventional tariff  reductions  to  tbe  United  States.  The  French 
also  use  their  quota  system  for  bargaining  purpooes.  the  sise 
of  the  quota  depending  partly  on  certain  compensation  for 
French  exports. 

Germany  has  25  Import-contrcd  boards,  which  regulate 
exports  and  imports  by  quotas,  import  Ucenses.  barter  trans- 
actions, exchange  control,  and  other  devices,  in  addition  to 
57  trilateral  agreements.  The  point  I  wish  to  empbasice  is 
the  fact  that  the  United  States  is  being  handsomely  trimmed 
in  these  multilateral  agreements  being  negotiated  by  the 
State  Department 

I  think  that  we  must  get  our  feet  back  on  solid  ground, 
and  every  time  we  give  concessions  know  that  we  are  going 
to  get  something  equivalent  in  return. 

-.  My  bill.  H.  R.  8526.  is  designed  to  accomplish  this.  It  is 
quite  true  that  it  may  take  some  months  to  liquidate  our 
outstanding  unconditional  most-favored-nation  commit- 
ments in  treaties  and  trade  agreements  with  various  nations. 
These  should  be  replaced  by  conditional  most-favored- 
nation  commitments  at  the  earliest  possible  date.  Pending 
the  accomplishment  of  this,  my  bill  makes  provision  so  that 
we  can  observe  our  existing  unoonditioQal  ccunmitments 
where  the  nations  concerned  can  demonstrate  te  our  satis- 
faction that  they  are  not  discriminating  ftgaitxrt:  ^  or  pur- 
suing other  acts  or  policies  which  tend  to  defeat  the 
purpose  of  the  Reciprocal  Trade  Agreements  Act  But  the 
Important  thing  is  to  get  back  to  fundamental  American 
foreign-trade  policy  and  put  ourselves  tn  a  position  where 
we  can  do  some  trading  that  will  mean  advancement 
toward  American  recovery. 

This  would  bring  realism  into  our  foreign  dealings.  We 
would  recognize,  as  do  the  British,  that  the  world  is  hi  a 
state  of  fiux,  and  that  a  nation  can  best  help  to  save  the 
world  by  saving  itself  and  its  own  people.  Stability  of  home 
industries,  restoration  of  decent  standards  of  living  at  home, 
return  to  normal  price  levels  within  our  own  country  are  to 
be  considered  before  we  can  be  of  much  assistance  to  the 
rest  of  the  world. 

In  defense  of  the  State  Department  policies  on  the  recipro- 
cal-trade agreements,  a  public  address  was  given  by  Assistant 
Secretary  Francis  Sayre  on  June  28,  entiUed  "The  Most- 
Favored-Nation  Policy  ",  and  was  followed  by  a  radio  speech 
on  July  2  on  the  Tariff  and  Business  Recovery.  Both  were 
ably  phrased  and  delivered,  and  presumably  constitute  the 
authoritative  views  of  the  State  Department  on  the  subject 
In  my  opinion,  the  fallacy  of  many  of  these  expressions  can 
easily  be  demonstrated.  For  example,  under  the  heading  of 
"  Most-Fiavored-Nation  Policy  ",  Mr.  Sayre  declares: 

First,  let  me  make  clear  that  tbe  mast-favored-natUxi  poUey  la 
In  no  sense  a  novel  poliey.  fotmnlated  as  part  at  the  new  deaL 
It  goaa  baek  a  eantiiry  at  least;  tn  a  »nas  tt  Is  as  old  as  tradi  i 


r  Itself.  If  a  nation  is  to  trade  at  aU  It  must  base  Its  conmervlal 
policy  upon  one  of  two  altvnatlves:  It  must  give  and  seek  tradliw 
privUeges  and  concessions  either  (a)  upon  a  basis  of  preferanoes 
extended  to  special-favored  nations,  or  (b)  upon  a  basis  of  eaxiaUtv 
to  aU  naUons  which  accord  the  same  treatment  to  it. 

This  statement  is  misleading,  for  it  utterly  fails  to  take 
into  account  or  to  distinguish  between  the  unconditional 
and  the  conditional  most-favored-nation  poUcy.  which  are 
two  very  different  things.  Under  the  unconditional  policy 
we  would  extend  beneflts  granted  to  one  nation  automati- 
cally and  gratuitously  to  all  other  nations  without  asking 
of  them  speciflc  advantages  in  return.  Under  the  condi- 
tional policy  we  would  extend  such  favors  to  thhtl  nations 
only  in  return  for  equivalent  concessions.  In  other  words  a 
definite  quid  pro  quo.  Both  policies  are  based  upon  equality 
of  treatment  which,  as  he  says,  has  been  the  cornerstone  of 
our  fcvtign-trade  policy,  but  it  is  important  to  note  that 
with  A  few  unimportant  exceptions,  the  treaties  of  the 
United  States,  until  subsequent  to  the  World  War.  contained 
the  ccmditional  most-favored-nation  clause  only.  As  an 
example  of  the  historic  attitude  of  the  XTnited  States  toward 
the  unconditional  clause,  there  may  be  cited  our  denuncia- 
tion of  our  unconditional  most-favored-nation  treaty  with 
Switzerland  hi  1899.  As  is  pointed  out  in  the  State  Depart- 
mtaai  memorandum,  submitted  by  Secretary  Hull  to  the 
House  Ways  and  Means  Conunlttee  during  its  tiw^r^ngf  upon 
the  Reciprocal  Trade  Agreements  Act,  it  was  not  until  1922 
that  the  United  States  made  its  radical  shift  tram  the  condi- 
tional moet-favored-nation  p(dicy  to  the  unconditional 
policy. 

Mr.  Sayre  is  ambiguous  mhai  he  refers  to  some  45  treaties 
or  agreements  with  different  nations  containing  the  most- 
favored-natioQ  clause.  He  omits  to  say  that  of  these,  IS 
are  conditional  and  32  unconditional,  all  except  4  of  whit^ 
latter— Morocco,  Muscat  Slam,  Jugoslavia^-have  been  nego- 
tiated subsequent  to  1922.  It  Is  further  significant  that  our 
32  unconditional  most-favored-nation  ccmunitments  cover 
only  16.3  percent  of  our  total  foreign  trade,  whereas  the 
remaining  83.7  percent  is  covered  by  conditional  commit- 
ments or  by  no  commitments  at  all. 

An  attempt  to  imply  that  the  present  unconditional  most- 
favored-nation  policy  being  pursued  by  the  Department  of 
State  is  identical  with  the  historic  American  policy  pursued 
from  1789  to  1922  appears  to  me  to  be  without  foundation. 
This  conclusion  is  confirmed  by  Mr.  Hull's  wnMnnr^tu^upy 
mentio^ied  above.  Mr.  Sayre  implies  that  unless  we  extend 
trade  concessions  gratuitously  to  all  tTf^t4oru!  we  will  be 
guilty  df  discrimination  against  them.  Tliere  is  no  evidence 
that  our  historic  conditional  policy  was  ever  regarded  as  a 
denial  of  equality  of  treatment  It  is  difficult  to  perceive 
any  discjrimination  in  asking  a  proper  price  for  trade  f avon 
granted. 

Second.  Cuban  trade  agreement:  In  his  June  28  speech. 
Mr.  Sayre  described  the  trade-agreemento  program  and  the 
relation  of  the  Cidban  agreement  thereto  in  the  following 
terms:  ' 

The  Trade  Agreements  Act  at  June  12.  1984.  authortaed  the 
President  to  enter  Into  trade  agreements  with  foreign  countries 
for  the  reciprocal  reduction  at  trade  batrietB.  Within  the  year 
trade  agreements  have  been  concluded  with  five  eountrlea.  namely. 
Cuba,  BraaU,  Haiti.  Belgiiun.  and  Sweden.  Negotiations  are  under 
way  with  18  other  oountrlee  and  as  these  progress  It  is  expected 
that  additional  countries  will  be  added  to  tbe  UK. 

Parenthetically,  perhaps,  I  should  wtpl^ln  that  the  trade  agree- 
ment recently  concluded  with  Cuba,  which  I  presume  my  friend. 
Ambassador  Patterson,  win  dlsmss.  in  one  respect  stands  somewhat 
•pTt.  The  ties  at  elose  assodatkMi  between  Cuba  and  the  United 
States,  due  to  historical  considerations  and  geographloal  propin- 
quity, are  so  strong  that  the  ITnlted  States  ever  since  1888  has 
felt  Justlfled  in  treating  It.  so  to  q)Mk.  as  a  member  of  the  family 
in  granting  to  it  and  receiving  trom  it  frankly  preferential  treat- 
ment: and  to  this  end  special  provisions  have  been  Inserted  In  our 
most-favored-natlon  treaties  and  agreements  with  other  nations 
excepting  Cuba  from  their  c^eratlon.  The  recent  trade  agreement 
with  Cuba,  therefore,  has  continued  the  special  preferential  tariff 
arrangement  adopted  In  the  commercial  convention  of  1909.  and  la 
in  that  one  req>ect  not  typical  of  the  other  trade  agreements  now 
being  negotiated. 

This  descripti<m  of  the.  Cuban  agreement  is  eminently 
correct,  for  the  Cuban  agreement  differs  profoundly  from 
the  other  trade  agreements  being  negotiated  in  ttaat  it  If 
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an  exclusive  aad  truly  reciprocal  trade  agreement,  the  bene 
fits  of  which  extend  only  to  the  United  States  and  Cuba 
and  under  the  Jones-Costigan  Act  a  definite  understandini 
was  reached  as  to  the  amount  which  we  will  accept  of  Cuba'! 
chief  export,  sugar,  which  enjoys  a  preferential  rate  of  dut] 
applied  only  to  Cuba. 

In  contrast  to  this  agreement,  the  benefits  of  the  othei 
trade  agreements  being  negotiated  are  to  be  extended  to  othei 
nations  without  demanding  of  them  specific  advantages  ii 
return.  They  are  thus  reciprocal  in  name  only.  The  sig- 
nificance of  Mr.  Sasre's  statement  lies  in  the  fact  that  this 
is  probably  the  first  time  the  State  Department  has  clearly 
distinguished  the  Cuban  trade  agreement  from  the  others 
In  the  past  it  has  been  the  habit  of  State  Department  spokes- 
men to  refer  to  the  success  of  the  Cuban  trade  agreement  a: 
a  basis  for  the  claim  that  the  other  trade  agreements  would 
enjoy  a  comparable  measure  of  success. 

Mr.  Sayre's  specific  reference  to  the  Cuban  agreement 
constitutes  a  significant  admission  that  no  analogy  may  be 
drawn  between  the  Cuban  agreement  and  the  rest  of  the 
trade-agreements  program,  to  which  he  refers  in  his  speech, 
The  conclusion  is  inescapable  that  the  other  agreements 
merely  tend  to  bring  about  a  general  reduction  of  tariffs 
through  generalization  of  concessions,  as  I  shall  demonstrate. 
Third.  Bargaining  power  and  the  principal-supplier  for- 
mula: The  advantages  of  the  conditional  most-favored- 
nation  policy  as  a  bargaining  weapon  are  so  obvious  as  to 
require  little  explanation.  It  may  be  pointed  out  that  the 
Tariff  Commission  report  in  1919  upon  reciprocity  and 
commercial  treaties  clearly  indicated  the  inoxnpatibility  be- 
tween emiricyment  of  the  unconditional  policy  and  the  use 
of  bargaining  reciprocal  treaties.  The  unconditional  most- 
favored-nation  policy  progressively-'destroys  our  bargaining 
power  with  other  nations  in  measure  as  we  conclude  trade 
agreements  the  benefits  of  which  are  generalized  to  the  rest 
of  the  world.  As  Mr.  Sajrre  himself  pointed  out  in  a  memo- 
randum which  he  presented  to  the  Senate  Foreign  Relations 
Committee  (Senate  Executive  Rept.  No.  12,  74th  Cong.,  1st 
sess.)  with  regard  to  the  ratification  of  the  Montevideo  gen- 
eral agreement  to  refrain  from  invoking  the  most-favored- 
natiCHi  clause  in  respect  of  certain  miiltilateral  conventions— 

•  •  •  the  existence  of  the  moat-farored-natlon  cl*\iae  In  bi- 
lateral treaties  encourages  State*  to  be  slackers,  to  faU  to  dc 
their  part  In  btOldlng  up  a  system  or  multilateral  treaUes.  depend- 
ing upon  their  bilateral  treatiea  to  obtain  favors  from  other  States 
which  they  themselves  are  not  wUllng  to  accord  In  retvim. 

Thla  ia  a  clear,  If  inadvertent,  statement  of  the  matter. 

In  the  attempt  to  minimize  the  loss  of  b«u>gaining  power 
entailed  In  the  unconditional  most-favored-nation  policy,  the 
State  Department  has  evolved  th«*  principal-supplier  formula, 
which  Mr.  Sayre  describes  as  follows: 

After  a  careful  study  it  was  found  that  each  of  some  29  nations 
WM  the  leMUag  supplier  to  the  United  States  of  at  least  one 
and  in  most  eases  of  numerous  important  commodities.  By  re- 
stricting our  coxkoeaalons  In  the  main  to  such  commodities  In  the 
case  of  each  country  we  can  both  restrict  any  Injurious  effects 
upon  American  producers  resulting  from  the  generalizations  to 
relatively  minor  importance  and  at  the  same  time  retain  sufficient 
bargaining  advantage  so  that  the  twenty-ninth  coimtry  will  stL'l 
dcalre  a  trade  agreement  with  the  United  States  after  the  con- 
cessions granted  to  38  other  countries  have  been  generalised  to  It. 

The  ineffectiveness  of  this  formula  in  mftintj>tn<T^y  a  bar- 
gaining power,  which  is  undermined  from  the  start  by  the 
unconditional  most-favored-nation  policy,  is  discussed  in  the 
following  terms  in  Mr.  George  N.  Peek's  memorandum  of 
December  4, 1934,  to  the  trade-agreements  committee  of  the 
State  Department: 

It  Is  said  that  by  confining  our  concessions  to  the  principal 
suKUlers  of  cunmodltles  imported  by  us  the  effecta  of  automatic 
.^C^wraimtlon  of  concessions  will  be  minimized.  However  in 
rfcet.  there  is  us\ially  not  one.  but  a  number  of  nations  which 
may  be  regarded  as  principal  suppliers  of  any  given  commodltr. 
and,  furthermore.  In  many  commodities  the  principal  suDDller  or 
■uppUers  may  differ  in  different  years.  This  is  pwtlculsrW  true 
in  the  ease  of  commodities  which  are  manufactured  or  controlled 
^cartels  operating  In  two  or  more  countries  of  the  type  of  the 
Swedish  Match  Trust.  Moreover,  such  a  policy  of  making  conces- 
sions only  to  principal  suppUers  would  vlrtuaUy  prevent  negotla- 
ttoM  with  xnany  of  the  smaller  countries.  An  excellent  example 
?  ^^^•^  is  that  of  Haiti,  which  has  no  commodity  of  iSST it 
la  a  pnnetp*!  mtppUtr  to  the  a^^tli^n  market  ^^ 


Even  if  the  principal-supplier  formula  were  sound,  which 
it  is  not,  it  is  noteworthy  that  in  the  agreements  actually 
negotiated  the  Department  of  State  itself  has  made  wide 
departures  from  this  formula.  Examples  of  such  departures 
may  be  found: 

(a)  In  the  concession  to  Brazil  on  manganese:  Brazil 
supplies  less  than  15  percent  of  our  manganese  imports,  the 
bulk  of  which  comes  from  Soviet  Russia,  Gold  Coast,  and 
British  India,  all  of  which  will  become  the  major  bene- 
ficiaries through  generalization  of  this  concession; 

(b)  Concessions  to  Brazil  on  mate:  Argentina  is  our  prin- 
cipal supplier,  sending  us  nearly  three  times  as  much  as  does 
Brazil,  and  consequently  will  get  the  major  benefit  of  this 
concession; 

(c)  Concessions  to  Haiti  on  coffee:  Nearly  all  of  our  coffee 
imports  come  from  Brazil  and  Colombia,  which,  under  the 
unconditional  most-favored -nation  policy,  are  the  principal 
beneficiiules  of  this  concession.  The  circumstances  that 
they  are  to  receive  this  concession  by  virtue  of  the  concession 
to  Haiti  may  bs  the  restson  that  Brazil  and  Colombia  have 
delayed  ratification  of  the  trade  agreements  previously 
negotiated  with  them; 

(d)  Similar  departures  from  the  principal-supplier  for- 
mula may  be  foimd  In  the  Belgian  agreement  (e.  g.,  chalk, 
cement,  steel  ingots,  waterproof  cloth,  oriental  rugs,  vege- 
table-fiber fabrics,  creosote) ; 

(e)  In  the  Swedish  agreement  attention  is  called  to  cellu- 
lose, knives,  pliers,  paperboard,  matches.  In  the  case  of 
matches,  Russia  and  Japan  will  be  the  principal  beneficiaries 
of  our  unconditional  policy. 

The  at>ove  examples  are  chosen  by  way  of  illustration  and 
are  far  from  being  inclu^ve. 

A  further  evidence  of  the  loss  of  bargaining  power  entailed 
in  the  unconditional  policy  may  be  foimd  in  the  increasing 
tendency  of  the  Department  of  State  to  limit  the  concessions 
granted  either  (a)  by  provisions  such  as  that  in  the  Belgian 
agreement,  which  provides  that  concessions  granted  may  be 
withdrawn  if  other  nations  are  found  to  be  the  principal 
beneficiaries  of  them;  or  (b)  by  resort  to  "  trick  "  tariff  clas- 
sifications designed  to  favor  countries  with  which  we  are 
negotiating  and  thus  to  circumvent  the  effect  of  the  uncon- 
ditional policy  as  applied  to  such  concessions.  This  course 
is  not  frank,  and  is  one  which  we  have  frequently,  in  the 
past,  objected  to  when  employed  by  other  nations.  Its  em- 
ployment by  us  is  evidence  of  the  weakness  of  our  bargaining 
power  under  the  unconditional  policy.  Thus,  while  openly 
proclaiming  the  unconditional  most-favored-nation  policy, 
actually  the  Department  will  find  itself  "hoist  by  its  own 
petard." 

Fourth.  Spread  of  bilateral  agreements:  Mr.  Sayre  at- 
tempts to  gloss  over  this  by  saying: 

A  few  countries  such  as  France  and  Spain  adopted  a  policy  based 
upon     •     •     •    preferential  bargaining. 

This  falls  considerably  short  of  the  fact.  Foreign  naUons, 
while  they  often  pay  lip  service  to  the  most-favored-nation 
principle,  constantly  nullify  it  by  quotas,  exchange  controls, 
and  special  exclusive  agreements.  In  point  of  fact,  all  but 
24  nations  of  the  world  appear  to  have  resorted  to  bilateral 
agreements  to  a  greater  or  less  extent,  and  290  such  agree- 
ments of  this  type  between  the  principal  trading  nations 
have  been  recorded  as  in  existence  as  of  June  30,  1935. 
Cwnpilations  made  from  time  to  time  show  a  steady  increase 
of  such  agreements.  At  the  same  time  nations  employing 
such  trade  methods  appear  to  have  gained  a  perceptively 
greater  share  of  world  trade  in  contrast  to  our  definite  loss 
of  our  compeUtive  position.  The  indications  are  that  trade 
agreements  are  establishing  new  channels  of  trade  based 
upon  mutual  understanding  and  advantage  between  the  na- 
tions entering  into  them. 

Fifth.  Triangular  Trade:  Mr.  Sayre  says,  and  I  quote  him^ 
at  some  length: 

T^  foreign  trade  of  the  United  States  from  ita  very  nature 
must  be  essentially  triangular.  Speaking  in  a  general ^^yTnuSt 
of  the  European  Industrial  countries  produce  goods  competitive 
with  our  own.  They  need  large  quantities  of  our  raw  materials. 
S**;*^.^!**^^  T^****  **°8  producte.  and  the  like,  whereas  the 
^nlted  States,  being  a  manufacturing  as  w«U  as  a^  t^SltmA 
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Nation,  naturally  and  almost  necessarily  buys  leas  ftom  these 
countries  than  it  sells  to  them.  In  1834  our  exports  to  the  United 
Kingdom.  Prance.  Germany.  Italy.  Belgium,  and  the  Netherlands 
amoxmted  to  some  $775,000,000;  whereas,  our  Importe  from  the 
same  countries  were  but  slightly  over  1335.000.000.  In  other 
words,  our  export  halanre  to  this  group  of  Tiatipriff  amotmted  to 
some  $440,000,000. 

On  the  other  hand,  our  trade  with  the  principal  tropical  coun- 
tries Is  exactly  the  conrene.  ^rom  them  we  Iwy  producte,  such 
as  coffee,  tea.  rubber,  etc..  at  tar  greater  value  than  we  can  seU 
to  them.  To  Cuba.  Brazil,  Ckjlombla,  Venezuela.  British  Malaya 
Dutch  Bast  Indies,  British  India,  and  Ceylon  our  total  exporto  In 
1934  aoaoimted  to  no  more  than  $226,000,000,  In  contrast  to  our 
importe  of  some  $500,000,000.  Our  trade  with  this  group  of 
coimtrles.  In  other  words,  showed  an  untavorahle  Katonrr  of  some 
$376,000,000.  ^^ 

Again,  there  is  a  third  group  of  coxmtrles.  primarily  agricultural, 
competing  with  ovu-  own  agricultural  production,  from  which  ae 
Is  quite  natural,  we  can  Import  considerably  less  than  we  export  to 
them.  In  1934  our  total  exporte  to  the  British  dominions  and 
Argentina  were  about  $400,000,000  and  our  importe  $260,000,000 
showing  a  balance  in  our  favor  ot  some  $150,000,000.  '      '      * 

Prom  this  It  must  be  clear  that  any  policy  which  proves  destmo- 
tlve  of  triangular  trade  strikes  at  the  very  heart  of  American  com- 
mercial Intereste.  We  have  large  export  sxirpluses  with  Europe  and 
the  British  dominions.  We  have  substantial  Impcnt  surpluses 
with  the  tropical  countries.  Our  fbrelgn  trade  ia  strikingly  tri- 
angular. Preferential  bargaining,  as  acttial  eiqierlence  is  proving 
leads  Inescapably  to  the  effort  to  equalize  the  value  of  exports  and 
Importe  between  each  two  countries;  and  bilateral  balancing  per- 
force kills  triangular  trade.  Triangular  trade  cannot  survive  under 
a  system  of  bargaining  for  special  preferences.  Ite  very  existence 
depends  upon  most-favored-nation  treatment  and  freedom  frtsn 
discriminatory  practices  In  the  movement  of  goods.  So  far  as  the 
United  States  is  concerned,  we  must  fight  the  system  of  prefer- 
ential bargaining  and  bUateral  balancing  or  lose  a  great  part  of 
our  trade.  To  American  agriculture,  which  depends  vitally  uiran 
the  maintenance  of  a  large  voltime  of  trlangiilar  trade,  the  move- 
ment In  these  dlrectlozis  Is  partlciilarly  trx»Ti»/»iT|g  ii^  only 
realistic  commercial  policy  which  meeto  practical  American  needs 
la  one  which  alms  to  keep  open  the  rhaniytiy  qi  trade  to  aU  conn- 
tries  upon  equal  terms. 

It  ill  becomes  tbe  State  Department  to  appeal  to  agri- 
culture for  support  of  their  theories,  when  tt  Is  known  gen- 
erally that  they  are  responsible  for  preventing  trades  which 
would  have  gone  far  to  remove  our  agricultural  surpluses, 
cotton  in  particular. 

Mr.  Sayre's  reference  to  triangular  trade  are  not  en- 
tirely clear.  If  by  that  phase  he  refers  to  the  fact  that  the 
United  States  has  favorable  trade  balances  with  some  na- 
tions and  unfavorable  balances  with  others,  it  would  seem 
to  add  little  to  the  discussion.  If,  as  is  believed,  he  has  in 
mind  triangular  payments  for  shipments  of  goods  in  our 
foreign  trade,  a  further  analysis  is  required.  Computations 
made  by  the  League  of  Nations  produce  figures  purporting 
to  show  that  of  total  world  trade  about  four-fifths  is  bi- 
lateral and  only  one-fifth  triangular,  even  in  normal  years. 
Computations  of  the  trade  of  the  United  States  show  closely 
similar  percentages.  However,  these  figures  are  based  solely 
on  shipments  of  goods  and  take  no  accoimt  of  the  fact  that 
payment  is  often  effected  In  many  other  nonmerchandise 
forms.  In  this  coimection  I  call  attention  to  the  statement 
made  In  the  Balance  of  mtemational  Payments  of  the 
United  States  for  1922,  issued  by  the  Department  of  Cfxa- 
merce,  as  follows: 

Our  International  balance  sheet  Is  not  composed  alone  of  the 
values  of  merchandise  and  precious  metals  that  are  Imported  and 
exported.  During  the  last  two  decades  the  vtdtune  of  transactions 
which,  tar  lack  of  a  better  term,  are  refenvd  to  as  "  Invisible  "  i 
exp>orte  and  importe  have  become  of  steadily  IncteaslnR  imoor- 
tanoe.  ^ 

These  Items,  embracing  the  movement  of  capital  and  the  move- 
ment of  current  items  such  as  Interest,  remittances  of  emigrants, 
tourlste'  expenditures  abroad,  and  so  on,  have  now  come  to  be  of 
sxich  volume  as  entirely  to  dominate  what  is  known  as  the  "fa- 
voraWe"  or  "  \mf avoraUe "  trade  belanoe  tzom  *»>»mh»«Ht«<|%» 
account  (bulletin  no.  144).  .,^ 

The  league  of  Nations,  in  its  Review  of  World  Trade,  1933, 
aiHMrentiy  concurs  in  this  view,  for  on  page  no.  65  it  says— 

It  (the  tendency  toward  bUateraUsm)  has  not  led  to  the  ellm- 
Inatkm  ot  active  or  passive  bUateral  trade  »*«'"v«r^.  •••  be- 
cause Interest  paymente  and  services,  as  weU  as  gold  and  capital 
movements,  enter  Into  the  international  account  of  each  country 
and  would  offset  bilateral  trade  balanoes  even  If  there  were  no 
triangular  trade. 

When  we  look  at  the  balance  of  international  payments  we 
fizKl  a  very  different  picture  from  that  reflected  from  a  men 


reference  to  trade  baJanoea.  Par  exatapte,  exhftit  in  of  Mr. 
Peek's  letter  to  the  President,  of  April  80,  1935,  regarding  the 
foreign  trade  and  international  torestment  position  of  the 
United  States,  shows  that  while  we  had  a  favorable  trade 
balance  with  Europe  in  1934  of  $461,000,000,  after  full  ac- 
count had  been  taken  of  service,  interest  payments,  gold 
movement,  and  capital  transactions,  we  had  an  unfavorable 
balance  of  payments  with  Europe  of  $630,000,000.  It  is  im- 
possible to  discuss  triangular  payments  until  fuU  account 
has  been  taken  of  payments  of  all  sorts:  any  other  course  Is 
not  only  confusing  but  actually  tniiai^a^iwy  ^^  example,  the 
United  States  has  a  favorable  balance  ot  merchandise  trade 
with  the  United  Kingdom,  yet.  Instead  of  giving  rise  to  an 
equal  volume  of  triangular  trade,  much  of  this  is  balanced  by 
American  dollars  paid  by  tourists  for  British  goods  and  serv- 
ices; an  additional  amount  is  balanced  by  the  purchase  of 
British  shipping  services  and  the  payment  of  Interest  to 
British  holders  of  Am«>rican  securities. 

Likewise  the  United  States  has  a  favorable  merchandise 
balance  with  Poland.  Consistently,  however,  Polish  immi- 
grants in  the  United  States  remit  a  sufficient  amount  to 
cover  the  excess.  In  other  words.  American  dcdlars  are  used 
to  purchase  the  favtn-able  balance  of  American  goods  with- 
out recourse  to  triangulation. 

In  view  of  the  fact  (a)  that  triangular  trade  is  probably 
but  one-fifth  of  the  merchandise  trade  of  the  United  States, 
(b)  that  merchandise  trade  (plus  service  transactions)  ac- 
counts for  only  41  percent  of  the  total  International  dollar 
settiements  of  the  United  States,  (c)  that  a  large  amount  of 
so-called  "  triangular  trade  "  (merchandise)  is  actually  bal- 
anced bilaterally  through  nonmerchandise  transactions,  and 
(d)  that  the  fundamental  assumption  in  favor  of  triangular 
trade,  that  comparative  costs  determine  the  channel,  has 
been  entir^  upset  by  direct  and  indirect  governmental  sub- 
sidy of  exports,  and  direct  and  indirect  restriction  of  im- 
ports by  nearly  all  trading  nations,  there  is  apparently  little 
reason  left  for  the  United  States  treating  triangular  trade 
with  the  respect  that  this  theory  has  been  given  in  the  past. 

(6)  Tariff  reduction:  In  his  speech  of  July  7,  Mr.  Sayre 
states: 

A  high-tariff  pcdlcy  Is  a  volimtary  abandonment  of  forelan 
markete.  ^^ 

It  is  overvfaelmingly  clear  from  his  statements  and  those 
of  other  StAte  Department  officials  that  their  objective  is  to 
effect  a  genieral  lowering  of  the  American  tariff  through  the 
medium  of  the  unconditional  most-favored-nation  policy. 
Employmenji  of  the  unconditional  policy  in  generalizing 
trade  concessions  made  under  the  so-called  "Reciprocal 
Trade  Agretoients  Act "  cannot  mean  anything  else. 

I.  for  one.  am  not  convinced  that  a  general  reduction  of 
tariffs  is  anajHiropriate  policy  for  the  United  States  in  times 
like  these  when  we  have  10,000.000  men  out  of  work  and 
when  our  recognized  governmental  miicy  is  to  raise  prices 
and  wages  to  a  parity  leveL  I  want  to  draw  particular 
attention  tq  the  fact  that  our  imports  of  competitive  agri- 
cultural commodities  are  already  increasing  by  leaps  and 
bounds,  as  iis  shown  in  the  following  figures: 

Affriculturml  mcporU,  imporU*  and  balance  of  truda  of  the  United 

States 
(In  thousands  of  doUan] 


AcricaltonI 

eiporu  (In- 

dadinsrs- 

exporta) 


18J0-U 

1911-12-     

]«ia-l3.. 

1913-14 

1914-16... 

1915- IS 

1916-17. 
1917-1& 


1913-19 

1919-aO.„ 
1920-21 


1921-22... 
1922-a... 
1IB3-M... 


893.330 
1.051.367 
1.067.7W 
l,143,a0( 

i.iHaw 

1,*14,M0 
1,M3,0M 
2.013,073 
X334.67V 
S.6SS.506 
1,98^703 
Z«0S,3W 
1. 969^4(5 
l.M7,9ei 

i.flaati7 


Asrieultaial 
unporu 


Acrlcoltaral 
trade  balaacs 

(SSCWiOf 

importa  — ) 


7M.370 
773,116 
888, 4*6 

9M.4M 
].00a408 

m,9U 
l,340k«t 
1.  MP,  080 
1.830,480 

j,oaaoa8 

11414018 
1004387 

i.ri.7«> 
lorr.Mo 
uvkm 


•8,ue 

278,301 
174308 
230,670 
184881 
610, 3« 
SU.030 
411 OU 
484  310 
1,784477 
874884 
834  Ml 
887,788 

H4ai 


I  all  ^rieoltml 
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Agrletdhtral  exports,  imports,  and  balance  of  trade  of  the  Un^ed 

States — Continued 
(In  thousands  of  dollars] 


Y«sr  heftnning  July  1 


1934- 25. 

ina-77. 

1W7-2*... 
l9»-2» 

i0a>-» 

luo-ai 

)«l-3i. 

ias3-« 

MM  ». 


Afrkraltnnl 

aporU  (in- 
cluding! re- 
exports) 


^  344*  949 

1.866.901 

1. 980.086 

1.88S.M3 

1.911. 1» 

1,546.577 

1.0K.!(2S 

774.837 

604.416 

745,000 


AfTicoltnral 

imponi 


Z057.  i«n 

4529,775 

1381.421 

%I93.S68 

i  179.018 

LSSaVM 

1. 163.0M 

834,333 

611.688 

861.000 


Afrtcaltu'sl 
trade  bafa  oca 

(exoess  <  t 
imports  -  -) 


287.386 
-562.874 
-301.335 


-306,026 

-267.  SS8 


-343,931 
-96,  229 


-50, 

-7 


-116,000 


'  Cstaidsr  mr. 

Soaite:  Agricultural  Yearbook,  1934.  p.  660,  table  440,  and  special  tabulation 
1934. 


I  would  also  draw  attention  to  the  tremendous  increase 


In  the  last  5  months  of  importations  of  cattle,  which 
causing  grave  concern  not  only  to  my  constituents  but 
the  cattlemen  of  the  West. 

Imports  of  live  cattle  into  the  United  States 

KtJMBKB 


is 

ktu 


Mi.. 

moL. 


WO-      „  .  . 
19U.. '..".""'. 

4iBeaths.l<)9«. 
4aMiittai.U8SL 


Total 


53^731 

SOI  583 

234.173 

95.  »5 

105,613 

81.501 

06.304 

40.007 

147.874 


CuMda 


asxMs 

254. 21 4 

58,796 

as.  (HO 

12.763 
6.227 
7.433 
1. 193 

43,383 


Mazioo 


348.850 

247. 9S0 

172,414 

66.745 

91.047 

73.S<7 

57.090 

38.47i 

I0idB3 


Vlnln 


1.039 
1,360 
2.421 
Z234 
1.633 
1.613 
1,765 
430 


United 
KingdoQi 


947 

1.015 

543 

388 

168 

63 

1« 

1 


Otb^r 
oooai 


Imports  of  live  cattle  into  the  United  States 

DOLUKS 


Year 


19».. 
19«L. 


19«S. 

1934 

4  iBMKhs.  I«M. 
4  months,  1935. 


Total 


21. 576^  630 

31, 615. 851 

7.527.ai» 

1 744.  775 

1163.625 

1.084.  aw 
i.04a3a 

46^063 
^704.873 


Canada 


11  Tl  4. 670 

14. 010. 341 

2. 637.  125 

1.  I»,4I6 

744.  7S» 

374,  1« 

415. 07S 

75^431 

:L  4301 308 


Maxioo 


HjBi.  194 

7.083.540 

4.621.311 

1.384.908 

1.314,770 

635.170 

501.959 

384.098 

1.274.564 


Virgin 
Inlands 


4S.211 
MV096 
99.437 
67, 6H 
42,137 
41.702 
25,188 
5,183 


United 
Kingdom 


322,545 

435,536 

108^396 

104.706 

61.950 

33.566 

8,103 

350 


OttMr 
couDti  les 


Souroe:  Compiled  from  original  monthly  reports  of  Division  of  Foreign  Trade  I  ta- 
tisti«8.  Bureaa  of  PoretKn  and  Domestic  Commerce,  and  Foreign  Commerce  and  Ni  vi- 
gatioo  of  tbe  United  States. 


CaTTLB. 


Imports  of  live  cattle  into  the  United  States 

wncHino  TOO  rocKoe  amb  ovm 


n 


>  DatiaMc  cattle  inpcrted  tna  fram  Virgin  Islands. 


Semee:  Conptiad  Itom  otrgiaal  monthly  reporu  of  Diriaioa  of  Foceicn  Ti«  le 
Wtttto,  Bureau  of  Foreign  and  Domestic  Commotes.  ^^ 


August  6 


401 
272 


fcr 


490 
ii32 

iob 


CATTX>>,  BXCEPT 


Imports  of  live  cattle  fnto  the  United  States 

FOB  BBXcanro.  wkzchqvg  less  tbah  too  pouiroa  sach 


1934 

January 

February 

March 

April 

May . 

June 

July 

Aufrust 

September 

October 

November.— 

December 


Number 


Total 


7.740 
7,188 
9,143 
15,041 
6.152 
4,700 
3,186 

457 
1,501 

806 
1,319 
3;  417 


12  months 58,651    1.733     55.203 


1935 

January 

February... 

March 

April 

May 


Can- 
ada 


30 

27 

55 

98 

56 

87 

16 

100 

941 

1221 

131 

80| 


Mexico 


7,544 
7,162 
8,849 
14. 918 
4.88C 
4.6U 
2,973 


535 

459 

1,006 

2,258 


Vir- 


landsi 


166 


239 

25 

210 


197 
357 

25 
225 
192 

79 


DoUais 


Total 


66,107 

67.821 

83,664 

175,  128 

54.819 

44.402 

33,356 

6,568 

7,087 

9,775 

11,218 

20,576 


1,715    580,521 


Can- 
ada 


635 

440 
1,000 
1,273 

776 
1,187 

422 
1.349 
1,542 
1,429 
1,751 

9301 


Mexico 


63,350 
67.381 
79.701 
173.667 
51,215 
43,215 
28,752 


5,350 

4,590 

6,962 

18,786 


Virgin 

Is- 
lands' 


2,133 


2,873 

18S 

2,828 


3,182 
5,219 

195 
3,756 
2,503 

860 


12.824    543.960      23.728 


4. 486 

34,213 

40^468 

35,176 

'3%  676 


173 

677 

4.381 

5,443 

6.611 


4,313 
33.536 
36.088 
29,733 
26,063 


K057 

419. 284 

503,994' 

625,454' 

'533.622 


5,157 

27.124 

143. 154 

244.555 

251,023 


38,900 
392. 1«) 
450.840 
380,899 
331,800 


I  Dutiable  cattle  imported  free  from  Virgin  Islands. 

*  3  cows  valued  at  $799  imported  from  United  Kingdom  in  May  1935. 

Source:  Compiled  from  original  monthly  roparts  of  Division  of  Forsi^n  Trads 
Statistics,  Bureau  of  Foreign  and  Domestic  Commerce. 

Imports  of  live  cattle  into  the  United  States 

cows  FOB  BSKZOrNO 


1934 

January 

February 

March „. _. 

April „ 

May 

Juno. -. 

July.... 

.\UKUSt 

September 

October 

November 

Deoember 


13  months. 


1935 

January 

February 

March 

A  pril „ 

May 


Number 


I><dlars 


Total 


18.070 
11.809 
9.865 
25.834 
44.746 
35.339 
27.303 
48,040 
40.731 
31,858 
30.942 
68^4461 


Can- 
ada 


United 
King- 
dom 


18.070 
11,809 
9.865 
2^834! 
30.100^ 
35.336 
27.3031 
43.040 
25,611 
31,858 
38,942 
66,446 


5,646 


LOOSi  398,980,  379,314 


20,376 
26,608 
61.617 
76.063 
167,673 


5,646 


20,376 
26,008 
61.617 
76,052 
145,485 


22.187 


Mexico 


15,120 


15,130 


Sooree:  Compiled  from  original  monthly  reports  of  DiviaioD  of  Foreign  Trade 

Statistics,  Bureau  of  Foreign  and  Domestic  Commerce. 

Imports  of  live  cattle  into  the  United  States 

BULLS    rOB    BBEEDINa 


I9M 

January 

February . 

March 

April 

iUy 

Juno 

July 

August 

September 

October 

November .. 

Deoembar 


Number 


Total 


12  months... 


1905 

January 

February 

March 

4SS'-;;:: 


10 
8 
13 
17 
15 
33 
13 
14 
44 
13 
44 
114 


337 


Unit 

ed 
King- 
dom 


IS 

10 

41 

475 

la 


Canada 


13 
17 
14 
23 
13 
11 
6 
13 
44 
10 


180 


Mes- 
ioo 


104 


Dollars 


Total 


1,885 

ess 

900 

a^oio 

1.837 
1.446 
1.18S 
31117 

a;  614 

838 
4.330 


United 
Kii« 
dom 


380 


513 
'i.'3S7' 


143     34.0S7 


■:■ 


13 

10 

41 

475 

113 


830 

3,  OS 

41.08! 

14.068 


2.200 


4,841 


Canada 


1,535 

C3S 

960 

2,010 

1,334 

1.445 

1.186 

780 

714 

838 

4,330 

1.060 


16,807 


1,306 

830 

3,029 

41.081 

8,217 


Max- 
ioo 


1.900 


3,130 


6,030 


Source:  Compiled  from  original  monthly  reports  of  Division  of  Foroicn  Trade  Sta- 
tistics, Bureau  of  Foreign  and  Domastio  Conuooroo.  ^^ 
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To  reduce  tariffs  further  would  increase  these  imports  and 
would  lower  the  ceiling  of  prices  on  all  farm  commodities, 
this  at  a  time  when  agricultural  buying  power  represents  our 
greatest  hope  for  general  national  recovery. 

Increased  imports  of  manufactured  goods  would  follow, 
from  Japan,  for  example,  which  is  already  supplying  nearly 
10  percent  of  our  total  imports,  the  effect  of  which  upon 
industry,  labor,  and  employment.  It  is  not  difficult  to  foresee. 
Except  for  raw  silk  Japanese  imports  are  largely  of  manufac- 
tured goods,  while  our  exports  to  Japan  are  largely  raw  ma- 
terials. We  have  factory  capacity  greatly  to  increase  our 
production.  Besides,  Japan  has  indicated  by  her  activities 
in  Manchuria  that  she  contemplates  owning  her  own  sources 
of  raw  materials  eventually. 

I  am  discussing  a  matter  of  major  national  policy.  I  thinir 
ttiat  it  is  appropriate  that  Congress  should  pass  on  It.  I  do 
not  believe  that  Congress  in  passing  the  Reciprocal  Trade 
Agreements  Act  of  1934,  had  any  intention  of  delegating  a 
power  to  the  ExecuUve  to  effect  a  general  reduction  of  the 
tariff.  The  declaration  of  policy  of  that  act  reads  as  f oUows: 
PAST  HI.  PBOMonpir  or  pobeisiv  tkaob 
Sec.  850.  (a)  For  the  puipose  of  expanding  foreign  marketo  for 
the  products  of  the  United  States  (as  a  means  of  assisting  in 
the  present  emergency  in  restoring  the  American  standard  of  11t- 
Ing.  In  overcoming  domestic  unemployment  and  the  present  eco- 
nomic depreflBion.  In  Increasing  the  purchasing  power  o*  the 
American  public,  and  in  establishing  and  maintaining  a  better 
relatlonahlp  among  various  branches  of  American  agriculture,  in- 
dustry, mining,  and  commerce)  by  regulating  the  admission  of 
foreign  goods  into  the  United  States  in  accordance  with  the  char- 
acteristics and  needs  of  various  branches  of  American  production 
so  that  foreign  markets  wUl  be  made  avaUable  to  those  branches 
of  American  production  which  require  and  are  capable  of  de- 
veloping such  outlets  by  affording  corresponding  market  oppor- 
tunities for  foreign  products  in  the  United  States. 

I  believe  that  the  attempt  to  employ  the  Reciprocal  Trade 
Agreements  Act  to  effect  a  general  tariff  reduction  exceeds 
the  authority  conveyed  in  the  act  and  should  be  limited  by 
Congress  in  unmistakaUe  terms.  To  this  end,  on  March  4, 
1935, 1  introduced  a  bin,  H.  R.  6366,  to  repeal  the  act.  Upon 
further  consideration  I  introduced,  on  June  17,  H.  R.  8526, 
to  modify  it  on  the  basis  that  the  Reciprocal  Trade  Agree- 
ments Act  contained  a  propn-  and  necessary  bargaining 
power  for  the  executive  iKtmch  to  enable  us  to  combet  effec- 
tively with  iM'esent  conditions  in  world  trade  if  it  is  used  for 
that  purpose.  The  object  of  my  present  bill,  amending  the 
act.  is  to  conserve  that  bargaining  power  for  that  purpose. 
This  latter  bill,  if  passed  by  Congress,  would  prevent  the 
State  Department  from  proceeding  with  th«r  theories  at  the 
expense  <rf  American  farmers,  labor,  and  business,  and  would 
limit  the  act  to  the  purpose  intended  by  Congress,  as  set 
forth  in  the  declaration  <rf  policy.     [Applause.] 

LKAVX  or  ABSKVCS 

Mr.  BoKRNK,  by  unanimous  consent,  was  given  leave  at 
absence  fur  6  days,  on  account  of  important  business. 

onssnoH  or  a  quobttik 

Mr.  HOIAIES.    Mr.  Speaker,  I  make  the  point  that  there 
is  no  quorum  present. 

The  SPEAfiHER.    Evidently  there  is  no  quorum  present. 

ADJOURNMXirT 

Mr.  Speaker,  I  move  that  the 


126QS 


AND 


RKPORTB  OP  COMMnTEBS  ON  PDB3LIC  imjjy 

RB80LUTI0MS 

Under  clause  2  of  niie  xttt 

Mr.  WARREN:  Committee  on  Accounts,  House  Resohi- 
tlon  318.  Resolution  providing  far  additional  compensation 
to  certain  employees  of  the  House  of  RepresentaUves-  with- 
out amendment  (Rept.  No.  1716).  Referred  to  the' House 
Calendar. 

Mr.  LAMBETH:  Committee  on  Printing.  House  Resolu- 
tion 199.  Resolution  for  the  printing  at  Cannon's  Procedura 
in  the  House  of  Representatives;  without  amendment  (Rept 
No.  1717) .    Referred  to  the  House  Calendar 


REPORTS  OP  COMMTITEES  ON  PRIVATE  tctt.tj^  j^jjj^ 

RESOLUTIONS 

Under  clause  2  of  rule  Trm 

Mr.  KENNEDY  of  Maryland:  Committee  on  ri.iv». 
H.  R.  M54.  A  bill  for  the  relief  of  sundry  claimants,  and 
for  other  purposes;  with  amendment  (Rept.  No.  I71i). 
Referred  to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXli.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  COUB  of  Maryland:  A  biU  (H.  R.  9053)  to  regulate 
interstate  and  foreign  commeroe  in  petroleum  and  petroleum 
products,  to  establish  the  Petroleum  Administrative  Board, 
and  for  other  purposes;  to  the  Committee  on  Interstate  and 
Foreign  CcHnmerce. 

By  Mr.  DISNEY:  A  bin  (H.  R  90SS)  to  regulate  Interstate 
and  foreign  commerce  in  petroleum  and  petroleum  products, 
to  establish  the  Petroleum  Administrative  Board,  and  for 
otlier  pin-poses;  to  the  Committee  on  Interstate  and  VVxreign 
Commerce. 

By  Mr.  CARTER:  Joint  resolution  (H.  J.  Res.  873)  for  the 
permanent  preservation  of  the  United  States  frigate  Consti- 
tution and  other  vessels  having  historical  tradition;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  AYERS:  Joint  resolution  (H.  J.  Res.  373)  to  further 
the  developmoit  of  a  national  program  of  land  conservatioa 
and  utilization;  to  the  Committee  on  Agriculture. 

By  Mr.  HOBBS:  Joint  resolution  (H.  J.  Res.  374)  propos- 
ing an  amendment  to  the  Constitution  of  the  United  States 
requiring  the  Supreme  Court  to  render  advisosy  opinkuM 
upon  the  constitutionality  of  acts  of  Congress  whenever  so 
requested  by  the  President,  or  by  at  least  one-third  of  each 
of  the  Houses  ot  Congress;  to  the  Committee  oo  the 
Judiciary. 


Mr.  TAYLOR  of  Colorado 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  3  o'clock  and 
47  minutes  p.  m.)  the  House  adjourned  until  tomorrow. 
Wednesday,  August  7,  1935.  at  12  o'clock  ooon. 


PRIVATE  BILC3  AND  RESOLUTIONS 


COMMITTEE  HEARINOS 
COMUXXTKK    OH   ImXIGHAZZON   AHD    NATmUUBAZIOir 

(Wednesday.  Aug.  7.  10:36  a.  mJ 
Committee  wiU  hold  hearings  on  bOls  H.  R.  8452   H.  R. 
7574,  House  Joint  Resohition  836.  and  House  Jotot  Resohi- 
uon  286  In  room  445.  oU  House  Office  Boildint. 


Under  clause  1  of  rule  XXn.  private  biUs  and  resolutions 
were  introduced  and  severally  r^erred  as  foUows: 

By  Mr.  KENNEDY  of  Maryland:  A  bOl  (H.  R.  9054)  for 
the  relief  at  sundry  claimants,  and  for  other  purpoees;  to 
the  Committee  on  Claims. 

By  Mr.  BUCKBEE:  A  biU  (H.  R.  0056)  for  the  ztUef  of 
the  heirs  of  Jennie  SheUcross;  to  the  Committee  on  ClaUns. 

By  Mr.  HOI.  of  Alabama:  A  bUl  (H.  R.  9057)  granting  e 
pension  to  Katherine  A.  Huriey;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  KENNEDY  of  Maryland:  A  biU  (H.  R.  0058)  for 
the  reUef  of  the  Baker-Whlteley  Coal  Co.;  to  the  Committee 
on  Claims.  . 

By  Mr.  WIGGLESWORTH:  A  bin  (H.  B.  90S9)  authoris- 
ing the  Secretary  of  War  to  appoint  Ftank  W.  Caipeaimr 
a  warrant  offlcer  In  the  United  States  Army  and  then  pi«^ 
him  on  the  retired  list;  to  the  Committee  on  MUitary  Affain. 


PBTTTKWS, 

Under  dause  1  of  rule  »«ii.  petitions  and 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 


papers  were 


1^? 

^  ■ 


I  r 


I    1 

II: 
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•369.  By  Mr.  CARTER:  Resolution  of  the  Coolidge  fo. 
36  Townsend  Plan  Club.  Herman  O.  Walker,  president,  a  nd 
Beulah  M.  Stackhouae.  secretary;  to  the  Cunmittee  on  Wi  ys 
and  Means. 

9370.  Also,  petition  of  the  Oakland  district  of  the,  Cs  U- 
fomia  Council  of  Dads  Clubs,  for  the  permanent  preserva- 
tion of  the  United  States  frii^te  CoTistitutUm;  to  the  Coia- 
mittee  on  Naval  Affairs. 

9371.  By  Mr.  BOYLAN:  Letter  from  the  Brotheiiiood  of 
Railroad  Trainmen,  favoring  retirement  system  for  railro  id 
workers.  Senate  bills  3150  and  3151  and  House  bills  8f  51 
and  8653;  to  the  Committee  on  the  Civil  Service. 

9273.  By  Mr.  JOHNSON  of  Texas:  Petition  of  E.  C. 
Koerth.  director  bureau  of  food  and  drugs.  State  departme  at 
of  health.  Austin.  Tex.,  favoring  the  Copeland  food  and  dr  ig 
bill:  to  the  Ccnnmittee  on  Interstate  and  Foreign  Commer  :e. 

9273.  By  Mr.  PFEIPER:  PetiUon  of  the  Brotherhood  of 
Railroad  Trainmen,  legislative  board.  State  of  New  York, 
concerning  House  bills  8651  and  8653;  to  the  Committee  m 
the  Post  Office  and  Post  Roads. 

9374.  Also,  petition  of  the  New  York  State  legislative  boa]  d. 
Brotherhood  of  Locomotive  Engineers,  concerning  House  bi  Is 
8652  and  8651.  introduced  by  Representative  Crossbs.  of 
Ohio;  to  the  Committee  on  the  Post  Office  and  Post  Roai  Is. 

9375.  By  Mr.  RUDD:  Petition  of  the  Brotherhood  of  Ra  1- 
road  Trainmen,  legislative  board,  State  of  New  York,  coi- 
ceming  the  passage  of  Senate  bills  3150  and  3151.  and  Hoi  se 
bills  8651  and  8653,  to  establish  a  retirement  system  for  ra  1- 
road  workers;  to  the  Committee  on  Labor. 

9276.  By  Mr.  SADOWSKI:  Petition  of  the  Slovak  Leagiie 
of  America.  Detroit.  Mich.,  endorsing  House  bill  8163;  to  t  le 
Committee  on  Immigration  and  Naturalization. 

9277.  Also,  petition  of  the\Porgotten  Man's  Club,  endra  s- 
Ing  the  increase  of  inheritance  and  gift  taxes;  to  the  Coi  i- 
mittee^n  Ways  and  Means.^ 

9378.  By  Mr.  TRUAX:  PeUUon  of  the  Welders  Local  13  7, 
International  Association  of  liCachinifts,  Dayton.  Ohio,  ly 
their  secretary.  Robert  N.  Eisner,  inrotesting  against  the  Ty  1- 
Ings  military  disobedience  bill;  to  the  Committee  on  Istoia. 

9379.  Also,  petition  of  the  American  Trucking  Assoc  a- 
tions.  Inc^  Washington.  D.  C,  by  their  president.  Ted  V. 
Rodgers.  opposing  Congressman  Mohaghah's  proposal  ttat 
no  employee  be  engaged  in  the  operation  of  any  motor  ve- 
hicle for  a  period  of  more  than  8  hours  in  any  24-hour  iwri  3d 
(8.  1639.  the  Eastman  bus  bill) ;  to  the  Committee  on  IhU  r- 
state  and  Foreign  Commerce. 

9380.  Also.  peUUon  of  Edith  S.  Gray,  of  Washington.  D.  < :.. 
formerly  of  Obeiiin.  Ohio,  urging  support  of  leave  bill;  to 
the  Committee  on  the  Civil  Service. 

9281.  Also,  petition  of  Helen  R.  Hirt,  of  Washington.  D.  <  7.. 
formerly  of  Cirdeville.  Ohio,  urging  support  of  leave  bill;  to 
the  Committee  on  the  Civil  Service. 

9383.  Also,  petition  of  E.  H.  Swlnson.  of  Dayton.  Otao,  m  i- 
Ing  support  of  House  bill  8458.  the  Ramspeck  leave  bill;  » 
the  Committee  on  the  Civil  Service. 

9383.  Abo.  petition  of  the  Federal  Employees  Trade  Cou  i- 
cil  of  Cincinnati.  Ohio,  by  their  secretary.  John  C.  Sween*  y 
urging  support  of  House  bills  8458  and  8459.  Ramspeck  lea  re 
bills;  to  the  Committee  on  the  CivU  Service. 

9384.  Also,  petition  of  the  Ltncobi  Electric  Co.,  Clcvelar  d. 
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<Mto,  urging  that  the  Walsh  biU  permit  40>  rather  than  3  (- 
hour  week  for  the  electrical  industry,  same  as  other  durat  le 
goods  industries,  as  36-hour  basis  for  this  Industry  is  cori- 
petitively  unfair;  to  the  Committee  on  Labor. 

9385.  Also,  petition  of  the  Amalgamated  Association 
Jxxm,  Steel,  and  Tin  Workers.  MansHeld.  Ohio,  by  their  leglf 
lattve  chairman.  William  P.  Ben.  opposing  the  T^dlngs-M  s- 
Connack  military  disaffections  bill;  to  the  Committee 
Labor. 

9386.  Alao.  petition  of  the  American  Federation  of  Qoverl- 
iMnt  anpfcyees.  Clevdand.  Ohio,  bj  their  preoident.  5. 
Crowley,  urging  sui^ort  of  leave  bill;  to  the  Ctaunlttee  c  n 
the  CMl  aerrice.  ^ 
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Wednesday,  August  7,  1935 

(Leffislative  day  of  Monday.  July  29. 1935) 

The  Senate  met  at  13  o'clock  meridian,  on  the  expiration 
of  the  recess. 

TRX  JOXnUf  AL 

On  request  oS  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Tuesday.  August  6,  1935.  was  dispensed  with,  and  the 
Journal  was  approved. 

CALL  or  THE  lOLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senat<MY 

answered  to  their  names: 

Adams  Copeland  Locan 

Ashurst  Costtgan  Lonergan 

Axistln  Davis  ICcAdoo 

Barhman  Dieterlch  ICcCarran 

Bankhead  Donahey  McOlll 

Barbour  Duffy  McKellar 

Barkley  Fletcher  McNary 

Black  Frazler  Maloney 

Borah  George  lietcaur 

Brown  Oerry  Minton 

Bulkley  Olbaon  Ifoore 

Billow  Glass  Murjdiy 

Burke  Gore  Murray 

Byrd  Gxiffey  Neely 

Byrnes  Hale  Norbeck 

Capper  Hatch  Norrls 

Caraway  Hayden  Nye 

Carey  Johnson  OlCahoney 

Chaves  King  Overton 

Clark  Ls  Fbllett*  Plttman 

Connally  Lewis  Pope 

Mr.  LEWIS.  I  announce  that  the  Senator  from  North 
Carolina  [Mr.  Bailxy],  the  Junior  Senator  from  Mississippi 
[Mr.  BxLBo],  the  Senator  from  Massachusetts  [Mr.  Cool- 
mcg],  the  senior  Senator  from  Mississippi  [Mr.  Harrison], 
the  Senator  from  Louisiana  [Mr.  LongI,  and  the  Senator 
from  Missouri  [Mr.  Truman]  are  necessarily  detained  from 
the  Senate.  * 

I  further  announce  that  the  Senator  from  West  Virginia 
[Mr.  Holt]  is  absent  because  of  illness. 

Mr.  SCHWELLENBACH.  I  announce  that  my  colleague 
the  senior  Senator  from  Washington  [Mr.  Bonk]  is  absent 
because  of  illness. 

Mr.  AUSTEN.  I  annoimce  that  the  Senator  from  Iowa 
[Mr.  Dickinson],  the  Senator  from  Delaware  [Mr.  Hast- 
ings], and  the  Senator  from  New  Hampshire  [Mr.  Krrgs] 
are  necessarily  absent 

Mr.  VANDENBERG.  My  coUeague  the  senior  Senator 
frwn  Michigan  [Mr.  Codzxns]  is  absent  because  of  illness. 

The  VICE  PRESIDENT.  Eighty-four  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

DKUVKST  THROUGH  THB  MAILS  OF  VITKRANS'  CHXCKS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  the  Treasury,  transmitting  a 
draft  of  proposed  legislation  to  protect  the  United  States 
against  loss  in  the  delivery  through  the  mails  of  checks  in 
payment  of  benefits  provided  for  by  laws  administered  by 
the  Veterans'  Administration,  which,  with  the  accompanying 
paper,  was  referred  to  the  Committee  on  Post  Offices  and 
Post  Roads. 

RXSOLUnON  KNDOBSINQ   PSSSIDENT  ROOSKVXLT'S  POLICIES 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Central  Labor  CouncU  of  Buffalo  and  Vicinity,  N.  Y.,  endors- 
ing the  policies  initiated  by  President  Roosevelt,  which  was 
ordered  to  lie  on  the  table. 

KXP08TS  or  coMMirrggs 
Mr.  MAIONEY.  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  3336)  granting  the  consent 
^Congress  to  the  State  of  Connecticut  and  Middlesex 
^unty  to  construct,  maintain,  and  operate  a  free  highway 
bridge  across  the  Connecticut  River  at  or  near  Middletown, 
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Conn.,  reported  it  without  amendmetU  and  submitted  a 
report  (No.  1306)  thereon. 

Mr.  CONNALLY,  from  the  Committee  on  Public  Buildings 
and  Grounds,  to  i^il<^  was  referred  the  bin  (S.  414)  to 
convey  certain  lands  and  buildings  to  the  dty  of  Reno.  Nev, 
reported  it  with  an  amoulment  and  But»nltted  a  renort 
(No.  1307)  thereon. 

Mr.  LA  FOLLETTE,  from  the  Committee  on  Indian  Affairs 
to  which  was  referred  the  bill  (H.  R.  6869)  authorizing  the 
Chippewa  Indians  of  Wisconsin  to  sutaiit  claims  to  the 
Court  of  Claims,  reported  It  without  amendment  and  sub- 
mitted a  report  (No.  1308)  thereon. 

Mr.  TRAMMELL.  from  the  Committee  on  Naval  Affairs 
to  which  was  referred  the  tain  (8.  3319)  for  the  rcUef  of 
Lt.  D.  A.  Neumann,  pay  corps.  United  States  Naval  Re- 
serve force,  reported  It  without  amendment  and  submitted 
a  report  (No.  1309)  thereon. 

BZLLfl  nmooucD 
BUls  were  Introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  seoond  time,  and  referred,  as  foUows- 
By  Mr.  NEELY: 

A  bin  (S.  3377)  granting  an  Increase  of  pension  to  John 
Flanagan;  to  the  Committee  <m  Pensions. 
By  Mr.  McOIIIj: 

A  bin  (S.  3378)  gnmting  an  Increase  of  pension  to  Eliza 
A.  Walker  (with  accompanying  papers) ;  to  the  Committee 
on  Pensions. 
By  Mr.  COPELAND  (by  request) : 

A  bill  (S.  3379)  to  amend  the  act  approved  June  19,  1934 
cnUUed  the  "  Communications  Act  of  1934  ":  to  the  Com- 
mittee on  Ctunmerce. 
By  Mr.  BARBOUR: 

A  bin  (S.  3880)  for  the  reHcf  of  Wflllam  H.  ChamWiss;  to 
the  Committee  on  Claims. 

A  bm  (S.  3381)  to  provide  for  the  protection  and  preser- 
vation of  domestic  sources  of  tin;  to  the  C(Mnmlttee  on  Mili- 
tary Affairs. 
By  Mr.  POPE: 

A  bin  (S.  3383)  to  establish  the  Sawtooth  Natkmal  Park 
in  the  State  of  Idaho;  to  the  Committee  on  Public  t^ti^;^ 
and  Surveys. 
By  Mr.  NORBECK  and  Mr.  BULOW: 
A  bin  (S.  3383)  to  extend  the  time  for  making  payments 
on  certain  crop  loans;  to  the  Committee  on  Agriculture  and 
Forestry. 

By  Mr.  NORBBCK: 

A  bUl  (S.  3384)  for  the  relief  of  Oust  Dahlman;  to  the  Com- 
mittee on  Indian  Affairs. 

A  bin  (S.  3385)  to  provide  for  the  exchange  of  Government- 
owned  submarglnal  lands  for  Indian  lands  or  ottier  lands  for 
national  monument  purposes,  in  the  State  of  South  Dakota, 
and  for  other  purposes;  to  the  Committee  on  PuhUc  t-«*~^«' 
and  Survejrs. 
By  Mr.  PTTTMAN: 

A  bin  (S.  3386)  for  the  relief  of  Helen  rh^nagn^  Domlnlan; 
to  the  OHnmittee  on  Foreign  Relations. 
By  BCr.  WAI£H: 

A  bm  (S.  3387)  to  amend  section  603  of  tbe  Revenue  Act  of 
1933;  to  the  Committee  on  Finance. 
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MM)  to  amend  the  act  oT  Mky  IS.  1»M.  entitled  "Aa  act  pro. 
S^^J*^  ^^  regwuing  tbe  eqiHteUe  mSTo?  thTwatefTS 
the  Rio  a«nde  ".  end  eo  torth.  m  emeiMled  br  the  pubuTrSeo- 
luttou  Of  MMtsh  8.  1827.  iMfing  net.  after  ftiU  end  frS  ^ 
iwence.  beve  agreed  to  reconuaend  and  do  noonunend  to  their 
respectlTe  Housea  aa  foUowa: 

T^t  the  Houae  recede  from  Ita  dlaagraeiiMnt  to  the  anendment 
of  the  Senate  numbered  «.  and  agiee  to  the  aanMrirtth^ 
amendment.  In  lieu  of  the  matter  propoaed  to  be  Inaerted  by  the 
Senate  amendment  insert  the  foUo^^gT^  »— «««~  uj  mm 

''Uexloo;  and  to  construct  and  aaalntala  fMoaa.  monumeata 
and  other  dMiarq^tlona  of  tbe  boundary  Use  between  the  Unlt^ 
♦^^.  t^**  Mexico,  and  sewer  systema.  water  ayatema.  and  elec- 
Wc  light,  power,  and  gas  aysteras  crosaiiig  the  International 
bortw,  and  to  continue  such  work  and  operatlona  through  the 
i^^rj^n  Commlasloner  as  are  now  la  pft>«i«aa  aad  are  author- 

"The  President  Is  authorlwd  and  empowered  to  oonatnict. 
operate^  and  maintain  on  the  Rio  Grande  Btrer  below  Port  QulU 

S^ J*S;  i^^r>j^.  •^  ^^  ^  p~J^  Which  aJrwSSi: 

mended  to  tbe  President  aa  the  result  ot  such  InveatmtiociB  and 
by  the  Prealdent  are  deemed  necessary  and  prop*" 
And  the  Senate  agree  to  the  same 

w«^*  ^K^i^  f*****'  *^"  ^^  dJaagreement  to  the  amend- 
ments  of  the  Senate  numbered  I.  a.  S.  4.  •.  7.  g.  9  lo  ll  la. 
18.  li.  18.  16.  17.  18.  18.  ao.  21.  and  ^.  aind  t^  to  ^  same 

PnTMAN, 


6COI6B  BOOKS  CLASK  BKSQUICSlfTDnaAX,  COMMXBSXOir 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendmoit  of  the  Bouse  of  Represmtatives  to  the  UIl 
(S.  2865)  to  amend  the  Joint  resohition  esla^UAing  the 
Oeorge  Rogos  Clark  Sestiulcentennial  Commission,  apiffoved 
May  33.  1928.  which  was.  on  page  1.  line  6.  after  the  word 
"  Commission  **,  to  Insert  **  Is  cantinned  from  June  SO  1925. 
and."  ^^        ^^ 

Mr.  VAN  NUTS,    I  move  that  tbe  Senate  coocnr  in  tbe 
amendment  of  the  House. 
The  moUon  was  agreed  to. 

va  OF  WAxns  or  kio  gaAWPB  bxlow  roax  qvxxmam.  tblt- 

C0HVUCBK3   KSPOtT 

Ux.  CONNALLT  submitted  tbe  following  report: 

The  couunfttee  of  oonf erenoe  on  the  disagieelag  Totes  o*  ttm 
two  Hotises  on  the  amendmenta  oS  the  Senate  to  the  bUl  (H.  B. 


W.  JoKirsoir. 

TOU    COVKALLT. 

Uunmgen  en  the  pmrt  of  the  SenaU. 
8.    D.    UcRsTMLna. 
Bet  Rloom. 
Manmgen  on  the  part  <tt  the  Btmm. 

Tht  report  was  agreed  to. 

SOCIAl-SaCtrKITY  LSGXSLATIOIV— ABDRXSS  BT  SKNATOB  GBOIOI 

Mr.  LEWIS.  Mr.  President,  on  August  1  an  address  was 
delivered  over  the  radio  by  the  able  senior  Senator  from 
Georgia  CMr.  OaoBGB]  upon  tbe  question  of  sodal-fecurity 
legislation.  I  ask  to  have  It  entered  and  included  In  the 
CoHCRBssioHAL  RECORD  for  the  Information  it  contains 

niere  being  no  objection,  the  address  was  crdered  to  be 
printed  in  the  Rxcou>,  as  foUows: 

The  social-security  bUI  marks  the  flrat  naUonal  effort  to  make 
futxire  provision  against  the  hazards  common  in  the  lives  of  our 
people.  Its  broad  scc^w  neceasarlly  makes  it  a  rather  complicated 
measure,  but  Its  major  features  can  be  summarized  briefly 
jriTBt.  the  bill  deals  with  the  problem  <rf  poverty  In  old  a«. 
Under  its  terms  the  United  SUtes  Gov«mment  wUl  take  action  b^ 
to  help  those  who  arc  today  aged  and  destitute  and  will  also  in- 
augurate  a  system  which  is  intended  to  prevent  such  destitution 
In  the  future.  Many  of  thoae  who  are  now  old  are  receiving  pen- 
laonB  from  toelr  States;  85  SUtes  have  old-age  pension  laws. 
Wh^evCT  a  State  has  such  a  law  and  It  is  approved  as  being  suffi- 
ciently Uberal.  the  Pederal  Oovemment  wUl  match,  up  to  $15  a 
montti  per  person,  whatever  pension  that  SUte.  together  with  its 
oountiee  and  towns,  pays  to  tta  aged  eitlaena.    Tbe  State,  as  weU 

^J^.^^^^^  *^J^^!J?^'  *■  "^nil^  to  P«tlclpate  ftnandally; 
but  a  very  wise  and  hdpful  addition  to  the  Mil  provldea  that  if  the 
State  oonstltntlon  {swenta  State  pertleipation.  the  Federal  Govern- 
aaen^  wiU  match  what  the  ooontles  and  towna  put  tip  untu  the 
K^SsfrStSS^"  *****  "  opportunity  to  wmove  the  oonsU- 
^e  SUtaa  wia  djtclda  Who  shall  neetve  pensions  and  how  much 
!^  "f*  ^J^\  ^***  '*<»«»1  oontrtbatlona.  however,  show  that 
there  is  national  wwognition  of  tbe  need  of  Metottw  these  ^d 
folks  who  might  starve  or  go  to  ths  pooihoaM  wmno  pension  paid 


For  the  future,  at  least  with  respect  to  all  IndiHtrial  emmoveea. 
a  plan  of  nattenal  dd-age  inswraaoe  is  oontemnfaMed.  ^Smml 
ployeea  wlU.  beginning  in  1837.  pay  taxes  «».  ^  ^~.«i  fmriiaitsjooC 
^eir  wages.  Their  employers  will  pay  tans  of  an  equal  amount 
Z^jrr"*"*^  ■»«>»mx»«tM«  for  the  IMenl  Q&^mnmmtA  t^ 
S?'*ii^_S?J**'**»  """"^  aooount  from  which  regular  old-an 
b«meflt^i^  be  pa^rmbto  to  these  employees  wiMn  tiMyiMcli  66  aSS 
rettoe  ftxmi  rogular  employment,  ^he  beneflU  win  be  anywhere 
ftwn  $15  to  $85  a  month,  depending  on  the  ptwioos  waces 
IV  the  em^oyee.  ^^ 

At  the  pceeent  thne  probably  o««r  S.OOOJIMO  employees  aie  «»v«i«« 
by  pslvate  annuity  plans  matntatiied  voluntarily  by  their  employers. 
A  Senate  amendmnit  to  the  bUl  would  esei^these  ^e^ 
and  enqaloyeiB  from  the  Federal  tasss  and  bensflts  tf  the  nrlvaU 
^os^uat^  guarantees  benefits  at  least  aa  high  as  the  FMeral 

T^»e  cdd-age-lnsarmnoe  systsm  looks  to  the  future.  It  is  intended 
to  provide  a  small  but  regular  Inoocne  to  those  who  today  are  not 
yet  old.  TtM  beneflctartas  thwuswltes  will  help,  by  paying  the  new 
taxes,  to  botkl  iq)  thetr  own  *mi^|««!|^M  Thns  In  the  future  the 
east  of  State  (M-«ge  pwnslons  should  be  diminished,  m  mere  and 
more  people  ne  cared  fOr  by  the  Federal  benefiU  which,  in  effect, 
ttey  themsoves  have  helped  to  buy.  The  social -security  bm  deals 
wMi  another  great  problem,  that  of  future  luemployment.  It  is 
not  aimed  to  affect  the  pieseut  situation,  tnit  simply  to  mitigate 
the  harrtahtps  of  unemployment  in  any  future  rlrprneslnn     It  will 
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do  th1»  by  •promoting  State  •ystems  of  unemployment  Insnraaoe. 
A  new  pay-roll  tax  will  be  levied  next  year  on  employers  of  e  ght 
or  more  persons.  An  employer  may  offset  against  tbe  tax,  taow<  ver, 
whatever  he  has  paid  into  an  unemployment-Insurance  func  In 
his  State  In  accordance  with  a  State  law.  Thus.  If  the  State  wi  nts 
to  keep  this  money  at  home,  for  the  benefit  of  its  own  citizen  i.  it 
should  pass  an  unemployment-compensation  law,  for  then  it  w(  uld 
collect  money  to  be  used  for  Its  own  unemployed.  Instead  of  hai  ing 
the  money  paid  to  Washington  and  mingled  with  all  other  tax 
receipts  there. 

The  Federal  Government  will  assist  the  State  systems  furthei  by 
retmbtirslng  the  States  for  the  administrative  expenses  caused  by 
the  operation  of  the  systems. 

Already,  on  the  expectation  that  this  bUl  wo\ild  be  enacted,  lev- 
eral  States  have  passed  unemployment  compensation  laws.  Urder 
them  funds  woiild  be  accumulated  for  2  years  and  then  paid  ou ;  to 
workers  who  become  imemplcyed.  A  worker's  unemployment  c<  m- 
pensatlon  would,  on  the  average,  be  equal  to  halt  his  wages  ind 
would  be  paid  him  If  he  was  genuinely  unable  to  get  work  foi  as 
much  as  15  weeks.  It  should  be.  noted  that  next  year  and  there- 
after the  employer*  in  those  SUtes  which  have  acted  on  this  n  at- 
ter  will  be  given  a  90-perceni  credit  against  the  new  Federal  i  av- 
roU  tax.  *   ' 

The  social-security  bill  deals  also  \^th  the  problem  of  the  in- 
derprivileged  child.  Many  States  now  have  laws  providing  aid  for 
dependent  children  living  in  -their  own  homes.  Often  this  typ<  of 
assistance  is  called  "  mothers'  pensions  "  or  "  mothers'  aid."  '  ?he 
States  have  had  little  money  available  for  this  work,  but  from  i  ow 
on  the  Federal  Government  Is  ready  to  come  to  their  aaslstaikce 
paying  one-third  of  the  cost  of  the  State  aid  to  dependent  chlldi  en 
Once  again,  however,  the  Federal  participation  in  this  work  wa  be 
purely  financial;  the  administration  of  the  plan,  the  selectioi  of 
children  and  families  who  shoxild  be  helped,  the  decision  as  to  1  low 
much  aid  they  need,  all  would  be  In  the  hands  of  the  State  t  dv- 
cmment.  * 

Not  only  dependent  children  living  In  their  own  homes.  3ut 
other  children  who  are  crippled  or  homeless  or  neglected  are 
remembered  In  the  social-security  bill.  Appropriations  are  lu- 
thorlced  to  aid  the  SUtes  in  the  work  of  caring  for  these  groups 
Likewise,  provision  is  made  for  promoting  the  wwk  of  the  Sti.toi 
In  relauon  to  the  health  and  welfare  of  mothers  and  Infants  I 
must  mention  briefly  also  some  other  subjects  included  in  the 
bill,  such  as  public-health  work  and  vocational  rehabllitHtlon.  ex- 
isting Federal  activities  for  which  additional  appropriations  are 
authoriaed.  There  is  also  provision  for  matching  whatever  the 
States  pay  up  to  $15  a  month  as  direct  aid  to  persons  who  an 
blind,  whatever  their  age  may  be. 

Obviously  we  are  setting  In  motion  here  a  vast  new  farce,  wl  ich 
must  be  administered  sanely  and  carefully,  with  the  welfait  of 
all  the  people  In  mind.  The  chief  work  of  administration  of 
those  parts  of  the  hill  calling  for  Federal  action  will  be  in  the 
hands  of  a  new  Independent  board  of  three  people,  to  be  appoiu  ted 
by  the  President,  and  to  be  known  as  the  "  Social  Security  Boai  d  " 
So  Important  will  this  Board's  work  be  that  the  American  pe<pie 
will  do  well  to  demand  of  it  the  highest  type  of  conscienti  }us 
service,  and  at  the  same  tUne  to  cooperate  heartily  with  It  In 
the  work  of  providing  a  greater  measure  of  security  for  the  m  en, 
women,  and  children  of  our  Nation. 

With  the  exception  of  the  Senate  amendment,  which  has  for  its 
purpoae  the  preservation  of  private  .annuity  plans  maintained 
TQluntarlly  by  forward-looking  employers,  the  terms  of  the  soc  al- 
security  bill  have  been  agreed  to  in  conference.  Thus  the  teims 
of  the  bill  are  made  certain  and  It  may  well  stand  out  as  the  li  st- 
ing achievement  of  the  Roosevelt  admlnlstraUon.  It  Is  worthy  of 
DoUcc  that  the  sodal-ascxirity  measure  aroused  no  important  op  »- 
altlon  in  any  quarter.  Moreover,  it  Is  the  product  of  most  car*  rul 
and  deliberate  work.  More  than  a  year  ago  President  Roosevelt 
InlUatsd  the  pragram.  The  Committee  on  Social  Security  crea  «d 
by  him.  aaaUted  l>y  a  staff  of  able  and  conscientious  experts,  m  ib- 
mlUed  a  unanimous  report  to  the  Congress.  KxhausUve  heart  igs 
were  held  In  both  Houses.  On  the  foundation  of  actual  esperiei  ice 
the  system  will  expand. 

Within  itsedf  the  machinery  is  provided  for  a  vast  new  fwce  in 
our  eronomlc  life  which  we  are  here  setting  in  motion. 

rsM  euFPST  coai.  rax— urm  nou  national  confiuncb  of 

MTUmHOUS   COAL    PKOOUCKltS 

Mr.  aUFFEY.  Mr.  President.  I  ask  unanlmoiis  conaent  to 
hM,rt  printed  in  the  Rxcou  a  letter  frwn  the  National  Cc  q- 
ferenoe  of  Bituminous  Coal  Producers  relative  to  the  jo- 
aUled  "  Ouffey  coal  bin." 

There  being  no  objection,  the  letter  was  ordered  to  ae 
printed  in  the  Ricou.  as  follows: 

NanoitAi.  OowvnBMcs  or  BmmzifoTm  Ooai.  Pbooucbu. 

To  tHe  Memlxr,  o/  Congress.  "^«^*'»<^-  '>•  <^-  ^«<^  i-  i«5 

--.^LJ**"  ^  ^?*^  °i  *^  unsigned  communication  which  we  i  re 
adrtoed  went  to  each  Member  of  Congress,  entitled  aTf^o^s^ 
-Ou«*T-tojd«r  bUI^H.  R.  84TO.  brieTSSitrS^ciSserS  ?e 
S.^^H^T^^^^^'^^'^'^^P^'^''    The  sUteSSta^?^ 

^^'is:^.^^T:^}^-^..^'^-^y-^^*s^^  that 


mrm  tvn*  -T..i,rt..  1  n    \\V »*"«>~7  cAOfSBeniiea  uiat    re 

jre  not  surprtowl  Uiat  the  committee  or  individual  who  prenar  -d 
tbto  statcmCBt  MglMtMi  to  add  their  «|gnatur«.    In  viw^  le 


In 
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fact,  however,  that  many  Mentbers  of  Congress  may  be  misled  by 
this  statement,  we  desire  to  answer  same  as  follows: 

ADMINISTBATION   DISTUCT   CODB 

Section  3.  commencing  page  5,  a  tax  of  1  percent  of  25  percent 
of  the  sales  price  of  coal,  based  on  actual  cost  In  price  area  1  at 
$133.  which  includes  90  percent  of  the  production  of  bituminous 
coal  In  the  United  States,  would  amount  to  $.0OM. 

Part  1.  commencing  page  6.  establishes  22  district  boards.  These 
boards  will  be  substantially  the  same  in  number  as  tho  code 
authorities  under  the  Bituminous  Goal  Code  and  should  operate  at 
no  greater  expense;  and,  in  view  of  the  experience  gained  under 
the  code,  we  think  at  less  expense.  Actual  expense  operating 
code  authorities  In  divisions  I,  II,  and  m.  Including  all  mines 
east  of  the  Mississippi  River,  and  which  districts  produced  95 
percent  of  the  total  production  of  the  United  States,  taken  from 
N.  R.  A.  figures,  amounts  to  $.00593.  This  Item,  however.  Is  not 
an  additional  cost  due  to  the  Guffey  bill,  because  It  has  already 
been  Included  in  the  figure  of  $1.83  production  cost  heretofore 
referred  to  under  the  operation  of  the  Bituminous  Coal  Code. 

PRICK  nxiKo 

Under  part  2.  marketing,  the  assertions  in  the  unsigned  com- 
munication, showing  cost  under  prlce-flxlng  of  16  cents  a.  ton: 
a  variation  In  prices  between  coals  In  different  mines  as  25  cents 
a  ton.  and  the  coordination  of  prices  as  44V2  cents  a  ton.  a  total 
of  85>4  cents,  are  gross  misrepresentations  of  the  facts  and  not 
Justified  by  the  bill  or  by  any  theory  that  can  be  developed  under 
the  bill.  The  bill  provides  In  paragraph  (a) :  "In  order  to  sustain 
the  stabilization  of  wages,  working  conditions,  and  maximum 
hours  of  labor,  said  prices  shall  be  established  so  as  to  yield  a 
return  per  net  ton  •  •  •  as  equal  as  nearly  as  may  be  the 
weighted  average  of  the  total  costs,  per  net  ton  •  •  •  -^  and 
this  section  is  supplemented  by  paragraph  (b)  for  the  purpose 
of  coordination  as  follows:  "The  minimum  prices  established  as 
result  of  such  coordination  shall  not,  as  to  any  district,  reduce 
or  Increase  the  return  per  net  ton  upon  all  the  coal  produced 
therein,  below  or  above  the  minimum  return  as  provided  In  sub- 
section (a)  of  this  section,  by  an  amount  greater  than  necessary 
to  accomplish  such  coordination,  to  the  end  that  the  return  per 
net  ton  upon  the  entire  tonnage  of  the  minimum  price  area  shall 
approximate,  and  be  not  less  than,  the  weighted  average  of  the 
total  costs  per  net  ton  of  the  tonnage  of  such  tninimnn^  price 
area." 

The  text  of  the  bill  In  Itself  explains  that  the  coordination  made 
by  paragraph  (b)  may  result  in  sales  prices  equal  to  the  average 
cost  of  the  minimum  price  area,  which,  as  heretofore  stated,  was 
$1.83.  A  low-cost  district  may  have  its  prices  reduced  by  the 
"  amoimt  •  •  •  necessary  to  accomplish  such  coordination." 
This  is  exactly  the  method  that  was  followed  under  the  Bitumin- 
ous Coal  Code  of  Pair  Competition,  and  which  resulted  in  a  sales 
realization  of  all  prices  in  minimum  price  area  1  (divisions  I  and 
n  under  the  code.  90  percent  of  the  United  States  production) 
of  $1.86  per  net  ton  f.  o.  b.  mines. 

The  sutement  that  a  variation  in  freight  rates  of  $1.14  must  be 
coordinated  is  outside  of  practical  possibilities  and  was  not  co- 
ordinated under  the  Bituminous  Coal  Code  of  Fair  Competition. 
Paragraph  (b)  also  provides  that  "no  minimum  price  shall  be  es- 
tablished that  permits  dumping  ";  said  aljsorption  of  $1.14  u  ton 
on  coal  that  was  realizing  on  the  average  $1.86  would  have  to  be 
construed  as  dumping  In  some  markets. 

The  assertions  on  this  85 14  cents  per  ton  Increased  costs  la  the 
unsigned  communication  are  such  gross  misrepresentations  of  facts 
that  it  is  difficult  to  be  patient  In  discussing  them.  Insteiid  of 
B5V^-cent  cost  under  these  Items  alleged  for  i>art  2  of  the  bill, 
there  will  be  no  additional  costs  because  they  remain  the  same  as 
\mder  the  Code  of  Fair  Competition. 

The  xmsigned  coinmimlcatlon  also  discusses  "Increased  cost 
becaiise  of  accounting  methods "  of  16  cents  per  ton.  The  cost 
forms  used  by  the  Industry  under  the  Bituminous  Coal  Code  were 
prescribed  by  the  Dlvtelon  of  Planning  and  Research  of  the  National 
Recovery  Administration  and  the  Jxxrlsdictlon  of  prescribing  proper 
accoimting  methods  under  the  bill  wUl  rest  with  the  National 
Bituminous  Coal  Commission.  Certainly  the  charge  made  that  the 
operators  will  chent  In  their  accounting  methods  Is  unwarranted 
because  ttiere  are  two  checks— first,  by  the  Bureau  of  Internal 
Revenue,  and.  secondly,  by  the  National  Bltvunlnous  Coal  Com- 
mission. ins\iring  ample  protection  for  the  public.  The  National 
Conference  of  Bituminous  Coal  Producers  resents  the  charge  that 
coal  operators  would  attempt  to  mulct  the  public  by  inflating  the 
costs  in  the  manner  set  out  In  the  unsigned  communication.  There 
will  be  no  additional  cost  because  there  is  no  need  for  change  in 
Mcotxnting  methods.  The  accounting  methods  prescribed  by 
N.  R.  A.  were  soxmd  and  have  been  used  by  the  Industry  since  1917. 

Under  title  n,  bituminous  coal  reserve,  the  unsigned  communi- 
cation says  that  the  tax  over  the  flrst  4  years  would  amoxint  to 
$0,067  per  net  ton.  This  we  accept  as  being  a  proper  calculation 
Of  the  amount  of  the  taxes  that  would  arise  if  title  n  were  enacted 
into  law  and  so  far  as  we  can  ascertain  this  is  the  only  correct 
statement  in  the  entire  conununlcatlon.  (We  are  Informed  that  the 
House  Ways  and  Means  Committee  has  eliminated  title  U  from  the 
blU;  and,  if  so,  this  charge  is  also  eliminated.) 

The  iinslgned  communication  also  charges  that  an  additional  45 
cents  per  ton  cost  will  be  encouraged  by  the  passage  of  this  meas- 
J^frf^^Km  w°  es^-lmated  wage  increase.  Suffice  it  to  say  that  the 
Ouffey  bill  has  nothing  whatever  to  do  with  wage  Increases  or  de- 
creases, as  this  is  a  matter  of  collective  bargaining  dearly  outside 
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S^rf?/!^^,?',"**  ""•  80  far  as  this  conference  to  concerned. 
!^.Jf  /*  **"*.'  "  e«PecUtk>n  that  thto  amount,  or  any  other 
?^S^  Hm'^/'**'T*"'  "**"  ^  occasioned  by  the  passage  of  the 
Guffey  bUl.  This  entire  amount  should  be  elimlnatedas  being 
merely  a  figment  <rf  the  Imagination  thrown  in  to  starUe  the  Mem^ 
bers  of  Congress.  -•'="» 

*».^  ^  analyze  the  unsigned  statement.  If  tlUe  H  Is  eliminated 
S^!.  °^T.  Increased  costs  above  those  under  the  Bituminous  Coal 
Code  will  be  the  leas  than  6  mills  ($0.0046)  tax  that  wlU  be  Imposed 
upon  code  members.  ""*~«.c« 

In  another  unsigned  ccmununlcatlon.  evidently  mailed  bv  the 
J»me  parties,  they  make  the  statement:  "The  mliSn,  denSid  a 
6-hour  day.  a  5-day  week,  and  an  Increase  In  the  minimum  bastng 

^u  °L^*L  7^''J^°  P''^^^  to  "»  contract  have  disagreed.  They 
will  still  be  In  disagreement,  regardless  of  what  becomes  of  the 
Sif^^'tnT**"  J'"^-  "^^  deadlock  cannot  be  broken  by  the  Ouffey! 
Snyder  blU  or  by  any  other  bill."  If  the  parties  who  faUed  to  slim 
their  names  to  either  of  these  two  documents  which  were  received 
by  you  in  the  same  envelope  believe  this  latter  statement,  certainly 
their  inclusion  of  45  oenU  additional  cost  due  to  the  wace  increase 
must  be  untrue.  ^  ^^ 

^  ^*  1"^,',^®  tabulaUon  of  so-called  "  additional  cost "  due  to  the 
Guffey  bUl.  totaling  $1.6665  per  ton.  is  such  a  bald  mlsrepresenta! 

SSVf«,  /♦i^^.  ^\  **  **'^°*  •*•  *^°*  intelligent  men  would 
try  to  foist  this  kind  of  a  statement  upon  the  Members  of  the  Con- 
gress.     The  fact  that  they  faUed  tTsign  their  namM  to  th 
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SlSiS^*"-?.r**K^*******  or  the  lack  of  conflduios  that 
placed  In  what  they  say. 

The  figure  used  In  this  oommunlcaUon  as  to  costs  and  r«aUaa. 
tlon  are  taken  from  publication  of  costs  and  reallzatiorLAwll 
JJS4  to  January  1936.  Inclusive,  published  by  theW^oS  rf 
Planning  and  Research.  National  Recovery  Admtolstratt^  ^ 
•olicn  any  Member  of  Congress  to  have  ttls  m^STSSSk  £ 
Ogures  furnished  herein.  ^ 

Attached  hereto  Is  a  compUaUon  of  costs  and  realisation  data 
taken  from  the  N.  R.  A.  figures  referred  to  In  the  preeedlS^pan; 
Ef  biu"  K^<*»»oe  of  Members  of  Congress  inlMuSderSg 

l^e  National  Conference  of  Bituminous  Coal  Produows  wish 
to  state  in  conclusion  that  the  Ouffey  blU  as  such  has  nothlnc 
whatever  to  do  with  the  making  of  a  wage  agreement  ^wevar 
we  are  of  tiie  opinion  Uiat  u^ess  the  rtal^Sjaluon^  of  nrtST^ 
secured,  it  wiU  be  difficult  to  make  a  wage  agrewnent  at  ttoa 
present  level  of  wages.  Prices  are  falling  daUy  and  oun«nt  dtIoh 
are  greatly  below  cost  of  production.  Tl»e  stabUtoation  oTl^ 
Si^*ciS™r**  *"**"**^  **°  **  brought  about  only  by  action  0* 

We  solicit  your  support  of  H.  B.  8470. 

Req>ectfully  submitted. 

National  Convsskmcc  or  Bmnczirous  Coai.  Paoonc 
By  CtUMLMB  O-Noxx.  Chairman  LeffUlame  Committe. 


aMtmemt  <iowts#  renJt$  if  rtnUaHtmcf  tht  MtumHumi  htdMatrt  wmder  IT.  R.A. 
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1  r^!?!^^!?^^i!I^  «  ^"^  ^'****  *'y  »*^^*' »*>  •PProxlniat^  the  gain  shown  in  coal  y«ir  l«4 
V^^iSTuX^^^S^JiSr^  "'  ""^"^  1«3.  lor  west  L.U^^  „  ^T^  £1  rsspeetlvsiy. 

'J^ifmt  JStS»i:^v5?n*r^  °" '^ -^ ''*-"  »»»^ 

^>JL^^!T^  *"  *■**"  ^  75f ,  'f'*^  ^  "**  January  realiation  and  10  months'  eost  far  Fekraarv  and  MmA 
above  haste,  the  average  cost  of  divisions  1  and  2  becomes  $1.84  and  the  averace  raalitationSio  "■™*^  •~  ■**" 
•  Division  8  tor  9  months  only.    December  flgnres  in  Janoary  oolnmos.         '»'™»'»  •*-•'• 

COLLXCnOH  OF  PKOCISSDrO  TAXIS— OPINION  Of  USTUCT  JJIDQM 

MAKTXH 


thaaavwaceofminoissiMlIndtoaa.    Iowa  la 


ivwMt  Kntodky and  Iowa  as 


Mr.  McKELLAR.  Mr.  President,  recently  the  United 
States  district  Judge  at  Memphis  rendered  a  decision  in  one 
of  the  A.  A.  A.  cases.  La  Croix  against  the  United  SUtes. 
I  ask  unanimous  consent  that  the  opinion  of  the  court  may 
be  printed  in  the  Rkcoro  as  a  part  of  my  remarks. 

There  being  no  objectirai.  the  opinion  was  ordered  to  be 
printed  in  the  Rscosd,  as  foUows: 

[In  tbe  District  Court  of  the  United  States  for  the  wvstam  dlvl- 
slon  of  the  Western  Dtstrtct  at  Tennessee.     Jacob  G.  La  Croix 
**     ,?A'  *•  ^^  Untied  State*  0/  America,  defendant.    In  eoulty' 
no.  U48.    Saturday.  July  27.  1936.  at  »  p.  m.J 

o«Ax.  oponoif  or  icabtih,  mbtbict  .rrnwa.  dxlzvbb  at  trb  oohcltj- 

■low  or  MMovwaan  or  rta  motxok  to  nmwnM^ 

Tbls  case  has  been  heard  cm  the  motion  of  the  United  States 

jL^JfT*^  presented  by  the  assistant  district  attorney,  to  dismiss 

tiie  bUl  of  complaint  filed  by  the  plaintiff,  who  Is  engaged  intte 

SSiJft  ***  2S!t!S?  •  -IwJghterhSu*  and  stockymrd*2d  to  pS! 
curing  hog  products  and  In  the  sale  of  h<»  products.  *^ 

thl^^^^?*^^  «»linil»quesOons  the  right  of  plaintiff  to  enjoin 
the  United  Stetes  of  America  from  oollecttng  the  hog-pro(M^ 
^ZS^a^l^^  J^L^  Congress  ^n^  „  the  A^SSSS 

5f^"^  Iz^'J?'  °-  "•  ^'  ***•  "^^  cannot  be  maintained.  Bald  sec- 
tk«  o«  th«  Unit«l  State,  ood* profUta. :  - lS!^^tbe%!S» 


or  collection  of  any  tax  *haq  be 


of  restraining  the  „ 

maintained  In  any  court." 

1^  pl^tntlff  nmlntalni.  at  the  oatwt.  that  an  injunctton  Should 
Z^.I^^^^l'^LP^  reason  that  there  Is  pending  to  CongreHTwltt 
high  probabUlty  of  paemg^,  a  bill  wlilch*^Sw  pnrvST^rtS^ 
err  of  processing  taxes  already  paid.  TtA  court  thinks  it  would 
5?  .^^  imwarranted  encroadunent  of  the  Jndldal  power  at  tba 
United  Stotosupon  the  legislative  branch  of  gomnmant  itaoald 
the  «Hnt  attempt  a  race  oTdiUgenoe  with  Coi^zess  to  defeat^s 
jppjlabmty  rf  an  act  toa  p^Sig  case.    At^S!!  SuJtK  2S 

iS)LS  '^I^*^  y!J^*gLg*,^*°*  ^  CoDgnm:  at  least  it  cannot 
attempt  to  defeat  proposed  leglalatian  befon  it  has  beoooa  th« 

m!»«  ^.«^!JISLJ?^?^'  "*^**<*  °°*  property  consider  the  eltoct 
uj^an^todlvlJual  of  the  paMge  of  a  pending  act  which  bM&o$ 

-J?^^?*^**L^*^5"  «»*t  the  suit  H  property  brought  nnder 
section  41,  subsection  ao.  of  the  act  known  aa  tb«  "  Tucker  Act  "• 
T^  aut^^tles  presented  by  oounart  on  both  sides  of  the  skillful 

?/3l^*J?^?^  J"?*^ '*"*'™^*  '**<*  **>•  oonciuslon  that  the 
^r^^'^iESL**'  America,  pursuant  to  the  Tucker  Act  in  the  sec- 

of  mon^  due  platottff.  But  this  court  thinks  that  the  United 
1^:!!*»3L^°^?*^  **°°°*  **•  enjoined  flxxn  the  collection  of  the 
n^  but  only  its  appropriate  officers  and  aggants  may  be  TMotntd 
firom  eoQeetlng  or  aeektng  to  collect  the  tazea.  The  Ukilted  State* 
of  America  functions  only  through  its  constituted  n<w<»«^««;  fftf^  an 
tojunction  directed  against  the  United  States  1^  nam*  to  Its  aor- 
wngn  edacity  would  not  be  matotatoable.  Who  would  be  r*. 
strained  by  such  toJunctioQ?  It  is  obrlourty  a  rtrj  dUTannt  rlgttt 
to  sue  the  United  States  of  *t»Mw4^  pursuant  to  an  act  flC  ' 
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and  to  enjoin  the  United  SUtee  of  Amerloi  from  the  ]  er- 
fonnance  of  eome  goremznental  function,  eueli  ••  the  collect  ion 
of  tazee. 

It  U  therefore  the  opinion  of  this  court  that -the  Injunct  on 
prayed  for  In  this  bill  la  beyond  the  power  of  thla  coxirt  to  grs  ot, 
aa  directed,  against  the  United  States  of  America;  and  the  mot  on 
to  dlsmtas  the  bill  will  be  sxistalned  on  this  ground. 

In  the  course  of  the  consideration  of  the  nximerous  questhms 
presented  on  argrunent.  It  has  been  necessary  to  consider  the  c(  n- 
Btltutlonallty  of  the  Agrlcultxiral  Adjustment  Act;  and.  while  it  Is 
unnecessary  for  this  court  to  pass  upon  the  constitutionality  of 
this  act  In  the  view  taken  that  an  Injunction  cannot  be  gram  ed 
against  the  United  States  of  America  In  this  suit,  the  covirt  dee  ns 
It  equitable  to  pass  upon  the  constitutionality  of  the  act  and  to 
declare  the  conclusion  reached,  because  the  question  will  be 
doubtless  again  presented  by  the  plaintiff  in  a  new  sxilt  which  be 
wotild  naturaUy  bring  against  the  appropriate  officials  whom  be 
would  seek  to  enjoin  from  collection  of  the  challenged  taxes. 

Counsel  for  plaintiff  has  made  a  most  able  presentation  of    lis 
argtiment  against  the  validity  of  the  act.    His  argument  has  b<  en 
clear-cut  and  comprehensive,  and  he  has  brought  forward  nium  r- 
ous  suthorltles  upon  which  he  bases  his  vigorous  attack  upon  1  be 
constitutionality  of  the  act  In  question.     He  has  been  helpful  to 
the  court  In  considering  all  of  the  many  phases  of  the  case  neo  is- 
sary  to  be  met  to  arrive  at  a  correct  determination  of  this  qu(S- 
tlon.    The  court  will  not  attempt,  in  this  oral  opinion,  to  revlsw 
these  authorities  or  to  deliver  an  erudite  or  elaborate  opinion.  1  or 
the  reason  that  In  many  districts  throughout  the  United  Stales 
there  are  now  pending  or  have  been  decided  like  Issues  here 
Tolved;  and  this  case  is  not.  therefore,  a  case  of  first 
The  final  pronouncement  upon  the  constitutionality  of  the  Agtl 
cultural  Adjustment  Act  wUl  be  adjudicated  by  the  Supreme  Co!  irt 
of  the  United  States,  perhaps  before  the  end  of  the  year. 

Having  reached  a  conclusion  upon  the  constitutional  questlcns 
Involved,  this  court  deems  it  more  Important  to  act  promptly  th  m 
to  delay  a  declalon  for  the  piurpoae  of  writing  an  elaborate  oplnl  an 
discussing  the  authorities. 

At  the  outset  It  should  be  annoxineed  that  this  court  holds  t  He 
firm  conviction  that  a  district  court  of  the  United  States  shoi  Id 
not  suspend  the  operation  of  an  act  of  Congress  as  unconstitu- 
tional except  upon  the  plainest  grounds  and  siirest  conviction. 

In  Nieol  V.  ilmes  ( 175  U.  8.  600.  614.  515)  the  Stipreme  Court  of 
the  United  States  said: 

"It  to  always  an  exceedingly  grave  and  delicate  duty  to  decile 

upon  the  constitutionality  of  an  act  of  the  Congress  of  the  Unit  ed 

States.    The  presumption,  as  has  frequently  been  said,  to  In  fai  or 

€f  the  validity  of  the  act.  and  it  to  only  when  the  question  to  ft  ee 

tKoa  any  reasonable  doubt  that  the  court  should  hold  an  act  of 

the  lawmaking  power  of  the  Nation  to  be  In  violation  of  ttat 

fundamental  Instrumant  upon  which  all  the  powers  of  the  Ocv- 

■rament  rest.    Thto  to  partlc\ilarly  true  of  a  revenue  act  of  Cc  H- 

greas.    The  provisions  of  such  an  act  shoiild  not  te  lightly   or 

unadvisedly  set  aside,  although  if  it  be  plainly  antagontotlc   to 

the  Oonstltutkm  it  to  the  duty  of  the  court  to  so  declare.    Tie 

power  to  tax  to  one  great  power  upon  which  the  whole  natloial 

tehrlc  to  based.    It  to  as  necessary  to  the  existence  and  prosper!  ty 

of  a  nation  as  to  the  air  he  breathes  to  the  natural  man.    It  to  s  ot 

only  the  power  to  desttrofy.  but  It  to  also  the  power  to  keep  allv(  ." 

_     It  to  the  judgment  of  thto  court  that,  before  pronouncing  an  s  rt 

of  Oongreas  unoonsUtutlonal   and   imenforclMe.   a  dlstrlot  court 

should  be  even  mors  .carefully  deliberate  and  firmly  convliKed  b  »- 

yooda  reasonable  doubt  of  its  unconstltutlonaUty  than  would   w 

^necessary  on  the  part  of  a  circuit  court  of  appeals  or  of  the  S  i- 

^1H«me  Court  of  the  United  States.    A  district  court  to  a  one-mi  n 

eourt.    There  are  numerous  district  courts,  and  the  result  of  coi  i- 

fUctlng  views  of  individual  district  judges  as  to  the  unconsUti- 

tlooallty  of  aeto  of  Congress  leads  to  a  frequenUy  confuslns  stati  is 

in  the  enfocdhlUty  of  national  Uws.     Wherefore,  dtotelct  coui  ts 

ahould  be  most  reluctant  to  pronounce  acts  of  Congress  void     T1 « 

soundest  public  policy  to  conserved  when  district  courts  do  n  rt 

tetarte*  with  the  operation  of  acts  of  Congress.    Pending  the  fin  U 

dac^aiaB  of  the  Supreme  Court  of  the  United  SUtes.  ntilllflcatk  n 

of  laws  In  some  districts  and  their  enforcement  In  other  dlstrlc  a 

leads  to  much  confusion  and  ineqtiallty. 

ThechaUenge  upon  the  consUtutlonaUty  of  the  Agrlcultur  a 
AdJustmcDt  Act  to^  of  course,  serious,  because  certain  distnct  jud»  » 
•ad  the  United  SUtee  Circuit  Court  of  Appeals  for  the  Ftet  (a  ' 
cult,  in  a  a  to  1  dectolon.  have  already  dedarwl  the  act  unconst  - 
rational.  Be^Mct  for  these  decisions  make  the  consUtutlonalltv  (  f 
the  act  aj^ve  question.  With  due  deference  to  the  dlstlngutohc  d 
JudgM  with  whom  thto  court  differs,  thto  court  does  notfeel  in  - 
peUed  to  foUow  them,  lieither  the  Supreme  Court  of  the  Unlt«d 
Statoi  nor  the  Sixth  Circuit  Court  of  Appeals  has  passed  upon^tte 
SSSS.Sr*TJSi~^  "*-  therefore.  f^SnTenterSSTiS'ISuS  I 
First,  let  us  consider  the  background  of  the  chaUenoed  act.  !!■  * 
jn»ergency  extotlng  at  the  thne  of  Its  passage.  It  toWu  toow I 
that  the  natkmal  situation  then  extothiTwS^xteenllTdesSSt  ^ 
Itony  men  of  Intelligence  and  normal  wSrage  wwT^Jet  hoS«  ■ 
^t  ^!!^***~  **  nonnal  eondlUons  In  America,  as  a  resutt  c  f 
^*J?^  ••  "»  •2*****^*'  depression  and  ended  as  an  ec^om^  I 
2Sf^  £JSJI**T^I,*°  JS*""  °^  thought  that  new  measun  i 
must  be  hrought  forward  and  enacted  into  law  to  restore  ov  r 
country  to  normal  pro^ierlty.  "»*««  ou  r 

To  meet  the  altuaUon  Congress  enacted  many  new  laws  whlc  > 

jL£E^!f^*r^  "^^  r°^  unnecesSJjTt^v^S.  whS 
SSt^  ^  ^,"*L*^PJ?»  approval  of  the  overwhelming  ms  - 
Jorlty  otf  the  people  of  the  United  SUtes,  as  ahown  by  Um  rMd  r 
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'  spirit  of  cooperation  In  which  our  population  entered  upon  aocom- 
pllshment  of  the  purposes  of  these  laws.  In  the  national  disaster 
In  which  our  country  was  placed  nothing  appeared  more  important 
than  meeting  the  problem  of  aiding  the  farmer  to  continue  to  pro- 
duce. It  had  been  a  matter  of  national  discussion  in  the  Halls  of 
Congress,  in  the  legislatures  of  the  States,  and  by  people  generally 
as  to  what  means  or  measures  might  be  adopted  to  benefit  ths 
farmers.    And  so  the  Agrlcultiiral  Adjustment  Act  was  Ixim. 

It  remained  unchallenged  as  to  Its  unconstitutionality,  go  far 
as  this  court  knows,  for  many  months;  and  an  improvement  was 
noted  in  the  agricultural  situation  and  In  the  common  betterment 
of  conditions  as  the  direct  and  proximate  result  of  the  provisions 
of  the  act. 

"  The  devil  was  sick,  the  devil  a  monk  would  be; 
The  devil  got  well,  the  devU  a  monk  was  he." 

So.  when  the  situation  generally  had  improved,  discussion  be- 
came more  ciirrent  as  to  the  probable  tinconstltutionality  of  the 
act;  all  of  which  to  said  to  emphasize  the  view  of  this  court  of 
the  importance  of  considering  the  act  In  the  light  of  the  general 
welfare  clause  of  the  Constitution  of  the  United  States,  article  1, 
section  8,  subsection  1.  which  provides: 

"  The  Congress  shall  have  power  to  lay  and  collect  taxes,  duties. 
Imposts,  and  excises,  to  pay  the  debts  and  provide  for  the  com- 
mon defense  and  general  welfare  of  the  United  States;  but  all 
duties.  Imposts,  and  excises  shall  he  uniform  throughout  the 
United  SUtes." 

In  the  opinion  of  thto  court,  reasoning  practically.  If  lejjlsla- 
tlon  In  time  of  stress  could  ever  have  been  needed  more  for  the 
general  welfare  of  the  United  States  than  was  the  legislation  for 
the  benefit  of  farmers  at  the  time  of  the  passage  of  this  act,  the 
court  to  In  ignorance  of  any  such  time.  A  court  of  the  United 
States  should  not  be.  and  cannot  be  under  the  doctrines  pro- 
nounced by  the  Supreme  Court  of  the  United  States,  concerned 
with  the  policy  of  legislation.  Provided  the  legislation  to  consti- 
tutional, the  act  mtost  be  upheld. 

It  to  Immaterial,  therefore,  as  to  whether  the  Agrlcultiu^  Ad- 
justment Act  to  deemed  expedient  or  not.  Only  the  constitution- 
ality of  the  act  must  be  considered  here. 

Counsel  for  plaintiff  maintains  that  the  processing  tax  is  not 
a  tax  at  all.  It  seems  that  the  complete  answer  to  thto  to  that 
the  tax  to  paid  Into  the  Treasxay  of  the  United  States  and.  even 
though  ear-marked,  It  to  still  a  tax.  The  fact  that  the  farmer 
benefits  directly  from  the  tax  does  not  prevent  the  applicability 
of  article  1.  section  8.  subsection  1,  of  the  Constitution,  where  the 
general  welfare  to  likewise  conserved. 

The  most  serious  question  argued  by  counsel  to  as  to  whether 

viewing  the  act  in  Its  entirety — there  has  been  a  delegation  by 
Congress  of  the  taxing  power  to  the  executive  department.  Most 
careful  consideration  has  been  given  to  the  urgent  arg\iment  of 
coxmsel  and  to  the  authorities  which  he  cites.  But  an  analysto 
of  the  act  in  Its  entirety  leads  thto  Coxirt  to  the  conclusion  that 
Uberally  »nd  fairly  interpreting  thto  act,  resolving  every  intend- 
ment In  favor  of  Its  constitutlwiaUty,  the  taxing  power  Is  not 
delegated  by  the  act  to  the  Secretary  of  Agrlctilture.  Congress 
has  singled  out  and  specified  cotton,  wheat,  com,  hogs,  etc  as 
the  subject  matter  of  the  processing  taxes.  It  must  be  noted 
further,  that  Congress  has  fixed  the  basto  of  determining  the  taxes 
and  has  not  left  to  the  discretion  of  the  Secretary  of  Agriculture 
the  fixation  of  the  taxes.  Congress  has  delegated  to  the  Secretary 
ofAgrtculture  only  the  calculation  of  the  taxes  upon  the  basis 
HMdhy  the  terms  of  the  act  to  obtain  a  parity  through  the 
prottssing  tax  of  prices  of  farm  products  extotlng  in  1929 

TTWs  court  finds  no  single  passage  in  the  act  which  vests  in  the 
secretary  of  Agriculture  an  unconstitutional  delegation  of  leelsla- 
tlve  authority  and  power.  «=»""ou  m  legisia 

sllSf  fh'Ttl'lf  r^.'T-  ^  *^  "**°*  decisions,  has  settled  the  propo- 
Mtlon  that  no  matter  how  grave  the  emergency.  Coneress  wUl  not 
**  *^SS*l^  *°  transcend  the  Constltutlln.  But  U^uW  Urn 
n^est  toat  the  Court  did  not  Intend  to  decla^  thaJ^Se  eS° 
gency  may  not  be  considered  in  resolving  intendments  In  fTvor 
2.^L~^^!L°°*"^  of  the  act  in  a  doubtful  SS  >£ycISI 
Sfl  ^..^i?'^'**  "  doubtful,  where  United  States  JudiS  w^ 
have  passed  upon  a  question  have  expressed  divergent  vle^ 

Thto  coiut  to  aware  that  the  opinion  here  rendered  to  at  thP 
moj^nt  a  minority  view;  but.  with  proper  defeAnce  to  the  ma- 
jorlty  of  the  courts,  an  Independent  view  may  be  maintain^  here 
in  the  absence  of  authority  binding  thto  court.  Thto  ooSThofS 
the  optoion  that  the  full  import  and  meantag  of  arttciri8<5tion 
i.  !S^"°.2  ^-  °'  "^«  constitution  hiTbe^  too  much  ol^SS 
to  the  consideration  by  some  courts  of  constitutional  quSrtl^  " 

It  to  the  opinion  of  thto  court  that  It  was  the  purpose  of  the 
framers  of  the  Constitution  that  thto  clause.  gl^nVthfrteht  to 

^  i^r«?r7.  '^^^  P^^'l''^  t!!****'  P™^*^«  for'the  ccSnmon  de?en2 
SKrff^  ^^-  '"  *°  ^  »PP"«»  in  times  of  emergency  m1 
SSTSS  SSi-S'^'* «  ""^  i?  providing  for  the  welfsS^  rf  the 
United  StatM  in  times  of  dtoaster;  provided,  of  course  that  no 
other  and  restraining  clause  was  violated.  course,  inat  no 

«i5J!SS?li"^*  some  judges  have  overstressed  the  Interstote- 
SS^^S.%T  f°**  the  due-process  clause  at  the  expeS/^the 
fr^^;!^^?  ^"^.J^^  due-process  clause  of  thT  Constltu- 
«?^Jl°.***.'^,2!i*!?  ^^  ^^  method  in  which  the  Secretary  of  Agri- 
culture to  Instructed  to  calculate  applicable  taxes  to  ^arfi  oftii* 

?S^.'*!L^'*7'*^..'*y  ^*  Agrlcffturar*ASS^nr?ct     io? 

S3s  ss  hSiS^^  \  ,^°F  ^.  ^°^  "*  ^«*  upon  the  same 
Msto  as  hogs  in  Iftoslsslppl;  wheat  In  minoto  upoti  the  same 
bMto  as  wheat  in  California:  com  in  Indiana  u^m  SJsSi  S3! 
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•s  com  In  Tennessee;  and  cotton,  likewise, 
in  all  of  Its  producing  SUtes. 

In  the  early  days  of  thto  RepuhUc.  the  expenses  of  the  common 
govwTunent  w»e  borne  by  taxes  upon  liquor  and  tobacco.  These 
taxes  were  not  held  to  be  discriminatory.  Why.  therefore.  shoiUd 
taxes  levied  upon  COTn.  cotton,  hogs,  and  the  commodities  de- 
scribed In  the  Agricultural  Adjustment  Act  be  regarded  as  vicious? 

Protective    Import    taxes — not    primarily   designed    for    revenue 

were  the  means  of  protection  of  Infant  Industries,  and  have  been 
continued  for  the  benefit  of  lusty,  healthy  manufacturing  enter- 
prises. Why.  then,  the  argument  that  the  imposition  of  these 
farmer-benefit  processing  taxes  is  class  legtolatlon? 

The  Schechter  case  to  not  in  point  with  the  case  under  discus- 
sion; for  the  reason  that  the  Schechter  case  involved  the  regxUaUon 
erf  local  business  within  the  State,  and  the  unconstltutlonaUty  of 
the  National  Recovery  Act  did  not  involve  any  conslderaUon  of 
taxation. 

The  motion  to  dismiss  the  bUl  to  sustained;  and  an  appropriate 
order  will  be  entered  in  conformity  with  thto  opinion. 

John  D.  Mabtht. 
United  State*  District  Judge. 

KXVZSIOir  OF  COPTUGHT  ACT 

"Hie  Senate  resiuned  the  consideration  of  the  bill  (8.  3047) 
to  amend  the  act  entitled  "An  act  to  amend  and  consolidate 
the  acts  respecting  copyright ",  approved  March  4,  1909,  as 
amended,  and  for  other  purposes. 

The  VICE  PRESIDENT.  When  the  Senate  adjourned  last 
evening  the  Senator  from  New  York  IMr.  Wachbr]  had  the 
floor,  and  he  Is  now  recognized. 

Mr.  WAGNER.  Mr.  President,  I  desire  to  offer  several 
amendments  to  the  bill.  I  send  to  the  desk  the  flb:^  of  these. 
Which  I  hope  wUl  be  accepted  by  the  Senator  in  charge  of  the 
measure. 

The  VICE  PRESIDENT.  The  amendment  offered  by  the 
Senator  from  New  York  will  be  stated. 

The  Lkgislativi  Clerk.  On  page  3,  line  3,  after  the  word 
"whatsoever",  it  is  proposed  to  strike  out  the  following 
proviso:  ^ 

Provided,  That  the  right  to  produce  a  motion  picture  s>>*ii  in- 
clude the  right  to  exhibit  It. 

The  VICE  PRESIDENT.  The  question  is  on  the  amend- 
ment offered  by  the  Senator  from  New  YoriL 

Mr.  WAGNER.  ISi.  President,  I  may  say  that  I  doubt 
very  much  the  constitutionality  of  this  provision  of  tiie  bilL 
Under  it.  If  a  playwright  makes  a  production  contract  with 
a  moving-picture  concern,  he  must  also  cede  at  the  same 
time  all  exhibition  rights.  I  cannot  understand  by  what 
authority  we  can  dictate  the  terms  of  contracts  that  are 
essentially  private  In  their  import  rather  than  affected  with 
a  public  interest. 

Mr.  DDPFY.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.    Yes. 

Mr.  DUPPY.  There  are  some  Senators  here  who  were 
not  present  yesterday.  I  wish  to  read  merely  a  paragraph 
of  the  report  of  the  Committee  on  Patents  in  reference 
to  this  particular  provision.  The  excerpt  from  the  report  is 
as  follows: 

Thto  language  to  Intended  solely  to  prevent  an  author  who  has 
granted  moUon-plcture  producing  rights  from  n^tTning  that  he  to 
entitled  to  prevent  the  produced  pictiire  from  being  exhibited.  It 
would  be  absurd  to  leave  the  way  open  for  such  contention  by  a 
scenario  writer  or  by  a  writer  of  a  story  upon  which  the  scenario 
to  based.  The  dlvtolblUty  privileges  provided  for  in  section  24  of 
the  biU.  amending  section  42  erf  the  act  of  1909.  might  suggest  to 
an  author  that  hto  license  to  produce  might  not  Include  authori- 
zation to  exhibit,  but  the  union  of  the  two  authorizations  pro- 
vided for  in  the  language  quoted  does  not  affect  the  performing 
right  of  the  author  <rf  copyrighted  material.  charactertotlcaUy 
music,  which  may  be  incidentaUy  used  in  the  production  of  a 
motion  plctiuw.  A  music  composer  assigns  no  right  to  produce 
a  motion  picture.  He  merely  assigns  a  right  to  use  hto  music 
incidentally  in  connection  with  ths  production  ot  a  motion 
picture.  ^'i 
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In  the  power  of  the  author  to  say.  **  I  wUl  sen  my  rights  to 
produce  a  motion  picture,  but  you  cannot  exhibit  It  after 
you  have  produced  it"  It  seemed  to  the  committee  those 
two  things  should  go  together,  so.  on  behalf  of  the  commit- 
tee, I  shall  not  be  able  to  accept  the  amendment. 

Mr.  WAGNER.  As  I  tried  to  point  out  yesterday— and  I 
do  not  propose  to  repeat  unduly— this  bill  is  packed  with 
provisions  to  break  down  the  protection  which  the  law  now 
gives  to  playwrights.  Authors,  and  others  engaged  in  the 
creative  arts.  They  are  here  being  accorded  haxshly  dis- 
criminatory treatment  I  am  sure  that  this  is  not  due  to 
animus  on  anyone's  part  but  merely  to  the  haste  and  indif- 
ference with  which  we  are  acting  upon  this  matto*. 

Generally,  one  has  the  right  to  make  whatever  contract 
he  can  with  reference  to  his  property  so  long  as  no  pubUc 
Interest  Is  offended.  All  that  I  am  contending  for  is  that 
artists  should  have  the  right  to  make  with  producers  the 
kind  of  contracts  they  choose.  This  bill  undertakes  to  say  to 
the  author.  "  If  you  want  to  sell  your  rights  to  moving  pic- 
ture producers,  you  can  do  so  only  upon  the  terms  that  we. 
as  Members  of  the  Congress,  decide  are  appropriate." 

I  pointed  out  yesterday  why  it  is  frequently  necessary  for 
the  plajrwright  to  be  able  to  control  the  time  of  the  produc- 
tion of  a  iricture  based  upon  his  story.  It  would  be  utterly 
destrucUve  to  the  playwright's  interests  if  the  picture  might 
be  shown  on  Broadway,  at  a  price  perhaps  <me-flfth  the 
admission  charged  for  the  play.  whUe  the  play  was  still  run- 
Ding.  Tht  play  would  be  destroyed  at  once,  Tlie  play- 
wright should  have  the  right,  it  seems  to  me,  to  protect 
himself. 

But  now  it  Is  proposed  to  say  to  the  playwright,  who  may 
have  only  one  successful  play  in  10  or  15  years,  "If  you 
want  to  seU  the  production  right  you  must  also  sell  the 
exhibition  rights  at  the  same  time."  I  cannot  believe  that 
the  motion-picture  companies  fear  their  own  ability  to  con- 
summate their  own  contracts.  Tills  is,  in  my  opinion, 
imheard-of  legislation. 

Mr.  DUPPY.  Mr.  President  the  committee  gave  very  care- 
ful consideration  to  the  matter  aiui  oideavored  to  do  Justice 
to  all  concerned.    I  hope  the  amexulment  may  be  defeated. 

Hie  VICE  PRESIDENT.  Tlie  Question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  New  York. 

The  amendment  was  rejected. 

Mr.  WAGNER.  Mr.  President  I  desire  to  offer  another 
amendment.  A  provision  of  the  bill  denies  recovery  for 
infringement  in  case  of — 

The  merely  incidental  and  not  reasonably  avoidable  tt»»»ivttim 
of  a  cc^yrlghted  work  in  a  motion  plcturs  or  broadcast  depleting 
or  relating  to  current  events. 

In  other  words,  if  a  reel  or  a  broadcast  depicting  current 
events  Inadvertenly  uses  a  song  of  great  popularity  and  of 
great  value  to  the  c<«yright  owner,  he  has  absolutely  no  re- 
course if  the  use  is  "  incidentaL"  The  large  profits  that  the 
picture  or  radio  company  may  reap  are  disregarded.  To 
my  mind,  this  is  an  extraordinary  provlaian.  and  I  ask 
that  it  be  eliminated  from  the  bilL  I  send  an  amendment 
for  that  purpose  to  the  desk. 

The  VICE  PRESIDENT.    Tlie  amendment  wlU  be  stated. 

Tlie  Lbozblatzvi  Clkbk.  It  Is  proposed,  on  page  23,  to 
strike  out  lines  21  to  24.  inclusive,  as  follows: 

The  merely  Incidental  and  not  reaaonably  avoidable  itv'i»Tton 
of  a  copyright  work  In  a  motion  pleturs  or  broadcast  «**p««^ng  or 
relating  current  events. 


For  years  the  authors  have  been  asking  for  the  rights  of 
divisibility.  They  wanted,  if  they  had  a  story  to  sell  to  the 
publishers  of  books,  also  to  have  the  right  reserved  to  them 
to  sell  to  moving-picture  producers  or  to  radio  companies, 
if  they  could  make  use  of  it.  The  committee  decided  that 
that  privilege  for  which  the  authors  had  asked  for  so  many 
years  should  be  granted,  and  such  provision  is  Included  In 
the  bill.  But,  as  a  safeguard,  by  reason  of  testimony  brought 
out  during  the  hearings,  it  was  thought  it  should  not  be  put 
LXXIZ 796 


The  VICE  PRESIDENT.    The  question  Is  on  agreeing  to 
the  amendment  of  the  Senator  from  New  York. 

Mr.  DUFFY.  Mr.  President.  I  wish  to  make  just  a  very 
brief  statement.  "Die  matter  was  discussed  somewhat  yet- 
terday.  The  provislan  applies  only  to  current  events.  It 
applies  to  Incidents  such  as  the  broadcasting  (tf  a  Rose 
Bowl  football  game  or  some  great  sporting  event  of  Nation- 
wide interest.  It  mii^t  be  that  while  ther  were  taking  the 
picture  a  band  would  pass  by  the  camera  and  a  few  bars  of 
a  copyrighted  song  or  piece  ot  music,  perhaps  the  alma 
mater  song  of  the  University  of  California,  would  be  regis- 
tered.   Hie  provision  axqdies  only  to  current  news  events. 
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It  appUes  to  aomethlng  Out  to  entirely  tneldental  and  whk  h 
canxMt  be  leasooably  avokted. 

Such  a  caae  might  artoe  by  reason  of  an  Incident  wht  -e 
tome  moving  i>lctures  were  being  taken  of  some  big  event  ai  d 
a  band  would  march  down  the  street  playing  at  that  pa-- 
ticular  time  tome  piece  of  copyrighted  music,  and  as  a  resv  It 
a  few  bars  of  that  music  would  be  reproduced.  Such  a  thli  g 
has  been  held  to  be  an  infringement.  The  committee  thouglt 
auch  a  situation  ought  not  to  be  permitted  to  exist.  I  hoi  e 
the  amendment  of  the  Senator  from  New  York  will  be  n  - 
jected. 

BIT.  WAGNER.  Mr.  President.  I  see  that  it  will  be  of  t  o 
avail  to  go  further  into  the  merits  of  the  provision.  I  ai  n 
▼ery  sorry  that  artists  are  being  treated  so  cavalierly  by  th  s 
measure.  No  matter  how  much  a  popular  song  may  add  t  o 
the  attractiveness  ot  a  current-events  feature,  its  composer  s 
to  be  aDowed  absolutely  no  remedy  if  it  to  used  without  h  s 
consent. 

I  feel  mmfldent  that  no  motion-picture  concern  that  I  kno  r 
anything  about  wants  to  profit  by  the  accidental  approprto  - 


Hon  of  the  pitipeity  of  another.  Tliey  all  want  to  share  the  r 
profits  fairly  with  the  artists  of  America.  I  can  make  na 
sreater  appeal  upon  thto  proposition.  I  see  what  the  dis  - 
poeltion  of  the  Senate  is. 

Tike  VICB  F1UBSIDENT,  The  question  to  on  agreeing  tj^ 
the  amendment  offered  by  the  Senator  from  New  York  [M  ■ 
WAORn]. 

Tile  amendment  was  rejected. 

Mr.  WAONER.    I  offer  a  furthn-  amendment. 

The  VICE  PRESIDENT.  The  Senator  from  New  ToHc 
offers  another  amendment,  which  win  be  stated. 

Tlie  Csnr  Clbul  Cm  page  16,  it  to  proposed  to  ttrika  oiit 
lines  18  to  25,  hiduslve.  and  (m  page  17,  to  strike  aaHf  lin^s 
1  to  7,  inclOBive,  and  to  insert  to  Ueu  ttkereof : 

(3)  To  pay  tn  Ilea  of  •ctaal  <lainages  watA  proAts  •ach  damages 
to  thm  court  ahaQ  appear  to  be  J«t:  Provided.  That  rach  damak.- 
aliaU  in  no  caae  exceed  tao.OOO  or  be  lees  than  «a00.  and  ehaU  not  b  b 
NVMrdedM  a  penalty.  This  paragraph  ehaU  not  deprive  the  c<q>y- 
njnt  proprtetor  of  any  other  remedy  given  him  under  this  law.  no  r 
Mall  the  Itmttatlon  as  to  the  amoont  ot  recovery  apply  to  infitngfl  - 
Bents  aeenUng  after  the  aetual  notice  to  the  defokdant.  either  b  r 
•wvioe  o<  process  In  a  suit  or  other  written  notice  served  upon  hin  . 

MrWAONSR.  Mr.  President,  thto  amendment  restores 
the  provision  for  minimum  statutory  damages  when  a  copy  - 
riiht  has  been  Infringed. 

Suppose  that  I  have  written  a  song  which  has  mada  a  hit . 
The  song  to  used  by  a  broadcasting  station.  Those  who  ar ; 
familiar  with  the  subject  know  that  in  many  or  most  in- 
stances the  broadcast  may  absohitely  destroy  the  vahw  ot  mj  r 
property.  But  under  the  rules  of  evidence  I  am  unlikely  1 1 
bs  able  to  prove  the  extent  of  damage.  Tlius.  with  impunity , 
the  intrlnccr  may  make  tzemendoos  profits  by  mtoapproprl 
atlng  my  work. 

The  United  SUtes  Supreme  Court  recognised  thto  evU  hi  i 
lae  upholding  the  statutory  minima.    In  a  unanimouj 
ofrinlon  it  was  said: 


Tbe  phraseology  of  the  sse«ton  was  adopted  to  avoid  the  strlei 
ness  of  coBstrucUon  incident  to  a  law  impoati«  penalties  t^aZ 
R!!  i?*-^!^^  ?  »  «»J^bt  some  recompense  for  injury  dou 
SS^^*-"*  ****"  "*J^  **  ^^  «*«*«"  «ll«cult  or  bnpoBBlbh 
proof  of  damages  or  dlsoovery  of  proflts.  In  this  respect  the  cdc 
law  was  unsattsfactocy.  ^^*  "*•  **" 

.K??  f?*?^.*?***  *^  Pl*inttffli.  though  proving  infringement.  wer« 
SSJStf^S^IT-^i  !^?^^  «l«i«gw.  in  w^xm  of  i^e  fact  tS 
S2S:SS^  tnal  Of  the  case  iapoeed  «,bstantlal  expense  an^ 

Ul^STte^'SSSSSSl  "^  "^  '*^^  «co«r.««l  wmrui  and  de. 

Thus  spoke  the  United  SUtes  Supreme  Court.  Thto  hfl] 
proposes  to  revert  to  the  old  days  when  poor  arttots  weit 
exploited  through  deliberation  or  mistake.  If  the  Court  m 
correct  in  n^  that  "  the  effectiveness  of  the  remedy  en! 
couraged  willful  and  deliberate  infringement "  we  arTLaJn 
promoting  willful  and  deliberate  infringement  by  the^S 
few  at  the  upense  not  only  of  the  arttots  of  our  country 
but  atoo  to  th^Martriment  of  the  radio  and  picture  oonceS 
who  desire  to  do  bosineas  and  to  compete  on  a  fair  basto. 

The  VICT  PRESIDENT.    The  question  to  on  agwIS  to 
the  amendment  offered  by  the  Senator  from  New  YoS^ 


Mr.  DUFPY.  Mr.  President,  I  deshe  to  quote  another 
sentence  from  the  same  opinion  of  the  Supreme  Court  to 
which  the  Senator  from  New  Ycu-k  has  Just  referred.  I 
quoted  it  the  other  day,  but  many  more  Senators  are  present 
today  than  at  that  time,  and  it  to  only  a  very  brief  sentence. 
I  read  from  page  199  of  the  opinion  of  the  Court,  found  in 
Two  Hundred  and  Eighty-three  United  States  Reports: 

It  may  be  that  proper  control  over  broadcasting  programs  would 
automatically  secure  to  the  copyright  owner  sufficient  protection 
from  unauthorised  public  performances  by  use  of  a  radio  receiving 


listen  to  what  the  Supreme  Coiurt  said — 

and  that  this  might  Justify  legislation  denying  relief  against  those 
who  in  using  the  receiving  set  innocently  invade  the  copyright, 
but  the  existing  statute  makes  no  such  exception. 


In  other  words,  the  Supreme  Court  went  out  of  its  way  to 
show  that  by  means  of  tiie  radio  cases  might  arise  such  as 
the  Senator  from  Georgia  pcrinted  out,  where  tn  a  little 
boarding  house  in  the  mountains  of  Georgia  a  few  chairs 
were  cleared  out;  some  of  the  guests  of  the  boarding  house 
had  a  little  dance  to  radio  music;  and  they  were  hauled 
down  to  the  Federal  court;  and  the  Judge  of  the  court  could 
do  nothing  else  than  render  a  Judgment  for  mteimnTn  dam- 
ages of  $250,  |dus  the  costs  of  the  action,  phis  attorneys' 
fees. 

We  are  talUng  a  good  deal  about  the  Uttle  fellow.  I 
desire  to  say  that  there  to  hardly  any  composer  of  music  in 
thto  country  today  who  to  not  a  member  of  the  American 
Society  of  Composers,  Authors,  and  Publishers;  and  if  some- 
one should  go  to  one  of  those  individuals — ^Irving  Berlin  or 
anyone  else— and  ask  him  to  grant  the  right  to  use  hto  music 
in  a  place  such  as  a  little  boarding  house  he  coukl  not  do  it. 
Thto  to  not  a  "  httle  f eUow  "  by  any  means,  but  to  so  big 
that  the  United  States  Government  to  prosecuting  it  under 
the  Antitrust  Act;  so  big  that,  according  to  the  bearings 
before  the  House  committee,  it  to  able  to  pay  salaries  of 
$50,000  to  its  general  manager  and  $35,000  to  its  president; 
it  to  so  big  and  powerful  that  it  has  a  monopoly.  We  by 
law  are  giving  monopoly  to  private  individuato,  who  get 
together  and  pool  their  monopolies  into  a  great,  gigantic, 
powerful  organisation;  and.  although  I  realize  that  the' 
members  of  the  organization  say,  "  We  do  not  intend  to  go 
after  the  Uttie  fdlows  ".  I  say  that  every  taxlcab  driver  in 
the  United  States  who  has  a  radio  in  hto  cab  to  subject  to 
suit  if  any  copyrighted  music  comes  over  it— and  almost  all 
music  that  is  at  all  popular  to  copyrighted.  Even  though 
the  radio  stations  pay  a  fee  for  broadcasting  it.  the  litUe 
feUow  who  to  driving  the  taxicab  to  subject  to  have  a  $250 
damage  suU  brought  against  him  as  a  mtnimum.  and  the 
court  could  not  do  anything  about  it  under  the  present  law 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  DUFPY.    I  yield. 

Mr.  WAGNER.  Is  not  the  situation  to  which  the  Senator 
refers  taken  care  of  in  another  secUon  of  the  bill'  I  do 
not  object  to  that  section,  which  provides  that  no  one  shaU 
be  liable  for  the  Innocent  auditory  transmission  of  an  in- 
fringed cop^ght.  where  no  charge  to  made  for  the  rendi- 
Uon.  But  the  argument  which  the  Senator  has  Just  mad- 
has  no  pertinence  to  the  amendment  which  I  now  offer  He 
cwnplained  of  a  substanUve  evU  in  the  old  Uw  that  to'  now 
being  cured.  I  am  talking  about  a  rule  of  liability  where 
the  question  of  substanUve  rights  to  not  in  issue— where  the 
wrong  to  admitted.  ««:  uue 

Mr.  DUFFY.  TWs  to  the  first  time  I  knew  the  Senator 
fid  not  cLsagree  ^th  that  provtoion.  HtoSITa^f^ 
to  have  been  centered  on  the  $250  minimum-damage  pro- 
vision, irfus  costs.  -«~**«ec  iMu- 

i^^^^'^  T^\l  ""^*^  ^^"^  *«°  »»»o"*  »  °»an  making 
large  profits  out  of  the  unauthorized  use  of  a  song     The 

Sf^olSVf'^^*^  provides,  and  this  bill  provide,  that 

Sfv^2?^  """T"  °^^  "*^^'  ^^  »°»°«°t  <rf  profit  that 
auoybody  has  made  as  an  element  of  damages*  but  evMi 
thoui^L  he  does  not.  still  under  the  bSlthi  jidS  'woISd 

^J^up  to  mooo,  instead  of  Ihnitun^^  ^2^ 
ana  $d,ooo.  as  to  the  present  case. 
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The  Senator  from  New  York  the  other  day  referred  to  a 
case  where  there  was  a  Nation-wide  broadcast.  In  such  a 
case.  I  do  not  think  the  $250  minimum-damage  provision 
would  have  any  effect  whatsoever;  but  we  raised  that  mini- 
mum, so  that  if  there  were  any  cases  of  deliberate  infringe- 
ment, where  the  copyright  owners  did  not  feel  It  advisable 
to  go  into  specific  elements  of  damage,  the  court  might 
award  $20,000  damages.  The  bill  before  us  makes  it  manda- 
tory upon  the  court  to  avirard  such  amount  of  damages  that 
the  copyright  will  no  longer  be  subject  to  violation  by  in- 
fringement; in  other  words,  that  it  vrtll  discourage  infringe- 
ment. 

We  think  that  to  proper;  but  we  think  the  court  ought  to 
have  the  right  to  use  its  Judgment  to  say  what  to  a  fair 
amount  of  damages,  statutory  damages,  damages  without 
proof  of  loss,  to  be  given  tn  any  particular  case. 

That  to  all  that  to  done  by  the  bill  presented  here.  We 
think  it  to  oat  of  the  most  important  features  of  the  bill;  and 
we  very  seriously  object  to  its  being  stricken  out,  at  least  in 
part,  as  it  would  be  by  the  amendment  of  the  Senator  from 
New  York. 

Mr.  WAGNER.  Mr.  President,  as  I  stated  yesterday,  even 
the  State  Department  recognized  the  principle  of  a  minimum- 
damage  provision,  although  they  recommended  that  the  sum 
be  reduced  from  $250  to  $100.  If  we  pass  the  bill  without 
thto  minimum  provision,  I  predict  that  the  wide-spread 
exploitation  of  artists  will  again  begin. 

Of  course,  it  to  easy  to  talk  about  getting  $20,000  in  dam- 
ages, but  in  most  cases  that  to  a  "  pipe  dream."  I  am  trying 
to  protect  the  obscure  and  powerless  artist  who  finds  it  hard 
to  get  any  redress  at  alL 
Mr.  DUFPY.  Mr-  President,  win  the  Senator  yield? 
Mr.  WAGNER.  No;  not  Just  at  thto  moment. 
The  Senator  referred  to  the  song  writers  who  make  large 
profits.  I  read  in  the  morning  papers  that  the  Government 
to  about  to  aid  over  10,000  writers  in  thto  country  because  of 
their  desperate  condition.  The  Senator,  no  doubt,  recalto 
a  recent  investigation  revealing  the  huge  salaries^  drawn  by 
the  heads  of  the  large  moving-picture  concerns.  I  do  not 
begrudge  their  fortimes,  made  by  hard  work  and  service  to 
the  public.  But  compare  their  lot  with  the  poverty-stricken 
condition  of  90  percent  of  the  writers  of  America,  and  I 
think  there  win  be  no  doubt  as  to  who  needs  the  protection 
of  Congress. 

Mr.  DUPPY.    Mr.  President,  will  the  Senator  yield?  1 

Mr.  WAGNER.    I  wlD  yield  for  a  question.  \ 

Mr.  DUFFY.  I  wish  to  ask  a  question.  If  the  Senator  to\ 
Interested  in  the  individual,  why  not  frame  hto  amendment 
^so  that  it  would  not  give  protection  to  a  great  society  like 
the  American  Society  of  Composers.  Authors,  and  Publish- 
ers, but  limit  it  to  individuato.  and  not  aUow  it  to  apply  to 
those  who  act  in  concert  in  such  large  organizations? 

Mr.  WAGNER.  I  will  accept  an  amendment  that  will  pro- 
tect the  individual  That  to  what  I  am  interested  in.  I  will 
accept  any  modification  the  Senator  might  suggest  that  will 
protect  the  individual  artist,  and  him  alone. 

Mr.  DUPFY.  Thto  to  the  Senator's  amendment  At  the 
time  thto  subject  was  before  the  Senate  at  a  previous  session. 
I  think  it  was  former  Senator  Dill,  of  Washington,  who  made 
the  suggestion  that  there  never  should  have  been  a  provi- 
sion for  minimimi  damages  where  two  or  more  get  together 
in  concert,  assignees  of  the  original  copyright  owners,  or 
where  copjrright  owners  acted  in  concert,  because  they  have 
a  gigantic  concern,  which  to  ruthless. 

Mr.  WAGNER.  We  do  not  agree  upon  that.  I  cannot 
believe  that  these  gentlemen  are  the  racketeers  that  the  Sena- 
tor has  asserted  them  to  be.  The  statement  was  made  in 
order  to  create  prejudice  agahist  the  most  eminent  artists,  not 
only  in  thto  country  but  in  the  whole  world.  But  we  need 
not  go  any  further  into  that. 

As  I  read  It,  my  amendment  refers  only  to  the  individual 
artist  I  do  not  see  how  the  Senator  can  c<«tend  that  it 
would  protect  anyone  except  the  individual  whose  copyright 
to  infringed  upon. 

Mr.  DUFFY.    Mr.  President  will  the  Senator  yield  again? 

Mr.  WAGNEEt    I  yield. 


M^.  DUPFY.  Irving  Berlin  and  an  the  othen  hnmadiately 
assign  all  the  rights  they  have  in  their  copyrights  to  thto 
society,  and  they  could  not  give  to  the  Senator  or  to  anyone 
else  individually  the  right  to  produce  their  songs.  Practically 
all  of  the  big  producers  of  the  country,  and  many  IltUe  ones, 
do  that.  ^^ 

Mr.  WAGNER.  I  am  sorry,  but  the  hiformatlon  that  I 
have  to  to  the  contrary.  I  should  like  a  vote  upon  the  amend- 
ment 

Mr.  DUFFY.  Mr.  President  I  merely  wish  to  say  to  those 
who  may  have  come  in  late  that  thto  matter  has  been  very 
seriously  considered^by  the  Committee  on  Patents,  and  I 
sincerely  hope  the  amendment  will  be  defeated. 

The  PRESIDENT  pro  tempore.  The  quesUon  to  on  agree- 
ing to  the  amendment  of  the  Senates'  from  New  York  [Mr. 
Waghkb]. 

The  amendment  was  rejected. 

Mr.  WAGNER.  Mr.  President  there  to  one  further  amend- 
ment I  wish  to  offer,  and  then  I  shall  be  through.  I  am  sore 
it  to  an  amendment  which  the  Senator  from  Idaho  Intended 
to  include  in  the  amendment  which  he  offered  yesterday. 
On  page  18  of  the  bill  to  a  provision  which  denies  to  the 
owner  of  an  infringed  copyright  not  only  a  temporary  In- 
junction but  a  permanent  injunction  as  well  in  those  cases 
where  hto  product  to  used  for  adverttoing  purposes. 

Mr.  BORAH.    On  what  line  does  the  iMt>vision  begin? 

Mr.  WAGNER.  On  page  18,  beginning  on  line  24,  and 
extending  through  line  10  on  page  20.  It  deab  with  the 
same  subject  matter  that  the  Senator  discussed  yesterday. 

Mr.  BORAH.    Beginni;^  with  the  proviso  on  line  24? 

Mr.  WAGNER.  On  page  18,  Une  24.  beginning  with  the 
words  "  In  the  event  that  advertising"  matter  of  any  ^ir^A 
carried  by  a  newspaper."  It  will  be  noticed  that  the  prohi- 
bition here  to  against  the  granting  of  either  a  temporary  or 
a  permanent  Injunctirai  where  the  particular  coprri^ted 
material  to  used  in  advertising  over  the  radio  or  by  any 
other  method.  In  addition,  it  goes  so  far  as  to  prevent  an 
action  even  for  damages  or  profits  against  the  broadcaster, 
exhibitor,  magazine,  or  newspaper  that,  without  license,  uses 
a  copyrighted  creation.  The  only  recourse  the  copyright 
owner  has  to  against  the  advertiser,  and  then  only  through 
a  suit  for  damages  rather  than  an  injunction.  If  the  adver- 
tiser to  not  financially  responsible,  the  injured  party  has 
absolutely  no  remedy. 

Mr.  BORAH.    Mr.  President  will  the  Senator  yield? 

Mr.  WAGNER.    I  yield. 

Mr.  BORAH.  In  the  light  of  the  adoption  of  the  amend- 
ment which  I  offered  yesterday,  it  occurs  to  me  thto  provi- 
sion would  be  controlled  by  that  amendmoit 

Mr.  WAGNER.    I  think  not;  it  goes  even  further. 

Mr.  BORAH.  I  should  be  very  glad  to  have  any  correction 
made  that  to  ngeessary.  but  I  am  of  the  opinion  that  the 
amendment  adopied  yesterday  would  control. 

JMr.  WAONER.  I  am  sure  the  Senator  intended  to  cover 
thto  particular  provision,  but  in  the  amendment  offered  by 
the  Senator  yesterday  it  was  not  covered. 

Mr.  BORAH.  May  I  ask  the  Senator  hi  charge  of  the  bOI 
as  to  hto  c<mstructlon  of  the  language  beginning  on  line  24. 
page  187  Tb  what  extent  would  thto  provision  of  the  biU 
be  affected  by  the  amendment  adopted  yesterday?  The 
amendment  agreed  to  yesterday  specifically  permits  an  In- 
junction for  the  infringement  of  c<9yrlght  Would  not  that 
amendment  control  thto  provision? 

Mr.  DUFFY.  I  am  of  the  opinion  that  it  might  not  Thto 
to  a  recommendation  from  the  Interdepartmental  Committee. 
If  an  advertiser  should  present  a  matter  which  mi^t  in  tect 
have  been  copyrighted,  the  advertiser  would  be  responsiUe. 
rather  than  the  publisher.  I  question  whether  the  action 
taken  on  the  amendment  of  the  Senator  from  f^f^tw  would 
control  thto.    I  am  not  certain. 

Mr.  BORAH.  I  am  frank  to  say  that  I  did  not  observe  thto 
provision  in  the  bill.  I  think  it  well  that  we  take  action  to 
make  our  purpose  more  definite. 

Mr.  WAGNER.  M^y  I  ask  the  Senator  from  Wisconsin  if 
it  to  not  true  that  thto  provision  of  the  bill  prohibits  any 
kind  of  acticm  against  either  the  newQMiper  or  '"■f*rt  or 
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radio  vliich  oaes  a  copyrigbted  creation  In  «n  adrertife- 
ment? 

Mr.  DUFFY.    The  remedy  would  be  against  the  adver- 
tker. 

Mr.  WAONER.    The  remedy  would  be  against  the  adve  r 
tiscr.  but  It  would  only  be  in  the  nature  of  a  suit  far  dax  »- 
ages.    One  could  n(^  enjoin  the  publication  or  the  broal- 
caat    of    the    particular    advertising    sketch,    whatever    lit 
might  be. 

Mr.  BORAH.    The  provision  referred  to  by  the  Senator 
from  New  York  reads: 

(d)  In  the  event  that  mdverttalnc  matter  at  any  kiwi  carri  d 
by  a  newFpaper.  magazine,  or  periodical,  or  broadcast  by  rad  o 
ahall  Infringe  any  copyrighted  work,  where  the  publisher  of  tl  ic 
newspaper,  magazine,  or  periodical,  or  the  broadcaster,  shall  shew 
that  he  was  not  aware  that  he  was  tnfi-lngtng  and  that  such  In- 
fringement could  not  reasonably  have  been  foreseen,  the  perse  n 
aggrieved  shall  be  entitled  to  an  Injunction  only  (1)  before  woi  k 
^manufacture  of  the  issue  has  commenced,  or,  in  the  case  \i 
before  the  rehearsal  of  the  program  has  begun. 
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Mr.  President,  it  seems  to  me  that  that  Is  a  wholly  differei  t 
proposition  from  the  one  with  which  we  were  dealing  yestei  - 
day.  This  is  an  advertising  proposition,  and  if  the  advertis*  r 
■hows  that  he  was  not  aware  that  he  was  infringing,  anl 
that  the  Infringement  could  not  reasonably  have  been  f on  - 
■ecn,  then  the  party  is  not  entiUed  to  an  injunction,  unle  s 
the  injunction  is  asked  before  the  work  of  printing  the  Issxi  e 
has  commenced. 

Mr.  WAGNER.  I  think  the  two  propositions  are  the  sami  i. 
A  court  of  equity  should  be  ailowed  to  deal  with  a  case  whrafe 
an  Injustice  has  been  done  t/y  granting  an  injunction. 

Mr.  BORAH.    I  shall  be  very  glad  to  support  the  propos 
Con  if  the  Senator  from  New  York  thinks  it  Is  necessary. 

Mr.  WAONER.  I  am  very  confident  that  the  Senator  froxii 
Wisconsin  [Bfr.  Durrr]  will  accept  an  amendment  strikinf 
out  this  particular  provision  In  view  of  the  action  taken  b  r 
the  Senate  yesterday. 

Mr.  DUFFY.  Mr.  President.  I  do  not  know  what  th; 
amendment  proposed  is. 

^J'^-^^^^^'^^  My  amendment  is  to  strike  out  subsectioi 
<d)  beginning  on  line  24  of  page  18,  and  extending  down  t ) 
«nd  including  line  10  on  page  20.  The  subsection  deals  wit  i 
the  subject  of  Injunctions  in  case  of  advertising  inf  ringementj 
I  think  that  the  Senator  will  certainly  recognize  that  thl  5 
fc  a  very  harsh  provision.  If.  perchance,  the  advertise  • 
becomes  financially  irresponsible,  the  author  has  no  remeds. 
I  think  that  the  author  should  at  least  be  permitted  to  go 
toto  a  court  of  equity  and  show  that  the  publication  or  the 
broadcast  would  work  an  Injustice. 

Mr.pOCTT.  Mr.  President.  I  will  say  In  view  of  the  action 
tak«i  by  the  Senate  yesterday  with  reference  to  the  amend 
ment  proposed  by  the  Senator  from  Idaho  [Mr.  Borah]  tha 
Ido  not  haxpe  any  very  decided  feeling  one  way  or  the  othe 
on  that  matter.  I  wish  to  follAw  the  recommendation  of  th< 
Interdepartmental  Committee  on  Copyright,  which  gave  sc 
much  attoiUon  to  and  study  of  this  matter,  and  whoa 
recomroendaUon  was  adopted  by  the  Senate  Committee  oe 
Patents. 

.  ??.•  "^^^^V^^""  °^  ****  Senator  from  Wisconertn  tu 
alwiryw-  reaUae  that  there  Is  a  question  with  respect  to  the 

■MtteiT  ^^       /^ 

It.  DOTFY.  Yes;  there  is  a  question.  I  will  say  thad 
?^>?*2Sr  °1  «P««ting  the  consideration  <rf  the  Ml 
L*°*°  **  ^"**°«  *o  •««Pt  the  amendment  of  tbe  Senator 
from  New  York  [Mr.  Wagito].  senator 

tiJlf';^^^^'^  ^fy  ^^''  ^  "o^  ^  strike  out  subsec- 
I9^d  down  to  and  Including  hne  10  on  page  20 

The  HIESIDEMT  pro  tempore.  The  question  is  on  agree- 
ingto  the  amendment  of  the  Senator  from  New  Yort^ 

Trie  amendment  was  agreed  to. 

The  PRESIDKNT  pro  tempore.  '  The  question  Is  on  the  en 
grossment  and  third  reading  of  the  hffl.  »  «»  me  en- 

«^?l^'°tlJ^^e  "^  **  '""^"^  '"^  '  "^  ^«^ 

U^  COPELAND.    Mv  I  ask  my  coDeague.  who  Just  pro- 

posed  an  amendment,  what  its  fate  was?  ^^ 


Mr.  WAGNER.  The  amendment  has  just  been  agreed  to. 
Mr.  COPELAND.  Mr.  President,  I  wish  to  say  a  word  or 
two  about  the  bilL  I  do  not  like  to  discuss  it  I  have  not 
had  the  benefit  of  listening  to  the  debate  on  it,  having  been 
occupied  in  my  committee  room  almost  every  minute  of  this 
week  in  connection  with  consideration  of  the  ship  subsidy 
bill.  So  I  venture  to  say  that  the  statement  I  shall  make 
will  be  a  rehash  of  what  has  previously  been  said. 

I  find  myself  embarrassed  because  among  my  constituents 
and  friends  there  is  a  marked  division  of  opinion  concerning 
the  bill.  My  friends  among  the  broadcasters — and  they  are 
good  friends;  my  friends  in  the  hotel  men's  association, 
and  they  are  good  friends — are  very  heartily  in  favor  of  the 
measure.  On  the  contrary,  the  authors  of  my  State  and  the 
song  writers  and  others  are  in  bitter  opposition  to  it.  I  ask 
the  Senator  from  Wisconsin  whether  attention  has  been  given 
diuing  the  debate  on  the  bill  to  the  protests  of  the  Authors' 
League  of  America. 

Mr.  DUFFY.  I  will  state  to  the  Senator  from  New  York 
that  the  arguments  which  the  Authors'  League  brought 
forth  have  been  mentioned  three  or  four  times  during  the 
course  of  the  debate.  They  have  been  all  mentioned,  so  far 
as  I  recall,  or  most  of  them  at  least. 

Mr.  COPELAND.  I  received  a  letter  this  morning  from 
the  Authors'  League. 

Mr.  DUFFY.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.     I  yield. 

Mr.  DUFFY.  I  also  received  a  letter  this  morning  from 
the  Authors'  Club,  48  West  Seventy-sixth  Street,  New  York 
City.  I  had  not  previously  mentioned  it.  The  Authors'  Club 
declares  in  favor  of  the  bill.  I  wonder  If  the  Senator  Is 
acquainted  with  that  organization. 

afr.  COPELAND.  I  am  not  acquainted  with  that  organi- 
zation. 

Mr.  DUFFY.  I  ask  to  have  printed  as  a  part  of  my 
remarks  at  this  point  a  letter  which  I  received  this  morning 
from  the  Authors'  Club,  signed  by  Daniel  Henderson,  saying 
the  club  is  in  favor  of  the  copyright  bill. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
letter  will  be  printed  in  the  Record. 

The  letter  is  as  follows: 

Trx  Actrom  Club, 

senator  F.  Rtak  Dnrrr.  ""^  '''^''  ^"^'  ^^"'^  ''  ''''■ 

Senate  Building.  Washtngton.  D.  C. 
Deak  SKJfAToa  Duitt:  The  Authors  Club  of  New  Tortc  aoDrtyraa  of 
the  ^copyright   bill,  a  3047.   and   strongly   urge.  7a^S£^on 

Sincerely  youra, 

Dahul  BzMDBaoN,  Secretary. 
Jf^K  ?9P^^=^^AND.  Mr.  President.  I  take  it  from  the  letter 
which  I  have  received  from  the  Authors  League  that  there 
is  a  feehng  on  the  part  of  the  organiiation  that  its  authori- 
tative stanjng  has  been  questioned.  In  the  letter,  having 
spoken  of  the  references  made  to  the  Authors  League,  tiie 
writer  goes  on  to  say  that  the  organization,  while  it  is  na- 
tional, has  its  headquarters  in  New  York  and  Is  incorporated 
as  a  membership  corporation  under  the  laws  of  New  York. 
Tb£  purposes  of  the  organization  as  stated  are: 

To  promote  and  perfect  the  general  professional  Interests  of  all 
creators  of  copyrightable  material  »n««rra«  or  au 

*3!i£'i^'^^**i**'"*^  copyright  leglElaUoo,  both  lntema«onal  and 
domaatic.  and  to  promote  better  capyrigtkt  relaUou  fa«t»iMm  ^ 
United  States  and  other  countriea.  ««»«<»•  between  tha 

Then  the  third  purpose  is: 

To  encourage  cordial  relatlonsbipa  among  Its  meadieta. 

The  writer  Of  this  letter  points  out  that  the  organization 
has  approved  heretofore  every  copyright  bin  which  has 
been  presented  by  the  committees  of  the  House  or  Senate 

S  \^wr^^'''^Tt■  ^  ^*P^^  ^°  ^°^  «^t  that  is  true 
erf  the  biD  we  had  here  4  or  5  years  ago.  This  organSa- 
tion  was  enthusiastically  in  favor  of  that  copyright  bill 
Now  they  are  bitterly  opposed  to  this  bill  ^^^^^^  ^^' 
TWs  organ^tion  is  made  up  of  such  persons  as  Pearl 
^^\:  ''^t^/^^b^.  J^es  Hopper.  Sidney  Howard  RuSrt 
Hu^  Arthur  Richman,  George  Barr  BakeT  Ralph  J 
Block,  Elmer  Davis.  John  Grey,  Oscar  iSei^^si 
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ftian  Hooker,  Sidney  Howard,  wm  Irwin,  Ines  Haynes  Ir- 
win, Alice  Duer  Miller.  Seton  L  Miller.  EHmer  Rioe,  RiU 
Welman.  and  others. 

Mr.  President,  if  It  be  true  that  these  weU-known  writers 
are  actually  opposed  to  the  bill,  with  apparently  definite 
reasons  for  their  opposition,  I  do  not  see  how  the  Senate 
can  fall  to  recognize  the  propriety  of  their  protest.  My 
regret  is  that  I  could  not  more  urgently  and  strongly  and 
influentially  present  the  cause  for  which  they  stand;  but  I 
can  at  least  make  reasonably  clear,  through  the  protest 
which  they  have  offered,  wlv  they  are  In  opposition  to 
the  bin. 

It  may  be.  and  I  hope  it  Is  the  case,  that  some  of  the 
objections  which  they  present  have  been  met  fully  by  the 
Senator  from  Wisconsin. 

Mr.  Durrx.    Mr.  President,  will  the  Senator  yield? 

Bir.  COPELAND.    I  yield. 

Mr.  DUFFY.  I  think  the  primary  objection  of  the  Au- 
thors' league  was  to  the  injunction  provision,  which  has 
been  entirely  changed,  and  I  think  that  change  meets  their 
full  approval.  They  have,  of  course,  listed  other  objections, 
but  during  the  hearings  It  was  apparent  that  the  chief 
objection  was  to  the  Injunction  provision. 

Mr.  COPELAND.  Is  it  the  contention  of  the  Senator 
from  Wisconsin  that  that  objection  has  been  met  by  modifi- 
cation of  the  bill? 

Mr.  DUFFY.  Yes;  I  think  entirely  so  as  to  the  injunc- 
tion provision. 

Mi-.  COPELAND.  May  I  ask  my  coUeague  [Mr.  WACicra] 
if  he  shares  the  enthusiasm  of  the  Senator  from  Wisconsin 
that  the  amendment  has  met  the  objection  of  the  Authors' 
League  and  others  so  far  as  the  injunction  features  are 
concerned? 

Mr.  WAGNER.  Yes.  The  provisions  with  reference  to 
Injunctions  have  been  eliminated,  I  am  very  glad  to  say 

Mr.  COPELAND.  Did  that  elimination  take  place  on  the 
floor  of  the  Senate? 

Mr.  WAGNER.  Yes;  by  amendment  offfered  by  the  Sena- 
tor from  Idaho  [Mr.  Borah]  and  a  further  one  offered  by 
me  this  morning. 

Mr.  COPELAND.    Voy  weU. 

Mr.  WAGNER.  That  is  the  only  success  I  have  had  today 
and  that  was  due  to  the  aid  of  the  Senator  from  Idaho. 

Mr.  COPELAND.    I  congratulate  my  colleague,  and  I  con- 
gratulate also  the  Senator  from  Idaho.    Then  something 
has  been  accomplished  so  far  in  the  debate  by  way  of  im- 
proving conditions  for  the  authOTs.    I  am  very  glad  of  that. 
1  find  that  the  authors  regard  the  legislation  as  funda- 
mentally unsound  because  it  discriminates  against  American 
authors  both  in  favor  of  foreign  authors  and  in  favor  of  the 
commercial    industry    which    exploits    the    author's   work. 
What  does  the  Senator  from  Wisconsin  say  as  to  that? 
I   Mr.  DUFFY.    While  the  matter  has  been  gone  over  four 
or  five  times,  I  am  glad  to  refer  to  it  again. 
j   Mr.  COPELAND.    I  apologize  for  bringing  it  up  again. 
I    Mr.  DUFFY.    The  Authors'  League,   of  course,   is  very 
anxious  to  have  the  United  SUtes  Join  the  International 
Copyright  Union,  and  this  bill,  in  a  large  measure,  is  an 
enabUng  act  for  that  purpose.    We  give  to  the  authors  of 
all  countries  that  are  members  of  the  Copyright  Union,  some 
40  in  number,  the  same  privileges  of  automatic  copyright 
which  they,  in  turn,  give  to  our  authors.    It  Is  entirely  recip- 
rocal.    We  give  to  their  authors  what  they  give  to  our 
authors. 

The  question  was  raised  on  the  floor  that,  in  addition  to 
that,  we  ought  to  give  autcnnatic  copyright  in  this  country 
to  American  authors.  There  are  a  number  of  countries, 
members  of  the  Copyright  Union,  that  reqiUre  some  formality 
on  the  part  of  thefr  own  authors,  but  it  was  thought,  in  view 
of  the  fact  that  the  procedure  is  very  simple  In  this  country, 
that  it  causes  no  hardship,  and  Is  of  great  protection  to  the 
constmiiing  putdic.  that  they  should  comply  with  the  law  as 
It  now  exists.  Nothing  Is  being  taken  away  from  the  authors 
of  this  country;  they  merely  comply,  so  far  as  this  country 
is  concerned,  with  the  present  law:  but  they  derive  the  bene- 
fits In  other  countries  which  the  others  give  to  their  authon. 
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Bir.  COPELAND.  May  I  ask  the  Senator  If  there  is  any 
justification  for  the  charge  made  that  this  is  leally  a  fight 
between,  on  the  one  side,  the  broadcasters  and  the  hotel 
men's  association,  and,  on  the  other  side,  the  helpless  writers 
and  composers?  Is  there  any  foundation  for  that  state- 
ment? 

Mr.  DUFFY.  In  answer  to  the  query  of  the  Senator  from 
New  York,  let  me  say  that  there  is  no  foundation  whatso- 
ever for  the  statement  This  MU  was  largely  written  by  an 
interdepartmental  copyright  committee  formed  at  the  re- 
quest of  the  Senate  Foreign  Relations  Committee  and  com- 
posed of  the  following:  Dr.  Wallace  McClure.  of  the  State 
Department;  Mr.  Joseph  T.  Keating,  legal  assistant  for  the 
Treaty  Division  of  the  State  D^mrtment;  Mr.  William  L. 
Brown,  the  Register  of  Copyrights;  Bfr.  Richard  C.  De  Wolf, 
Assistant  Register  of  Copyrights;  and  Bdr.  James  L.  Brown. 
Department  of  Commerce,  formerly  Chief  of  the  Industrial 
Property  Section.  Bureau  of  Foreign  and  Domestic  Commerce. 
I  assure  the  Senator  that  this  impartial  governmental  com- 
mittee, formed  at  the  request  of  a  c<nnmittee  of  this  body, 
had  no  ulterior  motive  In  this  matter,  but  tried  to  effectuate 
a  fair  compromise  in  bringing  forth  this  bill. 

Ht.  COPELAND.  I  am  very  much  obliged  to  the  Senator 
for  what  he  has  said.  However,  when  there  is  strenuous 
<^ipo6ition  to  a  bill,  when  there  is  a  profound  eonvlcUon  that 
the  bill  is  dangerous,  that  it  infringes  upon  the  rights  and 
privileges  of  a  group,  I  can  quite  understand  how  helpleas 
tliat  group  feels  and  how  bitterly  will  be  resented  any  action 
taken  ^mich  seeks  to  curtail  their  rights. 

Bfr.  President,  I  have  been  a  Biember  of  this  body  for  a 
long  time,  something  more  than  a  doaen  years,  and  I  know 
how  utterly  hopeless  it  is  to  attempt  any  radical  modifica- 
tion of  a  meaane  which  has  been  repented  by  a  «^mmt»Aj^i 
which  has  been  debated  for  a  l(mg  time  in  the  Senate,  and 
to  which  amendments  have  been  voted  down.  «wHi<»ftHnf  the 
Intent  of  the  Senate  to  follow  the  committee.  With  an  this 
knowledge  on  my  part,  I  recognize  how  hopeless  it  is  to 
undertake  any  such  thing  as  defeat  of  the  Mil. 

As  I  said  in  the  beginning.  I  have  friends  on  both  sides 
of  this  controversy;  but,  frankly,  all  my  sympathies  are  with 
those  who  are  in  o]»>osltion  to  the  bill.  I  thtnif  they  feel 
that  they  have  not  had  an  (q;)portunity  to  be  heard;  that 
they  have  not  had  an  opportunity  to  have  their  arguments 
presented  and  digested.  They  feel  that  the  proposed  action 
is  hasty  and  ill-advised.  However,  my  coUeague  [Bir.  Wao- 
vn]  at  great  length  has  presented  the  cause  as  it  i^ipears 
to  us,  oHning  from  New  Yoric  He  has  done  it  in  a  far  more 
capaMe  manner  than  I  could  possiUy  do  it;  he  has  accom- 
plished a  great  deal  in  the  way  of  certain  amendments  which 
have  been  accepted;  and,  so  far  as  I  am  concerned,  I  i^^} 
satisfy  myself  by  entering  my  protest  and  by  saying  *h%X  I 
think  tbe  measure  ought  not  to  be  passed.  I  protested 
against  bringing  it  up  at  this  particular  stage  of  the  pro- 
ceedings of  the  Soiate;  but  I  would  be  untrue  to  my  con- 
viction that  we  ought  not  to  be  wasting  any  time  here  if 
I  proceeded  to  waste  any  time  in  w^iat  I  know,  from  the 
start,  is  a  hopeless  undertaking.  Therefore,  having  entered 
my  protest,  I  shaU  yield  the  fk>or. 

The  PRESIDENT  pro  tempore.    The  question  is  on  the 
passage  of  the  bill. 
The  bill  was  passed. 

XXSSAGK   nOM   THE   HOUSI 


A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  following  Miiy  of  the 
Senate: 

S.  12.  An  act  to  amend  the  Packers  and  Stockyards  Act; 
S.  39.  An  act  for  the  relief  of  the  estate  of  wniiam  Bazdsl: 
S.  170.  An  act  for  the  relief  of  Alva  A.  Murphy; 
S.  276.  An  act  fiM-  the  relief  of  Harry  Layman; 
8.470.  An  act  f <v  the  relief  (tf  the  Hauser  Ccmstnictlaii 
Co.; 

a  566.  An  act  for  the  relief  of  certain  disburatng  oOoen 
of  the  Army  of  the  United  States  and  for  the  settkmmi  oC 
individual  claims  approved  by  the  War  Departmeoi; 
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8.659.  An  act  for  the  relief  of  Walter  J.  Bryaon  Pavi]« 
Co.; 

S.  684.  An  act  for  the  relief  of  Brovn  &  Cunningham.   >f 
Port  Deposit.  Md.; 

S.  685.  An  act  f or  tbe  rcUef  of  the  Sanford  ft  Brooks  Co  .: 

S.  794.  An  act  for  the  relief  of  the  Bowers  Southei  a 
Dredging  Co.; 

8. 908.  An  act  for  the  relief  of  Bdwln  C.  Jenney.  receive  r 
of  the  First  NatlMial  Bank  of  Newton,  Ifass.; 

8. 928.  An  act  for  the  relief  of  Rene  Hooge; 

8. 997.  An  act  to  provide  far  the  establishment  of  a  m  - 
tlonal  m(«imient  on  the  site  of  Red  Hill,  estate  of  Patrlc  c 
Benrr: 

8. 1347.  An  act  for  the  reMef  of  Robert  J.  Smith.  aUa  s 
WllUam  McClocklln; 

8. 1369.  An  act  for  the  relief  of  A.  N.  Roes; 

8. 1781.  An  act  for  the  relief  of  George  Voeltz; 

8. 1980.  An  act  for  the  relief  of  Lewis  Worthy  and  DennJ  i 
O.  Fenn; 

8. 2169.  An  act  for  the  relief  of  certain  disbursing  officer  i 
of  the  Army  of  the  United  States; 

8. 2533.  An  act  for  tbe  relief  of  the  rightful  helzs  of  Tl  - 
wastewln  or  Anna; 

8. 2879.  An  act  for  ttie  relief  of  Catherine  Grace;  and 

8.2958.  An  act  authorising  the  Secretary  of  the  Treas- 
ury to  execute  a  quitclaim  deed  of  certain  land  located  in  th  > 
▼mage  of  Lyons.  N.  Y. 

Tbe  message  also  announced  that  the  Boose  had  passal 
the  following  bills  of  the  Senate,  each  with  an  amendmem , 
In  which  It  requested  the  cancurrence  of  the  Senate: 

8. 1079.  An  act  authorizing  the  Secretary  of  tbe  Treasnr ' 
to  execute  a  certain  indemnity  agreement;  and 

a  2160  An  act  for  tbe  relief  of  tbe  George  C.  Mansflel< 
Oo.  and  George  D.  Mawtneld. 

The  measage  farther  announced  that  the  House  had  passes 
tte  following  bills  of  the  Senate,  severally  with  amendments 
m  which  It  requested  the  concurrence  of  the  Senate: 

8. 872.  An  act  for  tbe  allowance  of  certain  claims  fiir  extn , 
«bOT  above  the  legal  day  of  8  hours  at  the  several  nav; 
»»rd8  and  shore  stations  certified  by  the  Court  of  Claims- 

8. 1024.  An  act  to  confer  Jurisdiction  upon  tbe  Coari  o 
^Oms  to  bear,  determine,  and  render  Judgment  upon  tb( 
Claim  of  tbe  Hampton  k  BrancbvlUe  Railroad  Co.; 

a  1811  An  act  providing  for  the  publication  of  statistla 
veUtlng  to  spirits  of  turpentine  and  rosin;  and 

iJ!i.^i!°;»^»J!?  IP',****  ^^^  «'  c^'t*^  purchasers  a 
Mn^ln  tbe  borough  of  Brooklawn.  SUte  of  New  Jersey 

Tbe  message  also  announced  that  the  House  had  passed  tb< 
Wflowlng  bills,  in  which  it  requested  the  concunenceof  S 
Benate: 

H.R.258.  An  act  for  tbe  relief  of  Emma  B.  Hlne; 
H.  B.  605.  An  act  for  the  relief  of  Joseph  llakr; 
H.  R,  704.  An  act  for  the  relief  of  Tlielbert  Davls* 

5'  2"  ?!?;  ^  •**  '<*"***  ^^^  ^  Frederick  Lelnl^ : 
H.R.  1833.  An  act  for  tbe  relief  of  Lettie  Leverett- 

J5;^'ii*'  '^-.■^*  '**  "**  '***«'  of  Mrs.  K.  Lu'Rabcock. 
■a^hee  and  guardian  of  Nelson  Babcock.  a  minor-         "**^ 

5" 5" ?lli'  ^  *^*  ^°^  ^^  ^^^  <^ ■•  F.  Purvis;' 
M.  R.  2469.  An  act  for  the  relief  of  Michael  P  Lucas* 

wS'JiS"^'^*I°'""'*'^*^°'^"lA.Heimer;  * 
H.R.  3202.  An  act  for  the  relief  of  W.  H.  Greene* 

nS  Vi2S^  •ct  for  the  reuef  of  tbe  legal  giiardlan  of 
H.R.3546.  An  act  for  tbe  TeBef  of  Sarah  Kllaabotb  Ballen- 


^5;fL?^\^  ■**  cooferrtng  Jurisdiction  upon  the  Court 
iSSS  ISS!  ??f **18tate6  to  hear.  deter,S^a^,SS 
S!!??!?^.!?.*^'^!"".^'.  Prtnce  Royal  *,  K.S2S 


SSL^SSJ^***  A.  Royal,  Lucile  Ro^  W^-^^S* 
Maggie  FIbMb  Bamsey.  and  R.  j.  Ramsey- 

fitf  JriJ21;.*^l!!i  coolterilng  Jurisdlctkm  upon  tbe  United 
to^^tS^S^  '^^  ^  Western  District  of  WashlngS 


H.  R.  4513.  An  act  to  authorise  payment  of  claims  for  un- 
authorised emergency  treatment  of  World  War  veterans; 

H.  R.  4568.  An  act  for  the  relief  of  Pbrrest  D.  Stoat; 

H.  R.  4570.  An  act  for  the  relief  of  Amy  MclAurin; 

H.  R.  4601.  An  act  for  the  relief  of  the  heirs  of  Gladys 
Plcklesimer; 

H.  R.  4619.  An  act  for  tbe  relief  of  Joseph  Salinghl; 

H.  R.  4777.  An  act  to  provide  for  the  advancement  on  the 
retired  list  of  the  Army  of  Vincent  P.  Rousseau; 

H.  R.  5090.  An  act  for  the  relief  of  Julius  A.  Oeske; 

H.R.5122.  An  act  for  tbe  relief  of  R.  C.  MoCoyi  J.  L. 
Gamer.  C.  G.  Kauffman,  W.  G.  Smiley,  R.  A.  Burks,  C.  W. 
Brazzelton.  R.  P.  Braszelton,  Dave  Cash,  Mrs.  A.  W.  Dykes 
Jim  Thereldkeld.  R.  R.  Craln.  J.  B.  Tolson.  J.  C.  Rogers,' 
8.  K.  Broach,  Albert  EasterUng.  J.  L.  Rivers.  P.  C.  Wilson, 
J.  E.  Seymour.  K.  C.  Pinley,  W.  W.  Mitchell.  J.  G.  Carey.  Carl 
Graves,  Jerome  Dupree,  J.  R.  Mitchell,  Roxie  Anderson,  J.  L. 
Mitchell,  and  J.  C.  Russell; 

H.  R.  5325.  An  act  for  the  relief  of  Ira  L.  Reeves; 

H.  R.  5347.  An  act  for  the  relief  of  Bertha  Moseley  Bot- 
toms; 

H.  R.  5361.  An  act  for  tbe  relief  of  Rose  Tfeiermeyer; 

H.  R.  5415.  An  act  to  confer  Jurisdiction  on  the  District 
Court  of  the  United  States  for  the  Eastern  District  of  North 
Carolina  to  bear,  determine,  and  render  Judgment  upon  the 
claims  of  the  Pamlico  Timber  Corporation  against  the 
United  States; 

H.  R.  5492.  An  act  for  the  relief  of  Henry  Scipper; 

H.R.  5516.  An  act  authorizing  the  President  to  issue  a 
posthumous  commission  as  second  lieutenant.  Air  Corps  Re- 
serve, to  Archie  Joseph  Evans,  deceased,  and  to  present  the 
same  to  MaJ.  Argess  M.  Evans,  father  of  the  said  Archie 
Joseph  Evans,  deceased; 

H.  R.  5523.  An  act  for  the  relief  of  A.  H.  Sphar; 

H.  R.  5525.  An  act  for  the  relief  of  George  Current; 

H.  R.  5560.  An  act  for  the  reUef  of  Malachy  Ryan; 

H.  R.  5654.  An  act  to  authorize  the  Court  of  Claims  of  the 
^ted  States  to  hear  and  determine  the  claim  of  Samuel  W. 

H.  R.  5816.  An  act  for  the  relief  of  May  C.  Gustin* 

«^  «'i*^/:J^„*?  ^  P^**^  °*^**  ^'  J^tagerald  on  the  re- 
tired list  of  the  United  States  Army  as  a  first  lieutenant- 
H.  R.  6137.  An  act  for  the  relief  of  the  Otto  Misch  Co  ' 
H.  R.  6168.  An  act  for  the  relief  of  Charles  K.  Shade-  ' 

iLrS  TJ^'T".i^  *^*  '°'  ****  "^®'  ®'  Jo^  Livingston  and 
Mrs.  John  Livingston; 

H  R  2J^'  ^  ^l  1°''  ^  "'"'''  °'  ^°  Frederick  Ruggles; 
H.  R.  7099.  An  act  for  the  relief  of  Rocco  D'Amato- 
H.  R.  7137.  An  act  for  tbe  relief  of  Cassie  M.  Lyne- 

«.Sl    *^i'  ^  ^^  granting  pensions  to  certain  ^dows  of 
soldiers  and  saUors  of  the  Civil  War; 

^^:^^\^  act  granting  pensions  to  certain  former 
widows  of  soldiers  and  saUors  of  the  Civil  War- 

f J^^fS!"  ^J^\^^^e  increase  of  pensions  to  certain 
foraier  widows  of  soldiers  and  sailors  of  tbe  Civil  War- 

wMn^'  JSJ^ii^  **"*  granting  Increase  of  pensions  to' certain 
widows  of  soldiers  and  sailors  of  the  Civfl  War- 
H.  R.  M25.  An  act  granting  pensions  and  Increase  of  pen- 

^"s^S^^'TwSf  ^"^^^*  ^^^  ^  -^- 

a^^rS^^rf^T  "^"^  '^'"'^  ^  ''''^  ~^««  «' 
H.  R  J963.  An  act  granting  the  consent  of  Congress  to  the 

^ta^  ^r^"^^^  "^  ^^^  Comity  to^^t! 

^^»S  **r~^  •  '"*  *^^  ^^  across  ttie^- 
necticut  River  at  or  near  Middletown,  Conn. 

XmOLLXD   BnXS   AMD    JOIHT   KXSOHmOHS   snaixD 

J^  ^essage  further  announced  that  tbe  Speaker  had 

"SrSr^^l^f^  ^«"«  8*»>ed  by  Uie  Vice  President: 
U^tifLt^  '^J^Jf'i^  *5*  **^^*™«  and  sale  to  the 
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8.  1629.  An  act  to  amend  the  Interstate  Commerce  Act, 
as  amended,  by  providing  for  the  regulation  of  the  trans- 
portation of  passengers  and  iM-operty  by  motor  carriers  op- 
erating in  Interstate  or  foreign  commerce,  and  for  other 
purposes; 

S.  1726.  An  act  to  authorize  the  Secretary  of  War  to  grant 
a  ri^t-of-way  for  street  purposes  upon  and  across  the  San 
Antonio  Arsenal,  in  the  State  of  Texas; 

S.  2193.  An  act  to  provide  for  the  construction,  extension, 
and  Improvement  of  public-school  buildings  in  Duchesne 
Coimty.  Utah; 

S.  2545.  An  act  to  provide  funds  for  acquisition  of  the 
property  of  the  Haskell  Students  Activities  Association  on 
behalf  of  the  Indian  school  known  as  "  Haskell  Institute  ", 
Lawrence.  Kans.; 

S.  3289.  An  act  to  authorize  the  attendance  of  the  Marine 
Band  at  the  United  Confederate  Veterans'  1935  reunion  at 
AmariUo,  Tex.; 

S.  3329.  An  act  to  authorize  the  transfer  to  the  Jurisdic- 
tion of  the  Secretary  of  the  Treasury  of  portions  of  the 
property  within  the  Port  Knox  Military  Reservation,.  Ky., 
for  the  construction  thereon  of  certain  public  buildings,  and 
I  for  other  purposes; 

H.  R.  351.  An  act  for  the  relief  of  Jane  B.  Smith  and  Dora 
D.  Smith; 

H.  R.  2125.  An  act  for  the  relief  of  George  William  Hen- 
nlng; 

H.  R.  3230.  An  act  for  the  relief  of  Rufus  Hunter  Black- 
well,  Jr.; 

H.  R.  3641.  An  act  to  amend  section  559  of  title  20  of  the 
Code  of  the  District  of  Columbia  as  to  restriction  on  resi- 
dence of  members  of  the  fire  department; 

H.  R.  3642.  An  act  to  amend  section  483  of  title  20  of  the 
Code  of  the  District  of  Columbia  as  to  residence  of  members 
of  the  police  department; 

H.  R.  3979.  An  act  to  safeguard  the  estates  of  veterans  de- 
rived from  pajrments  of  pension,  compensation,  emergency 
officers'  retirement  pay  and  insurance,  and  for  other  pur- 
poses; 

H.  R.  4507.  An  act  to  amend  sections  1,  2,  and  3  of  the  act 
entiUed  "An  act  to  provide  for  the  commemoration  of  the 
termination  of  the  War  between  the  States  at  Appomattox 
Court  House.  Va.".  approved  June  18,  1930,  and  to  establish 
the  Appomattox  Court  House  National  Historical  Monument, 
and  for  other  purposes; 

H.  R.  7447.  An  act  to  amend  an  act  to  provide  for  a  Union 
Railroad  Station  in  the  District  of  Columbia,  and  for  other 
purposes; 

S.  J.  Res.  96.  Joint  resolution  to  carry  out  the  Intention  of 
Congress  with  reference  to  the  claims  of  tbe  Crow  Tribe  of 
Indians  of  Montana  and  any  band  thereof  against  the 
United  States; 

8.  J.  Res.  117.  Joint  resolution  to  provide  for  the  reappoint- 
ment of  Prederic  A.  Delano  as  a  mraiber  of  the  Board  of 
Regents  of  the  Smithsonian  Institution; 

S.  J.  Res.  139.  Joint  resolution  requesting  the  President  to 
extend  to  the  International  Statistical  Institute  an  invita- 
tion to  hold  ite  twenty-fourth  session  in  the  United  States 
in  1939;  and 

S.  J.  Res.  145.  Joint  resolution  authorizing  the  appropria- 
tion of  funds  for  the  maintenance  of  public  order  and  the 
protection  of  life  and  property  during  the  period  August  16, 
1935.  to  August  31,  1935,  both  inclusive. 
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The  f oUowlng  bills  were  severally  read  twice  by  their  tlties 
and  referred,  or  ordered  to  be  placed  on  the  calendar,  as 
indicated  below: 

H.  R.  258.  An  act  for  the  relief  of  Emma  B.  Hlne; 

H.  R.  605.  An  act  for  the  relief  of  Josei^  Maier; 

H.  R.  704.  An  act  for  the  relief  of  Thelbert  Davis; 

H.  R.  1833.  An  act  for  the  reUef  of  Lettie  Leverett; 

H.R.2119.  An  act  for  the  relief  of  Mrs.  E.  L,  Babcock. 
mother  and  guardian  of  Nelson  Babcock.  a  minor; 
'  H.  R.  2411.  An  act  for  the  relief  of  E.  P.  Purvis; 

H.  R.  3147.  An  act  for  the  relief  of  Will  A.  Hetaner; 


H.  R.  3202.  An  act  for  tbe  relief  of  W.  H.  Greene; 
H.  R.  3509.  An  act  for  tbe  rdief  of  tbe  legal  guardian  at 
Nick  Vasllzevlc; 

H.  R.  3546.  An  act  for  the  reUtf  of  Sarah  Elbsabeth  Ballen- 
tyne; 

H.  R.  3965.  An  act  conferring  Jurisdiction  upon  tbe  Court 
of  Claims  of  the  United  States  to  bear,  determine,  and  render 
Judgment  upon  the  claims  of  Prince  Royal  Sr.,  Kathleen 
Royal  Hayes,  Victor  A.  Royal,  Lucile  Royal,  Prince  Royal.  Jr 
Maggie  Pields  Ramsey,  and  R.  J.  Ramsey; 
H.  R.  3967.  An  act  for  tbe  relief  of  Raymond  Parramore; 
H.R.4568.  An  act  for  tbe  relief  of  Porrest  D.  Stout; 
H.  R.  4570.  An  act  for  tbe  relief  of  Amy  McLaurin; 
H.R.4601.  An  act  for  the  relief  of  the  heirs  of  Gladys 
Plcklesimer; 
H.R.4619.  An  act  for  the  relief  of  Joseph  Salinghl; 
H.  R.  5090.  An  act  for  the  relief  of  Julius  A.  Geske; 
H.R.5122.  An  act  for  the  relief  of  R.  C.  McCoy,  J.  L. 
Garner,  C.  G.  Kjiuffman,  W.  G.  Smiley.  R.  A.  Burks,  C.  W. 
Brazzelton.  R.  P.  Brazzelton.  Dave  Cash,  Mrs.  A.  W.  Dykes. 
Jim  Thereldkeld,  R.  R.  Crain.  J.  B.  Tolson,  J.  C.  Rogers. 
S.  K.  Broach.  Albert  EasterUng,  J.  L.  Rivers,  P.  C.  Wilson. 
E.  C.  Pinley,  W.  W.  Mitciiell.  J.  G.  Carey,  Carl  Graves 
J.  E.  Seymour.  E.  C.  Pinley,  W.  W.  Mitchell,  J.  G.  Carey,  Carl 
Graves,  Jerome  Dupree.  J.  R.  Mitchell,  Roxie  Anderson.  J.  L. 
Mitchell,  and  J.  C.  Russell; 

H.R.  5347.  An  act  for  the  relief  of  Bertha  Moseley  Bot- 
toms; 

H.R.5351.  An  act  for  the  relief  of  Rose  Teiermeyer; 

H.R. 5415.  An  act  to  confor  Jurisdiction  on  the  District 
Court  of  the  United  States  for  the  Eastern  District  of  North 
Carolina,  to  hear,  determine,  and  render  Judgment  upon 
the  claims  of  the  Pamiico  Timber  Corporation  against  tbe 
United  States; 

H.  R.  5492.  An  act  for  the  relief  of  Henry  Scipper; 

H.  R.  5523.  An  act  for  ttie  relief  of  A.  H.  Sphar; 

H.  R.  5525.  An  act  for  the  relief  of  George  Current; 

H.  R.  5550.  An  act  for  the  reUef  of  Malachy  Ryan; 

H.  R.  5654.  An  act  to  authorize  the  Court  of  Claims  of 
the  United  States  to  hear  and  determine  the  *'i!»«»»^  of  Sam- 
uel W.  Carter; 

H.  R.  5816.  An  act  for  the  relief  of  May  C.  Gustin; 

H.  R.  6137.  An  act  for  the  rehef  of  the  Otto  Misch  Co.; 

H.  R.  6168.  An  act  for  the  relief  of  Charles  K.  Shade; ' 

H.  R.  6275.  An  act  for  the  relief  of  John  Livingston'  and 
BCrs.  John  Livingston; 

H.  R.  6297.  An  act  for  the  r^ef  of  Leon  Frederick  Ruggles; 

H.  R.  6402.  An  act  for  the  relief  of  Julia  M.  Crowell; 

H.  R.  7099.  An  act  for  the  relief  of  Rocco  D'Amato;  and 

H.  R.  7137.  An  act  for  the  relief  of  Cassie  M.  I^yne;  to  tbe 
Committee  on  Claims. 

H.R. 4513.  An  act  to  authorise  payment  of  riaim«  for 
unauthoriaed  emergency  treatment  of  World  War  veterans; 
to  the  Committee  on  Plnance. 

H.  R.  839.  An  act  for  the  relief  of  Frederick  Leinlnger; 

H.  R.  2469.  An  act  for  the  relief  of  Michael  P.  Lucas; 

H.  R.  4777.  An  act  to  provide  for  tbe  advancement  on  the 
retired  list  of  the  Army  of  Vincent  P.  Rousseau; 

H.  R.  5325.  An  act  for  the  relief  of  Ira  L.  Reeves;  and 

H.R. 5516.  An  act  authorizing  the  President  to  issue  a 
posthumous  commisslim  as  second  Ueutenant.  Air  Corps  Re- 
serve, to  Archie  Joseph  Evans,  deceased,  and  to  present  tbe 
same  to  MaJ.  Argess  M.  Evans,  father  of  the  said  Archie 
Joseph  Evans,  deceased:  to  tbe  Committee  on  Military 
Affairs. 

H.  R.  8421.  An  act  granting  pensions  to  certain  wldowa 
of  soldiers  and  sailors  of  the  Civil  War; 

H.R. 8422.  An  act  granting  pensions  to  certain  former 
widows  of  soldiers  and  sailors  of  tbe  Civil  War; 

H.  R.  8423.  An  act  granting  increase  of  pensions  to  certain 
former  widows  of  soldiers  and  saUors  of  the  CivU  War; 

H.  R.  8424.  An  act  granting  Increase  of  pensions  to  certain 
widows  of  soldiers  and  sailors  of  the  Civil  War; 

H.  R.  8425.  An  act  granting  penskms  and  increase  of  pen- 
sions to  certain  helpless  and  dependent  children  of  sokUera 
and  sailors  of  tbe  Civil  War;  and 
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H.  R.  8426.  An  act  snmtinff  penskns  to  certain  soldiers  i  if 
the  Civil  War;  to  the  Committee  on  Pensions. 

H.  R.  4436.  An  act  conferring  Jurisdiction  upon  the  UniU  d 
States  District  Court  for  the  Western  District  of  Washingtca 
to  hear,  determine,  and  render  Judgment  upon  the  claims  <  f 
Alta  Melvln  and  Tommy  Meirin; 

H.R.S«38.  An  act  to  place  David  J.  Fitzgerald  on  tbe 
retired  list  of  the  United  States  Armj  as  a  first  lieutenant ; 
and 

H.  R.  8963.  An  act  flrantinft  the  consent  of  Congress  to  th  j 
State  of  Connecticut  and  Middlesex  County  to  construe  , 
maintain,  and  operate  a  free  highway  bridge  across  th; 
Connecticut  River  at  or  near  Middletown.  Conn.;  to  tin 
calendar. 

WITUJNLAWAL  OF  UCHT  lO  SXTK  OK  GOLO-CLAUSS  90in>8 

Mr.  ROBINSON.    I  move  that  the  Senate  proceed  to  tb) ; 
consideration  of  House  Joint  Resolution  348.   authorizin  ; 
ezc^uoige  of  coins  and  currencies  and  immediate  payment  o 
gold-clause  securities  by  the  United  States;  withdrawing  th  i 
right  to  sue  the  United  States  on  its  bonds  and  other  simila  ■ 


obligations:  limiting  the  use  of  certain  appropriations;  ani 
for  other  purposes.  T 

The  Senator  from  norida  iMi.  PurrcHn],  C^iairman  o 
the  Ranlrtng  and  Currency  Committee,  requested  me  to  mak ; 
this  motioiL 

I  suggest  the  absence  of  a  quorum 

The  PRB8IDBNT  pro  tempore.    The  clerk  wffl  call  th)> 
roll. 

The  legislative  clerk  caUed  the  roll,  and  the  foUowing  Sen< 
ators  answered  to  their  names:  \ 

Adama  Copel&nd  Logan  lUddUn 


AiMttn 
Bachittftn 

BartMur 

Barkley 

Black 

Borah 

Brown 

Bnlklcy 

Botow 

Burk* 

Byrd 

Bymea 

C»W)«r 

Caraifay 

Carey 

CbaTHi 

Clark 

Connally 


CosUsan 

Cavte 

Dleterl(^ 

Donahey 

Duffy 

neteher 

Frazler 

Oeorge 

Oeny 

Olteon 

Glaai 


Oiiffey 

Bate 

Batch 

Baydcn 

Johnaoa 

Kins 

LaPeHletto 

Lewis 


Looergan 

McAdoo 

McCarran 

McOUl 

MnKallar 

McNary 

Maloney 

Metcalf 

mnton 

Moore 

Murphy 

Murray 

Neely 

Norteck 

Nonia 

»ye 

OlCaboney 

Overton 

Pltiman 

Pope 


ReynoklB 

RoMason 

Russell 

SchaU 

SchweUonfaach 

Sheppartl 

Shlpetead 

Smith 

Steiwer 

Thomas.  Okla. 

Thomas.  Utah 

TViwnsend 

Trammeil 

Tydlngs 

Vandenberf 

Vanltoya 

Wagner 

Walfllh 

Wherier 

White 


The  PRESII«NT  pro  tempore.  Eighty-four  Senators 
have  answered  to  their  dames.    A  quorum  is  po^esent. 

The  qimtion  Is  on  the  motion  of  the  Senator  from  Arkan- 
saa  [Mr.  Roanfsoifl  that  the  Senate  prtmed  to  the  con- 
sideration of  House  Joint  Resolution  34S.  ^^ 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
consider  the  joint  resohition  (H.  J.  Res.  348)  authorlaing 
exchange  of  coins  and  currencies  and  immediate  payment 
of  gold-daose  aeeiirlties  by  the  United  SUtee;  withdrawing 
the  right  to  sue  the  United  States  on  its  bonds  and  other 
similar  obUgations:  limiting  the  use  of  certain  appropria- 
^QP^  ^Pd  for  other  purposes,  which  had  been  reported  from 
the  committee  on  Banking  and  Currency  with  amendments. 

BOOKS  or  BOTT  0»  POSTAL  XMPLOTDCS 

n?*i  *fS?f^  }^'  '*^*«*'  •  lew  days  ago  the  bin 
—,  ,  ^^  to  fix  the  hours  of  duty  of  postal  employees 
■mdror  other  purposes,  paased  the  Senate  and  within  the 
proper  time  I  entered  a  motion  to  reconsider.  I  desire  to  call 
up  that  iMlioQ  at  this  time,  as  I  think  it  will  take  only  a 
moment  to  dispose  of  it  I  invite  the  particular  attention 
of  the  Seitttor  ftxan  South  Carolina  IMr.  BTunsl 
_^  PRESIDKNT  pro  tempore.  Tb»  Senator  from  Ten- 
nessee asks  unaDlxDoos  consent  that  the  unfinished  business 
be  UanporaxUy  laid  aside  and  that  the  Senate  iSDceed  to 
tte  oooaid«»tton  of  his  motion  with  regard  to  House  bin 
€•90.    Is  there  Objection?    The  Chair  hears  none. 

Ito.  McKlPJAR  I  now  ask  unanimous  consent  that  the 
fl;i^'f^^''^^^^J^  by  which  the  amendment  was 
oroered  to  be  engrossed  and  the  UU  to  be  x«ad  a  thix4 


time,  and  passed,  and  also  the  vote  by  which  the  commit- 
tee amendment  as  amended  was  agreed  to. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none  and  the  votes  are  reconsidered. 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R, 
6990)  to  fix  the  hours  of  duty  of  postal  employees,  and  for 
other  purposes,  wiiich  had  been  reported  from  the  Commit- 
tee on  Post  Offices  and  Post  Roads  with  an  amendment. 

Mr.  BYRNES.  Mr.  President,  the  motion  to  reconsider 
having  been  adopted  the  biU  is  now  before  the  Senate.  I 
offer  the  amendment  which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  to  the 
committee  amendment  wlD  be  stated. 

The  LsGXSLAXiTx  Clxix.  In  the  committee  amendment  on 
page  4,  line  11,  in  the  proviso,  after  the  word  "further  ",  it 
is  proposed  to  strike  out  the  foUowing: 

That  tor  the  purpose  of  extending  the  benefits  of  this  act  to 
raUway  postal  clerks,  the  service  of  said  raUway  postal  clerks  as- 
signed to  road  duty  shall  be  baaed  on  an  average  not  exceeding 
8  hours  per  day  for  254  days  per  aimum.  Including  a  proper  al- 
lowance for  all  service  required  on  lay-off  periods  as  provided  in 
Fjst  Office  E>epartment  Circular  Letter  No.  1348.  dated  May  12,  1821. 
and  railway  postal  clerks  required  to  perform  service  in  exceas  of 
an  average  of  8  hours  per  day  as  herein  provided,  shaU  be  paid  In 
cash  at  the  annual  rate  of  pay  or  granted  compensatory  time,  at 
their  option,  for  such  ov«rtlm«. 

And  to  insert  in  Ueu  thereof  the  foUowing: 

That  for  the  purpose  at  extending  the  benefits  of  this  act  to 
'*Uw^  postal  clerks  the  service  of  said  railway  postal  clerks 
assigned  to  road  duty  shall  be  based  on  an  average  not  exceeding 
8  hours  and  40  minutes  per  day  for  306  days  per  annum,  Includiog 
a  proper  allowance  for  aU  service  required  on  lay-off  periods  as 
provided  in  Post  Office  Department  Circular  Letter  No  1348  dated 
May  12.  1921;  and  railway  postal  clerks  required  to  perform 'service 
In  excess  of  6  hours  and  40  minutes  dally,  as  herein  provided.  ah;ill 
be  paid  In  cash  at  the  annual  rate  of  pay  or  granted  compensa- 
tory time,  at  their  option,  for  such  overtime. 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  SenatDT 
from  South  Carolina  if  his  amendment  to  the  committ.» 
amendment  proposes  to  strike  out  the  amendment  which  wiis 
offered  the  other  day  Iv  the  Senator  and  to  insert  the  new 
matter  in  lieu  thereof? 

Mr.  BYRNES.  That  is  the  purpose  of  the  amendment  to 
the  committee  amendment. 

The  amendment  to  the  committee  amendment  which  has 
just  been  read  is  approved  by  the  Post  Office  Department  ar4 
is  also  approved  by  the  officials  of  the  raUway  mitii  clerka' 
organizatioiL  It  is  a  compromise  of  the  views  of  the  raUway- 
maU  clerks  and  the  Department.  The  Department  is  entirely 
willing  to  have  an  investigatiwi  made  of  the  mileage  factor 
in  determining  the  compensation  of  railway  mail  clerks  I 
understand  the  Senator  from  Tennessee  [Mr.  McKxlla*]  is 
willing  to  except  that  porUon  of  the  amendment,  and  I  have 
no  desire  to  offer  it,  because  I  have  the  assurance— and  I 
want  to  put  into  the  Record  the  statement  that  I  have  such 
assurance  from  the  Post  Office  Department— that,  without 
any  action  by  Congress,  it  is  their  intention  to  make  such  a 
siffvey  and  investigation  in  order  that  they  may  determins 
whether  or  not  mUeage  should  be  a  factor  In  fixing  the  com-  ^ 
pensation  of  raUway  maU  clerks.  Hon.  HarUee  Branch  Sec- 
rad  Assistant  Postmaster  General,  has  assured  me  that  wUl 
be  done,  and  upon  that  assurance  I  do  not  offer  that  part  of 
the  amendment  which  would  provide  for  such  a  survey 

Mr.  McKELLAR.  Mr.  President,  I  have  no  objection  to 
the  amendment  offered  by  the  Senator  from  South  Carolina 
to  the  amendment  of  the  conunlttee 

.J^hJT^*??^?^  ^°  tempore,  'without  objection,  the 
amendment  to  the  amendment  is  agreed  to 

Mr.McKHULJUl.  Mr.  President,  the  Department  has  asked 
me  to  offer  certain  clarifying  amendments.  The  first  of  these 
I  now  send  to  the  desk. 

The  PRESENT  pro  tempore.  The  amendment  to  the 
amendment  wfll  be  stated.  ""«"fc  w  uw» 

r^X^'^ir^.F'^  m  the  committee  amendment  on 
J^3,  line  15  after  the  ww^  "service-,  it  is  proposed  to 
tj«rt  the  words  "  clerks  at  division  headquart^  S^ 
^ce  tospectora^ployees  of  the  Stamped  Envelope  Agency  -. 
■0  as  to  make  the  clause  read:  —•'^*«'*   • 


1935 


CONGRESSIONAL  RECORD—SENATE 


That  irtira  tbe  needs  o*  the  swvlce  require  supervisory  employees, 
special  clerka.  clerks,  and  laborers  in  first-  and  second-class  i^ 
offices,  and  employees  of  the  motw- vehicle  service,  and  carriersln 
the  city  delivery  service  and  in  the  village  delivery  service,  and 
employees  of  the  Railway  MaU  Service,  clerks  at  division  head- 
quarters of  poet-offlce  inspectors,  employees  of  the  Stamped 
Envelc^M  Agency;  employees  of  the  mall  eqiilpment  shops— 


And  so  forth 

The  PRESIDENT  pro  tempore.  T^thout  objection,  the 
amendment  to  the  committee  amendment  is  agreed  to. 

Mr.  McKELLAR.  My  attenUon  is  likewise  caUed  to  a 
desired  change  in  punctuation  or  a  grammatical  change.  I 
send  the  amendment  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  wUl  be 
stated. 

The  Lkcislativx  Clkrk.   In  the  committee  amendment  on 
page  3.  line  15.  after  the  word  "  shops  ",  it  is  proposed  to 
strike  out  the  comma  and  insert  a  semicolon;  and  in  line  18 
after  the  word  "general",  to  strike  out  the  comma  and 
insert  a  semicolon. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  to  the  amendment  is  agreed  to.  The  question  is 
on  agreeing  to  the  committee  amendment  as  amended. 

The  amendment  as  amended  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed,  and  the  bill 
to  be  read  a  third  time. 

The  bUl  was  read  the  third  time  and  passed. 

WITHDRAWAL  OF  RIGHT  TO  STJK  OH  COL0-CLAX«B  BOIISS 

The  Senate  resumed  the  consideration  of  the  joint  reso- 
lution (H.  J.  Res.  348)  authorizing  exchange  of  coins  and 
currencies  and  immediate  payment  of  gold-clause  securities 
by  the  United  States;  withdrawing  the  right  to  sue  the 
United  States  on  its  bonds  and  other  similar  obligaUons* 
limiting  the  use  of  certain  appropriations;  and  for  other 
purposes. 

Mr.  FLETCHER.  Mr.  President.  In  regard  to  the  joint 
resolution  now  before  the  Senate  which  has  been  passed  by 
the  House  I  may  state  that  a  similar  joint  resolution  was 
introduced  in  the  Senate.  Both  joint  resolutions  were  re- 
If erred  to  the  Committee  on  Banking  and  Currency.  That 
j  committee  held  quite  extensive  hearings.  We  had  before  us 
the  Attorney  General.  Mr.  Cummings;  the  Solicitor  General, 
Mr.  Reed;  the  Secretary  of  the  Treasury.  Mr.  Morgenthau' 
the  Under  Secretary.  Mr.  Coolidge;  and  other  representa- 
tives of  the  Treasury  Department. 

The  hearings  have  been  printed  and  are  available  to  Sen- 
ators. The  full  committee  sat  during  the  hearings.  An 
amendment  was  offered  by  the  Senator  from  California  [Mr. 
McAdoo],  to  which  the  committee  agreed,  and  the  joint 
resolution  as  amended  has  been  reported  favorably  to  the 
Senate  by  order  of  the  committee.  So  far  as  I  know  there 
is  no  minority  report. 

I  The  joint  resolution  now  before  the  Senate  Is  a  modifica- 
tion of  the  joint  resolution  as  it  passed  the  House.  Under 
the  joint  resolution  as  it  passed  the  House  practically  all 
obligations  of  the  Government  were  covered  and  the  privilege 
of  entering  suit  was  withdrawn.  The  joint  resohitton  as 
now  modified  refers  to  obligations  of  the  Government  with 
respect  to  securities  containing  what  is  known  as  the  gold 
clause  and  to  obligations  with  respect  to  the  currency  of  the 
Government;  ?o  the  consent  to  sue  the  Government  Is  with- 
drawn as  to  obligations  containing  the  gold  clause  and  obli- 
gations based  upon  the  currency  of  the  Government.  That 
limits  the  scope  of  the  joint  resolution.  The  committee  ac- 
cepted that  amendment,  and  that  Is  the  form  in  which  the 
joint  resolution  now  appears  before  the  Senate. 

The  act  establishing  the  Court  of  Claims  was  passed  in 
1855.  It  is  under  that  act  that  the  view  Is  taken  that  con- 
sent was  then  given  to  bring  suits  against  the  Government 
That  act  itself  applied  to  cases  where  the  Government  not 
only  consented  to  suits,  but  set  up  the  machinery  whereby 
suits  might  be  prosecuted-  The  act  expressly  barred  certain 
claims— for  instance,  claims  between  the  States  with  refer- 
ence to  war  matters— but  the  act  is  still  in  effect;  and  unless 
Congress  shall  now  take  this  step,  the  Government  may  be 
subjected  to  pestiferous  suits  of  all  kinds,  particulariy  with 
reference  to  the  gold-clause  provision.    It  is  the  purpose  of 
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the  proposed  legislation  to  withdraw  the  consent  oT  the  Oor- 
CTnment  with  respect  to  suits  baaed  upon  the  gold  clause  or 
with  respect  to  currency  matters. 

To  go  back  to  the  joint  resolution  of  June  5.  19SS  that 
Joint  resolution  has  been  before  the  Supreme  Court  and 
the  Supreme  Court  has  sustained  the  legislation  which  led 
up  to  it.  This  joint  resolution  is  simply  the  inevitable  re- 
sult and  consequence  of  the  steps  which  Congress  hereto- 
fore has  taken  with  reference  to  this  change  In  our  eco- 
S°5!f  S^  monetary  policy.  A  new  basis  has  been  estab- 
lished, beginning  with  the  emergency  haniririg  act  of  March 
9.  1933.  followed  by  numerous  other  joint  resolutions  and 
Executive  orders,  orders  of  the  Treasury,  and  acts  of  Con- 
gres.  all  of  which  have  been  recited  in  the  opinion  by  Chief 
Justice  Hughes  in  the  cases  which  went  to  the  Supreme 
Comt  on  that  subject,  and  aU  of  which  have  been  declared 
to  be  authorized  by  Congress,  to  be  valid  and  legal  steps  in 
connection  with  the  duty  of  Congress  and  the  obligation 
of  Congress  under  the  Constitution  to  coin  money  and  reg- 
ulate the  value  thereof. 

Since  those  steps  have  been  taken,  this  joint  resolution 
foUows  as  a  natural,  logical,  inevitoble  consequence-  and  I 
can  see  no  ground  at  all  for  arguing  the  question  There 
is  no  need  to  review  the  Jotot  resolution  of  June  6,  1033  or 
the  numerous  acts  of  Congress,  which,  as  I  say.  have  been 
endorsed  by  the  Supreme  Court.  The  only  question  before 
us  is  whether,  in  accordance  with  the  suggestion  made  by 
Mr.  Justice  Stone  in  his  opinion  invconnection  with  the 
three  cases  which  were  submitted  to  the  Supreme  Court  this 
step  should  be  taken  by  Congress.  wiUidrawing  the  consent 
of  the  Government  to  be  sued  under  obligations  of  this 
kind.  ^^ 

There  is  not  any  right  on  the  part  of  anybody  to  sue  the 
Government.    The  privilege  has  been  granted  in  certain 
cases.    It  does  not  exceed  the  power  and  authority  of  Con- 
gre^  to  withdraw  its  consent  to  be  sued.    It  is  entirely 
wiUiin  the  power  and  autiiority  of  Congress— and  entirely 
appropriate— that  the  consent  to  be  sued  should  be  with- 
drawn.   In  view  of  the  threatened  suits— there  are  two  now 
pending  and  others  are  threatened— In  Mew  of  the  possiblUty 
of  pestifCTous  suits  growing  out  of  gold-clause  contracU  it 
is  desirable  that  Uie  matter  be  concluded,  and  that  the 
Government  auUiorities  be  saved  the  trouble,  the  expense 
the  annoyance,  and  the  embarrassment  which  may  follow 
from  numerous  other  suits  tiiat  may  be  brought,  although 
the  Supreme  Court  has  sctUed  the  law  to  the  effect  tJ^t 
these  claimants  have  no  standing.    They  have  no  just  claim 
They  cannot  recover.    They  can  show  no  damages     What 
was  done  with  reference  to  gold  was  entirely  within  the 
power  of  Congress;  and  if  gold  should  be  paid  to  a  bond- 
holder under  a  bond  calling  for  gold,  or  any  other  security 
containing  the  gold  clause,  the  Government  would  immedi- 
ately take  charge  of  the  gold-    Gold  Is  no  tonger  in  circula- 
tion.   There  are  some  gold  coins— about  a  billion  dollars  of 
gold  coins— held  by  the  Federal  Reserve  banks,  but  gold  is 
out  of  circulation.    Consequently  no  man  is  damaged  who 
receives  dollar  for  dollar  in  the  currency  of  the  United  States 
for  any  obligation  he  may  hold. 

Mr.  Justice  Stone  said: 

J^'lL!t^*°^^°°  ^"^  ^  "»oin  doubts,  which  I  entertain. 
^  -J^'^f*'**.^  ^^*^  questions.  At  present  they  are  academte 
Sf^iff^L""*^  °^y  ^'^  transferred  whoUy  to  the 'realm  etfipSu: 
Sl^tiH-«'»^**"'Jf®.,°'  ^  undoubted  power  of  the  OovenSSt 
to  withdraw  the  privilege  of  suit  upon  its  gold-clause  obllgatl<S 


That  Is  what  this  joint  resolution  proposes  to  do. 

I  might  go  Into  the  hearings  and  Into  the  cases  ttiat  were 
decided  by  the  Court,  but  I  assume  the  Senate  is  more  or  less 
familiar  with  those  cases.  Three  cases— nos.  270.  471  and 
*''2--wcre  passed  upon  In  the  October  term.  1934,  by  the 
Supreme  Court.  The  first  case,  no.  270,  Norman  against  Bal- 
timore ft  OWo  Railroad  Co.,  Involved  a  coupon,  on  writ  of 
certiorari  to  the  Supreme  Court  of  the  State  of  New  York. 
The  other  two  cases  were  entitled  United  Statee  of  America. 
Reconstruction  Finance  Corporation  et  al..  petitioners, 
against  Bankere'  Trust  Co.,  and  William  H.  Bizby,  trustees, 
on  writs  of  certiorari  to  the  United  States  Ctreoit  Court  of 
Appeals  for  the  Eighth  Circuit. 
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In  the  first  caae,  tnvoMxig  a  gcrid-dause  coapon,  the  iltourt 
considered  the  Joint  resolution  of  June  5.  1933.  and  the  other 
legislation.  It  also  reviewed  the  various  acts  of  Congress, 
including  section  43  oT  the  Agricultural  Adjustment  i  ct 
May  12.  1933.  involving  what  is  known  as  the  "Tlomas 
amendment ".  and  other  legislation;  and  it  concluded 
follows: 


KxercMng  that  power,  the  Congrew  has  undertaken  to  estfbUah 
a  unlXorm  currency,  and  parity  between  kinds  of  currency,  a  ad  to 
make  that  cxirrency.  doUar  for  dollar,  legal  tender  for  the  pa  i 
of  debts.     In  the  light  of  abundant  experience,  the  Congrec  i 
entitled  to  chooee  eoeh  a  uniform  monetary  system,  and  to 
a  dual  syrtem.  with  respect  to  aU  obligations  within  the  ra 
the  exerelss  of  its  consUtutlonal  authority.    The  contention 
these  gold  clauses  are  valid  contracts  and  cannot  be  struck  u 
proceeds  upon  the  assumption  that  private  parties,  and  State » 
municlpaUUes.  may  make  and  enforce  contracts  which  may 
that  authority.    Dismissing  that  untenable  assumptian    the 
must  be  faced.     We   think   that  It  U  clearly  shown   that 
OAuaes  Interfere  with  the  exerUon  of  the  power  granted  ti 
Ooo^ees  and   certainly   it  is   not   estabUdied   that   the 
jrWteartly    or    caprtdoosly    decided    that    such    an    Intazfctwu* 

The  Judgment  and  decree.  sereraUy  under  lerlew,  are  afflnr  ed. 

Tbc  question  put  to  the  Supreme  Court  was  decided,  tl  lere- 
f ore.  against  the  datmant. 

The  next  case.  F.  Eugene  Norts  against  the  United  <,,fi 
Invoh^  a  gold  certificate:  and  the  questions  certified  h 
court  below  were  as  follows: 


payment 
was 
reject 
rai^e  of 
that 
down 
and 
limit 
facts 
these 
the 
Oox  gress 


Sqettes, 
the 


cot  IS 


mL  I^H^TST  **  ^  certificates  of  the  United  States, 
um.  Bot  hoMisg  a  FMciml  IKsense  to  acquire  or  hold  gold  „_ 
goM  oerttfleates,  who.  on  Janaarr  17.  1B34    k»^  sum^ar^ 

^KLi2!^^!L*°**  ^  rocelTed  therefor  legal-tender  currern  y 
•qulvalent  faee  amount,  entitled  to  receiWfrom  ttM»  Unlt^ 8 
afmther  sum.  Inasmuch  as  the  weight  of  a  gold  doUar  was 

f^S4^*l^5^!if!ir*S!:*  "*•  ™^^  Prtoe  hereof  on  ^ 
1  f .  1W4.  was  in  ezoesa  of  the  currency  so  received? 


of 

or 

his 

eUtes 


•ae  Supreme  Court  examined  that  case  thoroughly  and 
r«Mhed  the  conclusion  that  the  question  should  be  answered 
in  the  negative.    The  Court  said: 

««»Mve.    a  IS  unnecessary  to  answer  the  seoxid 


United  Stotes,   The  Court  0*  Claims  had  certified  the 
Ing  question  to  the  Supreme  Court 


T^«"f LfHt52^  ^°«  "»*  *»<*»*«■  "»«*  <''™»'  <rf  •  Fourth  Ltt  ertv 


•mount  of  SlO^NW.  issued  in  1918.  which  waTSvaWe^  l"^ 
JprU  16.  1M4   .nd  which  bond  ~ntai^TSJ^^  Sf  onn- 

te  1— S^t.iJSr-l!l.!lIT?***  ''°"  ***•  Uni««»  states  an  am<  lunt 
to  lecal-tendsr  eutrency  in  esoess  of  the  face  amount  of  theblS? 


The  Supreme  Court  decided  that  question  In  the 
trre.    It  said: 


hv^Sr  5L!?^  for  actual  damages,  the  first  question  ■«»« 
VI  tb.  Oy  Of  CUJin.  1.  answeml  in  the  SS^ 
to  ans««r  the  second  questkm. 
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J^^J^^^  ****  ''***^  *»^  determined  this  mat  ;er 
k!^**^  ^^^^  °*  •  «oW-clause  security  is  not  dama  n>d 
when  he  I.  paid  in  currency.  He  suffers  no  loes.^^ 
^^rwtojsame  kind  of  money  that  everyone  else  recel  res. 
and  emyone  else  uses  for  Uie  payment  of  taxes  and  de>ts 
dollar  for  dollar,  there  is  00  loss  sustained  by  huTanS 
Supreme  Court  has  so  held. 

OoosequttiUy,  I  do  not  believe  any  of  these  individuals. 
^««r  how  many  suite  were  brought,  could  ever  1 
2?k'i!S    !.**  *  nuisance  for  the  Government  to  be  uoi 
with  litigation  which  might  be  brought  involving^wtt 
tiferwis  to  their  nature,  without  thTho^^^^™ 
ttoefore  this  joint  resolution  is  presented  to  ^75' 
sort  of  contention  and  to  conclude  the  whole  matt^    we 
res^  that  we  stand  by  the  legislation  which  weha^'heC! 
tirfore  enacted.    No  one  wishes  to  retiree  Uie  SeM  we  t^  ~ 

have  done  by  a  measure  of  this  kind. 
I  could  go  into  Uie  details  of  the  hearings  as  lone  aa 


discussion.  I  should  not  consume  ttie  time  of  the  Senate  fur- 
ther. If  any  Senator  should  desire  a  detailed  statement  of 
the  facts  developed  in  the  hearings  I  am  prepared  to  give 
them,  but  I  think  perhaps  we  are  all  familiar  with  those 
facts.  I  understand  there  are  perhaps  $10,000,000  of  gold- 
clause  bonds  outstanding.  They  have  been  gradually  re- 
tired. 

One  question  raised  Is  that  if  a  Jotot  resolution  of  this 
sort  is  enacted  it  may  interfere  with  the  credit  of  the  Oov- 
emment.    The  best  proof  that  there  is  nothing  In   that 
contention   is  that  when   the   gold-clause   decisions   were 
handed  down,  all  of  them  in  favor  of  the  Oovcmment,  there 
was  no  drop  in  the  price  of  bonds.    The  price  of  Oovem- 
ment  bonds  was  sustained,  and  even  went  higher  and  higher 
Hie  fact  is  that  the  Treasury  has  recently  sold  $50,000  000 
of  securities  bearing  an  interest  rate  of  one-twentieth  of 
1  percent.    They  were  short-term  obligations,  to  be  sure 
but  the  Treasury  is  preparing  to  refund  some  $500,000,000 
of  bonds  now  bearing  a  rate  of  1%  percent,  an  all-time  low 
m  the  toterest  rate  on  Government  securities,  and  that  has 
aU  been  accomplished  since  this  jotot  resototion  was  pre- 
sented.   So  there  is  no  danger  of  any  ^t>»st^ij\ff  of  the  Gov- 
ernment credit.    The  fact  is  that  Government  bonds  are 
selling  today  bearing  a  lower  rate  of  toterest  than  any  they 
have  ever  borne,  so  far  as  I  am  advised,  and  there  is  no 
trouble  about  getting  purchasers  for  the  bonds. 

Mr.  President,  with  this  statement,  prnphn^ri-ring  the  fact 
that  this  is  simply  a  culmination,  a  logical  and  toevitable 
result,  of  the  legislation  heretofore  enacted,  and  that  this 
joint  resolution  ought  to  be  enacted  to  the  pubUc  toterest 
I  win  not  take  further  time. 

J?'  ^Q^^:  „Mr-  President,  will  tte  Senator  yield? 
Bir.  FLETCHER.    I  yield. 

Mr.  NORRIS.  Perhaps  the  Senator  referred  to  this  before 
I  came  to.  because  I  have  been  absent  from  the  Chamber- 
but  what  is  the  object  to  the  committee  changtog  the  House 
text  to  regard  to  the  time  wlthto  which  suits  may  be  started' 
^  ^^'♦K^l.?^^^  extended  tiie  time  beyond  the  time 
toed  to  tile  bill  originally,  and  why  was  any  time  given,  for 
that  matter? 

Mr  FLETCHER.  Tlie  amendment  was  offered  by  the 
Sraator  from  California  [Mr.  McAdooI,  and  he  is  best  quali- 
fied to  discuss  it,  so  I  will  refer  it  to  him. 

As  I  recall,  the  suggestion  was  tiiat  6  months  ought  to 
^  S^ISLf  K^'  every  man  who  had  any  sort  of  a  claim. 
fln^^^  he  had  a  clatoi.  could  bring  his  suit.  It  was 
«,„?ti  ^'l^I!?*  ^  **  ^*^«  ^e  ^^  ^hen  ttie  door 
Ireadt-andlthlnk  ttiat  was  ttie  Impression  received  by 

^  ^T^^^^Jif^SS  SS  i?^t  It  was  fah-  to  fix  a  time. 
say,  of  6  months,  wlthto  which  suits  might  be  brought 

an^f!S^^\  ^t  °^^^^  '^^  ^"^  ^  wlUidraw  the  right 
an  Individual  might  have  to  sue  ttie  Oovemmcnt 

Mr  PLFTCHER.  Yes.  I  rattier  ttitok  it  would  be  con- 
sistent to  wlttidraw  It  now.  ^^ 

-«^;,i?°^^^^^-    ^  *'*'******  understand  why  Uiere  should  be 

^v^tTn"^-    ? 'S.'^  to  permit  ttiemlo^  eT^nt^ 
why  not  10  years?    Why  fix  a  time  at  all? 

Mr.PLFTCHER.  Tlie  Idea  was  ttiat  a  time  should  arrive 
when  such  suite  could  no  longer  be  brou^a^lwhen^ 

suJf  cS^-    Has  not  ttie  court  held  ttuu  ttiere  is  no 

Mr.  FLETCHER.  I  do  not  believe  ttiere  Is  Tliere  may 
tj^^-^about  Which  we  do  not  know'a^ttie'^te "^ 

ti^to^S^ttie^rr.S--tJ-^         ^ 
^somewhat  familiar  witti  t^!^  iSl  ^rSS^'tSSS 

MX.  fijSnxmER.    I  think  that  is  correct. 
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f>,  V  ^^f^^3?^-  ^^  ^^  »^  pending,  and  more  are 
threatened.  The  platotiff  to  one  of  ttie  other  suite  has 
amended  his  petition  and  is  tiTdng  agato  to  sustato  his 
claim. 

Mr.  NORRIS.  One  of  the  objecte  is  to  save  the  Govern- 
ment from  the  necessity  of  defending  these  suite? 

Mr.  FLETCHER.     ExacUy. 

Mr.  NORRIS.  If  the  claim  is  that  they  have  no  right  to 
sue,  I  do  not  know  why  they  should  be  given  any  time  wittito 
which  to  bring  a  suit.  ^^ 

J£:  1^^:  i^eir"^'^°''  ^ ""  ^^^^  ^^'^^ 

Mr  SHIPSTEAD.  Is  it  the  contention  that  some  who  hold 
securities  payable  to  gold  are  entitled  to  recover  and  that 
ottiers  who  hold  such  securities  have  no  right  to  recover? 
It  seems  to  me  that  if  ttiere  is  any  equity  to  ttie  situation 
all  having  securities  of  the  Federal  Government  payable  to 
gold,  mcluding  gold  certiflcates  surrendered,  are  entitled  to 
recover,  if  one  is  entitled  to  recover. 

Mr.  FLETCHER.  Simply  because  we  give  6  months'  time 
wittiin  which  suits  may  be  brought  does  not  necessarily  mean 
that  we  believe  the  bondholders  are  entitled  to  recover  It 
merely  means  that  if  there  should  be  some  case  about  which 
we  do  not  know,  some  case  mvolvtog  circumstances  with 
which  we  are  not  at  all  acquatoted.  If  any  citizen  has  any 
sort  of  a  claim  witti  merit  to  it.  he  should  have  an  oppor- 
tunity to  present  it.  But  so  far  as  we  know,  there  is  no  such 
claim,  and  I  do  not  believe  there  will  be  any  demands  on  the 
Government.  But  we  cannot  prevent  lawyers  who  take 
cas^  on  conttogent  fees  and  ttiat  sort  of  tiling  from  taking 
a  chance  and  brtogtog  a  suit,  whether  there  is  any  merit  to 
It  or  not,  and  we  want  to  stop  that. 

Mr.  ADAMS.  Mr.  President,  ttie  Senator  from  Florida 
stated  that  there  was  no  minority  report,  and  that  Is  quite 
tnie.  There  were  some  minority  views  to  the  committee 
which  I  think  ought  to  be  at  least  outlined  for  the  purpose 
of  the  Record.  ^^ 

The  Supreme  Court  of  the  United  States  in  the  Perry  case 
drew  a  very  clear  and  a  very  sound  distinction,    it  said  that 
If  two  private  todividuals  enter  toto  a  conti^t  providtog 
that  the  money  to  be  paid  under  that  conti-act  should  be  to 
a  certato  form  of  money,  or  to  gold  of  a  certato  weight  and 
nneness.  such  contract  Is  subject  to  the  control  of  the  United 
States  Government  under  ite  constitutional  powers  to  coto 
money  and  regulate  ttie  value  ttiereof ;  but  the  Supreme  Court 
when  passmg  upon  ttie  obligations  of  the  United  States  said 
that  the  United  States  itself  has  no  right  to  repudiate  ite  own 
particular  obligations.    In  private  obligations  between  citi- 
^ns,  ttiere  is  read  toto  ttie  contract  ttie  power  of  ttie  United 
States  to  change  the  contract  wlthto  the  exercise  of  the  Fed- 
eral Government's  constitutional  power;   but  the  Supreme 
Court  said  that  when  ttie  United  States  borrowed  money  from 
ite  citizens  to  meet  ite  necessities  against  which  it  issued  ite 
own  bonds,  and  said  to  the  citizens,  "  We  will  pay  you  to  a 
eertiito  type  of  currency  or  to  gold  of  a  certato  weight  and 
fineness   ,  ttie  power  of  repudiation  or  the  power  of  change 
did  not  vest  to  one  party  to  the  contact.    In  fact,  it  is  fun- 
damental to  the  law  ttiat  there  is  no  conti-act  if  either  party 
to  the  contract  has  the  authority  to  vary  Ite  terms  because 
^^  ifx  *  ^^^  °^  mutuality.    The  Supreme  Court  drew  that 
distinction.    The  Court  said  to  ttie  Perry  case,  and  it  has 
gathered  together  much* to  a  brief  paragraph: 

m^l  ^«'Vl!"'i!i^'?*  ^7^  ^  **»*  congress  the  power  to  borrow 
money  on  the  credit  of  the  United  States,  an  un«iuaUfled  ixw?»a 
power  vital  to  the  Oovemment.  upon  which  TTan^SS^fitl 

H^iJS^  f i^**"  **  °'  f^*  *^°<*  °'  "»«  o"""*  which  is  so  pledg^ 
S  t^e  ^^^*\^  authorl«  the  Issue  of  definite  obllgSlOM 
IMj  P*y™«o*  ot  money  borrowed,  the  Congress  has  not  been 
vested  with  suthortty  to  alter  or  destroy  thwrSSlJattois 

I  am  assuming,  and  I  think  Congress  must  assume,  that 
by  ttie  passage  of  ttie  gold-clause  jotot  resolution  we  meant 
to  comply  with  the  Constitution.  We  had  the  right  the 
Supreme  Court  holds,  to  change  the  medium  of  payment  of 
private  obligations.  We  did  not  have  ttie  right  torepudlate 
the  Oovemmentrs  own  obligation.  80  today  ttie  GovS^t  i 
stands  committed  upon  ite  solemn  obligation  to  make  cer- 
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tato  paymente  upon  Ite  securities  issued  to  time  of  war  for 
the  purpose  of  providtog  funds  to  carry  on  ttie  war-  and. 
ttie  court  having  said  we  are  bound  by  ttie  obligaUjii  We 
now  propose  to  say  to  tiie  cltiren  who  holdsthe  bondL 
T^e  we  may  be  todebted  to  you;  tine,  we  are  held  to  our 
obligation;  but  we  wUl  close  ttie  doors  of  our  wurts^ 
that  you  may  not  enforce  ttie  right  which  we  admit  you 

The  argumente  for  doing  that  are  several;  but,  as  I  read 
the  hearings,  the  reason  stressed  most  was  that  the  Attor- 
ney General's  office  or  ttie  Treasury  Departinent  would  be 
harassed^by  the  bringing  of  suite  upon  ttiese  obligations. 
The  jotot  resolution  as  It  passed  the  House  contained  this 
recital; 

V^JTSL^  ^^'^^^tJ^^  "^  "»•  °^°°*y  '^  securlUe.  of  the 
unitea  states  has  suffered  any  damaire  becauM  of  th«  *nM«<T!Z 
heretofore  taken  to  maintain  iuchSSrlt?^  measures 

In  other  words,  having  specifically  declared  to  the  House 
jotot  resolution  ttiat  no  cltiztti  had  suffered  any  damage 
we  are  so  apprehensive  ttiat  we  are  going  to  close  the 
doors  of  our  own  courte  so  that  the  citizen  may  not  go 
there  and  present  his  claim,  which  we  ourselves  assert  is 
not  good.    The  Supreme  Court.  In  the  Perry  case,  said  ttiat 
to  view  of  the  goId-cUuse  legislation  the  holder  of  the 
gold-clause  bond  has  not  suffered  any  damage;  that  Inas- 
much as  he  could  not  under  the  law  lawfully  obtahi  gold, 
therefore  he  could  not  set  up  a  measure  of  damages  to  en- 
title him  to  matoteto  a  suit;  that  his  damages  at  most  were 
nominal,  and  the  Court  of  Claims  was  without  authority  to 
render  judgment  for  nominal  damages.    So  having  asserted 
to  the  House  jotot  resolution  that  the  dtlaen  has  suffered 
no  damage,  having  had  the  holding  of  the  Supreme  Court 
of  the  United  States  that  there  Is  no  probabillty-*lmo«t 
no  poBlblllty— of  a  recovery,  we  are  not  willing  even  to 
have  the  obligations  which  we  admit  are  due  submitted  to 
a  court  for  adjudication.  »«*"vi^  vo 

Mr.  FLETCHER.    Mr.  President— 

TTie  PRESIDING  OFFICER  (Mr.  ScHWXLLxmMCH  to  ttie 
cnair)  Does  the  Senator  from  Colorado  yield  to  the  Senator 
from  Horida? 

Mr.  ADAMS.    I  yield. 

Mr.  FLETCHER.    In  the  Perry  case  the  Court  said: 
it^^i^"**  Oovemment  is  not  at  Uberty  to  alter  or  repudiate 
plaintiff  ^ould  be  sustained.    The  action  is  for  breach  «rf«mto»rt 

Tlie  Court  held  that  he  had  not  shown  any  damage  and 
therefore  could  not  recover. 

rr*?..^^*^-  Absolutely.  The  Supreme  Court  of  the 
United  Stetes  held  that  no  man  holdtog  the  bonds  may  come 
into  our  courte  and  obtato  an  unjust  enrichment  by  enforc- 
ing a  covenant  of  this  kind  through  which  he  has  not  been 
damaged.  But  what  do  we  propose  to  do?  We  do  not  pro- 
pose to  stand  upon  our  righte  and  say.  "  You  have  not  been 
damaged  ".  but  to  say  to  the  citizen.  "  We  will  not  even  give 
you  a  chance  to  go  toto  court  and  maint^tti  your  claim,  where 
we,  under  ttie  decision  of  the  Court,  are  to  a  position  to 
defeat  you." 

That  Is  our  position.  It  goes  away  beyond  our  necessities 
if  as  a  matter  of  fact  the  question  of  cost  were  the  essential 
question;  and  I  think  it  is  not.  I  thtok.  so  far  as  this  jotot 
resolution  is  concerned,  that  there  is  no  warrant  for  ite 
»«age  if  we  propose  to  paas  it  solely  by  reason  of  cost  to  ttie 
United  States. 


»«r.  President,  I  say  to  the  Senate  of  the  United  Stetes  that 
the  virtue  of  the  United  States  ought  not  to  be  for  sale  at 
any  price.  What  is  tovolved  to  this  case  is  the  totegrity  of 
your  country  and  mine.  I  am  not  willing  to  fix  a  price  upon 
virtue.  I  am  not  willing  to  have  my  vote  go  upon  tlie  Rscoio 
here  to  close  the  doors  of  the  courte  of  justice  either  because 
the  pabUc  officials  would  be  harassed  or  because  the  Oovem. 
ment  would  suffer  damage.  The  foundation  for  whatever 
claim  there  may  be  is  the  act  of  the  United  States.  There 
can  be  no  claim  for  damage  except  by  reason  of  things  which 
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Congress  has  done  and  by  reason  of  obligatiMis  whicfe  the 
Nation  has  issued. 

In  the  fifth  amendment  to  the  Constitution  it  is  pro\  ided 
that  private  property  shall  not  be  taken  for  public  use  v  ith- 
out  just  compensation.  K  damage  resiilts  from  our  ac  ion 
we  are  In  substance  taking  private  pr(^>erty  for  public  use. 
If  we  can  shut  the  doors  of  the  court  against  the  citizen 
with  respect  to  one  of  the  amendments  to  our  Constitui  ion, 
we  can  shut  the  doors  of  the  court  against  the  citizei  i  In 
his  endeavor  to  protect  his  rights  under  the  other  amend- 
ments to  the  Constitution.  If  we  may  say,  "  You  may  not 
come  into  court  to  enforce  an  obligation  upon  a  bond  ",  we 
may  say  to  him.  "  You  may  not  come  into  oourt  to  enf  i  irce 
other  rights  which  you  have." 

Mr.  President,  I  am  unwilling  to  have  my  Govemmmt, 
with  my  consent,  refuse  to  its  citizens  the  right  to  appeal 
to  the  courts.  We  all  know  that  if  the  citizen  wrongs  the 
Government,  no  matter  in  how  Infinitesimal  a  manner,  the 
whole  force  of  the  Government  of  the  United  States  Is 
brought  to  bear  upon  him.  It  matters  not  how  smaU  the 
offense,  dvll  or  criminal,  the  whole  force  of  the  126.000,  QOO 
people  who  constitute  the  Government  is  brought  to  tear 
uponthe  citizen,  and  he  has  no  chance  to  say,  "  I  am  aot 
wllitagrto^be  sued."  However,  we  propose  that  the  126  0  0- 
000  people  shaU  say  to  the  individual  citizen,  "  Even  tho  igh 
we  have  wronged  you,  even  though  we  have  damaged  jou 
we  will  shut  the  courts,  and  yoa  shall  not  sue  your  f el  ow 
citizens  en  masse." 

yle^?   ^^^^^^^^^^^^-    Mr.   President.   wIU   the   Senator 
Mr.  ADAMS.    I  yield. 

-wJ.^^^'^^-  ^  ^°'^'^  like  to  ask  the  Senator 
what  difference  there  is  between  the  sltuaUon  now  unier 
discussion  and  the  foHowing  hypotheUcal  case- 

The  Government  has  placed  its  guaranty  upon  the  pr  n- 
ct^  and  interest  of  several  billion  dollars'  worth  of  Ho  ne 

SrS^H,  ^K  ""**.  ^"^^  ^°  ^°«*^-  Suppose,  at  he 
mat^ty  of  those  bonds,  the  Inherent  security  should  be 
dlsaapated,  and  no  recovery  should  be  possible  save  by  -e- 
hjm<»  upon  the  Government's  guaranty.  Is  there  any  d  If - 
fff w  H  P^^^P'^  »»tween  the  action  of  the  GoveiWlnt 
S  ^y^  ?  **^"^  *  ^°^'  resolution  shutting  the  do.rs 
of  the  court  to  any  suit  for  recovery  on  that  guLanty  atS 

^?^?i?.S2*^r^  ^  ^  ^"^  iotot  resolution? 
m™^^;  w  *w^°^  ^  *°y  difference,  it  Is  that  t  tie 
mon^  for  which  the  bonds  were  issued  was  borr^^   ^ 
the  Government  at  a  time  when  the  life  of  tbe  Z^^m  Z 

obligations  than  there  is  for  recognizing  the  otS-  t^t 
iJf "  t  IS,'^  dl^tincuon  In  principle,  i  thl^  <^S^e  "t 
r^.!±?^  ?*  P'^^^P^  ^^  it*  ^ord  Isonlyi^SdTh  S 
"  "^^^S^  '^  ^^  ^^  »»^  »re  only  good  when  lt^h^« 

than  that,  we  will  destroy  its  integrity      ^^"'"  •^o*  ^m  re 

Mr.   VANDENBERG.    In  other  words,   thu   .».,m   k- 
Pm»^t  for  the  subsequent^So^^  JSie'T^i^  J 
discussed  with  the  Senator?  "••-ure  ox  wnich  I 

Mr.  ADAMS.    Most  certainly 
C^l^J^^-    "^    '^»^'-  •*"«'>«  S««.or  rron 
Mr.  ADAMS.    Certainly 

wlUidr«TOln  tbOK  cases— which  Is  not  prooo-d  iv»~V . 
toe  «»««lment  we  haw  offered,  although  inS^^     J 

the  goW-dauae  bond,  which.  although^STiSSr^^TSiS  ^ 
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has  said  technicaUy  caimot  be  repudiated.  In  the  same  deci- 
sion has  held  that  there  is  no  damage  and  there  can  be  no 
recovery. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  from 
Colorado  jrield  further  to  me? 

Mr.  ADAMS.    I  yield. 

Mr.  VANDENBERG.  Then.  If  I  understand  correctly 
what  the  Senator  from  Kentucky  is  now  saying  to  me  the 
final,  brutal,  hard,  cold-blooded  fact  is  that  the  Government 
can  give  no  guaranty  and  no  assurance  to  any  investor 
which  can  be  relied  upon  in  the  final  analysis,  is  that 
correct  ? 

Mr.  BARKLEY.  Of  course,  the  truth  is  that  the  Congress 
Itself  can  never  give  to  the  people  the  guaranty  that  the 
pnvilege  of  bringing  suit  against  the  Government— it  is  not 
a  right  but  a  mere  privilege,  which  can  be  granted  or  with- 
drawn at  will— may  not  be.  at  some  future  date,  withdrawn- 
and  it  has  been  done  a  number  of  times  In  the  past 

Mr.  NORRIS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Schwkllknbach  in  the 
chair) ,  Does  the  Senator  from  Colorado  yield  to  the  Sena- 
tor from  Nebraska? 

Mr.  ADAMS.    I  yield. 

Mr.  NORRIS.    It  seems  to  me  that  It  must  be  perfectly 


plain  that  anyone  who  deals  with  the  Government  or  who 
has  ever  dealt  with  the  Government  in  a  transaction  by 
which  he  loans  money  to  the  Government,  or  in  any  other 
way  is  brought  into  a  position  where  the  Government  wlH 
have  to  pay  him  some  money,  always  has  and  always  will 
have,  no  matter  what  law  we  may  pass,  no  matter  even  if  we 
change  the  Constitution,  in  the  end  to  depend  upon  the 
Government  voluntarily  carrying  out  the  agreement   and 
realize  its  right  to  repudiate  It.    Even  as  to  any  agreement 
that  has  ever  been  made,  as  the  Senator  from  Kentucky 
says,  if  we  permit  a  suit  to  be  brought  and  a  judgment  ren- 
dered  the  Government  of  the  United  States,  as  is  true  of 
any  other  sovereign  government,  can  refuse  to  pay  It  if  it 
wants  to  do  so.    That  may  be  hard,  but  that  is  a  principle 
that  underhes  every  government:  for.  after  aU.  the  Govern- 
ment cannot  b<|,sued  without  its  consent;  it  cannot  be  forced 
to  do  anything  that  it  does  not  want  to  do;  and  the  man 
Who  loans  money  to  the  Government  relies  upon  the  Govern- 
ment paying  it,  knowing  that  the  Government  does  not  have 
to  pay  It  if  It  does  not  want  to,  and  that  there  is  no  way 
to  force  the  Government  to  pay  it. 

mfJlc^^"  ■"*«  st^te^^ent  the  Senator  from  Nebraska 
miUces  IS  of  course,  correct,  that  the  individual  citizen,  in  the 
fln^  analysis,  must  depend  upon  the  good  faith  and  integrity 
of  the  Government;  but  the  problem  here  is  that  the  Govern- 
ment is  proposing  to  deny  to  the  citizen  the  opportunity  to 
a«:mam.  through  judicial  channels,  what  the  oration  ^ 
In  other  words,  if  the  Government  wants  to  f oUow  SS  suJ^^ 
g«ti^of  the  senator  from  Kentucky,  if  afL  toe  ob^a^n 
^u^t  f^rf^^'  «  ^ter  an  adjudication  it  wishes  to 
repudiate  that  is  one  step  in  the  proceedings;  but  here  it  is 
I»:oposed  to  say  to  the  citizen,  "  You  shaJl^t  «^  tSL  ad 

I^^Sn^li^^V'""'  "^^^^^  ^*^<*  has^rSo^dlo 
a^^toin  whether  or  not  you  have  a  claim  against  the  Gov- 

Mr.  LEWIS.    Mr.  President 

rJ^'tf^^^^  OFFICER.    Does  the  Senator  from  Colo- 
rado yield  to  the  Senator  from  HUnote? 
Mr.  ADAMS.     I  yield. 

CsJlSiir^'  Q^^i"  ^  ^"^  ^^  attention  of  the  Senator  from 
Colorado,  the  Senator  from  Florida,  and  also  the  aUention 
fOT  a  moment  of  our  two  friends,  th^  Senator  from  Neb^ 
fMr  NoRais]  and  the  Senator  from  KentuckJTl^  i!^ 

^.Xas^ln-t^el^^-.^^^^^^^ 

•-wu«r  aoijar  described  in  the  present  measure  an  the  £is 
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that  it  is  the  dollar  of  America,  yet,  sir.  I  fear  there  is  an 
omission  of  any  statement  of  paying  the  holder  of  the  security 
in  the  present  dollar  the  full  value.  It  simply  says  "pay 
him  ",  when  I  am  sure  it  should  read  pay  him  in  the  full 
amount  or  the  full  value. 

In  other  words,  he  should  not  be  limited  to  receiving  the 
dollar  so  described,  a  mere  dollar  for  dollar  as  the  dollar 
would  stand  under  the  joint  resolution.  While  he  may  not 
enrich  himself  or  speculate  with  the  Government  he  should 
still  have  the  right  to  be  paid  In  full  the  exact  sum  provided 
in  his  contract,  though  to  be  paid  in  the  dollar  provided 
by  the  pending  measure. 

Mr.  BARKLEY.  Does  the  Senator  mean  that  a  man  hold- 
ing a  $10,000  liberty  bond  carrying  the  gold  clause  should 
be  paid  $16,900,  or  $10,000  in  the  dollar  that  is  current  at 
the  time  the  payment  Is  made? 

Mr.  LEWIS.  I  feel  that  he  would  have  a  right  to  receive 
the  value  of  his  contract,  only  he  must  teke  It  In  the  dollar 
as  described  In  the  present  pending  measure. 

Mr.  BARKLEY.  Yes;  but  the  Supreme  Court  said  he  did 
not  have  the  right  to  be  paid  In  the  equivalent  dollar  of  the 
previous  gold-content  dollar.  In  other  words,  he  could  not 
receive  $16,900  In  present  dollars  for  a  $10,000  obligation 
The  jomt  resolution  provides  that  he  may  be  paid  at  his 
option.  He  Is  not  required  to  turn  his  bonds  In;  he  may 
keep  aU  of  them  until  the  end  of  Uie  term  for  which  they 
were  issued;  but  he  is  given  the  right,  at  his  option,  to 
terminate  the  obligation  by  presenting  it  to  the  Secretary 
of  Uie  Treasury  and  receiving  $10,000  in  the  dollar  that  Is 
now  current  among  the  people  of  the  United  States 

Mr.  LEWIS.    That  is  where  I  fear  the  trouble  Ues.    I  may 
say  to  my  able  coUeague  that  I  speak  as  a  lawyer,  and  I  see 
the  danger  to  ttiis  joint  resolution  when  it  gets  before  a  court 
that  must  constiiie  It.    It  is  specifically  limited  simply  to 
paying  the  bondholder  in  the  present  dollar— present  dollar 
for  formerly  prescribed  dollar— of  what  he  conti^cted.   I  fear 
Tf  \w°?®w^®  ^^  ^^"^  *^^  »  different  dollar,  we  must  pro- 
vide that  he  shall  be  paid  in  full  value  of  his  contract,  Uiough 
It  should  be  paid  in  the  form  of  the  present  dollar.    We  can- 
not put  him  in  that  position.   I  fear,  as  I  see  it,  when  It  comes 
to  be  constinied  by  the  court  that  we  must  appropriate  dollar 
for  dollar,  and  that  the  right  will  be  preserved  to  hold  to  the 
value  of  gold  at  time  of  issue  of  the  conti-act.    If  I  drew  this 
joint  resolution  and  tendered  it  I  would  put  It  on  the  ground 
of  national  defense,  on  the  necessity  that  at  times  like  these 
a  nation  has  a  right  to  take  over  and  away  the  gold  held  by 
tiie  citizen,  much  less  pay  him  gold  on  his  bond,  and  com- 
^und  it  in  toe  Treasury,  because,  as  was  said  by  toe  famous 
German  statesman  Bismarck,  iron  and  gold  are  the  two 
most  unportant  elements  for  toe  defense  and  protection  of 
a  nation— «old  meaning  money  and  Iron  meaning  arms     In 
present-day  conditions  I  deplore  that  In  toe  present  hour 
our  Nation  is  quite  Justified  In  laying  a  foundation  of  prepa- 
ration.   TTierefore  I  must  Insist,  as  a  lawyer,  toat  I  fear  toe 
omission  of  toe  clause  to  be  paid  "  in  full  the  value  of  his 
contract ".  toough  In  toe  present-day  dollar,  will  imperil  this 
provision  of  the  proposed  act. 

Mr  BARKLEY.    Mr.  President,  I  will  not  now  take  furtoer 
toe  time  of  toe  Senator  from  Colorado. 

Mr.  LEWIS.    I  apologize  to  the  Senator  from  Colorado  for 
interrupting  h<m  n^v«m»uu  iot 

Mr.  ADAMS.    Mr.  President,  toe  pending  joint  resolution 

does  not  restrict  itself  to  toose  bonds,  but  it  furtoer  In  Its 

Original  form  would  forbid  a  suit  by  a  man  from  whom  gold 

f*1t  °  "™^'  Executive  order.    This  Is  toe  phrasing 


12623 

Now.  let  me  give  toe  Senate  an  Ulustration.  Tlie  Senator 
from  Michigan  used  a  hypothetical  case.  Let  me  state  one. 
A  citizen  of  California  in  1917  had  $10,000  in  gold  In  $20 
gold  pieces.  Under  the  stimulus  and  fervor  of  the  addrecsee 
of  toe  junior  Senator  from  California  [Mr.  McAdoq]  he  used 
$5,000  wito  which  he  bought  Liberty  bonds,  giving  half  his 
store  of  gold  for  them.  He  holds  toem  to  this  hour  He 
retained  toe  other  $5,000  in  gold  until  1933.  -me  Govern- 
ment then  demands  that  he  turn  over  to  it  hl«  $5,000  in 
gold,  which  he  does,  and  for  that  he  gets  gold  currency  of 
one  kind  or  anotoer.  Now,  the  Government  proceeds  to  say 
to  him,  "  The  bond  which  you  bought  wIto  gold  shall  not  be 
payable  in  gold,  nor  can  you  even  enter  the  courts  to  estab- 
lish any  damages  you  may  'jave  sustained.  Further  than 
that,  we  have  depreciated  by  40  percent  the  currency  wito 
which  we  took  over  your  gold,  but  we  will  not  permit  you  to 
go  into  court  to  make  complaint." 

In  otoer  words,  my  whole  contention  is  that  the  Govern- 
ment of  toe  United  States,  if  it  owes  an  obligation,  should 
meet  it;  that  toe  Congress  and  toe  Secretary  of  the  Treasury 
should  not  determine  in  an  ex  parte  way  what  that  obliga- 
tion is,  but  should  permit  the  courts  to  adjudicate  the  extent 
of  toe  obligation. 

I  merely  have  a  word  or  so  to  add.  I  have  been  bringing 
up  two  boys  in  my  household.  To  them  I  have  said  over  and 
over  again.  "  I  can  forgive  anything  but  falsehood;  I  can  for- 
give anything  but  toe  breaking  down  of  your  intefrity."  I 
am  concerned  wito  toose  boys  and  toeir  future.  Am  I  to  be 
compelled  to  say  to  my  boys.  "  You  must  be  honest,  you  must 
keep  your  obligations,  but  the  Government  under  which  you 
live  does  not  have  to  and  does  not  keep  Its  obUgatloos  "? 

I  think  toe  Integrity  of  toe  United  States  is  involved  in  this 
Issue.  We  have  the  right  to  shut  our  courts  so  far  as  legal 
right  goes,  of  course,  and  toere  is  no  occasion  to  argue  that 
point;  but  toere  is  a  moral  right  involved,  and  it  is  a  moral 
right  of  great  importance. 

I  attended  a  banquet  some  weeks  ago  In  this  city.  There 
were  present  some  three  or  four  hundred  of  toe  outstanding 
citizens  of  the  country.  There  were  introduced  at  that  meet- 
ing representatives  of  foreign  governments.  Finally  the  rep- 
resentative of  tofe  litUe  State  of  Finland  was  introduced, 
and  there  ensued  an  ovation  the  like  of  which  I  have  never 
seen  in  any  assembly  of  that  size.  Why?  Because  Finland 
was  faithful  to  ite  obligations. 

Only  a  few  days  ago  toe  question  of  public  buildings  abroad 
was  before  toe  Committee  on  Appropriations,  and  an  item 
for  an  appropriation  for  a  public  building  In  Finland  came 
up.  Every  member  of  the  committee  said.  "  Certainly  we  are 
going  to  construct  that  building.  We  want  to  recognize 
International  integrity." 
Tliat  Is  the  point  which  is  botoering  me. 
Mr.  BULKLEY.  Mr.  President.  wiU  the  Senator  permit  me 
to  read  into  his  speech  at  that  point  what  the  Supreme 
Court  said  in  toe  sinking-fimd  case? 

The  PRESIDINQ  OFFICER.   Does  the  Senator  from  Colo- 
rado yield  for  that  purpose? 
Mr.  ADAMS.    Gladly. 
Mr.  BULKLEY.    I  read: 

Indlvlduftla.     If  they  repudiate  their  oMlgatlona.  it  to  u  much 

frPil?^fi**J^'  .T*!5  *"  "*•  *"*»«  •*»*»  reprwMJh  that  term  ImpUee  •• 

«iS^  repudlator  had  be^  •  State  or  a  mSSpaiiS 


(3)  Upon  any  claim  or  demand  arlsins  out  of  nnv  «i<>m.,^.. 

In  otoer  words,  if  toe  United  States  Government  took 
from  a  citizen  a  stock  of  gold  or  silver  and  the  citizen  con- 
tended that  toe  seizure  was  unlawful,  toe  citizen  would  be 
denied,  under  this  original  form  of  tiie  joint  resolution,  the 
right  to  appeal  to  toe  court  to  adjudicate  his  claim  in  that 
matter. 


Mr.  ADAMS.  Ur.  President,  I  cannot  bring  myself  to  rec- 
oncile toe  toeory  that  we  should  do  an  Immoral  and  unjust 
thing  merely  because  It  is  going  to  Inconvenience  govern- 
mental officials  or  because  it  Is  going  to  cost  us  some  money. 

Mf.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  toe  Senator  from 
Colorado  yield  to  toe  Senator  from  Kentucky? 

Ut.  ADAMS.    I  yield. 

M^.  BARKLEY.  I  realise  toe  Senator  from  Colorado  op- 
posed toe  original  res<dution  passed  by  the  Congress  on  the 
5to  of  June  1933. 

Mr.  ADAMS.  Oh.  no;  I  shall  have  to  correct  the  Seoator. 
I  voted  for  that  resolution. 
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Mr.  BARKLEY.  I  beg  the  Senator's  pardon.  I  had  for- 
gotten. I  thought  he  voted  against  it.  At  any  rate,  the 
same  argument  was  made  against  that  resolution  which  the 
SeaaXot  is  now  making  against  the  pending  joint  resolution. 
Congress  passed  on  the  question  in  that  resolution  by  de- 
claring its  new  pc^cy  with  respect  to  the  gold  content  of  the 
dollar.  The  Supreme  Court  has  held  in  the  Perry  ease  that 
the  holder  of  the  Liberty  bond  which  contains  the  gold 
clause  is  not  entitled  to  what  they  called  "  an  unjust  enrich- 
ment "  by  being  able  to  ooUect  $16,900  for  a  $10,000  bond. 

X>oe8  the  Senator  from  Colorado  believe  that  the  holder 
of  such  a  bond  ought  to  be  able  to  recover  more  than  the 
stated  value  in  the  current  dollar  of  the  country? 

Mr.  ADAMS.  May  I  answer  that  by  asking  the  Senator 
why  is  he  afraid  to  keep  the  courts  open  when  the  Supreme 
Court  has  taken  that  position? 

Mr.  BARKLEY.  I  am  not  afraid  to  keep  any  court  open 
so  far  as  fear  is  concerned,  but  I  do  not  recognise  that  the 
rl^t  to  bring  suit  against  the  sovereign  power  of  the  Oov- 
enunent  is  on  the  same  footing  with  any  right  the  peoi^ 
inherently  enjoy.  Congress  has  exercised  the  rig^t  of  giving^ 
to  its  dtiflens  in  certain  cases  the  privilege  of  tninging  suit 
against  the  Oovemment.  It  has  withdrawn  that  right  on  a 
number  of  occasioas.  It  has  withdrawn  that  right  where 
the  taking  of  actual  property  was  Involved  so  as  to  deny  the 
right  of  the  citizen  to  go  before  the  Court  of  Claims  and 
prove  the  taking  of  property  and  its  value  in  order  to  recover. 
Since  I  have  bera  a  Member  of  Congress  that  right  has  been 
withdrawn  from  numerous  citizens  of  the  United  States. 

If  there  is  no  likelihood  al  recovery,  if  no  man  is  entitled 
to  what  the  Supreme  Court  called  "  an  unjust  enrichment ", 
then  why  diould  the  Government  be  harassed  by  nimierous 
lawauits,  whether  they  be  political  or  otherwise,  simply  be- 
cause somebody  thinks  he  has  been  damaged  by  our  action 
in  rfwrnghig  the  form  of  our  currency? 

Does  the  Senator  believe  that  because  of  technical  language 
In  the  liberty  bonds  conceming  the  gold  clause — not  one  of 
which  was  rwtr  bought  by  a  dtlaen  of  the  United  States  be- 
cause of  that  clause — any  citlaen  ought  to  enjoy  an  advantage 
and  receive  more  in  compensation  tor  his  contract  than 
everybody  else  in  the  United  States  must  accept  tn  payment 
of  obUgatkms  they  hold,  whidi  they  must  accept  in  payment 
aeoofding  to  the  current  dollar  that  is  in  ctreulation? 

If  we  are  dealing  with  the  morality  of  the  Government, 
then  I  contend  that  the  duty  at  the  Government  in  morals 
is  just  as  great  to  one  class  as  it  is  to  another.  If  we  are  to 
aDow  the  holders  of  Liberty  bonds,  which  happen  to  contain 
the  gold  clause,  the  right  to  bring  suit  against  the  Govern- 
ment in  the  hope  of  recovering  on  those  bonds,  then  in  moral- 
ity and  in  justice  I  do  not  see  how  we  can  discriminate  as 
between  those  fortunate  dtisens  who  happen  to  hold  Lib- 
erty bonds  and  millions  of  other  people  who  hold  other  kinds 
of  obllgaticms  upon  which  they  must  accept  face  payment 
tn  the  dollar  which  is  current  at  the  time  of  payment. 

Mr.  ADAMS.  Mr.  President.  I  am  unable  to  share  the 
apprehension  of  the  learned  Senator  from  Kentucky  that 


So  far  as  discrimination  is  concoend.  the  situation  was 
pointed  out  very  clearly  by  the  Supreme  Court  in  the  Perry 
case.  As  I  said,  I  voted  for  the  gold-clause  Joint  resolution. 
The  Supreme  Court  has  upheld  that  Joint  rescdution  in  its 
application  to  private  contracts,  saying  properly  that  every 
private  contract  has  read  into  it  the  right  of  the  Federal 
Government  to  prescribe  the  terms  of  its  payment  so  far  as 
it  relates  to  coin  and  the  value  thereof.  But  at  the  same 
time,  the  Supreme  Court  has  said  that  the  Federal  Govern- 
ment, as  one  party  to  the  contract,  may  not  repudiate  its 
own  contract. 

So  far  as  t>ie  gold  clause  being  a  technicality,  I  think  that 
is  rather  a  stretch  of  language.  Tne  gold  clause  was  in- 
serted for  a  very  definite  purpose;  at  least  I  assume  so.  It 
was  in  order  that  the  man  who  bought  the  liberty  bond 
should  know  the  payment  which  was  to  be  made  upon  the 
bonds.  It  is  not  a  technicality  but  a  specific  declaration  of 
the  manner  and  means  of  payment.  If  the  Crovemment  of 
the  United  States  can  come  in  and  change  its  own  contract 
as  to  the  manner  of  payment,  it  can  with  equal  authority 
change  the  contract  as  to  the  amount  of  payment. 


the  Government  would  be  harassed  by  the  bringing  of  fruit- 
less suits.  The  Supreme  Court  having  said  that  no  recovery 
could  be  had  under  these  conditions,  I  camioC  Imagine  a 
great  army  of  lawyers  or  litigants  rushing  in  to  pay  the  costs 
of  brtogiiig  sntts. 

Let  me  state  the  fact  that  opportunity  to  bring  such  suits 
has  been  available  ever  since  the  passage  of  the  Joint  resolu- 
tions, to  irtilch  reference  has  been  made,  and  there  are 
pfTiding  at  this  time  only  two  such  suits. 

Mr.  BARKLEY.  Why.  then,  according  to  the  Senator's 
demand,  should  we  open  the  courts  or  leave  them  open  to 
the  many  moot  cases  which  may  be  brought  against  the 
Oovemment? 

Mr.  ADAMS.  Of  course.  I  know  nothing  about  the  bar  in 
States  other  than  my  own.  but  I  know  that  the  lawyers  in 
the  State  of  Colorado  could  not  be  induced  to  bring  suits 
upon  claims  upon  which  they, had  no  chance  to  recover, 
which  la  the  rttuafion  here  ao  far  as  theae  caaea  are  oon- 


In  other  words,  if  a  bond  is  for  $10,000  in  the  present 
standard  of  weight  and  fineness  of  gcM.  then  if  the  Gov- 
ernment can  say,  "  We  will  pay  only  in  half  that  standard  ", 
the  Government  with  equal  authority  can  say,  "  We  will  pay 
(mly  5,000  of  those  tmits." 

Mr.  BARKLEY.  Mr.  President.  wlU  the  Senator  yield 
further? 

Mr.  ADAMS.    Certainly. 

Ur.  BARKLEY.  If  my  use  of  the  word  "technical" 
offends  the  Senator 

Mr.  ADAMS.  Nothing  the  Senator  titaa  Kentucky  might 
say  could  offend  me. 

Mr.  BARKLEY.  I  thank  the  Senator  and  assure  him  the 
feeling  is  mutual. 

Whoi  I  said  "  technical "  I  meant  technical  in  the  sense 
that  at  that  time  and  over  a  period  of  years  it  was  the 
fashion  to  include  the  gold  clause  not  only  in  bonds  (rf  the 
Government  but  in  private  bonds.  Many  railroad  bonds 
contained  the  gold  clause,  all  of  which  we  have  invalidated. 

Mr.  ADAMS.  But  it  had  been  the  fashion  of  this  Govern- 
ment for  more  than  140  years  to  keep  its  otrfigatiiMis  and  its 
word. 

Mr.  BARKLEY.  No  one  in  the  United  States  ever  bought 
a  Government  bc«id  based  on  his  right  to  Inlng  suit  to 
recover  on  the  bond. 

Mr.  ADAMS.  The  Senator  has  a  wider  acquaintance  with 
bond  purchasers  than  have  I. 

Mr.  BARKLEY.  I  think  the  person  who  bought  Liberty 
bonds  in  time  of  war.  and  who  bought  any  other  sort  of 
bonds  of  the  United  States  in  time  of  war  or  in  time  of 
peace,  did  not  ctxisider  that  it  would  ever  be  necessary  to 
bring  a  lawsuit  in  order  to  recover,  because,  even  If  they 
should  bring  a  lawsuit,  if  Congress  should  decline  to  ap- 
pr<H>riate  money  to  discharge  the  bonds  of  the  United 
States,  Congress  never  would  appn^iniate  the  xnoaej  to  pay 
off  a  Judgment  anyone  might  secure  against  the  United 
States;  and  if  Congress  should  not  appropriate  the  money 
to  pay  off  a  judgment,  there  would  be  no  remedy,  because 
the  United  States  Government  has  no  property  upon  which 
execution  could  be  had  to  enforce  collection  of  a  Judgment 
in  any  case. 

So.  in  that  sense,  the  gold  clause  was  a  technicality.  The 
same  number  of  bonds  would  have  been  sold  without  it  that 
were  sold  wlUi  it.  No  one  ever  took  the  time  or  the  trouble 
to  read  either  the  gold  clause  in  the  bonds  or  the  law  Itself 
to  ascertain  that  he  had  a  right  to  bring  suit  against  the 
United  States  if  Congress  at  some  time  in  the  future  should 
decline  to  appropriate  the  money  with  which  to  pay  theae 
obligations. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr.  ADAMS.    Just  a  second. 

Mr.  BARKTJgY.    I  will  say,  further,  that  outside  of  the 

Perry  case,  which  was  a  result  of  the  Joint  reaolutioii  of 

I  ^une  5,  1933,  no  suit  has  ever  in  the  history  of  the  United 


States  been  brought  on  a  Government  bond,  unless  I  am 
greatly  mistaken.  I  do  not  think  any  such  suit  ever  has 
been  brought. 

Mr.  ADAMS.  Does  the  Senator  know  any  instance  in  the 
history  of  the  United  States  when  the  United  Stotes  Gov- 
ernment has  sought  to  change  its  obligation  under  its  bond 
or  to  repudiate  it  in  any  particular? 

Mr.  BARKLEY.  Of  course,  there  never  was  any  occasion 
for  the  Government,  because  of  a  change  of  the  metallic 
base  of  the  dollar,  to  bring  about  the  situation  which  existed 
2  years  ago.  It  is  not  pertinent  to  ask,  "  Has  it  ever  hap- 
pened before?  ",  because  the  situation  never  arose  before. 
I  Until  the  World  War  we  never  had  over  $2,000,000,000  worth 
of  obligations  outstanding  at  any  one  time;  and  those  which 
were  outstanding  were  largely  the  result  of  the  Civil  War. 
and  carried  the  right  to  be  used  as  the  basis  of  circulating 
medium  through  national-bank  currency. 

Mr.  ADAMS.  The  Senator  would  not  Justify  repudiation 
because  our  debts  have  grown  larger? 

Mr.  BARKLEY.  Oh.  no;  I  am  not  talking  about  repudia- 
tion. The  Senator  uses  that  word  again  in  the  technical 
sense,  I  am  afraid. 

Mi.  ADAMS.    Yes.  sir. 

Mr.  BARKLEY.  My  theory  is  that  whenever  we  have 
paid  off  any  obligation  of  the  United  States  Government  in 
the  same  kind  of  money  that  everybody  else  is  required  to 
accept  and  use,  we  have  discharged  our  moral  and  oiur  tech- 
nical obligation,  and  no  question  of  repudiation  is  involved; 
but  if  there  is  a  question  of  repudiation.  Congress  settled 
that  question  on  June  5,  1933,  when  it  passed  the  joint 
resolution  undertaking  to  change  the  form  and  natiu-e  of  the 
obligation. 

Mr.  ADAMS.  I  think  the  Senator  is  in  error  as  to  when 
that  question  was  settled.  I  think  it  was  settled  in  the 
October  term  of  the  Supreme  Court  of  the  United  States 
when  they  handed  down  the  decision  in  the  Perry  case. 

Mr.  BARKLEY.  The  effect  of  which  was,  "  We  favor  the 
law,  but  we  are  against  its  enforcement." 

Mr.  ADAMS.  Pardon  me  just  a  second  to  restate,  as  simply 
as  I  may.  the  position  I  am  taking-^that  regardless  of  how 
one  construes  the  obligation,  the  United  States  made  a  cer- 
tain contract.  I  think  the  contracts  of  the  United  States 
have  been,  and  ought  to  be,  good.  A  question  arises  as  to 
how  the  obligation  should  be  performed  imder  the  new  gold 
joint  resolution  of  Congress.  I  think  the  United  States 
should  keep  its  courts  open  in  order  that  that  matter  may 
be  litigated,  so  that  if  the  United  States  owes  something  to 
the  citizen,  the  citizen  may  be  paid;  and  it  seems  to  me  that 
closing  the  courts  to  the  suljudication  of  that  matter  is  Uttle 
less  than  repudiation. 

Mr.  FLETCHER.    Mr.  President 

Mr.  ADAMS.    I  yield  to  the  Senator  from  Florida. 

Mr.  FLETCHER.  The  Senator  from  Colorado  does  not 
deny  that  it  was  entirely  within  the  authority  and  power  of 
the  Ccmgress  to  require  that  where  an  obligation  is  payable 
in  gold,  the  gold  shall  be  turned  over  to  the  Treasury  of  the 
United  States? 

Mr.  ADAMS.    Of  course  not. 

Mr.  FLETCHER.  Then  if  a  bondholder  is  paid  in  gold, 
and  he  is  required  by  another  law  to  turn  the  gold  into  the 
Treasury  and  to  accept  currency  for  it,  where  is  he  harmed? 

Mr.  ADAMS.  He  is  not  harmed.  That  is  the  reason 
I  ask.  Why  should  we  shut  the  door  of  the  courts?  Why 
should  not  the  citizen  be  permitted  to  go  into  court  if  he 
thinks  he  has  been  harmed?  The  Senator  and  I  agree  that 
he  has  not  been  harmed;  the  Supreme  Court  says  he  has  not 
been  harmed;  and  I  am  merely  asking.  Why  should  we  be 
imwilling  to  let  the  man  who  differs  with  the  Senator  and 
with  me  and  with  the  Supreme  Court  go  into  a  court  of  law 
and  submit  his  claim? 

Mr.  FUrrCHER.  Then  the  argument  of  ihe  Senator  all 
comes  down  to  this:  He  does  not  like  this  joint  resohition. 
although,  if  the  Joint  resolution  shall  be  passed,  it  will  harm 
nobody.  It  may  not  do  any  i)articular  good,  but  it  cannot 
do  any  harm  if  we  pass  it. 


liT.  ADAMS.  I  am  very  mtich  In  favor  of  preservinff  the 
integrity  of  my  country  at  all  ttmea,  reganUeiB  of  the  finan- 
cial consequences. 

Mr.  FLETCHER.  Upon  that  potait.  let  me  read  to  the 
Senator  what  the  President  said  in  his  meaaage  and  see  if  he 
does  not  agree  with  it. 

The  President  said: 

There  Is  no  constitutional  or  Inhamit  rlgtafe  to  aoa  tha  Oovcra- 
lioent:  on  the  contrary,  the  immunity  of  tha  aoviralgn  from  salt 
4s  a  principle  of  universal  acceptance,  and  permllon  to  bring 
such  sulU  Is  an  act  of  grace,  which,  with  us.  may  be  granted  or 
withheld  by  the  Oongreea. 

I  t^><pic  that  is  sound. 

Mr.  ADAMS.    I  think  that  is  the  law. 

Mr.  FLETCHER.    The  President  said: 

There  Is  no  constitutional  or  Inhorent  right  to  sue  tha  OovwB- 
ment.  •  •  •  The  courts,  it  is  hardly  necessary  for  me  to  add. 
will  always  be  open  to  those  who  seek  Justice,  but  they  were  not 
established  for  use  by  a  few  to  enrich  themselvee  at  the  expense 
at  the  many,  nor  to  enable  a  few  to  embarrass  sovereign  action  by 
the  Government  when  taken  for  the  bcne&t  at  alL 

I  think  that  is  sound 

The  President  further  said  in  this  message: 

I  recommend  the  immediate  enactment  of  legislation  •  •  • 
that  will  terminate  any  consent  which  the  United  States  may  have 
ToluntarUy  given  to  be  sued  on  Its  securltle*.  oolns.  or  currencies: 
and  that  will  reaffirm  the  fixed  policy  of  the  United  States  to 
make  payment  to  all  holders  of  its  seciirlties.  coins,  and  currencies 
on  an  equal  and  uniform  dollar-for-doUar  basts  and  will  make 
appropriations  available  tar  payments  on  this  basis  and  on  this 
basis  only. 

That  is  the  whole  purpose  of  the  Joint  reaolutioii. 

Mr.  BULKLEY.    Mr.  President 

Mr.  ADAMS.    Just  one  second. 

The  Senator  from  Florida  knows  that  If  he  makes  an 
error  in  his  inc<nne-tax  return,  if  he  falls  short  by  70  cents 
in  making  his  payment,  the  Government  wiU  f<dlow  him. 
and  hound  him,  and  charge  him  with  penalties  and  with 
interest  One  hundred  and  twenty-she  milUon  people  will 
follow  him  or  any  other  single  taxpayer  to  enforce  their 
claims  against  him.  I  merely  think  126,000.000  people  ought 
to  be  willing  to  allow  the  individual  dtiien  to  go  into  the 
courts  of  the  Nation  and  present  his  claims,  be  thej  good  or 
be  they  bad. 

I  now  yield  to  the  Senator  from  Ohio. 

Mr.  BUIKU5Y.  Mr.  President,  in  answer  to  the  soffges- 
tion  of  tbte  Senator  from  Florida  relative  to  the  right  of  ttis 
Government  to  withdraw  the  privilege  of  a  dtlsen  to  sue.  I 
was  about  to  suggest  that  that  Is  not  neoeasarily  an  ex- 
tinguishment of  the  obligation;  and  when  we  talk  about 
withdrawing  the  ri^t  to  sue.  we  frequently  mean  merely 
requiring  the  citisen  to  pursue  some  other  remedy. 

Let  me  read  briefly  what  the  Court  says  in  the  I^mbh  caae. 
recently  decided  reported  In  Two  Hundred  and  Ninety- 
second  United  States  Reports,  page  671.  I  read  from  PM» 
582: 

Mere  wttbdrawml  of  eonaent  to  sue  on  poUelas  for  yaarty  rtnaw- 
able  term  Insurance  would  not  Imptj  repodlatUm.  Whan  tba 
United  States  creates  rights  In  Individuals  against  Itself,  it  la 
undisr  no  obligation  to  provide  a  remedy  through  the  ootnts.  It 
may  limit  the  individual  to  administrative  remedies.  And  with- 
drawal of  all  remedy,  administrative  as  waU  as  legal,  would  not 
necesaarUy  Imply  repudlatfam.  So  long  as  tha  contractual  obllga- 
tion  Is  recognised.  Congress  may  direct  its  (uUlUment  without  tha 
interposition  of  either  a  court  or  an  administrative  trlbunaL 

The  difficulty  here  is  that,  coupled  with  the  withdrawal  of 
the  right  to  sue.  we  are  expressly  providing  for  a  change  in 
the  contract  itself,  expressly  mtMding  a  change  in  the  ri^it 
as  weU  as  a  withdrawal  of  the  remedy,  and  it  la  very  quea- 
tionable  whether  that  is  conatituUoaaL 

Mr.  VANDENBERO.  BCr.  President.  wUl  the  Senator  yieldf 

Mr.  ADAMS.   I  gladly  yield  to  the  Senator  from  Michigan. 

Mr.  VANDENBERO.  I  shall  not  undertakr  to  fommmit 
on  the  legalistic  phases  of  the  matter.  It  is  the  ethical  phase 
of  the  matter  which  particularly  challenges  my  consdmre  at 
the  moment. 

The  Senator  from  Kfnt^Tficy  [Mr.  Babxlst]  asid  ttist  lib- 
erty-bond buycxs  did  not  purchase  thoae  aecurltiea  bacsuH 
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they  found  in  them  a  dause  which  guaranteed  payment  !h 
gold.  The  aeu^or  from  Kentucky  is  absohitely  right;  Mt 
the  reason  why  they  did  not  look  for  a  gold  dame,  or  rdkr 
upon  soow  collateral  pnaniK  of  that  character,  was  the  fat  t 
that  up  to  that  good  hoar  there  never  luui  been  a  time  whe  i 
they  had  been  put  upon  notice  that  they  could  not  rely  upo  i 
their  Uncle  Sam  to  keep  his  word  to  the  last  pexmy.  The  7 
knew  that  in  his  history,  when  be  found  his  Republic  face  i 
with  circumstances  infinitely  more  critical  than  those  wit  i 
irtiich  we  have  been  surrounded  recently,  he  declined  repud  - 
atUm,  and  he  set  his  fiscal  house  upon  the  rock  of  honor,  i  1 
si^te  of  all  the  burden  and  all  the  sacrifice  that  was  involve< . 
From  that  time  down  to  the  moment  whoi.  as  the  Senate  r 
from  Kentucky  says,  be  boui^t  those  bonds  on  the  fait  \ 
and  honor  of  his  OoTemment.  never  did  he  have  any  occa  - 
sion  to  doubt  it.  Of  course,  he  did  not  then  took  at  the  flo  i 
print,  or  rely  upon  the  gold  clause;  but  if  we  go  muc  1 
foither  in  this  progressive  process  of  constructive  repudia- 
tion, he  will  tnj  nothing  hereafter  without  patting  a  micro  - 
scope  upon  it. 

It  is  the  ethical  challenge  which  Interests  me.  I  Join  th  i 
Senator  from  Colorado  in  that  challenge. 

Ifr.  ADAMS.  Mr.  President.  Just  a  word  or  two  upon  a  i 
amendment  adopted  by  the  committee,  presented  by  thi 
Senator  from  CaUfomia  [Mr.-  McAoool. 

The  amezubnent  provides  that  the  withdrawal  of  the  rlgb  ; 
to  sue  shall  not  aiH>ly  to  suits  which  have  heretofore  beei  i 
commenced,  or  to  suits  which  may  be  commenced  within 
months  after  the  effective  date  of  this  Joint  resolution. 

As  I  underrtand  tbe  effect  of  this  amendment.  It  is  thai 
perhaps,  in  rough  figures.  $1,000,000,000  of  obligations 
become  due  within  this  6  months'  period,  and  the  holders  oi 
that  amount  would  be  entitled  to  bring  suits.    Tta  billi< 
doUars  at  gold  oblications  will  not  fall  due  until  aft«r 
expiration  of  the  6  months'  period,  so  as  to  tbem  the  origin; 
PoUey  oi  the  proposed  law  will  amdy.  and  the  holders 
bt  excluded  from  bringing  suit.  I  think  a  most  clear 
definite  discrimination  between  people  holdii«  similar 
of  obligations. 

In  the  committee  the  Senator  from  Oklahoma  submi 
an  amendment  which  would  have  granted  a  period  of 
months  after  the  maturity  of  any  bond  within  n^iich 
bring  suit.  or.  to  put  it  in  smother  way.  it  provided  a  shor ; 
statute  of  limitation  of  6  months,  and  gave  to  the  holde 
of  every  bond  6  months  after  his  right  of  action  accruer 
within  which  to  bring  his  acticm.     Ihat  amendment  wa 
voted  down,  and  in  Its  place  was  inserted  a  short  statute  o 
limitations  which  applies  only  to  those  who  have  causes  o 
action  arising  within  6  months.    It  seems  to  me  that  is  1 
most  imwise  and.  I  think,  an  unfair  discrimination.    I  an 
fearful  that  it  is  open  to  the  characterisation  of  someonr 
who  said.  "  I  am  going  to  be  virtuous  for  the  next  6  months, 
but  after  that  I  am  going  on  the  loose." 

I  think  the  Senator  from  California  had  a  good  Intentios 
In  presenting  his  amendment.  I  think  from  the  arguznenti 
before  the  committee  there  n^  a  feeling  on  the  part  of  somi 
that  a  cause  <rf  action  might* accrue  upon  a  bond  which  di< 
not  mature  for  a  year  or  2  or,  3  years,  that  the  holder  coult 
bring  a  suit  on  the  bond.  I  myself  am  unable  to  see  hon 
there  conld  be  a  cause  of  action  upon  a  bond  prior  to  iti 
maturity,  because  there  might  have  been  some  effect  upoi 
its  market  value. 

Mr.  LEWIS.  Mr.  President,  at  this  potait  wffl  the  ablf 
Smator  from  Colorado  allow  me  to  intorogate  the  Senatoi 
from  Mlefaican  in  reference  to  a  statement  the  Senator  froa 
Ifidilgan  has  made  of  great  importance,  as  I  see  It? 

Mr.  ADAMS.  I  am  always  «lad  to  have  the  Senator  frao 
Miffhiian  "  put  on  the  spot** 

Mr.  UEWm.  I  call  the  attention  of  the  Senator  from 
Michigan  to  a  matter  of  history,  in  view  of  his  speech,  which 
will  go  out  and  be  given  currency  because  of  the  high  place 
he  holda.  The  Senator  called  attmUon  to  the  assumed  fact 
that  there  has  been  nothing  in  our  past  history  to  Justify 
the  proponoits  of  the  prnding  Joint  resolution  in  presenting 
itk  because,  as  the  able  Senator  says,  in  the  past  our  Govern-  , 


ment  has  ever  preserved  literally  the  words  and  literally  the 
spdrit  of  its  pending  contracts  without  any  change,  and. 
therefore,  there  was  no  reason  to  consider  the  prospect  of  a 
change  in  the  present. 

I  ask  the  able  Senator  from  Michigan  if  he  does  not  recall 
that  in  the  Civil  War,  and  preceding  and  immediately  fol- 
lowing, this  Government  issued  a  vast  number  of  bonds, 
necessary  for  the  preservation  of  the  Union,  iri^ch  were  pay- 
able on  certain  terms  expressed  in  those  bonds.  Afterward, 
for  reasons  satisfactory  to  the  Government,  it  issued  a 
certain  form  of  money,  which  form  of  money  was  contested. 
charged  in  one  breath  as  being  "  greenbacks ",  denied  as 
ccxning  within  the  provisions  of  the  Constituticm  as  to  the 
coinage  of  money.  Subsequejitly  the  Supreme  Court  of  the 
United  States,  without  regard  to  the  "  up-and-down  "  ruling 
from  time  to  time,  finally  determined  the  Legal  Tender  cases, 
that  those  dollars  were  wholly  to  oome  within  the  definition 
oi  the  coin  of  the  Constitution,  and,  thou^  they  changed 
the  form  of  the  bond  contracts,  the  change  was  constitu- 
ticmal  and  valid. 

Therefore.  I  ask  my  aUe  friend,  would  not  those  bonds, 
payable  by  the  United  States  in  money,  have  been  payable 
after  the  decision  in  the  money  which  had  been  justified  by 
the  Supreme  Court  of  the  United  States,  and  was  not  this  in 
terms  contrary  to  what  appeared  to  be  the  terms  of  those 
bonds  at  the  time  they  had  been  issued?  Was  not  this  Justi- 
fied as  called  for  by  the  peril  of  the  Qovemment?  I  ask, 
did  we  not,  therefore,  make  the  change,  and  did  not  the 
definition  of  **  coin  "  of  the  Supreme  Court  of  the  United 
States  give  a  new  color  to  a  new  money  that  was  broiight 
forth,  and  were  not  those  bonds  paid  and  payable  in  that 
new  money,  just  as  now  the  purpose,  contrary  to  the  conclu- 
sion of  the  Senator  from  Michigan? 

Mr.  VANDENBERG.  I  am  unable  to  follow  the  Senator  in 
detail,  and  I  am  unfamiliar  with  the  incident  to  which  he 
refers,  but  I  know  of  no  instance  in  American  history  up  to 
the  present  time  when  the  Government  of  the  United  States 
has  deliberately,  and  without  any  necessity  whatsoever, 
broken  the  word  of  its  contract  with  Its  i)eople.  and  I  think  it 
is  a  desperately  sad  precedent  to  set  today. 

Mr.  ADAMS.  Mr.  President,  it  might  be  pointed  out  in 
connection  with  some  of  the  remarks  of  the  Senator  from 
K^itucky  and  also  those  of  the  Senator  from  Illinois,  that 
we  have  had  gold-clause  bonds  falling  due  within  the  past 
year  to  a  large  amount.  azKl  the  holders  of  those  bonds  have 
accepted  in  exchange  either  bonds  without  the  gold  clause, 
or  the  prevailing  currency  of  the  United  States,  which,  as  a 
matter  of  fact,  was  not  redeemable  in  gold.  In  other  words, 
there  has  been  no  challenge  as  to  these  bonds  on  the  part  of 
the  holders  of  the  bonds,  and  I  am  di^x>sed  to  think  that  if 
conditions  were  permitted  to  continue  as  they  are,  the  en- 
tire amount  of  outstanding  gold  bonds  would  be  paid  in  law- 
ful currency  without  a  question  being  raised.  Our  people  are 
good  citizens;  they  would  not  make  their  Government  trou- 
ble; they  would  not  harass  their  Government  with  a  multi- 
tude of  sxiits,  and  we  are  simply  advertising  the  fact  that  we 
will  take  advantage  of  a  sovereign  power  to  close  the  courts 
even  against  the  adjudication  of  a  claim. 

lliere  is  involved  in  this  question,  according  to  the  state- 
ment of  the  advocates  of  the  measure,  little  if  any  damage 
to  the  Government  in  dollars,  niey  p(^t  out  that  the 
Supreme  Court  has  held  that  there  can  be  no  recovery.  So, 
from  the  purely  material  standpoint,  we  are  not  saving  any- 
thing in  dollars  and  cents.    Therefore,  why  do  it? 

But  beyond  that,  if  we  were  saving  anything,  we  should 
not  sacrifice  oiu*  Integrity,  we  should  not  break  our  faith  to 
that  end.  So  far  as  I  am  concerned,  the  credit  ot  the 
United  States  is  involved.  Tbe  man  whose  word  is  not 
good  soon  loses  his  credit,  regardless  of  his  assets,  and  here 
Is  a  question  of  integrity,  ultimately  to  refiect  Itself  in  the 
question  of  credit  Let  me  quote  this  one  sentence  from 
the  Sinking  Fund  case,  which  is  quoted  in  the  Perry  case: 

PtowtUtous  fulflnment  of  oontractual  obligatloDs  U  easentlal  to 
the  maintenance  of  the  credit  of  public  •■  veil  ••  at  prtrate  rf^t^in^. 
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Mr.  VANDERBBRO.    Mr.  President,  wlfi  tlie  Senator  yield? 

Mr.  ADAMS.    I  am  glad  to  yield. 

Mr.  VANDENBERO.  The  Senator  polnto  out  the  fact 
that  this  action  is  not  necessary  in  OTder  to  save  the  Qov- 
emment actual  monetary  hazard.  Therefore  this  does  be- 
come literally  a  case  where  we  trade  our  tatrthritfEit  tor  a 
mess  oi  pottage. 

STAXXSnCS  BXLATXHG  TO  TUU*UITlMg  AKS  M.OBXM 

The  PRBSIDINa  OFTICER  (Mr.  Schwkludibach  In  the 
chair)  laid  before  the  Senate  the  amendments  of  the  House 
of  Representativea  to  the  bill  (S.  1811)  providing  for  the 
pcdDhcation  of  statistics  relating  to  spirits  of  turpentine  and 
roBln,  which  were,  on  page  1,  line  4.  to  strike  out  all  after 
"  collect ",  down  to  and  including  "  of  "  irtiere  it  appears  the 
first  time  in  line  0,  and  insert  "  and/or  compile  and  publidi 
annually,  and  at  such  other  times,  and  in  such  form  and  on 
■iich  date  or  dates  as  he  diall  prescribe,  statisties  and  essen- 
tial Information  relating  to  ";  and  on  page  1.  line  7,  after 
"  the  ",  to  insert  **  domestic  and  foreign  commerce  of  the." 

Mr.  GEORGE.  Mr.  President,  this  is  a  bill  which  provides 
for  the  publication  of  statistics  relating  to  naval  stores.  I 
move  that  the  Senate  concur  in  the  House  amendments. 

The  motion  was  agreed  to. 

Kxuxr  or  uatv  nntcHASxas  xk  thx  BOHotroH  or  BaooKLAwxr,  w.  3. 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  R^nresentatives  to  the  biU 
(S.  2140)  for  the  relief  of  certain  purchasers  of  lands  in  the 
borough  of  Brooklawn,  State  of  New  Jersey,  which  were,  on 
page  1,  line  7.  to  strike  out  "  28  "  and  insert  "  14  ";  on  page 
2.  line  10.  to  strike  out  "  10  "  and  insert  "  5  ";  and  on  page  2, 
line  16.  to  strike  out  "  10  "  and  insert  "  5." 

Mr.  MOORE.  I  move  that  the  Senate  concur  In  tbe 
amendments  of  the  House. 

Mr.  BARBOUR.  As  coauthor  of  the  tiH,  I  concur  tn  the 
motion  of  my  colleague  the  Junior  Senator  from  New  Jersey 
[Mr.  Moou]  that  the  Senate  agree  to  the  House  amend- 
ments. 

The  motion  was  agreed  to. 

WITHDRAWAL  Or  tXGHT  TO  SOX  ON  aOLI>-CLA1TSI  BOMM 

Tlie  Senate  resumed  the  consideration  of  the  Joint  reso- 
lution (H.  J.  Res.  348)  authorizing  exchange  of  coins  and 
currencies  and  immediate  payment  of  gold-clause  securities 
by  the  United  States;  withdrawing  the  right  to  sue  the 
United  States  on  its  bonds  and  other  similar  obligations; 
Unfiling  the  use  of  certain  appropriations;  and  for  other 
purposes. 

Mr.  McADOO.  Mr.  President.  I  think  the  argummt  has 
gone  rattier  wide  of  the  mark  in  the  discussion  of  the  pend- 
ing Joint  resoluti(m.  which  I  think  is  limited  to  a  very  small 
compass.  But  in  view  at  the  things  which  have  been  said 
on  the  fioor.  I  feel  it  my  duty  to  make  some  allusion  to  the 
arguments  which  have  been  presented,  even  though  I  think 
they  are  not  material  to  the  dwaissimi  of  the  question  b^ore 
the  Senate. 

The  disttnguisfaed  Senator  from  Coknudo  CMr.  Aoaiss] 
said  a  great  deal  about  the  lumor  of  the  Oovemment  and 
his  concern  about  tbe  preservation  of  the  integrity  of  its 
obligations  and  about  the  advice  he  has  given  to  his  sons. 
I  may  say  that  I  am  in  full  sympathy  with  him  as  to  tbe 
principle  involved  and  that  I  hope  there  is  no  one  within 
the  range  of  my  v(rfce  who  Is  more  sensitive  to  the  honor 
and  tntegri^  of  the  American  Oovemment  than  am  L 

I  had  a  wide  experience  with  the  credit  of  the  United 
States  during  a  trying  period  In  its  history,  and  I  would  not 
have  this  Government  violate  in  the  slightest  degree  any 
ol^aticm  which  it  has  incurred  or  fail  to  perform  any  <xm- 
tract  it  has  made  or  to  do  Its  duty  to  the  fuDest  extent  in 
every  direction  In  which  its  word  is  Involved  or  the  good 
faith  and  ttie  honor  of  the  people  are  involved. 

But  ^^en  I  come  to  consider  the  Senator's  remarks  about 
his  concern  for  the  Integrity  of  the  Government  and  his  ap- 
jnxhensions  that  the  credit  of  ttie  Government  may  be  In- 
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Jured  because  we  may  Umtt  the  period  wMUb  wideh  sbIIb 
may  be  brought  against  the  Government  on  aoeomxt  of  tt» 
gold  clause  in  these  bonds,  I  should  like  to  refer  for  a 
moment  to  ttie  Rsooas  as  to  what  has  gone  on  heretofore. 

Tbe  Senator  tnm  OokxtOo  CMr.  Aaaiia]  voted  for  the 
•et  of  Mkrch  •.  ItSS.  "  Tb  proflds  relief  tai  tlie  existing  na- 
tional  emergency  in  banking,  and  for  t/Oket  pmpuaea."  What 
was  that  act?  I  shall  not  read  the  statute  In  fUU.  Under 
that  act.  the  President  is  authoriaed  to  prevent  exports  and 
hoarding  of  gold,  and  to  require  everybody  to  deltver  gold 
to  tlte  Ttcuwcj  of  the  UUted  fltaies,  aiaetittug  cuxieuuj 
therefor.  It  is  provided  In  the  act  that  whoever  than  wm- 
fuOy  vlcdate  any  of  the  mlM  or  regolatloos  ImiMJd  by  the 
President  witti  retpect  to  the  tanpoandlDg  of  fold  stiall  be 
fined  not  more  than  $10,000,  or.  tf  a  natural  penon.  be 
imprisoned  for  10  years,  or  both. 

There  is  a  further  provWon  aathorlitng  the  Secretary  of 
tbe  Tteasury  to  issue  Uommsb,  and  to  xeqMrt  an  gold  ooln, 
gold  bullion,  and  gold  oarttHoatM  to  be  daltfered  to  ttie 
Treasury;  and  for  a  faOore  to  comply  with  such  regolattan 
a  fine  or  a  penalty  equal  to  twice  the  value  of  the  goM  or 
gold  oertlfleates  tn  raspeet  to  nhkh.  sudi  tailore  oeeora 
may  be  tmpoeed.  Both  of  tfaeae  ponitfimenti  may  be  In- 
flicted against  the  penon  who  daves  to  receive  and  liold  gold. 


W^tT  to  UlUVldS  ' 

turn  ot  tiM  MMtonii  Bankl 
Syitem.  to  pas— IS  for  tbe  paopU  ttas  tun  bsnafUs  of  tbs  ouiimay 
inovldadftt  by  tbe  OongrMs  thiougb  the  HSttonal  Banting  flUeiam 
and  tbe  VMenl  ntmrvt  Byetem.  and  to  relieve  bitentats  eoomMres . 
of  the  burdene  and  obetraettoni  teewitlng  ftom  (he  nettpt  «•  an 
uniwunrt  or  tmeaf e  basla  of  deposlta  subject  to  withdrawal  by 
che^  during  such  emergeney  period  ae  the  ItaaldaBt  of  tbe 
United  States  by  prodamatlon  may  preeerlbe.  no  amabar  bank  of 
the  Federal  Reserve  8|stem  ahall  traoaaet  any  banting  bnameaa 
eseepi  to  mtdh  extent  and  sobjeek  to  such  ragnlatioas.  llmitatlows. 
and  restrictions  as  may  be  prescribad  by  tbe  Secretary  ot  tbe 
Ikeasury,  with  tte  lypcoval  at  tbe  President.  Any  ladlvkhial. 
partnership,  carpcratlon.  or  asMdatlan.  or  any  director,  oAoer.  or 
employee  thereof,  vlolattng  any  of  tbe  provt^ons  of  this  section. 
shaU  be  deemed  gottty  of  a  mledemeanor  and.  upon  oonvloklan 
thereof,  shall  be  fined  not  more  than  $10,000  or.  if  a  natural  peraon. 
may.  tn  addition  to  such  fine,  be  Imprisoned  for  a  term  not  exceed- 
ing 10  years. 

When  that  act  was  passed  the  GoTemment  of  the  United 
States  went  off  the  gold  basis.  Gold  payments  were  no 
longer  permitted,  and  all  the  gold  in  the  United  States  was 
impounded,  l^ally  and  lawfully,  aa  subseqtwntly  decided  bar 
the  Supreme  Court  of  the  United  States:  and  therefore  the 
dtixen  who  held  any  gold  or  who  got  any  gold  aft^  that  act 
was  passed,  and  it  was  discovered  In  his  possession,  became 
guilty  of  a  felony. 

I  should  like  to  ask  the  Senator  from  Colorado  if  he  thinks 
that  by  that  vote  be  did  not  pot  the  people  of  the  United 
States  in  a  position  where  they  ooold  not  receive  the  gold 
which  the  Government  had  pramiaed  to  pay  to  them,  because 
he  voted  to  make  it  a  felony  for  them  to  receive  the  very  gold 
which  the  Government  had  promised  to  pay  them  on  its 
bonds.  A  citizen  could  not  hold  gold  or  be  the  recipient  of 
gold  without  «vMWTnif±iT>g  %  f dony. 

Mr.  ADAMS.  Mr.  President,  the  Supreme  Court  has  held 
that  uptm  the  very  ground  that  there  was  no  Injury  to  the 
holder  of  the  bonds,  he  could  not  recover,  and  consequently 
there  is  no  occasicm  for  closing  the  courts  to  whatever  claim 
he  might  have  had. 

Mr.  McADOO.  How  does  the  Senator  reconcile  his  oon- 
oem  about  the  Integrity  of  the  Government,  and  tbe  inviola- 
bility of  its  obligations  to  Its  dtlseDa^  with  his  vote  to  make 
it  a  felony  for  them  to  receive  the  very  gold  which  the 
Government  had  promised  to  pay  fbem  <m  a  bond? 

The  fimatiTr  from  Colorado  also  voted  to  approve  the  Joint 
resolution  of  June  5, 1933.  Thai  resobition  has  been  upheld 
by  the  Supreme  Court.  Tliat  is  tbe  leaohitlan  which  is  the 
r^i*^  point  at  issue  in  the  decision  of  tbe  Supreme  Court. 
What  did  that  Johit  reeotutlon  provide? 

It  declared: 


ThaX  every  provision  eofntalned  m  or  made  wtth  raspeet  to  any 
obUgatkm  which  purporta  to  give  tbe  obUgee  a  right  to  require 
payment  in  gold  or  a  partlealar  kind  of  coin  or  cgrrency.  or  tn 
an  aswunt  In  money  of  ttae  United  States  aMaaorad  tbaraby,  la 
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deelared  to  be  af&lBst  pfObUc  poUey:  snd  do  soch  prorlslon 
tw  eoatataed  In  or  okMle  with  reepeet  to  any  obligation  ' 
Incurred.    Xrery  obligation — 

Tliat  means  bonds  containing  these  clauses— 

heretofore  or  hereafter  incurred,  whether  or  not  any  such 
TMon  la  eontalned  th«eln  or  made  with  reqiMct  thereto, 
be  dleeharged  upon  payment,  dollar  for  dollar.  In  any 
currency  which  at  the  time  of  payment  U  legal  tender  for  plabllc 
and  private  debta.     Any   auch  provision   contained   In  any 
authorising  obllgatlone  to  be  lamed  by  or  under  authority  c 
United  atatee,  is  hereby  repealed,  but  the  repeal  of  any 
provision  shall  not  Invalidate  any  other  provision  or  authority 
talned  in  such  law. 

Tlie  Senator  from  Colorado  voted  to  prevent  tbe  Oo^em 
ment  of  tbe  United  States  doing  tbe  Identical  thing  n  bkb 
be  now  says  tbe  failure  to  do  Involves  tbe  honor  oz 
morality  or  integrity  of  tbe  Oovemment. 

Mr.  BUUCLEY.    Mr.  President 

Tbe  PRE8IDINO  OFFICER  (Mr.  BiraxB  in  tbe 
Does  the  Senator  from  California  yield  to  tbe  Senator 
Ohio?  ! 

Mr.  McADOO.    I  yield. 

Mr.  BULKLEY.    Did  the  Senator  suggest  that  that 
resolution  had  been  upheld  by  the  Supreme  Court? 

Mr.  McADOO.    Tes.    Its  validity  was  sustained. 

Mr.  BULKLE7.    Let  me  call  the  Senator's  attention 
this  language  from  tbe  Court's  opinion  in  that  case 

We  conclude  that  the  Joint  resolution  of  June  S.  193S.  Insofkr  as 
tt  attempted  to  override  the  obligation  created  by  the  bond  In  alilt^— 

That  was  tbe  gold-clause  txmd — 
went  beyond  the  congresslonil  power. 

Mr.  MCADOO.  I  am  familiar  with  that  decision.  A^  tbe 
same  time,  the  Court  held  that  if  no  damage  bad  been  oone, 
no  right  of  action  existed.  I 

Mr.  BUUCLEY.  That  is  quite  different  frtmi  upboldinfl  the 
Joint  resolution.  Tbe  joint  resolution  was  held  to  be  uwon- 
stitutional  insofar  as  it  understock  to  override  tbe  gold  cAuse 
in  these  bonds. 

Mr.  McADOO.  Let  me  say  that  for  technical  reasons  that 
may  be  true.  Assuming  it  may  be  true  for  the  sake  of  dis- 
cussion, what  materiality  has  it  in  tbe  light  of  all  that  has 
occurred?  Let  me  say  that  so  far  as  gold  is  concemec .  its 
value  is  not  wholly  intrinsic.  Its  value  consists  and  has 
heretofore  consisted  largely  in  tbe  fact  that  it  is  a  legal  te  ader 
for  the  payment  of  all  debts,  public  and  private.  Who  i  lade 
it  a  legal  tender,  so  that  every  man  had  to  take  it  in  pay]  nent 
of  a  debt,  and  every  government  had  to  take  it  in  paymei  it  of 
taxes  and  public  dues?  Who  imparted  that  value  to  i;  so 
that  it  would  be  received  everywhere  at  par?  Why,  the  jeo- 
ple  of  the  United  States,  which  is  the  Government  of  the 
United  States:  and  it  was  because  gold  was  invested  witt  the 
legal-tender  quality  that  it  passed  current  and  was  in  den  and 
for  reserves  in  the  banks  and  was  the  basis,  of  course  for 
specie  payments. 

I  advert  to  what  tbe  Senator  from  Michigan  [BCr.  Vau  >kic- 
BBGl  said  a  moment  ago— that  the  Government  had  i  ever 
failed  to  pay  any  obligations  as  stipulated  in  the  bond.  Let 
me  say  to  him  that  irtien  the  greenbacks  were  issued  and 
were  finally  sustained  by  the  Supreme  Court  of  the  Uiited 
States,  they  were  mere  paper  backed  by  no  gold  reservi  s  or 
metallic  reserve  of  any  character;  but  because  that  jAet  e  of 
paper  had  imparted  to  it  the  legal-tender  quality.  It  pessed 
at  par  in  payment  of  debts,  public  and  private.  When  tbe 
Suprase  Court  sustained  as  constitutional  tbe  power  d  tbe 
Congress  to  issue  that  money  and  make  it  legal  tenda  tor 
tbe  payment  ot  debts,  public  and  private,  tbe  greentaicks 
were  treated  as  gold  and  circulated  on  a  parity  with  :old. 
Tboae  greenbacks  were  accepted  in  tbe  bank  reserve  i  as 
gold,  and  have  hcetx  from  that  time  until  this  day.  AH 
maturing  obligations  of  the  United  States  since  that  ime 
which  were  payable  in  gold  could  be  paid  and  dlscha-ged 
with  this  paper  money  called  "greenbacks".  Just  as  tday 
every  dollar  that  we  carry  in  our  pockets  is  legal-teider 
money,  invested  with  the  legal-tender  quality  by  the  <;on 
gress  of  tbe  United  States,  and  therefore  is  accepted  at|  par 
In  fuU  payment  of  aU  debts,  public  and  private. 


What  the  Government  of  the  United  States  is  doing  today 
is  paying  its  bonds,  whether  they  have  the  gold  clause  or  not, 
in  legal-tmder  money,  which  is  Just  as  good  In  this  country 
today  as  gold.  So  long  as  the  money  circulated  by  the  Gov- 
ernment of  the  United  States  pays  debts  and  buys  com- 
modities on  equal  terms  with  gold,  the  header  of  a  gold  obli- 
gation who  receives  currency  instead  of  gold  suffers  no  in- 
Jury.  Tberefore  the  Government  has  fully  discharged  its 
obligation  when  it  pays  him  in  any  other  kind  of  money 
which  is  Just  as  good,  which  will  buy  Just  as  much,  and  pay 
just  as  much  debt  as  the  gold  itself  would  have  done. 

However.  Mr.  President,  these  questions  are  really  not 
material  to  the  issue.  What  we  have  done  we  bad  tbe 
constitutional  right  to  do.  That  has  been  decided  by  the 
Suin-eme  Court.  I  am  not  going  to  discuss  those  decisions. 
for  it  is  unnecessary  to  take  up  the  time  of  the  Senate  for 
that  purpose. 

If  there  has  been  any  violation  ai  the  gold-clause  provi- 
8i(m,  the  question  of  the  damages  sustained  by  any  bond- 
holder is  one  which  can  be  adjudicated  in  the  courts.  Per- 
sonally, I  do  not  see  how  there  can  be  any  possibility  of  any 
such  claim  for  damages  being  sustained  by  tbe  courts. 
Since  tbe  privilege  of  bringing  suit  against  tbe  Govern- 
ment is  accorded  by  the  Congress  it  may  be  withdrawn  at 
any  time  by  the  Congress  or  may  be  limited  in  time  or  in 
scope  by  the  Congress.  The  right  to  sue  the  Government 
is  not  accorded  as  to  everything:  and  since  at  the  time  the 
g(dd-clatise  obligations  were  in  effect  made  pas^ble  in  cur- 
rency, by  the  action  of  Congress  and  for  which,  perhaps, 
gentlemen  who  are  now  ccnnplaining  voted,  and  since  bond- 
holders had  at  that  time  the  right  to  sue  in  tbe  Court  of 
Claims  tor  any  injuries  resulting  fnnn  the  action  of  the 
Congress,  the  House  passed  a  Joint  resolution  cutting  off 
the  right  to  bring  suit  immediately  upon  the  enactment  of 
the  joint  resolution  which  we  are  now  considering. 

I  myself  felt  that  the  Congress  had  the  absolute  power  to 
do  that.  I  do  not  think  anyone  questions  the  right  of  the 
Congress  to  do  that:  but  I  felt,  on  the  other  hand,  that  we 
ought  to  be  meticulous  about  the  credit  of  the  Government; 
and  I  was  unwilling  to  cut  off  tbe  right  to  go  into  the 
Court  of  Claims  unless  a  reasonable  time  was  given  to  any 
holder  of  a  Government  obligation  affected  by  this  action  to 
file  his  claim  in  the  Court  of  Claims,  and.  tf  he  could  estab- 
lish any  damage,  obtain  a  judgment,  which,  of  course,  would 
be  honored  by  Congress  through  the  proper  appropriation. 

So  I  proposed  an  amendment  to  the  House  joint  resolu- 
tion, which,  as  I  have  said,  in  the  form  in  which  it  reached 
the  Senate,  cut  off  immediately  the  right  to  sue  and  was 
retroactive  as  to  existing  suits,  of  which  I  think  there  are 
only  two.  My  amendment  provides  that  for  6  months  after 
the  effective  date  of  this  proposed  act  any  citizen  who  feels 
that  he  has  a  claim  against  the  Oovemment  because  he 
has  been  given  legal  tender  money  in  the  form  of  paper 
which  is  Just  as  good  as  gold,  which  will  buy  Just  as  much 
and  pay  just  as  many  debts  as  gold,  may  bring  suit  in  the 
Court  of  Claims  and  have  bis  case  adjudicated.  I  feel  that 
that  is  the  decent  thing  to  do;  I  think  the  Congress  should 
do  that.  If  one  feeling  himself  aggrieved  cannot  establish 
damages,  then  it  will  be  clear  and  conclusive  that  the  Con- 
gress has  not  injured  anybody  by  not  iMiying  its  bonds  in 
gold.  Ibere  is  force  in  the  suggestion  of  the  Supreme 
Court  that  a  bondholder  who  merely  demands  the  amount 
of  gold  stipulated  in  the  bond,  instead  of  accepting  some- 
thing of  equal  quality  and  of  equal  imrchasing  and  debt- 
pmring  power  would  be  merely  enriching  himself  without 
having  shown  any  just  ground  why  be  should  receive  more 
than  tbe  face  value  of  bis  bond. 

So  it  gets  down  to  tbe  narrow  question,  Mr.  President,  of 
cutting  off  immediately  the  right  to  sue.  or  to  grant  a 
period  of  6  months  after  the  effective  date  of  this  proposed 
act  during  which  time  anyone  who  feels  aggrieved  may  file 
his  claim  in  the  Court  of  Claims  and  have  it  adjudicated. 
As  I  have  already  said,  if  be  can  prove  damages  he  will  get 
a  judgment  for  the  amount,  and  this  great  Government  will 
pay  such  a  judgment.  Within  my  knowledge  of  American 
history  tbe  Oovemment  has  never  yet  failed  to  respond  to 


any  just  claim  that  has  been  made  agalnirt  it.  Tlkat  fs  tbe 
reason  why  its  credit  is  so  firmly  and  so  soundly  estaUisbed; 
that  is  the  reason  why  today  it  has  tbe  best  credit  of  any 
country  on  the  globe. 

The  suggestion  has  been  made  to  me  that  a  foreigner  ^Aio 
bought  gold-dause  bonds  may  be  injtnvd  by  the  passage  of 
the  pending  joint  resolution  because  he  will  have  to  take 
currency.  Both  principal  and  interest  of  bis  bond  is  pay- 
able in  tbe  city  of  Washington.  He  has  to  take  the  money 
of  tbe  country  at  the  place  of  payment  here  in  Washington. 
Since  we  have  devalued  the  gold  dollar,  he  may  be  injiu«d  if 
be  wants  to  take  tbe  aumey  out  of  tbe  country.  Well,  we 
cannot  help  that.  He  bought  Ixmds  payable  in  tbe  dty  of 
Washington.  But  he  bought  with  full  knowledge — at  least, 
he  is  presumed  to  have  knowledge  of  the  fact — ^that  tbe  Con- 
gress might  at  any  time  change  its  policy  with  respect  to  the 
currency.  He  bou«^t  bonds,  presumably,  with  knowledge 
of  tbe  fact  the  gold  standard  might  not  be  maintained  for  an 
time.    We  have  been  off  the  gold  standard  heretofore. 

England  is  off  the  gold  standard,  and  other  countries  of 
Eun^je  are  off  tbe  gold  standard  for  the  same  reasons,  per- 
haps, that  impaled  us  to  go  off  tbe  gold  standard.  The 
citieens  of  those  countries  had  to  take  their  medicine  the 
same  as  our  citiaens  had  to  do.  But  can  it  be  contended 
with  any  show  of  reason  or  Justice  that  our  whole  currency 
policy  must  be  directed  or  be  controlled  or  influenced  by  the 
fact  that  foreigners  hold  some  of  our  bonds  and  that  we 
are  not  therefore  free  to  act  with  respect  to  our  domestic 
finances?  For  ray  own  part,  I  cannot  conceive  such  a  situ- 
ation. I  think  the  doctrine  of  caveat  emptor  apidies  to  tbe 
foreign  bondholder  as  it  does  to  everyone  who  makes  invest- 
ments of  any  character;  he  must  take  the  risk  of  the  invest- 
ment wherever  made.  So  I  tbink  that  argument  is  not 
worthy  of  consideration. 

Mr.  BARKLBY.  Mr.  President,  wiD  the  Senator  yield 
there? 

Mr.  McADOO.    I  yiekL 

Mr.  BARKLEY.  As  a' matter  of  fact,  the  so-called  "  goM 
clause  "  in  tbe  bond  was  probably  intoided  merely  as  a  de- 
scription of  tbe  type  of  dollar  which  was  in  drculatton  at  tbe 
time,  but,  of  course,  it  did  not  carry  with  it  the  implication 
that  Congress  could  not  at  some  future  time  change  tbe 
basis  of  our  circulating  money  from  what  it  was  prior  to 
1933. 

Mr.  McADOO.  That  may  be  true,  but  I  do  not  care  to  go 
into  the  history  of  that  question.  I  will,  however,  say  a  word 
as  to  the  purchase  of  bonds  by  tbe  Amoicui  people.  I  had 
some  experience  in  the  selHng  of  tbe  Liberty  bends.  I  do  not 
think  tbe  American  peoi^  cared  whether  tbe  Ixxids  were 
expressed  in  terms  of  gold;  I  do  not  think  tbey  eared  what 
the  rate  of  interest  was;  and  I  do  not  think  they  cared  aboot 
the  iHlce  at  which  they  were  quoted  upcm  tbe  exchanges  of 
the  country,  or  wtaetiier  tiiey  could  bring  suit  in  tbe  event 
the  Government  should  fail  to  pay  them.  I  do  not  think 
any  of  those  considerations  mtered  into  it,  because  I  know 
what  the  persuasive  argument  was  in  the  addresses  which  I 
made  fnxn  one  end  of  the  country  to  the  other  in  connection 
with  the  sale  of  Liberty  bonds.  The  persuasive  argument 
was  patriotism,  the  desire  to  contribute  everything  that  tbe 
cittaen  might  be  asked  to  cimtribute  for  tbe  purpose  ot  fitt- 
ing the  war  to  a  vict(»1ons  cimclusion. 

I  may  say,  for  the  information  of  the  Senate,  that  it  is  an 
amagJng  fact  that  the  r«ults  ran  counter  to  all  tbe  advice 
I  received  from  those  who  maintained  that  a  jiopular  offering 
of  bonds  would  not  succeed  unless  the  rate  ot  interest  was 
mudi  higher  than  that  at  wbicti  tbey  w«re  put  out;  and. 
unless  provision  was  made  by  which  the  TVeasury  shovdd 
agree  to  buy  back  bcxxls  after  they  had  been  add  to  the 
public  so  that  they  would  be  maintained  at  par,  it  would  be 
impossible  to  s^  subsequent  issues  st  par.  Now  let  me  give 
an  instance  of  tbe  incorrectness  of  that  estimate  of  American 
character  and  Amerieaa  patriotism. 

When  the  Fourth  Liberty  Loan  was  made,  ^rtileb  was  eon- 
smnmated  a  tew  days  before  Que  armistice  in  November  1918, 
$6.TBe.000,0eo  was  sobseribed  by  tbe  people  of  tbe  United 


States,  representing  23,006,000  sttecriptioos.  At  ihat  time 
similar  bonds,  bearing  tbe  same  rate  of  interest,  were  b^Uff 
■old  on  tbe  exchanges  of  tbe  Ubitcd  States  at  something 
Bke  94  coits  on  tbe  dollar,  so  that  anyone  who  subscribed 
for  tbe  Fourth  Liberty  Loan  bonds  at  par  could  bave  mada 
a  similar  investment  at  probably  about  94  ocnts,  as  I  recall — 
I  spei^  subject  to  oorrection,  beeause  I  am  speaking  flrom 
m«nory,  but  I  t^ink  tt  was  about  94 — against  par  for  tha 
new  issue;  but  the  American  people  subscribed  at  par  tba 
greatest  loan  that  was  ever  put  out  by  tbe  American  Oovtm- 
ment,  because  of  tbdr  confidence  in  tbe  United  States,  know- 
ing that  thi7  would  receive  fuQ  value  for  tbe  btmds  tf  tbey 
continued  to  bold  them;  whether  in  gold  or  in  aay  other  kind 
of  money,  it  would  be  good  enough  for  tticm. 

Mr.  President,  that  is  a  great  tribute  to  tbe  patriotism  of 
the  American  peoide.  I  explained  to  them  that  they  were 
buying  at  par  bonds  from  tbe  Tteasury  of  tbe  United  States 
for  tbe  purpose  of  helping  their  Government  tn  tbe  war, 
when  tbey  could  buy  them  somewbere  dse  at  94  cents  oil 
the  doUar;  I  explained  to  them  that  tbey  only  t0(A  tbe  risk 
on  their  inv»tment  of  the  depreciation  of  the  principal  of 
the  bond  temporarily,  because  presumidily  tbe  saturation 
point  in  the  bond  market  bad  been  reaidied:  I  explained  to 
them  that  the  only  risk  they  ran  was  tbe  loss  on  a  hundred- 
dollar  bond  of  $6;  that  that  was  not  comparaUe  to  the  risk 
which  their  sons  were  taking  in  the  trenches  of  nance  when 
they  bared  their  bosoms  to  Qennan  shot  and  tibeVL.  The 
result  was  that  every  great  bond  Issue  I  offered  to  tbe  people 
was  oversubscribed  In  every  single  instance. 

Mr.  President,  if  I  bad  believed  that  what  we  were  doing 
in  the  past  2  years  bjr  all  tbe  acts  relaang  to  tbe  currency 
and  the  coinage  was  hurtful  to  the  credit  of  tbe  American 
Government  or  was  dishonorable.  I  would  never  bave  given 
my  vote  to  these  measures.  We  devalued  tbe  dollax  by  40 
cents,  we  bave  gone  off  gold,  and  yet  tbe  credit  of  the  Ameri- 
can Government  today  #ftp«<^  as  blih  or  higher  than  tt  ever 
has  stood  in  American  history. 

Mr.  President.  I  say  that  when  we  pass  this  joint  resolu- 
tion, if  we  shall  paik  it.  and  give  to  every  man  who  thinks 
that  he  is  injured  in  any  way  by  the  flnannlal  policy  of  the 
Government  in  respect  to  any  obligation  he  bolds,  tbe  right  to 
file  suit  in  tbe  Court  oi  Claims  within  6  montiis  after  the 
r"T*°gT  of  the  measure— and  everyone- who  has  been  injured 
or  thinks  he  has  been  injured  can  certainly  fUe  bis  claim 
wUhin  that  time— I  think  we  bave  done  everything  that 
good  conscience,  honesty,  and  integrity  require. 

M^.  VANDENBBRO.  Mr.  President,  I  should  like  to  ask 
tbe  chairman  <rf  the  committee  what  witnesses  from  tbe 
Treasury  Department  UBVemred  in  behalf  of  tbe  legislation? 

Mt.  FLETCHER.  Secretary  Morgenthau  appeared;  as- 
sistant general  counsel.  Mr.  Laylin  and  Mr.  Harlan,  ap- 
peared; and  Mr.  Reed.  Solicitor  General,  appeared. 

Mr.  VANDENBEBO.  Did  Mr.  iMjhn  endone  tbe  legisla- 
tion? 

Mt.  FUsTlVUEU.    I  presume  toi 

Mr.  TANDENBERO.  I  understood  Mr.  Laylin.  assistant 
general  eotrasel  of  the  Tteasuxy.  rcrigned  and  wrote  a  Mister- 
ing letter  to  ttie  Secretary  of  the  Tteasury  hanging  his 
resignation  on  the  fact  that  he  would  bave  no  part  whatever 
in  repudiation  of  this  characto'.  Is  that  information  en- 
tlrely  wrong? 

Mr.  FUETCH131.  Mr.  Laylin  appeared  before  the  com- 
vmittee.  as  I  recalL 

BCr.  BARKLET.  Mr.  President,  Mr.  Laylin  appeared  be- 
fore the  House  committee,  but  did  not  testify  before  the 
Senate  committee  directly,  except  to  answer  some  questions 
during  the  testimony  of  others.  He  is  not  on  the  list  of 
witnesses. 

Mr.  FLETCHER.  His  name  appears  on  page  42  of  tbe 
Senate  committee  bearings. 

Mr.  BARKLKZ.  He  was  present  and  was  asked  some 
quertlons  during  the  testimony  of  the  SoUdtor  General,  bat 
his  name  is  not  tTK*Ti»^  |n  the  fist  of  witnesKS  aa  testifytng 
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ICr.  VANDENBERQ.  Does  the  SenaUn*  tnm  Kentucky 
know  whether  Mr.  laylln  resigned? 

lir.  BARKLEY.  I  do  not  know  whether  he  resigned,  i  nd 
I  do  not  think  it  has  any  bearing  on  this  measure.  I  h  iTe 
not  heard  of  his  resignation. 

Mr.  VANDENBERO.  In  that  respect  the  Senator  difl  ers 
fztxn  me.  because  I  should  like  to  know  if  he  resigned,  i  nd 
I  should  also  like  to  know  tf  he  resigned  for  the  reaon 
stated. 

Mr.  BARKLEY.  I  am  satisfied  if  he  resigned  there  w  *re 
plenty  of  other  men  who  could  have  been  found  to  fill  iie 
pfflilttOTi,  and  probably  have  been  f oimd  by  this  time.  I  do 
not  know  whether  he  resigned  or  not.  I  do  not  mean  to 
be  abrupt  with  the  Senator,  but  I  have  no  knowlelge 
whether  he  resigned,  and  I  do  not  think  It  has  any  bear  ng 
whatsoever  on  the  measure  now  before  us.  He  gave  a  g  >od 
account  of  himself  before  the  committee. 

Mr.  VANDENBERQ.  The  Senator  means  It  would  be  v  cry 
easy  to  find  somebody  who  would  go  along  with  this  the  3ry 
of  legislation? 

Mr.  BARKLEY.  I  do  not  mean  that  at  alL  Wliencver 
anyone  resigns  a  position  in  the  Oovemment,  there  is  al^  eiys 
someone  easily  available  to  fill  the  position. 

Mr.  VANDENBERO.  When  anyone  resigns  from  the  C  ov- 
emment  under  this  regime  there  must  be  a  very  poweful 
motive  for  it.  because  it  happens  so  seldom. 

Mr.  BARKLEY.  Very  often  men  resign  and  write  blis  er- 
ing  letters  that  get  them  a  little  publicity  which  they  lad 
never  before  been  able  to  get  in  all  their  lives  and  never 
would  have  been  able  to  get  afterward  unless  they  did  soi  ae- 
thing  sensational  of  that  nature.  I  have  in  mind  a  recent 
case  of  that  kind.  But  I  have  never  heard  that  Bir.  La  lin 
has  resigned  or  that  he  wrote  any  letter  in  connection  wit  l  it. 

Mr.  VANDENBERQ.  There  has  been  no  publicity  for  his 
blistering  letter,  and  I  should  like  to  know  if  it  exsts, 
because  if  there  is  any  former  ofQcial  of  the  TreaEiiry 
Department  who  felt  so  keenly  about  the  immorality  of  his 
legislation  that  he  resigned  in  a  letter  to  the  Secretary  of  the 
Tlreosury  indicating  his  feeling  of  outrage  in  respect  tc  it, 
I  think  it  is  an  Important  exhibit  in  reference  to  the  con  id- 
eradon  by  the  Senate  of  this  Joint  resolution. 

Mr.  FLETCHER.  Mr.  President.  I  have  no  Informa  ion 
about  the  matter  referred  to  by  the  Senator  from  Michii  an. 
The  hearings  show  at  page  36  that  Mr.  Lasrlln  was  pres  >nt, 
because  he  was  called  upon  for  certain  information.  So  far 
as  his  testimony  or  his  statement  in  answer  to  questions  be- 
fore the  committee  is  concerned,  there  is.  so  far  as  I  can  see, 
nothing  in  antagonism  or  opposition  to  the  joint  resolut  on. 

Mr.  Laylin  went  on  to  explain  that  there  would  be  no  offl- 
culty  about  taking  care  of  the  outstanding  obligations  CDn- 
taining  the  gold  clause.  His  whole  position  apparently  iras 
in  support  of  the  Joint  resolution. 

Mr.  BARKLEY.  Mr.  Laylin  was  assistant  general  cou  isel 
for  the  Treasury.  He  was  present  with  Mr.  Reed.  Mr.  Har  an. 
and  the  Attorney  QeneraL  That  was  as  late  as  July  17. 
During  the  testimony  of  another  witness,  I  think,  the  Sen  itor 
from  California  [Mr.  McAooo]  asked  a  question,  and  Mr. 
Laylin  was  asked  to  reply  to  it  because  it  was  knowkdge 
within  his  possession.  He  was  sitting  there  with  other  re  are- 
sentatives  of  the  Tteasury.  He  was  asked  by  some  of  tl  lem 
to  answer  the  question  himself.  He  certainly  had  not  re- 
signed at  that  time  because  he  stated  in  his  testimony^  hat 
he  was  assistant  general  counsel.  If  he  has  resigned  s  nee 
that  time,  I  have  no  knowledge  of  it.  but  I  stin  maintain  t  is 
not  material  to  the  wisd<»n  of  the  measure  now  before  us 
whether  he  has  or  has  not  resigned. 

Mr.  FIXTCHER.  Mr.  President.  I  invite  the  attentio^  of 
the  Senator  from  Michigan  to  page  38  of  the  Senate  h  ar- 
Ings,  where  Mr.  Laylin  was  asked  a  question  by  the  Senator 
from  CaUfomia  and  said: 
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Mr.  ZiATLZM.  Well.  prMomably.  the  want  blow  to  thoae 
of  gtdd-cUuae  bonds  wbo  felt  that  they  wexe  entitled  to 
•1.6B  on  the  dollar  was  the  Supreme  Cknirt  dectelon.  and  the 
kaC  did  not  drop  at  all. 

Senator  McAdoo.  How  oould  that  be  irtien  this  very  act 
them  the  n^t  to  recover  that  amount? 

Mr.  ZdkTuit.  On  that  point,  U  you  are  tM«Mwg  that  the 
blllty  of  withdrawing  the  right  to  cue  might  create  a 


hoJteTi 


re<  elve 


demand,  a  large  portion  of  the  press  has  construed  the  Liberty- 
bond  opinion  since  the  day  it  came  down  as  having  held  that  the 
joint  resolution  itself  withdrew  the  right  to  sue.  and  I  have  had 
a  ntunber  of  people  tell  me  that  they  could  not  understand  why 
this  resolution  was  being  introduced,  because  they  thought  the 
Supreme  Court  had  already  reached  that  solution. 

GEOKGI   C.  MAHSriELD   CO.   AKD   GXOKGK   D.   MAlfSFIKLO 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
(8.  2160)  for  the  relief  of  the  George  C.  Mansfield  Co.  and 
George  D.  Mansfield,  which  was.  on  page  2,  to  strike  out  all 
of  section  2. 

Mr.  LA  FOLLETTE.  I  move  that  the  Senate  concur  in 
the  amendment  of  the  House. 

The  motion  was  agreed  to. 

WITHDRAWAL  OT  RIGHT  TO  SUK  OM  GOLO-CLAtTSX  BONDS 

The  Senate  resumed  the  consideration  of  the  Joint  resolu- 
tion (H.  J.  Res.  348)  authorizing  exchange  of  coins  and  cur- 
rencies and  immediate  payment  of  gold-clause  securities  by 
the  United  States;  withdrawing  the  right  to  sue  the  United 
States  on  its  bonds  and  other  similar  obligations:  limiting 
the  use  of  certain  appropriations,  and  for  other  purposes. 

Mr.  SCHALL.  Mr.  President,  it  has  been  well  said  that 
ours  is  no  aristocracy  of  blood  where  the  king  can  do  no 
wrong,  but  is  an  aristocracy  of  brains  where,  as  my  friend 
the  Senator  from  Colorado  [Mr.  Adams]  stated  a  few  mo- 
ments ago,  the  little  child  uplifts  his  hands  toward  his 
government  and  Is  taught  that  the  race  in  life  is  a  fierce 
struggle  in  which  training,  energy,  honesty,  faith,  integrity, 
gain  the  palm. 

That  has  been  true  up  to  the  beginning  61  the  present 
administration.  A  republic  built  upon  the  teachings  of 
Christ,  canTing  upon  its  silver  dollar  the  expression  "In 
God  We  Trust",  can  go  out  and  under  false  pretenses 
secure  money,  and  then  try  to  sneak  away  from  the  obliga- 
tions to  which  it  has  been  committed,  and  do  this  through  a 
joint  resolution  prohibiting  a  hearing  in  court  and  the 
securing  of  Justice  to  the  defrauded. 

The  Joint  resolution  before  us,  it  seems  to  me,  is  in  keep- 
ing with  this  repudiation  administration.  It  seems  that 
"  Where  virtue  is.  vice  would  stain  her  spotless  purity."  If 
there  has  been  anything  going  along  decently  and  honestly 
in  this  country,  it  is  that  thing  which  has  been  attacked. 
The  administration  has  been  long  on  promises  and  short 
cm  fulfillment.  It  raises  its  hands  and  swears  to  defend  and 
maintain  the  Constitution,  and  it  begins  its  administration 
right  off  the  reel  by  adopting  the  slogan,  "  War  on  Depres- 
sion ",  but  as  to  anything  it  sasrs  or  promises,  we  can  look 
for  the  oiniosite  in  its  performance.  It  has  been  in  reality 
war  on  recovery.  Every  move  of  this  administration  has 
been  in  keeping  with  the  repudiation  measure  now  before  us. 

The  moment  the  administration  came  into  ofllce,  it 
usurped  the  power  to  close  all  the  banks  in  the  country, 
some  17,000  of  them.  15.000  of  them  being  as  sound  as  a 
hound's  tooth.  Some  of  those  sounder  banks  have  not  jret 
got  back.  Its  object  was  to  create  consternation  and  chaos, 
for  only  through  chaotic  conditions  could  it  demand  the 
powers  of  Congress  that  it  requires  to  establish  its  emperor- 
ship. Its  object  has  been  not  to  keep  its  promises,  not  to 
keep  the  obligations  which  brought  it  into  office.  A  plat- 
form which  the  administration  said  it  was  back  of  100 
percent,  it  has  not  carried  out  in  one  particular.  It  has 
done  exactly  the  opposite.  The  voice  of  Jacob  has  spoken, 
but  the  hand  of  Esau  has  been  directed,  not  to  keeping 
promises,  not  to  keeping  contracts,  not  to  keeping  faith,  its 
actions  have  been  outside  the  teachings  of  Christ,  outside 
the  teachings  of  God  and  man. 

This  first  communistic  President  of  the  United  States  was 
acclaimed  In  communistic  Russian  papers. 

The  administration  is  100  percent  back  of  a  platform  which 
it  has  not  kept  In  one  word,  but  it  has  kept  a  platform  sub- 
mitted to  the  country  by  the  Socialists  and  the  Communists 
of  the  country.  ThaX  it  has  kept  faithfully;  and  it  has  the 
impudence  to  say  to  the  people  of  the  coimtry  that  it  has  the 
mandate  of  the  people  of  the  Nation  for  a  more  abundant 
and  useful  life,  and  so  forth,  and  so  forth— to  live  more 


abundantly  lay  doing  something  that  Is  entirely  outside  the 
covenant,  outside  the  oath  of  office  he  took.  No  wonder  the 
sdmintstratlon  announced  that  he.  in  all  probabiltty,  would 
be  tihe  last  President  of  the  United  States.  But  he  has  not 
as  yet  ^r^nrm^ru>mA  the  first  anperonhip  of  "Franklin  the 
First ".  bat  all  indications  of  the  laws  he  has  gotten  out  of 
this  Oopgreas  and  is  still  further  demanding  caimot  be  con- 
stmed  otherwise  by  honest  Americans. 

The  administration's  mandate  from  the  peoide  of  t2ie  coun- 
try was  not  to  carry  oat  the  communistic  and  socialistic  plat- 
farm,  which,  as  I  onderstand,  received  only  about  2  percent  of 
the  votes  of  the  country.  The  administration  has  kept  falUi 
with  that  2  percent;  and  I  bdieve  the  people  are  beginning  to 
get  on  to  this  sort  of  an  administration.  They  are  beginning 
to  anderstand.  Hie  newspapers  are  beginning  to  paUlsh  the 
facts  here  and  there.  The  censordiip  which  the  administra- 
tion has  placed  upon  Congress  is  gradually  disintegrating, 
and  the  people  are  coming  to  uzulerstand  what  the  adminis- 
tration is  attempting  to  do  with  their  Republic. 

Tills  Is  a  fair  sample,  the  measure  before  us  today — this 
repodiatlon  measure,  this  Invaker  of  intnnisrM,  this  ignortng 
of  contracts,  thi/t  opposition  to  everything  that  is  decent  in 
this  country. 

Twenty-five  days  after  this  administration  came  into  power 
it  sent  to  Congress  a  bill,  and  drove  it  throuidi  the  House 
with  boot  and  spur,  without  allowing  it  even  to  be  printed— a 
bill  that  would  have  put  a  publisher  in  Jail  for  10  years,  and 
fined  him  $10,000.  for  daring  to  puUish  anything  which  the 
administration  did  not  approve.  It  was  followed  by  the  bill 
creating  the  national  racketeers'  sissociation,  the  N.  R.  A., 
and  the  utter  ruin  of  its  fine  illusioiis  and  power  of  grandeur 
tipped  over  by  unanimous  decision  of  the  Supreme  Court. 
You  can  see  the  tenor  of  the  administration  when  it  refers 
to  this  kind  of  a  Supreme  Court  as  a  "horse  and  buggy" 
outfit.  Evidently  it  would  prefer  to  have  the  Roman  chariot 
outfit,  for  it  certainly  has  gone  back  2,000  years,  back  to  the 
Roman  chariot  and  Fabius  Maxlmus  when  CataUne  dis- 
tributed doles  to  the  populace  to  keep  them  (luiet  while  the 
emperorship  was  riveted  upon  them.  Cataline's  doles  were 
to  thousands,  but  "Franklin  the  First's'^  doles  run  to 
22.000,000,  plus  13.000.000  unemployed,  with  an  expenditure 
of  eighteen  billicm  so  far  in  this  administration  and  a  deficit 
ctf  over  eleven  billion,  and  the  end  is  not  yet.  They  do  not 
expect  recovery.  They  do  not  want  recovery;  they  are  al- 
ready figuring  a  three  to  five  billion  dollar  allocaticm  to  the 
President,  with  no  strings  attached,  next  year  such  as  the  five 
billion  aiH>roprlation  this  year  to  further  add  to  the  Treas- 
ury of  pc^tical  doles  and  to  Insure  the  reelection  of  1936, 

"Am   MS   TBS  DSLTItn" 

Add  to  this  the  cost  of  government  for  ttie  remaining  terta 
of  this  administration,  and  you  have  the  grand  total  bf 
$39,000,000,000.  It  (mly  cost  the  35  administrations  up  to  and 
including  the  first  term  of  President  Wilson,  with  5  wars 
included,  twenty-four  and  a  half  billion  dollars,  yet  this 
carrier-oat  of  the  communistic-socialistic  platform  will  have 
spent,  in  4  years.  $15,000,000,000  more  than  the  35  Presidentts 
over  124  srears.  Certainly  a  liberal  outfit.  They  want  to  giet 
all  on  the  dole  they  can,  and  they  have  cleverly  arranged  to 
keep  them  on,  for  If  a  person  on  the  dole  dares  to  take  a  jbb 
for  1  day,  he  Is  let  out  for  3  months.  So  the  tjrrannidat 
power  of  the  dole  has  been  arranged  to  augment  the  powier 
of  the  administration  and  work  toward  its  reelection.  If  this 
administration  is  reelected  it  is  good-bye  forever  to  ottr 
Republic  and  the  last  President  and  the  first  emperor  of  the 
United  States  will  be  a  reality. 

Yet  the  President,  after  ttie  unanimous  decision  of  the 
Supreme  Court  in  the  "  sick  chicken  "  case,  the  N.  R.  A.,  say- 
ing it  was  unconstitutional,  with  every  power  and  incentive  he 
could  command,  regardless  of  his  oath,  drove  through  Con- 
gress another  N.  R.  A.  bill  seeking  to  do  by  Indirection  what 
was  unlawful  to  do  by  direction.  And  the  next  bill  for 
consideration  following  the  disposal  of  this  is  another 
N.  R.  A.  attempt  to  circumvent  the  Constitution.  It  pro- 
vides to  use  the  taxpajrers*  money  to  bribe  by  liberal  loans 
to  the  trust  600.  an  agreement  to  place  themselves  iinder  the 
dictates  of  anottatr  N.  R.  A.— another  national  ruin  asso- 


ciation. Ruin  to  tiK  little  f eOow.  bat  Oavtfnment  money 
and  help  to  the  fat  boys  who  have  ever  dBaptted  oor  xe- 
publican  form  of  government  and  would  much  prefer  to 
have  it  sopplanted  fay  that  system  of  dietatorahip  now  tyiaa- 
nizing  in  Mosoow.  BeiUn.  and  Rome. 

The  first  aim  of  an  autocrat  Is  to  get  rid  of  the  Constito- 
tton,  which  limits  his  freedom  of  action  and  cramps  his  style. 
The  method  of  deposing  the  Constltutlaii  may  be,  as  in 
Europe,  a  coup  d'etat  by  force  of  arms,  or,  as  here,  the  well« 
known  Fabian  method  of  harassment  and  gradoal  encroach- 
ment by  first  getting  possession  of  economic  resources  and 
activities. 

On  Felmiary  28, 1933.  in  BerWn.  4  days  before  the  inauga- 
ration  in  Washington.  D.  C,  President  von  Hindenburg  paved 
the  way  for  the  autocracy  of  Adolf  Hitler  by  suspending  aU 
ooostttutlonal  articles  guaranteeing  pilvate  pr(q;>erty.  per- 
sonal liberty,  freedom  of  the  press,  secrecy  of  postal  oom- 
munications,  and  the  right  to  hold  meetings  and  form  asso- 
ciations. 

On  March  9. 1933 — fhe  same  day  Rooee^dt  usurped  power 
to  close  the  banks  of  the  United  States— the  news  came  from 
Berlin  that  the  Nad-Hitlerites  wui  the  eleetioQS,  seised 
the  ptdice  power  in  nine  principal  German  States,  and  S 
days  later  had  emblazoned  the  Hitler  swastika  on  the  Gw- 
man  flag  and  abolished  the  constttution  and  k^  <tf  rights 
of  the  German  RepubUc 

On  the  same  day  the  Soviet  General  Council  In  Mosoow 
sentenced  to  death  and  shot  35  Russian  economists  and  edi- 
tors for  efforts  to  balk  the  Soviet  A.  A.  A.  idan  to  dominate 
the  farms;  and  in  Washington  the  President  was  given  dic- 
tatorial powers  over  credit,  currency,  gold  and  silver,  foreign 
exchange,  and  the  banks. 

Thirty  days  later.  April  12. 1933.  the  noted  Fabian  lecturer, 
George  Bernard  Shaw,  on  a  trip  around  the  worid.  including 
New  York  and  Moscow,  stopped  oS  in  New  York  long  enough 
to  appear  at  the  Metrtqmlitan  Opora  House  and  advise  Amer- 
ica to  scrap  the  Constitution  and  the  European  war  debts. 

The  Fabian  advice  of  George  Bernard  Shaw,  delivered  here 
5  wedcs  after  the  inauguration,  has  been  followed  with  a  seal 
worthy  of  a  better  cause.  Bernard  Barueh.  whom  some  say 
is  our  actual  President,  is  the  head  of  tbe  Fabian  Society 
in  the  United  States.  European  war  debts  and  post-war 
debts — except  alone  to  little  Finland  hye  been  defaulted 
without  protest.  The  measures  passed  here  have  been  almost 
unanimously  assaults  upon  the  Constitution.  And  when  the 
courts  of  the  land,  true  to  the  purpose  of  their  existence, 
have  upheld  the  Cmstitatifm,  a  Federal  campaign  Is  now 
directed  against  the  courta— as  witness  section  21  of  the 
A.  A.  A.  blU. 

The  weekly  news  magaitlne  Time  of  July  15,  1935 — ^whieh 
carries  on  its  cover  the  portrait  of  the  distinguished  floor 
leader  of  the  Senate  majority,  the  Senator  from  Arkansas 
(Mr.  RoanooHl— editortally  analyses  the  administration 
campaign  against  the  Ooostitution  and  the  Supreme  Court. 

Editor  of  Time  first  publishes  the  letter  of  the  Presidait 

to  the  Hoose  Ways  and  Means  subcommittee  having  In  charge 

the  Guffey  coal  bill,  where  FTanklin  D.  Rooaev^t  expressly 

states: 

Z  hope  your  oommlttee  win  not  permit  doubt  ••  to  constltutUm- 
altty,  hoipever  reasonable,  to  blodc  tbe  I 


The  mttgtiKin*.  then  cites  the  fact  that  the  coal  bm 

amounts  to  N.  R.  A.'s  soft-coal  code  being  reenaeted  into 

law.  althou^  the  Supreme  Coort  niled  that,  and  all  other 

codes,  unctmstttutianaL    Then  follows  this  forecast  of  White 

Hoose  policy  In  assembling  its  rampatgn  against  the  Supreme 

Court.   Says  magazine  Time: 

Attorney  General  Cummlnga  retuaed  to  fomlah  the  Ways  and 
Means  Oonunlttee  with  a  tartef  far  tte  ooostttatlanaUty  and.  aeeord- 
ing  to  VSMhingtoo  talk.  Itatty  told  the  Fnatdent  that  tbe  mmmm 
(ooal  MU)  wovM  new  grt  by  tbe  8«qireme  Oourt.  When  to  theee 
two  bUls  (labor  bill  and  ooal  bfll)  aie  added  tbe  A.  A.  A.  amend- 
menta,  and  others.  Waahlngtan  warn  in  tbe  mafclng  a  d^lberata 
policy  by  the  President  to  ofverwbelm  tbe  Supiwne  Court  with  a 
naes  of  new-deal  legislation  of  doubtful  oooetitutlonaUty. 

No  Senator  in  this  Chamber  on  either  side  of  the  aisle 
can  well  doubt  the  accuracy  of  this  analysis  after  a  glance 
at  the  unconstitutional  provistoas  of  the  must  bUls 
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i^tmI  gffll  before  us,  tr^r^ifiing  the  pending  repudiation  b  Q. 
Doubtful  constitutionality  is  written  across  the  face  of  lU 
the  major  bills  that  have  been  sent  to  Congress  from  me 
White  House  at  this  prolonged  and  unnecessary  session.  E^- 
tor  of  Time  outlines  the  President's  policy  In  the  follow!  ig 
paragraph: 

U  tbe  Bupreme  Court  la  forced  to  throw  most  of  it  out  n<zt 
yMr  on  tbe  ere  of  •  Prealdentua  campaign  In  a  aeriea  at  vmpcpxi  ax 
^ftrHt^m.  PKsldent  BooMvvlt  will  presumably  go  before  the  oov  a- 
try  and  aay.  in  effect: 

**  We  tried  to  do  things  to  help  you.  but  the  Supreme  Coi  irt 
wouldn't  let  us.  Therefore  let  us  have  a  constltntlonal  amendnu  at 
which  wUl  limit  the  Supreme  Coxirt's  power  to  wreck  the  counti  ft 
welfare  program  and  make  me.  F.  D.  R^  emperor.** 

The  role  of  new-deal  autocracy  in  its  program  to  sci  ip 
the  Constitution  is  now  particiilarly  directed  against  the  S  ii- 
preme  Court  and  article  m  of  the  Constitution,  which  px  y- 
yldes: 

The  Judicial  power  of  the  'Jnlted  States  Shan  be  Tested  In  <  ne 
Bupreme  Court  and  in  such  In/erior  coxirts  as  the  Congress  may  fr  im 
time  to  time  ofdaln  and  establish. 

Tile  A.  A.  A.  was  passed  with  its  tyrannical  powers.  T  lis 
A.  A.  A.  amendment  bill,  drafted  by  Frankfurter.  Cohen,  a  id 
Corcoran,  is  as  full  of  unconstitutional  provisions  as  a  dog  tn 
the  alley  is  fuU  of  fleas. 

We  were  called  upon  by  the  executive  branch  of  govern- 
ment to  pass  an  amended  act  which  violates  article  IV  of  t  he 
Constitution,  sections  1  and  4.  as  witness: 

1.  The  dtlaens  of  each  State  shall  be  entitled  to  all  privileges  s  od 
immunities  of  citizens  in  the  several  States. 

4.  The  United  States  shall  guarantee  to  ewy  State  a  republic  tn 
form  of  government. 

The  A.  A.  A.  amendment  must  bUl  abridges  the  rig]  ts 
and  privileges  of  American  citizens  in  seeking  Justice  in  t  le 
courts  on  the  ancient  theory  that  the  king  can  do  no 
wrong,  and  destroys  the  guarantee  of  a  republican  form  of 
government  by  invasion  of  the  rights  of  the  States  by  a  sww  m 
of  Fedoal  sherlCFs  invading  rural  farms  and  local  industr  es 
and  the  unconstitutional  levy  of  Federal  taxes.  It  usurps  t  le 
legislative  power  of  Congress,  and.  like  the  pending  bll. 
denies  the  citixcn  a  day  in  court  for  appeal  therefrom. 

This  invasion  of  local  and  State  rights  Is  as  complete  as 
that  found  in  Russia.  Italy,  and  Berlin,  where  the  constll  u- 
tion  and  bin  of  rights  have  boldly  been  abolished  withe  ut 
hypocrisy  and  without  bribery  and  false  pretense  of  em(  r- 
gency. 

Tou  may  go  down  through  the  57  varieties  of  Heinz  pick  es 
that  have  been  put  out  by  this  administration,  and  every 
move  has  been  to  usurp  pOwer,  and  to  keep  the  usurpation  of 
that  power  from  the  people,  to  keep  them  from  knowing  ao  y- 
thlng  about  it.  Three  hundred  newspaper  men.  the  b<ist 
brains  In  the  country  in  newspaperdom,  have  been  employ  ed 
by  the  Qovemment,  contrary  to  law.  with  the  taxpaye's' 
money,  at  a  cost  of  approximately  $2,000,000  a  year,  to  Iss  le 
pn^wganda  in  favor  of  any  law  tlxat  we  have,  to  dish  up  £  o- 
caUed  "  information  ",  to  take  an  ounce  of  fact  and  make  a 
ton  of  glittering  generalities  to  publish  to  the  people,  falsi  y. 
deceit,  fraud,  hypocrisy. 

Oh.  yes.  the  people  are  getting  on.  the  people  are  g<  t- 
Ung  on. 

Take  this  Communications  Act  that  we  passed:  If  It  coi  Id 
faave  been  passed  as  it  was  sent  here,  it  would  have  coii- 
pleted  the  emperorship:  but  enough  of  it  was  dragged  out 
to  prevent  that.  Still,  my  colleagues,  there  remains  in  tb  at 
bin  the  power  in  the  hands  of  the  President  today  to  decls  re 
Ml  emergency,  and  upon  the  declaration  of  that  emergency. 
to  take  over  all  the  means  of  communication  to  the  peo 
all  the  avenues  of  communication  to  the  people  of  the  coi 
try.    It  la  well  prepared  and  well  aimed. 

Tlie  President  wanted  chaos.    Every  move  has  been 
chaos.    He   thought   it   would   come   6   months   ago. 
thought  there  would  be  enough  chaos  raised  in  this  coun 
BO  that  the  Commander  in  Chief  of  the  Army  and  Ni 
might  take  command.    He  is  sending  $9,000,000,000  of 
gold,  which  no  American  citisen  can  lawfully  own  a  tnk 
tion  of  a  grain,  under  his  edict,  over  into  a  Kentucky  cajre, 
where  a  coupte  of  regiments  can  guard  it. 


Why?  Because  he  fears  the  wrath  of  an  uprising  people 
when  his  ultimate  intentions  are  laid  bare.  It  needs  to  be 
guarded  from  the  people.  Thus  nearly  half  the  gold  of  all  the 
world  wUl  cement  his  emperorship.  We  must  pass  some 
more  of  these  laws  prohibiting  the  people  from  having 
a  chance  even  of  going  into  court  and  having  their  case 
tried  before  a  Justice.  Oh.  no;  we  must  not  allow  that.  We 
must  not  allow  anything  to  get  out.  We  must  keep  it 
down.  The  other  day.  when  I  was  trying  to  get  information 
that  the  people  of  this  Nation  ought  to  have  into  the  Rbcoro, 
the  majority  leader  said  I  was  a  misrepresentative  of  Bfinne- 
sota  because  I  thought  the  people  should  know  what  is  going 
on  here,  and  I  tried  my  best  to  have  them  know  it;  but  there 
is  not  much  chance  under  this  administration  of  censorship, 
and  the  many  avenues  and  ways  of  power  they  have  to  shut 
off  the  truth  from  coining  to  the  people. 

This  is  another  method.  We  shall  soon  have  before  us  a 
tax  bill — another  clever,  cunning  circumvention.  Why?  Be- 
cause the  money  is  Just  about  run  out  in  buying  bonds  today. 
The  bankers  are  Just  about  all  in. 

The  administration  has  had  to  finance  a  deficit  of  ten  to 
twelve  billion  dollars  through  the  sale  of  Government  bonds, 
and  has  done  so  by  blackjacking  the  banks  into  buying  so 
much  as  their  reserves  will  allow,  with  the  result  that  they 
now  have  in  their  vaults  $18,000,000,000  out  of  a  total  of 
thirty  billion,  or  60  percent. 

Tlie  limit  is  about  reached,  and  already  the  Budget  Di- 
rects is  working  on  the  problem  of  compiling  another  Budget 
showing  another  three  to  five  billion  dollar  deficit  for  the 
next  session  of  Congress.  Nearly  simultaneously  with  the 
public  announcement  of  the  Budget  activities  in  this  direc- 
tion comes  the  announcement  to  Congress  from  the  President 
that  taxes  are  to  be  increased  both  on  corporations  and  indi- 
viduals. The  President  says  that  he  finds  58  families  of  this 
country  are  evading  their  taxes  through  tax-exempt  securi- 
ties and  other  means,  and  finds  it  necessary  to  increase  their 
tax  burdens,  intimating  that  he  will  urge  a  tax-exemption 
amendment  to  the  Constitution.  Such  an  amendment  was 
urged  by  Hoover.  Coolidge.  and  Bffellon. 

However,  thus  far  he  has  failed  to  do  so,  and  it  is  reliably 
reported  that  the  Treasury  Departjnent  has  no  intention  of 
insisting  on  any  such  amendment,  because  it  would  adversely 
affect  the  Oovemment  bond  market  at  a  time  when  the  defi- 
cits are  growing;  hence  we  may  rest  assured  that  what  he 
says  about  a  tax-exempt  amendment  is  mere  words  to 
pacify  people  who  have  long  demanded  such  an  exemption 
in  order  that  these  same  people  may  be  compelled  through 
heavy  tax  penalties  on  their  income  to  resort  further  to  the 
purchase  of  tax-exempt  Federal  bonds.  In  this  way  he  will 
have  found  a  new  market  for  them  at  a  time  when  the  banks 
have  about  exhausted  their  funds,  and  goes  to  prove  that  it 
is  not  recovery  he  wants,  for  he  is  planning  to  ccmtinue  this 
terrible  dole  system  that  destroys  morals  and  characters  and 
has  finessed  the  few  rich  men  of  the  country  into  a  position 
where  they  will  have  to  buy  the  bonds  to  furnish  him  the 
money  to  carry  on  his  grandiose  ideas  of  becoming  complete 
in  power. 

The  result  will  be  the  diversion  of  funds  from  productive 
activity  into  tax-exempt  bonds  to  sustain  further  Govern- 
ment activities  and  deficits.  The  American  horn  of  plenty, 
which  has  always  aflcrded  so  abundantly,  is  to  be  further 
strangled  by  the  administration  by  the  way  of  diversion  from 
productive  industrial  securiUes  to  nonproductive  Oovemment 
bonds. 

As  a  share-the-wealth  proposition  It  Is  a  mere  Illusion 
because  the  rich  whom  he  threatens  to  tax  will  have  the 
Federal  tax-exempt  bonds,  and  if  they  are  ever  paid  they 
in  turn  will  have  the  money  that  any  future  taxes  go  to 
pay.  The  Secretary  of  the  Tl-easury  has  specifically  advised 
that  these  increased  taxes  are  to  go  to  retire  the  Federal 
ddM.  Hie  Federal  debt  is  held  by  the  bank  owners  in  the 
sima  of  eighteen  billion — the  future  Federal  debt  will  be 
more  and  more  taken  over  by  corporations  and  individuals 
who  wiU  suffer  under  these  increased  taxes,  and  they  in 
turn,  of  course.  wiU  receive  any  tax  money  raised  by  this 
tax  blU.  or  any  other  tax  bill,  for  retiring  the  public  debt. 
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Hence,  t/tuae  the  wealth,  through  this  tax  blU.  ezUts  only  tn 
imagination  of  anyone  who  is  ao  foolidi  as  to  believe  that 
this  administration  has  any  intention  of  passing  any  legis- 
lation aiming  to  share  the  wealth. 

They  do  not  want  recovery,  because  if  they  had  i-eooveiy 
they  would  not  stand  one  iota  of  a  chance  in  1936.  Tbej 
want  chaos,  and  they  are  getting  it.  They  are  getting  what 
they  want,  and  every  move  is  in  that  directicm.  This  Is 
another — this  repudiation  measure  which  is  twfore  us  today. 
Repudiate  your  promises;  repudiate  your  platform;  repu- 
diate everything  that  is  holy;  repudiate  your  Christ  and 
your  God.  for  that  is  what  the  Commimlsts  did  over  in 
Russia,  and  that  seems  to  be  the  platform  which  this  admin- 
istration is  carrying  out. 

The  people  are  getting  on,  however.  Senators  will  notice 
that  up  here  In  Rhode  Island  they  had  a  little  election 
yesterday.  If  the  people  could  only  have  known  all  the 
facts  it  wouki  have  been  better  still;  but  with  Jvist  a  few 
that  have  leaked  out.  they  turned  tn  a  tranradous  vote, 
despite  the  fact  that  the  voters  were  threatened  with  being 
cut  off  from  relief  rolls  If  they  failed  to  support  the  admin- 
istration. 

BHOOB   laLAMD    lajXCTB    NXW    DBA2. 

Mr.  President,  the  noon  editions  of  the  Washington  news- 
papers. I  imderstand.  carry  in  large  front-page  heads  the 
news  of  the  special  congressional  election  in  Rhode  Island 
yesterday,  under  the  caption:  "Rhode  Island  Rejects  the 
NewDeaL" 

After  a  campaign  waged  on  administration  policies,  we  are 
told  the  verdict  of  the  previous  election  was  reversed,  and 
the  new  deal  was  repudiated. 

In  a  congressional  district  which  1  year  ago  gave  the 
Democratic  nominee  a  plurality  of  21,000  votes,  the  Repub- 
lican candidate  yesterday  was  elected  by  a  plurality  of  over 
11.000  votes. 

Compared  with  1  year  ago,  the  candidate  who  carried  i^ 
banner  labeled  "  Go  forward  with  Roosevelt "  suffered  a  re-l 
versal  of  32,000  votes. 

In  a  district  where  the  Democratic  candidate  1  year  ago 
was  elected  by  approximately  2  to  1.  the  new  Republican 
Member  of  the  House  wins  by  a  vote  of  46,000  to  34,000. 

In  Virginia,  we  are  told,  when  the  new-deal  organiza- 
tion tried  to  overthrow  in  the  legislative  primary  electitms 
the  Jeffersonian  Democrats,  organized  under  the  anti-new- 
deal  policy  of  the  distinguished  Junior  Senator  from  YiZ' 
ginia  [Mr.  Btro],  the  followers  of  the  Senator  won  a  de- 
cisive victory*  This  means  that  Democratic  Virginia  is  fol- 
lowing and  fluiHKHting  the  Jeffersonian  doctrine  of  its  two 
distinguished  Senators  in  their  fight  against  new-deal  meas- 
ures based  on  the  Socialist  platform  of  1932. 

Straws  Indicating  the  revulsion  of  Rhode  IslazKl  against 
new-deal  policies  furnish  such  items  as  these: 

The  city  of  Newport  in  the  election  of  mayor  went  Repub- 
lican for  the  first  time  in  17  years. 

Jamestown,  which  was  dose  1  year  ago.  went  Republican 
S  tol. 

Tlie  home  town  of  the  new  Congressman-elect,  which  went 
heavily  Democratic  a  year  ago.  goes  Republican  by  nearly 
2toi. 

Central  Falls,  so  Democratic  that  it  resisted  the  Harding 
sweep  of  1920,  goes  Republican  by  3  to  2. 

A  Pawtucket  precinct  goes  Republican  for  the  first  time 
since  1910,  25  years  ago.  Thus  the  political  retmns  of  yes- 
terday indicate  the  truth  of  that  old  Lincoln  saying: 

You  can  fool  aU  of  the  people  part  of  the  time,  and  part  at  tbe 
people  all  ot  the  tlzne.  but  you  cannot  fool  all  the  peapiB  all  the 

time. 

It  appears,  furthermore,  fmn  the  election  returns  of  yes- 
terday, that  yoo  cannot  fool  the  voten  of  Rhode  Island  toA 
Virginia  any  longer  at  aH 

Indeed,  throufl^ioot  the  country  the  tide  of  the  new  deal 
is  turning  to  ebb  tUe.  The  other  day  the  news  was  fladied 
from  Kansas  that  the  president  and  vice  president  of  the 
new  young  men's  Democratic  organlxaticm  of  the  State  bad 
resigned  and  declared  that  they  wonkl  benoeforth  support 
the  Repohttcan  program  tai  mwort  of  the  Connhtaition  and 


agahist  the  administration  progiam  of  nadea  boreans.  exor- 
bitant spending,  colossal  debt  and  deActts.  ^nd  moonttng 
taxes. 

You  can  see  the  turning  tide  against  White  House  autocracy 
even  on  Capitol  HUl.  For  3  weeks  the  administratkm  at- 
tempted to  foist  upon  the  omf erenoe  oommittee  of  the  Sen- 
ate and  House  its  attorney,  Cohen,  who  had  been  seated  here 
In  the  Senate  Chamber  without  protest  from  the  ruling  ma- 
jority. It  is  to  the  credit  of  the  Democratie  House  that  it 
held  out  against  this  autocratic  deal  to  the  Old.  refined  Cohen 
the  right  of  attendance  in  the  conference  committee,  and 
defeated  the  administration  "  dectrocution  "  plan. 

After  2^  years  of  this  aotocratie  regime,  in  viidation  of 
the  President's  100-percent  pledge  before  election,  the 
peoide  of  the  United  States  are  at  last  ^«y^»"<"g  to  take  his 
full  measure.  The  tide  is  turning.  The  tide  has  turned. 
The  ebb  tide  of  new-deal  orgy  and  frenzy  has  already  set 
in.  From  this  day  forward,  ttie  elTorts  of  the  "  brainstorm 
trust "  to  stay  that  tide  will  be  as  futile  as  Mother  Partix«- 
ton's  Ivoom  in  stopping  the  ocean. 

Mr.  President.  I  ask  to  have  printed  In  the  Rgooto  at  the 
end  of  my  remaiks  a  speech  made  by  a  farmer  lady,  Mrs. 
George  SimnMuds,  from  Marshall,  Mo^  up  in  New  York  yes- 
terday. It  is  a  dandy.  I  diould  like  to  have  it  go  Into  the 
Recoko.  She  Is  an  (dd  Jeffersonian  Democrat — she  and  her 
husband  and  her  father — and  it  ought  to  be  put  in.  I  do  not 
suppose  many  people  get  a  chance  to  read  the  Rbcoro.  but, 
to  the  extent  that  they  do,  they  ought  to  read  this  speech; 
and  I  ask  consent  that  the  article  in  which  the  speech  ap- 
pears may  be  printed  in  the  Raooaa. 

The  PRESIDING  OFFICER.  Without  objection,  the  ar- 
ticle referred  to  by  the  Senator  from  Minnesota  will  be 
printed  in  the  Rxcoao. 

The  article  is  as  foUows: 

[Prom  the  New  York  Herald  Trlbvine  at  Aug.  7.  1BS51 

MiMOUBz  WxvB  FnB  Nxw-Dbal  JIb-Aaw  PncB — lisa.  SnofoiiM 
PDna  Thst  Wo«k  Out  xmto  Picnms  or  OoMMUwmic  Brara — 
UacBB  Food-Tax  Rsvoup — CauLa  worn  Dmrmta  am  Boosbvs.t  am» 

FOOUBH  BiLUi 

The  Jlg-eaw  puszle  that  la  being  pixt  together  in  Washington  at 
the  preaent  time  will  eventually  preaent  a  picture  of  a  new  Com- 
munist State.  imTem  Its  makers  are  atopped  by  the  American  people. 
ma.  Oeorge  B.  RlmmniMla.  of  MarahaU.  Ifb.,  told  member*  of  the 
Women'a  National  Republican  Club.  8  Weak  Flfty-flnt  Street,  yea- 
terday  afternoon,  lira.  Simmonrta  la  from  ICaBOurl.  and  they  can 
see  throtigh  things  down  there,  she  said. 

She  called  on  the  TOtera  to  defeat  Praaklln  D.  Rooaevelt  at  the 
next  election,  called  oa  Congress  to  repeal  the  "  foolish  and  waste- 
ful and  communistic  bills  "  It  has  voted  through  during  this  aea- 
skm,  and  called  on  the  peo^  in  eaatem  ettlea  to  refuse  to  pay  the 
food  taxes  which  are  making  pothle  tba  A  A.  A  and  ottaar  el^ 
manta  of  the  Boosevelt  program. 


Seeing  her  children  wocking  on  a  Jlg-«aw  iwiials,  which  at  first 
waa  aU  otmfuaton.  gave  her  an  Idea,  she  said,  at  tryteg  to  flguze  out 
vrtkat  aort  at  picture  the  new  deal  pieces  would  eventually  wmk». 

"  HaKwmlng*  and  events  have  compelled  ua  to  decide  ",  she  eald, 
"  that  the  picture  will  be  one  at  annther  oomBiunlaUe  state  hers 
In  oxa  United  Statea  of  America.  Not  only  are  theee  pleoes  of  so- 
called  •  legtalattnn  •  diaped  to  fit  together  to  make  tb»  pattern  of 
ocmununlam  but  »*«*«f  «*«*  ot  theaa  an  ranged  ttw  fonsa  that  are 
destroying  our  representative,  oonstttutkmal  form,  at  government, 
eo  that  It  will  be  out  of  the  way  when  they  will  have  been  placed 
aa  I  am  convinced  this  admtalatratloa  plans  thaa  they  shall  be 


We  have  always  felt  that  the  plan  back  at  aU  that 
done  for  f annen  and  done  to  them  was  and  to  regtmantatUm. 
and  the  bofldlng  up  of  a  parttsan  potttlcal  warhtne.  from  Wash- 
ington down  tlirotq;h  agrfeultaral  aganctee,  but  It  waa  only  aa 
trlple-A  plana  were  dished  out  to  Ui  and  aa  we  watched  other 
new-deal  trickuy,  that  we  had  to  beUsva  the  tn^lc  fact  that 
there  la  a  aatanlc  design  ba^  oC  aD  " 


cnxB  txucxM  am  ccanrmmom 

"We  do  not  yet  know  what  dlsterted  demoniacal  Intellect  Ja 
the  motivating  force,  bat  we  are  persoadad  tt  la  there.  We  do 
not  know  whether  the  head  of  this  silialiimialiiw  Is  a  part  at 
tt  or  merely  the  tool  of  tt.  baoaoM  tboae  badk  at  tt  have  pl^«d 
upon  hla  apparent  lust  for  power,  tout  In  aay  caae,  we  know  that 
he  solemnly  promised  to  uphold  and  urMiiinu  oar  Cdostttatkm 
and  that  he  haa  ilariied  out  In  fstOe  fnry  egalast  tt^ 
DOW.  according  to  one  of  our  Lsat  liaiaii.  atorlmts  of  . 
and  govammeDt.  is  sifiming  to  lay  plana  to  ii't'*** '"****  tbat 
stttutlaa  and  that,  theref ore,  he  la  not  a  safe  parson  to  have  at 
the  head  of  oar  Mitlon.    IPs  eaa  ass  ttaoas  thtaci  down  on  a    ~ 
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Un.  Slmmonds.  who  w»  prominent  at  the  recent  "  rtms  re  ots ' 
BspabUean  eonventUm  tn  ^irlngfleld.  Zn^  charged  that  Its 
llhantloQB  had  been  oontrcdled  by  radlcala. 

WABMS    aBrUKJCAm 

**  It  win  he  a  aad  thing  for  us  aU  ",  she  said.  "  If  now  the  R^b- 
Uean  Party  allows  Itadf  to  be  painted  pink  and  suffers  more  nls- 
takaa  such  as  were  made  when  at  Springfield.  lU..  certain  radicals 
ware  able  to  write  the  pussyfooting  reaolutlon  about 
that  they  did.  A  good  many  of  us  are  as  my  own  fath^  salt 
dldnt  leava  the  Democratic  Party.  It  left  me.'  And  unless 
Republican  Party  rlaes  to  its  sacred  obllgatlons  and  meets  the 
..i»»n«^  ot  the  time,  you  and  I  may  not  Uve  to  see  the  day  «  hen 
■ytw  vc  Cam  people  can  return  to  what  the  head  of  this  adz  iln- 
iattatlon  bewaUs  as  'the  old  policy  that  erery  farmer  was  a  iord 
on  his  own  farm,  free  to  raise  whatever  and  as  much  of  any  arop 
as  he  pleased '.  a  freedom  he  admits  we  do  not  now  have  land 
evidently  does  not  want  us  to  have. 

"  It  Is  too  bad  ".  she  continued,  "  that  Oongreas  did  not  l^ow 
flrnipiug*!  about  hiiman  nature  to  wait  until  the  last  thing  before 
they  adjourned  and  then  vote  such  relief  money  as  they  deemed 
absolutely  necessary,  and  say  exactly  for  what  it  was  to  be  sjent. 
Then  ".  she  said.  "  Congress,  and  not  the  administration,  wpuld 
have  had  the  whip  hand.  A 

**  I  wish  ".  she  contlnuea,  "  there  were  Just  one  man  In  the  Hbuse 
or  the  Senate  who  would  have  the  character  to  get  up  and  say, 
'  I  dont  want  any  of  the  taxpayers'  money  to  take  home  with 
Down  in  my  jmxt  of  the  country  we  can  take  care  of  ourselves,  and 
we  are  going  to  do  so.'  " 

She  deacnbed  how  she  and  her  husband  had  voted  for  the  ttrea- 
ent  administration,  both  being  southern  Democrats  by  inherit  ince 
and  1932  Democrats  because  of  the  Roosevelt  economy  prom^es 
and  how  within  3  months  they  were  worried — so  worried,  she 
that  she  could  not  keep  from  weeping  over  what  she  saw.    ^ 
the  A.  A.  A.  contracts  for  crop  restriction  were  sent  to  them, 
reftised  to  sign. 

"  The  things  being  done  by  this  administration  tar  us  farmers 
she  said.  "  never  made  any  sense  according  to  any  principle  of 
farm  management  we  have  ever  known,  and  my  husband 
managed  to  make  something  with  hts  farming  xmtil  this 
new  deal  began  to  be  shuffled  out  to  us.     *     *     *     We  are 
old-fashioned  enoxigh  to  read  the  Bible  down  in  oxu  Missouri 
hame.  and  over  in  Proverbs  it  says,  '  He  that  tilleth  his  land 
he  satisfied  with  bread,  but  he  who  f olloweth  vain  persons  is 
of  understanding.' " 

Mra.  Slmmonda.  in  a  pale  pink  frock  and  broad-hrlmmed  hat, 
kmdly  aiq>lauded  by  Republican  women  who  crowded  the 
aaaembly  room.     Her  address  also  was  heard  over  a  Nation 
hook-up  of  the  National  Broadcasting  Co. 

She  was  followed  by  Charles  Francis  Coe,  who  attacked 
relief  and  financial  policies. 

"We  have  heard  something  about  a  whispering  campalgd  re- 
cently ".  he  said.  "  I  should  suggest  a  shouting  campaign.  Li  t  us 
shout  for  American  principles;  let  us  defy  selfish  politics;  md. 
with  our  hope,  our  energy,  and  our  patriotism,  let  us  not  whl  sper 
but  shoot  for  a  prograni  which  will  restore  America  to  Amertc^iab 

Mrs.  Henry  R.  Caraway,  president  of  the  club,  preeided. 

ICr.  BARBOUR.  Mr.  President.  I  send  to  the  desk]  an 
amendment,  which  I  ask  to  have  reported. 

Hie  PRESIDINO  OFFICER  (Mr.  Mnrroir  In  the  ch4ir). 
Tile  derk  wlU  state  the  amendment. 

The  Lbcoslativi  Clkrk.  On  page  4,  at  the  end  of  the 
Joint  resolution,  it  is  pst^osed  to  insert  the  f  (lowing  section 

There  shall  appear  on  the  face  of  all  secnrltiee  of  the  XTti  tted 
SUtes  Issued  after  the  date  of  the  enactment  of  this  Joint  r  sso- 
lutlon  the  words.  "  The  Oovemment  of  the  United  States  e  tiall 
not  be  subject  to  suit  for  nonrecovery  of  either  the  prlndpa  i  or 
Interest  in  respect  to  this  obligation." 

Mr.  BARBOUR.  Mr.  President.  In  my  discussion  of  the 
pending  Joint  resotatlon  I  shall  not  attempt  to  enter  nto 
the  various  legal  phases  Involved.  I  do  not  agree  with  the 
whole  philosoidiy  of  this  proposed  legislation;  I  do  not  ag  ree, 
as  a  matter  of  fact,  with  anything  that  has  gone  bef or  i  In 
this  whole  connectloxi;  but,  entirely  aside  from  whethe  or 
not  we  have  the  power  to  take  the  position  we  are  gotn  ;  to 
take,  or  whether  the  Ckmgress  should  give  the  Govemn  ent 
the  power  proposed,  certain  points  which  have  not  beei  as 
yet  advanced  seem  to  me  to  be  very  important.  One  is  1  lat 
I  am  qiuite  sure  that  there  is  not  one  person  in  half  a  mil  ion 
In  the  entire  United  States  who  really  understands  w  lat 
this  partJcolar  Joint  re8oluti(Hi  means  in  the  full  sense;  w  lat 
It  really  covers  and  embraces. 

When  the  message  of  the  President  of  the  Ulilted  St  ^tcs 
tn  remeet  to  this  proposed  legislation  was  sent  to  the  C  ao- 
gress.  I,  for  ooe.  anyway,  certainly  formed  the  instant  m- 
prtnikm  and  those  to  whcm  I  qwke  at  that  time  formed 
the  same  imprewion.  that  aU  this  was  golnc  to  do  was  to  ise- 
v«Dt  In  aotne  way  flpeenlatora  from  takinc  advantace  of  i^at 
the  Ooveniment  had  done,  and  as  gambkn,  so  to 
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turning  to  their  own  selfish  profit  the  diiference  between  the 
value  of  the  dollar  now  and  its  value  with  the  previous  gold 
content. 

If  I  am  wrong  in  my  belief.  I  hope  some  Senator  win  point 
out  wherein  I  am  wrong;  but,  in  my  opinion,  this  Joint  reso- 
lution goes  infinitely  further  than  that.  As  I  read  section  2. 
on  page  3,  of  my  print  of  the  Joint  resolution,  which  I  be- 
lieve is  the  last  one,  at  any  rate,  I  am  sure  there  is  no  change 
in  this  particular  section,  the  Oovemment,  if  the  Joint  reso- 
lution should  be  enacted,  could  at  any  time  forego  the  pay- 
ment of  either  the  principal  of  any  bond  when  due,  or  the 
interest  on  any  bond  or  bonds  when  that  particular  interest 
payment  was  due.  And  the  bond  owner,  of  course,  would 
be  denied  his  day  in  court.  The  Government  could  repudiate 
and  the  citizen  would  be  helpless,  for  no  bondholder  could 
go  into  court.  He  would  be  specifically  denied  that  right, 
whether  or  not  he  could  collect  anything,  whether  or  not 
Congress  would  vote  any  appropriation  to  provide  the  funds 
for  passing  such  a  debt,  if  a  court  should  rule  that  it  was  a 
Just  debt.  The  point  is  that  when  this  Joint  resolution  shall 
be  enacted — and  unhappily  I  think  it  will  be — ^if  it  pleases  the 
administration,  the  Secretary  of  the  Treasury,  or  whoever 
it  may  be,  for  any  reason  arbitrarily  to  forego  the  pasmient 
of  the  principal  of  a  bond  when  it  is  due,  or  the  interest 
when  it  is  due.  the  fact  remains  that  there  is  no  recovery, 
and  no  chance  ever  to  find  out  if  the  citizen  has  a  claim 
against  his  Government. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BARBOUR.    I  yield. 

Mr.  BARKLEY.  Of  course,  if  the  Senator  desires  to  go 
into  the  remote  possibilities,  it  might  be  suggested  that  that 
has  alwasrs  been  true.  There  has  not  been  a  time  since  the 
Government  was  organized  when,  if  it  so  desired,  it  could  not 
have  foregone  the  pajmient  of  interest  or  the  principal  of  any 
of  its  obligations.  Even  though  the  right  of  lawsuit  existed 
by  consent  of  the  Government,  there  never  has  been  a  time 
when  Congress  could  not  have  refused  to  appropriate  the 
money  to  pay  any  Government  obligations  if  it  had  desired 
to  do  so.  If  the  Senator  wants  to  have  written  on  the  face 
of  the  bond  that  the  bondholder  can  bring  &uit,  does  he  not 
think  he  also  ought  to  state  that  there  is  no  way  by  which 
the  Congress  can  be  compelled  to  pay  the  bond  when  it 
becomes  due,  if  it  desires  to  take  that  position? 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  from 
New  Jersey  yield? 

Mr.  BARBOUR.    I  yield. 

Mr.  VANDENBERG.  What  the  Senator  from  Kentucky 
says  merely  emphasizes  the  point  the  Senator  from  New 
Jersey  is  undertaking  to  make,  it  seems  to  me.  It  is  true 
that  during  all  these  140  years  it  would  have  been  possible 
for  Congress  to  repudiate  the  Government's  obligation.  It  is 
true  that  for  a  century  and  a  quarter,  or  more,  it  would 
have  been  possible  for  the  Government  to  repudiate  its 
obligations  if  it  had  desired  so  to  do,  but  never  until  the 
last  2  years  has  that  ever  happened.  Now  we  are  on  notice 
that  it  can  happen,  it  does  happen,  and  it  is  happening,  and 
that  is  a  totally  different  contemplation,  and  that  is  the 
horrible  vice  of  the  situation. 

Mr.  BARBOX7R.  Mr.  President,  that  is  exactly  what  I 
am  contending,  and  coupled  with  that  is  the  denial  to  the 
citizen  of  his  right  to  a  day  in  court  in  respect  to  any  claim 
he  may  have  against  his  Oovemment. 

Mr.  BARKLEY.  Ml.  President,  wiU  the  Senator  yield 
further? 

Mr.  BARBOUR.    I  yield. 

Mr.  BARKLEY.  Can  the  Senator  give  the  name  of  any 
American  citizen  who  ever  bought  a  Liberty  bond,  or  any 
other  kind  of  a  bond,  because  he  had  the  right  to  bring 
suit  against  the  Government  for  his  collection? 

Mr.  BARBOUR.  Mr.  President,  I  do  not  know  that  I 
could,  but  I  know  that  there  probably  was  not  a  citizen  who 
would  have  questioned  the  Integrity  of  the  Government,  or 
would  have  itlt  for  one  nunnent  that  a  proposal  of  the 
kind  now  before  us  would  ever  appear  on  the  horizon.  There 
Is  never  a  run  on  a  bank  unless  someone  becomes  frli^tened 
tL    Tb0  dfaxMdtors  ordinarily  do  not  question  the 
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status  of  the  deposits  or  resoiH^Des  of  a  haak.  hat  let  them 
once  become  frightened  or  susiMcious;  let  an  officer  of  the 
bank  say.  "  You  can  no  longer  draw  your  money  out  except 
under  such  aad  such  ocmditlons  ".  then  there  certainly  wiU 
)9e  a  run. 

1  By  the  same  t^en  such  action  as  that  contemplated  by 
ithis  Joint  resolution  tends  to  luirt  the  credit  of  the  United 
States.  I  do  not  pretend  to  be  an  expert  so  far  as  h^nWwg 
and  currency  are  caaceamtd,  but  I  think  this  kind  of  pro- 
cedure certainly  tends  to  hurt  the  confidence  of  the  citizens 
in  their  Government  almost  more  than  anything  we  have 
date  thns  far.    And  that  is  saying  a  very  great  deaL 

BARKLEY.    Mr.  President,  will  the  Senator  yield? 
BARBOUR.    Gladly. 

ICr.  BARKI£Y.  The  Secretary  of  the  Treasury  testified 
before  the  committee  that,  In  Us  judgment,  the  wiactment 
of  the  pending  Joint  resolution  would  have  no  effect  on  the 
credit  <rf  the  xniited  States.  But,  aside  from  that,  it  may 
be  stated  that  notwithstanding  the  fact  that  the  R^esident 
sent  his  message  recommending  the  enactment  of  Uiis  Joint 
resolution,  notwithstanding  the  fact  that  the  House  of  Rep- 
resentatives some  time  ago  passed  it,  notwithstanding  the 
fact  that  the  Senate  c(»nraittee  has  reported  it  to  the  Senate, 
and  it  is  a  foregone  oondusien  that  it  wiH  pass,  and  be  signed 
by  the  President  in  some  form,  the  prices  of  bonds  of  the 
United  States  Government  have  not  been  remotely  affected 
by  that  knowledge. 

liir.  BARBOUR.  Yes,  Mr.  President;  and  Just  so  long  as 
tbtB  banks  are  able  to  do  it  tihey  have  to  keep  buying  bonds 
to  keep  the  ibices  of  the  bonds  where  they  are  today,  because 
if  their  prices  start  to  go  down,  it  will  ruin  our  whole  h*»*:<ng 
structure. 

BfCr.  VANDENBERG.  Mr.  .President,  will  the  Senator  yield 
to  me? 

j  Mr.  BAIffiOUR.    Gladly. 

I'Mr.  VANDENBERG.  Rirthermore.  no  Senator  is  in  a 
position  to  inquire  of  the  Secretary  of  the  Treasury  whether 
he  has  used  the  $2,000,000,000  stahilisatlmr  fund  to  rig  the 
market  in  this  respect. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  frmn 
New  Jersey  yield  to  me? 
I  Mr.  BARBOUR.    Very  gladly. 

Mr.  CONNALLY.  Will  the  Senator  from  Bfichigan  ex- 
plain how  the  Secretary  of  the  Treasury  could  use  the  sta- 
bilization fund  to  rig  the  bond  market? 

Mr.  VANDENBERG.    Indeed.  I  wilL 

Mr.  CONNALLY.  Does  the  Senator  have  any  information 
that  he  ts  rigging  it? 

'  Mr.  VANDENBERG.  I  am  referring  to  the  fact  that  the 
Senator,  supporting  the  majority  of  the  Chamber,  voted  for 
a  law  which  expressly  prohibited  any  questioning  of  the 
Secretary  of  the  Treasury  at  any  time  or  place  in  respect  to 
his  use  of  a  $2,000,000,000  stabilization  fund. 

Mr.  CONNALLY.  The  Senator  therefore  concludes  that 
he  is  using  it  to  rig  the  market? 

Mr.    VANDENBERG.    The    Senator    concludes    nothing. 
The  Senator  states  that  it  is  impossible  for  anyone  to  know 
whether  or  not  he  is  in  the  Government  bond  market. 
I  Mr.  CONNALLY.    Does  the  Senator  mean  to  charge  here 
how  that  the  Treasury  is  using  tbin  stabilization  fund  to  rig 

e  bond  market? 

Mr.  VANDENBERG.  Tlie  Senator  means  to  state  that  the 
Secretary  of  the  Treasury  can  use  $2,000,000,000  in  the  Gov- 
ernment bond  market  if  he  wishes  so  to  do.  and  the  SenatOT 
from  Texas  will  never  know  the  difference,  nor  will  the  Sena- 
tor from  Michigan. 

Mr.  CONNALLY.  The  Senator  from  Michigan  ou^t  to 
know  that  the  stahiUeatkm  fund  was  designed  to  staUiiae  the 
exchange  value  of  the  American  dollar. 
I  Mr.  VANDENBERG.  I  am  well  aware  of  that. 
'  Mr.  CONNALLY.  Simi^  because  it  might  be  passible  that 
the  Secretary  of  the  Tteaaury  eould  do  such  a  thing,  the  Sen- 
ator is  rather  intimating,  as  I  understand,  that  the  Oecretary 
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Mr.VAMXSIIBKRO.    I  am  w«Dderl]«  wbettMr  he  Is  a 
and  I  am  asserting  that  the  Senator  caimot  say  that  he  is 
not  doing  it. 

Mr.  CONNALLY.  I  wish  to  say  to  the  Senator  that  that 
Just  illustrates  how  saarkets  may  be  riagtd.  Jhtf  are  mors 
apt  to  be  rttsed  by  Scnatars  maklDf  slalnBents  hece  on  tte 
floor  ^xNit  the  possibility  of  the  Secretary  of  the  Treasury 
using  the  fund  for  rigging  the  Boarkei,  and  therekr  probably 
having  the  rq^orts  carried  in  some  quarters  that  he  Is  dfliBC 
it,  and  thus  affecting  the  martet.  I  do  not  think  the  Seaator 
from  Michigan  ought  to  make  any  such  tniinuatiQP  or  any 
such  intimation  unless  he  has  some  eMdenos  to  wbatantlata 
it. 

Mr.  VANDENBERG.  Mr.  Prcsideiit.  wlB  the  Senatv  fraa 
New  Jersey  yi^d  further? 

Mr.  BARBOUR.    I  yiddL 

Mr.  VANDBNBBRQ.  ltiroi«hout  itm  entire  debate  wtastt 
the  stabilization  fund  was  created,  the  imsnihllitj  of  h»w4Mi^ 
the  fund  in  oooaeetion  with  the  Ooffsramcskt  bond  market 
was  repeatedly  discussed.  I  am  entering  no  new  factor  what* 
ever  into  the  discussioo.  It  was  repeatedly  rtiimisscid  upon 
the  floor  of  the  Senate.  I  am  asserting  that  no  one  knows 
whether  or  not  the  power  has  been  used  in  that  fashion. 
I  am  asserting  that  it  may  be  used  in  that  f  aahkm  at  anv 
time  the  Secretary  desires  so  to  use  tt. 

Mr.  BARKLEY.    Mr.  Preeidflnt.  wUl  the  Senator  yieldr 

Mr.  BARBOUR.    I  yieUL 

Mr.  BARKLEY.  m  order  to  carry  out  the  soagestlon  and 
the  intimation  made  by  the  Sciiator  from  ^^''^rigftn  of  the 
Secretary  of  the  Tteasury  rigging  the  marlmt,  we  should  have 
to  assume  that  he  is  using  the  stabUiaation  fund  to  buy 
Govemmoit  bonds.  The  Senator  eoi^t  to  knew,  if  he  does 
not,  that  no  Secretary  of  the  Treasury  woold  b«iy  dovenkmsBt 
bonds  which  are  seUing  at  titoave  par  and  pay  108  or  10$  or 
104  for  them  and  sell  them  back  to  the  puUic  at  par.  Oer- 
tainly  the  Senator  from  Michigsn  does  not  mean  to  *t**^Vts*t 
that  the  Secretary  of  the  Treasury  Is  paying  103  for  Unltsd 
States  bonds  in  order  to  rig  the  market  and  then  reseUiag 
those  same  bonds  or  substitute  bonds  to  the  public  at  100 
cents  on  the  doDar. 

i  Mr.  FLETCHER.  Mr.  President.  I  ask  the  Senator  from 
New  Jersey  to  yield  fbr  Just  a  moment. 

Mr.  BARBOUR.  I  am  very  glad  to  yield  to  the  Senator 
f^tnn  Florida. 

I  Mr.  FLETCHER.  I  shall  read  what  the  Secretary  of  the 
Treasury  said  at  the  hearing  before  the  Senate  Committee 
ojn  Banking  and  Cuxxencj: 

I  xindcrstaad  that    •     •    •    jmx  Cmtn  from  bm 
at  my  oplBlon  oonoemljog  the  probable  afleet  a<  the  wsoimtati 
the  Oovemment  seeurltlea  mazfcet. 

I  cannot  see  that  there  vttl  be  any  aetleeable  eflsoC  en  tlM  Oo^ 
enuBcnt's  credit  or  prteaa  ot  SBOurltles  by  rsaeea  at  the 
this  reeoluUon.  either  beoause  of  the  faol  that  saltB  on 
be  barred,  or  by  reaeon  at  the  otfer  to  pay  at  par  for  a  short 
a!  time  the  gold-«lauae  bonds.  SInoe  the  PrasMeDt  forwarded  to 
the  Oongreas  hla  message  on  this  sabjeot  there  has  beta  no  wsab 
iwss  in  the  Oovemment-bond  market;  on  the  eoatBary.  there  has 
been  an  advance.  The  gold-clause  boadi^  by  reaaon  of  the  taot 
that  they  bear  rates  of  Interest  above  those  now  required,  are 
salUng  considerably  above  par,  sad.  baaoa,  wfB  not  be  oOsied  by 
tbetr  holders  at  par. 

There  is  no  Implication  In  the  rsaoluUon  at  a  oonareselnnal  or 
Treasury  Intent  not  to  pay  principal  and  mterast  In  fun  on  Oov- 
emment obttgattons.  Indeed,  the  reaehittflB  eaqireMly  rssWrins  the 
determination  at  ttta  OaagiwB  and  the  Tstatauf  to  aasars  that  tte 
United  States  wUl  continue  to  pay  to  the  biilrtiiw  of  all  Ha  aaeuMUes. 
principal  and  Interest,  dollar  for  dollar  on  an  equal  and  unlfonn 
baste. 

Then  the  Secretary  testlflnd  about  the  sale  of  bonds,  and 
the  following  occoired: 

Senator  Ooax.  0<  this  last  haK-bOlien-ilnBsr  Imh 

which  you  qxtke.  how  lc«g  a  time  do  those  booda  run? 
•  ••••• 


pay  1%-poreettt 
been  sold  reeently 


ran  4 
I  ttamk  IS 


aad  ft 
tba  lowMt  ttist  Mass 


One-half  bilUan  doBacs  ut  beods.  nmoliig  for  4  years  and 
$  months,  at  1%-peroent  lntswt> 

Mk:.  BARBOUR.    Mr.  FresUent.  I  am  not  the  one 
tdfld  to  nake  the  point  that  tiie  iutroduetton  of  Urn 
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legislation  has  affected,  up  to  now.  the  price  of  Gove  ninent 
bonds  In  the  market.  I  reltorate.  however,  that,  in  m  ^  Judg- 
ment, this  move  is  a  dangerous  one  in  the  sense  thi  t.  as  I 
said  before,  certainly  p^rchologically  it  has  an  effect  which 
I  think  is  adverse  to  the  credit  of  the  United  Stites.  I 
hope  I  am  wrong,  and  I  do  not  desire  to  say  anythi  ig  this 
afternoon  which  will  contribute  to  such  a  lack  of  con  idence. 

The  point  I  am  trying  to  make — and  I  am  attemp  xag  to 
keep  off  the  very  groimd  which  the  other  Senators  h:  ive  in- 
jected— is  that  I  do  not  believe  there  is  one  person  n  half 
a  million  who  actually  knows,  as  I  have  said  bef on ,  what 
this  Joint  rescdution  really  means. 

As  I  said  at  the  outset,  before  the  other  Senator  made 
their  contributions  in  my  time  to  this  discussion,  al  of  us 
believed  originally  that  the  President's  message  rj^erred 
simply  to  the  heading  off.  so  to  speak,  of  some  possible 
laUon  in  rdation  to  the  gold  content  of  the  dollar  in 
to  the  bonds  as  heretofore. 

I  have  no  quarrel  with  any  kind  of  a  bond  that  is  sold  in 
the  future,  on  whatever  terms  It  is  sold,  so  long  as  the 
purchaser  knows  what  he  is  buying,  and  the  conditions 
under  which  he  is  purchasing  it  Anything  which  l£  retro- 
active, in  my  Judgment,  is  definitely  repudiation;  and  what- 
ever anycme's  opinion  about  my  amendment  may  be  there 
it  not  one  thing  called  for  in  the  amendment  which  is  not 
demanded  by  the  Joint  resolution  itself,  though  It  h  des  Its 
fun  meaning  very  cleverly.  There  is  not  a  Senator  bn  the 
other  side  of  the  aisle  or  on  this  side  of  the  aisle  wno  can 
challenge  my  statement  that  when  this  afternoon  shall  have 
gone,  and  this  bUl  shall  have  been  passed,  as  I  suppise — of 
course,  it  will  be  under  the  lash  of  the  administranon — a 
citizen  will  not  be  able  to  sue  his  Government  ffar  the 
recovery  of  any  principal  or  any  interest  in  relation  \o  any 
bond  whether  he  is  entitled  to  do  so  or  not. 

AU  my  amendment  does  is  to  bring  dearty.  honestly,  and 
frankly  out  In  the  open  Just  what  is  really  meant  1  ly  this 
joint  res(dution  which  we  are  asked  by  the  admlnis  ration 
to  pass. 

If  I  may,  Mr.  President,  I  should  like  to  refer  to  th  \  Coh- 
GsnsioifAL  Rscoas  of  July  18,  page  11411.  to  toucl  upon 
part  of  the  observations  cA  Mr.  Hollxster,  my  distln{  uished 
friend  in  the  House  of  Representatives  from  Ohio: 

ICr.  HoLusm.  lir.  Speaker.  I  li«ve  yet  to  have  ezplaine<  to  me 
wlij  this  blU  is  referred  to  as  the  "gold  clause"  bill,  bee  iiise  at 
the  outset  It  should  be  called  to  the  attention  of  everyoite  that 
It  removes  aU  the  rights  of  any  holc)er  of  any  Oovemmeiit  obli- 
gation whatsoever,  whether  oontalnlag  a  gold  clause  or  aot.  to 
recover  on  his  obligation  or  to  recover  interest  thereon  In  the 
•▼rat  the  Oovemment  falls  to  pay.  It  also  takes  away  the  right 
frasB  every  holder  of  Oovemment  oUlgatlons,  mind  you.  'irhether 
direct  obligations  or  indirect  ones — that  Is.  guaranteed  oies — to 
have  even  a  judicial  Interpretation  of  his  contract  with  the  Oov- 
Cfmment  of  the  ITntted  States.  In  other  words,  the  holder  of  any 
obUgatlon  of  the  Oovemment,  whether  it  contains  a  gold  clause 
or  not,  the  holder  of  any  obligation  of  the  Home  Ownen'  Loan 
Corpcvatloo  or  of  the  Farm  Credit  Administration,  which  obliga- 
tions are  merely  guaranteed  by  the  Oovemment,  if  this  leg  slatlon 
la  psBsed  may  not  go  into  a  court  of  Justice  and  have  th  i  court 
even  interpret  his  contract. 

I  am  glad  to  quote  the  Representative  who  made  these 
remarks,  because  I  consider  that  he  is  one  of  the  veiy  best 
authorities  in  either  House  of  Congress  on  these  meters. 

I  have  here.  also.  Mr.  President,  a  sUtement  which  I  my- 
sdf  put  in  the  Rocokb  by  unanimous  consent  som<  little 
time  ago.  from  the  former  distinguished  Representativ  i  frcnn 
New  Jersey.  Hon.  nanklin  W.  Fort.  al<mg  the  same 
This  statemoit  constituted  his  testimony  before  the 
mittee  on  Hanking  and  Currency  of  the  House  of  ]i«t>re- 
sentottves  on  July  11,  1935.  I  shaU  not  read  froA^this 
statement,  however,  nor  shaH  I  ask  to  have  it,  elt  ler  in 
whole  or  in  part,  inserted  in  the  Rkcou  at  this  point. 
though  it  certainly  deserves  such  recognition,  becaise,  as 
I  have  said.  I  have  already  had  it  inserted  in  the  Bbcou. 
and  Senators  may  refer  to  it  if  they  like,  and  I  hop !  they 
viB  do  so.    It  is  an  ffrrfllent  expose  of  this  leglslatlo  a. 

Mr.  President.  I  do  not  wish  to  prolong  this  discission. 
Itoel  it  is  fruitless  to  do  so.  I  am  proud  of  the  fact  how- 
.ever.  that  in  offering  this  amendment  I  have  brought  i  tut.  as 
I  felt  could  not  have  been  brought  out  in  any  other  way 


lines. 
Com- 
]lepre- 


more  boldly  in  r^ef.  exactly  what  this  iniquitous  measuro 
does,  and  what  it  really  means. 

In  conclusion.  I  suggest  agiUn  that  the  message  which  the 
President  sent  to  us  at  the  time  the  joint  resolution  was 
presented  to  the  Congress,  as  we  were  told  we  "  must "  pass 
it,  was  far  from  clear  as  to  aU  it  really  embraced. 

Mr.  President,  I  should  like  to  have  a  vote  on  the  accept- 
ance of  my  amendment  to  the  Joint  resolution. 

Mr.  CONNALLY.  Mr.  President,  a  little  whUe  ago  I  chal- 
lenged the  statement  of  the  Senator  from  Michigan  [Mr. 
Vandknberg],  or  rather  his  insinuation  as  to  the  possible  use 
by  the  Secretary  of  the  Treasury  of  the  stabilization  fund 
for  the  purpose  of  "rigging  the  market",  whatever  that 
term  may  mean.  I  am  not  familiar  with  stock  manipula- 
tions, and  I  may  not  be  using  the  term  in  proper  fashion. 
The  Senator  from  Michigan  said.  "  rigging  the  market."  I 
assume  the  market  might  be  "rigged  up"  or  it  might  be 
"  rigged  down  ",  and  "  rigging  "  would  be  an  artificial  influ- 
ence on  the  market. 

The  act  establishing  the  equalization  fund  does  not  author- 
ize any  such  use  of  the  fund.  Congress  did  not  direct  that 
the  fund  be  used  for  such  purpose.  I  read  from  section  10 
of  Public  Act  No.  87,  Seventy-third  Congress.  I  do  not  know 
whether  or  not  the  Senator  from  Michigan  voted  for  that 
biU. 

Mr.  VANDENBERG.  No. 

Mr.  CONNALLY.  The  Senator  says  he  did  not  vote  for  it. 
I  read: 

Sbc.  10.  For  the  piirpoee  of  stabilizing  the  exchange  value  oA  the 
dollar,  the  Secretary  of  the  Treasiuy.  with  the  approval  of  the 
President,  directly  or  through  such  agencies  as  he  may  designate. 
Is  authorised,  for  the  account  of  the  fund  established  in  thij 
section — 

In  this  section,  not  in  this  act — 

to  deal  In  gold  and  foreign  exchange  and  such  other  Instruments 
of  credit  and  securitlss  as  he  may  deem  necessary  to  carry  out  the 
purposes  of  this  section.  An  annual  audit  of  such  fimd  Kh*H  be 
made  and  a  report  thereof  submitted  to  the  President. 

Mr.  President.  I  submit  that  under  that  section  the  Secre- 
tary of  the  Treasury  is  authorized  to  deal  only  in  gold  and 
foreign  exchange  and  such  securities  as  will  do  what?  Such 
securities  as  will  affect  the  exchange  value  of  the  dollar.  He 
could  not,  if  he  desh^,  deal  in  United  States  bonds  and 
securities,  as  was  suggested  by  the  Senator  from  Michigan. 

Mr.  VANDENBERG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Michigan? 

Mr.  CONNALLY.    Certainly. 

Mr.  VANDENBERG.  I  think  it  was  repeatedly  indicated 
in  the  debate,  both  by  the  proponents  as  well  as  the  op- 
ponents of  the  legislation,  that  there  may  easily  come  a 
point  at  which  a  collapse  In  the  Government-bond  market 
would  seriously  affect  the  value  of  our  money  internally  and 
externally,  and  that  the  language  which  the  Senator  has 
read  does  Justify  an  Investment  of  the  stabilization  fund  in 
United  States  bonds  if  the  effect  on  the  market  situation  of 
the  bonds  is  as  indicated  In  the  language  the  Senator  read. 
That  was  freely  discussed  in  the  debate  when  the  bill  was 
before  us.  and  it  was  upon  that  that  I  based  my  observation. 

Mr.  CONNALLY.  Is  that  all  upon  which  the  Senator 
based  his  observation? 

Mr.  VANDENBERG.  That  and  the  obvious  physical  fact 
that  the  bond  market  can  affect  the  value  of  our  money  and 
exchange. 

Mr.  CONNALLY.  Does  the  Senator  have  any  information, 
direct  or  Indirect,  that  the  Secretary  of  the  Treasiiry  has 
done  or  proposes  to  do  ansrthing  with  the  equalization  fund 
for  the  improper  purpose  of  rigging  the  bond  market  of  the 
United  States? 

Mr.  VANDENBERG.    May  I  answer  the  Senator? 

Mr.  CONNALLY.    Certainly. 

Mr.  VANDENBERG.  The  Senator  now  uses  the  term 
"improper"  use. 

Mr.  CONNAUiY.  Any  kind  of  use.  I  withdraw  the  word 
"  improper." 

Mr.  VANDENBERG.  I  would  not  consider,  under  the 
language  of  that  authority,  that  it  would  be  an  improper  use. 


Mr.  CONNALLY.    I  withdraw  the  word  "  improper." 

Mr.  VANDENBERG.  My  feeling  about  the  present  Secre- 
tary of  the  Treasury  is  such  that  I  am  perfectly  sure  he 
never  would  do  what  he  might  consider  to  be  an  imiKx^er 
thing.  When  the  Senator  asks  me  whether  I  have  any  tn- 
formation  as  to  what  he  is  doing  with  the  stabilization 
fund,  my  answer  has  to  be  "  no  ".  because  the  very  language 
of  the  act  which  he  has  in  his  hand  precludes  any  inquiry 
at  any  time,  at  any  place,  anywhere,  respecting  the  use  of 
the  $2,000,000,000.  That  is  the  vice  of  the  situation.  I 
have  merely  pointed  out  that  the  fimd  can  be  used  In  the 
bond  market,  and  it  does  not  occur  to  me  that  this  is  any 
reflection  whatever  on  the  Secretary  of  the  Treasury. 

Mr.  CONNALLY.  I  am  glad  the  Senator  from  Michigan 
lias  at  last  traced  his  views  unequivocally  before  the  Senate. 
He  admits  he  has  no  information  of  any  kind,  direct  or  in- 
direct, that  the  Secretary  of  the  Treasury  either  has  employed 
or  has  the  power  to  employ  the  equalization  fund  for  the  pur- 
pose of  affecting  the  market  for  United  States  bonds,  and  yet 
on  the  floor  of  the  Senate  he  rose  in  his  {dace,  a  Senator  of 
the  United  States,  before  the  assembled  occupants  of  the 
press  gallery,  and  was  willing  to  intimate  that  the  reason 
why  bonds  of  the  United  States  are  today  selling  at  the  hiflAi 
figure  for  which  they  are  selling  is  that  the  Secretary  of  the 
Treasury  is  "  rigging  the  market "  by  using  the  equalization 
fund  which  was  designed  by  Congress  merely  to  help  the  Sec- 
retary of  the  Treasury  regulate  the  value  of  the  dollar  in 
foreign  exchange. 

Mr.  President,  I  am  amazed  that  the  Senator  from  Michi- 
gan should  inject  that  sort  of  issue  into  the  public  press  and 
call  to  the  attention  of  the  people  of  the  United  States  the 
mere  possibility  when  he  admits  he  has  no  information  that 
such  was  the  case.  "  Oh."  he  said,  "  it  could  happen."  Yes; 
it  could  happen,  and  therefore  in  the  mind  of  the  Senator 
from  MicJiigan  it  probably  did  happen. 

Mr.  SCHAT.T.,    Bir.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    Not  for  the  present. 

Mr.  President,  what  is  the  conditton  of  the  bond  market 
of  the  United  States?  Today  the  price  of  Government  bonds 
is  perhaps  higher  than  at  any  time  within  the  reccdlectlon  of 
any  Senator  present  in  the  Chamber.  When  did  any  Sena- 
tor know  of  4V^-percent  United  States  bonds  selling  for  117? 
That  is  what  they  are  selling  for  or  were  selling  for  a  few 
days  ago.  Pour  and  one-fourth  percent  1947  and  1962  bonds 
wero  selling  for  117  on  the  market,  and  yet  the  Senator 
from  Michigan  Intimates  that  the  Government  is  using  its 
equalization  fund  to  boost  the  price  of  those  bonds,  boost  its 
own  securities  and  make  them  sell  at  a  premium  ^^en  it  was 
suggested  here  a  moment  ago  that  the  Government  would 
go  out  and  buy  those  bonds  at  $115  or  $116  in  order  to  make 
them  go  up  or  stay  up,  and  at  the  same  time  it  is  selling  its 
securities  or  redeeming  its  securities  at  par. 

Mr.  President,  I  have  always  regarded  the  Senator  from 
Michigan  as  a  Senator  with  a  small  degree  only  of  t>artlsan 
prejudice,  if  I  may  use  that  term.  I  have  always  regarded 
the  Senator  as  a  man  who  is  not  influenced  in  any  large  de- 
gree by  partisanship.  I  do  not  charge  that  his  statement 
today  is  influenced  by  partisanship;  but  if  it  is  not,  then  what 
is  the  Influence  which  is  actuating  the  Senator  from  Michi- 
gan in  being  willing  perhaps  to  "  rig  "  the  bond  market  by  his 
own  utterances  on  ^e  floor  of  tiie  Senate  in  making  an  in- 
sinuation— and  Insinuations  are  often  Just  as  serious  as 
charges — that  the  Secretary  of  the  Treasury  is  mishandling 
and  misusing  the  equalization  fund  of  $2,000,000,000? 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    Certainly. 

Mr.  BARKLEY.  Perhaps  the  Senator  from  Bfichigan  de- 
sires that  his  remarks  should  "  unrig  "  the  market  rather 
than  "  rig  "  it.  because  if  they  should  have  any  effect  at  all 
it  would  be  to  "  unrig  "  it  rather  than  to  "  rig  "  it. 

Mr.  CONNALLY.  I  thank  the  Senator,  but  as  I  under- 
stand, the  term  means  it  may  rig  it  up  or  it  may  rig  it 
down.  Of  course,  the  statement  of  the  Senator  from  Michi- 
gan might  have  a  double  effect.  If  the  public  thought  the 
United  States  Government  was  tnrlng  to  lower  the  price  of 
its  bonds,  of  course,  that  would  have  a  very  bad  effect  on 


the  bond  market.  On  the  other  hand.  If  ttwy  ihoakl  be- 
Ueve  the  intimation  of  the  Senator  from  uir^^jfun  that  the 
Secretary  of  the  Treasury  is  so  dev(^  of  all  common  senw 
and  judgment  that  he  would  be  trying  to  run  the  price  of 
these  bonds  up  beyond  $117  and  was  in  the  martcet  buying 
them,  it  might  have  the  effect  of  lifting  the  ivlce  of  the 
bonds  a  little  higher. 

IT  the  Senator  from  MUdiigan  is  trying  to  rig  the  market, 
I  have  no  ws^  of  knowing  whether  he  wishes  to  rig  it  up  or 
rig  it  down.  If  he  simply  wlahes  to  "  rig  "  the  Secretary  of 
the  Treasury,  I  know  that  he  wishes  to  "  rig  "  him  down.  He 
certainly  is  not  trying  to  "  rig  "  him  up.  If  he  is  undertakihg 
to  "rig"  the  Democratie  admlnlstrstkxi.  I  know  how  he 
wants  that  done—he  wishes  to  "  rig  "  It  down,  not  to  "  rig  "  it 
up— although,  as  I  now  recall,  in  the  ffenator'k  campaign  In 
Michigan  last  year,  after  he  heard  from  the  prlaiaries  in 
Pennsylvania,  the  press  carried  a  statement  that  the  Senator 
from  Mkdiigan,  if  elected  to  the  Senate,  was  not  going  to  be 
very  bitterly  partisan:  that  he  was  going  to  work  in  harmony 
with  the  new  deal  wherever  and  whenever  the  new  deal 
advocated  policies  that  were  for  the  good  of  the  coimtry; 
that  the  Senator  from  Michigan  would  be  found  flghtlog 
under  the  flag. 

The  Senator  was  suocessf  ifl  in  that  electioii.  and  I  doubt 
not  that  it  Was  largely  because  of  that  statement  which  went 
out  I  read  it  in  my  State.  I  cannot  put  my  finger  on  it. 
but  if  I  am  in  error  I  shall  be  glad  to  be  corrected.  I  read 
the  statement  that  for  the  rest  of  the  Senator's  «**iT»p^tf« 
he  was  not  going  to  make  a  bitter  personal,  political  cam- 
paign as  a  bitter,  partisan  Reimblican.  but  he  was  going  to 
deal  with  these  questions  in  a  Inoad.  statesmanlike  way. 

Bfr.  President,  the  electi(xi  has  already  happened.  The 
Senator  from  Michigan  is  now  here  in  the  Senate;  and, 
exemiriifying  that  broad.  itat<»imian]1ke  attitude  toward  the 
administration  and  ite  policies,  axul  forgetting  all  of  these 
partisan  considerations,  he  rises  on  the  floor  and  intimates 
that  the  Secretary  of  the  Treasury  is  doing  aomethlng.  and 
yet  he  says  he  has  no  information,  direct  or  indirect,  only  his 
own  imagination;  only  perhaps  the  hope  that  something  of 
that  kind  might  have  happened  and  that  he  might  be  able, 
by  some  hook  or  crook,  to  find  it  out,  and  then  rise  on  the 
floor  of  the  Senate  and  righteously  denounce  this  thing  that 
might  have  happened,  and  therefore  must  have  happened. 

Mr.  President,  I  particularly  grieve  that  the  Senator  from 
Michigan  should  have  been  the  occasion  of  my  remarks,  be- 
cause, as  I  have  already  indicated.  I  have  always  regarded 
the  Senator  as  above  the  petty  fogs  of  pardsanshlp  and 
prejudice  that  lurk  down  in  the  lower  levels.  I  have  con- 
sidered that  he  walked  somewhat  iqK>n  the  mountain  tops. 
For  that  reason  I  am  iMuticulariy  grieved  that  the  Senator 
from  Michigan  should  have  been  the  occasion  for  my  f edttng 
it  my  duty  to  rise  on  the  floor  of  the  Senate  and  to  vindicate 
the  Secretary  of  the  Treasury.  Even  a  Secretary  of  the 
Treasury  under  a  Democratic  administration  is  presumed  to 
be  Innocent  until  he  is  proved  guilty;  at  least,  when  the 
charge  is  only  an  intimation. 

I  know  that  with  the  Senator  from  Michigan  and  some 
others  the  open  season  for  Democrats  is  going  to  be  on  from 
now  until  November  1036;  but.  after  all.  the  Secretary  of  the. 
Treasury,  I  Insist,  is  presumed  to  be  innocent  nntfl  at  least 
some  sort  of  evidence  Is  fumidied  that  he  has  done  some- 
thing wrong. 

Mr.  SCHAUi.    Mr.  President- 
Mr.  CONNALLY.    I  yield  to  the  Senator  from  liCxmesota. 

Mr.  SCHATJi.  Does  the  Senator  from  Texas  think  there 
is  any  diance  of  getting  any  Information  out  of  tbe  Secretary 
of  the  Treasury  after  a  careful  reading  of  the  biU  that  cen- 
sored everything  in  that  Department,  as  It  censored  every- 
thing in  every  other  department  in  Washington?  There  is 
no  chance,  the  Senator  knows,  of  getting  anything  bat  • 
hand-out  from  any  of  the  departments. 

Mr.  CONNAUiY.  Let  me  ask  the  Senator  from  BClnne- 
sota  what  he  would  do  with  the  information  if  he  dhould 
get  it. 

Mr.  SCHALL.  What  would  I  do  with  It?  I  certainly 
should  not  lay  tt  before  tbe  Senator  from  Tszaa.  becMH  X 
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am  sure  in  his  mrfofonded  eeal  for  the  admlnlstrat  on  he 
would  suppren  it.  He  would  misconstrue  it  and  pre  end  it 
was  not  infonnation  but  something  else,  and  I  would  there- 
fore, as  it  were  and  as  the  Bible  puts  it.  be  placing  "  pearls 
before  swtne  "  and  have  love's  labor  lost. 

Mr.  CX)NNA11jY.    Is  the  Senator  through? 

Mr.  SCHAIJL.    Tes. 

Mr.  CONNALLY.    When  the  Senator  concludes  I  «  lall  be 

glad  to  reply  to  him. 

"mat  Is  characteristie  of  the  Senator  from  Miniesota. 
Tlie  Senator  from  Texas  was  on  the  floor.  It  was  hi  i  time. 
Itie  Senator  from  Minnesota — gallant,  courteous  E  enator 
that  he  is-^equested  the  Senator  from  Texas  to  yield  to  the 
Senator  from  Minnesota.  Tlie  Senator  from  Texa5>  die  yield; 
and  then  what  was  the  response  of  the  gallant,  courteous, 
lofty-minded,  high-toned  Senator  from  Minnesota?  It  was 
to  the  effect  that  if  he  placed  information  before  the  S  enator 
from  Texas  he  would  be  placing  "  pearls  before  swl  le."  I 
thank  the  Senator. 

Mr.  8CHALL.    Mr.  President 

Mr.  CONNALLY.  Not  yet;  I  do  not  yield  again.  I  do  not 
yield  further  for  the  present. 

That  is  characteristic  of  the  Senator.  The  reason  vi  hy  the 
Senator  from  Texas  asked  the  Senator  from  Minnesot  t  what 
he  would  do  with  the  information  was  that  the  Senate  r  from 
Minnesota  has  stood  on  the  floor  of  the  Senate  and  h  is  had 
read — not  uttered  by  himself,  but  has  had  read — thi  most 
scurrilous— « 

Mr.  SCHALL.    Ur.  President 

Mr.  CONNALLY.    I  Insist 

Mr.  SCHALL.    I  resent  any  such  Inference. 

Mr.  CONNALLY.    I  do  i^t  yield  to  the  Senator. 

Mr.  8CHALL.  My  movefnents  are  not  quite  so  se  ret  as 
those  of  the  Secretary  of  the  Treasury,  but  I  do  insi  t  that 
I  know  more  about  my  speeches  than  does  the  C  enator 
from  Texas. 

Mr.  CONNALLY.  If  the  Senator  will  be  patient,  1  e  may 
aequire  some  infonnatioiA 

Mr.  flCHAIli.    Not  from  the  Senator  from  Texas 

Mr.  OONNAI1.Y.  I  dO  not  yield.  Mr.  President.  I  did 
not  charge  that  the  Senator's  speeches  were  not  wri  ten  by 
himself. 

Mr.  SCHALL.  Not  only  the  Senator  from  Texas  liut  the 
leader  of  the  majority  charged  it.  and  other  Democratic 
leaders  have  charged  it  in  order  to  camouflage  the  truth 
ctmcemlng  the  doings  of  this  administration  they  h4ve  not 
answered  or  will  not  answer. 

The  PRESIDING  OFFICER.    The  Senator  from 
declines  to  yield.         I 

Mr.  CONNALLY.    I  decline  to  yield. 

Here  is  what  I  said:  I  said  that  the  Senator  4id  not 
utter  the  speeches  here  on  the  floor;  and  he  did 
said  that  he  had  them  read.  I  do  not  know  whc 
them,  and  I  do  not  care.  I  do  not  care  who  wrote 
but  I  do  know  that  the  Senator  is  responsible  foi  those 
qpeeches.  He  has  to  vouch  for  them;  and  what  the  i  lenator 
from  Texas  does  say  is  that  the  Senator  from  Ml  mesota 
had  read  here  by  the  clerk  speeches  which  reekel  with 
scandalous  assertlcms.  which  reeked  with  outrageous  state- 
ments about  the  President  ai  the  United  States  an<  about 
many  other  people  prominent  in  the  Government,  a  id  that 
those  charges  were  shameful  and  ought  never  to  ha^e  been 
uttered  on  the  floor  of  the  Senate. 

mat  is  what  the  Senf tor  from  Texas  says,  and  ret  the 
Senator  from  Ifinneaota  says  that  be  is  putting  "  pe  rls  be- 
fore swine!  "   '' Pearls  before  swine!  " 

"Pearls!  "  "  Pearls!  "  Ah!  The  Senator  must  tu  ve  had 
reference  to  some  of  the  speeches  he  has  been  putt  ng  be- 
fore the  Senate.  He  says  he  would  put  "pearls  before 
swine.**  What  are  the  "  pearls  "7  I  sui^>ose  the  "  )earls  " 
were  those  oratorical  gems,  those  statesmanlike  utt4  ranees, 
those  lofty  periods  which  are  found  in  the  speechet  whi^ 
the  Senator  from  Minnesota  had  the  clerk  read.    If  that 
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wrote 
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is  the  amceptioQ  of  the  Senator  from  Minnesota 


pearls.  God  ptty  other  gems!    Reeking  with  doiui  elation 


as  to 


and  rancor  and  bitterness  and  spite  and  spleen  and  scorn- 
that  is  the  kind  of  speech  that  the  Senator  from  Minnesota 
lays,  not  bef we  swine,  but  before  the  Senate.  If  such  is  the 
material  that  he  would  lay  laefore  the  Senate.  God  pity  the 
poor  swine!     [Laughter.] 

Mr.  SCHALL.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Minnesota? 

Mr.  CONNALLY.    I  yield. 

Mr.  SCHALL.  The  Senator  knows  that  speeches  are 
constantly  read  here  before  the  Senate. 

Mr.  CONNALLY.    Too  constantly.     [Laughter.] 

Mr.  SCHALL.  And  the  Senator  knows  that  every  Senator 
in  this  body,  including  himself,  sometimes  reads  before  the 
Senate.  If  I  had  the  eyes  the  Senator  has.  I  would  read  my 
own  remarlLS,  but  not  having  eyes,  I  ask  the  courtesy,  and 
I  am  compelled  to  ask  it.  though  the  Senator  is  not  so 
compelled  when  he  reads  his  remarks — ^I  am  compelled, 
under  the  rules  of  the  Senate,  to  ask  every  Member  of  the 
Senate  if  I  may  lay  my  opinion  before  the  Senate,  and  the 
Senator  sometimes  objects  and  sometimes  comes  over  and 
says.  "  Let  me  see  what  you  have  there  ".  and  I  hand  it  to 
him  and  he  takes  It  over  and  reads  it  and  passes  it  around, 
and  flnally  it  is  said.  "  Well.  I  guess  maybe  that  will  go ". 
or  "  I  guess  it  will  not  go." 

There  is  the  censorship  of  the  Senate.  Why  should  the 
Senator  from  Texas  constitute  himself  a  committee  of  cen- 
sorship on  me?  Why  are  you  not  willing  to  give  me  the 
same  chance  that  you  have?  I  have  not  even  been  able  to 
get  a  hearing  before  the  Rules  Committee,  though  my 
amendment  has  been  pending  for  months.  I  have  asked 
that  the  rule  be  amended  to  give  me,  through  the  sight  of 
the  clerk,  the  same  privilege  that  the  Senator  has  in  his 
own  right,  because  he  has  sight.  The  rule  prohibiting  me 
from  having  the  clerk  read  in  lieu  of  my  sight  ought  to  be 
amended  so  that  my  rights  on  the  floor  may  equal  those  of 
the  Senator  from  Texas.  The  rule  ought  to  be  amended.  I 
ought  to  have  the  same  right  the  Senator  ttom  Texas  has 
to  read  whatever  I  may  choose  to  read  here,  and  not  be  held 
up  to  scOTn  while  the  Senator  from  Texas  or  some  other 
Democratic  leader  reserves  the  right  to  object  while  ho 
makes  belittling  remarks  concerning  me  and  while  his  own 
chest  swells  in  exiUtation  of  his  privilege  of  censorship  and 
bedevilment  of  me.  As  to  the  statement  that  somebody  else 
has  written  my  speech,  the  leader  of  the  majority  said  the 
other  day,  "  I  think  somelxxiy  has  been  hired  to  write  his 
speech."  A  few  dajrs  later  the  same  Senator  took  the  floor 
and  for  an  hoiur  and  a  half  read  a  speech  on  his  amend- 
ment relative  to  the  Spanish-American  War  veterans.  I  had 
no  right  to  object  to  him  reading  his  speech.  Why  should 
Democratic  leaders,  defenders  of  this  misadministration, 
have  the  right  to  pillory  me  and  object  to  me  reading  my 
speech  if  I  so  desire? 

Mr.  CONNALLY.  Mr.  President,  I  do  not  yield  for  a 
speech  now. 

Mr.  SCHALL.    No;  the  Senator  wiU  not  yield. 

Mr.  CONNALLY.  I  have  yielded;  but  I  do  not  want  to 
srield  for  the  whole  afternoon  for  a  speech. 

Mr.  SCHALL.  No;  the  Senator  does  not  want  to  hear  the 
truth  about  this  administration,  and  that  is  why  he  objects 
to  my  written  and  my  spoken  words. 

Mr.  CONNALLY.    Mr.  President.  I  decline  to  yield. 

The  PRESIDING  OFFICER.  The  Senator  from  Texas  de- 
clines to  yield. 

Mr.  CONNALLY.  I  decline  to  yield  to  that  kind  of  tactics. 
Nobody  objects  to  the  Secretary  reading  the  remarks  of  the 
Senator 

Mr.  SCHAUj.  All  Democratic  leaders  have  objected.  I 
have  never  come  here,  lately,  the  last  few  days,  or  for  a  long 
time,  but  by  orders  of  the  Postmaster  General  I  was  objected 
to.  Word  was  sent  out  that  I  was  to  be  confounded,  be- 
littled  

The  PRESIDING  OFFICER.  The  Senator  from  Texas  de- 
clines to  yield. 

Mr.  SCHALL.  And  the  Senator  from  Texas  took  part  in 
that. 


OFnCER.    The  Senator  frcHn  Minoe- 
Tte  Senator  from  Texas  deehnes  to 


The  PRESIDING 
soia  wUi  be  seated, 
yltid  further. 

>  Mr.  CONNALLY.  I  want  to  make  clear.  Mr.  President, 
and  I  do  not  think  anyone  other  than  the  Senator  from  Min- 
nesota is  laboring  under  any  misapprehension  alwut  it.  Ttte 
Senator  from  Texas  is  making  no  objectkm  to  the  reading  of 
the  Senator's  ^eech.  Imt  the  Senate  fnxn  Texas  is  making 
objection  to  the  material  and  the  character  of  speech  of  the 
Senator. 

Mr.  SCHAUi.    Mr.  President 

Mr.  CONNALLY.    I  do  not  yield. 

The  PRESIDING   OFFICER.    The   SenaUn*   declines   to 
yield. 
;   Mr.  CX>NNALLY.    I  have  not  yielded. 

Mr.  8CHAUL    If 

i  Mr.  CONNALLY.  I  do  not  yield.  I  have  yielded  sereral 
times  to  the  Senator  from  Minnesota,  and  the  first  time  I 

r elded  the  thanks  I  got  was  a  coarse  and  a  toutal  insult. 
,   Mr.  SCHAIli.    Mr.  President,  I  meant  no  insult  to  the 
Senator  from  Texas. 

Mr.  CONNALLY.    I  do  not  yield. 

The  PRESIDING  OFFICER.  The  Senator  declines  to 
yield. 

Mr.  CONNALLY.  A  Senator  who  on  the  floor  of  the 
Senate  uses  the  coarse  retorts  to  another  Senator  emplosred 
by  the  Senator  from  Minnesota  is  not  entitled  to  the  cour- 
tesy of  iKing  yielded  to,  though  the  Senator  from  Texas  has 
yielded. 

{  I  wWi  to  make  It  dear  now  that  It  is  not  the  reading  <tf 
the  speech  at  the  Seoator  from  Minnesota  to  which  the 
Senator  from  Texas  is  making  objection,  but  he  is  making 
ohJecUon  to  tbs  sufastence  of  the  speedies.  Wlwt  be  H 
objecting  to  is  the  Senator  from  Minnesota  shirirtlng  himself 
bdiind  the  protection  of  the  United  States  Senate  and. 
standing  here  on  the  floor  and  claiming  every  prhrilcgie  ba 
can  daim,  making  these  imJmtWaWe,  these  maHdous, 
slanderous,  ttaase  denunciatory, 
fiigmt9%mt  tli0  preside&t  of  the  United  Btatfi  and  other  raspon- 
sible  oOoers  of  this  Government.  T»  tliat  the  Senator  from 
Texas  directs  his  objection. 

I  Mr.  SCHAIXu  Why  does  not  the  Senator  answer  some  of 
those  charges  instead  of  using  his  line  of  abusive  adjectives 
to  camouflage. 

!  The  VICE  PRESIDENT.  Let  the  Senator  from  Minnesota 
conduct  himself  in  the  Senate  according  to'the  rules,  please. 

The  question  is  on  agreeing  to  the  amendment  offered  by 
die  Senator  from  New  Jersey  [Mr.  BauoukI. 

The  amendment  was  rejected. 

Mr.  FLETCHER.    Mr.  President.  I  ask  unanimous  consent 
that  committee  amendments  \)e  first  considered. 
I    The  VICE  PRESIDENT.    Is  there  objection?    The  Chair 
"hears  none. 

The  clerk  will  state  the  first  amendment  (tf  the  Committee 
on  Banking  and  Currency. 

Mr.  WHITE.  Mr.  President.  I  make  the  point  of  no 
iQUorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


^.j»«r«M 

CofMUnd 

BadeUffB 

Oortlsui 

Lonargan 

Beynoldi 

Auattn 

Davis 

McAdoo 

Bobinaon 

BrtinrMin 

DMHieh 

MeOarraa 

ftnaMU 

OooalMy 

MeOm 

Seball 

Barbour 

Duffy 

MrK*n»r 

BehweUenbacli 

5!?**^ 

HctclMr 

MeNary 

Bbeppard 

Black 
Bocmk 

Oaorsa 

Malonn 

SblMtMd 

amitUi 

Biuwu 

OCR7 

mnum 

Stelwer 

Bulkier 

OlkKm 

lioort 

T1ioaiaa,Okla. 

Bulow 

OlaM 

Murpliy 

TbeoMM.Dtah 

Burk* 

Oorw 

Murray 

Towsaand 

Byrd 

Ouff«7 

MMly 

TrammeU 

BymM 

Hala 

Mofbaek 

Tydtafi 

Cmvptr 

Hateb 

Norrla 

▼andanberg 

Cwswmr 

Harden 

Hy« 

VanMuya 

Carey 

Johnson 

Olfabonay 

Wasnar 

CbsTa 

Kins 

Overton 

Walah 

CUrfc 

LaFoUette 

FKtman 

Whaalar 

Oeuudly 

LMTla 

Pope 

imita 

Mr.  UBWIS.  Mr.  President,  I  announce  that  the  Senator 
from  North  Carolina  [Mr.  Bahjct],  tike  Senator  from  Missis- 
sippi (Mr.  Bilbo),  the  Senator  from  Massachusette  tMr. 
CoouBccl.  the  Senator  from  Miasiasippi  [Mr.  HAsaxsoiil. 
the  Senate  to  the  UU  H.  R.  ISS*,  the  second  deficiency  appro- 
from  Louisiana  IBdr.  Lonol  are  necessarily  detained  from  the 
Senate.  . 

I  also  announce  that  tlae  Senator  from  W^st  Virginia  CMrp. 
RoLT]  Is  detained  by  fflness. 

The  VICE  PRESIDENT.    Eighty-four  Senators  have  an- 
swered to  their  names.    A  quorum  is  prasent. 
MBaaat  noM  thi  bousi 

A  message  from  the  House  of  RepreaentativeB.  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  amHiumffert  that  the 
House  had  agreed  to  the  rqxirt  of  the  committee  of  con- 
ference on  the  disagreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  ttie  bill  (H.  R.  tSll)  to  amend 
the  air  mail  laws  and  to  autborlae  the  extension  of  the  air 
mail  service. 

The  message  also  announced  that  the  Hoose  had  agreed 
to  the  report  of  the  committee  of  oooferenoe  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  8554)  msMng  appnqprlatlons 
to  supitly  deficiencies  in  certain  appropriatioos  for  the  fiscal 
year  ending  June  80.  1985,  and  for  prior  fiscal  years,  to 
provide  supplemental  appropriati(ms  for  the  fiscal  years 
ending  June  30.  1935.  and  June  30,  1936.  and  for  other 
purposes;  that  the  House  had  receded  from  its  disagreement 
to  the  amendments  of  the  Senate  numbered  87,  89,  and  86  to 
the  bm.  and  concurred  therein;  and  that  the  House  had  re- 
ceded from  its  dl'^Treement  to  the  amendmsnU  of  the  Sen- 
ate numbered  7.  U.  87.  40,  48,  49,  89,  and  60  and  eoucuried 
therein  severally  with  an  ainenrtiueut,  in  wlildi  It  reouertdd 
OkB  eoaeuxrtnoe  kA  the  Senate. 

The  message  fnrther  announced  that  tiw  House  had  agreed 
to  a  eoneurrent  resointion  <H.  Oon.  Res.  88).  la  which  it 
reouested  the  coucmrence  of  the  Senate,  as  fallows: 

nwoivd  by  tb»  Boom  et  UturmuAMnm  (tiM  Iwiati  ooneur- 
rtag),  tlia*  la  tiM  anrdlawe  of  H.  B.  MM.  tiM  ■aeond  DaOcteney 
ApproprtsMoa  BUI.  flaeal  yww  IMS,  the  CUA  at  tba  Uovm  at 
BepraaantatlTdi  la  authartssd  and  diraetad  to  atrlka  out  the  wotd 
"year"  in  Una  17.  page  If.  of  tka  ungrnaaail  bUl.  and  Inaart  in 
ttau  tbanat  the  foUowtag:  "jmn  IMS  and". 


SBcoHD  mncuHCT  ATPkopkunom 

The  VICE  PRESIDENT  laid  before  the  Smate  the  action 
of  the  House  of  Representatives  on  certain  amendments  of 
the  Senate  to  the  bill  H.  R.  8554.  the  second  deficiency  appro- 
priation bill,  wtdch  was  read,  as  follows: 

III  THE  HOUB  or  BBPBBBnrTATXVlk. 

August  7.  1925. 

Reaolved.  That  the  Houae  recede  from  ita  dlaagnement  to  tba 
amendments  oi  the  Senate  nxuibered  37,  29,  and  36  to  the  bill 
(H.  B.  8664)  making  Miprofvlatftoas  to  aupply  defldanclaa  in  cer- 
tain MppropriatiaDa  ttxc  the  fiacal  year  ending  June  30.  1M6.  and 
for  prior  flaeal  years,  to  provide  aupplemental  apprcnjirlatlons  for 
the  fiscal  years  ending  June  80.  1086,  and  Jime  M,  IMS,  and  for 
other  pmpoaea.  and  eosaenr  tliereln. 

That  the  House  recede  from  Its  dlaagraament  to  the  amend- 
ment of  the  Senate  numbered  7  to  aald  bill  and  eonovr  thareln 
with  the  following  amendment:  In  llau  of  the  matter  tnaerted  by 
said  amendment  Inaart: 

"Alr-conditlonliig,  Capitol.  Senate  and  ■ooaa  OMea  Buildings: 
Tot  providing  and  Inatalll^  atr-ooBdiUoolag  aystama.  Capite*. 
Senate  and  Houae  Offlce  Bulwllnga,  <«/'iii/ttt^^  ^U  naceaaary  struc- 
tural alterattona  required  for  aoeh  InstaUsdona.  Ilacal  yean  1M8 
and  lt87.  M.68O,e0O,  to  be  eapeuded  by  the  Ar^ttaet  of  Che 
Oapitol  and  to  Indiada  expanditttrM  for  matarlal.  auppUaa.  equip- 
ment, aooeeaortas.  advartlatag,  traviaUi^  sapsBeaa.  and.  witAout 
regard  to  aectton  86  of  the  Public  BuddlafB  Act.  appeoeiad  June 
M.  If  M.  aa  amMidad,  or  the  OtaaatflcaMon  Act  of  IMS. 
ttaa  amplojmsst  of  naoaanry  pannuMl  (isoladiag 
arehltectural.  and  enginecnag  aamaaB)." 

That  the  Houae  raoada  fnmi  Ita  dlaagraamaoS  to  tlia  amandmant 
of  the  Senate  numbarad  If  to  aald  bm  aad  eooear  Uiaraia  with 
the  Sc^owing  amandmant: 

In  line  16  of  the  msttar  laawtad  by  aald  amandmant  atrflta  oat 
the  following:  ",  to  remain  avaUaUa  tmtll  expended "; 

That  the  Houae  recede  from  Ita  dlaagraament  to  the  aaaandasant 
of  tba  Senate  nnmbafad  87  to  asld  bill  and  eoocur  tharela  witli 
the  IMlowtag  amandmat; 

In  lieu  of  the  matter  Inaertad  by  aald  amendment  Inaart: 

"  Oonaervatlon  of  health  among  Indians  (Slouz  Sanatorliim  and 
employeea'  quartan,  Sooth  Dakota) :  The  unarpandad  balanoa  of 


12640 


CONGRESSION/U.  RECORD— SENATE 


I' ) 


ii 


Impoi  mded 


Pebruay 
emp]  oyees' 


Secretiry 


amenqment 

the 

aec- 


wll  h 


the  appropriation  of  $S7S;000   (including  the  amount 
under  aectlOD  sao  of  the  act  of  June  80.  1032).  contained 
Interior  Department  Appropriation  Act,  flacal  year  1932.  anc 
tlnued  araUable  by  the  acts  of  AprU  22.  1932.  and 
1933.  for  the  eonstoruetlon  of  the  Sioxiz  Sanatorliun  and 
quajrtan  at  Pierre.  8.  Dak.,  Is  hereby  reapproprlated  and 
aTallable  until  June  30.  1937.  for  such  a  sanatorium  and 
eee*  quarters  at  such  place  in  South  Dakota  aa  the 
the  Interior  shall  select." 

That  the  House  recede  from  its  disagreement  to  the 
ot  the  Senate  niunbered  40  to  said  bill,  and  oonexir  therein 
following  amendment:  In  lieu  of  the  matter  mserted  by  th( 
o&d  proviso  in  such  amendment  insert: 

":  Prorided  fttrther.  That  any  amount  expended  on  any 
hereunder  shall  be  recouped  by  the  United  States  within  a 
et  30  years,  commencing  with  the  date  of  occupancy  of  the 
through  reducing  the  «ri«ii»i  Federal  tultl<m  payments  for  the 
cation  ot  Indian  pupils  enrolled  in  public  or  high  schools 
district  InTolved.  or  by  the  acceptance  of  Indian  pupils  In 
aebools  without  cost  to  the  United  States:  and  In  eomputlnb 
amoxint  of  recoupment  for  each  project  Interest  at  3  perceift 
annum  shall  be  Included  on  imrecouped  balances;  ". 

That  the  House  recede  from  Its  disagreement  to  the 
of  the  Senate  numbered  48  to  said  bill,  and  concxir  therein 
following  amendment:  In  lieu  of  the  stun  named  In  said 
ment  insert  "  $n9.7ffJ;  ". 

ThtX  the  House  recede  from  Its  disagreement  to  the 
ment  of  the  Senate  numbered  49  to  said  bill  and  concxir 
with  the  following  amendment:  In  lieu  of  the  matter 
aald  amendment  Insert: 

**  :  Provided,  That  oflleers  and  employees  may  be  appolnte(  1 
p«ld  from  the  amount  herein  appropriated  without  regard 
provisions  of  the  clTil-service  laws  requiring  competitive 
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tlans:  Provided  further.  That  said  officers  and  employees  (( 
Oommlasloners  of  Conciliation)  shall  be  reqiilred  to  take 
assembled  examinations;  **. 

That  the  House  recede  from  Its  disagreement  to  the 
of  the  Senate  niunbered  59  to  said  bill  and  conciir  therein 
the  following  amendment:  In  lieu  of  the  matter  inserted  b; 
amendment  insert: 

"  Bureau  of  Interparliamentary  Union  for  Promotion  of 
national  Arbitration:  Por  an  additional  amount  for  United 
contributions     to     international     commissions,     congresses, 
bureaus,  including  t2.500  for  the  contribution  of  the  United 
toward   the   maintenance    of    the    Bxireau    of 
Union  for  Promotion  of  International  Arbitration  in 
the  amount  contained  in  the.  Department  of  State 
Act.   1938:   and  $10,000  for  the  expenses  of  the  American 
of  the  Interparliamentary  Union,   including   personal 
the  District  of  Columbia   and  elsewhere  wlUiout  regard 
Classlflcatloin  Act  of  1923.  as  amended,  stenographic  reportin ; 
other  servloes  by  contract  if  deemed  necessary,  without 
section  3700  of  the  Bevlaed  Statutes   (U.  S.  C^  title  41. 
traveling  expenses,  purchase  of  necessary  books,  documents 
p^wra.  periodicals,   and  nups,   stationery,  official   cards.   ^. 
and  binding,  entertainment,  and  other  necessary  expenses, 
disbursed  on  vouchers  approved  by  the  President  and 
secretary  of  the  American  grotq>:  In  all.  fiscal  year  1938. 
and 

TbaX  the  House  recede  ttxim  Its  disagreement  to  the 
at  the  Senate  numbered  86  to  said  bill  and  concur  therein 
the  following  amendment: 

In  Une  10  at  the  matter  inaerted  by  nld  amendment, 
word   ** States ".   insert  the   following:  "for   any   reason 
ftaad." 
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Mr.  ADAMS.     I  move  that  the  Senate  c<nicur 
•mendments  of  the  Houae  to  Senate  amendmenta 
7.  13.  37.  40,  48.  49.  59.  and  65. 

Mr.  McNART.    wm  the  Senator  state  briefly  the 
which  have  been  made? 

Mr.  ADAMS.     Yes. 

Amendment  numbered  7  inrovides  for  the  air  conditi4ning 
of  the  remaining  portion  of  the  Senate  Office  Buildini , 
House  Office  Buildings,  and  the  CapitoL    AU  these  matters 
were  agreed  upon  by  the  conference  committee,  and 
items  were  sutoiitted  under  the  niles  of  the  House 
eancurrmce.  so  there  is  nothing  new  other  than  the 
which  were  agreed  upon  by  the  conferees. 

me  VICE  PRESIDENT.   In  other  words,  the  Chair  ui^der 
gUnds  they  were  legislative  matters  which  were 
to  the  House  for  its  action. 

Mr.  ADAMS.    Yes.  ' 

The  VICE  PRESIDENT.    "Hie  question  is  on'  agreei^  to 
the  motion  of  the  Senator  from  Colorado. 

The  motion  was  agreed  to. 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  a 
rent  resolution  (H.  Con.  Res.  33)  of  the  House  of 
atlves.  which  was  read,  as  follows: 
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appropriation  bin.  fiscal  jrear  1035,  the  Clerk  of  the  Hotise  of  Repre- 
sentatives is  authorized  and  directed  to  strike  out  the  word  "  year  " 
in  line  17.  page  10,  of  the  engrossed  bill,  and  insert  in  lieu  thereof 
the  following:  "  years  1935  and  ". 

Mr.  ADAMS.    I  move  that  the  Senate  concur  in  the 
resolution. 
Hie  motion  was  agreed  to. 

XZXC'UTION  OT  AM  IHDKMinTT  AGRKEMERT 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  to  the  bill  (S.  1079)  authorizing  the 
Secretary  of  the  Treasury  to  execute  a  certain  indemnity 
agreement,  which  was.  on  page  1.  line  14.  after  the  word 
"  States  ".  to  insert  a  colon  and  the  following  proviso: 

Provided,  That  if  the  llqiildatlng  agent  of  the  Blltmore-Oteen 
Bank  is  required  to  make  payment  to  a  bona  fide  holder  upon 
presentation  of  said  draft  no.  380.  the  Secretary  of  the  Treasiiry  is 
authorized  and  directed  to  pay.  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $385  to  said  liquidating 
agent,  pursxiant  to  the  terms  of  the  indemnity  agreement  author- 
ized by  this  act. 

Mr.  SHEFPARD.    I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

WITHDRAWAL  OT  RIGHT  TO  STTK  ON  GOLD-CLATTSK  BONDS 

Hie  Senate  resumed  the  consideration  of  the  Joint  reso- 
lution (H.  J.  Res.  348)  authorizing  exchange  of  coins  and 
currencies  and  immediate  payment  of  gold-clause  securities 
by  the  United  States;  withdrawing  the  right  to  sue  the  United 
States  on  its  bonds  and  other  similar  obligations;  limiting 
the  use  of  certain  appropriations;  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  Clerk  will  state  the  first 
amendment  of  the  committee. 

The  first  amendment  of  the  Committee  on  Banking  and 
Currency  was,  in  section  1,  page  3,  line  15.  after  the  word 
"  expire  ".  to  strike  out  "  September  1.  1935  "  and  to  insert 
in  lieu  thereof  "  January  1.  1936  ".  and  in  line  16.  after  the 
word  "  after  ",  to  strike  out  "  January  "  and  to  insert  in  lieu 
thereof  "  July  ",  so  as  to  make  the  section  read: 

That  the  lawful  holders  of  the  coins  or  currencies  of  the  United 
States  Shan  be  entitled  to  exchange  them,  dollar  for  doUar,  for 
other  coins  or  currencies  which  may  be  lawfully  acquired  and  are 
legal  tender  for  public  and  private  debts;  and  that  the  owners  of 
the  gold-cla\ise  securities  of  the  United  States  shall  be,  at  their 
election,  entitled  to  receive  Immediate  payment  of  the  stated  dol- 
lar amount  thereof  with  interest  to  the  date  of  payment  or  to 
prior  matiirtty  or  to  prior  redemption  date,  whichever  is  earlier. 
The  Secretary  of  the  Treasury  is  authorized  and  directed  to  make 
such  exchanges  and  payments  upon  presentation  herexmder  in  the 
manner  provided  in  regulations  prcacrtbed  by  him.  The  period 
within  which  the  owners  xnt  gcdd-clause  securities  shaU  be  entitled 
hereunder  to  receive  payment  prior  to  maturity  shall  expire  Janu- 
ary 1,  1938,  or  on  such  later  date,  not  after  July  1.  1936,  as  may 
be  fixed  by  the  Oecretary  of  the  Tteaeory. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  section  2.  page  3,  line  24.  after 
the  word  "  whatsoever  ".  to  strike  out  "  heretofore  or  here- 
after commenced,  upon  any  bond.  note,  certificate  of  in- 
debtedness. Treasury  bill,  or  other  similar  obligation  for  the 
repayment  of  money  or  for  interest  thereon  made.  Issued,  or 
guaranteed  by  the  United  States  or  upon  any  coin  or  cur- 
rency of  the  United  States  or  upon  any  claim  or  demand 
arising  out  of  any  surrender,  requisition,  seizure,  or  acquisi- 
titm  of  any  such  coin  or  currency  or  of  any  gold  or  silver,  is 
withdrawn"  and  to  insert  in  lieu  thereof  "(1)  upon  any 
gold-clause  securities  of  the  United  States  or  for  interest 
thereon,  or  (2)  upon  any  coin  or  currency  of  the  United 
States,  or  (3)  upon  any  claim  or  demand  arising  out  of  any 
surrender,  requisition,  seizure,  or  acquisition  of  any  such 
c<rin  or  currency  or  of  any  gold  or  silver  and  involving  the 
effect  or  validity  of  any  change  in  the  metallic  content  of  the 
dollar  or  other  regulation  of  the  value  of  money,  is  with- 
drawn: Provided,  That  this  section  shall  not  apply  to  any 
suit  heretofore  commenced,  or  which  may  be  commenced 
within  6  months  after  the  effective  date  of  this  joint 
resolution." 

So  as  to  make  the  section  read: 

Sic.  2.  Any  consent  which  the  United  State*  may  have  given  to 
the  assertion  against  it  of  any  right,  privilege,  or  power  whether  by 
way  of  suit,  counterclaim,  set-off.  recoupment,  or  other  affirmative 
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•ctkm  or  defense  tn  its  own  name  <n*  In  the  name  at  any  of  tti 
oflleers,  agents,  agencies,  or  instrumentalities  in  any  proceeding 
of  any  nature  whatsoever  (1)  upon  any  gold-clause  securities 
of  the  United  States  or  for  interest  thereon,  or  (2)  upon  any  coin 
cr  currency  of  the  United  States,  or  (3)  upcm  any  claim  or  demand 
arising  out  of  any  surrender,  requisition,  seizure,  or  acquisition 
of  any  such  coin  or  currency  or  of  any  gold  or  silver  and  involving 
the  effect  or  validity  of  any  change  in  the  metallic  content  of  the 
dollar  or  other  regulation  of  the  value  of  money,  is  withdrawn: 
Provided.  That  this  section  shall  not  apply  to  any  suit  heretofore 
commenced,  or  which  may  be  conunemsed  within  6  months  after 
the  effective  date  of  this  Joint  resolution. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  section  3.  page  4,  line  18.  after 
*  Sec.  3  ",  to  strike  out  "  no  "  and  to  insert  in  Ueu  thereof 
"  Except  in  cases  with  respect  to  which  consent  is  not  with- 
drawn under  section  2.  no  ".  so  as  to  make  the  section  read: 

Sec.  3.  Except  in  cases  with  respect  to  which  consent  Is  not 
withdrawn  under  section  2.  no  sums,  whether  heretofore  or  here- 
after appropriated  or  authorized  to  be  expended.  shaU  be  available 
for.  or  expended  in.  payment  upon  securities,  coins,  or  currencies 
of  the  United  States  except  on  an  equal  and  uniform  dotlai  for 
dollar  basis. 

"me  amendment  was  agreed  to. 

The  next  amendment  was.  in  section  4,  page  5,  line  1, 
after  the  word  "  obligation  ",  to  strike  out  "  payable  in  money 
of  the  United  States  ";  and  in  line  10.  after  the  word  "  bills  ", 
to  strike  out  **  and  other  obligations  for  the  repayment  of 
money,  or  for  interest  thereon,  made,  issued  or  guaranteed 
1>y  the  the  United  States  ",  so  as  to  make  the  section  read: 

SBC.  4.  As  used  In  this  ree(AuUon  the  phrase  "  gold  cUuae  "  means 
a  provision  contained  In  or  made  with  respect  to  an  obligation 
whkUi  purports  to  ^ve  the  obligee  a  right  to  require  payment  In 
gold,  or  in  a  particular  kind  of  coin  or  currency  of  the  United 
Btatee,  or  in  an  amount  in  money  ot  the  United  States  mea- 
sured thereby,  declared  to  be  against  public  policy  by  Public 
Beaolutlon  Numbered  10  of  June  6,  1933;  and  the  phrase  "  securi- 
ties of  the  United  States  "  means  the  domestic  public  debt  obliga- 
tions of  the  United  States,  incliidlng  bonds,  notes,  certificates  of 
Indebtedness,  and  Treasury  bills,  and  other  obligations  for  the 
repajrment  of  money,  or  for  interest  thereon,  made,  issued  or 
guaranteed  by  the  United  States. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  Is  on  the  engroBS- 
ment  of  the  amendments  and  the  third  reading  of  the  House 
Joint  resolution. 

Mr.  BTETWKR.  Mr.  President,  I  have  deferred  my  re- 
marks until  after  the  agreement  to  the  committee  amend- 
ments tn  order  that  I  might  discuss  tbe  precise  subject  be- 
fore the  Senate. 

Mr.  BORAH.  Mr.  President,  do  I  understand  that  the 
amendment  with  reference  to  6  months'  limitation  has  been 
j«reed  to?    

Mr.  FLETCHXR.    It  has  been  agreed  to. 

Mr.  STEIWER.  I  do  not  wish  to  be  too  critical  of  the 
languftg*  of  tbe  committee  amendments  for  the  reason  that 
I  feel  on  the  whole  the  committee  amendment  improves  the 
resolution,  and  that  there  is  less  objection  to  the  amended 
resolution  than  to  the  original  resolution  as  it  passed  the 
House  of  Representatives.  For  the  benefit  of  those  Senators 
who  may  be  interested  and  who  have  not  had  an  <H)Portunity 
to  study  this  Joint  resolution,  and  in  particular  to  study  the 
junendment,  I  wish  to  say  nevertheless  there  is  some  fair 
criticism  of  tbe  amendment.  It  sets  up  two  separate  and 
distinct  sorts  of  discrimination. 

One  is  a  discrimination  against  gold-clause  bonds  in  favcx* 
of  securities  which  contain  no  gold-clause  covenant.  The 
other  is  a  discrimination  in  favor  of  securities  having  ma- 
turity within  the  6-month  limitation  provided  in  the  bm 
and  against  those  securities  tbe  maturity  of  which  comes  at 
a  later  date. 

Tlie  first  discrimination  grows  out  of  the  fact  that  the 
withdrawal  of  the  Tight  to  sue  is  limited  to  the  gold-clause 
obligations.  It  is  limited  not  only  in  the  sense  it  denies  the 
right  to  sue  the  United  States  for  the  recovery  of  the  prtn- 
clpal  or  the  interest  on  those  obligations  bat  it  denies  the 
right  to  resort  to  litigation  with  respect  to  these  obligaticms 
in  any  way  at  an. 

In  section  2  it  is  provided  that  tbe  consent  which  is  to  be 
withdrawn  is  a  consent — 


Wtaethsr  by  way  of  salt,  oountsrdalm, 
other  affirmative  actUm  or  defmas. 

The  agreement  to  this  Joint  resolution,  as  amended,  would 
result  in  this  kind  of  a  situation:  If  a  dtisen  were  sued  tar 
failure  to  pay  Federal  taxes  and  sought  to  litigate  the  ques- 
tion of  tax  exemptioo  of  the  Income  from  a  Oovemmeut 
security  as  a  set-off  against  those  taxes,  he  would  be  per- 
mitted to  do  80  if  the  security  in  question  were  not  a  gold- 
clause  security;  he  would  not  be  permitted  to  do  so  if  the 
security  in  qtKstion  were  a  fold-clauae  security.  That  illus- 
tration might  be  multiplied  manyftdd.  but  I  diall  not  detain 
the  Senate  to  elaborate  the  idea.  I  am  content  merely  to 
state  it. 

The  second  discrimination.  I  have  said,  is  in  favor  of  the 
securities  which  mature  within  6  months  as  against  those 
liiich  do  not  mature  within  6  months:  this  discrimination 
is  made  evident  by  the  language  commencing  on  line  14. 
page  4,  where  we  find  a  proviso  to  this  effect: 

That  this  seetioa  shall  not  apply  to  aay  suit  heretofore  eom« 
menoed,  or  which  niay  be  oonunenced  within  4  months  after  the 
effective  date  of  this  Joint  reaolution. 

It  inevitably  follows  that  if  the  dtisen  holding  a  gold-clause 
bond  holds  a  bond  iq^on  which  there  is  a  rtgiit  of  action  which 
Is  now  mature  or  a  rii^t  of  action  which  aocroes  within  the 
6  months  following  the  effective  date  of  the  Joint  resolution, 
he  may  maintain  that  right  of  action,  whereas  if  his  right  of 
action  matures  even  1  day  following  the  expiration  of  the 
6-month  period  be  will  not  be  permitted  to  maintain  his 
right  of  action. 

I  do  not  know  that  these  matters  are  of  paramount  im- 
portance. I  call  attention  to  them  in  order  that  the  joint 
resolution  may  be  understood  by  those  who  desire  to  be  me- 
ticulous in  their  understanding  of  what  is  before  us. 

Mr.McADOO.    Mr.  President,  will  the  Senator  yield? 

Mr.  STEIWER.    Certainly. 

Mr.  McADOO.  I  should  like  to  a<k  my  able  friend  from 
Oregon  if  it  is  not  a  fact  that,  even  with  respect  to  the  statute 
of  limitations,  if  a  man  delays  one  day  after  the  time  when  the 
statute  intervenes  he  loses  his  right  in  court?  Where  iz  the 
Injustice  in  the  present  instance  of  fixing  scKne  limit  of  time 
within  which  suits  may  be  filed? 

Mr.  STEIWER.  Statutes  of  limitation  in  law  are  regarded 
as  statutes  of  repose,  niey  are  nowhere  Justified  on  the 
ground  of  absolute  Justioe. 

Mr.  McADOO.    I  am  only  drawing  a  comparlsoiL 

Mr.  UTEiWJSK.  Tliey  are  supported  upon  the  theory  that 
litigation  finally  must  come  to  rest.  Regardless,  therefore, 
of  tbe  lack  of  equity  as  between  litigants  and  wboUy  adds 
from  questions  of  Justioe,  ttiere  are  factors  which  faixljr 
support  a  statute  of  limitation. 

But  tbe  Senator  from  California,  with  bis  broad  knowl- 
edge of  tbe  subject,  knows  full  well  tbe  pending  Joint  resoin- 
tkm  is  not  an  act  of  1tml*fi*^*""  It  is  an  act  withdrawing 
consent  to  be  mod. 

It  is  an  act  which  provides  Immunity  in  the  United  States 
agahist  the  dtiaen  upon  the  proposition  of  tbe  right  to  sue 
with  respect  to  gcdd-elause  correncies  and  bonds.  To  me  it 
seons  Inescapable  that  when  ttiis  right  to  sue  is  limited, 
not  to  a  g-month  period,  but  to  those  obligations  upon 
which  a  right  of  action  may  mature  within  6  months,  we 
have  created  a  discrimination  in  f  avOT  of  tbe  eailier  maturi- 
ties as  against  tbe  later  maturities.  A  statute  of  limitations 
ixvsupposes  a  remedy.  H  tbe  litigant  does  not  avail  him- 
self of  his  remedy  be  may  blame  himadf .  The  pending 
resolution  denies  and  destroys  tbe  remedy  in  its  entirety  as 
to  obligatians  maturing  after  6  monttis.  A  statute  of  limi- 
tations thus  permits  opportunity  for  adJndkation^^4be  pend- 
ing pnvosal  defeats  all  opportonltj.  Hie  difference  Is 
obvious. 

Mr.  President,  if  time  permitted,  a  very  Interesting  dis- 
cussion could  be  suggested  here  with  respect  to  the  question 
as  to  whether  it  ia  better  for  our  Government  to  maintain 
Immunity  from  suits  by  dtinns  and  to  run  tbe  zlsk  of 
impaixlng  the  national  credtti  or  wbetber  tt  is  better  to 
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forego  Imnianity  and  permit  our  Oovemment  to  c  ef end 
aults  and  be  assured  we  are  not  risldng  the  national  <  redit. 

That  subject  was  touched  upon  to  some  extent  br  the 
Senator  from  Colorado  [Mr.  Adams]  earlier  in  the  dibate. 
I  shall  not  enlarge  upon  it  now.  I  suggest  merely.  ho\  rever, 
that  I  should  far  prefer  that  our  Oovemment  subject  itself 
to  the  possible  inconvenience  of  lawsuits,  than  to  hav ;  any 
risk  in  these  times  and  under  these  conditions,  of  imp  lirlng 
the  national  credit.  if 

It  ought  not  to  be  necessary  in  this  presence  to  ma  :e  an 
argument  in  bebalf  of  malntainance  of  the  credit  o '  our 
Oovemment.  Puldlc  credit  has  been  referred  to  a;  the 
foundation  of  national  strength.  In  times  of  emer  ;ency 
unimpaired  credit,  beyond  all  other  things,  may  be  th<  sav- 
ing quality  in  our  Oovemment.  Others,  if  they  wan  ,  tor 
reasons  of  convenience  or  expediency  or  in  order  to  sa^  e  the 
Department  of  Justice  from  the  necessity  of  defending  law- 
suits, may  trffle  with  the  credit  of  our  Ooverqment.  I  am 
unwilling  to  take  a  risk  of  that  kind. 

Because  I  fear  the  measure  strikes  a  blow  at  the  (redit 
of  the  Oovemment,  at  a  national  asset  which  is  a  most 
sacred  when  measured  In  terms  of  its  value  to  our  pKiple, 
I  do  not  find  it  possible  to  give  my  support  to  the  legisl  ition. 

I  rose,  however.  Mr.  President,  to  discuss  another  fe  Etture 
of  the  legislation.  It  has  been  assiuned  the  legislation  '  rould 
merely  create  an  immunity  against  suits  upon  certain  c  asses 
of  coin  and  currencies  and  Federal  obligations.  Li  my 
opinion  and  based  upon  my  study  of  the  legislation,  the  joint 
resolution  does  more  thj|ai  merely  to  create  immunity  at  ainst 
lawsuits. 

The  measure,  as  I  view  It.  first  withdraws  the  right  1  o  sue 
and.  secondly,  by  implication,  if  not  by  direct  declar  ition. 
affects  a  repudiation,  in  part,  of  the  obligations  whici  are 
affected  by  the  legislation.  Because  I  regard  it  as  a  fur- 
ther step  in  repudiation  of  Federal  obligations  I  cann<  it  re- 
sist the  conclusion  that  it  is  both  unwise  and  Immortil-  It 
is  probably  unconstitutionaL 

Let  me  develop  briefly  the  considerations  which  ha^e  led 
me  to  the  conclusions  I  have  just  stated. 

In  section  2  of  the  joint  resolution  we  find  the  lan|;uage 
which  provides  for  withdrawal  of  consent  to  be  sued 

In  section  3  we  find  the  language  which  has^  already]  been 
referred  to  by  the  Senator  from  Ohio  [Mr.  BtrLKLrrJ.  It  Is 
brief  and  I  shall  ask  the  indulgence  of  the  Senate  tpat  I 
may  read  it.    As  amended  it  is  as  follows: 

SBC.  3.  Kxoept  In  caaes  with  respect  to  which  consent  Is  not 
withdrawn  under  section  2,  no  suxas.  whether  heretofore  or  here- 
after appropriated  or  authorized  to  be  expended,  shall  be  avt  liable 
for.  or  expended  In.  payment  upon  securities,  coins,  or  currsncles 
of  the  United  State*  except  on  an  equal  and  uniform  doll^-for- 
doUar  basis. 

Let  me  remind  Senators  that  in  June  1933  the  act  of  ICon- 
gress  abrogated  the  gold  clause  in  all  contracts,  private  and 
public.  Everyone  recalls  the  litigation  under  whicl  the 
Court  sustained  the  right  of  the  Oovemment  to  abr)gate 
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the  gold  clause  in  private  undertakings,  and  denied  the 
oi  the  Oovemment  to  repudiate  its  own  obligations  by 
gating  the  gold  provisions  of  Federal  undertakings. 

Mr.  President,  that  decision  of  the  Court  evidently  brought 
to  the  Department  of  Justice  a  desire  to  take  another 
The  purpose  of  the  first  step  had  been  denied  by  the  de^isicm 
of  the  Cotxrt,  and  so  there  comes  before  us  this  pro  >osed 
legislation  with  the  declaration  which  I  have  just  read 
may,  therefore,  regard  this  question  not  as  a  mere 
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We 
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drmwal  of  the  consent  to  be  sued.  That  might  be  effect  sd  in 
yttj  simple  language.  It  might  be  accomplished  b]  the 
mere  provision  that  the  right  to  sue  the  United  States  upon 
certain  classes  of  securities  " is  hereby  withdrawn "  o -  "is 
hereto  suspended  until  the  further  action  of  the  Cong  ess." 
It  would  be  entirely  simple  to  recognize  the  oldlgatlons  \  'hlch 
.are  outstanding,  but.  having  recognized  the  obligations,  nev- 
erthele«  to  provide  that  there  should  be  no  right  of  a  ction 
against  the  sovereign  upon  those  obligations. 
Tlae  joint  resolution  before  us  is  not  content  merely  to 


withdraw  or  suspend  the  right  of  action.    It  does  that 
have  said,  and  then  in  addition  it  declares  no  money 
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be  appropriated  to  pay  those  obligations  except  upon  a 
doUar-for-dollar  basis.  Does  that  mean  we  recognize  the 
gold  clause  in  our  undertakings?  It  means  the  contrary. 
It  means,  in  view  of  the  record,  in  view  of  the  history  of 
this  effort  to  avoid  payment  under  the  gold  stipulations  of 
the  contract,  we  now  withdraw  aU  right  to  sue  and  we  now 
provide  there  shall  be  no  appropriation  for  payment  upon 
these  obligations  except  upon  a  dollar-for-dollar  basis. 

What  do  we  find  in  the  authorities  upon  a  proposition  of 
this  kind? 

In  the  first  place,  I  seriously  doubt  the  power  of  Congress 
to  take  away  one  lota  from  the  sacred  obligations  of  our 
Oovemment.  If  that  power  ever  existed  in  the  Congress,  I 
think  it  was  destroyed  by  the  fourteenth  amendment. 

On  this  point  the  fourteenth  amendment  reads  as  follows; 
in  section  4: 

The  validity  of  the  public  debt  of  the  United  States,  authorized 
by  law.  Including  debts  Incxirred  for  pajrnient  of  pensions  and 
bounties  for  services  In  suppressing  Insurrection  or  rebellion,  shall 
not  be  questioned. 

Mr.  President.  I  do  not  pretend  to  be  able  to  make  an 
authoritative  statement  concerning  the  exact  meaning  and 
effect  of  that  provision  of  the  Constitution.  In  the  Perry 
case,  recently  decided  by  the  Supreme  Court,  the  Court 
quoted  the  language  I  have  just  read,  and  then  made  this 
significant  statement: 

While  this  provision  was  undoubtedly  Inspired  by  the  desire  to 
put  beyond  question  the  obligations  of  the  Government  Issued 
during  the  Civil  War,  Its  language  indicates  a  broader  connotation. 
We  regard  it  as  confirmatory  of  a  fundamental  principle  which 
applies  as  well  to  the  Oovemment  bonds  In  question,  and  to 
others  diily  authorized  by  the  Congress,  as  to  those  Issued  before 
the  amendment  was  adopted.  Nor  can  we  perceive  any  reason  for 
not  considering  the  expression  "  the  validity  of  the  public  debt " 
as  embracing  whatever  concerns  the  integrity  of  the  pubUc 
obligations. 

We  conclude  that  the  Joint  resolution  of  June  5,  1933.  insofar 
as  It  attempted  to  override  the  obligation  created  by  the  bond  In 
suit,  went  beyond  the  congressional  power. 

Let  every  Senator  consider  that  brief  exposition  by  the 
Supreme  Court  for  what  it  may  be  worth.  To  me,  it  means 
that  there  is  no  power  in  our  Oovemment  to  take  away  from 
the  sacred  obligations  of  our  country  any  part  of  our  commit- 
ment to  pay.  To  me,  it  means  that  whatever  might  have  been 
the  purpose  of  the  constitutional  amendment  in  the  first 
instance,  its  language  is  so  broad  and  inclusive  that  it  is  a 
fixed  and  organic  rule  for  our  guidance,  and  beyond  that  rule 
we  may  not  go. 

This  provision  undoubtedly  profoimdly  affected  the  Court 
In  its  consideration  of  the  Perry  case,  and  aided  the  Court 
in  arriving  at  the  conclusion  that  there  should  be  a  distinc- 
tion between  the  abrogation  of  the  gold  clause  in  private 
contracts  and  in  public  contracts,  and  in  reaching  its  final 
and  ultimate  conclusion  that  Congress  is  without  the  power 
to  abrogate  the  gold-clause  requirement  of  public  contracts. 

Now  let  us  see  just  what  the  Court  said  with  respect  to 
that  proposition. 

In  the  first  place,  the  argument  had  been  made  that  there 
lies  with  Congress  the  constitutional  power  to  regulate  the 
value  of  money.  Of  course,  that  is  a  sound  contention;  but 
the  Court  distinguished  against  that  contention  in  the  fol- 
lowing language,  which  I  quote  from  the  case  of  John  M. 
Perry  against  The  United  States: 

There  Is  no  question  as  to  the  power  of  Congress  to  regulate 
the  value  of  money,  that  Is,  to  establish  a  monetary  system  and 
thus  to  determine  the  currency  of  the  country.  The  question  Is 
whether  the  Congress  can  use  that  power  so  as  to  invalidate  the 
terms  of  the  obligations  which  the  Oovemnient  has  theretofore 
issued  in  the  exercise  of  the  power  to  borrow  money  on  the  credit 
of  the  United  SUtes. 

Omitting  part  of  that  paragraidi,  I  quote  further  as 
follows: 

The  Qovemment'v  contention  thus  raises  a  question  of  far 
greater  Importance  than  the  particular  claim  of  the  plaintiff.  On 
that  reasoning.  If  the  terms  of  the  Oovemment's  bond  as  to  the 
standard  <rf  payment  can  be  repudiated.  It  Inevitably  follows  that 
th«  obligation  as  to  the  amoimt  to  be  paid  may  also  be  repudi- 
ated. The  contention  necessarUy  Imports  that  the  Congress 
can  dlaragard  the  obligations  of  the  Oovemment  at  its  discre- 
tion and  that,  when  the  Oovemment  borrows  money,  the  credit 
of  the  United  States  is  an  Illusory  pledge. 
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We  do  not  so  read  the  Constitution.  There  is  no  dear  dis- 
tinction between  the  power  of  the  Congress  to  control  or  Interdict 
the  contracts  of  private  pMUties  when  they  interfere  with  the  ex- 
ercise of  its  constitutional  authority,  and  the  power  of  the  Con- 
gress to  alter  or  repudiate  the  substance  of  its  own  engagements 
when  it  has  borrowed  money  under  the  authority  which  the 
Constitution  confers.  In  authorizing  the  Congress  to  borrow 
money,  the  Constitution  empowers  the  Congress  to  fix  the  amovmt 
to  be  borrowed  and  the  terms  of  payment.  By  virtue  of  the 
power  to  borrow  money  "on  the  credit  of  the  United  States", 
the  Congress  Is  authorized  to  pledge  that  credit  as  an  assurance 
of  payment  as  stipulated — as  the  highest  assurance  the  Govern- 
ment can  give,  its  plighted  faith.  To  say  that  the  Congress  may 
withdraw  or  ignore  that  pledge  Is  to  assiune  that  the  Constitution 
contemplates  a  vain  promise,  a  pledge  having  no  other  sanction 
than  the  pleasure  and  convenience  of  the  pledgor.  This  Court 
has  given  no  sanction  to  such  a  conception  of  the  obligations  of 
oiu*  Government. 

The  members  of  the  Committee  on  Banking  and  Cur- 
rency will  recall  when  the  distinguished  Attorney  General 
appeared  before  the  committee  in  behalf  of  the  pending  reso- 
lution, he  devoted  most  of  his  efforts  to  an  attempt  to  show 
that  the  sovereign  could  immunize  itself  against  suit.  In 
the  abstract,  I  think  no  member  of  the  committee  had  any 
quarrel  with  that  proposition.  It  is  not  because  the  United 
States  would  seek  to  immunize  itself  against  suit  that  some 
of  us  found  it  necessary  to  place  ourselves  in  opposition  to 
the  proposed  legislation-  It  was  because,  as  I  have  hereto- 
fore stated,  the  joint  resolution  goes  beyond  the  mere  matter 
of  denying  the  right  to  sue  or  the  mere  withdrawal  of  the 
consent  to  sue.  It  goes  beyond  that,  and  gets  back  upon 
the  border  line.  If  it  does  not  go  beyond  the  border  line,  of 
repudiation,  and  finds  itself  in  the  same  situation  as  the 
legislation  which  the  Supreme  Court  heretofore  has 
denoimced. 

When  the  Attorney  Oeneral  was  making  his  effort  to  jus- 
tify the  proposed  legislation,  he  called  attention  to  the  case 
of  United  States  against  Lynch.  That  is  a  very  interesting 
decision,  in  which  the  Supreme  Court,  in  an  opinion  handed 
down  by  Mr.  Justice  Brandels,  by  the  unanimous  declaration 
of  the  Court,  held  that  a  certain  portion  of  the  so-called 
"Economy  Act"  of  March  20,  1933,  was  unconstitutionaL 
That  act  sought  to  deny  the  rights  of  those  who  held  term 
Insurance  issued  to  them  under  the  War  Risk  Insurance  Act. 

The  Court,  in  the  consideration  of  that  legislation,  made  a 
distinction  between  the  right  to  sue  and  the  right  upon 
which  the  suit  is  predicated,  and  holds  that  the  Oovemment 
may  withdraw  its  consent  to  be  sued,  but  that  it  cannot 
abrogate  or  repudiate  the  contract.  Because  that  legislation 
did  abrogate  and  deny  that  contract,  the  Court  held  it 
unconstitutional . 

That  is  the  case — and  I  desire  Senators  to  pay  particular 
attention  to  that  point — ^upon  which  the  Department  of  Jus- 
tice relied  in  support  of  the  constitutionality  of  this  proposed 
legislation.  But  let  us  see  exactly  what  it  was  that  the 
Court  said. 

I  read  from  the  case  of  Lynch  v.  United  States  (292  U.  S. 

571,  582)   as  follows: 

Mere  withdrawal  of  consent  to  sue  on  policies  tat  yearly  renew- 
aUe  term  Insurance  would  not  imply  repudiation.  When  the 
United  States  creates  rights  in  Individuals  against  Itself,  it  is 
tmder  no  obligation  to  provide  a  remedy  through  the  coxirts. 
United  States  v.  Babcock  (250  U.  S.  328,  831).  It  may  limit  the 
Individual  to  administrative  remedies.  Tuton  v.  United  States 
(270  U.  S.  568,  676).  And  withdrawal  of  aU  remedy,  admlnistrm- 
tlve  as  weU  as  legal  would  not  necessarily  imply  repudiation.  So 
long  as  the  contractual  obligation  is  recognized.  Congress  may 
direct  its  fulfillment  without  the  Interposition  of  either  a  court 
or  an  administrative  tribxznal. 

Mr.  President,  I  cannot  Imagine  language  which  more 
clearly  sets  forth  a  legal  proposition  than  the  language  to 
Which  I  have  just  called  attention.  Obviously,  In  the  Lynch 
case,  the  Court  recognized  and  declared  the  right  of  the 
sovereign  to  withdraw  the  consent  to  be  sued;  but,  just  as 
emphaUcally,  the  Court  denied  the  right  of  the  sovereign  to 
repudiate  its  contract. 

The  Court  said  although  it  might  withdraw  the  right  to 
sue,  and  it  might  suspend  an  administrative  remedy,  those 
acts  would  not  necessarily  imply  repudiation.  It  seems  to 
me,  therefore,  the  test  of  constitutionality  of  legislation  of 
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this  kind  Is  the  determination  of  whether  in  fact  the  legis- 
lation does  imply  repudiation. 

It  Is  obvious  from  what  the  Court  has  said  as  long  as 
the  Lynch  case  Is  the  law  of  this  land  our  Oovemment 
may  withdraw  its  consent  to  be  sued,  and  It  is  equaUj 
obvious  as  long  as  this  case  is  the  law  of  the  land  we  will 
not  be  permitted,  either  expressly  or  by  impUcaUon.  to 
repudiate  contracts  upon  which  a  suit  might  proceed. 

A  little  while  ago  I  called  attention  to  the  exact  language 
of  the  pending  joint  resolution,  and  I  made  the  point  then, 
which  I  wish  to  refer  to  now.  namely,  that  the  joint  res- 
olution is  not  merely  a  measure  providing  for  withdrawal 
of  the  consent  to  be  sued,  but  It  is  a  joint  resolution  which 
provides  no  appropriation  shall  be  made  to  meet  these  obli- 
gations except  upon  a  dollar-for-dollar  basis. 

Does  that  mean  up(m  a  basis  of  equivalence  or  enhance- 
ment? Does  that  imply  rec(^^tion  of  the  gold-clause  pro- 
visions of  these  undertakings,  or  does  it  mean  that  we  will 
pay  the  present  dollar  value  of  these  undertakings,  and  that 
we  win  pay  no  more? 

Mr.  President,  by  this  measure  we  would  not  (mly  Imi^ 
repudiation  but  we  would  actually  declare  repudiation,  with 
all  the  reproach  that  goes  with  conduct  of  that  sort.  After 
having  seen  the  Supreme  Court  denounce  one  act  of  legis- 
lation which  had  for  Its  object  the  repudiation  of  these  caa- 
tracts,  we  stsmd  nakedly  before  the  country  with  another, 
brazenly  declaring  that  we  repudiate  the  gold-clause  provi- 
sion of  the  contract,  and  on  top  of  the  repudiation  we  with- 
draw the  consent  to  be  sued.  TO  my  mind,  this  may  not 
be  done,  and  in  my  judgment  it  is  unconstitutional. 

Mr.  CONNAIJ.T.    BCr.  President,  will  the  Senatra*  yield? 

BCr.  STEIWER.    I  yield. 

Mr.  CONNALLY.  Does  the  Senator  from  Oregon  think 
that  all  of  the  gold-bond  holders  should  be  given  $1.69  for 
each  dollar  of  their  bondsT 

Mr.  STEEIWER.  No;  I  have  not  even  suggested  that.  I 
am  merely  contending  that  the  citizen  oui^t  to  have  a  right 
to  go  to  court — that  if  he  be  damaged  he  should  have  the 
right  to  prove  his  damage. 

I  will  say  to  the  Senator  that  It  rather  appears,  from  the 
decision  in  the  Perry  case,  although  I  think  it  would  not  be 
correct  to  say  that  it  is  held  in  that  case,  that  probably  the 
holders  of  the  gold  clause  contracts  will  not  be  able  to  xtrovt 
damages.  If  that  be  true,  of  course  they  should  recover  no 
damages. 

I  am  making  no  defense  of  the  theory  of  enhancement,  and 
making  no  defense  of  any  particular  kind  of  recovery.  I 
merely  make  my  protest  against  repudiation,  which  Is  In  vio- 
lation of  the  Constitution  of  our  country,  and.  in  my  optnlon, 
is  both  unjust  and  immoral. 

Bir.  CONNALLT.  I  have  listened  to  the  Senator  with  a 
great  deal  of  interest  and  admiration  for  the  fashion  In 
which  he  presents  his  views,  but  when  I  Iwar  Senators  con- 
tending for  certain  objectives.  I  would  rather  find  an  ob- 
jective now  and  then.  Is  It  the  Senator's  Idea  that  we 
should  not  pass  this  joint  resolution  and  then  allow  any 
holder  of  a  gold  Ixmd  to  come  In  and  say,  "  I  was  damaged 
because  I  am  entitled  to  25  and  a  fraction  grains  of  gold 
Instead  of  15  grains,  and  that  25  grains  is  worth  $1.69"? 
That  Is  the  logical  result  of  the  attitude  which  the  Senator 
takes,  that  every  holder  of  a  gold  bond  should  get  $1.69 
instead  of  $1.    Does  the  Senate  believe  that? 

Mr.  STEIWER.  No;  I  think  the  Senator  has  not  followed 
me  as  closely  as  he  thought  he  had.  I  did  not  attempt  to 
suggest  anything  of  that  kind. 

Now  let  me  say  something  to  the  Senator  from  Texas. 
I  do  not  believe  the  hearings  carried  on  before  the  Committee 
on  TV^nking  and  Currency  disclosed  that  one  agent  of  the 
Department  of  Justice  or  one  representative  of  the  Treasury 
of  the  United  States  has  any  substantial  belief  that  damages 
will  be  estabUshed  by  anyone.  They  did  not  make  the  con- 
tention before  the  Committee  on  Banking  and  Currency  that 
there  was  real  danger  of  anyone  recovering  the  enhanced 
vahie  of  the  bonds.  They  say  they  want  to  be  relieved  against 
moltipU^ty  of  suits,  and  against  pestUerous  suits.    Tbey 
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daim  it  Is  merely  to  save  thonselves  trcm  the  necessi  ty  of 
defending  a  great  number  of  law  suits  that  they  wan  this 
tegislaticm  passed. 

Upon  that  score,  in  my  Judgment,  they  are  wroai .  It 
seems  to  me  that  even  if  the  legislation  were  constitut  onal 
it  would  be  better,  in  order  to  show  the  good  faith  with 
which  we  are  proceeding,  to  defeat  this  legislation,  aid  to 
say  to  the  citizens  of  this  country.  "  If  you  feel  that  yo  i  are 
aggrieved,  if  jrou  feel  that  you  ought  to  have  a  right  o  ac- 
tion, under  the  law,  against  your  country,  the  courts  o  the 
United  States  are  open  to  you.  This  Nation,  in  spite  o  the 
emergency,  will  repudiate  nothing,  deny  nothing,  and  will 
resist  nothing,  but  will  put  you  to  your  proof  as  to  fowr 
damages."  That,  I  think,  would  strengthen  the  credit  o  '  the 
country. 

Ifr.  CONNALLY.    1II>;  President,  will  the  Senator  in  ulge 
me  Just  a  moment? 
Mr.  SmWER.    I  yield. 

Mr.  CONNALLY.  If  what  I  have  abeady  Indicated  L  not 
the  measure  of  damages.  I  am  curioos  to  know  what  the 
measure  of  damages  wouM  be.  Of  course,  vrtienever  any 
suitor  tnings  a  suit,  he  has  to  establish  a  measure  of  <  am- 
ages.  A  suitor  comes  into  court  and  says,  "Mr.  United 
States,  you  promised  to  pay  me  a  dollar,  a  dollar  conUt  oing 
25  and  a  f racticm  grains  of  gold,  but  you  are  trsring  to  pay 
me  with  a  dollar  which  contains  only  15  grains  of  golii.  I 
want  you  to  pay  me  either  with  the  25  grains  of  gol< ,  or 
pay  me  the  dUference,  which  is  the  measure  of  my  dami  bge." 
Unless  that  is  the  object  ^  the  suit,  what  other  measui  e  (rf 
damages  is  there? 

The  Senatcx-  sajrs  he  is  not  in  f avcH-  of  paying  the  si  litor 
25  grains  of  gold,  so  the  assumption  is  that  if  he  sued  and 
got  a  Judgment,  the  Senator  would  not  vote  to  approp  late 
the  money  to  pay  him.  Therefore,  how  would  the  suite  r  be 
benefited? 

He  would  have  his  Judgment,  but  be  could  not  get  the 
money,  becaxise  the  Senator  fnnn  Oregon  would  not  allow 
him  to  have  $1.69  instead  ol  a  dollar.  So  would  not  the 
Senator  raise  the  hopes  of  the  suitors  and  then  blast  Ihem 
bar  tbe  eold  attitaide  of  the  Senator  from  Oregon  whei  i  he 
Tgfmed  to  pay  the  Judgments? 

Mr.  8TBIWBR.  Mr.  President,  I  would  not  presume  to 
instruct  my  good  friend  the  Senator  trom  Texas,  but  [  do 
commend  to  him  a  careful  examination  of  the  decisio  a.  of 
the  Supreme  Court  in  the  case  of  United  States  agsJnst 
Psrry.  Tliere  is  an  answo-  to  his  whole  question  anc  his 
whole  propositioQ. 

I  rather  think,  without  being  able  to  state  tbe  fact  log- 
matically,  that  the  Supreme  Court  has  practically  disp  ised 
of  these  suits  by  its  reference  to  the  caUiog  in  of  gold,  and 
the  fact  that  if  a  man  were  paid  gold  he  would  not  be  )er- 
mitted  to  keep  it.  It  was  held  specifically  that  Mr.  F  srry 
had  not,  by  his  petition,  disclosed  a  cause  of  action  for 
actual  damages,  and  it  is  quite  likely,  if  it  is  not  cer  ain. 
that  DO  damages  would  be  established. 

I  would  say.  in  further  answer  to  what  is  suggested  by 
the  Senator  from  Texas,  that  there  is  little  involved  in  this  | 
matter  in  terms  of  dollars  and  cents.  I  do  ntA  think  the 
TKasury  would  be  emptied,  or  anybody  would  be  enriched. 
The  thing  here  Involved  is  not  so  much  a  questic^  of 
money:  the  question  is  whether  we  are  going  to  attezndt  to 
do  something  which  the  law  says  we  cannot  do,  whqther 
we  Shan  attempt  by  unconstitutional  proceaaes  not  onl  r  to 
withdraw  the  consent  to  be  sued,  but  attempt  to  repuc  late 
the  obligations  of  our  Government  It  is  that  attempt  w  lich 
will  break  down  the  faith  of  our  people  and  injure  the  a  edit 
of  our  ooontry.  and  it  is  that  attempt  against  whliqh  I 
pretest. 

Tbe  PRESmiNa  OFFICER  (Mr.  Aimms  in  the  chiir) 
The  Joint  reaoluUon  is  b^ore  the  Senate  and  open  to  fur  her 


from 


Mr.  BUIXLEY.    I  suggest  the  absence  of  a  quorum. 

Mr.  ROBINSON.    Mr.  President,  will  the  8enat<H' 
Oliio  withdraw  that  suggestion? 

Mr.  BOUSUY.    Yes;  I  withdraw  tbe  suggestion  of 
ahaepce  of  a  Quorum. 


tbe 


Mr.  McNARY.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDINO  OFFICER.    The  Senator  will  state  it. 

Mr.  McNARY.  Is  it  desired  to  have  a  vote  on  the  Joint 
resolution  at  this  time? 

Mr.  FLETCHER.  Mr.  President.  I  was  about  to  ask 
unanimous  consent  that  the  Senate  vote  on  the  joint  resolu- 
tion not  later  than  2  o'clock  tomorrow  afternoon. 

Mr:  BULKLEY.    I  have  no  objection  to  that. 

Mr,  ROBINSON.  Mr.  President,  at  the  instance  of  the 
Senator  from  Florida  [Mr.  Fletchxs],  I  submit  the  fol- 
lowing unani mous-consent  request: 

That  at  not  later  than  2  o'clock  tomorrow  afternoon  the 
Senate  proceed  to  vote  on  the  pending  Joint  resolution,  and 
on  all  amendments  which  may  be  pending  or  which  may  be 
offered  to  it. 

Mr.  McNARY.  Mr.  President,  I  think  that  will  be  accept- 
able, with  the  understanding  that  a  yea-and-nay  vote  be  had. 

Mr.  ROBINSON.  Very  well;  I  modify  the  imanimous- 
consent  request  as  follows: 

Iliat  at  not  later  than  2  o'clock  tcnnorrow 

Mr.  McNARY.  Why  may  we  not  have  a  limitation  so  that 
a  vote  shall  be  taken  shortly  after  1  o'clock? 

Mr.  ROBINSON.  Mr.  President,  in  order  to  avoid  the 
necessity  for  the  presence  of  a  quonun.  I  submit  the  following 
unanimous-consent  request: 

Tliat  after  the  hour  of  1  o'clock  tomorrow  debate  shall  be 
so  limited  that  no  Senator  shall  speak  more  than  once  or 
Icmger  than  15  minutes  on  the  Joint  resolution,  or  more  than 
aace  or  longer  than  10  minutes  on  any  amendment,  and 
that  there  shall  be  a  yea-and-nay  vote  on  the  final  passage 
of  the  Joint  resolution. 

The  PRESIDING  OFFICER.  The  Senator  from  Arkansas 
asks  unanimous  consent  that  after  the  hour  of  1  o'clock 
tomorrow  debate  shall  be.  so  limited  that  no  Senator  shall 
speak  more  than  once  or  longer  than  15  minutes  on  the 
Joint  resolution,  or  more  than  once  or  longer  than  10  minutes 
on  any  amendment,  and  that  there  shall  be  a  yea-and-nay 
vote  on  the  final  passage  of  the  Joint  resolution.  Is  there 
objection?    The  Ctiair  hears  none,  and  it  is  so  ordered. 

EXECUTIVE    SESSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

UUCUTIVI  REPORTS  Or  COMMTTTKES 

Mr.  COPELAND,  from  the  Committee  on  Commerce,  re- 
ported favorably  the  following  nominations: 

Ernest  Gallaudet  Draper,  of  New  York,  to  be  Assistant 
Secretary  of  Commerce,  vice  John  Dickinson;  and 

Commander  Lloyd  T.  Chalker  to  be  a  captain  in  the  Coast 
Guard,  to  rank  as  such  from  June  1,  1935,  in  place  of  Capt. 
Eugene  Blake,  Jr..  retired. 

Mr.  KING,  from  the  Committee  on  ^nance,  reported  fa- 
vorably the  nomination  of  Leo  E.  TromWy,  of  Altona,  N.  Y., 
to  be  collector  of  customs  for  customs  collection  district  no. 
7,  with  headquarters  at  Ogdensburg,  N.  Y..  in  place  of  John 
C.  Tulloch. 

Mr.  McKELLAR,  from  the  Ctunmittee  on  Post  Offices  and 
Post  Roads,  r^Torted  favorably  the  nominations  of  sundry 
postmasters. 

He  also,  from  the  Committee  on  AiHiropriations.  reported 
favoraUy  the  following  nominations  of  regional  directors  of 
the  Resettlement  Administration: 

T.  Roy  Reed,  of  Arlcansas; 

Buford  M.  Gite,  of  Arkansas; 

A-  W.  Manchester,  of  Connecticut; 

Mrs.  Dorothy  Beck,  of  Connecticut; 

^nniam  A.  Hartman.  of  Florida; 

Philip  Weltner,  of  Georgia; 

Homer  H.  B.  Mask,  of  North  Carolina; 

James  M.  Gray,  of  North  Carolina; 

R.  C.  Smith,  of  Ohio: 

D.  P.  Trent,  of  Oklahoma; 

C.  P.  Blackwell.  of  Oklahoma; 

B.  L  Nowell,  of  Wisconsin;  and 

Walter  Duffy,  of  Wisconsin. 


The  PRESIDINO  OFFICER  (Mr.  Adajo  in  the  chair). 
The  reports  will  be  idaced  on  the  executive  calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk  will 
state  the  first  nomination  in  order  on  the  calendar. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  the  nominations  of 
simdry  postmasters. 

Mr.  McKELLAR.  I  ask  that  the  nominations  ot  post- 
masters on  the  calendar  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations of  postmasters  on  the  calendar  are  confirmed  en 
bloc. 

That  completes  the  calendar. 

RECESS 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  15  min- 
utes p.  m.)  the  Senate,  in  legislative  session,  took  a  recess 
until  tomorrow.  Thursday.  August  8.  1935.  at  12  o'clock 
meridian. 


CONPIRMAnONS 

Executive  nominations  confirmed  by  the  Senate  Auguxt  7 
(legislative  day  of  July  29),  1935 

Postmasters 

massachusetts 

James  J.  Dowd.  Holyoke. 

Edward  lliomas  Murphy.  Hyannis. 
,  John  F.  Finn,  Stoughton. 
'James  H.  Anderson,  Ware. 

William  L.  Carrick.  Whitinsville. 

MICHIGAN 

Jack  W.  Fost>n-.  Bellaire. 
1  Ernie  T.  McOlothlin,  BeUeville. 
J  Joseph  L.  Dobbek,  Ontonagon. 

John  J.  Corbett,  Stambaugh. 

TENIfESSEX 

Vance  C.  Pendleton,  Bullsgap. 

William  H.  Pritchett,  Dresden. 

Grace  G.  Shell,  Elizabethton. 

James  R.  Hobbs,  Lebanon. 

Otis  K.  Martin.  McKenzie. 

Joseph  McDonald  Ernest.  Oliver  Springs. 

T7TAH 

Ftank  Gibson  Eastman.  Tooele. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  August  7,  1935 


Montgomery,  D.  D., 


The  House  met  at  12  o'clock  noon. 
The   Chaplain.   Rev.   James  Shera 
offered  the  following  prayer: 

Add  Thy  blessing,  our  Heavenly  Father,  to  the  labor  of  this 
di^.  Make  Thy  truth  and  wisdom  to  radiate  at  the  heart 
of  the  Congress.  Let  us  feel  that  the  channels  between  Thee 
and  us  are  not  clogged.  Keep  us  courageous  that  we  may  be 
patient  under  difficulty,  strong  imder  burdens,  and  sweet  and 
faithful  under  clouds.  O  let  not  the  fiesh  lust  against  the 
spirit  and  the  spirit  against  the  fiesh.  Arm  us  against  this 
confiict  and  hold  us  to  the  higher  forms  of  fiving.  By  the 
intelligent  and  generous  law  of  the  Golden  Rule  dominate 
every  sphere  of  our  conduct.  Thus  shall  a  beneficent  infiu- 
ence  be  felt  through  aU  ranks  of  our  fellow  men.  O  Thou 
who  canst  regiilate  our  force,  measure  our  gifts,  and  fix  the 
bounds  of  habitation,  we  simply  and  humbly  revere  and 
acknowledge  Thy  sovereignty.  Through  Christ  our  Savior. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 
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^Cl  FROM  TRB  SUTAn 

A  message  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
deik,  announced  that  the  Senate  insists  upon  its  amend- 
ment to  the  bill  (H.  R.  5159)  entitled  "An  act  to  authorte 
the  Postmaster  General  to  contract  for  air  mail  service  in 
Alaska  ".  disagreed  to  by  the  House;  agrees  to  the  confer- 
ence asked  by  the  House  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  appoints  Mr.  McKkllar.  Mr.  Hatven. 
and  Mr.  Schall  to  be  the  conferees  on  the  part  of  the 
Senate. 

Tbe  message  also  announced  that  the  Senate  agrees  to  tbe 
amendment  of  the  House  to  a  bill  of  the  Senate  of  the  fol- 
lowing title: 

S.  2865.  An  act  to  amend  the  Joint  resolution  establishing 
the  George  Rogers  Clark  Sesquicentennial  Commission,  ap- 
proved May  23,  1928. 

the  ELECTION  IM  RHODI  XSLARD 

Mr.  SNELL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  3  minutes. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, is  this  to  be  a  speech  about  Rhode  Island  politicB? 

Mr.  SNELL.  Tbe  gentleman  will  know  when  I  get 
through. 

Mr.  BLANTON.  I  am  not  going  to  object,  because  tbe 
minority  leader  has  a  right  to  speak,  but  I  am  Just  wonder- 
ing if  it  is  Rhode  Island  that  he  has  on  his  mind. 

The  SPEAKER.    Is  there  objection? 

Iliere  was  no  objection. 

M^.  SNELL.  Mr.  Speaker.  I  have  asked  for  this  time  fear- 
ing that  some  of  my  Democratic  colleagues  would  not  fully 
appreciate  the  fact  that  a  very  important  pcriitical  evmt 
took  place  yesterday  in  Rhode  Island.  In  tbe  first  district 
of  that  State  a  special  election  was  held  to  elect  a  Member 
oi  the  House  of  Representatives.  The  congressional  district 
in  which  the  election  was  held  has  been  predominantly 
Democratic.  Only  a  short  9  months  ago  it  returned  a  Dem- 
ocratic Member  of  this  House  by  a  majoritgr  of  from  20,000 
to  21,000.  Yesterday,  notwithstanding  all  of  tbe  influence 
of  the  administration,  with  all  of  the  promises  of  Federal 
funds  and  Federal  Jobs,  together  with  a  special  telegram  from 
Secretary  Ickes,  the  people  of  that  district  triumphantly 
elected  a  Republican  Member  of  this  House  l^  a  majority  of 
from  12.000  to  13,000. 

Tills  is  the  first  time  this  year  the  people  of  any  part  of 
the  coimtry  have  had  an  opportunity  to  pass  directly  on  the 
new  deal  and  the  reckless  and  extravagant  expenditures 
of  the  present  administration.  They  have  passed  on  that 
now  in  a  very  decisive  manner.  Tlie  Democratic  candidate 
stood  100  percent  for  President  Roosevelt,  his  administration, 
and  the  new  deaL 

Tlie  Republican  candidate,  by  direeti<m  of  tbe  convention 
that  nominated,  vigorously  opposed  the  administration,  the 
new  deal,  and  tbe  reckless  and  extravagant  expenditure 
oi  money. 

There  was  only  one  issue  in  this  campaign,  and  as  far  as 
the  people  of  this  district  are  ccmcemed.  they  have  settled 
it.  and  this  is  only  a  fcverunner  of  what  will  happen  in 
other  parts  of  this  country  when  the  peoirie  have  an  oppor- 
tunity to  express  thonselves. 

Mr.  Speaker,  we  have  heard  a  good  deal  about  tbe  change 
of  opinion  and  feeling  throughout  the  whole  country  during 
the  last  few  months— but.  of  course,  that  was  more  or  less 
conjecture  and  surmise  upon  our  part,  although  we  wanted 
to  believe  it — but  s^esterday's  elecUcm  ];HX)vided  definite  and 
positive  proof  that  that  change  is  taking  place  in  this  coun- 
try, because  the  people  up  there  answered  the  query  with  their 
votes,  which  is  the  surest  way  in  which  the  average  citizen 
can  express  his  opinion. 

Another  very  significant  fact  in  the  election  is  that  most 
of  the  communities  in  that  congressional  district  voted 
against  extra  bond  issues  to  pay  their  part  of  these  various 
extravagant  puhhc  eiqpenditures.  Tlutt  shows  tbe  people  of 
tbe  couutcy  are  h^»»<ng  to  realise  tbe  situation  and  are 
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opposed  to  continual  eztrsvAgance.  This  victory  wa;  not 
^r>nfln#!ri  to  any  one  part  of  that  congretsional  distrld ,  but 
practically  every  c(»zununity  which  had  not  voted  Repufc  iican 
for  years  went  overwhelmingly  Republican  at  this  elei  tion. 
Ibe  people  are  beginning  to  think.  One  thing  I  waiit  to 
trnprass  upon  my  Democratic  friends  is  that  the  handwi  iting 
is  on  the  waQ.  The  people  of  this  country  are  going  to  i  eject 
the  reciElees  expenditures  of  the  present  administn  tion. 
[Apfdaoae.] 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
Yotk  has  csptred. 

lir.  O'CONNOR  Mr.  Speaker.  I  ask  unanimous  coi  isent 
ta  address  the  House  for  3  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  O'CONNOR.  Mr.  Speaker,  may  I  dare  to  cautioi  i  the 
distinguished  minority  leader  [Mr.  Smu.!  and  his  part; '  not 
to  be  so  cocky  because  of  what  happened  in  Rhode  I  land 
yesterday,  or  to  sit  back  and  go  fldiing.  or  to  htdd  heir 
breath  imtil  the  election  of  November  1936? 

It  is  well  known  that  in  the  election  of  yesterday  ani  for 
some  time  before  there  was  an  internal  dispute  withi^  the 
party  irtiich  nominated  the  Democratic  candidate,  i  am 
reUaUy  informed,  for  instance,  that  in  that  citadel  o]  de- 
mocracy, Pawtucket.  where  35,000  voters  are  enndled,  only 
2.200  votes  woe  cast  This  is  accounted  for  by  the  att  tude 
of  the  boos  of  that  city,  who  was  recently  remove  1  as 
budget  director  by  the  Democratic  Gtovemor.  Tbh  all 
worked  to  the  advantage  of  Mr.  Risk,  the  Republican  can- 
didate: but  if  the  Republicans  want  to  rtsk  their  chi  noes 
for  the  future  on  what  happened  in  **  little  Rhodey".  that 
famous  State  with  two  capitals  up  to  recent  years,  I  cai  ition 
them  against  their  overconfldence. 

Rhode  Island  has  always  been  an  enigma  politically.  It 
has  never  been  a  place  where  you  could  test  out  the  real 
sentiment  of  the  country.  I  invite  the  gentleman  from  New 
York  to  cause  me  to  be  killed  tomorrow  and  then  hav  i  an 
etocttm  in  my  district  and  find  out  whether  or  not  the  new 
deal  is  endorsed.    [Api^use.] 

The  information  has  also  come  to  me  that  the  Demo  mta 
of  Rhode  Island,  like  those  of  my  city  and  State,  nuise  a 
grievance  as  to  the  distribution  of  patronage.  This  csused 
them  to  stay  away  from  the  poQs.  They  have  seen  Re  pub- 
licans getting  most  of  the  lobe  imder  Republican  appoii  itees 
from  Washington.  I  understand  that  Rhode  Island  it  the 
only  State  in  the  Union  which  was  not  treated  as  an  int  igral 
unit,  but  that  the  heads  ot  the  governmental  agencies  Rrere 
placed  in  Connecticut,  with  only  assistants  in  Rhode  Is  and. 

Of  course,  this  was  not  pleasing  to  the  loyal  Democra  s  of 
that  old  SUte. 

We  expected  that  today  the  minority  would  gloat  and  i  how 
great  Jubilation  over  yesterday's  ripple  in  Rhode  Island,  just 
as  they  did  when  the  Supreme  Court  held  the  N.  R.  A.  was 
no  longer  effective,  to  the  great  detriment  of  millions  o:  our 
peoide.  In  the  election  in  Rhode  Island  yesterday  the  v  >ters 
were  deciding  between  two  men,  rather  than  as  to  larty 
polictes. 

Tlw  investigation  I  have  made  leads  me  to  believe  Ithat 
omMsltkm  to  the  processing  tax  had  no  effect  in  the  el 
Over  M  percent  of  the  people  tocric  no  interest  in  it,  or 
not  influenced  by  purely  local  selfish  interests.    Nor  di 
administration's  atutude  on  the  death  sentence  have 
effect    The  people  of  Rhode  Island  have  been 
years  by  a  utlli^  monster  and  would  naturally  sympa; 
with  the  President's  desire  to  destroy  these  vultures. 

Nor  did  the  tax  bill  influence  the  election.  Hie  dkims 
of  the  Republicans  that  increased  oorporatiom  taxes  wpuld 
injure  Rhode  Island  industries  fell  on  deaf  ears. 

The  fact  is  that  the  most  surprised  man  in  Rhode  Is^nd 
last  night  was  the  Republican  nominee.  Mr.  Risk. 

He  had  campaigned  chiefly  upon  the  claim  that  he 
law  partner  of  that  distinguished  gi^ntumf^n  ^iio  ^^ 
Member  of  this  House,  the  Honorable  Francis  B.  Cos  don, 
whom  we  att  admired  and  loved.    In  fact  he  was  n»t 
partner,  but  an  office  associate.    He  did  not   emphtsiae 
the  fact  that  he  was  a  Republican.    He  did  not  go  befor »  his 
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people  as  a  standpat  old-guard,  rugged  individual  Re- 
publican. He  repeatedly  said.  "I  was  a  partner  of  your 
great  Democrat.  Frank  Condon,  who  resigned  from  a  dis- 
tinguished career  in  Congress  to  become  a  Judge  of  our 
highest  court.  I  was  his  partner,  do  you  hear?  and  if  I  was 
good  enough  for  Frank  I  ought  to  be  good  enough  for  you 
Democrats  who  so  lojraUy  supported  him  for  srears."  Tliat 
was  the  kind  of  a  campaign  he  carried  on.  I  am  informed, 
and  it  is  about  as  significant  of  a  change  in  sentiment  of  the 
people  of  our  country  toward  the  new  deal  as  if  Mr.  Hoover's 
picture  in  the  movies  received  a  scattering  applause.  So, 
Messrs.  and  Mesdames  Republicans,  keep  your  feet  on  the 
ground  and  do  not  count  the  chickens.     [Applause.] 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  RICH.  Reserving  the  right  to  object.  I  would  like  to 
say  to  the  gentleman  from  Texas  that  if  he  mentions  some- 
thing about  the  Socialist  President  we  have,  that  is  what 
the  people  object  to— 

Tlie  SPEAKER.  Permit  the  Chair  to  say  to  the  gentle- 
man from  Pennsylvania  that  a  reservation  of  the  kind  he 
has  made  does  not  entitle  him  to  make  a  speech  in  reply 
to  the  speech  that  has  just  been  made. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Texas  that  he  be  allowed  to  proceed  for  3  minutes? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  when  I  first  came  to  Con- 
gress I  represented  the  Old  Jumbo  district  wtilch  embraced 
59  counties  and  ran  556  miles  east  and  west  from  El  Paso 
to  Mineral  Wells.  The  whole  State  of  Rhode  Island  could 
have  been  put  in  one  corner  of  it 

Rhode  Island  has  always  been  a  little  place,  insignificant 
in  the  politics  of  the  Nation,  and  while  there  have  been  some 
big  men  on  our  side  ot  the  House  from  Rhode  Island 
[laughter]  there  have  been  some  very,  very  small  things 
that  have  gone  on  in  Rhode  Island.  Rhode  Island,  although 
the  smallest  State  in  this  Union,  diu'ing  the  depression  has 
asked  more  of  this  Government,  comparably,  than  almost 
any  other  State.  It  has  wanted  P.  W.  A.  funds.  It  has 
wanted  relief.    It  has  wanted  this  and  that. 

Most  of  the  fellows  who  have  been  on  relief  are  mad  at 
the  Government  because  instead  of  getting  just  $30  a  month 
they  wanted  sixty  and  seventy  and  a  hundred  dollars  a 
month  from  the  Government.  They  are  expecting  jobs  from 
the  Government  as  a  matter  of  right.  No  man  has  a  right 
to  depend  on  his  Government  for  everjrthing.  When  I  was 
a  boy  I  was  taught  that  it  was  my  duty  to  support  my  Gov- 
ernment, yet  many  think  it  is  the  duty  of  the  Government 
to  support  them. 

Mr.  CHRISTIANSON.    WiD  the  gentleman  yield? 

Mr.  BLANTON.  I  regret  that  I  cannot.  I  have  not  the 
time.  I  want  to  say  that  when  the  time  comes  a  little  later 
you  will  see  a  change  in  sentiment  in  Rhode  Island.  You 
wait  until  this  Congress  adjourns — and  I  hope  it  will  adjourn 
next  Saturday — you  wait  until  it  adjourns  and  let  these 
300  Democratic  Congressmen  get  back  home  and  mix  with 
their  constituents  and  let  them  know  what  has  gone  on  here, 
and  undo  s<Hne  of  this  rotten  propaganda  that  the  Republi- 
can press  has  been  scattering  over  the  United  States  and  you 
will  see  everywhere  a  change  in  the  sentiment  that  influenced 
little  Rhode  Island  yesterday.     [Applause.] 

LXAVX  or  ABSXMCK 

Mr.  HAMUN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  leave  of  absence  be  extended  to  my  colleague  the  gen- 
tleman from  Maine  [Mr.  Mokan].  for  1  day.  on  account  oi 
illness. 

Ttie  SPEAKER.    Without  objection,  it  is  so  ordered. 
There  was  no  objection. 

ROOWD   SSncmiCT   APPROPBIATXOH  bill — 19SS-SS 

Mr.  BUCHANAN.  Bir.  Speaker.  I  call  up  the  conference 
report  on  the  bill  (H.  R.  8554)  making  appropriations  to 
supply  deficiencies  in  certain  appropriations  for  the  fiscal 
year  ending  June  30.  1935,  and  for  prior  fiscal  years,  to 
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provide  supplemental  appropriations  for  the  fiscal  yeais 
ending  June  30,  1935.  and  June  30,  1936,  and  for  other  pur- 
poses; and  I  ask  unanimous  consent  that  the  statement 
may  be  read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

OOtmXKNCK    BBPOBT 

The  conunJttee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  blU  (H.  R. 
8554 )  "  making  appropriations  to  supply  deflciencles  In  certain 
appropriations  for  the  fiscal  year  ending  June  30,  1935,  and  for 
prior  fiscal  years,  to  provide  supplemental  appropriations  for  the 
fiscal  years  ending  June  30,  1935.  and  June  30,  1936.  and  for  other 
purposes  ".  having  met,  after  fuU  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their  respective  Ho\ue«  M 
follows : 

That  the  Senate  recede  from  Its  amendments  numbered  2,  12. 
18,  31.  34,  35,  38.  39,  42,  43.  47.  55,  06.  68.  71.  72.  75.  77.  84.  85.  87. 
and  88. 

That  the  House  recede  from  Its  disagreement  to  the  amend- 
ments of  the  Senate  nimibered  1,  3,  4,  5,  6,  8,  9.  14,  16.  17.  19. 
22.  23.  24.  25,  28.  30,  32,  33.  41.  45.  46.  50.  51.  52,  53.  54.  57.  58.  60. 
61.  62.  63,  64,  67,  73.  74.  82,  86.  89.  90.  91.  92,  93.  94.  95.  96,  97. 
and  98,  and  agree  to  the  same. 

Amendment  ntmibered  10:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  10.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  inserted  by  said  amendment  insert  the  following :  "  $62.- 
600,  of  which  $36,000  shall  be  available  for  the  fiscal  year  1936  and 
no  part  of  such  stun  of  $36,000  shall  be  used  to  compensate  any 
person  at  a  rate  In  excess  of  $10,000  per  annum,  and  ";  and  the 
Senate  agree  to  the  same. 

Amendment  nimibered  11:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  11,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  line  6  of 
the  matter  inserted  by  said  amendment,  strike  out  "  $300,000 " 
and  Insert  in  lieu  thereof  "$200,000";  and  the  Senate  agree  to 
the  same. 

Amendment  niimbered  16:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  nvunbered  15.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  Une  1  of 
the  matter  inserted  by  said  amendment,  before  the  syllable  "  con-  " 
Insert  a  comma  and  In  line  9,  strike  out  "  $600,000  "  and  Insert  In 
lieu  thereof  "  $500,000  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  20:  That  the  Hoxise  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  20,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
matter  Inserted  by  said  amendment  Insert  the  following: 

"  Salaries:  For  an  additional  amount  for  personal  senrloes.  fiscal 
year  1936,  $45,000." 

And  the  Senate  agree  to  the  same. 

Amendment  nvunbered  21:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  21,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lines  6  and 
7  of  the  matter  inserted  by  said  amendment  strike  out  the  foUow- 
Ing:  "to  remain  available  until  expended.";  and  the  Senate  agree 
to  the  same. 

Amendment  ntmibered  26:  That  the  House  recede  from,  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  26,  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  line  7  of 
the  matter  Inserted  by  said  amendment  strike  out  "  6927-91  "  and 
insert  in  lien  thereof  "  4927-91  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  44:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  44,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  named  in  said  amendment  insert  "  $70,000  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  66:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  56.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  line  1  of 
the  matter  inserted  by  said  amendment  strike  out  "  $7.550,000 " 
and  insert  in  lieu  thereof  "$3,050,000";  and  the  Senate  agree  to 
the  same. 

Amendment  numbered  69:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  69,  and 
agree  to  the  same  with  an  amendment  as  foUows:  At  the  end  of 
the  matter  Inserted  by  said  amendment  before  the  period  Insert 
**.  or  so  much  thereof  as  may  be  necessary  ";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  70:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  70.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  line  2  of  the 
matter  Inserted  by  said  amendment  strike  out  "  1301581 "  and 
Insert  in  lieu  thereof  "  0301581  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  76:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  76.  and 
agree  to  the  -same  with  an  amendment  as  foUows:  Restore  the 
matter  stricken  out  by  said  amendment  amended  to  read  as 
foUows: 

"  Sac.  2.  In  all  svilta  now  pending  in  the  Court  of  C3alnu  by  an 
Indian  tribe  or  band  which  have  not  been  tried  or  submitted,  and 


In  any  suit  hereafter  filed  txi  the  Court  of  caalmi  by  any  sttch  trfb* 
or  band,  the  Court  of  Claims  Is  hereby  directed  to  consider  and  to 
offset  against  any  amount  found  due  the  said  tribe  or  band  all 
sums  expended  gratuitously  by  the  United  SUtes  for  the  benefit 
of  the  said  tribe  or  band;  and  In  all  cases  now  pending  or  here- 
after filed  In  the  Court  of  Claims  In  which  an  Indian  tribe  or  band 
is  party  plaintiff,  wherein  the  duty  of  the  court  U  merely  to  report 
Its  findings  of  fact  and  conclusions  to  Congress,  the  aald  Court  of 
Claims  is  hereby  directed  to  Include  in  its  report  a  statement  of 
th«  amount  of  money  which  has  been  expended  by  the  tTnited 
States  gratuitously  for  the  benefit  of  the  said  tribe  or  band:  J*n>- 
vi4ed.  That  expenditures  made  prior  to  the  date  of  the  law.  treaty, 
agreement,  or  Sxeeutive  order  under  which  the  claims  arise  shaU 
not  be  offset  against  the  claims  or  claim  asserted;  and  expenditures 
under  the  act  of  Jime  18.  1934  (48  SUt.  L.  OM).  except  expendi- 
tures under  appropriations  made  pursuant  to  sec.  5  of' such  act. 
shaU  not  ^ie  charged  as  offsets  against  any  claim  on  behalf  of  an 
In()ian  tribe  or  tribes  now  pending  In  the  Court  of  Claims  or  here- 
after filed:  Provided  further.  That  fxmds  appropriated  and  ex- 
peqded  from  tribal  funds  shaU  not  be  construed  as  gratuities;  and 
this  section  shall  not  be  deemed  to  amend  or  affect  the  various 
acts  granting  Jurlsdlctl<«  to  the  Co\ut  of  Claims  to  hear  and  deter- 
mine the  claims  listed  on  page  678  of  the  hearings  before  the  sub- 
committee of  the  House  Committee  on  Aniroprlatlons  aa  the 
second  deficiency  appropriation  blU  for  the  fiscal  year  19S5:  Pro- 
vided further.  That  no  expenditure  under  any  emergency  appro- 
priation or  aUotment  made  subsequently  to  Uarch  4.  1998.  and 
generally  applicable  throughout  the  United  States  for  relief  In 
stricken  agricultiuml  areas.  reUef  from  distress  caused  by  unem- 
ployment and  conditions  resulting  therefrom,  the  prosecution  of 
public  works  and  public  projects  for  the  relief  of  unemployment  or 
to  increase  employment,  and  for  work  relief  (Including  the  dvll- 
works  program)  shaU  be  considered  In  connection  with  the  opnm- 
tlon  of  this  section." 

And  the  Senate  agree  to  the  same. 

Amendment  nxmibered  78:  That  the  Hotise  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  78.  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  line  9  of 
the  matter  inserted  by  said  amendment  strike  out  the  comma 
where  It  appears  the  first  time  and  Insert  In  Ueu  thereof  **  and  "; 
and  the  Senate  agree  to  the  same. 

Amendment  nimibered  79:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  79.  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  the 
sum  proposed  insert  "  $S6,000XXX> ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  80:  TThat  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  80.  and 
agre^  to  the  same  with  an  amendment  as  foUowa:  In  Ueu  of  the 
mattjer  Inserted  by  said  amendment  Insert  the  foUowlng:  "  :  Pro- 
vided further.  That  not  to  exceed  $1,000,000  ahaU  be  expended  on 
the  dam  on  the  Hlwaasee  Biver";  and  the  Senate  agree  to  the 
same 

Amendment  numbered  81:  That  the  Bouse  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  81.  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  lieu  of  the 
sum  propoeed  Insert  **  $21.260.000 ";  and  the  Senate  agree  to  the 
saihe. 

Amendment  numbered  88:  Tliat  the  House  recede  from  Its  dls- 
agrecbient  to  the  amendmmt  of  the  Senate  numbered  88.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
sum  proposed  insert  "  $80,000,000  ":  and  the  Senate  agree  to  the 


The  committee  of  conference  report  In  dlaagracment  aBieBd' 
ment^  numbered  7.  18,  27.  29.  36,  37.  40.  48,  49.  09.  and  85. 

J.  P.  BtrcBAirAH. 
Bdwabd  T.  Tatum, 
JoHK  N.  BANSLnr. 

JOHM   TaBIB. 

(Except  as  to  T.V.  A.). 

ROSCBT  L.  BSCOM, 

Manager*  on  the  pmrt  of  the  Houm. 

Alva  B.  Anaita. 
Cabtb  Olasb. 


Halb. 
L.  J.  DscxniBoar. 
MofM^ers  on  the  part  of  the  Senate, 

wtkTwaaart 

Ttok  managers  on  the  part  of  the  Bouse  at  the  conference  on 
the  disagreeing  rotes  of  the  two  Bouses  on  the  amendments  of 
the  Senate  to  the  blU  (B.  B.  85M)  making  ^iproprlations  to  sup- 
ply deficiencies  In  oertaln  impropriations  for  the  fiscal  year  endinc 
JimeiSO,  1935.  and  for  prior  fiscal  years,  to  provide  supplemental 
apprcjpilatlons  for  the  fiscal  years  ending  June  80.  1985,  and  June 
80,  1996.  and  for  other  putposes.  submit  the  foQowlng  statement 
In  explanation  of  the  effect  of  the  actUm  agreed  upon  and  reoom- 
mendjBd  In  the  accompanying  oooferenoe  r^ort.  namdy: 

On  amendments  noa.  1  to  5.  Inclusive,  relating  to  the  Senate: 
Apprcipriates  $3,080.18  for  furniture  and  $50,000  for  mlsorilanaous 
Items  and  reapproprlatea  the  unexpended  balance  of  the  1985 
anproprlBtlon  for  flKpenaes  Ot  Inquliles  and  investtgatkiBS.  aU  as 
pi^joyed  by  the  Senate;  and  strikas  out  Che  approprlatloo  of  $104NM). 
insoiM  by  the  Senate,  for  paymaot  to  the  BMtlMr  oC  *•"  •-*- 
Senator  Cutting,  of  Hew  Ifexloa. 
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On  amendment  bo.  fl:  llakea  the  paragrapti  for  salaries  In  the 
l|MaJur's  ofBce  effectlTe  "  on  the  date  oT  the  enactment  of  this 
act  ".  as  proposed  by  the  Senate.  Instead  of  on  "  July  1.  1935  ".  as 
proposed  by  the  House. 

On  amendment  no.  8:  Appropriates  $57,040  for  equipment  and 
tanprorements  for  the  Senate  OSes  Building,  as  proposed  by  the 
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On  amendment  no.  0:  Appropriates  $7S.000.  as  proposed  by  the 
Senate,  to  enable  the  Library  of  Congress  to  provide  books  for  the 
adult  blind  In  aoeordanee  with  a  recent  act. 

On  amendment  no.  10:  i^>proprlates  •63.900.  t»i««y<1  of  IM.SOO 
as  propossd  by  the  Senate  and  $26,600.  as  proposed  by  the  House. 
for  compensation  and  expenses  tn  protection  of  Interests  <a  the 
United  States  in  matters  affecting  oU  lands  In  former  naval  re- 
serves and  makes  $36,000.  Instead  of  $40,000  as  proposed  by  the 
Senate,  of  the  amount  allowed  available  for  th*  fiscal  year  1036 
and  limits  compensation  to  be  paid  therefrom  to  a  rate  per  person 
not  exceeding  $10,000  a  year. 

On  amendment  no.  11 :  Appropriates  MOOOJOOO  Instead  of  $300,000 
as  proposed  by  the  Senate  for  salaries  sod  espenses  of  the  Federal 
Trade  Commission.  The  amount  proposed  by  the  Senate  consisted 
of  $100,000  for  the  textile  Investigations  and  $200,000  for  milk  in- 
vestigations. The  amount  allowed  provides  $200,000  for  both  In- 
vestigations. 

On  amendment  no.  13:  Strikes  out  the  amendment.  Inserted  by 
the  Senate,  reestablishing  the  George  Rogers  Clark  Sesquioen- 
tennlal  Commission  and  appropriating  $50,000  additional  for  the 
memorial. 

On  amendment  no.  14:  Appropriates  $1,478,653  as  proposed  by 
ttie  Senate  for  an  additional  amount  for  payment  to  officers  azid 
employees  of  the  United  States  in  foreign  countries  due  to  appre- 
ciation of  foreign  currencies  in  their  relation  to  the  United  States 
dollar. 

On  amendment  no.  15:  Appropriates  $500,000  for  the  Petroleum 
Administration,  instead  of  $300,000.  as  proposed  by  the  House,  and 
$000,000.  as  proposed  by  the  Senate. 

On  amendment  no.  16:  Provides  for  the  necessary  expenses  to 
bquldate  the  aAilrs  of  the  former  Railroad  Retirement  Board  as 
proposed  by  the  Senate  amendment  instead  of  by  the  House  lan- 
guajgie.  The  House  appropriation  of  $95,000  Is  undisturbed.  The 
effect  of  the  Senate  amendment  is  to  clarify  the  House  language 
as  to  authority  to  employ  necessary  personnel  for  liquidation  pur- 
poses, to  enable  the  President  to  dispose  of  the  records  and  prop- 
erty of  the  Board  upon  completion  of  its  work,  to  extend  the 
life  of  the  Board  from  August  15  to  September  30.  1985.  and 
to  provide  that  no  member  of  the  Board  or  its  staff  should  be  per- 
sonally liable  for  any  action  taken  within  the  terras  of  the  author- 
ity sought  to  be  granted  by  the  Railroad  Retirement  Act. 

On  amendment  no.  17:  Appropriates  $8,000,000,  ss  proposed  by 
the  Senate,  for  the  Texas  Centennial  Bxposltlon  as  authorlxed  by 
act  ^)proved  June  38,  1*36. 

On  amendBMOt  no.  18:  Strikes  out  the  appropriation  of  $10,000. 
inserted  by  the  Senate,  for  salaries  and  expenses  of  the  Washlng- 
tett-Ltneoin  liimortal  Getty rtmig  Boulevard  Oommlssk». 

On  amsiwtiuems  zmb.  19  to  96.  toduitve.  rtfatiic«  to  the  ZNstrtct 
of  Columbia:  Increases  by  $617.  as  prBposcd  by  the  Senate,  the  ^>- 
proprlatiim  for  the  fiscal  year  1980  for  paOMml  expensss;  appro- 
priates $45,000.  Instead  of  $60,120.  as  proposed  by  the  Senate,  for 
salaries  for  the  health  department;  apprt^arlatas  $150,000,  as  pro- 
posed by  the  Senate,  for  pumping  equipment  and  appurtenant 
features  at  the  Mclifllan  filter  plant;  tncxeaaea  the  amount  for  set- 
tlement of  eertlfiert  claims  by  $2.Mli>6,  and  the  amount  fdr  pay- 
ment of  Judgments  by  $3,304.73.  as  proposed  by  the  Senate;  and 
Inasrts  the  appr<yriation  of  $1316.40  for  relief  of  Lyman  C.  Drake, 
as  propoaad  by  the  Senate. 

On  amendment  no.  28:  Appropriates  $35,000.  ss  proposed  by  the 
Senate,  for  maintenance  of  mammal  and  bird  reservations  by  the 
Btireau  of  Biological  Survey.  Department  of  Agriciilture. 

On  amendment  no.  30:  Amends  the  House  provision  relsting  to 
**  General  wqwnsss.  Lighthouse  Service  ".  so  that  the  appropriation 
shall  be  available  dtnlng  the  fiscal  year  1036.  as  proposed  by  the 
Senate.  Instead  of  the  fiscal  year  1035.  as  proposed  by  the  House. 

On  amendment  no.  31:  Strikes  out  the  appropriation  of  $00,000. 
Inserted  by  the  Senate,  for  a  fish-c\iltural  station  in  the  State  of 
Nevada. 

On  amendments  nos.  83.  33.  34.  35.  38.  30.  41.  43.  43.  44.  45.  and 
48.  relating  to  the  Department  of  the  Interior:  Apprt^iriates 
$10,000.  as  proposed  by  the  Senate.  Instead  at  $5,000,  as  proposed 
by  the  House,  tor  contingent  expenses  of  the  Department:  appro- 
imates  $10,000.  as  proposed  by  the  Senate,  instead  of  $10,500.  as 
proposed  by  the  House,  for  administrative  expenses  of  the  War 
Minerals  Relief  Commission;  strikes  out  the  sppropriation  of 
•1004100.  1nssrt»d  by  the  Senate,  for  contlnuatlop  of  construction 
OB  the  Mount  Ruahmore  National  Memorial;  strllcss  out  the  au- 
thority, tnssrttil  by  the  Senate,  for  the  use  of  $4,000  of  tribal 
funds  of  the  Klamath  Indians  for  the  employment  of  sttomeys; 
Gtmcaa  out  the  iqipropriaUea  of  $70,003.19.  Inssrted  by  the  Scn^ 
for  igyment  to  the  Sioux  Indians;  strikes  out  the  appropriation 
of  9aM.m.n  tor  compensatton  to  the  Chippewa  Tmn>«.  (^  kiq- 
neeota;  strikes  out  the  appropriations.  Inserted  by  the  Senate,  of 
810.000  each  for  the  Big  Bend  National  Park  and  the  Everglades 
National  Park;  approprlatea  $70,000.  Instead  of  $100,000.  aa  pro- 
posed by  the  SvMite.  for  the  Kanneeaw  Mountain  Battlefield 
Park:  approprlatea  $080,000.  as  proposed  by  the  Senate,  to  enable 
payments  to  be  mfade  to  land-grant  collsgss  as  authorised  by  the 
M$  ^ppitfved  Jobs  SB,  1086;  and  approftrlatas  $8,050.  as  proposed 
hy  the  Senate,  tor  additional  legislative  sffpsiw  tor  the  Tarrttory 
«(  AlaiiEa  lor  Iha  tmieal  ymr  1836. 


Ob  amendment  no.  47:  Strikes  out  the  paragraph.  Inserted  br 
the  Senate,  to  enable  the  Bureau  oi  InvestlgatKm.  Department 
of  Justice,  to  expand  its  activities  of  detection  and  prosecution 
of  crime  to  include  crime  prevention. 

On  amendment  no.  50:  Inserts  the  pfu'agraph,  proposed  by  the 
Senate,  extending  imtil  Jxme  80,  1935,  the  availability  of  $6,000 
of  an  appropriation  for  the  Naval  Observatory  fc»-  the  fiscal  year 
1933  to  complete  payment  of  obligations  heretofore  incurred  under 
such  appropriation. 

On  amendments  nos.  51  to  56.  Incltnlve,  relating  to  the  Naval 
Establishment:  Provides,  as  proposed  by  the  Senate,  that  the  ap- 
propriations in  the  Naval  Appropriation  Act  for  the  fiscal  year 
1936  shall  be  available  for  the  pay.  subsistence,  and  transporta- 
tion of  234  officers  of  the  Dental  Cksrps  instead  of  186  such  officers, 
as  heretofore  provided  under  such  appropriation;  approprlatea 
$10  for  travel  allowances,  etc..  Bureau  of  Navigation,  fiscal  year 
1923.  as  proposed  by  the  Senate;  appropriates  $2,000,000  for  im- 
provements at  the  Naval  Air  Station.  Pensacola.  Fla..  and  $1,050.- 
000  for  qxuuters  for  officers  of  the  Marine  Corps  at  Quantico,  Va.. 
as  proposed  by  the  Senate:  and  strikes  out  the  appropriation  of 
$4,500,000  inserted  by  the  Senate  for  a  dry  dock  at  the  navy  yard, 
Puget  Sound,  Wash. 

On  amendments  nos.  57.  58,  60.  and  61.  relating  to  the  Depart- 
ment of  State:  Makes  the  approiH'iatlon  for  salaries  of  ambassa- 
dors and  ministers  for  the  fiscal  years  1935  and  1936  available  to 
pay  the  salary  of  an  Ambassador  to  China  at  the  rate  of  $17,500 
per  anniun;  appropriates  $300,000,  as  proposed  by  the  Senate,  for 
a  site  and  building  at  Helsingfors.  Finland,  for  use  of  the  Diplo- 
matic and  Consular  Establishments  of  the  United  States;  and  ap- 
propriates $2,750  and  $9,000,  respectively,  as  propoeed  by  the 
Senate,  for  payment  of  a  year's  saLary  to  Germalne  M.  Finley  and 
Lily  M.  Miller,  widows  of  Foreign  Service  officers. 

On  amendments  nos.  62.  63,  64.  66,  and  67,  relatiz^  to  tha 
Treasury  Department:  Appropriates  $36,000,000.  as  propoeed  by  the 
Senate,  iiMtead  of  $18,000,000,  as  proposed  by  the  House,  for  pay- 
ments to  Federal  land  banks  on  accoimt  of  reductions  In  Interest 
rate  on  mortgages;  strikes  out  the  sppropriation  of  $22,000  in- 
serted by  the  Senate  for  the  reestabllshment  of  the  assay  office  at 
Helena.  Mont.;  and  inserts  the  sppropriation  proposed  by  the 
Senate  of  $482,032.92  for  the  payment  of  any  indebtedness  in  con- 
nection with  Pershing  Hall  and  for  ths  establishment  of  the 
Purshing  Hall  Memcxlal  Fund. 

On  amendments  nos.  68  to  75.  Inclusive,  relating  to  the  War 
Department:  Strikes  out  the  appropriation  of  $1,500,000.  Inserted 
by  the  Senate,  for  the  acquisition  of  additional  land  In  the  vicinity 
of  West  Point.  N.  Y.:  i^Hin^rlates  $122,422.43.  as  proposed  by  the 
Senate,  for  payment  of  the  claim  of  the  Public  Service  Co<»dinated 
Transport  of  Newark,  N.  J.,  as  authorlxed  by  law:  appropriates 
$812^1.  as  proposed  by  the  Senate,  for  the  payment  of  General 
Accoimtlng  Office  settlement  under  the  Ordnance  Department; 
strikes  out  the  items,  inserted  by  the  Senate,  to  appropriate  $171,- 
034.31  and  $6,462,145.35.  respectively,  for  payoMnt  of  the  diOms  of 
the  elty  of  Baltimore  and  the  State  of  California:  an>roprlatea 
$750,000.  as  proposed  by  the  Senate,  for  the  construction  of  build- 
lags  for  United  States  representatives  In  the  Philippine  Islands: 
appropriates  $90300.  as  proposed  by  the  Senate,  for  piirchase  of 
headstones  for  national  cemeteries;  and  strikes  out  the  appropria- 
tion of  $30,000.  inserted  by  the  Senate,  for  the  establishment  of  a 
Custer  Memorial  Museum.  Montana. 

On  amendment  no.  76:  The  Senate  struck  out  section  3  of  the 
House  Mil  relating  to  offsets,  in  cases  in  the  Court  of  Claims  by 
any  Indian  tribe  or  band,  for  sums  e^>ended  gratxiltously  by  the 
United  States  for  the  benefit  of  the  tribe  or  band.  A  substitut* 
has  been  Inserted  for  the  House  language  which  differs  therefrom 
as  follows:  The  new  section  is  not  ai^lcable  to  pending  cases 
"tried  or  submitted";  expenditures  mads  prior  to  the  date  of 
the  law.  treaty,  agreement,  or  Executive  order  under  which  the 
-  elalm  or  claims  arise  sre  not  to  be  Induded  tn  offsets:  expenditures 
I  under  the  act  of  June  18.  1034  (48  Stat.  084),  except  expenditures 
under  appropriations  made  pursuant  to  section  5  of  such  act 
(lands  purchased  liy  the  United  States  for  the  benefit  of  Indians), 
are  not  to  be  charged  as  c^fseta;  expenditures  from  tribal  funds 
are  not  to  be  considered  as  gratuity  expenditures;  the  section  ■H*it 
not  be  deemed  to  amend  or  affect  the  various  acts  granting  juris- 
diction to  the  Court  of  <tii^«tw»  to  hear  and  determine  the  «»*fci»wf 
listed  CD  i>age  678  of  the  hearings  before  the  subcommtttee  of  ths 
House  Committee  on  Appropriations  on  the  second  deficiency  ap- 
propriation bill  for  the  fiscal  year  1935  (such  Jurisdictional  acts 
already  provide  fen*  offsets):  and  no  expenditiuc  under  any  emer- 
gency approprlatlaB  or  allotment  made  subasquently  to  March  4. 
1033.  and  generally  i^jpllcable  through  the  United  States  for  relief 
la  stricken  agricultural  areas,  relief  from  distress  caused  by  imem- 
ployment  and  conditions  resulting  therefrom,  the  prosecution 
of  public  works  and  public  projects  for  the  relief  of  unemploy- 
ment or  to  increase  employment,  and  for  work  relief  (including 
the  Civil  Works  program)  is  to  be  considered  in  connection  with 
the  operation  of  the  section. 

On  amendment  no.  77:  Corrects  a  section  number. 

On  amendments  nos.  TV,  70,  and  80,  relating  to  the  Tenneases 
Valley  Authority:  Inserts  the  specification  of  projects,  proposed  by 
the  Senate,  modified  so  as  to  make  clear  that  the  speclflcation  of 
the  Aurora  Tsindlng  project  and  the  Whites  Creek  {woject  include 
only  preliminary  investigations  as  to  each;  appropriates  $36,000,000 
instead  of  $38,000,000.  as  propoeed  by  the  Senate,  and  $84,675,103, 
as  proposed  by  the  House;  and  Umlts  expenditures  on  the  Hlwassea 
Dam  to  $1^000^000  Instead  of  to  -  $1.000.000  enduslve  of  the  pur- 
of  overflowed  fauid  ",  aa  proposed  by  the 


On  ameadment  no.  81:  Approprtatas  $21,350,000  for  hospital  and 
domiciliary  facilities  under  the  Veterans'  Administration  instead 
of  $30,000,000,  as  pn^xMed  by  the  House,  and  $32,000,000.  as  pro- 
posed by  the  Senate. 

On  amendment  no.  82:  Provides  $325,000.  as  proposed  by  the 
Senate,  for  a  legation  residence  at  OtUwa.  Canada,  and  for  the 
improvement  and  furnishing  thereof. 

On  amendment  no.  83:  Appropriates  $60,000,000  for  public  build- 
ings outside  the  District  of  Colimibia  under  the  Procurement 
Division.  Treasury  Depvtment,  instead  of  $58,000,000,  as  proposed 
by  the  House,  and  $70^)00,000,  as  proposed  by  the  Senate. 

On  amendment  no.  84:  Restores  the  House  provision,  stricken 
out  by  the  Senate,  to  provide  for  the  remodeling  and  extension 
of  the  old  Pension  Office  Building  for  occupancy  by  the  General 
Accounting  Office  at  a  total  cost  of  $4,700,000,  with  an  initial 
appropriation  of  $2,000,000.  «^,»^ 

On  amendment  no.  85:  Strikes  out  the  appropriation  of  $300,000, 
Inserted  b'  the  Senate,  for  acquisition  of  the  building  designated 
as  1724  P  Street  NW.,  WasJilngton.  D.  C. 

On  amendments  nos.  86,  87,  and  88:  Eliminate  the  appropriation 
of  $10,500,000,  inserted  by  the  Senate,  for  construction  of  buildings, 
utilities,  and  appurtenances  at  military  posts,  and  makes  a  verbal 
correction  In  the  text  of  the  paragraph. 

On  amendments  nos.  89  and  90:  Appropriates  $10,549.85  for  the 
payment  of  claims  for  damages  to  or  losses  of  privately  owned 
property  adjusted  and  determined  luider  the  act  of  December  28, 
1922.  and  certified  to  Congress  after  the  bUl  had  passed  the  House. 

On  amendments  nos.  91.  92,  93.  94.  and  95:  Appropriates  $770.- 
661.39  for  payment  of  Judgments  of  the  Court  of  Claims  certified  to 
Congress  after  the  bill  had  passed  the  House. 

On  amendment  no.  06:  Appropriates  $3,158.93  for  the  payment  of 
two  Judgments  of  the  Court  of  Claims  certified  to  the  Seventy- 
second  Congress  which  were  allowed  by  the  House  but  disallowed 
by  the  Senate  at  that  time.  The  Senate,  upon  reconsideration  of 
the  two  Judgments  at  this  session,  included  them  in  the  bill. 

On  amendment  no.  97:  Appropriates  $26,665.39,  as  proposed  by 
the  Senate,  for  the  payment  of  claims  allowed  by  the  General 
Accounting  Office  in  accordance  with  existing  law  and  certified  to 
Congress  after  the  bill  had  passed  the  Hoiise. 

On  amendment  no.  98:  Appropriates  $7,711.14.  as  proposed  by  the 
Senate,  instead  of  $1.48863.  as  proposed  by  the  House,  for  payment 
of  Judgments  against  collectors  of  internal  revenue  and  certified  to 
Congress  by  the  Comptroller  General. 

The  committee  <rf  conference  rep<M^  In  disagreement  the  following 
amendments  of  the  Senate: 

On  amendment  no.  7:  Appropriating  $2,550,000  for  air  condition- 
ing the  Capitol  Building  and  the  Senate  and  House  Office  Buildings. 

On  amendment  no.  13:  AppropriaUng  $800,000  to  enable  the 
National  Capital  Park  and  Planning  Conmxission  to  acquire  addi- 
tional park,  parkway,  and  playgrounds  sites  in  the  District  of 
Columbia. 

On  amendment  no.  37:  Apprc^uiatlng  $36,000  toward  eradication 
and  control  of  the  West  Indian  fruit  fly  and  the  black  fiy. 

On  amendment  no.  20:  Appropriating  $9,000,000  for  the  Depart- 
ment of  Agriculture  in  carrying  out  the  act  of  June  29,  1935,  for 
scientific  research  and  cocq>erative  agricultural  extension  work. 

On  amendment  no.  36:  Providing  an  ^prc^riation  for  an  audit 
of  the  tribal  f  tinds  of  the  Menominee  Indians. 

On  amendment  no.  37:  Reappropriating  $375,000  for  the  Slotix 
Sanatorium  and  employees'  quartere  in  South  Dakota. 

On  amendment  no.  40:  Appropriating  $831,000  toward  construc- 
tion erf  public-school  buildings  in  California,  Washington.  South 
Dakota,  and  Montana  in  ocnmection  with  the  education  at  Indian 
children. 

On  amendment  no.  48:  Appropriating  $300,000  for  payment  to 
special  assistants  to  the  Attorney  General  in  the  case  of  the  United 
States  versus  the  Pan  American  Petroleum  Co. 

On  amendment  no.  49:  Providing  that  employees  under  the 
appropriation  of  $281,000  for  Commissioners  of  Conciliation,  De- 
partment of  Labor,  may  be  compensated  and  employed  without 
regard  to  the  civil-service  laws  and  the  Classification  Act. 

On  amendment  no.  50:  Appropriating  $12,500  for  the  Bureau  ot 
the  Interparliamentary  Union  and  expenses  of  the  American  group. 

On  amendment  no.  65:  Crediting  the  accoimts  of  Treasury  De- 
partment disbursing  ofllcere  for  certain  expenditmres  nuMle  during 
the  banking  emergency,  the  total  credit  not  to  exceed  $25,000. 

J.  P.  Buchanan, 
Edwasd  T.  Tatlob, 
John  N.  Sansun, 
John  Tabbs, 
(Except  as  to  T.  V.  A.), 
I  RoBBST  L.  Bacon, 

Managera  on  the  part  of  the  Hou»e. 

Mr.  BUCHANAN.  BCr.  Speaker,  I  am  only  going  to  give 
a  few  of  the  general  results  of  our  efforts  in  the  conference 
following  the  amendment  and  passage  of  this  bill  by  the 
Senate. 

The  bill,  as  passed  by  the  House,  contained  a  total  sum 
of  $224,477,561.80.  The  Senate  added  $83,472,369.17,  a  con- 
siderable addition  to  a  measure  of  this  size,  making  the  bill 
as  sent  to  conference  $307,949,930.97.  In  view  of  the  enor- 
mous increase  which  the  Senate  made  in  the  bill  it  is  only 
Just  to  the  Senate  for  me  to  state  that  approximately  $40.- 


000.000  of|  that  increase  was  added  by  the  Senate  In  response 
to  new  laws  enacted  by  the  Congress,  and  additional  esti- 
mates un^  those  new  laws  which  were  sent  to  the  Senate. 

That  alQOunt  of  $40,000,000,  had  those  laws  been  in  force 
at  the  time  we  passed  the  bill  and  had  the  estimateB  been 
sent  to  tbe  House,  would  probably  have  been  approved  and 
passed  in  the  House  bill,  llierefore,  that  left  $43,473,36917 
which  thcj  Senate  added  to  this  bill  thai  was  not  authorised, 
not  estimated  for.  and,  in  my  opinion,  unjustified  from  every 
standpoint.  Therefore,  your  conference  managers,  i^aen  they 
met  in  conference,  had  that  question  to  consider.  The  main 
contention  was  how  much  of  that  $43,000,000  should  be  ap- 
proved and  how  much  rejected.  As  a  result  of  the  confer- 
ence the  Senate  receded  on  over  $35,000,000  of  this  latter 
sum  and  the  House  receded  on  only  $8,000,000.  Therefore. 
If  the  Ho^se  aj^roves  this  conference  report  and  our  other 
recommendations,  the  bill  will  carry  $372.901.333JM.  Com- 
paring that  with  the  estimates  submitted  to  Congress  and 
considered  in  connection  with  this  trill,  it  shows  the  following 
result: 

The  totlal  of  Budget  estimates  on  which  this  bUl  is  based 
is  $399,449,943.13.  "nie  total  of  this  bill,  if  the  conference 
report  is  accepted,  is  $273,901,233.50.  or  a  reduction  imder 
the  Budget  estimate  of  $126,548,709.63.  or  nearly  one-third 
reduction  I  in  the  estimate. 

This  is  the  first  step  toward  real  economy  and  retrench- 
ment in  Government  expenditures;  and,  if  this  House  wiU 
hack  up  the  Committee  on  AM>ropriations.  we  will  have  an 
economical  Oovemment  from  now  on.    [Applause.] 

The  Senate  added  98  amendments  to  the  bUL  I  cannot 
discuss  them  all.  Tliey  are  contained  in  the  conference 
report.  Tliere  is  one  piece  of  legislation  that  I  wish  to  men- 
tion briefly,  which  is  carried  as  section  2  of  title  I  of  the 
House  bill,  relating  to  offsets  In  Indian  claims  pending  or 
hereafter  filed  in  the  Court  of  Claims,  and  which  was 
stricken  out  by  the  Senate.  Tlie  conferees  have  restored  that 
section  in  amended  form.  The  immediate  effect  of  this  pro- 
vision is  to  bring  into  consideration  by  the  court  in  pending 
Indian  esses  some  $125,000,000  or  $130,000,000  of  gratuity 
expenditures  by  the  United  States,  which  under  existing 
legislation  could  not  be  considered  as  offsets. 

Many  Jiurisdictional  acts  have  been  passed  by  Congress 
authorizisig  Indian  tribes  to  file  suits  against  the  United 
States  in  the  Court  of  Claims,  and  a  number  of  bills  are 
now  pending  in  Congress.  The  total  amoimt  Involved  in 
the  Indiaii  cases  now  pending  in  the  Court  of  Claims  is 
$2,900,000i000,  including  interest.  Think  of  that  enormous 
amount  i4volved  in  litigation  where  Indian  tribes  are  suing 
the  Oovemment  under  the  special  Jurisdictional  acts  which 
Congress  has  passed.  In  one  suit  I  recall  the  Indians  sued 
for  $6,130i000.  Offsets  by  way  of  gratiaty  expenditures  by 
the  United  States  for  the  benefit  of  the  Indians  allowed  in 
that  cas6  were  $5,508,000;  ao  the  net  Judgment  against  the 
United  States  was  $622,000;  yet  in  many  of  these  Jurisdic- 
tional acts  no  offset  is  allowed  for  sums  expended  gratu- 
itously byi  the  Oovemment  for  the  benefit  of  the  Indians. 

While  the  immediate  effect  of  this  provision,  as  I  have 
p<nnted  oiit,  is  to  bring  in  as  offsets  some  $125,000,000  to 
$130,000,000  in  pending  cases,  it  has  application  to  cases 
hereafter  filed  so  that  there  may  be  many  more  millions  of 
dollars  in  addition  that  will  ultimately  be  saved  to  the  United 
States.  As  amended  in  conference  it  is  exceedingly  fair  to 
the  Indian  claimants  and  will  not  deprive  them  of  any  con- 
sideration to  which  they  may  be  Justly  entitled  in  prosecut- 
ing any  legitimate  claims  they  may  be  authorized  by  law  to 
present. 

In  connection  with  ttiis  section  I  desire  to  pay  tribute  to 
the  gentleman  from  Missouri  [Mr.  Cocmuir],  whom  we  all 
regret  ha^  been  ffl.  With  his  customary  industry  and  solici- 
tude for  ttie  interest  of  the  Oovemmwit.  he  has  been  diligent 
in  endeavoring  to  have  legislation  of  this  character  enacted. 
I  am  grateful  to  him  for  his  advice  and  assistance  in  this 
matter. 

The  public-buildings  item  as  it  passed  the  House  carried 
$58.000j009.  The  Senate,  without  any  hearings,  without  any 
Justification  whatever,  so  far  as  the  record  shows,  without 
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Any  Budget  eittniate.  Increased  this  amount  $13,000,000 
making  tbe  total  $704K»,000.  The  conference  commlttet 
reduced  this  to  $60,000.00.  and  by  so  doing  cut  tlOfiOO,9» 
from  tike  Senate  Increase.  Time  does  not  permit  going  intc 
more  detail.  If  any  Member  destres  to  ask  about  any  item 
c(  the  conference  report  I  shall  be  glad  to  answer  th< 
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Mr.  CHRI8TIANSON.  Mr.  Speaker,  win  the  gentleman 
yWdt 

Mr.  BDCHAKAH.    I  yMd. 

Mr.  CHRIBTIAN80N.  I  notice  the  conferees  struck  oul 
an  anvopriation  of  $223,000  for  compensation  to  the  Chip- 
pewa Indians  of  Minnesota.  Can  the  gentleman  state  what 
reason  Induced  the  conference  committee  to  take  this  action? 

Mr.  BOCHANAN.    Is  that  for  land? 

Mr.  CUKUfi'lANSON.  I  psesimie  it  is  in  settlement  of 
claims  presented  by  these  Indians  against  the  United  States 
Oof  omnent. 

Mr.  BUCHANAN.  If  tt  was  for  land— and  I  think  it  waL 
It  was  with  a  view  to  ascertaining  whether  or  not  they  had 
Sfver  been  paid  for  the  land.  I  call  the  gentlonan's  attention 
to  a  bill  that  came  before  the  House  not  long  ago  in-oviding 
an  authorisation  to  pay  Indians  for  land.  Tbc  diligence  of 
the  gentleman  from  Missouri  [Mr.  Cocrkam].  who  dug  into 
the  records,  disclosed  that  the  Indians  haa  already  been  paid 
for  the  land.  The  bill,  of  course,  was  not  passed.  None  of 
these  bills  authorizing  tbe  expenditure  of  large  amounts  on 
Indian  claims  ought  to  be  allowed  without  an  opportunity 
being  given  the  Appropriations  Committee  to  investigate 
it  and  ascertain  whether  or  not  they  have  already  been 
adjusted. 

Mr.  CHRISTIANSC^.  I  assume  the  Oovemment  keeps 
records  which  would  make  it  possible  for  the  committee  to 
discover  whether  these  bills  had  been  paid  or  not. 

Mi.  BUCHANAN.  They  make  them,  but  the  records  can- 
not always  be  kept.    They  sometimes  get  lost. 

B«r.  BACON.  Bfr.  Speaker,  if  the  genUeman  wiB  yield,  I 
think  the  gentleman  will  recall  that  this  puticular  iton 
came  before  our  committee  at  the  very  last  minute.  We 
had  no  hearings;  we  had  no  testimony;  we  had  no  basis  on 
which  to  form  a  judgment.  It  was  not  an  emergency,  and 
ft  was  the  decision  of  the  conference  conmittee  to  let  it  go 
over  until  the  next  regular  Interior  Department  armropri- 
aUon  bin. 

Bfr.  BUCHANAN.  The  gentleman  igr  correct.  Ibis  action 
was  taken  to  give  us  an  opportunity  to  Investigate.  If  there 
l8  merit  In  the  item,  we  will  ultimately  approve  It,  but  we 
want  to  know  when  we  do  approve  it  that  the  money  is  due. 
CApplauae.] 

Mr.  ROOERS  of  Oklahoma  Mr.  Speaker,  win  the  gentle- 
man yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  ROGERS  of  Oklahoma.  Uhder  the  provisions  of 
amendment  76,  with  reference  to  Indian  dainu,  ^^ose  duty 
will  it  be  to  ascertain  the  set-offs? 

^  Mr.  BUCHANAN.  There  will  be  a  chance  to  make  an 
hivestigation  of  the  records  and  to  certify  the  gratuities  to 
the  court  of  Claims. 

Mr.  ROGERS  of  Oklahoma.  At  what  stage  would  the 
Appropriations  Committee  provide  an  appropriation  to  pay 
them? 

Mr.  BUCHANAN.  Any  approiniations  by  the  Appropria- 
tions Committee  in  such  a  matter  would  be  in  response  to  a 
judgment  of  the  Court  of  Claims. 

Mr.  ROGERS  of  Oklahoma.    And  it  will  use  the  offtets  as 
recommended  by  the  General  Accounting  Office? 
~^^JIr.  BUCHANAN.    The  Court  of  Claims  will  recommend 
that  they  are  authorized  to  make  the  offsets  themselves. 

Mr.  ROGERS  of  Oklahoma.  Tlie  Appropriations  Com-^ 
mlttce.  then.  wiU  not  have  the  power  to  say  what  are  olCsets 
and  what  are  not  offseu? 

Mr.  BUCHANAN.  Nd.  The  Court  of  Claims  wfll  deter- 
mine that. 

Mr.  FEBBDIQBR.    Mr.  Speaker,  win  the  fcntleman  yield"* 
Mr.  BUCHANAN.    I  yield. 


Mr.  FIE6INGER.  I  notice  that  a  good  deal  of  saving  has 
been  made  in  the  bill.  Hie  gentleman  stated  a  moment 
ago  that  we  are  now  going  to  liave  greater  economy  in 
Government.  Can  the  gentleman  give  us  any  idea  when  the 
Budget  is  likely  to  be  balanced? 

Mr.  BUCHANAN.  If  the  genUeman  asks  my  opinion.  I 
firmly  believe  that  with  the  $270,000,000  to  be  raised  by 
the  new  tax  bill  just  passed  by  the  House,  with  the  pay- 
ments due  on  money  heretofore  loaned  by  various  Govern- 
ment departments,  with  a  reducticm  in  the  enormous  work- 
ing balance  in  the  Treasury,  we  can  pass  through  the  next 
Congress  without  any  additional  taxation  or  without  the 
issuance  of  any  additional  bonds,  or  increasing  the  national 
debt,  coccept  to  cover  aivropriations  heretofore  made. 

Mr.  FTESINGER.  Does  the  gentleman  mean  the  Seventy- 
fifth  Congress  or  the  next  session  of  the  Seventy-fourth 
Congress? 

Bfr.  BUCHANAN.  I  mean  the  next  session  of  the  Seventy- 
fourth  Congress  and  future  Congresses.     [Applause.] 

Ml.  PIESINGER.    I  thank  the  gentleman. 

Mi-.  BUCHANAN.  Mr.  Speaker,  I  yield  5  minutes"  to  my 
colleague  the  gentleman  from  New  York  (Mr.  Tab«]. 

Bfr.  TABER.  Mr.  Speaker.  I  went  along  with  the  con- 
ference report  on  all  except  one  item,  which  was  the  T.  V.  A. 
I  could  not  go  along  with  an  Increase  in  an  appropriation 
for  this  organi2ati(m.  To  begin  with,  when  we  went  into  the 
situation  with  reference  to  the  Tennessee  Valley  in  the  hear- 
ings, as  a  result  of  what  Dr.  Biorgan  toW  us  the  majority 
of  the  committee,  and  I  was  not  one  of  the  majority,  brought 
in  a  report  recommending  the  construction  of  a  dam  at 
Chickamauga  because  the  hearings  disclosed  *^*^*  pert^^ips 
this  dam  would  do  more  toward  flood  control  at  Chatta- 
nooga than  anything  else.  "Hie  bill  went  over  to  the  Senate 
and  it  was  confronted  with  a  letter  from  Dr.  Morgan  In 
which  he  said  something  like  this: 

In  the  case  of  the  OuiitersvUle  and  Chickamauga  sitee,  the 
rough  estlmatee  of  cost  which  I  made  in  my  testimony  before 
the  House  committee  were  based  on  very  preliminary  sxirveys  and 
on  the  assumption  of  reasonably  good  foundation  conditions.  It 
to  ixobable.  eepeclally  In  the  case  of  the  Chlclcunuga  Dam.  that 
the  cost  »1U  be  substantially  greater.  That  dam  may  cost  as 
much  as  •2S4X)0.000  to  coo^Uete  If  foondatlon  conditions  are 
found  to  be  troubleaome. 

TbB  Chtckamouga  Dam  would  reduce  flood  stages  at  CT>«tt>- 
nooga  is  times  of  moderate  flood,  but  In  times  of  greatest  flood 
would  not  benefit  Chattanooga.  The  chief  value  of  the  Chlcka- 
mauga  Dam  and  the  White's  Creek  Dam  1«  to  provide  navigable 
depths  above  Chattanooga  on  the  Tfinimssti  River. 

We  were  told  by  Dr.  Morgan  that  the  Chickamauga  Dam 
would  subBtantlally  help  flood  conditions  at  Chattanoogi  by 
from  3  to  4  feet,  if  I  remember  correctly. 

Then  Dr.  Morgan  adds  this: 

We  are  strcmgly  of  the  opinion  that  the  Fowler's  Bend  Dam 
on  tbe  Hiwaasee  Biver  should  be  included  in  tlw  aporoval  of  th« 
committee  for  the  foUowing  reasons. 

He  goes  on  and  tells  us  that  that  would  help  flood  condi- 
tions more  than  the  other. 

When  we  in  the  House  have  this  bill  up  for  consideration 
we  are  told  and  the  House  is  argued  Into  a  position -of 
building  the  Chickamauga  Dam.  but  when  the  bill  gets  over 
to  the  Senate  we  are  told  that  the  Chickamauga  Dam  is  prac- 
ticaUy  worthless  and  they  want  the  Hiwassee  Dam  and  in 
that  way  they  get  both.  I  cannot  go  along  with  that  kind 
of  an  operation  because  I  do  not  believe  it  is  treating  the 
Treasury  of  the  United  States  right.  This  dam  ought  to 
wait  until  it  has  been  demonstrated  that  there  Is  some  legit- 
imate use  for  same. 

Bfr.  McREYNOLDS.    Will  the  gentieman  yield? 

Bfr.  TABER.    I  yield  to  the  gentleman  from  Tennessee. 

Bfr.  McREYNOLDS.  Tlie  gentleman  is  speaking  of  the 
Hiwassee  Dam? 

Bfr.  TABER.    Yes. 

Bfr.  McREYNOIXe.  And  is  not  speaUng  of  the  Chicka- 
mauga Dam? 

Bfr.  TABER.  The  gentleman  is  correct  I  am  opposed  to 
the  Hiwassee  proposition  being  added  on  what  seems  to  be 
a  pulling-and-hauling  proposition  which  ought  not  to  bo 
allowed. 


Bfr.  McREYNOLDS.  The  Chickamauga  and  Guntersvllle 
Dams  are  not  before  the  House? 

Bfr.  TABER.    They  are  not  before  the  House  at  this  time. 

Bfr.  McREYNOLDS.    They  were  put  in  the  House  bill? 

Bfr.  TABER.  The  gentieman  is  correct.  The  Chicka- 
mauga Dam  was  put  in  in  the  House  at  the  request  of  the 
gentieman  from  Tennessee  [Bfr.  McRkymoldsI.  I  think 
when  we  are  told  a  thing  they  should  stand  by  that  state- 
ment and  we  should  not  be  jerked  and  hauled  all  over  the  lot. 

Bfr.  BUCHANAN.  Bfr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Oklahoma  [Mr.  Rogers]. 

Bfr.  ROGERS  of  Oklahoma.  Bfr.  Speaker,  in  the  second 
deficiency  appropriation  bill  as  it  passed  the  House  section 
2  of  the  bill  contained  a  provision  that  gratuities  from  the 
Government  to  Indians  should  be  considered  as  offset 
against  any  future  claims  that  might  be  allowed  to  the  In- 
dians. The  bill  went  to  the  Senate  and  the  Senate  struck 
section  2  from  the  bill.  The  measure  then  went  to  confer- 
ence and  the  conferees  reported  back  to  the  Senate  and  to 
the  House  a  modification  of  section  2  of  the  original  House 
bill,  known  as  amendment  no.  76. 

Bfr.  Speaker,  by  amendment  no.  76,  reported  by  the  con- 
ferees, section  2  of  the  deficiency  appropriation  bill  has  been 
modified  so  as  to  provide  that  the  United  States  may  offset 
against  Indian  tribal  claims  expenditures  made  under  appro- 
priations authorized  by  section  5  of  the  Indian  Reorganiza- 
tion Act  of  1934. 

Section  5  authorizes  appropriations  for  acquisition  of 
lands  to  be  held  in  trust  for  individual  Indians  and  Indian 
tribes. 

Section  15  of  the  Indian  Reorganization  Act  provides  that 
Federal  expenditures  made  under  said  act  shall  not  be  de- 
ducted from  any  future  judgment  which  any  Indian  tribe 
may  secure  against  the  United  States  on  any  claim.  That 
was  a  declaration  by  Congress  to  the  Indians  that  in  giving 
them  the  opportunities  of  self-government,  education,  and 
conservation,  development,  and  acquisition  of  land,  the  Gov- 
ernment was  not  going  to  do  ansrtling  to  prejudice  or  in  any 
manner  affect  the  existing  tribal  claims  of  the  Indians 
against  the  United  States — claims  which  were  ever  upper- 
most in  the  minds  of  the  Indians. 

The  amendment  no.  76  is,  therefore,  a  violation  of  the 
stated  policy  of  Congress,  but  it  is  more  than  that.  It  will 
constitute  the  first  declaration  by  Congress  that  its  former 
promise,  expressed  only  last  year  in  section  15  of  the  Indian 
Reorganization  Act,  was  meaningless.  It  is  one  more  weapon 
in  the  hands  of  the  Indians  and  their  friends  to  support 
their  charge  that  the  Federal  Government,  in  its  dealings 
with  the  Indians,  makes  a  promise  only  to  break  it 

This  provision  permitting  offsets  of  expenditures  author- 
ized by  the  Indian  Reorganization  Act  has  no  place  in  this 
appropriation  bill,  nor  for  that  matter  in  any  appropriation 
bill,  and  I  am  sorry  it  has  been  included  in  the  pending 
proposal. 

Bfr.  BUCHANAN.  Bfr.  Speaker,  I  move  the  previous  ques- 
tion on  the  conference  report. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  conference  report  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  first  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Capltcd.  Senate  and  House  Office  Buildings:  For  providing  and 
installing  complete  alr-condltloning  syBtems,  Capitol,  Senate  and 
House  Office  Buildings,  including  all  necessary  structural  altera- 
tions required  for  such  InstallatlonB,  $2,550,000.  to  remain  available 
imtil  June  30.  1937,  and  to  be  expended  by  the  Architect  of  the 
Capitol,  and  the  Architect  at  the  Capitol  Is  hereby  authorised  to 
enter  into  contracts  In  the  open  market,  to  make  expenditures  for 
material,  supplies,  equipment,  accessories,  advertising,  travel  ex- 
penses and  subsistence  therefor,  and,  without  regard  to  section  35 
of  the  Public  Buildings  Act.  approved  June  25,  1910.  as  amended, 
or  the  ClasElflcatlon  Act  of  1923,  as  amended,  to  employ  all  neces- 
sary personnel.  Including  professional,  architectural,  engineering, 
and  other  assistants:  Provided,  That  said  air-conditioning  systems 
ahaU  be  procured  and  InstaUed  after  competitive  bidding  on  th« 


whole  project  in  aoootdanoe  with  the  provlaions  at  MCtlon  870Q  of 
the  Revised  Statutes  (U.  8.  C,  title  41.  see.  6). 

Bfr.  BUCHANAN.    Bfr.  Speaker.  I  move  to  recede  and  con- 
cur in  the  Senate  amendment  with  an  amendment. 
The  Clerk  read  as  follows: 

Mr.  Bttcranam  moves  that  the  House  recede  from  its  disagree- 
ment to  the  amendment  of  the  Senate  no.  7.  and  agree  to  the  same 
with  an  amendment  as  follows:  In  lieu  of  the  matter  inserted  by 
such  amendment  Insert  the  following: 

"Air  conditioning.  Capitol,  Senate  and  House  Oflloe  BuUdings: 
For  providing  and  installing  air-ctmdltioning  systems.  Capitol.  Sen- 
ate and  House  Office  Bxiildings,  including  aU  necessary  structural 
alterations  required  for  such  installations,  fiscal  years  1036  and 
1937,  $2,560,000,  to  be  expended  by  the  Architect  of  tbe  Oapltol  and 
to  include  expenditures  for  material,  siippUes.  equipment,  acoet- 
sorles,  advertising,  traveling  expenses,  and.  without  regard  to  sec- 
tion 35  of  the  Public  BuUdings  Act,  approved  June  25,  1910,  as 
amended,  or  the  Classification  Act  oi  1923,  as  amended,  tbe  employ- 
ment of  necessary  pwsonnel  (including  professional  architectural, 
and  engineering  services)." 

Bfr.  BUCHANAN.  Bfr.  Speaker,  this  is  an  Item  put  on  the 
bill  by  the  Senate  to  provide  air  conditioning  for  the  Capitol, 
the  Senate  Office  Building,  and  the  two  House  Office  Build- 
ings. 

I  have  offered  an  amendment  to  the  Senate  amendment  so 
it  will  be  more  practicable  and  permit  the  work  to  be  done  in 
more  than  one  contract.  So  far  as  I  am  individually  con- 
cerned, I  care  nothing  about  air  cooling,  and  I  propose  to  vote 
against  it;  but  this  Item  relates  to  the  comfort,  the  pleasure. 
and  the  work  of  every  Bfember  of  the  House,  and  whenever 
an  amendment  relates  only  to  the  Bfembers  of  the  House  I 
believe  they  should  pass  on  It  directly  and  express  their  wilL 
Therefore  it  is  brought  here  tor  you  to  vote  upon  and  deter- 
mine. 

The  moti(;»n  was  agreed  to. 

"Hie  SPEAKER.  The  Clerk  wiU  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  no.  18:  Page  10.  after  line  S,  inaart: 

"  MATKmaL  CAPTTAI.  PAKK  AMD  FUOnnHO  COBtaOSSIOX 

"For  the  work  of  the  National  Capital  Park  and  Planning  Com- 
mission  necessary  toward  carrying  Into  effect  the  provisions  of 
section  4  of  the  act  approved  ICay  29,  1930  (46  SUt.  482) ,  provid- 
ing for  a  comprehensive  park,  parkway,  and  playgrotmd  syMem  of 
the  National  Capital,  etc.;  personal  services  in  the  DUtrlct  at 
Columbia,  including  real-estate  and  other  technical  services,  at 
rates  of  pay  to  be  fixed  by  the  ConmUssion  not  exceeding  those 
usual  for  similar  services  and  without  reference  to  dvll-servloe 
rules  and  tbe  Claaslflcatldb  Act  of  1923,  as  amended:  travel  ex- 
penses; survey,  searching  of  titles,  and  all  other  costs  incident  to 
the  acquisition  of  land:  reimbursements  to  be  made  as  prescribed  In 
such  act.  as  amended,  fiscal  year  1936.  $800,000.  to  remain  avaU- 
able  untU  expended." 

Bfr.  BUCHANAN.    Bfr.  Speaker,  I  move  to  recede  and  con- 
cur in  the  Senate  amendment  with  an  amendment. 
The  Clerk  read  as  follows: 

Mr.  BrrcRiorAK  movea  that  tbe  Bouse  recede  from  its  disagree 
ment  to  the  unendment  of  the  Senate  no.  18.  and  agree  to  the  same 
with  an  amendment  as  foUows:  In  line  15  of  the  matter  Inserted 
by  said  amendment  strike  out  tbe  foUowing:  ".  to  remain  available 
until  expended." 

The  motion  was  agreed  to. 

TheSPEAEZR.  The  Clerk  will  report  the  next  amendment 

in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  27:  On  page  29.  after  Une  14.  insert: 
"  West  Indian  fruit  fly  and  black  fly:  For  determining  and  •pt^T' 
ing  such  methods  of  eradication  and  control  at  tbe  West  Indian 
fruit  fly  and  black  fly  as  in  tbe  Judgment  at  tbe  Secretary  at  Agri- 
culture may  be  necessary  to  eradicate  these  pests  from  tbe  State  at 
Florida,  fiscal  year  1936,  $36,000:  Provided,  That  no  eKpendltursa 
shall  be  made  for  these  purposes  untU  there  has  been  provided  by 
the  State  at  Florida  funds  and  means  which  in  the  Judgment  at 
the  Secretary  at  Agriculture  are  tvMj  adequate  to  effectively  cooper- 
ate in  tbe  •ccompllsbment  of  these  purposes:  Provided  fvrUuf, 
That  no  part  of  this  •pptapriBtaoia  shall  be  used  to  pay  the  cost  or 
value  of  trees  or  other  property  destroyed." 

Bfr.  BUCHANAN.    Bfr.  Speaker.  I  move  to  recede  and 

concur  in  the  Senate  amendment. 
Hie  motion  was  agreed  to. 
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The  SPEAKER.  The  Caerk  will  report  the  next  ameralmjrtnt 

In  disagreement. 
The  Clerk  read  as  follows: 
Amendment  no.  20:  On  page  30.  after  line  18.  inaert: 
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**  To  carry  Into  effect  the  provisions  at  an  act  entitled  'An  ac 
provide  for  research  into  basic  laws  and  principles  relating  to 
culture  and  to  provide  for  the  further  devel<^ment  ctf 
agricultural  extension  work  and  the  more  cmnplete  endowment 
•UMMTt  of  land-grant  colleges '.  approved  June  29.  1935,  as  follotra 
^or  qieclal  research  work  by  the  Department  of  Agrlcultxire,  Incl  id 
Ing  the  employment  of  perscms  and  means  in  the  District  of  Colum- 
bia and  elsewhere,  and  for  payment  to  the  several  States. 
Alaska,  and  Puerto  Rico  for  research  work,  pxirsuant  to  the  autl^or 
isatloos  contained  in  title  I  of  said  act,  $1,000,000:  and  for 
menu  to  the  States  and  the  Territory  of  Hawaii  for 
agricultural  extension  work,  piirsuant  to  the  authorizations 
talned  in  section  21  of  Utle  n  of  said  act.  $8,000,000:  in  all. 
year  1938.  $9,000,000:  Provided.  That  the  Secretary  at  Agriculture 
hereby  authorized  and  directed  to  ascertain  and  certify  to  the 
retary  of  the  Treasury,  on  or  before  September  1.  1935,  as  to  Pi_ 
Rico  and  each  State  and  Territory,  whether  It  has  assented  to 
provisions  oC  the  act  of  June  29,  1935,  and  Is  entitled  to  receive 
share  of  the  appropriations  herein  provided:  Provided  further.  _  _ 
the  allotments  due  July  1,  1935,  shall  be  payable  upon  such  <er 
tlflcation  by  the  Secretary  of  Agriculture  to  the  Secretary  of 
Treasury  (U.  a  C,  title  6.  sees.  611.  612;  act  June  29.  1986)." 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  to  recede  and  con- 
cur In  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  ame4d- 
ment  In  disagreement 

The  Clerk  read  as  follows: 

Amendment  no.  36:  On  page  38,  after  line  7.  Inaert: 
"Menominee  Indians:  The  i^iproprlation  of  $30,000  ftom  triaal 
nmds  of  the  Menominee  Indians.  Wisconsin,  for  the  purpoee  of 
making  an  audit  of  such  funds  and  for  other  purposes,  contali  led 
In  the  Interior  Department  Appropriation  Act.  fiscal  year  11 36 
^proved  Uay  9.  1938.  to  hereby  made  available  for  the  expet  se^ 
of  such  audit  from  and  after  February  1,  1936.  and  the  contxict 
or  contracts  for  such  audit  may  be  made  retroactive  to  Februar  1 
1935."  '     ' 

Mr.  BUCHANAN.  Bfr.  Speaker.  I  move  to  recede  and  con- 
cur in  the  Smate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  repOTt  the  next  ame4d. 
ment  in  disagreement. 

The  Clerk  read  as  foUows: 

Amendment  no.  37:  On  page  38.  after  line  15,  Inaert: 
"  conservation  of  health  among  Indians  (Slouz  Sanatorium  4nd 
raployees-  quarters.  Pierre.  S.  Dak.) :  The  unexpended  balance 
the  appropriation  of  $375,000   (including  the  amount  lmpoxm<ed 
under  section  320  of  the  act  of  Jime  30.  1932).  contained  In 


o<n 
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interior  Department  Appropriation  Act.  fiscal  year  1932,  and  » 
tlntied  avanable  by  the  acts  of  Aprtl  22.  1932,  and  February 
1933,   for   the    construction   of   the   Sioxix   Sanatorium   and 
pk>yees'  quarters  at  Pierre.  S.  Dak.,  Is  hereby  teapproprlated 
made  available  for  the  same  purpoee  tmtll  June  SO.  1937." 

Mr.  BUCHANAN.    Mr.  Speaker,  I  move  to  recede  and  cot 
cur  in  the  Senate  amendment  with  an  amendment. 
The  Clerk  read  as  foUowi: 
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Mr.  Bdcraivan  moves  that  the  House  recede  from  its 
ment  to  the  amendment  of  the  Senate  no.  37,  and  agree  to 
Mme  with  an  amendment  as  follows:  In  lieu  of  the  matter 
•erted  by  said  amendment  Insert  the  following: 

"  Conservation  of  health  among  Indians  (Slouz  Sanatorium 
•mi^oyeee*  quarters.  South  Dakota) :  The  tmezpended  balance 
the  approfulatlon  of  $376,000  (Including  the  amotmt  Inmoui 
under  section  320  of  the  act  of  Jime  30.  1932) .  contained  In 
Interior  Department  Appropriation  Act.  fiscal  yew  1932.  and  l 
tinned  available  toy  the  acts  of  Aprtl  22.  1933.  and  PMimary 
1888.  tor  the  eonetructlon  of  the  Slouz  Sanatorium  and  amp 
quarters  at  Pierre,  S.  Dak.,  is  hereby  reappnnniated  and 
available  untu  lune  80.  1887.  for  such  a  sanatorium  and  emn... 
qvartOTs  at  such  place  in  South  Dakota  ■•  the  Secretary  of 
Urterter  ahaU  select.'*  ' 

Tbe  motion  was  agreed  to. 

The  Clerk  read  the  next  amendment  In  dteagreemeut 
f<^ow8: 

Amendment  no.  40.  page  88: 

"Construction,  enlu^ment,  or  improvement  of  pubUc-ech^ 
taUdlB«s:  Por  eooperatlon  with  public-echool  dlsMcts  tn  the  co  a- 
structlon.  enlargement,  or  improvement  of  local  paMle  dementi  ry 
cr  high  schocds.  including  purchase  of  necessary  equipment,  ks 
authorised  by  and  in  conformity  with  numerous  acts  of  tie 
Seventy-fourth  Congress  approved  June  7.  1936.  fiscal  year  19:  8 
8831.000.   ••  follows:  Queeta.   Wash..   $10,000    (PuWlc.  No.   Ill) 
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I  Glacier  County.  Mont..  $100,000  (PuUlc.  No.  103):  Wolf  Point. 
Mont..  $50,000  (Public,  No.  104);  Poison.  Mont..  $40,000  (Public. 
No.  105);  Lake  and  Missoula  Counties,  Mont.,  $100,000  (Public,  No. 
106):  Brockton,  Mont.,  $40,000  (Public,  No.  107);  Poplar,  Mont.. 
$25,000  (PubUc,  No.  108);  MarysviUe.  Wash..  $38,000  (Public,  No. 
110);  Frazer,  Mont.,  $25,000  (PubUc.  No.  109);  White  Swan.  Wash.. 
$50,000  (Public.  No.  112):  Covelo.  Calif..  $50,000  (Public.  No.  113); 
Shannon  County.  S.  Dak..  $125,000  (Public.  No.  114);  Big  Horn 
Coimty,  Mont,  (district  No.  27).  $80,000  (Public.  No.  119);  Blaine 
County,  Mont..  $15,000  (Public,  No.  120);  Medicine  Lake.  Mont,. 
$25,000  (Public.  No.  127);  Hardin  and  Crow  Agency.  Big  Horn 
County.  Mont,  (district  17-H).  $158,000  (Public.  No.  126) :  Provided. 
That  plans  and  specifications  for  constriction,  enlargement,  or  Im- 
provement of  structures  shall  be  furnished  by  local  or  State  author- 
ities, without  cost  to  the  United  States,  and  upon  approval  thereof 
by  the  Commissioner  of  Indian  Affairs  actual  work  shall  proceed 
under  the  direction  of  such  local  or  State  officials.  Payment  for 
work  In  place  shall  be  made  monthly,  on  vouchers  properly  certified 
by  local  ofllcials  of  the  Indian  Service:  Provided  ftirttier.  That  any 
amoimt  ezpended  hereunder  shall  be  reimbursed  to  the  United 
States  within  a  period  of  30  years,  t]ut)ugh  reducing  the  anniud 
Federal  tuition  payments  for  the  education  of  Indian  pupils  en- 
rolled in  public  or  high  schools  of  the  districts  involved,  or  by  the 
acceptance  of  Indian  pupils  In  such  schools  without  coet  to  the 
United  States." 

Mr.  BUCHANAN.  Mr.  Speaker,  I  move  that  the  House 
recede  from  its  disagreement  to  the  amendment  of  the  Sen- 
ate niimbered  40  and  agree  to  the  same  with  an  amendment 
as  follows: 

The  Clerk  read  as  follows: 

In  lieu  of  the  matter  inserted  toy  the  second  provlao  m  audi 
amendment  Insert  the  following:  ":  Provided  further.  That  any 
amount  ezpended  on  any  project  hereunder  shall  be  recouped  by 
the  United  States  within  a  period  of  30  years,  commencing  with 
the  date  <rf  occupancy  of  the  project,  through  reducing  the  anniuU 
Federal  tuition  payments  for  the  education  of  Indian  pupils  en- 
rolled in  public  or  high  schools  of  the  district  Involved,  or  by  the 
acceptance  of  Indian  pupils  in  such  schools  without  cost  to  the 
United  States;  and  in  computing  the  amount  of  recoupment  for 
each  project,  interest  at  3  percent  per  anmiim  shall  be  Iz^uded  on 
unrecouped  balances." 

Hie  motion  was  agreed  to. 

The  Clerk  read  the  neirt  amendment  In  disagreement,  no. 

48,  page  45  of  the  bill,  as  follows: 

Payment  to  special  assistants  to  Attorney  General:  For  com- 
pensation in  full  to  special  assistants  to  the  Attorney  General 
for  services  rendered  by  them  in  the  case  of  the  United  States  v. 
Pan  American  Petroleum  Co.  (B-ll&M.  in  equity),  in  the  United 
States  District  Court  for  the  Southa^  District  of  California,  fiscal 
year  1936.  $300,000. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  move  that  the  House 
recede  from  its  disagreement  to  the  amendment  of  the  Sen- 
ate, no.  48.  and  agree  to  the  same  with  an  amendment  as 
follows: 

In  lieu  at  the  sum  named  in  said  amendment  Insert  "  $176.767.'* 

The  motion  was  agreed  to. 

The  Clerk  read  the  next  amendment  in  disagreement,  no. 

49,  page  47  of  the  bill,  as  follows: 

Provided.  That  officers  and  employees  may  be  appointed  and  paid 
from  the  amount  herein  appropriated  without  regard  to  the  pro- 
visions of  the  civil-service  laws  and  the  Classlflcatlon  Act  <rf  1928. 
as  amended. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  that  the  House 
recede  from  its  disagreement  to  the  amendment  of  the  Sen- 
ate no.  49  and  i«ree  to  the  same,  with  an  amendment,  aa 
follows: 

In  lieu  of  the  matter  Inserted  by  said  amendment  Insert  the 
following:  -  Provided,  That  officers  and  employees  may  be  appointed 
and  paid  from  the  amount  herein  appropriated  without  regard  to 
the  provisions  of  the  civU-service  laws  req\ilring  competitive  ez- 
aminatlons:  Provided  further.  That  said  officers  and  employees  (ez- 
oept  commissioners  of  conciliation)  shall  be  reoulred  to  take  non- 
"""•'tbled  ezamlnatlons." 


The  motion  was  agreed  to. 

The  Clerk  read  the  next  amendment  In  disagreement,  no. 
59.  page  57.  as  foUows: 

*.^^^.."J?U°***T'*^**™*^**^  Union  for  Promotion  of  Intema- 
r^.^P^^^°°'  '^  *°  additional  amount  for  United  States 
contributions  to  international  commissions,  congresses,  and  bu- 
reans.  Including  $2,500  for  the  contribution  of  the  United  Stotea 
towvd  the  maintenance  of  the  Bureau  of  Interpartlamentary  Union 
for  PromoUon  of  International  Arbitration  In  addition  to  the 
amount  contained  In  the  Department  of  State  Approplratlon  Act, 
1936;  and  $10,000  for  the  ezpenses  of  the  Amerl<Sn  ^up  of  the 
Interparliamentary  Union.  Including  personal  serrlces  in  the  I^ 


trlct  of  Coltimbla  and  elsewhere  without  regard  to  the  Claaslllca- 
tlon  Act  of  1923,  as  amended,  stenographic  reporting  and  other 
services  by  contract  if  deemed  necessary,  without  regard  to  section 
3709  of  the  Revised  Statutes  (U.  S.  C.  title  41.  sec.  6).  such  lump 
sum  as  may  be  determined  by  the  president  of  the  American  group 
payable  to  each  member  and  the  permanent  ezecutlve  secretary  of 
the  group  to  cover  all  ezpenses  of  travel  and  subsistence,  notwith- 
standing the  provisions  of  any  other  act;  purchase  of  necessary 
books,  documents,  newspapers,  periodicals,  and  maps,  stationery, 
official  cards,  printing  and  binding,  entertainment,  and  other  neces- 
sary ezpenses,  to  be  disbursed  on  vouchers  approved  by  the  presi- 
dent and  ezecutlve  secretary  of  the  American  group;  In  all.  fiscal 
year  1936.  $12,500. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  that  the  House 
recede  from  its  disagreement  to  the  amendment  of  the  Sen- 
ate numbered  59  and  agree  to  the  same  with  an  amend- 
ment. 

The  Clerk  read  as  follows: 

In  lieu  of  the  matter  Inserted  by  said  amendment  Insert  the  fol- 
lowing :  "  Bureau  of  Interparliamentary  Union  for  Promotion  of 
International  Arbitration:  For  an  additional  amount  for  United 
States  contributions  to  international  commissions,  congresses,  and 
bureaus,  including  $2,500  for  the  contribution  of  the  United  States 
toward  the  maintenance  of  the  Bureau  of  Interparliamentary 
Union  for  Promotion  of  International  Arbitration  in  addition  to 
the  amount  contained  In  the  Department  of  State  Appropriation 
Act,  1936;  and  $10,000  for  the  ezpenses  of  the  American  group  of 
the  Interparliamentary  Union.  Including  personal  services  in  the 
District  of  Columbia  and  elsewhere  without  regard  to  the  Classi- 
fication Act  of  1923.  as  amended,  stenographic  reporting,  and  other 
services  by  contract  if  deemed  necessary,  without  regard  to  sec- 
tion 3709  of  the  Revised  Statutes  (U.  S.  C,  tiUe  41.  sec.  5).  travel- 
ing ezpenses,  piirchase  of  necessary  books,  documents,  newspapers, 
periodicals  and  maps,  stationery,  official  cards,  printing  and  bind- 
ing, entertainment,  and  other  necessary  ezpenses.  to  be  disbursed 
on  vouchers  approved  by  the  president  and  ezecutlve  secretary  of 
the  American  group;   In  all.  fiscal  year  1936.  $12,500." 

The  motion  was  agreed  to. 

The  SPEAKER.    The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 
The  Clerk  read  as  follows: 

Amendment  no.  65:  Page  62.  after  line  8.  Insert: 
"The  Comptroller  General  of  the  United  States  Is  authorized 
and  directed  to  allow  credit  in  the  accounts  of  Guy  F.  Allen,  chief 
dlsbxirslng  officer.  Division  of  Disbursement,  and  J.  L.  Summers. 
disbTirsing  clerk.  Division  of  Disbursement,  for  disbursements 
made  from  the  fund  "  Ezpenses,  National  Banking  Emergency  Act. 
March  9.  1933.  Comptroller  of  Cxxrrency  ".  during  the  period  March 
6.  1933.  to  July  1.  1934.  In  connection  with  the  emergency  arising 
out  of  the  national  banking  crisis  and  disallowed  by  the  Comp- 
troller General  of  the  United  States:  Provided,  That  such  total 
credit  shall  not  ezceed  the  siun  of  $25,000." 

Mr.  BUCHANAN.    Mr.  Speaker,  I  move  to  recede  and  con- 
cur with  an  amendment  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

In  line  10  of  the  matter  Inserted  by  said  amendment,  after  the 
word  "  sUtes  ".  Insert  the  following:  "  for  any  reason  ezcept  fraud." 

Hie  SPEAKER.  The  question  is  on  the  motion  to  recede 
and  concur  with  an  amendment. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  the  votes  by  which  the  foregoing 
motions  were  agreed  to  was  laid  on  the  table. 

THOMAS  JirrXBSON  MEMOaXAL  COMMISSXOir 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  House  Concurrent  Resolution 
No.  33,  which  I  sent  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Beaolved  Ity  the  Hotue  of  Repreaentativea  {the  Seiiate  eoneurrfng) . 
That  In  the  enrollment  of  H.  R.  8664.  the  second  deficiency  appro- 
priation bill,  fiscal  year  1935.  the  Clerk  of  the  House  of  Represent- 
atives is  authorized  and  directed  to  strike  out  the  word  "year" 
in  line  17.  page  10.  of  the  engrossed  bUl.  axul  Inaert  in  Ueu  thereof 
the  following:  "years  1935  and." 

The  SPEAKER.    The  question  is  on  agreeing  to  the  reso- 
lution. 
The  resolutl(xi  was  agreed  to. 

AXKRICAM  SKTAXL  RDCBATIOir 

Mr.  FORD  of  lifisslsslppi.  Mr.  Speaker,  by  direction  of 
the  C(xnmittee  on  Accounts  I  in'esent  for  immediate  consid- 
eration, a  privileged  resolution  from  that  committee,  whi^ 
I  send  to  the  desk  and  ask  to  have  read. 


The  dOk  read  as  foUows: 


House  Resolution  384 

Reaoived.  That  Bouse  Reeolutl<m  226  Is  hereby  amended  toy  strik- 
ing out  "  $2,500  "  and  Inserting  In  Ueu  thereof  "  $27,500.'' 

Mr.  SNBLL.  Mr.  Speaker,  will  the  gentleman  state  what 
this  is? 

Bir.  IXKM.    BCr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  wiU  state  it. 

Mr.  RICH.  If  the  gentleman  has  this  coosldared  as  a 
privileged  rescdution.  will  we  have  an  opportunity  to  com- 
ment? 

The  SPSAKKEl.  The  gentleman  from  Mlasiasippi  has  aa 
hour.        I 

Mr.  RICH.  Win  the  gentleman  yield  me  10  mhmtesf 

Mr.  FOto  of  Mississiwrf.    Yes. 

The  SPEAKER.  The  gentleman  from  Mississippi  la  reeoff- 
nized. 

Mr.  FORD  of  Mississippi.  Mr.  Speaker,  recently  tha  Honaa 
unanimously  passed  a  resolution  authorizing  an  Investigation 
of  the  American  Retail  Federation,  supposed  to  be  a  lobby- 
ing organization  engaged  in  lobbsring  for  the  passage  of 
legislatioii  beneficial  to  chain  stores  and  chain  organizations. 
After  the  passage  of  that  resolution  the  House  authorised  an 
expenditure  of  $2,500.  and  the  Speaker  appointed  a  com- 
mittee, which  committee  has  been  engaged  In  investtgatlnf 
the  activities  of  that  organization.  Pretty  soon  alter  the 
investigation  began  the  American  Retail  Federatkm  bnlkt 
up.  and  it  became  necessary  for  the  ccmunittae  to  employ 
experts  and  go  thoroughly  into  an  investigation  in  order  to 
ascertain  the  facts.  Since  that  time  the  Hmise  has  passed 
a  resolution  authorizing  a  wider  investigation.  The  commit- 
tee has  been  engaged  in  making  this  investigation  and  haa 
expended  most  of  the  $2,500  which  the  House  heretofore 
appropriated  for  that  expenditure.  The  investigating  con- 
mittee  now  comes  back  to  the  Committee  on  Accounts  and 
asks  for  an  additional  sum  of  $25,000.  The  Committee  on 
Accounts  has  heard  testimony  and  has  had  a  few  of  those 
who  are  engaged  in  the  investigation  before  it,  and  has 
riiached  the  conclusion  that  an  additional  sum  of  $7,500 
#8Uld  be  ample  to  conclude  the  Investigation  in  order  that 
ttiey  might  report  to  the  Congress  and  the  Congress  might 
take  action  in  the  passage  of  such  legislation  as  is  deemed 
wise.       I 

Mr.  MJAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PORD  of  Mississippi.  Yes.  I  yield  to  the  gentleman 
from  Kentucky. 

Mr.  MAY.  How  long  has  the  committee  been  oigaged  in 
the  investigation  it  has  made,  and  has  it  had  any  investiga- 
tion othier  than  in  the  city  of  Washington? 

Mr.  FORD  of  Mississippi.  I  am  not  sure  about  that.  I 
am  golQg  to  yield  some  time  to  my  colleague  from  Texas, 
Mr.  Patmam.  the  chairman  of  the  investigating  committee, 
and  I  am  sure  that  he  can  explain  the  matter  thoroughly  to 
the  House. 

Mr.  MAY.  And  they  are  asking  now  an  additional  sum  of 
$25,000? 

Mr.  FORD  of  Mlaslssippt.  The  fommfttiw  has  recom- 
mended $7,500  additional  to  the  $2,500,  which  will  make  a 
total  of  $10.000. 

Mr.  KNUT80N.  But  the  Cierk.  read  the  naoiutian  and 
it  provides  for  $25,000. 

Mr.  MICHENER.    Do  I  understand  the  gentleman  to  say 
that  the  committee  asked  for  $25,000? 
-    Mr.  FORD  of  Mississippi.    The  investigattng  committee 
asked  for  an  additional  $25,000. 

Mr.  MICHENER.  And  the  Comxaittee  on  Aocoonts  has 
allowed  them  $7,500  addiUonal? 

Mr.  FORD  of  MlssissippL    Yes. 

Mr.  MICHENER.    How  much  has  been  allowed  for  all? 

Mr.  FORD  of  Mississippi.  That  will  make  a  total  aUow- 
ance,  provided  the  House  ^sproves  this  resolution,  in  the 
sum  of  $104N>0. 

Mr.  MICHENER.  And  the  committee  asked  for  bow 
much? ; 
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Mr.  FORD  of  Mississippi.  Twentj-flve  thousand 
additional  was  asked  in  Uiia  resolution.  Two  thousand  five 
hundred  doUars  has  heretofore  been  authorized.  There  [ore. 
a  total  sum  of  $27,500  was  requested. 

Mr.  MICHENER.  It  teema  to  me  that  if  the  committee 
making  the  investigation  has  proceeded  and  now  aslu  tos 
$25,000  that  the  Committee  on  Accounts  would  not  be  qiUDg 
them  any  good  to  give  them  only  $7,500. 

Mr.  FORD  of  MissiaslppL  After  due  consideration,  and 
after  talking  to  the  members  of  the  investigating  comm  ttee. 
the  Committee  on  Accounts  felt  that  with  the  $7,500  i  ddi 
tional  the  investigating  committee  could  make  a  thornigh 
Investigation  and  present  such  facts  to  the  Congress  as 
would  enable  the  Congress  to  pass  legislation  it  might  desire. 

Mr.  SNELL.    TUs  is  House  Resolution  284? 

Mr.  FORD  of  Mississippi.    Yes. 

Mr.  Samiu  A  copy  of  the  resolution  which  I  have  i^  my 
hand  asks  to  strike  out  $2,500  and  insert  $27,500. 

Tike  SPEAKER.  If  the  genUeman  will  yield,  the  ^lerk 
wUl  report  the  amoidment. 

The  Clerk  read  as  foUows: 

Ttom  Oommlttc*  on  AeoounU.  hjtving  giwen  consideration  t^  the 


and 


above  raettetlon.  recommend  that  the  same   do  paaa  wttH  the 
WBHowuig  anMndmrat: 

—  m  line  1  etrika  oat  aU  after  the  word  'Maaived'  and  .. 

the  foUowlng  in  Ueu  thereof:  '  That  there  ahaU  be  paid  out  c  t  the 
«<onttngent  fund  of  the  Houae  on  vouchers  authortaed  by  the 
c^  eommlttee  created  nnder  Hooae  Resolution  30S.  or  by  any 
wwnialttee  thereof  conducting  such  inTestlgstkm  not  to  cxoei  d  an 
artrtltkwal  amount  of  97.500.  including  eiqpendltures  for  the  em- 
J^yment  of  experts  and  clerical,  stenographic,  and  other  asrist  uits. 
laid  vonchers  to  be  signed  by  the  chairman  of  the  committed 
•Piwwfed  by  the  Committee  on  Aeeoonts 

Mr.  FORD  of  Mississippi.  I  think  the  reading  of  the 
amendment  answers  the  question  of  the  gentleman  from 
New  York. 

Mr.  Speaker.  I  yield  5  minutes  to  the  gentleman  from 
Pennsylvania  [Mr.  Rich]. 

Mr.  RICH.    Mr.  Speaker ( 

Mr.  TABER.    lyfr.  Speaker,  win  the  gentleman  yield? 

Mr.  RICH.    I  yield. 

Mr.  TABER.  Mr.  Speaker,  It  seems  to  me  that  the 
ponents  of  this  proposition  should  give  some  legitimate 
son  why  this  should  be  allowed  before  the  opponents 


pro- 
rea- 
are 


What  does  the  gentleman  think  a  )out 


no 
re- 


glven  their  time 
that? 

Mr.  RICH.    Mr.  Speaker.  I  think  that  Is  very  good  l4for- 
mation  for  the  Hotise.  and  we  would  Hke  to  have  it. 
would  like  to  know  why  they  are  going  to  ask  for  this  m^ney 
and  what  they  are  going  to  do  with  it 

Mr.  TABER.    Mr.  Speaker,  in  view  of  that  sltuatio^  I 
make  the  point  of  no  quonnn  right  now. 

The  SPEAKER.    The  Chair  will  count. 

Mr.  TABER.    Mr.  Speaker.  I  withdraw  the  point  o 
quorum.    Tlie  gentleman  from  Pennsylvania  is  going  tc  .^- 
serve  his  time,  and  the  gentleman  from  Texas  [Mr.  Pati  [an] 
will  explain  the  bill. 

Mr.  RICH.   Mr.  Speaker,  I  reserve  my  ttane. 

Mr.  FORD  of  Mississippi.    Mr.  Speaker,  I  yield  15  miiJates 
to  the  gentleman  from  Texas  [Mr.  Paxmam] 
niviaiuunov  or  cwazx 

Mr.  PATMAN.     Mr.  Speaker,  about  3  months  ago 
Speaker  of  the  House  appointed  a  special  committee  of 

House  composed  of  the  gentleman  from  New  York, 

Bloom;  the  gentleman  fronf  CaUfOmia,  Mr.  Docxwxil.n; 
the  gentleman  from  Illinois,  Mr.  Lucas;  the  gentleman  1  rom 
New  Jtntj,  Mr.  Md^Aw;  the  gentleman  from  New  Y  ark. 
Mr.  C0I.S;  the  gentleman  trma  Wisconsin,  Mr.  BaiL;ukv; 
and  myvlf  to  investigate  the  American  Retail  Vtd^tfon. 
Tbe  committee  was  appointed  by  reason  of  the  passage  i  if  a 
resotation  in  this  House  on  April  24.  1935.  The  xesolu  Ion 
was  offered  by  the  gentleman  from  Missouri  TMr.  CocHt  lh]. 
who  alleged  that  there  was  being  established  in  Washim  toii 

what  is  known  as  a  "  super  lobby."   TIm  reeolvtion  namol^ 

dilTerent  ofBcials  of  different  large  organiaadotis  that  ireie 
infeerasking  themselves  in  this  organisation  and  were  bel  Ind 
it  One  of  the  objectives,  as  set  forth  in  the  r^solut  on, 
is  the  following: 


the 

Ithis 


Mr. 


Whereas  It  is  apparrat  that  said  Amorlean  RetaU  Federation  H 
organised  for  the  purpose  of  increasing  the  firofits  of  big  buslnees. 
through  lobbying  tactics,  designed  to  prevent  small  businesses 
from  securing  competitive  opportunitlee  equal  to  those  enjoyed  by 
corporations  representing  vast  aggregatioos  of  capltaL 

BIO  BVHlNEUa  AOAUCST   LITXLB  BUBQfXSS 

Thexetan  the  objective  was  to  find  out  if  big  business  was 
organizing  to  squeeze  out  and  destroy  small  business  in  this 
country.   Jt  is  set  forth  in  this  resolution. 

It  says  fiother: 

Whereas  the  gigantic  sum  of  $780,000  has  already  been  pledged 
or  ocmtrlbuted  to  this  superlotoby  by  the  greatest  aggregation  of 
rich  and  powerful  department  stores  and  chain  storec  of  America 
ever  brought  together  for  the  purpose  of  directly  or  Indirectly 
nullifying  the  effects  of  the  N.  R.  A.,  the  A.  A.  A.,  the  Sherman 
Act,  the  Clayton  Act.  and  other  antitrust  laws  now  on  the  statute 
books  of  this  Nation,  and  by  propaganda  and  other  naetbods 
inimical  to  the  public  welfare,  to  attempt  to  contnH  and  Influ- 
ence the  Oongreas  of  the  United  SUtes  In  Its  leglslaUve  deUbera- 
tlona;  and 

Whereas  It  Is  further  reported  that  this  superlobby,  the  Amert- 
ean  Retail  Federation,  Is  now  proceeding  upon  a  plan  designed 
to  force  the  small  independent  retail  m«chants  of  America,  en- 
gaged In  the  sale  of  the  necessities  ot  everyday  life,  to  contribute 
an  additional  $2,000,000  annually  to  the  funds  available  to  this 
organlsatlan  In  Its  lobbying  activities,  and  for  the  further  purpoee 
of  permitting  It  to  disseminate  propaganda  among  the  consumers 
and  producers  of  the  XTnlted  States;  and 

Whereas  It  Is  inimical  to  the  welfare  of  the  citizens  of  the 
Dhlted  States  to  permit  the  (nganlzatl<ni  and  functioning  of  such 
a  superlobby,  designed  for  the  purpoee  of  intimidating  and  Influ- 
encing Members  of  Congress  through  direct  and  subversive  lobby- 
ing activities,  as  well  as  throxigh  eoercix^  hundreds  of  thousands 
of  underpaid  employees  throughout  the  Nation  to  flood  the  re- 
^ecttve  Members  of  the  United  States  Congress  with  letters, 
petitions,  and  propaganda  designed  to  improperly  and  untruthfuUy 
represent  the  public  sentiment  of  the  reqwctlve  constituencies  of 
said  Members  of  the  Congress. 

Whereas  It  is  a|q>arent  that  the  achievement  of  any  or  all  of  the 
purposes  of  said  American  Retail  Federation  will  react  to  the  detri- 
ment of  the  farmer,  the  wage  earner,  and  the  consumer,  on  the  one 
hand,  and  will  serve  to  injure  the  employers  of  labor  and  the 
laboring  man.  on  the  other  hand. 

asAirr  oaoAmaATioifs  xwolvkd 

Hie  resolutkm  lists  a  number  of  different  organizations 
that  are  advertised  as  being  members  of  this  superlobby  to 
be  set  up  here  in  Washington. 

Tlie  resolution  further  states  it  is  alleged  that  the  sum  of 
$750,000  has  already  been  pledged  or  contributed  to  this 
superlobby  by  the  greatest  aggregation  of  rich  and  powerful 
department  stores  and  chain  stores  of  America,  and  so  forth. 
Then  it  asks  that  a  special  committee  of  seven  be  appointed 
and  directed  to  investigate  the  aforesaid  American  Retail 
Federation,  its  capitalization,  its  membership,  its  objectives, 
and  the  sources  of  its  funds,  and  Its  financial  connections,  its 
ofDeers  or  agents,  and  to  investigate  the  record  of  stock  divi- 
dends, officers'  salaries,  profits,  Interlocking  directorates,  and 
the  hanking  affiliations  of  all  corporations  directly  affiliated 
with  or  contributing  to  the  said  American  Retail  Federation. 

LITTLB   UJCENSC  KXPBCXSD 

The  gentleman  from  KOssourl  [Mr.  Cochrah]  was  chair- 
man of  the  first  committee  appointed.  On  accoimt  of  illness 
he  was  unable  to  serve,  and  I  was  appointed  in  his  place.  Mr. 
CocBXAv  did  not  expect  to  spend  much  money  by  reason  of 
the  passage  of  this  resolution.  He  expected  to  use  Federal 
Trade  Commission  representatives.  After  Mr.  Cochrav  re- 
signed and  I  was  appointed,  the  Federal  Tradie  Commission 
furnished  us  several  representatives.  Using  those'  represent- 
atives, we  started  to  make  the  investigation.  By  reason  of 
additional  duties  imposed  upon  the  Federal  Trade  C<Hnmis- 
sion,  the  Federal  Trade  Commission  was  forced  to  withdraw 
those  employees,  and  we  could  not  use  them  any  longer. 
Therefore  we  must  have  employees  of  the  committee  do  this 
work  if  we  are  to  carry  out  the  mandate  of  this  resolution 
which  was  passed  by  the  House  of  Representatives. 
OHLT  $a,5oe  APnoFaunoH 

In  starting  out  with  an  appropriation  of  $2,500,  of  course, 
we  did  not  know  whether  we  would  need  any  more  or  that 
much,  but  we  have  almost  spent  the  $2,500  in  the  3^ 
months'  time  we  have  been  working.  We  have  conducted 
hearings  in  Washington.  (Xtentimes  we  have  been  com- 
pelled to  pay  as  much  as  $75  a  day  for  services  of  reporters. 
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when  we  could  not  get  the  committee  reporters.  Tliat  Is 
quite  an  expense.  The  reporters  work  on  a  statutory-fee 
basis.  It  was  also  necessary  that  we  have  a  good  clerk 
and  a  stenographer.  My  telephone  calls  average  from  75 
to  125  a  day  over  two  telephones,  and  at  least  50  percent  of 
these  calls  are  about  this  investigation.  Besides,  the  corre- 
spondence is  very  heavy.  We  have  at  least  35  personal 
callers  a  day  at  the  office  by  reason  of  this  investigation. 

OMMAT   ZNTSaXST  MAJUfSSiaU 

As  evidence  of  the  interest  that  has  been  manifested  In 
these  hearings,  permit  me  to  invite  your  attention  to  the 
fact  that  the  Qovemment  Printing  Office  has  probably  sold 
more  copies  of  the  hearings  before  this  committee  than  the 
Government  Printing  Office  has  ever  sold  of  hearings  before 
any  special  committee.  Just  the  other  day  we  had  printed 
the  consolidated  hearings  up  to  July  31.  When  those  hear- 
ings were  printed,  the  committee  could  only  get  1.000  copies. 
I  am  letting  each  Member  of  the  House  have  one,  and  I  am 
dividing  the  others  among  the  members  of  the  special  com- 
mittee, and  we  are  keeping  some  in  reserve  in  order  that  we 
may  have  completed  sets  when  the  hearings  are  concluded. 
The  Government  Printing  Office  is  selling  these  books  for 
60  cents  each. 

COPIXB  SOLO  BT  OOVBBICICXIIT  PELNTUNO   OTTIVM 

It  costs  the  Government  about  25  cents  to  print  them, 
because  thousands  of  them  have  been  purchased  for  $250  a 
thousand  when  ordered  in  thousand  lots.  The  Government, 
therefore,  is  making  a  profit  on  these  publications,  and  I 
predict  that  the  Government's  profit  will  be  a  substantial 
sum  of  the  amount  that  is  appropriated  to  make  this 
Investigation.  Anyone  may  purchase  a  copy  of  the  first 
volume,  containing  507  pages,  from  the  Superintendent  of 
Documents,  Government  Printing  Office,  Washington,  D.  C^ 
for  60  cents. 

Mr.  McCORMACK.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  PATMAN.    I  yield. 

Mr.  McCORMACK.  When  this  Investigation  started,  it 
was  for  the  purpose  of  investigating  a  lobby,  as  I  under- 
stand, was  it  not? 

Mr.  PATMAN.    Yes. 

^  Mr.  McCORMACBL    Now  you  are  investigating  a  business, 
are  you  not? 

Mr.  PATMAN.  No;  except  what  is  authorized  in  the  reso- 
lution and  the  amendment.  It  is  part  of  the  same  thing. 
The  resolution  reads  to  the  effect  that  the  big  concerns 
have  organized  for  the  purpose  of  squeezing  out  the  small 
concerns. 

Mr.  McCORMACK.  But  the  original  resolution  provided 
for  the  investigation  of  a  lobby. 

Mr.  PATMAN.  I  am  talking  about  the  original  resolution. 
I  ask  the  gentleman  to  read  it  himself. 

Mr.  McCORMACK.  But  we  were  told  on  the  floor  about 
some  association  down  here  that  was  raising  money  and 
that  this  resolution  was  passed  for  the  purpose  of  investi- 
gating that  association. 

Mr.  PATMAN.    We  are  investigating  it. 

QUUllOmVAIKSS   8XMT   OT7T 

Mr.  McCORMACK.  I  xmderstand  that  now  the  gentle- 
man's committee  has  sent  out  questionnaires  calling  upon 
business  men  to  make  certain  reports  that  the  gentleman's 
committee  has  followed  up  by  three  different  questionnaires, 
one  asking  what  stock  they  own  and  what  stock  members  of 
their  families  own.    Is  that  correct? 

Mr.  PATMAN.  We  are  carrjring  out  the  mandate  of  the 
House  of  Representatives.  One  question  was  asked  about 
stock  ownership.  Several  objected  to  answering  this  ques- 
tion as  to  small  blocks  of  stock,  and  they  were  told  it  would 
be  unnecessary  to  answer  it  as  to  a  sroall  ownership  of  stocks 
We  have  tried  to  be  fair  and  considerate.  Some  of  these 
officials  do  not  like  to  give  up  the  information  we  are  seeking, 
and  naturally  they  are  hard  to  please. 

Mr.  McCORMACK.    But  we  were  t(dd 

Mr.  PATMAN.  Let  me  answer  the  gentleman's  question. 
He  cannot  ask  a  question  and  expect  me  to  answer  it  while 
he  asks  another;  let  me  answer  the  gentleman.    Let  me  read 


a  part  of  what  the  resoluUon  says.    It  Is  5  pages  long.    The 
resolution  reads: 

A  special  committee  of  seven,  to  be  named  by  the  Speako*.  b« 
created  and  is  hereby  authorised  and  directed  to  Investigate  tha 
aforesaid  American  RetaU  Federation,  ita  capitalisation.  Its  mem- 
bership. Its  objectives,  the  source  of  ito  fimds,  lu  flnanc.lal  con- 
nections, and  Its  officers  and  agents,  and  to  Investigate  the  record 
of  Bto^  dividends,  offloers'  salaries,  profits.  Interlocking  direc- 
torates, and  banking  affiliations  of  aU  oorporatlona  directly  affili- 
ated with,  or  oontrlbutlng  to.  said  Amsrloan  BetaU  FadetatUnx. 

The  resolution  further  provides: 

Resolved.  That  for  the  purpose  of  this  resolution,  the  oommlttMw 
oe  any  subcommittee  thereof.  Is  authorlaed  to  hold  such  hearlnga. 
to  sit  and  act  at  such  times  and  places  in  the  XTnlted  States, 
whether  or  not  the  House  la  sitting,  has  recessed,  or  has  adjourned, 
to  require,  by  subpena  or  otherwise,  tho  attendance  of  such  wit- 
nesses anA  the  production  of  such  books  and  doc^iments,  to  admin- 
ister such  oaths,  and  take  such  testimony  aa  it  deans  naoeasary 
and  advisable. 

No  questionnaire  has  been  sent  out  by  this  committee  that 
does  not  comply  with  this  resolution  that  was  passed  by  tha 
House  of  Representatives,  I  will  say  to  the  gentleman  fnmi 
Massachusetts. 

Mr.  McCORMACK.  We  were  specifically  informed,  as  X 
remember,  that  this  was  for  the  purpose  of  Investigating 
some  proposed  lobby.  I  understand,  however,  that  it  la 
going  into  a  comiriete  Investigation  of  the  bualneii  which 
the  Federal  TYade  Commlssioa  has  recently  c(nnpleted.  aft«r 
2  or  3  years'  work,  and  the  questionnaires  have  been  sent 
out  to  legitimate  business  men  asking  what  stock  they  own 
and  what  stock  members  of  their  families  own. 

Mr.  PATMAN.  I  should  much  prefer  the  gentleman  did 
not  take  up  all  my  time. 

Mr.  McCORMACK.  I  am  sure  the  gentleman  can  get 
more  time.    I  think  the  investigation  is  pretty  far-reachtnf . 

Mr.  PATMAN.  I  think  if  the  gentleman  will  examine  th« 
resolution  and  will  examine  the  questionnaires  he  will  find 
that  the  questionnaires  comity  with  the  rescdutian  iniwuft 
by  this  House.  If  it  does  not  comply  with  It,  we  will 
make  it  comply  with  It^  If  we  have  asked  for  tnformation 
not  authorized  by  the  tesoluticm,  we  shall  certainly  not 
insist  on  it. 

uuuiioMifAnns  cabsfuxxt  rbfabis 

The  questions  Were  prepared  by  the  Federal  Ttade  Com- 
mission representatives.  We  got  those  representatives  who 
were  connected'  with  the  chain-store  investigation  conducted 
by  the  Federal  Trade  Commission  so  they  could  better  pre- 
pare the  very  questionnaire  to  which  probably  the  gentleman 
refers.  The  questionnaires  were  prepared  and  sent  out  In 
compliance  with  this  mandate.  The  resolution  was  passed 
by  the  House  of  Representatives,  and  we  are  still  doing  and 
expect  to  continue  to  do  exactly  what  the  House  had  in 
mind  when  this  resolution  was  passed. 

iM  V ISTIOATIOX   MTSSSPaaaiJI  I'M) 

It  is  true  there  have  been  lots  of  reports  put  out  about 
this  investigaticm.  Tlie  truth  of  it  Is.  Mr.  Speako*,  we  have 
gotten  under  the  skin  of  some  of  these  fellows;  we  are  really 
getting  pay  dirt.  We  are  investigating  in  a  different  way 
than  any  other  special  committee  or  the  Federal  Trade  Com- 
mission has  in  respect  to  this  matter.  We  are  disclosing 
things  that  never  have  been  disclosed,  and  that  is  the  rea- 
son there  is  such  an  enormous  demand  for  these  hearlnga. 
Thousands  and  tens  ot  thousands  of  copies  are  being  sold. 
It  is  because  (rf  the  intoest  in  what  we  are  doing  and  the 
disclosures  that  we  are  making.  Tb  get  down  to  brass  tacks. 
it  is  a  fight  between  the  big  department  stom  Joined  with 
the  big  chain  organizaticms  and  the  independent  merchants 
of  this  country. 

Mr.  COLMER.    Mr.  Speaker.  wlU  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

IKr.  COLMER.  As  I  undostand  the  purpose  of  this  invea- 
tigation,  it  is  to  show  that  the  small,  independent  merchant 
is  being  discriminated  against  by  the  chain  stores;  and  that 
if  this  investigation  discloses  such  a  state  of  affairs,  then 
remedial  legislation  wOl  be  offend  to  Congrcw  to  conect  tha 
situaticHL 

Mr.  PATMAN.  That  is  exactly  right;  that  is  one  of  the 
purposes. 
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ICr.  OOLBIER.  To  give  the  Independent  merchan ;  an 
opportunity  to  exist. 

BCr.  PATIIAN.  The  beads  of  these  wganizations  got 
together  for  the  purpose  of  trying  to  force  their  viewfoint 
iip<»i  the  American  people  through  the  newspapers,  oyer 
the  radio,  and  in  every  way  in  which  people  are  corns  uni- 
cated  with,  lliat  is  what  they  did.  The  chain-store  e3  ecu- 
ttves  and  department-store  heads  did  that.  One  oi  the 
witnesses  before  our  committee  testified  that  he  paid  one 
newspaper  in  his  town  $300,000  a  year  advertising  Ull. 
Probably  that  would  have  no  significance  W9xe  it  not  fa  the 
tect  tkmt  the  other  big  department  stores  In  aU  the  <  ther 
large  cities  In  this  country  pay  similar  sums  to  thetr  c  ews- 
papers.  get  together  for  the  purpose  of  getting  their  t  ifor- 
matlon  in  their  way  to  the  people  of  this  country  and  ;  orce 
the  chain-store  theory  upon  the  American  petqple.  vhat 
is  what  they  are  expecting  to  do.  They  are  pooling  iheir 
TCsouroes.  power,  and  influence  for  the  purpose  of  keebing 
ttie  American  people  from  getting  the  truth  about  the  c  lain 


Mr.  MAY.    Will  the  genUeman  yield? 

Mr.  PATMAN.    I  yldd  to  the  gentlonan  from  Kenti  dkj. 

Mr.  MAT.  I  am  very  much  in  sympathy  with  the  ge  itle- 
mant  psoposal,  but  may  I  inquire  whether  or  not  the  ge  itle- 
■Mm  and  his  committee  aheiidy  have  sufflelent  inf ormi  tiofi 
to  enable  the  Congress  to  «iact  the  necessary  legislatic  a  to 
■top  these  evils  without  the  expenditure  of  farther  f  mds 
tn  making  an  investigation? 

Mr.  PATBCAN.  If  we  had  sufficient  infwmation  we  w  DUld 
not  ask  for  additional  funds.  I  told  the  committee  fraokly 
I  did  not  think  we  would  need  $25,000.  The  committee  tug- 
gested  $25,000.  but  I  told  them  frankly  that  I  did  not  be- 
lieve we  would  need  $25,000;  therefore  they  cut  it  dow  i  to 
$7,600. 

We  have  not  employed  lawyers.  We  are  our  own  law  fen. 
We  are  doing  the  work  oursdves.  The  committee  has  met 
on  Sundays:  it  has  met  at  night  and  has  worked  overtime  on 
this  investigation,  because  we  feel  that  it  is  in  the  piiUic 
Interest.  We  are  not  going  to  spend  a  pemy  more  of  thi* 
money  than  we  have  to  spend  in  OTder  to  do  the  right  dnd 
of  a  Job  and  do  just  exactly  what  the  House  told  us  t  >  do 
when  we  were  appointed  members  of  the  special  comm  ttee. 

Mr.  MAY.  I  read  a  biU  which  the  gentleman  from  1  "^f^ 
introduced*  and  I  thought  it  covered  the  question  very  t  lor- 
ouiiUy.  Umi  was  some  2  months  aga  Have  the  gentle  nan 
and  bis  c<xnmlttee  discovered  anything  new  since  the  da  e  he 
drafted  that  bin? 

Mr.  PATMAN.  Yes.  We  are  making  new  discovsrles 
every  day  in  reference  to  discriminations  in  prices,  and.  siay 
I  say  to  the  gentleman,  that  the  Federal  Trade  Commit  sion 
did  not  report  what  we  are  reporting.  The  Commission  was 
not  charged  with  such  a  duty.  The  Federal  Trade  C«n  nls- 
sion  dealt  in  stotlstlcs  large^.  but  not  wholly.  We  are  dls- 
dosiBg  names  and  secret  debates.  For  instance,  we  had  one 
witness  ^*o  aiHTeared  before  our  committee  ^rtio  disci  »ed 
more  than  SOO  contracts  that  his  large  chain  concern  had 
with  manufacturers,  giving  him  secret  rebates  and  secret  dis- 
counts which  independent  merchants  did  not  and  could  not 
get  Itie  independent  merchants  of  this  country  are  f  o  reed 
to  pay  such  a  high  price  for  their  goods  that  the  chain  st  ares 
can  sell  the  goods  for  the  same  price  that  the  indepem  lent 
merchants  must  pay  for  their  goods,  and  make  enormous 
proflts.  pay  enormous  dividends,  and  high  salaries.     - 


'  uiasT  TxzB  TO  sror  nrrBnoAnow 
Thm  Committee  on  Accounts,  that  reported  this  i«so^ion 
which  authorizes  the  additional  appropriation  of  $7,500  for 
this  investigation,  is  composed  of  the  foUoi^  members: 

LjPda^y  C.  Warren  (chairman).  MeU  O.  Underwood.  Joe 
Stames;  A.  U  Ford.  James  Wolfenden.  John  J.  Cochran 
Cfaarlsa,  Kramer.  Nat  Fatten.  Jared  Y.  Sanders.  Jr..  Le »  x! 
Allen.  sfKl  Donald  H.  McLean. 

Hie  chain-store  lobby  here  in  Washington,  which  ha  (  as 
its  member^iip  160  chain-store  organlatioDs.  has  been  b  m- 
barding  the  members  of  this  committee  with  all  kinds  of  I  klse 
and  misleading  information,  endeavoring  to  stop  an  ap  «o- 
priation  for  our  committee,  which  would  ^op  the  invest  0^ 


tion.  T%iey  have  showered  the  mnnbers  of  the  committee  with 
all  kinds  of  letters  and  documents  trying  to  discredit  our 
committee,  doing  everything  within  their  power  to  bring  the 
nvestigatlon  to  a  halt.  This  chain-store  lobby  has  even  gone 
'  so  far  as  to  protest  to  thte  Speaker  of  the  House  against  the 
continuance  of  this  investigation.  They  were  al)solutely  un- 
successful I  appreciate  the  fact  that  this  committee  and 
the  Speaker  have  not  jrlelded  to  any  extent  or  to  any  degree 
to  this  enormous  pressure  and  Influence.  They  are  not  the 
kind  of  m«i  who  will  yield  under  such  circumstances,  where 
selfishness  and  greed  is  on  one  side  and  the  puUic  welfare 
is  <m  the  other  side.  It  is  gratifying  to  me.  as  chairman  of 
the  committee,  to  know  that  our  committee  Is  si^>ported  by 
the  Speaker  ot  the  House,  the  Accounts  Ccnnxnittee.  and 
practically  all  the  Members  of  the  House. 

The  original  resolution.  House  Resolution  203.  was 
amended  June  4,  1935.  to  read  as  follows: 

And  to  lnTwtlg»tc  tbe  tnde  practices  of  Indlrlduala,  partocr- 
•hlfw,  aad  eorpor»tlons  engaged  In  blg-acale  buying  and  aelllng  of 
articles  St  wboleaale  or  retail  and  their  aMoclatlons. 

mrwsPAPBis'  sBoar-sioHTBD  polict 
Many  managers  of  newspapers  yield  to  the  influence  of 
large  department  stores  and  the  chain-store  organizations 
because  of  the  tremendous  amounts  pcUd  to  them  for  adver- 
tising. Very  little  has  been  seen  in  many  newspapers  about 
our  investigation,  although  startling  and  astounding  facts 
have  been  disclosed  for  the  first  time.  These  newspaper 
managers  are  overlooking  the  fact  that  when  the  chain  stores 
get  control  that  they  will  quit  advertising  in  the  newspapers. 
They  will  do  what  many  d  the  chain  stores  are  doing  today 
where  they  have  control  in  a  community.  I  have  in  my  pos- 
sessiim  an  advertisement  of  the  J.  P.  Morgan  k  Co.  Safeway 
Stores.  It  is  the  same  size  as  a  4-page  newspaper.  It  is 
prepared  to  be  addressed  and  mailed  to  any  box  holder  at  a 
post  office  or  on  a  rural  route.  This  is  the  kind  at  advertis- 
ing they  will  do  when  they  get  control  In  your  community. 
The  newspapers  are  wrong  in  permitting  this  valuable  means 
of  communication  and  vehicle  of  dissemination  of  knowledge 
and  information  to  be  influenced  by  the  chain  stores  and 
department  stores  or  big  business  generally.  The  people 
have  an  interest  in  newspapers.  Newspmwrs  exist  partly  by 
reason  of  Government  bouiuty.  A  weekly  newspaper  does  not 
have  to  pc^  postage  on  newspapers  sent  to  subscribers  in  the 
county  where  the  newspaper  is  published.  This  free  frank- 
ing privilege  cost  the  Oovemment  $7,554,355.43  last  year. 
Hie  Oovemment  also  lost  auxe  than  $26,000,000  on  the  cost 
of  carrying  daily  newspapers  through  the  mails  last  year. 
The  daily  newspapers  paid  the  Oovemment  $7,944,479.33  as 
postage  last  year,  whereas  it  cost  the  Oovemment  $34,218.- 
224.20  to  render  the  service.  All  other  publications,  includ- 
ing publications  exempt  tram  lone  rates,  such  as  the  Safeway 
circular,  caused  the  Government  a  loss  of  more  than 
$35,000,000  last  year.  Parcel  post,  alone,  cost  the  Govern- 
ment a  loss  of  $19,057,955.07. 

No  newspaper  should  be  influenced  against  the  public 
Interest.  I  do  not  claim  that  all  of  them  are  Influenced 
against  the  public  interest,  but  certainly  with  the  enormous 
bounties  and  subsidies  given  to  newspapers  they  should  be 
fair  in  every  way  and  give  both  sides  of  every  question  a  fair 
amount  of  space,  and  not  permit  chain  stores,  department 
stores,  or  any  other  group  to  influence  their  actions  or 
iMlicies. 

BcvBux.  sptmcHxa  oif  trib  buwlt 

I  have  made  several  speeches  in  the  House  of  Representa- 
tives cm  the  subject  of  Independent  merchants  and  the  de- 
struction of  Independent  business  by  chain  stores.  I  have 
told  the  Members  of  the  House  much  about  what  one  trade 
journal  has  described  as  "the  motive  behind  the  world's 
greatest  lobby  organization." 

FUTUU  COUBSB  OT  CCMCMITRS 

Our  committee,  if  this  apiMrofxIation  is  aUowed.  expects  to 
make  an  investigation  of  the  following:  First,  lobbying  activ- 
ities of  the  American  Retail  Federation,  its  menU)ers  and 
those  cooperating  with  it;  second,  dlscriminatloas  In  price 
that  are  beneficial  to  large  chain-store  concerns  and  detri- 
mental and  unfair  to  independent  merdumta. 


I  believe  that  our  committee  has  much  constructive  work 
ahead  of  It;  that  we  will  make  disclosm^s  that  will  not  only 
save  the  independent  merchants  of  the  country  and  expose  a 
deceitful  and  treachoous  lobby  oi  chain-  and  department- 
store  executives  but  will  prevent  a  policy  being  continued 
that  will  eventually  destroy  our  Nation.  The  people  who  built 
this  country  in  time  of  peace  and  saved  it  in  time  of  war  are 
entitled  to  at  least  the  same  rights,  privileges,  benefits,  and 
opportunities  as  the  largest  chain-  and  department-store  con- 
cerns in  America.  They  are  not  asking  t<x  m<»:e — they  are 
asking  for  that  much.  No  fair  person  should  deny  them  equal 
benefits  and  equal  rights,  thereby  establishing  in  this  country 
a  policy  of  equal  rights  to  all  and  special  privilef,e8  to  none. 

aooD  coaucnm 

I  feel  indebted  to  the  Speaker  for  appointing  such  a  fine 
group  of  Members  of  the  House  to  assist  me  in  making  this 
Investigation.  They  are  all  good,  hard-working,  conscientioiis 
men.  Tliey  have  the  interest  of  the  people  at  heart.  They 
desire  to  promote  the  general  welfare.  They  have  worked 
long  hours,  Sundays,  holidays,  and  nights  with  me  in  making 
this  investigation  or  doing  work  in  connecticm  with  it.  I 
am  personally  greatly  indebted  to  them  for  their  very  valu- 
able aid  and  assistance. 

[Here  the  gavel  felL] 

coamzTm  oh  nrmsTATS  un  forxxoh  coMxxaci 

Mr.  CHAPMAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  subcommittee  of  the  Committee  on  Interstate  and 
Foreign  Commerce,  which  is  conducting  hearings  on  food 
and  drug  legislation,  may  be  permitted  to  sit  during  the  ses- 
sions of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

There  was  no  objection. 

AMXRICAN  RETAIL  nSDERATIOH 

Mr.  FORD  of  Mississippi.  Mi.  Speaker,  I  yield  3  minutes 
to  the  gentleman  from  New  York  [Mr.  SnkllI. 

liir.  SNEIli.  Mr.  Speaker,  I  want  to  say  Just  a  word  along 
the  line  suggested  by  the  gentleman  from  Massachusetts 
[Mr.  McCoRMACKl.  I  think  I  know  as  much  about  how  this 
resolution  originally  started  as  anyone.  I  do  not  usually 
quote  a  man  who  is  not  present  to  defend  himself,  but  I  am 
so  sure  of  my  position  now  that  I  shall  quote  the  gentleman 
from  Missouri  [Mr.  Cochram],  who.  unfortunately,  is  ill  at 
the  present  time. 

He  presented  this  resolution  to  me  and  asked  me  about  it. 
I  said  I  did  not  know  much  about  the  matter,  but  suggested 
that  it  go  to  the  Rules  Committee,  allowing  them  to  make  an 
investigation  to  see  what  they  wanted  to  do.    He  said: 

It  Is  80  simple  I  think  the  Rules  Committee  will  agree  to  it 
without  having  a  hearing.  The  only  thing  I  Intend  to  do  is  to 
investigate  the  lobbying  of  this  organization  that  was  set  up  here 
In  Washington  with  General  SherrlU  at  the  head  of  It. 

He  said  further: 

I  can  do  the  work  with  my  own  committee,  and  I  doubt  that 
there  will  be  much  expense.  The  work  certainly  will  be  done  here 
In  Washington,  and  that  Is  the  only  intent  and  purpose  of  the 
resolution. 

I  think  the  gentleman'  fnnn  Bfissouri  made  i»'actically  the 
same  statement  on  the  floor  of  the  House  when  the  resolu- 
tion was  being  considered.  This  res(dution  never  would  have 
gone  through  by  unanimous  consent,  I  can  assure  the  Mem- 
bers, if  it  was  intended  to  make  an  investigation  of  all  kinds 
df  business  and  duplicate  the  work  being  done  by  the  Fed- 
eral Trade  Commission.  I  do  not  think  that  was  the  inten- 
tion of  this  House  when  the  investigation  was  started,  and 
I  can  see  no  reastm  for  doing  that  now. 

Mr.  Speaker,  I  think  we  have  gone  far  enough  and  we 
should  let  the  Federal  Trade  Commission,  which  has  all  of 
the  facilities  for  making  such  investigation,  proceed  to  make 
it.  The  trouble  is  if  you  make  an  investigation  of  this  kind 
it  is  out  of  date  tomorrow  and  another  one  will  have  to  be 
made,  llie  Federal  Trade  Commission  is  the  Instrumentality 
to  do  this  work,  and  we  ought  to  let  them  do  it. 

Mr.  McCORMACK.    Will  the  gentleman  yidd? 

Mr.  SNELL.   I  yield  to  the  gentleman  from  Massachusetts. 


Mr.  McCC^tMACK.  It  is  my  understanding  that  the  Ftd' 
eral  Trade  Commission  has  recently  made  a  very  exhaustive 
investigation. 

Mr.  SNELL.    Thej  are  continually  making  sudi  investiga- 

tiODS. 

Mr.  McCORMACK.  And  at  a  tr^nendous  expenditure  of 
money. 

Mr.  SNELL.  We  appropriate  millions  of  dollars  for  them 
to  do  this  work.  Tliis  is  a  duplication  of  effort,  and  every- 
body knows  it 

Mr.  McCORBCACK.  Confirming  the  statement  which  ttie 
gentleman  from  New  Y(urk  made  concerning  the  gentleman 
from  Missouri,  may  I  say  that  the  gentleman  from  Missouri 
[Mr.  CocHKAif],  who  is  a  friend  of  mine,  spoke  to  me  about 
this  matter  and  specifically  said  that  this  was  for  the  pur- 
pose of  investlgatljag  a  lobby  of  some  kind,  without  mention- 
ing any  luunes.  and  that  he  had  nothing  else  in  mind. 

Mr.  SNELL.    Tliat  is  exactly  what  he  sUted  to  me. 

[Here  the  gavel  feU.l 

Mr.  FORD  of  MississippL  Mr.  Speaker,  I  yield  5  minutes 
to  the  gentleman  from  Pennsjdvania  [Mr.  Rich]. 

Mr.  RICH.  Mr.  Speaker,  the  resolution  now  before  us 
requests  $7,500  tor  the  continuation  of  an  investigation.  X 
read  in  the  Rsccnu)  a  few  days  ago  some  of  tbe  statements 
made  by  the  gentleman  from  Texas  [Mr.  PatmahI,  and  I 
agree  with  him  that  a  lot  of  inf  ormaticm  is  given  there  which 
is  vital  to  the  welfare  of  this  country  when  we  speak  of 
doing  business  with  the  liUle  fellow.  I  think  if  and  when 
great,  large  conxnations  are  permitted  to  erive  secret  rebates 
that  are  gcring  to  eventually  affect  little  industries  of  this 
country,  we  are  certainly  doing  harm  to  the  small-business 
man.  On  the  other  hand,  it  seems  to  me  that  the  committee 
in  charge  of  this  investigation,  if  they  are  permitted  to  woric 
at  a  time  when  the  clerics  are  not  on  vacation  and  when  the 
C<mgress  has  adjourned,  might  be  able  to  do  a  lot  of  this 
work  without  additional  cost.  It  seems  to  me  ttiat  we  ought 
to  be  as  economical  as  possible  in  trying  to  save  the  resources 
of  this  country.    This  is  imperative. 

Mr.  Speaker,  I  appreciate  that  this  investigation  is  going 
to  entail  a  lot  of  work  on  the  part  of  the  members  of  this 
committee,  but  the  Members  of  Congress,  Uke  other  Govern- 
ment ofBcials.  are  being  paid  for  their  time.  When  we  give 
them  an  assignment  of  this  kind  it  seems  to  me  that  they 
ought  to  utilize  their  own  time  in  making  the  investigation 
without  cost  to  the  taxpayers.  We  have  a  lot  of  clerics  that 
will  soon  be  at  the  service  of  this  committee  and  I  have  no 
doubt  that  various  committees  of  the  House  have  experienced 
men  who  can  give  additional  information,  also  puUic  stenog- 
raphers can  be  used,  and  I  should  like  to  ask  the  gentl^nan 
from  Texas  if  this  amount  could  not  be  pared  down  so  he 
can  go  into  Just  the  things  that  are  vital  with  respect  to  the 
secret  rebates  being  paid  and  then  draft  a  bUI  prohibiting 
such  practices.  It  serais  to  me  if  we  would  enforce  the 
Sherman  antitrust  laws  and  tolorce  the  laws  prohibiting 
these  great  consolidations  of  business  we  would  iHt^bit 
great  injustices.  It  would  not  require  this  amount  of  money 
to  do  the  work  that  the  conunittee  eventually  will  do  after 
they  have  had  exhaustive  hearings  and  have  gone  into  the 
details  with  respect  to  some  large  corporations. 

Mr.  PATMAN.  Does  the  gentleman  want  me  to  answer 
the  question? 

Mr.  RICH.    I  should  like  for  the  gentleman  to  answer  it. 

Ib(r.  PATMAN.  I  do  not  think  so.  Of  course,  I  cannot 
tell  the  gentleman  aU  that  we  would  like  to  do.  because  it 
wo<tld  be  like  hunting  dudcs  with  a  brass  band,  but  I  may 
assure  the  gentleman  that  we  convinced  the  Committee  on 
Accoxmts  that  certainly  this  amount  of  money  is  reasonable, 
and  if  it  is  not  used  it  will  be  turned  back.  I  was  chairman 
of  an  investigating  committee  once  before  and  I  turned  back 
about  50  percent  of  the  amount  appropriated  for  that  pur- 
iMJse,  and  I  can  assure  the  gentleman  that  not  one  penny 
of  this  amount  will  be  expended  unless  it  is  in  the  interest 
of  the  puUic  welfare  and  spent  pursuant  to  the  resolution. 

Mr.  RICH.  I  may  make  one  further  observation  with 
respect  to  a  number  of  these  investigations.  Sometimes  we 
have  investigations  that  go  Into  a  lot  of  things  that  pertain 


I! 


12658 


CONGRESSIO^  AL  RECORD— HOUSE 


August  7 


19X5 


nONGRESSIONAL  RECokl>— HOUSE 


12iKft 


it 


yri^ion  lor  our  commwiee,  wmcH  would  stop  the  invest «»-  >  mental  and  unfair  to  independent  mercbanta. 


Mr.  SNELL.   I  yield  to  tne  gentleman  irom  Massachusetts,    have  investigations  that  go  into  a  lot  ox  things  tnat  pertam 
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to  private  tndtvldaals  and  do  not  perta^  to  the  qnesthn  of 
whether  the  large  corporatioos  are  tapaxibag  small  bos  neas 
or  not.  It  seems  to  me  that  a  number  of  the  investiga  ions 
by  Men^rs  of  Caagress  have  been  more  along  the  lii  le  of 
snooping.  I  do  not  think  we  should  stoop  so  low  is  to 
liiduite  tn  tfate  practtoe,  which  I  am  sure  we  wQl  an  igree 
ts  entirely  wrong.    In  so  doing  we  do  more  harm  than  good. 

(Here  the  gavel  felL] 

Mr.  VOBD  of  MtsBtsstppI  Mr.  Speaker.  I  yield  5  nin- 
utes  to  the  gentleman  from  Michigan  [Mr.  Cbawvord] 

Mr.  CRAWFORD.  Mr.  Speaker,  any  man  who  uxder- 
■Uads  bniinwM  and  who  has  sat  behind  a  selling  desk  in  this 
eoontry  where  he  sold  goods  to  the  chain  stent,  whither 
In  the  drag,  hardware,  clothing,  or  food  bastnesB,  tf  he  has 
a  streak  at  human  kindness  in  htm  knows  the  need  of  this 
InveetHaflon  Why  is  there  an  attitude  in  this  countr:  to- 
day against  big  business.  It  is  because  of  the  way  big  Busi- 
ness conducts  itself,  and  this  is  the  only  reason.  [Ap- 
plause.! Tliere  is  no  reason  for  Ug  bustneas  to  ooopict 
ttself  the  way  it  does  in  this  country.  I  tevor  Ug  busi  less. 
I  want  big  business  because  through  its  ageDdes  great  i  erv- 
loe.  kyw-nnit  costs,  mass  productioo  of  comforts  tor  our 
people  can  come,  and  I  do  not  know  any  other  way  we  can 
secure  these  comforts.  I  have  been  around  enough  to  1  now 
ttiis,  and.  furthermore,  there  is  no  investigation  that  this 
Congress  ever  dreamed  of  that  is  more  greatly  needed  t  )day 
than  is  this  investigation.  It  will  tbom  up  some  of  the  sins 
of  bignees  and  thus  help  save  Ug  industries  for  the  rood 
of  our  people.  It  will  assist  in  helping  to  protect  big  1  usi- 
ness  from  its  own  nefarious  schemes  which  will  otheiiwise 
most  likely  ocmtinue. 

You  cannot  run  this  country  without  home-owned  ik^il 
stores.  Tou  cannot  run  this  country  with  mismanages  lent 
of  big  business,  and  as  one  who  has  been  through  the  niU. 


as  one  who  has  bem  put  in  the  sweatboz  by  the  chain  si  ires, 
as  one  who  has  suffered  with  the  little  merchants  of  this 
country,  I  know  what  is  going  on.  and  I  know  that  the  fed- 
eral Trade  Commission  reports  do  not  show  what  this  iz  ves- 
tigation  is  bringing  out.  If  the  Federal  law  and  proce  lure 
permitted.  I  would  prefer  financing  the  invest^tion  m  rself 
rather  than  see  it  die.  This  is  how  much  I  believe  in  it,  and 
in  doing  so  it  would  be  in  the  interest  of  the  retaU  laer- 
chants  of  the  United  States  in  the  various  lines  of  indi^y, 
and  our  total  population. 

Mr.  LUNDEEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CRAWFORD.    I  yield.  ] 

Mr.  LUNDSEN.  I  should  like  to  raise  the  amount  :  rom 
$7,5te  to  $25,000. 

Mr.  CRAWFORD.  Before  this  ftrmmtttm  can  make  the 
investigation  which  it  should  make,  it  will  have  to  visit  the 
larger  industrial  centers  of  this  country  and  call  before  the 
committee  the  men  who  are  giving  these  rebates.  I  can  give 
you  the  names  of  scores  of  them  and  I  can  tell  you  wh  it  a 
lot  of  the  rebates  have  been  and  I  can  show  you  how  th  s  is 
crucifying  the  little  merchant  in  the  small  town,  becav  le  I 
have  made  it  an  important  part  of  my  business  in  the  last 
20  years  to  pick  up  some  of  these  facts  and  figures,  ai  id  I 
just  cannot  believe  this  House  will  refuw  this  $7,500  for 
this  purpose,  if  the  committee  needs  it.  If  It  does  not  i  teed 
it,  let  it  turn  the  money  back,  and  I  boqpe  when  we  get  to  the 
end  of  the  road.  If  it  needs  some  additional  money  we  will 
let  it  have  it 

If  there  is  any  one  thing  that  we  should  do  how.  It  |i  to 
give  further  encouragement  to  the  small  home-owned 
merchandiser  of  this  country,  so  he  can  stay  in  ^wyHnfa 
(Vwrate  against  the  chain.    He  cannot  do  this  If  the 
who  sit  at  the  selling  desks,  selling  these  dUferent  commEdi 
ties,  are  to  continue  the  cmd^ring,  qiecial,  tT*iT»4f  rebi  tes. 
Why.  they  win  take  the  buyer  of  a  big  chain  store  out  onjthe 
golf  course  and  bet  him  $100  a  shot  and  kae  the  bet  in 
to  get  a  cash  rebate  to  him  if  they  cannot  get  it  to 
any  other  way.    They  will  me  the  most  Ingenkms  de^ 
give  these  special  rebates,  and  this  is  what  is  causing 
big  chains  to  grow  so  much  more  rapidly  than  they 


Mr.  PATMAN.  Mr.  Speaker,  will  the  gentleman  yiekl  for 
a  question? 

Mr.  CRAWFORD.    I  yield. 

Mr.  PATMAN.  TIm  gentleman  jnrobably  knows,  that  more 
pressure  was  brought  to  bear  on  the  members  ot  the  Com- 
mittee on  Accounts  against  this  resection  than  probably  any 
other  resc^utlon  that  has  been  presented.  The  chain-store 
organizations  have  lUed  one  lettor  after  another  iM-otesting 
against  this  investigation.  Tl>ey  have  even  gcme  so  far  as  to 
anneal  to  the  Speaker  of  the  House  and  file  letters  with  him 
protesting  against  the  conUnuance  of  the  investigation. 

[Here  the  gavel  felLl 

Mr.  FC^ID  of  Mississippi.  Mr.  Speaker.  I  yidd  5  minutes 
to  the  gentleman  from  Wisconsin  [Mr.  Boiliau]. 

Mr.  BOILBAU.  Mr.  Speaker.  I  want  to  say  to  the  Mem- 
bership of  the  House  that  I  believe  the  chairman  of  this  spe- 
cial committee  is  honestly  and  sincerely  tnrlng  to  conduct 
this  investigation  in  order  to  get  information  to  give  to  the 
House  in  the  public  welfare. 

It  is  my  opinion  that  the  Federal  Trade  Commission  has 
performed  a  very  vahiaMe  service.  I  have  always  been  an 
advocate  of  appropriating  sufBclent  funds  for  the  Federal 
Ttade  Commission  because  I  believe  that  thetr  investigations 
are  of  immeasurable  benefit  to  the  people  of  the  country. 
I  commend  them  for  their  report  on  the  chain-store  investi- 
gation. I  think  they  have  put  into  the  record  some  very 
valuable  information,  but  I  say  to  the  Member^iip  of  this 
House  that  if  we  ever  expect  to  arouse  puUic  opinion  in 
this  country,  if  we  ever  expect  to  have  the  people  of  this 
country  stand  back  of  and  support  legislation  in  the  interest 
of  the  indQ>endent  merchants  of  our  coimtry,  if  we  expect 
the  people  of  this  country  to  demand  that  the  Congress  of 
the  United  States  enact  legislation  that  will  in-ohibit  secret 
rebates  and  other  advantages  being  given  by  the  manufac- 
turers to  the  chain  stores,  then  we  must  do  something  in 
addition  to  what  the  Federal  Trade  Commission  has  done. 
We  must  bring  this  matter  out  into  the  open.  We  must  let 
the  people  of  the  country  know  what  chain  stores  are  getting 
rebates,  advertising  allowances,  and  other  advantages  that 
wholesalers  and  independent  merchants  are  not  getting.  We 
must  bring  this  out  fnnn  under  cover. 

I  believe  this  investigation  has  thus  far  succeeded  In  fa- 
miliarizing the  country  with  some  of  the  conditions  that 
exist.  We  must  continue  this  Investigation  so  that  we  will 
get  sufficient  information  to  show  the  need  of  legislation  to 
protect  the  small  business  man,  the  backbone  of  our  coun- 
try, to  protect  American  individualism  against  continuing 
encroachment  by  the  powerful  few — to  protect  our  people 
from  the  continuous  encroachment  of  those  who  would  do 
aU  the  business  and  create  further  mergers,  monopolies,  and 
combinations  and  control  not  cmly  the  manufacturing  but 
the  distribution  of  the  necessaries  of  life. 

I  say  to  the  Membership  of  this  House  that  as  one  mem- 
ber of  this  special  investigating  committee  I  shall  support 
the  chairman  in  making  as  thorou^  an  Investigation  as  this 
appropriation  will  mtivide.  I  shall  do  what  I  can  in  assist- 
ing him  to  bring  this  matter  into  the  open,  and  I  shall  oo- 
(Verate  to  the  extent  of  my  abili^,  as  will  the  other  members 
of  the  committee,  in  keeping  the  expenses  down  as  low  as 
possible  and  to  get  for  the  American  people  and  for  this 
Congress  as  much  information  as  we  can  with  the  appropria- 
tlcm  entrusted  to  this  committee. 

Mr.  FORD  of  Mississippi.  Mr.  Speaker.  I  move  the  pre- 
vious question. 

The  SPEAKER  pro  tempore  (Mr.  McRktholos).  The 
gentleman  from  Misassippi  moves  the  previous  question. 

The  question  was  taken,  and  the  previous  question  was 
ordered. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  com* 
mittee  amendment. 

The  committee  amendment  was  agreed  to. 

The  SPEAKER  pro  tempore.  Hie  question  Is  on  the  rem 
olution  as  am^ided. 

The  resolution,  as  amended,  was  agreed  to. 
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Mr.  TABER.  Mr.  Speaker,  I  make  the  point  of  order  that 
there  is  no  quorum  present. 

The  SPEAKER  pro  tempore.  The  Chair  will  count. 
[After  counting.]  One  hundred  and  twenty-five  Members 
present,  not  a  quorum. 

Mr.  MEAD.    Mr.  Speaker.  I  move  a  call  of  the  House. 

The  motion  was  agreed  to. 

The  doors  were  dosed. 

The  Clerk  called  the  roll,  and  the  following  BCembers  failed 


(BoU 

No.  1671 

Adair 

Ditto- 

Bennlngs 

Pettengm 

Andrew.  Mmi. 

DockwaUer 

Hen 

Peyser 

Andrews,  N.  T. 

Doutrtdi 

HUdebrandt 

Qulna 

Arnold 

Bansley 

BankheMl 

Diifley.  Ohk> 

Hook 

Beeoe 

BeU 

IXuui.lflaa. 

Keller 

BoKerB.M.H. 

Berlin 

Katon 

Kennedy,  Md. 

Bomjua 

Bolton 

^^t?i>r 

KlmbaU 

Budd 

Brown.  Mich. 

Bvant 

Knlffln 

Schaefer 

Buckley.  N.  T. 

Fenerty 

Lamneck 

Seger 

Biilwlnkle 

Perguaon 

Ldilbach 

Cannon,  Wis. 

Pemandes 

Lesinskl 

Stack 

Cartwrl^t 

Pish 

Lucas 

Stewart 

Cnj 

Pltzpatnok 

Stubtaa 

OaTiccbto 

Prey 

ICcOroarty 

SuUlTan 

Chapman 

Pulmer 

MeKeougfa 

Sutphin 

Claiborne 

Oasque 

McMillan 

Sweeney 

Cochran 

Olfford 

Martin.  Maaa. 

Thomas 

Cole.  N.  T. 

CUlchrlst 

Miller 

Thurston 

Connery 

Ooldsborough 

Monaghan 

Tinkham 

Cooper,  Ohio 

Goodwin 

Montagu* 

TTnderwood 

Coming 

Gray,  Pa. 

Moran 

Wadsworth 

cox 

Green  way 

Murdock 

Walter 

CuIUn 

Greenwood 

Oliver 

Weaver 

Darden 

Guyer 

CMaUey 

Whelchel 

Darrow 

Hancock.  N.  T. 

Owen 

WllKn.Pa. 

Dletrtch 

Hancock,  M.  O. 

Parks 

Wolfenden 

Dlrluen 

Hartley 

Perkins 

Wolverton 

The  SPEAKER  pro  tempore.  Three  hundred  and  seven- 
teen Members  are  present,  a  qwmun. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  to  dis- 
pense with  further  proceedings  under  the  calL 

The  jnotion  was  agreed  to. 

WAK  zs  coMnro — ^what  can  wk  do  to  KSCAPB  XTt 

Mr.  LUDLOW.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  and  to  include  a  radio  address  I  deliv- 
ered last  evening. 

The  SPEAKER  pro  tempore.  Without  objecticm.  it  Is  so 
ordered. 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  in  Europe.  Africa,  and  the 
Far  East  the  seeds  of  war  are  being  sown.  The  danger  of 
war  is  not  visionary  and  far  awasF — it  is  near  and  real.  I 
believe  the  Congress  of  the  United  States  owes  a  sacred 
duty  to  humanity,  and  especially  to  the  fine  young  men  of 
America  who  are  potential  cannon  fodder,  to  do  some- 
thing to  keep  this  country  out  of  war.  I  believe  the  most 
efiFective  way  to  accomplish  this  result  is  to  adopt  the  reso- 
lution I  have  Introduced  which  provides  for  a  referendum 
on  war  and  for  taking  over  of  war  properties  by  the  Oov- 
emment  in  case  of  war.  so  as  to  remove  the  profit  incentive 
to  war.  If  my  resolution  is  adopted.  America  will  not  enter 
another  war  unless  that  action  is  approved  by  a  majority 
of  the  men  and  women  ^rtio  comprise  the  American  Nation. 
If  my  resolution  is  adopted,  a  small  coterie  of  men  and 
women  comprising  the  Congress  of  the  United  States,  sub- 
jected to  the  intense  heat  applied  by  special  Interests,  pulled 
and  hauled,  cajoled  and  buUled  by  the  factors  demanding 
war.  will  not  render  the  Judgment  as  to  whether  there  shall 
be  war  or  peace,  but  that  Judgm^it  will  be  rendered  by 
those  who.  if  war  comes,  win  have  to  do  the  suffering  and 
the  dying  and  to  pay  the  awful  costs  of  war.  Time  Is 
precious.  Every  day  finds  our  State  Department  drawn 
closer  to  the  web  of  international  c(»npIicatlons.  In  view 
of  the  world  situation  House  Joint  Resolution  167  (the 
war  referendum  resolution)  has  become  a  measure  of  the 
utmost  importance  which  deserves  and  should  receive  the 
immediate  attention  of  the  Congress. 

Mr.  Speaker,  the  views  expressed  above  were  elaborated  by 
me  in  an  address  over  the  American  Broadcasting  Co.'s  net-  1 
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work  yesterday  evening  and  by  onanimoos  oooeeot  of  the 
House  that  address  is  herewith  presented  in  the  Conqko- 
sioNAL  Recoao  with  a  request  that  all  who  are  feeling  con- 
cern over  the  troids  and  tendencies  of  the  times  will  give  It 
their  serious  attenticm.    The  address  fcdtows: 


BT  HOH.  LODIS  LTTBLOW.  OT  OfBUSTA.  OIT  TBS  BUSJSUT 
OOaCOro— WHAT   CAH    WS    so   to    IKAPB   JTt  " 


AlOBKAaV  BaOADCASTDfO  CO.  ITXTWOCX.  TVBUAT,  ADO.  •.  ItIS 

In  Italy,  war  lords  an  manufacturing  chemicals  to  bum  the  feet 
off  of  XthUopiant.  Btgbt-yeer  old  Italian  children  are  being  fevMv 
ishly  traliied  and  regimented  for  use  as  future  cannon  fodder.  Ite 
Kthlopla.  I  meanwhile,  dcfeaslve  plans  are  going  forward  to  turn 
looee  ferocioui  llooe  and  taetae  IUm  on  invading  Italians.  Uis  Uons 
to  teer  t^m  limb  from  limb  and  the  teetae  fliea  to  tntoct  them 
with  sleeping  alcknees.  More  teirible  than  hullete  la  the  misery 
qiread  by  that  deadly  ineecfc  whoee  victims,  when  nared  the 
mercy  of  death,  become  raving  manlace  or  hopeleee  idiots,  tn 
that  eimbumed  and  parched  land  of  the  tropics,  where  the  rays 
<rf  the  sun  pour  down  like  aiolten  lava  and  where  water  le  the 
only  aoothlng  and  revlTifylng  element,  the  wells  in  the  pathway 
of  the  iavadli^  hordae  are  to  be  poiaoned  and  agontaed  death 
awaita  th0  Italian  boya  who  drink  from  thoee  poUiited  eouroea  ot 
water  aupply.  In  Italy,  monster  bomba  are  being  manufactured  to 
be  droppad  from  alrplanea  on  Xthiopian  oenten  of  papulation  for 
the  purpoae  of  blowing  black  men.  women,  and  ehllifren  to  Ufa. 

While  all  of  thla  damnable  heTTlahnwa  ia  taking  ahape  in  pre- 
paring for  a  war  which  aeema  certain  to  come,  and  the  ultimate 
ramlflcatlona  of  which  no  living  peraon  can  foraeae.  what  are  we 
doing  to  aafaguard  America  from  Involvement  in  another  world 
conflict?  The  answer,  be  it  aaid  to  our  everlasting  dlagrace,  la  that 
we  are  doing  nothing  worth  while.  We  are  drtfttzs.  drifting,  drift- 
ing. There  are  sins  of  omlaaion  quite  aa  monstroua  aa  alna  of 
commission  and  in  thla  matter  ot  protecting  America  from  tha  next 
war,  whlcb  invention  and  aeience  and  the  modem  rednementa  of 
cruelty  wUl  make  the  moat  terrible  war  of  all  time,  we  are  ■»»>"«»*g 
away  our  daya  of  grace. 

While  We  loU  in  the  f  alae  aecmity  cf  the  oeMch  that  atlcka  Ita 
head  in  the  sand  the  ropea  are  t^tening  to  drag  ua  In.  Our  State 
Department  ia  bcdng  caught  on  diplomatic  barba  that  win  ulti- 
mately le4d  us  to  Gk)d  knowa  irtiere.  Given  a  little  more  time  and 
the  munitiona  m»T»nf«i»tiirwr«  will  begin  to  aay,  "  Here'a  our  chMiee 
to  make  a  deaningt"  Aa  nation  after  nation  is  drawn  into  the 
maelstrom,  the  international  flnaneiera  will  begin  to  aay,  **  Our  in- 
vestments in  foreign  eountrlee  are  in  peril.  America  must  go  to 
war  to  be^  our  financial  alllaa  and  to  protect  our  hdidlngB."  Some 
Judaa-minded  citlaens,  poalng  bdUnd  the  falae  maaka  of  patrtota, 
will  say,  "  We  are  going  through  the  worst  depreosion  in  our  hlatery 
and  aomethlng  must  be  done  about  it.  The  way  to  adldlfy  our 
Nation  and  to  aave  our  Oovemment  from  ooUapee  la  to  go  to  war." 

These  cjompose  a  mighty  group  of  influences.  Such  influeneea 
have  dragged  countriea  into  war  in  the  past.  Such  influeneea 
wHl  drag  our  eoiin^  Into  war  In  the  future  unlaaa  the  ptaple 
at  America  arise  in  their  m^t  and  in  grim  da^eiintnatlon  take 
the  power  of  declaring  war  tn  their  own  handa. 

It  ia  to  protect  America  from  betaig  inveigled  into  war  by  adflah. 
scheming,  conniving  Influeneea  that  I  have  introduced  in  the 
Oongreaa  bf  the  United  Btetea  a  reaolutlon  (H.  J.  Rea.  107) 
which  pr^xwea  to  amend  the  Oonstttution  by  providing  that 
except  in  the  case  of  invarton  the  people  ahaU  have  the  right  to 
say  by  a  ioajority  vote  in  a  national  referendum  whether  or  not 
war  shall  ibe  declared.  With  the  people  th»me»lvee  is  where  the 
power  to  declare  war  should  reside.  That  la  where  aoanarelgaity 
abides.  What  could  be  more  fundamentally  right  than  that  the 
people  who  have  to  do  the  auifertng  and  the  dytag  and  to  pay 
the  awful  ooeta  ot  war  ahould  have  aomsthing  to  aay  aa  to  wheOker 
war  ahaU  be  declared? 

I  venture  tonight  to  atate  that,  asoapt  poealbly  In  a  few  rare 
Inatanoaa  where  a  reeort  to  arma  la  Juattfled,  war  with  all  of  its 
hellishneal  would  disappear  from  the  earth  if  the  people  had  a 
free,  fair,  and  honest  opportunity  to  eapteea  themaelvea  on  that 
iaaue.  Wire  are  not  made  by  the  people.  They  are  made  by  rulera 
and  by  heartless,  greedy,  conqpirlng  eelflah  interasta  that  wlata  to 
ooin  poww  and  duty  doOara  out  of  human  Mood.  Doaa  anyone 
Imagine  titiat  Inwxwnt  Itallaa  boya — God  bleea  than — want  to  go 
agataMt  the  wUd  liana  and  the  teetae  fllea  and  to  drink  of  the 
poleoned  Wella  at  Bthlopla?  Doea  anyone  imagine  that  the  fathera 
and  mothara  of  Italy,  the  peaaanta  who  have  watched  with  tender 
eoilcltude  fovar  their  aona  erom  Infancy  until  they  arrived  at  the 
age  of  cannon  fodder,  want  to  aee  their  flaah  and  Wood  aaerlfieed 
on  aueh  an  ungo(tty  altart  Mb;  a  thouaand  ttmea  no.  War  on 
Ethiopia  U  not  being  declared  by  the  people  of  Italy.  Held,  aa  they 
are.  tn  thi  mailed  grtp  at  a  dtetator  to  whom  they  must  render  lip 
earvtee,  thiey  appear  to  be  aupputttng  the  propoaad  war  ot  aggrea- 
aion  bat  1$  ia  ItuaaoUm  who  la  declaring  war,  and  not  the  people 
of  Italy,  a^d  if  the  unfortunate  pecf^  of  Italy  had  the  aame  tree 
and  untra|nmeled  right  to  declare  themaelvea  on  the  iaaue  of  war 
and  peaoa  that  I  propoae  for  the  people  of  America  in  my  war 
referendnSi  raatdotlaB  tliera  would  be  no  war  between  Italy  and 
KtMopia.  It  must  be  tragically  dlaq>polnting  to  aU  who  pray  for 
the  progrdas  of  the  human  race  to  reflect  that  the  Italian  dmalaa- 
tlon  or  ICitaaaUni  ia  not  greatty  dlflerent  from  Italy  of  the  Caeeera. 
Two  thouaand  yeara  ago  trembling  eaptlvaa  wwe  thrown  to  wild 
beaata  in  the  CoUaeom  at  Booae  and  the  dleUtor  of  today  wantonly 
hurla  his  own  aubjecta  among  the  wild  Uona  and  the  taetae  fllea 
at  Xthlopla.    Truly,  hiatocy  r^eata  itaelf. 
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beating  and  the  fanfare  la  on  at  fuU  blast  and  all  the  potently 

fluences  are  broi^ght  to  bear  to  force  a  declaration  of  war  Cc 

la  unable  to  ctand  the  prcaaura.    Congreas  craclca  under  the 

and  the  war  reaolutlon  la  adopted.    This  waa  atrlklnglymui 

the  last  time  war  waa  declared.    Many  Ifemben  were  prease<: 

voting  for  war  against  their  inclination  and  their  best ; 

have  been  told  by  a  good  many  Members  of  that  Oongreas  that 

votes  for  war  will  be  a  lingering  regret  to  haunt  them  as  lofig  as 

they  live. 

Remember,   also,  that  the  frailty  of  Congress   as  the 
for  declaring  war  would  be  emphasised  If  imhapplly  we 
bloodthmty  dleUtor  in  the  White  House.    Fortunatriy.  we 
have  a  peaoe-loTlng  President  who  Is  striving  to  preserve 
lea's  neutrality  and  to  keep  us  out  of  future  conflicts,  but 
knows  what  type  of  President  the  next  one  will  be.  or  th( 
after  the  next  one?    Sxippoee  the  next  President  should  be  a 
of   the   opposite   type — a   tyrant   with   a   longing   for   dicta  Eorlal 
power*?    With  the  world  in  Its  present  unsettled  condition 
long  do  you  think  it  would  be  until  a  Prealdent  of  that 
strong  type  could  maneuver  us  into  war? 

Some  idea.  I  thihk.  may  be  obtained  from  the  way  the 
has  abdicated  its  powers  to  the  President  in  an  economic 
gency  far  leas  vital  to  the  Nation  than  war  would  be.    Say 
will.  Congress  during  the  economic  depression  through  whl^  we 
are  now  passing,  has  surrendered  its  authority  to  the  Presid«it  as 
con4>letely  as  if  it  had  adopted  a  formal  resolution  saying. 
h««by  abdicate  our  powers  In  favor  of  the  Prealdent.  to  be 
claed  as  he  deems  best  during  the  period  of  the  emergency  " 
Ing  done  that  In  an  economic  situation,  how  much  more 
tt  Uiat  the  Congress  would  yield— lock,  stock,  and  barrel— tfc 
President  In  a  graver  crlsia,  when  the  atmoq)here  of  war  has 
created. 

I  repeat  that  8S1  men  and  women,  comprising  the 
the  United   SUtes.  cannot  stand  up  under  the   Impact  o 
terrtflc  pressure  that  will  be  brought  to  bear  to  force  a  declara- 
tion of  war.  and  it  is  imfalr  to  ask  them  or  to  expect  th^n  to 
do  so.    They  are  not  the  ones  who  should  decide  this 
The  decision  should  be  made  not  by  the  agents  but  by  the 
dpal.  and  In  this  caae  «he  principal  la  the  125.000.000  peopU 
comprise   the   American  Nation.    The  people   to  decide 
or  not  America  shall  go  to  war  are  the  men  and  women  wh(  i 
have  to  support  war.  If  war  cornea — the  men  who  will 
die  and  the  women  who  win  have  to  do  most  of  the 
ITkey  should  decide  this  question  In  the  secrecy   of  the 
booth  with  only  Ood  as  their  wltaeas.    In  the  privacy 
booth,  untrammeled  and  unafraid,  they  can  register  the 
at  their  consciences,  and  the  verdict  of  the  referendum  will 
be  the  true  thought  and  Judgment  of  the  people. 

In  a  nation  estabUahed  on  the  bed-rock  principle  of 
that  "  all  men  are  created  equal "  there  nev«  has  been  any 
ment  that  amounts  to  anyUilng  against  allowing  the 
vote  on  a  declaration  of  war.   except  one.    The  one   and 
aigument  related  to  the  length  of  time  required  to  hold  a 
cndum  which  it  was  contended  In  an  emergency  and  great 
might  eanaa   a  delay  that  would  jeopardise   national 
That  aigument  might  have  been  good  In  the  stage-coach 
but  it  la  not  good  now.    Modem  invention  has  qMnged  It 
existence.    The  one  and  only  true  objectlcm  to 
has  been  eliminated   by  the   telephone   and  telegraph,   by 
trains,  air  mall,  and  radio.    Hie  evpresa  train  now  roars  Iti 
acroas  the  continent  In  100  houra.  the  airplane  in  less  than 
fourth    of   that    time.    BttUag    before    the    mloophone    at 
moment  I  am  qieaklng  to  listeners  thousands  of   miles 
Communication  in  thla  modem  age  Is  not  only  rapid — it 
atantaneoua.    If  the  President  of  the  United  Statee  were 
on  the  radio  and  teU  the  people  of  the  United  SUtea  tha> 
time  had  come  to  take  a  referendum  on  war  and  that 
ataneea  required  speedy  action,  how  nrach  time— or  rather 
little — do  you  think  the  process  would  require? 

War.  at  this  hour,  broods  over  HmxupB,  Africa,  and  the 
It  la  a  time  for  action.    Delay  is  crlmtnal  negllgenoe.    If  my 
poeod  refetendom  Is  adopted,  the  fathers  and  mothers  of 
will  have  the  ri^t  to  say  in  the  ballot  booth  whether  theti 
tfuU  be  saertfloed  to  wUd  llona.  tsetee  fUee.  and  poisoned 
an  alien  land  on  the  other  aide  of  the  globe.    They  wUl  have  a 
to  say  whathOT  their  eona  shaU  be  sent  Into  the  heU  of  a 
war.  to  be  slaughtered  or  to  be  returned  home  with  broken 
and  shattsred  minds,  and  an  of  the  light  of  life  blotted 
declaration  of  war  la  not  an  idle  and  inooawquenttal  thin  ; 
signa  the  death  santcnee  of  the  fine  young  manhood  of  the 
Btataa.  and  eartainly  tt  la  Important  enoui^  a  matter  to 
the  oompoatte  Judgment  and  eonadenoe  of  America. 

BOW  many  of  you  who  We  Ustenhig  In  are  with  me  In  thla 
IT  yon  approve  my  efforta.  If  you  wish  to  be  among  thoee 
•trtvtng  to  keep  America  out  of  war  and  thua  trying— Ood 
yoo— 4o  render  a  ntajor  asrvles  to  humanity,  write  to  the 
Mates  nepieaematliee  hnd  Senatora  from  your  State,  urging 
to   euppott   House    Joint   Reeolutlon    167 — ^the 
raaohiUon — and  send  me  a  copy  of  your  letter.    Swowti  are  raltUng 
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last  evening. 

Tlie  SPEAKER  pro  tempore.  Without  objection,  it  Is  so 
ordered. 

There  was  no  objection. 

Mr.  KLOEB.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Rkcoiu)  I  include  a  radio  address  delivered  by 
me  on  invitation  by  the  National  Broadcasting  Co.  over  a 
Nation-wide  hook-up  on  August  6.  1935. 

The  radio  address  follows: 

My  Friends:  When  a  man  becomes  a  Member  of  Congress  he  is 
assigned  to  serve  on  a  committee.  He  sooh  realizes  that  Uie  scope 
of  government  Is  so  large  as  to  make  it  necessary  for  him  to  spe- 
cialize in  the  problems  that  come  before  his  committee.  As  a 
member  of  the  House  Committee  on  Foreign  Affairs.  I  have  di- 
rected my  attention  to  the  study  of  problems  that  deal  with  for- 
eign affairs.     These  include  the  broad  neutrality  questions. 

Seventeen  years  have  passed  since  the  close  of  the  World  War. 
What  lessons  were  taught  us  by  that  war  from  which  we  might 
profit?  What  safeguards  have  we  set  up  to  avoid  entrance  into 
another  war  that  may  lie  just  ahead? 

Since  the  inatiguration  of  President  Roosevelt  the  efforts  of  the 
President  and  the  Congress  have,  of  necessity,  been  d^ected  pri- 
marily to  domestic  problems.  Little  time  has  been  afforded  for 
the  consideration  of  the  lessons  that  were  taught  us  as  a  result 
of  the  World  War. 

Perhaps  there  were  few  Americans  listening  to  the  Pnisldent's 
Inaugiiral  address  on  March  4,  1933,  who  gave  any  attention  to 
one  inslgnlflcant-IookLng  statement,  which  I  quote: 

"  In  the  field  of  world  policy  I  would  dedicate  this  Nation  to 
the  policy  of  the  good  neighbor — the  neighbor  who  resolutely  re- 
spects himself,  and.  because  he  does  so.  respects  the  rights  of 
others." 

That,  my  friend,  was  the  doctrine  of  the  good  neighbor  which 
has  guided  our  foreign  policy  so  svicceasfully  since  the  inception 
of  the  Roosevelt  administration. 

However,  aside  from  this  policy  of  respecting  the  rights  of  others 
and  of  avoiding  foreign  entanglements,  we  have  not  attempted  to 
write  into  law  any  prohibition  that  would  guard  us  against  the 
mistake  that  led  us  so  inevitably  into  the  World  War. 

Those  of  us  who  were  engaged  in  the  prosecution  of  that  war 
may  easily  conjiire  up  a  picture  of  events  that  transpired  prior 
thereto.  The  long  road  that  America  traveled  in  the  years  of  her 
neutraUty  from  August,  1014.  to  April,  1917.  Is  an  interesting  and  a 
fateful  gioTj.  It  may  perhaps  be  the  same  road  that  America  will 
travel  again  unless  legislation  Is  passed  which  win  forever  close 
the  doors  to  the  avenuea  that  led  us  from  our  pre-war  neutral 
position.  IXuing  those  years  American  commercial  and  ilnanclal 
Interests  piled  up  a  huge  structure  of  production,  export,  and  debt 
that  bound  us  by  gold  and  steel  to  the  war  fortunes  of  those 
countries  that  later  became  oxir  allies. 

There  was  no  prohibition  then  against  the  sale  and  shipment 
of  munitions  to  countries  engaged  in  armed  conflict.  As  a  conse- 
quence we  shipped  millions  of  dollars  of  war  munitions  to  nations 
that  later  proved  to  be  our  allies  and  paid  tot  thoee  mimitlons  by 
extending  credit  and  loans  to  them.  This  immediately  tet  up  a 
favorable  mental  ccxnplex  in  the  minds  of  those  Amertouis  who 
had  extended  loans  and  credits.  When  they  saw  the  cause  of  their 
debtors  hanging  in  the  balance  it  became  much  to  their  interest 
to  turn  public  opinion  in  favor  of  thoee  debtor  nations.  S-scurttlea 
and  debts  to  the  extent  of  more  than  $3,000,000,000  were  at  stake. 

As  a  result  of  the  munitions  investigation  we  learn  that  In  Au- 
gust. 1914.  immediately  after  the  conflagration  had  broken  in 
Kiu-ope.  an  American  flrm  of  international  bankers  sought  the  posi- 
tion of  the  Department  of  State  on  the  qtiestlon  of  iw^iring  loans 
to  the  belligerent  nations. 

Secretary  Bryan  took  the  position  that  It  would  be  an  act  that 
might  eventually  embroil  us  in  war.  A  year  later  he  was  rjcceeded 
by  Secretary  Lansing,  and  thereafter  the  determined  poHltlon  of 
Secretary  Bryan  was  not  assumed  by  the  Department.  Huge  credits 
were  extended  to  finance  our  mimitlons  sales.  This  was  followed 
by  the  first  big  war  loan — the  $600,000,000  Anglo-French  Issue, 
which  was  fioatad  by  the  Morgan  syndicate.  In  the  sprlnf;  of  1917 
Ambassador  Page  took  the  position  that  the  only  way  in  which  our 
permanent  trade  relations  could  be  maintained  and  a  panic  averted 
would  be  through  o\ir  entry  into  the  war. 

When  the  Lvtttonia  was  torpedoed  she  carried  several  himdred 
American  paissngsri,  bound  for  England.  Most  of  them  lost  their 
lives.  No  law  then  existed  prohlblthxg  the  Issuance  of  paasporta  to 
American  citizens  for  travel  in  countries  engaged  in  war,  and  no 
law  then  existed  requiring  American  citlaens  to  travel  on  foreign 
vessels  at  their  own  risk.    No  such  law  is  in  existence  today. 

There  appears  now  to  be  no  question  but  that  the  Lusitania  was 
cairylng  munitions  of  war  in  her  hold  for  delivery  to  England. 
No  law  then  existed  prohibiting  the  sale  and  shipment  of  munitions 
to  countries  engaged  in  war.    None  is  existent  today. 

No  law  was  then  in  existence  fcnrbiddlng  the  making  of  loans 
and  the  extenalon  of  credit  to  warring  nations.  Nona  Is  In  exist- 
enoe  today. 


became  our  allies.  What  propaganda,  seeking  to  draw  us  into  the 
conflict,  was  disseminated  by  the  munitions  merchants  and  the 
International  bankers  of  this  country  who  saw  a  possible  loss  ahead 
of  them,  we  shall  never  know. 

We  do  know  that  our  position  of  neutrality  was  abandoned. 
Think  of  the  chaos  and  the  ruin  that  resulted  from  that  decision. 
Picttire  the  brave  smiles,  the  bitter  tears,  the  sad  farewells. 
Fathers  saying  the  last  good-bys  to  toddling  children,  husbands 
to  wives,  boys  to  their  mothers  and  sweethearts.  One  hundred 
thousand  killed;  190.000  wounded,  at  a  cost  of  $23,000,000,000:  a 
post-war  cost  to  this  country  estimated  at  •aoo.000,000,000;  busi- 
ness confusion,  depression,  broken  homes,  interminable,  suffering 
have  been  the  harvest. 

These  are  the  lessons  that  were  written  us — ^written  In  letters  of 
blood  across  the  scroll  of  chaos. 

Other  than  the  doctrine  of  the  good  neighbor,  we  have  not 
profited  from  these  fateful  experiences  that  led  us  into  that  war. 
We  have  not  translated  eve^  one  of  those  lessons  into  a  law  that 
would  safeguard  the  helpless  people  of  this  country  In  event  of 
a  repetition  of  that  war. 

I  have  felt,  from  a  study  of  these  problems,  that  If  a  law  were 
eiuMted  forbidding  the  making  of  loans  or  the  extension  of  credit 
to  any  nation  engaged  in  armed  conflict,  we  would  be  attacking 
the  spearhead  of  our  whole  neutrality  problem.  Therefore,  I 
introduced  a  blU.  H.  R.  7125.  which  seeks  to  write  this  thought 
Into  law. 

It  Is  believed  that  the  enactment  of  this  bill  into  law  would 
serve  a  twofold  purpoae;  first,  it  would  safegtiard  the  neutral 
position  of  the  United  States  in  that  it  would  prohibit  the  ex- 
tension of  credit  to  nations  engaged  in  war  and  would  prevent  the 
flotation  of  lofuis  which  might  later  prove  to  be  an  imp^iitTig 
force  in  leading  this  country  into  the  conflict.  Second,  if  the 
doors  of  the  money  markets  of  the  United  States  are  closed  by 
law  to  warring  nations,  the  leaders  who  would  bring  on  such  a 
conflict  will  be  less  likely  to  seek  war. 

President  Roosevelt,  In  a  speech  before  the  Woodrow  Wilson 
Foundation,  said: 

"  The  blame  for  the  damage  to  world  peace  lies  not  in  the  worid 
population  but  in  the  political  leaders  of  that  population." 

The  political  leaders  will  be  less  likely  to  lead  their  people  into 
another  conflict  if  they  know  that  that  conflict  cannot  be  flnanoed 
through  the  United  States  or  its  cltlsens. 

Further  in  his  speech  the  President  said: 

"  The  deilnlte  pdUcy  of  the  United  Statee  from  Its  foundation  on 
la  opposed  to  armed  Intervention." 

Now  there  are  two  methods  of  Intervention:  Armed  Intervention 
and  economic  intervention. 

The  outcome  of  modem  major  wars  Is  as  much  dejiendent  upon 
the  economic  steength  of  the  nations  engaged  as  upon  their  armed 
strength.  Economic  intervention  by  way  of  extension  of  credit 
or  the  making  of  loans  by  a  neutral  nation  to  a  nation  engaged  in 
war  may  prove  Just  as  pc^nt  in  intervening  upon  the  side  of  that 
naticHi  as  direct  armed  intervention.  The  compllcatlnu  that  In- 
evitably arise  from  such  a  method  of  economic  Intervention  are 
sought  to  be  forestalled  by  the  proposed  biU. 

Oux  efforts  toward  the  enactment  of  suitable  and  forehanded 
legislation  that  would  help  to  preserve  a  neutral  position  that  the 
United  States  would  certainly  take  in  event  of  another  oonfllet 
have  borne  fruit.  The  President  has  announced  that  he  favors 
enactment  of  neutrality  legislation  that  is  now  being  considered  by 
the  House  and  Senate  committees.  The  bill  pndilbitlng  loans  and 
credits  is  the  only  one  that  has  been  reported  out  favorably  toy 
either  the  Hotise  or  the  Senate  committees. 

The  Under  Secretaries  of  State — Mr.  Phillips  and  Mr.  Moore — met 
with  the  House  Foreign  Affairs  Committee  last  week  and  offered 
suggestions  as  to  the  enactment  of  legislation  involving  nnbargoes 
on  the  shipment  of  arms,  the  issuance  of  passports  to  American 
citizens  traveling  to  nations  engaged  in  armed  conflict.  ^r\t\  the 
extension  of  loans  and  credits  to  such  nations.  They  prefer  that 
such  legislation  be  permissive  with  the  President  rather  than 
mandatary. 

A  subcommittee,  of  which  I  am  a  member,  has  been  am>olnted 
to  consider  these  matters  from  the  standpoint  of  the  study  the 
8t^  Department  has  given  them.  We  expect  to  introduce  a  bill 
whISh  will  form  the  bads  for  the  enactment  of  proper  legMatlon. 

We  hope  and  pray  for  definite  action  at  this  sesaion  of  the 
Congreas.  At  least  we  know  now  that  we  have  the  hlfmlnj:  of 
the  Department  of  State  and  the  cooperation  of  our  great  Presi- 
dent. I  know  of  no  problems  more  vital  to  the  future  safety 
and  economic  vreU-being  of  aU  the  people  of  our  countiy  than  the 
problems  that  are  involved  In  these  questions.  It  la  far  better 
that  the  munitions  makers  forego  their  profits  and  the  Intem*- 
tlonal  bankers  forego  their  conunlsslons  than  that  this  eountry 
again  be  oonftonted  with  the  horrors  of  war. 

AOOmOMAL    COMPBISATIOll   TO   CKRTAnr    KMPLOTB8   OT  XHS 
BOnSK  or  KXPKSSKNTATXVSB 

Mr.  WARREN.  Iffr.  Speaker.  I  offer  a  privileged  resola- 
Uon  (H.  Res.  313)  from  the  Ccmmlttee  on  Aooounts  and 
ask  for  Its  immediate  oonsideratloQ. 


authoriaad  and  directed  to  pay.  out  of  the  contingent  fund  of 

the  Hou4e.  until  otherwise  authorised  by  law.   additional   oom- 

pensatlOBi  per  annian.  payable  monthly,  to  certain  employeea  of 

the  House,  ss  foUows: 
To  the  cashier  in  the  Sorgeant  at  Arms'  oOoe  the  sum  of  •ljO0O: 
To  the  assistant  caahler  in  the  Sergeant  at  Arms'  offloe  the  sum 

of  $1,180; 
To  the  Deputy  Sergeant  at  Arms  In  charge  of  pain  the  sum  of 

$780; 
To  the  mlnori^  pair  cleA  the  sum  of  $780:  and 
To   the   Sergeant   at  Arms   the   addltonal   sum   of   $1J00   for 

stenograpihlc  servleea. 
Sac.  a.  The  provlstona  of  this  reaolutlon  shall  become  eirecttv* 

on  Augut*  18.  1986. 

Mr.  SMELL.  Mr.  Speaker.  I  desire  to  make  the  point  of 
order  against  the  resolution,  that  it  Is  not  a  privileced  reso- 
lution.   ' 

I  appdedate  the  fact  that  the  Committee  on  Accounts  of 
the  K<nj^  of  Rqiresentatives  has  a  rii^t  to  bring  in.  as  privi- 
leged reS(dutiofi8  at  any  time,  resolutions  *«*>^<**g  appropria- 
tions out  of  the  contingent  fund,  which  means,  as  I  Interprei 
it,  for  cdntingent  expenses  of  the  House,  and  a  flat  increase 
of  salary  is  not  a  contingent  expense.  I  call  the  attention  of 
the  Clu^r  to  the  definite  law  on  this  subject,  which  I  wiU 
read: 

No  payment  shall  be  made  from  the  ocntlnfent  fund  as  addi- 
tional salMy  or  compensation  to  any  oAoar  or  emfdoyee  of  tha 
House  of  JBepresentatlvea. 

I  think  that  is  good  reasoning,  and  entir^  in  accord  with 
the  philosophy  of  the  rules.  I  know  It  was  never  intended 
to  give  the  Committee  on  Accounts  the  right  to  raise  salaries, 
and  I  wlA  state  why:  As  a  matter  of  fact,  what  sense  would 
there  be  in  the  House  of  Representatives  going  all  througli 
these  laws  and  establishing  salaries  by  law  if  the  Com- 
mittee 01^  Accoimts  could  bring  in  a  resolution  at  any  time 
changing!  that  entire  list  of  salaries,  as  this  resolution  spedfl- 
cally  states  is  its  purpose? 

I  claim  that  based  oa  that  definite  law,  regardlesB  of  any 
rules  of  practice  of  the  House,  this  is  not  a  privileged  resolu- 
tion if  it;  has  for  its  purpose  the  raising  of  salaries  of  em- 
ployees of  the  House. 

Mr.  WARREN.  Mr.  Speaker.  I  call  attentl<m  of  the  Chair 
to  clause  45.  section  11.  which  sets  out  the  privilege  status  of 
several  c<»nmittee8  of  the  House.  Amoag  others,  it  provides 
that  on  all  matters  dealing  with  the  contingent  fund  coming 
from  the  Committee  on  Accounts,  such  resolutions  are  privi- 
leged. 

Bdr.  SnIell.    Will  the  gentleman  yield  for  a  auestkmr 

Mr.  wArREN.    Certainly. 

Mr.  SNEUi.  Would  the  gentleman  contend  that  the  ques- 
tion of  salaries  of  various  onployees  of  the  House  is  a  matter 
to  be  paid  tmn  the  contingait  fund? 

Mr.  WARREN.  Not  generally  speaking,  although  we  have 
several  instances  where  additional  salaries  have  been  granted 
from  the  contingent  fund,  and  some,  as  I  recall,  direct  from 
the  contingent  fund. 

Mr.  SNELL.  Was  a  point  of  onler  raised  at  tbat  time 
against  it? 

Mr.  WARREN.  Not  that  I  recall;  but  my  position  is  this, 
that  the  House  itself,  reganOess  of  any  statute,  has  fuU 
cfmtrol  and  authority  of  its  contingent  fund. 

The  SPEAKER  pro  tempore  (Mr.  IfcRrraoLBa).  Tbe 
Chair  is  ready  to  rule.  It  is  not  a  question  of  what  the  law 
may  be  in  this  case.  It  is  a  question  ot  the  proper  inter- 
pr^ti(Hi  ct  the  rules  of  tfae  House.  Hie  only  question  be- 
fore the  Chair  for  decision  is  whether  or  not  this  resolutkm 
is  privileged.  We  have  a  precedent  irtken  Speaker  Long- 
worth  p488ed  on  this  same  que8ti<m.  In  the  l^xty-nlnth 
Congressi  a  resolution  was  presented  by  tfae  Ccnnmittee  on 
Accountsi  directing  the  derk  of  the  House  to  pay  out  of  the 
contingent  fund  additional  compensation  to  certain  em-. 
ployees  of  ttie  House.  Mr.  Eugene  Black,  of  Texas,  made 
a  point  of  order  that  tbe  resolution  was  not  privileged. 
l^;>eaker  tongworth  ruled:  " 


i 


12662 


CONGRESSION  \L  RECORD— HOUSE 


This  form  of  resolution  has  been  the  practice  for  a  number  of 
yean.  The  Chair  wotdd  think  that  the  Committee  on  Accc  tints 
woiild  not  undertake  to  add  additional  employeea,  but  It  cert  inly 
has  been  the  practice  for  a  great  many  years  to  Increase  salves 
by  reac^utlon.    The  Chair  overrules  the  point  of  order 

The  Chair  adopts  the  ruling  of  the  previous  Speaker,  land 
the  point  of  order  is  overruled. 

Mr.  WARREN.  Mr.  Speaker,  this  is  the  first  resoliAion 
providing  for  an  increase  of  salary  to  any  employee  of  the 
House  of  Representatives  that  has  come  out  of  the  Comi  ait 
tee  on  Accounts  since  the  Democratic  Party  assumed  con- 
trol of  this  Rouse.  I  may  say  that  it  comes  here  today  '  rith 
a  unanimous  report  from  the  committee,  which  is  almost  the 
usual  thing  that  hapi>ens  on  every  report  that  we  bring  1  ere. 

Not  for  (me  moment  will  I  subscribe  to  the  fact  hat 
salaries  of  House  emplojrees  should  be  brought  up  to  a  par 
or  a  parity  with  those  paid  in  the  Senate,  because  persor  ally 

»se 
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1  think  many  of  them  are  too  high,  but  in  the  present 
we  are  confronted  with  this  situation.  This  matter 
been  pending  before  the  committee  for  the  last  2  years, 
told  them  to  come  back  this  session  and  we  would  tr^  to 
adjust  this  particular  office.  This  resolution  provides  for 
a  total  annual  increase  of  $5,020  a  year  to  be  divided  an  ong 
five  faithful,  loyal,  efficient  employees  of  the  House,  twj>  of 
whom  are  Democrats  and  two  of  whom  are  Republicans 

The  cashier  of  the  Senate  has  received  for  some  tinie  a 
salary  of  $7,000  a  year. 

The  office  of  the  Sergeant  at  Arms  does  a  banking  busiiiess 
of  $12,000,000  annually,  yet  the  cashier  of  this  office  rec€  ives 
a  salary  of  only  $4,920.  It  is  proposed  to  bring  this  sa  ary 
now  up  to  $6,000.  The  assistant  cashier  of  the  Senate  re- 
ceives a  salary  of  $4,200.  while  the  same  position  in  the  H<  use 
carries  a  salary  of  $2320.  It  is  proposed  to  bring  this  u  )  to 
$4,000.  The  deputy  sergeants  at  arms  of  the  SenaU  in 
charge  of  pairs — and  the  Senate  has  several  such — are  :  «id 
salaries  ranging  from  $4,200  to  $5,300  aimually,  while  in  the 
House  there  are  only  two  such  posts,  one  on  each  side,  BUid 
the  salary  carried  by  the  position  is  only  $2,820  annuLlly 
Under  this  resolution  it  is  proposed  to  bring  these  salaries 
up  to  $3,600. 

The  Sergeant  at  Arms  Is  the  only  high  official  in  the  l^gis 
lative  body  who  is  not  allowed  a  stenographer.  Each  ;  ear 
there  is  appropriated  $600  for  the  use  of  his  office  for  sti  no 
graphic  services.  It  is  proposed  to  give  him  $1,800,  odan 
addition  of  $1,200,  in  order  that  he  may  have  a  full-time 
stenographer.  The  evidence  is  that  for  the  last  2  yearsTthe 
present  Sergeant  at  Arms  of  the  House  of  Representatives 
has  had  to  pay  out  of  his  pocket  $300  anniiftiiy  for  necea  ary 
stenographic  services  in  that  office. 

As  I  stated,  this  resolution  comes  from  the  OHnmittee  i  rith 
a  unanimous  vote.  It  is  an  act  of  simple  Justice  to  riise 
these  salaries.  It  represented  total  increase  of  $5,020  I 
think,  in  view  of  the  action  of  the  committee,  in  view  of  the 
careful  consideration  it  has  been  given  in  that  committee  for 

2  years,  we  ought  to  welcome  the  opportunity  to  do  Justlo  i  to 
these  four  men. 

[Here  the  gavel  feU.] 

Mr.  WARREN.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  SksllI. 

Mr.  8NELL.  Mr.  Speaker,  while  I  do  not  happen  enti  rely 
to  agree  with  the  distinguished  Chairman  of  the  Commi  tee 
on  Accounts  today.  I  do  feel  that  he  has  done  a  good  ser  rice 
in  that  position.  He  has  always  tried  to  protect  the  Treas  ury 
of  the  United  States  in  the  matter  of  expenditures. 

So  far  as  the  individuals  who  happen  to  occupy  these  p  3si- 
tioQs  at  the  present  time  are  concerned.  I  do  not  know  of  uny 
more  faithful,  efficient,  or  courteous  enutloyees  in  any  ]  lart 
of  the  House  of  Representatives.  They  are  personal  fric  ods 
of  mine  and  I  like  them.  My  opposition  at  this  time  is  be  sed 
on  my  feeling  that,  taking  into  consideration  the  condit  ons 
that  exist  throughout  the  entire  country,  the  number  of  i  aen 
who  are  entirely  imemployed,  and  the  extraordinary  exposes 
that  are  being  piled  up  at  the  present  time,  we  ought  no ;  to 
Increase  anybody's  salary  if  be  la  receiving  a  reasonable  ane 
at  the  present  time. 

The  goitleman  has  referred  to  Senate  salaries.  The  Gen- 
ate  emirioyees  aD  draw  much  hi^ier  salaries  than  do  sim  lar 


House  emido3rees.  yet  I  do  not  think  they  are  any  more 
efficient  or  worth  any  more.  So,  if  we  are  going  to  use  that 
as  a  standard,  we  ought  to  go  through  the  list;  but  my  real 
feeling  is,  as  I  have  expressed  it,  and  the  only  interest  I  have 
at  this  time  and  the  only  reason  for  my  objection  is  that  I 
am  opposed  to  the  principle  of  increasing  salaries  under 
present  economic  conditions  in  this  country. 

Mr.  SHORT.    Mr.  Speaker,  will  the  gentleman  yield? 

B^.  SNELL.    I  yield. 

Mr.  SHORT.  I  am  sure,  however,  our  distinguished 
minority  floor  leader  will  agree  that  because  of  the  increased 
governmental  activities  the  duties  and  responsibilities  of 
these  various  officers  of  the  House  have  been  greatly  aug- 
mented. 

Mr.  SNELL.    I  do  not  think  it  affects  them  one  lota. 

Mr.  SHORT.    I  am  sorry  to  disagree  with  the  gentleman. 

Mr.  WARREN.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Rich]. 

Mr.  RICH.  Mr.  Speaker,  it  seems  to  me  that  before  we 
give  consideration  to  increasing  the  salaries  of  Government 
employees  we  should  think  of  the  people  back  home  who  pay 
the  expenses  of  Government.  We  should  remember,  too, 
that  there  are  many  people  back  home  who  would  be  glad 
to  get  positions  in  the  Government.  Furthermore,  Govern- 
ment employees  are  probably  the  best-paid  employees  on  the 
face  of  the  earth  at  the  present  time. 

I  question  whether  we  ought  to  increase  the  salary  of  any 
particular  individuals  at  this  particular  time,  for  the  plat- 
forms of  both  the  Democratic  and  Republican  Parties  prom- 
ised economy  in  Government  and  a  balanced  Budget.  We 
must  remember,  too,  that  at  this  time  we  are  $31,000,000,000 
in  the  red, 

Hiose  Members  of  the  House  who  vote  to  increase  salaries 
will  be  called  upon  to  answer  to  the  folks  back  home.  I 
sound  a  solemn  warning  that  when  you  get  back  home  you 
will  have  to  give  an  accounting  of  your  tenure  of  office  in 
Washington.  How  can  you  explain  to  the  people  your  votes 
for  the  enormous  expenditure  of  public  money?  You  will 
have  to  answer  this  question.  You  will  have  to  increase 
taxation  or  spend  less  if  this  Nation  will  ever  survive. 

[Here  the  gavel  fell.] 

Mr.  WARREN.  Mr.  Speaker.  I  yield  1  minute  to  the  gen- 
tleman from  Minnesota  [Mr.  Lumdeen]. 

Mr.  LUNDEEN.  Mr.  Speaker,  I  have  no  objection  to  the 
increase  proposed  if  it  is  a  reasonable  Increase.  But  I  would 
ask  the  Chairman  of  the  Committee  on  Accoimts,  whom  we 
greatly  respect  because  of  his  handling  of  the  duties  of  that 
office,  that  the  next  time  we  ask  for  sufficient  help  for  our 
own  congressional  offices  I  hope  that  he  will  be  with  us. 
[Applause.] 

Mr.  WARREN.  Mr.  Speaker.  I  yield  3  minutes  to  the  gen- 
tleman from  Texas  [Mr.  Blantom]. 

Mr.  BLANTON.  Mr.  Speaker,  my  friend  from  Pennsyl- 
vania is  still  painfully  partisan. 

Mr.  RICH.  I  mentioned  both  the  RepuUican  and  Demo- 
cratic parties  this  time. 

Mr.  BLANTON.  Mr.  Speaker.  I  am  one  of  those  Mem- 
bers of  the  House  who  believe  that  the  officers  of  the  House 
who  do  service  comparable  with  that  done  by  the  officers 
of  the  Senate  ought  to  get  exactly  the  same  salary. 

When  Congress  convenes  again  in  January  I  hope  there 
will  be  a  proper  meeting  of  the  leaders  of  the  two  Hdlses 
and  that  they  will  see  to  it  that  House  and  Senate  officers 
are  paid  exactly  the  same  salaries  for  identical  service. 

If  the  Senate  officers  are  paid  too  high  let  them  be  cut 
down.  The  Senate  controls  its  own  contingent  fimd  and 
the  House  controls  its  contingent  fund,  but  because  that  is 
the  fact  is  no  reason  why  officers  on  the  other  side  of  the 
Capitol,  doing  exactly  the  same  service  as  officers  on  this 
side,  should  be  paid  twice  as  much  salary. 

You  have  some  minority  employees  in  this  House  who  are 
faithful  servants  of  the  people,  who  do  not  receive  one-half 
of  what  comparable  officers  in  the  Senate  are  paid.  Take 
Bert  Kennedy,  for  instance,  who  was  our  popular  and  effi- 
cient Doorkeeper  of  the  House.  He  has  been  serving 
the  people  here  In  continuous  service  on  this  floor  for  the 
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past  47  years.'  Yet,  the  man  who  does  comparable  senr- 
ice  on  the  other  side  of  the  Capitol  to  that  which  is  done 
by  Bert  Kennedy  gets  twice  as  much  salary  as  Bert  Ken- 
nedy now  receives.  Take  our  good  friend  Collier,  our  old 
postmaster,  the  same  thing  applies  to  him.  We  must  adjust 
these  inequalities  as  soon  as  we  meet  in  January. 

Mr.  Speaker.  I  am  interested  in  seeing  that  all  of  these 
minority  employees,  who  are  faithful  servants,  and  have 
friends  on  the  Donocratic  side  as  well  as  on  the  Republican 
side,  along  with  all  our  majority  emploiyees,  alike  get  a 
square  deaL  Every  Member  is  their  friend.  Why  should  they 
be  discriminated  against?  As  so<»i  as  we  come  back  here 
next  January  we  ought  to  see  to  it  that  proper  steps  are 
taken  immediately  to  iron  out  these  differences  and  see  that 
the  House  and  Senate  salaries  are  put  on  the  same  basis. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  BLANTON.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  RICH.  I  am  not  trjring  to  discriminate  against 
Government  emplosrees  at  this  time.  Does  the  gentleman 
think  we  ought  to  raise  the  salaries  of  all  Government 
onployees? 

Mr.  BLANTON.    No:  I  do  not 

Mr.  RICH.  The  gentleman  is  an  economist.  Why  are  we 
spending  aU  of  this  money  and  where  are  we  woiog  to  get 
the  money? 

Mr.  BLANTON.  These  men  in  the  Sergeant  at  Arms' 
office  are  not  paid  adequate  compensation  now  and  never 
have  been  paid  adequately,  and  that  i4>plies  to  all  of  our 
House  emidoyees,  both  majority  and  minority. 

We  have  a  pusiUanimous.  demagogic  kind  of  way  of  doing 
things  about  our  own  House  emplos^ees.  We  are  afraid  of 
our  own  shadow.  We  are  afraid  to  pay  our  own  House  em- 
plos^ees  what  th^  are  entitled  to,  yet  we  allow  the  Senate 
to  pay  its  oompazable  employees  twice  as  much  as  our  House 
employees  receive.    We  must  properly  correct  the  sttuaUon. 

Mr.  WARREN.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  adoption  of  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The  question  Is  on  the 
adoption  of  the  resolution. 

The  question  was  taken;  and  on  a  division  (demanded  bgr 
Mr.  Rich)  there  were — ayes  174,  noes  3. 

So  the  resfriution  was  agreed  to. 

A  motimi  to  reconsider  was  laid  on  the  taUe. 

RKUXr  OV  riTBUC-SCHOOL  oxsmcTB 

Mr.  DRIVER,  from  the  Committee  on  Rules,  reported  the 
following  privileged  resolution  f<»-  printing  in  the  Rsooks: 

House  Resolution  SSO 

Reaotved,  "nmt  Immediately  upon  the  adoptlcm  of  tlUs  resolution 
It  Shan  be  In  order  to  moTC  that  the  House  resolve  Itself  into  the 
OonuBlttee  of  tlie  Wbole  House  on  the  state  of  the  Union  for  the 
consideration  of  8.  3123,  a  bUl  "To  provide  for  the  relief  at 
public-school  districts  and  other  puMlc-school  authorities,  and 
for  other  purposes,  as  amended.  That  after  general  debate,  which 
•hall  be  conflned  to  the  bill  and  continue  not  to  exceed  1  hoar, 
to  be  equally  divided  and  controlled  by  the  chairman  and  rank- 
ing minority  member  of  the  Ck>nunlttee  on  «»«iriTn  ukI  Cxurency, 
the  bill  sliall  be  read  for  amendment  under  the  5-mlnute  rule. 
At  the  eondusion  of  the  reading  of  the  bOl  for  ameadnMnt,  tly 
Conunlttee  shall  rise  and  report  the  same  to  the  Hoihw  with 
such  amendments  as  may  have  been  adopted,  and  the  previous 
question  shall  be  considered  as  ordered  on  the  bin  and  amend- 
ments thereto  to  final  passage  without  intervening  motion  exoepi 
one  motion  to  recommit,  with  or  without  instructtonL 

KZCXSK  TAXIS 

Mr.  THOMPSON.  Mr.  Speaker.  I  ask  unanimous  consoxt 
to  extend  my  remarks  in  the  Recoro  and  to  include  therein 
a  short  article  from  the  American  Tariff  Advocate. 

BCr.  RICH.    Is  that  a  newq?aper?    , 

Mr.  THOagPSON.    No;  it  is  not. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  THOMPSON.  Mr.  Speaker,  under  leave  to  extend  my 
remarks,  I  Include  herewith  a  reprint  of  an  article  which 
was  published  in  the  American  Tariff  Advocate  <m  June  15. 
1935.  entitled  "  Products  of  the  American  Com  Industry  De- 
serve a  Greater  Use  and  Consumption."    I  xlo  this.  Mr. ' 


Speaker,  tnaanuch  as  it  is  very  pertlimit  to  my  un,  H.  R. 
6961.  now  pending  before  the  Ways  and  Means  Committee, 
and  which  proposes  to  amend  the  Revenue  Act  of  19S2  tqr 
providing  an  excise  tax  of  2  V&  cents  per  pound  on  all  im- 
portatlDtts  of  tapioca,  saco.  and  cassava. 

[Ptom  the  Americaa  TtoUT  Advoeate  of  Joas  IS,  ISM) 


OP  TRB  amBIOSN  OOBK   miMWWl 

am    coNsuacpnnr — ntronm   or   aiTTT- 
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Heavy  laporta  of  doSy-fraa  foreign  starAy  materials  contlnua  to 
d^vess  the  domestic  industry.  The  main  bulk  91  foreign  matnlal 
is  tapioca  flour  and  sago  floor,  irtiieh  conpete  with  American  oora- 
staich  in  the  ooUon  mUla.  paper  mllla,  in  the  maauf  actura  of  att- 
heslve  tape,  of  exploilvM^  and  in  tbe  production  at  yeast. 

Importations  of  these  foreign  starehee  have  more  than  doubled 
In  the  last  H)  years  and  at  me  present  time  are  coming  into  the 
XTkiiSed  0totes  at  tbe  greatest  rate  on  reoord.  While  taptaoa  has 
aome  uses  where  it  does  not  oooopete  with  eomstareh.  the  main 
bulk  of  the  impacts  are  dlraetly  oompetitive.  No  impoitant  ooun- 
try  in  the  world,  other  than  the  xmited  Statea.  permits  importation 
free  of  duty.  It  is  also  interestiag  to  note  that  some  of  the  meat 
highly  InduatriaUasd  eountdss  of  tha  world,  such  as  Franoa  and 
Oermany,  oonaume  little  sago  and  tapioca  atmctbim,  Indlnattng  that 
they  are  not  Indispensable. 

Under  the  obligation  of  Americaa  bqstnew  to  pay  a  fair  price  far 
raw  material  and  labor  and  to  cooperate  with  recovery  poUolea.  the 
Btarches  made  from  Aaacrlean  com  cannot  ooaspetc  on  a  price  basis 
with  tlM  duty-trsa  foreign  starches.  Unless  American  industry  and 
agriculture  are  to  be  protected  hj  tarUT  from  oonq>etitlon  from 
eoimtries  where  lower  labor  standards  prevail,  then  the  whole 
prograai  of  eocmooilc  reCdrm.  with  whicH  the  adalnlstntlon  baa 
been  oourageomly  gmppUni^  ahouM  be  scrapped. 

The  peasants  of  JBiirape  and  tha  oooUes  of  Asia  wiU  determine 
the  buying  power  at  Amolcan  fsrmen  and  American  workmen  tf 
we  are  to  surrender  our  hlstartc  right  to  eelf-4ete«wi<nation  at  Um 
conditions  imder  which  competitive  products  may  cross  cor  tron- 
tieiB.  A  program  which  aaaka  to  remedy  a  CMidition  resulting 
frcHn  an  allegied  surplus,  by  redtidng  the  production  of  com  and 
wheat  and  paying  for  that  reductton  with  pubUo  funds  raised  by  a 
tax  paid  by  every  man,  woman,  and  cftild,  ■*»«'^^  be  aooosqiaBlsd 
by  a  consistent  pottoy  to  prevent  tha  impottatlon  of  oonmuKUOes 
in  direct  competition  with  those  wa  produce. 

Tta  administration  has  l^t  the  back  door  open  so  that  tapioca 
and  sago  star^  whl^  dl^aee  com,  can  enter.  This  is  a  great 
in)astioe  to  tha  Aaosslcan  tsnaer  and  workman,  as  great  strldas  in 
the  manufaetore  of  com  products  have  been  made  by  the  11  ra- 
flnbtg  plants  qiread  throiigh  the  Midwest,  which  consume  about 
80.000,000  bushels  or  more  of  com  annually  In  the  mafclng  of  nearly 
a  blUion  pounds  at  com  sugar  a  year,  more  than  a  billion  pounds 
of  com  afrnp,  and  mocv  than  a  hundred  mllUon  pounds  of  destrtn. 

In  addition,  more  than  800,000,000  pouTWls  of  com  starch  are  nor- 
mally Bold  to  the  textile  industries,  paper  manufacturers,  powaer 
makani,  and  adhesive  manufacturers.  Dextrin  Is  xzsed  as  the  gum 
on  postage  stamps.  Oom  products  have  broken  into  the  glaslng 
and  psrctiment  tnisineas  and  Into  tha  motion-ptcture  industry  as 
a  watupioof  emulsion. 

It  is  the  duty  of  our  Government  to  act  in  a  straightforward 
manner  and  put  a  stop  to  the  tncreasing  importatton  of  foreign 
Stanly  materials;  this  should  be  done  in  behalf  of  bnmftreds  of 
thouaands  at  donestle  farmers,  tha  thousands  of  wwkman  sntagafi 
in  the  great  com  prodacts  raflning  izKlustry,  tha  millions  at  daUacs 
Invested  In  plants,  eqidpment,  and  great  research  laboratorlea.  and 
for  the  good  and  future  welfare  of  the  Amertean  pec^e  as  a  whole. 

XT  *  SVLP-PUSBtVATIOir  **  IS  THX  nSST  L4W.  TRX  KHACTKKirr  OP 

8.  5.  TO  siamuiHiar  ahs  amputt  exisiuiu  lxgislation  oh 
fooe  un  Muca.  u  iiipnATrm.T  bkmamsxd 


Mr.  HOEPPBL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  tbe  Rccon. 

The  SPEAKER.    Is  there  dttjeetfon? 

There  was  no  objection. 

Mir.  HOEFFEL.  Mr.  Speaker,  in  view  of  tbe  fact  that  8.  5 
Is  now  being  considered  1^  a  subcommittee  of  the  Committee 
on  interstate  and  Poreign  Commerce  and  because,  in  my 
opinio^  tibls  legtolattoi  should  be  enacted  into  law  before 
adjouifnment,  I  am  pleased  to  insert  In  tbe  Rscoid  an  ana^sis 
of  this  bill  in  order  tbaX  tbe  peoirie  may  know  the  efforts  now 
being  made  to  protect  their  health,  as  well  as  their  po(Aet- 
books,  through  new-deal  legislation.  I  have  grouped  my 
analyris  in  respect  to  the  various  sections  of  the  bill  so  that 
any  IndivMhial  Interested  In  any  aeetioa  may  more  easily 
tmdervtand  tbe  benefits  which  wocdd  accrue  from  the  enact- 
ment of  tills  hlgiily  meritorious  measure. 

In  this  connection  It  is  weO  to  recall  that  the  two  out- 
standing  purposes  of  the  famous  Wiley  Pure  Food  and  Drug 
Law  ojr  1906  were  to  protect  the  public  health  and  to  prevent 
deception.  The  legislative  history  of  that  measure,  the  ad- 
ministrative policies  followed  In  its  enactment,  and  innumer- 
able court  decisions  interpreting  its  provisions  give  abundant 
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evidence  of  these  purposes.  The  experieoce  of  more  thin  a 
quarter  of  a  century  of  enforcement  has  shown  that  t)  tere 
are  many  weaknesses  of  the  Wiley  law.  S.  5  represent  a 
carefully  considered  effort — based  on  actual  experience, 
not  mere  theory — to  strengthen  the  existing  legislation 
bring  about  more  nearly  the  original  objectives. 

jrtlSM  AOVXKTISING  Kn.IJB  BTTSOnCSS  BT  DESTSOTING  PUBLIC  OONTH^irCB 

One  of  the  outstanding  avenues  of  escape  available  to  the 
unscrupulous  has  been  the  lack  of  effective  control  over  f  ilse 
advertising.  Cases  without  number  have  been  brought  uqder 
the  present  law  against  misrepresentations  in  labels 
frequently  this  has  resulted  merely  in  the  transfer  of  un^^- 
ranted  statements  from  the  labels  to  advertising. 

For  instance,  Listei-lne  has  been  advertised  as  a  remedy  foar 
tuberculosis,  pneumonia,  and  so  forth,  although  the  hbd 
failed  to  state  these  claims.  Lydia  Pinkham's  Vegetihle 
Compound  has  been  widely  sold  under  a  label  which  mei  ely 
says,  "  Recommended  as  a  vegetable  tonic  in  conditions  for 
which  this  preparation  la  adapted",  while  it  is  advert  sed 
as  beneficial  in  cases  of  female  weakness,  "  pains  in  the 
side  ".  nm-down  conditions,  nerve  troubles,  and  so  f  o  tb. 
Incidentally  the  actual  valUe  of  this  product  might  be  in- 
ferred from  the  fact  that  the  law  places  no  limitation  to  the 
extent  to  which  truthful  rii^^ims  may  appear  (m  labela. 

These  two  products  are,  however,  by  no  means  the  (nly 
offenders.  Many  other  concerns  advertise  their  prodi  icts 
falsely  although  their  labels  are  true.  Section  601  of  1.  5 
l8  designed  to  require  observance  of  the  same  standard  of 
truth  in  advertising  that  have  through  all  these  years  teen 
applicable  to  labeling. 

There  has  been  no  disagreement  as  to  the  existence  of 
grossly  falae  advertising.  Those  who  oitertain  the  n  06t 
enthusiastic  belief  in  the  beneficent  part  that  advertU  ing 
plays  in  our  econixnlc  and  social  structure  admit  the  ex  st- 
enoe  of  grievous  evils.  The  most  casual  observer  has  a  sen 
repeated  examples  of  gross  exaggeraticxis.  The  public  is 
becoming  more  and  more  c<Hiscious  that  misfeixesentaUon 
abounds.  Increasing  lack  of  cmifidence  in  advertisini  is 
adversely  affecting  the  sale  of  meritorious  goods  as  wel  as 
fakes.  The  public  has  no  way  of  differentiatinj  between  the 
sales  appeal  that  is  genuine  and  that  which  is  meritoriiKU. 
I  understand  the  great  advertising  industries  in  general  |ip- 
prove  of  this  bill.  Certainly  there  should  be  no  loss  to 
wwthy  commercial  endeavor  if  all  that  is  required  in 
preparation  of  advertising  ts  to  observe  the  truth.  Once 
putdic  recognises  that  the  advertising  of  the  commodi 
controlled  by  the  bill  Is  under  effective  regulation, 
advertising  will  become  a  better  sales  medium  than  it  bas 
ever  been.  Both  the  public  and  those  who  engage  in  adi  er- 
tlslng  will  gain  from  this  legislation.  Only  those  who  chpat 
and  defraud  will  suffer. 
jkDvsaraaia   of  rooo,   osxraa.  amrtcas,   amv  coufsncs  shoulo 

COMTIOtXBD  BT   TBS   MEPABTlCOrr   OV  AOBZCnZ.TUSB 

Amendments  to  8.  5  have  been  proposed  to  deny  the  1  )e- 
partment  of  Agricultiue  the  authority  to  regulate  the  adv  ;r- 
tlsing  of  food,  drugs,  cosmetics,  and  devices,  but.  rather,  to 
allow  all  advertising  to  remain  under  the  Jurisdiction  of  he 
Federal  Trade  Commission,  where  it  Is  today.  With  all  <  ue 
rmstect  to  the  Commission,  such  aihendments  are  whc  Uy 
without  merit. 

XTnfortunately,  the  Federal  Trade  Commission  has  powei  to 
control  advertising  only  where  unfair  trade  practices  \\ie 
involved.  Tliis  limitation  of  authority  would  seriously  Int  sr- 
fere  with  prosecution  of  many  cases  of  false  advertisiig. 
Montpnr,  the  procedural  requirements  under  the  F^eral 
Ttade  Commission  Act  are  very  complicated,  cases  of  en 
being  in  the  process  of  prosecution  for  2  years  or  more,  d  ir- 
ing  which  time  the  false  advertiser  was  profiting  from  ils 
bunco.  Xven  upon  conviction  the  only  penalty  given  it  a 
cease  and  desist  order,  which  merely  means  that  the  adv  sr- 
tlser  must  refrain  from  a  certain  tjrpe  of  advertising  a  ad 
think  up  a  new  racket.  Moreover,  the  clever  advertiser  n  ay 
dstej  the  oompleUon  of  the  trial— keep  the  ball  in  the  aL  — 
for  years  If  the  efforts  are  warranted  by  sales.  One  cam  lot 
Uame  the  Federal  Trade  Commission  for  its  laxity  in  me 
prosecution  of  its  cases,  but,  rather,  one  should  place  me 


blame  upm  the  limited  statute  imder  which  the  Commission 
operates. 

It  is  quite  evident  to  the  casual  reader  of  the  Federal 
Trade  Commission  Act  that  the  law  is  not  a  conunoditles 
misbranding  law.  If  it  had  been  intended  as  such  it  would 
have  been  cast  in  form  more  like  the  old  food  and  drugs 
law  or  S.  5.  It  is  apparent  to  anyone  familiar  with  the 
labels  of  food  and  drug  commodities  generally  that  they 
are  far  more  truthful  than  is  the  advertising  for  those  same 
commodities. 

The  offenses  of  adulteration,  misbranding,  and  false  ad- 
vertising are  inextricably  interwoven.  Division  of  respon- 
sibility for  their  correction  between  independent  government 
agencies  would  inevitably  result  in  divergencies  of  adminis- 
trative policies  to  the  detriment  of  both  the  public  and  the 
regulated  industries. 

The  Food  and  Drug  Administration,  with  its  scientific  and 
technical  staff,  has  successfully  administered  the  adultera- 
tion and  misbranding  provisions  of  the  present  law.  While 
the  Federal  Trade  Commission  has  been  acting  against  the 
advertising  of  foods  and  dnigs.  the  Food  and  Drug  Adminis- 
tration has  furnished  all  of  the  scientific  and  technical  in- 
formation. There  is  no  reason  in  logic  or  public  policy  why 
the  Food  and  Drug  Administration,  with  an  adequate  law  to 
regulate  advertising,  should  not  be  able  to  adapt  Itself  readily 
to  the  administration  of  the  false  advertising  provisions  of 
8.  5.  After  all.  advertising  is  no  more  nor  less  than  an 
extension  of  the  label.  The  purpose  of  this  bill  is  to  protect 
the  puldic.  That  is  the  purpose  of  the  present  Food  and 
Drugs  Act.  That  law  has  been  administered  by  the  Depart- 
ment of  Agriculture  with  that  object  in  view.  The  purpose 
of  the  Federal  Trade  Commission  Act  is  to  regiilate  unfair 
commercial  practices.  Its  whole  history  has  been  identified 
with  that  objective.  It  is,  therefore,  less  fitted  for  the  ad- 
ministration of  this  bin  than  is  the  Food  and  Drug  Ad- 
ministration. 

The  Federal  Trade  C(xnmission  may  rightly  continue  the 
control  of  advertising  wliereln  unfair  trade  practices  are  con- 
cerned, but  the  control  of  all  advertising  relating  to  food, 
drugs,  cosmetics,  and  devices  should  certainly  be  placed  in  the 
hands  of  the  Department  of  Agricultiure  as  is  proposed  by 
8.5. 

POISOlfOTTS   OOSlCniCS   BAHMBD  BT   S.    ■ 

The  cosmetic  industry  was  small  when  the  act  of  1906  was 
passed.  No  regulation  of  cosmetics  was  provided  in  that 
act.  The  industry  has  now  become  a  major  one.  Serious 
abuse  has  arisen  in  it  from  time  to  time  which  the  Govern- 
ment has  been  powerless  to  correct.  8.  5,  in  sections  501  and 
502.  safeguards  the  public  against  dangerous  and  insanitary 
cosmetics  and  against  their  false  representations.  It  pro- 
vides against  the  addition  of  poisons,  filth,  or  poisonous  dyes 
to  cosmetic  preparations,  and  moreover  makes  the  use  of 
poisonous  containers  also  a  breach  of  the  law. 

Cosmetics  have  been  sold  which  contain  large  amounts  of 
deadly  poisons.  A  depilatory.  "  Koremlu  ",  contained  a  suf- 
ficient amoimt  of  thalium  acetate — ^rat  poison — to  cause 
serious  injury  to  the  skin,  glands,  and  nerves  of  the  users. 
Fortunately  an  accumulation  of  damage  suits  forced  the 
manufacturers  of  this  product  into  bankruptcy. 

However,  by  no  means  all  of  the  dangerous  cosmetics  have 
been  removed  from  the  market.  "  Lash  Lure  ",  an  eyelash 
dye  manufactured  in  Los  Angeles,  has  seriously  injured  the 
eyes  of  certain  users,  in  instances  causing  total  blindness.  It 
is  today  being  sold  here  in  Washington.  D.  C.  Under  the 
present  law  officials  are  powerless  to  remove  it  from  the 
market. 

Many  hair  tonics,  including  Hess  Hair  Milk.  Odell's  Hair 
Color  Restorer,  and  Weyth's  Sage  and  Sulphur  Compound, 
ccuitain  lead,  which  may  cause  local  skin  irritation  and. 
because  of  accimiulative  properties,  result  In  chronic  lead 
poisoiiing  with  symptoms  such  as  anemia,  painful  joints, 
sore  gums,  defective  vision,  and  even  convulsions  and  paraly- 
sis. Other  hafr  tonics,  including  Scaprite  and  Mahdeen, 
contain  arsenic,  which  upon  accumulation  results  in  a 
chronic  poisoning  with  terrible  effects,  such  as  atrophy  of 
the  muscles,  destruction  of  kidney  ^nd   Uver   ceUs,   and 
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8.  5  then  authorizes  the  Qovemment  control  of  the  pro*  ess 
ing  for  a  limited  time  until  the  situation  has  been  remepled 
under  regulations  governed  by  an  emergency  permit. 
Instance,  not  long  ago.  many  people  were  fatally 
by   canned   olives.     Under   such  a   condition   S.    5   w()uld 
permit  the  canning  of  olives  to  proceed  only  under 
provisions  of  a  Federal  emergency  permit,  which  woul< 
issued  to  all  suspected  canneries,  and  under  which  s 
regulations  would  be  enforced  to  remedy  the  situation 
production  was  again  satisfactory.     This  sort  of  a 
Is  essential  to  protect  the  public  health  and  to  save 
Industry  from  ruin. 

In  fact,  the  shrlmp-packlng  industry,  because  of 
cultles   It   has   encountered   in   eliminating   contamination 
from  the  cans,  has  invited  permanent  Qovemment 
vision  of  their  factories,  and  the  resultant  stamp  of 
proval  of  the  Department  of  Agriculture,  which  has  a)ded 
in  maintaining  and  enlarging  this  industry. 

BLZMIKATIOM  OT  FCMUICN  SX7B8TAMCKS  AIVS  POX80NOX7S  OOIXHtS  IM  iboOS 

There  is  no  provision  In  the  present  law  against  the  use 
of  such  Indigestibles  as  painter's  shellac  on  confectioner] ,  or 
against  metallic  trinkets  imbedded  in  confections,  w  lich 
have  frequently  menaced  the  health  and  lives  of  chile  ren. 
8.  5.  in  section  301  (d),  contains  provisions  against  ^ch 
abuses. 

One  of  the  earlier  difficulties  in  the  enforcement  of  the 
present  Food  and  Drugs  Act  lay  in  the  inadequate  control 
of  artificial  coal-tar  dyes  added  to  food  products.  Most  c  )al- 
tar  dyes  are  poisonous.  Even  those  which  are  nontoxic  are 
liable  to  be  contaminated  with  poisonous  impurities.  Ret  og 
nlzlng  that  the  food  and  drugs  law  did  not  afford  adequate 
control  to  insiu'e  the  harmlessness  of  coal-tar  dyes,  the 
partment  of  Agriculture,  shortly  after  the  law  became  effec- 
tive, established  a  voluntary  certification  service  for  coal  tar 
dyes.  After  extensive  toxlcologlcal  work  had  shown  cer  ain 
dyes  to  be  harmless,  the  Depeotment  arranged  for  the  er- 
tlflcatlon  of  individual  batches  of  these  dyes  f oimd  to  be  ree 
from  impurities.    In  this  wav  an  adeauate  simnlv  nf  >iArm  locc 
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ter  must  contain  at  least  80  percent  of  butter  fat.  This  is 
the  only  definition  and  standard  of  identity  that  exists  to- 
day for  the  piuix)se  of  enforcing  the  Food  and  Drugs  Act. 
The  need  today  for  definition  and  standards  of  identity  In 
a  niunber  of  industries  is  as  great  as  it  was  with  the  dairy 
industry  In  1923. 

For  instance,  today  there  are  on  the  market  various  Ice 
creams  containing  from  30  to  60  percent  of  air.  which  has 
been  worked  into  the  cream  and  frozen.  Good  quality  ice 
cream  averages  about  the  lower  figure.  Thus,  in  some  in- 
stances, one  pays  for  a  quart  of  ice  cream  and  receives  only 
a  little  more  than  a  pint  of  a  product  standard  in  quality. 
A  standard  of  identity  for  ice  cream  is  plainly  needed  where- 
in a  certain  maximum  amount  of  air  is  tolerated.  Similarly, 
oysters  have  been  sold  which  have  been  artificially  bloated 
by  soaking  them  in  fresh  water.  Oysters  treated  in  this  way 
swell  up  in  size  and  hence  occupy  more  space  in  the  pint 
container  than  would  a  normal  oyster;  thus  the  public  is 
cheated  by  receiving  less  oysters  per  pint.  Today  an  apple 
butter  is  sold  on  the  market  which  contains  only  30  percent 
of  pure  apple  butter  and  70  percent  of  water;  yet  it  bears 
the  name  of  apple  butter. 

Sometime  ago  down  in  Louisiana,  for  want  of  a  legal 
standard  of  Identity,  the  Government  lost  a  case  against  a 
company  selling  a  so-called  "tomato  paste"  branded  "El 
Toro."  A  genuine  tomato  paste  contains  at  least  22  percent 
of  tomato  solids,  while  El  Toro  contained  only  12  percent. 
Thus  the  piu-chaser  of  a  quart  bottle  of  El  Toro  tomato 
paste  is  in  reality  receiving  about  1  pint  of  the  genuine 
product,  plus  a  pint  of  water.  Similarly,  a  case  was  lost 
against  a  product  labeled  "Staley's  maple  flavored  sirup", 
which  contained  only  2  percent  of  maple  sirup  plus  an  artifi- 
cial maple  flavor. 

The  establishment  of  standards  of  identity  for  food  prod- 
ucts will  eliminate  much  legal  procedure  wherein  expert 
witnesses  must  be  called  before  a  court  to  testify  as  to  the 
conventional  methods  of  producing  foods  and  the  resultant 
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paralysis.    Many  of  these  polsonoos  cosmetics  are  on  the 
market  today. 

Many  cosmetics,  including  O  J*8  Beauty  Lotion  and  Cber- 
noff  Whitening  Cream,  omtain  mercury,  which  upon  ac- 
cumulation through  continued  use  gives  rise  to  a  chronie 
poisoning  whereby  the  teeth  fall  out.  the  jawbone  decays, 
and  even  death  results.  8.  5  will  ban  all  of  such  cosmetics 
from  the  market. 

afmaM  m  vooo  namnjunom — toibomoitb  rooes  TnoAwrui. 

There  Is  nothing  In  the  present  law  which  bans  traffic  in 
poisonous  foods  if  the  toxic  Ingredient  is  put  there  by  nature. 
The  law  Is  operative  only  where  the  poison  has  been  added. 
Tboe  Is,  ther^ore.  nothing  to  prevent  traffic  In  toadstools. 
p<dsonous  musfanxxns,  and  other  naturally  poisonous  articles 
of  food.  It  makes  little  difference  to  the  victimized  con- 
sumer whether  the  poison  was  added  or  naturaL  Paragraph 
301  (a)  of  S.  5  overcomes  this  weakness  of  the  law.  The 
provision  was  drafted  to  opoitte  against  dangerous  foods 
and  win  not  disturb  traffic  in  natural  products  like  rhubarb, 
which  naturally  contains  a  small  amount  of  the  poison, 
oxalic  add.  and  may  be  mildly  harmful  to  some  pecvle.  It 
will,  however,  suppress  the  sale  of  ant  food,  i^ch  is  dan- 
gerous because  of  a  particularly  toxic  natiural  constituent 

As  an  example  of  the  devastating  effect  of  an  uncon- 
trolled poisonous  food,  let  us  consider  the  so-called  "  ginger 
Jake  "  beverage,  put  out  in  great  quantities  hy  Boston  and 
New  York  bootleggers.  Genuine  "  ginger  Jake  ".  which  con- 
sisted of  an  alcoholic  extract  of  the  pure  ginger  root,  became 
pcQKilar  before  the  repeal  of  the  eighteenth  amendment  as 
a  substitute  for  genuine  liquor,  for  it  contained  enough  alco- 
hol to  produce  intoxication.  However,  it  had  the  disadvan- 
tage of  being  quite  pungent  and  distastef  uL 

Upon  experimentation,  these  bootleggers  found  that  an 
artificial  ginger  drink  could  be  made  from  alcohol  plus  a 
small  amount  of  ginger  extract  plus  a  chemical  known  as 
"  trlcresyl  phosphate ",  which  drink  proved  to  be  smooth, 
bland,  and  palatable.  However,  the  producers  of  this  drink, 
the  fake  "  ginger  Jake  ",  did  not  bother  themselves  to  deter- 
mine  the  physiological  effect  of  the  drug  trlcresyl  phosphate, 
llvey  seemed  content  in  having  devised  a  drink  which  was 
intoxicating,  tasted  like  a  smooth  ginger  drink,  and  even  re- 
sponded to  the  chemical  test  for  ginger.  Unfortunately,  the 
chemical,  tricresyl  phosphate,  is  a  very  powerful  drug  which 
acts  upon  certain  nerves  of  the  body  and  actually  destroys 
them,  thus  resulting  in  permanent  paralsrsls  of  its  victims. 

Cases  against  the  bootleggers  were  developed  under  the 
present  pure-food  law.  However,  if  these  offenders  had  been 
convicted  under  that  law,  they  would  have  been  given  only  a 
maximum  fine  on  each  violative  shipment  of  $200 — a  mere 
$200  fine  for  the  ruination  of  thousands  of  lives  and  careers. 
It  was  only  by  prosecuting  the  case  under  a  charge  oi  con- 
spiracy to  violate  a  Federal  law  that  sentences  more  nearly 
adequate  to  the  crime  were  eventually  meted  out  to  the 
offenders. 

Under  8.  5  the  penalties  would  be  much  more  severe,  and 
schemes  of  this  kind  would  be  more  effectively  deterred. 

XOL^LftMCBB  BVrABUBHBt  XOB  POIBOBrs  XW  fOdMI 

Tile  provision  of  the  present  law  against  added  poisonous 
substances  in  foods  in  amounts  wlilch  may  render  th^n  in- 
jurious to  health  does  not  effectively  guarantee  the  safety 
of  our  food  supply,  and  Is  awkward,  cumbersome,  and  un- 
certain of  enforcement.  There  Is  no  inrovision  in  the  law 
which  authorlaes  the  fixing  of  tolerances.  Even  when  identi- 
cal Issues  are  involved  in  di^erent  jurisdictions  the  Govern- 
ment must  bring  to  each  court  trial  the  foremost  toxloolo- 
gists  of  the  country  to  present  their  testlmcmy,  and  that 
testimony  must  diow  that  in  the  amounts  the  particular  food 
Is  consumed  it  may,  because  of  the  added  poison,  be  injurious 
to  the  health  of  the  consumer,  irrespective  of  the  amount  of 
poison  the  consumer  may  Ingest  from  other  foods.  The 
courts  and  juries  are  not  authorised  to  take  into  account  the 
need  for  the  use  of  the  p<rison  In  the  production  ai  the  food 
or  the  practicability  of  avoiding  contamination  with  the 
person  in  manufacturing  operatians. 

In  other  words,  courts  and  juries  cannot  consider  the  ele- 
ment of  cainiciousness  where  the  aianufaetarer,  tturooi^ 
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some  whim  or  fancied  advantage.  deBberaldy  And  Ineoceua- 
ably  ftdds  a  poison.  Tlie  trial  of  eases  under  sttch  legal  rules 
and  involving  such  complex  yif^tWo  qxiestioas  before  lay 
courts  and  juries  in  diffoent  jurisdictions  inevitably  leads  to 
divergent  decisioos  r>nntivtiw%f  to  trade  Interests  and  Inarts 
quately  protective  of  consumer  welfare. 

Tlie  provisions  of  8.  5.  in  sectkin  302  (a)  (3)  and  seettoo 
304  <a).  approach  the  problem  of  added  poisons  in  foods 
from  a  much  more  ratiooal  standpoint  as  regards  both  pro- 
ducers and  consumers.  Tlie  addition  of  poisons  is  prohibited 
unless  the  poison  Is  required  In  production,  as  in  the  case  of 
the  use  of  insectlcldal  sprays  for  fruits  and  vegetables,  or 
unless  the  poison  cannot  be  avoided  by  good  manufacturing 
processes  and  c<Mitamination  occurs  in  orite  of  practical  pre- 
cautionary measures.  Where  poisons  are  required,  or  can- 
not be  avoided,  this  section  then  authorizes  the  esUbllshment 
of  tolerances.  In  determining  tolerances  for  different  arti- 
cles of  food  there  must  be  taken  into  account  the  extent  to 
which  the  poison  Is  required,  or  cannot  be  avoided,  and.  like- 
wise, the  other  ways  In  which  the  consumer  may  be  sub- 
jected to  the  same  or  other  poisonous  substances.  This  wlU 
pennlt  relatively  heavy  tolerances  for  those  foods  where  the 
poison  Is  required,  and  minute  tolerances  where  the  addi- 
tion of  poison  is  not  required  but  cannot  be  completely 
avoided,  as  in  incidental  contamination  from  necessary  fac- 
tory ^equipment  The  end  to  be  sought  ia  that  the  consumer 
in  his  varied  diet  shall  not  receive  a  total  amount  of  poisons 
beyohd  his  natural  body  tolerance,  and  that  he  shall  not  have 
his  health  jeopardised  by  the  capriclousness  of  Irresponsible 
nmnufacturers  who  deliberately  add  unnecessary  toxic  sub- 
stances. 

The  tolerances  to  be  set  up  wiU  be  with  the  advice  and 
consent  of  the  Public  Health  Committee,  composed  of  five 
mem|>ers  designated  by  the  President,  with  a  view  to  their 
distUiguished  scientific  attainment  and  interest  in  the  public 
health.  The  provisions  of  section  703  set  forth  the  careful, 
methodical  way  in  which  Uderanoes  will  be  formulated  after 
a  full  public  hearing.  By  these  provisions  it  is  Insured  that 
tolerlances  win  be  based  upon  all  available  scientific  facts; 
that:  in  their  establishment  there  will  be  due  deliberation: 
that  they  can  be  promptly  altered  with  the  discovery  of 
newlsdentlflc  facts;  that  the  most  liberal  limits  will  be  pro- 
vided for  those  commodities  where,  at  present,  added  poisons 
are  imavcridaUe;  and  that  the  puUlc  health  will  be  effec- 
tively iax)tected. 
FAcroBT  xNSPKnoir  Ajn  coHraoi.  to  ooaa  wwntr  tan  rcmotnvm 


The  present  law  prohibits  the  shipment  of  fUthy  foods, 
but  it  does  not  otherwise  govern  sanitary  conditions  sur- 
rounjdlng  manufacture.  In  such  circumstances  action  can 
be  taken  only  ntuat  fUth  actually  Is  found  in  the  food.  The 
methods  for  detecting  filth  are  notCMiously  Inadequate.  To 
streilgthen  this  provision  the  bill  prohibits  the  shipment  of 
food^  in  Interstate  commerce  If  they  have  been  inepared 
under  Insanitary  conditicms,  whereby  they  might  have  been 
contjBunlnated  with  filth  or  rendered  injurious.  Similar  pro- 
vision are  made  for  drugs  and  cosmetics. 

Because  at  deficiencies  In  ani^ytlcal  methods  It  Is  impos- 
sible to  apply  the  sanitary  and  other  provisions  of  8.  5 
without  authority  to  Inspect  the  condition  of  manufacture. 
Tbia  authority,  while  denied  by  the  present  law.  is  conferred 
lor  section  705  of  8.  5.  While,  at  the  m'esent  time  and  with- 
out {any  legal  requireoaent.  more  than  00  percent  of  the 
factories  admit  Government  inspectors,  there  are  a  certain 
numlber  of  chisders  and  evaders  who  have  not  permitted 
inspectors  to  enter  th^  plants  and  who  may  thus  evade  the 
consequences  of  certain  types  of  adulteration  that  cannot 
otheprise  be  detected. 

It  is  to  be  noted  in  flits  connection  that  8.  6  provides 
adeq\iate  safeguards  tor  tndiutry  against  the  unwarranted 
revelation  of  trade  secrets  by  Oovenunent  Inspectors  by 
pres^bing  a  very  heavy  penalty  therefor,  namely,  a  mazl- 
munii  of  $10,000  fine  and  3  years'  knprisomnent. 

Whenever  a  lutNsessed-food  product  becomes  Injurious 
to  hjmlth  by  reason  of  bacterial  contaailnatlon  during  proe- 
and  the  eontaminatloo  canact  readily  be  detected. 
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Medical  ofllclals  estimate  that  30  percent  d  the  people 
manifest  allergic  reactions  upon  exposure  to  certain  common 
foods.  For  instance,  some  people  are  poisoned  by  urtieat 
flour;  others  by  cottonseed  oil,  Unnatoes.  eggs,  and  many 
others.  It  is  a  matter  of  fimdamental  right,  I  believe,  that 
the  consumer  know  the  Identity  of  the  food  and  drugs  the 
manufacturer  asks  him  to  use.  With  that  Information  the 
consumer  has  an  opportimlty  to  protect  hlmsdf  against  de- 
ception, to  purchase  intelUgoitly  for  his  needs,  and  to  avoid 
t^ose  products  which  may  not  agree  with  him. 

Under  the  provisions  of  S.  5.  food  disguised  in  ainKarance 
wm  be  required  to  be  so  labeled.  One  food  may  not  mas- 
querade under  tiie  name  of  anoUier;  imitations  must  be 
labeled  as  such.  8.  5  will  not  tolerate  deception.  Tlie  old 
admonition,  "Caveat  emptor" — ^"Let  the  buyer  beware", 
\rill  no  longer  be  necessary  in  reference  to  food  and  drugs. 

For  example,  artificially  colored  oranges  wlU  be  required 
to  be  marked  with  the  words  "  color  added.**  This  provlskm 
will  prevent  green.  Immature,  or  frosen  oranges  disguised  by 
a  coal-tar  dye  from  being  sold  to  the  imsuspectlng  public 
as  first-class  oranges. 

It  was  my  special  Interest  in  the  orange  Industry  which 
prompted  me  to  take  such  an  active  interest  in  S.  5.  The 
California  "  Sunkist "  and  other  oranges  do  not  require  arti- 
ficial coloring  of  any  sort,  except,  perhaps,  for  those  oranges 
which  are  picked  late  in  the  season.  Under  the  California 
procedure  such  fruit,  when  picked,  is  often  subjected  to  the 
ethylene  or  sweat  process,  not  for  the  purpose  of  coloring 
but  merely  to  bring  out  the  natural  color  of  y^ow  in  the 
orange.  As  no  color  is  added,  it  is  not  required  that  oranges 
thus  treated  be  labeled  "  color  added."  It  Is  obvious,  how- 
ever, that  oranges  which  are  picked  green,  which  are  imma- 
ture or  frozen,  should  not  be  permitted  to  be  colored  by 
coal-tar  dyes  to  compete  in  the  market  with  properly  sea- 
soned, ripened,  and  naturally  colored  oranges.  The  con- 
sumer purchasing  green.  Immature,  or  frozen  oranges  with  a 
coal-tar  vellow  color  will  be  deceived  into  beUevlns  that  the 
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It  Isl  not  always  enootfi  to  stste  merely  the  Incredlents  of 
special  dietary  foods.  Infant  foods  recommended  for  their 
vitcunlh  and  mineral  content  should  be  labded  with  spedfle 
information  to  show  the  character  and  amount  of  vitamins 
and  minerals  present,  as  widl  as  other  essential  dietary  fac- 
tors. Misleading  labeling  in  this  respect  has  even  been  known 
to  cause  physicians  to  prescribe  inadequate  diets  for  hif ants. 
Only  by  accurately  lahftlng  tbt  vitamin  and  mineral  content 
of  special  dietary  foods  can  the  product  be  IntdUgenUy  used 
and  effectlvdy  adapted  to  Indtvldual  cases.  Authorisation 
for  such  Informative  labeling  Is  afforded  by  section  302  (j)  of 
8. 5.   No  such  provision  Is  found  In  the  prtaeiA  law. 

For  the  establishment  of  food  standards,  8.  5  provides  for 
the  formation  of  a  committee  of  7  members,  noopolitlcally 
appointed  by  the  President  for  a  term  of  5  years,  3  from  the 
pubUc,  2  from  food  producers,  and  3  from  the  Bureau  of  Food 
and  Drugs,  llils  committee  will  recommend  proposed  regu- 
lations ^^ilch  subsequently  will  be  given  approinriate  hear- 
ings and  pr(»nulgated  only  with  a  majority  oooaent  of  the 
committee  on  food  standards. 

Uhder  the  law  of  1906  no  provision  was  made  for  the 
contnA  of  curative  devices.  Tlie  market  has  tram  time  to 
time  betti  flooded  with  fakes,  such  as  magnetic  belts,  colored 
lamps,  eye  exercisers,  strings  of  beads  alleged  to  have  mar- 
vdous  curative  pn^iCTties,  and  so  on.  8.  5  sets  up  a  special 
definition  of  devices  and  subjects  their  labeling  and  adver- 
tising to  appropriate  ccHitnd. 

Five  thousand  iteopie  die  annually  of  rectal  cancer.  The 
only  hope  in  treating  this  dHease  lies  In  early  diagnosis  and 
subsequent  proper  care.  Temporizing  with  fake  devices  has 
often  allowed  the  disease  to  progress  to  such  a  stage  that 
the  best  medical  attention  proved  Ineffective  and  death 
resulted.  Similarly  cases  of  i»rostate  gland  disease,  rup- 
tures, and  so  f orUi,  have  progressed  to  Incurable  stages 
througji  the  setf-aindianoe  of  fake  devices.  Ttie  United 
states  Postal   Service  and  the  Federal  Tfade  Commission 
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coal-tar  colors  was  provided.  However,  there  was  ho  prlhl- 
bltlon  In  the  law  against  the  use  of  uncertified  colors 
Occasionally  poisonous  paint  pigments  have  been  usee  in 
food  products,  S.  5,  in  section  304  (B),  is  legislative  ton 
flrmation  of  the  Department's  certification  service.  The  bill 
inxnrides  in  section  301  (c)  the  needed  supplemental  )an 
against  the  use  In  foods  of  any  coal-tar  dye  other  than  one 
which  has  been  certified.  Similar  provisions  appear  in  Ithe 
sections  on  drugs  and  cosmetics. 


AHD  POISONOUS  CONTAUrSSS  BAimD  ST  S.   S 

While  deceptive  labels  are  proscribed  under  the  pre^nt 
law.  there  is  nothing  authorizing  action  against  decep  ive 
coptalners.  In  section  302  (d^  of  8.  5  authority  is  affor  led 
to  proceed  against  containers  which  are  deceptive  because 
of  false  bottoms,  slack  filling,  and  the  like. 

There  is  no  provision  in  the  present  law  against  the  kise 
of  poisonous  containers  such  as  those  composed  of  lead,  I  >ad 
foil,  or  those  having  an  excessive  solder  surface.  Siici 
provision  occurs  in  S.  5  for  not  only  foods  but  for  drugs  \  ind 
cosmetics. 

wmaaxm  roa  stamiubd  or  idsjihti  vob  roooa 
Several  provisions  of  the  present  law,  such  as  that  dec]  ar- 
Ing  an  article  to  be  adulterated  if  any  other  substance  las 
been  substituted  for  It,  imply  the  existence  of  definition)! 
Identity.  Until  a  product  has  been  defined  It  Is  imposs  ble 
to  apidy  such  provisions.  However,  no  authority  for  est  ib- 
lishlng  definitions  of  identity  was  prescribed  in  the  lawf 
1906.  This  deficiency  Is  corrected  by  S.  5  in  section  302 
and  section  303. 

Ttt  maintain  the  integrity  of  our  food  supply  by  prevent 
Ing  adulteration  and  deception,  definitions  of  identity  ire 
eaaentlal.  TWs  has  been  recognized  by  butter  manuf actuz|ers 
who  were  confronted  with  an  ever-increasing  tendency 
some  of  the  less  scrupulous  to  work  more  and  more  wa_w 
Into  the  product  thus  reducing  the  butter-fat  contentTln 
yPf  Instances  to  below  70  percent.  The  condition  thus 
produced  resulted  in  an  appeal  to  Congress  for  a  leglslat  ve 
standard.    This  was  enacted  in  1923.  namely,  that  the  b  it- 
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might  be  derived.  A  legalized  standard  of  identity  would 
expedite  and  assure  prosecution  and  conviction  in  cases  of 
misbranding  and  adulteration  and  would  protect  both  the 
consumer  and  the  honest  producer. 

XNTOSMATiyB    LABSLHTG    SXQUimED 

There  is  very  little  in  the  present  Pood  and  Drugs  Act  that 
requires  informative  labeling.  In  order  to  prevent  deception 
in  the  sale  of  food  products  it  is  necessary  to  do  more  than 
prohibit  misrepresentations  by  labeling  and  advertising.  By 
statements  which  are  artfully  drawn,  but  nevertheless  truth- 
ful, a  romantic  atmosphere  of  value  can  be  created  about  a 
common  article  of  food  or  of  food  mixture,  such  as  Chemm. 
Ovaltine.  Pigco,  and  Grape  Nuts,  if  the  label  reveals  nothing 
to  identify  the  product. 

SOTttetime  ago  a  product  known  as  "Bred  Spred"  ap- 
peared on  the  market.  It  purported  to  be  a  true  straw- 
berry Jam,  but  in  reality  was  a  mixture  of  strawberry  Jam 
with  a  large  quantity  of  sugared  water  jelled  with  pectin. 
Housewives  seeking  the  article  on  the  shelves  noted  its  label, 
which  states,  "  Strawberry  flavor— guaranteed  free  from  ar- 
tificial flavor,  color,  or  preservative  ",  and  also  noted  upon 
holding  the  jar  up  to  the  light  that  it  was  sprinkled  with 
sure  enough  strawberry  seeds.  As  it  was  slightly  cheaper 
than  regular  strawberry  preserves,  housewives  bought  it, 
Uttle  realizing  the  fact  that  it  was  not  a  pure  strawberry 
jam.  Their  resultant  dissatisfaction  worked  hardships  upon 
the  legitimate  jam  and  jelly  industry. 

Many  other  substandard  products  are  sold  under  labels 
bearing  a  distinctive  name  with  no  indication  as  to  their 
composition.  Often  these  products  contain  only  a  few  cents' 
worth  of  ingredients  and  seU  for  a  dollar  or  more  per  unit. 
Such  products,  though  legal  under  the  present  law.  will  be 
compeUed  under  S.  5  to  bear  labels  stating  their  approxi- 
mate composition.  This  information  not  only  is  valuable 
to  show  that  the  foods  may  not  be  standard,  but  also  to  dis- 
close the  Individual  constituents  of  the  foods,  some  of  which 
may  exercise  a  harmful  effect  upon  certain  people  upon 
wh<»n  they  may  act  as  poisons. 
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was  won  In  the  Baltimore  courts  because  of  the  ineffi  c- 
tifeness  of  the  present  law,  namely,  that  conviction  can  be 
secured  in  such  a  case  only  in  the  event  that  it  can  be  prov  en 
that  the  manufacturer  knew  his  labeling  was  false;  In  otl  er 
words,  actual  fraud  must  be  proven. 

In  the  B  li  M  trial  numerous  death  certificates  w<re 
produced  of  those  users  of  B  4  M  who  had  written  exc  d- 
kBt  testimonials,  some  of  whom  were  known  to  have  d  c- 
tated  testimonials  f  or  B  It  M  on  their  deathbeds.  Sixl  y- 
four  death  certificates  were  produced  at  the  trial  showing  t  le 
death  of  B  ft  M  users  from  maladies  for  which  the  lab  1- 
Ing  promised  cure.  It  Is  impossible  to  estimate  the  gnat 
number  of  victims  of  B  ft  M.  The  gross  sales  of  this  fa  ce 
totaled  more  than  $100,000  annually  for  several  years,  reac  i- 
Ing  a  peak  of  $367,000  in  one  year.  Only  by  repeatedly  sho  t- 
ing  bad  faith  on  the  part  of  the  manufacturer  could  B  ft  M 
finally  be  banned  from  the  maiket.  Numerous  other  ck- 
amples  of  similar  hoaxes  might  be  stated,  such  as  t  le 
famous  cases  of  the  Banbar  and  "  Save  the  Baby "  fa  ce 
medicines,  but  time  does  not  permit  this  disciisslon. 

Too  frequently,  people  suffering  from  serious  diseases  n  ly 
upon  the  fantastic  chUms  of  the  manufacturer  of  a  nostrui  u, 
poetpcning  the  application  of  rational  methods  of  treating 
until  chances  for  recovery  have  passed.    It  makes  littie 
ference  to  such  victims  whether  the  false  claims  were  made 
good  faith  <»■  not.    8.  5  relieves  the  Government  of  the  grc^t 
handicap  of  iHwing  fraud.   It  will  permit  proceedings  on  the 
sole  basis  of  whether  the  claims  are  true  or  false.    It  provid  s 
against  regulatory  action  in  fields  of  controversy  between 
c(»npetent  practitioners  by  requiring  merely  that  claims   tf 
the  effects  of  drugs  and  devices  shall  be  supported  by  demoi  i 
strahle  sdentiflc  facts  or  substantial  medical  or  scientiic 
opinion.    It  Is  not  necessary  that  there  be  a  general  agrei  - 
ment  of  opinion  among  jnractitioners  In  support  of  a  daiz  i 
Tbe  manufacturer  Is  oUiged  to  show  merely  that  there   s 
■ooae  substantial  and  reliable  (H[>inioQ  among  competent  pra< 
Utlooers  to  sas^mt  "mtaX  he  says.   Perhi^is  In  fields  of  opii  i 
Ion  where  the  ultimate  truth  cannot  now  be  known,  this  is  i  ts 
far  as  the  provisions  of  the  bill  can  go.   Irrespective  of  pn  !- 
Tailing  medical  opinion,  any  claim  is  valid  if  it  is  backed  1  y 
demoQBtraUe  scientific  facts.    Certainly  thoee  who  unde 
take  a  responsibility  of  prescribing  drugs  and  devices  for  o\  ir 
ms  should  have  at  least  the  justification  for  their  daims  If 
effect  required  by  this  measure. 


Ajn  MucnoKs  voa 
Under  the  present  Food  and  Drugs  Act  there  Is  no  prov 
don  by  which  action  can  be  Inaugurated  against  potei  t 
drugs,  mbat  the  directions  for  use  are  such  as  to  endang(  r 
the  health  of  the  user.  Repeated  instances  of  k»  of  healt  i 
andlffe  have  followed  the  consumption  of  potent  drugs  1 1 
accordance  with  the  directions  prescribed  by  the  manuf  ac  - 
towr.  TUs  weakness  In  the  present  law  is  corrected  ii 
section  403  (b)  of  8.  5,  which  affords  authority  for  actio  i 
•Caittst  drugs  and  devices  that  are  dangerous  to  healt  i 
onder  the  conditions  of  use  prescribed  in  their  labeling  c  r 
advertising. 

As  rramplen  of  dangerous,  potent  drugs.  let  us  consider 
for  iBstanee  the  weltflt  reducers  Marmola  and  dlnitro- 
pheiKd.  both  of  which  are  today  on  the  market.  Manned  k 
w*"^^n  ^  thyroid  gland  extract  which  stimulates  bodr 
activity  and  removes  fat.  Where  fat  is  accumulated  duj 
to  a  drflrtency  in  the  secretion  of  the  thyroid  gland  of  th  i 
todlvidual.  l£armoIa  may  prove  effective  and  harmlesi' 
Hofwever,  where  obesity  is  not  caused  by  this  deficiency- - 
that  is.  the  thyroid  gland  of  the  individual  is  normal  Li 
activity— the  excess  glanrtutar  secretion  added  in  the  fort  i 
of  Ifarmola  may  result  in  serious  iUness.  fever,  delirtoj 
•noeven  death.  Such  a  drug  should  be  prescribed  by  i 
POTclan  after  a  careful  diagnosis  and  should  not  be  self 
administered.  Similarly,  dlnitrophenol.  a  very  powerfv 
drug,  if  used  In  quantities  suggested  by  diiecttons  on  th 
lab^  might  cause  serious  iUness  to  indivUhials  not  in  soun 
hatJth.  It  too  shouU  be  prescribed  by  a  physician  after 
"""w«tt)  physical  examination  of  the  patient. 
«  Drugs  intended  for  self-medication  obviously  should 
Miequate  directions  for  use.  Furthermore,  where  d 
misuse  of  a  drug  is  probable  as  in  admlnlstimtian  to 


or  in  disease  condition  where  the  drug  may  be  harmful, 
warning  against  misuse  should  appear  on  the  labeL  There 
is  no  provision  in  the  present  act  requiring  either  directions 
for  use  or  warning  against  misuse.  This  highly  Important 
provision  is  incorporated  in  S.  5  as  section  402  (g) . 

Eben  M.  Byers.  a  wealthy  Pittsburgh  manufacturer  and 
former  amateur  golf  champion,  was  sick.  In  his  frantic 
search  for  l^alth  he  was  persuaded  to  dose  himself  with  a 
medicine.  Radithor  Certified  Radium  Water.  The  medicine, 
a  powerful  radio  active  drug,  killed  him,  although  he  fol- 
lowed directions  in  its  use.  He  died  a  terrible  death,  the 
radium  causing  the  bones  of  his  head  to  disintegrate  grad- 
ually. 6.  5  will  ban  such  powerful  drugs  if  they  are  deemed 
dangerous  when  used  according  to  directions. 

Many  other  powerful  drugs  will  be  controlled  by  S.  5. 
Por  instance,  the  following  will  certainly  be  controlled: 
Those  containing  cinchophen.  which  atrophies  the  liver, 
causing  yellow  jaimdice;  headache  powders  containing  acet- 
anllide,  a  powerful  heart  deiH-essant;  sleeping  powders  con- 
taining barbituric  acid,  a  iwwerful  deadly  dnig;  and  hay 
fever  remedies  containing  potassium  iodide,  which  is  ex- 
tremely dangerous  to  those  persons  who  have  tuberculosis 
or  goiter. 

Some  remedies  consist  of  a  solid  material  In  liquid  sus- 
pension which  must  be  shaken  before  using.  Often.  If  this 
precaution  is  not  heeded,  the  solid  portion  accumulates  in  the 
bottom  of  the  bottle  and  the  last  few  doses  from  the  bottie 
may  be  greatly  in  excess  of  the  recommended  dosage,  because 
of  an  accimaulation  of  the  active  solid  material,  and  such  doses 
may  prove  to  be  very  harmful  Such  medicines  will  be  cotq- 
pelled  to  be  labeled  so  as  to  display  prominently  the  warning 
"  shake  before  using." 

The  present  law  contains  no  effective  provision  to  require 
manufacturers  to  adopt  necessary  precautions  in  the  distri- 
bution of  deteriorating  drugs.  Many  of  these  drugs  are  ex- 
tronely  valuable,  but  their  potency  deteriorates  rapidly  un- 
less special  precautions  in  packaging  are  observed.  Even 
then  deterioraticA  may  only  be  delayed.  In  such  circiom- 
stances  there  should  be  some  warning  against  the  use  of  the 
product  after  it  becomes  too  old.  Possibly  some  drugs 
should  be  dated  like  our  films  and  coffee.  Section  402  (1) 
provides  auth(»1ty  to  require  appropriate  packaging  and 
labeling  of  deteriorating  drugs  to  the  extent  that  these  pre- 
cautions will  safeguard  the  public  health. 

The  present  law  requires  the  declaration  of  a  few  narcotic 
and  habit-forming  drugs  on  the  labeL  It  does  not  require 
such  drugs  to  be  labeled  with  a  warning  to  show  that  they 
are  habit-forming.  Many  persons  have  innocently  acquired 
the  narcotic  habit  through  the  consumption  of  drugs  the 
labels  of  which  bore  no  precaution.  It  is  not  merely  enough 
that  the  name  of  the  drug  appear,  because  the  lay  public  is 
unfamiliar  with  the  habit-forming  properties  of  many  of 
them.  Section  402  (e)  of  S.  5  requires  habit-forming  drugs 
to  bear  the  words,  "  Warning— May  be  habit-forming." 

MONSTAMXUaOIZSD  DBUCS  ITDST  BK  i^mtt  «rp  jO  SHOW  tNCBSDXBVTB 

I  have  referred  to  the  provisions  of  8.  5  which  require 
nonstandardized  foods  to  be  labeled  to  show  their  ingredients. 
Such  labeling  is  even  more  important  in  the  case  of  non- 
standardized  drugs;  that  is,  drugs  which  are  not  recognized 
in  the  Pharmacopoeias  or  National  Formulary.  Certainly 
the  person  who  undertakes  to  medicate  himself,  and  thus  to 
act  in  the  role  of  physician  to  himself,  has  Just  as  much  right 
to  know  what  he  is  administering  as  does  the  physician. 
No  requirement  for  the  informative  labeling  of  nonofBclal 
preparations  exists  in  the  present  law.  Section  402  (f)  of 
S.  5  requires  the  disclosure  of  the  active  ingredients  in  non- 
oflldal  drugs.  This  is  not  a  disclosure  of  the  formula,  be- 
cause the  proportions  of  the  active  ingredients  are  not  re- 
quired, nor  Is  any  information  required  concerning  Inactive 
mgredlents.  Such  a  provision  would  go  a  long  way  toward 
preventing  the  all-too-common  practice  of  selling  a  common, 
ordinary  drug  or  drug  mixture  under  a  fanciful  name  at  a 
price  several  times  its  actual  value. 

AMnSimCS  OSFINKD 

Under  the  present  Uw  it  has  been  held  by  court  decisions 
that  anything  can  be  sold  as  an  antiseptic  if  it  tends,  even 
aaoentarily,  to  restrict  the  growth  of  micro-organisms. 


i? 


12670 


i\ 


oranges  which  he  purchases  are  of  first  quality.  As  the 
proof  of  the  quality  of  a  product  is  in  the  eating,  the  con- 
sumer who  has  inferior  fruits  foisted  upon  him  through 
deceptive  coloring  will  sooner  or  later  decline  to  purchase 
oranges,  as  he  has  no  means  of  differentiation  between  the 
inferior  and  the  high-grade  product  at  the  time  of  purchase 
unless  the  inferior  and  artificially  colored  orange  bears  a 
label,  as  today  applies,  "  color  added."  Such  a  requirement 
enables  the  purchaser  to  know  that  fruits  which  do  not  bear 
this  label  are  naturally  colored,  fully  mature,  and  of  hi^ 
qxiality,  since  it  was  not  necessary  that  they  be  "  doctored  " 
In  order  to  appeal  to  the  eye  of  the  thrifty  housewife. 

It  is  to  be  expected  that  those  foods  for  which  definitions 
of  identity  have  been  provided  win  be  standard  commodities 
the  composition  of  which  is  generally  known.  S.  5  will  not 
require  a  listing  of  their  ingredients  upon  the  label  except 
where  (^tional  ingredients  are  used.  Por  Instance,  mayon- 
naise may  be  required  to  show  viiich  of  several  optional 
vegetable  oils  has  been  used,  although  the  spices  will  not 
necessarily  be  listed  upon  the  label.  Food  products  which 
are  not  staples,  which  are  not  commonly  made  in  the  home 
and  about  which  the  consumer  has  no  information  win  be 
required  by  section  302  <1)  to  be  labded  to  show  the  identity 
of  all  their  ingredients,  with  the  exception  of  spices,  coloring, 
and  flavors.  The  listing  of  Ingredients  will  not  operate 
unfairly  against  the  manufacturers  of  the  so-called  "pro- 
prietary foods",  because  there  is  no  requirement  that  the 
percentage  of  the  different  ingredients  be  stated  on  the  label. 
Furthermore,  real  trade  secrets  in  every  Instance  Ue  tn  the 
spices  and  fiavors  used  and  In  the  method  of  their  c<»nbi- 
nation. 

Under  the  present  law  canned  foods  which  fan  below  a  low 
standard  of  quality  are  required  to  be  appropriately  labeled  to 
show  that  they  are  substandard.  This  provision  is  an  amend- 
ment sponsored  by  the  canning  industry,  with  the  intelligent 
recognition  that  it  would  be  beneficial  not  only  to  consumers 
but  to  themselves.  8.  5.  section  302  (h)  and  section  303, 
extends  the  provisions  of  the  present  law  by  autiiorizing  the 
establishment  of  a  reasonable  standard  of  quality  for  any 
food. 


have  aided  In  checking  the  sale  of  fake  devices  in  the  past; 
however,  thdr  jurisdiction  is  limited,  respectively,  to  cases 
dealing  with  the  Illegal  use  of  the  malls  and  unfair  trade 
competition.  8.  6  will  promote  immediate  action  toward  the 
elimination  of  these  devices  from  the  market. 
TUJBt  Aifo  nutjmnjDiT  uoos  bahhsd 

Hie  present  law  contains  no  provision  dealing  with  artides 
represented  to  affect  the  structure  or  functions  of  the  body. 
Slend^lzers.  height  Increasers,  weifl^t  increasers,  and  the 
like  are,  therefore,  not  subject  to  regidatlon.  Such  prodo^s 
are  Included  in  the  definition  of  **  drug  "  in  8.  6.  and  an 
subject  to  aU  the  eontnM  prescribed  for  such  commodities. 

Claims  for  the  curative  or  therapeutic  effect  of  a  drug  are 
banned  under  the  present  law  only  if  they  are  false  and 
fraudulent.  In  other  words,  a  wiUfUl  intent  to  deceive  Is  an 
elonent  of  the  offense.  Under  this  provision  the  most  igno- 
rant witch  doctor  may  brew  a  worthless  concoction  fmr  the 
cure  of  tuberculosis,  cancer,  and  other  serious  diseases  with 
littie  risk  that  the  Government  will  be  able  to  prodiice  evi- 
dence to  show  that  he  knew  his  daims  were  false.  His 
Ignorance  is  his  drfense.  Many  worthless  fakes  have  existed 
on  the  market  for  years,  enjoying  wide  sales,  claiming  num- 
berless victims  befOTB  evidence  of  willful  Intent  to  deceive 
became  avallaUe. 

For  instance,  let  us  consider  the  case  ci  an  innocuous  eoo^ 
ooction  known  as  **  B  ft  M."  It  originated  as  a  horse  lini- 
ment but  later  graduated  to  the  more  lucnttive  position  as  a 
treatment  for  human  tuberculosis,  pneumonia,  and  a  kng  ttst 
of  oUier  ailments.  The  manulac^urar  boasted  of  many  ex- 
cellent t4»sttmon1a1s  concerning  the  marvelous  curative  pow- 
ers of  his  so-called  "  medicine ",  although  in  reality  it  was 
plainly  a  fake  conooctSan.  As  a  matter  of  fact,  many  suffer- 
ing from  tuberculosis  used  It,  believing  they  were  being 
cured  unto  their  cases  had  devek^ied  to  such  a  point  that 
their  diseases  became  incurable  and  death  resulted.  Had 
these  sufferors  relied  upon  expert  medical  advice  in  the  early 
stages  of  the  disease  instead  of  using  B  ft  M  many  woold 
have  been  spared  an  untimely  death. 

Though  prosecution  of  the  manufacturer  of  B  ft  M  was 
started  in  1M3,  it  was  not  imtil  10  years  later  that  the 
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Tlie  public  has  been  generally  educated  by  the  advertise- 
ments of  antiseptics  to  expect  these  articles  to  kill  the  micro- 
organisms with  which  they  come  in  contact  Tliis  omission 
in  the  present  law  is  corrected  by  section  402  (k)  of  8.  6. 

HBAVIBI  FBTALTIBB  AHV  <jmu>n  MtmCOl  AID  OT  WHWCmUJLMLMMr  OT  S.   ■ 

The  present  Food  and  Drugs  Act  prescribes  extremely 
small  penalties  for  violation  of  its  provisions.  First  offenses 
for  the  interstate  shipment  of  adulterated  or  misbranded 
goods  are  punishable  by  ^  maximum  fine  of  $200.  A  max- 
imum of  $300  Is  prescribed  for  a  second  offense,  with  a  pos- 
sible prison  sentence  not  exceeding  1  year.  Since  prison 
sentences  cannot  be  imposed  upon  corporations,  some  organ- 
izations have  regarded  their  fines  merely  as  license  fees  to 
ccn::itinue  an  illegitimate  business.  Tlie  penalties  prescribed 
by  8.  5  greatly  Increase  the  manufacturers'  liability  and 
diould  serve  as  a  greater  deterrent.  The  maTtmimi  penalty 
for  adulteration  and  misbranding  under  8.  5  Is  1  year  Im- 
prisonment and  $1,000  fine  for  a  first  offense.  This  penalty 
is  almost  trebled  for  a  second  offense. 

In  connection  with  the  penalties  prescribed  for  false  ad- 
vertising. It  should  be  noted  that  publishers  and  others  who 
disseminate  advertising  are  not  amenable  to  prosecution  if 
they  supply  Information  identifying  the  advertisers.  A  re- 
taller  falsely  advertising  an  article  commonly  sold  In  Inter- 
state commerce  is  not  amenable  to  prosecution  provided  his 
advertising  copy  is  guaranteed  by  the  manufacturers.  Tlie 
interstate  carrier  of  illegal  goods  is  not  responsible  for  sell- 
ing or  tranqMUtlng  the  goods  in  Interstate  craiuneroe;  the 
blame  is  rather  placed  upon  the  shii^er  of  those  goods. 

8.  5  sets  up  a  new  remedy  that  is  not  contained  in  the 
present  F^ood  and  Drugs  Act  by  authorizing  Federal  courts 
to  enjoin  manufacturers  from  repetitious  offenses.  This 
should  simplify  procedure  and  facilitate  prompt  action. 


B.  •  IS  USrmiTKLT  MOT  A  BUaSAOCBATIC  MXASUIS 

Manufacturers  and  advertisers  are  protected  by  S.  5  In 
that  they  are  authorized  to  bring  injunction  proceedings 
against  the  oif (»x;ement  of  the  act  wba%  it  can  be  shown 
that  the  regulatifm  is  xmreasonable,  arbitrary,  capricious,  or 
not  in  accordance  with  the  facts  or  law  and  the  petiticmer 
may  suffer  substantial  damage  by  reason  of  its  enforcement. 
The  manufacturer  is  further  protected  from  hasty  criminal 
procedure  against  him  for  minor  offenses,  in  that  provision 
is  made  for  a  suitable  notice  or  warning  to  be  aexxi  to  him 
before  legal  proceedings  are  begun.  Thus  he  is  given  the 
onx>rtunity  to  rectify  his  illegal  activities  before  legal  pro- 
ceedings are  begim.  Moreover,  imisecution  is  delayed  until 
after  the  offender  has  had  the  oiqxutunity  to  have  a  hearing, 
and.  upon  a  satisfactory  aiH>eal.  even  a  second  hearing  upon 
the  first  tentative  decision.  Furthermore,  in  seizure  cases 
the  trial  is  authorized  to  be  held  in  the  district  of  the  of- 
fender's residence  rather  than  in  the  district  where  seizure 
was  made. 

8.  5  provides  for  the  appointment  by  the  Secretary  of 
Agricultiure  of  advisory  committees  from  each  of  the  fcdlow- 
ing  groups:  The  food,  drug,  and  cosmetic  industries,  ad- 
vertising creators  and  disseminators,  and  the  general  public 
The  advice  of  these  committees  will  be  considered  br  the 
Secretary  in  the  formation  of  general  administration  vcXL- 
cies  for  the  enforcement  of  the  act.  so  that  no  administrative 
discriminations  will  result.  Provision  is  made  for  the  dis- 
semlnation  of  Information  regarding  food,  drugs,  cosmetics, 
and  devices  In  cases  involving  imminent  danger  to  health 
m  gross  deception,  so  that  the  public  may  be  warned  and 
properly  protected. 

The  costs  invcdved  in  the  administration  of  8.  5  are  In- 
significant compared  with  the  econtxnic  protection  it  affords 
to  the  citizen  and  the  safeguards  it  provides  tac  his  healtii 
and  well-being.  In  my  opinion,  S.  5  is  a  decided  progressive 
step  forward  in  the  interest  of  the  general  welfare  and  for 
that  reason  I  hope  the  Congress  win  not  adjourn  without 
jdadzig  this  measure  on  our  statute  books. 

PBUOSSXOH  TO  ADDBISS  THK  HOOSS 

Mr.  FLANNAGAN.    Mr.  Speaker,  I  adi  unanimous  consent 
to  address  the  House  for  5  minutes. 
Hie  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Virginia? 


Mr.  MBAa  Mr.  Speaker,  reserving  the  right  to  object— 
and  I  shall  not  object— I  would  like  to  be  able  to  eventually 
get  to  the  business  of  today,  namely,  the  call  of  the  Post 
Oflloe  Committee. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
genUeman  from  Vhrghiia? 

Tliere  was  no  objection. 

M^.  nJkNNAOAN.  Mr.  Speaker,  In  the  few  years  I  have 
been  tn  Congress  I  have  heard  more  talk  about  the  Con- 
stitution and  learned  less  about  it  than  during  any  other 
fihnilar  poiod  In  my  life. 

It  is  beginning  to  look  like  everyone,  whether  he  comes 
fran  the  field  or  the  factory  or  the  office  or  the  bar.  iu>on 
entering  this  sacred  dumber  seems  to  think  that  he.  by 
some  miraculous  endowment  from  on  high,  becomes  a  fln- 
l;died  constitutional  lawyer. 

I  am  afraid  that  we  talk  more  and  know  less  about  the 
true  meaning,  spirit,  and  Intent  of  the  Constitution  than 
we  realize.  I  am  afraid  that  constitutional  Congressmen,  to 
the  pubUc,  are  becoming  more  or  less  a  joke. 

Ofttlmes  of  late  I  am  afraid  scune  Members,  irtien  op- 
posed to  legislation  before  the  House,  either  for  political 
reasons  or  because  they  are  not  tn  sympathy  with  the  social 
and  economic  programs  the  President  is  attempting  to  put 
through  in  the  Interest  of  the  masses,  and  are  afraid  or 
unwilling  to  ocKue  out  and  frankly  state  their  opposition, 
clothe  themselves  In  the  habiliments  of  the  Constitution, 
arise  in  their  seats  with  all  the  courage  of  a  Jove  when  be 
defied  the  lightning  and  proceed  to  raise  constitutional  ob- 
jections that  registers  upon  the  mind  of  no  one  save  them- 
selves. And  I  am  afraid  that  the  verbal  constitutional  war- 
fare that  has  been  going  on  now  for  some  time  has  been 
largely  occastaned  liy  Just  such  mollvea. 

Now.  while  I  do  not  lay  claim  to  being  a  finished  consti- 
tutional lawyer.  I  do  lay  claim  to  having  a  reasonable 
amount  of  common  sense.  For  just  a  few  minutes  let  us 
quit  kidding  ourselves,  strip  these  controversies  of  all  these 
peeudo-constitutkmal  objectkms,  and  get  at  the  real  (wo- 
sition. 

The  real  objections,  as  I  see  them  through  the  constitu- 
tional smoke  screen  that  has  been  thrown  up,  are  three- 
fokl: 

First,  I  admit  that  there  are  those  who  honestly  and 
sincerely  think  that  the  administration's  program  militates 
against  the  Conatitution.  These  fellows,  you  know,  are 
constitutionally  minded  and.  argus-eyed.  see  the  Constitu- 
tion beintf  trampled  underfoot  in  practically  every  piece  of 
legialaticm  that  comes  up.  The  country  has.  you  know, 
been  aflUcted  with  this  group  ever  since  the  Constitution 
was  adopted;  and  everyone  knows  that  if  we  follow  the 
leadership  of  this  group  the  House  will  become,  more  or 
less,  simply  a  oonstitatloBal  debating  society. 

In  the  second  place,  I  am  afraid  that  there  are  those  who 
by  training,  environment,  or  unconscious  Influences  are 
against  the  program  of  the  administration  because  they  are 
more  considerate  <rf  the  pocfcethooks  of  the  few  than  they 
are  of  the  hunger  and  distress  and  the  unequal  opportunities 
of  the  many.  They,  too,  are  using  the  oonstitutlonal  stiletto. 
If  we  follow  the  leaderdiip  of  these  constitutkmalists.  those 
In  distress  wiU  never  be  givm  r^ief  and  the  social  and  eco- 
nomic inequalities  and  maladjustments  that  are  rampant 
today  will  never  be  oorreeted. 

And  then— and  do  not  overlook  this  fact— the  Republicans 
and  vested  interests  are  making  a  dmperate  effort  to  dis- 
credit our  great  leader  and  his  whole  program.  Ihey  are 
af  raiid  to  come  out  <9enly  and  opixise  his  program  on  its 
merits,  and  wouk)  have  it  appear  that  the  only  reason  they 
are  unable  to  go  along  with  him  is  beoanse  he  is  riding 
iouglb-«faod  over  the  Constitotlon.  Back  of  this  attack,  I  am 
afraid,  is  not  so  much  a  sincere  desire  to  protect  and  uphold 
the  Constitution  as  there  is  a  shwere  desire,  for  political  and 
•eUsli  reasons,  to  discredit  Ranklin  D.  Roosevelt  and  tear 
down:  and  disrupt  his  program.  If  we  follow  these 
coMtttottonaHsts.  Ood  alone  can  save  our  country. 

Why,  this  latter  group  is  now  going  so  far  as  to 
thatlbe  President,  by  reason  of  his  stand  on  the  Guflty  coal 
bOl.  it  snhlept  to  iznpeachment. 
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Mr.  Bainbridge  Colby,  one  of  the  Liberty  Leaguers,  and!  of 
course,  speaking  for  vested  Interests,  in  an  article  appear  ng 
in  the  Washington  Herald  on  Sunday,  July  21.  makes    he 
suggestion,  and  In  the  same  newspaper  on  the  same  date  he 
great  Republican  leader,  the  gentleman  from  New  York  I  ir 
Shxll],  speaking  of  course  for  the  RepubUcan  Party,  voi*s 
the  same  sentiment.    There  seems  to  be  a  close  affinity   » 
tween  the  Liberty  League  and  the  Republican  Party.    T  «y 
not  only  think  and  act  alike  but  think  and  act  in  conju  ic 
tlon     They  may  not  be  one  and  the  same  organization  ( ip- 
erating  under  two  names,  but.  to  say  the  least,  tbey  attaac^  to 
be  in  cahoot  representing  the  same  interests. 

Now,  what  high  crimes  and  misdemeanors  do  they  chaHe 
the  President  with?    Why.  the  impeachment  crime  consists 
in  writing  a  letter  to  Chairman  Hnx.  of  the  Ways  and  M( 
Subcommittee,  before  which  the  Ouffey  coal  bill  is  pendfig. 
urging  the  enactment  of  the  legislation. 

Let  us  look  into  this  letter.  Reciting  that  this  great  tkt- 
ural-resource  industry,  from  the  standpoint  of  the  o] 
ators  and  miners,  has  had  many  years  of  difficulty; 
while  the  deposits  are  limited  to  a  few  States,  the 
tkm  is  Nation-wide:  that  competition  and 
have  brought  destructivv  price  reductions,  which  have 
erltably  reacted  upon  labor  standards,  with  a  resulting  Ais 
location,  restriction,  and  obstruction  to  interstate  comme  oe, 
and  a  recurring  danger  to  industrial  strife;  that  adsiit- 
dsg  that  mining  coal,  considered  separately  and  apart  f i  om 
its  distribution  in  the  ilow  of  interstate  commerce,  is  an 
Interstate  transaction,  the  constitutionality  of  the  i»-ovisi<  ns, 
based  on  the  commerce  clause  of  the  Constitution,  depeids 
upon  the  final  conclusion  as  to  whether  production  condi- 
tions directly  affect.  pn»note.  or  obstruct  interstate  ocm- 
merce  in  the  commodity;  that  no  one  is  in  a  position  to 
give  assurance  that  the  proposed  act  will  withstand  con  ti- 
tutiooal  tests,  for  the  simple  fact  that  you  can  get,  not  ea 
but  a  thousand  differing  legal  opinions;  that  the  sitia- 
tion  is  so  urgent  and  the  benefits  of  the  legislation  so  <  vi- 
dent  that  all  doubts  should  be  resolved  in  favor  of  the  >ill. 
leaving  to  the  courts.  In  an  orderly  fashion,  the  ulUn  ate 
question  of  constitutionality,  he  concludes  that  a  decision 
of  the  Supreme  Court  relative  to  this  measure  would  be  h(  Ip- 
ful  as  Indicating  with  increasing  clarity  the  constitutic  oal 
Umits  within  which  this  Government  must  operate,  md 
expresses  the  hope  that  your  committee  will  not  per  nit 
doubts  as  to  the  constituUonality,  however  reasonable,  to 
block  the  suggested  legislation. 

Now,  what  were  the  facts  surrounding  the  wribng  of 
letter?    Eminent  constitutional  lawyers  had  appeared 
the  subcommittee  in  support  of  the  cfmstitutionality  of 
legislation.    Equally  as  oninent  lawyers  employed  by 
opposing  the  bill  had  i^ipeared  before  the  subccxnmitted  in 
opposition  to  the  legislation  on  constitutional  grounds. 
Department  of  Justice  had  been  requested  by  the 
mittee  for  an  opinion  on  the  constitutionality  of  the  lei 
latkm.  and.  through  an  assistant  to  the  Attcffney 
had  reported  that  it  could  not  give  a  positive  ophiion. 

Now,  what  Is  the  common-sense  thing  to  do  under 
drcumstaneea?    Why.  just  what  the  President  sugg 
his  letter,  pass  the  legislation  and  leave  to  the  courts, 
orderly  fashion,  the  ultimate  question  of  ooDstttutionalii 

When  legislation  is  urgent  and  needful,  bat  uncertain 
eause  of  supposed  constitutional  prohlhltkiras  is  the 
dent  to  be  charged  with  violating  his  oath  of  office  in 
Ing  the  adoption  of  such  legislation,  and  are  we  as  Monl 
of  Oongreas  to  be  charged  with  violating  our  oath  of  office 
In  passing  such  legislation?  In  such  a  case  is  not 
sensible  thing  to  do  to  go  ahead  and  pass,  the  legislation 
let  the  Supreme  Court,  the  only  institution  under  our 
of  government  that  cin  settle  the  question,  construe  the 
legislation  in  the  light  of  the  CansUtuUon?  If  the  Presld  oit 
or  the  Congress  should  •dopt  any  other  policy,  would  no  it 
be  poasible  for  vested  Interests  to  hire  eminent  lawyers  to 
appear  before  every  committee  considering  bUs  opposed  by 
them  and  rate  constttutiooal  objections  and  thus  defeat 
the  leglslatloQ? 

Have  w«  reaehed  the  point  where  paid  attorneys  nil^ 
aeotlDg  special  Interests,  the  Liberty  I^acnncik  and  the 


publican  Party,  can  by  simply  raising  constitutional  objec- 
tions silence  the  voice  of  the  President,  stay  the  hand  of 
Congress,  and  thus  put  a  stop  to  all  legislation  not  approved 
by  them?  Sifted  of  the  chaff,  this  is  the  doctrine  that  is 
now  being  preached.  The  answer  is.  the  Constitution  was 
designed  to  protect  the  rights  and  liberties  of  more  people  ji 
this  country  than  the  Liberty  Leaguers,  special  interests,  the 
Republican  Party,  and  Representative  Kmrrsoir's  candidate 
for  the  Presidency,  the  constitutional  alarmist,  the  Honorable 
HAMn.TOir  Fish.  It  was  designedlto  protect  the  rights  and 
liberties  of  all  the  people.  And  when  the  fanners,  work- 
men, and  just  oxnmon.  everyday  folk  throu^  their  chosen 
representatives  ask  for  laws  that  will  promote  their  hi4>piness 
and  increase  their  opportunities  the  time  is  not  now.  and 
never  will  be  as  long  as  there  are  free  men  In  America,  when 
their  representatives  will  be  frightened,  intimidated,  or  de- 
terred by  the  pseudoconstltutlonal  cries  of  the  Tories. 

Why,  as  far  back  as  February  1793  the  Second  Congress 
passed  an  act  directing  the  Secretary  of  War,  in  conjunction 
with  the  Attorney  General,  to  take  such  action  as  was  neces- 
sary to  obtain  an  adjudication  of  the  Supreme  Court  on  the 
constitutionality  of  an  act  passed  in  1792.  Here  Congress 
entertained  doubts  as  to  the  constitutionality  oi  the  act  of 
1792,  wanted  to  find  out  if  the  act  was  constitutional,  and 
did  the  only  sensiUe  thing  that  it  could  do.  directed  the 
proper  authorities  to  test  the  act  before  the  Supreme  Court 
and  thus  obtain  an  adjudication.  This  instance  Is  cited  by 
Chief  Justice  Marshall  in  the  case  of  Aforbury  v.  Madison 
(1  Cr.  171).  This  is  all  the  President  is  doing.  He  does 
not  know  whether  the  Guffey  coal  bill  is  constitutional — no 
one  does — and  he  Is  only  asking  that  the  legislation  be  passed 
so  an  adjudication  can  be  obtained  from  the  Supreme  Court. 
It  Is  only  by  legislative  enactment  and  judicial  interpreta- 
tion that  we  can  settle  constitutional  questions. 

The  administration's  program,  everyone  realizes,  is  being 
viciously  attacked  by  the  different  organizations  of  special 
interests  frcxn  its  holding  company,  the  Republican  Party, 
on  down  the  line  to  its  subsidiaries,  like  the  Liberty  League 
and  the  United  States  Chamber  of  Commerce.  They  are 
today  spreading  their  false  and  misleading  propaganda 
through  a  subsidized  press,  over  the  radio,  over  telegraph 
lines,  and  by  pamjdilets,  in  the  same  brazen,  false,  and  unfair 
methods  used  by  the  utility  companies  when  the  holding 
company  hOl  was  befOTe  Congress.  Their  planned  attack, 
it  is  now  evident,  is  through  the  Constitution.  They  are  try- 
ing to  frighten  the  President,  the  Congress,  and  the  people 
with  the  Constitution.  They  are  trying  to  sell  the  people  on 
the  idea  that  Democrats  have  never  had  the  proper  regard 
for  the  Constitution;  that  everything  the  President  and  the 
Democratic  Congress  are  doing  is  unconstituticmal;  that  we 
are  trying  to  wreck  the  Constitution;  and  that  they,  the 
anointed  guardians  and  defenders  of  the  Constitution,  are 
trying  to  save  the  country  from  Mr.  Roosevelt  and  his  Con- 
stitution wreckers.  Well,  every  trM"H"g  man  and  woman 
knows  that  this  pn^aganda  is  pure  bunk  and  unadulterated 
tonunyrot  What  special  interest  is  really  trying  to  do  is  to 
use  the  Constitution  as  a  smdce  screen  to  fight  behind  In 
their  effort  to  wreck  Mr.  Roosevelt's  program  of  social  justice 
and  economic  security  and  freedom. 

To  be  specific,  let  me  state  their  line  of  attack  in  concrete 
form.  Here  is  what  they  are  preaching:  That,  true  to  form, 
a  Donocratic  President  is  suggesting  and  recommending  and 
a  Democratic  Congress  is  passing  uzux>nstitational  laws. 
Well,  for  passing  unconstitutional  laws,  I  win  put  the  record 
of  the  Democratic  Party  up  against  the  record  of  the  Repub- 
lican Party  any  day.  Let  the  record  speak.  During  our  146 
years  of  national  Ufe  the  Supreme  Court  has  declared  67  acts 
ot  Congress  unconstitutlonaL  How  many  of  these  acts  were 
passed  by  Constitution-wrecking  Democratic  Congresses? 
Why.  only  20;  or  around  29  percent  of  the  acts  that  have 
been  declared  unconstitutional.  On  the  other  hand.  Repub- 
lican Congresses,  whom  we  are  now  told  are  the  guardians  of 
the  Constitution,  passed  42  of  the  unconstitutional  statutes, 
or  around  63  percent.  Four  of  the  other  unconstitutional 
statutes  were  passed  by  a  Democratic  House  and  a  RepuUi- 
can  Senate  and  1  by  the  first  Congress  that  asspmWful.  which 
was  a  nonpartisan  body« 
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Now.  tfaat  Is  a  pretty  good  reoord  for  the  Denoeratie  Party, 
especially  when'you  take  into  oanskkxation  the  fact  that  ws 
have  had — 


^jMHOCTAuC  OCJQCPO8B0fl  _^^_„___,_^^^  , »»»^»».^^« 

RepubUcan  Congxvaaea 

Wtilg  Congren . 

Nonpartisan  Congreaa 

Oongreas:  Senate  Whig,  Hotise  Democratic 

OongraaB:  Hooae  Oemocrmtlc,  aenate  Wblg 

Oongrr— we:  Senate  Bepubllcaa.  Houae  Democratic... 
Oongreaces:  Senate  Democratic,  Houae  Republican..... 
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Of^  the  60  strictly  Democratlo  or  Rflpotattean 
Democtatie  Oongreases  and  27  Republican 
and  during  these  Congresses  62  unoonstitutioiMd  acts  wex« 
passed,  the  Democrats  passing  20  and  the  Republicans  41 
of  the  unconstitutional  acts.  Therefore,  if  we  figure  the  per- 
centage of  unconstitutional  acts  passed  by  strictly  Democratic 
and  Republican  Congresses,  you  will  find  that  the  Democrats 
only  passed  about  30  percent  of  the  acta,  while  the  Republi- 
cans passed  about  70  pocent. 

Here  Is  the  record: 
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Ktunber  of  acts  declared  nnconstitutlonal ... 07 

Niunber  of  above  acta  paaoed  by  Democratic  Congresses-  30  30 
Number  of  abowe  acts  psssed  by  Repnbllean  Coogreasea.  42  63 
Number  at  above  acts  passed  by  Democratic  House  and 

RepubUcan  Senate 4  • 

Number  of  above  acts  passed  by  a  nonpartisan  Congress 

(the  first  Oongreas) I         1 

Number  of  acts  passed  by  strictly  Democratic  or  Bepob- 
Ucan  Ooogreeses — 

By  Democratic  Oongreases _..... 90        S3 

By  Republican  Oongresaes ^ 43        W 

Oh.  let  us  pursue  a  lltUe  further  this  glorious  record  the 
now  self-proclaimed  guardians  of  the  Constitution  have 


oiade.  It  is  a  glorloas  rocord  of  gnaidlanahtp,  and  I  would 
not  keep  back  a  single  tatt  that  would  diminish  Its  luster 
and  brilliancy.  listen.  Why,  during  the  tenn  of  oflloe  of 
the  greatest  President  the  Republican  Party  ever  had.  the 
hnmo^  Abraham  T4nnoln,  wbax  we  had  a  Recntail^an  Sen- 
ate ahd  a  Republican  House,  seven  acts  were  passrd  that 
were  later  declared  hf  the  Bmaeme  Court  unconstttutioaaL 
Oh.1  you  ReptdsUcans  point  with  pride  to  Theodora  Rooso- 
vdt.  It  speaks  w^  of  yoa  that  you  hold  htan  In  high  regard, 
because  he  was  not  only  a  great  man  but  a  made-great  Presi- 
dent in  spite  of  the  fact  that  his  oonstitnUonal  record  may 
frlgfa«0n  some  of  the  present-day.  self-appointed  guardians 
of  the  Constitution.  Whatisit?   Why.  six  laws  passed  during 
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his  tcnn  of  office  by  a  Republican  Senate  and  a  Republic  in 
House  were  later  declared  unconstitutional  by  a  Republican 
Supreme  Court. 

Now,  you  self-appointed  guardians  of  the  Constitution  pife 
pare  for  a  real  shock.  I  hivp  been  trying  to  give  you  U  is 
medicine — although  it  is  yourt  own  medicine— in  broken  doc  is 
£0  far.  Well,  here  is  a  whole  spoonful;  and  if  you  are  si  i 
cere  in  your  (^ticism  of  Bir.  Roosevelt  I  know  it  is  going  x) 
gag  every  one  of  you.  How  about  the  great  war  hero  y  >u 
elevated  to  the  Presidency.  General  Grant?  You  claim  th  it 
he  was  courageous  and  honest  and  a  man  who  regarded  1:  is 
oath  of  office  and  I  agree  with  you.  But  what  is  his  reco'd 
on  the  Constitution?  Listen!  Ten  unconstitutional  acts  )f 
Congress  were  passed  during  his  term  of  office  by  a  Republ  I 
can  Senate  and  a  Republican  House  and  two  unconstitu- 
tional acts  by  a  Republican  Senate  and  a  Democratic  How  e. 
making  12  unconstitutional  acts  in  all.  Why.  during  1:  is 
term  of  office  alone  a  Republican  Senate  and  a  RepubliciJi 
House  passed  one-half  as  many  imconstitutional  acts  u 
every  Democratic  Senate  and  Democratic  House  we  have  h^  id 
Eince  the  birth  of  the  Nation. 

And  yet  in  the  face  of  such  a  record  the  Republican  Par  ;y 
has  the  gall — the  unmitigated  gall — to  lay  claim  to  guardiai  i- 
ship  of  the  Constitution!  Well,  if  the  Republican  Party  is 
the  only  protection  the  Constitution  has  in  this  country,  thi  in 
as  a  lover  and  defender  of  the  Constitution  I  exclaim:  Miiy 
God  save  the  Constitution! 

Now,  with  reference  to  the  attitude  of  the  Republic  ,n 
Party  toward  the  Constitution,  let  us  get  at  the  truth  of  t]  le 
matter.  You  know  and  I  know  that  the  Constitution  wou  d 
never  have  weathered  the  storms  so  far  if  its  guardiansh  p 
had  been  committed  to  the  tender  ministrations  of  the  R  ;- 
publican  Party.  You  know  and  I  know,  based  upon  past  hi  i- 
tory,  that  the  attitude  of  the  Republican  Party  toward  t  le 
constitutionality  of  legislation  depends  largely  upon  who  n 
the  legislation  will  affect.        ^ 

Legislation  passed  in  the  interest  of  the  few  and  powerful  — 
in  the  Interest  ot  special  interests — ^has  always  been  look  k1 
upon  with  favor  by  the  Republican  Party,  regardless  of  t  le 
Constitution.  On  the  other  hand,  legislation  passed  in  t  le 
interest  of  the  masses,  from  the  Republican  standpoint,  is 
usually  branded  unconstitutional.  From  the  Republican 
point  of  view  it  is  largely  a  question  of  whom  jrou  are  legisls  t- 
ing  for.  While  illustrations  could  be  multiplied  to  sustain  t  le 
above  statement,  let  me  give  you.  for  the  ttke  of  brevity,  Ji  st 
one.  The  tariff  laws  were  not  passed  to  raise  revenue,  b  it 
to  protect  special  interests— to  protect  industry — though  t  le 
only  warrant  to  pass  such  laws  under  the  Constitution  is 
under  the  taxing  power  of  Congress  to  raise  revenue. 

Not  being  laws  to  raise  revenue,  but  laws  passed  for 
avowed  purpose  of  protecting  Industry,  there  has  always 
a  grave  question  as  to  whether  Congress  has  the  power  uni 
the  Constitution  to  pass  such  laws.  In  spite  of  the  constit 
tiooal  uncertainty,  however,  3rou  will  find  Republican  pri 
dents  sending  messages  to  Congress  urging  the  passage  bf 
tariff  laws,  and  you  may  search  the  record  from  A  to  Z  ai  id 
you  will  not  find  a  single  word  uttered  by  a  single  Repubha  n 
criticising  the  Chief  Executive  for  urging  the  passage  of  w  i- 
certain  c<mstitutional  tariff  laws  or  questioning  the  constit  i- 
tionality  of  the  tariff  laws  In  any  way. 

And  yet.  when  Mr.  Rooeevelt  and  a  Democratic  Congrea 
invoke  the  same  doctrine  in  behalf  of  the  farmers  and  gl^  t 
them  through  the  processing-tax  feature  of  the  Agricultu  « 
Adjustment  Act  a  domestic  tariff  on  certain  basic  far  n 
products,  thus  extending  to  them  the  same  rights  and  ben  i- 
flts  qieeial  interests  have  been  receiving  all  the  whUe  undi  t 
the  tariff  laws,  why  the  Republican  Party,  and  those  repn  »- 
aentlDg  special  Interests  in  both  parties,  contend  that  tie 
Agriculture  Adjustment  Act  because  it  extends  the  benefl  a 
of  the  tariff  to  the  farmers  is  unconstitutional.  Well,  if  tl  e 
taxing  power  under  the  Constitution  can  be  invoked  to  pn  k 
tect  Industry,  why  cannot  it  be  invoked  to  protect  the  f armei  ? 
If  the  Constitution  permits  indiistry  to  (operate  on  a  pn>- 
teeted.  restricted  market,  why  does  not  the  same  instrumeo  ;, 


which  was  drafted  in  the  interest  of  all,  permit  the  farmers 
to  operate  on  a  protected,  restricted  market? 

All  Mr.  Roosevelt  and  the  Democratic  Congress  in  this 
particiilar  are  trying  to  do  is  to  give  the  fanners  of  America 
the  same  protection  industry  enjoys.  Yet  we  are  being  told 
that  the  President,  because  he  thinks  the  Constitution  extends 
to  farmers  and  industry  alike,  should  be  impeached  and  the 
Members  of  Congress  who  vote  for  laws  that  will  accomplish 
the  purpose  are  guilty  of  violating  their  oaths  of  office.  And 
again  I  say  that  such  an  argiunent  is  pure  bunk  and  imadul- 
terated  tommyrot. 

Should  the  Constitution  be  changed?  The  answer,  as  I 
see  the  situation,  is.  Yes  and  no.  No;  if  the  President's  pro- 
gram can  be  carried  out  under  the  Constitution.  Yes;  if  it 
cannot  be,  and  a  majority  of  our  people  believe  as  I  do.  that 
child  labor  should  be  abolished,  that  the  sweatshop  should 
be  banished,  that  the  farmers  are  entitled  to  the  same  pro- 
tection accorded  industry,  that  labor  has  the  right  to  organ- 
ize in  its  own  self-defense,  that  provision  should  be  made 
for  the  aged  and  helpless,  that  ruthless  and  unfair  trade 
practices  should  be  eliminated  from  business,  and  the  bless- 
ings of  government  distributed  along  safe  and  sane  lines 
in  a  fairer  and  more  equitable  manner.  While  I  think  that 
these  things  can  be  accomplished  by  a  fair.  Just,  and  liberal 
construction  of  our  Constitution  in  the  light  of  our  changed 
social  and  economic  conditions,  I  do  not  hesitate  to  say 
that  if  the  Constitution  is  so  worded  as  to  bar  further  social 
and  economic  progress  that  the  time  has,  in  my  mind,  ar- 
rived for  a  change.  Only  the  Supreme  Court  can  tell  us 
where  we  stand.  We  should  await  with  patience  the  deci- 
sions that  wUl  clear  up  the  confusion  that  now  exists;  and 
then  if  we  have  to  act,  our  actions  should  be  taken  in  con- 
formity with  the  Constitution. 

To  my  fellow  Virginians  let  me  say  that  a  few  changes 
In  the  Constitution  should  not  be  such  a  great  shock.  Why 
the  Federal  Constitution  has  been  changed  21  times,  and 
many  of  the  most  Important  changes  were  suggested  and 
advocated  by  that  great  Virginia  political  thinker  and  states- 
man, the  immortal  Jefferson.  And  to  Virginians  I  also  call 
attention  to  the  fact  that  only  recently  one  of  our  Governors 
in  order  to  carry  out  his  progrsim  to  reform  our  State  gov- 
ernment not  only  changed  but  practically  rewrote  the  Vir- 
ginia Constitution. 

These  pseudoconstitutional  arguments  and  charges  that 
are  now  being  made  are  as  old  as  time  itself.  Why,  I 
remember  years  ago  the  constitutionalists  of  that  day,  the 
Pharisees,  like  their  kinsmen  of  today,  afraid  to  come  out 
and  give  vent  to  their  true  feelings,  hid  behind  the  constitu- 
tion In  making  a  vicious  attack  upon  a  handful  of  helpless 
men.  You  remember  the  instance.  The  disciples,  hungry 
and  tired  on  a  Sabbath  day,  passed  through  a  com  field  and 
plucked  some  of  the  grain  and  ate  it,  and  were  charged  by 
the  Pharisees,  the  pseudoconstitutionalists  of  that  day,  with 
violating  the  Constitution.  The  Master  saw  through  their 
hypocrisy,  and  when  they  laid  the  charges  before  Him  effec- 
tively answered  them  by  simply  saying  that  an  urgent  need 
had  arisen,  the  disciples  were  hungry,  and  that  "  the  Sab- 
bath was  made  for  man  and  not  man  for  the  Sabbath." 

And  to  these  pseudoconstitutionalists  of  today  who  are 
attempting  to  hide  behind  the  Constitution  in  their  effort 
to  destroy  the  humane  and  needful  programs  of  Mr.  Roose- 
velt let  me  answer  by  paraphrasing  the  words  of  the  Master: 
"  The  Constitution  was  made  for  man.  and  not  man  for  the 
Constitution."     [Applause.] 

Mr.  LUNDEEN.    Will  the  gentleman  yield? 

Mr.  FLANNAGAN.  I  yield  to  the  genUeman  from  Minne- 
sota. 

Mr.  LUNDEEN.  The  gentleman  mentioned  Abraham  Lin- 
coln the  greatest  President  the  Republicans  ever  had.  I 
would  like  to  call  the  gentleman's  attention  to  the  fact  when 
he  mentioned  Abraham  Lincoln  that  he  was  a  follower  of 
Thomas  Jefferson. 

Mr.  FLANNAGAN.  I  think  the  gentleman  is  right.  He 
was  a  great  President,  and  he  was  a  better  Democrat  than 
Republican. 
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oovPKMKcs  ggrmrr    tmrniumr  or  tbm  in  mail  laws 

Mr.  MEAD.  Mr.  Speaker.  I  call  up  the  conference  report 
on  the  bill  (H.  R.  6511)  to  amend  the  air  mail  laws,  ana  to 
authorize  the  extensicm  of  the  Air  Mail  Service,  and  ask 
unanimous  consent  that  the  statement  may  be  read  In  lieu 
of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  fnnn  New  York? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

Tbe  conference  report  and  statemoit  are  as  foDofWs: 

CoifraUCNCS  RXPOKT 

The  committee  oX  oonXerczice  on  the  disagreeing  votes  of  the  two 
Bouses  on  the  amendment  of  the  Senate  to  the  bill  (H.  B.  6511) 
to  amend  the  alr-maU  laws.  azKl  to  authorise  the  extension  ot  the 
Air  llaU  Service,  having  met,  aXter  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  do  their  re^Motive  nooses 
as  follows: 

That  the  House  ivcede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  and  agree  to  the  same  with  an  amendment 
as  follows: 

In  lieu  at  the  matter  pr(^>oaed  to  be  inserted  by  the  Senats 
amendment  insert  the  following: 

"That  subsection  (a)  of  section  3  of  the  act  entitled  'An  act 
to  revise  air-mall  laws,  and  to  establish  a  commission  to  make  a 
report  to  the  Congress  recommending  an  aviation  policy ',  ap- 
proved June  IS,  1984.  as  amended  (48  SUt.  MS.  U4S).  Is  amended 
to  read  as  follows: 

" '  Sac.  8.  (a)  The  Postmaster  General  is  authorised  to  award 
contracts  for  the  tran^Mrtation  of  air  maU  by  airplane  between 
•uch  points  as  he  may  designate,  and  for  initial  periods  of  not 
exceeding  three  years,  to  the  lowest  reqwnslble  bidders  tendering 
sufficient  guaranty  tor  faithful  performance  in  accordance  with  the 
terms  of  the  advertisement  at  fixed  rates  per  airplane-mile:  Pro- 
vided. That  where  the  Postmaster  General  h<dds  that  a  low  bidder 
is  not  responsible  or  qualified  vmder  this  act,  such  bidder  shall 
have  the  right  to  appeal  to  the  Comptroller  General,  who  shall 
speedily  determine  the  issue,  and  his  decision  shaU  be  final:  Pro- 
vided further.  That  the  base  rate  of  pay  which  may  be  bid  and 
accepted  in  awarding  such  contracts  shall  in  no  case  exceed  83  V^ 
cents  per  airplane-mile  for  transporting  a  mall  load  not  exceedlxig 
three  hundred  poxinds.  Payment  for  transportation  shall  be  at 
the  base  rate  fixed  In  the  contract  for  the  first  three  himdred 
pounds  of  mail  or  fraction  thereof  plus  one-tenth  of  such  base  rate 
for  each  additional  one  hundred  poiuids  of  maU  or  fraction 
thereof,  computed  at  the  end  of  each  calendar  month  on  the  basis 
of  the  average  maU  load  carried  per  mile  over  the  route  during 
•uch  month,  except  that  in  no  case  shall  payment  exceed  40  cents 
per  airplane-mile.' 

"  Sbc.  2.  Subeection  (e)  at  section  3  of  such  act  is  amended  to 
read  as  follows: 

"  '(c)  If,  in  the  opinion  of  the  Postmaster  General,  the  public 
interest  requires  it,  he  may  grant  extensions  of  any  route:  Pro- 
vided, ThMt  the  aggregate  mileage  of  all  such  extensions  on  any 
route  in  effect  at  one  time  shaU  not  exceed  two  hundred  and  fifty 
miles,  and  that  the  rate  of  pay  for  such  extensions  shall  not  be 
In  excess  of  the  rate  per  mile  fixed  for  the  service  thus  extended.' 

"Sac.  3.  Ilie  first  sentence  of  subsection  (d)  of  section  8  of 
•uch  act  is  amenrt«rt  to  read  as  follows: 

** '  The  Postmaster  General  may  designate  certain  routes  as  jprir 
mary  or  as  secondary  routes.  He  shall  designate  as  primary  routes 
at  least  three  transcontinental  routes,  with  such  termini  as  he  may 
deem  advisable,  and,  in  addition  thereto,  such  other  routes  as  he 
xnay  consider  in  the  public  Interest,  but  no  route  less  than  seven 
hundred  and  fifty  miles  In  length  shall  be  designated  as  a  primary 
route:  ProtTitfed,  lliat  the  present  routes  from  Seattle  to  San 
Diego  and  fR»n  Newark  (or  New  York,  as  the  ease  may  be)  to 
Miami.  Florida,  may  be  held  and  regarded  as  other  than  jvimary 
routes:  Provided  further.  That  the  southern  transcontinental 
route  from  Boston  via  New  York  (or  Newark,  as  the  case  may  be) 
and  Washington  to  Los  Angeles,  shall  be  designated  as  a  primary 
route.' 

"  Sac.  4.  Subaection  (f)  of  section  3  of  such  act  is  amended  to 
read  as  follows: 

"'(f)  The  Postmaster  General  shall  not  award  contracts  for 
air-Eoakil  routes  or  extend  such  routes  in  excess  of  an  aggregate 
of  thirty-two  thousand  miles,  and  shall  not  pay  for  alr-mall  trans- 
portation on  such  routes  and  extensions  In  excess  of  an  annual 
aggregate  of  forty-five  rninwm  airplane-miles.  Subject  to  the 
foregoing,  the  Postmaster  General  shall  prescribe  the  number  and 
frequency  of  schedxilee.  Intermediate  regular  stops,  and  time  of 
departure  of  all  planes  carrying  air  mail,  with  due  regard  for  the 
volume  of  maH  carried  over  each  route  and  for  connecting  sched- 
ules, and  he  may.  \mder  such  regulations  as  he  may  prescribe, 
authorize  and.  notwithstanding  any  other  proTtslons  at  this  act, 
compensate  for  a  special  schedule  or  an  extra  or  emergency  trip 
in  addition  to  any  regtilar  schedule  over  alr-maU  routes  or  por- 
tions thereof  at  the  same  mileage  rate  ptald  for  regular  schedules 
on  the  contract  route  or  routes,  or  at  a  lesser  rate  If  agreed  to  by 
the  contractor  and  the  Postmaster  General,  and  he  may  utilize 
therefor  any  scheduled  passeager  or  express  filght  of  the  contrac- 
tor between  the  terminal  pomts  or  over  a  portion  of  any  route 
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the  needs  of  thm  awlee  may  ao 
the  Po4«mast«r  General  may.  vpon  •ppUcmtUm.  by  an 
tmetorjauthorlBR  aald  oontraetar  for  his  own  eoafaataooe  to 

port  air  mail  on  any  nnnmali  acfaeduto  or  plaoe.  with  the  

•tandlqg  that  the  weights  of  maU  ao  tranvorted  will  be  eredltad 
to  regillar  mall  schedulea  and  no  mtleie  oooipenntkm  will  ba 
riatmed  therefor  and  the  miles  flown  m  such  eases  will  not  ba 
computed  in  the  annual  aggragata  ot  flown  ailltica  authortaad 
under  ihkt  sectl<m.' 

"  Bmci  B.  Subeectian  (a)  at  metkon.  0  at  maA  act  la  "^tyHiI  to 
read  ai|  follows: 

"'Bms.  «.  (a)  The  Intantata  OOBUBsroe  OommlsBion  Is  hereby 
empowered  and  directed,  after  notice  and  hsartnt.  to  flx  and 
determMie  by  order,  as  soon  as  praettcabie  and  from  time  to  time, 
the  fair  and  reasonable  rates  of  compensation  wlthla  the  limita- 
tions at  this  act  for  the  traiMportatton  at  air  audi  by  aliplana 
and  the  aervlee  conneetad  ttaeivwlth  ever  each  alr-maU  route,  and 
over  tech  section  theracC  ooverad  by  a  aeparato  eoatract.  pre- 
scribl|}g  the  method  or  methods  by  weight  or  spaca^  or  both,  or 
otherwlM.  for  aaeertainlng  such  rataa  of  eompenaatlon.  and  to 
pubU^  the  same,  which  shrm  oontlnua  la  ferae  uatU  ehanfad  toy 
the  sfOd  Oousmiaslon  after  due  aotloe  and  hearing,  and  w  much 
<tf  subsection  (g)  of  sectUm  8  ot  this  act  as  la  In  conflict  with  thto 
seetloia  is  hereby  npealed.' 

"  84c.  e.  Subeectian  (c)  at  aeetkm  6  cC  soeh  act  Is  amended  tagr 
adding  afc  the  end  tbmtaot  the  foUcrwlng: 

** '  ui  arriving  at  sudk  determination  the  OcBunlaslon  ahaU 
regard  leasee  resulting.  In  the  opinion  at  the 
unprofltahle  maintenance  at  w**""**"  srliwlulaa.  in 
the  Ooounlaskm  may  find  that  the  gross  race^tta  tram  tnth.  Mhed- 
ulss  fall  to  meet  the  addttUmal  opaiixia^  expenes  orra stnnert  ttera- 
by.  Ih  flzing  and  dstormtnlng  raeh  ratm.  It  it  shall  be  eoBtend»d 
or  aUeM  by  the  holdsr  ot  an  atr-maU  ooBtraet  that  the  rate  at 
compensation  In  focce  tor  the  ssi  ilte  lavolvad  la  insulBelcnt.  the 
burden  ot  estahltehlng  mch  hanifBclenoy  and  the  extant  tharaoC 
shall  ble  a—nmert  toy  him.  m  no  case  shall  the  rates  fixed  and 
determined  by  the  said  Oommlaslon  hereunder  exceed  the  limits 
preaorlbed  in  aectlcn  8  (a)  of  this  act. 

*"l%|e  Oommlaslon  la  hereby  authorlasd  and  dlmctsd.  attar 
having  imade  a  toll  and  conqdeto  earamtaatlon  and  audit  ot  the 
books,  and  after  having  eramlaed  and  caratully  senitlnlaed  an 
expenditures  and  purptvtsd  expenditures,  ot  the  holders  of  the 
contracts  hereinafter  retened  to.  for  goods,  lands,  oemmoditiee, 
and  senrteea.  In  order  to  determine  whether  or  not  such  expendl- 
tuxea  were  fair  and  Just,  and  were  not  improper,  exeessdhpe,  or 
coUuatre.  in  the  eases  of  the  eight  air-maU  coutracta  which  are 
aUowed,  by  a  previous  report  of  the  Commlaalon.  the  mto  of  88^ 
cents  per  mile,  under  the  provisions  at  the  act  at  June  13.  1084, 
on  routes  numbered  7,  IS,  18,  M,  19,  26,  87,  and  82,  and  the  Com- 
mission shall  make  a  report  to  the  Congress,  not  later  than  Janu- 
ary 19,  1986,  whether  or  not.  In  Its  judgment,  a  fair  and  reasonable 
rate  at  compensation  on  each  ot  said  eight  contraeta.  under  the 
other  provlalons  and  conditions  of  said  act,  as  herein  amended,  la 
m  excess  of  88^  oenu  per  mile:  together  with  full  facts  and 
reasons  in  detail  why  It  reoommenda  for  or  against  any  claim  for 
tncreaas.' 

"  Sac.  7.  Bubeectlon  (b)  at  section  6  at  such  act  la  amended  to 
read  as  follows: 

"  '(b)  Tbe  Interstate  Ocmmieroe  Oommlaslon  Is  hereby  directed 
at  least  once  in  each  calendar  year  tram  the  date  ot  the  award  of 
any  contract  to  examine  the  books,  accoonta,  contracte.  and  entire 
bustnem  records  at  the  holder  of  each  alr-maU  contract,  and  to 
review  the  ratee  ot  compenaatlon  being  paid  to  such  holder  la 
ordtf  to  be  aasured  that  no  unreasonable  profit  Is  being  derived 
or  accruing  therefrom,  and  in  order  to  flx  just  ratea.  In  deter- 
mining what  may  oonstitute  an  unreaaooable  profit  the  said  Com* 
mission  shall  take  into  consideration  the  tnoome  derived  from  the 
operation  of  airplanes  over  the  rootm  afleetad.  and  In  addition 
to  the  requlremente  of  aection  8  (f)  ot  thla  act,  shall  take  Into 
considsratlon  all  forma  <a  expendttarea  at  aald  companies  in  order 
to  ascertain  whether  or  not  the  espendlturea  have  been  upon  a  fair 
and  reasonable  basis  on  the  part  of  said  ocmpany  and  whether  or 
not  the  said  company  has  paid  more  than  a  fair  and  reasonabls 
market  value  tor  the  porchaae  or  rent  of  planes,  engines,  or  any 
other  types  or  kind,  or  daaa.  or  goods,  or  servlcea,  inclodlng  q;>are 
parte  of  all  kinds,  and  whether  or  not  the  alr-maU  contracting 
company  haa  purchased  or  rented  any  kind  of  gooda,  eommodities, 
or  services  from  any  indlvlduala  who  own  stock  In  or  are  connected 
with  the  said  contracting  companies  or  has  porehaeed  mxdh  goods 
and  services  from  any  company  or  eorporatlona  In  which  any  ot 
the  Individuals  employed  toy  or  owning  stock  In  the  air-mall  con- 
tracting company  have  any  intersst  or  from  which  sueh  purcham 
or  rente  any  of  the  employeea  or  stoekhoMars  of  alr-mall  contract- 
ing compaaiee  would  be  dirsetly  or  todirecdy  benefited.  Within 
thirty  days  after  a  decision  has  been  reached  upon  such  review 
by  the  Interstate  Oommeroe  Oommlsidon  tooehlng  each  profit  a 
full  report  thereof  shaD  be  made  to  the  Postmaeter  Oeaeral.  to  the 
Secretary  ot  the  United  Statm  Senate,  and  to  the  Clerk  of  the 
Hotue  of  EteprceentoUves.' 

**  8bc.  8.  The  fitet  sentence  of  sotossettoa  (e)  cf  saetlan  6  of  such 
act  is  amended  to  read  as  follows: 

"'Any  contract  (1)  let,  extended,  or  assigned  parsuant  to  the 
provlBions  ot  this  act.  and  in  tun  foroe  ami  effect  on  Mai^  1,  19S5. 
or  (3)  which  may  be  let  ■ubeequent  to  sueh  date  pursuant  to  the 
provisions  of  this  act  and  sbidl  have  been  sattstactorOy  pert crmed 
by  the  contractor  during  Ite  fuU  initial  period,  shall,  from  and  inar 
such  date,  or  from  and  after  tba  termination  cf  Ite  latUaJ  pertod.  aa 
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tlM  cam  may  ba.  be  eontlntMd  In  effect  for  an  Indaftnlte  period, 
compcnMtkm  therefor,  on  azul  after  March  1.  193S,  during 
period  at  Indefinite  eontlnuanoe.  shall  be  paid  at  the  rate 
ocder  of  the  Oommlaslon  under  tjila  act.  subject  to  such 
coodltlons  and  terms  as  the  Coounlsslon  may  prescribe,  upon 
ocunendatlon  otf  the  Postmaster  General,  which  shall  be 
wtti^  the  reqntrements  and  limitations  contained  In  section 
%in%M  act;  but  any  contract  so  continued  in  effect  may  be  term^a 
by  the  Commlsalon  upon  sixty  days'  notice,  upon  such  hearing 
notice  thereof  to  interested  partin  as  the  Commission  may  c* 
mine  to  be  reasonable:  and  may  also  be  terminated,  in  whole 
part,  by  mutual  agreement  oC  the  Postmaster  General  and 
oootraetor.  or  for  cause  by  the  contractor  upon  sixty  dajrs' 

-  8ac.  9.  Subsection  (d)  of  section  7  of  such  act  Is  amend4d 
read  as  follows: 

"  '(A)  No  person  shall  be  qualified  to  enter  upon  the 
at.  or  thereafter  to  hold  an  alr-mall  contract  ( 1 )  if .  at  or  af tei 
time  ipiff^ftf**  for  the  commencement  of  mall  transportation 
such  eoDtract.  such  person  la  (or.  if  a  partnership,  associat 
eorparatlon.  has  a  member,  officer,  or  director,  or  an  employee 
forming  general  managerial  duties,  that  Is)  an  Individual  wb< 
theretofMe  entered  into  any  unlawful  oomblzxation  to  preveni 
in»kt«g  ot  any  bids  for  carrying  the  malls:  ProiTided,  That 
ever  required  by  the  Postmaster  General  or  Interstate 
OommtastoD  the  bidder  shall  submit  an  affidavit  executed  bj 
bidder,  or  by  such  of  its  offlcen,  directors,  or  general 
•mployees  as  the  Postmaster  General  or  Interstate  Commerce 
inlTft'''n  may  designate,  sworn  to  before  an  oOoer  authorized 
empowared  to  administer  oaths,  stating  in  such  affidavit  thai 
■flUnt  has  not  entered  nor  proposed  to  enter  into  any 
to  prerent  the  making  of  any  bid  for  carrying  the  malls,  nor 
any  agraement.  or  given  or  performed,  or  promised  to  give  or 
form,  any  consideration  whatever  to  Induce  any  other  persoh 
or  not  to  bid  for  sny  mail  contract,  or  (2)   If  it  pays  any 
dlraetor,  or  regular  employee  compensation  in  any  form, 
salary,  boaus.  commlsalon.  or  otherwise,  at  a  rate  exceeding 
per  year  for  full  time:  Provided  further.  That  it  shall  be 
for  any  such  officer  or  regular  employee  to  draw  a  salary  of 
than  $17,600  per  year  txoax  any  air-mail  contractor,  or  a  salary 
any  other  company  If  such  salary  trom  any  company  make 
tP^  coppensatKm  more  than  $17,500  per  year.' 

**  Sidf  10.  Section  10  of  such  act  is  amended  to  read  as  folloifs 

"'Sac.  10.  All  persons  holding  alr-maU  contracts  shall  Im 
gulrad'to  ksep  their  books,  records,  and  accounts  under  su^h 
latloas  as  may  be  promulgated  by  the  Postmaster  General.Ta 
la  hereby  authorlaed.  if  and  when  he  deems  it  advisable  to  do 
examine  and  audit  the  books,  records,  and  accounts  of  such 
tractors,  and  to  require  such  contractors  to  submit  full 
reports  In  such  form  and  under  such  regulatlona  as  he  may 
aeribe. 

***  Whenever  an  audit  of  the  books,  records,  or  accoxmts  ol 
alr-mall  contractor  is  made  by  the  a\idlt(»a  of  the  Interstate 
Bsrea  Oonmlaskm.  a  full  and  complete  report  thereof  shall  be 
to  the  Poet  Office  Department  within  thirty  days,  and  that 
shall  ctmtain  aU  Instances  in  which  the  contractor  has  fall4d 
oooqily  with  any  of  the  provisions  of  the  uniform  system 
eouatapntalbed  by  the  Post  OOee  Department:  and  the 
OeiMral  shall,  upon  reqxiest.  have  at  all  timee  arrrw  to  the 
and  rsports  of  the  Gommiaalon  concerning  air  mall  and  air 
oontzacta    There  is  authmlaed  to  be  \ued  from  the 
tor  OoBtraet  Air  Ifall  Service  for  the  fiscal  ysar  ending  June  80. 
a  sum  not  la  aseaaa  at  $26,000  for  the  purpose  of  auditing  the 
and  rseords  of  alr>mall  contractus  by  the  Post  Office  Dc 

"  Sac.  11.  Section  13  of  such  act  is  amended  to  read  as  foUotki 

** '  Sac  IS.  It  shall  be  a  condition  upon  the  holding  of  any 
mall  oontraet  that  the  rate  at  oonqwnsatloa  and  the  working 
ditkms  and  rrtatlons  for  all  pilots  and  other  employees  oi  the 
oC  aoch  ooBtract  tbMil  conform  to  decisions  heretofore  or 
mada  toy  the  National  Labor  Board,  or  its  sxioeessor  in  __ 
BotwttMaadlBC  any  limitation  as  to  the  period  of  Its  effeetl 
tnrlMdad  la  any  soeh  decision  heretofore  rendered.    This 
■haU  not  be  construed  as  restricting  the  right  of  any  such 
ptoyaes  by  ccdlectlve  bargaining  to  obtain  higher  rates  of  < 
sattem  or  mors  favorable  working  eandltions  and  relations.' 

**  sac.  U.  Section  16.  as  amended,  of  such  act  Is  amended  to 
as  follows: 

" '  Sac.  16.  After  June  90.  18S5.  no  person  holding  a  contra^ 
coBtraeta  for  carrying  air  mall  on  a  primary  route  shall  be 
or  hold  any  eontract  for  carrying  air  mall  on  any  other 
route,  nor  on  more  than  three  additional  routaa  other  than  , 
Toutea.    In  caae  one  person  holds  several  oontracts  covsrlng 
ant  sections  of  one  air-mall  route  aa  dealgnated  by  the  ~ 
Oensral.  such  several  contracts  shall  bs  counted  as  one 
tor  the  paipose  of  the  prsesdlng  sentence.    It  shaU  be 
for  alr-BMUl  eontraetora,  competing  in  paraUd  routes,  to 
to  aatar  into  any  agreement,  express  or  impllsd.  which  may 
in  wnmnn  control  or  ownersh4>.    After  Juns  SO.  1836.  no  air 
eentrsetor  shall  be  allowed  to  i«»«»»t»tn  pases ngsi  or  express  si 
off  the  Una  of  his  alr-mall  route  which  In  any  way  competea 
paasaafMr  or  express  ssrvios  available  upon  another  alr-maU 
saeairt  that  off-line  competitive  service  which  has  been 
mamtalwad  on  and  prior  to  July  1.  1036,  and  such  snssnnsl 
nlas  as  asay  have  bsen  regularly  maintained  during  the  year 
to  JtOy  1.  19S6.  may  be  oonUnoed  if  restricted  to  the  numb^ 
■rhailalSB  and  to  the  stops  scheduled  and  In  effect  during 
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'Upon  applieatton  of  the  Postmaster  Oensral  or  of  any  liiter- 
'  alr-mall  oontraetor.  setting  forth  that  the  general  tram  port 
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business  or  w"-ning«  upon  an  alr-mall  route  are  being  adversely 
affected  by  any  alleged  imfair  practice  of  another  air-mail  con- 
tractor, or  by  any  competitive  air-transport  service  supplied  by 
an  alr-mall  contractor  other  than  that  supplied  by  him  on  the 
line  of  his  prescribed  air-mail  route,  or  by  any  service  Inaugurated 
by  him  after  July  1.  1835.  through  the  scheduling  of  competitive 
norunail  flights  over  an  air-mall  route,  the  Interstate  Conunerce 
Commission  shall,  after  giving  reasonable  notice  to  the  alr-mall 
contractor  complained  of.  Inquire  fully  into  the  subject  matter 
of  the  aUegatlons:  and  if  the  Commission  shall  find  such  practice 
or  competition  or  any  part  thereof  to  be  unfair,  or  that  such  com- 
petitive service  in  whole  or  in  part  is  not  reasonably  required 
in  the  interest  of  public  convenience  and  necessity,  and  if  the 
Commission  shall  further  find  that  in  either  case  the  receipts  or 
expenses  of  an  air-mall  contractor  are  so  affected  thereby  as  to 
tend  to  Increase  the  cost  of  alr-mall  transiwrtatlon,  then  it  shall 
order  such  practice  or  competitive  service,  or  both,  as  the  case 
may  be,  discontinued  or  restricted  in  accordance  with  such  find- 
ings, and  the  respondent  air-mail  contractor  named  in  the  order 
shall  comply  therewith  within  a  reasonable  time  to  be  fixed  In 
such  order.  If  the  Commission  shall  find  after  like  application, 
notice,  and  hearing  that  the  public  convenience  and  necessity  re- 
quires additional  service  or  schedules  and  such  service  or  schedules 
do  not  tend  to  Increase  the  cost  of  air-mall  transportation,  it  may 
permit  the  institution  and  maintenance  of  such  schedtiles  and 
prescribe  the  frequency  thereof.  The  compensation  of  any  air- 
mall  contractor  shall  be  withheld  during  any  period  that  it  con- 
tinues to  violate  any  order  of  the  Commission  or  any  provision 
of  this  act.' 

"  Sxc.  13.  Section  6  of  such  act  Is  hereby  amended  by  adding  at 
the  end  thereof  a  new  subsection  to  read  as  follows: 

**'(f)  Bach  bolder  of  an  alr-mall  contract  shall  lUe  with  the 
Interstate  Comnjerce  Commission.  In  such  form  as  the  Conmils- 
sion  shall  reqxilre.  on  July  1st  and  January  Ist  of  each  year,  a  full 
statement  of  all  free  transportation  hereafter  furnished  dining 
the  preceding  semiannual  period  to  any  persons,  including  in  each 
case  th*  regular  tariff  value  thereof,  the  name  and  address  of  the 
donee,  and  a  statement  of  the  reastm  for  furnishing  such  free 
transportation.' " 

And  the  Senate  agree  to  the  same. 

Jas.  M.  IfkAO, 
W.  P.  BxTTinncK. 

DONAU)     C.     DOBBIHS. 
I.  H.  DOUTBICH. 

Managers  on  the  part  of  the  House. 

KXNKXTH  MrK«T,T.*«, 
Casl  Hatdxn. 
Thomas  D.  Schat.i.. 
Jf  onagers  on  the  part  of  the  Senate. 

Statsbcsnt 

"Hie  managers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  bill  (H.  R.  6511) 
to  amend  the  alr-maU  laws  and  to  authorize  the  extension  of  the 
Air  Mall  Service,  submit  the  following  statement  in  explanation 
at  the  effect  of  the  action  agreed  upon  by  the  conferees  and  r«c- 
oounended  in  the  accompanying  conference  report: 

The  Senate  amendment  struck  out  all  of  the  House  bill  after 
the  enacting  clause.  The  House  recedes  from  its  disablement  to 
the  amendment  of  the  Senate,  with  an  amendment  which  is  a 
substitute  for  both  the  House  bill  and  the  Senate  amendment. 
The  differences  between  the  Houae  bill  and  the  substitute  agreed 
upon  by  the  conferees  are  noted  in  the  following  discussion,  ex- 
cept for  clerical  amendments  and  incidental  changes  made  neces- 
sary to  harmonize  various  provisions  affected  by  the  agreemcnta 
reached. 

ntrriAL  contbact  pbbioo 

The  first  section  of  the  Senate  amendment  amends  section  3  (a) 
of  the  Air  Mall  Act  of  1934  (hereinafter  referred  to  as  the  Air 
Mall  Act)  to  make  the  initlai  period  of  contracts  for  carrying  air 
mail  3  years  instead  of  1  year.  The  House  bill  contains  no  com- 
parable provision.  The  conference  agreement  (sec.  1)  retains  the 
Senate  provtslona. 

BOtFTB   SXTBNSIOIf  8 

Section  1  of  the  House  bill  amends  section  3  (c)  of  the  Air  Mall 
Act  to  allow  route  extensions  of  150  miles  on  each  route.  Section 
2  of  the  Senate  amendment  allows  aggregate  route  extensions  not 
exceeding  200  miles  in  effect  on  one  route  at  one  time.  The  con- 
ference agreement  (sec.  2)  fixes  the  limitation  on  aggregate  route 
extensions  at  250  miles. 

raiMABT   ANS   SBCONnABT   BOUTSS 

Section  2  of  the  House  bill  amends  section  3  (d)  of  the  Air 
Mall  Act  to  authorize  three  transcontinental  routes  Instead  of 
four,  to  repeal  the  reqxiirement  that  the  coastal  routes  be  desig- 
nated as  primary  routes,  and  to  provide  that  no  route  of  less  than 
500  miles  be  designated  as  a  primary  route.  The  Senate  amend- 
ment contains  similar  provisions  in  section  3,  with  a  minimum 
primary  route  limit  of  1,000  miles,  and  with  the  additional  pro- 
viso that  the  existing  coastal  routes  may  be  regarded  as  other  than 
primary  nnites  and  that  the  southern  transcontinental  route  be 
dealgnated  as  a  primary  route.  The  conference  agreement  (sec.  S) 
retains  the  House  provisions  as  to  designation  of  routes,  but  with 
a  minimum  length  of  750  miles  for  primary  routes,  and  with  ths 
added  Senate  provisos. 


XIONORESSTONAL 


RECORD— HOUSE 


Attcttst  7 


1935 


CONGRESSIONAL  RECORD— HOUSE 


12S75 


AdOBBdATB  mrasCTt 

Section  3  of  the  House  bUl  amends  section  3  (f )  of  the  Air  Mall 
Act  to  fix  a  route  mileage  limit  of  32.000  miles  In  lieu  of  the  prea- 
ent  limit  of  29,000  miles,  and  an  annual  aggregate  of  45.000,000 
airplane-miles  in  lieu  of  the  present  maximum  of  40.000.000.  and 
authorizes  the  Postmaster  General  to  prescribe  schedules  and  to 
utilize  passenger  or  express  flights  of  the  contractor.  The  same 
or  similar  provisions  are  contained  in  section  4  of  the  Senate 
amendment,  which  also  permits  the  Postmaster  General  to  pay 
for  emergency  trips  or  special  schedules,  and  to  allow  the  contrac- 
tor to  carry  air  mail  on  nonmail  schedules,  the  weights  of  mall  so 
carried  to  be  credited  to  regiilar  mall  schedules,  and  the  mUeage 
so  flown  not  to  be  computed  in  the  annual  aggregate.  The  con- 
ference agreement  (sec.  4)  adopts  the  Senate  provisions. 

TAia.   AND  XZASON&BLZ  RATES 

Section  4  of  the  House  bill  amends  section  6  (a)  of  the  Air  Mall 
Act  to  direct  the  Interstate  Commerce  Commission  to  determine 
fair  and  reasonable  rates  of  compensation  for  carrying  air  mail, 
subject  to  the  limitation  that  such  rates  shall  not  exceed  those 
fixed  in  section  3  (a)  of  the  act  by  more  than  20  percent.  Section 
6  of  the  Senate  amendment  makes  similar  amendments  but  con- 
tinues In  effect  the  maximum  rates  of  the  Air  Mall  Act,  and  repeals 
ai>  much  of  subsection  (g)  of  section  3  of  the  Air  Mall  Act  as  Is  In 
conflict  with  section  6  (a),  as  amended.  The  conference  agree- 
ment (sec.  5)  retains  the  provisions  of  the  Senate  amendment. 
Section  4  of  the  House  bill  also  places  the  biirden  of  establishing 
the  insufficiency  of  existing  rates  upon  the  contractor,  and  this 
provision  is  retained  in  the  conference  agreement  (sec.  6) . 

EPFBCnVX  DATS  Ol^COMMISSION  XATXS 

Section  5  of  the  House  bill  amends  section  6  (c)  of  the  Air  Mall 
Act  to  provide  that  the  rates  flxed  by  the  Interstate  Commerce 
Commission  under  section  6  of  such  act  shall  be  in  force  as  of 
March  1.  1035.  as  to  alr-mall  contracts  then  in  force,  and  as  to 
contracts  executed  after  such  date  fhall  be  in  force  after  the  ex- 
piration of  the  initial  period  (now  3  years).  Section  8  of  the  Sen- 
ate amendment  has  the  same  provisions  as  to  effective  dates  of  the 
Conunlsslon  rates,  but  also  amends  section  6  (a)  of  the  Air  Mall 
Act  to  provide  that  the  Commission  may  cancel  a  contract  only  for 
cause,  and  that  contracts  may  not  be  voluntarily  canceled  except 
by  agi'eement  of  the  Postmaster  General  and  the  contractor.  The 
conference  agreement  (sec.  8)  retains  the  Senate  provisions  as  to 
the  effective  date  of  the  rates  but  eliminates  the  requirement  of 
cause  with  respect  to  cancelation  of  contracts  by  the  Commission 
and  permits  the  contractor  to  terminate  for  cause  upon  60  days' 
notice. 

DrrBucnf  AXIOM  or  satss 

Section  6  of  the  House  bill  amends  section  6  (e)  of  the  Air  Mall 
Act  to  direct  the  Commission  in  determining  rates  of  compensation 
to  disregard  any  losses  resulting  from  unprofitable  operations  of 
nonmail  schedules  of  the  contractor.  Section  6  of  the  Senate 
amendment  contains  the  same  provision,  together  with  the  pro- 
vision as  to  burden  of  proof  contained  in  section  4  of  the  House 
bill,  and  provides  that  the  rates  flxed  by  the  Commlsalon  shall  not 
exceed  the  limits  prescribed  in  section  3  (a)  of  the  Air  Mall  Act. 
The  conference  agreement  (sec.  6)  retains  the  provisions  of  the 
Senate  amendment  with  a  provision  that  the  Inteastate  Com- 
merce Commission  shall  report  to  Congress  not  later  than  January 
15.  1936,  with  respect  to  certain  contracts,  after  making  an  audit 
and  examination,  whether  fair  and  reasonable  rates  would  be  in 
excess  of  the  limits  referred  to  In  section  3  (a)  of  the  Air  MaU  Act 

KXAMINATION  OF  AOCOUNTS 

Section  7  of  the  House  bill  amended  section  10  of  the  Air  Mall 
Act  to  permit  the  Postnuister  General  to  examine  and  audit  ac- 
counts of  the  air-mail  contractors  when  he  deemed  it  advisable  to 
do  so.  There  was  no  similar  provision  in  the  Senate  amendment. 
The  conference  agreement  (sec.  10)  retains  the  provisions  of  the 
House  bill  with  the  provision  that  the  Interstate  Conunerce  Com- 
mission shall  make  available  to  the  Postmaster  General  audits  and 
reports,  and  also  report  to  the  Postmaster  General  any  violations 
of  the  uniform  system  of  accoimts  prescribed  by  the  Postmaster 
General,  and  makes  available  funds  to  be  xised  by  the  Postmaster 
General  in  m^fc-ing  audits  and  examinations. 

Section  7  of  the  Senate  amendment  amends  section  6  (b)  of  the 
Air  Mall  Act  to  direct  the  Interstate  Conunerce  Commission  to 
examine  the  books  and  records  of  the  contractors,  to  determine 
whether  the  rates  being  paid  result  in  unreasonable  profit  to  the 
contractors,  and  for  the  purpose  of  arriving  at  fair  and  reasonable 
rates.  It  also  sets  out  specific  points  for  examination,  especially  as 
to  prices  paid  for  goods  and  services  purchased  from  compcmles 
directly  or  indirectly  affiliated  with  the  contractor.  It  further 
directs  the  Commission  to  make  a  report  of  its  examination  to  the 
Postmaster  General  and  to  the  Congress.  There  was  no  similar 
provision  in  the  House  bill.  The  conference  agreement  (sec.  7) 
retains  the  provisions  of  the  Senate  amendment. 

ULBou  coNDrnoirs 

Section  8  of  the  House  bill  amends  section  13  of  the  Air  Mall 
Act  to  continue  in  effect  decisions  of  the  National  Labor  Board 
notwithstanding  the  fact  that  such  decisions  by  their  own  terms 
may  have  no  force  by  reason  of  lapse  of  time.  Section  10  of  the 
Senate  amendment  contains  substantially  the  same  provision,  and 
the  conference  agreement  (sec.  11)  adopts  the  Senate  provision. 

JaitTALinCATIOlfS    AMD    SALABIBS    Or    OmCXaS    or    AUl-MAn.    COMTBACTOSS 

Section  9  of  the  Senate  amendments  amends  sections  7  (d)  of 
the  Air  Mail  Act  to  permit  the  Interstate  Commerce  Oommisslon 


to  eall  for  affidavits  with  raqpert  to  aetlvitles  of  oOoers  in  i^ard 
to  bidding  for  contracts.  In  the  same  way  as  the  Postmastsr  Gen- 
eral may  do,  and  adds  a  new  proviso  proftilbittag  any  oOoer. 
director,  or  employee  of  a  contractor  drawing  any  salary  wliatew 
from  any  other  company,  if  s\Mh  ealary  makes  his  total  oompsnsa- 
tion  more  than  $17,500  per  year.  There  are  no  «f«fr«>«prttwt^T^g  pro_ 
visions  in  the  House  bill,  and  the  conference  agreement  (sec.  9) 
retains  the  Senate  provisions  except  that  the  restriction  on  sslary 
In  case  of  the  added  proviso  is  limited  to  officers  and  emptoyeea 
of  the  contractor,  aiul  Is  not  applied  to  a  person  who  is  a  director 
of  a  contractor. 


ovr-UMx  orsBATioMS  or  Aia- 

or 
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Section  9  at  th»  House  bill  amends  section  16  of  the  Air  Mall 
Act.  as  amended,  to  provide  that  the  limitations  on  the  number  of 
routes  to  be  held  by  a  contractor  shall  take  effect  July  1.  1986.  In 
place  of  AiH-U  1,  1936,  and  to  prohibit  a  contractor  operating  serv- 
ices not  on  its  air-mail  route,  in  competition  with  psssfingn  or 
express  service  of  another  alr-mall  route,  \inless  such  operations 
were  in  force  4  months  prior  to  July  1.  1935.  and  are  limited  to  the 
operations  and  schedules  then  in  effect.  The  Senate  amendment 
(sec.  11)  contains  the  same  provision  except  that  no  specific  period 
of  <^;>eratlon  prior  to  July  1,  1935,  is  required,  and  that  the  Inter- 
state Cotnmerce  Commission  may  permit  an  increa.'w  in  such  oper- 
ations, or  may  permit  such  operations  even  though  competltlva. 
The  conference  agreement  (sec.  12)  retains  the  House  provisions 
on  these  points  except  that  the  specific  requirement  of  4  months* 
operation  prior  to  July  1,  1935,  is  eliminated. 

The  House  section  also  authorizes  the  Interstate  Commeroe 
Oommisslon,  on  application  of  the  Postmaster  General  or  an  air- 
mail contractor,  to  hold  inquiries  as  to  alleged  unfair  practices  of 
air  transportation  operators  or  competitive  off-line  eervioes  by  air- 
mail contractors  started  after  March  1,  1935,  and  to  order  the  dis- 
continuance or  the  restriction  of  such  practices  or  competitive 
operations.  If  the  Commission  finds  that  the  alleged  practice  le 
unfair  or  the  operations  are  not  needed  in  the  public  oonvenienoe 
and  necessity,  and  that  the  cost  of  alr-mall  tranq>ortatlon  la 
affected  thereby.  The  Senate  amendment  has  similar  provlalona 
on  these  points,  except  that  no  ft«<nng  ss  to  an  effect  on  the  cost 
of  alr-mall  tran^xtrtatlon  is  required,  llie  conference  agreement 
(sec.  12)  retains  the  provisions  of  the  Houes  ssctlon  with  modifi- 
cations limiting  the  operation  of  the  House  langtukge  to  air-mail 
transportation,  adopting  the  date  of  July  1,  1936.  in  lieu  of  March 
1,  1936.  and  including  the  Senate  provision  with  modifieationa. 
withholding  pay  of  an  alr-mall  contractor  operating  in  violation 
of  any  order  of  the  Oommisslon  or  any  provision  of  the  Air 
MaU  Act. 

BXBATCS  AMD   PAS88B 

Section  12  of  the  Senate  amendment  prohibits  the  granting  of 
rebates  or  the  Issuance  of  passes  by  alr-maU  earriera  eseqit  to 
officers  at  the  Post  Oflios  Department  traveling  on  oOcial  business. 
oOcials  or  employees  of  the  carriers  or  their  Immediate  f  amlliea. 
ofl>/>!B»ff  or  en^Uoyeee  of  other  air-mail  earriera,  and  officials  and 
employees  of  the  Bureau  of  Air  Oommerce  traveling  on  oOlelal  busi- 
ness. There  Lb  no  corresponding  provision  in  the  House  bill.  The 
conference  sgreement  (sec.  IS)  provldss  that  each  holdsr  of  an 
alr-mall  contract  shall  file  with  the  Interstate  Commerce  Commis- 
sion twice  a  year  a  statement  of  all  free  transportation  furnished 
any  persons  during  the  preceding  semiannual  period,  aetttng  out 
the  tariff  value.  luune  and  addreas  of  the  donee,  and  the  rsaeona 
for  furnishing  the  tree  traxiqxirtatlon. 

Jas.  M.  Mbab. 
W.  F.  Baowwa, 
DoMALD  O.  Doaams, 

I.   H.   DoVtBICH. 

Managers  on  the  part  of  the  House. 

Mr.  MEAD.  Mr.  Speaker,  in  view  of  the  fact  that  the 
statement  Just  read  explains  very  thoroughly  the  details  of 
the  conference  report  on  the  air  mail  bill,  and  in  view  of 
the  fact  that  the  bill  was  explained  to  the  Houae  when  it 
was  passed,  I  am  constrained,  unless  someone  wants  to  ask 
a  question,  to  move  the  previous  question. 

Mr.  TABER.  Mr.  Speaker,  will  the  gentlonan  yield  for 
a  question? 

Mr  MEAD.    7e8. 

Mr.  TABER.  Will  not  tbe  gentleman  tell  us  something 
of  what  has  been  done  to  the  bill  since  it  left  the  House. 

Mr.  MEAD.  The  prime  purpose  of  the  bill  is  to  amend 
existing  law  so  as  to  oiable  the  Interstate  C<mimerce  Oom> 
mis^cHi  to  increase,  as  well  as  decrease,  the  rate  of  payment 
for  the  carriers  of  air  malL  Under  existing  law  the  Inter- 
state Commerce  C<nnmission  may  revise  rates,  but  in  no 
case  in  excess  of  the  bid  rate.  Under  this  bill  the  Inter- 
state Commerce  Commission  may  revise  rates  in  excess  of 
the  bid  rates  but  not  in  excess  of  the  basic  rates  contained 
in  the  law.  The  basic  rates  contained  in  the  law  permit 
a  tw^mnm  rate  of  not  to  exceed  33^  cents  per  mile  for 
loads  not  in  excess  of  300  pounds. 
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Id  practteal  application  this  wfll  pennlt  the  Ihtentate 
Commeroe  OnmmlMrton  to  disregard  the  bids  sulmltted  over 
a«o  kgr  the  contractors  axkl  give  them  a  fair  and 
rate,  but  not  in  excess  of  33^  cents  per  mile. 
This  was  the  prime  reason  for  the  legislation.  After  it  left 
the  Bouae  there  was  a  demand  that  we  liberalize  certain 
fcatores  of  the  bill,  particularly  the  features  with  respect 
to  off-Une  flylnc,  axid  the  House  conferees  agreed  to  a 
liberalisation  of  that  featiire  of  the  bill  so  that  off-line 
flytef  wfD  now  be  permitted  to  such  a  degree  as  was  in 
operation  prior  to  June  30  last,  and  the  Interstate  Commerce 
Commission  win  not  only  have  authority  to  peas  on  off-line 
flytaiff  such  as  was  in  existence  prior  to  June  30  last,  but 
they  win  also  have  authority  to  consider  izicreaaing  off- 
line flying  as  weU  as  restricting  or  eliminating  it. 

8o  the  tain,  as  it  comes  back  to  the  House,  is  more  liberal 
from  this  standpoint  than  it  was  when  it  left  the  House.  In 
a  word,  it  permits  the  Interstate  Commeroe  Ccnnmisslon  to 
fiBTCise  more  control  over  air  mail,  to  Increase  rates  within 
certain  Bmttations,  and  to  make  such  other  adjustments  and 
regnlattons  as  the  bin  provides. 
Mr.  IfcPARLANS.  Mr.  Speaker,  wffl  the  gentleman  yield? 
Mr.  MBAD.    I  yield. 

Mr.  McPABLANS.    What  is  the  basis  of  the  regulation  by 
lion  of  these  off-line  flying  cmmections  of  a 
transcontinental  route? 

Mr.  MEAD.  That  they  be  in  the  public  interest,  that  they 
do  not  interfere  with  air  mail  appropriations,  and  that  they 
do  not  unduly  diminish  the  revenues  of  a  competing  line. 

Mr.  McPARLANE.  Fn-  instance,  take  the  line  frmn  Okla- 
homa City  to  Wichita  Falls;  what  chance  would  we  have  of 
witahHihtnc  a  feeder  line  through  there  under  the  amend- 
ment you  have  in  your  bin? 

Mr.  MKAD.  If  the  contractor  who  established  the  feeder 
Une  held  an  atr  mail  contract  he  would  not  be  permitted  to 
eompete  with  an  existing  air  mail  line  on  any  part  of  their 
operation.  If  he  were  not  an  air  mail  contractor  he  could 
establish  a  Une  any  place  without  interference  on  the  part 
of  the  Post  Ofllce  Department  or  the  Commission.  This 
measure  only  regulates  off-line  flying  where  the  operator  of 
the  off-lizw  operation  holds  an  air  mail  contract. 

Mr.  McPARX«ANB.  I  know  that,  but  can  the  holder  of  one 
of  these  air  mail  contracts  keep  these  off-line  flyers  from 
Interfering.  If  It  interferes  with  his  subsidy? 

Mr.  MKAD.  They  can  only  accomplish  that  if  the  (rff-Une 
flyer  has  aa  air  mail  contract.  aq|d  they  cannot  interfere 
with  off-line  flying  if  the  off-line  ^^erator  has  no  air  mafl 
eontract.  Bi  other  words,  we  have  no  Jurisdiction  over  an 
operating  company  unless  that  company  holds  an  air  mail 
contract. 

Mr.  McPARLAJNB.  If  the  genUeman  win  yield  further, 
how  nmch  Is  the  subsidy  at  this  time  and  how  much  under 
the  proposed  legislation  and  how  much  subsidy  do  you  pro- 
pese  we  wUl  have  in  the  next  2  or  3  years  under  this  amend- 
ment, both  domestic  and  foreign? 

Mr.  MBAD.    The  appropriation  for  the  Air  Mail  Service 
for  193C  was  $10,700,000.    The  revenues  from  air  mail  post- 
•ce  perhaps  approximate  $6,000,000  or  $7,000,000.    The  sub- 
sidy cannot  be  determined  exactly,  but  it  probably  is  not  in 
eacess  of  $SjiOOjaoo  or  $6,000,000. 
Mr.  McPARLANE.    Is  that  domestic  or  foreign,  or  both? 
Mr.  MBAD.    That  is  domestic. 
Mr.  McPARLANE.    How  much  wiU  it  be  on  foreign? 
Mr.  MEAD.    This  measure  only  treats  with  domestic  avia- 
tion and  I  have  not  the  figures  at  the  present  time  so  far  as 
foreign  air  mafl  is  concerned,    ^owever.  the  appropriation 
for  foreign  air  mail  service  is  |7.X)00.000. 

Mr.  TABER.  Mr.  Speaker.  wiU  the  gentleman  yield  for  a 
Question? 

M^.  MBAD.    I  yield. 

Mr.  TABER.  Why  was  It  thought  advisable  to  permit  the 
Interstate  Commerce  Commission  to  increase  the  payments 
that  might  be  made  to  contractors  above  their  bid  price?  I 
do  not  understand  that 

Mr.  MEAD.  The  bid  price  cannot  be  increased  or  de- 
creased during  the  Uf  e  of  the  contract    Tte  present 
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tractors  bid  on  contracts  to  run  for  1  year.  That  year  is  up. 
Hereafter,  instead  of  caUing  for  new  bids,  we  give  control  of 
the  rates  to  the  Interstate  Commerce  Commission,  and  they, 
after  investigation,  establish  the  rates,  and  those  rates  hold 
until  changed  by  subsequent  order  of  the  Commission. 

Of  course,  the  contractor  has  to  Fnt>ve  that  he  is  entitled  to 
a  sum  In  excess  of  his  contract  price.  The  Interstate  Com- 
m«x%  Commission  has  passed  on  31  contracts,  and  in  some 
cases  they  reduced  the  rate  to  a  figure  less  than  the  original 
bid  price,  but  in  the  majority  of  cases  they  increased  the 
rates  in  excess  of  the  original  bids. 

Under  this  bill  bids  on  new  services  wiU  be  called  for  by 
the  Post  Office  Department  for  3-year  periods.  The  operator 
desiring  to  bid  wlU  bid  for  the  3-year  period,  and  the  Inter- 
state Commerce  Commission  will  not  be  permitted  to  in- 
crease the  contract  rate  until  after  the  expiration  of  the  3 
years.    However,  they  may  decrease  the  rate. 

The  Interstate  Commerce  Commission  may,  after  hear- 
ings, set  a  fair  and  reasonable  rate,  either  in  excess  of  the 
bid  price  or  less  than  the  bid  price,  but  only  after  the 
expiration  of  the  original  contract. 

Mr.  McPARLANE.    WiU  the  gentleman  yield? 

Mr.  MEAD.    I  yield. 

Mr.  McPARLANE.  What  i»  the  limit  per  mile  permitted 
hi  this  act? 

Mr.  MEAD.  Thirty-three  and  one-third  cents  is  the  maxi- 
mum beyond  which  the  Interstate  Commerce  Commission 
cannot  go.  That  is  the  top  rate  except  for  mail  loads  in 
excess  of  300  pounds,  in  which  case  the  rate  is  one-tenth  the 
base  rate  but  not  in  excess  of  40  cents. 

Mr.  Speaker,  I  move  the  previous  question  on  the  con- 
ference  report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  the  vote  whereby  the  conference 
report  was  agreed  to  was  laid  on  the  table. 

THX  pioicsx  or  A  irxw  day 

Mr.  DELGADO.  Mr.  Speaker.  I  i«ain  ask  imanimous  con- 
sent to  extend  my  remarks  in  the  R«cord.  to  include  therein 
an  editorial  by  Carlos  P.  Romulo  entitled  "  The  Promise  of  a 
New  Day  ",  from  the  Philippine  Tear  Book,  published  as  an 
annual  supplement  of  the  niilippines  Herald,  on  trade  rela- 
tions between  the  United  States  and  the  Philippines.  I  have 
the  report  of  the  Public  Printer,  and  the  matter  wiU  cover 
about  two  and  a  half  pages  of  the  Rxcoao. 

The  SPEAEXR.    Is  there  objection? 

Mr.  RICH.  Reserving  the  right  to  object,  has  the  gentle- 
man secured  the  cost  of  printing  this  matter? 

Mr.  DELQADO.  Yes;  the  estimated  total  cost  for  two  and 
a  half  pages  is  $113.  and  the  cost  of  the  one-half  page  excess 
is  about  $22.60. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlonan  from  the  Philippines? 

There  was  no  objection. 

Mr.  DELQADO.  Mr.  Speaker.  I  have  before  me  copy  of  a 
signed  editorial  by  Carlos  P.  Romulo.  publisher  of  the 
D-M-H-M  newspapers  in  Manila,  which  appeared  in  the  1934 
Fhilln;)lne  Yearbook,  an  sumual  sca>plement  of  the  Philip- 
pines Herald,  (m  the  future  relations  between  the  United 
States  and  the  Philipnine  Islands.  On  the  eve  of  the  in- 
at^uration  <rf  the  Philippine  Conmumwealth  government, 
this  editorial,  coming  as  it  does  from  the  keenest  journalistic 
mind  in  the  I^ilippines.  whose  creed  as  a  newspaperman  has 


always  been  uncompromising  loyalty  to  facts,  is  a  valuable 
source  of  information  for  those  who  are  interested  in  help- 
ing formulate  the  future  policy  of  the  United  States  on  the 
Philippine  Islands. 

Mr.  Romulo,  in  a  most  unbiased  manner,  d<fras.ses  recip- 
rocal-trade relations  between  the  United  States  and  the 
Philipirfnes  as  a  two-sided  business  proposition  with  benefits 
accruing  to  both  countries.  I  have  always  endeavored  to 
show  the  same  thing  since  my  assumption  of  ofllce  as  Resi- 
dent  Commissioner  from  the  PhiUi^ines,  and  for  permanent 
record.  I  think  the  excellent  presentation  of  Mr.  Romulo  in 
his  editorial  can  hardly  be  improved  epon.    Rv  this  reason. 


Mr.  Speaker,  under  the  leave  to  extend  my  remarks  in  the 
Record,  I  include  the  said  editorial  which  is  as  follows: 

Thlrty-flve  yean  ago.  the  Americans  came  to  the  Philippines  as 
conquerors.  In  the  law  of  war  the  taking  of  this  coxintry  by  the 
armed  forces  of  the  United  States  was  the  reward  of  victory.  To 
the  victor  belongs  the  spoils,  and  the  PhlUpplnea  was  the  spoils. 

It  was  America's  first  adventure  in  Imperialism.  Never  before 
did  she  step  out  beyond  her  frontiers  to  Interfere  with  anybody's 
business.  Washington's  "no  entangling  alliances"  In  his  epoch- 
making  fareweU  address  to  his  coimtrymen.  had  been  faithfiJly 
adhered  to  for  more  than  a  century. 

President  Monroe,  at  a  later  time,  true  to  the  spirit  of  that 
Washlngtonlan  doctrine  of  live  and  let  live,  that  declaration  of 
purpose  of  a  people  risen  to  nobility  from  the  odiotis  t]rrannles  of 
the  CMd  Worid.  laid  down  the  jwlicy  that  America  was  to  be  for  the 
Americans  and  for  nobody  else. 

That  policy  set  back  the  European  game  of  diplomatic  in- 
trigues definitely  Insofar  as  the  Western  Hemisphere  was  con- 
cerned. True,  there  was  an  attempt,  during  the  American  Civil 
War.  to  Introduce  the  monarchist  tradition  in  Mexico,  with 
ytance  leading  the  Intruders.  But  that  was  a  short-lived  misad- 
venture, for  as  soon  as  the  Americans  had  weathered  the  storm 
of  distmion  Mexico  was  restored  to  its  rights  as  a  nation  fettered 
to  no  conquering  power. 

The  great  merit  of  the  Monroe  tradition  was  Its  sincerity  of 
purpose.  Its  escutcheon  was  Immaculate:  the  whole  background 
of  American  history  lent  It  force  equaled  only  by  the  force  of  the 
great  fundamental  doctrine*  that  have  shaped  the  history  of 
human  freedom.  « 

This  was  Amerl:»'s  record  when  she  came  to  this  coxmtry  to 
Impose  her  rule  on  us.  It  was  an  entirely  new  experiment,  it  was 
clearly  a  departure  from  the  doctrines  of  both  Washington  and 
Monroe.  The  Filipinos  were  then  a  weak  people.  In  point  of 
arms,  their  resistance  was  out  of  the  question.  Therefore,  after 
8  years  of  fighting,  they  were  subdued. 

No  matter,  then,  what  America's  record  was  as  a  nation  com- 
mitted to  the  manumission  of  mankind  from  Its  fetters  of  sub- 
jugation, the  fact  remains  that  to  the  great  mass  of  the  Filipino 
people  she  did  not  merely  txane  and  see.  but  conquered.  In  other 
words,  she  was  an  imperialist.  This  idea  persisted  despite  the 
declarations  of  her  authorized  representatives,  among  them  Presi- 
dent McKlnley  and  President  Taft.  Nobody  could  help  it.  It  was 
the  natural  reaction  of  a  subdued  people. 

The  Philippines  Herald  came  into  existence  14  years  ago,  in  the 
midst  of  this  profound  doubt  in  the  motives  of  the  United  States 
in  this  cotintry.  It  was  a  time  when  the  atmosphere  was  sur- 
charged with  grave  misgivings  as  to  the  final  fate  of  the  Filipino 
nation.  In  everybody's  mind  in  this  country  was  the  question, 
WiU  the  Philippines  be  finally  annexed? 

The  Herald  came  to  cotmteract  these  misgivings,  to  show  to  the 
people  that  but  one  side  of  the  American  medal  was  being  seen 
and  that  the  other  side  was  being  totally  ignored.  On  that  other 
dde  was  written  the  testimony  of  America's  good  faith. 

We  came  into  being  to  preach  that  good  faith  and  to  instill, 
on  the  other  hand,  faith  in  the  miplno  people.  We  stood  con- 
vinced of  the  loftiness  of  America's  purpose,  and  the  sincerity 
of  her  ideals.  Filipinos  educated  in  our  public  schools,  some  of 
them  graduates  of  American  universities,  were  out  to  prove  that 
the  Americanism  which  they  had  imbibed  was  no  other  than  the 
American  sense  of  justice,  fair  play,  and  unselfishness. 

The  Herald  became  the  mouthpiece  of  the  Filipinos  brought  up 
In  the  American  pattern  of  education.  It  was  inspired  in  con- 
fidence in  the  good  motives  of  the  United  States.  Fourteen  years 
after,  the  Herald  sees  today  its  beliefs  upheld  and  its  principles 
reiterated.  America's  unselfishness  has  been  demonstrated  by  the 
voluntary  relinquishment  of  a  conquered  territory.  The  Filipino 
people  win  soon  be  an  independent  people:  they  are  now  about  to 
8tep  on  the  last  stone  to  their  full  stature  as  a  nation. 

1m  It  altruism  or  is  It  selfishness  that  has  made  America  take  the 
last  actual  step  to  our  complete  independence?  We  believe  it  is 
altruism.  The  logic  of  accomplished  facts  proves  this  beyond  a 
doubt. 

Everything  that  America  has  done  here  in  the  last  35  years 
establishes  her  motives  clearly.  Every  step  she  has  taken.  It  may 
be  said,  has  had  the  effect  of  setting  a  stone  aright  in  the  edifice 
of  FUlplno  self-determination.  First  the  Philippine  Assembly, 
then  the  Jones  Law  creating  an  all-Filipino  legislature  of  two 
chambers  elected  by  the  people,  and  now  finally  the  Tydings- 
McDuffle  Act  instituting  the  Philippine  Commonwealth  as  the 
regime  Immediately  before  complete  independence. 

PoUtlcaUy.  America  has  pursued  here  a  policy  the  Inevitable  etd- 
mlnatlon  of  which  can  be  no  other  than  our  full  independence. 
Every  opportunity  has  been  placed  within  our  reach  to  develop  our 
ability  in  government.  High  positions  of  public  trust  are  now  occu- 
pied by  our  own  coiintrymen.  The  Filipinization  of  the  public 
service  is  now  almost  complete. 

In  the  other  phases  of  human  endeavor  America's  record  will  not 
be  foimd  wanting.  Our  public  school  83rstem  is  a  creature  of 
American  efllclency  and  deep  practical  sense  and  stands  today  as 
one  of  the  montunents  of  achievement  in  the  whole  Orient.  In 
health  and  sanitation  the  record  of  the  PlUllpplnes  under  the 
American  regime  has  no  parallel  In  the  Far  East.  Epidemics  have 
been  stamped  out,  the  death  rate  has  been  greatly  reduced.  Physi- 
cally the  FUlpinoe  are  growing  under  the  Impetus  of  the  American 
public-health  system. 

America  has  not  done  all  this  for  her  benefit  but  for  the  benefit 
of  the  FUlplno  people.    There  has  been  not  the  least  vestige  of  self- 
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)klng.  She  came  here  as  a  conqueror,  but  In  the  splrtt  of  hu- 
manitarian sympathy.  She  gave  our  institutions  psnnansnoa  and 
added  the  strength  at  her  own.  She  has  made  us  fully  prepared, 
politically  and  soelaUy.  at  least,  for  the  rsqxmaibUlttss  of  national 
existence.    This  Is  altruistic  work,  not  sMflah  work. 

So  now  the  p<^tlcal  future  of  the  Philippines  Is  a  dadded  matter. 
No  man  doubt  is  left  as  to  the  final  assumption  by  us  o(  the  direc- 
tion of  our  own  affairs.  As  a  matter  of  fact,  in  a  year  from  now 
we  shall  have  Installed  at  the  Malacmflang  Palace  the  first  Filipino 
Governor  Oenerml  and  our  government  will  have  been  entirely 
Filipino,  subject  only  to  the  supervision  of  ao  American  Blgh 
Oommlasloner  during  the  Oommonwealth  regime. 

Our  problem  therefore  has  ceased  to  be  poUUeal  and  we  are 
entering  now  upon  the  economic  phase  of  our  nattonal  progress 
Our  first  concern  Is  the  drcumstancee  of  our  trade  with  the  rest  of 
the  world.  A  casual  glance  at  our  trade  table*  will  show  that  we 
have  been  losing  heavUy  *.n  our  c<«uneroe  with  foreign  natlooa, 
outside  the  United  States.  Nrlth  the  exception  of  ^>atn  and  Ptaaoe. 

It  is  neeeksary  that  we  protect  ourselves  as  other  nations  are 
protecting  themselves.  It  Is  imperative  that  we  reconstruct  our 
trade  with  those  countries  with  which  we  have  had  consistent  un- 
favorable balances.  This  Is  but  a  Intimate  measure  of  safety  for 
our  Interests.  We  can  never  foster  our  home  industries  un]s*s  we 
can  seU  our  basic  exports  abroad,  and  it  Just  happens  that  these 
coxintrles  with  which  we  are  trading  at  a  disadvantage  can  offer  us 
no  market  for  our  exporta. 

WhUe  our  export*  to  J9ptax  amount  to  less  than  96.0004)00  a 
year,  Japan's  exports  to  us  amount  to  approximately  n04)004W0. 
We  export  to  China  about  n,600,000  worth  at  goods  and  import 
from  her  more  than  P10jOOO,000.  To  Germany  our  txpoitM  are 
valtied  at  about  Pi  ,800.000  wharaas  our  Imports  are  valued  at  about 
PS.S00,000.  To  Australia  we  sell  around  9380,000  worth  of  product* 
and  buy  approximately  njaOO.000.  From  the  Brltlib  But  Indie* 
we  import  to  the  time  of  nearly  98300.000  where**  we  expart  only 
le*s  than  P600.000. 

On  the  other  hand,  take  the  case  of  Spain  and  FTane*.  W*  ar* 
exporting  to  Spain  i^^roxlmately  Pi.800,000  a  year  and  impart  only 
about  91,000,000.  France  buys  Crem  us  about  94,800,000  worth  <tf 
goods  and  sells  to  us  lass  than  91,800.000.  And  then,  of  course. 
the  most  Important  item  is  ovu*  favorable  balance  against  the  United 
Statea.  In  1983  our  export*  to  that  country  were  valued  at  9183.- 
636,083.  whereas  our  imports  were  valued  at  only  987.080  J18. 

There  Is  no  reason  for  such  discrepancies  in  our  foreign  trade. 
We  cannot  get  along  that  way  for  a  long  time  to  oome  without 
being  fools  and  inconsistent  at  the  same  time?  To  oontlmie  favor- 
ing nations  that  have  refused  to  correspond  our  favor  would  be 
Jvist  one  way  of  victimising  our  own  selves,  and  to  ooattnue  refus- 
ing to  do  a  good  turn  for  thoee  countries  that  have  shown  u*  their 
patronage  would  be  an  lnju«tlo*  on  our  part. 

In  reconstructing  the  clrcumstanoec  of  our  trad*  we  have  do 
motive  to  guide  us  but  a  sense  of  faimees.  We  Should  not  be 
interested  in  favoring  any  nation  In  particular,  but  aU  nations 
in  particular  that  have  favored  us.  And  If  we  must  be  Judicious 
and  must  look  after  our  own  welfare  it  should  be  our  business  to 
wipe  off  tram  our  books  the  loess*  which  unfavorable  trad* 
balances  have  brought  lu  f or  aU  these  many  years. 

The  time  to  act  in  this  direction  is  now.  because  AmeTlra  is  still 
here  to  give  us  the  moral  backing  of  her  Government.  The  day 
we  are  already  an  Independent  nation  we  shall  find  it  extremely 
difficult  to  readjust  our  tariffs,  because  foreign  nations  will  try 
to  prevent  us  from  doing  so.  Even  now,  let  us  observe  as  a  good 
warning  to  vm,  there  Is  already  pressure  being  brought  to  bear 
from  a  foreign  source  against  the  proposed  protective  tariff  for  th* 
Philippine*. 

Let  us  now  consider  our  q^edal  relation  to  America  In  this  mat- 
ter of  our  trade.  For  three  decades  our  main  Industrie*  have 
fiourlshed  becaiase  they  have  been  able  to  mazket  their  ou^rat 
free  of  duty  in  the  United  State*.  What  has  been  the  result  of  all 
this  free  trade?  The  raising  of  our  standard  of  Uvlng  through  th* 
Increase  of  our  purchasing  power. 

It  is  now  generaUy  admitted  that  our  living  standard*  are  away 
up  compared  with  thoee  of  other  oriental  countrte*.  Here  we  hav* 
none  of  what  Is  known  the  world  over  as  "coolie"  labor.  Her* 
our  women  dont  have  to  work  like  the  men.  Here  we  dont  see 
any  of  those  forms  of  drudgery  so  oonunon  among  the  laborers  of 
the  Far  East. 

We  have  no  mass  production  in  the  Philippine*,  the  syrtem  which 
make*  industry  highly  dlleient  and  productive.  In  Japan,  for  In- 
stance, because  of  the  mass  production  method,  goods  can  be 
manufactured  at  great  quantities  and  sold  at  Incredibly  low  price*. 
This  Is  possible  because  lat>or  Is  paid  con^Mratlvdy  low  wages  and 
millions  of  them  are  available  for  long  hours,  and  more  days 
than  in  any  otho*  country,  of  work.  For  the  Philippine*  to  pro- 
duce at  the  rate  the  Japaneae  are  producing  their  manufactured 
articles  Is  at  this  time  sln4>ly  Impossible.  We  have  hardly  entered 
the  stage  of  our  Industrallsaticm  and  It  wUl  require  many,  many 
more  years  before  we  can  ever  conmete  with  J^ian. 

It  Is  out  of  the  question,  therefore,  that  we  can  at  thU  period 
of  our  national  life  approxlmat*  Japanees  eflldeDey,  and  If  we  con- 
tinue our  poUey  of  permitting  the  entry  of  cheap  goods  the  re- 
sult would  be  the  ultimate  extinction  of  our  Industrial  tnltlativ*. 
Our  masses  wiU  be  satisfied  to  consume  cheap  goods:  tbcy  wlU  ao 
longer  look  for  the  goods  of  our  own  stamping. 

Our  home  Industries  are  our  own  Industrws.  We  SboukI  pro» 
tect  th«n.  The  way  to  protect  them,  and  the  w^  to  eraate  new 
cmes.  would  be  to  seU  our  main  export  product.  We  have  >«*a^ 
pointed  out  that  there  is  no  market  in  foreign  land*  for 
product*  outside  of  the  market  of  the  United  State*.    W* 
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of  the  Filipino  people.    There  h«»been  aot  the  leut  Tcetlge  of  eelf-  I  producte  outikle  ot  the  msrlcet  <a  ttie  United 
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ttM  great  beaeftte  vhleh   have  •ecruad  to  th^ 
PhlUpptaae  froai  that  martet  at  the  United  Statea. 

As  a  matter  of  Mmple  troth  It  would  not  be  poealble  for 
to  deaart  the  AnMrtcan  market  at  thla  etafe  oi  our  economtc  Ittk 
without  tmperlllnff  our  stability,  without  redticlng  our  standard  i 
of  ItTlK^  to  the  level  of  the  low-wage  oountrles  ot  the  Orlem  . 
The  aililealiki  thing  to  do.  therefore,  to  to  eetabMwh  eome  font 
ot  reciprocity  with  the  United  States. 

Inaamuch  ■•  the  American  pec^le  ooneume  about  00  percent  o ' 
our  total  esports  It  to  only  fair  that  we  consume  nuwe  AnMrtcai  i 
goods  than  we  are  consuming  at  preeent.  Theee  goods  are  no  i 
cheap  goods,  but  quality  goods.  In  othmr  words,  they  are  no; 
beli^  mamtfactived  by  cheap  labor  to  be  dumped  on  our  marke ; 
and  prevent  the  growth  of  new  industries,  but.  on  the  contrar^i, 
afford  our  own  men  ot  capital  the  chance  to  use  their  Initiative  i 
ptttduee  the  same  goods.    Thus  we  will  be  forced  to  produo  i 


good-qualltf  artlclee  rather  than  be  satisfied  with  consuming  In 
tetar  goode  wtth  which  It  would  be  hnpoeslble  for  us  to  compete . 

Why  should  we  favor  American  products?  Beeauae  Am^ca  ha  i 
abemn  preference  for  our  products,  and  It  to  only  patt  that  w< 
•boold  retom  that  preference.  It  to  true  that  the  exportation  o 
our  beetc  commodlttae— sugar,  ccqva.  and  eoomut  oU — have  beeii 
limited,  but  thto  limitation  to  not  oonflned  to  our  country.  Amer 
lean  farmers  likewise  have  to  restrict  their  crops.  It  to  a  natlona 
policy  which  appltas  to  all. 

However,  there  are  certain  benefits  accruing  to  oa,  There  to  th  i 
prnraeslng  tax  on  sugar,  the  oollecttons  from  i^tch  will  be  held  h  i 
trust  for  us  and  disbursed  for  the  stabUlaatlan  ot  our  sugar  tn 
dostry  and  the  consequent  dlverelflcatton  ot  our  agriculture.  An< 
tfa«e  to  the  8-«ent  preferential  of  the  excise  tax  on  ooconut  oU  , 
which  praetlcaUy  assures  the  concentration  ot  Amerlean  oooonu; 
oil  eonsumptlan  on  the  Phlllpptnea.  These  are  preferenoea  un ' 
heard  of  m  the  trade  pollctoa  of  any  other  nation  today 

We  have  not  the  least  dootot  as  to  the  general  eeaUment  In  thl  i 
country  In  favor  of  a  reciprocal  trade  with  the  United  BUtei. 
The  FlUpUMia.  trained  In  the  American  way,  cannot  help  it  if  the!  > 
preferences  are  for  American  goods,  llito  to  snnwthtng  which  thi  > 
American  people  should  bear  in  mind — thto  good  will  qn  the  par ; 
of  our  peopto  toward  everything  that  bears  the  stamp  of  th  i 
ITnlted  Statae.  -  ^ 

America  should  consider  the  prestige  that  she  has  gained  by  he  r 
succeesful  tutdage  over  the  FUlplno  peofde.  Thto  to  not  a  pree- 
tlge  mailtned  to  the  Orient  4oiie.  Indeed,  it  traneoends  th: 
fVoBtlers  of  the  Orient  and  readiee  Mm  farthest  '•«^*»''—  of  thi 
sarth.  Wherever  Amolcans  may  go.  they  wUl  be  knqvn  for  the!  r 
record  In  the  Philippines,  and  no  embarrassment  awaits  theai 
because  if  that  reoerd  has  been  great  In  attrulsra  so  have  th) 
Filipinos  been  great  in  their  advancement  under  American  Influ- 
ence. The  credit  to  mutual:  Teacher  and  pupU  alike  can  feci 
proud  of  the  eulmlnatloa  of  a  joint  experiment  unparalMed 
the  annals  of  eotonlaltom. 

Thia  to  the  great  intangible  of  America's  world  preatlge.  ttik 
ipipnrrhsesble  factor  of  her  good  name  In  the  eyes  of  manklnc 


If  the  FUlptnoe  had  not  been  diligent  pupito.  if  they  had  not  bee:  t 
quick  to  learn  and  quick  to  ap|»eclate  the  good  motives  of  thel  r 
teacher.  If  they  had  not  stood  faithfully  and  loyaUy  by  Amerie  i 
and  ooopermted  with  her— the  Phlllppbie  experiment  would  never 
have  oooae  to  a  happy  ending  and  the  reeord  of  America's  wor! : 
here  would  not  be  what  it  to  today— the  testimtmy  of  her  preetig< . 
Certain  other  considerations  stand  out  in  the  rdatUmdilp  be- 
tween the  Uhltad  States  and  the  Philippines  which  no  Amwicai  i 
tfkould  forget.  Theee  eonaldeTatlons»prove  that  the  Pblllpplnea  i  i 
not  only  a  source  of  prestige  for  America  but 
material  benefits. 


a  source  also  o 


An  aaalysta  of  bnportatlan  sUtlstles  reveato  that  the  Unlte< 
Statee  to  In  virtual  control  at  the  Philippine  Import  bustnees.  Ii 
71  Items  of  the  109  Items  of  Import  into  thto  country  the  XTnltei 
Statee  ranks  flzst  of  aU  other  nations;  she  to  second  In  10  Itemi 
behind  in  17  Items,  and  commands  a  *»*»"<"»||  share  In  4  ttemi 

Thto  oommandlng  posUion  of  America  in  the  Mlands  tmpor: 
business  to  doe  to  the  fact  that  American  goods  do  not  pay  dot ' 
in  entering  thto  oountry.  But  If  the  Filipinos  have  been  abto  i 
buy  those  goods  It  to  beeauae  they  have  been  able  to  export  thet 
main  products,  also  free  of  duty,  to  the  United  SUtes.  Hie  Amer 
lean  market,  therefore,  to  the  source  of  Filipino  purtibaslng  powei 
ths  purchasing  power  which  has  given  America  her  commandlm 
poattion  In  the  Philippine  market. 

One  cannot  forget  the  fact  that  the  trend  of  world  buslneai 
to  dearly  toward  the  Cast.  The  day  to  to  eome  when  the  tradi 
of  tar  eastern  eountrtae  win  be  comparable  to  the  trade  activity 
of.  say.  the  Atlantic  ooast  of  the  United  States.  With  Amarloa' 
prassnt  preoUer  poaltioo  in  the  PhUlpplnea.  the  country  which  1 
bound  to  figure  strateglcaUy  in  the  scheme  of  that  «**«««. 
>"">n«a,  American  business  men  can  have  an  Idea  of  the  un- 
bounded opfMrtnntty  that  awalto  them  hera. 

The  FUlptooe.  therefore,  are  not  swiUng  a  tths  sirteil  ama^^ 
t  in  asking  the  United  States  Government  to  Ughten  the  bur- 
whleh  recent  tariff  restrictions  would  Impeae  on  them 
Filipinos  ars  partners  in  Philippine  buslnees.  Bott 
of  tham  ^  praOt  by  an  agreement  which  wUI  repveeent.  as  Sena- 
tor Caai.  Hatbbm  said,  an  exchange  of  goods,  the  Philippines  nay- 
^  ^  t******  ^^^^  ^^  t*^  ^  too6»  from  the  United  Statea. 

A  reaptooal-trade  arrangement  to  a  mutual  problem,  and  It  eaa 
only  be  attained  when  Amfrtrans  and  FlUplaoa  alike  put  tfaeli 
•benXOmn  to  ths  w^sel  eo  to  ipaak.  and  toeether  wort  oat  theU 
MHattoa.  It  to  wi«ic  to  aaauSTthat  thTSatm^ 
VMM  tMFnipiBaB  aloBS.  Ttue.  that  the  be  law  tf  trade  bettwataa 
tha  Uhtled  Statea  and  the  Phlllppinee  to  In  favor  of  the  Phlllp- 
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pines,  but  we  must  also  c<Hisider  the  fact  that  Philippine  prod- 
ucts entering  the  American  market  free  of  duty  are  comparatively 
less  than  American  products  entering  the  Philippines  duty  free. 

The  sensible  attitude  to  take  on  thto  question  to  to  conalder 
ourseivea,  Americans  as  well  as  Flllplnoe,  as  being  in  the  same 
boat,  and  tbat  iKHie  of  ua  can  rock  that  boat  without  ImpolUng 
all  our  Uves.  In  short,  if  that  boat  sinks,  down  we  go.  and  that 
to  aU  there  to  to  It. 

Americans  and  Filipinos  should  Join  hands  in  the  move  to  seek 
from  Congrees  relief  for  Philippine  export  business  from  onerous 
resiilcUoos  that  have  been  decreed.  The  American  who  to  In  the 
Philippines  cannot  escape  hto  obligation.  Hto  money  to  here,  he 
has  come  here,  lived  here,  not  to  stay  separate  from  us  but  to 
unlta  with  us  In  one  common  fate.  If  we  prosper,  he  prosper*; 
U  we  collapse,  he  will  oollapae  with  us. 

We  must  onphaatae  thto  attitude  of  cooperation  as  the  sine  qua 
non  of  any  success  in  the  preeent  movement  to  secure  aome  ffirm 
of  equal  trading  between  the  United  States  and  the  Philippines. 
Without  a  onmmon  Intelligence  on  the  question  of  Philipplnfl 
economic  welfare  we  will  never  be  able  to  advance  the  cause  of 
our  mutual  stability. 

Let  us  all  concentrate  our  efforts  upon  the  hnprovement  of  the 
trade  provisions  of  the  Tydings-lCcDuffle  Act.  As  we  have  already 
said,  the  poUtlcal  aspect  of  thto  law  to  an  acoqited  fact  and  nothing 
remains  to  do  but  make  its  economic  terms  less  burdensome. 
President  Booaevelt  has  promWed  to  correct  the  inequalities  and 
Imperfections  of  the  act  and  at  hto  behest  Congress  to  sending 
here  a  Commission  for  the  purpoee  of  looking  into  the  ways  of 
effecting  that  eorrectlon. 

We  are  fully  expected  to  do  our  very  best  to  preeent  the  case 
of  the  Philippines  to  thto  Oommlaslon  eonvlneingly.  It  would  be 
tetal  If  we  allowed  any  division  to  prevail  among  us,  if  the  Ameri- 
cans here  did  not  see  eye  to  eye  with  the  Filipinos  in  the  matter 
of  seeing  suitable  amendments  to  the  law. 

Let  there  be.  first  of  all,  a  forceful  plea  for  the  abolition  of  the 
proposed  export  tax  against  the  Philippines.  Thto  to  a  tax  which 
to  unaound  in  the  way  it  would  be  ^iplled.  Owr  export  industries 
would  groan  under  it  at  the  very  time  when  they  are  supposed 
to  maintain  themselvee  on  their  feet  becaiue  the  Oovemment 
would  need  their  financial  help  most. 

Tlie  principle  of  taxation  rests  on  the  purpoee  of  raising  revenue. 
The  export  tax  seeks  to  raise  no  revenue  for  the  Oovemment,  but 
simply  provides  for  the  application  of  its  proceeds  to  the  intiT<g 
fund  with  which  otir  Government  would  pay  its  bonded  indebted- 
ness to  the  United  Statea  It  to  clear  that  the  idea  to  to  assure 
payment  by  us.  something  In  the  nature  of  the  classic  pound  of 
flesh. 

If  America's  purpose  to  to  help  us  on  our  feet  during  the  Com- 
monwealth period,  she  can  hardly  Jiistlfy  penalizing  our  export 
bustnass  by  a  tax  which  would  surely  raise  production  coats  and 
curtail  seriously.  If  not  altogether  stop,  our  shipment  of  products 
to  the  United  Statea. 

The  export  tax  will  begin  to  be  in  force  in  the  sixth  year  of  the 
Commonwealth  regime,  when  5  percent  at  the  full  duty  as  fixed  In 
the  United  States  tariff  laws  wUl  be  collected  on  Pblllpplne  exports. 
Hie  graduation  will  be  as  follows:  For  the  seventh  year,  10  per- 
cent; for  the  eighth  year.  IS  percent;  tat  the  ninth  year,  30  per- 
cent; and  tat  the  tenth  year,  25  percent. 

In  proportion  ss  thto  tax  to  enfcnxed  Philippine  industries  win 
suffer  more  and  more,  with  the  poeslbUlty  that  before  the  end  of 
the  Commonwealth  some  of  them  will  have  found  their  profits  eo 
nO  as  to  make  continuance  of  business  no  longer  worth  the 
trouble. 

The  Tydings-lfcDulBe  Act  provides  that  within  1  year  of  the  date 
fixed  tor  the  proclamation  of  Independence  a  conference  wlU  be 
held  between  representatives  of  the  United  States  and  the  PhlUp- 
plne  Islands  for  the  purpose  of  «y»T<«iH»rtT»g  and  submitting  recom« 
mendatlons  for  future  trade  relations  between  the  two  countries. 

It  to  to  be  hoped  that  the  coming  of  the  congressional  commis- 
sion in  the  near  future  win  serve  the  purpoee  of  thto  provision  ol 
the  Independence  act.  If  posafble,  we  should  make  it  a  point  to 
reach  a  satisfactory  agreement  with  the  members  of  the  OHnmlM 
tfon.  so  that  adjustmenta  can  be  made  over  a  long-range  proeram 
of  trade. 

We  should  bear  In  mind  tbat  the  Imposition  of  the  fuU  Am>ii<^n 
tariffs  on  PhUlnjlna  goods  would  mean  a  loes  to  the  Philippines 
of  about  76  percent  of  her  enort  trade.  On  the  basto  of  recent 
figurea  it  means  that  the  total  export  trade  would  be  reduced  to 
only  about  no/XICOOO.  and  the  result  of  thto  would  be  a  corre- 
sponding decline  In  Philippine  imparts  from  the  United  Statee  to 
about  PM^XM^OOO.  An  abrupt  fan  hi  the  preeent  standards  of 
Uvlng  of  the  Filipinos  should  follow;  In  other  words,  the  standards 
of  living  prevailing  before  the  estabUshment  of  the  free-trade  ar- 
rangsment  would  be  restored.  With  the  increase  in  population 
since  that  time,  eattmsted  at  about  60  percent,  it  to  easy  to  visual- 
iae  the  social  diBorganhsa::in  which  would  occur  here. 

To  tatum  to  our  mode  >  of  living  30  years  ago  to  out  of  the 
question,  unices  we  chords  to  Impose  upon  ourselves  a  national 
hunger  strike.  The  dtonv^lon  of  our  principal  Indxistrles  would 
simply  mean  a  tremendous  reduction  in  the  income  of  our  Gov- 
ernment. With  reduced  income  we  would  have  no  other  course 
than  to  reduce  also  the  cost  of  our  Government.  Men  in  the 
service  wIU  have  to  step  out.  bureaus  wlU  have  to  be  abolished; 
in  short,  the  entire  machinery  of  the  public  service  wiu  be 
dislocated. 

Lat  «•  be  ptaetieal  and  meet  the  reallUes  of  the  situation,  and 
Is*  UB  bo  tnak.  and  admit  that  Americans  and  FUlplnos  alike 
are  affected  by  these  reaUtlea.    Ho  economic  disruption  here,  no 


disorganization  of  our  social  institutions,  can  affect  the  Filipinos 
alone.  The  Americans  who  have  Invested  money  here  will  suffer 
as  much  as  we  will,  and  Americans  In  the  United  States  seUlng 
their  commodities  to  us  wiU  lose  the  most  positive  factor  of  their 
commercial  advancement  in  the  Orient. 

The  Philippines  Herald  pledges  itself  unccmdlUonally  to  thto 
mutual  commercial  benefit  between  America  and  the  Philippines. 
It  believes  that  while  a  great  deal  remains  to  be  done  by  Ameri- 
cans and  Filipinos  alike,  and  each  people  must  contribute  their 
full  share  to  the  building  of  a  lasting  trade  relationship,  nothing 
will  be  impossible  of  accomplishment  if  the  spirit  of  mutxiality 
will  prevail. 

We  face  the  futiire  with  reasonable  optimism.  We  believe  that 
the  groundwork  of  success  to  not  lacking — confidence.  There  to 
faith  in  our  hearts  which  to  unshaken.  The  logic  of  accomplished 
facts  proves  that  thto  faith  has  been  the  best  guaranty  of  our 
hi^ipiness. 

The  Herald,  as  we  have  already  pointed  out.  was  bom  when 
Filipino  faith  in  America's  motives  was  in  peril  of  death.  We  came 
into  being  in  the  midst  of  doubts  and  misgivings,  but  o\ur  deep 
sense  of  confidence  sustained  us  through  difficulties,  and  today 
we  have  the  testimony  of  American  wcffd  of  honor  in  the  form  of 
and  Independence  law  redeeming  the  pledge  written  into  the  pre- 
amble of  the  Jones  Act. 

This  fulfillment  of  a  national  hc^je  to  the  crowning  glory  of  all 
ova  struggles  of  3  centuries.  We  have  gone  through  the  crucible 
and  have  stood  many  a  soul-shaking  trial.  The  Spaniards  did  not 
take  this  country  without  shedding  blood;  they  did  not  find  here  a 
people  ready  to  sacrifice  their  rights  to  the  fear  of  a  foreign  con- 
queror. If  the  Filipinos  were  finally  subdued,  it  was  because 
tne  circumstances  were  against  them. 

When  the  Americans  came  they  found  the  Filipinos  in  virtual 
control  of  the  coiintry,  with  the  exception  of  Manila,  the  fall  of 
which  was  conceded  to  be  imminent.  For  3  years  the  Filipinos 
resisted  their  new  Invaders,  but  fate  again  was  against  them,  as 
fate  has  always  been  against  the  weak  In  the  history  of  nations. 
America's  conquest,  however,  has  been  a  benevolent  conquest,  and 
the  Filipinos  have  known  how  to  submit  themselves  to  circum- 
stances that  were  beyond  their  control.  In  this  way  the  great 
experiment  in  partnership  in  the  annato  of  colonialism  began. 

In  thto  experiment  the  FUlplnos  have  done  their  part  with  a 
deep  sense  of  responsibility,  and  without  doubt  the  experiment 
would  not  have  been  successful  if  they  had  not  shown  a  natural 
ability  and  a  genius  for  government.  Indeed,  their  whole  historic 
background  reveals  that  they  could  not  have  failed  to  do  their 
part. 

Otu-  people  have  had  their  crises,  b\it  they  have  never  been 
known  to  waver  in  the  struggle.  They  have  faced  crises  of  war 
and  crises  of  peace,  and  in  all  cases  they  have  stood  by  their 
principles  and  fought  like  Spartans.  A  people  like  ours  are  not 
the  people  to  lose  honor  in  defeat. 

The  Herald  has  faith  In  our  people.  It  to  fuUy  convinced  that 
thto  country  to  isoiind  in  conservatism  and  that  its  feet  are  firmly 
on  the  ground.  Here  there  to  no  danger  of  exceeding  the  bounds 
of  good  government;  here  leaders  and  common  men  alike  are  f\m- 
damentally  law-abiding,  with  the  tendency  to  construct  rather 
than  destroy,  to  walk  in  the  safe  traditions  of  mankind  rather 
than  advent\u%  into  alluring  grounds  of  dubious  possibilities. 

Thto  to  above  all  a  tolerant  Filipino  people  with  whom  the  rest 
of  the  world  will  have  to  deal,  a  pec^ie  that  has  no  religious 
quarreto,  no  bigoted  ideas  of  race,  no  sense  of  nationalistic  arrp- 
gance.  Trained  in  the  ways  of  democracy,  they  wiU  stand  Ho 
dictatorship,  no  tyranny.  Believing  in  divine  laws,  they  wiU  be 
righteous  and  true.  It  to  hard  not  to  envision  for  such  a  people 
a  futxire  of  happiness — a  reaching  out  for  the  stars  of  God. 

CALgMSAM  WXDNZSDAT 

The  SPEAKER.  Ibis  is  Calendar  Wednesday,  and  the 
Clerk  will  call  the  committees. 

MOTOR-VEHICLX    SESVICK.    POST    OmCS 

Mr.  MEAD  (when  the  Ccttnmittee  on  the  Post  Office  and 
Post  Roads  was  called).  Mr.  Speaker,  I  call  up  the  bill 
(H.  R.  8790)  to  amend  section  6  of  the  act  of  February  28. 
1925. 

I  3rield  now  to  the  gentleman  from  Texas  [Mr.  iMnuatH, 
if  it  is  in  order.  | 

Lmrr  of  cost,  kztensibli  building,  oxpaitmxht  of     j 

ACRICULXURS  { 

Mr.  LANHAM.  Mr.  Speaker.  I  ask  unanimous  consent  f^r 
the  present  consideraUon  of  the  bill  (S.  3192)  to  increase 
the  limit  of  cost  for  the  Department  of  Agriculture  extensible 
building,  which  I  send  to  the  desk  and  ask  to  have  read. 

Hie  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  to  hereby 
authorized  to  modify  the  contract  no.  Tl  SA-3187  for  the  ocm- 
struction  of  the  Department  ot  Agrictilture  extensible  building  In 
the  District  of  Columbia,  to  reimburse  the  ccmtractor  for  increased 
costs  inciirred  as  a  result  of  the  failure  erf  the  Government  to  de- 
liver the  site  to  the  contractor  in  its  entirety  within  the  time 
specified,  the  amount  of  the  adjustment  determined  upon  to  be 
subject  to  prior  review  by  the  Comptroller  General  of  tha  United 


Sac.  a.  Tike  Umlt  of  cost  for  the  site  and  oooatmetlOB  of  such 
biUldlng  as  authorised  in  the  Second  Deficiency  Act.  flacal  year 
1931  (46  SUt.  1004).  is  increased  to  tl3.150X>00  In  Ueu  of  glSJOO.- 
000,  and  there  to  hereby  authorised  to  be  appropriated  such  sum* 
as  may  be  necessary  to  cany  out  the  provisions  of  thto  aot. 

Mr.  LANHAM.  Mr.  Speaker.  I  made  an  explanation  of 
this  measure  on  Monday  last.  The  gentleman  who  at  that 
time  objected  has  withdrawn  his  objection. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  Um 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

A  similar  House  bill  was  laid  on  the  table. 

MOTOk-VKHna.g  snviCK,  POST  uffyim 

Mr.  MEAD.  Mr.  Speaker.  I  call  up  the  bill  H.  R  8790.  to 
amend  section  6  of  the  act  of  February  28.  1925.  and  ask 
unanimous  consent  that  it  be  considered  in  the  House  as  In 
the  Committee  of  the  Whole. 

The  SPEAKER.  The  gentleman  from  New  York  calls  up 
the  bin  H.  R.  8790  and  asks  unanimous  consent  that  it  be 
considered  in  the  House  as  in  Committee  of  the  Whole.  Is 
there  objection? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  objejct. 
if  the  biU  comes  up  in  that  way  will  we  have  an  oppor- 
tunity to  say  something  to  the  House  in  reference  to  it? 

The  SPEAKER.  It  will  be  considered  under  the  5-minute 
rule.    Is  there  objection? 

There  was  no  obJectioiL 

The  SPEAKER.    The  Clerk  will  report  the  bilL 

The  Clerk  read  the  biU.  as  follows: 

Be  it  enacted,  etc.,  That  the  first  paragraph  of  section  6  of  the 
act  of  February  28.  1925  (43  Stat.  1000;  80  U.  8.  C.  116),  be 
amended  to  read  as  foUowa: 

"  That  employees  in  the  motor-vehicle  aerrloe  shall  be  claaalflad 
as  foUows:  Superintendents.  •3,400.  SS.SOO,  sajOO,  •8,000.  •8,400. 
•8,000,  83300,  and  HJOOO  per  annum:  i*rop<deit.  That  at  offices 
where  the  receipts  are  $20,000,000  and  up  the  salaries  shaU  be 
•4300  per  annum;  asstotant  superintendents,  •S^OO,  •2,000,  and 
•2300  per  annum;  chiefs  of  records,  •a^OO,  •a^OO,  •3,400,  •3300. 
•2,000,  •2300.  and  •3,000;  chiefs  of  suppUes  83300.  ^3300,  and 
•2.400;  chief  dispatchers,  ^2300  and  •2,800;  route  stipervtsors. 
•2.400,  •2.500.  and  •2.000;  dtopatohws.  •a.lOO,  ^3300,  and  •3300; 
chief  mechanics.  •2.400.  02.500,  •3,600,  ^2300,  and  •8,000;  me- 
chanics in  chirge,  83300,  03300.  and  •3.400;  and  nedal  mechan- 
ics, •3.100,  •3300.  and  03300:  Protrfded.  That  assistant  mxpema- 
tendents  shaU  not  be  authorlxed  at  offices  where  ths  salary  of 
the  superintendent  to  less  than  08300  per  annum." 

Mr.  BCEAD.  Mr.  Speaker,  I  cannot  imagine  tbat  this  bill 
will  cause  any  controversy.  At  the  present  time  we  have  one 
grade  in  the  motor-vehicle  service  for  which  we  pay  $5,080 
a  year.  That  is  Just  one  salaried  officer  In  one  post  office. 
We  abolish  that  grade  by  this  bill  and  institute  In  its  place 
another  grade,  which  win  hereafter  be  the  maximam  grade, 
at  $4,300  a  year. 

This  is  what  will  result  fnnn  the  passage  of  this  bill:  The 
former  superintendent  in  charge  of  the  motor-vrtiicle  service 
in  New  York,  who  retired  recently,  received  $5,000  a  year. 
The  man  acting  in  his  place  will  receive  $4,300  a  year.  If  the 
bill  passes.  The  man  in  charge  in  Chicago,  and  it  is  a  com- 
parable position,  is  now  receiving  $4,000  per  year.  If  the 
bill  passes,  he  wlU  receive  $4»300  per  year.  In  other  words, 
instead  of  paying  $5,000  a  year  in  New  York  and  $4,000  a 
year  in  Chicago,  a  total  of  $9,000,  the  Department  will  pay 
$4,300  in  both  places,  or  a  total  of  $8,800.  which  will  result 
in  a  saving  to  the  Oovemment  of  $400  a  year.  The  purpoae 
of  the  bill  is  to  create  a  top  grade  for  cities  where  the  postal 
receipts  are  $20,000,000  and  up.  with  pay  at  $4,300. 

In  each  of  these  cities.  New  Yoiic  and  CSiicago,  the  super- 
intendent has  charge  of  approximately  800  employees  and  Is 
responsible  for  the  maintenance  and  upkeep  of  1,000  tmeka 
assigned  to  his  district.  Both  positions  are  fairly  com- 
parable in  volume  and  responsibility.  It  is  agreeaUe  to  the 
Post  Office  Department  and  to  our  committee  that  we  create 
this  wnft-rtmimi  grade  at  $4J00  and  alxdish  the  $5,000  grade. 

Mr.  RICH.  Mr.  Spoiker.  I  have  listened  many  times  to 
the  changes  in  grades  In  various  aovemmant  departmoita. 
No  doubt  there  is  a  lot  of  merit  about  changing  gradea,  in 
an  effort  to  give  men  pay  commensurate  wtth  the  duties  they 
pert&nn.    I  do  noi  object  to  that.    I  think  tbars  Is  msrtt 
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tte  uattad  StotH  aad  the  PhiUppinn  la  la  favor  ot  the  iPhOS^ 


f  affected  by  theee  reUltlea. 


i%>  Ameriauu  ana  nupinos   aiuce 
No  economic  disruption  here,  no 


States. 


I  perform.    I  do  not  oDjeet  u>  um.    j.  uudk 
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tD  It;  tat  I M7  to  the  Member ahlp  of  the  Hoose  that  I  to4  ed 
the  other  day  for  an  iniquitous  tax  bill,  and  ^fhy7    I  vot  id 
for  It  because  I  wanted  to  try  to  assist  in  balancing  tie 
Budget.    I   thought   that   the   Members   of   Congress   hid 
awakaied  to  their  re^wnsibilities  and  the  fact  that  it 
neoeasaxy  tf  ve  want  to  save  this  country  to  try  to  get 
balance  between  our  expenditures  and  our  receipts.    Thkt 
is  the  reas<m  I  supported  the  bill,  but  the  bill  itself  was  on  y 
one-tenth  of  the  amount  we  are  spending  over  and  abore 
the  amount   necessary  to   balance   the   Budget   annual  y 
Where  are  we  going?    We  are  making  changes  in  vario  is 
departments,  and  every  change  we  make  here  we  are  L  i- 
creasing  Government  expenditures.    We  must  tsiop  It.    "V  'e 
are  not  only  asking  in  this  particular  bill  for  greater  e: 
penditiu'es.  but  I  want  to  drive  this  fact  home:  That  we 
representatlyes  of  the  American  people  have  oar  ivspons . 
bllity  to  continue  to  operate  this  Qovemment  as  ecoiunm- 
cally  ss  we  can.    That  is  the  point  I  want  to  drive  h<»Ee. 
It  is  not  the  fact  that  we  want  to  try  to  keep  from  advancii  ig 
these  particular  emidoyees  at  this  time,  or  the  employes 
we  had  under  consideration  a  few  moments  ago  in  the  ofB  « 
^of  Sergeant  at  Arms.    Our  responsibility  does  not  end  the  "e 
when  it  comes  to  advancing  salaries  by  changing  the  grad  s 
and  expending  the  funds  of  this  country  at  a  time  like  th  s. 
We  should  stop,  look^  and  listen.    We  are  gtrtng  to  wnn  k 
this  country  Just  as  sure  as  the  sun  shines  tomorrow  if  i  re 
do  not  stop  these  expenditures;  and  how  are  we  going   o 
do  it?    Tou  have  got  to  do  it  by  economizing;  you  have   o 
do  it  by  keeping  the  employees  of  the  Federal  Oovemme]  it 
at  this  time  in  the  classifications  they  are  at  the  in^seiit 
time.    Do  not  increase  these  salaries.    There  are  no  eoi- 
ployees  in  the  world  getting  better  salaries  than  the  em- 
ployees of  the  Federal  Qovemment;  and  If  that  Is  so,  wt  y 
go  ahead  and  tnereaae  them? 
Mr.  MEAD.    Mr.  Speaker,  wUl  the  gentleman  yield? 
Mr.  RICH.    Yes. 

Mr.  MEAD.  The  gentleman  is  In  favor  a<  a  bill  that  w  U 
effect  a  saving  for  the  Qovemment? 

Mr.  RICH.  Tes;  tat  I  understand  you  are  going  to  ci  tt 
down  1  position  and  you  are  in/^n»a^ng  8  or  10  more. 

Mr,  MBAD.  No.  The  genUeman  is  not  correct.  Let  ti  e 
Rbcoib  Indicate  that  I  made  this  statement:  This  ony 
affects  Chicago  and  New  York.  It  reduces  the  salary  n 
Ifew  York  $700  and  inereaaes  the  salary  in  Chkago  $301. 
and  that  results  in  a  saving  of  1400. 

Mr.  RICH.  Very  welL  Let  me  ask  the  gentleman  ths 
QuesUon.  .  Tbere  is  a  salary  of  $2,400,  and  down  below  yo  \i 
are  inarasing  that  position  to  $2,500? 

Mr.  MlfAD.  No.  The  gentleman  is  reading  the  existli  j 
Im.  We  only  make  one  change.  We  eliminate  a  $5,0(  9 
grade  In  ooe  case  and  create  a  $4JO0  grade. 

Mr.  RICH.  Very  welL  If  I  am  »«««»«|fc^fn  on  that  poin  ; 
then  I  want  to  drive  this  home:  that  every  time  you  brln  ; 
up  a  bUl  to  increase  salaries,  to  increase  the  Qovemmet  t 
WQIwmea.  to  Increase  the  cost  of  (deration  of  this  Goverz  - 
moit,  I  want  to  have  an  opportunity  to  take  the  floor,  i  o 
that  some  ttane  we  may  drive  it  home  to  the  Members  <  f 
OoDgresi  that  we  ought  to  stop  the  ruthless  expenditure  ( f 
funds  or  you  wiU  wreck  the  country. 

Mr.  MBAD.  I  hope  the  gentleman  will  approve  of  ocr 
efforts  when  we  are  attempting  to  make  a  saving. 

The  SFBAKBR.    The  time  of  the  gentleman  from  Penx  - 
qrhnuUa  CMr.  Rich]  has  expired. 
The  qoestlon  Is  on  the  engrossment  and  third  reading  o  F 

The  bill  was  ordered  to  be  engrossed  and  read  a  thirA 
time,  and  was  read  the  third  time. 
The  SFXAKXR.    The  question  is  on  the  passage  of  tl^ 

The  bffl  was  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

wtnmmmAMK  asaocss  pokchasis  nr  uhtrd  statss 

Mr.  BaSRMANN.    Mr.  Speaker,  I  ask  unanimous  consen ; 
to  extend  my  remarks  by  Inserting  in  the  Ricoba  a  shor 
letter  ably  rtlaniSBing  trade  relations  between  this  countr 
and  Dennark  by  my  fellow  townsman,  Qeorg  Strandvold.  o  ' 
Deeorah,  lOwa.  ^ 


The  SPEAKER.    Without  Objection,  it  Is  so  ordered. 
There  was  no  objection. 

Mr.  BIERMANN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Recobo,  I  include  the  following  letter 
written  by  Qeorg  Strandvold.  of  Deeorah,  Iowa,  to  the  Des 
Moines  Register: 

Dmttt£AMK  CcTB  AtTTO  InPorTB  VBOif  Unttsd  States 
[Reprinted  from    the   Des    Idolnes   Trlbime    of   Aug.    8] 

Copenhagen.  Denicakk. — The  Danish  Government  announced 
Saturday  no  Import  licenses  for  American  automobiles  would  be 
granted  during  the  period  from  September  to  December. 

Its  order  means  Imports  from  the  United  States  will  be  reduced 
10.000.000  kroner  (about  $2,213,000)  with  corresponding  increases 
In  Imports  from  Great  Britain  and  Germany. 

In  the  editorial  columns  of  the  Des  Moines  Register  of  July  25 
an  executive  of  a  large  type  machine  corporation  Is  quoted  as 
having  said: 

*^Bvery  nation  wants  world  trade.  •  •  •  The  dilBcultles  arise 
from  the  fact  that  most  of  us  want  foreign  trade  to  be  one-way 
tarUBc.     •     •     ••• 

A  iplendid  illtistration  of  the  truth  of  this  ssstilloii  may  be 
found  in  the  trade  rtiatioos  between  the  United  States  and  Den- 
mark, and  it  so  happens  that  the  subject  is  one  of  peculiarly 
timely  interest  In  view  at  the  fact  that  Denmark  was  one  of  the 
ooontrles  singled  out  by  President  Roosevelt  a  few  weeks  ago  as 
having  discriminated  against  the  United  States  in  the  matter 
<tf  trade.  For  that  reason,  steps  were  to  be  taken  to  ascertain 
whether  the  trade  accord  between  the  two  countries  ought  to  tie 
abrogated. 

STATmtCS 

It  was  speclflcaUy  charged  that  Denmark  had  purchased  the 
goods  and  products  at  other  countries  in  preference  to  those  of 
the  United  States. 

In  refutation  of  this  charge  one  need  but  look  at  the  trade 
statistics  covering  various  scattered  years— statistics  compUed  and 
published  in  the  United  States — and  the  following  table  is  suffi- 
ciently lllimiinating: 


United  Statsi 
exports  to 

United  StatH 

imparts  friMB 

Denmark 

WB5-     ...                     .         . 

1900 _ 

1901 

1W1_    

1913 _ 

WIS-     "    * 

1«»-            „      ..    

ia2B 

$3,475,000 
18,488.000 
14.OS3.000 
13.197.000 
18.«H,000 
79,824.000 
85.074.000 
61.442.000 
11,811,000 

ao^  000k  000 

$325,000 

930^000 

094.000 

1.713,000 

2,075.000 

3.161.000 

20.575,000 

4,5«1,0G0 

1, 785,  Olio 

2, 29a  000 

1833 

Five  months  of  the  present  year  the  United  States  exported  to 
Denmark  $7,150,000  worth  of  goods  and  Imported  from  Denmark 
$890,000  worth. 

Talk  about  one-way  tralBc  in  American  foreign  trade. 

rUNDAMENTAL   POUCT 

A  fundamental  policy  In  the  foreign  trade  of  Denxxiark,  as  well 
as  of  several  other  countries,  demands  that  the  heaviest  purchases 
be  made  from  the  nation  which  is  the  largest  buyer  of  Danish 
producte.  In  this  case  it  is  Great  Britain.  The  English  people 
buy  Danish  butter,  cheese,  eggs,  bacon,  etc..  to  such  an  extent  that 
this  single  export  trade  has  become  the  backbone  of  Danish  com- 
merce. In  retxim.  Denmark,  naturally.  Imports  from  Great  Britain 
all  it  possibly  can. 

Now,  Denmark  has  made  numerous  attempts  to  sell  more  of  its 
products  in  America  than  are  actuaUy  sold.  Time  and  again  efforts 
have  been  made  to  correct  the  unfavorable  trade  balance — and 
time  and  again  the  How  of  Danish  trade  Into  the  United  States 
was  stopped  by  the  tariff  walls. 

If.  as  it  happened  once  In  a  whOit.  a  small  opening  In  these  walls 
was  detected,  it  was  prompUy  plugged.  Thus.  graduaUy  it  dawned 
upon  Denmark  that  America  was  not  Interested  In  establishing 
equitable  trade  relations.  ~ 

nx  wnx 

Under  these  circumstances,  much  111  will  has  been  aroused  In 
Denmark,  and  public  opinion  becomes  InereastDglv  critical  ctf  th« 
attitude  of  the  United  SUtes. 

Typical  u  the  following  excerpt  from  an  article  in  the  largest 
provincial  daUy  newspaper  in  Denmark,  the  Jyllandsposten.  wWch 
editorially  dtanieteriaes  the  Roosevelt  diarges  as  "slllv  threats 
from  America  ";  then  It  says: 

•^Boosevelt  blandly  Ignorss  the  fact  that  Great  Britain  impcHta 
most  of  our  agrlcultuiml  prodxicts  and  unUl  about  a  couple  of 
years  sgo  did  so  without  restrictions  of  any  kind.  But  America 
brutally  slams  the  door  shut  as  soon  as  we  try  to  send  a  cargo  of 
butt«  over  there.  We  owe  America  no  consideraUon.  And  the 
arrogance,  the  Impudence  of  which  the  President's  charge  Is  an 
expression,  must  xteeds  result  in  a  thoroxigh  revision  of  our  Amerl- 
f***  5****  P®^*^-  ^'  it  *•  ridlcxilously  senseless  that  we  buy  to 
^  United  States  about  10  times  as  much  as  we  are  permlttad 
to  sell  there." 
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Hie  Jyllandsposten  then  goes  on  to  say: 

"Of  the  approximately  $30,000,000  we  Invested  In  American 
products  in  1034.  about  eight  millions  represented  automobile  pur- 
chases. We  can.  of  course,  buy  otir  cars  from  other  countries — 
countries  which  more  willingly  accept  the  principle  of  fair  trade 
exchange.  We  can  get  them,  for  instance,  from  Germany  and 
Great  Britain,  and  no  doubt  will  buy  more  cars  from  those  coun- 
tries unless  the  United  States  becomes  more  reasonable. 

"  Also,  we  imported  from  the  United  States  in  1934  about 
$5,000,000  worth  of  grain  and  feed.  It  will  be  easy  for  us  to  trans- 
fer these  pxirchases  to  other  countries.  In  fact,  we  can  get  along 
excellently  without  most  of  the  articles  we  now  Import  from  the 
United  States.  We  simply  do  not  have  to  buy  American  goods;  let 
us  increasingly  favor  those  coxuitrles  which  are  fair  enough  to 
buy  from  us." 

NOT  AT  EXPOSITION 

It  is  no  secret  that  Denmark's  refusal  to  participate  officially  In 
the  Century  of  Progress  Exposition  in  Chicago  was  determined 
solely  by  the  unequal  trade  status  between  that  coiintry  and  the 
United  States,  for,  it  was  argued,  a  world's  fair  is  first  of  all  an 
advertising  fonim,  and  why  should  Denmark  advertise  in  the 
United  States  when  it  cannot  export  its  products  to  that  country — 
that  is,  not  to  an  extent  conunensurate  with  that  of  American 
exports  to  Denmark?  , 

But  this  year  at  Brussels,  Denmark  has  an  elaborate  pavilion 
at  the  world's  fair. 

It  may  be  said  that  to  a  country  as  vast  as  is  the  United  States 
the  attitude  of  a  tiny  nation  like  Denmark  is  a  matter  of  no  great 
concern.  That  may,  of  course,  be  said.  On  the  other  hand.  It 
should  be  remembered  that  the  size  of  a  country  really  has  nothing 
to  do  with  its  importance,  and  that  no  nation,  large  or  small.  In 
the  long  run  can  alford  to  lose  the  good  will  of  others.  It  Is  with 
nations  as  with  Individuals. 

So,  to  revert  to  the  quotation  from  the  Des  Moines  Reglst^,  **  It 
Is  very  necessary  that  the  people  in  the  United  States  come  to 
realize  that  only  by  making  possible  greater  imports  from  abroad 
can  we  hope  to  sell  our  goods  to  other  countries.     •     •     •  " 

XATXS  OF  POSTACS  ON  RKADXNG  MATTKt  AND  SOUND-REPRODUCTION 

RECORDS  rOR  THE  BUND 

Mr.  MEAD.  Mr.  Speaker,  I  pall  up  the  bill  (H.  R.  8730)  to 
IH'ovide  special  rates  of  postage  on  reading  matter  and  sound- 
reproduction  records  for  the  blind,  and  I  ask  unanimous 
consent  that  the  same  be  considered  in  the  House  as  ;in 
Committee  of  the  Whole.  | 

The  Clerk  read  the  tiUe  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  as  follows:  { 

Be  it  enacted,  etc..  That  books,  pamphlets,  and  other  reading 
matter  published  either  in  raised  characters,  whether  prepared  by 
band  or  printed,  or  in  the  form  of  sound-reproduction' records  for 
the  use  of  the  blind.  In  packages  not  exceeding  12  poimds  In 
weight,  and  containing  no  advertising  or  other  matter  whatever, 
unsealed,  and  when  sent  by  public  Institutions  for  the  blind,  or 
by  any  public  libraries,  as  a  loan  to  blind  readers,  or  when  return^ 
by  the  latter  to  such  instltutl<His  or  public  libraries,  shall  be  traota- 
mltted  in  the  United  States  mails  free  of  postage  and  under  such 
regulations  as  the  Postmaster  General  may  prescribe.  Magaglnw. 
pCTlodlcals.  and  other  regularly  issued  publications  in  such  raised 
characters,  whether  prepared  by  hand  or  printed,  or  on  sound- 
reproduction  records  (for  the  use  of  the  blind),  which  contain  no 
advertisements,  (a)  when  no  subacrlptl(Hi  fee  Is  charged,  shaU  be 
transmitted  in  the  United  States  mails  free  of  postage,  imder  sueh 
regulations  as  the  Postmaster  General  may  prescribe:  (b)  when 
furnished  by  an  organization,  institution,  or  association  not  con- 
ducted for  private  profit  to  a  blind  person,  at  a  price  not  greater 
than  the  cost  price  thereof,  shaU  be  transmitted  in  the  United 
States  mails  at  the  postage  rate  of  1  cent  f(»-  each  pound  or  frac- 
tion thereof,  under  such  regulations  as  the  Postmaster  Cteneril 
may  prescribe. 

Sac.  2.  Volxuies  of  the  Holy  Scriptures,  or  any  part  thereof, 
published  either  in  raised  characters,  whether  prepajed  by  hand 
or  printed,  or  in  the  form  of  sound-reproduction  records  for  the 
use  of  the  blind,  which  do  not  contain  advertisements,  (a)  when 
fxunished  by  an  wganization.  Institution,  or  association  not  con- 
ducted for  private  profit,  to  a  blind  person  without  charge,  shaU  be 
transmitted  in  the  United  States  mails  free  of  postage;  (b)  when 
furnished  by  an  organization,  Institution,  or  association  not  con- 
ducted for  private  profit  to  a  blind  person  at  a  price  not  greater 
than  the  cost  price  thereof,  shaU  be  transmitted  in  the  United 
States  mails  at  the  postage  rate  of  1  cent  for  each  pound  or  frac- 
tion thereof,  under  such  regulations  as  the  Postmaster  General 
may  prescribe. 

Sic.  3.  All  lett«v  written  In  point  print  or  raised  characters  or 
on  sound-reproduction  records  used  by  the  blind,  when  unsealed, 
shall  be  transmitted  through  the  malls  as  third-class  matter. 

Sac.  4.  The  act  entitled  "An  act  to  promote  the  circulatlm  of 
reading  matter  among  the  bUnd  ",  approved  AprU  27,  1904  (33  Stat. 
813),  the  supplemental  provision  in  section  1  of  the  Poet  Office 
AM>r(9riatlon  Act  for  1913,  approved  Avigust  34,  1912  (37  Stat. 
061 ) .  the  Joint  resolution  entitled  "Joint  resolution  to  provide  for 
the  free  transmission  through  the  malls  of  certain  publications  fat 


the  blind  ".  approved  June  7.  1924  (43  BUt.  06S:  U.  S.  C,  titte  90. 
ch.  8,  sec.  331).  and  the  act  enUtled  "An  act  to  amend  the  act 
entitled  'An  act  to  promote  the  circulation  of  rnaftlng  matter 
among  the  blind ',  anvoved  AprU  27.  1904.  and  acU  supplemental 
thereto ",  approved  May  9.  1934  (48  Stat.  «78).  are  hereby  repeated. 

With  the  following  committee  amendment: 

strike  out  aU  after  the  enacting  clause  and  insert:  "  That  maga. 
zlnes.  periodicals,  and  other  regularly  issued  publications  in  raised 
characters,  whether  prepared  by  hand  or  printed,  or  on  sound* 
reproducUon  records  (for  the  use  of  the  blind),  which  contain  no 
advertisements,  when  furnished  by  an  organlaatkm.  Institution,  or 
assodauon  not  conducted  for  private  profit,  to  a  blind  person,  at  a 
price  not  greater  than  the  cost  price  thereof.  shaU  be  transmitted 
in  the  United  States  malls  at  the  postage  rate  of  1  cent  for  eadk 
poimd  or  fraction  thereof,  under  such  regiUatlooa  as  the  Post- 
nuurter  General  may  prescribe." 

The  committee  amendment  was  agreed  to. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  thlztl  time, 
and  was  read  the  third  time. 

The  SPEAKER.   The  question  is  on  the  passage  of  the  bill. 

The  bill  was  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  to  pro- 
vide special  rates  of  postage  on  matter  for  the  blind." 

LABORERS  IN  RAIL  WAT  MAIL  SRRVXCS 

Mr.  MEAD.  Mr.  Speaker,  I  call  up  the  bill  (H.  R.  8360> 
relating  to  laborers  in  the  Railway  Mail  Service  and  motors 
vehicle  onployees  of  the  Postal  Service,  and  I  ask  unanimous 
consent  that  the  same  be  considered  in  the  House  as  in  Com- 
mittee of  the  Whole. 

The  Clerk  read  the  Utle  of  the  bflL 

The  SPEABXR.  Is  there  objection  to  the  request  of  tha 
gentleman  from  New  York  (Mr.  Msas]? 

There  was  no  objection. 

The  Clerk  read  as  fcdlows: 

Be  it  enacted,  etc..  That  when  laborers  in  the  RaUway  Mail 
Service  and  motor-vehicle  employees  of  the  Postal  Service  have 
been  or  may  be  surplused  and  transferred  to  another  branch  of 
the  Postal  Servloe  they  shall  not  be  reduced  In  rank  or  pay  pend- 
ing the  retranafer  to  the  posttloDs  of  laborers  In  the  BaUwsy  Mall 
Service  or  post-office  or  motor-vehicle  servloe,  as  the  caae  niay  ba. 
Such  surpltised  employees  shail  have  pr«f erenoa  for  regular  aaiai- 
ment  as  laborers  or  motor-vehlcto  en^loyees  in  the  district  or  oSoa 
tram  which  surplused  over  any  other  employeea  trantferrad  to  or 
appointed  in  said  district  or  offloe. 

Mr.  TABER.  I  wonder  if  someone  wtn  not  explain  this 
bill. 

Mr.  MAAS.  wm  the  gentleman  yield  to  me  to  exidala 
the  matter? 

Bfr.  MEAD.    I  wffl  be  glad  to  yield. 

Mr.  BflAAS.  Mr.  Speaker,  I  move  to  strike  out  the  last 
word. 

Mr.  Speaker,  the  purpose  of  this  bill  is  to  take  care  of 
postal  laborers  and  drivers  when  they  are  transferred  tem- 
porarily into  a  lower  grade.  It  does  not  affect  the  pay  where 
it  is  a  permanent  transfer  to  a  lower  grade;  but  we  sometimes 
have  a  situation  such  as  where  we  put  up  a  new  Federal 
building,  and  have  to  surplus  a  few  of  the  employees  tem- 
porarily. The  custom  has  been  to  get  them  Jobs  in  the 
custodial  service  at  lowo*  pay.  This  bill  provides  that  they 
may  draw  the  same  pay  during  the  period  of  their  temporary 
transfer.  It  Is  not  compulsory  that  those  men  be  pickad  for 
such  Jobs.  It  simply  gives  an  opportunity  to  them  to  carry 
on  while  they  are  awaiting  that  service.  If  this  is  not  done, 
in  the  end  it  will  cost  the  Otovemment  more  money,  because 
these  men  are  trained  for  this  work.  If  they  cannot  hold 
that  same  pay  while  on  temporary  other  <htty  due  to  no 
fault  of  their  own,  they  are  going  to  get  out  of  the  service, 
and  we  will  have  to  take  in  new  men  and  train  them,  wtth  a 
loss  of  efficiency  during  that  time.  In  any  event,  it  would  not 
cost  much  at  the  time,  and  it  is  a  matter  of  efficiency  in  the 
service  and  actual  economy  in  the  long  run.  After  AM*  tt  la 
a  matter  of  fair  play  and  Justice  to  faithful  Qovemment 
employees. 

Mr.  TABER.    Will  the  gentleman  yield? 

BCr.  MAAS.    I  yield. 

Mr.  TABER.  The  Department  offered  somrthtng  Uke  thli 
as  to  the  «t^i  sentence  of  the  bill. "  which  would  give  lurphia 
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labotvrs  preference  for  regular  assigninait  to  their  own  d  »- 
trlct.  the  legislation  is  entirely  unnecessary,  the  regiilaUc  ns 
of  the  Department  now  requiring  that  such  preference  sfa  Ul 
be  given  to  surplus  laborers."  Then  up  above  with  referei  ce 
to  another  provision  it  says.  "  The  provision  would  therefc  re 
seem  to  be  inadvisable  as  well  as  unnecessary."  Then  it  se  ys 
further  that  "  Wherever  possible,  transfers  without  chan  je 
in  pay  are  arranged." 

Mr.  MAAS.  In  the  public  hearings  the  fact  was  taroug  it 
out  that  while  that  is  the  custom,  it  is  not  mandatory  at  1 11. 
and  there  are  Instances  in  which  it  might  not  be  done. 
The  Department  interposed  no  objection  to  it.  Tbey  men  ly 
tbot^ht  it  was  redundant,  but  we  ftod  cases  where  tils 
language  may  be  very  essential.  "Rie  Department  has  no  o  >- 
position  to  it.  How  can  they  have  If  th^  say  It  Is  what  th  >y 
do  anyway?  This  makes  it  certato  that  they  will  keep  m 
doing  it. 
Mr.  TABBR.  This  statement  is  contained  to  the  repoit: 
By  the  first  sentence  In  tbe  proposed  maMure  a  particular  gro  up 
of  anployes  tn  tbe  Postal  Senrlce  would  be  singled  out  tor  s;  «- 
otal  ooDsldccmUon.  No  other  group  has  such  protectkin.  1  be 
provision  would  therefore  ssem  to  be  Inadvisable  as  weU  as  ifu- 
neceasary. 

Mr.  MEAD.    Mr.  Speaker.  wiU  the  gentleman  yield? 

hbr.  TABER.    I  yield. 

Mr.  MEAD.  The  Department  said  there  was  no  ottier 
group  which  was  given  this  preference,  but  this  is  the  1  kw 
with  regard  to  railway  postal  clerks  whom  these  laborers 
serve: 

When  railway  postal  dcrks  are  transferred  from  one  asstgnm^t 
to  another  because  of  changetf  In  the  service,  their  salaries  shall  qot 
be  reduced  by  reason  of  such  change. 

The  railway  postal  clerks  are  protected  by  law  to  case  o! 
change  to  service  or  headquarters;  the  law  says  they  shftll 
not  be  reduced  by  reason  of  such  change. 

Mr.  TABER.    Is  that  a  regtilatifm? 

Mr.  MAA8.    That  is  the  present  Uw. 

Mr.  MBAD.    That  Is  the  law  at  the  present  time. 

We  are  just  giving  these  Railway  Mail  Servioe  lalxur^ 
the  same  protection  which  the  law  now  gives  the  railway 
mall  clerks.  I  would  also  call  the  gentleman's  attention 
the  fact  that  the  passage  of  this  bin  wHl  not  add  any  maie- 
zial  eost  to  the  service.  It  will,  on  the  other  hand.  prev<  nt 
postmasters  from  transferring  laborers  from  this  particu^ 
awlce,  where  tbey  are  qualified  and  experienced,  to 
custodial  sevice  at  a  reduction  to  pay.  such  transfers 
many  cases  not  being  necessary  because  of  the  presence 
substitutes  to  that  particular  service;  and  it  wHl  result 
better  order  and  keep  the  laborers  to  the  class  to  which  tbley 
areenttUed. 

Mr.  MAAS.  Mr.  Speaker.  I  yield  back  the  balance  of  iktj 
time. 

Mr.  MEAD.  Mr.  Speaker.  I  move  tbe  previous  questiim 
ontbehill. 

The  previous  question  was  ordered. 

Tlie  bin  was  ordered  to  be  engrossed  and  read  a  th^ 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
reoonskier  was  laid  on  the  table. 

puvan  wxruMsa 

Mr.  MBAD.  Mr.  Speaker.  I  call  op  the  bill  (H.  R.  88fl^) 
lo  aawnd  sections  181  and  186  of  the  Criminal  Code. 

The  Clerk  i«ad  the  title  of  the  bill. 

Mr.  MBAD.    Mr.  Speaker.  I  ask  unanimous  consent  ttipt 
ttm  Un  may  be  considered  to  the  House  as  to  Committee 
tlw  Whote.   

Tlie  8FBAKER.  Is  there  objection  to  the  reqdest  of  t^ 
smttcBan  trcm  Mew  York? 

llaefe  wag  no  ohjectloa. 

Tlie  Cterfc  read  the  bill,  as  follows: 

9e  U  swDtsrf,  etc..  Ttotlt  sections  181  and  106  at  the  CkHntaial 
{mm,  aoi  and  SO0.  title  18.  U.  a  C.)  ba.  and  tbey  ara  heral  j, 
to  read  as  (oUows:  ^ 

"Sac.  181.  Whoever  shall  establish  any  private  expreaa  for  liie 
coaxveyanoe  of  letters  or  packets  or  in  any  maaner  cause  or  provl  le 
for  the  eonveyaace  at  the  sania  ow  any  post  route  wUch  is  or  m  ky 
be  estabUshad  by  law.  or  from  any  city.  town,  or  place,  to  aiy 
ottMT  cUj.  tofwn.  or  place,  between  which  tha  mallls  tcgulsjly 
carrlad.  or  wboerer  shall  aM  or  assist  therein  shall  be  finedqot 
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Nothing  contained  In  this  section  shall  be  construed  as  prohibiting 
any  person  from  receiving  and  delivering  to  the  nearest  post  olBoe. 
postal  car,  or  other  authorised  depository  for  mall  matter  any  mall 
matter  properly  stamped." 

"  Sic.  186.  Nothing  In  this  chapter  shall  be  construed  to  prohibit 
the  conveyance  or  transmission  of  letters  or  packets  by  private 
hands  wlthoxrt  compensation,  or  the  conveyance  for  one  sender, 
in  any  one  day.  of  not  more  than  25  letters  by  special  messenger 
employed  for  the  particular  occasion:  Provided,  That  whenever 
more  than  25  such  lett^s  are  conveyed  or  transmitted  by  such 
special  messenger  for  one  sender  In  any  1  day,  the  requirements 
of  section  3993  of  the  Revised  Statutes  (U.  S.  C.  Ut^e  39.  sec.  500) 
shall  be  observed  as  to  each  piece." 

With  the  following  committee  amoidments: 

Page  1,  strike  out  lines  3,  4,  and  5,  and  insert  in  lieu  thereof  the 
foUowlng:  "That  section  181  of  the  Criminal  Code  (U.  S.  C.  Utla 
18.  sec.  304)  be  amended  to  read  as  follows." 

Page  a,  after  line  6,  insert  the  following: 

"  Sac.  a.  Section  186  of  the  Criminal  Code,  as  amended  (46  Stat. 
1207) ,  is  amended  to  read  as  follows." 

Page  2.  in  lines  11  and  13,  after  the  word  "  letters  ",  Insert  "  or 
packets." 

The  committee  amendments  were  agreed  to. 

Mr.  RICH.  Mr.  Speaker.  I  move  to  strike  out  the  last 
word  to  ask  the  chairman  of  the  committee  a  question.  If 
this  particular  IhU  imihlblts  anyone  from  canytog  packages 
or  mail  and  delivering  them  where  mail  is  now  distributed 
by  carrier,  it  will  toterfere  with  several  long-established 
business  customs.  For  Instance,  take  the  situation  where  a 
numufacturer  wants  to  deliver  statements  to  his  customers 
by  his  own  messenger;  under  this  bill  he  would  be  subject 
to  a  fine  of  $500.  as  I  understand  it. 

Mr.  MEAD.  No;  not  if  the  messenger  was  one  of  his 
employees;  but  if  he  gave  the  contract  for  the  delivery  of 
mail  to  an  outside  agency,  then  the  outside  agracy  would 
be  mterfering  with  the  postal  monopoly.  Electric  light 
companies.  f(n>  instance,  may  still  deliver  letters  and  bills  by 
using  their  own  emplosrees.  but  they  are  prohibited  from 
contracting  for  that  service  with  an  outside  agency. 

Mr.  RICH.  One  of  our  principles  of  government  is  oppo- 
sition to  monopoly;  and  we  should  be  trying  to  enforce  tho 
Sherman  antitrust  law.  Is  it  now  possible  that  the  Govern- 
ment itself  is  now  going  to  estaUish  a  monopoly  whereby  a 
busmess  man  cannot  employ  whom  he  sees  fit  under  such 
arrangements  as  he  sees  fit  to  deliver  his  packages  and 
statements?    Forbid  such  procedure. 

Consider,  furthermore,  that  we  have  express  ccmipanles 
today  which  are  transporting  packages  over  this  country; 
is  the  Government  going  to  prohibit  express  companies  from 
dellvaing  packages?  Is  the  Government  going  to  establish 
a  monopc^  to  the  delivery  of  parcel  post?  Were  we  to  do 
that  it  would  be  contrary  to  good,  soimd  bustoess  principles. 
In  other  words,  we  would  be  establishtog  the  Govemmoit 
to  the  business  of  delivering  packages  contrary  to  good, 
common-sense  reasontog,  to  my  Judgment.  Placing  the 
Government  to  moncqwly  of  express  and  parcel  post.  It  is 
wrong.  The  Government  is  monopolizing  the  field  of  trans- 
portation. 

Mr.  MEAD.    Mr.  Speaker.  wHl  the  gentleman  yield? 

Mr.  RICH.    I  yieki  to  the  gentleman  from  New  York. 

Mr.  MEAD.  Prom  my  observation  of  the  gentleman's 
philosophy  I  am  sure  he  is  anxious  to  return  to  the  princiides 
enunciated  by  the  founders  of  this  Government. 

Mr.  RICH.  It  is  my  hope  that  I  may  do  something  to  that 
end.  The  new  deal  is  a  failure,  let  us  get  back  to  some 
sound  fundamentals. 

Mr.  MEAD.  The  founders  of  our  Government  In  1702 
created  the  postal  monopoly.  We  are  trying  to  perpetuate 
and  protect  tbe  postal  monopoly. 

Mr.  RICH.  If  my  good  friend  will  permit,  the  postal 
monopoly  applies  only  to  letters.  If  a  person  drops  a  letter 
to  the  post  office  he  expects  the  Government  to  deliver  it  to 
its  destination.  We  are  going  to  protect  that  letter  to  every 
way  possiUe.  That  is  what  the  forefathers  wanted  to  da 
When  the  forefathers  established  the  postal  monopoly  they 
did  not  totend  that  the  Government  should  toterfere  with 
private  individuals  delivering  merchandise  over  the  country, 
nor  did  they  totend  that  the  Government  should  monopolize 
transpcutation  to  any  sense  such  as  we  are  trying  to  do  by 
this  bill  and  such  as  we  have  been  trying  to  do  since  we 


established  the  parcel  post.  I  may  say  to  the  gentleman, 
irbo  is  Chairman  of  the  Committee  on  the  Post  OfDce  and 
Post  Roads  that  if  there  is  one  agency  to  this  country  that 
is  trying  to  wreck  private  bustoess  it  is  the  parcel-post  branch 
of  the  Postal  Service  to  its  effect  on  the  express  ccxnpanies 
of  the  country.    The  gentleman  must  admit  that. 

Mr.  MEAD.  Oh.  no;  we  are  not  going  to  destroy  the  ex- 
press bustoess  of  the  coimtry.  We  may  be  competing  with 
them  on  parcel  post,  but  I  may  say  to  the  gentleman  that 
bustoess  generally  has  come  to  approve  the  activities  of  the 
Post  Office  Department  Insofar  as  the  parcel  post  is  con- 
cerned. We  fir.d^^uit  bustoess  men  use  the  Parcel  Post 
Service  provided  It  Is  more  reasonable  to  cost.  Where  it  is 
not  they  use  the  express  service. 

The  express  companies  are  taking  some  of  the  second- 
class  bustoess  away  from  the  Post  Office  Department.  We 
find  the  express  companies  carrsring  our  mail  over  a  number 
of  zones  and  dumping  it  to  the  post  (^ce  for  handling  and 
distribution  to  the  last  zone,  where  it  is  done  at  a  loss  to  the 
Government.  The  express  companies  are  getting  the  profit; 
the  Department  is  suffering  a  loss;  and  the  ^bllshers  are 
making  a  saving. 

Mr.  RICH.  The  Post  Office  reports  show  the  cost  of  han- 
dling by  parcel  post  a  package  weightog  10  pounds  or  over 
a  deficit  en  exlsttog  rates,  and  the  Post  Office  is  to  the  red 
for  the  handling  of  every  such  package.  How  is  the  gen- 
tleman going  to  account  to  the  American  taxpayers  tar 
that,  end  he  knows  it  is  a  fact?  Why  deliver  any  mail  at  a 
loss?  Why  put  the  citizens  at  this  country  out  at  bustoess 
by  the  Government?  Why  socialize  America?  Tliat  is  what 
we  are  doing,  and  the  gentleman  knows  it. 

Mr.  MEAD.    No;  I  do  not. 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Speaker.  I  move  to  strike  out  the  last 
two  words. 

Mr.  Speaker,  I  should  like  to  ask  the  Chairman  of  the  Com- 
mittee on  the  Post  Office  and  Post  Roads  a  question:  Is  It 
not  a  fact  that  the  language  to  sections  181  and  186  would 
result  in  something  like  this:  Take  a  small  town,  like  the  one 
to  which  I  live,  where  there  is  situated  a  certato  retail  grocer 
who  hires  a  boy  for  the  special  purpose  of  delivering  his 
groceries  to  perhaps  three  or  four  hundred  ^  families  that 
the  grocer  serves.  That  delivery  boy  is  delivering  more  than 
25  packages  to  a  day.  Would  it  not  bring  him  under  this 
bill? 

Mr.  MEAD.    Not  at  alL 

Mr.  TABER.  Would  It  not  prevent  an  ordinary  grocery- 
man  from  delivertog  his  groceries  without  violating  the  law? 
I  cannot  read  this  language  any  other  way. 

Mr.  MEAD.  I  may  say  to  the  gentlonan  from  New  York 
that  this  act  has  been  to  operation  now  for  a  year.  It  to 
no  wise  prevents  the  grocer  whom  the  gentleman  has  to 
mtod  from  using  his  own  employees  for  the  purpose  of  deliv- 
ering as  many  bills  or  notices  as  he  may  see  fit.  It  will, 
however,  affect  the  telephone  or  telegraph  company,  or  any 
other  company,  from  employing  an  outside  agency  for  the 
delivery  of  their  mail. 

Mr.  TABER.  Can  they  hire  an  express  company  to  deliver 
anything  under  this  bill? 

Mr.  MEAD.  They  can  deliver  their  own  mail,  but  they 
cannot  go  out  and  deliver  the  mail  of  any  other  company. 

Mr.  TABER.  Can  an  express  company,  under  this  bill, 
conttoue  to  deliver  packages,  as  they  have  to  the  past?  For 
Instance,  the  Railway  Express  Co.? 

Mr.  MEAD.  This  has  no  effect  upon  packages.  Where 
we  use  the  word  "  packet "  to  this  bill,  we  borrow  the  word 
from  the  exlsttog  law  which  has  come  down  to  us  since  the 
creation  of  the  Post  Office  Department.  Hie  word  "  packet " 
means  four  or  more  sheets  of  paper,  and  comes  down  to  us 
from  the  time  before  envelops  were  used,  the  sheets  being 
folded  to  order  to  eliminate  the  need  of  an  envelop. 

Mr.  TABER.  The  Attorney  General  says  to  his  letter 
under  date  of  July  9,  that  it  is  proposed  that  the  words  "  by 
regular  trips  or  at  stated  periods  "  be  eliminated,  thus  mak- 
ing it  an  offense  to  carry  letters  and  packages  by  private 
express  to  any  manner  or  at  any  time.  \ 


Mr.  MBAD.  Tlie  original  law  was  totcnded  to  bar  private 
messenger  companies  from  contracting  to  carry  mail  for 
some  other  business  enterprise.  The  offending  companies 
contended  that,  as  they  were  not  delivertog  the  mall  by 
regiilar  trips  and  at  stated  periods,  they  were  outside  of  the 
law.  and  when  tbe  Post  Office  Department  Instituted  pro- 
ceedings against  them  tbey  said:  **  Well,  we  are  delivertog 
more  than  25  letters,  but  we  are  not  delivertof  than  by 
regular  trips  or  at  stated  periods.**  The  Attorney  General 
informed  the  Departmrat  It  was  difficult  to  enforce  tbe  law 
as  it  was  written  and  It  woiild  be  helpful  If  they  would 
eliminate  the  language  **lyy  regular  trips  and  at  stated 
periods."  This  bill  to  no  way  toterferes  with  tbe  totent 
of  the  law  passed  a  year  ago. 

[Here  the  gavel  fell.] 

Mr.  MEAD.  Mr.  Speaker.  I  move  the  laevious  qiMstioo 
on  the  passage  of  the  bill. 

The  previous  question  was  ordered. 

The  bill  was  ordered  to  be  engrossed  and  read  a  ttilrd 
time  and  was  read  tbe  third  time. 

The  SPEAKER.  Tlie  question  Is  on  tbe  passage  of  the 
bill. 

'    Tlie  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  TAsn)  there  were  yeas  97  and  noes  2. 

Mr.  RICH.  Mr.  Speaker.  I  object  to  the  vote  on  the 
ground  that  there  is  not  a  quorum  present. 

The  SPEAKER.    Tlw  Chair  will  count 

Mr.  RICH.    Mr.  ^;ieaker,  I  withdraw  the  motloo. 

So  the  bill  was  passed. 

A  moUon  to  reconsider  was  laid  on  tbe  table. 

SKOOlfB-CLASS  MAIL  KATTBt 

Mr.  MEAD.  Mr.  Speaker,  I  call  up  the  bill  S.  1438.  amend- 
ing the  postal  laws  to  Include  as  second-class  matter  reli- 
gious periodicals  publishing  local  Inf  onnatton,  and  a^  unani- 
mous consent  that  It  may  be  considered  to  the  House  as  to 
the  Committee  of  tbe  Whole. 

The  Clerk  read  the  ttUe  of  tbe  bill. 

Mr.  DICK8TEIN.  Mr.  Speaker,  reserving  tbe  right  to  ob- 
ject, I  would  like  to  know  from  tbe  chairman  whether  I  can 
get  some  time. 

Mr.  MEAD.  The  gentleman  can  get  i  mtoutes  by  moving  to 
strike  out  the  last  word. 

Mr.  DICKSTEIN.    I  should  like  to  have  10  min^|tf>ff 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  New  York  [Mr.  Miad]. 

Mr.  DICKSTEIN.    I  object.  Mr.  Speaker. 

The  SPEAKER.    TUs  bill  Is  on  tbe  Union  Calendar. 

Accordingly  tbe  House  resolved  Itself  into  the  Conunlttee 
ot  the  Whole  House  on  the  state  of  tbe  Union  for  tbe  con- 
sideration of  the  bUl  S.  1439.  with  Mr.  Botxjui  in  the  chair. 

The  Clerk  read  tbe  title  of  the  bill. 

By  unanimous  consent,  tbe  first  readtof  of  the  Mil  was 
dispensed  with. 

Mr.  MEAD.  Mr.  Chairman,  tbe  purpose  of  this  bill  is  to 
extend  the  second-class  mailing  privilege  to  rdigious  publi- 
cations of  tbe  ktod  issued  by  a  parish,  a  publication  that  to- 
forms  the  parishioner,  for  example,  of  tbe  events,  rellgioas 
and  social,  that  are  taking  place  to  his  community.  The 
present  law  reads  as  follows: 

It  most  be  orlglnatad  and  puMlalMd  for  tlis  illMsmliistlnn  o< 
InfcMmatlon  of  a  public  character. 

This  is  a  quallflcati(m  that  prevents  to  most  cases  tbe  little 
parish  publication  from  being  given  the  second-class  mailing 
privfiege.  and.  therefore,  we  add  to  that  qualification  this 
language:  "  Or  for  tbe  dissemination  of  local  information  by 
religious  organisations."  Under  the  language  added  by  tbe 
bill,  they  will  not  have  to  qualify  by  proving  to  tbe  Post  Office 
Department  that  at  least  half  of  the  information  contained  in 
the  publication  is  of  a  public  or  general  character. 

I  hardly  believe  that  a  further  explanation  of  tbe  bill  is 
necessary,  and  unless  there  is  objection  I  shall  ask  that  tbe 
Mil  be  read  for  amendment. 

Mr.  DICKSTEIN.  Mr.  Chairman.  I  would  like  to  have 
some  time  on  this  biU.  Then  seems  to  be  no  one  else  here 
to  opposition  to  it. 
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Mr.  MSAD.  Ifr.  CbfttraoMa.  I  yield  tbe  gmtlnnan  Erom 
New  Tork  5  minutes. 

Mr.  DSCmrrElS.  Mr.  Chalnnan.  lam  alwajs  suspi:locB 
of  anj  bill  that  aeeks  to  aneod  the  law  so  as  to  pennit  etr- 
taim  groups  of  peoi^  to  seoond-dass  mail  matter  fog  the 
purpose  of  dissanioatinc  certain  informatki. 

In  the  investigatioo  made  by  the  Committee  on.  X7n-Ai  leri- 
can  Actirities  we  found  a  group  of  people  who  called  tiem- 
selres  local  leados,  so-called  "  religious  persons  ".  who  k^re 
disseminating  through  the  mall  literature  that  Is  almost 
yldous  to  read.  If  you  will  read  it.  you  will  find  it  i  eeks 
reaQy  to  overthrow  the  Oovemment  of  tlw  United  Sates 
tmdcr  the  guise  of  sending  it  from  one  f rimdly  person  U  an- 
other friendly  person  in  one  State  or  another.  It  becan  te  so 
obnoxious  that  we  could  not  even  attempt  to  read  al  the 
stnS  that  goes  through  the  mail  even  without  having  the 
second-class  privilege.  If  this  bill  proposes,  as  I  m  der- 
stand  it  does  propose,  to  put  the  information  of  this  par  Sca- 
lar croup  ill  the  category  of  second-class  mail  matter  and 
give  this  group  this  privilege,  I  should  like  to  offer  an  am  and- 
ment  at  the  proper  time. 

Mr.  DOBBINS.    Mr.  Chairman,  will  the  gentleman  yiel  1? 

Mr.  OICK8TEIN.    When  I  finish  my  statement  I  win  field. 

Mr.  DOBBINS.  Will  the  gentlemap  yiekl  Jmt  aa  a  matter 
of  enlightenment? 

Mr.  DICBISTEIN. 

Mr.  DOBBINS.  Tlie  present  law  alknrs  what  the  gebtle 
man  has  just  mtgwntrA  to  be  done.  Tbe  only  change  this 
bill  makes  in  the  i^esent  law  is  that  while  the  present  law 
•s  to  secand-etaas  matter  admits  these  religious  publica  ions 
to  the  second-class  privilege,  as  construed  by  the  Depart  lent 
they  must  include  in  them  at  least  50  percent  of  publ  c  or 
general  Information.  This  pubUc  or  general  Inf ormi  tlon 
may  be  the  very  communistic  thought  to  whidi  the  gentle  cnan 
from  Ittew  York  refers,  i^iile  the  amendment  permits  i  hem 
to  have  the  second-class  privilege  if  they  are  publica  Ions 
with  only  local  information,  and  idiat  sort  of  local  inf oi  na- 
tion can  constitute  communistic  propaganda? 

Mr.  DICKSTEIN.  I  understand  that,  and  that  is  not 
what  I  am  after.  I  am  after  the  group  that  under  the  iuise 
of  being  a  religious  group  sends  from  abroad  a  bunoi  of 
printed  matter  to  Mr.  A  in  this  country,  and  Mr.  A,  who  is 
supposed  to  be  of  the  same  religious  grotip,  sends  thro  igh- 
out  this  country  this  propaganda  which  creates  racial 
tuiiiances  within  the  Uhited  States.  This  committed 
least  should  have  no  ot^jection  to  the  amendment  whidi  I 
ahail  offer. 

Mr.  DOBBINS.  The  purpose  ofthebllllstogetrllof 
that  general  matter  and  confine  the  publications  to  cwal 
matter^ 

Mr.  DICKSTEIN.    I  grant  that,  and  I  am  trying  to 
you  how  they  get  around  the  law  and  make  it  local  m 
We  can  trace  these  various  writings  and  booklets  and 
phlets  and  show  that  they  not  only  seek  to  imdennlni 
Oovemment  of  the  United  States  but  also  seek  to  bring 
racial  and  religious  intolerance  in  the  United  States  hoth 
from  within  and  without 

Now,  what  objection  could  this  committee  have  to  accept- 
ing an  amendment  which  I  wlU  offer,  which  provides: 
Aftar  line  9.  on  page  1,  add  two  new  sections,  as  toaaws: 
"  a«c,  a.  That  subaecthm   (4)   of  section  14  of  tbe  act  eiidltled 
An  act  making  appropriatloiu  for  tbe  service  of  tbe  Post  <  ifllee 
p^artment  for  tbe  Oscal  year  ending  June  30,  1880.  and  toe  <  ther 
rmptmm".  fipro^^A  Uarch  8,  1878.  te  further  amwnded  by  aC  Uns 
at  tha  and  of  tbe  subsectkm  tbe  foUowlng  provtao: 

"  Provided  further,  however.  Tbat  nothing  herein  contained,  i  'h^n 


dls- 
at 


be  ao  cqnstmed  as  to  adnut  to  the  second-class  rate  any  pul^ca- 
tkm,  prlBtad  eltber  in  the  United  SUtes  or  abroad,  which,  r  wu 
larly  or  penodleaUy,  tends  to  create  or  f oetar  or  extend  any  r  >^»l 
or  rettglmiB  latolermnce  of  whatever  character,  or  which,  peilod 
icaPy  or  regularly,  advocatea  fcrcafiil  and  violent  overthrow  ol  the 
Oovennnent  of  tbe  tTnltad  States  by  means  not  authorised  by  the 
OonaUtuttanx.  or  which  oootalna  subveralve  prapaguMla  lastti  ated 

iJI?™,^^^^-^?'"'"*  •••i™*  «w  'onn  of  government  enjoye  I  In 
toe  unned  oca  tea. 

"  Sk.  S.  That  pubUcatlons  denied  admission  to  the  aecondx  lass 
postal  rate  under  aectlon  2  of  this  act  shall  hereafter  be  dec  ned 
imm^iabie  matter  and  dtaU  be  excluded  from  the  t»»iii  for  tr  uia- 
mMoD  to  pointa  wlthla  tbe  territory  ct  the  United  State*  or  Itar- 
ntoriaa  **—•"*  * 


What  objection  could  the  Committee  have  to  inserting  in 
the  bill  something  of  that  kind  to  protect  our  people  who  do 
not  subscribe  to  the  belief  In  communism,  who  do  not  sub- 
scribe to  the  belief  In  Hltlerism  or  any  other  ism  except 
Americanism?  What  objection  can  the  Committee  have  to 
accepting  an  amendment  which  will  saf^uard  our  people 
from  the  agents  of  foreign  governments  who  bring  in  tons 
of  literature  of  foreign  governments  that  is  designed  to  upset 
our  form  of  government.  Tliey  are  bringing  into  this  coun- 
try literally  thousands  of  tons  of  such  literature. 

Mr.  BIERMANN.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  BIERMANN.  Does  not  the  gentleman  think  that  it 
might  exclude  Republican  newspapers? 

Mr.  DICKSTEIN.  I  do  not  think  the  gentleman  should 
make  a  gesture  about  this  or  Joke  about  it. 

Mr.  DUNN  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  DUNN  of  Pennsylvania.  When  you  make  the  state- 
ment that  these  people  are  trying  to  undermine  the  Govern- 
ment. I  do  not  think  it  is  p««flMy  for  them  to  undermine  this 
Oovemment  if  we  see  to  it  that  the  unemployed  get  a  living 


Mr.  DICKSTEIN.  I  am  willing  to  subscribe  to  that  pfail- 
oeophy.  What  I  object  to  is  that  these  papers  and  magazines 
come  in  by  the  hundreds  of  thousands,  brought  into  this 
country  and  distributed  as  rdtgious  literature  of  some  church, 
which,  if  read,  would  create  the  most  intense  hatred  against 
our  Government  that  you  can  imagine. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.    Yes. 

Mr.  RICH.  I  want  to  call  the  gentleman's  attention  to 
the  letter  of  Mr.  Howes,  Acting  Postmaster  General,  in  which 
he  sasrs: 

While  the  meritorious  character  of  the  organizations  which  the 
bill  seeks  to  favor  is  recognized  and  appreciated,  the  cost  of  han- 
dling and  transporting  second-class  matter  In  the  mails  la  so 
greatly  in  excess  of  the  revenue  derived  therefrom  that  the  De- 
partment strongly  feels  that  there  should  be  no  extension  of  the 
second-class  mailing  privilege. 

Mr.  BOILEAU.    Will  the  gentleman  yield? 

Mr.  DICKSTEIN.    I  yield. 

Mr.  BOILEAU.  I  abhor  religious  Intolerance  as  much  as 
the  gentleman,  but  does  not  he  think  it  is  dangerous  to 
leave  the  Department  determine  what  is  religious  Intolerance? 

Mr.  DICKSTEIN.  That  would  be  determined  by  decision 
after  proper  hearings. 

Mr.  BOILEAU.  Tile  Post  Office  Department  will  deter- 
mine whether  or  not  each  publication  is  guilty  of  religious 
intolerance? 

Mr.  DICKSTEIN.  Certainly.  If  the  spirit  of  this  whole 
movement  is  found  to  be  Intolerance  among  our  different 
races,  then  the  Department  would  take  that  privilege  away 
from  the  group  disseminating  that  information. 

Mr.  BOILEAU.  I  am  in  deep  sympathy  with  the  objec- 
tives of  the  gentleman,  but  I  am  afraid  it  would  be  dan- 
gerous to  leave  in  the  hands  of  any  governmental  agency, 
bureau,  or  individual  the  right  to  determine  what  is  reli- 
gious Intolerance,  so  far  as  the  freedom  of  the  press  is 
concerned. 

Mr.  DICKSTEIN.  But  In  lines  8  and  9  you  are  creating 
a  new  group,  which  would  be  permitted  to  have  the  privi- 
lege of  the  second-class  mail  rates  to  disseminate  subversive 
information  under  the  guise  of  religion.  What  objection 
could  any  religious  organization  have  to  inserting  something 
in  there  to  the  effect  that  it  must  not  be  the  kind  of  religion 
that  advocates  undermining  the  Government  of  the  United 
States? 

iSi.  BOILEAU.  But  that  is  not  the  entire  purport  of  the 
genUeman's  amendment,  as  I  understand  It.  I  understood 
the  gentleman's  amendment  would  prohibit  the  second-class 
maU  privilege  to  a  pubUcaUon  that  advocates  religious  ta- 
tolerance.  I  am  not  discussing  the  question  of  advocating 
the  overthrow  of  the  Government.  I  am  directing  my  at- 
tention to  that  part  of  the  genUeman's  amendment  which 
vould  restrict  the  use  of  the  mails  to  a  periodical  or  paper 
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that  advocates  religious  Intolerance.  I  for  one  do  not  want 
to  leave  in  the  hands  of  any  one  individual  the  right  to 
determine  what  is  and  what  is  not  religious  Intolerance,  be- 
cause, after  all,  the  basic  principles  of  our  Govenmient  are 
freedom  of  religion  and  freedom  of  the  press. 

Mr.  DICKSTEIN.    That  is  right. 

Mr.  BOILEAU.    I  want  to  guarantee  to  the  gentU 
and  to  every  other  gentleman  the  same  right  that  I  demand 
for  myself. 

Mr.  DICKSTEIN.    I  agree  with  the  gentleman.  i 

Mr.  BOILEAU.  But  3rou  are  going  to  give  to  the  Post 
Office  Department  the  right  to  say  what  is  religious  intol- 
erance. \ 

Mr.  DICKSTEIN.  I  am  trying  to  answer  the  gentleman, 
but  he  is  now  continuing  his  argument.  This  bill  creates  a 
new  section;  a  new  law  that  would  permit  certain  people  to 
disseminate  local  information.  In  what  way?  As  a  reli- 
gious organization.  If  this  were  enacted  into  law,  they 
would  have  the  right  and  privilege  to  send  all  of  that  stuff 
through  the  mails  with  the  second-class  mall  privileges. 

Mr.  DOBBINS.    WlU  the  gentleman  yield? 

Mr.  DICKSTEIN.    Yes. 

Mr.  DOBBINS.  The  bin  does  not  propose  any  such  thing 
at  all.    That  law  is  already  on  the  statute  books. 

Mr.  DICKSTEIN.    I  appreciate  that. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  again  expired. 

Mr.  MEAD.  Mr.  Chairman,  I  yield  the  gentleman  2  min- 
utes more.    

Mr.  DICKSTEIN.  Tills  bill  proposes  to  amend  by  insert- 
ing, alter  the  words  "  public  character  ",  the  words  "  or  for 
the  dissemination  of  local  information  by  religious  organl- 
saUons."  My  amendment  would  slmidy  prevent  any  group 
of  people,  under  the  guise  of  religion,  from  using  the  second- 
class  mail  privileges  to  disseminate  the  Information  if  It  is 
found,  upon  investigation,  that  the  group  poses  as  a  reli- 
gious group  for  the  purpose  of  disseminating  subversive  in- 
formation. I  say  that  right  should  be  taken  away  from  than 
upon  the  ground  that  what  they  are  seeking  to  do  is  to 
undermine  our  Government. 

Mr.  BOILEAU.  And  in  addition  to  that,  religious 
intolerance. 

Mr.  DICKSTEIN.  You  have  to  put  the  responsibility 
seme  place.  You  are  placing  it  in  the  Department  of  the 
Post  Office,  and  where  else  would  you  put  it? 

Mr.  BOILEAU.  Do  I  understand  that  the  gentleman's 
amendment  provides  that  they  may  be  deprived  of  the  use 
of  the  mall  if  they  advocate  the  overthrow  of  the  Govern- 
ment and  also  if  they  indulge  in  religious  intolerance? 

Mr.  DICKSTEIN.    That  is  right. 

Mr.  KELLER.    Let  us  have  the  amendment  read. 

Mr.  TABER.  Mr.  Chairman,  the  amendment  has  not  been 
offered  and  the  bill  has  not  been  read. 

Mr.  DICKSTEIN.  I  ask  unanimous  consent  to  proceed 
for  1  minute  so  that  the  Clerk  may  read  the  amendment  in 
my  time. 

Mr.  TABER.  I  shall  object  to  that.  I  think  It  is  time 
enough  to  read  it  after  the  bill  has  been  read. 

Mr.  MEAD.  Mr.  Chairman.  I  ask  that  the  Wl  be  read  for 
amendment. 

The  CHAIRMAN.  The  Clerk  will  read  the  Wll  for  ammd- 
ment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  subsection  "Fourth"  of  section  14  of 
the  act  entitled  "An  act  maUng  appropriations  for  the  service  of 
the  Post  Office  Department  for  the  fiscal  year  ending  June  30,  1880, 
and  for  other  piu-pcses  ",  approved  March  3,  1879,  is  amended  by 
Inaertiug  after  the  words  "public  character",  the  words  "or  for 
tbe  dissemination  of  local  Information  by  religious  cn-ganlzations." 

Mr.  DICKSTEIN,     Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  desk  and  ask  to  have  read. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Vb.  DicKBrrsur:  After  line  9,  on  page  1. 
add  two  new  sections,  as  fc^ows: 

"  Sec.  2.  That  subsection  (4)  of  section  4  of  the  act  entitled  'An 
act  making  appropriations  for  the  service  of  the  Post  Office  De- 
partment for  the  &£cal  year  ending  June  30.  1880.  and  for  other 


purposea '.  aiqwoved  Ifar^  S,  1819,  I*  fwrther  amcBded  by  adding 

at  the  end  of  the  subsectkm  tbe  following  proviso: 

"  Provided  further,  however.  That  nothing  herein  contained  ahail 
be  so  construed  as  to  admit  to  the  second-daas  rate  any  publica- 
tion, printed  either  In  the  United  States  or  abroad,  which  rsgu- 
laily  or  perlodlcaUy  tends  to  create  or  focter  or  extend  any  racial 
or  religioxis  Intolerances  of  whatever  character,  or  which,  periodi- 
cally or  regulariy,  advocates  forceful  and  violent  overthrow  o(  the 
Oovemment  of  the  United  Statea  by  means  not  autharlaed  by  tbe 
Constitution,  or  which  contain*  subveralve  pr"pT>gani1e  Inetliatttl 
from  foreign  sources  against  the  form  of  government  enjoyed  In 
the  United  States. 

"  Sac.  3.  That  pubUcatlons  denied  admission  to  the  aecond-claas 
postal  rate  under  section  %  of  this  act  shaU  hereafter  be  deemed 
unmallable  matter  and  shall  be  excluded  from  the  malls  for  trana- 
ml&ilon  to  pointa  within  the  territory  of  the  United  States  or  ter- 
ritories thereof." 

Mr.  DOBBINS.  Mr.  Chairman.  I  make  a  point  of  order 
against  section  3  of  the  propoeed  amendment  as  not  germane. 
The  bill  deals  only  with  what  shall  be  admitted  as  second- 
class  mall  and  creates  no  criminal  offense.  It  does  not  pur- 
port to  declare  what  Is  mailable  or  unmallable  matter.  Hals 
amendment  goes  beyond  the  range  of  the  original  bill  and 
declares  certain  matter  to  be  unmallable. 

Mr.  DICKSTEIN.  I  would  like  to  be  heard  on  tbe  point 
of  order. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman  from 
New  York.    

Blr.  DICKSTEIN.  Mr.  Chairman,  aectiaii  S  stmifly  relatet 
to  section  2.  Section  3  simply  provides  that  publtcatkms  de- 
nied admission  to  the  second-class  postal  rate  under  sectkm 
2  of  this  bin  shall  hereafter  be  deemed  unmallable  matter 
and  shall  be  excluded  from  the  mails  for  transportation  to 
points  within  the  United  States.  It  slmid^  follows  out  and 
carries  into  effect  the  intent  of  section  2  of  this  biU.  I  re- 
spectfully submit  it  is  germane  to  tbe  subject  matter  now 
imder  discussion. 

The  CHAIRMAN.  Does  tbe  gentleman  from  QUnoU  [Mr. 
DoBBms]  desire  to  be  heard? 

Mr.  DOBBINS.  The  bill  has  to  do  only  with  what  might 
be  admitted  to  be  a  f av(ned  class — the  second  class  of  mall 
matter — thereby  obtaining  a  preferential  postage  rate  which 
is  given  second-class  matter.  It  has  nothing  to  say  about 
whether  matter  of  this  kind  or  any  other  kind  may  be  ad- 
mitted to  the  first  or  third  or  fourth  class  of  mall  matter, 
nor  does  it  prohibit  it  from  ccHning  in  as  second-class  matter 
if  it  complies  with  the  requirements  of  what  second-class 
matter  may  be.  Section  3  of  the  amendment  propoeed  by 
the  gentleman  from  New  York  [Mr.  Dzckstdh]  would  pro- 
hibit a  citizen  from  sending  matter  of  this  kind  through  the 
malls  in  any  form  whatever,  and  declares  it  to  be  unmallable. 
The  bill  Its^  has  nothing  to  do  with  what  may  be  mailable 
<x  may  not  be  mailable  but  simply  admits  certain  mail  to  a 
particular  favored  class  of  mall,  whereby  a  favored  rate  la 
obtained. 

The  CHAIRBiAN  (Mr.  Botxjm).  In  the  (^i;4nkm  of  tbe 
Chair  the  bill,  S.  1439,  proposes  to  amend  the  act  of  March  3. 
1878,  by  Inserting  af  tor  the  words  "  pubUc  character  "  the 
words  "  or  for  dissemination  of  local  Information  by  religious 
organlKattons." 

According  to  the  amendment  offered  by  tbe  gentleman 
from  New  Ycn-k  [Mr.  Dxckstdh]  various  other  extraneous 
malttnrs  are  proposed.  Tlie  amendment  proposes  "that 
nothing  herein  contained  shall  be  so  construed  as  to  admit 
to  'the  second-class  rate  any  publication,  printed  either  ta 
thfi  United  States  or  abroad,  which  regularly  or  periodically 
tehds  to  create  or  foster  or  extend  any  racial  or  religious  in- 
toUeranoes  al  whatever  character,  or  which,  periodically  or 
regularly,  advocates  forceful  and  violent  overthrow  of  the 
Government  of  the  United  States  by  means  not  authorised 
by  the  Constitution,  or  which  contains  subversive  pr<^>aganda 
instigated  from  foreign  sources  against  the  form  of  govern- 
ment enjos^  in  the  United  States  ",  and  so  forth. 

|n  the  opinion  of  the  present  occupant  of  the  chair  those 
art  various  extraneous  matters  that  are  not  germane  to  tba 

bin. 
The  Chair  therefore  sustains  the  point  ot  order. 
Mr.  DICKSTEIN.    Mr.  Chairman,  a  parliamentary  inqulrj. 
The  CHAIRMAN.    Tbe  gentleman  will  state  it. 
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Ifr.  mCKSTEIN.  I  tindenUnd  the  gentleman  fix  m  nil 
oois  oQlj  Addreaaed  his  point  at  order  to  lectlon  I.  There 
hM  been  no  point  of  order  ralced  against  section  3.  i  ^nd.  as 
I  pointed  out,  section  3  simply  relates  to  section  2.  From 
what  I  gather,  the  Chair  has  sustained  a  point  of  ofder  to 
the  entire  amendment. 

The  CHAIRMAN.  The  Chair  took  the  amendment  aa  a 
whole  and  passed  on  It  in  Its  entirety  Instead  of  segregating 
tt  into  different  sections. 

Mr.  MBAD.    As  I  understand,  the  Chair  has  sustaliled  the 
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point  of  order  made  by  the  gentleman  from  Illinois,  apd  the 
amendment  Is  not  to  be  considered? 

The  CHAIRMAN.    The  Chair  has  ruled  that  the  i^mend 
ment  Is  not  germane. 

Mr.  MKAD.  Mr.  Chairman,  I  more  that  the  CooAmlttee 
do  now  rise  and  report  the  bill  back  to  the  House  with  the 
rceommendatlon  that  the  same  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  bavlng 
resumed  the  chair.  Mr.  Botla«,  Chairman  of  the  Con  mittee 
of  the  Whole  House  on  the  state  of  the  Union.  report<  d  that 
that  Committee  had  had  imder  consideration  the  bin  i  .  1439, 
and  directed  him  to  report  the  same  back  to  the  Hou^  with 
tbt  recommendatian  that  it  do  pass. 

Mr.  MEAD.    Mr.  Speaker,  I  move  the  previous  ques^on. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  third  reading  of 
the  Senate  bill. 

The  bill  was  ordered  to  be  read  a  third  time,  ax^  was 
read  the  third  time. 

The  SPEAKER.    The  question  Is  on  the  passage  of  the  bill. 

The  question  was  taken;  and  on  a  division  (deman<  ed  by 
Mr.  DrcKSTON)  there  were  ayes  78  and  noes  2. 

Mr.  RICH.    Mr.  Speaker.  I  object  to  the  vote  ctn  the 
ground  that  there  is  no  quorum  present. 
-      The  SPEAKER.    The  Chair  will  count. 

Mr.  RICH.  Mr.  Speaker,  I  withdraw  the  point  |of  no 
quorum. 

So  the  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  MEAD.  I  may  say  to  the  Members  that  I  have  ijut  one 
more  bilL 

PHTUMATIC  ICAIL-TUBK  STSTDCS 

MX.  Speaker.  I  call  up  the  UU  (H.  R.  4450)  to  ,. 
the  purchase  of  the  pneumatic  mail-tube  systems 
York  and  Boston. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  MEAD.  Mr.  Speaker.  I  ask  unanimous  consen 
the  bill  may  be  considered  in  the  House  as  in  Commi 
the  Whole. 

The  SPEAKER.    Is  there  objection  to  the  request  ^  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  SPEAKER.    Without  objection,  the  Clerk  will 
the  committee  amendmoit. 

The  Clerk  read  the  committee  amendment,  as 

strike  out  evaTtbUig  aftur  the  enactlztg  cImim  and  liuert 
thcraoT  the  roUowlng: 

"That  the  Poetmaater  General   la  aothorlBed  and 
provide  for  an  appraisal  by  eompetent  eagineera  of  the 
eompriatng  the  pneunuitle  mall-tube  aystenia  In  New 
Boston  and  the  tranchlaea  eajojed  and  patent  rlshta  utUiied 
connection  therewith.  •*"^»#«~ 

-  Sk.  a.  There  Is  authorlaed  to  be  appropHated.  out 

^_^  '^'*— *"7  *">*  otherwise  appropriated,  such  ___  . 

fcy  be  nceeaaary  to  carry  out  thla  act,  but  not  to  exceed  $2  ijOOO 
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Mr.  BfEAD.    Mr.  Speaker,  this  bill  was  Intrtxluced 

to  the  sessi<m  by  the  gentleman  from  Massachusetts 

McCOnucK].  It  caned  for  the  purchase  of  the  pDe4natie 
tube  systems  at  New  York  and  Boston.  The  Commltt  je  on 
the  Post  Office  and  Post  Roads  held  hearings  and  decided 
that  in  view  of  the  fact  that  the  appraisal  of  theae  syi  tems. 
which  was  conducted  by  the  Interstate  Commerce  C<m  unls- 
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sion.  was  not  up  to  date,  the  bifl  should  be  amended  and 
it  was  amended,  eliminating  all  idea  at  purchasing  the  tubes 
at  this  time.  It  now  calls  for  an  up-to-date,  indepoident 
appraisement  oi  the  properties  tnvohred  in  this  trann{tlon. 

Mr.  RICH.    Ur.  Speaker,  will  the  gentleman  sield? 

Mr.  MBAD.    I  ylekL 


Mr.  RICH.  Will  the  appraisal  that  Is  provided  f or  In  tfaa 
pending  bill  take  Into  oonaideratkm  the  appraisal  which  was 
made  so  that  that  part  of  the  cost  can  be  saved  and  not 
duplicate  something  which  was  done  a  year  or  two  ago? 

Mr.  MEAD.  The  Independent  engineers  who  will  maka 
this  appraisal  will  have  turned  over  to  them  by  the  Post 
OOee  Department  the  appraisal  n^iich  was  heretofore  made; 
bat  I  may  say  to  the  gentleman  from  Pennsylvania  that 
the  appraisal  which  was  made  before,  which  was  gtren  to 
our  committee,  and  which  Is  available  to  the  gentleman 
from  Pennsyhrania,  is  not  as  up-to-date  as  the  committee 
would  like  to  have  It  before  it  passes  on  a  question  of  this 
kind. 

Mr.  MoCORMACK.  Mr.  Speaker,  will  the  gentleman 
yield? 
Mr.  MEAD.  I  shaU  be  pleased  to  yield. 
Mr.  McCORMACK.  I  may  also  say  that  in  the  Post  Offloa 
Department  there  is  a  committee  of  postmasters  and  post- 
office  inspectors  appointed  by  the  Postmaster  General  to 
which  matters  relating  to  this  subject  are  referred  for  study. 
They  have  made  complete  investigations.  Thej  have  made 
a  most  thorough  investigation  and  have  traveled  all  over 
the  country.    They  made  this  favorable  recommendation. 

Ihe  Interstate  Commerce  Commission  made  an  appraisal 
a  few  years  ago.  The  purpose  of  this  bill  is  to  bring  that  ap- 
IHttisai  up  to  date. 

I  introduced  a  bill  authorizing  the  purchase  of  these  tubes 
for  a  sum  not  exceeding  $2,250,000.  The  Interstate  Com- 
merce Commission  appraised  these  properties  as  worth 
$1,750,000.  but  their  appraisal  eliminated  certain  factors  such 
as  goodwill.  The  Department  Itself  recommended  this  extra 
appraisal.  So  instead  of  there  being  an  authctflzation  to  pur- 
chase, we  are  Just  seeking  to  put  through  at  this  time  an 
authorization  for  the  appraisal.  So  the  matter  will  have  to 
come  back  to  the  Congress  again. 

Mr.  RICH.  The  gentleman  says  he  introduced  a  bill  au- 
thorizing the  purchase  of  these  tubes  for  $2,250,000  and  that 
the  Interstate  Commerce  Commission  had  made  an  appraisal 
of  $1,750,000.  Suppose  the  new  appraisal  should  show  a 
value  of  $3,000,000;  would  the  gentleman  introduce  a  bill  for 
their  purchase  at  that  figure? 

Mr.  McCORMACK.  No.  The  bill  I  introduced  was  intro- 
duced after  a  profound  investigation,  looking  into  the  De- 
partment's records  to  find  evidence  warranting,  in  my  mind, 
and  justifying  the  introduction  of  the  bill.  The  records 
made  out  a  prima  facie  case;  $2,250,000  is  an  outside  figure. 
The  ai^raisal  of  $1,750,000  disregarded  goodwill  and  certain 
other  factors.  Ihat  appraisal,  however,  Is  about  a  year  or 
two  old.  and  the  Department  itself  recommended  this  ap- 
praisal, and  the  committee  reported  out  the  bill  confining  it 
to  the  appraisal.  I  think  it  is  a  very  good  thing,  and  I  am  in 
harmony  with  the  change  made. 

Mr.  RICH.  Is  there  any  effort  on  the  part  of  the  people 
who  own  these  tubes  to  try  to  seU  them  to  the  Government? 
Is  that  the  purpose  of  the  bill,  to  recommend  purchase  by 
the  Government  after  the  appraisal  is  made? 

Mr.  McCORMACK.  This  committee  of  the  Post  Office 
Department  has  recommended  such  purchase,  for  the  De- 
partment can  save  money  so  far  as  these  two  particular 
cities  are  concerned. 

The  purpose  of  this  appraisal,  frankly,  is  to  determine 
whether  or  not  the  Government  should  make  the  purchase, 
and  whether  or  not  It  is  to  the  interest  of  the  Government 
and  the  taxpayers  that  such  purchase  should  be  made. 

Mr.  RICH.  Even  if  the  Department  should  make  such  a 
recommendation,  where  are  we  going  to  get  the  money? 

Mr.  SNBLL.  Mr.  Speaker,  win  the  gentleman  yield  for  a 
question? 

Mi.  MEAD.    I  yield. 

Mr.  SNELL.    I  noUce  this  biO  appUes  only  to  New  York 
and  Boston.    What  has  become  of  the  tubes  in  these  other 
ciUes  where  we  used  them;  what  is  the  situation  now? 
Mr.  MBAD.    I  do  not  know  of  any  other  tubes  in  operation. 
Mr.  SNELL.    What  became  of  the  tubes  in  Philadelphia? 
Mr.  MEAD.    I  believe  there  was  a  tube  system  there,  but 
that  is  not  involved  in  this  proposal 

Mr.  SNELL.  They  are  not  even  leasing  them  at  the  pres- 
ent time? 
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.  Mr.  McCORMACK.  As  I  understand  It.  answering  the 
question  of  the  gentleman  from  New  York  [Mr.  Snkll],  If 
the  gentleman  from  New  York  [Mr.  MiadI  will  yield,  the 
Post  Office  Department  has  two  classifications  of  large 
cities,  the  centralized  system  and  the  decentralized  system. 
This  committee  of  the  Post  Office  Department  felt  that  the 
purchase  of  the  pneumatic  tubes  whieh  related  to  the  decen- 
tralized distribution  system,  as  I  understand  it.  would  be 
for  the  best  Interests  of  the  Department  and  of  the  Oovem- 
ment.  The  others  are  to  remain  in  status  quo.  That  was 
their  recommendation.  So  this  bill  Is  confined  to  the  au- 
thorization for  this  appraisal  by  Independent  engineers,  con- 
fined to  that  p(»'tlon  of  the  Post  Office  Committee's  recom- 
mendation which  was  of  a  favorable  character,  and  the 
others  will  continue  in  their  present  status. 

Mr.  MEAD.  If  the  gentleman  will  permit,  I  will  ask  the 
chairman  of  the  subcommittee  that  considered  the  Mil  to 
answer  the  question  with  reference  to  the  tube  systems. 

[Here  the  gavel  fell.] 

Mr.  SNELL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  3  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  HAINES.  Mr.  Speaker,  the  original  tubes  were  con- 
structed during  the  administration  of  John  Wanamaker  as 
Postmaster  General  and  were  first  erected  in  the  city  of 
Philadelphia.  They  have  since  been  abandoned  in  Phila- 
delphia and  Chicago  because  it  has  been  discovered  that  they 
are  not  a  sound  economic  policy  so  far  as  the  Post  Office 
Department  is  concerned. 

The  committee  held  extensive  hearings  on  this  proposi- 
tion and  learned  that  it  is  costing  the  Govenmient  more 
than  a  half  million  dollars  a  year  right  now  to  maintain 
these  systems  in  New  York  and  Boston.  It  is  believed  that 
if  the  Government  can  acquire  these  systems  for  $1,750,000 
they  will  save  a  little  money,  but  if  they  have  to  pay  more 
than  that  amount  they  will  not  save  any  money  at  all. 

Mr.  SNELL.  This  question  has  been  before  the  Congress 
ever  since  I  can  remember.  We  have  always  leased  these 
tubes.  Personally,  while  I  have  no  interest  in  these  tubes 
and  do  not  know  who  owns  them,  I  believe  if  It  Is  necessary 
for  the  efficient  operation  of  the  Post  Office  Department  that 
it  is  much  better  for  the  Federal  Government  to  own  them 
than  to  continue  to  lease  them.  That  is  my  honest  opinion, 
although  I  know  very  little  about  it,  except  from  the  business 
standpoint. 

Mr.  HAINES.    I  think  the  gentleman  is  correct. 

Mr.  SNELL.  The  probabilities  are  these  tubes  could  be 
purchased  at  a  fairly  reasonable  figure? 

Mr.  HAINES.    Yes. 

The  SPEAKER.  The  question  is  on  the  committee  amend- 
ment. 

The  committee  amendment  was  agreed  to. 

Mr.  MEAD.  Mr.  Speaker,  I  move  the  previous  question 
on  the  bill  and  the  amendment  thereto  to  final  passage. 

The  previous  question  was  ordered. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read:  "A  bill  to  provide  for 
the  appraisal  of  the  pneumatic  mail  tube  systems  in  New 
York  and  Boston." 

REPRESSMTATIVX   C.   D.   StTLUVAlT 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objectioiL 

Mr.  MEAD.  Mr.  Speaker,  I  want  to  call  the  attention  of 
the  House,  and  particularly  those  Members  of  the  House 
who  have  risen  to  the  high  and  estimable  military  rank 
that  was  conferred  upon  our  minority  leader  by  the  Gov- 
ernor of  Kentucky  a  few  weeks  ago,  to  the  fact  that  the 
Democratic  delegation  from  the  State  oi  New  York  has  a 
man  who  has  been  similarly  honored  and  is  now  in  the 


cbarmed  circle  with  our  minority  leader  and  others  who 
have  been  so  honored  by  the  Oovemor  of  Kentucky.  I  want 
1^  announce  to  the  House  and  for  the  Racoss  that  by  rea- 
son of  his  devotion  to  his  duty  and  to  the  industry  that 
made  KentuclEy  famous,  the  developnient  of  thoroughbreds, 
1^  Honorable  Chustt  SmxiVAjr,  of  the  New  York  delega- 
tion, is  now  a  Kentucky  colonel.  This  honor  was  confOTrad 
urn  him  before  the  Democrats  from  the  Stats  of  New  York 
%i  a  lunchaon  yesterday,  and  I  want  the  world  and  Urn 
House  to  know  it.  He  richly  deserved  the  honor.  (Ap- 
plause.] 

vam  or  m  warns  or  tai  aio  oaaiiM 

Mr.  McRSYNOLDS  submitted  a  conference  report  and 
statement  on  the  bill  (H.  R.  6468)  providing  amendments  to 
the  act  of  May  13,  1924,  entiUed  "An  act  providing  for  a 
study  regarding  the  equitable  use  of  the  waters  of  the  Rio 
Grande  below  Fort  Quitman,  Tex.,  in  cooperation  with  the 
United  States  of  Mexico  ",  as  amended  by  the  public  resolu- 
tion of  March  3.  1927,  and  for  other  purposes. 

DXPoszT  or  srwAGK  onro  mavxoabli  WAms  or  thx  uiotxo 

STARS 

Mr.  DINGELL.    Mr.  Speaker,  I  ask  unanimous  consent 

for  the  immediate  consideration  of  House  Resolution  296. 

The  Clerk  read  the  resolution,  as  follows: 

Resolved,  That  the  President  is  hereby  respectfully  rMitiested  to 
inform  the  Hoiue  of  Representatives  of  the  number  and  distribu- 
tion of  Federal  institutions  and  establishments  of  every  kind  and 
character  which  are  depositing  or  causing  to  be  deposited  raw 
untreated  sewage  into  navigable  or  nonnavlgable  waters  of  the 
United  States,  and  to  transmit  to  the  Hoiise  of  Rein^sentativea 
such  reconunendatlons  with  respect  thereto  as  h«  deems  advisable 
and  in  the  pubUc  Interest. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
the  gentleman  has  consulted  me  in  regard  to  this  resolu- 
tion. I  think  the  resolution  or  one  similar  to  it  was  called 
up  for  consideration  sometime  ago.  I  did  not  think  it  was 
the  proper  thmg  to  pass  at  that  time.  But  the  gentle- 
man informs  me  chat  under  the  resolution  in  its  present 
form  there  is  positively  no  expense  involved  and  that  the 
Rivers  and  Harbors  Committee  is  in  favor  of  the  same.  The 
gentleman  informs  me  that  it  is  right  and  proper  to  pass 
and  for  the  benefit  of  the  whole  country.  He  feels  that  this 
information  should  be  presented  to  the  House  of  Repre- 
sentatives, and,  so  far  as  I  am  concerned.  I  have  no  objection. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  gentleman  how  he  is  going  to  get  all  this 
information  without  cost? 

Mr.  DINGELL.  I  may  say  to  the  gentleman  that  the 
various  departments  have  such  information  available  and 
it  is  only  a  question  of  asking  them  to  submit  same.  More- 
over, I  may  say  to  the  gentleman  that  the  Rivers  and 
Harbors  Committee  welcomes  the  purport  and  purpose  of 
this  resolution  because  it  will  aid  them  in  bringing  out 
such  legislation  as  is  necessary  to  correct  some  of  the  in- 
sanitary conditions  which  affect  wildlife  and  the  pollution 
of  waters  which  usually  are  used  in  human  consumption. 

Mr.  RICH.  Under  the  e3q)lanatlaQ  of  the  gentlenum  I 
have  no  objection,  but  I  diould  like  to  make  the  comment 
that  you  are  going  to  spend  seven  and  one-half  mllUon 
dollars  for  a  new  survey  of  industries  in  this  country.  X 
thought  probably  the  President  would  send  out  another  ex- 
peditionary force  to  gather  this  information  and  that  it 
might  come  in  next  year  when  it  would  be  a  good  political 
movement.    

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan  [Mr.  Dzhgxu.1? 

Hiere  was  no  objection. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

A   MOTABLB   MZLITAKT    CAKSn — THK    SnVXCB   OT    BKZG.    GOT. 

WILLIAM  MITCHKLL 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  upon  the  subject  of  the  miUtary  career 
of  Gen.  Wilham  MitebeO. 
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Mr.  IISAD.    I  yield. 


.      -^.  ^^^MUM-iLj.     xucy  »re  noi  even  leasing  tnem  at  the  pres- 
ent time? 


il 


« 


^ 


I 
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a  most 


The  SPEAKER.    Is  there  objection  to  the  request 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  McSWAIN.    Mr.  Speaker,  I  feel  the  splendid  re|»rd  ol 
aerrlce  of  Oen.  William  Mitchell  deserves  mention 
RxcoKs  of  the  Congress,  of  which  his  father  was  long 
oeful  and  influential  Member. 

His  father.  John  L.  BfitcheD,  was  a  Member  of  the  House 
of  Representatives  and  a  member  of  the  Commit  ee  on 
Military  Affairs,  and  was  later  a  Member  of  the  Jnlted 
States  Senate.  He  was  also  an  able  and  distinguished 
soldier  in  the  Army  of  the  United  States  during  th>  War 
between  the  States.  General  Mitchell's  forbears  haie  had 
a  leading  part  in  the  building  up  of  the  great  Norhwest 
as  pioneers  in  railroading,  in  industry,  and  in  flnan<e.  It 
was  inevitable  that  a  man  with  such  a  background  phould 
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himself  be  a  leader,  and  no  man  disputes  the  fac;  that 
Gen,  William  Blitchell  has  been  and  is  a  leader  of  men 
In  thought  and  in  action. 

The  career  of  Brig.  Gen.  William  MitcheU  is  one  bf  the 
most  remarkable  in  the  military  history  of  the  United  States. 
No  man  can  gainsay  the  loyalty  of  General  Mitchell  »  our 
Nation  nor  his  sincere  zeal  for  the  cause  of  national  d  fense 
There  may  be  honest  differences  of  opinion  upon  th»  wis- 
dom of  his  course  in  emphasizing  the  backward  w^ditlon 
of  air  power  in  the  United  States  Army  and  of  thelieces- 
sity  for  building  up  an  adequate  modem  national  t  efense 
system  to  insure  our  Nation  against  invasion-^rst  >y  air 
forces  and  next  by  sea  forces,  and  finally  by  land  fori  es. 

Whatever  difference  of  opinion  may  prevail  as  to  th ;  pro- 
priety and  the  expediency  of  the  methods  employed  bj  Gen- 
eral MitcheU  to  bring  these  facts  home  to  the  attent  on  of 
the  American  people,  aQ  frank  and  candid  persons  must 
admit  that  General  Mitchell  had  the  vision  to  f oreca  rt  the 
development  of  aviation,  and  to  foretell  its  great  powe  r  as  a 
factor  in  national  defense,  and  to  discern  that  our  org  miasr 
tloo.  equipment,  and  traintog  of  air-defense  forces  we  re  ut- 
terly Inadequate.    Conceding  the  necessity  for  rigid  disci- 
pline in  the  Army  and  for  scrupulous  subordination  to  ligber 
command.  It  must  also  be  admitted  that  circumstance   alter 
cases,  and  that  conditions  oftentimes  arise  when  regu]  itions 
are  more  honored  In  the  breach  than  In  the  obeer  ranee 
Such  I  believe  to  be  the  case  of  General  Mitchell.    N(  >  man 
outside  of  the  Army  had  his  Intimate  knowledge  of  a^latton 
conditions.    It  was.  therefore,  impossible  for  any  man  o  atside 
ctf  the  Army  to  have  spoken  with  the  telling  emphasl  i  that 
the  knowledge   of   General   MitcheU  made   possible     Un- 
doubtedly the  revelations  of  General  MitcheU  arouse  1  the 
attention  and  stimulated  the  resohition  of  the  Anwrlcan 
people  to  keep  pace  with  the  progress  of  the  world  i  q  the 
inattCT  of  air  defense.  If  It  appeared  to  General  Mltclcn  It 
should  be  necessary  for  him  to  be  a  martyr  in  order  to 
•Kwse  the  country  and  arrest  deplorable  conditions  then 
easting^ he  is  to  be  commended  for  having  the  coura«»  and 
lor  making  the  sacrifice. 

I  am  not  raising  any  Issue  with  the  court  martial  1  ef  ore 
i*teh  General  MitcheU  was  tried.  I  am  conceding  that 
ftom  the  Army  point  of  view  the  Judgment  of  the  court 
martial  was  Justified.    After  his  conviction  I  can  uider 


ceedings  and  read  the  charges — General  Mitchdl  was  con- 
victed only  of  conduct  prejudicial  to  good  order  and  to  mili- 
tary dlscipUne.  The  specifications  under  this  general  charge 
were  that  the  writings  and  speeches  of  General  Mitchell 
calling  attention  to  the  deplorable  condition  in  our  Air 
Service,  especiaUy  the  obsolete  and  unsafe  planes  which  were 
almost  daily  sending  our  brave  and  skillful  pilots  to  their 
death,  were  contrary  to  such  good  order  and  discii^ne. 
There  was  nothing  dishonorable  about  it  aU.  as  every  true 
strfdler  knows.  He  simply  put  his  country's  welfare  above 
his  Army  career.  Subsequent  developments  have  Justified 
every  word  he  said  and  wrote.  Therefore  his  court  martial 
is  a  badge  of  honor,  as  was  the  trial  of  Martin  Luther  at  the 
Diet  of  Worms. 


THS  KECOSO  or   WILUAIC   aCITCRSU.  XH  THS   ICXUTABT 

tmrrsD  staib 


IVICX   OF  TRX 


•tand  how  General  MitcheU  felt  that  he  could  best  couUnue 
to  serve  the  Nation  by  resigning  from  the  Army  and  si  tting 
MBM^freefrom  its  necessary  restraints,  and  thus  opsninc 
wide  the  door  of  opportunity  to  speak  freely  to  the  A  neri- 
SS  S!??r  i?^  y,^*°^  °Po°  ^  VbMsa  of  national  de  rense 
ana  SQuajJiy  defense  by  afr  power.  It  is  my  personal  leUef 
Z5?J°  ***^  matters  General  MitcheU  has  rendere  i  an 
odulDC  service  of  inestimable  vahie  to  the  Nation  Ftor 
^JUa^}  ^  writing  Into  the  records  of  the  Cociress 
SLS^^J^.  marvelous  mUltary  career.  Thne  has 
afr«ij  Justified  his  course  of  conduct,  and  I  beUeve  that 
Sili!jf  I**"**."'  ™o«  «me  history  wm  acclaim  Geieral 
Mitctadl  as  one  of  our  Nations  true  heroes.  wlUIng  to  i  lol- 

f^  SSJiL^  ^^^'  ?''*  "'^  ^^"'^  ^«  entiiuilasm 
jnddcttrtum  of  war.  but  also,  and  pertiaps  man  Impoitant. 
<urint  the  prosaic  piping  times  of  pewse.  -'»i~'-"s 

As  I  understand  It— and  I  feel  sure  that  I  am  rigW   be- 
cause I  was  present  during  much  of  the  court-martialTpro- 


WiUlam  MitcheU  was  educated  in  iHlvate  schools  at  MU- 
waukee.  Wis.,  and  at  Racine  College,  Racine,  Wis.  During 
this  period  he  traveled  considerably  in  the  United  States  and 
Europe.  At  the  time  of  the  outbreak  of  the  Spanish  War 
he  was  a  junior  in  Columbian  CoUege,  Washington,  D.  C. 
He  listened  to  the  declaration  of  war  by  the  Senate  of  the 
United  States,  of  which  his  father  was  a  Member,  then  Im- 
mediately went  to  his  home  town,  MUwaukee,  and  enlisted  as 
a  private  in  the  same  company  with  which  his  father  had 
gone  to  the  Civil  War. 

He  iHt)ceeded  with  his  regiment  to  Jacks<xiviUe,  Pla.,  where 
he  was  commissioned  as  a  second  Ueutenant  in  tlie  Signal 
Corps  at  18  years  of  age.  This  commission  he  refused  to 
accept  at  first,  as  he  wanted  to  stay  with  his  comrades  and 
go  to  Habana.  He  was  assigned  to  the  Second  Company, 
Signal  Corps.  Washington  Barracks.  D.  C.  His  first  duty  was 
in  charge  of  recruit  instruction,  both  in  the  school  of  the 
soldier  and  the  school  of  the  trooper.  He  had  been  at  Wash- 
ington Barracks  only  a  few  days  when  two  companies  of  the 
Sixty-ninth  New  York  left  their  train  whUe  going  through 
Washington,  occupied  the  American  House  Hotel,  threw  the 
policemen  out,  and  took  charge  of  the  bar.  MitcheU  was  sent 
there  with  a  detachment  of  14  men,  arrested  the  two  com- 
panies, and  marched  them  to  Washington  Barracks  without 
injuring  a  single  man.  He  was  pubUcly  commended  for  this 
by  the  commanding  officer. 

A  few  days  after  this  the  Second  Company.  South  CaroUna 
was  sent  to  the  Seventh  Army  Corps  at  Jacksonville,  Fla. 
^ere  they  organised  field  telegraph  trains  for  that  corps. 
MitcheU  s  horses  at  that  time  won  the  corps  races.  The 
Seventh  Army  Corps  proceeded  to  Savannah,  Ga.,  from  where 
the  signal  company  embarked  for  Habana,  Cuba.  MitcheU 
took  over  the  first  detachment  with  the  transportation  mules 
and  horses,  and  estabUshed  the  first  camp  at  Camp  Colum- 
bia, Mananao.  Cuba.  Shortly  after  this  MitcheU  was  placed 
on  tije  staff  of  Gen.  Ktzhugh  Lee,  where  he  acted  as  his 
aide.  In  this  way  he  came  in  contact  with  a  great  many 
msUnguished  ex-Confederate  officers,  which,  combined  witii 
his  acquaintance  wltti  ex-Union  generals,  was  unique  for  so 
young  an  ofBcer. 

i«^J!?  lii^*?®  necessary  to  rebuUd  the  telegraph  system 
to  Cube  MitcheU  was  sent  with  a  detachment  on  tiie  Spanish 
rteamship  Mortera  to  Gibara  In  Santiago  Province,  -nie 
Spanish  captain  and  crew  in  command  of  the  ship  attempted 
!ll"S!!!^»i!i®,?'**°**^  ^^  detachments  In  a  dangerous  man- 
Jjer.  but  MlteheU  seised  ttie  ship  and  took  charge  of  It,  put 
the  captain  and  crew  under  guard,  unloaded  aU  the  ani- 
mals and  Government  property  without  loss  in  a  heavy  sweU 
tten  tiimed  the  ship  back  to  the  captain.  ITie  ?^ph 
Unes  were  completed  through  ttie  interior  of  SantiagoPn^- 
toce.  radiating  out  from  Victoria  to  Las  Tunas  as  a  center 
All  this  area  had  been  swept  over  by  Insurgent  and  Spanish 
armies  ajd  desti-oyed.  In  Uie  city  of  Tunas  scarcely  a  holee 
T^^  few  wretehed  inhabitants  stiU  remaining  Uved 
to  wrners  of  <dd  waUs  or  wickiups.  The  weUs  were  fuU  of 
Adetons  and  bodies  of  the  Spanish  volunteers  whom  the 
Negro  Insurgents  had  kUled. 

Just  after  ttie  Unes  were  completed  to  the  spring  of  1899. 
!^iS^!S^!^J;  ^  PtoUppine  Mands  under  General 
ff^iSioS!"^  mtcheU  tamwHately  apphed  f or  serv. 
Ice  to  tiie  PhiUppines.    After  some  delay,  the  request  was 
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granted  to  Washington.  liOtcheli  proceeded  to  Washington. 
D.  C,  via  Puerto  Rico  and  New  York,  running  through  a 
tropical  hurricane  on  the  way,  and  to(A  a  detachment  from 
Port  Myer,  Va.,  to  San  Francisco,  Calif.,  from  whence  he 
shipped  on  the  old  steamship  Zelandia  and  landed  to  Manila 
during  the  last  dasrs  of  Septemt)er  1899.  The  American 
troops  were  outnumbered  about  three  to  one  by  the  insur- 
gents and  held  a  comparatively  smaU  area  around  the  city 
of  Manila,  their  base. 

General  Otis,  to  ccnnmand  of  the  Eighth  Army  Corps,  had 
decided  to  push  the  campaign  through  the  ratoy  season. 
Three  columns  were  organized,  under  commands  of  General 
Wheaton.  to  maneuver  behind  the  insurgents;  General  Law- 
taa,  to  attack  their  left  flank;  and  General  Mc Arthur,  with 
the  Second  Division,  to  attack  them  to  front.  MitcheU  was 
sent  with  McArthia''s  column.  McArthur  had  been  the  eulju- 
tant  of  MitcheU's  father's  regiment  during  the  CivU  War. 

MitcheU  participated  to  aU  the  operations  of  the  Second 
Division,  Eighth  Corps,  north  of  Angeles,  and  with  Captato 
Carr  of  the  Signal  Corps,  kept  wire  and  visual  communica- 
tion with  the  mam  body  of  troops  as  they  went  ahead.  TWs 
was  extremely  perilous  service  as  large  escorts  could  not  be 
taken  with  the  smaU  Signal  Corps  detachments  as  they  went 
across  the  country.  They  had  to  rely  on  their  own  alertness 
and  hardtoood  and  their  knowledge  of  the  topography  to  save 
themselves. 

When  Bautista  was  reached.  General  Lawton's  column 
was  completely  out  of  communication  and  had  not  been 
heard  from  to  several  days.  MitcheU  was  selected  by  Gen- 
eral McArthur  to  attempt  to  reach  him.  Telegraph  sup- 
pUes  were  extremely  short,  so  MitcheU  was  forced  to  impro- 
vise equipment.  He  used  barbed  wire,  and  unwotmd  wire- 
wound  guns,  used  dry  bamboo  as  insulators,  and  found  rome 
old  Spanish  electric  batteries  toto  which  he  put  salt  solu- 
tion as  a  fluid.  The  current  that  went  along  it  was  so 
weak  that  it  had  to  be  received  on  a  man's  tongue,  while 
he  held  his  hand  to  moist  ground  or  a  pool  of  water.  Send- 
ing was  done  by  touching  the  ends  of  the  wires  together. 
After  working  conttouously  for  24  hours,  with  a  running 
fight  gotog  on  practically  aU  the  time,  MitcheU  reached 
Lawton's  headquarters  with  the  telegraph  wire,  which 
worked.  Natives  along  the  Itoe  of  march  had  been  told 
that  their  houses  would  be  burned  and  they  would  be  killed 
if  they  harmed  the  wire.  MitcheU  was  mentioned  to  reports 
and  pubUcly  commended  for  this  accomplishment.  i 

When  the  insurgent  forces  were  pushed  back  to  the  nortjh- 
em  part  of  Luzon.  MitcheU  was  aUowed  to  organize,  to  con- 
nection with  his  Signal  Corps  detachments,  a  party  of 
native  scouts.  At  times  detachments  of  Cavalry  or  Infantry 
were  assigned  to  him  also.  Tliese  scouts  would  work  to 
plato  clothes,  mingle  with  the  insurgents,  find  out  where 
their  deposits  of  arms  and  ammunition  were,  and  rep(|>rt 
these  things.  By  night  marches  and  quick  surprises,  Mitcih- 
eU  captured  a  great  many  stands  of  arms,  ammuniti^, 
and  some  of  the  insurgent  treasure. 

North  of  Vigan  he  captured  General  Tinio's  adjutant  gen- 
eral, Colonel  Mendoza,  with  aU  his  papers,  returns,  and 
muster  roUs.  showtog  where  aU  the  insurgents  to  the  north 
were.  The  insurgents  at  that  time  were  attanpting  to  run 
a  government  paraUel  with  that  of  the  United  States  to 
towns,  to  coUect  taxes,  and  gun  recruits.  If  citizens  failed  to 
comply  with  their  orders  they  were  kiUed.  MitcheU  fouiid 
out  who  these  people  were,  and  they  were  taken  toto  custody. 

After  working  up  the  west  coast  MitcheU  was  given  the 
task  of  running  the  first  telegraph  wire  from  the  CarvaUo 
Pass  toto  northern  I^izon.  This  is  the  wildest  country  to 
that  island.  The  shade  from  the  tremendous  forests  keeps 
the  grotmd  constantly  damp,  and  it  is  so  thickly  covei^ 
with  leeches  that  they  wave  to  the  trails.  They  get  to  onie's 
shoes  and  through  the  leggings  and  leave  bad  sores,  itbe 
country  was  infested  with  wUd  tribes  and  head-himtdrs. 
After  (me  of  the  men  had  been  killed  and  decapitated  by  the 
head-hunters.  MitcheU.  with  a  few  men,  f oUowed  one  of  the 
tribes  toto  th^  village  (m  top  of  the  moimtains,  took  iaU 
their  weapons  away  frcnn  them,  and  told  than  iihaA  woold 
happen  if  there  were  any  further  disturbance,  then  got  out 
of  their  country  without  losing  another  man. 


MitcheU  then  returned  to  San  Isidro,  to  northern  Luaon. 
and  accompanied  Punston  on  the  expedition  to  Baler,  keep- 
ing the  telegraph  wire  up  with  the  columns  as  they  advanced. 
There  was  no  transportation  to  be  had.  MitcheU  took  the 
native  carabao.  or  water  buffalo,  made  pack  saddles  of  rattan 
and  banana  leaves,  which  carried  aU  the  equipment  necessary. 

A  Uttle  Uter.  to  the  f aU  of  1900.  MitcheU  was  to  Panta- 
bangan.  Lieutenant  Taylor  being  post  commander.  Mitch- 
eU's scouts  reported  that  letters  were  coming  through  that 
town  from  tho  north  from  General  Aguinaldo.  whose  where- 
abouts at  thi.t  time  was  not  known.  MitcheU  asked  Taylor 
for  permission  to  question  the  masror  of  the  town  under 
pressure.  This  was  granted  and  the  mayor  told  that  com- 
munications were  coming  through  and  promised  that  any 
that  came  to  the  future  would  be  turned  over  to  lieutenant 
Taylor.  The  mayor  kept  his  w<M:d  and  this  led  to  the  capture 
of  Aguinaldo  by  General  Punston.  MitcheU  tried  to  be  al- 
lowed to  go  with  a  few  men  and  capture  Aguinaldo  but 
General  McArthur  considered  it  too  hazardous  an  imder- 
taking. 

The  mato  army  of  the  Insurgents  had  then  been  broken 
up  and  aU  detachments  of  any  size  hunted  toto  the  moun- 
tains and  deep  forests.  The  prospect  was  merely  tar  garri- 
son duty  to  the  PhiUppines  and  MitcheU  appUed  to  his  old 
friend  and  commander.  General  McArthur,  then  Governor 
General  of  the  PhiUppines,  for  leave  of  absence  to  go  around 
the  world  and  it  was  granted.  MitcheU  went  to  Japan. 
China,  the  Straits  Settlements.  IndU,  and  Arabia,  looking 
toto  aU  the  miUtary  conditions  as  far  as  possible.  He  was 
met  by  his  father  to  Egypt  and  proceeded  to  Ftance,  where 
his  f amUy  was  then  residing  temporarily,  with  the  children 
to  school.  MitcheU  retiuned  to  the  United  States  at  the 
age  of  21  and  was  commissioned  to  the  Regular  Army. 

Tliere  were  no  wars  or  expeditions  to  prospect,  the  only 
project  that  ivomised  action  and  adventure  being  the  build- 
ing (tf  the  telegraph  lines  to  Alaska.  MitcheU  applied  to 
General  Ore^y  to  be  sent  up  there.  It  was  quite  a  transition 
from  the  Tropics  to  the  Arctic.  MitcheU  was  put  to  charge 
of  the  telegraph  Une  work  out  of  Eagle  City,  Alaska,  across 
to  the  Pacific  coast  at  Valdez,  and  down  the  Tusana  and 
Yukon  Rivers  to  Port  Gtobon.  Ttie  telegraph  work  had  not 
been  successful  before,  but  mtcheU  pushed  it  through  to 
completion  by  1903,  working  wtoter  and  summer  untoter- 
ruptedly  over  places  where  it  had  form^ ly  been  thought 
impossible  to  go.    MitcheU  himself  made  the  ftoal  connecticm. 

Upon  his  return  from  Alaska,  he  was  assigned  to  Oeneiial 
Baldwto's  staff  at  Denver.  Colo.,  where  the  terrible  miners' 
strikes  had  almost  assumed  the  iMX>portions  of  a  dvU  w«r. 
After  serving  there  a  few  months,  he  appUed  for  leave  of 
absence,  and  went  to  Yucatan  and  Mexico,  thoroughly  recon- 
noiterlng  the  country  to  order  to  familiarize  himself  with 
conditions  to  case  miUtary  operations  were  uulertaken 
there. 

In  the  fan  of  1903.  MitcheU  participated  to  the  first  large 
Army  maneuvers  since  the  CivU  War,  at  West  Potot,  Kj. 
In  1904  he  participated  to  maneuvers  at  Mana««an,  Va., 
which  had  the  greatest  number  of  troops  ever  handled  to 
this  country  up  to  that  time,  and  I  beUeve  up  to  the  present 
MitcheU  had  the  first  miUtary  automobile  to  these 
maneuvers. 

At  Fori  Myer.  Va.,  MitcheU  organized  the  first  field  com- 
pany of  the  Sii^ial  Corps  and  took  it  to  Port  Leavenworth, 
Kans..  where  it  became  a  model  of  efllciency.  not  only  in 
ordinary  Signal  Corps  duties  but  also  to  shooting  and  honth' 
manship.  It  is  beUeved  this  c<»npany  used  the  first  minia- 
ture targets  for  wtoter  practice,  of  .22-caUber  rifles,  before 
proceeding  to  range  shooting.  MitcheU  hlmsdf  provided 
the  targets,  the  smaU  rifles,  and  the  ammunition. 

Wireless  telegraphy  was  Just  beginning  to  be  used. 
MitcheU  buUt  kites  which  carried  wire  up  toto  the  air  for 
a  couples  of  miles  and  took  the  longest  message  recorded 
to  the  world  at  that  time,  1.900  miles,  from  Port  Leaven- 
worth. Kans..  to  the  steamer  NavarUk  Just  going  into  harbor 
at  San  Juan,  Puerto  Rico. 

MitcheU  was  made  an  Instructor  to  the  Infantry  and 
Cavalry  School  and  the  Staff  College.  MitcheU  Jotoed  the 
Pield  ArUUery  Board  to  1905  at  Port  Riley,  Kans^  and  dem- 
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cause  I 


waa  present  during  much  of  the  court-martial  i 


pro- 


K^TTtr  »rn     ••    *"«neummxedlatelyappUedforserv- 
i  lee  in  the  Philippines.    After  some  delay,  the  request  was 


happen  if  there  were  any  further  disturbance,  then  got  out    Cavalry  School  and  the  Staff  College.    MitcbeU  J<^ed[ue 
of  their  country  without  losing  another  man.  1  Field  Artillery  Board  In  1905  at  Fort  Riley,  Kans.,  and  dem- 
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OBstrated  the  necessity  for  telephonic  communications  f  )r 
artfflery  and  it*  firing  control.  They  were  Immediate^ 
adopted.  WireiesB  pack  sets  were  used  for  the  first  time,  ai  d 
many  other  tanprovensenta  made  in  Signal  Corps  equipme;  it 
and  photography.  A  photographic  wagon  acccmpaniid 
moiring  columns  and  took  phoCo^aphs  from  hills  and  kit » 
and  developed  them,  putting  them  in  the  hands  of  t]« 
troops  within  an  hour. 

In  IMM  Ifitcbell,  with  his  company,  was  sent  to  San  Frai  - 
ciBCO,  at  the  time  of  the  earthquake.  He  helped  wire  up  tt  e 
dty  and  restore  communications  out  of  that  tom-up  areu 
Be  was  put  in  charge  of  the  first  relief  district,  the  large  t 
In  the  city,  to  look  after  tlie  inhabitants,  siqipty.  clothe,  ac  d 
feed  them. 

Cbortly  after  this,  intervention  in  Cuba  was  decided  upo  a 
and  General  Beil  was  given  command  of  the  cxpeditiaL 
ICtcheO  was  made  chief  signal  oOcer  of  it,  at  the  age  of  21. 
Be  and  three  other  ofBcers  were  the  first  to  land,  to  male 
arrangements  for  the  coming  of  the  Army.    After  servizg 
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there  and  completing  an  entirely  new  Cuban  telegraph  sy:  - 
tern  all  over  the  island  and  erecting  the  first  high-pow<r 
wireless  stations  in  this  country,  which  had  been  purchase  d 
in  Europe,  he  organized  the  Cuban  civil  telegraph  servlo*. 
A  letter  from  Oen.  A.  W.  Greely,  his  commanding  officer  4^ 
that  time,  shows  Iiow  Mitchell's  service  was  regarded 


*  *  *  I  bere  state  jom  aemcea  aa  a  eammlatoned  oflloer  i  if 
Cbe  Mgoal  Corps  nader  my  eommand  tbenaf . 

la  Cuba  70a  dtettnguiahed  youraeU  botb  dnrtng  tbe  ^MnUi- 
amerVan  War  and  later  eOclenUy  aided  in  tbe  reorganlaatlco  iif 
its  ctni  bureatia. 

In  Aiaaka  foa  eoostrueted  one  of  the  moat  dlflealt  aectloxM  iif 
the  Signal  Corpa  telegn^tb  line,  wlilch  connected  Seattle.  Waal  ^ 
with  Nome. 

In  Uie  PbUlpplnea  you  tmUt  a  field  flying  Signal  Corps  lint. 
which  contributed  largely  to  tbe  military  campaigns  of  McArthi  r 
and  LawtoQ. 

In  ■brort.  you  were  ooe  of  tbe  energetic  and  eikelent  Amerlcais 
who  won  for  tbe  Signal  Corps  the  special  commendation  at  the  li  - 
vestlgatlng  Spanish  War  Commission  for  Its  unequaled  success. 

Tou  Invariably  won  praise  from  tbe  commanding  general  undtt 
whom  yov  aerved. 

Mitchell  applied  to  go  to  the  Infantry  and  Cavalry  School  1 1 
Fort  Leavenworth,  where  he  was  sent  in  1907.  In  1908  he  ws  s 
made  a  distinguished  graduate  of  that  institution,  standis ; 
first  in  the  actual  handling  of  troops,  and  in  the  summer 
after  the  historical  ride  through  Virginia,  went  to  Foit 
Myer.  where  the  Wrights  were  demonstrating  their  aii- 
plane.  and  learned  from  them  aD  that  he  could.  In  1908- B 
Mitchell  attended  the  Army  Staff  College,  then  was  sent  1 0 
the  Philippines,  where  he  organized  a  field  signal  compan;  , 
the  first  over  there,  and  took  It  to  Fort  McKinley.  This  com  - 
pany  became  a  model  of  its  kind.  During  the  great  erup- 
tion of  Tsal  Volcano  in  1910,  Mitchell,  without  orders,  too  z 
his  full  company  there  immediately.  The  communicatio  i 
they  installed  by  wire  and  wireless  brought  about  muc  1 
quicker  relief  than  could  have  been  obtained  in  any  othc  r 
way.  Be  was  commended  for  this  by  his  commandtng  aOcei , 
Oez>eral  Potts. 

Mitchell  was  sent  by  the  commanding  general  of  the  Pht  - 
Ippine  Division  on  a  confidential  mission  to  all  the  norther  1 
Islands  north  of  Luaon.  which  he  completely  mapped  to  Bote  I 
Tobago,  the  Japanese  island,  the  southern  coast  of  Formosi . 
then  back  to  Manila  via  Pratas  Reef  midway  between  Manil  i 
and  Bong  Kong.  During  this  time  he  took  no  one  with  hixi 
except    the    ship's    crew    of    the    Mindanao.     They 


through  three  typhoons  during  the  expedition.    Compiet; 
informatian  was  obtained  of  what  was  desired. 

At  the  expiratkm  of  Mitchell's  service  in  the  Philippines  1^ 
anpiled  for  leave,  went  to  Japan,  then  to  Korea  and  Man  • 
churia  and  carefully  studied  the  operations  of  the  Ruaso- 
Japanew  War  on  the  ground,  from  Port  ArUnir  to  Mokda  i 
and  on  op  aU  the  way  to  Barbln.  Be  also  obaerved  tht 
organiwittoo,  training,  and  maneuvers  of  the  Japanese  Armj . 
When  he  returned  to  the  United  Stotes.  he  made  his  fvpor 
of  conditions  in  the  Far  East  and  the  Japanese  military  aervio  t 
in  particular.  Be  was  recommended  for  the  General  Staff  l^  ' 
Ocneral  Wood,  then  Chief  of  Staff.  While  watting  for  i . 
vacancy  on  the  General  Staff.  Mitchell  was  asilgDed  to  dut ' 
at  Port  Ruaell.  Wyo.,  where  he  took  *-*«»"*»v1  of  tbe  slf 


'  nal  company  and  conducted  under  tte  department  com- 
mander the  Army  maneuvers  in  the  summer  of  1912,  in 
wliich  service  amzmmition.  both  for  smali  arms  and  artillery. 
was  used  in  time  of  peace  for  the  first  time.  The  results 
were  extremely  gratifying. 

Upcm  the  outbreak  of  trouble  on  the  Mexican  border. 
Mitchell  to<^  his  company  to  EI  Paso.  Tex.,  and  establidied' 
communication  wherever  necessary  all  alcmg  the  frontier 
from  Marfa,  Tex.,  to  Douglas,  Ariz. 

A  vacancy  in  the  General  Staff  having  occurred  in  1912, 
Mitchell  Joined  it  in  Washington,  at  the  age  of  32.  being  the 
youngest  ofiBcer  at  that  time  ever  assigned  to  the  General 
Staff.  Mitchell  handled  the  mihtary  inf ormaticxi  coming  in 
from  Europe  and  attempted  strenuously  to  have  measures 
taken  to  put  our  military  forces  in  condition,  both  in  organ- 
ization and  equipment,  so  they  could  be  expanded  rapidly  in 
case  we  had  to  enter  the  conflict  which  seemed  inevitable  at 
that  time.  The  conservatism  of  the  Army  opposed  it. 
Ifitchell  proposed  the  arganization  of  a  continental  army, 
which  was  called  the  "continental  army  plan."  Secretary 
of  War  Garrison  espoused  this  strongly,  and  its  not  being 
approved  was  one  thing  that  led  to  his  resignation.  MitcheU 
attempted  in  evny  way  to  get  an  aeronautical  organization 
at  that  time,  but  was  stopped  at  every  turn. 

Mitchell  consistently  advocated  an  industrial  survey  of  the 
United  States  with  a  view  to  finding  out  the  sources  til  sup- 
I^  in  case  we  needed  them.  It  was  to  Mitchell  that  Howard 
Coflln  was  sent,  when  he  came  to  Washington  to  work  on 
this  protdem.  and  BCitchell  outlined  to  him  the  method  1^ 
which  it  should  be  done. 

When  the  war  in  Europe  broke  out  BCtchell  was  assigned 
to  keep  up  the  war  maps  at  the  White  House,  the  War  De- 
partment, the  Senate,  and  the  Bouse  of  Representatives. 
At  this  time  he  was  learning  how  to  fly.  Be  could  not  get 
oflicial  permission  to  do  it.  but  would  leave  aa  the  steamer 
for  Fortress  Monroe  on  Saturday  night,  go  to  the  Curtiss 
Air  School  at  Newport  News,  fly  all  day  Simday,  and  come 
back  and  reixnt  for  duty  early  McHKiay  morning.  He  learned 
to  fly  without  many  peosde  knowing  of  it. 

In  1915,  after  one  of  the  perennial  mix-ups  in  the  Signal 
Corps  Air  Service,  Mitchell  was  put  in  charge,  and  imme- 
diately reequipped  the  squadron  on  duty  with  General  Persh- 
ing's expedition  with  new  airplanes,  the  best  they  had  ever 
had.  Every  effort  was  made  to  establish  an  air  service 
against  the  Ofvoeition  of  the  War  Department.  However, 
in  1916  the  first  ccHisiderabte  apim>iH-iation  tox  aviation  was 
obtained  by  Mitchell,  helped  by  Captain  Gibbs,  of  $13,000,000. 
Chairman  Hay.  of  the  House  Military  Ccxnmittee,  greatly 
assisted  thia. 

As  it  became  increasingly  apparent  that  the  United  States 
would  have  to  enter  the  war.  and  as  very  little  was  being  done 
here  to  prepare  tor  it.  Mitchell  applied  for  duty  as  an  ob- 
server in  Europe  and  was  sent  there  in  March  1917.  He 
went  first  to  Spain  to  look  over  their  military  establishment 
and  see  what  they  could  do  in  case  they  went  in  on  the 
side  of  the  Germans,  which  seemed  possible  at  that  time. 
While  there,  war  was  declared  by  the  United  States  against 
Germany.  Mitchell  immediately  proceeded  to  Paris  and  re- 
ported to  Ambassador  Sharp  for  duty.  He  was  assigned  wiUi 
the  military  observers.  MaJ<Mrs  Logan  and  Churchill,  who  had 
drawn  up  an  excdloit.  comprehensive,  and  thcn'oughly  sound 
plan  for  the  participation  of  American  troops  in  Prance. 
This  idan  was  followed  later. 

Nothing  had  been  done  about  aviaticm.  Mitchell  could 
get  no  replies  to  his  telegrams  to  the  United  States,  so  he 
organised  an  ofllce  staff  with  his  own  money  and  contribu- 
tions from  patriotic  Americans  in  France,  formulated  a  plan 
for  training  and  equipping  Americans  in  Europe,  which,  if 
fcdlowed,  would  have  enabled  us  to  have  excellent  air  squad- 
rons on  the  fnmt  by  August  or  September  1917.  Mitchell's 
recommendations,  which  are  a  matter  of  reowd,  were  sent 
in  April  to  the  United  States,  as  to  what  equipment  should 
be  used  by  our  air  forces  in  Europe.  These  recommenda- 
tlooa  were  not  f oOowed.  Incompetent  individuals  were  put 
In  charge  of  aircraft  production,  who  adopted  the  enttraly 
""Writable  DB-4  Brltiah  airplane  as  the  standard  American 
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dilp.  and  the  liboty  etutlne.  -mtith  had  never  been  proved 
in  war  and  was  worthtess  for  that  purpose. 

The  scandalous  method  of  H^rirtHng  tbia  proposition  has 
been  thoroughly  gmie  into  by  comprtent  oommitteea.  The 
$1,500,000,000  appropriated  by  Congress  was  practically 
wasted  because  his  rrcnmmfPdatiops  were  not  followed. 
Tbe  airplanes  that  Mitchell  recommended  to  be  built  by 
the  Uhtted  States  had  to  be  (^stained  in  Europe  anjrway,  and 
when  be  saw  what  was  going  on  in  the  Utaited  States  be 
personally  made  arrangements  with  Danid  Vincent,  In 
charge  of  aviatioti  procurement  in  ^France,  to  go  ahead 
and  build  a  surplus  anyhow,  without  authority,  otbcrwke 
we  would  have  had  no  airplanes  for  our  men  on  ttie  frontj 

In  the  middle  of  Ajaii  Mit-chPll  jcrined  General  Petain 
at  Chalons  sui  Mame  and  participated  in  the  terrlfle  aik- 
tacks  with  huge  losses  which  the  Frendi  Army  suffered  at 
that  time.  He  had  numeroua  conferences  with  General 
Petain  about  tbe  participation  of  the  Americans  in  Europe. 
The  French,  seeing  how  seriously  Mitchell  was  working  on 
the  problem,  began  aiwlgntng  ofDcers  to  him  and  afrniffttrtg 
him  with  his  work  in  every  way  possible.  M<tffhfll  al$o 
participated  in  an  infantry  attack  with  the  «iirt;**w^i  r|b. 
serve  French  Dfvlsioa,  f c»-  which  he  was  decorated  with  tbe 
Croix  de  Guerre,  being  the  first  American  aoldier  ao  deco- 
rated. Be  was  alao  tbe  first  regular  American  soldier  to 
enter  into  battle  against  the  Germans  In  this  war. 

Mitchell  flew  over  tbe  enemy  lines  on  evoy  part  of  the 
western  front  Be  became  thmxxighly  familiar  with  tbe 
English  organization  and  system  as  w^  as  tbe  Rrench,  and 
laid  out  a  complete  system  and  organisation  for  the  crel^ 
tion  of  oar  air  forces.  Just  as  this  was  coming  along  well, 
a  complete  new  group  of  men  was  sent  out  from  the  United 
States,  without  any  instruction  in  the  air,  with  limiteNl 
knowledge  of  conditions  in  Eunn^e,  and  with  no  knoaiedfle 
of  war,  eq)ecially  in  the  air.  One  learns  quickly  when  oh 
the  front  against  an  en«ny,  and  in  a  few  months  of  actual 
war  service  one  can  pick  up  more  than  in  a  lifetime  of  the- 
oretical study.  This  new  group  idaced  in  command  inad|e 
a  terrible  mess  of  aU  our  aermautical  matters  in  Eurc^K  and 
put  us  back  at  least  6  months.  Bfitchell,  however,  was  kept 
constantly  in  command  of  troops  actually  serving  againsit 
the  enemy  on  tbe  front.  At  Chateau  Thierry,  American  air 
forces  distinguished  themselves. 

Mitchell  waa  the  first  man  to  discover  the  Goman  bridges 
at  Dormans,  <m  the  morning  of  July  15.  1918.  where  the 
Germans  crossed  the  Mame  River  in  their  attack.  Tbia  he 
reported  to  General  Liggett  at  First  Army  Corps  headquar* 
ters,  then  flew  to  Bombom  and  reported  it  to  General  Focb. 
Mitchell  made  a  reconnaissance  aione  in  a  aingle-aeated  pur-*- 
suit  ship  across  the  Mame  salient  from  Chateau  TUeny  to 
Sdssons.  and  came  to  the  concluslan  that  there  were  few 
German  Xxoaps  opposite  Sotesons,  and  ao  reported  to  Goseral 
Foch.  As  a  reault.  General  Foch  ordered  the  First  and  Sec- 
ond Divisions,  United  States  Army,  and  the  Moroccan  Divi- 
sion. French  Army,  to  Scrfasons.  wiiere  they  attacked  thd 
Germans  at  the  rtioukler  of  the  salient,  causing  the  with- 
drawal  of  their  whole  army. 

Mitchell  was  then  given  command  of  the  air  forces  of  the 
First  Army  and  commanded  the  greatest  concentration  of 
air  forces  in  history  at  St.  Mihicd.  1.496  ships.  The  operation 
of  this  force  was  perfectly  carried  out;  the  idan  of  <q?era- 
tions.  plan  of  emirioyment,  azKl  tactics  served  as  modds  for 
subsequent  attadcs.  In  addition  to  the  American  air  unita, 
Mitchell  had  under  him  the  miude  French  air  division,  three 
Italian  squadrons,  and  the  independent  British  air  force 
under  General  Trenchard.  At  the  conclusion  of  the  Battle 
of  St.  Mihiel.  General  Pershing  wrote  General  Mitchell  the 
following  letter,  which  was  published  to  Ida  command: 

Please  accept  my  sincere  congratiUatloms  oa  the  successful  and  | 
very  important  part  taken  by  the  air  foroes  mider  your  rtwrmtM^tA  ; 
In  the  first  offensive  oC  the  Plxst  American  Army.    Tbe  organl-  I 
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aaUon  and  oontnl  of  the  tremendous  eonoentratkm  of  air  foroea. 
Including  Amwlran,  French,  British,  and  Italian  units,  which  has 
enabled  the  Air  Service  of  the  Rnt  Army  to  carry  out  so  ■iiectw 
faUy  Its  dangerous  and  Inqiortant  mission.  Is  as  fine  a  tribute  to 
you  personally  aa  ts  tbe  ooun«e  and  nerve  aliown  by  your  odloers 
a  signal  proof  of  the  high  motala  which  permeates  the 
under  your  command. 


Later  operaticms  followed  In  ttie  Argmne  battles.  When 
the  Second  Army  waa  organised  MitcheU  waa  given  com- 
mandof  the  Air  Service,  group  of  armies. 

The  American  Air  Service  waa  then  beginning  to  form  a 
great  force  of  kxig-distance  bcmbns  ««*«rig»*d  to  attack  the 
center  of  Germany— Essen  and  Berttn— in  the  THng  of 
1919.  Mitchell  also  proposed  and  waa  given  permission  by 
General  Pershing  to  draw  op  iilana  for  carrying  a  oompleta 
division  of  troops  equipped  with  parachutes,  rifles,  and  ma- 
chine guns  and  dropping  them  behind  the  enemy  lines  fnm 
airplanes,  while  atta^  aviation  covend  roads  in  tbetr  vicin- 
ity untfl  they  could  form  and  get  together.  Thia  would 
have  been  carried  into  effect  a  abort  time  after  November 
if  the  armistice  had  not  been  effected. 

Mitchell  participated  in  Vtut  fcHkywtng  battles: 

American:  Cambrai,  Somme  defensive,  Cbampagne* 
Mame,  Aisne-Mame.  Oise-Alsne,  8t  Mlhlel,  Meuae-Arfonne. 
defensive  aector. 

French:  Mont  Sana  Nomme,  Mont  ComouIDet,  Mart 
Homme.  Champagne  (pensive,  Bois  de  la  Gbrllle.  Vexdun, 
Malmaiwnn,  Noyon. 

Britidi:  Y^pores,  BoUecourt 

Be  took  part  in  tbe  ftench  and  British  engagements  wttb- 
ont  being  ordered  or  required  to  do  ao.  In  order  to  beoooM 
acquainted  with  the  details  connected  with  military  opera- 
tions, both  aerial  and  ground.  MItrtiell  participated  in  more 
battles  than  any  officer  In  the  American  service  during  the 
World  War.    Be  now  h(dds  the  following  decorations: 

Distinguished  Service  Cross:  Awarded  "for  repeated  aeSi  of  ««- 
traordlnary  heroism  In  soUon  at  Vajva,  Vranoe.  March  9S.  1911,  nsar 
the  Mame  Rlvsr,  Ftmaoe.  during  Ady  1918,  and  In  tbe  St.  MffaM 
salient,  nmaoa.  September  19  to  16,  1Q1«.  For  display  ii^  taravwy 
far  beyond  that  required  by  his  poaltton  as  C3U«(  oC  AU  Ssrrloe. 
nxBt  Army.  American  expeditionary  Foroea,  setting  a  ^atr^mA 
eKampte)  to  tlie  United  States  avtatkm  by  pHoting  his  airplane  over 
the  battle  lines  since  tbe  entry  of  tbe  United  States  Into  tbe  war. 
Some  Instanoea  being  a  flight  In  a  moncqplane  over  tbe  Battla  of 
Noyon  on  Ibrch  29.  1018.  aiad  the  back  areas,  seeing  and  reporting 
upon  the  action  of  both  air  and  ground  troops,  which  led  to  a 
change  In  our  aviation  taetlos:  a  fll|^t  in  a  "«*«~yif'w  over  the 
brtdges  whieh  the  Germans  had  laM  aerosa  the  Ifeune  during 
July  1018.  irtdch  led  to  the  first  definite  rniarts  of  the  location 
of  these  bridges  and  the  subeequent  attack  upon  the  German 
troopa  by  our  air  foroes.  Dally  rnrmnnalsssiiries  over  tbe  Ilaea 
during  the  batUe  of  St.  MthM  saUent,  September  19  to  16.  seoislag 
valuable  Information  of  the  enemy  troopa  In  the  air  and  on  tbe 
ground  which  led  to  the  eseeUent  combined  aetloo  by  tbe  allied 
air  services  and  ground  troops,  particularly  In  this  battle." 

Distinguished  Servloe  Msdal:  Awarded  "for  eseeptiaDalty  meri- 
torious and  cttstlngulstoed  servloes.  Aa  Atr  Servloe  eommaader. 
first  of  the  Zone  at  Advance  and  later  of  tbe  Ftzst  Oorpa,  by  hla 
tlrelees  energy  and  keen  perception  be  performed  duties  of  great 
Importanoe  with  marfcad  ability.  Sabseqnently.  aa  commander. 
Air  Serviee.  at  tbe  Ftast  Army,  and.  la  addttton.  after  fonnatlaa 
of  Beoond  Army,  as  commander  c€  Air  Service  tt.  both  annkMi. 
by  his  able  direction  at  theee  vitally  Important  eervlcee  be  proved 
to  be  a  potent  factor  In  tbe  suooeesee  achieved  daring  tbe  oper- 
atlon  of  the  American  Azmlea." 

The  fcdlowing  are  hla  foreign  decorationa: 

French:  Croix  de  Guerre,  with  five  pafana.  for  exceptional 
bravery;  Commander  of  tbe  Legkm  of  Banor. 

Brttidi:  Companioxi  of  the  Order  of  St  Michael  and  St. 
George. 

Italian:  Ccmmander  of  8.  8.  Maurisio  e  Lassaro;  Italian 
Cross  for  Morit  in  War;  QnxA  OfBoer,  Order  of  ttie  Crown 
<A  Italy. 

Very  httle  was  kzwwn  by  the  ground  troops  about  aerial 
operations.  These  were  entrusted  by  General  Perdilng  to 
General  MItcbdI's  judgment  and  discretion.  The  question 
of  command  for  ttie  spring  tit  1919  waa  diacuased  and  it 
waa  practically  agreed  that  Admiral  Beatty  ahould  eom- 
mand all  ttie  sea  forces.  General  Foch  all  land  forces,  and 
Genaal  MltehdO  aU  tbe  air  forces.  This  probaUy  woifld 
have  been  done  had  tbe  war  lasted.  It  la  believed  that 
Genera]  Mitchell  waa  recommended  for  promodon  to  a 
major  general  digbtly  before  tbe  Armiatioe  waa  affned. 
After  tbe  Armistice,  MitcheU  took  tbe  ah-  forces  of  tbe  Amy 
of  Oocopstkm  Into  Gennsay  and  wtsWirfied 
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at  Cotdentz.    Tliere  be  was  visited  by  tbe  Prince  of  '^ales 
and  ottien. 

Oeneral  IfitcheU  was  ordered  back  to  the  United  Stat  s  to 
become  Director  of  Military  Aviation.  In  January  1919.  He 
returned  by  way  of  Chaumont.  where  he  waa  one  of  the 
■even  oCBcers  decorated  by  Oeneral  Petatn  with  the  <om 
mander  grade  of  the  Legion  of  Honor  and  an  additional 
Crolz  de  Guerre. 

Before  returning  to  the  United  States  Mitchell  wltt  his 
staff  went  over  the  whole  front  of  the  American,  Fn  och, 
and  British  Armies,  studying  It  carefully,  then  into  Bel  ium 
where  they  studied  the  defensive  (^ganlsation  of  the  ier- 
mans.  both  along  the  coast  and  Inland,  their  aeronau  blcaJ. 
organization,  the  effect  of  the  British  air  bombard]  sent 
against  the  German  submarine  base  at  ZSeebrugge  and  how 
thyt.  was  organized  for  defense.  Then  he  proceeded  to  Sng- 
land.  where  his  old  friend.  liCarshal  Trenchard.  was  in  i  om- 
mand  of  the  British  Independent  Air  Force.  Gei  leral 
Mitchell  and  his  staff  probably  gained  more  knowledi  e  of 
all  the  different  parts  of  aeronautical  duty  than  coulc  the 
French.  Germans,  or  w»ff"**^.  because  they  were  con  Ined 
largely  to  their  own  organizations  and  did  not  visit  the 
others  so  frequently. 

Upon  returning  to  the  United  States  General  Mitchell 
was  placed  on  the  initial  General  Staff  list  He  found  i  ero- 
nautlcal  affairs  very  much  disorganized.  Hie  officers  who 
had  remained  here  knew  very  little  about  the  applicition 
of  air  power  beyond  that  used  in  primary  training  sd  tools 
for  pilots.  There  was  great  Jealoiisy  against  any<me  who 
had  come  back  from  Europe,  and  there  was  Intense  Jea  ousy 
on  the  part  of  the  line  of  the  Army  against  the  r  sing 
prestige  and  power  of  tbe  air  fcrce.  This  had  occurredlalso 
in  the  ^wg""**  Fteiich.  and  German  forces,  but  bard  nices- 
■tty  had  taught  them  what  to  do.  Mitchell  Immedlitely 
reorganised  the  Service.  boUi  tactically  and  technlcall; '. 

A  great  program  was  laid  out  looking  forward  for  i  lany 
yaars.  Technically  the  immediate  c<mstruction  of  airpl  ines, 
engines,  instruments,  and  accessories  was  begtm.  aid  a 
nucleus  of  technical  officers  was  started.  If  this  proi  ram 
had  been  carried  out.  it  would  have  given  us  airplan  s  at 
the  present  time  with  a  range  of  8.000  miles,  carryixig  4  tons 
of  bombs,  with  a  ceiling  of  35.000  feet  and  speeds  up  t4  >  600 
miles  an  hour,  with  instruments  and  equipment  that  v  ould 
have  taken  ships  through  any  kind  of  weather  and  all  >wed 
tbesn  to  land  safely  In  fogs  and  storms. 

In  1919  Mitchell  organized  the  transcontinental  aln  lane 
race  which  showed  that  aircraft  could  fly  from  New  fork 
to  San  Rancisco  in  24  hours'  flying  time.  The  air  nail, 
under  Otto  Praeger.  immediately  took  advantage  of  rhat 
had  been  learned  and  an  efficient  Air  Mail  Service  was  laid 
out,  including  aids' to  navigation  and  accessories.  The  first 
,  airway  was  organised  by  Mitchell  from  Washington.  £ .  C^ 
'.  to  Dayton.  C^iio. 

I  While  aU  these  activities  were  going  on.  Oeneral  Mit  dieU 
,  found  time  to  attend  Columbian  College  of  George  ^ash- 
ingt<m  University,  from  which  he  had  gone  as  a  junior  to 
take  part  in  the  Spanish  War  in  1899.  and  had  nevei  ob- 
tained his  degree.  By  regular  attendance  at  the  clisses, 
Mitchell  obtained  his  B.  A.  degree  and  was  graduated  in  1920 
as  of  the  class  of  1899.  General  Wood  presented  the 
diplomas. 

In  1920  MitcheU  sent  a  flight  of  airplanes  under  Ca  »tain 
Streett  from  New  Toik  to  Nome.  Alaska,  and  back,  one  of 
the  greatest  flii^ts  ever  made.  It  was  hoped  at  that  time 
that  It  would  lead  to  the  iwtsMhhment  of  air  bases  in  A  aska 
and  that  air  lines  would  be  extended  to  that  territory.  Tbia 
has  not  been  done  up  to  the  present  time. 

Upon  General  BfitcheD's  return  from  Europe  in  1919, 
preparatioDS  were  immediately  made,  on  account  of  ^hat 
be  had  observed  there,  for  the  attack  of  battlohlps  fron  i  the 
air.  In  this  he  was  ably  assisted  by  General  Williams,  then 
Chief  of  Ordnance,  who  set  to  with  a  win  to  develoi  the 
bombs,  fuzes,  and  methods  of  mxtdudng  them.  Colonel  3ui- 
donl.  the  Italian  air  attach^  at  that  time,  and  one  a  the 
worlds  most  aUe  mathematicians,  also  rendered  grea  as- 
Ustance  in  estimating  the  trajectories,  time  of  flight,  and 


praetratifm  in  the  water  when  a  bomb  passed  from  a  rarer 
to  a  denser  medium.  Ouid<ml  later  became  head  of  the 
Italian  Air  Fwce  and  was  killed  in  an  accident.  It  is  after 
him  that  Guidonia.  the  new  air  city  of  Italy,  has  been 
named. 

The  air  units  practiced  actively  in  bombing.  Targets  rep- 
resenting ships  were  set  up  on  land.  Objects  were  bombed 
In  the  water,  both  stationary  and  towed  at  high  speed  by 
motor  boats.  A  camera  obscura  was  fixed  up  in  a  motor 
truck  which  was  nm  at  high  speed  along  the  roads,  and  the 
bombing  was  done  against  that,  both  going  straight  and 
turning.  Nothing  was  overlooked  that  could  be  done  with 
the  equipment  available.  Mitchell  attempted  in  every  way 
to  get  target  vessels  from  the  Army  and  Navy  without 
success. 

Giving  his  testimony  before  Congress,  Mitchell  stated 
positively  that  he  could  sink  any  ship  afloat  with  aircraft. 
The  Army  and  Navy  ridiculed  this,  but  Congress  passed  an 
act  authorizing  the  President  to  set  aside  certain  vessels 
that  had  been  surrendered  from  the  German  Fleet  to  be  used 
for  the  purpose  of  bombing.  The  Navy  then  attempted  to 
take  charge  of  things.  A  written  agreement  was  drawn  up 
as  to  the  procedure.  The  Navy  made  it  just  as  difficult  as 
possible,  putting  the  vessels  so  far  off  the  coast  that  they 
were  almost  outside  tbe  limits  of  the  cruising  ability  of  the 
aircraft.  However,  every  class  of  ship  was  sunk — ^subma- 
rines, destroyers,  cruisers,  and  two  battieships.  One  of  the 
battieships  was  the  Ostfriesland.  the  strongest  ship  built  up 
to  that  time,  and  probably  as  strong  as  any  built  since.  The 
bomb  that  sunk  the  Ostfriesland  was  heard  around  the 
world  and  marked  a  new  epoch  in  national  defense. 

The  Board  observing  the  bombing  tests,  imder  the  chair- 
manship of  General  Pershing,  reached  the  following  con- 
clusion: 

Aircraft  carrying  hlgh-capactty  lilgh-€xploelTe  bomJM  of  suffi- 
cient slae  ha.Te  adequate  offenslTe  power  to  sink  or  seriouslf 
damage  any  naval  vessel  at  present  constructed,  provided  such 
proJeetUes  can  be  placed  In  tbe  water  close  alongside  the  vessel. 
Furthermore.  It  wlU  be  dlAcxilt,  if  not  Impossible,  to  build  any 
type  ot  vessel  at  sufficient  strength  to  withstand  the  destructive 
force  that  can  be  obtained  with  the  largest  bombs  that  airplanes 
may  be  able  to  carry  from  shore  bases  or  sheltered  harbors. 

At  the  conclusian  of  these  exercises,  there  was  tremendous 
agitation  on  the  part  of  the  Navy  particularly,  to  keep  the 
air  force  down.  Mitchell's  appearances  before  Congress  had 
resulted  in  the  absolute  truth  being  told  them,  without  any 
reservation  or  evasion.  Attempts  were  made  to  suppress 
aviation  as  much  as  possible.  The  profiteers  who  had  been 
run  to  cover  after  their  disgraceful  exhilrition  during  the 
war  took  an  active  part  in  this  because  they  saw  another 
chance  to  obtain  active  control. 

After  the  bombardment  exercises,  Mitchell  and  his  per- 
soial  staff  visited  England.  France,  Italy,  and  Germany,  go- 
ing over  everyUiing  that  was  thought  Important  in  connec- 
tion with  air  matters.  In  Germany  the  war  c^)erati(His  were 
checked  up  carefully,  to  see  where  the  reports  of  operations, 
engagements,  and  battles  differed.  A  remarkable  similarity 
in  reports  was  discovered,  even  down  to  individual  battles 
of  pilots. 

Upon  his  return  from  Europe,  General  Mitchell  deter- 
mined to  gain  all  the  airplane  records  in  the  world.  Steps 
had  already  been  taken  in  that  direction.  During  1922.  the 
wM'ld's  speed  record  was  made  in  the  United  States  by  Gen- 
eral Mitchell,  and  practically  all  other  rteords  taken,  for 
distance,  altitude,  carrying  capacity,  and  so  on. 

Mitchell  always  tried  out  every  new  ship  himself  before 
turning  it  over  to  the  idiots  under  him,  which  is  unique  in 
the  history  of  any  air  service. 

In  spite  of  the  law  that  provided  that  air  units  should  be 
commanded  by  flying  officers,  nonflyers  were  constantly 
being  put  ovor  General  MitcheU.  To  evade  this  law,  a  non- 
flyer  was  taken  up  in  the  air  by  another  pilot,  flown  around 
and  then  made  a  pilot,  one  of  the  most  flagrant  violations  of 
law  that  ever  occurred.  Seeing  the  course  that  matters 
were  taking.  Mitchell  desired  to  be  relieved  from  his  duties 
in  charge  of  aviation,  but  Mayhew  Wainwright,  then  Assist- 
ant Secretary  of  War.  who  had  flown  a  great  deal  with 
Mitchell,  persuaded  him  to  stay  in. 
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In  the  autumn  of  1923,  Mitchell  was  sent  on  an  Inspection 
trip  to  our  Pacific  possessions  and  the  other  Asiatic  countries 
which  border  on  that  ocean.  In  the  Hawaiian  Archipelago, 
an  the  inhabited  islands  were  visited  and  a  complete  plan 
of  air  defense  for  the  whole  group  worked  out  which  showed 
tiie  importance  particularly  of  Midway,  Wake,  and  Guam 
Islands,  the  Aleutian  Islands,  and  Alaska.  MitcheU  reported 
the  existing  plan  of  defense  to  be  entirely  inadequate  to 
protect  the  islands,  lliere  was  no  cooperation  between  the 
Army  and  Navy;  the  commanding  general  and  the  admlrhl 
commanding  the  navy  yard  would  not  speak  to  each  other 
or  attend  the  same  social  f  imctions.  There  was  no  adequate 
I^n  for  the  use  of  air  forces.  MitcheU's  report  of  the  de- 
plorable conditions  there  caused  Uttemess  on  the  part  of 
the  commanding  general  but  also  a  betterment  of  the  pisn 
of  defense.  T 

MitcheU  then  proceeded  to  tbe  PhiUppines  and  went  ovier 
their  problem  in  a  similar  maimer.  WhUe  there  he  todk 
General  Aguinaldo  up  in  the  air,  over  the  same  battlefields 
where  they  had  fought  each  other  24  years  before. 

From  the  PhiUppines  he  went  to  Java,  looking  over  the 
Dutch  air  forces  and  miUtary  establishment,  then  to  the 
Straits  SetUemoits.  Burma,  and  India,  where  he  observed 
their  miUtary  arrangonents.  From  India  he  went  to  Slam, 
inspected  their  air  forces  and  recommended  tiiat  they  send 
officers  to  the  United  States  for  instruction,  which  was  done: 
then  up  to  China,  inspecting  air  forces  and  ground  troops. 
After  this  he  went  to  Manchuria,  where  his  old  friend, 
Marshal  Chang  Tso  Lin  was  acting  as  dictator.  He  was 
assembling  a  group  of  airplanes  and  building  large  arsenals 
near  Mukden.  At  these  places  General  MitcheU  fiew  the 
airplanes  of  the  different  air  forces.  At  Harbin  he  learned 
a  good  deal  about  the  Russians  and  the  Amur  River  coimtiy 
up  to  Lake  Baikal.  He  returned  to  the  United  States  via 
Korea  and  Japan,  reaching  this  country  In  the  early  summer 
of  1924,  where  he  rendered  a  report  on  miUtary  conditions  in 
the  Far  East  and  the  defense  of  our  possessicms.  The 
reccMnmendations  are  just  beginning  to  be  put  into  effect, 
11  jrears  later. 

In  1923-24.  the  round-the-world  flight  to(*  place  that 
MitcheU  had  projected.  This  was  the  end  of  our  great  peace- 
time flying  endeavors.  A  flight  had  been  planned  f<»-  the 
foUowing  year  from  North  America  to  South  America,  then 
over  the  Antarctic  continent,  where  the  flight  was  to  si^ 
into  equal  parts,  one  half  turning  right  and  fljring  across 
the  South  Pacific  to  AustraUa.  and  the  other  half  across  the 
South  Atlantic  to  Africa.  This  has  never  been  done.  It 
was  also  projected  to  fiy  over  the  Pole  with  an  airship. 
MitcheU  tried  strenuously  to  obtain  an  airship  to  make  into 
an  airplane  carrier.  Arrangements  were  made  with  the 
Zeppelin  Co.  to  finish  a  ship  and  turn  it  over  to  the  Army 
Air  Service.  It  was  apivoved  by  General  March,  then 
Chief  of  Staff,  and  aU  the  arrangements  made.  An  officer, 
Major  Hensley,  was  sent  to  Germany  to  command  it.  Even 
the  gasoline  had  been  ordered  for  the  trip  to  America.  Sud- 
denly everything  was  stopped,  largely  at  the  behest  of  tbe 
Navy.  Two  or  three  years  elapsed  before  an  airship  was 
obtained  from  Germany,  which  Is  now  called  tbe  Los  Angeles. 
No  suitable  airship  airplane  carrlov  have  ever  been  in%d|e  by 
the  Navy,  and  they  have  made  a  terrible  fiasco  with  ttielr^ 
whole  Ug^ter-than-alr  development.  A  single  airship  prop- 
erly equipped  as  an  atri^ane  carrier,  with  M  or  30  airplanes 
aboard,  can  easUy  be  constructed  at  comparatively  smaU 
expense,  and  can  sink  a  whole  fleet  of  surface  vessels,  or  fly 
around  tbe  world  on  one  charge  of  fuel  and  attack  vital  cen- 
ters in  Asia,  Eurcve,  or  anywhere. 

Ttie  Air  Service  was  going  ahead  so  fast  under  Mitchdl's 
direction  that  repressive  measures  were  increased  constantly 
by  the  War  and  Navy  Departments.  Increasing  incompetence 
was  manifest  in  the  personnel  put  in  charge  of  various  activi- 
ties. Instead  at  making  specialization  a  part  of  our  na- 
tional policy  in  aviation.  Army  officers  with  very  slight 
aviation  training  and  no  war  experience  whatever  were  con- 
stantly put  in  charge  of  impcnrtant  projects.  Ilie  wonderful 
experimental  program  developed  after  years  of  hard  woiic 
sjras  scrapped  and  the  activities  and  development  turned  over 
to  mediocre  civilian  profiteers  or  service  iy>"ttrtanB.    Tbe 


best  pilots  In  this  ouuuCry.  men  who  can  never  be  leplaosd, 
were  kiUed  because  the  War  Department  would  not  sanction 
the  procuranent  of  entirely  new  equipment  which  MitcheU 
advocated.  This  condition  grew  hitolerable.  Congress  was 
told  very  frankly  by  General  MitcheU  about  what  was  hap- 
paling.  Every  statement  made  to  Congress  by  MitcheU  from 
the  time  he  flrst  appeared  before  It  can  be  substantiated  In 
every  respect. 

liflt<^eU  was  now  tbe  ranking  flying  officer  In  tbe  United 
States  Air  Service,  In  either  Army  or  Navy,  and  had  seen 
more  of  war  than  anybody  in  the  Servioe,  had  commanded 
the  greatest  air  forces  in  the  world,  and  had  pushed  techni- 
cal development  up  to  the  point  where  the  United  States  led 
the  world  with  its  aircraft.  In  qiite  of  these  things  and 
because  of  the  desire  of  the  Army  and  Navy  to  keep  aviation 
subservient  to  them — whereas  It  had  been  made  coequal  witlx 
them  in  every  other  country  in  tbe  world— MitcheU  was  re- 
lieved from  his  position  as  general  officer,  made  a  colonel 
and  sent  to  an  unimportant  command  in  Texas,  with  greatly 
curtailed  duties.  The  nonflyers  then  began  to  have  a  Rmnan 
hidlday,  which  aided  up  in  terrible  accidents,  with  the  Navy 
attempting  to  send  seaplanes  from  California  to  HawaU 
without  sufficient  gas  to  get  there,  sendhig  the  airdilp 
Shenandoah  across  the  moimtains  with  no  adequate  ground 
organization  or  weather  system  to  look  after  her  and  over 
the  protest  of  ho-  able  commander.  Commander  Lansdowne. 

General  MitcheU  had  had  quite  a  bad  crash  in  a  poorly 
constructed  airplane  a  few  days  before  the  loss  of  the  Stien^ 
andoah.  Asked  by  reporters  of  leading  Journals  of  the  coun- 
try to  make  a  statement  as  to  the  cause  of  these  ^Mxldtntt^ 
be  did  so  in  San  Ant<»io.  Tttc,  in  the  f aU  of  1925.  Evwry 
word  he  said  was  true  and  prov^i  so.  However,  as  this  wag 
considered  contrary  to  good  order  and  miUtaiy  discipline. 
MitcheU  was  tried  by  court  martlaL  Testimony  before  the 
court  showed  that  every  statement  he  made  was  true.  Such 
a  oondlticm  never  should  have  been  allowed  to  exist  in  the 
United  States  service.  As  there  was  nobody  of  MitcheU's 
rank  in  the  flying  services,  he  was  tried  by  nonflylng  officers 
and  convicted  and  sentenced  to  5  years'  suspension  from 
rank  and  aU  pay  and  allowances.  This  sentence  was  prob- 
ably illegal,  and  it  was  commuted  to  half  pay  during  that 
period. 

Word  was  sent  in  m  roundabout  way  from  tbe  President 
to  MitcheU  that  if  he  kept  quiet  for  6  months,  the  sentence 
would  be  remitted  and  he  would  be  put  back  to  his  old  posi- 
tion, if  he  would  do  everything  he  was  told.  MitcheU  con- 
sidered this  one  of  tbe  most  disgraceful  messages  ever  sent 
from  a  man  in  authority  to  another.  On  February  1,  1928. 
MitcheU  resigned  from  the  service  after  nearly  28  years  witti 
the  colors.  In  2  years  more  he  would  have  been  eligible  for 
retiremoit. 

In  1927  BfitcheU  went  to  Bunqie  and  visited  ig»gi*^n^, 
nranee,  Italy,  and  Qermany.  studying  their  miUtary  sys- 
tans  and  air  forces,  noting  the  changes  they  had  made 
since  the  war.  He  flew  fnmi  Gennany  into  Russia  and  saw 
tbebr  troops  and  air  forces.  His  acquaintance  with  officers 
q{  aU  these  countries,  formed  during  and  just  after  the  war, 
stood  him  in  good  stead. 

Since  his  resignation.  MitcheU  has  Uved  on  his  farm  at 
Middleburg,  Va.,  where  the  treatment  of  the  soU.  the  crops, 
the  raising  of  cattle,  hogs,  and  hwses  are  carefully  carried 
on.  He  has  kept  up  his  studies  of  national  defense  aU  over 
the  world  and  aenmautics  in  particular,  has  travelled  ex- 
tensively and  written  a  great  deal  on  these  subjects.  He  has 
never  made  any  money  out  at  aviation  where  pickings  were 
easy  and  milUons  could  have  been  made  in  a  quasi-dishonest 
manner  on  the  stock  exchange.  MitcheU  has  continued  to 
assist  those  in  the  services  to  better  aviation,  and  has  given 
his  testimony,  advice,  and  counsel  treeUr  to  Congress,  both 
in  the  House  of  Representatives  and  the  Senate.  On  ac- 
count of  his  service  in  the  Army,  his  organization,  develop- 
ment, and  handling  of  aviation  from  the  beginning,  and  hie 
study  of  naval  operations  and  the  attack  of  naval  vessels, 
he  is  as  c<mver8ant  with  the  three  branches  of  the  sorvloe 
as  anyone  in  the  world.  He  has  considered  it  his  duty  to 
the  Nation  to  give  his  knowledge  gained  aU  over  the  world 
on  these  subjects. 


^  tf^4»«k  M 
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KXTIOGUS8ION.    AKD   lUXV — ^THK    THRU    I'S 
KCOHOMIZXD  EDUCATZCm 


Mr.  LUNmSEN.    Mr.  Speaker.  I  ask  unanimous  consen 
proceed  tor  2  minutes  on  the  subject  of  Federal  aid  to  edu  ca- 
tion. 

The  SPEAKER.  Is  there  objection  to  the  request  of  lie 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  LUNDEEN.  Bdr.  Speaker,  the  economy  ax  is  cutt  ng 
away  the  foundations  of  the  American  school  system.  1  lis 
is  the  eve  of  the  193S-36  school  year.  How  many  bells  ^  irill 
faU  to  ring  this  fall?  How  many  doors  will  never  op*  n? 
How  many  thousands  of  American  children  will  be  denied  he 
bare  essentials  of  education  and  be  handicapped  for  yean  to 
come? 

Last  yesLT  the  Joy  of  vacation  vanished  from  the  hearts  of 
thousands  of  children.  They  waited  day  after  day  for  he 
little  school  bell  to  ring  and  learned  at  last  that  it  waa  to 
remain  silent.  Over  3.000.000  American  children  in  25  St£  tes 
either  had  no  school  at  all  or  had  their  school  terms  she  rt- 
ened  from  1  to  8  months,  and  this  Is  only  a  partial  sur  rey 
of  a  situation  that  exists  in  every  part  of  the  country.  W  lat 
little  education  these  children  receive  is  through  mission  ury 
work  of  unpaid  teachers.  (Circular  138.  lifarch  1935.  Un|«d 
States  Office  of  Education.) 

TWO  UVVVKMO  THOUSAMO  TBACBSB8  mrSMTLO 

NOT   PAID 

Fourteen  thousand  more  schools  in  21  States  would  hkve 
been  forced  to  close  during  the  1934--35  school  term  if 
teachers'  salaries  were  required  to  be  paid  in  cash.  (Natio  oal 
Education  Association.  Current  Data  on  Closed  Scho)ls. 
Apr.  30,  1935.)  For  months  the  teachers  of  Chicago  carried 
on  heroically  with  no  salary  at  all.  until  a  loan  from  he 
R  F.  C.  at  Washington  paid  them  around  $22,300,000.  Th  ire 
are  today  200.000  certified  teachers  unonployed.  Yet  lie 
siae  of  each  class  per  teacher  is  increased,  education  cjir 
tailed,  and  qualified  teachers  thrown  in  the  bread  Une 
SCHOOL  muxuaanm  or  ara.  was  pibico  rtli.  m  tjsb 

Over  5.000  condemned  school  buildings  are  in  use  in  18 
States.  Thousands  more  should  be  condenmed.  Ovex  a 
million  three  hundred  thousand  children  are  housed  several 
months  of  the  year  in  unsafe  or  unsanitary  school  buildii  igs. 
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About  600.000  pupils  are  attending  school  part  time  beca  ]se 
of  inadequate  housing  facilities.  A  total  of  approximately 
2.700.000  pupils  are  improp^ly  housed  during  their  set  m>1 
hours.  Bight  percent  of  our  school  buildings  date  back  to 
the  Civil  War  period,  and  34  percent  were  built  betwi«n 


1870  and  1899.    (The  Nation's  School  Building  Needs.  N.  E. 
January  1935.) 


AimqfOA' 


■nxLaofos  amd 
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In  these  antiquated  buildings  the  citizens  of  tomorrow  ire 
being  Uught  courses  equally  as  antiquated.  Some  of  ^e 
most  valuable  courses  have  been  removed  from  the  currlci  la. 
Physical  and  mental  health  of  the  Nation's  youth  have  b(  en 
placed  in  Jeopardy.  Adult  education  and  kindergarten  W(  irk 
have  be«i  greatly  reduced  or  eliminated.  Tliere  has  bien 
a  woeful  lack  of  funds  for  the  purchase  of  new  texts,  an  I  a 
large  percentage  of  our  30,000.000  children  today  are  be  ng 
taught  old  platitudes  and  axioms  out  of  keeping  with  ^ 
modem  world.  Educators  have  done  the  best  they  could 
cope  with  a  deid(»«ble  cimdltion  brot«ht  about  by  lack 
funds. 


BOLLAB  AMB  SPOIL 


tOOL 


This  is  the  situation  facing  America's  most  cherished  n- 
stitution.  the  school.  What  is  the  sohition  to  be?  What  i  re 
great  dric  and  patriotic  organizations  doing  to  save  <ur 
schocds?  Is  the  powerful  press  arourtng  the  country  to 
action?  I  know  of  no  great  mass  meetings  called  by  cha  n- 
bers  of  commerce  to  halt  retrenchment  in  our  schools.  If 
there  have  been  such  meetings,  their  sponsors  are  to  be  coi  n- 
mended.  I  see  no  national  organized  campaign  of  the  put  lie 
press  to  obtain  Federal  aid  for  schools,  while  billions  in 
appropriated  for  annies  and  navies  and  battleships  to  med(  Qe 
and  muddle  on  continents  across  the 


to 
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OaOAinZED  ■XTBKNCHXSMT  CAKPArGK 

Captains  of  industry  and  finance  have  refused  to  Join  in 
a  Nation-wide  patriotic  appeal  to  save  the  American  schooL 
Instead  they  have  conducted  a  vicious,  organized  campaign 
of  destruction.  With  banners  bearing  the  slogan  "Econ- 
omy "  they  march  forth  to  battle  against  teachers,  educa- 
tion, and  the  Nation's  youth.  They  are  the  rich,  and  they 
do  not  want  to  pay. 

Often  the  sponsors  and  even  the  motives  of  their  cam- 
paigns cannot  be  traced.  I^ey  masquerade  behind  a  patri- 
otic guise  of  economy  in  government.  Question  them  as  to 
the  meaning  of  their  plea  for  retrenchment,  and  they  deny 
having  made  such  a  plea.  They  pass  the  responsibility  to 
some  unknown  source.  The  insidious  campaign  of  destruc- 
tion goes  on  relentiessly.  A  short-sighted.  un-American  so- 
called  "  solution  "  is  advocated;  the  three  R's  of  economized 
education — retrenchment,  retrogression,  and  that  means 
ruin. 

Either  certain  suggestions  for  retrenchment  were  actually 
recommended  by  the  United  States  Chamber  of  Commerce 
or  that  organization  merely  disseminated  the  ideas  furnished 
by  someone  else.  "Rie  efFect  is  the  same.  The  suggestions 
were  made  by  someone  and  broadcast  Nation-wide  through 
the  medium  of  the  United  States  Chamber  of  Commerce. 
Many  different  methods  of  retrenchment  were  advocated. 

KLSVXN  CSnCXS  AOAIKST   THX    NATIOW'S   TOX7TH 

First.  Shorten  the  ■chool  day  an  hour. 

Second.  Increase  the  size  of  classes. 

Third.  Increase   teaching   hours. 

Poiirth.  Suspend  all  increases  of  salary. 

Fifth.  Reduce    salaries. 

Sixth.  Shorten  the  school  year. 

Seventh.  Discontinue    evening    classes. 

Eighth.  Discontinue   kindergartens. 

Ninth.  Reduce  elementary  school  by  1  year. 

Tenth.  Reduce  the  high  school  from  4  to  3  years. 

Eleventh.  Charge  tuition  for  high-school  students. 

(Jerome  Davis,  Capitalism  and  Its  Culture.  1S)35.) 

These  11  crimes  against  the  schools  indicate  a  woeful  lack 
of  social  vision  on  the  part  of  powerful  minority  interests.  It 
is  difficult  to  determine  which  is  the  worst  crime  against  edu- 
cation and  the  schools.  The  so-called  "  frills  and  fads  "  of 
education  which  these  interests  wish  to  subject  to  the  econ- 
omy guillotine  include  music,  art.  home  economics,  foreign 
languages,  physical  education,  health,  agriculture,  commer- 
cial courses,  and  industrial  arts. 

The  organized  campaign  for  retrenchment  has  been  a  suc- 
cess from  the  point  of  view  of  its  sponsors. 


OIC  SACBinCSS  MAXn  bt  tkachsis 

Teachers  themselves  were  sought  out  as  the  first  victims 
of  the  economy  ax.  They  have  met  the  onslaught  of  privi- 
leged Interests  with  heroic  self-denial  and  courage.  Month 
after  month  they  toiled  under  the  most  severe  economic  con- 
ditions, giving  their  best  energies  to  the  youth  of  this  Nation 
without  pay  and  with  no  thought  of  reward.  They  have 
been  patriots  in  the  highest  and  finest  sense,  fighting  with 
a  solid  front  against  the  only  enemy  of  America  not  yet  de- 
feated: entrenched  wealth.  Teachers  need  take  no  oath  of 
lo]ralty  to  prove  their  patriotism.  By  their  own  examples 
they  have  furnished  object  lessons  in  loyalty  the  Nation  over. 
I  take  off  my  hat  to  the  teachers  of  America,  and  if  I  have 
anything  to  say  about  it  they  will  have  their  reward.  No 
finer,  no  more  self-sacrificing  corps  of  citizens  can  be  found 
in  any  other  i^iase  of  our  national  life. 

TBACHxaa'  sAiJUTia  cvt 

The  average  (rf  salaries  paid  to  teachers,  principals,  and 
supervisors  in  the  public  schools  has  decreased  steadily  since 
1931.  until  this  year,  when  there  was  a  small  increase.  To- 
day the  average  salary  is  scarcely  $100  per  month,  and  this 
average  includes  principals  and  superintendents.  (See  ap- 
pendix A  for  chart.) 

Tlie  average  salary  is  $1,226  a  year.  This  means  that 
approximately  half  of  our  teachers  receive  less  than  that 
amount  Reports  from  27  States  indicate  that  nearly  1 
teacher  in  every  3  receives  less  than  $750;  1  In  16  receives 
less  than  $450  per  year.    About  250.000  teachers,  teaching 
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7,000,000  chUdren.  receive  salaries  toss  than  the  tnintmiiw^ 
wage  for  factory  hands  under  the  blanket  N.  R.  A.  code. 
Tills  estimate  does  not  include  the  cases  where  salaries  are 
not  paid  because  of  lack  of  funds  or  where  teachers  are  paid 
in  heavily  discounted  warrants.  It  is  In  addition  to  these. 
(Major  Trends  In  Public  Education .  Joint  Commission  on  tite 
Emergency  in  Ertncatlon,  Washington,  D.  C.  October  19S4J 

This  condition  refiects  directly  upon  the  Qovemment  of 
Che  Uhited  States.  Education  accounts  for  over  one-third 
of  all  putdic  emplo3rees  and  more  than  3  percent  of  all  the 
Nation's  workers.  There  are  more  teachers  than  there  are 
carpenters,  miners,  machinists,  bookkeepers,  physicians,  ixc 
lawyers.  (Willard  E.  Givens.  secretary  N.  E.  A.;  statement  to 
President's  Cotmnlttee  on  Economic  Security.  Feb.  16.  1935.) 

Why  not  make  the  teaching  career  attractive  to  men  and 
women  of  highest  caliber?  Tlie  future  progress  of  the  Na- 
tion rests  largidy  in  their  hands.  (See  aiH>endiz  A  for  tables 
of  salaries.) 

At  one  time  a  total  at  about  $57,000,000  was  owing  to 
teachers  for  back  salaries.  The  huge  debt  owed  to  teachers 
oi  caiicago  at  the  time  a  loan  was  obtained  from  the  R.  F.  C. 
for  payment  of  teachers'  salaries  is  a  matter  of  history. 
The  latest  information  I  have  received  indicates  that  about 
14.455  more  schools  in  21  States  would  have  been  forced  to 
close  last  winter  if  teachers'  salaries  were  required  to  be  paid 
in  cash.    (See  appendix  B.) 

This  information  is  the  result  of  telegrams  sent  by  the 
Nati(»al  Education  Association  on  March  25  and  April  25, 
1935.  to  State  superintendents  of  public  instruction. 


WHT  VnmCPLOTlCSMT  AMOKO  TBA( 

Two  hundred  thousand  certified  teachers  are  unemployed, 
according  to  the  United  States  Office  of  Education.  Tet 
there  Ls  no  overproduction  in  the  field.  Tbere  is  no  lack 
of  students  who  wish  to  be  educated,  llien.  why  is  there 
unemplo]anent  among  teachers?  Retrenchments  have 
caused  an  artificial  decrease  in  the  number  <a  students  in 
summer  school  and  extension  study.  Ilie  organized  eSart  to 
increase  the  number  of  pupils  per  teacher  has  been  detri- 
mental to  both  pupils  and  teachers.  Certainly,  any  plan  of 
ecomnnic  securi^  should  include  the  teaching  prof  ession. 
tmcrnxMamiQ  or  acaooc  tbui 

The  effects  of  other  forms  of  ec(Hiomy  have  been  more 
serious  to  pupils  than  to  teachers.  The  school  term  has  been 
shortened.  Tlie  deficiency  in  the  nimaber  of  months  for 
school  terms  ranges  all  the  way  from  no  school  at  all  in  467 
districts  in  8  States,  to  8  mcmths  or  less  in  31,672  districts 
In  24  States.  In  25  States  a  total  of  57,090  pupils  were 
affected  by  the  closing  of  schools  in  the  1934-35  term,  and  a 
total  of  3,372330  by  closed  schools  and  terms  shortened  all 
the  way  from  1  to  8  months.  Emergencies  also  exist  in  other 
States  which  have  not  reported  to  the  United  States  Office 
of  Education.    (See  ai^endixes  C,  D,  and  E.) 

□rCBKASX  IN  SIZB  OT  r^-*«yT 

The  average  yearly  increase  In  the  number  of  pupils  per 
year  In  elementary  and  high-school  enrollment  is  200.000. 
The  increase  comes  largely  in  the  high  schools.  With  no 
corresponding  increase  in  the  number  of  teachers,  the 
average  size  of  the  class  is  increased.  (See  appendix  F.) 
While  the  average  ratio  is  30  J6  pupils  per  teacher,  classes 
of  45  are  common  in  city  schools.  The  average  appears 
to  be  lower  than  it  really  is  for  the  reason  that  principals 
and  supervisors  are  Included  in  the  term  "teacher."  In 
classes  of  this  size  much  attention  must  be  paid  to  discipline; 
In  fact,  sune  educators  say  that  the  matter  of  discipline 
completely  overshadows  the  subjects  taught  in  classes  (tf 
this  sise. 

OOTWOBIV  aCBOOL  WOOirMMMT 

A  schocd  building.  like  a  home,  cannot  fulfill  its  obligation 
to  the  child  unless  it  is  clean  and  safe.  The  beauty  and 
artistic  aptietd  of  a  school  wiH  impart  a  sense  of  these  quali- 
ties to  the  puplL  The  stopping  of  school-building  coostruc- 
tion  since  1930  has  idayed  its  part  In  making  the  building 


trades  the  hardest  hit  of  all  brmncfaes  of  labor.  School  ex- 
penditures for  capital  outlay  were  reUttvely  «m^n  in  igig 
and  1920,  amounting  in  1920  to  annmd  $150,000,000.  mm 
1924  to  1930  they  ranged  from  $375.0004NM  to  $400j000.000 
per  year.  Since  1990  building  activity  has  been  abnipUj 
checked,  axkl  the  capital  outlay  for  1984  is  «>«Mn'i>twi  at 
$101,468,000,  which  is  less  than  the  expenditure  for  HIM, 
At  the  same  time  the  nnmber  of  pupils  eontinued  to  inereaao 
at  the  rate  of  200,000  per  year.  (The  Natkm^s  School  BuOd^ 
ings  Needs,  N.  E.  A.,  Janaaiy  1935.) 

ooantaano  wcmmx,  muiLmnm  enu.  nr  vm 
The  need  for  school-building  coQstmctkm  k  obrkun. 
Thov  are  5.045  school  buildings  in  IS  States  which  have 
been  condemned  by  duly  constituted  authorities  and  still  are 
In  use.  This  is  5  percent  of  the  achool  buildings  now  in  use 
in  that  area.  Tixe  number  of  bulldtegs  not  eandemned  but 
which  ^ould  be  condemned  cannot  be  estiraated.  Tbcee 
structures  are  certainly  a  menace  to  health  and  safety.  It 
Is  estimated  that  687.611  children  are  attending  school  in 
unsafe  or  unsanitary  buildings  in  17  States  and  95  cltl«  In 
other  States.     (See  appendixes  O  and  H.) 

PAST-raCS   AITKlfBAHCB  BBCAVSB   OT   IKABaeVATS    ROVanfO 

In  20  states,  and  108  cities  in  oOttT  States.  391,746  pupils 
are  attending  school  part  time  because  of  inadequate  hous- 
ing facilities.  The  estimate  is  that  388,287  pupils  In  dtlee 
over  100,000  and  53,308  pupils  in  cities  from  30,000  to  100,000 
can  attend  school  only  part  time  because  of  insufficient 
school  housing.    (See  aj^endix  I.) 


The  large  number  of  pupils  housed  in  portable,  rented, 
and  other  temporary  structures  furnishes  further  evidence 
of  a  need  for  school-building  construction.  It  is  estimated 
that  618,068  pupils  in  23  States,  and  82  cities  in  other  States, 
are  housed  in  tonporary  buildings  of  this  kind.  (See  ap- 
pendix J.) 

Adding  together  the  number  ot  pupils  housed  in  con- 
demned buildings,  attending  part  time  because  of  inadequate 
facilities,  and  housed  In  temporary  structures,  we  have  a 
total  of  1,697,427  pupils  In  less  than  half  the  Stotes  phis 
about  half  of  the  cities  over  30.000  taa  population  in  States 
otherwise  omitted.  On  this  average  nearly  2,700,000  pupils 
in  this  country  are  impropo'ly  housed. 

AHCXBNT  VOILinNaS   STILL   HI  TMH 

A  survey  based  on  reports  from  nine  States  and  the  Dis- 
trict at  C^olumbia  shows  that  about  8  percent  of  the  school 
buildings  In  these  States  date  back  to  the  Civil  War  period: 
34  percent  were  built  between  1870  and  1899;  only  5  percent 
were  buUt  since  1930.  (See  appendix  K  for  details.)  Ex- 
penditures for  school  and  library  buildings  in  1933  were 
only  5.5  percent  of  the  total  expenditures  for  nonresidential 
building.  (United  States  Department  of  tebar.  Bureau  of 
LabOT  Statistics,  Building  Permits  in  the  Prlnctpal  Cities  of 
the  United  States,  annual  summaries  1021  to  1933.)  Cer- 
tainly there  is  a  definite  need  for  school-bnUdlng  construc- 
tion. 

As  a  result  of  the  campaign  to  eliminate  "  frills  and  fads  " 
of  education,  some  of  ttie  most  valuable  courses  and  other 
important  school  services  have  been  removed  from  the 
spools.  Deep  resentment  and  a  realization  on  the  part  of 
the  American  peoi^e  that  such  subjects  as  health.  Ameriean- 
izatirai.  physical  education,  and  many  others  are  necessary, 
played  a  part  In  bringing  about  a  partial  restoration  of  these 
courses.    (See  i4>pendlz  L  for  details.) 

acBOUL  axFCHKrcBaB  aacBSAa^  na  CBiLa 

Enrollments  In  the  public  schools  have  Increased  about 
200.000  children  per  year.  Yet  there  has  been  for  the  past  4 
years  a  steady  decline  ta  the  total  school  expenditures.  Wo 
have  apparently  reached  bottom,  and  the  cost  per  child 
enrolled  for  1934  Is  estimated  at  $68.47  over  $87.33  for  19SS. 
At  this  rate  it  win  take  25  years  for.  our  wcbools  to  climb  back 
to  the  poslticm  they  held  5  years  ago.  There  was  a  slight 
Increase  ai  about  3  percent  per  year  from  1936  to  1930  In 
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achool  expenditures,  accompaziled  by  a  steady  increase  of 
200.000  pupila  per  year.  The  cost  per  enrolled  child  was 
$90.22  in  1930  compared  with  $68.47  in  1934. 

The  greatest  enrollment  increases  are  in  high  schools,  the 
most  expensive  part  of  the  public-school  system.  This  com- 
plicates the  situation.  The  cost  per  child  of  an  adequate 
education  must  increase  with  increased  enrollments  in  high 
school.  (See  Appendix  M  for  comparison  of  expenditures 
with  total  enrollment.) 

FKDBUL  OOVntXMSNT  ■COXOMIZXS  ON  mUCATlOlf 

Along  with  supporters  of  the  plan  for  retrenchment  in  the 
scbods.  the  Federal  Government  also  b  guilty  in  some  ways 
of  economizing  on  education. 

On  BCarch  20.  1933.  the  President  signed  the  act  to  main- 
tain the  credit  of  the  United  States  Government.  Ostensibly 
it  was  for  the  purpose  of  eliminating  wasteful  expenditures, 
but  actually  it  resulted  in  the  crippling  of  valiiable  Ctovem- 
ment  services  as  well  as  great  hardship  among  veterans  and 
Federal  employees.  You  cannot  cut  off  millions  of  dollars 
from  the  regular,  useful  appropriations  of  research  and  edu- 
cational agencies  of  the  Government  without  curtailing  val- 
uable services,  denying  the  people  the  benefits  of  these  serv- 
ices. I  knew  this,  and  I  voted  against  the  vicious 
Economy  Act  Since  that  time  many  instances  of  the 
crippling  of  valuable  Government  educational  projects  have 
cooae  to  my  attention. 

^njCATIOllAL  aMKnCMB   OF  COMKZBCS  OXPA>TlCXl*T  CBXPPLCD 

In  the  Department  of  Commerce  reductions  in  scientific 
research  and  experimentation  activities  were  made  in  many 
fields.  Thoe  was  a  curtailment  of  fimds  for  conducting 
health  investigatioos  and  other  research  work  which  tends 
to  promote  the  health  of  min^.  There  were  curtailments 
in  ^  Bureau  of  Standards  for  testing  and  research  work. 
in  the  aeronautics  branch  for  engine  testing,  studies  on 
radlobeacon.  and  other  research  work,  in  the  Bureau  of 
Fisheries  for  studies  on  the  preservation  of  fish. 


DmciaaAL  or  oxTrarAiroiMC 
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In  the  Department  of  the  Interior  the  full-time  staff  of 
the  Bureau  of  Geologic  Survey  was  reduced  by  the  retire- 
ment of  three  outstanding  geologists  and  a  scientific  aid. 
and  two  clerks  were  separated  from  the  service.  The  force 
of  field  assistants  was  gr^tly  reduced,  and  funds  for 
fundamental  research  were  completely  eliminated.  Sec- 
retary of  the  Interior  Harold  L.  Ickes  made  an  ofQcial  state- 
ment that  the  undertaking  of  new  investigations  or  research 
projects  virtually  ceased,  and  the  number  of  geologic  field 
parties  was  reduced  from  55  in  the  fiscal  year  1932  to  25  in 
the  fiscal  year  1933.  He  also  states  that  much  work  contri- 
butory to  the  discovery  and  development  of  Alaskan  mineral 
resouroes  has  been  diaccmtinued. 


OV  WOOCATSOtl  HABO  HIT 

In  tiM  Oflloe  of  Education  Itself — Department  of  the  Inte- 
rior—seven persons  were  eliminated,  including  specialists 
who  were  conducting  research  in  four  different  fields  of 
education — home  economics,  physical  education,  elementary 
curriciilum  construction,  and  education  of  physically  handi- 
canped  children.  Many  other  activities  of  a  service  charac- 
ter were  included  in  the  curtailments;  library  reference  work. 
scientific  illustrating  for  publications,  and  translation  of  for- 
eign education  materials.  In  order  to  keep  within  the 
Budget  for  the  next  year  it  is  necessary  to  make  still  further 
curtailments. 

Many  research  agencies  of  the  Department  of  Agricul- 
ture were  also  curtailed.  The  Agricultural  Experiment  Sta- 
Uoxa,  the  Weather  Bureau,  the  Forest  Service.  Bureau  of 
Biololgical  Survey,  and  other  valuable  research  agencies  were 
forced  to  bow  to  the  economy  ax. 

Rill  details  concerning  the  curtailment  of  these  may  edu- 
cational services  of  the  Government  may  be  found  in  Senate 
Document  No.  77.  Seventy-third  Congress,  first  session — 
Department  of  Commerce  curtailment — and  Senate  Docu- 
ments 102 — ^Department  of  the  Interior  curtailment — and 
105— Department  of  Agriculture  curtailment — Seventy-third 
Congress,  second  session. 
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THS  nrzxLuosNT  poufT  or  raw 
These  are  examples  of  the  short-sighted  solution  advocated 
»y  false  economy  experts  and  champions  of  big  business.  The 
nevitable  end  of  the  path  they  have  laid  out  for  us  appears 
m  the  horizon.  Let  us  keep  before  us  these  words  of  wani- 
ng: Retrenchment,  retrogression,  ruin.  Ruin  is  the  inevita- 
)le  end,  and  ruin  of  our  educational  system  is  social  siiicide. 
•"alse  economy  in  education  results  either  fr<»n  a  shallow 
inalysis  of  the  whole  problem  or  a  selfish  intent  to  destroy. 
IVhat  does  the  intelligent,  public -spirited  citizen  see  in  this 
campaign  against  education? 

NO   PSOGXXaS   WITHOUT   SSSSABCa 

Industrial  and  financial  leaders  who  led  the  campaign  for 
he  cruel  Economy  Act  in  1933  and  crippled  valuable  govern- 
mental research  and  educational  agencies  are  well  aware  of 
the  value  of  research.  Private  industry  well  realizes  its 
value.  In  private  industry  bounties  are  offered  for  new 
discoveries  and  fimds  Invested  in  research  are  considered 
the  means  of  true.  lasting  economy.  For  30  j^ars  industrial 
research  laboratories  have  made  steady  progress  until  today 
they  are  indispensable  to  any  large  manufacturing  organi- 
zation. W.  D.  Coolidge.  director  of  the  research  lab<M-atory 
of  General  Electric,  said: 

Our  civilization  la  an  engineering  civilization  which  could  en- 
chire  scarcely  a  day  if  all  the  producte  of  engineering  were  «ud- 
denly  swept  away,  and  It  Is  science  which  serves  as  the  basis  of 
engineering  •  •  •  the  cloistered  scientist,  however  remote 
from  the  marts  of  trade  and  however  innocent  of  the  least  thought 
tinged  with  utilitarianism.  Is  perhapw  all  unknown  to  him  pre- 
paring the  way  for  some  new  appliance  perhaps  that  will  bring 
new  Indiistrles  into  being. 

Oh.  3res.  big  business  recognizes  the  value  of  research  for 
profit,  but  it  fights  for  a  law  that  denies  the  benefits  of  Gov- 
ernment research  to  the  people.  How  does  the  intelligent 
person  analyze  this  method  of  reasoning?  It  occurs  to  the 
intelligent  person  that  the  laboratories  of  great  industries  be- 
long to  the  captains  of  industry  and  operate  for  their  benefit. 
The  secrets  they  uncover  can  be  utilized  if  they  create  profit 
or  kept  hidden  if  they  do  not.  Research  by  the  National 
Government,  on  the  other  hand,  is  conducted  for  all  the 
people.  Research  is  the  very  foundation  of  intelligent  edu- 
cation and  planning  in  any  field,  and  big  business  well  knows 
that  Intelligent  national  planning  may  place  its  huge  selfish 
profits  in  Jeopardy. 

We  permit  these  valuable  services  of  the  Government  to  be 
discontinued;  we  display  a  woeful  lack  of  social  vision  that  is 
comparable  to  the  short-sightedness  of  privileged  interests 
who  denounce  the  teaching  of  health,  physical  education,  and 
home  economics  as  unnecessary  frills  and  fads. 

THS  nCPOSTANCX  OF  COUCATIOH 

The  intelligent  person  realizes  the  importance  of  educa- 
tion, and  the  dangers  of  its  neglect.  Soon  we  shall  have 
played  our  part  in  the  history  of  this  Nation.  We  shall  have 
debated,  legislated,  and  passed  on.  The  present  is  for  us  to 
determine,  and  we  are  none  too  well  equipped  for  the  task. 
The  future  lies  in  the  hands  of  those  who  are  to  follow  us. 
In  OTu:  zeal  for  improving  present  conditions,  we  must  not 
overlook  the  importance  of  equipping  those  who  are  to  suc- 
ceed us  with  the  information  necessary  to  solve  problems 
even  more  bewildering  than  those  before  us  today.  Funds 
for  the  building  of  a  battleship  or  the  construction  of  a  road 
cftn  be  furnished  this  year  or  next;  but  for  the  education  of  a 
child  It  is  now  or  never.  Education  is  not  something  that 
can  t>e  dropped  out  of  the  national  program  temporarily  and 
continued  a  few  years  later;  denied  today,  it  is  forever  lost. 

Permit  one  school  to  close  its  doors  and  you  nm  the  risk  of 
permanently  handicapping  thousands  of  children  in  genera- 
tions to  come.  Upon  the  education  of  this  generation  de- 
pends much  of  the  knowledge  of  the  next,  and  the  course  of 
history  may  be  radically  changed  by  neglecting  education  in 
one  generation.  Education  is  ova  strongest  ally  in  this  strug- 
gle between  progress  and  decay.  Vacation  no  longer  attracts 
the  57.000  children  who  were  affected  by  closing  of  schools  in 
25  States  last  year.  They  know  that  without  elementary 
schooling  they  can  never  enter  high  school  or  the  university. 


When  a  school  is  closed,  each  pupil's  road  to  progress  is 
blocked,  and  the  cultural  life  of  a  community  becomes 
stagnant. 

KKSULTS  Cr  RBXBEMCHICKMT — "  HALT  TRtlTHB  ITX  aO.OOft.OOO  " 

The  sponsors  of  the  retrenchment  program  have  not  pub- 
licized the  results  of  their  program.  "Half  Truths  for 
30.000.000  "  Is  the  startling  UUe  of  an  article  by  Cedric  Fowler 
in  the  New  OutlocA  for  November  1933.  Itiis  article  shows 
the  tragedy  of  retrenchment.  Education  in  keeping  with 
modem  times  cannot  be  taught  successfully  by  Just  any 
teacher  at  any  salary.  History  today  is  more  than  a  glorifi- 
cation of  war  heroes  and  a  series  of  dates.  Geography  Is 
more  than  capitals  and  States. 

The  imaginary  heroes  of  the  arithmetic  problems  invariably 
save  from  one-hall  to  one- third  of  their  income — which  is  a  direct 
defiance  of  the  "  buy  now  "  program.  Their  hours  of  work  are  a 
flagrant  violation  of  the  most  conservative  industrial  code.  Chil- 
dren *  •  •  are  asked  to  "  play  "  at  Investing  tlO^XX)  In  stocks 
and  bonds,  which  pay  Interest  at  the  rate  of  6,  7,  and  8  percent. 
An  arithmetic  Investment,  It  appears,  never  pa  sues  Its  dividend. 
One  nationally  uaed  textbook  goes  so  far  as  to  give  financial  advice 
to  the  prospective  bondholder,  remarking  that  a  city  bond  is  the 
safest  form  of  investment. 

The  philosophy  of  tlM  elementary  tp&ka  Is  even  more  quaint. 
Word  and  sentence  examples  preach  a  doctrine  in  the  outworn 
tone  of  Poor  Richard.  "Some  temptations  come  to  the  Industri- 
ous, all  temptations  come  to  the  idle  "tea  statement  that  pirts 
unemployment  In  the  category  of  a  sin.  **  If  you  want  to  soo- 
ceed,  save  "  is  a  doctrine  that  la  rapidly  becoming  antisocial,  but 
our  spellers  repeat  it  ad  nauseam.  "  There  Is  always  room  at  the 
tap  "  la  surely  an  exploded  notion,  but  children  are  required  sol- 
emnly to  copy  It  from  teacher's  dictation.  Unremitting  toll  and 
self-denial  are  the  basic  notes.  Recreation,  our  latest  national 
need,  is  frowned  upon.  The  child  who  is  incautloxis  enough  to 
take  his  speller's  message  serioualy  will  find  himself  lamentably 
oat  of  place  in  the  nvxlem  world. 

The  theory  that  Germany  was  solely  responsible  for  the 
World  War  Is  still  taught,  false  and  untrue  though  it  Is. 
Labor  problems  and  labor  legislation  are  sadly  neglected. 

New  truths  must  be  substituted  for  the  half-truths  which 
still  persist  in  many  schools  today.  Instead,  the  privileged 
Interests  who  sponsor  education-economy  programs  wish  to 
substitute  for  these  new  truths  the  fourth  R,  retrenchment, 
the  deadly  enemy  of  learning  and  progress. 

IDXTCATIOir    AIVS    CBIKX 

Indications  are  that  the  average  education  ct  criminals  in 
prisons  is  lower  than  tor  the  average  general  population. 
For  an  average  of  67.5  percent  of  the  prisoners,  compared 
with  61.1  percent  of  the  general  pcHxilation.  the  elementary 
school  was  the  last  school  attended.  For  15.4  percent  of  the 
prisoners,  compared  with  25.1  percent  of  the  general  popula- 
tion, high  school  was  the  last  school  attended.  For  3.4  per- 
cent of  the  prisoners,  compared  with  6.7  percent  of  the  gen- 
eral population,  allege  was  the  last  school  attended. 
(N.  E.  A.  Research  Division.  September  1932.  Crime  Pre- 
vention Through  Education,  based  on  table  11  in  Tlie 
Prisoners'  Antecedents.) 

"Hie  slgnlflcaxice  of  education  as  a  meVbod  of  crime  pre- 
vention cannot  be  fully  realized  by  comparing  statistics  of  the 
past.  A  broader  education  than  the  three  R's  is  necessary 
to  prevent  crime,  and  this  broader  education  can  be  put  into 
effect  with  the  assistance  of  a  central  Government  research 
and  planning  agency  which  can  determine  the  mirtJitwiTn 
qualifications  of  a  modem  schooL  Children  must  be  taught 
not  only  to  read  but  to  read  the  riglit  books.  Tbey  must 
not  on^  learn  to  write,  they  most  learn  what  to  write. 
These  more  important  phases  of  education  will  never  be 
given  proper  consideration  in  a  program  of  retrenchment. 
Expansion  and  improvement  in  the  oitire  educational  sys- 
tem, from  the  kindergarten  through  graduate  college  courses 
should  be  our  aim  for  the  immediate  future. 
THS  COST  or  BmcATxoir  AMD  atntm 

Can  we  afford  such  an  expansicm?  It  is  less  expenstve 
than  our  war  on  crime.  The  per  capita  expenditure  for 
maintaining  a  delinquent  in  a  public  instituti<m  is  $4M  per 
rear;  it  costs  $300  per  year  tor  eaich  adult  prisoner  and 
something  less  than  $100  for  ea<di  public-school  pupIL  If 
tb»  school  does  not  make  a  good  dtiaen  of  a  pupil  with  $100 


per  year,  we  wiU  have  to  pay  three  or  four  times  as  much 
later  to  correct  the  mistakes  and  nmiiptiftna  of  a  school  oper- 
ating on  a  retrenchment  policy.  (See  AK>endix  N  for 
detailed  table  on  expenditures  for  crime  and  education.) 

Education  is  of  invaluable  assLstance  in  teinglng  about  an 
orderly  transition  into  rhangiTig  economic  and  aodal  patterns 
of  life. 


THS  Rsca  oosr  or 

Ignorance  wiH  cost  us  more  than  the  most  visionary  pro- 
gram of  broadened  educaticm.  A  retrenched  program  of 
education,  where  only  the  three  R's  and  cultures  and  his- 
tories of  the  past  are  taught,  can  serve  the  child  only  as  an 
escape  from  a  modem  world  that  he  does  not  understand. 

We  cannot  declare  a  temporary  maratorium  on  education 
pending  business  recovery.  To  do  that  would  set  us  back 
from  25  to  SO  years,  and  many  educators  warn  that  the  con- 
tinuation of  the  retrenchment  policy  wlU  eventually  destroy 
our  Government  altogether.  If  education  is  to  senre  a  ooo- 
structive  purpose  for  the  future,  and  not  as  an  escape  from 
the  present.  It  must  deal  intelligently  with  modem  problems. 
The  cost  of  ignorance  to  democracy  is  destruction. 

These  are  the  dangers  of  eooncunising  on  education.  Ws 
cannot  afford  the  high  cost  of  ignorance. 


ow  SDucanoM 

Contrast  the  short-sighted  retren^unent  policy  with  the 

views  of  Thomas  Jeflorson  on  education.    In  1816  Thomas 

Jefferson  wrote: 

If  a  nation  expects  to  be  Igxaxant  and  tree  In  a  stats  ot  dviliaa- 
tion,  it  expects  what  never  was  and  never  will  bs.  (Thomas  Jeffer- 
son to  CoL  Charies  Tancsy,  vol.  X.  p.  41.  Writings  of  Thomas 
Jefferacm.  Paul  Leicester  Ford.  1800.) 

Today  a  citizen  of  this  Nation  can  be  well  versed  In  the 
three  R's  and  still  be  ignorant  Unless  we  halt  the  policy 
of  retrenchment  and  expand.  miUlona  of  childrm  who  are 
today  being  taught  half  truths  will  be  ignorant  in  the 
modem  world  when  they  play  their  part  in  government 
affairs. 

Thomas  Jefferson  adced  the  question  "Whether  peace  is 
best  preserved  by  giving  energy  to  the  Oovmrnient  or  infor- 
mation to  the  people?  **  and  added  that — 

This  last  is  the  most  certain  and  the  most  legitimate  snglas  at 
govenunentw  Educate  and  inform  the  mass  at  the  psepls.  Enable 
them  to  see  that  it  Is  to  thetr  intarast  to  prasuitu  psaos  and  order, 
and  they  will  preserve  them.  •  •  •  They  are  the  only  sure 
reliance  for  the  preservation  at  our  liberty.  (Thnmss  Jsffsrsou  to 
James  Bfadlson.  Dec.  ao,  1787,  p.  892.  voL  VZ.  mamorlal  sdltten. 
Writings  of  Thomas  Jefferson.) 

A  broad,  modem  education  for  all  will  do  more  to  preservs 
this  Nation  than  ttie  bilUoDs  we  have  already  vent  on  the 
last  vrar  and  wars  to  come. 

■DucanoM  A  VITAL  MacassiTT  TO  THX  uvs  cr  A  raosocBACT 

Aristotle,  writing  of  the  necessary  functi(ma  of  a  democracy, 

said: 

No  one  will  doiibt  that  the  legislator  should  direct  his  attention. 
above  all,  to  the  education  of  youth,  for  the  Bsgleet  of  education 
does  harm  to  the  constitution.  For  each  government  has  a  pectillar 
character  whidi  orlglnaUy  farmed  and  which  contlnuss  to  preserve 
It.  The  charactsr  at  demoeracy  etsatss  demooracy.  The  obaraeter 
at  oligarchy  creates  ollgareby.  And  atways  the  better  character, 
the  better  government.  •  •  •  EducstJco.  should  bs  one  and  ths 
same  for  all.  The  training  In  things  which  are  at  common  interest 
shotild  be  the  same  for  an  {JUtkoOt,  Sssaya  on  PoUtlcs,  Book 

vni). 

This  is  another  way  of  saying  that  to  neglect  education  Is 
to  endanger  the  preservation  of  democracy.  **  Tbe  peculiar 
character  "  which  originally  formed  our  Government  is  found 
in  the  Am^can  ideal  of  true  democracy  and  equality  cX 
omMrtunity.  If  we  cannot  have  education  one  and  the  same 
for  all.  we  must  have  at  least  rnlnimum  standards  for  all  if 
our  democracy  is  to  sunrlve. 


At  my  request.  Dean  E.  P.  Lyon,  of  the  Ukxlverslty  of 
Iflnntsotft,  has  aaai  me  his  ideas  regarding  educatlonid  aid 
to  «*"^*w*«  of  superior  ability,  llieie  is  no  room  in  a 
retraschment  program  for  the  meouragement  of  qpedal 
abtUtf'   Genius  is  a  national 
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UKzvBBsnr  or  lionmoTA. 

Ths  MxmcAi.  School. 
Mtnrieapolia.  May  11.  1935. 


Congrat  of  the  United  States. 

B<m»e  of  Representatives,  Washington.  D.  C. 

Dbab  Mb.  tMMuaut:  I  thank  you  for  the  privilege  of  prteentlng 
my  Utau  ragvdlng  educational  aid  to  be  granted  students  of  cu 
pertor  ability  who  otherwlae  would  not  be  able  to  seciire  higher 
education.  It  U  to  be  noted  t^t  this  is  quite  distinct  from  the 
pl^n  ot  your  Mil  to  aid  all  pupils  in  primary  and  secondary  schools. 
which  ftlla  a  worthy  but  different  need. 

I  may  say  that  I  have  been  much  impressed  of  the  need  In  this 
«itJin«i;Mi  by  SQch  facts  as  these:  (1)  Several  students  of  superior 
abUtty  who  were  selected  for  this  medical  school  this  year  were 
^iiT»»Ki»  to  accept  on  account  of  lack  of  finances.  Their  places 
were  filled  by  markedly  inferior  men  who  met  the  minimum  re- 
qutrements  and  happened  to  be  able  to  meet  the  bills  for  tuition 
and  malntananee.  This  must  mean,  through  the  years,  a  poorer 
average  standard  of  medical  men  than  would  be  available  If  a 
strict  ability  basis  could  be  used  in  filling  our  student  body 
(2)  In  other  eountrles  scholarships  available  on  a  competitive  basis 
have  been  the  means  of  education  of  some  of  their  leading  men 
who  have  thus  been  able  to  rise  from  the  lower  walks  of  life.  ] 
have  In  mind  such  distinguished  scholars  as  Pnrfesaor  Barker,  od 
Oxford  University.  (3)  In  Copenhagen  I  was  told  that  Tborwald- 
sen.  the  great  sculptor,  was  enabled  to  overcome  the  handicap  of 
Vovm  ty  -stricken  origin  by  means  of  such  state  aid  or  **  prlae." 

1^  plan.  then,  envisages  a  vigorous  search  for  highly  f^ted  Indi- 
viduals and  the  granting  by  competitive  examination  of  substantia] 
aid  toward  the  development  of  such  'gifts,  of  whatever  character 
tiMy  may  be  and  wherever  they  mayJtM  found. 

The  standard  hl^  school  Is  so  generally  available  In  this  covmtry 
that  I  do  not  think  such  scholarship  aid  need  go  beneath  the 
coUefs  line.  Perhaps  those  In  charge  should  have  discriminatory 
power  In  the  ease  ot  the  occasional  gifted  and  isolated  youngstet 
who  cannot  attend  high  school.  In  general,  however.  I  have  in 
mtnd  scholarships  for  college  and  ygofesslonal  study.  I  would 
include  the  arts  quite  as  much  as  ao-caUed  "  scholarly  pursuits." 

It  Is  evident  that  any  such  plan  would  be  ruined  by  favoritism, 
bureaucracy,  or  politics. 

It  seems  to  me  that  these  evUs  could  be  avoided  by  setting  vip  in 
each  State  at  an  unpaid  committee  compoeed  of  leading  educators 
and  functtonlng  somewhat  as  the  Rhodes  scholarship  district  com- 
mlttees  and  the  National  Research  Council  now  do.  Such  commls- 
slflBS  should  be  empowered  to  hold  examinations,  both  written  and 
oral,  to  make  decisions  as  to  grants  on  the  basis  of  financial  need, 
to  decide  In  conference  with  candidates  In  what  Instltutioni 
*  *  *  the  scholarships  should  be  used,  to  decide  what  sumi 
should  be  devoted  to  the  education  of  particular  individuals  and 
how  long  such  aid  should  be  continued.  In  other  words,  suet 
commission  should  have  full  authority  over  the  expenditure  ol 
sums  allotted  to  their  several  States,  subject  only  to  a  restrletloii 
c<  report  to  approfalate  Fsdaral  authority,  say,  the  Department  od 
Mducation. 

X  would  prapoee  that  such  aids  to  education  be  ««<i-«g»«f»^ 
**  national  scholarships  "  and  the  Recipients  be  designated  as  "  na- 
tional scholars."  I  shotild  think  the  grants  might  be  to  the  sev- 
«ral  States  on  the  basis  ot  population^  or  on  the  basis  of  populatloc 
of  coUave  age. 

As  to  the  Mun  at  money  which  might  be  devoted  to  such  a  pro- 
gram. X  should  say  distinctly  that  for  the  pxurpoee  of  flnrfir^g  and 
developing  talent  which  otherwise  would  be  lost,  this  country  coxild 
afford  at  least  as  much  as  is  used  at  Annapolis  and  West  Point  In 
the  training  of  youth  for  war. 

X  have  held  your  letter  ot  Apra  10  until  X  could  t>i>  the  mattei 

over  with  rolleagues  and  get  any  dau  they  might  have.    A  helpfuJ 

letter  from  Dean  Johnston  Is  enclosed. 

Very  sincerely  yours. 

S.  P.  Ltow,  Dean. 

Dam  J.  B.  Johmton,  of  the  Uziiverslty  of  Minnesota,  t 
another  leading  edwator  In  our  State.  He  has  more  to  sas 
with  reference  to  the  development  of  special  talents. 

nwimsiTT  oy  Itnntasor*, 
Onf  fe»  or  Scdehcb,  Lctbatdbs.  akd  thb  Abts. 
_  JffiMeapoUs,  Jfay  7,  193S. 

Dean  B.  P.  Ltow. 

iM  Medical  Setenee  SvfU<ii|r. 

ICt  DB*a  Oaax  Ltom:  On  the  subject  discussed  In  your  letter  tc 
Ifr.  Lmraoav.  X  think  of  the  following  sxiggestlons: 

1-  Some  inqmites  that  I  made  a  few  years  sgo  abowvd  that  i 
very  considerahle  number  of  hlgh-echool  graduatee  of  the  very 
hli^MBt  standing  did  not  go  to  college  anywhere.  Of  thoee  who 
failed  to  go  to  college,  five-sixths  were  prevented  by  lack  of  money 
Rough  estimates  based  on  my  returns  seem  to  show  that  thees 
pupUs  of  the  very  highest  rank  who  could  not  go  to  college  may 
number  300  or  mote  In  this  SUte  each  year. 

9.  X  had  a  talk  last  week  with  Chancelor  Llndley.  of  the  Unlver. 
Btty  of  ranees,  who  has  acted  as  an  unoaclal  qwkesman  for  the 
State  unlfMBltlee  In  oonferencee  with  the  Inderal  anthotltleB  on 
the  uae  of  F.  I.  R.  A.  funds  for  the  support  of  college  students 
who  had  no  othw  form  of  financial  support.  Chanoelflr  Llndley 
spdM  with  great  emphasis  and  enthudasm  of  the  great  returns  to 
society  to  follow  from  the  education  of  the  "  choice  young  people 
to  be  found  la  this  group."    I  got  the  distinct  Impression  that 
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Chancelor  Llndley's  Ideaa  regarding  the  use  of  P.  X.  R.  A.  funds 
as  he  preeented  them  to  Ifr.  Harry  Hopkins  wotild  be  quite  in 
keeping  with  the  suggestions  you  have  made  to  Mr.  LxxKOKEir. 

3.  In  connection  with  the  last  sentence  of  your  letter  it  occurs 
to  me  that  it  might  be  well  to  point  out  that  the  services  to 
society  secured  through  the  development  of  the  talent  of  the  stu- 
dents In  question  would  go  far  to  offset  the  cost  to  society  of  the 
feeble-minded  and  delinquent  classes  on  account  of  whom  It  Is 
estimated  that  the  State  of  Minnesota  spends  $50,000,000  a  year 
for  care,  crime,  courts,  and  penal  Institutions. 
Sincerely  yours, 

J.  B.  JoHmrxow,  Dean. 

TRs  rvTVtz  or  iducattoh  nv  ambuca 

The  views  of  Dean  Lyon  and  Dean  Johnston  are  similar 

to  the  views  held  by  Ihomas  Jefferson  in  his  day: 

By  that  part  of  our  plan  which  prescribes  the  selection  of 
youths  of  genius  from  among  the  classes  of  the  poor,  we  hoi>e  to 
avail  the  state  of  those  talents  which  nature  has  sown  as  liberally 
among  the  poor  as  the  rich,  but  which  perish  without  tue  if  not 
sought  for  and  cxiltlvated.  (Memorial  Edition.  Writings  of  Thomas 
Jefferson,  vol.  n,  p.  200,  Notes  on  Virginia.) 

Iliere  are  unllznlted  possibilities  of  education  and  a  cul- 
tured life  in  America  resulting  from  a  program  of  research 
and  future  planning.  The  menace  to  society  arising  from 
Improper  care  of  handicapped  children  can  be  greatly  re- 
duced. The  superior  or  industrious  child  can  be  searched 
out.  according  to  the  policy  of  Thomas  Jefferson,  and  given 
additional  opportunities  for  study. 

LABOB'S  COirnUBUTION  TO  THS  SCROOta 

Organized  labor  has  alwajrs  viewed  the  problem  of  educa- 
tion from  a  long-range  intelligent  perspective. 

From  the  early  days  of  American  history  the  establishment 
and  maintenance  of  free  public  schools  has  been  an  integral 
part  of  the  labor  movement.  This  is  natural,  since  labor 
constitutes  the  great  mass  of  American  people  who  receive 
the  benefits  of  free  public  education.  Thomas  Jefferson's 
early  struggle  for  a  public-school  syston  was  carried  on  for 
the  benefit  of  labor.  The  minority  of  the  population,  not 
Included  in  the  labor  group,  could  afford  private  schools  and 
tutors.  Jefferson  knew  that  the  education  of  those  who 
work  is  the  very  foundation  of  lasting  democracy,  and  labor 
unions  from  the  first  have  recognized  this  truth. 

The  Mechanics'  Union  of  Ttade  Associations,  which  arose 
out  of  a  strike  of  Philadelphia  carpenters  for  a  10-hour  day, 
sent  out  a  circular  to  candidates  for  office  in  Andrew  Jack- 
son's time,  asking  whether  the  candidate  believed — 

TbaX  an  open  school  and  competent  teachers  for  every  chUd 
from  the  lowest  branch  of  an  Infant  schocd  to  the  lecture  roomn  of 
practical  science,  shooild  be  established,  and  those  who  superin- 
tend them  to  be  choeen  by  the  people.  (Readings  In  the  History 
of  Education,  no.  315,  New  York  Pree  Enquirer,  Oct.  7,  1830. 
quoted  in  Coltmibla  University  Teachers  CoUege  Contributions 
to  Education,  no.  aoi.  p.  10.) 

In  New  Yoi^  the  labor  movement  paper.  The  Working- 
man's  Advocate,  in  1839  Included  in  its  prospectus  the  state- 
ment: 

All  children  are  entitled  to  equal  education;  all  adults  to  equal 
property;  all  mankind  to  equal  prlvUegee.     (Readings,  p.  16.) 

A  workingmen's  convention  in  Boston  in  1833  appointed 
an  education  committee  which  recommended  facilities  for 
public  education,  lectures  to  adults  on  political  economy,  and 
a  general  syston  of  education  to  be  free  to  all  and  financed 
by  the  State. 


UttOa  CAMPAXGHID  VOB  VBXB  PUBLIC  XDUCATXOlf  A  tnTtOOMD  TSABS   AOO 

In  1834  a  national  trades  union  covering  the  territory 
from  Boston  to  Cincinnati  included  in  its  constitution  pro- 
visions advocating  the  education  of  union  members,  the 
formation  of  committees  to  agitate  for  education,  and  an 
attempt  to  democratize  the  public-school  systems. 

Prom  then  on  organized  labor  has  advocated  a  brocul  gen- 
eral public  education  system;  its  efforts  have  by  no  means 
been  confined  to  vocational  education.  During  the  first  ^nif 
of  the  nineteenth  century  labor  organizations  played  a  lead- 
ing part  In  the  campaign  for  free  public  schools,  and  it  is 
a  fact  which  cannot  be  denied  that  where  illiteracy  prevails 
among  workers  in  some  sections  of  America  a  lack  of  mili- 
tant labor  organization  also  exists.  The  workers  in  these 
sections  have  not  been  able  to  form  economic  organizations, 
and  it  follows  that  they  have  not  been  able  to  make  a  strong 
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demand  for  public  education.  TtM  hope  of  labor  for  better 
opportunities  in  the  future  lies  in  the  education  of  an  the 
people. 


HisTOKT  or  AStasicAH  nosaATiov  or  vjlbom.  ssncATtoH  ACTzvxrncs 

The  American  Federation  of  Labor  has  compUed  an  ofBcial 

record  of  Its  struggle  to  bring  knowledge  to  the  masses — 

Education  for  All.  1029,  A.  F.  of  L.,  Washington,  D.  C.    The 

record  indicates  that  the  A.  P.  of  L.  has  from  the  date  of 

its  first  conventiosi  in  1881  declared  for  legislation  in  the 

interest  of  improving  and  expanding  free  public  education. 

Ilie  federation's  declaration  in  first  convention  assMnbled 

stated: 

We  are  In  favor  of  the  passsge  of  such  legislative  enactments 
as  win  enforoe.  by  compulsion,  the  education  of  children;  that  If 
the  State  has  the  right  to  exact  certain  oompUance  with  Its  de- 
mands, then  It  is  also  the  right  of  the  8tate  to  educate  its  people 
to  the  proper  understanding  of  such  demands. 

In  1894  the  convention  adopted  a  declaration  stating: 

Education  should  be  the  watchword  of  the  labor  movement.  In 
order  that  the  mssees  may  fully  rsallae  the  Importance  of  unity 
of  action,  regaidlees  of  oblor.  creed,  or  country.  Compulsory  edu- 
cation laws  should  be  strictly  enf  oreed  In  every  State  m  the  TTnion, 
and  where  there  Is  no  such  law  efforts  should  be  made  to  secure 
their  enactment. 

In  every  convention  of  the  American  Federattan  d  Labor 
from  1918  througAi  1921  a  plank  was  adopted  statfcog: 

Better  enfmoement  ot  compulsory  education  laws  and  the  uni- 
versal eetaMlshmeat  of  a  minimum  eehopl-leavlx^  sge  of  16  years. 

Jn  1917  the  AmPTlcan  Federation  of  lAbor  convention  de- 
clared: 

We  believe  the  national  crisis  requires  increased  emphasis  on 
the  valxie  of  our  schools  and  should  lead  to  a  coordinated,  gen- 
uinely national  and  democratic  system  of  education.  Chfld-tabor 
and  school-attendance  provisions  should  not  be  suspended. 

LASoa  ASKS  vaoracxzoH  or  touth  aoaucst  was 

In  that  same  convention  the  federation  expressed  its  dis- 
approval of  sending  students  to  war. 

Conditions  also  In  higher  education  are  not  reaswiiilng  Those 
on  the  point  of  gradiiatlon.  the  oountey  may  perhaps  use  now. 
But  it  Is  reported  that  In  some  coUeges  80  percent  of  the  students 
have  been  permitted  to  enlist.  This  enthusiasm  Is  admirable,  but 
In  many  lines  of  work  an  additional  2  years  of  training  would 
double  or  treble  a  stvident's  value  to  the  Nation,  even  from  a  purely 
military  point  of  view.  May  we  not  hope  that  this  short-sighted 
waste  of  human  abUlty  will  be  checked?  *  *  *  We  declare  for 
this  principle:  Educated  manhood  and  womanhood  is  the  Nation's 
greatest  ssset  in  both  peace  and  war.  And  we  must  not  sacrifice, 
even  to  an  emergency,  the  Increased  national  efficiency  which  can 
be  attained  only  throu^  organised  educational  trsiXLlng. 

rasa  txxtbooxs  aovocatkd 

As  early  as  1911  the  Federation  of  Labor  recOTunended  free 
textbooks  in  public  schools,  to  be  furnished  at  the  expense  of 
the  State;  and  as  early  as  1903  the  federaticm  recommraded 
that  socially  archaic  textbooks  be  replaced  with  books  which 
teach  the  dignity  of  manual  labor,  and  **  that  will  not  teach 
the  harmful  doctrine  that  the  wageworkers  should  be  con- 
tent with  their  lot,  because  of  the  <H;H?ortunity  that  may  be 
afforded  a  few  of  their  number  rising  out  of  their  class,  in- 
stead of  teaching  that  the  wage  earners  should  base  their 
hopes  upon  the  ekvaticm  of  the  conditions  ol  the  working 
people." 

Reduction  in  the  size  of  classes,  adequate  teachers'  «^i*T-i^^ 
security  of  teachers'  touire,  democracy  in  education,  dtisen- 
ship  training,  physical  education,  improvonent  in  school 
buildings,  night  schools,  continuation  schools,  industrial  edu- 
cation, labor  colleges — all  have  been  advocated  by  the  Ameri- 
can Federation  of  Ijibor  in  convention  assembled.  The  reit- 
eration of  these  demands  year  after  year  played  an  effective 
part  in  the  progress  which  has  been  made  along  these  lines. 

TBS  AKSSICAN  rDBUTIOK  OT  TSACHaS 

The  American  Federation  of  Teachers,  afllliated  with  the 
American  Federation  of  Labor,  is  a  milltuit,  progressive  body 
to  which  friends  of  education  everywhere  owe  a  debt  of  grati- 
tude for  its  unceasing  efforts  on  behalf  of  education. 

This  great  organization  Is  today  cooperating  to  the  fullest 
extent  with  friends  of  education  in  Washington  who  are 
working  for  national  legislation  of  benefit  to  education  and 
the  schools. 


SATXNa 
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Education  Is  Indispensable  to  the  life  of  a  democracy. 
This  alone  makes  the  matter  a  **"**""i*  concern.  There  are 
many  reasons  why  the  National  Qovemment  must  accept  its 
responsiMUty  of  saving  the  schools  hi  this  crisis.  The  dan- 
cers of  an  eoonomlBBd  edacatkm  are  national,  The  mobilitj 
Qi  poptUation  makes  them  particularly  so.  Moreover,  it  has 
been  clearly  dononstrated  that  the  States  cannot  carry  the 
burdm  of  education.  The  estimates  of  funds  needed  fall 
far  short  of  funds  available  for  State  taxation.  SUte  tax 
law  limitations  hdp  to  make  it  Impowsihle  for  States  to  carry 
the  burdeiL  There  is  a  great  inequality  among  States  in 
their  ability  to  support  an  adequate  educational  system. 


ZMiMiuAunas  AMoira  stai 

Wealth  per  child  varied  from  $23,581.44  in  Nevada  to 
$3,008.37  In  Missis^pl.  Income  per  child  varied  from 
$2,063.61  In  the  District  of  Columbia  to  $622.25  in  Mississippi. 
(See  appendixes  O  and  P.)  Generally  speaking,  the  States 
which  are  least  able  to  support  their  own  school  systems 
have  the  greatest  percentage  of  children  to  the  total  popula- 
tion. School  expenditures  per  child  vary  from  $188.17  in 
the  District  of  Columbia  to  $33.43  in  South  Carolina.  (See 
appendix  Q.)  These  comparisons  are  for  the  year  1932; 
practically  the  same  variance  between  States  exists  todar. 

ICOKUTT   Of   KirULATIOH 

The  United  States  Census  Bureau  has  discovered  that  ant 
person  in  every  three  resides  in  a  diff  eroit  State  from  UM 
one  in  which  he  was  bom  and  probably  educated.  Oreat 
shifting  of  population  has  come  about  with  improvements  In 
methods  of  transportation.  One  study  ind1fat.es  that  In 
Dillon.  Mont^  4  out  of  every  5  children  enrolled  in  the  first 
seven  grades  had  moved  away  from  Dillon  within  20  yeara. 
Nearly  40  percent  of  these  children  were  known  to  be  liv- 
ing outside  of  Montana.  Another  sUidy  revealed  that  nearly 
two-thirds  of  the  iiarents  of  Memphis,  Tenn..  school  children 
were  bom  outside  of  the  State  of  Tennessee.  (W.  G.  Carr« 
Federal  Assistance  in  Equalizing  Educational  Opportunity, 
N.  E.  A.,  reprinted  from  the  19S4-S5  Debate  Handbook.) 

An  Indefinite  number  of  similar  stodies  lead  to  the  same 
conclusion — that  many  half-«dticated  ^lildren  from  SouCli 
Carolina,  %DaaiBBippi,  and  Alabama  wfll  have  become  citiaenf 
of  Minnesota  by  the  time  they  are  old  etwogh  to  vote.  Re- 
tarded education  in  some  States  Is  a  real  menace  to  alL 
This  has  come  about  with  the  advent  of  shrinking  apmett 
and  time. 


VrATBS  CAWWOT 
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Our  public-school  system  depends  for  its  support  on  local 
property  taxes.  This  source  at  funds  was  far  from  ade- 
quate before  the  panic  struck.  When  the  crash  came  it 
emphasized  the  Inability  of  the  States  to  finance  their 
schools  from  the  property  tax.  The  revenue  from  this  source 
decreased  for  several  reasons:  Delinquent  or  tmpaid  taxes, 
decrease  in  taxable  valuatim  resulting  in  lower  returns  from 
general  propeity  taxation,  drought  conditions.  State  and  local 
property  tax  limitation  laws,  reduced  valuations  due  to  ac- 
quisition of  pioperty  by  the  United  States  Qovemment.  limi- 
tations on  the  maximum  cmi'eut  or  bonded  Indebtedness. 
(See  appendix  R  sbowing  reasons  for  lad:  of  funds.) 

In  some  cases  the  United  States  Government  Is  directly 
resp<Hisible  for  reduced  property  valuations.  Pmpeity  valua- 
tions have  in  many  cases  been  reduced  by  acquisition  of 
vrapatj  by  the  United  States  Government.  This  occurs 
when  the  National  Government  becomes  the  owner  of  prop- 
erty formerly  subject  to  State  and  local  taxation. 


scHooi.  at 


Mooirrs 


Let  us  analyze  the  cause  at  itfirtnking  funds  fnmi  local 
property  tax.  (See  appendixes  R  and  S.)  The  independent 
and  city  school  districts  of  12  States  reported  a  total  of 
$4,330,998.73  current  Indebtedness  on  Sept«nber  1.  1933. 
One  s^ear  later,  on  September  1, 1934,  the  amount  of  current 
indebtedness  had  increased  to  $4,738394.77,  or  9.4  percent. 
Districts  in  Alabama  reported  a  63.9-peroent  increase  la 
current  Indebtedness;  Virginia  districts  reported  an  increase 
of  60.1  percent  from  September  1933  to  September  1934. 
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to  M  round  la  tbte  poup."    I  got  th«  dlstliict  tm  prowl  on  thMt 


and  It  follows  that  they  have  not  been  able  to  make  a  strong 


the  schools. 
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ptDm  data  furnished  bV-  independent  and  dty'jchooj 
tricts  of  12  States  repotlng  current  debts  and  estima* 
receipts  for  1934-35.  on  September  1,  1934.  the  OfBce  of 
eatlon  determined  that  the  cturent  debt  was  733  pe~  ' 
the  expected  revenue.   In  one  State— Tennessee— the 
debt  exceeded  expected  revenue.    In  these  12  States  the 
tricts  involved  not  only  had  no  funds  on  hand  to 
the  rest  of  the  school  year,  but  also  were  In  debt  for 
expenses  already  Incurred.    This  means  that  teachers 
be  paid  with  paper  having  dei^reciated  market  value. 

When  there  is  a  decrease  in  assessed  valuations 
which  local  school-tax  levies  are  made,  decreased  reveme 
results.  Decreases  ranged  from  1  to  13  percent  in  those 
school  districts  without  funds  to  pay  for  a  normal  scifcool 
term.  Faced  with  shrinking  revenues  from  the  local  pr  )p- 
erty  tax,  the  States  have  tried  to  meet  their  responsibilits  by 
creating  new  sources  of  revenue  for  the  schools  and  div(  rt- 
Ing  existing  taxes  into  school  qhapneLs.  Income  taxes,  s^  ties 
taxes,  and  taxes  on  stocks  and  ^nds  iiave  been  inaugura  ted 
by  many  States,  and  some  of  the  revenue  from  these  soui  ces 
has  been  turned  over  to  the  schools. 

■CHOOC.  rarAMcnro  nv  usmnaortA 

Mixmesota  has  a  permanent  school  fund  which  has  gn  wn 
from  $242,000  in  1862  to  over  $69.000X)00  hi  1933.  This  fi  ind 
accounted  for  more  than  one-fourth  of  all  State  revenues 
for  schools  In  1933.  Tlie  local  govenunents  bear  75.3  pert  ent 
of  the  school  burden  in  Mixmesota.  the  State  24.3  pero  nt, 
and  the  Federal  Oovemment  0.4  percent.  The  earmar  :ed 
taxes  in  Minnesota  are  different  frcnn  earmarked  sctool 
taxes  in  many  other  States.  Instead  of  a  sales  tax.  paid  by 
the  poor.  Minnesota  has  endeavored  to  place  the  b\}rden  on 
wealth.  The  earmarked  taxes  are  taxes  on  income;.  chEiin 
stores,  and  the  severance  of  iron  ore.  There  is  also  a  getu  ral 
property  tax  which  has  been  in  effect  since  1860.  (See  etp- 
pesdix  T  for  additional  information  on  Minnesota's  flnant  ing 
system,  and  the  systems  of  other  States.) 

In  spite  of  everything  the  States  have  tried  to  do  for 
education,  d^lcits  are  again  expected.  In  Ohio  there  are 
approximately  735.000  puidls  and  26.000  teachers  in  109  nty 
atibool  districts  that  had  to  close  short  of  a  normal  scliool 
tenn.  Many  States  not  shown  in  the  table  which  I  am 
placing  in  the  appendix  (appendix  U)  are  facing  similar 
emergencies  in  school  finance,  but  have  not  sent  q;K<  iflc 
reports  to  the  United  States  Office  of  Education. 

The  tax-limitation  laws  passed  during  the  last  3  y<ars 
make  it  more  dUBcult  than  ever  for  funds  to  be  raised  f i  om 
State  and  local  sources.  The  States  of  California.  Illinois. 
Indiana.  Iowa.  Kansas.  Michigan.  Mixmesota.  Nebraska.  I  ew 
Mexico.  North  Dakota.  Ohio.  Oklahoma.  Rhode  Island.  Wa  sh- 
Ington.  and  West  Virginia  have  tax-limitation  laws. 

The  revenue  estimated  for  1934-35  by  superlntendentj  in 
44  States  indicates  that  in  18  States  less  revenue  was  a^  Edl- 
able  for  the  1934-35  term  than  was  available  the  3rear  bef  )re. 
In  11  States  the  revenue  was  expected  to  be  the  same,  ani  I  in 
only  3  States  was  an  Increase  expected.  In  the  remahnin^  12 
States  a  comparison  was  not  made.  (See  Appendix  V 
actual  amounts.) 

•iwwraw  nmtcvu  or  vtnwtaata,  iBOC*noit  n  xatiomax. 

The  American  school  Is  a  national  institution.    Whet 
the   school   is   really   our   most   cherished    institutioni 
whether  that  ts  only  a  fair-weather  phrase  depoids 
what  action  the  National  Oovemment  takes  to  preserve 
institution  in  this  crisis  axMl  to  insure  its  continued  e: 
ence  and  expansion  in  the  future.    We  need  more  than 
emergency  measures.    The  States  were  unable  to  flni^ce 
their  educational  systems  even  before  the  crisis  came. 

A  number  of  permanent  Federal-aid  measures  have  deen 
Introduced  in  the  House  of  Representatives  during  this  i  es- 
slon.  the  first  session  of  the  Seventy-fourth  Congress.  '  lie 
Lundeen  bill  (H.  R.  6360)  for  FMeral  aid  to  educatianlon 
the  basis  of  $25  per  pupU  is  a  permanent  measure. 


LUWUMli   maAL  AID  TO  WBOCJUnCm  MILL,  H.'S.  csco 

A  MU  to  prorUle  tor  tbe  operation  ukd  mtilnteiuuioe  of  Mlequato 
puMlc-Bchool  facilities  throughoxi^  the  country 

Be  it  enacted,  etc..  That  for  the  purpose  of  aiding  In  the  opera- 
tion and  tnalntenance  of  adequate  public-school  facilities  In  each 
State,  there  is  hereby  authorised  to  be  appropriated  for  each  fiscal 
year,  commencing  with  the  fiscal  year  ending  J\ine  30.  1936.  such 
Biun  as  la  necessary  to  carry  out  the  proTlalons  of  this  act.  The 
sums  made  available  under  this  section  shall  be  used  for  making 
annual  payments  as  hereinafter  provided  to  public  elementary  and 
high  schools  In  each  State.  In  accordance  with  the  attendance  at 
such  schools.  Such  payments  shall  be  used  by  the  schools  only 
to  pay  expenses  of  operation  and  maintenance.  Including  the  pay- 
ment of  salaries  of  teachers  and  employees. 

Sac.  2.  The  payment  to  each  such  school  shall  be  computed  as 
follows: 

(a)  If  the  aggregate  number  of  days  of  attendance  for  an  pupUa 
enrolled  In  such  school  during  the  school  year  next  preceding  the 
year  for  which  payment  is  to  be  made  Is  tbe  equivalent  of  160  or 
more  days  of  attendance  for  each  enrolled  pupil,  then  the  payment 
shall  be  a  sum  equal  to  $25  for  each  enix^ed  pupil;  or 

(b)  If  the  aggregate  number  of  days  of  attendance  for  all  pupUs 
enrolled  In  such  school  Is  less  than  the  equivalent  of  160  days  of 
attendance  for  each  enrolled  pupil,  the  paysoent  shall  be  an 
amount  for  each  enrolled  pupil  bearing  the  same  proportion  to 
$25  as  the  actual  aggregate  niunber  of  days  of  attendance  during 
the  school  year  for  such  school  bears  to  the  aggregate  number  of 
days  of  attendance  computed  on  an  assumed  basis  of  160  days  of 
attendance  for  each  enroUed  pupil  dvirlng  the  school  year. 

Sbc.  3.  The  Secretary  of  the  Treasury  shall  make  payments 
under  this  act  at  the  times  and  In  the  amoimts  certified  to  him 
by  the  Commissioner  of  Education  in  the  Department  of  the 
Interior.  The  Commissioner  shall  compute  the  amoimts  of  such 
payments  on  the  basis  of  reports  on  attendance  from  the  State 
boards  of  education  and  the  schools  entitled  to  benefits  under  this 
act.  The  computation  made  by  such  Commissioner  shall  be  final 
and  not  subject  to  review  by  any  other  officer  or  agency  of  any 
SUte  or  of  the  United  SUtes. 

Sac.  4.  The  Commissioner  of  Education  is  authorised  and  di- 
rected, subject  to  the  approval  of  the  Secretary  of  the  Interior,  to 
prescribe  rules  and  regulations  necessary  and  proper  to  carry  out 
the  provisions  of  this  act.  Nothing  in  this  act  shall  be  construed 
to  authorise  any  agency  of  the  Federal  Government  to  participate 
in  the  selection  of  teachers  or  other  employees  of  the  schools,  the 
making  of  currlculiuns,  the  publishing  of  texts,  or  In  any  way 
interfere  with  the  administration  of  school  affairs. 

cyrBia  edxtcationai.  wxAstrsas  Bsrots  sxvmTi-roorrH  concsxss 

There  are  many  other  educational  measures  before  the 

Seventy-fourth  Congress.    I  do  not  claim  that  my  list  is 

cnnplete,  and  information  regarding  other  measures  will  be 

welcome. 

TRs  Las  Bnxa 

Representative  Lks.  of  Oklahoma,  introduced  a  bill — H.  R. 
5923.  referred  to  the  C^ommittee  on  Education— calling  for 
the  use  of  $30,000,000  from  any  funds  made  available  for 
Federal  emergency  relief  purposes,  to  be  used  for  keeping 
schools  open  for  the  remainder  of  this  year.  This  bill  would 
merely  continue  the  restricted  school-relief  program  which 
the  Relief  Administration  has  been  carrying  on  this  year  in 
certain  States.  The  sponsor  of  this  bill  realizes  that  $30.- 
000.000  is  inadequate  for  meeting  school  needs  for  the  re- 
mainder of  the  year,  but  he  feels  that  there  can  be  little 
Justification  for  failure  to  make  available  this  modest  sum 
for  school-relief  purposes. 

Representative  Lcs  has  introduced  also  a  bill — H.  R.  5719. 
referred  to  the  Committee  cm  Education — which  would  make 
available  $100,000,000  annually  for  the  purpose  of  equalizing 
educational  opportunities  in  the  several  States.  Under  this 
bill  the  United  States  Commissioner  of  Education  is  author- 
ized to  apportion  this  sum  to  the  several  States  and  Terri- 
tories on  the  basis  of  their  ability  to  support  education  and 
their  educational  needs.    The  bill  provides  that — 

In  determining  ability  to  support  education  and  educational 
needs,  said  Commlaaloner  shall  take  Into  account  the  financial 
ability,  ratio  of  children  to  adults,  sparslty  of  population,  and 
other  appropriate  standards  for  measuring  ability  to  support  edu- 
cation and  educational  needs  of  the  several  States  and  Territories. 

TBS  roao  BXLL 

Representative  Foao,  of  Mississippi,  introduced  a  bill — 
H.  R.  6370,  referred  to  the  Committee  on  Education — for  the 
purpose  of  establishing  "a  permanent  policy  of  financial 
cooperation  by  the  Federal  Government  with  the  several 
States  and  Territories  in  promotion  of  the  benefits  of  public 
education,  and  for  other  purposes."  Under  this  bill  the 
United  States  Commtasioner  of  Education  would  distribute 


$2  per  armum  for  each  person  6  to  17  years  of  age,  inclusive, 
as  shown  by  the  most  recent  Federal  census,  and  would  am;>ly 
the  remainder  ctf  the  aiHHt>priation  of  $100,000,000  to  equaliz- 
ing educational  oiK>ortunities  after  taking  into  consideration 
the  following  factors:  (1)  The  educational  needs  of  the  re- 
spective States  as  shown  by  sparslty  of  population,  and  by 
the  application  of  appropriate  standards  for  the  mainte- 
nance and  further  improvement  of  the  sjrstems  of  public 
education  in  the  respective  States,  and  (2)  the  economic  abil- 
ity of  the  respective  States  as  indicated  by  the  ratio  of  adults 
to  children  and  by  appropriate  measures  of  the  financial 
resources  of  the  respective  States. 


Representative  Dozrr.  of  Mississippi,  introduced  a  bUI — 
H.  R.  5697,  referred  to  the  Committee  on  Agriculture — ^which 
provides  that  the  Emergency  Farm  ItCortgage  Act  of  1933  be 
amended  so  that  the  Reconstruction  Finance  Corporation 
may  make  loans  to  school  districts  in  an  aggregate  amount 
not  to  exceed  $100,000,000.  These  loans  would  be  made  for 
the  purpose  of  refinancing  outstanding  indebtedness. 

THS  BXnorBAM   BIXX 

Representative  Foro,  of  Mississippi,  and  Representative 
BxTRNHAM,  of  California,  have  introduced  biSs  — ^H.  R.  6227 
and  H.  R.  5694.  referred  to  the  Committee  on  Banking  and 
CurreiX7 — ^whlch  provide  for  the  refinancing  of  indebtedness 
of  taxing  units,  includixig  school  districts,  through  the  use  of 
funds  of  the  R.  F.  C. 

THa  WAI.SH  MXU. 

Senator  Walsh,  of  Massachusetts,  introduced  a  bill  (S.  1834, 
referred  to  the  Senate  Committee  on  Banking  and  Currency) 
imder  which  the  R.  F.  C.  would  be  authorised  to  make  loans 
to  publicly  and  privately  controlled  colleges,  universities,  and 
other  institutions  of  higher  learning.  This  bill  Is  substan- 
tially the  same  as  the  Ouyer  bill  (H.  R.  4990). 

TUB  SAOTHOW  SZXX 

School-building  construction:  Representative  SAUTHorr,  of 
Wisconsin,  introduced  a  blB — ^H.  R.  6201,  referred  to  the  Com- 
mittee on  Education — which  would  authorize  appropriations 
for  "(1)  the  sum  of  $400,000,000  for  allotment  and  expendi- 
ture under  the  direction  of  the  Federal  Emergency  Adminis- 
trator of  Public  Works  in  the  construction,  estaUishment, 
and  furnishing  of  public-school  buildings,  and  the  procure- 
ment of  supplies  for  public  schools,  in  cases  where  the  eco- 
nomic onergency  has  made  it  impossible  to  provide  adequate 
school-building  facilities,  and  (2)  the  sum  of  $100,000,000 
for  allotment  and  expenditure  under  the  directicm  of  the 
Federal  Emergency  Relief  Administrator  for  the  payment  of 
arrears  of  puUic-echooI  teachers'  salaries  in  cases  where 
such  arrears  have  arisen  before  the  passage  of  this  act.  and 
where  the  economic  emergency  has  brought  about  flnanrial 
inability  to  pay  such  salaries  in  fulL" 

THa  BAHKHBAO  BOX 

Senator  Bahkhkad.  of  Alabama,  has  introduced  a  biU — 8. 
2022,  referred  to  the  Senate  CkMnmittee  on  Agriculture  and 
Forestry — ^which  provides  for  tbe  further  development  of  co- 
operative agricultural  extension  worit  and  the  more  complete 
endowment  and  support  of  land-grant  colleges.  The  same 
bill  has  been  introduced  in  the  House  by  Representative 
JoHES.  of  Texas — ^H.  R.  6123,  referred  to  the  Committee  on 
Agriculture. 

TBS  TSSST-aOBIWaOK  BOX 

Senator  Robiksoh  and  Representative  TkUT  sponsored  a 
measure — 8.  3223 — to  permit  the  R.  F.  C.  to  loan  $10,000,000 
to  school  districts. 


Representative  "KjanKwrr,  of  New  Jersey,  introduced  a  bill — 
H.  R.  6094,  referred  to  the  Committee  on  Education — which 
is  designed  to  establish  an  Aviation  Bureau  in  the  ofllce  of 
the  Commissioner  of  Education  in  the  Department  of  the 
Interior. 

Representative  Foto.  o(f  California,  introduced  a  biU — ^EL  R. 
5359,  referred  to  the  Committee  on  Education — which  is  de- 
signed to  establish  a  national  academy  for  training  in  puMlc 
service. 


Repreeentative  tUaaaom  of  Kentodcy  has  hitroduoed  a 
bill — H.  R.  6959 —  for  Federal  aid  to  schools  by  calling  for  an 
aUotment  of  $200,000,000  out  of  the  $4,480,000,000  pubUc 
works  and  relief  appropriation  already  passed. 

Representative  Dxxk.  of  Georgia,  has  introduced  a  blQ — 
H.  R.  6955— to  provide  for  cof^ieration  of  the  Federal  Gov- 
ernment with  States  and  the  District  of  Columbia  by  an 
aUotment  of  $25,000j000  out  of  F.  B.  R.  A.  funds  for  educa- 
tl(mal  purposes. 

AMBBIOaX   SCHOOU   WIBBW    tOt  THAM  VOBBBtlf 

The  United  States  Oflkx  of  BducatioQ.  Bulletin  No.  14. 
1933.  indicates  that  schools  in  foreign  countries  have  not 
suffered  as  American  schools  have  in  the  depression.  In 
many  countries  the  status  of  education  has  been  advanced: 
this  was  the  tendency  in  the  United  States  in  former  de- 
pressions, but  not  in  the  present  crisis. 

Mexico  reports  renewed  activity  and  plans  for  more  rapid 
devdopment.  Thousands  of  new  Mexican  rural  schoote  have 
been  established  in  the  last  10  years. 

In  Australia  there  has  been  no  curtailment  in  the  stand- 
ards of  instruction. 

In  England  and  Wales  adult  education  continued  to  ex- 
pand; more  beautiful  and  better  school  buildings  were 
erected. 

In  the  Irish  Free  State  the  situation  continued  to  improve. 

In  New  Zealand  no  public  and  only  a  few  private  schools 
closed. 

B.  O.  Malho-be.  director  d  education  in  South  Africa, 
states: 

Though  we  have  in  South  Africa  been  hit  by  the  depression 
Just  as  much  as  the  United  States,  we  have  to  a  targe  extent 
spared  our  educational  system  the  shock  of  the  blow. 

Belgium,  Bulgaria.  Albania.  Denmark.  France.  Greece. 
Italy,  Latvia,  Luxemburg,  and  Switserland  are  auMMig  the 
European  countries  which  have  maintained  their  school  sys- 
tems in  spite  of  depression  ami  panic 

TKB  SACS  Bgfwaaii  cnnuzAXiDir  ajtd  catastbophb 

No  one  can  set  the  boundaries  to  the  future  of  education  in 
America.  The  future  of  America  will  be  largely  determined 
by  the  progress  of  education.  When  a  long  perspective  is 
considered,  there  is  no  more  important  function  of  the  Na- 
tional Government  than  to  provide  education,  "nie  very  life 
of  donocracy  depends  upon  it.  What  use  is  to  be  made  of 
ever-lengthening  leisure  hours  will  be  determined  by  it. 
There  is  no  such  thing  as  overprodueiloa  in  these  nonmate- 
rial  things  of  life  which  education  produces.  Tlie  field  of 
art,  science,  and  music  has  no  bounds.  It  is  the  field  of 
the  future.  We  can  make  it  po^rible  for  tbe  masses  of  our 
people  to  benefit  from  tlw  discovery  that  "  education  is  life." 
Our  culture  will  rest  on  the  sturdy  shoulders  of  modem 
mechanical  inventicm  as  Greek  culture  rested  upon  the  backs 
of  human  daves. 

This  is  the  future  which  lies  before  us  if  we  will  modernise 
and  expand  our  systems  of  education,  both  for  children  and 
for  adults.  The  i^pms^  of  education  must  be  dethroned. 
Retrenchment  must  be  halted.  Tbe  race  between  civilization 
and  catastinphe  must  be  won.  To  entrenched  wealth  and 
the  selfish  Moxkey  Trust  we  say  you  shall  not  crucify  tiie 
youth  of  America  upon  your  cross  of  greed  and  gold.  We 
defy  them  and  we  will  win.    [Applause.] 

Mr.  O'CONNOR.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  LUNDEEN.    I  yield. 

Mr.  OXX>NNOR.  Is  the  gentleman  aware  of  the  fact  we 
have  reported  a  rule  authorizing  the  R.  F.  C.  to  lend  to 
school  districts,  which  is  pending  and  is  expected  to  be 
called  up  in  a  few  days? 

Mr.  LUNDEEN.  I  may  say  to  the  gentleman  that  tbe  ad- 
ministration has  done  considerable  work  along  this  line,  and 
I  am  only  urging  further  actioxL 

Mr.  CHRISnANSON.    Mr.  Speaker,  will  the  gentleman 

yield? 

Mr.  LUNDEEN.    Yes;  certainly. 

Mr.  CHRIBTIANSON.  Have  the  administration  forces  In 
the  House  given  the  gentleman  a  hearing  on  tbe  bill  he 
lutioduced  in  tbe  first  part  of  tbe  seasioD? 
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Mr.  LUNDEEW.  There  has  been  some  consideration,  l)tf  I 
have  not  succeeded  in  getting  my  bill  to  the  floor. 

Mr.  CHRISTIAN80N.  Has  the  gentleman  had  a  hear^ 
before  the  Committee  on  Education? 

Mr.  LUNDEEN.    No. 

Mr.  CHRISTIANSON.    Does  not  the  gentleman  think  tl  at 
is  the  first  step  that  will  have  to  be  taken  before  any    e 
medial  legislation  can  be  considered  and  adopted  by  9he 
House? 

Mr.  LUNDEEN.  I  think  there  should  be  a  full  hearing  on 
these  educational  bills.  Something  has  been  done,  but  m^re 
should  be  done. 

(Here  the  gavel  fell.] 

Mr.  LUNDEEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  and  to  include  therein  certain  infor- 
mation, statistics,  and  data  supporting  the  statements  I  h^ve 
made. 

The  SPEAKER.    Is  there  objection  to  the  request  of 
gentleman  from  Minnesota? 

There  was  no  objection. 

AFramixx  A 
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salary  ol 

taachien, 

priocipals, 

and  supor- 

Tiaon 


(3) 


$1,377 
1.320 
1.364 
1.393 
1.430 
1.440 
1.417 
1.316 
1.223 
J,  336 


Indaif 

avera  « 
salary 
taacbe  s. 

prhicipds. 

and  $u|  er- 
Tisor  I 

(1930- foO) 

(3) 


Soorres  o(  data:  9«e  Ubl«  I.  Th«  Rj^ire  on  !<atarim  for  1934.  however,  was  not 
bKliided  in  the  catimates  from  State  depnrtmeatfl  of  education.  It  was  Interpol  ued 
batween  1933  and  1935  in  accordance  with  ihe  tread  in  total  expenditures  per  tM<  her. 
SoKttcs:  MaKv  trends  in  Public  Education.  Joint  Commission  on  the  Emercen<  y  in 
EdneatioB.  Natkuial  Edooatkn  Aasociatioo,  and  Departmant  of  Superintend^Doa. 
October  1934 

Average  salMrie*  of  teachers  in  rural  school  districts  in  1933-34  knd 
1934-35  for  25  States  and  in  independent  and  city  school  distr  cts 
in  1934-35  for  IS  States 


m 


I 

lit' 


Atebaim. 
Arlsonaw.. 


Colorado. 


Monthly  salary  pw  taarhar  ia— 


Rural  sebool  districts 


n8>-34 


Elsinea- 
(3) 


$n.oo 
13a  00 

64.00 
80  00 


Seoond- 
(3) 


$91.00 

153.00 

64.00 

96l00 


19M-«S 


Elenseih 
tary 


$7000 
ll&OO 

oaoo 

8L00 


Saeond- 
(S) 


$9100 

163.00 

75^00 

93L60 


IlKl»- 

pendint 
andilty 

sdMol 
distr  cts 

1934  35 

(6 


JTuMftcr  of  schols  to  8  States  wUk  me  fands  for  19it-iS,  namher 

for  8  MOW 


(0 


Cotoado. 
North  Dakota. 
Sooth  Dakota.. 
Tl 


Total.. 


Numbv  of  lehooii 


CO 


149 
3 

MO 

110 
1 
1 

38 
1 


4S3 


Sooood- 

•ry 


in 
1 

31 

30 


1 


164 


Toty 


m 

4 

181 

no 
1 

3 


•17 


Number 
ofdis- 
tileU 


1« 

4 
163 

no 
1 

3 

3$ 
1 


«7 


Sonreo:  U.  S.  Ofico  of  KdooMioa.  Circular  No.  U8.  Marah  tSU. 
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93 

96 

98 

100 

101 

100 

•3 

86 
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Average  salaries  of  teachers  in  rural  sctiool  districts  in  1933-34  and 
1934-35  for  25  States  and  in  independent  artd  city  school  districts 
in  1934-35  for  15  States— Continued 


Monthly  salary  p«r  teacher  in- 

Rural  school  districts 

Inde- 

MM 

1933-34 

1034-3S 

pendent 
and  city 

scbcol 
districts 

1934-35 

(6) 

0) 

Elemen- 
tary 

(2) 

Second- 
ary 

(3) 

Elemen-. 
tary 

(4) 

Second- 
ary 

(5) 

Florida 

Idaho    

$63.00 
75.00 
65.00 
7Sl00 
65l00 
4L00 
63.00 
75.00 
56.00 

106.00 
72.00 
80  00 
6150 
60.00 
79.00 

$95.00 
100.00 

$68.00 
75.00 
65.00 
75.00 
65.00 
49.00 
58.00 
75.00 
55.00 

106.00 
84.00 
80.00 
62.50 
62.50 
82.00 
« 139. 40 
64.00 
90  00 

103.50 
94.00 
61.00 

$ioaoo 
loaoo 

$111.10 
140.  7« 

1  mii<iiAn& 

109.00 

109.00 

100.00 

62.00 

80.00 

iiaoo 

87.00 
138.00 
121.50 
106.00 

loaoo 

98.00 
06.00 

Minnesota*                      - 

170  59 

M  ississippi .... 

Nebraslta 

New  Mexico 

64.00 
01.00 

iiaoo 

99.00 
125.00 

iiaoo 

106.00 

loaoo 

98.00 
84.00 

05.67 
121.89 

North  DakoU 

Ohio ' 

129.74 

Olclahoma... 

Orejfon 

South  DakoU 

Tennessee 

Texas    

75.06 

in.  18 
217.93 
117.60 

Utah 

Virginia 

Washington 

Wffit  Virginia 

61.50 
83.00 
88.79 
9a  00 
6Z00 

82.00 
111.00 
115.06 
122.00 

84.00 

9000 
107.00 
134.24 
125.00 

83.00 

115.63 

Wyomint  ....« -  - 

303.94 

'  Estimated. 

«ln  Ohio  there  are  approximately  735.000  pupils  and  36,000  teachers  In  109  city  school 
districts  that  will  have  to  close  short  of  a  normal  school  term  according  to  their  flnan- 
cial  status  as  of  Oct.  28,  1934  In  these  districts  the  current  deficits  amounted  to 
more  than  $27,000,000.  At  the  time  of  the  publication  of  this  report  it  appears  that  a 
recent  session  of  the  Ohio  Legislature  has  done  much  to  reliave  the  flnancial  distrasj 
of  the  schools. 

*  Elementary  and  secondary  combined. 

Source:  U.  S.  Office  of  Education.  Circular  No.  138.  March  1935. 

Appcnsiz  B 

SOiools  which  toould  be  forced  to  close  if  teachers'  salaries  were 
required  to  be  paid  in  cash 

Arizona  (dlstricto) 1>* 

Arkansas 160 

Georgia  (operating  solely  on  prospect  of  Federal  aid) 3.000 

Idaho  (registered  warrant  basis;  "without  cash") 210 

lUinois    (in  critical    need) 17 

Iowa  (one  school  of  16  teachers  and  many  rural  districts). 

Kansas 500 

Maine - 1. 200 

Minnesota  (mtist  close,  or  In  great  need) 105 

Mississippi  (on  Mar.  25;  "80  percent  of  all  schools") 4.800 

Mlssotirl    (Mar.  25) 1.100 

Montana  (Mar.  25) 660 

Nevada    (Mar.  26) 33 

New  Mexico W6 

Oklahoma 600 

Oregon  (districts.  Mar.  25) 104 

Tennessee  (42  cities  and  65  cotintles). 

Texas 1. 000 

Washington 46 

Wisconsin  (tllstrlcts) 800 

Wyoming 60 

Total,  counting  only  1  school  per  district  and  not 

Including  Iowa  and  Tennessee 14,465 

Source:  National  Bdticatlon  Association.  Apr.  30.  1936. 


A»p«!n)ri   C 
>f  pwfUs,  number  of  teaekers,  and  the  amount  of  funds  required  for  salaries 
hs  to  MIC*  aehoolt 


Number  of  pmiQi 


liry 
1) 


17,6M 
36 
1.601 
&000 
633 
27 
008 
• 


Seoond- 
•rj 

CO 


11.073 

6 

888 

360 


11,706 


Total 
(S) 


4a  658 

31 

1.989 

6^360 

633 

36 


67.000 


Number  of  teachers 


Klemoo- 
tary 

cn 


1.386 


Second- 
sry 


8B3 

413 

3 

1 

141 

31 

300 

3S 

14 

3 

1 

31 

1 

400 


Total 
(ID 


1.306 

4 

163 

236 

14 

$ 

31 

1 


1.746 


Funds  required 


KlemoD- 
tary 

(13) 


$471,504 

1.044 

63;  491 

loaooo 

a089 

1.318 

16.810 

730 


6ea778 


Seoood- 
•ry 

(U) 


$347,300 

740 

14.658 

3a  000 


706 


383^304 


Total 
(14) 


$718,704 

%684 

77,149 

13a  000 

aooo 

lOM 

16.810 

730 


044^140 


1935 


Curtailed  ooiioot  terms,  nstmber  of  •eftoob,  and 

affected  in  rural  cress  in  K  States,  1994—35 


TONGRESSIONAL  KECORD— HOUSE 


of  pupOs 


1270S 


Nambar  of  schooto 

Nan- 
tao-ef 

dis- 
tricts 

(9 

Number  of  pupils 

Ststs 
0) 

Ele- 
m«n- 
«ary 

8ee- 
ondary 

(3) 

Total 
(4) 

Elemen- 
tary 

(0 

Bec- 
ondarr 

(7) 

Total 
(I) 

Alabama 

Arizona......^ 

Arkaaaaa....    

Colorado 

Florida 

Idaho 

6^070 

83 

641 

348 

916 

I3S 

03 

334 

187 

4,998 

132 

860 

1.774 

1.778 

^296 

lis 

•00 
X33D 
1.660 

xm 

383 

86 

1,890 

38 
384 

a 

204 

10 

34' 

10 
727 

19 

80 

325 

1,773 

379 

30 

300 

313 

1,018 

3 

109 

76 

9 

6,600 

111 

836 

311 

1,120 

135 

63 

388 

167 

6,730 

151 

930 

1.999 

3,546 

2,675 

142 

800 

2,543 

%687 

"xm 

40 

3.149 

457 

96 

6,038 

100 

541 

397 

960 

135 

63 

334 

167 

5,019 

137 

880 

1,783 

1,773 

2,296 

125 

700 

21440 

1.730 

30 

3,412 

37 

3,149 

437 

S7 

38.Mg2 

26,447 

121.049 

8,625 

98,618 

3,000 

t«l 

31.880 

6,934 

327,645 

3^291 

laooo 

37.939 

27a  640 

195,822 

4.700 

1^600 

131.849 

83.311 

29,036 

193,785 

1.930 

133,997 

17,650 

788 

9a  334 
5,406 

8a  606 
^847 

37,941 
780 

"iw" 

713 
38,483 

616 

1.600 

ia615 

106,755 

23,100 

11060 

1.000 

2a  061 

36.207 

2a  176 

32,340 

87 

36,690 

9,600 

78 

476^606 
31.883 

171,654 

11,472 

13a560 

3,780 

Iowa 

T/oniirtaBa           .... 

081 
18,8*4 

MiBaesota. 

Mississippi 

0,636 
18^137 

Nebraska. 

31907 

New  Medoo 

North  Dakota 

Ohio 

Oklahoma. 

11.800 

48^554 

443,396 

218.922 

South  Dakota. 
Tsnneane.....— — ~. 

Texas 

Utah 

Virginia 

Washington 

6,730 

6,000 

152, 510 

109.618 

49,301 

236,125 

2,036 

West  Virginia 

Wiamosia 

189,947 
27,260 

Wyoming ........ 

883 

Total « 

20,801 

7,711 

37, 6n 

aa407 

X  12^468 

86^713 

2,685,180 

>  There  are  other  Statee  in  which  there  is  an  enoereency  in  school  finance,  butspeoiSc 
reports  for  districts  have  not  been  made  to  the  Offioe  of  Education. 
Sonne:  U.  &  Office  of  EduoaUon  Ciroular  13$,  March  103ft. 

Afpotdix  S 

Number  of  school  districts  with  curtailed  schools  in  rural  and  urban 
territory  in  1934-35  and  number  of  pupils  affected  in  25  States 
(total  of  tables  2  and  3) 


■\ 

Number 

of 
districts 

(2) 

Number  of  pupOs  affected 

'                  Kate 
0) 

Elemen- 
tary 

m 

Seocodary 
(4) 

Total 
(A 

Alabama ..         

Arizona 

Arkansas 

Colorado- 

Florida .    . 

Idaho 

Iowa      , 

6,060 

188 

Stl 

275 

906 

146 

03 

334 

180 

6,134 

183 

880 

1,815 

1,773 

^633 

125 

900 

3,475 

4131 

30 

101 

414.127 

38.146 

131,049 

13.641 

118,084 

6,307 

681 

21.560 

9.944 

431.777 

1A793 

laooo 

67,216 

276^640 

383,863 

iTOO 

88,000 

147,829 

323.937 

3^036 

106,879 

1,930 

134997 

17,660 

3,979 

106,018 
6.908 

9a  606 
5,360 

46,197 
43t» 

619,148 
K064 

171,664 
19,010 

164.231 

7.002 

681 

Louisiana 

Minnesota _ 

Mississippi 

Nebraska 

New  Mexico -       

North  Dakota 

4.184 

3.630 

6a  908 

4v083 

1.500 

19,666 

166,766 

66,937 

3,060 

39,600 

34.068 

70,047 

34176 

33, '634 

«7 

36,650 

9.600 

1.791 

25,844 
13,574 
484686 
16,836 
11.500 
76,882 

Ohio' 

Oklahoma.. , ..................... 

443.395 

344809 

Or^on 

South  Dakota 

4780 
84800 

Tennessee —    —    — 

Texas 

Utah 

Virginia , 

171,897 

304684 

40.301 

229,413 

Washington . 

West  Virginia. 

Wisconsin 

Wyoming .-    

4036 

184647 

X7,2S0 

4770 

Total'.. 

31,673 

3,633,633 

749,197 

4174  «0 

>  In  Ohio  there  are  approximately  714000  popile  and  38.000  tcachen  in  109  dtr 
school  dtetrieta  that  will  have  to  close  short  of  a  normal  school  term  aooording  to  tbw 
flnaneial  status  as  of  Oct.  28, 1934.  In  these  districts  the  onmnt  defkdts  amounted  to 
more  than  $27,000,000.  At  the  time  of  the  publication  of  this  report  it  appears  that  a 
noeat  aassion  of  the  Ohio  Legislature  has  aoae  much  to  raUeye  the  financial  distress 
«f  the  aehooia. 

*  Then  are  other  Statee  in  which  then  is  an  emarpney  ia  achod  flnanoe  but  ipeeiao^ 
reports  for  districts  have  not  been  made  to  the  Oflue  of  Ednoatton. 

ifiounK  U.  S.  Oinse  of  Kducation,  Circular  No.  138.  Mareh  1014 


PvyOo  enrolled  per 


,l»H-U 


Tssrs  ending  Jtute  30— 
0) 

Total  an- 
roUmaat 

(9 

Nnmber 
of  teach- 
ers, prin- 
cipals, 
andso- 

0(0 

PopOs 

enrobed 

P« 

(0 

tmimat 

nniwher 

tsss 

p« 

teacher 
1900-100 

1036 

1927 _.      .. 

K741,488 
K0048B3 
34174106 
844«,86« 

3400.016 
14011,608 
34374441 

Ml  104  000 

«.n40oo 

Ml  004  000 

nuon 

044  OM 

864, 3M> 
087,397 

004408 
004  Ott 

804080 
864000 
M4000 

moi 

Ml  47 

m.u 

■lM 
■LM 
$401 
14  07 
11.41 
MLM 

IM 

lis 

1928 

1029 _    _ 

in 

Ml 

loao 

1931 

1083 _ 

1033 

1034 _ 

1086 

MO 
MO 
Ml 
Ml 
101 
IM 

Sources  of  data:  The  ntmibcr  of  tsaChw,  prtndpak,  sad  ■uiwilws  far  tM4  Is 
csleolated  as  follows:  The  U.  8.  Office  of  Bdoeatkn  aittmstert  that  the  nambar  of 
oUy  adMMl  tcachen  had  dearaMcd  IMOO  batwaan  tno  and  18M.  4— imint  that 
practically  no  decrease  could  occur  in  taartian  ia  1-  er  >«oom  aohools  aad  that  tbs 
remaining  rural  tcachen  decreased  in  the  aaiaa  proportion  as  atty  aehool  taaehsn, 
it  is  estimated  that  then  won  14400  lewcr  raral  school  taseben  In  1104  than  in  IOMl 
The  total  number  of  tcaoban  lar  1904.  than,  anonats  to  M,400  laas  thaa  the  1900  total. 
W  860,000. 

Taken  from:  Mator  Trends  In  PnbUe  Kducation,  Joint  Coramisaion  on  the 
BBMBteaey  ia  Bdncatlon,  National  Kducation  Amodatloo.  sad  Dcpartaiant  of 
SuperiateodcDoe,  October  1934. 

AppBmnxO 

Jifmuber  of  eemdemned  buildings  stUl  in  use  in  It  States  and  lit 

etties 


Ansa  npceaentad 


0) 


18  States* 

94  cities  in  other  Statea. 
40GitiaB  over  lOaOOO. ... 
114  oitias  30.000-100,000- 
USdtlea. 


Total  number  raportcd  (c 
eluding  dupUcatas) 


Buildings  kieatod  la 
I  represented 


Niunbar 


0) 


104  sn 

4.313 
4.487 
1^210 
4097 


FWUtUt  of 

allbufld- 
iags  in  com- 
parable 


O) 


440 
M.0 
83.1 

609 

n.1 


Ooodomncd  buildings 


Niunbar 


(4) 


4048 
70 

•77 
107 


4131 


Parosnt 


9) 


40 

LI 

.4 

41 

L4 


>  Since,  according  to  Statisttcs  of  State  School  Systcnu,  1031-43  (U.  S.  Dept.  of  Uis 
Interior,  Offioe  of  Education.  Biennial  Surrey  of  Edncatioa  tai  the  United  Statas: 
1930-33.  Bulletin.  1933,  as.  4  ch.  I;  etnuos  p^as.  p.  m,  than  an  M49U  aehool 
biilMingatacanttoantalUnltsdSta>aa,tfael08H13boOdl^slnthsl«8Utearepcttli^ 
ooostitute  40.9  percent  of  the  total  munber.  Similarly,  then  an  13370  balhUags  In 
aO  cities  in  the  population  graupa  esvend  by  this  inquiry:  8434  in  dtlaa  over  104000 
in  populatim  and  4.346  in  ettias  lO^OOO  U 104000  hi  popnlaUan  aa  raportcd  in '- Statis- 
tics of  City  School  SyatsDM  for  the  year  Iflll-C  (U.  8.  Dept.  of  the  Interior,  Office 
of  Education,  Biennial  Surrey  of  Edtication  in  the  United  States:  1930-32.  Bulletin. 
1013,  no.  4  ch.  II;  advance  pages,  p.  25).  Baaed  on  tbaae  totals,  the  reports  from  04 
cMtas  rapraaant  M  panant  el  aD  bnikliafi  ia  comparable  dtias;  those  tor  40  oitioa, 
lUeMaa.  and  Ml dtica repreaant  61  J,  lOJ.  sad  82.8  percent,  ra^eetivety. 

*  The  States  xopraaautad  an  roiorido,  Ooaaactiont,  Dalawara.  District  of  Colum- 
bia. Florida.  Indiana,  Keatu^y,  Maryland,  Michigan,  Miaaoori.  NabrMka,  New 
York.  North  CanAina.  Ohio,  FsBnaylvama,  South  Carolina.  South  Dakota,  and 
WHsaoBaln.  It  abonld  be  noted  that  OaUfanla.  when  lane  anmben  of  aehool  build- 
ings have  faaen  oondemnod  recently  baeaun  of  aarthqusks  haiardfc  la  not  among  the 
Statea  rvwrtlng. 

« Tbaae  flQuresawexdododlhmi  the  total  (4131)  becanae  some  oftfcadtiea  may  have 
been  covarad  by  the  State  reports. 

Source:  The  Nation's  Sebool  BnOdtav  Naada,  National  Kdocation  4aaortattoiw 
Jtmasrj  lOM. 
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AwBtm  H 


Number  of  efcfldrew  mttendtng  $eho6l  in  ImUdtng*  condemned 
ummfe  or  unaanitvy  in  17  State*  and  163  dtiet 


u 


(9 


17  States' 

96  dtlH  io  otbar  States 

48  «ltlaB  orer  I0O.O0O 

114  dttaa.  80,000-100,000 

M3  dtlaa — 


Total  nomber  reported  (ex- 
etodlnc  duplicatee) 


Papfls  in  the  areas 
repreeented 


Number 
(2) 


1X2S&048 
X520;035 
3.070^031 
1.116.701 
i  106, 823 


Percent  of 

all  pupils 
in  compa- 
rable areas* 


/1 6 

'AS 
Nil 

fias 

40.4 


Pupib  attending  sch  )ol 
in  condemned  buildii  iKS 


Nombsr 
(4) 


045,034 
4X577 

*  10, 053 

•  36.834 
•47,776 


087,611 


Peroen 


L3 

L7 

4 

L3 

LI 


'  Computed  from  totaU  appearing  in:  U.  S.  Department  of  the  Interior,  Offloi  of 
Cdooation.  Biennial  Survey  of  Education:  1930-33.  Bulletin,  1933.  no.  X  Wa  sb- 
taVtoa,  D.  C:  OoTemmenl  Printing  Office.  1933  (ehs.  I  and  II;  adyanoe  pag^). 
For  tbe  method  and  see  footnote  i  in  uble  1. 

*  TtMse  States  an  listed  in  hx>tnou  5.  p.  10. 

*  g^^tf/WKi  (ron  the  total  because  of  possible  dnplieatioii. 

Soone:  Tbe  Natloo's  School  Boildinx  Needs,  National  Education  Assoetet^ik 
January,  1936.  ^ 

Arrmmax  I 

Number  of  pttpUa  in  20  State*  and  183  ettlet  who  can  attend  aeh^d 
only  part  time  because  of  inadequate  housing  facHitiea 


Areas  repreeen  ted 


(1) 


30  States* 

108  dtica  in  other  States.. 

49  cities  over  100.000 

114  cities  30.000  to  100.000. 
lOSdtiM 


Total  nomber  reported  (ex- 
dudinc  duplicates) 


Papib  in  the 
represented 


Number 


O) 


10,004.934 
X803.443 
3,079.031 
1.110.791 
4.196.823 


Percent  of 
all  pupils 
in  com  pa- 
rable areas' 

(3) 


4a4 
3X0 
49.1 

sa3 

40:4 


Pupils  attend inc 
part  time 


Number 


(4) 


340.080 
145^603 

•  14X926 
•26,324 

•100,290 


301.748 


(B 


I  Computed  ftom  totals  appearing  in  U.  S.  Department  of  the  Interior,  OfBc4 
Education.    Biennial  Survey  of  Education  in  the  United  Sutes:  19ao-3X    BuUe  in. 
ion,  no.  X  Washincton.  D.  C:  Government    Printing   Office,    1033  (ehs.    I   4nd 
II:  advaoee  pages).    For  the  method  used  see  foocnote  I  in  table  1. 

•  The  States  representel  are:  .\rizona.  CoIod<1o.  Connecticut,  IMaware.  District 
of  Columbia,  FkNida,  Indiana.  Kentucky,  Maryland.  Michigan.  Nebraska.  No  -th 
Carolina.  Ohio.  PeonsylvanK  South  Carolina.  South  Dakota,  Tennessee.  Ut  kh, 
Wsataiagtoo.  and  Wisoonstn. 

•  Kidiided  (ram  the  total  because  of  possible  duplication. 

Sooree:  The  Nation's  School  Building  Needs.  Natkiual  Educatloo  Assodat^n. 
January  193&, 

ApPDfmx  J 


ltum,b€r  of  V^v^  hcfused  in  portable,  rented,  and  other 
atruetures  in  23  States  and  193  ettle* 


tempoTt  ry 


I 


Anas  remmitad 


(0 


ISStatss* 

83  dtles  in  other  States. . .. 

48  dtlas  over  100.000 

114  dties  SQiOOO  to  100,000. . 
163  dttaa. 


Total  nomber  reported  (w- 

duding  duplicates) 


Pupils  in  the 
repraaented 


Number 


(9 


1X906,085 
X343.964 
X 090. 031 
1.116.791 
4.196,823 


Percent  of 
ail  pupils 
in  compa- 
rable 


(3) 


40lB 

r.o 

40il 

sa3 

40.4 


Pupils  housed  in  tei  n- 
porary  structures 


Number 


(4) 


4Mk  568 
133,500 

•12X801 
•28.941 

•161.743 


618,008 


Pereeo  k 


(S> 


\>' 


Bullwin. 


'  Computad  Ihim  totals  appearing  in  U.  S.  Department  of  the  Interior,  Offiei 
Kdooation.    Biennial  Survey  of  Education  in  the  United  States:  1930-3X 
1988,  DO.  X  Washittfton.  D.  C:  Ooverament  Printing  Office.  1033  (ehs.  I  and 
•dTsaea  pages).    For  the  method  used  see  footnote  l  in  table  1. 

>  The  States  represeotsd  an  Ahiona.  Colorado.  Connecticut.  Delaware.  Distrie 
Colombia,  Florida,  Indiana.  Iowa,  Kentucky.  Maryland,  Massachusetts,  M 
MtMissippi.  Nebraska.  North  Carolina,  Ohio.  Penxnylvania,  South  Carolina.  S<M|th 
Dakota,  Utah.  Washington.  West  Virfinia.  and  Wisconsin. 

•  KaelDded  from  the  total  because  of  possible  duplication. 

Sooree:  The  Nation's  School  Buildii«  Needn    National    Kdooatian 
Jaaoary  19SS. 


of 
n, 
H 

of 

lichigkn. 


August  7 


i.3 

13 

10 
X4 
10 


LO 
S.3 
LO 
LO 
LO 


AFVUtiux  K 
Approximate  age  of  school  buildings  in  10  States 


1-room  buildings 

Another 

Buildings  of  all  types 

Date  of  oonstruction 
0) 

Number 
(2) 

Percent 
(3) 

Number 
(4) 

Pereant 
(S) 

Number 
(0) 

Percent 
(7) 

Before  1870 . 

xn83 

10.015 
1X298 

779 

&1 
41.3 

47.7 
XO 

1,122 

3,073 

ia304 

1,157 

&8 
34.0 
0X3 

7.0 

3,304 
14,588 
2X600 

1,038 

7.0 

1870-99 

34.4 

1900-20 

63.4 

Since  1930 

4.0 

Total 

28,773 

loao 

16,556 

loao 

42,328 

loao 

Based  on  reports  from  Colorado,  Connecticut,  District  of  Columbia,  Kentucky, 
Maryland,  Michigan,  Mississippi.  South  Carolina.  South  Dakota,  and  West  Virginia. 

Source:  Tbe  Nation's  School  Building  Needs,  National  £ducation  Assooiatioa, 
January  1S35. 

ArmrDix  L 


City  school  services. 

1931-35 

Schools  or  dasses 
0) 

Estimated 
pn^xnt  of 
cities  elimi- 
nating by 
1033 

(2) 

Estimated 
percent  of 
cities  restor- 
ing by  1936 

(S) 

Home-making............. . ...._.. ........... 

PeretiU 

IS 

tl 

n 
n 
s 

Ptrrfli* 

i 

Postfrnjdaates 

Music 

1 

1 

Physical  education 

i 

Art - „ 

f>) 

Physically  handicapped  ..  ....... 

^'         1 

Mentally  handicapped.    ..... „    ......._........... 

0) 

Kindergartens .......... ._... .... 

^'        t 

Continuation  work . «... 

.Americanization ....._....._.„.... ... ... 

Nijrht,  adult  classes . 

4 
t 

• 

^mnMr  school.^               ,     . . ,   .               ,  ,     ^ 

8 

>  Les<  than  1  percent. 

Reed  table:  3  percent  of  dties  having  home-making  classes  eliminated  them  by  1033. 
By  193.^,  1  percent  restored  them.  (Source:  U.  8.  OlBce  o(  Education  and  National 
Education  Association.) 

.Source  Major  Trends  in  Public  Education,  Joint  Commission  on  the  Emer- 
gency in  Education,  National  Education  Association,  and  Department  of  Super- 
intendence, October  1034. 

Appsnotx  M 

Cost  per  child  enroUed.  1926-35 


Years  ending  June  30 
0) 

Total  enroll- 
ment 

Total  expendi- 
tures 

(8> 

Cost  per 

child 
enrolled 

(4) 

Index  number 

cost  per  child 

enrolled, 

1930-  100 

(5) 

1938 .    „ 

1937             

1038 

1929 

1930 ,     .... 

1931 

1932 .    .. 

1983 ,^ 

1834 

1836 

24,741,488 
34.960,532 
25,179.890 
25,428,850 
25,078,015 
30.011,580 
26,275,411 
30, 5,VS,  000 
30,72X000 
30,000,000 

8X028,308,190 
X  105.  322,  414 
X  184.  338,  638 
X  250,  563,  511 
X  316.  790,  384 
X  316, 613,  523 
X  174, 650.  555 
1, 888,  659. 000 
1,  799.  .306.  000 
1,842,531,000 

181.90 
84.35 
86.75 
88.50 
90.23 
89.08 
8X76 
71.16 
67.33 
68.47 

tl 

•t 

tt 

It 

Mt 

8 

It 

n 

70 

Source:  Major  Trends  in  Public  Education.  Joint  Commission  on  tbe  Emergency 
In  Education.  National  Education  Association,  and  department  of  suportnten(MDoa. 
October  1934. 

Appkndix  N 

Per  capita  expenditures  for  delinquents  in  industrial  schools,  prison- 
ers in  penal  institutions,  and  students  in  public  schools 


Juvenile    delin- 
quents in  indus- 
trial schools  1 

Adult  prisonen  in 

State   penal    in- 
sUtotions ' 

BtodenU  In   public 
elementary    ^d 
secondary  schools  • 

States 

a) 

Average 

enroil- 
mant 

loao-r 

CD 

Per  cap- 

iU  ex- 
penditure 
for  cur- 
rent ex- 
penses 
1036-27 

0) 

Average 

daUy 
popula- 
tion 1028 

(4) 

Average 
per  cap- 
ita cost 
lor  op- 
wating 
expensss 
1038 

Average 
daily  at- 
tendance 
1027-38 

(0) 

Per  po- 
uQeoBt 
for  cur- 
rent ex- 
PHisei 
1037-38 

(7) 

Unltod  States 

38,113 

$435 

100,410 

$319175 

30.008.353 

187.31 

400 
106 
175 
1.330 
380 

346 
673 
545 

501 
481 

1,023 
536 

1,184 
6,547 
1.330 

382  86 
27X46 
20&70 
188.86 
37X06 

08,573 
348.981 
847.830 
187.100 

34.58 

IIS^SS 
84.38 

isaor 

UX31 

Ari«m& 

Arkansas 

California 

CokmOo. 

(See  footziotes  at  end  of  Ulale] 


1935 
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1270S 


Per  eapUa  expenditures  for  dHinquents  in  industrtml  schools,  prtooit- 
ers  in  penal  insUtutUms,  and  students  in  public  schools — Con. 

Jovenile    delin- 
qoents  in  indus- 
trial sobooto 

Adult  prisoners  in 
State   penal   tit- 
stitutioM 

Students   in   public 
elementary     and 
secondary  schools 

States 
(1) 

Average 
enroll- 
ment 
1035-37 

Percap- 

iU  ex- 
penditure 
for  cur- 
rent ex- 
penses 
1026-37 

(3) 

Average 

daily 
popula- 
tion 1928 

(4) 

Average 

percap- 
tUoost 
far  op- 
erating 
expenses 
1928 

Average 
daily  at- 
tendance 
1027-38 

(0) 

Per  pu- 
pil oast 
for  cur- 
rent ex- 
penses 
1087-88 

(7) 

Connedicut 

Delaware 

48» 
M6 

srr 

411 
113 
386 
11807 
888 
710 

i.8ro 

1.071 
1*5 
421 
885 
1.830 
1.808 
708 
800 
846 
216 
818 

$466 

400 

808 

888 
819 
846 
518 
688 
4X6 
406 
845 
451 
834 
840 
403 
667 
663 
318 
438 
477 
86T 

!.«» 

tsaaiM 

88X808 

85.008 

83,908 
875,443 
686.196 

96,740 
1.175,078 
804.903 
461.861 
357.030 
427.788 
834,400 
194,038 
836,800 
6M.827 
770,883 
46X909 
487,780 
68X908 
101,988 
967,311 

14.876 

03,781 
09X0121 

60,008 

1,  T88, 954 

•4a  851 

1S7.406 

1.085,362 

457,983 

184,088 

1.900,861 

97,780 
348,304 
136,754 
476,803 
1.036.074 
11X017 

66,004 
437,861 
273,542 
33X180 
486.826 

88.014 

IHM.88 

04.74 

District  of  Cotum- 
bla. 

138.03 

Florida. 

Georgia 

Idaho 

niinob 

Iowa. 

Kansas    ,  . 

Kttitncky 

Louisiana 

Maine 

1,«7 
408 
488 

0.8M 
X888 
X830 
X830 
X571 
1.866 

374 
X180 
1.081 
8.042 
X150 
1,686 
8. 706 

47« 
1.083 

891 

133 
X615 

410 
7,752 
1,022 

906 
8,082 
X4»0 

880 
4.835 

988 

551 

418 
XOOO 
4.188 

320 

388 
X396 
1,605 
1.000 
1.829 

302 

8H.88 
181.48 
88X88 
90X16 
SI9.70 
979.17 
360  00 
210.  17 
848.64 
776.08 
988.02 
466.97 
88X46 
447.61 
31X80 
9HX90 
880.06 
418.10 
961.80 
077.05 
«n  74 
968  62 
401.04 
287.88 
591.60 
226.78 
290.84 
308.73 
4M.38 
664.38 
275.07 
403.37 
401.47 
320.65 
48X11 
488.80 
77.15 
278.07 
103.31 
982  42 
357.53 

85.14 
9a  98 
07.67 
00.62 
08.67 
101.36 
107.13 
43.81 
54.03 
74  40 

Maryland      

8ai3 

Maraachusetts 

Michigan 

107.78 
117  76 

Minnesota 

Mississippi 

Missouri 

Montana  ,... 

Nebraska 

Nevada 

00.00 
87.03 
08.11 

11X58 
01.30 

133  84 

06  32 

New  Jersey 

New  Mexico 

New  York 

North  CaroUna 

North  Dakota 

Ohio      

3^070 
44 

6,570 
415 
186 

X954 
871 
383 

1.875 
177 
100 

690 

456 

488 
321 
480 
320 
580 
008 
400 
M4 
147 

120.09 
8X00 

137.95 
48.63 

10X98 

103.80 

Oklahoma . 

8a  12 

Oregon ... 

KiaOB 

Pennsylvania 

Rhode  Island 

South  Carolina.    .. 
Sooth  Dakota 

80.19 

07.90 

40.65 

lOLOO 

Tenneseee 

785 
1,0M 

237 
300 

30.37 

TexM 

rtah 

5X14 
70.92 

Vermont 

Virginia 

843" 

868 
547 
800 

81 

as' 

358 

3S0 
439 
830 

81.31 
44.85 

Washington. 

West  VirginU.-.. 
Wisconsin 

10X64 
67.00 
8196 

Wyoming  .   

144.88 

>  Figuiee  from  Department  of  the  Interior,  OAee  of  Education.  Bulletin,  1038.  No- 
10,  Industrial  Schools  for  Delinquents.  1020-27,  table  8,  columns  7  and  0,  p.  11. 

'  Figures  from  National  Commiasion  on  Law  Obeervanoe  and  Enforcement,  Report 
on  the  Cost  of  Crime,  June  34,  1931,  table  3,  oolumn  X  PP-  230-321,  also  table  4, 
oolunui  5,  pp.  222-223. 

•  Figures  from  Department  of  tbe  Interior,  Office  of  Education,  Bulletin,  1930,  No. 
10,  Biennial  Survey  of  Education.  1920-28,  table  7,  oolumn  8,  p.  460,  abo  table  28, 
column  8,  p.  487. 

Source:  Crime  Prevention  Through  Bducatioa,  NstioDal  Sdocation  AseociatloQ, 
September  1033. 

Appendix  O 
Wealth  per  chUd  of  school  age.  by  States.  1932 


Btataa 

Vahieoftnngible 
wealth 

(9 

Population 

^esOton 

years 

(3) 

Wealth 
child  ages 
6  to  17  yean 

(4) 

Raakte 

column  4 

United  States 

$347,aoaooaooo 

3X634,013 

$8,373.40 

Alabama 

X34a35a000 
1,048,079,000 
X08&  279^000 

11,825^888,000 
X  517,  51i  000 
4,188,780,000 
404,60aU00 
1,325,528,000 
1.041. 305.  (NK) 
3,088,993,000 
1,221.66X000 

17.30a48a000 
0,931.819,000 
8,188,103,000 
4,879,229,000 
%808,855,000 
X  685^878,0110 
1,685,103,000 
3,14a7ia000 

ia20a477.000 

76a  616 
104  780 
617,348 

1,007,222 
24X904 
379,415 
58,784 
81,988 
38X747 
825,587 
117,963 

1,664,682 
727,705 
608,931 
441.870 
605,113 
586,784 
180,385 
375,231 
03X870 

X  088.  76 

X  530.  80 

X734.08 

ia778.02 

ia864.23 

11.03L85 

0,108.04 

la  167.  74 

5,351.88 

X  717. 44 

lassass 
ia428.eo 

0,525.90 
14,30X08 
11.04X23 
4.087.06 
4,738.46 
8, 787,83 

xy.'aoT 

ia008.73 

48 

Ariiona  . . .„ 

36 

Arkansas .... 

California- 

r<Joradn     .        

Conneotieot 

Delaware 

District  of  Columbia 

44 

15 
18 
11 
» 
3 

Florida- : 

88 

Georgia.     

46 

Idaho 

10 

Illinois 

Indiana 

Iowa 

Kensas    ........... . 

17 

r 

4 
10 

Kentucky 

Louisiana 

Maine 

Maryland 

Hamrhnrtt^f              , 

43 

43 
30 
82 
U 

Wealth  per  ehlU  of  «cftool  age,  bg  Statea,  XtM— Ouitlaued 


(0 


Michigan 

Miimeeota._.^. .... 

Mississippi 

Missouri. 

Montana .. 

Nebraska 

Nevada 

Nifw  Hampshire . 

N«w  Jersey 

New  Mexico . . 

New  York 

North  CaroUoa. 

North  Dakota 

Ohio : 

Oklahoma 

Oregon ._ 

Pefur^ylvaaia 

Rhode  Island 

South  CoroUat 

South  DakoU 

Tennessee 

Texas 

Utiih.-.. 

VOTtnont... ._•«•.••••.•.•.. 

Virginia 

Washington . 

West  ^^rgtala 

Wisconsin ........... . 

Wyoming 


▼lAMorteBfibli 

wealUi 

m 


^000, 884,000 
1,71X788,000 
7.840,80X000 
1.  765,89X008 
^15X187,000 

43a4iaooo 

1,085, 047,000 

8^808,873,000 

«7a  188,000 

18,880.048,080 
8,81X880,800 
1,880,188,088 

14,  Oia  48^800 
X  101. 14X000 
X08S,  878,800 

tt,  80X848, 800 
1.518,42X000 
1,808,701,000 
X  817, 801. 800 
Sk  88^014000 
7.71^387.000 
1,811, 77a  000 

AflD   flOl    AOQ 
^^^  ^W%t  ^HMP 

$,867,77X000 
4.  Oia  15X000 
XOSX  180,000 
CL 191885, 000 
770^521000 


Fopotaktloa 

aiaaOtol? 

jmaa 

Wealth 

child  «■ 
Otol7yaan 

Rank  la 
oolumal 

(» 

(4) 

(« 

1.13M51 

$8,001.10 

M 

811.  Oil 

ia»(0.58 

14 

100,078 

xooxn 

40 

798,106 

0. 83108 

a 

■131.043 

1X388.09 

8 

883,148 

IX  SCO  OS 

• 

17,838 

B,S81.44 

1 

m,«4i 

M,  741 08 

M 

888,710 

•.M7.08 

81 

118,061 

•»877.08 

87 

«884,880 

10188X08 

n 

084.441 

X748.88 

48 

180,888 

laoftia 

ID 

1.486,708 

8^787.74 

a 

888^  880 

4,78X08 

41 

8001 8M 

u,an.5i 

8 

X877,7» 

•.•a  47 

'88 

158,706 

0.58XU 

U 

84X188 

X47X88 

47 

18X140 

0,78X80 

T 

888,806 

1706.31 

40 

1.531.555 

xoae.85 

a 

148,170 

a»  48X88 

$1 

«a7«8 

8.177.18 

a 

001,833 

5.84108 

a 

336,398 

11. 04a  83 

0 

484.000 

7,836.03 

a 

001506 

X0U.6S 

a 

«72S 

14,45118 

$ 

>  Population  Apr.  1,  1030;  decreased  1030  to  1990;  no  estimate  mads. 

Sources:  The  flgura  on  national  wealth  is  that  of  the  National  Inlustrial  Confereaca 
Board,  published  in  the  Conference  Board  Bulletin.  May  30,  1933,  p.  34.  This  na- 
tional total  is  distributed  among  the  States  on  the  basts  of  the  percent  of  1930  naUoml 
wealth  aUotted  to  each  State  in  table  4,  p.  400,  of  tbe  Conference  Board  Bulletin,  Feb. 
30. 1932.  Figures  of  oolumn  3  are  estimates  obtained  by  multiplying  a  Census  Bursao 
estimate  of  the  total  population  as  of  July  1. 193X  by  tha  pareanta  that  ohiklreB  0  to  17 
yean  wen  of  the  total  population  in  each  State  as  pot>Ushad  in  the  decennial  oeosos  of 
uao. 

Taken  tnta  Federal  Asiistanoe  in  Equalising  Bduoational  Opportunity,  Wm.  Ow 
Oarr,  reprintad  from  the  1034-36  Dabate  Handbook. 

APPUIlliK  P 

Aioome  per  OtHd  of  school  age,  by  5«Bte«,  1931 


(1) 


United  Statas.- 

Alabama 

Arisona . 

Arkaasas > 

California 

Colorado 

Connedicat . 

Delaware - 

Distrid  of  Cokimbla. 

Florida. _ 

Georgia 

Idaho 

Illinois. 

ladiaoa 

Iowa ..«. 


Keotodcy. 


Maine 

Maryland 

Massachusetts .... 

Michigan 

Minnesota ....^... 

MisBtasippi ... 

Missouri .. 

Montana . 

Nebraska 

Nevada ... 

New  Hampshire 

New  Jersey 

New  Maxioo ... ■■■ 


New  York. 

North  Carolina 

North  Dakota. 

Ohio 

Oklahoma 

Oregon 

Pennsylvania 

Rhode  Island. 


South  CsroUoa 

South  Dakote 

Te 

Texas. 

Utah-- 


Estimatil 


m 


$4X8O100aOO0 


517. 7B7. 400 
18X791000 
405^331.300 
X40X  03X040 
47a  06a  140 
701.279,580 
na  080, 880 
a4fisaa  um 

308,353,400 

706,518,800 

Ua  00,800 

X708.aBaB80 

l.l»148a4a 

ai.ooauo 

72X000,140 

ffW^  ^'v*  w 

$38,811,880 

88a081i00 

TSa  34X840 

X44X741M0 

1.838,003,840 

08a  278, 100 

851481,800 

1.80X470,  $00 

Ml.  580.  $80 

806,58X080 

oaMxao 

801,878.0a 

1.70X387,080 
121,3S7.ia 

7.4«aM0,5» 
638,06a  TOO 
307,79X500 

%841.38a3« 
7ia7B0,OIO 
408,73X840 

4»4S,18XM0 
858,  ai.  080 
80X58X840 
89X58X800 
506,09X080 

1,78X117,840 
178kf3Bl4« 


Population 
■gesOto 
17 


(D 


3X68^013 


70a015 
MX  780 

517,340 

1.007,332 

34X004 

870,415 

5X784 

81,000 

88X747 

83X587 

117,  oa 

1.861883 
737.706 
88Xai 
441.170 
806,  lU 
80X784 
18X885 
87Xai 
08X170 

1,13X151 
011.811 
50a$78 
70X105 

>181.e43 

88X148 

17.8a 

iei.fMi 

flaxTW 

iixai 

xm.m 

004,441 

18X883 

I.48X1W 

864300 

30X884 

X  877, 778 

15X705 

540,  lU 

18X140 

00X806 

l.ai.556 

148,170 


Income  per 
child  ages  8 
to  17 


(4) 


$1065.53 


00a7S 
1.49XW 

783.48 

Xi9a6s 

1,07185 
8,00X40 
X063.61 
4,36105 
83X31 
855.W 
1,58XW 

xsn.M 

1.84La 

i.8a.a 

1.840.8 
070.  U 

05aw 

1.839.61 
1,08X87 
X8U.M 
1.8aM 
1.57a« 
83Xa 
1.745.a 

i.8aa 

1.52XW 
X86XM 

xoax7i 
i.eixa 

1.027.16 
XOLSt 

861.  a 
i.ooia 

1.80X« 
1.100.81 
X  oil  73 
LOILS 

X3eaa 
?».» 

1.81X97 

U1.51 

1. 151. 10 

1.23XU 


Raak  la 
columa4 


81 

a 

t 

14 
U 
10 
1 
44 
41 

a 

8 

a 
a 

M 

M 
41 

a 
u 

4 

a 
a 
a 
a 

19 

a 
1 

a 

18 

a 
$ 

a 
a 
u 
a 
11 

17 
7 

a 
a 
a 

M 

a 


>  Pwolatiao  Apr.  1. 1880; 


lao  to  lact  ao  estimate  mad*. 
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tneomte  per  ehOd  of  aehool  mge.  tf  StaUa.  I»J*— Continued 


suui 
(9 


Vermont. 
Vtrtinia- 


Wwt  VIrgiaia. 
WiwnuiB..... 


Eadmated 

iOCOOM 


$144.  S7. 300 
OKI.  an,  30) 
7K  387.880 
B7.JM.am 

1.  ISO;  181. 5» 
U3L212.8M 


Fopolation 
^•■8to 
17  yean 

(3) 


90.748 
861.833 
338.33d 
484.000 
eM.S08 

53^733 


Income  per 
ebild^Mi! 
to  17  years 


lU  788.28 
1.039L84 
X  183.  48 
1.080.7V 
1.812.68 
2,389148 


Rank 
oolumii 

(3) 


Tbe  flgore  on  national  looome  is  an  estimate  publisbed  in  a  r^xirt  to 

U.  S.  Saoale  oo  Nattooal  Uieoma.  1830-32,  3.  Doc..  No.  121.  p.  la  This  report 
ccnpOad  by  the  F«d«ai  Bureau  of  Foreigo  and  Domestic  Commerce  wkh  tbe  o 
aradbo  of  tbe  Natkmal  Bureau  of  Beoaomic  Research.  This  national  total  is  lia- 
triboted  amoBf  tbe  States  oo  tbe  basis  of  an  averace  of  tbe  peroents  of  national  in«  me 
to  ffr*«  Stalvio  1010,  xm,  and  1 031  as  estimated  by  the  National  Bureau  of  Econo  nic 
Research,  ncoras  of  ootoma  3  are  estimates  obtained  by  multiplying  a  Cei  sus 
BureaowUoateoftlM  total  populatioa  as  of  July  1. 1033,  by  thapercentsthat  chil<i  ren 
8  to  17  tmn  wvs  o(  the  total  populatkn  in  each  State  as  publubed  in  tbe  deoeo^ 
eaaiisof  lOIOi 

Taken  tnm  Fetteal  Assistance  In  Equatiiinj  Kducational  Opportunity,  Wm.  O. 
Cair.  raprtntad  from  the  1934-35  Debate  Handbook. 

Amrsiz  Q 

M*ptMdUwrm  per  ehOd  In  everage  daUjf  attendance,  by  States.  If 32 


1935 


in 
4 


31 
38 

0 
S7 
27 

t 


Lbe 

ras 

ccop- 


BtntflS 


m 


United  Stataa-. 


Alabama 

Arisena 

Arkan—. 

CaUfcmia 

Colorado 

Coonecticat 

Delaware 

District  of  Cofauabia.. 
Florida 


Idnha.. 


Expenditures 
per  chUd  in 
avera^  daily 
attendance 
in  public  ele- 
mentary aud 
secondary 
schools 

C3) 


107.15 


35.74 

11X78 

34.30 

154.80 

119.01 

118.97 

163.37 

188.17 

S8.14 

33.48 

8190 


Rank 
coiumD 


CJ) 


Amamtt  B 
lUaeonM  reported  by  aehool  official*  tn  18  Statet  i  for  lack  of  funds  for  the  operation  of  acJioola,  1934~35 


0) 


NefacMkn. 

Nortb  Dakota.. 
Ohio „ 


Taos. 

Virgtaiai 

Waahinctoa. 

Wmtvtoslala.. 
WyooUai 


TataL. 


Draught 


(S) 


X 
X 
X 
X 
X 
X 
X 


u 


Reduced 
Taloations 

which  decrease 
proceeds  of 

general  prop- 
arty  taxes 

(3) 


Delin- 
quent 
taxes 


(C 


17 


Carrying 

iniiTlnm"' 

tndebt- 


(5) 


U 


Insuffi- 
cient 
State 
aid 


m 


X 
X 
X 
X 


Tnusual 

ii  crease  in 

mmla- 


i  i«ibaa4dMriettaiVligialarvnrtathatthe>«arBnowinsQlBciaotfundstol 
U.  8.  OOaa  of  Kdaeatiaa.  Circalar  No.  IM,  Mareh  1988l 


in 
2 


46 

14 

47 

5 

10 

11 

> 

1 

30 
48 
10 


Erpenditwree  per  chUd  in  average  daily  attendance,  by  States,  1932- 
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states 

Kxpendltores 

per  child  in 

average  daily 

attendance 
in  iMiblic  ele- 
mentary and 

secondary 
schools 

(3) 

Rank  tn 
3olumn2 

(9 

Illinois 

1114.18 

80.20 

93.26 

88.97 

46.94 

55.73 

71.83 

103.48 

123.37 

115.80 

10148 

41.  OS 

83.12 

100.57 

87.03 

14&75 

103.00 

157.80 

80.05 

178.20 

41.33 

02.87 

104.23 

5S.35 

88.00 

102.03 

133.35 

33.43 

103.12 

43.77 

7148 

7Z83 

sa28 

45.08 
106.85 

00.45 
103.82 
12L82 

13 

Indiana 



38 
M 

Kansas          ............ 

39 

Kantodcy 



41 

Maine                      .».. 

- 

U 

Maryland 

21 

\i  fwssichnvittJi 

S 

\fi/»hi»aTi 

13 

MiniT^sotA         _           -    -1 

17 

Mi^fi«ippi . 

:::"::■ j 

44 

31 

Montana.... . ... . - ..... ......... 

U 

Nehra.ilca                         _ ..... ...•.......•...*•• 

V 

6 

New  Hampshire . — . 

M«w  jAmirv                                                               - 

U 

4 

New  Mexico.— ...... 



33 

Nfiw  York 

t 

North  Cirolina ........       - -  -  —  --  — 

4t 

North  Dakota      ...                       -      

2ft 

Ohio         ............... 

:::::':':: 

M 

Oklahoma            -  -     ..........••.»•    ••••••••• 

» 

38 

Pennsylvania...-.- . - — -...- 

Rhode  Island — — - -...- 

31 
7 

»2niith  Pr>mlin«                                        ...         .    .- _ 

4B 

South  Dakota _.- — 

33 

Tffnnwwee  .  .. ,.,.     ,  r....,-    t.    - 

43 

Texas       ...—.——.................—.....-...—.——.. 

M 

Utah     

35 

Vermont --..... — — .. - 

33 

Virginia       .    . ....... - ....... 

43 

Wftshinrton         . ......................... 

18 

West  Virginia.. -......—    —...... ..................... 

37 

Wisconsin «. - . ... — . 

Wyoming . — ....... 

30 

1 

Afpkndzz  8 

Current  indebtedness  of  independent  and  etty  school  districts  in  13 
States  in  1933  and  1934,  expected  revenues  for  1934-3S,  and  the 
relationship  debts  bear  to  receipts  in  1934-35 


Stats 


(1) 


Alabama. . . 

Colorado... 

Florida 

Idaho 

Minnesota. 

Nebraslki.. 

North  Dv 
kota..    -. 

South  Da- 
kota  

Tennes3<33... 

Texas. 

Virginia... 

Wyominj.. 

Total 


Current  indebtednem 


SepCl. 
1033 


(3) 


SepLU 
1084 


(3) 


t88.M10«i 
301. 421. :»: 
603.031231 

iiaoQa.52 

30, 533.  43| 
183;  781  90 


$14I.05a85 

303.502.36 

472,586.02 

71,97186 

3S.8ia78 

216,137.01 


2»,703.8I       203;  650.15 


1, 803. 881  03 
382,052.37' 

856.840.0) 

8,234.0){ 

118.  lOJ.  8Cl 


2.ooaooo.oo 

37a  043. 55 

825,33L00 

13. 180.  30 

107,810.88 


133a993.73    1738,80177 

I 


Increase  or 

decrease 

from  Hept. 

1.  1933,  to 

Sept.  1, 

1934 

(-hor-) 


(4) 


-I- tW.  008. 77 

-1-2. 17a  97 

-3a  438. 36 

-38.833.68 

-5.71^71 

-f23.35S.Q2 

-f-53,05a.34 

-1-398,  »1 00 

-11.10182 

-31.500.00 

-H.  955. 30 

-ia48aoi 


-1-407,808.04 


Per- 
cent 
col- 
umn 4 
Is  of 
an- 
umn2 
(-l-or 
-) 

(9 


-Mao 

4-1.0 

-6.0 

-34.9 

-10.3 

-t-12.1 

4-22.8 

4-217 
-2.9 
-16 

4-8ai 
-8.81 


4-9.4 


Expectad  receipts 


For  1934-35 


(«) 


$041,458.00 
57S.  179.  18 
1. 239. 076.  78 
19^  451.  53 
506,  72194 
661. 951 00 

1. 200, 452. 37 

6, 750,  OOOi  00 
356,616.70 

7,  M8,  525.  00 
14a  425.  00 
877.477.15 


2a30a342.55 


oUlt 

e(d- 
omn  3 

is  of 

col- 
amn8 


(7) 


110 
35.2 
38.1 
36.2 
46.0 
32.6 

2L5 

317 
1010 

ia4 

0.3 
1&.8 


211 


Source:  V.  S.  Office  of  Education,  Circular  No.  138,  March  1035. 

Appendix  T 

Sources  of  State  school  revenue,  1933 

uiMtnmoTA 


Boorce:  Figures  o  column  2  are  official  figures  of  tbe  Department  of  tbu  Interior. 
Office  of  Education. 

Taken  from  Federal  Assistance  In  Eqaalising  Educational  Opportonity,  Wm.  (!• 
CaiT,  reprinted  from  tbe  1934-35  Debate  Handbook. 


Source 

Amount 

1.  Allocated  taTWt-  >  (<•)  ^t<it<>  i-nilH  tat 

$1.80aO03 

5,600,000 
2;  800, 000 

18 

3.  Legislative  appropriation::  (o)  Specisil  State  aid ... 

68 

38 

Total 

laooaooo 

100 

(7) 


X 
X 
X 


'I 

X 
X 


Destruc- 
tive storms 
cr  fires 


(9 


X 
X 
X 


X 
X 
X 


Small, 

weak  school 

districts 


m 


X 
X 


X 
X 


State 

salary 

schedule 

increased 


(10) 


X 
X 


Nonpayment 
of  taxes  by 

large  holiinj 
corporations 


(11) 


X 
X 


Assessed 
valuations  re- 
duced due  to 
Oovemment 
acquisition  of 

propsrty 

(13) 


X 
X 


i  Proceeds  from  income  and  sales  taxe&.  enacted  in  193.1,  did  not  become  available 
until  1931 
Soorcs:  School  Finance  Systems,  National  Education  Association.  1931 

Sources  of  State  school  revenue.  1933-34 
nnuAMA 


Maximum 
tu  limita- 
tion too 
k)w 


(«) 


Booroe 


1.  Aliocated  taxes: 

(«)  7/10  mill  property  tax — - — 

(4)  Intangibles  tax „ 

(c)  Excise  taxes  on  malt  and  vinous  beverages . 

(rf)  Poll  tax 

2.  Fine!*,  fees,  etc.  (placed  in  oommon-ecfaoolfund). 

3.  Legislative  appropriatioTis: 

(a)  From  State  Kenaral  fund  not  to  exceed  S800  per  unit. .. 
lb)  From  State  general  fund  for  special  class  reimburse- 
ment.  - 

4.  Income  from  permanent  funds: 

(a)  Common-school  fund . 

lb)  Congreasiona]  township  fund 


Total „ U,  158, 198. 50       lOa  00 


Amoont 


l%5oaooaoo 

7Sa533.00 
1. 782, 587. 78 

27aooaoo 


8,005,217.44 

25,ooaoo 

l,6r,858.39 

i2s,ooaoo 


Peroen 


16.50 
105 

11.63 
L78 


ia.41 

.17 

ia74 
.82 


X 

z 


Source:  School  Finance  Systems,  Research  Division,  National  Education  Asso- 
datk>n.  Dec.  la  1034. 

Sources  of  State  school  revenue,  1932-33 

LOUISIAMA 


z 

X 


Soaresa 


kiep  schools  (qwnbecaoae  the  cost  of  an  uncompleted  Federal  school  building  product  (aUson 


Allocated  taz«: 

(e)  2H-mill  tax 

(6)  Severance  taxes — . 

(e)  Malt  tax* 

W  H-oent  gasoline  tax 

(e)  Beer  tax_ 

Legulative  appropriations: 

(a)  State  noaral  fund 

(6)  State  bond  and  interest  tax  fund 

Income  tram  trm  school  (permanent)  fund 

Minor  souroes 

Total 


113,359,207.82 

>  1,373, 73a  99 

23,8ea71 

87ZI38.51 

(«) 

1,081,58180 
(«) 

u».8Baao 

11.2S179 


6177^405.82 


Percent 


4a8 

18.8 

.3 

1X9 


18.0 


13 
.3 


loao 


i  1933  flgum.    The  amoants  for  the  rear  1933-83  are  not  avaOahle  as  the  State 
treasurer  keepr  his  records  on  the  caiandar  year  basis  only, 
i  ResdniM  in  1991 

*  Ineittded  with  appropriation  from  State  Oeneral  Fund. 

*  Included  with  Inoome  from  Free  School  Fund. 

Booroe:  School  FinaiM»  Systems,  National  Edoeatlon  Ajaodatkn,  1991. 

LXZI 


AFnocnzz  n 

Deceits  expected  for  the  year  1934-35  in  rurat  and  etty  sOicti 

districts  reported  by  25  States 


Btata 


(0 


Alabama.................. 

Arisona. . — 

Arkansas 

Colorado.... ... ... 

Florida. 

Idaho . 

Iowa ....—. 

Louisiuia 

Minnesota 

Mississippi 

Nebraska ,.. - . 

New  Mexico -...— 

North  Dakota 

Ohio" 

Oklahoma 

Oregon .—...... 

South  Dakota 

Tennessse - 

Texas „ 

Utah. 

Virginia 

Washington — — — . 

West  Virginia 

Wisconsin 

Wyomioc 

Total' 


Amount  of  deficits 


Inmraldia- 
triou 

(2} 


13;  377.  639l  00 
S48;03a»3 

isoaooaoo 

333,861.00 

0oe;252.oo 

47,537.00 

11728.00 

387,883.00 

KB.  577. 00 

1808,707.87 

51.38100 

isaooaoo 

1,011630.30 

QiOoaooaoo 

l.«141tOO 
181.375.00 

i.ooaooaoo 

748,663.58 
688, 12a  15 
431058.00 
035,342.00 
2^368.00 
805.761.00 

3oaooaoo 

17.30a00 


38.S8ai52.82 


Inindepaad* 
eotdlJtriets 

(0 


8337,38X00 
7AI3&00 


01748.00 
251.083.00 


ioa,aaot 
2oa(niLW 

3K.7M.W 


i8^9m« 

i,i«,"777."« 


soaooaoo 

386,078.00 
1,673,783.00 

""'iMTiob' 


UltttOO 


'5,235,857.00 


Total 
(0 


$18119OL0O 
6X7.  m.M 

isoaooaoo 

388.80a00 

8aa33s.o» 
ifla,iC8.o» 

11 731  OS 

387,653.  Q» 

901007.00 

1701 707.87 

3r.ll8.g» 

uiooati 
i.4eai,8ti» 
looiooaot 

1881 18a  OS 

ui.3r&.o» 
i.3oaoQaos 

1,131638.88 

1339,883.11 

431068.00 

•61.831.00 

98,188.00 

006,781.00 

soaooaoD 

19174100 


91.818,000.83 


■  In  Ohio  there  are  approximately  735,000  pupils  and  38,000  teachcn  In  100  dty 
school  districts  t  hat  will  have  to  close  short  of  a  normal  school  t«nn  aooonUng  to  tbw 
financial  status  iis  of  Oct.  28, 193(.  In  these  districts  the  cufrant  deficits  amomtad  to 
more  than  927,0)0.000.  At  the  time  of  the  pubUcatioD  of  this  raport  it  appaan  that 
a  recent  ssssion  of  the  Ohio  Legidatnre  has  done  moeb  to  relieve  the  flinaacmldiatnai 
of  tbe  schools. 

*  There  are  ottiw  States  in  which  there  is  an  emergency  in  school  finance,  batspaelfla 
reports  for  districts  have  not  been  made  to  tbe  Cmloe  of  Eduoatioa. 

*  Raport  on  actual  deficits  incomplete.    Probably  9500,000. 
Source:  U.  8.  Office  of  Education  Circular  No.  138.  March  19Mw 

Appskkx  V 

Estimated  revenue  for  1934-35  in  21  States,  eompared  with  totai 

revenue  receipts  fn  1932 


Btata 


Alabama 

Arizona 

Arkansas .  „. 

Ck)nnectioat 

Debt  ware 

Fl«ida 

Illinois 

Indiana 

Iowa 

Kentucky 

T<o>ilsiana 

Massachosetts 

Minnesota 

Mississippi......... 

Nebraska - 

Nevada 

New  Mexioo 

Oklahoma.. 

Oregon. 

Utah 

Vermont 

Total 


Revenue 

receipts, 

1031-33 


Estimated 

revenue. 

1934-36 


tUtllTSl 

1711801 

11631453 

31701630 

1381346 

18.340.010 

111227.060 

59.549,332 

48,291814 

21.841437 

18. 656. 588 

81821018 

46,938,488 

11400.101 

21587.663 

1307.111 

1848,431 

31431108 

15.431271 

13Sa506 

4.885.133 


907,981837 


97,001000 
1,341000 

looaooo 
3aooaooo 

1481000 

laooaooo 
05.00a  000 

61001000 

aiooaooo 
iiooaoQo 

11251000 
67.001000 
4a  001 000 

i5oaooo 
nooaooo 

1521.700 

i3oaooo 

11001000 

11.501000 

1500,000 

1331000 


441611700 


Bevenoe  tar  1614-95  eompared 
with  that  for  1933-34 


Same. 
Do. 
Do. 
Do. 


DOi 

Loss  (by  90  pweaot). 
I. 
Da 


Lees. 

Leas  (by  919010001. 
Less. 
Do. 

Do. 


Amount  of  decrease  between  1031-62  and  I634-68 tUlTVlur 

Percent  of  decrease  between  1931-32  and  1034-35 319 

Sources:  Revenue  receipts  for  1932  are  advance  figures  ioppUad  by  tha  U.  8. 
Offioe  of  Education.  Estimated  revenues  for  1034-35  and  the  oomparlaoas  batwaea 
those  soms  •ad  iKirruit  ravemies  come  trran  telegrams  fTMn  State  dMiartmtntsofodiM^ 
tion  to  the  National  Committee  for  Federal  Emergency  Aid  for  Bdoeation.  8o«  tha 
published  report  of  the hearinn  before  the  Edoeation  Committee  of  tha  Hooae of  Bapr^ 
sentatives  ( wa:ihington,  D.  C.:  Government  Printing  Offloa,  I694.) 

Taken  thnn  Emergency  Federal  Aid  for  Edooatioii.  Ressareh  IMrisioa.  Natiooal 
Education  Assoriarion.  April  1991 

Awmwuu  W 

Oovemmental  expenditures,  1932 


(1) 

Fedaral 
(9 

StaU 
(9) 

Local 

Total 

L  Sehools 

1  Highway*.. 

9.  Oeoaral      ffc/ram- 

fn.'mooo 

211801000 
•74,901000 

9699,371000 
041802,000 

141821000 

91061911000 
031371009 

491391.000 

91701.987.600 
1.091 074. 000 

101  on^  009 

'Ii 


12708 


CONGRESSIONAL  RECORD— HOUSE 


August  7 


1935 


CONGRESSIONAL  RECORD— HOUSE 


12709 


12708 


CONGRESSIONAL  RECORD— HOUSE 


Governmental  expendttum,  1932 — Oontlnued 


to 


>^ 


Prateetloa 

Bt _ 

«.  Soctel  wtUan. 

7.  MlMnmnxm 

B.  PubUcoUlilMi 

t. 


TMil_ 


» 


ti.7«i.3in,aoo 

istnaon 
nusoaooo 


8W,  300^000 


lt7n.«XlL4 


(9 


tBl.304.000 

81.8X000 
41<^  571.000 
SB.S8S.00O 
U.  Alt,  000 
U  258. 000 


LooU 


XMw8SS.O0O 


l447.aeaaoo 

18.20%000 
974. 101. 000 
738,006,000 
748. 7H  000 
731.810,000 


7.ofi«c7aacooo 


Total 
(5) 


$538, 8»(. 

«8,ll^ 

1,300. 872, 
705,631. 
78^  21% 
843,868, 


no 

no 
no 
no 
no 
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BAIXT   T.  HnUMO 

ICr.  DEMPSEY.  Ifr.  Speaker,  I  ask  uzumimous  consebt 
to  take  from  the  Speaker's  table  tbe  bffl  (8.  1426)  provldl  ig 
for  the  appointment  of  Harry  T.  Herring,  formerly  a  lie  1 
tenant  colonel  In  the  United  States  Army,  as  a  lieutenait 
colonel  in  the  United  States  Army  and  his  retirement  in  th  Ett 
grade,  and  consider  the  same. 

The  Clerk  read  the  title  of  the  bilL 

lir.  TABER.  Mr.  l^waker.  reserving  the  right  to  object, 
what  does  this  UH  do?  This  Is  a  prlrate  biU  and  was  it  n  3t 
on  the  Private  Calendar? 

lir.  DBMEBBY.  Yes;  and  the  two  objectors  withdraw 
their  obJecti<xis  today  after  they  learned  the  sltuatiiHi,  a  td 
the  goitlanan  (m  your  side  was  favorably  inclined  to  t  le 
torn.  ^^ 

Mr.  TABER.    Does  it  iriace  this  man  on  the  retired  Ust 
a  salary? 

Mr.  DEMPSEY.    No. 

Mr.  TABER.    It  Just  gives  him  this  rank. 

Mr.  RICH.    Is  it  going  to  cost  the  Qovemment  any  monei? 

Mr.  DEMPSEY.    Not  at  this  time;  no. 

Ttere  being  no  objection,  the  Clerk  read  the  bill,  its 
toUows: 

%m!!!!!^^^  ^^  T.  H«Ttog  graduated  tnm  tbe  XJBitwl  8ta«^ 
Mllttary  Academy,  West  Point.  N.  T..  m  tiM  elaa*  at  1906.  kt 
which  tlnoe  he  waa  denied  oommlaaton  In  the  United  States  Arn  it 
because  ot  an  aUaged  heart  ailment:  and  ^ 

Whereas  he  amtlnued  to  foUov  the  profeaBtan  for  which  he 
trained,  betng  ■ueeeaslvely  commandant  ot  St.  John's  {1 
School.  ManUua.  H.  Y..  IMM-S;  In  the  Mew  York  National 
190e-10:   and  adjutant  general  at  New  Mexico.   1918-17;    m 
with  theWew  Mezloo  Guard  on  the  m^ti^p  border  during 
*— •  ■"■tgning  fttMB  the  Guard  to  enter  tbe  Army  of  the  Unltid 
es  a  captain  of  ordnance,  from  which  rank  he  was  SttS' 
ly  rinianlid  to  lletttenant  colonel,  which  was  his  rank 
teavlnc  the  ssrrles:  and 


(Mllttft^  ) 
Quail, 
servlig 
1917 


tbe  dutftaa  of  a  regular.  belj« 


he  afttwalty  per- 
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and  difficult  detail,  Involving  the  establishment  of  8cho<^  for  the 
technical  training  of  both  officers  and  men  for  the  mobile  shope 
of  the  Ordnance  Department  to  accompany  combat  organUatlons 
In  the  field.  In  which  assignment  his  work  was  so  outstanding  as 
to  result  in  his  being  recommended  for  the  Distinguished  Service 
Medal;  and 

Whereas  In  1920  he  was  recommended  by  the  Chief  of  Ordnance 
for  retention  In  the  Regular  Army,  but  was  denied  a  commis- 
sion of  a  disability  inctirred  in  service:  and 

Whereas  he  is  now  disabled  to  an  extent  that  the  constant  work 
required  in  earning  a  livelihood  Is  a  menace  to  his  life:  Therefore 

Be  it  enacted,  etc..  That  the  President  is  authorized  to  appoint 
Harry  T.  Hering,  fcnmerly  a  lieutenant  colonel.  Ordnance  Depart- 
ment. United  States  Army,  a  lieutenant  colonel.  United  States 
Army,  and  to  retire  him  and  place  him  on  the  retired  lis^  of  tbe 
Army  as  a  lieutenant  colonel,  with  the  retired  pay  and  allowance 
of  that  grade. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  wtLS  laid 
on  the  taUe. 

A  similar  House  IMIl  was  laid  on  the  table. 
ou>n  or  BuaiHiss 

Mr.  BAASSINOAU:.  BCr.  Speaker.  I  ask  unanimous  con- 
sent that  on  tomorrow,  Immediately  after  the  reading  of  the 
Journal  and  the  disposition  of  matters  on  the  Speaker's 
table.  I  may  address  the  House  for  15  minutes. 

Mr.  SNELL.  Mr.  Speaker.  I  reserve  the  right  to  object, 
not  that  I  intend  to  object,  but  I  should  like  to  ask  what  the 
intended  program  is  for  tomorrow  and  if  there  is  anything 
very  important  that  is  expected  to  be  brought  before  the 
House. 

Mr.  O'CONNOR.  Mr.  Speeiker,  I  may  answer  the  gentle- 
man by  saying  that  we  have  sfxne  rules  to  bring  up  tomorrow. 
Tliere  are  two  bills  with  respect  to  Government  lea^'e  and 
there  is  a  rule  with  respect  to  reorganization  of  railroads  in 
bankruptcy  and  there  is  a  rule  for  the  consideration  of  a 
resolution  from  the  Foreign  Affairs  Committee  with  respect 
to  a  power  conference  that  is  to  be  held  here  next  3rear  some- 
time, as  well  as  a  number  of  other  rules,  and  we  will  probaUy 
reach  them  tomorrow. 

Mr.  SNELL.  Is  there  anything  special  after  that  for  the 
balance  of  the  week? 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  may  say  to  the 
gentleman  that  If  I  can  obtain  the  consent  of  the  House  I  am 
going  to  request  that  we  take  up  the  Private  Calendar  again 
on  Friday.  There  are  a  great  many  Members  who  want  to 
get  their  bills  considered,  and  I  should  like  to  give  them  this 
opportunity,  if  possible,  this  week,  so  that  they  may  possibly 
get  them  through  the  Senate  at  this  session. 

Mr.  KVALE.  Mr.  Speaker,  among  the  rules  to  be  brought 
up  is  there  included  a  rule  for  tlie  so-called  "McCormack 
military-disaffection  bill "  ? 

Mr.  O'CONNOR.    I  have  never  heard  of  It. 

Mr.  BOIIfAU.  Mr.  Speaker,  reserving  the  right  to  object, 
some  suggestion  has  been  made  that  we  will  take  up  the 
Private  Calendar  on  Friday,  provided  we  are  in  session.  Is 
there  any  disposition  to  have  the  House  recess  over  the  week- 
«id,  or  are  we  going  to  continue  to  do  business  as  rapidly  as 
we  can,  so  we  may  finish  our  business  at  the  earliest  possible 
date? 

In  other  words,  I  am  going  to  object  to  a  recess  from  Fri- 
day to  Monday  If  there  Is  any  work  that  we  can  do.  Ad- 
journing over  the  week-end  is  very  nice  for  Members  who 
live  in  nearby  States,  but  for  those  of  us  who  live  in  the 
West  and  the  Middle  West,  it  Is  only  prolonging  the  agony, 
because  we  do  not  have  time  to  go  back  and  forth  over  the 
week-end. 

Mr.  O'CONNOR.  Let  me  say  to  the  gentleman  that  I  have 
not  been  able  to  take  a  week-end  vacation  since  December. 
But  here  Is  the  situation.  We  have  business  to  do,  and  we 
are  going  to  have  time  to  do  it  During  the  consideration 
of  the  tax  bill  by  the  Senate  there  will  be  ample  opportunity 
to  di^xse  of  aU  the  business  here.  Adjournment  from  Fri- 
day to  Monday  I  do  not  think  will  interfere  with  our  busl- 


Mr.  BOILEAU.  I  want  to  make  my  position  clear.  It  is 
impossible  for  us  to  go  home  over  the  week-end.  If  we  stay 
here  and  transact  business  we  may  be  aMe  to  get  away  for  a 
week  or  10  days  or  2  weeks  and  then  come  back  to  consider 
conference  reports. 
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Mr.  O'CONNOR.  I  do  not  believe  you  will  get  away  a  day 
earlier  by  not  auljouming  from  Friday  to  Monday. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  want  to  say 
that  I  will  object  to  any  adjournment  over  Friday.  I  hope  I 
may  obtain  unsmimous  consent  to  take  up  the  Private  Cal- 
endar on  Friday.  It  is  not  fair  to  the  Monbership  to 
adjourn  over  Friday  and  Saturday  at  this  stage  of  the  ses- 
sion, with  400  bills  (m  the  Consent  and  Private  Calendars. 

Mr.  RICH.  I  want  to  call  attention  to  the  fact  that  every 
day  you  take  up  the  Private  Calendar  it  costs  the  Qovem- 
ment millions  of  dollars. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentieman  from  Oklahoma? 

Mr.  RABISPECK.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  h<n)e  the  gentleman  from  Oklahoma  will  make  his 
reqiiest  to  speaJc  following  the  disp(»ition  of  the  leave  biU. 
We  have  been  waiting  2  weeks  to  take  that  up. 

Mr.  MASSmOAIf.    How  long  will  the  the  leave  biU  take? 

Mr.  RAMSPECK.  It  may  take  2  hours  or  mOTe.  There  Is 
a  great  demand  for  it  cuid  we  want  to  dispose  of  it. 

Mr.  MABSTNGALE.  Mr.  Speaker.  I  will  modify  my  re- 
quest to  that  extent. 

Mr.  BIERMANN.  I  should  Uke  to  ask  the  gentleman  from 
Tennessee  if  he  would  not  feel  free  to  include  in  his  request 
the  consideration  of  the  omnibus  private  bills?  They  have 
been  passed  over  on  three  different  occasions. 

Mr.  TAYLOR  of  Colorado.  There  are  a  great  many  bills 
on  the  Private  Calendar  that  have  not  yet  been  reached  and 
we  want  to  dispose  of  them  first. 

Mr.  BIERMANN.  I  shall  not  object, 'but  we  have  passed 
over  those  omnibus  bills  on  three  different  occasions. 

Mr.  MASSINGALE.  Mr.  Speaker,  I  modify  my  request 
and  ask  that  I  may  speak  after  the  disposition  of  tbe  leave 
bffl. 

TtoB  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentieman  from  Oklahoma? 

There  was  no  objection. 

Mr.  TAYLOR  of  Colorado.  Now.  Mr.  Speaker.  I  renew  my 
request  that  it  may  be  in  order  on  Friday  next  to  call  in- 
dividual Mils  on  the  Private  Calendar. 

The  SPEAK|3l.    Is  there  objection? 

There  was  no  objection. 

LXAVX   OF   ABSXNCK 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  MoRAN,  indefinitely,  on  account  of  Illness. 

To  Mr.  DocKWEnxx,  for  10  days,  on  account  of  illness  in 
his  family. 

SENATI  BILL  REFERRED 

A  bill  of  the  Senate  of  the  following  titie  was  taken  f nnn 
the  Speaker's  table  and.  under  the  rule,  referred  as  follows: 

S.  1793.  An  act  to  amend  the  act  entitled  "An  act  author- 
izing the  Attorney  General  of  the  State  of  California  to 
bring  suit  in  the  Court  of  Claims  on  behalf  of  the  Indians 
of  California",  approved  May  18.  1928  (45  Stat.  L.  602); 
Committee  on  Indian  Affairs. 

ENROLLED  BILLS  SICOnD 

Mr.  PARSONS,  from  the  Committee  on  Enndled  BiUs,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  ttie  House  of  the  following  tiUes.  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  351.  An  act  for  the  relief  of  Jane  B.  Smith  and  Dora 
D.  Smith; 

H.  R.  2125.  An  act  for  the  relief  of  George  William  Hen- 
ning; 

H.  R.  3230.  An  act  for  the  relief  of  Rufus  Huntor  Black- 
well.  Jr.; 

H.  R.  3641.  An  act  to  amend  section  559  of  title  ^  of  the 
Code  of  the  District  of  Columbia  as  to  restriction  on  resi- 
dence of  members  of  the  fire  department; 

H.  R.  3642.  An  act  to  amend  section  483  of  title  20  of  the 
Code  of  the  District  of  Columbia  as  to  residence  of  members 
of  the  police  department; 

H.  R.  3979.  An  act  to  safeguard  the  estates  of  veterans  de- 
rived from  payments  of  pension,  compensation,  onergency 


officers'  r^irentent  pay,  azid  insurance,  and  for  otber  pur- 
poses; 

H.  R.  4507.  An  act  to  amend  sections  1.  2.  and  3  of  the  act 
entiUed  "An  act  to  provide  for  the  commemoration  of  the 
taminatioxi  of  the  War  between  the  States  at  Appomattox 
Court  House.  Va.",  approved  June  18.  1930.  and  to  establish 
the  Appomattox  Court  House  National  Historical  Monument, 
and  for  other  purposes;  and 

H.  R.  7447.  An  act  to  amend  an  act  to  provide  for  a  Union 
Railroad  Station  in  the  District  of  Columbia,  and  for  other 
purposes. 

The  SPEAKER  announcei  his  signature  to  enrolled  biUs 
and  joint  resolutions  of  the  Senate  of  the  following  titles: 

S.  1227.  An  act  to  authorise  the  Issuance  and  sale  to  tbe 
United  States  of  certain  bonds  of  municipal  governments  In 
Puerto  Rico,  and  for  other  purposes; 

S.  1629.  An  act  to  amend  the  Interstate  Conuneroe  Act.  as 
amended,  by  providing  for  the  regulation  of  the  transporta- 
tion of  paseengov  and  pioperty  by  motor  carrien  operatlsg 
in  interstate  or  foreign  commerce,  and  for  other  purpoaes; 

8. 1736.  An  act  to  authorise  the  Secretary  of  War  to  grant 
a  rii^t-of-way  for  street  purposes  upon  and  acroas  the  San 
Antonio  Arsmal,  In  the  State  of  Texas; 

S.  2193.  An  act  to  provide  tat  the  construction,  extension, 
and  improvement  <tf  public-acbool  buildings  tn  Duchesne 
County,  Utah; 

S.  2545.  An  act  to  provide  funds  for  afiqulsitton  of  the 
property  of  the  Haskell  Students  Activities  Association  on 
behalf  of  the  Indian  School  known  as  "  HaskeU  Institute  ". 
Lawrence,  Kans.; 

S.  3289.  An  act  to  authorize  the  attendance  of  the  Marine 
Band  at  the  United  Confederate  Veterans'  1936  reunion  at 
Amarillo.  Tex.; 

S.  3329.  An  act  to  authorize  the  transfer  to  tbe  Jurlsdie- 
tlon  of  the  Secretary  of  the  Treasury  of  portions  of  the 
property  within  the  Fort  Knox  Military  Reservation.  Ky.. 
for  the  construction  thereon  of  certain  public  buildings,  and 
for  other  purposes; 

19.  J.  Res.  96.  Joint  resolution  to  carry  out  the  intention  of 
Congress,  with  reference  to  the  claims  of  the  Crow  Tribe 
of  Indians  of  Montana,  and  any  band  thereof  against  the 
United  States; 

S.J. Res.  117.  Joint  resolution  to  provide  for  the  reap- 
pointment of  Frederic  A.  Delano  as  a  member  of  the  Board 
of  Regents  of  the  Smithsonian  Institution; 

S.  J.  Res.  139.  Joint  resolution  requesting  the  President  to 
extend  to  the  International  Statistical  Institute  an  invita- 
tion to  hold  its  twenty-fourth  session  in  the  United  States 
in  1939;  and 

S.J. Res.  145.  Joint  resolution  authorizing  tbe  appropria- 
tion of  f imds  for  the  maintenance  of  public  order  and  the 
protection  of  life  and  property  during  the  period  August  16, 
1935.  to  August  31,  1935,  both  inclusive. 

KLLS  PRESERTKD  TO  THE  TKUXBOft 

Mr.  PARSONS,  from  the  Committee  oa  Enrolled  Bills,  re- 
ported that  the  committee  did  on  this  day  present  to  the 
President,  for  his  apin-oval.  bills  of  the  House  of  ttie  following 
tiUes: 

H.  R.  351.  An  act  for  the  relief  of  Jane  B.  Smith  and  Dora 
D.Smith; 

H.R.212S.  An  act  for  the  relief  of  George  William  Ben- 
ning; 

H.  B.  3090.  An  act  for  the  relief  of  Mayme  Hughes; 

H.  R.  3230.  An  act  for  the  relief  of  Rufus  Hunter  Black- 
well,  Jr.; 

H.  R.  3641.  An  act  to  amend  section  559  of  title  20  of  tbe 
Code  of  the  District  of  Columbia  as  to  restriction  on  resi- 
dence of  members  of  the  fire  dQMurtment; 

H.  R.  3642.  An  act  to  amend  section  483  of  ttUe  20  of  the 
Code  of  the  District  of  Ccdumbia  as  to  residence  of  members 
of  the  police  department; 

H.  R.  3979.  An  act  to  safeguard  the  esUtes  of  veterans  de- 
rived from  payments  of  pension,  compensation,  emergency 
officers'  retirement  pay.  and  insurance,  and  for  other  pur- 
poses; 
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H.R  4S«T.  An  act  to  amend  sections  1.  2.  and  S  of  tbe  4et 
entlttod  "An  act  to  provide  for  the  onnmemoratian  of 
termmatkm  of  tba  War  between  the  States  at  Appoma 
Court  Boose,  Va.",  approved  June  18,  1930,  and  to 
the  AppomaUoz  Court  House  TTtstnrlral  Moiuunent,  and 
other  purposes;  and 

K.  R.  7447.  An  act  to  amend  an  act  to  provide  for  a  Unitei 
Railroad  Station  in  the  District  of  Columbia,  and  f  or  otb  sr 


Mr.  TAYLOR  of  Colorado,    ilr.  Speaker.  I  move  that  t|ie 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
mimitw  p.  m.)  the  House  adjourned  until  tanrartow,  lliuzii- 
day,  August  6. 1935,  at  13  o'clock  noon. 


IS 


:unVE  NOlfUNATIONB.  ETC. 
444.  Under  clause  3  of  rule  XJUV,  a  letter  from  the  Secr^ 
tary  of  the  Treasury,  transmitting  a  pnqxMed  bill  amendi]  ig 
ssctioo  3  of  the  act  of  August  7. 1912  (37  Stat  312;  38  U.sT^. 
SS&  50) .  was  taken  from  the  ^Maker's  table  and  referred 
the  CTommlttee  on  the  Post  OOce  and  Post  Roads. 


3. 


in 
o 


REPORTS  OP  COlOfrmiB   ON  POHUC  BILZiS   AI<D 

RESOLUnONB 
Uhder  daose  2  of  rule  XTTT. 

ICr.  SUMMERS  of  Texas:  Committee  on  the  Jtidiciary 
2421.  An  act  to  amend  the  act  entitled  "An  act  forbidding 
the  transportation  of  any  person  in  Interstate  or  frareiin 
commerce  kidnaped  or  otherwise  unlawfully  detained,  ai  d 
making  such  act  a  fetony  ".  as  amended:  without  amoidm^ 
(Rept  No.  1719) .   Referred  to  the  House  (Calendar. 

Mr.  RAMSAY:  Committee  on  the  Judiciary.    S.  3120. 
Act  to  authorlae  and  direct  the  Secretary  of  the  Treasury 
transfer  certain  moneys  to  "Amds  of  Federal  prisoners 
without  amendment  (Rept.  No.  1720) .   Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  RAMSAY:  Committee  on  the  Judiciary.  8.  3328.  ^n 
act  to  provide  an  affldal  seal  for  the  United  States  Veterans' 
AdminMratkm,  and  for  other  purposes;  with  amendm^t 
(Rept.  No.  1721).  Referred  to  the  Committee  of  the  Who  e 
Bouse  on  the  state  of  the  Union. 

Mr.  LLOYD:  Committee  on  the  Judiciary.  Senate  Job  it 
Resolution  23.  Joint  resolution  giving  consent  of  the  C(h  - 
gress  of  the  United  States  to  the  States  of  Washington,  On  ^ 
gon.  and  Idaho,  or  any  two  of  said  States,  to  agree  upcm  tl  e 
jurisdiction  to  be  exercised  by  said  States  over  boundaiy 
waters  between  any  two  or  more  of  said  States;  with  amenc  - 
naent  (Rept  No.  1722) .    Referred  to  the  House  Calendar. 

Ifi".  DUKPY  of  New  York:  Committee  on  the  Judidar'. 
Senate  Joint  Restriutiou  122.  Joint  resolution  granting  tl  e 
consent  of  Congress  to  the  States  of  New  Yort:  and  Va- 
mont  to  enter  into  an  agreement  »»~~«*^^  the  agreemex  t 
between  such  States  consented  to  by  Congress  in  Publ  c 
Resolution  No.  9.  Seventieth  Congress,  relating  to  the  cret  - 
tion  of^the  Lake  Ouunplain  Bridge  Commission;  withoit 
^t  (Rept  No.  1723).    Referred  to  the  House  Ca  - 


Committee  on  the  Judiciary. 


Bouse  Joixt 
(f 


Mr.  CELE2R  ^^      

Resolutiim  349.  Joint  resolution  granting  'the  consent  ^ 
Congress  to  the  States  of  New  York.  New  Jersey,  and  Cor  - 
necticut  to  enter  into  a  compact  for  the  creation  of  the 
Interstate  Samution  District  and  the  establishment  of  th  s 
Interstate  Sanitation  Commission:  without  amendment 
(Rept  Ho.  1724).    Referred  to  the  House  Calendar. 

Mr.  M<SBYNOIJ36:  Committee  on  Foreign  Affairs.  Sen> 
ate  Joint  Reootutlan  168.  Joint  resotution  authorlxing  th' 
President  to  invite  the  SUtes  of  the  Union  and  foteig:! 
eoontrtes  to  participate  in  the  International  Petroleum  Ex- 
position  at  Tuba.  OkhL.  to  be  hekl  May  16  to  May  23  1934 
inchisive:  without  amendment  (Rept  No.  1726).  R^( 
to  the  OonuBlttoe  of  the  Whole  House  on  the  state  of 


Mr.  KB:  OBummee  on  Ptarsign  Affairs.    8.  1881 
act  to  provide  for  the  adjustment  and  settlement  of 


injury  and  death  cases  arising  in  certain  foreign  countries; 
without  amendment  (Rept.  No.  1726).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  FORD(rf]ifissiS8ipirf:  Conmlttee  on  Accounts.  House 
Resotution  284.  Resolution  to  amend  House  Resolution  226; 
with  amendment  (Rept.  No.  1728).  Referred  to  the  House 
Calendar. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  8748.  A  Mil  authorizing  a  preliminary  examination 
of  Weldon  River  in  Mercer  County,  Mo.,  with  a  view  to  the 
controlling  of  floods;  without  amendment  (Rept.  No.  1729). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Unton. 

Mr.  WOBCm  of  Louisiana:  Committee  on  Rood  Control 
B.  R.  8751.  A  bill  to  provide  a  preliminary  examination  oH 
the  Fox  River  and  its  tributaries  in  Wisconsin  and  Illinois: 
without  amendment  (Rept.  Na  1730).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  (tf  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
B.  R.  8797.  A  bill  to  provide  a  preliminary  «»*ftm«Ty^t^5yn  of 
Onondaga  Creek  in  Onondaga  County.  State  of  New  York, 
with  a  view  to  the  control  of  its  floods;  without  amendment 
(Rept.  No.  1731).  Referred  to  the  Committee  of  the  Whole 
Bouse  on  the  state  of  the  union. 

Mr.  DRIVER:  Committee  on  Rules.  Boose  Resohition  820. 
Resolution  providing  for  the  consideration  of  S.  3123;  with- 
out amendment  (Rept  No.  1732).  Referred  to  the  House 
Calendar. 

Mr.  VINSON  of  Oeorgla:  Committee  on  Naval  Affairs. 
B.  R.  8372.  A  bill  to  authorise  the  acquisition  of  lands  in 
the  vicinity  of  Miami,  Fla.,  as  a  site  for  a  naval  air  station 
and  to  authorise  the  construction  and  installation  of  a 
naval  air  station  thereon;  with  amendment  (Rept  No.  1733). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  DARDEN:  Committee  on  Naval  Affairs.  S.  2521.  An 
act  amending  section  5  of  Public  Law  No.  264,  Seventy-third 
Congress,  approved  May  29.  1934.  relative  to  the  appoint- 
ment (rf  Naval  Academy  graduates  as  ensigns  in  the  Navy; 
without  amendment  (Rept  No.  1734).  Referred  to  Uie 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMTTTEBS  ON  PRIVATE  Wtt.tj»  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Tcrrt 

Mr.  BIXX)M:  Committee  on  Foreign  Affairs.  H.  R.  9033. 
A  bill  for  the  relief  of  Belen  Gallagher  Dominian;  without 
amendment  (Rept.  No.  1727) .  Referred  to  the  Committee  of 
the  Whole  Bouse. 

Mr.  MAAS:  Committee  on  Naval  Affairs.  B.  R.  8883.  A 
bill  for  the  relief  of  Lt  Robert  A.  J.  English.  United  States 
Navy;  without  amendment  (Rept.  NO.  1735).  Referred  to 
the  Ck>mmittee  of  the  Whole  Bouse. 


PUBLIC  BILU3  AND  RESOLUTIONS  '     - 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  AYERS:  A  bill  (B.  R.  0060)  to  provide  funds  for 
cooperaUon  with  the  public-school  district  at  Bays,  Mont., 
for  construction  and  improvement  of  public-school  build- 
ings to  be  available  for  Indian  children;  to  the  Committee 
on  Indian  Affairs. 

Also,  a  bill  (B.  R.  9061)  to  credit  the  tribal  funds  of  ttie 
Indians  of  the  Fort  Belknap  Indian  Reservation  in  Mon- 
tana with  certain  sums  expended  therefrom  for  the  pur- 
chase and  maintenance  of  a  tribal  herd,  and  for  the  pur- 
chase of  horses  destroyed  during  a  dourine  epidemic-  to 
the  Committee  on  Indian  Affairs.  ^^ 

^  Mr.  GOODWIN:  A  bill  (B.  R.  9062)  authorising  a  pre- 
liminary examination  and  survey  of  the  Esopus  <?reek  and 
^tributaries  of  Bhxdti.  Bushnelvllle.  Woodland.  Warner, 
BnshWn.  and  Beaverkffl  Creeks;  Bawkffl,  Rondout  and 
Newsink  Creeks.  Ulster  County;  Schoharie  and  Catskill 
^M^  Greene  County;  Nteversink,  Beaverkill.  East  Branch 
tf  Delaware.  WUlowemoc,  and  Lackawack  Rivera,  Sullivan 
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County;  Schoharie  Creek  and  its  tributaries,  Schoharie 
county,  all  located  in  the  State  of  New  York,  with  a  view 
to  the  controlling  of  floods;  to  the  Committee  on  Flood 
Control. 

By  Mr.  SABATH:  A  biU  (B.  R.  9063)  to  amend  secUon  7. 
paragraph  28.  subparagraph  (d)  of  an  act  entitled  "An  act 
making  appropriations  to  provide  for  the  government  of  the 
District  of  Columbia  for  the  fiscal  year  ending  June  1903. 
and  for  other  purposes ".  approved  July  1,  1902;  to  the 
Committee  on  the  District  of  Columbia. 

By  Mr.  WILSON  of  Louisiana:  A  bill  (B.  R.  9064)  to 
amend  an  act  entitled  "An  act  fra*  the  control  of  floods  on 
the  Mississippi  River  and  its  tributaries,  and  for  other  pur- 
poses ",  approved  May  15,  1928;  to  the  Committee  on  Flood 
Control. 

By  Mr.  BLCXDM:  Resolution  (H.  Res.  319)  providing  for 
the  appointment  of  a  special  committee  to  investigate  the 
use  of  public  alleys  in  the  District  of  Columbia;  to  the  Com- 
mittee on  Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DOXEY:  A  bill  (H.  R.  9065)  for  the  relief  of  Benry 
Thornton  Meriwether;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  FLETCJHER:  A  bill  (B.  R.  9066)  granting  a  pension 
to  Rachel  A.  Updegraft;  to  the  Committee  on  Invalid 
Pensions. 

.  By  Mr.  McSWAIN:  A  bill  (B.  R.  9067)  for  the  relief  of 
aadie  N.  Pike  and  Edward  W.  Pike;  to  the  Committee  on 
Claims. 

By  Mr.  SBANNON:  A  bill  (B.  R.  9068)  for  the  relief  of 
Belen  Marie  Lewis;  to  the  Committee  on  Claims. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred' as  follows: 
•  9287.  By  the   SPEABXR:  Resolution   of   the   Chudnover 
EL  U.  v.,  of  Newark.  N.  J.,  protesting  against  anti-Jewish 
activities  in  Germany;  to  the  Committee  on  Foreign  Affairs. 

9288.  By  Mr.  BIGGINS  of  Massachusetts:  Resolution  of 
the  Massachusetts  State  Building  Trades  Council,  to  be 
recorded  in  opposition  to  the  appointment  of  social  workers 
and  other  persons  who  have  no  labor-relations  experience 
to  positions  that  have  a  direct  ccmtact  and  influence  upon 
the  workers  employed  on  W.  P.  A.  and  P.  W.  A.  projects, 
and  we  petition  for  representation  in  the  Works  Progress 
Administration  through  the  appointment  of  representatives 
of  labor  who,  by  training,  experience,  and  qualiflcation,  are 
competent  to  carry  out  the  duties  relating  to  in^blems  that 
come  under  the  heading  of  labor  relaticms.  grievances,  and 
working  conditions;  to  the  Committee  on  liibor. 


SENATE 

Thubsday,  August  8,  1935 

(.Legislative  dan  of  Monday,  July  29. 1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THI   JOXJUfAL 

On  request  of  Mr.  RoBnrsoic,  and  by  unanimous  consent 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Wednesday,  August  7. 1935.  was  dispensed  with,  and  the 
Joumad  was  approved. 

CAU.ar  THI  KOLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  caU  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adama 

Bormh 

Capper 

Ooedeaa 

Aahurst 

Canway 

Davta 

Axiatln 

BiOktey 

Carer 

Dteterk^ 

H>rhrp<T> 

Bulow 

Chaves 

Duffy 

BMilthead 

Burk* 

Claric 

Flet^MT 

Bvkley 

Byrd 

Onnnally 

Ftasler 

Bone 

ByniM 

Ooptfand 

Gtoo^pa 

Oerry 

Otbaoa 

Olaaa 

Ckne 

Ouffcy 

BUe 

Harrlaon 

Hatch 

Johnson 

Klnc 

LaFoUetta 

Lewis 


MoOUl 

IfcMary 

llaloaey 

lietcatr 

lOnton 


Murphy 
Murray 
Neely 
Norbeek 


My* 

OTiahoney 

Plttoaan 

Pope 

BeynoMs 

Robinson 

Bnawill 

SduUl 

SehweUentaaA 

Sheppard 

Bhipetead 

Smith 


Utah 


TrammaD 


Vanlluyi 


Mr.  LEWIS.  I  announce  that  the  Senator  tram 
sippi  [Mr.  Bn.BO].  the  Senator  from  Alabama  [Mr.  Black], 
the  Senator  from  Massachusetts  IMr.  Ooouboi],  the  Benator 
from  Ohio  [Mr.  Domahst],  the  Senator  from  Arlaona  [Mr. 
Batoxk],  the  Senator  from  Louisiana  [Mr.  Loira].  the  Sena- 
tor from  Nevada  [Mr.  McCakkam],  the  Junior  Senator  from 
Maryland  [Mr.  RAocLxml.  the  Senator  from  Misaourl  [Mr. 
TauMAH],  and  the  senior  Senator  from  Maryland  [Mr. 
Ttdzmgs]  are  necessarily  detained  from  the  flfinite. 

I  also  announce  that  the  Senator  from  West  Virginia  (Mr. 
Bolt]  is  absent  because  of  Illness. 

I  ask  that  this  announcement  may  stand  in  the  RsootB 
for  the  day. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Nev 
Jersey  [Mr.  BAaBOOt].  the  Senator  from  Iowa  [Mr.  OBCBnr- 
som].  the  Senator  from  Delaware  [Mr.  Bssxnros],  and  the 
Senator  from  New  Bampshire  [Mr.  Krrtt]  are  nsrwarflj 
absent. 

Mr.  VANmCNBERO.  My  colleague  the  senior  Senator 
from  Michigan  [Mr.  CoumuwI.  as  announced  heretofcn  br 
me.  is  absent  from  the  Senate  because  of  lUnen. 

The  VICE  PRESIDENT.  Seventy-eight  Senators  have 
answered  to  their  names.   A  quonmi  is  present 

miiioire 

The  VICE  PRESIDENT  laid  before  the  Smate  a  reeolutloa 
adopted  by  the  annual  meeting  of  the  Amfrican  Bar  Assooia- 
tion  at  Los  Angeles.  Calif.,  favolng  the  enactment  of  the 
joint  resoluticm  (B.  J.  Res.  287)  for  the  estabUahment  of  a 
trust  fund  to  be  known  as  the  "OUver  Wendell  Botanes 
Memorial  Fund  ",  i^iich  was  ordered  to  lie  cm  the  table. 

Mr.  BAC^aMAN  presented  the  following  joint  resolution  of 
the  Legislature  of  the  State  of  Tennessee,  which  was  rtf  erred 
to  the  Committee  on  Claims: 

Senate  Joint  Bfaaolutlao  • 


Whereas  our  Stat*  borders  on  the  east  ct  the  MlailMlppl  Blver. 
along  which  lie  the  fertile  oountiea  oC  Obion.  Laka.  Ojor.  Lauder- 
dale, Tipton,  and  Shelby:  and 

Whereas  thousands  of  acres  of  very  fertile  land  bordarfng  upon 
the  great  Father  of  Waters,  the  Mleslaslppl  Blvar.  are  aSMtod  by 
the  said  river,  theee  lands  being  known  ••  the  dslta  lands  of 
Tennessee;  and 

Whereas  theee  lands  are  much  more  serloutfy  affectad  by  the 
said  Mississippi  Blver  because  of  tbe  malatenanee  of  the  levee  by 
the  Oennml  Oovamment  on  the  opposite  alda  at  ttm  said  river. 
the  maintenance  at  the  eald  levee  b^ng  for  the  protacttott  at  the 
vaat  territory  of  fertile  lands  In  our  alster  States  of  MlMOurl  and 
Arkansas:  and 

Whereas  the  maintenance  of  the  eald  levee  oaueee  the  river  to 
overflow  tbe  delta  and  fertile  lands  of  Tenneesee  and  do  greaS 
Injury  «nd  damage  to  the  prupitf.  Innludtng  the  lands  and  onps 
and  other  property,  to  the  owners  of  said  lands,  and  Inhabitants 
of  the  said  territory;  and 

Whereas  the  maintenance  of  the  eald  levee  for  tbe  proteeMon  «g 
our  deter  Statea  Is  the  prime  oauae  of  mneb  property  damage 
and  destruction  In  our  State  and  to  the  esteot  that  many  have 
been  made  homeleee  and  have  been  deprived  of  tbair  ytoymlf 
rights  that  they  have  enjoyed  and  would  enjoy  If  tt  were  not  for 
the  malntenanee  of  tbe  eald  levee;  and 

Wbereaa  the  matnt«nan«e  of  tbe  Isvee  amounts  to  tbe  taking 
and  appropriation  of  tbe  urupetty  rights  of  our  cttlBMa  wltbout 
due  prorees  of  law  and  wtuout  compensation;  and 

Whereae  we  recognise  that  our  craaena  have  a  right  to  be  eom- 
nsnsstful  for  the  damage  done  to  ***— »  and  ftiv  *»*'^— g  of  tttttf 
pro|icily.  and  we  are  of  the  opinion  that  It  Is  the  du^  of  the 
Oeneral  Oovemmant  to  give  Just  oompenaatlon  upon 
plan  to  otir  cltiaens  for  tbe  XKupeity  taken  and  the  d 
Thertf ore  be  It 

Besol«ed,  Flrct.  that  the  Ckyvemor  and  the  asevstary  of  var 
be.  and  they  are  hereby,  requeeted  and  directed  to  certify 
reoQlutlon  to  our  Oeneral  Oovemmcnt  and  that  tt  be  etntnmd  to 
the  Preeldent  and  to  the  Oongreas.  and  that  a  copy  be 
to  eaflb  Ifcenber  of  Oongreas  and  of  tbe  Sansh 
Stata.  and  that  tbe  Oovemor  and  sscretary  of  state 
of  our  great  Slats  mr '^r  sdemn  re^oeat  of 

Lt  to  bear  tbe  oomplatnt  of  our  dtlaans  so  vHaOy 
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ouw,  maa  i^uxawacK  Rivers,  SulUvan 


BvUey 

BOIM 


Bynl 
ByntM 


Oouurily 


of  our  gntX 


tlM  oom|;tf>lnt  of  our  ettlMns  ao  TttaQj 


I:     i 


f 

» 

t 
I 
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congressiona:  .  record— senate 


•nUttod  to  be 


and  to  par  |CMt  eompennttOB  to  tlioae  wbo 
penMkted. 

SecoDd.  thfAt  th«  SUte  at  TtamesBee  reoognlae  tins  problem 
State  problem  and  that  oar  Oovemor  and  aecretary  of  state  eofa- 
Unue  their  efforta,  together  with  those  ao  Tttally  affected,  for  t  le 
payment  at  damage  and  for  the  property  affected  and  destroy  sd 
until  they  have  been  compensated  or  \intll  It  has  been  deflxklt^y 
and  Anally  decermlned  that  no  oompensatlon  oaa  be  had. 

Adopted  July  19.  1M5. 

RKPOtTs  or  coMxrmBS 

Bin.  CARAWAY,  from  the  Conunittee  on  Agriculture  aM 
Forestry,  to  wlilcti  was  referred  the  bill  (S.  63t)  to  amend 
aeettan  36  of  tbe  Emergency  Item  Mortcace  Act  of  If  33.  is 
amended,  to  proride  an  interest  rate  of  S  percent  per  annv  m 
on  loans  to  agricoltoral  imjvovement  districts,  reported  it 
without  amendment. 

Mr.  PITTMAN.  from  the  Committee  on  PidiUe  Lands  aiid 
Surveys,  to  which  was  referred  the  bill  (H.  R.  2476)  to  gra  at 
a  patent  to  Albert  IC  Johnson  and  Walter  Scott,  r^wrted  It 
without  amendment  and  submitted  a  report   (Ho.   121 1) 


August  8 


Mr.  SBCTH,  from  the  Committee  on  Agrlcnlture  and  Fc  r- 
catry.  to  which  was  referred  the  UU  (H.  R.  8026)  to  eeta  t>- 
lish  and  promote  the  use  of  standards  of  classification  lor 
tobacco,  to  provide  and  malritaln  an  ofBdal  tobacco  inspc  c- 
tlon  servioe.  and  for  other  purposes,  reported  tt  without 
amendment  and  submitted  a  report  (No.  1211)  thereon. 

Mr.  X)HNaON,  from  the  Committee  on  Naral  Affairs, 
to  which  was  referred  the  bill  (H.  R.  2130)  for  the  relief 
at  Jolm  M.  McNdlty,  lepmted  it  wlilMNit  amendment  aid 
•abmttted  a  report  Ok^  1212)  thereon. 

nraoLLiD  Kxxs  Km  toon  usoluhuhb  pupskhtsd 

Mrs.  CARAWAY,  f nxn  the  Committee  on  Enndled  BU  s. 
reported  that  on  August  7,  1935,  that  committee  present  d 
to  the  President  of  the  United  States  the  f (blowing  ei- 
roOed  MDs  and  Joint  resohitions: 

8. 1227.  An  act  to  authralze  the  hwuanfpe  and  sale  to  f  le 
TTtaited  States  of  certain  bonds  of  municipal  governments  n 
Puerto  Rleo,  and  for  other  purposes; 

8. 1629.  An  act  to  amend  the  Iziterstate  OonuBerce  A  it, 
as  amended,  by  providing  for  the  regolation  of  the  trai  s- 
poctation  of  pasuenccra  and  i^raperir  by  zaaUxt  canters  op- 
erating in  interstate  or  foreign  oommaroe,  and  for  otii  er 
purposes: 

a  1726.  An  act  to  authoriae  the  Secretary  of  War  to  gra  at 
a  ri^itHrf-way  for  street  purposes  upon  and  across  the  S  in 
Antoolo  Arsenal,  in  ttie  State  of  l^zas; 

S.  2193.  An  act  to  provide  for  the  coostrucUon.  eztensic  a. 
and  improvement  of  pubUc-sehool  buildings  la  Duchesie 
Cowity.  Otah; 

8.3545.  An  act  to  provide  funds  for  acquisition  at  tte 
property  of  the  Haskell  Students  AcUvlUes  Association  m 
behaU  of  the  bxttan  s^moI  known  as  "  Haskell  Institute  ". 
lawrence.  Kans.; 

8.  3289.  An  act  to  authorize  the  attendance  of  the  Marl  ae 
Bawl  at  the  United  Confederate  Veterans'  1935  Reunion  at 
Amartllo,  Ttx.; 

8. 3329.  An  act  to  anUxnlae  tt»  transfer  to  the  Juried  e- 
tion  of  the  Secretary  of  the  Treasoiy  of  portions  of  t  le 
property  within  tbe  Fort  Koax  Military  Rseervation.  K  r.. 
for  the  ooaatructioD  thereon  of  certain  public  iM«/t<TTB^.  m  id 
for  other  purposes; 

S.  J.  Res.  96.  Joint  resolution  to  carry  out  the  Intenticm  of 
Congress  with  reference  to  the  daiaos  of  the  Crow  TriK 
of  Imflans  of  Montana  and  any  band  thereof  against  t  le 
united  States; 

8.  J.  Res.  117.  Joint  resection  to  provide  for  the  lea  >- 
pointaMot  of  rndaric  A.  Delano  as  a  member  of  tbe  Boa  tl 
of  Regaots  of  tbe  Smittisonian  Institution; 

&  J.Res.  139.  Joint  resolution  reoaesting  the  President  o 
extend  to  the  International  Statistical  Institute  an  invtfc  ^ 
ttan  to  bold  Its  twenty-fourth  session  bi  the  United  Stat  !s 
in  1939:  and 

S.J.Be8.14ft.  Joint  resection  authorizing  the  approprti- 
tion  of  fmdB  for  the  maintenance  of  publlo  oi4er.  and  t  te 
proteetloB  of  Me  and  lamjeity  dnrtav  the  period  Ax«urt  H, 
19SS.  to  AopBt  91.  1986.  both  Indostve. 


FT'Trff   mXBUUiHJLI) 

BUls  were  introduced,  read  the  ISrst  time.  and.  by  unani- 
mous c<ms«it.  the  second  time,  and  referred  as  follows: 

By  Mr.  COPELAND: 

A  bill  <S.  3386)  for  the  relief  of  Eva  Markowitz;  to  tho 
C(Hnmittee  on  Claims.  ' 

A  bill  (S.  3389)  to  provide  for  the  appointment  of  two 
additional  Judges  ten  the  southern  district  of  New  York;  to 
the  Committee  on  tbe  Judiciary. 

By  Mr.  McADOO: 

A  bin  (S.  3390)  granting  an  Increase  of  pension  to  Ruth 
A.  Dana:  to  the  Committee  on  Pct^ous. 

By  Mr.  SMITH: 

A  bifl  (S.  3391)  to  authorize  the  Secretary  of  the  Treasury 
to  prepare  a  medal  with  appropriate  emblems  and  inscrip- 
ticRis  commemorative  of  Jefferson  Davis;  and 

A  bin  (S.  3392)  to  authorize  the  Secretary  of  the  Treasury 
to  i»«pare  a  medal  with  appropriate  emblems  and  inscrip- 
tions  commemorative  of  Oen.  Robert  Edward  Lee;  to  tba 
Committee  on  Banking  and  Currency. 

By  Mr.  HAYDEN: 

A  bill  (6.  3384)  tar  the  relief  of  Edmond  Q.  Warren;  to 
the  Committee  on  Claims. 

cooaazNATioN  or  oovsumxirxAL  roKxxcv-nAra  Acrrvrrm 

Mr.  SHEPPARD.  I  introduce  a  bill  to  create  a  Pederal 
Board  of  Fra^ign  Trade. 

In  connection  with  the  bill  I  wish  to  say  that  its  object 
is  to  coordinate  the  various  agencies  of  the  Government 
dealing  with  foreign  trade  into  a  more  unified  form  of  ac- 
tion. There  are  now  about  54  such  agencies  under  the  Qoy- 
emment  dealing  with  various  phases  of  foreign  trade. 

I  should  like  to  have  the  bill  set  out  in  the  Rscors  and  a 
list  of  these  Pederal  activities  also  inserted  to.  the  Rxoou 
following  my  remarks. 

The  VICE  PRESIE«NT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

The  bin  (S.  3393)  to  create  a  Pederal  Board  of  Foreign 
Trade  was  read  twice  by  its  title,  referred  to  the  Committee 
tax  Foreign  Relations,  and  ordered  to  be  printed  in  tUb 
RxooRD,  as  foDows: 

Be  U  enacted,  etc.,  "mat  the  Secretary  ot  State,  tbe  Secretary  of 
Agriculture,  the  Secretary  of  C(xnmerce,  the  president  of  the  C(«n- 
modtty  Credit  Corporation,  and  the  director  at  the  Bxport-Impart 
Bank  be.  aad  an  hereby,  constituted  as  the  Federal  Board  of 
Foreign  Trade. 

Smc.  2.  It  ahall  be  the  duty  of  this  Board  to  hold  bimonthly 
meetings  and  such  mtermedlate  meetlngB  as  It  may  deem  neoes" 
•uy.  and  It  la  teretoy  made  the  duty  at  every  executive  and  admln- 
titntlve  agency  ot  tbe  Oovemment  dealing  with  foreign  trade  to 
report  flnrilngs  and  racommendatloiM  within  the  scope  of  their 
respective  functions  for  the  omslderatlon  of  aald  Board  at  such 
meetings. 

Skc.  S.  It  will  be  the  farther  duty  of  the  Board  to  aasembi*, 
study,  and  ocmaidldate  such  flndlngs  and  r^xxta,  and  to  transmit 
to  the  President  periodical  statements  of  progress  In  connection 
with  fivelgn  trade  and  such  stiggestluus  as  the  Board  may  see  n« 
to  make  relating  to  foreign  poUcy  aad  to  the  procedures  and  func- 
tions of  ffuch  Government  agencies  as  participate  In  our  Inter- 
national trade,  financing,  and  transportation  activities. 

Sac.  4.  The  members  of  the  Board  shall  detail  from  the  per- 
sonnel imder  their  respective  supervMon  oAdala  needed  by  the 
Board  In  connection  with  the  duties  herein  established. 

The  list  referred  to  is  as  follows: 

QOViaNMSMTAZ.   OSOAKIZATIONS    DBALINQ    WTTB.   FOBXXCN    TSAIM 

AcnvmsB 
aapsTMajrr  or  stats 

1.  Under  Secretary. 

2.  Dtvlskxi  of  Menion  Affairs. 

8.  Olvlskm  of  Sastem  Buropean  Afr^t^^ 
4.  Division  of  Far  Eastern  Affairs. 
6.  Treaty  Division. 

6.  Division  of  Latin  American  AOalra. 

7.  Division  of  Western  Biux>pean  Affalri. 

8.  DtvMea  at  Near  Bastem  Affabw. 

9.  Ottoe  of  tbe  Booaomlo  Advlaer. 

10.  Assistant  Secretary. 

11.  Foreign  Service. 

12.  Consular  Commercial  Oflloe. 

13.  AssMant  Secretary. 
bec^Uve  Committee  ob  Commercial  Potkff. 
Ooasmittee  on  Foreign  Ttade  AgreementB. 
Country  Negotiating  Committees. 
Oosamlttae  for  Reciprocity  Information. 


14. 
16. 
16. 
17. 


18.  Consmmee  on  Oeaeral  Surveys. 
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Bureau  of  Narcotics. 

Bureau  of  Putdle  Health  Servioe. 

Section  of  Financial  and  Economic  Research. 

Division  of  PuUlc  Debts  and  Accounts  and  Audlk 

Bureau  of  Customs. 

Foreign  Offices  (8). 

'Aanaorr  ow  was 


19. 

ao. 

31. 
S3. 
33. 


a4.''Qtiartermaster  Corps  Field  Service. 

Personnel  In  BCUltuy  Attaches'  Offices. 
35.  General  Staff. 

Military  Intelligence  Division. 

Military  AtUchte. 

DBPAKTMorr  or  jusncs 
30.  Assistant  Attorney  General— in  charge  of  Customs  Dlrislon. 

POST    OnXCS   DEPAKTICSHT 

37.  Second  Assistant  Postmaster  General. 

38.  Division  of  International  Postal  Servioe. 

DBPASnUCMT  OP  THX   MAVT 

39.  Office  of  Chief  of  Naval  Operations. 

80.  Intelligence  Division — Naval  Attaches. 

DIPABTaCKNT   OP   THS   UrtSBIOa 

81.  Petroleum  Administrative  Board. 

DCPABTMDrr  OP  ACSKTULTUEB 

83.  Agricultural  Adjtistment  Administration. 

83.  Bureau  of  Animal  Industry. 

84.  Bureau  of  Plant  Industry. 

35.  Food  and  Drug  Administration. 
86.  Bureau  of  Agricultural  Economics. 
37.  Bureau  of  Plant  Quarantine. 

DKPASTiforr  or  cokksbcb 

88.  Bureau  of  the  Census. 

89.  United  States  Shipping  Board  Bureau. 

40.  Bureau  of  Foreign  and  Domestic  Commerce. 

41.  Commercial  Attachte  and  Trade  Commlssloneia. 

DBPABTMBMT  OP  LASOB 

43.  Bureau  of  Labor  Statistics. 

psDsaAi.  coMMtnncATXom  oomnainoiT 
43.  Division  of  International  Relations. 


44 

45 

46 
47 


Bzpcnt-Import  Bank  of  Washington. 

Second  Export-Import  Bank  of  Washington.  D.  O. 

FXBBBAI.  TBADB  COMMIBSXOM 

Chief  Counsel  Division. 
Export  Trade  Section. 

NATIONAL  aaOOVXBT  ADMXHISTBATXOir 

48.  Division  of  Imports. 

PDXSAL  ALOOROL  CONTBOL  ADMIN  JBilATTOir 

49.  Code  Imports  Section. 

60.  Marketing  agreements — ^Import  Permits  Section. 

TTNTTSO  STATKB  TABUTP  0OICKI88ION 

51.  International  Relations  Division  field  repreeentattvea. 

62.  Transportation  Division. 

rC«KXGN  TBAOB  SONS  BOABS 

63.  Interdepartmental  Committee  on  Foreign  TYade  Zanaa. 

NATIONAI.  BBSOUaCBS  C01CKITTB> 

64.  National  Resources  Committee. 

AMKHDMENTS  TO  TAX  BILL 

Mr.  LA  POLLETTB  submitted  three  amendments  Intended 
to  be  proposed  by  him  to  the  bill  (H.  R.  8974)  to  provide 
revenue,  equalize  taxation,  and  for  other  purposes,  which 
were  referred  to  the  Committee  on  Finance  and  ordered  to  be 
printed. 

TkAOI  PRIVILXGX8  TO  POtXIGN  DEBTOft  KATI0H8 

Mr.  LEWIS.  I  tender  a  resolution  and  ask  to  have  it  read, 
and  that  it  lie  on  the  table.  I  shall  address  mjrself  to  the 
resolution  at  the  conclusion  of  the  Immediate  program  before 
the  Senate  after  the  vote  on  the  pending  Joint  resolution 
shall  have  been  had. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  resolu- 
tion. 

The  resolution  (S.  Res.  179)  was  read  and  ordered  to  lie  on 

the  table,  as  follows: 

Be9o2t>ed  by  the  Senate  of  the  United  State*  in  sessfon  assembled, 
Tliat  it  Is  the  expression  of  the  United  States  Gtenate,  speaking  In 
behalf  of  the  Senate  to  the  extent  permitted  under  the  laws  and 
Constitution  to  the  United  SUtes  Senate,  that  the  United  States 
ahall  in  no  wise  engage  to  or  grant  by  trea^  or  ccmtract  any  trade 
privileges  either  in  unilateral  or  bilateral  treaty  nor  extend  privi- 
leges and  advantages  under  the  favored-nation  clause,  nor  enter 
upon  any  commercial  or  Industrial  treaty  with  any  country  In- 
debted to  the  United  States  and  which  debtor  reuses  payment  of 


the  obllgBtlon  or  daeilnes  to 
the  course  of  refustng  to 


BAnosrtedge  the 


and 
the  obllgBtton  of  UmIsMmI. 

tsntamsKifKiiT  to  smaTot  oaoaai 

Mr.  QBOROB  submitted  the  foUowing  resolution  (8.  Rea. 
180).  which  was  referred  to  the  Oonunittae  to  Audit  and 
Control  the  Contlngoit  Expenses  at  the  Senate: 

Besolved,  That  the  Secretary  of  the  Senate  hereby  la  aythortaed 
and  directed  to  pay  from  the  fproptiMiUtm  tat  niptnses  of  in- 
quiries and  Investigations,  fiscal  year  1938.  contingent  expenses  of 
the  Senate,  the  sum  of  9400,  to  Bod.  WsLtaB  F.  aaof^ai^  nfc>imi«ti 
cl  the  Committee  on  Privilagas  and  Beettons,  as  ;<MmburBement 
ror  necessary  eipfnees  Incurred  incident  to  oertaiB  atoettaa  eono 
tests  i^lch  have  been  pendirg  before  said  oooualttes. 


mPtOVKMKMT  or  THX  BBS  MOIMXS  BIVBB 

Mr.  MURPHY  submitted  the  following  resolution  (8.  Res. 
181),  n^ch  was  referred  to  the  Committee  on  Commeroe: 

Beaolved.  Tliat  the  Board  of  E&glneers  for  Rivers  and  Barlwn 
created  under  section  3  of  the  Rivers  and  Harbors  Act  approved 
June  13,  1903,  is  requested  to  wramine  and  review  the  report  ob 
the  survey  of  the  Des  Moines  Blver.  authoriaad  by  and  subosltted 
under  the  provisloais  of  the  act  entitled  "An  aet  to  provlda  for  tha 
r^ialr.  malnfnance.  and  preservation  of  publie  works  on  rivera 
and  harbors,  and  fnr  othn  purposes",  approved  Mandi  8.  1909. 
with  a  view  to  Improving  said  river  In  the  Interests  of  navlgBtlao 
in  furthering  tbe  deTriopmettk  of  a  system  of  tnland  waterways. 

WZTBSIAWAL  OT  BXOHT  TO  KUE  OH  0OU»-CLAU8B  BOMBS 

The  Senate  resumed  the  consideration  of  the  joint  reso- 
lution (H.  J.  Res.  348)  authorizing  exchange  of  coins  and 
currencies  and  immediate  payment  of  gold-daoae  aecurities 
by  the  United  States;  withdrawing  the<  right  to  goe  the 
United  States  on  its  bonds  and  other  similar  obligatteng; 
limiting  the  use  of  certain  appropriatiais;  and  for  other 
purpoees. 

The  VICE  PRESIDENT.  The  question  Is  on  the  eo^itias- 
ment  of  the  amendments  and  the  third  readlnff  of  the  bUL 

The  amendments  were  ordered  to  be  engroBsed  and  ttM 
Mil  to  be  read  a  third  time. 

The  bill  was  read  the  ttilrd  time. 

Hie  VICE  PRBBIDSNT.  The  question  la.  Shall  the  biU 
pass? 

Mr.  McNARY.   Let  us  have  the  yeas  and  naya. 

The  yeas  and  nays  were  ordered,  and  tbe  iegldative  eleric 
proceeded  to  call  the  roU. 

Mr.  THOMiAS  of  Utah  (when  his  name  was  called).  On 
this  vote  I  have  a  pair  with  tbe  Soiator  from  New  Hamp- 
shire [Mr.  Kbtxs].  If  I  were  permitted  to  vote.  I  should 
vote  "yea."  If  tbe  Senator  from  New  Hampdiire  [Mr. 
KxTXB]  were  present  and  voting,  he  would  vote  "nay." 

The  roll  call  was  concluded. 

Mr.  AUSTIN.  I  announce  the  abaenoe  on  ofBdal  boBtaeiB 
of  the  Senator  from  Ddaware  [Mr.  HAsmoBl.  tbe  fVmator 
from  New  Jersey  [Mr.  BabbodbI,  and  the  Senator  from  Iowa 
[Mr.  DicxnfBow). 

I  also  annouiice  the  following  pairs  on  this  question: 

Hie  Senator  from  Delaware  [Mr.  Hastxvqs]  with  the  Sen- 
ator from  West  Virginia  [Mr.  Holt];  and 

The  Senator  from  New  Jersey  [Mr.  Babboub]  with  tha 
Senator  from  Missouri  [Mr.  Tajmutl. 

If  the  Senator  from  Delaware  [Mr.  HAsmniB]  and  ths 
Senator  from  New  Jersey  [Mr.  Bmuoob]  were  preaant,  they 
would  vote  "  nay."  If  tbe  Senator  from  West  Vlq(taiia  [Mr. 
Holt]  and  the  Senator  from  Missouri  (Mr.  Tmuv]  wers 
present,  they  would  vote  "  yea." 

I  also  announce  tbe  general  pair  of  ttie  Senator  from 
Iowa  [Mr.  DicMiiraoir]  with  the  Senator  from  Mlaaiaslppi 
[Mr.  Bn,Bo].  I  am  not  advised  how  either  Senator  would 
vote  on  ttila  question. 

Mr.  LEWIS.  I  announce  that  the  Senatfur  from  Itath 
Carolina  [Mr.  Bailkt],  the  Senator  from  MlMiaippl  Otr. 
Bilbo],  the  Senator  from  Massacbuaetts  [Mr.  Cooubgi].  tbs 
sailor  Senator  from  Louisiana  [Mr.  Lom].  the  junior  Sena- 
tor from  Louisiana  [Mr.  Ovnrov],  the  Senator  from  Nevada 
[Mr.  McCauav],  and  ttie  Senator  from  Missouri  [Mr.  Tkv- 
MAM]  are  necessarily  detataied  from  the  Senate. 

I  also  announco  that  tbe  Senator  from  Alabama  [Ifir. 
Black],  the  Senator  from  Arizona  [Mr.  Hatbbv],  tbe  senior 
Senator  from  Maryland  [Mr.  TraDrea],  and  the  junior  Sen- 
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ator  from  Marylazxl  lltr.  Rutcuml  tat  detained  in  iiA- 
portant  committee  meetings.  If  the  Senator  from  Arlzoqa 
[Mr.  Haydzn  1  were  present,  he  would  vote  "  yea." 

Mr.  BULKLEY.  I  announce  that  my  colleague  the  Junlir 
Senator  from  Ohio  [Mr.  Dorahxt]  is  unavoidably  detaine  L 

Mr.  NEELT.  The  Junior  Senator  from  West  Virgin  a 
[Mr.  HoLTl  Is  absent  because  of  illness.  If  he  were  presex^ 
he  would  vote  "  yea." 

Bir.  LEWIS.  I  announce  that  the  Senator  from  Alabania 
(Mr.  Black]  U  paired  with  the  Senator  from  ManiaiiS 
[Mr.  TTBnraB].  If  present  and  voting,  the  Senator  fra  s 
Alabama  would  vote  "yea",  and  the  Senator  from  BCar: 
land  would  vote  "  nay." 

The  result  was  annoimced— yeas  S3,  nays  34.  m  follows 


Aabvnc 

DletarteSi 

IfcKeDar 

BobtsaoB 

Duffy 

llaloney 

BuMell 

BanktM^ 

Pletcbcr 

■OBtOB 

Oa&wdMDMMn 

Burkltf 

rrazler 

Uo*n 

ncppard 

BotM 

OtTTf 

ICurphy 

MUpetMd 

Miuwa 

Ouffey 

Knrray 

amitb. 

Bolov 

BainaoD 

Netfy 

TtafanM.Okla. 

Burlw 

Batch 

HortMCfc 

TnmmeU 

Bjfiuw 

LaPollette 

MOXTlS 

VanMuya 

Omntws 

Lewla 

Wye 

Waaner 

Cbmmm 

liosan 

OllataoMy 

Wbaelar 

CUrk 

Lonersan 

Plttman 

OoniuUly 

MeAdoo 

Pope 

McOUl 

Beycolda 
NATS— 34 

Adams 

Cany 

Oora 

BchaU 

AuMta 

Oopelaad 

Bale 

Strtwer 

Banh 

Dans 

Jotmera 

Townsend 

Bulkier 

Oeorte 

King 

Vandenbesg 

Byrd 

OitMon 

McNary 

WaUb 

Csppar 

QIaflB 

MMcaU 

Wblta 

NOT  VOTINO— 19 

Bitfley 

OOOZMM 

Holt 

BadeUOe 

Daiftont 

meklmoa 

Keyee 

Tkomaa.  Utali 

BUbo 

Donahey 

Loi>c 

Truman 

Black 

Hastlnc* 

MeOarraa 

Tydlnga 

Coolldca 

Bayden 

Orerttm 

So  the  biU  was  passed. 

Tin  VICE  PRESIDENT.  The  amendment  to  the  prc^ 
amble  will  be  stated. 

The  CHXxr  Clemc.  It  is  proposed  to  strike  oot  the  pre- 
amble adopted  by  the  House,  as  follows: 

Whereas  In  order  to  maintain  the  unUorm  value  at  an  odjAs 
and  currendea  of  the  United  State*.  Public  Resedutkm  No.  10^ 
Jvam  •>  10SB.  daoUrad  ptovtslon*  known  ■■  "gold  danMS" 
Be  agalnat  ptOtUc  poficy.  protalbltad  their  use  in  oWtgatlonw  ther^ 
after  Utcurrad.  and  provided  that  money  of  the  United  Stati  ■ 
legal  tender  foe  obllgatlane  generally  was  legal  tender  for  all  obl^ 
gattons  wRh  or  without  gold  elames:  and 

Whereas  the  \inmat\ired  security  ivnee  of  the  United  States  ai^ 
ilonietH  laeaea  oOered  to  ttia  people  of  the  United  Statea.  payabi  t 
only  In  the  United  Stafea  and  in  the  money  of  the  United  Stata , 
and  umtertte  our  natlooal  monetary  system  and  credit  etraetun , 
wtth  tbe  reaoH  that  disparity  tn  theae  security  Ibrms  or  in  our 
coins  and  currencies  would  undermine  that  systoa  anl  stmctvre ; 


the  united  States  has  paid  and  wm  continue  to  pay  t  > 
the  hoMers  of  all  Ks  eeeurttlee  their  prlaetpal  and  Intarcst,  doBa  r 
for  dollar.  In  money  at  the  United  Statea:  haa  Batet^nad  an  t 
wtti  oouttnua  to  matataln  the  parity  of  all  forma  of  such  morwy 
and  has  thus  afforded  and  will  continue  to  afford  full  securlt  r 
and  strict  equality  of  advantage  to  all  hoMen  of  its  money  an(  I 
•aetirttlca:  and 

Wheivaa  no  holder  of  any  of  tbe  moaay  or  wciwlil 
Unltod  Statea  has  svSOrad  any  damago  hecanaw  of  the  _ 
heretofore  taken  to  maintain  such  socurlty  and  equality  of  ad- 
vantage: and  any  spectilattve  holdteg  of  or  deahi^  tn  the 

or  securttle*  of  the  United  SUteo  to  take  advantage  of  the  Qov  ■ 
orameni's  ftaatf  policy  to  contlntae  such  certain  and  uatXcrm  treat  - 
la  laootnpatlble  with  the  pubUc  Interest. 

And  iB  Uen  thereof  to  insert  the  foUowing: 


of  th» 


In  order  to  maintain  the  uniform  value  oC  tU  colni 
and  eui— aJsa  of  the  Uattsd  Statea.  PubUo  BeKttotlan  No.  10  a 
JUDO  5^  IMS,  declarad  provlstons  known  a*  "gold  rlaiains  "  to  \n 
against  public  policy,  prohibited  their  use  In  obligations  there 
after  Ineiuied.  and  piutlded  that  money  of  the  United  States 
•«■•■  for  oMIgattoaB  gaaaraUy  was  legal  tendv  for  all  obUgaUdn 
wtth  or  wtttaoQt  gold  ehUMss;  and  "         ^ 

Wkirias  the  Untted  Statoa  has  paid  and  will  continue  to  pas 
to  the  holdera  of  an  Its  securities  thetr  prtncipol  and  tnteiS 
dollar  for  doBv.  m  tewful  axney  of  ths  United  ~ 


N 


Tbe  amendment  to  the  preamble  was  agreed  ta 
Tbe  pceamblt.  as  amended,  was  agreed  to. 


The  title  was  amended  so  as  to  read:  "Joint  resolution 
authorizing  exchange  of  coins  and  currencies  and  ImmedJiatei 
payment  of  gold-clause  securities  by  the  United  States; 
withdrawing  the  right  to  sue  the  United  States  thereon; 
limiting  the  use  of  certain  aiHTroprlatkms;  and  for  other 
purposes." 

BAMPTOH  a  BSANCRVILLB  HAXLKOAD  CO. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  biU  (S.  1024  >  to 
confer  jurisdiction  upon  the  Coiurt  of  daims  to  hear,  deter- 
mine, and  render  Judgment  upon  the  claim  of  the  Hampton 
&  Branchville  Railroad  Co..  wUdi  were,  on  page  1.  line  7, 
to  strike  out  "  $4.306.51 "  and  Insert  "  $4.76«.4« ";  and  wi 
page  2.  line  1.  to  strike  out  all  after  "  1920  "  down  to  and 
including  "  contract "  in  line  3. 

Mr.  SMITH.  I  move  that  the  Senate  concur  In  the 
amendments  of  the  House. 

Mr.  BORAH.    What  is  the  bin.  Mr.  President? 

Mr.  SMITH.  It  merely  relates  to  the  claim  of  a  short 
railroad  in  my  State. 

Tbe  VICE  PRESHaarr.  Tbe  question  is  on  the  motion 
of  the  Senator  from  South  Carolina. 

The  motion  was  agreed  to. 

NATIONAL  PROGBAM  OP  PMUBT-LANS  XANACnCENT 

Mr.  McKELLAR.  Mr.  President.  I  ask  unanimous  coixsent 
to  reconsider  the  votes  by  which  House  bill  6914  was  or- 
dered to  a  third  reading  and  passed.  It  Is  a  bill  which  was 
passed  the  other  day  for  the  purpose  of  stimulating  the  ac- 
quisition, devel<vnient,  and  proper  administration  and  man- 
agement of  State  forests. 

An  amendment  has  been  agreed  upon  with  the  Senator 
from  South  Carolina  [Mr.  Smtth)  and  the  Senator  from 
South  Dakota  [Mr.  NorbsckI.  who  took  a  very  active  part  in 
the  consideration  of  the  bUl;  and  I  now  ask  unanimous  con- 
sent for  the  reconsideration  of  tbe  votes  by  which  the  bill 
was  ordered  to  a  third  reading,  read  the  third  time,  and 
passed,  so  that  it  may  be  amended. 

Mr.  McNARY.  Mr.  President,  it  Is  my  recollection  that 
the  Senator  from  South  Dakota  [Mr.  Norbbck]  is  deeply 
interested  In  this  measure,  and  he  is  absent  at  this  time. 

Mr.  McKELLAR.  "^^thln  the  past  few  moments  I  have 
submitted  the  amendment  to  the  Senator  from  South  Da- 
kota, and  he  haa  approved  It. 

Mr.  SMITH.  If  the  Senator  from  Oregon  will  allow  me, 
the  amendment  is  perfectly  satisfactory.  Both  the  Senator 
from  South  Dakota  and  I  have  agreed  to  the  amendment. 
It  really  does  not  affect  the  bill. 

Mr.  McNART.  Is  it  the  purpose  to  have  the  action  on 
the  bill  reconsidered? 

Mr.  McKELLAR.  To  have  it  reconsidered  for  the  pur- 
pose of  offering  the  amendment. 

Mr.  SMITH.    Tbe  amendment  is  agreeable  to  both  of  us. 

Mr.  McNARY.    Let  us  first  have  the  amendment  stated. 

The  VICE  PRESIDENT.  Tbe  proposed  amendment  will 
be  stated  for  the  information  of  the  Senate. 

The  Cmxr  Clerk.  On  page  4,  line  6,  it  is  proposed  to 
strike  out  subsection  (b) ,  including  lines  6  to  15.  inclusive, 
and  to  insert  in  lieu  thereof  the  following: 

Inorder  to  Insure  a  stable  and  efficient  organlBation  for  the 
Jefelupiueut  and  administration  of  the  lands  acquired  under  this 
act.  the  State  shaU,  after  the  passage  of  this  act,  provide  for  the 
employment  of  a  State  forester,  who  shaU  be  a  trained  forester 
of  recognised  standing. 

The  VICE  PRESIDENT.  As  the  Chair  understands  the 
parliamentary  situation,  this  is  a  House  bill  which  passed  the 
Senate  by  unanimous  consent  and  was  sent  back  to  the 
House.  Tben  the  Senate  adopted  a  resolution  requesting  the 
House  to  return  the  bffl.  The  bill  is  now  beck  on  the  clerk's 
desk;  and  the  Senator  from  Tennessee  has  asked  unani- 
mous consent  to  reconsider  the  votes  by  which  it  was  ordered 
to  a  third  reading,  read  tbe  third  time,  and  passed,  in  order 
tbat  he  may  <rffer  an  amendment. 

Mr.  McKETJiAR.    Tbat  is  correct. 

Tbe  VICE  PRESIDENT.  The  Senator  from  Tennessee  has 
it  OP  the  amendment,  and  at  the  request  at  the  Senator 
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from  Oregon  [Mr.  McNart]  it  has  been  read.  Is  there  ob- 
jection to  the  request  of  the  SenatOT  from  Tennessee? 

Mr.  McNARY.  Just  a  moment.  I  have  forgotten  the  gen- 
eral purpose  of  the  original  bill.  I  desh-e  to  see  Just  where 
the  amendment  fits  into  the  text. 

Mr.  McKELLAR.    Has  the  Senator  the  bill  before  him? 

The  amendment  is  to  subsection  (b)  of  the  bill. 

Mr.  McNARY.    Briefly,  what  is  the  purpose  of  the  bill? 

Mr.  McKELLAR.  Tbe  bill  authorizes  cooperation  with  the 
several  States  for  the  purpose  of  stimulating  the  acquisition, 
development,  and  proper  administration  and  management  of 
State  forests,  and  coordinating  Federal  and  State  activities 
in  carrying  out  a  national  program  of  forest-land  manage- 
ment, and  for  other  purposes.   It  deals  entirely  with  forestry. 

On  page  4.  in  section  2,  appears  the  following  paragraph, 
beginning  on  line  6: 

(b)  In  order  to  Insure  a  stable  and  efficient  organization  for 
the  development  and  administration  of  the  lands  acquired  under 
this  act.  the  State  shall  provide  for  the  employment  of  a  State 
forester,  who  shall  be  a  professionally  trained  forester  of  recog- 
nized standing,  and  of  a  State  forest  organization  in  which  the  per- 
sonnel is  technically  qualified  and  employed,  advanced,  and  re- 
tained upon  the  basis  of  merit.  In  the  administration  of  this  act 
preference  will  be  given  to  those  States  which  have  provided  by 
law  for  such  employment  on  a  merit  basis. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.    I  yield. 

Mr.  KING.  I  have  no  objection  to  the  reconsideration  of 
the  votes  by  which  the  bill  was  ordered  to  a  third  read- 
ing and  passed,  and  in  fact  I  favor  the  reconsideration,  and 
I  have  no  objection  to  the  amendment;  but  I  shall  object  to 
the  consideration  of  the  bill  at  this  time. 

Mr.  McKELLAR.    I  hope  the  Senator  will  not  do  that. 

Mr.  KINO.  I  am  opposed  to  the  bill  in  its  present  form.  I 
have  no  objection,  however,  to  the  motion  of  the  Senator 
from  Tennessee. 

Mr.  McKELLAR.  Win  the  Senator  allow  the  amendment 
to  be  adopted,  and  then  let  the  bill  stay  in  that  condition? 
Tbe  amendment  has  been  agreed  upon  by  everyone  who  has 
had  to  do  with  the  matter. 

Mr.  SMITH.    Mr.  President 

Mr.  McNARY.  Just  a  moment.  I  wish  to  have  the  Sena- 
tor from  Tennessee  state  what  effect  the  amendment  would 
have  upon  the  text  of  the  biU  which  the  Senate  passed. 

Mr.  McKELLAR.  This  secti(m  of  the  bill,  as  it  is  now,  vir- 
tually provides  that  the  Federal  Government  shall  select  all 
the  State  officers,  and  control  them  entirely.  I  think  that 
matter  should  be  left  to  the  States,  and  so  do  those  in  charge 
of  the  bill,  both  In  the  House  and  in  the  Senate,  because  I 
have  taken  up  the  matter  with  them,  and  they  said  it  was 
largely  by  inadvertence  that  that  provision  had  been  aUowed 
to  go  through.  "  It  is  a  question  of  whether  the  States  or  the 
Federal  Government  shall  have  power  to  control  the  selection 
of  these  State  officers. 

Mr.  FLETCHER.  Mr.  President,  my  information  is  that 
the  Senator's  amendment  is  entirely  proper  and  in  order, 
and  I  think  it  ought  to  be  agreed  to. 

Mr.  McKELLAR.  I  thank  the  Senator;  and  I  ask  the 
Senator  fnxn  Utah  to  let  it  be  done. 

Tbe  PRESIDENT  pro  tempore.  Tbe  question  is  oa  the 
moticxi  of  the  Senator  from  Tennessee  to  reconsider  the 
votes  by  which  the  bill  was  ordered  to  a  third  reading  and 
passed. 

Tbe  motion  to  reconsider  was  agreed  to. 

Tbe  PRESIDENT  in-o  tempore.  Tbe  bill  is  now  before  the 
Senate.  Tbe  Senator  from  Tennessee  offers  an  amendment 
to  the  bill. 

Mr.  KING.  I  have  no  objection  to  the  amendment  being 
agreed  to,  but  I  do  object  to  final  action  upon  the  biU  at  this 
time. 

Mr.  McKELLAR.  Mr.  President,  I  should  like  to  make  a 
brief  statement  concerning  the  bilL  It  was  drafted  by  the 
foresters  throughout  the  coimtry  and  was  passed  unani- 
mously after  due  consideration  by  the  Agricultural  Com- 
mittee. It  is  a  very  important  matter,  one  which  should 
be  attended  to  at  the  earliest  possible  moment.  Anyone 
studying  it  can  have  no  reasonable  obJectloii  to  the  bill. 


Tbe  PRESIDENT  pro  tempore.  Tbe  am»n<iwMjfit  offeied 
by  the  Senator  from  T>enne8see  will  be  stated. 

Tbe  Cmxr  Clerk.  On  page  4.  line  6.  it  is  proposed  to 
strike  out  subsection  (b).  including  lines  6  to  15,  inclusive, 
and  to  insert  in  lieu  thereof  the  following: 

In  ordm^  to  insure  a  staUe  and  efficient  organlsatkm  for  the  de- 
velopment and  administration  of  the  lands  acquired  under  Xh\» 
act.  the  State  shaU,  after  the  passage  of  this  act.  provide  for  the 
employment  of  a  State  forester,  who  shall  be  a  trained  forester  of 
recognised  standing. 

The  PRESIDENT  laco  tempore.  Tbe  question  is  cm  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Ten- 
nessee. 

Tbe  amendment  was  agreed  to. 

Tbe  PRESIDENT  pro  tempore.  Tbe  bill  Is  open  to  fur- 
ther amendment. 

Mr.  KINO.  So  far  as  I  am  concerned  the  bill  may  be 
taken  up  a  little  later,  but  I  object  to  its  further  considera- 
tion at  this  time. 

Mr.  McKELLAR.  I  will  ask  the  Senator  from  Utah  to 
permit  the  bill  to  come  up  a  little  later  in  the  afternoon. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Utah 
objects  to  the  further  consideration  of  the  bill  at  this  time. 
Tbe  bill  will  go  to  the  calendar. 

mSSAGB  FROM  TKB  BOUSE 

A  message  from  the  House  of  Representatives,  by  Mr.  Chaf- 
fee, one  of  its  reading  clerks,  announced  that  the  House  had 
passed  without  amendment  the  following  bills  of  the  Senate: 

S.  1426.  An  act  providing  for  the  appointment  of  Harry  T. 
Herring,  formerly  a  lieutenant  colonel  in  the  United  States 
Army,  as  a  lieutenant  colonel  in  the  United  States  Army  and 
his  retirement  in  that  grade; 

S.  1439.  An  act  amending  the  postal  laws  to  include  as 
second-class  matter  religious  periodicals  putdlshing  local 
informaticxi;  and 

S.  3192.  An  act  to  increase  the  limit  of  cost  for  the  De- 
partment of  Agriculture  Extensible  Building. 

Tbe  message  also  announced  that  the  House  had  passed 
the  following  bills,  in  wtiicH  it  requested  the  concurrence  of 
the  Senate: 

H.  R.4450.  An  act  to  provide  for  the  aiqiralsal  of  the 
pneumatic  mail  tube  systems  in  New  Yoiit  and  Boston: 

H.  R.  8369.  An  act  relating  to  laborers  in  the  RaUway 
Mail  Service  and  motor-vehicle  employees  of  the  Postal 
Service; 

H.R.  8730.  An  act  to  provide  special  rates  of  postage  on 
matter  for  the  blind; 

H.  R.  8790.  An  act  to  amend  section  6  of  the  act  of  Feb- 
ruary 28,  1925:  and 

H.  R.  8869.  An  act  to  amend  sections  181  and  186  of  the 
Criminal  Code. 

gmoLLSD  bills  siceiied 

Tbe  message  further  aimounced  that  the  Speaker  had 
afilzed  his  signature  to  tbe  following  enrolled  bills,  and  they 
were  signed  by  the  Yice  President: 

S.  12.  An  act  to  amend  the  Packers  and  Stockyards  Act; 

S.  39.  An  act  for  the  relief  of  the  estate  of  William  Bardel; 

S.  170.  An  act  for  the  relief  of  Alva  A.  Murphy; 

S.  276.  Jkn  act  for  Uie  relief  of  Harry  Layman; 

S.  470.  An  act  for  the  relief  of  the  Hauser  Construction 
Co.; 

S.  556.  An  act  for  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  tbe  settlement  of 
individual  claims  approved  by  the  War  Department; 

S.  659.  An  act  for  the  relief  of  Walter  J.  Bryson  Paving 
Ca; 

5.684.  An  act  for  the  relief  of  Brown  k  Cunningham,  of 
Port  Deposit,  Md.; 

8. 685.  An  act  for  the  relief  of  the  Sanford  li  Brooks  CO.; 
S.  794.  An  act  for  the  reUef  of  the  Bowers  Southern 

Dredging  Co.; 

S.  908.  An  act  for  the  relief  of  Edwin  C.  Jenney.  receiver 
of  the  First  National  Bank  of  Newton.  Mass.; 

S.  928.  An  act  for  the  relief  of  Bene  Hooge; 
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8.997.  An  act  to  proride  for  the  establishment  of  ajna 
tJonal  monument  on  the  site  of  Red  Hill,  estate  of  Palrick 
Henry; 

S.  1347.  An  act  for  the  relief  of  Robert  J.  Smith. 
William  McClocklin; 

8. 1359.  An  act  for  the  relief  of  A.  N.  Ross; 

8. 1633.  An  act  to  amend  the  Interstate  Commerce  )^ct. 
as  amended; 

8. 1781.  An  act  for  the  relief  of  George  Voelta; 

8. 1980.  An  act  for  the  relief  of  Lewis  Worthy  and  Dermis 
O.  Pom; 

8. 2189.  An  act  for  the  rel'ef  of  certain  diribursing  ofDf^rs 
of  the  Army  of  the  United  States; 

8.2533.  An  act  for  the  relief  of  the  rightful  heir^  of 
Tlwastewln  or  Anna; 

8. 2865.  An  act  to  amend  the  Joint  resolution  establis&ing 
the  George  Rogers  Clark  Sesquicentennial  Commission,  ap- 
proved May  23.  1928; 

8. 2879.  An  act  for  the  relief  of  Catherine  Grace; 

8. 2958.  An  act  authorizing  the  Secretary  oi  the  Treasury 
to  execute  a  quitclaim  deed  .of  certain  land  located  in  the 
village  of  I^ons,  N.  T.;  and 

H.  R. 6611.  An  act  to  amend  the  air  mail  laws  and  toiau- 
thorize  the  extension  of  the  air  mail  service. 

HOT7SX  BILLS  BXTIUSD 

The  following  biHs  were  severally  read  twice  l^  their  titles 


and 


>06t 


the 
iCail 


and  referred  to  the  Committee  on  Post  Offices 
Roads: 

H.R.4450.  An  act  to  provide  for  the  m>praisal  of 
pneumatic  maU-tube  systems  in  New  York  and  Boston; 

H.  R.  8369.  An  act  relating  to  laborers  tn  the  Railway 
Service  and  motor-vehicle  employees  of  the  Postal  Service; 

H.R8730.  An  act  to  provide  special  rates  of  postag4  on 
matter  for  the  blixMl: 

H.  R.  8790.  An  act  to  amend  section  6  ct  the  act  of  ftiy- 
ruary  28.  1925;  and 

H.R.8869.  An  act  to  amend  sections  181  and  186  of 
Criminal  Code. 


Mr. 


the 


AMSMSMXHT  OT  AGUCULTUIAL  ABXDSTiaifT  ACT 

BORAH.    Mr.  President,  may  I  ask  the  Senator  ^cm 

the 


Ht>- 

on- 
«n- 


South  Carolina  the  status  of  the  conference  report  on 
amendments  to  the  Agricultural  Adjustment  Act,  House  biU 
M92?       

Mr.  SMITH.  The  report  is  being  acted  upon  by  the  H(  ^ise. 
"niere  were  two  matters  which  had  to  go  back  for  separate 
votes  in  the  House.    Therefore  the  papers  had  to  go  bad  :. 

Mr.  BORAH.  The  report  is  not  likely  to  come  beforej  the 
Senate  today? 

Mr.  SMITH.    No. 

OOMBITXOHS  Di  Qovmnmn  coamAcxs  ura  LOAm 

lir.  WAI£H.    Mr.  President,  I  move  that  the  Senate 
ceed  to  the  consideration  of  Senate  bill  3055,  to  provide 
ditlons  for  the  purchase  of  supplies  and  the  mating  of 
tracts,  loans,  or  grants  by  the  United  States,  and  for  othfcr 
purposes. 

The  VICE  PRESIDENT.  The  question  is  on  the  motiob  of 
the  Senatca*  from  Massachusetts. 

Mr.  CLARK.    Mr.  President — 

The  VICE  PRESIDENT.    Does  the  Senator  from  1^4'^ 
chuaetts  desire  recognition? 

Mr.  WALSH.    I  yield  to  the  Senate  froni  Bfissouri 

Mr.  CLARBL  I  claim  the  floor  in  my  own  right  in  opilosi- 
tlon  to  the  motion  of  the  Senator  from  Massachusetts 

Tike  VICE  PRESIDENT.    The  Senator  from  Missouri 
recognised. 

Mr.  LEWIS.    Mr.  President 

Mr.  CLARK.    The  Senator  from  Illinois  states  thai 
desires  to  make  an  address,  and  I  yield  the  floor  for 
purpose.    I  shall  ask  recognition  later. 

The  VICE  PRESH^NT.  The  Senator  from  Illinois  |ave 
notice  at  the  beginning  of  today's  session  that  he  desire  I  to 
address  the  Senate  on  a  resolution  which  he  has  had  priced 

ICr.  dARK.    I  am  very  glad  to  yield  to  the  Senator 

The  VICE  PRESIDENT.    The  Senator  trom  lUliudt 
recognised. 


is 


he 

that 


to 


tlABt  TXXATIXS  AS  KSLARD  TO  THI  roaCGH  DEBTS  AMD  POBSIGV 

W ATXOIV  DBBTOKS 

Mr.  LEWIS.  Mr.  President,  yesterday  we  considered,  and 
today  we  passed,  a  measure,  the  Importance  of  which  is 
generally  conceded. 

Among  other  observations  indulged  during  the  debate  was 
the  fear  on  the  part  of  able  and  patriotic  Senators  as  to 
foreign  bondholders,  the  Intimation  having  come  in  a  spirit 
of  fear  that  the  measure  might  affect  adversely  the  holders 
of  the  American  bonds  designated  as  "  liberty  bonds  ".  but 
particularly  those  held  by  the  subjects  oi  foreign  countries. 

Mr.  President,  I  address  myself  to  the  resolution  I  have 
tendered,  and  which  now  lies  upon  the  table.  At  this  par- 
ticular time  I  win  not  occupy  the  patience  of  the  Senate 
beyond  what  the  moment  should  permit. 

The  resolution  I  have  tendered  speclflcally  invites  the 
Senate  to  a  consideration  as  to  whether  this  Government 
should  not  deny  its  favor  in  the  matter  of  trade  treaties, 
trade  privileges,  and  favored-nation  advantages  in  the  mat- 
ter of  trade  to  those  nations  who.  in  debt  to  the  United 
States,  refuse  to  pay  their  debt,  decline  to  acknowledge  it. 
and  in  no  wise  whatever  associate  themselves  with  any  obli- 
gation, but  denounce  aU  who  press  for  collection  or  adjust- 
ment of  the  debts — ^now  exceeding  $20,000,000,000— due  the 
United  States. 

My  attention  is  drawn  to  observations  from  an  English 
source  reaching  us  today,  and  I  thaH  impose  upon  the 
Senate  to  read  from  them: 

It  Is  a  pretty  general  opinion — 

Says  the  publication,  being  an  exiyession  of  one  of  the 
statesmen — 

that  never  wltliln  znemory,  even  of  tlie  mature,  has  American 
preatlge  and  American  influence  been  at  a  lower  ebb  on  tbe 
Continent  (of  Eun^>e)  than  at  present.  Yet  Europe,  meaning 
the  nations  Inhabiting  that  continent,  owe  the  United  States  a 
lot  of  money — eome  •30.000,000.000  in  round  figures,  including 
ten  billions  of  war  debts,  as  against  only  one  billion  befcNre  th» 
war.  These  debts  Europe  is  unalile  to  pay,  and.  moreo7er,  so 
far  as  a  large  proportion  of  them  is  concerned,  shows  not  the 
slightest  inclination  to  attempt  to  pay,  being  far  more  concerned 
with  other  matters. 

In  business  dealings  and  In  private  life,  debtors  owing  a  eor- 
req>ondlngly  heavy  amount  to  a  single  creditor  would  be  likely  to 
be  extremely  courteous,  kind,  and  considerate  to  that  creditor. 
His  lightest  word  would  be  listened  to  with  respect  and  every 
possible  effort  would  be  made  to  demonstrate  to  him  (especially 
if  he  had  shown  himself  to  be  a  considerate  and  forbearing  credi- 
tor, as.  on  the  whole,  the  United  States  has  been)  the  affection 
and  esteem  in  which  he  was  held  by  the  debtors  generally.  But 
not  so  in  this  case.  In  International  affairs  there  can  be  noted 
an  increasing  tendency  to  forget  at  times  that  the  United  States 
exists  at  aU.  Nobody  throws  any  bricks  at  our  diplomats;  they 
are  Ignored  Instead. 

Continuing  the  observations  from  these  sources: 

The  United  States  became  the  generous  lender,  and  while  the 
money  flowed  out  Americans  were  fawned  upoix.  The  dolltir  be- 
came a  symbol  which  made  up  tw  the  American  foreign  policy 
which  Europe  had  found  so  unreliable.  Europe  marveled  at 
American  mass  production,  American  skyscrapers.  American  Jazz. 
and  tried  to  Imitate  them  aU.  Amarlcaniaatlon  became  th« 
fashion. 

Then  came  the  crash.  America,  in  European  eyes,  was  revealed 
as  merely  a  foolish  lepder  not  knowing  what  to  do  with  money. 
When  Americans  developed  a  panie-etrlcken -collection  complex  it 
made  a  bad  situation  only  worse.  Depression  Itself  had  lobbed 
America  of  miich  of  the  former  glitter.  When  no  more  money 
was  farthc(8ning  the  fawning  ceased.  Demand  for  repayment 
turned  European  love  sour. 

Mr.  President,  at  this  point  I  take  the  liberty  to  bring  to 
the  attention  of  the  Senate  that  which  merely  refreshes  the 
minds  of  some,  that  there  is  due  us  today  an  indebtedness 
of  $630,768,827  of  Interest,  the  defaulting  governments  being 
Belgium,  C29echo6lovakia.  Estonia.  France,  Great  Britain. 
Hungary,  Italy,  Latvia.  Lithuania,  Poland,  Rumania,  and 
Yugoslavia.  I  bring  this  to  the  attention  of  the  Senate 
without  reading  the  details.  I  trust  my  memory  and  gladly 
win  accept  a  correction  if  error  is  disclosed. 

In  the  meantime,  the  United  States,  in  a  spirit  of  gener- 
osity which  has  been  heretofore  tmparalleled.  of  course,  in 
the  money  loaned,  extended  the  privilege  of  trade  treaties; 
and.  to  my  thinking,  through  our  generosity  and  magna- 
nimity fen  Into  utoat  1  look  upon  as  a  very  serious  damage 
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to  United  States  trade  when  we  consider  the  welfare  of 
America  and  her  foreign  and  home  commerce.  We  allow 
any  one  nation  which  has  a  treaty  prlvUege  or  contract 
with  us  imder  the  favored-nation  clause  immediately  to 
enjoy  for  herself  and  aU  other  nations  with  her  aU  the 
privileges  of  the  treaty.  whUe  promising  nothing  to  the 
United  States,  in  no  wiise  advancing  anjrthing  to  us,  and 
doing  eversrthing  that  a  rival  might  do.  within  the  privi- 
lege of  rivalry,  to  defeat  us  in  shipments  to  any  port 
of  the  United  States  or  from  any  ports  of  the  world.  By 
this  course  they  overcome  us  in  trade  wherever  such  could 
be  done  by  arrangement  of  compacts  and  contracts  adverse 
to  us  or  by  the  indulgence  of  trade  to  discriminate  against  us. 

I  draw  attention  to  aome  flgiu*es.  France,  one  of  the  prin- 
cipal debtors  described  in  the  communication  I  have  just 
read  from  a  foreign  press,  has  lately  made  four  specific  trade 
treaties  which  concern  us  deeply.  One  is  with  RAissia,  which 
carries  with  it  the  direct  contract  that  so  long  as  the  trade 
subjects— that  is.  material  for  sale— can  be  supplied  by 
France  to  the  fuU  demand  of  the  subject  to  serve  Russia 
there  is  to  be  no  trade  in  the  same  material  partakoi  of 
elsewhere,  the  "  elsewhere  "  meaning  the  United  States  of 
America.  In  this  shrewd  arrangement  France  is  within  her 
rights  and  to  be  commended  for  the  single  purpose  of  devo- 
tion to  the  interests  of  fYance. 

In  the  meanwhile,  sir.  our  debtor  England  closes  a  trade 
treaty  with  Germany  by  which  it  is  agreed  that  in  the  com- 
modities which  it  may  be  able  to  furnish  Germany,  and  to 
the  extent  that  it  may  provide  them,  it  is  to  have  the  profit 
of  a  monopoly;  that  is,  that  no  other  competition  is  to  be 
invited  or  accepted  while  it  is  in  the  power  of  England  to 
serve  this  need  or  demands  of  Germany.  The  theory  of  this 
particular  clause  has  for  its  object  and  purpose  that  the 
United  States  shaU  not  be  adopted  as  a  rival  or  be  permitted 
to  participate  as  a  competitor.  In  this  England  is  but  just 
to  herself,  and  to  be  in-aised  for  foresight  and  devotion  in 
behalf  of  the  interests  of  England. 

I  bring  these  things  to  the  attention  of  the  Senate  in  order 
that  it  may  be  understood  that  these  treaties  are  being  made. 
feUow  Senators,  in  behalf  of  our  rival  nations,  while  the 
same  nations  giving  favors  against  us  are  drawing  from  us 
the  special  favor  of  the  specific-treaties  policy  which  we  have 
undertaken  as  our  commercial  policy,  and  which  these  na- 
tions adverse  to  us  are  on  the  eve  of  wholly  enjoying  from 
us,  if  the  subject  matter  as  between  themselves  and  our- 
selves now  poiding  shaU  be  closed  in  compact. 

Mr.  President,  oiu*  debtor,  Italy,  finding  uses  for  its  money 
in  other  directions  than  paying  the  United  States,  has 
joined  with  Austria  and  Germany  in  a  new  form  of  trade 
arrangement  by  which  Italy  is  to  enjoy  whatever  she  may 
offer  these  nations,  in  no  wise  purchasing  the  same  com- 
modities from  any  other — meaning  the  United  States — ^while 
the  other  nations  are  to  take  from  Italy  that  i)articular 
commodity  which  Italy  can  afford  in  that  which  comes  from 
the  earth,  as  well  as  from  manufactories. 

Mr.  President,  that,  too,  is  being  indulged  while  we  are 
extending  to  this  nation  the  favors  suggested  both  to  the 
other  debtors  and  that  which  I  have  described  as  of  the 
form  of  unilateral  and  bilateral  arrangements  in  behalf  of 
our  rivals. 

At  this  time,  while  I  am  speaking,  Italy  has  made  an  ap- 
pUcation  to  American  bankers  for  loans  in  the  sum  of  vast 
hundreds  of  miUions  for  such  immediate  uses  as  that  won- 
drous government  and  eminent  people  may  have  immediate 
necessity  of.  These  of  our  bankers  are  considering,  as  pri- 
vate undertakings,  the  advancement  of  more  American 
money  in  a  tripartite  loan.  France  is  to  extend  part,  other 
nations  a  second  part,  and  the  United  States  the  remaining 
demanded  sum. 

I  am  unable  to  suggest  to  my  honorable  coUeagues  any 
step  whatever  which  the  State  Department  of  our  Govem- 
,ment  has  taken  on  the  subject.  I  am  conscious  that  under 
certain  resolutions  which  have  been  adopted  by  this  body, 
and  are  now  prevailing  in  effect  and  tenor,  loans  to  foreign 
nations  from  our  people  are  to  have  first  the  consideration 
and  then  the  assent  of  the  State  D^Motment  before  being 


executed.  I  do  not  know  if  those  paitlealar  xeeohitloas  and 
the  former  habit  in  that  respect  found  necessary  at  the  time 
are  stlU  prevailing.  I  only  can  attention  to  matters  neces- 
sary to  be  considered  from  my  point  of  view,  pertinoit  today, 
as  influenced  from  a  very  serious  standpoint  of  tte  wtUan 
of  America. 

Mr.  President,  three  certain  treaties  have  beat  entered 
into,  and  seven  other  treaties  are  now  pending,  unptaasiilng 
the  situation  I  describe.  And.  sir,  I  deptoe  to  say  that  tn 
the  seven  treaties  v^di  are  p^mrfiny  the  «%h«bw  which  are 
now  holding  out  hands  for  the  favor  we  offer  them  In  the 
meantime  have  contracted  with  onr  rivals  for  f  afon  which 
would  extract  from  us  comidetely  any  opportonltj,  to  My 
nothing  of  benefits,  either  of  foreign  or  of  domeetlo  tradi^ 
under  those  treaties. 

Sir.  I  now  bring  to  your  attention  the  query:  Can  it 
sibly  be  said  to  be  ordinary  justice  that  with  theai 
in  debt  to  us  fi.-om  $11,000,000,000  to  $12.0004N)0.000  of  war 
debt  now  owing,  with  $680,000,000  In  interest  due  which  be- 
longs to  us  today,  refusing,  as  was  seen  by  the  document 
I  read  to  the  Senate,  even  acknowledgment  of  the  obliga- 
tio9i,  and  shunting  every  suggestion  of  pasrment  upon  the 
theory  that  the  subject  should  be  "  forgotten  ".  should  now 
have  from  us  the  favor  of  these  new  treaties?  I  Invite  the 
notice  of  Senat<H*s.  and  I  remind  my  eminent  friend  sitting 
near,  the  farmer  Chairman  of  the  Committee  on  Foreign 
Relations,  the  Soiator  from  Idaho  [Mr.  BoaAHl.  that  he 
caUed  to  my  attention  only  a  short  time  ago,  by  Inquiring 
from  the  fioor  of  the  Senate,  the  suggestion  made  by  an 
eminent  statesman  from  England  of  a  proposed  combination, 
if  possible,  with  the  United  States  of  America  for  what  he 
caUed  the  maintenance  of  peace,  on  the  one  hand,  and  the 
security  of  the  kmds  oi  the  world,  upon  the  other,  that  with 
these  two  joining  hands  in  a  partnership  of  good  wlU  and 
brotherhood  we  should  control  the  nations  oi  the  world  In 
all  matters  of  war,  peace,  and  government. 

Mr.  President,  sresterday  and  the  day  btfore  it  was  pub- 
lished that  Sir  George  Palsh.  a  great  Kiglish  economist  and 
financier,  in  behalf  of  England,  made  a  public  statement 
that  what  is  necesairy  now  for  the  peace  of  the  wwld  is  to 
have  an  immediate  understanding  with  the  United  States. 
"  That  this  first  okued  for  the  wiping  out  of  the  obligations, 
which  are  so  caUed  ",  and.  leaving  the  subject  where  they 
can  no  longer  be  referred  to  as  debts,  and  in  this  fashion  to 
melt  away  the  dwtructicn  to  what  should  be  our  present 
and  permanent  friendships. 

Then  at  the  same  season  said  the  eminent  repreaenta* 
tlve  of  France,  speaking  in  a  similar  fashion  and  in  a  like 
atmosi^ere.  that  instead  of  America  presenting  the  sug- 
gestion, taUng  the  expression  of  the  spokesman  of  Franoe, 
of  that  country  being  in  debt  to  America,  let  it  be  considered 
that  a  fair  bookkeeiring,  if  honestly  and  truthfully  presented 
by  America.  wUl  disclose  that  not  only  France  owes  America 
nothing,  but  by  contrast  with  the  figures  of  the  debt  which 
America  owes  France  since  the  days  of  our  loans  in  the 
Revolution.  America  wiU  find  herself  a  debtor  to  France, 
saying  further  that  the  duty  oi  Amertea  Is  to  sommon  this 
boolckeeping  system,  and  see  if  she  cannot  discover  and 
ascertain  that  there  is  no  hmger  sense,  much  less  justice,  in 
intimating  that  there  is  any  oUlgation  resting  on  France  in 
behalf  of  the  United  SUtes. 

Mr.  CLARK.    Mr.  President,  win  the  Senator  yield? 

Bfr.  LEWIS.    I  yield. 

Mr.  CLARK.  What  representative  of  France  waa  It  who 
made  the  ronark  to  which  the  8enat<«  has  just  referred? 

Mr.  LEWIS.  I  have  no  doubt,  Mr.  Presidmt,  that  my  able 
friend  the  Senator  from  Mlssmvi  has  seen  that  speech  made 
in  the  R'aich  Chamber  of  Deputies.  I  shaU  aUude  to  it 
more  definitely  in  a  nuxnent.  if  I  may  be  pardoned  tot  not 
doing  so  now. 

I  invite  attention  now  to  the  fact  that  the  eminent  Freoch 
statesman  then  said.  "  Let  America  and  nance  resume  the 
relationship  they  had  in  previous  days  of  the  necessities  of 
America,  and  then  aU  wiU  be  weU  in  the  world."  France 
and  the  United  States,  being  sisters  and  brothers  in  the 
same  religion  of  liberty,  fraternity,  and  equality,  and  equality. 
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and  tnUeniitjF— I  tn»t  I  have  the  trtntty 

secore.  sir.  the  permanence  of  friendatilp 
and  the  aecwtty  tn  the  future  for  the  worid. 

when  I  oontempiate  Sir  Oeorge  Paish. 
of  wUh,  and  then  the  exifitaakund  the 
mier  ct  »ngi^»«<  calling  for  an  immediate  arrangement 
fte  United  atatea.  but,  aa  a  condttton  of  swdi  axrancemem 
that  flxat  the  deht  be  vlped  out  to  prove  our  good  f  i 
tbea.  Mtn.  the  drmand  of  the  zepreaentative  of  nance 
«•  ihall  Ignore  the  suggeetian  of  any  eoUectkm  upon 
that  we  are  in  debt  to  Trance,  with  the  further 
that  Ranee  li  wUUng  to  wipe  it  aD  out  and 
can  theie  debton,  oonehrea,  to  account,  if  we 
aa  creditor  making  further  demanda  upon  her  aa  k 
debtor,  I  am  minded  that  I  read  in  a  newapaper  of  our  Capl  • 
tal  a  honely  Incident  occurring^  In  family  life.  A  little  gii  1 
and  a  little  boy  approach  their  mother  and  aay  to  the  mothei . 
"Mother,  wa  are  playing  aoolagical  garden."  The  mother 
■va.  "  That  la  Out.'  "  Tea."  aaid  one  of  the  ek^dren.  "  I 
am  to  be  the  camel,  and  brother  ia  to  be  the  elephant,  wb 
want  yon  in  the  etreua."  "What  can  I  do?"  aaked  th^ 
mother.  "  WeU.  you  can  be  the  lady  who  feeda  the  animak 
wtth  aaUt  and  candy."    [Ijuighterj 

I  cannot  overlook  the  auggesUon  of  theae  honoratale  atatea  - 
men  when  I  think  of  that  parallel  unless  I  think  of  anothc^ 
which  my  emtnent  brother  rtatfamm  around  me  win 
hi  their  rlaaairw.  when  a  certain  potentate  of  Roman  and 
life  offered  to  pay  hia  debt  to  a  foreign  victor  by 
hia  wife  aa  a  gift  Tet.  when  there  waa  aome  hesitancy 
to  acofpting  her— after  she  had  been  looked  over  by 
who  were  aaked  to  take  her— he  promptly  tendered,  ai 
further  good  measure,  his  mother-in-law.     [Laughter.] 

Mr.  Reaident.  I  am  moved  to  ttieae  considerationa  ez" 
preaaed  by  me  when  I  aee  the  tendency  and  aptrlt  on 
part  of  theae  eminent  debtora  ikot  only  not  to  pay  but 
place  this  country— our  United  SUtea— in  debt  to  them, 
little  fay  little,  and  with  multiplied  by  mu^plied  Indden 
upon  incident,  hold  us  up  before  the  world  in  such  a  mannei 
that  the  new  generations,  knowing  nothing  of  the  facts 
the  paat.  may  treat  us  aa  though  it  were  we  who  were 
debt  to  Airope,  and  not  only  that,  but  that  we  were  a 
ongracioua  and  ungrateful  debtor,  not  worthy  of  the  furthe 
credit  or  favor  of  mankind 

I  am  oppoaed  to  my  oountrya  aUowixv  theae  deb 
longer  to  asaume  that  we  axe.  to  use  the  worda  of  the  puhU  - 
caUon  I  read.  "  forgetting  this  debt ",  and  that  we  are  forget  - 
ting  it  in  order  that  we  may  not  be  nMintaining  what  ont  i 
caUs  a  "  perfectly  absurd  conclualon." 

Not  QiUy  do  I  oppoae  the  suggestion  that  the  Govern- 
Bient  in  power,  or  its  honorable  nmiriAin  for  uiy  reaaoi 
whatever  ahoold  ignore  the  debt:  but  I  go  one  step  furthei 
and  dwnand  that  we  very  early  serve  notice  hi  aome  appro- 
priate form  upon  theae  debtora  that  thia  country  win  nol 
mgotiate  with  them  or  enter  into  a  contract  ot  treaty  wttn 
ttiamfor  trade  prlyilegea  granting  them  the  beneflta  ant 
gratnttiea  of  our  Nation  while  they  are  in  thia  debt  to  the 
United  States,  refusing  even  to  acknowledge  the  debt,  mucb 
laaa  to  pay  any  aum  upon  it,  principal  or  interest 

I  feel,  air,  that  we  have  reached  the  day  when  this  country 
mu^  take  some  eourae  reapecting  theae  debta  looking  to 
coOectton  or  adjustment  If  not  in  quick  action,  the  debtors 
wm  oooehade  that  the  United  States  feels  that  it  benefits  by 
ignoring  the  debt,  and  that  the  debt  is  being  Ignored  as 
an  lndw»ment  to  these  natiqns  to  enter  with  oa  into  a  trade 
treaty  with  which  we  give  them  aU  the  advantages  and 
auHer  to  ouraelvea,  aa  I  aee  it.  an  the  boitlen. 

Mr.  PreaMent  at  another  ttme  I  ahaU  bring  before  this 
tKttoraUeMy  the  exact  valiie.  as  given  by  the  departments 
of  government  of  the  antldpaled  trade  under  these  exisi- 
tog  treatiea.  or  propoeed  treaties  awaiting  exchange.  At 
praaeot,  sir,  I  riae  to  deacribe  reaaona  for  the  leaolutlon  _ 
ahan  at  the  proper  time  later  tender  to  thia  honorable  body 
for  farther  conat<lwatkm,  in  order,  sir.  that  it  may  be  ex- 
pnaaed  fay  tMa  caiamher— the  United  SUtea  Senate— that  it 
la  the  aeBM  of  the  Senate,  the  repreoentativea  of  the 


longer  encourage  the  debtor  to  affzxmt  us,  to  continue  to 
assail  and  insult  the  honor  of  our  country,  but,  more  than 
that  that  we  may  Impreaa  and  indent  upon  them  our  proper 
aenae  of  reaentment  and  that  we  announce  that  we  decline 
to  extend  the  benefit  of  the  favored-nation  clause  of  treaty. 
or  to  enter  into  trade  treatiea  which  grant  advantages  to 
theae  nattona,  while  they  remain  our  debtors,  and  scorn  us 
before  the  world,  and  scoff  at  us  before  civilisation. 

The  hour  has  come,  as  I  see  it,  sir,  when  an  American 
administration  wiU  remain  American,  and  an  American 
Qovrnmient  wiU  be  for  the  American  people. 

I  thank  the  Senate  for  aUowmg  me  to  impose  upon  it  at 
thia  moment 

oomnnowa  a  aowTunanr  coktracts  »mb  loamb 

The  PRESIDENT  pro  tempore.  "Rm  question  is  on  the 
motion  of  the  Senator  from  Maasadbusetts  [Mr.  Walsh]. 

Mr.  BOBAH.    Mr.  President,  what  is  the  motion? 

Mr.  WALSH.    My  motion  is  to  take  up  Senate  blU  3055. 

The  motion  was  agreed  to,  and  the  Senate  proceeded  to 
consider  the  bill  (8.  9055)  to  provide  conditions  for  the 
purchase  of  supplies  and  ihe  making  of  contracts,  loans,  or 
grants  by  the  United  States,  and  for  other  purposes,  which 
had  been  reported  from  the  Committee  on  Education  and 
Labor  with  an  amendment. 

Mr.  WAUSH.  I  ask  that  the  formal  reading  of  the  bill  be 
dispensed  with  and  that  the  Senate  proceed  to  the  con- 
sideration of  the  one  cixnmittee  amendment. 

•nie  PRESIDENT  iMW  temple.  Is  there  objection?  The 
Chair  hears  none,  and  the  derk  will  state  the  committee 
amendment 

The  Lbgislativx  Clxxk.  It  is  proposed  by  the  Committee 
on  Education  and  Labor  to  strike  out  aU  after  the  enacting 
dause  and  in  lieu  thereof  to  Insert  the  foUowing: 

That  in  connection  with  aD  or  any  pxirchaaes  of  or  contracts 
for  construction,  articles,  materials.  suppUee,  eqtilpment.  or  serr- 
lees.  except  prafesslonal  serrlces,  made,  extended,  or  modified  on 
or  after  the  effective  date  hereof,  by  any  executive  department. 
Independent  establishment,  or  other  agency  or  Instrvunentality  of 
the  United  States,  by  the  District  of  Columbia,  or  by  any  cor- 
poration aU  the  stock  of  which  is  beneficially  owned  by  the  United 
States  (aU  the  foregoing  being  hereinafter  designated  as  "  agencies 
of  the  United  States  ").  there  shall  be  required  to  be  Included  In 
the  proposal  or  contract  a  representation  or  agreement  that  all 
persons  employed  by  the  principal  contractor  In  classes  of  em- 
ployment described  qMclficaUy  or  by  reference  In  the  Invitation  to 
bM.  while  engaged  In  the  construction,  or  the  production  or  fur- 
nishing of  articles,  materials,  supplies,  equipment,  or  services. 
In  connection  with,  or  which  may  be  Identified  as  part  of  the 
subject  matter  ot,  the  purchase  or  contract  have  since  the  effective 
date  at  this  act  been  paid  not  less  than  such  minimum  rates  of 
pay  and  employed  not  to  exceed  such  maximum  hovuv  as  on  May 
28,  IMS,  were  specified  In  the  codes  of  fair  competition  and 
amendments  thereto  (subject,  however,  to  any  stays,  exemptlona. 
or  esceptloos  thcretafore  Issued  or  granted  and  then  operative 
under  executive,  administrative,  or  other  applicable  orders,  rules, 
or  regulations)  approved  pursxiant  to  section  3  (a)  and/or  section 
S  (b)  of  title  I  of  the  National  Industrial  Recovery  Act  approved 
June  16.  1033.  piuportlng  to  apply  to  their  respective  trades  or 
ladustrles,  or  as  were  specified  m  the  President's  Reemployment 
Agreement  or  approved  substitutions  therefor.  If  any,  where  there 
were  on  May  26.  1935.  no  approved  codes  of  fair  competition  for 
"oxax  trades  or  indtistrlas.  and  further  that  they  will  be  paid  not 
lee*  than  such  minimum  rates  of  pay  and  employed  not  to 
exceed  such  maximum  hours  as  shaU  be  designated  speclllcaUy 
or  by  reference  In  the  Invitation  to  hid,  and  that  no  person  \mder 
16  years  of  age  and  no  convict  labor  has  been  on  or  after  the 
effective  date  hereof  or  will  be  employed  by  the  principal  con- 
tractor In  the  construction,  or  the  production  or  fumishli^  of 
artlelea.  materials,  supplies,  equipment,  or  services.  In  connection 
wtth.  or  which  may  be  Identified  as  part  of  the  subject  matter 
of,  the  porcbaM  or  coatraet. 

Sae.  1-^  TlMTs  shall  also  be  Induded  In  every  contract  ent«i«d 
Into  pursuant  to  section  1  a  covenant  that  the  principal  contractor 
will  obtain  from  every  subcontraetor  or  supplier  of  such  articles. 
aaAntals.  supfHlee.  equipment,  or  servlees  as  may  be  ldentlfle4 
•a  part  at  tbm  subject  matter  of  the  prtedpal  contract,  a  written 
rspcsaiuUtlon  or  agreement  that  all  persons  en4}loyed  by  such 
subcontractor  or  supplier  in  classes  of  employment  described  spe- 
dficaUy  or  by  reference  In  the  invlUtlon  to  bid  issued  by  the 
agsncy  ot  the  United  States,  whne  engaged  in  carrying  oiit  the 
sttbeontract.  or  In  the  production  or  furnishing  ot  articles,  ma- 
tcrlala,  suppUes.  equipment,  or  services.  In  connection  with,  or 
which  may  be  Identified  as  part  of  the  subject  matter  of.  the 
pwehase  or  ooatract.  have  since  the  effective  date  of  this  act 
baea  paid  not  less  than  soeh  mimmnm  ratea  of  pay  and  em- 
ptoyed  Bfli  to  wceed  s«eh  mavlnunn  hours  as  on  May  36,  lasf, 
yecifled  to  the  codes  at  fair  competition  and  amendments 
(■object.  taoaviH,  te  any  stays,  exemptions,  or  exceptions 
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theretofore  Issued  or  granted  and  then  operative  under  Executive, 
administrative,  or  other  appUcable  (vders.  rules,  or  regulations), 
approved  ptirsuant  to  section  8  (a)  and/or  secUon  2  (b)  of  title  I 
of  the  National  Industrial  Recovery  Act  approved  June  16,  1033. 
purporting  to  apply  to  their  req>ective  trades  or  lnd\istrles,  or  as 
were  specified  In  the  President's  Reemployment  Agreement  or 
approved  subsUtuUons  therefor.  If  any.  where  there  were  on  May 
36.  1035.  no  approved  codes  of  fair  competition  for  such  tradee 
or  Indxistrles,  and  that  they  will  be  paid  not  less  than  such  mini- 
mum rates  of  pay  and  employed  not  to  exceed  such  maximum 
hours  of  labor  as  shall  be  described  specifically  or  by  reference 
In  such  Invitations  to  bid.  and  that  no  person  under  16  years 
of  age  and  no  convict  labor  has  been  or  after  the  effective  date 
hereof  will  be  employed  by  such  subcontractor  or  supplier  in  the 
carrying  out  of  the  subcontract  or  in  the  production  or  furnishing 
of  articles,  materials,  supplies,  equipment,  or  services  In  connec- 
tion with,  or  which  may  be  identified  as  part  of  the  subject 
matter  of.  the  principal  contract. 

Sac.  2.  In  all  or  any  ccmtracts  or  agreements  made,  extended,  or 
modified  hereafter  by  aeencies  of  the  United  States  for  a  loan  (in- 
cluding Federal  Reserve  bank  industrial  loans)  or  grant  of  funds 
or  labor  to  any  private  person  or  corporation,  there  shall  be  included 
a  representation  or  agreement  that  his  ot  its  employees  engaged  in 
the  operations  involving  the  expenditure  of  funds  so  loaned  or 
granted  or  the  use  of  such  labor  have  since  the  effective  date  <rf 
this  act  been  paid  not  less  than  such  minimum  rates  of  pay  and 
employed  not  to  exceed  such  maximum  hours  as  on  May  26.  1035. 
were  specified  in  the  codes  of  fair  competition  and  amendments 
thereto  (subject,  however,  to  any  stays,  exemptions,  or  exceptions 
theretofore  issued  or  granted  and  then  operative  xinder  ExecuUve, 
administrative,  or  other  applicable  orders,  rules,  or  regulations), 
approved  pvirsuant  to  section  3  (a)  and/or  section  3  (b)  of  title  I 
of  the  National  Industrial  Recovery  Act,  approved  June  16,  1083, 
purporting  to  apply  to  their  respective  trades  or  Indvistries,  or  as 
WOTe  specified  in  the  Pre^denfs  reemployment  agreement  or  ^- 
proved  substitutions  therefor,  if  any,  where  there  were  on  May  26, 
1035.  no  approved  codes  <rf  fair  competition  for  such  trades  or  in- 
dustries and  that  during  the  expenditure  of  the  funds  so  loaned 
or  granted  or  during  the  utilization  of  such  labor  they  will  be  paid 
not  less  than  the  minimimi  rates  of  pay  and  employed  not  more 
than  the  maximum  hours  (tf  latxH'  as  shall  be  specified  in  such 
contract  for  loan  (v  grant  and  that  no  person  under  16  years  of  age 
and  no  convict  labor  has  been  on  or  after  the  effective  date  hereof 
or  will  be  employed  in  the  carrying  out  of  such  (q;>eratlons  or  In 
the  production  or  furnishing  of  articles,  materials,  supplies,  equip- 
ment, or  services  in  connectlcm  therewith;  and  a  further  covenant 
that  the  bcwrower  or  grantee  will  require  a  similar  written  repre- 
sentation or  agreement  from  thoee  with  whom  it  contracts  or  from 
whrnn  it  makes  purchases  of  articles,  materials,  supplies,  equip- 
ment, or  services  in  connection  with  the  carrying  out  <rf  projects 
<nr  cqperatlons  financed  whoUy  or  in  pcurt  with  the  funds  so  loaned 
or  granted  or  in  connection  with  which  such  labor  is  used:  Pro- 
vided, That  this  section  shall  not  apply  to  loans  to  financial  insti- 
tutions where  the  fluids  are  commingled  with  the  funds  of  the 
borrower  and  tised  for  general  business  pxirposes. 

Ssc.  3-A.  In  all  or  any  contracts  or  agreements  made,  ex- 
tended, or  modified  hereafter,  by  agencies  of  the  United  States  for 
the  loan  or  grant  of  fimds  or  labor  to  any  State,  Territory,  posses- 
sion, including  subdivisions  and  agencies  thereof,  municipality, 
and  the  District  of  Columbia,  there  shall  be  Included  a  repre- 
sentation or  agreement  by  the  borrower  or  grantee  that  it  will 
require  a  representation  or  agreement  from  those  with  whom  It 
contracts  or  from  whom  It  makes  purchases  of  articles,  materials, 
supplies,  equipment,  or  soloes  in  connection  with  the  projects  or 
operations  financed  or  carried  out  wholly  or  in  part  with  funds 
or  labor  so  loaned  or  granted  to  it  that  all  persons  employed  by 
them  in  classes  of  employment  described  specifically  or  by  refer- 
ence in  the  contract  or  agreement  for  the  lo«ai  w  grant  by  the 
United  States  or  any  agency  thereof,  while  engaged  In  the  canrylng 
out  of  the  projects  or  operations,  or  In  the  production  or  furnish- 
ing of  artldea.  materials,  supplies,  equipment,  or  services  which 
ah*"  be  used  In  connection  therewith  have  since  the  effective  date 
of  this  act  been  paid  not  less  than  such  minimum  rates  of  pay 
and  employed  not  to  exceed  such  maximum  hours  as  on  May  36. 
1035.  were  specified  in  the  codes  of  fair  competition  and  amend- 
ments thereto  (subject,  however,  to  any  stays,  exemptions,  or 
exceptions  thereto  issued  or  granted  and  then  operative  under 
Executive,  administrative,  or  other  applicable  orders,  niles,  or  regu- 
lations), approved  pursuant  to  section  3  (a)  and/or  section  3  (b) 
Of  Title  I  of  the  National  Industrial  Recovery  Act,  approved  June 
16.  1933.  purporting  to  •pfAj  to  their  req>ectlve  trades  or  Indus- 
tries, or  as  were  specified  In  the  President's  reemployment  agree- 
ihent  or  approved  substitutions  therefor.  If  any.  where  there  were 
on  May  36,  1035.  no  i4)proved  codes  of  fair  competition  for  such 
trades  or  Industries,  and  will  be  paid  not  lees  than  such  minimum 
rates  of  pay  and  employed  not  to  exceed  such  maximum  hours  of 
labor  as  shall  be  designated  specifically  or  by  reference  In  such 
contract  or  agreenMnt  for  loan  or  grant,  and  that  no  perK>n  under 
16  years  of  age  and  no  convict  labor  has  been  on  or  after  the 
effective  date  hereof  or  will  be  employed  by  them  In  the  carrying 
out  of  such  projects  or  operations  or  in  the  production  of  articles, 
materials,  or  suppUes  or  the  furnishing  of  services  In  connection 
therewith:  Provided,  however,  That  where  aay  borrower  or  grantee 
of  funds  or  labor  directly  carries  out  the  projects  or  operations 
wholly  or  In  part  with  the  funds  or  labor  so  loaned  or  granted  to 
It,  then,  and  In  that  event,  all  persons  in  clssees  of  employment 
described  spedficaUy  or  by  reference  in  the  contract  or  agreement 
for  the  loan  or  grant.  espedaUy  employed  by  the  borrower  or 


grantee  to  carry  out  soA  projaeta  or  operations,  shall  be  paid  not 
less  than  such  minimum  rates  of  pay  and  employed  not  to  exoead 
such  maxlmtim  hours  of  labor  aa  shall  be  deiiignatetl  T*^*'^1r  or 
by  rrterence  In  such  contract  or  agreement  for  loan  or  grant,  and 
no  person  under  16  jrean  ot  age  and  no  eonvlct  labor  shaU  be  caa> 
ployed  In  the  carrying  out  of  such  projects  or  operatlona. 

Sac.  3-B.  There  shall  also  be  included  In  every  contraot  or 
agreement  for  loan  or  grant  entnvd  into  pursuant  to  sections  1 
and  3-A  a  covenant  that  the  |»1nclpal  contractor  of  the  borrower 
or  grantee  will  be  required  to  obtain  from  every  suboontractor  or 
supplier  of  artlelea.  materlala.  supplies,  equipment,  or  servlees 
which  may  be  identified  as  part  of  the  subject  matter  ot  tha 
principal  contract,  a  written  rquesentatlon  or  agreement  that  all 
persons  employed  by  sudi  suboontractor  or  supplier  in  dassea  ot 
employment  described  speelfleally  or  by  referenoe  In  the  umtract 
or  agreement  for  loan  or  grant  while  engaged  In  carrying  out  tha 
subcontracts,  or  in  the  production  or  furnishing  of  articles,  mate- 
rials, supplies,  equipment,  or  servloes  in  oonnection  with,  or  which 
may  be  identified  as  part  of  the  subject  matter  of.  the  principal 
contract,  have  since  the  effective  date  of  thia  act  been  paid  not 
less  than  such  minimum  rates  of  pay  and  employed  not  to  exceed 
such  msxtmum  hours  as  on  May  26,  1035,  were  qwclfied  in  the 
codes  of  fair  competition  and  amendments  thereto  (subject,  how- 
ever, to  any  stays,  exemptions,  or  exceptions,  theretofore  Issued 
or  granted  and  then  operative  under  Executive,  administrative, 
or  other  applicable  orders,  rules,  or  regulations),  approved  pur- 
suant to  section  3  (a)  and/or  section  3  (b)  of  Utie  I  of  tha 
National  Indtistrial  Recovery  Act  i4>proved  June  16.  1033,  pur- 
porting to  apply  to  their  respective  trades  or  Industtlea.  or  as 
were  specified  In  the  President's  reunployment  agreement  or  ap- 

Soved  substitutions  therefor,  if  any,  where  there  were  on  May 
.  1035.  no  approved  codes  of  fair  oompetltlon  for  such  tradea 
or  Industries,  and  wUI  be  paid  not  lass  than  such  minimum  rates 
of  pay  and  employed  not  to  exceed  such  maxlmimi  hours  of  labor 
as  shall  be  designated  q>eclfically  or  by  reference  In  such  contract 
or  agreement  for  loan  or  grant,  and  that  no  person  \mder  16 
years  of  age  and  no  convict  labor  has  been  on  or  after  the  effec- 
tive date  hereof  or  wlU  be  em|doysd  by  such  subcontractor  or 
suppUer  In  carrying  out  the  suboontract  or  In  tlie  production  or 
furnishing  of  artlelea.  materials,  suppllee.  equipment,  or  aervlcea 
as  may  be  Identified  as  part  of  the  subject  matter  of  the  prlnc^ial 
contract. 

Sxc.  3.  Every  representation  or  agreement  made  pursuant  to 
the  provisions  of  this  act  by  a  principal  contractor,  borrower, 
grantee,  suboontractor,  or  supplier,  shaU  provide: 

(1)  Tlsat  any  breach  or  vlolatUm  thereof  shall  render  the  party 
responsible  therefor  liable  to  the  United  States  as  and  for  liqui- 
dated damages  in — 

(a)  a  sum  equal  to  twloe  the  difference  between  the  amount 
lequlred  to  be  paid  to  employeea,  imdudlng  the  amount  required 
to  be  paid  for  overtime  in  excees  of  the  maximum  hours  desig- 
nated in  the  invitation  for  bids,  and  the  amoimt  actually  paid: 

(b)  the  sum  of  $10  per  day  with  rmptci  to  each  person  under 
16  years  of  age  en^loyed  In  violation  of  any  representation  or 
agreement. 

(2)  Iliat  the  exaction  or  aooeittanoe  of  any  refunds  ("kick- 
backs") of  wages  In  any  form  whatsoever,  from  employees  shall 
render  the  party  exacting  or  aooeptlxig  same  liable  to  the  United 
States  as  and  for  liquidated  damagea  in  a  sum  eqtud  to  five  times 
the  amount  of  such  refxmd:  Protided.  That  allowance  shall  be 
made  for  any  ftenalty  impoeed  on  accotmt  of  the  same  act  or 
transaction  and  collected  under  any  other  act  of  Congress; 

(3)  That  any  tweach  ot  violation  thereof  shall  entitle  the  other 
contracting  party  to  cancel  the  contract  with  respect  to  which 
the  representation  or  agreement  la  made,  and  to  make  open- 
market  purchases  or  have  the  work  cowipkitsd.  charging  any 
additional  cost  to  the  party  responalhle  for  the  breach  or  vio- 
lation; 

(4)  That  the  principal  contractor  shall,  if  directed  by  the  con- 
tracUng  oOoer  upon  the  recommendatloin  of  the  President,  cancel 
any  subc<mtract  for  a  breach  by  the  subcontractor  of  his  written 
representation  or  agreement,  and  failure  on  the  part  of  the  prin- 
cipal contractor  so  to  cancel  shall  subject  his  contract  to  can- 
celation; 

^5)  That  the  representatives  of  aay  agency  chaigMl  with  tbe 
administration  of  this  act  may  enter  upon  tbe  prt  niJias  of  any 
borrows,  grantee,  contractor,  subcontraetor,  or  suppUer  tor  tha 
purpoee  of  obtaining  information  neoesaary  for  the  administration 
of  the  provisions  of  this  act  and  that  the  borrower,  grantee,  con- 
tractor, subcontractor,  or  sumtller  will  furnish  upon  rcqusst,  duly 
authenticated  or  certifled  copies  of  his  pay  roU  and  suoh  other 
idevant  records  as  may  be  reqoastad  by  any  duly  authortacd  repre- 
sentative of  any  agMMsy  charged  with  administration  of  this  act. 

Sac.  4.  Any  sums  due  to  tha  United  States  by  virtue  of  the  fore- 
going section  if  not  withheld  from  any  amounts  due  upon  anyjooo- 
tracts  may  be  recovered  In  suits  brought  in  the  name  of  the  United 
Statea  by  the  Attorney  Oenaral.  Sums  wlthtartd  or  recovered  shall 
be  held  In  a  special  deposit  aooount.  and  ahaU  be  applied,  on  ofder 
of  tbe  President  to  payment  of  defldenoy  in  wages  to  employees 
who  have  been  piUd  lees  than  the  minimum  rates  of  pay  and  «i 
account  of  wboas  servloes  such  sums  ware  withheld  or  reoovared: 
Provided.  That  no  dalms  by  employws  for  such  paym^ts  shaU  ba 
entertained  imlesa  made  wtthln  1  year  from  the  date  of  the  nctlfi- 
catlon  to  the  suppUar  or  contractor  of  the  withholding  or  recovery 
by  the  United  States  of  suehsums:  Pramided,  *•••«»«'' "r*^"***- 
lx«  beraln  oontalned  shall  autboriw  or  pennlt  any  meh  dates  to  ba 
pioaeoufead  agiUnst  the  United  Statea  or  any  agency  thereof,  at  uw 
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or  otherwlw.  to  obtain  or  neowr  •ay  funds  which  an  eoUe^  id. 
c«Uae«bte.  deducted,  or  dadoettbte  under  the  prorlaknie  of  this  a  st. 

Sac  5.  Upon  hia  own  motion,  or  on  ontnplalnt  of  •  breech  or  ▼  o- 
latton  of  a  repreeentatlon.  agreement,  or  covenant  made  aa  hen  in 
proTlded.  the  President  ahall  have  the  power  to  hold  bearlnga  a  Ml 
to  taaue  ordera  requiring  the  attendance  and  teaUmony  of  w  t- 
naaaaa  and  the  production  of  evldenoe.  Wltnaaaea  ahall  be  paid  t  M 
aaxae  feaa  and  mileage  that  are  paid  wltneaaes  In  the  oonrta  of  t  le 
united  Statea.  In  ease  of  oontunacy.  failure,  or  refuaal  by  aiy 
person  to  obey  auch  an  order,  any  district  court  of  the  Unit  id 
atates  or  of  any  Itoittory  or  poasesston,  or  the  Supreme  Court  of 
the  Dtotrtet  of  Oolumfala.  within  the  Jurisdiction  of  which  t  le 
Inquiry  la  carried  on.  or  within  the  Jurisdiction  of  which  u  id 
parson  who  la  guilty  of  contumacy,  failure,  or  refusal  Is  found,  or 
raatdas  or  tzansacta  business,  upon  the  ^tpllcatlon  by  the  Preelda  it, 
ahall  have  jorlsdtctlon  to  issue  to  such  person  an  order  requlrtig 
such  poaon  to  appear  before  the  President,  to  produce  erldence  If, 
aa.  and  when  so  ordered,  and  to  glre  testhnooy  relating  to  t  le 
matter  under  Investigation  or  In  question:  and  any  failure  to  ot  sy 
such  order  of  the  court  may  be  punished  by  said  court  aa  a  oo  i- 
tempt  thereof:  and  the  Prealdent  ahall  have  the  power  to  ma  ce 
ftTirttTipi  of  fact  after  notice  and  heartng.  which  flTviiT^gm  shall  W 
conclualTe  upon  all  agencies  of  the  United  States,  and  if  support  sd 
by  erldence.  ahall  be  conclualTe  upon  review  by  the  courta.  and  t  se 
Prealdent  ahall  have  the  poiaer.  and  Is  hereby  authortsed.  to  ma  Ee 
such  derisions  based  upon  flndtngs  of  fact  aa  are  deemed  to  M 
neceaaary  to  enforce  the  provlalona  of  thla  act. 

Sac.  8.  The  Prealdent  may  make  exceptions  In  ^)ecl11c  caaes  or 
othcrwlae  under  the  provisions  of  thla  act  whenever  such  actl  m 
shall  be  recommended  by  an  agency  of  the  United  Statea  and  wh  sn 
justice  or  public  interest  will  be  served  therdiy  and  upon  the  fd  oit 
recommendation  of  the  governmental  agency  and  the  oontrad  or 
may  modify  the  terma  of  an  existing  contract  respecting  minimi;  m 
rates  of  pay  and  TnaTlmiim  hours  at  labor  as  may  be  found  neei  s- 
aary  and  proper  in  the  public  Interest  or  to  prevent  injustice  or 
undue  hardship  and  the  President  may  provide  reasonable  hmU  a- 
ttons  and  may  make  rulea  and  regulatlooa  allowing  rsaaonalile 
variations,  tolerancas.  and  exemptions  to  and  from  any  or  all  pi  o- 
Tlaltma  of  this  act  on  the  extent  of  the  application  at  this  act  to 
ooitractoa,  subcontractors,  suppliers,  barrowers.  or  grantees  as 
herelnbaf  oca  described. 

Ssc.  7.  Any  bid  or  pnqiwsal  received  by  an  agency  of  the  Unit  Bd 
States  may  be  rejected  when  It  haa  been  prevkmaly  determlnKl 
pursuant  to  the  provUlons  of  this  act  that  the  person  submltti  ig 
the  same  has  previously  breached  any  of  the  covenants  required 
by  this  act  and  that  the  aooeptanoe  at  auch  bid  or  propoaal  wov  Id 
not  be  In  the  public  interest. 

Sac.  8.  The  specific  minimum  wages  and  maximum  hours  spe  i- 
fied  or  referred  to  in  any  invitation  to  bid  or  contract  or  agne- 
ment  for  lean  or  grant  shall  be  determined  by  the  Presldeit: 
ProoMed.  fuwever.  That  minimum  wagea  and  maximum  boira 
fixed  under  this  act  shall  be  such  as  are  fair  and  reasonable  takl  ag 
into  aooount  the  following  primary  standards: 

(a)  The  eost  of  llvlnr. 

(b)  The  standards  for  the  same  class  of  labor  In  the  same  trs  le 
or  Industry  In  the  same  locality: 

(e)  The  standards  in  efftet  for  such  class  of  labor  during  t  le 
year  IflM;  and 

(d)  Tike  mlnlmurg  rates  of  pay  and  twjimtiwrt  hours  of  lal  or 
iPTlfled  In  the  applicable  codes  of  fair  competition  and  i^jprov  »d 
amendments  thereto.  If  any.  approved  pursuant  to  aectlon  3  ( i) 
and/or  section  3  (b)  of  title  I  of  the  National  Industrial  Becovc  ry 
Act  approved  June  10.  1B83.  purporting  to  apply  to  the  respect!  re 
trades  or  industries,  or  where  there  were  on  ICay  36.  1935.  u> 
approved  codea  of  fair  competition  tor  such  tradea  or  Industrlie. 
then  thoae  minimum  ratee  of  pay  and  maximum  hours  spe<^  id 
In  the  President's  reemployment  agreement  or  amiroved  suhstlt  i- 
tlons  therefor,  if  any:  Provided  further.  That  the  President  shiJl 
set  a  rate  for  any  overtime  in  excess  of  the  marimiim  hot  re 
designated  In  the  specification  or  Invitation  to!  bid. 

^Bac-^  9.  (a)  Thto  act  shaU  take  effect  30  days  after  Its  approva  1: 
Pt  maided,  ^kowener,  xnat— 

(b)  Where  permitted  by  the  terms  of  sn<^  contracts,  this  srt 
tfiall  be  applicable  to  contracts  entered  into  prior  to  Ms  effectl  re 
date:  Prxmided.  That  In  such  cases  the  reqxxirements  as  to  tl  te 
■tlnlmum  rates  of  pay.  maximum  hours  of  labor,  and  mlnlmu  in 
age  of  employeee  shall  be  thoee  prsscrlbsd  therefor  in  aeoordan  w 
with  the  foregoing  provlsloDs  of  this  act,  whether  such  requlr»- 
■wnts  are  preeerlbed  before  or  after  such  coBtmet  was  enter  d 
Into:  ProeWed  further.  That  such  contracts  shall  be  subject  » 
aaedlflcatlon  as  to  compensation  upon  proof  by  the  contractor  it 
SBeeae  cost  oeeaaloned  solely  by  oompUanee  with  «ueh  requlremen  s. 

(e)  Where  prepoeals  have  been  tnvtted  prior  to  the  effective  ds  w 
of  this  act  and  bids  are  sulmiltted  thereon  cootidnlng  no  pr  >- 
Ttdons  with  respect  to  requirements  as  to  minimum  rates  of  ps  f , 
maximum  hours  of  labor,  or  mi»tmr»m  ^ge  ofaoployees,  cootrac  a 
■say  be  executed  according  to  such  proposals.."  ' 

(d)  Where  propoeato  have  been  Invited  prior  to  the  effeeU  i« 
date  of  this  act,  no  bid  submitted  in  raspaiiae  theivto  If  oCber-< 
wise  vaUd  and  acceptable,  dual  be  rejected  becaxise  made  subje  :t 
to  the  provlstoos  of  any  code  or  eodee  of  fair  oompeUtion  or  tl  le 
lymant  agreement  or  aniUcahle  ^iproved  sohal  k 
r.  If  any.  or  any  related  requtreaaents  prescribed  1  y 
■neotlve  Order  Mb.  6346  of  August  10.  1963,  as  mi'dllWtl  toy  KKeei  C- 
tlve  <Mtar  Nb.  6M6  of  Maroh  14.  1034,  If  the  bidder,  with  the  asae)  tt 
of  his  Mvaty  shall  agrse  m  writing  that  the  ceatiaet.  if  enter  d 
in  Uau  of  said  eode  paovMoais  or  other  related  laqvlrK 
by  aald  KaeuuUve  ot«ara.  ba  sufclSBt  t* 
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visions  of  this  act  In  the  same  manner  and  to  the  same  extent  aa 
contracts  made  subject  thereto  by  the  provisions  of  this  act:  Pro« 
vULed,  That  in  such  cases  the  compensation  to  be  provided  for  In 
the  contract  shall  be  reduced  or  Increased  from  that  stated  in  such 
bid  In  the  amount  and  to  the  extent  that  the  contracting  officer 
ahall  find  the  coet  of  performing  the  contract  will  be  reduced  or 
increased  solely  by  reason  of  compliance  by  the  contractor,  sub- 
contractor, or  supplier  with  the  requirements  of  such  substituted 
provisions. 

(e)  Where  proposals  have  been  invited  prior  to  the  effective  data 
of  this  act  and  all  bids  submitted  In  re^xmae  thereto  have  been 
rejected  for  the  sole  reason  that  same  were  made  subject  to  the 
provisions  of  any  code  or  codes  of  fair  competition  and  amend- 
ments thereto,  if  any.  or  the  President's  reemi^oyment  agreement 
or  applicable  improved  substitutions  therefor,  If  any,  or  any  re- 
lated requirements  prescribed  by  Executive  Order  No.  6246.  of 
August  10,  1033.  aa  modified  by  Executive  Order  No.  6646.  of  March 
14,  1934,  and  no  invitation  for  further  bids  has  been  issued,  if 
the  bidder,  whoee  bid  would  otherwise  have  been  accepted,  with 
the  assent  of  his  surety,  shall  agree  in  writing  that  the  contract. 
If  entered  into,  ahaU  be  subject  to  the  provisions  of  this  act  in 
the  aame  manner  and  to  the  same  extent  as  contracts  made  sub- 
ject thereto  by  the  provisions  of  this  act.  contracts  may,  In  the 
discretion  of  the  officer  or  officers  otherwise  authorized  to  accept 
the  bid,  be  executed  according  to  such  proposals:  Provided,  That 
In  such  cases  the  compensation  to  be  provided  for  in  the  contract 
shall  be  redxiced  or  Increased  from  that  stated  in  such  bid  in  tha 
amount  and  to  the  extent  that  the  contracting  officer  shall  find 
the  cost  of  performing  the  contract  will  be  reduced  or  Increased 
solely  by  reason  of  eomi^lance  by  the  contractor  with  the  require- 
ments of  such  substituted  provisions. 

Sxc.  10.  The  provisions  of  this  act  shall  apply  to  governmental 
agencies  in  competition  with  private  enterprise  for  contracts  de- 
scribed in  this  act. 

Btc.  11.  The  provlstons  of  this  act  shall  be  carried  out  under  tho 
direction  of  the  President  and  in  acccMtlance  with  such  orders, 
rules,  and  regulations  as  he  may  issue  for  that  purpose.  Tha 
Preeldent  is  hereby  authorized  to  establish  such  agency  or  agen- 
cies and  to  appoint,  subject  to  the  provisions  of  the  clvlI-servlce 
1»W8,  such  officers  and  employees,  and  without  regard  to  the  clvtl- 
servlce  laws  semljudlclal  and  administrative  ofllcers,  attorneys, 
and  examiners,  and  to  utUlze  such  Pederal  officers  and  employees, 
and,  with  the  consent  of  the  State,  such  State  and  local  offlcera 
and  employees  as  he  may  find  necessary:  to  prescribe  their 
airthorltiee,  duties,  responsibilities,  and  tenure;  and,  in  accord- 
ance with  provisions  of  the  Classification  Act  of  1933.  as  amended, 
to  fix  the  compensation  of  any  officers  and  employees  so  appointed. 
The  President  may  authorize  any  of  his  functions  under  this  act 
to  be  performed  by  any  agency  or  agencies  now  existing  or  here- 
after eetaUlshed  within  the  Oovemment.  The  President,  or  any 
member  of  any  board,  or  any  individual  upon  whom  Is  delegated 
under  section  11  the  authority  to  administer  this  section  of  thla 
act,  and  any  examiner  duly  authorised  by  such  board  or  indi- 
vidual is  authorised  to  administer  oaths  to  such  witnesses.  The 
fxmds  appropriated  and  made  available  pursuant  to  section  230  of 
the  National  Industrial  Recovery  Act  by  the  fourth  deficiency  act* 
fiscal  year  1983,  and  by  the  Emergency  Relief  Appropriation  Act 
of  1935,  are  hereby  made  available  for  the  expenses  of  administra- 
tion of  this  act. 

Bm:.  13.  The  provisions  of  this  act  shall  not  be  construed  to 
modify  or  amend  title  m  of  the  act  entitled  "An  act  making  ap- 
IVf^Hiations  for  the  Treasury  and  Poet  Office  Departments  for  the 
fiecal  year  ending  June  30,  1934,  and  for  other  purposes  ",  approved 
May  8,  10S3  (commonly  known  as  the  "  Buy  American  Act  '*) ,  nor 
shall  the  provisions  of  this  act  be  construed  as  authorizing  the 
payment  of  wages  below  the  standards  required  by  "An  act  relat- 
ing to  the  rate  of  wages  for  laborers  and  mechanics  employed  on 
pubUc  buildings  of  the  United  States  and  the  District  of  Colximbla 
by  contractors  and  subcontractors,  and  for  other  purposes  ",  ap- 
proved March  3,  1931  (commonly  known  as  the  "  Bacon-Davla 
Act"),  as  amended  from  time  to  time,  with  respect  to  contracts 
which  are  also  within  the  provisions  of  such  act  as  amended  from 
ttone  to  time,  nor  the  wage  and  hour  provisions  of  title  n  of  the 
National  Industrial  Recovery  Act  approved  June  16,  1083  aa 
extended. 
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Sac.  18.  If  any  provision  of  this  act.  or  the  application  thereof 
to  any  persons  or  clrcxmistances,  is  held  invalid,  the  remainder  of 
the  act.  and  the  application  of  auch  provisions  to  other  peraoiM 
or  circumstances,  shall  not  be  affected  thereby. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

Mr.  BARKLE7.    Mr.  President.  wIU  the  Senator  yield? 

Mr.  WALSH.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BAREIiET.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
rolL 

The  legislative  clerk  called  the  roU.  and  the  following 
Senators  answered  to  their  names: 

Byrnes 
Capper 
Caraway 
Carey 


Ashnrst 
Austin 


Bankhead 

Brown 

Berkley 

BuUdey 

Black 

Bulow 

Bone 

Burke 

1935 


qiark 

Qonnally 

Copeland 

Oostlgan 

Davis 

Dleterich 

Duffy 

Fletcher 

Prasler 

Oeorge 

Gerry 

Gibson 

Glass 

Gore 

puffey 

Bale 

Hatrison 
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Hatch 

Hayden 

John  ton 

King 

LaPolletta 

Lewis 


Lonergan 

McAdoo 

McCarraa 

MCOIU 

M^ffyUar 

McNary 

Maloney 

Mstoalf 

Mlnton 

Moore 


Murphy 

Shipetead 

Murray 

Smith 

Neely 

Stetwer 

Norbeck 

Thomaa.Okla. 

Norrls 

Nye 

Townaend 

^yammtfl 

Overton 

Tydlngs 

Plttman 

Vandenberg 

Pope 

VanNuys 

Baddiffe 

Wagner 

Reynolds 

Walsh 

Robinson 

Wheeler 

BuaseU 

White 

SehaU 

SchweUenbach 

ShepiHud 

The  PRESIDENT  pro  tempore.  Eighty-five  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  WALSH.  Mr.  President,  if  I  may  have  the  atttotlon 
of  the  Senate,  I  think  in  a  very  brief  time  I  can  explain  the 
provisions  of  this  bilL 

First  of  all.  this  measure  deals  only  with  those  who  seek 
contractual  relations  with  the  Government  It  deals  with 
the  subject  of  what,  if  any,  minimum  labor  conditions  we 
will  impose  on  those  who  seek  to  take  money  out  of  the 
Public  Treasury  by  means  of  contracts  for  construction, 
purchases  of  supplies,  and  loans  or  grants.  It  has  no  more 
to  do  with  the  N.  R.  A.  than  has  the  measure  which  the 
Senate  Just  passed,  though,  apparently,  efforts  have  been 
made  by  some  of  the  opposition  to  connect  it  with  the 
N.  R.  A. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  WALSH.  I  will  be  very  glad  to  yield  to  the  Senator 
*after  I  shall  have  first  made  a  general  statement  Thiea  I 
will  be  very  happy  to  answer  all  questions. 

If  Henry  Ford  should  announce  tomorrow  that  30  days 
after  this  date  he  would  make  no  contracts  and  purchase 
no  supplies  from  anyone  except  those  who  agreed  to  four 
labor  conditions — namely,  no  child  labor,  no  c<myict  labor, 
a  provision  as  to  maximum  hours  per  week,  and  a  provision 
as  to  minimum  wages — he  would  be  hailed  as  the  greatest 
philanthropist  and  the  greatest  industrialist  in  the  world. 
All  this  bill  does  is  to  substitute  for  Henry  Ford,  in  such  an 
imaginary  case,  the  United  States  Oovemment.  Generally 
speaking,  that  is  all  there  is  to  the  bill.  When  the  Gov- 
ernment undertakes  to  make  contracts  for  the  purchase  of 
supplies  or  construction,  the  bill  provides  that  it  shall  con- 
dition such  contracts  upon  certain  definite  terms,  four  in 
number — a  minimum  wage,  maximum  hours  of  labor,  no 
child  labor,  and  no  convict  labor. 

We  hear  much  about  social  Justice.  I  wonder  what  each 
Senator's  definition  is  of  social  Justice.  One  distinguished 
clergyman,  who  speaks  repeatedly  over  the  radio,  has  an- 
nounced his  program  of  r^orm  to  be  based  on  what  he  calls 
"social  Justice."  As  I  understand  it,  social  Justice  is  that 
virtue  in  each  of  us  which  seeks  to  help  and  protect  the 
weak  and  those  without  economic  security,  to  insure  the 
worker  against  extortion,  against  undue  hardship,  against 
unfair  treatment,  and  to  safeguard  his  right  to  have  a  fair 
share  of  the  profits  accruing  from  the  sale  of  the  articles  in 
the  manufacture  of  which  he  is  employed,  and  to  apply  so 
far  as  possible  the  princliiles  of  natural  justice. 

This  is  a  social  Justice  measure.  It  seeks  to  preserve  for 
the  workers  of  the  country,  at  least  in  the  case  of  Govern- 
ment contracts,  a  standard  which  all  employers  and  em- 
ployees agreed  was  reasonable  until  the  decision  In  the 
Schechter  case. 

Now  let  us  see  whether  we  are  practical  when  we  speak 
about  social  Justice.  Where  are  we  to  b^in  except  with  the 
Oovemment  itself?  Must  we  wait  for  Henry  Ford  or  the 
United  States  Steel  Corporation  to  establish  the  standard,  or 
shall  the  Oovemment  in  its  business  relations,  in  the  con- 
tracts it  makes,  in  the  businesses  which  it  carries  on,  main- 
tain these  conditions  as  Just  and  reasonable  labor  stand- 
ards?   That  is  the  issue  presented  by  the  bill. 

I  know  it  will  be  said — and  very  properly,  and  Henry  Ford 
would  have  to  say  the  same  thing — that,  of  course,  espe- 
cially with  respect  to  imported  articles,  these  standards  in 
every  detail  and  every  particular  cannot  be  maintained.  Of 
course,  under  such  conditions  Henry  Ford  could  not,  bs  tlhe 


Qovemment  could  not  matntain  ttMm.  "Rat  Is  «lu  tkti 
bUl  provides  enxptkiBs  to  be  gnnltd.  m  the  <Mam^rt>fla  of 
the  President,  in  those  caaes  where  it  may  be  Impraettoabto 
and  impoflsttde  to  maintain  these  standards. 

Briefly;  the  bill  requires  that  when  the  Oovemment  un- 
dertakes to  ask  for  bids  for  soppUes  and  materlala,  it  shall 
set  forth  In  writing  certain  terma  or  oondltians.revieottiv 
labor,  and  that  the  lowest  bidder  lAio  agrees  to  hve  up  to 
such  terms  In  the  manufacturing  processes  will  be  awarded 
the  contract.  Under  the  present  law  the  "dilsler"  who 
submits  the  lowest  bid  is  awarded  the  oontrsct  Tlius  under 
these  existing  conditions,  the  man  who  pays  the  lowest 
mtnlmum  wage  and  who  works  his  employees  the  longest 
receives  the  Oovemment  ccmtractand  is  paid  the  people's 
money  in  the  Public  Treasury. 

It  ou^t  not  to  be  necessary  to  say  another  word  about 
a  measure  oA  this  kind.  Having  made  that  iNrellminary 
statement  I  am  prepared  now  to  answer  any  tiuestlons. 

Mr.  CLARK  and  Mr.  NORRI8  addressed  ttas  Chair. 

Tile  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Massachu^tts  yield:  snd  if  so.  to  whom? 

Mr.  WALSH.    I  yield  flrrt  to  the  Senator  from  MlssourL 

Mr.  CLARK.  Tbe  Senator  says  this  bill  has  nothing  to 
do  with  the  N.  R.  A.  How  does  he  explain  the  fact  that  in 
every  section  of  the  bill  there  Is  a  provtsfam  that  the  codes 
as  of  May  26. 1836,  shall  be  absolutely  observed? 

Mr.  WALSH.    I  shaU  be  happy  to  answer  the  question. 

Mr.  CLARK.  If  the  bill  has  no  connection  with  the 
N.  R.  A..  I  should  be  very  glad  to  have  the  Senator  explain, 
under  any  constmctlon  of  the  English  langiisge  he  pleases. 
the  ivovislons  of  the  bill  to  which  I  have  referred. 

Mr.  WAU3H.  Very  well;  I  shall  gladly  reply  to  the  Sen- 
ator. Ttyt  provisions  as  to  maximum  hours  of  labor  which 
wa«  set  up  by  the  codes  were  establidied  bar  joint  agree- 
ment of  the  eny^oyees  ox  repressntatives  of  the  employses 
and  the  employers  in  a  particular  Industry.  Tlie  same  thing 
is  true  as  to  minimum  wages.  What  better  basis  oould  thers 
be  to  fix  minimum  wages  and  maximum  hoius  than  the 
standards  which  have  already  been  agreed  to  by  emplogrers 
and  employees? 

Mr.  CLARK.  Blr.  President,  if  the  Senator  from 
chusetts  will  yield  further,  he  knows,  if  he  attended  the 
8i<His  (rf  the  Fhiance  Cmnmlttee  when  they  were  Investigat- 
ing the  N.  R.  A.,  that  there  were  many  Instances  in  code 
after  code  where  the  code  had  been  formed  by  a  small  group 
of  employers,  in  some  cases  assisted  by  a  small  group  of 
labor  leaders,  who  rushed  in  to  set  up  a  code  and  to  impose 
it  on  the  entire  industry. 

There  were  some  very  grave  injustices,  as  I  think  any- 
body who  has  made  any  study  whatever  of  the  N.  R.  A.  will 
recognise,  in  some  of  the  codes,  even  in  the  provisions  as 
to  minimum  wages  and  maximum  hours,  having  to  do  with 
geographical  sections,  the  cost  of  living  In  various  sections, 
and  other  matters  in  very  grave  dispute,  at  the  time  the 
Supreme  Court  came  altmg  and  outlawed  the  N.  R.  A.  Hie 
bill  which  the  Senator  now  proposes 

"hb,  WALSH.  Will  the  Senator  permit  me  to  answer  his 
question. 

Mr.  CLARK.  If  the  Senator  will  permit  me  to  propound 
it,  I  shall  be  glad  to  refrain  fnm  any  further  observations 
until  I  take  the  floor  in  my  own  rl^it  It  seesos  to  me  the 
bill  now  before  us  is  simiriy  designed  to  freese  as  of  May 
26,  1935,  every  code  provision  declared  unlawful  by  the 
Suprraie  Court  of  the  United  States. 

Mr.  WAUiH.  The  Scuator  has  made  a  very  proper  tor 
quiry.  which  I  knew  would  be  propounded  and  which  outfit 
to  be  propounded  and  axiswered. 

I  attoided  the  Senate  Fittanoe  Oommlttos  heartngs  and 
heard  the  testimony  in  connection  with  the  investigation  of 
N.  R.  A.  It  is  my  recollection  that  of  all  the  witnesses  who 
came  before  that  committee  not  <me  of  them  protested 
against  the  minimum  wage,  masimiim  hours,  and  the  child- 
labor  provisions. 

Mr.  fTf-ARw  TtaJL  Is  not  my  reooUectton.  I  csnne*  now 
call  the  names  of  the  various  witnesses  who  appssrsd.  iMt 
certainly  there  was  some  very  great  dl«mte  as  to  the 
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fraphical  tann  aet  up  1x7  the  M.  R.  A.  taavtaig  to  do  wtth 
<Uff  erexKe  ta.  ttving  cimrttdnnii  in  vazloas  aectians  a< 
oountzy. 

Mr.  WALSH.    Wm  the.  Senator  pennlt  me  to  state 
was  aomplained  oT.  and  I  wfll  aak  the  Senator  from  Ken- 
tucky [Ifr.  Bauclbt]  to  rtrttj  what  I  say.  as  he  is 
member  of  the  committee.    I  wish  to  state  what  I 
stood  to  be  the  complaint  of  those  who  appeared 
the  N.  R.  A.  in  that  investigation.    These  provisions  of 
N.  R.  A.  are  not  in  this  bill,  not  a  scintilla  of  them,  noit  a 
mention  of  then. 

First,  there  was  the  complaint  that  tbe  N.  R.  A. 
In  the  flsdng  of  prices  and  that  open  price  jlzlng  was  per- 
mitted. Next,  the  claim,  was  made  that  tbe  operations  of 
the  N.  R.  A.  suspended  the  antitrust  laws.  V&A,  the  ck  iha 
was  made  of  unfair  prsctices  which  had  been  srt  up  us  ler 
the  codes.  Next,  the  claim  was  made  that  pofwerful  gro  ips 
of  a  i«fty*<<^i*»  induatry  dominated  the  malrlng  of  the  c  >de 
and  the  seleedon  of  the  code  anthortties.  Objection  ras 
made  to  the  anessments  levied.  Ohtectkm  was  made  to 
aUeced  discriminations  on  the  part  of  the  code  ^uithoxl  ies 
in  poniahing  or  failing  to  punish  vlolatars  ot  the  code  i  ro- 
▼tskma.  Objection  was  made  on  the  put  of  certain  ind  lis- 
tries  to  the  flUng  of  certain  information  whch  they  cm- 
sidered  trade  secrets. 

An  these  things  were  objeeted  to,  and  I  sympathized  v  1th 
some  (rf  the  objectkms.  But  that  is  an  entir^  diffaent 
prcvosttion  from  that  which  is  found  in  the  provisiona  of 
the  bOL    That  is  why  I  say  the  N.  R.  A.  Is  not  in  the  bill 

In  the  Un  are  loovlsiaDS  for  maintaining  some 
minimum  labor  requirements  i^iich  the  N.  R.  A.  set 
preserve  the  labor  gains  under  N.  R.  A.  and  to  end 
present  paradoxical  and  unfair  situation  In  which  the  Cfcv- 
emment  on  the  one  hand,  urges  employers  to  maintain  :  ind 
nphidd  fair  wage  standards,  and.  on  the  other  hand,  g  ves 
vast  orders  for  supplies  and  construction  to  the  loiest 
bidder,  often  a  contractor  or  manufacturer  who  does  oot 
sympathise  with  and  fights  hardest  against  labor  and  soc  al- 
welfare  policies. 

Ur.  CXARK.  Mr.  President.  wiU  the  Senator  yield  ^- 
tber?        I 

Tlie  FRXBIDXMa  OFFICER    (Mr.  Pon   in  the   (dislr) 
Does  the  Senator  from  Massachusetts  yldd  to  the  Sen4tor 
frooi  Miawoorl? 

Mr.  WALSH.    I  yield. 

Mr.  CfiARK  The  Senator  must  very  well  recall  the 
tttaC  ttere  was  repeated  and  extended  testimony  before 
committee  to  the  effect  that  some  partlcalar  group  had 
In  and  estalriished  a  code,  and  brought  in  mder  the  operai 
of  the  code  other  industries,  as  to  which  ttere  w 
stroiw  contention  made  that  they  oui^t  not  be  under 
Jurlsdicttoo  of  tte  code  auttiortty.  which  had  set  up  or 
lakan  lo  set  up  mhilmum-wage  and  maximum-hour  requfre- 
moits  which  oould  only  operate  under  the  existing  Industrial 
oendltleng  to  the  advantage  ot  one  section  of  the  oouqtry 
and  against  another  section  of  the  country. 

Tliat  was  particalarty  trae  in  the  case  of  the  lumber  c4de. 
In  the  case  of  the  garment  code,  and  that  was  a  subject  u  xm 
which  the  onmmlttae  put  In  at  least  3  or  S  weeks  of  dlsp  ite 
fwnplatnt  was  made  that  Insideis  wovld  come 


to  regulate  what 


In 
being  done  in  unconnedted 


WBUld 

admlJtis- 


Mr.  WALBH.    Is  there  ai^rthing  In  Vbe  bin  now  befon 
allowing  members  of  an  industry  to  meet  together  and 
■niwiiMum  wage  or  »«»^i<<wtw  hours? 

Mr.  CLARK.  No;itlsnotintheblll.but  thei«  is  a 
ing  of  the  code  provisions  as  of  May  26,  ISSS,  which 
|iaiiwita«ti>  those  pravisioDs.  The  proposal  of  the 
trallon  was  for  a  centtnoance  of  the  N.  R  A.  for  3 
frankly  admitting  it  was  stin  an  experiment.  The  UIl 
wtahllshws  in  petpetuliy  every  inequaUly 
of  any  code  as  of  May  as,  lan. 

Mr.  BARKLBY.    Mr.  President 

FMCHIIHNO  OFFICBR.     Does   the 
yield  to 
Mr.  WALBH.    I 


us 

:  a 


Mr.  BARKUY.  I  wish  to  say  I  was  present  at  practically 
the  entire  hearings  before  the  Finance  Committee  on  the 
N.  R.  A.,  with  the  exception  of  1  or  2  days  at  the  beginning. 
My  recollection  coincides  with  that  of  the  Senator  from 
Massachusetts.  The  burden  of  complaint  was  that  the  anti- 
trust laws  were  suspended;  that  groups  on  the  inside  at  busi- 
ness associations  had  gotten  together  to  make  the  codes, 
without  fair  rein^sentatlon  frran  all  the  Industries;  but  I  do 
not  recall  a  single  witness  who  ajweared  to  complain  against 
the  N.  R.  A.  as  a  whole  who  <&d  not  say  that  he  was  in  favor 
of  maintaining  the  wage  scales,  the  minimum  hours  of  labor, 
and  the  prohibition  against  child  labor.  There  were  one 
or  two  witnesses  who  complained  about  some  differential 
between  geographical  sections  as  to  the  minimum  wage  scale. 

Mr.  CLARK.  On  that  point,  all  the  provisions  would  bo 
fcossen  as  of  May  28.  1935. 

Mr.  WAISH.   The  Senator  Is  mistaken. 

Mr.  BARKLEY.  The  minimum  of  objection  by  an  the 
witnesses  who  appeared  before  the  Finance  Committee  was 
with  respect  to  every  provision  covered  in  this  bHI. 

Mr.  WALSH.  I  ask  the  Senator  if  It  was  not  almost  unan- 
imously stated  by  every  industrialist  who  appeared  before 
the  Finance  Committee,  "I  have  no  objection  to  the  labor 
provisions  of  the  N.  R.  A.  codes  **? 

Mr.  BARKLEY.    Absolutely. 

Mr.  WALSH.  That  statement  i^efaced  almost  every 
speech  which  was  made  with  reference  to  their  views  on  the 
N.  R.  A. 

Mr.  CMAHONEY.    Mr.  President,  wffl  the  Senator  yield? 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Mas- 
sachusetts yield  to  the  Senator  from  Wyoming? 

Mr.  WALSH.    I  yield. 

Mr.  OTifAHONEY.  Do  I  understand  the  Senator  to  say 
that  this  bin  makes  no  reference  to  any  provisions  of  any 
code  except  those  provisions  having  to  do  with  wages  and 
hours  of  labor? 

Mr.  WALSH.  Not  as  the  Senator  from  Missouri  [Mr. 
CX.ARK1  has  stated.  Let  me  read  section  8.  which  states 
what  the  President  must  take  into  consideration— not  the 
codes  alone,  but  the  codes  in  part,  because  they  are  a  decla- 
ration by  emplo3rees  and  employers  of  what  ought  to  be 
in  a  particular  industry  a  reasonable  minifnnm  wage  and 
maximum  hour  provision. 

Mr.  CMAHONEY.    So  there  is  no  freezing  of  the  codes? 

Mr.  WALSH.  Of  course  not.  Here  is  what  the  President 
must  take  into  consideration.    Section  8  provides  that — 

The  ipecUlc  minimum  wages  and  mazlmuzn  hours  specified  or 
referred  to  in  any  invitation  to  bid  or  contract  or  agreement  for 
loan  or  grant  shall  be  determined  by  the  President:  Provided,  funo- 
ewer.  That  minlmiim  wages  and  nwrttum  hours  fixed  under  this 
act  shall  be  such  as  are  fair  and  reaaonable,  taking  Into  account 
the  following  primary  standards: 

(a)  The  cost  of  living. 

(b)  The  standards  for  the  same  daas  of  labor  In  the  Sfinie 
tvade  or  Industry  In  the  same  loeaUty. 

Hiat  would  seem  to  meet  evoy  objection  the  Senator  from 
Bfissouri  raises. 

Mr.  CLARK.    Where  does  the  Senator  find  that  language 
in  the  bill? 
Mr.  WALSH.    In  section  8,  on  page  18. 
I  continue  reading: 

(c)  The  standards  In  effect  for  such  class  of  labor  diirins  the 
year  1984;  and 

(d)  The  minimum  rates  of  pay  and  maximum  hours  of  labor 
specified  in  the  applicable  codes  of  fair  competition  *  *  *  of 
the  National  Industrial  Becovery  Act  approved  June  16,  1933. 

In  other  words,  he  must  take  into  account  these  four 
OGDditlans,  including  the  codes.  Very  properly,  the  codes  are 
included,  because  they  are  the  one  bit  ot  infonnati<m  we 
have  In  which  there  has  been  an  agreement  by  employees 
and  emidosrers  as  to  what  was  fair.  It  would  be  a  mis- 
tMke  to  ignore  that  Judgment  which  has  been  registered  by 
employees  and  employers. 

Mr.  CLARK.   Mr.  President,  WiU  the  Senator  yield  furtherf 

Mr.  WALSH.    I  yield. 

Mr.  CLARK.  How  does  the  Senator  explain,  when  he  says 
ttere  is  no  freeiing.  tte  langnagp  in  section  1  (a) ,  on  pa«e 
•  of  tte  MO. 
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There  AaU  also  be  Included  In  every  contract  entered  Into  pur- 
suant to  section  1  a  covenant  that  the  iMrindpal  contractor  will 
obtain  from  every  subcontractor  or  supplier  of  such  artidaa, 
materials,  supplies,  equipment,  or  services — 

Which  makes  tte  principal  contractor  liable  for  any  mal- 
feasance under  tte  law  of  tte  subcontractor— 

as  may  be  Identified  as  part  of  the  subject  matter  of  the  prlnctjMtl 
contract  •  •  *  have  since  the  effective  date  of  this  act  been 
paid  not  less  than  such  minimum  rates  of  pay  and  employed  not 
to  exceed  such  maximum  hours  as  on  May  S6.  1935,  were  specified 
In  the  codes  at  fair  competition  and  amendmsnts  tbai^o. 

Does  not  that  set  up  the  codes  as  of  May  26,  1935? 

Mr.  WALfiH.  Fhrst  of  all,  it  is  only  fair  to  those  who  are 
going  to  submit  bids  for  supplies  to  the  Qovemment,  or  who 
wish  to  borrow  money  of  the  Government,  to  Ux  the  time 
v^en  these  standards  are  to  be  required.  The  committee 
agreed  upon,  and  the  bill  contains,  a  provision  that  ttiose 
standards  shaH  apply  at  a  certain  time,  and  the  bill  gives 
notice  to  the  country  that  those  conditions  shall  not  be  in- 
corporated in  any  request  for  bids  until  30  days  after  the 
passage  of  this  bill.  In  oHier  words,  30  days  after  the  effec- 
tive date  of  the  act  notice  in  given  everybody  that,  no  matter 
how  he  may  have  diiseled  in  the  past,  no  matter  how  he 
may  have  broken  down  prevailing  labor  standards,  and  no 
matter  what  he  did  after  the  Supreme  Court  decision,  In  tte 
future  he  must  comply  with  certain  labor  standards.  We 
now  say  to  him,  "  If  jrou  are  going  to  do  business  with  the 
Government  30  das^s  after  this  date  certain  labor  conditions 
are  going  to  be  required  In  our  contracttial  relations.  The 
money  which  is  to  come  out  of  liie  Public  Treasury  Is  not 
going  to  those  who  chisel  on  labor.  It  is  not  going  to  those 
who  are  exploiting  and  bearing  down  on  labor,  but  we  are 
going  to  insist  that  these  standards  be  maintained  ";  and  if 
the  States  are  not  willing  to  pass  sudi  laws,  it  is  our  duty 
to  insist  tliat  these  standards  shall  be  maintained  at  least 
as  to  money  loaned  or  granted  them  out  of  tte  Federal 
Treasury. 

Therefore,  from  80  days  after  Its  enactment  this  biH  wHl 
freeze,  to  a  certain  degree — ^not  as  far  as  many  would  like 
to  go— ^the  conditions  contained  in  it  applying  to  Govern- 
ment loans  and  Government  contracts. 

Mr.  COSTIGAN  and  Mr.  CLARK  addressed  the  Chair. 

Mr.  WALSH.  One  moment.  A  pers(m,  after  the  effective 
date  of  this  act.  may  run  his  mill  as  be  sees  fit,  if  he  seeks 
no  Qovemment  money.  He  may  say,  "  I  am  not  going  to 
comply  with  these  conditions.  I  do  not  want  any  Govern- 
ment business."  The  Government  replies,  "All  right;  work 
your  people  60  hours  a  week  if  you  wish,  if  the  State  law 
permits  it.  Have  no  minimum  wage.  We  do  not  care;  but 
if  you  desire  to  contract  with  the  Govemmrat  for  the  con- 
struction of  buildings,  to  take  millions  of  dollars  out  of 
the  Public  Treasury  to  supply  us  with  woolen  goods  to  dotte 
our  soldiers,  with  the  shoes  and  tte  hosiery  they  are  to 
wear,  wldi  tte  food  they  are  to  eat,  you  must  comply  wtth 
the  conditions  imposed  in  this  bill." 

I  yield  to  the  Senator  from  Colorado. 

Mr.  COSTIGAN.  Mr.  President,  does  tte  measure  of  tte 
able  Senator  from  Massachusetts  vmij  to  all  Federal 
contracts? 

Mr.  WAIiSH.    Yes.  sir. 

Mr.  COSTIGAN.    Does  it  include  tte  purchase  of  mate- 
rials for  construction  in  Government  shipyards  and  other 
XSovemment  construction  plants? 

Mr.  WAI£H.    It  does. 

Mr.  CLARK.    Mr.  President 

Mr.  WAI^H.  Ttere  is  a  provision,  section  6.  which  I 
oufilit  to  read,  because,  of  course,  it  is  impossUde  to  con- 
ceive of  these  terms  being  administratively  operative  at  all 
times  and  under  all  circumstances.  For  Instance,  in  tte 
Government's  purchase  of  coffee,  irtiich  is  Imported,  these 
terms  could  not  be  complied  with.  So  exceptioDS  are  pro- 
vided for. 

Let  me  read  section  C,  because.  I  will  say  to  tte  Senator 
from  Colorado,  ttet  section  takes  care  of  such  Inconslsten- 
^des  as  may  arise,  for  instanoe.  in  tte  case  of  Government 
shipyards,  where  I  beteve  tte  men  are  employed  40  teurs  a 
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week,  while  tai  private  shipyards  they  are  employed  36  hours 
a  week.  Those  inconsistencies  which  may  arise  are  all 
taken  care  of  in  sectioQ  f : 

The  President  may  make  exoepttoas  In  specific  eves  or  otiier- 
wise  undw  the  provlMons  of  this  act  whcnsver  such  actum  ^**^\ 
be  reoommoided  by  an  agency  ot  the  United  ~'  ' 


Ttet  is,  some  department  which  wiates  to 
tract- 


make  a  oon- 


and  when  Justice  or  pnbUc  Interest  will  be  serrsd  thetvby  and 
upon  the  Joint  reconuneaadatloa  ot  the  govenuasatal  sflency  m>^ 
the  contractor,  may  modify  the  tmas  at  aa  m^i^w^  contraet 
re^Mcting  minimum  rates  of  pay  and  «»v»»<i»»»«tir«  hours  of  labor 
as  may  be  found  neoessary  and  proper  in  the  pubUc  Interest  or 
to  prevent  injustice  or  undue  hardship,  and  the  President  may 
provide  reasonable  llmltatlaBs  and  may  aaks  roles  «»*<i  isgula- 
tlons  allowing  reasonable  vartattons.  toleraneas,  and  exsmptlsas 
to  and  from  any  or  all  provisions  of  this  act  on  ths  sstsnt  at  ths 
application  of  this  act  to  contraeton.  saboontraetocs.  suppltan^ 
borrowers,  or  grantees  as  hereinbefore  described. 

Ttet  section  is  for  the  purpose  of  meeting  ccmdltions  in 
cases  where  it  would  be  impossible  for  a  contractor  in  every 
detail  to  comply  with  ttese  minimxon  labor  conditions. 

I  now  yield  to  ^e  Senator  from  Missouri. 

Mr.  CLARK.  Mr.  President.  I  only  desire  to  say  ttet  to 
my  mind  ttet  section  makes  the  biH  very  much  worse,  te- 
cause  it  simply  provides  that  any  bureaucrat  in  the  N.  R.  A. 
or  some  other  Government  bureau  may  get  together  with  a 
contractor  in  some  particular  case  and  exempt  him  from 
the  operations  of  the  general  law.  If  we  are  to  teve  such 
a  law  as  this.  I  think  It  ought  to  he  uniform. 

Mr.  WALSH.  Tb&t  is  an  objection  we  anticipated  and 
which  is  taken  care  of  by  tte  bilL  No  contract  may  be  in- 
terfered with  by  the  President  or  anjrbody  else  without  a 
recommendation  from  some  department  of  tte  Qovemment, 
without  a  tearing,  without  evidence  telng  taken,  without  a 
finding  by  tte  President  or  the  agency  te  designates,  and 
without  the  right  to  go  to  court.  Does  ttet  answer  the 
Senator's  objection? 

Mr.  CLARK.  No;  that  does  not  answer  tte  objection 
at  all. 

Mr.  WAUSH.  Ttere  must  te  somebody  to  «HiT>iT%}yttr 
laws.  We  cannot  do  it.  We  must  delegate  to  somebody 
power  to  administer  this  law,  to  see  wtether  or  not  its  terms 
are  compted  with.  Whom  will  we  teve  do  it?  Will  we 
teve  tte  President  do  it,  or  will  we  set  up  a  board  by  which 
it  may  te  done,  or  wiU  we  sit  here  and  do  it  ourselves?  If 
we  are  going  to  require  ttet  ttese  conditions  must  te  com- 
pted  with,  somebody,  somewhere.  wiU'teve  to  see  ttet  ttej 
are  respected.  Tte  reason  for  tte  break-down  of  tte  Bacon- 
Davis  law  was  ttet  no  provision  was  made  for  its  enf (»-oe- 
ment. 

Mr.  CTARK  As  tte  Senator  knows.  I  have  always  been 
opposed  to  tte  Congress  writing  Uank  cheoks  to  tte  execu- 
tive departments  to  fill  out  as  they  may  please.  Tte  sug- 
gestion tte  Seni^or  has  Just  made  is  a  fundamental  one 
with  me.  and  goes  to  tte  basis  of  a  great  many  measures 
whidi  teve  been  proposed.  i»t  <ni]y  In  this  administration 
but  in  previous  administrations:  but  ttet  does  not  answer 
wtet  I  started  to  suggest  to  tte  Senator. 

Under  section  2  of  tte  bill,  a  k>C  of  new  reqtdrements  are 
to  te  made  as  a  condition  of  tte  renewal,  mnrtltV'ation,  (xr 
extension  of  any  loan  which  may  have  been  made  to  any 
emioem  in  tte  United  States  by  any  Federal  agency,  includ- 
ing tte  Federal  Reserve  System  and  tte  Reoonstructlon 
Finance  Corporation.  Tte  Senator  says  tte  bill  applies  only 
to  persons  wte  seek  eontractiial  relations  with  tte  United 
States  Government.  Ot  oooFse,  te  realiass  that  under  this 
section  the  statement  is  entirely  untrue. 

Mr.  WAIiSH.  Does  not  a  man  who  bonows  money  from 
tte  United  States  Government  aootract  wiOi  tte  Oovem- 
ment?    Is  not  tiiat  a  oontnetttal  iclationdiip? 

Mr.  CfARK     Yea. 

Mr.  WAIBH.  Tten  in  Wtet  parOenlar  is  my  statement 
untrue? 

Mr.  CLARK.  I  shall  te  glad  to  answer  tte  Senator  if  te 
will  give  me  a  chanoa. 
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Mr.  CLARK. 
Mr.  WALSH. 
Mr.  CLARK. 
Mr.  WALSH. 


Mr.  WAUBH.  Is  contrsctiAg  for  a  loan  any  different  f r  >m 
obtaining  a  contract  for  goods? 

I  will  let  the  Senator  answer  the  question. 

Mr.  CLARK.  Take  the  case  of  a  contractor  who  at  he 
present. time  has  a  loan  from  the  United  States  Goven- 
ment.  He  may  have  comi^ed  with  every  condition  of  he 
codes,  despite  their  unfairness  or  their  notoriety  on  N  ay 
26,  1935.  His  loan  expires,  and  he  comes  back  to  renew  it. 
Although  his  competitor  in  the  meantime  may  have  set  up 
practices  which  make  it  entirely  impossible  for  the  ocn- 
tractor  to  ccmiply  with  the  conditions  of  the  code,  when  he 
comes  in  to  renew  his  loan  or  to  extend  his  loan  he  is  f a<  ed 
with  the  proposition,  "  You  will  either  have  to  comply  w  th 
these  conditions  and  meet  this  competition  or  else  we  si]  all 
have  to  take  over  your  business  ";  and  he  will  be  forced  to 
say,  "  Well,  the  Government  will  just  have  to  take  over  ny 
business." 

Mr.  WALSH.  That  objection  also  has  been  foreseen,  jet 
me  answer  It,  but  first  let  me  understand  the  Senator's  p(  sl- 
tion.  He  is  for  minimum  wage,  maximum  hours,  no  ct  lid 
labor,  no  convict  labor  on  Government  contracts.  Is  t  lat 
correct? 

I  will  say  to  the  Senator 

All  right;  the  Senator  is  for  those  thiigs. 
Walt  a  moment,  Mr.  President. 
But  the  Senator  is  against  the  President,  or 
any  other  officer,  administering  the  law.  That  is  his  pc  si- 
tlon.  He  is  against  the  President  or  any  bureaucrat  admli  is- 
terlng  the  law.  He  is  for  a  law  but  against  its  being  admix  is- 
tered. 

Mr.  CLARK.  I  will  state  my  position  if  the  Senator  i  111 
give  me  an  opportunity. 

Bffr.  WALSH.    I  understand  the  Senatoir. 

Why  should  we  be  so  careful  and  tender  about  pers(ins 
who  are  borrowing  money  from  the  United  States  Oiv- 
emment?  Is  it  not  a  favor  and  a  privilege  to  borrow  he 
people's  money  to  carry  on  business?  Why  must  we  be  so 
considerate  as  to  say.  "  Tou  shall  be  exempt  from  mlnimu  n- 
wage  and  maximum-hour  provisions.  If  you  come  and  b  ir- 
row  money,  rather  than  furnish  supplies,  you  may  do  as  ;  ou 
please"? 

So.  to  be  conslsteni,  to  be  certain  that  the  man  who  o  m- 
tracts  to  furnish  goods  and  supplies  shall  comidy  with  he 
same  terms  as  the  man  who  contracts  for  a  kMui.  when  he 
uses  that  money  for  the  purposes  of  production,  it  is  p-o- 
vided  that  they  must  comply  with  the  same  terms.  Ihe 
committee  gave  that  matter  a  great  deal  of  conslderati  >n, 
and  could  reach  no  other  sound  conclusion  than  that  if  we 
should  take  any  other  position  we  should  be  loaning  moi  «y 
to  all  the  industries  of  the  country  to  go  out  and  violate  all 
these  provisions.  Therefore,  when  a  man  comes  and  aks 
for  a  loan  from  the  Qoverxmient,  we  say,  "  You  must  co  n- 
ply  with  these  conditions." 

Borrowing  money  from  the  Goverunent  and  selling  si  p- 
pUes  to  the  Qovemment  are  privileges.  They  are  pro  it- 
making  enterprises.  They  are  indulging  in  a  legitimate  s  nd 
imiper  course  of  business;  but  the  Government  has  the  ri  ht 
to  say.  "If  you  are  going  to  borrow  money,  you  must^  in 
carrying  cm  your  industry" — and  the  bill  applies  only  to 
Industry — "  maintain  these  eondlticms." 

Mr.  CLARK.    Mr.  President 

Mr.  WALSH.  Let  me  finish.  Let  me  add  this  questif  n: 
Why  be  so  tender?  Why  be  so  careful?  Everyone  ^  ho 
borrowed  from  the  Gofvemment.  up  to  the  decision  of  he 
Schechter  case,  had  to  agree  with  the  Reconstruction  ^- 
nance  Corporation  that  he  would  comply  with  the  codes;  so 
there  is  no  hardship  to  those  who  now  seek  extensions  of 
their  loans  or  aroly  for  new  loans.  They  have  already 
agreed  to  such  provisions.  When  they  come  for  renew  Us 
of  their  loans,  and  have  abandoned  their  good  labor  stai  d- 
ards.  some  would  say,  "  Oh,  well,  we  will  exempt  you.  '  7e 
wOl  not  now  make  these  conditions  apply  to  you.  Formei  ly. 
when  we  had  reasonable  standards  that  were  agreed  upt  in. 
Jon  were  wining  to  comply  with  them,  but  now  you  may  go 
attl  maintain  any  stazKlards  you  desire." 

no.  A  man  who  borrows  money  to  carry  on  Industry  In 
this  country  ought  to  be  obligated  to  meet  these  minim]  m 


1935 


CONGRESSIONAL  RECORD— SENATE 


12725 


labor  conditions  or  standards,  if  we  Intend  to  try  to  lift  up 
and  mft<"<^<"  decent  working  conditions  in  this  country. 
The  Senator  well  knows  that  ever  since  the  Schechter  case 
there  has  been  a  race  to  push  down  wages,  to  increase  hours 
of  labor,  here  and  there;  and  it  seems  to  me  it  is  our  boimden 
duty  to  do  what  is  here  proposed,  in  view  of  the  universal 
sentiment  in  the  country  that  under  the  labor  provisions  of 
the  N.  R.  A.  we  had  attempted  a  humane  and  a  splendid 
piece  of  social  justice. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  WALSH.  I  am  for  this  bill.  Realizing  all  the  things 
that  the  Senator  from  Missouri  found  fault  with  in  the 
M.  R.  A.,  some  of  which  I  agreed  to.  I  am  for  this  bill  because 
I  sincerely  believe  it  to  be  one  of  the  best  moves  in  the  way 
of  social  justice  upon  the  part  of  our  Government  that  have 
been  undertaken  during  this  session  of  the  Congress,  to  give 
those  who  work  on  Government  contracts  an  opportunity  to 
enjoy  as  reasonably  fair  and  high  standards  of  working  con- 
ditions as  are  possible. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  WALSH.    I  shield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  My  recollection  is  that  all  the  witnesses 
who  appeared  before  the  Pinance  Committee  to  make  com- 
plaints of  one  kind  and  another  against  the  administration 
of  the  National  Recovery  Act,  with  possibly  one  excep> 
tlon — ^I  do  not  recall  that  there  was  any  exception,  but 
there  is  a  possibility  that  there  was  one — substantially  every 
witness  insisted  that  whatever  we  might  do  with  respect  to 
that  subject  we  ought  to  preserve  the  good  things  which 
had  been  developed  as  a  result  of  the  N.  R.  A.  This  bill  is 
an  effort  to  do  that. 

Mr.  WAISH.  Exactly;  in  the  only  legal  field  which  is  left 
to  us  in  which  to  do  it. 

Mr.  BARKLEY.  Yes;  in  the  field  where  the  Government 
may  fix  the  conditions  under  which  it  will  contract  for  and 
purchase  supplies  from  those  who  manufacture  them. 

Mr.  WALSH.  Are  there  any  other  questions?  If  not,  I 
yield  the  floor  for  the  present. 

Mr.  CLARK.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  wiU  call  the  rolL 

Tlie  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Adams 

Austin 

Bachman 

Bankhftad 

Barkley 

Bone 

Borah 

Brown 

BuUdey 

Bulow 

Burke 

Byrd 

Bymee 

Cappw 

Caraway 

Carey 

Cbavea 

Clark      ' 

The  PRESIDING  OFFICER.  Seventy-one  Senators  hav- 
ing answered  to  their  names,  there  is  a  quonun  present. 

Mr.  CLARK.  Mr.  President,  I  move  to  refer  the  pending 
bill  to  the  Committee  on  Finance.  I  make  the  motion  for 
the  reason  that  the  Finance  C<Mnmittee  has  had  Jurlsdlc- 
tiwi  of  the  subject  of  the  N.  R.  A.  from  the  first  moment 
of  the  suggestion  of  its  creation.  That  was  not  only  the  ref- 
erence of  the  Senate  in  the  first  Instance,  but  at  the  present 
session  of  the  Congress  the  question  was  elaborately  fought 
out  on  this  floor,  and  the  jurisdiction  erf  the  Committee 
on  Finance  was  sustained  against  the  objections  of  the  Sen- 
ator fr«n  Idaho  [Mr.  Bokah]  and  the  Senator  from  North 
Dakota  [Mr.  Ntx],  who  maintained  that  the  resolutlMi 
which  they  had  Introduced  for  an  Investigatlwi  of  the 
N.  R.  A.  was  within  the  jurisdiction  of  the  Committee  on 
Commerce.  At  that  time  the  Senate,  by  an  overwhelming 
majority,  decided  that  the  entire  question  (rf  the  N.  R.  A. 
belonged  to  the  Committee  on  Ptoance.  directed  the  C<»n- 
mittee  on  Finance  to  pursue  an  investigation  of  the  sub- 
ject, and  later  to  report  appropriate  legislation. 

No  matter  what  may  be  said,  the  pending  hill  is  simply  an 
effort  to  revivify  the  noisome  corpse  of  the  N.  R.  A.    It  is 


ConnaUy 

LaFOUette 

BadcUffe 

Copeland 

Logan 

Robinson 

Lonergan 

RuaseU 

Davis 

lIcGUI 

SchaU 

Duffy 

lIcKeUar 

Schwellenbaeh 

Retetaer 

McMary 

Sheppard 

Fraster 

Maloney 

Shlpstead 

Oeorge 

Mlntoa 

Bmlth 

Olbaon 

Ifbore 

Stelwer 

Glass 

Ifurphy 

Gore 

Murray 

Thomas.  Utah 

Guffey 

Meely 

Tram  mail 

Bale 

Norbeck 

Tydlngs 

Hanison 

Norrts 

Wagner 

Hatch 

Nye 

Walsh 

Hayden 

OlCahoney 

Wheeler 

Jctuuon 

Overton 

White 

King 

Pope 

a  subject  which  has  been  held  by  the  aeUon  of  the  Senate 
on  two  different  occasions  to  be  clearly  within  the  jurisdic- 
tion of  the  Finance  Committee.  The  pending  bill  has  not 
been  considered  by  the  Finance  Committee  at  all.  but  it 
has  been  considered  in  an  entirely  different  way  by  the 
committee  of  which  the  SenaUv  from  Massachusetts  [Mr. 
Walsh]  is  chairman.  It  seems  to  me  that  in  jtastioe  to  the 
Senate  it  is  only  fair  that  the  Wll  should  be  referred  to  the 
committee  which  has  had  jurisdiction  of  the  N.  R.  A.,  and 
is  necessarily  most  familiar  with  the  operations  <rf  the 
N.  R.  A. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  motion  of  the  Senator  from  Mlssoiui  [Mr.  Clark! 
to  refer  the  pending  bill  to  the  Committee  on  Finance. 

Mr.  CLARK.    I  ask  for  the  yeas  and  nays. 

Mr.  WAISH.    I  join  in  the  request  for  the  yeas  and  nays. 

The  yeas  and  nasrs  were  ordered,  and  the  C^iief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  THOMAS  of  Utah  (when  his  name  was  called).  I 
have  a  general  pair  with  the  senior  Senator  from  New 
Hampshire  [Mr.  KxtesI.  I  transfer  that  iMdr  to  the  senior 
Senator  from  Alabama  [Mr.  Black]  and  will  vote.  I  vote 
"  nay." 

Mr.  TYDINQS  (when  his  name  was  called) .  I  inquire  If 
the  senior  Senator  from  Rhode  Island  [Mr.  MrrcALr]  has 
voted? 

The  PRESIDING  OJVICEK.  The  senior  Senator  from 
Rhode  Island  has  not  voted. 

Mr.  TYDINGS.  I  have  a  pair  with  the  senior  Senator 
from  Rhode  Island.  However,  in  view  of  the  fact  that  if 
present  he  would  vote  the  same  way  as  I  Intend  to  vote,  I 
feel  at  liberty  to  vote.    I  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  KINO  (after  having  voted  tn  the  afllrmatlTe).  Iln- 
quire  if  the  junior  Senator  from  Massachusetts  [Mr.  Cool- 
ZDGK]  has  voted? 

The  PRESIDINQ  OFFICER.    That  Senator  has  not  voted. 

Mr.  KING.  I  have  a  pair  with  the  jimior  Senator  from 
Massachusetts.    L  therefore,  withdraw  my  vote. 

Mr.  McEZELLAR  (after  having  voted  in  the  negative).  I 
inquire  if  the  junior  Senator  from  Delaware  [Mr.  TDwv- 
SKND]  has  voted? 

The  PRESIDING  OFFICER.  The  Senator  from  Delaware 
has  not  voted. 

Mr.  McKELLAR.  I  have  a  pair  with  that  Senator.  I 
transfer  that  pair  to  the  senior  Senator  from  Illinois  [Mr. 
Lxwisl  and  allow  my  vote  to  stand. 

Mr.  AUSTIN.    I  annotmce  the  f (blowing  general  pairs: 

The  Senator  from  New  Jersey  [Mr.  BarboxtbI  with  the 
Senator  from  Missouri  [Mr.  Tbvman]  ; 

The  Senator  from  Delaware  [Mr.  HAsmrcs]  with  the  Sen- 
ator from  West  Virginia  [Mr.  Holt]  ;  and 

The  Senator  from  Iowa  [Mr.  Dickinson]  with  the  Sena- 
tor from  Mississippi  [Mr.  Bilbo]. 

I  am  advised  that  the  Senator  from  New  Jersey  [Mr. 
Barbour],  if  present,  would  vote  "  yea  ",  and  that  the  Sena- 
tor from  Delaware  [Mr.  HAsriMGaJ,  If  present,  would  vote 
"  yea." 

Mr.  NEELY.  I  regret  to  announce  that  my  colleague  [Mr. 
Holt]  is  detained  from  the  Senate  on  account  of  Illness. 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ari- 
zona [Mr.  Ashurst],  the  Senator  from  North  Carolina  [Mr. 
Bailxt],  the  Senator  from  Mississippi  [Mr.  BilboI.  the  Sen- 
ator from  Massachusetts  [Mr.  Coolidgk],  the  Senator  from 
Ohio  [Mr.  DonahktI,  the  Senator  from  Louisiana  [Mr. 
Long],  the  Senator  from  Nevada  [Mr.  McCarran],  and  the 
Senator  from  Missouri  [Mr.  Truman]  are  necessarily  de- 
tained from  the  Senate. 

I  also  announce  that  the  Senator  from  Alabama  [Mr. 
Black],  the  Senator  from  Illinois  [Mr.  Dutxrich].  the  Sen- 
ator from  Rhode  Island  [Mr.  Gkrrt],  the  Senator  fr(xn  Illi- 
nois [Mr.  Lkwis],  the  Senator  from  California  [Mr.  Mc- 
Aboo],  the  Senator  from  Nevada  [Mr.  Pittman],  the  Senator 
from  North  Carolina  [Mr.  Rrtnolds],  and  the  fipnAtnr  from 
Indiana  [Mr.  Van  NutbI  are  detained  in  committee  meetinga  I 


Tlie  result  was  announced— yeas  25.  nays  45,  as  follows: 


TEAS— 35 

Clark 

UcNary 

Sifittti 

OonnaUy 

Moore 

Melwcr 

Bone 

Oeorge 

Norbeck 

Tydl&s* 

Bvakm 

Glass 

Nye 

WhlU 

Byrd 

Gore 

Overton 

Caraway 

Bale 

RuaseU 

Carey 

Johnson 

Rrhall 
RATS— 45 

Adams 

Davis 

McOlU 

Schwellenbaeh 

Bankhead 

Duffy 

McKellar 

Sheppard 

Barkley 

netcher 

Maloney 

Shlpstead 

Borah 

Frazler 

Mlnton 

Thomas,  Okla. 

Brown 

Gibson 

Murphy 

Thomas.  Utah 

Bulkley 

Guffey 

Murray 

TrammeU 

Bulow 

Banisoa 

Neely 

Warner 

Byrnes 

Batch 

Norrls 

Walsh 

Capper 

Bayden 

O-Mahooey 

Wheeler 

Chaves 

LaFOUette 

Pope 

Oopeland 

Logan 

BadcUffe 

Costigan 

Lonergan 

Boblnson 

NCi'  VUI'IMU — UO 

Ashurst 

Dickinson 

King 

Beynolds 

BaUey 

Dleterlch 

Lewis 

Townaend 

Barbour 

Donahey 

Lone 

Tnunan 

BUbo 

Gerry 

McAdoo 

Vandenberg 

Black 

McCarraa 

VanNuys 

Ootrildge 

Bolt 

MetcaU 

Oouaens 

Keyes 

Plttmaa 

So  Mr.  Clark's  motion  to  refer  the  bill  to  the  Committee 
on  Finance  was  rejected. 

■mCT  OP  PROP08K0  INHXRXTANCB  tax  on  rORB  D»TRR«8T» 

Mr.  VANDENBERG.  Mr.  President,  I  desire  to  make  a 
very  brief  statement  to  the  Senate  regarding  one  phase  of 
the  pending  tax  biU.  I  do  not  wish  to  present  any  argu- 
ments in  respect  to  the  matter  at  the  present  time.  I  desire 
to  submit  only  a  series  of  facts  so  utterly  challenging  in  their 
Import  that  it  seems  to  me  the  matter  must  have  utterty 
deliberative  attention  lest  a  malignant  decision  shall  result. 

Mr.  President,  the  effect  of  the  administration's  inherit- 
ance-tax program  upon  large  industrial  units  like  the  Ford 
Motor  Co.  has  been  a  source  of  constant  speculation.  In- 
deed, the  authors  at  this  new  tax  i;n-ogram  themselves  have 
confessed  their  own  uneasy  treiridatlon  in  this  connection  by 
volimteering  numerous  suggesticms  how  the  Ford  operations, 
involving  the  welfare  of  150.000  direct  employees,  might  be 
saved  from  slaughter  when  this  proposed  canflscatory  pro- 
gram becomes  effective. 

Manifestly,  if  the  proposed  program  pretends  a  general 
social  advantage,  prudent  legislators  will  Insist  upon  depend- 
able assurances  that  it  will  not  destroy  infinitely  more  public 
values  than  it  assiunes  to  achieve. 

llie  Ford  example  seems  to  have  been  chosen,  even  by 
the  authors  of  the  plan  themselves,  as  the  most  important 
and  most  challenging  clinical  test.  Hie  Ford  institution  cen- 
ters in  my  home  State  of  Michigan.  Tlieref ore  I  have  more 
than  casual  acquaintance  with  it.  There  are  ample  public 
records  to  permit  reasonably  accurate  analysis.  Upcm  these 
bases  I  speak  my  own  personal  concludons.  Neither  Mr. 
Hezuy  Ford  nor  Mr.  Edsel  Ford  have  opened  any  communi- 
cations with  me  on  the  subject  They  have  not  protested  to 
the  Rnance  Cmnmlttee.  Pursuant  to  their  lifelong  habit  of 
never  taking  a  tax  case  to  court,  in  this  instance  they  silently 
await  the  congressional  verdict.  It  was  necessary  for  me  to 
solicit  the  information  in  order  to  get  even  a  veriflcati<m  of 
generally  known  facts.  I  emphasize  these  things  because  I 
cannot  make  it  too  idain  that  I  do  not  speak  for  the  Fords 
or  for  their  institution.    I  speak  for  myself. 

Tliere  need  be  no  speculation  as  to  what  wHl  happen  to 
the  great  FchxI  industrial  ent«ikrise  under  this  proposed  tax 
confiscation.  It  will  cease  to  be  a  tremendous  industrial 
unit  governed  by  an  anxiety  singularly  dedicated  to  the  pro- 
duction of  high-grade  commodities  at  lowest  possible  cost 
to  the  ultimate  consunm*  and  to  the  onidoyment  of  hun- 
dreds of  thoiLsands  at  highfirt-paid  artisans.  It  will  be 
driven  into  diversifled  ownership,  which  can  come  only 
through  enormous  ultimate  stock  sales  to  the  public.  It  wiU 
be  forced  out  of  the  close  control  which  has  preferred  the 
creation  of  a  va^  and  effective  instrumentality  of  employ- 
ment and  commerce  rather  than  the  disbursement  of  per- 
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sonal  dividends.  It  will  be  robbed  of  the  integration  which 
has  made  it  what  it  Is — the  employer  of  100.000  persons  in 
Wayne  County,  BCich..  alone — the  indirect  employer  of  count- 
less other  hundreds  of  thousands  whose  tasks  depend  upon 
ToTfl  operations— the  best  customer  of  a  thousand  other  fac- 
tories in  communities  scattered  all  over  the  land;  a  gigantic 
patron  of  our  railroads  and  our  mines. 

Bluntly,  it  will  be  driven  into  the  hands  of  Wall  Street 
or  its  equivalent:  and  the  money  changers  who  have  striven 
vainly  in  years.past  to  achieve  this  end.  and  whom  the  pres- 
ent administration  says  its  proposes  to  drive  from  the  temple, 
wfil  have  been  handed  the  dominion  which  in  no  other 
manner  could  be  obtained. 

How  could  it  be  otherwise?  Consider  the  known  mathe- 
matics. Assume  that  Mr.  Henry  Ford  owns  a  majority  of 
the  Ford  Motor  Co.  stock.  Assume  that  the  Ford  Motor 
Co.  is  worth  half  a  billion  dollars.  Assume  that  Mr.  Ford's 
total  esute  will  be  $300,000,000.  The  proi>osed  inheritance 
tax.  on  top  of  the  exisUng  esUte  tax.  would  take  $2704)00.000 
of  this  $300,000,000.  Most  of  the  $300,000,000  is  represented 
by  factories  which  hoiise  essential  industry  and  by  equipment 
which  provides  jobs  for  thousands  upon  thoiisands  of  em- 
ployees. Where  do  you  get  your  $270,000,000?  You  cannot 
take  the  factories.  Without  motivating  genius  behind  them 
they  are  futile  brick  and  mortar.  Tou  cannot  sell  off  the 
machinery  unless  you  sell  off  the  livelihood  of  the  greatest 
single  group  of  high-paid  workmen  in  the  world.  You  can- 
not take  the  Government  title  to  the  stock  and  submit  the 
institution  to  political  management  and  control.  "Hiat 
would  be  the  final  absurdity. 

Whence  comes  this  hypothetical  $270,000,000?  Counsel  for 
the  Internal  Revenue  Bureau  has  Itself  volimteered  the  only 
answer.  You  must  sell  Ford  to  the  bankers  and  then  to 
the  public. 

Suppose  this  happens  In  an  hour  of  economic  depression 
when  investment  funds  are  not  available?  You  have  sacri- 
ficed vast  values  by  forced  sales.  No  matter  when  it  hap- 
pens, you  have  destroyed  the  dynamic  integration — the  per- 
sonality, the  dedication — of  the  institution.  You  have  sub- 
stituted a  quest  for  dividends  for  the  inspirations  and  ob- 
jectives which  have  produced  this  vast  reservoir  of  values. 
Tou  have  forced  a  hquidation  which  is  calculated  to  be  a 
liquidation  not  only  of  property  but  of  potential  commerce 
and  employment.  You  have  kiUed  the  goose  that  lays  the 
golden  egg.  lliis  Is  not  social  or  economic  progress.  It  is 
short-sighted  destniction.  not  the  distribution,  of  wealth. 

Mr.  Henry  Ford  and  Mr.  Edsel  Ford  are  but  Incidents  In 
the  exhibit — although  they  are  anything  but  Incidents 
In  the  development  and  In  the  perpetuation  of  this  stupen- 
dous reservoir  of  public  as  well  as  private  values.  Ttie  vital 
thing  is  the  reservoir  itself.  The  important  thing  is  the 
status  of  the  vast  groups  of  labor  and  trade  Inevitably  de- 
pendent upon  Ford  operations.  The  paramount  concern, 
from  a  social  standpoint,  is  the  uninterrupted  continuation 
of  the  Ford  enterprises:  and  if  you  would  honestly  assess 
that  contemplation  let  yourself  imagine  what  would  be  the 
effect  today  If  the  Ford  enterprises  ceased  operations.  The 
piutunount  concern,  from  a  revenue  standpoint,  is  the  un- 
interrupted continuation  of  operations  which  shall  uninter- 
ruptedly pay  current  taxes,  not  only  tb  the  Federal  Govern- 
ment but  also  to  State  and  local  governments.  The  para- 
mount concern,  f  nun  a  national  standpoint,  is  that  we  shall 
not  make  It  Impossible  ever  again  for  self-made  men,  de- 
voted to  an  industrial  ideal,  to  build  from  zero  and  create 
great  instrumentalities  that  shall  bless  countless  others  with 
highly  iHofltable  employment  and  that  shall  pour  their 
needed  impulse  into  the  trade  streams  of  a  prosperous  Amer- 
ican commerce. 

I  am  making  this  statement  this  afternoon  solely  that  the 
practical  phase  of  the  problem  which  is  inevitably  Inherent 
in  it  may  be  canvassed  ere  the  report  of  the  Finance  Com- 
mittee comes  to  the  Senate. 

Mr.  LA  FOLLETTE.  Mr.  President,  at  this  point  I  ask 
unanimous  consoit  to  Insert  in  the  R>c(»d  the  statement  of 
Mr.  Robert  A.  Jackson  oraceming  Henry  Ford  and  the  Ford 
MbtorCoi 


August  8 


1935 


CONGRESSIONAL  RECORD-SENATE 


12727 


The  PRESIDING  OFFICER.    Without  objection,  the  state- 
]  oent  will  be  printed  in  the  Record. 
The  statement  referred  to  is  as  follows: 

HXNBT   rOKD   AMD   TBX   FOSO    MOTOB   CO. 

Questions  have  arisen  in  these  hearings  and  in  the  press  as  to 
Ibe  application  of  the  proposed  inheritance  tax  to  such  an  estate 
IS  that  of  Henry  Ford  and  its  effect  upon  the  Ford  Motor  Co. 

It  wo\ild  be  unlawful  to  make  public  the  flg\ires  of  the  Internal 
1  tevenue  Bureau,  for  there  Is  no  way  in  which  we  can  disciiss 
1  his  singular  American  fortune  without  identifying  it.  We  will. 
1  heref ore.  use  figures  reported  by  the  Ford  Motor  Co.  to  the  Massa- 
(husetts  commissioner  of  corporations,  and  other  publicly  avall- 
ible  information,  and  without  any  endorsement  of  acciiracy. 

The   1934  repcHTt  of  the  Ford  Motor  Co.  to  the  Massachusetts 

<  ommlssioner  of  corporations  Indicates  a  net  worth  of  approximately 
I  600.000.000. 

Edsel  B.  Ford,  it  is  stated  by  reliable  sources.  In  1910  acqiilred 
'  1>4  percent  of  the  outstanding  stock  of  the  Ford  Motor  Co. 
]  lenry  Ford,  theref(»-e,  does  not  own  more  than  50  percent  of  the 
itock  of  the  Ford  Motor  Co..  and  the  Inheritance  tax  could  only 
i  pply  to  what  he  retains. 

Edsel  Ford  has  already  received  an  Interest  In  the  Ford  Motor  Co. 
now  worth  on  the  balance  sheet  $246,000,000.  This  Is  not  touched 
liy  inheritance  or  estate  taxes.  This  llltistrates  concretely  what  I 
]  lave  stated  to  be  the  general  rule,  that  estates  do  not  pass  from 
1  Ich  men  to  poor  men,  but  usxially  to  heirs  already  amply  provided 
lor. 

An  estate  of  $354,000,000.  the  balance-sheet  value  of  the  remaln- 
I  ag  50  percent  of  the  stock  which  we  will  assume  Bflr.  Henry 
]  'ord  still  owns,  is  abnormal  by  any  test  we  know.  The  House 
lilll.  Intended  to  cover  most  norautl  estates,  stops  graduation  en- 
tirely at  $10,000,000,  and  the  Ford  estate,  on  these  figures,  would 
I  le  35  times  the  point  at  which  graduation  of  rates  ceases.  The 
Iftfgest  estate  so  far  returned  to  the  Bureau  of  Internal  Revenue 
iras  $140,000,000.  It  is  obvious  that  the  hypothetical  application 
( t  this  law  to  the  Ford  f ort\me  would  be  a  distortion  of  Its  usual 
I  ppllcatloiL 

Moreover,  while  the  Ford  Motor  Co.  has  been  accumulating  Its 
aurplus  at  an  average  rate  of  $20,000,000  a  year,  this  amoimt  has 
lot  been  distributed  to  stockholders  where  it  would  be  subject  to 
I  urtaxes.  The  Increase  in  value  of  the  holdings  of  Henry  Ford, 
i:  realized  upon  by  a  sale  In  his  lifetime,  would  pay  heavy  Indl- 
Hdiial  taxes.  If  It  now  passes  by  inheritance  it  will  have  escaped 
111  sxirtaxes.  Thus  if  the  heirs  of  Henry  Ford  shall  now  find 
Ibemselves  In  high  InheriUnce  tax  brackets.  It  Is  In  part  offset  by 
1he  advantages  of  accumulating  wealth  without  paying  surtaxes 
1  hereon. 

It  is  impossible,  on  the  basis  of  published  figures,  to  arrive  at  a 
1  ellable  estimate  of  the  tax  that  might  be  imposed  upon  the  estate 
(if  Henry  Ford.  We  do  not  know  how  much  of  his  holdings  will 
1  emaln  in  his  Individual  possession  and  subject  to  t&x  or  how 
1  nuch  of  them  will  pass  to  organizations  that  are  exempt  from 
1  ax,  nor  what  part  of  them  will  pass  to  his  son  and  what  part  to 

<  thers. 

The  Inheritance  tax,  whatever  its  amotmt,  would  not  be  a  tax 

<  n  the  Ford  Motor  Co.,  nor  a  claim  against  it.  According  to  pub- 
1  ic  statements,  the  Ford  Motor  Co.  began  business  in  1903  with 
I  28.000  in  cash  actually  paid  In.  and  Its  net  worth  of  $600,000,000 
1  a  1934  represents  the  accumulations  after  the  payment  of  dtvi- 

<  ends.  Over  this  period  the  Ford  Motor  Co.  has  added  to  the 
1  ook  value  of  its  stock  through  accumulation  of  surplus  an  aver- 
I  ge  of  roughly  $20,000,000  a  year.  It  is  obviotis  that  a  corporation 
irlth  this  record  is  not  to  be  abandoned  or  closed  because  of  any 
lax  on  the  right  to  Inherit  its  stock. 

The  utmost  to  be  anticipated  would  be  that  some  part  of  the 
<quity  now  represented  by  the  common  stock  would  be  sold  to 
<ther  interests  or  to  the  public.    This  eq\ilty  might  be  disxxised 

<  t  In  part  through  a  bond  issue,  or  through  preferred  stock,  or  by 
I  sale  of  a  portion  of  the  common  stock.  The  effect  of  this  would 
lie  to  convert  what  is  now  a  family  Industry  into  a  widely  owned 
(ne.  and  to  permit  the  public  to  share  in  the  future  earnings  of 
I  n  enterprise  to  the  building  of  which  public  patronage  has  made 
1    substantial  contribution. 

CONDITIONS   IN    GOVXRNMXNT    CONTBACTS   AND   LOANS 

The  Senate  resumed  the  consideration  of  the  bill  (S.  3055) 

<  0  provide  conditions  for  the  purchase  of  supplies  and  the 
]  Eiaking  of  contracts,  loans,  or  grants  by  the  United  States, 
i  nA  for  other  purposes. 

Mr.  HATCH.  Mr.  President,  I  rise  to  a  parliamentary 
:  aqulry.    Is  the  biU  open  to  amendment  at  this  time? 

The  PRJS81DINO  OFFICER.  The  bill  is  open  to  amend- 
;  aent  to  the  amendment  reported  by  the  committee,  which  Is 
Q  the  nature  of  a  substitute  for  the  House  bill. 

BCr.  HATCH.  I  send  to  the  desk  an  amendment  which 
:  Shan  ask  to  have  read,  but  before  doing  so  I  will  state, 
i  a  explanation,  that  in  going  over  the  bill  I  observe  several 
:  eatures  relating  to  loans  to  farmers  by  Government  agen- 
<ies.  Of  coxu^e,  we  all  know,  as  every  farmer  knows,  that 
]  aans  to  agriculture  are  made  by  Oovemment  agencies.  I 
J  tnd  nothing  In  the  bill  which  exempts  agriciiltural  loans 


from  its  operations.  I  am  sure  it  was  not  intended  that 
agriculture  should  be  within  the  terms  of  the  bilL  The 
amendment  I  send  to  the  desk  proposes  to  exempt  agricul- 
ture, and  I  think  the  chairman  of  the  committee  will  ac- 
cept it. 

Mr.  WALSH.    Mr.  President 

The  PRESIDINO  OFPICEIR.  Does  the  Senator  from  New 
Mexico  yield  to  the  Senator  from  Massachusetts? 

Mr.  HATCH.    I  yield. 

Mr.  WALSH.  There  is  no  intention  to  include  agricul- 
ture. The  Executive  order  of  the  President  when  the  N.  R.  A. 
was  in  operation  lifted  agriculture  out  of  the  operation  of 
that  law,  and  I  assume,  under  the  regulations  which  will 
be  made  under  the  pending  bill,  if  it  shall  be  enacted,  the 
same  course  will  be  f(dk>wed.  I  have  no  objection,  however, 
to  the  amendment  being  added  to  the  bill. 

The  PRESIDINO  OFFICER.  The  amendment  offered  by 
the  Senator  from  New  Mexico  to  the  amendment  reported 
by  the  committee  will  be  stated. 

The  CHixr  Clerk.    At  the  end  of  the  amendment  reported 

by  the  committee  it  is  proposed  to  add  a  new  paragraph  to 

read  as  follows: 

Nothing  In  this  act  shall  be  construed  to  apply  to  agricultural  or 
farm  products  processed  for  first  sale  by  the  original  producer. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  New  Mexico  to 
the  amendment  reported  by  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  question  now  Is  on  agree- 
ing to  the  committee  amendment  as  amended. 

Mr.  WALSH.  Mr.  President,  it  has  been  suggested  that 
the  operations  of  the  bill  ought  to  be  limited  to  a  definite 
period  of  time.  One  of  the  drafts  of  the  bill  originally  pre- 
sented did  limit  its  operations.  I  am  disposed,  therefore,  to 
offer  an  amendment  limiting  the  operations  of  the  bill  to  3 
years,  in  order  that  trial  may  be  given  to  determine  whether 
or  not  there  should  be  further  modifications  with  regard  to 
the  measure. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mas- 
sachusetts yield  to  the  Senator  from  Idaho? 

Mr.  WAUSH.   I  yield. 

Mr.  BORAH.  If  the  chairman  of  the  committee  wishes  to 
offer  the  amendment,  I  shall  not  oppose  it;  but,  disregarding 
some  provisions  of  the  biH  which  might  be  changed,  its  fim- 
damental  principle  ought  to  be  Just  as  desirable  3  years  hence 
as  it  is  now. 

Mr.  WALSH.  I  agree  with  the  Sooator  from  Idaho;  that 
is  my  own  view  about  it;  but  some  Senators  who  were  willing 
to  support  the  bill  with  the  limitation  in  it  took  the  matter 
up  with  me.  Ttiey  felt  that  there  ought  to  be  an  experi- 
mental period  in  order  to  ascertain  bow  the  bill  would  oper- 
ate. If  the  Senator,  as  a  member  of  the  committee,  feels 
that  the  amendment  should  not  be  offered,  I  will  not  offer  it. 

Mr.  BORAH.  I  simply  express  the  view  that  the  principle 
embodied  in  the  bill  ought  ncA  to  be  regarded  as  an  experi- 
mental proposition.  Tlie  bill  is  based  on  a  ivinciple  which  is 
admitted  by  practically  all  as  hirnianitarian  and  social  and 
ought  to  become  permanent. 

Mr.  WALSH.    I  accept  the  Senator's  suggestion. 

Mr.  LA  POIXSTTS  rose. 

Mr.  WALSH.  I  assume  the  Senator  from  Wisconsin  feels 
the  same  way,  because  in  the  committee,  as  I  recall,  he  ao 
expressed  himself. 

Mr.  LA  FOLLETTE.    Tes;  that  is  correct. 

Mr.  WAI^H.    Mr.  President,  I  withdraw  my  amendment 

The  PRESIDINO  OFFICER.  Tbe  amendment  is  with- 
drawn. The  question  is  on  agreeing  to  the  amendment  re- 
ported by  the  committee  as  amended. 

Mr.  LA  FOLLETTE  and  Mr.  McNART  addressed  the  Chair. 

The  PRESIDING  OFFICER.    The  Senator  from  Wiaccmsin. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  intoid  to  <rffer  an 
amendment  before  the  bill  shall  finally  be  disposed  of.  I  do 
not,  however,  wish  to  interfere  with  the  Senator  from 
Or^n.  and.  if  he  desires  to  proceed.  I  shall  be  glad  to  wait 
until  he  shall  have  concluded. 


Mr.  McNARY.  Mr.  President.  I  desire  ooly  to  taake  a 
brief  observation.  I  am  not  very  familiar  with  the  bill  orita 
parliamentary  status,  but.  as  I  understand,  there  is  but  one 
amendment  to  the  bill,  which  Is  in  the  nature  of  a  substitute 
for  the  House  bill. 

The  PRESIDING  OWICEH.  The  Senator's  statement  la 
correct. 

Mr.  McNARY.  So.  If  the  vote  should  be  taken  on  that 
amendment,  of  course,  that  would  be  a  Hoal  disposition  o( 
the  measure. 

I  wish  to  state  to  the  Senator  from  liaasachusetta.  having 
the  bill  In  charge,  that  the  bill  does  not  come  tjefore  the 
Senate  wholly  unexpectedly.  I  had  notice  a  few  days  ago 
that  the  bill  would  probably  follow  the  disposition  ctf  the 
unftnltfied  business  of  yesterday.  However,  there  are  a  nam- 
ber  of  Members  of  the  Senate  irtio  are  not  apprised  oi  that 
legislative  situation  and  who  desire  the  remainder  of  the 
day  for  the  study  of  the  bill  and  the  rq^rt.  and  they  shovld 
also  hke  to  have  aceess  to  the  remarks  wlilch  the  Senator 
from  Massachusetts  has  made.  I  hope  there  will  be  no  effort 
to  dispose  of  the  bill  finally  this  afternoon. 

Bir.  WAI£H.  I  should  like  very  much  to  accommodate  the 
Senator  from  Oregon,  but  I  feel  the  measures  ought  to  go  for- 
ward and  ought  to  be  fully  discussed  and  disposed  of  this 
afternoon.  It  has  been  known  for  days  that  the  bUl  would 
be  taken  up  following  the  diqKMltion  of  the  gold-clauae  joint 
resolution;  it  has  been  thoroughly  argued  and  explained  here, 
and  I  think  we  ought  to  press  forward  to  a  final  disposition 
of  the  bill  this  afternoon. 

The  Senator  from  Oregon  reaUaes.  of  course,  that  then  Is 
other  business  to  be  transacted  and  that  we  are  all  anxious 
to  return  to  oA*  homes.  It  does  not  seem  to  me  th»*e  can  be 
very  serious  objection  to  the  bill.  I  can  understand  those 
who  have  prejudice  against  the  N.  R.  A.  trying  in  some  way 
car  otha  to  express  their  prejudice  through  this  measure. 
However,  so  far  as  I  have  been  able  to  comprrtiend  the  pur- 
pose of  the  bill,  it  is  apart  and  aside  from  the  N.  R.  A.,  and 
seeks  merely  to  fix  minimum  labor  provisions  In  contracts 
made  with  those  who  are  to  furnish  supplies  and  materials 
to  the  Government.  I  hope  the  Senator  from  Oregon  will 
let  the  bill  go  forward  for  f urtho-  discussion  today. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  from  Oregon 
yield? 

Mr.  McN.\RY.    I  yield. 

Mr.  NORRIS.  I  wish  to  join  in  the  request  of  the  Senator 
from  Oregon.  I  have  no  objection  to  debate  all  tbe  after- 
noon, if  the  ddSiate  should  run  that  kmg,  but  I  think  it  would 
be  a  mtfftakf  for  the  Senator  from  Massachusetts  to  try  to 
pass  the  bill  today.  I  am  satisfied  there  are  many  Senators 
in  the  same  position  in  which  I  fhul  myself.  I  heard  the 
opening  statement  at  the  Senator  from  Massachusetts.  It 
the  bill  would  accomplish  the  things  the  Senator  said  he  be- 
lieves it  would.  I  should  be  for  it  100  percent.  I  think  it 
would  do  more  good  probably  than  any  other  legislation  we 
have  enacted  if  it  would  accomplish  what  he  claims  for  it 
However,  I  have  not  been  able  as  yet  even  to  read  the  bUL 
I  have  had  statements  made  to  me  about  provisions  In  it  to 
which.  If  those  provisions  are  in  fact  in  the  bill,  I  should 
object. 

The  bill  ought  to  be  fully  discussed,  so  that  Senators  may 
have  a  complete  understanding  of  what  it  proposes.  Sen- 
ators should  have  an  cmxrtunity  to  understand  the  biH. 
either  hy  reading  it  and  studying  it  ot  by  llst^^lng  to  the 
debate  which  may  take  idaoe.  I  should  not  know  how  to  vote 
if  I  were  now  called  upon  to  vote.  If  I  should  reach  the  con- 
clusion that  the  Senator  from  Massachusetts  was  right  in 
his  statement,  of  course.  I  would  vote  for  the  bUL  I  should 
d^u^A  to  be  compelled  to  vote  when  I  was  not  f uDy  informed, 
because  I  would  feel  inclined  to  vote  against  it  If  I  did  not 
^ip/u>rift^"^  it  and  did  not  know  what  it  is  about  I  think  It 
Is  a  TTi*"^^^**  to  try  to  crowd  the  bill  through  this  afternoon. 

Mr.  WALSH.  Tlie  Senator  from  Oregon  suggested  that 
no  aetkm  be  taken  upon  the  bm  today  and  that  it  should 
go  over  until  tomorrow.  I  merely  sUted  that  I  should  like 
to  have  the  measure  proceeded  with  this  afternoon. 
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Ut.  McNABT.  Mr.  President,  I  fixUy  concur  In  the  re- 
marks of  the  Senator  from  Nebraska  [Mr.  Norus].  It  was 
the  general  understanding  of  Senators  that  probably  the  2 
hours  from  12  to  2  o'clock  would  be  occupied  by  the  gold- 
clause  joint  resolution,  so  called,  but  that  measure  was  dis- 
posed of  suddenly.  The  Senator  from  Massachusetts  has 
made  a  sUtement  explaining  the  bill,  and  I  have  suggested 
that  it  should  go  over  to  another  day  in  order  to  give  Sen- 
ators an  opportunity  to  study  it.  I  think  it  would  be  proper 
to  allow  time  to  study  these  measures.  Certainly  an  after- 
noon and  a  morning  are  not  to  be  considered  as  imusual 
delay  for  the  study  of  such  an  important  measure  as  this. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  from  Oregon 

yteld? 

The  PRESIDINO  OFFICER.  Does  the  Senatcn*  frwn  Ore- 
gon yield  to  the  Senator  from  Missouri? 

Mr.  McNARY.    I  yield. 

Mr.  CLARK.  In  line  with  what  the  Senator  from  Oregon 
tias  said  and  In  view  of  what  the  Senator  from  Massa- 
chosetts  has  said,  let  me  say  that  I  do  not  think  there 
has  been  any  delay  on  the  bilL  It  was  first  reported  from 
the  committee  last  Thursday.  It  is  entirely  a  new  propo- 
sltum,  unheard  of  at  least  by  a  majority  of  the  Senators 
up  to  this  time.    There  has  been  no  delay  whatsoever. 

It  is  my  purpose,  before  the  final  vote  shall  be  taken  on 
the  bUI.  to  offer  the  Black  30-hour  bill  as  a  substitute  for  the 
committee  amendment  to  the  original  bill,  because  I  think 
If  what  the  bill  seeks  to  do  is  going  to  be  done,  it  ought  to 
be  dcme  by  law  rather  than  by  leaving  it  to  Executive  dis- 
cretion. It  Is  my  view  that  the  original  Black  30-hour  bill 
Is  very  much  preferable  to  the  N.  R.  A.  for  the  purpose  of 
accompUshlnff  even  what  the  announced  design  of  the 
N.  R.  A.  was. 

I  desire  that  the  sentiment  of  the  Senate  be  taken  on 
that  matter,  but  I  do  not  desire  to  take  snap  Judgment  on 
it.  It  seems  to  me  it  Is  only  fair  to  make  the  announcement 
that  the  Black  30-hour  bill  will  be  offered  as  a  sxibstitute 
for  the  committee  amendment,  and  thus  give  Senators  tax 
opportunity  to  study  the  matter  and  be  prepared  to  vote  on 
It  tomorrow. 

Mr.  JOHNSON.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  California? 

Mr.  McNART.    I  yield. 

Mr.  JOHNSON.  I  wish  simply  to  say  that  with  the  laud- 
able design  of  the  bill  we  are  all  in  hearty  sympathy.  There 
are  some  features  of  it  which  some  of  us  have  had  little  time 
to  investigate.  I  believe  the  two  Senators  from  Washington, 
the  two  Senators  from  California,  and  probably  the  senior 
Senator  from  Nebraska  [Mr.  Norus].  if  he  should  reach  a 
like  conclusion,  would  wish  to  eliminate  section  10  of  the 
MIL  It  may  be  we  are  imduly  alarmed  in  respect  to  that 
mtOaa,  but.  with  the  opportunity  overnight  for  investigation 
and  for  study  of  it.  we  might  reach  a  conclusion  totally  at 
variance  with  that  which  we  now  have.  I  hope  the  sugges- 
tion of  the  Senator  from  Oregon  may  prevail. 

Mr.  WALSH.  I  recognise  the  purpose  of  the  Senator  trcm 
Oregon  and  the  Senator  from  California  Is  worthy  of  con- 
sideration. There  are  other  Members  of  this  body  who  are 
going  to  adopt  every  parliamentary  means  possible  to  delay 
passage  of  the  bill  and.  if  possible,  defeat  its  passage. 

Mr.  NORRIS.  Of  course,  it  is  news  to  me  that  certain 
gxxNxps  of  Senators  are  going  to  use  every  parliamentary 
effort  to  defeat  the  bilL  I  have  ik>  interest  in  defeating  the 
bUL  I  should  like  to  see  its  purposes  made  effective.  If  the 
Baoktar  is  going  to  meet  that  kind  of  opposition,  he  ought  to 
be  fortified,  when  he  meets  it.  by  having  all  the  friends  of 
the  Idea  understand  the  situation,  so  that  they  may  help  him. 

Mr.  WALSH.  That  is  why  I  have  taken  the  floor  and 
made  the  statements  I  have  mads.  Despite  weeks  of  discus- 
sion by  a  committee  of  this  body,  composed,  with  the  ex- 
ception of  its  chairman,  of  some  of  the  best  legal  minds  in 
the  Senate  and  some  of  the  best  friends  of  labor,  there  has 
already  been  one  motion  made  to  take  the  bUl  out  of  the 
hands  of  the  committee.    Now  it  is  stated  that  another  mo- 
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ion  win  be  made  to  attach  the  Black  30-hour  bill  to  the 
lending  measure. 

This  is  not  my  bill.  This  bill  is  here  at  the  request  of  the 
Mhninistration.  It  has  a  right  to  be  heard  on  its  merits 
ind  not  to  be  sidetracked  by  any  other  proposal  that  is  in 
»nflict  with  the  purposes  of  the  bill.  I  propose  to  have  a 
^te  upon  the  measure  at  the  most  convenient  and  oppor- 
une  time.  I  am  not  insisting  upon  it  today,  but  I  do  say 
hat  it  Is  my  duty  to  protest  efforts  to  prevent  a  straight 
ip-and-down  vote  upon  a  measure  of  this  character  and  im- 
wrtance.  While  Senators  have  a  right  to  oppose  the  bill 
ind  to  resort  to  every  means  they  see  fit  to  adopt,  and  to 
)ropose  all  kinds  of  amendments,  ti^ose  who  are  friends  of 
he  bill  ought  to  know  that  these  proposals  come  from  those 
vho  are  not  favorable  to  the  bill  in  any  way. 

Mr.  JOHNSON.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Burks  in  the  chair). 
Does  the  Senator  from  Oregon  yield  to  the  Senator  from 
California? 

Mr.  McNARY.    I  yield. 

Mr.  JOHNSON.  Personally  I  do  not  intend  to  rest  under 
iny  imputation  either  as  seeking  to  delay  the  bill  or  to  pre- 
^nt  a  vote  upon  it.  It  may  be  proceeded  with  in  any 
ashion  the  Senator  from  Massachusetts  sees  fit  to  adopt. 
)ut  I  do  not  propose  to  be  concluded  by  any  such  suggestion 
IS  has  been  made  from  presenting  an  amendment  which  I 
;hlnk  will  protect  the  United  States  navy  yards  upon  the 
Pacific  coast.  It  seems  to  me  the  bill  Is  designed  to  aid 
>rivately  owned  shlpsrards  as  against  Oovernment-owned 
ihlpjrards.  That  is  the  only  interest  I  have  in  the  amend- 
nent. 

Mr.  WALSH.  The  Senator  spoke  to  me  about  his  amend- 
ment. I  may  agree  to  it.  I  may  not  have  any  quarrel  with 
;he  Senator  about  it. 

Mr.  JOHNSON.  Then,  if  the  Senator  is  wining  to  agree 
to  it.  why  can  he  not  take  until  tomorrow  morning  to  decide 
that  question? 

Mr.  ROBINSON.  Mr.  President,  I  think  I  can  resolve  this 
complication,  if  the  Senators  will  give  me  an  om)ortunity. 

Mr.  JOHNSON.  There  is  no  complication  so  far  as  I  am 
concerned. 

Mr.  ROBINSON.    No;  I  see  there  is  not. 

I  ask  unanimous  consent  that  the  unfinished  business  be 
temporarily  laid  aside  and  that  the  Senate  proceed  to  the 
consideration  of  the  bill  (H.  R.  7349)  to  amend  the  act  en- 
titled "An  act  for  the  control  of  floods  on  the  Mississippi 
River  and  its  tributaries,  and  for  other  purposes  ",  approved 
May  15.  1928.  as  amended. 

I  will  state  that  if  that  order  shall  be  agreed  to  it  will  be 
tny  purpose,  with  the  approval  of  the  Senator  from  lilassa- 
chusetts  [Mr.  Walsh],  in  charge  of  the  pending  bill,  to  move 
A  recess  until  tomorrow,  so  as  to  give  those  who  have  indi- 
cated the  necessity  for  It  an  o]n;>ortimity  to  consider  the 
pending  proposition. 


Mr.  WALSH.  Does  that  mean  that  the  pending  bill  win 
have  the  right-of-way  tomorrow  at  12  o'clock? 

Mr.  ROBINSON.  Tlie  pending  bill  will  remain  the  unfin- 
ished business  under  the  request  I  have  made. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Arkansas? 

Mr.  McNART.  Mr.  President,  before  agreeing  to  the 
request,  I  should  like  to  know  more  about  the  bill  which  the 
Senator  desires  to  bring  up. 

Mr.  ROBINSON.  I  realize  that  it  is  i»x>per  that  there 
should  be  an  explanation  of  the  bill.  Tlie  Senator  from 
Louisiana  [Mr.  Ovkston]  will  discuss  the  bill  at  some  length 
If  it  shall  be  necessary  to  do  so;  but  the  bill  for  which  I 
Qow  ask  consideration  is  a  measure  which  provides  for  the 
payment  to  landowners  of  the  damages  to  their  iH-operty 
xcasioned  by  the  set-back  of  levees  on  the  Mississippi  River. 
The  bill  has  passed  the  House  of  Representatives,  has  been 
unanimously  reported  by  the  Senate  Committee  on  Com- 
merce, and.  In  my  opinion,  is  a  measure  of  Justice.  The  total 
cost  which  it  is  expected  will  be  imposed  by  the  passage  of 
the  bill  is  between  two  and  four  million  doUaxs.  Tlie  exact 
amount  cannot  be  stated. 


McNART.    That  Is  the  extent  at  the  MahUity  d  ttie 
Government  under  the  provisions  of  the  bill? 

Mr.  ROBINSON.    Tes. 

Mr.  BORAH.  Mr.  President.  I  do  not  desire  to  into^ere 
with  any  program  which  those  in  charge  of  the  situation^ 
desire  to  present;  but  before  the  unanimous-consent  agree-^ 
ment  Is  entered  into  I  wish  to  ask  the  Senator  from  Ar- 
kansas, the  majority  leader,  if  we  may  not  have  an  oppor- 
tunity shortly  to  consider  the  farm  bankruptcy  bin,  which 
Is  here  by  reason  of  tbe  decision  of  the  Supreme  Court  on 
what  Is  known  as  the  "Farm  Bankruptcy  Act"  of  last 
session.  I  do  not  believe  it  will  take  over  an  hour.  perhi^M 
not  that  long,  to  pass  it  The  bill  Is  exeeecfingly  Important; 
and  if  It  goes  over  to  the  next  session  its  benefits  will  be. 
In  a  large  measure,  lost.  I  believe  as  now  framed  It  will 
stand  the  test  of  the  courts  axid  will  save  the  farms  to  many 
farmers  now  in  distress. 

Mr.  ROBINSON.  I  will  say  to  the  Senator  from  Idaho 
that  I  shall  be  glad  to  discuss  that  matter  with  him  and 
see  if  an  opportunity  may  be  afforded. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    I  yield. 

Mr.  CLARK.  I  do  not  desire,  of  course,  to  oppose  the 
request  ot  the  Sooator  from  Arkansas  to  take  up  a  bill  in 
which  I  am  very  much  interested  and  which  I  think  Is  an 
extremely  meritorious  Mil;  but  I  do  desire  to  take  a  moment 
to  respond  to  what  the  Senator  from  Massachusetts  [Mr. 
Walsh]  has  Just  said. 

It  seems  to  me  the  Senator  from  Massachusetts  arrogates 
to  himself  too  much  power  when  he  accuses  somebody  of 
undertcJdng  to  delay  the  passage  of  a  bill  which  was  reported 
only  last  Thursday,  and  which,  while  it  may  have  been  con- 
sidered by  the  Committee  on  Education  and  Labor,  involved 
a  rape  of  the  Jurisdiction  of  the  Finance  Committee  when 
the  other  committee  took  it  up.  For  the  Senator  from  Mas- 
sachusetts to  contend  that  there  has  been  any  attempt  to 
delay  legislation  when  no  Senator  except  himself  has  occu- 
lAed  the  floor  for  as  much  as  3  minutes  on  a  bill  of  this  mag- 
nitude, which  has  been  under  consideration  now  for  less  than 
3  hours,  seems  to  me  to  be  a  very  remarkable  enlargement 
of  the  authority  of  any  Senator. 

Mr.  WAIJSH.  liCr.  President,  will  the  Senator  from  Arkan- 
sas  yield  to  me? 

li(r.  ROBINSON.    Certainly. 

Mr.  WAIiSH.  May  I  inquire  how  much  time  the  Senator 
thinks  will  be  required  for  the  consideration  of  the  bill  he 
proposes  to  have  taken  up? 

Mr.  ROBINSON.  I  do  not  believe  It  wiU  requhr  more 
tban  5  or  10  minutes. 

Mr.  WAIiSH.  The  proposal  is  to  take  it  up  this  afternoon, 
and  then  there  will  be  a  recess  until  tomorrow,  when  the 
consideration  of  the  imflnished  business  will  be  resumed? 

Bfr.  ROBINSON.  Tes;  the  unfinished  business  will  then 
come  before  the  Senate. 

Mr.  POPE.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    Certainly. 

Mr.  POPE.  I  call  the  attention  of  the  Senator  from  Ar- 
kansas to  Senate  bill  2998,  to  control  the  trade  in  arms, 
ammimltlon,  and  Imidements  of  war.  I  think  its  considera- 
tion win  take  only  IS  or  20  minutes;  and  before  I  give  my 
consent  to  this  request 

Mr.  ROBUnsON.  Mr.  President.  I  do  not  think  the  Sena- 
tor from  Idaho  ought  to  ask  me  to  contract,  as  a  condition  of 
taking  up  the  flood-control  bill,  that  other  bills  shall  be 
taken  up.  I  am  familiar  with  the  bin  of  which  he  is  speaking. 
Personsjly  I  have  no  objection  to  its  consideration.  I  submit 
the  request  I  have  made. 

Mr.  POPE.  I  do  not  ask  the  Senator  from  Arkansas  for 
any  agreement  or  any  contract  at  all.  I  ask  him  if  he  Is 
wining  that  the  bin  to  which  I  have  referred  shaU  be  consid- 
ered at  a  very  early  date. 

Mr.  ROBINSON.  I  have  stated  that  I  have  no  objection 
to  the  consideration  of  the  biU  to  which  the  Senator  refers, 
and  if  he  shaU  ask  c(msideration  of  it  I  shaU  not  object. 
That  foUows  from  the  statement  I  made;  but  I  shall  not  enter 
Into  any  contract  about  the  matter. 
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The  PRESIDING  OFFICER.  Is  tbere  objection  to  the  re- 
quest of  the  Senator  from  Arkansas  that  the  imfiT^t«iMM| 
business  be  temporarily  laid  aside,  and  that  the  Senate  pro> 
ceed  to  the  consideration  of  the  Mississippi  River  flood- 
control  bin? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  biU  (H.  R.  7349)  to  amend  the  ^  entitled  "An 
act  for  the  control  of  floods  on  the  Miswisetppi  River  and 
its  tributaries,  and  for  other  purposes'*,  approved  May  16, 
1928.  as  amended,  which  was  read,  as  fdUows: 

Be  it  enacted,  etc.,  Tbat  Um  first  paragraph  of  aectlon  8  of  th« 
act  entitled  "An  act  for  the  eontrol  of  flood*  on  the  Ifllartppt 
River  and  ita  tributarlee.  and  for  other  purpoaea  ".  appvovad  May 
16.  1928.  aa  amended  (D.  S.  C  Supp.  VI.  tttte  tS.  me.  TOte).  U 
hereby  amended  to  read  aa  foUowa: 

"8bc.  S.  The  Secretary  of  War  la  authorlaed  and  dlreeted.  oat 
of  any  money  avaUable  under  the  provlaiona  of  aald-  act  or  amaart- 
manta  thereto,  to  purchaae  trom  or  to  tttaalbvam  tha  Btataa  or 
legally  constituted  and  empowered  local  agenelaa  or  laDdowncra 
for  the  cost  of  flowage  rl^ta  over  all  landa  including  oompenaa- 
tlon  for  damagea  to  tanproremafita  ttwraoB  at  the  time  of  the 
taking;  that  have  been  or  may  ba  aoqulrad  aaid  paid  tor  by  atataa 
or  such  agencies  In  connection  with  the  flood-coatrol  project 
herein  adopted:  embracing  thoee  areas  which  were  pro<iected  by 
the  main  MtalaB^^pt  Rlvar  ievaaa  on  May  IS,  IBK.  but  whloh 
have  since  been  left  €a  may  hereafter  ba  left,  on  tb*  ilvtr  side 
of  the  main  river  oontioUlag  levee  Itnirt  ooostructad  oo  new  loca- 
tions imder  the  flood-control  plan:  J*roHded,  That  after  carafui 
Investigation  the  prices  are  found  to  be  reaaonabls :  And  proa  Wad 
fvrther.  That  payments  or  relmbummaBia  may  be  made  as  aoon 
as  the  flowage  rights  provided  for  In  thia  act  hava  baaa  aeqalNd 
in  conforml^  with  local  customs  or  legal  procedure  in  such  mat- 
ters and  to  the  satisfaction  of  the  Chl^  at  engineers:  ilnd  pro- 
vided  further,  'ntat  except  when  autborlasd  by  the  Secretary  of 
War.  upon  the  recommendation  of  the  Chief  of  Engineers,  no 
money  appropriated  under  authorl^  ct  thia  act  ahaU  ba  axpaaded 
on  the  constnictlon  of  any  Item  at  the  project  untU  the  State  or 
levee  districts  have  given  aaauraiKes  aatisfact«7  to  the  Secretary 
of  War  that  they  will  (a)  mafaitatn  all  flood-control  works  after 
their  oompletion.  except  controlUng  and  regulating  q;>lllway  struc- 
tures, including  qpedal  relief  levees:  maintenance  Inoludea  nor- 
mally such  matters  as  cutting  grass,  removal  of  weeds,  local 
drainage,  and  minor  repairs  of  main  rtrer  levees:  (b)  i^pnt  to 
accept  laad  turned  over  to  them  under  the  provlaiona  of  aectlon 
4;  <c)  provide  without  coat  to  the  United  States  aU  rlghta-of- 
way  for  levee  fotmdations  and  leveea  <«  the  main  stem  of  Uie 
Mississippi  River  between  Cape  Girardeau.  ICo.,  and  the  Head  at 
the  Passes." 

Mr.  OVERTON.  Mr.  President.  I  do  not  know  that  the 
Senate  requires  any  further  explanation  of  the  bill.  I  shall 
be  very  glad  to  furnish  any  Senator  any  information  he  may 
desire  regarding  the  biU.  Otherwise,  if  there  is  no  objecticm 
to  it.  I  diall  move  the  passage  of  the  bllL 

Mr.  McNARY.  Mr.  President,  will  the  Chahr  state  the 
present  parliamentary  sitoatlan. 

The  PRESIDINQ  OiViCEU.  Bouse  bUl  7349  Is  before  the 
Senate  for  consideration,  and  the  Senator  from  Louisiana 
has  been  recognized. 

Mr.  OVERTON.  Mr.  President.  I  stated  that  if  any  Sen- 
ator desires  any  Information  In  reference  to  the  bin  I  shall 
be  very  glad.  Indeed,  to  supply  the  Information. 

Mr.  McNARY.  In  f ahness  to  the  Reooko.  at  least.  I  think 
the  Senator  should  make  a  brief  statement  explaining  the 
bOL 

Mr.  OVERTON.  Mr.  President,  under  the  Flood  Control 
Act  of  1928  the  Army  engineers  undertook  the  relocation  of 
levee  lines  along  the  main  stem  of  the  Misslsslnpl  River, 
especially  in  those  places  where  the  river  makes  bends  and 
in  places  where  caving  banks  xMcessitated  moving  back  the 
levee  lines. 

Prior  to  that  time  the  lands  in  the  bends  and  the  lands 
back  of  the  old  levee  lines  were  protected  by  the  levees  which 
had  been  constructed  by  State  authority  and  at  State  ex- 
pense. When  the  levee  lines  were  moved  back  by  the  Bed- 
eral  Government  the  lands  which  theretofore  had  been 
IHt)tected  were  left  exposed.  Those  lands  will  therefore  be- 
come subject  to  flowage  in  time  of  high  water:  and  the 
purpose  of  the  bill  Is  to  provide  compensation  to  landowners 
where  their  lands  become  subject  to  these  flowage  rights. 

In  constructing  the  levees  across  the  brads  ttie  FedMal 
Government  saved  money,  for  the  reason  that  If  the  engi- 
neers hftd  undertaken  to  go  around  the  bends  and  f oUow 
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the  old  MnM  at  leree.  the  cost  would  have  been  much  greater, 
as  the  lexifth  of  levee  building  would  have  been  much  longer. 
Also,  in  setting  the  levees  back  they  saved  a  great  deal  of 
money  in  the  cost  of  revetments.  Therefore,  as  a  matter  of 
eoooomy.  the  Army  engineers  have  saved  money  by  setting 
back  the  levees. 

It  Is  recogniaed  that  it  is  only  proper  that  the  landowners 
dMUld  be  compensated.  The  bill  refers  to  the  flood  control 
of  the  Miaslsslpi^  River  from  Cape  Girardeau  to  the  Gulf; 
and  along  that  entire  stretch  of  the  river  the  amotmt  to  be 
expended  will  be  somewhere  between  $2,000,000  and  $4,000,- 
000.   The  area  involved  is  about  74,000  acres. 

With  that  explanation,  Mr.  President,  I  ask  that  the  bill 

bs  passed. 

The  PRESIDINO  OFFICER  (Mr.  McGiu.  in  the  chair). 
The  question  is  on  the  engrossment  and  third  reading  of  the 

bllL 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

comorxoHS  ni  covnimxivT  coirntAcrs  ahd  loaics 

The  Senate  resumed  the  consideration  of  the  bill  (S.  3055) 
to  provide  conditions  for  the  purchase  of  supplies  and  the 
making  of  contracts,  loans,  or  grants  by  the  United  States, 
and  lor  other  purposes. 

Mr.  BONE.  Mr.  President,  in  connection  with  Senate  bill 
3055.  which  has  been  under  discussion  briefly  today,  I  desire 
at  this  point  to  call  attention  to  section  10  of  the  measure, 
which  reads  as  follows: 

Th«  prrrrttAooM  of  this  met  sbaU  apvij  to  governmental  agencies 
tn  ootnpetltloo  with  prlvmts  enterprise  for  contracts  described  In 
this  act. 

Mr.  President,  that  language  is  so  broad  and  so  all-incta- 
stve  that,  in  my  Judgment,  it  can  have  but  one  obvious  pur- 
pose, which  I  am  about  to  state.  In  that  I  may  be  in  error; 
and  if  80.  I  desire  to  have  that  error  eradicated  from  my 
mind  before  I  agree  to  vote  for  the  bill,  because.  If  my  sus- 
picloos  are  correct 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 

Tlie  PRESIDINO  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Massachusetts? 

Mr.  BONE.    I  do. 

Mr.  WAUBH.  The  purpose  of  inserting  in  the  bill  the 
section  upon  which  the  Senator  is  now  addressing  the  Senate 
was  that  it  appeared  to  the  committee  that  the  Govern- 
ment itself  had  established  shoe  factories,  mattress  factories, 
sweater  factories,  and  furniture  factories;  and  it  seemed  to 
us  unfair,  when  the  Government  asked  for  bids  for  furniture 
or  mattresses  or  sweaters,  that  the  private  industries  should 
be  obliged  to  compete  with  the  Government,  which  may  not 
in  its  operations  meet  the  standards  set  up  in  its  own  law. 

It  appears  that  the  navy  yards,  in  which  I  am  interested. 
because  there  is  one  in  my  own  State,  work  their  employees 
40  hours  a  week,  while  in  the  private  shipping  yards,  under 
the  code,  the  employees  are  worked  36  hours,  and  it  is 
thought  that  if  this  bin  shall  become  a  law  it  will  operate 
to  the  detriment  of  the  navy  yards'  employees.  That  objec- 
tion can  be  taken  care  of.  and  will  be  taken  care  of,  in  my 
Judgment,  by  the  provision  of  the  bill  giving  the  President 
the  right  to  make  modifications  and  changes  and  exemptions 
as  he  may  see  fit.  However,  the  members  of  my  committee 
taaTe  been  In  consultation  about  this  provision,  and  I  will 
say  to  the  Senator  that  in  view  of  the  apprehension  of  the 
Senator  trom  Oregon,  the  Senator  from  Washington,  and  the 
Saaator  from  California,  we  do  not  feel  so  strongly  in  favor 
of  tbia  pnrticular  section  as  to  Insist  upon  its  being  Incorpo- 
rated mtltebiU. 

Mr.  BCnvs.  Mr.  President,  I  am  glad  to  have  had  the 
explanation  from  the  author  of  the  bill.  I  wish  to  add  that 
the  most  astounding  statement  I  have  heard  on  the  floor  of 
the  Senate  during  this  session  was  that  the  administration 
was  for  the  pending  bill  with  that  kind  of  a  provision  in  it. 
for.  In  my  Judgment,  that  would  utterly  destroy  not  only 
the  effldency  of  the  Gtovemment-owned  navy  yards  but  pos 
sibly  thehr  ability  to  serve  at  all.  and.  of  coarse.  If  that  be 
the  policy  of  the  administration,  the  sotmer  the  people  of 
the  coontzy  know  it  the  better.    Z  cannot  <»w«giTi^  tniiy  ad- 
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ministration  depriving  the  navy  yards  of  the  power  to  build 
our  naval  vessels  or  to  repair  our  naval  vessels.  If  that  Is 
the  hope  and  attitude  of  the  administraUon,  I  wish  to  know 
it,  and  I  think  the  people  of  the  country  ought  to  know  it. 

Mr.  WALSH.  I  repeat,  no  thought  came  from  the  mind 
of  any  member  of  the  committee.  In  inserting  this  provision 
in  the  bill,  as  to  the  difference  between  the  hours  of  labor  in 
Government  yards  and  those  in  private  yards.  We  did 
think  about  the  sweater  factories  and  the  furniture  factories 
and  the  other  concerns  where  the  provisions  as  to  working 
hours  and  minimum  wages  may  not  correspond  with  the 
terms  of  this  bill. 

Mr.  BONE.  I  know  the  Senator  understands  full  well  the 
bitter  battle  made  against  building,  as  well  as  repairing,  ships 
in  Government  navy  yards.  Tliat  fight  has  been  going  on 
for  years,  and  one  of  the  things  demonstrated  beyond  per- 
adventure  of  a  doubt  by  the  investigation  of  the  Munitions 
Committee  of  the  Senate  was  that  private  shipbuilders  were 
bent  on  destroying  the  navy  yards;  and  yet  we  find  lan- 
guage in  the  pending  bill  so  broad  and  so  comprehensive 
that  no  lawyer  in  this  body  could  read  it  without  knowing 
positively  and  full  well  that  it  would  sound  the  death  knell 
of  the  Government  navy  yards. 

I  wish  to  read  into  the  Rkcoro  a  letter  from  one  who  I 
think  is  very  temperate  in  his  approach,  very  restrained  in 
the  language  he  employs  in  attempting  to  explain  the  effects 
of  bills,  so  far  as  they  affect  his  organization,  the  Interna- 
tional Association  of  Machinists.  The  gentleman  to  whom 
I  refer  is  Mr.  Alifas,  and  under  date  of  August  2  he  wrote 
me  this  letter,  which  I  shall  read  into  the  Recoko  for  the 
benefit  of  my  colleagues  who  may  have  some  doubt  in  their 
minds  as  to  the  possible  effect  of  section  10  of  the  bill.  Mr. 
Alifas  refers  to  it  as  section  11,  but  he  is  in  error  as  to  that. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BONE.    I  yield. 

Mr.  CLARK.  The  Senator  will  recall,  in  the  investigation 
of  the  Munitions  Committee,  not  only  the  very  definite  evi- 
dence of  the  efforts  on  the  part  of  shipbuilders  to  hamstring 
the  construction  of  Government  vessels  in  the  Government 
yards  but  also  a  considerable  measure  of  participation  in 
that  scheme  by  the  Navy  Department  itself. 

Mr.  BONE.  I  think  its  hands  are  not  entirely  clean  in  that 
respect.  I  want  the  Senator  from  Massachusetts  to  know 
full  well  that  I  am  sympathetic  with  the  purpose  of  the  bill. 
In  fact,  these  labor  measures  have  not  gone  far  enough  to 
suit  me.  But  I  am  objecting  to  the  crowd,  which  opposes 
Government  operation  in  navy  yards,  using  this  bill  as  a 
mechanism  for  destrojring  those  yards,  and  I  should  be 
astounded  beyond  measure  to  discover  that  the  administra- 
tion gave  sympathetic  support  to  that  sort  of  thing. 

Mr.  WAI^H.    Mr.  President,  will  the  Senator  yield? 

Mr.  BONE.    I  yield. 

Mr.  WALSH.  My  statement  may  have  been  too  broad 
when  I  said  the  administration  is  supporting  the  bill,  every 
line  and  word  of  it.  I  intended  to  say  that  it  was  supporting 
the  purpose  and  principle  of  the  bill.  The  section  which  the 
Senator  has  in  mind  was  inserted  by  the  committee,  but  it 
was  not  inserted  at  the  request  of  private  shipping  yards  or 
with  any  knowledge  of  its  effect  on  them.  It  was  put  in  on 
the  assumption.  I  repeat,  that  the  Government  factories  pro- 
ducing sweaters,  mattresses,  and  furniture  should  not  have 
any  advantage  over  private  industry  when  they  submit  bids 
for  Government  purchases. 

Mr.  BONE.  I  only  thought  that  could  have  been  reached 
by  some  language  which  capable  members  of  the  committee 
might  have  formulated,  which  would  have  excluded  the 
particular  ccmdition.  instead  of  using  language  so  general 
and  so  comprehensive  as  to  destroy  Government  navy  jrards. 

Mr.  WALSH.  The  Senator  knows  that  the  President, 
under  the  N.  R.  A.,  with  the  extensive  power  and  authority 
he  had,  never  destroyed  a  navy  yard,  and  he  would  not  do  so 
under  this  biU. 

Mr.  BONE.  I  do  not  intend  to  cast  my  vote  to  put  such 
power  into  the  hands  at  any  man. 

Mr.  WALSH.  Ilie  President  had  that  power  under  the 
N.  R.  A.,  but  he  did  not  exercise  It  to  the  detriment  of  the 
navy  yards. 


Mr.  BONE.    I  wocdd  not  give  that  power  to  the  President 

Mr.  WALSH.    He  had  it. 

Bir.  BONE.  I  wish  to  read  this  letter,  because  it  Is  time 
we  had  a  clearing  of  the  atmosphere,  in  view  of  efforts  to 
destroy  these  Government  agencies.  I  should  Uke  to  have 
my  colleagues  pay  attention  to  the  language  employed  by 
Mr.  AUf as.  because  every  man  n^io  Uves  on  one  of  the  sea- 
coasts  of  this  country  and  who  represents  a  State  in  which 
there  is  a  navy  yard  now  carries  with  him  and  on  his  shoul- 
ders a  respon^iility  to  protect  those  yards.  Let  us  not  have 
any  illusions  about  this  matter,  but  let  us  know  what  we  are 
doing  when  we  vote  for  section  10.  Let  us  get  rid  of  the 
ghosts  which  have  been  haunting  us  aroimd  here,  and  there 
will  be  no  twilight  zone  left  about  those  who  are  in  favor 
of  and  those  who  are  opposed  to  the  fundamental  provisions 
of  the  bill.  But  as  long  as  a  joker  such  as  this  remains  in 
the  bill,  I  am  'forced,  and  those  who,  Uke  me.  who  are  In 
sympathy  with  the  bill,  are  forced  to  vote  either  "  yes "  o» 
'*  no  ",  and  stultify  ourselves  tv  voting  either  way. 

Mr.  WAGNER.  Mr.  President,  is  the  Senator  referring  to 
section  10? 

Mr.  BONE.  Section  10  oi  the  bill,  language  which  was  not 
in  the  original  bill. 

Mr.  WAGNER.  A  little  while  ago  I  understood  the  senior 
Senator  from  CaUfomia  [Mr.  Johnson]  to  express  a  purpose 
to  move  to  strike  that  provision  out  of  the  bill. 

Mr.  BONE.  If  that  section  is  stri(±en  oat.  I  will  have  no 
objection  to  the  bill. 

Mr.  WALSH.    I  have  agreed  that  it  diould  go  oat. 

Mr.  WAGNER.  I  understand  the  Senator  from  Massa- 
chusetts to  say  that  he  had  no  objection  to  its  elimination. 
I  had  intended  to  make  the  same  motion. 

Mr.  BONE.  I  will  say  to  the  Senator  from  Massachusetts, 
whose  Judgment  I  admire  very  much,  that  I  would  have  no 
objection  to  other  language  being  substituted  which  would 
not  destroy  these  great  major  branches  of  the  Government  or 
ruin  their  efBciency. 

Mr.  WALSH.  Mr.  President,  I  am  pleased  that  the  Senator 
from  Washington  at  least  agrees  with  the  purpose  of  the  com- 
mittee in  not  compelling  a  private  industry  to  compete,  in 
Government  contracts,  with  Government  agencies  which  are 
manufacturing  the  same  products,  but  may  not  be  doing  so 
under  the  labor  conditions  mentioned  in  the  pending  bilL 

Mt.  BONE.  Is  it  not  a  fact  that  the  products  of  those 
factories  would  not  even  be  an  infinitesimal  fraction  of  1 
percent  of  the  total  output  of  the  country,  and  could  not 
affect  market  prices  to  any  appreciable  degree? 

Mr.  WALSH.  It  is  to  be  expected  that  the  Government 
would  give  its  contracts  to  its  own  agencies  if  possible. 

Mr.  BONK  One  mi^Ait  assmne  that,  but  I  do  not  think 
our  experience  bears  out  the  conclusion  it  would  be  done. 

Mr.  WAU5H.  Of  course,  it  is  a  new  venture.  We  did  not 
have  these  factories  until  very  recently. 

Mr.  BONK    I  understand  that. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Wash- 
ington yield? 

Mr.  BONE.    I  yiekL 

Mr.  CLARK.  Jn  view  of  what  has  been  said  about  the 
relationship  of  N.  R.  A.  to  private  navy  yanls  and  to  the 
other  shipbuilding  companies,  the  SenaUn*  win  well  recall, 
I  am  certain,  that  the  head  of  the  National  Mediation  Board 
testified  before  the  munitions  committee  that  during  the 
existence  of  the  N.  R.  A.,  in  the  course  of  a  strflce  In  the 
New  Ycn-k  Shipbuilding  Co.,  affecting  ships  being  constructed 
by  P.  W.  A.  funds,  for  the  purpose  of  putting  people  to  woric, 
a  naval  ofScer  then  attached  to  the  N.  R.  A.  went  over  and 
interfered  with  the  efforts  of  the  mediaticm  board  to  Inring 
about  a  settiement  by  getting  the  labor  organizations  to- 
gether and  telUng  them  that  if  they  did  not  3^Id  be  would 
see,  as  the  representative  of  the  N.  R.  A.,  that  ttiey  would 
take  the  contracts  away  from  them.  So,  ^rtien  anyone  talks 
to  me  about  the  beneficial  results  ot  the  N.  R.  A.  in  keeiring 
men  at  work  in  the  shipbuilding  yards,  I  refer  to  the  efforts 
of  the  Mediation  Board  and  the  American  Federation  of 

BCr.  BONK  Another  interesting  aspect  of  die  activities  of 
the  private  shipbuilders  was  developed  and  demonstrated  in 


the  testimony  before  the  eommtttce  to  the  effect  that  fhers 
never  had  been  any  studies  of  labor  costs  in  private  ship- 
yards that  were  made  available  to  the  United  States  Oot- 
emment. 

Mr.  President,  I  was  sorry  I  was  absent  the  other  day  wtmi 
the  able  Senator  from  Iowa  [Mr.  DzaoNBtHi]  made  aome 
aOnslons  to  one  of  the  em«)]oyees  of  the  Munitions  Com- 
mittee. wh«D  the  Senator  from  Iowa  Ufted  his  hands,  in 
what  I  assume  was  mock  horror,  and  pointed  out  that  mili- 
tary secrets  were  placed  in  the  hands  of  Mr.  Stephen  Raus^ 
enbush.  who  might,  perehanoe,  ten  somebody  about  them. 
It  is  merely  evidence  of  the  fact  that  the  Senator  ttxaa 
Iowa  has  not  taken  the  pains,  nor  had  the  subtest  tnrllna- 
tioa  in  his  mind,  to  read  the  tcstimany  of  the  witnesses  be- 
fore the  Munitions  Committee.  Had  he  done  so,  he  would 
have  found  a  statement  tn  sobstance  to  the  effect  that 
American  military  and  naval  patents  had  been  hawked  all 
over  the  world,  had  been  put  into  the  hands  of  orientals  and 
Europeans,  and  that  possiUy  it  was  an  American  patent  in 
the  way  of  a  submarine  that  had  sent  the  LusUardm  and  her 
passengers  to  a  watery  death.  I  ask  the  Senator  from  Mla- 
sonuri  if  that  is  not  correct.    He  heard  the  testimony. 

Mr.  CLARK.    Mr.  President,  win  the  Senator  yield? 

Mr.  BONE.    I  yield. 

Mr.  CLARK.  The  Senator  wlU  also  recaQ  the  testimony 
before  the  committee  to  the  effect  that  when  a  very  large 
manufacturer  of  mtnnitions  in  the  United  States  consalted 
the  Bureau  of  Naval  intelligence  and  the  Bureau  of  BCllltary 
Intdligence  with  respect  to  the  question  of  selling  to  pros- 
pective enwnles  of  the  UMted  States  secrets  and  proctsiM 
supposed  to  have  been  developed  through  the  aiaJstance  of 
the  United  States  Army  and  the  united  States  Navy,  they 
were  told  by  bo)th  MUitary  Intelhgence  and  Naval  IntdU- 
genoe  that  it  was  better  to  seB  these  secrets  and  sell  these 
processes,  and  even  establish  munitions  plants  for  prospec- 
tive enemies  of  the  UUted  States,  than  to  have  the  Du  Pont 
Powder  Co.  go  out  of  business. 

Mr.  B(XtE.  Mr.  President,  if  the  people  of  the  United 
States  could  understand  the  Implications  of  the  remarks  of 
the  Senator  from  Iowa  [Mr.  Dicxxbsov]  about  mlUtary  and 
naval  secrets,  they  would  rise  en  masse  and  laugh,  because 
there  are  no  longer  any  military  and  naval  secrets,  if  the 
evidence  presented  to  the  Munitions  Committee  is  to  be 
believed.  These  so-oaUed  "alleged  secrets'*  have  been 
hawked  all  over  the  world,  to  every  power  under  the  sun; 
and  then  finally,  to  cap  the  dlmaz.  before  the  committee 
came  an  admiral  trom  the  Navy  Departmoit,  who,  when  I 
asked  him,  "  There  are,  then,  in  effect  really  no  military  or 
naval  secrets?  "  replied,  "  No;  there  are,  in  reality,  no  naval 
or  military  secrets  any  more.  They  are  known  all  over  the 
world." 

When  one  sees  the  attempt  made  by  the  able  Senator 
from  Iowa  to  create  a  great  s^iost  or  phant/>m  when  be 
rises  to  his  full  altitudinous  height  and  with  wild  acclaim 
proceeds  to  beat  the  sawdust  out  of  his  little  puppets  in  front 
of  the  Senate,  it  is  enough  to  make  the  whole  country  laugh 
out  loud. 

Military  secrets  in  the  hands  of  Steve  Baushenbush! 
Why.  the  military  secrets  of  this  country  axe  in  the  hands 
of  the  Ifitsui  organization  of  Japan  and  the  Skoda  Gun 
Works  of  Czechoslovakia.  The  Senator  from  Iowa  can  save 
his  speeches  of  that  character  for  some  better  and  more 
worthy  cause. 

Mr.  CLARK.  Mr.  President,  the  fact  that  the  Chairman 
of  the  Munitions  Committee  [Mr.  NtsI  was  absent  from 
the  eity  on  the  day  when  the  Senator  from  Iowa  (Mr. 
Dkkxxson]  made  his  speech*  and  that  I  was  unable  to  be 
present  except  during  the  last  portion  of  it.  was  such  an 
unusual  circumstance  that  it  seemed  to  me  to  be  a  singular 
coincidence.  I  arrived  near  the  conclusion  of  the  Senator's 
speech,  and  announced  that  on  the  next  day,  after  rsadinf 
his  speech,  if  there  was  anything  worth  replying  to.  I  should 
take  the  fioor  and  reply. 

It  so  happwfHi  that  the  next  day  the  Senator  from  Ver- 
mont [Mr.  AusTDf]  was  in  possession  of  the  floor  wbeai 
the  Senate  m^  and  I  was  not  able  to  get  the  floor  as  soon 
as  the  Senate  met;  but  toward  the  conrliislon  (rf  the  speech 
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ttie  couutxjr  know  It  tbe  better. 


I  cannot  Imigln^  thiif  mj_ 


n.  K.  A.,  Dui  ne  oia  not  exercise  it  to  tne  detriment  ox  tne 
navy  yards. 


BCr.  BONE.    Another  interesting  aspect  of  tlie  activities  of 
the  private  shipbuilders  was  developed  and  demonstrated  in 


tbe  8en«t«  met  and  I  was  not  able  to  get  the  floor  m 

as  the  Senate  met;  but  toward  the  conchislon  ai  the  speech 
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of  the  Senator  from  Vermont  I  did  call  the  Senator  from 
Iowa  on  the  telephone  and  told  him  that  while  I  did  not 
find  anything  in  his  speech  which  was  worth  replying  to  I 
did  desire  to  make  an  announcement  to  that  effect  in  the 
Senate  and  invited  him  to  ccane  over.  The  Senator  from 
Iowa  said  he  was  right  on  his  way  to  the  train.  I  told  him 
I  should  be  glad  to  withhold  any  remarks  I  might  make 
imtil  he  should  come  back,  if  his  return  would  be  within  the 
next  few  days.  He  said  he  would  not  be  back  for  a  number 
of  days — possibly  2  wedcs. 

Mr.  President,  in  the  course  of  my  experience  I  have 
fxequently  had  people  leave  in  the  midst  of  a  speech  I  was 
making,  but  2  never  before  ran  a  Presidential  candidate  out 
of  town  with  the  suggestion  that  I  was  going  to  make  a 
speech. 

Mr.  BONE.  BCr.  President,  in  view  of  the  fact  that  the 
Senate  is  about  to  recess,  I  think  perhaps  I  shall  not  be 
Intruding  on  the  patience  or  the  time  of  the  Senate  if  I  take 
1  more  minute. 

I  believe  my  able  colleague  from  Missouri  [Mr.  Clark] 
has  already  adverted  to  one  witness  before  the  Munitions 
Committee,  a  gentleman  by  the  name  of  Shearer,  to  whom 
reference  was  made  by  the  Senator  from  Iowa.  Mr. 
Shearer,  who  seems  to  be  the  idol  of  the  Senator  from  Iowa. 
Is  the  gentleman  who  made  out  a  list  of  enemies  who  were 
catalogued  as  traitors  and  crooks.  I  believe  he  even  had 
my  good  friend,  the  distinguished  Senator  from  Tennessee 
[Mr.  McKkllakI,  listed  as  one  of  the  undesirable  citiisens  of 
the  country,  as  well  as  former  Senator  Swanson.  now  Sec- 
retary of  the  Navy,  and  other  undesirables,  low-brows,  and 
unpatriotic  enemies  of  the  country.  If  Shearer  had  heard 
the  recent  arguments  upon  the  Constitution  made  by  our 
friends  here,  he  would  have  enlarged  upon  them,  and  we 
should  have  heard  reverberations  throughout  the  Chamber 
of  constitutional  discussions. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 
^Mr.  BONE.    I  yield. 

Mr.  McKELLAR.  I  will  say  that  so  long  as  I  am  In  the 
company  of  former  Senator  Swanson  I  feel  that  I  am  in 
good  company,  and  not  likely  to  get  into  trouble. 

Mr.  BONE.  I  think  the  Senator  from  Tennessee  would 
be  utterly  crushed  to  earth  if  he  knew  that  he  was  charac- 
terised as  one  going  around  uiuter  the  cloak  of  Benedict 
Arnold  together  with  Newton  D.  Baker,  President  Roosevelt, 
and  a  number  of  other  outstanding  citizens. 

In  view  of  the  fact  that  the  sponsor  of  the  pending  bill,  the 
Senator  from  Massachusetts  [Mr.  Walsb],  Is  willing  that 
Mction  10  of  tbe  bin  shall  go  out,  I  shall  not  detain  the 
Senate  any  longer. 

comtot  or  tiask  nr  aims  and  AmnnnnoH 

Mr.  POPE.  Mr.  President.  I  ask  unanimous  consent  that 
the  pwiding  business  be  laid  aside  and  that  Senate  bill  2998, 
to  control  the  trade  in  arms,  ammunition,  and  Implements  of 
war,  be  considered  at  this  time. 

Mr.  McKKIJiAR.  Mr.  President,  is  the  consideration  of 
that  bill  likely  to  take  considerable  time?  I  wish  to  present 
a  coherence  report,  which  will  take  but  a  moment.  Will 
the  Senator  yield  to  me  for  the  purpose  of  having  the  con- 
ference report  disposed  of? 

Mr.  POPE.  I  think  the  consideration  of  my  bill  will  con- 
sume only  IS  to  30  minutes. 

Mr.  McKEIXAR  The  matter  I  have  in  mind  will  take 
only  2  minutes.    I  desire  to  present  a  conference  report. 

Mr.  McNART.    Mr.  President,  will  the  Senator  yield? 

Mr.  POPE.    I  yield. 

Mr.  McNART.  I  have  no  present  objection  to  make  to  the 
bill  prc^XMed  by  the  Senator  from  Idaho.  I  favor  his  bill; 
but  in  view  of  the  statement  made  by  the  distinguished  leader 
the  Senate  would  take  a  recess  after  disposing  of  the  Missis- 
sipfri  River  measure,  and  the  fact  that  many  Senators,  rely- 
tog  upon  that  statement,  have  left  the  Senate.  I  doubt  the 
fairness  of  gcdng  forward  this  afternoon  with  very  many  biUs 
on  the  calendar. 

Mr.  ROBINSON.  Mr.  President,  I  will  say  to  the  Senator 
from  Idaho  that  it  is  my  ptxrpoee  to  arrange  at  an  early  date 
to  eonsider  blUs  on  the  calendar.    Perhaps  it  would  be  Just  as 
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wen  if  tbe  Senator  would  let  his  bffl  go  over  until  another 
day,  in  view  of  the  statement  made  by  the  Senator  from 
Oregon.  I  do  not  object  to  the  consideration  of  the  bilL  I 
favor  the  biU  which  the  Senator  from  Idaho  desires  to  have 
considered. 

Bir.  POPE.  I  desire  to  say  that  every  time  the  biU  has 
been  reached  when  the  calendar  was  being  considered  it 
has  been  suggested  that  the  consideration  of  the  bill  would 
occupy  more  than  5  minutes,  and  therefore  it  has  been  ob- 
jected to.  I  think  it  wlU  not  take  over  10  minutes  to  con- 
sider it.  However,  I  have  not  been  able,  so  far  to  have  it 
taken  up  for  consideration.  I  should  like  to  have  it  dis- 
posed of  within  the  next  2  or  3  days  if  possible. 

Mr.  ROBINSON.  We  may  be  able  to  take  up  the  biU  to- 
morrow.     

Mr.  McKEUiAR.  In  view  of  that  sltuatipn,  if  the  Sen- 
ator from  Idaho  win  yield  to  me,  I  should  like  to  present  a 
conference  report. 

Mr.  McNARY.  Mr.  President,  I  have  no  objection  to  this 
report,  which  was  explained  to  me  by  the  Senator  from 
Tennessee  [Mr.  McKzllar];  but  a  little  earlier  In  the  day 
it  was  imderstood,  when  the  unfinished  business  was  laid 
aside  and  the  Mississippi  River  bill  taken  up.  that  upon  its 
passage  a  recess  would  be  taken.  Relying  upon  that,  aU  the 
Members  on  this  side  of  the  Chamber,  save  two,  have  left 
the  Chamber,  and  many  Senators  on  the  other  side  of  the 
Chi«mt)er  have  also  left. 

Mr.  McKELLAR.  Would  the  Senator  from  Oregon  have 
any  objection  to  my  presenting  the  conference  report  to 
the  Senate,  so  it  win  appear  in  the  Rxcoro?    It  is  a  very 


smaU  matter. 
Mr.  McNARY.    I  have  no  objection  to  that. 

An  KAIL  SEXVICX  DV  ALASKA— CONTERENCI  RXPOXT 

Mr.  McKELLAR  submitted  the  following  report,  which 
was  ordered  to  lie  on  the  table: 

The  committee  of  conference  on  the  disagreeing  Totes  of  the  two 
Houses  on  the  amendment  of  the  Senate  to  the  bill  (H.  R.  5159)  to 
authorize  the  Postmaster  General  to  contract  for  air  mall  service 
in  Alaska,  having  met,  after  tull  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their  respective  Houses  as 
follows: 

That  the  House  recede  from  its  disagreement  to  the  amendment 
of  the  Senate,  and  agree  to  the  same  with  an  amendment  as 
follows:  Restore  the  matter  stricken  out  by  said  amendment,  and 
in  line  6  of  the  House  engrossed  bill,  after  the  word  "Alaska  "  and 
the  comma,  to  insert  the  following:  "  at  a  total  annual  cost  of  not 
•xoeedlng  125,000.":  and  the  Senate  agree  to  the  same. 

Kkhnkth  MrKET.iua, 
Casl  Hatden, 
Thomas  D.  Scmaix, 
Managers  on  the  part  of  the  Senate. 

W.  F.  BauMiRs. 
Haebt  L.  HAiNxa, 
John  T.  Buckbke, 
Donald  C.  DoBBnrs, 
Pkkd  a.  Habtlst,  Jr., 
Managers  on  the  part  of  the  House. 

sxTsw sxoif  or  Tim  or  payxkht  or  ckrtaxn  ciop  loans 

Mr.  NORBECK.  Bfr.  President,  from  the  Committee  on 
Agriculture  and  Forestry,  I  report  back  favorably,  with  an 
amendment  to  the  title,  the  biU  (S.  3383)  to  extend  the  time 
for  making  payments  on  certain  crop  loans,  and  submit  a 
report  (No.  1213)  thereon.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  biU. 

I  am  sure  no  Senator  wiU  object  to  it.  It  simply  grants 
to  the  Farm  Loan  Administration  power  to  extend  payments 
on  crop  loans,  production  loans,  where  there  is  inability  to 
pay.  due  to  a  crop  failure  in  1935. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
immediate  consideration  of  the  bin? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bin  (S.  3383)  to  extend  the  time  for  making  pay- 
ments on  certain  crop  loans,  which  was  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  foUows: 

Be  it  enacted.,  etc..  That  the  Governor  of  the  Farm  Credit  Ad- 
ministration is  authorized,  xinder  such  regulations  as  he  may 
prescribe,  to  extend  the  time,  by  a  10-year  amortization  plan  or 
otlicrwlae,  for  making  payments  on  loans  made  under  the  act 
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entttlBd  "An  act  to  provide  tor  loans  to  farmers  for  crop  produc- 
tion and  harvesting  during  the  year  1935,  and  for  other  purposes  ". 
approved  February  20.  1935,  and  similar  crop  loan  acts,  in  the  case 
of  borrowers  Who  are  unable  to  make  payments  because  they  have 
•offered  tnm  evep  fallures  or  short  crops  during  the  year  1SS5. 

The  title  was  amended  so  as  to  read:  "A  bin  to  grant 
extension  of  time  in  payment  of  crop  loans  where  the  bor- 
rower has  suffered  from  crop  failure  in  1935." 


ECtncVS  BES8I01V 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  tbe 
consideration  at  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
tilt  consideratioo  of  executive  business. 

KXJPJUTIVX  KEPOSTS  OT  A  COUDTm 

Mr.  MCKEIJLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters,  which  were  ordered  to  be  placed  on  the  Execu- 
tive Calendar.  

The  PRESIDING  OFFICER  (Mr.  McGnx  In  the  Chair). 
If  there  be  no  fitfther  reports  of  committees,  the  clerk  win 
state  the  first  nomination  in  ordo*  on  the  calendar. 

DBPaanisHT  or  ookickkcs 

■nie  legislative  clerk  read  tbe  nomination  of  Ernest  Oalln- 
det  Draper,  of  New  York,  to  be  Assistant  Secretary  of  Com- 
merce. 

Ttie  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

ZRXASmtT  DXPAtnCXMT 

The  legislative  clerk  read  the  nomination  of  Leo  E.  TromWy 
to  be  collector  of  customs,  district  no.  7,  Ogdensbnrg,  N.  Y. 

Tine  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

RXSETTLKMXMT  ASMlliUTRATIOtr 

The  legislative  clerk  proceeded  to  read  sundry  nomkia- 
ttons  of  regional  directors  in  the  Resettlement  Administra- 
tion, which  are  as  foUows: 

noxoNAL  mncTOBS 

Buford  M.  Gile,  of  Arkansas. 
T.  Roy  Reed,  of  Arkansas. 
A.  W.  Manchester,  of  Coimecticut. 
Mrs.  Dorothy  Beck,  of  Connecticut. 
William  A.  Hartman.  of  Florida, 
mnip  Weltner,  of  Georgia. 
James  M.  Gray,  of  North  Carolina. 
Homer  H.  B.  Mask,  of  North  Carolina. 
R.  C.  Smith,  of  Ohio. 

C.  P.  BlackweU,  of  Oklahoma. 

D.  P.  Trent,  of  Oklahoma. 
R.  L  Nowell,  of  Wisconsin. 
Walter  DitfTy,  of  Wisconsin. 

Tlie  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations are  confirmed  en  bloc. 

COAST  GUAKS 

Tlie  legislative  clerk  read  the  nomination  of  Uoyd  T. 
Chalker  to  be  captain,  to  rank  as  such  from  June  1.  193S. 

Mr.  BHEPPABD.    I  ask  that  the  nomination  be  oonflnned. 

The  PRESIDING  OF91CER.  Without  objection,  the  nom- 
ination is  confirmed. 

rosTMAsms 

The  legidative  derk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKEUAR.  I  adc  mumimons  oonsent  that  tbe 
nominations  of  postxaasters  be  confirmed  ea  bloe. 

The  PRESIDING  OFFICER.  WHliout  (d>Jection.  the  nom- 
inaticms  of  postmasters  are  confirmed  en  bloc. 

That  completes  tbe  calendar. 


Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
untn  13  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  8  eVdodc  p,  m.)  tte 
Senate,  hi  legislative  session,  took  a  recess  until  tomarrow. 
Friday,  August  9, 1935.  at  12  o'clock  meridian. 


CONnRMATlONB 

Executive  nomiTuitions  confirmed  by  ttie  Senate  Aitgtut  f 
(Zegislotfoe  day  of  July  29) ,  1955 

AssxsTAKT  SacaKTAKT  OT  Coiomci 
Ernest  Gallaudet  Draper  to  be  Assistant  Secretary  of  0»n- 
merce. 

CoLLacTOX  or  Cubtoms 

Leo  E.  TrcHnbly  to  be  collector  of  customs,  district  no.  7, 
Ogdensburg,  N.  Y. 

RCSRTLntSNT  ADMSfSTBAnOlf 
TO  BX  RXCOCONAL  DZIXCTOIS 

Buford  M.  one,  of  Arkansas. 
T.  Roy  Reed,  of  Arkansas. 
A.  W.  Manchester,  of  Connecticut. 
Mrs.  Dorothy  Beck,  of  Connecticut. 
William  A.  Hartman.  of  Florida. 
Philip  Weltner.  of  Georgia. 
James  M.  Gray,  of  North  Carolina. 
Homer  H.  B.  Mask,  of  North  Carolina. 
R.  C.  anxtth.  of  Ohio. 

C.  P.  Blackwell.  of  Oklahoma. 

D.  P.  Trent,  of  Ofcla*KWia. 
R.  L  Nowell.  of  Wisconsin. 
Walter  Duffy,  of  Wisconsin, 

PioitoTxov  Of  THS  Ooaar  Qvais 
Lloyd  T.  Chalker  to  be  captain. 


SaLOffOB 

LesUe  Lynn.  Brookport. 
Thomas  S.  Murray,  De  KaJb. 
John  E.  Garrett.  Dwight. 
Ben  Bramlett.  Enfield. 
Frederick  M.  Rawlings,  Hlnsdalft, 
wniiam  A.  Cook.  Irving, 
l^illiam  V.  Webb.  Kamak 
Edward  G.  Zfim.  Streator. 
Joseph  Dixs(m.  Stronghurst. 


Raymond  8.  Joy,  Addison. 
Ward  F.  Snow.  Blue  HIH. 
Edward  J.  Doyle.  Calais. 
John  J.  Harriman.  ChenyUdd. 
Eugene  E.  Boss.  aulUord. 
Donald  L.  NeecUiam.  Hebron. 
Ernest  F.  McCloskey.  Howland. 

Ben  Cox,  Boise  City. 

Edgar  L.  Jacks.  BoTnton. 

Tttomas  E.  Denyer.  Chandler. 

Otis  J.  WaBcer,  Checotah. 

Patsy  Greenan,  Jr.,  Coalgate. 

Thomas  A.  Gray,  Duncan. 

Dean  Penn.  Gotebo. 

Dennle  D.  Jones,  Hulbert 

Mike  Cndg.  McCurtain. 

Robert  H.  Walton,  Muldrow. 

James  P.  Todd.  Ollton. 

Josefrti  L.  Pryor,  Olustee. 

Robert  F.  Rind,  Pine  VaUey. 

Bsrl  M.  Light.  Pondcreek. 

Loula  Merry.  Vamant. 

Tteodore  H.  Henderson.  Wapanucka. 

John  B.  Jennings,  Wynne  Wood. 

aODTH  BAXOZa 

Harold  F.  Gilbert,  Buffalo. 
Charles  E.  Smith.  Lemmon. 
Ralph  V.  MUlstead,  PhUip. 
Frederick  J.  Bowar,  Reliance. 

€.  Laxwrn,  VaSey  Springs. 


Frank  Rickman.  Chi^tel  HilL 
WlUlamE.  Mr  Adams.  Greenfield. 
Jesse  a  Bvod.  MurfreesbOKO. 
Bm^L.  Hides.  Bockwood. 
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HOUSE  OF  REPRESENTATIVES 

Thussday»  August  8,  1935 


Montgomery,  D.  D^ 


The  House  met  at  12  o'clock  noon. 
The  Chaplain.  Rev.  James  Shera 
offered  the  following  prayer: 

Almighty  God,  we  rejoice  In  Thy  fatherhood.  We  praise 
Thee  that  tcarce  and  energy  are  not  all  of  life.  They  that 
mourn  are  blessed:  Thy  comfort  is  for  them.  The  merciful 
are  blessed,  and  Thy  mercy  is  reserved  for  them.  Tlie  pure 
in  heart  are  blessed,  for  they  see  Thee.  The  peacemakers, 
too.  are  blessed:  and  the  world  shall  yet  see  in  them  the 
chiidren  of  Ood.  Heavenly  Father,  when  the  will  arms 
against  noble  impulses,  when  the  flesh  makes  hateful  war 
upon  the  spirit,  when  our  best  selves  seem  to  be  swept  by  the 
flood  of  passion,  we  thank  Thee  that  we  cannot  fall  out  of 
the  heart  of  the  living,  loving  arms  of  Him  who  said:  "  Come 
unto  Me  all  ye  who  are  weary  and  heavy  laden  and  I  will  give 
you  rest."    We  pray  in  His  holy  name.    Amen. 

The  JounuJ  of  the  proceedings  of  yesterday  was  read  and 
approved.  \ 

USSAGX  nOU  THK  SZNATI 

A  message  from  the  Senate,  by  Mr.  Home,  Its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  amendments 
of  the  House  to  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  8554)  making  appropriations  to  supply  deficiencies  in 
certain  aiq;iropriations  for  the  fiscal  year  ending  June  30, 
1935,  and  for  prior  fiscal  years,  to  provide  supplemental  ap- 
propriations for  the  fiscal  years  ending  June  30,  1935.  and 
June  30,  1936,  and  for  other  purposes,  numbered  7.  13.  37^ 
40.  48,  49.  59,  and  65. 

The  message  also  announced  that  the  Senate  agrees  to  the 
concurrent  resolution  of  the  House  (H.  Con.  Res.  33)  au- 
thorizing the  Clerk  of  the  House  of  Representatives,  in  the 
enrollment  of  H.  R.  8554.  the  seomd  deficiency  appropriation 
bi^  fiscal  year  1935,  to  strike  out  the  word  "  year  ".  in  line 
17.  page  10.  of  the  engrossed  bill,  and  insert  in  Ueu  thereof 
tbe  foUowing:  "  years  1935  and." 

The  message  also  announced  that  the  Senate  had  passed 
with  an  amendment,  in  which  the  concurrence  of  the  House 
is  requested,  a  bill  of  the  House  of  the  foUowing  title: 

H.  R.  6990.  An  act  to  fix  the  hours  of  duty  of  postal  em- 
ployees, and  for  other  purposes. 

The  message  also  announced  that  the  Senate  had  passed 
a  biU  of  the  following  title,  in  which  the  concurrence  of 
the  House  is  requested: 

6. 3047.  An  act  to  amend  the  act  entitled  "An  act  to 
amend  and  consolidate  the  acts  respecting  copyright ".  ap- 
proved March  4.  1909.  as  amended,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  wn  (H.  R.  6453)  enUUed  "An  act  to  amend 
the  act  of  May  13,  1934.  enUUed  'An  act  providing  for  a 
study  regarding  the  equitable  use  of  the  waters  of  the  Rio 
Grande '.  etc.  as  amended  by  the  public  resolution  of  March 
3,  1927.- 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  bills  of  the  Senate  of  the 
following  titles: 

&  1079.  An  act  authorizing  the  Secretary  at  the  Trttaarr 
to  execute  a  certain  indemnity  agreement; 

8. 1811.  ^An  act  providing  for  the  publication  of  statistics 
relating  to  ^irits  of  turpentine  and  rosin; 

a  2140.  An  act  for  the  relief  of  certain  purchasers  of 
lands  in  the  borough  of  Brooklawn,  State  of  New  Jersey;  and 

8. 2160.  An  act  for  the  relief  of  the  George  C.  Mansfield 
Oo.  and  George  D.  i^*n««^j>i^ 


Mr.  BOYLAN.    Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  2  minutes. 
The  8PKAKXR.    Is  there  objecUon?  | 

There  was  no  ohjectloa. 

Mr.  BOYLAN.    Mr.  Speaker,  there  has  been  considerable 
^  bi7  the  Mrrtcan  Qo^^tnunent  InHttQii 
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American  citizens  to  visit  Mexico  and  stating  how  easy  it 
was  to  get  transportation  and  access  to  that  country  and 
that  they  would  be  welcomed  with  open  arms.  Having  this 
in  mind.  I  was  rather  surprised  to  read  this  morning  the 
following  in  the  New  York  Times: 

MSZICO   BABS    UNITXD    STATES    RECTOS — COKSXTL    CENKXAL    SATS    CLXBGT- 
MEN    MtrST    GET    FESUTT    IN    MEXIOO 

Philaoelphia.  August  6. — ^The  Reverend  Howard  W.  DUler.  rector 
of  Holy  Trinity  Protestant  Episcopal  Church,  of  PottsvlUe,  Pa.,  noti- 
fied a  Philadelphia  toiirlst  agency  today  that  a  permit  to  enter 
Mexico  for  a  week's  visit  as  a  tourist  had  been  denied  him  "  be- 
cause he  was  a  Protestant  clergyman."  He  canceled  reservations 
fco'  himself  and  his  daughter.  Miss  Ruth  DUler,  on  the  steamship 
OrUaba,  due  to  sail  from  New  York  on  Thursday. 

Enrique  L.  Ellzondo.  Mexican  Constil  General  In  New  York,  In 
re^xmse  to  a  telegraphic  Inquiry,  explaining  why  the  Reverend  Mr. 
Dlller  had  not  received  a  permit,  declared: 

"Acccwdlng  to  present  regulations,  clergymen  desiring  to  visit 
Mexico  are  required  to  obtain  a  permit  from  the  Department  of 
the  Interior,  Mexico  City." 

This  clergyman  applied  for  a  permit,  and  it  was  refused 
him.  an  American  citizen.  TUs  gives  one  a  slight  idea  of 
the  freedom  of  access  and  transportation  through  the  Re- 
public of  Mexico.  American  tourists  are  invited,  and  then, 
after  being  invited,  are  refused  permits  on  account  of  their 
vocation;  in  this  case  the  application  being  made  by  a 
distinguished  Protestant  Episcopal  clergyman  of  the  city  of 
Pottsville.  Pa. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
York  has  expired. 

THE  POSTAL  SERVICE 

Mr.  HILDEBRANDT.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Recoso  a  most  remarkable  radio 
interview  of  the  gentleman  from  New  York  [Mr.  Mxad],  the 
Chairman  of  the  Committee  on  the  Post  Office  and  Post 
Roads,  delivered  from  station  WLW,  Cinciimatl,  Ohio, 
August  3,  1935. 

Tlxe  SPEAKER.    Is  there  objection?    • 

Tliere  was  no  objection. 

Mr.  HILDEBRANDT.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Record,  I  include  the  following 
radio  interview  of  the  gentleman  from  New  York  [Mr.  Mead], 
Chairman  of  the  Committee  on  the  Post  Office  and  Post 
Roads: 

Question.  Mr.  Mkao,  as  Chairman  of  the  powerful  Post  Office 
Committee  of  the  Hoube,  perhaps  you  cotild  be  compared  to  the 
chairman  of  the  board  of  the  largest  single  industry  in  the  United 
States.  What  U  the  position  of  the  Poet  Office  Committee  In  rela- 
tion to  the  Postal  Service?  Does  It  determine  the  poUcr  for  the 
postal  Industry? 

Mr-  M«*g-  The  Postal  Serrice.  like  any  other  Federal  Institution, 
Is  governed,  in  the  last  analysis,  by  legislation.  Congress  pre- 
scribes the  wages  and  hotns  and,  broadly  speaking,  wortclng  con- 
ditions of  our  Federal  employees.  It  determines  the  rates  of 
postage,  authorlaee  new  servioes  such  as  parcel  poet,  nu^  free  de- 
livery, and  the  air  maU.  Congress  has  delegated  the  Poet  Office 
Committees  of  the  House  and  Senate  to  study  a  formulation  of 
such  principles  of  operation.  Congress  and  not  the  Post  Office 
Committees  exercises  a  controlling  Influence  over  the  Post  Office 
Department,  as  It  does  over  aU  Federal  Institutions  by  keeping 
control  of  the  pxirse  strings,  this  through  power  vested,  so  far 
as  the  origination  of  appropriations  is  concerned,  in  the  House  of 
Representatives.  Therefore,  In  a  sense  that  he  who  controls  the 
purse  strings  controls  an  institution.  Congress  can  be  said  to 
control  the  Post  Office  Department. 

Question.  I  wonder  if  this  committee,  in  a  world  of  practical 
poUtlcs.  ever  present  In  Washington.  D.  C,  considers  such  pro- 
poaaU  affecting  the  postal  Industry  in  the  attitude  of  the  board  of 
a  business  corporation,  all  for  the  good  of  the  industry,  or  do  they 
divide  on  party  lines  with  a  portion  carrying  out  the  administra- 
tion's policies  and  with  an  (q>po8ltion? 

Mr.  MSAB.  This  question  affords  me  a  splendid  opportimlty  to 
pay  tribute  to  the  members  of  ova  committee,  regardless  of  thtlx 
political  affiliation.  No  committee  of  Congress  with  which  I  am 
acquainted  takes  a  greater  personal  pride  and  interest  In  the  oper- 
ations of  the  particular  Institution  under  its  charge.  The  Postal 
Service  Is  a  great,  fascinating  business  and  an  equaUy  fasdnatlne 
pubUc  service.  Without  the  Postal  Service  we  could  have  no  clvi- 
llaatlon  as  we  know  It  today.  We  operate  successfully  in  direct 
raUo  to  the  intelligence  and  interest  of  the  citiaenshlp  in  their 
^Mj»aeitixBDa.  In  order  to  do  this  they  must  have  information. 
TT»e  Postal  Service  is  a  great  avenue  and  instrument  of  communl- 
MUon.  Since  the  InauguraUon  of  the  Postal  Service  our  Post 
Office  Committees  have  endeavored  to  protect  and  expand  and 
develop  this  splendid  InsUtutlon.  I  am,  tbarefore,  pavtSaflfa  lust 
and  warranted  tribute  to  the  members  of  the  oommttteewho  are 
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Questlxm.  The  Post  OlBce  Department  Is  opwating  within  Its 
budget  this  year.  Is  that  an  indication  of  increased  efficiency  in 
the  personnel? 

Mr.  MzAD.  The  Postal  Service  has  been  declared  to  be  06  percent 
In  the  human  element.  There  has  never  been  found  any  substi- 
tute for  the  skill,  training,  and  devotion  to  duty  of  this  same 
hiunan  element.  The  invasions  of  machinery  into  this  Industry 
are  probably  leas  than  In  any  oth«r  major  Indiistry  in  tlie  United 
States.  Testifying  x«oently  before  our  committee  in  sun>ort  of  our 
6-day-we^  blU.  representatives  oC  the  postal  unions  placed  in  the 
record  evidence  startling  to  even  the  keen  students  of  the  Postal 
Service  who  are  membezs  at  our  committee.  Part  of  this  testimony 
was  from  official  records  of  the  Bureau  of  Statistics  of  the  Depart- 
ment of  Labor.  This  information  indicated  that  there  had  been 
an  appraadmate  reduction  in  the  postal  personnel  during  the  last 
8  years  of  26,000.  Bad  there  been  no  Increass  in  man-hour  output 
of  this  splendid  group  of  employees,  instead  of  operating  with 
25.000  fewer  employees  the  Postal  Service  would  have  acquired 
over  170.000  more.  Tbia  testimony,  contained  in  the  preeentatlcm 
of  the  Naticmal  Federation  of  Post  Office  Clerks  by  Its  legislative 
representative,  Mr.  OUbert  B.  Hyatt,  also  contained  an  analysis  of 
the  receipts  and  expenditures  of  the  Department  from  1918  to 
1934.  Theee  impartial  figures  contained  in  the  various  reports  of 
the  Postmaster  Oezwral  prove  that  the  average  postal  waiter  is 
now  producing  three  times  as  much  revenue  as  he  was  in  1918. 
Mot  only  has  there  been  a  tremendous  Increase  in  ou^ut.  but  the 
flgiires  show  that  the  postal  worker,  although  a  higher-paid  work- 
man now  than  he  was  In  those  days,  is  actually  a  cheaper  <me  in 
dollars  and  cents.  In  1983  the  paymoit  for  wages  and  salaries  in 
the  Department  amounted  to  $se3/)00,000.  In  1934  the  total 
amounted  to  but  $483,000,000. 

Question.  Is  there  a  general  Increase  in  the  efficiency  at  the 
Department  dxiring  the  period  of  our  business  receasiun? 

Mr.  Mass.  My  answer  to  the  preceding  question  also  answers  this 
question.  Let  me  make  this  addition,  however,  that  there  Is  every 
evidence  that  the  efficiency  of  the  average  employee  In  the  Postal 
Service  Is  still  continuing  to  Increase. 

Question.  Tlie  Postmaster  General  has  recently  Indieated  his  ap- 
proval of  the  bill  that  you  sponsored  reducing  work  hours  in  the 
Postal  Service  to  40  per  week.  Is  that  based  upon  the  improved 
output  and  efficiency  of  the  emidoyees  or  upon  new  improved 
machinery? 

Mr.  MsAD.  In  view  of  what  I  have  previously  said  about  in- 
creased efficiency  in  the  Postal  Service,  the  concession  proposed  in 
my  bin  of  a  reduction  of  4  hotirs  in  an  existing  44-hour  week  Is 
slight  compensation  to  these  employees  for  their  splendid  service. 
In  the  main  it  is  the  result  of  increased  skill  and  constantly 
mounting  experience  on  the  part  of  the  personneL  It  can  be  said, 
furthermore,  that  the  Government  has  been  tardy,  not  any  more 
so  than  is  normal,  but  at  least  consistent  in  Its  slowness  in  keeping 
abreast  with  modem  improvements  in  standards  of  working  ocm- 
ditlons  for  its  own  employees.  Since  the  depression  the  adminis- 
tration has  taken  as  the  fundamentals  of  a  recovery  program  the 
basic  principles  of  a  rehabilitation  of  employee  buying  power. 
This  was  to  be  accomplished  in  the  only  practical  way.  by  spread- 
ing work  through  shortened  hours  while  maintaining  an  Increas- 
ing wage  standard.  Ths  contrast  between  these  declarations  on 
the  part  of  the  admlnlstratlQn  and  its  reluctance  to  the  adoption 
of  such  standards  in  its  own  institutions  la  a  curious  anomaly. 
TTie  inaug\umtlon  of  a  S-day  week  Is  a  conceaslon  in  that  direction. 

Question.  The  present  work  week  of  44  hours  in  the  postal 
services  was  one  of  the  measures  that  you  have  sponsored.  Do  you 
think  that  the  benefits,  both  direct  and  indirect,  have  ]uatiflad 
the  adoption  of  the  present  schedule? 

BCr.  Meao.  You  asked  whether  a  prevlo\is  reduction  of  the  houra. 
that  from  48  to  44  hours,  has  been  justified.  I  have  already  ex- 
plained in  somn  detail  that  it  has.  Let  me  go  further  and  say 
that  nothing  could  tend  more  to  destroy  the  present  high  morale 
of  the  employees  of  tlie  Postal  Service  than  to  deny  to  them  some 
small  share  in  the  benefits  they  confer  on  the  puUlc  and  upon 
the  Treasury  of  the  United  States  by  continuing  to  do  more  and 
better  wott  all  the  time. 

Question.  These  remedial  laws  cannot  be  Just  accidents.  How 
do  they  come  aboot?  Is  there  any  means  oC  collective  bargaining 
in  the  Oovemment  servlcest 

Mr.  Mkao.  You  asked  how  remadial  laws  come  about.  I  am  nar- 
rowing this  down  to  an  inquiry  as  to  whether  there  is  ooUecttve 
bargaining  in  the  Oovemment  services.  There  Is  in  some  and  not 
in  others.  Then  la  not  enough  of  it  anywhere.  But  the  nearest 
apimiach  to  ooUeetlve  bargaining  in  the  usual  definition  at  the 
term  is  found  in  the  Postal  Service.  The  postal  employeee  are 
organlaed  into  associations  and  imlons.  Of  these,  by  far  the 
greater  number,  both  with  respect  to  the  arganisatlODs  and  with 
respect  to  memberahlp.  are  unions  in  the  ordinary  sense  at  the 
term.  They  are  affiliated  with  the  American  Federation  of  Labor. 
All  of  them  contain  positive  statements  that  they  have  discarded. 
or,  rather,  have  never  intmded  to  use  the  strike.  If  the  particular 
problem  with  which  they  are  confronted  is  <me  which  reqxilres 
legislative  action,  they  come  to  us.  If  it  Is  one  at  adminlstratlvs 
discretion,  they  go  to  the  Department  offiwlals,  It  is  one  of  the 
finest  trtbtitee  which  I  oan  pay  to  the  personnel  offioers  of  the  Poet 
Office  Department,  who  are  themselves  career  men,  that  the  rela- 
tions between  theee  unions  and  these  offloeKS  are  constantly  becom- 
ing more  amicable  and  oonstructlvs.  Lst  me  say  parenthetically, 
however,  that  it  was  not  always  so.  In  fact.  It  was  not  so  at  aU 
until  recently.  Theee  fine,  upstanding  postal  woikers  have  had  to 
fight  for  the  peace  which  they  have  sought.  I  hope  that  this  rela- 
tionship wUl  continue.  It  will  be  a  qtlendld  thing  for  the  em- 
ployees and  an  equally  good  thing  for  the  Department  and  at  much 


greater  benefit  to  the  Postal  Servioe  as  a  public  swvloe.  Toa  aay 
these  remedial  laws  eaimot  be  Just  accidents.  They  oertaifily  are 
not  accidents  in  any  sense  of  the  word.  1  have  already  told  yoa  t 
am  very  proud  of  the  membcra  of  my  committee  because  of  tiM 
attention  they  pay  to  the  details  of  the  Service.  Constructive  lagl^ 
latlon  often  originates  with  them.  Often  it  originates  la  Um  minds 
of  the  enmtoyeea.  who  ocxne  to  vm  polnttng  out  certain  oondraooa 
and  asking  for  our  consideration  of  them.  We  cousult  with  them 
and  with  the  Department  and  hold  taaaringa.  and  out  ef  thMe  come 
laws. 

Questloa.  The  employees  have  organlBatlons  advancing  tbetr  In- 
terests. Do  you  ever  find  them  annoying,  obstructive,  or  a  hin- 
drance in  the  operaUon  and  dlsoiplUia  of  the  Scrrtae? 

Mr.  MkAD.  X  find  them  to  be  quite  the  contrary.  Postal  eaa- 
ployees  are  for  the  most  part  Ufelong  emplovees  of  the  Service. 
While  they  have  the  natural  human  desire  to  Improve  their  mate* 
rial  oonditfcma.  they  have  granter  stakes  ttoan  anybody  la  tfe* 
efficiency  of  the  Servioe  and  la  tta  s^andtng  with  the  public.  Z 
could  Illustrate  by  many  Instances  la  which  the  utaploftm  have 
stood  aside  from  thetr  own  selfish  interests  In  order  that  the 
Servioe  ml^t  not  be  placed  m  a  bad  light  with  the  ptibUc. 

Question.  Now  for  a  rather  pareonal  qoastloa.  Hm  dialrmoB 
of  the  boards  of  many  eorporatians  are  vary  unpopular  with  tha 
empldyeea.  while  you  are  greeted  with  enthusiasm— are  in  Cincin- 
nati for  the  very  purpose  of  receiving  their  approbation.  How  do 
you  enoompaas  such  wholly  desirable  relations? 

Mr.  Umab.  Underlying  the  thovght  of  everyone  coaoerBed  la  11m 
Postal  eorvloe  is  the  keenest  prtde  m  Its  ^lerations.  Mo  one  can 
approach  It  without  acquiring  that  point  of  view.  If  tlUs  applies 
to  us  who  api»oach  it  from  a  political,  or  at  least  a  legislative 
angle,  then  how  much  more  to  thoae  who  spend  their  whole  life 
in  it.  The  unions  ef  postal  employes  are  good  fighters,  but  In  the 
background  of  every  approach  to  thatr  problems  as  wage  earners 
is  the  thought  of  the  great  servioe  to  which  they  have  devoted 
their  Uves.    One  cant  help  but  get  along  with  folks  like  that. 

Queetlon.  We  are  all  Interested  In  the  recovery  of  the  Natkm. 
The  post  offloes  have  felt  the  bxarinesa  recession  too.  Does  the 
condition  of  the  Post  Offtos  DepartntMU  Indicate  the  restoration 
of  normal  conditions?    Are  there  hopeful  signs? 

Mr.  Mbad.  Preliminary  to  any  trasiness  recovery,  there  must  take 
place  consultation,  the  exchange  of  business  viewa.  and  ao  forth. 
When  the  general  public,  and  particularty  business  men.  start  to 
write  to  each  other,  start  to  adverUae.  start  to  send  out  business 
promotional  literature,  you  can  make  up  your  mind  that  buaUMM 
recovery  Is  on  the  way.  I  do  not  believe  there  can  be  any  differ- 
ence of  opinion  that  increased  postal  receipts  indicate  two  thhaga. 
first,  a  Mation-wlde  determination  on  the  part  of  our  peo^^  to 
fight  thrtr  way  out  <a  the  depression,  and  second,  that  this  deter- 
mination is  bearing  fruit. 

Question.  It  Is  well  known.  Mr.  MkAB.  that  you  are  an  old  rail- 
road  man  and  an  active  member  in  your  union  when  you  were 
employed  on  the  railways.  Doee  the  future  of  the  railroads  seem 
brighter  to  yoti.  will  there  be  any  leeoveiy  lor  the  many  railmsn 
that  have  become  technologically  unemployed? 

Mr.  MsAD.  Correcting  the  faul^  financial  structure  of  our  roads, 
as  vren  as  the  control  over  all  forms  of  transjKntatlon  by  our  In- 
terstate Commerce  Commission,  together  with  the  normal  bus  in— 
recovery  which  affects  every  Industry,  wtU  bring  proeperity  to  oor 
roads.  A  reduction  in  the  work  periods  of  the  emjrtoyees  win  re- 
store jobs  to  those  who  have  been  fuilou^ied. 

Question.  Is  it  possible  that  a  return  to  tlie  Old  S-cent  postage 
may  be  In  view?  I  uhdentand  that  yoa  have  advocated  this  In 
the  past. 

Mr.  Mbad.  Our  committee  has  favored  the  return  to  the  3-oeBt 
rate  of  postage  for  we  believe  the  lower  rate  would  give  us  more 
postal  buslnsss  Two-cent  postage  might  result  m  rediaeed  isvs- 
nuee  for  a  while  but  as  time  goes  on  it  Is  believed  that  the  vol- 
ume of  mail  wotild  be  hsavlar;  ths  unit  east  of  handling  would 
be  reduced  and  the  postal  revenues  would  be  tnrreased.  It  is  waU 
known  that  numerous  methods  have  been  attempted  all  over  the 
country  In  order  to  escape  the  S-eent  rate.  The  longer  we  oon- 
tlntM  the  rate  ths  more  voltuns  ws  will  drive  out  of  tbs  Dapsrt- 
ment  and  the  longer  it  will  take  to  win  back  ths  pefrona  who 
have  left  ua. 

oion  OF  vusnms 

Mr.  BIERMAMN.  Mr.  speaker.  I  adc  nnanttnnqs  eaoMot 
that  tamanow,  after  the  oomidetian  of  the  consideration  of 
the  individual  private  bills,  it  shall  be  In  order  to  call  up 
the  omnibus  private  bills. 

The  SPEAKER.  The  gentleman  frcxn  Iowa  asks  tinani> 
mous  consult  that  tomorrow,  at  the  completion  of  the  cod- 
sideratiaa  of  individual  private  Mils  on  the  Private  Calendar, 
it  be  in  order  to  take  up  omnibus  billa.  Is  there  objection? 

Mr.  TRUAX.    Bit.  Speaker.  I  object. 


mkMXLTom  nm  foi  wiifT 

Mr.  KNUTSON.  Mr.  Speaker.  I  ask  unanimous  cooaeot 
to  extend  my  remarks  in  the  Rbooeb  by  publishing  a  letter 
WTttten  by  a  former  MesEUter  of  this  House. 

Hie  SPEAKER.    Is  there  objectlonr 

Tliere  was  no  objection. 

Mr.  KNUTSON.  Mr.  Speaker.  In  accordance  with  Itie 
consent  given  me  to  extend  my  remarks.  I  include  a  letter 
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from  former  Congressman  Royal  C.  Johnson,  of  South  Da- 
kota. I  was  so  much  impressed  by  the  sincerity,  soundness. 
and  logic  ol  the  views  expressed  by  former  Representative 
Royal  C.  J<dm8on  in  this  letter  written  to  a  friend  of  his  in 
my  State  of  Minnesota  that  I  have  asked  permission  to  print 
it  In  the  Rbccmu). 

Mr.  Johnson  was  one  of  the  outstanding  Members  of  the 
House  from  1916  to  1933.  He  was  the  Republican  Chairman 
of  the  Veterans'  Relief  Committee  and  a  member  of  the  Rules 
Committee.  He  left  Congress  to  enter  the  World  War  and 
served  with  distinction  as  an  officer  in  the  79th  Division  and 
was  severely  wounded  In  action.  After  the  war  on  his  return 
to  Congress  he  became  the  outstanding  veteran  leader  in  the 
Nation.  He  voluntarily  retired  from  Congress  in  1933  to 
practice  law  in  order  to  support  a  growing  family. 

Royal  Johnson  was  not  only  an  able  Representative,  but 
recognized  on  the  Republican  side  as  one  of  the  best  pol- 
iticians in  recent  years.  The  reasons  advanced  by  him  in 
support  of  HAMZLTOif  FtsH  are  those  of  an  experienced  Re- 
publican leader  from  the  Middle  West  who  served  for  13 
years  with  Representative  Fish  In  Congress  and  knows  his 
qualifications,  fitness,  and  record  and  understands  his  unique 
appeal  to  the  voters. 

Tbe  letter  Is  as  follows: 

WASHXitGTOH,  D.  C  AprU  17, 1935. 

DBAS  Pat:  Tour  tetter  of  the  18th.  asking  for  a  r«sxim6  of  the 
qxiallflcatloBs  of  the  different  individuals  whose  names  have  been 
proposed  for  the  Bepnbllcan  nomination  for  President,  came  yes- 
terday. Penonally.  as  you  Icnow,  I  am  forever  out  of  politics,  but 
X  am  interested  in  seeing  the  Constitution  and  our  form  of 
Amarlcan  Oovemment  preaervtd.  and  believe  that  must  be  done 
through  the  Bepubllcan  Party. 

We  know  w  must  have  a  clean,  outstanding,  comparatively 
young  man,  preferably  a  veteran,  who  has  a  background  of  Amer- 
icanism, understands  government,  could  execute  the  administrative 
dutlea  of  the  oflloe  of  President,  understands  foreign  affairs  and 
who  can  get  the  votes. 

For  that  reason  I  am  writing  you  frankly  about  the  man  who  I 
think  woxild  make  a  good  President  and  who.  I  am  firmly  con- 
vinced, can  get  more  votes  in  the  1936  fall  election  than  any  other 
IXMUvldual.  I  am  sure  that  that  man  la  UAMn.Toi«  Pish,  Jr..  {ures- 
ent  Member  of  Oongress  from  New  York,  and  I  am  writing  you 
tnuBkly  concerning  him  because  I  think  that  you  ought  to  take  up 
the  battle  for  him  in  your  State,  Just  as  one  time,  some  years  ago. 
yeu  enlisted  in  the  marines.     I  think,  Pat,  it  is  your  duty. 

Tbm  following  Is  a  statement  of  my  reasons  for  the  suggestion: 

psBsoNAurr 

1.  In  my  Judgment,  he  possesses  the  qtialiflcatlons  that  would 
make  him  a  good  and  perhaps  a  great  President. 

2.  He  is  47  years  old.  physically  fit.  has  been  a  great  footbaU 
player  and  a  patriotic  combat  soldier  decorated  by  his  country. 
Be  is  the  type  that  wlU  attract  the  younger  element  and  the  Uberal 
and  independent  voters. 

5.  He  l3  a  married  man  with  two  young  children,  and  he  has 
lived  the  sort  of  life  that  makes  it  Impoeslble  for  him  to  be  person- 
ally attacked. 

I.MTM.AWVB  UCOm  AJTD   rOUTXCAI.   AVAn^AKUTT 

1.  He  was  a  Uberal  in  Congress  when  the  Republican  Party  was 
beaded  for  reactionary  defeat. 

a.  Be  is  fundamentaUy  right  on  the  American  system  of  gov- 
ernment and  the  Constitution. 

a.  He  luks  practical  political  experience  of  three  terms  in  the 
New  Tock  State  LegisUture  (1911-lS).  as  a  Progressive  follower 
at  Tbeodore  Booaevclt,  and  18  years  as  a  Republican  Member 
of  Onngress  from  that  SUte. 

4.  Be  can  do  more  to  cement  the  service  men  than  any  other 
Individual,  because  he  has  a  fine  combat  record;  was  Chairman 
of  the  Commission  which  gave  veterans  a  reasonable  dvU-service 
pnfttence:  was  diatrman  of  the  committee  which  wrote  the 
Bnamble  to  the  constitution  qf  the  American  Ueglaa  in  St. 
Umti  in  May  1919;  Introduced  and  seciurd  the  passage  of  the 
rMOlutluii  leiuiuing  the  body  of  the  unknown  soldier  now 
lying  to  ArUagtoo  Cemetery:  is  now  the  oldest  veteran  in  point 
eg  ssrvlee  la  Ooogreas,  and  has  no  animosities  «*«f»«g  service  men, 
whoi.  as  yoa  and  I  know,  are  subject  to  them. 

t.  Be  Is  the  OBily  man  to  tba  United  States,  in  my  Judgment. 
w^  cooid  brtog  back  the  colored  voters  to  the  RepubUcan  Party. 
>w*»w  be  MTvad  with  eolored  troops  (Three  Bundred  and  Sizty- 
yatti  Infantry):  bandied  more  compensation  cases  for  colored 
vetaiaae  than  anyone  to  the  United  States:  and  defended  the 
eolored  troops  on  tba  floor  of  the  Bouse  and  to  public  speeches 
wban  attars  w«re  made  on  their  military  records. 

Be  already  has  the  endorsement  of  the  leading  Republican  col- 
red  leaders  of  the  United  SUtee.  Be  introduced  a  blU  to  Congreas 
Fttaruary  29.  1996.  wbldi  passed  the  House  on  AprU  28.  1926.  pro- 
podu  a  maninnent  to  ooiored  soldiers 

6.  Be  has  the  rapport  of  the  leading  German  newspapers  of  the 
United  Statea.  because  he  came  back  from  Prance  with  charity 
la  bis  heart  for  a  defeated  enemy,  and  on  February  8,  1994.  totro- 
■'      ^  %  bui  appropriating  $10,000,000  for  relief  of  distressed  and 


starvtog  women  and  children  of  Germany,  which  passed  the  Bouje 
on  March  24,  1924,  and  was  enacted  into  law. 

7.  Being  one  of  the  men  who  never  had  particular  racial  or  re- 
llgloiu  prejudices,  he  is  friendly  with  many  Jewish  people  becauM 
on  May  3,  1922,  he  totroduced  a  bUl  creating  a  national  home  fur 
the  Jewish  people  to  Palesttoe,  which  became  a  law  on  September 
21,  1922. 

8.  He  has  been  a  leader  to  the  fight  on  communism  when  others 
paid  no  attention  to  it,  and  totroduced  at  this  session  a  bill  to  the 
Hoiise.  which  later  the  Democrats  purlotoed  from  him.  provid- 
ing for  an  toveetigatlon  of  conditions  in  Mexico,  where  commu- 
nism Is  attempting  to  eradicate  all  belief  to  religion. 

9.  He  is  immensely  strong  with  labor  and  intimate  with  labor 
leaders.  He  voted  with  them  16  out  of  20  times,  deftoltely  re- 
fusing to  go  with  them  on  the  occasions  when  small  groups  of 
labor  leaders  attempted  to  assxune  the  prerogatives  of  government. 

10.  He  supported  social  and  humanitarian  reforms  which  every- 
one now  accepts  should  have  been  secxired  by  labor  long  ago. 

11.  He  is  strong  with  the  Polish  people  and  is  the  author  of  the 
law  which  passed  Congress  promoting  our  representative  In  Poland 
from  a  minister  to  an  ambassador,  and  has  recently  totroduced  a 
bUl  for  the  erection  of  an  American  Embassy  at  Warsaw. 

12.  He  Introduced  and  passed  through  Congress  a  resolution  ex- 
tending congratulations  on  the  hundredth  anniversary  of  the  to- 
dependence  of  Greece.  The  ofllcial  magazine  of  the  Order  of 
Aheppa  has  publicly  thanked  him,  has  publicly  supported  him.  and 
he  has  been  ofBclally  tovlted  to  Greece  at  the  expense  of  that  Gov- 
ernment, an  invitation  which  he  could  not  accept. 

13.  He  has  the  support  of  a  vast  group  of  American  Italians. 
Part  of  this  is  due  to  the  fact  that  many  Italians  who  enlisted  or 
were  drafted  toto  the  American  Army  were  discharged  abroad  and 
remained  to  Italy  untU  they  could  not  legaUy  return  to  the  United 
States.  Mr.  Pisr  led  the  fight  for  the  passage  of  a  law  which 
aUowed  thoustmds  of  fathers  and  mothers  of  naturalized  World 
War  veterans  to  be  admitted  to  the  United  States,  regardless  of  the 
quota;  that  is,  the  fathers  and  mothers  of  those  soldiers  who  had 
honorable  discharges. 

14.  He  leprescnts  a  dairy  and  agricultural  district,  and  Is  a 
member  of  the  National  Grange  and  Farm  Btireau  Federation, 
and  has  shown  both  sympathy  and  Interest  in  the  farmers'  prob- 
lems of  the  Mlddte  West,  and  recently  reintroduced  the  McNary- 
Baugen  expcut-bounty  bill,  and  has  xirged  the  passage  of  the 
Lemke-Frazler  farm-refinancing  bill.  He  Insists  that  tiic  Repub- 
lican Party  present  a  constructive  substitute  for  the  A.  A.  A. 
before  attempting  to  abolish  it. 

16.  Be  la  the  highest  ranking  RepubUcan  on  the  House  Com- 
mittee on  Foreign  Affairs,  has  consistently  foiight  American  to- 
tervention  to  Buropean  affairs,  the  League  of  Nations,  and  aU 
foreign  entanglements  and  sanctions,  and  Is  particularly  qualified 
to  represent  American  thought  to  world  affairs. 

16.  He  has  a  consistent  record  of  sticking  with  his  friends, 
sometimes  even  to  his  own  disadvantage. 

17.  He  is  a  skilled  and  fluent  public  speaker  on  both  platform 
and  radio  and  has  one  of  the  most  pleasing  radio  voices  to  the  United 
States.    In  addition,  he  is  smart  enough  to  write  his  own  speeches. 

18.  He  lives  to  Franklto  Roosevelt's  district,  has  led  his  Uckot 
overwhelmingly  every  year  he  has  run.  carried  his  district  to  19o2 
by  17.618  votes,  increased  his  majority  2,000  votes  in  1934.  and 
led  the  Republican  candidate  for  Governor  by  16,000  votes.  In 
this  connection,  let  me  call  your  attention  to  what  we  knotv. 
which  is  that  no  one  can  tell  why  a  man  can  secxire  votes.  We 
know  he  either  can  or  he  cannot,  and  it  has  been  demonstrated 
that  people  do  vote  for  Fma.  He  was  one  of  the  few  Congres.'s- 
men  to  run  ahead  of  President  Coolidge  to  1924  and  of  President 
Hoover  to  1928. 

19.  More  than  50  Members  and  ex-Members  of  Congress  who 
knew  him  have  already  endorsed  him,  and  a  voluntary  campaign 
committee  has  recently  been  formed. 

30;  I  have  seen  the  volimtary  letters  he  has  received,  and  there 
has  been  no  voluntary  support  such  as  he  is  receivtog  stoce  the 
time  of  Theodcnre  Roosevelt.  This  is  because  the  Republicans  of 
this  country  have  been  looktog  for  a  sovmd  individual  of  his  type 
who  has  repeatedly  demonstrated  great  vote  appeal.  I  know  htoi. 
and  I  know  that  he  is  frank,  sometimes  distressingly  frank,  but 
It  is  a  great  asset  at  the  present  time,  and  he  will  speak  out 
and  put  some  color  and  fire  toto  the  campaign. 

21.  Be  has  for  more  than  a  year  urged  the  Uberalization  of  Re- 
publican polldas  wlthto  the  t-*mnr}^  of  the  Constitution  and  the 
necessity  of  making  a  direct  appeal  to  Jeffersonian  Democrats  in 
defense  of  their  own  prtodples  to  Joto  the  Republicans  to  ousttoj 
the  "  new  dealers  "  and  preserving  American  consUtutkmal  liberty. 

As  busy  as  I  am.  I  totend  to  work  to  this  ff*ii»p*ijp  because  it 
appears  to  be  a  duty:  and  I  believe  you  ought  to  take  it  up  with 
your  friends  to  your  State  and  make  one  more  real  American 
fight. 

Sincerely  youn, 

(Signed)     BoTAi.  O.  JcBirsox. 

pusnvAnoii  or  histokical  sitks  of  thi  mnrxD  statu,  n- 

CLUDDrG  THOSK  OW  THS  SPAMISH  COLOICIAL  EBA.  WXTHXH  TH8 
8XATIS  OP  TEXAS,  PLORIDA.  LOT7I8ZAMA,  KSW  KXZZCO.  AKIZOMA. 
Un  CALXPOBKU 

Mr.  liCAVERICK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Rkcoso  and  to  Include  certain 
excerpts. 

Hie  SPEAKER.    Is  there  objectioa? 

There  was  no  objectloxL 


Mr.  MAVERICK.  BCr.  Speaker,  on  request  of  the  Depart- 
ment of  the  Interior,  I  heretofore  Introduced  two  bills— one, 
H.  R.  6734,  which  was  to  create  a  national  park  trust-fund 
board,  and  which  has  finally  become  law;  the  other,  H.  R. 
6670,  to  provide  for  the  in-eservation  of  historic  American 
sites,  which  passed  the  Senate  as  S.  2073  and  has  now  been 
passed  in  amended  form  by  the  Eouse.  I  also  Introduced 
House  Joint  Resolution  211.  to  create  a  commission  for  the 
study  of  the  feasibility  of  establishing  national  monuments 
in  the  territory  occupied  b^  the  i^>anish  colcmial  miKninm^ 
Texas,  New  Mexico.  Arisma.  and  California,  and  intend  to 
offer  an  amendment  to  Include  the  States  of  Florida  and 
Louisiana. 

At  first  there  was  some  opposition  from  church  anthor- 
itles  to  the  bills  because  they  felt  there  was  the  possibility 
of  an  attempt  hy  the  Oovemment  to  exercise  a  right  c(f 
eminent  domtain  in  taking  over  church  properties;  however, 
an  exoepiioa  was  made  so  that  the  Oovemment  has  no 
right  of  eminent  domain  in  the  case  of  church  ];»t>pertles. 
or  other  pn^^rtles  being  conducted  by  the  State  or  sub- 
divisions or  parties  for  the  public  benefit.  So  I  received 
the  following  two  letters  from  San  Antonio,  Tex.,  one  from 
the  Archbishop  of  San  Antonio,  the  Most  Reverend  Arthur 
J.  DroGsao-ts,  and  the  oth^  fn»n  the  Southern  Messenger, 
the  ofllcial  Catholic  newspaper  of  Texas.  Tlie  letters  are 
as  follows: 

'^^  Bam  Asnomo,  Tec.  Mag  24,  1935. 
BOn.  Mattst  Mavxszck. 

United  Statea  Congress,  Washington,  D.  C. 
Mv  DBAS  Ma.  Mavmock:  I  beg  to  acknowledge  receipt  of  your 
letter  with  enclosures.    Reading  the  wording  of  the  biU  I  notice 
how  you  have  taken  pains  to  eliminate  even  the  vestige  of  pos- 
sible opposition  against  it  and  it  is  my  pleasure  to  give  my  fuU 
and  unreeerved  approval  of  the  proposed  measure.     I  trust  that 
you  will  be  able  to  get  it  through  in  good  style. 
Hoping  that  you  are  very  well,  I  am,  with  cordial  greetings. 
Yours  truly. 

■  AaTHva  J.  TTtwwiits. 
ArcMtishop  of  Smn  Amtomto. 

SOVTHOtM  MassENOxa. 
San  A-nUmio.  Tex..  Moat  24.  1935. 
Hon.  IfATTBT  Mavbock,  M.  O., 

House  of  Bepresentattvea,  WasMngton,  D.  C. 

Dbax  Mb.  Mavsuck:  This  win  acknowledge  receipt  of  your  val- 
ued letter  of  May  14,  with  which  you  enclose  copies  of  the  amended 
bills  which  you  have  totroduced  to  Congress  relative  to  the  appro- 
priation of  Government  money  for  the  purpose,  n^mmig  othos,  of 
beautifying  aiul  restoring  the  <dd  mission  properties. 

As  requested,  we  have  looked  over  theee  revised  bills,  and 
although  we  cannot  lay  dalm  to  any  expert  opinion  to  this  matter. 
It  would  seem  that  the  varioua  ob>ectkms  to  the  original  bills  have 
been  satisfactorily  met,  the  clause  speclflcaUy  inserted  to  B.  B. 
6670  to  the  effect  that  the  consent  of  the  owner  of  such  properties 
Is  requisite,  and  that  eminent  domato  cannot  be  exercised,  being 
the  provision  thai  sboold  remove  all  hesitancy  and  doubt  from  the 
mtod  of  thoee  who  feared  that  the  Oovemment  was  about  to  take 
such  properties  away  from  the  church. 

On  this  potot  I  may  add  that  personally  there  was  never  any 
apprehension  that  either  you  or  anyone  else  toterested  to  the  bills 
had  any  such  objeet  to  mind;  however,  inasmuch  as  opposition  to 
the  bills  did  develop  on  prsetsely  those  grounds.  I  cannot  do  other- 
wise than  ackxMiwledge  your  absolute  fairness  to  going  to  the 
lengths  you  have  to  your  wish  to  remove  any  possible  doubt  from 
the  minds  of  all  parties  ooncemed  by  ^mmni^ing  the  bills  as  you 
have  done. 

With  kind  personal  rsgarda,  I  remain. 
Very  truly  yours, 

Wu.  A.  Msir( 


As  stated,  an  oppositkm  to  any  oi  these  bills  by  the 
CathoUe  Church  authorities  la  now  removed  and  they  are 
enthusiastically  in  favor  of  all  three  bills.  I  cannot  certify 
as  to  the  whole  United  States,  but  as  far  as  I  know  the  bills 
are  now  satisfactory. 

Tlse  bills  provide  for  oooperatian  of  the  Pederal  Oovem- 
ment with  all  agencies  ai  government — State  or  local  and 
with  private  bodies  such  as  church  and  patriotic  societies  In 
the  endeavor  to  preserve  the  valuable  historical  sites  ot  our 
country. 

I  recently  sent  copies  of  the  bills  to  the  Archbishop  of  San 
Antonio,  with  the  hfarlngs  on  the  matter  before  the  Public 
Lands  Committee,  and  I  have  received  from  him  the  follow- 
ing letter: 
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„       „         .. .  Ait§mat  t.  ISM, 

Bon.  Maobt  Mavbuqk. 

House  of  MepreaentoHnet.  WaskimgUm.  D.  C. 
Mr  Obab  Ma.  Mavbucx:  Thanks  (or  your  letter  aiMl  the  booklets 
covering  first  session  on  B.  R.  6670  and  6734. 

I  think  that  every  American  and  espedaUy  every  T^xaa  owes  you 
a  vote  of  gratitude  for  the  totelligaDt  asal  shown  for  the  pnserva- 
tion  of  our  Ftandsoan  missions.  I  devoted  an  entire  anemoon 
to  the  reading  of  the  mtoutas  of  the  meetings  re  the  preKr>ation 
of  historic  sites,  etc  More  power  to  you  ajid  may  full  sucoeaa 
crown  your  effotta. 
Tours  truly, 

■  AaiHUB  J.  Dhmbaiebts, 
ArcMrtahop  of  San  Antonio, 

The  purposes  of  these  bills  show  on  their  face,  but  the 
trust  fund  board  bill  is  to  accept  gifts  and  to  see  that  the 
money  is  properly  invested  and  held  In  trust  aocordixig  to 
w^-deflned  law;  the  other  biU  to  provide  for  the  preserva- 
tion (tf  historic  American  sites  ts.  in  ray  opinion,  very  im- 
portant, because  there  Is  a  wealth  of  tUstortcal  matter  which 
Is  being  lost  in  this  country  and  which  dioald  be  preserved* 
We  have  made,  for  instance,  valuable  arcbeolodcal  discov- 
eries throughout  the  Southwest  concerning  tribes  of  Indians, 
who  had  a  high  state  of  civilization,  and  many  of  the  great- 
est discoveries,  much  to  my  surprise,  were  made  in  my  own 
State  of  Texas.  Then,  of  ooorse,  we  have  Spanish  cokmlal 
eivilixation,  which  we  find  principally  in  the  States  of 
Fk>rida,  Louisiana,  Texas,  New  Mexico,  Artaona,  and  Cali- 
fornia. 

For  the  purpose  of  getting  a  speclfle  report  on  the  matter 
of  the  SiMmish  colonial  history,  I  have  introduced,  as  I 
stated.  House  Joint  Resolution  211,  which  authoriasa  a  small 
appropriation  of  $15,000,  and  this  will  not  only  be  ex- 
trcanely  interesting  to  the  people  of  the  Statea  mentioned 
but  to  the  entire  United  States  of  America.  Tlie  Bureau 
of  the  Budget  is  in  entire  accord  with  the  bill  and  has 
apint>ved  it,  as  weU  as  the  Department  of  the  Interior,  and, 
of  course,  as  has  the  Committee  on  the  Public  Lands. 

The  history  of  Spain  in  Amrricta  Is  one  of  the  most  color- 
ful epochs  in  our  history  and  has  been  sadly  neglected. 
Himdreds  of  thousands  of  us  from  the  South  and  West 
travel  eastward  to  see  historic  places;  It  is  the  purpose  of 
this  bin  to  have  a  broad  policy  leading  toward  study  of  this 
interesting  Spanish  era,  to  make  plans  for  the  preservation 
of  its  beautiful  buildings,  some  governmental  and  some 
ecclesiastical;  and.  If  we  have  the  wiodom,  to  eventually  have 
some  sort  of  wide-spread  celebration  like  that  of  Congress- 
man Bloom,  of  New  York,  who  made  such  a  great  success 
of  the  Uhlted  States  George  Washington  Bicentennial. 

There  are  hundreds  of  did  documents  in  Texas,  Mexico, 
and  Spain  concerning  Spanish  colonial  hl^ry  of  America 
which  can  be  obtained  for  practically  nothing,  and.  If  not 
Obtainable,  copies  can  be  obtained:  and  from  a  viewpoint  of 
valuaUe  history  and  of  art.  cultuz«,  and  sentimentality  these 
things  are  very  Important 

I  know  more,  of  course,  about  tbt  State  of  l^ns  than  I 
do  about  any  other.  The  priests  who  came  to  Texas  were 
bright  fellows,  courageous,  and  cultured  They  Christian- 
ised that  area  of  Texas  and  did  thefr  job  eflteJently  and 
well,  and  we  may  wen  be  proud  of  it 

I  think,  if  the  Members  of  Congress  would  study  these 
three  bills  and.  if  possible,  read  the  hearings  which  can  be 
oMained  trcm  the  Public  Lands  Oommtttee,  that  they  will 
approve  of  tbem.  The  biDs  represent,  I  think,  a  coordinated 
idan  of  iMiich  every  American  eaa  be  proud. 

VLOQB  COttnOL 

Mr.  DRIVER,  from  the  Committee  on  Rules,  reported  the 
f (blowing  resolution,  irtiich  was  lefeired  to  the  House  Cal- 
endar and  ordered  printed: 

Bouse  Beaolutlon  821  (Sept.  Mo.  17>T) 

Resotved.  That  Immediately  upon  the  adoption  ot  tbta  rMohttlon 
it  shall  be  to  order  to  move  that  the  Bouse  rasolvB  Itself  Into  the 
Oommntee  at  the  Whole  Bouse  on  the  state  at  the  Utakm  for  ttM 
oooaldarattan  of  B.  B.  •4M,  a  Mil  -  mvxtsarmnt  the  ouMeUuutlun 
of  certato  public  works  on  rivers  and  h^lMMBi  for  flood  eaomt.  aad 
for  other  pmpuaea."  Tliat  after  gsaaral  debate,  wtOA  rtudl  be 
eonflned  to  the  bm  and  oonttoue  not  to  esceed  1  hour,  to  bo 
equaUy  divided  and  oantroUed  by  the  dialniiaa  and  ranklag  sat- 
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be  rMMl  tar  unefMlnMnt  nwler  the  5-mlnTit«  rule.  At  the  concha- 
■loo  of  the  reading  of  the  bill  for  aLznendment  the  Committee  ahal 
zlae  and  report  the  leme  to  the  House  with  such  smendmente  ai 
may  have  been  adopted,  and  the  previous  question  shall  be  con- 
sidered aa  ordered  on  the  bill  and  amendments  thereto  to  flnai 
paaeaca  without  interrmlng  motion,  except  oob  motion  to  recam' 
mlt.  wttli  or  without  instructions. 

mxico,  cmiAirT,  italt,  ittssxa 

llr.  BLAMTON.  Mr.  Speaker,  I  ask  unanimoiu  cozuen 
to  proceed  for  2  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  in  my  mail  this  morning  : 
received  a  questionnaire,  which  I  understand  has  been  sen 
generally  to  all  Members  of  Congress,  from  Mr.  Wishengrad 
managing  editor  of  the  Jewish  Telegraphic  Agency,  wltt 
ofllces  in  London.  Paris.  Berlin.  Warsaw.  Jerusalem,  and  Ne^ 
York,  their  address  in  the  United  States  being  m  Eas^ 
Forty-second  Street,  New  York  City,  asking  for  a  deflniU 
answer  to  the  following  question: 

Are  you  In  favor  of  the  United  States  taking  crfllelal  actloi 
•gatnat  the  Oennan  Government  in  the  matter  of  It*  peraecutku 
of  JeweT 

My  answer  Is  emphatically  "  No."  I  want  the  United  State 
to  let  the  German  Ooremment  alone.  I  want  us  to  mint 
our  own  business.  I  want  the  United  States  Goyemmen 
not  to  meddle  and  interfere  with  the  German  Goremmeni 
or  with  any  other  foreign  Government.  We  have  plents 
of  our  own  business  to  attend  to  at  home. 

Our  Government  of  the  United  States  would  not  allon 
any  foreign  government  to  t^  us  how  we  shall  nm  om 
own  business,  and  we  would  resent  any  meddling  or  Inter- 
ference from  outsiders. 

Suppose  we  were  to  tell  the  German  Government  that  11 
must  stop  persecuting  Jews.  The  German  GoVemmeni 
would  tell  us  to  "  go  to  helL"  And  that  would  mean  war 
And  there  is  not  going  to  be  any  war  stirred  up  ^^g^^T1  be- 
tween our  Nation  and  foreign  countries. 

There  is  no  persecution  of  Jews  in  the  United  States 
ThKf  hidd  many  of  the  key  positions  of  this  Government 
'nuj  hold  many  of  (he  key  positions  in  this  Congress. 

There  is  no  persecution  of  Catholics  in  the  United  States 
Tlwy  hold  many  of  the  key  positions  of  this  Government 
They  hold  many  of  the  key  positions  in  this  Congress. 

There  is  peace  and  harmmy  and  good  will  among  anc 
between  Catholics.  Jews,  and  Protestants  in  this  Govemmenl 
and  in  this  Congress,  and  wedo  not  want  any  friction  ca 
bad  feeling  to  arise. 

If  there  were  any  persecution  of  Jews  In  the  United 
States.  It  would  be  the  duty  of  this  Government  to  stop  it] 
If  there  were  any  persecution  of  Cath(dics  in  the  Unlte<j 
Stotes.  It  would  be  the  duty  of  this  Government  to  stop  it 

But  neithtf  the  Jews  of  the  United  States  nor  the  Cath- 
olics of  the  United  States  have  any  right  ii^iatever  to  involve 
the  United  States  Government  in  unfriendly  feeing  that 
uwal^Jeadi  to  war  with  foreign  governments,  because  for- 
eign govemments  do  not  see  fit  to  accord  to  their  Jews  anc 
rathoMcs  the  same  treatment  that  we  accord  ours  in  the 
united  States. 

Mr.  ^waker.  I  have  In  my  heart  a  Undly  feeling  for  every 
Jew  and  every  CathoUc  in  the  United  States.  I  am  as  good 
a  friend  as  there  is  in  the  House  to  every  Member,  of  the 
Rouse  who  is  Jewish  or  who  is  Catholic,  but  I  say  to  my 
trieods  who  are  Jews  and  who  are  Catholics  that  If  they 
do  not  stop  this  harsh  criticism  and  eternal  interfo'ence 
with  other  foreign  natlotials  and  oUier  foreign  govemments, 
they  win  inevitably  get  this  country  into  war. 

Mr.  BOYLAN.    Mr.  Speaker,  I  rise  to  a  point  of  order. 

Tbe  8PSAKBR.    Hie  gentleman  will  state  it 

Mr.  BOYLAN.  Are  the  Members  of  this  House  to  be  cas- 
tigated bar  the  genthman  from  Texas?  Has  a  new  censor 
been  put  nphere  to  regulate  our  remarks? 

Ur.  BLANTON.  Mr.  Speaker,  this  Is  a  public  forum,  and 
such  a  point  of  order  does  not  lie. 

Mr.  BOYLAN.  I  refuse,  for  one,  to  be  chided  and  casti- 
gated by  the  gentleman  from  Texas. 


Mr.  BLANTON.  Mr.  Speaker,  there  has  been  a  continual 
ding-dong  here  on  this  floor  for  the  last  2  or  3  months,  first 
by  one  and  then  by  another,  against  foreign  countries  and 
against  the  rulers  of  foreign  nations,  regarding  their  na- 
tional policies.  One  day  it  is  an  attack  on  Hitler,  the  next 
day  an  attack  on  Mussolini,  then  one  on  Stalin,  and  fre- 
quently there  are  attacks  on  Mexico. 

I  live  460  miles  from  the  Mexican  border.  I  once  repre- 
sented the  district  that  paralleled  the  Mexican  border  for 
600  miles.  I  tell  you  this:  Every  American  tourist  today  can 
enter  Mexico  at  will  if  he  has  no  purpose  to  stir  up  trouble 
there,  and  he  will  be  perfectly  safe  ansrwhere  in  the  great 
United  States  of  Mexico.  Conditions  are  better  there  than 
they  have  been  before  in  150  years.  The  people  of  Mexico 
are  better  treated,  are  happier,  and  are  making  greater 
strides  for  improvement  and  civilized  enlightenment,  than 
ever  before  in  150  years.  Good  feeling  exists  between  them 
and  us.  Many  of  us  have  worked  hard  to  bring  about  this 
good  feeing  and  amity.  An  American  citizen  today  is  Just 
as  safe  anywhere  in  the  United  States  of  Mexico  as  any 
Mexican  citizen  is  safe  in  the  United  States  of  America. 
This  is  all  buncombe  about  interference  with  Americans  there. 
If  I  can  find  the  time  to  go  to  Mexico  City  this  fall.  I  hope 
that  the  gentleman  from  New  York  [Mr.  Boylah]  will  go 
with  me  and  let  me  show  him  all  the  good  things  about 
Mexico. 

Mr.  BOYLAN.  Judged  by  the  clipping  I  have  read,  the 
gentleman  does  so  at  personal  hazard. 

Mr.  BLANTON.  No;  on  the  contrary,  both  of  us  would 
be  much  safer,  and  have  a  better  time,  than  if  we  were  In 
New  York. 

The  SPEAKER.  The  time  of  the  gentleman  from  Tfexas 
[Mr.  BLAirtov]  has  expired. 

SIVKS  AND  HARBOR  BUX 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  submitted 
the  following  privileged  report  (Rept.  No.  1738,  H.  Res.  322) 
for  printing  in  the  Record: 

House  Resolution  323  (Rept.  No.  1738) 

Resolved,  That  Immediately  upon  the  adoption  of  this  resolution 
the  bill  H.  R.  6732,  with  Senate  amendments  thereto,  be.  and  the 
same  hereby  is.  taken  from  the  Speaker's  table  to  the  end  that  all 
Senate  amendments  be.  and  the  same  are,  disagreed  to  and  the 
conference  requested  by  the  Senate  upon  ttie  disagreeing  votes  of 
the  two  Hoiises  be  agreed  to. 

ORDKt  or  BTTSZHZSS 

Bfr.  SNELL  Mr.  Speaker,  the  gentleman  from  New  York 
[Mr.  O'ComfOR].  Chairman  of  the  Rules  Committee,  has 
stated  he  would  probably  call  up  several  rules  today.  I  wish 
the  gentleman  would  give  us  the  numbers  and  the  order  in 
which  he  intends  to  call  up  the  resolutions.  I  think  the 
Btanbers  on  both  sides  would  like  to  know. 

Mr.  O'CONNOR.  The  first  one  is  House  Resc^utlon  303. 
providing  for  the  consideration  of  a  bUl  which  relates  to  vaca- 
tions for  Government  employees.  That  does  not  include 
Representatives  in  Congress.    [Lau^ter.] 

The  next  one  is  House  Resolution  302.  providing  for  sick 
leave  for  employees. 

The  next  is  House  Resolution  308.  the  World  Power  Con- 
ference. Beyond  that  I  cannot  go  at  Uils  time.  It  may  be 
that  if  we  complete  those  we  win  call  up  a  joint  resolution 
which  has  been  pending  for  some  time,  for  the  continuation 
of  clerks  after  the  death  of  a  Member. 

Mr.  SUMNERS  of  Texas.    WiU  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  SUMNERS  of  Texas.  Bfay  I  inquire  ot  the  gentleman 
from  New  York  if  there  is  any  prospect  of  having  the  vule 
on  H.  R.  8587.  the  railroad  reorganization  bill,  reached  today? 

Mr.  O'CONNOR.  These  are  other  rules  which  have  been 
pending  a  long  time  before  the  one  to  which  the  gentleman 
refers.  If  we  can  reach  it.  we  will  be  glad  to  call  it  up  at  the 
first  opportunity. 

VACAHCIXS  Oir  PEDKRAL   BSNCR 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  call  up  the  con- 
ference report  on  the  bill  (H.  R.  4665)  authorizing  the  filling 
of  vacancies  in  certain  judgeships:  and  I  ask  unanimous  con- 
sent that  the  statement  may  be  read  in  lieu  of  the  report. 
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The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  TRUAX.  Mr.  Speaker,  I  make  the  point  of  order  that 
there  is  no  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
One  hundred  and  thirty-seven  Members  are  present,  not  a 
quorum. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  a  call  of 
the  House. 

A  caU  of  the  House  was  ordered. 

The  Clerk  cUled  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 


(Boll 

No.  1S8] 

Adair 

Culkln 

Hess 

Perkins 

Andrew,  llass. 

Darrow 

Hlgglns,  Mass. 

Peyser 

Andrews.  N.  T. 

Dear 

Hoffman 

Reece 

Amold 

Dlcksteln 

Hook 

Rogers.  N.H. 

Bacon 

Dietrich 

Johnson.  W.  Va. 

RomJ\ie 

l>^».lr>i^«^ 

DockweUer 

Kennedy.  Ma. 

Rudd 

Harden 

Dcutrlch 

Kimball 

Russell 

Beam 

Eaton 

Klnzer 

Schaefer 

Berlin 

Bcher 

Knlflln 

Seger 

Blnderup 

Farley 

Lea,  Calir. 

Shannon 

Bolton 

Fenerty 

Lewis.  Md. 

Stack 

Brown.  ICch. 

Ferguson 

McGroarty 

Stubbe 

Buckley 

Femandea 

McKeogh 

Sutphln 

Bui  winkle 

Fish 

McMillan 

Sweeney 

Cartwrlgbt 

FltzpatHck 

Maan 

Thom 

Cavlcchla 

Oassaway 

Martin.  Mass. 

Thomas 

Oeller 

Oehrmann 

M»y 

Tlnkham 

Clalbome 

Olflord 

Meeks 

Underwood 

Clark.  Idaho 

Glncery 

Monaghsn 

Walter 

ODdiraa 

Goodwin 

Montague 

Weaver 

Oole,  V.  T. 

Oray.Pa. 

Moran 

Whelchel 

Ootuiery 

Greenwood 

Oliver 

Wilson.  Pa. 

Coming 

Hancock.  N.  C. 

Oltfalley 

Wolfenden 

Cox 

Hartley 

Parks 

WolvertOB 

The  SPEAKER.  Three  hundred  and  thirty-three  Mem- 
bers are  present,  a  quorum. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  fur- 
ther proceedings  tmder  the  call  be  dispensed  with. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  gentleman  from  Texas  [Mr.  Som- 
HERS]  asks  unanimous  consent  that  the  statement  be  read 
in  lieu  of  the  report.    Is  there  objection? 

Mr.  TRUAX.  Reserving  the  right  to  object,  I  would  like 
to  ask  if  this  is  the  so-called  "omnibus  judgeship  bill", 
wherein  1  new  judgeship  was  created  by  this  body  and  the 
bill  was  amended  in  another  body  providing  for  15  new  judge- 
ships? 

Mr.  SUMNERS  of  Texas.  If  the  gentleman  is  addressing 
his  inquiry  to  me.  I  want  to  say  that  there  is  not  a  single 
new  judg^hip  being  provided  for  in  this  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  McPARLANE.    Mr.  Speaker,  I  object 

The  SPEAKER.    The  Clerk  will  read  the  report 

The  Clerk  read  the  report. 

The  conference  report  and  statement  are  as  follows: 

COimRSKCB  BBPOBT 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill,  H.  R. 
4665.  having  met.  after  full  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  their  respective  Houses  as  fol- 
lows: 

That  the  House  recede  from  Its  disagreement  to  the  amendments 
of  the  Senate  to  the  text  of  the  bill  and  the  title  thereof,  and 
agree  to  the  same. 

Hatton    W.    BxrumMa, 
W.  V.  GaxcoBT, 
Bandolpb  PEHKnra. 
Manoffert  en  the  part  of  the  Houae. 

BzirBT  P.  AsHuasT, 
Wm.  B.  Bobab, 
WnxiAM  H.  KxHO. 
Ma%ager$  on  the  part  of  the  Senate. 

IfTATElXZMT 

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  4665),  to  authorize  the  appointment  of  a 
district  Judge  to  fill  the  vacancy  In  the  district  of  Massachusetts 
occasioned  by  the  death  of  Hon.  James  A.  Lowell,  submit  the 
following  written  statement  explaining  the  effect  of  the  action 
agreed  on  by  the  conference  committee  and  submitted  In  the 
accompanying  conference  report. 
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H.  R.  466S,  as  it  pawed  the  Houae.  provided  for  the  appotntaant 
of  a  succeeeor  to  Judge  LoweU.  deceased.  In  the  district  of  Iffessa 
chuaetts.    A  provlafon  In  the  act  xmder  which  Judge  LoweU  waa 
appointed  prevents  the  ^>polntment  of  a  sucoeaaor  without  tlie 
sanction  of  additional  legislation. 

8.  481.  a  bUl  making  permanent  a  numlter  of  temporary  Judga- 
shlps  pass^  the  Senate  on  February  26,  1935,  and  waa  referred  to 
the  House  Judiciary  Ooounlttee.  The  House  committee,  after  con- 
sideration amended  the  bill,  and  on  May  33  reported  It  to  the 
House  as  amended,  where  It  is  now  pending  on  the  calendar. 

The  Senate  amended  H.  R.  4665  by  striking  out  an  after  the 
enacting  clause  and  Inserting  the  provisions  of  8.  481  as  amended 
by  the  House  Judiciary  Committee.  The  Houae  eonftraee  recom- 
mend that  the  House  agree  to  the  Senate  amendment.  The  effect 
of  such  action  will,  of  course,  be  the  same  aa  paasage  of  8.  481 
as  amended  by  the  House  Judiciary  Committee. 

Adc^tlon  of  the  conference  report  will  jvovlde  for  the  filling  of 
existing  and  futiu«  vacancies  In  the  oiBoe  of  dlatrteC  judge  in  the 
following  districts  In  which  such  vacanclaa  cannot  be  filled  with- 
out removal  by  legislation  of  prohibitions  contained  In  *»««*itig 
law: 

Two  m  the  district  of  Masaachuaetta. 

Two  In  the  southern  district  of  New  York. 

One  in  the  eastern  district  <tf  New  Tork. 

One  in  the  western  district  of  Pennsylvania. 

One  In  the  eastern  diatrlet  of  Michigan. 

One  In  the  eastern  district  of  Mlaeourl. 

One  in  the  western  district  of  Mlaeourl. 

One  In  the  northern  district  of  ^ilo. 

One  in  the  eouthem  district  of  Okllfomla. 

One  In  the  district  of  Mlnneeota. 

Two  in  the  northern  diatrlet  of  Texas. 

One  In  the  district  of  Arizona. 

The  reasona  which  actuated  the  House  Judiciary  Committee  la 
reecxnmendlng  that  these  judgeships  be  made  permanent  ara 
given  briefly  in  the  following  quotation  from  the  nport  of  tha 
committee  on  8.  481  (B.  Rept.  9M) : 

"  With  respect  to  the  flzat  10  of  the  dlatrlcta  Ilstad  tills  legtala- 
tlon  Is  recommended  by  the  Judicial  Conference.  (See  report  of 
Judicial  Conference  qtioted  In  Attorney  a«MBml's  latter  dated  Dm. 
17.  1034.  appended  hereto.) 

"  To  the  Judicial  Conference  recommendations  tha  Senate  added 
provisions  with  respect  to  one  Judge  in  each  of  the  dlatrlets  a€ 
northmi  Texaa,  Arlsona.  and  eouthem  Iowa.  Ibm  Attorney  Oen- 
eral  conenrrcd  In  the  inclusion  of  the  first  two.  (See  letter  of 
Attorney  General  dated  May  a,  1035,  appended  hereto.)  Tour 
committee  is  convinced  ttiere  Is  no  necessity  for  the  Inclusion  of 
southern  Iowa  and  reoommenda  Ita  elimination  from  the  bill.  Tha 
condition  of  the  woik  and  volume  of  buslnees  In  the  districts  of 
Minnesota  and  Arizona,  in  the  opinion  of  the  conualttee.  warrants 
their  retention  In  the  blH.  The  Senate  bill  provides  for  a  anc- 
cessor  to  one  Judge  in  north  Texas.  Judge  Atwell.  Tour  commit- 
tee Is  of  the  opinion  that  the  woric  In  this  district  re^ulree  that 
provlalon  be  made  for  the  appointment  of  a  suecesetMr  to  Jxidga 
Meek.  also,  which  Is  accompllahed  by  the  oonunittar  amendmant 
adding  section  a  to  the  Senate  MIL 

OfVSCB  oy  TUB  A^rOBMBf  OfWtttMtXt, 

WoMhinffUm,  D,  C,  December  17,  ifM. 
Hon.  Hanow  W.  Sviama. 

Chdrman  Committee  on  the  Judieiarf, 

Houae  of  Repreeentative*,  WeehUifton.  D.  C. 

Mr  Dbsb  Mb.  CHAiaacAir:  Tba  report  of  the  September  1984 
aeaslon  of  the  Judicial  Conference  contains  the  following  state- 
ment: 

"Removal  of  restrictions  upon  appointment  of  sueoeaeara  In 
existing  Jxadgeshlpa:  Apart  from  provlalon  for  additional  judges^ 
the  conference  has  heretofore  directed  attention  to  the  need  of 
removing  restrictions  upon  the  filling  of  vacandea  In  certain  ex- 
isting judgeshlpa.  The  conference  haa  carefully  considered  the 
desirability  of  the  removal  of  these  restrlettons  ao  that  ■uccesiori 
can  be  appointed  In  the  cases  In  which  vacanelaa  oceor,  where  ex- 
perience has  shown  the  neceeslty  of  having  a  permaneat.  Instead 
of  a  temporary,  JudgMhlp.  As  a  result  of  Its  examination  of  con- 
ditions In  each  district,  the  conference  raoonunends  that  tha 
following  Judgeahlps  should  be  made  permanent  by  removing  the 
existing  limitation  upon  the  appointment  of  sucewsore: 

"Two  In  the  district  of  Massai hiisatrs;  two  In  the  eouthem 
district  of  New  Tork;  one  In  the  eastsm  district  of  New  Tork;  ons 
In  the  western  district  of  Pennsylvania;  one  In  the  aastam  district 
of  Michigan;  one  In  the  eastern  district  of  Missouri;  one  In  the 
western  district  of  Missotirl;  one  In  the  ncrthem  district  of  Oblo; 
one  in  the  southern  district  of  California:  cos  in  ttM  district  of 
Minnesota. 

"As  sUted  by  the  conference  In  Its  report  of  last  year,  the  tm- 
portanoe  of  making  appropriate  provlalon  for  the  filling  of  sudi 
vacancies,  before  the  vacandee  aotnaUy  arias.  Is  sbown  by  the 
situation  In  the  eastern  district  of  ICchlgan.  one  of  the  judge- 
ships above  mitn^l^n^M*  That  Judgeship  was  held  by  Judge  Simons, 
and  on  his  appointment  as  circuit  judge  there  waa  noprovlslon 
for  filling  the  vacancy  In  the  district  court  m  tha  eastern  district 
of  Michigan.  Another  lUustratlon  is  found  In  the  inablU^  under 
the  exiting  statute  to  fill  the  vacancy  In  the  southern  district  of 
New  Tork  which  aroee  on  the  reaignatlan  of  Judge  Wlnrtow  (since 

Substantially  the  same  reconunendtalon  has  bsen  mads  by  ths 
Judicial  Conference  at  each  of  Its  seesions  for  the  past  B  yean. 
To  carry  out  the  r* '•<VF^'^*'ndatloTi  made  again  this  ysar.  i  navt 


r«rkXTm>T?GaTrkMAl .  PWrnPn ^WnTT.ClF. 
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August  8 


I 


okUMd  ft  Mn  to  be  preparad.  ft  eopy  of  which  Is  endowd  ber«^  ' 
toffvtber  with  ft  copy  of  an  oOoc  inemoran<»»ni  of  Novomher  « , 
1994.  ezplftlnlng  to  detaU  th«  ptirpow  of  ftnd  the  neccMlty  fcv  thl  i 
leglalfttlon.  Tou  wlU  note  that  ••  to  three  of  the  Judgeship*  af  ■ 
fected  by  thto  mcftstxre.  vacancies  have  already  occurred,  and  hav » 
been  to  existence  for  some  time,  one  Judgeship  to  the  swither  i 
district  of  Hew  York,  one  Judgeship  to  the  eastern  district  o  C 
mehlgan.  and  one  Judgeship  to  the  district  of  Massachusetts.  Th  j 
enactment  of  this  bill  wlQ  permit  the  immediate  appototment  o  i 
successcn  to  such  cmss  and  to  the  other  Judgeships  listed,  ai 
VftOftnetes  thereto  occur. 

I  Bhftll  be  glad  If  you  will  be  good  enoiigh  to  Introduce  the  bi  1 
ftBd  lend  your  iirr«T*»nr*  to  sectutog  its  ensctment. 
Sincerely  yours^ 

BOIOB   CVMMJtfOB, 

Attorney  GenermL 


SUMJISM. 

CitminmaM  Comwtittee  on  the  7«dictery, 

House  of  B€prt*e%Utt9e».  Wa^ington.  D.  C.f 
Ifr  DBAS  ICa.  CBAiBMAif :  I  am  pleased  to  respond  to  the  requsi  ( 
transmitted  to  me  orally  through  the  derk  of  the  committee  ft  r 
my  views  relaUve  to  the  merlto  of  the  bill  authorlfttog  the  fillto  i 
o(  Tftcandes  to  certato  Judicial  positions,  which  has  recently  bee  i 
passed  by  the  Senate  (S.  481). 

The  purpose  of  this  bin  It  to  make  permanent  certato  temporal  r 
Judicial  positions.  The  Jndlelftl  Conference  of  1934  reoommendel 
each  step  as  to  all  but  three  of  the  poeltlons  enumerated  to  tlie 
pending  measure.  By  letter  sdilrossod  to  you  and  dated  Decemb<  r 
17.  19S4.  a  recommendation  was  made  by  me  identical  with  thit 
of  the  Judicial  Conference. 

Of  the  other  three  posltkms  listed  to  the  bill,  one  Is  to  tlis 
northern  district  of  Texas  and  one  Is  to  the  district  of  Arlaonik. 
Hie  propaeal  th«t  these  two  poslttons  should  bs  made  permaner  t 
assets  with  my  approral. 

Vie  hth  also  sseks  to  aotborlae  the  appototment  of  an  add  - 
tk»al  Judge  to  the  southern  district  of  Iowa.  I  prefer  not  to  ea  - 
I  any  views  ••  to  the  mertta  of  this  proposal. 
I  enffk>«»  for  your  use  memoranda  containing  pertinent  detai  • 
I— ring  upon  the  merits  oi  the  pct^jweal  to  respect  to  tbs  thi«|B 
districts  Isst  mentioned. 

mth  kind  pcnoiBftl  Mcards,  sincerely  yours. 

Hoam  S.  CuiofiMaB, 

Attomtif  General. 
Battow  W.  SuiavsBS. 
W.  V.  OsaeoRT, 
RAWDOLrB  Pnicxwa. 
on  the  part  of  the  Jf  ouss. 
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ICr.  SnMNZRS  of  Tfczas.    Mr.  Speaker,  I  jitUi  myself 
minutes. 

Mr.  Speaker,  there  ts  »  great  deal  of  mislzifonnatton  and 
iwtaqTMUiiTrti^n^^iT^g  with  regard  to  wbat  Is  Involred  In  ths 
conference  report.  There  Is  not  a  single  new  Judgeship  beiiK 
fvorlded  for  In  this  bUL  There  have  been  many  statemen  s 
made  that  ips  are  providing  for  13  new  Judgeships.  No^. 
that  Is  not  true. 

Now.  what  Is  the  situation?  In  1921  the  Cbngress  provlde|l 
far  »  additional  Judgeships.  At  that  time  the  dockets  of  tti  e 
eourts  were  In  confusian.  There  was  no  way  at  knowing  thcfi 
how  many  of  those  Judgeships  should  be  permanent.  As 
natter  of  precaution  it  was  prorided  that  those  positioi^ 
likoald  not  be  filled  without  authority  from  Coogress.  As 
Tfff*^**— ■  of  the  committee  tben  I  soiigfat  to  hare  that  provi- 
Stan  inearporated  in  the  bin.  I  stated  on  that  occasion,  and  (I 
Quote  from  my  own  femarkst 

Mr.  Chairman.  tlil»«anendment — 

Tliat  Is.  the  amendment  to  which  I  referred— 


Is  to  make  these  posttlone  being  created  subject  to  the  iqyproval  <  ( 

as  far  as  Oangrsss  eaa  rstato  control,  until  we  shall  hai  e 

by  aotaal  eipw*""**  whether  theee  Judgeships  wlU  1^ 

proposition. 


fkm,  ki  «s  get  these  prcvtosltlons  one  at  a  Ume.  Ffa^s ;. 
no  new  Judgeships  are  being  provided.  Fourteeii  years  hM  t 
iiliriMwl    Those  Judgeships,  during  those  14  years,  have  bee  i 


to  time  we  deal  with  individual  situations.  Ner 
Mebeo  Is  one  I  know  of  which  did  not  meet  the  test  an  1 
has  bsan  abandoned.  There  are  a  few  others,  I  belief). 
Thlrtsen  tamporarj  Judgeships  remain.  Now,  you  ask  ne 
the  question  and  It  Is  a  practical  question— why  it  Is  thi  t 
we  now  brtat  In  the  bin  to  make  permanent  the  13  judg^ 
ships  mentioned.  Speaking  generally.  I  answer  that  ez; 
rtenoe,  the  tasl  daring  the  14  years,  in  the  judgment  of  the 
Oomnlttee  on  the  JvOdmrj,  tn  tbt  Judgment  of  tbe  Judlcli  1 
council,  has  broutfit  the  coiyhadcm  ttiat  the  IS  judkreddi  s 
enumerated  ough*  to  be  made  permanent.    With  but  fer 


exceptions  these  judges  are  now  sitting,  dtsrharglng  their 
respective  duties. 

But  why  not  wait  until  there  is  a  vacancy  in  a  particular 
district  and  then  act? 

Here  is  the  difficulty  with  that:  When  one  of  those  Judges 
dies  or  retires  or  is  elevated  to  another  place  it  takes  a  year 
or  2  years  to  get  Congress  to  act,  authorizing  the  President 
to  make  another  appointment  fiHi"g  the  vacancy,  and  by 
that  time  the  docket  is  all  balled  up  and  people  are  denied 
the  right  of  trial.  We  could  make  all  the  other  Judgeships 
subject  to  this  restriction.  We  do  not  do  it  for  the  very  same 
reason  that  has  prompted  this  effort  to  relieve  these  13  Judges 
from  this  limitation,  so  that  when  a  vacancy  occurs  the 
President  can  fill  it  and  let  the  work  of  the  court  go  on. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  SNELL.  I  am  familiar  with  part  of  the  statement  the 
gentleman  has  just  made  about  the  conditions  that  existed 
when  we  created  these  temporary  Judgeships.  As  I  remem- 
ber, at  that  time  some  of  us  wanted  to  make  them  permanent. 

Mr.  SUMNERS  of  Texas.    Yes. 

Mr.  SNELL.  But  it  was  the  position  of  the  gentleman 
himself  and  some  other  Members  on  his  side  of  the  House 
that  there  was  no  need  of  making  these  positions  permanent, 
because  they  were  created  largely  on  accoimt  of  the  added 
business  brought  about  by  prohibition,  and  that  should  there 
eventually  be  a  change  there  would  not  be  so  much  business 
and  they  would  not  need  so  many  Judges.  Since  that  time 
prohibition  has  been  repealed.  As  a  great  part  of  the  busi- 
ness tliat  comes  before  Federal  Judges,  especially  in  our  part 
of  the  country,  were  prohibition  cases,  I  am  wondering  where 
the  real  need  is  to  make  these  Judgeships  permanent. 

[Here  the  gavel  fell.] 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  yield  myself  2 
additional  minutes. 

The  gentleman  from  New  York  will  recognize  the  great 
difficulty  in  answering  in  detail  his  inquiry.  The  gentleman 
is  not  unmindful  of  the  growth  of  the  coimtry  and  he  is  not 
unmindful,  either,  that  since  the  time  when  we  sat  here  in 
1921  the  Federal  Qovemment  has  extended  its  Jurisdiction 
very  deeply  into  general  governmental  affairs.  I  cannot  go 
Into  details  of  need  in  the  time  available.  Speaking  gen- 
erally, you  and  I  have  three  responsibilities:  we  have  to  legis- 
late for  the  legislative  branch  of  the  Qovemment,  we  have  to 
legislate  for  the  executive  branch  of  the  Government;  and  t 
submit  that  it  is  perfectly  ridiculous  to  pass  laws  that  have 
got  to  be  construed  in  the  courts  and  deny  the  people  the 
Judges  necessary  to  construe  those  laws.  We  cannot  do 
things  that  way. 

Mr.  PITTENGER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  PITTENGER.  As  I  understand  It,  there  is  a  Min- 
nesota judgeship  involved  in  this  bilL    Is  that  correct? 

Mr.  SUMNERS  of  Texas.    I  think  so. 

Bdr.  PTITENGER.  I  think  the  gentleman  will  bear  wit- 
ness to  the  fact  that  there  was  testimony  before  the  Judi- 
ciary Committee  that  the  volume  of  business  in  Minnesota 
had  Increased  since  that  extra  judgeship  was  created;  and 
part  of  the  increase  has  been  due  to  the  large  number  of 
prosecutions  for  violation  of  the  internal-revenue  laws  since 
prohibition  was  repeated. 

Mr.  SUMNERS  of  Texas.    I  imagine  so. 

Mr.  MICHENER.  Mr.  Speaker,  wiU  the  grentleman  give 
me  5  minutes  before  he  moves  the  previous  question? 

Mr.  SUMNERS  of  TIsxas.    Yes;  I  diall  try  to. 

Mr.  Speaker,  I  yteld  5  minutes  to  the  gentleman  from 
BCassachusetts  [Mr.  Hxalky],  but  may  I  say  in  half  a 
minute  of  the  gentleman's  time— I  will  give  him  the  other 
half — that  he  is  a  Member  who  comes  from  a  district  where 
they  had  one  of  these  Judges.  He  can  give  you  a  concrete 
w^ynp^*  of  necessity  for  this  legislation. 

Mr.  HEALEY.  Mr.  ^>eaker,  I  trust  I  may  be  pardoned 
If  I  repeat  for  a  moment  some  of  the  statements  made  by 
the  preceding  speaker,  the  distinguished  Chairman  of  the 
Judiciary  Committee.  Tills  bin  Involves  15  judgeships  which 
are  now  temporary;  that  is,  they  exist  for  the  lifetime  of  ths 
Incumbent  and  expire  aa  the  death,  resignation,  or  retire* 
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ment  of  the  present  Incumbent.  There  are  no  new  Judge- 
ships created  by  this  bill.  Every  one  of  these  Judgeships 
exists  at  the  present  time.  In  the  15  there  were  3  vacancies — 
1  in  the  southern  district  of  New  York.  1  in  the  eastern  dis- 
trict of  Michigan,  and  1  in  the  district  of  Massachusetts. 
These  courts  are  located,  respectively,  in  New  York  City.  In 
Detroit,  and  in  Boston. 

Mr.  TABER.    Mr.  Speaker,  will  the  gentleman  yield?  ^ 

Mr.  HEALEY.  If  the  gentleman  will  permit  me  to  c^- 
plete  my  statement,  I  shall  be  pleased  to  yield. 

These  are  three  of  the  most  populous  and  congested  cities 
in  this  coimtry. 

The  Senate  passed  a  bill — S.  481 — in  February  of  this  jrear 
making  these  Judgeships  permanent.  That  bill  is  exactly  the 
same  as  this  one  with  two  exceptions — the  Senate  bill  in- 
cluded the  district  of  Iowa  and  this  conference  report  has 
stricken  that  out.  The  Senate  bill  had  one  of  the  districts 
of  northern  Texas  and  the  conferees  have  put  in  the  other 
northern  Texas  judgeship. 

These  Judgeships  were  created  in  1922.  The  reason  for 
their  creation  at  that  time  was  because  of  the  great  conges- 
tion of  the  Federal  district  courts  caused  by  the  large 
numbers  of  prohibition  cases  then  pending.  As  the  gentle- 
man from  Texas  [Mr.  Sumnasl  has  explained,  when  Con- 
gress created  these  Judgeships  it  was  its  intention  by  placing 
this  limitation  on  them  to  hold  some  reins  on  them  in  the 
future  to  determine  in  the  light  of  experience  whether  there 
was  a  permanent  need  for  these  Judgeships  in  the  various 
districts  concerned. 

The  Senate  bill  came  before  the  Judiciary  Committee,  was 
referred  to  a  subcommittee  of  the  Committee  on  the  Ju- 
diciary. The  subcommittee,  after  careful  investigation,  were 
unanimously  of  the  opinion  that  the  Judgeships  included  in 
this  conference  report  were  all  required  as  shown  by  exp^- 
ence  by  the  figures  and  by  an  analysis  of  the  types  of  cases 
presented  before  the  courts  involved  in  this  bill.  In  the 
meantime  the  Judiciary  Committee  allowed  me,  because  of 
the  urgency  of  the  situation,  to  bring  out  a  special  bill  for 
Massachusetts.  That  bill  was  passed  by  the  House,  went  to 
the  Senate,  and  in  the  Senate  an  amendment  was  idaced  on 
It  adding  these  other  Judgeships  which  are  dealt  with  in  this 
conference  report. 

There  Is  and  has  been  for  a  year  and  half  a  most  urgent 
need  for  the  revival  of  the  Judgeships  terminated  in  the  dis- 
trict of  Massachusetts  by  the  deatti  of  Judge  Lowell.  We 
have  a  population  of  4,300,000.  We  have  had  only  two  Fed- 
eral district  judges  there  since  the  death  of  Judge  Lowell  in 
November  1933. 

Mr.  Speaker,  there  Is  not  a  single  State  in  the  Union  with 
anywhere  near  the  population  of  Massachusetts  which  has 
fewer  judges.  There  are  19  States  with  less  population  that 
have  as  many.  Tliere  are  10  with  less  population  that  have 
more  Judges  than  Massachusetts.  Of  course,  it  is  true  that 
prohibition  cases  have  been  practically  all  disposed  of.  but 
the  Congress  in  the  last  session  and  in  this  session  has 
greatly  increased  the  Jurisdiction  of  the  Federal  courts. 

In  the  last  session,  for  instance,  the  Department  of  Justice 
requested  the  passage  of  legislation  to  enaUe  it  to  cope  with 
the  great  wave  of  crime  which  was  prevalent  throughout 
the  country.  Gangs  of  interstate  criminals  were  defying 
the  law-enforcement  bodies  of  our  several  States  and  were 
challoiging  the  efficacy  of  our  system  of  Justice.  Ccmgress 
passed  10  crime  bills  in  the  Seventy-third  Congress,  giving 
the  Department  of  Justice  authority  to  cope  with  this  situ- 
ation. It  is  now  a  matter  of  common  knowledge  how  effi- 
ciently this  power  has  been  utilized  by  the  Department  of 
Justice.  However,  the  increased  effectiveness  of  our  law 
enforcement  has  placed  an  additional  burden  upon  our 
Federal  district  courts,  a  burden  which  in  the  Interest  of 
speedy  Justice  may  be  properly  handled  only  by  maintaining 
the  efficiency  of  these  courts. 

An  additional  burden  has  been  placed  on  the  Federal 
courts  by  the  adoption  of  section  77  (b)  of  the  Bankruptcy 
Act,  which  provides  for  the  reorganization  ol  large  cor- 
porations. 


It  Is  most  essential  In  the  Interest  of  the  eoonomlc  and 
social  wdl-belng  ai  our  people  that  these  courts  be  prop- 
erly manned  for  the  administration  of  justice. 

Massachusetts:  XTntll  recently  there  were  three  judgeships 

In  Massachusetts — Judges  Lowell,  Brewster,  and  ^^«*yffllftn 

all  very  actively  engaged  tn  this  district.  Poslttons  hdd  by 
Judges  Lowell  and  Brewster  are  temporary.  Judge  Lowell 
died  about  a  year  and  a  half  ago,  leaving  the  district  with 
only  two  Judges.  No  si'xoessor  could  be  aiqxiinted  to  Judge 
Brewster  should  a  vacancy  occur  in  this  potion,  and  thus 
the  State  would  be  left  with  but  one  district  court  judge. 
T^e  year  1934— exclusive  of  bankruptcy  cases— total  of  1,047 
new  cases  were  commenced,  1,033  cases  were  terminated. 
at  the  dose  of  the  fiscal  year  1,959  eases  were  pending. 
Two  thousand  one  hundred  and  fifty-five  bankruptcy  pro- 
ceedings were  commenced.  1J)24  terminated,  and  2,406  were 
left  pending  at  the  close  of  ttie  year. 

Southern  district  of  New  York:  Now  has  eight  resident 
Judges.  Including  Judge  Ooddard,  to  whom  no  succeaaor  may 
be  appointed  under  pxistlng  laws.  Judge  Wlnslow.  formerly 
in  this  district,  resigned,  and  position  could  not  be  filled. 
District  has  had  services  of  outside  judges  for  a  long  while 
now,  but  docket  still  highly  congested.  Enactment  of  con- 
ference report  would  enable  an  anx^lntment  for  Judge  Wlns- 
low and  also  for  Judge  Ooddard  wbm  a  vacancy  occurs  In 
his  Judgeship.  During  fiscal  year  1934.  exclusive  of  bank- 
ruptcy i»t)ceedlng8,  3.945  cases  commenced.  5,967  eases  to*- 
minated,  5,848  cases  left  pending  at  close  oS  year;  2,869  bank- 
ruptcy proceedings  commenced.  3,399  terminated,  3.101  left 
pending.  Clerk  of  court  estimates  that,  after  Joinder  of 
issue.  It  requires  17  months  to  reach  trial  of  jury  case,  16 
m(mths  to  reach  trial  of  suit  in  equity,  33  months  to  reach 
trial  of  cause  In  admiralty. 

Easton  district  of  New  York:  Has  five  judges,  Indudhag 
Judge  Campbell,  to  whom  no  successor  may  be  appotntad 
under  existing  laws.  Fiscal  year  1934,  exclusive  of  bank- 
ruptcy, 1311  cases  commenced,  3.203  terminated,  4,355  left 
pending:  1,755  bcmkruptcy  proceedings  commenced,  2,195 
terminated,  2,292  pending.  Clerk  of  court  estimated  8 
months  required  to  reach  trial  of  case  after  Joinder  of  issue. 

Western  district  of  Pennsylvania:  Three  judges.  Including 
Judge  Schoonmaker,  whose  position  cannot  be  fUled  in  case 
of  vacancy  without  this  legislation.  Exclusive  of  bank- 
ruptcy, 947  cases  commenced  In  1934, 1.038  cases  terminated. 
1,130  cases  pending;  475  bankruptcy  proceedings  commenced. 
798  terminated.  1.094  pending  close  of  year.  Estimated 
about  2  years  required  after  Joinder  of  issue  for  trial  of  case. 

Eastern  district  of  Michigan:  Now  has  only  three  judges, 
since  Judge  Simons  was  appointed  circuit  judge.  Judge 
Simons  held  one  of  the  temporary  positions,  and  a  successor 
cannot  be  appointed  without  enactment  of  this  legislation. 
Nineteen  hundred  and  thirty-four,  exclusive  of  bankruptcy. 
1,636  cases  commenced.  1,809  terminated.  1,429  left  pending; 
2.649  bankruptcy  proceedings  cmnmenced,  2.365  terminated. 
2,049  left  poidlng  at  the  close  of  the  year.  Clerk  of  court 
estimates  12  months  required  to  reach  trial  after  joinder 
of  Issue. 

Eastern  district  of  Missouri:  Has  only  two  judges,  includ- 
ing Judge  Davis,  to  whom  no  successor  may  be  uppointtd 
under  existing  laws.  Exclusive  of  bankruptcy  cases,  1,190 
cases  commenced.  1.115  terminated.  884  pending  at  close  of 
year;  721  bankruptcy  cases  commenced.  706  terminated.  726 
left  pending.  Clerk  of  court  this  district  Indicated  court 
was  abreast  of  Its  calendar.  However,  should  vaeancy  occur 
in  office  held  by  Judge  Davis,  district  would  be  left  with  but 
one  judge. 

Western  district  of  Missouri:  Two  judges,  one  of  idiom  is 
Judge  Reeves,  to  whom  no  successor  may  be  aivointed  under 
existing  laws;  1934,  exclusive  of  bankruptcy  proceedings, 
liM2  cases  commenced,  1,338  cases  terminated.  1^2  left 
pending  at  dose  of  year;  1451  btuikruptcy  proceedings  com- 
menced. 1.240  terminated.  979  left  pending.  Clerk  of  court 
estimates  trial  may  be  secured  In  this  district  after  joinder 
of  Issue  In  from  3  to  6  months.  Should  vacancy  occur,  how- 
ever, in  ofBoe  of  Judge  Beeves,  district  would  be  left  with 
but  one  judge. 
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Northern  district  of  Ohio:  Has  three  judges,  includiig 
Judge  Jonee.  whose  office  may  not  be  filled  in  the  event  (I 
vacancy  under  existing  laws;  1934.  exclusive  of  bankruptc '. 
1.131  cases  commenced.  1.277  terminated.  1.104  pendini 
bankruptcy.  4.141  proceedings  commenced,  3.957  terminate  i, 
3.625  Itft  pending.  Clerk  of  court  for  this  district  estimate  s 
requires  seme  24  months  to  reach  trial  ai  case  after  Joiiuk  r 
of  Issue. 

Southern  district  of  California:  Four  Judges,  inciudine 
Judge  James»  wlio  holds  temporary  positi<m  which  may  n<  t 
be  filled  in  the  event  of  vacancy  without  this  legislatioi: ; 
1934.  en:lu8ive  of  bankruptcy  jvoceedings,  1.623  cases  con- 
mcDoed.  3.129  cases  terminated,  2.176  cases  pending  close  <  f 
year:  2.624  bankruptcy  commenced.  2.552  terminated.  2.4€|l 
left  pending.  Clerk  of  court  estimates  requires  18  to 
months  after  Joinder  of  issue  to  reach  trial  of  case, 
vacancy  occur  in  office  of  Judge  James  conditioa  of 
would  be  materially  aggravated. 

District  of  Minnesota:  Four  Judges,  Inrluding 
Molyneaux.  to  whom  no  successor  may  be  i^ipointed  in  ca;^ 
of  vacancy  undn:  existing  laws;  1934,  exclusive  of  bank- 
ruptcy. 1.015  cases  conmienced,  1.434  terminated.  788  penc  - 
ing  at  close  of  year;  1.108  bankruptcy  proceedings  con- 
menced.  1.160  terminated.  1.100  pending  doae  of  yea-, 
derk  of  court  estimates  requhes  2  to  6  months  to  secure 
trial  after  Joinder  of  issue.  In  order  to  maintain  this  fair: 
satisfactory  oonditi<m  of  do^et.  important  that  number 
Judges  in  this  district  be  not  reduced. 

Northern  district  d  Texas:  Now  has  three  Judges, 
ing  Judge  Me^  and  Judge  Atwell.  to  whom  no  su( 
may  be  appointed  in  the  tveat  ot  vacancy  under 
laws,  exclusive  of  bankruptcy,  1,665  cases  ccHnmoiced,  1 
terminated.  643  pending.  BanicrupCcy  cases:  Commeni 
255;  terminated,  366;  pending,  340.  From  a  survey  made 
by  Department  of  Justice,  it  appears  that  in  Dallas  and  Foa  t 
Worth  division  already  cases  are  tried  at  the  term  follow  - 
ing  the  Joinder  ot  issue.  In  the  Amarlllo  and  Abilene  div  - 
sions  the  interval  between  Joinder  of  issue  and  ^rial  is  froi  i 
6  to  13  months.  In  the  San  Angelo  and  Lubbock  divisioKs 
the  average  interval  is  6  months,  while  the  interval  in  tt:e 
Wichita  Falls  division  is  1  to  3  months. 

District  of  Arizona:  Now  has  two  Judges,  including  Judf  e 
Jacobs,  to  whom  there  can  be  no  appointment  of  a  8U(  - 
cessor  in  the  event  ct  vacancy  under  existing  laws.  In  sue  i 
an  event,  Arizona  would  have  but  one  Judge.  A  cfxnparati^  e 
study  of  pertinent  statistics  indicate  the  total  number  (f 
cases  filed  in  district  court  for  this  district  during  last  fiso  1 
year  is  greater  than  any  filed  in  any  district  with  only  oo  s 
Judge.  Exclusive  of  bankruptcy,  1934,  559  cases  commencec  ; 
terminated.  656;  pending.  384.  Bankruptcy  cases.  94  com- 
menced. 55  terminated.  141  pending.  Survey  made  by  De- 
partment of  Justice  indicates  that  in  the  district  of  Arizon  i 
already  cases  are  tried  durlijg  term  following  Joinder  of  issui  i. 

Mr.  SX7MNERS  of  Textks.  Mr.  Speaker.  I  yield  7  minute  s 
to  the  gentleman  from  New  York  [Mr.  O'Comioi]. 

Mr.  OtX>NNOR.  Mr.  Speaker.  I  rise  in  opposition  to  tb  e 
coof  eroice  report  and  trust  it  will  be  voted  down.  It  is  nc  t 
easy  for  me  to  oppose  my  good  friend  the  gentleman  froi  i 
Texas,  and  my  good  friend  the  gentleman  from  MaMai^^y  . 
s^ts.  or  one  of  the  great  committees  of  the  House,  but  ther  s 
la  a  principle  involved  here  far  above  any  question  of  addi  - 
tional  Federal  Judges.  We  have  the  same  question  confront  • 
ing  us  nearly  every  other  day.  Just  today  in  Rules  Commit  - 
tee  we  have  been  struggling  with  it  in  connection  with  i 
river  and  harbor  l>ill.  on  which  the  other  body  piled  extra  - 
neous  matters  obviously  by  trading  and  logrolling. 

Mr.  Sptaioa,  the  princiide  involved  is  whether  or  xkOt  whe  i 
this  House  takes  action,  as  it  did  Justifiiably  when  it  r**f*  1 
the  bill  for  a  jiidge  in  Massachusetts,  where  it  was  needec . 
another  body  by  logrolling  methods  may  add  on  15  mor ; 
Judges  and  make  us  swallow  it.  That  is  the  prizKiple  in- 
vohred— or  whether  each  district  and  each  situation  shoui  1 
be  treated  separately. 

For  instance.  I  ZMtice  the  conference  report  ivovides  fo  r 
Judges  for  the  southern  district  of  New  York.  I  know  of  n  > 
mfwiher  from  the  southern  district  of  New  York  who  hai 
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aslced  for  these  additional  Judges.  I  know  of  no  right  by 
wliich  a  Member  of  another  body  from  Arizona  may  provide 
for  Judges  in  other  districts  in  other  States.  In  1921.  when 
this  act  was  passed  at  the  instance  of  Mr.  Volstead  and  Mr. 
Upshaw,  whom  we  all  remember,  there  was  a  definite  legis- 
lative agreement  that  ttie  21  judgesliips  were  temporary  and 
created  to  handle  prolubition  cases.  U  new  Judges  are 
needed,  why  not  bring  in  a  bill  to  create  one  or  more  new 
Judgeships  in  each  district  where  needed? 

Mr.  HEAT.KY.    Will  the  gentleman  yield  for  a  question? 

Mr.  O'CONNOR.    Just  for  a  question. 

Mr.  HE  AT. BY.  Does  not  the  gentleman  know  there  has 
been  an  individual  bill  introduced  for  every  solitary  Judge- 
ship provided  in  this  bill? 

Mr.  O'CONNOR.  I  do  not  know,  and  if  I  did,  it  would 
not  affect  the  position  I  am  taking  in  this  matter  today. 
It  is  quite  a  strange  situation  when  a  Member  from  one 
State  introduces  bills  providing  for  judgeships  in  other  States. 
That  is  what  has  happened  in  this  bill.  This  biH  is  the 
handiwork  of  a  Member  of  another  body  from  one  of  the 
smaller  States  of  the  Union.  No  Member  of  the  House  who 
Uves  in  the  southern  district  of  New  York^has  Introduced 
any  bin  providing  for  additional  Judges  for  the  southern 
district  of  New  York. 

Mr.  McPARLANE.  Will  the  gentleman  3rleld  for  a  short 
statemoit  from  the  Attorney  General  as  to  the  need  for 
these  Judges? 

Mr.  OXX>NNOR.    That  does  not  enter  into  the  matter. 

Mr.  McPARLANE.  They  are  not  needed,  and  I  can  show 
the  gentleman  by  the  record  that  they  are  not  needed. 

Mr.  O'CONNOR.  Mr.  Speaker,  twice  within  my  time  this 
House  has  voted  against  additional  Judges  in  New  York. 
They  may  be  needed  there,  but  there  is  no  proof  offered  us 
that  they  are;  but  I  will  not  go  into  that  question,  because 
it  has  no  bearing  on  the  principle  involved.  The  question 
before  the  House  at  the  present  time  is  whether  tills  body 
can  legislate  or  whether  it  must  swaDow  everything  which 
another  body  does. 

Mr.  MARCANTONIO.    WID  the  gentleman  yield? 

Mr.  O'CONNOR.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  MARCANTONIO.  Would  not  the  proper  procedure 
be  to  pass  on  these  judgeships  one  at  a  time,  and  in  each 
instance  passing  on  each  case  on  its  own  merits? 

Mr.  O'CONNOR.  Exactly.  Recently,  out  of  love  and 
affection  for  one  of  our  Memt>ers,  one  of  the  finest  men  who 
ever  served  in  this  body,  we  passed  a  bill  creating  an  addi- 
tional Judgeship  in  Virginia,  llils  was  done  at  the  instance 
of  the  gentleman  from  Virginia  [Mr.  Montague].  When 
that  bill  went  over  to  another  body,  three  judges  in  Cali- 
fornia were  provided  for  and  one  circuit  judge  in  the  North- 
west. That  was  done  in  connection  with  the  Virginia  Judge 
bilL  The  only  reason  that  bin  passed  was  that  we  did  not 
have  the  courage  to  fight  our  beloved  colleague,  the  gentle- 
man from  Virginia  [Mr.  MomAotnE]. 

Mr.  UiOYD  rose. 

Mr.  OXX>NNOR.  I  know  the  gentleman's  bill  providing 
for  a  circuit  Judge  in  his  territory  had  previously  passed. 

l£r.  LU)YD.  There  is  not  a  circuit  judge  in  Washington. 
The  bill  provided  for  a  Judge  for  the  ninth  circuit. 

Mr.  O'CONNOR.  That  is  correct;  but  that  bill  should 
have  been  treated  separately.  There  are,  for  instance,  bills 
pending  here  providing  for  district  Judges  in  California  and 
in  New  York.    Why  they  have  been  united  I  do  not  know. 

Mr.  McPARLANE.  The  Judicial  council  makes  this  ohscr- 
vation.  They  recommend  two  additional  Judges  for  New 
York  and  two  for  California.  California  got  thtirs  in  Judge 
Mqittaottk's  bilL 

Mr.  O'CONNOR.  The  question  before  us  is  simply  one 
whether  or  not  we  are  going  to  live  up  to  the  legislative 
agreement  solemnly  made  in  1921  or  try  by  logrolling  meth- 
ods to  continue  15  or  20  Judgeships  because  another  body 
puts  it  up  to  us  in  this  form. 

Mr.  RICH.    Will  the  gentieman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  RICH.  Does  it  cost  anything  for  these  Judges  t^*^^ 
we  do  hot  need? 
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■    Mr.  O'CONNOR.    Oh,  from  $50,000  to  $100,000  a  year 
apiece. 

Mr.  McPARLANE.    Over  $70,000  a  Judge. 

Mr.  HEALEY.  The  gentleman  would  not  accuse  the  judi- 
cial council  of  logrolling? 

Mr.  O'CONNOR.  I  would  not  defend  them  against  it 
either.  When  these  Judges  get  together  and  one  says.  "  I 
want  another  Judge  in  my  district ",  and  another  judge  says. 
"  I  want  one  in  my  district  ",  you  may  imagine  wiutt  happens, 
even  though  they  wear  the  ermine. 

Mr.  KRAMER.    Will  the  gentleman  yield? 

Mr.  OXX)NNOR.    I  yield. 

Mr.  KRAMER.  The  gentleman  made  a  remark  with  ref- 
erence to  the  three  Judges  in  California.  Two  of  those  tuive 
been  passed  upon.  The  other  Judge  has  been  there  for  20 
years.    There  are  no  new  Judgeships  being  created  there. 

Mr.  O'CONNOR.    Oh,  we  have  heard  all  that  before. 

Mr.  KRAMER.    That  is  the  fact. 

Mr.  O'CONNOR.  And  that  does  not  reach  the  situation  of 
making  this  judgeship  permanent  now  when  it  was  tempo- 
rary before. 

Mr.  KRAMER.  They  have  had  him  for  20  years  and  they 
need  him  there  now. 

Mr.  O'CONNOR.  I  have  been  talking  about  that  for  the 
last  10  minutes. 

Mr.  KRAMER.  I  have  heard  everything  the  gentleman 
from  New  York  has  said.  The  gentleman  is  trying  to  con- 
fuse the  issue  here. 

Mr.  TABER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  TABER.  Has  the  gentleman  ever  known  the  Com- 
mittee on  the  Judiciary  to  come  in  here  supporting  a  bill 
providing  for  15  judgeslilps  without  telling  the  House  frankly 
Just  what  is  the  judicial  situation  with  respect  to  the  business 
Involved  in  each  district? 

Mr.  O'CONNOR.  That  is  why  I  say  each  district  should  be 
handled  separately,  based  on  the  figures  with  respect  to  the 
calendars  in  each  district. 

Tills  is  the  question  before  the  House,  and  I  hope  the  House 
will  take  it  seriously,  because  it  does  involve  an  important 
principle  so  far  as  this  body  is  concerned.    [Applause.] 

[Here  the  gavel  felL] 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  yield  5  minutes  to 
the  gentleman  from  Kentucky  [Mr.  Oregort]. 

Mr.  GREGORY,  hb.  Speaker.  I  rise  for  the  purpose  of 
correcting  some  mistakes  made  l^  the  gentleman  from  New 
York,  who  just  preceded  me,  with  reference  to  the  m^T^rwr  in 
which  this  bill  has  been  brought  before  the  House. 

Mr.  TABER.  Mr.  Speaker,  will  the  gentleman  yield  for  a 
question? 

Mr.  GREGORY.  I  would  like  to  complete  my  statement 
first. 

Mr.  TABER.  I  would  like  to  ask  the  gentleman  Just  one 
question. 

Mr.  GREGORY.    AD  right;  go  ahead. 

Mr.  TABE31.  Will  the  gentleman,  in  the  course  of  his 
remarks,  give  the  House  some  actual  information  with  refer- 
ence to  each  district,  indicating  why  these  judgeships  are 
needed,  if  it  is  a  fact  that  they  are  needed  at  all? 

Mr.  GREGORY.  I  will  be  pleased  to  do  so.  and  the  Mon- 
bers  who  follow  me  will  supplement  the  information  with 
respect  to  each  district. 

Mr.  YOUNG.  Mr.  Speaker,  will  the  gentleman  yield  for 
one  question? 

Mr.  GREGORY.    State  your  question. 

Mr.  YOUNG.  Will  the  gentleman  explain  to  the  House,  if 
he  can.  why  under  this  bill  Arizona,  with  a  population  of 
400,000.  has  two  district  Judges,  wtiile  the  gentleman's  own 
State,  with  a  population  of  nearly  3.000.000.  has  only  two 
district  Judges? 

Mr.  GREGORY.  I  did  not  ask  for  one  for  Kentucky  tn  this 
bill.  They  have  business  in  Arizona  that  demands  two  Judges. 
We  need  an  additional  Judge  in  my  State,  and  if  it  had  been 
appropriate  to  do  so,  I  would  have  had  it  included  in  this  bill. 
However,  this  1^  is  not  for  the  creation  of  any  new  Judicial 


district  ansrwhere.  and  to  have  provided  for  one  in  Blentucky 
would  have  created  a  new  Judgeship. 

The  gentleman  from  New  York,  has  made  some  statements 
with  reference  to  the  manner  in  wtikeh  this  bill  has  been 
brought  before  the  House.  The  gentleman  evidently  knows 
nothing  about  the  situation,  either  as  to  the  method  used 
in  presenting  the  bill  to  the  House  or  is  to  conditions  exist- 
ing in  the  southern  and  eastern  districts  of  New  York.  At 
the  time  this  conference  report  was  up  for  consideration  the 
Judiciary  C(Hnmittee  of  the  House  of  Representatives  already 
had  on  the  calendar  of  this  House  a  bill  identical  with  the 
one  which  is  now  incorporated  in  this  conference  report. 
Therefore,  to  say  this  has  been  logrolled  over  in  the  other 
Chamber  or  that  there  has  been  some  trading  or  dealing  it 
far  fnm  the  facts,  and  the  gentleman  could  have  learned 
this  if  he  had  examined  the  record  in  the  case. 

Mr.  MARCANTONIO.  Does  not  the  gentleman  think  the 
better  practice  would  be  to  pass  cm  these  Judgeships  with 
respect  to  ttieir  individual  merits,  instead  of  having  to 
swallow  them  all  at  once? 

Mr.  GREGORY.  The  gentleman  will  have  an  opportunity 
to  pass  on  the  merits  in  each  case. 

With  respect  to  the  southern  district  of  New  York,  I  dare 
say  you  gentlemen  from  New  York  who  are  talking  about  this 
proposition  know  nothing  about  the  business  there.  Tlie  re- 
ports show  that  the  docket  is  behind  in  the  southern  and 
eastern  districts  of  New  York  State  on  the  average  fran  18 
months  to  3  years. 

Mr.  MARCANTONIO.  Then  will  the  gentleman  explain 
why  New  York  Judges  go  into  other  States  and  hear  cases? 

Mr.  GREGORY.  Just  keep  your  seat;  you  will  have  a 
chance  to  talk.  sir. 

They  are  behind  from  18  months  to  3  years  with  Uieir 
dockets,  and  in  the  southern  and  eastern  districts  there  has 
been  a  large  increase  in  business  by  reason  of  the  amend- 
ments we  have  made  to  ttie  Federal  Bankruptcy  Act.  We 
have  these  railroad  reorganizations  and  various  other  mat- 
ters that  take  the  time  of  the  Judges  where  written  oirtnions 
are  not  given,  and  jret  the  records  actually  show  that  an 
average  of  65  written  opinions  are  given  by  these  Judges  in 
that  particular  section  of  the  country  about  which  tbeee 
gentlemen  from  New  York  complain. 

Those  of  you  who  are  lawyers  and  know  angrthlng  aboot 
the  business  of  the  courts  know  that  no  Judge  can  write  on 
the  average  more  than  <me  well-considered  optnion  each 
week,  if  he  attends  to  the  other  duties  of  his  ofBce;  and  to 
deny  Utigants  in  court  a  trial  from  18  months  to  3  years 
is  a  substantial  denial  of  Justice,  and  ii  you  gentlemen  wish 
to  see  the  laws  of  the  country  enforced  you  must  provide  the 
machinery  tb  enforce  them. 

Mr.  RANKIN.    Mr.  Speako*.  will  the  gentleman  yield? 

Mr.  GREGORY.    I  yitid. 

Mr.  RANKIN.  The  reason  your  Federal  courts  axe  con- 
gested is  that  Congrem  has  passed  laws  permitting  the  trans- 
fer of  cases  from  the  State  courts  to  the  Federal  courts 
where  there  is  diversity  of  citizenship. 

Mr.  GREGORY.    Absolutely. 

Mr.  RANKIN.  In  other  words,  Ccmgreas  by  that  act  re- 
fiects  on  the  State  courts.  If  we  will  repeal  that  law.  we 
will  not  need  any  new  Federal  Judgeships. 

Mr.  GREGORY.  I  agree  with  the  gentleman;  but  that  is 
not  going  to  be  done. 

lifr.  McPARLANE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREGORY.    I  yield. 

Mr.  McPARLANE.  I  notice  in  1933  there  were  135.128 
cases  commenced,  while  in  1934  there  were  only  70,011 — ^I 
am  reading  from  the  Attorney  Genoa's  report — In  1938 
there  were  138,598  cases  terminated,  vliile  in  1934  there  were 
90.091  cases  terminated. 

Mr.  GREGORY.  TO  what  class  of  cases  does  the  gentle- 
man refer?  ' 

Mr.  McPARLANE.  I  am  referring  to  civil,  criminal,  and 
IHTlvate  suits  as  taken  from  the  report  of  the  Attorney  Gen- 
eral for  last  year. 

Mr.  GREGORY.  Anybody  who  is  at  aU  famfliar  with  the 
courts  knows— and  Z  have  had  oonaiderable  practiee  in  the 
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juoges  rar  tne  southern  district  of  New  York.    I  kxyaw  of 
member  from  the  southern  district  of  New  York  who 
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Mr.  RICH.    Does  it  cost  anything  for  these  Judges  that 
we  do  hot  need? 


However,  this  1^  is  not  for  the  creation  of  any  new  Judicial '  oourts  knows    and  I  hav*  bad  corislderahla 
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Federal  coorts  of  the  TThited  States,  having  served  as  Unli  ed 
States  attorney  under  the  Wilson  administration,  and  i  m 
therefore  familiar  with  criminal  procedure— since  the  rep^l 
of  the  eighteenth  amendment  there  has  been  a  reduction 
the  number  of  cases  of  that  character,  but  never  did  th^ 
cases  take  any  great  amount  of  time  of  the  court,  becaise 
most  of  them  were  upon  pleas  of  suilty.  so  that  figures  me  ux 
nothing  with  nspect  to  that  character  of  cases.     [Applaus^.] 

[Here  the  gavel  felL] 

Mr.  SUMMERS  of  Texas.    Mr.  Speaker,  I  yield  5  minules 
to  the  gentleman  from  Michigan  [Mr.  MxcHsim]. 

Mr.  MICHENER.  Mr.  Speaker,  it  is  regrettable  inde^ 
when  we  are  dealing  with  so  important  a  subject  as  tpe 
courts,  that  such  matters  as  logrolling,  politics,  and 
differenoei  should  enter  into  the  discussion.  There 
was  a  time  in  our  history  when  the  integrl^.  the  ability,  ahd 
the  snfllrJencT  of  our  eoorts  meant  more  to  the  eommon  wc  il. 
Ttmn  §n  tkiom  wtio  would  abolish  all  We&tnX  eourts  if  t  m 
iwwr  wtn  ttmtn,  and  by  tht  uom  tflkan  tlicrt  am  thoM  la 
tlUa  body  wtio  would  limit  and  eiretumerlbf  ttit  ^omwn  of 
Umm  iHM  marts,  and  poMlttr  fooM  of  tlili  froitp  an  to 
pn^tidlMd  •faliitt  Pfdtral  iouru  la  ffatral  that  ttooy 
aot  bi  atii  f  g>»o  pnpm  lOMlitniiiwi  f  Of 

Of  •JBiwi  m  it  wg|  wat  mmikm  ht^i§m,  aa 
§t  wtmttm  m  tM  §  ffkia§  i§  ic  b§  ippunlid  ftoMld 
inflwBjtd  la  tho  iMii  br  pe^iiic§  or  •¥#»  iih$  6mtn 
Ctaalor  or  a  KipnaHilattvt  to  fteurt  lA  Mdttlonat 
mmt  for  bfi  Jurtedlotioa. 

Thlf  bm  wtaleh  wt  art  bow  eoastdoriag  dots  aoi  on 
flaflo  aov  judfMhIp.  Xta  purpeit  !•  to  eoatiauf 
whleb  hare  taorttofort  bean  auttooriaad.  Howertr,  ttooee 
•Itloaa  tonalnaU  whon  the  sitting  Judge  gives  up  the 
tlOD.  Ttala  bin  simply  renews  the  life,  and  the  only  questiMi 
that  Aould  be  before  us  is  whether  or  not  these  Judgea  i  n 
to  the  proper  functioning  of  our  courts. 

a  time  when  the  appointment  of  Federal  Jud  es 
was  largely  a  matter  of  politics.  The  Judiciary  Commit!  se. 
reahxing  this  situation,  a  number  of  years  ago  reported  leg  s- 
lation  which  was  macted  by  the  Congress  providing  fa  a 
Judicial  council.  This  council  rofisiats  of  the  presiding  Jw  ge 
In  each  circuit  and  the  Chief  Justice  of  the  Supreme  Coi  irt 
of  the  United  Stotes.  Hie  Attorney  General  of  the  Uniled 
States,  representing  the  Department  of  Justice,  also  attei:  ds 
the  conference. 

This  conference  is  heU  once  a  year  in  Washington,  aod 
at  that  time  the  entire  situation,  insofar  as  the  Fede  al 
courts  of  the  United  States  are  concerned,  is  reviewed.  T  lis 
council  has  before  it  all  the  facts  and  figures,  the  numi  er 
of  cases,  the  record  of  the  work  in  each  district  court,  a  id 
in  addition  there  is  present  the  presiding  Judge  of  the  c  r- 
cult,  who  is  able  to  pitaent  the  practical  situation  to  t  le 
council.  Tlae  nmnber  of  cases  pending  in  a  court  is  not  co  i- 
cluslve  as  to  the  work  of  the  court.  Long,  complicated,  a  id 
important  cases  sometimes  take  months  to  try.  whereas  a 
large  number  of  minor  cases  may  be  disposed  of  in  one  af  ti  r- 
ooon.  This  Judicial  council  is  familiar  with  the  drcua- 
stanees  in  each  district  and.  after  a  cartful  study,  makes  a 
report,  including  its  recommendatians  as  to  whether  or  i  ot 
additional  Judges  are  needed.  The  report  of  this  council  Is, 
of  course,  unbiased  and  nonpolitical.  and  should  have  git  at 
weight 

It  has  been  the  general  policy  of  tte  Judiciary  Commitl  ee 
to  give  this  report  the  weight  to  which  it  is  entitled,  a  id 
^rtien  this  oooncil  recommends  that  a  new  JwHre  is  needed  or 
th^  prtaurt  judgea  must  be  retained,  there  should  be  soi  le 
snfBclwit  reaaon  to  warrant  the  oommlttee  in  taking  a  ly 
other  poaitioD. 

As  will  be  observed  by  the  conference  report  now  bef c  re 
us.  an  these  proposed  Judgeships  have  the  recommendati(  m 
of  the  Department  of  Justice  and  the  Jucfidal  council,  wi  h 
the  waeption.  I  think,  of  the  Arlaona  Judges  The  Judlcfel 
council  does  not  recommend  that  the  temporary  Judge 
Arinoa  be  made  permanent. 

Un.   GRIBNWAT.    Mr.    Speaker,   will    the 
yiekl? 
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Mr.  BCZCHENER.  Just  a  mcknent  Evoryone  of  these  con- 
templated Judgeships  has  been  approved  by  the  Committea 
on  the  Judiciary.  Tlie  Arizona  Judge,  however,  did  not  have 
such  approval  in  the  beginning.  As  a  matter  of  fact,  as 
shown  by  the  Attorney  General's  letter,  published  in  the  re- 
port, this  Judgeship  was  disapproved.  Later  the  Attorney 
General  sent  another  letter,  copy  of  which  is  included  in  the 
report,  approving  the  ArlEona  Judgeship. 

Now,  I  do  not  believe  that  the  facts  warrant  the  Arlaona 
Judge,  and  I  do  not  believe  that,  because  a  Senator  on  the 
Judiciary  Committee  insists  that  there  will  be  no  bill  unless 
the  Arizona  Judge  is  Included,  this  House  would  be  Justified 
in  yielding  to  any  such  demand.  I  am  sure  that  we  all  re- 
spect and  want  to  please  the  charming  and  splendid  Reive- 
sentative  from  Arizona,  Mrs.  GhumrwAT.  I  do  not  want 
to  flatter  her,  but  I  might  suggest  and,  I  believe  within  tho 
strict  bounds  of  truth,  that  had  it  not  been  for  her  inalit- 
ence  and  persuaalveness,  ttie  majority  of  the  Judiciary  Com- 
Bilttoe  would  not  bavo  ehangid  tta  opinion  ••  to  ttio  ad- 
fliaMlity  of  mchidlaf  Ariioaa  la  ttUf  bill. 

To  Biako  a  long  story  ihort«  tbo  profldlnf  judfo  of  tba 
dTMilt  doif  noi  Motoad  tiMt  Arlsooa  aooda  tlilt  jydio  Ma- 
tifluod.  Tbf  AttofBor  OiBfna,  wlMM  dti^  li  If  to  Mfloc  la 
tlM  •dailalKratlMi  of  imtlM  la  dM  ilrtiOBa  dlfCilft,  tfoM  ao* 
fMt  Mtlod  ttpoa  td  Mil  f or  ttM  coailflttanot  of  tiilf  iiMli«« 
Tbiffffoff ,  wlillo  Hm  kubr  from  iUifaaa  aiaf  luiro  n§m§§t 
•fld  MiM  fa  ftumbiff ,  that  Biliht  wtrraai  farortMo  Mtloa 
10  f  if  M  tlio  paptf  rteord  If  ooaofraod,  rft  tlioff  eluirffd 
with  Om  ■daiteiftrattoB  of  juftlM  la  that  ftatf  did  aot  fftt 
tho  BoeMiity,  at  lOMt  uattt  fuffleioatly  uifod  by  ttooio  aot 
eoaaoetod  with  tho  court.  Za  fhort,  wo  arr  told  that  thoso 
aofdod  Judges  aiuft  bf  Mcrlflcod  ualoif  we  Ineludo  a  Judgo* 
ihip  which  Z  do  not  belitrt  is  nwfliMl 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MICHENER.  Not  now.  When  this  original  Judge* 
ship  was  granted,  in  the  omnibus  bill  of  1921,  Arizona,  as  I 
recall,  was  forced  in,  In  much  the  same  manner  in  which 
it  is  being  forced  upon  us  at  this  time.  It  just  seems  too 
bad  that  districts  admittedly  needing  the  Judges  provided 
for  in  Ihis  bill  should  be  Jeopardized  because  of  insistence 
of  this  kind. 

Mr.  Speaker,  will  the  gentleman  yield? 
Yes. 

Is  not  that  logrolling? 
Of  course.  It  is. 

And  jrou  have  to  vote  it  up  or  down? 
If  it  is  not  logrolling,  at  least  it  la 
coercion;  and  the  gentleman  has  had  experience  enough  in 
this  body  to  know  that  coercion  of  this  kind — caU  it  "  log- 
rolling "  or  what  you  will— Aould  not  be  tolerated.    ^ 

This  bill  CMitains  a  Judge  for  the  eastern  district  of  Michi- 
gan. Judge  Simons,  one  of  our  district  Judges,  was  promoted 
to  the  circuit  bench.  This  was  more  than  a  year  ago.  This 
appointment  was  one  made  under  the  act  of  1921,  and  the 
President  has  been  unable  to  fill  the  vacancy.  Michigan  has 
been  suffering  for  the  lack  of  suiBcient  Judges,  and  outsidp 
judges  have  been  called  in  ^^en  such  a  thing  was  possible. 
Our  calendar  is  now  away  behind,  even  though  our  Judges 
are  consistent  and  hard  working.  Because  of  the  inability 
to  fill  this  vacancy  in  Michigan.  I  fully  realize  the  advisability 
of  legisIatiCNi  along  the  general  lines  suggested  in  this  bill. 
No  one  questimiB  the  necessity  so  far  as  the  Biichigan  Judge 
is  concerned.  This  is  also  true  of  the  Massachusetts  ca.^. 
Tlie  idea  of  having  but  one  Federal  Judge  in  the  great  Stste 
of  Massachusetts,  with  aU  its  Federal  legislation,  is  wrong. 
It  is  true  that  the  House  passed  the  Massachusetts  bill  and 
that  the  Senate  tacked  on  some  of  these  other  bUls.  I  am 
ready  and  anxious  to  vote  for  all  needed  Judges,  but  I  shall 
not  yirid  to  coercion  or  pressure  whereby  unneeded  Judges 
are  included.  This  is  not  necessary,  and  this  Congress  will 
do  the  right  thing  If  given  the  oi^jortunity.  AH  we  need 
today  is  courage  to  vote  down  this  ocMiference  report,  and 
then  an  amendment  win  be  offered  eliminating  the  useless 
judges  and  validating  the  necessary  appointments.  I  am 
^posed  to  putting  a  group  of  Judges  in  one  bill  for  the  pur- 
poae  e(  a  eumulative  vote,  I  do  not  believe  there  is  any 
question  but  that  the  Senate  will  accept  the  situation  when 


Mr.  O'CONNOR. 
Mr.  MICHENER. 
Mr.  OXX>NNOR. 
Mr.  MICHENER. 
Mr.  O'CONNOR. 
Mr.   MICHENER. 
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confronted  with  it.    Tlie  House  cannot  afford  to  shield  in 
these  matters  where  a  question  of  principle  is  involved. 

I  shall  not  vote  for  this  bill  so  long  as  it  contains  Judges 
not  recommended  by  the  Judicial  council,  and  I  believe  that 
the  sooner  the  Congress  comes  back  to  this  policy,  the  better 
it  will  be  for  the  courts,  which  means  for  the  country. 

The  SPEAKER.  The  time  of  the  gentleman  from 'Michi- 
gan has  expired. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  yield  4  minutes 
to  Uie  gentleman  from  Michigan  [Mr.  Dimgell]. 

Mr.  DINOELL.  Mr.  Speaker.  I  rise  at  this  time  to  appeal 
to  the  Members  of  the  House  to  sustain  the  Chairman  of 
the  Judiciary  Committee  in  order  that  we  may  act  favorably 
upon  this  conference  report  It  is  regrettable  that  logrolling 
should  be  mentioned  in  connection  with  the  subject  of  a 
Federal  district  court  bill  or  with  the  Judiciary  in  any  way 
whatsoever.  I  am  convinced  from  the  information  that  I 
have  before  me  from  reliable  sources  and  from  facts  fur- 
Blfhed  by  the  three  Federal  Judges  at  Detroit  in  the  eastom 
diftrict  of  llichlfaa  that  wo  aood  aot  only  oao  but  thai 
Wf  aood  two  Judgtf,  la  thlf  lastaaco  th#  MU  providm  lor 
ih§  rciHacinMat  of  a  jtidfo  futhorliod  la  IMl/  Wc  kaow 
that  ualoflf  Oonfroif  aathorteff  tho  Frffldoat  to  illl  Mich 
vteanclof  m  mJfht  arlff  Mnonc  tho  tfaiporary  itidfff  aad 
attthofiiff  fUhai  fKlfilBf  VMoaolff  m  thf  oaf  la  Dftf elt 
aad  Mdffachtiffttf ,  fnftpt  br  fpffldl  Mt  ot  Oormrou  la 
OMh  laftaacf  m  affd  vUoi,  that  tho  doekftf  of  ffftaia 
diftrlctf ,  partlcttlarlir  la  thf  larfc  ladufiilal  arftf »  will  bf- 
eoffif  hoptloffly  coaffctcd  while  awaltlaf  the  utoofuroof  thif 
body.  Xa  the  ftato  of  Michlf la,  la  thf  city  of  Dttreit,  wf 
haadlc  more  ptteat  cMOf  thaa  la  aar  other  diftrict  la  thf 
Uaitcd  States,  The  population  per  Judge  if  fonfthlag  like 
1  J00,000.  It  U  groffly  unfalr.to  the  Utigante  in  my  city  and 
State  to  deny  them  a  Judgeship  at  this  time,  logrolling  or  no 
logrolling;  the  demand  is  Just  and  should  be  met.  The  peo- 
ple in  my  district  and  in  my  State  need  a  Federal  Judgeship 
to  expedite  the  work  of  the  court.  Litigants  sustain  losses 
because  of  delajrs  and  are  forced  to  withdraw  their  cases 
because  witnesses  disappear,  and  for  other  reasons  due  to 
delay  forfeit  certain  legal  rights.  When  Judge  Simmons 
was  advanced  to  the  circuit  court  of  appeals  in  Cincinnati 
that  Judgeship  should  have  been  filled  Immediately.  Und-^r 
77b  Judge  Ernest  O'Brim  tells  me  that  the  volume  of  busi- 
ness on  that  one  point  alone  is  sufBcient  to  keep  one  Judge 
busy.  Recently  we  have  had  to  put  on  about  20  additional 
deputy  United  States  marshals  to  serve  subpenas  in  the  bank 
cases  in  Detroit,  and  as  a  consequence  oiur  docket  is  hope- 
lessly congested.  The  same  thing  ai^es  to  Massachusetts 
and  in  other  localities,  and  time  has  proved  that  the  authcn-i- 
zation  of  the  temporary  judges  in  1921  should  now  be  made 
permanent. 

Mr.  HEALEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DINOELL.    Yes. 

Mr.  HEALEY.  Is  the  gentleman  aware  of  the  fact  that  in 
his  district,  the  eastern  district,  it  requires  over  a  year  after 
Joinder  of  issue  to  reach  the  trial  of  any  case? 

Mr.  DINGELL.  Yes.  I  appreciate  that  fact  fully  and 
would  have  touched  upon  it  myself,  but  my  time  is  very 
limited. 

Mr.  SUMNERS  of  Texas.  The  gentleman's  difficulty  grows 
largely  out  of  the  fact  that  there  was  1  of  these  21  Judges 
who  was  advanced  to  the  circuit  court  of  appeals,  and  now 
there  has  been  no  appointment  made  and  it  could  not  be 
made  until  Congress  acted,  and  so  the  docket  is  full. 

Mr.  DINGELL.    Yes;  I  understood  and  mentioned  that  at 
the  outset,  I  will  say  to  my  distinguished  colleague. 
•   Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  s^eld? 

Mr.  DINGELL.    Yes;  1 3rield  to  my  friend  from  New  York. 

Mr.  O'CONNOR.  Nothing  would  have  prevented  the  gen- 
tleman from  introducing  a  bill  for  an  additional  Judge,  and 
on  the  facts  stated  he  would  have  obtained  the  approval  of 
the  committee,  I  am  sure. 

Mr.  DINGELL.  I  did  introduce  a  l^  early  in  the  Seventy- 
third  Congress,  which  was  acted  upon  favorably  by  the  Judi- 
ciary Committee,  and  again  in  the  Seventy-fourth  CcHigress, 
and  the  Committee  on  the  Judiciary  of  the  House  acted 


favorably  a  second  time  and  included  my  bin  In  the  report, 
which  was  lifted  bodily  by  the  Senate,  and  Is  now  included 
in  the  conference  report.  This  Federal  Judgeship  has  been 
one  continuous  fight  which  I  intend  seeing  through  to  the 
finish.  The  facts  to  sustain  my  bill  are  too  voluminous  to 
insert  in  the  Rkcoid.  so  I  shall  forego  the  privilege  of  the 
inclusion  to  save  the  cost  of  printing.  Suffice  it  to  say  that 
the  Judicial  Council  of  the  Supreme  Court,  and  including  the 
presiding  Judges  of  the  various  circuits,  recommend  an  addi- 
tional Judge.  The  Attorney  General  of  the  United  Statea 
conciurs  in  the  recommendation.  The  three  district  Judges 
at  Detroit  approve  my  actions  and  the  Bar  Association  has 
also  gone  on  record  in  the  same  way.    [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Michi- 
gan has  expired. 

Mr.  LEHLBACH.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    Ilie  gentleman  will  etate  it 

Mr.  LEHLSACH.  Is  the  question  before  the  House  tho 
adoption  of  a  conf  ereaee  leport  or  a  aioUon  to  recede  aad 
foacur  la  the  tfaato  MaeadaMat? 

Thf  fFlAKBI^  It  If  thf  idoptioa  of  the  eoafereafo 
ffport 

Ur,  IMKLBACVL  Thfa«  itoottkl  Ihf  foa/ereaee  report  ael 
be  ifrofd  to,  will  It  thoa  bf  la  ordff  to  Mk  a  f urthfr  foa^ 
ffffaff  iii4  laftruft  thf  foaffiiof  to  rffodf  aad  fOAfttr  la 
the  ffoatf  MaoadaMBt  with  aa  MBfadaifat  ftrlklaf  out  tho 
Arifoat  iiidff  ? 

Thf  fPlAKIR.   Zt  wm  bf . 

Mr,  MZCmNBII.  WUl  thf  fcatlfaiM  Hold  for  •  ftato* 
Burnt  fo  that  thf  Rwom  will  bf  correct? 

Mr,  fUMNIM  of  Tfsaf .    Z  rlf Id. 

Mr.  MICHINIR.  Thf  Michigan  Judge  did  aot  die.  Bo 
wAf  promoted  to  the  circuit  court.  That  Is  where  the  trouble 
arose. 

Mr.  DINOELL.    And  I  so  stated  In  my  remarks. 

Mr.  SUMNERS  of  Texas.    At  least  he  got  off  the  bench. 

Mr.  Speaker,  I  yield  5  minutes  to  the  gentlewoman  from 
Arizona  [Mrs.  OasnrwAT]. 

Mrs.  OREENWAY.  Mr.  Speaker,  this  bill  does  not  create 
a  new  Judgeship.  I  respect  every  Member  who  asked  that 
we  go  deeply  into  the  Judicial  business  and  the  cases  numeri- 
cally before  this  bill  is  voted  on. 

I  am  a  little  shocked — perhaps  I  have  not  been  here  long 
enough — to  find  how  many  peoi^e  believe  logrcdling  really 
does  have  a  place  in  a  bill  of  this  kind.  It  may  be  I  wiU 
learn.    I  hope  not 

Arizona  should  not  be  a  millstone  on  the  neck  of  those 
who  really  need  a  Judge,  but  rather  a  life  buoy.  If  you  are 
really  in  earnest  and  want  to  know  the  truth  about  the  situ- 
ation in  my  State,  I  will  be  glad  to  teU  you  very  briefly.  We 
have  not  gone  into  this  superficially.  We  have  been  study- 
ing it  all  winter  long,  and  the  findings  I  give  you  are  facts. 

The  reason  that  population  is  not  a  yardstick  in  Arlaona 
is  because  76  percent  of  our  State  is  owned  by  the  Federal 
Government,  with  the  result  that  we  have  litigation  through 
the  Forestry  Department,  through  the  Indian  Department, 
through  reclamation,  through  living  on  the  border,  through 
immigration  problems,  through  customs  prdbians,  and 
through  22,000  resident  veterans. 

Now,  this  is  the  meat  of  what  I  would  say — again  let  me 
say  I  respect  your  asking  for  this  information,  and  I  am  par- 
ticularly grateful  for  the  attention  you  are  giving  me.  Re- 
member, we  have  one  permanent  Judge  and  one  temporary 
Judge.  The  piurpose  of  Arizona  being  included  in  this  bill 
at  the  request  of  the  Senators  and  Representative  from  Ari- 
zona is  on  account  of  the  number  of  cases  involved.  In  1932, 
1933.  and  1934  the  total,  exclusive  of  bankruptcy,  was  3,326 
cases.  If  we  had  not  had  this  temporary  Judge,  there  would 
have  been  for  the  one  permanent  Judge  1,109  cases  annu- 
ally, exclusive  of  bankruptcy  cases. 

Let  me  give  you  the  comparison  of  what  that  Is  with  other 
States:  In  Minnesota  there  are  692  cases  for  one  judge.  In 
Massachusetts,  534  cases;  eastern  New  York,  730  cases; 
western  Pennsylvania.  742  cases.  Let  me  go  back  to  my 
point.  Tliose  are  the  cases  per  Judge  in  those  States.  If  we 
in  Arizona  are  not  allowed  that  Judgeship,  we  will  have  1A09 


CONGRESSION;  L  record— HOUSE 


August  8 


1935 


CONGRESSIONAL  RECORD— HOUSE 


12747 


^»m       T\^^lLTrW^^\  UiPv        StUMiVc 


hHTT   tVio   <7*nf1»m*n    tr1«t/t9 


*K«^    n,v>V><K4#4A«>    V>>> 


.1.^^      _w_    <_    t*. 


.1.1-.  I 


yldd? 


CRBBNWAY.    ICr.    Speaker,    wffl    the    gcnttemin 


'11 


1 


O'vut'  V*    juuB^^a   ui  VUC    UUl   l\Jt    UJC   PUX'* 


rf  a  euiniilattv«  ^rote.    I  do  not  beUere  there  is  any 
question  but  that  the  Senate  will  accept  the  situation  when 
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eaaes  for  one  judge.    I  have  given  you  the  fact  that  we 
^-         19  percent  owned  by  the  Oovemment.    We  have  to  hold 
court  In  four  different  part*  of  a  very,  very  Wg  State. 
Is  one  more  very  pertinent  thing:  At  the  end  of  1921  th^e 
w«rt  pnding  394  unAniahed  caaet.    That  was  in  1921. 
1«M  there  were  pending  625  eases,  or  an  Increase  of 
1934  was  the  most  depressed  year  we  haw  ever  had 
oo  account  of  ths  fact  that  the  eoppo'      ' 
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Mr,  ipsalisr.  f  baw  not  loffrotled.    I  hav«  told  you 
ImU.    Z  think  tlisr  are  msrit^nous,    I  hops  the  omoiI 
ililp  vOI  not  toe  a  nHseoncsption  ol  th«  tmtli  wtth  rvftrtflto 
ArisofM  be  •  bMidtoap  to  the  oCtMr  feopto  invotogd  in  tf 
MM  irlie  fMtlr  do  nMd  •  iudtt  )tis(  m  wt  do,    (ApirtAtiibJ 

Ths  iFlAlUBfi,   Ths  tiuM  ci  tht  fgnttowoBMA  fron  A 1- 

Ur.  SUUMIM  of  Tmuo.  Mr,  fpMUwr,  I  ytoM  f  BiinyMt 
to  ttM  isatlspian  from  Mlnnoioto  (Mr,  Kvmj) 

Mr,  KVALI.   Mr,  •potlitr.  my  Mfumoni  will  bo  tori^ 
A  eonttnuatlon  of  that  which  was  so  ftMy  offsrtd 
from  Artflona  iMn,  GhrnvwAT). 

Z  have  some  figures  which  have  bssn  submitted 
from  authoritative  sources  in  my  State  for  the  Itaooia. 
Z  want  to  present  them  in  further  corroboration  of  the 
statements  and  arguments  that  have  been  advanced  by  he 
lady  from  Arlaona.  showing  the  necessity  for  these  c<o- 
tinulng  Judgeships. 

In  Minnesota  we  have  four  JudS^-  Unless  this  leglslat  on 
Is  enacted,  one  of  them,  at  his  retirement,  cannot  be  «•• 
placed. 

At  the  close  of  1934.  these  statistics  diow,  there  were  1,  15 
cases  commenced.  1,434  terminated,  and  788  cases  pend  ng 
at  the  close  of  that  year.  That  is.  exclusive  of  banknip  ;cy 
proceedings.  As  to  bankruptcy  proceedings,  1.108  were  »e- 
gim.  1.160  terminated,  and  1.100  pending  at  the  close  of  he 
year. 

7%e  derk  of  the  court  estimates  that  from  2  to  6  mon  bs 
is  required  to  secure  a  trial  after  joinder  of  issue.  I  am  lot 
an  attorney,  but  I  am  advised  by  my  colleague,  Mr.  Rnux. 
that  joinder  of  Issue  is  after  the  iHeactings  have  been  ente  Td 
and  the  two  opposing  groups  know  what  the^  are  argu  ng 
about 

In  order  to  main  tain  this  fairly  sattsf^ofeory  condition  of 
ttie  dodCet,  it  is  certainly  important  that  the  judges  in  1  lis 
district  be  not  reduced  in  number.  I  sincerely  trust  he 
membership  will  see  the  necessity  for  a  continuatifxi  of  he 
number  of  present  Judgeships  and  will  see  fit  to  ai9r>ve 
this  tegislatloii. 

Mr.  RYAN.    Will  the  gentleman  yieklf 

Mr.  KVALE.    I  yield. 

Mr.  RYAN.  When  those  judgeships  were  originally  c  t- 
ated  it  was  understood  that  when  prohibition  ceased  th  sre 
wouM  be  a  falling  ott  in  Utigation.  I  wish  to  ask  the  g(  n- 
tleman  if  tt  is  not  his  information  that  litigation  arlsng 
from  new-deal  controversies  and  from  other  sources,  on- 
demnatiOBs  on  the  upper  Mississippi  and  other  sources  of 
Utigation.  have  Increased  the  total  litigation  in  the  coirts 
of  Minnesota  since  prohiUtion  has  been  repealed? 

Mr.  KVALE.  That  Is  substantially  true.  The  gentlema  n's 
informstian  is  correct.  In  addition  to  the  A.  A.  A.  legi£  ^- 
tion.  marketing  agreements  and  things  of  that  kind,  be 
upper  Mlsaisstppl  situation  has  materially  added  to  the  K  ad 
OD  ttiooe  courts. 

Mr.  MARCANTONIO.  Assuming  that  Mtamesota  dies 
need  to  make  this  Judge^ilp  permanent,  why  should  we  fr  m 
New  Yoaik.  both  RepuMicans  and  Democrats,  who  have  pr  ic- 
tioed  before  the  southern  district  of  New  York,  i^ho  know  'br 
a  fact  that  we  do  not  need  these  judges — why  diould  we  be 
compelled  to  vote  for  these  two  judges  in  the  southern  c  b- 
trict  of  New  York  in  order  to  give  Minnesota  tiie  one  jut  ge 
we  assume  she  does  need?  Why  not  bring  up  the  questloE 
these  l^eships  one  by  one.  case  by  case,  and  pass  on  e4ch 
on  its  nxrlts? 

Mr.  KVALE.    I  do  not  want  to  quarrel  with  my  able  i^d 
diligent  ccdleague  from  New  Yort:  regarding  the  situation 
his  district.    I  merely  want  to  present  the  factual  sttusitjoo 
80  far  as  Minnesota  is  concerned. 


Mr.  DONI^SRO.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  KVALE.    I  yield. 

Mr.  DONDSRO.  Can  the  gentleman  give  the  House  the 
average  number  of  cases  for  each  Federal  judge? 

Mr.  KVAL2.    I  regret  that  I  cannot. 

Mr.  RANKIN.    Mr.  Speaker,  wlU  the  gentleman  yield? 

Mr.  ftVALS.    lytokL 

Mr.  RANKIN.  If  we  would  repeal  tho  tow  that  Congrtii 
ttttwltoty  onactod  onabtinf  oortaln  indlriduato  and  eorpora- 
tlons  to  movo  eaaaf  from  iUto  eourta  to  Fadoral  eourta 
morolr  boeauso  ot  dlvoniey  of  olttoonfhlp,  wo  would  tako 
away  about  M  poroont  of  tho  oaaoa  now  clog  glnf  tho  Fodoral 
ooufti.  It  to  Umirtr  Attttlnff  tho  door  in  tho  faot  of  tha 
lltitofottow, 

Mr,  FrmifOm,  THo  ftnttoman  shouUl  know  thAt  tti«l 
will  novor  bi  aoeompltolMd,  Thto  bin  ouflit  (o  paia* 

Mr,  RICH,   Mr,  SpMAor,  wlU  tho  ffonttoman  rtoldt 

Mr.BVALS,    Zytold, 

Mr.  MOH,  Tho  ftnttomaa  ftom  MlnnoaoU  sukto  ttod 
•tatomont  thAt  whlto  prohibition  wao  in  offoet  thoro  waa  so 
much  bootlegging  that  tt  rsqulrod  mors  of  ths  attontion  of 
the  judges.  Since  prohibition  baa  bom  ropeatod  we  find  stUI 
more  to  occupy  the  attention  of  tho  Judges.  Does  tho  gon- 
tleman  think  this  was  the  result  of  pnihlUtlon? 

Mr.  KVALE.  I  do  not  think  the  gentleman  completely 
understood  the  observations  of  my  colleague  the  gentleman 
from  Minnesota  [Mr.  Rtam]  or  the  import  of  his  remarks. 
This  bill  should  pass. 

[Hen  the  gavel  fell.] 

Bir.  SUMNERS  of  Texas.  M^.  Speaker,  I  yield  3  minutea 
to  the  gentleman  from  Ohio  [Mr.  Durrrr]. 

Mr.  DUFFEY  of  Ohio.  The  discussion  that  has  been 
going  on  here  today  is  entirely  applic&Me  to  the  conditions 
existing  In  the  northern  district  of  Ohio  and  is  also  illus- 
trative of  the  condition  existing  in  many  other  districts  that 
were  examined  by  the  Judiciary  Ccxnmittee. 

We  have  three  Judges  in  the  northern  district  of  Cttiio. 
Ctae  of  those,  of  course,  is  a  temporary  appointment.  Ex- 
clusive of  bankruptcy  there  were  1,131  cases  commenced 
in  1934,  1,277  terminated,  and  there  are  now  pending  1.104 
cases.  In  bankruptcy  there  have  been  4,141  proceedings 
commenced.  3,957  terminated,  and  3,625  are  still  pending. 
It  Is  estimated  by  the  clerk  of  our  courts  that  it  takes  about 
24  months  to  reach  trial  after  Joinder  oi  issue. 

I  want  to  say  to  the  Monbers  of  the  House  that  this 
matter  has  been  given  very  serious  consideraticm  by  the 
members  of  the  Committee  on  the  Judiciary.  We  recognized* 
as  has  heret<rfore  be«i  mentioned  on  the  floor,  that  there 
are  a  great  many  new  criminal  statutes.  We  recognized 
also  that  railroad  legislation  is  ready  for  passage  and  we 
recognized  the  wealth  of  new  legislation  that  has  been 
passed  during  the  last  3  years.  In  the  Interest  of  public 
Justice,  in  the  interest  of  the  people,  it  seems  to  me  the 
Members  of  the  House  should  be  willing  to  pass  this  legis- 
lation on  the  recommendation  of  those  who  have  had  oppor* 
timity  to  Investigate.  True,  it  Is  rather  unf(Mtimate  that 
it  ccHues  in  the  form  of  an  omnibus  bill,  but  those  of  us  who 
have  made  an  mvestigation  of  the  Judgeships  in  these  dis- 
tricts know  that  the  facts  Justify  a  favorable  passage  of 
this  legislation. 

[Here  the  gavel  felL] 

Mr.  McFARLANE.  Ht.  Speaker,  I  tried  to  secure  time  to 
speak  against  this  bill  but  was  unable  to  receive  any  time,  all 
time  having  been  allotted.  When  H.  R.  5917,  a  bill  to  cre^ 
ate  two  additional  district  Judgeships  for  California,  one 
Judge  for  Virginia  and  one  circuit  Judge  tar  the  Ninth  Judi- 
cial District,  was  pending  before  the  House,  I  called  the  at- 
tention of  the  Members  to  the  fact  that  it  costs  an  average 
of  $71,425.06  per  year  to  operate  each  Federal  district  court 
tn  the  United  States.  The  1934  report  of  the  Attorney  Gen- 
eral shows  that  we  have  41  circuit  Judges  and  150  district 
Judges  and  last  year  it  cost  $15,543,187  to  operate  theso 
courts.  It  has  been  brought  out  during  the  debate  that  in 
1921  there  were  23  temporary  Federal  district  Judgeships 
created,  their  terms  at  office  to  expire  upon  the  death  of  each 
Judge.  TlMse  Judges  were  created  because  of  the  litlgatloa 
brought  about  because  of  prc^bition,  so  it  was  said.    Now 
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that  prohibition  has  been  repealed,  why  is  it  we  axe  unable 
to  keep  faith  with  the  tazi)ayers  and  discontinue  these  use- 
less courts? 

According  to  the  1934  report  of  the  Attorney  General, 
page  2,  summarizing  the  annual  reports  received  from  dis- 
trict attorneys  and  clerks,  showed  the  comparative  number 
of  cases  in  each  of  the  three  major  classes  commtnoed  and 
terminated  during  the  fiscal  years  1633  and  1934,  ••  fellowa: 
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Tbg  Attorney  Otntrtl  fubmltt  the  following  eompArgtire 
statement  of  pending  eaies,  as  of  June  30,  1933,  and  June 
30.  1934: 
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tTnlt«d  BUtMdTil  nact 

M208 
XI,S07 
r,03» 

17.108 

Criminal  CMM , . 

Prlratciulu. „ 

0.478 
80.061 

ToUl 

83.830 

0^883 

But  today  we  hear  the  statement  repeatedly  made  that  be- 
cause of  criminal  litigation  pending  we  should  continue  and 
make  permanent  15  of  these  23  district  courts,  many  of 
which  have  expired  and  the  remainder  of  which  would  ex- 
pire with  the  death  of  the  present  incumbent.  The  number 
of  criminal  cases  commenced  during  the  fiscal  year  1934  was 
34,152  and  the  number  terminated  was  45=577.  leaving  9.478 
cases  pending  Jime  30. 1934.  as  shown  by  the  following  table: 


Criminal  cases 


PandiDR  bftftinninc  of  year 
Commenced  during  year.. 
Terminated  durinj;  year.. 
Pending  dose  of  year 


1933 


23.013 
82.(175 
84.870 
20,907 
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TTie  Judicial  Council  we  find  has  recommended  that  only 
12  of  the  15  courts  included  in  this  bill  should  be  made 
permanent.  However,  when  we  consider  the  condition  of 
the  docket  and  the  little  amount  of  work  that  has  been 
transacted  by  some  of  these  district  courts.  I  believe  that  it 
is  nothing  but  fair  that  we  should  redistrict  the  Federal 
district  courts  of  the  Nation  and  redistribute  the  work*  of 
the  courts  rather  than  create  and  make  permanent  15  of 
these  Federal  district  courts.  There  would  be  considerably 
more  merit  in  this  kind  of  legislation  if  it  provided  that 
these  Judges  should  aU  be  selected  by  the  people  and  should 
stand  for  reelection  at  regular  intervals  of  2.  4,  or  6  srears. 
The  arrogance  that  has  grown  up  in  these  lifetime  courts 
and  the  rottenness  of  the  receiverships  appointed  under 
many  of  these  lifetime  Judges  make  it  clear  that  the  Alex- 
ander Hamilton  theory  of  private  court  for  the  aristocracy 
of  wealth  was  and  is  wrong.  All  of  these  Judges  should  be 
required  to  have  their  qualifications  passed  upon  at  regu- 
lar intervals  by  sulHnltting  their  qualifications  to  the  peoirie, 
rather  than  being  selected,  approved,  and  endorsed  by  a 
group  of  corporation  attorneys. 

A  careful  check  of  the  Federal  district  Judges  appointed 
over  the  past  several  decades  will  show  that  a  large  ma- 
jority of  such  appointees  have  been  thoroughly  schooled  in 
and  for  the  corporate  power  crowd  and  temperament. 

The  system  of  Federal  district  courts  was  created  by  a 
5  to  4  vote  in  the  convention.  It  seems  to  me  that  we 
should  seriously  consider  abolishing  the  Federal  district 
Courts  and  give  their  Jurisdiction  to  the  State  courts  and 
save  this  $13,000,000  annual  expense.  Certainly  under  the 
showing  made  here  today  we  should  not  perpetuate  these 
15  Federal  courts  and  in  so  doing  add  to  the  expense  of  the 
already  overburdened  taxpayers  $1,357/)76.14. 


▼ACAKciis  car  wmnu. 


Mr.  SUMNER8  of  Texas.  Itr.  Speaker.  I  yield  IH  min- 
utes to  the  gentleman  from  New  York  (Mr.  TAsal. 

Mr.  TABSR.  Mr.  Speaker,  there  Is  not  only  the  ittuatlca 
which  the  gentleman  from  Michigan  (Mr.  Mxcsimh]  de- 
•erlbed  with  reference  to  the  Arlaona  judgeghlp,  bat  there  is 
this  addltlomU  fttuatlon.  In  almoife  aU  ttaaie  oaaii  tlie  judgee 
an  in  oflee  ynder  temporary  apiwl&tmeni  to  laat  ai  lotif 
af  the  jttdfe  fhaU  Uf;  Only  In  MaMaebuMtli  to  then  a 
•Ituatlon  pranntod  that  raqulrai  attontloB,  Irgry  ottMr 
oaie  If  a  tomporary  appotntmont  nado  p9nBaaMit  by  tlUe 
Mil.  ThoM  tomporary  iutffffhipf  wgrt  oraatid  at  a  ttnt 
wtien  thorg  WBf  a  pNM  of  itidMid  bttrtMH.  That  prM  oob« 
tlmiof  duo  to  thg  dopraiilon  and  th9  logUlatlon  midtlnf 
from  the  dtpreielon.  Juft  af  foon  af  tlM  dtpretilon  If  ovn. 
and  there  if  buf Inaif  rfoovery  tiM  nood  for  tbm$  judfif  wOt 
be  over,  Why  ean  we  not  uff  fomo  fenff  and  not  makf  thfie 
judffftfitpf  ptrmanent,  gtittaf  Into  the  tituatlon  whort  wt 
fhall  havt  fupfrfHiouf  judgei  juft  m  toon  af  tho  dopneflon 
letf  up?  X  cannot  fee  a  bit  of  ftnfe  In  adopting  thif  confer- 
ence report.  It  should  go  back  to  the  oonferenoe  oommittet 
with  instructions  to  our  conferees  to  allow  only  the  Meife 
chufetts  Judgeship  to  be  made  permanent.    [Aptdause.l 

(Here  the  gavel  fell.] 

Mr.  8DMNERS  of  Texas.  Mr.  Speaker,  I  yidd  3  minutes 
to  the  gentleman  from  Missouri  (Mr.  Bsu.]. 

Mr.  BELIi.  Mr.  Speaker.  I  hve  in  the  western  district  of 
Missouri.  I  am  rtary  much  Interested  in  this  blU  not  on^ 
because,  of  the  tremendous  need  out  in  my  district  but  also 
because  I  think  it  is  a  bill  that  strikes  at  the  very  heart  o( 
the  rights  of  the  American  people. 

When  I  came  to  Washington  in  January  I  was  impressed 
with  Uie  splendid  qualitiee  of  the  Membership  on  both  sides 
of  this  House.  I  have  not  chimged  my  opinion.  Than  has 
been  some  talk  of  logndllng.  We  play  politics  on  this  side 
sometimes,  and  sometimes  you  gentlemen  on  the  other  side 
{day  politics,  but  I  have  been  impressed  by  the  fact  that 
when  a  piece  of  legislation  comes  before  this  body  which 
touches  the  daUy  lives  of  our  people  in  their  fundamental 
rights  we  are  American  citizens  first.  This  is  the  case  in 
this  bill  which  affects  the  rights,  the  lives,  the  liberty,  and 
the  property  of  many  citizens  of  this  country. 

Mr.  OIAALLEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BfffiTi    I  cannot  yield. 

In  my  district  we  have  two  Federal  Judges.  One  of  these 
Judgeships  will  last  only  during  the  life  of  the  preeent 
Incumbent.  Last  year  over  1,400  cases  were  dlspoeed  of  by 
these  two  Judges. 

Ttiey  work  long  hours.  One  of  those  Judges  has  not  had 
a  vacaticm  for  10  years.  Sessions  of  the  court  have  been 
held  as  late  as  9  o'clock  almost  every  nifl^t.  Tlie  lawyers 
are  complaining  because  of  the  limg  hours  and  yet  those 
two  Judges,  by  reason  of  their  dnlres  to  keep  up  with  the 
docket,  have  worked  these  long  hours. 

The  Judge  in  our  district,  who  is  subject  to  a  lifetime 
appointment,  is  a  man  getting  almost  to  the  age  of  retire- 
ment. In  the  even  of  his  death  or  retirement  or  removal* 
taking  last  year  as  an  example,  there  woidd  be  1,0S3  cases 
undisposed  of.  In  addition,  there  are  almost  900  bank- 
ruptcy proceedings  pending.  If  this  htb.  does  not  pass,  and 
I  am  talking  merely  from  the  standpoint  of  the  peoite  of 
the  western  district  of  Missouri,  it  means  the  property 
rights  and  the  right  of  life  and  liberty  of  thoee  people  are 
at  stake. 

We  Members  of  Congress  will  do  the  people  a  great  in- 
justice and  a  great  wrong  if  we  do  not  provide  the  means 
whereby,  in  the  event  of  the  death  of  one  of  these  Judges, 
the  President  of  the  United  States  may.  if  he  sees  fit.  appoint 
a  successor.  For  the  sake  of  the  thousands  of  people  who 
have  their  rights  at  stake.  I  hope  this  bill  passes,  Tliere 
is  an  old  saying  that  a  delay  in  Justice  is  a  denial  of  Justioe. 
Therefore,  we  should  do  the  right  thing  by  these  people. 

[Here  the  gavel  felLl 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  yield  3  minutes 
to  the  gentleman  from  Massachusetts  (Mr.  McCouuck]. 

Mr.  McCORMACK.  Mr.  Speaker,  the  gentleman  fton 
lOssouri  CM^.  BiLLJ  very  properly  refciwl  to  one  at  the 
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most  imporUnt  eomhtemtioai  that  presests  Itself  to  us  a 
conDfectkm  with  the  conXerexKe  report.  It  appears  to  ne 
that  ooM  of  the  moct  important  questions  confronting  tte 
legislative  bodies  of  the  several  States  and  of  the  Congre^ 
Is  the  crowded  condition  of  the  dockets  of  our  courts. 
there  is  one  thing  which  tends  to  destroy  faith  in  repri* 
•entative  government  it  is  the  inability  of  party  litigants  o 
aecure  speedy  and  prompt  trials.  The  courts  can  be  use  d 
as  a  weapon  of  harm  unless  means  exist  and  are  allordEd 
for  speedy  trials. 

Mr.  Speaker,  the  Judiciary  Committee  has  considered  this 
bin.  The  members  of  the  Judiciary  Conmittee  have  alio 
considered  it  in  conference  and  have  recommended  to  tie 
Hoaw  the  adoption  of  the  conference  report.  The  recon 
m^wH^Mrtti  of  the  committee  creates  in  my  mind  a  prin  a 
fade  case,  irtiich  in  absence  of  additional  evidence  wou|d 
warrant  my  vote  in  support  of  the  report. 

However,  the  committee  in  addition  to  a  prima  facie  cafe 
that  its  favorable  report  creates,  has  shown  conclusively 
my  mind  the  necessity  for  the  adoption  of  its  report.    I  sh41 
vote  for  the  conference  report. 

Ifr.  Speaker,  there  are  zko  politics  involved  in  this  bilL 
does  not  provide  for  the  appointment  of  additional  Judgcfc. 
As  a  matter  of  fact,  we  need  from  5  to  10  more  Judgis 
througbovt  the  countir.  I  am  sorry  there  is  no  such  imtov 
slon  in  tills  MU.  I  am  frank  in  sayix^  that  I  should  like  o 
have  aonaething  to  say  by  way  of  recommendation  about  tqe 
appointment  of  the  JPederal  Judge  for  liasKarhuBfHw.  but 
will  probably  not  have  anything  to  say  about  that  matt^. 
However.  I  am  not  going  to  let  that  interfere  with  what 
consider  to  me  my  duty.  I  should  like  to  see  the  gentlemah 
from  New  York  LMr.  OXiomnoti]  have  the  right  of  recoup 
mendation  or  the  right  to  say  who  shall  be  appointed  as 
judge  for  the  poaiUoo  provided  for  in  New  York;  at  leasi. 
I  hope  he  is  ccmsulted;  be  should  be.  However,  if  the  giei  - 
Ueman  from  New  York  and  I  are  not  consulted,  we  shoufl 
not  permit  that  to  interfere  with  what  we  consider  to 
oar  distinct  duty.  For  the  reasons  numerated.  Mr.  Qpeakcl', 
I  hftve  the  conference  report  will  be  adopted.    [Applaasej] 

CBere  the  gavel  fell.] 

Mr.  8UMNSRS  of  T^xas.  Mr.  Speaker.  I  yield  1  minute  ip 
the  gentleman  from  Oregon  (Mr.  BkwauI. 

Mr.  IKWAIliu  Mr.  Speaker.  I  Just  want  to  correct  ode 
impression  that  may  have  been  left  by  the  gentleman  froii 
Mlirtsiilppt  (Mr.  Ramcar].  In  ignoring  the  Constitution,  is 
tiM  gfwttlfsn  sometimes  does  in  his  debates,  he  has  appai  - 
tnUy  overlooked  section  3.  article  m.  of  the  United  States 
Constitution,  which  reads  as  follows: 


T%«  Jodietal  powar  aluUl  «ztend  to  an  eaan.  In  law  and  eqnlt^. 
•rtatBg  under  this  Conatltutton.  Um  laws  <tf  the  United  States,  aai  1 
txaaUea  mada  or  waiob  shall  be  made  under  their  authority:  to  a  1 
caaea  affectlag  ambaasadors.  other  public  ministers,  and  consul : 
to  aU  caaea  off  a4mlralty  and  maritime  Jiirtodlctton:  to  controveislt  ■ 
to  which  the  Dnlted  Stataa  shall  be  a  paitr.  to  comtrofralea  be  - 
tween  two  or  more  Statea;  between  a  State  and  dtlaena  d  anotlM  r 
State;  between  dUaans  of  different  States;  between  dtlaens  ot  tb  b 

State  (ialmtng  lands  under  grants  of  different  States,  anl 

—  a  State  or  the  dttaana  tharaoC  and  foreign  States,  dtlaaa  \, 


That  b  the  Jurladfetkm  granted  by  tht  Constitution  of  tfa ; 
ITnMed  States;  yet  the  gentleman  left  the  impression  that  w  e 
eould  ipso  facto  aend  these  cases  back  to  the  State  coorti  ^ 
whkch,  of  coarse,  we  cannot  do  if  the  Utigants  invohred  l£ 
inch  eases  demand  a  trial  in  the  Federal  court. 

Mr.  8UMNER8  of  'I>exas.  Mr.  Speaker.  I  yldd  1  minute  th 
the  gentleman  from  Peiuvsylvania  (Mr.  EujofBocnr]. 

Mr.  ELLKNBOOEN.  Mr.  Speaker,  the  confextsice  repjork 
BOW  before  the  House  te  of  great  importance  to  the  dlstric ; 
of  western  Pennsylvania,  which  I  have  the  privilege  to  replre  • 
sent.  Hie  Judicial  district  of  western  Pennsylvania  com 
prtses  2f  counties,  and  takes  in  a  large  part  of  the  State  o '. 
l^nnsylvania.  a  part  of  the  State  of  Ohio,  and  of  West  Vlr 
flida. 

We  now  have  in  the  District  Court  for  the  Western  Distric  ; 
of  Pennsylvania  a  tonporary  judge^ilp  which  Is  ilDed  b: ' 
that  eminent  jurist,   the   Honorable  F.   P.   SehooDmakn 
Judge  Schoonmaker,  who  was  appointed  when  this  Judge- 
ditp  was  created,  is  an  ootstandlnc  lawyer  who  has  aerv«  i 
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with  honor  and  distlxiction  on  the  bendiof  the  District  Court 
for  the  Western  District  of  Pennsylvania,  ffis  court  has  been 
very  busy.  He  has  handled  some  of  the  most  inux)rtant 
cases  with  skill  and  great  learning  and  to  the  satisfaction 
of  the  people  of  the  Judicial  district  of  western  Pennsylvania. 

Mr.  Speaker,  the  last  few  years  have  proven  the  need  for 
this  additional  Judge  for  the  district  of  western  Pennsyl- 
vania. This  Judgeship  should  be  made  permanent.  I  hope 
that  the  House  will  adopt  the  conference  report  and  will  give 
to  the  Judicial  district  of  western  Pennsylvania  this  addi- 
tional permanent  Judgeship,  which  we  so  greatly  need. 
(Here  the  gavel  fell.] 

Mr.  SIJMNERS  of  Texas.  Mr.  Speaker,  I  yield  myself  3^ 
miniitfis. 

Mr.  Speaker,  we  have  heard  a  good  deal  of  talk  about 
logrolling  with  reference  to  this  bill.  The  gentleman  from 
Kentucky  (Mr.  Gregobt]  made  the  stat,ement  to  the  House 
that  the  subcommittee,  of  which  he  was  chairman,  went 
into  each  one  of  these  propositions  and  made  the  best  ex- 
aminatiim  it  could  of  the  fact,  and  that  the  Judiciary  Com- 
mittee of  the  House  of  Representatives  itself  favorably 
reported  each  one  of  these  Judgeships  before  the  Senate 
amended  the  House  bill. 

Mr.  l^jeaker,  the  Members  may  do  what  they  wsmt  with 
this  bilL  However,  the  Committee  on  the  Judiciary  is 
diarged  with  the  reqxmsil^ty  of  doing  what  it  can  to  pro- 
vide the  necessary  personnel  in  order  to  carry  on  the  Judicial 
w<»it  of  this  country.  The  Judiciary  Committee  has  taken 
seriously  this  responslMlity  and  has  made  a  report  to  the 
House.  It  is  utterly  useless  to  pass  laws  and  under  the  Con- 
stitution give  to  the  citizen  the  right  of  trial,  then  deny  to 
him  the  necessary  Judicial  personnel  to  try  his  case.  It  is 
all  right  if  some  people  want  to  bait  the  Federal  Judiciary. 
Some  people  do  not  want  any  Federal  Judges  at  alL  Some 
people  have  difTerent  notions  about  it;  but  as  long  as  we 
are  enacting  these  Federal  laws,  increasing  the  body  of  the 
laws,  which  require  construction  by  Federal  Judges,  we  must 
provide  the  Judges  to  try  the  cases.  They  have  been  sub- 
jected to  the  test  of  14  years — ^I  am  speaking  generally.  A 
c<mditi<Hi  ought  not  to  omitiBue  which  would  leave  a  va- 
cancy, congest  dockets,  and  deny  the  right  of  trial  untU 
Ctmgress  passes  an  act  authorizing  the  filling  of  the  vacancy. 
Mr.  HiALXT  and  other  Members  have  given  concrete  ex- 
amples showing  that  that  is  exactly  what  does  happen  now. 
This  bill  is  to  correct  that  canditi<m.     (Api^use.l 

(Here  the  gavel  felL] 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  move  the  pre- 
vious question  on  the  conference  report. 

The  m^vious  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tbuax.  Mr.  OIAallky,  and  Mr.  Tabu)  there  were— ayes 
112,  noes  78.  .^^ 

Mr.  MARCANTONIO  and  Mr.  TRUAX  objected  to  the  vots 
on  the  ground  there  was  not  a  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  (After  counting.] 
Two  hundred  and  twoity-eight  Members  present,  a  quorum. 

Mr.  TRUAX  and  Mr.  MARCANTONIO  demanded  the  yeas 
and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  tha*e  were— yeas  189.  naya 
125.  answered  "  present "  1.  not  voting  114,  as  follows: 

(BoU  No.  160] 
YEAS— 180 

Andresea  Burdlck  Cravens  Drlseon 

Barden  Bumbam  Crawford  Duffey.  Ohio 

Bdl  Cannon,  Mo.  Croebr  Dtiffy,  N.  T. 

Outer  Oosser,  Ohio         Duncan 

Cary  CuUen  Dunn.  Pa. 

^s«y  Daly  Eagle 

Chandler  Darden  Eckert 

CbrteUanson         Dear  Bkwail 

Citron  Delaney  KUenbogen 

Clark.  Idaho  Dempsey  Kagel 

Oamtm  DeBouen  Xnglebrlght 

Golden  DlnaeU  Brans 

Oonnory  Disney  Fleslnger 

Oooley  Dondero  nannagaa 

.Tteia.       Oaney  Vocht 

VontCaili. 


Blacknav 

Bloom 

Bolleau 


Boylan 
Brennan 
BrmAs 
Brown.  Oa. 
Brunner 


Burdi 


ytey 

FuUer 

Oasque 

Oaaaaway 

Ocarhart 

OUdea 

Oranfleld 

Oreen 

Oreenway 

Oreever 

Oregory 

Guyer 

Hamlin 

Harlan 

Hart 

Barter 

Healey 

Hennlngs 

Hlgglns. 

Hill.  Samuel  B. 

Hobbs 

Houston 

Huddleston 

Iznhoff 

Jacobeen 

Jenckea.  Ind. 

Johnson.  Okla. 

Johnson,  Tex. 

Jones 

Kahn 

Keller 

Elenney 

Allen 

Amlie 

Aahbrook 

Ayers 

Bland 

Blanton 

Buckbee 

CaldweU 

Cannon.  Wis. 

Carlson 

Carmlchael 

Carpenter 

Castellow 

Church 

Clark.  N.  O. 

CoUlns 

Colmer 

Cooper,  Ohio 

Crowe 

Crowther 

Culkin 

Cummlngs 

Deen 

Dlrksen 

Dobbins 

Driver 

FaddU 

Farley 

Fletcher 

Ford.  Ulsa. 

Fulmer 

OambrlU 


Adair 

Andrew, : 

Andrews.  N.  T. 

Arends 

Arnold 

Bacharach 

Bacon 

Bankhead 

Beam 

Belter 

Berlin 

Blnderup 

Boehne 

Bolton 

Brewster 

Brown,  mch. 

Buchanan 

Buckley,  N.  Y. 

Bulwlnkle 

Cartwrlght 

Cavlcchla 

CeUer 

Chapman 

Claiborne 

Cochran 

Cole.Md. 

Cole.  N.  Y. 

Coming 

Costello 


Kerr 

Kleberg 

Knutson 

Koclalkowskl 

Kopplemann 

Kramer 

Kvale 

Lamneck 

Iranhsm 

Lea,  Calif. 

Lee.  Okla. 

Lemke 

Lesinskl 

Lewis,  Colo. 

Lloyd 

Lucas 

Lundeen 

McAndrews 

McCIellan 

McCormack 

McOehee 

McGrath 

lIcLa\2ghlln 


Mahon 
IXansfleld 
Martin,  Colo. 
Mason 
Maverick 
Mead 

Merritt,  N.  Y. 
Miller 


Mitchell,  m. 

Mott 

Nelson 

NichoU 

Norton 

O'Brien 

O'ConneU 

O'Day 

0*Leary 

O'Neal 

Owen 

Parsons 

Patman 

Patton 

Peterson,  Pla. 

Pfelfer 

Pittenger 

Qulnn 

Rabaut 

Bamaay 

Ruybum 

BeiUy 

Richards 

Richardson 

Robertson 

Rogers.  Okla. 

Ryan 

Sabath 

Sadowskl 

Sanders.  Tex. 

Schuetz 

Schulte 


NAYS— 125 


Oehrmann 

OUchrist 

OUlette 

Gray,  Ind. 

Gray,  Pa. 

Oriswold 

Owynne 

Halleck 

Hancock.  N.Y. 

midebrandt 

Hill,  AU. 

HiU.  Knute 

Hoeppel 

HoUister 

Holmes 

Hope 

HuU 

Jenkins,  Ohio 

Johnson,  W.  Va. 

Kee 

Kloeb 

I^ambertson 

Lamlieth 

Larrabee 

Lehlbach 

Lord 

Luckey 

Ludlow 

McParlane 

McLean 

McReynolds 

Mapes 

ANSWKRED 


Marcantonlo 

Marshall 

Masslngale 

May 

Meeks 

Merritt,  Conn. 

Michener 

Millard 

MltcheU.  Tenn. 

Morits 

O'Connor 

O'Malley 

Palmisano 

Patterson 

Pearson 

Peterson.  Oa. 

PettengiU 

Pierce 

Plumley 

Polk 

Powers  « 

Rankin 

Ransley 

Reen.  lU. 

Reed,  N.  Y. 

Rich 

Robinson,  Utah 

Robslon.  Ky. 

Rogers,  Mass. 

Sandlln   > 

Sauthoff 

Schneider 

■  PRBBENT  -—1 


Scnigham 

Sears 

Secrest 

Shanley 

SiroTlch 

Smith.  Conn. 

Snyder 

South 

Spence 

SteagaU 

Sumner8.Tes. 

Taylor,  Colo. 

Terry 

Thomason 

Thompson 

Tolan 

Tonry 

Umetead 

Vinson.  Oa. 

Vinson,  Ky. 

Welch 

West 

White 

Whittington 

WUcox 

Williams 

Wilson,  La. 

Wolcott 

Zimmt^rman 


Scott 
Short 

Smith,  Va. 

Smith,  Wash. 

Smith.  W.  Va. 

SneU 

Stames 

Stefan 

Stewart 

Taber 

Tarver 

Taylor,  S.  C. 

Taylor,  Tenn. 

Thom 

Thurston 

Tobey 

Tread  way 

Truax 

Turner 

Turpi  n 

Wadsworth 

Wallgren 

Wearln 

Wlgglesworth 

WitiJrow 

Woodruff 

Toiing 

Zloncheck 


Ramsi>eck 
NOT  VOTING — 114 


Cross,  Tex. 

Darrow 

Dicksteln 

Dies 

Dietrich 

Dltter 

Dockweller 

Doutrich 

Doxey 

Drewry 

Dunn,  Miss. 

Baton 

Kdmlston 

Elcher 

Fencrty 

Ferguson 

Fernandas 

Fish 

Fltzpatrlck 

Gavagan 

Oifford 

Gingery 

Goldsborough 

Goodwin 

Greenwood 

Halnea 

Hancock.  N.  C. 

Hartley 

Hess 


Hlgglns,  Conn. 

Hoffxnan 

Hook 

KeUy 

Kennedy,  Md. 

Kennedy,  N.  Y. 

Kimball 

Kinzer 

Knlffln 

Lewis,  Md. 

McOroarty 

McKeough 

McLeod 

McMillan 

McSwain 

Maloney 

Martin.  Mass. 

Monaghan 

Montague 

Montet 

Moran 

Murdock 

Oliver 

Parks 

Perkins 

Peyser 

Randolph 

Reece 

Rogers,  N.H. 


Bomjue 

Rudd 

RusseU 

Sanders.  La. 

Schaefer 

Seger 

Shannon 

Somers.  N.  Y. 

Stack 

Stubba 

Sullivan 

Sutphln 

Sweeney 

Thomas 

Tinkham 

Underwood 

Utterback 

Walter 

Warren 

Weaver 

Werner 

yrhelchel 

Wilson,  Pa. 

Wolfenden 

Wolverton 

Wood 

Woodrum 


So  the  conference  report  was  agreed  to. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr.  Moran  (for)   with  Mr.  Arends  (against). 
Mr.  Rudd  (for)   with  Mr.  Baton  (against). 


Mr.  OeUer  (for)  with  Mr   Seger  (against). 

Mr.  McLeod  (for)  with  Mr.  Andrews  of  New  York  (agalasl). 

Mr.  Somers  of  New  York  (for)   with  Mr.  Darrow  (against). 

Mr.  Cartwrlght  (tor)  with  Mr.  Dltter  (against). 

Mr.  Monaghan   (for)    with  Mr.   Hoffman    (against). 

Mr.  Haines  (for)  with  Mr.  Bacharanh  (against). 

Mr.  DockweUer  (for)  with  Mr.  Klnaer  (against). 

Mr.  Romjue  (for)  with  Mr.  Hartley  (against). 

Until  further  notice: 


Montague  with  Mr.  Cola  of  New  York. 

Beam  with  Mr.  Goodwin. 

Coming  with  Mr.  Heas. 

McMillan  wUb  Mr.  Thomaa. 

Oliver  with  Mr.  Andrew  of  Massachusetts. 

Bulwlnkle  with  Mr.  Cavksehla. 

Parks  with  Mr.  Fish. 

McSwain  with  Mr.  Hlgglns  of  Cimneetlcuk 

Cochran  with  Mr.  Perkins. 

Doxey  with  Mr.  Wilson  of  Pennsylvania. 

Fitapatrlck  with  Mr.  Tinkham. 

Chapman  with  Mr.  Beecc. 

Drewry  with  Mr.  Mkrtln  of  Masaacfauaetta. 

Woodrum  with  Mr.  Kimhall 

Gavagan  with  Mr.  Oifford. 

Warren  with  Mr.  Wolverton. 

SuUlvan  with  Mr.  Wenerty. 

Greenwood  with  Mr.  Bolton. 

Dies  with  Mr.  Doutrich. 

Maloney  with  Mr.  Baoon. 

Arnold  with  Mr.  Brewster. 

Dicksteln  with  Mr.  Wolfenden. 

Adair  with  Mr.  Lewis  of  Maryland. 

Montet  with  Mr.  Blnderup. 

Cole  of  Maryland  with  Ifr.  McOroarty. 

Randolidi  with  Mr.  Clalboma. 

Dietrich  with  Mr.  Bdmlston. 

Schaefer  with  Mr.  Gingery. 

Werner  with  Mr.  Stack. 

Dtterback  with  Mr.  Boole 

Kelly  with  Mr.  Wood. 

KnilBn  with  Mr.  Cross  of  Texaa. 

Weaver  with  Mr.  Kennedy  of  New  Yoilc. 

Kennedy  of  Maryland  with  Ml*.  Whelchel. 

Walter  with  Mr.  Underwood. 

Hancock  of  North  Carolina  with  Mr.  Sweeney. 

Goldaborough  with  Mr.  Su^thin. 

Stubba  with  Mr.  Costdlo. 

Femandea  with  Mr.  Bogers  ot  New  BampChlra. 

Boehne  with  Mr.  McKeough. 

Bankhead  with  Mr.  Brown  of  Michigan. 

Buchanan  with  Mr.  Belter. 

Murdock  with  Mr.  Dunn  of  MIsslsslppL 

RusseU  with  Mr.  BlchCT. 

Berlin  with  Mr.  B\u:kley  of  New  York. 

Ferguson  with  Mr.  Sanders  of  f<fwiiet>n« 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 

Mr.  FADDIS.  Mr.  Speaker.  I  wish  to  announce  that  m^ 
colleague  the  gentleman  from  Poinsylvanla,  Mr.  Hadvci.  is 
unavoidably  absent.  If  he  had  been  present,  he  would  have 
voted  "  aye." 

Mr.  HEALEY.  Mr.  Speaker,  I  desire  to  announce  that  my 
colleague  the  gentleman  from  Massachusetts,  Mr.  Ruasxu.,  la 
unavoidaldy  absent.    If  he  were  here,  he  would  vote  "  aye." 

The  result  of  the  vote  was  announced  as  above  recorde(L 

On  motion  of  Mr.  Gbxcoiy,  a  motion  to  reconsider  the 
vote  by  which  the  bill  was  passed  was  laid  on  the  taUe. 

SUPPKESSION  OF  PROSTITUTION  IN  THK  DISTUCT  OF  COfLXTMBIA 

Mrs.  NORTON  submitted  a  conference  report  azkl  state- 
ment on  the  bin  (S.  405)  tor  the  suppression  of  prostitution 
in  the  District  of  Columbia  for  printing  In  the  Rxcou)  under 
the  rule. 

PRXVXNTION  OF  FOULXNQ  OF  ATMOSFHXKX  IN  ZHX  DXSTKICT  OF 

COLUXSU 

Mrs.  NORTON  submitted  a  conference  report  and  state- 
ment on  the  bill  (S.  2034)  to  prevent  the  fouling  of  the 
atmosphere  in  the  District  of  Columbia  by  smoke  and  other 
foreign  substances,  and  for  oUier  purposes,  for  printing  In  the 
Rkcoko  under  the  rule. 

ANNUAL  LXAVB  FOt  OOVXRNXXNT  XMPLOYXE8 

Mr.  SMITH  of  Virginia.  Mr.  Speaker.  I  call  up  House 
Rescrfution  303. 

The  Clerk  read  as  follows: 

House  Beaohitlon  308 

Beaolved,  That  immediately  upon  the  adoption  of  this  reaolutton 
It  shall  be  in  order  to  move  that  the  House  reaolve  Itself  into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union  for  tbe 
consideration  of  H.  B.  8468.  a  blU  to  provide  for  vacatlona  to 
Government  employees,  and  for  other  ptirpoaes.  That  after  gen> 
eral  debate,  which  shall  be  conlined  to  the  bill  and  continue  not 
to  exceed  1  hour,  to  be  equiOly  divided  and  oontftdled  by  tbe 
chairman  ^n<i  ranking  minority  memhw  of  the  Oommlttoa  on  tba 
ClvU  Servloe,  tba  bill  shall  be  read  for  amendment  under  tiM 
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8-mlnute  rule.  At  the  coocluiltui  of  the  icMllng  of  the  bill  for 
amendBMnt.  the  Committee  sh«U  rise  and  report  the  aune  to  ±e 
House  with  such  amfiiutments  as  may  have  been  ad<^t«d.  and  ;he 
previous  question  shall  be  conaldered  as  ordered  on  the  bill  ind 
axnendmenu  thereto  to  Anal  paasage  without  tnter|>nlng  mot  cm 
•zoept  one  motion  to  recommit,  with  or  without  Initruetlons. 

Mr.  SMITH  of  Vlrsinia.    Mr.  Speaker.  I  yield  30  minu  «s 
to  the  gentleman  from  Pennsylvania  [Mr.  RahslxtI. 

Mr.  Speaker,  this  ts  a  rule  for  the  consideration  of  a  1  lUl 

restoring  annual  leave  to  Federal  emplojrees.    The  rule  pi  o- 

vides  for  1  hour  of  general  debate  and  is  an  open  rule,  m^  k- 

Ing  the  bin  subject  to  amendment.    I  do  not  know  that  it  to 

necessary  for  me  to  say  anytliing  further  about  the  measi  re 

and  unless  someone  desires  to  ask  some  questk>ns  I  shall  Ibe 

disposed  to  move  the  previous  question  on  the  resolution. 

Mr.  RANSLEY.    Mr.  Speaker,  I  reserve  my  time. 

Mr.  SMITH  of  Virginia.    Mr.  Speaker.  I  move  the  v^t- 

vious  question  on  the  resolution. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

Mr.  RAMSPECK.  Mr.  Speaker,  I  moye  that  ibe  House  ie- 
solve  itself  into  the  Committee  of  the  Whcrie  Houae  on  ne 
state  of  the  Union  for  the  consideration  of  the  biU  (H.  R. 
8453)  to  provide  for  vacations  to  Oofvcmment  onpitoyeea,  a  ad 
for  ether  purposes. 
The  motion  was  agreed  to. 

Accordingly  the  House  reaolTed  itadf  Into  the  Committee  of 
the  Whole  House  on  the  state  of  the  UUan  for  the  conad- 
eratlon  of  the  bill  H.  R.  8458.  with  Mr.  WAixoanr  In  1^ 
chair. 

Mr.  RAMSPECK.    Mr.  Chairman.  I  ask  that  the  first  read- 
ing of  the  bill  be  dispensed  with. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 
Mr.  RAMSPECK.    Mr.  Chairman,  this  bUI  deals  with  tbe 
annual  vacation,  the  annual  leave  of  FMeral  employ£. 
Before  1932  all  Federal  employees  were  covered  by  leioski- 
tion  giving  them  30  days'  annual  leave.    The  economy  ull 
that  year  reduced  it  to  15  days. 

The  department  heads  to  whom  this  bill  was  submit  ed 
admit  that  no  economy  has  resulted  by  that  act  becaise 
when  the  onployee  was  given  annual  leave  the  work  \ias 
carried  on  by  others. 

me  right  to  annual  leave  dates  back  to  1898.  We  h£  ve 
a  comiMtnlon  bill,  which  we  hc^>e  to  call  up  immedlatly 
after  this  Is  disposed  of.  allowing  cumulative  sick  leave. 

Under  the  present  law.  Federal  employees  have  15  da  rs' 
annual  leave.  While  increasing  the  annual  leave  to  30  d£  ys 
we  cut  the  sick  leave  to  15  days,  making  the  total  the  sai  le 
bereafter  as  It  Is  now. 

I  do  not  think  the  bill  wOl  cost  the  Government  aiy 
money,  because  I  think  the  time  given  the  employees  lUl 
be  absorbed  by  other  employees  carrying  on  the  work. 

Most  of  the  Inderal  employees  In  the  District  of  Columl  la 
come  traaa  out  of  the  dty.  and  with  only  15  days'  anni  al 
leaw  most  of  that  time  is  ooneimied  by  travel  back  aid 
finrth. 

As  It  to  now.  If  a  Federal  onplojree  wants  to  go  to  t  le 
dentist,  orif  he  wants  to  go  to  the  bank,  or  if  be  wanU  to  ko 
to  the  funeral  of  a  relative  or  friend,  that  time  to  taken 
of  hto  15  days'  leave.    In  prtvmfee  employment  tboae 


are  granted  at  the  discretion  of  the  eoqjloyer  and  not  charg  xl 
acainst  the  usual  time  for  vacatkn  of  tbe  employee. 

meref  ore.  under  tbe  15-day  leave,  under  tbe  provisioa  ru  m 
enstlnc.  when  vacation  time  comes  around  tbe  average  ei  i- 
Ployee  of  tbe  Federal  Oovemment  today  has  not  time  to  U  ce 
a  real  vacation.  The  departmmt  heads  advised  the  coi  i- 
B^ttee  that  an  average  of  7  to  10  days  to  absorbed  each  ye  ir 
by  each  employee  in  such  absences  as  I  have  deacrlbed;  tb  it 
to,  minor  absences,  like  going  to  tbe  dentist  ot  to  a  funei  U 
or  to  a  bank  to  get  a  check  cashed. 

Mr.  ANDRBSEMT.    Mr.  Chairman,  will  tbe  g«^nti«>f«»Y,  ,ieu  ? 

Mr.  RAMSPECK.    Yee.  ^^ 

ifrJkNDRBSEN.    Does  thto  apply  to  an  employees  imd  T 
w»  ctvfl  sCTvlce.  both  in  and  out  of  Washington? 
Mr.  RAMSPECK.    It  ctoee.  with  the  exception  of  tbe  pos  ;. 
who  have  been  taken  can  of  in  tbe  40>bo  or 
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bill  which  Just  passed  the  House  and  Senate,  and  which  was 
under  the  Jurisdiction  of  the  Committee  on  the  Post  Office 
and  Post  Roads.  At  the  request  of  that  committee,  we  did 
not  deal  with  the  post-office  employees,  but  we  are  dealing 
with  the  other  employees,  both  in  the  field  and  in  Wash- 
ington. 

Mr.  DONDERO.    How  many  employees  will  this  affect? 

Mr.  RAMSPECK.  Somewhere  between  300.000  and  350,000 
employees,  scattered  throughout  the  country. 

Mr.  KELLER.  Does  it  Just  include  the  civil-service  em- 
ployees or  an  employees? 

Mr.  RAMSPECK.  It  includes  all  employees  under  the  Fed- 
eral Government,  emergency  agencies  as  well  as  the  others. 

Mr.  Chairman.  I  think  thu  to  a  fair  proposition.  We  did 
not  save  any  money  particularly,  if  any  at  all.  under  the 
Economy  Act  of  1932.  so  far  as  thto  matter  to  concerned,  and 
we  are  simply  giving  back  what  they  bad  then,  and  mairing 
a  reduction  in  the  sick  leave. 

Mr.  ANI»IESEN.  The  gentleman  stated  it  applies  to  aU 
employees.    Does  that  include  all  temporary  employees? 

Mr.  RAMSPECK.  Yes;  on  a  pro  rata  basto.  The  bill 
provides  for  two  and  a  half  days  per  month  for  temporary 
employees. 

Mr.  ANDRESEN.  How  many  employees  would  that  take 
in.  permanent  and  temporary? 

Mr.  RAMSPECK.    I  estimate  around  350.000. 

The  gentleman  from  New  York  [Mr.  Szbovich],  who  to  the 
ranking  Democratic  member  of  our  committee,  had  expected  • 
to  be  present  and  to  speak  in  support  of  thto  legislation.  He 
asked  me  to  say  that  he  was  necessarily  absent  this  after- 
noon because  of  the  necessity  of  consulting  hto  physician 
regarding  hto  idiysical  condition. 

I  wish  to  thank  the  Speaker,  the  Chairman  of  the  Rules 
Committee,  the  whip,  the  minority  Members,  and  all  others 
whose  valuable  assistance  has  made  possible  the  considera- 
tion of  thto  legislation  today,  and  especially  the  members  of 
the  Civil  Service  Committee  for  waiving  their  rights  to  time 
for  the  purpose  of  expediting  action  today. 

Mr.  LEHLBACH.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  frem  Pennsylvania  [Mr.  Rich]. 

Mr.  RICH.  Mr.  Chairman,  we  are  considering  at  the 
present  time  H.  R.  8458,  granting  Federal  employees  a 
30-day  vacation  with  pay,  and.  as  has  been  stated  by  the 
gentleman  from  Georgia  [Mr.  RamspickJ.  in  a  short  time  we 
are  going  to  have  up  another  rule  to  consider  H.  R.  8459,  the 
companion  bill,  giving  the  same  employees  15  days'  sick  leave 
with  pay. 

I  have  a  heart.  I  am  interested  in  h^iHng  individuab  re- 
ceive whatever  benefits  may  accrue  to  them  when  I  do  xwt 
injure  someone  else.  But  I  believe  in  treating  everybody 
alike.  I  do  not  believe  in  trying  to  do  something  for  odio 
set  of  people  and  then,  on  the  other  hand,  trying  to  do  some- 
thing against  others.  It  to  an  easy  thing  and  probably  the 
popular  thing  in  Washington  to  stand  by  those  things  that 
the  Federal  employees  want.  Anyone  who  wants  to  take  the 
line  of  least  resistance  win  undoubtedly  acquiesce  in  the 
wishes  of  the  Federal  employees,  but  when  I  think  of  tbe 
people  back  h<»ne  in  your  district  and  my  district  who  are 
employed  in  manufacturing  establishments,  the  matter  pre- 
sents itself  in  a  quite  different  way.  I  do  not  know  of  any 
manufacturing  establishment  in  the  United  States  that  gives 
30  days'  leave  with  pay.  I  do  not  know  of  a  manufacturing 
establishment  which,  after  it  does  that,  then  gives  15  days* 
sick  leave  for  sickness  with  pay.  I  question  whether  there 
to  a  Representative  here  in  Congress  who  has  in  hto  district 
a  manufacturing  establishment  or  a  business  enterprise  of 
any  kind,  merchant,  or  newspaper,  or  some  other  form  of 
business,  that  gives  to  its  employees  30  days'  leave  of  ab- 
sence with  pay  and  15  days'  sick  leave  with  pay.  I  do  not 
beheve  there  to  a  Representative  in  Congress  who  emiAoya 
people  who  gives  30  days'  leave  with  pay  and  15  days'  sick 
leave  with  pay.  and  if  there  to,  I  would  like  to  have  him  hold 
up  hto  hand. 

Mr.  KELAJER.    I  wfll  hold  up  mine. 

Mr.  RICH.    How  many  do  you  have? 

Mr.  KELLER.    From  1  to  It. 
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Mr.  RICH.   What  line  of  work  are  they  engaged  In? 

Mr.  KELLER.  Various  and  sundry;  on  the  farm  and  in  my 
office. 

Mr.  RICH.    How  much  do  you  pay  them? 

Mr.  KELLER.    Full  salary. 

Mr.  RICH.    What  to  the  salary  3rou  pay  them? 

Mr.  KELLER.    As  high  as  $3,200. 

Mr.  RICH.  Thto  the  Government  pajrs.  What  to  the  lowest 
you  pay? 

Mr.  KELLER.    One  hundred  and  fifty  dollars. 

Mr.  RICH.    How  many  hours  a  day  do  they  work? 

Mr.  KELLER.    About  T\^. 

Mr.  RICH.  Do  you  think  that  the  people  you  employ  are 
weU  taken  care  of? 

Mr.  KELLER.    Yes. 

Mr.  RICH.    And  you  give  them  30  days'  leave? 

Mr.  KELLER.    Yes. 

Mr.  RICH.  Win  you  give  me  the  names,  so  I  can  put  them 
in  the  Rkcord? 

Mr.  KELLER.  Oh,  yes.  Will  you  do  the  same  with  me? 
Now  I  win  ask  you  some  questions.  How  much  vacation  do 
you  give? 

Mr.  RICH.    Two  weeks. 

Mr.  KELLER.    With  pay  or  without  pay? 

Mr.  RICH.    With  pay. 

Mr.  KELLER.    How  much  do  you  pay? 

Mr.  RICH.    A  good  standard  living  wage. 

Mr.  KELLER.    How  much? 

Mr.  RICH.  I  want  to  teU  you — we  never  have  a  labor 
turn-over;  when  we  give  them  a  Job  they  generally  stay  with 
us  the  balance  of  their  life. 

Mr.  KELLER.  Oh,  come  on  now,  how  much?  How  much 
do  you  actually  pay  the  workers  in  your  factory?  Why 
win  you  not  tell  us? 

Mr.  TRUAX.    WUl  the  gentieman  yield? 

Mr.  RICH.    I  yield. 

Mr.  TRUAX.  How  much  leave  do  the  bankers  give  their 
employees? 

Mr.  RICH.    Not  being  a  banker 

Mr.  TRUAX.    Oh,  I  thought  the  gentleman  was  a  banker. 

Mr.  RICH.  Not  in  the  sense  that  that  to  an  industry  in 
which  I  am  engaged.  I  am  not  prepared  to  say,  because 
I  believe  that  bankers  in  various  lines  of  endeavor  give  their 
employees  various  vacations.  I  am  not  a  hog  raiser,  either. 
[Laughter.] 

Mr.  TRUAX.  What  about  the  shirt  manufacturers?  How 
much  do  they  get? 

Mr.  RICH.    Mr.  Chairman,  I  want  to  finish  my  statement. 

Mr.  TRUAX.    How  much  do  they  pay  their  employees? 

Mr.  RICH.  I  do  not  yield  further  to  the  gentleman,  be- 
cause I  stated  I  am  neither  a  banker  nor  a  hog  raiser. 

Mr.  TRUAX.  What  about  the  making  of  shirts?  How 
much  do  the  shirt  makers  get? 

Mr.  RICH.  Mr.  Chairman,  I  wish  the  gentleman  would 
permit  me  to  finish  my  statement. 

The  CHAIRMAN.  Tbe  gentleman  from  Pennsylvania  re- 
fuses to  yield. 

Mr.  RICH.  Now,  you  Members  of  Congress,  aside  from 
Mr.  Kellks,  the  one  man  who  held  up  hto  hand  and  said 
he  gave  hto  employees  30  dajrs'  leave  and  15  days'  sick 
leave — to  him  I  take  off  my  hat  and  make  a  bow.  To  the 
rest  of  you  I  want  to  caU  attention  to  the  fact  that  the 
employees  of  thto  Government 

Mr.  DUNN  of  Pennsylvania.    Win  the  gentleman  yield? 

Mr.  RICH.    I  do  not  3^eld  now. 

Mr.  DUNN  of  Pennsylvania.  I  want  to  inform  the  gentle- 
man that  I  atoo  give  30  days'  leave. 

Mr.  RICH.  I  do  not  yield  further  untU  I  have  made  my 
statement.  I  do  not  believe  the  Federal  Government  should 
do  something  for  its  employees  that  the  average  people  in 
thto  country  do  not  do  for  their  employees.  The  Federal 
employees  are  the  best-paid  employees  in  the  world,  as  a 
whole.  There  to  no  government  in  the  world  which  pays  its 
employees  what  thto  Government  pays.  There  to  not  an 
industry,  on  the  average,  that  to  paying  what  the  Govern- 
ment to  paying  its  employees.  So  wtur  should  we  make  tbem 
a  favored  pec^de? 


I  heard  the  gentleman  from  Georgia  (Mr.  RAXsncxl  make 
the  statement  that  it  to  not  going  to  cost  the  Government 
any  money.  Thto  biU  wiU  affect  350.000  employees  and  it  to 
proposed  to  grant  them  30  days'  leave  with  pay  and  then 
grant  them  15  days'  sick  leave  with  pay.  StiU  the  gentle- 
man says  there  wiU  be  no  additional  expense.  If  anybody 
with  any  common  sense  can  believe  a  statement  of  that  kind, 
I  cannot  figure  it  out.  I  think  it  to  absolutely  ridiculous,  be- 
cause there  to  no  merit  to  a  statement  of  that  kind.  We 
certainly  wUl  require  more  Government  emplosrees  if  thto  biU 
to  enacted  into  law. 

When  the  President  of  the  United  States  was  given  per- 
mission, under  the  Economy  Act,  to  make  changes,  I  think 
he  was  trying  to  do  what  he  thought  at  the  time  was  in 
accord  with  customary  business  procedure. 

Last  week  we  passed  a  tax  biU  that  was  supposed  to  raise 
$275,000,000.  It  was  a  ridiculous  tax  bUl.  in  my  Judgment, 
although  I  voted  for  it.  [Laughter  and  applause.]  I  did 
so  for  the  purpose  of  trying  to  balance  the  Budget.  That 
to  necessary  if  we  do  not  wreck  our  country.  I  thou^t  tbe 
Democratic  Party  was  going  to  try  to  carry  out  tbe  platform 
pledges,  and  the  statements  made  by  the  President  of  the 
United  States,  when  he  said,  "I  accept  that  platform  in 
fuU  ";  when  in  hto  speech  of  September  19,  1932.  he  said. 
"Remember  weU  that  the  way  we  do  things  and  not  Just 
the  way  we  say  things  to  nearly  always  the  measure  of  our 
sincerity." 

So,  when  the  President  said  he  was  going  to  carry  out 
the  Democratic  platform,  and  the  Democratic  platform 
calto  for  a  reduction  of  Government  expenses,  consoUda- 
Uon  of  offices,  balancing  the  Budget,  and  many  other  good, 
sound,  sensible  principles.  I  thchight  he  was  going  to  carry 
that  out;  he  has  tiumed  Socialtot,  however.  I  thought  when 
you  Democrats  were  proposing  to  raise  taxes  you  were  going 
to  try  to  balance  tbe  Budget  and  stop  expenditures,  and 
that  you  were  going  to  try  to  do  the  right  and  honest 
thing  with  the  people  back  home.  You  convince  me  now 
you  are  turning  Socialist,  also. 

Every  day  the  Secretaxy  of  tbe  Treasury  sends  to  each 
Member  of  Congress  a  dally  statonent  of  tbe  United  States 
Treasury.  I  have  before  me  tbe  statement  for  August  5. 
and  I  want  to  caU  your  attention  to  some  figures  In  this 
statement. 

Mi.  KVALE.    WUl  the  genUemen  yield  for  a  question? 

Mr.  RICH.  I  am  not  going  to  yield  until  I  get  thto  into 
the  Riccmo.  and  then  I  win  yield. 

Hie  CHAIRMAN.  Hie  time  of  tbe  gentleman  fn»n 
Pennsylvania  has  expired. 

Mr.  LEHLBACH.  Mr.  Chairman,  I  yidd  tbe  gentleman 
5  additional  minutes. 

Mr.  KVALE.    Win  the  gentleman  yield  for  a  questlonT 

Mr.  RICH.    After  I  finish  thto  statement  I  wfil  yield. 

I  hope  that  every  Member  of  Congress  wiU  read  these 
statements.  Just  to  keep  posted  from  day  to  day  where  we 
are  heading.  We  are  beading  for  tbe  rocks.  You  are  going 
to  wreck  thto  country  unless  you  stop  your  spending.  The  flrrt 
4  days  of  thto  month  tbe  expenditures  were  $126.498.59549. 
and  the  receipts  were  $98,758,055.48;  or,  yon  are  in  tbe  red 
$27,740,540.27.  Or.  in  other  words,  tbe  first  4  days  of  this 
month  you  went  in  the  red  $7,000,000  a  day.  In  40  days 
you  would  spend  an  tbe  money  that  you  win  raise  by  tbe 
tax  bin.  Just  think  of  that!  In  40  days  you  wffl  ntend  aU 
tbe  money  you  raise  by  thto  iniquitous  tax  bin  of  two  hun- 
dred and  forty  million,  only  one-tenth  enough,  according  to 
expenditures.  You  Dnnocrats  are  going  in  the  red  $7,000,000 
a  day  in  the  operation  of  the  Government  thto  month.  Yoa 
cannot  keep  thto  up.  You  promised  economy.  You  promised 
to  balance  the  Budget.  But  we  are  not  doing  it  Why? 
Now  you  propose  giving  to  tbe  best-paid  employees  in  tbe 
world  additional  cmnpensation  and  additional  privileges.  Z 
do  not  think  tbe  taxpayers  of  thto  country  can  stand  it.  Z 
am  positive  they  win  not  stand  for  it.  It  to  your  duty  as 
Members  of  Congress  to  try  to  save  thto  Nation  of  ours.  Be 
economical:  be  Just. 

I  want  to  say  further  that  tbe  national  deficit  on  tbe  tth 
of  tbe  month,  according  to  tbe  Secretary  of  tbe 
was  $2942SA2S,519.7t. 
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«  m  HM  w>iMi  IP  I      Mr.  KEULER.    From  1  to  It. 


ment  Is  paying  its  employees.   So  why  shotUd  we  make  them    of  the  month,  according  to  the  Secretary  of  the 
a  favored  people?  '  was  $2943Sa23.519.7t. 
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Do  not  forget  that  last  year  yoa  derahied  the  dcAar  knd 
gained  $3j000.000.000  by  the  devahiation.    That  is  taken 
this  statement.    So  you  are  over  $31,000,000,000  in  the 
Ttere  to  nobody  in  Congress,  nobody  cNxtside  of  Congress. 
body  in  the  United  States  who  can  figure  how  loot  we 
continue  in  this  way. 

Mr.  »T"J-»»     I  can. 

Mr.  RICH.    The  only  man  who  can  is  the  gentleman 
nUnois  (Mr.  Kmllmm].    He  told  me  that  he  knew  more 
frfT^i»"i^  than  any  other  man  in  the  United  Stotes. 
can  tell  you  things  that  no  other  man  in  Congress  can 

you. 

Mr.  KELLER.    Of  course,  I  never  claimed  to  know 
about  economics  than  any  other  man  in  the  United 
But  if  you  would  only  listen,  I  certainly  could  tell  you  a 
yoQ  ought  to  know. 

Mr.  RICH.    But.  outside  of  Mr.  Killb,  that  cannot 
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I  yield  now  to  my  colleague  from  Minnesota. 

Mr.  KVALB.    My  question  may  be  a  bit  faceUoos; 
when  I  listen  to  the  gentleman  say  that  he  thought  the 
bill  was  a  silly  and  ridiculous  measure,  but  that  he  voted 
it,  anyway.  I  am  wondering  if  he  cannot  swallow  his  daa 
Klence  in  this  instance,  where  there  is  an  honest  diffeit^ice 
of  (H>iiiioa  where  many  of  us  believe  this  measure  is 
siUy  and  ridiculous,  and  give  us  a  vote  on  tt  on  the  s^e 
basis  that  he  voted  for  the  tax  bilL 

Mr.  RICH.  I  will  answer  the  gentleman.  Tlie  tax 
was  only  one-tenth  enough  to  balance  the  Budget, 
thoo^t  only  of  the  emplosrees  of  the  Federal  Govemm^t, 
if  I  wanted  to  do  the  thing  which  was  easiest,  if  I  wante<  to 
forget  my  conscience,  forget  the  people  back  home  who  t  vn 
to  pay  the  bills,  if  I  wanted  to  forget  the  men  in  the  f  am  ing 
(ttstrlcts  who  are  now  working  from  daylight  to  dark  and  itill 
find  themselves  unable  to  make  their  own  living  expenses  md 
take  care  of  the  taxes,  perhi^is  I  could.  Now,  we  wani  to 
gtve  theK  Federal  employees  30  days'  vacation  with  full  aay. 
I  think  too  much  of  all  American  citizens  to  give  my  cons  mt. 
Ilteae  Oovemment  employees  have  real  good  Jobs  that  a  ay- 
body  in  the  United  States  would  like  to  have;  thousand  of 
people  want  these  Jobs. 

Mr.  KWALE.  Mr.  Chairman,  the  gentleman  from  Mio  oe- 
sota  will  take  care  of  the  farmers  of  Minnesota  without  the 
asststanoe  of  the  gentleman  from  Pennsylvania. 

THere  the  gavel  felL] 

Mr.  RICH.  Has  my  time  exi^red?  AD  I  can  say,  thez .  Is 
to  do  that  which  in  your  own  minds  and  consciences  rou 
think  is  right.    That  is  what  I  am  trying  to  do. 

Mr.  RAMSPBCK.  Mr.  Chairman,  I  yield  S  mizuites  to  the 
gentleman  from  Ohio  [Mr.  Touhc]. 

Mr.  TOUMQ.  Mr.  Chairman,  we  are.  because  of  the  gx  »t 
recovery  program  of  President  Roosevelt,  emerging  from  lie 
dcpressiou.  I  am  not  going  to  talk  to  you  about  the  depi  es- 
sion.  however.  I  am  going  to  disciiss  this  Important  dIL 
ITnllke  my  friend  from  Pennsylvania.  I  do  not  advocat  i  a 
return  to  the  do-nothing  pcriicy  of  Herbert  Hoover.  Ibis 
depression  was  orlglnany  avoidable  and  then  terminable,  lut 
because  of  that  do-nothing  polk7  to  wbkh  the  Republi  an 
Party  deelreB  us  to  return  it  became  a  great  «^»<*«^«i  calan  ity 
and  brought  our  country  to  the  tolnk  of  ruin  and  disaster  on 
that  black  Saturday  when  Mr.  Hoover  turned  over  the  wr  sck 
to  President  Roosevelt 

This  is  an  Important  bm.  Mr.  rh^irm^n  it  affects  300,  KM 
or  400.000  Federal  employees.  At  the  present  time  Fed(  ral 
employees,  tnrhirttng  the  dvil-eenrice  employees  of  our  coi  En- 
try, are  frrewTlngly  fortunate.  Tliey  are  In  a  favored  p(  si- 
tloD.  At  the  present  time  they  en)oy  15  days'  leave  or  va  »- 
tion  per  annum  with  fun  pay,  phis  SO  days'  sick  leave  }er 
annum  wtth  fun  pay.  Personally  I  look  forward  with  h  >pe 
to  UteUme  when  every  individual  in  this  country  who  deal  res 
to  woik  win  have  a  job.  Involuntary  unemployment  i  a 
great  moral  wrcmg.  It  is  wrong  to  deny  to  men  and  woo  en 
the  right  to  be  gainfully  employed.  I  look  forward  to  he 
time  when  there  may  be  steady  employment  and  eoona  lic 
■scnrity  for  every  man  and  woman  in  our  country  Capplau  »] 
AiMl  when  every  man  and  woman  in  private  industry  as  i  eU 


as  In  public  emirfoymirat  may  receive  30  days'  vacation  every 
year  with  full  pay,  and  in  addition  30  days'  sick  leave  every 
year  with  full  pay. 

It  is  difOcult  to  b^eve  that  the  passage  of  this  bin  wffl 
not  entail  the  expenditure  of  a  large  simi  of  money  and  cost 
the  taxpayers  of  this  country  a  great  deaL  If  it  does  not 
cost  the  taxpayers  of  our  country  a  large  sum  of  money,  then 
it  would  seem  self-evident  that  there  are  too  many  Federal 
employees.  Certainly  increasing  the  annual  vacations  from 
15  days  to  30  days  makes  quite  a  difference.  There  is  this 
danger,  however,  that  I  want  to  caU  to  the  attention  of  the 
Members.  A  companion  biU,  H.  R.  8459,  has  been  referred 
to.  By  the  way,  it  comes  ahead  of  this  biU  on  the  Union 
Calendar,  but  it  has  not  been  brought  up  for  consideration 
ahead  of  this  bilL  That  companion  biU  very  properly  re- 
duced  the  sick  leave  from  30  da3^  to  15  days  per  annum, 
but  assume — and  this  might  happen,  because  there  is  a  very 
active  lobby  seeking  the  passage  of  this  bill — assume  that 
today  we  pass  this  measiire  and  the  sick-leave  measure. 

[Here  the  gavel  felL] 

Mr.  RAMSPECK.  Mr.  Chairman.  I  yield  the  gentleman 
3  additional  minutes. 

Mr.  YOUNG.  Mr.  Chairman,  suppose  someone  Is  pre- 
vailed upon  to  sidetrack  the  sick-leave  UU.  Then  we  wiU 
have  a  situation  wherein  every  favored  employee  in  the 
Government  service,  including  civil-service  emplosrees,  who 
work  down  here  in  Washington  from  8  o'clock  in  the  morn- 
ing until  3:30  in  the  afternoon,  will  have  30  dasrs'  sick  leave 
with  fuU  pay  lAxis  30  days'  annual  vacation.  These  are  the 
employees  who  cannot  see  a  dentist  or  an  oculist  or  go  to  a 
bank,  although  the  banks  stay  open  late  on  all  Govenmient 
pay  days,  except  by  taking  the  Government's  time,  according 
to  the  claim  they  make. 

As  I  stated,  if  they  sidetrack  the  othn-  measure,  which  I 
am  sure  no  conscientious  Member  of  this  House  desires,  every 
Government  employee  affected  and  benefited  by  this  bill  wiU 
have  30  dasrs'  sick  leave  with  full  pay  plus  30  days'  annual 
vacation  leave  with  fuU  pay.  Generally  speaking,  the  maxi- 
mum vacation  prevailing  in  private  industry  is  2  weeks. 

Mr.  Chairman,  I  have  prepared  and  shall  offer  at  the 
proper  time  an  amendment  to  this  biU  adding  as  additional 
sections  to  same  aU  of  the  sections  of  the  other  measure,  so 
that  the  provisions  wlU  aU  be  included  in  one  bill.  They 
should  be  included  in  one  bilL  This  win  give  to  the  Govern- 
ment emplojrees  affected  30  dasrs'  annual  leave  on  vacation 
with  fun  pay  plus  15  days'  sick  leave. 

Mr.  Chairman,  I  received  a  letter  from  a  constituent,  that 
I  desire  to  insert  in  the  Rxcou)  at  this  point,  and  I  ask 
unanimous  consent  to  insert  the  same  in  the  Rkcord  at  this 
point 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

Tliere  was  no  objection. 

Mr.  TOUNG.  Would  it  not  be  a  positive  Joy  to  see  a  letter 
in  a  Washington  paper  written  by  a  Federal  civil-servioe 
worker  reading  wnrnPthing  uke  this? — 

Db&b  Unclb  Sam:  I  am  a  dvU-wrvloe  worker,  and  X  want  you  to 
know  tliat  Z  am  thankful  far  my  Job.  for  I  rcaUse  tbat  them  are 
miUlcms  of  worthy  and  capable  people  without  work. 

I  am  thankful  when  my  aalaxy  Is  due  that  It  Is  paid  on  time. 
for  I  know  that  in  these  hard  times  there  are  many  people  who 
work  faithfully  and  then  are  unable  to  eoUeet  their  pay. 

I  am  thankful  for  my  a  weeks'  vacation  with  pay  and  I  realise 
that  this  Is  all  the  majority  of  business  firms  are  able  to  allow 
their  employees,  eren  In  prosperous  times. 

I  am  grateful  for  my  yearly  allowance  at  a  month  with  pejr  dur- 
ing sick  leave,  for  I  know  that  most  business  firms  are  «««  m^  to 
allow  their  employees  this  qwclal  privilege. 

I  thank  yoo,  Unde  8am. 

Civn.  Saa-ncB. 


Mr.  RAMSPECK.  Mr.  Chairman.  I  yield  3  minutes  to  the 
gentleman  from  Illinois  [Mr.  Kkllo]. 

Mr.  KEIXER.  Mr.  Chairman,  there  is  not  a  health  au- 
thority in  America  who  win  not  ten  you  that  the  man  or 
woman  engaged  in  routine  work  win  not  do  more  and  better 
work  in  the  11  months  fonowing  a  30  days'  vacation  than  they 
win  do  the  whole  13  months  if  they  are  kept  on  the  Job. 
That  is  the  first  thing  I  want  to  get  over  to  the  Members. 
There  is  not  an  authortty  on  social  conditions  who  does  not 
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know  that  a  man  or  woman  who  gets  30  days*  vacation  win 
perform  more  service  the  next  11  months  than  he  or  she  would 
have  done  if  they  had  stayed  on  the  Job  12  months.  Tliat  is 
the  economy  we  are  an  interested  in,  because  it  is  the  only 
kind  of  economy.  Tlien.  most  important  of  aU.  it  is  humane, 
and  what  is  humanly  right  is  economicaily  right.  I  want  to 
get  that  so  clear  to  you  that  no  one  can  misunderstand  it. 

Mr.  EKWALL.    Not  even  the  Republicans. 

Mr.  KELXER.    Not  even  the  gentleman  from  Pennsylvania. 

Mr.  RICH.    WiU  the  gentleman  yield? 

Mr.  KELLER.  I  only  have  3  minutes.  The  gentleman 
had  20. 

Mr.  RICH.    I  wiU  try  to  get  the  gentleman  some  more  time. 

Mr.  KELLER.  The  next  bill  that  comes  up  for  considera- 
tion is  a  proper  and  decent  bill  that  goes  along  with  this  one. 
It  win  allow  15  dasrs'  sick  leave  and  also  provide  that  this 
time  may  be  accumulated  over  any  period,  so  that  if  one  gets 
sick  for  a  long  time  and  requires  more  than  15  dasrs  it  would 
be  coming  to  him  under  the  law. 

Mr.  Chairman,  there  is  another  thing  to  be  considered.  If 
the  Government  of  the  United  States  is  going  to  set  the  ex- 
ample, which  It  has  been  doing  and  ought  to  continue  to  do. 
the  Congress  should  pass  both  of  these  bills  without  a  dis- 
senting vote,  including  the  gentleman  from  Pennsylvania. 
Now,  I  srield  to  the  ^lentleman  from  Pennsylvania  to  ask  a 
question. 

Mr.  RICH.  I  am  wondering  how  many  of  those  el^t 
employees  the  gentleman  emirioys. 

Mr.  KELLER.    About  four. 

Mr.  RICH.    Then  the  gentleman  emplosrs  four  people? 

Mr.  KELLER.  Oh.  no.  I  employ  more  than  that,  and  I 
am  giving  them  fuU  30  days'  vacation  and  whatever  sick 
leave  is  necessary.    If  they  need  6  weeks,  that  Is  given  freely. 

Mr.  Chairman,  we  are  trsring  to  come  to  a  6-hour  day  in 
this  coimtry  and  we  are  going  to  do  that.  There  is  not  a 
fanner,  a  coal  miner,  or  anybody  on  relief  in  my  district 
who  will  not  be  glad  to  know  that  we  have  given  this  free- 
dom to  the  people  here  working  for  the  Government,  because 
it  will  not  help  the  farmers  in  either  Minnesota  or  Pennsyl- 
vania or  anywhere  else  to  deny  the  Government  employees 
this  right. 

It  win  help  eversrone  and  give  the  people  of  the  various 
States  the  courage  to  expect  the  same  thing  when  prosperity 
returns.  We  are  going  to  come  to  that  some  day  in  industry, 
even  in  connection  with  the  making  of  shirts. 

Mr.  RICH.    WiU  the  gentleman  yield? 

Mr.  KELLER.  I  srield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  RICH.    WiU  this  UU  increase  the  cost  of  government? 

Mr.  KELLER.  It  wiU  not.  for  the  very  reasons  I  gave 
the  gentleman  previously,  that  in  the  11  months  after  a 
vacation  the  employees  wiU  do  more  and  better  work  than 
if  they  did  not  have  a  30-day  vacation.    That,  as  even  you, 

I  am  sure,  can  understand,  is  true  economy. 

[Here  the  gavel  fell.] 

Mr.  LEHLBACH.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Oregon  [Mr.  EkwallI. 

Mr.  EKWAUi.  Mr.  Chairman,  there  is  not  one  of  us  who 
does  not  remember  20,  25,  or  30  years  ago  the  almost  intol- 
erable conditions  under  which  emidoyees  in  various  lines  of 
endeavor  worked.    I  remember  very  weU  that  at  the  age  of 

II  years  I  went  to  wort:  in  a  box  factory  in  northern  CaU- 
fomia  at  a  time  when  11  hours  was  considered  a  day's  work. 
Eleven  hours  Is  too  long  for  anyone  to  wcack  in  one  day. 
We  have  gradually  seen  these  hours  lessened  and  lessmed 
untU  we  have  finally  come  to  the  realization  that  by  giving 
employees  decent  hours  and  proper  woridng  conditions,  by 
reUeving  them  of  the  worry  and  fear  that  is  naturally 
attendant  upon  whether  they  wiU  be  thrown  out  of  employ- 
ment on  account  of  Injury  and  sickness,  we  add  in  efficiency 
what  we  may  seem  to  lose  in  time. 

I  am  unalterably  omxxed  to  long  and  unnecessary  hours 
of  work  and  to  the  idea  of  working  employees  for  long 
periods  of  time  without  proper  vacations  and  sick  leave.  I 
am  for  the  passage  of  this  biU  and  its  companion  measure, 
which  win  provide  a  maximum  of  15  days  of  sick  leave  in 
the  year,  but  which  wlU  be  cumulative. 


This  bin  is  a  humane  one.  and  even  though  it  does 
the  cost  of  Government  to  scxne  octent.  it  win  give  wori( 
to  those  who  temporarily  take  these  iriaoes.  if  it  beoomes 
necessary.  In  many  cases  it  win  not  be  necessary,  because 
the  other  employees  in  the  various  offices  wiU  take  up  the 
work  and  there  wiU  be  no  loss;  but  even  if  there  la.  it  win 
give  somebody  something  to  do  during  such  time  at  toast 
It  seems  to  me  every  employee  is  worthy  of  his  hire.  We 
cannot  Judge  the  Govemmoit  by  individualB  or  private  com- 
panies. Many  individuals  or  firms  possibly  cannot  afford  to 
give  their  employees  vacations  of  80  dasrs  a  srear,  but  it  seems 
to  me  the  Federal  Govemmoit  should  set  the  pace.  I  am 
sure  this  wiU  result  in  private  employen  discovering  It  is  a 
good  investment  to  treat  their  employees  ittt^erly  and  give 
them  time  for  a  Uttle  recreation.  They  wiU  find  they  wlU 
get  it  back  in  added  returns.  Many  private  emi^oyers  have 
already  found  this  out  and  would  not  go  back  to  the  old 
system  under  any  circumstances. 

As  a  matter  of  fact,  this  biU  wiU  mean  that  the  average 
employee  wiU  actually  get  about  15  days  off  on  vacation,  be- 
cause usuaUy  the  Federal  emidoyees  have  so  many  UUto 
things  to  do  that  are  marked  up  against  their  vacation  time 
that  it  win  actually  total  only  about  15  dasrs,  ansrway.  Prac- 
ticaUy  every  State  and  Federal  Judge  in  the  country  takes  a 
vacation  of  from  1  to  3  months  a  s^ear,  and  many,  many  em- 
ployees in  various  lines  of  endeavor  get  much  looger  vaca- 
tions than  this.  It  seems  to  me  this  is  a  proper  and  Just 
thing  to  do.  and  I  am  sure  we  wiU  get  back  in  increased  effi- 
ciency and  loyalty  what  we  may  seem  to  lose  in  the  few  days' 
added  time  given  each  year  to  these  emjdoyees.    [Applause.] 

Mr.  RAMSPECK.  Mr.  Chairman,  I  yield  1  minute  to  the 
gentleman  from  Pennsylvania  [Mr.  Dnmr]. 

Mr.  DUNN  of  Pennsylvania.  Mr.  dialrman.  my  distln- 
gui&ed  colleague  the  gentleman  from  Pennssrlvanla  [Mr. 
Rich]  when  addressing  the  House  made  the  statement  tbat 
the  people  who  work  in  factories,  stwes.  and  so  forth,  do 
not  get  any  vacation.  That  may  be  true,  but  the  owners  of 
factories  ^ould  give  their  employees  a  vacation.  I  believe 
every  working  man  and  woman  should  have  at  least  SO 
dasrs'  vacation  annually,  and  also  the  utmost  cwisidera- 
tion  should  be  given  to  an  onployee  if  he  or  she  is  compeUed 
to  refrain  from  woric  because  of  iUness.  Therefore,  the  biU 
which  is  now  being  considered  by  the  Members  of  the  House 
should  be  enacted  Into  law  because  it  is  a  merttorloue 
measure. 

Mr.  LEHLBACH.  Mr.  Chairman.  I  yield  5  minutes  to  ttie 
gentleman  from  New  York  [Mr.  MASCAirroiao]. 

Mr.  MARCANTONIO.  Mr.  Chairman,  the  argument 
which  has  been  advanced  here  in  oppoeiUon  to  this  bOl  Is 
that  we  are  treating  the  Federal  employees  much  better 
than  the  employees  or  labor  in  industry  generally.  This 
argument  would  be  tenable  and  good  if  the  workers  through- 
out the  Nation  were  receiving  decent  wages  and  woridng 
under  decent  conditions,  but  I  believe  that  even  my  friend 
from  Pennsylvania,  Mr.  Rich,  and  aU  of  the  others  who 
are  opposed  to  this  bUl.  win  concede  that  the  woikeii 
throughout  this  Nation  are  not  receiving  their  Just  share  of 
that  which  they  produce  and  are  not  working  decent  hours 
and  receiving  decent  wages.  Tliey  are  being  expkdted.  Let 
us  therefore  give  Government  emidoyees  fair  treatment, 
and  thereby  puU  ourselves  out  of  the  category  of  labor 
exploiters. 

The  Federal  emirioyees.  pexhaps.  are  treated  better  than 
labOT  in  general.  What  of  It?  Should  we  ezirioit  them 
simply  because  industry  in  general  exirfoits  its  workers? 
The  Government  of  the  United  States,  when  It  acts  In  the 
role  of  an  employer,  should  be  a  Just,  a  fair,  and  a  humane 
employer  toward  its  own  emidoyees.  [Applause.]  For  this 
reason  the  Government  should  set  an  ezampto  to  aU  of  the 
employers  of  labor  throughout  the  Nation  by  furnishing  its 
employees  decent  conditions  and  30  days'  leave,  with  sick 
leave,  and  thus  we  may  demonstrate  to  the  employers  of  the 
Nation  that  the  Oovemment  of  the  United  States  bdteves  In 
SH'oviding  hnmsne  conditions  for  its  own  workers  and  dealiu 
that  private  Indnstry  do  the  same.  We  cannot  set  forth 
the  propoettion  to  the  employers  of  this  Nation  tbat  tbsr 
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xuM  IS  uie  nm  uung  i  want  to  get  over  to  tbe  Members. 
Tliere  Is  not  an  authority  on  social  conditions  wbo  does  not 


which  will  provide  a  maximum  of  15  days  of  sick  leave  in 
the  year,  but  which  will  be  ciunulative. 


that  private  Indnstry  do  tbe  same.    We  cannot  set  fortii 
the  propositiaa  to  the  employers  of  this  Natloo  that  tbcr 
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dMoM  respect  codes  where  they  exist  nor  can  we  pi  each 
deoeot  worklnc  conditions  for  labor  in  private  industry  and 
then  refuse  to  provide  sui^  decent  working  conditio^  to 
Oovernment  employees.  We  must  set  the  example, 
want  the  employers  of  this  Nation  to  give  their  woi 
decent  w<»tlng  conditions,  then  ttie  Govemment.  first 
should  five  its  own  employees  decent  working  condi1|ions. 
We  set  the  standards.  We  can  start  right  now  by 
these  two  bills— one  for  sick  leave  and  the  other  for  30 
leave.    [Applause.] 

(Here  the  gavel  fefl.l 

Mr.  RAM8PCCK.    Mr.  Chairman.  I  yield  3  minutes  t4  the 
gentleman  from  New  York  IMr.  Botlav] 

Mr.  BOTLAN.     Mr.  Chairman.  I  believe  the  gentlc^nan 


from  Pennsylvania  [Mr.  Rich!  is  a  man  of  the  highest  type 
and  character.  I  believe  he  is  big-hearted  and  gmefous. 
He  has  just  stated  to  you  that  he  has  a  big  heart. 

However.  I  do  think  it  is  time  that  he  p«mit  his  ml4d  to 
be  guided  by  the  dictates  of  his  heart. 

I  say  that  we  should  slve  the  employees  of  the  Federal 
Government  both  the  annual  leave  and  sick  leave  that  pere 
taken  away  from  them  during  the  economy  stress  of 

Tou  know  yourself  from  your  experience  this  summer 
pleasant  it  is  to  live  in  Washington  during  the  torrid 
I  speak  for  myself  when  I  say  that  during  one  of  the 
I  did  not  sleep  for  3  nights,  and  had  to  Journey  oveij  400 
miles  in  order  to  get  a  night's  sleep.  I  think  the  Federal 
employees,  in  Washington  particularly,  deserve  the  beieikts 
of  these  two  bUls. 

I  have  only  one  other  suggestion  to  affer.  and  that  n  ould 
be  to  erect  a  summer  capital  on  tbe  beautiful  south  shore 
of  Long  Island.  With  the  ocean  breeees  fanning  us  ana  our 
employees,  and  the  cooling  winds  that  follow  heated  i  lays, 
would  bring  restful  nights.  Then,  on  the  new  day  we  v  ould 
be  refreshes  and  invigorated  for  the  daily  routine. 

Mr.  FORD  of  California.    Will  the  gentleman  yield? 

Mr.  BOYLAN.    Tea. 

Mr.  FORD  of  California.  Would  not  the  gentleman  d  vide 
that  and  advocate  a  summer  capital  in  California? 

Mr.  BOYLAN.  We  can  live  in  Washington  in  winter  y  rith- 
oot  discomfort,  but  the  summer  is  terrible. 

Therefore,  in  order  to  save  money  for  the  Govemmei  t  by 
noi  having  to  erect  a  sununer  capital  on  Long  Islanc .  we 
could  give  the  employees  what  they  are  Justly  entitled  to— 
30  dajrs'  annual  vacation  leave  and  15  days'  sick  l»ave. 
(Applause.] 

Mr.  LEHLBACH.  Mr.  Chairman,  I  yield  3  minuUs  to 
the  gentleman  from  Pennsylvania  (Mr.  vyxat]. 

Mr.  FOCHT.  Mr.  Chairman.  I  am  very  much  please  d  to 
find  that  most  of  the  speakers  since  I  entered  the  Chai  aber 
tm,Yor  this  measure.  There  are  many  reasons  irbj  we  sli  ould 
make  an  example  here  which  will  appeal  to  our  countn  men 
and  all  who  employ  labor. 

I  never  was  one  of  those  who  believe  that  any  man  si;  ould 
wQric  10  or  14  hours,  get  $1.50  or  $2  a  day.  because  a  "»^* 
cannot  subsist  decently,  support  his  family,  pay  his  1  adge 
does,  and  give  what  he  should  to  the  church,  and  clothe  and 
send  his  children  to  school  on  such  a  meaver  allowance. 

We  have  many  able  men.  capable  and  conscientious,  h  i  the 
publie  service,  and  we  should  set  an  example  here  fo^  the 
inspiration  and  elevation  of  all  others  to  attain  the^ame 
quality  when  they  pass  a  civil-service  examination,  aniwe 
ooght  to  five  them  proper  compensatlan  and  vacation. 

I  can  say  this  fairly  and  truthfully  that,  so  far  as  my 
business  is  concerned,  I  have  no  trouble  with  emi 
pay  douMe  the  amount  required  by  the  code  to  all  who 
In  my  printing  ofllce.    I  do  not  work  them  long  hours 
I  get  the  best  service  in  Pennsylvania  from  these  men. 
plause.)    I  have  one  man.  a  linotype  operator,  that  ifcall 
the  "  crack  shot "  of  the  world  in  his  line,  and  I  wlU 
him  accordingly. 

I  pay  him  $50  a  week,  and  he  vets  his  money  ._ 
have  any  left  or  not  Not  one  of  my  en^ioyees  has 
hoar  daring  tbe  depression,  XMr  has  there  been  a 

nduction  in  anyone's  salary.    I  have  taken  tbe  blow       

**  red  "of  the  deprasston  myself.   I  am,  ttaarsfon.  competent 


to  discuss  this  idiase  of  this  bilL  I  get  results,  and  if  srou 
want  to  see  them,  look  at  my  newspaper,  the  Le^visburg 
8atiu-day  News.  It  is  the  result  of  my  direction,  f (»*  I  am  a 
student  and  disciple  of  Benjamin  Franklin.  I  am  a  prints, 
and  although  a  little  boastful  to  say  It,  I  know  uiy  piintlng, 
and  there  is  neither  socialism  nor  communian  about  any  of 
this.  These  Govemment  employees  know  how  to  do  their 
business.  They  are  the  servants  of  the  Govemment,  they 
are  the  ozms  who  bring  the  things  to  the  homes  of  the  people, 
and  these  things  are  brought  to  everyone,  whether  a  man 
lives  in  a  palace  in  a  valley  or  in  a  cottage  on  the  hillside. 
Uncle  Sam  gets  there,  whether  it  be  a  package  or  a  parcel 
or  a  postal  card  from  Augusta,  Maine,  advertising  cheap 
suspenders.  Diese  people  give  faithful  service  and  they 
ought  to  be  paid  for  it,  and  this  we  will  provide  for  right  ik>w. 
[Applause.] 

Mr.  LEHLBACH.  Mr.  Chairman,  we  may  as  well  try  to 
clear  up  some  misapprehensions  that  may  exist  by  reivson  of 
what  has  been  said,  or  by  not  having  a  full  knowledge  of  the 
facts.  This  sknply  restores  the  situation  to  what  it  vras 
before  the  EcoiKxny  Act  went  into  effect,  and  this  is  tJie  last 
vestige  of  the  Economy  Act  affecting  employees  of  the  Gov- 
emment which  is  still  in  force.  So  it  is  not  an  innovation. 
We  are  not  extending  somettiing  or  giving  somethin.3-  We 
are  restoring  8(xnething  which  until  tha  EccHiomy  Act  passed 
had  always  been  the  rule.  But  the  question  very  properly 
arises  as  to  whether  that  rule  which  formerly  existed,  and 
which  we  wish  to  restore,  is  a  just  and  reasonable  one.  In  the 
first  place,  it  provides  for  30  days'  annual  leave,  and  the  point 
has  bera  made  that  in  similar  occupatlcms,  where  clerical 
help  in  large  numbers  is  employed,  such  an  extended  annual 
leave  is  not  given.  As  has  been  said  by  the  chairman  of  the 
committee,  in  such  employment,  if  a  person  has  occasion  to 
be  out  for  a  day  or  half  a  day,  it  Is  granted  without  question, 
li  a  reasonable  ground  for  the  absence  exists.  Hie  fact,  is  that 
approximately  about  10  days  of  these  30  days'  annusJ  leave 
are  absorbed  by  absences  which  would  not  be  debited  against 
the  employee  in  other  employment.  Consequently  t^ae  real 
vacation  time  is  not  much  longer  than  it  is  in  ordinary  em- 
irioyment  of  like  character.  The  reason  why  it  should  be  a 
little  longer  is  because  the  law  prescribes  that  employmentt 
particularly  here  in  the  District  of  Columbia,  in  civil  service 
should  be  prorated  amc«g  the  States  of  tbe  Union  in  ac- 
cordance with  their  population.  Necessarily  as  a  Tfsult  of 
that,  we  have  working  here  in  the  District  employees  who 
Uve  in  the  various  States  of  the  Union.  If  they  have  a  va- 
cation, they  want  to  go  home  to  their  family.  It  takes  them 
on  an  average  3  or  4  days  to  go  and  come  back,  and  when 
their  actual  time  on  vacation  is  considered,  it  is  no  more 
than  that  of  anyone  else.  The  ciunulative  system  is  a  rea- 
sonatde  propoeitian  and  needs  no  further  discussion. 

With  respect  to  the  sick  leave,  we  are  reducing  the  sick 
leave  from  30  days  to  15  days  a  year,  and  making  it  cumu- 
lative where  it  is  not  now  cumulative.  If  a  person  is  sick 
for  a  month  in  any  one  year,  he  can  borrow  the  16  days  in 
addition  from  the  year  to  come,  and  If  a  person  under  the 
old  rule  were  sick  am  M  days,  he  would  have  to  be  sl^ 
on  his  own  pay  when  the  30  days  were  exhausted.  By 
making  it  less  each  year,  and  making  it  cnmulative,  we  do 
not  give  more  time  for  stokness,  but  we  give  it  more  eliisticity, 
so  that  in  the  case  of  a  real  sickness,  a  siege  of  illness, 
tbe  employee  is  noi  the  loser  thereby  nor  is  tbe  Goveiimient. 

As  to  the  cost  of  these  bills,  they  do  not  cost  anything, 
because  tbe  Government  does  not  hire  anybody  to  tike  tbe 
piaee  of  anyone  on  vacation.  That  is  tbe  whole  situatton 
with  reference  to  these  bills. 

Mr.  RAM8PECK.  Mr.  Chairman.  I  yield  3  minutet;  to  tb« 
gentleman  from  Massachusetts  (Mr.  CommT]. 

Mr.  CONNERY.  Mr.  Chairman,  I  am  not  surprised  at 
these  two  bills  being  brought  in  by  the  Chairman  of  tbe 
Civil  Service  Committee,  the  gentleman  from  Georgia  (Mr. 
RsMsncx].  He  is  a  member  of  the  Committee  on  Labor. 
ftnd  I  have  had  plenty  of  opportunity  to  observe  his  fins, 
humane  character  during  the  time  that  he  has  been  a  mem- 
ber of  that  committee.  His  is  a  fine.  dear,  undwstandhig 
brain:  a  man  who  knows  his  work  and  whose  thoughts  an 
for  justice  for  all  of  tbe  people. 
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I  have  heard  different  arguments  on  this  tafll  todaar>  Al- 
most everyone  seems  to  be  in  favor  of  it.  I  am  glad  of  that. 
The  gentleman  from  New  Jersey  [Mr.  Lsrlbach]  set  out  the 
matter  clearly,  as  did  Mr.  Keller,  when  they  mentioned  tbe 
duty  of  the  American  Government  toward  its  ouidoyees.  It 
will  be  recalled  that  before  the  House  passed  the  economy 
bill  I  stood  on  the  floor  of  the  House  and  said  a  few  days 
before  it  was  passed  that  If  we  should  pass  it  every  big  cor- 
poration In  the  United  States  would  take  it  as  an  invitation 
to  cut  the  wages  of  their  employees.  The  very  day  tbe 
economy  bill  passed  this  House  the  United  States  Steel  Cor- 
poration put  in  a  15-percent  cut  on  their  workers. 

The  Federal  GoTemment  should  be  the  model  as  to  how 
employees  should  be  treated.  One  thing  I  have  not  heard 
here  today.  Nobody  has  mentioned  the  fact,  for  tnid^w^*^^ 
that  during  the  search  for  Dillinger  and  "Pretty  Boy** 
Floyd  and  **  Baby  Pace  "  Nelson,  and  the  different  kidnap- 
ing and  racketeering  cases,  men  in  the  Department  of  Justice 
worked  10  and  12  and  IS  and  14  and  15  hours  a  day,  hut 
they  did  not  get  paid  for  overtime,  as  they  do  if  they  work 
for  any  private  corporation.  When  they  work  a  man  over 
the  regular  time  in  ordinary  employment,  even  If  they  pay 
him  only  12  cents  an  hour,  they  must  pay  him  time  and  a 
half;  but  the  United  States  Govemment  does  not  pay  a 
nickel  extra  to  any  employee  for  overtime  work. 

When  we  had  the  N.  R.  A.  the  men  and  women  In  that 
department  worked  unbelievably  long  hours.  In  tbe  Immi- 
gration and  Customs  Services  on  the  ships  coming  into  the 
Atlantic  and  Pacific  and  Gulf  coast  ports  men  work  overtime 
day  after  day  and  night  after  ni^t  without  a  pennsr^  recom- 
pense for  overtime. 
Mr.  KVAIX.  Will  the  gentleman  yidd? 
Bir.  CONNERY.    I  yield. 

Mr.  KVALE.    That  applies  in  ofllce  tdta  criXtee  throughout 
the  Federal  Govemment. 
Mr.  CONNERY.    It  applies  In  office  after  ofllce. 
Mr.  KVALE.    In  the  A.  A.  A.  and  many  others  that  could 
be  enumerated. 

Mr.  CONNERY.    Almost  every  office  in  the  Federal  Gov- 
ernment works  long  hours  overtime  and  they  get  no  pay  for  it. 
If  they  knew  of  these  conditions,  I  believe  the  American 
people  would  resent  such  conditions  existing. 
Mi.  CARPENTER.    Will  the  gentleman  yield? 
Mr.  CONNERY.    I  yield. 

Mr.  CARPENT1ER.  T^e  gentleman  mentioned  the  econ- 
omy bill.  With  the  passage  of  these  two  bills  and  the  enact- 
ment of  the  Spanish-American  War  veteran  bUl.  that  prac- 
tically leaves  all  the  eccmomy  in  the  economy  bill  upon  the 
World  War  veterans.    Is  that  not  true? 

Mr.  CONNERY.  I  did  not  quite  understand  the  gentle- 
man. 

Mr.  CARPENTER.  AH  the  economy  left  In  tbe  economy 
bill  is  placed  on  the  World  War  veterans,  practically? 

Mr.  CONNERY.  If  the  Spanl^-American  War  veteran 
bill  Is  signed  by  the  President,  the  economy  bill  is  almost  out 
ci  existence. 

Mr.  CARPENTER.  In  regard  to  eveiybody  and  everytliinf 
except  the  World  War  veterans. 

Mr.  CONNERY.    Yes;  tbe  veterans  got  back  only  76  per- 
cent of  what  was  taken  away  from  them  in  the  «y!«nfttHy  ij^l 
Mr.  CARPENTER.    But  the  25  percent  is  still  there  by 
reason  of  the  economy  bilL 

Mr.  CONNZRY.  Yes;  and  I  hope  that  we  wffl  wipe  tbat 
out,  and  we  then  will  be  back  where  we  belong. 

Mr.  CARPENTER.  In  other  words,  tbe  result  of  this  legis- 
lation and  previous  legislation  is  to  leave  the  burden  of  all 
the  governmental  economy  in  the  economy  bill  on  tbe  vet- 
eran, and  the  World  War  veteran  is  now  the  only  sufferer 
from  the  enactment  of  the  economy  bilL 

Mr.  CONNERY.  He  is  tbe  cmly  sufferer  from  tbe  economy 
bilL  Govemment  employees  and  veterans  were  tbe  great 
sufferers  from  tbe  econcnny  bill,  and  they  should  not  have 
suffered  at  all,  because  tbey  are  tbe  real  wockers  and  de- 
fenders of  tbe  Nation. 
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I  hope  ttiese  two  bUls  win  pass.  I  wUb.  to  oangratalate 
my  friend  the  distlnguisbed  gentlenan  tram  Georgia  (Mr. 
RAMancKl  and  his  fine  committes  on  reporting  these  two 
bills  to  tbe  Boose. 

The  CHAIRMAN.  The  time  of  tbe  gentleman  from  Mt>t- 
sachusetts  [Mr.  ComataTl  has  expired. 

Mr.  RAMSPECK.    T%e  Gleik  may  read. 

Tlie  Clexk  read  as  follows: 

B«  U  enmcUd,  etc..  Ttoat  wtth  the  eaocptlan  of  tMrtwri  and  U- 
bnuiaiu  of  the  pubUe  •ctaools  at  the  Dletrtct  of  OoiumMa,  all 
clTOima  oOcen  and  employaee  of  the  U&lted  States  sad  of  tba 
govemment  of  tbe  District  of  OotoiBMa,  ragardleai  ot  their  temne 
ta  MkUtion  to  any  eocrued  lesve.  iiiall  be  eattttad  to  ao  days' 
annual  leave  witu  pay  eaoli  mltniT  year,  eaetuilve  of  Bumtim 
and  hoUdayi:  Provided,  That  the  part  iimittil  In  any  vearSSl 
be  aocnmulated  for  suooeemng  yean  imtn  it  totals  not  nimiemin 
ISO  dKga.  njs  act  ihaU  not  affaet  aay  aiek  leave  ta  whxth  am- 
ployeee  are  now  or  may  hereafter  be  entitled.  Taa^ocary  m^kar- 
ees  shall  be  entitled  to  2%  dayi'  leave  for  eaeh  moath  of  aervloe. 
•nie  annual  leave  herein  authorised  shall  be  granted  at  such  Umas 
aa  the  heads  of  the  vartoue  depattmente  and  Independeat  eata^ 
Ushments  may  preecrlbe.    This  act  becomee  efltotlve  /uty  1.  ISSt. 

Bir.  RAMSPECK.    Mr.  Chairman.  I  offer  an  amendment, 
vrhldb  1  send  to  the  dedc 
The  Clerk  read  as  ftdlows: 


Amendment  offered  by  Ur.  RAmpacx:  On  page  2,  In  n«»  S. 
after  tbe  word  "employees".  Insert  a  comma  and  the  foUowtag: 
"except  temirarary  empioyeee  angagad  on  iimetrunllan  wotk  ai 
hourly  ratea." 

Mr.  RAMSPBCK.  Mr.  Chairman,  just  a  word  in  explana- 
tion of  the  amendment. 

After  this  bUl  was  reported  my  attention  was  called  to  the 
fact  that  it  would  probably  be  construed  to  Include  tem- 
porary employees  wcoidng  on  construction  projecta— projsets 
that  ordinarily  would  be  handled  by  contract  by  the  Govem- 
ment; but  In  the  Tennessee  VaUey  Authority  tt  is  being  dons 
by  tbe  T.  V.  A.  by  simply  employing  tbe  labor  and  paying  it 
thanselves.  Of  course,  this  bill  covers  corporations  where 
the  Govemment  owns  the  corporation.  This  amendment  ia 
for  the  purpose  of  making  certain  that  those  temporary  em- 
ployees who  are  paid  on  an  houriy  basis,  working  only  a  few 
weeks  for  the  Govemment,  will  not  be  included  in  thif  bUL 

Mr.  RICH.    Will  the  gentleman  yieki? 

Mr.  RAMSPECK.    I  yield. 

Mr.  RICH.  Why  do  you  draw  a  distinction  between  <me 
employee  and  another  employee  of  tbe  Government? 

Mr.  RAMSPECK.  For  the  shnple  reason  that  those  em- 
idoyees  vrould  ordinarily  be  en^doyed  fay  contractors  and 
would  not  bc!  employees  of  the  Govemment;  but  the  Tennes- 
see VaD^  Authority  uses  tbe  other  method,  and  they  are  not, 
in  tbe  real  sense  of  the  w(»tl,  employees  of  the  Federal  Gofv- 
emment.  They  are  doing  a  construction  job  there.  It  would 
be  a  great  burden  to  Include  them,  from  tbe  standpoint  of 
administrati<3nu  and  it  would  mean  very  little  to  the  em- 
ployees. 

Mr.  RICH.  IXies  tbe  foitlenian  think  that  the  Federal 
Government  sbocOd  not  treat  tbe  employees  of  the  Tennessee 
Valley  Authority  the  same  as  they  treat  tbe  em^yees  who 
woik  for  tbe  A.  A.  A.? 

Mr.  RAMBFBCK.  TUs  ooveis  all  tbe  regular  emvioftm 
of  the  T.  V.  A.,  I  wffl  say. 

Mr.  ZIOHCHBCK.   wm  tbe  fentleman  yidd? 

Mr.  RAMfSPBCK.    I  yield. 

Mr.  ZIONCHECK.  WOI  this  amendment  affect  emplofeis 
doing  pubUc-works  projects,  like  wlttiln  the  navy  ywrdt, 
building  drydocks,  doing  tiactrlcal  wotk,  and  so  forth? 
Those  men  come  from  the  civil-service  rolls  bat  are  em- 
ployed temporarily  for  that  particular  project. 

Mr.  RAM8PBCK.  Mb.  It  will  only  afleet  temporary  em- 
idoyees  engaged  on  ccnstmction  projects.  That  Is.  emptor- 
ees  who  are  not  regular  Government  empkvess.  In  my 
judgment^  tt  would  not  affect  the  regular  em^oyees  of  the 
navy  yards  who  are  seleetsd  through  the  ctvll'«ervle»  IM 
and  who  are  permanently  appointed.  Of  course,  If  they  §n 
tempnarfly  selected  for  a  articular  job.  It  might  aflset 
them,  bat  I  do  not  think  It  woidd  afEset  any  navy  yard  OmiI 
I  know  anything  aboot. 

CBfere  the  gavrt  ftiU 


h- 
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It    for  Justice  f or  aU  o|  tbe  peopte. 
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"me  CHAIRMAN.    The  question  is  on  the  amendmint 
offered  by  tbe  gentleman  from  Georgia  [Mr.  Ramspsck]. 
llie  amendment  was  agreed  ta 
Mr.  RICH.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 


Amendment  offered  toy  Mr.  Ricr:  On  page  1.  line  7,  eTter 
to  ".  strike  out  '  90  "  and  Insert  "  90." 


August  8 


iM 


he 
I 

to 
at 


Mr.  RICH.  Mr.  Chairman.  I  realize  that  if  a  man  4*s 
real  hungry  and  he  went  out  to  get  something  to  eat  and 
could  not  get  a  full  meal,  he  would  take  a  sandwich, 
figured  that  where  it  is  impossible  to  get  things  according 
your  own  ideas  of  government,  you  ought  to  try  to  get 
least  in  some  manner  a  cmnpromise. 

Mr.  LEHLRACH.    Will  tbe  gentleman  srield  for  a  questiiki? 

Mr.  RICH.  In  Just  a  minute  I  will.  I  should  like  to  copi- 
plete  my  statement,  and  then  I  will  yield. 

I  believe  that  if  we  increase  the  time  from  15  days  to 
days  we  wUl  in  a  measure  give  those  emidoyees  somi 
that  Members  of  Congress  who  are  in  favor  of  ini 
the  number  of  days'  vacation  will  be  satisfied  with. 

I  submit  this  amendment  for  your  consideration.  No^  I 
yield  to  my  colleague  from  New  Jersey. 

Mr.  LEHLBACH.  I  was  going  to  ask  the  gentleman  wl  lat 
merit  he  considers  there  is  in  the  proposition  of  taking  a 
meal  away  from  a  hungry  man  and  giving  him  a  sandwi  iL 
[Applause.] 

Mr.  RICH.  I  do  not  bdleve  there  are  any  Qovemnunt 
employees  who  do  not  have  a  full  meal;  Imt  I  do  know  U  at 
there  are  thousands  and  thousands  of  peoide  back  home  wpo 
do  not  even  get  the  sandwich,  unless  they  get  it  from 
Federal  Government  in  the  form  of  a  dole.  I  think  it  is 
duty  of  the  Federal  Government  to  take  care  of  those  peot>le 
back  home  and  see  that  they  get  sandwiches,  at  least, 
fore  we  fatten  those  who  have  a  Job,  those  who  have  tuniey 
erery  day,  idio  have  a  pay  day  regularly.  Tliink  it  ov^. 
Members  of  Congress,  and  do  the  right  thing  by  aU. 

The  CHAIRMAN.  The  question  is  on  the  amendm4nt 
offered  by  the  gentleman  from  Pennsylvania. 

The  amendment  was  rejected. 

Mr.  YOUNG.    Bdr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Totnra:  Pege  1,  line  8,  after  ihe 
word  "  annujU  **.  strike  out  the  word  **  leave  "  and  Insert  In  1  eu 
thereof  the  word  "  vaeatlan  ".  and  on  page  2.  line  4.  after  i  he 
word  "  annual  ".  strike  out  the  word  "  leave  "  and  insert  In  l|eu 
thereof  the  word  "  vacation." 

Mr.  RAMSPECK.  Mr.  Chairman,  I  ask  unanimous  c(L- 
sent  that  all  debate  ca  this  section  and  all  amendme^ 
thereto  do  close  in  5  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request 
the  gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  TOUNG.  Mr.  Chairman,  the  Government  of  1^ 
IJhlted  States  is  the  greatest  employer  in  the  coimtry.  T  le 
Ciovemment  should  set  a  proper  example  to  private  indust  y. 
Throughout  private  industry  the  phrase  "  leave  of  abseno ) " 
is  generally  considered  as  meaning  a  leave  of  absence  wit  i- 
out  pay.  This  amendment  is  comparatively  unimporta  it. 
yet  it  is  Indicative  to  private  industry  and  to  every  in4  i- 
vldual  In  the  country  that  the  Government  of  the  UnitBd 
States  is  giving  to  its  employees  30  days'  annual  vacatlm 
with  fttU  pay.  There  is  no  inf eroice  to  be  drawn  from  t  le 
words  "annual  leave"  that  this  30-day  period  is 
oompensaUoQ. 

I  say  this  amendment  is  comparatively  unimportant, 
a  few  minutes  when  the  final  section  of  this  bill  is  .», 
Intend  to  offer  an  amendment  that  is  important  I  in 
to  offer  an  am«idment  adding  as  sections  8  to  14.  ^ 
the  entire  sections  of  the  companion  bill.  H.  R.  MM.  . 
sections  should  properly  be  inchided  in  this  bin.  There  „--. 
be  no  possible  argument  against  the  bill.  H.  R.  8459.  whi  h 
reduces  the  annual  8k±  leave  from  30  days  to  15  days.  If 
those  secticos  are  made  a  part  of  this  bill,  there  will  th  sn 
be  DO  danger  whatever  that  over  in  the  other  body  this  t  n 
vffl  be  passed  and  the  companion  measure  sidetrackid. 
nwy  should  go  together.   I  hope  that  this  important  amen  i- 


of 


ment  whii^  I  shall  offer  directly  will  be  adopted.  Purliier- 
more,  it  will  save  us  the  necessity  oi  spending  time  on  that 
measure  and  we  can  go  ahead  v^th  the  cMisideration  of  other 
business  of  importance. 

Mr.  LEHLBACH.    Mr.  Chairman,  will  the  gentleman  jrield? 

B4r.  YOUNG.  I  yield- 
Mr.  LEHLBACH.  With  respect  to  the  pending  amend- 
ment, this  30  days'  annual  leave  is  not  necessarily  vacation. 
Would  the  gentleman  call  it  a  vacation  to  spend  half  a  day 
in  the  dentist's  chair?  Such  time  must  come  from  annual 
leave. 

Mr.  YOUNG.  I  would  call  this  a  vacation.  The  argu- 
ment, of  course,  that  It  is  necessary  to  give  Government  em- 
ployees 30  days'  vacation  in  order  to  see  dentists  and  oculists 
leaves  me  cold  in  view  of  the  fact  that  most  of  the  employees 
affected  by  this  measure  quit  work  for  the  day  at  3:30  o'clock 
in  the  afternoon  while  we  Members  of  Congress  are  busy 
toiling  here  on  the  floor  of  the  House  until  long  after  that 
hour,  and  while  less  fortunate  individuals  throughout  our 
coimtry  are  either  unemployed  or  employed  imder  less  ad- 
vantageous circumstances. 

Mr.  EKWALL.    Mr.  Chairman,  will  tbe  gentleman  yield? 

Mr.  YOUNG.    I  yield. 

Mr.  EKWALL.  I  was  wondering  whether  that  was  what 
left  the  gentleman  cold  or  whether  it  was  the  air-cooling 
sjrstem  here. 

Mr.  YOUNG.  Today  I  received  a  letter  from  a  constituent 
congratulating  me  upon  tbe  fine  air-cooling  system  in  my 
office,  yet  all  of  us  know  we  are  sweltering  in  our  offices  and 
in  hotels  and  apartments  of  Washington  without  benefit  of 
atr-conditi(Hiing  and  air-cooling  systems. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  YOUNG.    I  yield. 

Mr.  McCORMACK.  Where  do  tbe  Government  employees 
quit  work  at  3:30? 

Mr.  YOUNG.  Many  of  the  employees  affected  by  this 
measure  work  7  hours  a  day,  starting  at  8  o'clock  in  the 
morning  and  quitting  at  3:30  in  the  afternoon.  This  meas- 
ure does  not  affect  nor  benefit  the  hardest  working  and  most 
underpaid  employees  of  the  Government.  I  refer  to  the 
postal  workers  and  letter  carriers. 

Mr.  McCORMACK.    They  do  a  full  day's  work,  however. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Ohio. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Rich)  there  were — ayes  2,  noes  99. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  foUows: 

8k;.  4.  Nothing  In  this  act  shall  affect  the  Poetmaster  General 
and  officers  and  employees  In  or  under  the  Post  Office  Depart- 
ment: Provided,  That  officers  and  employees  in  the  departmental 
service  and  in  the  custodial  service  and  in  the  maU-equipment 
shops  of  the  Poet  Office  Department  shaU  be  included  within  the 
provisions  of  this  act. 

Mr.  RAMSPECK.    Mr.  Chairman,  I  offer  an  amendment 
TTie  Clerk  read  as  follows: 

Committee  amendment  offered  by  Ur.  Rakspbck*   On  Dase  9 
line  20.  after  the  word  "  service  ".  strtke  out  the  remainder^  the 
t*Si>*° ••"***  '*  '*'""  *^*  "**  language  "in  the  maU-equip- 

Mr.  RAMSPECK.  Mr.  Chahman,  Just  a  word  of  expla- 
naticm  about  this  amendment 

At  the  time  these  bills  were  considered  by  the  CivU  Service 
Omimittee  the  Committee  <m  the  Post  Office  and  Post  Roads 
had  under  consideration  the  40-hour  bill  for  the  postal  em- 
ployees, including  all  postal  employees  except  those  in  the 
mail-equipment  shops  and  in  the  custodial  service.  That 
bill  passed  the  House  in  that  form  and  went  to  the  Senate. 
These  employees  I  am  taUng  out  of  this  bill  by  this  amend- 
ment were  included  in  the  40-hour  bill  in  the  Senate  That 
bUl  has  passed  the  Senate.  An  understanding  was  had  by 
the  Committee  on  the  Civil  Service  with  not  only  employees 
but  with  the  Chairman  of  the  Committee  on  the  Post  Office 
and  Post  Roads  that  we  would  not  deal  with  postal  employees 
dealt  with  in  the  40-hour  bilL    I  am  asking,  therefore  that 
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they  be  excluded  from  this  bin,  since  they  have  been  ixkcluded 
In  the  40-hour  bin  which  has  passed  both  Houses. 

Mr.  LEHLBACH.  Mr.  Chairman.  I  rise  in  opposition  to 
the  am«idment. 

Mr.  Chairman,  this  group  of  300  empk>yees  in  the  mail- 
equipment  shops  has  always  been  considered  not  in  the 
Postal  Service  but  in  the  departmental  service  of  the  Gov- 
ernment here  in  the  District  of  Columbia.  When  the  Postal 
Service  had  its  own  classification  and  tbe  Civil  Service  em- 
ployees were  classified  some  years  ago.  the  mail-bag  equip- 
ment shop  was  included.  I  see  no  reason  why  these  particu- 
lar employees  should  be  excluded  from  the  benefits  of  this 
WL  There  are  only  300  of  them  aiul  whUe  the  Chairman 
of  the  Civil  Service  Committee  has  given  certain  reasons  why 
they  should  be  excluded.  I  do  not  see  that  such  action  as 
this  amendment  contemplates  should  necessarily  follow  from 
the  situation  which  he  describes.  I  do  not  think  it  is  fair 
and  Just  to  discriminate  against  this  group  and  eliminate 
them;  consequently  I  am  opposed  to  the  amendment. 

Mr.  MEAD.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  early  in  the  session  when  this  matter  came 
to  the  attention  of  the  Committee  on  the  Post  Office  and  Post 
Roads,  it  was  our  decision  that  we  would  take  care  of  the 
employees  of  tlie  Post  Office  Department  with  a  40 -hour- 
week  bill  rather  than  with  a  leave  proposition.  The  em- 
ployees of  the  Post  Office  Department  were  working  44  hours 
a  week  and  receiving  2  w^ks'  vacation  in  tbe  year.  We 
requested  that  they  be  left  out  of  the  bill  which  was  being 
considered  by  the  Civil  Service  Committee,  so  that  the  Com- 
mittee on  tbe  Post  Office  and  Post  Roads  could  take  care  of 
tbe  postal  employees.  The  bill  as  it  passed  the  House  did 
not  include  the  custodial  employees,  nor  the  employees  of 
tbe  mail-equipment  shops.  Recently  tbe  custodial  empk^ees 
were  transferred  from  the  Treasury  Department  to  the  Post 
Office  Department  and  now  come  imder  the  Postmaster 
General.  When  the  40-hour  bill  reached  the  Senate  the 
Postmaster  General  recommended  that  the  Senate  include 
tbe  employees  of  the  custodial  service  and  the  onployees  of 
the  mail-equipment  shops  in  the  bill  covering  postal  em- 
ployees. I  notified  the  Chairman  of  the  CivU  Service  Com- 
mittee so  that  tbe  employees  taken  care  of  by  the  40-bour 
bill  would  be  left  to  the  Post  Office  and  Post  Roads  Cmnmlt- 
tee  and  would  not  also  be  included  in  the  legislaUfxi  that 
emanated  from  the  Committee  on  the  Civil  Service.  I  think 
it  is  a  matter  that  can  well  be  left  to  the  Committee  on  the 
Post  Office  and  Post  Roads  because  it  involves  aU  tbe  em- 
^oyees  in  one  dowrtment  of  tbe  Government. 

If  some  of  them  are  going  to  be  considoed  by  the  Com- 
mittee on  the  Civil  Service  and  others  are  going  to  be  consid- 
ered by  our  committee,  there  will,  of  course,  be  confusion 
instead  of  simplicity:  therefore  I  hope  that  tbe  personnel  of 
the  Post  Office  Department  will  be  left  with  the  Committee 
on  the  Post  Office  and  Post  Roads,  and  that  such  other  em- 
pk}yees  as  are  included  in  the  bill  will  be  left  with  the  Com- 
mittee on  tbe  Civil  Service. 

Mr.  ZIONCHECK.    Will  the  gentleman  yield? 

Mr.  MEAD.    I  yield  to  the  gentleman  from  Washington. 

Mr.  ZIONCHECK.  I  gather  from  the  geatleman's  remarks 
that  tbe  post-office  carriers  and  clerks  are  not  included  in  the 
30-day-leave  bill? 

Mr.  MEAD.  No.  The  postal  emi^oyees  receive  15  days' 
annual  leave,  bat  they  are  included  in  the  bill  v^ch  passed 
the  House  some  time  ago,  tbe  conference  report  on  ^(^ch 
will  be  called  up  shortly.    Ibey  are  given  a  40-bour  week. 

Mr.  ZIONCHECK.  Ibis  amendment  goes  further  than 
Just  the  custodial-service  employees,  numbering  300? 

Mr.  MEAD.  No.  The  postal  employees  as  a  group  were 
never  contained  in  this  bill.  They  come  under  the  Jurisdic- 
tion of  our  committee.  I  am  in  f avtM-  of  tbe  pending  amend- 
ment, because  it  leaves  all  of  tbe  postal  family  in  cme  group 
and  under  the  care  of  one  committee. 

[Here  tbe  gavel  felL] 

The  CHAIRMAN.  The  qnestkm  is  on  the  ^amendment  of- 
fered by  the  gentleman  from  Georgia  [Mr.  Rakspkk]. 

Ibe  amendment  was  agreed  ta 


The  Oerk  read  as  follows: 


Sec.  8.  The  employees  of  any  corporatloB  created  under  authority 
of  an  act  of  Congress  which  Is  controlled  or  owned  by  the  TToited 
States  Oovemmcnt,  whether  or  not  the  employees  thereat  are  paid 
from  f imds  appropriated  by  Oongresa.  shaU  be  included  within  tbe 
provisions  (a  this  act. 

Mr.  RICH.  Mr.  Chairman.  I  move  to  strike  out  tbe  last 
word  in  order  to  ask  the  chairman  of  the  committee  a 
question.  I  would  like  to  know  wbetber  this  is  applicable 
to  all  tbe  new  corporations  that  are  being  formed  by  char- 
ters taken  out  in  the  State  of  Delaware  under  tbe  new- 
deal  program?    Is  that  what  this  bill  is  intended  to  cover? 

Mr.  RAMSPECK.  The  gentleman  has  read  section  6, 
I  presume.  It  means  Just  what  It  says.  If  there  is  a  cor- 
poration created  under  tbe  authority  of  an  act  of  Con- 
gress, controlled  or  owned  by  tbe  United  States  Govern- 
ment, then  those  emjdojrees  are  included. 

Bfr.  RICH.  This  includes  aU  tbe  employees  of  the  cor- 
porations  that  have  been  chartered  by  the  Government  tn 
the  State  of  Delaware  under  tbe  new-deal  program? 

Mr.  RAMSPECK.  I  cannot  answer  the  question.  I  may 
say  to  the  gentieman  that  it  includes  all  those  covered  by 
acts  of  Congress. 

BCr.  RICH.  Did  not  Congress  grant  permission  to  the 
President  of  the  United  States  to  do  certain  things,  and 
did  he  not  in  turn  ask  that  these  corxwrations  be  crasted? 
We  are  f ast  bwoming  sodalisUc. 

Mr.  RAMSPECK.  The  gentleman  knows  as  much  about 
that  as  I  do.    He  is  a  Member  of  the  House. 

Mr.  RICH.  Is  the  gentieman  in  favor  of  including  all  tbe 
people  that  are  employed  by  Government  corporations  to 
do  everything  they  are  doing  now  In  competition  with 
private  industry? 

Mr.  RAMSPECK.  If  they  are  Government  employees* 
I  am  in  favor  of  treating  them  aU  aUke. 

Ibe  Clerk  read  as  follows: 

Sbc.  7.  The  leave  ot  abaence  herein  provided  for  shall  be  ad- 
mlnirtered  under  such  regulations  as  the  President  may  prescrfbei, 
■o  ae  to  obtain,  ao  far  as  practleable.  untformlty  in  the  aooU- 
eatlon  <tf  thla  act. 

Mr.  YOUNG.  Bfr.  Chairman.  I  offer  an  amendment  which 
I  send  to  the  desk,  and  adt  unanimous  consent  that  the 
reading  of  the  amendment  may  be  dispensed  with.  I  may 
say  to  the  Chabman  of  tbe  Civil  Service  Committee  and 
the  Members  that  the  amendment  I  have  offered  fip^ply 
embodies  the  language  used  in  H.  R.  8459,  sections  I  to  7, 
and  I  have  continued  them  In  this  bill  as  sections  8  to  14. 

Ut.  TiBHTiBXch.  Mr.  Chairman.  I  make  a  point  of  order 
against  tbe  amendment. 

Mr.  YOUNG.  Will  the  gentleman  withhold  his  point  of 
order  against  the  amendment? 

Mr.  USHLBACH.  Mr.  Cfaabman.  I  withhold  the  point  of 
order. 

Tbe  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

Mr.  DOBBINS.  Mr.  Chairman,  reserving  tbe  right  to 
object.  I  would  Uke  to  inquire  of  the  gentleman  from  Ohio 
if.  in  his  amendment,  he  incorporates  in  section  2.  the 
month  of  January  as  included  In  tbe  original  bill  or  July, 
as  included  in  tbe  committee  amendment? 

Mr.  YOUNG.  July,  as  included  in  tbe  committee  amsod^ 
ment. 

Mr.  TABEB  Mr.  Chairman.  I  think  we  ought  to  have 
the  amendment  read,  and  I  therefore  object. 

Tbe  CHAIRMAN.    Ibe  Clerk  wiU  report  the  *m^5immt 

Ibe  Clerk  read  as  ioSlawn: 

Amendment  offered  by  Ur.  Tovtra:  Page  t.  after  aeetlon  7.  add  a 
new  section,  to  be  lotown  as  **  sectkm  8  ^.  and  the  following : 

"Sbc.  8.  That  after  July  1.  ims,  all  civlllaa  oAoars  and  em- 
ployees of  the  United  States  and  of  tbe  government  of  the  District 
of  Columbia,  other  than  teaidiers  and  Ubrartans  of  tbe  puUle 
schools  of  tbe  District  of  ODlombla  and  ctUetn  and  atemberB  bat 
not  tlis  civilian  personnel  of  tbe  poUoe  and  flie  dspartments  «C 
the  District  of  Columbia,  shall  be  entitled  to  sick  leave  with  p^ 
reganneas  of  their  tenure,  as  described  herein. 

"  Sbc.  0.  On  and  after  July  1.  1030.  mmwhitlve  slok  leave  wtth 
pay.  at  tbe  rate  of  1)4  dagps  per  mooUi.  sbaU  bs  giaatBd  to  aO 
civilian  oAoers  and  em|rtoyees.  tbs  total  amimwiatlna  not  to  as- 
oeed  190  days.  Temporary  smployses  tfiaU  be  entttlsd  to  1  )4  divi^ 
aaontb  ofi 
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'^  ••  8bc.  10.  AdJBlnlstratlTe  offlcen  may  adTmnce  90  days'  sick  le  .y 
wtth  p*7  beyond  Menied  alck  lemve  in  cmaes  of  serious  dlsabU  Ity 
or  ailments  and  when  required  by  the  ezlgendea  of  the  sltiiatl  m. 

"  Sbc.  11.  Nothlnc  in  this  act  shall  affect  the  Postmaster  Gene  ral 
*t»<i  oflUcov  and  employees  In  or  tmder  the  Post  OtBce  Departmi  nt 
except  those  serrlng  in  the  departmental  service  and  the  custod  tal 
serrlce  and  the  maU-«qtilpment  shops  of  such  Department. 

•*  Sac.  12.  Nothing  in  this  act  shalf  be  construed  to  prevent  1  he 
wmtlnM^"*'*  of  any  wT<«*«"g  leave  differential  now  obtaining  or 
the  benefit  of  employee*  of  the  Federal  Government  stationed  a\  it- 
aide  the  continental  limits  of  the  United  States. 

"Sac.  IS.  The  employees  of  any  corporation  created  under  lu- 
thorlty  of  an  act  of  Congress  which  la  controlled  or  owned  by  t  be 
United  States  Government,  whether  or  not  the  employees  ther  lof 
are  paid  from  funds  i4>propriated  by  Congress,  shall  be  indiu  ed 
within  the  provisions  of  this  act. 

"Sac.  14.  The  leave  of  absence  herein  provided  for  shall  be 
administered  under  such  regulations  as  the  President  may  p  "e- 
scrlbe.  so  as  to  obtain,  so  far  as  practicable,  uniformity  In  1  be 
application  of  this  aei." 

Mr.  TOUNO.  Mr.  Chatrman.  the  bill  we  are  conslderiag 
relates  to  the  welfare  ot  certain  employees  of  the  Qoveia- 
ment  of  the  United  States.  The  amendment  I  offer  relates  to 
the  welfare  of  these  employees,  and  I  maintain  the  amend- 
ment is  germane  to  the  bill  now  under  consideration. 

I  maintain  this  is  an  important  amendment  and  one  tt  at 
should  be  %dopted.  In  the  first  instance,  it  will  obviate  t  \e 
necessity  of  any  consideration  whatever  of  H.  R.  8459,  becai  se 
the  amendment  I  offer  is  H.  R.  8459  in  its  entirety.  It  v  ill 
save  the  membership  of  this  House  considerable  time  aid 
permit  us  to  proceed  with  other  matters  of  equal  or  greai  er 
importance.  Furthermore,  in  the  committee  there  were  Joi  at 
hearings  in  regard  to  both  of  these  measures.  I  am  sure  i  ly 
colleague  the  gentleman  from  Georgia  is  absolutely  sincere  in 
his  effort  to  secure  the  enactment  into  law  of  both  of  the  te 
measures,  and  that  he  does  not  for  one  moment  wish  H.  I. 
8458.  giving  Federal  employees  annual  vacations  of  30  dairs 
with  fun  pay  to  be  enacted  into  law  and  at  the  same  tiz  le 
have  the  following  bill  sidetracked  in  the  Senate,  but  unk  ss 
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we  Join  these  two  measures  by  the  adoption  of  my  amen  1 
ment.  there  is  grave  danger  that  the  proponents  of  this  leg  s- 
latlon  will  put  something  over  on  the  Congress  and  put  son^e- 
thing  over  on  the  taxpayers  of  this  country  who  must  foot 
biU.  There  is  grave  danger  that  in  due  time  the  bill  to  redi 
the  sick  leave  from  30  days  to  15  days  will  be  sidetracked  ahd 
the  bill  to  increase  the  vacations  from  15  days  to  30  days  w  ill 
be  enacted  Into  law.  because,  of  course,  the  proponents  of 
Increased  annual  leave  or  vacations  and  the  lobby  behind  tl  is 
bill  are  not  interested  in  reducing  the  sick  leave  from  (0 
days  to  15  days.  They  are  interested  in  securing  fen*  t  le 
employees  affected  by  this  measure  an  increase  in  thdr 
vacations. 

Mr.  RAMSPECK.  Mr.  Chairman,  will  the  gentlenun 
Tleld? 

Mr.  YOUNO.    I  yield  to  the  gentleman  from  Qeorgia. 

Mr.  RAMSPECK.  I  may  say  to  the  gentleman  that  I  e  :- 
pect  to  ask  the  Speaker  to  recognize  me  to  pass  the  othsr 
fain  by  unanimous  consent  immediately  after  the  completii  n 
of  the  cooskleration  of  the  pending  bill,  and  may  I  siy 
further  to  the  gentlonan  that  he  is  wrong  when  he  stat » 
that  the  proponents  of  the  biU  are  not  in  favor  of  the  se  ;- 
ond  bill.  Tbtej  testified  in  favor  of  it.  and  they  are  n 
favor  of  it 

Mr.  YOX7NO.  Tlie  hearings  were  held  at  the  same  tin  e, 
and  I  think  the  gentleman  from  Georgia  will  agree  with  n  • 
that  there  is  no  real  reason  why  these  two  proposiUoi  is 
should  not  have  been  or  should  not  now  be  embodied  in  tl  e 
aame  measure.  If  they  are  embodied  in  the  same  measu  e 
by  the  adoption  of  my  amendment,  then  there  is  no  poss  - 
faihty  that  anything  can  be  put  over  on  the  taxpayers  of  oi  r 
country,  and  my  amendment,  I  beUeve,  is  a  proper  amenc  - 
ment  and  germane  to  the  bill  now  pending. 

Mr.  IXBLBACB.  Mr.  Chairman.  I  make  the  point  <tf 
Oitler  that  tbe  amendment  is  not  in  order,  because  it  is  n  (t 
on  the  aame  sohject  matter  and  therefore  is  not  german  • 
Tlie J>iH  whkh  la  under  consideration  provides  for  vacaUoi  la 
to  Oovenoncnt  employees.  Hie  ^fn^m/^wn— ^^  i*»mh  sole  y 
wtth  the  treatment  of  invohmtary  abaencea  by  reason  (if 
■Ickneas.  two  different  subjects. 

The  CHATRMAN  (Mr.  Walloibi).    Ttie  gentleman  froia 
a  point  of  arder  asainat  the  amcnlmeo  ^ 


It  Is  a  generally  recognized  principle  of  parliamentary 
procedure  that  one  individual'  proposition  may  not  be 
amended  by  another  individual  proposition,  even  though  the 
two  may  belong  to  the  same  class.  The  Chair  therefore 
sustains  the  point  of  order. 

Under  the  rule  the  Committee  rises. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Wallgrxn,  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee,  having  had  under  consideration  the 
bill  (H.  R.  8458)  to  provide  for  vacations  to  Government 
employees,  and  for  other  purposes,  pursuant  to  House  Reso- 
lution 303,  he  reported  the  same  back  to  the  House  with 
sundry  amendments  adopted  iri  Committee. 

The  SPEAKER.  Under  the  rule,  the  previous  question  la 
ordered.  Is  a  separate  vote  demanded  on  any  amendment. 
If  not,  the  Chair  will  put  them  en  gros. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

On  motion  of  Mr.  Ramspeck,  a  motion  to  reconsider  the 
vote  whereby  the  bill  was  passed  was  laid  on  the  table. 

STAMDAROIZKS    SICK    LKAVX    FOR    CIVnJAN    XXPLOTEES 

Ml.  SMITH  of  Virginia.  Mr.  Speaker,  before  I  caU  up 
House  Resolution  302  I  desire  to  submit  a  unanimous-consent 
request.  Resolution  302  is  a  rule  drafted  for  the  considera- 
tion of  a  companion  bill  to  the  one  we  have  Just  passed.  I 
believe  tliat  everybody  is  in  favor  of  the  bill;  that  there  is  no 
controversy  in  regard  to  it.  I  ask  unanimous  consent  for  the 
immediate  consideration  of  the  bill  (H.  R.  8459)  to  stand- 
ardize sick  leave  and  extend  it  to  all  civilian  employees. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

Mr.  RICH.  Reserving  the  right  to  object,  I  should  like  to 
say  that  I  feel  that  the  disposition  of  the  House  is  to  pass 
the  bill,  and  do  it  in  a  hurry.  I  do  not  want  to  be  an 
obstructionist. 

If  you  will  give  me  a  minute  now.  It  will  save  an  hour's 
time. 

If  we  grant  a  15-day  sick  leave,  we  do  it  for  the  purpose, 
as  I  understand,  to  give  employees  the  opportunity  to  go  to 
the  dentist  or  to  the  doctor,  or  wherever  they  choose,  without 
having  it  deducted  from  thetr  time  of  vacation.  I  am  going 
to  submit  an  amendment  to  the  bill  on  line  9,  after  the  word 
"  leave  ",  to  strike  out  "  with  "  and  insert  "  without." 

In  other  words,  to  give  them  15  days'  leave  without  pay. 
The  object  of  that  was  for  the  purpose  of  trjring  to  balance 
the  Budget.  I  know  the  Democratic  platform  calls  for  bal- 
ancing the  Budget,  and  I  think  the  Democrats  at  least  ought 
to  try  to  do  that  very  thing.     [Applause.] 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia?  [After  a  pause.]  The  Chair  hears 
none.   The  Clerk  win  report  the  bill. 

The  Clerk  read  as  foUows: 

Be  it  enacted,  etc..  That  after  July  1,  1935.  aO  civilian  officers  and 
employees  of  the  United  SUtes  and  of  the  government  of  the  Dis- 
trict of  Colxunbia.  other  than  teachers  and  librarians  of  the  public 
schools  of  the  District  of  Columbia  and  officers  and  members  but 
not  the  civilian  personnel  of  the  poUce  and  Are  departments  of  the 
District  of  Ooliunbia.  shall  be  entitled  to  sick  leave  with  pay 
regardless  of  their  tenure,  as  described  herein. 

Qmc.  a.  On  and  after  January  1.  1935.  cumulatlTe  sick  leave  with 
p^  at  the  rate  of  IVi  days  per  month.  shaU  be  granted  to  aU 
^vlUan  offices  and  employees,  the  total  acc\m[»ulatlon  not  to  exceed 
lao  days.  Temporary  employees  ahaU  be  entlUed  to  1^4  days  sick 
leave  for  each  month  of  serrlce.  '    ^^ 

The  Clerk  read  a  c(»nmittee  amendment,  as  follows: 

.  f^«^'  "^  *•  "^"^^  ^^  **"  ***^  "January"  and  insert  the  word 
July. 

The  amendment  was  agreed  to. 

B«r.   RAMSPECK.    Mr.   Speaker,   I   offer   the   following 
amendment,  which  I  send  to  the  Clerk's  desk. 
The  Clerk  read  as  foUows: 

-i^SS^SSJf';  »*"«»'««•.  Page  a.  line  6.  after  the  wort 

«Biployees   ,  insert  a  comma  and  the  foUowing:  "except  temoo- 

rary  employees  engaged  on  constructkm  work  at  hoiSy  nSS? 

The  SPEAKER.  Tlie  quesUon  is  on  agreeing  to  the 
amendment.  ^^ 

Tike  amendment  was  acreed  ta 


The  Clerk  read  as  follows: 

Sac.  S.  AdmlnMxattve  officers  may  advance  80  days*  stek  laavs 
with  pay  beyond  aocroed  sick  leave  in  cases  of  serioxu  disability  ot 
ailments  and  when  required  by  the  exigencies  of  the  situation. 

Mr.  RICH.    Mr.  Speaker.  I  offer  the  following  amend- 
ment, whidi  I  aend  to  the  desk. 
Tlike  Clerk  read  as  fcdlowa: 

AiHOTMtmiit  offered  by  Ut.  Baca.:  Page  1,  line  0,  after  the  wwd 
"leavo".  atalke  out  the  word  "with"  and  insert  In  Ueu  thcnoC 
tbe  wora  "wltbout." 

Mr.  RICH.  MX.  Speaker.  I  call  the  attention  of  the  Houn 
to  the  statement  of  the  Treasury  Department  which  shows 
that  we  are  now  in  the  red  $31,000.0004)00.  If  we  grant  Xbe 
employeea  15  days'  sick  leave,  with  pay,  we  are  mntinntng  to 
increase  the  indebtedness  of  this  Nation.  We  passed  a  tax 
bill  last  week,  and  in  40  days  all  of  that  money  will  be  uaed 
op  in  the  expenses  of  the  Government  over  and  above  the 
amount  necessary  In  revenues  to  balance  the  Budget.  I  want 
to  know  how  you  are  going  to  balance  the  Budget  as  promised 
in  the  Democratic  idatf  orm.  and  every  one  of  you  Members 
of  Congress  subscribed  to  that,  both  Republicans  and  Dem- 
ocrats. In  your  platforms. 

Mrs.  ROGERS  of  Massachusetts.  Does  the  gentleman 
think  it  fata*  to  take  money  away  from  sick  people?  I  know 
many  emplosrera  who  give  their  employees  more  than  2  weeka 
with  pay  In  case  of  sickness.  I  also  know  that  a  good  many 
Congressmen  have  given  their  staff  leave  with  pay  for  a  num- 
ber of  weeks  in  case  of  sickness. 

Mr.  RICH.  We  are  not  taking  any  money  away  from  side 
people.  We  want  to  take  care  of  those  who  become-  sick. 
but  the  Govenunent  has  thousands  and  hundreds  of  thou- 
sands of  peoi^  back  home  today  who  are  not  being  taken 
care  of.  they  have  no  Job,  they  have  no  salary,  and  we  ought 
to  help  those  people  first. 

The  SPEAKER.  The  questtcn  is  on  the  amendment 
offered  by  tbe  gentleman  from  Pennsylvania. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sbc.  4.  nothing  In  this  act  shall  affect  tbe  Postmaster  Generml 
and  oAoers  and  employees  In  or  under  the  Post  Office  DqMurtmant 
exoei>t  those  serving  in  the  departmental  service  and  the  cus- 
todial service  and  the  maU  equipment  shops  of  such  Department. 

Sbc.  5.  Nothing  In  this  act  shall  be  construed  to  prevent  the 
continuance  of  any  existing  leave  differential  now  obtaining  for 
the  benefit  of  employees  of  the  Federal  Government  statlonsd 
outside  the  continental  limits  of  the  United  States. 

Sxc.  6.  The  employees  of  any  corporation  created  under  au- 
thority of  an  act  of  Ckmgress  which  is  controlled  or  owned  by 
the  United  States  Oovemment,  whether  or  not  the  emplosrees 
thereof  are  paid  from  funds  ^propriated  by  Congress,  shaU  be 
Included  within  the  provisions  of  this  act. 

Sec.  7.  The  leave  of  absence  herein  provided  fcff  shaU  be  admin- 
istered under  such  regulations  as  the  President  may  prescribe,  so 
as  to  obtain,  so  far  as  practicable,  unlfonnlty  in  the  application 
of  this  act. 

Mr.    RAMSPECK.    Mr.    Speaker,    I    offer    the    following 
amendment,  which  I  send  to  the  dec^ 
The  Clerk  read  as  foUows: 

Amendment  by  Mr.  Ramspeck:  Page  2.  line  15.  after  the  word 
**  service "  where  It  occurs  the  first  time  in  the  line,  Insert  a 
period  and  strike  out  the  remainder  of  line  16  and  aU  <tf  line  16. 

The  SPEAKER.  The  question  is  on  the  amendment 
offoed  by  the  gentleman  from  Georgia. 

The  amendment  was  agreed  to. 

The  Clerit  concluded  the  reading  ctf  the  bill. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
ttme.  was  read  tbe  third  time,  and  passed,  and  a  motion  to 
reconsider  the  vote  laid  on  the  table. 

Ml-.  RAMSPECK.  Mr.  Speaker,  I  ask  unanimous  consent 
that  all  Members  of  the  House  have  5  legislative  days  within 
whl<^  to  extend  tbeir  remarks  on  the  two  Ulla  just  rtstcd 

The  SPEAKER.    Is  there  objection? 

Mr.  RICH.  Mr.  Speaker,  I  reserve  tbe  right  to  object.  If 
we  do  this  we  are  giving  to  the  Membership  of  the  House  5 
days  to  do  what — to  make  political  speeches  for  consump- 
tion back  home,  and  it  is  all  wrong. 

The  SPEAKER.    Is  there  objection? 


Mr.  RICH.    I  think  we  hav«  bMi  enough  poiMea.  and  we 
ought  to  get  down  to  good,  sane  principles  of  government. 
The  SPEAKER.    Is  there  objection? 
Hiera  was  no  objection. 
House  Resolution  302  was  laid  on  the  table. 

■OGUL  if  PHITT 

Mr.  DOUOHTON.  Mr.  Speaker.  I  aubmit  a  eonferance 
report  and  atatement  upon  the  bOI  (H.  R.  7380)  to  provide 
ttxt  the  general  welfare  by  eetablishing  a  system  of  fMeral 
old-age  benefits,  and  by  enahllng  the  several  States  to  make 
more  adequate  provision  for  aged  peraooa,  dependent  and 
crippled  children,  maternal  and  chUd  welfare,  poblic  health, 
and  the  administration  oi  their  unemplaymffiit  compensation 
laws:  to  establish  a  Social  Security  Board:  to  lalae  revenue; 
and  for  other  purpoaea.  for  printing  under  the  itile. 

The  conference  report  and  ttatnnfnt  are  aa  foOowa: 


The  oonmtttee  of  cosif  erenee  on  tbe  dlMgredag  vslei  of  the  two 
^M''^.*'^ .^^  amendments  of  tha  Saaate  nsa.  IT.  67.  fa,  at.  and 


!1^..*^?  ***"  <^-  *•  '^^^^  *°  provide  for  ths  gaaana  wilfM»  by 
eeUbUshlng  a  system  of  PMeral  oid-age  baaeflts.  Mid  by  enabling 
the  several  States  to  make  more  adequate  provtska  for  aaad  per- 
sons, d^pMsdsot  and  crippled  ehlldren.  matomal  and  ehUd  weUare. 


public  health,  and  the  administration  of  their  unemnltmnoit 
compensation  laws;  to  estaUiah  a  Social  Secuilty  Board;' to  raise 
revniue:  M»d  for  othar  puiposes.  having  met,  after  fuU  aad  ftw 
oonzereBoe,  have  agrsed  to  rBoommend  aad  do  Tanom—id  to  ttaalr 
rei^oc«lvs^Hoasea  as  foUowa:  That  tha  Sanats  raced*  from  said 

R.  It.  DouoBTOir, 
0AXB.Rau 

AixBK  T.  IteaawAv. 

ZSASC  BSCHABACR, 

MaiMfwrt  on  tht  part  of  iht  Somss. 
Pat  HaaBMDX, 
WtLUSK  H.  Ktwa, 
WsLTB  P.  gsioacs. 
BoattT  M.  L*  PoLurxx,  Jr.. 
Mamvers  on  tKs  fmrt  o/  tlie  Senatt. 


17»6  muagets  on  tbe  pwrt  gf  ttw  Boom  at  ttas  eonfervnoe  on 
the  disagreeing  votes  of  the  two  Houses  <»  the  amendmenta  of 
the  Senate  nos.  17.  67,  68,  88,  and  84  to  the  bUl  (H.  R.  7360)  to 
provide  for  the  general  writers  by  estaUlahlng  a  system  of  Pedcral 
old-ags  heneflta.  and  by  wiaWlng  the  several  States  to  make  mora 
adequate  provlsloa  for  aged  persons,  dependent  and  crippled  chU- 
dren,  maternal  and  child  welfare,  public  health,  aad  the  adminis- 
tration of  their  unemployment  oompeaoaatloa  laws;  to  establish  a 
Social  Secortty  Board;  to  raias  rsvenue.  aad  for  otttsr  purpoms, 
submit  the  following  written  statement  in  explanation  of  the 
action  agi'sed  upon  by  Um  oonfarsca  aad  reoonunended  in  the 
accompanying  conference  report  : 

Senate  amendments  nos.  17,  67,  68,  and  88.  In  dfect  exempt  from 
the  old-age  pension  provlsKms  found  la  title  n  emptoyees  ooverad 
by  private  pension  plans  approved  by  the  Social  Seourity  Beard: 
and  from  tbe  tax  provisions  at  title  Vm  employers  opcnttlng  such 
plans,  with  respect  to  employees  who  are  thus  covered^  Condi- 
tions of  ttie  Boards  approval  are  set  forth  In  some  detaa,  designed 
to  require  the  private  plan  to  afford  advaatagaa  at  least  equivalent 
to  those  found  in  title  n.  Amendment  no.  84  maksa  U  unlawful 
for  any  employer  under  an  approval  plan  to  contract  with  any 
Insurance  company,  annuity  organisation,  or  tmstee  with  Nspect 
to  carrying  out  a  private  penalOB  plaii.  If  any  dlrecAar.  oOoer.  em- 
ployee, at  ahareholder  of  the  employer  Is  at  tbe  earns  time  a  dltce- 
tor,  oAoer,  enMUloyee,  or  aharehcddsr  of  tbe  insuraaoe  omnpaay. 
annuity  organization,  or  tmstee;  makes  unlawful  the  granting  or 
accepting  of  rebates  sgalnst  charges  payable  tmder  any  eontraet 
oarrylng  out  a  private  panslaa  plaa;  requires  an  lasuranes  com- 
pany, anaiul^  organisation,  or  trustee  who  makes  any  oontraet 
with  an  employer  for  carrying  out  a  private  pension  plan  to  keep 
and  preserve  such  accounts  and  records  wtth  respect  to  the  con- 
tract and  the  flnanrtal  trawsarttons  of  tbe  oompai^,  annuity  or- 
ganteatfcm.  or  trustee,  as  tbe  Beard  deeoM  naeassary  to  laamw  tbe 
proper  carrying  out  of  tbe  oontraet  aad  to  pteiwt  fraud  aad 
colluslan;  and  provldm  a  penalty  of  not  more  than  810.000  fine  or 
lyctf^  Iniprlstmment,  or  both,  for  violation  of  any  of 

R.  Z*.  DOWROM, 

8am  B.  ITn.i» 

B.  Coxxmr, 

T.  TtaSBWAT, 

BarwiMTW. 

on  the  pari  of  (JU  Bimm. 


Mr.  DOUGHTON.    Mr.  Speaker.  I  aA  unanimous  oonaent 
for  the  preaent  con8iderati<m  of  tbe  conference  reporL 
The  SPEAKER.    la  there  objeetton? 
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Mr.  OllALLBY.  Mr.  Speaker.  I  reserve  the  right  to  obj  tct 
to  Mk  the  chairman  at  the  committee  what  became  ci  fhe 
Clark  amexxlment? 

Mr.  DOUQHTON.  The  Senate  receded  oo  the  Cl4rk 
amendment 

Tht  SPEAKER.    Is  there  objection? 

Then  was  no  objection. 

Mr.  DOUQHTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  statement  may  be  read  in  lieu  of  the  report 

The  SFBAKER.  Is  there  objection  to  the  request  of  l^e 
gentleman  from  North  Carolina? 

There  was  no  objection. 

The  Clerk  read  the  statement 

The  SPEAKER.    The  question  is  on  agreeing  to  the  co^i 
f  erence  report 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

PDXXSSIO«  TO  ADDUSS  THl  HOITSI 

Mr.  TRBADWAT.    Mr.  Speaker.  I  ask  unanimous  cc|i 
sent  to  address  the  House  for  2  minutes. 

TlM  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  TRBADWAY.  I  understood  there  was  to  be  an 
planatlon  offered  by  the  Chairman  of  the  Committee  bn 
Ways  and  Means,  but  as  the  Speaker  declared  the  c(mf  erer  ce 
reported  was  adopted,  the  gentleman  from  North  Can^ia 
win  not  have  an  opportunity  to  offer  an  explanation  on  tpe 
floor.  

The  SPEAKER.    Hm  conference  report  was  adopted.   Tlie 
Chair  did  not  understand  the  gentleman  desired  recognitic  n. 

Mr.  TREADWAY.    I  ask  unailimous  consent  to  proceed, 
Mr.  Speaker. 

The  SPEAKER.    Tlie  gentleman  has  been  recognized. 

Mr.  TREADWAT.  I  do  this  simply  to  say  that  I  hskt 
been  one  of  those  anxious  to  see  the  Clark  amoidment  Fut 
into  the  bill.  It  has  been  voted  out  by  the  conference,  fli  st 
by  the  House  conferees,  and  that  action  was  approved  by 
House  vote,  and  the  Senate  conferees  have  receded.  T  le 
Clark  amendment  is  therefore  out  of  the  bill  as  adopted  En 
conference  Just  now. 

A  study  that  has  been  made  by  experts  interested  in  Ukis 
matter  leads  them  to  believe  that  with  further  study  tbsy 
will  be  aUe  to  work  out  some  scheme  by  which  the  princi]  le 
of  private  Insurance — that  is.  insurance  by  corporations  lor 
their  employees,  which  Is  the  baais  of  the  Clark  amenl 
ment — may  be  adopted  in  the  future.  Tliere  are  evidently 
numerous  obstacles  that  must  be  overcame  betort  this  a  \n 
be  put  into  operation.  Therefore,  while  opposed  to  the  ado  >- 
tlon  of  the  conference  report  in  principle,  I  was  glad  to  sii  n 
It.  In  anUdpation  of  the  fact  that  at  the  beginning  of  ne  ct 
session  another  effort  win  be  made  to  Include  the  idea  th  it 
is  incoirporated  in  the  Clark  amendment.  This  is  the  unde  r- 
itandlng  oi  the  conferees,  and  subcommittees  wiU  be  a^ 
pointed  for  that  purpose. 

[Here  the  gavel  fen.] 

Mr.  DOUQHTON.    Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  2  minutes. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

Time  was  no  objection. 

Mr.  DOUQHTON.  Mr.  Speaker,  the  Senate  has  receded  (k 
the  Clark  amendment  to  the  social-security  biU.  and  on  is 
mmpanloo  amendment  the  Black  amendmtient.  *T1iee 
amendments  related  to  the  preservation  of  emplcqrers'  privat  !- 
annuity  plans.  It  was  understood  by  the  conferees  that  aft  t 
further  study,  a  program  for  preserving  these  plans  cou  d 
probably  be  fwmulated  which  would  be  free  from  the  Clai  k 
amendment's  chief  weaknesses.  The  Chairman  of  the  Sex  - 
ate  Finance  Committee  is  appointing  a  subcommittee,  and  I 
Shan  appoint  a  subcommittee  of  the  Ways  and  Means  Con  - 
mlttee  to  consider  this  matter  and.  if  possible,  to  maie 
recommendations  omoemlng  it  to  the  Congress  at  the  beglx  - 
ning  of  the  session  next  Januair. 
(Here  the  gavel  feU.] 

The  SPEAKER.  Tlje  Chair  overlooked  a  special  ordir 
made  by  the  House  whereby  the  gentleman  from  Oklahom  a 
[Mr.  MiasiasALEj  was  granted  15  minutes  to  address  tte 
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House  at  the  conclusion  of  the  so-caUed  "  leave  bills.'*  The 
gentleman  fn»n  Oklahoma  [Mr.  Massingai.x]  is  recognized. 

Mr.  MASSINQALE.  Mr.  Speaker,  if  that  privilege  wUI  be 
given  me  on  tomorrow,  owing  to  the  lateness  of  the  hour  to- 
day. I  would  ask  that  I  be  permitted  to  address  the  House 
on  tomorrow,  after  the  conclusion  of  the  reading  of  the 
Journal  and  the  disposition  of  matters  on  the  Speaker's  desk. 

The  SPEAKKR.  The  gentleman  from  Oklahoma  asks 
unanimous  consent  that  on  tomorrow,  after  the  reading  of 
the  Journal  and  disposition  of  matters  on  the  Speaker's  table, 
he  be  allowed  15  minutes  in  which  to  address  the  House. 
Is  there  objection? 

There  was  no  objection. 

MXNZHG  or  COAI..  PHOSPHATX.  OIL.  OIL   SHALX,  GAS.  AHD  SODIUX 
ON  THK  PUBLIC  OOMAIir 

Mr.  DiROUEN.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (S.  3311)  to  amend  an 
act  entitled  "An  act  to  promote  the  mining  of  coal,  jphos- 
phate.  oil.  oil  shale,  gas,  and  sodium  on  the  pubUc  domain  **, 
approved  February  25.  1920  (41  Stat.  437;  U.  S.  C.  title  30, 
sees.  185,  221,  223,  226) .  as  amended. 

The  Clerk  read  the  title  of  the  blU. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

Birs.  KAHN.  Mr.  Speaker,  reserving  the  right  to  object  I 
would  Uke  to  ask  the  Chairman  of  the  Committee  on  Public 
Lands  if  the  amendments  adopted  by  the  House  committee 
are  included  tn  the  Senate  bill? 

Mr.  DkROUEN.  The  amendments  to  which  the  lady  refers 
have  been  accepted  and  the  objections  which  the  lady  voiced 
in  committee  removed  from  the  biU.  The  House  amendments 
win  be  offered  in  connection  with  the  bUL 

Mr.  ENGLEBRIOHT.  Reserving  the  right  to  object,  Mr. 
Speaker.  I  would  like  to  call  to  the  attention  of  the  House 
the  fact  that  this  Is  a  very  important  measure.  It  is  a  bill 
that  is  highly  technical  in  character,  having  to  do  with  a 
great  industry,  the  oil  industry  of  the  Nation,  with  the  oil- 
consimung  public,  and  with  the  public  lands  of  the  country. 
The  House  committee,  as  I  know,  has  given  detailed  thought 
and  study  to  this  measiu^  and  has  worked  out  an  extensive 
set  of  amendments  to  the  Senate  bill,  which,  in  my  opinion, 
puts  the  bill  in  good  shape.  However,  there  was  one  matter 
which  I  feel  the  Committee  on  Public  Lands  failed  to  give 
proper  consideration  to. 

I  refer  to  the  provision  of  the  page  10  wherein  the  Sec- 
retary of  the  Interior  Is  required  to  enforce  the  unit  plan 
of  leasing.  I  would  like  to  ask  the  chairman  of  the  com- 
mittee and  the  sponsors  of  the  bUl-  if  they  would  accept  an 
amendment  maldng  the  imit  plan  discretionary  with  the 
Secretary,  whereby  provision  could  be  made  where  the  unit 
plan  would  not  apply,  instead  of  leaving  the  bill  as  it  now 
reads,  making  it  mandatory.  If  that  amendment  is  ac- 
ceptable, then  I  would  propose  to  strike  out  the  word  "  shaU  " 
In  line  3  and  substitute  the  word  "  may." 

Mr.  DeROUEN.  That  would  be  perfectly  agreeable.  That 
question  was  discussed,  and  for  some  reason  or  other  it 
slipped  out  and  was  never  acted  upon.  It  is  the  intention 
of  the  committee  to  accept  the  gentleman's  suggestion. 

We  wm  accept  the  change,  to  substitute  the  word  "  may  " 
for  the  word  "  shall  "  also  on  page  10,  line  3. 

Mr.  ENGLEBRIOHT.  Tlien.  Mr.  Speaker.  I  withdraw  my 
objection. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bin? 

Mr.  McREYNOLDS.  Mr.  Speaker,  for  the  present  I 
object. 

Mr.  DsROUEN.  Ui.  Speaker,  wiU  not  the  genUeman 
withhold  his  objection? 

Mr.  McREYNOLDS.  No;  I  wlU  not  withhold  my  objec- 
tion. 

AXa  MAIL  SnviCI  IN  ALASKA 

Mr.  DOBBINS,  from  the  Committee  on  the  Post  Office  and 
Post  Roads,  submitted  a  conference  report  and  statement 
on  the  bin  (H.  R.  5159)  to  authorize  the  Postmaster  General 
to  contract  for  air  maU  service  in  Aiimfc^ 
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Mr.  BOSAD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bffl  (H.  R.  6990)  to  fix  the 
hours  of  duty  of  postal  employees,  and  for  other  purposes, 
with  a  Senate  amendment  and  concur  in  the  Senate  amend- 
ment. 

The  Clerk  read  the  title  of  the  bffl. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tbe 
gentleman  from  New  York? 

Mr.  CONNERY.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject and  I  shaU  not  object  I  merely  want  to  ask  tbe  gentle- 
man one  question  about  the  charwomen;  why  were  they 
exempted? 

Mr.  MEAD.    Because  they  work  only  part  time. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Hie  Clerk  read  the  Senate  amendmoit,  as  foUows: 

strike  out  all  after  the  enacting  claise  and  Inaert: 
"Tliat  when  the  needs  of  the  service  require  supeivtomy  em- 
ployees, special  clerks,  clerks,  and  laborers  in  first-  and  second- 
class  post  (Aces,  and  onployees  at  the  motor-vehicle  service.  >n«^ 
carriers  In  the  Ctty  Delivery  Service  and  tn  the  village  delivery 
service,  and  employees  of  the  Railway  Mall  Service,  clerks  at  divi- 
sion   headqiiarters    of    post-oOlce    Inspectors,    employees    of    the 
stamped-envelop  agency  and  employees  of  the   mall-equlpment 
shops:  cleaners,  janitors,  telephone  operatCRS.  and  elevator  oon- 
dtictors.  paid  froai  approprlatlOTM  of  the  First  Assistant  Postmaster 
General:  and  an  employees  of  the  custodial  service  txcept  char- 
women and  charmen  and  those  working  part  time,  to  perform 
service  on  Saturday  they  shaU  be  allowed  compensatory  titpf  for 
such  service  on   1  day  within  S  working  days  next  suooeedlng 
the  Saturday  on  which  the  excess  service  was  pertannsA :  Provideai 
That  employees  who  are  granted  compensatory  time  on  Satiirday 
for  work  performed  the  preceding  Sunday  or  the  preceding  holiday 
shall  be  given  the  benefits  of  this  act  <m  1  day  within  5  wcvklng 
days  foUowlng  the  Saturday  when  such  compensatory  time  was 
granted :  Provided  further.  That  the  Postmaster  General  may.  if  the 
exigencies  of  the  service  reqtilre  it,  authorlsse  the  pasnnent  of  over- 
time for  service  on  the  last  three  Saturdays  in  the  calendar  year 
In  lieu  of  compensatory  time,  except  cleaners.  Janitors,  telephone 
operat<vs.  and  elevator  conductors  paid  from  the  appropriation 
of  the  First  Assistant  Postmaster  General,  and  custodial  employees 
who  shall  be  given  compensatory  time  in  lieu  of  overtime  pay 
within  30  days  next  succeeding:  iind  provided  fvrther.  That  for 
the  purpose  of  extending  the  benefits  of  this  act  to  railway  postal 
clerks  the  service  of  said  railway  postal  clerks  assigned  to  road 
duty  shall  be  based  on  an  average  not  exceeding  6hours  ^n4  40 
minutes  per  day  for  306  days  per  anniun.  including  a  proper  allow- 
ance for   all  service   required  on  lay-off  periods   as  provided   In 
Post  Office  Department  circular  letter  no.   1348.   dated  Ifay   12. 
1921;    and  railway   postal   clerks  required   to  perform   service   In 
excess  of  6  hours  and  40  minutes  dally,  as  herein  provided,  ■h^fi 
be  paid  in  cash  at  the  annual  rate  of  pay  or  granted  compensa- 
tory time,  at  their  option,  for  such  overtime. 

"  Ssc.  2.  The  ratio  of  suhsUtute  past-oOce  clerks,  substitute  dty 
letter  earrlsrs.  substitute  laborera.  substitutes  in  the  motor-vehicle 
service,  and  substitutes  In  the  B&Uway  MaU  Service  shaU  be  not 
more  than  1  substitute  for  8  regular  employees:  Provided,  mat 
at  post  oOces  with  receipts  of  more  than  $600,000  per  annvun.  and 
less  than  #10,000.000  per  annum,  the  ratio  of  substitutes  shall 
not  be  more  than  1  substitute  for  10  regular  employees:  Provided 
further.  That  at  post  offices  with  receipts  of  less  than  •SOOjOOO 
the  ratio  shall  be  not  more  than  1  substitute  tar  12  regular  em- 
ployees, and  at  offices  having  less  than  12  employees  1  substitute 
■hall  provided:  Provided  further.  That  where  the  ratio  of  sub- 
stitutes on  the  date  of  the  enactment  of  this  act  Is  In  esoesB  at 
the  ratio  provided  for  herein  no  additional  substitutes  shall  be 
appointed  until  these  ratios  are  established:  AMd  provided  further 
That  the  provtaloos  ot  this  act  shaU  not  operate  to  furlough  or 
dismiss  any  regiilar  substitute."  ^^ 

Sbc.  3.  This  act  shaU  take  effect  October  1,  19S5. 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

IZO   CRAKDK   BtVCX 

Mr.  McREYNOUDS.  Mr.  Speaker,  I  eaU  up  the  confer- 
ence report  on  the  Mil  (H.  R  6463)  to  amend  an  act  entitled 
"An  act  providing  for  a  study  regarding  the  equitable  use 
of  the  waters  of  the  Rio  Orande  below  Port  Quitman.  Tex., 
in  cooperation  with  the  United  States  of  Mexico  as  amended 
by  the  public  resolution  of  March  8.  1927,  and  for  other 
purposes",  and  ask  unanimous  consent  that  the  statement 
be  read  in  lieu  of  the  report 

Tbe  Clerk  read  the  title  of  the  bffl. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Ttien  was  no  objection. 


The  conference  report  and  ■latemeDt  ue  as  foQoiM: 


no  Aomitp, 


a.  •4n> 


The  committee  ct  eonfcrenoe  on  tbe  dlaagreelM  votss  oT  the  two 
Houses  on  the  amendments  at  tbe  Senate  to  the  bin  (R  R,  6489) 
providing  amendments  to  the  act  of  May  IS.  1»24.  entitled  "Anwt 
providing  for  a  study  regarding  the  eqnltable  im  of  the  waters  of 
^.1^2'^'^^*^  '***  Quitman.  Tw..  m  oooperatHm  with  tbe 

2SS?  ^^  "^^S^f^lJ^  •«»««»«»  ^  the^uK  resolutHm^ 
Ittrch  8.  1927.  and  for  other  purpoasa.  having  met.  after  full  and 
free  conference  have  agreed  to  recommend  and  do  recommend  to 
their  re^MeUve  Houses  as  foUovs: 

TlMt  the  House  recede  from  Ite  disagreement  to  the  amendment 
of  the  Senate  numbered  B.  and  agree  to  tbe  Mas  with  an 
amendment.  •«-•■« 

In  Ueu  of  the  matter  proposed  to  be  loeerted  by  the  Senate 
amendment  insert  the  following:  -»*— • 

"Mexioo:  and  to  construot  and  "»*««^*rttn  feaoea.  monumente 
^oA  other  demarcations  of  the  boundary  Une  between  the  Ututad 
S^^-i^L***^*  ^^*^'"  ■»■*«»•.  water  systmns.  and  electrle 
light,  power  and  gas  systems  crossing  the  International  border  »tw1 
to  contlmie  such  work  and  operatlODs  through  the  American  Oam- 
mlasloner  as  are  now  in  progrees  and  are  authorlaed  by  law. 

"  The  President  is  authorlaed  and  empowered  to  eooatmct.  ooer- 
ate  and  maintain  on  the  Rio  GrandeBivtt  below  ftrt  Qultoum. 
T^as.  any  and  aU  works  or  projeete  which  are  recommended  to  the 
President  as  the  result  at  such  Investlgatioiis  and  by  tbe  Piesldest 
are  deemed  necessary  and  proper." 

And  the  Senate  agree  to  the  same. 

That  the  House  recede  from  tts  disagreement  to  the  amendmente 

?J  ^  S^-^'*"*!?^?  *•  !•  ••  *•••'••.  »■  »»■  ".  ".  W.  !♦.  18.  le. 
17.  IB.  IB.  ao.  21.  and  22.  and  agree  to  tbe  same. 

8.  D.  MCSmroLBS, 
BoL  Bloom 
M<mager»  on  the  pert  of  the  Bourn. 
Kit  PimcAx. 
BnuM  M.  JoKKsox. 
Tom  CoirNALi.T. 
Manmgera  on  the  pert  of  the  Senate. 

The  Senate  amendmente  to  the  bin  that  are  agreed  to  by  the 
conferees  on  the  part  of  the  Bouse  have  tike  effect  of  taking  from 
the  Stete  Department  the  authorlaatlon  to  construct  any  wotks  or 
projeete  necessary  to  carry  out  ths  terms  of  the  contemplated 
treaty  with  Mexico  and  placing  such  authorlte  with  the  President 
or  any  FMwai  agency  dealgnated  by  >»«Tn. 

It  was  thought  the  langtiage  authorizing  the  SUte  Department 
to  construct  and  maintain  fences,  monuments,  and  other  demar- 
cations of  the  boundary  line  between  the  United  SUtes  and 
Bfexloo  and  other  things  neoessary  to  carry  out  the  terms  of  such 
contemplated  treaty  or  that  might  be  advantageous  to  the  United 
Stetes  was  somewhat  ambiguous  and  for  that  reason  Senate 
amendment  numbered  5  was  sontewhat  modified  in  order  that 
the  authorisation  sought  to  be  placed  In  the  Stete  Department 
and  tbe  President  might  be  nuire  certain. 

8.  D.  lASmrous. 
Sol  Bloom. 
Menegert  on  the  part  of  the  Souse. 

The  conference  report  waa  agreed  ta 

A  motion  to  reconsider  was  laid  on  tbe  table. 

ICHB  AHD  HZHIlia 

Mr.  IWiOUEN.  BCr.  Speaker,  I  renew  my  request:  I  ask 
unanimous  consent  for  the  ytesent  consideration  of  the  bffl 
(S.  3311)  to  amend  an  act  entitled  "An  act  to  promote  the 
mining  of  coal,  phosphate,  oil,  oil  rimle.  gas.  and  aodinm  on 
the  pubUe  domain",  approved  February  35.  1830  (41  Stat. 
437;  U.  8.  C  title  30,  sees.  185,  221,  223.  226).  as  amended. 

TlM  Clerk  read  the  Utle  of  the  bffl. 

Mr.  ENGULJEBRIOHT.  Mr.  Speaker,  resenring  the  right  to 
object,  do  I  understand  that  the  stlpuhition  that  was  entered 
into  between  the  chairman  of  the  committee  and  myself 
will  stffl  be  in  effect? 

Mr.  DkROUEN.    AbaoiVLtelj. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

Tliere  was  no  objection. 

T^e  Clerk  read  the  bill,  as  ttiOawn'. 

An  act  to  amend  an  act  entitled  "An  aet  to  promote  the  mlnli« 

of  coal,  phosphate.  oU.  oU  shale,  gas.  and  eodlum  on  the  pubUe 

domain",  approved  Pebmary  26.  1090  (41  8tet.  4B7;  U.  8.  C, 

title  80.  sees.  186.  221.  228.  296).  m  aoMOded 

Be  it  eneeted,  etc..  That  sectlogas  18,  14.  17.  and  38.  of  the  act 

entitled  "An  act  to  prooiote  tbe  mlnti«  ot  ooal.  phosphate.  oU, 

oil  shale,  gas.  and  sodium  on  the  pubUo  domain  ".  apptoi^sd  PM>- 

raary  98.  1890  (41  Stet.  487;  U.  8.  C.  title  80.  asos.  188.  821.  888, 

998).  as  amended,  are  amen<led  to  read  as  folloae: 

**  Sac.  18.  That  tbe  Secretary  of  Che  Intsrtor  is  hevaby  atttbortaed 
and  dlreeted.  under  such  nscessary  and  proper  rules  sad  vigula* 
tkxM  ■•  be  may  prescribe,  to  giaat  to  any  applicant  qoaUlked 
aet  a  pffv^ectlBg  petmH.  wbtab  aliall  glva  the 
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light,  tor  •  pertod  not  eseeedlnff  3  yean,  to  proipect  for 
_>M  upon  not  to  exceed  a.MO  acres  of  land  wherein  such 
B^ong  to  the  United  States  and  are  not  within  any  known 
k«leal  structure  of  a  producing  oil  or  gas  field  upon 
tbmt  the  permittee  shall  begin  drilling  operations  within  6  months 
firam  the  date  of  the  permit,  and  ihaJl.  within  1  year  from  and 
after  the  date  of  permit,  drill  one  or  more  wells  tot  oil  at  gas 
to  a  d^>th  of  not  leas  than  500  feet  each,  xmleas  valuable  dept  sits 
of  oti  or  gm  shall  be  sooner  discovered,  and  shall,  within  3  y  tan 
from  date  ot  the  permit,  drill  for  oil  or  gas  to  an  aggregate  d4  pth 
at  not  less  than  3,000  feet  unless  valuable  depoaits  of  oU  or  gas 
shall  be  sooner  discovered:  Provided,  That  said   application 
filed  90  days  prior  to  the  effective  date  of  this  amendatory  actJ    It 
belBC  the  Intention  of  Congress  that  there  shall  be  no  dlscrlm  na- 
tion as  between  applicants  for  prospecting  permits,  the  Secre  «ry 
of  the  Interior  Is  directed,  in  every  case  where  one  or  more  per  oita 
.    have  been  issued,  to  Issue  permits  to  all  other  applicanu  for  p  ros- 
ptrtlng  permits  on  the  same  structtire.  even  though  one  or  t  tore 
of  the  pmnlttees  has  developed  the  said  structure  into  a  produ  Ing 
oil  or  gas  field,  if  said  application  for  permit  was  filed  prior  to  the 
development  of  such  structure  into  a  producing  oil  or  gas  1  eld. 
and  Eald  applicant  has  otherwise  complied   with  the  law :    .  *ro- 
vtied  further.  That  when  such  permit  is  issued  upon  any  st  uc- 
tura  after  discovery  the  royalty  to  be  paid  upon  the  preferei  tial 
^  Isaac  provided   for   in  section   14  hereof  shall   be   10  perceni    in 
amount  or  value  of  the  production  and  the  annual  payment    if  a 
raotal  as  provided  in  said  section  14.    No  prospecting  permit  s  lall 
be  granted  upon  any  application  filed  after  90  days  prior  to  the 
effective  date  of  this  amendatory  act.    The  Secretary  of  the  Iite- 
rlor  may.  if  he  shall  find  that  the  permittee  has  been  imable  ^  rith 
the  exercise  of  dlllTenoe  to  test  the  land  in  the  time  grante<l    by 
the  permit,  extend  any  siich  permit  for  such  time,  not  exce«ilng 
3  years,  and  upon  such  conditions  as  he  shall  prescribe:  Proviled 
That  all  permits  outstanding  on  the  effective  date  of  this  amei  da 
tory  act.  which  on  said  date  shall  not  be  subject  to  cancelation 
for  violation  of  the  law  or  operating  regulations  and  which  1  ave 
theretofore  been  extended  by  the  Secretary  of  the  Interior,  a  lall 
be.  and  the  same  are  hereby,  extended  until  December  31.  1)36. 
subject   to   the   applicable   conditions   of   such   prior   extensions 
Provided   further.   That   the   Secretary  of   the   Interior   is 
authorized.  In  his  discretion,  to  extend  for  an  additional 
of  not  to  exceed  1  year  any  permit  on  which  dll^ence  has  been 
ercised  or  on  which  drilling  or  prospecting  has  been  s\]spende< 
the  direction  of  the  Secretary  during  the  extension  period 
granted,  but  no  extension  of  any  permit  beyond  December 
1937.  shall  be  granted  under  authority  of  this  act  or  any 
act.    Whether  the  lands  sought  in  any  such  application  and 
mlt  are  surveyed  or  imsurveyed  the  applicant  shall,  prior  to 
his  ^>pUeatlon  for  permit,  locate  such  lands  in  a  reasonably 
pact  form  and  acovdlng  to  the  legal  subdivisions  of  the 
land  surveys  if  the  land  be  surveyed:   and  in  an 
square  or  rectangular  tract  If  the  land  be  an  unsurveyed 
the  length  of  which  ahaU  not  exceed  two  and  one-half  times 
width,  azul  If  he  shall  cause  to  be  erected  upon  the  land  for 
a  permit  la  sought  a  monimient  not  less  than  4  feet  high,  at 
conspicuous  place  thereon,  and  shall  post  a  notice  in  wrlttng 
or  near  said  monument,  suttng  that  an  application  for 
will  be  made  within  30  days  after  date  of  posting  said  notice, 
name  of  the  applicant,  the  date  of  the  notice,  and  such  a 
description  of  the  land  to  be  covered  by  such  permit  by 
to  courses  and  distances  from  such  monument  and  such 
natiiral    objects   and   permanent   monuments   as   will 
identify  the  land,  stating  the  amount  thereof  In  acres,  he 
during  the  period  of  30  days  foUowlng  such  marking  and 
be  entlttetf  to  a  preference  right  over  others  to  a  permit  for 
land  so  Identified.    The  i^tplicant  shall,  within  90  days  after 
eelvlng  a  permit,  mark  each  of  the  comers  of  the  tract  deecrl 
In  the  permit  upon  the  ground  with  substantial  monuments, 
that  the  boundaries  can  be  readily  traced  on  the  ground, 
ahall  post  In  a  conspicuous  place  upon  the  lands  a  notice 
such  permit  has  been  granted  and  a  deecrlptloin  of  the 
covered  thereby:  Proridcd  further.  That  in  the  Territory  of 
prospecting  permits  not  more  than  five  in  number  may  be  i 
to  any  qualified  applicant  for  perloda  not  ezoeedlnt  4  years. 
drUling  opmXiODM  shaU  bfgla  within  3  years  from  date  of  l 
and  oil  and  gas  wells  shaU  be  drUled  to  a  depth  of  not  leas 
800  feet,  unices  valuable  deposits  of  oil  or  gas  shall  be 
discovered,  within  3  years  from  date  of  the  permit  and  to 
acgregate  depth  of  not  leas  than  3.000  feet,  unless  valuable 
oCoU  or  gas  ahaU  be  sooner  discovered  within  4  years  from  dat« 
permit:  Pravtded  further.  That  in  said  Terrlto^  the  H»pUcant 
*•  *.^?***"*  ^^^  *"*'  other*  to  a  permit  for  land  Iden 
by  temporary  monuments  and  notice  poeted  on  or  near  the  samekor 
•  montha  foUowlng  s\ach  iaarklng  and  postix«.  and  upon  r«ceiv  ng 
a  permit  he  shall  mark  the  comers  of  the  tract  deecrlbed  In  the 
mlt  upon  the  ground  with  substantial  monuments  within  1  yter 
after  raoalvlag  such  permit:  Provided  further.  That  any  pen  on 
holding  a  permit  to  prospect  f or  oU  or  gaa.  Iwned  under  thla  act 
extended  uadv  the  authority  of  this  or  any  oUmt  set  tn  fores 
or  after  the  effective  date  of  this  amendatory  act.  or  for  ^ 
ttmcly  and  acceptable  application  for  eztenaka  rtiaU  have 
Ued  prior  to  saM  date,  shall  have  the  right  prior  to  the  ten&lAa- 
tlga  ot  such  permit  to  endumge  tbs  same  for  a  IsMe  to  thci^ 
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^'"w**  to  the  permit  without  proof  of  dlseovvry.  at  a  royi  ^ 
of  not  ls»  than  lavi  parosnt  or  value  of  the  pioduetlan.  to  be 


hf  ths  Secretary  of  the  Intoior  by  general  rule 
such  other  coiirtltloMs  as  are  flzad  to  ssctton  17  of  this  ^ 
AwtAer.  TiMt  ao  sudk  Isaas  shall  bs  subject  to 
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acreage  limitations  of  section  37  of  this  act.  as  amended,  iintil  1 
year  after  the  discovery  of  valuable  deposits  of  oil  or  gas  thereon: 
Prorided  further.  That  any  applicant  for  any  such  prospecting 
permit  whose  application  was  filed  after  90  days  prior  to  the 
effective  date  of  this  amendatory  act  shall  have  the  right  within 
6  months  thereafter  to  have  his  application  for  permit  considered 
as  an  application  for  lease  under  section  17  hereof  and  that  the 
application  of  any  such  applicant  who  shall  not  exercise  the  fore- 
going option  shall  be  rejected:  And  provided  further.  That  upon 
leases  so  granted  in  lieu  of  existing  permits  or  granted  to  appli- 
cants for  permits,  no  rentals  shall  be  payable  for  the  first  3  lease 
years,  unless  valuable  deposits  of  oil  or  gas  are  sooner  discovered 
within  the  boundaries  of  such  lease. 

"  Sbc.  14.  That  upon  establishing  to  the  satisfaction  of  the  Secre- 
ta'7  of  the  Interior  that  valuable  deposits  of  oil  or  gas  have  been 
discovered  within  the  limits  of  the  land  embraced  in  any  permit,  the 
permittee  sliall  be  entitled  to  a  lease  for  one-fourth  of  the  land  em- 
braced in  the  prospecting  permit:  Provided.  That  the  permittee 
shall  be  granted  a  lease  for  as  much  as  160  acres  of  said  lands,  if 
there  be  that  number  of  acres  within  the  permit.  The  area  to  be 
selected  by  the  permittee,  shall  be  in  compact  form  and,  if  surveyed, 
to  be  described  by  the  legal  subdivisions  of  the  public-land  surveys; 
if  imsurveyed,  to  be  siirveyed  by  the  Government  at  the  expense  of 
the  applicant  for  lease  in  accordance  with  riiles  and  regulations  to 
be  prescribed  by  the  Secretary  of  the  Interior,  and  the  lands  leased 
shall  be  conformed  to  and  be  taken  in  accordance  with  the  legal  sub- 
divisions of  such  siirveys:  deposits  made  to  cover  expense  of  svirveys 
shall  be  deemed  appropriated  for  that  purpose,  and  any  excess  de- 
posits may  be  repyald  to  the  person  or  persons  making  such  deposit  or 
their  legal  representatives.  Such  leases  shall  be  for  a  torm  of  30 
years  upon  a  royalty  of  5  percent  in  amount  or  value  of  the  produc- 
tion and  the  annual  payment  In  advance  of  a  rental  of  $1  per  acre, 
the  rental  paid  for  any  1  year  to  be  credited  against  the  royalties 
as  they  accrue  for  that  year,  and  shall  continue  in  force  as  prescribed 
in  section  17  hereof  for  leases  issued  prior  to  the  effective  date  of 
this  amendatory  act.  The  permittee  shall  also  be  entitled  to  a 
preference  right  to  a  lease  for  the  remainder  of  the  land  in  his 
prospecting  permit  at  a  royalty  of  not  less  than  13  Vi  percent  in 
amoimt  or  value  of  the  production,  and  imder  such  other  condi- 
tions as  are  fixed  for  oil  or  gas  leases  Issued  under  section  17  of  this 
act  the  royalty  to  be  determined  by  competitive  bidding  or  fixed  by 
such  other  method  as  the  Secretary  may  by  regulations  prescribe: 
Provided  further.  That  the  Secretary  shall  have  the  right  to  reject 
any  or  all  bids. 

"  8k.  17.  All  lands  subject  to  disposition  under  this  act  which  are 
known  or  believed  to  contain  oil  or  gas  deposits,  except  as  herein 
otherwise  provided,  may  be  leased  by  the  Secretary  of  the  Interior 
after  the  effective  date  of  this  amendatory  act,  to  the  highest  re- 
sponsible qualified  bidder  by  competitive  bidding  imder  general 
regulations.  Such  lands  shall  be  leased  in  xmlte  of  not  exceeding 
640  acres,  which  ahall  be  as  nearly  compact  In  form  as  possible. 
Such  leases  shall  be  conditioned  upon  the  payment  by  the  lessee  of 
such  boniis.  to  be  paid  out  of  production  and  to  be  added  to  the 
royalty,  as  may  be  accepted  and  of  such  royalty  as  may  be  fixed  in 
the  lease,  which  shall  be  not  less  than  13 '^  percent  nor  more  than 
35  percent  in  amount  or  value  of  the  production,  except  when  the 
said  production  Is  greater  than  500  barrels  of  oil  per  day  per  calendar 
month,  in  which  case  such  higher  royalty  may  be  fixed  as  the  Secre- 
tary may  by  regxUatlon  prescribe  and  the  payment  In  advance  of  a 
rental  to  be  fixed  in  the  lease  of  not  less  than  25  cents  per  acre  per 
annum,  which  rental  except  as  otherwise  herein  provided  shall  not 
be  waived,  suspended,  or  reduced  unless  and  until  a  valuable  deposit 
^on  or  gas  shall  have  been  discovered  within  the  lands  leased: 
Provided,  That  the  rental  paid  for  any  one  year  shall  be  credited 
against  the  royalties  as  they  accnie  for  that  year :  Provided  further. 
That  in  the  event  the  Secretary  of  the  Interior  shall  direct  or  shall 
assent  to  the  suspension  of  prospecting  or  drilling,  or  of  production 
of  oil  or  gas  under  any  such  lease,  any  payment  of  acreage  rental  as 
herein  provided  shall  likewise  be  suspended  during  such  period  of 
suspension  of  prospecting,  drilling,  or  production:  And  provided 
further.  That  In  the  case  of  leases  valuable  only  for  the  production 
ot  gas  the  Secretary  of  the  Interior  upon  showing  by  the  lessee  that 
w  1***"  cao**^*  *>«  successfully  operated  upon  such  rental  or  upon 
the  royalty  provided  in  the  lease,  may  waive,  suspend,  or  reduce  such 
rental  or  reduce  such  royalty. 

"  The  Secretary  of  the  Interior,  for  the  purpose  of  more  properly 
conserving  the  oil  or  gas  resources  of  any  area,  field,  or  pool,  shall 
also  require  that  leases  hereafter  issued  under  any  section  of  this 
act  be  conditioned  upon  an  agreement  by  the  lessee  to  operate 
under  such  reasonaUe  cooperative  or  unit  plan  for  the  develop- 
ment and  operation  of  any  such  area,  field,  or  pool  as  said  Secre- 
tary may  determine  to  be  practicable  and  necessary  or  advl{«ble 
which  plan  shaU  adequately  protect  the  correlative  right  of  all 
parties  in  Interest,  including  the  United  States:  Provided,  That  all 
leases  operated  imder  such  plan  approved  or  prescribed  by  said 
Secretary  shall  be  excepted  In  determining  holdings  or  control 
tinder  the  provisions  of  any  section  of  this  act. 

"Leases  hereafter  issued  under  this  section  shaD  be  for  a  pe- 
riod of  6  years  and  so  long  thereafter  as  oU  or  gas  is  produced^ 
paying  quantities  when  the  lands  to  be  leased  are  not  within  any 
known  geological  structtire  of  a  producing  oU  or  gas  field  and 
for  a  period  of  10  years  and  so  long  thereafter  as  oU  or  gas  is  pro- 
duoedln  paying  quantities  when  the  lands  to  be  leased  are  within 
^taiown  gMdoglcal  structure  of  a  producing  oU  or  gas  field- 
Provided.  That  no  such  lease  shall  be  deemed  to  expire  by  reasons 

^.•^SS^k"*  *^?Sf!^-  **n»08-  <»•  production  punraant  to 
anyordw  of  the  said  Secretary:  Provided  further.  That  the  pesaon 
first  making  appUcatkm  for  the  lease  of  any  lands  not  wlthtoimy 
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known  geological  structure  of  a  produdi^  oil  or  gas  field  who  Is 
qualified  to  bold  a  lease  imdtsr  this  act.  Including  those  applicants 
for  permits  who,  having  filed  after  90  days  prior  to  the  effective 
date  of  this  amendatory  act,  have  exerdaed  the  *if*i"T>  to  exchange 
granted  by  section  IS  hereof,  shall  be  entitled  to  a  preference  right 
over  others  to  a  lease  of  such  lands  without  competitive  N^dlng 
at  a  royalty,  tn  the  case  of  oil,  of  13^  percent  tn  amount  or  value 
or  the  prod\K;tlon  when  the  said  procUactlon  does  not  exceed  60 
barrels  per  day  for  ttit  calendar  mooth.  and  of  not  more  than  35 
percent  In  amount  or  value  of  the  production  when  the  said  pro- 
duction exceeds  50  barrels  per  day  and  does  not  exceed  500  barrels 
per  day  for  the  calendar  month,  and.  when  the  said  production 
esoeeds  500  barrela  per  day  for  the  calendar  month,  at  such  higher 
royalty  as  the  Secretary  may  by  regulation  prescribe,  and,  tn  ths 
case  of  gaa.  at  a  rojralty  of  12  V^  percent  In  amount  or  value  of  ths 
production  when  the  said  production  does  not  exceed  5,000,000 
cubic  feet  per  day  per  calendar  month,  and,  when  Ihe  said  pro- 
duction exceeds  6.000.000  cubic  feet  per  day  for  the  calendar  month, 
at  such  higher  royalty  as  the  Secretary  may  by  regulation  pre- 
scribe. Such  royalties  In  the  case  of  oil  and  of  gas  shall  be  based 
on  the  amount  and  value  of  production  and  the  depth  of  the  pro- 
ducing wells  and  the  cost  of  operation. 

"Leases  Issued  prior  to  the  effective  date  of  this  amendatory 
act  ahall  continue  in  force  and  effect  in  accordance  with  the  terms 
of  such  leases  and  the  laws  under  which  issued:  Propided.  That 
any  such  lease  that  has  become  the  subject  of  a  cooperative  or 
unit  plan  of  development  or  operation,  or  other  plan  for  the  con- 
servation of  the  oil  and  gas  of  a  single  area,  firid.  or  pool,  which 
plan  has  the  approval  of  the  Secretaxy  of  the  D^Mutment  or  De- 
partments havtog  jurisdiction  over  the  Government  lands  Included 
in  said  plan  as  necessary  or  convenient  in  the  public  Interest,  shall 
continue  in  force  beyond  said  period  of  30  years  until  the  termi- 
nation of  such  plan:  And  provided  further.  That  said  Secretary  or 
Secretaries  shall  report  all  leases  so  continued  to  Congress  at  the 
beginning  of  its  next  regular  session  after  the  date  of  such  con- 
tinuance. 

"Any  cooperative  or  unit  plan  of  development  and  operation. 
which  includes  lands  owned  by  the  United  Stotes,  ahall  contain  a 
provision  whereby  authority,  limited  as  therein  provided,  is  vested 
to  the  Secretary  of  the  department  or  departments  having  juris- 
diction over  such  land  to  alter  or  modify  from  time  to  time  in 
his  discretion  the  rate  of  prospecting  and  development  and  the 
quantity  and  rate  of  production  under  said  plan.  The  Secretary 
of  the  Interior  is  authorized  whenever  he  shall  deem  such  action 
necessary  or  In  the  public  Interest,  with  the  consent  of  lessee,  by 
order  to  suspend  or  modify  the  drilling  or  producing  require- 
ments of  any  oil  and  gas  lease  not  subject  to  such  a  cooperative 
or  unit  plan,  and  no  lease  shall  be  deemed  to  expire  by  reason  of 
the  suspension  of  inroduetion  pursuant  to  any  such  order. 

"Whenever  it  appears  to  the  Secretary  of  the  Interior  that 
wells  drilled  upon  lands  not  owned  by  the  United  States  are 
draining  oil  or  gas  from  lands  or  deposlte  owned  in  whole  or  in 
part  by  the  United  SUtes,  the  Secretary  of  the  Interior  Is  hereby 
authorized  and  empowered  to  negotiate  agreemento  whereby  the 
United  States  or  the  United  States  and  ito  permittees.  Unnnfin.  or 
grantees  shall  be  compensated  for  such  drainage. 

"Whenever  the  average  daily  producUon  of  the  oU  wells  on 
an  entire  leasehold  or  on  any  tract  or  portion  thereof  segregated 
for  royalty  pvirpoees  shall  not  exceed  10  barrels  per  well  per  day, 
or  where  the  cost  of  production  of  oil  or  gas  is  such  as  to  render 
further  production  economically  impracticable  the  Secretary  of 
the  Interior,  for  the  purpose  of  encouraging  tlie  greatest  ultimate 
recovery  of  oil  and  in  the  interest  of  conservation  of  natural  re- 
sources, is  authorized  to  reduce  the  royalty  on  future  production 
when  in  his  judgment  the  wells  cannot  be  successfully  operated 
upon  the  royalty  fixed  in  the  lease.  The  provision  of  this  para- 
graph shall  apply  to  all  oil  and  gas  leases  Issued  imder  this  act. 
including  those  virlthln  an  approved  cooperative  or  unit  plan  of 
development  and  operation  If  auch  conditions  are  fouxMl  with 
respect  to  such  unitized  are^. 

"Any  lease  issued  after  the  effective  date  of  this  amendatory 
act  under  the  provisions  of  this  section,  except  those  earned  as  a 
preference  right  as  pit}vlded  tn  section  14  hereof,  shall  be  subject 
to  cancelation  by  the  Secretary  of  the  Interior  after  30  days' 
notice  upon  the  failure  of  the  lessee  to  comply  with  any  of  the 
provisions  of  the  lease,  unless  or  until  the  land  covered  by  any 
such  lease  Is  known  to  contain  valuable  deposlte  of  oil  or  gas. 
Such  notice  in  advance  of  cancelation  shall  be  sent  the  lease 
owner  by  registered  letter  directed  to  the  lease  owner's  record 
post-offlce  address,  and  in  case  such  letter  shall  be  returned  as 
undelivered,  such  notice  shall  also  be  posted  for  a  period  of  80 
days  in  the  United  Stotes  Land  Ofilce  for  the  district  in  which  the 
land  covered  by  such  lease  is  situated,  or  in  the  event  that  there 
is  no  district  land  ofllce  for  such  leased  land,  then  in  the  post 
office  nearest  such  land.  Leases  covering  lands  known  to  contain 
valuable  deposits  of  oil  or  gas  shall  be  canceled  only  in  the  man- 
ner provided  in  section  31  of  this  act. 

"  Sec  28.  That  rlghto-of-way  through  the  public  lands,  inriii<Hpg 
the  forest  reserves  of  the  United  Stotaa,  may  be  granted  by  the 
Secretary  of  the  Interior  for  pipe-line  piupoees  for  the  transporte- 
tion  of  oil  or  natural  gas  to  any  applicant  possessing  the  qusllflca- 
tions  provided  In  section  1  of  this  act.  to  ths  extent  of  the  ground 
occupied  by  the  said  pipe  line  and  35  feet  on  each  side  of  the  same 
under  such  regulatlcms  and  conctttions  as  to  survey,  location,  appli- 
cation, and  use  as  may  be  i»«acrlbed  by  the  Secretary  ot  the  Inte- 
rior and  upon  the  express  condition  that  such  pipe  lines  shall  be 
oonatnicted.  operated,  and  matntolned  as  «»»»y«i  eanrlers  and  rtiaU 
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ocovey,  transport,  or  puichass  wHhoat  Olscrlmlnatloo  oU 
or  natural  gas  produced  from  Oovsnunent  lands  to  ths  vicinity  oi 
the  pipe  line  in  such  prt^xjrtionate  amounts  as  the  Hsrrstsij  of 
the  Interior  may.  after  a  full  hearing  with  due  notice  thsrsof  to  tha 
lnta<ested  parties  and  a  proper  fliMting  of  facts.  deiamUne  to  ba 
reasonable:  Provided,  That  the  Government  shall  to  canreca  toraas 
reserve  and  ahall  provide  to  every  Isasa  of  all  lands  hsraundar  tlul 
the  lessee,  assignee,  or  haneficlary.  If  owner  or  oparatcr  sr  owner 
of  a  controlling  totcrest  to  any  pipe  line  or  of  any  ooanpany  opsr- 
atlng  the  same  which  may  be  <qi>eratsd  anrsssthlc  to  tits  oU  ilMlisa 
from  lands  under  such  lease,  shall  at  rsaseaaWs  rates  and  wltlMut 
discrimination  accept  and  convey  th»  oU  of  tbs  Oovemnksnt  or  at 
any  citizen  or  company  not  the  owner  of  any  pipe  Una.  opsrattiw 
a  )«ass  or  purchasing  gas  or  oil  under  the  nrovlstoiM  of  this  act: 
Provided  further.  That  no  right-of-way  shaU  haraaftar  bs  granted 


granted 
over  said  lands  for  the  transportatloB  of  oU  or  natural  gas  asocpt 
under  and  subject  to  the  provlslonB,  llmttatlons,  and  oondltlons  at 
this  section.  Failure  to  comply  with  ths  provistoiM  cf  this  sectkm 
or  the  regulaUons  and  conditions  praserlbed  by  the  Saerataiy  oC 
the  Interior  shall  be  ground  tor  forfeiture  of  the  grant  by  tha 
United  Stotes  district  court  for  the  district  In  whkA  the  propstty. 
or  some  part  thereof,  is  located  to  an  appropriate  procasding.'^ 

Sac.  3.  (a)  That  the  Secretary  of  the  Interior  Is  authorlaed  to 
Issue  new  leases  to  leasees  holding  oil  or  gas  teases  under  any  of  tha 
provisions  of  this  act  at  the  time  this  amendatory  act  tiiiifna^cs 
effective,  such  new  leases  to  be  in  lieu  of  ths  leaaas  then  held  by 
such  lessees  and  to  be  at  a  royalty  rate  at  not  less  than  13^  percent 
to  amount  or  value  at  the  production  and  upon  such  other  ttfaas 
and  oondlUons  as  the  Secretary  of  the  Interior  ahall  by  general  rule 
preacribe:  i*rot;lded.  That  no  limitation  of  acreage  not  provided  for 
under  the  law  or  regulations  under  which  any  such  oM  lease  was 
issued  shall  be  applicable  to  any  such  new  laase. 

(b)  Nothing  contained  to  this  amendatory  act  shall  be  construed 
to  affect  the  validity  of  oil  and  gas  pro^Mctlng  permits  or  Isaacs 
previously  issued  under  the  authority  of  the  said  act  of  February 
25.  1930.  as  amended,  and  to  >»««tj>m^  at  the  time  this  amendatory 
act  becomes  effective,  or  impair  any  righto  or  privileges  which  hava 
accrued  under  such  permlte  or  leases. 

Mr.  DeROUEN.  Mr.  Speaker,  I  offer  the  committee 
amendments  to  the  bill  en  bloc,  aiid  ask  unanimous  conaent 
that  they  may  be  considered  en  bloc. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object— 
and  I  shall  not  object — ^I  want  to  take  this  opportunity  to 
pay  tribute  to  the  gentleman  from  New  Mexico  IMr. 
DxMPsxT]  and  the  gentleman  from  Wyoming  [Mr.  Onivn] 
for  their  work  on  this  committee  in  trying  to  make  this  a 
really  good  bill  for  the  best  interests  of  tlie  people  in  the 
West.  I  consider  that  they  have  worked  out  a  very  effective 
bill.     [Applause.] 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

Tliere  was  no  objection. 

The  Clerk  read  the  committee  amendments,  as  follows: 

Amendmente  to  8.  3311  as  rq;>orted  to  ths  House  by  the  Com« 
mlttee  on  the  Public  Lands.  Hovise  of  Representotlvas: 

Amendment  no.  1 :  On  page  3,  line  6,  change  flgwa  *  10  **  to 
- 13^ ." 

Amendment  no.  3:  On  page  3.  Una  31.  strike  out  ths  figures 
**  1936  "  and  Insert  to  lieu  thereof  the  figures  "  1087." 

Amendment  no.  3 :  Page  3.  Une  33,  strike  out  the  wonts  "  to  his 
discretion." 

Amendment  no.  4:  Page  4.  Une  3.  strike  out  tha  figursa  "  ItST  ** 
and  Insert  to  Ueu  thereof  the  figures  "  IMS." 

Amendment  no.  6:  On  page  6,  line  1,  after  the  word  "  gas  ",  strlka 
out  the  comma  and  the  words  **  issuad  under  this  act  or  "  and  to- 
sert  to  lieu  thereof  "  which  shaU  not  be  subject  to  cancelation  for 
violation  of  the  law  or  operating  rsgulattons  or  which  shaU  hava 
been." 

Amendment  no.  •:  Ob  page  «,  Una  S.  after  tha  word  "  act ".  to- 
sert  a  comma. 

Amendment  no.  7:  On  page  6.  Une  16.  after  the  word  "  further  ". 
strike  out  aU  of  the  remainder  of  Uns  15  and  aU  of  Itoes  16,  17, 
18.  19.  30.  and  31,  down  to  the  colon  to  Uns  31.  and  tosert  to 
lieu  thereof  "that  any  application  for  any  prospecting  permit 
filed  after  90  days  prior  to  the  effective  date  of  this  amendatory 
act  shaU  be  considered  as  an  appUcation  for  leaas  under  "^ytlon 
17  hereof." 

Amendment  no.  8:  On  page  7.  Una  11.  Insert  prior  to  ths  word 
**  compact  "  the  word  "  reasonably.** 

Amendment  no.  9:  On  page  8.  Una  8.  attar  tha  word  "feces", 
insert  the  word  "  otherwise." 

Amendment  no.  10:  On  page  8.  Una  8.  after  the  word  "produo> 
tlon  '*,  Insert  "  nor  more  than  the  royalty  rate  prescribed  by  regu- 
lation to  force  on  January  I.  1085.  for  secondary  leases  lasued 
under  this  section." 

Amendment  no.  11:  On  page  8.  Unes  34  and  38.  after  the  word 
"  bonus  ",  to  Une  34.  strike  out  the  ccanma  and  the  words  "  to  ba 
paM  out  of  production  and  to  be  added  to  the  royalty." 

Amendment  no.  13:  On  page  9,  after  the  word  "  centmn  ".  to  Una 
3.  strike  out  ths  remalndsr  of  line  3  and  aU  of  Unas  8.  4.  A,  and  6. 
down  to  and  including  the  word  "  prescrlbs  ".  to  Uns  7.  and  Imsrt 
In  lieu  thereof  **  to  amount  or  value  of  ths  productton." 
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Amendment  DO.  IS:  On  pace  9.  Use  16,  etrlke  out  the 
"  prospecting  or  drllUng  "  and  the  oomma  and  Inaert  In  lieu 
the  word  "  operatlona." 

Amendment  no.  14:  On  page  9,  lines  10  and  30.  strike 
words  "  prospecting,  drilling  "  and  Inaert  In  Ueu  thereof  the 
-  operaUons." 

Amendment  no.  16:  On  page  10,  line  0,  strike  out  the 
** oorrelatlTe  right"  and  Insert  In  lieu  thweof  the  word 

Amendment  no.  16:  On  page  10.  line  35,  after  the  word 
Inaert  the  words  "  or  consent." 

Amendment  no.  17:  On  page  10.  line  36.  after  the  word 
thcr".  strike  out  all  of  the  remainder  of  page  10  and  all  of 
11  down  to  and  Including  line  3  of  page  13  and  Insert  Iz 
thereof  "That  the  partm  first  making  appllcatloh  for  the 
of  any  lands  not  wtthlii  any  known  geologic  structiire  of  ■ 
dudng  oU  or  gas  field  v/bo  Is  qualified  to  hold  a  lease  undei 
act.  Including  i^pllcants  for  Momlts  whose  applications  were 
after  90  days  prior  to  the  effectlTe  date  of  this  amendator 
slum  be  entitled  to  a  preference  right  orer  others  to  a 
•oeh  lands  without  eompetltlTe  bidding  at  a  royalty  of  no 
than  ia%  percent  in  amount  or  Tatue  of  the  production." 

Amendment  no.  18:  On  page  13.  line  16,  after  the  word  " 
age ".  strike  out  the  period  and  insert  a  oomma  and  the 
**  such  agreements  to  be  made  with  the  consent  of  the 
and  lessees  affected  thereby." 

Amendment  no.  19:  On  page  14.  line  4.  after  the  word  " 
tlon  "  Insert  a  period  and  strike  out  the  remalnd«  of  line 
all  of  line  6. 

Amendment  no.  30:    On  page  17.  after  line  6  insert  a  nen 
tlon.  to  be  known  as  "  section  8  ",  and  to  read  as  follows: 

"  8k.  3.  That   nothing  In  this  amendatory   act  shaU   be 
trued  as  affecting  any  lands  within  the  borders  of  the 
petroleum   reeerres   and   naval   oU-shale  reeerrea  or 
concerning  (^Mratlons  thereunder  or  in  relation  to  the  uune, 
the  Secretvy  of  the  Wary  is  hereby  authorized,  with  the 
of  the  President,  to  enter   Into  agreements  such   as   those 
Tided  for  under  the  act  of  ICarch  4.  1981   (46  Stat.  1533), 
agreement  shall  not.  unless  expressed  therein,  ojptnte  to  extend 
the  terms  of  any  lease  affected  thereby." 

The  committee  amendments  were  agreed  to.        ^ 
Mr.  BNOLEBRIOHT.    Mr.  Speaker,  I  offer  an  am^iJd- 
moit 
The  Clerk  read  as  foltows: 


Amendment  offered  by  Ifr.  EnoLsaaioBT:  Page  10.  Une  3 
out  the  words  "  shaU  also  "  and  insert  in  lieu  theerof  the 
may. 
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Mr.  DkROUPT    Mr.  Speaker.  I  accept  the  amendilent 

The   SPEAKER.    The   quesUon  is  on  the   amen 
offered  by  the  gentleman  from  California. 

The  amen'tment  was  agreed  to. 

The  bin  was  ordered  to  be  read  a  third  time,  was 
the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

PRKZSSIOir  TO  ABOKKSS   THK   HOTJU 

Mr.  KNDT80N.  Mr.  Speaker,  I  ask  unanimous  coilient 
ttiat  tomorrow,  immediately  following  the  genUeman  irom 
Okl^oma  IMr.  MAssofCALi]  I  may  be  permitted  to  adc  ress 
the  House  for  10  minutes. 

The  SPEAKER.    Is  there  objection  to  the  request  of 
gentleman  from  Minnesota? 

There  was  no  objection. 

OmOTns  OP  DSCKABKD  intnwm^ 

^^'CyCOimOR.    Mr.  speaker.  I  call  up  House  Resoli^ion 

TTie  Clerk  read  the  House  resolution,  as  follows: 
House  Resolution  140 
sh2?blr^'  ,3^  immediately  upon  adoption  of  this  reaolutkn  it 
■SSJ^  .iST*^*?  'SP'*  "^*  "»*  Ho«»  ««>»▼•  Itoe"  into  ^ 
SS!l*i^  ^?"  ^^  on  the  sute  of  the  Union  fS  mh 
SSS^,™""*"  /^*°^  Be«Jlutlon  189.  a  r«»lutlon  reUtSg  to 
ooottouance  on  the  pay  rolls  of  certain  employewin^kj? 

SSSaSLTSTSliSt^lS^  "f  "»•  Hcnise^'of'Si^ieSS 
Sto^pSt^^oiy^y*"^,^^™^"""*""*"  '"»*t  after  general 
S?t7i!Sj?*tH.**  «>°^»»»«>  to  "»  resolution  and  shall  ^ 

SSS^k!*!!!?*^  minority  member  of  the  Committee  oZ 
SSSt.^ir*l**SS  ^^  be  read  for  amen^STuSlSr 
6-mlBots  rule.    At  the  conclusion  of  the  reading  of  the  ranit 
2l^2f^1^  "»•  0»mlttee  shaU  ri^rTtSrwrtttTSS 
«•  wase  with  such  amendmenu  as  may  have  been  adoDt«d 
tj^pterloua  question  .hall  be  considered  as  ordM  S^ 
l«lon  and  amendments  thereto  to  final  passagTwlthoS^ 
SSfctSS?"  ""^  "*•  ™*"°"  *°  r«onanlt.  with  or  wlt4aut 


j;&;0|OWNOR    Mr.  speaker,  this  is  a  lesohrtion  for 
cootideratkn  of  House  Joint  Resolution  189.  which  has 
pending  on  the  calendar  for  about  3  months.    It  was  uninl- 


Ixter- 


the 
been 


mously  reported  by  the  Accounts  Committee.  It  was  ex- 
plained to  the  Rules  Committee  that  it  would  not  cost  in 
any  (me  year  mcare  than  $10,000.  Hie  Clerk  of  the  House 
now  returns  to  the  Treasury  about  $20,000  every  year  due  to 
the  death  of  Members.  Under  the  present  situation  the 
secretaries  to  Members  are  only  continued  for  30  days.  The 
average  time  before  the  election  of  new  Members  in  the 
place  of  Members  dying  or  resigning  is  3  months;  so  it 
amotmts  to  about  2  months  additional  for  an  average  of  10 
or  11  Members,  and  at  most  would  amount  to  only  about 
$10,000  a  year.  This  would  also  furnish  a  clearing  house 
for  the  Member's  district.  I  know  of  a  Member  who  has 
been  dead  &  months,  and  still  hundreds  of  letters  from  his 
district  are  coming  in  addressed  to  this  Member. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.  I  yield  to  the  gentleman  from  Penn- 
sylvania. 

Mr.  RICH.  If  a  Member  should  die  and  the  secretary  or 
clerk  continued  for  2  months  and  an  election  was  had,  with 
the  new  Member  coining  in.  would  this  secretary  auto- 
matically quit  when  the  new  Member  was  elected? 

Mr.  O'CONNOR.    Yes. 

Mr.  RICH.    The  term  of  the  clerk  would  then  expire? 

Mr.  O'CONNOR.  It  says,  "  or  until  a  successor  shall  be 
elected." 

Mr.  RICH.  Does  the  gentleman  still  figure  that  we  have 
money  enough  to  pay  all  of  these  expenses? 

Mr.  O'CONNOR.  As  I  said,  this  amounts  to  a  total  of 
about  $10,000. 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.  I  yield  to  the  gentleman  from  Min- 
nesota. 

Bir.  KVALE.   What  Is  the  effective  date? 
Mr.  O'CONNOR.    The  effective  date  is  as  of  the  beginning 
of  this  Congress. 

Mr.  KVALE.  I  am  glad  the  genUeman  has  that  provision 
in  the  bill. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  joint  resolution  (H.  J.  Res.  189)  may  be  considered 
in  the  House  as  in  Committee  of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objectioxL 

Mr.  O'CONNOR.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  resolution  (H.  Res.  140) . 

The  previous  question  is  ordered. 

The  SPEAKER.  The  Clerk  wiU  report  the  House  Joint 
Resolution  189. 

The  Clerk  read  as  follows: 

House  Joint  Resolution  189 

♦K^S*^!?***'  **£ '  '^**  notwithstanding  the  provisions  of  the 
third  paragraph  under  the  heading  "Clerical  assistance  to  8en- 
V^?/  °'  "^f"  ^°'  *^*  LeglsUtlve  Appropriation  Act  for^ 
fiscal  year  ending  June  30,  1928  (U.  8.  C .  Supp.  V  title  2  b^ 
92a).  in  case  of  the  death  or  resignation  of  a  Member  of  the 

by  him  and  borne  upon  the  clerk-hire  pay  rolls  of   the  House 

£  ^t';^,^^*'"  °°  ^*  *****  °'  ~^^  ^^^  or  resi^tion  S; 
be  continued  upon  such  pay  rolls  at  their  respective  salaries  until 

♦fif,,!?^^-  J^  °°  ***'  ****"  ""«*»  clerical  asstotants  be  con- 
tinued on  said  pay  roU  for  a  period  exceeding  6  monthT  Sul 
the  date  of  death  or  resignation  of  a  Member  of  the  HoSsT 
«...  •  ^:J^7^  clerical  assistants  who  continue  on  the  House  "nav 
SS.J^2ri52  provisions  Of  this  Joint  resolutK^  SJll  ^e^ 
oontiniMd.  perform  their  duties  under  the  direction  ^  the  CTe^ 
of  the  House,  and  he  is  hereby  authorized  anddlrectwl  to  r*m«^ 

iuues^f^  ^lS/h'?>.f  ^  «^  ^clerks  i^are^Sof  SSSli^'JrS: 
duues  tor  which  their  services  are  continued  ^^ 

See.  4.  This  Joint  resolution  shall  be  cff#oti«*  •■  «♦  ♦».-  i ■ 

nlng  Of  the  Seventy-fourth  CoS^l.  jS^  s.^jwj.         ^^' 

The  Joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  » 
motion  to  reconsider  was  laid  on  the  table.      "^^ 

UAVX  or  ABSXMCK 

loSw^***^"*"  consent,  leave  of  absence  was  granted  as 
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Tb  Mr.  WoLVKSToir  (at  the  request  of  Mr.  Khlbach)  .  in- 
definitely, on  account  of  death  of  his  father. 

To  Mr.  Hiss  (at  the  request  of  Mr.  Jnnaifs  of  Ohio) ,  for 
5  days,  on  account  of  important  business. 

XmOLLKD  BILLS  SXGMKD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.  R.  6511.  An  act  to  amend  tbe  air  mail  laws  and  to  aa- 
thcrlze  the  extension  of  the  air  mail  service. 

nme  SPEAKER  announced  his  signature  to  oiroUed  bills  of 
the  Senate  of  the  following  tiUes: 

S.  12.  An  act  to  amend  the  Packers  and  Stockyards  Act; 

8. 89.  An  act  for  the  relief  of  the  estate  of  William 
Buxlel; 

8. 170.  An  act  for  the  relief  of  Alva  A.  Murphy; 

8. 276.  An  Bcttar  the  relief  of  Harry  iMyxnan; 

8.470.  An  act  for  the  relief  of  the  Hauser  Construction 
Co.; 

S.556.  An  act  for  the  rrilef  of  certain  disbursing  oOcers 
of  the  Army  of  the  United  States  and  for  the  settleinent  of 
individual  claims  approved  hy  the  War  Department; 

S.  659.  An  act  for  the  rriief  ci  Walter  J.  Bryson  Paving 
Co.; 

S.  664.  An  act  for  the  relief  of  Brown  ft  Cunningham,  al 
Port  Deposit,  Md.; 

S.  685.  An  act  for  the  relief  ot  the  Sanford  ft  Brooks  Co.; 

8.794.  An  act  for  the  relief  of  the  Bowers  Southern 
Dredging  Co.; 

S.  908.  An  act  for  the  relief  of  Edwin  C.  Jenney,  receiver  of 
the  First  National  Bank  ot  Newton.  Mass.; 

8. 928.  An  act  for  the  relief  of  Rene  Hooge; 

S.  997.  An  act  to  provide  for  the  establishment  of  a  national 
monument  on  the  site  of  Red  Hill,  estate  of  Patrick  Henry; 

8. 1079.  An  act  anthoriang  the  Secretary  of  the  Treasury 
to  execute  a  certain  indemnity  agreement; 

S.  1347.  An  act  for  the  relief  at  Robert  J.  Smith,  alias 
William  McClocklin; 

8. 1359.  An  act  for  the  relief  of  A.  N.  Ross; 

8. 1439.  An  act  amending  the  postal  laws  to  include  as 
second-class  matter  religious  periodicals  publishing  local 
information; 

8. 1633.  An  act  to  amend  the  Interstate  Commerce  Act.  as 
amended; 

8. 1781.  An  act  for  the  relief  of  George  Voeltz; 

8. 1811.  An  act  providing  for  the  publication  of  statistics 
relating  to  spirits  of  turpentine  and  rosin; 

8. 1980.  An  act  for  the  relief  of  Lewis  Worthy  and  Dennis 
O.  Penn; 

8. 2140.  An  act  for  the  relief  of  certain  purchasers  of  lands 
in  the  borough  of  Brooklawn,  State  of  New  Jersey; 

8.2160.  An  act  for  the  relief  of  the  George  C.  Mansfield 
Co.  and  George  D.  Mansfield; 

8. 2169.  An  act  for  the  relief  ot  certain  disbursing  oillcers 
of  the  Army  of  the  United  States; 

S.  2533.  An  act  for  the  relief  of  the  ri«^tful  heirs  of 
Tlwastewin  or  Anna; 

8.  2865.  An  act  to  amend  the  Joint  resolution  establishing 
the  George  Rogers  Clark  Sesquicentennial  Commission,  ap- 
proved May  23,  1928; 

S.  2879.  An  act  for  the  relief  of  Catherine  Grace; 

S.  2958.  An  act  authorizing  the  Secretary  of  the  Treasury 
to  execute  a  quitclaim  deed  of  certain  land  located  in  the 
village  of  Lyons.  N.  T.;  and 

S.  3192.  An  act  to  increase  the  limit  of  cost  for  the  De- 
partmoit  of  Agriculture  Extensible  Building. 

ADJOUUnCEHT 

1ST.  TAYLOR  Of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
45  minutes  p.  m.)  the  House  adjourned  until  tomorrow.  Fxi- 
day,  August  9. 1935.  at  12  o'clock  noon. 


EXBCUTtVB  COMMUNZCATTONa  ETC. 
Under  clause  2  of  rule  JUUV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  f oUowa: 

445.  A  cOTomunlcation  from  the  President  of  the  Uhiiad 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  Department  of  Justice  for  the  fiscal  year  1936, 
amounting  to  $300,000  (H.  Doc.  No.  261) ;  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed. 

446.  A  communication  from  the  President  of  tiie  United 
States,  transmitting  /Aipplemr;nt«l  estimates  of  apprc^nla- 
tions  for  the  Central  Statistical  Board  for  the  ftooal  y«ar 
1936  amounting  to  $148,600  (H.  Doc.  Mb.  263) ;  to  the  Coin- 
mittee  on  Appropriations  and  ordered  to  be  printed. 

447.  A  eommunicatt«m  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  Department  of  Labor  for  the  fiscal  year  IMi.  to 
remain  avaflaUe  until  December  SI.  1936.  amountiiw  to 
$450,000  (H.  Doc.  No.  263) ;  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 

448.  A  communicatiaQ  from  the  Preddent  of  the  United 
States,  transmitting  a  supplemental  estimate  (tf  appiuiwia- 
tion  for  the  legislative  establishment.  United  States  Senate^ 
for  the  fiscal  year  1936.  in  the  sum  at  $50,000  (H.  Doc.  Na 
264) ;  to  the  Committee  on  Appropriatioos  and  ordered  to  bt 
printed. 

449.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplanental  estimate  of  ain^roprla- 
tion  for  the  legislative  establishment.  Government  Printing 
Office,  for  the  fiscal  year  1936,  in  the  sum  of  $295,000  (H.  Doe. 
No.  265) ;  to  the  Committee  on  Appropriations  and  ordered 
to  be  printed. 

450.  A  communication  from  the  President  of  the  United 
States,  transmitting  an  estimate  of  appropriation  for  the. 
Poet  Office  Department  for  $200  for  payment  of  the  claim  of 
W.  R.  McLeod.  former  postmaster  at  Apopka.  na.  (H.  Doc 
No.  266) ;  to  the  Committee  on  Appropriations  uul  ordered 
to  be  printed. 


REPORT3  OF  COMBll'rnSEH   ON  PUBUC  BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT. 

Mr.  DRIVER:  Committee  on  Rules.  House  Reaolution  S2L 
Resolution  providing  for  the  consideration  of  H.  R  8455: 
without  amendment  (Rept.  No.  1737) .  Referred  to  the  Bousa 
Calendar. 

Mr.  O'CONNOR:  Committee  on  Rules.  House  Resolution 
822.  Resolution  providing  fa:  sending  to  conference  H.  R. 
6732;  without  amendment  (Rept.  No.  1788).  Referred  to  tha 
House  Calendar. 

Mr.  KELUER:  Committee  oo  the  litoary.  H.  R.  8t2X 
A  bill  to  authorize  the  purchase  of  the  Winnie  Mae  by  tha 
Smiths<mian  Institution;  with  amendment  (Rq?t.  No.  1738). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  PATMAN:  Committee  on  the  District  of  Columbia. 
H.  R.  8663.  A  bill  to  permit  ocmstruction,  maintenance,  and 
use  of  certain  pipe  lines  for  petrolnun  and  petroleum  prod- 
ucts in  the  District  of  Columbia  and  for  iriiarf age  f acilitlea 
in  connection  therewith;  with  amendment  (Rept.  No.  1742). 
Referred  to  the  Committee  of  the  Whole  House  on  the  stata 
of  the  Union. 

Mr.  RANDOLPH:  Committee  on  the  District  of  Columbia. 
H.  R.  9013.  A  bill  providing  for  the  exchange  at  certain  park 
lands  at  and  near  Western  Avenue  and  West  Beach  Drive 
for  other  lands  more  suitable  to  the  development  of  Rode 
Creek  Parte  and  the  street  system  of  the  District  of  Colum« 
Ma,  and  for  other  purpoaes;  with  amendment  (Rept.  No. 
1743).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Unicm. 

Mr.  TAYLOR  of  Tennessee:  Committee  on  Immigration 
and  Naturalization.  H.  R.  7874.  A  Mil  to  amend  an  ac$ 
entitied  "An  act  relative  to  natorahaatton  and  citizenship  d 
married  women  ",  approved  September  22, 1922:  with  amend- 
ment (Rept  No.  1748).    Referred  to  the  House  falnnrtar. 
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Mr.  GREEVER:  Committee  an  the  PabBc  Lands.    S.  I  311. 
An  act  to  amend  an  act  entitled  "An  act  to  promote  the 
mining  of  coal,  phoaphate,  oil.  oil  shale,  gas,  and  sodiui  i 
the  public  domain  ".  approved  February  25.  1920  (41 
431;  U.  a  C.  UUe  30.  sees.  185.  221,  223.  226).  as 
vtth  amendment  (Rept  No.  1747).    Referred  to  the  dom- 
mlttee  of  the  Whole  House  on  the  state  of  the  Union. 


on 
Stat, 
amen  led; 


RBPORTB  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

under  dauw  2  of  rule  XTTT, 

Mr.  CASQUE:  Committee  on  Pensions.    H.  R.  9074 
bill  granting  pensions  to  certain  soldiers  and  sailors  of 
Regular  Army  and  Navy,  etc.;  and  certain  soldiers  and 
ors  of  wars  other  than  the  Civil  War.  and  to  widows  and 
pendents  of  such  soldiers  and  sailors;  without  amendaent 
(Rept.  No.  1748) .    Referred  to  the  Committee  of  the  wiole 
Bouse. 


A 
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CHANOE  OP  REFERENCE 

under  clause  2  of  rule  XXII,  the  Committee  on 

was  discharged  from  the  consideration  of  the  bill  (H 
1944)  granting  a  pension  to  Rachel  A.  Bosworth.  and 
referred  to  the  Committee  on  Invalid  Pensions 


Pensions 

R. 

the 


resolut  ons 


the 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  SIROVICH:  A  bill  (H.  R.  9069)   to  improve 
Government  service,  and  for  other  piu-poses;  to  the 
mittee  on  the  Civil  Service. 

By  Mr.  CHAPMAN:  A  bill  (H.  R.  9070)  to  authorize 
construction  of  certain  bridges  and  to  extend  the  times 
ccKnmencing  and/or  completing  the  construction  of  « 
bridges  over  the  navigable  waters  of  the  United  States, 
for  other  purposes;  to  the  Committee  on  Interstate 
Foreign  Commerce. 

By  Mr.  McCORMACK:  A  bill  (H.  R,  9071)  to  provide 
the  licensing  of  importers  of  watches,  watch  movements, 
watch  parts,  to  protect  the  revenue,  and  for  other 
to  the  Committee  on  Ways  and  Means. 

By  Mr.  ELLENBOGEN:  A  bill  (H.  R  9072)  to 

and  stabiliie  labor  conditions  In  the  textile  industry  of 
United  SUtes;  to  prevent  unemployment,  to  regulate  , 
labor,  and  to  provide  minimum  wages.  maTimnm  hours, 
other  conditions  of  emirioyment  in  said  industry;  to 
guard  and  mtxnote  the  general  welfare;  and  for  other 
poses;  to  the  Committee  on  Labor. 

By  Mr.  McSWAIN:  A  hill  (H.  R.  9073)  to  amend  ^- 
1341  of  the  Revised  Statutes  of  the  United  States  and 
amend  the  acts  of  March  4.  1919,  and  July  11,  1919.  to 
▼Ide  for  the  sale  after  advertisement,  to  the  highest 
of  certain  military  stores,  etc.;  to  the  Committee  on 
Affairs. 

By  Mr.  BABATH:  RescrfuUon   (H.  Res.  323)    au«.«.i 
further  expenditures,  not  to  exceed  $75,000.  to  be  paid 
of  the  contingent  fund  of  the  House,  for  the  continuanc* 
the  investigation  by  the  Select  Committee  to  Investigate 
Estate  Bondholders  ReorganixaUons,  and  for  other 
to  the  Committee  on  Accounts. 

By  Mr.  LAMNBCK:  ResoluUon  (H.  Res.  324)  creatini 
srtect  committee  to  investigate  the  bituminous-coal 
to  the  Committee  an  Rules. 

Also,  resolution  (H.  Res.  325)  authorizing  the  ^»^ 
of  not  over  $10,000  from  the  contingent  fund  of  the 
for  the  expenses  of  the  Investigation  and  study  by  the 
committee  created  by  House  Resolution  334;  to  the 
tee  on  Accounts. 

By  Mr.  BLAND:  ResohiUon  (H.  Res.  326)   for  the  « 
ridereUon  of  H.  R,  8599.  a  bill  to  provide  for  a  change 
the  designaUon  of  the  Bureau  of  Navigation  and  Ste 
inspection,  to  create  a  Marine  Casualty  Investigation 
and  increase  efficiency  in  administration  of  the  steta*ix« 
^^ction  laws,  and  for  other  purposes;  to  the  Committee 
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Also,  resolutitm  (H.  Res.  327)  for  the  consideration  of 
H.  R.  6036.  a  bill  to  provide  for  the  establishment  of  load 
lines  for  American  vessels  In  the  coastwise  trade,  and  for 
other  purposes;  to  the  Committee  on  Rules. 

Also,  resolution  (H.  Res.  328)  for  the  consideration  of 
H.  R.  8598,  a  bill  to  provide  for  the  inspection  and  regula- 
tion of  vessels  engaged  in  the  transportation  of  inflammable, 
explosive,  and  like  dangerous  cargoes  in  navigable  waters  of 
the  United  States;  to  the  Committee  on  Rules. 

Also,  resolution  (H.  Res.  320)  for  the  consideration  of 
H.  R.  8597.  a  bill  to  amend  section  13  of  the  act  of  March 
4,  1915.  entitled  "An  act  to  promote  the  welfare  of  American 
seamen  In  the  merchant  marine  of  the  United  States;  to 
abolish  arrest  and  imprisonment  as  a  penalty  for  desertion, 
and  to  seon-e  the  abrogation  of  treaty  provisions  in  relation 
thereto;  and  to  promote  safety  at  sea";  and  to  maintain 
discipline  on  shipboard;  and  for  other  purposes;  to  the 
Committee  on  Rules. 

By  Mr.  SCOTT  (by  request) :  Resolution  (H.  Res.  330)  to 
authorize  an  investigation  of  certain  United  States  district 
judges;  to  the  Committee  on  the  Judiciary. 

Also  (by  request),  resolution  (H.  Res.  331)  authorizing  the 
pajmient  of  not  over  $15,000  from  the  contingent  fund  of  the 
House  for  the  expenses  of  the  investigation  authorized  by 
House  Rescdution  330;  to  the  Committee  on  Accounts. 

By  Mr.  HAINES:  Joint  resolution  (H.  J. Res.  375)  authoriz- 
ing an  appropriation  of  $5,000  as  a  contribution  of  the  United 
States  to  the  expenses  of  the  encampment  of  the  Grand 
Army  of  the  Republic  and  the  United  Confederate  Veterans 
on  the  seventy-fifth  anniversary  of  the  Battle  of  Gettysburg 
In  1938;  to  the  Committee  on  Military  Affairs. 


MEMORIALS 

Under  clause  3  of  rule  XXn.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
Stote  of  Tennessee;  to  the  Committee  on  Flood  Control 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  GASQUE:  A  bill  (H.  R.  9074)  granting  pensions 
to  certain  soldiers  and  sailors  of  the  Regular  Army  and  Navy, 
etc.,  and  certain  soldiers  and  sailors  of  wars  other  than  the 
ClvU  War,  and  to  widows  and  dependents  of  such  soldiers 
and  sailors;  to  the  Committee  on  Pensions. 

By  Mr.  CANNON  of  Missouri:  A  bill  (H.  R.  9075)  grant- 
ing a  pension  to  Katie  F.  Alderson;  to  tht  Committee  on 
Invahd  Pensions. 

By  Mr.  CHRISTIANSON:  A  bill  (H.  R.  9076)'  for  the  re- 
lief of  W.  H.  Dean;  to  the  Committee  on  Claims 

By  Mr.  DISNEY:  A  bill  (H.  R.  9077)  granting  a  pension 
to  Susanna  Pearce;  to  the  Committee  on  Invalid  Pensions 

By  Mr.  GAMBRILL:  A  bill  (H.  R.  9078)  for  the  relief  of 
Bertha  W.  Lamphear;  to  the  Committee  on  Claims 
.^.^ly^•  ^^LOW:  A  bill  (H.  R.  9079)   for  ttie  relief  of 
the  State  of  Indiana;  to  the  Committee  on  Claims 

By  Mr.  LUNDEEN:  A  bill  (H.  R.  9080)  for  the  reUef  of 
Arthur  Edgar  Scroggin;  to  the  Committee  on  Claims 

By  Mr.  SCHNEIDER:  A  bill  (H.  R.  9081)  granting  an  in- 
crease of  pension  to  Susanna  Singer;  to  the  Committee  on 
Invalid  Pensions. 

AiS^^-  S^^;/  ^  ^"-  ^-  ^«2)  granting  a  pension  to 
Albert  E.  Wells;  to  the  Committee  on  Pensions. 


PETITIONS.  ETC. 
1  .Y*»^«' clause  1,  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows- 

9289.  By  Mr.  CITRON:  Petition  of  Uie  Yankee  Division 
Veterans  Association  containing  resolutions  adopted  at  their 
last  Mnual  convention,  held  at  New  Haven,  Conn.,  on 
June  39,  1935,  recommending  long-range  planning  for  the 
r°!?^!?V  ^^us^ent  of  World  War  workers  in  the 
industrial  and  so-called  "white  collar"  classes;  to  the 
committee  on  Labor. 
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9290.  By  Mr.  SCOTT  (bgr  request) :  Fstttlon  of  charges  of 
Charles  Van  Newklrk  against  WQliam  P.  JasMS.  United 
States  district  Judge;  David  B.  Head.  United  States  com- 
mlssioDer.  southern  district  of  California;  Pierson  Hall. 
United  States  district  attorney,  southern  district  ot  Cali- 
fornia. Copy  of  letter  to  Hon.  Hattoh  W.  Summxes.  of 
Texas,  dated  October  18,  1934;  statement  of  Pierson  M. 
HaU;  copy  of  affidavit  to  Hon.  Homer  S.  Cummings.  United 
States  Attorney  General;  copy  of  petition  of  charges  and 
complaint  no.  3344  filed  on  February  16,  19S4;  to  the  Cocn- 
mlttee  on  the  Judiciary. 

0391.  By  Mr.  ISUAX:  Petition  of  the  Cincinnati  (Ohio) 
Express  Lodge,  No.  3045,  Brotherhood  of  Railway  and 
Steamship  derks,  by  their  secretary,  Albert  Crane,  urging 
support  of  8651,  the  Railroad  Retirement  Act;  to  the  Com- 
mittee on  Interstate  and  Foreign  Cmxunerce. 

9393.  Also,  petition  of  the  Columbus  (Ohio)  Typographical 
Uhlon,  by  their  secretary.  W.  E.  Bird,  urging  support  of 
Boose  bOls  51S3  and  5153,  ?rtiich  provide  for  annual  leave  for 
Government  employees;  to  the  Committee  on  the  Civil 
Service. 

0393.  Also,  petition  of  the  Dayton  (Ohio)  Typographical 
Union,  by  their  secretary,  E.  K.  Reinhard,  urging  support  of 
House  bills  5153  and  5153,  which  provide  annual  leave  for 
Government  employees;  to  the  Committee  on  the  Civil 
Service. 

9294.  Abo,  petition  of  Frank  H.  Powell,  secretary  of  the 
Westerville  (Ohio)  Typographical  Union,  urging  support  of 
House  bills  5153  and  5153,  which  provide  for  annual  leave 
for  Government  employees;  to  the  Committee  on  the  CTlvil 
Service. 

9295.  Also,  petition  of  Zanesville  (Ohio)  Typographical 
Union,  by  their  secretary,  Roy  R.  Nowell.  urging  suiqmrt  of 
House  bin  5153.  Ramspeck  leave  bill;  to  the  Committee  on 
the  Civil  Service. 

9396.  Also,  petition  of  Ravenna-Kent  Typographical  Union, 
Ravenna,  Ohio,  urging  support  of  House  bill  5152.  leave  bill; 
to  the  Committee  on  the  Civil  Service. 

9297.  Also,  petition  of  (Cincinnati  Typographical  Union. 
Cincinnati.  Ohio,  by  their  secretary,  Ben  L.  Mulllch,  urging 
support  of  House  bills  5153  and  5153,  leave  bills;  to  the 
Committee  on  the  Civil  Sendee. 

9298.  Also,  petition  of  J.  A.  Campbell,  of  Cincinnati.  Ohio, 
urging  support  of  Ramspeck  leave  bills;  to  the  Committee 
on  the  Civil  Service. 


SENATE 
Friday,  August  9,  1935 

iLegiskMve  day  of  Mondav.  July  29, 195$) 

The  Senate  met  at  13  o'clock  meridian,  on  the  expiration 
of  the  recess. 

TBX  jrOUXKAL 

On  request  of  Mr.  Rosznson.  and  by  unanimous  oonsimt, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Thursday,  August  8,  1935.  was  dispensed  with,  and 
the  Journal  was  a^iroved. 

CALL  or  THK  KXi 

Mr.  LEWIS.    I  note  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  cierk  will  call  the  roH. 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Capper 

Oibeon 

lieAdoo 

Aahunt 

Oaraway 

OlaM 

ueom 

AuafUn 

Caxiy 

Oore 

M<>jr*ii«r 

ChavflB 

OoCey 

McNarf 

Bailer 

caark 

Vale 

ICaloner 

Ban^hwm 

Oomtally 

Btatimm 

lietcalf 

BM-Uey 

Oopelaad 

Hastli«i 

ICInton 

BUck 

Ooetlcan 

Hatcb 

Murpby 

Bone 

Daiis 

Kqrden 

IftxTray 

Bonb 

Dleterleli 

JotaHoo 

Meely 

Brown 

OonalMy 

Klac 

HOTbeek 

Bulkley 

Duffy 

La  VoUette 

Norrlc 

Billow 

Pletelier 

Lewla 

itye 

Burke 

Vtaater 

Loaaa 

OlUhoney 

Byrt 

Oeorga 

LotMrsan 

Overton 

Bymea 

Dewy 

Vmg 

Pope 

Sadeliffe 


Sbeppard 


BoblnsoQ 

RueeeU 
SeliaB 


Sotfta 
Btelwer 
Thoaaa.  Okla. 


TycHBSB 


Mr.  IXWJB.  I  announce  that  the  Senator  from  i*t— <f- 
sippi  CMr.  BiLBOI,  the  Senator  from  Massachusetts  CMr. 
CooLnxn],  the  Senator  from  Merada  Ofir.  McCuiahI.  ths 
Senator  from  New  Jersey  Clfir.  Moots],  and  the  Senator 
from  Indiana  [Mr.  Vav  ITutb]  an  neoessuHy  detained  from 
the  Senate. 

I  announce  further  that  the  Senator  from  West  Virginia 
[Mr.  H6LT]  is  absent  beeause  of  iOnsss. 

I  ask  that  this  axmounoment  may  stand  in  the  Raoon 
for  the  day. 

Mr.  VANDBNBBRO>  I  annoones  that  my  eolleaffiie  tte 
senior  Senator  from  Michigan  Oit.  Couxsnl  is  abKDt 
because  of  illness. 

Mr.  AUSnif .  I  annwinee  that  ttae  Senator  from  Nsir 
Jersey  lUr.  BaxbouiI.  the  Senator  from  Iowa  [Bfr.  Dnaov- 
soMl,  and  the  Senator  from  New  Hampdiirs  £Mr.  Ksrasl 
arc  necessarily  detainsd  from  the  Senate. 

Tlie  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  thdr  names.    A  quorum  is  pzcaent. 

PXTmORS  AXS  MnsrwTATJi 

Mr.  WAU3H  presented  resolutions  adopted  by  a  special 
convention  of  the  Massachusetts  State  Building  Trades 
Council,  favorinc  an  adjustment  between  the  wages  and 
working  conditions  established  in  the  building  trade  iff  ttm 
W.  P.  A.  and  P.  W.  A.  and  the  wages  and  conditions  obtain- 
ing in  private  industiy,  which  were  referred  to  the  Com- 
mittee on  Education  and  ijUbor. 

He  also  presented  a  letter  in  the  nature  of  a  petition  tram 
David  W.  Armstnmg,  executive  secretary  of  the  community 
dwst  of  Worcester,  Mass.,  praying  for  the  enactment  of 
legislation  allowing  tax  deductions  for  charitable  and  welfare 
gifts  by  corporations,  which  was  referred  to  the  Committee 
on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  the  RetaU  Liquor  Consumers  Association,  of  CambrixU^, 
Mass.,  remonstrating  against  the  enactanent  of  legislation 
authortxing  bulk  purchases  of  Uquor,  which  was  referred  to 
the  Committee  on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  the  board  of  managers  of  the  Massachusetts  Society  of 
the  Sons  of  the  American  Bevtdutlan,  Boston.  Mass..  remon- 
strating against  the  enactment  oi  Brntae  bill  8168.  pertain- 
ing to  the  deportation  of  idiens.  w^iieh  was  referred  to  the 
Committee  on  Immigration. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
MlSB  Katharine  H.  Johnson,  executive  director  of  the  Inter- 
national Institute,  SoTioe  Bureau  for  Foreign  Speaking 
People,  of  Lowell.  Mass.,  on  b«balf  of  that  institute,  praying 
for  the  enactment  of  the  so-called  "  Kerr  bill ",  being  House 
bffl  8163.  pertaining  to  the  deportation  of  aliens,  which  was 
referred  to  the  Committee  on  LnmigratiasL 

He  also  presented  a  letter  in  the  iMUure  of  a  petition  from 
the  Worcester  (Mass.)  County  Bar  Association,  praying  for 
the  enactment  of  the  bill  (S.  3M4)  to  mevent  and  »wa|ry 
unlawful  the  practice  of  law  before  Government  d^wrt- 
ments,  bureaus,  commissions,  and  ttieir  agenoles  by  those 
other  than  duly  Ucensed  attorneys  at  law,  which  was  ordered 
to  Ue  on  the  table. 

He  also  presented  a  letter  fron  Braneh  MO.  409.  Unitad 
National  Association  of  Post  Oflloe  Clerks,  Newbuiypuit, 
Mass..  endorsing  the  proposal  of  »  40-hoar-«oik  week  for 
Federal  empk>yees,  which  was  ordered  to  lie  on  the  taUe. 

COaiMTtOMS  Dr  OXUKAMT 

Mr.  DAVIS.  Mr.  President,  yesterday  the  Penuaylranla 
committee  of  the  Non-Sectarian  Anti-Nazi  League  called 
on  me  to  protest  against  Nazi  practices.  Included  in  the 
group  were  many  leaders  in  varied  walks  of  life  and  of  vary- 
ing race  and  religious  afliattons.  I  was  prsseated  with  « 
letter  and  reseiotions,  wlUeb  I  ask  to  have  prizrted  In 
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Ricou>  and  referred  to  the  Committee  on  Foreign  Relat  ons. 
The  reaolutioos  were  adopted  by  the  J(rint  Conferenc»  of 
Anti-Nazi  Organizations  of  Philfdelpliia.  July  25,  935, 
called  by  the  local  council.  American  Jewish  Ccmgress.  and 
Jewish  Labor  Committee. 

Then  betng  no  objection,  the  resolutions  were  refeneh  to 
ttM  Committee  on  Foreign  Relations  and  ordered  tq  be 
pclnted  in  the  Recokd.  as  foDows: 

Adoptid  bt  Jonrr  Comtbodvcb  or  Aitti-Nazx  OwUm' 

JVLT    25.    CSkLLMO    BT    LcX:AI.    COXmCU^    AMSBICAlf    J; 

jBwna    Labob    ComornB,   PauiEsiumt 
or  BlTLMM  ICbkacb 


IntdBBt*, 

Ocnn  uiy, 

fouiidft- 


•twctute 


of 

■p^eeb. 

an 

cltL4ena- 


•n- 

outBtan  Ung 

wilch 

lace, 

suppn  Med 

estermlnsi  Ion. 


Hals  Jotnt  Oonferenc*  of  Anti-Nmsl  OrganlimtlODa.  eomposel 
nxmbBCB  of  all  abadas  of  opinion  and  TartooB  «"»«»««">*'  ' 
dlKBetB  pubUe  attcntkxn  to  the  culminating  tragedy  In 
whleh.  If  nnefaecked.  will  lead  to  the  deatnictlon  of  the 
taoM  of  dBmorratlc  elTUmtkm.  and  which  calls  for  the 
raalBtanoe  of  all  Ameiiean  dtlaens,  regardless  of  faith  or  raoi 

Hm  dlctatonhlp  of  the  NaU  Party  In  Germany  now  has 
and  eBclusiTS  control  of  all  goTcmmental  fuxkotloia.    It  is  _ 
tag  wtthta  Us  pow«r  the  entire  eoonamlc  life  of  the  peopl  i 
It  has  effected  the  complete  suppreaslQn  of  free  apt 
.  free  religious  wonhtp  and  pracUoea.    It  Is  pursulni 

and  rrientlass  vendetu  against  aU  Its  Jewlah     "■"' 

t%  has  destroyed  the  ceooomle  defenses  of  tha  organtaed  w». 
of  Oetmany.    It  moves  fmn  one  act  of  ruthless  npprcissinn  to 
other  more  violent  and  cruel,  and  has  succeeded  In  establlahl: 
government  whleh.  for  Irrespooslbillty  and  Injustioe.  has  no 
lei  In  the  history  of  modem  clYillzatlon. 

It  has  set  up  against  the  Jews  of  Oermany.  the  »».». 
victims  of  Its  policy,  a  contrived  phlloeophy  of  race  hatred, 
provokes  punitive  measures  against  ^  memhers  of  that 
whom  It  brands  as  enemies  of  their  native  land,  to  be 
wtth  brutal  violence  to  the  point  of  eapulsian  or 
It  has  deprived  all  Jews,  regiurdleas  of  political  or  religious 
of  their  rights  as  citizens  and  reduced   them  to  the  statu 
pariahs  against  whom  the  hand  of  violence  may  be  raised 
impunity.    Against  theee  tmprotected  citizens  it  has  systemai' 
directed  the  attacks  of  its  controlled  press,  of  its  controlled 
service,  of  its  hired  propa^ndl&ts.  and  Its  organized  storm 
The  pogroms  of  recent  date,  which  have  shocked  the  c 
of  the  wortd.  are  the  inevitable  consequence  of  a  situation 
pared  by  the  Hitler  Government,  and  their  repetition  in 
brutal  forms  may  be  foreseen  and  anticipated. 

It  has  disbanded  the  free  and  democratic  trade  unions  of 
German  workers  and  destroyed  many  of  its  leaders.    It  has 
pnved  the  workers  of  all  {votection.    It  has  ruined  the 
system  of  social  insurance  built  up  by  German  workers 
period  of  over  50  years.    It  has  confiscated  the  property  of  wu< 
organizations  and  ruthlessly  suppressed  any  attempt  on  their 
to  defend  their  rights  as  dtlaens  and  workers. 

This  destructive  power,  imchecked  and  uncensured.  move4 
the  dliecUon  of  the  leaders  and  followers  of  the  Catholic  Ct 
who  are  now  also  the  victims  of  the  insane  policies  of  the 
Isadsrshlp. 

The  Third  Reich  thus  proceeds  Inevitably  to  a  predestined  . 
P*cle.  In  which  will  be  consumed  the  culture  and  civillzatloi 
•  great  pec^le.  and  the  repercussions  of  which  will  seriously 
ttas  progross  of  aU  western  nations. 

Against  thU  immoral  power  the  voice  of  dvlllaatlon  must 
raised.    The  UxBuenoe  of  public  opinion  must  be  organised 
orowthat  a  waU  of  reslstanoe  nuiy  be  created  against  the 
or^w  menace.    But  the  voice  of  public  (pinion  is  lnsx^_ 
wtnoat  the  relnforoemcnt  of  organised  society,  acting  through 
govwmnent.    In  the  interests  of  the  Idsals  and  traditions  of 
psat  Republic  it  U  vltaUy  Important  that  the  admonishing 
of  the  American  Government  be  heard,  and  that  the  cond 
of  this  unparalleled  sttuatlan  should  be  uttered  without 
•tlstogfrom  motives  of  poUtlcal  dt^ecoBomle  interest.    As  in 
d^s  wben  a  treaty  was  abrogatad'by  the  American 
~y^!^.  "f^**_ *g_*  nalnortty   people,   and   protests 

2?5i-?f5%  ***•  ""***?*"  ^  *•**•  *  «»Ugton«.  so  today 
"i  **»<*  «»•  menace  which  catrlas  with  it  an  organized  ha 
anda  sysWaatlc  peraecutkm  of  a  minority  race  naUve  to  the 
or  Gcnnany.  the  voice  of  the  American  Government  should 
jwarainno  uneertaln  terma.  conveying  to  the  Hitler  govemnta 
!5?  ^!^^  '^  condMnnatloo  of  the  corporate  repreeentoUoo 
lSL/"*?SSrSJ!r?^*'    l>Bolong  has  this  condemnation  been 
#522;.i2^i22L^.^  ^  ''°***  "^  American  idealism,  as 
mgopally  szpieesyl  through  government,  restrained  Itself 
pmg  egpwsslon  to  Its  abhorrenee  of  the  brutality  and 
that  prevails  In  the  Third  Belch.  «»-"»7  -wi 

to  tta  same  of  aU  repreeenUtlves  assembled  hM« 

Si  2-S-^*f*^  cflSSelphla.  ?5r«Ser^'.   ^„ 

S^JSf^JSSi^!**,*'*^?*.  *^*^'^  "*•  •«**«»•  of  «»e  Nazi 
•nMBMt.  conrtwnns  its  Intolerance,  iu  Inhumanity  and 

pM«ra  Its  moral  and  financial  support  to  the  organized 

"■^Ji.5S55^*^  tha  Hitler  menace:  and  ^SwTthe 
of  ttas*fQllowlng  rasolutlons: 


of 

nth 

systanatl<  ally 

ridlD 

troq  ers. 

conscl  !nce 

)re- 

i^ore 

the 

de- 

efflclcnt 

a 

■* 

in 

:h. 

Bazi 


durii  g 
wor]  era* 


Church, 
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Jews  of  Germany,  against  the  workmen  of  Germany,  against  re- 
ligious groups  in  Oermany,  and  against  all  minority  opinion  la 
Germany. 

THl   BOYCOTT, 

a.  This  conference  regards  the  economic  boycott  as  the  most 
effective  weapon  in  combating  the  Hitler  menace,  believing  as  It 
does  tliat  the  mtier  government  cazmot  retain  Its  power  without 
economic  and  financial  support  of  the  peoples  of  the  world,  and 
that  the  use  of  economic  sanctions  is  reco^ilzed  by  IntematlCHial 
law  as  a  peaceful  weapon  against  a  common  enemy.  Therafore 
we  renew  our  suppcHt  of  the  boycott  against  the'  products  and 
services  of  Nazi  Germany,  and  appeal  to  all  American  dtlaens  to 
give  their  aid  and  cooperation  to  the  strengthening  and  the  ex- 
tension  of  the  boycott  as  an  appropriate  means  for  ezprcaslng  the 
condemnation  of  the  American  people  of  the  revolting  practices 
of  the  Hitler  government  and  as  a  means  of  liberating  the  German 
people  from  expression. 

a.  This  confarence  calls  upon  the  League  of  Nations,  In  agree- 
ment with  covenants  entered  into  by  members  thereof,  to  ^ply 
to  Germany  the  clauses  dealing  with  economic  sanctlona,  and 
calls  upon  aU  nations,  members  of  the  League,  to  express  their 
condemnation  of  the  Hitler  policy  through  shstentlon  from  trade 
agreonents  with  It. 

4.  We  also  appeal  to  the  Government  of  tha  United  States,  al- 
though not  a  member  oS  the  League  of  Natlona.  to  refrain  from 
entering  into  any  trade  agreements  with  Germany.  Furthermore, 
we  call  upon  our  Government  to  abrogate  all  eztsttng  treaties  with 
Naal  Germany.  This  is  in  keeping  with  true  American  tradition, 
and  In  accordance  with  precedents  amply  established. 

6.  This  conference  xirges  upon  the  Amateur  AthleUc  Union  and 
the  American  Olympic  Committee  to  rescind  America's  conditional 
acceptance  of  Germany's  invlUUon  to  participate  in  tha  1B98 
Olympic  Series  as  a  solemn  obligation  in  defense  of  the  spirit  of 
sportsmanship  and  the  jxlnclples  upon  which  the  Olympic  Games 
are  founded. 

e^The  conference  urgee  upon  American  educational  Institutions 
to  refuse  to  exchange  professors  and  students  from  Nazi  Germany 
on  the  ground  that  such  an  exchange  of  professors  and  students 
must  be  regarded  as  the  Introduction  of  agents  of  the  Hitler 
regime  within  the  United  States,  who  carry  on  a  Nazi  propaganda 
against  democratic  and  civilized  society. 

7.  This  conference  urges  upon  the  conveners  of  this  meeting 
that,  for  the  intensification  of  the  boycott  and  the  coordination 
of  the  work  in  connection  therewith.  It  is  urgently  important  that 
a  a>nsoUdated  front  of  aU  agencies  for  the  boycott  be  organised, 
and  recommends  that  immediate  steps  be  taken  to  brine  about 
such  a  union  of  forces.  •«""• 

WnxiAM  B.  Lzar.  Chairmaiu 
Jacob  B.  HomcAir,  Secretary. 

REPORTS  or  coiocrrms 

Mr.  STEIWiaR,  from  the  Committee  on  PubUc  Lands  and 
Surveys,  to  which  was  referred  the  bill  (H.  R.  1880)  for  the 
relief  (rf  Ivan  H.  McCormack,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  1214)  thereon. 

Mr.  GEORGE,  frcnn  the  Committee  on  Finance,  to  which 
was  referred  the  biU  (H.  R.  8870)  to  further  protect  the  reve- 
nue derived  from  distilled  spirits,  wine,  and  malt  beverages, 
to  regulate  interstate  and  foreign  commerce  and  enforce  the 
postal  laws  with  respect  thereto,  to  enforce  the  twenty-first 
amendment,  and  for  other  purposes,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  1215)  thereon. 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  2873)  for  the  relief  of  certain  persons 
whose  cotton  was  destroyed  by  fire  in  the  Ouachita  ware- 
house. Camden.  Ark.,  reported  it  with  an  amendment  and 
submitted  a  report  (No.  1216)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (H.  R.  5122)  for  the  relief  of  R.  C.  McCoy  J  L. 
Gamer.  C.  O.  Kaulfman,  W.  O.  Smiley.  R.  A.  Burks,  C  W 
Brazzelton,  R.  F.  Brazzelton,  Dave  Cash,  Mrs.  A.  W.  Dykes. 
Jim  Thereldkeld.  R.  R.  Crain.  J.  B.  Tolson.  J.  C.  Rogers.  S.  K. 
Broach.  Albert  Easterllng.  J.  L.  Rivers,  F.  C.  Wilson.  E  C 
Knley,  W.  W.  MitcheD.  J.  G.  Carey.  Carl  Graves.  Jerome 
Duprec,  J.  R.  Mitchell,  J.  L.  Mitchell,  and  J.  C.  RusseU  re- 
ported it  without  amendment  and  submitted  a  report  (Na 
1217)  thereon. 

Mr  GIBSON,  from  the  Committee  on  ClvU  Service  to 
which  was  referred  the  bill  (8.  1826)  for  the  retirement  of 
employees  in  the  classified  civil  service  to  include  employees 
in  the  legislative  branch,  reported  it  with  amendments  and 
submitted  a  report  (No.  1218)  thereon. 

Mr.  BULOW.  from  the  Committee  on  Civil  Service,  to 
which  were  referred  the  following  bills,  reported  them  sev- 
*^jri       u  »«e»<*°»ent  and  submitted  reports  thereon: 

s.  3712.  A  bill  to  promote  the  efficiency  of  the  Bureau  of 
Engraving  and  Printing  (Rept  No.  1219) ; 
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8.  3160.  A  bm  to  amend  the  law  relating  to  residence  re- 
quirements of  applicants  for  examinations  before  the  Civil 
Service  Commifwrim  (Rept  No.  1223) ;  and 

H.R.  5375.  A  bill  relating  to  the  compensation  of  certain 
diarwDPien  (Rept.  No.  1224) . 

Mr.  AUSTIN,  from  the  Committee  on  Military  Affairs,  to 
.  which  was  referred  the  bOl  (H.  R.  5325)  for  the  relief  of 
Urn  Ij.  Reeves,  rqxuted  it  without  amendment  and  submitted 
a  report  (No.  1220)  thereon. 

M^.  WAGSIBR.  from  the  Committee  on  PuUie  Lands  and 
Surv^s,  to  which  was  referred  the  bill  (S.  3119)  to  authorize 
the  transfer  of  the  Otter  Cliffs  Radio  Station,  on  Mount 
Desert  Island.  In  the  State  of  Maine,  as  an  addition  to  the 
Acadia  National  Pai^  and  for  other  purposes,  reported  it 
without  amendment  and  submitted  a  report  (No.  1221) 
-thereon. 

BCr.  LOGAN,  from  the  Committee  on  the  Judiciary,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment,  and  submitted  a  report  thereon,  as 
Indicated: 

S.  3149.  A  bin  providing  for  the  estabUshment  of  a  term  of 
the  District  Court  of  the  United  States  for  the  Southern 
District  of  norida  at  Fort  Pierce,  Fla.  (Rept.  No.  1222) ;  and 

S.3344.  A  bill  to  appoint  one  additional  Judge  of  the 
District  Court  of  the  United  States  for  the  Eastern  and  West- 
em  Ittstricts  of  Kentucky. 

Mr.  LOGAN  also,  from  the  Committee  on  liClitary  Affairs, 
to  which  were  referred  the  following  bills,  reported  them 
each  without  amendment  and  submitted  reports  thereon: 

S.  2804.  A  bill  to  authorize  the  payment  of  retired  pay  to 
William  Mitchell  (Rept.  No.  1229) ;  and 

8. 3184.  A  bin  to  provide  for  the  immediate  settlement  of 
the  obligation  of  the  Joe  Graham  Post  of  the  American 
Legion  arising  out  of  the  purchase  of  the  Ship  Island  Military 
Reaervatlon  (Rept.  No.  1227) . 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  bin  (S.  2910)  to  add  cer- 
tain lands  to  the  Weiser  National  Forest,  reported  it  with 
amendments  and  submitted  a  report  (No.  1225)  thereon. 

Mr.  COPELAND.  from  the  Committee  on  Commerce,  to 
which  was  referred  the  Mil  (H.  R.  8555)  to  develop  a  strong 
American  merchant  marine,  to  prmnote  the  commerce  of  the 
United  States,  to  aid  national  defense,  and  for  other  purposes, 
reported  it  with  an  amendment  and  submitted  a  report  (No. 
1226)  thereon. 

Mr.  ASHURST,  from  the  Committee  on  the  Judiciary,  to 
which  was  refored  the  joint  resolution  (S.  J.  Res.  159)  grant- 
ing the  consent  of  Ctrngress  to  the  States  of  New  York,  New 
Jersey,  and  Connecticut  to  enter  into  a  compact  for  the  crea- 
tion of  the  Interstate  Sanitation  District  and  the  estabUsh- 
ment  of  the  Interstate  Sanitation  Commission,  reported  it 
with  amendments  and  submitted  a  report  (No.  1228)  thereon. 

ENROLLED  BILLS  PRXSKimS 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  BOls, 
reported  that  on  August  8,  1935.  that  committee  presented 
to  the  President  of  the  United  States  the  following  enrolled 
bills: 

8. 12.  An  act  to  amend  the  Packers  and  Stockyards  Act; 

S.  39.  An  act  for  the  relief  of  the  estate  of  William  Bardel; 

S.  170.  An  act  for  the  relief  of  Alva  A.  Murphy; 

8. 276.  An  act  for  the  relief  of  Harry  La3rman; 

8.470.  An  act  for  the  relief  <a  the  Hauser  Ccmstruction 
Co.; 

S.  556.  An  act  for  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  the  settlement  of 
individual  claims  approved  by  the  War  Department; 

S.  659.  An  act  for  the  relief  of  Walter  J.  Bryson  Paying 
Co.; 

8. 684.  An  act  for  the  relief  of  Brown  k  Cunningham,  of 
Port  Deposit,  Md.; 

8. 686.  An  act  for  the  relief  of  the  Sanford  b  Brooks  Ca; 

8. 794.  An  act  for  the  relief  of  the  Bowers  Southern 
Dredging  Co.; 

8. 906.  An  act  for  the  rdief  of  Edwin  C.  Jenney,  receiver 
of  the  First  National  Bank  of  Newton,  Mass.; 
8. 928.  An  act  for  the  relief  of  Bene  Hooge; 


a.  997.  An  act  to  provide  for  the  estabUahment  of  a 

tional  monoment  on  the  site  of  Red  Bill,  estate  of  Patrick 
Henry; 

8. 1347.  An  act  for  the  relief  of  Robert  J.  Smith,  ^^n 
William  McClocklln; 

8. 1359.  An  act  for  the  relief  of  A.  N.  Ross; 

S.  1633.  An  act  to  amend  the  Interstate  Commerce  Act. 
as  amended,  and  for  other  purposes; 

&  1781.  An  act  for  the  relief  of  George  Voetti; 

S.  1980.  An  act  for  the  relief  of  Lewis  Worthy  and  Dennlg 
O.  Penn; 

8. 2169.  An  act  for  the  rdlef  of  certain  disbursing  oflloera 
of  the  Army  of  the  United  SUtes; 

8. 2532.  An  act  f or  ths  relief  of  the  rightful  heirs  of 
Tlwastewin  or  Anna; 

8. 2865.  An  act  ta  amend  the  Joint  resohidon  establishlnc 
the  Qetnrge  Rogers  Clark  SesquioentraDial  ^'''^'"TnfTTlim.  ap- 
proved May  23,  1928; 

8. 2879.  An  act  for  the  reUef  of  c::atherine  Grace;  and 

8.2952.  An  act  authorising  the  Secretary  of  the  Tteasurj 
to  execute  a  quitdaim  deed  of  certain  land  located  in  tha 
viUage  of  L^ons,  N.  Y. 

BiUiS  nmouuciB 

Bills  were  Introduced,  read  the  first  time.  and.  by  imani- 
mous  consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  TRAMUEU:*: 

A  bill  (8.  3395)  to  authorize  the  acquisition  of  the  railroad 
tracks,  trestle,  and  right-of-way  of  the  Gulf  Power  Co.  at 
the  Naval  Air  Station,  Pensacola,  Ha.;  to  the  Committee  oa 
Naval  Affairs. 

ByMr.  BAIUSY: 

A  biU  (8.  8396)  granting  a  peiMlon  to  Ella  EUsabeth  Dale; 
to  the  Committee  on  Fend  ons. 

A  bill  (8.  3397)  to  allow  credit  in  the  aceoonts  of  certain 
disbursing  officers  of  the  Veterans'  Administration;  to  the 
Committee  on  Claims. 

By  Mr.  COSTIGAN  and  Mr.  ADAMS: 

A  bUI  (8.  3398)  to  establish  the  Air  Corps  Technical  Sdiool 
and  to  acquire  certain  land  in  the  State  of  Ccdorado  for  use 
as  a  site  for  said  Air  Corps  Technical  School  and  as  an  aerial 
gunnery  and  bombing  range  for  the  Army  Air  Corps;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  COPELAND: 

A  biU  (8.  8399)  for  the  relief  of  Rosalie  Piar  Sprecher  (nee 
Rosa  Piar) ;  to  the  Committee  on  Immigration. 

By  Mr.  SHEPPARD: 

A  bill  (8.  3400)  to  authorize  the  appointment  of  Maxwell 
C.  Murphy  as  a^captain.  Dental  Corps,  United  States  Army; 
and 

A  bill  (8.  3401)  for  the  relief  of  wmiam  A.  Ballard;  to  the 
Committee  on  Military  Affairs. 

A  bill  (8.  3402)  for  the  relitf  of  Mamie  Randel;  to  the 
Committee  on  Claims. 

By  Mr.  BUTiKTiKY: 

A  bill  (8.  3403)  authorizing  enlistment  in  the  Army  too:  a 
limited  period  and  Intensive  military  training  of  boys  re- 
cently graduated  from  high  school,  or  young  men  reooitly 
enrolled  as  students  in  college,  and  for  other  purposes;  to  the 
Committee  on  Military  Affairs. 

A  bm  (S.  3404)  granting  a  pension  to  Lenora  B.  Easter- 
day;  to  the  (Committee  on  Pensions. 


tOLLS  on  BUB6I 

Me.  LOGAN  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bill  (H.  R.  7659)  to  provide  that  tolls 
on  certain  bridges  over  navigable  waters  of  the  United 
States  shall  be  Just  and  reasonable,  and  for  other  purposes, 
which  was  ordered  to  lie  (m  the  table  and  to  be  printed. 
KKssacxs  reoif  rax  rusam 

Messages  in  writing  from  the  Presideitf  of  the  Uhlted 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 

of  his  secretaries. 


A  message  from  the  House  of  RepresentativeB,  by  Ur, 
Haltlgnn.  one  of  Its  readinc  derfcs.  aanoonoed  thai  the 
Bouse  had  agreed  to  the  npari  of  the  eommlttee  of  confer- 
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1  nor 
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oa  tlw  dlMcraetnc  votes  of  the  two  Books  on  the 

•mendmcnts  of  the  Senate  to  the  bill  (H.  R  6453)  to  amenc 
the  act  of  May  U.  1994.  entitled  "An  act  providjlng  for  i 
•liidj  rcflanlinc  the  equitable  use  of  the  waters  of  the  Ric 
Onuade*.  etc^  as  amended  by  the  pubUc  reeotutian  ai 
March  S.  1927. 

The  aMMCV  abo  announced  that  the  House  had  agreed  tc 
the  report  of  the  committee  of  conference  on  the  dlsagree- 
taw  votes  of  the  two  Houses  on  the  amendments  of  the  Sen' 
ate  to  the  bin  (H.  R.  4665)  to  authorize  the  appointment  cA 
a  district  Judge  to  flU  the  vacancy  in  the  district  of  Massa< 
cfaiaetts  occasioned  by  the  death  of  Hon.  James  A.  LowdL 

Ttte  message  further  announced   that   the  House  hac 
agreed  to  the  report  of  the  commltte  of  conference  on  thi 
rtlsaf ifciiw  votes  of  the  two  Houses  on  certain  amend- 
ownts  of  the  Senate  to  the  bUl  (H.  R.  7260)  to  provide  tan 
the  general  welfare  by  establishing  a  system  of  Federal  <dd- 
age  benefits,  and  by  enabling  the  several  States  to  maki 
more  adequate  provlsioD  for  aged  persons,  dependent  anc 
ulppied  children,  maternal  and  child  welfare,  public  health , 
and  the  administration  of  their  imemptoyment  compensa- 
tion  laws:  to  rstshllnh  a  Social  Security  Board:  to  raiss 
revenue;  and  for  other  purpoaes. 

The  mrmagf  also  announced  that  the  House  had  agree< 
to  the  amendment  of  the  Senate  to  the  bill  (H.  B.  6990)  t^ 
fix  the  hours  of  duty  of  postal  employees,  and  for  other 

tnfiigf  further  announced  that  the  House  hau . 
the  bill  (8.  3311)  to  amend  an  act  entiUed  "An  ac 
to  promote  the  mining  of  coal,  irfmsphate.  oil,  oU  shale,  gai , 
and  sodium  on  the  public  domain  **,  approved  February  2£ , 
1920  (41  Stat  437;  U.  3.  C.  UUe  30.  sees.  185.  221.  223.  226) , 
as  amended,  with  amendments,  in  which  it  requested  thi! 
eoocurrenoe  of  the  Senate. 

The  message  also  announced  that  the  House  had  passe  . 
the  following  bills  and  J<^t  resolution,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  8458.  An  act  to  provide  for  vacations  to  Qovem  > 
ment  employees,  and  for  other  purposes: 

H.  R.  8459.  An  act  to  standardize  sick  leave  and  extend  > 
to  all  civilian  employees:  and 

H.  J. Res.  189.  Joint  resolution  relating  to  the  continu- 
ance on  the  pay  rolls  of  certain  employees  in  cases  of  deat  i 
or  resignation  of  Members  of  the  House  of  Representative . 
Delegates,  and  Resident  Commissioners. 

nraOLUED  BILLS  sicxxo 

The  message  further  announced  that  the  Speaker  hai 
afBzed  his  signature  to  the  following  enrolled  bills,  and  the  r 
were  signed  by  the  Vice  President: 

8. 1079.  An  act  authorizing  the  Secretary  of  the  TYeasur;  f 
to  execute  a  certain  indemnity  agreement: 

8.1439.  An  act  amending  the  postal  laws  to  include  as 
•eoond-dass  matter  religious  periodicals  puldishing  locsl 
information; 

8. 1811.  An  act  providing  for  the  publication  of  statistic  s 
Delating  to  spirits  of  turpentine  and  rostn: 

8.2140.  An  act  for  the  relief  of  certain  purchasers  og 
lands  in  the  borough  of  Brooklawn.  State  of  New  Jersey; 

8. 2160.  An  act  for  the  relief  of  the  Qeorge  C.  Mansflel^ 
Ca  and  George  D.  Mansfield:  and 

8.3192.  An  aet  to  Increase  the  limit  of  cost  for  tfab 
Department  of  Agriculture  BxtensiUe  Bullittng. 

XrXXUTXIS  LOUT — ADHaXSS  ST  SSXATOa  BLACK 

Mr.  NORRIS.  Mr.  President.  I  ask  unanimous  consent  tb 
have  printed  In  the  CowcaisszoifAL  Rkcokb  an  address  de- 
Itvend  last  night  over  the  radio  by  the  senior  Senator  froc  i 
Akhama  [Mr.  Black]  tn  regard  to  the  utilities  lobby  invee  - 


Tbere  being  no  ohkettoD.  the  address  was  ordered  to  bis 
printed  In  the  Raooaa.  as  follows: 

[From  tb*  WMaington  Bvcnlng  8Ur  oC  Aug.  S.  11S5] 
Hijcx  DaKanw  Lo— f   Imvost— Tbxs  BAsao  Auamfcs  "To^ 
WSll  Pat  Bax"  nr  ijicBaMiD  Vrturr  R«x 
TlM  war  agstiMt  utUlty  lobbying  mched  tbm  tdt  last  alght  tk 
Ktor  Mjkcx.  Democrat,  of  Aldfwms.  cbatnnan  of  the  8«na% 

lobbylBg  mttttmrn,  gave  sa 


the  Inquiry  to  this  point  during  an  sddras  over  the  National 
Badlo  ronun,  arranged  by  The  Brenlng  Star  and  broadcast  over 
a  Nation-wide  hoolnip  of  the  Rational  Broadcasting  Co. 

In  hia  introductory  remarka  Senator  Buuac  differentiated  be- 
tween the  rights  of  aU  dtlaens  to  make  known  thdr  wishes  to 
their  congressional  representatives  and  the  lack  of  right  "on  the 
part  of  any  greedy  or  predatory  Interest "  to  lobby. 

PUBLIC    WILL    PAT    BXU. 

Predicting  the  lobby  against  the  utUlty  holdlng-o(»npany  bin, 
which  has  occupied  the  full  attention  of  the  oonunlttee.  wlU  be 
known  as  the  "  $5,000,000  lobby".  Bi.ack  asurcd  his  listeners 
that  "you  will  pay  the  bill"  in  increases  In  the  rates  for  gas 
and  electricity. 

"Contrary  to  tradition,  against  the  public  morals,  and  iiostlle 
to  good  iFOTaiunent,  the  lobby  has  reached  such  a  poelWon  of 
power ".  '^he  f^»^^*^^  concluded.  "  that  it  threatens  govmunent 
Itstf .  Its  slae.  its  power.  Ito  capacity  for  evil,  its  greed.  Its  trick- 
ery, deception,  and  fraud  condemn  it  to  the  death  It  deserves. 
You.  the  people  of  the  United  States,  will  ikot  permit  it  to  destroy 
you.     You  wUl  destroy  it." 

One  of  the  high  lights  of  the  Senator's  speech  was  his  reading 
of  a  telegram  which  he  said  was  Bent  to  an  undisclosed  person 
by  H.  C.  Hopson.  who  is  being  soxight  by  congressional  investl- 
gators  as  the  dominant  figure  In  the  Associated  Oas  ft  Bectrlo 
System. 

The  telegram  follows: 

JULT  1.  1935. 

Have  Just  talked  with  vice  president  of  Standard  Oas  ft  Electric 
Ca  and  he  advises  that  they  are  in  the  fight  to  a  finish.  They  are 
much  encouraged  and  believe  there  is  a  possibility  we  may  prevent 
any  opportunity  to  affix  the  threatened  veto.  We  have  more  op- 
portunity now  to  defeat  the  whole  measure  than  many  believed 
were  the  chances  of  our  defeating  merely  the  "  death  sentence  " 
when  It  was  first  announced  to  be  an  essential  part  of  the  mtist 
program. 

H.  C.  HOPBOM. 

nxT  OP  Asmxss 

The  text  of  Senator  Black's  address  follows: 

"It  is  not  only  the  right  but  it  is  the  duty  of  every  patriotic 
dtlaen  who  loves  his  country  to  give  his  honest  and  unselfish 
judgment  on  public  questions  to  his  representatives.  Leglristora 
welcome  and  need  such  sincere  and  honestly  Informed  opinions. 
Such  opinlcms  are  of  real  value  and  genuine  aid  In  bringing  about 
fair  and  wholesome  laws.  The  constitutional  right  of  petition 
preserves,  and  always  will  preserve,  this  privilege. 

"There  is  no  constitutional  right  to  lobby.  There  is  no  right 
on  the  part  of  any  greedy  or  predatory  interest  to  xise  money 
taken  from  the  pockets  of  the  dtisen  to  mlslwid  him  and  thus 
enlist  his  aid  in  enabling  the  same  greedy  and  predatory  interest 
to  take  still  more  money  out  of  the  pocket  of  the  same  unsuspect- 
ing citizen.  There  is  no  constitutional  right  on  the  part  of  any 
sordid  and  powerful  group  to  present  its  views  behind  a  mask 
concealing  the  identity  of  the  group. 

"  These  money-maddened  men  behind  the  mask  have  no  right  to 
■end  their  tiired  men  out  into  the  streets,  into  the  places  of  busl- 
neas,  into  the  homes  and  into  the  chiirches,  to  persuade  or  to 
frighten  citizens  into  giving  blanket  authority  to  have  their  names 
tigaed  to  telegrams  and  letters,  to  be  later  manufactured  by  high- 
powered,  high-priced  publicity  agents,  and  sent  at  company  ex- 
pense to  the  citizens'  representatives  in  Washliigton,  in  such  way 
and  manner  as  to  deliberately  deceive  those  Representatives.  There 
is  no  ccmstitutlooal  right  for  the  same  group  to  seek  out  the  Inti- 
mate social  friends  of  Senators  azui  Representatives,  their  close 
poUtlcal  associates  and  campaign  managers,  and  hire  them  from 
the  four  comers  of  the  United  States,  to  make  intimate  personal 
appeals  and  to  frighten  them  as  to  the  political  consequences 
shoTild  they  vote  contrary  to  the  wishes  and  the  flnnpriai  aggran- 
dizement of  the  men  behind  the  mask. 


ACTXVmXB  TO  BB  PBOBXD 

"While  the  ^)eclal  Senate  Lobby  Investigating  Committee,  con- 
sisting of  myself  and  Senators  Minton,  Schwxllxmbach.  Fbazibb, 
and  Gnsoif,  will  go  into  other  lobby  activities,  the  committee 
during  the  last  3  weeks  has  gathered  evidence  in  connection  with 
the  Wheeler-Raybum  holding-company  blU.  I  shall  discuss  some 
of  that  evidence  with  you  tonight. 

"On  July  la  Mr.  Philip  Oadsden.  representing  a  large  group  of 
ntillty  holding  companies  throiighout  the  Nation,  testified  before 
the  eosnmittee.  His  group  had  spacious  offices  in  the  Mayflower 
Hotel  In  Washington  for  many  months.  It  was  headquarters  for 
this  group,  and  to  these  headquarters  there  flocked  power-com- 
pany agents  from  over  the  Nation.  The  expenses  reported  by  thU 
committee  were  a  little  more  than  $300,000.  of  which  $150,000  went 
to  two  firms  of  the  hundreds  of  lawyers  whose  services  were  used 
by  companies  in  connection  with  this  bill.  This  $300,000  was  but 
a  smaU  part  of  the  money  expended  against  this  bilL  Most  of  the 
expenses  have  come  from  the  individual  companies  themselves, 
and  have  been  charged  up  to  operating  expenses  of  the  varlotis 
local  power-oompany  units.  You  who  listen  to  me  can  rest  asstned 
that  a  part  of  the  expenses  of  the  campaign  against  this  bill  has 
most  likely  been  charged  to  operating  expenses  of  the  company 
tuppAytDg  the  electricity  for  the  light  in  your  room  at  this  very 
mosttent,    In  other  words,  you  will  pay  the  bOl. 


BraHiuMu  tsoo.ooo  am 

"  One  hoIdlBg-coinpaay  system,  serving  electricity  to  the  people  In 

96  States,  has  admitted  ^tending  $800,000  up  to  date.    Some  of 

yoo.  of  oourae.  will  pay  for  that.    All  the  companies'  *j*f*Pirt^  is  de- 

xtvsd  from  yoa  wtoo  ht^  its  praduol..    BvldMos  now  avallali^  to 
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the  OQounlttee.  which  evidence  Is  wholly  Inadequate  to  give  a 
complete  picture  of  expenses,  shows  expenditures  to  defeat  the 
bill  of  approximately  $1^0,000.  If  we  succeed  In  getting  anything 
like  the  true  facts  of  all  eq>en8es.  I  predict  that  the  power  lobby 
in  this  matter  will  be  known  as  the  '  $5,000,000  lobby. 

"How  has  the  money  been  spent?  I  will  discxiss  some  ta  the 
methods. 

"  A  fiood  of  telegrams  and  a  deluge  of  letters  poured  Into  the  city 
of  Washington  since  February  of  this  year  against  the  Wheeler-Bay- 
bum  bill.  Immediately  before  the  vote  in  each  House  they  poured 
in  in  relays.  50.  100.  aoo,  500.  even  1.000  in  a  relay  group.  This 
movement  was  so  planned,  so  timed,  and  so  arranged  as  to  leave  the 
In^H-easlon  on  many  that  a  perfect  storm  of  public  sentiment  and 
indignation  had  spontaneously  burst  forth  in  vexed  resentment 
•gainst  the  WhJeeler-Raybum  bill.  If  these  letters  and  telegrams 
had  not  come  tn  such  flocks,  droves,  and  clouds,  that  it  was  impos- 
sible even  to  open  them.  Washington  might  have  been  left  under 
the  melancholy  impression  that  a  pestilence  had  spread  abroad 
leaving  millions  of  widows  and  orphans,  all  of  whom  were  large 
stockholders  in  power  holding  companies.  The  fact  that  millions 
of  our  pe<^le  were  apparently  honestly,  genuinely,  and  spontane- 
ously so  aroused  that  they  would  spend  hundreds  ot  thousands  bf 
dollars  to  send  such  messages  about  a  bill,  naturally  and  rightfully 
gave  concern  to  their  representatives. 

"  Following  thes3  protests  came  long-distance  telephone  calls  from 
friends  back  home,  and  finally  there  dropped  into  Washington  the 
party  chairman  back  home,  a  legislator's  campaign  manager  or 
close  personal  friend — always  the  dosest  that  could  be  found — 
willing  to  come  to  Washington. 

"  If  these  protest  tel^rams.  letters,  long-distance  telephone  calls, 
and  personal  visits  to  Washlzigton  had  been  the  resvilt  of  carefully 
formed  opinions,  after  a  study  of  the  bUl,  and  had  resulted  from 
personal  convictions  strong  enovigh  to  Justify  the  dtizen  making 
the  necessary  effort  to  make  a  trip  to  Washington  at  his  own 
expense;  to  write  and  send  a  telegram  at  his  own  expense;  or 
even  to  write  a  letter  at  his  own  expense;  such  activities  would 
have  been  worthy  of  that  serious  and  Important  consideration 
given  them  by  many  Senators  and  Congressmen. 

"  These  letters  and  telegrams  did  not  appear  on  their  face  to  have 
been  written,  prepared,  or  paid  for  by  anyone  but  the  persons 
whose  names  were  signed.  While  they  did  not  afllrmatively  assert 
in  words  that  the  persons  whose  names  were  signed,  actually 
wrote  and  paid  for  them,  certainly  it  was  intended  to  leave  that 
impression  upon  the  Washington  Senators  and  Congressmen  and 
the  President  of  the  United  States.  If.  therefore,  someone  else 
actually  wrote  the  telegrams  and  letters  of  protest  and  someone 
else  actually  paid  for  them,  this  was  Just  as  much  a  campaign 
of  deceit  and  fraud  as  though  the  messages  had  actually  carried 
the  false  statement  that  the  message  had  been  written,  signed, 
and  paid  for  by  the  person  whose  name  was  signed  to  it. 

"  Now,  what  were  the  actual  facts? 

"  Evidence  before  the  lobby  committee  shows  that  one  holding- 
company  system  expended  more  than  $134,000  for  telegrams  and 
telephone  messages.  At  an  average  of  60  cents  per  message,  this 
would  mean  more  than  236,000  messages  were  sent  by  this  one 
company  on  this  one  bill. 

"  In  the  main,  these  telegraphic  messages  were  sent  to  Senators 
and  Congressmen  to  try  to  persuade  them  or  coerce  them  to  vote 
against  the  Wheeler-Raybum  bill.  Not  only  did  this  one  company 
pay  out  this  money  for  such  telegrams,  but  various  other  compa- 
nies did  the  same  thing.  Reports  from  11  telegraph  ofllees 
throxighout  the  country  made  to  the  Senate  committee  show  that 
14,782  tdegrams  were  sent  to  Senators  and  Congressmen  against 
the  bill,  and  14.779  of  the  messages  were  paid  for  by  public  utili- 
ties, while  only  3  people  had  sufllcient  interest  to  pay  for  any  sudi 
message.  Probably  more  than  250.000  telegrams  in  all  were  sent 
in  this  way  and  paid  for  by  the  utilities.  Sometimes  the  person 
presenting  telegrams  supposed  to  be  signed  by  various  citizens 
was  a  complete  stranger  in  the  conununlty.  For  instance,  the 
committee  today  received  a  sworn  answer  to  questionnaire  from 
the  telegraph  agent  at  Spartanburg,  S.  C. — ^212  telegrams  against 
the  holding-company  bill  were  sent  to  Senators  and  Representa- 
tives at  a  cost  of  $127.29.    The  agent  testifies  as  follows: 

" '  To  the  best  of  my  knowledge  and  belief,  none  ct  the  76  tele- 
grams were  filed  by  the  signers  but  were  filed  by  one  party  in 
connection  with  another.  We  do  not  know  his  business  connec- 
tions.   He  was  a  transient  and  previously  unknown  in  this  office.' 

"  With  reference  to  the  remaining  136  telegrams,  this  agent 
testifies: 

" '  They  were  filed  and  paid  for  by  the  same  party  that  paid  for 
the  telegrams  sent  on  Jvaxe  27.  As  previously  stated,  we  do  not 
know  the  name  of  the  party  filing  and  paying  for  them.' 

"  Not  one  telegram  from  Spartanburg  was  sent  against  this  bill 
through  this  telegraph  campAnj  except  those  presented  and  paid 
for  by  a  '  transient.'  This  is  public  expression.  Bear  in  mind, 
too,  that  while  these  expenses  were  always  charged  to  your  local 
company  that  sells  you  electrldty,  the  plans  were  conceived, 
drawn,  and  ordered  by  the  manipulistions  of  a  holding  company 
perhaps  a  thousand  miles  away. 


"PXVB  Mnxioir 

"  Not  only  were  more  than  250.000  telegrams  sent  under  this  plan 
of  the  holding  company,  axKl  paid  for  out  of  the  local  companies' 
funds  paid  in  by  your  local  dtlzens,  but  perhaps  5,000.000  letters 
were  sent  under  the  same  plan. 

"  Witnesses  under  oath  have  already  discloeed  some  ot  the  meth- 
ods used  to  send  these  telegrams.    Some  people  were  hired  to  get 
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•Ignaturas  and  paid  for  eadi  mwagB  obtained.  Others  w«w  hired 
by  the  day  or  week.  Sn^ptoyees  of  the  local  compaalss  were  seat 
out  for  some  of  the  meaeagea.  Oompany  managers  of  stores  and 
places  of  business  obtained  genual  authority  from  their  derka. 
Janitors,  and  other  employees. 

"The  telegraph  and  letter  factory  usually  worked  in  the  oOes 
of  the  local  power  company.  Regular  or  spedal  stenographers 
tiimed  them  out  of  their  typewriters  by  the  thousaada.  and  later 
a  signature  was  added  either  by  some  peraoa  who  had  never  seen 
it  before,  or  by  the  agent  of  the  oempany.  who  claimed,  and  in 
moat  Instances  had.  genual  authority  to  sign  the  name. 

"TBACXS  WXLL  COVSBSP  OP 

"  No  one  single  message  contained  any  information  to  the  Coo- 
gressman  or  Senator  that  the  mii— gs  was  ooneetved  by  a  holding 
company  beneficiary,  actually  written  by  a  subordinate  of  this 
beneficiary,  and  actuaUy  paid  for  by  a  local  power  company.  Ths 
tracks  were  even  covered  up  so  that  it  was  only  after  this  com- 
mittee had  iU  hearings  that  the  plan  was  revealed.  Lately  pub- 
lidty  has  been  given  by  some  oompanlee  to  these  payments  by 
them,  but  in  each  instance,  induding  one  in  my  own  State  of 
Alabama,  it  was  after  our  committee  had  aaked  the  oompany  for 
this  particular  information. 

"  These  letter  and  tdegram  factories  were  supplied  w'th  prepared 
forms  from  the  highly  paid  publidty  men  of  the  holding  com- 
panies. Xvldence  in  possession  of  the  committee  shows  ****{  hold- 
ing company  publidty  men  have  been  drawing  as  much  as  $100 
per  day.  which,  of  course,  goes  back  to  the  local  company  and 
into  your  dectrlc-light  bill. 

"  It  Is  impossible  for  me  to  give  you  many  of  the  tonna.  but  let 
me  read  you  a  few  form  tdegrams.  Remember,  also,  that  these 
were  sent  from  every  section  of  the  Nation  to  Senators  and  Con- 
gressmen.   Here  they  are: 

'"Please  oppose  Raybum-Wheeler  legislation,  which  is  vidous 
and  un-American.' 
-«•  •  Show  the  boys  who  is  boss;  defeat  Raybum-Wheeler  bill.' 

"'Vote  against  Raybtun- Wheeler  bill  to  protect  my  Interests. 
Will  watch  result  of  baUot.' 

" '  I  shall  expect  you  to  use  your  prerogative  against  the  Wheeler- 
Raybum  bill.  As  you  vote  now.  so  shall  I  vote  for  you  at  ths 
next  dection.* 

" '  Defeat  the  Raybum-Wheder  bill  and  jrou  will  get  my  support 
at  the  next  dection.' 

"These  very  holding  companies  have  advertised  far  and  wide 
their  tender  and  loyal  solicitude  for  the  Constitution  and  the 
Supreme  Court.  Let  this  court  now  characterise  their  conduct. 
I  read  from  the  case  of  ManhaU  v.  Baltimon  A  Ohio  Battroad  Co.* 
as  follows: 

" '  Any  attempts  to  d^odve  persons  in  connection  with  the  high 
functions  of  legislation,  by  secret  oom^Mnsatlons.  or  to  create  or 
bring  into  t^Mration  \indue  influence  of  any  kind,  have  all  ths 
Injxirious  effects  of  a  fraud  upon  the  public.     •     •     • 

"  "Legislators  should  act  with  a  single  eye  to  the  true  interests 
of  the  whole  people  and  cotirts  of  Justice  can  give  no  countenance 
to  the  use  of  means  which  may  subject  them  to  be  mlaled  by  the 
pertlnadous  Importunity  and  indirect  influence  of  interested  and 
unscrupulous  agents  or  solicitors.  •  •  •  Secrecy,  as  to  the 
character  under  which  the  agent  or  aolidtor  acta,  tends  to  decep- 
tion and  is  immoral  and  fraudulent.' 

"These  words  of  the  Supreme  Court  of  the  United  States  de- 
nounced a  $50,000  lobby.  Can  we  doubt  what  the  Court  would 
say  today  of  the  high-powered,  deceptive,  telegram-fixing,  letter- 
framing.  Washington-visiting.  $6,000,000  lobby? 

"  HOLDOfO  PIBM  RKLD  WOUtS 

**  Let  xis  now  examine  another  phase  of  this  mighty  lobby  mecha- 
nism, and  see  Just  how  the  hidden  holding-company  heads  reached 
into  the  far  away  dtiea.  towns,  and  vlllagee  of  this  country  tribu- 
tary to  their  parasitical  system,  and  pulled  the  wires  manipulat- 
ing their  paid  and  underpiaid  puppets. 

"  Listen  to  the  words  of  Mr.  Gadsden,  spoken  undor  oath,  as  chair- 
man of  the  Committee  of  Hddlng  Company  PuUio  Utility  Kxecu- 
tives.    Here  is  the  evidence: 

" '  The  Chaomah.  As  the  chairman  of  this  board  you  insisted, 
did  you  not,  that  they  bring  everybody  they  could  bring  here  who 
was  dose  to  a  Congressman  or  Senator,  from  thett  State? 

" '  Mr.  Oadsdbn.  I  certainly  did. 

"'The  Chabmah.  And  yoo  insisted 

" '  Mr.  GAseDBN  (interrupting).  I  do  not  say  I  Insisted,  but  I  was 
in  favor  of  it. 

" '  The  CHAmcAH.  And  you  did  not  bring  these  people  here  be- 
cause they  Icnew  more  about  the  bill  than  you  did,  did  you? 

" '  Mr.  OAseoBX.  No;  they  coiild  not  know  more  about  It  than  X 
did. 

"  The  CBAnucAir.  You  brou^t  them  here  and  insisted  that  they 
be  brought  here  because  you  thought  they  would  personally  have 
an  influence  in  persuading  the  Oongreasmen  or  Senators  how  to 
vote?' 

"BMjrriMXxrt  ACAZMsr  snx 

"'Mr.  GAiwDBir.  I  thought  they  would  be  able  to  Impress  ths 
Congrsasman  that  the  sentiment  back  home  was  sgalnst  this  bill 
and  a  great  many  of  them  did  it,  too. 

"'The  CHAntXAW.  They  did? 

" '  Mr.  Oabbsbw.  Yes.  They  were  able  to  come  hare  sad  My  to  a 
Congreaaman.  "  Jolm  "  or  "  Jim  " 

"  The  CHASUtAV.  Who  are  those  that  did  It?  We  would  like  to 
have  ths 
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*■ '  Mr.  Oambot.  WUl  700  allow  dm  to  get  tbe 
<ptlt«  a  DTimbcr  of  tbem. 


I?    There  it 


««A«iV     urn     a* !•■■■«««■      w      ■■*»'■■*■ 

** '  Tbe  Chaoucajt.  We  would  be  glad  to  luvre  70U  aupply  Um 


"'Tou  consider  that  tt  la  for  the  beet  Interests  <rf  the  Natkx 
nCexenoe  to  legislation,  to  try  to  find  people  back  In  tlu 
that  oaay.  by  reaeoo  of  personal  relationship,  a  personal 
>.  be  able  to  innuenoe  CoDgressoten  to  Tote  your  way? 
-  •  |gr.  dAaaanr.  Isnt  that  a  constitutional  right? 
"  *  The  CHAiBMAir.  Is  that  your  conception  of  It? 
" '  Mr.  Ommpsh .  My  conceptloa  Is  that  a  Congressman  wants  t« 
know  what  the  sentiment  at  hts  constituents  Is.  and  If  a  proml 
Dent  business  man  can  come  here  and  say.  **  John  "  or  "  Jim  ",  you 
had  better  watch  out:  the  sentiment  has  changed  In  your  district 
and  your  eonstltuents  are  opposed  to  this  bill  **.  he  Is  very  apt  H 
listen  to  him.'  * 


"  This  plan,  outlined  by  Mr.  Oadsden,  was  carried  out '  book,  line, 
■Dd  sinker.'  Senators  and  Oongreasman  reoelTCd  a  rtalt  from  part] 
ym'-iftln  b»ek  hooe,  from  Itfdong  friends,  and  tf?cn  from  theb 
campaign  managers.  If  possible,  It  seemed  that  their  manager! 
were  rren  more  soUeltoas  than  of  old  for  their  political  welfare 
T^ese  TtsltGrs  stormed  Washington.  Hot^  buzaed  as  though  an- 
other national  convention  were  in  town.  BuslnesB  boomed  in  the 
Capital  City,  ftom  the  number  of  lawyers  In  Washington  and 
B.  supposed  to  be  writing  eooetltutlonal  opinions,  some  hare 
that  there  were  enough  of  theee  lawyers  to  ttphold  th« 
Oenstltutton  on  their  own  shoulders,  even  if  it  had  been  welghtlei 
than  the  Pyramids.  The  masters  of  the  bedding  companies  were 
here,  too.  but  they  watted  in  their  hotel  rooms  for  reports  from 
those  whom  th^r  orders  had  brought  to  Washington  to  vtslt  '  Jim 
and  '  John.'  The  plan  was  at  work,  but  the  masters  back  in  theii 
hotels  rooms  did  not  pay  for  anything — even  the  hotel  rooms 
They  did  not  pay  the  expenses  of  your  friends  who  came  to 
Washington  to  visit  your  representatives.  The  Ixxiks  of  your  local 
company  wtn  show  these  expenses  as  a  part  of  the  cost  of  deliv- 
ering electricity  to  you.  The  money  mxist  come  from  you.  and 
others  like  you.  as  the  price  of  turning  your  electric  switch  and 
lighting  your  room,  operating  this  radio,  washing  your  clothes,  and 
cooking  your  food.  Perhaps  you  should  not  complain,  however, 
but  Just  contemplate  what  a  good  time  people  are  having  on  your 
money,  in  Washington,  and  elsewhere. 

"  Let  us  now  return  for  a  few  minutes  to  the  Supreme  Court  of 
the  united  States.  As  we  ponder  Its  words  of  wisdom,  let  ua 
remember  that  this  same  power  group  that  put  over  this  lobby 
plan  has  constantly  advertised  its  fervent  loyalty  and  undevlaUng 
devotion  to  that  great  Court. 

"  1S74  UMwmro  c*a> 
^  "In  tm4  the  Supreme  Court  at  the  United  Statea.  in  the  case  ol 
THst  V.  CMM  (M  U.  8.  441) .  spoke  again  on  the  question  of  lobby- 
ing. In  a  case  before  the  Court  a  suit  vras  brought  oa  a  contract 
for  lobby  asrvloss.  Tha  contract  provided  that  a  man  named 
*  Child'  siKmId  endeavor  to  secure  the  pssssgo  of  a  bill.  Chlld't 
method  was  outlined  tn  a  beadnote  to  the  opinion,  whldi  Is  m 
toUows:  ^^  ^ 

*"A  contract  to  take  charge  of  a  claim  before  Congrem  an« 
prosecute  tt  as  an  agent  and  attorney  for  the  claimant  (the  same 
amounting  to  a  contract  to  procure  by  "  lobby  services  " — ^that  is  tc 
say.  by  persoaal  soUrttatlop  tn  any  way  with  Members  of  Con- 
graa»|--the  passage  or  a  bill  providing  for  the  payment  of  a  claim) 
_la  voAd.' 

"His  letter  explained  the  procedure  m  foOows: 
"•  Pleaee  write  to  vour  friends  to  writs  to  any  Member  of  Con 
ptm.    every  vote  tens,  and  a  simple  requeet  may  secure  a  vote. 
IM  not  flHlag  anything  about  it.    Set  every  man  you  know  at 

If  ^  knows  a  pafs.  far  a  page  often  geU  a  vote.' 
MM,  in  vJH^tSSSi:  *"^****'*^  ItMlf  on  this  lobby  practice^ 

^IB  cwr Jun^rudenes  a  aoBtraet  may  be  tnegal  and  frstaduleni 
M  to  MBtmry  to  a  •enctttwioo  or  ilatute  or  inooaaisteni 

gnle,    •    •    •    fb»  ousatlon  nam 

la  four  Aamtmn  mmt.   They  w«r*  al 

la  aO  of  ttMBi  tft«  •osMMi  «fM  bdd  to  b< 


'Um  «o«vt  then  dlettngulAea  boi. 
„^  mmH  m  tfrahlnf  psiitleai;  tdkli«        ,.,.,,,  ^^.,  ..,  _r. 
•etlciutioa  with  rsfsreaee  to  sueh  aetlvities,  and  further  saM. 

.,:-•  "P^A^  .•»  "^  ■rrf^P!*'  ••y**^  -  >r«<sloiial  sew 
lesa  rmdwa<  In  a  aourt  el  ^MMM  and  are  ao  men  taamawm^ 
Put  sudi  ssfnliMa  are  asparated  by  a  broad  Una  of  **—  inailoL. 
from  personal  solletutlon  and  other  means  and  appUaacw  whtah 
bis  nnrissywndaiiMs  shows  vera  lusorted  to  in  this  cmm.    •    •    •  ^ 
" '  The  foundation  of  a  republic  U  the  virtue  of  tto  ctttasm.   Tbmf\ 
are  at  onoe  aovarelgna  and  subjsets.    As  tha  fdondatlon  ta  under' 
mined,  the  atrocturs  Is  weakened.    When  it  is  destroyed  the  fabric 
mtist  fall.    Such  is  the  voice  of  universal  history.     •     •     •     There 
la  a  oorrslatlva  duty  resting  up<m  ths  dtlaen.    In  his  Intsnourse 
with  thooe  la  authority    *     *    •    he  is  bound  to  edUhit  truth. 
tranknasB.  and  Integrity.    •    •    •    if  any  of  the  gnat  ooiparations 
of  the  country  were  to  hire  adventuren  who  make  market  of  thcm^ 
aelvea  in  thla  way.  to  procure  the  psmage  of  a  gmiaial  law  with  1 
^htm  to  the  proowtlon  of  ttwlr  private  Interests,  the  mocal  — »»—  o 
evvy  r^t-mtnded  man  woxild   instinctively  denounce  tbe  on. 
ployer  and  the  employed  m  steeped  In  commtlon.  and  the  omniov 
ment  as  infamoua.' 
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" '  If  the  instances  were  numerous,  (^)en  and  tolerated,  they 
would  be  regarded  as  measuring  the  decay  of  public  morals  and 
the  degeneracy  of  the  time.  No  prc^hetlc  spirit  would  be  needed 
to  foretell  the  consequences  near  at  hand. 

" '  We  are  aware  ot  no  case  in  Kngllah  or  American  jurisprudence 
like  the  one  here  under  consideration  where  the  agreement  haa 
not  been  Judged  to  be  Illegal  and  void." 

"  Consistently  with  the  principles  announced  by  our  Supreme 
Court.  Andrew  Jackson,  as  President,  denounced  the  nattonal 
bank  lobby.  So  also  Woodrow  Wilson,  as  President,  denounced 
the  tariff  lobby.  True  to  these  traditions,  of  honesty  and  good 
government,  Franklin  D.  Rooeevelt.  as  President  has  denounced 
the  insldloxis  and  Indefensible  power  lobby. 

"  Contrary  to  tradition,  against  the  public  mcn-als.  and  hostile  to 
good  Oovemment.  the  lobby  has  reached  such  a  position  of  power 
that  it  threatens  Government  itself.  Ite  size.  Its  power,  its  ca- 
pacity for  evil;  its  greed,  trickery,  deception,  and  fraud  condemn 
It  to  the  death  it  deserves.  Tou,  the  people  of  the  United  States^ 
will  not  permit  it  to  destroy  you.    Tou  will  destroy  it." 

THX  GUrTKY  COAL  BIIX — UETTKB  FROM  J.  J.  LTHCH 

Mr.  GUFFEY.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  letter  from  J.  J.  Lynch  relative 
to  the  so-caUed  "  Gufley  coal  biU." 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rkcokd,  as  follows: 

UrmcB.  Rarmtsw.  PRnxiPo  *  Ltmcr. 

Chattanooga,  Tenu^  Au§ru*t  1,  193S. 
Hon.  N.  L.  BscHKAi*. 

WosAlTt^ton.  D.  C. 

Mt  Dsab  Sknatob  :  I  have  been  scHnewhat  Interested  In  the  news- 
paper dlsc\is8lons  with  reference  to  the  so-called  "  OufTey  bill "  and 
the  criticism  of  the  President  for  «"«'T*<"g  on  what  Is  deemed 
unconstitutional  legislation. 

I  have  not  seen  a  copy  of  the  bill,  but  ftom  the  newspaper  dis- 
cussions I  assume  the  bill  to  regulate  the  relations  between  the 
(^erators  and  mine  workers  in  order  to  prevent  strikes  and  con- 
seqiient  interference  with  interstate  commerce  in  coal.  In  view 
of  tbe  necessity  for  coal  as  fuel  for  our  great  railroad  systems  in 
addition  to  the  effect  on  the  biislness  of  tbe  operators  and  the  Uvea 
of  450.000  operators  and  their  families  it  seems  to  me  that  this  is 
a  letter  of  public  concern  where  all  the  constitutional  power  of 
Congress  should  be  exerted  to  protect  the  public  as  well  as  the 
parties  in  interest. 

It  occurs  to  me  that  this  bUl.  if  drawn  along  the  lines  I  assume^ 
should  be  held  to  be  constitutional.  It  is,  of  coiirse.  conceded  that 
neither  manufacturing  nor  mining  is  commerce  and  that  Congress 
Is  without  the  power  ordinarily  to  reg\ilate  manufacturing  and 
rolnlng  as  such.  However,  the  conduct  of  those  mining  coal  may 
have  such  a  direct  effect  iipon  Interstate  commerce  on  that  article 
that  Congress  woiild  have  the  right  to  regulate  that  conduct  for 
the  protection  of  interstate  commerce. 

In  the  first  case  of  United  Mine  Workers  of  America  v.  Coronado 
Coal  Co.  (260  U.  S.  844).  the  lower  court  had  sustained  a  Judgment 
la  favor  of  the  coal  company  against  the  union  on  account  of  a 
strike  the  lower  court  held  was  a  con^iracy  under  the  Antitrust 
Act.  The  Supreme  Court  htid  the  mere  fact  that  the  restilt  of 
the  strike  was  an  tnterference  with  interstate  commerce  did  not 
make  It,  without  more,  a  conspiracy  under  the  Antitrust  Act^ 
But  the  Court  said: 

"  Obstruction  to  coal  mining  is  not  i  direct  obstruction  to  inter- 
rtate  oommerce  in  ooal,  although  it,  of  oourse,  may  affect  it  by 
radttotaf  tbe  amount  of  ooal  to  bo  evrled  in  that  commerce.  Wo 
have  bad  oeeaalon  to  conaldar  tho  prlnolples  governing  the  va- 
lidity of  eoogrssaional  rwtraint  of  sueta  ladiroet  obetruotlons  to 
tetmtoto  eomflMroe  la  twtft  S  Co.  v,  UniUd  statea  doe  U.  •. 

?2L  If  i-  !S;.*i£'.'*  f^i.^-  HP-  '">•  ^^^*^  *'«"*  ^  '•"« 

iSf  Fi.*'  !!*L*!  b  •*•  •••5  44  t.  ».  A.JII.  S.)  t35:  M  Sup.  Ot. 

OOj^dMMjd  Wt^nmr  «7JtM  iitn  v.  :  mi  ante,  itl;  M  A,  t,  ft. 
XS'S^m^^^"^'  •■**  ^pord  V,  WoKm*.  doetdwl  Msf 
(Mi  U,  S.  iHi  aato,  nti  A  tup.  Ot.  Rep.  807).  It  Is 
from  thaw  osms  that  If  Oongross  deoBM  certain  recurrtng 
-..^  ^  ttioufli  Bol  rwOly  pwl  of  fnttnUU  oemmeret,  likely  to 
obotruet.  restrain,  or  burden  It.  It  has  the  powmr  to  subject  tbem 
to  MUloaal  supWTMon  and  rastraiat.  Again,  it  has  the  power 
to  punisli  ooo^Mraeles  tn  which  such  practices  are  part  of  the  plan 
to  hinder,  restrain,  or  monopoUae  interstate  commerce.  But  in 
the  latter  case,  latarstate  oommeroe  must  appear  as  an  obvious 
consequence  of  what  la  to  bt  done,  or  bo  Aown  by  direct  evldenco 
or  other  circumstancee." 

The  case  was  remanded  and  again  came  before  the  Court  in  the 
aiae  of  Cortmado  Coal  Co.  v.  I7i»tted  Mine  Workers  of  America,  in 
Which  csM  the  Court  held  that  there  was  sufficient  proof  of  an 
hitentlon  on  the  part  of  the  union  to  make  the  strike  effective  by 
interfering  with  the  company's  Interstate  sales,  and  that  this 
oonstltutad  a  con^lracy  under  the  Antitrust  Act.  The  reasoning 
of  the  Court  was  that  while  the  ultimate  purpose  of  the  strike 
was  to  force  the  nnionlration  in  the  mines,  this  was  to  be  effected 
by  obstructing  the  company's  interstate  business 

It  will  be  obeerved  that  this  intention  was  necessary,  of  course, 
tooansummate  a  conspiracy,  but  the  Court  said  in  the  first 
ooronado  case,  hereinafter  quoted,  that  the  Intention  to  obetruct 
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was  not  neceesary  in  reference  to  the  ri^t  of  Congress  to  regulate 
In  order  to  prevent  recurring  practices  which  interfoed  with  Inter- 
sUte  commerce,  though  these  pracUces  are  not  themselves  Interatate 
commerce. 

The  power  of  Congress  to  regulate  matters  iinder  the  oommerce 
dauae  that  are  not  Interstate  commerce  has  been  recognized  by 
the  Supreme  Court  in  many  cases.  Indeed,  in  the  recent  N.  R.  A. 
case  the  Court  referred  to  this  nile,  but  stated  that  it  must  have 
a  direct  and  not  an  Indirect  effect  on  Interstate  commerce  that 
would  warrant  congressional  regulation. 

Where  the  workers  in  an  entire  Industry  are  organized  for  the 
purpoae  of  bettering  their  condition,  and  have  it  in  their  power 
by  striking  to  paralyze  the  Industry  and  prevent  interstate  com- 
merce in  one  of  the  Nation's  greatest  industries,  and.  in  fact,  by 
doing  so  paralyze  a  very  large  part  of  the  Industry  of  the  country. 
Including  Its  transportation,  it  cannot  t>e  doubted  that  the  effect 
la  direct  as  well  as  far-reaching,  and  that  this  effect  Is  direct  la 
recognized  In  the  last  Coronado  case. 

Again  In  the  case  of  I7nlted  States  v.  Ferger  (250  U.  8.  109) ,  the 
defendant  was  Indicted  for  forging  a  bill  of  lading  purported  to 
repreeent  an  Interstate  shipment.  The  lower  courts  quashed  the 
Indictment  because  it  appeared  that  the  biU  of  lading  did  not  rep- 
resent any  transaction  in  Interstate  commerce  and  was  nothing 
more  than  a  case  of  ordinary  forgery  exclusively  within  the  regu- 
lation of  the  State.  Tlie  Supreme  Court  reversed  this  holding  and 
said: 

"But  this  mistakenly  asstimes  that  the  power  of  Congrem  la 
to  be  neoessailly  tested  by  the  intrinsic  existence  of  commerce  in 
the  particular  subject  dealt  with,  instead  of  by  the  relation  of 
that  subject  to  commerce  and  Its  effect  upon  It.  We  say  mis- 
takenly assumes,  because  we  think  it  clear  that  if  the  proposition 
were  sustained  it  would  destroy  the  power  of  Congress  to  regi^te. 
as  obviously  that  power,  If  it  Is  to  exist,  must  Include  the  author- 
ity to  deal  vrith  obstructions  to  interstate  commerce  (Jte  Debs. 
168  U.  8.  664.  30  L.  ed.  1002,  15  Sup.  Ct.  Kept.  000)  and  with  a 
host  of  other  acts  which,  because  of  their  relation  to  and  Influenoe 
upon  interstate  commerce,  come  within  the  power  of  Congress  to 
regulate,  although  they  are  not  Interstate  commerce  in  and  of 
themselves." 

In  the  case  of  Stafford  v.  WaUoeie  (258  U.  8.  405)  the  Supreme 
Court  sustained  the  right  of  Congress  to  regulate  certain  transac- 
tions In  stockyards,  although  the  transactions  were  in  themselves 
not  interstate  commerce.  The  court  held,  however,  that  these 
transacilons  affected,  and  If  unrestrained,  would  Interfere  with  the 
flow  of  commerce  in  thoee  articles. 

In  HUl  V.  Wolktce  (250  U.  S.  44)  the  Supreme  Coiut  held 
unconstitutional  the  act  of  Congress  of  1921.  known  as  the 
"  Futures  Trading  Act ".  which  was  a  regulation  of  boards  of  trade 
In  grain  transactions.  The  Court  held  that  the  transactions 
referred  to  were  purely  domestic  and  not  the  subject  of  ccmgres- 
slonal  regulation.  Thereupon  Congress  passed  a  very  similar  act 
regulating  the  same  matters,  with  a  recitation  in  the  act  that  this 
regulation  was  necessary  on  account  of  improper  transactions  by 
dealers  which  interfered  with  Interstate  commerce  in  grain.  The 
Supreme  Court  sustained  this  act,  notwithstanding  the  things 
regulated  were  in  themselves  intrastate  transactions.  Among 
other  things,  the  Court  said: 

"By  reason  and  authority,  therefore.  In  determining  the  valid- 
ity of  this  act,  we  are  prevented  from  questioning  the  concluston 
of  Congress  that  manipulation  of  the  marlcet  for  futures  on  the 
Chicago  Board  of  Trade  may,  and  from  time  to  time  does,  directly 
burden  and  obstruct  commerce  between  the  SUtes  In  grain,  and 
that  it  recurs  and  Is  a  constantly  ixMsible  danger.  For  thli  reason 
Oonfrem  has  the  power  to  provide  the  appropruto  means  adoptad 
In  this  act  by  whiob  this  abuse  may  be  restrained  and  avoided." 

As  suted,  these  autborttloi  art  elted  with  approval  and  this 
prinelple  rocognlaed  la  ths  reoent  oaae  of  toboetator  afsinst  Unltod 
inatos.  I  hsvo  no  doubt  of  tiM  sttthority  of  OoogNss  to  post  aa 
act  regttlatlaf  tbo  relations  between  the  oporators  and  tmloas  to 
prtTsnt  tad  rtgulsto  th«  ooastaat  daafor  of  strikM  iatorftrlnf 
wttb  laUrttato  eomaMroo  la  tbe  ooal  induftry  oa  soeount  (M 
tho  pfottllar  ImportMios  of  tlM  tedustry  aad  tho  obrloM  and  oea- 
•taat  daafw  of  latOTfaroaot  wttli  ttad  f fm  aad  Msmtua  flow  ot 
oonmorN  la  that  utUlo,  Otonouslf.  g  ftrj  Uno  ptretnUft  of 
tho  00^  aUnod  flows  la  latoritato  eomaMreo,  eortalnfy  •  stifleloBt 
proQortlOB  to  wsrraat  setloa  of  tb§  Wsttoaal  Ooagrow  tn  protoetlag 

Tho  roffuUtloa  of  this  oao  industry  to  a  far  dlflSreat  thing  from 
aa  attomptod  refulatloa  of  ah  Industry,  Including  intrMtate  and 
Interstate  ooauneroe  and  regardlsas  of  its  relative  importaaoe  and 
effeet  on  Interstoto  oomaMroe  aa  was  attempted  tn  the  N.  I.  ft.  A. 

The  question  as  to  whether  or  not  the  Ouffey  blU  escseds  tbe 
Ujnltatlons  of  the  fifth  amendment  with  reference  to  due  pro  earn 
of  law.  I  am  not,  of  course,  In  a  position  to  say  without  further 
examination  of  the  bill.  Tou  wlU  observe  that  that  quesUon  was 
not  pasBsd  on  by  the  Supreme  Cotirt  in  the  Schechter  case. 

Of  couree,  more  latitude  is  given  legislation  so  far  as  tnterference 
with  private  conduct  and  power  to  contract,  etc.,  tn  canes  dealing 
with  a  business  affected  with  a  public  interest  than  in  cases  of  an 
ordinary  private  industry. 

It  seems  to  me  that  If  the  relation  between  employer  and  em- 
ployee in  the  great  coal-mlnlng  industry  is  such  that  unless  regu- 
lated controversies  are  constantly  causing  Interference  with  the  flow 
of  commerce  in  coal,  then  the  public  Ls  as  much  interested  in  hav- 
ing that  matter  regulated  as  it  is  in  having  boards  of  trade,  ele- 
vators, and  stockyards  regulated.    The  xtgjxt  to  regulate  theee  in- 


duatrlM.  as  you  win  remember.  Is  baaed  upon  tlia  fbet  of  tbair 
great  In^xwtanoe  to  the  public  and  that  the  matters  ragulatod 
affect  the  free  flow  of  Interstate  oommeroe  in  the  artldea  ntvmA  to. 
Sincerely  youra, 

(Signed)     J.  J.  Ltvok. 

ROtm  BILLS  AMD  JOIHT  KXSOLtmOM  RXntUD 

!%«  following  bills  and  Joint  resohition  were  severally  read 
twice  by  their  titles  and  referred  as  indicated  below: 

H.  R.  8458.  An  act  to  provide  for  vacations  to  Government 
employees,  and  for  other  purposes:  and 

H.  R.  8459.  An  act  to  standardize  sick  leave  and  extend  It 
to  all  civilian  empl(^rees;  to  the  Committee  on  Civil  Service. 

H.  J.  Res.  189.  Jdat  resolution  relating  to  the  continuance 
on  the  pay  rolls  of  certain  emidoyees  in  caoea  of  death 
or  resignation  of  Members  of  the  House  of  RepreaentaUves, 
Delegates,  and  Resident  Commiasioners;  to  the  Gommlttee  on 
Appropriations. 


or  XTIfXTD  BTATn  dXCUXT  OOUkTS  OT  APnALS 

Mr.  BLACK.  Mr.  President.  I  ask  unanimous  consent 
that  the  House  of  Representatives  be  requested  to  return  to 
the  Senate  blU  479.  I  do  this  on  behalf  of  the  Senator  from 
Texas  [Mr.  Comkallt]  and  myself.  It  Is  a  bin  to  amend 
section  126  of  the  Judicial  Code,  as  amended.  The  bin  was 
Introduced  by  the  Senator  from  Arlaona  [Mr.  AnrtmsT].  and 
he  has  agreed  to  join  In  the  request  that  the  House  be 
requested  to  return  the  bill  to  the  Senate  in  order  that  It 
may  be  reconsidered. 

The  VICE  PRESIDENT.  Is  thoe  objection  to  the  re- 
quest of  the  Senator  from  Alt^uuna  that  the  House  be  re- 
quested to  return  to  the  Senate  the  bill  (S.  479)  to  amend 
section  126  of  the  Judicial  Code,  as  amended? 

Mr.  McNART.  Mr.  President,  may  I  ask  the  Senator  from 
Alabama  if  the  matter  has  been  sulmiltted  to  the  Chairman 
of  the  Senate  Committee  on  the  Judiciary? 

Bir.  BLACK.  The  Chairman  of  the  Senate  Judiciary 
Committee  asked  me  to  make  the  request. 

Mr.  McNART.  In  a  word,  what  Is  the  reason  why  the 
bill  should  be  returned? 

Mr.  BLACK.  The  bill  was  not  here  given  the  proper  con- 
sideration. It  refers  merely  to  the  idaoes  for  holding  court, 
and  it  has  an  effect  which  the  bin  did  not  disclose  on  its 
face  when  it  was  considered. 

Mr.  McNART.  What  effect  wiU  the  bUl,  If  enacted,  have 
upon  the  courts  of  appeals  In  the  Senator's  State  and  in 
other  States? 

Mr.  BLACK.  The  effect  win  be  that  It  wfll  prevrat  the 
courts  from  holding  seesions  In  the  States  of  Alabaoui. 
Texas,  and.  as  I  understand,  also  in  Georgia. 

Mr.  LONG.  Mr.  President,  If  the  Senator  from  Alabama 
win  yield.  I  trUl  say  that  the  bUl.  If  enacted.  wlU  do  what 
It  ought  to  do.  It  win  stop  these  oonrts  from  rannlnf  aU 
over  the  country  wtutn  one  eaimot  find  them.  That  Is  what 
tbe  bill  propoeti  to  do.  I  ttHak  the  bin  was  pretty  well 
understood  when  it  wae  juied  tor  the  Senate. 

Tho  vies  PRMXDnrr.  u  tbtn  objeotion  to  tbe  rogmet 
of  the  aenator  from  Alatoamaf 

Mr.  hOMQ.    Yee;  X  ^blaet  to  a,  and  I  w§at  to  be  haaa4 

on  tllf  QttMtlflB.    

Tha  VXCI  FRS0XDENT.    ObjiotlOD  If  board. 

ACr.  LQNO.  X  mortly  want  to  niake  sobm  aavHaoation  of 
tbe  matter.  X  am  •orry  tbe  Senator  from  Aiahonn  takaa 
tbe  view  be  does  about  It. 

The  VXCI  PRESIDENT.  Objeetlon  Is  beard.  Does  tbe 
Senator  from  Alabama  desire  reeognltlon? 

Mr.  BLACK.  I  desire  to  move  that  tbe  House  be  requested 
to  return  tbe  biU. 

BCr.  LONG.    Mr.  President,  a  point  of  order. 

The  VICE  PRESIDENT.    The  Senator  wiU  state  tt. 

Mr.  LONG.  Would  it  not  be  necessary  to  lay  aside  the 
pending  imflnlshed  bustaxess  of  the  Senate  before  the  motion 
could  be  considered? 

The  VICE  PRESIDENT.  Does  the  Senator  from  liWiislana 
make  t2ie  point  of  (H-der? 

Mr.  LONG.  I  make  the  point  of  order  that  the  motion 
is  not  in  order,  because  the  pending  imflnlshed  busineas  first 
has  to  be  laid  aside. 
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•nie  V1C«  PRMIDOrr.  The  potat  of  order  Is  not  w  II 
taken:  but  there  Is  a  point  of  order  agminst  tlie  moCkn 
which  would  be  wen  taken,  and  that  is  that  the  time  with  n 
which  the  pwK*^^  would  be  in  order  has  expired.  Of  court  b. 
tf  the  nmatfir  froBi  Louisiana  should  make  that  point  if 
order,  the  Chair  would  have  to  sustain  it. 

Mr.  LONG.    Very  well.    I  make  that  point  of  rarder 

The  Vies  PRESIDBNT.  The  Chair  sustains  the  point  if 
order. 

Mr.  BLACK.  Mr.  President.  I  concede  that  the  point  i  if 
order  is  well  taken. 

M^  LONG.  I  thank  the  Chair  for  an  the  help  I  can  9  it 
fnxn  him.    {Laughter.] 

ooMunom  m  eovnmtBirr  comsAcn  un  loams 

Tbe  Senate  resumed  the  oonslderatloo  of  the  btU  (8.  90^) 
to  proTlde  eoodltlons  for  the  purchase  of  suppUes  and  tlis 
makioff  of  eontraets,  loans,  or  graats  bf  tbt  United  8t«U  i, 
and  for  other  purposes. 

Mr.  JOHNSON.  Mr.  President.  I  understand  the  coo  - 
mlttae  amcndmcat  Is  before  the  Senate.  I  now  move  o 
strike  out  section  10  of  the  committee  amimrtmimt,  beiig 
lines  L  a.  and  %,  on  page  23. 

Mr.  WAL8B.   That  U  satlsfactorjr  to  me. 

The  VICI  FRKSIDIMT.  The  clerk  wlU  state  the  amsn  - 
ment  to  the  committee  amendment. 

The  Crbf  Clbuc.  In  the  committee  amendment,  on  page 
22.  linea  1. 2,  and  3.  H  is  proposed  to  strike  out  the  foUowln  :: 

•k.  10.  The  proTlatona  at  this  set  sIulII  tvp^  to  tofmamoft  ti 
•ganclM  In  eompetlUoii  with  prlvste  entarprlM  for  oantraflss 
d«aerftMd  In  this  act. 

Mr.  BORAH.  Mr.  President.  I  understand  the  amffnrimw  it 
Is  to  strike  out  aU  of  sectkm  10? 

The  VICE  PRESIDBNT.    That  is  correct. 

Mr.  BORAH.  I  understand  that  It  is  the  desire  of  tho  e 
supporting  the  motion  to  protect  particularly  shipyards. 

Mr.  JOHNSON.    Yes;  the  governmental  shipyards. 

Mr.  BORAH.  Thep  are  other  enterprises  in  which  tlie 
Government  is  engaging.  It  seems  to  me  the  bill  ought  o 
apply  to  the  making  of  mattresses,  or  furniture,  or  oth  sr 
business  eDterprlses.  It  occurs  to  me  the  section  ought  o 
provide  that  "  the  provisions  of  this  act  shall  apply  to  go  '- 
emmental  agencies,  except  shipyards,  in  competition  wi  h 
private  enterprise  for  ocmtracts  described  in  this  act." 
Otherwise  the  Government  may  agree  to  pay  certain  wage  b, 
but  prohibit  private  contractors  from  paying  the  same  wag(  s. 

Mr.  JOHNSON.    Inasmuch  as  my  interest  is  wholly    n 
the  shipyards  I  have  offered  the  amendment.    There  afe 
as  wen  other  interests  involved,  of  course.     I  think 
T.  V.  A.  might  oome  under  this  head  as  weU  as  the  ship: 

Mr.  BORAH.    I  merely  invite  attention  to  It.    I 
there  ought  to  be  an  exoeptian  in  the  case  of  shipyards, 
I  think  I  can  aee  that  the  provlsl(m  should  apply  to 
governmental  activities.  pertiaiM  to  dams.    When  the 
emmei^  is  engaged  in  making  furniture,  mattresses,  and 
forth,  why  should  not  the  Government  be  bound  to  pay  tlie 
mmt  wages  as  private  manufacturers? 

Mr.  HASTINGS.  Mr.  President,  I  should  hke  to  InquLe 
why  the  shipyards  should  be  exempted? 

Mr.  LA  FOUXTTE.  Mr.  President,  the  difficulty  in  tb  ^t 
respect,  I  may  say  to  the  Senator  from  Delaware,  wis 
brought  to  the  attention  of  some  of  the  members  <rf  tie 
ooesmittee  after  the  comstitttee  amendment  had  bem  agree  d 
to.  The  navy  yards  have  a  statutory  Umltation  at  hour  1, 
4a  ho«X8  a  week  by  law.  Under  the  old  code  the  oomparab  e 
industries  had  a  limitation  of  36  hours  a  we^L  If  the  san  e 
number  of  hours  were  fixed  under  the  bm  as  were  fixed  :  a 
the  old  code  for  the  particular  industry,  the  navy  yards 
would  not  be  in  a  position  to  Md  because  their  hours  it 
labor  fixed  bgr  law  would  be  greater  than  those  provided  qy 
the  code. 

Mr.  HAfimNOS.    Why  shotdd  not  the  law  be  changed? 

Mr.  LA  FOLLETTE.  It  Is  aU  very  w^  to  say  that,  h^t 
what  tmpnsBed  the  committee  was  that,  while  we  are  cot  - 
f^nted  tw  this  one  dUBculty  and  several  others  which  h«  e 
been  suoested.  we  have  not  had  an  oppoctantty  or  snfllcki  t 
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time  to  make  an  examination  of  aU  the  statutes  go^reming 
hoars  of  work  which  might  be  affected  by  this  blanket  pro- 
vision. 

Mr.  HASTINGS.  It  seems  to  me  it  is  quite  inconsistent 
for  the  Government  to  compel  its  workers  in  navy  yards  to 
wofk  40  hours  a  week  and  then  to  compel  others  v^o  are 
furnishing  materials  or  doing  woi^  for  the  Government  to 
nmlt  their  hours  of  labor  to  86  a  wedL  It  Is  so  inconsistent 
ttiat  it  seems  to  me  it  ought  not  to  be  permitted  to  be  in- 
cluded in  the  UU  in  such  form  as  this.  If  it  Is  wise  for  the 
Government  to  limit  houn  of  labor  in  private  industry  to 
36  a  week,  why  does  not  the  Government  itself  set  the  ex- 
ample by  fixing  36  houi-s  as  the  limit  that  any  one  shaU 
work  for  the  Gk>vemment? 

Mr.  LA  FOUJri'ilfi.  So  far  as  Z  am  persooany  con- 
cerned. I  should  be  very  glad  to  see  that  done,  but  in  the 
particular  sltuaticm  to  which  the  attention  of  the  Senate  has 
been  directed,  we  find  that  a  change  in  the  statute  govern- 
ing the  hours  of  labor  in  the  navy  yards  would  be  required. 
What  we  are  apprehensive  of  Is  that  there  are  other  situ*- 
tlons  of  this  kind.  It  seems  to  me  that  we  are  confronted 
with  the  problem  of  trying  by  this  bin  to  change  the  hours 
which  are  fixed  by  statute  In  every  other  activity  in  which 
the  Government  may  be  engaged. 

Mr.  NORRIS.  Mr.  President,  I  am  in  entire  sympathy 
with  the  objects  sought  to  be  attained  by  the  proposed 
legislation.  I  should  like  to  have  the  same  hours  of  labor 
apply  to  everyone  where  the  conditions  are  the  same.  I 
should  like,  I  may  say  to  the  Senator  from  Delaware  [Mr. 
Hasiihgs],  to  have  the  hours  of  labor  In  the  United  States 
navy  yards  Just  the  same  as  they  are  in  private  shipbuild- 
ing yards.   But  the  rule  worics  both  ways. 

I  do  not  believe  the  Government  is  trying  to  go  Into  the 
business,  for  instance,  I  may  say  to  the  Senator  from  Idaho 
[Mr.  BoBABl.  of  manufacturing  mattresses,  although  it  may 
do  it  in  some  instances.  It  may  be  driven  to  it.  As  I 
understand.  In  the  only  Instance  it  is  doing  It,  it  is  employ- 
ing men  who  otherwise  would  be  public  charges.  Difficul- 
ties would  arise  and  disputes  might  arise  as  well.  The 
model  83rstem  would  be  to  purchase  the  mattresses  of  the 
mattress  manufacturers  and  I  think  as  a  rule  the  Govern- 
ment does  that,  but  we  have  to  put  these  men  to  work  or 
we  have  to  support  them  without  work.  U  a  ccnnbinatlon 
exists,  the  Government  can  very  often  be  put  In  a  very 
unfavorable  position. 

For  Instance.  I  remember  that  when  Theodore  Roosevelt 
was  President  of  the  United  States  the  Government  con- 
structed a  great  dam  in  Arizona.  I  am  now  speaking  from 
memory,  and  I  may  be  mistaken  as  to  some  details;  but.  as 
I  remember,  the  Government  was  confronted  with  the  fact 
that  aU  the  bids  on  conent  for  the  dam  were  the  same.  It 
was  necessary  to  buy  an  immense  amount  of  cement  to  build 
the  dam.  and,  without  doubt,  there  was  a  combination 
between  the  bidders,  who  were  holding  up  the  Government. 
I  remember  that  when  that  occurred.  President  Roosevelt 
said,  "We  wffl  not  be  held  up.  We  will  manufacture  our 
own  cement";  and.  as  I  remember,  an  establishment  was 
put  In  there,  and  the  Government  did  manufacture  its  own 
cement.  It  did  so  in  order  to  protect  Itself  from  monop<dy 
and  combination.  The  Government  may  snmi^tin^a  be  con- 
fronted with  a  condition  of  that  kind. 

The  Senator  from  Calif omla  [Mr.  Johhson]  has  referred 
to  the  fact  that  even  if  this  exonption  should  apply  01^  to 
shipyards,  there  would  be  other  cases  where  contmbiy 
would  arise,  and  he  mentioned  the  T.  V.  A.,  where  the  other 
rule  would  apply.  The  Government  is  now  building  a  great 
dam  at  Fort  Peck.  Mont  Suiqxse  we  should  fix  the  working 
hours  of  the  employees  there  at  6  hours  a  day— and  I  wish 
we  could  fix  the  working  hours  aU  over  the  United  States  at 
6  hours  a  day.  Some  private  corporation  or  some  individual 
builds  another  dam  on  the  same  stream,  perhaps  lower 
down  or  farthw  up,  and  Is  not  hampered  by  that  kind  of  a 
law.  The  private  institution  worlES  its  men  12  hours  a  day 
and  pertnps  builds  a  dam  that  Is  just  as  good,  and  costs 
less  money,  which  comes  in  competition  with  the  one  con- 
structed bar  the  Government.    I  do  not  know  that  that  ever 
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will  happen.  Probably,  in  the  case  of  the  particular  illus- 
tration I  have  given,  it  will  not  happen,  but  it  is  liable  to 
happen  at  any  time;  and  I  cannot  conceive  why  we  should 
exempt  Government  shipyards  and  not  exempt  other  Gov- 
ernment activities. 

As  the  Senator  from  California  has  well  suggested,  the 
T.  V.  A.  is  building  dams,  building  transmission  lines,  and 
engaging  in  various  other  kinds  of  similar  work.  I  should  be 
glad  to  see  it  limited  to  working  Its  men  6  hoiu's  a  day  only; 
but  I  should  not  be  willing  to  have  it  Work  its  men  6  hours 
a  day  only  while  the  private  corporations  and  the  holding 
companies,  which  are  almost  dominating  Congress  and  the 
Government,  have  no  restriction  on  them,  and  the  T.  V.  A. 
must  come  in  competition  with  them  when  the  output  is 
delivered. 

Therefore  there  would  be  another  injustice  unless  the  ex- 
emption applied  to  other  governmental  activities.  Why 
should  we  make  it  possible,  in  some  instances  such  as  that 
of  the  great  Roosevelt  Dam  in  Arizona,  for  the  Government 
Itself  to  be  held  up,  and  to  be  left  at  the  mercy  of  a  combina- 
tion— an  illegal  combination,  a  trust,  if  you  please  so  that 
the  Government  would  be  absolutely  helpless? 

President  Theodore  Roosevelt  met  that  situation.  He  was 
criticized  somewhat,  as  I  remember;  but  the  great  bulk  of 
public  opinion  all  over  the  United  States  said  he  was  jUBtifled 
in  taking  the  action  he  took.  He  did  not  go  into  the  manu- 
facture of  cement  and  sell  it  generally  to  the  public;  but  he 
found  that  it  was  cheaper  to  put  up  a  cement-manufacturing 
plant  which  would  make  the  cement  necessary  to  build  that 
great  dam.  and  he  proceeded  to  do  it.  He  thereby  relieved 
himself  and  the  Government  from  the  demands  of  a  com- 
bination which  everybody  must  admit  was  unjust,  moved  by 
an  unholy  desire  only  to  make  money,  and  not  by  a  desire  to 
help  labor,  or  anjrthlng  of  the  kind. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  HASTINGS.  In  the  particular  instance  mentioned  by 
the  Senator,  all  this  section  would  do  would  be  to  compel 
the  agency  of  the  Government  making  the  cement  to  pay 
a  minimum  wage  and  to  establish  maximum  hours  of  labor. 
Is  not  that  true? 

Mr.  NORRIS.    Yes;  probably. 

Mr.  HASTINGS.  Then,  why  does  the  Senator's  illustra- 
tion apply  to  this  particular  provision? 

Mr.  NORRIS.  It  applies  for  the  reason  that  it  would  not 
follow  that  the  other  concerns  making  cement  would  have 
the  same  Inhibitions  laid  against  them. 

Mr  HASTINGS.    The  bill  does  that;  does  it  not? 

Mr.  NORRIS.    No;  as  I  understand,  it  does  not. 

Mr.  HASTINGS.  My  understanding  of  the  bill  and  its  par- 
ticular purpose  is  that  it  is  to  make  certain  that  the  minimum 
wages  and  maximum  hours  fixed  originally  by  the  codes  in 
the  various  industries  shall  be  maintained,  or  the  Government 
will  not  deal  with  the  concerns  which  fail  to  maintain  them. 

Mr.  NORRIS.    Yes. 

Mr.  HASTINGS.  If  that  be  true,  what  injustice  or  incon- 
venience is  involved  except  that  stated  by  the  Senator  from 
Wisconsin,  and  I  think  that  Is  not  a  difficulty  which  cannot 
be  overcome?  Why  should  not  the  Government  confine  it- 
self to  the  same  number  of  hours  and  to  the  same  mintmnm 
wage  that  it  demands  of  concerns  which  are  furnishing  ma- 
terials to  it? 

Mr.  NORRIS.  It  absolutely  should.  I  do  not  wish  to 
have  any  difference  in  the  hours  of  labor.  They  ought  to  be 
the  same.  It  seems  to  me  it  Is  ai^;)arent  to  eversrbody  that 
justice  demands  that  they  be  the  same.  While  the  condi- 
tion I  have  described  might  not  apply  to  the  particular  case 
I  Instanced  because,  perhaps,  there  was  a  code  on  cement 
by  which  cement  manufacturers  could  be  controlled,  yet 
there  are  some  articles  as  to  which  there  was  no  code.  I 
do  not  know  whether  the  condition  stated  would  apply  to 
that  particular  instance.  There  are  hundreds  of  products, 
however,  as  to  which  there  was  not  any  code.  Moreover, 
while  I  have  the  floor,  I  desire  to  say  that  in  my  judgment, 
after  reading  the  entire  bill.  I  think  without  doubt  all  its 
objects  can  be  accomplished  without  this  section.    Does  not 


the  Senator  from  Massachusetts  agree  with  me  on  that 
point? 

Mr.  WALSH.  I  agree  with  the  Senator.  That  is  why  Z 
have  agreed  to  the  amendment. 

Mr.  NORRIS.  Then  the  secticm  ought  to  go  out.  I 
should  not  want  it  to  go  out  tf  it  would  interfere  with 
the  other  object. 

Mr.  WALSH.  And.  in  fact,  under  the  bill  the  President 
has  authority  to  make  exceptions  in  any  case  he  chooses. 

Mr.  NORRIS.    I  know  he  has. 

Mr.  WAU3H.  I  see  no  reason  wbj  the  section  should  not 
be  stricken  out. 

Bir.  NORRIS.  Let  me  say  one  word  further;  and  I  ask 
the  attention  of  the  Senator  from  Massachusetts. 

If  secUon  10  should  sUy  in,  I  am  afraid  it  would  make  It 
impossible  for  the  President  to  make  an  exception.  If  tt 
should  go  out,  then  there  would  not  be  any  direct  compul* 
sion  such  as  it  seems  to  me  the  section  implies.  I  may  be 
wrong  in  my  interpretation,  of  course,  because  the  question 
has  come  upon  us  rather  suddenly,  and  I  have  not  had  time 
to  give  it  much  study;  but,  as  I  read  it,  sizioe  the  section  is 
In  positive  terms.  I  think  if  it  should  stay  in,  the  President 
would  not  have  any  authority  to  do  anything  which  con- 
travened the  section.  On  the  other  hand,  if  the  section 
should  go  out,  I  do  not  understand  why  everything  sought 
by  the  bill  could  not  be  accomplished.  The  President  then 
would  have  discretion  to  make  exceptions  here  and  there 
where  the  circumstances  of  the  case  demanded  that  excep- 
tions should  be  made. 

Mr.  WALSH.    That  is  the  conclusion  we  have  reached. 

Mr.  NORRIS.  I  think  that  setUes  the  matter.  To  my 
mind,  that  makes  the  section  unnecessary.  I  do  not  wish  to 
be  imderstood  as  saying  or  believing  that  what  the  section 
undertakes  to  do.  If  we  were  able  to  do  it  under  the  Con- 
stitution, should  not  be  accomplished.  I  should  like  to  see 
it  done.  I  do  not  wish  to  have  any  discrimination  in  favor 
of  the  Government.  I  do  not  wish  to  have  any  discrimina- 
tion against  the  Government.  It  does  seem  to  me,  however, 
that  if  section  10  should  go  out,  the  Government  would  be 
protected  all  the  way  through,  and  that  it  might  not  be  aUe 
to  protect  itself  against  some  instances  that  might  arise  if 
we  should  leave  the  section  in.  If  the  Government  were 
the  producer  of  enough  commodities  to  cover  the  entire 
field,  probably  the  section  ought  to  be  in  the  bill;  but  the 
Government  is  not.  It  is  only  Incidentally  in  business  for 
the  purpose  of  accomplishing  some  other  object. 

It  seems  to  me.  therefore,  the  section  ought  to  be  elim- 
inated from  the  bin. 

Mr.  BORAH.  Mr.  President,  the  purpose  of  those  who 
first  advocated  striking  out  section  10  was.  I  think,  sound  by 
reason  of  the  statutes  which  have  beea  cited.  I  shall  not 
delay  the  Senate  further  than  to  say  that,  in  my  opinion,  if 
section  10  remains  in  the  bill  the  President's  power  to  make 
exceptions  will  be  precisely  the  same,  because  it  ai^lies  to 
all  the  provisions  of  the  bill.  I  dislike  to  have  the  Govern- 
ment of  the  United  States  insisting  upon  a  certain  scale  of 
wages  and  upon  certain  hours  and  restrictions  with  refer- 
ence to  child  labor,  so  far  as  individuals  are  concerned,  and 
unwilling  itself  to  adopt  the  same  rule.  I  dislike  to  have  the 
Government  insist  that  the  citizen  be  moral  and  humane 
and  just  and  then  exempt  itself  from  the  obligations  imposed 
up(Ri  the  citizen.  The  Government,  ^rtien  it  enters  the  field 
of  private  enterprise,  should  be  bound  by  every  rule  it 
imposes  upon  those  with  whom  It  competes. 

Mr.  HASTINGS.  Mr.  President,  I  am  not  particularly 
Interested  in  this  section  as  it  compares  with  other  sections 
of  the  bill,  but  I  merely  call  attention  to  the  inconsistent 
position  the  Govenmient  is  taking  under  the  bill  if  it  shall 
be  enacted,  and  the  best  illustration  that  could  be  given, 
it  seems  to  me,  is  that  which  has  been  given,  namely,  that 
the  workers  in  the  navy  srards  are  compelled  to  work  40 
hours  while  the  industries  engaged  in  building  ships  will  not 
be  permitted  to  work  their  employees  more  than  86  hours. 

It  seems  to  me  it  is  a  strange  argument  to  make  that 
this  exception  is  necessary  because  a  law  exists.  This  bill, 
if  it  shall  be  passed  by  the  Congress  and  approved  by  the 
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Praident.  will  be  a  law.  If  there  is  now  on  the  stotitte 
books  s  law  that  is  inconsistent  with  the  bin.  the  thinf  to 
do  is  to  chance  that  law  when  we  pass  this  measure. 

Mr.  President,  there  is  another  inconsistency  to  wbldi 
the  attention  of  the  Senate  has  heretofore  been  eaDad.  we 
soofht  here  to  put  into  the  $5,000,000,000  work-relief  me^ 
tire  the  McCarran  amendment. 

Mr.  TTDDIoe.    Mr.  President,  wlU  the  Senator  jMdl 

Mr.  HASTINOS.    I  yield. 

Mr.  TYDIN06.  I  wonder  if  this  thought  had  occurred  to 
the  Senator.  Suppose,  under  the  Home  Owners'  Loan  C^r 
poration,  or  the  Federal  Housing  Administration,  a 
should  borrow  a  thousand  dollars  for  the  purpose  of  milk- 
ing repairs  to  his  house.  Would  he  have  to  make  th<  ise 
repairs  under  the  terms  and  conditions  laid  down  in  this 
biUr 

Mr.  HAJBTINOS.    I  should  say  ofT-hand  that  und 
he  would,  but  I  am  not  so  familiar  with  the  bill  as 
sonoe  other  Senators. 

Mr.  TYDIN08.  Suppose  a  man  should  borrow  from  ibe 
Agricultural  Adjustment  Administration,  or  the  agency 
which  lends  money  to  fanners  for  crop  production  and  he 
like:  would  be  not,  if  this  section  should  remain  in  Ihe 
bin.  have  to  spend  the  money  so  borrowed,  under  the  :«- 
strictions  laid  down  in  the  bill? 

BCr.  HASTINOS.  I  should  have  to  ask  the  Senator  f r  on 
Massachusetts  to  answer  that  question. 

Mr.  WAU5H.    The  first  answer  is,  why  should  he  ndt? 

Mr.  HASTINGS.  Let  us  find  out  whether  the  bill  diies 
apply. 

Mr.  WALSH.  It  is  true  that  whoever  borrows  moqey 
from  the  PutiUc  Treasury  through  the  Reconstruction 
nance  Corparation.  or  makes  an  industrial  loan  from 
Federal  Reserve  Bank,  must  agree  in  writing  that  in 
use  of  the  money  these  labor  conditions  will  be  com; 
with.  Of  ooorae.  there  is  provision  in  the  bill  that 
President  may  make  exceptions.  He  did  make  excepticns 
under  the  N.  R.  A.;  in  fact,  he  modified  his  general  on  er 
imder  the  N.  R.  A.  M  times,  and  it  is  inconceivable  tl  at 
there  will  not  have  to  be  exceptions  made  under  this  b  11. 
and  therefore  it  is  not  to  be  supposed  that  a  hard  and  fist 
rule  of  requiring  that  an  these  conditions  be  embodied  in 
every  contract  wiU  be  required. 

Mr.  TYDINQS.  Mr.  President,  wffl  the  Senator  fr4m 
Delaware  yield  further? 

Mr.  HASnNOa    I  yield. 

Mr.  TYDINOS.  As  I  read  this  section.  I  am  afraid  tliat 
the  situation  which  I  presented  might  very  properly  be  h^  Id 
to  be  inchided  in  the  provisions  of  section  10,  and  if  ttat 
should  be  so.  I  beUeve  it  would  tend  to  slow  down  such  m 
activity  as  the  Federal  housing  rehabiUtation  program.  |or 
the  H.  O.  L.  C.  where  a  certain  amount  of  improvement 
prrmissibte.  If  it  were  to  amply  to  the  agencies  of  the  G<iv- 
emment  which  lend  money  for  crop  production,  for  examp  e, 
it  strikes  me  that  a  farmer  would  never  barrow  a  cent  of 
money,  because  the  farmers,  having  been  through  a  very 
severe  depression,  could  not  afford  to  borrow  money  and  to 
Qtend  it  under  the  extremely  high  standards  which  are  k  id 
down  in  the  pending  biU.  low  though  they  are  for  many  of  ^e 
industries. 

Mr.  WALSH.  Mr.  President,  will  the  Senator  from  Main- 
land permit  me  to  interrupt? 

Mr.  TYDINQS.    Certainly. 

Mr.  WALSH.  The  Federal  Housing  Administration  dcies 
not  lead  money. 

Mr.  TTDING8.    It  guarantees  loans. 

Mr.  WALSH.  This  biU  applies  only  if  loans  are  made  ^ 
building  or  repairing,  for  which  the  Home  Owners*  Lom 
Cwporation  lends  money.  Of  course,  the  President  can  lift 
such  loans  out  of  the  conditions  in  the  tiin. 

Mr.  TYDINQS.  The  Federal  Housing  Admiziistration  it- 
self lends  moctey  on  mortgages.  Also,  under  certain  con  i- 
tions.  an  individual  can  borrow  money  from  it  for  repairs. 
Mr.  WALSH.    That  can  be  done  under  the  Federal  houst  ig 


Mr.  TYDINQa    It  can  be  done  uxkder  the  H.  O.  L.  C. 


Mr.  LONG.    Mr.  President,  I  rise  to  a  voint  of  order. 

The  PRESIDENT  pro  tempore.    The  Senator  wlU  state  It. 

Mr.  LONG.    Who  has  the  lkx>r? 

The  PRESIDENT  pro  iempon.  The  floor  is  now  occupied 
by  the  Senator  from  Delaware  [Mr.  HastxxosJ. 

Mr.  HASTINGS.  I  have  yielded  to  the  Senator  from 
Maryland. 

Mr.  TYDING6.  Mr.  President,  let  me  picture  this  situa- 
tion to  the  Senator  from  Delaware.  Under  the  H.  O.  L,  C. 
in  certain  cases  the  Government  now  is  foreclosing  mort- 
gages which  are  in  default.  A  few  of  the  properties  are  being 
taken  over  by  the  Federal  Government.  It  so  happens  that  be- 
fore they  can  be  resold,  and  even  if  they  are  kept  temporarily, 
it  is  necessary  to  make  some  repairs  on  those  houses,  for, 
perhaps,  the  roofs  leak,  or  new  spouting  may  be  needed, 
or  wliat  not.  In  such  a  case,  under  this  section,  the  Qov- 
emment  wiU  have  to  take  a  mortgagor's  property,  to  which 
the  right  of  redemption  attaches,  and  add  to  the  expense  of 
redeeming  the  property,  if  wages  are  high — I  do  not  say  they 
are.  but  let  us  assume  so  just  for  the  sake  of  the  argument — 
which  would  increase  the  difficulties  of  the  mortgagor  in  his 
attempt  to  regain  his  property  under  the  redemption  clausci 

If  the  President  were  to  make  an  exception  In  such  a  case, 
of  course  my  argimient  would  not  apply,  but  we  ought  to 
be  very  careful,  in  view  of  all  the  ramifications  of  Govern- 
ment activities  as  now  set  up.  to  make  sure  that  we  do  not 
pot  in  a  worse  condition  than  he  now  Ls  some  poor  f  eUow 
who  is  already  having  a  terrible  struggle.  The  motive,  of 
course,  is  to  help  the  body  of  citizens  as  a  whole. 

Mr.  HASTINGS.  Mr.  President,  I  started  a  moment  ago  to 
say  it  seemed  to  me  that  the  vote  oa  the  McCarran  amend- 
ment, and  the  opposition  to  it  by  the  administration,  was 
inconsistent  with  its  position  with  respect  to  the  payment  of 
wages  generally.  I  voted  for  the  McCarran  amendment.  I 
know  some  Senators  thought  I  voted  for  it  because  the 
President  had  threatened  to  veto  the  biU  if  the  McCarran 
amendment  were  attached  to  it.  I  did  not  vote  for  It  for  any 
such  reason.  I  lielieved  that  if  the  Government  was  going  to 
insist  upon  private  Industry  paying  the  regular  wage,  the  pre- 
vailing wage,  upon  work  it  was  doing,  the  Government  Itself 
ought  to  take  the  same  position  when  it  was  doing  permanent 
work  for  the  Government.  I  think  that  was  soimd  doctrine 
then,  and  I  think  the  administration's  position  at  that  time 
was  unsoimd. 

With  respect  to  this  matter,  particularly  with  respect  to 
the  navy  yards,  it  seems  to  me  to  be  wholly  absurd  to  insist 
that  navy  yards  shall  limit  hours  of  work  to  36  per  week  and 
the  Goverment  be  allowed  to  work  its  employees  40  hours  per 
week. 

Furthermore,  there  is  another  thing  about  the  blU  which, 
in  my  opinion,  should  be  carefully  considered  before  we 
pass  it.  The  Senator  from  Massachusetts  called  attention  to 
the  fact  yesterday  In  his  explanation  to  the  Senate  that  per- 
sons borrowing  money  frcnn  the  Government  would  be  com- 
peUed  to  live  up  to  code  agreements  made  prior  to  a  certain 
day  in  May,  when  they  went  out  of  existence. 

Mr.  WALSH.  Mr.  President,  wiU  the  Senator  permit  an 
interruption? 

Mr.  HASTINGS.    Yes. 

Mr.  WALSH.  The  Senator  does  not  accurately  state  what 
I  said  yesterday. 

Mr.  HASTINGS.    I  have  not  finished. 

Mr.  WALSH.  Persc»is  borrowing  from  the  GovemmentJ 
and  persons  contracting  with  the  Government  will  have  to 
agree  in  writing  that  they  wiU  accept  conditions  set  forth  in 
the  written  invitations  for  bids  which  fix  minimum  wages, 
which  forbid  child  labor,  which  fix  maximum  hours.  In  deter- 
mining  what  are  maximiun  hours  and  what  Is  the  minimum 
wage,  several  factors  must  be  considered  by  the  President, 
one  of  which  is  the  codes  in  which  employers  and  employees 
In  each  industry  agreed  what  would  be  the  muTimntn  hours 
in  the  industry  and  what  would  be  the  minimum  wage.  Those 
vary  in  aU  industries.  So  the  invitation  for  bids  on  materials 
made  in  (me  industry  would  specify  different  maximum  hours 
and  different  minimum  wages  from  the  invitation  for  bids  on 
another  commodity  made  by  a  different  industry. 


Mr.  HASTINGS.  I  thank  the  Senator,  and  I  am  quite 
certain  I  understood  his  remarks  of  yesterday.  Let  me  give 
the  Senator  an  iUustration  and  ask  whether  or  not  the  Presi- 
dent could  make  an  exoepUon  in  a  case  such  as  this:  8up- 
poae  some  manufacturing  concern  has  become  lo  dlstreaMd 
that  It  cannot  borrow  money  from  the  banks;  suppote  it  Is 
an  industry  employing  much  labor  and  has  to  appeal  to  the 
R.  F.  C.  for  a  loan  so  that  it  may  continue  its  business,  and 
assume  that  it  is  in  the  lumber  business  and  half  a  milhoa 
dollars  has  been  loaned  to  that  partiettlar  concern.  When 
the  code  goes  out  of  effect  that  particular  concern's  com- 
petitor begins  what  has  been  caUed  "chiseUng"  with  its 
labor;  it  begins  to  do  other  things  to  meet  the  competition 
and  in  order  to  improve  its  own  condition.  I  want  to  know 
how  it  is  possible  for  that  other  concern  across  the  street, 
which  has  borrowed  $600,000  from  the  R.  F.  C,  to  live  and 
pay  back  to  the  Government  $500,000  when  it  is  compelled 
to  pay,  we  wiU  say,  10  percent  more  in  wages.  The  question 
I  wish  to  propoimd  to  the  Senator  is,  can  the  President,  in  an 
instance  like  that,  say  that  that  partlciUar  concern  shaU 
not  be  compelled  to  Uve  up  to  the  code  requirement? 

Mr.  WALSH.  My  answer  is  "Yes",  and  if  the  Senator 
from  Delaware  wlU  permit  me  to  do  so,  I  shaU  amplify  my 
ftnswpr 

Mr.  HASTINGS.    I  yield. 

Mr.  WALSH.  I  imderstand  the  in-oposltion  which  the 
Senator  from  Delaware  puts  Is  that  if  a  manufacturing 
plant  has  applied  and  received  a  loan  from  the  Reconstruc- 
tion Finance  Corporation,  and  the  loan  is  about  to  mature, 
can  the  President  exempt  that  plant  from  complying  with 
the  requirements  in  question  by  reason  of  the  fact  that  there 
has  been,  since  the  Supreme  Court  decision,  a  breakdown 
in  labor  conditions  so  that  the  plant  can  no  longer  carry  on 
in  successful  competition  with  other  plants? 

Mr.  HASTINGS.    That  is  correct. 

Mr.  WALSH.  That  is  the  iM'oposition.  In  the  first  place, 
the  plant  which  received  the  loan  had  to  agree,  before  it 
received  the  loan  from  the  Reconstruction  Finance  Corpora- 
tion, that  it  would  comply  vnth  aU  the  requirements  of  the 
codes  which  Included  labor  standards.  Since  then  chisel- 
ing may  have  developed  in  that  particular  industry,  and  the 
plant  referred  may  have  fallen  a  victim  to  it,  and  may  have 
Joined  in  the  chiseling,  or  may  desire  to.  and  it  may  ask  for 
a  renewal  of  Its  loan.  If  the  Reconstruction  Finance  Cor- 
poration should  say,  "  Rather  than  have  the  Government  lose 
that  loan  we  wiU  have  to  renew  it  under  conditions  not 
cwnpls^g  with  those  laid  down  in  the  bill ",  the  President 
can  and  probably  would  agree  to  it.  That  it  stated  in  plain, 
specific  language.  However.  I  personally  should  hope  that 
the  cases  would  be  very  rare  and  very  exceptional  where  a 
man  or  an  organization  which  had  originally  promised  com- 
pliance with  certain  labor  standard  conditions  would  later 
abandon  them  when  he  or  it  came  to  make  application  for 
renewal  of  loan. 

Mr.  HASTINGS.  Mr.  President,  with  respect  to  the  Sen- 
ator's reply,  I  wish  to  say  that  it  seems  to  me  the  provision 
is  wholly  unfair.  When  the  person  in  question  borrowed 
the  money  he  borrowed  it  and  agreed  to  Uve  up  to  a  code 
which  he  t>elleved  to  be  a  legal  code.  He  borrowed  the 
money  with  the  distinct  understanding  that  his  competitor 
would  be  compeUed  to  pay  the  same  wages  he  would  there- 
after be  compeUed  to  pay.  It  seems  to  me  it  is  entirely  im- 
fair  not  to  compel  the  one  to  pay  the  standard  wage  and 
stUI  to  insist  that  the  other  man  who  had  l>orrowed  from  the 
Government  shaU  Uve  up  to  his  original  obligation.  It  seems 
to  me  that  is  wholly  imfair  and  inequitable. 

Mr.  WALSH.    Mr.  President.  wiU  the  iSenator  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  WALSH.  Under  the  provisions  of  this  biU  a  coxn- 
petitor  in  the  same  industry  with  the  individual  who  comes 
for  the  renewal  of  his  loan  wiU  be  obUged  to  maintain  these 
conditions,  but  the  Senator  would  have  the  Government 
make  a  loan  to  another  person  who  wiU  not  Uve  up  to  the 
conditions.    That  is  absurd,  of  course. 

Mr.  HASTINGS.    I  did  not  understand  that  statement. 


Mr.  WALSH.  If  a  competitor  of  the  maimfartrnf  of 
whom  the  Senator  speaks  oomes  for  a  new  loan  after  this 
Mil  shall  have  been  paaaed  and  asits  tho  BoeoMtmoUon 
Finance  Corporation  for  a  loan,  ha  must  meat  the  iwQulra- 
menta  In  question;  and  jwt  tha  flcoator  woald  tattf*  m 
abandon  the  requirsmenta  In  the  ease  of  a  man  who  tet 
akeady  received  a  loan  and  who  makas  appHcatlon  for  i«- 
newaL    It  would  not  be  equitable. 

Bir.  HASTINO0.  Mr.  President,  the  propoaltlon  la  noi 
quite  so  absurd  as  the  Senator  from  MisaiMippl  seams  to 
indicate,  for  this  reason.  I  am  not  taUCbng  about  the  man 
who  comes  in  and  makes  application  for  a  new  loan  to 
compete  with  the  man  who  already  has  a  loan. 

Bir.  WALSH.  But  the  individual  who  oomes  in  and  makes 
appUcation  for  the  new  loan  is  engaged  in  the  same  busi- 
ness as  a  competitor.  Does  the  Senator  propose  that  the 
one  shaU  be  required  to  comply  with  the  labor  standards 
specified  and  the  other  shaU  not  be  required  to  comply  with 
them? 

liir.  HASTINGS.  I  ^un  speaking  of  the  concern  which 
owes  no  money,  which  has  aU  the  money  it  needs  to  conduct 
its  business,  and  which  is  in  competition  with  the  concern 
which  has  borrowed,  let  us  say,  one-half  milUon  dollars  from 
the  Reconstruction  Finance  Corporation.  Those  are  the  two 
concerns  I  am  tryiog  to  point  out  to  the  Senator  for  the 
purpose  of  showing  what  a  great  disadvantage  the  poor 
devU  is  in  who  has  had  to  borrow  from  the  Government 
in  order  to  exist  at  aU.  Of  course,  as  the  Senator  from 
Massachusetts  suggests,  and  it  is  undoubtedly  true  or  he 
would  not  have  suggested  it,  the  President  would  be  ablo 
under  the  biU  to  meet  that  situation. 
Mr.  WAIJSH.  There  is  no  question  about  that. 
Bir.  HASTINGS.  He  would  be  able  to  meet  it  by  saying 
to  him,  "AU  right;  go  on  and  chisel  to  the  fuU  extent  neces- 
sary in  order  to  meet  your  competitor."    If  the  President  ia 

going  to  say  that 

Bir.  WALBH.  Oh.  no.  Bir.  President.  The  President  maj 
say,  if  the  recommendation  is  made  to  him  by  the  Recon- 
struction Finance  Corporation.  "Rather  than  have  the 
Government  lose  the  money  which  has  been  invested,  and 
rather  than  have  you  wiped  out  we  wlU  exempt  you  from 
some  of  these  conditions  in  view  of  the  conditions  in  your 
industry." 

Bfr.  LA  FOLLETTE.  Bir.  President,  win  the  Senator 
yield? 

Bir.  WALSH.  I  ask  the  Senator  from  Wisconsin,  who  ia 
familiar  with  this  proposition  and  with  the  discussion  of  it 
in  the  committee,  if  the  position  I  have  just  taken  is  not  the 
view  of  the  committee? 
Bir.  HASTINGS.  I  yield  to  the  Senator  from  Wisconsin. 
Bir.  LA  FOLLETTE.  Bir.  President.  I  agree  in  general 
with  what  the  Senator  from  Biassachusetts  has  said.  I 
merely  wish  to  point  out,  if  the  Senator  from  Ddaware  wiU 
permit  me,  that  the  conditions  contemplated  under  this  bill 
win  not  apply  to  any  corporation  which  has  received  a  loan 
and  is  prepared  to  carry  out  its  terms.  The  corporation  wiU 
only  find  itself  confronted  with  the  conditions  precedent  to 
a  loan  if  it  desires  an  extension  or  a  modification  of  it. 
Therefore  it  seemed  to  a  majority  of  the  committee,  inas- 
much as  corporations  which  had  made  loans  prior  to  the 
Schechter  decision  had  agreed  to  pay  code  wages,  if  they 
wanted  extension  or  renewal  or  modification  of  their  loans 
that  they  should  then  be  asked  to  meet  the  conditions  created 
by  this  proposed  act. 

Bir.  HASTINGS.  Is  it  or  is  it  not  true  that  a  person  who 
has  borrowed  from  the  Government  is  compdled  to  Uve  up 
to  the  code  agreements,  even  though  the  code  has  been  de- 
clared to  be  unconstitutional? 

Bir.  LA  FOLLETTE.  No,  Bir.  President.  We  thrashed 
this  question  out  in  committee.  Let  us  assume  that  corpo- 
ration A,  whi(^  had  an  industrial  loan  from  the  Reconstruc- 
tion Finance  Corparation  made  prior  to  the  Schechter  de- 
cision, had  agreed  to  Uve  up  to  the  code  with  respect  to 
wages,  and  also  aU  the  other  conditions  when  the  loan  was 
made,  namely  length  of  time  which  it  was  to  run,  interest 
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which  W9S  to  be  paid  od  it.  and  aQ  that  aort  of  Chiof .  Tt  oi 
the  Schechter  case  comes  alcog  and  knociB  oat  the  co^fB. 
Any  eorpontkm  after  this  bill  ^ull  be  passed  which  is 
that  rttnatffln.  and  ts  prepared  to  carry  oat  the  conditions  [of 
the  loan  as  made,  will  not  be  subject  to  the  conditions  of 
provisions  of  this  bill.  A  corporation  will  be  asked  only  |to 
conform  to  the  conditions  precedent  to  a  loan  under 
bill  if  it  comes  in  and  asks  for  a  modification  of  its  loc  n. 
aa  f^^>~«*«m  of  tt.  or  an  Increase  in  the  amount  of  tie 
loan.  Then  it  will  be  placed  upon  the  same  footing  as  m 
indiridnal  or  a  corporation  coming  in  to  make  a  new  loin. 
It  seemed  to  the  majority  of  the  committee  to  be  just  il  a 
corporation  which  had  borrowed  money  wanted  to  ask  tie 
Qorenmient  for  modifications  or  concessioDS,  that  it  shoi  Id 
be  placed  upon  an  equal  footing  with  the  corpooration  tt  st 
came  in  and  asked  for  a  new  loan. 

Mr.  WHTTB.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASniNGS.    I  yield. 
^Mr.  WHITE.    May  I  ask  the  Senator  from  Wisconsin  or 
the  Senator  from  Delaware  what  would  be  the  status  of  a 
man  who  comes  in  now  and  makes  a  new  loan?    Would  le 
be  subjected  to  the  terms  of  the  code? 

Mr.  LA  FOLLETTE.  U  this  bill  should  become  law  a  ly 
corporatloD  coming  in  to  get  an  industrial  loan  either  f  n  m 
the  R.  F.  C.  or  from  the  Federal  Reserve  bank  in  its  distr  ct 
would  have  to  meet  the  conditions  precedeitf  laid  down  tn 
thetaUL 

Mr.  HASTDIQS.    Unless  exempted  by  Presidential  ordiT. 

Mr.  WHTTB.  So  the  practical  result  will  be— and  lam 
prompted  to  ask  the  question  on  account  of  a  report  whi  Hx 
has  come  to  me  that  a  manufacturing  plant  has  just  be  in 
assxired  a  loan  of  $4.0604)00  to  go  into  a  certain  business  — 
the  practical  result  will  be  that  th&e  will  be  two  scales  of 
wages  and  two  standards  of  hours  in  a  given  industry. 

Mr.  LA  FOLLETTE.  Such  a  situation  is  inherent  in  t  le 
whole  proposition,  if  the  Senator  from  Delaware  will  furtb  er 
yield  to  me  to  answer.  TbiM  UU  proceeds  upon  the  theoi  y. 
ot  course,  that  the  Oovemment  can  only  extend  the  pia- 
visions  of  this  measure  to  persons  who  contract  with  t  le 
OoTemment  or  those  who  borrow  money  from  it.  Of  com  se 
a  corporatitm  which  did  not  borrow  any  money  from  t  le 
Oovemment.  or  one  which  did  not  get  a  contract  from  t  le 
Government,  or  one  which  was  not  a  subcontractor  xmdei  a 
Ooferament  contract,  would  be  a  free  agent  and  OMild  p  \j 
any  kind  of  wages,  and  work  its  emplojrees  any  number  of 
faours.  empkxy  chlldrai.  or  do  anything  else.  The  ozly 
point  I  roM  orifinally  to  make  to  the  Soiatar  from  Del  i- 
mn  was  that  to  a  case  where  a  corporation  which  hid 
fitready  gotten  a  loan  desired  a  modification  of  tt  and  tv  r- 
ther  nnniiwiiimii  from  the  Oovenunent,  the  majority  of  t  m 
CQBUBlttoa  felt  that  it  ought  to  be  on  the  same  plane  as  a 
corporation  which  came  to  de  novo  to  get  a  loan.  Tb»  Se^i- 
alar  firom  Maasachutctu  has  pototed  out  that,  to  extern 
tot  ctrctoHgtanoat.  there  is  power  lodged  to  the 
upon  the  recommendation  of  an  agency  of  the 
to  make  an  exc^jtlon. 

Mr.  HA8TIN08.    Mr.  President,  may  I  Inquire  of  the 
Ator  from  Wisconsin  whether  or  not  he  beUeves  that 
the  passage  of  this  blU  there  will  be  a  stogie  loan  made 
the  R.  F.  C.  or  the  Federal  Reserve  bank  to  Industries 
this  country  under  these  conditions?    Does  he  not  bell 
the  making  of  such  kmna  will  end  right  there?    I  ask  __ 
fvther  iK^htOker  the  ooaunittce  considered  the  possibility  jof 
the  making  of  loans  ending  right  there,  without  prospect  |of 
further  toans  being  made  to  help  the  struggling  todust 
which  need  heH>.  and  which  it  was  intended  should 
helped  when  the  acts  were  passed  permitting  such  loans 
be  made? 

Mr.  WAIBH.    Mr.  President.  wUl  the 
permit  me  to  answer  that  question? 
Mr.  LA  FOlUnTB.    Yes. 

*"*  TJ^f*?*  ^  *^  ^°^  "*•***  **y  ****  Reconstruction  l(l- 
nanoe  Oorporatlon  were  to  pay  a  debt,  or  to  remove  a  mor  t- 
gage.  theee  conditions  would  not  apply,  but  if  the  loan  we  re 
made  to  order  to  maintain  and  carry  on  the  acttvttiea  of  t  le 


Senator  yield 


Industry  and  employ  people  and  to  use  the  money  for  its  pay 
roll,  these  conditions  would  apply. 

Mr.  HASTINQS.  But  does  the  Senator  from  Massachu- 
setts believe  that  under  these  conditions  the  $4,000^)00  loan 
to  n^ch  the  Senator  from  Maine  [Mr.  Whttb]  referred,  or 
any  other  loan,  will  be  made,  or  any  application  will  be  made 
to  the  R.  P.  C.  or  to  the  Federal  Reserve  bank? 

Mr.  WALSH.  I  have  not  the  slightest  doubt  that  the 
Federal  Reserve  bank  will  loan  money  as  it  has  done  hereto- 
fore, miless  the  Supreme  Court,  decision  led  to  the  abandon- 
ment of  all  standards  of  minimum  labor  requirements,  and 
I  do  not  believe  it  did.  I  believe,  todeed  I  know,  many  indus- 
tries have  beai  and  are  camring  on  tmder  the  labor  condi- 
tions imposed  by  the  codes. 

Tills  bill  is  suin^OTted  by  industry  and  that  group  of  in- 
dustrialists who  want  to  maintain  decent  labor  standards. 
That  is  iiardly  an  objection  made  to  the  bill  by  industry, 
because  its  representatives  realize  that  their  difficulty  and 
trouble  in  this  period  are  with  the  "  chisel^  ".  with  those 
who  are  working  their  employees  long  hours  and  have  re- 
duced wages,  and.  therefore,  the  representatives  of  the  best 
industries  of  the  country  desire  tiiat  standards  be  maintained 
which  are  Just,  reasonable,  and  favorable  to  labor. 

Mr.  LA  POLLETrE.    Mr.  President 

Mr.  HASTINGS.  E>oes  the  Senator  from  Wisconsin  desire 
to  toterrogate  me  further? 

Mr.  LA  FOLLETTE.  I  merely  wish  to  make  answer,  if 
the  Senator  desires  me  to  do  so,  to  the  question  he  directed 
to  me. 

Mr.  HASTINGS.  Very  well;  I  am  glad  to  yield  to  the 
Senator. 

Mr.  LA  FOLLETTE.  It  is  practically  impossible  to  answer 
the  Senator's  question  with  complete  certainty,  but  I  think 
a  majority  of  the  committee  feel,  under  prevailing  condi- 
tions, so  far  as  loans  for  certain  corporations  are  concerned, 
that  the  conditions  proposed  by  tlie  bill  will  not  preclude 
their  continuing  to  make  application  for  this  type  of  loan 
from  both  the  Reccmstruction  Finance  Corporation  and  the 
Federal  Reserve  Board. 

I  concede,  id  answer  to  the  Senator's  question,  that  there 
may  be  instances  in  which  the  competitive  situation  created 
by  concerns  which  have  abandoned  the  standards  set  up  by 
the  codes  and  have  resorted  to  drastic  reductions  in  wages, 
and  have  largely  increased  the  number  of  working  hours, 
and.  perchance,  have  employed  child  labw,  may  be  such  that 
a  loan  upon  the  terms  as  provided  in  this  bill  would  not  be 
a  feasible  proposition  from  the  potot  of  view  of  the  corpwa- 
tlon  which  is  trying  to  matotato  decent  standards. 

Mr.  HASTINQ6.  Mr.  President,  I  have  no  doubt  as  to  the 
fine  purpose  of  the  Senator  from  Massachusetts  and  of  the 
committee  to  urging  the  passage  of  this  bUI.  I  assume  it  was 
their  hope  that  it  might  serve  as  an  example  to  all  other 
industries  to  follow  suit  as  to  minimum-wage  and  the  maxi- 
mum-hour standards.  However,  I  am  quite  certato  that  the 
hope  they  have  will  not  be  reallnd. 

Mr.  WALSH.  Mr.  President,  win  the  Senator  permit  an 
totorruption? 

Mr.  HA8TINQ&   Very  weU:  I  yield. 

Mr.  WAU3H.  The  Senator  would  expect  a  governmental 
agency  to  making  a  contract  for  material  to  place  to  the 
contract  requirements  or  specifications  as  to  the  strength, 
durability,  high-class  character,  and  every  other  detail  as  to 
the  material  factors  to  the  contract?  All  this  bill  proposes  is 
to  require  that  there  shall  be  placed  as  well  to  Government 
contracts  certato  requirements  as  to  labor  conditions  on  the 
part  of  those  who  make  the  product  the  Government  is  going 
to  buy.   Tliat  is  the  sole  difference. 

Mr.  LA  FOliETTE.  Mr.  President,  will  the  Senator  from 
Delaware  yield  further? 

Mr.  HASTINGS.    I  yield. 

Mr.  LA  FOLLETTE.  I  may  suggest  to  the  Senator  that  we 
have  ample  precedent  for  this  proposed  legislation,  for  we  are 
mere^  broadening  the  scope  of  the  Davis-Bacon  Act.  The 
Government  has  htre&dj,  under  the  Davis-Bacon  Act,  taken 
the  position  that  to  the  case  of  the  construction  of  piUalic 


buildings  it  is  going  to  require  tlie  contractors  to  accept 
stipulations  so  far  as  the  wages  to  be  paid  are  concerned. 
Now  we  are  proposing  to  broaden  the  scope  of  that  act.  and  it 
seems  to  me  that  is  a  perfectly  consistent  thing  for  the  Gov- 
ernment to  do.  In  view  of  the  fact  that  we  are  spending 
huge  sums  of  money  to  an  effort  to  provide  employment  and 
to  stimulate  todustiy.  there  never  was  a  time  when  the  Gov- 
ernment was  more  justified  to  asking  those  who  are  to  l>e  the 
direct  beneficiaries  of  its  expenditures  to  cooperate  to  an 
effort  to  achieve  the  laudable  piuiJose,  as  I  see  it,  of  estab- 
lishing minimum-wage  and  maximum-hour  standards  and  of 
preventing,  insofar  as  it  is  humanly  possible,  the  employment 
of  children. 

Mr.  HASTINGS.  Mr.  President.  I  assume  that  the  various 
codes  which  were  to  existence  are  being  complied  with  by 
many  of  the  large  todustries  of  the  country,  and  I  think 
most  of  us  wish  that  were  true  of  all  industries;  but  does  any 
one  betieve  that  any  concern  which  is  dealing  occasionally 
with  the  Government,  to  a  small  way,  is  going  to  change  its 
position  with  respect  to  minimum  wage  and  maximxim  hoiu: 
standards  in  order  that  it  may  bid? 

Mr.  WALSH.  Mr.  President,  will  the  Senator  pardon  a 
further  toterruption,  though  I  am  afraid  I  am  preventing 
him  from  malcing  his  argument  to  a  connected  way? 

Mr.  HASTINGS.  I  yield  to  the  Senator  from  Massa- 
chusetts to  answer  the  question. 

Mr.  WALSH.  As  to  what  the  Senator  has  asserted — and 
I  assume  he  has  said  it  to  commendation  of  those  indus- 
tries that  are  still  carrytog  on  under  the  terms  of  the  codes, 
and  there  are  very  large  numbers  of  them — let  me  remtod 
him  that  this  bill  se^cs  to  protect  them  against  the  "  chisel- 
ers  "  who  are  trsdng  to  br^dc  down  the  elf  orts  of  those  who 
are   endeavoring   to  matotato   proper   labor  standards. 

Mr.  HASTINGS.  I  am  wondering  if  the  Senator  from 
Massachusetts  has  considered  the  possibility  to  certato  lines 
of  todustry  of  thus  creating  a  monopoly? 

Mr.  WALSH.  I  do  not  understand  fully  the  Senator's  sug- 
gestion. 

Mr.  HASTINGS.  I  have  to  mtod  some  todustries  that  are 
not  living  up  to  the  codes,  and  I  have  to  mtod  some  par- 
ticular one  that  is  financially  able  to  do  it,  for  it  is  im- 
doubtedly  true  that  the  codes  did  affect  the  financial  re- 
turns of  corporations. 

Mr.  WALSH.  Those  not  living  up  to  the  code  have  the 
whole  world  to  which  to  do  bustoess.  The  conditions  to 
the  bill  would  apply  only  to  those  who  are  seeking  a  privi- 
lege from  the  Oovemment  to  the  way  of  a  ktan  or  a  favor 
to  the  way  of  a  contract  which  will  srield  them  gain,  profit, 
or  other  advantage. 

Mr.  HASTINGS.  I  have  to  mtod.  for  instance,  a  case 
where  an  todustry  is  living  up  to  the  code,  and  the  particu- 
lar commodity  the  Government  wants  is  produced  by  only  a 
limited  nimiber.  there  being  only  a  few  concerns  engaged 
in  the  particular  line  to  the  country.  It  is  not  a  contract 
tovolvlxig  a  large  sum  on  which  the  Government  is  asking 
for  bids.  We  ftod.  we  will  say,  that  only  1  out  of  10  is 
living  up  to  the  previous  codes,  and  the  other  0  are  not. 
Under  such  conditions,  the  bill  would  give  a  monopoly  to 
the  particular  bustoess. 

Mr.  WALSH.  If  only  one  is  maintaining  the  labor 
standards  provided  by  the  bill,  why  should  it  not  be  granted 
the  favor  or  contract  that  the  Government  is  to  grant?  If 
one  of  the  other  concerns,  not  living  up  to  the  code,  is 
manufacturtog  the  particular  supplies  the  Government 
wants  and  is  willtog  to  meet  the  conditions  it  will  have  its 
bid  accepted  if  it  is  the  lowest  bidder  provided  it  agrees  to 
the  conditions. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from 
Delaware  3rield  there? 

Mr.  HASTINGS.    I  yield  to  the  Senator  from  Kentodcy. 

Mr.  BARKLEY.  If  there  are  ntoe,  as  suggested  by  the 
Senator  from  Delaware,  who  are  "  chiseling  "  or  n^m  have 
lowered  wages  and  increased  hours,  and  one  who  has  sou^t 
to  maintain  the  standards,  does  not  that  fact  make  tt  more 
easy  for  the  nine  to  compete  against  the  one  which  is  mato- 
taining  the  standards  to  the  broad  field  of  activities  outside 


the  field  of  Government  constructionf  So.  what  harm  would 
be  done  to  them,  even  though  to  the  case  ot  Government 
contracts  a  monoply  were  given  to  the  one  concern  that 
seeks  to  maintain  the  proper  standards? 

Mr.  HASTINGS.  It  does  not  seem  to  me  that  the  Govern- 
ment ought  to  put  itself  at  any  time  to  the  position  when 
it  is  forced  to  pay  what  some  particular  concern  demands 
that  it  shall  pay. 

I  should  like  to  make  a  further  inquiry  of  the  g|ynator 
from  Massachusetts. 

Mr.  WALSH.  Mr.  President,  before  the  Senator  asks  me 
another  question,  let  me  say  that  at  the  present  time  mo- 
nopolies which  employ  sweatshop  methods  are  receiving 
Government  contracts,  because  they  are  the  lowest  bidders, 
for  the  present  law  requires  that  the  bid  of  the  lowest  bidder 
be  accepted,  no  matter  what  the  labor  conditions  may  be. 
This  bin  is  to  do  away  with  that,  and  to  enable  the  Gov- 
ernment to  let  the  contract  to  those  con^ms  which  meet 
the  labor  conditions  required. 

Mr.  HASTINGS.  May  I  toqulre  of  Uie  Senator  from 
Massachusetts  whether  any  consideration  was  given  to  the 
suggestion  of  letting  this  bill  apply  to  amounts  over  a  certato 
sum?  For  instance,  it  seems  to  me  that  there  may  be  many 
instances  where  this  plan  would  not  work;  where  the  bid 
amoimted  to  only  $10,000  or  $25,000.  or  some  such  figure  as 
that.  I  can  understand  how  it  might  be  of  some  great 
advantage  to  the  case  of  large  contracts;  but.  if  the  amount 
tovolved  is  only  small,  is  not  the  situation  different? 

Mr.  WALSH.  I  agree  with  the  Senator;  but  that  Is  left 
to  the  regulation  of  the  President. 

Mr.  HASTINGS.    Is  that  to  be  regulated  by  the  President? 

Mr.  WALSH.  Exactly;  tt  is  expected  he  wiU  take  care  of 
such  conditions. 

1ST.  HASTINGS.  So.  after  all  is  said  and  done.  I  suppose 
this  bill  should  be  passed  because  it  gives  the  President  dis- 
cretionary powers.  Tliat  is  the  answer  we  get  to  all  criti- 
cisms we  make  of  it.   So  it  is  hardly  worth  while  to  discuss  It. 

Mr.  WALSH.  Do  we  not  have  to  give  all  departmmts  of 
the  Government  that  imdertake  to  make  contracts  the  widest 
and  largest  discretionary  i;)ower?  Are  they  not  now  exercis- 
ing such  power? 

Mr.  HASTINGS.  We  never  gave  anybody  any  such  powers 
as  have  been  given  to  the  present  President 

Mr.  WAISH.  Bach  department  of  the  Oovemment  must 
stipulate  to  its  contract  any  terms  that  it  sees  fit  as  to  the 
character  and  quality  and  strength  of  materials,  and  aU  the 
pending  hill  proposes  is  that  the  departments,  to  their  eon- 
tract  arrangements,  shall  include  some  consideration  for  tho 
human  element. 


mmiro  or  coal.  raosraATS.  on,,  btc.  ok  tbm  nmuc  DOHAn 
The  PRESIDBNT  pro  tempore  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  Uie  blU  (8. 
3311)  to  amend  an  act  entitled  "An  act  to  promote  the  mto- 
ing  of  coal,  phosphate,  oil.  oU  shale,  gas.  and  sodium  on  the 
public  domato  ",  approved  February  25.  1920  (41  8tat.  437; 
U.  S.  C.  UUe  30,  sees.  185,  221,  223.  226) .  as  amended. 

Mr.  O'MAHONEY.  I  move  that  the  Senate  disicree  to  the 
amendments  of  the  House  of  Representatives,  request  a  con- 
ference with  the  House  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  that  the  Chair  appotot  the  eanfereei 
on  the  put  of  the  Senate. 

Tlie  motion  was  agreed  to;  and  the  President  pro  tempore 
appototed  Mr.  O'MAHOirrr,  Mr.  Pimuir,  and  Mr.  Notaacs 
conferees  on  the  part  of  the  Senate. 

ICBSSAOI  nOM  TBX  BOOSI 

A  meiwage  from  the  House  of  Representattveg,  bgr  Mr. 
Haltigan,  one  of  its  reading  delta,  announced  that  ttie  House 
had  agreed  to  the  amendment  of  the  Senate  to  the  bill 
(H.  R.  6228)  authorizing  a  capital  fund  for  the  Chippewa 
Indian  Cooperative  Mariceting  Associstlon 

Tlie  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  (tf  the  two  Houses  on  the  amendments  of  the 
House  to  the  MU  (8.  406)  for  the  suppression  of 
tlon  to  the  I>istrict  of  CdlumUa. 
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The  message  further  announced  that  the  House  had  «  reed 
to  the  report  of  the  committee  of  conference  on  the  dlsai  xee- 
Ing  votes  of  the  two  Houses  on  the  amendments  of  the 
House  to  the  bill  (S.  2034)  to  prevent  the  fouling  oi  the 
atmosphere  in  the  District  of  Columbia  by  smoke  and  ( ther 
foreign  substances,  and  for  other  puriwses. 

BniOLLKD  BILLS  SIGNKD 

Tlie  message  also  announced  that  the  Speaker  had  al  Ized 
his  signature  to  the  following  enrolled  bills,  and  they  wen 
signed  by  the  President  pro  tempore: 

8. 1024.  An  act  to  confer  Jurisdiction  upon  the  Coui  t  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  the  Hampton  ft  Branch ville  Raitroad  Co.; 

S.  1436.  An  act  piovlding  for  the  appointment  of  Har  7  T. 
Heirlng,  formerly  a  lieutenant  colonel  In  the  United  S  ates 
Army,  as  a  lieutenant  colonel  in  the  United  States  Army  and 
his  retiranent  in  that  grade; 

R.R.  4665.  An  act  authorizing  the  filling  of  vacanciis  in 
certain  Judgeships; 

H.R.6328.  An  act  authorizing  a  capital  fund  for  the 
Chippewa  bidian  Cooperative  Marketing  Association; 

H.R.flf90.  An  act  to  fix  the  hours  of  duty  of  pistal 
employees,  and  for  other  purposes; 

H.  R.  7349.  An  act  to  amend  the  act  entitled  "An  ac  for 
the  control  of  floods  on  the  Mississippi  River  and  its  t  Ibu- 
taries.  and  for  other  purxwses  ",  approved  May  15,  192^.  as 
amended:  and 

H.  R.8554.  An  act  making  appropriations  to  supply  defi- 
ciencies In  certain  appropriations  for  the  fiscal  year  en  ding 


June  30,  1935.  and  for  prior  fiscal  years,  to  provide  sui  pie- 
mental  appropriations  for  the  fiscal  years  ending  Jun4  30, 
1935.  and  Jime  30.  1936,  and  tor  other  purposes. 

conxnoirs  a  Gomnnam  coimucrs  amd  loahs 

Tb»  Senate  resumed  the  consideration  of  the  bill  (S.  ^55) 

to  provide  conditions  for  the  purchase  of  supplies  and  the 

making  oS  contracts,  loans,  or  grants  by  the  United  St  ites, 

and  for  other  purposes. 
Mr.  LONG  and  Mr.  NORRIS  addressed  the  Chair. 
The  PRESmENT  pro  tempore.    The  Sexiator  from  loui- 

siana  addressed  the  Chair  first,  and  he  is  recognized. 

TBS  COUKSS  or  aBSPSBATSOH 

Mr.  LONO.  Mr.  President,  I  understand  there  has  )een 
an  ukaae  or  pronunciamento  or  proclamation  or  order  of 
some  kind  issued  by  the  steering  organisation  of  our  larty 
In  the  Senate  that  when  the  tax  bill  comes  before  the  Se  3ate 
no  one  will  be  allowed  to  offer  an  amendment,  but  there  will 
be  a  motion  made  to  table  all  amendments. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield } 

Mr.  LONO.    I  yield. 

Mr.  BARKLEY.  There  is  no  such  thing  contemplate  1  or 
thought  of.  All  amendments  germane  to  the  bill,  of  cot  irse, 
may  be  offered,  as  such  amendments  always  have  been  per- 
mitted to  be  offered.  What  the  steering  committee  at- 
tempted to  do  was  to  arrange  to  prevent  the  introductio  a  of 
extraneous  riders  which  have  no  relation  to  the  tax  bl  1  or 
any  other  bill.  No  one  is  to  be  prevented  from  offe  ring 
amendments  changing  rates  or  In  any  other  way  affec  itaig 
the  tax  bill  as  a  tax  measiire. 

I  wished  to  correct  the  statement  of  the  Senator,  bee  luse 
he  is  apparently  misinformed. 

Mr.  IX>NO.  It  is  very  diflttcult  to  find  out  who  Is  g)lng 
to  be  the  mentor  of  the  organization. 

Mr.  GLASS.    Mr.  President 

Mr.  LONG.    I  yield  to  the  Senator  from  Virginia. 

Mr.  GLASS.  The  leader  on  this  side,  te  a  measure,  is  go- 
inc  to  be  the  Judge  of  the  germaneness  of  amendnunts. 
Be  la  aattkorted  by  the  steering  committee  to  move  to  lay 
tmpnvar  riders  on  the  table. 

Mr.  U>NG.    In  other  words,  your  leader  on  this  siqe  *• 
to  decide  something  ought  not  to  have  been  offered  » 
is  to  man  to  table  it,  giving  him  the  right  to  decide 
matters  as  he  wishes.    Give  me  the  right  to  decide  and 
can  have  the  balance  of  the  rightai    I  do  not  care  aiout 
tlM  ottMT  rlgbta.    I  have  always  said  In  aU  lawsuits,  "  (  Uw 
me  the  facts  and  you  take  the  law." 


Mr.  BARKLEY.  Of  course,  whatever  motion  Is  made  to 
table  any  amendment  would  require  a  maJcnlty  vote  of  the 
Senate  in  order  to  have  it  prevaU. 

Mr.  LONO.    But  such  a  motion  would  shut  off  d^Mtte. 

Mr.  BARKLEY.  It  was  never  contemplated  and  is  not 
now  contemplated  by  any  such  program  that  legitimate 
amendments  to  the  tax  bill  or  any  other  bill  should  be  in 
any  way  prohibited  or  that  the  freest  discussion  of  the  bill 
should  not  be  indulged  in.  Hie  object  is  to  prevent  the 
introduction  of  matter  foreign  to  the  bill  under  consi(tera- 
tion.  The  Judgment  as  to  when  or  if  at  all  a  motion  to  table 
shall  be  made  is  of  course  In  the  hands  of  the  leader. 

Mr.  LONG.    He  is  the  Judge  In  the  matter? 

Mr.  GLASS.  The  Senator  from  Louisiana  certainly  knows. 
He  is  pretty  acute. 

Mr.  LONG.    I  thank  the  Senator.    [Laughter.] 

Mr.  GLASS.  He  knows  the  difference  between  what  is 
known  as  a  "  rider  "  on  a  bill  and  a  legitimate  amendment  to 
abilL 

Mr.  LONG.  I  think  I  do.  though  my  opinion  miglit  not 
be  the  same  as  that  of  the  Senator  from  Virginia  or  the 
leader  on  this  side. 

Mr.  WAGNER.  Mr.  President.  I  think  It  is  a  privilege 
which  applies  to  any  other  Senator.  If  he  desires  to  make 
a  motion  that  any  particular  subject  matter  be  laid  on  the 
table,  the  motion  may  be  made  by  any  Senator. 

Mr.  lONG.  I  am  tnring  to  find  out  Just  what  is  the  sit- 
uation. The  point  seems  to  be  that  the  superior  council, 
the  steering  committee,  what  might  be  called  in  Russia  the 
"  Soviet  Council  Supreme  ".  has  had  a  meeting.  I  am  not 
comparing  the  Senate  steering  committee  to  that  organiza- 
tion. bec«ise  the  Soviet  council  has  discretionary  power. 

Mr.  LEWIS.  Mr.  President,  there  was  no  disposition, 
much  less  consideration,  of  the  hope  of  suppressing  the 
Senator  from  Louisiana. 

Mr.  LONG.  I  am  satisfied  of  that.  I  have  been  a  model 
of  perfection  for  some  months. 

Mr.  BARKLEY.  May  we  hope  that  such  conduct  will 
continue? 

Mr.  LONO.  I  am  trying  to  arrange  that.  If  I  can  be 
assured  that  the  balance  of  the  96  Members  of  the  Senate 
will  be  permitted  to  offer  amendments,  I  am  willing  to 
forego  most  of  mine,  as  I  have  heretofore. 

But  that  brings  up  the  necessity  that  we  who  are  apprised 
of  this  imusual  proceeding  that  may  take  place  here  should 
be  informed.  Of  course,  it  is  not  so  difficult  now  to  accus- 
tom ourselves  to  new  rules.  It  was  a  little  difficult  at  first 
when  we  who  had  been  living  under  the  Constitution  would 
go  along  the  standard  lines,  and  would  be  one  day  informed 
that  the  rule  today  was  this,  and  the  next  day  something 
dot,  and  the  next  day  both  were  scrapped  and  there  was  a 
third  program,  and  then  the  third  and  the  first  and  the 
second  were  all  scrapped  and  then  there  was  still  another. 

There  was  difiJculty  for  a  while  in  getting  used  to  that,  but 
I  have  become  more  or  less  acclimated,  and  I  want  to  say  to 
my  colleagues  that  I  am  not  surprised  at  this  particular 
program.  The  fact  of  the  matter  is  I  am  surprised  you  have 
not  done  worse  than  that  already,  so  I  compliment  the  steer- 
ing committee.     [Laughter.] 

Ptor  that  reason  I  have  the  duty  now.  because  of  the  fact 
that  I  may  not  later  have  the  opportunity,  to  call  the  atten-. 
tion  of  the  Senate  to  the  Flrazier-Lemke  bill,  which  is  slum-T 
bering  on  the  calendar  now  for  the  purpose  of  letting  the 
Congress  recess  without  any  action  being  taken  in  behalf  of 
the  farmers  of  the  country.  Hie  Frazler-Lemke  bill  had. 
better  be  added  as  an  amendment  to  the  bill  now  before  the 
Senate  for  fear  it  may  not  be  called  up  for  other  considera- 
tion by  itself. 

In  the  House  an  effort  is  being  made  to  have  the  bill  con- 
sidered, but  the  OHnmlttee  over  there  will  not  allow  it  to 
come  up.  I  understand.  Every  time  enough  signatures  are 
obtained  within  2  or  3  votes  of  the  necessary  number. 
enough  to  force  its  immediate  presentation  to  that  body,  two 
or  three  men  are  persuaded  to  withdraw  their  names,  so  that 
a^  the  present  time  we  are  about  12  votes  shy  over  in  the 
Of  course,  we  men  who  are  In  this  business  know 


how  that  is  done  and  how  and  why  the  names  are  withdrawn. 
Someone  has  a  project  in  his  Stete. 

Mr.  BARKLEY.  Mr.  President,  I  submit  the  suggestion 
that  no  Senator  has  a  right  to  indulge  in  remarks  which 
reflect  upon  the  integrity  of  Members  of  the  other  House. 

Mr.  LONO.    This  does  not  refiect  upon  them. 

Mr.  BARKLEY.    I  think  it  does. 

Mr.  LONG.    Then  they  are  all  refiecting  on  themselves. 

Mr.  BARKLEY.  I  think  it  certainly  does  refiect  upon 
Members  of  the  House. 

Mr.  LONG.  Perhaps  the  first  part  of  my  statement  ought 
to  be  left  out.  I  would  modify  my  remark  and  say  that 
someone  who  has  an  interest  in  public  activities  knows  it  is 
best  to  have  his  name  off  of  the  list  instead  of  on  the  list. 
I  hope  that  remark  will  not  offend.  I  shall  strike  out  the 
balance  of  my  remarks  and  ask  that  that  stand  in  Ueu  of 
my  former  stetement. 

Mr.  President,  the  bill  we  have  up  now  for  consideration  Is 
a  very  appropriate  thing  to  consider.  I  want  to  explain  to 
my  colleagues  my  lay  understanding  of  what  the  bill  is.  I 
have  been  of  service  to  the  Senate  in  l»1nging  about  de- 
scriptions that  are  not  confusing  in  the  legalistic  atmosphere 
to  such  an  extent  that  we  lose  sight  of  their  true  meaning. 
I  undertake,  for  my  part  of  the  service  that  I  am  to  perform 
In  this  incident,  to  suggest  that  there  are  very  few  chances 
for  a  Senator  to  help  at  this  time.  In  order  that  I  may  not 
be  placed  upon  the  relief  roll  as  being  a  member  of  a  use- 
less, nonfunctioning  organizatioo,  I  am  going  to  render  serv- 
ice wherever  it  is  the  most  proficient.  Tlierefore.  I  do  it  in 
this  particular  case,  and  in  other  cases  like  it,  by  deciphering 
the  bill  and  getting  away  from  the  legalistic  atmosphere 
and  imdertaking  to  explain  the  practical  workings  of  the 
bill  which  the  Senate  is  considering. 

The  Supreme  Coiurt  has  declared  the  N.  R.  A.  unconstitu- 
tional, front  door,  back  door,  side  door,  east  and  west  door, 
all  doors — unconstitutional  top,  side,  and  bottom.  My  good 
friend  the  Senator  from  Massachusetts  [Mr.  Walsh],  who 
is  one  of  the  best  lawyers  in  the  United  States,  comes  in  with 
a  bill  which  no  doubt  has  taken  all  the  legal  genius  of  his 
own  brain  and  of  many  others  to  prepare,  and  says: 

Inasmucli  as  the  Ckmrt  has  said  this  thing  Is  no  good  and  can- 
not be  done,  cow  we  propose  that  whoever  anywhere  gets  any 
Government  money  will  have  to  agree  In  advance  that  what  the 
Supreme  Coiirt  said  was  unconstitutional  in  May  1935.  nonethe- 
less applies  to  every  man  who  has  to  come  Into  contact  with  the 
United  States  Goverzunent,  untU  they  get  back  to  coiirt  again 
and  have  this  thing  itseU  declared  imconstitutlonal 

In  other  words,  the  Government  holds  the  purse  strings. 
This  is  to  become  a  Fascist,  a  paternalistic  thing. 

The  Government  sajrs  it  is  true  that  this  thing  Is  un- 
constitutional. Nine  out  of  the  nine  Judges  of  the  Supreme 
Court  so  held.  Very  likely  there  was  some  message  back 
there  from  somebody  that  they  were  going  to  assault  a 
divided  court,  had  it  come  out  6to3or7to2or5to4,  but 
by  some  means  the  decision  came  out  9  to  0,  showing  that 
every  member  of  the  Supreme  Court  possessed  at  least  the 
ordinary  caliber  necessary  to  pass  the  commonest  kind  of  a 
bar  examination. 

I  do  not  think  there  was  ever  a  law  student  who  came  out 
of  any  kind  of  a  law  school  recognized  as  having  any  standing 
at  all  who  ever  doubted  that  the  N.  R.  A.  was  unconstitu- 
tional; but.  somehow  or  other,  it  was  figured  that  there  would 
be  some  one  of  the  nine  Justices  who  might  have  less  of  the 
ordinary  rudiments  of  fundamental  law  than  would  be  ex- 
pected of  the  newest  kind  of  adherent  at  the  bar.  so  that 
th^  might  get  a  divided  court  up  there.  I  could  not  have  ex- 
pected it,  but  they,  nonetheless,  thought  so. 

Now  we  come  in,  after  all  nine  of  the  Supreme  Court  Jus- 
tices have  held  this  thing  unconstitutional,  and  we  under- 
take to  saddle  it  on  the  neck  of  every  man  who  has  to  come 
In  contact  with  the  Government.  We  have  already  paralyzed 
the  private  finances  of  the  United  Stetes.  They  have  been 
paralyzed  with  so  many  rules  and  regulations  and  formulas 
that  the  people  have  to  live  under  and  work  under,  and  the 
constant  spreading  of  rules  and  precedents  that  no  one  ever 
heard  of  except  the  man  who  claimed  that  he  found  that  it 
was  a  rule  or  a  precedent,  that  there  Is  practically  no  man 


irtio  can  do  business,  they  figure— I  guest  they  figure  ttiat 
way,  because  It  is  becoming  almost  a  fact — there  is  no  man 
who  can  do  business  unless  be  gets  himself  Into  some  ^<nd 
of  an  organization  or  into  some  sphere  of  Govenunent 
finance.  Therefore,  up  comes  a  little  man  who  wants  to  re- 
pair a  house.  They  lend  him  a  little  money.  He  gete  one 
of  these  home  loans  from  the  H.  O.  L.  C.  the  Home  Owners' 
Loan  Coiporation.  I  believe  yiey  call  it.  Tliey  made  some 
loans  down  my  way  to  sune  persons  who  did  not  own  the 
home,  but  that  is  not  in  the  question.  It  ao  happened  down 
there.  Of  courae  the  law  does  not  apply  there  or  anywhexw 
elae. 

Some  Senators  have  been  heard  to  make  slurrinf  remarks 
on  my  part  of  the  country,  and  to  say  that  the  law  does  not 
apply  down  there.  I  desire  to  tell  them  that  the  law  does  not 
apply  anywhere  in  the  United  States  today,  and  I  do  not  have 
to  go  any  further  to  get  my  witnesses  than  the  Members  of 
the  United  States  Senate.  Any  member  oi  this  or  any  other 
body  who  has  ever  heretofore  made  the  shirring  insinuation 
that  any  kind  of  a  law  did  not  apply  In  the  State  of  Louisiana 
ought  to  understand  that  the  law  does  not  mly  anyirtiere 
in  the  United  States  today. 

What  we  do  here  is  this:  We  are  living  under  what 
might  be  called  a  temporary  process.  We  find  out  that 
something  is  unconstitutional,  and  we  know  it  Is  uneoostl- 
tutional;  and  therefore  we  undertake  to  saddle  so  many 
laws  upon  the  people — ^laws  that  It  will  take  2  or  3  years 
to  get  the  Supreme  Court  of  the  United  States  fliuaUy  to 
declare  unconstitutional — that  in  the  meantime  we  will 
coast  along,  and  by  the  time  they  are  declared  unconstitu- 
tional we  will  come  in  with  some  other  kind  of  a  law  Uke 
the  bill  that  is  before  us  now,  and  live  under  that  law  a 
couple  of  years  more,  imtil  the  Supreme  Court  can  declare 
it  unconstitutional. 

Take  the  measure  amending  the  Agricultural  Adjiistment 
Act.  It  goes  through  here  practically  with  an  imderstanding 
that  it  is  unconstitutional;  but  one  of  my  noted  colleagues 
from  one  of  our  Southern  States,  if  he  was  correctly  quoted 
in  the  newspapers,  says  it  will  be  a  couple  of  years  before 
the  act  can  get  to  the  Supreme  Coiui;  of  the  United  Stetes, 
and  therefore  for  a  couple  of  years  we  shall  be  permitted 
to  live  under  the  provisions  of  this  law  the  same  as  though 
It  were  constitutional! 

Now,  we  come  with  the  bill  which  Is  proposed  by  my 
friend  from  Massachusetts  [Mr.  Walsh].  I  know  he  has  a 
good  heart.  I  know  he  means  well  for  labor.  If  I  am  not 
mistaken,  my  friend  from  Massachusetts  voted  for  the  Black 
bill.  I  think  he  did.  Most  of  us  on  this  side  did.  The 
N.  R.  A.  was  brought  in  here  as  a  means  of  side-pocketing 
the  maximum-hour  bill  introduced  by  the  Senator  from 
Alabama  [Mr.  Black].  That  is  all  it  ever  was  Intended  to 
do.  They  reached  back  into  the  archives  of  the  United 
Stetes  Chamber  of  C(»nmerce,  and  they  dug  out  this  thing 
that  somebody  had  planned  there  many  shears  ago,  which 
they  labeled  and  called  "the  National  Industrial  Recovery 
Act."  Tliey  lnx>ught  that  in  here,  and  put  it  up  as  a  substi- 
tute to  cover  what  was  intended  to  be  done  by  the  Black 
30-hour  bill.  Then,  after  the  N.  R.  A.  has  been  declared 
unconstitutional,  my  friend  from  Massachusette  comes  back 
with  this  bill,  the  provisions  of  which  are  In  substance  as 
follows: 

That  notwithstanding  the  fact  that  every  code  which  has 
been  written  is  Illegal,  notwithstanding  the  fact  that  the 
law  under  which  the  codes  were  written  was  tmconstltu- 
tional  and  invalid,  nonetheless  the  Govemmeot  money  can- 
not be  allowed  to  go  to  various  and  sundry  peraons  unless 
they  obligate  themselves  that  whatever  is  In  that  law  which 
was  unconstitutional,  and  whatever  Is  in  that  code  which  was 
illegal,  nonetheless  it  must  govern  the  particular  business 
which  has  anything  whatever  to  do  with  the  Govemmoit. 

In  other  words,  the  Government  compels  obedience  to  in- 
validity and  unconstitutionality  as  a  condition  precedent 
for  having  the  Government's  ordinary  rights  granted  to  a 
citizen.  In  order  that  you  may  avail  yourselves  oi  what  la 
supposed  to  be  granted  to  125,000.000  people,  in  order  ttiat 
you  may  have  the  same  right  to  borrow  and  the  same  rlgbt 
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to  HMOd  and  tlM  ame  right  to  walk  the  Oovcr  anient 
bonlevmrds  and  do  other  reaeonable  thlngi  that  eviryone 
alee  has,  you  have  to  Uzid  azid  obligate  yoorselvei  that 
whatever  unconstttattoaal.  unreaaonahle,  'Invalid,  re  ±]ess, 
Inegnlar  provlakn  has  been  written  Into  these  700  anc  eane 
odd  codei,  aonethekiM  it  must  be  respected  by  you. 

Of  course,  they  win  have  a  great  many  agencies.  They 
have  the  Federal  Reserve  bank,  which  they  can  use.  It  Is 
not  an  agency  of  the  United  SUtes  In  one  sense  <f  the 
word,  but  In  another  sense  of  the  word  It  may  be  ms  te  an 
ageney  of  the  united  SUtes.  They  have  the  Bsderal  lous- 
ing AdmlnlstraUon.  which  they  can  use.  They  haie  the 
Borne  Owoen'  Loan  Corporation,  which  they  can  use.  Tbey 
have  the  Psderal  farm  land  bank,  which  they  can  usi , 

Mr.  HATCH.    ICr.  President,  win  the  Senator  ylekl 

nw  PRBBZDINO  OFPXCKR  (Itr.  Ovmnr  In  the  c udr). 
Does  the  Senator  from  Trfwilslana  ylaki  to  the  Senatozjfrom 
New  Mezleor 

Mr.  LOMO.    I  yield. 

Mr.  HATCH.  The  Senator's  reference  to  the 
Farm  Land  Bank  causes  me  to  wonder  whether  the  Senator 
knows  that  yesterday  an  amendment  was  adopted  which 
exempted  agriculture  from  the  provlsians  of  this  pari  icular 
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LOlfO.    It  was?    That  makes  the  bin  that 


mudi 


Mr. 

better. 

Mr.  HATCH.    Preeently   I   shall  offer   another   aihend 
ment.  at  the  request  of  the  Farm  Credit  Adminlsti  atlon. 
specifically  exempting  the  agencies  (rf  the  Farm  CredJ  t 
ministration.    I  think,  however,  it  Is  covered  by  the  amend- 
ment whi^  has  already  been  adopted. 

Bir.   LCfNO.    That    makes   it    even    that    much 
Bvery  tkne  we  exempt   smnetBlng   it   makes   it   a 
measure. 

Mr.    BARKLBT.    Mr.    President.    If    the    Senatoci 


letter. 

Mtter 


win 


Mr.  LONO.    I  ylekl. 

Mr.  RARKTJnr.  Aside  from  any  amendments,  as  a|  mat- 
ter of  fact  the  Farm  Credit  Administration  would  not  have 
been  covered  anyway,  because  the  agency  must  be  one,  all 
of  whose  stock  is  beneficially  owned  by  the  Ck>vemm(  nt  of 
the  United  States;  so  the  bill  would  not  apply  to  the  JFarm 
Credit  Administration. 

Mr.  HATCH.  Mr.  President.  wlU  the  Senator  yield 
further? 

Mr.  LONG.    I  yiekL 

Mr.  HATCH.  I  am  quite  sure  that  Is  the  Intention^  and 
the  only  reason  for  offering  the  amendment  whicli. the 
Firm  Credit  Administration  asked  me  to  ctttr  this  mo  ming 
was  to  make  plain  Just  what  the  Senator  from  Ken  lucky 
has  stated. 

Mr.  BARKLET.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  LONG.    I  yield. 

Mr.  BAIunjnr.  The  time  has  already  elapsed  curing 
which  appUcations  could  be  filed  for  kMins  from  the  lome 
Owners'  Loan  Corporatian.  When  we  passed,  several 
months  ago,  the  act  extending  the  time,  we  provldedl  that 
after  30  days.  I  think,  from  the  effective  date  of  that  act  no 
more  applteations  should  be  received;  and  whUe  ther;  are 
some  hang-over  applications  which  probably  have  not  been 
acted  upon,  as  a  matt<er  ef  fact,  the  number  of  loans  from 
the  Home  Owners'  Loan  Corporation  that  could  possib  ly  be 
affectad  bj  this  act  is  so  <"<''^«»*«<"ifll  that  It  need  not  iSMse 
anybody  any  concern. 

Mr.  U>Na.  In  other  words,  the  farmers  did  not  wa  at  to 
be  ondar  this  proposed  law.  The  ttamtn,  as  I  unden  »nd. 
ware  i^  wnwcted  to  be  covered;  but.  for  fear  they  woSdbe 
cowed,  the  Senator  from  New  Mexico  has  already 
the  adoption  of  one  amendment,  and  will  have  an4»ther 
amendment,  so  that  they  will  be  excluded  beyond  any 
tton.   Is  that  correct? 

Mr.  HATCH.    Mr.  President,  win  the  Senator  yield? 
M^.LOMa    I  yield. 

Mr.  HATCH.    I  do  not  feel  authorlKd  to  say  whai  the 
I  took  the  responsibility  myself.    Yeat4  rdaj 


I  discovered  that  the  bill  did  not  exempt  agriculture,  and  in 
conversation  with  the  Senator  from  Massachusetts  he  told 
me  It  was  not  the  Intention  to  cover  agriculture.  Therefore 
the  amendment  was  offered. 

Mr.  LONG.  On  behalf  of  the  farmers  of  Louisiana,  I  de- 
sire to  thank  the  Senator  from  New  Mexico  for  having  se- 
ciued  their  exemption.  I  may  state  to  hfan.  from  my  knowl- 
edge of  my  peoi^.  that  every  fanner  In  Louisiana  will  feel 
that  he  owes  a  debt  of  gratitude  to  the  Senator  from  New 
Mexico  for  having  secured  the  adoption  of  this  amendment; 
and  I  wish  to  assure  the  other  Members  of  this  body  that 
every  machinist  In  Louisiana  wlU  thank  any  Member  of 
the  Senate  who  secures  their  exclusion;  that  every  other  kind 
of  business— storekeeper,  blacksmith,  everybody  else  in 
IrfWishiTia  and  every  other  State  that  I  know  anything 
ahontF— win  thank  them  tot  sectirtng  their  exeluston  from 
the  provisions  of  this  particular  monstrosl^. 

Mr.  BARKLKY.    Mr.  President.  wiD  the  Senator  yield? 

Mr.  LONG.    I  ylekl  to  the  Senator  from  Kentucky. 

Mr.  BARKT.BY.  Ought  not  the  Senator  also  to  include, 
in  the  gratitude  which  the  people  may  feel  toward  Congress, 
all  the  machinists  and  laborers  and  others  who  will  have 
their  wage  scales  and  their  hours  of  labor  maintained  by 
reason  of  this  measure? 

Mr.  LONG.  Labor  Is  not  going  to  get  anything  out  of 
this  bill,  any  more  than  it  did  out  of  the  N.  R.  A. 

Mr.  BARKLEY.    That  Is  the  Senator's  alleged  Judgment. 

Mr.  LONG.  That  is  my  good  Judgment,  based  upon  ex- 
perience. I  have  only  one  rule  to  guide  my  feet,  and  that 
is  what  has  happened.  We  have  today  more  unemployed 
persons  in  America,  N.  R.  A.  or  no  N.  R  A.,  than  we  ever 
had  before.  We  have  the  smallest  number  of  persons  work- 
ing that  we  have  ever  had;  and  while  this  blessed  N.  R.  A. 
was  in  existence  here  in  May  the  unemployment  list  grew 
from  1934  to  1935  by  734.000  m<H«  unemployed  in  1935  than 
there  were  In  1934.  and  they  still  had  the  N.  R.  A.,  black- 
mailing people  with  it. 

I  do  not  want  to  have  the  Government  become  a  black- 
mailing Institution.  I  am  trying  to  keep  the  United  States 
Government  from  becoming  what  I  would  call,  with  all  the 
charity  I  imdertake  to  use.  with  the  definition  which  I  have 
m-evlously  given  and  would  give,  a  "blackmailer."  I  am 
undertaking  to  keep  the  Government  from  blackmailing  its 
way  through  on  temporary  expedients  that  it  knows  to  be 
unconstituti(»al  when  it  passes  them.  I  do  not  believe  in 
the  kind  of  law  or  government  which  will  put  a  law  through 
here  and  go  2  years  before  it  can  be  annulled  by  the  Su- 
preme Court  of  the  United  States  and  blackmail  the  people 
with  the  overpowering  resources  of  the  Government  to  obey 
it  during  the  time  before  the  Supreme  Couri  finally  knocks 
it  out. 

I  wish  to  say  further  that  I  do  not  understand  the  kind 
of  legislatton  or  the  kind  of  legislative  activity  that  is  under 
the  compulsion  of  the  mandate  which  comes  to  the  Congress 
of  the  United  States  that,  notwithstanding  the  fact  that  you 
believe  this  thing  to  be  unconstitutional,  and  "  however  rea- 
sonable may  be  your  belief  in  your  opinion  as  to  the  uncon- 
stitutionality of  this  act ".  none  the  less  it  shall  be  passed  by 
the  Congress  of  the  United  States.  I  do  not  understand 
that  kind  of  legislation.  It  is  time  for  my  colleagues  to 
call  a  halt,  because  the  people  are  calling  a  halt  on  this 
matter.  Do  not  fool  yourselves.  Of  course,  we  men  who  are 
politicians  pay  little  attention  to  things.  We  give  them  va- 
rious Interpretations  to  suit  the  case;  but  back  up  here  in 
Rhode  Island  and  in  these  other  States  these  elections  are 
not  mere  accidents. 

These  elections  mean  what  the  election  returns  show.  Any 
time  you  see  a  congressional  district  that  renders  a  majority 
of  21.000  or  22.000  for  the  Democratic  Party  one  year  and 
then  turns  around  a  year  later  and  renders  eleven  or  twelve 
thousand  majority  against  the  Democratic  Party,  it  means 
they  are  not  satisfied  with  what  Is  being  done  by  the  Demo- 
cratic Party  in  W»»shington.  D.  C.  That  is  the  only  way  I 
Interpret  these  things. 

I  have  won  and  I  have  Uxt  elections.  When  I  win  an 
election.  I  take  It  that  I  have  won  it  because  the  people 
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want  what  I  said  we  vrere  going  to  do  and  what  we  have 
been  doing;  and  when  I  lose  it.  I  take  it  that  we  had  bet- 
ter change  our  course  and  figure  some  other  way  aroimd 
the  matter. 

I  know  that  when  the  people  of  the  United  States.  aU  over 
this  country,  are  called  upon  they  are  going  to  make  the 
same  kind  of  response,  and  they  are  already  making  it,  as 
has  been  made  in  Rhode  Island  and  other  places.  Rhode 
Island  was  not  the  first  place  to  put  the  stamp  of  disap- 
proval on  this  administration.  The  State  of  Louisiana  did 
that  last  September,  and  it  is  going  to  do  it  again  in 
January. 

Mr.  President,  I  wish  now  to  ask  the  Senate  to  recur  to 
a  matter  which  can  do  some  good  for  the  country.  There 
is  on  every  Senator's  desk  Senate  bill  212.  the  Frazier-Lemke 
bill.  This  Frazler-Lemke  bill  Is  designed  to  take  care  of 
the  foreclosures  on  farms  now  occurring  by  reason  of  the 
maturing  of  mortgages  which  people  are  unable  to  pay  o&. 
The  Frasder-Lemke  bill  provides  that  the  Federal  Reserve 
Board  shall  issue  $3,000,000,000,  if  that  much  be  necessary, 
for  the  purpose  of  retiring  mortgages  on  farms,  in  order  to 
avoid  foreclosures  in  the  United  States. 

Farm  mortgages  have  gone  down.  I  should  say,  from  nine 
and  a  half  billion  to  around  $8,000,000,000,  but  that  has  not 
been  due  to  the  pasonents  which  have  been  made  on  the 
mortgages;  it  is  due  to  the  fact  that  so  many  foreclosures 
have  already  taken  place  that  there  are  only  about  $8,000,- 
000,000  of  farm  mortgages  in  existence  at  this  time,  which 
have  remained  subject  to  foreclosure. 

Farm  foreclosures  are  occurring  every  day  in  the  week. 
Hundreds  of  farms  are  being  sold  today  under  the  hammer 
by  reason  of  farm  mortgages  which  cannot  be  paid. 

The  Government  has  spent  $11,000,000,000  imdertaklng 
to  do  something  for  the  farmers,  I  suppose,  with  part  of  it, 
through  long  processes  which  have  not  been  of  any  help  to 
the  farmers.  When  you  give  a  farmer  a  little  increase  in  his 
purchasing  power,  and  then  raise  the  prices  of  the  articles 
which  he  has  to  piirchase  more  than  the  purchasing  power 
Is  raised  as  represented  by  the  Increased  prices  of  farm 
products,  the  farmer  has  not  been  helped. 

The  majority  sentiment  of  the  Congress  of  the  United 
States  is  in  favor  of  passing  something  on  the  order  of  the 
Frazier-Lemke  bill.  Why  is  it  that  the  bill  is  not  brought 
up  in  the  House  of  Representatives?  It  Is  because  of  the 
fact  that  if  the  Wll  were  brought  up  in  the  House,  it  would 
be  passed.  If  they  will  bring  up  the  Frazier-Lemke  bill  in 
the  House,  nearly  every  Member  would  recognize  the  com- 
pelling justice  of  the  bill  to  such  an  extent  that  the  majority 
would  have  to  vote  in  favor  of  it,  and  they  would.  But  I 
suppose  the  parliamentary  procedure  will  be  such  that  per- 
haps the  bill  will  not  come  up  in  the  House. 

I  am  not  responsible  for  ansrbody  in  this  body,  except 
myself.  Scxneone  spoke  to  me  the  other  day  as  thous^  I 
were  responsible  for  some  Members  of  the  House.  I  am  not 
responsible  for  what  any  man  does  in  the  House.  I  have 
some  friends  in  the  House,  however,  and  every  one  of  them 
has  signed  the  petition  asldng  that  the  Frazier-Lemke  bill  be 
brought  up.  I  wish  to  say  that  the  friends  I  have  in  the 
House  of  Representatives  are  the  kind  of  friends  who  think 
as  I  do,  and  therefore  are  my  political  friends,  and  every  one 
of  them  over  there  has  put  his  name  on  the  petition  asking 
that  the  Frazier-Lemke  bill  be  brought  up.  If  the  Frazler- 
Lamke  Wll  comes  up  for  a  vote  in  the  House,  there  Is  certain 
to  be  an  astounding  majority  in  favor  of  the  passage  of  the 
biU. 

Every  time  we  undertake  to  get  a  bill  brought  up  which 
would  help  the  farmer  In  the  deplorable,  bankrupt  condi- 
tion in  which  he  now  found  to  be,  unless  we  grant  some  kind 
of  a  Fascist  rule  so  that  the  poor  devil  can  be  give  a  poor- 
house  allowance,  we  are  never  able  to  get  very  far  vrith  the 
measure  through  the  two  Houses  of  Congress  of  the  United 
States.  If  the  farmer  is  given  anything,  it  is  given  to  him  in 
such  a  way  that  there  is  a  string  to  It.  and  at  any  moment 
that  string  can  be  pulled  and  his  livelihood  taken  away  from 
him.    At  any  moment  he  is  liable  to  have  the  beneflta  upon 


which  he  depends  taken  away  from  him,  and  therefosv  he  is 
kept  on  the  poorhoouse.  starvation  allowance,  and  made  to 
do  the  bidding  of  the  bureaucrats  and  politicians,  instead  of 
havipg  the  absolute  right  to  put  a  mortgage  on  his  fann« 
which  Is  good  collateral,  and  have  the  Government  Issue  whal 
Is  necessary  to  relieve  him  of  the  threatened  danger  of  being 
sold  out  of  house  and  home  every  day  and  every  night. 

We  had  had  presented  to  us  the  share-croppers'  MU,  tb« 
farm-tenant  bill,  and  it  does  not  do  any  good  to  the  fanner, 
and  It  is  not  going  to  do  any  good  to  the  farmer.  Only  • 
billion  dollars  was  provided,  and  according  to  the  estimate, 
if  they  were  to  issue  the  whole  billion  dollars,  it  would  not 
give  more  than  one  man  out  of  400  the  money  be  needs  in 
order  to  get  himself  out  of  the  share-cropper  class.  That 
is  according  to  the  representations  made  here  in  the  varimu 
reporta,  that  only  one  out  of  400,  even  if  the  Government 
operated  diligently  and  efBciently,  could  get  anything  out 
of  the  tenant  law  which  has  been  enacted. 

Why  can  we  not  get  the  FTasier-Lemke  bill  brought  up? 
What  is  the  objection  to  it?  No  one  will  rise  on  the  floor 
of  the  Senate  and  fight  the  Ftazler-Lemke  biU.  I  do  not 
say  that  is  due  to  political  fear;  I  say,  to  the  contrary,  that 
it  is  due  to  the  Justice  of  the  bilL  No  one  win  rise  and 
fight  the  Frazler-Lonke  bill,  but  If  these  higher  realms  of 
poUtics,  steering  committees  in  the  Senate,  and  a  few  com- 
mittees over  in  another  branch  of  the  lei^slative  domain— I 
do  not  particularly  have  to  say  that  Is  the  House;  I  hamwn 
to  recall  that  the  Vice  President  told  me  how  I  could  men- 
tion it  without  coming  under  the  Insinuation  of  violating  the 
rule,  therefore,  I  say  that  the  higher  ranUng  reahns  which 
say  what  we  can  vote  on  and  what  we  cannot  vote  on  in 
this  and  another  legislative  body  keep  us.  from  sajrlng 
whether  we  are  for  the  Frazler-Lemke  bill  or  not  That  is 
the  purport  of  it. 

The  Frazier-Lemke  bill  has  the  endorsement  and  the 
prayers  ot  practically  every  farm  organization  In  the  United 
States;  I  think  every  one  of  them. 

There  may  be  some  exceptions,  but  so  far  as  I  know,  reso- 
lutions have  been  passed  praying  for  this  Frasier-Lemke  bill 
by  every  farm  organization  in  the  United  States,  beginning 
with  the  days  of  Herbert  Hoover,  until  this  bill  became 
imderstood  by  the  people,  and  there  is  a  puUlc  de&umd  for 
it  now. 

I  may  offer  the  Frazier-Lemke  bill  as  an  amendment  to 
the  pending  bin.  or  some  other  biU.  I  am  going  to  expect 
it  to  be  voted  into  the  bill,  and  I  make  this  statement,  that 
as  bad  as  I  think  the  pending  bill  Is.  as  unconstitutional  in 
purpose  as  I  think  it  is.  I  am  going  to  be  a  practical  legis- 
lator. If  those  sponsoring  it  will  put  anything  good  into  it 
at  all.  like  the  Frazier-Lemke  bill.  I  will  vote  for  it.  too.  I 
have  found  out  that  the  only  way  by  which  you  can  get 
any  good  whatever  enacted  In  this  Congress  is  to  attach 
your  amendment  to  a  measure  that  contains  many  parts  bad. 
You  cannot  keep  them  from  passing  this  sundry  and  various 
tangled  mess,  but  if  they  should  put  anjrthing  on  that  has 
any  possibility  of  good.  I  shaU  feel  like  voting  for  the  bill  as 
a  whole,  if  it  has  this  biU  in  it. 

I  do  not  know  what  will  happen  with  the  tax  bill  that  is 
to  come  before  us.  It  is  very  likely  that  the  gentleman  who 
has  been  empowered  to  speak  on  the  matter  will  rise  and 
move  to  taUe  the  nuzler-Lemke  farm  credit  bill  when  It  la 
offered  as  an  amendment 

I  would  have  waited  In  due  course  for  my  friend  the  Sma- 
tor  from  North  Dakota  [Mr.  FkAZZxa]  to  offer  his  bUl  at  such 
a  time  and  in  such  a  manner  as  he  may  figure  it  to  be  the 
most  propitious,  but  my  farmers  are  just  as  much  interested 
in  this  bill  as  the  Senator's  frioids  in  North  Dakota  are  in- 
terested In  it  The  farmers  in  the  South  need  this  bill  just 
as  much  as  the  farmers  in  the  far  North  need  the  bill,  and  we 
need  the  bin  passed  in  this  session  ai  Congress  because  If  it 
is  not  passed  in  this  session  of  Congress  it  is  not  going  to  do 
us  any  good. 

We  had  a  bin  which  was  declared  unconstitutional  also. 
It  was  not  an  administration  btU.  I  read  the  other  day  where 
the  President  of  the  United  States  is  quoted  as  saying  that 
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the  Rnter-LenAe  bfll  wms  an  adminlstrmtion  bllL  kt 
not  any  luch  thlof .  We  drove  it  down  tbe  throat  of  t  tie  ad- 
mlniatratlon  in  the  last  session  of  Congress.  We  crani  med  It 
down  their  throats,  and  there  never  was  an  adminis  ratiOD 
or  any  other  kind  of  animal  which  kicked  any  more  at  lavlng 
to  swallow  something  than  the  last  administration  kick  !d  over 
having  to  swaUow  the  Frazler-Lemke  law.  But  we  ( id  the 
acbainlstratlOD  a  favor.  Tbe  administration  finally  signed 
the  bill,  llie  biH  stopped  f oreclosmvs  on  farms  In  the  Jnited 
States.  It  gave  the  fanner  a  breathing  spell.  True  it  was 
declared  to  be  unconstltutkmal.  I  am  not  going  to  argi  e  with 
the  Court.  We  presented  oar  case.  I  gness,  to  that  C(  urt  as 
well  as  we  knew  how — ^I  say  "  we  ",  thoae  who  spuke  i  or  the 
line  of  thought  which  I  advocated — and  the  Court  :  Iguied 
that  the  FTasler-Lemke  farm  bankruptcy  measure  w  is  not 
valid. 

I  undertook  to  pass  that  bill  largely  on  the  fait  i  and 
theory  that  the  municipal  bankruptcy  bill  was  far  more 
afield  and  further  away  from  apparent  coostitutii  inaUty 
than  the  Prazier-Lemke  bilL  I  xaort  or  less  assume  i  that 
the  municipal  bankruptcy  law  would  be  declared  coiistltu- 
ttonal  by  tbe  Suin-eme  Court,  and  if  my  argument  ihould 
be  read  now.  the  Members  at  the  Senate  will  see  w  lere  I 
said  that  apparently,  from  the  press  reports  mostly,  the 
Supreme  Court  had  taken  an  abdicating  attitude  m  >re  or 
less  approving  anything  which  came  out  of  this  Cg  ogress 
under  the  new  deal  as  being  necessary  In  an  emei;ency, 
and  I  ttiereupon  assiuned  that  probably  the  Supreme  Court, 
as  had  been  the  opinion  of  others,  would  give  its  ap  ^roral 
to  the  municipal  bankruptcy  bill,  and  if  it  did  I  ki  lew  it 
wwUd  amirove  the  A-azier-Lemke  bankruptcy  law.  The 
municipal  bankruptcy  law.  however,  has  not  yet  been  mssed 
upon  by  the  United  States  Supreme  Court.  The  F  azier- 
Lemke  law  came  there  first  and  that  has  been  held  to  be 
imoonstitutional.  as  was  the  N.  R.  A.  also.  The  sane  fate 
will  be  the  fate  d  tbe  municipal  bankruptcy  bill  w  len  it 
comes  up  for  consideration  by  the  Supreme  Court. 

Mr.  President,  the  Frazler-Lemke  law— that  Is  Ue  hill 
which  we  passed  last  year — was  to  some  extent  made  oeces- 
aary  because  we  could  not  have  passed  the  Ull  whict  I  am 
now  talking  about.  We  could  not  get  consideration  o  F  that 
hUl  or  passage  of  It  and.  therefore,  we  had  to  pas  the 
bankruptcy  bill. 

I  understand.  Mr.  President,  that  nearly  everything  which 
has  been  declared  unconstitutional  in  subetanoe  and  b  i  pur- 
POM  In  N.  R  A.  is  embraced  now  in  tbe  bin  befoie  the 
Senate.  I  wffl  vote  to  atrlke  out  section  10  Just  as  I  win 
vote  to  aUmlnate  the  farmers,  as  the  Senator  fron  New 
Mexico  has  Just  moved.  I  win  vote  to  strike  out  any  s  sction 
<tf  this  bin  that  anyone  may  deshv  where  there  is  ai  y  or- 
ganimtion  which  does  not  wish  to  be  bound  by  lt«  pro- 
vldoos.  I  do  not  know  that  the  Supreme  Court  cf  the 
Xtatted  SUtes  win  ever  get  a  chance  to  pass  upon  th4  con- 
stitutiooaUty  of  this  measure  for  this  reason.  The  CK  wm- 
™«»t  makes  a  loan,  and  the  bureaucrats  tn  the  Ooven  iment 
do  not  approve  tbe  man's  loan  unless  he  comes  up  thei  e  and 
proposes  to  bind  himself  first,  and  they  bind  him  up  li  such 
a  way  that  his  loan  can  be  caHed  at  any  time,  or  the  y  can 
find  some  other  kind  of  way  by  which  they  can  inflict  some 
kind  of  Indirect  punishment  on  him.  and  therefore,  m  >re  or 
less,  win  we  be  foreclosed  from  ever  testing  the  coistltu- 
tlonallty  of  these  provisions. 

My  friend  the  Senator  from  Kentucky  a^s,  "  What  about 
labor?  "  I  do  not  yield  to  any  man  on  a  labor  reco  rd.  I 
have  a  labor  record  which  would  make  the  Senator  from 
Kratucky  ashamed  of  himself.  There  is  no  one  li  this 
body  that  I  know  of  who  has  the  labor  record  which  U  have 
in  the  United  States  Senate,  In  private  life,  and 
^-  OnJy  •  'ew  days  ago  I  received  from  the  «^ 
yedo-atteo  of  labor  a  little  communlcatl(m  bearing  a 
mooial  from  that  organisation  that  every  vote  that 
9nr  east  in  this  body  was  100  percent  favorable  to 
I  *>  PC*  know  of  anyone  who  has  any  record  like  mmw 
Aooompuxrlng  this  letter  from  the  American  Federat  on  of 
a  telegram  or  a  letter  or  a  oerttflcate  fra  i  the 
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Louisiana  State  Federation  of  Labor  in  which  It  said  that 
my  record  for  labor  had  been  100  percent  from  birth  until 
now. 

So  I  do  not  have  to  yield  to  anybody  when  it  comes  to  talk- 
ing about  a  labor  record.  I  can  go  beycmd  the  time  when 
they  had  to  take  the  statistics  on  bow  I  stood  toward  the 
laboring  man,  back  to  the  days  b^ore  I  ever  held  public 
ofllce.  for  in  the  private  practice  of  law  I  have  never  taken 
a  lawsuit  against  a  worklngman  in  my  whole  lifetime.  I 
think,  therefore,  that  I  do  not  owe  any  apology,  and  much 
leas  do  I  owe  any  explanation  to  anyone  who  undertakes  to 
speak  for  labor,  who  undertakes  to  have  labor  left  in  the 
sphere  of  invalidity  and  unconstitutionality. 

I  do  not  consider  that  I  am  helping  the  laboring  man  one 
Wt  when  I  undertake  to  teU  him  that  whatever  benefit  or  help 
he  gets  out  at  the  Federal  Government  has  got  to  be  received 
under  the  cloak  of  invalidity  and  the  cloak  of  imconstitu- 
tionality.  If  I  cannot  find  any  way  under  the  Constitution 
of  this  coimtry  to  help  the  laboring  man  except  to  do  it 
under  some  kind  of  ism  or  schism  that  is  undertaking  to 
break  down  what  I  know  to  be  the  Constitution  of  this  coun- 
try, then  I  wlU  advocate  an  amendment  to  the  Constitution 
to  cure  that  kind  of  a  defect. 

I  never  was  willing  to  leave  it  to  these  boards  to  say  what 
labor  laws  ought  to  be.  When  you  come  in  here  with  a  labor 
law  which  the  President  of  the  United  States,  or  any  board, 
or  commission,  or  any  Industry  that  he  might  recognize 
under  that  law,  could  prescribe  in  one  field  of  labor  6  hours 
a  day,  in  another  field  of  labor  8  hours  a  day,  and  in  another 
field  of  labor  10  hours  a  day,  smd  in  stiU  another  no  limit 
at  all — where  he  had  a  right  to  say  that  in  one  organization 
labor  shall  get  $4  a  day.  in  another  organization  labor  shaU 
get  $4  a  week,  in  another  labor  shaU  get  $4  a  month,  and  in 
still  another  labor  shall  not  get  even  $4  a  year — to  ask  me 
to  put  Into  the  hands  of  anybody  in  this  country  that  kind 
of  a  dictatorial  authority  which  I  knew  was  not  constitu- 
tional, and  I  thought  every  Member  of  this  Congre&s  ought 
to  know  was  unconstitutional,  and  teU  me  that  that  is  done 
for  labor— I  wlU  say  that  I  know  it  was  not  done  for  labor, 
that  it  was  not  any  such  thixig.    It  is  done  for  politics. 

That  is  the  only  reason  for  putting  the  N.  R.  A.  bill  in  here 
from  outside  of  the  Senate.  It  is  done  for  politics  pure  and 
simple,  and  the  worst  of  all  politics.  Those  who  did  it  were 
trading  and  they  were  trafficking  in  the  bones  and  sinews 
of  human  beings— of  men  and  women.  They  were  traffick- 
ing in  favor  of  the  elonent  which  had  gotten  its  gain  from 
the  toil  of  the  worklngman,  which  had  robbed  the  laboring 
man  who  worked  by  the  sweat  of  his  brow,  which  stole  the 
gold  from  every  mother's  hair,  which  had  kept  the  price  of 
farm  products  subject  to  its  manipulation.  They  were  fore- 
stalling legislation  which  undertook  to  make  a  fundamental 
recovery,  by  vesting  in  the  hands  of  these  bureaucrats  the 
authority  under  the  N.  R.  A.  They  ought  to  have  known  it 
was  unconstitutional  the  day  they  put  it  in  there,  and  every- 
body with  a  thimbleful  of  sense,  who  took  the  time  to  look 
into  it.  did  know  that  it  was  unconsUtutlonaL 

Now  it  has  been  knocked  higher  than  a  kite,  and  they 
come  In  with  another  bUl.  Let  me  have  a  copy  of  the  biU. 
I  lost  mine,  or  rather  I  should  say  I  took  it  home  uith  me 
last  night  and  did  not  bring  it  with  me.  Here  is  what  the 
bin  says.  I  want  to  read  the  blU  as  it  stands  and  then  I 
wish  to  substitute  one  line  to  show  just  what  the  bill  really 
reix-esents.    I  turn  to  page  5: 

That  m  connection  with  aU  or  any  purchases  of  or  contracta 
Tat  construction,  articles,  matertals.  suppUea,  equipment,  or  serv- 
ices, except  professional  services,  made,  extended,  or  modified  on 
^^^^M  *  !Eri!JrL'**^  hereof,  by  any  executive  department. 
indepeskdent  establishment,  or  other  agency  or  Instrumentality 
of  the  United  SUtea—  ' 

jP  other  w<H^  anyone  who  borrows  from,  trades  with, 
associates  around  with,  or  comes  in  contact  with  anybody 
who  has  ever  been  in  contact  with  the  Government  of  the 
United  States— that  is  what  that  means— 

?  ^  any  corporation  aU  tbe  stock  c<  which  i»  benefldally  owned 
by  the  XTnlted  8tate»— 


I  do  not  know  how  many  of  them  that  gets.    I  would  hsTe 
to  examine  the  list  to  see  which  that  would  cover. 
Mr.  ^ALSH.    Seven  or  eight  such  corporations. 
Mr.  LONG  (reading): 

there  shall  be  required  to  be  included  in  the  proposal  or  contract 
a  representation  or  agreement  that  all  persons  employed  by  the 
principal  contractor  In  classes  of  employment  described  spedflcally 
or  by  reference  In  the  Invitation  to  bid.  while  engaged  In  the 
construction,  or  the  production  or  furnishing  of  articles,  materials, 
supplies,  equipment,  or  services.  In  connection  with,  or  which  may 
be  Identified  as  part  of  the  subject  matter  of — 

That  language  is  broad  enough  to  reach  over  and  include 
every  coolie  in  China.  There  is  not  a  man  under  the  Stars 
and  Stripes  or  anyone  who  ever  heard  of  the  Stars  and 
Stripes  whom  this  biU,  if  enacted,  would  not  cover — 

the  purchase  or  contract  have  since  the  effective  date  of  this  act 
been  paid  not  less  than  such  minimum  rates  of  pay  and  employed 
not  to  exceed  such  maximum  hoxirs  as  on  May  26.  1935,  woe 
specified  In  the  codes  of  fair  competition  and  amendments 
thereto— 

What  does  that  mean?  It  means  they  must  swear  that 
they  win  do  what  was  provided  in  the  code,  which  was  on 
that  date  held  to  be  unconstitutional  by  the  Supreme  Court 
of  the  United  States.  That  Is  what  it  means.  They  must 
swear  that  they  win  do  what  the  Supreme  Court  of  the 
United  States  said  they  could  not  do.  Tet  we  can  it  "  consti- 
tutional government." 

Why  do  we  not  provide  what  the  minimiim  wage  shan  be? 
If  we  have  a  right  to  do  it,  let  us  do  it.  If  the  Congress  ought 
to  legislate  on  the  subject,  as  I  claim  it  ought,  why  does  it 
not  say,  "  We  wiU  fix  30  hours  a  week  as  the  mMrimum  hours 
of  labor  -? 

Someone  says  that,  too,  might  be  unconstitutional,  but  I 
win  make  a  bet  that  a  Joint  resolution  prc^osing  a  constitu- 
tional amendment  to  enable  Congress  to  fix  maximum  hours 
of  employment  can  be  passed  through  the  United  States 
Senate  and  through  the  House  of  Representatives,  two- 
thirds  of  both  Houses,  so  quickly  it  win  make  your  head  swim, 
lliat  is  one  thing  as  to  ^i^ich  there  would  be  no  trouble  what- 
ever in  putting  an  amendment  in  the  Constitution  of  the 
Nation.  But  oh.  no;  that  is  not  wanted.  Why?  Because 
they  want  a  code;  they  want  the  right  to  except  one  man 
and  include  another:  they  want  the  right  to  jail  one  man  and 
to  free  another;  they  want  the  right  to  prosecute  one  man 
and  to  favor  another;  they  want  the  right  to  lend  money  to 
one  man  and  not  lend  it  to  another;  they  want  the  right  to 
use  this  Government  for  the  nefarious  purposes  for  which 
they  have  been  using  it  during  the  days  past,  purposes  on 
which  the  people  of  the  United  States  have  frowned.  That  is 
why  they  want  this  kind  of  legislation. 

We  can  imderstand  the  attitude  of  practically  every  man 
we  meet  on  the  street.  Pass  a  man  on  the  street  and  adc  him, 
"  WeU.  what  about  it?  "  I  have  seen  many  of  them  who  were 
clamoring  against  this  kind  of  business,  and  the  public 
clamor  against  it  is  growing.  The  man  who  has  been  an 
intermediary  in  appointing  somebody  who  has  the  power  to 
band  out  a  bunch  of  Government  money  is  the  only  one  who 
is  clamoring  in  favor  of  this  kind  of  legislation.  The  opinion 
on  the  outside  in  favor  of  this  kind  of  unconstitutional  meas- 
ure Is  almost  a  bought  sentiment. 

I  do  not  want  to  be  making  indictments  I  cannot  prove; 
80  I  win  refer  to  the  case  of  the  Sewerage  and  Water  Board 
of  New  Orleans,  which  has  the  same  members  it  has  had  for 
many  years;  its  members  have  not  been  changed.  The  Gov- 
ernment of  the  United  States  approved  a  $2,500,000  project 
for  the  sewerage  and  water  board  of  the  city  of  New  Orleans 
and  sent  them  money;  $1,800,000  was  sent  by  the  United 
States  Government  and  put  into  a  New  Orleans  bank  to  the 
credit  of  the  sewerage  and  wator  board  oi  the  city  of  New 
Orleans.  What  hamwned?  Tlie  Government  was  supposed 
to  put  up  $700,000  and  it  did  put  up  about  $150,000,  with  a 
provision  that  the  United  States  Government  would  put  up 
a  certain  amount  against  what  the  sewerage  and  water  board 
borrowed  and  put  up.  Lo  and  behold,  while  this  work,  was 
going  on  under  contract  to  the  low  bidder,  supervised  by  the 
engineers  of  the  P.  W.  A.,  or  the  W.  P.  A.,  whichever  one  or 
two  it  was.  one  day  the  sewoage  and  water  board  (rfBcially 


dedared  that  It  was  favorable  to  the  State  admlnistrmtton 
and  to  HvsT  Lowo. 

They  had  put  up  the  money  and  it  was  in  the  bank— 
$1300,000  was  in  the  bank— to  the  credit  of  the  sewerage 
and  water  board.  They  had  alraMly  let  tbe  oontracta.  the 
contractors  had  been  working  on  the  project  as  the  low 
bidders.  The  bids  had  been  approved  and  sums  had  been 
paid,  partly  from  the  loan  and  partly  from  tbe  grant  of  tbe 
Government,  when,  lo  and  behold,  with  a  trestle  up  here 
and  work  going  on  there,  suddenly  the  President  and  the 
members  of  the  board  noted  that  they  were  f  avoraUe  to  the 
State  administration  and  that  they  were  friendly  to  Hnxr 
LoHc.  Then  what  did  the  Government  do?  The  engineer 
received  instructions,  though  not  because  of  ansrthing  in 
c(xmection  with  the  contractor  who  was  doing  the  work 
under  the  low  bid,  "  No  more  estimates  on  the  ccmtracts  on 
which  you  are  working  win  be  approved.**  The  $1300,000 
was  in  the  bank  to  the  credit  of  the  sewerage  and  water 
board;  the  contracts  had  been  let  to  the  low  bidder;  they 
had  been  approved;  every  estimate  by  their  engineers  had 
been  i«iHX>ved.  when,  lo  and  behold.  Washington  says. 
"  Woe  unto  you  to  whom  we  have  given  the  money.  If  one 
of  you  even  declare  you  are  a  Long  man,  although  the  money 
is  in  the  bank,  we  are  going  to  try  to  take  it  away  from  you." 

Here  is  a  statement  from  Bfr.  Charles  Tbeard.  a  man  who 
never  spoke  to  me  in  bis  Ufe.  because  we  were  poUtlcal  ene- 
mies aU  our  Uves.  Before  I  ever  met  him  I  made  some 
statements  about  him  and  he  probably  made  some  about  me. 
and  we  Just  never  did  start  speaking.    [Laughter.] 

He  is  a  weU-known  cooaervative  banker  in  tbe  South;  he 
was  the  head  of  a  Uttle  bank  which  gave  to  the  South  the 
name  "  Dixie."  Many  Senators  do  not  know  where  the  name 
"Dixie"  came  from.  They  think  it  came  fn»n  the  Dixon 
of  the  Mason  and  Dixon's  line  fame,  but  the  word  **  Dixie  ** 
came  from  the  $10  bills  of  the  Citiaens'  Bank  of  the  parish  of 
Orleans.  That  money  was  known  to  be  good;  it  was  issued 
In  $10  denominations;  and  the  bin  was  called  a  "  dix  ".  being 
a  corruption  of  the  Ftench  word  for  ten.  From  the  expree- 
sion  "dix"  grew  up  the  demand,  "Give  me  Dixie  money. 
New  Orleans  money."  niat  is  where  the  word  "Dixie" 
came  from  which  was  made  famous  by  the  immortal  strains 
of  the  song  "  Dixie."  This  man  Tbeard  was  once  president 
of  that  bank,  and  he  is  a  conservative  citizen  of  the  South. 
I  quote: 

ICr.  Theard  made  the  following  statement  on  Auguat  a— 
Which  was  yesterday — 

STAnOCXlfT  OF  Xa.  CHABLBS  J.  THEABS  AT  taomJUl  MOirrKX.T  MSRTSfO 
OF  TRB  SSWaKAin  AKD  WATSS   BOASS  OW   AUOUBT   S.    IMS 

After  reading  of  the  letter  from  the  Federal  emergency  Admin- 
istration of  Public  Works,  Washington.  D.  C,  Mr.  Tbeard  made  ttie 
following  statement: 

"  I  suggest  that  we  take  up  the  dlscuaaion  of  this  matter  at  onoe. 

"  If  this  letter  means  anything  at  all  **— 

The  reference  is  to  this  letter  which  I  have  tn  my  hand. 
Perhaps  I  had  better  read  it.  and  I  wiU  state  whence  the 
letter  came: 


Fedbbal  Bmbbobnct  AnaamavBATioir  or  Pukic  Wc 

Washinfrton.  D.  C^  Augutt  J,  I9Jf. 

Mr.  A.  A.  IIOFFATT, 

Secretary  Sewerage  and  Water  Board.  Sew  Orleane.  Lm. 
Dbab  MB.  Motfatt:  As  you  arc  undoubtedly  aware,  the  State  of 
Louisiana  has  recently  enacted  a  legislative  program,  the  effect  of 
which  Is  to  Impose  arbitrary  restrictioos  on  the  expenditure  of 
Federal  funds  within  the  State  by  the  Public  Works  Adminis- 
tration. 

The  Louisiana  legislative  program  had  not  affected  this  Job 
a  bit  in  the  world — 

Until  Louisiana  modi  flea  Its  legislative  policy  in  tliii  re^Mct. 
It  will  be  Impoeslble  for  tis  either  to  approve  additional  projeete 
In  the  State  or  to  advance  funds  for  those  projecte  wbldh  have 
already  been  approved. 
Sincerely  youn^ 

BoaATio  B.-Hacxrt, 
AttieUaU  AdminiMtrmter. 
Now.  Mr.  Theard  says: 


If  this  letter 
Intention  of  the 
ecte  In  this  State 


anything  at  all.  It  merely  tmpnmm  the 
lilifrtals  not  to  approve  additional  proj- 
to  advance  funds  for  projecte  wlddi  have 
ODtU   UNtfatena   mnrtlftee   ite   ' 
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poller  tn  thJ*  respect,  which  meant  until  certain  acti  w: 
OoTemment  offldaU  object  to  are  repealed.    Well,  we  are 
the  nr^*i*m   ami  we  would  not  place  ountf  vea  In  the  pool  aon. 
mj  what  acta  should  be  repealed  by  the  leglalatiire.  but  a  nee 
aiw  nottlled  that   no  funds  will   be   advanced   for  projec^ 
have  atocady  been  ^jproved.  I  wlah  to  say  merely  this: 

This  ts  a  notice  to  us.  in  unmistakable  terms,  that  the 
Gorerament  doea  not  intend  to  keep  Its  agreement  with 
give  us  a  grant  of  fTSO.OOO.    The  sgreement  between  the 
ment.  the  Ccmmlsalon  Council  oi  New  Orleans  for  the 
New  Orleans,  the  sewerage  and  water  boards  and  the 
llquldatiosi.   was   that   we   should   receive  >3.500.000   parti  r 
loan  and  partly  as  a  grant.    We  have  received  91.800.000 
senthtg  that-  part  of  ttie  sgreement  which  was  the  loan 
have  not  received  (we  had  hoped  to  receive  but  xkow  we 
we  will  never  get)    that  part  of  the  agreement  which 
grant. 

I  si^gest  so  far  as  the  funds  which  we  have  received 
cemsd  that  we  should  hold  a  conferenae  as  soon  as  pOaslb|e 
all  the  parttss  to  this  agreement.  I  mean,  the  city  of  New 
through  the  commission  council,  the  board  of  liquid:  " 
the  sewerage  and  water  board,  to  determine  what  our 
course  sbowd  be,  and  with  regard  to  the  holding  up  of  the 
that  Is  now  In  the  banks,  which  Is  not  money  of  the 
mant,  which  is  not  P.  W.  A.  fluids,  but  which  is  our  moi^y 
which  is  money  that  we  owe  contractors  who  are  carrying 
tracts — ^I  do  not  want  to  say  it  in  strong  language,  but  i1 
to  me  to  be  the  height  of  Insolence,  that  It  seems  to  mi 
dishonorable  to  try  to  throw  obstacles  in  our  way  In  the 
the  money  which  no  longer  belongs  to  the  Oovemment  Ihtt 
longs  to  us.    We  will  see  what  course  we  must  decide  v  yon 
have  these  funds  releaeed  as  soon  as  possible  and  the  eon\  raetors 
paM  and  the  ptojeeta  to  go  on  and  uzMmploymmt  In  New  vrlcans 
relieved. 

Ifr.  President,  we  have  all  heard  of  the  election  ihkt  was 
held  In  Rhode  Island.  Wait  until  you  hear  about  th<  elec- 
tkm  we  are  going  to  hold  In  Louisiana.  You  have  heard 
about  Rhode  Island.  They  have  added  to  the  Lod«  lUnner 
down  there  every  vote  that  could  have  possibly  mean  any- 
thing. When  you  8iz«  up  this  little  Rhode  Island  result, 
which  turned  a  21.000  Democratic  majority  into  a  13,000 
anti-Democratic  majority,  and  then  when  you  hear  from 
Louisiana  next  January,  you  win  not  have  to  debate  what 
it  is  an  about 

We  never  have  stood  for  blackmail  down  in  that  State 
from  anybody.  We  would  not  even  allow  the  James  fc  oys  to 
blackmail  that  State,  and  they  were  more  hiiSily  hoc  Kable 
than  some  of  the  bureaucrats  who  are  now  nmnbg  the 
Uhited  States  Oovemment.  We  had  a  lot  rather  hav«  dealt 
with  the  James  boys  than  with  some  of  these  feOoKs,  be- 
cause I  do  not  think  anybody  ever  was  blacker  than  some 
of  these  fellows.  Neither  one  of  the  James  boys  wai  such 
a  coward  or  such  a  despicable  character  as  some  of  th  t  gen- 
tlemen who  have  sent  these  letters  to  us.  We  have  never 
been  blackmailed  in  Louisiana,  and  it  is  not  within  their 
power  to  Warkmall  the  SUte  of  Louisiana  or  the  c  ty  of 
Mew  Orleans. 

Ttey  sent  their  moo,000  down  there.  Ttuj  will  spend 
that  $1,800,000.  If  they  send  any  more  money  down  there, 
the  State  boards  will  have  to  spend  that.  too.  We  wl  U  call 
the  legidature  into  another  session  If  we  have  not  i  U  the 
laws  we  need,  and  we  win  enact  some  more  laws.  The  Qov- 
emor  of  that  State  is  a  man  of  good  action,  iron  aerve, 
afraid  of  nobody,  and  particulariy  afraid  of  none  o '  this 
outfit  up  here.  The  facts  are  that  they  are  sendiig  the 
money  down  there  for  this  job.  They  approved  the  bids. 
They  went  out  themselves  and  advertised  for  the  bid  ^  and 
their  own  engineers  approved  the  bid  of  the  kyw  Udde  •,  and 
the  man  Is  doing  the  work.  Now  they  come  out  wit  i  this 
puny,  putrid  kind  of  Inscdent  activity  and  with  that  k  nd  of 
Markmall  tarth  sides  and  in  the  middle  of  it.  But  the  can- 
not hlarkmatl  our  State  tn  that  way. 

Rhode  Island  is  not  the  only  State  from  which  the  y  will 
hear.  Just  as  fast  as  the  States  come  up  with  theh  elec- 
tions  they  will  hear  from  them.  They  wiU  hear  from  than 
just  as  fast  as  they  hold  their  elections,  and  we  vffl  be 
there  with  them  in  every  SUte  into  which  they  go-— 1 '  It  is 
north  or  south,  east  or  west  If  it  is  a  Presidential  pr  mary 
or  whatever  it  is.  they  will  hear  from  the  people  (f  the 
Ujoited  States  as  fast  as  elections  are  held  in  the  co  mtry 
If  this  is  a  nmple  of  what  is  gx^xm  to  be  cazxled  on  they 
can  depend  on  IL 


Either  they  must  change  that  kind  of  policy  or  they  will 
have  us  to  meet  wherever  they  go,  whatever  may  be  the 
occasion.  Whenever  they  go  out  to  let  contracts  in  the 
name  of  the  city  and  in  the  name  of  the  Government,  and 
let  them  to  the  low  bidders,  and  the  low  bidder  is  perform- 
ing the  contract,  doing  his  work,  being  paid  his  estimates 
from  day  to  day,  then  they  send  down  there  and  say,  "  We 
have  suddenly  decided,  because  of  the  fact  that  we  do  not 
like  the  laws  you  have  there,  that  we  are  not  going  to  go 
any  further."  Those  laws  have  been  on  the  statute  books 
of  Louisiana  for  some  time.  Laws  of  this  kind  have  been  a 
part  of  the  statutes,  and  we  have  had  our  constitution  for 
a  long  time  and  have  been  living  under  them.  They  have 
found  these  laws  sufficient  to  serve  under  in  the  past,  and 
they  have  put  their  stamp  of  approval  on  the  legislation  of 
Louisiana  in  the  past.  Nonetheless,  when  they  dl.scovered 
that  they,  themselves,  were  to  be  the  corrupters,  they  wanted 
nothing  in  the  way  of  their  slimy  policy  which  they  expected 
to  inflict  and  were  in  the  course  of  inflicting  upon  our 
people.  liouisiana  will  not  be  bulldozed  or  governed  by 
them.    Tionifiiana  would  not  send  one  of  them  back  at  all. 

"Hiese  men  are  holding  some  conferences  down  there. 
THS  puur  or  bobbxet,  ictnuna.  bxucxmail,  oa  thzvt 

I  have  a  record  oi  an  anti-Long  conference  h^d  by  the 
anti-Long  Representatives  from  Louisiana  in  Congress. 
Someone  at  some  time  slipped  a  dictaphone  into  the  room. 
The  representatives  of  the  President  of  the  United  States 
have  Just  been  to  New  Orleans  to  hold  a  conference.  The 
boys  did  not  have  enough  money  to  buy  more  than  one 
dictograi^.  so  we  were  able  to  get  a  record  of  what  occurred 
only  in  one  room.  If  we  had  had  a  lot  more  money  we 
could  have  gotten  it  all.  It  is  an  expensive  proposition 
to  buy  these  dictc^rai^is.  The  Federal  Crovemment  keeps 
one  hanging  around  us  wherever  we  go.  Mr.  Roosevelt  has 
money  enou^  to  buy  an  the  dictographs  he  needs.  The  one 
we  had  was  a  little  old  "  dootinkered  "  outfit  but  it  was  pretty 
good  even  at  that. 

Mr.  President,  you  have  read  in  the  public  press  tliat  the 
faithful  Roosevelt  Congressmen  had  gone  to  Louisiana  to 
put  the  Long  crowd  out;  that  they  had  gone  down  there  to 
give  battle.  Ihey  rented  a  room  down  there  and  one  of 
our  friends  put  a  dictograph  in  it.  I  did  not  have  anjrthing 
to  do  with  putting  the  dictograph  there,  any  more  than  I 
had  anything  to  do  with  the  dictograph  they  bad  been 
putting  around  my  rooms. 

Here  is  what  happened  among  the  Congressmen  represent- 
in*  Roosevelt  "the  Little"  himself,  representing  Franklin 
Delano  Roosevelt  the  first,  the  last,  and  the  littlest: 

Oooference.  Sunday,  July  21.  1986.  about  10  a.  m.,  room  B06, 
De  Soto  HoteL 

The  personnel  of  the  conference  changed  from  time  to  time, 
but  the  f oUowing  persons  are  known  to  have  been  present 
at  various  times: 

Moreland  Meadows;  T.  Semmes  WalmSler.  Huma  Mbntet;  John 
Sandlln;  U.  H.  Sandlln;  Oscar  Whllden— 

He  is  the  head  of  the  Square  Deal  League  with  which  they 
are  affiliated. 

Warren  Jefferson — 

He  was  the  man  who  distributes  the  Government  funds 
and  is  now  on  the  Government  pay  roIL 
Ruf  us  Fontenot — 

He  is  the  coUector  of  internal  revenue  who  tells  how  he  wiU 
blackmail  them  with  the  income  tax.  It  is  all  here,  just  how 
the  hlarkmail  is  going  to  be  carried  on.  This  is  a  very  impor- 
tant Govonment  document  I  am  satisfied  the  President 
WiU  soon  send  another  message  asking  that  this  be  printed 
as  a  public  document  so  it  can  be  sent  out  without  tlie  pay- 
ment of  postage. 


He  is  the  State  manager  of  the  P.  E.  R.  A.,  the  man  who 
had  to  resign  as  president  pro  tempore  of  the  senate  in 
order  to  avoid  bdng  thrown  out  under  dutfges. 
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Then  is  given  the  name  "  Judge  Sanchcs."  Ttian  are  ao 
many  men  by  that  name  that  I  do  not  know  who  this  par- 
ticular one  is. 

Then  there  is  the  name  "  Blanc."  That  is  a  common  name 
!n  our  State.    It  may  be  Le  Blanc  and  Blanc-somebody,  but 
I  do  not  know  Just  who  is  this. 
Judge  Stephens;  Thomas — 

Major  somebody.    Tliis  is  aU  the  gentteman  could  take 
down  over  the  dictograph. 
Shortly  aftsr  10  e'dock  iHmTsnlftn  got  under  way. 

Here  is  Oscar  Whllden.  who  is  the  head  of  the  Square  Deal 
League,  who  is  apparently  presiding: 

WtoLDKit.  I  am  out  to  murder,  kllL  buUdoos.  staaL  or  »*iwti»t»i» 
'      to  win  this  electkm.  ^^        -«*-»»« 


I  wonder  if  the  Presidents  reprwtentatives  dissented  to 
this?  la  a  few  minntes  we  wiU  find  out  Here  it  is— the 
gentleman  ^lo  is  heading  the  President's  conference  down 
tbexe.  Here  is  what  the  gentleman  said  who  is  heading 
that  conference: 


their  whole  $5,000,000,000  down  there  and  tfac^  wfll  stin  need 
some  mcwe.  Tbey  have  not  even  got  them  up  a  tkket  jet 
and  God  pity  It  when  they  do  get  tt  vp. 

AU  we  have  to  do  ta  to  put  the  right  men  in  the  Ms.  and  iken 
we  must  be  careful  to  aooount  for  every  penny  orOoeemiMat 
money.  If  they  are  not  right,  dont  hire  them;  and  U  they  don't 
stay  rignt,  nre  them. 

This  is  in  line  with  President  Rooaevelfs  declaration  that 
there  must  be  no  pontics  In  the  spending  of  the  relief 
money— what  is  said  by  these  OoK^reeimen  down  them 
This  win  put  them  tn  better  standiiw  with  ifr.  Rooaevett. 

Then  they  say: 

Thca  w  haive  the  tec 


•teal,  or  anything  tim  to 


I  am  out  to  miirdai^  klU.  buUdoee. 
win  this  elertlon. 

He  wfll  have  a  diance  to  do  some  of  that  maybe.  I  hope 
not.  The  people  of  Louisiana  have  never  been  afraid  of 
anything  Mr,  Roosevelt  sends  down  there,  nor  anything  else 
ttiat  may  be  sent  down  there.  These  Government  wnpioyees 
VDO&artock.  to  keep  the  school  children  from  collecting  money 
with  which  to  ran  the  schools,  but  we  muiaged  to  get  by 
them  one  time,  and  I  imagine  we  wiU  get  by  the  baluioe  of 
these  fellows. 

I  wlU  read  along  furUier: 

I  am  out  to  murder,  km.  btilldon.  steal,  or  anything  else  to 
win  this  election. 

We.  had  a  wonderful  meeting  In  Oretna  the  other  night  lAts 
ct  worUngmen  there — 

Tes:  they  had  about  30,  and  we  sent  20  of  them  over  there. 
A  fanny  thing  happened — 
I  skip  a  Uttle  and  read: 

We  had  at  least  2.000.  We  had  a  lltUe  trouble  getting  the  right 
kind  at  speakers;  and  who  do  you  think  we  had?  Walmsley 
Francis  Williams  (laughter)  — 

The  notes  which  I  am  reading  show  "  lauiJitcr."  Wahns- 
ley  and  WUHams  are  two  Roosevelt  leaders  down  there; 
Williams,  who  got  beaten  twice  in  the  same  year  in  ibe 
election.  He  was  beaten  for  mayor  and  then  for  pubUc- 
serviee  coninilastoner,  and  !s  now  on  the  pay  t6I1  ai  the 
Federal  Government  down  there  dispensing  Federal  money. 

There  was  some  talk  about  the  meeting,  and  abortiy  afterward 
Walmsley  came  Into  Che  room.  SsvenU  oongimtulated  him  on  his 
fight.  Walmsley  says:  "I  have  to  go  In  the  other  room**  (u>- 
panently  Johw  SamiUH'B  bedroocn— 

JoHH  BumuM  Is  a  rongressional  leader  down  there  who  Is 
in  charge  of  things  until  next  election,  after  which  he  will 
be  among  the  missing  up  this  way,  unless  he  be  given  a 
Government  job  in  the  meantime^ 

wtilcfa  was  on  the  otlier  sMe,  adjoining  the  partor  In  which  the 
conference  was  being  held.)     I  will  have  to  go  In  SjkMouMtm  room 
and  get  my  coat.** 
A  VoiCB.  "Why.  Semmes" — 

That  refera  to  Wahndey — 

"I  thought  HuxT  LoMO  had  gotten  your  coat  and  pants,  both." 
(This  remark  caused  a  great  deal  of  laughter.) 

Wahnaley  Mt  soon  after  thla. 

A  Votes — 

They  cannot  identify  the  man — 

"Gentlemen,  the  time  was  never  more  opportune  to  rid  the 
State  of  Loifo  ttkaa  tt  la  right  now.  The  entire  reaourcea  of  the 
United  States  are  at  our  dl^poaaL" 

Is  not  that  a  nice  thing?    Here  they  are,  with  their  con- 
ference, with  the  Government's  agents  sitting  in.  and  the 
Congressmen  from  Waahingt(»  sitting  in. 
The  entaw  reaouroes  of  the  United  States  are  at  oar  dtapoaaL 
And  they  are.   If  diey  wiU  send  them  there,  nobody  need 
worry  about  the  rest  of  the  United  States.    Tbey  can  spend 
i.»«f« — 


This  is  good  stuff. 

Then  we  have  the  laoama-tas  indletmrats 
Indictments  and  thsre  win  be  soom  moti 
me  O.  K.  auen  wm  be  the  naA  to  be  ttidiotad. 

That  is  the  Governor  of  Louisiana.  Send  them  down  theee 
culprits  and  thieves  and  thugs  who  opei^  advocate  mur- 
dering people,  and  who  have  twen  partidpattts  tn  the  nnwler 
of  some  pecide.  and  in  theh:  undertaking  to  murder  others- 
send  them  down  these  thugs  and  thieves  a«d  culprits  and 
rascals  who  have  been  placed  upon  Gofcrament  pfty  raDs. 
drawing  from  five  to  six  thousand  dollare  a  year,  to  csny 
on  and  wage  war  in  the  name  of  the  sacred  flag,  the  fpm*v 
and  Stripes.  That  is  the  kind  of  goveiumeut  Co  whkdi  fehk 
administration  has  attached  itself  in  the  State  of  Louisiana. 

Go  down  a  Uttle  furtiier.  They  go  on  talking  about  how 
they  are  going  to  use  the  income  tax  to  Kim^w««q  ^^  people 
in  the  State: 

A  Voice.  The  first  thing  we  must  do  is  pick  a  i^mlMrte  for  Oov- 
emor.  We  need  a  spokesman,  and  someone  everybody  can  raUy 
•*oaoA.b»  to  be  generaUsstmo  of  everythli^  in  the  State. 

A  Voxcs.  Stanley  must  be  on  the  ticket. 

That  is  the  man  who  x«oeBtty  raOned  as  dftrtrtct  attorney. 
AwoTHKa  VozcB.  Some  of  the  boys  from  the  ThlM  dsferlet,  over 
In  MoimT'i  room,  were  for  Stanley  for  Oovamor. 

Peterman  speaks  up,  the  admlidstnttor  of  the  fund: 
That  would  be  a  serious  "'»«*ftfrt     Stanley  would  be  better  scmbs- 
Where  else  on  the  ticket  — ^ 

Sunuif — 

Here  comes  the  Representative,  the  first  Ume  we  have 
heard  of  him.  I  cannot  quote  his  wwda.  but  I  can  quote 
the  effect  of  tliem.  Here  comes  the  m^w  who  ia 
as  a  dispenser  of  the  patrana«e: 

Give  the  b heUf 

I  guess  he  is  referring  to  m^— 
I  hav^  a  copy  at  the  rrncroM 

That  is  a  paper  that  our  friends  pot  out  tbt  Amerlcsa 


but  I  have  aot  had  tlaoa  to  rsad  M. 

This  is  Representative  Sahsuv  taOdng^ 

You  know,  the  people  dont  read  newsuapers,  hot  theyH  read 
every  pamphlet  I^ma  pots  out  and  theyll  read  the  damn  Pnw- 
ress.    Bodges  would  make  a  strong  candidate. 

That  is  from  lir.  Sunvm.  "  The  people  do  not  read  tbs 
newspapers,  but  they  will  read  anyUilng  Lomo  pats  out 
and  they  wiU  read  the  Frogreas."  They  do  net  need  to  read 
any  more.    They  wlH  take  care  of  his  case  this  UJL 

Ifr.  Peterman  sasrs: 


OooBe  In.  gentlemen;  meet  Mr. 
Is  connected  with  our  Mew  Zberia 


Mr. 


Mr.  Jefferson  is  running  the  thing  over  there;  these  psr- 
ticulars  wiU  show  just  hov^^ 

Sometime  ago  be  went  over  to  the  LaXafrtte  oOoa.    One  relief 
wortcer  afterward  toU 


This  is  Peterman  talking — 

"That  UOam  <maaadng  Jefferson)  ean  get  anybody  flred.  Be 
came  In  our  oAae  and  talked  to  the  boss,  sod  Z  aaw  him  oouat 
off  four  of  his  flaesrs.  and  ia  about  IS  mlmtes  four  of  us  aot 
fired."     [General  laughter.] 

^Several  rvpreesed  spproval  by  saying.  "That's  the  way  to  do 
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AjromB  VoJCK  W«  mtnC  t«!l  the  workers,  whan  they  get 
ebeclu.  th»t  these  are  Booaerelt  checks,  and  that  It  Is  P" 
moaej,  and  that  they  have  to  be  Booaerelt  men.    They 
talk  Rooserelt  and  cuas  Lowo. 


Roo  le^elt 


have 


percent 


Wen,  we  have  them  doing  that  now.    About  85 
tboae  on  their  pay  roll  are  Long  men  right  now.    We 
ttiem  "  cussing  "  Lorn  and  talking  Roosevelt,  but  you 
until  you  count  the  votes. 

A  VoKx.  Now.  on  this  queetlon  of  commlssloneTS,  how  ate 
going  to  get  our  votes  counted?    As  I  understand  it,  the  coiyunls- 
•tooers  can  seal  up  the  boses  and  take  them  to  Baton  Bouge 
oat  even  counting  the  votes,  and  then  count  them  In  Baton  ' 


wtth- 
fouge. 


There  never  was  any  such  law  as  that. 


Some  of  you  gentlemen  who  are  lawyers  know  more  abou  , 
than  I  do.    Can  you  enlighten  me? 

Oorr.  Well,  now.  111  teU  you:  I  made  a  study  of  that  1 
took  all  of  the  old  acts  and  laid  them  side  by  side  on  my  tabl| 
I  compared  them  with  the  latest  law.  and  noted  all  the 
There  Is  nothing  In  the  law  that  would  give  them  that  right. 

SAMOLIIt.   Well.  MONTBT — 

lliat  is  another  Representative — 

and  some  of  the  others  have  a  plan,  but  It  Is  so  confidential 
dont  think  It  would  be  well  to  discxiss  It  now. 

AMOTHza  Voice.  Well,  that's  all  right.    I  just  wanted  to 
Is  being  given  some  thought. 

PsncaiiAH.  I  do  not  think  we  can  get  an  even  break  with 
mlsstoners. 

Someone  asked  how  far  the  President  could  be  expected 
•     •     •     One  party  gave  It  as  his  opinion  that  the  only 
President  ean  call  out  troops — 

lltey  are  going  to  call  out  the  United  States  Army  to 

the  Lcnii'^iana  election,  according  to  this  conversation — 

the  only  time  the  President  can  call  out  troops  by  Executive 
Is  to  suppress  Insurrection. 


this 

r.    I 

.  and 
chinges. 


hat  I 

It 

com- 


kiow 


o 
tine 


I  skip. 


Akothib  Voicx.  Gentlemen,  the  time  was  never  man 
LoHO  has  annihilated  the  old  regtilars  tat  us  and  removed  a 
stone  from  our  necks.    Stanley  Is  honest  and  honorable, 
ha»  no  more  right  to  be  Oovemor  than  one  of  us  has. 


oppoi  tttne 


but 


Another  voice  says: 


out. 
Rlghfer  is 


V  hat'i 


hanllcap 


Tould 
He'd 


Wllllama.  Walmsley.  SulUvan.  and  Rlghtor  are  osily  waiting  oitlers. 
and.  by  Ood.  well  give  them  orders,  and  theyll  carry  then 
I'm  damn  sick  and  tired  of  coming  down  here  and  asking 
Walmsley  going  to  do,  what's  Sxillivan  going  to  do. 
for  anybody.    All  he  wants  is  a  candidate. 

A  VotCB.  Stanley  against  Porttfle  would  be  under  no 
In  north  Louisiana. 

Amothxs  Vokx.  No;  and  If  we  ran  him  for  Oovemor,  Long 
eUlm  Stanley  was  so  rotten  he  had  to  put  him  out  of  office, 
make  capital  of  It. 

As  to  this  particular  Stanley,  who  was  in  the  conference 
It  was  shown  by  written  confessions  in  the  file  of  the  dii  trict 
attorney's  oOoe  that  the  brother-in-law  of  his  first  assii  tant 
had  robbed  the  Malson  Blanche  dry  goods  store,  and  had 
signed  a  confession  as  to  the  articles  which  he  had  st  Hen, 
and  that  this  man  had  prevented  the  case  ever  going  \x  fore 
the  grand  Jury  or  the  guilty  person  from  being  indicted  mtil 
prescription  had  run;  and  he  was  made  to  resign  the  <  ifflce 
when  the  time  came  that  we  passed  laws  making  the  as  sist- 
ants  accountable  to  the  atttvney  general  of  the  State.  He 
Is  about  the  best  man  th^  have  in  the  gang  at  that.  fU  is 
better  than  most  of  them. 

Ooff  say*:   "  Have  Obsb  "— 

ThiM  is  axwther  Representative — 

**  Have  DBAS  to  make  a  trip  around  the  State  to  see  his 
and  then  anaounoe  that  the  people  want  him  to  nm  for  ~ 
and  no  one  will  know  about  this  arrangement  here,  and 

the  campaiign  solely  on  returning  the  government  to 

ment:  and.  as  you  aU  know,  we  must  all  keep  all  of  this  a 
and  not  even  teU  our  own  families  oi  what  is  being  done  " 

Amuthsb  Voics.  You  know,  it  is  going  to  take  money  to 
Section.    Someone  asked  tf  139.000  would  do  It.    We  cant 
the  President  to  do  everything.    He  wanto  us  to  do  what  i 
and  then  be  will  help.    That's  why  I  think  we  should  run 
t-*!™  D«A«.    If  we  put  up  one  of  their  kind,  then  it  will  be 
thgm  to  raise  some  money.    It  will  put  them  on  the  spot 

PmrwMMJkM.  What  about  Dbab's  labor  record? 

SAJtnuw.  It  Is  O.  K. 

Ajsotrib  Vokk.  We  should  make  fellows  like  Parley  and 
velt  and  the  sofrcrlng  corporations  Jlke  Standard  OU  Co..  Lo 
ReflBlng  Oo..  and  the  big  lumber  men  oouah  up  enoush 
rtd  of  that  fellow.  ^^^     *^  «~urii 


friends. 
Oovt  mar, 
nake 
self -go  rem- 


wln 


^Tes:  we  should  make  the  Standard  Oil  Co.  and  the 
fntof  corporations  "  cough  up  etymgh     TTwy  are 
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their 
ilt 
to 


of 
havo 
wait 


go. 
the 


steal 


order 


mill- 
he 


this 
expect 

can. 
Cixvx- 
\ip  to 


Ml  )O06^ 


to  get 

suf- 
Pa^inc 


several  million  dollars  more  a  year  to  educate  and  take  care 
of  the  people  of  Louisiana;  and  they  are  "  suffering  corpora- 
tions ".  says  Mr.  Samdlzn  and  this  other  voice  that  is  talking 
there. 

Then  Chasez  spoke,  another  one  of  the  high  men  working 
there  in  the  relief  headquarters.    Chasez  said: 

Whenever  anybody  comes  to  me  and  asks  for  a  job  or  anjrthing, 
m  tell  them  to  see  the  campaign  manager  toe  Cixvslans  Dbab 
and  find  out  if  they  can  get  It. 

In  other  words.  Mr.  Cleveland  I^as  they  wtn  run  for  Gov- 
ernor; and  Mr.  Chasez.  who  is  the  as.sl.stant  of  Mr.  Peterman, 
says: 

When  they  come  to  me  for  a  Job.  I  will  say  to  them :  "  Get  your 
O.  K.  from  campaign  headquarters  of  the  anti-Long  campaign  for 
Governor  before  you  get  anjrthing  here." 

A  Voicx.  Have  the  Congressmen  to  see  President  Roosevelt  and 
have  the  President  to  advise  everyone  in  authority  to  give  out  no 
Jobs  except  in  this  way. 

PrrxxMAN.  I  vms  up  In  Alexandria  and  there  Is  a  very  luuatls- 
factory  situation  up  there. 

He  could  have  gone  anywhere  else  and  found  that  very 
unsatisfactory  situation  to  them,  I  might  add. 

I  had  a  conference  with  Dr.  McDonald,  and  I  was  not  satisfied. 
You  know  in  that  movement  the  Government  Just  puts  up  the 
money.  There  are  no  Federal  tlck-eradlc*tlon  laws,  and  any 
prosecutions  would  have  to  be  under  the  State  statutes. 

They  cannot  prosecute  the  farmers  out  there  tmder  the 
Federal  laws,  and  he  says  it  is  a  very  unsatisfactory  condi- 
tion, "  We  have  not  the  right  to  prosecute  the  farmers  out 
there.  Prosecutions  have  to  be  under  State  law  ".  and  there 
have  been  no  prosecutions  under  State  laws.  "  That  would 
be  dangerous  ",  says  Mi.  Peterman. 

Voicx.  You  know  it  is  peculiar  the  way  some  of  our  own  friends 
feel  about  that.  I  had  a  good  friend  of  ours,  a  man  100  percent 
anti-Long,  come  to  me  and  ask  what  was  going  to  be  done  about 
eradication,  and  in  the  course  of  our  conversation  he  said.  "  You 
know  it  is  more  Important  to  get  rid  of  the  ticks  than  it  Is  to  get 
rid  of  Long." 

[Laughter.] 

He  said,  "  You  know  it  is  funny  how  our  friends  feel. 
Actually  those  damn  fools  up  there,  instead  of  having  them 
all  hung  or  put  in  a  penitentiary,  thought  it  was  better  to 
let  HxTET  Long  radicate  the  ticks  than  not  to  do  it.  and  get 
votes.    Isn't  that  funny?" 

No  doubt  they  will  direct  another  letter  to  the  President 
and  ask  that  that  situation  be  corrected,  as  this  record 
indicates. 

He  said,  "  Can  you  conceive  of  anybody  feeling  that  way?  " 

It  is  better  to  get  rid  of  the  cattle  ticks  than  it  is  to  get 
rid  of  us. 

PxTSBMAW.  Dr.  HUdreth's — 

This  is  Peterman,  the  State  administrator,  talking: 

Dr.  HUdreth's  plan  was  to  advise  the  appointment  in  his  de- 
partment one-foiirth  Long  men  and  three-fourths  anti-Long  men — 
cotild  be  arranged  to  give  the  anti-Long  man  SO  days'  work  and  the 
Long  man  no  work  at  all. 

Mr.  President,  I  am  going  to  teach  my  friends  in  the  Sen- 
ate how  to  lick  this  kind  of  corruption.  I  am  going  to  show 
them  how  to  lick  it  to  a  shirt-tail  finish,  how  to  run  it 
high  and  dry.  I  am  going  to  try  to  give  a  lesson  in  this 
country,  where  they  say  they  are  coming  down  to  murder, 
beg,  steal,  and  do  everything  else.  I  am  going  to  give  you  a 
lesson  in  January,  if  you  will  watch  me  and  my  friends  long 
enough,  to  show  you  that  the  crookedness  and  rottenness 
and  corruption  of  this  Government,  however  ably  financed 
and  however  many  big  corporations  Join  in  it,  will  not  get 
to  first  base. 

Chasez  said: 

Stanley  t<^d  me  a  week  or  so  ago,  when  I  met  him  at  lunch 
one  day,  that  he  would  Just  as  soon  run  against  the  "guy" 
himself — 

I  guess  that  means  me — 

Voicx.  We  want  to  save  Montr  to  beat  Wade  Martin. 

MoNTBT,  the  Congressman,  to  beat  Wade  Martin,  who  is 
the  public  service  commissioner  on  the  Lcmg  ticket,  who 
licked  their  man  the  last  time  to  a  shirt-tail  nni»^ 

VoiCB.  will  the  President  endorse  our  candldat*? 
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Sandlin  speaks  up,  right  out  of  the  White  House,  right 
off  the  griddle: 

He  told  me  he  would  send  a  Cabinet  officer  any  time  to  htip 
campaign.  You  know  Wallace  heslUted  to  come  down  here.  He 
was  afraid  he  would  have  a  hostile  audience.  He  called  up  the 
President  and  asked  him  if  he  would  come  and  the  President  told 
him  "  If  Sandun  wants  you  to.  go  ahead  and  go,  *y>^^  is.  If  you 
want  to",  and  Wallace  was  agreeably  surprised  at  his  reception. 

VoiCK.  Dbas's  candidacy  will  give  the  people  assurance  of  Wash- 
ington's connection  with  the  Ucket.  but  If  Sandun  holds  back 
on  the  Senate  It  will  create  doubt  of  such  connection. 

Sandun  is  the  man  they  talk  about  to  run  against  me.  He 
has  not  jret  gotten  up  the  nerve  to  get  his  feet  quite  out  in 
the  water.    This  may^help  him, 

If  Sandlin  lacks  courage  to  run  against  Lowo,  there  U  something 
rotten  in  Denmark.    It  is  Just  a  question  of  yes  or  no. 

It  takes  more  than  courage,  Mr.  President  He  withdraw 
from  tlie  race  down  there  2  or  3  years  ago  until  I  got  down 
there  and  put  him  back  In  the  race. 

VoacB.  Well,  he  could  refuse  to  run  by  Issuing  the  proper  state- 
ment. 

Vom.  The  trouble  with  SANcuir  Is  he  doem't  like  to  decide  »n<l 
he  will  not  announce  for  an  oOoe  untQ  he  is  convlnoed  that  he  can 
win. 

(Sansum  had  apparenUy  left  the  meetliig  before  the  above  ex- 
change took  place.  But  It  Is  not  known  at  what  part  at  the 
proceedings  he  left.) 

Sverybody  left  about  1 :  15  p.  m. 

Sunday  afternoon.  July  31.  1935,  ftom  about  S:80  p.  m. 

At  this  conference  among  those  known  to  be  present  were:  Paul 
^lasex.  John  Pred  Odom.  T.  O.  Harris.  BUllken  HowelL  O'Bourks. 
tank  Petermaa— 

Practically  all  of  them  Government  employees  and  Gov- 
ernment agents. 

a   man   named   Martin,   Hairy  Gamble.   Sr..  Numa  Montet.   one 
Hatcher  or  Thatcher — 

I  identify  that  man  as  being  Hatcher,  whom  they  pat  down 
there  to  nm  the  school  department  in  the  State,  a  depart- 
ment of  education  inside  of  the  State — 

Jordan.  Bed  Biver,  Baton  Bouge  teacher,  who  formerly  taught  at 
Junction  a^. 

niey  could  not  tell  who  he  was.    I  have  not  lodced  him 
up,  because  he  is  not  important. 
MoNTET  said: 

We  may  want  to  Issue  a  statement  tomorrow.  You  know  he  has 
drawn  us  into  this  with  what  he  said  about  us.  The  beet  answer 
to  what  he  said  would  be  to  annoiince  our  candidate. 

Voicx.  I  think  it  would  be  a  good  idea  to  tell  every  K.  B.  A. 
wcH-ker  making  over  $75  per  month  that  he  has  to  buy  a  shotgun 
and  then  hold  regular  tai^t  practice.  Montkt,  what  would  be  the 
psychological  effect  of,  say,  a  hundred  men  lined  up  with  guns 
practicing  shooting? 

(If  MoNTKT  answered,  it  was  lost  In  the  noise.) 

Chasxz.  I  never  saw  a  poUtlclan  all  day.    [Laughter.) 

Soil  erosion  was  discussed.  Someone  mentioned  the  fact  that 
there  were  some  good  technical  Jobs  in  the  department  and  stated 
some  of  them  paid  as  much  as  |S300  per  year. 

The  discussion  got  around  to  candidates  and  the  campaign  again. 
There  was  a  short  discussion  o<  a  candidate  for  superintendent  of 
education.  The  names  of  Mrs.  Merrlman,  Walter  Burke.  Plaher,  at 
Arcadia,  and  Houston,  secretary  of  Teachers'  Association  of  Baton 
Bouge,  a  Lmig  hater,  were  mentioned. 

Vokx.  I  talked  3  hours  with  Stanley  yesterday,  and  I  told  him  to- 
make  his  campaign  to  go  around  with  the  candidate  for  Governor, 
and  use  Just  "  good  old  horse  language  ",  and  I  also  talked  with 
y*tf  Rlghtor,  and  Ned  Blghtor  is  for  someone  from  the  country 

VoKS.  LoNa  doesnt  have  any  good  ^leakers  and  we  ought  to  get 
good  speakers,  such  as  Val  Irion.  George  Hardy.  Varies,  axkd  PortecxM. 

Voicx  (ThatrtierT) — 
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pat  is  J.  Y.  SANhns.  Jl-..  who  Is  a  Representative,  whoM 
father  was  the  author  of  the  Watson-WilUams  toU  bridge, 
where  it  cost  $8.40  to  come  In  and  out  of  the  dty.  and  I  imt 
a  free  bridge  beside  it—  •*.•*«***»«» 

and  others  explain  to  these  feUows  who  ai«  oat  of  work  that 
^*J*/^  "topped  an  FMena  funds  from  eomlag  mto  Loulsliuaa 
and  that  iM  why  their  wives  and  children  anhungry.  and  h3d 
back  and  let  them  sweat.  That  will  hurt  Huey.^Siii  you  am 
try  to  get  the  projects  fransfenwd. 

In  Other  words,  this  was  apparently  accepted,  as  the  letter 
from  the  sewerage  and  watrjr  board  indicatea.  to  hold  back 
all  things  in  I/misiana  and  blame  Htjbt  Lonq  for  it.  Thlg 
is  the  high  council  here,  with  the  mayor  of  New  Orleans,  and 
the  Congressman,  and  the  man  in  charge  of  the  P.  W.  A. 
and  otheil^  in  a  holy  meeting.  * 

O'BoxTaxa — 

CRourke  was  the  man  who  refused  to  testify  on  the 
ground  that  he  would  Incriminate  himself,  when  a  man 
appeared  and  swore  that  he  had  been  hh'ed  by  Ollourke  to 
commit  murder  in  Baton  Rouge.  I  was  the  man  he  was 
to  kill,  so  there  was  not  much  said  about  it,  except  that  he 
refused  to  testify  on  the  ground  that  he  would  incriminate 
himself.  whereuj;>on  Roosevelt  employed  him.  He  was  quail- 
fled,  and  he  was  appointed. 

CBouBxa.  Put  OQ  A  crusade  and  arouse  the  peocde 

Hamt  Gaiiblb.  I  was  up  in  Shreveport  not  loog'ago  and  mm— 

He  refers  to  a  man  whose  name  I  wUl  not  can.  who  hap- 
pens to  be  a  relative  of  mine— 

You  know  he  and  I  used  to  be  cloaely  Tirri~-latsil 

I  Will  not  read  the  Senate  four  lines  about  members  of  my 
family  of  whom  he  speaks.  If  any  Senator  wishes  to  read 
them.  I  will  be  glad  to  give  him  the  pege.  to  show  that  I 
have  nothing  to  conceal. 

I  read  further: 

Ooofmnoe  July  23.  less.  Boom  80e.  De  floto  Hotel,  bsgla^ac 
at  10:10  a.  m.  •         ^ 

AmMig  those  known  to  be  preaent  at  various  times  were  the 
louowing: 
Jack  WilUamstm— 

He  is  a  State  representative,  then  on  the  pay  roll— 

^Ooff,  John  Banrtlln.  Judge  Stephens,  JOdg*  Oalvla  Sehwlng,  Omeu 
WhUdenr—  ' 

He  is  the  "  square  deal "  head 

Vance  Plauche,  Benegar  Or  Bendegar 

That  name  must  be  Vandegar,  a  man  In  Sabine  pshsh 
^iio  used  to  be  clerk  of  the  court- 
Dear,  George  Hardy— 

Former  mayor  of  Shreveport.  who  was  beaten^ 


I  know  it  is  Hatcher  fnm  what  was  said. 

Tou  know  I  am  working  <m  an  educational  program  involving 
about  tlJK)0.000.  If  the  projects  cannot  be  i^iproved  by  the  P. 
W.  A.,  can  they  be  trantferred  to  the  W.  P.  A.?  Is  it  possUtle  to 
have  this  dcme  in  Washington? 

AU  educational  money  must  be  spent  for  politics  down 
there. 


Former  candidate  for  judge,  whom  we  beat. 

VoscB.  Who  Is  In  town  from  the  eighth  distrtotf 
Voicx.  Well.  I  know  Mcintosh  and  Vandaigaff  (?) 


This  is  the  man  they  are  planning  to  run  for  superintend- 
ent. I  hope  they  run  him;  that  is.  I  hope  they  put  his  name 
on  the  ballot.    Tliat  will  be  the  last  of  his  case— 

Voice.  You  gentlemen  miss  the  psychological  effect  of  this  thing. 
We  should  have  the  candidate  blame  Lowo  for  the  lack  of  lobe 
and  have  soma  good  q^aakns  on  the  radio  Uks  J.  T.   ~ 


ai«  here. 
That  proves  that  was  the  name  they  had.    I  want  Sma- 
tors  to  get  this.    AU  of  them  are  praaent  whose  nmmf,  i 
have  read.    I  have  got  two  very  fine  dtieene  of  T^ri«<^»i|| 

whose  words  wm  be  accepted  by  999  men  ovt  of  a  thousand, 
and  I  think  a  thousand  out  <rf  a  th^^iffanrt.  who  were  pceeent 
and  listened  to  this  dletograph. 

Vrao.  I  would  dimw  In  a  lottery  to  go  oirt  and  ktn  Vomm.  n 
would  only  take  1  man.  1  gun.  and  1  boUet. 

Voicx.  Single  handed? 

Voacm.  Yes;  that's  the  only  way  to  do  It.  Z  onoe  told  his 
brother-ln-hiw  I  would  do  it  tf  he  interfered  with  mv  law 
practloe—  ' 

Tbey  never  were  able  to  Identify  who  this 

VoKS.  Dbab  Is  satisfactory  to  the  third  district. 
JmwB.  Roosevelt  wamU  Dbab  to 


I  guess  they  mean  Judge  Sandlin  there,  when  they  put 
down  "  Judge  "— 

BooasvBlt  wants  OaAS?     Is  thsrs 


VoKB.  How  do  yoa 

anything  definite? 
JOHB.  No. 

▼am.  Then  how  do  yoa  amvs  at  jour  aannnptlon? 


II  a 


r»/%xTr«T>Tr«ooTnxT  A  T    T>i:?nr\T>J\      GT?XIATT? 


A  TTr«TTOai    O 
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I  fueas  that  Is  Judge  Samduk  they  are  talking  about-  • 

JxjOQM.  Well,  the  four  other  Oongreeamm  are  for  him.  and  :hey 
reflect  Boaervelt**  wlabee.  The  President  ts  u  much  Intenited 
in  thle  election  m  we  ere.  and  he  wants  us  to  ask  him  tat\  his 
mapait,  and  we  have  his  assurance  it  will  be  forthcoming 

Voacs.  Loiia  has  aerer  been  able  to  beat  Dbab.  J.  T,  JiU  <■ 
trylBC  his  best  right  now  to  get  Daaa  to  run. 

**  J.  T.**  la  a  Congressman.    So  Is  Deai — 

ToiCB.  Xiowo  is  potentially  beaten  right  now.  Sixty  peroenft  of 
tbs  people  want  him  in  the  Oulf  of  Mexico  weighted  with  chi  ins 
Hm  trottUs  is  la  gsttlag  the  Tartous  elemento  together.  1^  any 
have  been  htM  In  Alexandria,  but  po  results  beo  use 
district  has  itt  own  candidate.  We  must  present  a  united 
front.    WUl  all  rally  around  Dbas? 

yoicB.  Z  think  J.  T..  Jr..  is  the  beet  material  for  a  candidate  that 
w  have.  That's  why  X  asked  If  Osaa  Is  the  only  man  satlsfac  ;ory 
to  Rooaevslt  or  that  Roosevelt  will  support.  If  there  Is  ano  her 
man  who  will  make  a  better  candidate  than  UmAM  I  think  It  U  ■ 
?"«■**>»  to  settle  on  Dbab  now.    , 

Voice  Psople  object  to  having  ofBces  handed  down,  and  JJ  T. 
Jr.,  would  have  to  overcome  this.  Gentlemen,  we  must  win  )ver 
some  of  LoMG's  following  or  we  can't  get  50  percent  of  the  vote. 


Stanley  will  fit  In  better  elsewhere  on  the  ticket, 
not  been  as  bitter  as  Stanley's  and  J.  T.,  Jr.'s. 


DXAB'S  fight 


We  must  ce  Iter 


on  the  candidate.    Don't  let  the  public  know  we  picked  him,  but 
let  him  go  around  the  State  and  then  announce. 

Votes.  All  rm  interested  in  Is  beating  Lono.  It's  touch  an( 
with  me  as  between  J.  T..  Jr..  and  Dxax.  I'd  be  ^nore  enthusl 
though  for  Samoxu.  »' 

Voics.  What's  wrong  with  old  J.  T.?  Nothing.  Some  of 
friend's  have  taken  up  Long's  cry  and  if  we'  let  it  influence 
decMon  we  are  a  bunch  of  O damn  fools. 

Voics.  I  have  the  greatest  affection  for  Sakdexs.  but  I  tell  Jyou 
ytmll  find  opposition  all  over  the  State  against  J.  Y..  Jr..  beo  use 
of  his  father.  Dbab  does  not  have  this  handicap.  We  neep  a 
crusader  to  go  out  and  meet  them  on  their  own  basis. 

Amotbxb  Voicx.  The  main  objective  Is  to  put  Long  out  of  biisl- 
ness.  I  have  been  for  Sanosbs  In  the  past  but  Dsas  is  the  >eBt 
timber.  I  recognize  the  feeling  against  the  name  Samdkks  fu&d 
LoMO  will  make  capital  of  it. 

(All  parties  agreed  to  Dbas  and  It  was' moved  that  a  commutes 
be  appointed  to  go  and  get  Dbax.) 

Oeorge  Hardy,  Lee,  and  Judge  Stephens  were  appointed. 

Judge  Calvin  Schwlng  arrived  during  absence  of  com- 
mittee. 

Votes.  People  vote  against,  not  for. 

I  guess  that  was  Schwlng  who  was  talking — 

Jones.  Tien  peroent  to  fifteen  percent  want  to  vote  for  a  wlnber. 

(Stanley  was  discussed  and  there  was  general  praise  of  him.) 

Votes.  I  havent  the  slightest  doubt  but  that  Booaevelt  w^^ 

pardoo  anyoiM  who  killed  Loim. 

[LauKhter.] 

And  tliis  gets  even  funnier.  I  want  Senators  to  hear  khe 
succeeding  line.  This  gets  even  funnier.  I  read  the  Im- 
guage  after  midnight  when  I  was  akme  in  my  room,  ijod 
got  a  little  bit  more  shaky,  but  it  is  funny  in  daylight 
win  read  that  line  again: 

▼oKB.  I  havenn  the  slightest  doubt  but  that  Booaevelt  w^uld 
pardon  anyone  who  killed  Long. 

Voacs.  But  how  eould  it  be  doner 

VoKS.  The  best  way  would  be  to  Just  hang  around  Washlnijton 
and  km  lilm  right  la  tbs  Senate. 

(Lsiughter.] 

ThiM  is  a  great  meeting  of  the  higher  element  that  is  slent 
from  Washington,  D.  C,  with  assurance  that  they  liau 
right  to  indict  anybody  they  wanted  to.  to  hire  anybody  t  ley 
wanted  to.  to  fire  anybody  they«vanted  to.  with  all  the  mo  ley 
they  needed.  It  is  a  great  meeting  they  held  for  the  PrCd- 
dent  of  the  United  States  down  in  New  Orleans. 

I  win  read  that  last  hue: 

Vena.  The  best  way  would  be  to  Just  hang  around  Washln^on 
•ad  klU  him  right  in  the  Senate.  ^^  »»— m««f«i 

Mow.  here  is  ^iiere  I  get  a  lease  on  life.  Here  is  something 
to  thaw  Senators  where  something  comes  in  and  gives  m  '  a 
break: 


Voacs.  X  ones  thought  that  would  bs 
ttls 


.  but  X  dont  th  nk 


So  it  aeema  like  temporarily  I  got  a  respite  on  this 

▼oscs.  MSay  wfU  vols  tbs  first  time  bscsuse  of  ths  fres  poU 
sad  we  have  to  flgurs  on  **^—  ' 


That  Is  a  new  law  which  we  passed  down  there 
doublet  our  voUnc  strength. 
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Caddo  will  be  90  percent  against  any  Long  candidate,  but  we 
must  get  our  vote  counted,  and  I  cannot  guarantee  that.  •  •  • 
Oh.  we  will  get  ours  counted. 

OsAB  enters — 

The  Congressman  comes  back  after  the  committee  had 
been  sent  to  escort  him  in — 

DBAS  enters.  Hello,  Oovemor  (greeted  thus  by  several  of  those 
present). 

Voics.  Oovemor,  we  hav«  voted  unanlmoxialy  to  support  your 
candidacy. 

Dsaa.  Thank   you.   gentlemen. 

(There  was  Uttle  enth\islasm  and  aU  left  shortly  after.) 

amsMooN 

Votes.  How  do  you  do,  Ut.  Ilsnegar. 

That  is  Vandegar  from  Sabine  Parish. 

Voics.  I  want  you  all  to  get  first  hand  on  this  resettlement  busl- 
ness  and  what  It  can  do. 

Resettlement.  I  understand  that  must  mean  moving  per- 
sons from  one  place  to  another.  I  later  investigated  and 
found  out  that  the  Oovemment  was  sending  to  Louisiana 
offering  to  move  as  many  Long  farmers  as  could  be  found, 
to  Alaska  or  other  places,  and  had  assured  them  that  if 
they  could  move  out  15,000  farmers  and  their  wives  that 
they  would  take  25.000  Long  votes  out  of  the  State  who 
would  materially  help  the  ticket.  Well.  I  want  to  say  that 
25,000  of  them  will  not  hurt  us.  We  wlU  give  them  that 
many  more  if  it  will  help  them.  Just  let  the  Long  men  stay 
there.  Do  not  take  them  away  to  foreign  lands,  but  give 
them  the  money  and  we  will  give  them  25,000  votes  to  spare. 
We  will  spare  them  that  much.  If  we  cannot  lick  them 
more  than  25,000  votes  we  do  not  want  them.       i 

Voicx.  I  want  to  see  that  red-headed  fellow  from  the  eighth 
district. 
Voicx.  HeUo.  Clarence. 

I  was  not  able  to  identify  who  that  Clarence  was. 

Vance  Plauche  arrived.    Oscar  Whllden  present.    Jack  William- 
son also  present. 
Voics.  We  have  no  bureau  of  publicity — 

This  is  Monday  afternoon,  and  I  am  about  to  conclude  it — 

Voics.  We  have  no  bureau  of  publicity  or  wmiw  of  dissemi- 
nating information.    They  have. 

I  do  not  know  what  it  is.  ^ 

Why,  people  In  my  pariah  believe  Lowo  tried  to  pass  an  old- 
age  pension  at  the  last  session  of  the  legislature.  (This  party  men- 
tioned St.  Lantry  and  Evangeline.) 

Voics.  HeUo.  Sverett. 

Voics.  I  came  down  with  Philo  Coco. 

Voics.  So  long,  Mr.  Will,  good  luck  to  you. 

Voics.  Mighty  glad  you've  got  a  man  In  your  parish  that  can 
and  vrlll  whip  Lomo. 

Voics.  Oood-bye,  Joe.    Good  luck. 

So,  Mr.  President,  I  have  given  the  benefit  of  this  con- 
ference to  the  United  States  Senate,  and,  I  hope,  to  the 
country.  I  hand  these  pages  from  which  I  read  to  the 
ofBcial  reporter.  I  will  give  the  names  of  the  witnesses  who 
sat  in  the  room  while  these  things  were  being  taken  down, 
■nie  gentleman  whom  I  first  will  mention  is  Mr.  Herbert  W. 
Christenberry,  who  is  a  brother  of  the  secretary  whom  I  have 
in  my  office,  and  the  other  one  is  a  gentleman  by  the  name 
of  Cason.  who  is  the  secretary  of  the  State  senate:  and 
regardless  of  theh-  identification,  I  will  venture  the  word  of 
myself  and  everyone  I  know,  that  there  is  not  a  man  in 
IxMiisiana  who  will  in  confidence  tell  you  but  what  anything 
that  either  Christenberry  or  Cason  will  tell  you  they  heard 
is  genuine  and  true.  Mr.  Christenberry  is  himself  a  ste- 
nographer, and  took  these  remarks  down,  as  much  as  he 
could  get  them,  over  the  dictograph  in  company  with  the 
others. 

Furthermore,  I  have  delayed  handing  these  sheets  in  be- 
cause I  wanted  sufficient  verification  to  give  out  to  the  public 
in  order  that  the  truthfulness  of  them  might  be  well  ascer- 
tained. Since  that  time.  Senators,  I  wish  to  say  that  they 
have  announced  having  had  their  ccMiference;  I  wish  to  say 
that  they  have  taken  their  action  against  the  sewerage  and 
water  board;  I  wish  to  say  that  Mr.  Ickes  has  made  his 
annoonconent  in  concert  with  their  announcement  and  the 
things  they  have  predicted,  and  I  wish  to  i^mw^i^^^  further 
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they  have  sent  additional  inspectors  and  various  other 
bureaucrats  down  in  the  State  and  have  begun  their  reo^tle- 
ment  to  move  certain  people  outside  of  the  State  of 
Louisiana. 

Diere  has  been  such  vertflcatlon  of  practically  every- 
thing  given,  and  the  Ccmgressmen  who  went  there  having 
now  returned  and  taken  thehr  seats,  we  await  their  an- 
nouncing this  unexpected  candidacy  of  the  man  who  Is  to 
take  the  trip  around  the  State  and  find  out  that  the  people 
want  him  as  the  candidate  for  Oovemor. 

Meantime  all  this  activity,  all  these  various  and  sundry 
things,  are  oorasioned  by  an  administration.  I  might  say. 
^Vhich  could  well  have  avokled  it  If  it  would  keep  tts 
piedfes  and  its  promise,  it  would  not  be  worried  about  any- 
one of  my  standing,  nor  would  it  need  to  be  worried  that  I 
diould  have  a  standing  today,  had  it  not  violated  every 
promise  upon  which  it  rode  into  office.  Had  It  kept  the  word 
given  to  the  people,  its  cohorts  would  not  need  to  discuss 
either  the  personnel  or  the  political  murder  or  suicide  of 
anyone  connected  with  an  (qipositian.  It  is  today  "««"g  these 
tactics,  blind-stghting  the  true  vote  of  the  Congress  on  the 
Frairier-Lemke  character  of  legislation  which  it  kept  from 
coming  up  in  the  other  legislative  body.  Tliat  bill  cannot  be 
heard,  it  says.  It  uxkdertook  to  teU  the  people,  ''We  are 
going  to  deliver,  we  are  going  to  employ,  we  are  going  to 
say  "—whereas  the  thing  goes  the  other  way— and  the  ex- 
pedients adopted  by  these  men.  I  migiit  say,  in  moments 
when  they  are  not  exactly  sound,  at  least,  in  some  of  their 
urgings,  are  adopted  in  this  atmospiiere  of  despetation. 

The  State  of  Louisiana  has  no  fear  i^uttever  of  any  kind 
of  tactics  thus  agreed  upon  and  thus  imposed.  Tte  State 
of  Louisiana  will  remain  a  State.  When  you  hear  from  the 
election  returns  in  the  coming  January,  whether  or  not 
Rhode  Island  was  sincere  in  its  repudiation  of  this  Uack- 
mail.  nonethdess,  on  due  notice  and  after  due  thought  of 
the  standards  of  democracy,  Louisiana  will  not  have  a  gov- 
ernment imposed  upon  it  that  represents  murder,  blackmail, 
oppression,  or  destitution. 

During  the  delivery  of  Mr.  Loiig's  speech: 

Mr.  HATCH.    Mr.  President,  will  the  Senator  yield? 

Mr.  IX>NO.  Does  the  Senator  desire  to  have  me  yield  so 
that  he  may  olTer  an  amendment? 

Mr.  HATCJH.    Yesw 

Mr.  LONO.    I  yield. 

Mr.  HATCH.  I  send  to  the  desk  an  amendment  which 
I  ask  to  have  reported. 

The  PRESIDING  OFFICER  (Mr.  Pom  in  the  chafr). 
Tliere  is  an  amendment  pending,  and  the  Senator's  amend- 
ment would  not  be  in  order. 

Mr.  HATCH.    An  amendment  is  now  pendii^? 

The  PRESIDINO  OFFICER.  There  is  an  amendment 
pending. 

Mr.  lx>NO,  I  imderstand  there  Is  no  objection  to  the 
amendment  being  offered  by  unanimous  consent. 

Mr.  HATCH.  May  I  offer  it  by  unanimous  ocmsent?  I 
will  say  that  I  was  called  this  morning  by  the  general  coun- 
sel of  the  Farm  Credit  Administration,  who  did  not  thinfc 
that  the  amendment  offered  by  me  yesterday  was  sufficiently 
broad  to  cover  all  the  agencies  of  the  F^um  Credit  Adminis- 
tration, especially  the  cooperatives. 

Mr.  BARKLEY.  Mr.  President,  the  Senator  can  have  his 
amendment  read  for  the  information  of  the  HwmM*  and 
oBer  it  when  the  pendhsg  amendment  shall  have  been  dis- 
posed of. 

Mr.  HATCH.  I  wiU  ask  the  clerk  to  report  the  amend- 
ment, and  I  shall  not  ask  that  it  be  disposed  ot  now. 

The  PRESIDINO  OFFICER.  Tile  clerk  will  state  the 
amendment. 

The  LsciszjkTxvx  Clxkk.  At  the  end  of  the  amendment 
heretofore  agreed  to.  it  is  pn^osed  to  add  the  following  sec- 
tion: 


Nothing  in  this  act  shall  be  construed  to  apply  to  loans  in«MV« 
by  the  Governor  of  the  Farm  Credit  Administration  or  by  any 
Agency,  oorporatton.  or  institution  under  the  stipcrvlaloa  or  coQ- 
trol  of  the  Farm  Credit  Admlnistratkm. 
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Mr.WAI^H.  Mr.  President,  theie  is  another  amendment 
pending,  so  this  amendment  would  not  be  in  order  at  this 
time. 

Hm  PRESIDINO  OFFICER.  Is  then  ft»>jtfttim  to  ^"tj^^ 
on  the  amendment  at  this  ttmef 

Ut.  McNART.  Mr.  President.  wiU  the  Senator  from 
Louisiana  yield  to  bm? 

Mr.  LONO.    I  yield. 

Mr.  McNART.  Of  ooorse.  It  Is  not  proper  practice  to 
offer  an  amendment  to  be  acted  on  at  this  time,  but  in  view 
of  the  statement  made  hy  the  Senator  tnmk  New  Mexico.  I 
may  say  that  I  have  an  ^m»nHm^»^^  similar  to  his.  Int 
bn»der  in  general  soope  tlian  the  one  he  now  proposes,  and 
when  Ite  matter  comes  up.  I  sbaU  propose  my  amendment 
as  a  substitute  for  the  one  wbltb.  has  Just  been  stated. 

After  the  conclusion  of  Mr.  Losa'a  qiofrli, 

8TATI  COMPACT  TO  GORSUVI  OIL  Am  OAS  (8.  IOC.  HO.  lit) 

■nie  PRESIDINO  OmCER  <Mr.  SorwcLLsmACH  in  the 
chair)  laid  before  the  Senate  a  message  from  the  President 
of  the  United  States,  which  was  read.  and.  with  the  aooom- 
panytng  papers,  ordered  to  Ue  on  the  table  and  to  be 
printed,  as  follows: 

To  the  Coitoren  of  the  United  Statet: 

I  transmit  herewith  a  oertifled  copy  of  the  State  Cooipaet 
to  Conserve  Oil  and  Oas.  executed  in  the  city  <tf  Dallas.  Tte.. 
on  February  16.  1935.  by  the  representatives  of  the  Stetas 
of  Oklahoma.  "Texas.  Gahf ocnia.  and  New  Mexico,  and  leo- 
ommended  for  ratiflcatiaa  by  representatives  of  the  States 
or  Arkansas.  Colorado,  Illinois.  Kanns.  and  Mi/^>i«f«»«  tIib 
compact,  signed  by  representatives  of  these  States,  has  been 
deposited  in  the  Department  of  State  of  the  United  States. 
I  also  transmit  a  report  of  the  Secretary  of  State,  from 
which  you  will  observe  ihat  notification  has  been  received 
by  the  Department  of  Stete  of  the  ratification  of  the  com- 
pact by  the  Legislatures  of  tbe  States  of  New  Mexico,  Kan- 
sas. Oklahoma,  Illinois,  Colorado,  and  Ttexas. 

I  recommegvi  that  the  Congress  enact  legislation  giving 
the  consent  of  Congress  to  the  State  Compact  to  Conserve 
Oil  and  Oas.  executed  at  Dallas.  Tex.,  oo  Itebruary  16, 1935. 

_     Fiuwxxni  D.  RoQsiviLT. 

THx  WtaiK  HoOTX.  Avgust  9.  1935. 

coMsmoNs  XH  oovxuncxirr  comtkacts  un  loaks 

The  Senate  resumed  the  omsideration  of  the  bill  (S.  8065) 
to  provide  conditions  for  the  purchase  ot  supplies  and  tb» 
making  of  contracts,  loans,  or  grants  by  the  United  States, 
and  for  other  purposes. 

The  PRESIDINO  OFFICER.  The  question  is  on  the  mo- 
tion  ot  the  Senator  from  CaUfomla  [Mr.  Jomnoal  to  strike 
out  section  10  of  the  bilL 

Mr.  LA  FOUJnrx.    I  suggest  the  absence  ot  a  quorum. 

The  PRESIDINO  OFFICER.    The  clerk  wiU  call  the  rolL 

The  legislative  clerk  called  the  roU,  and  the  foUowing 
Senators  answered  to  tlieir  names: 

Oopeland 

Oostlsan 

Davis 

neCerldh 

Donahey 

Duffy 

Barkley  netcher 

Blaek 

Bone 

Borah 

Brown 

Bulkley 


Ashtirst 
Austin 


BaUcy 


Long 


MeOm 


Bobtason 
BosssU 
SehaU 
aehwitflenbadi 


ByM 

Pymes 

Capper 

caraway 

Oarcy 

Chaves 

Clark 

Oonnally 


Oeorce 

Oerry 

Olbson 

<»ass 

Oote 

Oufley 

Bale 

Harrtaon 

"■■"iff 
Hateb 
Baydim 
Johnson 


McRanr 

llaloney 


lOnttm 

Moore 

Morphy 


.Ofela. 
Thtmias,  Utah 


gsety 

Morris 


Ttaiamrtl 


Tyubwi 
Vandenberg 


lA  FoUette 


OTMMMiney 
Overton 
Ptttasui 
Pope 


Walata 
Wheeler 


The  PRESIDINO  OJVlCltU. 
ing  answered  to  their  naases.  a  quorum 


Senators  hav- 
is  present.    The 


! 
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II 


1936 


the 


qneskkm  Is  on  fhe  amendment  of  the  Senator  tnm  Caltf opiia 
[Mr.  JoKiraoif  ]  to  strike  section  10  from  the  bilL 

The  amendment  was  agreed  to. 

Mr.  TYDIN08.    Ui.  President,  I  have  conferred  with 
author  of  the  bill,  and  I  iinderstand  the  amendment  w  dch 
I  am  about  to  offer  to  the  committee  amendment  is  satls^ac 
tory  to  h«»"     On  page  17,  line  7.  after  the  word  "by 
move  to  Insert  the  word  "  the." 

llr.  LA  FOLLETTE.    May  we  have  the  amendment  st4ted 
from  the  desk? 

The   FRSSn^INO   OFFICER.    The   amendment   will 
steted. 

The  LmaMLATXfm  Clbue.    In  the  committee  amendm^t, 
on  page  17.  Une  7.  after  the  wwds  "supported  by 
proposed  to  Insert  the  word  "  the  ",  so  as  to  read: 

Supported  by  the 


be 


J;  is 


And  so  forth. 

Mr.  WALSH.  Mr.  President.  I  see  no  objection  to  ^t 
amendment. 

The  PRESIDINa  OFFICER.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Delaware  to  the 
amendment  reported  by  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  McNART.  Mr.  President,  yesterday  during  the  don- 
slderatian  of  the  pending  measure  the  Senator  from  Hew 
Mexico  [Mr.  Hatch]  offered  an  amendment  eliminating  (  er- 
taln  groups  from  the  provisions  of  the  bill.  The  matter  3as 
been  eaDed  to  my  attention  by  the  Natlcmal  Coopera  ive 
Council,  which  has  much  to  do  with  the  cooperative  nar- 
keCing  at  agricultural  products.  I  desire  to  amjrilfy  the 
amendment  adopted  yesterday  by  exempting  agriculturi  In 
a  larger  way  from  the  provisions  of  the  bill.  I  send  the 
amendment  to  the  desk  and  ask  to  have  it  stated  by  Ithe 
clerk. 

7%e  PRESIDING  OIVICER    The  amendment  to  the  c^m 
mittee  amendment  win  be  stated. 

The  Legxslativs  Clbuc.  At  the  end  of  the  committee 
amendment  it  is  iHt>poBed  to  add  the  following: 

Nothing  In  thla  act  ahaU  be  construed  to  apply  to  agrlcultun  I 
farm  producta  proccHed  for  first  sale  by  tbe  original  producer, 
to  loans  made  by  any  governmental  agency  to  associations  of 
duoers  as  defined  In  the  Farm  Credit  Act  of  1035.  nor  to  any 
tracta  made  by  the  Secretary  of  Agriculture  for  the  purchasii 
agrtetdtural  commodltlee  or  the  prodiicts  thereof. 

Mr.  WALSH.  Mr.  President,  I  inquire  if  the  amendn^t 
is  agreeable  to  the  Senator  from  New  Mexico? 

Mr.  HATCH.  It  is.  The  Senator  from  Oregon  and  I  bbve 
been  dlsnwsing  it.  and  the  amendment  offered  is  agreeabl  i  to 


iro- 
( <m- 
of 


by 


However.  I  wfl]  ask  the  Senator  from  Or^on  if  he  Will 
object  to  adding  to  his  amendment  the  words  suggestec  to 
me  this  morning  by  the  Farm  Credit  Administration?  '  lie 
language  propoeed  was  prepared  by  the  general  counsel  for 
the  nurm  Credit  Administration,  and  I  am  fearful  that  the 
amendmmit  now  offered  might  not  cover  everything  Inclu  led 
by  It  I  will  send  the  amendment  to  the  desk  and  ask  the 
clerk  to  read  It  and  ask  the  Senator  from  Oregon  if  he  Will 
accept  It  as  an  addition  to  his  amendment. 

The  PRXSIDINO  OFFICER,    "nie  amoidment  offered  by 
the  Soiator  from  New  Mexico  to  the  amendment  reported 
the  committee  will  be  stated. 

At  the  end  of  the  committee 
it  Is  propoeed  to  insert  as  a  new  section 
foDowtng: 

Mothl^^thls  act  shall  be  construed  to  apply  to  loans  Mtmrnm 
bfthe  Qofwaar  ct  the  Farm  Credit  Admtnlstratl<m  at  hj  mj 
agency,  ooipuration.  or  Institution  under  the  supcrrlalon  or  con  znl 
of  the  Farm  Credit  Administration.  ^^  «w»roi 

Mr.  HATCH.  '  Instead  of  adding  the  amendment  as  a  i|ew 
secUon,  I  will  ask  that  it  be  added  to  the  amendment  off  jed 
by  the  Senator  from  Oregon  [Mr.  McNastI. 

Mr.  McNARY.  I  am  perfectly  willing  to  accept  the  stg- 
gestion  and  the  amoidment 

Mr.  WALBH.  Mr.  President,  let  me  Inquire  of  the  Senator 
whether  he  Intends  to  move  a  reconsideration  of  the  votefby 


tie 


whteh    the    amendment    offered    by    him    yesterday    was 
agreed  to? 

Mr.  HATCH.  No;  it  is  an  addition  to  the  amendment 
offered  yesterday  and  clears  up  the  whole  matter. 

Mr.  WALSH.  It  is  an  addition  to  the  amendment  offered 
yesterday? 

Mr.  HATCH.    Tes;  it  is  an  addition  to  that  amendment. 

Mr.  TRAMMELL.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon srleld  to  the  Senator  from  Florida? 

Mr.  McNARY.  I  yield. 

Mr.  TRAMMELL.  I  desire  to  ask  the  Senator  from  Ore- 
gon a  question.  I  inquire  if  his  amendment,  couided  with 
the  amendment  which  the  Senator  from  New  Mexico  has 
offered,  will  include  Federal  land  banks?  I  am  very  much 
in  sympathy  with  the  policy  of  this  bill,  in  a  general  way, 
but  it  does  seem  to  me  that  it  would  not  be  wise  to  comi)el 
a  person  borrowing  money  on  his  farm,  to  relieve  his  prop- 
erty of  a  mortgage,  to  be  subjected  to  this  legislation.  Why 
subject  the  farmo^  to  such  red  tape? 

Mr.  McNART.  I  may  say  to  the  Senator  that  the  amend- 
ment ai^jlies  to  all  loans  made  by  Federal  agencies,  which 
I  am  sure  would  include  the  Federal  land  banks.  However, 
I  have  no  objection  to  making  it  more  specific  to  meet  the 
suggestion  of  the  Senator. 

Mr.  TRAMMELL.  The  question  arises  with  me  whether 
the  Federal  land  bank  is  under  the  Farm  Credit  Adminis- 
tration, as  the  Federal  land  bank  was  created  prior  to  the 
creation  of  the  Farm  Credit  Administration. 

Mr.  McNARY.  The  amendment  I  have  offered  expands 
the  language  of  the  amendment  offered  by  the  Senator  from 
New  Mexico  as  it  covers  Federal  loan  agencies.  I  should 
think  it  would  Include  any  agency  which  made  a  loan  to  a 
farmer  or  cooperative  organization. 

Mr.  HATCH.  I  may  say  to  the  Senator  from  Florida  that 
is  one  of  the  things  I  had  in  mind.  The  general  counsel 
of  the  Farm  Credit  Administration  assured  me  that  is  one 
of  the  reasons  why  he  wanted  the  language  which  was  in- 
corporated in  my  other  amendment. 

Mr.  McNARY.  Mr.  President,  may  I  have  unanimous 
consent  to  have  Inserted  in  the  Record  a  letter  from  the 
National  Cooperative  Council? 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Recosd,  as  follows: 

NaTIONAI.   COOnBATTVS   CouNcn.. 
Washington,  D.  C,  August  9.  193S. 
Hon.  Chakus  L.  McNabt, 

United  States  Senate.  Washington.  D.  C. 

D«ah  Senatob  McNast:  Section  2  of  the  Walsh  bill  (S.  3055) 
now  luider  consideration  by  the  Senate  provides: 

"  In  all  or  any  contracts  or  agreements  made,  extended  or  modi- 
fled  hereafter  by  agencies  of  the  United  States  for  a  loan  •  •  • 
there  shall  be  Included  a  representation  or  agreement  that 
•  •  •  employees  •  •  •  have  since  the  effective  date  of 
this  act  been  paid  not  leas  than  such  minimum  rates  of  pay  and 
employed  not  to  exceed  such  maximum  hours  as  on  May  26.  1935. 
were  specified  In  the  codes  of  fair  competition."     •     •     • 

Cooperative  associations  are  extensive  borrowers  from  the  tmnfcn 
for  cooperatives  set  up  by  the  Farm  Credit  Act  of  1938. 

Section  2  of  the  present  bill  wotild  require  such  cooperatives 
to  comply  with  the  old  N.  B,  A.  codes;  but  there  is  no  provision 
under  which  the  competitors  of  these  cooperatives  would  be  re- 
quired to  maintain  the  same  standards. 

Obviously,  this  Is  a  serious  discrimination  against  farmer-owned 
andfarmer-controUed  cooperative  associations.  All  the  stronger 
oooperatlvea,  of  course.  wUl  find  it  advantageous  to  cease  all 
btifflneoB  relations  with  the  banks  for  cooperatives  in  order  to 
avoldthls  discrimination.  Those  which  are  not  strong  enough 
to  sever  their  connections  will  suffer,  and  the  banks  themselves 
will  lose  their  best  accoimts.  ' 

It  would  seem  that  this  matter  could  be  handled  by  expanding 
the  Hatch  amendment  adc^ted  yesterday.  At  the  same  time 
various  other  difficulties  could  be  avoided  by  releasing  contracts 
made  by  the  Secretary  of  Agrtcultiwe  for  the  purchase  of  com- 
modities under  the  A.  A.  A.  bill.  I  therefore  suggest  the  foUowlng 
for  your  consideration: 

Nothing  in  this  act  shaU  be  construed  to  apply  to  agrlctUtural 
or  farm  products  processed  for  first  sale  by  the  original  producer 
nor  to  loans  made  by  any  governmental  agency  to  associations 
of  prodUMTs  as  defined  in  the  Farm  Credit  Act  of  1935  nor  to 
any  contracts  made  by  the  Secretary  <rf  Agriculture  few  the  pur- 
chase of  agrlctiltural  commodities  or  the  products  thereof 
Very  truly  youn. 

National  Coopbutivb  Cottkcil, 
Bomr  Hood,   Seeretarg-TreaaurtT. 
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BCr.  WAZ^BH.  Mr.  President.  It  is  rack  intended  that  the 
bill  should  cover  the  subject  matter  excluded  by  the  Soia- 
tor's  amendment.  Therefore,  the  committee  have  no  ob- 
jection. 

The  PRESIDINa  OFFICER.  The  Question  is  on  agreeing 
ta  the  amendment  of  the  Senator  from  Oregon,  as  modified 
at  the  request  of  the  Senator  from  Mexico,  to  the  committee 
amendment. 

The  amendment,  as  modified,  to  the  committee  amend- 
ment was  agreed  to. 

SOCIAL  SECTTBITT— CONVERENCK  RKP(»T 

Mr.  HARRISON  sulHnitted  the  following  report: 

The  committee  of  eonfermce  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  nos.  17.  67.  68,  83,  and 
84  to  the  bin  (H.  R.  7200)  to  provide  for  the  general  welfare  by 
eetabttshlng  a  system  of  Federal  old-age  benefits,  and  by  enabling 
the  several  States  to  make  more  adequate  provision  for  aged  per- 
waam,  dependent  and  crippled  children,  mato-nal  and  child  wettkre. 
public  health,  and  the  administration  of  their  unemployment 
compensation  laws:  to  establish  a  Social  Security  Board;  to  raise 
revenue;  and  for  other  purposes,  having  met,  after  full  and  free 
ccmferenoe.  have  agreed  to  recommend  and  do  reoommend  to  their 
req)ective  nouses  aa  foUowa:  That  the  Senate  recede  from  said 
amendments. 

Pat  Habksoiv. 

WiujAM  H.  King. 

Waltib  F.  aaoaes, 

RoBBT  M.  La  FouxiTB,  jr., 
Jr«iM9srt  on  the  part  of  Um  geaole. 

R.  L.  DotroBTOw. 

Sax  B.  Hill. 

Tbob.  H.  Cdixbk, 

Azxxir  T.  TUADirAr, 

Isaac  BACHAaACH. 
Managers  on  the  part  of  the  House. 

Mr.  HARRISON.  Mr.  President.  I  desire  to  make  a  brief 
statement.  It  will  be  recalled  that  all  other  features  of  the 
social-security  bill,  with  the  exception  of  the  so-called 
-eiai*  amendment",  were  agreed  to  and  a  partial  report 
was  submitted  some  weeks  ago  to  both  bodies.  Ibe  only 
thing  left  in  disagreement  was  the  so-called  "  Clark  amend- 
ment", together  with  the  so-called  "Black  amendment", 
which  dealt  with  the  same  subject  matter. 

The  members  of  the  conference  committee  have  been 
unable  to  agree  upon  that  amendment.  We  met  nmny  times. 
There  was  a  strong  difference  of  opinion.  The  Senate  c<»i- 
ferees  in  the  best  of  faith  tried  to  carry  out  the  wishes  of 
the  Senate  with  reference  to  the  Clailc  amendment.  We 
made  every  effort  to  get  together  upon  some  compromlae 
basis  which  would  be  fair  to  the  Government,  and  at  the 
same  time  preserve  the  private  pension  plans,  but  we  were 
unable  to  do  it 

The  expert*  representing  the  committee,  together  with 
outside  experts,  worked  for  many  days  trying  to  agree  upon 
some  plan  to  be  submitted  to  the  conferees  which  mig^t  be 
substituted  for  the  so-called  "Clark  amendment."  They 
were  unable  to  do  this.  Consequently  the  Senate  conferees 
finally  receded  ttGm  the  Clark  and  Black  amendments. 
However,  to  the  ccmferees,  the  question  of  preserving  the 
private  pension  plan  was  very  appealing  and  their  desire 
to  preserve  it.  If  possible,  was  very  great,  but  the  subject 
was  so  comptUcated  that  it  was  realized  it  would  take  too 
long  to  solve  the  problem  and  present  a  rational  plan  to 
the  present  session  of  Congress.  Therefore,  while  the  Senate 
conferees  receded,  the  Chairmen  of  the  Ways  and  Means 
Committee  at  the  Etouse  and  of  the  Finance  Committee  of 
the  Senate  were  authorized  to  appoint  a  committee  com- 
posed of  five  members  from  each  committee  to  study  the 
private  pension  systems,  together  with  the  plan  which  was 
adopted  by  the  House,  irtiich  wookl  be  agreed  to  if  the 
report  should  be  adopted,  and  to  try  to  merge  the  two  and 
submit  a  report  at  the  beginning  of  the  next  sessicm  of 
Congress. 

I  may  say.  as  Chairman  U  the  Finance  Committee,  that 
I  have  appointed  the  Senator  from  Utah  [Mr.  KzhgI,  the 
Senator  from  Georgia  (Mr.  Gxoaoxl,  the  Senator  from  New 
Hampshire  (Mr.  Kmsl,  and  the  qf^fttirr  from  Wisconsin 
IMr.  La  FollkttsI,  who  are  members  of  the  conference  with 


me,  and  also  the  Senator  from  Mlaaoori  Mifr.  Clakx).  lAm 
has  been  most  interested  in  the  matter,  to  serve  on  suoh 
committee.  I  believe  the  rhatrman  of  the  Ways  and  Meazu 
Committee  of  the  House  has  appointed  a  similar  eommlttea. 
It  would  seem  to  me  that  ought  to  be  agreeable  to  everyone. 
I  hope  the  report  may  be  adopted  so  that  this  very  important 
piece  6f  legislation  may  be  disposed  of. 

Mr.  CLARK.  Mr.  President,  the  Senator  from  Mississippi 
IMr.  Harrison)  has  expressed  the  hope  that  the  proposal  that 
the  Senate  recede  from  tbt  amendment  may  be  agreeable 
to  evexyone.  I  have  no  hesitation  in  sasring  that  so  far  as 
I  am  concerned  the  suggestion  is  not  agreeable.  I  believe 
that  the  so-called  "Clark  amendment"  was  necessary  in 
this  bill  to  preserve  the  rights  of  ■nm»»K^pg  q^^  4.000,000 
Anwrican  workmen  interested  in  private  pensioQ  schemes, 
and  to  protect  those  rls^ts  in  case  the  soeial-seeurlty  bill 
itself  should  be  declared  to  be  unconstitutional  by  the 
Supreme  Court.  I  believe  that  only  tqr  smne  such  method 
as  I  provided  by  the  amendment  can  such  a  result  ba 
accomplished. 

On  the  other  hand.  I  desire  to  say  there  could  not  have 
been  a  more  devoted,  a  more  intelligent,  a  more  single- 
minded  effort  put  forth  on  behalf  of  the  Senate  than  was  put 
forth  by  the  Senate  conferees  on  this  matter.  There  have 
been  at  work  for  several  weeks,  through  the  kindness  of  the 
conferees,  a  committee  (rf  experts  from  the  Rwae  axKl  Sen- 
ate committees,  from  the  Treasury  and  Labor  Depaitmeota, 
and  from  outside  sources,  who  have  made  an  honest,  con- 
scientious attempt  to  work  out  a  measure  for  preserving  ttw 
private  pension  plan  yrtddti  would  be  satlsfactary  to  every- 
body and  would  meet  the  objections  irtildi  were  made  on  file 
floor  against  Uie  amendment,  and  at  the  same  thne  eirry 
out  the  purposes  of  the  amendment.  These  experts  have 
made  very  great  headway  toward  such  an  agreement,  to  the 
extent  that  they  have  been  able  to  agree  on  practically  every 
quesUon  of  principle  involved,  but  there  are  many  actuarial 
matters  to  be  considered,  many  questions  of  detail  to  be  ad- 
judicated and  perfected. 

Yesterday  the  experts  reported  to  the  (coufeiees  that,  while 
they  were  in  general  agreement  as  to  a  proposal  whidi  ought 
to  be  satisfactory  to  everyone,  yet  they  were  not  iMe  at  this 
time  to  set  a  day  definite  when  they  wotdd  be  i^)le  to  agree 
upon  all  the  details.  They  believed  they  would  be  able  to 
present  a  report  which  would  probably  be  satisfactory  to 
an  concerned  if  the  conference  could  be  continued  until  the 
I9th  of  this  month.  But  the  conferees  felt,  in  view  of  the 
long  duration  of  their  service  and  the  fiact  that  the  matter 
had  been  sent  back  to  the  House  on  one  occasion  and  a  new 
axvointment  made,  that  they  were  not  Justtfled  tn  kmger 
leaving  the  question  open. 

While  personally  I  would  very  much  prefer  to  have  the 
matter  perfected  at  this  time,  yet  in  view  of  the  fact  that 
the  bill  itself  win  not  go  into  effect  until  1937.  and.  hi  view 
of  the  assurances  given  fay  the  chairmen  of  the  Finance 
Committee  of  the  Senate  and  the  Ways  and  Means  Commit- 
tee of  the  House  of  an  Immediate,  complete,  and  tborouKb- 
going  study  of  the  subject  for  the  purpose  of  affardlng  a 
sufficient  opportunity  to  preserve  the  rights  of  the  employees 
under  the  private  pension  plan,  I  do  not  feel  Justified  in 
kmger  holding  up  the  passage  of  this  very  important  bUL 

Accordingly,  with  the  aswiranre  which  has  been  given  by 
the  conferees  and  by  the  two  committees,  I  inxipose  to  vote 
very  rductantly  in  favor  of  the  adoption  of  the  conference 
report. 

I  ask  nnantmoiis  consent  that  there  be  inserted  in  the 
Bacoaa  at  this  point  the  report  of  the  onumnittfe  of  experts 
to  the  eonferees  on  the  social-security  fatlL 

•Die  FRESIDIMG  OFFICER.    Without  okjection.  it  is  so 
oitfered. 
TlK  report  is  as  follows: 

Ancmr  l^  IflM. 
The  undetatgned  (together  with  Mwssis.  Ftastar,  Weaver.  Turner. 
Latimer,  and  Hamilton)  have  met  dafly.  beglnntng  Jtily  17,  and 
have  made  progrMs  toward  fbnmdattng  a  program  whteh  w»  be- 
Ueve  might  Nsidt  In  the  ^uewwiHeu  e(  private  luiuliy  lians. 
without  ocmtalnlng  the  feature  of  tarn,  eiiiimilnii.  wklob  wm  e^ 
Jected  to  In  the  Clark  amendment  as  Mng  uaoanrttttttlOBal  and 
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M  Ukety  to  rccolt  In  *t»»**h^t  damage  to  the  Oorenimeixt 
■f*  reeenre  aceount. 

We  have  goxte  far  enough  to  feel  reasoni^ly  sfure  that  the  dc  rice 
of  n>*^<^c  grants  to  employers  maintaining  such  plans  Is  a  w  >rk 
able  one.    We  do  not  present  a  finished  draft  at  this  time. 
great  number  at  oompUcatcd  questions  involred  has  made  It 
pT—!^''  for  us  to  complete  the  task  so  quickly. 

We  feel  that  it  is  fairly  likely,  that  we  covUd  produce  a  dsaf 
Monday.  August   10.    In  the  meantime,   we  must  explore  a 
mnainlng  matters  in  policy,  must  do  a  considerable  amoun 
drafting,  and  then  must  have  the  finished  product  examined 
some  other  persons,  both  Government  men  and  Insurance 
We  have  coocentrated  so  long  on  this  question  that  we 
hmw  9fnntf*n*  who  U  ftesh  on  the  subject  check  our  draft  closely 

or  course,  there  is  some  likelihood  that  new  questions  will 
In  this  rhWk'pg  process.  reqiUrlng  redrafting  and  delaying  ua 
much  later  than  August  19. 

After  we  finish  oiir  work,  there  will  still  be  work  to  do; 
our  draft  will  contain  several  altomatlves  due  to  the  fact 
thare  are  a  ntimber  of  points  In  policy  with  respect  to  which 
faal  In  no  position  to  reach  a  final  conclusion.    In  the  event 
the  committee  Is  In  sympathy  with  the  general  objectives  of 
draft,  these  pcrtnts  of  poAlcy  should  certainly  be  left  to  the 
OMnt  of  the  eammlttaa. 

w.  h.  woodwaso 
Thomas  H.  Eliot 
LaoNASD  Calhotti  r, 

Mr.  OBOROE.  Mr.  President,  I  desire  merely  to  adc  to 
what  has  already  been  said  that  the  conferees  on  this  bill 
have  labored  very  diligently  to  bring  forth  an  amendn  ent 
or  an  agreement  which  would  carry  into  execution  the  ac  ion 
taken  by  the  Senate  and  which  would  preserve  the  pri\ate 
annuity  plans  now  In  existence  wherever,  of  course,  s^ich 
plans  could  meet  the  approval  of  the  Security  Board. 

I  am  especially  anxious  to  say  that  the  Senate  confer^. 
the  majority  of  whom  at  least  supported  the  Clark  amei  id- 
fiKnt  on  the  floor  as  I  did.  and  the  entire  membership  of  he 
Senate  conference  committee  labored  in  season  and  out  of 
aeaaoa  in  a  very  ccsiscientious  elTort  to  bring  out  what  we 
believed  to  be  a  valuable  addition  to  the  social-security  1  lill. 

As  the  distinguished  6aiat<ff  from  Missouri  has  said,  m  ich 
valuable  work  has  been  done  by  the  experts  from  the  cc  m 
mittees  and  from  the  Departments  mentioned  by  him;  and. 
In  principle,  a  program  is  in  process  of  evolution  which  m- 
doubtedly  will  greatly  strengthen  and  in  no  sense  weal  en. 
either  from  the  financial  point  of  view  or  the  legal  poin  of 
view,  the  social  security  bilL 

Tht  committee  has  been  designated  by  the  chairman;  4nd 
U  1>  a  work  which  I  am  quite  sure  the  committee  will  unc  er 
take  with  much  hope  of  final  and  ultimate  success  in  lie 
pnf  ection  of  the  program  which  has  been  commenced  by  he 
experts  who  have  been  called  in.  and  who  themselves  h^ve 
labored  so  faithfully  to  solve  the  problem. 

I  may  say  that  the  conferees  were  appointed  on  the  sedir 
ity  bill  on  the  20th  of  June,  as  I  recoUect;  and  from  ^t 
tJlme  until  now  the  matter  has  had  the  attention  at 
members  of  the  conference  committee  or  of  a  ccxnmittec 
ex)?erta  representing  the  two  Houses,  with  the  aid  and  ass  st- 
ance of  experts  from  the  Treasury  Department  and  the   )e- 
partment  of  Labor.    The  conferees  have  reached  the  c<m$u 
sUm  that  they  could  not  longer  delay  a  final  report  upon 
bill:  hence,  the  agreement  which  has  already  been  repotjted 
to  the  Senate. 

Mr.  KINO.    Mr.  President,  as  a  continuation  of  the 


rc- 

toMits  made  by  the  chairman  of  the  committee,  the  Seni  tor 
from  Mississippi  [Mr.  HAuxson],  the  Senator  from  Oeoagia 
[Mr.  Gtooaosl,  and  the  Senator  from  Missouri  [Mr.  Clai  kI. 
I  deilxe  to  say  that,  as  one  of  the  conferees,  I  very  re^ic 
tantly  ■fiifu'l  to  the  conclusion  which  was  reached. 

I  venture  to  say  that  the  private  annuity  plan,  when  filly 
ccisktpred.  will  be  accepted  by  the  House  and  the  Senate  ind 
h9  the  country.  I  believe  it  will  be  a  very  useful  and 
portant  addition  to  the  security  bill,  the  report  upon  w^ch 
has  Jut  been  sobmltted.  I  have  no  doubt  that,  with  a  «  n 
plete  understanding  of  the  beneficent  provisions  cf  he 
annuity  plan,  more  and  more.  wlU  it  be  accepted  In  aU  he 
luduiUlaa  of  the  United  States,  and  less  and  kss  win  be  he 
dspendSDoe  upon  the  provlalQns  of  the  bin  which  imp  ose 
ohMpiflena  upon  the  Oovemment. 

The  Question  Is  on  agntee- 
Int  le  the  eonf  erence  repavi. 
Tlw  report  was  agreed  to. 
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raxvnmoH  or  focunc  or  atm osphsu  nr  tbx  oistkict 
1^.  KINO  submitted  the  following  report: 

The  conmilttee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  House  to  the  bill  (S.  2034) 
to  prevent  the  foviling  of  the  atmosphere  In  the  District  of  Co- 
Itimbla  by  smoke  and  other  foreign  substances,  and  for  other  pur- 
poses, having  met,  after  full  and  free  conference,  have  agreed  to 
recommend  and  do  recommend  to  their  respective  Hoxiacs  as 
fc^ows: 

Tliat  the  Senate  recede  from  its  disagreement  to  the  amend- 
ments of  the  Ho\ise,  and  agree  to  the  same. 

WnxiAM  H.  Knfo, 

ROTAL    8.    COPBLAMOk 

Aai'Hua  CaPpbr, 
Managers  on  the  part  of  the  Senate, 
Mabt  T.  Nobtom, 

VnCINIA    E.    JCHCKSS. 

KtaaKir  M.  DiBsssif, 
Jfana^ers  on  the  part  of  the  Route. 

Mr.  KINO.    I  move  the  adoption  of  the  conference  report. 
The  PRESIDINO  OFFICER.    The  question  is  on  agreeing 
to  the  conference  report. 
The  report  was  agreed  to. 

SUPPRESSION   or   PROSTITUTION  IN   THX   DISTRICT 

Bffr.  KINO  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Hovise  to  the  bill  (8.  405) 
for  the  suppression  of  prostitution  in  the  District  of  Coliunbia. 
having  met.  after  full  and  free  conference,  have  agreed  to  recom- 
mexul  and  do  recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  disagreement  to  the  amend- 
ments of  the  House,  and  agree  to  the  same. 

WnxxAK  H.  Kino. 

ROTAI.  8.   COPBLAND. 

Aethttb  CAPPca. 

Managers  on  the  part  of  the  Senate. 
Mabt  T.  Nobtoh, 
ViNCEifT  L.  Palmisako, 
EVBBBTT  M.  DnucsBM, 

Managers  on  the  part  of  the  House. 

Mr.  KINO.    I  move  the  adoption  of  the  report. 
The  PRESIDINO  OFFICER.    The  question  is  on  agreeing 
to  the  conference  report. 
The  report  was  agreed  to. 

AIS-KAn.  SXaVICX  in  ALASKA— CONrSRXNCX  RKPORT 

Mr.  McKELLAR.  I  ask  the  Chair  to  lay  before  the  Senate 
the  conference  report  on  House  bill  5159. 

The  PRESIDINO  OFFICER.  The  Chair  lays  before  the 
Senate  a  conference  report  which  will  be  read. 

The  Chief  Clerk  read  the  report,  as  foUows: 

The  conunlttee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  Senate  to  the  bill  (H.  R.  5159)  to 
authorize  the  Postmaster  General  to  contract  for  air-mall  service 
In  Alaska,  having  met,  after  full  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their  respective  Hoxises  as 
follows: 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate,  and  agree  to  the  same  with  an  amendment  as 
foUows:  Restore  the  matter  stricken  out  by  said  amendment,  and 
In  line  6  of  the  House  engrossed  bill,  after  the  word  "Alaska  "  and 
the  comma,  to  Insert  the  following :  "  at  a  total  annual  coat  of  not 
exceeding  $26,000.";  and  the  Senate  agree  to  the  same. 

Kbhmbth   McKxuju^ 
Cabl  Hatobm, 
Thomas  D.  Schat.t., 
Managers  on  the  part  of  the  Senate. 

W.  F.  Bbummeb. 
Habbt  L.  Haimbs, 

JOHJr   T.    BUCKBBB. 
DOKALO   C.  DOBBZMS. 

FiBD  A.  Habtlbt,  Jr.. 
Managers  on  the  part  of  the  House. 

Mr.  MrKKTJiAR    I  move  the  adopUon  of  the  report. 
The  PRESIDINO  OFFICER.    The  quesUon  is  upon  agi«e- 
Ing  to  the  conference  report. 
The  report  was  agreed  to. 

cuMUTiUMs  nr  oovisnicxnt  contracts  and  loans 
The  Senate  resumed  the  consideration  of  the  bill  (S.  3055) 
to  provide  coodltkms  for  the  purchase  of  supplies  and  the 
making  of  contracts,  loans,  or  grants  by  the  United  States, 
and  fOr  other  purposes. 
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The  PRESIDINO  OFFICER.  The  quesUon  is  on  agreeing 
to  the  amendment  of  the  committee,  as  amended. 

Bir.  CLARK.  B4r.  President,  I  offer  an  amendment  In  the 
nature  of  a  substitute  for  the  committee  amendment,  which 
I  send  to  the  desk  and  ask  to  have  stated;  but  pending  the 
reading  of  the  amendment  I  suggest  the  absence  of  a  quorum 

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

A&hurst 

Austin 

Bach  man 

Bailey 

Bankhead 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkier 

Bulow 

Burke 

Byrd 

Byrnes 

Ci4>per 

Caraway 

Carey 

Chavez 

Clark 

Connally 


Copdand 

Costtgan 

Davis 

Dieterlch 

Donabey 

Dulfy 

netcher 

Prazler 

George 

Oerry 

Olbaon 

Glass 

Gore 

Ouffey 

^e 

Harrtson 

Hastings 

Hatch 

Hayden 

Johnson 

King 

LaFoUette 


Lewis 

Logan 

Lonergan 

long 

McAdoo 

McOill 

ICcKellar 

lIcNary 

Maloney 

Metcalf 

Iflnton 

Uoore 

Murphy 

Murray 

Meely 

Nor  beck 

Norrts 

Nye 

OUahoney 

Overton 

Plttman 

Pope 


Badcliffe 

Beynolds 

Robinson 

BusaeU 

SchaU 

Schwellenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas,  <^la. 

Thomas,  Utah 

Townsend 

Tramm^ 

Trtunan 

Tydlngs 

Vandenberg 

Wsgner 

Walsh 

VTheeler 

White 


The  PRESIDINO  OFFICER.  Eighty-seven  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

The  Clerk  will  state  the  amendment,  in  the  nature  of  a 
substitute,  proposed  by  the  Senator  from  Missouri  [Mr. 
Clakk]. 

The  CHiEr  Clkkk.  In  lieu  of  the  amendment  of  the  com- 
mittee, as  am^ided.  it  is  proposed  to  insert  the  following: 

That  no  article  or  commodity  shall  be  shipped,  transported,  or 
delivered  in  interstate  or  foreign  commerce,  which  was  produced 
or  manufactxired  in  any  mine,  quarry,  mill,  cannery,  woi^ahop. 
factory,  or  manufacturing  establishment  situated  in  the  United 
States,  in  which  any  person,  except  ofllcera.  executives,  and  super- 
intendents, and  their  personal  and  hnmedlate  clerical  assistants, 
was  employed  more  than  5  days  in  any  week  or  more  than  6  hours 
In  any  day:  Provided.  That  upon  the  submission  of  satisfactory 
proof  of  the  exlstenee  of  special  conditions  in  any  Industry  in- 
cluded herein,  making  It  necessary  for  certain  persons  to  be  em- 
ployed more  than  5  days  In  any  week  or  more  than  6  hours  In  any 
day.  the  Secretary  of  Labor,  or  his  duly  selected  representatives, 
may  issue  exemption  permits  with  respect  to  such  persona,  reliev- 
ing the  emi^oyer  from  the  provisions  of  this  act  with  reference 
to  such  persons. 

Sxc.  2.  (a)  No  article  or  commodity  shall  be  purchased  by  the 
United  States,  or  any  department  or  organization  therecrf,  from 
any  biislness  enterprise  operating  contrary  to  any  provision  of 
this  act.  or  if  such  article  xxr  commodity  was  produced  or  manu- 
factured In  any  mine,  qtiarry,  mill,  caxamrj.  workshop,  factory, 
or  manufacturing  esUhllshment  sittiated  In  the  United  States.  In 
which  any  person,  except  ofllcers.  executives,  and  superintendents, 
and  their  personal  and  immediate  clerical  assistants,  was  em- 
ployed, after  the  date  this  act  t^es  effect,  more  than  t  days  la 
any  week  or  more  than  6  hours  In  any  day. 

(b)  Each  contract  made  with  a  contractor  for  any  public  work 
shall  contain  a  provision  that  the  contractor  wlU  buy  no  article 
or  oonunodlty  to  use  on  or  in  any  public  work  from  any  business 
enterprise  violating  any  of  the  terms  or  provisions  of  this  act.  and 
will  buy  no  article  or  commodity  which  was  produced  In  any 
mine,  quarry,  mill,  cannery,  workshop,  factory,  or  manufacturing 
establishment  situated  In  ttie  United  States,  in  which  any  per- 
son, except  oiBcers.  executives,  and  superintendents,  and  their 
personal  and  Immediate  clerical  assistants,  was  employsd  more 
than  6  days  In  any  week  or  more  than  6  hours  In  any  day. 

Sac.  3.  (a)  No  governmental  agency  shall  make  or  renew  any 
loan  to  any  employer  of  labor  In  any  mine,  quarry,  mill,  cannery, 
workshop,  factory,  or  manufacturing  establishment  situated  In 
the  United  States,  In  which  any  person,  except  officers,  executives, 
and  superintendents  and  their  personal  and  Immediate  clerical 
assistants,  was  employed  more  than  6  days  In  any  week  or  more 
than  6  hours  In  any  day. 

(b)  On  and  after  the  effective  date  of  this  act.  any  such  em- 
ployer of  labor  who  applies  for  a  loan  from  any  such  govern- 
mental agency  shaU  agree  at  the  time  of  making  application  for 
such  loan  that  so  long  as  he  Is  Indebted  to  the  United  States  ha 
will  not  permit  any  person,  except  oOoers.  executives,  and  supers 
Intendents  and  their  personal  and  immediate  clerical  assistants, 
to  work  more  than  5  days  In  any  week  or  more  than  6  hours  in 
any  day.  In  the  event  that  there  Is  a  violation  by  any  such  enfc- 
ployer  of  his  sgrscment.  the  fuU  amount  ot  the  »i"p^H  principal 
of  the  loan  made  to  such  employer  shaU  be  Immedlatriy  payable. 
Sac.  4.  On  and  after  the  date  this  act  takes  effect  It  shaU  be 
tmlawful  tar  any  employer  subject  to  any  at  tba  provlstoos  at 
this  act  to  reduce,  directly  or  indirectly,  tha  dally,  wvekly,  or 
monthly  waga  rata  m  effect  on  stich  data  (or.  in  tha  csfse  at  aa ' 


applicant  for  a  loan  from  a  governmental  agency,  on  the  data  his 
application  Is  submittwl)  with  respect  to  any  of  his  emploM 
untu  a  reasonable  opportxmlty  has  been  afforded  to  his  employMT 
through  represenutlves  of  their  own  choosing  by  a  majorttv  Vote! 
to  meet  with  the  employer  or  his  r^wMrateUvis  and  to  dlsSS 
and  consider  fuUy  aU  questions  which  may  arise  in  connactlaB 
With  the  reduction  of  such  wage  rate.  ^^ 

Sbc.  5.  Any  person  who  violates  any  of  the  provisions  of  this 
act.  or  who  falls  to  comply  with  any  of  Its  reqult«menU  »h»il 
upon  conviction  thereof  be  fined  not  less  th^n  $300  or  be  im- 
pr!dSoned  for  not  more  than  S  months,  or  both. 

Sac  6.  (a)  This  act  shaU  become  tfectlve  30  days  aftsr  tha 
date  of  Its  enactment,  and  It  shaU  not  apply  to  commodities  or 
articles  produced  or  manufactured  prior  to  its  effective  date 

(b)  Nothing  in  this  act  ahsll  be  construed  to  apply  to  acn- 
cultural  or  farm  products  processed  for  first  sale  by  the  orl^nal 
producer.  '  *»*»*«« 

(c)  This  act  shall  remain  to  force  for  S  years  after  the  data  It 
bwTomes  effective. 

Sac.  7.  If  any  provision,  clause,  or  paragraph  of  this  act.  or  the 
application  thereof  to  any  person  or  circumstances.  Is  held  Invalid, 
the  remainder  of  the  act,  and  the  appUcatlon  erf  such  provl^^ 
clatise,  or  paragraph  to  other  persons  or  drcumstanoea  shall  no* 
be  affected  thei«by.  ^^  "^ 

Mr.  KINO.  Mr.  President,  I  desire  to  ask  a  question  of 
the  Senator  from  Massachusetts. 

I  note  that  the  provisions  of  the  bffl  ixHdude  the  District 
of  Columbia.  As  the  Senator  knows,  about  five  or  six  million 
dollars  ^  the  aggregate  amoimt  ezpmded  In  the  ordinary 
operations  of  the  District  of  Columbia  each  year  comes  out 
of.the  Treasury  of  the  United  Stotes— not  as  a  k>an  but  as 
an  aivropriation.  Does  the  Senate  from  Massachusetts 
interpret  the  bill  so  that  those  ajqiropriations  would  be 
subject  to  its  provisions? 

Mr.  WALSH.  No;  but  the  contracts  made  by  the  District 
of  Columbia  would  be  subject  to  the  provisions  of  the  taUL 

Mr.  KINO.  The  District  of  C(dumbia  is  making  contracts 
for  sewage  disposal,  for  building  schoolhouaes,  and  so  forth. 

Mr.  WALSH.  They  would  be  subject  to  the  provisions  ot 
the  bin. 

Mr.  KINO.  Does  the  Senator  think  the  annual  contri- 
bution which  the  Federal  Oovemment  makes  to  the  District 
of  Cohimbia  oouM  be  treated  as  we  would  treat  a  loan 
which  the  District  mii^t  obtain  from  the  Oovemment  of 
the  United  States?  It  seems  to  me  we  can  differenUate 
between  the  two. 

Mr.  WAI^H.  Apart  from  the  question  of  kwns.  the  Dis- 
trict of  Columbia  comes  under  this  bill  whether  the  amounts 
are  loans  or  not,  because  it  Is  under  the  Jurisdiction  of  the 
United  States  Oovemment,  and  acts  through  the  agendea 
referred  to  in  the  bfIL  The  Congress  legislates  for  the 
District  of  Columbia.  It  Is  its  legislative  body.  Some 
States  have  these  minimum  labor  requirements;  why  should 
not  the  District  of  0(dumbla  fix.  as  an  example  to  other 
States,  these  standards? 

Mr.  NORRIS.  Mr.  President.  I  think  the  Senator  from 
Massachusetts  does  not  understand  the  question  which  the 
Senator  fn»n  Utah  has  asked  him.  As  I  understand,  the 
Senator  fnan  Utah  wishes  to  know  whether  the  contribu- 
tion ^lich  the  Oovemment  of  the  United  States  makes 
every  year  to  the  District  of  C<dumbia  would  come  under 
the  pending  bill.  The  Soiator  from  Massachusetts  has 
interpreted  the  Senator's  question  to  mean  whether,  if  the 
District  of  Columbia  dioold  go  to  the  Reconstruction 
Finance  Corporation  or  some  other  Federal  instrumentality 
and  borrow  some  money.  It  would  come  under  the  bill. 

Mr.  KINO.    Obviously. 

Mr.  NORRIS.  The  anmud  ^>propriation  has  nothing  to 
do  with  it. 

Mr.  WALSH.  Aside  from  whether  it  borrows  money  or 
not,  the  District  of  Columbia  comes  under  the  pending  bill, 
just  as  the  United  States  Oovemment  is  under  any  contracts 
It  makes,  regardless  of  whether  it  borrows  money  or  not. 

Mr.  NORRIS.    I  understand:  but  it  does  not  apply  to  the 
annual  appropriation  we  make  every  year. 
Mr.  WALSH.    Certainly  not;  not  at  alL 
Mr.  NORRIS.    It  has  nothing  to  do  with  that 
Mr.  WALSH.    It  reads  "  any  agency  or  instrumentality  ot 
the  United  States,  by  the  District  of  Columbia,  or  by  any  eor- 
poratlon.''  The  District  of  Oolmnhla,  at  ooune,  is  an 
of  the  United  States. 
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Mr.  KINO.  Mr.  President.  I  perhaps  have  not  made  my- 
self clear,  or  I  do  not  understand  the  provision. 

Mr.  WALSH.  Any  contract  made  by  the  District  of  Co- 
hnnbia,  similar  to  contracts  made  by  the  United  States  Gov- 
ernment, would  come  under  the  provisions  of  the  bill.  The 
Congress  legislates  for  the  District  of  Columbia  as  well  as 
for  the  National  Government. 

Mr.  KING.    I  do  not  agree  with  the  Senator. 

Mr.  WALSH.  How  can  the  District  of  Columbia  be  sepa- 
rated from  the  United  States  Government  in  labor  standards? 

Mr.  KING.  How  can  the  State  of  Massachusetts  be  sepa- 
rated from  the  Government  of  the  Umted  States  with  respect 
to  this  bin?  The  people  of  the  District  of  Columbia  pay 
taxes  to  the  District  of  Columbia  for  the  operation  of  the 
affairs  of  the  District  of  Columbia,  the  same  as  the  taxpayers 
of  the  State  of  Massachusetts  pay  taxes  to  the  treasurer  of 
t>mt  State  for  the  operation  of  the  government  of  that  State. 
In  view  of  the  fact  that  the  Government  of  the  United  States 
has  withdrawn  from  taxatiop  so  much  of  the  land  within  the 
District  of  Columbia  for  public  purposes,  it  has  been  felt 
proper  that  the  Government  of  the  United  States  should 
make  a  contribution  annually  to  the  District  of  Coliunbia  for 
the  purpose  of  carrying  on  the  operations  of  the  District  of 
Columbia.    It  is  not  a  loan;  it  is  not  a  gift;  it  is  not  a  grant. 

Mr.  NORRIS.    This  bill  does  not  apply  to  that. 

Mr.  KING.  What  I  am  tnring  to  ascertain  is  whether 
the  bill  would  reach  the  Dis^ict  of  Columbia,  so  that  when 
they  make  a  contract  for  ligl^t  or  for  any  other  purpose 


Mr.  WALSH.  Certainly  the  laws  of  the  United  States 
aiH7ly  to  the  District  of  Colytobia.  When  has  it  ever  l>een 
proposed  that  in  a  general  law  the  District  of  Columbia 
should  be  lifted  out?    I  have  never  heard  of  such  a  thing. 

Mr.  KING.  If  that  is  the  interpretation,  I  shall  have  to 
move  to  amend  by  striking  out  the  words  "  District  of  Co- 
lumbia ",  because  I  do  not  think  it  would  be  fair.  If  the  Dis- 
trict of  Columbia  makes  a  loan  from  the  Government,  such 
as  a  State  or  a  municipality  might  make,  obviously  the  posi- 
ttaa  of « the  Senator  is  sound,  but  it  seems  to  me  that  with 
respect  to  the  situation  I  have  Just  indicated  there  would  be 
this  situation:  Suppose  the  Government  of  the  United  States 
should  say,  "  We  have  withdrawn  from  taxation  one-tenth  of 
your  property.  Therefore,  instead  of  your  assessing  us.  we 
will  pay  into  the  Tteasury  of  the  District  of  Coliunbia.  in 
order  to  help  meet  the  expenses,  one-tenth  of  your  revenue. 
which  would  be  partially  equivalent  to  the  taxes  which  would 
be  paid  upon  our  property."  It  does  seem  to  me  that  the  Dis- 
trict of  Columtda  should  not  come  within  the  provisions  of 
this  bill  with  respect  to  that  .tunount. 

Ttkt  District  of  Columbia  is^  however,  obtaining  from  the 
R.  P.  C.  and  from  other  organizations  locuis  for  the  purpose 
of  removing  pollution  from  the  river,  and  so  on.  and  with 
nspeci  to  those  loans  and  grants,  it,  of  course,  should  come 
within  the  terms  of  the  bill,  but  with  respect  to  the  contri- 
bution made  by  the  Government  I  respectfully  submit  that 
the  District  of  Columbia  should  not  be  included  within  the 
biU,  and  I  shall  protest  against  it.  and  I  am  sure  that  the 
Senate  wiU  share  the  view  which  I  have  expressed  in  this 
matter. 

Mr.  WALSH.  AH  gmeral  laws  which  have  been  enacted 
include  and  embrace  the  District  of  Coliunbia  among  the 
agencies  of  the  Government.  >nd  this  bill  does  that.  The 
District  of  Columtto  is  embraced  in  it.  and  when  it  under- 
takes to  make  contracts  it  is  assumed  that  in  the  written 
bids  it  will  be  requested  that  these  miniinuTn  labor  conditions 
shall  be  set  forth.  I  have  not  heard  of  any  legislation  of  a 
general  character  where  the  District  of  Columbia  has  been 
made  an  exception.  Can  the  Senator  point  out  such  a  piece 
of  legislation?  Have  we  ever  enacted  a  law  fixing  a  different 
wage,  differrat  hours  of  labor  for  those  emplojred  by  the  Dis- 
trict of  Columbia  government  from  those  employed  by  the 
Federal  Government? 

Mr.  KINO.  I  do  not  know  of  any  legislation  of  this  char- 
acter where  an  attempt  has  been  made  to  superimpose  upon 
the  District  of  Columbia  qualifications  and  obligations  and 
restrictions  such  as  are  provided  in  the  pending  bilL 
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Mr.  WALSH.  Is  there  any  exception  in  the  Bacon-Davis 
law,  leaving  the  District  of  Columbia  out  of  it  when  it  makes 
contracts  for  building  purposes?  Of  course  not.  Is  there 
any  Federal  law  affecting  labor  different  in  the  District  of 
Columbia  from  the  Federal  Government? 

Mr.  KINO.  That  is  a  different  thing.  Here  the  attempt 
Is  made,  where  the  District  of  Columbia  is  exercising  the 
functions  merely  of  a  sovereign  State  with  respect  to  mat- 
ters which  belong  to  the  internal  affairs  and  domestic 
affairs  of  the  District,  to  Impress  upon  it  the  same  obllga- 
tio|is  which  would  be  impressed  upon  it  if  it  were  soliciting 
a  loan  and  obtaining  a  loan  from  the  Government,  and  it 
is  not.  The  provisions  of  this  bill  are  not  impressed  upon 
the  State  of  Massachusetts.  If  the  State  of  Massachusetts 
obtains  a  loan,  or  if  any  of  the  municipalities  of  the  State 
obtain  loans,  then  they  ccme  within  the  terms  of  the 
measure. 

Mr.  WALSH.  The  District  of  Columbia  has  been  em- 
braced in  all  general  enactments  by  the  Congress,  and  no- 
tably in  the  Bacon-Davis  law,  which  provides  for  the  paying 
of  the  prevailing  wage  In  the  erection  of  public  buildings. 
If  a  public  building  is  erected  in  the  District  of  Columbia, 
the  prevailing  wage  provision  of  the  Bacon-Davis  law  must 
apply.  So.  by  this  bill  It  is  intended  to  provide  that  in  the 
District  of  Coliunbia  a  general  law  which  applies  to  the 
United  States  Government  shall  apply  to  the  District  of 
Columbia. 

Mr.  KJNQ.  I  shall  move  to  strike  out  the  words  "  District 
of  Columbia  ",  to  eliminate  them  from  the  provisions  of  the 
bill,  except  Insofar  as  the  District  may  become  the  recipient 
of  a  loan. 

Mr.  BONE.  Mr.  President,  will  the  Senator  from  Massa- 
chusetts 3^eld  to  me  for  a  question? 

Mr.  WALSH.    Certainly. 

Mr.  BONE.  The  Senator  from  Missouri  [Mr.  Clark]  has 
offered  as  a  sutistitute  for  Senate  bill  3055  the  so-called 
"  Black  bill."  I  know  that  a  great  many  Members  of  the 
Senate  are  not  entirely  familiar  with  the  terms  of  the  Black 
bilL  I  want  the  Senator  to  know  that  I  disclaim  any  desire 
to  postpone  a  vote  on  the  bill,  but  I  hope  the  Senator  will 
agree  that  we  may  have  at  least  a  night  to  read  the  two 
bills  together  before  the  final  vote  is  taken.  I  do  not  know 
whether  the  Senator  from  Missouri  desires  to  speak  on  his 
amendment  or  not.  I  certainly  do  not  desire  to  have  any 
delay.  I  think  that  we  ought  to  have  an  opportunity  to 
examine  the  two  bills  together.  I  know  I  should  like  to 
freshen  my  memory  on  the  Black  bill,  so  that  I  would  know 
whether  I  preferred  it  to  the  pending  bill. 

Mr.  CLARK.  Mr.  President.  I  may  say  to  the  Senator  that 
I  intend  to  occupy  but  a  very  little  time  in  discussing  the 
proposed  substitute.  I  simply  desire  to  point  out  that  the 
bill  pending  before  the  Senate  has  taken  the  principle  of  the 
Black  bill,  but  leaves  it  discretionary  to  some  bureaucrat  in 
the  N.  R.  A.  to  set  up  standards,  while  the  Black  bill,  which 
originated  a  method  of  operation,  would  enact  into  law  a 
standard  which  should  be  in  force.  I  shall  probably  not 
consume  over  5  or  10  minutes  on  the  amendment,  as  far  as 
I  am  concerned. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Massachusetts  yield  to  me? 

Mr.  BONE.    May  I  make  a  suggestion? 

Mr.  ROBINSON.    Certainly. 

Mr.  BONE.  May  we  have  unanimous  consent  to  have  a 
vote  upon  the  amendment  of  the  Senator  from  Missouri 
[Mr.  Cuuuc]  immediately  after  we  meet  Monday,  and  then 
dispose  of  the  bill? 

Mr.  WALSH.  Not  with  my  consent.  The  purpose  of 
offering  the  so-called  "  Black  bill "  is  apparent  and  clear.  He 
who  runs  ought  to  know  it.    It  is  to  kill  the  pending  bill. 

The  Black  bill  has  no  chance  of  being  enacted  into  law 
at  this  session.  The  pending  bill  has  a  chance  of  being 
oiacted  into  law  at  this  session,  and  I  propose  to  try  to  keep 
off  the  bill  riders  or  substitutes  which  are  presented  for  the 
purpose  of  kUling  it.  especially  when  they  are  offered  by 


ttioae  who  profess  thdr  on>06ition  to  theee  miniimmi  labor 

requirements. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Wash- 
ington yi^d  to  me? 

Mr.  BONE.    I  yield. 

Mr.  CLARK.    I  should  like  to  say  to  the  Senate  that  I 

resent  very  much  the  statement  nuide  by  the  Senator  from 

Massachiiset4».     Tlie  amezklment  which  I  have  offered  is 

*BOt  in  the  nature  of  a  rider,  it  is  in  the  nature  of  a  substitute. 

The  Senator  from  Massachusets  well  knows  that  the  Black 
bill  was  originally  passed  by  the  Senate  after  very  daborate 
debate  by  a  very  8Ut>stantial  majority,  that  the  N.  R.  A. 
was  devised  largely  in  the  offices  of  the  Chamber  of  Com- 
jnerce  of  the  United  States  for  the  purpose  of  defeating  a 
Ull  irtiich  was  enacted  into  law.  ratiier  than  leave  in  the 
discretion  of  some  bureaucrat  the  provisions  which  the  Sen- 
ate of  the  United  States  had  indicated  a  desire  to  write  into 
the  law. 

Mr.  President,  the  amendment  which  I  have  proposed, 
which  is  the  bill  of  the  Senator  from  Alabama  [Mr.  Black], 
passed  by  the  Senate  by  an  overwhelming  vote  2  years  ago. 
brou^t  down  to  date,  is  a  bill  which  the  proponents  of  the 
reforms  advocated  by  the  Senator  from  Massacdiusetts  have 
always  supported.  It  is  a  measure  which  would  enact  into 
law  and  inake  secure  those  provtsions.  instead  of  having 
them  left  to  some  bureaucrat  in  a  back  room  at  the  N.  R.  A. 
to  slip  in  all  sorts  of  Jokers  and  aH  sorts  at  provisions  which 
miglit  be  unfair  to  one  section  or  to  one  industry  as  against 
another. 

I  say  that  if  the  Senator  from  Massachusetts  is  siiicere  in 
his  expressed  desire  to  accomplish  these  ends,  it  can  be  very 
much  better  done  by  the  Black  bill  than  by  this  illegitimate 
measure  brought  in  here  at  the  last  minute  and  sought  to  be 
slipped  over. 

Mr.  LONG.  Mr.  President.  wiU  the  Senator  yield  to  a 
question? 

Mr.  CLARK.    Tlie  Senator  from  Washington  has  the  floor. 

Mr.  LONG.  As  a  matter  of  fact,  not  only  was  the  N.  R.  A. 
used  to  kill  the  Black  bin.  but  at  this  session  of  the  Congress 
Mr.  William  Green  stated  that  labor  would  demand  the  30- 
hour  bin.  and  we  always  have  this  balm  brought  in  when  that 
demand  is  made. 

Mi.  WALSH.  Mr.  President,  the  proposal  to  substitute  the 
30-hour  bUl  is  presented  by  those  who  are  against  a  proposal 
that  provision  for  mininniim  wages.  maTjimirp  hours  of  em- 
ployment, no  child  labor,  and  no  convict  labor  shall  be  im- 
posed in  Government  contracts,  llie  ];8x>posal  in  this  bill  is 
to  adopt  a  policy  in  the  Government's  contractual  relations 
fixing  human -element  conditions  In  Government  contracts 
as  well  as  material  conditions.  Every  Senator  on  this  fioor 
knows  thtft  the  bureaucrats  labor  hard  and  long  to  determine 
the  strength  of  Iron,  the  amount  of  steel,  the  amount  of 
hunber.  or  the  number  of  fibers  in  materials  which  are  cov- 
ered by  Government  contracts;  but  they  protest  against  the 
same  agencies  being  asked  to  write  into  written  contracts  a 
few  human  guaranties. 

What  consistency  can  there  be  upon  the  part  of  those 
who  know,  who  understand,  and  c<xnprehend  that  tod«^  in 
every  department  of  the  Government  bureaucrats  are  labor- 
ing to  determine  what  shall  be  the  nature  and  kind  of  ma- 
terials in  a  contract;  but  when  we  come  here  to  try  and 
have  incorporated  in  that  contract  a  few  lines  saying  to 
those  very  bureaucrats.  "  When  you  write  your  contracts  put 
in  something  in  order  to  protect  the  men  who  work  in  the 
steel  factories  to  make  the  steel,  to  protect  the  men  who 
work  in  lumber  mUls  to  produce  lumber,  the  men  who  woi^ 
In  tt&e  cotton  mlDs,  and  the  woolen  mills,  and  the  boot  and 
Aoe  factories.'* 

C^.  no;  we  are  only  concerned  about  the  nitiKt^t^vi*  and 
the  material,  and  the  human  elonent  has  no  place  in  it. 

This  bin.  more  than  any  other  which  has  been  before  this 
session  of  the  Congress,  tends  to  uplift  and  put  Into  Govern- 
ment human  emotions,  azul  human  feelings,  and  human 
rights.  In  my  judgment  it  ia  the  chief  and  principal  bin 
promotins  social  justice  wUch  has  been  presented  to  this 
body.    Of  course,  it  is  difficult  of  administering.    Do  Sen- 


ators no*  think  that  the  bureaucrat  who  is  now  trying  to 
shape  and  put  into  a  oontiract  the  terms  and  conditions 
under  which  a  battleship  is  to  be  built  will  have  many  diffi- 
culties? Will  he  not  have  to  change  again  and  again  the 
terms  of  the  contract?  Will  he  not  have  to  make  from  time 
to  time  exceptions  to  It?  Sven  the  individual  wtio  builds  a 
house  cannot  say.  "  Tlie  terms  <rf  the  first  contract  are  the 
only  ones  I  shall  make."  Modifications  and  changes  must 
come  even  in  contracts  that  deal  with  materials.  Can  we 
expect  or  demand  less  In  contracts  to  protect  those  who  work 
<sn  these  materials? 

Mr.  President,  this  bin  has  one  objective  and  one  aim. 
I  repeat,  and  let  those  who  vote  upon  this  measure  know 
It.  and  those  voting  for  a  substttote  In  order  to  kill  the 
measure,  mark  my  words  that  the  issue  here  is  whether 
we  shaU  In  the  future  in  the  United  States  do  what  we  ought 
to  have  done  long  before.  As  the  Senator  from  Idaho  [Mr. 
BoKAH],  said,  even  if  we  had  never  had  the  N.  R.  A.  yet  our 
record  is  an  astounding  one  in  that  we  have  gone  aU  these 
years,  figuring,  planning,  scheming,  conspiring  to  see  how 
minute  we  could  make  the  material  features  and  elements 
of  our  contracts,  and  absolutely  disregarding  the  man  who 
toOs,  and  his  family,  and  their  welfare. 

Let  it  be  understood  this  is  a  bin  for  humanity,  this  is  a 
bin  to  promote  social  Justice,  this  is  a  biU  to  protect  the 
man  who  works  and  tolls  on  Government  materials,  on 
Government  contracts.  I  submit  we  should  not  have  it 
kiUed  and  diverted  by  those  who  say,  "  We  win  not  permit 
40  hours  on  a  Government  contract;  we  win  not  vote  for 
minimum  wages,  but  we  win  vote  for  a  universal  30-hour 
week."  Think  of  the  consistency  of  such  a  position,  which 
means  we  are  not  willing  to  take  the  first  step  with  respect 
to  action  which  only  concerns  Government  contracts,  which 
only  concerns  the  public  money  spent,  which  only  concerns 
giving  the  man  who  toils  a  dxance  to  have  his  right  to  a 
reasonable  day's  work  and  a  minimum  wage  preserved  and 
protected. 

Mr.  President,  I  ask  those  Members  of  this  body  who 
really  see  in  this  measure  a  movement  toward  perfecting 
and  protecting  the  human  and  labor  relations  of  the  men 
and  women  who  work  for  the  Government  indirectly,  who 
beUeve  that  we  ought  to  take  this  step  now  to  support  labor, 
not  to  defeat  It,  not  to  shunt  it  aside,  not  to  raise  a  foreign 
question  by  presenting  a  bin  here  which  it  is  known  cannot 
pass  this  session  of  Congress,  which  it  Is  known  can  only 
serve  one  purpose,  and  that  is  to  defeat  this  first  step  to- 
ward the  ending  of  the  chiseling  and  the  Cheating  and 
the  grinding  down  of  those  who  toil  and  work  in  the  indus- 
tries of  the  country,  which  has  gone  on  during  the  past  3 
months  since  the  N.  R.  A.  was  declared  unconstitutional 

I  can  understand  a  Senator  being  for  the  30-hour  law  as 
preferable  to  this  bin.  but  it  Is  beyond  my  comprehension 
to  understand  the  position  of  Senators  who  favor  the  30- 
hour  week  being  against  this  bin.  even  if  they  cannot  get 
the  30-hour  week.  How  such  Senators  can  didm  to  be 
friendly  to  the  tollers  is  beyond  my  understanding  of  their 
mental  attitude.  To  deny  the  workers  improved  labor  con- 
ditions and  rights  because  some  other  labor  measure  is  not 
acceptable  to  the  Congress,  is  an  Inconsistenry  that  Indi- 
cates an  unwfflingness  to  fi^t  step  b^  step  for  progress  and 
advancement  for  the  workers. 

Mr.  CLARK.  Mr.  President,  baw  does  the  Senator  from 
Massachusetts  know  that  my  amendment  could  not  be  agreed 
to  if  given  a  fair  opportunity  to  be  considered,  and  by  what 
anthortty  does  the  Senator  say  that  his  Un.  the  bffl  reported 
from  his  committee,  wffl  pass  at  this  session,  and  that  the 
Black  talU  wffl  not  pass  at  this  session  of  Congresi?  If  aO 
the  Representattres  in  the  House  who  have  professed  to  be 
friends  to  labor  and  the  estahMShmfnt  of  minimum -wage 
candtdons  and  mazimam-hoar  conditions  would  vote  for  the 
Bhudc  un  there  would  be  no  dlfDculty  in  passing  it  througli 
the  House  as  it  was  passed  1  years  ago  in  the  Senate. 

Mr.  WAIiBH.  Mr.  President,  let  us  have  the  Black  bffl  as 
a  SQnrate  issue  and  discuss  tt  and  vote  upon  iL  Let  us  pro- 
ceed In  an  orderly  way.  I  submit  that  the  ordesly  way  la  to 
five  a  petttioner  his  day  in  court.    Call  the  nA  and  vote 
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down  this  bill  If  SewitoTs  will,  but  do  not  try  to  smother  It 
and  kill  it  and  destroy  it  by  pretending  to  be  for  somethinc 
different  or  for  something  better  that  cannot  be  reallaed  anc 
if  reaLzed  cannot  reach  the  benefits  or  extent  of  usefulnes! 
of  this  proposal. 

Something  has  been  said  about  the  administering  of  thlj 
proposed  law.  What  is  more  difficult  than  drawing  the 
speciflcaUons  for  the  building  of  a  battleship,  which  is  don« 
by  the  Navy  Department?  Is  it  any  more  difBcult  to  admin- 
ister a  law  which  ivotects  human  labor,  which  fixes  a  mini- 
mum wage,  which  prevents  coqfict  labor?  I  hold  in  my  hanc 
an  Executive  order  issued  by  the  President  on  March  14. 1934 
and  let  me  read  the  first  few'  lines  of  it. 

All  inTltatloDB  to  bidders  hereafter  promulgmted  by  or  In  t>ehal: 
Off  any  executive  department,  or  independent  establishment,  oi 
any  other  agency  of  the  United  States,  including  the  Government' 
oimed  and  Oovemment-controUed  corporations,  which  contaii 
a  provision  to  the  effect  that  no  bid  will  be  considered  xinless  i 
Includes  or  is  accompMiled  by  a  certificate  duly  executed  by  thi 
bidder  stating  that  the  bidder  is  complying  with  and  will  continue  i 
to  comply  with  each  approved  code  of  fair  competition  to  whlcl 
n  !■  subject. 

That  law  was  administered  successfully  for  more  than  i 
year,  and  that  law  required  not  the  administration  of  onlj 
four  labor  conditicms  in  a  written  contract,  but  all  the  con- 
ditions involved  in  the  question  of  fair  competition,  and  al 
the  other  objectionable  features  which  have  been  enumer- 
ated on  the  floor  in  connection  with  the  N.  R.  A. 

The  trouble  is  that  prejudice  and  hatred  against  th< 
N.  R.  A.,  which  I  can  recognize,  and  for  which  I  even  car 
imderstand  some  Justification,  has  been  permitted  to  poisoc 
acme  of  our  minds  so  an  attempt  is  made  to  destroy  the 
MH  which,  I  repeat,  does  not  have  an3rthing  whatever  to  dc 
with  the  N.  R.  A.  It  merely  requires  the  Qovemment,  wher 
It  writes  out  its  specifications  for  materials  to  put  in  som( 
speciflcaUons  to  protect  humanity,  and  to  consider  some 
protection  for  those  who  toil.  Now  let  us  have  the  issw 
decided  in  the  open  and  not  by  a  subterfuge. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

ifr.  WAUBEL    I  yield. 

Mr.  LONO.  Did  not  the  Senator  vote  for  the  Black  30- 
hour  bill? 

Mr.  WALSH.  Frankly,  I  cannot  at  this  moment  say  ye 
or  no.  The  bUl  was  not  before  my  committee.  It  never  hai 
been  before  the  Committee  on  Labor. 

Mr.  LONO.  But  the  Senator  is  in  favor  of  the  SO-hou: 
law.  is  he  not?  f 

Mr.  WAUBH.  I  am  not  prepared  to  say  that  I  am.  I  an 
In  favor  of  every  reasonable  and  legitimate  means  to  reduo 
the  hours  of  labor,  but  I  have  a  deep-seated  feeling — and  ; 
am  going  to  express  it  plainly,  and  I  know  the  Senate  wil 
respect  me  for  it — that  there  are  possibilities  in  the  passag( 
of  a  general  30-hour  law  of  the  most  destructive  flnancia 
collapse  this  country  has  ever  witnessed.  I  personally  d( 
not  believe  that  In  one  fell  swoop,  in  the  midst  of  a  depres- 
sion, we  can  Jump  from  a  48-hour  wage  scale  to  a  30-hou] 
wage  scale  and  escape  a  financial  cataclysm. 

Mr.  ASHUR8T.  tt  is  brave  of  the  Senator  to  say  it.  bui 
he  is  right. 

Mr.  WAI^H.  The  Senator  sajrs  it  is  brave  of  me  to  sas 
it,  but  I  am  rli^t  I  vant  to  be  right  anyway.  I  have  ex- 
pressed misgivings  which  are  my  own.  I  know  the  Senatoi 
will  give  me  credit  for  the 'honesty  of  my  convictions  anc 
porpores.  I  am  in  favor  of  every  reasonable  means  to  re- 
duce the  hours  of  labor,  but  personally  I  believe  that  to  at- 
tempt to  fasten  a  general  30-hour  week  on  the  consumers  o 
this  country,  the  men  and  women  who  toil  with  a  48-hou] 
wage  charge  for  the  things  they  buy.  will  not  work  and  wil 
end  in  disaster.    That  is  my  honest  opinion. 

Mr.  LONO.  Mr.  Pre^dent,  if  I  might  take  a  minute  ii 
my  own  right,  I  will  say  the  Senator  from  Massachusetts 
along  with  myself  and  51  others— 53  in  aU— voted  for  tlu 
Black  tkin.  for  the  30-hour  law.  I  am  sorry  to  see  that  any- 
thing has  happened  i^ch  might  change^  his  attitude  now 
If  his  attitude  is  that  the  lessening  of  hours,  with  the  con- 
sequent charge  for  the  things  bought  upon  a  48-hour  basis 
win  create  an  aboonnal  conditioQ.  which  industry  or  tht 


I  people  cannot  stand,  that  condition  evidently  existed  when 
I  we  voted  for  the  Black  bill.  There  were  53  of  us  then  who 
favored  the  Black  bill,  and  many  Senators  who  voted  against 
it  are  not  here  now.  Most  of  those  who  are  today  absent 
from  the  Senate  are  to  be  found  among  those  who  voted 
"  nay  "  on  the  Black  bilL 

I  think  my  friend  the  Senator  from  Massachusetts,  who 
now  feels  that  he  cannot  favor  the  30-hour  bill,  is  undoubt- 
edly going  into  the  sea  when  he  could  stand  on  dry  land.' 
Every  one  of  us  could  really  be  together,  and  keep  together 
for  the  benefit  of  labor. 

Mr.  WAI^H.  I  do  not  say  that  I  should  positively  vote 
against  the  Black  bill  as  a  separate,  independent  measure, 
but  I  do  candidly  and  frankly  express  to  the  Senate  my  fears. 
I  should  like  to  make  the  worlung  week  as  few  hours  as 
possible,  but  my  fear  is  that  in  doing  anything  like  that  evil 
economic  results  would  happen.  I  prefer  a  gradual  move 
in  the  direction  of  30  hours  rather  than  a  sudden  drop  that 
will  be  disastrous. 

Mr.  LONO.  I  know  the  Senator  is  absolutely  honest  in 
what  he  says,  but  what  he  is  proposing  to  do,  if  it  were 
properly  carried  out,  would  mean  a  30-hour  week.  If  in- 
dustry carries  out  what  ought  to  be  done  with  things  as  they 
now  are  in  other  lines  the  work  week  would  be  a  30-hour 
week.  Of  course,  the  N.  R.  A.  did  not  create  any  better 
conditions  of  emjiloyment.  One  reason  why  it  did  not  do 
so  can  be  found,  for  instance,  in  the  ice  business  down  in  my 
city,  which  was  given  a  code  which  lengthened  the  hours  of 
labor  instead  of  shortening  the  hours  of  labor.  The  hours 
of  employment  actually  grew  imder  the  N.  R.  A.  instead  of 
becoming  less. 

I  do  not  like  this  system  of  bureaucratic  government. 
People  all  over  the  South  are  against  it.  It  is  unfair  to  us. 
We  cannot  live  under  it.  It  is  an  impossible  situation  to 
have  a  system  of  government  establishing  750  to  perhaps 
1,000  codes  over  us  that  we  have  to  obey,  when  some  of  them 
confiict  even  one  with  the  other. 

As  an  example  of  what  will  happen,  let  me  cite  an  instance 
to  the  Senator  from  Massachusetts.  Here  is  a  sawmill  that 
has  a  loan.  Here  is  another  sawmill  that  steers  clear  of  it. 
because  it  does  not  wish  to  have  the  commodity  it  produces 
interfered  with  by  restrictions  imposed  by  the  Oovemment. 
There  is  no  question  whatever  that  a  chiseling  sawmill  can 
operate  far  more  cheaply  than  the  concern  which  is  under  a 
minimum -wage  and  maximum-hoiur  regulation  by  the  Oov- 
emment. Of  course,  if  one  of  these  enterprises  comes  into 
business  relations  with  the  Government,  it  must  of  necessity 
be  regulated  by  the  code,  if  this  bill  is  constitutional,  which 
it  is  not,  any  more  than  the  last  one  was. 

Let  us  say  we  are  all  pretenders.  Why  split  even  the  pre- 
tending class?  We  all  have  the  desire  to  reduce  hours  of 
labor.  Mr.  Green,  of  the  Federation  of  Labor,  does,  and  even 
certain  railroad  organizations  have  Joined  him.  Others  de- 
mand a  30-hour  law.  The  Senate  started  out  right  for  a 
30-hour  law.  The  Senate  has  allowed  itself  to  be  taken  over 
on  the  sidetrack  every  time  the  30-hour  bill  came  up.  We 
were  led  to  pass  the  N.  R.  A.  Act.  which  never  was  right 
and  never  was  constitutional  We  sidetracked  the  30-hour 
bill  for  something  else.  We  started  out  with  a  30-hour-bill 
promise  in  our  platform.  As  a  party,  we  were  going  to  re- 
duce hours  of  labor  by  law  instead  of  having  it  done  by  a 
commission.  We  decried  the  commission  plan  in  our  plat- 
form and  in  our  campaign. 

What  would  happen  to  the  Black  bill  in  the  House?  I 
make  the  assertion  that  if  we  should  put  the  30-hour  bill  in 
motion  and  it  should  be  brought  up  in  the  other  House,  there 
would  not  be  votes  enough  against  it  to  wad  a  shotgun.  It 
was  not  permitted  to  come  up  the  last  Ume.  The  Speaker  of 
the  House  of  Representatives  made  a  public  statement  about 
it.  That  good  man  is  now  dead.  After  the  30-hour  bill  had 
been  passed  by  the  Senate  he  gave  out  a  public  statement  that 
it  would  not  receive  consideration  in  the  House  of  Representa- 
tives. 

Mr.  WALSH.    Mr.  President,  wiU  the  Senator  yield7 
Mr.  LONO.    Certainly. 


Mr.  WAUSH.  T  assume  the  Senator  was  here  wlien  we 
passed  the  bill  reducing  the  hours  of  labor  for  postal  em- 
ployees. Why  did  not  someone  offer  this  amendment  to  the 
postal  empfaqree  bill? 

Mr.  LONG.  I  was  net  here  the  other  day  -frtten  that  was 
done.  I  do  not  know  that  I  would  have  offered  the  amend- 
ment If  I  had  been  here.  It  might  have  been  something  I 
would  not  have  notioed  at  the  time.  But,  as  I  understand, 
the  first  section  of  the  Black  UU  applies  to  Oovemment  on- 
ployees. 

Mr.  KINO.    Mr.  President 

Ihe  PRBBIDINO  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Utah? 

Mr.  LONG.    I  yield. 

Mr.  KINO.  I  am  interrupting  the  Senator  in  respect  to 
another  matter  only  because  the  Committee  on  Finance  Is 
meeting  and  I  am  compeHed  to  go  to  that  meeting. 

I  wish  to  ask  the  able  Senator  from  Massachusetts  CBfr. 
Walsh]  a  question,  directing  his  attention  to  section  2. 
page  8,  lines  9  and  10.  I  also  ask  the  attentl<m  of  the  Sen- 
ate. I  should  like  to  ask  the  Senator  whether  he  thinks 
we  have  the  right  to  say  to  the  Federal  Reserve  banks  that 
they  may  not  make  loans  for  any  purpose  they  please. 
The  Federal  Reserve  banks  are  not  owned  by  the  Oovem- 
ment, but  by  individuals. 

Mr.  WALSH.  We  do  not  say  that.  We  bmlt  the  loans  of 
Federal  Reserve  banks  to  industrial  loans,  and  the  reason 
why  they  are  included  is  because  provision  was  made  a  year 
ago  that  loans  to  industry  could  be  made  by  Federal  Re- 
serve banks  as  well  as  by  the  Reconstruction  Finance  Cor- 
poration, and  the  Oovemment  fumirties  a  part  of  the 
money.  That  is  why  they  are  included.  How  could  we 
oblige  the  Reoonstructicm  Finance  Corporation  in  its  loans 
to  industry  to  meet  these  requirements,  and  let  the  person 
who  applies  to  the  Federal  Reserve  bank  for  a  loan  get  tt 
without  comidytng  with  them?  It  is  Ibnited  to  loans  to 
industry. 

Mr.  B3NO.  Suppose  the  Senator  and  I  shoidd  be  the 
princliwl  stockholders  in  a  bank  in  the  Federal  Reserve 
System.  Tlie  Oovemment  has  not  a  dollar  in  it.  It  is  a 
privately  owned  bank.  If  the  Senator  fnnn  Nebraska  [Mr. 
Buuck],  should  oome  and  say.  "I  want  to  build  a  house  or 
I  want  to  engage  in  some  industrial  activity,  and  I  want  to 
borrow  $10,000  ",  does  the  Senator  from  Massachusetts  say 
the  Congress  would  have  the  right  to  say  to  myself  and  to 
him.  "  You  cannot  make  the  loan  to  the  gentleman  without 
entering  into  this  contract "? 

Mr.  WALSH.  No  such  provision  is  in  the  bilL  The  Con- 
gress would  have  no  suidi  right.  Its  power  to  fix  the  terms 
of  a  contract  is  only  where  the  Government's  money  is 
involved- 
Mr.  KINO.  I  am  afraid  the  un  in  the  language  to  which 
I  have  referred  does  Impose  such  restrictions. 

Mr.  WAI^BH.  The  Solicitor  General  drew  the  bill  and  gave 
very  extensive  views  upon  every  feature  of  the  bill,  and  ex- 
plicitly approved  this  provision. 

Mr.  KINO.  I  think  it  would  give  some  assurance  to  pecH)le 
who  now  have  fears  if  it  were  so  amended  as  clearly  to  indi- 
cate that  tt  is  not  intended  to  go  to  the  extreme  I  have 
indicated  in  the  illustration  which  I  have  just  submitted  to 
the  Senator  from  Massachusetts. 

Mr.  LONG.  Mr.  President,  there  is  one  thing  upon  which 
the  Senator  from  Massachusetts  and  I  agree.  He  wUl  agree 
that  a  majority  of  the  Senate  and  a  majoilty  of  the  House 
want  the  Black  bill.  He  will  agree  that  if  the  Black  bOl 
is  sidMtituted  for  tiie  bill  reported  by  the  committee,  it  will 
pass  in  this  body  right  now,  and  that  if  it  is  given  a  v(te 
in  the  House— and  I  wHl  stake  my  poMtical  reputation  that 
it  will  be  given  the  right  to  have  a  vote  in  the  next  House 
if  we  can  get  up  a  petition — it  will  pass  there.  It  will  come 
nearer  to  passing  than  the  bill  which  the  Senator  is  urging. 

The  Senator  flrran  Massachusetts  favored  the  Black  falB. 
I  do  not  know  if  the  Senator  from  Alabama  [Mr.  Black] 
himself  ts  for  his  biU  now.  Perliaits  other  Senators  have 
changed  their  minds  and  inef er  the  r***<«T^  bUl  rather 
than  the  Black  UlL 


We  started  out  right.  We  started  out  with  a  hm  to  reduce 
hours  of  labor.  We  started  where  we  should  have  started. 
The  only  reason  why  the  N.  R.  A.  ever  came  up  here  was 
because,  after  we  tried  to  tear  the  Black  bill  to  pieoes  with 
amendment  after  amendment  and  tried  to  put  the  discre- 
Uonary  clause  in  the  Black  bill  and  tried  to  repeat  the 
N.  R.  A.  provision  in  the  Black  bill  to  authorise  the  Presi- 
dent <rf  the  XTnited  States  to  apply  the  provisions  of  the 
Black  bill  where  necessity  required  it,  then  we  voted  It  down. 
The  BhKdc  bill  went  out  of  here  a  positive  ink-written  law. 
When  It  was  passed  by  the  Senate,  the  late  Speaker  Rainey 
went  to  the  White  House  and  then  gave  out  a  statement 
that  the  Senate  bill,  imposing  m^yimnm  hours  of  labor, 
would  never  come  up  for  consideration  in  the  House  of 
Representatives,  and  it  did  not.  On  the  contrary,  the 
N.  R.  A.  bill  was  sent  to  the  Finance  Committee  of  the  Sen- 
ate, and  the  next  thing  we  knew  it  was  said  they  were  not 
going  to  be  allowed  to  pass  the  Black  bill,  but  the  N.  R.  A. 
wms  their  substitute  for  the  Black  bUL 

A  terrtiile  substitute  tt  was,  a  substitute  whidi  provided 
code  after  code,  for  authority  in  the  hands  of  bureaucrats 
and  others,  allowing  industries  to  annul  the  antitnutt  law*. 
Every  kind  of  measure  designed  to  be  in  keeping  with  what 
had  been  promised  the  people  by  the  Democratic  Party  and 
even  by  the  Republican  Party  was  ditched  for  the  N.  R.  A. 
bin,  and  It  was  crammed  down  oar  throats,  and  the  Black 
bill  was  left  on  our  ciUendar  and  on  the  '^V^dfir  of  the 
other  House,  and  it  never  was  even  considered  by  a  oom- 
mittee  of  the  House  in  that  seerion  of  the  Congress  w  la 
any  succeeding  session. 

We  have  the  issue  before  us  again.  My  friend  the  Senator 
from  Massachusetts  [Mr.  Walsh]  says  we  are  going  to  klU 
labor  legislation:  that  if  we  pass  the  Black  Ull  it  wUl  kill 
all  legislation  on  the  subject.  I  am  willing  to  kill  it  befom 
I  would  be  willing  to  have  this  kind  of  thine.  There  are 
others  who  may  not  look  on  the  question  as  I  do,  but,  at 
least,  let  us  pass  the  Black  bill.  The  House  cannot  do  any- 
thing worse  to  us  than  they  did  the  last  time  we  passed  it. 

I  desire  to  say  to  the  Senator  from  Massachusetts  that  I 
do  not  think  he  is  going  to  help  the  labor  cause  by  the  bill 
he  is  now  sponsoring.  It  will  do  the  labor  cause  harm.  Un- 
employment was  increased  under  it  the  last  time.  Tlie  little 
man's  business  was  destroyed  the  last  time.  The  antitrust 
law  was  ruined  the  last  time.  We  now  have  something  in 
the  law  that  may  restore  the  antitrust  law.  I  do  not  know 
what  the  condition  will  be  under  the  measure  that  is  now 
proposed. 

I  am  going  to  read,  for  the  consideration  of  the  Senate, 
some  names  which  will  show  whether  or  not  the  Senate  is 
more  stnnig^  in  favor  of  the  80-hour  bill  than  it  was 
before.  Who  are  among  the  missing  in  this  body?  Look  at 
the  nays  on  the  Black  bill: 

Mr.  Waloott  voted  against  the  Black  bilL  Be  is  no  longer 
a  Member  of  the  United  States  Senate. 

Mr.  Stephens,  a  Donocrat,  voted  against  the  Black  bilL 
He  is  no  longer  a  Member  of  the  United  States  Senate. 

Mr.  Reed,  who  voted  against  the  Black  UU,  is  no  longer 
a  Member  of  the  United  States  Senate. 

Mr.  Patterson,  who  voted  against  the  Black  biU,  is  no 
longer  a  Member  of  the  United  States  8exmte. 

Mr.  Keen,  who  voted  against  the  Black  biU.  is  no  km^r 
here. 

Mr.  Hebert,  who  voted  against  the  Black  bill,  is  no  longer 
here. 

Mr.  Hatfleld,  who  voted  against  the  Black  bill,  is  no  longer 
hore. 

Mr.  GokMwrough,  who  voted  acainst  the  Black  biU.  is  no 
limger  here. 

Mr.  Fees,  who  voted  against  the  Black  bill,  is  no  loDper 
hoe. 

Ten  or  twelve  of  the  tfairiiy  OetrntsBs  who  voted  against  the 
Black  bill  are  now  among  the  miaring  in  this  body;  and  tf 
the  Black  bffl  should  be  pot  up  for  a  vote  here  today  on  tti 
merits,  instead  of  getting  58  votes  it  woold  get  #8  votes. 

Mr.  BUBKK.    Mr.  Frerident»  will  the  Senator  yield? 

Mr.  IX3B«a.    lyMd. 
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Mr.  BURKE.  Are  we  to  understand  that  aD  the  Membei  s 
of  the  Senate  who  voted  for  the  Black  bill  were  reelected  c  t 
the  last  electUm?  I 

Mi.  long.    I  think  they  were. 

Mr.  BURBX.  Would  the  Senator  mind  looking,  for  in - 
stance,  at  the  name  of  Mr.^Robinson.  of  Indiana? 

Mi.  LONO.    He  is  one  who  was  defeated. 

llr.  BURKE.  I  suggest  that  the  Senator  look  over  ths 
UsL 

Mr.  LONO.  Did  we  lose  anjrthing?  His  successor  wi  1 
TOte  for  this  amendment.  He  probably  out-Robinsons  Rofa  - 
inaoD  on  the  labor  question.  One  of  my  colleagues  is  under 
the  impression  that  the  candidate  who  was  elected  agaiut 
the  former  Senator  from  Indiana  pledged  himself  to  vote  f c  r 
the  Black  bill.  So.  on  that  score,  there  is  no  Issue.  I  kno  r 
the  Senator  who  was  elected,  and  I  think  I  cotild  almost 
swear  on  a  stack  of  Bibles  as  high  as  my  head  that  he 
would  vote  for  the  Black  bill  if  it  should  come  up  as  a  direc  t 
iMoe.  Mr.  Robinson,  of  Indiana,  is  the  only  one  who  is  ot  t 
whott  name  I  see.  I  looked  over  the  Ust  rather  hastily,  an  1 
I  do  not  see  that  any  other  Senators  who  voted  for  tke 
Blaek  biU  were  defeated. 

Mr.  BURKE.    How  about  Mr.  Erickson.  of  Montana? 

Mr.  LONO.  The  Senator  who  is  here  in  his  stead  will  vo<  e 
better  than  he  did. 

Mr.  BURKE.  I  was  merely  raising  the  question  whethc  r 
all  that  a  Senator  had  to  do  to  be  sure  of  being  reelectei 
was  to  vote  for  the  Black  bilL 

Mi.  LONO.  No:  but  I  should  say  that  whoever  came  her  s 
Instead  of  a  Senator  who  voted  for  the  Black  bill  was  as 
strong  for  the  Black  bill  as  the  Senator  he  defeated.  M] . 
Erickson  went  to  sleep  in  the  Vice  President's  chair  one  daj , 
and  that  is  what  beat  him.  [Laughter.]  From  that  day  oi, 
1  Agured  that  he  would  nevei'  come  back.  In  other  word « 
the  Black  biU,  by  itself,  cazmot  save  you.  Tou  have  to  hav ; 
something  else  to  tning  you  back,  but  it  will  go  a  long  wa  r 
to  do  it. 

The  SO-hour  bin.  by  itself,  win  come  near  saving  you;  an  1 
the  fact  that  the  only  two  Senators  who  voted  for  it  anl 
are  not  here  now  were  succeeded  k>y  Senators  who  are  as 
strong  or  stronger  for  it  than  the  Senators  they  defeated  s 
good  proof  of  that. 

So  the  Senate  is  for  the  30-hour  bill;  and  now  is  tbe 
accepted  and  needed  time,  of  all  times  that  ever  were,  to  pa£  s 
the  bill.  If  w^  will  put  the  30-hour  bill  through.  I  make 
the  statement  without  fear  of  contradiction,  even  thoug  i 
somebody  does  not  believe  it,  that  it  will  be  the  only  funds  - 
mentaUy  sound,  substantial  progress  made  toward  decreas- 
ing unemployment  since  March  1933.  It  will  be  more  in  th  i 
nature  of  real  progress  than  anything  else  that  has  been 
psiwfrt  by  Congress  since  I  have  been  sitting  here. 

Let  us  pass  the  30-hour  bill,  and  we  may  adjourn  ami 
go  home,  lliough  we  may  not  know  it.  the  best  luck  th; 
Democratic  administration  could  have  would  be,  by  som; 
accident,  for  the  30-hour  bill  to  be  passed.  I  have  had  i ; 
said  of  myself  that  my  enemies  have  elected  me  to  ever ' 
oOoe  I  have  ever  held.  I  hAte  had  it  said  that  they  force  1 
me  to  take  positions  which  were  so  popular  that  they  kep ; 
me  in  pubUe  office  all  my  life.  That  may  be  true;  but  i: 
we  will  pass  the  30-hour  bin  today  in  the  United  States 
Senate,  the  greatest  blessing  the  DemocraUc  Party  ever  ha<  1 
win  have  been  conferred  upon  It. 
J^g  one  time  In  our  Mves  we  shall  be  able  to  say  to  ever ' 
worklngman  that  we  have  reduced  the  hours  of  labor,  unde  ■ 
this  absxnmal  and  anomalous  condition,  to  a  point  whert 
there  is  some  sharing  of  employment  in  the  United  State: . 

Hie  passage  of  the  bill  of  the  Senator  from  Massachusett  t 
will  not  mean  anything.  We  have  had  this  sort  of  thin  ; 
ODoe.  We  tried  it  for  2  shears.  It  did  not  do  any  good.  I ; 
made  everybody  mad.  The  w|iole  country  Is  prejudices 
against  the  N.  R.  A.  In  my  own  State  I  told  the  people  ti 
pay  DO  attention  whatever  to  it;  that  it  could  not  stand  up-l 
tC9,  side,  nor  bottom.  No  one  down  there  paid  any  attention 
to  it;  and  before  anyraae  in  the  State  could  be  prosecuted  thi  • 
Supreme  Court  dechured  the  law  to  be  unconstituti6na . 
Now.  we  are  asked  to  pass  this  prejudicial  thing  that  bear  ( 
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the  stamp  of  public  prejudice  ab  Initio.  It  will  not  do  any 
good  to  labor.  On  the  contrary,  we  have  never  given  a 
reduction  of  the  hours  of  labor  a  fair  chance.  We  passed  two 
laws,  one  of  which  was  declared  unconstitutional,  and  the 
other  one  of  which  never  will  do  any  good;  and  when  we 
finally  o(»ne  back  and  try  to  pass  a  maximum-hour  law  its 
opponents  say,  "Oh,  we  tried  that.  It  did  not  work.  We 
tried  it  under  N.  R.  A.,  and  that  did  not  work.  Then  we 
tried  in  under  something  else,  and  it  did  not  work." 

When  we  passed  it  the  plan  never  had  a  chance.  We 
never  have  actually  tried  it.  Its  opponents  will  not  let  us 
try  it.  On  the  contrary,  they  say  we  have  had  a  chance  to 
try  it  and  it  has  not  worked,  when  the  fact  is  that  we  never 
have  had  a  fair  chance  to  try  it.  Never  have  we  had  any- 
thing that  undertook  by  positive,  direct,  sensible  law  to 
reduce  the  hours  of  emiriojrment. 

I  must  say  that  my  friend  from  Missouri  [Mr.  Claxk]  Is  a 
little  different  from  my  friend  from  Massachiisetts  [Mr. 
Walsh].  I  find  that  the  Senator  fnHn  Missouri  voted  for  the 
Black  bill  when  the  Black  bill  was  up  here.  I  find  that  I 
voted  for  the  Black  bill  when  the  Black  bill  was  up  here.  I 
find  that  the  Senator  from  Massachusetts  voted  for  the  Black 
bill  when  the  Black  Wl  was  up  here.  Among  other  pro- 
posals which  came  up  when  the  Black  bill  wa^  before  the 
Senate,  some  Senator  offered  an  amendment  to  exclude  cot- 
ton gins  from  its  oijeration.  Ihat  was  the  only  exception. 
I  stood  on  this  floor  and  fought  excepting  cotton  gins.  Al- 
though down  in  my  part  of  the  country  a  large  number  of 
men  were  telegraphing  to  me  "  Except  cotton  gins  ".  I  took 
the  position  that  we  could  not  afford  to  begin  excepting  in- 
dustries from  the  bill;  that  it  ought  to  apply  without  favorit- 
ism to  every  section,  and  to  every  class  in  every  section. 
That  position  was  sustained  by  the  votes  of  the  Senate,  which 
decided  that  it  would  not  make  any  exceptions  whatever  in 
thebilL 

If  the  Senator  from  Massachusetts  shall  take  advantage  of 
the  great  chance  he  has  today,  and  shall  champion  the  Black 
bill,  and  it  shall  go  out  of  the  Senate  with  our  favorable  ac- 
tion, I  make  the  prediction  that  it  will  be  adopted  in  the 
other  House  of  Congress.  Public  sentiment  now  will  force 
its  adoption.  Its  opponents  will  never  be  able  to  substitute 
anything  for  it,  because  the  N.  R.  A.  is  a  thing  of  the  past. 

I  wish  my  friend  from  Massachiisetts  would  come  on  back 
heme,  and  join  us  on  this  matter,  and  help  us  pass  the 
Black  bill.  We  need  all  the  help  we  can  get  right  now  to  do 
something  substantial. 

Mr.  BLACK.  Mr.  President,  it  is  not  my  intention  to 
speak  at  any  length  on  this  question.  "Hie  amendment,  how- 
ever, has  been  offered  as  a  substitute  for  the  bill  which  Is 
under  consideration. 

In  the  first  place,  I  desire  to  state  that  the  bill  under 
consideration,  with  the  exception  that  the  30-hour-week  bill 
proposes  to  fix  by  law  the  hours  of  labor,  ts  practically  a 
duplicate  of  the  principle  of  the  30-hour-week  bill  which  is 
offered  as  an  amendment.  As  a  matter  of  fact,  it  will  be 
seen  upon  an  examination  of  the  bill  under  consideration 
that  each  of  the  ideas  included  in  the  30-hour-week  bill 
which  was  favorably  acted  upon  by  the  Senate  has  been 
adopted  in  the  bill  now  under  consideration,  with  the  excep- 
tion of  the  first  clause  of  my  bill,  which  includes  goods 
shipped  in  interstate  commerce,  and  with  the  exception  of 
the  provision  in  my  bill  which  related  to  codes  and  the  hours 
ot  labor  under  codes.  In  other  words,  the  bill  on  the  30-hour 
week  which  had  a  favorable  report  from  the  Committee  on 
the  Judiciary  contained,  first,  a  paragraph  making  it  illegal 
to  ship  goods  in  interstate  commerce  manufactured  in  places 
of  business  where  the  employees  worked  over  30  hours  a 
week.    That  is  not  included  in  the  bill  under  consideration. 

In  the  next  place,  in  my  bill  it  was  provided  that  the  Gov- 
ernment should  not  buy  any  goods,  through  its  departments 
or  organizations,  from  any  business  enterprise  operating 
contrary  to  the  provisions  of  the  bilL  That  idea  is  em- 
bodied in  the  bill  imder  consideration.  The  next  paragraph 
of  the  bill  provides  that  the  Government  shall  not  make  any 
contract  with  a  contractor  for  public  works  unless  the  con- 
tract contains  a  provision  that  the  contractor  will  buy  no 


article  or  commodity  to  be  used  on  or  in  any  public  work 
from  any  business  enterprise  violating  any  of  the  provisions 
of  the  act.  As  I  understand,  that  idea  is  embodied  in  the 
bill  under  consideration. 

The  next  paragraph  of  the  bill  contains  a  provision  that 
no  governmental  agency  shall  make  or  renew  any  loan  to  any 
employers  of  labor  unless  they  work  in  conformity  with  the 
provisions  of  the  act.  which  provides  for  the  30-hour  week. 

The  next  is  that  when  any  person  or  corparation  applies 
for  a  loan  there  must  be  an  agreement  made  that  the  person 
securing  the  loan  will  not  permit  any  person  to  work  longer 
than  30  hours  per  week. 

In  other  words,  the  difference  between  the  bill  which  I 
introduced,  and  which  has  been  favorably  reported  by  the 
Committee  on  the  Judiciary,  and  the  bill  which  is  now  under 
consideration,  is  not  with  relation  to  those  who  would  come 
within  its  scope,  except  as  to  the  interstate-conimerce  clause. 
The  difference  is  that  the  bill  which  the  Judiciary  Committee 
reported  favorably  fixes  the  hours  by  law.  The  bill  which  Is 
now  under  consideration  leaves  the  matter  of  the  hours  of 
labor  to  be  determined  by  a  governmental  agency. 

In  addition,  if  the  first  clause  of  the  bill  which  I  have 
introduced  dumld  be  maintained  by  the  courts,  and  I  still 
believe  that  it  would  be,  it  would  regulate  the  hours  of  labor 
of  those  who  are  engaged  in  producing  goods  and  commodi- 
ties for  interstate  commerce.  With  reference  to  the  other 
clauses  of  the  UU,  I  think  there  can  be  no  question  or  dis- 
agreement as  to  their  constitutionality. 

While  I  myself  did  not  offer  the  bill  as  an  amendment.  I 
shall  vote  for  it  as  a  substitute  for  the  bill  which  is  under 
consideration,  and  I  shall  state  very  briefly  my  reasons. 

In  the  first  place,  it  is  my  belief  that.  In  order  that  a  i«- 
duction  of  hours  in  industry  may  have  the  effect  which  is 
needed  to  bring  about  increased  emplo3mient,  two  elements 
must  concur.  Rrst.  there  must  be  a  sufficient  reduction  In 
hours  actually  to  make  it  necessary  to  employ  additional 
people.  Secondly,  the  bill  must  ai^ly  to  as  msmy  working 
people  throughout  the  Nation  as  it  is  possible  to  reach  by  law, 
in  order  that  there  may  be  a  spread  or  distribution  of  the 
work,  so  that,  instead  of  having  a  large  number  of  people 
supported  on  the  dole  or  through  public  works,  they  can  be 
employed  in  private  business. 

The  next  reason  why  I  prefer  the  amendment  to  the  Mil 
under  consideration,  in  addition  to  the  fact  that  the  Mil 
under  consideration  does  not  provide  sufBcient  emplosrment 
by  reducing  the  hours,  is  that  personally  I  prefer,  and  always 
have  preferred,  when  it  is  undertaken  to  regulate  the  hours 
of  labor  in  any  industry,  to  have  a  fair,  fixed  regixlation  by 
law,  so  that  one  industry  will  not  have  to  compete  with 
another  Industry  for  labor,  employing  people  different  hours 
in  the  same  town,  the  same  vilh«e.  or  the  same  city. 

In  the  next  place,  I  believe  in  the  Congress  itself  fixing  the 
hours  of  labor  if  the  time  has  arrived,  as  I  believe  it  has  ar- 
rived, when  Congress  should  have  anything  whatever  to  do 
with  the  hours  of  labor  in  industry  throughout  the  Naticm. 

I  never  have  believed,  and  I  do  not  now  believe,  that  a 
matter  vitally  affecting  the  lives  and  the  habits  of  the  In- 
dividual citizens  of  this  Nation,  and  which  so  vitally  affects 
business  enterprises  in  every  section  of  the  United  States. 
should  be  left  to  the  determination  of  any  board  vested  with 
the  power  of  life  and  death  over  a  particular  industry  or  a 
particular  section.  I  have  always  believed  that  if  we  pass  a 
law  in  Congress  fixing  the  hours  <rf  labor  to  apply  uni- 
formly wherever  Congress  could  reach  labor,  it  would  be 
good  for  the  witire  country.  I  realise  that  there  are  others 
who  entertain  a  different  philosophy,  and  believe  it  would 
be  very  bad  for  Congress  to  do  it  at  an. 

When  I  reach  the  point  in  my  own  mind  when  I  believe 
that  It  is  wise  and  proper  for  the  Congress,  the  Inderal 
Government,  to  fix  the  hours  of  labor.  I  cannot  go  the 
additional  step  and  say  that,  while  the  IWeral  Government 
EhoiUd  take  unto  itself  the  power  to  fix  the  hours,  it  should 
delegate  to  subordinates  sitting  on  some  board  the  power  to 
determine  the  hours  of  labor  for  the  people  throughout  the 
country. 


9or  these  reasons,  while  I.  mysdf .  did  not  offer  the  sub- 
stitute. I  favor  the  substitute  over  the  bill.  In  fact.  I  can- 
not vote  for  the  bill  as  it  is  reported,  entertaining  the  belief 
that  tt  Is  bad. 

The  biU  as  reported.  Instead  of  fixing  the  hours  of  labor 
60  that  the  Congress  may  know  that  its  ideas  with  reference 
to  the  laboring  people  of  the  Nation  will  be  carried  out,  leaw 
that  duty  and  resiransibility  in  the  hands  of  others.  It  shifts 
the  burden,  which  I  believe  to  be  the  burden  of  Congress,  and 
places  it  in  the  hands  of  scune  executive  board. 

Mr.  President,  for  these  reasons  I  favor  now,  as  I  favored 
when  I  originally  offered  it.  the  30-hour  week  bill.  If  there 
are  those  who  believe  that  the  Congress  should  enact  a  law 
fixing  hours,  and  believe  30  hours  to  be  too  few,  then  that 
could  be  reached  by  an  amendment,  but  Congress  itself  would 
fix  the  law.  I  favor  the  idea  of  having  the  strong  arm  of  the 
Government  used  in  order  to  reduce  the  hours  of  labor.  I  do 
not  take  the  position  that  because  I  support  the  30-houiv 
week  proposal,  it  is  an  indication  that  I  am  not  favorable  to 
lifting  the  standards  of  the  men  and  wmnen  who  work.  In 
this  very  amendment  will  be  found  a  provision  which  makf# 
It  illegal  to  reduce  the  wages  of  those  whose  hours  of  labor 
are  reduced  to  30  imtU  such  reasmable  time  shall  have 
diUTsed  that  it  wiU  be  possible  for  the  employer  and  the  em- 
ployee to  meet  on  equal  toms  and  determine  whether  or  nol 
wages  should  be  reduced. 
Mr.  CLARK.  Mr.  President,  wiU  the  Senator  yleldf 
Mr.  BLACK.    I  yield. 

Mr.  CLARK.  The  same  provision  to  which  the  Senator 
refers  also  preserves  the  right  of  collective  bargaining, 
wiiich  is  not  contained  in  the  pending  measure. 

Mr.  BLACK.  I  simply  desired  to  have  it  thoroughly 
understood  that  there  can  be  no  imputation,  direct  or  in- 
direct, that  those  who  vote  for  the  substitute  do  not  have  in 
mind  the  best  interests  of  the  men  and  women  who  work  In 
America.  It  is  intended  to  reduce  the  hours  of  labor,  not 
only  in  the  interest  at  humanity,  so  that  people  may  not  be 
required  to  work  too  long,  but  in  the  interest  of  humanity 
in  order  that  the  work  may  be  divided  up  so  that  all  who 
desire  to  do  so  may  have  an  opportunity  to  earn  a  living  by 
honest,  energetic  toil  and  labor,  paid  for  at  a  fair  and  living 
wage. 

In  sumxirtlng  the  substitute.  I  desire  to  say  only  a  few 
more  words.  It  is  not  my  intention,  ot  course,  to  attempt 
in  any  way  to  repeat  the  arguments  I  nuuie  when  the  Ull 
originally  came  up  for  consideration:  but  I  consider  the 
measure  to  be  far  superior  to  the  bill  which  is  now  pending. 
I  consider  it  to  be  better  for  the  men  and  women  who  work. 
I  consider  it  to  be  better  for  the  men  and  women  who  ywg«igy 
in  business  throughout  the  Nation.  I  believe  it  contains  a 
safer  and  more  constructive  idea  than  to  leave  to  some  one 
governmental  agency  the  right,  every  time  a  contract  Is 
made,  to  fix  the  terms  as  to  the  hoiu-s  of  labor  which  must 
be  maintained  by  those  who  engage  in  bidding  for  the  con- 
tract. I  do  not  believe  in  vesting  such  huge  power  in  any 
one  governmental  agency. 

Believing,  as  I  do.  that  we  need  a  Federal  law  regulating 
the  hours  of  labor,  and  that  when  we  enter  into  that  field  we 
should  go  the  whole  way  or  not  enter  it  at  all;  believing, 
as  I  do.  that  the  pending  bill  will  do  nothing  in  the  way 
of  reducing  hours,  but  that  it  will  bring  about  confu^on 
throughout  the  Nation  among  the  pecv^  who  woi^  and  in 
business  enterprises  themselves.  I  cannot  vote  for  the  biU 
which  has  been  reported  by  the  committee.  I  shall  with 
great  pleasure  vote  for  the  substitute  offered  by  the  Senator 
from  Bilssouri,  and  in  doing  so  I  believe  I  shall  be  voting 
for  the  best  interests  of  the  men  and  women  who  woxic 
all  over  the  United  States  of  America. 
Mr.  CLARK.  Mr.  President,  will  the  Senator  yield? 
lir.  BLACK.    I  yield. 

Mr.  CLARK.  The  Senator  will  recall  that  some  wedcs 
ago,  when  the  Senator  from  Alabama  himself  made  a 
motion  to  make  this  particular  bQl  the  imflnished  business, 
the  argument  was  advanced  on  all  sides  that  the  measure 
ought  not  to  be  taken  up  at  that  particular  time,  but  tbMt 
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consideration  would  be  given  to  It  at  a  proper  time  befoie 
the  adjournment  of  the  present  session  of  Congress.  Dots 
tbe  Senator  know  any  way  to  find  out  whether  oar  not  tl:e 
bill  can  be  passed  during  this  session  of  the  Congre^ 
except  by  trying  it.  by  passing  it  through  the  Senate  as 
did  before,  and  by  insisting,  so  far  as  we  can  properly  do 
so,  that  the  coordinate  branch  of  the  legislative  departmei  t 
of  the  Oovemment  shall  pass  the  bill?  I 

Mr.  BLACK.  I  will  state  to  the  Senator  that  the  on]  7 
reason  why  I  have  not  made  another  motion  for  the  con- 
sideration of  the  bill  is  because  I  was  fearful  I  did  not  hai  e 
sufficient  votes.  Now.  since  It  has  been  offered  as  an  amenc  - 
ment.  It  is  my  judgment  that  the  vote  will  determine  to  & 
large  extent  whether  or  not  the  Senate  is  really  for  tbt 
30-hour  week  bill  for  the  beijeflt  of  the  men  and  women  wb  0 
work. 

Mr.  CLARK.  Let  me  say  to  the  Senator  that  I  was  vei  j 
hesitant  about  offering  the  Senator's  bill  as  an  amendmei  t 
to  the  pending  measure  because  I  was  very  reluctant  to  rit  e 
the  danger  of  an  adverse  vote  affecting  the  ultimate  chanc  e 
of  passage  of  the  Senator's  bill:  but  I  sincerely  believe  thi  t 
it  any  real,  effective  effort  is  to  be  made  to  pass  the  Blac  i 
bin.  either  In  this  session  or  in  another  session,  the  onJ  jr 
way  in  which  it  can  be  done  is  by  forcing  the  fighting 
Otherwise,  some  sort  of  smoke  screen  such  as  the  N.  R.  i  u 
or  the  pending  bill  will  always  be  In^oduced  to  prerat 
any  real,  effective  legislation  on  the  subject. 

Mr.  NORRIS.  Mr.  President.  I  desire  to  submit  a  fer 
remarks  on  tbe  pending  motion. 

In  one  sense  I  am  put  in  a  rather  embarrassing  situatlo  1 
in  being  called  upon  to  vote  on  the  pending  question.  If  t 
were  a  simple  vote  between  two  bills,  each  having  the  sam  s 
chance  of  becoming  law,  the  question  would  not  be  difllcul  t 
or  embarrassing:  but  In  opix)sing  the  motion  of  the  Senator 
from  Missouri  [Mr.  Claxx]  I  wish  to  say  that  I  feel  com- 
piled to  vote  against  it,  not  because  I  think  the  amendmec  t 
bas  no  merit,  but  because  I  believe,  though  I  recognize  tha  t 
I  may  be  wrong  about  it,  that  in  the  present  parllamentar  r 
situation,  with  the  conditions  confronting  ms.  facing  adjourn  - 
ment  which  Is  likely  to  come  in  {i  few  days,  to  adopt  tbe 
substitute  amendment  would  be  a  mistake — a  mistake  froi  1 
tbe  standpoint  of  labor,  a  mi.stake  from  the  standpoint  cf 
those  who  desire  to  place  on  the  statute  books  some  legisla  - 
Htm  with  humanity  in  it. 

The  Senate  passed  this  substitute  measure  2  years  age. 
It  passed  It  after  very  lengthy  Investigation  by  the  Com- 
mittee on  the  Judiciary.    I  happened  to  be  Chairman  of  th  i 
Committee  on  the  Judiciary  at  that  time.   I  was  made  chair 
man  of  the  subcommittee  which  held  the  hearings.    I  heari  i 
an  the  argtunoit.    I  heard  all  the  evidence  on  both  sides  of 
tbe  questioiL    Tbe  matter  was  very  fully  debated  by  vert 
able  lawyers  and  others  as  to  its  constitutionality  and  as  t  > 
tbe  merits  of  the  bin  Itself.    I  became  very  enthusiastli  1 
In  favor  of  the  Black  bin.    I  made  a  favorable  report  upoi 
tt  from  tbs  subcommittee.    The  entire  committee  discusser 
tbe  bill,  and  reported  it  favorably  to  the  Senate,  and  th  1 
Senate  passed  the  bin.  I 

As  I  now  remember — and  I  am  speaking  entirely  froA 
memary— 4bls  was  before  the  N.  R.  A.  was  started,  or  at  lea^ 
it  was  before  the  N.  R.  A.  got  under  fuU  headway.  The  bu 
went  to  the  House.  The  N.  R.  A.  was  started  then.  T) 
•  very  great  extent  the  N.  R.  A.  had  the  same  objects  li  i 
Tlew  that  the  30-hour  Black  bill  had.  I  think  in  the  mail  i 
tbe  objects  sought  to  be  attained  by  both  tbe  N.  R.  A. 
adberents  and  the  Black  biU  adherents  were  practically  thi  i 


Tte  country  was  confronted  with  12,000.000  or  13,0004)0 
unemploTed.  Something  had  to  be  devised,  we  thought 
to  relieve  tbe  country  from  the  terrible  depression.  Tb 
Black  bin  was  introduced,  considered,  and  passed  with  th< 
object  of  meeting  that  situation.  I  do  not  know  that 
ought  to  take  tbe  time  now  to  discuss  its  objects,  but  the; 
vere  objects  which  touched  the  human  heart,  the  humai 
bapwVies,  to  try  to  do  something  to  save  the  terrible  situatloi 
In  wbld)  w«  found  ourselves  at  the  time. 


I  thmiyht  that  was  the  best  way  to  meet  tbe  situation. 
There  were  some  misgivings,  as  I  think  every  honest  advo- 
cate had  to  admit  if  he  was  honest  with  himself.  The  Sen- 
ator from  Massachusetts  [Mr.  Walsh]  mentioned  one  today. 
It  was  wondered  whether,  even  ttaoogh  It  was  proper,  it 
would  do  to  plimge  the  country  at  once  (mto  a  30-hour- 
week  basis.  I  was  not  afraid  of  it.  I  am  not  now  afraid  of 
that  proposition,  but  a  great  many  honest  students  of  the 
subject  had  misgivings  and  were  afraid  of  it  They  thought 
we  ought  not  to  make  that  big  jump  at  once. 

llien  the  question  of  constitutionality  came  into  consid- 
eration. If  Senators  have  not  studied  It  and  wiU  proceed  to 
do  so  honestly  and  fairly,  they  wUl  have  to  reach  the  con- 
clusion that  there  wiU  have  to  be  many  exceptions  to  any 
law  which  undertakes  to  limit  the  hours  of  labor  in  a  week 
or  in  a  day. 

Mr.  WAGNER.    Mr.  President 

The  PRESIDINO  OFFICER.  Etoes  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  New  York? 

Mr.  NORRIS.    I  yield. 

Mr.  WAGNER.  I  think  that  same  apprehension  of  pro-^ 
viding  an  inflexible  rule  was  reflected  in  a  blU  before  the 
Senate  the  preceding  year,  of  which  biU  I  happened  to  be  the 
sponsor,  providing  for  loans  by  the  Reconstruction  Finance 
Corporation  to  self -liquidating  projects,  private  and  public, 
and  also  imder  tbe  public-works  program.  Tlie  bill  provided 
that  there  must  be  a  30-hour  week,  though  the  words 
"  wherever  practicable  "  were  included,  because  at  that  time 
It  was  the  opinion  of  a  majority  of  the  Senate  that  it  would 
be  rather  risky  to  impose  an  inflexible  30-hour-week  rule. 

Mr.  NORRIS.  It  would  be  risky.  I  have  never  contended 
that  we  could  enforce,  without  ruination,  an  inflexible  rule 
which  would  aiH>ly  to  all  occupations  and  aU  businesses.  Just 
the  moment  we  admit  that,  which  I  think  everyone  must 
admit,  we  are  cmifronted  with  the  question  as  to  how  shall  the 
exceptions  be  made.  Who  is  going  to  decide  whether  they 
shaU  apply  here  or  there,  and  what  the  differences  shall  be? 
A  dozen  questions  enter  into  consideration. 

We  must  reach  the  conclusion  that  no  matter  what  we  do. 
we  have  to  confide  and  give  the  power  to  somebody  to  look 
after  the  exc^Hlons,  and  that  somebody  must  be  a  hmnan 
being,  and  no  human  being  is  perfect.  If  he  happens  to  be 
one  who  is  selfish  he  might  do  a  great  amount  of  injuiy. 
But  somewhere,  either  in  one  biU  or  another,  we  have  to 
contend  with  the  human  element  which  is  liable  to  be  mis- 
taken, liable  to  be  wrong,  and  liable  to  be  corrupt. 

Wherever  we  go,  if  we  are  going  to  meet  the  social  ques- 
tion, which  we  win  have  to  meet  if  we  are  g(^ng  to  save  the 
situation,  we  wiU  have  to  give  some  power  to  somebody  to 
whom  we  never  tfave  such  power  before,  and  power  of  a 
nature  that  we  have  never  before  given  to  anyone.  We  must 
surrmder  some  of  our  boasted  liberties  for  the  good  of  an. 
I  do  not  see  bow  it  can  be  done  otherwise. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  MALomnr  ha  the  chair) . 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
Louisiana? 

Mr.  NORRIS.    I  yield. 

Mr.  IXDNG.  We  did  not  do  it  in  the  raUroad  8-hour  bin, 
and  we  voted  down  an  amendment  of  that  nature  which  was 
offered  to  the  Black  bUl. 

Mr.  NORRIS.  The  raUroad  8-hour  Un  i^TpUed  only  to 
c»e  Industry.  Tliat  is  an  entirely  different  thing.  If  we  had 
nothing  to  do  but  regulate  the  hours  of  labor  (rf  railroad 
employees,  we  could  see  daylight  in  a  few  moments.  But 
here  we  have  an  kinds  of  businesses.  For  instance,  in  the 
canning  business,  nature  enters  into  the  situatlcm.  The  can- 
nery has  to  be  run  at  capacity  for  a  short  time  and  then  it 
Is  idle  the  remainder  of  the  year.  That  is  an  instance  of 
the  many  kinds  of  questions  we  have  to  consider. 

Mr.  WAGNER.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
bra^a  yield  to  the  Senator  from  New  York? 

Mr.  NORRIS.    I  yield. 

Mr.  WAGNER.  In  the  very  measure  to  which  I  referred 
«  moment  ago,  it  was  provided,  as  to  self-Uquidating  proj- 


12803 


ects,  that  the  director  of  the  Reconstruction  Finance  Cor- 
poraUon  should  be  the  judge  of  whether  or  not  the  30-hour 
law  should  be  imposed.  In  the  case  of  public  works  that 
duty  was  imposed  upon  the  Secretary  of  the  Treasury.  As 
I  recaU,  in  those  instances,  the  30-hour  week  was  provided; 
but,  as  a  result  of  investigation,  there  were  discovered  some 
cases  M^tiere  it  was  obviously  impracticable  to  apply  the 
30-hour  week. 

Mr.  NORRIS.  Absolutely.  There  are  some  instances 
where  the  6-hour  day  would  not  be  practicable  and  would 
not  work.  I  think  we  have  to  regulate  hours  of  labor  in  some 
way  and  put  the  working  men  on  a  shorter  basis  before  we 
can  ever  get  permanently  out  of  this  depression.  I  shan 
not  go  into  that  matter  tonight,  but  I  think  I  could  demon- 
strate it  from  statistics  and  from  the  knowledge  that  every 
man  must  have. 

Now,  I  come  to  the  WU  reported  by  the  Senator  from 
Massachusetts.  It  does  not  go  as  far  as  the  Black  biU  went. 
It  does  not  do  as  much  as  I  should  like  to  see  it  do,  but  if 
we  are  now  going  to  start  on  this  program  and  commence  on 
the  basis  of  Government  operations,  it  goes  as  far  as  it  can 
properly  go. 

Mr.  President,  the  bin  which  the  Senator  from  Massa- 
chusetts is  now  advocating  is  an  attempt  to  put  some  hu- 
manity into  the  statute  bo<^;  and  we  must  do  that  if  we 
are  ever  to  get  out  of  the  trouble  we  are  In  and  stay  out 
permanently.  When  we  undertake  to  do  that,  we  come  in 
contact  with  some  of  the  cold  decisions  based  on  law  without 
any  humanity  in  them.  AU  of  this  proi>06ed  legislation  is  an 
attempt  to  do  something  which,  if  we  should  undertake  to  do 
directly,  we  could  not  do  because  of  oiir  Constitution.  No 
man  in  these  days  dare  suggest  an  amendment  to  the  Con- 
stitution without  being  classified  as  a  Communist  and  an 
enemy  of  his  country;  and  yet  we  are  legislating  aU  the  time 
on  these  bills  in  an  endeavor  to  find  some  way  to  do  in- 
directly what  the  Constitution  wUl  not  permit  us  to  do 
directly. 

If  we  should  pass  an  infiexible  law  fixing  30  hours  a  week 
as  the  hours  of  labor  and  stop  right  there.  It  would  not 
stand  up.  Senators  realize  that.  It  would  have  to  be  con- 
fined to  interstate  commerce.  Some  people  think,  and  some 
good  lawyers  think,  that  as  the  Black  biU  was  framed,  it  was 
imconstitutional.  I  thought  it  was  unconstitutional,  and  I 
heard  the  legal  argimient  on  both  sides  and  gave  it  as  much 
attention  as  I  could.  Every  lawyer  realizes,  however,  that 
when  he  starts  out  on  a  disputed  legal  proposition,  he  never 
knows  just  what  the  law  is  until  he  gets  the  last  word  from 
the  majority  of  the  Supreme  Coiut. 

I  have  heard  eminent  lawyers  in  the  Senate  argue  that 
such  and  such  a  biU  that  was  pending  at  the  time  was  un- 
constitutional, and  then,  later  on,  have  found  the  Supreme 
Court  of  the  United  States  sasring  that  it  was  constitutional. 
The  same  thing  is  true  when  the  reverse  side  is  taken.  So. 
whUe  I  felt  satisfied  on  the  question,  I  realized  that  I  was 
not  the  Supreme  Court,  that  the  Senate  was  not  the  Su- 
preme Court,  and  we  ought  to  have  some  respect  for  those 
who  do  not  agree  with  us  on  these  legal  questions. 

I  do  not  beUeve,  however,  that  there  is  any  question  about 
the  constitutionality  of  this  biU.  We  are  dealing  with  gov- 
ernmental business. 

Mr.  BONE.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
braska 3^eld  to  the  Senator  from  Wtishington? 

Mr.  NORRIS.    In  a  moment  I  wiU  yield. 

We  are  setting  up  here  a  system  which  I  should  like  to  see 
adopted  aU  over  the  country,  in  aU  lines  of  business;  but  we 
are  setting  it  up  in  a  government  activity,  which  I  think 
everybody  must  admit  we  have  a  right  to  do.  We  have  a 
right  to  impose  the  conditions  we  wish  to  impose,  represent- 
ing the  Government  as  we  do.  So  I  think  that  doubt  is  re- 
moved. We  are  faced  also  with  the  fact  that  the  probabiUties 
are.  as  I  see  it — ^I  may  be  wrong  about  that;  if  I  were  sure 
of  it  I  should  perhaps  take  a  different  attitude — but,  as  I 
see  it,  there  is  not  any  chance  on  earth  for  the  Black  IdU  to 
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pass  both  Houses  of  Congress  at  this  session.  I  know  that 
statement  may  be  disputed,  and  I  know  I  may  be  wrong,  as 
I  have  said,  and  I  am  not  sure  there  is  any  chance  for  tbe 
pending  biU  to  pass;  but  I  think  tbe  chances  are  much  more 
in  favor  of  its  passing,  and  I  should  like  to  take  that  step. 
It  is  a  humane  step.  We  must  take  It.  and  take  other  steps 
far  beyond  it,  before  we  shaU  make  of  our  country  a  model 
just  as  it  ought  to  be,  and  before  we  shan  meet  the  unem- 
ployment situation,  as  I  see  It. 

I  think  the  pending  biU  is  a  great  step  In  tbe  right  direc- 
tion. If  It  shaU  go  into  effect,  pubUc  sentiment  win  have  a 
wonderful  effect  on  private  business,  as  our  8-boor  law  did 
when  we  passed  it.  vi^ien  a  great  many  manufacturing 
establishments  were  working  their  men  13  hours  a  day 
under  ccndltions  which  sometimes  were  almost  loathsome. 
We  set  the  example.  I  think  it  win  be  a  noble  effort  to 
pass  the  pending  bUl.  and  put  it  on  the  statute  books,  and 
establish  this  model.  If  we  do  it.  we  shan  carry  the  flac 
quite  a  way  in  advance.  It  is  quite  a  big  step,  but  it  is  a 
step  in  favor  of  struggling  humanity.  It  is  a  step  which 
win  help  the  under  dog.  It  is  a  st^  which  win  help  the 
poor  man.  It  win  btip  those  who  have  to  wort:,  and  who 
are  now  out  of  employment.  It  wlU  spread  employment: 
and  that  is  not  one  of  the  least  things  in  it  It  wiU  make 
It  possible  to  put  Into  contracts  provisions  by  which  men 
will  not  be  treated  as  machines,  as  cogs  in  a  great  big 
wheel,  but  win  be  treated  as  human  beings;  and  that  means 
something.  That  means  more  than  we  can  say  in  language: 
and  we  shaU  have  to  do  that. 

Men  who  toll  and  labor  in  a  cold-blooded  way  are  treated 
Just  like  machines.  This  bUl  wiU  take  a  step  in  favor  of 
putting  some  humanity  into  their  employment.  WbUe  Z 
am  Just  as  much  in  favor  of  the  Black  bin  as  I  ever  was. 
and  desire  to  see  the  time  come  when  we  may  put  it  on  the 
statute  books,  I  think  it  is  a  misUke  as  a  parliamentary 
matter  to  try  to  put  it  on  this  blU.  Just  as  I  should  be  op- 
posed to  putting  on  this  bUl  some  other  legislative  proposals 
of  which  I  am  very  much  in  favor.  I  do  not  beUeve  tt  is 
fair.  It  is  not  quite  the  thing  to  do.  These  proposals  ought 
to  stand  on  their  own  merits.  It  is  true  that  I  have  some- 
times favored  doing  things  of  this  kind  i^ien  we  were 
desperate;  but  we  have  already  passed  the  Black  bin  once. 
I  am  willing  to  vote  tomorrow  to  pass  it  again,  but  I  think 
the  result  would  be  as  it  was  befcuv;  it  would  not  go  any 
further. 

Mr.  CLARK.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  CLARK.  I  suggest  to  the  Senator  from  Nebraska 
that  the  proposal  to  substitute  the  Blade  biU  for  the  pending 
bin  is  not  at  aU  in  the  nature  of  a  rider.  It  is  not  on  an 
extraneous  subject.  It  is  not  like  offering  as  an  amendment 
the  Frazier-Lemke  bUl.  the  bonus  bill,  or  sotxie  other  extra- 
neous measure  of  which  some  Senator  may  be  in  favor.  It 
is  on  precisely  the  same  issue. 

Mr.  NORRIS.    I  reaUze  that. 

Mr.  CLARK.  It  represents  the  difference  between  estab- 
lishing by  law  the  right  which  is  sought  to  be  set  up.  and 
leaving  It  to  the  discretion  of  a  bureaucracy.  In  other 
words,  the  amendment  is  not  at  aU  in  the  nature  of  a  rider. 
It  is  in  the  nature  of  a  substitute. 

Mr.  NORRIS.  It  is  a  substitute. 
~  Mr.  CLAREL  The  questicm  is  whether  we  shaU  again  per- 
mit a  red  herring  to  be  drawn  across  tbe  traU  and  prevent 
the  passage  of  the  Black  bin,  or  whether  we  dian  go  forward 
with  the  Black  bUl.  Unquestionably  the  establishment  of 
the  N.  R.  A.  was  an  effort  to  divert  and  prevent  tbe  passage 
of  the  Black  bUL 

Mr.  NORRia    Oh.  nol 

Mr.  CLARK.  There  has  been  a  tremendous  pressure  of 
putdic  opinion  throughout  the  country  in  behalf  of  tbe 
passage  of  the  Black  bin  at  this  session  of  Congress.  Instead 
of  taking  up  the  Black  bin  for  consideration,  bowever.  tbe 
suggestion  Is  now  made,  at  the  last  moment,  at  the  eleventh 
hour  and  the  fifty-ninth  minute,  that  we  pass  somethinc 
ebe  which  win  be  consUlered  Just  as  good. 
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Ut.  NORRia  No.  Mr.  President;  I  am  not  willing  to 
agree  to  the  statement  that  the  N.  R.  A.  was  enacted  to  !  Ill 
tbe  Black  bUL  So  iar  as  I  kziow.  that  was  not  the  case  at  ill. 
I  think  tboee  who  favored  the  N.  R.  A.  were  actuated  by  i  he 
highPirt.  of  motives.  For  one  reason  or  anothes  they  feaied 
that  the  Black  bUl  would  not  work.  If  they  had  thought  It 
would  work,  and  had  thought  there  was  not  any  quest:  on 
about  its  constitutionality.  I  do  not  believe  we  should  hi  ve 
had  any  trouble  in  enacting  it;  but  there  were  those  w  lo 
honestly  beUered  the  Black  bill  to  be  unconstitutional,  aid 
tJiere  were  those  who  believed  that  if  we  should  take  tlat 
•MP  at  once  It  would  be  sueh  a  shock  to  business  that  bef(  re 
we  ooukl  adjust  ourselves  to  it  the  country  wouid  go  to  ni  n. 
I  did  not  agree  with  that;  I  did  not  agree  with  either  of 
those  propositions,  and  I  do  not  now;  but  I  have  to  coa- 
eede  that  many  peoplfc  as  good  as  I  did  believe  in  the  n. 
¥mr  be  It  from  me  to  make  any  criticism  against  the  Set  a- 
tor  from  Miasourl  or  any  of  those  who  favor  the  substttutl  m 
of  the  Btack  taUl.  I  coooede  that  ttiey  are  moved  by  t  le 
highest  motives.  I  admit,  to  start  with,  that  we  are  coi- 
fronted  with  a  coDditkm.  As  I  see  It,  no  man  can  tell  wt  at 
Is  on  the  other  side  of  us.  I  myself  may  be  wrong.  I  i  m 
only  taking  the  course  which  seems  to  me  to  be  the  practk  al 
one.  the  one  which  may  do  some  good  along  this  line  bef  ( re 
tiw  final  adjoonment  of  Congress. 
Mr.  BONS.  Ur.  President,  will  the  Senator  yield? 
Mr.  NORRI8.  I  win  say  to  the  Senator  that  I  am  rea  ly 
to  yield  the  floor. 

Mr.  BONE.  I  merely  wanted  to  ask  the  Senator  a  qiM  5- 
ttaL  I  mef  ace  the  question  by  saying  that  I  have  no  quan  el 
at  all  with  what  I  think  Is  a  very  sincere  and  wholly  real:  s- 
tic  approach  to  this  problem  by  the  Senator  from  Massa- 
chusetts. I  stated  yesterday  that  I  felt  that  the  ellminatii  >n 
tmm  the  taOl  of  a  provision  to  which  I  called  attention  h)  \A 
removed  what  seemed  to  me  to  be  at  least  a  dangerois 
provision. 

Ttiore  Is  a  further  consideration.  I  know  the  8enat>r 
from  N^>raska  will  realise  that  some  members  of  the  Se:  i- 
ate.  including  myself,  have  talked  with  the  greatest  sinceri  ty 
with  the  people  of  our  respective  States  about  what  seems  i  in 
Impelling  necessity  for  a  shorter  work  week,  not  shartig 
work,  as  it  is  conmumly  understood,  but  by  some  proceus, 
even  though  it  be  suggestive  of  some  type  at  legislative  coe  r- 
don.  to  reemjdoy  the  vast  army  of  unemployed  who,  In  n  ly 
judgment,  constitute  a  very  deadly  menace  to  the  peace  ai  id 
welfare  and  happiness  and  prosperity  of  the  entire  counti  y. 
I  know  that  in  my  own  case  I  discussed  this  question  ve  y 
Itankly.  and  I  hope  very  sincerely,  with  the  people  of  r^y 
Bute,  and  I  preached  to  them  the  doctrine  of  the  absol 
necessity  of  reemploying  this  somber  and  tragic  army  of 
employed  if  we  hope  to  preserve  this  Republic. 

I  find  in  the  bin  something  which  impinges  on  what 
Senator  had  to  say  about  hours.  It  jnovides— and  in 
respect  I  shoiild  like  also  to  direct  a  question  to  the  Senai 
from  Massachusetts— that  the  Government  In  calling  f 
Wds,  for  Instance,  for  certain  mat«ial  or  equipment. 
In  the  can  for  bids  settle  the  question  of  hours.  I  am  .. . 
derlng  whether  that  might  not  cause  very  great  confusiu 
Bar  Instance,  the  Oovemment  might  buy  automobiles  at  oi  le 
time  and  require  an  8-hour  day  in  one  instance  and  perha  b 
finding  that  to  be  iUoglcal  it  ml^t  stretch  It  to  a  9-hoi  x 
day  In  another  case. 

I  do  not  want  to  be  understood  as  being  in  opposition  o 
tt^motfure.  I  realise  that  it  is  a  realistic  approach  to  tl e 
foestloB.  and  I  fully  appreciate  the  weight  of  the  argumei  t 
of  ths  Senator  from  Nebraska,  but  I  am  wondering  whettn  r 
that  might  not  cause  some  trouble. 
Mr.  WALSH.  Mr.  President,  may  I  answer  the  Senatm? 
Mr.  NCHUU&    I  yleM  the  floor.  «««i«i  r 

Mr.  WALSH.  What  more  trouble  would  It  cause  to  put  tt 
a  request  for  bids  a  provision  In  reference  to  the  hours  ai  d 
wages  In  ooaneetkm  with  the  work  to  be  done  ***»n  to  dt  ^- 
•ne  the  kind  of  rubber,  or  the  kind  of  Iron,  or  the  kind  <  f 
stael.  or  the  kind  of  botts,  or  the  kind  of  leather,  or  the  otb  r 
details  that  may  enter  Into  the  manufacture  of  aatombUki  7 

Mr.  BOMB.    I  am  merely  seeking  light.  r,™. 
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Mi.  WALSH.  When  a  bid  is  called  for  there  may  be  con- 
ditions stated,  the  material  conditions  and  the  labor  condi- 
tions. We  have  the  material  conditions  stated  now,  witiiout 
the  labor  conditions.  Why  not  have  labor  or  human  rights 
named  in  Government  contracts? 

Mr.  BONE.  The  Senator  does  not  have  to  convince  rae  of 
the  desirability  of  providing  for  fair  and  Just  labor  and  wage 
conditions. 

Mr.  BLACK.  Ml.  President.  If  the  Senator  wlU  yield  to 
me.  when  we  talk  about  fixing  the  hours  on  each  separate 
bid.  it  is  not  left  to  any  down-trodden  or  fallen  individual  to 
fix  them.  They  are  fixed  by  some  smooth-tongued  orator, 
such  as  those  with  whom  Washington  is  filled,  who  finds 
that  a  factory  works  certain  hours,  and  then  instead  of 
having  a  law,  or  even  a  general  regulation  issued  by  a  bu- 
reau, a  stipulation  is  drawn  up  on  the  suggestion  of  the 
smooth-tcmgued  orator,  and  he  sells  the  goods. 

Mr.  AUSTIN  obtained  the  fioor. 

Mr.  ROBINSON.  Mr.  President,  I  understaxid  that  the 
Senator  from  Vermont  takes  the  floor  with  a  view  to  dis- 
cussing the  bin.  If  he  wiU  yield.  I  should  like  to  submit  a 
request  for  imanimous  consent,  with  a  view  to  moving  » 
recess.  ' 

Mr.  AUSTIN.    I  yield  for  that  purpose. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  when  the 
Senate  concludes  Its  labors  today  It  take  a  recess  unUl  la 
o'clock  noon  on  Monday  next,  and  that  after  the  hour  of 
2  o'clock  on  Monday  no  Senator  shaU  speak  more  than  once 
or  longer  than  15  minutes  on  the  biU  or  more  than  once  or 
kmger  than  10  minutes  on  any  amendment  which  may  be 
pending  or  which  may  be  offered. 

The  PRESIDING  OFFICER.  Is  there  obJecUon?  Tlie 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  WAI£H.  Mr.  President,  in  view  of  what  has  been  said 
by  the  Senator  from  Nebraska  [Mr.  Norms],  and  notwith- 
standing the  fact  that  no  constitutional  question  has  been 
raised,  in  the  committee  or  on  the  floor,  as  to  the  coni>titu- 
tionality  of  the  pending  bill,  I  should  like  to  have  inserted 
in  the  Record  for  the  information  of  Senators  a  memoran- 
dum on  the  law  to  regard  to  Senate  bill  3055.  discussinu  the 
power  of  Congress  to  require  covenants  and  impose  penalties 
to  contracts. 

There  being  no  objection,  the  matter  was  ordered  to  be 
prtoted  to  the  Recoso.  as  follows: 

MncoKAjtinnc  or  Law  nr  Bsoaio  to  8.  3055 
X.  pown  or  ooifossss  to  rbqitixs  covniAim  and  xmtosb  pkn  ALTin 

XN   CONTKACTS 

The  United  States  Supreme  Court,  in  conaldeiing  the  act  oT  Au- 
gust 1.  1803  (27  Stat.  840).  used  the  following  language- 

-The  provlston  In  the  act  of  August  1.  1802  (27  Stat.  340).  llmlt- 
ug  the  hours  of  laborers  and  mechanics  employed  by  the  Ualted 
8****«  'Of  «uiy  contractor  or  subcontractor  upon  any  of  the  public 
wwks  of  the  United  States  to  8  hours  per  day  except  In  cases  of 
extraordinary  emergency,  and  Imposing  penalties  for  the  Tlol;itlon 
jhereo^are  constitutional  and  within  the  powers  of  Congress.  In 
tola  respect  Congress  has  the  same  power  as  a  State  has  over  the 
COTstructlon  of  Its  public  works  "  (Atkin  v.  Kans€u.  191  U.  S  207: 
Eltis  T.  United  States.  206  U.  8.  348) . 

The  case  of  Atkin  v.  The  State  of  Kansas  (191  U.  S.  207)  cited 
•bove,  is  one  of  the  leading  cases  decided  by  the  United  State* 
Buprnne  Court  on  the  question  of  leglslaUve  acts  relating  to  public 
eontncts.  Tills  case  involved  the  validity  under -the  Constitution  of 
ttie  United  SUtee  of  the  statute  known  as  the  "  Klght-hour  law  of 
Kansas  of  1891  ".  chapter  114,  being  pages  3827.  3828.  and  38:J9  of 
tte  OeneMl  Statutes  of  1901  of  that  SUte.  This  statute  made  it  a 
CThninal  offense  for  a  contractor  for  public  work  to  permit  or  re- 
quire an  ttnployee  to  perform  labor  upon  that  work  in  excess  of  8 
^^^f**^^  ***y-  ■"*•  Supreme  Court  of  the  United  States  In 
u^^^  the  statute  as  being  constitutional  uses  the  following 

il,".*"^'  be  that  the  8t»t«.  to  enacting  the  statute,  tatendcd  to 
SJLi?  S^°°  ^  the  view  held  by  me.  that.  aU  thlng?^ 
S2f^;„^i;^S^"^*"fl.f/  employees,  mechanics,  and  work- 
^'t^^y^^  i7^»lP^°°  °^  ^^*  burdens  of  government, 
^  ^ki^^^  ^  labor  performed  for  eight  continuous  i^onn 
I^v^^k!?  ^  ^S!^  ^Z*  '"'•^  "»*  the  restriction  of  a  toy" 
^^  J^"*^*  number  of  hours  would  promote  morality  lmi>rove 
Si^S*t^«  intellectual  condition*^  laborers 'Sid'^wSmen' 
SeiS^^i^*^^^  •***"  ^  discharge  the  duties  appertaining 
£>^^^S^P;-*^*  ?*^  °**  occaalon  here  to  consider  these  aum- 
^^K^Jl**"*'*^  "*»*»  ^^^  »»<»•  ^  the  sounder  w  Son- 

2«r^*^  "S*^^'?  *^°  "»•  "^^^  controlling  See^c?: 
meoft  of  the  statute  m  question,  we  can  Imagine  no  D«^We 
gnmnd  to  dispute  the  power  of  the  8UU  tol^^  ^t^^ 
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trndertaktog  work  for  it  or  for  one  of  Its  municipal  agencies 
ahould  permit  or  require  an  employee  on  such  work  to  labor  to 
excess  of  8  hours  each  day.  and  to  Inflict  punishment  upon  those 
who  are  embraced  by  such  reg\ilatlons  and  yet  disregard  them. 
It  cannot  be  deemed  a  part  of  the  liberty  of  any  contractor  that 
he  be  allowed  to  do  public  work  to  any  mode  he  may  choose  to 
adopt  without  regard  to  the  wishes  of  the  State.  On  the  con- 
trary. It  belongs  to  the  State,  as  the  guardian  and  trustee  for  Its 
people,  and  having  control  of  Its  affairs,  to  prescribe  the  condi- 
tions upon  which  It  will  permit  public  work  to  be  done  on  lU 
behalf,  or  on  behalf  of  Its  mtinlc^Mlltles.  No  court  has  authority 
to  review  its  action  to  that  respect.  Regulations  on  this  subject 
suggest  only  considerations  of  public  policy.  And  with  such  con- 
siderations the  courts  have  no  concern." 

The  above  decision  closes  with  a  broad  statement  on  the  subject 
••  fdUows: 

"We  rest  our  decision  upon  the  broad  ground  that  the  work 
being  of  a  public  character,  absolutely  under  the  control  of  the 
State  and  Its  mxmlclpal  agents  acting  by  its  authority,  it  is  for  the 
State  to  preecrlbe  the  conditions  under  which  It  will  permit  work 
of  that  kind  to  be  done.  Its  action  touching  such  a  matter  is  final 
ao  long  as  it  doe*  not.  by  its  regulations.  In&lnge  tlie  peraonal 
rights  of  others:  and  that  has  not  been  done." 

It  u  also  toterestlng  to  note  the  following  cases  on  the  subject: 

"It  U  also  well  established  by  the  decisions  of  this  Court  that 
such  liberty  (to  enter  toto  and  carry  out  contracts  to  respect  to 
property  and  prtvmte  sfTalrs)  Is  not  absolute  or  universal  and  that 
Congress  may  regulate  the  making  and  performance  of  such  con- 
tracts whenever  reasonably  necessary  to  effect  any  of  the  great 
purposes  for  which  the  National  Oovemment  was  created  (EUU  v. 
United  State*,  206  U.  8.  346;  B.  A  O.  v.  Interstate  Commeree  Commi»- 
ston.  331  U.  8.  612:  Second  Emptoyen'  LiabUtty  Cases,  333  U.  8.  1: 
Great  Northern  RaUvoay  v.  Sutherland,  373  U.  8.  183;  Highland  v. 
JtttMeli  Car  A  Snow  Plow  Co..  379  U.  8.  263) . 

"  Tlie  courts  cannot  Inquire  as  to  the  motive  prompttog  the  acts 
of  other  departments  of  Oovemment;  their  knowledge  and  good 
faith  are  not  open  to  question.  Nor  can  the  expediency  or  wisdom 
of  those  acts  be  questioned  by  the  courts.  *  *  *  It  does  not 
come  within  the  province  of  this  Court  to  consider  why  agreements 
to  sell  shall  be  subject  to  stamp  duty  and  agreements  to  buy  not. 
It  Is  enough  that  Congress  to  this  legislation  has  Imposed  a  stamp 
duty  upon  the  one  and  not  upon  the  other  (Tteat  v.  White,  181 
U.S.  364). 

"  Congress  has  xinllmlted  power  to  prescribe  such  rules  and  regu- 
lations as  It  sees  fit  regarding  the  public  works  of  the  United 
States,  and  for  work  for  which  Its  funds  are  to  be  expended  (ilmet 
A  Co.  V.  Wallace,  Secretary  of  Agriculture,  Feb.  1.  1036.  Supreme 
CoTirt.  District  of  Columbia). 

"  •  •  •  It  (the  United  States)  has  the  right  to  prescribe  the 
conditions  under  which  the  orders  will  be  paid,  tocludlng  the  right 
to  define  what  dealers  may  supply  the  goods,  what  persons  may 
receive  them,  and  what  goods  may  be  supplied  "  {Atkin  v.  Kansas, 
191  U.  S.  207;  EUis  v.  United  States.  206  U.  S.  246;  Heim  v.  McCaU, 
339  U.  8.  175;  Crete  MUls  Corporation  v.  Elmore  et  al..  No.  609 
Equity.  U.  S.  District  Court  for  the  District  of  Nebraska) . 

Other  cases  bearing  on  the  same  subject  are  the  following:  Heim 
V.  McCaU  (239  U.  S.  206) ;  Crane  v.  New  York  (239  U.  S.  196);  NebWa 
V.  New  York  (1934)   (78  L.  ed.  663  at  578). 

n.  powxx  or  concbbss  to  sstabzjbh  stamdasos 

Congress  not  only  has  the  power  to  fix  standards  and  provide 
for  a  certain  amount  of  flexibility  but  such  standards  are  neces- 
sary to  avoid  an  unlawful  delegation  of  legislative  power.  (See 
A.  L.  A.  Schechter  Poultry  Corporation  et  al.  v.  United  States. 
Decision  rendered  May  27.  1935.) 

From  time  to  time  Congress  and  the  legislatures  of  the  various 
States  have  passed  laws  setting  certain  standards  with  regard  to 
various  subjects,  such  as  labor,  food.  oil.  and  other  subjects.  In 
setting  these  standards  the  law.  to  many  cases,  has  usually  pro- 
vided a  certato  amount  of  flexibility  to  order  tha.t  the  law  might 
be  fairly  and  properly  admtolstered  without  iindue  hardship  cm 
the  public  or  persons  concerned.  The  following  cases  are  of  to- 
terest  \inder  this  subject: 

"  In  an  emergency  arising  from  a  Nation-wide  dispute  over  wages 
between  railroad  companies  and  their  train  operatives,  to  which 
a  general  strike,  conunercial  paralysis,  said  grave  loss  and  suffer- 
ing overhang  the  country  because  the  disputants  are  \inable  to 
agree.  Congress  has  the  power  to  prescribe  a  standard  of  minimum 
wages,  not  confiscatory  to  its  effect  but  obligatory  on  both  pwrtles. 
to  be  to  force  for  a  reasonable  time  to  order  that  the  calamity 
may  be  averted  and  that  opportunity  may  be  afforded  the  con- 
tending parties  to  agree  upon  and  substitute  a  standard  of  their 
own"  (act  of  Sept.  3.  5.  1916,  39  SUt.  731,  ch.  436). 

Being  of  the  opinion  that  Congress  had  the  power  to  adopt  the 
act  to  question,  whether  it  be  viewed  a  direct  fixing  of  wages  to 
meet  the  absence  of  a  standard  on  thnt  subject  resulting  from  the 
dispute  between  the  parties  or  as  the  exertion  by  Congress  of  the 
power  which  It  undoubtedly  possessed  to  provide  by  appnqinlate 
legislation  for  compxilsory  arbitration — a  power  which  Inevitably 
resiUted  from  Its  authority  to  protect  toterstate  commerce  to  deal- 
ing with  a  situation  like  that  which  was  before  It — we  ccmclude 
that  the  com^  below  erred  to  hoidtog  that  statute  was  not  wlthto 
the  power  of  Congress  to  mact  and  to  restraining  its  enforcement 
and  Its  decree  therefore  mtist  be  and  it  is  reversed  and  the  cause 
remandsd  with  direction  to  dismiss  the  bill  {Wilson,  U.  8.  Attorn^ 


(ST  **?J^S!fT  District  of  Missouri,  v.  New  et  eL.  Xsesfocrs  of  tht 
}J**JJjfJ*.  OWsAomo  A  On!/  Railway  Company,  94S  U.  8.  883  (Msr. 

It  is  deemed  advisable  to  caU  attention  to  the  case  of  ConnmUm 
v.  General  Construction  Co.  (369  U.  S.  385).  to  connection  wltB 
that  portion  of  the  bill  fixing  standards  of  wage  and  hour  orovl- 
slcms.  "^ 

This  was  nn  action  tovolvtog  an  Oklalioma  statuts  rsqulrlng 
"  laborers,  workmen,  merhanlra,  or  other  peraons  employed  by 
contractors  or  subcontractors  to  the  execution  of  any  contract  or 
contracts  with  the  State"  to  be  {Mdd  by  the  contractor  or  sub- 
eontractor  "  not  less  than  the  current  rate  of  per  dlatn  wages  to 
the  locality  where  the  work  is  performed.  •  •  •  "  The  statute 
provided  a  penalty  of  fine  or  imprisonment  for  violations.  A  dis- 
pute arose  as  to  the  anumnt  of  the  current  rate  of  per  diem 
wages  being  paid  labor  to  the  locality  where  the  psrtieulsr  work 
was  Itelng  performed,  and  the  «r«twimi— i^^nfT  of  labor  havtog  dstar- 
mtoed.  aftsr  tovestlgatlon.  that  $340  was  such  cun«nt  rats  of 
wags  to  the  locality,  and  contractor  insisting  upon  and  paying 
only  88.30  per  day.  contractor  was  threatened  with  prasseutkm 
to  the  event  there  was  not  paid  the  rat*  of  wag*  so  <l*t*rmln*d 
by  the  commissioner  of  labor,  and  i^qidled  for  lajonetkm  to  rs- 
strato  the  Stat*  ofBclals  from  enforcU^  tb*  statot*  b*raTMS  un- 
eonstltutlonal.  In  afflrmtog  th*  decree  of  the  lower  court  grant- 
ing tojunctlon  relief  the  Supreme-Court  aald: 

We  are  of  opinion  that  this  provision  presents  s  dottbl*  unoer- 
tatoty.  fatal  to  lU  vaUdlty  as  a  criminal  statute.  In  the  first 
place,  the  words  "  current  rats  at  wages  "  do  not  dsnot*  s  spsdflc 
or  definite  sum.  but  mtolmum.  maximum,  and  totsrm*dtats 
amounts.  Indeterminately,  varying  from  time  to  time  and  de- 
pendent upon  the  class  and  ktod  of  work  done,  the  efltelsney  of 
the  workmen,  etc..  as  the  bill  alleges  Is  the  case  to  renect  of  the 
territory  surrounding  th*  bridges  tinder  oonatnictloii.  Tbs  stato- 
tory  phrase  reasonably  cannot  b*  confined  to  any  of  these  anunmts, 
stoee  it  imports  each  and  an  of  them.  The  "current  rat*  of 
wages'*  Is  not  simple  but  progressive — ^from  so  mtich  (th*  mlnl- 
mum)  to  so  much  (the  maximum),  Ineludtog  all  between:  and 
to  direct  the  payment  of  an  amount  which  shall  not  be  leas  than 
one  of  aevei-al  dll)r«ent  amounts,  without  aaylng  which.  Is  to 
leave  the  question  of  what  Is  meant  toci^Mble  of  any  definite 
answer.     (Se<>  People  ex  rel.  Rodgers  v.  Coler,  166  N.  T.  1,  34-26.) 

Nor  can  the  question  be  solved  by  resort  to  the  established 
canons  of  construction  that  enable  a  court  to  look  through 
awkward  or  clumsy  expression,  or  language  wanting  to  precision, 
to  the  totent  of  the  legislature.  For  the  vice  of  th*  statute  here 
lies  in  the  ImposslhUlty  of  ascertaining,  by  any  reasonable  test, 
that  the  legislature  meant  one  thing  rather  than  another,  and  In 
the  futility  of  an  attempt  to  i^ipiT  a  requirement  which  aasumes 
the  existence  of  a  rat*  of  wages  stogie  to  amount,  to  a  rate  to  fact 
composed  of  a  multitude  of  gradations.  To  construe  the  phraas 
"  current  rate  of  wages  "  as  meaning  either  the  lowest  rate  or  the 
highest  rate  or  any  totermedlate  rate  or.  if  It  were  possible  to  de- 
termine the  varlotu  factors  to  be  considered,  an  average  of  aU 
ratee,  would  be  as  likely  to  defeat  the  purpoee  of  the  leglalsture 
as  to  promote  It.  (See  State  v.  Partlow.  91  N.  O.  660.  669:  Com- 
monwealth  v.  Bank  of  Pennsylvania,  3  Watts  *  8.  ITS.  177.) 

In  the  second  place,  additional  obecurlty  Is  Imparted  to  the  stat- 
ute by  the  use  of  the  qualtfytog  word  "locality."  Who  can  say. 
with  any  degree  of  accuracy,  what  areas  constitute  the  locall^ 
where  a  given  piece  of  work  Is  being  done?  Two  men  moving  to 
any  direction  from  the  place  of  operations  would  not  be  at  all  likely 
to  agree  upon  the  potot  where  they  had  passed  the  boundary  wfalc^ 
sepan^ed  th*  locality  of  that  wortt  from  the  next  locally.  It  Is 
said  that  this  question  Is  settled  for  us  by  th*  dsdaion  of  th*  crim- 
inal court  of  appeals  on  rehearing  to  Stste  v.  Tfbbetts  (306  Pac. 
776,  779).  But  all  the  court  did  there  was  to  define  th*  word 
"  locaUty  "  as  meaning  "  place  ",  "  near  th*  plac*  ",  "  vicinity  ".  or 
"  neighborhood."  Accepting  this  as  correct,  as  of  course  we  do.  the 
result  is  not  to  remove  the  obacurtty,  but  rather  to  offer  a  ^olce  of 
uncertatotlea.  The  wcvd  "  neighborhood  "  la  quit*  as  susoepttble  of 
variation  aa  the  word  "  locality."  Both  terms  are  elastic  and,  da- 
pendent  upon  drcumstanees,  may  be  equally  aatlafiad  by  areas 
measured  by  rods  or  by  miles.  (See  SOimidt  v.  JTsasss  City  DtS' 
tiUing  Co..  90  Ifo.  384,  306:  Woods  v.  CoOirane  and  Smith.  M  Iowa 
484,  486:  State  ex  rel.  Christie  v.  Jfeeic,  36  Wash.  406.  407-40e:  MUI- 
xrtUe  Imp.  Co.  v.  Pitman,  etc..  Oas  Co..  76  N.  J.  Law  410.  413;  ThomoM 
V.  Marshfleld.  10  Pick.  364.  367.)  The  case  last  oltsd  hsld  that  a 
grant  of  common  to  the  inhabitants  of  s  oertato  aslghborbood  wss 
void  because  the  term  "  neighborhood  "  was  not  suAeisntly  osrtsia 
to  Identify  the  grantees.  In  other  connections  or  under  other  con- 
ditions the  term  "  locality  "  might  be  deltolte  enough,  but  not  so 
to  a  statute  sueh  as  that  under  review  Imposing  ertmlnsl  penalUas. 
Certainly  the  expreeslon  "  near  the  place  "  leaves  much  to  be  de- 
sired to  the  way  of  a  delimitation  of  boundaries;  for  it  at  onoe  pro- 
vokes the  inquiry.  "  how  near?  "  And  this  element  of  unoertatoty 
cannot  here  be  put  aside  as  of  no  oonseqticnoe.  for.  ss  the  rat*  of 
wages  may  vary — as  to  the  present  case  it  Is  alleged  It  does  vary — 
amcmg  different  employers  and  according  to  the  relative  efficiency 
of  the  workmen,  so  It  may  vary  to  different  eeetlons.  The  result  is 
that  the  application  of  the  law  depends  not  upon  s  word  of  fixed 
meaning  to  itself,  or  one  made  definite  by  statutory  or  judicial 
definition,  or  by  the  context  or  other  legitimate  aid  to  Ite  oonstruo- 
tlon.  but  upon  the  probable  varying  impressions  of  Jtffles  as  to 
whether  given  areas  are  or  are  not  to  be  included  wlthto  particular 
locaUtiea.  The  consUtutlonal  guaranty  of  due  proosss  csnnot  bs 
allowed  to  rest  upon  a  support  ao  equlvocaL 
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norosxD  jaon  commiam  am  nmrDX  un  wxprmnrmx 
Mr.  OORE.  Mr.  President,  I  submit  a  concurrent  reao  u 
tton  and  aak  its  reference  to  the  Committee  on  Finance. 
I  desire  to  say  that  the  concurrent  resolution  proposes  to 
create  a  Joint  committee  of  the  two  Houses  on  revenue  apd 
expenditures.  The  committee  would  be  constituted  of 
members  of  the  Finance  Committee,  5  members  of  tlie  Hoilse 
Ways  and  Means  Committee,  and  5  members  of  the  Hoi  se 
and  Senate  Appropriations  Committees,  respectively.  T  le 
duty  of  the  Joint  committee  would  be  to  make  a  thorough 
study  of  our  enti.-e  fiscal  system,  and  to  recommend  surfi 
legislation  for  revising  our  revenue  laws  and  reducing  ex- 
penditures as  ultimately,  and  as  soon  as  practical,  to  bri  tig 
expenditures  and  revenues  Into  balance — In  other  wwds,  bi  il- 
ance  the  Budget.  The  concurrent  resolution  has  no  dirt  ct 
«-  necessary  relationship  to  the  tax  bill  now  before  t^ 
Finance  Committee  of  the  Senate 

There  being  no  objection,  the  concurrent  resolution  |S. 
Con.  Res.  23)  was  referred  to  the  Committee  on  Finance, 
as  f  oUows 

Jtetoived  by  the  Senate  (the  House  of  Reprtaentatioea  oonekr- 
Ting) ,  ThMl  there  is  hereby  estahlUhed  a  Joint  congrearionai  co  n- 
mlttec  to  be  oomposed  at  10  Senators  and  10  Members  of  the  Hoi  use 
of  Repreaentatlves.  Such  committee  shall  consist  of  the  Chalm  en 
of  the  Obmmlttces  on  Appropriations  of  the  two  Houses,  the  Chs  ir- 
man  of  the  Senate  Committee  on  Finance,  the  Chairman  of  the 
House  Committee  on  Ways  and  Means,  and  four  members  of  ea  ch 
such  standing  committees,  to  be  appointed  by  the  reapectlTe  cha  x- 
men  of  such  standing  committee*.  The  committee  is  authorU  ed 
and  directed  to  make  a  full  and  complete  study  of  the  presc  at 
fiscal  system  of  the  United  States  and  to  stibmlt  a  report  to  t  le 
two  House*  of  Congress  on  or  before  .  recommending   (1) 


stKh  legislation  as  it  may  deem  necessary  or  advisable  to  place  su  :h 
fiscal  system  on  a  sotUKler  and  more  scientific  basis,  and  (2)  su  'Jx 
changes  In  the  revenue  laws  as  will  effectuate  a  more  equltal  le 
distrlkHitlon  ot  the  burdens  of  taxation,  and  such  Increases  in  taj  a 
tlon,  baaed  primarily  on  ability  to  pay.  together  with  such  <  e- 
cjsata  and  retrenchments  In  public  expenditure  as  wUl  ultlmat  ly 
and  at  the  aarllast  practlcahle  date  bring  revenue*  and  eiq>endltufe* 
Into  balance. 

For  the  purpoee*  of  thU  resolution  the  committee,  or  any  d^ 
authorlaed  subcommittee  thereof,  is  authorized  to  hold  such  hei  r 
ings.  to  sit  and  act  at  such  times  and  places  during  the  seaslc  as 
and  recesses  of  the  Seventy-fourth  Congre**.  to  employ  such  ^ 
perts.  and  clerical,  stenographic,  and  other  assistants,  to  require 
•obpena  or  otherwise  the  attendance  of  such  witnesses  and  the 
production  of  such  booJca.  papers,  and  doeiUMnts,  to  admlnls'  er 
such  oaths,  and  to  take  such  testimony  and  to  make  such  eq>enfl- 
tures  a*  tt  deems  advisable.  The  cost  of  stenographic  services 
report  such  bearings  shall  not  be  in  excess  of  25  cents  per  hundi^ed 
words.     The  expenses  of  the  committee,  which  shall  not  exceed 

$ .  shall  be  paid  one-half  from  the  contingent  fund  of  t  ae 

Senate  and  one-half  from  the  contingent  fund  of  the  House  of 
Bepreaentatlves,  upon  vouchers  approved  by  the  chairman  of  t  le 
committee. 

nOfOBKB  MKTtAMr  OOUVBITlOlff  WITH  AKOnVTIllA 

Mr.  COSTIGAN.  Mr.  President,  a  few  days  ago  I  recelyid 
a  telegram  frosn  the  Livestock  Exchange  of  Denver  exprec  s- 
ing  serious  concern  over  tte  proposed  sanitary  convention 
with  Argentina.  Tlie  telegram  was  referred  to  the  Depai  ;• 
■sent  of  State  with  a  request  for  eommatts.  An  infmmati  re 
letter  has  been  received  giving  the  views  ot  the  Departmeht 
on  this  important  question.  In  that  communication  tie 
Acting  Secretary  of  State,  Mr.  Phillips,  says  in  part: 

Tbe  proposed  eoaventtoii  with  Argentina  doe*  not  deprive  tlil* 
Ooveramait  of  ttie  right  to  tmpoae  the  mo*t  rlgkl  aanltai?  embar  m 
•galast  every  foot  of  territory  which  this  Oovemmeat  judges  ,o 
te  Affectedvrtth  or  e«pn*ed  to  foot-and-mooth  dlseaae.  The  co  i- 
venthm  prenrMe*  merely  for  the  oorreetkm  of  what  is  regarded  is 
an  unfair  trade  practlee.  namely,  the  utnisatkm  at  aaaitary  regul  k- 
tlon*  to  smbargo  Import*  friMB  areas  to  which  the  foot-aiid-moa|h 
not  occur  and  In  which  bo  ezpoeur*  to  that 
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Mr.  President,  I  ask  that  the  telegram  and  response    if 
Iteder  Secretary  Phimps  be  bioorporated  In  the  Rccoaa  as 
part  of  my  remarks. 

Tliere   being    no    objection,    the    communicatlona   we^ 
ordered  to  be  printed  in  the  Rsooao,  as  follows: 
_       .^ ^  ^ Daatywm,  Oolo..  Jmfy  24. 1935. 

Untted  gtefet  Benmte.' WatkinffUm.  D.  C: 

a«a«tary  Hull**  renewed  campaign  for  Argentina  oonventkn 

greatty  atamai  oar  Mve*tock  industry  and  we  rinmat  you  to  u1 1- 

lias  every  aaan*  of  preveatlag  treaty  whMi  wMO. 


Into  this  country  for  foot-and-mouth  dlBWi*e  germs  below  Equator. 
Frightful  experiences  in  American  outbreak*  of  1914  and  lOM  and 
vast  expense  to  taxpayers  should  be  a  warning  against  any  relaza- 
tlon  of  sanitary  gxiards.  _  


Dkpaxtment  or  State, 
Washington,  August  1,  1935. 
The  Honorable  Sdwabo  P.  Costicah, 

United  States  Senate. 

Mt  Deak  SKNAToa  Costican:  I  have  received  your  letter  cif  July 
27.  1935.  transmitting  for  my  comment  a  telegram  received  by 
you  from  the  Denver  Livestock  Exchange  protesting  agairst  the 
Argentina  couvention  on  the  grounds  that  it  Involves  danger  of 
introduction  of  foot-and-mouth  disease  Into  this  countr}'  The 
telegram  apparently  refers  to  the  proposed  Sanitary  Convention 
with  Argentina,  signed  on  May  24,  1935,  which  is  now  be/cre  ihe 
Senate  Committee  on  Foreign  Relations,  and  concerning  which 
much  misinformation  has  been  circulated  And  undue  apprehension 
aroused. 

The  proposed  convention  with  Argentina  does  not  deprlre  this 
Government  of  the  ri^^t  to  Impose  the  most  rigid  sanitary  em- 
bargo against  every  foot  of  territory  which  this  Ooveronxent 
judges  to  be  affected  with  or  exposed  to  foot-and-mouth  dlseaae. 
regarded  as  an  unfair-trade  practice,  namely,  the  vrtilizatuin  of 
sanitary  regulations  to  embargo  imports  from  areas  In  which  foot- 
and-mouth  disease  does  not  occur  and  In  which  no  ei^poexire  to 
that  disease  Is  suspected. 

The  first  sanitary  embargo  was  Imposed  by  our  Departmnnt  of 
Agriciilture  In  January  1927  xinder  order  298,  which  authorizKl  the 
prohibition  of  Imported  meats  from  any  part  of  the  world,  whether 
from  a  coiintry  or  a  region  or  area  of  a  country,  but  whicli  per- 
mitted Imports  from  uninfected  areas  of  a  country.  This  order 
of  the  Department  of  Agrlculttu«  continued  in  c^ien^ion  until  the 
Smoot-Hawley  Act  wrote  it  into  law,  but  so  enlarged  that  It  re- 
quired embargoes  against  every  part  of  a  country,  even  tltough 
well-defined  areas  ot  the  country  were  known  never  to  have  been 
affected  with  or  exposed  to  the  foot-and-mouth  or  any  other 
objectionable  disease.  The  effect  of  the  convention  with  Ai^entlna 
will  be  to  restore  the  provisions  of  the  former  order  (tf  the  Diipart- 
ment  of  Agriculture. 

I  may  point  out  that  this  convention  was  negotiated  with  tha 
aaalstance  of  experts  of  the  Bvireau  of  Animal  Industry  and  the 
Division  of  Plant  Quarantine  of  the  Department  of  AgrictJture. 
The  Department  of  Agriculture  stated  that  there  is  understood  to 
be  "  nothing  In  the  convention  which  will  materially  affect  Laiport 
regxilatlons  of  the  Department  aside  from  those  based  upon  6(>ction 
306  (a)  of  the  Tariff  Act  of  1930,  relating  to  fresh  and  frozen  meats, 
and  that  in  respect  to  these  ratification  of  the  convention  would 
merely  remove  from  the  prohibition  of  that  section  such  meats 
originating  in  the  remote  region  known  as  '  Patagonia ',  wbxh  at 
present  Is  considered  to  be  free  from  dangerous  diseases  ol  live- 
stock." 

Foot-and-mouth  diseases,  I  am  reliably  Informed  by  the  experts 
of  the  Department  of  Agriculture,  has  never  been  kiK>wn  to  occvir 
in  Patagonia.  That  territory  is  amply  protected  from  exiKisure 
to  the  disease  by  deserts,  mountains,  and  the  sea.  Control  is 
simple,  because  ot  the  few  points  of  export.  It  is  planned  that 
the  experts  of  the  Department  of  Agriculture  will  periodically  re- 
examine the  situation  in  all  terrltcales  in  Argentina  to  determine 
their  freedom  from  and  absence  of  exposure  to  diseases. 

The  situation  of  Patagonia,  In  other  words.  Is  a  ^>ecial  one  of 
unusual  freedom  and  i»x>tectlon  from  foot-and-mouth  disease. 
Exports  therefrom  would  not  paas  through  infected  or  exposed 
areas.  In  spite  of  this  situation.  It  was  believed  desirable  to  ex- 
empt shipments  of  live  cattle  from  the  benefits  of  this  convention, 
and  Imports  Into  the  United  States  of  Uve  cattle  from  Patagonia 
or  any  other  section  of  Argentina  woiild  therefore  continue  to  be 
prohibited,  as  provided  In  section  306  (a)  <rf  the  Tariff  Act  of  1930. 

The  effect  of  the  convention  upon  Imports  into  the  United 
States  from  Patagonia  woxild  be  negligible.  This  section  is  almost 
exclusively  a  aheep-ralslng  territoty  which  has  never  in  any  nor- 
mal condition  exported  or  seriously  attempted  to  export  any  large 
or  substantial  amoimt  of  meats  to  the  United  States.  In  connec- 
tkm  with  the  otmventlon,  a  study  was  made  of  the  possibility  of 
•qMTtlng  Patagtmlan  mutton  and  lamb  to  the  United  States,  and 
the  Inveetlgatkm  showed  that  such  exports  under  pt«sent  price 
and  other  conditions  were  not  commer^aUy  practicable. 

Tbm  use  of  sanitary  measures  as  a  dtagnlsed  means  of  economic 
protecUon  1*  an  Indefensible  and  undesirable  harrier  to  intema- 
*ton*l  trad*.  Our  exports  ot  meat  products  and  fruits  to  other 
eoonttta*  have  been  tojured  in  this  subtle  and  xmfair  method.  We 
ean  «caroely  object  to  such  unfair  practices  abroad  when  we  our- 
■elve*  have  a  section  to  the  tariff  act  which  appears  to  foreign 
oountrte*  to  be  a  glaring  example  of  such  legislation. 

This  convention  would  remove  a  persistent  and  serious  cause 
of  lU  wm  and  retallaUi»i  to  Argentine  relatloiu  with  this  country. 
A  large  part  <rf  Argentine  resentment  to  the  conttouance  of  sec- 
tion JOCia),  which  this  convention  would  clarify  and  modify  is 
the  example  and  encouragement  It  gives  to  other  coimtrleB  which 
y*^  important  Argentine  market*  to  aii^ly  imsclentlflc  sanitary 
regulaUons  with  the  real  purpoee  of  ezcludtog  Argenttoe  producU. 
It  1*  my  considered  belief  that  opposition  to  this  convention  would 
bea short-sighted  policy  which  would  to  the  long  run  prove  of  grave 
«o*t  to  Amertcaa  agrUmlture  a*  a  whole.  The  faUure  to  ratify 
mam  «imventkn  and  th*  psratstence  to  a  omnplete  embargo  on 


1935 


CONGRESSIONAL  RECORD— SENATE 


12807 


sanitary  grounds,  which  the  experts  of  the  Department  of  Agri- 
culture recognize  as  betog  without  foundation  so  far  as  Patagonia 
Is  concerned,  would  be  taken  as  notice  that  this  Government  does 
not  totend  to  deal  fairly  or  frankly  to  trade  matters.  We  cannot 
afford  such  a  reputation. 

In  conclusion,  let  me  tovlte  your  attention  to  the  situation 
of  ovir  trade  with  Argentina.  Prior  to  1930  Argentina  was  one  of 
the  most  Important  of  our  foreign  markets.  In  1929  our  exports 
to  that  country  were  valued  at  $210,288,027.  while  our  imports  of 
Argenttoe  products  amotmted  to  $117,681,273.  The  tariff  tocreases 
and  the  sanitary  embargo  in  the  Tariff  Act  of  1930  reduced 
Argenttoe  exports  to  the  United  States.  Since  that  act,  Argentina 
has  changed  her  former  policy  of  opentog  her  markets  on  eqxial 
terms  to  aU  cr/untries  to  a  policy  of  "  buy  from  those  who  buy 
from  us."  The  carrytog  out  of  this  policy  has  nat\irally  adversely 
affected  American  exporters.  Our  Ill-considered  tariff  and  extreme 
quarantine  action  of  1930  are  Importantly  responsible  for  the 
present  plight  of  o\ir  trade  with  that  coxintry.  Exports  from  the 
entire  United  States  to  Argenttoa  in  1934  were  valued  at  only 
$42,686,263,  as  against  Imports  of  $29,487,327.  American  exporters 
to  Argentina  have  lost  millions  ol  dollars  of  potential  orders  In 
the  last  2  years,  which  wovUd  have  meant  tocreased  employment 
and  consequent  tocreased  consumption  of  American  food  and 
other  products.  In  such  a  situation,  the  danger  of  opposition  to 
every  possible  Argentine  Import  toto  the  United  States  Is  obvious. 

American  cattle  raisers  have  a  vital  toterest  in  efforts  being 
made  to  remove  the  unreasonable  barriers  which  Impede  a  return 
to  the  freer  flow  of  toternatlonal  trade  which  formerly  obtained. 
Over  the  10-year  period,  1924-33,  export*  of  veal,  beef,  and  beef 
products  from  the  United  States  were  over  twice  as  great  as  were 
lmp>orts  (an  average  of  131,000,500  pounds  per  year  for  exports, 
62,000,000  pounds  for  imports).  In  1934  the  trade  was  nearly  bal- 
anced, with  90,000.100  pounds  of  exports  and  92,000,600  pounds 
of  imports.  While  it  is  recognized  that  the  total  production  and 
consumption  wlthto  this  coxmtry.  they  do  indicate  that  the  beef- 
cattle  industry  in  the  United  States  has,  on  balance,  a  direct  in- 
terest to  the  expansion  of,  rather  than  in  the  contraction  of  oiu* 
toternatlonal  trade.  This  balance  is  further  tocreased  when  it  is 
realized  that  a  large  part  of  our  imports  consist  of  canned  beef, 
of  which  litUe  is  produced  in  this  country,  and.  which,  to  a  large 
extent,  goes  into  markets  and  xises  to  whiph  it  is  not  competitive 
with  the  fresh  meat  and  other  forms  in  which  It  is  found  most 
economical  to  market  domestic  beef. 

In  compliance  with  your  request,  the  telegram  from  the  Denver 
Livestock  Exchange  is  returned  herewith. 
Sincerely  your*. 

WxLUAM  Phixx,ipb,  Acttog  Secretary. 

KZSCUTlVK    SESSION 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Vermont  yield  to  me  to  move  an  executive  session? 

Mr.  AUSTIN.    I  yield  for  that  purpose. 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to,  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUnvS    msSACKS    BXmRKD 

The  PRESIDING  OFFICER  (Mr.  Malohkt  in  the  chair) 
laid  before  the  Senate  messages  from  the  President  of  the 
United  States  submitting  sundry  nominations,  which  were 
referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

SXECUnVX    KKPOSTS     OF     OOMMlTimS 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nominations  of  sundry  officers  for 
promotion,  or  for  appointment  by  transfer.  In  the  Regular 
Army. 

Mr.  TRAMMELL,  from  the  Committee  on  Naval  Affairs, 
reported  favorably  the  nomination  of  Pay  Director  Charles 
Conard  to  be  Pajmiaster  General  and  Chief  of  the  Bureau 
of  Supplies  and  Accounts  in  the  Department  of  the  Navy, 
with  the  rank  of  rear  admiral,  for  a  term  of  4  years. 

He  also,  from  the  same  committee,  reported  favoraUy 
the  nominations  of  sundry  officers  in  the  Marine  Corps. 

Mr.  TYDINGS.  from  the  Committee  on  Territories  and 
Insular  Affairs,  reported  favorably  the  nomination  of  Law- 
rence W.  Cramer,  of  New  York,  to  be  Governor  of  the  Virgin 
Islands,  vice  Paul  M.  Pearson. 

Mr.  McKELLAR,  from  the  Committee  on  Appropriaticms, 
reported  favorably  the  nominaticm  of  Paul  D.  Shriver  to  be 
State  administrator  in  the  Works  Progress  Administration 
for  Colorado. 


He  also,  from  the  Committee  on  Post  Offices  and  Post 
Roads,  reported  favoraMy  the  nominations  of  sundry  post- 
masters. 

The  PRESIDING  OFFICER  The  reports  will  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk 
will  state  the  first  nomination  in  order  on  the  calendar. 

POSTMASmS 

■nie  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR.  I  ask  that  the  nominations  of  post- 
masters be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations are  confirmed  en  bloc. 

RECESS   TO   MONDAT 

Mr.  ROBINSON.  As  in  legislaUve  session,  I  move  that 
the  Senate  take  a  recess  until  12  o'clock  noon  on  Monday 
next. 

The  motion  was  agreed  to;  and  (at  6  o'clock  and  10  min- 
utes p.  m.)  the  Senate,  in  legislative  session,  under  the  order 
previously  entered,  took  a  recess  until  Monday,  August  12 
1935,  at  12  o'clock  meridian. 


NOMINA-nONS 

Executive  nominations  received  by  the  Senate  August  i  (lecrte- 

lative  day  of  July  29),  1935 

CoMSTTL  OnrgaAL 

Hugh  H.  Watson,  of  Vermont,  now  a  Foreign  Service  officer 

of  class  3  and  a  consul,  to  be  a  consul  general  of  the  United 

States  of  America. 

Appoxntments  nt  the  Rxgulae  Atirr 

MEDICAL  AOlCnnSTtATXVE  CCMtPS 

To  be  second  lieutenants  with  rank  from  August  1.  1935 
Staff  Sgt.  William  CyriUe  lizotte.  Medical  Department. 
Sgt.  Frank  Stepczyk,  Medical  Department. 
Staff  Sgt.  Jacob  Bruce  Martin.  Medical  Department. 
Pvt.  First  Class  Harry  John  Nelson.  Medical  Department 
Sgt.  James  Thomas  Johnson.  Medical  Department. 
PKOMonoHs  nr  the  Rbgulai  Akmt 

DDTTAL  com 

To  be  captains 
First  Lt.  Howard  Newton  Burgin.  Dental  Corps,  from  August 
6.  1935. 

First  Lt.  Robert  Earl  Hammersberg,  Dental  Corps,  from 
August  6,  1935. 

txteehiaxt  cmn 
To  be  first  lieutenant 

Second  Lt.  Russell  McNeills,  Veterinary  Corps,  from  August 
1,  1935. 


CONFIRMA'nONB 

Executive  nominations  confirmed  by  the  Senate  August  9 
{legislative  day  of  July  29).  1935 

Postmasters 

cauforhu 
Joseph  Freitas,  Atwater. 
Richard  J.  Wallace,  Brentwood. 
Ivy  E.  Resmolds,  Byron. 
George  W.  Hull.  Camino. 
Minnie  O.  Bauhaus,  Carpinteria. 
Walters  R.  McCutchen.  Coachella. 
Edna  M.  Shelley,  Dorris. 
Richard  J.  Homan,  Knrinltmi 
John  W.  Winton.  Fowler. 
David  S.  Mason,  8r.,  looe. 
Toss  W.  Brown,  Lemoore. 
Carl  J.  Hase,  Ontario. 
Martin  E.  Collins.  Pinole. 
Elizabeth  S.  Pelle.  Pleasantoo. 
Katharine  A.  Creedim.  Rodeo. 
Uoyd  8.  Pringle,  Soqud. 


I 
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GHMtCU 

Sara  K.  Pc3k,  Morcland. 
Ivey  M.  Cox.  Newton. 
Bugli  J.  Alderman,  Pavo. 
Grover  C.  Alston.  Richland. 

KAXSA3 

Edward  H.  Mallels.  Halstead. 
Matilda  E.  Albright.  Hope. 
John  W.  VancU.  White  Water. 

KKNTUCKT 

Emily  B.  Ison.  Benham. 
Darwin  N.  White,  Haael. 

ICAXTLAHS 

Herman  W.  Hurst,  Vienna. 
Boward  H.  Wiley,  White  Hall. 

mw  Touc 
Curtis  Van  Valkenburgh.  Arkvllle. 

..  WISCONSQI 

John  H.  Hillberry,  Blue  River. 
Virgil  R.  Hines,  East  Ellsworth. 
Tony  W.  Rc.hiih.  Elcho. 
Andrew  J.  Clark.  Milltown. 
George  Lincoln  Abraham.  Minocqua. 
John  R.  Bernard,  Necedah. 
Francis  J.  Kugle.  ReedsviBe. 
John  W.  Kelley.  Rhinriandar 
William  F.  Garvin.  Rio. 
Herman  8.  Morris.  Sharon. 
Aanm  R.  White.  Wraiewoc. 

wToifxira 
John  Barwick,  Superior. 
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HOUSE  OP  REPRESENTATIVES 

Friday,  August  9,  1936 

Tile  House  met  at  12  o'clock  noon. 
The  Chaplain.  Rev.  James  Shera  Montcomery.  D.  I 
offered  the  following  prayer: 

U)rd  of  life,  whose  rigtit  is  to  reign  and  whose  power 
everlasting,  we  pray  that  our  fitness  for  the  public  .. 
may  be  demonstrated  by  the  fervor  and  passion  ctf 
patriotism.  Help  us  that  we  may  never  forfeit  the  hoi 
and  miss  the  garland  of  victory.  We  thank  Thee  for 
accent  and  inspiration  of  the  certainty  of  Thy  words: 
strong  and  of  good  courage,  for  the  Lord  thy  God  is  wllh 
thee."  Keep  us  from  all  hardness  of  heart  and  from  t  le 
spirit  contempt  of  Thy  teaching.  Spare  us  from  the  sur  le 
at  sin  and  the  undertow  of  its  remorse  and  lead  us  eve  r- 
more.  Bless  us  with  the  strength  of  brave  men,  with  t  le 
joy  of  worii  well  done,  and  with  the  laughter  of  happy  ch  1- 
dren:  these  constitute  a  heaven  amid  the  shadows  of  t{e 
TtiTDUidti  Jesus  Christ  our  Lord.    Amen. 


TbeJoomal  of  the  proceedings  of  yesterday  was  read  ai  id 
approved. 


flOM 

in  writing  flrom  the  President  of  t|ie 

United  States  were  communicated  to  the  House  by  Mr 

ooe  of  his  secretaries,  who  also  informed  the  House  ^>»*t 
the  following  dates  the  President  approved  and  signed 
and  a  joint  resolution  of  the  House  of  the  following 

On  August  5.  1935: 

H.  R  5382.  An  act  to  provide  for  advaneemeot  by 
tioo  in  the  Staff  Corps  of  the  Navy  to  the  ranks  of  lieu., 
commander  and  lieutenant:  to  amend  the  act  entitled 
act  to  provide  for  the  equalizatiotx  of  prrxnotion  of  ^ 
of  the  Staff  Corps  of  the  Navy  with  oOoeis  of  the  Ilxw 
Stat  717;  U.  a  C,  Supp.  vn,  UUe  34.  sees.  348  to  348t)   aid 
for  other  purposes: 

H.R.5920.  An  act  to  authorte  the  eonveyanoe  of  certs  n 
Oovemment  land  to  the  borough  of  Straodsbarg,  Momr « 


County.  Pa.,  for  street  purposes  and  as  a  part  of  the  ap- 
proach to  the  Stroudsburg  Viaduct  <hi  State  Highway  Route 
N0.4M: 

H.  R.  6768.  An  act  to  authorize  the  Secretary  of  War  to 
lend  War  Department  equipment  for  use  at  the  Seventeenth 
National  Convention  of  the  American  Legion  at  St.  Louis, 
Mo.,  dining  the  month  of  September  1935; 

H.  R.  6983.  An  act  to  provide  for  the  transfer  of  certain 
land  in  the  city  of  Anderson,  S.  C.  to  such  city: 

H.  R.  7575.  An  act  to  legalize  a  bridge  across  Black  River 
aa  United  States  Highway  No.  60  in  the  town  of  Poplar  Bluff, 
Butler  County,  Mo.; 

H.  R.  7591.  An  act  granting  the  consent  of  Congress  to  the 
cities  of  Donora  and  Mbnessen,  Pa.,  to  construct,  maintain, 
and  operate  a  bridge  across  the  Moxxmgahela  River  between 
the  two  cities: 

H.  R.  7620.  An  act  to  extend  the  times  for  c(xnmenclz%  and 
completing  the  construction  of  a  bridge  across  the  Missis- 
sippi River  at  or  near  a  ix^t  between  Morgan  and  Wash 
Streets  in  the  city  of  St.  Louis,  Mo.,  and  a  point  opposite 
thereto  in  the  city  of  East  St.  Louis,  m.; 

H.  R.  7809.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  certain  free  highway  bridges 
across  the  Red  River  from  Moorhead.  Minn.,  to  Fargo,  N, 
Dak.; 

H.  R.  7902.  An  act  to  provide  a  right-of-way:  and 

H.  R.  7980.  An  act  to  protect  the  revenue  of  the  United 
States  and  provide  measures  for  the  more  effective  enf orce- 
mmt  of  the  laws  respecting  the  revenue,  to  inevoit  smug- 
gling, to  authorize  customs-oiforcement  areas,  and  for  other 
purposes;  and 

On  August  6.  1935:  , 

H.R8656.  An  act  to  authorise  the  Pennsylvania  Rail- 
road Co..  by  means  of  an  overhead  bridge,  to  cross  New  York 
Avenue  NE.;  to  extend,  construct,  TnaintAin  and  operate 
certain  industrial  sidetracks ;  and  for  other  purposes ;  and 

H.  R  8400.  An  act  providing  for  the  loan  by  the  War  De- 
partment of  certain  material  and  equipment  to  the  Veterans 
of  Fbreign  Wars  1935  Encampment  Corporation,  and  for 
other  purposes. 

On  August  7,  1935: 

H.R.373.  An  act  for  the  relief  of  the  American  Surety 
Co.  of  New  York; 

H.  R.  419.  An  act  for  the  relief  of  Ruth  Relyea; 

H.R.  670.  An  act  conferring  jurisdiction  in  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  George  B.  Gates: 

H.  R.  1540.  An  act  for  the  relief  of  Lester  I.  Conrad; 

H.  R.  1541.  An  act  for  the  relief  of  Evelyn  Jotter; 

H.  R.  1864.  An  act  for  the  relief  of  Henry  DinuccL 

H.  R  2122.  An  act  for  the  relief  of  William  Seader: 

H.  R.  2480.  An  act  for  the  relief  of  Charles  Davis; 

H.R.2606.  An  act  for  the  relief  of  the  estate  of  Paul 
mehler: 

H.  R  2611.  An  act  for  the  relief  at  Jctm  E.  Fondahl: 
H.  R.  2679.  An  act  for  the  rdief  of  Ladislav  Clzek; 
H.  R.  3337.  An  act  for  the  reUef  of  James  Akeroyd  ft  Co.; 
H.  R  3506.  An  act  for  the  relief  of  George  Raptls; 
H.R3558.  An  act  for   the   relief   of   Capt  Walter   8. 
Bramble; 

H.  R  3612.  An  act  to  provide  for  adjusting  the  compensa- 
tiomof  posi-ofllce  inspectors  and  inspectxmi  in  charge  to 
correspond  to  the  rates  established  by  the  Classification  Act 
of  1923.  as  amended; 

H.  R.  3760.  An  act  f (V  the  relief  of  Capt.  Arthur  L.  BristoL 
United  States  Navy;  " 

H.  R.  3826.  An  act  for  the  relief  of  John  Evans; 

H.  R.  4029.  An  act  for  the  relief  of  Thomas  Enchoff ; 

H.  R.  4146.  An  act  for  the  relief  of  Mra.  OHn  H.  Reed; 

H.  R.  4274.  An  act  correcttng  the  date  of  enlistment  of 'e1» 
Bennett  in  the  United  States  Navy; 

H.  R.  4290.  An  act  for  the  relief  of  Harriet  V.  Schindler; 

H.R 4406.  An  act  for  the  relief  of  Arma  Farruggia* 

H.  R.  4718.  An  act  for  the  reUef  of  Yamato  Sesoko-  * 

a  R  4812.  An  act  for  the  relief  of  Mrs.  Carlysle  Von 
llK>mas.  St.;  ^  ^ 
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H.  R.  4814.  An  act  for  the  relief  of  Lt.  Col.  Russell  B.  Put- 
nam. United  States  Marine  Corps; 

H.  R.  4815.  An  act  for  the  relief  of  Jasper  Daleo; 

H.R. 4820.  An  act  for  the  relief  of  Lawrence  S.  Copeland; 

H.R. 4824.  An  act  for  the  relief  of  Capt.  George  W. 
Steele.  Jr..  United  States  Navy; 

H.  R.  4828.  An  act  for  the  relief  of  John  L.  Summers,  dis- 
bursing cleric.  Treasury  Department,  and  for  other  purposes; 

H.  R.  4833.  An  act  for  the  relief  of  Ciriaco  Hernandez  and 
others: 

H.  R.  2449.  An  act  for  the  relief  of  Floyd  L.  Walter; 

H.  R.  2487.  An  act  for  the  relief  of  Bernard  McShtme; 

H.  R.  3167.  An  act  for  the  relief  of  Louis  Alfano; 

H.  R.  4822.  An  act  for  the  relief  of  Thomas  F.  Olsen; 

H.  R.  4838.  An  act  for  the  relief  cf  certain  disbursing  offi- 
cers of  the  Army  of  the  United  States  and  for  the  settlement 
of  individual  claims  approved  by  the  War  Department; 

H.  R.  4850.  An  act  to  authorize  the  settlement  of  individual 
claims  of  military  personnel  for  damages  to  and  loss  of  pri- 
vate property  incident  to  the  training,  practice,  operation,  or 
maintenance  of  the  Army; 

H.  R.  4901.  An  act  to  authorize  appropriations  to  pay  the 
annual  share  of  the  United  States  as  an  adhering  member 
of  the  International  Council  of  Scientific  Unions  and  asso- 
ciated unions; 

H.  R.  4974.  An  act  for  the  reUef  of  Rabbi  Isaac  Levine: 

H.  R.  5041.  An  act  authorizing  and  directing  the  Secretary 
of  the  Treasury  to  reimburse  Lela  C.  Brady  and  Ira  P.  Brady 
for  the  losses  sustained  by  them  by  reason  of  the  negligence 
of  an  employee  of  the  Civilian  Conservation  Corps; 

H.  R.  5532.  An  act  to  provide  for  the  acquisition  of  a  por- 
trait of  Thomas  Walker  Gilmer; 

H.  R.  6549.  An  act  for  the  relief  of  Horton  &  Horton; 

H.  R.  6673.  An  act  providing  for  an  annual  appropriation 
to  meet  the  share  of  the  United  States  toward  the  expenses 
of  the  International  Technical  Committee  on  Aerial  Legal 
Experts,  and  for  participation  in  the  meetings  of  the  Inter- 
national Technical  Committee  of  Aerial  Legal  Experts  and 
the  commissions  establ&hed  by  that  Committee; 

H.  R.  6825.  An  act  for  the  relief  of  Mrs.  Clarence  J.  Mc- 
Clary; 

H.  R.  7909.  An  act  to  amend  the  act  creating  a  United 
States  Court  for  China  and  prescribing  the  title  thereof,  as 
amended;  and 

H.  J.  Res.  335.  Joint  resolution  to  permit  articles  imported 
from  foreign  coimtries  for  the  purpose  of  exhibition  at  the 
Texas  Centennial  Exposition  and  celebrations  to  be  admitted 
without  payment  of  tariff,  and  for  other  purposes. 

mSSAGS  rsoM  thx  sxmats 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  aimounced  that  the  Senate  had  passed  without  amend- 
ment a  bill  of  the  House  of  the  following  title: 

H.  R.  7349.  An  act  to  amend  the  act  entitled  "An  act  for 
the  control  at  floods  on  the  Mississippi  River  and  Its  tribu- 
taries, and  for  other  purposes  ",  approved  May  1ft,  1928.  as 
amended. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments.  In  which  the  c<»currence  of  the  House 
is  requested,  a  joint  resohiUon  of  the  House  of  the  following 
title: 

H.  J.  Res.  348.  Joint  resolution  authorizing  exchange  of 
coins  and  currencies  and  inunediate  payment  of  gold-clause 
securities  by  the  United  States;  withdrawing  the  right  to  sue 
the  United  States  on  its  bonds  and  other  similar  obligations; 
limiting  the  use  ot  certain  appr(9riation8;  and  for  other 
purposes. 

The  message  also  announced  that  the  Senate  had  passed 
a  bill  of  the  following  title,  in  which  the  concurrence  of 
Uie  House  is  requested: 

S.  3383.  An  act  to  grant  extension  of  time  in  payment 
of  crop  loans  where  the  borrower  has  suffered  from  craj^ 
failure  in  1935. 

The  message  also  annoimced  that  the  Senate  agrees  to 
the  amendments  ot  the  House  to  a  bill  of  the  Senate  of  the 
following  title: 


S.  1024.  An  act  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  Hampton  &  Branchvllle  Railroad  Co. 

The  message  also  announced  that  the  Senate  disagrees  to 
the  amendments  of  the  House  to  the  biU  (a  3311)  entitled 
"An  act  to  amend  an  act  entitled  'An  act  to  prtsmote  the 
mining  of  coal,  phosphate,  oil.  oil  shale,  gas,  and  sodium  on 
the  public  domain'.  apiMX>ved  February  35.  1920  (41  Stat. 
437;  U.  S.  C.  title  30.  sees.  185,  221.  223,  226),  as  amended", 
requests  a  conference  with  the  House  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  appoints  Mr. 
CMahonxt.  Mr.  Pittkam.  and  Mr.  Norbick  to  be  conferees 
on  the  part  of  the  Senate. 

AMOutanaan  ovn 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unani- 
mous consent  that  when  the  House  adjourns  today  it  ad- 
journ to  meet  on  Monday  next. 

Mr.  BOILEAU.  Mr.  Speaker,  reserving  the  right  to  object, 
is  there  any  business  pending  that  could  be  considered 
tomorrow? 

Mr.  TAYLOR  of  Colorado.  Yes.  of  course,  we  could  do 
some  business  tomorrow,  but  I  may  say  to  the  gentleman 
that  the  Members  almost  unanimously  hope  they  may  be 
given  that  day  to  clear  up  their  office  work  and  possibly  to 
attend  to  some  departmental  matters.  It  will  not  be  a  lost 
day  at  all.  and  as  a  matter  of  fact,  it  is  necessary  for  the 
orderly  transaction  of  our  business. 

Mr.  BOILEAU.  I  do  not  know  of  any  of  the  departments 
here  that  are  very  busy  on  Saturday  afternoons  and  I  do 
not  know  that  you  can  see  very  many  people  down  there 
on  Saturday  afternoon. 

I  may  say  fiuther  that  I  do  not  propose  to  object  because 
I  realize  that  even  if  I  did  object,  although  I  might  be  able 
to  keep  the  House  in  session  tomorrow,  the  House  would 
simply  meet  and  adjourn  if  that  were  the  wish  of  the  House. 
However,  I  do  desire  to  enter  my  feeble  protest  against 
adjourning  over  when  there  ia  some  business  that  could  be 
attended  to. 

Mr.  TAYLOR  of  Colorado.  I  may  say  that  I  believe  the 
wish  of  the  leaders  on  both  sides  of  the  House  is  to  adjourn 
over  Saturday,  and  I  feel  confident  we  express  the  wish  of 
practically  all  the  Members  of  the  House. 

Mr.  BOILEAU.  I  may  say  I  beUeve  there  is  some  busi- 
ness we  could  be  doing,  for  instance,  considering  the  omnibus 
bills  on  the  Private  Calendar.  As  I  understand  it.  thoee  bills 
could  be  disposed  of  tomorrow. 

Mr.  TAYLOR  of  Colorado.  Today  is  to  be  given  over  to 
considering  bills  on  the  Private  Calendar. 

Mr.  BOILEAU.  But  the  omnibus  claims  btUs  are  stiU 
pending. 

Mr.  TAYLOR  of  Cdorsdo.  The  bills  contained  in  the 
omnibus  blUs  have  been  considered  once,  while  there  are  a 
very  large  number  of  Members  of  the  House  who  have  bills 
on  the  Private  Calendar  that  have  not  yet  had  any  chance 
of  considn«tion  at  all  this  session. 

Mr.  BOnJEAU.  I  am  perfectly  willliw  that  the  bills  that 
have  not  had  a  chance  should  be  considered,  and  I  am  also 
willing  that  those  interested  in  the  omnibus  blUs  might  have 
tomorrow  for  their  consideration. 

Mr.  TAYLOR  of  Colorado.  We  have  already  arranged  for 
an  extra  day  on  Monday  for  the  consideration  of  the  Consent 
Calendar,  and  I  am  trying  to  give  all  the  Members  an  oppor- 
tunity to  have  their  bills  on  both  of  these  calendars  consid- 
ered before  we  adjourn. 

Mr.  BOILEAU.  I  simply  want  to  enter  my  protest  sgalnst 
this  continual  policy  of  adjourning  over. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  genUeman  yield? 

Bir.  TAYLOR  of  Colorado.    I  yield. 

Mr.  BLANTON.  I  want  to  say  to  my  friend  from  Wisconsin 
there  is  no  more  important  work  that  any  Member  can  do 
than  answering  the  requests  we  receive  from  our  constituents, 
and  this  is  what  we  are  going  to  do  tomorrow.  Our  tables 
are  piled  up  with  these  personal  requests  coming  from  our 
home  folks  and  they  want  us  to  transact  this  business  for 
them. 
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Mr.  BOILEAU.  I  may  say  to  the  gentleman  from  Tea  as 
that  from  my  experience  and  from  talking  with  other  Mei  n- 
bers.  the  mall  is  not  anywhere  near  as  great  now  as  It  wu  a 
few  months  ago.  I  understand  the  mail  of  the  Members  is 
li^t  compear  with  what  It  has  been  before. 

Mr.  BLANTON.  I  wonder  how  that  could  be  the  esse 
with  any  Member.  My  mail  has  not  decreased  any.  lly 
desks  axe  piled  up  with  It  every  day.  And  when  our  const  t- 
uents  write  us  about  matters,  they  are  entitled  to  have  thi  !ir 
business  attended  to  promptly.  And  l»r  adjourning  over  St  t- 
urday.  it  will  give  us  an  opportunity  to  catch  up  with  ojr 
maU. 

Mr.  GOLDEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    I  yield. 

Mr.  GOLDEN.  I  wish  to  say  to  the  majority  leader  tlat 
I  am  heartily  in  accord  with  his  request,  because  it  is  t  le 
only  chance  I  have  to  get  caught  up  with  the  woric  at  i  ly 
desk. 

Mr.  TAYLOR  of  Colorado.  I  think  that  is  the  sentimc  nt 
of  the  Members  generally. 

Mr.  HOEPPEL.  Mr.  Speaker.  I  reserve  the  right  to^- 
Ject  in  order  to  answer  the  gentleman  from  Wisconsin.  Ipe 
gentleman  asked  to  be  Informed  whether  or  not  there  is  a  ly 
business  we  can  do  tomorrow.  I  may  say  to  the  gentlem  m 
that  there  is  some  very  important  business  we  can  do  1  q- 
marrow  in  the  event  the  President  sends  down  a  veto  of  t  le 
Spanish  War  veterans'  bill.  We  can  override  the  veto,  a  id 
I  hope  the  Members  will  do  this. 

The  SPEAKER.  Is  there  objection  to  the  request  of  t  le 
gentleman  from  Goloradb? 

There  was  no  objection. 

THX  A.  A.  A.  BZIX 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  th  it 
the  conferees  may  have  until  midnight  tomorrow  night  to 
file  a  conference  report  on  the  bill  H.  R.  8492,  and  I  des  re 
to  ask  in  this  connection  that  in  the  consideration  of  t  le 
report,  points  of  order  be  considered  as  waived  on  t  le 
report  proper. 

lite  SPEAKER.  The  gentleman  from  Texas  asks  unaii- 
mous  consent  that  the  conference  committee  on  the  Agrict  1- 
tural  Adjustment  Act  may  have  until  midnight  tomorrow 
night  to  file  a  conference  report  and  that  points  of  ore  er 
on  the  report  be  considered  as  waived.    Is  there  objectio  i? 

Mr.  TARVER.  Mr.  Speaker,  reserving  the  right  to  obje  *, 
the  Monbsrs  of  the  House  win  have  no  opportunity  to  study 
the  report  of  the  conferees.  It  is  very  important  in  view  3f 
the  inforouition  we  have  as  to  the  contents  of  the  confer- 
ence report  that  we  have  an  opportunity  to  read  it  aiid 
^study  it  before  it  is  called  up  for  ccmsideration  in  the  Houi  e. 

Mr.  JONES.  I  may  state  to  the  gentleman  that  it  Is  o<  ir 
purpose  to  file  the  report  Saturday  night  It  will  le 
printed  and  available  Monday  morning,  and  I  had  hoped  io 
ask  the  Speaker  to  recognlK  me  to  bring  it  up  Tueadi^ 
wUch  win  give  a  fuU  day  to  study  the  report  T 

Mr.  TARVER.  Then  the  gentleman  win  not  brii«  it  ip 
before  it  has  been  available  for  1  day? 

Mr-  JONES.    It  Is  my  pcurpose  to  bring  it  up  (m  Tuesda  y. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tfc 
gentleman  from  Texas? 

Tbere  was  no  objection. 

*H«  IMKJaTAHCS  OT  KDXJCAnoir  IH  nrRtHAnoxAL  AfTAns 
Mr.  KNUTE  HILL.    Mr.  Speaker.  I  ask  unanimous  coi^ 
sent  to  extend  my  remarks  in  the  Rxcoas  and  indule 
therein  a  speech  made  over  the  radio  last  night.  T 

The  SPEAKER.    Is  there  ohjecUon  to  the  request  of  tie 
gentleman  from  Washington? 
There  was  no  objection- 
Mr.  KNUTE  HELL.    Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Rscoao.  I  include  the  foUowiiig 
address  which  I  made  yesterday  over  the  radio: 

I  have  the  privilege  to  speak  to  you  tonight  <m  the  ImportanL 

of  eduntton  In  International  affaire.    Bducatlon  U  a  vltla  for » 

•fiJ^S-'"**"  '^  "'*•  <tomestlc  and  public,  thoee  of  "the  smi  U 

eottnnmtty.  the  SUte.  the  Natkm.  the  wortd  at  larve.    Bducatk  n 

merely  means  that  we  understand.    When  we  MTMlmtand  we    ^^ 


pathlse,  we  cooperate,  we  folly  succeed.  When  the  people  of  a 
eommiinlty  thoroughly  understand  one  another,  there  Ls  very 
little  cause  for  friction.  The  same  Is  true  of  States  and  nations. 
After  all,  a  subetantial  majority  of  the  people  of  the  world  have 
common  purposes  and  similar  aspirations.  The  human  family 
springs  from  the  same  root,  and  it  must  have  been,  and  I  believe 
Is,  the  Intention  of  a  kind  Providence  that  the  members  thereof 
should  live  In  peace  and  harmony  and  happiness.  We  shoxild 
cooperate  to  attain  the  common  welfare  r^ardless  of  creed  or 
race  or  nationality.  To  accomplish  this  end  It  is  necessary  to 
study  carefully  one  another's  problems  and  get  a  broad  and 
friendly  viewpoint  of  our  neighbor's  purposes  and  dlflknilties. 

Statistics  show  that  crime  and  lawlessness  prevail  as  a  result  of 
ignorance  and  economic  pressure.  Education  will  eliminate  the 
former  and  solve  the  latter.  When  Individuals  understand  that 
they  have  not  only  certain  inalienable  rights  but  also  definite 
responsibilities  to  all  other  members  of  the  social  structure  they 
will  cease  to  Insist  on  absolute  rights — something  entirely  incom- 
patible with  the  fact  of  human  companionship.  Moreover,  a  sin- 
cere study  kA  the  problem  should  bring  realization  and  conviction 
to  the  mind  of  any  reasonable  human  being  that  Jxist  and  cer- 
tain punishment  comes  eventuaUy  to  all  wrongdoers.  This  Is  as 
applicable  to  national  wrongdoers  as  to  individuals. 

International  understanding  should  have  a  threef<^d  purpoae. 
In  this  modem  era  with  Its  swift  modes  of  communication  and 
transportation  no  natloti  can  live  unto  Itself.  Economically, 
morally,  and  politically  we  are  Interdependent  on  one  another. 
We  have  a  stirplus  of  domestic  products  which  other  nations  need 
and  cannot  produce.  They  in  turn  have  a  surplus  of  native  prod- 
ucts which  we  need  and  cannot  produce.  I  need  only  mention 
the  silks  and  teas  of  the  Orient  and  the  coffee  of  BrazU.  A 
friendly  attempt  to  study  these  needs  and  soirpluses  will  easily 
and  naturally  result  in  a  mutual  solution  of  this  economic  prob- 
lem. The  determination  of  our  present  administration  to  deal 
with  this  question  on  an  amicable  and  neighborly  bck/tis  Is  the 
first  great  step  in  its  solution. 

A  second  p\irpose  of  international  understanding  Is  to  foster  the 
spirit  of  peace  In  our  schools  and  colleges  and  extend  this  spirit 
through  the  stiidents  from  other  coimtrles  attending  our  coUeges 
and  through  our  exchange  professors  with  coUeges  of  other 
countries.  Our  public  schools  and  colleges  should  be  real  centers 
of  education.  As  a  convincing  argument  to  the  other  coimtrles 
that  our  purposes  are  friendly,  let  tts  substitute  universal  physical 
culture  for  young  women  as  well  as  yoxing  men  instead  of  com- 
pulsory military  training  in  our  land -grant  colleges.  This  would 
be  both  beneficial  to  all  the  youth  of  our  coxintry  and  also  an  as- 
surance to  the  peoples  of  other  nations.  It  would  be  conclusive 
to  them  that  our  aim  Is  not  to  train  for  destructive  and  com- 
petitive purposes  but  for  constructive  and  cooperative  accom- 
pUshments.  Our  exchange  professors  should  not  only  emphasize 
the  ^lendld  features  of  our  own  culture  and  Government  but  also 
be  willing  to  assimilate  those  phases  which  are  valuable  and  ac- 
ceptable in  the  cultvire  and  government  of  our  sister  nations  In 
short,  our  aim  should  be  to  excel  not  necessarily  in  our  own  con- 
ceited nationalism  but  to  excel  in  all  that  Is  good  and  noble  and 
true  from  whatever  source.  Here  may  I  quote  a  splendid  thought 
from  the  pen  of  Bishop  G.  Ash  ton  Oldham,  vice  chairman  of  the 
National  Ctouncil  for  Prevention  of  War: 

AMxaiCA  rxssT 

Not  merely  In  matters  material,  but  in  things  of  the  spirit. 

Not  merely  In  science.  Invention,  motors,  and  skyscrapers  but 
also  in  ideals,  principles,  character.  ' 

Not  merely  in  the  calm  aasertlon  of  rights,  but  In  the  glad  as- 
sumption of  duties. 

Not  flaunting  her  strength  as  a  giant,  but  bending  in  helpfulness 
over  a  sick  and  woimded  wn-ld  Uke  a  good  Samaritan. 

Not  splendid  in  Isolation,  but  In  coiu^eoiis  cooperation. 

Not  in  pride,  arrogance,  and  disdain  of  other  races  and  peoples 
but  in  sympathy,  love,  and  imderstandiiig.  * 

Not  in  treading  again  the  old,  worn,  bloody  pathway  which  ends 
Inevitably  in  chaos  and  disaster,  but  In  blazing  a  new  trail  along 
which,  please  God.  other  nations  will  follow  Into  the  new  Jeru- 
salem where  wars  shall  be  no  more. 

Some  day  some  nation  must  take  that  path — unlese  we  are  to 
lapse  once  again  Into  utter  barbarism — and  that  honor  I  covet 
for  my  beloved  America. 

And  so,  in  that  spirit  and  with  these  hopes.  I  say  with  all  my 
heart  and  soul,  "America  first." 

The  third  purpoae  of  International  understanding  is  to  promote 
peace  and  good  will  among  the  nations  of  the  earth 

Prior  to  the  establishment  ai  our  Bepublic,  the  Thirteen  Cole  nles 
and  their  citizens  were  Jealous  of  one  another  and  were  too  nsady 
to  fight  for  what  they  conceived  to  be  their  sovereign  and  indi- 
vidual rights.  Under  a  flexible  constitution  and  a  splendid 
form  of  government,  through  mutual  understandings  and  conces- 
sions, the  struggling  colonies  and  their  straggling  inhabitants  have 
grown  to  be  the  most  powerful  nation  on  earth  and  a  great  peo- 
ple. lflsUke»— ofttlmes  very  grevioxis  mistakes — have  been  made. 
On  the  whole  we  have  been — we  are — moving  forward  to  a  racwe 
complete  government  of  the  people,  by  the  people,  for  the  people. 
It  needs  only  understanding,  determination,  patience.  The  out- 
come is  inevitable. 

Our  entry  into  the  W»ld  War  was  the  resxilt  of  misinformation 
•Jttd  false  propaganda.  No  nation  and  no  people  benefited  from 
that  war.  No  nation  and  no  people  ever  benefit  from  any  war. 
we  au  lose.  War  Is  always  deartrucUve— ^kever  constructive.  Not 
only  dxirlng  its  Immediate  terrors  and  sxifferings   but   also   for 


decades  fallowing.  Another  world  war  wUl  not  only  destroy  the 
lives  Ql  millions  of  people  both  participants  and  noncombatants 
but  also  plunge  the  whole  world  back  into  the  superstition  and 
Ignorance  of  the  Dark  Ages.  To  prevent  such  a  cataclysm,  full 
understanding — edvicatlon.  If  you  please — among  the  peoples  of 
aU  nations  ts  absolutely  neoeasary.  The  common  people  of  Italy 
and  Ethiopia  may  rush  at  each  others'  throats  in  their  Ignorance 
to  please  the  whim  of  a  Ifussollnl  but  the  peoples  of  the  other 
nations  and  their  leaders — their  servants.  If  you  please — must 
brand  such  action  as  foUy  and  a  crime. 
Alexander  Pope  wrote: 

"Vice  is  a  monster  of  so  frightful  nalen 

As  to  be  hated  needs  but  to  be  seen; 

Yet  seen  too  oft.  familiar  with  her  face. 

We  first  endure,  then  pity,  then  embrace." 
Those  words  might  have  been  appropriate  In  the  days  of  duels 
and  wars.  In  this  day  and  age  of  enlightenment  and  discovery,  we 
cannot,  we  dare  not.  yield  to  our  baser  instincts.  The  perp>etulty 
of  our  Government,  of  6tu:  institutions,  of  our  very  civilization 
itself  demands  that  we  foUow  the  Instincts  of  our  bett«-  natures 
and  let  imderstandlng,  peace,  and  good  will  rule  the  world. 

CHXPprwA  nn>iAN  cooivitATivx  KARKrmra  association 

Mr.  ROGERS  of  Oklahoma.  I8x.  Speaker,  I  ask  unani- 
mous consent  to  take  from  the  Speaker's  table  the  bin 
(H.  R.  6228)  authorizing  a  capital  fund  for  the  Chippewa 
Indian  Cooperative  Marketing  Association,  with  a  Senate 
amendment,  and  concur  in  the  Senate  amendment 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  foUows: 

Page  1.  line  6.  after  the  word  "  or  ".  insert  the  word  "  so." 

■nie  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 
There  was  no  objection. 
The  Senate  amendment  was  concurred  in. 

LXAVX  OP   ABSKNCI 

Mr.  HALLECK.  Mr.  Speaker,  my  colleague,  Mr.  Cole  of 
New  York,  has  asked  me  to  secure  for  him  indefinite  leave 
of  absence  because  of  illness  in  his  family. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

AICKIUCA  SKLP-SUSTAINED 

Mr.  LEMKE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcoso. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  LEMKE.  Mr.  Speaker,  our  Department  of  Agriculture 
is  stlU  engaged  in  destrojring  and  restricting  agricultural  pro- 
duction in  the  midst  of  himger,  want,  and  rags.  It  stiU  be- 
lieves that  there  is  overproduction,  while  every  intelligent 
person  knows  that  our  problem  is  underconsumption  and 
maldistribution — that  in  fact  there  is  a  scarcity.  There 
never  was  an  overproduction.  On  the  other  hand,  our  De- 
partment of  State  is  stiU  selling  the  American  farmer  and 
the  American  laborer  in  foreign  market  places.  It  Is  stiU 
seeking  foreign  concessions — stiU  chasing  the  elusive  rain- 
bow, the  wiU-o'-the-wisp  of  international  trade.  It  Is  selling 
our  domestic  markets  to  foreign  horse  traders. 

Itiis  is  done  by  means  of  the  so-called  "  reciprocal  trade 
agreements."  These  agreements  are  largely  suggested  by  the 
international  bankers  and  manufacturers,  who  have  invest- 
ments in  foreign  coimtries,  and  who  now  desire  that  the 
American  people  should  pay  those  investments  indirectly,  by 
permitting  the  balance  of  trade  to  be  against  them  sufB- 
ciently  to  service  the  foreign  debt.  These  two  departments 
of  Government  are  now  engaged,  one  in  restricting  and 
destroying  the  agricultural  iK-oduction,  and  the  other  in 
entering  into  trade  agreements  with  other  nations  tn  which 
agreements  the  best  interests  of  this  Nation  and  of  our  people 
are  entirely  forgotten. 

During  the  last  session.  Congress  passed  the  redprocal- 
tarifr  law.  which  gave  to  the  President  the  right,  by  agree- 
ments with  foreign  nations,  to  reduce  tariffs  50  percent.  The 
Constitution  provides  that  the  President  "  shall  have  power, 
and  with  the  advice  and  consent  of  the  Senate,  to  make 
treaties  providing  two-thirds  of  the  Senators  present  con- 
cur *  *  *."  This  law  attempts  to  take  that  power  from 
the  Senate,  and  lodge  the  entire  power  with  the  President. 
TUs  law  was  passed  largely  because  the  American  Manu- 


facturers Export  Association,  financed  by  the  Chase  and  City 
National  Banks  of  New  York,  and  by  intematlanal  manu- 
facturers, such  as  General  Motors  and  the  Intematlooal 
Harvester  Co.,  through  a  weU-organiaed  lobby  and  publicity 
machine,  succeeded  in  mi«ua/«ng  the  admlnistratiao  and 
the  majority  In  Congress. 

Ihat  same  Congress  also  passed  a  bin  creating  free  sones 
within  our  cotmtry  at  important  ports  of  entry  irtiere  the 
foreign  nations  can  store  their  agricultural  and  manufac- 
tured products  within  our  borders  for  one  year,  without 
paying  any  duty,  thus  putting  our  foreign  competitors  In  a 
position  to  flood  our  markets  with  their  commodities  at  the 
opportune  moment. 

As  a  result  of  this  un-American  poUcy.  our  country  Is 
now  being  flooded  with  foreign  agricultural  and  manufac- 
tured products  as  never  before  in  Its  history,  products  pro- 
duced and  manufactured  in  foreign  cotmtries,  with  the 
lowest  possible  standard  of  living.  At  present  we  have  re- 
stricted the  immigration  of  European  races  and  have  ex- 
cluded the  immigration  of  Asiatic  races.  In  order  to  protect 
our  American  standard  of  living.  But  now  we  Import,  under 
trade  agreements  and  otherwise,  hundreds  of  miiMwn^  of 
dollars'  worth  of  manufactured  articles  from  Asiatic  nations, 
articles  produced  by  human  slavery  and  human  misery.  We 
exclude  the  Asiatic  because  of  his  low  stazMlard  of  Uvlng. 
and  at  the  same  time  we  permit  the  articles  that  his  labor 
produces,  under  insanitary,  brutal,  and  inhuman  conditions, 
to  be  sold  in  competition  with  articles  manufactured  tay 
labor  under  the  American  standard  of  Uvlng.  In  fact,  by 
importing  these  goods  we  Invite,  we  Import  the  oriental,  the 
lowest  standard  of  Uvlng,  for  Americans. 

Last  winter  we  had  21,000,000  on  Federal  relief,  and  about 
13,000,000  out  of  employment,  and  yet  we  import  the  very 
things  that  these  men  and  women  should  be  producing  imdw 
an  American  standard  of  Uvtng — not  under  an  Asiatitf^ 
standard.  Why  prevent  our  own  people,  who  are  in  want 
and  misery,  from  producing  and  manufactiiring  these  arti- 
cles, in  order  to  enrich  a  few  Importers  and  international 
dealers?  We  submit  that  this  is  the  work  of  madwiffn,  it  Is 
the  work  of  men  that  know  not  what  they  are  doing,  and 
who  do  not  understand  or  know  the  f  oundaticm  upon  which 
the  greatness  of  this  Nation  has  been  buUt.  It  Is  the  work 
of  biueaucrats  who  lack  vision,  and  of  incompetents.  We 
chaUenge  not  only  the  fallacy  of  this  p(dlcy,  but  we  challenfe 
its  continuation.  The  President  must  repudiate  this  un- 
American  doctrine.  He  must  surround  himsdf  with  men 
who  know  and  represent  real  America — America  self- 
maintained. 

It  is  self-evident  that  we  cazmot  borrow  or  tax  ourselves 
out  of  the  depression,  nor  can  we  buy  ourselves  into  pros- 
perity by  buying  agricultural  and  manufactured  products 
from  other  nations  which  our  own  people  ou^t  to  and  can 
produce.  Everyone  knows  that  we  cannot  satl^  hunger, 
want,  and  poverty  by  scarcity.  We  cannot  restrict  or  destroy 
ourselves  into  recovery.  Neither  can  we  gain  anything  by 
selling  goods  produced  or  manufactured  by  our  own  people 
on  credit  to  bankrupt  nations  that  already  owe  us  $26,000.- 
000.000.  and  that  have  refused  and  have  no  intention  of 
ever  paying  it.  Such  a  stupid  policy  wiU  not  bring  recovery, 
but  win  bring  devastation  and  destruction. 

A  fanner  who  is  capable  of  producing  aU  he  needs  but 
who  persists  in  destroying  and  restricting  his  production  to 
part  of  his  needs,  and  ttien  sells  on  credit  what  he  intxluces 
to  a  bankrupt  neighbor  and  buys  for  cash  what  he  needs 
from  that  same  neighbor  win  ultimately  hlms^  become  a 
bankrupt.  A  manufacturer  that  has  an  the  material  and 
equiixnent  to  supply  his  own  wants,  but  who  buys  part  of  the 
things  that  he  is  equipped  to  and  ought  to  manufacture 
himself,  and  then  seUs  his  own  products  on  credit  to  a 
bankrupt  concern  wiU  in  turn  become  a  bankrupt. 

Likewise  a  nation  that  destroys  and  restricts  productioo 
so  that  it  may  buy  from  foreign  and  bankrupt  nations,  and 
then  insists  on  seUing  its  own  products  to  these  same  nations 
on  credit  wiU  in  the  end  become  a  bankrupt  In  other 
words,  a  nation  that  Inidsts  town  busring  products  which  Its 
own  people  can,  and  should  produce,  and  then  sells  its  own 
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labor  and  natural  resources  on  credit  to  other  nations  who 
already  owe  more  than  thej  are  able  to  paj  cannot  long 
soeceed.  Neither  can  It  maintain  a  high  standard  of  1  ving 
when  it  forces  its  people  to  compete  with  the  low  stan  iard 
of  orientals.  We  repeat,  the  American  farmer,  manifac- 
turer.  and  laborer  cannot  compete  with  the  serf,  peon,  or 
oriental  laborer  of  foreign  countries  that  is  satisfied  WKh  a 
bowl  of  rice,  and  who  manages  to  get  by  without  sboes, 
covers  his  body  with  about  50  cents'  worth  of  rags,  and  lives 
under  the  most  insanitary  conditions.  We  maintain  tha  our 
American  standard  requires  us  to  eat,  drink,  wear,  and  buy 
American  products — America  for  Americans. 

The  absurdity  of  our  policy  is  shown  when  we  realize  that 
during  the  first  6  months  of  this  year,  ending  June  3(,  we 
imported  $9M.450.1»7  worth  of  foreign  goods.  About  t  80.- 
000.000  of  this  amount  represents  agriciiltin-al  imports,  rhis 
means  that  if  we  import  an  equal  amount  for  the  nect  6 
months,  that  we  will  import  in  all  $1,968,900,394  of  foieign 
commodities  in  1935.  About  $1,360,000,000  of  this  will  n  pre- 
sent agricultural  products.  These  figures  are  so  larg< .  so 
staggering,  that  it  Is  hard  for  us  to  comprehend  what  iiey 
rflaUy  mean.  We  are  now  so  accustomed  to  talking  of  oiil- 
lions  and  billions  that  we  feel  as  If  we  were  talking  a  xmt 
molehnia.  in  place  of  mountains. 

It  is  only  about  a  billion  minutes  since  the  day  that 
was  bom.  and  yet  we  impart  foreign^  goods  in  1  je»t  to 
the  amount  of  approzimatdy  $2^)00.000,000.  This  vast  land 
Incomprehensible  siun.  if  it  were  equally  distributed  among 
the  12S.OOO,000  people  of  this  Nation,  would  mean  $lfl  for 
eveiy  man.  woman,  and  child.  If  this  sum  paid  to  f  ok  sign 
natiMis  in  1  s^ear  were  distributed,  and  used  as  a  revol  ring 
fund,  it  would  pay  off  at  least  fifty  billions  of  the  t  u-ee 
hundred  billion  public  and  private  debts  of  this  Na  ion. 
Most  of  these  debts  were  incurred  under  the  highest  sti  nd- 
ard  of  living,  during  and  shortly  after  the  war.  They  will 
never  be  paid  under  an  oriental  standard — all  things  are 
relative.  If  this  vast  sum  that  we  are  now  paying  for  Im- 
ports were  to  be  paid  at  one  time,  and  in  cash,  it  would 
take  every  doUar  of  money  in  actual  circulation.  In  fac  t.  it 
could  not  be  done,  because  there  is  only  about  $800.00(  ,000 
of  actual  money  in  all  the  banks  and  trust  companies  of  the 
United  States. 

This  gives  us  some  idea  of  the  extent  to  which  our  dom<  istic 
markets  are  being  sold  to  international  horse  traders,  at  the 
expoaae  of  the  great  mass  of  American  people,  in  order  to 
please  a  few  international  manufacturers  and  intemati  >nai 
bankers  These,  though  imbeknown  to  the  Secretar]  of 
State,  are  responsible  for  this  policy,  and  the  Departmez  t  of 
State  is  simply  used  as  their  pawn,  to  accomplish  this  de- 
structive purpose.  All  this  is  done  under  the  mistaken  dea 
that  foreign  trade  is  essential  to  progress,  a  trade  that,  be- 
cause of  chemical  discovery  and  development,  is  gone  f on  ver. 
never  to  return — dead  and  buried.  All  aggressive  and  «ro-^ 
gressive  nations  from  now  on  will,  because  of  these  de- 
vdopments  and  discoveries,  be  able  to  become  more  or  less 
self -maintained. 

If  the  $964,450,197  that  we  have  spent  the  last  6  moi  iths 
la  foreign  countries  for  agricultural  and  manufactired 
products  had  been  spent  in  our  own  country,  fewer  of  our 
people  would  t>e  unemployed  and  less  on  a  dole  sysi  em. 
Every  dollar  spent  to  buy  articles  produced  or  manuf  acti  red 
by  cheaper  labor  abroad  is  lost  to  the  American  people  ar- 
ever.  and  means  a  lower  staiulard  of  living.  Out  of  tJ  lese 
total  imports,  all  but  perhaps  $80,000,000  was  spent  for  a  jri- 
cultural  or  manufactured  products  which  could  and  8h<  uld 
have  been  produced  by  ourselves.  We.  rather  than  the 
veoQie  of  foreign  countries,  should  have  been  given  the  op- 
portunity to  supply  our  Nation's  wants. 

This  $2,000,000,000  paid  for  foreign  imports,  spent  at  hi  me 
aad  used  as  a  revolving  fund,  would  give  many  hUlion^  of 
purchasing  power.  That  purchasing  power  would  have  re- 
sulted in  a  larger  demand  for  manufactured  articles.  \  Txy 
should  we  give  this  purchasing  power  to  foreign  nations  in 
order  to  satisfy  the  greed  and  grasping  Instinct  of  a  ew 
international  bankers  and  international  manuf actun  rs? 
Hie  fallacy  at  such  a  policy  is  so  self-evident  that  we  ue 


I  sure  the  American  people  will  not  tolerate  it,  once  they  know 
the  facts. 

The  $680,000,000  that  we  spent  In  buying  Imported  agri- 
cultiu^  luroducts  during  the  first  6  months  of  this  year 
should  have  been  paid  to  our  own  farmers.  In  place  of 
destroying  and  restricting  crop  production,  we  should  have 
increased  it.  In  place  of  decreasing  our  agricultural  acreage 
40,000,000,  we  should  have  increased  it  by  over  a  hundred 
million.  We,  and  not  foreign  people,  should  have  supplied 
our  people  with  these  products.  If  this  $630,000,000  had 
been  equally  distributed  among  our  6,000,000  farm  f^onilies, 
each  family  would  have  received  $113;  or  if  we  had  dis- 
tributed it  equally  among  the  30,000,000  composing  our  farm 
population,  it  would  have  amounted  to  $22.60  for  every  man. 
woman,  and  child.  In  place  of  that,  we  made  a  present  of 
it  to  other  nations,  who  have  already  short-changed  us  over 
$26,000,000,000. 

In  1934  the  gross  proceeds  received  by  the  fanners  for 
farm  products  was  $5,500,000,000.  This  does  not  include  the 
amount  received  as  a  result  of  the  processing  tax,  the  larg- 
est part  of  which  the  farmer  himself  pays.  In  other  words, 
it  is  taken  out  of  his  right  pocket,  goes  tlirough  several 
hands,  and  only  a  small  part  of  it  returns  to  his  left  pocket. 
Worse  stiH,  the  American  public  is  fooled,  and  made  to  be- 
lieve that  the  fanner  is  getting  something  for  nothing.  If 
to  this  $5,500,000,000  were  added  the  one  billion  three  hun- 
dred and  sixty  million  that  we  are  spending  this  yoar  for 
agricultural  imports,  it  would  increase  the  farmers'  Income 
by  over  one-sixth,  and  would  have  increased  their  purchas- 
ing power  by  $1,300,000,000.  That  one  billion  three  hundred 
million,  used  as  a  revolving  fund,  would  have  lncrea.sed  the 
purchasing  power  of  the  American  people  as  a  whole  by 
many  times  $1,300,000,000. 

It  is  time  that  we  realized  tti^  money  spent  in  America 
continues  to  be  spent  in  America;  and  that  money  spent  in 
foreign  nations  will  continue  to  be  spent  in  foreign  nations. 
Our  Federal  Reserve  Banking  System,  and  our  Treasury 
Department,  by  giving  credit  to  foreign  nations,  are  in  fact 
financing  foreign  competitors  to  sell  their  products  in  this 
country.  But  this  same  Federal  Reserve  Banking  System, 
and  this  same  Treasury  Department,  have  consistently 
refused  to  do  for  our  people  that  which  they  are  doing  for 
foreigners.  They  have  failed  to  finance  agriculture  und  in- 
dustry. The  truth  is,  we  are  getting  altogether  too  inter- 
nationally minded. 

If  the  $528,000,000  that  we  will  have  sp«it  by  the  end  of 
this  year  in  buying  of  articles  other  than  agricultural  in  for- 
eign nations  were  paid  to  our  own  people,  then  we  would  have 
made  some  real  progress  toward  recovery.  Every  doU&r  spent 
to  get  articles  manufactured  by  cheaper  labor  abroad  that 
we  could  have  produced  at  home  is  a  positive  detriment  to 
this  Nation.  It  just  means  more  unemployed.  Out  of  the 
total  importations  of  $984,450,197  for  the  first  6  months  of 
this  year,  aU  but  $80,000,000  was  spent  for  products  which 
could  have  and  should  have  been  iH'oduced  by  ourselves.  We 
should  have  been  given  the  opportimity  to  do  so. 

During  the  first  5  months  of  this  year  we  imported  74,000 
tons  of  steeL  This  steel  should  have  been  produced  by  our 
own  mills  and  by  our  own  labor.  The  American  steel  work- 
man receives  OSVa  cents  per  hour;  the  Belgian  worker,  17 
cents  per  hour.  Why  should  we  buy  steel  from  Belghun  and 
other  foreign  naticms  who  imderpay  their  labor  in  order  to 
lower  the  standard  of  living  of  oiu*  own?  This  74,000  tons  of 
steel  would  have  provided  4.445,245  work-hours  of  adcUtional 
employment  and  increased  the  earning  and  purcliasing:  power 
of  steel  workers  by  approximately  $2,477,000.  Why  should 
we  not  have  given  employment  to  some  of  the  unemployed 
to  manufacture  this  steel  from  ore  mined  in  our  own  country? 
We  know  that  we  cannot  successfully,  and  to  the  advan- 
tage of  our  people,  trade  away  our  domestic  agricultural 
market  to  other  nations  any  more  than  we  can  successfully, 
and  to  the  advantage  of  our  peoi^,  trade  away  our  domestic 
manufacturing  markets.  Whenever  we  trade  either  one  at 
the  expense  of  the  other  the  Nation  as  a  whole  iniffera,. 
"American  domestic  marketa  for  Americans  "  must  ever  !»«♦ 
our  slogan. 
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I*t  international  trade  take  care  of  itself.  It  has  meant 
nothing  but  humiliation  and  loss  to  us  in  the  past.  We 
have  no  objection  to  that  part  of  the  international  trade 
that  is  the  natural  result  of  our  civilization  and  of  our  inter- 
course among  nations,  that  which  comes  to  us  naturally  and 
necessarily.  But  why  buy  products  produced  in  foreign  na- 
tions that  we  can  produce  oiu-sclves?  Why  make  a  laughing 
stock  of  ourselves  and  trade  away  our  domestic  markets  in 
order  that  the  international  manufacturers  may  sell  a  little 
more  machinery  and  electrical  equipment  in  foreign  mar- 
kets on  credit— all  at  the  ultimate  expense  of  this  Nation. 

Our  foreign  trade  has  not  added  to  the  wealth  or  benefit 
of  our  people.  In  fact,  it  has  sapped  our  resources.  In  38 
years,  we  sold  twenty-six  billion  more  to  foreign  nations  than 
they  have  paid  for.  Our  total  foreign  trade  is  only  6  percent 
of  our  total  commerce,  and  if  we  eliminate  the  interlocking 
international  manufacturers,  who  have  plants  in  foreign 
lands,  it  is  only  3  percent.  Again,  our  foreign  trade  no 
longer  represents  goods,  but  largely  represents  trading  in 
international  debts,  bonds,  and  securities.  In  1933,  41.8  per- 
cent of  oiu-  total  foreign  trade  represented  trading  in  bonds 
and  stocks,  in  international  debts,  and  not  goods.  During 
recent  years,  we  have  lost  less  than  4  percent  of  our  voltmie 
of  business  through  the  collapse  of  foreign  trade,  but  we 
did  lose  from  45  to  55  percent  in  our  home  market.  Why  not 
pay  more  attention  to  again  developing  our  own  markets? 

From  the  above,  it  is  clear  that  while,  on  the  one  hand, 
our  Department  of  Agriculture  asks  the  fanners  to  destroy 
and  restrict  crop  production,  on  the  other  hand  the  Depart- 
ment of  State  surrenders  our  domestic  market  to  foreigners. 
This  policy  is  incomprehensible  to  thinWng  people,  who 
have  the  welfare  of  their  country  at  heart. 

The  United  States,  because  of  its  great  natural  wealth  and 
imlimited  resources  of  raw  material,  has,  through  inventions 
and  ever-increasing  discoveries  of  its  people,  become  self- 
sufflclent,  and  able  to  develop  economic  freedom  for  alL  It 
can.  and  will,  abolish  poverty,  not  by  mingling  it  with  the 
poverty  of  other  nations  but  by  an  ever-increasing  and 
higher  standard  of  living,  not  of  the  few  but  of  the  many. 
This  Nation  need  no  longer  concern  itself  with  international 
shopkeeping;  it  is  all  sufficient  unto  itself.  It  will  trade  with 
Its  friends,  for  friendship's  sake,  as  far  as  essential  and  nec- 
essary for  their  mutual  well  being,  but  it  will  not  drive 
bargains,  or  sell  part  of  its  people  in  foreign  market  places. 

"For  the  benefit  of  those  who  may  read  my  remarks.  I  am 
Inserting  two  tables,  the  first  showing,  by  groups,  the 
amounts  of  importations  during  the  first  6  months  of  this 
year — 1935 — and  the  second  showing  some  of  the  same  im- 
ports by  Items: 

Animal  and  animal  products,  edible .__  $30, 305, 928 

Animal  and  animal  products.  Inedible 70,381,248 

Vegetable  food  products  and  beverages 298, 000, 898 

Vegetable    products.    Inedible 136, 862.212 

Textile  fibers  and  manufactures 136,925,916 

Wood   and   paper 89.755^987 

Metallic    minerals 47.124,985 

Metals    and    manufactxires . 89,731,801 

Chemical  and  related  products 38,  637!  201 

MlsceUaneouB 33,  724^  012 


Prodool 

Qaaatity 

VslM 

VeestoMeolb  and  tits 

ftipr.  sirup  and  related  produota " 

tit.  407. 3U 

»l.iaOL9W 

l«.067.m 

8,«I.IM 

Oil  seeds,  IndudinR  flax baabeb 

Cotton,  unmanufsctund _ noands" 

Cotton,  maoatectured „  .                        »-— —  . 

Jote  mad  Juto  maaatectaroi "IIIIII IIIIIIIII 

»,sii.ue 

Product 


OatUe bead 

Hob* do.... 

Meat  and  meat  products . poonds.. 

Animal  oils  and  fats ilo 

Butter r.do.-.I 

Cheese.. .-«...„.„.„„__..„.,^„__„„   ..  .  do 

Tiab im " r~~iiri"do"" 

Poultry  and  pooltry  products do 

Hides  and  skins do 

Leather "".do"" 

Fors -———.— ———_-___..__.„..„ 

Barley ... „^ boahetel' 

Kye <|o.... 

Com do 

Oats . do 

Rice  and  rice  preparations,  over pounds 

Wheat  (about  $3,630,000  t>onded). bushels. 

Barley,  maJt pounds. 

Vegetables  and  vesptable  preparaUons 

Fruit  and  fruit  preparations.. 

Nots. '. 


QuanUty 


223,82^ 

46, 7M 

6S,«n,29« 

6.i>54,254 

21.  eoo,  14« 

23.  got.  588 
138,208.900 


VafaM 


t^m»0Ti 


138,500,2t« 
13, 295, 000 


4.404.284 
7,550,800 
17, 620, 195 
10,064.801 
42,000.000 
12.178.644 
17%32S.344 


la  941. 979 
488,996 

3,372.563 

6.127.728 

11,961.341 

i,3oaooo 

20,203,516 
3, 170, 635 

33,798.814 
3.430,697 
3,771,099 
9.361,488 
2, 917, 168 
840,015 
9,283.938 
5, 107, 798 

10. 347, 383 

19. 964758 
«b  480,836 


All  of  these  products  could,  and  should,  have  been  pio- 
duced  by  our  own  people. 

WOaU  WAX   VKTiaAm  XW  CONGKBS  APPBOVS  was   KKPnXKVUM 

Mr.  LUDI/DW.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Ricou)  and  include  therein  a 
statement  by  four  of  my  colleagues. 

The  SPEAKER.    Without  objection,  it  la  so  ordered. 

There  was  no  objection. 

Mr.  LXmixyw.  Mr.  Speaker,  four  Members  of  the  House 
of  Representatives,  soldiers  of  the  Oreat  War.  have  advised 
the  Committee  on  the  Judiciary  that  they  are  standing  with 
me  in  support  of  House  Joint  Resolution  No.  167.  the  resolu- 
tion which  I  have  introduced  to  minimiy^  the  possibility  of 
America  becoming  involved  In  war. 

I  place  a  high  value  on  the  testimonials  of  these  colleagues 
of  ours,  who  were  tested  in  the  crucible  of  the  world's  great- 
est war.  Certainly  they  are  qualified  witnessea.  for  who  has 
a  better  knowledge  of  what  war  means  than  those  who  speak 
from  vivid  personal  experience? 

These  four  outstanding  World  War  veterans  of  the  House 
of  Representatives  believe  that  the  Congress  should  adopt, 
and  the  States  should  ratify,  the  constitutional  amendment 
which  I  pn^wse.  That  amendment  provides  that  except  in 
the  case  of  invasion,  war  shall  be  declared  only  by  the  people 
in  a  Nation-wide  referendum  in  which  the  question  shall  be 
decided  by  a  majority  of  all  votes  cast.  It  also  provides 
that,  in  the  event  of  war.  all  war  properties,  munitions  plants, 
and  so  forth,  shall  be  taiken  over  for  use  of  the  Qovemment 
during  the  period  of  the  emergency,  thus  removing  the  profit 
incentive  to  war. 

By  unanimous  consent  of  the  House  I  am  mivileged  to 
insert  in  the  CoHoaissioirAL  Rkcou  the  statements  made  by 
these  four  veterans  on  my  war  referendum  resoluticm.  Their 
expressions  make  an  Interesting  symposium  on  this  vital 
subject. 

Representative  Wtluam  P.  Covhxbt,  Jk.,  of  Massachusetts, 
whom  we  all  know  and  love  for  his  fine  human  qualitiea. 
his  bon  hcunme  fellowship,  and  the  admirable  courage  and 
persistency  with  which  he  fights  the  batUes  of  the  common 
man,  has  submitted  the  following  statement  to  the  Judiciary 
Committee: 

STATBICmT  or  OOlffCkiaSMAN  WILUaiC  P.  OOimBT,  JB. 

I  am  in  hearty  agreement  with  the  provlslcns  of  House  Joint 
Reeolutl<»i  167.  Introduced  by  CongresBman  Ludlow,  providing  that 
except  in  the  event  of  Invasion  the  authority  of  Congrasa  to  declare 
war  Ahall  not  become  effective  until  conftrmed  by  a  majort^  of 
all  votes  cast  thereon  in  a  Nation-wide  referendum. 

My  coUeague.  Mr.  Ldxiu>w.  rlghUy  states  that  this  xmtAvMoa.  tf 
enacted,  will  be  a  real  preventive  to  war. 

Miuiltlons  dealers  and  international  flnandars  have  too  oftra 
engendered  strife  between  nations  for  their  own  avaridoua  gains, 
without  the  allBhtast  compassion  for  the  young  »wtih^««i1  of  otir 
country  slain  In  battle,  the  mother*'  tooken  hearts,  nor  the  chil- 
dren who  are  made  ocphana.  While  the  people  of  our  Nation  are 
still  suffering  the  aftermath  of  the  war,  the  depra— Ion  through 
which  we  are  now  passing,  these  professional  war  makafa  are  bu«y 
in  other  qtiarters  of  the  world  agitating  strife  there,  ao  that  they 
may  continue  to  pUe  up  their  Moody  profits.  I  do  not  think  that 
we  ahould  again  permit  these  greedy  profiteers  to  force  war  upon 
MB,  but  that.  If  necessary,  this  aoleinn  declaration  should  be  made 
through  the  war  referendum  of  the  ballot  box  by  those  people  who 
have  to  suffer  imd  pay  the  awful  costs  of  the  war.  War  would 
then  only  be  declared  in  the  cause  of  righteousness,  and  not  to 
satisfy  the  selflfh  and  tmprlncipled  objectlTes  of  the  few. 

Representative  Maukt  Mavkkick.  of  Texas,  one  of  the 
bravest  men  who  ever  wore  a  uniform,  who  was  wounded 
In  Prance  and  cited  for  "  gallantry  in  action  and  extremely 
meritorious  service  ".  has  expressed  his  views  on  the  efficacy 
of  the  amendment  I  propose  in  the  following  letter: 
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WASRnroTOiv.  D.  C^  Jvlf  1,  JfSS. 
Bon.  laOtrtB  Ludlow, 

House  of  Repretentativea,  Washinffton.  D.  C. 

Dbab  Ifa.  Ludlow:  As  a  soldier  of  the  Oreet  War,  I  aid  very 
pto— e<t  to  endorse  your  Hotue  Joint  Resolution  No.  167,  wh  ich  Is 
deatgned  to  minimize  tbe  possibility  of  America  being  draggm  [  Into 
unjustifiable  wars.  It  proposes  a  constitutional  amendment  and 
I  believe  the  punxwes  are  Just  and  ^ood.  It  does  not  prere  nt  us 
from  waging  war  to  defend  our  own  land,  nor  does  It  preve  at  lu 
from  engaging  In  war  at  all.  It  merely  means  that  If  we  i  re  to 
go  Into  offensive  wars  away  from  oiir  own  territory,  tha :  the 
people  ahall  have  a  right  to  say  whether  they  desire  to  do  e^  and 
whether  or  not  they  wish  to  send  their  sons  off  to  be  killed. 

It  is  always  difficult  to  have  constitutional  amendments  passed. 
Tou  know  that  as  wall  as  I  do.     I  will  say,  however,  that 
raaolutlon  has  already  done  a  great  deal  of  good  In  this 
to  let  the  people  know  the  difference  between  an  offensive 
drfanstw  war.     Tour  reeoluldkm  has  brought  about 
national  discussion  and  it  demonstrate*  not  only  your  abllflty  to 
represent  the  people  of  your  district,  but  to  rspre— nt  «9.  the 
people  of  the  United  States  of  America. 


your 
tntry 
ind  a 
wlde-8  iread 


CO  Uitry 


The  purposes  of  yoiir  joint  resolution,  wldch  call  for 
iwmrtmant  to  the  Constitution,  appear  to  me  to  be  extrtaiely 
Tatuabla  and  I  ataall  be  glad  to  give  you  whatever  support  yi  am 


Tery  truly  yours. 


Mavwt  Mavbock.  If. 


enter 
the 


Hon.  JoHK  M.  HoTTBTOif ,  of  Kansas,  a  ^lendid  reprea  nta 
tinte  of  the  people,  who  belonged  to  the  fighting  mafines 
and  who  was  honor  guard  to  President  Wilson  for  8 
during  the  World  War.  a  position  that  gave  him  a  clo^-up 
view  of  war's  horrlf3ring  picture,  declares  that  the  p^ple 
should  rule  in  deciding  whether  or  not  America  shall 
future  wars.    His  views  are  interestingly  set  forth  in 
following  letter: 

WssHnfOTOir,  D.  C.  Julg  3,  iJj^S, 
Hon.  Loua  Lublow. 

Hovje  of  Repreaenttttives.  y^iuhington.  D.  C. 

Dkas  Ooixbacus:  I  am  pleased  to  acknowledge  receipt  of 
letter  of  June  aa  relative  to  the  resolution  Introduced  by  you 
as  "  House  Joint  Resolution  No.  107." 

While  It  is  generally  agreed  that  war  should  be  abollahed 
whUe  sober  thinkers  realize  that  there  is  little  possibility  thai 
nation  of  the   world   not  under   the   control   of   madmen 
attempt  armed  invasion  of  another  In  the  near  future.  It 
much  to  hope  that  another  terrible  world  conflict  la  not  Izte* 
No.  of  course,  we  do  not  want  war,  but  we  cannot  help  but 
the  pot-war  resnark  of  that  war>tlme  Sngllah  statesman, 
0«otge,  who  said:  "No  country  reaUy  wanted  war  In  1914  ' 
graduaOy  slid  Into  It." 

No  country  really  wants  war  today  but  once  the  confli 
Marts  and  patriotism  is  fired  up  with  martial  music  and 
guida  the  demands  of  the  mass  of  people  wlU  be  such  thb.  ■ 
rallectlon  and  calm  judgment  wUl  be  forced  to  give  way  tc 
feverish  desire  to  aimihllate  the  enemy.    War  Is  Inevitable; 
with  all  of  Its  gruesome  aspects.  Its  vUe  frightfulness  and  bnis 
fcnver  oograved  on  the  minds  of  those  who  participated  In  the 
ooe;   with  the  horrors  of  human  conflict,  murderous  and; 
dimmed  by  a  few  intervening  years,  those  who  yesterday  swor« 
would  never  again  bear  arms  wiU  be  among  the  Ont  to  eonlt«  " 
to  fight  to  the  tune  of  "  save  democracy  "  or  "  down  with 
or  another  catch  phrMe  of  like  ring. 

Why  to  war  inevitable? 

While  the  answer  to  this  4vestlon  may  easily  b«  compllcatei  1 
•Mmtaatlon  of  historical  precedent.  It  flhaUy  narrows  down  tc 
barefaet  that  the  cause  of  war  is  economic,  and  as  long  as 
Mnontons  of  men  direct  them  toward  progyeas  to  trade  and 
mwee  )u8t  so  long  will  the  desires  of  the  natlonato  of  one 
coomct  wtttj  thoae  o*  another  and  ultimately  lead  to  twhuwiftn 
tm  ammig  humans.    The  Inception  of  war  is  motivated  by 
desire  for  human  gain,  to  the  first  instance,  and  is  always  f 
■T  *  *yp<hgfc  patrtottam,  foatered  and  nurtured  Into  the  « 
and  necessary  patriotic  fervor  whldi  to  the  prerequisite  of 
nwdw  and  sufekle  of  war.    Thla.  we  weU  know.    Wto  also 
ttwt  when  war  is  imminent  these  facts  are  obeeured  as 
^nmlshea  in  the  face  of  bUnd  uiyvason.  ^^ 

-.*!!5»^****?  "™*  ••  *PP«V  *o  find  it  dttBcult  to  get 
oameCteds  of  mlntmtatng  war  hazards.     1  am  supportlii 
Lwnow  Houae  jotot  Resolution  167,  because  It  to  dea^d  to 
2^  "^SSw**"*  <rf  war  and  to  obtain  a  referendumoTthe  p 
TJ^  V*^S?'  °'^  ***^  '****  **  <ltef«TOT  our  entering  Into 
Kflow  liSSln?*  ^'^^  **'*~"  "**••     »  J^^rtay^^idor.. 
Very  truly  yourm.  johh  1L  Hoonoif .  M. 

In  addiUon  to  the  above.  I  wish  to  present  the 
Hon.  Otom  Qkiswold.  my  friend  and  colleague  of 
Hooster  State,  a  forthright,  straight-thinking,  hard- 
champion  of  the  people,  a  soldier  and  legionnaire.   Mr.  aijs- 
wot»  has  submitted  the  following  statement  to  the 
Committee: 
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■TATaMxirr 


or  HOK.  GLBmr  qkoswold,  ii  ■!■■■■  or  cowaan 

DI8TSXCT  OF  IMDIANA 


Mr.  Chairman  and  memi>ers  of  the  committee,  I  ana  highly 
pleased  to  be  able  to  use  any  influence  that  I  may  hav<i  in  sup- 
port of  the  resolution  of  my  coUeague,  Mr.  hvrmx>w,  of  Indiana, 
now  pending  before  your  committee.  By  this  resolution  our  entry 
into  war  would  not  be  decided  by  the  vote  of  a  few  of  w«  old  men 
here  on  the  floor  of  the  House  and  the  Senate,  but  under  bis  resolu- 
tion some  voice  would  be  given  to  those  who  will  be  reqxiired  to  flght 
our  wars  and  who  now  have  no  voice  in  creating  the  war  to  which 
they  must  give  their  time,  effort,  and  In  many  Instances  taeir  lives. 

In  my  opinion,  there  are  Just  two  causes  of  wax — the  avariclous- 
ness  of  the  rich  and  the  patriotism  of  the  poor.  Without  these 
two  factors  working  In  conjunction  there  would  be  no  war.  When 
Congress  votes  a  declaration  of  war  the  next  thing  to  do  there- 
after to  to  determine  who  ahaU  flght  the  war.  In  the  past  the 
membership  has  gazed  at  one  another  and  discovered  thai,  the  vast 
majority  of  the  Members  of  the  House  were  beyond  45  years  of 
•ge  and  immediately  reached  the  conclusion  that  the  actual  fight- 
ing should  be  done  by  men  under  45  years  of  age.  I  submit  that 
thto  to  not  fair  nor  Jiut.  We  older  men,  by  our  votes,  (ihove  the 
young  men  into  the  battle  line. 

A  ftew  days  ago,  diirtng  the  Shrine  Convention,  I,  with  tho\isands 
ct  others,  viewed  the  parade.  Band  after  band  and  unit  lifter  unit 
passed  with  Its  flags.  Xach  time  a  flag  passed  I  noticed  that  the 
Boy  Scouts,  who  were  acting  as  ushers  in  the  grandstand,  stood  at 
attention  and  saluted.  I  was  pixmd  of  those  boys  and  their  evidence 
of  patriotism  and  respect  for  the  flag,  standing  each  time  almost 
alone,  while  we.  their  eldeia.  remained  seated.  But  I  was  deeply 
moved  when  I  thought  that  in  later  life  when  these  boys  would  have 
grown  Into  their  very  prime  that  that  same  spirit  of  patriottom 
might  force  them,  because  of  a  vote  of  Congress,  Into  the  front 
lines,  to  beccHne  cannon  fodder  and  crippled  by  devastating  gas. 

We  talk  much  of  the  cost  of  war  In  dollars.  I  am  intereiited  more 
in  the  cost  of  war  that  cannot  be  measured  in  dollars — ^tlie  cost  of 
war  that  to  evidenced  In  the  loss  of  brain  power  to  the  Nttlon.  In 
my  district  to  located,  at  Marlon,  Ind.,  the  largest  Veterans'  Bureau 
mental  hospital  in  the  United  States.  If  you  woxild  loiow  th« 
greatest  cost  of  war.  then  you  should  view  the  dead  minds  In  Uvlnff 
bodies  that  reside  in  tliat  hospital. 

In  this,  a  Government  of  majorities,  in  such  «  vital  thlrg  as  war, 
I  think  it  to  just  and  right  and  proper  that  the  men  wlio  are  to 
suffer  the  loss  of  their  minds,  the  men  who  are  to  hav«  twisted 
bodies  as  a  result  of  the  war.  and  the  parents  who  must  bear  the 
anguish  and  torture  of  awaiting  the  casualty  list  shovild  have  some 
vote  in  the  declaration  of  war. 

I  sincerely  hope  that  the  committee  can  see  fit  to  make  a  favor- 
able report  to  the  House  on  the  resolution  of  Mr.  Ludlow. 

"niese  statements  by  four  of  the  leading  World  War  vet- 
erans in  Congress  are  wwth  pondering  over.  Certainly  they 
present  food  for  thought.  These  men,  who  have  seen  war 
at  doee  range  and  know  all  about  it,  are  unanimous  in 
hoi^g  and  praying  that  the  Congress  will  adopt  House 
Jcint  Resolution  No.  187,  the  war-referendum  resolution* 
which  they  regard  as  a  real  preventive  of  war. 

THX  KEVKNTTE  ACT  OP  1935  AND  THX  NEW  DEAL 

Mr.  ECKERT.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Recoss. 

The  SPEAKER.    Without  objection,  it  U  so  ordered 

Mr.  ECKERT.  Mr.  Speaker,  the  new  deal  is  under  Are. 
II  Is  being  bombarded  from  all  fronts.  This  is  a  happy 
augury.  As  long  as  the  vested  interests  remained  quiescent 
there  was  a  Just  suspicion  that  the  Roosevelt  proposals  were 
regarded  as  ephemeral  and  ineffective.  But  at  last  the 
"  beast ",  as  an  eminent  reformer  some  years  ago  styled  the 
monopoly  and  predatory  interests,  has  become  aroased,  and 
like  a  wild  animal  of  the  Jungle  is  on  a  rampage  to  kill  and 
devour  everything  and  everyone  that  happens  to  cross  his 
path  in  his  mad  desire  to  exploit  his  prey.  This  is  an  indi- 
cation that  at  last  the  new-deal  proposals  are  drawing  fire; 
that^he  predatory  interests  are  fully  aware  of  its  full  mean- 
ing; that  to  enjoy  their  priviliges  in  the  future  as  in  the  past, 
the  new  deal  and  all  it  stands  for  must  be  destroyed. 

It  is  well  that  such  is  the  case.  The  people  must  be  made 
conscious  of  the  fact  that  a  mighty  struggle  is  in  the  mak- 
ing: that  the  rumblings  in  the  legislative  haUs  of  the  Capital 
0*  the  Nation  and  the  capitals  of  the  various.  States  of  the 
UWon  are  the  repercussions  of  a  struggle  that  will  not  sub- 
side until  privilege  in  aU  its  ramifications  is  abolished  and 
social  justice  established-  Either  this,  or  our  institutions 
and  «ir  civilization  will  be  destroyed.  What  the  American 
pe^  are  now  witnessing  is  the  beginning  of  a  war  Uiat  the 
people  are  determined  to  wage  against  privUege— their  com- 
mon enemy.    I*t  there  be  no  mistake.    It  will  be  a  struggle 
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of  titanic  proportions,  In  which  all  the  forces  of  privUege 
will  be  mustered  into  service.  The  people  of  America  will  be 
called,  as  never  before,  to  prove  their  mettle.  In  the  years 
gone  by  they  met  crisis  after  crisis  with  high  courage  and 
indomitable  will,  niese  crises  were  always  overcome.  The 
crisis  now  on  must  be  met  and  won  in  the  same  heroic  fash- 
Ion,  for  while  much  was  at  stake  in  the  crises  of  the  past, 
much  more  is  involved  in  the  crisis  now  pending.  Then  it 
was  a  question  of  repelling  a  foreign  tyrant;  of  establishing 
an  independent  nation;  of  saving  the  Union;  of  abolishing 
slavery. 

But  in  the  crisis  now  pending  it  is  not  merely  a  question 
of  protecting  the  integrity  of  the  American  Republic  but  of 
saving  a  civilization.  This  is  the  meaning  of  the  new  deal. 
The  program  of  the  new  deal  can  be  interpreted  in  no  other 
language.  Tlie  immediate  proposals  of  the  new  deal  may  be 
far  removed  from  the  essential  social  needs  for  a  nation  of 
free  men.  Be  it  so.  As  the  program  unfolds  and  develops, 
the  futility  of  unwise  proposals  will  become  apparent  and 
others  must  be  substituted  whose  foundations  are  laid  upon 
the  eternal  rock  of  social  justice  and  human  freedom.  Noth- 
ing short  of  this  wiU  satisfy  a  liberty-loving  people.  Presi- 
dent Roosevelt  seems  to  be  in  accord  with  this  objective.  In 
his  annual  message  to  the  Congress  he  said: 

We  have  not  yet  weeded  out  the  overprivileged. 

This  statement  can  have  no  meaning  short  of  the  abolition 
of  privilege.  The  Democrats  in  1932  had  the  same  purpose 
in  mind.  In  the  idatform  adopted  at  Chicago  in  1932  the 
party  declared: 

In  conclusion,  to  accomplish  these  purposes  and  to  recover 
economic  llljerty,  we  pledge  the  efforts  of  a  great  party  whose 
founders  announced  the  doctrine  which  guides  us  now  in  the 
hour  of  our  country's  need  "  Equal  rights  to  all.  special  privUeges 
to  none." 

The  meaning  of  this  is  clear.  It  Is  a  promise  and  a 
pledge  that  the  Democratic  Party,  if  commissioned  by  the 
people  to  administer  the  Federal  Gtovemment,  will  use  the 
powers  of  Government  toward  the  establishment  of  a  social 
order  freed  from  the  burden  of  private  privilege.  If  there 
are  some  who  enjoy  privileges  that  enable  them  to  levy 
tribute  upon  production,  the  party  is  pledged  to  reform  such 
conditions.  This  is  the  plain  meaning  of  the  closing  para- 
graph of  the  Democrat  platform  of  1932. 

How,  by  all  that  is  logical  and  sound  in  reason,  can  eco- 
nomic liberty  be  established  and  the  citizen  insured  equal 
rights  without  the  eradication,  root  and  branch,  of  every 
vestige  of  privilege  now  existing  in  the  present  economic 
order? 

"  Privilege  "  at  law  is  defined  as— 

A  special  advantage  conferred  by  special  grant  to  and  enjoyed 
by  some  to  the  exdxision  of  others. 

Our  present  economic  order  is  an  inheritance  of  the  feudal 
system  of  the  Old  World.  Many  privileges  of  feudalism  have 
been  destroyed,  but  a  few  stiU  remain  in  the  present  eco- 
nomic order.  And  before  America  can  boast  of  real  eco- 
nomic freedom  so  that  all  may  enjoy  those  inalienable  rights 
of  "life,  liberty,  and  the  pursuit  of  happiness",  set  forth 
In  the  Declaration  of  Independence,  the  remaining  elements 
of  feudalism  must  be  eliminated.  Any  grants  or  power  of 
Oovemment  granted  to  individuals  or  corporations,  such  as 
franchises,  title  to  valuable  land  sites  and  natural  resources, 
or  other  concessions  of  Government  are  some  of  the  elements 
of  feudalism  still  remaining. 

Who  are  the  privileged? 

Are  those  who  enjoy  public -utility  franchises  privileged? 

Are  those  who  enjoy  title  to  valuable  natural  resources 
privileged? 

Are  those  who  enjoy  title  to  valuable  land  sites  privileged? 

Are  those  who  enjoy  any  other  concessions  or  grants  <rf 
Government  in  derogation  of  common  right  privileged? 

Obviously  these  constitute  some  of  the  overprivileged.  and, 
according  to  the  declaration  of  the  Democratic  Party  plat- 
form of  1932.  their  privileges  must  be  abolished. 

How  is  this  to  be  accomplished?  That  is  the  task  ahead 
for  the  Democrats  and  the  new  deal.  To  fail  in  this  Is  to 
proclaim  incompetence  and  defeat.    But  there  need  be  no 


defeat.   The  task,  though  simple.  wiU  be  long  and  weary  and 
arduous. 

The  privUeges  enjoyed  by  the  public-utility  companlei  de- 
serve special  attention.  President  Roosevelt  has  a  clear 
understanding  of  the  nature  of  the  privileges  enjoyed  by  the 
public-uUlity  companies.  In  his  book.  Looking  fy>rward.  h* 
says: 

A  false  pubUc  policy  has  been  spread  throtigh  the  land,  through 
the  use  of  every  means,  from  the  Innocent  school  teacher  down 
to  others  far  less  innocent. 

Let  us  go  back  to  the  beginning  of  the  subject.  What  to  a 
public  utility?  I«t  me  take  you  back  300  years  to  King  James, 
of  England.  Tlie  reign  of  thto  King  is  remembered  for  many  graat 
events,  two  of  them  in  particular.  He  gave  us  a  great  translation 
of  the  Bible  and  the  inception  of  a  great  public  policy.  It  was 
in  the  days  when  Shakespeare  was  writing  and  when  the  «niFHa^ 
were  settling  Jamestown  that  a  public  outcry  aroaa  in  ifngTind 
from  travelers  who  soxight  to  cross  the  deeper  streams  by  means  of 
ferryboats.  Obviously  these  ferries,  which  are  needed  to  connect 
the  highway  on  one  side  with  the  highway  on  the  other,  were 
limited  to  cpeciflc  points.  They  were,  therefore,  monopolistic  in 
their  natun;.  The  ferryboat  operators,  because  of  their  prlvUeged 
position,  had  the  chance  to  charge  whatever  the  traffic  wtnild  bear. 
and  bad  service  and  high  rates  had  the  effect  of  forcing  much 
trade  and  travel  into  long  detours  or  to  the  dangers  of  attempting 
to  ford  the  streams.  The  greed  and  avarice  of  some  of  these  ferry- 
boat owners  remained  a  public  Issue  for  many  years,  untU  in  the 
days  of  Lord  Hale  a  statement  of  public  policy  was  set  forth  by 
the  great  chief  Justice. 

The  law  lord  said  that  the  ferrymen's  business  was  quite  differ- 
ent frmn  other  businesses,  that  the  ferry  business  was.  In  fact* 
vested  with  a  public  character,  that  to  charge  excessive  rates  was 
to  set  up  obstacles  to  public  use,  and  that  the  rendering  of  good 
service  was  a  niiccssary  and  public  responslbUity. 

"  Each  ferry,"  said  Lord  Hale.  "  ought  to  be  under  a  public  regu- 
lation, to  wit,  that  it  gives  attendance  at  due  Ume.  a  boat  In  due 
order  and  take  but  reasonable  toU." 

In  those  simple  words  Lord  Hale  laid  down  a  standard  which,  in 
the<»7  at  least,  has  been  the  definition  of  common  law  with  remect 
to  the  authority  of  government  over  public  utilities  from  that  day 
to  thto. 

With  the  advance  of  civilization  many  other  nnnwsltles  of  a 
monopoUstlc  character  have  been  added  to  the  list  of  public  utili- 
ties—such  necessities  as  railroads,  street  raUwaya.  pipe  llnea.  and 
the  distribution  of  gas  and  electricity.  Thto  principle  was  accepted, 
firmly  estahlt^ed,  and  became  a  basic  part  of  our  theory  at 
government. 

It  Will  be  ol»erved  that  aD  public  utilities  are  vested  with 
a  public  character  and  therefore  are  ragaged  in  tbe  admin- 
istration of  public  functJons.  The  managers  of  public  utili- 
ties are  agents  of  the  Government  and  subjeet  to  goveni- 
mental  control  and  sapendsicm.  If  a  public  utiUty  falla  la 
the  administration  of  its  proper  function,  or  If  Ita  admin- 
istration is  inefflcient  or  corrupt  and  diahopeat.  the  people 
have  a  moral  right  to  assume  the  functions  administered  by 
the  utilities.  There  are  those  who  complain  bitterly  if  tha 
Government  makes  the  slightest  gesture  at  strict  recnladoa 
or  public  ownership  of  pul>Uc  utilities,  and  cry  out  in  bdy 
horror  that  the  Government  is  going  into  private  business. 
The  reverse  is  the  truth.  Private  business,  when  it  enters 
the  utility  field,  embarks  in  Goiremment  business.  Any 
good  and  efllclent  government  is  bound  to  provide  the  people 
with  public-utility  service. 

In  my  home  town  of  Beaver,  Pa.,  the  municipality  owns 
and  operates  its  own  water  system.  What  is  true  of  Beaver 
is  true  of  many  other  cities  and  towns.  The  Oovemment 
may,  if  it  sees  fit,  delegate  such  functimis  to  a  private  in- 
dividual or  corporation.  FrequenUy  this  is  done,  but  In 
every  such  instance  the  natural  or  artificial  person  dele- 
gated is  the  agent  of  the  Government,  subject  to  Its  control 
and  supervision.  This  is  a  weU-recograted  principle  of 
American  jurisprudence.  It  is  well  expressed  in  Hale's  Rule 
that  "any  business  affected  with  a  public  use  is  subject  to 
public  regulation  and  control."  This  principle  was  exhaus- 
tively discussed  by  Jeremiah  8.  Black,  eminent  Jurist  and 
statesman,  in  a  speech  before  a  Pennsylvania  Senate  com- 
mittee in  1883.    Judge  Black  said: 

It  to  the  duty  of  every  oonunerdal.  manufacturing,  or  agrieul- 
tural  State  to  open  thoroughfares  of  trade  and  travutlirongh  bar 
territory.  For  that  purpoee  A»  may  take  the  property  of  dUmam 
and  pay  for  the  work  out  of  ber  own  treasury.  When  it  to  done 
ahe  may  make  it  tree  to  all  oomera.  or  she  nay  relmlMxrae  the  oas> 
by  levying  a  neclal  tax  upon  ttioee  who  ties  it;  or  siie  may  get  the 
road  bollt  and  opened  by  a  eorporatton  or  an  ladfvtdval.  and  pay 
for  It  by  perogittiiig  the  builder  to  oollset  tails  or  tasM  from  ^ 
who  cany  and  tnvel  on  tt.    Peniuylvania  bas  tried  aU 
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iMOkods  wtth  Iter  tnnqrikas.  ernxmim^  tnd  imllraads.    Some 
been  made  at  her  own  cost  and  thrown  open;  on  otbers  mtide 
heneU  abe  placed  oOoen  to  coUect  a  special  tax;  others  bavi  t 
buttt  for  ber  by  contract.  In  which  some  natiiral  or  artlflckl 
mm  acTWd  to  do  the  work  for  the  prlTltog*  of  appropnati3|g 
tana  wliieb  she  anthoriasd  to  be  levied. 

But  In  aU  these  cases   the  pni^rletary  right  remained 
State  and  wa«  held  by  ber  In  trxut  for  the  use  of  the 
Tlioee  who  lun  the  rallroada  and  canals  are  always  public 
It  la  tmpoasa>lv  to  look  ac  them  In  any  other  light  or  to 
how  a  different  relation  could  exist,  because  a  railroad 
not  managed  by  public  agents  -cannot  be  a  public  highway. 

At  that  time  Black  discussed  the  railroad  problem,  as  it 
vas  the  one  outstanding  public  utility.  Since  that  time 
other  public  necessities  of  a  monopolistic  character  have 
been  added  to  the  Bst  of  public  utilities.  But  the  principle 
Is  the  same  as  in  the  case  of  the  railroads.  Wheii  the 
Ooiwnunent  enters  the  Held  of  rendering  public-utility  s«v- 
iee.  it  is  not  invacfing  the  field  of  private  enterprise.  It  is 
attending  to  its  own  business.  On  the  contrary,  if  private 
entervriae  enters  the  public-utility  field,  it  is 
pnbltc  business  and  performing  a  government  function 
because  of  tliis  fact  government  not  cadj  has  the  righ ; 
is  in  duty  bound  to  regulate  and  control  public  utilities 
aAed  by  a  natural  or  artificial  person  and.  if 
assume  its  normal  and  natural  function  aS  rendering  such 
service  to  the  people  directly. 

,    This  necessarily  is  due  to  the  fact  that  in  those  fields  of 
bHmao  endeavor  where  eompetttlon  is  impossible  the  p  !Oi^ 
as  a  whole,  ttirongh  their  government,  must  assume  oyitrol 
or  (vieratioB.    Louis  F.  Post,  in  his  Kthlcs  of 
tntly  says: 

When  monopoly  Is  inerltable  the  aerTlea  which  ta  mbjeet 
must  be  assumed  by  the  pubUc  to  the  end  that  in  other 
competition  may  ba  fteed.    Private  monopoly  In  anything  tesida 
dastroy  competition  in  an  ttxlngs. 

Rigvlatlon  ttiuB  faor  has  been  more  or  has  of  a  fa^ure. 
PttMlc  ownership  is  proving  soceessfnl  in  many  locaaties. 
Tha  simptrst  method,  however,  would  be  to  tax  for  publi  i  use 
tha  toll  vahie  of  the  franchises  enjoyed  and  t^y^^^ff  1  by 
the  public-utility  companies.  But  whatever  method  mty  be 
employed,  the  objective  must  be  the  abottlion  of  the  be  rden 
a  pcivate  privilege,  not  only  as  it  rtiates  to  public  utJ  ities 
but  to  an  ottier  concessions  of  government  ttiat  enable  the 
poananrs  lo  exact  tribute  from  labor  and  Industry. 

There  are  those  who  Bourbon-fasfaton  and  Tocylik^  are 
caniVmnlng  the  new  deal,  and  in  this  pastime  it  is  beeoi  ning 
qntte  popular  to  invoke  the  protection  of  the  Constiti  iOan 
of  the  United  States.  This  has  been  the  f  adiion  arwi  pra  :tice 
of  the  favorites  of  privilege  and  their  <«pftk«««fn  throng  loot 
the  yean  of  our  national  life.  The  COnstitirtion  of  the  Ui  ited 
States  is  introduced  with  a  preamble  that  reads  as  foil  iws: 

nore 
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•t  t^  Uhltad  Statea.  m  ordo-  to  form  a 
DkUon.    eatabUah    Juatlea.    tnsxm    domeatlc 
provide  tor   the  cnmmnn   dafeiMe.  promote   the   general 
and  secure  the  blessings  of  liberty  to  ourselves  and  our  _, 
(to  ardalB  snd  eoiti^iUah  this  Constltutkm  for  the  Unlt^ 
a<  Amerlea. 

Sfnce  the  preamble  breathes  the  very  soul  of  our 
totitutions.  It  wouM  seem  that  aU  ttie  inhabitants  of 
Ttrfrteen  Original  States  were  embraced  and  protected 
the  constitution.    Yet  at  the  time  of  the  adoption  <rf 
OonstltutiQQ  only  a  privileged  group  of  ttse  people  inh 
ing  the  Thirteen  Original  States  enjoyed  the  rights 
prlvlkies  as  cttlaens.    In  the  celebrated  Dred  Scott 
is  asserted  that— 


JF^JH^!^  "people  of  the  United  SUtas "  and  " dtlatas 


■ynouyinuus  teins  and  raMtn  the  same  tUam.     They  both 
«1h»  tha  political  b»dy.  Wto,  accordUig  te^        ^^ 


ar» 
,    ^^de 

^.w-   ♦iJ*^-^  "'"g'Kmj  and  who  hold  tta*  power  and 
duct  tha  Oovcmment   through   thatr   rrnraasntaUiui     Tb«« 
H^"^  ^^^.  can  -"STsovertMgn  pJSST^  sST^vJ^S  lilS 
to  one  of  this  people  and  a  ooaM«aent  member  of  this  aovere^  Sty. 

Tlie  population  of  the  Dhited  States,  at  the  time  of  the 
''*~**'n  of  the  CoDstitotion.  was  mvroximately  3,0tt  4100 
_  ^^  popuiattOB  cenaistcd  mainly  of  menJba;  of 
the  wh»e.  or  Caucasian  race,  bat  it  also  tnduded  mem  xan 
of  the  M^cro  race.    Only  the  male  popukktion  of  the  w  lite 

n4onA  the  foji  i^ims  at  ^^ 
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"nie  wliite  female  members  of  the  population  were  denied 
their  pohtical  freedom  for  more  than  100  years  of  our  exist- 
ence as  a  nation,  and  members  of  the  Negro  race  were  even 
denied  the  status  of  a  human  being.  All  this  under  a  state 
doemnent  that  has  been  hailed  as  a  pcu'agon  of  virtue  and 
one  that  provoked  encomiums  from  the  greatest  and  wisest 
statesmen  of  the  nations  of  the  earth. 

What  is  the  ocplanation  of  such  inccmgruities? 

Here  is  a  nation,  established  under  the  aegis  of  freedom, 
and  yet  under  its  protecting  care  there  are  found  humaa 
beings  in  slavery,  and  a  large  portion  of  the  white  race, 
whose  political  freedom  and  status  are  limited  and  restricted. 
Looking  back  over  the  years,  it  seems  like  a  dream,  yea,  a 
nightmare,  that  a  supposedly  intelligent,  fair,  just,  and  free 
people  could  have  been  guilty  of  moral  lapses  sueh  as  the 
history  and  development  of  the  American  Nation  reveal. 
Tet  the  explanation  is  simrde.  Right  conduct  on  the  part 
of  individuals,  as  of  nations,  is  based  upon  morals,  and  morals 
are  a  matter  of  growth  and  develoiment.  They  are  those 
intangible  things  that  emanate  from  the  spirit.  They  are 
not  fixed  and  d^nite  quantities,  but  change  with  time  and 
the  progress  of  ideas. 

The  reason  that  Negro  davery  was  tolotited  in  the  Na- 
tion that  was  "conceived  in  liberty  Mid  dedicated  to  the 
proposition  that  all  meh  are  created  cqinil ",  is  doe  to  that 
lack  of  moral  growth  and  develoiunent  that  ought  to  char- 
acterize a  civilized  people  and  that  must  go  hand  in  hand 
with  material  progress  if  civilization  is  to  endure.  In  tha 
Dred  Scott  case  Justice  Taney  in  his  opinion  said; 

They — 

Referring  to  the  Negroes — 

had  for  mare  tiian  a  century  before  botn  regarded  as  beings  of 

an  Inferior  order,  and  altogether  unfit  to  asaocUte  with  the  whlta 
race,  either  In  social  or  political  relations;  and  so  far  Inferior 
th*t  they  had  no  rights  which  the  white  man  waa  b<iund  to 
respect;  and  that  the  Negro  might  Justly  and  lawfully  be  reduced 
to  slavery  for  hla  benefit.  He  was  bought  and  sold,  and  treated 
as  an  ordinal  article  of  merchandise  and  traffic,  whenever  a 
proAt  cotild  be  made  by  it.  It  was  regarded  as  an  axiom  In 
morala  as  well  as  In  politics,  which  no  one  thought  of  dl^wtlng, 
or  supposed  to  be  open  to  dispute;  and  men  In  every  grade  and 
position  In  society  dally  and  habltuaUy  acted  upon  it  In  their 
private  pursuits,  as  weD  as  In  matters  of  public  concern,  without 
doubting  for  a  moment  the  correctness  of  this  opinion. 

It  was  the  common  opinion  of  mankind  at  the  time  Qie 
American  Nation  was  founded  ttiat  a  white  female  was  in- 
cranpetent  to  exercise  the  right  of  franchise,  and,  likewise, 
that  a  Negro  was  an  inferior  being  that  had  no  rights  that 
the  white  man  was  bound  to  respect.  This,  as  Justice  Taney 
says,  was  an  axiom  in  morals  as  well  as  in  politics,  that 
no  one  thought  of  disputing.  I  refer  and  quote  from  Justice 
Taney's  opinion  in  the  Dred  Scott  case  to  emphasize  the 
importance  of  correct  thinking  based  upon  proper  moral 
concepts.  In  order  that  our  present  economic  ills  may  be 
corrected  by  proper  social  reforms,  it  is  necessary  that  pop- 
ular opinion  and  the  feeling  in  relation  to  existing  wrongs 
and  social  institutions  be  changed.  Uncoln,  in  speaking  of 
the  Dred  Scott  decision,  said: 

Somebody  has  to  reverse  that  decision  and  we  mean  to  reverse  It. 

Every  schoolboy  is  familiar  with  the  story  as  to  how  thai 
decision  was  reversed.  The  more  humane,  civilized,  and 
orderly  way  of  reversing  decisions  <rf  the  Supreme  Court 
or  changing  fundamental  law  is  through  the  iwocess  of 
education.  One  of  the  essentials  of  good  citizenship  is 
active,  clear  thinking.  An  eminent  American  has  well  said 
that  social  reforms  are  only  secured  by  the  awakening  of 
tbou^t,  by  the  progress  of  ideas,  and  made  the  very  striking 
observation  that — 

UntU  there  Is  oorcect  thinking  there  cannot  b«  right  action,  and 
whsn  tha*  is  correct  thinking  right  action  will  foUow. 

For  50  years  or  more  the  American  people  have  been  con- 
fronted with  a  very  serious  problem— the  problem  of  the 
honest  and  equitable  distribution  of  the  products  of  labor 
and  industry.  SUtesmen.  philosophers,  and  educators  have 
grappled  with  this  problem  ta  vain  for  many  years.  But  if 
our  dvflteatiott  and  our  tastitations  are  to  endure,  the  prob- 
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lem  must  be  solved  and  solved  right.  And  for  the  right 
solution  of  this  problem,  the  accepted  and  prevailing  opin- 
ion as  to  some  of  our  social  institutions  must  be  changed. 
Wealth  is  distributed  inequitably  because  of  the  unjust  exac- 
tions of  privilege.  The  plundering  of  privilege  today,  as  the 
denial  of  women's  rights  and  Negro  slavery  in  the  days  past, 
has  the  protection  of  the  Constitution  and  the  sanction  of 
public  opinicm.  This  protection  and  sanction  are  unfounded 
In  good  morals,  sound  economics,  or  sound  law. 

"nie  United  States  News,  a  Wa^iington  weekly  paper  and 
severe  critic  of  the  new  deal,  carries  on  its  editorial  page  a 
paying  of  George  Washington  to  the  effect  that: 

In  prop<xtlon  as  the  structure  of  a  government  gives  force  to 

Eublic  opinion.  It  to  essential  that  public  (pinion  should  be  en- 
ghtened. 

This  is  fine.  But  if  public  opinion  is  to  be  enlightened, 
then  the  truth,  the  whole  truth,  and  nothing  but  the  truth 
must  be  told.  And  so  let  us  get  down  to  brass  tacks  as  to  the 
cause  of  our  present-day  economic  ills. 

Recently  this  paper  discussed  the  iniquities  of  the  new 
deal  in  an  editorial  under  the  caption  "  Sliare  the  Loot." 
This,  It  would  seem,  is  an  unhappy  reference  to  the  American 
tax  fimd.  It  would  be  more  in  keeping  with  the  truth  to 
refer  to  the  tribute  that  privilege  collects  from  labor  and 
Industry  as  loot.  But,  be  this  as  it  may.  the  unjust  distribu- 
tion of  the  products  of  labor  and  industry  is  the  primary 
cause  of  our  social  and  economic  troubles.  Therefore  let  us 
look  into  the  problem  and  see  how  wealth  is  distributed 
under  present  methods  of  distribution. 

As  a  piece  of  so-called  "  constructive  criticism  "  the  United 
States  News  offers  as  a  simple  alternative  to  the  new  deal's 
effort  to  correct  our  present  economic  ills  the  following: 

Repeal  the  spoils  system  and  Introduce  the  merit  system:   to 

grevent    the    concentration    of    the    Nation's    wealth    In   political 
ands;  and  to  give  willing  men  a  chance  to  work  In  industry. 

What  is  the  value  of  this  gesture  of  reform? 

If  the  merit  sjrstem  were  substituted  for  the  spoils  system, 
if  government — municipal.  State,  and  Federal — were  ad- 
ministered honestly  and  economically  so  that  not  a  dollar 
were  stolen  or  wasted,  would  that  give  men  a  chance  to 
work  in  industry?  No  one  would  so  contend.  The  problem 
of  giving  men  a  chance  to  work  in  industry  Is  involved  in 
the  problem  of  distributing  the  products  produced  by  labor 
honestly  and  equitably  among  those  whose  toil  produced 
them.  It  is  axiomatic  that  he  who  makes  should  have. 
Wealth  is  produced  by  the  application  of  labor  to  the  natural 
resources.  This  is  the  only  way  wealth  can  be  brought  into 
existence.  There  is  no  other,  and  since  labor  is  the  creator 
of  all  wealth,  natural  justice  decrees  that  it  belongs  to  labor. 
Lincoln,  in  his  day.  said: 

Inasmuch  as  most  good  things  are  produced  by  labor.  It  follows 
that  all  such  things  belong  to  those  whose  labor  has  produced 
them.  But  it  has  happened  In  aU  ages  of  the  world  that  s(xne 
have  labored  and  others,  without  labor,  have  enjoyed  a  large 
proportion  of  the  fruits.    Thto  to  wrong  and  should  not  cimtlniit, 

This  is  sound  logic.  lincoln's  Emancipation  Proclamation 
struck  the  shackles  from  3,000,000  bondsmen.  But  it  did 
not  insure  to  the  Negro  or  any  other  worker  the  full  share  of 
the  products  of  his  toiL  The  laborer  today,  as  in  all  the  ages 
past,  is  still  deprived  of  a  large  porticm  of  the  fruits  of  his 
labor. 

It  happens  that  under  the  operation  of  our  economic  set-up 
there  is  a  more  pronounced  and  intensive  share  the  loot 
enjoyed  by  the  privileged  few  than  during  any  period  in  the 
history  of  the  world.  TUs  is  made  possible  by  improved 
methods  of  production  and  the  operation  of  the  feudal  prin- 
ciples remaining  in  our  present-day  economic  system.  Albert 
Jay  Nock,  in  an  article  published  in  the  Atlantic  Monthly, 
explains  the  operation  in  this  wise: 

8o  long  as  the  State  stands  as  an  Impersonal  mechanism  which 
can  confer  an  economic  advantage  at  the  mer«  touch  of  a  button, 
men  win  seek  by  aU  sorts  of  ways  to  get  at  the  button,  because 
law-made  property  to  acquired  with  leas  exertion  than  Ubor-made 
property.  It  to  easier  to  pxish  the  button  and  get  some  form  of 
State-created  monopoly  like  a  land  title,  a  tariff,  concessltm,  or 
franchise,  and  pocket  the  proceeds,  than  It  to  to  accumulate  the 
same  amount  by  work. 


By  virtue  of  the  power  enjoyed  by  those  who,  by  the 
mere  touch  of  a  governmental  button,  obtain  concessions, 
call  upon  labor  and  industry  to  place  annually  «  Urge  quan- 
tity of  the  pi-oducts  of  industry  in  their  hands.  8uch  con- 
cessions consist  of  valuable  land  sites,  tariffs,  franchisee, 
and  other  powers  and  grants  of  government  in  derogation 
of  common  right.  In  addition  to  the  tribute  labor  and 
industry  are  called  upon  to  pay  privilege,  they  also  are 
called  upon  to  pay  a  huge  sum  to  government  as  taxes,  with 
this  difference,  however,  that  the  wealth  placed  in  pc^tical 
hands  maintjilns  our  schools,  our  highways,  our  courts,  our 
fire  and  police  departments,  our  Army  and  Navy— In  short, 
all  the  services  of  government— municipal.  State,  and  Fed- 
eral, as  well  as  feeding  the  hungry  and  unanptoyed:  while 
the  wealth  paid  to  the  few  as  exactions  of  privilege  la 
tribute— loot,  if  you  please— pure  and  simple,  for  which  labor 
and  industry  do  not  receive  one  penny  in  return  either  In 
services  or  goods. 

And  it  is  well  to  bear  hi  mind  also  that,  while  the  wealth 
placed  in  political  hands  as  taxes  Is  approximately  $12.- 
000.000.000  or  $13,000,000,000  annually,  the  wealth  U^*n  as 
tribute  by  the  privileged  is  approximately  one-third  of  the 
national  income. 

Now  what  are  the  facts  about  share-the-wealth  and  share- 
the-loot  proposals,  about  which  so  much  is  heard  these  tlajrs? 

Those  who  are  guided  by  principles  of  right  and  justice 
have  no  sympathy  whatever  with  any  share-the-wealth 
schemes.  They  want  the  rich  to  have  every  penny  that 
rightfully  belongs  to  them,  just  as  they  want  the  laborer  to 
receive  and  enjoy  the  full  fruits  of  his  toiL  And  under  a 
just  government  there  will  be  no  occasion  to  share  the  loot. 
What  all  of  us  ou^t  to  be  concerned  about  is  the  distribution 
of  the  products  of  labor  honestly  and  equitably,  and  in  the 
consideration  of  this  probtem.  we  might  with  fvoOt  recall  the 
straight  and  aimple  logic  of  Abraham  Unooln.  when  he  aaid: 

since  wealth  to  the  product  of  labor.  It  ought  to  balong  to  those 
whose  labor  has  produosd  It. 

And  also  remind  ourselves  of  the  further  observation  he 
made  that— 

To  sectire  to  each  laborer  the  whole  product  of  hto  toU  as  naaily 
as  possible  to  a  worthy  objact  of  any  government. 

It  would  seem  that  tht  Tories  and  the  Tory  press  of  today, 
as  in  the  dasrs  gone  by,  are  more  concerned  about  maintain- 
ing and  perpetuating  the  prlvfleges  that  enable  some  to  plun- 
der the  producers  of  wealth  rather  than  *nHg»itfn  the  public 
mind  as  counseled  by  George  Washington. 

Since  January  1  last  I  have  been  living  at  the  Hdtd  Waali- 
ington  in  this  city.  The  Hotel  Waalhingtan  la  one  of  a 
group  of  buildings  constituting  a  city  block,  bounded  on  the 
north  by  F  Street,  east  by  Fourteenth  Street,  south  by 
Pennsylvania  Avenue,  and  west  by  Fifteenth  Street.  Tlie 
land  upon  which  this  grocq>  of  hufldlsga  la  located  contabia 
89,973  square  feet,  or  approximately  2  acres.  Upon  these 
2  acres  of  land  there  are  employed  upward  of  1,000  people. 
A  large  percentage  of  the  empU^red  is  in  the  service  group, 
such  as  are  found  in  hotels  and  restaurants.  Having  been  a 
guest  of  one  of  the  hotels  for  the  last  6  months.  I  very  natu- 
rally became  acquainted  somewhat  with  the  operation  of  the 
different  enterprises  in  this  particular  city  block,  and  here 
is  the  one  oustanding  fact:  Tlie  activity  <m  theie  2  acres  of 
land  consists  of  the  labor  of  the  men  and  women  i^  man- 
age and  perform  the  necessary  work  Incident  to  the  oper- 
ation of  the  different  enterprises.  In  short,  it  la  the  labor— 
the  toil— of  the  men  and  women  employed  on  the  2  acres 
of  land  in  question  that  la  re^ymslhle  for  the  services  offered 
and  rendered  to  the  publie.  and  it,  and  it  alone,  with  the  aid 
of  capital — that  is,  the  buildings  and  equipment  necessary  to 
carry  on  the  different  enterprises — produces  the  *^m<ngf  or 
income  of  the  various  businesses  located  in  this  city  bk)ck. 

Now.  let  us  see  who  gets  the  naming*  or  income.  Bow  la 
the  income  distributed?  These  2  acres  of  land,  hreapecttve 
of  the  improvements,  are  assessed  at  $4,346,309  for  tax  pur- 
poses. The  owners  of  the  land  naturally  would  expect  a  net 
return  of  not  less  than  6  percent  per  annum  on  the  capi- 
talized value  of  the  2  acres,  say  $5,000,000.  which  would 
amount  to  $300,000  per  year.   Thia  income  taigbt  very  eaaUjr 
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adranee  to  MM.OIO  or  I5M.000.  depending  upon  tlie  genenl 
coodttloB  or  booineas.  Nofw,  what  contributton.  ettber  In  tta  i 
form  <rf  cmpital  or  lobor.  bM  been  mode  bf  tlw  owners  « I 
the  1  ocres— M  landowners— toward  the  inoome  o(  tbe  dtf  ■ 
ferent  enterpcteeo  located  In  tUs  city  block?  The  land  li 
not  the  pfodnet  of  labor  nor  the  creation  of  any  man  o ' 
gxoop  of  men.  It  is  the  gift  of  nature  or  God.  Ihe  valu ! 
gni^liW  to  the  S  acres  is  not  the  resolt  of  the  labor  of  th ) 
ownen.  n  1>  doe  to  the  presence  and  activity  of  the  peopl  i 
and  the  servtoas  rendered  by  Ooyemment. 

Par  an  practical  purposes,  the  owners  might  be  Tcsldenft  i 
of  aeme  far-off  land,  and  yet  in  sptte  of  their  absence,  the!  > 
H»***~".  without  contributing  efcn  so  much  as  a  penny  to> 
want  the  eamlxws  or  income  of  tbe  enterprises  on  the  2  acre  I 
if  land,  an  probably  reoelvii«  $300,000.  or  perhaps  $400.00a , 
or  maybe  0BOO4WO  annually. 

Hw  shnpla  story  of  this  dty  block  as  a  unit  !n  cor  eco- 
Bcmlc  structure  discloses  these  facts: 

First  That  the  city  bk)ck  contains  vn>rcaEimate]y  2  acre  i 
of  <■"«*  that  sre  asurinffl  for  tas  purposes  at  $4346400. 

Second.  That  on  tbe  2  acres  of  land  are  several  largii 
lfHTii«M.»j«  MMi  a  number  of  smaller  cces  and  are  awsfssfid  fa ' 
tax  purposes  at  $2,467,200. 

TblixL  That  there  are  empkiyed  on  the  2  acres  of  hau 
appvoBdmately  1.000  men  and  wooaen. 

Amrtb.  That  it  is  the  )atoot  of  the  IjOOO  men  and  wamei  i 
that  makes  the  2  acres  of  land  an  actlv«  woalth-produeini : 
unit  In  tbe  economic  stnKture. 

Fifth.  That  out  of  tbe  gross  earnings  and  ineame  doe  tii 
the  labor  of  tbe  1,000  men  and  women,  it  is  fair  to  assmn ) 
that  the  owners  of  the  2  acres  of  land  recetw,  witbou 
liftii«  a  fliwer.  $900,000  or  $400,000.  or  perhaps  $000.00 
annually. 

In  the  lliht  of  these  facts  it  is  eiear  that  both  labor  an 
o^ital  are  oaOed  upon  to  make  a  very  siibatantlal  oontribo 
tkm  to  private  privikge.    It  goes  without  saying  that,  ai 
long  as  this  practice  prevails,  labor  wlU  be  »ie|Ml»od  of  4> 
large  share  of  its  fruits  and  in  a  large  measure  eiqdaini 
tbe  poverty  of  tbe  working  masses.    Manifestly,  if  the  bur 
den  of  private  privilege  were  removed  from  tbe  backs  o 
the  workers,  their  wages  would  be  matfrially  increased,  and 
with  the  wages  of  each  worker  Increased,  their  purchasing 
power  and  consumption  of  goods  In  turn  would  likewise  bi 
tncreaasd.  With  tbe  increase  of  consumption,  industry  wouli 
revive  and  hmdnew  and  trade  In  general  take  on  new  llf  1 1 
and  vigor. 

Our  oconomlc  troubles  win  not  be  solved  untU  tbe  ezac- 
tkms  of  private  privilege  wffl  be  effectively  arrested.    Th( 
simple  and  natural  way  to  bring  about  this  desirable  eon- 
summation  Is  by  using  the  taxing  power  sanely  and  wisely 
It  has  been  said  that  tbe  power  to  tax  Is  not  only  the  powei 
to  destroy  taut  also  tbe  power  to  keep  alive.    The  new-dea 
tax  program  Is  a  crude  attempt  to  bring  about  a  fairer  ad- 
justment or  the  tax  burden.    In  order  to  acoompttsb  thi^ 
ends  soui^t.  the  present  tax  program  of  the  new  deal,  a  i 
wen  as  tbe  tax  systems  of  the  various  States,  must  be  fun 
damtrntally  reformed.    A  sane  and  just  tax  system  mus ; 
conform  to  the  weU-settled  canons  of  taxation,  to  wit: 

First.  That  it  bear  as  li^tly  as  pomiMe  on  production. 

Second.  That  it  be  easily  and  cheaply  collected. 

Third.  That  it  be  certain. 
Fourth.  That  is  bear  equally. 

Such  a  9Stem  demands  tbe  exemption  of  tbe  i»oducts  o 
labor  and  Industxy  from  taxation,  and  In  Ueu  thereof  con 
tfmplatwi  the  collection  of  tbe  profits  issuing  from  privi- 
leges as  repreaented  by  tlUas  to  valuable  land  sites.  pubOc- 
utnity  fJrancMseii.  and  other  governmental  concessions  foi 
pobUc  rsTenue.  Such  a  program  is  not  only  la  keqdni 
with  sound,  just,  and  natural  taxation,  but  win  go  far  to 
ward  weeding  out  tbe  overprlvileged  and  solving  tbe  prob- 
lem of  want  In  the  midst  of  plenty. 

Let  us  ever  bear  In  mind  that  the  new  deal  iMts  no ; 
fumUed  Its  mission  nor  accosnpUsfaed  Its  purpose  so  long  ai 
the  ovexyiwneged  are  not  weeded  out.  nor  tbe  ptedge  am 
promise  of  the  Democratic  platform  of  1082  redeemed.  Ujn 
Itm  rtxmvnki  liberty  is  restored  to  our  people  and  the  dbe- 


trtne  of  "equal  rights  to  all.  spedal  prhrUeges  to  none" 
made  part  and  parcel  of  oar  national  policy  and  social 
Institutions. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  tbe  right 
to  object,  several  people  have  left  the  city  and  asked  me 
to  ascertain,  if  I  can.  and  inform  them  as  to  what  might  be 
done  In  case  tbe  President  vetoes  tbe  Spanish  War  veterans' 
tailL  We  have  agreed  to  adjourn  over  until  Monday,  and 
that  leaves  only  between  now  and  5  o'clock  this  afternoon 
to  get  that  Information.  Can  tbe  Speaker  give  us  any  in- 
foimation  about  it? 

The  SPEAKER.  The  Chair  expresses  bis  Ignorance  on 
tbe  subject. 

Mr.  JENKINS  of  Ohio.  Would  it  be  proper  for  me  to  in- 
terrogate the  leader  on  the  majority  side  whether  he  has 
any  information  on  that? 

Mr.  TAYLOR  of  Colorado.  I  am  not  a  mind  reader, 
[laughter.]  

The  SPEAKER.  Under  tbe  special  order,  the  Chair  rec- 
ognizes tbe  gentleman  from  Oklahoma  [Mr.  Massin6ax,s] 
for  15  minutes. 

Mr.  MASSTNGALE.  Mr.  Speaker  and  Members  of  tbe 
House,  it  Is  my  purpose  to  use  the  time  allotted  to  me  to  dis- 
cuss the  Frazler-Lemke  bin.  I  realize  that  this  biU  may  not 
be,  and  probably  is  not,  6f  very  great  concern  to  a  number  of 
you  Members.  But  to  me  and  to  the  people  of  my  part  of  the 
country  it  Is  of  vital  Importance. 

My  (HDlnlon  Is,  from  my  experience  In  the  House,  that  the 
great  trouble  here  Is  that  tbe  Congress  does  not  know  its 
country.  I  gather  that  notion  from  speeches  that  are  made 
by  various  Members  from  different  parts  of  the  country. 

Now,  to  me.  for  Instance.  I  cannot  visualize  anything  about 
conditions  In  New  England.  I  cannot  Imagine  those  idle 
smokestacks  standing  as  monuments  over  the  erstwhile  great 
textile  Industries.  Neither  can  these  people  visualize  the 
conditions  that  exist  down  In  my  part  of  the  country. 

Sometimes  It  has  occurred  to  me  that  it  would  be  a  good 
idea  to  have  a  kind  of  peripatetic  Congress  to  divide  Mem- 
bers into  groups  and  send  them  around  over  the  country  to 
see  what  the  condltloDs  are.  I  know  from  what  you  have  said 
that  you  do  not  know  the  conditions  that  exist  down  with  us. 

I  want  to  try  to  give  you  some  reasons  why,  in  my  Judg- 
ment, Ibis  Congress  is  doing  a  dangerous  thing  in  not  bring- 
ing up  for  consideratiQn  in  this  House  tite  only  bffl  that  is 
bef<ve  the  people  now,  before  Congress,  that  wtil  give  the 
great  relief  that  is  so  necessary  to  the  farming  industry  d 
America.    [Appiause.] 

I  say  that  notwithstanding  the  fact  that  I  have  Introduced 
a  Un  for  the  cost  of  production;  but  the  immediate  neces- 
sity is  the  enactment  of  the  Frazier-Lemke  refinance  bUl. 
and  I  am  going  to  teU  you  why.  To  begin  witti.  I  do  not  want 
to  oensare  anybody.  I  concede  to  the  members  of  tbe  Rules 
Committee  the  same  high  purpose  in  endeavoring  to  dis- 
charge their  duties  as  I  do  to  the  average  Member  at  the 
House.  We  can  gain  nothing  by  harsh  criticism  in  any 
event,  but  we  want  to  bear  this  in  mind:  If  the  Rules  Com- 
mittee Is  unwining  to  report  this  bin.  that  does  not  relieve 
the  Membership  of  one  particle  ci  their  responsibility  of 
seeing  to  it  that  they  do  report  It.  Let  us  see  where  we  are. 
T\>  begin  with,  the  President  of  the  United  States  has  said  in 
a  number  of  speeches  and  messages  that  the  fanning  popu- 
lation In  the  United  States — that  la,  those  who  derive  their 
Uvlng  from  the  farms — amounts  to  50,000,000  people.  That 
is  nearly  half  the  peojde  of  the  United  States.  What  condi- 
tion are  they  in?  FUty  million  of  them,  according  to  tibe 
records,  are  working  day  and  night  for  less  than  they  can 
raise  the  crops  for.  Tatdes  have  been  Introduced  in  hearings 
before  the  Committee  on  Agriculture  which  disclose  ttutt. 
tiJcing  the  United  States  over,  the  farmer  lacks  35  percent 
of  getting  as  much  for  his  farm  produce  on  the  average  as  it 
eoot  him  to  raise  it.  That  is  an  tntoleraUe  condition.  What 
else  have  we?  The  record  further  discloses  that  since  1919. 
which  seems  to  have  been  the  peak  year  of  success  for  the 
farmer  In  America,  farm  values  have  decreased  better  than 
SO  percent  throughout  the  country.  It  further  dlacloees  ttiat 
tbt  percentage  of  the  normal  Income  of  the  farmer  has  de- 
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franchiM.  and  pocket  the  proceeds,  than  it  Is  to  aociuatilate  the    tallzed  value  of  the  3  acres,  say  $5,000,000.  Which  would 

I  amount  to  $300,000  per  year.   This  income  might  very  eaafly 


same  amount  trj  work. 
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creased  from  30  poemt  in  1919  to  aboat  10  peroent  In  1934. 
even  with  the  sttmntua  whidi  has  been  given  bar  tbe  A.  A.  A. 
to  agriculture.  Dming  this  time,  from  1919  to  1934,  the 
f  anno-  has  served  at  a  loos.  He  baa  fumhbed  the  bread 
and  meat  of  America  at  less  tbaa  it  coat  htai  to  produce  It. 
He  has  not  been  able  to  pay  bis  taxea;  be  has  not  been  able 
to  pay  bis  interest;  be  has  not  been  able  to  pay  anything  on 
his  mortgage  IndebtedneM.  Bear  in  mind  that  tbe  farmer 
ia  exactly  Uke  we  are.  In  1919.  when  farm  values  were  high. 
when  farm  products  were  bringing  a  good  price,  vdien  trade 
was  ffood.  tbe  fsnner  went  into  debt.  He  mortgaged  the 
lands  he  had  then  and  he  bought  othor  lands.  He  was  not 
more  improvident  than  you  aie^  bat  be  has  been  tbe  victim 
of  tmusual  eonditlona  of  (drcmnstanoes. 

He  incurred  these  debts  when  land  was  worth,  say,  $109 
an  acre.  He  eooUl  eaMly  barrow  $50  an  acre  on  those  lands, 
and  now.  by  either  action  or  inaction  oa  tbe  part  of  tbe 
Congress  of  the  United  States,  tbe  farmer  has  been  depnifcd 
of  half  his  pfoperty  in  land  values  alone.  Those  mortgages 
are  due.  Tou  caonot  go  out  now  and  borrow  tbe  difference 
between  his  old  debt  and  what  tbe  Federal  land  bonk  can  let 
him  have  under  Its  authority.  As  I  stated,  tbe  farmer  can- 
not get  tbe  diflerenoe  between  the  old  debt  and  what  is 
required  of  him  under  tbe  new  set-up  through  tbe  Federal 
land  bank.  What  does  that  mean?  There  Is  only  one  ave- 
nue of  flnanrlal  aid  to  tbe  farmer  in  America  now.  and  that 
is  through  the  Federal  land  bank.  What  is  he  gohig  to  do? 
He  has  no  money.  His  property  has  been  wiped  out.  It 
means  that  he  is  facing  certain  foreclosure. 

In  the  last  3  or  4  years  it  is  said  that  better  than  3  JI00.000 
foreclosures  have  been  had  In  this  country.  That  means 
that  about  10.000,000  farm  folk  have  been  thrown  out  into 
the  section  Itoes,  and  most  of  them  have  drifted  to  the 
centers  of  population.  Ultimately,  of  course,  tibcr  bave 
landed  on  the  dole.  Immediately  now  It  Is  saki  that  at  least 
600,000  foredosores  are  pending  or  are  imminent.  What 
are  you  going  to  do  about  it?  The  farmer  canxx>t  have  any 
benefit  under  the  bankruptcy  law.  Of  course,  he  can  become 
a  bankrupt,  but  there  is  no  benefit  of  recelverdifp  for  him 
as  there  is  in  the  case  of  corporationa.  Be  simply  has  to 
throw  the  farm  In  and  everything  else.  The  corporation  can 
have  a  receivership  and  try  to  save  Its  property.  The  fanner 
cannot.  In  the  face  of  these  foreclosures,  are  we  going  to 
try  to  do  anything  for  him.  or  are  we  going  to  sit  here  and 
say  that  we  cannot  do  ans^thing  because  we  are  afraid  of  flat 
money;  we  are  afraid  of  expansion? 

I  have  sat  here  in  this  Congress  since  the  3d  day  of  Jan- 
uary and  have  voted  with  other  Members  biOioBS  of  doDars 
for  r^ef  of  building  and  loan  associations.  We  voted 
94300.000.000  at  one  time  for  puUie  works,  and  I  am  ghkl 
we  did.  Tou  have  voted  practieally  $5,000,000,000  in  tbe 
last  Congress  and  in  this  for  the  relief  of  mortgage  eom- 
paniee.  building  and  loan  oonpanies,  and  yet  i^ien  you 
come  down  to  tbe  point  of  passing  some  legislation  wbAdi 
win  give  Immediate  relief  to  the  distressed  fanners  in 
America,  you  will  not  do  anything.  I  teU  you  that  tbe  Con- 
gress caimot  affOTd  to  dose  its  eyes  and  ean  to  the  '«*»«*»««* 
of  50,000,000  people  in  America  and  do  nothing  about  it. 
These  f  oredosures  are  a  bad  omen.  I  remember  one  time 
to  have  read  an  article  or  a  speech  delivered  by  Robert  O. 
Ingerson  on  this  subject.  I  do  not  remonber  how  long  ago 
it  was,  20  or  30  years. 

At  that  time  tbey  were  having  a  lot  of  fcMedosorca  in  the 
country  during  some  panic.  It  was  not  very  long  before  he 
died,  and  he  used  this  bomeUke  illustration.  He  said.  "  The 
greatest  danger  confronting  America  is  the  fact  of  wbcde- 
sale  foredosures  that  are  going  on  at  this  time.  Foredo- 
suree  on  farms."  Bb  said.  "I  want  to  tell  you  this:  Tou 
give  a  man  a  home,  put  him  on  a  farm,  give  him  the  pro- 
tection of  the  Constitution  and  tb»  laws  of  tbe  United 
States  of  America,  make  ttiat  bis  castle;  be  knows  that  it  is 
an  asylum  to  whidi  he  can  repair  in  any  kind  of  stress,  and 
that  man  comes  to  bcheve  that  there  is  a  kind  of  partner- 
ship existing  between  him  and  the  Qovemment  of  the 
united  States,  and  that  man  wlH  fight  and.  If  necessary,  dia 
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hs  defense  of  tbe  Qoverament  wllfa  wfakh  te  li  In 
•hip."    He  said.  "  Tou  drive  hhn  to  the  beaidli^ 
where  sre  you  going  to  let  the  mn  to  bav  anna  la 
of  war?  " 

The  SFBAKIR  pro  Umpmt  (Mr.  Fuaia).   The  ttee  of 
the  gentleman  from  Oklahoma  Clfir. 
pizeQ. 

Mr.  KNUTBOil.    Mr.  apeabsr.  Z  m 
that  tbe  gentWnan  from  Oklahoma  may  bave  five  additional 
minutes.       

The  SPBAKIB  pro  tempore.    U  tbare  ohlacttont 

There  was  no  objeetton. 

Mi.  MASSmOALB.  Now.  tiMt  la  the  oondttkm.  R  Ig 
no  more  tbe  fault  of  the  Buka  COounittae  ttaaa  It  ii  oor 
fault  that  this  bin  Is  not  laoa^  out  I  think  erary  maa. 
in  this  Congress  ooilit  to  fed  the  mfe  to  oobm  vp  to  Hii 
Speaker's  table  and  Men  that  petitlan.  and  It  win  five  ooor- 
age  and  support  to  the  Rulai  Orenmtttee.  Let  m  Mm  tt 
out  and  let  tbe  people  of  the  Uhlted  Statei  knoir  and  ntJUm 
and  understand  we  Intend  to  do  aianfChlnt  for  ftm 
of  this  country.  Thirty-two  fltatsi  have  wniffT*ifll 
Hoose  to  paaa  this  bffl.  One  branch  to  the  legWature  of 
other  States  has  done  the  same  thing.  The  entire  Mem- 
bership of  peihaps  20  States  have  signed  this  petltkxi.  and 
a  BuUoriigr  of  the  membership  from  otber  Statas*  ao  irtiy  not 
do  the  squafe  thing  and  come  up  bare  and  alpi  this  patt- 
tlon  and  give  the  farmers  a  hearing  ao  that  the  OongrMi 
of  the  United  States  may  lasep  tbe  confldenoe  of  Oie  people 
of  tbe  country  and  tbe  vast  anny  that  makes  a  Uving  on. 
the  ftoms?  It  Is  going  to  be  aseeamfy  that  we  do  tMs. 
Unless  we  do  it  we  ate  teUlng  them  that  representative 
government  in  America  exists  in  name  only. 

Mr.  MgFASLANI.    Wm  tbe  gentleman  yMdt 

BCr.  MASBIMaALB.    After  I  eoBclQde. 

NOW,  I  say  we  have  no  right  to  oenmre  the  Rules  Cam> 
mittee.  We  bave  got  no  right  to  eenaure  anybody  elae  who 
may  be  opposed  to  this  legislation.  I  say  that  the  membcn 
of  the  Rules  Committee  and  other  Members  of  this  Boose 
who  have  not  signed  this  petition  are  Just  as  earnest  in 
their  desire  to  bring  about  a  good  oonAtion  in  Aaaerlca  as 
I  am.  and  I  believe  they  want  to  do  tbe  fair  thing  by  the 
petvAe  of  this  country,  but  I  ssy  to  yon  there  Is  danger  In 
overlooking  and  ignoring  tbe  donumds  of  this  vast  army  of 
peofde  who  live  upon  ttie  farms.  They  are  not  akma  In 
their  demands  that  the  Congress  of  the  Uhlted^Btates  gffw 
ear  to  them. 

Down  In  my  district  rthink  praetteaBy  100  pereent  of  tho 
entire  dtiaenship  are  for  this  bUL  They  are  for  It  because 
tbey  do  not  want  to  see  their  nelghbocs  Uckad  out  onto  tbe 
secttonUnes  and  driven  to  the  dtles  to  enlarge  tbe  dole.  Tou 
have  to  consider  them,  and  If  we  do  not  oonsidsr  thsm.  If  «s 
do  not  have  the  courage  to  consMrr  them,  anodwr  Oongras 
ought  to  be  pirt  In  our  plaoe  wfaicfa  will  give  them  eonsldes^ 
tlon. 

Mr.TRUAZ.  wm  the  gentleman  yield? 

.  Mr.  MASSINOAUL   I  yield. 

Mr.  TRUAX  Does  not  tbe  gmttoman  believe  that  It  doss 
not  make  any  dUTerenee  how  high  the  price  of  hogs  or  bow 
hl^  the  price  of  cattle,  when  a  particular  fanner  loses  his 
farm  he  is  out  for  tbe  balance  of  his  Ufa?  Ttere  are  a  half 
mHUon  going  to  lose  their  farms  because  of  the  fSihire  of  this 
Congress  to  enact  the  ftaster-Lemke  Law. 

Mr.  MASSmOAUL  I  ttdnk  the  gentleman  Is  entirely 
correct. 

Mr.  Speaker,  I  ask  unanimous  consent  In  this  connection  to 
read  a  letter  ttmt  I  recdved  from  a  farmer  in  my  district. 
It  Is  a  short  letter,  but  It  is  lost  typical  of  hundreds  of  letters 
Uiat  I  have  received  from  down  there. 

I  ask  unanimous  consent  to  read  it  as  a  part  of  my  remarks. 

The  SPEAKER  pro  tempore.  Is  there  obiectlon  to  tbe 
request  of  the  geirtleman  from  Oklahoma? 

Mr.  TAYU>R  of  Cokiradix  ,n<inliiii  the  right  to  object— 
and  I  am  not  going  to  object— but  I  do  fed  that  we  ought  to 
get  at  tbe  Private  Calendar.  I  win  fed  oonstratocd  to 
obieci  to  otber  extcnslse  veecheii  at  least  untU  we  can  glea 
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the  200  people  who  an  tetereaCed  in  this  Privmte  Calendur  u 
ogpotixaiitj  to  be  heurd. 
Ifr.  IfABSmOALX.  This  is  a  ebort  letter,  but  it  Just  shows 

the  sentiment  over  the  octintry. 

The  SPEAKER  pro  tempore.   Is  there  objection? 
-  There  wms  no  objection. 

Mr.  MAS8INOALE.    This  was  written  on  July  22.  1985 
1  am  folnf  to  read  it  in  the  language  in  which  it  is  written: 

1  am  wnung  you  for  tnfarmaUasi  reUtlre  to  the  rebabUitatlon 


The  SPEAKER  pro  tempore.    The  time  of  the  gentleman 
itoax  Oklahoma  has  again  expired. 

"  Mr  AYER&  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  gentleman  may  proceed  lor  5  additional  minutes.  Tlila 
to  more  important  than  all  the  private  bills  in  this  House 
[Applause.]  , 

The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
request  of  the  gentleman  from  Montana? 

There  was  no  objectkm. 

Mr.  MASSINQAUE  (reading) : 

Blaib.  Oxla..  /vJy  21.  1$35. 


Bir 


Comgrtsgrnmn  S«v«mt%  Ditttiet  OUmJumA. 

^  WmMMngttm,  D.  C. 

BoNCMuns  8b:  I  sm  wrtUiig  you  for  OttoaaaXUm  nUmU.^  to  tha 
MtaAMlttattoB  nraanMB  tar  raUaf  tUmntm.  In  ontor  that  yoo  m*] 
Srttir  iiimMStiinrt  mj  cam.  I  wlU  glv«  yoa  m  tetef  ■totanMOt  oi 
nattketOan  and  teeta.  I  am  a  marrfad  man.  M  yaan  of  aga;  ham 
awlte  and  ttK  dbllttvn  at  boaia  to  prorlda  tor.  Haiva  ttmei 
an  ar  tll«k  Moaea  abooS  S  yaaia.  wlian  I  waa  in  traatnaaa.  I  bavi 
had  eoUM*  tralniag  in  Draaghoai*  Praetieal  mialnaaa  OoUafa.  a4 
rmtWatthi  taa*a  lupt  boofea  and  baan  aaaortatad  In  aa?«ni  dU 
f ««at  klBfte  of  inwlnaaa:  can  gtw  good  latatancaa  for  moat  an] 
poattlon.  and  am  ouaUAad.  flavan  o(  my  family  ara  mamban  o 
Sa  Santlat  ebmeh.  Whan  tba  raduetlan  daal  started  In  1989. 
waa  «r^— ^wf  on  aharoa  and  makU*  a  living  for  my  family 
tha  ladiaetlflB  daal  ouatad  ma.  aa  you  ean  raadlly  aaa    tl 

IbiH  aa  tha  Otnm ant  paya  tba  landownara  to  lat  their  lam 

IVklla  ttey  wOL  not  nai  it.    In  other  worda.  they  ean  take 
ptft  oC  tha  aovommantal  rentaia  and  hire  aU  their  land  work 
and  get  all  it  prodooea.  iMtaail  at  Jvat  the  rant.    So  yoa  ean  aai 
why  they  von'T rent  aa  It  la  at  praaant. 

Now.  hera  to  tha  propoaltloa.  or  rather  condition:  I  am  Joat  a  > 
much  a  farmer  aa  anyone;  and  whUe  the  landownara  are  (ettlni 
bk  money  tram  the  Oofemment.  I  am  getting  nothing,  not  ma  i 
pSee  to  farm  and  live.    I  have  been  a  taxpayer  In  thto  part  o 
Oiilal^^m^  tor  aome  SO  years;  have  owned  three  farms  and  son 
^ty  pniueity.  which  X  loat  during  the  deprcealon.    I  have  been 
roaldent  of  Jackson.  TUlman  Oonnty.  for  36  yean,  and  produce)  i 
14W0  balee  o£  cotton  and  other  farm  producte.  and  now  I  am  oi  i 
the  reUef  roua.    It  la  embarraaalng  and  humiliating  and  sound  i 
like  tMUt  Judgment  on  my  part.    But  It  would  take  too  much  H>ao  > 
to  explain  how  and  why  I  am  broke  at  the  preeent  time.    Nod, 
Mr.  lUaanraALa,  what  I  want  to  know  la  If  there  la  any  way  I 
procure  money  from  the  Oovemment  to  buy  a  farm.    I  under 
stand  there  baa  been  a  btU  paaaed  making  it  poaslble  for  tenant  i 
and  share-croppers  to  buy  their  own  homes  and  become  aelf 
MWtaining.  which.  If  true,  to  a  mighty  good  thing;  and  that  to  ai 
X  aak  for,  a  chance  to  Uve;  and  I  am  sure  I  can  do  that  if  givei  l 
a  chance  to  get  back  on  the  farm.    I  am  called  an  expert  farma , 
but  since  ti  I  have  been  on  the  rdief  and  recelTed  as  com 
p^P^tf^n  tar  my  work  for  the  past  ao  monthe  a  total  o(  about 
ISO  for  my  family  of  eight  depcoadenta.  and  have  been  able  to  ean  i 
for  work  ootatda  relief  woric  only  about  tTO;  ao  you  see  I  havi 
lived  on  a  vary  aeant  aum.    However.  I  atdd  all  my  aaUtde  prop  ■ 
arty  before  I  would  come  to  the  rrilet.  but  the  last  10  months 
have  had  to  Uve  on  about  95  a  month  pay.  and  had  to  go  in  deb  ( 
a  little  over  glOO  tor  grooarlas  to  Uve.    We  have  bought  no  clothe  i 
the  peat  year.    Mr.  MAaamaaiJi.  I  am  asking  for  information  o  i 
two  thii^:  If  It  to  poaalWe  f or  aa  to  buy  a  farm  through  Gov  ■ 
^■ffnf,^  aid.  or  it  you  ean  uaa  yovr  poaitlon  and  tnltueivoe  to  ge  i 
ma  a  job.  at  OBoa.  aa  I  said  I  am  coii^«tent  to  hold  moat  any  Job ' 
pretty  thorough  In  eoaaaaerelal  papera.  aoUcttlng.  atqwrvtrizn  . 

tigatlng.  or  dUectIng;  am  aequatnted  with  roadbnlldlng— hav 
road  oiBiasii  and  toraman.  I  prafOr.  more  tbma  anythln 
etae.  to  gat  tmdk  on  farm  for  another  year,  but  at  praaant  It 
eouM  gel  tfaa  suyervlBloa  of  aooia  road  project  near  Blair  tha  ; 
woaM  pay  ma  a  decent  salary  eo  I  asay  Uve  and  pay  19  the  $10  I 
X  «fwa  Mr.  Dannto  at  BlaIr  for  giocartoa  I  wUl  appradato  vocy  mud  . 
Mr.  Miwr-rnT  anything  you  may  be  able  to  do  In  my  behal . 
M>fm¥hig  yoa  for  any  amiatanna  or  tevora  you  can  direct  towaxfl 
I  bag  to  remain. 
VbtttatoUy  yoan, 

O.  A.  OavoKMi.  Bteir.  Okie. 
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Mir.  KNUT8(»f .    Mr.  Speaker,  on  TOeeday  last  the  peopl  b 

of  the  Pint  Oat^resslanal  District  of  Rhode  Island  sat  1 1 

Judgment  on  the  new  daal  and.  after  haTing  done  ao.  zi  - 


pudiated  it  by  a  most  substantial  and  impressive  majmlty. 
The  verdict  is  one  of  the  outstanding  political  events  in 
many  years. 

The  present  first  district  of  Rhode  Island  was  created 
following  the  1930  census  and  held  Its  first  election  in  1932. 
when  the  district  went  Democratic  by  16.000.  Last  fall  the 
Democrats  in  that  district  Increased  their  maj(»1ty  to  21.000. 
On  Tuesday  the  Democratic  new  deal  was  repudiated  by  a 
majority  of  12,969,  a  WMnplete  turn-over  of  over  34,000  votes 
in  favOT  of  the  Republican  Party. 

Tlie  Democratic  candidate  in  the  First  District  ot  Rhode 
Island  based  his  rftmp«t«g"  on  fiie  slogan,  "  Go  forward  with 
Roosevelt ",  and  stressed  the  new  deal  as  the  greatest  politi- 
cal and  economic  achievonent  in  all  the  ages.  The  Republi- 
can candidate  openly  and  constantly  voiced  his  opposition  to 
the  new  deal.  lock,  stock,  and  barrel,  so  the  voters  were 
thoroughly  informed  of  the  Issues  involved. 

It  would  seem  that  by  their  vote  on  Tuesday  the  peoirie 
of  Rhode  Island  are  fed  up  with  the  new  deal.  They  have 
proclaimed  to  the  Nation  and  to  the  world  that  they  are 
tired  of  the  dole,  that  what  they  want  is  a  chance  to  earn  an 
honest  living  for  thonselves  and  their  families. 

What  is  true  of  Rhode  Island  is  true  of  the  whole  coun- 
try. "Hie  American  peoi^  do  not  want  to  live  (rff  the  Gov- 
ernment. They  demand  an  opportunity  to  work  and  to  sell 
the  products  of  their  toll  at  a  price  that  will  enable  them 
to  maintain  American  standards  of  living. 

For  almost  a  year  we  have  seen  our  home  market  being 
given  away  to  foreign  countries.  Under  the  Roosevelt  re- 
ciprocal tariff  agreements  the  textile  workers  of  New  Eng- 
land and  of  the  South  have  been  forced  into  idleness 
through  the  failure  of  the  Roosev^t  administration  to  pro- 
tect them  against  the  devastating  influx  of  Japanese  textiles, 
produced  by  workers  who  toU  12  and  15  hours  a  day,  for 
which  they  receive  from  30  to  40  cents. 

The  coal  miners  of  Pennsylvania,  West  Virginia.  Ohio,  and 
Kentucky  are  resentful  because  of  the  administration's  fail- 
ure to  protect  them  against  the  large  importations  of  coal 
from  Riissia  and  other  European  countries.  The  same  holds 
true  of  the  thousands  of  iztm  miners  in  Minnesota  and 
other  States. 

The  farmers  of  Minnesota  and  the  entire  Mississippi  val- 
ley are  resentful  because  of  the  fact  that  huge  importations 
of  butter,  eggs.  beef,  pork,  and  of  rye.  com.  and  other  grains 
have  depressed  the  American  market  to  a  point  where  they 
are  not  going  to  get  cost  of  production  for  their  1935  crop. 
Take  the  case  of  butter  and  rye  for  example:  Last  winter, 
but  for  a  few  days  only,  rye  hovered  round  the  dollar  mark, 
and  butter  passed  the  40-cent  mark.  Then  prices  began  to 
slip  as  a  result  of  butter  importations  from  New  Zealand 
and  Argentina,  and  enormous  importations  of  rye  from 
Europe. 

I  contend  that  those  prices  would  have  been  maintained 
as  a  result  of  the  drought  and  resultant  scarcity  had  It  not 
been  for  these  enormous  importations  from  abroad.  The 
administration  sat  by  and  made  no  effort  to  protect  the 
American  producer.  On  the  contrary,  the  new  dealers 
began  negotiating  trade  agreements  with  other  countries 
to  further  Increase  imports,  in  every  one  of  which  we  got 
the  short  end.  In  Minnesota  and  in  34  other  SUtes  iron 
mines  are  closed  down  because  we  are  buying  our  man- 
ganese ores  from  Brazil  and  Russia.  In  our  agreement  with 
Brazil  we  agreed  to  cut  the  duty  50  percent  on  manganese 
and  communistic  Russian  received  equal  treatment. 

Paper  mills  all  over  the  United  States  are  either  shut 
down  or  operating  part  time  due  to  free  paper  importations 
from  Canada  and  Europe.  In  the  East  cement  and  glass 
factories  are  closing  down  because  the  Roosevelt  adminis- 
tration knocked  the  props  from  undo*  them  in  the  Belgium 
trade  agreement.  But  the  greatest  travesty  is  the  cora- 
merdal  agreement  that  we  recently  concluded  with  com- 
munistic Russia.  We  have  turned  over  to  that  country  the 
home  market  for  matohes,  granite,  manganese  ores,  print 
paper,  coal,  timber,  and  a  number  of  other  items,  all  of 
which  are  produced  by  forced  labor,  working  kmg  hours 


at  low  wages  and  under  unwholesome  amotions.  In  retuni 
we  only  get  an  indefinite,  imbinding.  and  probably  empty 
promise  to  increase  substantially  piuchases  from  us,  which 
only  amounted  to'  12  millions  last  year. 

iky  friends,  do  you  wonder  Uuit  there  are  11.000.000 
American  men  and  women  who  are  yet  idle  and  on  the  ddde 
limply  because  they  cannot  work  in  competition  with  the 
cheap  labor  of  competing  countries,  while  22,000,000  are  on 
the  dole? 

The  Rooeevelt  administration  has  proceeded  upon  the  fal- 
lacious premise  that  we  can  regain  our  foreign  market  by 
giving  away  the  home  market.  In  connection  with  this  sit- 
uation it  ought  not  to  be  forgotten  that  we  have  never  en- 
Joyed  foreign  markets  to  the  extent  of  more  than  7  percent 
of  our  entire  production  in  continental  United  States.  At 
the  present  time  our  home  market  Is  down  43  percent  In 
other  words,  we  are  today  supiHying  approximately  but  little 
more  than  50  percent  of  the  potential  domestic  market.  It 
must  be  perfectly  obvious  that  even  though  we  were  to  re- 
store our  foreign  markets  to  what  they  have  been  in  years 
gone  by.  when  we  sold  the  maximum  abroad,  we  only  sold 
them  7  percent  of  our  total  production,  and  when  we  find 
tbKi  even  though  we  again  reach  that  level,  wtolch  is  im- 
probable, it  will  be  as  far  as  we  can  go;  and  when  we  fruther 
realize  that  within  our  own  borders,  if  we  properly  conduct 
our  affairs,  we  can  bring  our  own  consumption  of  Amer- 
ican products  up  to  a  normal  lerd  and  thereby  increase  the 
home  markets  for  our  products  by  43  percent,  how  can  any- 
(me  advocate  that  we  ought  to  surrender  our  domestic  mar- 
ket in  order  to  capture  a  moe  additional  5  percent  in  for- 
eign countries,  the  credits  at  which  are  dubious,  to  say  the 
least?  Our  foreign  market,  save  in  the  case  of  automobiles 
and  some  machlnfry.  is  lost  forever.  We  have  lost  it  be- 
cause other  countries  have  been  able  to  go  into  that  market 
and  undersell  us.  Ibis  administration  forgets  that  f <n«ign 
commerce  is  based  upon  necessity  and  price.  The  foreigner 
will  buy  from  us  only  what  he  must  have,  providing  we  can 
meet  the  highly  ccnnpetitive  prices  of  the  world  market. 
When  we  could  no  longer  meet  the  competitive  prices  of  the 
world  market,  we  lost  that  titule.  This  being  the  situation, 
and  no  one  can  deny  it,  it  would  seem  that  the  thing  for  us 
to  do  is  to  forget  the  foreign  market,  for  the  time  being, 
at  least,  and  to  concentrate  every  energy  upon  the  preser- 
vation of  the  American  market  for  the  American  producer, 
whether  he  be  on  the  farm  or  in  the  factory. 

During  the  past  2  years  we  have  paid  out  hundreds  of 
millions  of  dollars  to  American  farmers  to  reduce  produc- 
tion oi  com,  wheat,  and  hogs,  but  at  the  same  time  the 
Roosevelt  administration  has  made  no  effort  to  prevent 
other  countries  from  shipping  to  us  millions  and  millions 
of  bushels  of  wheat,  rye.  and  com.  and  millions  of  pounds  of 
beef  and  pork. 

Is  there  anyone  within  the  sound  of  my  voice  who  can 
Justify  a  policy  which  calls  for  the  expenditure  of  hundreds 
of  millions  of  dollars  of  the  people's  money  in  order  to  re- 
duce domestic  agricultural  production  and  at  the  same  time 
opeoB  wide  the  doors  to  the  farmers  of  other  countries,  giv- 
ing them  an  opportunity  to  fill  the  slack?  Have  you  ever 
heard  anything  more  asinine  and  IndefensibleT 

I  note  in  the  returns  from  Rhode  Island  that  in  the  State- 
wide balloting  on  Tuesday  the  voters  overwhelmingly  re- 
jected the  Governor's  program  for  large  bond  issues  for 
reforestation,  a  park  system,  public  buildings,  and  so  forth, 
in  spite  of  the  fact  that  the  Federal  Government  would  pay 
45  percent.  And  so  we  may  conclude  that  the  people  of 
Rhode  Island  are  Ured  of  useless  and  needless  expenditures 
nbkii  must  be  paid  by  the  sweat  of  the  taxpayers  of  future 
generations. 

The  election  in  Rhode  Island  is  one  of  the  first  signs  of 
returning  sanity,  and  the  good  people  of  the  first  district  of 
that  State  are  to  be  congratulated  in  having  the  manhood 
and  f orthrlghtness  to  declare  that  tbeii  votes  are  not  for 
■ale,  and  that  they  do  not  propose  to  become  cogs  in  a 
anriaiiapd  state  such  as  they  have  In  Italy,  Germany,  and 
Bania.  I  venture  the  prpdtction  Uiat  as  other  oonstttuen- 
cies  are  given  an  opportunity  to  express  themselves,  they 


win  fbBow  to  the  f ootateps  of  tlie  people  of  Rlwde  Urtaad. 
who  are  Americans  all. 

Let  me  say  thU  to  my  good  Republican  frlendi:  The  caai- 
paign  of  1936  will  be  based  upon  the  proposition  that  the 
Republican  Party  stands  for  a  proAtaUe  Job  for  everybody 
as  against  the  dole,  and  also  for  the  fuUest  protection  to  the 
American  farmer  and  labortog  man.  When  we  ara  returned 
to  power  fan  January  1M7  the  first  task  to  which  we  shall 
apply  ourselves  wiU  be  to  plug  up  the  holes  through  which 
f oeign  importi^ons  ara  now  coming  in  and  i^^t^Mnf  n^^ 
country.  I  refer  to  such  commodltleB  aa  we  ean  and  should 
produce  here  at  home.  Tbat  wUl  provide  work  at  good 
wages  for  those  who  want  to  woric.  The  American  peoiia 
do  not  want  the  dole;  they  waut  work  at  wages  that  will 
aiaUe  them  to  live  fai  decency  and  in  comfort.  They  ara 
getting  tired  of  being  compelled  to  go  to  the  relief  oOoe 
every  time  they  need  a  sack  of  flour  or  a  pair  of  shoes. 
[Arolause,] 

anuTuaaD  ujcobol 

Mr.  LORD.  Mr.  Speaker.  I  ask  nnanimows  oonsent  to 
address  the  House  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  revioat  of  tias 
gmtleman  from  New  Yoxlc? 

There  was  no  objection. 

Mr.  LORD.  Mr.  Speaker,  during  recent  weeks  we  haw 
heard  much  of  the  deslra  of  the  Ttaasury  Department  to 
protect  the  Government  tax  totereet  in  beverage  aloohol. 
Ihis  same  Treasury  Department  is  charged  with  the  admin- 
istration of  the  tax-free  Industrlal-aloobol  law  of  1906. 

It  is  unfortunate  that  ttw  TVeasnry  Department  has,  during 
the  past  few  years,  been  compelled  so  often  to  admit  that  tta 
industrial-alcohol  formulas  have  proven  unavailing  In 
sisting  the  manipulaWnns  of  the  boottaggo:.  and  to 
qunxe.  have  beoi  used  to  deprive  the  Government  of  Ka 
ri^tf  ul  revemie. 

In  my  district  there  ara  located  a  mmber  of  hardwood  dis- 
tillatton  plants  which  produce  wood  alcohol,  a  substance  no- 
ognised  by  {Hectically  every  dvlliaed  country  as  a  denaturant 
In  Industrial  alcohol  that  la  generally  dlstrlhutod  to  tha 
puUic  without  restriction.  It  serves  them  weU.  One  must 
wonder  why  this  wood  aloohol,  a  distinctively  American  prod- 
uct, is  not  found  in  our  comptetely  denatured  aloohol.  To  be 
sure  It  is  found  in  a  special  formula  subject  to  cveful  restric- 
tion. Why  Is  It  not  generally  used  as  is  the  oaae,  for  example. 
In  Canada  and  most  European  and  South  Amariean  coun- 
tries? They  flnd  it  destrafale  for  urotectlug  thefar  alcohol-tax 
interert;  they  buy  large  qvantitles  from  this  ouuulry  not- 
withstanding the  fact  that  they  have  In  many  caaea  availabte 
denaturants  prescribed  by  oar  Government  and  which  ara 
here  paroving  unsatisfactory  or  Inadequate.  Why  do  we  turn 
our  backs  on  a  product  that  is  riflht  at  hand? 

Denaturing  grade  wood  aloohol  was  used  to  this  eountey 
for  almost  a  quarter  of  a  century.  This  was  at  the  behest  of 
Congress.  Its  use  was  diacontinufid  because  of  the  prcdiUittlon 
tangle.  Prohibiten  has  been  rqxaled,  yet  the  Tteasory 
Dqiartment  is  apparently  wandering  about  to  the  fog  of  that 
confused  discussion  and  refuses  to  let  the  tail  goPrtth  the 
hide.  It  clings  to  arguments  and  beliefs  that,  never  sub- 
stantial, are  now  completely  archaic. 

Denaturing  grade  wood  alcohol  was  ritmlnatart  from  oom- 
Irietely  denatured  alcohol  formulas  as  of  Jamiary  1,  1931. 
There  was  substituted  a  f  ormiila  deaetibed  by  the  Tntmary 
Department  as  adequate  protection  against  unlawful  man^- 
lation.  The  formula  lasted  1^  months;  the  next  one,  also 
considered  manipulation  proof,  ran  for  11^  months;  the 
third  substitute  has  Just  been  revoked  after  t  yean  of  service. 
Compare  this  with  the  25-year  unUamiahed  record  of  dena- 
turing grade  wood  alooboll  Also  remember  that  this 
denatured  alcohol  is  an  important  Ingredient  to  many  manu- 
facturing enterprises,  and  that  each  change  to  formula  com- 
pels the  manufacturer  to  revise  his  process.  To  me  It  seems 
that  these  changes  to  the  authoriaed  completely  denatured 
alcohol  formulas  are  breaking  down  the  effect  of  the  tax-free 
alcohol  law. 

Ttere  is  no  evidence  that  completely  denatured  aleofaal 
containing  a  substantial  amount  of  wood  alcohol  was  manliH 
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tdsted  br  bootlecfen.  Tbere  ure  Indications  that  tbey  left 
It  aerenlj  akoe.  Stetements  by  Treasury  autborltles  show 
that  the  oidy  itiiion  for  dtacocitinuing  the  use  of  wood  alco- 
hol is  conoeiB  for  the  health  of  the  lawbreaker  who  drinks  it. 
It  Is  admitted  that  later  non-wood-alcobal  formulas  were 


OwtDf  to  the  dandesttne  nature  of  bootleg  operations,  no 
one  can  supply  accurate  flcures.  We  know  that  bootlegger 
and  w»*^*«"*«H««»r  still  flourish  despite  repeal.  The  revenue 
kMB  to  the  OoTemmait  runs  into  many  mlUions;  and  yet.  in 
this  rccard.  the  Tteasury  Departmoit  diapes  its  policies  so 
as  to  rroteet  the  chiseler.  poiallae  the  tazpaying  business, 
and  keep  woodsmen  from  their  Jobs. 

What  does  the  law  require? 

The  act  d  Coivxees  of  June  7,  1906.  proyldes  that  alcohol. 
before  it  is  ofrered  to  the  public  free  of  taac.  must  be  mixed— 

with  nMthyl  aleobol  or  oUmt  denaturing  materials,  or  admixture 
o<  tbe  Mune.  raltable  to  tbe  uae  for  which  the  alcohol  is  withdrawn, 
Imt  whJdi  dMtrays  Its  cbaraetar  aa  a  bererage. 

After  the  adoption  of  the  eighteenth  amendmaot  Congress 
passed  the  National  Prohibition  Act.  approved  October  28, 
1919.  title  in  of  which,  entitled  "  Industrial  Alcohol "— stii; 
in  fun  focoe  and  effect-^vovided  that  the  Commlssionei 
Shan  issue  regulations — 

Td  aeeore  the  revenue,  to  ptevent  dlTeralon  ot  the  alcohol  to  Ille- 
gal uMa.  and  to  |daoe  tbe  noD-bertrage-alcohol  Industry  and  oihei 
I  ml  uH  I  lee  mlng  eueh  alcohol  aa  a  chemical  raw  material  or  fox 
other  lawful  purpoee  upon  the  highest  possible  plane  at  aeientiflc 
and  eomzneraal  eflldeney  consistent  with  the  interests  of  the  Got- 
crnment.  and  whlA  ShaQ  insure  an  ample  supply  of  such  alooho: 
and  prcmoto  tto  uss  In  sejentillc  Research  and  the  derelopment  <^ 
nMls.  dyss,  and  other  lawful  products. 

Note  that  in  each  of  these  measures  there  la  imposed  oc 
the  adminiitratton  the  double  duty  of  protecting  the  tax 
interests  of  the  Oovemment  and  of  furthering  the  non- 
beverage-aloohol  industry.  The  record  of  formula  changet 
lust  presented  gives  convincing  evidence  that  the  adminis- 
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at  mpteUUj  denatured  aleohc 
ipletely  denatured  alcohol,  which  is  mar 
solution,  reached  a  new  low  in  thu 
evident  for  the  pest  few  years. 


tratloQ  has  entirely  overlooked  the  latter  requirement 

The  statistics  on  industrial  and  beverage  alcohol  for  thi 
fiscal  year  ended  June  30.  1934.  pubUshed  by  the  Unite* 
States  Tteasury  Department.  Bureau  of  Internal  Revenue 
Alcohol  Tax  Unit,  confirms  this  assumption.  I  read  th* 
f<rilowlnc  paragraph  (p.  2) : 

In  contrast  to  the 
the  coaeoBuitlcB  of 
keted  chMOy  as  an 
downward  trend  that 

Oonsumptkin  of  antlfreeae  solutions  in  general  has  beeii 
Inereastng  for  many  years  with  the  development  of  wintei 
driving  of  automobiles.  Producers  of  antlfreeae  methanol 
the  leading  eompetttor  of  completely  denatured  alcohol  f  oi 
this  purpose,  report  greatly  increased  hiisineiw,  The  manu 
f  actorers  of  completely  denatured  alcohol  who  are  suppo8e< 
to  be  tmder  the  protection  of  the  Treasury  Department 
must  see  their  h»isii>rae  dwindling  away. 

The  Treasury  Department  is  ignoring  the  oft-repeated  re  • 
quests  of  a  Intimate  tax-paying  industry.  On  June  SO, 
1994.  mibufaeturers,  dlstribotors,  and  users  of  c<»nidetet ' 
denatured  aleohol  filed  a  petition  requesting  authorlsatia]  i 
of  a  methanol  formula.  FoQowtng  a  hearing  the  techni- 
cians of  the  Treasury  Department  recommended  that  the  re  • 
quest  be  granted.  For  some  reason  not  yet  dteclosfd,  th! 
Secretary  of  the  Treasury  has  ignored  the  reoommendatio]  i 
of  his  own  experts. 

dwmical  trade  Journals,  the  editors  oi  which  may  surel: ' 
be  credited  with  a  desire  not  to  injure  the  health  oi  th 
people,  unanimously  supported  the  petition  for  a  methane 
formula.    They  lecelved  news  of  the  unfavorable  action  o ' 
the  Secretary  with  manifest  disappointment. 

The  QQ.  Paint,  and  Drug  Reporter,  dedicated  to  the  inter  • 

eets  of  chwnical  manufacturers  and  users,  in  its  issue  of  July 

19.  1935.  devoted  the  leading  editorial  to  this  subject.    ^ 

quote  asfidlows: 

It  to  obvloas  that  the  policy  of  the  Tteasury  Department,  wit  i 
to  tbe  inupuee  oi  tax-free,  industnal-aicohol  law  is  ^ 
aflKtmg  not  only  the  alcohol  ind^ 


try  but  the  oonsumos  of  completely  denatured  alcohol  as  well. 
This  pcdicy  Is  not  in  keeping  with  either  the  letter  or  the  spirit 
of  the  law.  It  must  be  admitted  that  the  Department  olQclals 
face  conditions  which  were  not  foreseen  in  19Q6  when  the  indus- 
trial-alcohol law  was  enacted.  It  is  not  admissible,  however,  that 
their  efforts  to  cope  with  these  conditions  manifest  due  regard 
for  the  pxirpoees  of  the  law  or  for  Its  economic  effects. 

The  law  was  designed  to  promote  the  industrial  use  of  alcohol. 
The  Treasury  Department  was  instructed  to  regulate  this  \ise  in  a 
manner  that  would  i««*«»i«^tT«  the  revenue  from  alcoholic  bever- 
ages. It  was  not  authorized  to  defeat  the  prime  pvirpoee  of  the 
act;  but  its  policy  has  done  and  Is  doing  exactly  that.  The 
Department  was  not  Instructed  to  protect  the  individual  from 
negligence  in  the  procuring  of  an  alcoholic  beverage — even  the 
prohibition  law  delegated  no  such  duty — but  the  official  policy 
has  been  more  largely  concerned  with  the  welfare  of  the  careles3 
drinker  than  with  that  of  industrial  users  of  alcohol 

I  submit  that  it  is  high  time  for  the  Treasury  Department 
to  forget  fears  bom  of  the  prohibition  controversy:  to  re- 
member that  its  primary  duty  is  to  the  Government  whose 
tax  interests  must  be  preserved  and  not  to  the  bootlegger 
and  his  customer  who  wish  to  deprive  the  Government  of 
rightful  revenue:  to  remember,  moreover,  that  its  next  duty 
is  to  the  law-aUding.  tax-paying  citizen  who  is  obviously 
hampered  by  the  policy  of  the  Treasury  in  repeatedly 
cbftnging  its  formulas.  In  other  words,  it  is  time  for  tbe 
Tlreasury  Department  to  go  back  to  a  formula  that  served 
the  Government  faithfully  for  a  quarter  of  a  century.  It 
is  time  for  the  Treasury  Department  to  restore  denaturing 
grade  wood  alcohol  to  its  rightful  place  in  our  economic 
picture,    [i^plause.] 

THI  USI  or  MKTHANOL  AS  DKNATUXAin 

Mr.  DRISCX3LL.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remaiics  in  the  Rkcord  on  the  same  subject 
discussed  by  the  gentleman  from  New  York  IMi.  Lord]  and 
Include  therein  a  copy  of  a  memorandum  that  has  been 
filed  with  the  Treasury  Department  on  behalf  of  the  manu- 
facturers, distributors,  and  users  of  completely  denattured 
alcohoL         

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlonan  from  Pennsylvania? 

There  was  no  objection. 

Mr.  DRISCOUj.  Mr.  Speaker,  we  have  Just  listened  with 
attentive  interest  to  the  remarks  of  the  gentleman  from  New 
Yoric  [Mr.  Lou>]  on  the  use  of  methanol  (commmly  known 
as  wood  alcohol)  as  a  denaturant.  He  has  told  us  of  the 
importance  of  that  industry  in  his  district  and  in  many  other 
districts,  and  how.  because  of  certain  rulings  of  the  Treasury 
D^Mutment,  many  hundreds  of  men  are  out  of  work  in  his 
district. 

My  district  is  probably  the  largest  hardwood-distillation 
region  in  the  United  States.  The  unemplosrment  mentioned 
by  the  gentleman  fnxn  New  York  [Mr.  Lots]  is  even  more 
marked  in  northwestern  Pennsylvania,  where  hardwood  dis- 
tillation has  been  a  major  industry  for  more  than  40  years. 

Because  of  the  loss  entailed  on  the  industry  and  its  work- 
men in  my  district,  I  want  to  discuss  the  matter  at  length. 

Recent  congressional  debate  on  the  question  of  alcohol 
control  revolved  almost  exclusively  around  the  complex  mat- 
ter of  alcoholic  beverages.  Owing  to  the  difficult  nature  of 
this  subject  it  was  but  natural  that  little  note  was  given  to 
another  and  tremendously  important  phase  of  alcohol  dis- 
trilHition.  I  refer  to  industrial,  completely  denatured  al- 
cohol. 

Alcohol  has  a  dual  character — it  serves  as  the  base  of 
beverages  and  is  also  an  essential  ingredient  in  chemical 
manuf acturix^  ixocesses.  There  is  scarcely  a  manufacturer 
in  the  country  ^liio  does  not  use  alcohol  in  the  production  of 
his  goods.  Prmn  the  cradle  to  the  grave  in  apparel,  food, 
paint,  and  automobiles,  alcohol  is  needed.  This  fact  must 
not  be  forgotten  in  our  preoccupation  with  the  beverage 
phase.  While  beverage  alcohol  as  a  luxury  can  easily  bear  a 
heavy  tax  burden,  industrial  alcohol  must  be  available  at  a 
price  so  low  that  no  excise  tax  is  tolerable. 

unyi^nri,  ever  an  industrially  minded  nation,  was  the  first 
to  8(dve  the  dilBctdt  question  involved.  In  1856  Parliament 
provided  for  methylated  spirits,  a  mixture  of  grain  alcohol 
and  wood— or  methyl--alcohoL    Other  countries  gradually 
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followed  suit   Our  tax-free  alcohol  law  was  enaeted  June  7, 
1906.    It  provides  that  alcohol— 

ICay  be  withdrawn  frtna  bond  without  the  payment  of  pitemal- 
revenue  tax  for  use  in  the  arts  and  industries  and  for  fuel,  light, 
and  power,  provided  such  alcohol  shall  have  been  mixed  with 
.  methyl  aUxdiol  or  other  denaturing  materials  or  admixture  of  the 
same  suitable  to  the  use  (or  which  the  alcohol  la  withdrawn,  but 
which  dasttoya  its  character  as  a  beverage. 

Let  me  pcdnt  out  the  salient  features  of  this  lAgiKiatifm 
First  Aleohol  may  be  withdrawn  without  the  payment  of 
internal-revenue  tax  for  use  in  the  arts  and  industries,  and 
80  forth; 

Second.  The  alcohol  shall  previously  have  been  mixed  with 
methyl  alcc^l  or  other  denaturing  material  or  materials, 
or  admixture  of  the  same. 

The  selection  of  the  denaturing  material  is  ci  prime  im- 
portance.   Congress  set  up  two  requirements: 

First.  It  must  be  suitaMe  to  the  use  for  which  the  akxihol 
is  withdrawn: 

Seccmd.  It  must  destroy  the  character  of  the  alcohol  as  a 
beverage  and  render  it  unfit  for  liquid  medicinal  purpoees. 
Congress  designated  the  denaturant  to  be  used — metlurl 
alcohoL  If  perchance  the  use  of  methyl  alcohol  should  prove 
impracticable,  other  denaturing  material  or  materials  may 
be  permitted,  but  we  must  not  forget  that  methyl  alcohol  is 
set  up  as  a  standard,  as  the  first  choice. 

Methyl  alcohol  at  the  time  of  this  legislation  was  produced 
exclusively  by  the  distillation  of  hardwood.  The  term  in 
common  use  at  the  beginning  of  the  century  was  "wood" 
alcohol.  In.  effect  Congress  commanded  the  use  of  wood 
aleohol  as  the  denaturant.  In  so  doing  our  Government 
acted  in  accordance  with  the  best  chemical  knowledge  of  the 
world,  the  leading  cotmtries  of  which  used  and  stiU  use  wood 
alcohol  as  the  chief  denaturant 

The  Treasury  Department,  which  has  been  charged  with 
the  administration  of  the  act.  did  not  proceed  in  a  per- 
functory or  lackadaisical  manner.  It  gave  serious  thoui^t 
to  the  selection  of  denaturants.  It  recognized  its  duty  to 
discover  the  best  denaturants  known  to  science  and  made 
practical  tests  of  various  formulas.  I  give  you  a  record  of 
completely  denatured  alcohol  formulas  approved  by  our 
Treasury  Department  from  the  time  of  authorization  of 
tax-free  denatured  alcohol  to  date. 

The  original  formula — ^formula  no.  1— contains  10  parts 
of  wood  alcohoL  With  a  short  interruption  in  1920  this 
formula  was  in  etTect  until  January  1. 1931. 

There  were  other  formulas  containing  a  very  smaU  per- 
centage of  wood  alodiol  or  no  wood  alcohol  whatsoever. 
These  were  no.  2,  no.  3.  no.  4.  no.  6,  and  no.  7.  All  of  them 
were  discontinued,  either  because  they  were  imHoeifft^i^ 
from  an  industrial  point  of  view  or  because  they  lent  thon- 
selves  to  unlawful  manipulation  by  bootleggers.  After  much 
experimenting  the  list  of  formulas  settled  down  to  two: 
Formula  no.  1  and  f(»inula  no.  5.  The  latter  became  the 
favorite  for  antifreeze  purposes.  Its  history  is  interesting. 
Originally  authorised  December  29.  1919,  it  called  for  only 
two  parts  of  wood  alcohol.  To  circumvent  unlawful  manipu- 
lation it  was  modified  October  8.  1926.  to  contain  four  parts 
of  wood  alcohol  This  modified  formula  successfully  resisted 
the  efforts  of  bootleggers  and  was  also  acceptable  to  industry. 
Under  stress  of  prohibition  discussion,  which  brought  forth 
the  spurious  podson-Iiquor  argument  the  formula  was  modi- 
fled  December  12,  1930.  so  as  to  eliminate  wood  alcohoL 
This  modification  was  unsatisfactory  to  industry  and  lent  it- 
8^  to  cleaning,  so  it  was  again  changed  June  25,  1931; 
once  more  it  was  modified.  June  30. 1932.  As  of  July  1, 1935[ 
It  was  completely  abolished. 

Within  18  months  there  were  three  different  formulas^  all 
with  the  same  formula  number,  but  each  containing  diflereirt 
ingredients.  Imagine  the  confusion  that  existed  in  the  in- 
dustries that  uEe  denatured  akxdiol  as  a  manufacturing  raw 
materi^ 

Node  of  the  substitute  formulas  was  satisfactory.  Under 
date  of  June  30,  1934.  manufactuxers,  disbrttnitors.  and  obob 
of  completely  denatured  alcohol  rebelled  and  formal^  pcti- 
tioDed  the  Treasury  Drpartmynt  for  a  new  formula  con- 


taining seven  parts  by  votame  of 

term  **metlMmol**  has  been  genflraUy  adopted  4*^*^9  the 
past  few  years  by  the  aleohal-wbw  iiahwIHia;  II  is  dMOi- 
cally  the  same  as  wood  aloolMiU  This  petittoo  was  so  oon- 
vindiig  that  under  date  of  August  2.  1084.  the  Treasury  De- 
partment issued  for  immediate  releaae  Press  Service  No.  >-43. 
the  first  paragraph  of  which  read  aa  fbllowi: 

The  use  of  wood  aleohol  as  a  daaatoraat  la  the  tocmida  t&r 
•oiBlpetaly  denatured  nHifhiTt  was  aattMUlasd  tedw  (AMt.  1)  few 
Qvj  T.  Belverlag,  Commttoner  of  Internal  Revenue,  m  a  deoMon 
4>|)roved  by  the  Secretary  of  the  Trmmaj.  la  aoeordaaDs  with 
thla  aseMea  the  alcohol  tax  waM.  havh^  Iminertlsts  suparvMatt 
over  plaalB  maaufaetttrtag  rnwiplstirty  Haiitwa<  tiobtn^  will 
review  the  existli^  formula  and  r^gulailoas. 

Dedakm  to  restore  wood  aleohol  aa  a  denaturant  was  reached 
after  a  petition,  prepared  by  16  repteeentaUve  manufheturers,  dls- 
triboton.  and  users  of  eomplettiy  denatured  alo^iol.  undng  Urn 
oommerelal  utlMty  as  a  denaturant  had  been  ffied  wtth  tbT^ 
ury  DepartBMBt.  and  heartngs  wen  eoodueted. 

Busineesmen.  in  proteets  against  the  exMhiw  tannia, 
tt  was  not  aatlsfactmy  «or  anttfreaae  purpoasebMaiae  oT 
able  odote  d  denatunurts  aaed  aad  that  theae  odacs  t....,.».i. 
with  tbe  utility  of  this  type  ct  tndtHtarlal  •^^w***^  la  manufaetur- 
tng  prooasaes.     They  dained  that  aoDodaroua  •ohatltutaa 
aoppianting  ilwatm»d  atoohot  for  Mitltneae 


For  some  as  yet  unexplained  xeaioa  the  Treacufy  Depart- 
ment on  August  10.  1934.  issued  a  release.  Pre«  Service  Na 
2-60,  retracting  the  original  announcement 

The  reewd  of  fonmdas  issoed  and  revoked,  together  with 
the  petition  of  June  SO,  1084,  supplies  convincing  evidence  of 
the  following: 

First  Wood  alcohoL  as  the  standard  denaturant  of  the 
world,  adequately  protects  the  Qovenunent-tax  interest  in 
alcohoL 

Second.  Wood  alcohol  aa  a  denaturant  is  satiafactery  to 
and  desired  by  industry;  all  substitutes  so  far  introduced 
have  failed  to  measure  up  to  the  standard  set  In  the  original 
act  of  Congress. 

The  polaon-Uquor  argummt  has  no  foundation  in  either 
science  or  vital  statistics.  It  was  evvdved  in  the  heat  of 
prohibition  discussion  vrtien  reason  was  so  largely  subordi- 
nated to  emotion.  The  prohibitlcni  matter  itself  has  been 
dispoeed  of  by  the  Fsdtfal  QovenmMnt  It  is  fllogfcal  and  a 
betrayal  of  piddle  interest  further  to  penaliae  legitimate  in- 
dustry by  insisting  on  a  position  that  is  now  obsolete.  On 
behalf  of  not  only  producers  and  consumers  of  Industrial 
alcohol  and  of  the  owners  of  hardwood-distillation  plants,  but 
nwre  particularly  of  the  thmwinds  of  laborers  eospleyed  tn 
cutting  and  processiiig  hardwood,  the  Tteasury  DuMstraent 
should  restore  denaturing  grade  wood  alcohol  to  the  piacs  1m 
which  tt  served  so  efficiently  for  a  quarter  of  a  century. 

OOKPLXTSLT  OBirATUBB»  ALOOBOIi  WOKMKmjkm 

An  act  of  June  7. 1906.  authorised  the  production  and  dis- 
tribution of  tax-free  denatured  aloohcd  from  and  after  Jan- 
uary 1, 1907.  Staiee  that  time  fwmulas  for  eompleieiy  dena- 
tured aloc4M)l  have  been  in  effect  as  follows: 


rarmutm  no.  i 


Xthyl  aleohol. 

Wood  alcohol 

Benslne   (kerosene). 


vohtme 

100 

IS 

0.g 


Authorized  September  29, 1906;  suspended  January  8, 1820; 
reauthoriaed  November  16,  192L 

This  fbnnala  was  modified  April  11.  ifM.  to  pHmil  the 
optional  use  of  gasoline  instead  (d  benzine.  On  T>rfmhwr 
13, 1980,  it  was  suqiended.  effective  January  1.  1881. 

FormMU  no,  t 

mhyl  aloohot. 
Wood  alcohol- 
Pyrtdln 

Authorised 


s 

S.6 


Bthyl  aleohol 
Sulphtine 


10.  1906;  revoked  July  S.  1886. 

^orsmlsaaJ 

PmrUhf 
votasM 


Pyxidia 
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AnChOffted  October  S.  1917;  on  January  SO.  1922.  It  was 

modeled  to  pennlt  tbe  opCkmal  use  of  aniline  oU  instead  of 

ffrtdtn.    Reraked  Septonber  15.  1926. 

Ftonmils  no.  4 

FmrUbf 
volume 

mOxfl  alebttik 1°2  . 

^^■^bI  _  .... ■     *• ' 

ou„        ••il 


I 


AnthoriaBd  June  3.  1919:  on  December  5.  1921.  tt  was 
«»o«H<u«>  to  pennit  the  opttaoal  use  of  ortbo-nitrotoluol 
kMtead  of  nttrobenaoi.    Revoked  September  19,  1936. 


#iorMiito  no.  i 


atbjrl  •leobol 

Wood  alBObol 

Pyiktto  -■ .— . 

( 


) 


PvtM  ^ 

volume 
..  100 
_      3 
..       0.38 
..      0.50 


Antboriaed  December  39.  1919;  on  July  3.  1936.  tbere  was 

lemilied  as  addtttooal  denaturant  0.50  parts  of  gasoHne,   On 

October  t.  1936.  it  was  modified,  eflectite  January  1.  1937. 

to  read  as  follows: 

Optkm  1 

vftlnme 
100 


Option  2 

as  opCkm  1.  except  tbat  025  part  of  pyrldln  were 
permitted  Instead  of  0.75  aldetaol.  This  option  expired  April 
1. 1937.  The  fonnula  was  again  modified  Norember  24. 1930. 
cfltctlye  to  January  1. 1931.  permitting  tbe  following  option 

FarUby 
volume 
Btliyl  fiVpfthi?! ....- . — .— — — -  100 


Tbe  forauila  was  again  modified  December  13.  1930,  eftec- 
ttve  January  1.  1931.  to  read  as  follows: 

Foftf  b] 
volume 


i 


Tim  formula  was  again  modified  June  35.  1931,  effective 

July  15.  1931.  to  read  as  follows; 

Pmrt$tt 
volume 

mbjl  aleobol 100 

Al|^M  ttfTlTMHrt   -..>.. - _-_ . .a 

Tlie  fonnula  was  again  modlflfd  June  SO.  1933.  effective 
Jttbr  1.  1193.  to  read  as  follows: 

fortxbi 
vohtmc 


JKkfl  sleolkQl^ 


100 


Bthyl  aleobol 


5 

0.7$ 

1. 


entirely  revoked  as  of  July  1.  1935. 

IM.  S-A 

volume 
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August  9 


Aktobol  or 


0.5 
.5 


Alpha  twpUMOl , 

Authorised  June  30. 1933:  effective  July  1. 1933. 

Formula  no.  9 


■Ihyl  aleatMl 


^ft%Otn . 


PmrUh\ 

volum* 

100 

a 


a 
a 
1 


r     Authorized  September  13. 1920.  revoked  December  13. 1935. 

as  of  February  1,  1926. 

Formula  no.  t 

Fartsbf 
volume 

Sthyl   aloobol ^OJ 

Bunirtiw   (karoaen*) — 

Authorized  November  15.  1923:  revoked  August  10.  1926. 

Formula  no.  10 

FmrU^ 
volume 

Bthyl   alcoliol ^^0 

x«a» **--  ^  ^ 

a.  6 

.5 


Pontol 

Ia(^)ro|MU!iol __»„„_—-.—— 

OMoUne 


Authorized  June  30,  1932;  effective  July  1.  1933. 

BXJXKAU    or    mVSSlICATIOM,    DKPAXTMKHT    OP    JOSTICB 

ICr.  ALLEN.  Mr.  I^neaker,  I  ask  unanimous  consent  to 
addrers  tbe  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

niere  was  no  objection. 

Mr.  ALUEN.  Mr.  Speaker,  In  these  most  hectic  days  when 
the  various  branches  <tf  our  Government  are  endeavoring 
to  bring  this  Nation  back  to  a  normal  condition.  I  rise  to 
bring  the  attention  of  this  body  to  the  accomplishments  of 
a  department  which  has  silently  done  its  work  well.  With- 
out any  ballyhoo,  without  a  great  deal  of  publicity,  this 
department  has  gone  forward  rendering  a  very  important 
service  to  all  law-abiding  citizens.  A  department  that  is 
Justly  entitled  to  receive  the  commendations  of  all  of  us. 
I  speak  of  the  Department  of  Justice,  Bureau  of  Investiga- 
tion, under  the  able  direction  of  John  Edgar  Hoover. 

I  am  wondering  how  many  of  us  know  that  since  the 
ainnroval  6f  the  Federal  kidnaping  statute  on  June  23.  1932. 
which  gave  the  Federal  Government  Jurisdiction  over  kid- 
napings  wherein  interstate  features  were  present,  the  Fed- 
eral Bureau  of  Investigation  has  participated  in  the  investi- 
gation of  50  cases  involving  actual  kidnapings  and  plots  to 
kidnap.  In  these  cases.  126  persons  have  been  convicted 
and  22  persons  are  now  in  custody  awaiting  triaL  Sentences 
totaling  1.675  jrears  11  months  and  2  dasrs  have  been  im- 
posed in  addition  to  24  life  sentences  and  4  deatti  sentences. 
Two  kidnapers  were  lynched.  3  committed  suicide,  3  were 
murdered,  and  4  were  killed  by  officers.  With  such  a  record 
hj  the  Department  of  Investigation  is  it  any  wonder  that 
there  has  been  very  little  kidnaping  the  past  2  months. 

Between  the  time  the  Bureau  entered  the  investigation 
o7  extortion  cases,  when  the  Federal  Extortion  Act  was  ap- 
proved July  8.  1932.  and  the  end  of  the  fiscal  year  June  30. 
1935.  699  extortion  cases  had  been  investigated.  155  persons 
had  been  convicted  and  42  persons  were  at  the  end  of  the' 
fiscal  year  tn  custody.  These  convictions  have  resulted  in 
sentences  totaling  1.002  years  11  months  and  7  days  being 
imposed.  Four  extortionists  have  been  killed.  6  adjudged 
insane,  and  1  has  committed  siiiclde.  Is  it  amy  wonder  that 
this  practice  of  robbing  innocent  people  has  been  on  the 
decline  the  past  2  months. 

The  Federal  bank-robbery  statute  was  approved  by  the 
President  on  May  16. 1934.  making  robbery  of  national  banks 
of  the  Federal  Reserve  System  a  Federal  offense.  Since  that 
date  there  have  been  126  robberies  of  such  institutions  re- 
ported to  the  Federal  Bureau  of  Investigation.  As  a  result 
of  investigations  conducted  into  these  robberies,  there  are 
at  tbe  present  time  65  individuals  in  custody  awaiting  prose- 
cutive action  in  connection  with  these  robberies,  69  have 
been  convicted  for  complicity  in  these  robberies,  3  received 
life  sentences,  and  others  have  received  sentences  totaling 
1.616  years  and  31  days,  tme  indeterminate  sentence  at  5 
to  10  years,  and  fines  totaling  $34,506  have  been  assessed. 
Is  it  any  wonder  that  the  robbery  of  banks  has  declined 
greatly  the  past  few  months? 

like  Fedend  bank-robbery  statute  does  not  restrict  prose- 
colion  exdusivdbr  to  the  Federal  courts,  and  there  have  been 
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tiled  tax  State  courts  cases  which  resaltad  In  34  conviettons 
with  two  life  sentences  against  persons  who  robbed  national 
and  Federal  Reserve  banks.  In  addition  to  13  indeterminate 
sentences  totaling  136  years  and  6  months,  and  $1,000  in 
fines.  Most  of  this  evidenoe  was  gathered  by  special  agents 
of  the  Federal  Bureau  of  Investigation.  During  this  period 
7  bank  robbers  have  been  killed  and  1  adjudged  insane. 

During  the  month  of  November  1934  a  total  of  16  bwik 
robberies  was  r^pcHted  to  the  Federal  Bureau  of  Investiga- 
tion. Since  that  time  tbere  has  been  a  steady  decline  In 
the  number  of  bank  roUseries  until  the  month  of  June  1935, 
during  which  month  bat  one  bank  robbery  was  repMi/eA. 

Dining  the  fiscal  year  1935,  3,706  convictions  were  secured 
In  cases  handled  by  the  Bureau.  Convictions  were  secured 
in  93.49  percent  of  all  cases  investigated  by  the  Bureau, 
which  were  brought  to  trial  during  the  year.  Sentences  tm- 
poeed  during  the  fiscal  year  1935  Included  seven  life  sen- 
tences and  total  over  10,647  years.  Fines  imposed  during  the 
same  period  totaled  $333,974.68.  The  total  savings  and  re- 
coveries effected  by  the  Bureau  for  the  year  amounted  to 
$38,481,486.17.  During  the  same  period  UI37  Federal  fugi- 
tives from  Justice  were  located,  an  average  of  between  3  and 
3  daily. 

During  the  fiscal  year  ended  June  30.  1935.  identificaUons 
were  made  in  47  J  percent  of  the  criminal  fingerprints  re- 
ceived during  that  period.  There  were  effected  304.033  crim- 
inal Menttflcations.  of  whkdi  number  4.403  were  fugitives 
from  justice  who  were  k>cated  as  a  result  of  these  identi- 
fications. Tbe  number  of  criminal  fingerprints  received  and 
retained  at  the  Identification  Divisian  diirinf  the  fiscal  year 
1935  totaled  636.013.  At  the  end  of  the  fiscal  year  the  total 
number  oi  criminal  fingerprints  in  the  possession  of  the 
Bureau  was  5,078.566,  which  is  the  greatest  ooUection  of 
factual  criminal  data  in  history.  The  contributors  to  this 
large  repository  numbered  8.479  from  whom,  in  addition  to 
the  68  foreign  countries  that  contribute  to  the  Bureau  files, 
thMre  are  received  approsiniately  3.000  fingerprints  daily. 

Although  at  a  comparatively  recent  beginning,  the  civil 
identification  division  holds  at  present  aiv>roximately  20,000 
fingerprints  of  respectable  ];>ersons  who  voluntarily  had  their 
fingerprint  impresstom  placed  in  the  Burcan'lB  nfinrrtmiT»>.i 
file  to  assure  their  identiflcati(m  in  the  event  of  loss  of 
memory,  fatal  accident,  or  other  unpredictable  accident. 

The  question  that  confronts  us  as  Members  of  Congress: 
What  can  be  done  to  assure  tte  continuation  of  this  Bureau 
of  Investlgaticn  that  has  rendered  such  efflcient  services? 
To  me  the  most  important  contribution  is  to  place  the  di- 
rector, Mr.  Hoover,  in  a  position  free  of  politics.  Fcm*  many 
years  Mr.  Hoover  has  worked  untiringly  in  this  field  of  work. 
He  posBessee  informatton,  he  possesses  certain  knowledge, 
that  it  would  take  a  new  man  many  years  to  acquire.  He  is 
especially  adapted  to  this  type  of  work.  He  has  the  req;)ect 
and  confidence  of  the  great  majority  of  our  citizens. 

For  tbe  past  few  mmths  I  have  been  studying  tbe  advisa- 
bility of  introducing  a  bill  which  would  give  Mr.  Hoover,  as 
Director  of  Investigation,  Department  of  Justice,  a  15-year 
tenn.  along  the  lines  of  Mr.  MoCarl.  Comptroller  General  of 
the  United  States.  After  thorough  study  I  am  convinced 
that  such  a  bill  would  be  meritorious.  It  is  my  intention  to 
introduce  such  a  biD  the  next  session  of  Congress.  I  feel 
sure  that  tt  will  receive  favorable  support. 

PtJfUWroif  TO  AODBUS  XHS  HOim 

Mr.  BLANTON.  Mr.  l^seaker,  I  ask  unanimous  consent  to 
proceed  for  5  minutes. 

Hie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  trom  Texas? 

Mr.  TATIX>R  of  Ootarado.  Mr.  Speaker,  m  view  of  the 
fact  that  aemiconsent  has  already  been  given,  to  to  speak, 
I  shall  not  object  at  this  time,  but  I  am  going  to  object  fram 
now  on. 

The  SPEAKER.  Is  there  ohjeetitm  to  tbe  refuest  of  the 
gentleman  from  Texas? 

There  was  no  objeedon. 

Mr.  BLANTON.  Mr.  Speaker,  tbere  li  an  old  maxlm« 
"Never  Ute  tbe  band  tbat  feeds  TOO."  I  am  amw  that  tbe 
stalwart  farmers  of  Minnesota  wffl  not  taSonc  one  f«»gVt 


critidBm  of  tbe  admlniBtration  tbat  was  uttered  tbit 

ing  by  tbe  gentleman  who  npreaents  tbe  Siztb  Congnaslonal 
District  in  that  Stote  [Mr.  KMVtaam}. 

Why.  daring  the  gentknum'k  Republican  admlnistrattai 
fanners  everywhere  almost  starved  to  death,  and  tVTMTtmls 
of  them  lost  tbeir  homes,  and  wheat  was  selling  for  almost 
nothing,  while  wheat  raised  by  the  stalwart  fanners  of 
Minnesota  has  been  selling  and  is  today  selling  for  two  n?vl 
a  half  times  what  it  btwught  under  the  gentleman's  last 
administration. 

Take  the  com  raised  by  those  splendid  faimera  at  Minne- 
sota: what  Is  it  worth  today?  It  H  iMimiug  two  and  a  half 
to  three  times  what  it  sold  for  under  tbe  gentleman's  last 
administration. 

Tske  the  hogs  which  tbe  fftrmen  of  Mtameoota  raise:  what 
about  them?  The  hog  market  jeetcrrlsj  raachcid  tbe  maxi- 
mum high  price  tbat  boss  have  brought  for  many  years. 

Mr.  Speaker,  I  am  speaking  the  senttanests  of  the  stal- 
wart tanners  of  Mlimesota  when  I  teU  tbe  gentleman  tbat 
this  administratlan  has  done  more  for  tbe  farmas  of  Mlnns- 
sota  and  at  the  United  States  than  all  of  his  preceding  Re- 
puUiean  admfnfstiathms  put  together.  TVke  the  Harding 
administration.  theCooUdge  adminlstratkm.  andttieBotver 
admlnlatration.  What  did  they  do  for  tbe  faimarst  Ab- 
sohit^  nothing!  Tbe  farmers  were  starving  to  death  and 
not  one  move  was  made  to  save  tbem. 

I  want  to  tell  ttke  gentleman  from  MiimesoU  (Mr.  Mrnm- 
soH]  arx>ther  thing  hi  eonneetfcm  with  this  sound  maxim. 
"  Hefer  bite  the  hand  that  feeds  you."  What  has  been  go- 
ing on  In  Minnesota  for  tbe  last  3  years?  It  has  been  tbe 
Government  of  tbe  Ubited  States  tbroagh  tbe  jiieuuut  ad- 
ministration that  has  beoi  feeding  tbe  needy  people  of 
Minnesota.  They  have  bee*:  on  tbe  zeUfiT  rolls  tf  this  country 
and  I  want  to  say  tbat  Minnesota  has  received  its  full  ivo- 
portionate  share  of  the  relief  money  that  has  been  paid  out 
of  the  generous  exchequer  of  tta  Qovemment. 

What  are  they  doing  now  In  Mlnneaota?  Tbe  needy  In 
Minnesota  right  today  are  clamoring  for  jobs  tbat  ttali 
genferooB  Oovemment  is  giving  them.  ¥Fhen  work  could  be 
had  for  the  good  people  of  Mlimesota  and  dsewbere.  tbe 
Oovemment  has  generously  provided,  through  ttds  admin- 
istration, beneficent  pubUc  work  for  them  to  do.  which  pays 
the  needy  people  of  Mlimesota  sufficient  to  keep  the  wolf 
tram  the  door. 

I  repeat,  "  Never  Ute  tbe  band  tbat  feeds  you."  I  am 
surprised  that  the  gentleman  from  i««»*«n*a|  of^,  X^rvr- 
soor]  would  make  a  speech  of  tbat  kind.  When  the  dis- 
tinguished gentleman  tiam  New  York  seemed  to  think  he 
recognised  something  he  bad  beard  before  and  asked  tbe 
gentleman  facetiously  if  that  was  his  speech,  and  tbe  gen- 
tleman said  it  was,  in  very  poUte  laivuagc.  why.  we  took  It 
for  granted  it  was  his  speech.  It  ts  going  out  to  tbe  Min- 
nesota newqMkpers  as  coming  from  his  pen.  Tomorrow  it 
will  be  pobiiahed  in  tte  genUeman's  string  of  aewspapets 
out  In  Mlnnfeota.  Tbe  stalwart  farmers  oi  Minnesota  an 
going  to  be  ashamed  of  tbe  gwitJwnan  from  Minnesota. 

Mr.  Speaker,  I  came  to  Congress  with  the  gentleman  ftom 
Mlimesota.  The  first  day  we  reached  Washington,  he. 
Qraham  of  Illinois,  and  myself  strasgled  down  Peimaylvania 
Avenue  SB.  on  a  long  walk.  I  then  beard  him  tdl  lots  of 
Interesting  things  about  Mbmesota.  I  repeat,  ''Never  bite 
tbe  hand  tbMt  feeds  you." 

[Here  the  gavel  felL] 


OKI  HUMSKKO  AlfS  FlTtlXTH 


nn  ABoraow  or 


Mr.  BEOOM  Mr.  G^Teaker,  X  ask  uxumlmous  consent  for 
the  immediate  consideration  of  Senate  Joint  Resolution  Na 
69.  providing  for  the  celebration  on  September  17,  1937.  of 
the  one  hundred  and  flftle<li  anniversary  of  tbe  adoption  df 
the  Constltudon  of  the  United  States  of  Amiwira  by  the  Con- 
stitutional  Oowrentton,  eslabHshliw  s  commission  to  be 
known  as  the  "*  Sesqolosntennlal  Conetttation  Orrmmlsshm  *% 
which  I  send  to  tbe  deak. 

Tbe  Cleit  read  tbe  title  or  tbe  Senate  joint  resotutlon. 

TheSeiAKKB.  Is  there  objoctioa  to  tbe  oonsMwatlon  ef 
tbe  Senate  joint  resolution? 
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Ut.  RICB.  Mr.  Speaker,  resenrlng  the  rlgtat  to  object 
does  tbe  gentleman  think  that  If  we  adoi>t  this  readutton  1 
wfll  cauae  Members  of  Congreas  to  think  they  ought  to  up- 
bold  tbe  Oooatitation  fran  now  on  and  that  we  ought  not  t< 
do  things  that  are  unconstitutional,  such  as  have  been  don 
dnrtxv  tbe  present  admlnistratkm?  If  it  will,  then  we  cer< 
talnlj  ought  to  adoi>t  it;  but  if  not.  I  would  be  disposed  U 
oppose  the  lew^tlan. 

Hie  SPBAKBR.  Is  there  objection  to  the  eonsideraticK 
of  tbe  Senate  joint  resolution? 

Ttere  was  no  objection. 

Hm  Clerk  read  tbe  Senate  joint  sesolution,  as  follows: 


on  8«ptnnbar  17.  19S7.  wm  ooeur  tb*  on*  hundred  wot 

flfttetli  utaiyttmrj  at  th»  adoptton  of  the  Conatltutkm  at  tbt 
UBttod  8tat«a  of  Ainaflc*  bj  tb«  Conatltutlosial  Conventloa:  uk 

WharcM  tiM  UnM  covered  by  the  period  sinoe  Ite  Mkqitton  ii 
Che  loi^eet  period   of  etxitlnuoui  operation  under  one   wrlttei 
lartrameat  vttta  fever  ^laogea  In  the  organic  law  kaown  U 
hirlrr"T:  and 

Whereas  during  the  ISO  yean  alnce  the  adoption  at  the  Ckm 
etlUiUon  ttere  has  been  notably  great  progreaa  in  dTlllsatloo , 
and  the  tnportanee  at  the  Oonsatutlon  has  grown  oootlnuouBly 


this  ptogreei  In  constitutional  goreroiiMnt   Juetlfleo 
proper  celebration:  Therefore  be  it 
etc.   That   the   President   of   the   Uhtted   States    o 
la  hereby  authorlaed  and  requested  to  Issue  a  proelama 
Uon  oalllag  upon  public  ^?fll^!»'*  to  display  the  United  States  flai 
OB  puhUe  buildings,   and   the  pe<^e  of  the  United  States   o 
AsMTica  to  display  the  flag  at  their  homes  and  other  sultahln 
plaeas.  on  September  17.  1M7.  m  honor  of  the  adoption  of  thii 
OoMCttutloa  at  the  United  Statea  of  America. 

Sac.  S.  That  September  17.  1937,  shall  be  designated  and  knowi  i 
as  "United  States  Constitution  Day"  and  celebrated   as  here 
inafler   provided,    and   the   President   of   the   United    States    a 
AsMfrtea  Is  authorlasd  to  requsst  Its  observance  as  provided  U 
this  rssolutlaii. 

SBC.  3.  That  there  lit  hereby  established  a  rdtntnlsslon.  to  b< 
kaowB  as  the  *  United  States  Sesqulcentennlal  Constitution  Oom 
mlsBlon  ".  to  be  rwnpnsed  at  9  canunlsstoners.  ss  follows:  5 
to  be  appototed  by  the  PrMldent  of  the  United  States.  S  Senator  i 
by  the  President  of  the  Senate,  and  3  Bepresentatlves  by  thi 
Speaker  at  the  Houm  of  Bepreeentatlves,  with  the  President  of  th<  i 
United  Stotsa,  the  Chief  Justice  of  the  United  Statea,  the  Preetden  ; 
of  the  Sanate.  and  the  Speaker  of  the  House  as  ex-cOdo  memben . 

Sac  4.  The  OonualsBlon  Is  hereby  authorlasd  and  dtoected  i  > 
arrange  an  appropriate  celebration  to  take  place  during  the  montl  i 
of  September  19S7  of  the  one  hundred  and  fiftieth  annlvNiar ' 
at  the  adoption  of  the  Constitution  of  the  United  SUtee;  aali  i 
Coaamtsslon  la  authorlaad  to  participate  in  such  other  celetormtlott  i 
OA  said  anniversary  In  such  manner  as  it  deems  proper,  said  Com 
-'«—«*"'  Is  further  authorhnd  to  cooperate  with  the  several  State  i 
and  their  pohtlcal  units.  Including  dtles.  villages,  towns,  ant  [ 
hamlets  la  tnf^Ktt  caaunemcratlon  of  the  event. 

Sac.  5.  rh»  amOMi  oalehratlou  shaD  be  held  In  tbe  city  of  Waah  • 
U^ton  la  the  Chamber  of  the  House  of  Repreeentatlves  at  thi 
hoar  of  hMi  noon  on  Ssptember  17.  1937. 

Bmc  6.  The  Onmmleslon  Is  further  authorlaed  to 
aoeli  penaansat  memorial  or  memorials  as  m  Its  judgment  woul< 
msrlt  the  consideration  of  Connesa. 

Sac  7.  The  commlaslooMrs  shall  ssrva  without  compensation 
vnsaaeiss  la  ths  Oonunlsslon  shaQ  be  filled  In  the 
as  the  original  iqnpolntmrBnts. 

Sac  a.  Tlie  Oommlsslan  shall  organias  by  electing  a  chairman 
fvoaa  aaaoaBg  tti  members.  R  shall  also  appoint  from  Ita  "»—*»*—  i 
aa  easenttva  eommtttee  of  five  to  carry  out  the  details  Involvet  i 
la  ths  usJOfatlua.  the  OommlmlaB  further  is  authorlasd  to  ap 
point  aa  easeotlve  secretary  who  shall  also  be  ascretary  of  thi 
Mwmllie  TT— -'«**^  and  fts  the  salary  for  his  sm^ 

fltoc  9.  Than  li  hcfaby  authorlaed  to  be  appropriated  the  sue  i 
0t  910,009  to  dsftay  all  aseassary  sipsnsss. 

sac   10.  Ppoa  the  eoovletioa  of  the  otfebratlon  to  be 
by  tbs  Pfsalrtsnt  of  the  Uhlted  Statea.  he  shall 
ths  Commlaalon  dissolved. 
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Mr.  W/KIM    Mr.  Qpeaker.  I  offer  an  amendment,  whlc4i 
I  send  to  tbe  desk. 
Tbe  Clerk  read  as  foDows: 

Amendment  offered  by  Mr.  Bumm:  Strike  out  sll  after  the  enact  • 
tag  clauss  and  Inaert  the  ftrilowtng: 

*  That  thara  Is  hereby  established  a  cotnmtsslon.  to  be  known  af 
tbe  'United  States  Ooostltutkm  SeequloeBtennial   Cotnmtsslon 
(hsrataafter  rafeiied  to  aa  the  '  Oommlaslon ')  for  the  celebratloi  i 
of  the  ons  hvndrsd  and  fiftieth  anniversary  of  tbs  fonnnlatkm  c  r 
tbe  Oonatttottan,  and  to  be  conpoeed  of  18  eooBmlasloaen. 
follows:  Tte  PiealdeBt  cf  tbe  United  Stotea.  tbe  Pnaldent  of  th » 

B  nvaoas  to  be  appoteted  toy  tbe  PieaMeut  of  the  United  Statei 
B  SoDators  to  be  appointed  by  tbe  Prealdent  of  tbe  Senate;  and    I 
by  tbe  Speaker  of  tbe  Bouse  of  Bepreeentotlvea. 
.  S.  Tbe  miiimlartisiafe  Shall  receive  no  compenaatlon  f o  r 


Ing.  hotd.  and  other  ezpensee  Incurred  In  the  discharge  of  thiilr 
duties  out  of  any  moneys  contributed. 

"  Sac.  8.  The  CommlasloB  shall  select  a  chairman  and  an;>olnt  a 
Director,  who  shall  appoint,  vrtth  the  ^iproval  of  the  Commission, 
such  assistants  and  subordinates  as  he  deems  necessary. 

"Sac. 4.  Ihat  It  shall  be  the  duty  of  the  commissioners,  after 
promulgating  to  the  American  people  an  address  relative  to  the 
reason  of  Its  creation  and  of  Its  purpoee.  to  prepare  a  plan  or 
pi>f>«  and  a  program  for  the  adequate  celebration  of  the  sesqul- 
centennlal anniversary,  and  to  give  due  and  proper  consideration 
to  any  plan  or  plans  which  may  be  submitted  to  them:  and  to 
take  such  steps  as  may  be  necessary  in  tbe  coordination  and  cor- 
rdatlon  of  plans  prepared  by  State's  commissions,  or  by  bodies 
dcated  under  i^nmlntment  by  the  Governors  of  the  respective 
States,  and  by  repreeentatlve  civic  bodies. 

"Sac. 5.  That  the  Commission  shall,  on  or  before  the  aoth  day 
of  January  1036.  make  a  report  to  the  Congress,  In  order  that 
enabling  legislation  may  be  enacted. 

"Sac. 8.  That  the  Commission  hereby  created  shall  expire  De- 
cemb«  81.  1930. 

"  Sac.  7.  That  the  Commission  may  receive  from  any  source  con- 
trlbxitlons  to  aid  In  carrying  out  the  general  purpose  at  this 
resolution,  but  the  same  shall  be  expended  and  accounted  for  In 
the  same  m*""**'  as  any  appropriation  which  may  be  made 
under  authority  of  this  act." 

Mr.  MXCHEDiER.  Mr.  Speaker,  I  more  to  strike  out  the 
last  word. 

Mr.  Speaker,  it  seems  to  me  that  at  a  time  when  the 
Private  Calendar  is  to  be  considered  and  when  the  Members 
of  the  House  have  been  given  to  understand  we  would  con- 
sider the  Private  Calendar  only,  a  bill  creating  a  commis- 
sion ot  this  kind,  which  is  far-reaching,  should  not  be 
brought  up  for  consideration.  This  bill  provides,  as  I  heard 
it  read,  that  this  commission  is  to  report  back  to  next  Con- 
gress, and  the  legislation  is  to  be  made  the  basis  for  future 
action.  Now,  we  are  starting  on  a  celebration  here  which 
should  be  equal,  at  least,  if  we  start  on  it.  if  not  superior, 
to  the  George  Washington  celebration,  because  we  are  going 
to  celebrate  the  adoption  of  the  Constitution  of  the  United 
States.  We  are  going  to  have  a  plan,  we  are  going  to  have 
writers,  we  are  going  to  have  publicity,  we  are  going  to 
have  approinlations,  and  we  are  going  to  have  a  commis- 
si<».  We  are  starting  up(m  an  adventure  here  that  will  not 
end  for  a  long.  Icmg  time,  and  one  that  wiU  cost  a  vast 
sum  of  money. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MICHENER.    I  yield. 

Mr.  O'CONNOR.  May  I  state  to  the  genUeman  that  this 
resolution  arises  in  this  manner,  lliere  was  a  rest^ution  re- 
ported from  the  Rules  Committee  and  the  resolution  was 
passed  by  the  House.  The  Senate,  instead  of  taking  up  the 
House  resolution.  ad<H>ted  a  resolution  different  in  some  re- 
spects and  what  is  being  done  here  today  is  to  take  the  Senate 
rescdution,  strike  out  all  after  the  enacting  clause  and  inaert 
tbe  House  reacdution  which  has  already  been  passed  upon  by 
the  House. 

Mr.  BLOOM.  Tes;  this  resolution  was  passed  by  the  Houoe 
under  a  rule. 

Mr.  MICHENSR.  Is  tbe  language  of  the  amendment  tbe 
same  as  the  House  resolution? 

Mr.  BLOOM.    Yeo. 

Mr.  MICHENER.  Of  course,  I  took  exception  to  tbe  reso- 
lutian  when  it  was  up  bef(se. 

Mr.  BLOOM.  This  is  exactly  the  same  resolution  that 
passed  tbe  House  tbe  same  day  that  the  Senate  resolution 
was  introduced.  Tbe  Senate  resolution  contained  certain 
statements  that  are  not  correct  histOTically.  We  are  now 
Inserting  tbe  House  resolution  which  was  paned  Fdnuary  14. 

Mr.  MICHENER.  My  only  purpose  is  to  impress  upon  tbe 
House  just  what  we  are  doing.  I  know  the  gentleman  will 
do  a  good  job.  and  I  know  this  win  be  a  splendid  thing. 

Mr.  BLOOM.    I  thank  the  gentleman. 

Mt.  MICHENER.  But  I  do  feel  that  in  these  days  we 
dionld  devote  more  effort  to  recoveiy  than  to  centennials. 

Mr.  BLOOM.    I  agree  with  the  gentleman. 

Mr.  RICH.    Mr.  Spenka,  will  tbe  genUeman  yield? 

Mr.  MICHENER.    I  yiekL 

Mr.  RICH.  Does  the  gentleman  believe  we  wffl  last  long 
*»*^«"<g**  to  conduct  this  celebration  if  we  continue  going  into 
the  red  as  tbe  irtaffflfients  issued  by  tbe  Tteasury  Department 
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Indifcaftet  The  statement  of  yesterday  sbowa  that  we  went 
into  the  red  $2,5344M5.43,  and  every  day  we  are  goii«  into 
the  red  by  mlUioos  of  dollars.  If  we  do  not  hurry  up  we 
WiU  not  be  able  to  celebrate  this  sesquioentenniaL 

Mr.  MICHENER.  I  hope  this  commission  may  help  us  to 
balance  the  Budget.  But  if  we  continue  many  of  tbe  policies 
which  we  have  be^i  pursuing  during  the  last  2  years,  we  will 
be  holding  a  memorial  over  the  Constitution.  What  we  want 
is  more  reject  for  the  Constitution  by  constituted  authority. 
The  people  should  have  an  fxample  set  by  our  officials. 

The  amendment  was  agreed  to. 

Mr.  BLOOM.    Mr.  Speaker,  I  offo*  another  anwirim^^ 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ut.  Buxaa:  IMge  1.  strike  out  an  of  the 
preamble. 

The  amendment  was  agreed  ta 

Tbe  joint  resolution  was  ordered  to  be  read  a  ttaird  time, 
was  read  tbe  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  tbe  table. 

The  title  was  ampnded  to  read  as  follows:  "  Joint  resolu- 
tion providing  for  the  preparation  and  completion  of  plans 
for  a  comprehensive  observance  of  the  one  hundred  and  fif- 
tieth anniversary  of  tbe  formulation  of  the  Constitution  of 
the  United  States." 

coaaarm  om  floob  cotmoL 

Mr.  wn^SON  of  Louisiana.  Mr.  Speaker.  I  ask  unani- 
mous consent  that  the  Committee  on  Flood  Control  may 
have  pfrmission  to  sit  during  sessions  of  the  House. 

Mr.  RICH.  Mr.  Speaker,  is  the  request  asked  just  for 
today? 

Mr.  WILSON  of  Trf)iiislana  No;  at  any  time  the  com- 
mittee may  desire  to  meet. 

Mr.  RICH.  Mr.  Speaker,  I  object.  I  would  not  object  if 
the  request  were  for  today. 

Mr.  WIUSON  of  Louisiana.  Then.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  Committee  on  nood  Control 
may  have  permission  to  sit  during  sessions  of  the  House  to- 
day and  Monday  next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objection. 

Romnrnoif  ix  the  sxsmcr  of  oolvmbu 
Mr.  PAIiMISANO.    Mr.  Speaker.  I  call  up  ttie  conference 
report  on  the  bill  (S.  405)  for  the  suppression  of  prostitu- 
tion in  the  District  of  Columbia,  and  ask  unanimous  oon- 
sdt  that  the  statement  may  be  read  in  lieu  of  the  report. 
There  being  no  objection,  the  Clerk  read  the  statement 
Tbe  conference  report  and  statement  are  as  follows: 

ooMrcanrcB  aapuai 
The  committee  of  eonferanee  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  House  to  the  bill  (S.  405) 
for  the  suppression  of  prostitution  In  the  District  of  Columbia, 
having  met.  after  fuU  and  free  conference,  have  agreed  to  recom- 
mend and  do  recommend  to  their  respective  lfno«e  aa  follows: 

That  the  Senate  recede  from  Its  dlaagrssokent  to  the  amend- 
ments of  the  House,  and  agree  to  the  same. 

Mast  T.  Moatoir. 

VUKMmr  h.  PALMBUJfO. 

Mmmagen  on  the  part  of  the'soum. 
WnxiAM  H.  Knro, 

ROTAt.  S.  COPKLAMD, 

AsTHva  Cappbb, 
Mrnnofen  on  the  part  of  the  Senate. 

eramfSMT 

The  managers  on  the  pert  at  the  Bouse  at  the  ocmf  erenoe  on  the 
disagreeing  votes  of  tbe  two  Houees  on  the  amendments  <tf  the 
House  to  tbe  bill  (S.  405)  for  the  wm>fesslon  of  prostltuUon  in 
the  District  of  Cotambto  submit  the  following  statement  In  es- 
planatkm  of  the  effect  ot  the  acUon  agreed  uptm  by  the  conferees 
and  reoommcDded  in  the  accompanying  conference  report: 

The  Senate  recedes  from  Its  'disablement  to  the  ^wMtnHfn^nts  at 
the  House. 

MAaT  T.  HCSTOM. 
Vnrcprr  L.  PauaaaMo. 

Manmgen  am.  the  part  of  the  Uouee, 

Mr.  MICHENER.  Are  the  RepuUican  members  agreeatalB 
to  this  action? 


Mr.  PALMISANO.    Tea;  the  Senate  has  needed 

disagreement  to  the  House  ameadment. 
Tbe  conference  report  was  agreed  to. 


fivn  Iti 


vovLxno  or  aniospsni  nr  rax  atsrucr  or  ooLTncau 

BCr.  PALMISANO.  Mr.  Speaker.  I  call  up  tbe  oonfi 
report  on  the  biU  (S.  2034)  to  prevent  the  foulix^  of  the 
atmosphere  in  tbe  Dtstrlct  of  Cohmibla.  and  ask  tmanhnotti 
consent  tiiat  tbe  statement  auor  be  read  in  lieu  of  tbe  report. 

Tben  being  bo  objection,  the  Ctei^  read  tbe  statement. 

The  conference  report  and  statement  are  as  follows: 


The  committee  of  ^ 

Houses  on  the  amendments  of  the  House  to  the  hill  <8.  9084) 
to  prevent  tba  fouUng  of  the  atmoqihere  In  tbe  Dlsttlet  of  Co- 
lumbia by  smoke  and  otbsr  foreign  auhetoaoea.  and  Cior  other  pur* 
poses,  having  oMt.  after  full  and  free  oanCersBoe.  have  Mreed  to 
reoommend  and  do  reconunead  to  their  rsmectlTe  Hoi 
follows: 

That  the  Senate  recede  from  Its  niisgiiieiiHiiil  to 
aaents  at  tiM  Hottsa.  and  agrse  to  the  eaaae. 

MAaT  T.  MOeroat. 
VmaxHU  S 
Xvaanr  IC.  DnuBBur. 
an  the  part  of  the  H' 

Wbxum  R.  KiMtt. 
BovaL  8 


Managen  on  the  part  of  the  Senate. 


The  managers  on  the  part  of^e  House  at  Om  ooaXeranoe  on 
the  disagreeing  votes  of  tiM  two  Bouses  on  the  siimtlnasnts  of  the 
Houm  to  the  bill  (8.  2034)  to  ftfevent  the  fouling  ot  the  atmoe- 
phere  In  the  District  of  Columbia  by  smoke  and  other  foreign' 
stttaetances,  and  for  other  purposes,  submit  the  following  state-' 
ment  in  explanation  of  the  effect  of  the  action  agreed  upon  liir 
the  conferees  and  reeoouoended  In  the  accompanying  report: 

The  Senate  reoedee  from  Ito  disagreement  to  the  smenrtrirnta  at 
the  Houm. 

MaBT    T.    NOBTOH, 

TmannA  B.  Jim  ■  aa. 
Manager*  an  the  part  of  the  Houaa. 


Tbe  conference  report  was  agreed  ta 


CO] 


OK  VTATi  iUBt 

BCr.  McCORMACK.  Mr.  Glpeaker.  I  ask  tmanbnotn  con- 
sent that  the  Committee  on  Ways  and  Means  may  have  until 
midnii^t  tonic^t  to  file  a  report  on  H.  R.  4464.  to  amend  an 
act  entitled  "An  act  to  adjust  the  compensation  of  certain 
employees  in  the  Customs  Service  **,  apiiroved  May  39.  1938. 
as  amended  by  the  act  of  December  13, 1930. 

The  SPEAKER.    Is  there  objoction? 

There  was  no  objecticm. 

nOM  TRg 


V  TU   UMlfU  SMI 

Qutou.  (H.  BOO.  ao.  sat) 


Tbe  SPEAKER  laid  before  tbe  House  tbe  f  oitowing 
sage  from  tbe  President  of  tbe  United  States,  wtaidi  was 


To  the  Homse  of  RtpreunUMoet: 

I  retuni.  wtthont  my  approval.  R.  R  4633.  eotttied  "An  act 
for  the  relief  of  George  Braekett  CargUl.  deceased.** 

This  Mn  provides  that  in  tbe  adndnlstration  of  any  laws 
conferring  rights,  privileges,  or  benefits  upon  persons  honor- 
ably discharged  fn»n  tbe  United  States  Havjr,  Oeotrve 
Braekett  Carglll.  deceased.  Chan  be  held  and  considered  to 
have  been  discharged  under  bonaratrie  conditions  as  a  sea- 
man, second  class.  United  States  Navy,  on  July  33. 1918. 

Enactment  of  H.  R.  4633  into  law  would,  in  effect,  consti- 
tute a  legislative  reversal  of  tbe  considered  action  of  tbe 
authorities  charged  with  the  execution  of  tbe  laws  enacted 
for  the  government  and  oontrol  cf  tbe  naval  forces,  and  would 
place  a  man  with  an  unsavory  naval  record  on  a  par  with 
those  who.  during  a  period  of  war,  rendered  servtces  that 
were  honest  and  faitltful  and  whose  discharges  were  honor- 
able, in  view  of  which  and  because  of  tbe  facts  set  forth  In 
the  accompanying  report  of  the  Secretary  of  the  Navy.  I  do 
not  feel  justified  in  apiHtJvlng  tUs  bllL 

Vk/uocLDf  D.  Rouaifux. 

Tbx  Whus  Houn,  AMOutt  $,  itts. 
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Tta«  SPKAKXR.    T%e  objections  of  the  President  will 
qmad  at  large  upon  the  JoomaL 

Mr.  V1H80S  of  Gtoorfia.    Mr.  Speaker.  I  move  that 
bin  and  meoage  be  referred  to  the  Committee  on  Na(val 
Aif  airs  and  be  printed. 

The  motkn  was  agreed  to. 


^Tas 


STOCXBtZBOB  AlH)  KUIfSSB  TUBS  OF  IHSZAMB    (H.  90C.  HO.  SfeS) 

The  fiPBAKKR  laid  before  the  House  the  following  r^es- 
sage  firom  the  President  ci  the  United  States,  which 
read: 


To  the  Homse  of  Repretentattvet: 

I  return,  without  approval.  H.  R.  5330,  "An  act  to  coctfer 
Jurisdiction  upon  the  Court  of  Claims  to  hear  claims  of  he 
Stodcbridge  and  Munsee  Tribe  of  Indians." 

The  UU  Involves  a  daim  for  an  unexpended  balance  of 
$4tj823.61  out  of  an  appropriation  of  $95,000  made  by  te 
Indian  Appropriation  Act  of  1916.  The  facts  in  connect  on 
with  the  claim  are  set  out  in  Senate  Report  1091  (7Jlth 
Cong.). 

The  Court  of  Claims  was  given  Jurisdiction  over  the  claims 
of  this  tribe  bj  the  act  of  June  7. 1924  (43  SUt.  L.  644) .  "he 
dalms  ware  filed  under  said  act.  and  a  decisUm  adverse  to 
the  coptentloos  of  the  Indians  was  rendered  by  the  Court  of 
Claims.  The  same  claims  were  again  fUed  and  were  i  is- 
misaed  by  the  court  on  demurrer  for  the  reason  that  he 
Issues  Invohred  were  controlled  bf  its  iHlor  decision  and  ihe 
case  was  res  Judicata. 

No  other  claims  have  been  asserted  by  these  Indiins 
against  the  United  States,  and  Uiere  appears  to  be  no  reai  on 
why  the  Court  of  Claims  should  again  be  burdened  wit4  a 
retrial  of  the  case. 

numanr  D.  Roosivkli  . 

TBI  Whits  Houss,  Augutt  9, 1935. 

Tixe  SFBAKER.  The  objections  of  the  President  will  be 
apnmd  at  large  upon  the  Journal. 

Mr.  ROOBRS  of  Oklahoma.  Mr.  Speaker.  I  move  that 
the  bin  and  message  be  referred  to  the  Committee  on  Indian 
Affairs  and  ordered  printed. 

The  motion  was  agreed  ta 

STATS  COMPACT  TO  COHSBRVS  OZL  AMS  GAS 

Tlie  SPEAKER  laid  before  the  House  the  following  mfcs- 
sage  from  the  President  of  the  United  States,  which  was  n  ad 
and  referred  to  the  Committee  on  Interstate  and  Forejgn 
Commerce  and  ordend  printed: 

To  the  Congrest  of  the  United  States: 

I  transmit  herewith  a  certified  copy  of  the  State  Co|n 
pafCt  to  Conserve  Oil  and  Gas.  executed  in  the  city  of 
Tex.,  on  February  16.  1935.  by  the  representatives  of 
States  of  Oklahoma.  Texas.  California,  aiul  New 
and  recommended  for  ratification  by  representatives  of 
States  ct  Arkansas.  Colorado.  Illinois,  Kansas,  and 
Stti.   The  compact  signed  tqr  representatives  of  these 
has  been  deposited  in  the  Department  of  State  of  the  United 
States.    I  also  transmit  a  report  of  the  Secretary  of 
from  whkh  you  wlQ  observe  that  notification  has  been 
celved  by  the  Department  of  State  of  the  ratification  of 
Gonpact  tf  the  Legislatures  of  the  States  of  New 
TTentas,  Oklahoma,  Illinois,  Colorado,  and  Texas. 

I  recoBomend  that  the  Congress  enact  legislation  giving 
the  eonaeut  of  Coogress  to  the  State  Compact  to  Conse  -ve 
oa  and  Gas.  executed  at  Dallas.  Tex.,  on  February  16.  if  35 

FfeAincLXii  D.  RoossvsLi . 

Tn  WBxn  HoTOK.  Amguat  9,  193S. 

jom  9.  o'comioa  (h.  boc.  wo.  ire) 

The  SFBAKER  laid  before  the  House  the  following  mfcs- 
from  the  President  of  the  United  States,  which  y  ms 
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To  Ike  Homrn  o/  Repreaemtatioes: 

I  am  returning  herewith,  without  apivoval.  H.  R 
entitled  "An  act  for  the  relief  of  John  J.  O'Connor." 


This  bm  provides  that,  in  the  administration  of  any  laws 
ctmferring  rights,  privileges,  and  benefits  upon  honorably 
discharged  soldiers  John  J.  O'Connor  who  was  a  member  of 
C(»npany  K.  Forty-third  Regiment  United  States  Volunteer 
Infantry,  shall  hereafter  be  held  and  considered  to  have 
been  honorably  discharged  from  the  military  service  of  the 
United  States  as  a  corporal  of  that  organization  on  the  15th 
day  of  Novonber  1899. 

The  official  records  of  the  War  Department  show  that 
this  ex-soldler  after  having  been  honorably  discharged  as  a 
private  of  the  Hospital  Corps,  United  States  Army,  reen- 
Usted  as  a  single  man.  when  in  fact  he  was  a  married  man 
with  a  dependent  wife.  Had  these  facts  been  known  at  the 
time  of  reenlistment,  the  soldier  could  not  have  been  en- 
listed without  special  authority,  and  under  the  approved 
regulations  in  force  at  the  time  he  was  necessarily  dis- 
charged without  honor  on  account  of  fraudulent  enlistment. 

Enactment  of  H.  R.  1951  into  law  would.  In  effect,  con- 
stitute a  legislative  pardon  for  a  man  whose  status  is  now. 
that  of  (me  discharged  without  honor,  and  would  place  him 
on  a  par  with  those  who  rendered  services  of  a  character 
which  earned  for  them  honoraUe  discharges. 

The  Secretary  of  War  strongly  recommends  that  this  Mil 
be  not  favorably  considered  and  I  find  nothing  in  the  facts 
in  the  case  which  would  Justify  different  action  on  my  part. 

ntAHKLIM  D.  ROOSSVXLT. 

Thx  Wbtts  Hooss,  Atiffust  9,  1935. 

The  I9*EAKER.  The  objections  of  the  President  will  be 
spread  at  large  upon  the  Journal. 

Mr.  WILCOX.  Mr.  Speaker.  I  move  that  the  bill  and  the 
message  be  referred  to  the  C<»nmlttee  on  BClMtary  Affairs 
and  ordered  printed. 

The  motion  was  agreed  to. 

Mr.  MITCHELL  of  Tennessee.  Mr.  Speaker,  I, ask  imanl- 
mous  consent  to  speak  out  of  order  for  5  minutes! 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  feel  con- 
strained to  object. 

TSANSPORTATIOH  OF  SSHTSMCSD  PRISOHXXS  

Mr.  KENNEY.  Mr.  Speakei,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Recoro  and  to  include  therein  a 
letter  written  by  Col.  C.  A.  Seoane  to  the  Attorney  General 
of  the  United  States  with  respect  to  the  war  on  crime. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  KENNEY.  Mr.  Speaker,  under  leave  to  extend  my 
remarks.  I  include  the  following  communication  of  my  friend. 
Colonel  Seoane,  of  the  United  States  Army,  addressed  to  the 
Attorney  General  of  the  United  States,  having  to  do  with 
an  important  penal  matter: 

HBADQUASTESa  TRIKO  COKPS  ASXA. 

VrfTTTD  Stars  Asirr, 
Omcs  or  thk  Signal  Omen, 

Baltimore.  Md..  June  20.  1935. 
Tbe  Honorable  the  ArTOKmrr  Gknblal  or  thz  Unttxd  Statss, 

Department  of  Justice,  Washington,  D.  C. 
(Through  The  Adjutant  General,  U.  8.  Army.) 
DBAS  Sn:  1.  Pursuant  to  the  general  Invitation  extended  by  the 
Attorney  General  at  the  opening  session  of  the  crime  conference 
In  Washington  In  December  1834.  to  enlist  the  active  support  of 
citizens  against  the  crime  wave  and  the  break-down  of  law  and 
order  throxighout  the  country,  attention  has  been  given  to  formu- 
lating a  plan  In  support  of  the  above-mentioned  policy.  Th« 
foUowlng  is  an  outline: 

TaANSPOKTATXON  OT  SBHTSItCCO  PBZaOHIBS 

a.  Parsons  sentenced  to  Imprisonment  beyond  6  or  10  years 
are  to  be  sent  to  a  point  remote  from  the  scene  of  their  crime. 
Such  a  point  should  be  constituted  into  a  penal  Colony,  and  If 
an  Island  be  sheeted.  It  Is  quite  posaihle  that  this  colony  could 
be  made  free  of  jails  and  prisons  as  such.  The  Individuals  sent 
there  coxild  have  the  same  freedom  to  work  out  their  existence 
as  parsons  In  a  new  land.  The  Island  should  be  under  exterior 
boat  guard,  but  without  Interfering  In  the  dally  life  of  the 
prisoners.  There  should  be  no  dttsens  or  free  people  on  the 
Island.  There  are  a  number  of  Islands  under  United  States 
dominion  that  could  be  made  suitable  for  this  purpose. 

S.  Location. — rot  the  present  It  will  be  convenient  to  discuss 
the  two  wssteia  groups  of  the  Aleutian  Islands.  The  farthest 
group  Is  caUed  Near  Islands — being  S  or  4  in  number  and  having 
an  area  of  about  IMO  square  miles.  The  next  western  group — 
the  Bat  Islands — 4  In  numbw^-also  have  a  total  area  of  about 
1/100  square  miles.    This  area  Is  almost  identical  with  the  alas 
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oi  Bhode  Uand.  wtUeti  State  eontalas  a  popuIsMen  at 
These  islands  He  over  a  thousand  milea  from  the  mainland  off 
Alaska.  The  Rat  Islands  pertain  to  the  public  domain  and  are 
uninhabited  except  for  1  or  2  fox  ranchers  on  each  Mand  who 
■upervlae  the  ralslag  of  blue  foaea.  In  addition  to  fox  growing, 
the  Islands  are  suited  to  sheep  and  goat  ralalng  and  fishing.  Thtiy 
are  washed  by  the  Jfmn  current;  lie  in  the  same  latlt\ide  as  does 
London.  KngUnrt.  and  tbelr  diaata  Is  very  much  the  same  as  ttxat 
of  the  Shetland  and  Orkney  Islands.  These  British  Islands  ara 
amaller  in  slae  than  the  Bat  Islands  but  have  a  pt^ulatloc  ot 
between  50.000  and  00.000  and  produce  Shetland  ponies,  pigs, 
native  cattle  that  give  a  plentiful  supply  of  milk,  and  native  sheep 
wtth  fine  WOOL  Oeese  and  poultry  thrive;  rabbits  are  numerous; 
water  and  fuel  are  tn  abundance;  barley,  potatoes,  turnips,  and 
cabbage  are  raised;  and  the  density  of  population  is  over  60  to  the 
square  mfle.  Ttae  mean  temperature  of  the  Kietland  Islands  is 
80  degrees  for  March  and  64  degrees  for  August,  and  is  about  lden« 
tlcal  for  all  of  the  Aleutian  Islands.  Moreover,  in  the  Aleutian 
Islands  snow  seldom  falls,  the  lowest  temperature  for  the  winter 
months  Is  13  degrees  above  sero,  and  the  highest  In  summer  is 
70  degrees.  The  average,  however,  in  the  winter  months  is  about 
S9  degrees  and  54  degreea  In  summer.  On  the  Near  Islands  thers 
■re  about  100  Aleuts,  or  nativea,  wlio  eouM  easily  be  transferred 
to  some  larger  Island  of  the  Aleutian  group  lying  more  to  tha 
east,  for  instance,  the  Island  ot  Atka  where  there  are  several 
villages  of  native  people  and  many  herds  of  reindeer.  More  to  the 
east,  on  the  island  of  Unmak  there  are  12.000  sheep.  The  Aleutian 
Islands  as  a  whole  once  maintained  a  peculation  of  90fiOO  Aleuts, 
but  at  present  they  exist  to  the  extent  of  only  a  few  hundred. 

4.  By  proper  enactment  of  law  It  would  be  the  purpose  of  this 
plan  to  send  all  male  prisoners  to  the  Bat  Islands  who  receive 
sentences  in  the  United  Statea  courts  In  excess  of  6  or  more  years. 
If  policy  dlcUtes,  the  matter  of  exclxidlng  certain  types  of  offend- 
ers eould  be  left  to  the  discretion  of  the  court  iTwpr»«ti\g  sentence. 
Once  there  they  should  take  up  residence,  have  the  entire  free- 
dom of  the  islanfls.  and  be  required  to  provide  their  own  sus- 
tenance through  their  own  endeavors,  the  United  States  assisting 
In  the  beginning  through  a  minimum  supply  of  foodstuffs  and 
other  supplies  as  might  be  necessary  In  catabUshlng  the  colony. 
They  would  be  on  the  same  basis  as  the  gold  seekers  who  went 
to  the  Yukon  in  1807.  Once  on  the  Islands,  the  only  guards  that 
wotild  be  necessary  would  be  In  the  form  of  a  "m«*^^  amount  of 
offshore  sea  vigilance,  to  be  provided  by  one  of  the  Government 
^  senrloes.  possibly  the  Coast  Guard.  The  Islands  lie  24M0  miles 
from  the  nearest  point  in  the  continental  United  States  and  more 
than  2,000  miles  from  HawaU.  There  is  no  danger  of  esc^M.  be- 
cause this  rtistanfis  could  never  be  negotiated  in  an  open  boat. 
The  Islands  have  no  tree  growth,  and  such  small  boats  as  might 
be  furnished  for  fishing  purposes  could  never  be  used  as  a  meatu 
of  escape.  Once  there,  they  wotild  be  entirely  safe  so  far  as  this 
problem  Is  concerned.  They  could  organize  their  own  community 
government. 

6.  In  time,  as  prtoons  tn  the  United  States  gnkhially  become 
evacuated,  such  prisons  would  be  discontinued.  Persons  sentenced 
by  the  United  States  courts  for  terms  less  than  5  years  would  be 
transferred  to  State  institutions. 

6.  This  measure  also  propoaes  that  the  United  Statea  will 
assist  the  several  States  in  curbing  the  existing  crime  wave  by  re- 
ceiving from  any  and  all  States  such  of  their  prison  population  as 
they  might  desire  to  turn  over  to  United  States  cxistody.  This, 
of  course,  would  mean  the  transfer  of  such  persons  to  the  Bat 
Islands.  In  other  watds.  each  State  needs  but  to  pass  a  State 
law  autbcnislng  the  transfer  of  such  types  of  prteocers  as  It  may 
designate  to  United  States  custody  for  deportation. 

7.  Tbe  simplicity  of  this  measure  is  such  that  it  merdy 
requires  a  almple  statutory  enactment  In  our  penal  code  to  the 
effect  that  prisoners  receiving  sentences  tn  the  United  States  erlm- 
iBAl  oourto  In  excess  of  5  or  6  years  shaU  be  transported  beyond 
the  continental  llmlte  of  the  United  States,  to  such  regions  or  dis- 
tances as  may  be  set  aside  by  Executive  order,  and  there  to  re- 
main daring  the  period  defined  in  the  term  "  tran^iortatlon.'* 
(See  par.  10  below.) 

8.  The  prison  population  of  the  United  States  la,  tn  round 
numbers,  120,000.  It  Is  stated  that  about  10  percent  of  thsas  have 
no  employment  in  prison.  Federal  priBoaen  total  around  t2jOOO: 
rearrested  parolees  total  about  7.000.  Such  a  movement  as  this 
would  have  to  be  put  into  effect  gradually  and  it  woiald  be  suflU 
dent  to  commence  with  any  of  the  categories  above  msntlooed. 
In  other  words,  the  proposition  might  well  be  tried  out  on  about 
10,000  prisoners  until  the  system  proved  entirely  a  success. 

0.  The  next  stap  in  this  meastire  Is  that  the  President  be 
authorized  to  set  aside  Bat  Islands  or  such  other  possessions  of 
the  United  States  as  he  may  designate,  as  penal  settlements,  to  be 
■dminlsteied  by  the  OmpmrUauxt  of  Justtoa.  aaslsted  by  such  other 
departments  as  might  be  necessary  for  carrying  out  this  proposi- 
tion.   He  probably  possesses  sufBclent  legal  authority  already. 

10.  It  Is  suggested  that  another  clause  In  soeh  a  oode  plaee  a 
time  limit  on  cfeportatlosi.  It  Is  rsoommsnded  that  this  be  made 
16  years.  It  is  advanced  that  the  philosophy  behind  this  is  that 
persons  so  exiled  from  the  United  States  would  not  be  In  the 
category  of  prl^oner8  in  a  JaU  but  tbroogh  enfot«ed  resldtnos  In  a 
rsmota  region,  over  thla  term  of  years  would  becoaie  completely 
changed  indlvictuals;  there  wovld  be  very  Uttla  ebaaee  of  their  be- 
coming repeatera.  The  age  factor  idoae  would  take  them  wen  out 
of  that  time  of  life  when  ortmlnaJa  ara  actlva.  AaoCbsr  factor  U 
that  their  life  on  the  Islands,  working  for  a  livelihood  with  their 
hands  and  not  with  their  wits — as  most  crlmlBals  do — over  a  long  I 
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of  public  appeal,  the  policy  of  "nM  to 
^■rauld  oaiMe  every  mwniainu  a 
oat  the  coantry  to  undatstaad  ttet  the 

ehatna  <catsna  psrpetua)  around  tha ^ 

iB^wrtant  potitt  agalnat  tha  ertmlaal.  as  part  of  this  ptaa.  Is  tte 
mental  or  pqreholagioal  factor  wliara  hs  wlU  taallH  thi^  ht  is 
leaving  home  for  a  long  ttma  pot  gaU^  to  prlaon  aaar  the  sesMa 
of  his  crtaaa.  aa  is  bow  tha  rulm,  and  emrji^t  Uttla  faar  la  tta* 
prtamsr*!  miad  or  even  In  that  of  his  faa^ly.  Ba  beUavaa.  ttMgr 
beheve.  his  fHsnds  ballavii.  that  to  aoma  way  or  aaolhar  his  torn 
of  ooBflaement  will  be  lasa  toan  tba  asntonoa  impiisa  Ha  hopes 
for  parole,  he  hopea  for  paidoo.  and  ha  alao  plaaa  aacape.  'Sa 
majority  of  our  criminals  seem  to  make  one  of  thas*  three  pkMM 
work  in  their  favor.  Going  to  Bat  iBlanda  would  maaa  a  loi«  good- 
bye without  hope  of  pai^on.  parole,  or  eseaas.  ■•roln  Ilea  the 
secret  of  what  la  beUeved  would 
the  crinte  wave  of  today. 

11.  Hlaterioal:  Banishment,  undsr  tha  aaaa  of  ealle 
portation.  penal  cokmiaa  or  exila.  datae  from  aneiant  timee  It 
has  never  completely  disappeared,  and  in  different  oountrtes  it  haa 
been  Introduced  and  dlaeontinuad  aeeordiag  to  cimuiurta—sa. 
In  1860  when  "our  chutchca  ware  full  and  our  Jails  empty"  it 
would  not  have  been  needed.  Tbday.  the  gangster  and  the  raeta- 
teer  have  made  it  neceasary.  and  it  la  boUewd  thaS  this  ayMam 
would  Ikave  a  peculiar  deterrent  effect  upon  thaee  typse  of  crimi- 
nals. In  any  case  It  would  be  a  simple  thing  to  t^  out  and  a 
simple  thing  to  discontinue. 

12.  Cost:  It  Is  estimated  that  the  coat  per  o^>lta  of  maHilalB- 
ing  prisoners  on  Bat  Uaada  should  nai  generally  Isas  than  for 
prlaonns  In  the  United  States.  The  oolony  should  be  started  with 
a  supidy  of  bricks  and  other  shnple  bttlldia«  matarlala  a^t  to  the 
islands  and  there  constructed  into  huto  or  othar  torai  of  aheittr 
by  the  prisoners  themaslves  where  they  oould  live  either  iadivMu- 
ally  or  In  groupa.  Living  IndlvlduaUy.  or  at  moat  In  eouplea.  ia 
the  simplest.  Coat  of  shelter,  with  the  Oovonunent  buying  rnato- 
rials  but  sand  Ing  it  in  Govamment-owned  transi^artation,  and 
prtaoners  doing  the  work,  baaed  on  O.  C.  C.  emmp  ooai.  ahould  noi 
exceed  860  per  man.  appvoaclmately  8600j000  for  104MK>  man.  A 
eonunlttee  dumld  look  over  the  alto  beforehand.  Their  living  n»> 
oesBltlea  oould  well  be  restrletod  to  a  minimum  much  after  tha 
fashion  of  settlers  in  the  mtij  Weet  or  la  the  Klondths  la  ItPT. 
For  the  first  year  It  might  be  necessary  to  aupply 
oonaisting  of  ftour.  oaanad  meat,  and  vegetobl 
the  order  of  the  firtd  rattan  for  tha  soldlsr.  An  laMto  of  blaiAota 
and  (flothtng  would  be  nerassary.  sliule  «*«^*««>g  utensils,  and 
certain  toola.  Medical  attention  wouldbe  supplied  by  visita  troaa 
an  eOcial  boat  that  would  patrol  the  Mande,  or  a  madtelne  cheat 
suppMad  to  prisoners  with  medical  knowledge.  The  guard 
oouiA  very  well  came  from  any  of  the  v-lrtii^  asoiosa. 
Gimrd.  etc.  On  the  credit  aide  tt  mi0it  be  poesible  for  theee 
to  devalc^  a  fishing  industry,  whi^  prodiuct  eould  ba  sent  to 
other  prlsana  tn  the  United  Stataa  and  crsdltad  to  them.  As  al- 
ready stated,  there  waa  onee  a  large  Aleutian  population,  and 
there  is  no  rsaaon  why  prisoners  sent  there  should  not,  wtth  a 
small  amoiuit  of  h^  In  the  begtonlag.  reaoh  a  artf-sustalalng 


13.  This  plan,  as  outlined  above,  has  been  discusssd  by  mm 
before  public  groiqis  widely  scattered  through  several  States. 
Thsee  prsstintatlons  laave  been  lavarmhiy  receiyd  ta  every  instaaoe. 
From  this  the  opinion  Is  dedueed  that  if  announoed  toy  the  Oov- 
emment  as  nart  of  Ita  policy  It  would  meet  with  public  approvaL 
The  way  to  find  out  whether  pabUe  opinion  ia  Irehlnd  such  a  move 
Is  to  iatroduoe  it  in  the  form  of  proposed  leglslathai  This  would 
qxalckly  set  the  prees  to  working  and  the  people  to  t>«»«ir««n  uUI 
the  reaction  would  provide  the  neoessary  answer.  In  MdltlffW. 
the  Government  could  *"""««""•  at  the  same  time  m  leglalattoa 
was  proposed  that  thla  prueadurt  wouM  mark  a  forward  step  la 
curbing  crime.  Next,  this  plan  would  prove  a  eolutlon  to  tha 
eternal  problem  of  prlaon-made  goods,  and  idao  provide  a  eolu- 
tlon for  the  social  aide.  Under  our  preeent  sjstwn.  a  eoBUBUntty 
wiU  not  aecopt  book  iato  tta  folds— not  even  a  famUy  wiU  reaaiva 
a  peraon  after  he  or  she  haa  received  the  stamp  of  aa  cz-ooDVlet. 
Probably  theae  people  would  not  ears  to  return  to  their  post 
haunta  and  might  develop  a  Ufa  for  thi  nssoliia.  sstttiug  in  mtljm 
cent  islands,  like  the  Near  Islands,  where  there  wottM  be  ttm  ^ 
to  take  up  the  life  to  which  they  would  havo 
This,  after  aU,  is  the  key  to  Che  plan. 

14.  Acknowledgement:  It  la  doetrad  to 
Gen.  W.  C.  Brown,  U.  S.  Army,  rettoad.  haa 
problem  and  that  he  and  the  iinilsrslgusJ  have 
cooperated  for  aorae  years  on  this  sub|eet.    It  la  undeniood  he  wfU 
present  his  views  In  a  eeparate  paper. 

Beqwctfully  suboaltted. 

Coiouef.  mpiua  Oofps,  W.  M. 


The  SPEAKER.  Hie  Clerk  win  call  th0  flnt  bfll  on  tlis 
Private  Calendar. 

MXCHASL  k.  ■'BUGS 

The  Clerk  called  the  bill  (H.  R.  5811)  for  the  reUef  of 
Michael  A.  McHng^ 

There  beiiig  no  obieetloo,  ttae  CkA  XMd  the  bill,  •■ 
follows: 
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B0  U  enmettd.  «te,  Thst  the  atanHarj  ol  the  Tnmmxrj  be 
IM  !•  bcrvby.  authorlnd  and  directed  to  pey.  out  of  any  money 
the  Treeeury  not  othenrtM  appropriated,  tbe  nun  of  (1.000 
Mb'*>«*»    A.   BIcHi^ih.   PtttabUTBh.   Pa..   In   full   settlement   oc 
•fftf  against  tbe  OofTwrnment  of  tbe  United  States,  as  a 
%o  which  be  vas  entitlad  under  tbe  postal  regulations,  had 
roads  not  lapsed,  for  his  senrtces  in  connection  with  the 
•Bd  conviction  ai  Donald  R.  Leeson  for  theft  of  mall  from 
post  ofllce  at  Pittsburgh.  Pa.,  on  Jime  23.  1W5:  PnvkUd. 
BO  part  oC  the  amount  appropriated  in  this  act  in  excess  of 
psfcsBt  thereof  shall  be  paid  or  delivered  to  or  received  by 
•■tnt  or  agents,  attorney  or  attorneys,  on  accoxmt  of  services 
aved  in  connection  with  said  cUim.     It  shall  be  imU«f\il 
■ay  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect 
bdd.  or  rse^ve  any  sum  of  the  amoimt  upproprlated  in  this 
la  eaeess  of  10  peroent  thereof  on  account  of  services  rendered 
eonnectkm  with  said  dahn.  any  ctmtract  to  the  contrary  not—* 
standing.    Any  person  violating  the  provlaloxas  of  this  act 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  *' 
t»M|i  bt  fined  In  any  sum  not  ezeeedlng  $1,000. 

With  the  following  committee  amendment: 

1.  IhM  S.  strike  out  "  (1.000  "  and  insert  **  taoo." 
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TtM  amendment  was  agreed  to.  and  tbe  bill  as  amenc  ed 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  n  ad 
the  third  time,  and  passed,  and  a  motion  to  reconsider  ^Id 
on  the  taUe. 

K.  8. 

Tht  Clerk  called  the  UU  (H.  R.  5870)  for  the  relief  ot 
C  8.  SKymanskL. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  U  enmeUd.  etc..  That  the  Secretary  of  the  Treasury  be.  andi  he 
be  is  hereto,  autbortaed  and  directed  to  pay.  out  of  any  mouey 
te  the  Treasury  not  otherwise  approprUted.  to  K.  S.  Ssymanikl 
(be  sum  of  M4MM)  tn  full  ssttlonent  of  all  clamis  sgalnst  the  O  >v 
•mment  of  the  United  Statee  for  personal  injurlss  sustained  a  i  a 
result  of  being  struck  toy  a  motor  truck  operating  under  the  Jm  Is- 
dfetton  df  the  Pittsburgh  (Pa.)  post  oOoe:  Provided.  That  no 
part  of  the  amount  appropriated  In  this  set  in  excess  of  10  p  ir- 
esnt  thereof  «hall  be  paid  or  delivered  to  or  received  by  any  ag  mt 
or  agenta.  attorney  or  attorneys,  on  account  of  servloss  rende  «d 
la  connection  with  said  claim.  It  shall  bs  unlawful  for  any  ag  mt 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  tbe  amount  appropriated  in  this  act  in 
of  10  peroent  thereof  oo  aooount  of  services  rendered  in  c 
tlao  with  said  claim,  sny  contract  to  the  contrary  notwlthsta^ 
lag.  Any  person  violating  the  provisions  of  this  act  shall 
deemed   guflty  of  a  misdemeanor  and  upon 


conviction  theieof 


shall  be  fined  in  any  sum  not  exceeding  91.000. 


Mr.    COSTSLIiO.    Mr.    Speaker.    I 

amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

AaMBdmeat  by  Mr 
**  sum  of  ",  strtke  out 


offer   the   follow  ng 


1.  line  6. 
and  Uuert  "  •S.SOO.' 


after  tbe  wc  rds 
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The  amendment  was  agreed  to:  and  the  bin  as  ameiM  led 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  n  ad 
the  third  time,  and  passed,  and  a  motion  to  reconsider  Ifiid 
onthe  table. 

wnre  lowLAifa 

The  Clerk  called  the  bill  (H.  R.  0367)  for  the  relief  of 
WInt  Rowland. 
Ttere  being  no  (Ejection,  the  Cle^  read  the  UU.  as  f  ollotrs 
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»•  tt  tmmcttd,  ete..  That  the  Secretary  of  the  Tteasury  he 
bs  Is  bmby.  aatbortasd  and  directed  to  pay.  out  of  any  mobey 
la  tbe  Tieswiij  not  otberwtse  appropriated,  the  sum  of  $10  DOO 
to  Wlat  Bovlaad.  Gblvla.  1^..  la  full  ssttlement  of  aU  ^is  ms 
agshist  tbe  Oovemmoat  of  tlw  Ublted  States  for  personal 
psiakaaeat  lajnrtss  sugered  by  bmi  oa  August  16.  1984.  when 
automobile  la  which  bo  wae  riding  was  struck  and  co 
dsoMllsbed  by  aa  smbnlaarw  operated  by  employees  of  tbe 
rvatloa  Oorps  stationed  at  Putasy.  Barlaa  County,  Ky 
That  ao  part  of  the  amount  appropriated  la  this  act  In 
esH  of  10  percent  thereof  diaU  be  paid  or  deUvered  to  or  rec- 
by  any  i«mt  or  agents,  attorney  or  attorneys,  on  account  of 
leas  toadwred  la  eonaseUon  with  said  dalm.  It  shall  be  unlawful 
for  aay  matt  or  sgeata.  attoraey  or  attorneys,  to  exact, 
withhold,  or  rseelve  aay  sum  of  the  amooat  appropriated  in 
aet  In  eaoess  of  10  percent  thereof  on  aooount  of 
In  eoaaeetkn  with  said  dahn.  aay  contract  to  the  ocmtrary 
withstanding.  Anf  parson  violating  the  provlalans  of  this 
shall  be  clBonwrl  guUty  of  a  misdemeanor  and  upon 
tlMseof  shall  be  fined  In  any  sum  not  exceeding  $1,000 

With  the  foUowing  committee  amendment: 
1.  UBS  ■.  strike  out  **  $10jOOO  "  and  insert 


coUsct, 
his 
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act 
conviction 


Mr.  HOPE.    Mr.  Speaker,  I  offer  the  following  amend- 
ment to  the  committee  amendment. 
The  Clerk  read  as  follows: 

Amendment  to  the  committee  amendment  by  Mr.  Hon:  Page  1. 
line  6.  strike  out  "  $5,000  "  and  insert  "  $3,500.** 

The  SPEAKER.    The  question  is  on  the  amendment  to 
the  committee  amendment. 
The  amendment  to  the  committee  amendment  was  agreed 

ta 

The  amendment,  as  amended,  was  agreed  to;  and  the  bill 
as  amended,  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  cmd  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

W.  C.  WHICHT 

The  aerk  caUed  the  bill  (H.  R.  6268)  for  the  relief  of 
W.  C.  Wright 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  erected,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  iB  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  tbe  sum  of  $10,000 
to  W.  C.  Wright.  Hulen,  Ky.,  in  full  settlement  of  all  claims  against 
the  Government  of  the  United  States  for  personal  and  perma- 
nent injuries  sufTered  by  him  on  August  IS.  1034.  when  the 
automobile  in  which  he  was  riding  was  struck  and  completely 
dem<dished  by  an  ambulance  operated  by  employees  of  the  Clvillaa 
Conservation  Oxrpe  stationed  at  Putney.  Harlan  Coiinty,  Ky.: 
Protrtded,  That  no  part  of  the  amount  appropriated  in  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  en*  agents,  attorney  (»  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appn^rlated 
In  this  act  in  excess  of  10  percent  thereof  on  accoxmt  of  services 
nmdered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

With  the  following  committee  amendment: 

Page  1.  line  5.  strike  out  "  $10,000  '*  and  Insert  In  lieu  thereof 
"  $2,000." 

The  amendment  was  agreed  to;  and  the  bill,  as  amended, 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

W.  H.  KXTX8 

The  Clerk  caUed  the  bill  (H.  R.  6269)  for  the  relief  of 
W.  H.  Kesres, 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
Is  hereby,  authoriaed  and  directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwise  i4>proprlated.  the  sum  of  $10,000  to  W.  H. 
Keyes.  Hulen.  Ky..  in  full  settlement  of  all  claims  against  the 
Government  of  the  United  States  for  personal  and  permanent  in- 
juries suffered  l^  him  on  August  10.  1934.  when  the  automobile 
m  which  he  was  riding  was  struck  and  completely  demolished  by  an 
ambulance  operated  by  employees  of  tbe  Civilian  Cimservatlon 
Corps  stationed  at  Putney.  Harlan  County.  Ky.:  Provided,  That  no 
part  of  the  amount  i^qwopriated  In  this  act  in  excess  of  10  peroent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  in 
connection  with  said  claim.  It  shaU  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  anumnt  ^4>propriated  in  this  act  In  excess  of  10 
peroent  thereof  <»  account  of  servlcee  rendered  in  oonnection  with 
i^u^  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provlsioDS  of  this  act  shall  be  deemed  guilty  of 
a  misdemeanor  and  upon  oonvlcU<m  thereof  shall  be  fined  in  any 
sum  not  exceeding  $1,000. 

With  the  following  committee  amendment: 

Page  1,  Une  6.  strike  out  "$10,000''  and  Insert  in  lieu  thereof 
"$8,000.'' 

Mr.  COSTELLO.  Mr.  Speaker,  I  offer  the  following 
amendment  to  the  committee  amendment,  which  I  send  to 
the  desk. 

The  Clerk  read  as  follows: 

Amendment  to  the  committee  amendment  by  Mr.  OoflTBixo: 
Strike  out  "  $8,000  **  and  Insert  "  $3,000." 

The  amendment  to  the  amendment  was  agreed  tOw 
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.  .rXhe  amendment  as  amended  was  agreed  to:  and  tike  bill  as 
•wwHied  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed.  ax¥l  a  motton  to  recon- 
sider was  laid  on  tbe  table. 

MU.  TBOMMB  J.  BBKT 

The  Clerk  caUed  the  bffl  (H.  R.  0044)  for  the  r^lef  of  MaJ. 


Mr.  MdPARLAME  and  Mr.  COsrnsLLO  objected,  and  the 
bin  was  reoommitted  to  the  Committee  on  Claims. 

Hsnui  or  jromr  scBk<»L 

Thm  Clerk  called  the  next  bill.  H.  R.  7076.  for  the  reUef 
of  the  heirs  (rf  John  Schrodl. 
The  SPSAKKR.    Is  there  objection? 
There  being  no  objecUon.  the  Cterk  read  as  follows: 

Be  it  enmeUd,  ete^  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby.  authorlBsd  and  directed  to  pay.  out  of  any  money 
la  tbe  Treasmy  not  otherwise  anvoprlated.  to  the  heirs  of  John 
Schrodl.  formerly  a  rural  letter  carrier  out  of  Gibbon.  Mlaa.,  re- 
muaeratioa  for  the  loss  of  1  year's  retirement  pay  at  tbe  rate  of 
tl.a00  per  aaanm  less  tbe  statutory  deduction  of  SVi  peroent  for 
tbe  retlremsat  fund. 

Wltti  the  foUowfng  committee  amendments: 


_    1,  line  7.  after  tbe  word  "  Mianeeota  ".  strike  out  the  word 
'  remuaeratlon  "  and  Insert  "  the  sum  of  $1468  tn  full  settlsmfint 
<a  all  claims  against  the  United  States." 

Page  1.  line  11.  insert  the  following:  "Provided,  That  no  part 
of  the  amount  appiuialated  la  this  act  in  excess  of  10  percent 
thereof  ahaU  be  paid  «r  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  att<M-neys.  on  account  of  servlcee  rendeied  la 
connection  with  said  claim.  It  shall  be  unlawful  for  aay  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
noelve  aay  mim  of  tbe  amount  appropriated  la  this  act  In  eseeas 
oflO  percent  thereof  on  account  of  aervlcee  rendeied  In  conaec- 
tton  with  said  dalm.  any  contract  to  the  contrary  notwithstand- 
lag.  Any  person  vlolat^  the  provisions  of  this  act  shaU  be 
deemed  guilty  of  a  misdemeanor  aad  upon  ooavletiam  thereof 
shall  be  fined  la  aay  sum  not  exceeding  tlfiOO.- 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
moUon  to  reoonsider  was  laid  on  the  table. 

JOSSTH  K.  CLACKTT,  8S. 

The  Clerk  called  the  next  wn.  H.  R.  7WS,  for  the  relief  of 
Joseph  M.  Clagett,  Sr. 

The  SPEAKER.    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  U  enMeted.ete.,  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authoriaed  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Joseph  M.  Clamtt.  Sr 
the  sum  of  $16,000  for  Injuries  to  his  eon.  Joeeph  M.  cSett  It' 
on  December  87.  1984.  caused  by  a  faU  down  an  open  elevator 
Jbaft  in  a  building  in  Philadelphia.  Pa,  owned  bythe  United 
States  Government  and  under  the  jurladlctloa  of  the  Treasury 
Department.  Procurement  Division.  ' 

With  the  following  committee  amendment: 

Page  1.  line  5,  after  the  word  "  apprt^niated ",  strike  out  "  to 
Joeeph  M.  Clagett.  Sr..  the  sum  of  $16,000  for  Injurlea  to  his  son. 
Jos^  M.  Clagett.  Jr.".  and  Insert  "  to  tbe  guardian  of  Joeeph  M 
caagett,  Jr..  tbe  «un  of  $16,000,  la  fuU  aettlemeat  of  aU  Ai«i.«J 
against  the  United  Stotes  for  Injurtos  -"TtiUmtl  by  blm." 

Mr.  HANCOCK  of  New  York.    Mr.  Speako*.  I  offer  an 
amendment  to  the  committee  amendment. 
The  Clerk  read  as  follows: 

Page  1.  line  8,  after  the  words  "Uie  sum  of",  strike  out 
-$16,000"  aad  laeert  "$6,000."  ««  wm   os   .   swue   oat 

The    amendment    to    tbe   committee   amendment    was 
■  to. 


The  committee  amendment  as  amended  was  agreed  ta 
The  Clerk  read  the  next  committee  amendment,  as  follows: 

.JS!£L!:J!2^  "??.*•  »»«  -^WW**.  W-t  aop«t  of  the  amount 
appropriated  in  this  act  in  ezeees  of  10  peroent  thereof  shall  be 
P^^^fw  delivered  to  or  received  by  any  agent  or  agents  attorney 
or  attotxieya.  on  aomwiit  of  aervlees  rsndsred  la  eoDnectkm  with 
said  claim.  It  abaU  be  oUawful  far  aay  agmt  er  ac^Tattoraav 
or  attorneys,  to  exact,  collect,  withhold,  or  lecelve  uiy  ama  of  the 
amotmt  appropriated  In  this,  act  In  excees  of  10  peroent  thereof 
on  aeeouat  vrf  servloss  laadersd  ta  oonaeetkm  with  eald  tialm.  aay 
contract  to  tbe  eootraij  aotwtttaataadtng.    Aay  pi»f^«w  »**^fltlng 


or  tbe 
of  aB 
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the  provisions  of  this  act  sboB  be  imaiiLi  goiity  ef  a  mlsdi 
and  upon  conviction  thereof  shaU  be  fined  la  iSca  sum  not 
lag  $1,080.**  ^^    "•— •  »•»»» 

The  committee  amendment  was  agreed  to. 

The  bin,  as  amended,  was  ordered  to  be  engrtMsed  and  read 
a  third  time,  was  read  the  third  ttane,  and  passed,  and  a 
motion  to  reeonsldcr  was  laid  on  ttie  table. 

The  title  was  amended  to  road  as  foDowa:  "A  bin  for  the 
relief  oT  Jbseph  M.  Clagett.  Jr.* 

Bcu  GO.  a  ose  oa 

The  Clerk  called  the  next  bm,  H.  R.  7140.  for  the  relief  of 
the  BeQ  C»l  *  Oas  GO. 

The  SPBAKBR.    Is  there  obleetlon? 

There  being  no  objection,  the  aerk  read  aa  fbUowi: 

As  tt  eaoetad.  ete..  That  tbe  SaoNtMy  of  Ifeo  l^w wi  be,  sag 
5S«*l£?*'*  «"*bnii»sd  and  dlsaetsd  to  pM,  oat  «f  any  money  la 

the  Bell  OU  it  Otae  Co..  of  Tolaa,  Okla..  tor  tbe  aumaaa  of 

lag  aald  BsU  OU  *  Oas  Go.  f or  Ibderal  tax 

uadar  eoatract  wttb  tbe  War  DspartBHat. 

aaU  DqMrtneat  bMing  wmtraetod  to  ps^  said  tax  aad  aald  pay- 

meat  having  been  refused  by  IIm  OonmtroDer  General  of^te 

Halted  Stotea.  —  «•   •« 

With  the  following  committee  amendments: 

Page  1.  Une  6.  after  the  word  "Oldi 
purpose  of  reimbursing",  and  Insert  "la  faU 
clalmo  agalast  tbe  tltaltod  StoiM  of  tbe." 

Psge  a,  llae  a.  tassrt:  "Provided,  That  ao  part  «f  tbs  aawoat 
^Woprlatod  la  this  act  la  exoeas  of  10  perosat  tbssaof  shall  be 
paid  or  deUvwad  to  or  noetved  by  any  agent  or  agant*.  atSoraey 
or  attorneys,  on  aeooont  of  serrtesB  reads«ed  la  <'*«TTr'^»nB  with 
said  claim.  It  irtiall  be  oalawfnl  for  aay  agent  or  sfsiiis.  attoraey 
or  attotneys.  to  oaaot,  oellect.  wttbhoM.  or  receive  aay  swa  of  tbs 
amooat  appwiirlatjd  la  this  aet  tn  oaeen  of  10  paraeat  tbsteof  on 
aeoorat  of  SBrvtoos  readared  la  oonnectloo  wttb  arid  oialm.  aay 

etmtraot  to  tbe  eontracy  notwttbatoadnw.    Aay '  ' 

tbe  provlslans  of  this  aet  abaU  be  dssnMd  guilty  c 

aad  upoa  conviction  thereof  abaU  be  ftnsd  tnma  sum  aot 

lag  OljOOO." 

The  committee  amendments  were  agreed  to. 

Mr.  COSTSUiO.    Mr.  Speaker.  I  offer  an  amendment: 

The  Clolc  read  as  f<dlow«: 

Amendment  offered  by  Mr.  Ooonoxo:  Page  1,  Une  5.  after  tbe 
words  "the  sum  of",  strike  out  "$6jBet.78"  and  lasert  in  lieu 
thereof  "  $6,470^." 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engroesed  and  read 
a  third  time,  was  read  the  tldrd  time  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  taUe. 

JOE  txao 

The  Clerk  called  the  next  bUI.  H.  R.  Me,  for  the  relief  of 
JoeRoio. 
The  SPEAKER.    Is  there  objectiont 
There  being  no  objectton,  the  derk  read  as  fbUows: 

Be  it  enmeted,  etc..  That  tbe  Seoretary  of  tte  Trmmrr  be. 
be  la  hereby,  autboriwd  and  directod  to  pay,  out  of  aog 
in  the  TVeasucy  not  otbsrwlae  i^)praptlatad.  tbe  sum  of  $600  to 
Joe  Beno,  of  Aaehorage.  Alaftm,  to  reimburse  tbe  said  Joe  P^nw 
on  account  of  a  depatture  bond  poM  by  Mm  m  tbe  sum  of  $600 
to  the  United  Statee  of  America,  on  behalf  of  one  Lulgia  Balaleri 
aa  auoa.  who  sntorMl  tbe  Dattsd  8to$ss  ftaes  Wanoouver.  ■rltlsb 
Coltmibia,  Caaada,  oa  tbe  latb  day  of  Jaaaair  Itai,  and  wlw  disd 
la  the  Xtolted  Statos  on  Oetober  18.  USl.  befon  tbe  ttaao  so  teed 
for  ber  tfqwrture  by  said  bond. 

With  tbe  following  committee  ameadmcats: 

Page  1,  llae  6.  aftor  tbe  word  **  ejmwairmeg  **.  imu  I  "anfi  la 
fall  settleaaeat  of  all  elataaa  *g»*rtT*  om  TTnltsd  StaSM";  mm  8 
at  tbe  ead  of  ibe  bQl.  on  ttae  8,  Inasrt  ~rii>BHTnf.  That  aopart 
of  tbe  aokouat  appropriated  la  this  aet  la  eirws  of  10  psNmt 
tbMBOf  tftaU  be  paid  or  dtHiwand  to  or  rsseum  fey  aav  ajims  or 
ageats.  attoraey  or  sttorasy,  oa  •o«~'r1  «f 
eonaectloa  with  Mid  alalia.  U  shan  be  wnlawfia  for 
or  agents,  attoraey  or  attotiMfs.  to 

'y**7»  *°y  ?»■?  «*  *?»  tmamat  appraprlatod  in  this  ael  ta 

of  10  pvnmai  ttaeraof  on  '>fi«'«flnt  of  sarvloM  rendsNd  la 

tlon  with  said  dalia.  aay  oontrMt  to  tfae 

lag.    Aay  pnnn  violatliv  the 

rieemrd  goBty  of  a  asladaMeaaor  aad  upon 

be  fined  la  aay  sum  not  smsinlfim  gljOOO." 

The  eoounittee  araendmenfes  were  agreed  ta 

The  bin  as  amended  was  ordered  to  be 
a  third  time,  mm  read  the  third  time,  and 
motion  to  reconsider  wae  laid  on  the  taUeu 
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I     The  bin  was  ordered  to  be  engrossed  and  read  a  third  time. 
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COLUKM  or  vnamxA  un  c/uuu 


of 


ThB  Clerk  caOed  the  next  biU.  H.  R.  1871.  for  tbe  relief 
tbe  IfMUcal  Collece  of  ^nrglnia,  and  others,  of  Richmoi^. 
Va. 

Hie  SFSAKER.    Is  there  objectkmf 

Tbcre  betng  no  objection  the  Clerk  read  as  follows: 

Mm  U  ammettd,  tie..  That  tb«  SeawUry  of  tb*  Timmurj  be.  abd 
h«  li  barvtoy.  autborlaMI  and  dbwetad  to  p«y.  out  of  •txy  money  Is 
ttM  Trmmiry  not  otherwlee  appropriated,  to  tbe  faUowlng«nani  td 
aU  at  lUrhnwinrt.  Va^  tbe  euma  berclnafter  qieclfled  tn 
mXMmetkm  at  tbelr  dalma  against  tbe  United  States  1  or 
rendered  and  materials  fnmlabed  in  tbe  boq>ttBllsatk  n 
can.  and  tieetmsnt  of  Pblllp  J.  Joyce  and  Jobn  Kna]  p, 
mned  ttatas  Navy,  and  Cart  A.  Lank,  late  of  tbe  XTnlted  Star 
Mmrj,  audi  bo^pltalbaUioa.  oare,  and  treatment  bavlng  been  aii- 
tbortatd  on  Aufnet  31.  IMI.  biy  tbe  Bureau  of  liadlelne  and 
■wy.  Navy  Department,  but  payment  foe  wbleb  bas  beei 
by  ttM  Oo— ptfoller  General  on  tbe  ground  tbat  sncb  aetlan 
imaiiHiialmil  das  to  tbe  tact  tbat  sucb  Pblllp  J.  Joyoe.  Joki 
Mnapp.  and  Oart  A.  ZJnk  we  at  tbe  time  on  Isave  at  sbeenes  tn  m 
duty:  lisrtlcal  OoUegs  at  Virginia.  Hoqxltal  Dimtaa,  $1 J88J  1 
ttm  J.  W.  Mlley  Oo^  ST  JO;  B.  C.  Bryan.  saBB:  Mary  C.  Oale,  sai  i 
Mna  Masbbura  Armentroat.  SSSO;  W.  B.  Porter,  $1M;  Sal  ra 
Start.  SttS:  and  J.  T.  Tuekar,  #479. 

With  tbe  following  committee  amendments: 


of 


On  page  1.  line  9,  strike  out  "Pblllp  J.  Joyce  and.** 
Page  1.  line  10.  strike  out  tbe  words  "  and  Oari  A.  Lank,  late 
the  Un»ed  States  NaTy." 

a.  line  5.  strike  out  aU  of  Unas  S  and  6  and  down  to  a^ 
IM  word  "  duty  "  and  Inasrt  "  unaatborlssd 

a.  Itas  S.  strike  out  "SlJSS^l"  and  maert  "SIXWSJI: 

S.  Use  9.  strike  out  **  SSSS  ".  and  Inaert 

1.  line  11.  strike  out  "  SIM  "  and 

a.  Una  11.  strike  out  "Sturt"  and  Uvert  "Stuart 

a.  line  la.  strike  out  "$479**  and  mesrt  "SSao,  In  4n 
PyoeWert.  Tbat  no  part  of  tbe  amount  aiyroprlated 
this  set  In  SBoess  of  10  psreent  tbereof  sball  be  paid  or  deUT«r4d 
to  or  leeetesd  by  any  agent  pr  agents,  attorney  or  attorneys,  ^n 
aceount  of  sar»k.tjs  rendered  in  connection  witb  said  claim, 
shall  be  unlawful  for  any  agmt  or  agents,  attorney  or  attorneys. 
to  ssact,  ooUect,  wltbbold.  or  reoelTe  any  aum  of  tbe  amou  kt 
appropriated  In  tble  act  in  excess  of  10  percent  tbereof  on  a:- 
eount  of  ssrvloes  rendered  In  .connection  wltb  said  claim,  any 
oontraet  to  tbe  eontrary  notwtCbstandlng.  Any  pereon  TlcdatUig 
tbe  proflsktua  of  tbls  act  sbaU  be  deemed  guilty  of  a  mlsd>- 
meanor  and  tapon  canvlctlon  tnereof  sball  be  fined  In  any  sun 
not  etreedtng  Sl.OOO." 


The  committee  amendments  were  agreed  to. 

Ttie  bill  as  amended  was  ordered  to  be  engrossed  aid 
read  a  third  time,  was  read  the  third  time,  and  passed,  i^d 
a  motion  to  reconsider  was  laid  on  the  table. 

iTALUir  STAS  vm.  nrc. 

Tbe  Clerk  called  the  next  bill.  H.  R.  2148.  to  confer  Juril- 
dictkm  on  the  Court  of  Claims  to  hear,  determine,  and 
rmder  judgment  upon  the  claims  of  the  Italian  Star  Lin  s, 
Inc..  against  the  United  States. 

The  aPKAKKR.    Is  there  objection? 

Mr.  OOSnOiLO.  lir.  Mc^ARLANE.  Mr.  HOPS,  and  Mr. 
HANCOCK  of  New  York  objected,  and  the  bill,  under  t^ 
mte.  was  rsoommltted  to  the  Committee  on  Claims 

cukuncB  P.  jcttson 

n»  Ctak  caned  the  next  bin.  H.  R.  §858.  for  the  leuif 
of  qawpoe  y.  Johson. 

Ttft  entAJKESL  iM  there  objection  to  the  consideratick 
oCthebfllt  ^^ 

Mr.  Mtf  AEILANB.    Mr.  Speaker.  I  object 

llMre  bdnt  no  further  objection,  the  aerk  read  the  U  I. 
safoDows 

»•  «  . 

10 


taqub«  w: 
he  waa  li 


llMrt  tbe  Prsaldent  of  tbe  United  Statce 
to  suBBMm  Clarenoe  P.  JObeon.  late  captain 
JO.  Begular  Army,  before  a  retiring  board 
at  tbe  ttaeof  bla  dlacbaige.  tw^-^^  ^  i^gk, 
ts^ad  for  aettva  eaiika,  and  wbotbar  eodi  baa  - 
.  a  iMHtt  of  an  teddent  of  asmoe.  and  if .  aa  a  raeutt 

na  taqoity.  tt  la  f efund  tbat  be  wae  so  incapaeltafd.  tbe  Pr«_ 
Ssnt  Is  aatitaxteed  to  nominate  and  appoint,  by  and  wttb  tt » 

"^  2!""S1*'  **•  "^^^^  «»•  "i****  Ctarence  P.  Jobeon 
of  tba  Muartermaatcr  Oorps  and  plaoe  bba 
upon  tbe  retired  list  of  tbe  Amy  wttb  tbe 
juadjettrad  pey  aa  are  now:  or  may  bareaffeer  be  provided 
1   .  *°—  q*  <be  negulai-  Army;  Provided, 
9.  Jotaon  itell  not  be  inllllag  to  any  baek 
by  tbe  paaaMs  of  tbto    -  — #  •—• 
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The  bin  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  raooii- 
slder  was  laid  on  the  table. 

KAKHA  SDfGH   OHXBWAL 

Hie  Clerk  called  the  next  bill,  8.  447,  conferring  jurlsdlo- 
ticQ  on  the  United  States  District  Court  for  tbe  District  tt 
Oregon  to  hear,  determine,  and  render  judgment  upon  the 
suit  in  equity  of  Rakha  Singh  Gherwal  against  the  United 
SUtes.  

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

Tliere  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.,  Tbat  Jurisdlettan  is  bereby  eooferred  upon  tbe 
United  Statee  District  Court  for  tbe  EHstrlct  of  Oregon  to  bear, 
determine,  and  render  Judgment  upon  any  suit  In  equity  brougbt 
by  Bakba  Slngb  Oberwal  against  tbe  United  Statee  for  tbe  ptnpoee 
of  setting  aside  tbe  default  decree  of  sucb  court  rendered  Noyem- 
bcr  ai.  1994.  canceling  tbe  certtflcate  of  naturallnatloo  no.  1649806 
of  sucb  Rakba  Slngb  OberwaL 

Sbc.  a.  Sucb  suit  m  equl^  may  be  Instituted  at  any  time  wltbJn 
6  nH»tbs  after  tbe  enactment  of  tbls  act.  notwttbstandlng  tbe 
lapee  of  time  or  any  statute  of  limitation.  Proceedings  for  tbe 
determination  of  any  sucb  suit  sball  be  bad.  and  appeals  from  any 
judgment  or  decree  entered  tbereln  sball  be  taken.  In  tbe  — >~» 
manner  as  tn  tbe  caae  of  sulta  In  equity  over  wblcb  sucb  court  bas 
jurisdiction  uzuler  paragn^  (1)  of  section  34  of  tbe  Judicial  Code, 
as  amended. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

MAUDK  L.  OALLT    (PKTTT) 

Hk  Clerk  caUed  the  next  bill.  H.  R.  1371.  to  provide  for  the 
retirement  of  Maude  L.  DaUy  (Petty),  disabled  former  Army 
nurse. 

The  SPEAKER.    Is  there  objectian? 

Mr.  COSIEUiO  and  Mr.  HANCOCK  of  New  York  objected, 
and.  under  the  rule,  the  bin  was  recommitted  to  the  Com- 
mittee on  MiUtary  Affairs. 

WALTSB  W.  JOHirSTOH 

Tlie  Clerk  caUed  the  next  biU.  H.  R.  3790,  for  tbe  relief  of 
Walter  W.  Johnston. 

The  SPEAKER.    Is  there  objection? 

Mr.  COSTELLO  and  Mr.  McFARLANE  objected,  and, 
under  the  rule,  the  biU  was  recommitted  to  the  Committee  on 
War  Claims. 

T.  B.  BAMbALL  A  00. 

Tlie  Clerk  called  the  next  bill.  S.  2520,  for  the  refief  of 
T.  D.  RandaU  ft  Co. 

me  SPEAKER.    Is  there  objection? 

Mr.  McFARLANE  and  Mr.  COSTEUO  objected,  and. 
under  the  rule,  the  bin  was  recommitted  to  the  Committee  on 
War  Claims. 

PAT  A.  CTTBHlCAlf 

Tbe  Clerk  called  the  next  bin.  H.  R.  2308,  for  the  reUef  of 
Fay  A.  Cushman. 

Tbe  SPEAKER.    Is  there  objection? 

Mr.  HANCOCK  of  New  York.  Mr.  HOPE,  and  Mr.  McFAR- 
LANE objected,  and,  under  the  rule,  tbe  bfU  was  recommitted 
to  tbe  Committee  on  MlUtary  Affairs. 

PkAMK  P.  K088 

The  Clerk  caned  the  next  bffl.  S.  1188.  for  the  reUef  of 
Vtank  P.  Ross. 

The  SPEAKER.    Is  there  objection? 

Mr.  McFARLANE  and  Mr.  COSTELLO  objected,  and,  un- 
der the  rule,  the  bin  was  recommitted  to  the  Committee  on 
the  PnbUc  Lands. 

MUa.  A.  1088 

The  Clerk  caned  the  next  bffl.  S.  1490.  for  the  rcUef  of 
Bail  A.  Ross. 

Mr.  COSTELLO  and  Mr.  McFARLANE  objected,  and,  un- 
der tbe  rule,  the  bffl  was  recommitted  to  the  Committee  on 
the  PuMic  Lands. 

The  SPEAKER.  Tbe  next  bffl.  f^i^i^^i.  j^o.  822.  is  the 
omnUjus  bilL    The  Clerk  wffl  report  Calendar  NO.  823. 
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The  aerk  eaUed  the  next  bill,  H.  R.  6475.  for  the  rdief  tt 
Henry  Irving  Riley. 
The  SPEAKER.    Is  there  objection? 
There  being  noobjectioB.  the  Clerk  read  the  bill,  as  follows: 

Se  If  enocfed.  etc..  Tbat  tbe  President  of  tbe  United  States  be. 
and  be  la  bereby.  autborlad  to  summons  Henry  Inrlng  BUey. 
former  ftzst  Uentenant,  TTnlted  States  Air  Serrlce  of  tbeRegular 
Army  of  tbe  United  SUtes.  before  a  retiring  board  for  tbe  pnrpeat 
of  bearing  bu  caae.  and  to  Inquire  Into  and  determine  aU  tbe  facts 
hearing  on  tbe  nature  of  bis  dlsabUttles.  and  to  find  and  report 
tbe  dleabOltlee  wbleb  In  Its  judgment  bave  pvoduoed  bla  Inca- 
pactty.  and  wbetber  bis  dlaabUltlee  are  an  Incident  of  serrloe: 
Prootfcd,  Hist,  upon  tbe  flndlnge  of  sucb  a  boutl.  tbe  President 
is  fiutber  autborlasd.  in  bis  dlscreUon.  eltber  to  oonllrm  tbe  crd« 
by  wblcb  eald  Beary  Inrlng  Blley  was  dlsebarged  or.  In  bis  dlacn- 
tion.  to  nominate  and  appoint,  by  and  wltb  tbe  advice  and  consent 
of  tbe  Senate,  tbe  said  Hrasy  Irving  BUey.  formsr  first  lieutenant. 
Air  Service,  and  plaoe  blm  Immediately  tbereafter  upon  tbe  retired 
list  of  tbe  Anny.  wtXb.  tbe  same  prtvUsgea  and  retired  pay  aa  are 
now  or  bereafter  may  be  provided  by  law  and  regulations  for 
oOcets  of  tbe  Regular  Army:  And  provided  further.  TbaX  tbe  said 
Henry  Irving  RUey  diaU  not  be  entitled  to  any  back  pay  or 
allowances  prior  to  tbe  psnsagti  of  tbls  ad 
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At  fhe  end  of  Uie  bffl,  add: 


The  bffl  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  tbe  third  time,  and  passed,  and  a  motkm  to  recon- 
sider was  laid  on  tbe  table. 

JQBM  w.  ncx 

The  Clerk  called  the  next  bffl,  S.  457.  for  the  reUef  of  John 
W.  Beck. 

The  GPBAKBR.    Is  there  objection? 

There  being  no  objection,  the  Cleik  read  the  bin.  as  fol- 
lows: 

Be  It  tnmeted,  efSL,  Tliat  tbe  Presldsnt  of  tbe  United  Statee  be. 
and  be  is  bereby,  autborlsed  to  summcm  Jobn  W.  Seek  a  first 
lieutenant,  United  States  Army,  retired,  before  a  retiring  board 
to  Inquire  whether  at  the  time  of  bis  retirement,  under  section 
Mb.  National  Defenae  Act,  as  amended,  be  was  Inoqiacltated  for 
active  service,  and  whether  such  tnci^acity  was  a  reeult  of  an 
Incident  of  servlee,  and  if .  as  a  result  of  sucb  Inquiry,  it  Is  found 
that  he  was  so  Incapacitated,  the  President  Is  autbortaed  to  nomi- 
nate and  appoint,  by  and  with  the  advice  and  consent  of  the 
Senate,  the  said  John  W.  Beck  a  first  lieutenant.  Regular  Army 
and  place  blm  immediately  tboeafter  iqion  tbe  retired  list  of  the 
Army,  wltb  the  same  privileges  and  retired  pay  as  are  now  or 
may  hereafter  be  provided  by  law  or  regulation  for  <^Bcers  of  tbe 
Regular  Army:  Provided,  That  the  said  John  W,  Beck  sbaU  not 
be  entitled  to  any  back  pay  or  allowanoee  by  the  passage  of  this 
act. 

The  bffl  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

MAtXMO  AMBROai 

The  Clerk  caUed  tbe  next  bffl.  &  886.  for  tbe  reUef  of 
Marino  Ambrogi. 

The  SPEAKER.    Is  there  objection? 

Mr.  HOPE.  Mr.  HANCOCK  of  New  York,  and  Mr.  McFAR- 
LANE objected,  and,  under  the  rule,  the  bffl  was  recommitted 
to  the  Committee  on  Mffltary  Affairs. 

^  JAMIS  A.  HDISnSOB 

The  Clerk  caUed  the  next  bffl.  H.  R.  828.  for  the  rehef  of 
James  A,  Henderson. 

The  SPEAKER.    Is  there  objectioo? 

Mr.  McFARLANE  and  Mr.  COSTELLO  objected,  and.  un- 
der  tbe  rule,  the  Ml  was  reconmiitted  to  tbe  Committee  on 
Claims. 

vsnA  K.  ■BXAVnia 

Tbe  Clerk  called  tbe  next  bill.  H.  R.  1383.  for  tbe  relief 
of  Petra  M.  Benavldes. 

Tbe  SPEAKER.    Is  there  objection? 

There  being  no  objection,  tbe  Clerk  read  the  bffl.  as 
fonows: 

be.  and 


Prnmmed,  Tbat  no  part  of  tbe  amount  appropriated  la  tbli  ael 
™  ^^S^^  "*  pereent  tbereof  shall  be  paid  or  deUverwl  to  er 
rec^ivedby  any  agent  or  agenta.  attorney  or  attoraeya,  on  aooouat 
M  eervloea  tendered  la  ooBneetlon  wltb  satd  claim.     It  sbaU  be 

oouect,  Wltbbold.  or  receive  any  aum  qf  tba  aoMuat  apprBprtated 
In  this  act  In  exoees  of  10  percent  thoeof  on  account  of  svvtoes 
rendered  in  couueetfcm  wltb  said  datm.  aay  eoKtraot  ta  tbe  oon- 
H!^J*?^"*"^*****^-  Any  nswm  vtetetlng  tbe  provisions  of  this 
s«t  sbau  be  deemed  gultty  of  a  misdemeanor  and  upon  oonvtatlon 
tbereof  sbaU  be  flaed  la  my  cam  not  ■iinwllm  fT|S5 

The  committee  *'«^»H"^nti  were  agreed  to. 
The  bffl  was  ordered  to  be  engrossed  aad  read  a  third  ttnie. 
-  read  the  third  time,  and  passed,  and  a  moCloo  to  re- 
consider was  laid  on  tbe  table. 

■AtAR  L.  aaaxR 

The  Clerk  caUed  the  next  bffl.  H.  R.  1485.  for  the  relief  of 
Sarah  L.  Smith. 

Mr.  COSTBUO  and  Mr.  MdnutLANB  objected,  and. 
under  the  rule,  the  bffl  was  recommitted  to  tbe  Committee 
on  Claims. 

tit,  a.  0.  cimo 

Tlie  Clerk  called  the  next  bill.  H.  R.  2118,  for  the  relief  of 
First  Lt.  R.  O.  Cuno. 

Mr.  HANCOCK  of  New  York  and  Mr.  HOPE  objected,  and. 
under  the  rule,  the  bffl  waa  recommitted  to  tbe  Committee 
on  Claims. 

CITIUMS'  gXAXX  lAHK  OT  KAUAniA.  IIA. 

The  Clerk  caUed  the  next  bffl.  H.  R.  84S5.  for  tbe  ntttf 
of  the  Cttiaens' State  Bank  of  i#MiHm««y  pig. 

Mr.  COSTELLO  and  Mr.  McFARLANE  objected,  and. 
under  tbe  rule,  the  bffl  was  rooommttted  to  the  Coaanlttw 
on  Claims. 

powxLL  a  ooLBgrsm.  mc. 

The  Clerk  eaUed  the  next  bffl,  H.  R.  3598,  for  the  rdtef  of 
PoweU  ft  Goldstetai.  Inc. 

There  being  no  objection,  the  Clerk  read  the  bffl.  as 
follows: 

Be  ft  enaeted,  etc..  That  the  Secretaaj  of  the  Treasury  is  author- 
faed  and  directed  to  pay.  out  of  any  money  In  tbe  T^casory  not 
otherwise  spproprlated,  to  Fowdl  A  Ooldstem.  Inc..  of  Hanover. 
Pa.,  the  sum  of  flOO.  Sucb  sum  Tepreetaata  tbe  amount  of  in- 
ternal-revenue stampa  on  cigars  lost  In  tbe  United  Statee  mall 
on  April  11.  1930. 

With  the  f<fflowing  committee  amendment: 

On  page  1.  line  8,  strike  out  "$100.  Soeb  sum  rsnrsasiats  tbe 
amount  of  Internal-revenue  stamps  on  dgars  lost  In  tbe  Uhlted 
States  maU  on  AprS  11.  IMS"  and  taaert  ta  Usu  tbanef  "glOO 
la  full  settlement  of  aU  claims  agalast  the  Ualted  Stataa  for 
400  iatemal-ievenue  cigar  stamps  either  lost  In  tbe  Ubited  Statee 
mail  or  stolen  by  Ck>veraaent  eaqiloreee,  on  or  lAeut  April  It. 
1030:  Provided,  Tbat  no  part  of  tbe  amoroat  ■ppN^rlaSedla  — ««■ 
act  in  ooess  of  10  percent  thereof  ahaU  be  paid  or  delivered  to 
or  received  by  any  agent  or  agenta.  attorney  or  attorneys,  on 
aooooBt  of  aervloas  rmdarad  la  'j'i^'wMwi  wttti  said  dalm.  It 
SbaU  be  unlawful  for  any  agent  or  agents,  eUaam  or  attaraMa. 
to  esaet.  collect,  withhold,  or  rsoelve  any  sum  of  tbe  amnint 
appropnated  in  this  act  tn  exoees  of  M  pefeeat  tbereof  on  aesount 
of  servloee  rendered  In  oonneetlan  wttb  said  claim,  any  nanliaui 
to  the  contrary  notwithstanding.  Any  p«aon  vloiatlng  tbe  nio- 
vlsloas  of  tbls  act  Shan  be  deemed  guilty  of  a  mi«H«wi.;n<*r  >^ 
tmoo  ooavletlon  thereof  shall  be  ilDod  la  any  sum  not  •— w^a^tng 


Be  U  emmeted.  ete..  Tbat  tbe  Becretafy  of , tbe       . 
be  ls_bereby,  aatbortaed  and  directed  to  pay.  out  of  aay 
!5*-r*5?**T-??*  otberwlee  approprktted.  to  Betza  li. 

<tf  Kl  Paso,  Tte,  tbe  sum  of  giojoo  In  TrTtlmawit  of  «. 

■0{b*t  the  Ubited  States  Ooverzunent  on  account  of  tbe  M»»tn 
of  ber  busband.  Antonio  J.  Benavhiea.  by  *^"*">'eia*^"»  ratiiJ 
Inspector  Chloe  J.  IfcNatt.  -™»»»«jb  n«ut 


to. 

and  read  a  third 
and  a  motloii  to 


With  tbe  foUowing  committee 


XdDet, 
tbe  llgursa 


out  tbe 


"tie.ooe- 


tat  lieu  thaeeof 


The  committee  am»nHm*>^^  ^gg 

The  bffl  was  ordered  to  be  , 
time,  was  read  the  third  time,  and 
reoooaider  laid  on  tbe  tafaie. 

WAcreMAL  wern.iaTAg  coaroaAnow 

Tbe  Clerk  caBed  the  next  bffl.  B.  R  1817.  for  tbe  reBtf 
of  the  Nadooal  Oestilerias  CorpcratioiL 

Mr.  HANCOCK  eC  Hftw  Totk  and  Mr.  HC^B  ohJeetMt 
and,  under  tbe  rule,  tbe  blB  was  reeommltted  to  the 
witttff  on  *^*Wf 


Tbe  Ocvk  eaOed  the  next  bffl.  B.  B.  atSO.  for  Oa  nIM 
of  Sadie  WllkianB. 

Ttmm  Mof  no  obJeeCiaa.  tbe  Clerk  read  tbe  WO.  « 
foQows: 
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atid 


in 
of 


'^ 


••  tt  enmeUd.  tte^  That  tb*  SeereUry  ctf  the  Txmduaej  be, 
be  ts  berebjr.  eutborlaed  and  directed  to  pey.  oat  at  eny  m 
IB  tbe  TTCwrary  oot  otherwlee  epproprleted.  to  Sedle  WUkloio 
the  sum  of  97.500.    8aeb  eum  dbell  be  In  fuD  eetClement  of  *- 
elftlms  of  Sedte  WUktaean  egmlnst  tbe  Oovemment  beceuae 
tbe  death  at  her  huebead.  Reuben  Wilkinson,  on  December 
Itn.  when  tbe  car  in  which  he  was  traTtflng  was  struck  bj 
CNlttan  Works  Admintstratloo  truck. 

Wtth  tlM  foUowinf  committee  ameodmente: 

On  pace  1.  line  6.  strike  out  "  97.800  "  and  Insert 

At  tbe  end  of  the  bin  insert  the  following: 

fnvkUA,  That  no  part  of  the  amount  appropriated  ia  this  4et 
of  10  percent  tbeceof  shall  be  piOd  or  ddlvered  to  or 
by  any  agent  or  agefats.  attorney  or  attorneys,  on  i«< 
eoant  of  ssrneee  lemHred  in  connection  wtth  said  dalm.  It 
shall  bo  unlawful  for  any  agent  or  agents,  attemfsy  or  attor 
to  eiact,  eoUect.  wlthhoid.  or  reeelve  any  sum  oC  the  amoitnt 
m  this  act  In  exeees  of  10  percent  thereof  on  iic- 
of  Bsiiliiee  rsndsred  in  -  oonaeetlan  wtth  said  dalm.  4^y 
to  the  eootrary  notwithstanding.  Any 
of  thlB  aflt  shaU  bs  deemed  gnUty  of  a 
iTletloo  thereof  shall  be  fined  In  any  sum  not 
$1,000. 

eommittee  amendments  were  agreed  to. 
MH  wm  ordered  to  be  engroesed  and  read  a 
read  tbe  third  time,  and  passed,  and  %  motion 
laid  on  tbe  table. 
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third 
to 


TOM  L.  mrriTH 

me  Clerk  eaUed  tbe  next  bin.  H.  R.  3621.  for  the  reJ^ef 
of  lYxn  L.  Oriffltb. 

There  being  no  objection,  tbe  Clerk,  read  tbe  bin. 
follows: 

Be  It 

hell 


enaeUd.  etc..  TbMt  the  Secretary  of  the  Treasury  be, 
anthorlaed  aad  directed  to  pay.  out  of  any  money 
not  otherwlee  ^qwoprlated.  to  Tom  L.  OrUBth 
of  sa.000.    Such  sum  shall  be  In  full  settlement  of  all  olaiins 
Tom  L.  QrUBtb  against  tbe  Ooyemment  for  peikmal  lnjui|ee 
by  him  on  December  11,  1983.  when  the  car  In  wblcb 
tntvellBg  was  struA  by  a  ClTlllan  Worka  Administration  tm^ 


S  I' 


in 
Itie 


With  the  following  committee  amendment: 

At  the  end  of  tbe  bill  Insert  the  following:  "  ProvUed,  That  Ino 
part  of  tbe  amount  ^proprlated  in  this  act  In  ezoees  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by 
any  agent  or  agents,  attorney  or  attorneys,  on  aoooimt  of  senrl  see 
rw^sred  In  connection  with  said  claim.  It  shall  be  unlawful  lac 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  wl  h- 
hold.  or  reealve  any  sum  of  the  amount  appropriated  In  tills  kct 
la  Mosss  of  10  percent  thereof  on  account  of  senrloes  rendered  In 
connection  with  said  eiaXm,  any  contract  to  the  contrary  notwith- 
standing. Any  pereoo  violating  the  provisions  of  thla  act 
be  ilsmnsfl  guilty  of  a  misdemeanor  and  upon  convlctlan 
shall  be  fined  in  any  sum  not  exceeding  $1,000."  | 

Hie  committee  amendment  was  agreed  to.     -  * 
Hm  bin  was  ordered  to  be  engrossed  and  read  a 
time,  was  read  the  third  Ume.  and  passed,  and  a  motion  to 
was  laid  on  tbe  table. 


ther  wf 


tbrd 


Ttm  Clerk  eaUed  tbe  next  bUl.  H.  R.  2702.  for  tbe  relief 
Xmamwl  UdtMrman. 

There  being  no  objection,  tbe  Clerk  read  tbe  bffl. 

foDows: 

etc..  That  there  be  paid  out  of  the  Tireasury  of  the 
to  amamaal  Ll^bannan.  of  Cleveland.  Ohio,    he 
of  $$j000  damages  for  injurlea  received  July  4.  1919.  wliei  i 
Uattad  Scatea  mall  truck  eoUktod  with  him. 

With  tba  foQowing  committee  amendment: 

Stxtka  oot  an  after  the  enacting  clause  and  inssrt:  "That  the 
Bsenlary  of  the  Iteaaury  Is  authodasd  and  dlreeted  to  pay.  <  lut 
of  any  mo—y  In  the  Traasmy   not  otharwlae  appronrtated.  to 
Ltabennan.  of  caavoland.  Ohio,  the  sum  of  93^00.  In  1  uU 
at  of  an  datma  against  the  Unfted  Slatee  for  Inju:  It 
Juhr  4.  191$,  when  struck  by  a  Uhlted  Statee  a  aU 
M.  That  BO  part  of  the  amount  appropriated  In  1  lis 
aet  tm  aanssa  of  10  peresnt  thereof  ihaU  be  paid  or  d^vered  to 
any  agent  or  agenta,  attorney  or  attomeya.  on   ic 
'  m  oonnectlon  wtth  said  dalm.    ItitaU 
tmlawtal  for  any  agent  or  agenta,  attorn^  or  attorneys,  to 
aaaet.  withhold,  or  receive  any  sum  of  the  amount  ami  ro- 
m  this  aet  in  aaeass  of  M)  percent  thereof  on  aooount  of 
In  eonneetlQn  with  said  dahn.  any  contract  to 
Any  person  violattag  theprovis^na 
guUty  of  a  mtadHManor  and 


of  this  a«$  ahaU  be 


dMU  ba  fined  m  any  sum  not 
Tbe  oonmittee  amendment  was  agreed  tOw 


a  nan 
$1.«0." 


Tbe  bfll  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  tbe  table. 

K.  w.  joms 

The  Clerk  called  the  next  bill.  H.  R.  3408.  tear  the  relief  of 
R.  W.  Jones. 

There  being  no  objection,  the  derk  rea4  tbe  biU.  as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  "nreasury  be.  and 
be  Is  hereby,  authortaed  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  tbe  8\un  of  $8,063  to 
R.  W.  Jonee.  father  of  Rufus  Jonee.  a  minor,  for  permanent  in- 
Jurlee  sustained  by  tbe  said  Rufus  Jones,  when  the  car  in  which 
be  was  a  i^isssfiinf  r  was  sldeewlped  by  a  Oovemment  vehicle  oper- 
ated In  oonnectlon  with  the  Civilian  Oonservattoo  Corps,  while 
said  vehicle  waa  on  offldal  busUiees.  on  July  10.  1984,  on  United 
States  Highway  No.  04,  near  Lamar.  Ark. 


With  the  following  committee  amendments: 

Page  1.  line  6.  after  tlae  word  "  minor "  Insert  the  words  "  in 
fun  settlement  of  aU  claims  against  the  United  Statea." 

Page  a.  at  the  end  of  the  bUl.  insert  the  following:  "Provided. 
That  no  part  of  tbe  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  shan  be  paid  or  deUvcred  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  aooount  of  serv- 
ices rendered  In  connection  with  said  claim.  It  shaU  be  tmlawful 
for  any  agent  or  sgents,  attorney  or  attorneys,  to  exact,  collect, 
withhold,  or  receive  any  sum  of  tbe  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  on  aooount  of  services  rendered 
In  oonnectlon  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act  shall 
be  dwm»d  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
ShaU  be  fined  in  any  simi  not  exceeding  tlfiOO." 

The  committee  amendments  were  agreed  to. 

Mr.  C06TELL0.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Costbllo: 

Page  1,  line  6.  strike  out  "  to  R.  W.  Jonee.  father  of  Rufus  Jones, 
a  minor",  and  Insert  the  following:  "to  tbe  guardian  of  Rufus 
Jones,  a  minor  ",  and  amend  the  title  to  read:  "A  bill  for  the 
relief  of  Rufus  Jones,  a  minor." 

The  amendment  was  agreed  to. 

The  biU  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

BkkXAU)  V.  WOLR 

The  Clerk  caUed  tbe  next  bill.  H.  R.  3673.  for  the  relief  of 

Bernard  V.  Wcdfe. 

There  being  no  objection,  the  Clerk  read  as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  is  author- 
ised *"rt  directed  to  pay.  out  of  any  money  in  the  Treasury  not 
otherwise  approi»1ated,  to  Bernard  V.  Wolfe  the  sum  of  $12,500. 
Such  sum  shall  be  in  full  settlement  of  all  claims  against  the 
United  Statee  for  damages  sustained  by  the  said  Bernard  V. 
Wolfe,  who  was  struck  and  seriously  injxired  on  September  7.  1930. 
by  an  airplane  owned  by  the  United  States  and  <^>erated  by  an 
onployee  of  the  Department  of  Commerce. 

With  the  foUowing  committee  amendment: 

On  page  1,  line  5.  at  tbe  end  of  the  line,  strike  out  "  $12,500  " 
and  aU  of  lines  $  to  10.  Inclvislve.  and  down  to  and  including  the 
word  "Commerce",  In  line  11,  and  insert  in  lieu  thereof  the 
following:  "  $5,000  for  permanent  porscmal  Injxules.  and  to  tbe 
Olxon  Implement  Co.  the  sum  of  $11938  for  damage  to  its  tractor. 
In  fuU  settlement  of  aU  claims  against  the  United  States  for  such 
lAjurles  and  damage  sustained  when  said  tractor,  driven  by  Ber- 
nard V.  Wolfe,  was  struck  by  an  airplane  owned  by  the  United 
States,  and  apmaitad  by  an  employee  of  the  Department  of  Com- 
et the  Dixon  (Dl.)  Atriiort.  on  September  17.  1980:  Pro- 
.  That  no  part  of  the  amount  oppTOffriateA  in  this  act  in  ex- 
of  10  percent  thereof  shaU  be  paid  or  ddlvered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  oa  account  of  serv- 
ices rendered  in  connection  wtth  said  claim.  It  shall  be  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect, 
withhold,  or  receive  any  sum  of  the  amoimt  apprc^niated  in  this 
act  in  exceas  of  10  percent  thereof  on  account  of  services  rendered 
In  oonnectlon  with  said  claim,  any  contract  to  tbe  contrary  not- 
wltbstUMUng.  Any  parson  violating  the  provisions  of  this  act 
tbaH  be  deemed  guUty  of  a  mlademeanor  and  upon  ocmvlctloa 
thereof  than  be  fined  m  any  sum  not  evceedlng  $1,000." 

Mr.  COeTELUO.    Mr.  Speaker,  I  offer  an  amendment  to 

tbe  committee  amendment. 

The  C\ieA  read  as  foUows: 

Amendment  offered  by  Ifr.  Co«mj/>: 
out  "  $6,000  **  and  Insert  In  lieu  thereof 


On  page  1.  Una  U. 
"  $2,500.** 


1935 
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•  'Ibe  amendment  to  tbe  committee  amendmwit  was 
agreed  to. 

The  committee  amendment  as  amended  was  agreed  to. 

The  biU  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  tbe  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read  as  foUows:  "A  biU  f or  tbe 
reli^  of  Bernard  V.  Wolfe  and  tbe  Dixon  Implement  Co." 

HnAI.P   rUBUSHIHO  CO. 

Hie  Clerk  caUed  tbe  next  bin.  H.  R.  3777,  for  tbe  reBtf 
of  tbe  Herald  Publishing  Co. 

Mr.  C08TELL0  and  Mr.  McPARLANE  objected  and.  im- 
der  the  rule,  the  bOl  was  recommitted  to  the  Committee  on 
Claims. 

THOMAS  MAKOT  kAZLWAT  CO..  ZWC. 

The  Clerk  called  tbe  next  bin.  H.  R.  4148.  for  tbe  reUef  of 
the  Tbomas  Marine  Railway  Co.,  Use. 

Tbere  being  no  objection,  tbe  Clerk  read  tbe  un  as  fol- 
lows: 

Be  <f  eiMctetf,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authortaed  and  dtawrted  to  pay.  out  of  any  money 
m  the  Treasury  not  otherwise  appropriated,  to  the  Thomas  Marine 
Rattway  Co..  Inc.,  the  sum  of  $974.  such  sum  being  in  full  eettle- 
ment  of  aU  claims  against  the  Government.  The  said  Thomas 
Marine  RaUway  Co..  Inc..  sustained  damages  to  the  extent  of  $974 
due  to  negligent  handling  of  the  United  States  Lightbouss  Servioe 
tug  Sprigg  Carroll  by  United  SUtes  Coast  Giiard  patrol  boats 
00-232  and  Ca-19€  on  April  22.  1932.  at  Morebead  City.  N  C 
wliUe  In  possession  of  the  Thomas  Ifarine  Railway  Co..  Inc..  en- 
route  Fort  Moultrie,  8.  C,  to  Norfolk.  Va.,  for  repairs. 

With  the  foUowing  committee  amendment: 

Page  2,  line  6,  after  the  word  "  repairs  ",  insert:  "Prootded,  That 
no  part  of  the  amount  i^jproprlated  in  this  act  in  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered In  connecUon  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  ct^lect.  withhold. 
<»  '•««1T«  »ny  sum  of  the  amount  appropriated  in  this  act  in 
exoees  of  10  percent  thereof  on  accoxint  of  services  rendered  in 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
ShaU  be  fined  in  any  sum  not  exceeding  $1,000." 

Tbe  committee  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  tlie  table. 

SACHS  MnCANTILI  CO.,  ZHC. 

Tbe  Clerk  called  the  next  biU,  H.  R.  4655.  for  the  reUef 
of  the  Sachs  MercantUe  Co.,  Inc. 

Mr.  McPARLANE  and  Mr.  COSTELLO  objected,  and.  un- 
der tbe  rule,  the  biU  was  recommitted  to  the  Committee  on 
Claims. 

xuMOBA  yAxxnu 

Th  Clexk  called  tbe  next  bUl.  H.  R.  4770.  for  tbe  relief 
ot  Elinora  Fareira. 

There  being  no  objection,  the  Clerk  read  the  bin  as 
follows: 

Be  tt  enacted,  etc..  Tliat  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  autborlaed  and  dlreeted  to  pay  to  Blnara  Fareira. 
of  79  Linden  Avenue.  Flushing.  Long  Island,  New  York,  the  sum 
of  $325.  which  was  tlie  amoimt  of  the  sale  of  her  Bulck  car  by 
the  United  States  Government  on  or  about  April  8.  1930. 

With  the  following  committee  amendments: 

Page  1.  Une  8.  strike  out  "  which  was  "  and  Insert  In  Ueu  thereof 
"in  fuU  settlement  of  aU  dalmi  against  the  United  States 
for." 

Page  1.  Une  9.  after  "  1930  ^  insert: 

Provided,  That  bo  part  of  tbe  amount  apiwoprlated  In  this  act 
in  exceas  of  10  percent  thereof  shaU  be  paid  or  deUvered  to  or 
received  by  any  agent  or  agenta.  attorney  or  attorneys,  on  aooount 
of  services  rendered  in  connction  with  said  claim.  It  shaU  be 
unlawful  for  any  agent  or  sgents,  attorney  or  attorneys,  to  exaet. 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  account  of  servloea 
rendered  in  connection  with  said  claim,  any  contract  to  ths  con- 
trary notwithstanding.  Any  person  vidatlag  the  provMans  of  this 
act  shaU  be  deemed  guilty  of  a  misdemeanor  and  upon  oonvletloa 
thereof  shaU  be  fined  In  any  sum  not  irrrciertlng  $1^000. 

The  committee  amendments  were  agreed  to. 


Tbe  bin 
time,  was 
reconsider 


ordered  to  be 
tbe  third  time,  mn^ 
laid  on  tbe  table. 
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and  read  a  third 
and  a  motioa  to 


J.  T.  8LATBACK 

Tbe  Clerk  caUed  tbe  next  bin.  H.  R.  4794.  for  tbe  relief 
of  J.  T.  Steyback. 

Tbere  being  no  objection,  tbe  aerk  read  tbe  UU  as 
follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  tbe  Tieasuii  be.  aad 
he  is  hereby,  authorised  and  dlreeted  to  pay.  out  of  any  wMsiey  in 
^ZJ^Sf^J  no*.<»tberwi8e  approolated.  to  J.  T.  Stoybaek.  the  ram 
of  $8,181.90  In  fuU  settlement  of  all  claims  against  tha  Ublted  States 
for  dsstnietlOB  of  personal  piopei^  lasiiUlin  in  rtsmage  to  his 
eropa,  which  damage  and  dastnaetlon  was  oaussd  by  the  DigUgsno* 
of  employees  of  the  Government  acting  within  the  scope  of  their 
employment  in  the  construction  of  a  ClvU  WortD 
project. 

With  the  following  committee  amendments: 

-wSii'-"*"  *"  **'**•  *****  **•*•*•*•*'*•  •"*  *»•«*  »■  »**» 

In  line  9.  after  the  word  "  by  ".  strike  out  tbm  rcaaladsr  of  tha 
line  and  aU  of  tha  lines  10  and  II.  and  the  ward  "pratect"  la 
Une  1,  on  page  2.  and  insert: 

"  employees  of  the  Govemmant  In  the  construction  of  tbe  Roiaw 
RIU  Truck  Trail,  a  ClvU  Works  Administration  pro)eet  under  the 
dlrs^lon  of  the  Fonst  Sarvlee.  Dspartment  of  Agrteulture:  Fro- 
vided.  That  no  part  of  the  amount  appropriated  la  thta  aet  la 
exoees  of  10  percent  thereof  shaU  be  paid  or  daUvared  to  or  laoalved 
by  any  agent  or  agents,  attorney  or  attorneys,  on  aooount  of  serv- 
loee  rendered  In  connection  with  eald  claim.  It  t**n  ba  uxriawfui 
for  any  agent  or  agents,  attorney  or  attomeya.  to  exact,  collaet. 
withhold,  or  reodve  any  sum  of  the  amount  appropriated  In  %*^*^ 
act  in  excess  of  10  percent  thereof  on  aooount  of  aamoss  rendered 
in  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  ptovlalons  of  this  aet 
ShaU  be  deemed  giuity  of  a  mtsrtwneanor  and  upon  eonvletlan 
thereof  shaU  be  fined  in  any  sum  not  •»«—«««"§  sijOOO." 

The  committee  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  ttUrd  tbne.  and  passed,  and  a  motion  to  recon- 
sider was  laid  (m  the  table. 

KLZZABSTR  ZXXSnfO 

The  Clerk  caned  tbe  next  bin.  H.  R.  6246.  for  tbe  relief  of 
Elizabeth  Leidlng. 

Tbere  being  no  objecticm.  tbe  Clerk  read  tbe  bill,  as 
foUows: 

Be  U  enacted,  etc..  That  the  Secretary  of  the  Ttaastiry  be.  aad  be 
Is  hereby,  authortaed  and  directed  to  pay.  out  of  any  money  la  tha 
IVeasury  not  otherwise  appropriated,  to  Xllaabeth  Lekttng  the  sum 
of  $8,000  in  payment  for  Injuries  sustained  tliroagh  a  ooUistoa  with 
a  united  SUtee  maU  truck. 

With  the  foUowing  committee  amendments: 

Page  1.  Una  8,  strike  out  "$8X100  in  payment "  aad  Inswt 
**  $a,000  in  fuU  settlement  of  aU  claims  against  the  United  States." 

In  line  8.  after  the  word  -tnatk",  taissrt  "la  FitlSbmgb.  Fa.. 
on  July  «,  1988:  Provided.  That  do  part  of  the  amooiM  uoro- 
prlated  in  this  act  in  ernean  of  10  psroent  thereof  shaU  ba  paid  or 
deUvered  to  or  received  by  any  agent  or  agenta,  attorney  or  attor- 
neys, on  account  of  servleee  rendered  In  oonnectlon  wtth  said 
claim.  It  ShaU  bs  unlawful  for  any  agent  or  aganta,  attorney  or 
attomeya,  to  esaet.  ooUeet,  withhold,  or  rsoalve  aay  som  of  tha 
anvnint  appropriated  In  thla  act  In  exceas  of  10  paresnt  thsraof 
on  account  of  servleee  rendered  In  oonnectlon  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Aa^  pvsoa  vMat- 
ing  the  provMoas  of  this  act  ShaU  be  deemed  guil^  of  a  atl»> 
demeanor  and  upon  conviction  thsxaof  shaU  be  fined  la  any  slim 
not  exceeding  gl/XM." 

Mr.  COaTELUO.    Mr.  Speaker.  I  offer  an  amendment  to 
the  committee  amendment. 
Tbe  derk  read  as  foUows: 


Amendment  offered  by  Mr.  Oomtwuo  to  tha  eonmilttae 
ment:  Page  1.  line  8.  strike  oiU  **  $34)00  "  and  Insvt  In  Ilea  thereof 
"  glXKX)." 

Mr.  PnTENQER.  Mr.  Speaker.  I  would  Uke  to  be  beard 
on  tbe  amendment.  I  do  not  see  tbe  member  of  tbe  Claims 
Committee  who  reported  this  measure,  but  gpeaklng  on  be- 
half of  tbe  Claims  Committee.  I  may  saj  that  they  made 
every  effort  to  determine  a  fair  and  reasonable  ISgurs  In 
connection  with  these  claims.  I  listened  a  wfaUe  ago  to  a 
motion  to  strike  out  and.  reduce  tbe  amount  in  tbe  bin.  Toa 
men  of  the  House  who  ba?e  claims  here  are  intcrastad  aad 
you  ought  to  preserve  tbe  integrity  of  tbe  Claims  Committee. 
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•0  tlMl 


to  pmtiBii  dw  jydfBMot  of  oCtMr 
Md  AitooiloB  la  aa  •fort  fo  bt 

lit  illll  whip  tommm  tAm  i—w  itdf  aa 

if  tfli  VWfe  if  ttf  MBflltttM.  IMf  MBiOdaMrt  OOfllt 
IfMttod  JWt  If  dM  OtiMT  MBrndOMOl  ilMfld  totfff 
MlMML     lilPPfeMHi  f 

Mr,  OOmtLO,  'w.  Hmkm,  It  H  Ihm  dMK  llM 
■MIM  M  CtaiM  feMdiM  •  pwl  4Mt  «r  virk,  aod 

BM  MM  PSffv  OT  mM  0V|iVl#ffV  MfV  Mf MV  HIW  SOHM  10 
fdMOMf  flllMf  MBfllttlMi  Aff  ^******y  to  fOBMillMI  Witt 

prlfttoMflf.  Od  ttw  eon(rir7,  wt  eooM  to  tafrt  widi  Hit 
of  tmac  to  miMnlif  Ihli  work  aodlook  ttat  Mflo  ovtr 
i»vf  ftll  tilt  Itanbon  of  tlw  Houot  tlio  trouMt  of  todl' 
of  tlMM  bfHi.    under  tho  untom 
n  fOw  of  ui  do  tho  work  of 
up  OB  on  tiM  MOi  that  oooM  to  Imto.   Too  win  nodeo 
tbe  number  of  thli  UU  It  HI.    Tbere  are  oyer  800  Mill 
tbe  Prtfate  Calendar,  tbere  are  over  000  on  tbe 
GataDdar.  and  «e  wbo  act  bere  as  ohjeeton  bave  aasmnkl 
tbe  doty  of  reriewlnr  tbeee  meaeares. 

In  tbls  partldilar  tmtanre.  tfals  woman  suffered  a  nerro  b 
Injury.  Apparently  her  Injuries  are  not  of  a  serious  natui ». 
6be  was  an  elderly  woman.  51  years  of  age,  and  I  do  n  it 
believe  that  ber  Injuries  are  such  to  warrant  the  payme  it 
by  the  Ooremment  of  $2,000. 

With  that  belief  I  feel  the  amendment  that  I  have  o  - 
fared  of  $14NI0  Is  suiBeient  remuneration  for  the  injurl  a 
suffered. 

Tlie  questloQ  has  been  raised  as  to  one  takBrldual  beh  % 
allowBd  to  overrule  the  Oommittee  on  Claims.  IwanttocsU 
attentiOB  to  the  fact  that  after  eommittees  have  spent  ca  i- 
slderable  time  studying  the  bUls.  the  President  of  the  Uniti  d 
States  has  sent  down  numerous  messages  vetoing  thoee  bil  s. 
We  have  had  three  at  tbe  beginning  (rf  the  session  tt  « 
not  Ping.  Tliey  were  bills  that  had  been  considered  by  tl  e 
ooaamittee,  and  the  objectors  had  let  them  go  through.  I  <  o 
net  bdleve  that  my  amendmed|  is  improper.  I  think  $1.0  0 
Is  adequate.  T 

Mr.  PITTBiClBt.  Sir.  Speaker,  there  Is  nothing  person  tl 
In  my  remarks,  but  It  does  seem  to  me  that  the  purpose  <  »f 
having  objectors  is  to  find  idiether  bills  reported  ftom  con  - 
mittees  have  any  lack  of  merit  in  them  that  the  conunttti  e 
probably  overlooked,  rather  than  to  deal  with  the  questic  a 
of  the  amount  involved. 

In  regard  to  vetoes,  the  President  of  the  Uhlted  Stat  s 
cans  en  tbe  departmoit  heads,  and  frequently  the  depar  - 
mcBt  heads  are  wrong  more  times  than  they  are  right.  Tt  e 
fact  diat  the  President  has  vetoed  some  bills  is  no  indici  - 
tioo  whatevw  that  he  was  properly  advised  by  the  depar  > 
buroaa  involved.  Tbe  Ocmmiittee  on  Claims  is  m 
to  ooneetly  advise  the  Prestdent  on  1 
What  the  fommtttae  does  la  approved  by  tUe 


Mr.  TAYZX)R  of  Ootarada  Mr.  Speaker.  I  wookl  Uke  to 
say  to  the  fCBtleman  that  Okbo  objectors  on  ea^  side  <  f 
the  aisle  are  appointed  by  the  respective  majority  leade:  s 
of  the  BoMse  and  to  personaBy  and  earefiffly  *'*«***^ti»  si 
tfaaebms.  Mr.  Monasoo  Is  the  lawyer  appointed  by  M  . 
BmnfHOB  to  aaslst  them,  and  he  wtnits  hard  and  doee  i 
sptaDdld  job.  HO  eiawiiw  the  reports  that  are  made  o  i 
eadb  UB  and  looks  up  the  tatw  and  their  background  an  1 
furaiilies  copies  of  his  findings  to  these  gentlemen,  and  the  j 
go  over  Ihem  fairly,  carefully,  and  oonscientioudy,  and  the  ^ 
a  great  serrlee  to  the  House  and  to  the  ootrntr; '. 
lavo  ttds  Ooverament  a  great  many  thousands  \\ 
enrj  seeskm  of  Cangress.  Tbey  are  doing  this  wor  c 
pwrely  far  the  pubUc  wdf  are.  axkd  to  protect  the  fteden  I 


Thar  fet  no  thanks  or  even  appreciation  for  it 
ultkiaed  and  coodemoed  for  rendering  a  great  public 

Hone  or  tliem  have  sought  that  poaltkm  at  aH   Iki  fadt 


wf  bafo  a  bard  ttmt  todndof  tteM  flMs  to  aoetfpt  (hat  v«7 
hard,  tadlous.  and  unplaasanl  work,  llioy  fpood  maof  of 
their  nlffite  ftwdytof  those  kdlf  and  Ite  Wmm  ought  to 
thank  ttoeai  tasttod  of  dfiifiinf^**f  tbML 

Mr,  FITTBKnR,  Mr,  §pmM§r,  wlir  flumot  tho  Oom« 
Bittot  on  Clalns  liavif  a  towrgr  to  aiilit  thfmf 

Mr,  TAtLOR  of  Oelondo,  2  do  not  want  to  orttldM  ttM 
OommMm  on  Oktm,  At  toguikgn  of  that  oo—iltog 
bavo  a  hard  and  thaoMiw  work  hMHMd  on  thorn.  NovorthO' 
km,  irtm  tho  kMit  nvnkor  of  tttto  dMt  mm  odMtt  •msi' 
toMv  dHapprovo  of  and  tho  )Mm  aykir  dMC  tte  fiMtdonl 
f  ocoif  It  If  Mlf  tvldMit  llMi  manr  bdto  tomt  out  of  tiMt 
Mmmtttotttat  Aoidd  novor  bo  loportod  oat. 

Mr,  rrrmfOIR,   X  tako  oxooptlen  to  that  rtmark, 

Mr,  QUDflf.  Mr,  ipgokgr,  to  aniwir  to  tho  ftodoman, 
X  want  to  lar  that  tho  Commmoo  on  datoM  bavo  tovootl- 
gated  thif  matter  thoroufhly,  Orlgtoallr  tho  blU  provided 
for  $1,000,  Wo  thought  that  too  lane.  ThU  amMdmont  Is 
offered  without  knowing  the  circumstances  of  the  case. 

I  wish  the  gentleman  had  a  committoe  like  the  Committee 
on  Appropriations,  which  would  toveetlgate  as  carefully  aa 
your  comm1tt.>e  has  investigated  this  little  claim  for  an  old 
lady  who  has  been  painfully  injured  and  brought  to  a  nervous 
condition.  She  wHI  never  recover.  This  conunittee  haa 
cut  it  to  $1,000.  I  would  rather  accept  nothing  than  that 
meager  sum. 

Mr.  LUCAS.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  QUIMN.    Tee. 

Bir.  LUCAS.  I  desire  to  make  a  statement  in  otnmection 
with  the  Claims  Committee.  When  I  became  a  Member  of 
Congress  I  was  assigned  to  the  Committee  on  Claims.  Many 
claims  have  been  assigned  to  me  as  a  member  of  subcommit- 
tees. I  spent  hours  on  many  oi  them  in  looking  carefully 
over  the  evidence,  attempting  to  reach  a  conscientious  con- 
clusion with  respect  thereto.  As  a  practicing  attorney  for 
some  20  years  in  Illinois  I  feel  that  I  know  something 
about  the  rulee  of  evidence  and  the  law  appUcable  thereto. 
After  spending  this  time  iipon  the  claim  assigned  to  me  I 
would  then  dictate  an  opinion  to  my  secretary  in  ordo-  that 
I  might  bring  that  opinion  to  the  Committee  on  Claims  in 
proper  f OTm.  but  I  later  came  befwe  this  House  only  to  find 
that  the  claim  <xc  claims  were  objected  to  by  the  objectors. 
That  resulted  in  this:  Insofar  as  I  was  concerned  as  a 
member  of  the  Committee  on  Claims  in  the  last  two  or  three 
meetings  of  that  committee  when  claims  were  assigned  to 
me.  I  did  nothing  with  than  in  attempting  to  reach  an 
h(morable  and  Just  conclusion,  but  simply  said  yes  or  no, 
and  passed  them  on  to  the  objectws  here.  The  whole  iHt)- 
oedure  is  an  insult  to  the  intelligence  of  the  Committee  on 
Claims. 

Mr.  OXX>NNOR.    Mr.  I^peaker,  win  the  gentleman  yield? 

Mr.  QUINN.    Yea. 

Mr.  O'CONNOR.  I  agree  with  what  tbe  gentleman  has 
said,  and  I  stated  before  that  there  is  no  justification  and  no 
authority  whatsoever  for  objectors.  It  would  be  just  as 
sensible  to  have  objectras  awwinted  to  go  over  the  action  of 
the  Committee  on  Appn^riations  or  any  other  standing 
committee  m  the  House.  It  Is  an  insult  to  the  committee 
whose  work  they  review,  and  the  point  will  come  where  no 
self-respecting  Member  win  serve  on  these  cmnmittees. 

Mr.  QUINN.  I  merely  want  to  say  that  the  Committee  on 
Claims  is  thorough  ta  its  mvestlgatioDS  and  I  have  nothing 
but  the  bluest  respect  for  their  jiidgment. 

The  SPEAKER.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

Tlie  question  is  on  the  amendment  offered  by  the  gentle- 
man from  California  to  the  committee  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  McdfAauuB)  there  were  ayes  16  and  noes  32. 

So  the  amendment  to  the  committee  amemtanent  was 
rejected. 

Mr.  HANCOCK  of  New  York.  Mr.  I^ieaker.  I  make  the 
point  d  no  quorum. 

The  SPKAXaSR.  The  Chair  wffl  count.  [After  counting.] 
Evidently  there  Is  not  a  quorum 
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Mr,  TATEX»  of  Colorado,    Mr. 
of  tbiSooM, 
A  oatt  of  tlM  aoMO  WM  oidffvi. 
Mr,  MAPM,   Mr,  ■jMkir,  a 


,  1 


Mr.MAflf,  ft  ft  Ml  an 


WfllflAlOlt 

Mflf 
IfMI  MfW  TMII  WW  M$ 


rtteft  Id  llM  r9U,  too  flBplr  MMii  •  fglBl  if  m  fnoriMk 
Mr,  BOfl,   Mr,  •pnafeor.  If  H  la  ftfiltt  ordor,  f  oklotl 
Id  mt  yglo  —  tiM  frmMid  ttMH  *  «yonMi  It  Ml  piiUBl, 


Mr.  FimNOm,  Mr,  apmkw,  ft  MkH  af  oriir.   Tbt 

oMaaUmi  aoaMS  tao  leia 

Tbo  anjoam,  rtm  Omlt  uyaki  m$  §mmmm  t\ 
Mlmmoti  (Mr,  Piumwrni  If  ooffrMlf  IIm  okjgolioB 
loolatt. 

Tbt  Oltrk  wm  oafl  thi  roa, 

Tho  Clark  oattod  tiM  roll,  and  tha  f oUowing  Mwaborg 
faOod  to  anowor  to  ttoolr  namot; 


(Sou 

NO.    1001 

Atfeir 

DuBB.Iflai. 

Ltvto.Md. 

aeott 

Andrsw,  Hub. 

Blchar 

Liuekey 

Antfrvwn  M.  T. 

IkwaU 

IfijCJailas 

^V^ 

Arnold 

ftOdla 

ItfoOroarty 

Slk&ntM>B 

Baooa 

ruxttf 

MnKaoi«ti 

BankhMid 

Vmarty 

MeLaaa 

amlth.ya. 

BMun 

Pertuaon 

>f''Mt"fm 

amlth.  W.  Va. 

Bwiln 

l^rxuuulaB 

McBcynolda 

Sotrth 

Blndarup 

PUh 

McSwBln 

atack 

Bolloa 

ntapatrlek 

liaaa 

SteacaU 

Brennaa 

Maloney 

ataraa 

Brooka 

Oaaaawar 

Martin,  llaaa. 

Stewart 

Bro«B.ltldi. 

Oiaord 

Meeks 

Btubba 

BiMkley.  N.  T. 

OUdaa 

Miller 

SuUlvan 

Bulwlnkto 

OUletta 

MltcheU.m. 

8umnera.TBK. 

BurcU^ 

Mf^nagtian 

Su^hln 

Cannon,  vna. 

Ooodwtn 

Montacua 

Bveeney 

Oartwiii^U 

Oranflald 

Bfontet 

Tabar 

CaTlecblo 

Gray,  Znd. 

Moran 

Tarrer 

OeUar 

Gray.  Pa. 

Morlta 

Thorn 

Obapman 

Graonwood 

Murdoek 

Thomaa 

Clalboma 

Grtavold 
HaUaok 

NlchoU 
Morton 

Ttnkham 

Tobey 

Clai^N.O. 

Hamlin 

CMaUey 

Treadway 

Cochran 

Hancock.  N.  C. 

OUver 

Truaz 

Coia.  W.  T. 

Hartley 

Parka 

Turpln 

Connety 

Heaa 

Perklna 

Underwood 

Oomlng 

Hisgtna,  Oonn. 

Pvysor 

Wadaworth 

Croaby 

Hoffman 

Bazuley 

Walter 

CrowtlMr 

HoUlster 

R^ffC^ 

Wearer 

Culkln 

Hbok 

BeUty 

Whelditi 

Darrow 

Huddlaaton 

Bleh 

Wlo^eaworth 

Dean 

Keller 

Richardson 

WQooz 

Dempaajr 

KeUy 

Boblnaon.  Utah 

WUaon.Pa. 

Dlckatela 

Kennedy.  Md. 

Bobalon,  Ky. 

Wolfenden 

Dletrleb 

Kctt 

Bogera.  N.  H. 

Wolverton 

Dlttar 

KlmbaU 

Bomjue 

Woodruff 

DoekweUar 

Klebers 

Bxidd 

Doutneh 

Knlfltn 

BuaaeU 

Driver 

Lamneck 

Bchaefer 

Dvmcan 

Laa.CaUr. 

Sehulte 

The  SPEAKER  iiro  tempore  (Mr.  O'CoNirau.) .  Two  hun- 
dred and  sixty-eight  Members  have  answered  to  their  names, 
a  quorum. 

On  moticm  of  Mr.  Sabath,  further  proceedings  under  the 
call  were  dispensed  with. 

Tbm  Puvatb  Calkmbak 

xlzzabxth  ixmnvo 

The  SPEAKER  pro  tonpore.  The  question  is  on  the  com- 
mittee amendment. 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engroesed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

H.  a.  sees  to  ptoTmi  homxs  abs  paims  pob  paim  tbhaitts  at  a 
LOW  KATS  or  nmaiBT,  aho  roa  othbb  puapoais 

Mr.  WOOD.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  own  remarks  on  the  bill  H.  R.  5603. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  fn»n  Indiana? 

There  was  no  objectton. 

Mr.  WOOD.  Mr.  Speaker,  on  February  12,  1935,  I  Intro- 
duced H.  R.  5608  to  provide  homes  and  farms  for  tenant 
farmers  of  the  United  States. 

I  mtroduced  a  similar  measure  in  the  Sev«ity-third  Con- 
gress, and  I  am  told  that  this  was  the  first  bill  that  has  been 
introduced  for  the  purpose  of  assisting  tenant  fttmen  to 


IIM 

if  tho 

IB  all  «f  Am  manr 


ii#wi  if  m§ 

wW  v^WW^  ■OTMH 

•ft  ifet  Mrfr 

iMiMlfeiMI 


krttte 
iftM  villi  til  iOMT 


I  kiM  9Miii|  tjvllkfi  ffefa 
liMSr  kMlaadl  k^fwniMV 


ftiiliB  fliMiM  ftaw  lalll  MllMli  lifMilliB  M  iNMMi  for  Ow 
dtoiil  kHMfll  if  mt  iflMuH  fanMT  iod    -^"^ 
Mm  li  gJMlrt  itm  nwnwhlp  if  a  fim  aod 

Our  hiMiUMMl  kMW  fMnalM  law  irlriM  if  iMid 
ihip.  Mm  bifi  pwwiralid  a  wfldonw  aad  bnifad  Itw 
daaiir  of  OMoularlM  tto  baaato  of  Ika  Md  aad  tha  d«l- 
of  tka  foraH  to  «Ml  lif  eaMM  OB  ov  fronUin.  Mo 
ttkBMit  Id  an  marie  Is  ao  aaovtaif  aa  ttia  atakw  of  llonw. 

Ibo  dsrtro  to  have  and  to  bo  at 
home,  to  reap  where  you  have  plantod.  to  gather  whars  you 
have  iOWB.  to  sit  in  the  shade  of  a  tree  you  have  aet  out,  and 
to  gather  vegetables  hi  a  garden  you  have  tOlad— all  thaaa 
things  are  of  the  ioy  of  Ufa. 

One  month  after  the  introductkm  of  my  bi4  H.  R.  MOS. 
Senator  BAMSwaAa.  on  March  13.  introduead  a^farm-tanant 
bill,  and  on  March  36.  Repreaeutatlvo  Jowbb.  Chatrmaa  of 
the  House  Agricultural  Committee,  mtroduoed  a  «^*««»»Ptn*'<n 
bOl. 

TlieBankhead  bill  passed  the  Senate  on  June  34  and  has 
since  hem  i^ng^^iahiTig  in  the  House  Committee  on  Agri- 
culture. 

I  have  made  numerous  attempts  to  get  a  hearing  upon 
my  bin,  without  avalL  In  view  of  the  fact  that  the  House 
Agricultural  Conunittee  has  been  m  pnosrniloii  of  the  Bank- 
head  bill  shace  June  24, 1  feel  It  is  the  duty  of  the  Agricul- 
tural Committee  either  to  report  out  the  «i»*%1vff>d  bU  or 
substitute  the  Jones  bill,  and  give  the  Members  (tf  the  House 
an  opportunity  to  vote  upon  this  important  leglilatlon. 

I  am  not  so  particular  about  wtm  gets  the  credit  for  this 
legislation.  The  thing  I  am  mterested  in  is  reeulta.  There 
has  never  been  more  meritorious  legislation  presented  to 
Congress,  and  m  justice  to  the  tenant  fanners  of  the  Nation 
and  the  thousands  who  have  lost  their  farms  since  1929. 
this  Congress  owes  it  as  a  duty  to  the  tenant  farmers  and 
dispossessed  farmers  <tf  our  Nation  that  this  Important  legls- 
lation  be  enacted  before  the  Seventy-fourth  Oongreos  ad- 
journs. 

Tlie  point  of  difference  between  the  Wood  MU  and  the 
Bankhead  biU  is  not  necessarily  material.  While  I  feel  that 
my  bill  more  nearly  meets  tbe  situation  at  hand  than  the 
Bankhead  bill.  I  realiae  that  the  Bankhead  hill  haa  paased 
the  Senate  and  is  the  only  one  that  now  haa  a  ehanoe  of 
passage,  and  under  the  dreumstanoee  I  am  giving  my  whole- 
hearted support  to  the  Bankhead  bill.  The  qmsatlan  at  lane. 
the  welfare  of  the  tenant  farmers,  is  greater  than  any  ooea- 
tion  of  persons  m*  perscmal  ^yn.  or  wtw  shall  bo  first  or  att 
at  the  right  hand. 

The  tenant  fanners  need  the  relief  and  the  oooperattaa  of 
the  Ctovemment  in  again  bfciomlng  landowners.  As  early  aa 
Mlcah  4:  4,  the  prophK  sang  of  the  day  when  every  man 
shall  dwell  under  his  own  vine  and  fig  tree,  and  none  duill 
make  them  afraid,  for  the  mouth  of  the  Lord  of  Hoots  had 
spoken  It.  It  la  my  ophdon  that  we  wlU  faU  fsritioct  of  our 
duty  to  our  eonatitnents  if  we  do  not  enact  this  loglriahnn 
before  the  doae  of  this  sgeslon.  whieh  win  bring  that  neeas- 
sary  relief  to  which  the  tenant  farmers  are  ao  jurtly  entltiad. 

Mr.  BpetJoBT,  may  I  at  this  time  again  urge  tbe  Agrleottaral 
Conunittee  to  report  out  the  farm-tenant  legishitlon  so  that 
the  Members  of  the  House  may  have  an  oppoetunlty  to  vote 
upon  thla  ieglslatfcm  which  I  know  is  the  deslro  of  the 
farmers  of  this  Nation,  aiio  have  the  moral  right  to  be 
aooonled  the  privilege  of  reflnaneing  their  loans  and  IhMuic- 
ing  the  ownership  of  farms  at  a  low  rate  of  intersat.  whleh 
has  all  these  many  years  been  accorded  Industrial  and  other 
groups  of  the  Nation. 


I     The  Clerk  read  the  Senate  blU.  aa  foOows: 
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BALZmOU  infOYATIMO  00. 

Tlie  Cleric  called  the  next  fain.  H.  R.  5034.  for 
of  the  Baltimore  Renovmttng  Co. 

Tte  SFKAEBR.   Ii  there  objecticm? 

Ttaere  betaic  ao  objection,  the  Clerk  reed  the  bill, 
kms: 


AUGUOT  ^ 


the  relief 
Q.  as  fo  l- 


ituOl  b« 


•te.  That  tlM  fl>c»tMy  of  tb» 
MrthorlBed  and  dlivctMl  to  pay.  out  at  any 
■n— Ml  Mrot  atlMnrlM  approprlatad.  to  tba  BaltlflMva 
Oow  flf  WiMtifcutiw.  D.  C,  tlw  tarn  at  tm.  wbMi  ■am 
f«B  wtirtiartlrai  at  all  dalDM  ^alaat  tba  Ukiltad  StatM  f i 
and  rqiatn  to  building  occupied  toy  the  Ooort  at 
Vntted  BtatM  m  Waat^iftoa.  D.  C.  ■•  per  Yarloaa 
mttted  by  the  Jwhlteet  at  the  Oapttol  and  the  Chief  Ctmtk 
MM  Oovrt  at  caataae  at  the  Vnttad  States  diartng  the  period 
Jal^  T.  IMB,  to  fleptember  4.  1930.  both  datee  Ineiuetve. 


ind^ 


of  tie 
of  «« 


With  the  foOoving  committee  amendment:     . 

At  the  end  of  the  bin  add:  *:  Fnatiad,  That  ao  part  of 
aawoat  appvaprtatad  m  thti  act  tn  esoeee  of  10  pereenl 
•haa  be  paid  or  deiliered  to  or  received  by  any  agent  o 
attorney  or  attorney*,  on  account  of  eerrloee  rendered  in  oonne^- 
tkm  with  MM  elatm.  It  ihatl  be  unlawful  for  any  agent  or  agenl  ■, 
attemey  or  attomeya,  to  eaet.  eoDeet.  wtthhoU,  or  roeelve  a^y 
earn  of  the  aaeoont  appropriated  In  thla  act  m  meter  of  10 
cent  thereof  on  account  of  eerrlcee  rendered  In  eonneetkm  wllh 
■aM  dalm.  any  contract  to  the  contrary  notwtthetandlng.  Ai  y 
pereen  vlolattng  the  pronrkme  of  this  act  tfiaO  be  deemed  gullfy 
of  a  Miideiiieenie  and  upon  oonrletlon  thereof  gbtU.  be  fined 
any  earn  not  mreedlng  tl.OOO." 

The  eetnmlttoe  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third  tlm^, 
was  read  ttie  third  ttane.  and  passed,  and  a  motion  to  reooq- 
tadd  OB  the  table. 


I 


X.  C  WILLIS 

The  Clerk  called  the  next  bill.  H.  R.  5867.  for  the  relief  ^ 
B.  C.  Wiffis.  lather  of  the  late  Charles  R.  WUUs.  a  minor. 

The  aPSAKBR.    Is  there  obJection7 

There  being  no  objection,  the  Clerk  read  the  blU,  4e 
foUova: 


B«  tt  ■wacfad,  etc..  That  the  Secretary  of  the  TTeMory  be.  aikl 
he  H  hereby,  avthorlaad  and  directed  to  pay.  out  of  any  money  a 
the  Ttaaeury  not  otherwlae  amnopriaied.  to  S.  C.  Willie,  father  if 
the  late  Chartee  R.  wnila.  a  minor,  the  sum  of  (5.000  In  full  se  ;- 
Osmat  of  an  elalme  sgahaat  %bm  Oovemment  of  the  Vnlted  SUt  m 
tar  fatal  M^alee  suffered  by  the  eaM  Chslea  R.  Willis  as  a  rsscit 
of  a  Ofusnimeiit-owned  trusk  operated  by  an  emi^oyee  of 
Oovemment  striking  an  automoule  operated  by  the  saM  fUsrfls 
B.  Winis  near  Slfess.  La^  November  18.  18SS:  ItotHded,  That  xo 
part  of  the  smwint  apprepriated  tn  thle  act  In  onea  of  10  pe  • 
cent  thsraot  shaU  bo  paM  or  deUrered  to  or  racefved  by  any  agsi  t 
or  agents,  attorney  or  attorneys,  m  account  of  senrlcee  renden  1 
tn  oonnectton  with  saM  dalm.  It  shall  be  unlawful  for  any  aga  t 
or  agenlB.  attorney  or  attonieys.  to  exact.  ooOeet.  withhold.  <r 
reeatva  sny  sua  of  the  amount  appropriated  ta  thla  act  tn  as 
of  10  peroest  thereof  on  account  of  aerrloee  reodered  In  eoar. 
tton  with  eaM  dalm.  any  contract  to  the  contrary  aotwlthstam 
lag.  Any  person  vlolatlag  the  protlaloiue  of  this  act  ahan 
t*"""*  laBty  of  a  mlertemeanor  and  upon  eonvlGtlDtt  tbenof  si 
he  fiaad  la  aay  sum  not  wwniling  $1,000. 

With  the  fOOowtng  committee  amendment: 

la  Baa  t,  strike  out  the  flguree  "  $7,800  *  and  insert  in  lleki 


agreed  to. 

and  read  a  ttdrd  ttan* ; 
and  a  motion  to  recon  - 


Hie  committee  amendment 
Tbe  bai  was  ordered  to  be 
read  the  third  time,  and 
laid  on  the  table. 


to 
M1V>  for  the 


Ifr.  Speaker.  1 1 
No.  632,  and 
06  the  Madonal 
Is  thwe  otadeettasi 


;  I 
) 


consent  1 1 
oonHder  the  bill  (H.  I . 


to  the 


ofthi 


ohJecttaB. 
lir. 

8«iatebill  (& 


Is  there  otajeettoa 


be 
to  the 


Inllei 
06  thi 


The  Clerk  read  the  Senate  biH,  as  foDows: 
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Be  it  enacted,  ete^  That  the  Secretary  of  the  Treasury  be.  and 
he  li  hereby,  authorised  and  directed  to  pay.  oat  of  any  money  tn 
the  Treasury  not  otherwlae  appropriated,  to  the  KMkmal  Deatl- 
lerlas  Corporation,  a  corporation  arganlsad  under  the  laws  of  the 
State  of  Indiana,  the  sum  of  SS.BM.  In  fun  asflsfactlaa  of  Its  dalm 
against  the  l^ilted  Statee  for  a  refund  of  tartff  dutlea  aaseesiil  and 
paM  by  sueh  oorpormtton  during  the  year  1964  on  1.666  gaOoas  of 
Popular  gin.  Inadvarteatly  shipped  to  sueh  eorpormtlon  from  the 
Philippine  Islands,  althot^  manufactured  for  shipment  to  PTanoe: 
ProeMed,  That  the  ssld  ffadonal  DestUerias  Corporation  shall  first 
return  aU  such  Popular  gin  to  the  original  shipper  In  the  Philip- 
pine Islands:  Prodded  furthar.  That  no  part  of  the  amount  ap> 
proprlated  In  this  act  In  exeees  of  10  percent  thereof  Shall  be  paid 
or  dellTered  to  or  received  by  any  agent  or  agents,  atMmey  or 
attorneys,  on  aeeount  of  servleee  rendered  In  connection  with  eald 
dalm.  It  shall  be  unlawful  for  any  agent  or  rigenta,  attorney  or 
attorneys,  to  exact.  c<^leet.  withhold,  or  recel^ra  any  sum  of  the 
amount  an>roprlated  in  this  act  In  ezcees  of  10  percent  thereof 
on  account  of  serrlces  rendered  in  connection  with  saM  dahn.  any 
contract  to  the  contrary  notwithstanding.  Any  person  Tlolating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceed- 
ing 61,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  and 
a  House  bin  (H.  R.  2617)  were  laid  on  the  table. 

CAL  8ITTLXS 

The  Clerk  called  the  next  bill.  H.  R.  5905.  for  the  relief 
of  Cal  Settles. 

The  SPKABZR.    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  U  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorised  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Cal  Settlea.  of 
Speedwell,  Claiborne  County,  Tenn.,  niral  route  no.  2,  the  sum 
of  $600,  in  full  settlement  of  an  claims  agatast  the  United  States 
Government  for  bodily  Injurlee  sustained  by  him  on  December 
M.  1083.  when  an  automobile  In  which  he  wae  riding  colUded 
with  an  ambulance  of  the  United  States  Civilian  Conservation 
Corpa.  same  being  ambulance  license  no.  7902,  in  the  city  of 
Clinton,  Anderson  County,  Tenn..  at  the  Intersection  of  Depot 
Street  with  Jacksboro  Street  at  United  Statee  Highway  No.  65  W. 

Amend  the  title  so  as  to  read:  "A  bill  for  the  relief  of  Cal 
Settles  and  Bhoda  Settles." 

With  the  following  committee  amendmoits: 

In  line  S,  strike  out  the  comma  after  the  name  "Settles*  and 
Insert  the  wcntU  "  and  Bhoda  SetUes.". 

In  line  7,  strike  out  the  words  and  figures  "  the  sum  of  $500  "  and 
insert  In  lieu  thereof  the  words  and  figures  "  the  sums  of  $500  and 
$1,000.  reqiMcUvely.  in  all.  $1,500,". 

In  line  0.  strike  out  the  word  "  him  "  and  Insert  "  them." 

In  line  10.  strike  out  the  words  "he  was"  and  insert  "they 
were." 

At  the  end  of  the  bill  add:  **:  Prorided,  That  no  part  of  the 
amount  appropriated  in  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  <m  account  of  services  rendered  In  connection 
with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  at- 
torney or  attorneys,  to  exact,  ooUect.  withhold,  or  receive  any  sum 
of  the  amount  appropriated  in  this  act  In  excess  of  10  percent 
thereof  on  account  at  services  rendered  In  connection  with  saM 
dalm.  any  contract  to  ttw  contrary  notwithstanding.  Any  person 
violating  the  provtsions  of  this  act  shall  be  deemed  guilty  of  a  mis- 
demeanor, and  upon  conviction  thereof  shaU  be  fined  in  any  s\mi 
not  ermTsedlng  $1,000." 

Amend  the  title  of  the  bill  by  adding  the  words  "and  pn^^ 
Settlea." 

The  eomniittee  amendments  were  agreed  to 

The  bOl  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  tttle  of  the  bill  was  amended. 

JOI  BBtTMIT 

The  Cterk  called  the  next  bm.  H.  R.  6057,.  for  the  reUef  of 
Joe  Brumtt. 

The  SPEAKER.    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  trill,  as  follows: 

iBa  U  enacfad.  ate..  That  the  Postmaater  General  be.  and  ha  Is 
hereby,  authorlaed  and  directed  to  pav  to  Joe  Brumlt.  Honey  Orove. 
Tmu  out  of  any  money  not  otherwise  appropriated,  the  sum  of 
•600  as  reward  for  oatchtng  and  arreattng  John  Lee  for  robbing  a 
mral  maU  boa  at  Merada.  lbs,  on  Movenbcr  9,  loaa. 


.■^1 


With  the  following  committee  amendmoits: 

Strike  out  all  of  lines  3,  4.  5,  and  the  figures  "  $200  **.  tn  line  6, 
and  insert  in  lieu  thereof  the  following:  "That  the  Secretary  of 
the  Treasury  Is  authorised  and  dirocted  to  pay,  out  of  any  money 
In  the  Treasiiry  not  otherwise  appropriated,  to  Joe  Brumlt,  of 
Honey  Grove,  Tex.,  the  sum  of  $300  in  fxill  settlement  of  aU  claims 
against  the  United  SUtea." 

At  the  end  of  the  bill  add:  "Provided.  That  no  part  of  the  amount 
appropriated  in  this  act  in  exoeas  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attorneys,  on  account  of  senrlcee  rendered  in  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  atUsney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  in  excess  of  10  percent  thereof  on 
account  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  1c>e  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in  any  sum  not  ciTmodlng 
$1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

WILLIAM  K.  CALKT 

The  Clerk  called  the  next  bill.  H.  R.  6394.  for  the  relief  of 
William  K.  Caley. 
The  SPEAKER.    Is  there  objection? 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  ha 
la  hereby,  authorlaed  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  William  K.  Caley  the  sum 
of  $875  to  compensate  him  for  losses  incurred  in  prepaiing,  by  the 
purchase  of  equipment  and  otherwise,  to  perform  servioe  under  the 
contract  awarded  him  for  carrying  the  mall  on  star  route  no. 
68241.  Blsbee  to  Bisbee  Junction,  Aria.,  from  September  1,  1037,  to 
June  30,  1030.  the  award  of  such  contract  having  been  revoked 
before  any  service  was  performed  thweunder. 

With  the  following  committee  amendments: 

In  line  6.  strike  out  the  figures  and  words  "  $875  to  compensate 
him  ",  and  insert  in  lieu  thereof  "  $675  in  full  settlement  of  all 
f^l>^m#  against  the  United  States." 

At  the  end  of  the  biU  add  "  :  Provided.  That  no  part  of  the 
amount  appropriated  in  this  act  in  exeees  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  servleee  rendered  in  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  re- 
ceive any  sum  of  the  amount  appropriated  in  this  act  in  excess 
of  10  percent  thereof  an  account  of  services  rendered  in  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  moticm  to  recon- 
sider was  laid  on  the  table. 

A.  BAFPOHK  Ain>  W.  K.  FOCBS 

The  Clerk  called  the  next  Mil.  H.  R.  6889.  for  the  relief 
of  A.  Zappone  and  W.  R.  Fuchs. 

The  SPEAKER.    Is  there  objecticm? 

There  being  no  objection,  the  Clerk  read  the  bQl.  as 
follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  Is  hereby  authorised  and  directed  to  allow  In  the  aecounta 
of  A.  Zappone  and  W.  R.  Puchs,  former  dlsbiusing  clerks  of  the 
Department  of  Agriculture,  respectively,  the  sum  <tf  $1,048.90  and 
$539.71,  repreeenting  the  amotmts  of  $1347.90  and  $1,1804)3  dis- 
allowed in  the  travel  and  subsistence  expense  aoooiuita  of  W.  R. 
ICcKlnley  and  J.  H.  Williamson.  respecUvely.  while  proascutlng 
the  work  under  the  Torictown  (Va.)  road  project. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
aider  was  laid  on  the  table. 

CHKTKRHK  UVIB   KXSSBTATXOH 

The  Clerk  called  the  next  bill,  H.  R.  6892.  for  the  relief 
of  certain  Indians  on  the  Cheyenne  River  Resenratian. 

There  being  no  objection,  the  Clerk  read  the  MU.  as 

follows: 

Be  it  enacted,  ete^  That  the  Secretary  of  the  Treasury  Is  author- 
laed and  directed  to  pay.  out  of  any  moncfy  tn  the  Treasury  not 
otherwise  approprlirted.  to  the  Superintendent  of  the  Cheyenne 
Blver  Agency,  S.  Dak.,  the  sum  of  $353.18.  for  distribution  to 
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certain  Indian  Issaors  la  MB  sefttlemeat  of  thalr  dalm  Mataat 
the  United  States,  arlatng  out  of  f  allura  of  a  bank  upon  which 
cashlo-'s  checks  had  beea  obtataad  and  a  dtfislon  in  the  oaae 
rendered  by  the  Pederal  court  adverse  to  the  eontanttoa  of  the 
Ctovemment  in  fixing  reqxmslblllty. 

With  the  following  committee  amendment: 

On  page  3,  afttt  line  1.  Insert  the  foUowlng :  "Provided.  That  no 
part  of  the  amount  appropriated  In  this  act  In  asosas  of  10  pereent 
thereof  shall  be  paid  or  dellverad  to  or  reoelvad  by  any  agaat  or 
agents,  attorney  or  attorneya.  on  account  of  senlosa  randsrsd 
in  connection  vrlth  said  claim.  It  ahall  be  unlawful  tor  any 
agent  or  agenta,  attorney  or  attoraaya,  to  aiact.  ooOaet.  withhold, 
or  receive  any  sum  of  the  aauwnt  uptt^irlatad  In  thla  act  la  ax- 

aocouin  of  ser titer 


cess  of  10  percent  thereof  on  aocoua^  of  ser»kes  randerad  la  con- 
nection with  said  claim,  any  contract  to  the  oontnar  notwith- 
standing. Any  pwson  violating  the  provisions  of  this  act  shall  ba 
deemed  guilty  of  a  misdemeanor  and  upon  oonvlctloB  thereof  shall 
be  fined  In  any  siun  not  eioaedlng  $1,000." 

The  committee  amendmmt  ma  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

tALPH  p.  Kii,i,one 

The  Clerk  called  the  next  bOl.  H.  R.  7393,  for  the  relief  of 
Ralph  P.  Kellogg. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

Mr.  McPARLANB.    ICr.  Speaker.  I  object. 

There  being  no  further  objection,  the  Clert:  read  the  bin. 

as  follows: 

Be  it  enacted,  etc..  That  the  Sacrataiy  of  ihm  Ttaaaury  ba.  aad  ha 
la  hereby,  authorlaed  and  dlreeted  to  pay  to  Balph  P.  KeUogg.  of 
Oakland.  Calif.,  out  of  any  money  In  the  Treasury  not  otharwisa 
appropriated,  the  sum  of  $79J8e  aa  compensation  for  the  uae  of  hla 
automobile  while  superintendent  aad  Inspaotor  of  toola  for  the 
Alameda  County  unit  of  the  ClvU  Works  Administration. 

With  the  followinf  committee  amendment: 

On  page  1.  Una  6.  after  the  word  "  approprtatad  ".  laoert  the  fol- 
lowing: "  aad  in  full  settlement  of  aU  claims  against  the  Ualtad 
Statee." 

In  line  10.  after  the  word  "Admlalatratloa  ".  liwart  the  foUovtag: 
"  Provided.  That  ao  part  of  the  aakouat  appropriated  la  this  aot  la 
exeees  of  10  peroMit  thereof  shall  be  paid  or  dellvtred  to  or  rscalvd 
by  any  agent  or  agenta,  attorney  or  attorneys,  on  aooouat  of  snr- 
loee  rendered  In  connection  with  said  claim.  It  shall  ba  uatewtui 
for  any  agent  or  ageata,  attornay  or  afctoraeya,  to  aaact,  ooUact. 
wlthluM,  or  rao^vo  any  sum  of  tha  amount  amnroprlatad  In  this 
act  In  exceea  of  10  percent  thereof  on  account  of  sairluea  reskdaad 
in  connection  with  said  claim,  any  contract  to  tha  oontiary  aot- 
wlthstaadlag.  Aay  person  vlotetlag  the  provtatoos  of  this  afOt  shall 
be  deemed  guilty  of  a  misrtsmasnnr  and  upon  oonvletlaa  tbsreof 
shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

PATD  A.  TaODBDAU 

The  aerk  called  the  next  bill.  H.  R.  7530.  for  the  relief 
of  David  A.  Trousdale. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Bacretary  of  the  Ttaasory  ba,  aad 
he  Is  hereby,  authorlaed  aad  dlreeted  to  pay  to  David  A. 
dale,  formerly  of  Ifaury  County.  Tban^  but  now  of  i 
Tex.,  out  of  any  awney  la  tha  Treasury  not  otharwlas 
the  sum  of  $lj0OO  as  a  reward  for  having  prevantad  the  lobbsry  at 
the  United  States  malls  near  Dryden,  Tbk..  oa  tha  alght  of  Msnh 
13.  1913. 

With  the  following  committee  amendments: 


On  page  l.Une  7.  after  the  figuree  "  $1,000  ",  Insert  "  hi  fun 
ment  of  all  dalms  against  the  United  SUtee  ",  and  la  llaa  10,  Utm 
the  figures,  ineert  the  foOowlag:  "  Provided,  That  ao  pan  of  the 
amount  appropriated  in  thla  aet  In  si  cess  of  10  peresBt 
ShaU  be  paid  or  dallversd  to  or  reoelvad  by  any  agaat  or 
attorney  or  attorneys,  on  account  of  ssrvless  rendered  la 
tlon  with  said  dalm.  It  shall  be  unlawful  for  aay  agaat  a 
attorney  or  attarasya.  to  enet.eaOeet.  withhold,  or  rsoafva  aay 
of  the  #iiv»«^"*  appiopilatad  la  this  aet  la  exoass  of  16 

thereof  on  aooount  of  seiiloes  rendered  In  ooanaettoa  

dalm.  any  eontraet  to  tha  ooatrary  aetwlthstandlng  Anr  p«r- 
scm  vlolattng  the  provlaloos  of  this  aet  shaU  be  deemed  gull^  of 
a  misdemeanor  and  upon  coavletloa  thereof  Aall  ba  flasd  la  aay 
sum  not  avraeding  $1,000." 

I     The  <v»«"«i**^  amendmenta  were  agreed  to. 
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Tlie  bOl  wu  antered  to  be  digroesed  and  read  a  third  t^n  le. 
wtm  read  the  Udrd  time,  and  passed,  and  a  motkm  to  reooci- 
stder  was  laid  on  the  table. 

w.  w.  ic>Rna 

Ttie  Clerk  called  the  next  bOl.  H.  R.  7616.  for  the  tel|ef 
of  the  estate  of  W.  W.  IfcPeters. 

TlM  SPKAKER.    Is  there  objection  to  the  consideration 
the  bill? 

Then  was  no  objection. 

Mr.  UlCSTSAD.  Mr.  Speaker.  I  ask  nnanlmoas  cooscfit 
to  sulMtitute  the  Senate  bill,  S.  1735,  for  the  House  bUl. 

There  beinf  no  obJectlan,  the  Clerk  read  the  Senate  bll, 

as  fallows: 

Be  tt  tnmeUd.  tie..  That  the  Secretary  of  the  Tteesury  be,  ei  id 
be  is  hereby,  euthorlaed  and  directed  to  pay,  ottt  of  any  moo  vj 
tn  the  "neeeury  not  otberwlee  appropriated,  to  the  estate  of  W.  '  7. 
IfePetva.  late  cA  Madmn  County,  N.  C.  the  earn  <a  •3.500.  in  ft  11 
eatteTartton  of  lt«  claim  against  the  United  SUtes  for  the  dea  i\. 
d  each  W.  W.  llcPetm,  who  was  fatally  injured  through  t  le 
negligence  of  employeee  of  the  CItU  Works  administration  wh  le 
said  employees  were  engaged  In  the  eoastructkm  of  a  road  in  lla  i- 
Ison  County.  N.  C:  Provided.  That  no  part  of  the  amount  appr  >- 
prlated  in  this  act  In  e«cew  of  10  poreent  thereof  ttiall  be  piUd  pr 
delivered  to  or  recelTed  by  any  agent  or  agents,  attoniej  a 
naif,  on  aoeoont  of  simoee  rendered  in  conaecttoQ  with 
claim.  It  shall  be  unlawful  for  any  agent  or  agenta.  attorney 
attomeys,  to  exact,  collect,  withhold,  or  receive  any  sum  of 
amount  appropriated  in  this  act  in  excess  of  10  percent  ther^if 
on  aeeoont  of  settkjes  reudeied  in  connection  with  said  dalio. 
any  contract  to  the  contrary  notwithstanding.  Any  person  tIoIs  b- 
Ing  the  provisions  of  this  act  shall  be  deemed  guilty  of  a  ml  »- 
del  nee  nor  and  upon  oenvletloa  tbmnot  shaU  be  £ied  in  any  sn  n 
not  asceeding  OljOOO. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  tl  ye 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  (H.  R.  7616)  was  laid  on  the  table. 


WALTn  C.  FUCB  An  joasTH  c 

The  Clerk  called  the  next  bill.  H.  R.  7819,  for  the  relief 
Walter  C.  Price  and  Joseph  C  leasge. 

Tint  SPBAKKR.  Is  there  objection  to  the  consideration 
of  thebmr 

Tliere  was  no  objection. 

TbB  SPBAKBR.  Tliere  Is  a  similar  Senate  bill  (S.  275i) 
which,  without  objection,  will  be  substituted  for  the  Hou^ 
bilL 

Tliere  belnc  no  objection,  the  Cterk  read  the  Senate  bl^ 
asfollows: 


Prije 
>f 


Be  tt  enmeted.  etc..  That  former  Postmaster  Walter 
and   former   Assistant   Postmaster   Joseph    C.    Le  asge.    both 
Rvntlagton.  W.  Va^  be  released  from  the  claim  of  the  United 
Stataa  Oofvenment  against  them  in  the  settlement  of  the  shcci- 
age  of  approximately  tio.438.34,    caused   by   the   defalcation 
Samuel  T.  Shawver.  In  the  post  office,  at  Huntington.  W.  Va. 

Sac.  3.  The  Oomptndler  QenenU  at  the  United  States  is  authoA*- 
leed  and  directed  to  credit  the  account  of  Walter  C.  Price,  former 
pntaaaMer  at  Huntington.  W.  Ta..  wtth  the  sum  o(  $10,438 
which  amount  Is  charged  against  said  aoeoont  as  the  result 
•mhnailiment  of  money-order  funds  by  Samuel  T.  Shawver,  form^ 
el«lt  in  charge  of  the  money-order  section  at  said  poet  oOce 

The  bin  was  (mlered  to  be  read  a  third  time,  was  read  tlie 
third  time,  and  passed,  and  a  motion  to  reconsida-  was  la  d 
on  the  taUe. 

A  House  biU  (H.  R.  7819)  was  laid  on  the  table. 


I-IOWIAKCK  COMSnUCTIOH  CO..  ZVC. 

The  Clerk  called  the  next  bill.  H.  R.  7962.  for  the  relief  4f 
CWer-Lowrance  Construction  Co..  Lac 

The  SPBAKSR.  Is  there  objection  to  the  consideratioii 
of  the  bUl? 

There  was  no  objectkm. 

Hie  SPEAKER.  There  is  a  similar  Senate  bill  (8.  3808 » 
on  the  subject,  which,  without  objection,  will  be  substitute  1 
for  the  Hook  faUL 

Tliere  being  no  objection,  the  Clerk  read  Uw  Senate  bilL 
as  fdHofvs: 

•e  «  wsefd.  etc..  That  the  clalK  of 
tHm  Co..  bie..  fer  ktaass  and  damagea  suffered  uadar  eantzaet  nA. 
AMB  M.  datod  Msy  18. 189*.  for  tha  eonetroetloa  at  the  f oondatlo  i 
for  the  several  strueturee  of  the  Aiilngtoa  Maw ni til  Bridge  fvojec  k 
be.  and  the  same  la  hereby,  referred  to  the  United  States  Court 
Oalms  with  juiMttettan  to  Iwatr  tke  saaM  to 


to  be  adjudicated  upon  the  basts  at  all  losaes  and/'or  damagee 
suffered  by  the  said  company  due  to  acts  of  the  Government 
and/or  to  delays  caused  by  the  Oovemment  and/or  subsurface 
conditions  unknown  to  the  contractor  and  not  disclosed  by  the 
Government  before  contract  was  entered  Into,  notwithstanding 
failure  on  the  part  of  the  claimant  company  to  file  written  pro- 
tests, and/or  any,  finding  or  decision  heretofore  made  by  any  Oov- 
emment official  with  reference  to  said  claim  or  any  other  technical 
defense:  Prxwided,  That  suit  hereunder  is  Institxited  within  4 
months  from  the  approval  of  this  act. 

Tlie  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  House  bUKH.  R.  7962)  was  laid  on  the  Uble. 

J08B   8.   BXDLBAMlCXa 

The  Clerk  called  the  next  bill,  H.  R.  8030,  for  the  relief  of 
Jose  R.  RedlHammer. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  at  the  Tteasury  be.  and  he 
is  hereby,  authorized  and  directed  to  tssue  to  Jose  R.  Redlhammer. 
of  Kingston.  Pa.,  one  permanent  United  States  coupon  bond  in  the 
denomination  of  $50  of  the  fourth  Liberty  Loan  4  Vi -percent  bonds 
of  193»-88.  with  coupon  due  AprU  16,  1021,  and  coupons  to  ma- 
turity attached  thereto,  in  lieu  of  United  States  temporary  coupon 
bond  no.  7338453  of  the  same  loan  in  the  denomination  of  $50.  the 
upper  portion  of  wtach  bond  has  been  presented  to  the  Treasury 
Department  without  coupons,  the  lower  portl<n  being  alleged  de- 
stroyed: Prorlded,  That  the  lower  portion  of  the  said  bond  shall 
not  have  been  previously  presented  or  ascertained  to  be  in  exist- 
ence, and  that  no  payment  shall  be  made  hereunder  for  any 
coupons  which  may  have  been  attached  to  the  temporary  txmd: 
And  provided  further.  That  the  said  Jose  R.  Redlhammo-  shall  first 
file  in  the  Tteasury  Department  a  bond  in  the  penal  stun  of  double 
the  amount  of  the  bond  and  the  interest  thereon  from  October 
15,  1990,  until  the  principal  becomes  due  axKl  payable.  In  such 
form  and  with  such  corporate  surety  as  may  be  acceptable  to  the 
Secretary  of  the  Treasury,  to  indemnify  and  save  harmless  the 
United  States  from  any  loss  on  account  of  the  mutilated  bond 
hereinbefore  described. 

Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

JOSXPH  J.  BATLnr 

The  Clerk  called  the  next  bOl.  H.  R.  8089.  for  the  relief  of 
Joseph  J.  Baylin. 
Tbere  being  no  objection,  the  Clerk  read  as  foDows: 

Be  tt  enacted,  ete^  That  the  Secretary  at  the  Treasury  be.  and  be 
Is  hereby,  authorised  and  directed  to  pay  to  Joseph  J.  Baylin.  of 
Baltimore.  Md..  out  of  any  money  in  the  Treasury  not  otherwise 
i4>proprlated.  the  sum  of  81,000,  which  sum  was  forfeited  to  the 
Uoited  SUtes  by  Joseph  J.  Baylin  on  the  ball  bond  of  Berkely 
Morseberger,  afterward  produced  In  eonrt  through  the  efforts  of 
said  Joseph  J.  Baylin. 

With  the  following  ecNnmittee  amendments: 

On  page  1,  line  6.  after  the  word  "  appropriated  ".  Insert  "and 
in  full  settlement  of  all  claims  sgalnst  the  United  States  ";  page 
1,  line  10,  after  the  word  "Baylin".  insert  the  foUowlng:  "Pro- 
vided. That  no  part  of  the  amount  appropriated  in  this  act  in 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  amnection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attomeys.  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropri- 
ated tn  this  act  in  excess  of  10  percent  thereof  on  account  of 
services  rendered  in  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  provi- 
sions of  this  act  shall  be  deemed  gi&ty  of  a  misdemeanor  and 
upon  ocmvictiOQ  thereof  shall  be  fined  In  any  sum  not  exceedins 
81.000.- 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

BLAHCH8  L.  OKAT 

The  Clerk  called  the  next  bill,  H.  R.  8137,  for  the  relief 
of  Blanche  I.  Chray. 

The  SPEAKER.  Is  there  objectkm  to  the  consideration 
of  the  bin? 

There  was  no  objection. 

The  SPEAKER.  Tliere  Is  a  similar  Senate  bUl  (S.  2818) 
on  the  subject,  which,  without  objection,  will  be  submitted 
for  the  Bouse  bilL 


There  being  no  objection,  ^e  Clerk  read  the  Senate  bm. 
as  foUows: 

Be  U  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorised  and  directed  to  pay  to  Blanche  L.  Chray,  wife 
of  Paul  Judson  Oray,  late  third  Secretary.  Department  of  State, 
the  sum  of  83.000.  being  1  year's  salary  of  h»  deceased  h\isband, 
who  died  while  in  the  Foreign  Service;  and  there  Is  hereby 
authorized  to  be  appropriated,  out  of  any  money  in  the  Treasury 
not  otherwise  ai^uropriated.  a  sufficient  sum  to  carry  out  the 
purpose  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

A  House  bill  (H.  R.  8127)  was  laid  on  the  Uble. 

CORSOLmATKD  ASHCHOFT  HANCOCK  CO..  DfC. 

The  Clerk  called  the  next  biU.  S.  208.  for  the  relief  of  the 
Consolidated  Ashcroft  Hancock  Co..  Inc.,  Bridgeport.  Conn. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  is  hereby,  authorised  and  directed  to  settle  and 
adjust  the  claim  of  the  Consolidated  Ashcroft  Hancock  Co..  Inc., 
for  an  amoiint  not  exceeding  81.705.98  as  liquidated  damages 
deducted  by  the  Navy  Department  in  mafcing  payments  \mder 
contract  no.  38235.  dated  August  33,  1932,  tat  certain  valves 
when  the  contractor  was  delayed  in  the  completion  of  delivery 
for  the  reason  that  valves  mLpirior  to  contract  requirements  were 
developed  and  delivered  by  the  contractor.  There  Is  hereby 
appropriated,  out  at  any  money  in  the  Treasury  not  otherwise 
appropriated,  a  sum  not  to  exceed  81.705.98  for  payment  of  the 
claim:  Provided,  That  no  part  of  the  amount  approfnlated  in 
this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agenU.  attorney  or  attomeys.  on 
account  of  servloes  rendered  in  connection  with  said  claim.  It 
shall  be  imlawful  for  any  agent  or  agents,  attorney  or  attomesrs, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  percent  thereof  on  account  of 
services  rmdered  in  0(mnecti<«i  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  provisions 
of  this  act  Shan  be  deemed  guilty  of  a  misdemeanor  and  upon 
ctuiviction  thereof  shall  be  fined  in  any  sum  not  exceeding  81,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

HAZEL  B.  LOWK  KT  AL. 

The  Clerk  called  the  next  bill,  S.  280,  for  the  relief  of 
Hazel  B.  Lowe,  Tess  H.  Johnston,  and  Esther  L.  Teckmeyer. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  If  enacted,  etc..  That  the  Administrator  of  Veterans'  Affairs 
be,  and  he  is  hereby,  authorized  and  directed  to  pay,  out  of  current 
appropriations  for  salaries  and  exi>enses  of  the .  Veterans'  Adminis- 
tration, the  sum  of  868  to  Hazel  B.  Lowe,  $91.80  to  Tess  H.  John- 
ston, and  891.80  to  Esther  L.  Teckmeyer,  in  full  settlement  ot  all 
claims  against  the  Government  of  the  United  States,  for  services 
rendered  in  the  Veterans'  Administration  and  the  Department  of 
Justice. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

BEATRICE  I.  MANGES 

The  Clerk  called  the  next  bill.  S.  283,  for  the  relief  of 
Beatrice  I.  Manges. 

liCr.  COSTELLO  and  SCr.  McFARLANE  objected  and.  under 
the  rule,  the  lull  was  recommitted  to  the  CcHnmittee  on 
Claims. 

BOBBBT  A.  WATSOB 

The  Clerk  called  the  next  bill.  S.  373.  conferring  Jurisdic- 
tion upon  the  Court  of  Claims  to  hear,  determine,  and  render 
judgment  on  the  claim  of  Robert  A.  Watson. 

BCr.  McFARLANE  and  Mr.  COSTELLO  objected  and.  under 
the  rule,  the  1^  was  recommitted  to  the  Committee  on 
Claims. 

r.  T.  WAOB  Am>  OTHSBS 

The  Clerk  called  the  next  bill.  S.  490,  for  the  reUef  of 
P.  T.  Wade.  M.  L.  Dearing.  E.  D.  Wagner,  and  G.  M.  Judd. 

There  being  no  objection,  the  Cleric  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Tteasury  be,  and 
be  Is  hereby,  authorised  and  directed  to  pay.  out  of  any  money  in 
the  Ticasuij  not  otherwise  appropriated,  to  the  XoUowing-named 


jMraooB  the  mubs  hsralaanar  ipwrifted.  tn  foD  satMaeClaa  of  tbalr 
claims  against  the  United  States  for  services  rendered  as  employeaa 
of  the  Department  of  Justice,  such  services  having  been  rendarvd 
at  the  request  of.  axkd  In  the  oCtoe  of  the  United  BUtas  attorney  for 
the  State  of  Oregon  after  the  expiration  of  a  ao-day  temporary 
appointment  Issued  to  said  persons:  F.  T.  Wade.  8208.90:  M.  L. 
Dearing.  8110B4:  B.  D.  Wagnar.  8110.84;  and  O.  IC  Judd.  8118.41: 
Provided,  Tlkat  no  part  of  the  amount  appropriated  in  this  set  tn 
excess  of  10  pereent  thereof  shall  be  paid  or  deUvered  to  or  reortved 
by  any  agent  or  agents,  attorney  or  attorneys,  on  aooount  of  serv- 
ices  rendered  In  oonnactton  with  said  claim.  It  shaU  be  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact.  ooOect, 
withhold,  or  receive  any  sum  of  the  amount  apprcq»rlated  in  this 
act  in  excess  of  10  percent  thereof  on  aocotmt  of  sarTioea  rendered 
in  connection  with  sudd  claim,  any  coatraet  to  tihe  contrary  not> 
withstanding.  Any  pamn  vlolatlag  the  provlaloiis  of  this  act 
shall  be  deemed  guilty  of  a  mlsrtemaanor  and  upon  convlctioa 
thereof  shall  be  fined  in  any  sum  not  sTraertlng  81.000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

ran  LoscHn 

The  Clerk  called  the  next  bill.  S.  540.  for  the  relief  of 
Fred  Luscher. 

There  being  no  objection,  the  Clerk  read  the  biU.  as 
follows: 

Be  it  enacted,  ate..  That  the  Seeretary  of  the  Treasury  is  au- 
thorised and  directed  to  pay.  oat  of  any  money  In  the  Treasurjf 
not  otherwise  appropriated,  to  Vtsd  Luacber.  of  Bridal  Vail.  Ocsc- 
the  sum  of  8827J0,  in  full  satlafaetlon  of  his  claim  against  tits 
United  States  for  damages  residttng  tKna  the  loss  of  cattls  thaS 
died  in  September  1883.  from  eating  wood  pressrvatlto  applied  to 
poles  installed  by  the  Departmant  of  Oonunsroe  at  airways  beaooa 
Bites  nos.  2  ahd  28It  at  Bridal  Veil  on  the  rortlanrt  flpniiaiie  air- 
way: Provided,  That  no  part  of  the  amouat  approprlatsd  la  this 
act  in  esoaas  of  10  psroant  therscf  shall  be  paid  or  dsllwad  to  or 
received  by  any  agent  or  agenta,  attorney  or  attorneys,  on  aooount 
of  servloes  rcndsrsd  in  oonnaetlan  vrtth  said  dalm.  It  ahaU  bs 
unlawful  for  any  agsnt  or  agents,  attomsy  or  attomafs,  to  ssact, 
coUect.  withhold,  or  reeelve  any  sum  of  the  M»»«vst  appropnatad 
in  this  act  in  excess  of  10  psroant  thereof  on  aooount  of  sarrless 
rendered  in  conneetton  with  said  claim,  any  contract  to  the  eon* 
trary  notwithstanding.  Any  parson  rtalating  the  prorMons  of  this 
act  shall  be  deemed  guilty  of  a  mlademeanor  and  upon  convicttoa 
thereof  shall  be  fined  in  any  sum  not  exceeding  81j5oo. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

K.  W.  BOXIHO 

The  Clerk  called  the  next  bill  B,  658,  for  the  relief  ot 
K.  W.  Boring. 

There  being  no  (Ejection,  the  Clerk  read  the  bin,  as 
follows: 

Be  tt  enacted,  etc..  Tliat  the  Secretary  of  the  Treasury  be.  and  hs 
is  hereby,  authorised  and  directed  to  Issue  to  K.  W.  Boring,  post- 
office  box  no.  2271.  St.  Petersburg.  Fia.,  a  duplicate  In  lieu  at 
United  Stetes  registered  bond  no.  O-000127n  for  gljOOO  of  tbs 
Treasury  4V4  percent  bonds  of  1947-1082.  inscribed  "  K.  W.  Bortag  ". 
said  bond  having  been  lost  or  destroyed  after  being  asslgnsrt  la 
blank,  but  not  witnessed,  as  required  l>y  the  regulattoas  of  ths 
Treasury  Department,  said  duplicate  to  be  of  like  amount,  and 
bearing  like  interest  and  marked  In  a  like  manner  as  the  original 
bond:  Provided.  That  the  said  bond  shall  not  have  been  previously 
presented  to  the  Treasury  Department  by  a  bona  fide  holder  la 
due  course  for  transfer,  exchange,  or  redemption;  Provided 
further.  That  the  said  K.  W.  Boring  shall  first  file  in  the  Ttsasury 
Department  a  bond  of  indemnity  in  the  penal  sum  of  double  tbs 
amount  of  the  principal  of  the  bond  alleged  lost  or  destroyed  and 
the  interest  which  would  accrue  thereon  to  the  date  of  maturltjr. 
with  such  corporate  surety  as  may  be  aooeptabie  to  tbs  Sasratary 
of  the  Treasury  to  indemnify  and  save  the  United  Statss  hanalaaB 
from  any  loas  on  aooount  of  the  bond  aUsfSd  to  bs  loM  or  de- 
stroyed. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motioo  to  reoomlder  was  laid 
on  the  table. 

AXLAimc  woKxa.  Boerow.  mmbb. 

The  Clerk  called  the  nest  UH,  8.  8M,  to  carry  out  the 
findings  of  the  Court  of  Claims  in  the  case  of  the  Atlantto 
Works,  of  Boston.  Mass. 

Mr.  McFARLANE.  Mr.  HOPE.  Mr.  HANCOCK  ef  N«w  York. 
and  Mr.  COSTELLO  objected  and.  under  the  rule,  the  taUt 
was  recommitted  to  the  Committee  on  Claims. 
Htnaow  laoa.,  woaroLK,  va. 

The  Clerk  called  the  next  bill,  a  MS,  for  the  relief  oC 
Hudson  Bros.,  of  Norfolk,  Va. 
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There  bdof  no  objectkn.  the  Clerk  read  fbe  tm. 
tcSkm%: 


B0  «  ciMctad.  etc^  Tte*  the 
dlreetod  %o  pay  to  BuOno 

Mteimdby 


of  tb«  TNMMTf  Is  ben  by 
of  HarttOk..  Va..  oat  of  oa^  B<Mi4ey 
oi»|iro|jrtoted.  tho  avm  oT  WE 
Ittdieii  Bros,  oat  owwuiii  of  •  etil- 
tmtmaue  cutter  4ye>>  and  bai  ge 


tJtls 


C.  r.  Bowland.  owned  toy  eald  Budeon  Broa^  Apett  W,  1M7, 
nenktim  beloc  oaueed  by  the  fault  In  handliiy  tbe  XTafltad  Stai 
IWRMM  cutter  Afoehe,  m  detemlaed  by  board  of  inquliy  In  1^ 
oaee:  froeidid.  That  no  port  of  tbe  amoant  ^ipropriatad  In 
act  m  enees  of  10  pereeat  ttoetaof  eball  be  paid  or  d^vwed 
or  raeelTod  by  any  afeat  or  agenta.  attorney  or  attomeye,  on  i 

kt  of  awTloes  rendered  In  eooneethm  with  eald  claim.    It  ^^ 

onlawMI  tar  any  ayaat  or  afents.  attorney 

eoOect.  withhold,  or  Teeelre  any  earn  of  tho  anoant  appAv 
pnated  in  this  act  in  eaeeae  of  10  percent  thereof  on  aeeount 
eerrleai  rendered  In  eonnaetkm  with  said  dalm.  any  oeotnct 
the  oootraiy  notwltlurtandlng.  Any  peraon  Tkriadng  the  prb- 
•**•«"  «<  «**•  •<*  "fcidl  be  deemed  gtdlty  of  a  mtodemeanor  m  id 
upon  oonHctlon  thereof  shall  be  lined  In  any  mw*  ^^ 

•1.000.  ' 

WSOk  the  tcSkmtim  oommlttee  am«m/iwijmt» 

1.  line  6.  after  the  flguree  "  M90.80  ".  insert  "  In  ftdl 
of  an  claims  a«atnst  the  Vmttma 
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Ttot  cfDunittee  amendment  was  agreed  to. 

Tbm  MU  wm»  onlered  to  be  read  a  third  ttane.  wb  read  tie 
third  time,  and  passed,  and  a  motion  to  reconsider  was  la  d 
on  the  table. 


II 


"Hie  Clerk  caUed  the  next  bin.  a  1045.  for  the  relief  of  ,  L 
Cyril  CriDey. 
There  betaif  no  objection,  the  dak  read  the  bill,  as  f o  - 


«»*•*'/■■''*•*•  •**-  ****  *^  OoMptfoOer  OeiMtal  of  the  JTaht  d 

J^.J^tiJ^SLll.^J^-..^^!^?'*"^  "«»  ducted  to  aUca 
««dtt  In  the  sattWmant  of  the  aeoonnts  of  A.  Cyill  CktOay  aalata]  it 
trade  oommlaalooar  and  a  qpactal  dtabuntng  oOcv  of  uia  Bwea  a 

i J^J^^SS^'^Sf^  SSS^fT*-^  the  anm  of  flM  for  amoia  tt 
paid  aa  frslght  on  the  dblpment  of  an  autoaaoMla  of  Hcnrr    L 

wood.  CalU,  i^ao  the  ^leollle  dlraettan  and  aothort^  ttf^ « 
Bureau,  dated  July  8.  1092.  •«i«wf  m  urn 

Tht  bin  was  ocdered  to  be  read  a  third  time,  was  read  tt  e 
third  Ume.  and  passed,  and  a  moUon  to  reconsider  was  la  d 
on  the  table.  ^ 

M.  JMUntOMOO 

ne  Clerk  caDed  the  next  WU.  S.  lOM.  for  the  relief  il 


Itere  being  no  objection,  the  Clerk  read  the  UU.  as  fd . 
Iowa:  ^^ 


#•  If 

a  la 


tho 


1<«MlM 
tar 


la  fun 


to  pay.  out  of  any  

appawivUrtad.  to  K.    Taaniiiijiioi 
an    amouBt    auAelent    to    pvaehai  t 
^"^  *^  claim  acamat  the  iftitte( 
Incuiied  In  ""■««MH*<lmi  with 
of  tha  bodiy  of 
~    who  died  m 


war 

With  the  following  commlUee  aoaendment: 

I.  Mao  U.  after  the 

»  part  «f  t^aamouit  appraprlatad  to  tUe  act  In  «»«»  « 

»-_  -**  °— —*"*■? ^^»^^  •^  <*»»«.    It  ahatt  he  unla^l!  ! 

S^Ti^^^S^  ^?yy.^  "y^q^^**  ««««*.  «ii«!t.  with 

la  aaeaaa  «f  M  . ^  ^^^  ■«mb««i 

coBaoetlon  with  eald  cAalm.  any  ocmtract  to^thTraaban'ootadth 
ataadlag.   Any  peaon  Tlolating  the  pro«ielona  of  thtoait  iSub . 
MMd  r^^of  amladeaieanor  and  upon  oonnetlan 
h»  aBod  Id  auf  Mm  ooi  aanaeding  UMO." 


la  the  Tteaeury  net  Q«herwlse  appropriated,  to  WttUam  A.  nioaBp- 
eon.  of  Des  Molnee.  Iowa,  the  sum  of  $780  in  full  sattstactkm  of 
all  dalma  of  such  William  A.  Thompson  against  the  United 
Statee  for  damaget  raeultlng  from  Injurlee  to  hhneelf  when  run 
over  by  one  caaade  Hideout  on  lfo<««mher  ai.  1983,  near  Ctaateo. 
Iowa,  while  such  WOliam  A.  Thcmpeon  waa  aaBlittiig,  Barry  Slllott, 
United  Statee  prohibition  agent,  to  arrest  aueh  daode  Rideout: 
Provided.  That  no  part  of  Um  amount  appropriated  in  thla  act  In 
aeees  of  10  percent  thereof  dtMdl  be  paid  or  delivered  to  or  i«« 
catted  by  any  agent  or  a«rats,  aittomay  or  attomeya,  on  acoount 
of  services  rendered  in  connection  with  said  dalm.  It  shall  ba 
unlawful  for  any  acmt  or  agenta,  attorney  or  attorneys,  to  exact, 
ooDect.  withhold,  or  receive  any  sum  of  ttie  amount  appropriated 
In  tiiia  act  in  eaoeaB  of  10  percent  thereof  cm  aocoxmt  of  aervleeo 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwltlMtandtng.  Any  person  TlQlatlag  the  provlal^  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  eon- 
Tiction  thereof  shaO  be  lined  In  any  sum  not  mrwiefllin,  $1,000. 

The  un  was  (Hxiered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  uid  a  motion  to  reconsider  was  laid 
on  the  taUe. 

OUVn   B.   HUSTON,   AND  OTHERS 

'The  Clerk  called  the  next  bill,  8.  1214,  for  the  relief  of 
OUyer  B.  Huston,  Anne  Huston,  Jane  Huston,  and  Harriet 
Huston. 

There  being  no  objection,  the  C^rk  read  Oie  bfB,  as 
foOows: 

BeUenmeted,  etc..  Tlaat  the  Secretary  of  the  71«aaury  ba  and  ha  Is 
hereby,  autbortaed  and  directed  to  pay,  out  at  any  money  in  tha 
TVeaaury  not  otherwiae  appropriated,  to  Ollrer  B.  Huston  and  hia 
three  minor  daughters.  Anne,  Jane,  and  Hurlet  Htiaton,  all  of  Salem 
Ofleg.,  ihe  sum  of  $750.  in  full  satltfactton  of  their  claims  against 
the  UUted  Statee  for  damnges  for  peraooal  taijuriea  reavating  from 
a  coniaton  when  the  oar  In  which  they  ware  riding  wu  stru<A  by 
mm  Indian  aeho<ri  bus  at  the  Intarsectkm  of  Hood  and  Winter 
Sttweta,  Salem.  Oreg..  on  Bqitembn-  17,  1004:  Provided,  That  no 
part  of  the  amount  appropriated  in  this  aet  in  ezceee  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or  received  by  any 
*8gPt  or  agents,  attorney  or  attorneys,  on  account  at  services 
reudeied  in  connection  with  said  claim.  It  shall  be  unlawful  for 
•"7  agent  or  agents,  attorney  or  attorneys,  to  eaact,  coUeet,  with- 
hrtd,  or  recrtve  any  sum  of  the  aaaoiait  appropriated  in  this  aet 
In  eaceea  of  10  percent  thereof  on  account  of  services  rendered  in 
connection  with  said  claim,  any  contract  to  the  contrary  notwlth- 
atandtag.  Any  peraon  vtolattag  the  prwlatoos  of  this  act  shaU 
be  deemed  guilty  of  a  misdemeanor  and  upon  c<»ivictlon  theiaof 
shall  be  fined  in  any  sum  not  sTnerdlng  $1^000. 

With  the  following  committee  amendment: 

Pi«a  1.  Una  7.  atrlks  out  "  $750  "  and  huert  "  $88640." 

The  tKnnnittee  amendment  was  agreed  to. 

The  Wll  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  a  aiotkin  to  reconsider  was  laid  on 
the  table. 

Roanr  a.  KmHAM 

Tlie  Clerk  caUed  the  next  bffl.  8.  1326.  for  the  reUef  of 
ftobert  A.  Dunham. 

Tliere  being  no  objection,  the  Clerk  read  the  blU.  as  fol- 
kiws: 


Tile  eoouBlttee  amendment  was  agreed  ta 

25M5  WM  entered  tobereadathlitltlme,wa8readth( 

*!—.  and  passed.  Mid  a  motion  to  i«eoialder  wu  lai< 

WXLLUM  A.  TBOVnoW 

TJe  cacrifcalled  the  next  biU,  &  lOTO,  for  the  relief  o 
WOUam  A.  Tbompsfln. 

THere  belnc  no  objection,  the  Clerk  rcMl  fbe  bOL  ai 
fcOofWs:  ^  "^ 


Batt 


tbt^  the  aecretary  of 


B*  it  enmettd.  ate..  That  the  Secretary  of  tha  Traaaary  la  author- 
laedMad.  directed  to  pay.  out  of  any  money  in  the  Treaauxy  aot 
otherwise  approprUted.  to  A.  B.  Dunham,  of  Washington  D  O 
father  and  next  friend  of  the  m:nor  child  Robert  A.  Dunham,  the 
aian  of  01.000.  in  fvill  sattsfactlop  of  all  dalms  againrt  the  Italted 
States  for  damagee  resulting  from  personal  Injuries  reeetvad  by  ih» 
■^  S^  5^**.''**°  f^ntck,  at  the  intersecUon  of  Seventh  8ti«et 
and  North  Carolina  Avenue  SB..  In  the  dty  of  Waahlngton.  D  C 
by  a  XTUted  States  Tteasury  fori  ttwsk  driven  by  one  baac  W  Trav^ 
era.  an  employee  of  the  United  States:  Provided.  That  no  part  of 
the  amount  appropriated  in  thla  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents 
attorney  or  attorneys,  on  account  of  aarvloaa  rendered  tn  connec- 
tlOBi  with  aald  dalm.  It  ahall  be  unlawrul  for  any  a«etxt  or  agenti^ 
attorney  or  attomeya,  to  exact,  collect,  withhold,  or  receive  any 
2S  ^  ^^*mom»t  appropnatad  In  this  act  In  excaaa  of  10  per- 
eent  ttwreof  on  aceo^  of  aervlcea  rendered  In  connection  with 
aaw  cMiaa.  any  contract  to  the  oootrary  notwithstaadlns  Any 
person  vtoUting  the  provisions  of  this  act  shaU  be  deemed  guilty 
of  a  misdemeanor  and  upon  convlctlan  thereof  shaU  be  flnedln 
any  sum  not  ««<s— HH.g  $1AX).  ^^        ^^ 

Tlie  WU  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

QtMWMAL  BAKING  OO. 

the  next  bill.  B.  14M,  for  the  rdief  of 
Baking  Co. 


Ite  Clerk  read 


Tliere  being  no  objection,  the  Clerk  read  the  bm.  as  fol- 
lows: 

B«  It  eiuurted.  etc..  That  the  Commissioners  of  tha  District  of 
Columbia  are  authorised  and  directed  to  pay.  out  of  the  revenuea 
of  the  District  of  Columbia  not  otherwiae  ^jproprlated.  to  the 
Oeneral  Baking  Co.,  a  corporation  organized  tmder  the  lawa  of  the 
eute  of  New  York,  the  aum  of  $1,007.35.  in  fuU  aatiaf action  of 
the  claim  of  such  corpcxatlon  against  the  United  States  for  a 
refund  of  overpayment  of  taxes  on  lots  16  to  22.  both  inclusive, 
801.  802,  814.  815,  and  818.  in  square  576.  in  the  District  of 
Columbia:  Provided,  That  no  part  of  the  amount  appropriated  in 
this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
accoimt  of  services  rendered  in  connection  with  said  claim.  It 
shall  be  luUawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  aum  of  the  amount 
appropriated  in  this  act  in  excess  of  10  percent  thereof  on  acoount 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  miademaanor  and 
upon  conviction  thereof  shall  be  flnod  In  any  sum  not  exceeding 
$1,000. 

With  the  following  committee  amendment: 

Page  1.  line  0.  strike  out  the  words  "  United  States  "  and  Insert 
In  lieu  thereof  the  words  "  District  of  Colinnbla.'* 

The  committee  amendment  was  agreed  to. 

llie  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  iMused.  and  a  motion  to  reconsider  was  laid 
on  the  table. 

SKXLTON  MACK  M'CXAT 

The  Clerk  caUed  the  biU  (8.  15T7)  for  the  relief  of  8keIton 
Mack  McCray. 

There  being  no  objection,  the  Clerk  read  the  UU.  as  fol- 
lows: 

Be  It  enacted,  etc..  That  the  Secretary  of  the  Tteasury  be.  and 
he  Is  hereby,  authorised  and  directed  to  pay.  out  of  any  money 
In  the  Tt«asury  not  otherwise  amuroiolated.  and  in  full  aettlement 
againat  the  Govemmant.  the  aum  of  $635iU  to  Skalton  ICack 
IfcCray.  to  reimburse  him  for  money  he  expended  and  time  he  lost 
as  a  result  of  injury  he  received  while  In  the  service  of  the  United 
States  at  Port  Leavenworth.  Elans.:  Provided,  That  no  part  of 
the  amount  appropriated  In  thla  act  in  exceas  of  10  percent  thereof 
ShaU  be  paid  or  deUvered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  ao^cea  rendered  In  connec- 
tion with  aald  claim.  It  ahaU  be  unlawful  for  any  agent  or 
agenta.  attorney  or  attomeya,  to  exact,  collect,  withhold,  or  re- 
ceive any  sum  of  the  amount  appropriated  In  thla  act  in  exceas 
of  10  percent  thereof  on  account  of  aervlcea  rendered  in  connec- 
tion with  aald  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shaU  be  deemed 
guilty  (tf  a  misdemeanor  and  upon  conviction  therectf  shaU  be  fined 
in  any  sum  not  exceeding  $1.(X)0. 

With  the  following  committee  amendment: 

Page  1.  line  7,  after  the  word  "  him  ",  Insert  "  In  fuD  aettlement 
of  aU  claims  against  the  XTnited  States." 

Hie  committee  amendment  was  agreed  to. 

Tlie  Mil  as  amended  was  ordered  to  be  read  the  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

BAN  IIXKHAN 

Tlie  Clerk  caUed  the  bffl  (8.  1640)  for  the  relief  of  Dan 
iffeehan. 

Ttere  being  no  objection,  the  Clerk  read  the  bin.  as  fol- 
lows: 


Be  It  enacted,  etc..  Tliat  tha  Secretary  of  the  Ttaaamj  ba.  and 
he  is  herrt>y.  authoriaed  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  lyproprlatad.  tha  sum  of  $160.  oovvlng 
ttama  eliminated  by  the  Oeneral  Aocountlog  Oflloe  from  yoachars 
noa.  10804.  10005.  10808.  10807,  and  10608.  oo>rerli«  perlo«to  Vab- 
ruarr  17  to  28.  March  1  to  15.  March  16  to  SI.  April  1  to  IS.  and 
April  18  to  May  17.  1B84.  raapeettvely:  Protrtdtd,  That  no  part  of 
the  amooat  appropriated  In  this  act  in  excaaa  of  10  percent  thereof 
ahaU  be  paid  or  deUvarad  to  or  received  by  any  agent  or  agcoot^ 
attorney  or  attomeya.  on  aeoount  of  aerylcea  rendered  in  ocmnae- 
tkm  with  aald  dahn.  It  ahaU  ba  unlawful  for  any  agent  or  agcota, 
attomay  or  attomeya.  to  anet.  ooUoet,  withhold,  or  reoelva  any 
aum  of  tha  amoimt  anmiprteted  In  thla  act  In  eictiea  of  10  percent 
thereof  on  account  of  aaiiltea  rendered  In  coimeetton  with  aald 
dahn.  any  contract  to  tha  ooirtrary  notwlthatandlag.  Any  paraon 
Tlolattiig  the  proTlaloaa  of  thla  aet  ahaU  be  deemed  guilty  of  a  mla- 
demaanor.  and  upon  ooovletlan  thereof  ahaU  ba  ftnad  In  any  aum 
not  amraeding  $1,000. 


Wltti  the  foUowing  eammittee  amendments: 


1.  line  5.  after  the  «««  "appraprlatad''. 
MacHaa.  of  Tyler.  Tex." 


laaaKt  "to  Daa 
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«  .9^  Pta  1.  Una  8.  after  tba  figuraa  -$H0-,  atrtta  out  tha  word 
covering  "  and  Inaert  In  lieu  thereof  "  in  fuU  aettlaniant  of  all 
daima  against  the  United  Statea  for." 

The  committee  amendments  were  agreed  to. 

The  bin  as  amended  was  ordered  to  be  read  a  thtod  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

MAtT  aXT  MBOOACB 

Tlie  Clerk  caUed  the  bffl  (8.  IttM)  for  the  relief  of  ICary 
Sky  Necklace. 
There  being  no  objection,  the  Clerk  read  the  bffl.  aafoQowi: 

Be  tt  enacted,  et"..  That  the  Oacratary  of  tba  Tifuij  ba.  and  ha 
la  hereby,  authoriasd  and  dhaetad  ta  pay,  out  of  any  mnMsi  In  tha 
Treasury  not  ottiarwiaa  appropriated,  to  the  county  of  Bon  "«">««^. 
8.  Dak.,  tha  aum  of  8B14.4S  In  tuU  aattlamant  of  taaaa  aoMaaad 
against  lota  10  and  11.  blodc  42.  In  tha  dtf  at  Sprlnglleld.  8.  Dak., 
purehaaed  for.  and  with  tmat  funda  of.  Muy  Bky  Naelclaca.  ar  Mks. 
Amoa  B.  Heeklaoe,  aald  proper^  hairtag  bean  purchaaod  with  tha 
understanding  on  her  part  uiat  - 
nontaxable. 


tha  aald   property    would   ba 


la  Uaa 


With  the  foUowlng  committee  amendments: 

In  line  8,  atzika  out  the  figuraa  "OSU^S"  and 
thereof  tha  flgurea  "  $874.48." 

In  line  7,  after  tha  word  "of",  Inaart  "tta  dalm 
Sky  Ne^laoe  fbr." 

At  tha  end  of  the  bill  add:  "Provided,  That  payment 
abaU  eoDstituto  fuU  aettlement  of  all  dalma  of  aaM  Mary  Sky 
Necklace  againat  tha  D&lted  Stataa  for  audi  taxaa:  riuiiMarf/uitHai. 
That  no  part  of  the  amount  appropriated  In  thla  aet  In  «neaa  of 
10  percent  thereof  ahaU  ba  paid  or  deltvared  to  or  received  fay  any 
agent  or  aganta,  attorney  or  attomeya.  on  aeeount  of  aaniuaa  ran- 
dered  In  connection  with  aald  dalm.  It  ahaU  ba  unlawful  for  any 
agent  or  agenta.  attorney  or  attomeya,  to  exact.  ooOaet,  withhold, 
or  recdve  any  sum  of  the  amount  apprqwrlatad  In  thla  act  In  aa- 
ceas  of  10  percent  thereof  on  aoootmt  of  aaiiluea  ranrtaieQ  in  ooat- 
nection  with  aald  dalm.  any  eontract  to  tha  eantxary  aotwlthstaad- 
Ing.  Any  peraon  Ylolatlng  the  provlalona  of  thla  aet  ahaU  ba  itnamad 
guilty  of  a  miademaanor  and  upon  oonvletloa  tbaraof  ahaU  be  flaad 
In  any  aum  not  >tnaadtng  $lj00O." 

Tte  committee  ammdments  were  agreed  to. 

Tbe  bffl  as  amended  was  ordered  to  be  read  a  third 
was  read  the  third  time,  and  passert.  and  a  motion  to 
sider  was  laid  on  the  table. 

plouda  natiobal  bank  *  nxnnr  oo. 

Tbe  Clerk  caUed  the  bffl  (8.  IMO)  for  the  rdief  <A  the 
Pl<n1da  National  Bank  k  Ttust  Co..  a  *?ntiiTnal  **^nWnf  oor- 
poraticm,  as  successor  trustee  for  the  estate  of  FhUUp  Ullen- 
dorff ,  deceased. 

The  SPEAKER.   Is  there  objection? 

Mr.  McFABLANB  and  ACr.  COBTBUiO  objected. 

The  bffl  was  rec(mimitted  to  the  Committee  on  daims. 

"^  BOMBHXOO  POUXAMO 

The  Clerk  caUed  Uie  bffl  (R  2076)  for  the  reBef  of  Do- 
menico  PoUtano. 

Tliere  being  no  objection,  the  Clerk  read  the  bill,  tg 
follows: 

Be  U  enacted,  ate..  That  tha  Beovatary  of 
he  la  hereby,  authoriaed  and  direetad  to  pay. 
In  the  Tteaaury  not  otherwiae  approprlatad.  to 
the  aum  of  $24)00.  In  fnU  aettlement  of  aU 
Government  of  the  Uhlted  Btataa  for 
and  filed  with  the  tnapaetor  In  cbaiga  of 
Paus  and  later  forfattad  baeauae  of  hie  faflt 
the  United  Btatea:  Providad,  That  no  part 
pnated  m  thla  act  la  esaaaa  of  10 
or  deUvarad  to  or  raoalvad  by  any 
attomeya,  to  exact,  ooileet.  withhold,  or  laeaiva  aajr 
flBoottt  approprlatad  In  thla  aot  ha  aaeaaa  of  10 

of  airvleas  randarod  te 
any  eontract  to  tha  aootrary 
latliw  tba  provMooa  of  tbla  aet  AaU  bo 

ba 
not  wffaadli^  •IjOOD. 

Tbe  fain  WB8  ordered  to  be  read  a  ttiird  time, 
third  time,  and  pBOBsd.  and  a  BioCioa  to 
on  the  table. 


ff 


AMOS  B.  CABfBB  BT 


Tlie  Cleik  caned  the  bin  (&  3119)  for  tbe  rettaf  oT 
D.  Carver.  8.  X.  Ttoner.  CUfldrd  N.  Carver,  Seott 
BTd,  P.  B.  Blanrhard,  James  B.  Fuae,  A.  M.  Wanrtiard, 
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W.  A.  BlADctertL  and/or  the  wiAowi  of  Mich  oC  tbem  as 
may  te  deceased. 

The  SPEAKER.    Is  there  objection? 

lir.  COerrELZO  and  lAr.  McPARLANE  ohjeeted. 

nXX  TSX^lFHOlfl  CO.,  OV  nulls  J  LTAKU 

The  Clerk  called  the  bin  (8.  2168)  for  the  relief  of  the 
Bell  Telephone  Co..  of  Pennsylvania. 

There  being  no  objeettoa.  the  Cleric  read  the  bill,  as 

follows: 

««  tt  •nmetM,  etc..  Tbmt  the  Secretary  of  tbe  Trmmarj  ^  And  IM 
to  iMNby.  Mittoortied  wad  directed  to  pay.  out  of  any  noney  in  tHe 
Iteaaury  not  oOMrvlee  appropriated,  to  the  Bell  TeWphone  Oo.  o< 
PKtaburgb.  Pa.,  tbe  sum  at  UAM.  on'  aeeoont  of 
to  Ma  taiaphone  pole  and  wlree  as  a  reantt  of  an  accident 
trtKk  opera  tad  in  connection  wltb  tha  ClTlllan  Ooa- 
Oo^pe  at  tmttonTlUa.  Fa,  on  Noremlwr  4.  IMS. 

With  tbe  folkmlnf  committee  amenrtm«mt: 

On  pe«e  1.  ttne  T.  after  tbe  ll«urea  "  •SS.SS  "  strike  out  tbe 
*on  aeeount  of"  and   Insert  "In  tuU  settleineBt  of  all 
against  the  United  Statee  for." 

At  tbe  end  of  tbe  Mil  taaafrt:  "ProoMed,  That  no  part  of  tbe 
amount  approprlatad  In  tbto  act  In  axeeas  of  10  peieent  thereof 
fboQ  be  POM  or  iell  »iii  eit  to  or  reeel»ad  by  any  agvit  or  agents,  at- 
torney or  attomoTB.  on  aooount  of  serrleee  randered  IB: 
wtib  MM  riali  R  tftan  be  unteerfol  tor  any  agent  or 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  reoetva  any 
auB  of  tbe  amount  innroprlatad  In  thto  act  m  ezoeas  of  10  percent 
thereof  ea  aooount  of  aenkjee  leodered  In  connection  with  said 
date,  any  eontmct  to  the  contrary  notwithstanding.  Any  person 
Tlolattng  tbe  prorlston  of  this  act  shall  be  dauned  guilty  of  a 
mlsilnmeaiinr  and  upon  ooBTlctlon  thereof  shall  be  flnad  m  any 
■um  not  exceeding  SlUWO." 

The  oommitiee  amoxteients  were  agreed  to. 

The  biU  as  amerMted  was  ordered  to  be  read  a  third  time, 
was  read  tbe  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  oo  tbe  table. 

WIBiaUf   UMOM   TSUtCaAPH   CO. 

TiM  Clerk  called  the  bill  (S.  2235)  authorlafa«  adjastmeiit 
of  tbe  daim  of  tbe  Weotetn  Union  Telegraph  Co. 
There  being  no  objection,  tbe  Clerk  read  the  bUl.  as  follows: 


efc  ThaX  the  OomptroUer  Oenaral  of  tha  United 
Statee  be.  and  he  Is  hereby,  autborlasd  and  directed  to  adjust, 
settle,  and  pay  the  claim  of  tbe  Weetem  Union  Ttelegn|>b  Co.  for 
not  to  exceed  eie.SS7.S7,  being  tbe  amount  which  that  company 
paid  to  the  United  States  as  a  part  of  the  tariff  for  messages  dls- 
paitched  by  American  oOoers  In  Russia  and  fwwarded  to  this  coun- 
tiy  tbrov^  tbe  Weetem  Unkm  Telegraph  Co.  for  wblcb  tbe 
fomaany  aas  failed  to  receive  any  payments  due  to  the  <M>naptf  of 
tba  Komlan  Oovtrament.  Tbere  Is  hereby  appropriated,  oat  of  any 
mosiey  In  tbe  Treasury  not  otherwlae  approfvlatad.  tbe  sum  of 
il0.SS7  J7.  or  so  much  thereof  aa  may  be  neoeesaiy.  fOr  the  payment 
«f  this  claim:  J*rovM«d.  Iliat  no  put  of  the  amount  apprtitirlated 
in  thto  act  m  laeim  of  10  pareent  thereof  sbaO  be  paM  or  delHvrad 
to  or  itwIftS  by  aagr  agent  or  ageata.  attorasy  or  atteraefa,  on 
aoeouBt  of  earrloaa  rendered  In  eocnectloD  with  eald  claim.  It 
iban  be  unlawful  for  any  agast  or  ageata.  attorney  or  attorneys,  to 
aelleei.  withhold,  or  raeehra  any  sum  of  tbe  amount  aoBro- 
'  '  '^'  It  in  oeam  of  M  pareeot  tbenof  en  aaeoi^of 
In  ooemectkm  with  eald  dalm.  any  cttoaet  to 
rttbatandinf.  Any  panoa  Ttatetli^  tha  pcovtoloaa 
act  dmO  be  deemed  guilty  ef  a  mtodameanor  and  uikwi 
sbaU  be  fined  in  any  eum  not  exceedli^  tlSni 


The  tain  was 
IfaM 


orastcd  to  be  read  a  tliird  tine, 
and  a  mottoa  to 


read  tbe 
laid  OB 


ttm  tm  iB,  2U3)  tm  the  nUil  U  ttag 
Oo. 
betaiff  no  ofctleetkn.  the  Ctefe  rmd  tbe  bCB.  m 


tbe  Seseitary  of  MM 

.  ent  «r  any 
and  la  fen 
of  SIJMJg  te  tbe  Waatera 
CO..  ef  SaaMe.  ins*.,  te  aoear  ngHipnit  wort  net 
by  tba  oentraet  entered  Into  by  aald  iniiifanj  tat  «ba 
of  a  Weather  •oreaa  aUtlon  on  Tatooah  Xaland. 
te<.  That  BO  part  of  the  amount  approuciatad  In  thto 
mt  M  paitant  thnaaf  ahall  be  p^  or  daUeased  ta 
by  any  agent  or  agents,  attorney  or  aMuniaja.  en 
aooount  of  aarvloaa  readared  in  eonnaeUon  with  aald  dalm.  It 
aball  be  untawfoi  tor  any  aga&t  or  i^anti;  attomay  «r  attoraaiai. 


August  9 


to  exact,  collect,  withhold,  or  recelte  any  aum  of  tbe  aiOoant 
appropriated  In  this  act  In  exceas  of  10  percent  thereof  on  ac- 
count of  services  rendered  in  connection  with  said  claim,  any 
oontraet  to  the  contrary  notwithstanding.  Any  person  rlolatlng 
tbe  proTisions  of  this  act  shall  be  deemed  guilty  of  a  mlsde- 
and  upon  conviction  thereof  shall  be  fined  in  any  sum  not 
«1.000. 


The  bUl  was  ordered  to  be  read  a  third  time,  was  read  the 
tbiid  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
cptbe  table. 

HUtST  JAXXXm 

Ibc  Cleric  caUed  the  bUl  (S.  2373)  for  the  reUef  of  Harry 
Jarrette. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
faik>w8: 

Ble  tt  enacted,  etc..  Tliat  the  Secretary  of  tbe  Treasury  be.  and 
be  to  ber^yy.  authorlaed  and  directed  to  pay.  out  of  any  money 
In  the  Tkeasory  not  otherwlee  apiwoprlated,  the  sxun  of  $5,000  to 
Hariy  Aurrette.  of  Portland,  Oreg.,  In  fuU  eettlement  for  aU  claims 
against  the  Oovenunent  resulting  from  injuries  sustained  when 
struck  by  a  United  Statee  Forest  Service  truck  on  November  SI, 
1934:  Provided,  That  no  part  of  the  amount  appropriated  in  thto 
act  hi  eaoam  of  10  percent  thereof  atiaU  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attcxneys,  oo  account 
of  servlcee  rendered  In  connection  with  said  <^i*<nr»  it  i>b<tU  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
ooUect.  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  thto  act  in  excess  of  10  percent  ttaereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provlsl(Hu  of  thto 
act  shall  be  deemed  guilty  of  a  mtodemeanar  and  upon  conviction 
tbcfteof  ahaU  be  fined  In  any  sum  not  exceeding  $1,000. 

Hie  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
thhrd  time,  and  passed,  and  a  moticm  to  reconsider  laid  on 
the  table. 


XLLXOTT  R.  TtSSO  AID  KMlfA  TASSO 

tbe  aerk  called  the  bill  (S.  2374)  for  the  reUef  of  Elliott 
EL  Tasso  and  Emma  Tbsso. 

Iliere  being  no  objection,  the  Clei*  read  the  biH,  as 
Follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  to  hereby,  authorised  and  directed  to  pay,  out  of  any  money 
In  tbe  Treasury  not  otherwise  approfHlated,  to  Elliott  H  Tasso 
and  Bnma  Taaso,  of  Colony.  Okla..  the  sum  of  $3,500  In  full 
settlement  of  all  claims  which  they  may  have  against  the  Oovem- 
mcnt  of  tbe  united  States,  due  to  the  death  erf  their  chUd,  an 
tnlant  10  days  oM.  by  reason  of  an  accident  caused  by  negligence 
of  the  nuree  at  tbe  Cheyenne  and  Arapaho  Hospital,  in  October 
lesa.  when  said  nunc  placed  the  infant  child  on  a  table  in  the 
bathroom  tat  the  purpoee  of  bathing  it.  and  left  the  room 
leaving  the  child  unattended,  and  during  bar  abeence  it  fell  ttoto. 
the  Ubie  to  a  hot  radtoto-  and  thence  to  the  floor,  being  badly 
burned  and  Injwed  In  the  fall  fttan  which  tt  died  S  weeks  later- 
Piiiidwf,  That  In  tbe  dtocretloa  of  the  Secretary  of  the  Interior 
the  amount  herein  appropriated  may  be  bald  as  Individual  ^^>^*fm 
DKmey  by  the  superintendent  of  tbe  Cheyenne  and  Arapaho 
<^g«pcy.  Oklahoma,  and  be  disbursed  In  aooordanee  with  regnla- 
VDVwulug  aoch  fnada:  Proeidnl  tether.  That  no  part  of 
nount  approprlatad  In  thto  act  la  aioaaa  af  10  pevoeot  thenof 
be  paid  or  deUvned  to  or  raceivad  by  any  agent  or  agents. 
wy  or  attomeya.  on  aooount  of  asrvteaa  randered  m  eonnec' 
tlon  wtth  aald  dalm.  It  AoB  be  onlavful  fdr  any  agent  or 
BgM.  attonMy  or  attomaya,  to  asaet,  ooitoet.  wttbhold,  or  te- 

2*tif!5L5!PJ' **••*"•«"»*  dpp'mn*****  m  thto  act  hi 

of  IP  pareant  thateof  on  aoeooat  of  aamcaa  lendarad  in 
Han  wtth  aald  daha.  a»  aoataaat  to  the 

Anypanon  vlolatiDg  the  ptoflaioito  of  thto  act  ahaU  ba 
gusty  of  a  mtodamaanor  aad  tnoa  eoavtetlon  tharaof  ahan 
a  any  MM  Be$  miiilf  gtj 

Wttb  tbg  f  oOowliif  ganmtttgg 

WJJI.  MM  C  swfte  •«$  "ISJOO 

Tbs  amendmeni  was  agrsad  to  and  tbe  bill  as  amended 
'  ««d  te  be  read  a  third  tling,  was  read  tbe  tbiM 
tune,  and  pawed,  and  a  motion  to  reconsider  laid  on  the 


laaart  ta  lieu  thereof 


Og  lAT  gUTTOW 

Tbe  deck  called  tbe  bill  (8.  2398)  for  the  relief  of  tbe 
wktow  of  Ray  Batton. 

There  being  no  ohjection,  the  Clerk  read  the  bill,  as 
foUowa; 
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Be  U  enmcUd.  etc..  naat  In  the  administration  of  tbe  act  en- 
titled "An  act  to  provide  c<»npensatlon  f<x  empioyeea  of  the 
United  States  suffering  Injuries  while  in  the  performanee  of  tbelr 
dutlea.  and  for  other  purpoees  ".  approved  September  7,  lOlS.  as 
amended.  Ray  Sutton,  a  United  States  prohibition  olBcer  who 
disappeared  without  further  trace  on  August  28.  1030.  shall  be 
held  and  considered  to  have  been  killed  on  August  38.  1B30.  while 
in  the  performance  of  hto  duties  as  such  olficer;  and  the  United 
Statea  Smployeea'  Compensation  Coounisslon  to  authorlaed  and 
directed  to  pay  to  tbe  widow  of  the  said  Ray  Sutton  compenmtlon 
for  hto  death  in  the  manner  and  to  the  extent  provided  in  such 
act,  as  amended.  Such  compensation  shall  be  payabto  fnun 
August  28.  1830.  and  ahall  be  paid  out  of  funds  heretofore  or 
hereafter  appropriated  for  the  payment  of  awards  iindcr  the  pro- 
▼tolona  of  such  act.  as  amended. 

Sec.  a.  That  In  the  administration  of  the  Civil  Service  Retire- 
ment Act  of  May  28.  1930.  as  amended  and  suppl«nent«d,  the 
said  Ray  Sutton  shall  be  held  and  considered  to  have  been  killed 
on  August  28.  1830.  whlto  In  the  performance  of  hto  duties  as  such 
oflloer;  and  the  United  Statee  Civil  Service  Conmilssion  to  author- 
laed and  directed  to  pay  to  the  person  or  peraons  whom  such 
Oommlsaion  determines,  pursuant  to  such  act.  to  be  entitled 
thereto,  the  total  amoimt  of  deductions  made  from  tbe  salary 
of  tbe  said  Ray  Sutton  pursuant  to  such  act.  as  amended,  to- 
gether wHh  interest  on  such  deductlona.  aa  provided  in  such 
act.  to  the  date  of  enactment  of  thto  act. 

Sac.  8.  Tha  Secretary  of  tha  Tteaaury  to  authorlaed  and  directed 
to  pay  to  lira.  Ray  Sutton  upon  preeentatlon  by  her  to  the 
Treasury  Department,  two  Treasury  checks  payable  to  the  order 
of  said  Bay  Sutton  In  the  amounts  of  $92M  and  $1(^.32  for 
salary  and  expenaee,  reapectlvely.  of  the  said  Ray  Sutton  for  the 
last  half  of  Augtist  1830.  Such  checks  shall  be  paid  out  of  funda 
m  the  Treasury  placed  to  the  credit  of  the  said  Ray  Sutton 
In  the  account  des^nated  **  outstanding  liabilities." 

The  blU  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

SUDDXN  A  CHKISTENSOH,  UTC. 

The  Clerk  called  the  bill  (S.  2635)  authorizing  the  appro- 
priation of  funds  for  the  payment  of  the  award  in  claim  of 
Sudden  k  Christenson,  Inc.,  and  others. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  tt  enacted,  etc..  That  there  to  hereby  authorlaed  to  be  appro- 
priated the  sum  of  $78,025.83  for  the  payment  to  Sudden  St  Chris- 
tenson, Inc.,  John  A.  Hooper,  Kmil  T.  Kruse,  Edward  Kruae,  Gil- 
bert Loken.  and  G.  W.  IfcNear.  Inc..  or  their  aucceaeora  in  interest, 
upon  receipt  by  the  Secretary  of  SUte  <a  aatlafactory  releaaee  from 
the  respective  claimants  of  all  claims  for  damagea  raaultlng  from 
the  capture  on  January  27,  1916,  and  subsequent  uae  by  the  Brit- 
ish Government  erf  the  steamship  Edna,  as  recommended  in  the 
decision  rendered  on  December  22,  1934.  by  the  arbitrator,  John 
Clark  Knox,  Judge  of  the  United  States  District  Court  for  tbe 
Southern  District  of  New  York. 

With  the  following  committee  amendment: 

strike  out  aU  after  tbe  enacting  ctouse  and  inaert: 
"  That  the  Secretary  of  tha  Treasury  be.  and  he  to  hereby,  author- 
ised and  directed  to  pay.  out  of  any  money  in  tbe  Treasury  not 
otherwlae  i^yprc^irlated.  ttie  sum  of  $78,03848,  with  Intareat  at  tha 
rate  of  4  percent  per  annum  from  May  18.  1937.  to  tbe  data  of  the 
approval  of  thto  act.  Jointly  to  Sudden  *  Chrtotenaon,  Inc.  John  A. 
Boopar,  ImSl  T.  Krtna.  Bdward  Kruae.  OUbert  Loken.  aad  O.  W.  Mb- 
Maar,  lae..  or  their  ■ueeaaaora  m  mteraat.  upon  teeatpt  by  tha  Soera- 
taty  of  aiate  of  asttoCaetory  galaaaaa  from  the  roapaetlve  dahaaata 

of  an  rIahBi  firr  irtrrg —***-f  from  tha  eaptura  on  Jennery  S7. 

If  ig.  aad  aiitieniiienr  oaa  by  the  Brtttob  Ooearuniant  of  the 
ahip  gdM»  aa  teeooHnendad  te  tha 
Wim,  by  the  arbttaater,  Mm  Oark  Kbm.  Jiidna  ef  S*l5>^^ 
•talas  DlaSrtet  Oonrt  for  tbe  toathani  OtoCHet  of  Itow  Terti:  /ro- 
vUl0d,  That  BO  part  of  the  esMHst  appioprlated  te  thto  eel  te 
aaeas*  ef  M  pawert  thareef  shall  be  peld  er  dellaeeei  te  or  teeaHred 
by  any  egam  er  egsats,  attcnmr  or  attonefa.  on  aeeonat  eC 
IMS  lendited  te  aonneerten  with  said  atoha.  It 
for  any  afantorsfahta.  ettoniMror  ettornera.  to 
lecelve  esy  swn  of  the 
te  eseaaa  ct  10  vfrttnt  thaaeof  ei 
te  eonaeetlon  wtth  aald  etaha.  any  eontroet  te  the  eontnry  bo$- 
Aiqr  pecaon  n<tfatliig  tha  ptovlaloBa  of  thto  set  ahaO 
gouty  of  a  atfadaaaaaer,  and  tmon  eenvletlOB  tharsof 
te  aaf  anas  ae$  aaeaeding  gljOOO." 


saMttst  apw'opflaled  te 


thia 


Tbe  amendment  was  agreed  to.  and  the  bffl  as  amended 
was  ordered  to  be  read  a  third  time,  was  read  tbe  tfaird  time, 
and  passed,  and  a  motion  to  reconsider  laid  on  tbe  table. 

Tbe  title  was  amended  to  read  as  follows:  "An  act  for  tbe 
relief  of  Sudden  k  Christenson.  Inc.,  John  A.  Hooper.  Emil  T. 
Kruse.  Edward  Kruse.  Gilbert  Loken.  and  G.  W.  McNear.  Inc., 
or  their  successors  in  interest.** 


iMscsiiiiaAtoaT  ruxoHT  aai 

araTBs 

ICr.  nTIAOSR.  Mr.  l^;Maker.  I  ask  unanimous  consent  to 
exteml  my  remarics  in  the  Rboobb. 

Tbe  SPEAKER.    Is  there  ohjecttonf 

Tliere  was  no  objectian. 

BCr.  FULilER.  Mr.  Speaker,  prior  to  tbe  war  of  IMl-W 
the  South  was  fairly  pro^eroos  and  our  people  were  bmniT- 
Unfair  taxation  iriaced  upon  our  people  and  ttie  extreme 
Jealousy  on  tbe  part  of  the  North  toward  our  happy  sttna- 
tion  no  doubt  was  largely  respoosibie  for  this  war.  We  of 
the  South  are  kxsated  in  that  section  of  tba  Unttad  States 
when  God  has  given  us  tbe  best  cUmate  to  ba  found  i& 
the  world,  and  a  aeetian  abimdant  in  untold  natural  re- 
sources, wonderfttl  posBtfafflttrs  for  acrieulturs  and  iadaatry. 

After  tbe  War  of  1861-66.  my  people  found  tbelr 
burned  out  and  their  i»ui»griy,  in  many  tnstanrfi 
by  Sherman  and  his  ungodly  men.  Uj  people 
financially,  and  thereby  very  onicb  ftawWraiiped  bi  rebaHd- 
ing  and  devekiplnK  tbe  South.  Tbe  people  of  tbe  Soath  bg> 
cause  of  this  sttuktkm  were  bog-tied  wltb  a  credit  gystam 
which  has  lasted  largely  ttarsugb  tbe  years.  Fteneta.  aB  of 
thoee  years,  have  been  forced  to  buy  on  a  credit,  payinf  what 
Is  comnumly  known  as  tbne  prices— profits  of«r  an  above 
actual  coat  from  25  to  96  percent  on  tbe  doOar.  Xodastvy 
and  businees  eitber  bought  on  ttme.  paying  flxad  prlosa,  or 
pajing  unreasonaUe  interest  rates  and  <diargBS  en  loans  to 
eastern  bankers. 

During  all  theee  years  the  Federal  Goyemment.  praetteaQy 
all  the  time  under  a  Republican  administratkiii  and  eon- 
trolled  largely  by  well-organised  and  weU-finanoed  gronps. 
has  not  givoi  much  thought  to  the  agricultural  South  aa 
well  as  agriculture  in  other  sections  of  tbe  country.  Tbeae 
selfish  groups  have  been  able  to  hare  passed  leglaiation  In 
their  own  interest  throuili  Oongnss  and  have,  as  stated, 
been  able  to  keep  down  the  passage  of  legislation  belpfol 
to  agriculture  -and  the  South. 

Tlieee  same  selfish  groups  have  been  able  to  nana  as  wiD 
as  control  largely  all  governmental  admtnistraton.  boards, 
and  commisskms.  The  agrieuttural  Soutb  and  oonmrnen 
everywhere  have  been  forced  to  pay  millions  annually  undsr 
a  one-sided  tariff  policy.  Tobacco  farmera  pay  Into  ttie 
■nreasury  of  the  United  States  around  a  half  billion  annually 
as  tax  on  their  tobacco.  During  all  tbeee  years  farmers  of 
the  South  have  had  to  pay  tbeae  penalties  wUle  balag  foicad 
to  sell  their  products  on  an  <9ea.  unproteeten  market  Tliey 
have  been  f oroed  to  compete  wltb  tbe  cheap  labcar  of  fotvign 
fCTmfrtff.  *"  ***  ^hlrfi  haa  not  ytwan  them  a  nninar  standard 
of  living  in  line  wttb  tbe  standard  of  tbe  induatital  iMl. 

Now  that  we  have  a  man  in  tba  Wbtte  Henag  who  1b  1bI««- 
eated  In  homaalty  and  wbo  la  totiriilii  ta  a  mm  4sal  aad 
a  sguare  deal  for  every  aeetlon  of  tMs  gnat  SopaMg,  It  la 
high  tbne  that  tbosecf  us  wbo  reprasant  the  aeiitb  aad  other 
agrteottaral  gaetieag  of  thla  oooBkiy  dsiBoad  that  4la«liiiiBa' 
tlon  aamw  the  vartoos  ggetloBg  of  the  eooatiT  hi  wipod  oat 
Wo  bavo  at  loot  gtrca  ogaatttjr  to  agrlcaltarg  ao  to  tho 
tartg  aadig  tho  Agriealtnna  AdlMttwonr  Aot,  Womoi 
naltr  iittlag  19  ogrtotdtaral  eradtts  oa 
a  loof-tona  hailB,  with  raasooaMo  bUovi 
bolv  IdiHlit  to  tho  loot  dttch  la  oo  dolag. 
has  boea  ihoatlag  from  tho  hoawtop  that  tho  fona 

Mmt/^M^A  to  dotton.  omoelallg  tho 
err  tartfr-*  doitroytng  tho 
^if,^,*At^  Bore  torlffo  oa  forolgB  toxtUos.  bat  thor  aia 
against  fanners  botag  fed  oat  of  tho  aaiao  spooa. 

Everybody  knows  or  tfmild  know  that  tho  trooUo  wtth  tho 
textile  induitry  today  is  ovorprodaetlon  aad  egtravagaat 
salaries  to  tboee  high  up  in  tho  industry.  What  the  toxtllo 
industry  needs  today  is  a  dictator,  pure  and  simple.  The 
textile  industry  is  well  posted  as  to  their  trouble  and  a 
number  of  their  repreeentotivee  have  been  outspoken  as  to 
their  trouble.  I  want  to  warn  the  textile  interests  of  tho 
Soutb  as  wdl  as  you  wbo  repreeent  tbe  South  here  in  Coo- 
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ttet  the  nlnsr  In  tlie  woodpile  te  the  v^e-Kate  dif- 
ferential that  Is  DOW  in  fairor  of  the  South.  This  fight  is 
iteaply  another  Yankee  trl<&  irtierdsy  tt  is  hoped  to  f  iirther 
hog-tie  the  cotton  mills  of  the  Booth. 

I  want  it  thoroughly  understood  that  I  am  for  fair  wages, 
I  do  not  think  that  labor  has  been  glTen  a  square  deal  eltbex 
the  tartir  poUey  or  the  N.  R.  A.  I  have  not  heard  ol 
at  that  great  class  of  eidaens,  because  of 
betag  able  to  boy  homes,  send  th^  bl^  and  girls  tc 
or  eren  boy  oMny  of  the  good  things  in  Ufe  that 
tlMT  have  new  been  prlrlleged  to  boy  and  to  whi^  they 
■re  clsaily  entttled.  Bowerer,  fair  wages  does  not  mean 
m  the  Sooth  dioold  be  in  line  with  wages  in  New 
The  climate  and  ttring  cost  in  the  Sooth  have  a 
Ivantave  over  Mew  Knghuul.  icm  emirfoyees  in 
the  South  osaaOy  have  gardens,  chickens,  and  many  of  them 
■riic  cewB.  They  have  many  advantages  in  the  South  that 
they  do  not  have  tan  Mew  Inglanrt. 

Mr.  Speafeer,  what  I  have  been  speaking  about  is  not  what 
I  want  to  fst  before  the  Oangress  and  the  country  particu- 
larty  at  this  time.  I  have  been  reaUy  leading  up  to  what  I 
heltove  to  be  an  unjost  disrrlmlnatfam  against  the  Sooth  that 
ahoold  be  conected.  and  corrected  at  onee.  What  I  want  to 
eaO  to  yoor  attention  is  the  very  unfair  discriminating 
freight-rate  differential  against  the  South.    Shippers  located 


within  the  large  northern  consuming  area  not  only  have  the 
advantages  In  distance  in  reaching  this  area  with  stmllar 
prodocts  but  are  also  accorded  lower  rate  levels,  distance 


Mr.  Speafeer.  for  the  normal  progress  of  a  united  ooontry 
there  mast  be  no  discriminatkm  or  arbitrary  rate  walls  or 
barriers  to  the  distribotim  of  products  of  the  various  sec- 
tions. The  progress  of  the  Southern  States,  in  keeping  with 
the  onlf om  developoMnt  of  the  ooontry  as  a  whole,  is  being 
retot'dud  by  a  pohey  of  «««i'«^'ntnetiftn  taa  the  making  of 
fMght  rates.  This,  of  ooorse.  subjects  the  shippers  of  south- 
em  manufactured  goods  and  natural  resources  to  a  penalty 
chaviB  In  the  aatore  of  transportation  cost  higher  than  that 
fhaiie<l  for  the  competitive  saovement  of  the  same  products 
IB  the  Borthim  sectkn  of  the  eoontxy.  The  Southern  States 

In  a  poeltkm  to  go  forward  with  a 

of  their  rceoorees  and  should  be 

the  right  to  dleiilbule  their  psodoeto  to  aU  hn- 

«t  *  transportatloo  cost  on  mx 

with  the  rest  of  the  eoontry. 


consomlBg  seettoo  of 

of  the  insiilinil 

Riven.   T»raaeh 

must  neoeseerlly 


!•  the  territory 
ertheOMoMi 

territory 
franthe  Sooth, 
the  disadvantage  of 


time  in  tnuMM 
even  If  firelght 


handicap  of  the  Southern  Statce  to  beiz« 
by  a  pohey  of  rate  maUng  which  plaoee  upon  the 
0o«th  an  addltieBal  penalty  charge  of  higher  rates  per  mile. 
This  Inereaeee  the  disparity  of  the  amount  which  Southern 
shippers  most  aheoth  before  their  products  can  move  to  the 
prtndpal  wwsmntng  area  m  the  North  in  compeUUoo  with 
shippers  wHUn  that  territory.    I  want  to  give  you  a  few 

1.  Ctnctamatt.  Ohio.  Is  563  miles  from  Macon.  Oa.,  axxl 
li  871  miles  from  Syracuse.  N.  T.  However,  the  first-class 
yto  Is  >lJt  per  IM  pounds  from  Macon  to  Cincinnati 
compared  with  $1.16  from  Syracuse  to  Cincinnati.  Thus, 
while  the  dWance  is  iftMster  from  Macon  the  rate  is  46 


S.  lUdmMmd.  Tu^  Is  561  miles  from  1^^^^^^,  Oa..  and  573 
illm  tnm  Boeton.  Mass.  The  rate  to  Richmond  from 
Maoonto  $1  Jtud  ftom  Boston  $1  JO.  The  Macon  rate  Is 
41  percent  hlilMr  althou^  the  tffntsnrf  is  kaa. 
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3.  Chicago,  m..  Is  080  miles  from  Boston.  ICass.,  and  the 
same  distance  from  Charleston,  S.  C.  yet  the  first-class  rate 
to  Chicago  Is  $1.54  from  Boston  and  $3.36  ftom  Charleston. 
The  Charleston  rate  is  73  cents,  or  i^iproxlmately  47  percent 
higher  than  from  the  etjuaUy  distant  point  of  Boston. 

4.  Baltimore,  Md.,  is  438  mUes  from  Qastonia.  N.  C.  and 
447  miles  fran  Manchester,  N.  H.  The  first-class  rate  to 
Baltimore  is  $1.47  from  Oastonia  and  $1.06  from  Manchester. 
The  Qastonia  rate  is  41  cents  or  39  percent  higher  than  from 
the  more  distant  and  competitive  origin  of  Manchester,  N.  H. 

5.  Detroit.  Mich.,  is  813  miles  from  Lewiston.  Maine,  and 
the  same  distance  from  Columbia.  8.  C.  The  first-class  rate 
is  $34)3  from  Columbia  to  Detroit  and  is  only  $138  from 
Lewiston  to  Detroit.  Thus  the  rate  from  Columbia  is  nearly 
50  percent  higher  than  the  rate  for  the  same  distance  fltun 
a  ocmpetitive  New  England  shining  point. 

6.  To  Indianapolis,  Ind..  the  distance  is  503  miles  from 
Btarmingham.  Ala.,  and  516  miles  from  Rochester,  N.  Y. 
The  first-class  rates  to  Indianapolis  are  $1.13  from  Rochester 
and  $1.61  from  Birmingham,  the  Birmingham  rate  being  44 
percent  higher  although  the  distance  is  14  miles  less. 

7.  To  Pittsburgh,  Pa.,  the  distance  from  Atlanta.  Oa..  la 
the  same  as  from  Lewiston,  Maine.  773  miles.  The  first- 
class  rates  to  PittdNnrgfa  are  $3.08  from  Atlanta  and  $147 
from  Lewiston,  the  Atlanta  rate  being  71  cents  or  53  percent 
higher  than  from  an  equally  distant  shipping  point  in 
northern  territory. 

This  situation  exists  to  the  same  or  a  lesser  degree  on  many 
classes  of  trafllc  destined  to  the  most  Important  consuming 
sections  and  to  the  areas  of  greatest  population  in  the 
United  States. 

The  present  frtlght-rate  policy  Is,  in  effect,  that  if  the 
South  cannot  ship  as  much  trafllc  as  the  North,  a  penalty 
will  be  imposed  that  will  further  handicap  the  South  and 
prevent  it  from  increasing  its  shipments  to  the  volume  in  the 
North.  This  policy  of  rate  making  is  to  require  that  a  man 
Uft  himself  by  his  bootstraps. 

Under  this  policy  the  South  must  first  Increase  ita  business 
In  spite  of  the  freight-rate  handicap,  and  build  up  the  move- 
ment to  the  same  volume  as  within  the  North  before  this 
handioap  win  be  removed. 

If  the  southern  ahlppers  cannot  compete  with  those  in  the 
North,  doe  to  this  penalty  handicap  to  the  cost  of  distribu- 
tion, the  vohmie  of  traffic  win  become  less  in  the  South  and 
greater  In  the  North.  Applying  the  same  principle  of  relating 
rates  to  the  vohane  of  traffic  the  vldoos  drele  would  be  con- 
tlimed  and  the  southern  penalty  charge  would  be  further 
Inereaeed  In  proportion  to  the  Increased  dlq^arity  in  volume 
of  traffle. 

The  policy  of  waiting  for  the  volume  of  freight  trafllc  in 
the  South  to  Increase  to  the  same  volume  as  in  the  North 
before  providing  for  equallmtion  of  freight  rates  is  obvi- 
ously wrong  hi  principle  and  retards  the  development  of 
the  southern  section  and  the  movement  of  traffic  therein. 


TO    IBB    U> 
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Experience  has  proven  that  this  policy  of  applying  a 
penalty  charge  to  retard  the  naovement  of  trafllc  from  the 
South  has  failed  to  produce  adequate  transportation  revenue 
for  the  railroads  In  the  Southern  States.  The  prosperity  of 
Southern  raihxMda  depends  upon  the  adoption  of  a  rate 
poUcy  that  will  increase  the  vohmie  of  traffic  by  promoting 
the  development  of  the  Southern  States. 

I  contend  that  onreaaonable  freight  and  passenger  rates 
have  brought  about  competition  of  truck  and  bus  lines. 
This  competition  has  been  especially  stimulated  because  of 
unreasonable  rates  on  short  hauls,  which  has  driven  farmers 
and  shippers  into  this  new  field  of  transportation  in  self-de- 
fense. When  the  railroads  had  a  monopoly  on  transportation 
they  paid  very  little  attention  to  the  public  or  anything  that 
might  prove  to  be  helpful  to  shippers,  which  naturally  would 
be  helpful  to  the  consiinfiing  public 
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Farm  producta  from  the  South,  as  is  the  case  in  every 
agricultural  section,  are  naturally  heavy  and  bulky.  Think 
what  it  would  mean  if  farmers  of  the  South  had  a  proper 
and  reasonable  rate  on  sweetpotatoes.  We  could  take  up 
iwtmnna  of  Ecrcs  now  planted  in  cotton  for  sweetpotatoes. 
suppl3ring  many  States  that  cannot  produce  this  fine  food. 
I  have  been  trying  for  the  past  5  or  6  srears  to  secure  con- 
sideration on  a  bill  proposing  that  the  Interstate  Commerce 
Commission  shall  give  preferential  freight  rates  on  high- 
density  gin-compressed  cotton.  Under  the  present  time- 
worn  policy  of  baling  cotton  at  the  gins,  bales  are  pressed 
to  a  density  of  only  13^  pounds  to  the  cubic  foot  in  a 
package  30  by  48  by  56  inches,  so  that  you  can  only  place 
about  35  bales  in  a  box  car.  This  cotton,  when  shipped, 
travels  to  some  large  interior  point  and  is  compressed  to  a 
density  of  about  35  pounds  to  the  cubic  foot,  for  the  purpose 
of  sale  to  domestic  mills.  If  this  cott(m  finally  goes  into 
export,  it  is  then  shipped  to  some  port  where  it  is  com- 
pressed to  a  density  of  about  33  pounds  to  the  cubic  foot, 
which  could  have  been  done  in  the  first  instance  at  the  gin. 
and  which  would  permit  placing  100  bales  in  the  same  box 
car  now  used  for  35  bales.  Certainly  this  would  enable 
the  railroads  to  cut  rates  on  cotton.  But  the  railroad  offi- 
cials have  not  opened  their  mouths  in  behalf  of  this  legis- 
lation. 

Why?  Because  under  the  monopolistic  rate-making  sys- 
tem wherein  they  have  been  able  to  make  a  rate  to  take 
care  of  the  type  bale  now  put  on  the  market  they  have 
apparently  been  satisfied.  Because  of  this  attitude  in  the 
past  practically  all  cotton  is  now  transported  by  trucks,  es- 
pecially short  hauls.  Railroads  have  been  able  to  call  on  the 
Interstate  Commerce  Commission  in  the  past  for  increased 
rates  to  place  them  in  a  profit-making  status  or  to  help  wipe 
out  any  deficit,  apparently  not  having  the  business  ability  or 
common  sense  to  understand  that  volume  at  lower  rates 
would  mean  more  to  them  in  the  way  of  revenue  and  in  the 
meantime  be  helpful  to  fanners  and  shippers.  I  Uilnk  it  is 
high  time  that  a  thorough  investigation  should  be  made  and 
the  present  policy  of  rate  middng  changed. 

The  principles  underlying  the  union  of  the  States  and  the 
formation  of  the  Constitution  were  designed  to  prevent  tax 
or  tariff  walls  or  barriers  which  Interfere  with  the  inter- 
change of  commerce  among  the  various  States.  No  pref- 
erence, prejudice,  or  dltcrlminatlon  should  be  permitted,  but 
the  national  policy  Should  promote  the  Interchange  of  com- 
mence among  aU  of  the  States  oo  an  aooal  basis, 
nm  ssaous  or  nns  MJou-muamo  nwnu 
Under  this  system  of  rate  maklDf ,  the  rates  on  various 
products  from  the  Sooth.  In  practically  sU  recent  general 
revisions,  have  been  made  on  substantially  higher  levels  than 
those  from  competing  shipping  polnte  in  the  North. 

On  building  stone  the  Interstate  Commerce  Commission 
sustained  the  contentions  of  northern  railroads  and  compet- 
ing shippers  in  that  territory  that  rates  from  the  South 
should  be  made  oa  a  hi^er  level  and  prescribed  southern 
rates  ranging  from  109  percent  to  135  percent  of  the  north- 
em  level,  depending  upon  the  degree  of  finishing. 

On  glass  from  a  manufacturing  point  in  the  South  rates 
were  prescribed  135  percent  of  the  northern  level. 

On  coal  and  wood  stoves  and  furnaces,  the  southern  rates 
prescribed  were  aiq[U'oximately  135  percent  of  the  northern 
level. 

Rates  from  the  South  hltftier  than  those  within  the  North 
were  prescribed  on  coke,  and  on  many  other  commodities 
such  as  fumitiure.  tobacco,  and  so  forth. 

Qeneral  revisions  of  rates  on  other  commodities  are  now 
pending,  including  rates  on  paper  and  paper  articles,  rates 
on  textile  products,  and  rates  on  chemicals.  In  each  case 
proposals  have  been  made  by  the  northern  railroads  and  by 
competitive  shippers  to  api^  to  shipmenta  from  the  South 
at  rates  substantially  higher  than  the  northern  level  thus 
adding  to  the  southern  disadvantage  of  longer  distance  an 
additional  disadvantage  of  relative  higher  rates  per  mile. 


tmmwm 


If  the  policy  applied  in  revising  rates  on  other  oommodltleg 
should  be  continued  and  lilrewise  applied  in  the  cas»  now 
pending  it  would,  in  some  instances,  increase  by  aivroad- 
mately  50  percent  the  existing  disadvantage  of  southern 
shippers. 

DxaAOVAMTMn  or  aouTHSur  luiux  vnxxB 

The  existing  disadvantage  of  southern  textile  mills  In  man- 
ufacturing raw  cotton  into  ftni«h«»rf  cloth  and  dlstrlbutlnc 
their  producta  to  the  large  consuming  areas  in  the  North  la 
shown  by  tables  I  am  inserting  in  the  Racoas  at  this  point. 
I  especiidly  want  to  caU  the  attention  of  the  Representattveg 
from  New  England  to  these  tables. 

1.— ro  N€W  rorK  M.  T. 


RupfiptitiTt  nt«  oa 
oompnand  eoOon  to 
mm ' 


Texas  (Daltao,  Wmo.  An*- 
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OkUMu  (Oldiham 
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City  and  Altai  I 
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(litda 
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ixigtai. 
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Atlanta,  Oa 
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AtlantaLO*. 
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An  of  these  tables  show  the  total  transportation  charges 
via  the  routes  o?er  which  ttie  lowest  rates  are  available  on 
cottosi  to  the  mill  points  and  the  manufactured  product* 
shipped  to  the  four  largest  cities  in  the  United  States,  which 
tact  the  most  important  markets  for  textile  products.  The 
Chicago  figures  are  yery  interesting.  In  the  movement  of 
coetoQ  from  the  producing  area  to  Ntow  Sngland  mills  and 
ttien  the  manufactured  ootton  goods  to  Chicago,  the  total 
dtotanee  for  ^^ilch  tranmortation  is  necessary  is  from  900 
miles  to  1.380  miles  greater  than  when  the  manufacturing  is 
pexformed  at  mills  in  the  South,  but  table  no.  2  shows  that 
the  total  transportation  charges  on  the  movement  via  the 
New  »"gi»"H  mills  are  less  than  when  via  the  southern  mills. 

The  Detroit  table  na  4  shows  a  similar  situation.  To  that 
point  the  total  distanee  involved  in  the  transportation  of 
ootton  and  cotton  goods  via  the  New  England  mills  is  700  to 
1,100  miles  greater  than  via  the  southern  mills,  but  the  rates 
f4ir  the  longer  distances  via  New  Bngland  mills  are  lower  in 
practically  every  instance. 

I  contend  that  many  codes  imder  the  N.  R.  A.,  as  written 
by  the  large  representatives  of  industries  of  the  North  were 
so  written  as  to  stop  a  great  industrial  move  to  the  South. 
The  labor-wage  "ruckus"  on  the  part  of  New  England  is 
for  the  sole  purpose  of  further  hamstringing  industrial  de- 
veloinnent  in  the  South.  Certainly  any  fair-minded  man 
should  readily  understand  that  laborers  can  live  more 
cheaply  In  the  South  than  in  New  England.  The  tariff 
policy,  which  is  very  unfair  as  administered,  has  given  a 
wonderful  advantage  to  the  todustrial  centers  in  the  North 
where  most  of  the  industries  have  been  located,  "niese  in- 
dustries have  certainly  received  preferential  treatment  at 
the  hands  of  the  great  banlrtng  interests  of  the  East  because 
of  their  location  and  special  benefits  received  by  them  at 
the  hands  of  the  Government  about  which  I  have  been 
talking. 

We  have  now  placed  agriculture  on  an  equal  basis,  or  will 
have  done  so  when  the  agricultural  program  has  been  fully 
worl:ed  out.  If  we  succeed  in  wiping  out  this  discrimination 
in  rate  making,  I  am  sure  that  it  would  mean  much  in  the 
way  of  an  increased  revenue  for  the  southern  railroads  by 
the  enormous  volume  of  inbound  and  outbound  traffic  to  and 
frcHn  industries  whicA  may  be  located  cm  their  lines  if  the 
frelglrt  rate  disparity  is  removed.  TMs  would  permit  the  de- 
vdopment  of  the  country  as  a  whole,  and  cm  an  equal  and 
fah-baais. 

The  Southeast  has  been  very  unfairly  treated  in  that  this 
great  section  of  the  United  States  does  not  have  a  represen- 
tative member  on  the  Interstate  Commerce  Commission.  We 
now  have  1  mendxr  from  the  first  land-bank  district,  from 
the  State  of  Bftassachusetts;  S  from  the  second  land-bank 
district.  2  from  the  city  of  Washington,  and   1   from  the 
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state  of  Pennsylvania:  none  from  the  third  land-bank  dis- 
trict, which  embraces  the  States  of  North  Carolina.  South 
Carolina,  Georgia,  and  Florida:  1  from  the  fourth  land- 
bank  district,  from  the  State  of  Kentucky;  none  from  the 
fifth  land-bank  district,  which  embraces  the  States  of  Ala- 
bama, Bfisslssippi.  and  Louisiana;  none  from  the  sixth  land- 
bank  district,  which  embraces  the  States  of  Illinois.  Missouri, 
and  Arkansas;  1  from  the  seventh  land-bank  district,  from 
the  State  of  Wisconsin;  1  from  the  eighth  land-bank  dis- 
trict, fran  the  State  of  Iowa;  none  from  the  ninth  land- 
bank  district,  which  embraces  the  States  of  Colorado.  Kan- 
sas. Oklahoma,  and  New  Mexico;  1  from  the  tenth  land- 
bank  district,  from  the  State  of  Texas;  none  from  the 
eleventh  land-bank  district,  which  embraces  the  States  of 
Nevada,  Utah,  California,  and  Arizona;  and  2  from  the 
twelfth  land-bank  district,  from  the  States  of  Oregon  and 
Idaho;  with  one  vacancy  at  this  time. 

You  will  see  from  tliis  that  land-bank  districts  8  and 
6.  covering  the  Southeast,  are  without  reiMresentatlon.  as 
stated,  irtiile  the  second  land-bank  district  has  three  mon- 
bers.  all  of  which  is  unfair  to  the  Southeast.  Y(ei  win  note 
that  this  section.  New  England,  is  the  one  section  that  has 
been  and  is  now  receiving  preferential  treatment. 

Now,  I  have  introduced  a  bill  to  take  care  of  this  situation, 
and  certainly  no  Member  of  Congress  can  deny  that  this 
bill  is  not  a  fair  and  just  bllL  Hie  bill  is  very  short  and 
I  am  placing  same  In  the  RsoogB  at  this  point 

A  bUl  to  limit  sppointments  beraaf  tar  made  to  the  Xntentate  Gtoa»> 
m«ro»  Oominteton  so  that  not  ntort  tbaa  oim  Indivldiial  ftam 
any  on*  Psdaral  land-bank  district  ihaU  aarva  ttaaraon. 

S«  it  enacted,  ete^  That  aaetton  94  of  ttaa  Zntcratata  Oommaroa 
Act  aa  amendad.  la  •"**"«4«^  by  adding  Immadlataly  bafora  tba 
last  aantenoa  tbaraof  a  aaw  eantanca  aa  foUowa:  "  Not  mora  than 
ooa  Commlaalonar  shall  ba  appotatad  from  any  Padaral  land* 
bank  district.'' 

My  contention  is  In  line  with  the  President's  policy — a 
new  deal  and  a  square  deal  to  all  classes  and  to  every  section 
of  this  great  Republic. 

New  England  is  not  satisfied  with  the  many  advantages 
given  her  in  that  she  is  complaining  about  the  processing 
tax  and  the  wage  differential.  I  think  it  is  high  time  that 
we  of  the  South  meet  her  complaints,  which  are  largely 
selfish,  with  real  facts  and  demand  equal  rights  and  equal 
opportunities — our  rightful  place  in  the  picture. 

THI  PsrVATK  CALXIfDAK 
CAKKIX  PUCI  KOBXRT8 

The  Clerk  called  the  bill  (S.  2993)  for  the  relief  of  Carrie 
Price  Roberts. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay  to  Carrie  Price  Rob- 
erts, out  of  any  money  In  the  Treasury  not  otherwise  apprt^jrlated. 
the  svun  of  $7,500  In  fiiU  settlement  of  aU  claims  against  the 
Government  on  account  of  the  death  of  her  husband,  Lapold  8. 
Roberts,  a  contract  mall  carrier  between  Ooldsboro  and  Wilming- 
ton, N.  C,  who  was  held  up  and  Ulled  In  the  early  morning  hours 
of  March  16,  1931.  whUe  In  the  performance  of  hla  dutlea:  i*ro- 
vided.  That  no  part  ot  the  amount  approfMiated  In  this  act  In  ez- 
ceas  of  10  percent  thweof  shaU  be  paid  or  deUvered  to  or  reoelvad 
by  any  agent  or  agents,  attorney  or  attorneys,  on  aocoiuit  of  serv- 
ices rendered  In  connection  with  said  claim.  It  ahaU  ba  tinlawful 
lor  any  agent  or  agenta.  att<xiiey  or  attomeya.  to  exact,  coUect. 
withhold,  or  receive  any  sum  of  the  amount  apiar^yrlated  In  thla 
act  In  exceas  of  10  percent  thereof  on  account  of  serrloes  rendered 
In  connection  with  aald  datm.  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  prorlaiona  of  thla  act  ahaU 
be  deemed  guilty  of  a  nUadameanor  and  upon  oonvletlan  theraof 
ahaU  be  fined  in  any  aum  xkoi  eTnaertlng  $1,000. 

With  the  following  c(»nmittee  amendments: 

Page  1,  line  6,  strike  out  "  $7,600  "  and  Insert  "  $5,000." 

The  amendment  was  agreed  to,  and  the  bill  as  amended 
was  ordered  to  be  read  a  third  time,  was  read  the  third  time, 
and  passed,  and  a  motion  to  reconsider  laid  on  the  table. 

CSCSLIA  CAM.aHaW 

The  Clerk  called  the  UU  (H.  R  21M)  for  the  relief  of 
Cecelia  Callahan. 


Tlwre  betaig  no  ohleetion,  the  Clerk  read  the  bill, 
follows: 


Be  tt  emme^ud,  ate.,  Tlwt  tlM  Hsnrstary  e€  tiM  Itaaswy  ba. 
he  la  hereby,  aathorlMd  and  dlraetad  to  pay  tlM  aom  of  $4T$  JO  to 
OeoeUa  Callahan,  being  a  gratuity  oC  6  monttaa*  pay  VDder  tlM 
act  of  June  4.  1090.  oooapanaattng  her  for  tba  death  of  bar 
nmpbrnm,  Joaeph  Franeta  O'MaU.  artio  died  aa  the  raaolt  of  an  Injury 
received  while  aarvlnf  In  the  United  Stataa  Mavj.  oa  tba  Dnttod 
Statea  ahlp  Odmora. 


The  bin  was  ordered  to  be 
was  read  the  third  time,  and 
sider  laid  on  the  table. 


and  read  a  third  time, 
and  a  motkxi  to  reoon- 


KALUS  COmiAIT 

Ihe  Clerk  called  the  next  bUl.  H.  R.  58M.  for  the  relief  oT 
Hallie  Coffman. 
Tlie  SPEAKER.    Is  there  objectkmT 
lliere  being  no  objectioa.  the  derfc  read  as  foUowi: 

Be  it  enmeUd,  etc  That  la  tha  admlalatratlon  of  any  lawa  eaii> 
oonfarrlng  rl^ta.  prtvUogaa.  and  banaftta  upon  taonorabty  dla- 
oharged  aoldlers  and  aaUora  BaUla  OoffBEUMu  who  waa  a 
ataward.  United  Stataa  Navy,  ahall  baroaftar  ba  bald 
aiderad  to  have  bean  hooorably  dtatAyurgad  hrom  ttaa  naval 
of  tha  XTnitad  BUtaa  aa  a  aaambar  of  that  waanlBsnoii  i 
aoth  day  of  luly  ittl:  ProoMatf,  Tbat  ao  boim^.  baok  pay.  paa- 
or  aUowaaoa  aiukO  ba  btfd  to  have  aoaroad  prior  to  the 
of  thla  aet. 

The  bin  was  ordered  to  be  engwiWNl  and  nad  a  third 
time,  was  read  the  third  time,  and  paawd,  and  a  motion  to 
reconsider  was  laid  oo  the  table. 


Tlie  Clerk  called  the  nest  bill.  H.  R.  SSM,  for  tiM  rellif  of 
Charles  Idward  Poole. 
TheSPBAKIR.    1$  there  objeetlanr 
Tliere  being  no  objection,  the  Clerk  read  m  follofws: 

Be  it  enaettd,  ate..  Tliat  m  tba  admtiilatratton  of  aay  lawa 
farring  rlghta.  prtvltagaa.  and  baaaftto  upon  taonoraMy  dlae' 
aallora  Charlaa  Bdward  Poola,  who  aarvad  m  tba  Utattad 
Navy.  ahaU  haraafter  ba  heiA  and  oonaMerad  to  taava 
aUy  dlaeharged  from  tba  naval  serrloa  of  tba  Ubltad  Stataa  on  tba 
5th  day  of  Saptambar  1990:  Providad.  That  no  eompanaatkm.  ra- 
tlrement  pay.  back  pay.  penakm.  or  other  banaflt  shall  ba  hald  to 
have  accrued  prior  to  the  passage  of  thla  aet. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  aa  the  table. 

BOaKXT  V.  WALLACX 

The  Clerk  called  the  next  bill.  H.  R.  5405.  for  the  relief  d 
Robert  N.  Wallace. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  In  the  admlnlatratlan  of  any  lavra  oon* 
ferrlng  rlghta.  prlTUegea.  and  benafita  upon  honorably  dlachaxgad 
saUors  Robert  N.  Wallace,  who  aerved  aa  a  pharmaelafa  mate,  flrat- 
dasa.  United  Statea  Navy.  ahaU  haraaftar  ba  held  and  oonaMarad 
to  have  been  honorably  dlaeharged  from  tba  naval  servlea  in  July 
1830:  Provided,  That  no  botmty.  back  pay.  panalon.  or  aUowaofOa 
shaU  be  held  to  have  accrued  prior  to  the  paaaaga  <rf  thla  aet. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

wnxr  B.  KANnr 

The  Clerk  called  the  next  biU.  H.  R.  daOS.  for  the  reUeC  of 
Wiley  H.  Nanney. 
There  being  no  objection,  the  Clerk  read  as  foDowg: 

Be  U  enacted,  etc..  That  in  tba  admlnlatratUm  of  aay  laws 
ferrlng  rlghta.  prtvUegea.  and  baaeflta  upon  booonMy  diad 
seamen  WUey  H.  Nanaay.  AS.  aaaoiaa.  aaaoad-daaa.  UtiMad 
Navy.  ShaU  haraafter  ba  bdd  aad  eonajdatad  to  hava 
ably  diMdiatgad  from  tba  aaval  aarvlea  of  tba  Ualtad  Stattaa  aa  of 
the  7th  day  of  Sqrtambar  1917:  Prooided.  Tbat  ao  boairtf.  baek 
pay,  pmr^r^  or  aUowaaoa  abaU  ba  bald  to  bava  aeemad  prtor  to 
the  paaaaga  of  thla  act. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  ttane, 

was  read  the  third  thne.  and  passed,  and  a  motion  to 

elder  was  laid  on  the  table. 


The  Clerk  called  the  next  bill.  H.  R.  ft7<l.  for  tba  nIM  of 
Peter  Haan. 


1935 


CONGRESSIONAL  RECORIX— HOUSE 


12851 


12850 


CONGRESSIONAL  RECORD— HOUSE 


August  9 


B€  U 


BO  Objection  ftae  Ckxk  reotf  m  foDovB: 
tte^  That  In  tb*  artinlTilrtrattoo  of  any  ls«« 


00  1 


tantry. 
IMl 


P.  Tlilrtj-lowth 


Untt^ 

liMwid  to 
tran  tta*  niiUtafy  MTTlM  o<  Om  irnltod 
nut  BO  pay.  paoBton.  or  other  •molximents  abail  bo  htfd  to 
prior  to  th*  paaage  of  this  act. 


lata  at 

JUBB  i  0. 


TlM  bin  «M  ordarwl  to  be  engrooed  and  nod  a  third  tinie, 
was  read  the  third  time,  and  piBiied.  and  a  BOttoQ  to  reoo^- 
dder  was  laid  on  the  table. 


Tht  Clerk  called  the  next  bill.  H.  R.  1476.  to  oonect  t^ 
mmtary  record  of  Caalmer  F.  BrjkkL 

The  flFSAKBR    la  tbere  ohjectten? 

Mr.  OOerrEUJO  and  Mr.  McPARLANE  objected,  and  tie 
MU,  mder  the  rate,  was  recoounittad  to  the  Oomratttee  ^ 
Mimary  Affairs. 


Tte  Clerfc  caDed  the  next  bill.  H.  R  7030.  to  idace  Oeonie 
K.  Sbuter  on  the  retired  list  of  the  United  States  Marti  o 
Cops. 

The  8FSAKIIL    Is  there  obkctton? 

Mr.  CX)6TELLO.    Mr.  Speaker.  I  object 

The  SPEAKER.    Is  there  further  objection? 

There  being  no  objection  the  Clerk  read  as  follows: 

Bt  it  tnmeUd,  etc^  That  tbe  Pnatdent  be,  and  be  Is  banby.  aatHel-. 
iMd  to  appelBt  Oaarge  K.  Btmimt.  formwiy  a  entaln.  Itattad  8Ut  • 
Marine  Corps,  a  captain  In  the  ITnlted  Stataa  iIuUm  Oorpo,  and  o 
place  him  upon  the  retlnd  Uat  of  the  Martae  Oorps  as  a  e^tat  u 
with  the  rattred  pay  ot  that  grade  or  upon  the  acUva  bat  in  tt  e 
rank  and  grade  aBtttlad:  ftooMed.  That  before  retiring  him  a  du  y 
eunaiUulMl  aMrtoe  retiring  board  ftndi  that  the  aald  George  1 :. 
ahular  toanrad  phyalcal  dlaabmty  inetdent  to  the  aemoo  la  U  e 
Una  at  doSr:  ilad  pnnKatf  furfur.  Tint  no  back  pay. 

sts  tfuta  beoooM  doa  beeauaa  at  the  paaaaga  at  this 


Tile  bai  was  ordered  to  be  engrossed  and  read  a  third  tim  t. 
wa^  read  the  third  time,  and  pawed,  and  a  motlan  to  reoo^ 
ilder  was  laid  on  the  table. 

mu.  wzLsui  tocna 

The  Clerk  called  the  next  bill.  H.  R.  564ft.  for  the  rdlgf  it 
MaJ.  WObar  Rogers, 
mere  being  no  objection,  the  Clerk  read  as  follows: 

Bt  tt  anmtat,  ate.  That  noitvtthctandlng  any  prorlaioxi  at  law  io 
the  eontrary.  Ifttj.  Wilbur  Rogers.  United  Statea  Army,  retbred.  aha  1 
be  advaaaad  on  the  IM  of  mUrad  oStoara  at  the  Uhttad  Stataa  Am  r 
to  the  place  on  that  Ust  which  he  would  now  hold  tf  he  had  new  r 
hen  pot  In  etaaa  B  and  had  never  been  retized  ontn  May  9.  18S<  ^ 
the  date  at  hie  raatocatton  to  elaaa  A:  Proeldcd.  That  no  bonnt  , 
haA  paj.  Pvaalon.  aQowaaoa.  or  any  payment  provided  under  ti  i 
WMd  Wiar  ▼stecmna'  Act.  isaft.  aa  amended,  the  World  War  Ai  - 
|nM  Oonpenaatlon  Act.  lau,  m  amended,  or  other  benefit  what  - 
aoeverto  Which  aald  peraon  may  he  or  become  entitled  by  law.  iha  I 
be  held  to  have  accrued  prior  to  the  paaeage  of  this  act. 


Tise  ba  was  ordered  to  be 
was  read  the  third  time,  and 
sider  was  laid  on  the  table. 


and  read  a  third  ttan( . 
and  a  motlan  to  reoos  - 


ctfnm  r.  aaTiaxi 

Mr.  McPARLANB.  Mr.  Speaker.  I  ask  imanim«yi  oonseik 
to  retain  to  Caleodar  Na  686.  H.  R.  1476.  to  correct  ths 
military  record  of  Casimer  P.  Brylski. 

the  SPEAKER.  Ik  there  objection  to  the  leduest  of  t^s 
PiiMiiiiisn  froi  Texas? 

Ifr.OBBIBIC.   Mr.  Speaker.  I 


wsaa  rumuL  wobii 

Tlie  Clert  called  the  next  bm.  H.  R  80S2.  for  the  reUef  c^ 
the  Wardl^meral  Home.  ' 

Ite  SFKABXR.    Is  there  objectfon? 
nwre  beteg  no  ohjectian.  the  Clerk  read  as  fOOows: 


Be  tt  eiMeiad.  ete^  THat  the  Secretary  of  the  hitarlor  be.  and  h  > 
la  hereby,  aothorlaed  and  dbaetod  to  pay.  out  at  any  mosiey  avail  - 
ab;^  aadar  tfaa  appropriation  for  fmtmu  leikm  at  health  ame 
v*MWMi»^  tmB,  to  the  Wbi^  ninwal  Borneo  TWlMaa.  OMaTtlMM 
ef  ensJO.   Snob  earn  ahaU  be  in  fuQ  payment  of  the  oIMm  at  1 

the  United  Stataa  on  account  ok 


by  tt  betweaB  June  13.  IWl.  and  March  4. 
isas.  Induatve.  In  ocmneetlon  with  eight  Indians  who  died  whila 
patients  in  the  Choctaw-cauckaaaw  aanatorlum. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  ineert:  "That  tiM 
Secretary  of  the  Hreasury  be.  and  he  la  hereby,  authorised  and 
directed  to  pay.  out  of  any  money  in  the  T^ccasury  not  otherwise 
appropriated,  to  the  Ward  Funeral  Home.  Tailbtna.  Okla..  the  Kum 
of  tass.lO,  in  full  and  final  settlement  of  Its  claims  for  burial 
eeiiiteu  performed  for  Ore  Indian  patients  who  died  at  the  Choctaw 
and  Chlekaaaw  sanatoTitum  between  June  13.  IMl,  and  March  M, 
10S3,  InduslTe." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engroaaed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

«u«nnni  r.  bktukz 

Mr.  McFARLANE.  Mr.  Speaker,  I  ask  nnanimons  consent 
to  retmn  to  Calendar  No.  696  (H.  R  1476),  to  correct  the 
military  record  of  Casimer  P.  Br^dd. 

The  SPEAKER    Is  there  objection?  ' 

Tliere  was  no  objection. 

The  Clerk  read  the  title  of  the  bilL 

Tliere  being  no  objection,  the  Clerk  read  as  f cdlows: 

Be  ft  enacted,  etc^  That  In  the  administration  of  any  laws  con- 
ferring rlghta,  prlvOegee.  and  benefits  iqiaa  honorably  dlsdiaiged 
eoidlerB  and  sailors.  Castaner  F.  Brylskl.  who  served  on  the  United 
States  steamship  Cuffama  in  the  United  States  Navy,  shall  be  lield 
and  considered  as  having  been  honorably  dlschariged  from  the 
naval  aarvtoe  of  the  United  Stataa:  FrooMed.  That  no  bounty,  pay, 
or  allowanoee  ahaQ  be  held  aa  aoeniad  prior  to  the  pasaage  of 
this  act. 

TTie  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

VICTOKIA  AXCOITGK 

The  Clerk  called  the  next  bill.  S.  2388.  authorizing  and 
directing  the  Secretary  of  the  Interior  to  cancel  patent  In 
fee  issued  to  Victoria  Arconge. 

The  SPEAKER    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  ete^  That  the  Secretary  of  the  Interior  be.  and 
he  tB  hweby.  authorised  and  directed  to  cancel  the  patent  in  fee 
no.  SSTfise  issued  to  Victoria  Arconge  under  date  of  May  8, 
1016.  covering  her  allotment  of  land  on  the  Tankton  Sioux  Reser- 
vation. 8.  Dak.,  deecrlbed  as  follows:  Lots  582.  583.  586.  and  587 
of  the  Yankton  Indian  Beeervatloo.  S.  Dak^  conUlnlng  160  acres, 
and  to  issue  to  her  a  trust  patent  in  lieu  thereof  covering  the 
same  land  to  be  held  In  trust  for  her  sole  use  and  benefit  or. 
m  eaaa  of  bar  decease,  for  tlie  aola  uaa  and  benefit  of  her  lawful 
heirs  or  devlseee  for  the  same  period  under  the  same  oondltlona 
as  other  trust  allotments  are  held  on  that  reservation  as  extended 
by  the  last  prodamatlon  of  the  President  relating  to  the  MUd 
reeervation:  Provided.  Tbat  any  valid  encumbrances  now  resting 
against  any  of  said  land  shall  not  in  any  manner  be  aSected  by 
the  provisions  of  this  act.  but  any  of  such  land  so  encxunbered. 
If  still  owned  by  the  allottee,  heirs,  or  devisees,  shall,  when  each 
encumbrances  have  been  removed,  become  subject  to  the  provisions 
of  this  set  as  fully  and  to  the  sama  intent  aa  if  such  land  were 
now  \inencumbered. 

The  Mil  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  takde. 

wast  LT.  CLAUDl  W.  8HXLXOK.  kXmXD 

Tbft  Clerk  called  ttie  next  bill,  a  1497,  to  anthOTize  the 
appointment  of  Pirst  Lt.  C3aude  W.  Shelton.  retired,  to 
the  grade  of  captain,  retired,  in  the  United  States  Army. 

The  SFSAKBR    Is  there  objection? 

1%ere  being  no  objection,  the  Cleric  read  the  bill,  as  follows: 

Be  tt  enacted,  etc..  That  the  President  be,  and  he  Is  hereby,  au- 
thorlaed.  by  and  with  the  advice  and  oonsent  of  the  Senate  to 
MVOint  and  commission  Claude  W.  Shelton.  first  lleuteoimt. 
United  Stotea  Army,  retired,  to  the  grade  of  captain.  United  SUitea 
Amy.  retired,  aald  grade  being  effective  aa  of  July  1.  IMO.  vulth 
the  rattxad  pay  of  captain,  aald  pay  to  be  baaed  as  is  that  of  ofll- 
oers  of  like  status  and  service:  Provided,  That  no  botmty,  back 
pay,  pension,  or  allowanoa  ahaU  be  held  to  have  accrued  prior  to 


the 


of  this  act. 


The  biU  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 
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BUfiiuuir  or  in  vbstigatiow. 

J  USTIC'X 


or 


The  Clerk  called  the  next  bQl.  S.  2488.  for  the  relief  of 
the  widows  of  an  inspector  and  certain  special  agents  of  the 
Division  of  Inyestigation.  Department  at  Justice,  and  oper- 
ative in  the  Secret  Service  Division,  Department  of  the 
Treasury,  killed  in  line  of  duty. 

The  SPEAKER    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  the  bin.  as  follows: 

Be  U  enaettd.  etc  "niat  the  Secretary  of  the  Treaeuiy  be.  aad  he 
la  hereby,  authorlaad  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwlae  appropriated,  the  sum  of  $6,000  eat^  to 
the  foUowing-named  widows  of  an  Inspector  and  certain  special 
agents  of  the  Dlvlaioa  of  Inveetigatlon  of  the  Department  of  Jvm- 
tloe  killed  In  line  of  their  oflBdal  dutlee: 

LaVon  O.  Cowlpy,  widow  of  Inspector  Samuel  P.  Oowley,  killed 
near  Chloago,  Nov«nber  28.  1B84: 

Regiaa  OaSrey,  widow  of  Raymond  J.  OaOrey,  special  agent, 
killed  at  Kansas  City,  Mo^  June  17.  1933; 

Oladya  Gage  Surratt.  widow  of  Rupert  V.  Sorratt,  qMoial  agent, 
killed  near  Landla,  M.  O..  October  8.  1083; 

Mary  X.  Baum.  widow  of  W.  Carter  Baum,  q;>eoial  agent,  killed 
In  Rhlnelander,  Wla.,  April  23.  1334:  and 

Genevieve  HoUla,  widow  of  Herman  S.  Hollls,  ^>eclal  agent,  killed 
near  Oilcago.  November  37,  1334.  and  Ann  Oodby.  widow  of  Robert 
L.  Oodby.  operative  ta  the  Secret  Servioe  Dtvlaton.  Treasury  De- 
partment, who  waa  killed  in  line  of  duty,  at  Buffalo,  N.  Y.,  on 
May  34.  1386:  FrooMad,  That  no  part  of  the  amount  appropriated 
In  thla  act  in  exceea  of  10  percent  thereof  ahaU  be  paid  or  dellwed 
to  or  received  by  any  agent  or  agents,  attorney  or  attomeya.  on 
account  of  servlcee  rendered  in  connection  with  said  4dalm.  It 
shall  be  unlawful  for  any  agent  or  agenta,  attorney  or  attomeya. 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  in  this  act  in  exoees  of  10  pooent  thereof  on  account 
of  servlcee  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  gull^  of  a  misdemeanor  and 
upon  conviction  thoreof  shall  be  fined  in  any  sum  not  exceeding 
31.000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

AMHA  K'BQJiai.a 

The  Clerk  called  the  next  bin.  H.  R  1618.  for  the  reUef  of 
Anna  McDonald. 

The  SPEIABIER    Is  there  objection? 

Mr.  C08TELL0  and  Mr.  McPARLANB  objected,  and. 
under  the  rule,  the  bill  was  recommended  to  the  Committee 
on  War  Claims. 

XLLA   B.   KTMBATX 

The  Clerk  called  the  next  bill.  H.  R  4059,  for  the  relief 
of  Ella  B.  Kimball,  daughter  and  only  heir  of  Jeremiah 
SimonsoQ. 

The  SPEAKER.    Is  there  (Ejection? 

Mr.  COSTELLO  and  Mir.  McPARLANE  objected,  and. 
under  the  rule,  the  bill  was  recommended  to  the  Committee 
on  War  Claims. 

f  J06EPB  0.  oasssoac 

The  Clerk  called  the  aexi  bin.  H.  R  6356.  to  carry  out  the 
findings  of  the  Court  of  Claims  In  the  case  of  Joseph  O. 
Grissom. 

The  SPEAKER.    Ib  there  objection? 

Mr.  COSTELLO  and  Mr.  McPARLAME  objected,  and. 
under  the  rule,  the  bill  was  recommended  to  the  Committee 
on  War  Claims. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  the  cnmmtttfie 
whose  duty  it  is  to  investigate  these  claims,  especially  the 
minority  Members,  feel  that  this  is  about  as  far  as  they  can 
gp  today.  They  have  not  examined  them  further  than  this. 
I  ask  unanimous  cwasent,  therefore,  to  suspend  the  caD  of  the 
Private  Calendar. 

The  SPEAKER    Without  objection,  it  is  so  ordered. 

There  was  no  obJecUon. 


DXPOBTsnoH  or  oaxADi  Ausir  sxamxv 

Mr.  SCUULTE.  Mr.  Speaker,  I  adc  nnanimous  consent 
for  the  immediate  consideratiaQ  of  the  bUl  (H.  R  5380)  to 
provide  for  the  deportation  of  certain  aBen  aeamen.  and  fOr 
othar  purposes. 

The  Clerk  read  the  title  of  the  bilL 

Mrs.  KAHN.    Mr.  Speaker,  I  object. 

LXXEX- 


Mr.  SCUULIX.  Mr.  Speaker.  wfU  the  •entlewomaa  tram 
CaUfomla  withhold  hax  objection  for  a  flaoment? 

Mrs.  KAHN.  Mr.  Speaker.  I  withhold  ny  objection  to 
pennit  the  gentleman  to  make  a  stotwi—nt. 

Mr.  SCHULTE.  Hie  only  thing  this  biU  doea  Is  to  pit>- 
hibit  flipping  companies  from  brtnging  into  ttiis  country 
undesirable  aliens  from  across  the  ocean. 

Mrs.  KAHN.  Mr.  l^ieaker.  I  have  had  a  number  of  pro- 
tesU  against  this  taUl.  I  do  not  think  it  should  be  brought 
np  under  these  condttlona.  I  think  tt  is  a  biU  which  should 
be  diacttssed. 

Mr.  SCHULTB.  I  know  the  gentlewoman  is  in  favor  of 
deporting  undesirable  foreigners. 

Mrs.  KAHN.  I  certainly  am;  but  I  think  this  bill  should 
be  discussed.  I  think  it  is  a  bad  plan  to  bring  up  imp(»tant 
iiills  under  the  circumatanoes  in  irtiieh  this  bill  is  brought  op. 

•nie  regular  order  was  demanded. 

The  SPEAKER  Is  there  ohjectioa  to  the  reqnast  of  tiM 
gentleman  from  Indiana? 

Mrs.  KAHN.    Mr.  Speaker.  I  object 

raofu)  vioLATioire  or  uummmcak  awBua  n  Mtiiw 

Mr.  BOYLAN.  Mr.  Speaker.  I  ask  unanimous  oonsent  to 
proceed  for  1^  minutes. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentlonah  from  New  York? 

There  was  no  objection. 

Mr.  BOYLAN.  Mr.  Speaker,  on  the  floor  of  the  Hoosa 
jresterday  afternoon,  the  gentleman  from  Texas  [Mr.  Blsw- 
toh]  made  several  statements  whidi  cannot  be  substaatiatod 
in  fact   Among  other  things  he  asserted: 

The  people  of  Mexico  are  better  treated,  are  happlar.  and  as* 
making  greater  HtrMes  for  Improvement  and  etvUlaad  anUghtaii* 
ment  than  ever  before  inise  yaara.  •  •  •  AaAmaek 
today  la  Juak  aa  aaf  e  anywhaea  to  the  UUtad  Stataa  of 
any  MaatBaa  attlaan  la  aafa  In  tha  United  Stataa  of 
Is  all  buncombe  about  Intvf ttenoa  with  Amwiflane  thara. 

It  is  Indeed  astounding  to  hear  that  the  persecution  of 
reUglQQ  and  oiqiressioD  of  indtvldaal  conarifnoe  maloBS  fOr 
Improvement  sjid  enUi^itemnent.  I  prefer  to  bdleve  witti 
Mr.  William  Oreen,  president  of  the  American  Pedcratloa 
of  Labor,  speaking  on  this  problem  that— 


be  no  true  potttleal.  aecaiomie,  or  aoelal  Hbarty 
Ik  la  toonded  upon  reUgtoua 


Passing  over  this  first  assertion  of  the  gentteman  ClAr. 
BLAinair],  I  wish  to  direct  my  pardcnlar  attention  to  his 
claim  that  "this  is  an  buneombe  about  interference  with 
Americans  there  ".  and  prooeed  to  prove  that  the  stotements 
of  the  gentleman  [Mr.  Blajitov]  are  Uke  the  ehdma  of  the 
Mexican  Ooverament  founded  upon  aoCldnf  sum  aotastan- 
tial  than  hit-and-miss  aissertloos  that  are  in  diraot  omtradle- 
tioQ  to  legal  evidenoe. 

It  is  my  duty  as  an  American  dttsen  and  an  elected  Rep- 
resentative of  the  people  to  expound  the  truth.  Further- 
more, it  is  an  obligation  to  refute  foreign  propaganda  when 
It  is  in  direct  o(mtradietlon  to  the  mprejudieed  testimony 
of  American  dtiaens  of  the  hitfiest  character  who  have 
visited  Mexico  within  recent  months  and  descrilied  the  ex- 
tremes of  religious  persecution  to  which  members  of  all 
faiths  and  creeds  are  sidOjected,  Including  our  own  Amnlffan 
nationals. 

In  my  refutation  of  the  gratuitous  assertions  that  hawe 
bem  Blade,  I  am  going  to  offer  evidence,  cogent  eonvineing 
and  ItgH,  which  wlU  bear  more  weii^t  than  my  own  un- 
suiHEtorted  word.  This  evidenoe  should  be  considered  in  ooo- 
Junction  with  the  numerous  sworn  statements  of  Amertoan 
citteens  of  unmqDeachaUe  Integrity  which  were  submitted 
to  the  House  of  Representatives  l^  Congressman  Jomr  P. 
HxooDca.  of  Massacfausetta.  on  June  10.  1036.  Pennit  mm 
tp  add  to  that  record. 


In  order  to  show  that  they  are  American  dtiaens  who  h«v» 
suffered  In  the  exercise  of  their  religious  riifbta  and  have 
had  their  rii^hts  denied  them  by  the  onjurt  legislatian  of 
the  i^**to*»  Oovemment  I  sotamlt  tte  foBosrtaf  afidavtt 
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mm  an  *»«>rto««  etttien  who  was  eater  to  worship  Ood  | 
according  to  the  dM^***  of  her  cooadenoe.  aa  recently  as 
liay  25.  1935.  and.  doe  to  the  iniqiuitous  liwricam  laws. 
was  unable  to  do  so.  Let  It  be  obeenred  that  there  are 
numerous  ottier  Amertcan  dtlaens.  either  resident  in  or  vis- 
iting the  state  of  Nuevo  Leon,  and  that  they.  If  desirous  of 
participating  in  religious  senrices.  would  encounter  the  same 
unjust  situation  that  U  described  by  the  witness  I  have 
produced.  What  is  more  important,  it  should  be  noted  that 
this  is  contrvy  to  international  law  and  what  has  been 
f^i^nx^Yf  nm'^wi^rf  for  hundreds  of  yean  under  the  law 
of  natloos.  «_-«* 

Jun  11.  ins. 


gtmtt  of , 

I    tb*  ondcnlciwd.  an  Amolcan  txttmetk,  was  In  Ltnarea.  Mtat* 
or  kuevo  Lmo.  Medoo.    X  oould  not  enUr  Um  ehureh  (CathoUe). 
*m*r^  xmX^^^*^     It  was  about  10  a.  m^  May  35,  19S5. 

^^   llATTHXWa. 


B«for«  ma.  the  undaralgiMd  autborlty.  tlUs  lOth  day  (rf  Juxk 
IMS,  paraooaOy  appaarad  Btbel  W.  Mafetbawa.  known  to  ma  to 
ba  tbe  panon  making  tbU  afldavlt.  who  declarea  that  It  waa  made 
voluntarUy.  and  that  tba  atatamanta  tb«eln  are  tnia  to  tba  ban 
at  ber  knovladia  and  beUef.  

'  natart  ^«N<c  *«  •^  /o»"  ^f^^  County. 


noLATioM  or  AMiaacAX  aioirra 
I  now  submit  an  affidavit  from  an  American  citizen  of 
good  standing  who  has  not  been  permitted  to  receive  a  Mexi- 
can visa  from  the  consul's  office  in  San  Antonio,  Tez.  Some 
years  ago  such  a  refusal  would  have  aroused  great  resent- 
ment in  the  United  SUtes  Department  of  State  and  among 
an  American  lovers  of  liberty.  Now  it  is  an  offense  that 
seems  to  pass  practicaUy  unnoticed.  For  that  reason  I  am 
obliged  to  state  that  there  are  numerous  American  citiaens 
of  good  character  and  friendly  purpose  who  have  been  de- 
nied Mexican  visas  under  similar  conditions. 

How  Vxm,  Mr.  Speaker,  are  we  to  tolerate  this  unreason- 
able Interf  eratiee  with  the  intcniational  righta  of  our  own 
American  citiKOS.  The  f oOowlng  affidavit  is  also  important 
because  it  fumtahed  dear  evidence  to  the  fact  that  there  are 
numexoui  American  citl»ns  in  the  Mexican  State  of  Ooa- 
huila  who  are  not  able  to  practice  tlieir  religion  In  that  State. 
Indeed,  these  American  citiaens,  in  order  to  follow  the  law  q< 
Ood  and  the  dictates  of  their  conscience,  are  forced  to  drive, 
often  at  great  inconvenience  and  expense  to  themsdves, 
from  Coahuila  to  the  Am*r<<**"  side  of  tbe  border: 


OowKty  o/  Mavarteic.  m.* 

I.  Je«te  PrlaCo.  O.  M.  I.,  an  American  eltlaen.  and  a  realdent  oT 
■fe^  Pmh.  Tmu  make  tba  fbUowlnf  deelaratfcm  oC  my  own  voU- 
tlOB  and  wHtooft  eempolitoo  o<  any  aort  wbatarsr. 

Aa  ttaa  paiSor  of  Our  Lady  of  Bafuga  Cbureb  at  lai^  Paaa.  Tta.. 
a  city  wbieh  H  just  aeraai  tba  riTcr  from  Pledras  Magraa.  Coabulla. 
at^  eonalantly  ta  tottdi  wltb  Oatbolle  pa<9te  tram  both 
•mfrM*m»  vttli  tba  raltgloua  paraecuttam  in  Meztoo. 

I  aaay  aflkrm  that  In  itoa  State  of  Coabulla  the  Federal  Oovern- 
ment  of  llaadoo  baa  oommtttad  many  oiitragaa  agslnat  Justlca  and 
morality.  For  tnatanee.  without  any  reaaon.  they  limited  the  ntun- 
toar  of  prlaata  to  9  out  of  45  who  were  for  tba  atrvlea  of  tba 
cntm  Stata.  Baatdai.  this  la  one  of  the  largeat  la  the  coantry. 
the  aeoaad  or  third  largeat  State  In  the  Mertran  Bapuhlic 

In  ADende  the  Oovemmant  baa  tried  several  tlmea  to  take 
away  from  the  handa  of  Bar.  ^ptfanlo  Ocampo  bla  own  booae. 
bollt  with  bla  own  mianey.  earned  during  many,  many  ytara  of 
work.  ThlB  houaa  la  la  the  name  of  bla  alatar.  Tba  Oovemment 
oAelala  wanted  to  uaa  tt  f or  a  poet  oOoe.  and  tbe  matter  was  In 
court  for  many  montba,  X  know  that  tbe  tcaebers  of  eatechlam 
cooldnt  teach  aa  before.  They  rsfoeed  to  take  the  oath,  which 
declarea  them  athslata.  and  therefore  they  were  dftsmlased. 

X  •mrm  also  ttat  the  realdent  prleet  of  Pledraa  Xle«raa.  In  order 
to  perfoem  the  aaered  marriages  acoordlng  to  the  preecrlptlons  of 
ttM  ehardiu  has  to  sand  the  future  conaorta  to  the  American  aide 
of  the  border  to  prepare  tham  for  the  aacramont.  becauee  the  pa- 
rochial church  unfortunate  burned  down  to  the  ground  a  years 
ago  and  the  rtflglous  crlels  bemme  more  acute.  BaTlng  only  for 
the  ministry  a  smaU  aaerlaty.  which  he  saved  and  converted  Into  a 
aauBOdattag  about  100  peraoaa.  ha  Is  not  parmlttad  to 
this  for  swteaa.  X  might  add.  nevertbeleea.  that  oven  under 
mataaeaB  the  local  military  umI  munlc^al  aathoerltlee 
have  been  rather  tttad  toward  the  ehnreh  In  Plafcaa  Hapaa.  but 
apt  aa  good  aa  la  Ituaqula. 


August  ^ 


I  know  of  the  caae  of  one  priest  who  obtained  permission  from 
t  M  mayor  of  a  dty  In  Mexico  to  YttAA  a  marriage  ceremony  in  the 
t  ome  of  tbe  bride,  outside  of  the  cburch.  During  tbe  ceremony. 
%  hlch  was  held  wltb  eanetlon  of  tbe  dvU  autborltlea,  tbe  officers 
s  vooped  down  and  arrested  this  ^lest.  He  waa  later  fined.  Be  was 
li  eld  in  JalL  His  sentence  waa  15  days  in  Jail,  but  I  do  not  know 
%  bother  he  served  the  entire  term  or  was  Uberated  when  part  of 

t  had  been  serred.  ^     .     .^  .        .,  _. 

As  for  the  teachov  in  tbe  Mexican  Federal  schools,  it  is  a  fact 
t  aat  they  are  not  permitted  to  hold  their  Jobe  unless  they  take 
t  M  oOclal  oath — declaring  them  not  to  be  Catholics,  that  they 
1  lU  not  permit  any  member  of  their  family  to  participate  in  any 
r  dlglous  ceremonlea,  and  that  they  are  atheists.  Also  most  of 
t  lem  were  practtdng  Catholics— active  ones — before  this  oath 
1  ent  Into  effect. 

Although  I  am  an  American  cltlsen.  my  parish  la  within  300 
!  arda  of  Mrrlran  territory,  and  I  have  never  in  any  way  partid- 
ated  in  any  politics  of  any  sort.  X  am  forbidden  to  set  foot  on 
Itffl'^n  soU.  I  have  ^plied  through  tbe  consul's  office  in  San 
jntonlo,  Tex.,  and  through  the  regular  channels  in  Mexico  City 
i  ar  permlaalaa  to  vlalt  Pledras  Negras.  and  each  time  I  have  been 
I  Bfiued. 

In  «>lte  of  the  fact  it  costs  each  Mexican  person  approximately 
1  peeo  to  come  to  the  American  side  each  Sunday  to  attend  manse* 
li  Bttgle  Paas.  there  are  hundreds  who  cross,  because  they  are 
c  kger  to  practice  their  religion  and  there  are  no  facilities  to  do  so 
I  k  home. 

I  know  of  my  own  pera(»al  knowledge  that  the  great  maaa  of 
t  lie  Mexican  people  is  eager  to  practice  its  religion,  and  that  it  la 
I  ot  interested  In  any  type  of  political  system  which  deprives  them 
<r  their  religion,  and  that  they  tolerate  the  present  so-called 
*  Bocl*Mf^-f^omff*""««^««^  (trogram "  because  they  are  powerless  to 

<  o  anything  about  It. 

I  know  of  numerous  American  citlaena  who  have  business  In- 
\  Hvata  in  Pledras  Negras  or  in  the  State  of  Coahuila,  and  who  are 
t  inable  to  practice  their  religion  in  that  State  and  miist  come  into 
\  he  united  Statea  at  great  inconvenience  to  fulfill  what  their  eon- 
I  dence   dictates   as   tbelr   duties.    I   know   of   my   own   personal 

I  nowledge  that  the  statements  of  the  Mexican  officials  that  there 

I I  no  peraecutlcm  in  Mexico  are  a  myth,  and  that  Americana  and 

<  ther  foreigners  practice  their  religion— whatever  it  may  be— only 
-  rith  dllBctilty  and  inconvenience  and  often  at  considerable  itsk  to 
'  bemaelvea  and  their  interests. 

In  witness  whoeof  I  have  hereunto  aet  my  hand  this  18th  day 

<  f  June  1085,  at  Sagle  Paaa,  Tex. 

Rbv.  Jxa^  Pamo.  O.  M.  X. 

ACKHowLBwimrr 
Before  me.  tbe  undersigned  authority,  at  Eagle  Paaa.  Tex.,  this 
8th  day  of  June,  A.  D.  1035,  personally  sppeared  Jesi^s  Prleto, 
>.  M.  I.,  known  to  me  to  be  the  person  making  this  affidavit,  who 
ledarea  that  he  makea  It  vohmtarlly  and  that  the  statements 
herein  are  true  to  the  best  of  his  knowledge  and  belief. 
Iib4l1  PcTsa  Roaai. 

Notmrg  Publie  in  and  for  Maverick  County. 

ATHSISTIC    OATH    aCQUlBCU   XM    KKKIOO 

Over  and  above  the  violation  of  American  righta  which 
ire  enumerated  with  such  great  clarity  and  earnestness  in 
his  affidavit,  furnished  by  an  American  citizen,  whose  truth- 
tilnesB  is  above  question,  it  is  declared  that  many  teachers 
n  the  Mexican  Federal  schools,  who  were  unwilling  to 
nake  a  tol^m"  profession  of  atheism,  were  dismissed  from 
heir  positions.  Mr.  Speaker.  I  beg  that  this  sworn  testi- 
nony  be  placed  side  by  side  with  the  unsupported  claim  of 
he  Mexican  consul  general  in  New  York,  Mr.  Eduardo 
(TlUasefior.  who  in  his  radio  address  from  station  WOR,  on 
ICay  15.  1935,  alleged  that  no  employees  of  tbe  Mexican 
i^ederal  Qovemment  had  ever  been  discharged  because  of 
lis  or  her  religion. 

I  wish  to  bring  to  the  attention  of  the  Members  of  the 
Congress  a  sworn  statement  by  an  American  citizen  as  re- 
lated by  Manuel  Villar.  a  resident  of  Laredo,  Tex.  Accord - 
tng  to  this  statement  it  appears  that  residenta  of  the  Saltillo 
hi  Mexico  are  compelled  to  go  to  great  discomfort  and  in- 
convenience tn  any  effort  to  practice  their  religion.  It  would 
also  appear  that  American  citizens  who  profess  Christianity 
are  subjected  to  certain  unreasonable  delay,  inquiries,  and 
embarrassments,  which  have  no  discernible  reason  for  exist- 
ence other  than  religious  affiliation. 


aaxacaM  aspioMAoa  or  amxbicam  ams  <v  ths 
It  is  particularly  distressing  to  find  that  particular  agents 
of  the  Mexican  Oovemment  are  exercising  a  species  of 
surveillanoe  and  espionage  along  the  American  side  of  the 
Mexican  border.  Lei  me  repeat  the  words  of  this  state- 
ment: 

Thla  aort  of  eqplonaga  la  practload  at  aU  tlmaa  In  Laredo,  Tex., 
with  the  oonaant,  knowledga.  and  oonnlvanoe  of  the  Mexican  Gov- 
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emment.  through  tts  eopanlate  in  Laredo,  Tex.  Xt  li  a  well-known 
fkct  ff"»*»»e  bualnesB  man  In  I«redo  that  other  forma  of  spying. 
oOclally  aanctioasd  by  the  Mavlcan  Oovemment.  are  praetloed  all 
tbe  time  on  the  aotl  of  tbe  United  Statea,  In  Xiarado.  and  In  other 
American  dtlea  along  the  border. 


AM   mVaBliUATTOW   IB   BTBCaaBiaT 

If  this  is  substantially  correct  it  would  certainly  aiHwar 
that  a  congressional  inquiry  te  In  order  to  determine  the 
extent  to  which  the  Mexican  Government,  or  its  agents,  is 
endeavoring  to  exercise  a  reign  of  terror  or  a  species  of  over- 
lordship  on  the  American  side  of  the  Mexican  border. 


atmte  of 

County  of  Webb.  a$: 

I.  Manuel  VlUar,  a  realdent  of  Laredo.  Tex.,  relate  the  following 
Incident,  told  me  by  an  American  cttlaen.  a  resident  of  Laredo, 
Tex.,  and  a  buslnees  man.  who,  becaxiae  of  fear  of  reprisals  If 
his  name  Is  used,  because  of  his  coimectlons  in  Mexico,  cannot 
permit  tbe  direct  uae  of  bla  name: 

"  When  1  waa  In  Saltillo.  Mexico,  early  in  March.  X  found  that 
the  practice  of  all  religion  was  under  great  suppression.  Aa  a 
Catholic  I  learned  that  therm  was  only  one  church  open  and  that 
the  priest  in  charge  there  waa  under  registration  by  the  Govern- 
ment, and  strict  surveillance.  It  waa  Impoaslble  for  this  diurch 
to  serve  all  the  hxuutreda  endeavoring  to  attend  the  aanrlcea,  and, 
great  InctHivenience  was  experienced  by  all  because  tbe  prtest  waa 
not  permitted  to  carry  the  sacraments  from  the  diareh  to  thooe 
irtio  were  ill  or  confined  becauae  of  old  age. 

"Thousands  of  peraons,  American  dtlaena  realdent  In  Saltillo, 
as  well  as  other  foreigners  and  native  Mexicans,  were  at  great 
dlaoomfort  and  inconvenience  In  their  efforts  to  practice  their 
religion.  Many  remained  away  from  the  cburch  because  of  the 
impossibility  of  finding  a  place  in  the  crowds,  and  others,  X  waa 
informed,  remained  away  becauae  of  tbe  fear  that  they  might  be 
inconvenienced  In  their  business  If  they  were  seen  attempting  to 
worship  in  a  CathoUc  church.  X  refer  to  American  dtlaens  In 
Mexico,  in  thU  connection,  aa  wall  aa  Mexicans.  In  short,  Amer- 
ican dtisens  often  fear  to  practice  their  religion  becaose  of  the 
trouble  they  expect  to  result  from  it. 

"  The  statementa  of  the  Mexican  Oovemment  that  there  la  no 
religious  persecution  In  Mexico  are  rkUcuIoua,  aa  are  the  oOdal 
statements  that  the  churches  are  open  and  that  there  la  no  lnt«- 
ference  with  free  worahlp. 

"  I  have  suffered  serious  Inconvenience  on  recent  trips  to  Mexico, 
although  I  have  done  bualneaa  In  that  country  many  yeara,  un- 
m<dested.  and  no  reaaon  has  been  given  for  these  delays  and 
Inqulrlea.  I  am  Informed,  however.  In  confidence,  that  theee 
delays  were  cauaed  becauae  of  my  CathoUo  oonnfactlona,  and  I 
expect  In  the  future  that  theee  ao-called  '  chargea '  will  cause  me 
more  dUBciUty  in  future  trlpa. 

"On  tbe  5th  of  May  (cinco  de  mayo— a  holiday)  X  refuaed  to 
take  part  in  a  Ki^ght  of  Columbus  parade  In  Laredo.  Tex.,  becauae 
I  feared  It  would  reflect  \xpan  my  buslneaB  acUvltiea  In  Mexlca  X 
fotind  later  that  my  su^tldcms  were  correct,  for  during  the  parade 
Juan  Oana  Oongora.  at  that  time  chancellor  of  the  Mexican  con- 
sulate at  Laredo,  Tex.,  and  now  under  Indictment  In  Laredo,  Tex., 
in  the  forty-ninth  district  court  of  Texas,  for  embesxlement  of 
over  SSa^XX)  from  the  Mexican  consulate,  waa  stanrtlng  at  the  cor- 
ner of  Hidalgo  and  norea  Streets,  making  a  list  of  all  members  of 
the  Knights  of  Coliuibiu  and  their  candidates.  Remember  that 
this  was  on  the  soil  of  the  United  SUtes.  Beside  him  stood  an- 
other *"•".  imknown  to  me,  who  at  the  directlcm  of  the  said 
Oongora,  took,  pbotogr^iba  of  the  Amerlran  dtlaena  marching  in 
the  parade,  eo  that  they  oould  be  Identified  when  they  attempted  to 
do  buslnees  In  Mexloo,  aa  CathoUca,  and  therefore  peraona  to  be 
MarklWiwt 

"  TUta  sort  of  espionage  Is  praetloed  at  all  thnea  In  Laredo,  Ttau 
with  the  oonaent,  knowledge,  and  connivance  of  the  Mexican  Oov- 
emment, through  its  consulate  In  Laredo.  Tex.  Xt  la  a  wdl-toown 
fact  among  businesa  men  In  Laredo  that  other  forma  of  qpylng, 
officially  sanctioned  by  the  Mexican  Oovemment,  are  practiced  all 
the  time,  on  the  aoU  of  the  United  Statea,  In  Laredo,  and  in  oOmt 
American  dtlea  along  tbe  border. 

"  I  know  of  a  Mexican  man  who  belonged  to  the  Laredo  Ooundl 
of  the  Knlgfata  of  Columbxia.  who  ran  tct  mayor  of  Huevo  lAredo, 
"Samaxdlpaa.  Mexloo.  I>urlng  the  campaign,  although  he  waa  a 
popular  candidate,  the  c^poaltlon.  supported  by  the  oOdal  Oovem- 
ment, pubUabed  a  picture  of  the  IQilghta  of  OcAumbua  In  which 
ST.  Knrtqiie  Beeendea's  picture  appeared,  with  an  arrow  pointed  at 
him  and  a  drde  drawn  about  his  head,  to  ahow  that  aa  a  Knights  of 
Columbus  member  of  a  chapter  in  the  United  Statea  be  waa  not  fit 
to  hold  a  public  office  and  public  truat  in  Mexico.  And.  I  rq;>eat. 
he  was  very  popular  with  tba  Mexican  people.  Needleas  to  say. 
Mr.  Reaendes  was  not  elertfxl " 

In  wltneas  whereof,  X.  Manud  Vlllar.  declare  under  oath  that  the 
foregoing  la  a  true  and  accurate  account  of  the  Information  given 
me  by  an  American  dtlaen,  living  In  Laredo,  Tex.,  who  cannot  re- 
veal his  name  for  fear  of  reprisals  against  him  by  the  oOdal  Mexi- 
can Oovemment.  muI  X  hereunto  ast  my  hand  In  testimony  this 
lith  day  of  June.  A.  D.  1985. 

Bev.  Mahitb.  VUxab. 


ma,  the  nndendgned  authorl^,  at  I^Mdo,  Tex.,  this  14th 

day  of  Juno  last.  peraooaUy  appeared  Maaoal  Tlllar,  known  to  ma 
to  be  tbe  person  '»««*^««g  thla  affidavit,  who  declarea  that  be 


tt  under  no  wrmptiltfoti.  and  thaS  ttia 
to  the  beat  of  his  knowledge  and  bdlef ,  and  X  certify  that  tba 
Interview  waa  had  in  my  preaencwi,  and  that  the  taeSs 
forth  above. 

irotary  PnbUe  fa  «MI  for  irsbb  Oowatf . 


An  extremely  Interesting  situation  is  revealed  tn  the  affi- 
davit of  Philip  Stoeber.  an  American  cttlaen.  who  is  highly 
respected  in  his  own  community  In  Laredo,  Tex.  Acoording 
to  his  sworn  testimony,  there  are  mmserous  American  citi- 
zens of  both  sexes  who.  tn  their  desire  to  have  thetr  marriage 
celebrated  by  religious  ceremonies,  are  farced  to  spend  much 
time  and  money  in  order  to  drlv«  from  the  interior  of  Mexteo 
to  the  United  States  at  Laredo.  Tex.,  where  on  American  aoU 
the  facilities  for  divine  wordiip  and  sacramental  manrlaga 
are  guaranteed  by  the  law  of  the  land.  Why  should  our  own 
American  people  be  put  to  this  grave  inoonvenienoe  and 
trouble?  Why  js  our  State  Department  supine  in  the  face  d 
a  situaUon  that  is  a  travesty  on  Justice  and  a  blow  on  tha 
Maipia  Carta  of  human  liberty?  Even  a  modicum  of  sUtea- 
manship  on  the  part  of  Mir.  Oorddl  Bull  tbMJA  be  suffi- 
cient to  ameliorate  this  situation  in  behalf  at  our  Amolcan 
men  and  women  who  desire  to  be  united  in  holy  wedlock  by 
means  of  a  religious  service. 


Cowafy  of  Webb,  m: 

X.  FhUlp  StodMr,  an  Amarlean  dttasa,  a  raaMent  of 
make  the  foUowlng  deelaratlana  of  my  own  voUUon  and  wtttMUt 
any  ccmpiilsliTn  of  any  nature: 

In  the  course  of  my  dutlea  aa  paator  of  St.  Augustina  Church  at 
Laredo.  Tex.,  there  are  many  cooplea  who  ooeae  to  me  ftom  Mexloo 
aa  far  aoath  as  Laredo  In  order  that  they  asay  be  married  la  thatr 
church,  alnee  during  the  rdlgloua  parseeutkm  in  Mexico  tt  la  almoal 
Impoaslble  for  them  to  be  marxlad  In  the  churdi. 

Anumg  theee  oouplee  there  are  Americana  and  other  ftarelgnan 
residing  la  Mexico. 

In  apita  of  the  proteatatlana  of  the  Unkmx  Oovarmaaat  tlMS 
there  la  no  rtiigloaa  psrseeutlop  and  that  tlMre  la  fraadom  of  wor- 
sh^  so  iwadeqwata  la  tbe  riiam  of  ttaa  "  open  diureh  "  that  thoaa 
aeeklng  the  aaoramento  muat  croas  the  border.  In  many  eaasa.  to 
receive  them  In  peace  and  without  fear  of  paraacutUm. 

In  wltneaa  whereof  X  have  hereunto  aet  my  hand  thla  16th  day 
of  June.  A.  O.  1036,  at  Laredo,  Tax. 

Ph.  Biuaam.  O.  M.  X., 


Before  me.  tbe  underaignad  authority,  this  lat  day  of  June  IggS. 
at  Laredo.  Tex.,  perMoaUy  appeared  PhlUp  Stoeber.  known  to  ma 
to  be  the  person  making  this  affidavit,  who  declarea  that  It  la  mads 
volimtarlly,  and  that  the  statementa  tharatn  are  troa.  aoeordiag  to 
the  best  of  bla  knowledge  and  belief. 

laxA!.]  J.  K  ihaiaii. 

Notary  PubUe  in  and  for  ir«b6  Cosnfy. 


BvmnvcB  IS  cumulativb 
In  order  to  elucidate  this  point  still  further  and  to  offer 
cumulative  proof  that  the  incidenta  above  described  are  not 
isolated  cases.  I  desire  permission.  Mr.  Speaker,  to  read  into 
the  RsooKb  the  affidavit  of  Patrick  Ward,  a  native  of  Ten- 
nessee, now  residing  tn  Eagle  Pass.  Tex.  ftom  his  sworn 
testimony  it  is  clear  that  there  are  many  Amrrican  dtfaKns 
who  ai«  forced  to  travel  from  Mexloo  to  the  city  of  Bade 
Pass.  Tex.,  in  the  United  States,  in  order  to  offer  divlna 
worship  to  Ood  aocarding  to  tbe  dictates  of  their  cooadenee. 
Each  of  these  affidavits,  it  may  be  noted  in  passlnc  furnishes 
abundant  evidence  on  the  general  condittons  of  the  pene- 
eution  v^ileh  will  make  the  MCTIcan  Government  a  bgr- 
word  among  liberty-loving  peojpilt  of  tbe  world. 


and  a 

of  my  own 


Statb  or  TKXAS, 

CooMtf  of  MwteiitHt.  m: 
L  Patrick  Ward,  O.  M.  X.,  a  nattva  ot 
of  ifflg'f  Paaa,  Tn.,  make  the  foUowtag  (_ 
will  and  without  eompnislon  of  any  aort: 

I  have  been  a  rsaident  of  Kagle  Paas  for  4  yean,  and  I 
BMUle  numaroiw  vtstts  aeroas  tba  Bio  Otaada,  la  dlagulaa. 
X  tanfv  not  been  able  to  eroaa  tn  my  daclcal  garb.    X  am.  ^ 
weU  acquainted  with  the  politleal  and  rAgtooa 


I  know  of  my  oem  personal  and  intimate  knowledge  that 

AmMfcaaa  or  any  other  kind  of  fiimlgiiats  who  llva. 

In  timt  eonntry.  

Since  the  one  church  of  Pledraa  Wsgras.  Our  X*dy  «*_ 
burned  down  2  /ears  ago,  tba  Oovemment  baa  not  psrmtttad 
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nbuilding  at  It.    Although  th«  «n^«r=«^j^J»t!^J^r^  I 
and  Drepand  far  mrhom.  to  aocominodate  about  100  peraoiu.^B 
prlMTln  ehaf»«  la  not  parmlttod  to  lay  ma-aa  there  and  »•  rorwd 
toai  t  llUHiiiilaia    alwwil  1  hour's  i»alk— to  Villa  Pucnta.  where 

ha  aan  two  iii Tha  third  maa  which  ha  aaya  each  Sunday 

is  lald  IB  ooa  of  the  towiM  naarby.  where  formerly  there  were 
Is  ehaiaa  of  parlahaa.    It  muat  be  remembered  that  Pledrai 
M  a  dty  of  appradmately  »X)00  peraona.  practlcaUy  aU 
of  whOB  aia  Cathohca.    Altocetber.  in  the  el^t  towns  which  he 
waa  ha  la  tha  only  paator  for  about  3S.0O0  pao^e. 
•fhia  w^^rn^  It  daarwhy  hundreds  croaa  the  border,  at  much 
mt'T^  and  opeiMa  to  themaelvea.  each  Sunday  to  attend 
In  ■ng'T  paaaTlta.    Among  thaaa  are  ilmarioana.  aa  well 


alao  that  there  la  a  colony  of  Iformona  who  hmTC  a 

of  vorrtilp  la  Pladraa  Megraa.    Ihla  piece  is  now  cloeed.  and 
MomooB.  an  Amarleaa  atlaana.  are  obliged  to  come  acroas 
the  botdar  to  wonhtp  aooordlag  to  their  creed. 

Iteay  caUa  hava  coow  to  ma  many  apcwala— to  croaa  the  border 
to  admmiatar  tha  aacramants  to  the  sick  and  dying  and  to  per- 
farm  ChrtotlaB  burtala.  but.  to  my  regret.  I  oould  not  go  because 
I  would  ba  anwtad  ImaadUtaly.  Cven  tha  Mexican  prlcsta  who 
hava  nanntortnn  eanaot  go  out  of  the  church  to  bury  the  dead — 
not  avoi  to  blasa  tha  tomb.  No  foreign  priest  can  cross  into 
Hiilio  under  any  oonalderatlon.  to  administer  any  of  the  ntea  of 

tha  ehurdi. 
In  wltiMsa  whereof  X  have  hereunto  aet  my  hand  this  18th  day 

of  June  ISW.  at  BMtl*  Pms.  TesL  

Bar.  PAmcx  J.  Waso. 

ACXMOWLIBOlISirr 

Bafora  ma.  tha  undersigned  authority,  at  Kagle  Pasa.  Tex.,  this 
Igth  day  of  June.  A.  D.  183ft.  persooaUy  appeared  Patrick  Ward. 
O  M.  X  knoam  to  ma  to  be  the  person  making  this  aflkUvlt.  who 
dsclataa  that  ho  makaa  it  of  hla  own  ToUtton.  and  that  the  sUta- 
■MBta  thaKta  aia  traa  to  tha  beat  of  hla  knowledge  and  beUef . 

laBax.)  Pans  Rosai. 

Ifofary  PvbNe  in  and  for  Maveriek  Conntg. 

g^UtggWCUKB  aaa  W""  THBOI  »»»  ta.n\nm.  BlUBia 

Purtber  evidenee  on  this  point  is  availhUe  in  the  foUowing 
sflUtoTit  by  MariarttA  IfOreno.  a  resident  of  Laredo.  Tex^ 
in  the  foDowlnc  slgniflcmnt  declaration: 

I  know,  of  mr  own  paraonal  obaerratlon  and  knowladga.  that 
both  flmariran  mi^  HaiTi  an  dtlaena.  and  all  forelgnara.  are  forced, 
for  tha  moat  part,  to  practice  their  religion  dandeatlnaly.  that  there 
ti  no  lailglotM  ftaadook.  aa  tha  Mexican  Oovammant  dalma  before 
tha  world,  and  that  Amvlcana  and  all  other  foralgnars  practice 
thalr  rsUgloa.  In  rvltty.  at  thatr  own  rtak.  and  without  any  sanaa 


TO  KB.  WijaBA 

Other  dreumstances  with  regard  to  the  general  oondttions 
at  lionterreT  in  the  State  of  Ifaevo  Leon  are  sabmiUed  as 
part  of  this  aflhSavlt.  It  is  hard  to  understand  how  a  cul- 
tured. setf-x«peetlng  gentleman  Uke  the  Mexican  Ambas- 
sador. Mr.  ftaneiBoo  CastiDo  NikJera  can.  parroUike.  repeat 
the  mechanical  denials  of  persecution  required  by  his  tyran- 
Bieal  government  irtien  we  learn  from  this  affidavit  that  the 
chapel  in  a  rtilgteds  community — 

hall,  flllad  with  dnmkan  proatltutaa 
tree. 


COwUy  o/  Webb,  ss.- 

I.  Maigartta  Moreno,  a  naident  of  Laredo.  Tec  formerly  con- 
naetad  with  San  Angel,  aodal  school,  now  known  as  **  Villa 
Ohngoo  ".  sinea  tta  confiscation  by  the  Mexican  Oovamment.  do 
make  tha  f ollowti«  statamant.  voluntarily,  and  without  compulsion 
of  any  kmd  whataoarer: 

Durli«  the  laat  alaettens  of  May  10S8  for  tha  Oownor  of  Huero 
Laon.  our  houaa  at  Monterrey.  Ituero  liCon.  was  selaed  by  the 
Oallaa  faction  and  turned  Into  a  brothel  for  tha  entertainment  of 
YOlsra.  Tlia  ehapal  was  changed  mto  a  danoa  hall,  flllad  with 
tfrankan  proatltatsa  irtio  entertained  all  men  who  came.  tree.  All 
drinks  of  any  kind  requeatad  by  the  rowdy  crowd,  which  held  the 
place  for  S  daya.  ware  SKved  free.  There  was  a  rumor  that  one  of 
tha  woaaan  waa  klllad.  and  aaveral  raUable  pereons  teatlfled  to  thla 
tact,  although  X  dM  not  aee  it  myself. 

The  so-called  "party"  was  so  shamalres  and  wanton  that  It 


eonld  ba  eoasparad  rsaUy  to  ona  of  tha  Soman  orglaa. 

on  both  sides  ware  barricaded,  so  that  only  vofeera 


eould  gain  admlaskm.  After  these  totaia  had  drunk  and  had  a 
good  thna  d^*»«'«»«g  with  the  women  in  the  tibapA  thay  ware  taken 
to  the  poila.  There  ware  innumerable  flghta  with  tha  uaual  shoot- 
lac  'Bd  knifa-handllng.  "Rm  scandal  waa  ao  great  that  tha  per- 
tore  IbsmaalTsa  afterward  ware  fri^tanad  at  i^at  thay  had 
but  they  dM  not  make  any  effort  to  apologtaa  or  make  any 


operated  originally  by  tha  Salaalan  Slaters 
tralalag  for  Masloan  gtrti.  la  now  in  tha 

tamed  into  one  of 


August  9 


I  know,  of  my  own  personal  observation  and  knowledge,  ^^t 
t  oth  American  and  Mexican  cltlaens.  and  all  foreigners,  are  forced. 
i  jr  the  most  part,  to  i»ractloe  their  ndlgicm  clandestinely,  that  there 
i  I  no  religious  freedom,  as  the  Mexican  Oovanment  claims  before 
Ibe  wwld.  and  that  Americans  and  all  other  foreigners  practice 
1  belr  religion,  in  reality,  at  their  own  risk,  and  without  any  aenaa 
<  f  security  whatever. 

In  testimony  wh««of  I  have  afllxed  my  signature  to  this  stata- 

I  oent  this  10th  day  of  Jime  193S.  at  the  city  of  Laredo.  Tex. 
^  I  Sister  Maboaxita  Mobxmo. 

acKHOWLXDOicKirr 
Before    me.    the    undersigned    authority,    personally    appeared 
:  CargarlU  Moreno,  known  to  me  to  be  the  person  making  this 
JBdavlt.  this  10th  day  of  June  1936.  who  declares  that  she  makes 

I I  voluntarily  and  that  the  statements  therein  are  true,  to  the  heal 
( if  her  knowledge  and  belief.  > 

{WK»I.\  J.  ■•  CBKItO. 

JVotary  PabUe  in  and  tor  Wehb  Countg. 


ftwgtiTAw  nMVBirT  aniRia  abb  violatbd 
That  American  property  has  l)een  taken  in  Mexico  Is 
>vident  frcnn  the  afSdavlt  of  the  American  citizen  of 
jaredo.  Tex.,  named  Leon  Rudnlk,  who  has  an  outstanding 
eputation  for  truthfulness  among  those  of  his  own  com- 
nunity.  He  also  relates  that  an  American  seminarian  was 
»nsiderably  embarrassed  on  entering  Mexico  because  of  his 
icclesiasdcal  status.  It  is  also  important  to  note  in  view 
>f  oflicial  denials  of  the  Mexican  Embassy  at  Washington 
hat  public  onployees  are  prohibited  from  contracting  mar- 
lage  in  the  Catholic  Church  and  are  threatened  with  the 
OSS  of  their  positions.  Two  such  cases,  it  is  declared.  UxA 
>lace  in  one  week.  Finally.  Mr.  Speaker,  I  call  attention 
o  the  fact  that  the  socialistic  and  sexual  education  now  im- 
)osed  upon  the  Mexican  puUic  is  clearly  anti-God. 

AmSAVIT 

ttATM  or  TaxAa. 

Ctmntjf  of  Webb: 

X.  Leon  Riidnlk.  an  American  cltlaen.  a  resident  of  Laredo.  Tex., 
nake  the  foUowlng  statemenU  of  my  own  vtdltion.  and  without 
my  compulsion  or  dureas: 

The  existence  of  the  soclallatlc  educatlcm  in  the  schools  of 
fuevo  Laredo.  Tamaullpas.  Mexico:  this  education  has  for  its 
)bject  to  destroy  aU  religious  ideals  and  dividing  the  social  class 
lemonstratlng  to  the  poor  children  against  the  rich. 

In  the  secondary  school  (high  school)  no.  2,  of  Nuevo 
[jsredo,  Tamaullpas,  Mexico,  have  been  placed  edicts  of  the  secre- 
iary  of  public  education  In  which  It  attacks  harshly  the  Catholic 
clergy.  The  clergy  has  been,  as  it  Is  sUted  in  these  edicts,  the 
Instrument  of  ca^talism.  and.  therefore,  it  is  made  to  be  seen  that 
It  la  necaaaary  to  do  away  with  the  clergy. 

In  the  cultural  conferencea  that  are  given  each  Saturday  In 
order  to  direct  the  profeesors  of  the  socialistic  education  In  this 
Mj  and  all  the  cities  of  the  Republic,  it  1b  made  to  see  that  »  la 
ry  to  teach  the  children  that  no  Ood  exists  and  the  imly 
lOod  la  *■  wort." 

In  the  documents  that  the  professors  are  obliged  to  sign  under 
the  threat  of  losing  their  poeltlon.  they  must  promise  to  teach 
lodallatle  ttswhingir  and  to  accept  the  books  that  are  ordered  In 
the  sexual  and  socialistic  teachings. 

The  public  employees  are  prohibited  to  contract  matrimony  In 
the  Catholic  Church,  being  threatened  to  loee  their  positions.  X 
im  witness  to  two  such  cases  that  have  h^pened  in  one  week. 

In  the  classes  of  civics  of  the  secondary  school  (high  school) 
no.  a  in  Nuevo  Laredo,  Tamaullpas.  Mexico,  they  have  constantly 
attacked  the  Catholic  Church  and  her  clergy  with  many  vile  and 
da.  I  cannot  find  a  word  in  Kngliah  that  Is  strong 
enough  to  explain  or  express  the  words  they  use  against  tha 
Catholic  Church  and  the  clergy  In  these  classes. 

I  have  seen  many  religious  communities  coming  to  take  refuge 
In  our  country,  the  same  for  priests  and  even  bishops;  I  have 
seen  personally  the  sufferings  of  the  priests  and  bishops  who 
disguise  themselves  in  many  ways  in  order  to  enter  their  country 
(Mexico)  when  they  see  that  It  is  not  possible  to  remain  here  to 
earn  their  living. 

I  know  that  the  Colegio  Barat  in  Monterrey,  Mexico,  is  American 
pgopei'ty  and  the  Government  of  Mexico  has  declared  as  national 
property  and  they  are  waiting  the  decision  of  the  supreme  court. 

I  am  witneas  of  the  piety  of  the  Mexican  people  and  how 
much  they  suffer  in  their  zeal  to  practice  their  faith.  Being 
but  one  priest  in  large  popxilations  and  districts  It  is  very,  very 
dlllleuK  to  practice  it  also  with  fear  of  many  other  torments 
which  the  Government  threatens  them  with. 

I  am  witness  of  the  poor  priests,  the  faithful,  and  especially 
the  public  employees  are  molested  for  their  belief  and  are  afraid 
to  sign  many  affidavits  that  they  could  do  but  for  fear  of  damag- 
ing themaelvea  later  on. 

I  know  of  an  Amoican  seminarian,  arho  being  suspected  of  being 
a  seminarian,  was  detained  many  times  frtnn  passing  into  Mexico, 
being  askad  many  qtiestions  of  which  he  knew  nothing  about. 

I  know  and  have  aeen  the  American  tourists  who  pass  to  Mexico 
that  thay  could  net  attend  to  their  rellgloua  dutlaa  on  Sunday 
cf  the  great  crowds  la  tha  tixvxth.    I  know  also  that  thay 
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have  doasd  aumy  seoilnarlea  In  Mexleo,   and   Uie   Oovammant 
taking  the  bulUttnga  aven  If  ranted  aa  national  property. 

I  teattfy  on  the  11th  day  of  June  10as  that  aU  written  harehi  I 
haae  heard  from  persons,  bataig  piefsasuis  or  papOs.  Ui  the  s^ 
aehotOM  above  who  did  not  wish  to  sign  any  aOdavlt  for  faar  cf 
loalng  their  poattlons  or  being  q>led  aa  a  sadltloua  paraen  and  have 

haen  aye  witness  of  the  raet. 

Lbom  KuaniBL. 


Before  me  the  undaaalgnad  authority  this  Ilth  day  of  June  1935 
neraonally  im'aarad  Laon  Rudnlk.  known  to  me  to  be  tha  person 
jnaklqg  thta  affidavit,  who  deoUraa  that  It  was  made  voluntarUy 
anduat  the  statements  therein  are  true  to  the  bast  of  hla 
knowledge  and  belief.  

[stai,]  Auuuar  MABrm^ 

Notary  PuhUe,  Wehb  CawUg.  Tax. 

Other  effects  of  the  persecution  in  Mexico  as  it  affects 
ikmerican  intecests  withbi  or  vtthont  the  B^nibUe  are  dear 
from  the  sworn  statement  of  Sister  Mary  Edward,  of  the 
noble  Ursuline  Order,  a  community  of  religious  women  whldi 
has  attained  a  wide  rqwtation  for  sanctity  and  learning 
among  mtllinns  of  non-Catholics  as  wdl  as  CathoUcs.  Al- 
though the  injury  in  this  case  is  indirect  it  is  none  ttie  less 
real,  and  should  be  sufDcient  to  elicit  the  friendly  ofBces  of 
the  Ui^tad  States  Department  of  State. 

AVnSAVIT 

BrsTB  or  Tkxss. 

Cfountf  of  Ifebb,  $»T 

I,  Sister  Mbiry  Bdward  (Murray) ,  of  tha  Utanllne  Order  at  Laredo. 
Tex.,  make  the  followtng  statement,  of  my  own  will  and  ToUtlon: 

I  am  an  American  dtlaen,  a  teacher  In  a  hl^  school  for  gtarla. 
operated  by  this  order  at  Laredo: 

About  the  Ist  of  Apm  1935  the  children  of  our  school,  who  lire 
In  Ruevo  Laredo  and  eroas  the  bordw  to  attend  school,  about  «0 
In  number,  came  to  me  and  told  me  that  they  had  been  stopped 
by  the  Mexican  ofllcera  and  asked  to  give  the  names  and  residencea 
of  their  parents  They  were  told  the  officers  knew  they  were  com- 
ing to  the  United  SUtes  to  attend  a  Catholic  acbool  and  that 
they  Intended  to  atop  the  practice.  One  of  the  glrta  was  tha 
daughter  of  a  very  prominent  Mexican  Government  official,  who 
was  reprimanded  for  permitting  hla  daughter  to  attend  a  Cath- 
oUc  aofaooL 

■very  one  of  tha  ehUdrsn  of  our  aehool  wese  kept  In  oonttnual 

fear.    They  ware  told  I naraWe  thnea  that  tt  waa  agahut  tha 

law.  and  they  lived  In  a  stsSa  of  terror  moat  <tf  tha  tlma.  Thay 
beggod  the  Siatars  who  Inatnictad  thedi  new  to  reaaal  to  anyone 
the  thlnga  ttiey  had  told  them  or  even  preaerve  for  a  day  any 
papers  they  had  written. 

On  the  oooaakm  of  tha  giadHatlon.  the  Invltattons.  which  were 
printed  in  Guadalajara,  Mexico,  were  pezmitted  to  cross  the  border 
when  they  were  sent  to  us.  duty  free.  But  when  one  student 
took  her  invttatlona  back  to  her  parenta  In  Mueao  Laredo  to  lurre 
them  addreasad  and  Budled  to  har  frlanda.  aha  waa  atoppad  by 
an  officer  at  the  M*««<<«"  end  of  the  International  bridge,  who  de- 
manded to  know  why  she  waa  attending  a  Catholic  achooL  what 
aha  waa  learning,  and  he  cluuged  her  gS  duty  on  the  Invttatlona, 
although  the  glzl  told  htm  they  had  been  pclntad  In  Mexloo.  He 
alleged  that  hla  raaaon  for  charging  duty  waa  that  tha  Invita- 
tions were  prlntad  in  English.  I  was  given  the  receipt  for  13 
which  the  gin  brought  me.  This  Is  ty^cal  of  the  hmumeraMe 
moonvenlanoea  which  atudants  crossing  the  border  are  subjaetad 
to. 

I  know  It  to  he  a  fact  that  one  of  our  graduates.  opnaUng  a 
private  school  In  Nuevo  Laredo,  waa  forced  to  cloae  her  work,  on 
the  charge  that  she  waa  teaching  eatechlam.  No  religious  sehocA. 
Catholic  or  otharwlae.  is  opsrstlng  in  Muavo  Laredo. 

Wltneaa  mg  hand,  -this  10th  day  of  Jvna  IfiM.  at  Laredo. 

Slater  Mabt  bwAaa.  O.  8.  U. 
(nee  Axjcb  B.  ICobbat). 

JCmfOWIiBnCMBWT 

.    iBefote  me.  the  nndenrigned  authority,  thla  10th  di^  of  June 

f  1995  peraonally  appeared  Sister  Mary  Bdward  (Murray),  known  to 

me  to  ba  the  person  '"■^*'»g  this  affidavit,  who  deolaiaa  that  aha 

anakns  It  volantartly  and  that  Ilia  stats manta  thareln  are  true,  to 

the  bast  of  har  knowladga  and  baUaf . 

(■SSL]  J-    K.    BSBIMO. 

Notmrg  Publie  in  and  for   Webb  CPasmly. 
SNOTHm  QUISTXON   FOB  MK.  NAJIBA 

While  I  am  speaking  of  the  devoted  and  self -sacrificing 
Uves  that  are  led  by  religious  women,  I  cannot  pass  over  the 
statement  of  the  mistress  of  the  Order  of  ilie  Beligious  of 
the  Sacred  Heart  as  rdated  to  an  American  citiaen,  Cannen 
Tranchese.  whoee  patriotism,  integrity,  and  apostolic  seal 
have  endeared  him  to  thousands  of  Us  UOaw  oountryoMn 
In  the  greet  Stale  of  Texas.  Consider  tlie  grief  ci  ttuse  cul- 
tured, high-minded,  and  talented  women,  devoted  to  the 
of  ao4  wtaffin  Qupf  xeoenfly  zaoeived  infoaBatkm  that 


their  chapel,  the  heart  aad  eanter  of  theh-  tfevotlOB  while 
they  were  in  Mexico.  ha4  been  opened,  deaecrated,  and  ooa- 
verted  Into  a  motion-picture  theater.  Does  Mr.  Buufxosi. 
the  nnnlftrlal  spokesman  lor  Mexico,  deny  this  statement  or 
this  f  actf 


Statb  <^  TkxAS, 

County  of  Bexmr,  aa: 

I,  Carmen  Trancheee,  8.  J.,  an  Aaaerlean  cltlaen  and  realdent  of 
San  Antonio.  Tex.,  make  the  foUowlng  affidavit,  vatuntarlly.  aad 
without  oMnpulalon  of  any  aort: 

On  luna  10.  less.  In  the  prssanoa  at  wttMassa  X  Intsrvtawad  tha 
mother  supartar  of  tha  aomaMintty  of  Las  Waamm  du  9attn  Oouar 

"For  14  yeaia  X  have  been 

atad  a  vary  flaqriahlng  eoBaga  fea  Maxlw  OMy. 
-  The  houaa  waa  operated  by  tha  order,  but  the  propacty  waa  m 

Mexico  It  la  forbidden  by  law  for  rellgloua  oomnunlttaa  to  ba  the 
owners  of  mof  ptopestj.    These  ware  900  pupUa  In  tha  aehool. 

"  In  teas  there  ware  flroas  «Q  to  90  SMtea  baaldsa  tha  pttplla  In 
that  houae.  It  waa  a  ■u^Mfieent  bvUdtog.  The  ebapat  waa  « 
work  of  art.  There  waa  an  altar  af  aaafbls.  whiah  waa  a  real  gaaa. 
and  whlOh  waa  aenft  fram  Parts.  Vranaa,  aa  a  gilt  froaa  the  Pvendh 
novitiate.  When  thoaa  infamoua  laara  ware  psassrl  wa  waaa  taread 
to  «Tfath»twt  oar  pupUa.  disband  our  ooaaaunlty  In  tha  face  of  preat 
iinit«g«^fcM«  and  aMMSs,  and  staea  than  we  have  aaoved  to  tha 
United  Statsa,  to  Laredo,  where  we  have  maintained  ooraelvea. 

"X  reean  that  at  the  same  thne  there  were  soma  pilaata  who 
ware  forUWdaa  topnietloa  lof  religlan.  and  Uiat  thay  Juia  UmNad 
themaelvee  to  saying  a  few  prayara  hi  a  ehapti  Beer  ear  house. 
Modean  dtlasna  were  not  the  only  anaa  deprived  of  the  right  to 
their  rel^lon  under  thaae  eondttiona.  Anerteaaa  and  aU  ctbar 
foreigners  suffesed,  too. 

**  For  the  smidl  reaaon  that  they  saM  prayara,  theee  prlesto  «f 
whom  I  speak  were  eapeUed  from  Mexloo  abrapUy  and  on  ahort 
They  ware  forced  out  of  tha  aountry  and  from  their  ^apal 
houae  In  one  Bight,  when  they  ware  ordered  to  eatah  Ifea  aast 
boat  for  tha  umtad  StaSsa. 

"  We  have  reeently  received  Infonnatlen  that  our  ehapal.  which 
had  been  cloeed  ever  alnoe  we  had  left,  haa  been  opened, 
crated,  and  oonvarted  into  a  cinema  houaa.  The  atatuea 
aU  taken  away  and  thsdt  praatoaa  allw  haa  been  broken  up  and 
In  ardw  to  prevent  tta  tcaaqportatlan  to  tha  United 
ttlnpi  have  oocurrad  within  tha  past  S  waahs. 
left  Maxlao  wa  have  trtad  to  go  banM.  a  Uttla  hr  Uttta, 
hot  wa  aannat  gat  any  houaa  than  baoauae.  hy  a  apaolal  law. 
recently  paaaed.  anyone  who  lenda  a  houaa  Car  a  raUgftaus  purpoaa 
or  for  la&gloas  Instruction  Is  subject  to  a  fine  and  Us  property 
to  eeaflacsaion. 

"  Our  order  has  not  reoelved  one  cant  of  remuneration  for  any 
of  the  property  oonfleoatad  or  any  of  Ita  belongings  wantonly 
aeanoyao. 

whether  flinssifan  dtlaena.  MnvlTant.  or  other  foralgnars  to 
aecular  garb,  since  religious  garb  Is  outaawad  and  thoaa  waarliic 
It  are  subjeeiked  to  ttw  meaneat  Indlgnltlea. 

"  Baeauae  the  ndea  of  aay  ardar  toMUd  that  asy 
made  public,  or  that  I  ahould  alga  any  doouaaent.  X  ana 
to  do  BBora  than  make  this  rscltaiiBP  to  yau  araUy.  but 
word  of  It  la  true." 

Wltneaa  my  hand,  thla  lOlh  day  of  lana  1995,  at  flan  Antonto. 
Tex.  I  oerSlfy  Shat  the  limgilng  la  an  aiiiiali  ■andltton  at  tha 
account  given  me  by  tha  Mlrtrsas  nuperlor. 

Cabmbw  TaAwrwBBS,  8.  J. 


Before  me,  the  uudei  signed  anthortty.  tttls  IMh  ^tey  af  luna 
19SS.  peiBonaUy  appeared  Carmen  lYanefaeae.  8.  J.,  known  to  aa 
to  ha  the  person  making  thla  aAdavtt,  who  dsdarsa  that  It  la 
made  voluntarily  and  without  any  tonn  at  oomptMioa.  Tha 
statemanta  made  above  ware  made  by  the  Mlsliaas  fhipfilor  to 
the  said  Bev.  Carmen  Trancheae.  8.  J.,  In  my  preaeaoa.  and  X 
ctftuy  both  of  them  made  the  above  doevMnt. 

Notary  PwhNc  in  m»d  for  Bexar  Countg. 

Manuel  VOlar.  a  dtisen  of  Laredo.  Tec  states  under  oatti 
that  he  has  been  in  oontact  with  many  Amestean  dttaeas 
Gomiiv  tnm  Mestoo  and  that  an  tif  them  oomplained  that 
they  were  nnaUe  to  practioe  their  reli^ao— whether  Prot- 
estants or  ratholirs  hftnw  the  Bio  Grande.  Nbw  Z  submit, 
Mr.  Speaker,  that  there  is  no  defense  in  behalf  of  tiM  Meai- 
ean  aasetnaient  or  ia  behalf  of  ear  msAtmw  ta  Mexleo  City 
to  repeat,  Bhe  Mr.  Joaephos  Daniels,  that  no  eempiahitB  have 

«^fttr|j>  t^  him  Vrmw  ^wi«ri#i*n  Mtimmna  adth  irffermnf  tO  VlOla- 

at  their  rdisloiM  xighti.    In  the  aAdavit  wbtah  I  am 


already  been  JneoEparated  in  the 
laarof 


tt  is 
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tram  brindnf  tbdr  coroirfalnto  to  the  oOelal  notke  of  the 
f^m^ri^n  Qoverxunent  and  from  the  affidavit  of  KUen  Burns. 
Inatrted  in  tbe  Ricou  on  June  10. 1935.  it  is  dear  that  when 
CCTnrf»fa%tM  Tccardinf  personal  and  property  rights  are 
lodged  with  Mr.  Josqptous  Daniels,  he  is  unwilling  to  grant 
the  courtecj  of  a  fair  hearing  to  American  citiaens  who 
fCTnt  to  the  iTmkp— T  in  order  to  see  him. 


(tttm  a.  -. 

Covmty  of  W«bb,  m:  ^      ^  _w.   i« 

I.  IfaaiMl  ▼mar.  •  cmam  of  lArcdo,  Tes^  a  naUf  at  Spam,  m 
«lM  BnoHT  of  Mtarallaatlfln  m  »  eitla»  oC  th*  Unltod  BUta*  ot 
AmJlca.  mate  tiM  foilowli«  tfadaratlan  o<  my  awn  ToUtloo  and 
witbovt  eoBpolatoQ  ot  any  •«*:  , 

rrom  IMM  to  IfiSS  X  waa  In  Ifasleo.  For  ttaa  fin*  faw  yaara  I 
vaa  r«ctar  of  tba  aanlnary  ot  Ctudad  Vletarla.  in  the  Stata  d 
Tamu^tom.  MhOoo.  Tban  I  movad  to  SaltlUo.  and  tram  Saltlllo 
I  iiMaSoStotod  pMtor  ot  tha  Immacalata  Baart  of  Mary  Church 

•*l5SSIi  t£!?%an  X  waa  ooeoplad  In  tha  adoeatkm  ot  tha  youth 
and  inmlTitTttTtT^  to  tha  pao^  hi  thatr  m^tntual  naada  and  in 
balplni  ttMm  awn  matarU&y.  Whlla  in  Ifuavo  XiMrado  X  raeon- 
atrnetad  tha  ehwch  and  taunt  tha  raetory.  X  navar  waa  ndzad  up 
In  poUttet.  yat  in  1995  X  waa  aqwUad  aa  a  prlaat  and  a  atraofar 
by  an  oi^ar  ot  tha  than  govamor  of  tha  Stata.  Portaa  OIL  Tb«r« 
w«a  no  atargaa  or  aocuaatlotia  of  any  kind  agalnat  ma.  X  atlll 
ttMm  tha  onlar  ot  aaqmlalon.  which  matea  no  chaigaa  or  accuaatlons 


~I  '—■ *»  to  X^arade  In  tha  month  at  August  or  Saptamber.  and 
hava  iMMlnail  hara  avar  alnoa.  in  charga  of  tha  chapal  at  Mwey 
BoMttal  and  tha  church  at  Snelnal. 

8hMa  that  ttaa  X  hava  baan  In  contact  wtth  many  Amarloan 
olllMiM.  f«^t«"g  in  txom  Mmlrio  all  of  whom  complain  to  ma 
that  thay  ara  unabla  to  practice  thatr  religion— whathar  Protaa- 
ifMw^tM  or  CathoUca— balow  tha  Rto  Oranda.  Many  of  tham  ara 
afraid  to  ^^ir***"  about  tba  ooodltlona.  for  faar  or  raartaals 
tham.  or  agalnat  ralatlvea,  frlanda  or  aupportara  mU  In 
ao  thay  andura  tha  intarf  aranca.  both  with  thalr  rights 
m>rf  thalr  tiuilnaaa  affairs,  without  complaint. 

la  altnam  whciaof  X  hara  haraunto  wt  my  hand  thla  14th  day 
ef  Juna.  A.  D..  IMS.  at  Xiarado.  Tn. 

Bav.  llAinTB.  Vnxaa. 

MJUKiwi  iimmwT 
tha  uniHTTtg"^  authority.  peraonaUy  appeared  Ifan- 
aown  to  ma  to  be  tha  panon  making  thla  aAdaTlt. 
that  ha  matea  it  roluntvUy.  and  that  the  atotamenu 
therein  ai«  true,  to  tha  beat  of  hla  knowledge  and  beUef.    This 
14th  day  of  Ivna  IMS.  ,  _ 

Notmnt  P^Mie  in  and  for  Vabb  Countw. 


Wrt  Vtnar. 


sworn  testimony  is  furnished  hy  Sister  Maria 

as  Jeste  Alra.  who  declares  that  American  citi»ns.  members 
of  an  other  charcbes,  suiter  the  same  inoooyeniences  and 
4tfiv»^i^i«ia  to  which  she  and  her  coreligionists  were  exposed. 
Ilkis  entire  afldattt  throws  abundant  light  upon  the  general 
eooditioDs  of  pemcotkm  south  of  the  Rio  Qrande.  It  is  a 
careful  record  of  the  suffering  that  is  brought  to  noble- 
haaztad  women  who  have  desired  to  consecrate  their  lives, 
talents,  and  energlee  to  the  services  of  Almighty  Ood: 


In 
Wa 


li 


CMMty  o/  1 

L  Stotor  Ifaria  da  Jaate  Alva,  superior  of  tha  Oongragatloii  of  tha 
DIvlna  Shapterd.  a  llHdean  community,  now  in  exile  in  Cagle 
TU..  mate  tha  f  oOowtng  daelaratHm  under  oath,  without 
l««H  of  any  kind  whataoevar: 
I  was  a  aofloa  la  8an  Ahgal.  XMstrleta  PMeral.  Ifestoo. 
Uvti«  m  a  very  flaa  hooaa.  which  did  iwt  btfoog  to  us.  aa 
It  tsom  a  private  parson. 
Whan  tha  rahgloua  laws  against  tha  aehools  and  oomnnmltlea 
tnlMt  wa  had  to  oMva  from  our  houaa  into  azUa  in 
toWatfia  Paas. 
Wa  had  only  a  law  Tnaans  to  mate  tha  trip.    When  we  arrived  In 
laa  wa  ware  tn  utter  daetttutlon.    Oura  la  a  strictly  teaching 
Wa  dafote  our  care  to  tha  upbringing  of  ehlldran.  and  our 
la  to  educate  them  to  be  good  Christiana  and  good  dttasna. 
R  hM  aavw  baoi  tha  policy  of  our  order  to  ooOect  huge  holdings 
cr  rlehss.    We  did  not  have  tham  at  any  ttma.    Wa 
so  daioted  to  our  one  aim— aducatKat— that  we  navar  at  any 
time  had  any  ffpffffj"*^  or  dealre  to  mix  up  In  potltlea  of  any  kind 


August  9 


nalghbortng  city  of 
permitted  to  operate  u»ter  ttta 


A  few 

tha  pobUe  ministry,  a 
at  B«la  Pass  and 

ot 


aa  thla  city  la  Just 
Uttle  achool  for  ehlldran  hi 
Ooahulla.  liesloo.    TliU 
laws  and  aeoordlng  to 
tt  waa  of  a  private 
Motamhar  86.  tha 
Arroyo,  an  attorney,  cama 
tha  sisters  to  go  wtth  him  to 

*y 


Ooremment  to  take  anne  information  as  to  their  needs.  At  this 
time  the  sisters  were  Uvlng  at  Bagle  Pass  but  teaching  In  Piedras 
Ncgras.  acrooB  tbe  border  In  Mexico.  They  did  not  reside  in  Mexico, 
no  Sister  ranalnlng  on  that  soU  overnight,  aa  it  would  have  been 

unsafe  for  her  to  do  ao.  ^^        ......  ^ 

When  Mr.  Arrojo  and  the  Sisters  reached  the  echoed  in  Piedras 
Negras.  he  told  the  Sisters  to  wait  in  a  room  until  he  could  get 
hla  cleric  After  a  few  minutes  the  clerk  came  in  accompanied 
by  other  officers  and  Mr.  Arroyo,  as  well  as  theee  other  men.  asked 
many  questions  of  the  Sisters:  Who  were  they?  What  were  they 
d<4ng  there?    To  whom  the  house  belonged?  etc. 

The  Sisters  really  beHeved  that  they  were  asking  all  thoee  ques- 
tlooa  In  good  faith,  because  the  Mexican  Government  was  going 
to  supply  their  needs,  as  Mr.  Arroyo—*  Mexican  citizen  and  an 
officer  of  the  OoTemment — had  led  them  to  believe,  and  who.  X 
wish  to  emphasiae,  had  co^  into  the  United  Statee.  on  American 
sou.  as  a  apj  and  a  decoy,  vo  get  us  back  across  the  border. 

We  were  kept  in  this  room  the  wlK>le  afternoon  and  afterward 
returned  to  the  United  States.  The  foUowlng  Monday  when  the 
Sisters  tried  to  cross  the  bridge  into  Piedras  Negras  they  were 
told  that  by  the  ordn  of  the  Oovemment  they  could  not  go  back 
to  their  achooL  The  school  waa  conflacated.  aa  well  as  all  the 
furniture  therein. 

The  order  haa  never  received  any  remuneration  of  any  klzul 
whatever  for  anything  whl^  has  been  taken  from  It. 

At  preasnt  we  are  running  a  little  achool  for  children  of  smaU 
age.  We  are  in  dire  poverty  and  we  have  to  struggle  very  hard 
for  tha  neceesary  subslstenoe  of  life. 

The  ^n*«»  dlfflculUee  which  CathoUca  experience  in  Mexico, 
whether  they  be  Mexicans  or  Americana,  are  experienced  by  the 
members  of  all  other  churchea.  Hie  statement  of  the  Mexican 
Oovenunent  that  there  Is  no  persecution  Is  false.  One  needs 
only  to  croes  into  Mexico  to  find  this  out.  and  to  talk  to  the 
American  and  Mexican  famlliea.  and  the  famllica  of  foreigikers 
other  than  Americans  to  learn  of  their  great  difficulty  in  practic- 
ing their  religion.  Our  Sisters  now  are  not  permitted  to  work  in 
Mexico  unless  they  subscribe  to  the  socialist  program,  which  re- 
quirea  them  to  swear  they  are  atheists  and  that  they  will  teach 
atheism,  communism,  and  sexiud  education — ^whlch  Is  immorality. 
at>^  thcae  are  the  schools  American  dtlnens  are  expected  to  send 
their  children  to.  along  with  Mexican  children.  There  are  no 
other  acbools  for  them  to  tate  advantage  of. 

In  witneas  whereof  X  have  hereunto  set  my  hand  this  18th  day 
of  June.  A.  D.  1985.  at  Sag^e  Pass.  Tex. 

Mabxa  db  Jtatm  Alva. 

acamo  w  i  .xDmrxirr 
Before  me.  the  undersigned  authority,  at  Eagle  Pass.  Tex.,  this 
18th  day  of  June  1835,  peraonally  appeared  Sister  Maria  de  Jesi^ 
Alva,  known  to  me  to  be  the  person  making  this  affidavit,  who 
dedarea  that  she  makes  it  of  her  own  free  will,  and  that  the  state- 
menta  therein  are  true  to  the  best  of  her  knowledge  and  belief. 
ISBsi.]  Psm  Boasi. 

MotOTf  PubUe  in  and  for  Maverick  Countp. 


A  «BAVI  VIOUlTIOir  or  nfTBEMATIONAI.  LAW 

Under  international  law  members  of  a  religious  order  orig- 
inating in  the  United  States  of  America  and  dispatching  mis- 
sionaries or  daughter  communities  to  another  state,  such  as 
Mexico,  are  entitled  to  the  protection  of  law  and  the  defense 
of  their  rights,  in  accordance  with  the  legislation  prevailing 
in  the  country  of  their  origin.  The  following  affidavit  shows 
how  wantonly  this  descripti<»i  of  the  law  of  nations  has  been 
repudiated  by  the  Mexican  Qovemment.  In  order  to  bring 
home  to  Mr.  BLAirroN  the  fact  that  there  are  many  Amer- 
ican citizens  who  have  Just  complaints  against  the  Mexican 
Oovemment  and  have  not  been  able  to  bring  them  to  the 
personal  attention  of  the  American  representative  in  Mexico. 
I  offer  you  the  following  six  affidavits  for  the  Rxcobs.  The 
first  is  by  that  splendid  American  citiaen.  Monsignor  John 
Dubourgel.  of  Laredo.  Tex.,  who  furnished  details  with  refer- 
ence to  the  persecution  tn  Mexico  that  are  positively  blood- 
curdling. Although  the  subject  matter  is  distressing.  I  would 
like  to  direct  the  attention  of  the  Members  of  Congress  to 
the  shocking  suggestions  contained  in  the  seventh  paragraph 
of  this  affidavit.  How  long.  Mr.  Speaker,  can  civilized  soci- 
ety ronain  silent  before  the  spectacle  of  these  degraded 
practices? 

AVriDAVXT 

Stats  or  Tbxas, 

Cotmty  of  Webb,  u: 

X.  John  I>ubourgel.  an  American  citizen,  a  resident  of  lAredo. 
Tex.,  present  the  following  incidents,  related  to  me  by  a  young 
woman,  a  resident  of  Laredo,  Tex.,  who,  because  of  fear  of  reprisals 
agalnsit  her  by  the  Mexican  Oovemment.  Is  unable  to  permit  the 
use  of  her  own  name.  These  statements  are  made  of  her  own 
ToUtion.  in  the  preeence  of  witnesses,  and  X  certify  that  they  are 
accurately  presented: 

"  The  persecution  in  Mexico  is  at  the  height  of  its  fury  at  prea- 
ant.  The  Mth  of  October  1934  X  was  caUed  by  a  telegram  to 
Ifsxico  City  to  see  what  could  be  done  to  have  some  nuns  passed 
fkom  Ifsxleo  to  tha  Utalted  Stotea.  as  X  am  voy  familiar  with  the 
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border  dtlea.  I  wsat  down  to  Mulfio  and  Just  when  I  arrived  X 
went  to  the  houM  of  the  Carmelites  (Dlscaloed) .  Mow.  this  U  an 
order  which  takea  so  Uttle  notiee  of  the  world  outside  that  they 
hamBy  know  thasa  are  such  things  as  politics.  Their  Uvea  are 
devoted  mtircly  to  retteement  and  prayer. 

"  When  I  reached  their  house  the  Sisters  were  tn  great  agitation 
tiecause  on  the  same  day  they  had  wired  me  their  house  had  been 
Invaded  by  the  speolal  police  aztd  the  chief  of  them  brote  into  the 
room  of  the  superioress  with  his  rifle  In  his  hands.  When  the 
superiorees  was  confronted  by  such  a  sight  she  received  such  a 
shock  that  she  died  that  same  night  of  a  heart  attack. 

"  The  soldiers  than  ransacked  the  whole  house.  They  tried  to 
carry  off  the  younger  nuna.  hut  the  older  Sisters  protested.  Under 
violent  protest  and  suiqplication  the  young  women  were  left  alone, 
alttwwh  Joatled  by  the  rowdy  officors. 

"  Thiwe  same  pukaaaaen  took  away  whatever  thing  ai  value  they 
ooukl  *>"H,  lnf^"1*^  religious  vessels.  They  twe  open  drawers 
and  cupboards,  throwing  tbs  contents  about  in  their  mad  search 
for  loot.  They  took  a  sUtue  of  St.  Teresa  and  put  it  in  the  yard 
and  shot  at  it  with  their  rifles  untU  it  was  broten  into  plaoea. 
aooompanying  thetr  escapade  with  ribald  laughter  and  opprolirlous 
comments. 

"After  this  they  locked  aH  the  doors  and  sealed  them  and  obliged 
tha  Sisters  to  m>end  the  night  in  the  yard.  Amongst  them  were 
some  very  old  ststera — 88  years  old.  one  of  them^-so  old  they  could 
hardly  move.  After  a  night  qiant  In  the  yard  they  began  to  flee  in 
twoe  or  threee  to  private  homea,  where  they  were  given  refuge, 
although  such  refuge  plaoea  their  benefactors  in  danger  of  the  law. 

"  X  know  It  to  be  a  net  that  while  those  nuns  were  hdd  prtson- 
ers.  drunken  oOcecs  of  the  law  began  to  insult  them  and  ask  them 
many  impudent  quartlona.  Among  them  they  told  them  that  they 
should  marry,  that  Intercourse  waa  a  very  heauttful  thing,  and  ao 
many  atha  shocking  auggertkms 

"There  were  34  Sisters  In  that  house.  But  when  X  arrived  2 
daya  afterward,  that  la.  en  the  3eth  of  October.  X  found  only  a 
few  left  In  the  back  yard  of  tbe  house,  which  I  took  out.  and  hav- 
ing gathered  the  others  from  the  private  homea.  I  aeoompanlod 
ttie  wtude  community  into  the  United  Stetea.  where  they  found 
refuge  tn  San  Aw>t/^«i«,  where  thay  live  at  preaent. 

"Tknow  of  many  other  cases — scandalous,  dangerous,  and  out- 
rageous—which  have  been  perpetoated  against  prtaste  and  nuns. 
American.  M»»«*^".  or  other  foreigners. 

"X  met  two  alsters  who  told  me  that  in  X>urango  the  acddiers 
broke  into  their  house  and  chapel,  ran  toward  the  tabernacle, 
broke  the  tabernacle  door  open,  took  the  Blessed  Sacrament,  and 
stuck  the  pyx  Into  their  poekete.  While  they  perpetrated  such  a 
sacrilegious  deed,  the  nuns  knelt  before  thOM  barbarians,  begging 
them  to  give  that  pyx.  which  contained  the  Blessed  Sacrament, 
back  to  them,  but  they  swept  them  aside  and  went  on  their  way. 

"  This  other  case  happened  Just  a  month  ago  in  Tacuba.  Some 
soldiers  entered  a  house  where  rome  Oartnellte  Tertisrtos  wece  liv- 
ing seerotly.  They,  as  usual,  raneaoked  the  hcwas.  took  away  what- 
ever they  oould.  aiid,  having  found  a  amall  picture  of  ttia  Sacred 
Heart  behind  oite  of  the  <k)ora,  they  fined  the  nuna  700  peeoa. 
which,  if  It  were  not  paid  at  once,  would  eauas  the  apprehenakm 
and  detention  of  all  the  Bisters.  And  they  had  to  pay  such  m  huge 
sum  to  those  omeers." 

In  witness  whereof,  X  have  hereunto  set  my  hand  tUs  14th  day 
of  June,  A.  D.  1936.  at  Laredo.  Tex.,  certifying  that  the  above  la 
a  true  and  accurate  aocount  of  this  story,  told  me  In  fear,  by  a 
voime  woman  whoae  buslnees  takea  her  in  and  out  of  Mexico. 
'   ^^  JOHM  C.  DuaoosoxL. 

AcamowT  rooMTWT 
Before  me,  the  underalgned  authority,  at  Laredo.  Tex.,  this  14th 
day  of  June  1985,  persMiaUy  appeared  John  I>ubourgel.  known  to 
me  to  be  the  person  making  thia  afldavit.  who  deetarea  that  tt  la 
given  voitmtarUy  and  that  tt  is  a  true  and  accurate  aoeotmt.  and 
X  certify  that  the  above  Interview  took  place  as  set  forth  above. 

'*"**■  Notary  Publie  fa  end  for  Webb  Coimtf/. 


I*  uadar  oath.  ••  a 
at  Uhsrty  to  reveal  hla 


soirr  or  a  vatsiotic  jmmwuw 

The  next  affidavit  was  also  submitted  by  Monsignor  John 
DubourgeL  He  r^ates  tbe  statement  of  a  witness  who,  be- 
cause of  fear  of  reprisal,  does  not  wish  to  reveal  his  identity. 
The  Members  of  Congress  will  note  that  Monsignor  Dubour- 
gel insists  that  these  are  typical  conditions  and  that  they 
affect  American  citiaens  as  well  as  Mexican  cltiaens.  This 
patriotic  American  prtiate,  q>eaking  under  oath,  relates  that 
the  trustworthy  witness  he  Interviewed  made  a  declaration 
as  follows: 

I  give  these  as  typical  conditions,  knowing  ttiat  they  affect 
American  dtiaens  as  wen  as  Mexlcana,  and  that  Americans,  as 
weU  as  other  foreigners,  must  practice  their  rdlgton  in  secret  and 
by  stealth,  and  they  often  do  so  at  their  peril,  and  that  the 
M^iTi<^n  Oovemment's  proteaUtions  that  there  is  zu>  perseeutloa 
are  a  myth  and  without  ground  or  foundation. 

AwmAvxr 
Statb  or  TxxAa, 

County  of  Webb.  $9:  ,       ^ 

I,  Magr.  John  XXibottfisl.  aa  American  dtlasn,  Uvlng  at  Laredo. 
Tex.,  make  the  foUowlng  statement.  In  behalf  of  a  wttniss  to 
the  raligious  persecutions  in  Mexico,  whom  X  know  personally, 
but  who  la  unable  to  reveal  his  name  publicly  becaute  of  the 


tear  of  reprisals.  X  make  thla 
recording  of  hla  Bairattva.  I 
oonfldentlaUy. 

The  stateaant  of  the  wttaeas  la  aa  foUows: 

During  a  damonatratkm  in  behalf  of  the  candidacy  «f  Oen. 
Laaaro  Cardenas,  for  the  prealdency  of  Mexico,  la  ifsnterrey. 
Mexico.  In  May  1M4.  X  aaw  a  man  drsated  aa  a  prlsot.  wearti^  a 
cassock.  rkUng  a  burro.  In  hla  haad  ha  held  a  erudAB.  aad  he 
was  quitting  on  it.  calling  down  at  tha  aame  time  Uaprecatloas » 
upon  aU  Catholics.  At  the  same  time  there  were  three  peraooa 
with  red  robes  on.  polliag  the  taU  «f  the  donkey  In  order  to 
exprees  their  wish  to  wtoe  out  the  diureh  aad  all  manlfeatetinai 
of  rdlglon  in  Mexico.  Thi^  wsxo  dressed  la  tlMM  red  robes  In 
derision  of  tha  bishops. 

In  China,  in  the  State  of  Ifnevo  I<eoa.  the  poiteemaa  of  Hon- 
teirey  held  the  prleet  as  a  prtecciar  tar  T  days,  beeauss  of  "an 
infringement  of  the  law",  but  he  was  never  toM  what  the  la- 
fringement  was.  nor  the  chargea  which  wars  placed  agiOast  him. 
The  priest  of  Hlguwaa  was  held  at  tha  saaaa  ttane  oa  tha  same 
chargea. 

X  give  theee  aa  typical  coadltloBa,  kaowlag  that  they  affect 
American  dtlaeaa  aa  waU  aa  MsTr'-Ti~r  aad  that  Amaneaaa,  aa 
weU  as  all  other  fordgnara.  must  praetlee  thalr  raUi^  in  secret 
and  by  atealth.  aad  that  thay  oftsa  do  so  ^  thslr  parU.  and  that 
the  Mexican  Oovenuaeirt'a  proteetatloas  thi^thara  Is  ao  peraaeu- 
tion  are  a  myth  aad  without  greuad  or  foundation. 

Bnd  of  statement. 

Witness  m9  tmnt,  thla  10th  day  of  June  1«S5.  at  Laredo.  Tex. 

Msgr.  JoHM  C.  X>osouaoBL. 

St.  Potorf  OhmreK. 


AUmOWIiSIMIlHWT 

Before  ma.  tha  underslgnad  aatborl^.  at  XAiado,  Wobh  Oounly. 
Tex.,  thte  lOth  day  of  Juae  1981^  paraoaal^  i«»peared  Msgr.  Joha 
Dubourgel  and  the  wltaeaa  aamad  la  the  above  aOdavlt.  both  of 
whom  are  kaown  to  bm  to  be  tha  parsoas  aaakii«  thla  aOMavlt. 
w4k>  dsolare  It  la  made  vohmtarOy  aad  wlthoat  duress,  aad  that 
the  statementa  oontalned  theraia  ara  true,  to  tha  beat  of  Ihilr 
knowlodga  and  belief. 

(aaa.1  J.  B.  Bsama. 

Ifotery  FubUe  in  mmd  for  Webb  County. 


COKWaMATOKT 

I  now  oBer  an  afOdavit  n^ilch  refers  to  fbe  aune  iDddent 
mentioned  in  the  above  affidavit  or  one  quite  ilinilar. 

Jmni  11.  i9Sft. 
Statb  or  Tblao, 

Laredo.  Webb  Cownty: 
I.  the  undaralgaed,  aa  Amarteaa  dtteaa.  waa  la  Muatetrey.  State 
of  Nuevo  L«OQ.  Mnloo.  X  aaw  a  maa  droaed  with  the  veetaaente 
for  mass,  riding  a  donkey;  thla  man  waa  haading  a  parade,  under 
the  protactloa  of  the  Oovemment:  he  hdd  m  his  hands  a  croeiiix 
aad  while  Inaidtlng  the  CathoUca.  was  apmiag  oa  the  fhoa  ot  the 
crudflx. 
AU  but  two  churchea  la  Montarxey  are  cloasd. 

Cbav^9TT>  VhA  DB  8ai 


ACKWOWIiBDei 

Before  me.  the  undersigned  authority,  thla  10th  day  of  June  198g, 
pereonally  appeamd  Chartotte  Vda  de  Hayaaa.  known  to  me  to  be 
the  pereoa  making  this  aOdavit.  who  dedarw  that  tt  was  made 
vduntarlly,  aad  that  tha  statementa  therein  ara  trua.  to  the  beat 
of  her  knowledge  and  belief. 
[SBAI.]  J.  B-  BssDie, 

Ifoiary  FubUe  tn  and  for  Webb  Countf. 

mo  ubbbtt  or  wnoassnr  aoa  asbbbmssmb 

The  same  declaration  that  American  citizens  cannot  war- 
ship at  liberty  is  contained  in  the  second  last  paragraph  of  the 
affidavit  I  now  submit  for  the  inf armaftlOKi  of  Cnngrf  The 
affidavit  also  coirtains  a  olear  tnddent  of  aqilanaga  It  Is 
niustrative  of  tbe  petty  demands  to  which  a  perseeoUng 
fOiGta  of  the  MwElf^n  Qoverament  will  dtarmd 

AvrmAVCT 
Staxb  or  TxxAS. 

Cotmty  of  Webb,  s»:  .. 

X.  Sister  Mary  Lawrenee.  a  nataraUaad  Amsrteaw  elMflBB.  nvlag 
at  XaredD.  Tes.,  relate  the  foUowtag  tnrtdeata  tdd  aa  by  an 
Amerloaa  vranan  who.  beoauM  of  bar  huBbandlB  tnasSBasB  oonaae- 
tlons  In  Hexloo  caaaot  maks  tha  statumiat  harasif .  tor  fear  of 
rmirlsala.  X  certify  ttai  this  latsrvtew  waa  aada  la  the  |BSSwnii 
of  wltneeeea  and  was  given  without  ootnpnlskm  ot  any  aat  whatrter. 

"  During  the  rsUglouB  persseatton  ta  ■lavloo  I  have  eraaaad  the 
border  nmay  ttaasa  la  bstelf  of  Steters  who  have  basa  oWlgid  to 
come  into  the  United  Statee  to  complete  ttieir  edanatinn  Ibe 
Dovtoea  aad  poetulaata  have  always  suffered  great  hardships  la 
Mexico,  even  to  the  point  of  being  fiarsad  to  abazuloo  their  oouraas. 
The  Sisters  who  have  completed  their  fundamental  educatloa 
and  yet  aooght  further  Instruction  have  steo  been  Mabfmad  to 
great  trials  aad  dliDcuttlea. 

"My  father,  having  crossed  the  border  wtth  a  <^tlM<lB 
ovpa  la  his  pocket,  which  be  did  not  dsUhsratstyesRy  far 
ay»tM|ft  ctf  aay  klad  but  oMrely  to  show  to  a  fnead.  waa  i 
to  the  authorlttes  and  threatened  by  them.    They  told  Mm  V  ho 
repeated  this,  he  would  be  f orosd  to  fbca  trlaL    0a  wi 


1935 
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t^jKOt  Of  VM  PVNIC 
tOOV  hOOM  at 


•ad  ukcd 


Arroyo,  an  swutuf .  came  ■  ant.    T&e  MCb  or  octoDer  1834  x  waa  caiiea  vj  a  telegram  w 

tha  slstera  to  go  with  him  to  I  lindoo  City  to  lee  what  oould  be  done  to  have  some  nuns  paasad 
"  "'  I  ---_-_  -  -      


by  the  Mezlcaa 


fkom  Ifndeo  to  the  UUtad  Stataa.  at  I  am  tot  lamillar  with  the 


but  wbo  la  unable  to  rereal  his  nam*  publicly  because  of  taa  |  repeated  ous.  ne 
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aoremmaat  and  workl]%  against 
„  w—   ■      <*  If  he  had  any  other  re^tlous 
wtttk  him.    He  happened  to  have  his  ordlnaryroeary  and 
bto  onvar  book,  whleh  eaossd  him  additional  dlAeuIty. 

"A  gVf  of  my  aequalntaaee.  focoed  to  leave  Ifesloo  within  34 
howa  la  the  ptaaeat  peraeeutlon.  because  Om  would  not  jaraalt 
the  pohee  aatfiorltlae  to  dlseover  the  hiding  place  of  the  tOammA 
OBOTamefit  kept  seoaUy  in  a  hoc  la  the  convnit.  during  a  raid. 
told  BM  that  we  Inf  ovmatlon  that  the  sacrament  was  In  the  house 
waa  furalahed  the  OoTemment  by  some  system  of  espionage. 
WhOe  the  oAoera  were  searching  the  premiaes  and  uttering  ^^^ 
the  raatdeata  of  the  convent,  this  Sister  consumed  the 
..  holt.^^twhso  the  oOoer  finally  discovered  lU  hiding 
ha  flaw  into  a  rage  and  aboaed  everyone  about  the  plaee. 
*  The  fbet  that  this  oOesr  knew  the  exact  hiding  place  of  the 
■aiiiaiiisiil  waa  p»^««  proof  of  qiiytng.    Thla  la  aa  actual  case  cf 

"Aayoae  who  bsllevas  that  thara  la  no  religious  persecution  tn 
Miiliiii  BBd  that  Americans  can  worship  In  liberty  and  peace, 
evan  though  iiCTt'-^n«  cannot— as  the  popular  story  has  It— Is  de- 
tadsd  by  the  oAelal  Ifezlcaa  propaganda.  Americans  practice 
their  i^JdoB  only  with  the  greateat  of  difficulty  and  mootty  In 
aacfvt  rSn  are  aableeted  to  many  humUlatkms  for  thetr  faith." 
In  uUimm  whsnof  I  have  hareoato  set  my  hand  thla  14th  day 
«(  Jtiaa.  A.  D.  19t6.  at  Laredo.  Tea.,  certifying  that  the  above  is 
a  tma  and  aeeurata  aeoovnt  of  the  lacldenta  told  me  by  this 

mM,  a  traquant  traveler  Into  Ifodoo. 

"^  aiatar  Msar  LAwamKa  (O'Dosrovsw) . 


mc  the  underalgnad  authority,  at  Laredo.  Tex.,  thla  14th 

day  of  ^vaa  IMS.  peraonally  appeared  Sister  Mary  I^wrence.  known 
to  Be  to  ba  the  pavaon  nT*>^"g  this  affidavit,  who  dadarss  under 
oath  that  It  la  a  true  and  accurate  account  of  the  incMents  re- 
latad.  gtvaa  wtthoat  oompolaloa.  aad  I  certify  that  Sister  litery 
Lawvaaca  laf  i  Is  a  id  t>>i«  youag  woman  in  my  prssence,  but  that 
bar  iw»«  mm  withheld  beeaoss  of  fear  of  rspilsala  agalast  her 
lamlly  by  the  Msaleaa  aovaraaieat. 

ltata.1  ^-  B-  ■■>»*•> 

IVotery  Pubtte  In  and  for  Webb  Coaaty. 

iMamowT  oa  aa.  uTuauan  la  coaaoaoaATao 
Tbat  Is  cooflnnation  for  the  unbiased  tertlmony  of  Dr. 
CSiarles  8.  MacFKrland.  former  executlye  secretary  for  the 
PMeral  CouncU  of  Churches  In  America,  in  the  foDowlng  affi- 
davit which  relates  that  American  citisens.  resident  in  Mexi- 
00.  cannot  attend  religious  services,  whether  Protestant  or 
Cktlwile.  wtQioat  the  greatest  dUBculty.  It  is  also  significant 
that  this  sworn  statonent  declared  that  thousands  of  per- 
ywtt^  now  refugees  in  the  United  States,  could  return  to  their 
homes  and  live  in  peace  in  their  own  country,  thus  lifting 
the  economic  burdoi  from  the  American  taxpayers,  if  the 
raUgkras  persecution  in  Mexico  could  be  stopped. 


August  9 


TO 

The  following  affidavit  confirms  the  other  testimony  we 
have  with  respect  to  the  desire  of  the  people  of  Mexico, 
wliether  Mexicans  or  Americans,  to  participate  with  th^r 
fellows  in  divine  worship.  Hundreds  cross  the  American 
border  in  order  to  give  homage  to  their  Creator. 


AwnavxT 


Srai 


COVlUW       of      -r , 

auBwa  Ttaacheae.  8.  J,  a  realdent  of  San  Antonio.  Tea.. 

tha  foDowtng  declaration,   without  any   oompulatoo: 

On  a  ttlp  to  livla  Faas,  Tax..  June  IS.  iSM.  I  mat  and  Inter- 

vlawad  a  cartata  psnon.  an  American  dtlaen.  In  tha  prsaence 

oC  alliiaswi    X  hatala  relate  the  facta  told  me  by  this  person,  who 

to  ravaal  the  name  publicly,  because  of  bualnasa  con- 

B  ISsBlea^  and  tha  faar  that  any  atatsaaaat  might  reault 

la  raprlsala. 

Thla  paraon  Uvea  In  Ssgle  Pasa,  Tea.,  and  practically  all  thla 

la  Iha  slaf  lani  thla  panon  said: 

-I  kaaw  that  thva  la  bo  r^lgloua  fMedom  la  Maaloo,  in  spite 
of  what  the  lisalrsn  Oavaramaat  dadarea  In  public  atetamenta. 
I  know  that  fliwrlnn  dtiania.  raaldmt  in  Ifezloo.  cannot  attend 

•thar  riijtsalaiil   or  Oatholtc.  without  tha 

of  dMouMy.    X  know  that  thara  are  no  aeiMOlB  available 

„  la  Mealooh  eaoapt  tha  federal  oooununlatlc 

which  are  operated  elandaattnaty.  aad.  thara< 

aad  antwally  unlawful. 

•I  kavw  that  if  tha  raUgloua  peraaeutlqn  In  Matlro  could  be 

_  and  thouaanrta  of  pstaoaa  aov  rsfugaaa  tn 

aoaM  ratura  to  thair  hoaasa.  aad  llva  in  peace 

thna  Hftlag  tha  aeonowOB  burdsn  fkiaa  the 


hava  harauato  sat  osy 


hand  thla  19th  day 
that  tha  facte 


a.  J, 


(fl^l 


to  the 


tha  fviy*t—^g'**^  authertty.  at  aaajkatonlo.  Tta.. 

to  aaa  to  ba  tha  petaoa  making  thla  aSdavlt.  who 
It  li  atede  vohmtHtty  aad  that  tha  teeta  hatata  are 


Jtotary  faMto  fa 


Commtg. 


.t 


or  TkSAa. 

Co«aty  of  Bemr,  s»:  .^.         .^     ^  _^  «. 

I.  carmen  Trancheee.  S.  J.,  an  American  dtlaen.  realdent  of  San 
Antonio.  Tex.,  make  the  following  declaration  of  my  own  volition, 
and  without  compulsion  of  any  sort  whatever. 

During  a  visit  to  Laredo.  Tex..  Prlday.  June  14.  1936.  I  Inter- 
viewed an  American  business  man  who  related  the  foUowlng  Ind- 
denta  but  who  is  unable  to  make  public  his  zuune  because  of 
fears  of  reprisals  against  him  and  his  Intereate  aoutb  of  the  Rio 
Orande. 

ms  stetement  follows: 

••  Because  of  my  busineas  connections  In  Mexico,  X  make  frequent 
tripe  Into  that  country.  I  have  met  numerous  American  cltlaens 
on  these  trips,  and  they  all  relate  to  me  the  same  story:  That  they 
ate  able  to  practice  their  religion  only  with  the  greatest  of  diffi- 
culty, and  they  are  forced  to  be  extremely  circumspect  In  every- 
thing they  say  about  any  phase  of  the  government,  for  fear  their 
Interests  will  be  Jeopardised. 

"Aside  from  the  religious — priests  and  Sisters — ^the  lay  cltlaen. 
the  business  man  from  the  United  States,  finds  life  extremely  un- 
comfortable If  he  endeavors  to  practice  the  principles  of  liberty  of 
oooaelenca  which  he  knows  in  the  United  Stetes. 

"Churches  are  doaed  almost  \mlversaUy.  In  some  cities  there 
Is  one  open,  and  It  la  usually  wholly  inadequate  for  the  purpoaea  of 
worahlppera.  In  Ifuevo  Laredo,  for  instance.  Just  across  the  Amer- 
ican line,  one  church  Is  open  and  so  Jammed  and  crowded  It  Is 
for  the  few  masses  permitted  that  hundreds,  and  sometimes 
thoumnds.  cross  the  border  into  the  United  Stetes  on  Sunday  In 
order  to  attend  services 

-  Hundreds  of  famillea  send  thetr  children  into  the  United  Stetes 
to  be  educated,  either  in  private,  parochial,  or  public  schools,  be- 
cause they  cannot  tolwate  the  thought  of  socialistic  and  sex  educa- 
tion, which  la  cq>enly  the  policy  of  the  educational  instltutkms 
sanctioned  by  the  lAexlcan  Government." 

In  witness  whereof.  I  have  hereunto  set  my  hand  this  15th  day 
of  June  193S.  at  San  Antonio.  Tex.,  certifying  that  the  foregoing 
is  a  true  and  correct  stetement  of  the  incidente  related  to  me  by 
thla  witness  at  Laredo.  Tex. 

CAaKSN    T1tAirCHB8B,    8.    J. 

aCXIfOWUMaCKMT 

Before  bm.  the  undendgned  authority,  at  San  Antonio,  Tex.. 
%h««  16th  day  of  June  1936.  personally  appeared  Carmen  Trancheee. 
8.  J.,  known  to  me  to  be  the  person  making  this  affidavit,  who 
dedarea  that  it  Is  made  voluntarily  and  that-  the  atetementa 
thareln  are  trtM  to  the  beet  of  his  knowledge  and  belief- 

laaAi.]  Haaaaar  C.  HxNmaaoN, 

Notary  Public  in  and  for  Bexar  County. 

OTHsa  oxacaxMiMATXoira  AOAurar  AmaiCAV  crnzsNa 
TtiB  Other  discriminations  which  are  practiced  by  the 
Mexican  Government  against  American  dUaens  purely  be- 
cause of  their  religion  are  indicated  tn  the  recital  made  by  a 
business  man  of  Laredo,  Tex.,  who  made  the  following  state- 
ment: 

In  the  practice  of  my  prof  eaalon  I  recently  sought  a  permit  to 
work  in  Ifaxlco.  lly  petition  was  presented  to  the  Department  of 
Sanitation  at  liaxloo  City.  I  am  a  realdent  of  Laredo.  Tex.,  and 
had  orraalnn  to  practice  In  Nxievo  Laredo,  which  Is  Just  acroaa  the 


From  the  rest  of  this  affidavit  it  is  clear  that  the  only 
reason  why  this  American  gentleman  was  refused  this  permit 
was  due  to  the  fact  that  he  had  a  religious  aflUiation. 


8ra>B  or 

Coitnfy  of  Bexar,  a$: 

I.  Carman  Trancheee,  S.  J.,  an  American  dtlaen  and  reddent  of 
San  Antosilo.  Tsc  tn  lAredo.  Tex.,  Friday.  June  14.  1936.  Inter- 
vtewad  a  buslasss  man  of  that  dty.  who  tdd  me  the  foUowlng 
story.  In  the  praaence  of  witnesses: 

"I  make  the  following  statement  aa  an  American  dttaan.  born 
In  New  Toik  City: 

**  In  tha  praetloa  of  my  profession  I  recently  aought  a  permit  to 
work  In  Mexico.  My  petltkm  aras  preeented  to  the  Department  of 
SanttatUm  at  MrrtfTt  City.  I  am  a  reddent  of  Laredo.  Tex.,  and 
had  occaalon  to  practlea  in  Nuevo  Laredo,  which  is  J\ist  acroaa  the 


"I  waa  Informed  that  there  waa  reaUy  no  reason  why  I  could 
not  practice,  aa  my  field  la  one  which  la  highly  spedallaed.  How- 
ever. In  tha  oouraa  of  one  of  the  Intarvlewa  which  I  had  with 
Mf^r^"  "fllH*'*,  It  was  notleed  that  I  waa  wearing  a  Knights  a< 
ColUBibtta  pin.  Tha  oAdal  warned  me  that,  becauaa  of  that  pin. 
ha  did  not  think  X  had  a  chance  to  win  a  permit. 

**X  made  mf  flrat  raqaeat  In  November,  and  I  have  pursued  It 
Ifo  Tsaion  has  been  given  oOdally  why  X  have  not  been 
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granted  the  permit,  wfalefa  would  be  granted  in  the  oonnm  of 
business  as  a  general  rule,  but  I  have  been  given  to  understand 
that  because  I  am  a  Catholic  I  will  never  receive  it. 

**  I  have  not  received  my  permit  to  thla  day,  althought  there  la 
no  one  practicing  my  profession  tn  Nuevo  Laredo  at  this  ttma. 
The  only  reason  I  am  denied  entry,  I  am  convinced,  la  becauaa  I 
am  a  Catholic" 

In  witness  whweuf  I  have  hereunto  set  my  hand  this  14th  day 
of  June,  A.  D.  1936.  declaring  that  the  above  Is  a  trvie  and  accurate 
account  of  the  incident  related  to  me  by  thla  wltneaa.  at  Laredo, 
Tex. 

CaamiT  TIUHCHasB. 

acKirawLBBomm 

Beton  me,  the  undersigned  authority,  this  14th  day  of  June 
1986.  at  San  Antonio,  Tttx.,  peraonaUy  appeared  Rev.  Carmen 
T^anchese,  S.  J.,  known  to  me  to  be  the  person  making  thla  affi- 
davit, wbo  Interviewed  this  wttneas  In  my  presence,  and  who 
dadarea  that  he  has  given  a  true  and  accurate  accoiint  of  the 
Incident  aet  forth,  which  fact  X  hereby  certify. 

{bxal)  HsaaxBT  Hawa^aoK, 

Notary  Pubtte  in  and  for  Bexar  County. 

ruKTHxa  aarDTATTOK  or  aca.  BLAjrrow 

As  further  refutation  of  the  gratuitous  assertion  of  Mr. 

BLAKTOif,  I  submit  tax  the  Rccoso  two  afOdavits  which  are 

very  enlightening  with  reference  to  the  true  state  of  affairs. 

I  call  particular  attention  to  the  sixth  paragn^th  in  the 

sworn  testimony  of  Amelia  Ramon,  where  it  is  stated  that 

conscientious  teachers  in  the  public  schools  in  one  of  the 

Mexican  States  resigned  when  they  discovered  that  the 

mimeographed  course  ci  study  required,  among  other  c(»n- 

munistlc  and  socialistic  studies,  that  the  course  of  study  for 

children  of  the  average  ages  of  10  to  14  years  include  that 

the  teacher  give  living  examples  in  the  sex  education;  that 

is,  "  take  a  child  of  each  sex,  stand  him  and  her,  unclothed. 

beside  the  teacher's  desk,  and  explain  the  differences  and  the 

means  of  procreation."   Tliat  is  what  is  meant  by  socialistic 

and  sexual  education. 


Stats  or  TmxAB, 

County  of  Webb,  m: 

X.  Amelia  Ramon,  a  native  of  Ijuredo.  Tex.,  make  the  foUoarlng 
atatement  of  my  own  votltlon.  and  without  eompuldon  of  any 
aort  whatever. 

During  a  recent  vldt  to  Mexico,  which  covered  quite  a  few 
Stetes  In  the  Interior,  we  were  oonvinoed  of  the  intensive  peraecu- 
tiou  of  Cathollca  and  aU  who  endeavored  In  any  way  to  practice 
their  religion. 

I  did  not  make  any  Inqulrlea  concerning  qwdfle  caaes,  but  waa 
Informed  by  many  friends  and  persons  I  met  of  the  hardahlpa 
which  they  experienced  to  fulfilling  their  religious  duties  and  the 
dlctetca  of  thdr  conaciepces.  X^jrelguefs,  Americans  and  Oermans 
particularly.  «v»wpiaiti^<i  to  me  thM  they  practload  their  rdlglon 
only  with  the  greatest  of  inconvenience  and  difficulty.  I  was  in- 
formed by  Mexican  dtlaens  that  the  practice  of  their  reUglon  waa 
almost  an  Impoaslblllty.  While  In  the  capital  of  a  State  on  the 
weat  coast.  X  waa  Invited  to  go  to  an  adjoining  State  on  a  Sunday 
morning,  to  attend  Masa.  aa  all  churehea  in  that  particular  State 
were  doaed.  This  trip  was  a  4-  to  6-hour  drive,  over  rough 
mountain  roads,  which  make  it  very  dangerous.  And  I  was  sur- 
prised to  see  that  aU  tha  famtltsa  cf  moderate  means,  as  well  as 
those  who  could  afford  it,  pooled  the  expenaes.  to  hire  taxlcaba  to 
take  them  to  the  nearest  town  of  the  adjolzxlng  State,  ao  thay 
could  attend  eiiurch. 

A  particular  case  which  came  to  my  attention  was  that  of  a 
lady  in  the  same  dty.  who  bdooged  to  a  number  of  charitable 
organisations,  outside  her  religion,  such  aa  chUd  welfare,  etc. 
They  were  having  a  meeting  at  her  realdence,  discussing  a  method 
to  ^ve  poor  children  Cluiatmaa  dieer,  aa  wall  aa  to  provide  them 
an  entotalnment  with  a  play  in  which  thay  oould  take  part.  Tha 
director  of  schools  used  his  Influence  vrlth  the  chief  of  pdtoe  to 
send  word  to  this  reddence  that  the  offldala  would  not  tolerate 
any  meeting  of  ladles  as  the  State  would  take  care  of  ite  own 
dilldran.  The  women  wws  ordered  to  call  off  tha  maatlng  and 
warned  if  they  did  not  the  poUoe  would  be  sent  to  break  it  up, 
using  such  force  as  was  necessary. 

The  women  were  determined  to  go  ahead  with  the  meeting,  and 
did  go  ahead  with  It.  They  were  not  molested,  becauaa  the  moat 
prominent  women  of  the  dty.  as  wen  as  the  most  humble,  at- 
tended, and  the  police  became  fearful  of  a  reactKm  of  public 
opinion. 

A  nleoe  of  the  woaoan  mentioned  In  connection  with  the  f  oca- 
going  incident,  waa  a  teacher  in  the  public  schools  of  this  State, 
and  she  reatgned  when  she  discovered  that  the  mlmeograpbed 
oonrse  of  study  required,  aBK»g  other  aoclahstlc  and  rfanmimlstki 
subjecte.  sex  education.  This  mimeographed  sheet,  setting  forth 
the  course  oi  study  for  children  of  the  average  agea  of  10  to  14 
requires  that  teachers  give  "living  examplea"  In  the  aex  educa- 
tion; that  ts,  take  a  diiUd  of  eadi  aex.  stand  him  or  her  unclothed 
bealde  the  teachar'a  desk,  aad  explain  tha  dlffaraaoaa  and  tha 
iTwns  of  procreation. 

We  went  to  a  distant  dty  from  tha  capital  rafarred  to  above, 
and  In  conversation  with  aome  Italians  who  have  Ilvad  in  Mexloo 


artth 


for  many  yaan.  t  waa  told  Oat  Ihay  wooM  maeh  pester  the 
duotlo  atate  of  revohitlan  than  tha 
aad  tha  soctaHstte  tanttanctes  of 
tlon.  This  statement  waa  narta  by 
nected  with  theaa  already  lefenad  to.  Xa  fact,  la  my  anMra  trip 
through  Miaxtoo.  X  waa  told  thna  aad  ttma  agala.  la  varteoa  cfttas. 
that  ooadttlaoa  were  tatotaraMa.  Many  ii nil i will  tha  dsslia  ttat 
Mexleaaa  could  ba  free,  to  has  la  paaoa.  woidiip  aa  thay  plaaaa. 
aad  be  out  from  under  the  spying  aorvaillaasoa  aad  aggraaaoa  of 
their  Oovemment. 

Bveryone  exprssaad  tha  duslia  to  avoid  tha  aacaadty  of  having 
to  come  to  the  United  Statea  to  ha?a  thla  treadom.  aad  tha  hope 
that  tha  United  States  would  not  step  In  to  hdp  this  praaent 
OovemnMmt,  which  la  opprsadva  and  burdensome,  but  that  in 
time  Mexico  oould  work  out  tta  own  aalvatlon.  and  rid  Itaelf  of 
ita  athetotic  regime,  teryona  agreed  that  vaat  aaiouBto  of  BMoay 
were  being  npesxt  by  the  Oovemment  la  the  aropaganda  to  shew 
that  there  la  no  persecution,  that  there  ts  rwgtoua  trmtam.  ant 
peace,  whox  none  of  theae  axlat  for  aayona  at  tha  prsaeat  ttaaa. 
foreigner  or  native. 


Before  me.  the  undcralgaad  authortty.  this  14th  day  of  June 
1936.  at  Laredo.  Tex.,  personally  uaguanA  Amelia  Waimaa.  kaovn 
to  me  to  be  the  person  making  this  affidavit,  who  dedarea  that 
It  Is  made  voluntarily,  and  that  the  statamante  therein  are  tma, 
to  the  beat  of  her  knowledge  and  baHaf. 

Notmry  PubUe  la  aad  for  Vabb  Ooaafy. 


Scats  of  IteAa, 

County  of  Ifarerlefe,  $»: 

X.  Maria  Tbarra.  a  realdent  of  Bfigla  Pasa.  T%a,.  aaaka  tha  fol- 
lowing dadaratlon  of  my  own  free  will  aad  without  oaaopulaloo 
of  any  sort  whatever. 

I  have  tlvad  In  Bagle  Pass.  Tn.,  for  more  than  6  yaara.  X  am 
Intlmatdy  acquainted  with  the  rdigloua  paneeutlaa  la  tha  MaSa 
of  Coahulla.  across  the  Rio  Oraade  from  aagle  Pass. 

When  the  aodaliatic-communlatlc  achoola  were  opened  by  tha 
Mexican  Oovemment  in  Pledras  Nagraa.  with  their  aamal  educa- 
tion and  aShsr  such  oouraae.  X  know  nuiasiom  famlUaa  who  with- 
drew  their  AUdren.  X  know  alao  that  whan  the  Mexican  autbari- 
tles  learned  of  this  they  seat  offioara  ordered  to  use  force  to  make 
the  children  return  to  theae  achoola. 

X  know  that  no  reUgloua  edueatkai  of  any  ktad  Is  permitted  tjx 
Pledraa  Nagraa,  that  ff***'^***.  AiaeriBaaa.  aad  other  farelcMai 
are  dqirlved  of  the  right  to  deelda  what  sdMOls  thaIr  ohlkraa 
shall  attend,  and  that  If  they  will  not  or  do  not  attend  tha 
communistic  aefaools  they  can  receive  no  educathm  of  any  klad. 

Tha  stataasente  cf  the  Mwrlnan  Ooveraaaaat  that  thara  la  bd 
petaecutton  la  Mexleo  are  rtdHculoua  aad  without  aay  Wwth.  Tha 
statementa  of  the  Mexican  Oovamment  that  Araartrana  are  not 
moleated.  even  If  Mexlcana  are  forced  to  abide  by  tha  lawa.  ti 
without  any  truth  whatever.  AaMrlcaas  avflTer  aU  tha  taeani 
lenoea.  rlska.  and  dangera  whleh  Mwrtnana  avA 
many. 

In  witness  whereof  I  have  hereunto  aet  my  hand  thla  19th  day 
of  June  1996,  at  Bagle  Paaa.  Tsx. 


Bef ore  me  the  uadaralgned  authority  at  Ibgla  Paaa,  Tnu  thla 
18th  day  of  Jtme.  A.  D  1938.  peraonaUy  mpftinA  Maria  Tbarra, 
known  to  me  to  be  the  pecaon  making  thla  affidavit,  who  dadavaa 
that  aha  makaa  It  under  oath  without  waaynlainn,  aad  that  tha 
atatemeata  therein  are  true  to  the  beat  of  her  knowladge  aad 
belief. 

(aaALl 

Kotary  PaMlit  to  tmd  far  Ms 

awnavxr 

Brass  or  Taxas, 

Coaafy  of  Webb,  n: 

X.  Hater  Mary  Caminua.  acting  mxptsiat  of  Mferey  BOqMtal  at 
Laredo.  Tex.,  make  the  foUowlag  dedaratiaa  of  my  owa  volttMi 
^»wi  wtthoot  compnlalan  of  any  kind: 

X  have  been  in  Laredo  since  1917.  I  am  aa  Aaasrlcaa  eltlMm.  bora 
at  Scranton.  Pa. 

During  the  years  that  X  have  been  hare  a  Bombar  of  oommunltlea 
have  coma  oat  of  Maaloo  and  wa  have  given  them  hospitality  to 
inatitutlon.  AU  vMre  aeat  tato  thla  eountiy  to  great 
of  their  property  in  moat  caaea,  and  to  aooaa  caasa  Impovarlahad. 
Some  of  them  were  permitted  to  bring  with  tham  only  what  they 
wore.  I  can  remember  dlsttoetly  O&at  aoasa  of  thaw  reUgloua 
wom^  baloe^ed  to  the  otdera  of  OarmsUtsa.  aoma  to  toe  SIrtera  of 
Charity  of  tha  Incarnate  Word,  aoma  to  the  X*reaentstloa  Order, 
aooia  to  the  Salealan  Order,  and  some  to  Lea  Dames  de  Saers  Ooeur. 

AU  theae  Stetsra  had  spent  the  beat  part  af  their  Uvea  to  Maalao^ 
dedicated  to  works  of  charity  aad  adueattcn.  Many  smnngsf  tham 
were  dtlaaw  of  tha  United  Statea.  but  thay  were  aU  trsatad  allfea 
t>y  the  Mexican  Oovemment.  Thay  wars  gtma  only  a  few  howa* 
notlea  bafoie  thay  were  hurriedly  expelled  ftom  thetr  hoaasa  to 
Mesleo  aad  aent  oofc  of  tha  ooaatry. 

Wa  kept  thaaa  Slatam  here  fdr  tha  length  of  ttoM  which  aaa  aaa- 
eaaary  for  them  to  make  arrangsmanta  to  proceed  fartoar. 
of  them  are  atlQ  to  Laredo,  where  they  have 
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Ml  iiiriiiiiw  sent  Into  tb*  United  8UtM  dtvlag  this  ttHgiam 
^mtoMan^^  toW  ■torto.  oC  tb*  etewrrBtvm  of  e^^'^^ 
iZLkmm  at  iBBtttatlolM  of  marey  and  tdtieaUon.  and  tlM  dcprlTlnf 
«<Jlai«toiMsa.  Aft— <i— «»■  M  wU  m  tbOM  ot  otber  ooontrtaa.  of  ttu 
r^^7«i«lM  tiMir  taUflon.  Tbcy  hav*  told  of  AnMiicans.  lon( 
iSirtwit  ta  IfHdoo,  «IM  taa**  Uvad  in  peace  and  comfort.  obeyizM 
tbe  tetnoT  the  eouBtry.  vtoo  have  been  forced  to  leave,  to  tlie  detrl 
mant  ctf  ttM^^SuMee  tntereeta.  beeauM  tbey  could  not  attew 
Such  llwmeiitTffl  and  could  not  educate  their  chUdien  in  th< 
■otwinia  of  their  meference. 

^tewttMae  wtomof  X  have  hereunto  aet  my  hand  thla  14th  day  o 
,«i..  A.  DC  M«.  at  Lar^to.  Tta.      ^ h.  CaMnxn..  B.  8.  M 
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ACXjrowLBKSicnrr 
Before  mm,  the  undaralcned  authority.  peraonaUy  appeared  Slatei 
Uaij  Camlllua.  knovn  to  me  to  be  the  person  making  thla  affldaTit 
who  daclaiea  that  abe  makea  it  of  her  own  free  wlU.  and  that  th< 
lammenta  therein  aie  true  to  the  beet  of  her  knowledge  and  belld 
thim  14th  day  of  June  IBM.  ^^ 

'  JVoterf  Publie  in  and  for  Webb  County 

WMMMB  mttjnm  ciaamfAaT 

m  ylev  of  some  of  tbe  misconceptions  with  regard  to  th< 
Pnsldent  of  tbe  RepabUc  of  Mexico.  I  am  ol>liged  to  cal 
attention  to  tbe  fact  that  Oen.  lAsaro  Cirdenas  was  one  o 
those  principally  respcmsible  for  tbe  inauguration  of  th< 
prognm  of  tnr^^n^n^  and  sexual  education.  It  was  he  whi  i 
^mp>ifi%#rf  vigorously  for  tbe  amendment  3  to  tbe  constitu 
tlon.  which  aims  at  nothing  short  of  sheer  animalism.  Frxm 
the  thMvetical  point  of  view,  permit  me  to  point  out  tha 
Oeneral  Cirdenas  is  a  more  criminal  enemy  of  human  soci 
«ty  thft«  his  monstrous  predecessor  as  dictator  of  Mexico 
Oen.  nutaxvo  Ellas  Calles.  The  difference  between  tbe  tw( 
men  Is  predady  this: 

Oeneral  Calles  was  a  millionaire  Socialist  who  talked  ex 
travacantly  about  diatribatkm.of  wealth  and  dlriskm  of  th( 
land,  but  who  biterpreted  these  socialistic  slogans  in  such  i 
way  as  to  serve  his  own  selfish  advantage.    Distribution  o 
i^tMi  for  Calles  meant  a  mere  transfer  of  the  richest  estate  ( 
fton  Spanldi  or  native  Mexican  landholders  to  blmsel: 
DlBtrlbatlon  of  wealth  transferred  to  the  reabn  of  realit;' 
Bwaot  for  Oalles  a  sales  tax  upon  the  most  Impcutant  com  - 
modltka  of  tbe  country,  tbe  returns  of  which  would  be  di- 
verted mto  his  capactoos  pocket.    Calles  did  not  bec<Hne  tb » 
third  largest  depositor  In  the  Bank  of  Enidand  by  dlstribut  - 
tog  kUMli  to  the  peona.    Be  became  one  of  the  world' i 
wealthiest  racketeers  by  exptoiting  bis  own  people  and  br 
appropriating  for  bis  own  use  whatever  was  taken  from  for  • 
signers  or  such  of  his  fellow  citiaens  who  lived  In  dec«ic ' 
and  remeelaUllty. 


B  ooancmnanc 

QeDcnl  C4rdenas.  on  the  otber  band,  is  a  man  of  rathe^ 
iimplB.  frugal  habits.  He  really  seems  to  be  that  rare  enUty- - 
a  convinced  Conunonlst.  Throughout  bis  campaign  for  elec  ■ 
tlon  to  the  Presidency  be  frequently  employed  slogans  anA 
catchworda  that  smacked  strangely  of  Moecow  and  the  Thlr  1 
Jntaraatlanale.  CaUea  was  th^jnost  capitalistic  of  capital  - 
tats.  He  was  more  of  a  Fascist  than  Hitler  and  more  reprc  - 
sentatlve  of  Ug  Mirinfw  than  oar  own  Wall  Street  banker^ 
CAitlsoaa  may  be  an  entering  wedge  of  the  Union  of  Soda:  - 
1st  and  Soviet  Republics  among  tbe  nations  of  tbe  Wester  i 
Hemi^iiMre.  As  far  as  rdlgious  rights  are  concerned,  bovi  - 
ever.  C&rdenas,  on  the  basis  of  materialistic,  communistic, 
and  T^«^««M«.  teadilng.  cannot  be  a  vast  Improvement  o  i 
Oyks,  for  the  communistic  hostlhty  to  Christianity  anl 
jQdatam  li  a  matlcr  of  ajstematlc  teaching.  For  the  Com  - 
wunist  there  can  be  no  compromise  with  the  divine.  1%  b 
Detty  is  the  archenemy  of  Moscow  and  Soviet  Russia.  Oop 
is  the  obteet  of  attack  to  both  the  New  and  Old  Worid. 

If.  therefore,  as  many  sincerely  bdteve.  CArdenas  Is 
exponent  of  ooamnmlsm.  there  Is  little  to  be  hoped  for  froii 
him  bsgrond  some  purdy  superfldal  relaxation  of  miUtait 
war  against  Ood.  Cirdenas.  the  Communist.  wlU  show  h  s 
true  hand  If  he  allows  the  antl-Ood  campaign  to  gatbi  r 
force  and  momentum.  Communism  has  as  Its  eortral  crec  d 
an  organlKd.  mlUtant  assaidt  upon  Ood.  In  aoefa  a  phikw  - 
phy  of  Ufa  and  upon  su^  an  outlook  ndllwr  opportimlsi  a 


nor  comprtMnise  can  make  much  of  an  impression.  Cer« 
tainly  from  an  extremist  of  this  character,  little  hope  can 
be  offered  for  the  fundamental  reform  which  is  required, 
namely,  the  elimination  from  the  Mexican  Constitution  of 
those  provisions  against  Ood  and  again  human  liberty,  which 
are  not  only  an  affront  to  civilization  but  also  a  blow  to 
international  amity  and  the  law  of  nations.  Nothing  wotdd 
so  promote  friendship  between  the  people  of  the  Unit«d 
States  and  the  people  of  Mexico  as  to  restore  to  suffering  hu- 
manity in  Mexico  the  fundamental  human  rights  oi  liberty. 

OUa  OUTT   18  8TSICT  MCU'fBAUTT 

I  submit  this  latter  consideration,  Mr.  Speaker,  in  order 
to  show  the  far-reaching  implications  of  the  testimony  which 
I  have  furnished  for  the  Rzcorb  today.  It  is  sworn  testi- 
mony frcMn  our  own  American  citizens.  Not  one  of  the  wit- 
nesses which  I  have  produced  this  afternoon  can  be  regarded 
as  other  than  a  patriotic,  sincere  advocate  of  peaceful,  friendly 
relations  by  the  United  States  and  Mexico.  They.  like  my- 
self, recognize  that  there  must  be  no  further  American  in- 
tervention, either  by  our  Government  in  Washington  or  by 
the  American  Ambassador  in  Mexico  City.  It  is  not  the 
place  of  our  representatives  to  bow  in  adoration  before  the 
godless,  sexual,  and  socialistic  education  foisted  upon  the 
Mexican  Oovemment  by  a  clique  of  millionaire  Socialists. 
We  Americans,  no  matter  what  may  be  our  hope  to  con- 
ciliate good  will  at  our  posts  abroad,  must  remain  true  to 
our  own  American  principles  of  libera  and  education. 
There  is  no  need  for  us  to  flatter  despots.  Our  own  s«;lf- 
respect  requires  a  continued  vindication  of  the  rights  of 
humanity  and  a  decent  respect  for  the  opinion  of  mankind. 

THS    raiWCIPLB    BUrtMBEDga    PSBSOMAUnSS 

As  a  Jeffersonian  Democrat,  I  offer  these  facts  for  the 
consideration  of  my  fellow  citizens  of  every  race  and  creed. 
The  principle  is  above  all  personalities. 

A  TUBxm  TO  MiMaaaa  or  comnuas 

Finally,  I  take  this  occasion  to  pay  a  tribute  of  admira- 
tion and  gratitude  to  my  colleagues  in  tbe  House  of  Repre- 
sentatives, who  have  given  so  generously  of  their  time  and 
their  good  will,  and  of  their  own  fine  ability  to  bring  out 
the  truth  with  regard  to  the  historic  position  of  the  United 
States  Oovemment  in  similar  situations  in  our  past  history. 
My  cfdleagues.  be  it  said  to  their  eternal  credit,  are  advocat- 
ing the  true,  historical,  traditional  American  policy  and 
juecedent.  They  are  not  Peeking  for  anything  new.  Ttiey 
are  not  seeking  for  any  innovation.  Their  appeal  has  been 
and  will  be  to  the  authentic  declarations  of  many  American 
statesmen  whose  places  in  history  and  whose  claims  upon 
the  love,  gratitude,  and  admiration  ot  the  American  people 
Is  unquestioned. 

■YATSBICAMSaiP — HKft  UlliavUIJlOV 

With  this  word  of  appreciation  to  my  colleagues  in  the 
Congress.  Mr.  Speaker,  I  conclude  these  remaito  and  I  hope 
they  will  be  constructive  in  contributing  to  a  solution  of 
these  troubles  in  Mexico,  which  the  official  Episcopal  puljli- 
catkm.  the  Living  C3iurch.  has  stigmatized  as  a  "major 
scandal  in  world  affairs."  Once  m<»re  I  place  on  record  my 
convlctlQn  that  the  true  solution  to  the  Mexican  problon 
must  be  based  on  the  truth.  And  from  the  sworn  testlm(Hiy 
of  the  gentlemen  fnxn  Texas.  Mr.  BuarroN's  fellow  Texans, 
It  is  dear  that  the  Mexican  communistic  clique  is  violating 
the  rights  of  American  citizens. 

muss  AHD  KDnHO 

Mr.  DbROUEN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (S.  3311)  to  amend 
an  a^  entitled  "An  act  to  promote  the  mining  of  csal. 
phosphate.  oU.  oil  shale,  gas,  and  sodium  on  the  public  do- 
main "  with  House  amendments  thereto,  insist  on  the  House 
amendments,  and  agree  to  tbe  conference  asked  by  the 
Senate. 

The  Clerk  read  the  title  of  the  bilL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following  ccmferees:  Messrs. 
RonHsoif  of  Utah,  Oizsvn,  and  EKSLnixcBx. 


rvBLSC  auuawo  uanm 


Mr.  DkROUEN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  fitnn  the  Speak^s  table  the  bill  (H.  R.  3019)  to  amend 
aectlODs  1.  3,  and  15  of  "An  act  to  stop  Injury  to  the  pubUo 
grazing  lands  by  preventing  overgrazing  and  soil  deteriora- 
tions, to  iHX>vide  for  their  orderly  use.  improvwnent,  and 
development,  to  stabilize  the  Uvestock  industry  dependent 
upon  the  public  range,  and  for  other  purposes^",  ai^roved 
June  28,  1934  (48  Stat.  1289)  with  a  Senate  amendment, 
disagree  to  the  Senate  ftm^*pd*"*>"<^,  and  agree  to  the  confer- 
ence asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bUL 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana?  (After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following  conferees:  Messrs. 
IMRoun,  RoMwaaw  of  Utah.  Atsks.  and  Bifai.n>xaHT. 


fATS  BILLS  txmRn 

TMii«  of  the  Smate  of  the  f (blowing  titles  were  taken  from 
the  Speaker's  table  and  under  the  rule  referred  as  follows: 

S.  2484.  An  act  for  the  relief  of  the  BeU  OU  ft  Oas  Co.; 
to  the  Committee  on  Claims. 

S.  3383.  An  act  to  grant  extension  of  time  In  payment  of 
crop  loans  where  tbe  borrower  has  suffered  from  crop  fail- 
ure in  1935;  to  the  Committee  on  Agriculture. 

XmOLLKO  BILLS  SZONKB 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  biUs  of  the  House  of  the  following  titles,  which 
were  thereupon  signed  by  the  Speaker: 

H.R.4885.  An  act  authorizing  the  filling  of  vacancies  in 
certain  judgeships; 

H.R.  6228.  An  act  authorizing  a  capital  fund  for  the 
Chippewa  Indian  Cooperative  Marketing  Association; 

H.  R.  8990.  An  act  to  fix  the  hours  of  duty  of  postal  em- 
ployees, and  for  other  purposes; 

H.  R.  7349.  An  act  to  amend  the  act  entitled  "An  act  for 
the  control  of  fioods  on  the  Mississippi  River  and  lis 
tributaries,  and  for  other  purposes",  approved  May  15, 
1928.  as  amended;  and 

H.R.8554.  An  act  making  apDropriations  to  supply  defi- 
ciencies in  certain  appropriations  for  the  fiscal  year  ending 
June  30.  1935.  and  for  prior  fiscal  years,  to  lu-ovide  supple- 
mental apKU-opriations  for  the  fiscal  years  ending  June  30, 
1935.  and  June  30. 1938.  and  f<n-  other  purposes. 

The  SPEAKER  anim""*^  his  signature  to  enrcdled  biUs  of 
the  Senate  of  the  following  titles: 

S.  1024.  An  act  to  confer  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  the  Hampton  li  BranchvUle  Railroad  Co.;  and 

S.  1426.  An  act  providing  for  the  appointment  of  Harry  T. 
Herring,  formerly  a  lieutenant  colonel  in  the  United  States 
Army,  as  a  lieutenant  colonel  in  the  United  States  Army 
and  his  retironent  in  that  grade. 

Mr.  BLANTON.  Mr.  8];>eaker,  I  want  to  answer  oar 
good  friend  from  New  York  (Mr.  Botlax),  hence  I  ask 
unanimotn  consent  to  proceed  for  1  ^^  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

'Mr.  O'BRIEN.    Mr.  Speaker.  I  object 

LXAVB  or  ABSXMCS 

By  unanimous  consent,  leav«  of  absence  was  granted  as 
follows: 

TO  Mr.  FinraTBfCK  for  a  few  days,  on  account  of  fflnw 
In  family. 

Mr.  BLANTCMY.  Mr.  Speaker,  ray  good  friend  from  Ifew 
York,  Mr.  Botlaw.  has  never  been  to  Mexleo.  and  therefore 
has  no  first-hand  information  about  conditions  there,  while 
for  the  past  SO  years  I  have  been  going  to  Mexleo.  and  have 
personal  knowledge  of  past  and  present  conditions  there, 
hence  agahi  I  ask  unanimous  consent  to  proceed  for  1^ 
minutes,  so  that  I  may  reply  to  the  remarks  he  made  about 


128S1 

ohjectkn  to  ths  xvqoest  of 


Is  txiere 
the  gentleman  from  T^exaa? 
Mr.  O'BRIEN.    Mr.  Speaker,  I  object 

BXTXiiaxoir  or  ixwaeBa 
Mr.  MITCHELL  of  Tennessee.    Mr.  Speaker.  I  aik  imanl- 
mous  consent  to  proceed  for  5  mtnutw 
Mr.  CHURCH.   Mr.  Speaker,  I  make  a  point  of  no  quorum. 


Mr.  TAYIX»l  of  Colorado  Mt.  Speaker.  I  more  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  socordtm^  (at  S  o^dock  and 
27  minutes  p.  m.),  pursuant  to  tbe  onicr  hetetofoie  mads, 
the  House  adjourned  untU  BilODday.  August  IX  1886.  at  U 
o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  SIC 
Under  clause  2  of  rule  XXIV.  executive  conuntmlcatloag 
were  taken  from  the  eptrnkxr^  table  and  lefeiied  as  fc^ows: 

451.  A  letter  from  the  Secretary  of  War.  transmitting  * 
letter  from  the  Chief  of  Engineers,  Uhlted  States  Army,  dated 
August  5.  1935.  submitting  a  report,  together  with  accom- 
panjrlng  papers  and  an  illustration,  on  a  preliminary  exam* 
ination  of  Ogeechee  River.  Oa..  wttti  a  view  to  the  control 
of  its  floods,  authorized  by  act  of  Congress  approved  May  4. 
1934  (H.  Doc.  No.  371) :  to  the  Committee  on  Ylaod  Control 
and  ordered  to  be  printed  with  an  lUusCmtkm. 

452.  A  letter  from  the  Seovtary  of  War.  transwtttmj. 
pursuant  to  ssctton  10  of  the  Flood  Control  Aet  approwd 
May  15.  1828,  a  letter  from  tlie  Chief  of  Englnesri.  Umisd 
SUtes  Army,  dated  August  5.  1935.  submitting  a  report  to- 
gether with  aooompanying  v^uen  sod  lHustratiaiis,  eontetn- 
iiw  a  general  plan  for  the  improveesent  of  Fatatns  River. 
Iowa  and  Mo.,  for  the  purpoees  of  navigatton  and  eOeianl 
developmoit  of  ite  water  power,  the  control  of  floods,  and 
the  needs  of  Irrigation  (H.  Doc.  No.  872) :  to  the  Committee 
on  Flood  Control  and  ordered  to  be  printed  with  five  lllw- 
trations. 

458.  A  letter  fiom  tbe  Secretary  of  War,  transmitting,  pur- 
suant to  section  10  of  the  Hood  Control  Aet  iMUprofod  May 
15.  1928,  a  letter  from  tbe  Chief  of  Engineers,  United  States 
Army,  dated  August  5,  1986.  sobmittlnc  a  report  together 
with  accompanying  papers  and  iOiKtratlona,  containing  a 
general  plan  for  the  improvement  of  Wyaeonda  River,  Mo. 
and  Iowa,  for  the  purposes  ot  navigation  and  eAeisnt  de- 
veiopmmt  of  Ite  water  power,  the  control  of  floods,  and  ttks 
needs  of  lrrigati<m  (H.  Doc.  No.  278) :  to  the  Oommlttoe  on 
Flood  Control  and  ordered  to  be  printed  with  two  llhietra* 
tions. 

REPC»ITB  OF  COMMrrnCBS  ON  PUBLIC  BIIliB   AND 

RESOLUTIONS 

Under  clause  2  of  rule  *'". 

Mr.  MoCORMACK:  Committee  on  Ways  and  Means. 
H.  R.  9071.  A  bin  to  provide  for  the  licensing  of  Importers 
of  watches,  watch  movements,  and  watch  parts,  to  protect 
the  revenue,  and  for  other  purposss;  wtthout  amendment 
(Bept  No.  1749).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
H.  R.  4461.  A  bin  to  amend  esctioBi  1044  of  the  Revised 
Statutes  to  provide  a  10-year  period  of  Wmltatinns  on  prose- 
cutions for  oOenses  involving  frauds  against  the  United 
States;  with  aBMOdmsnt  <Sept  Mo.  ITW).    Reftend  to  ths 


Me.   

H.  R.  4404.  A  MU  to  amend  the  net  entttled  "An  act  to 
ad)«t  the  eempmsation  of  eertaiiB  empkfew  in  the  Customs 
Service  ".  appro^vd  May  20,  10S8,  as  amended  by  the  act  of 
Pfft— h—  12, 1080;  with  semiiifmsur  (Bept  Mo.  1711).  Be- 
ferred  to  the  CVymertttwe  ef  the  Whole  Houm  on  the  stats  ef 

theUokm. 

Mr.  OBMOORY:  Cemmfttee  on  the  JndieiaiT:    H.  &  0888. 
A  UH  providli«  for  the  CTtftW***'— ^^  of  a  tenn  of  the  Ols- 
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Met  CWrt  of  the  XTnited  States  for  the  Southern  District  of 
Fkrlds  at  Fart  Pierce.  Via.:  with  amexidmeiit  (Rept  No. 
1752) .  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  RKID  of  nUnois:  Committee  on  the  District  of  Colum- 
Ma.  H.  R.  8820.  A  bill  to  amend  section  907  of  the  Code  of 
Lftw  for  the  District  of  Columbia,  approved  liarch  3. 1901.  as 
fi«.^.wtoH  op  to  and  Including  June  7, 1924;  without  amend- 
ment (Rept.  Na  17S3) .    Referred  to  the  House  Calendar. 

Ifr.KSIDof  IQhKrfs:  Committee  on  the  District  of  Colum- 
bia. H.  R.  8821.  A  bin  to  define  the  crime  of  bribery  and 
to  provtde-  for  its  poniriimait;  without  amendment  (Rept. 
MO.  1794).  I  Reftored  to  the  House  Calendar. 

lir.  ROBENBON  of  XTtah:  Committee  on  the  Public  Lands. 
H.  R.  27.  A  bin  to  provide  for  the  establishment  <rf  a  na- 
twwi  moQument  on  the  site  of  Camp  Merritt.  N.  J.;  with 
amendmcnl  (Rept  No.  1755).  Referred  to  the  Committee 
of  the  Whale  Hoose  on  the  state  of  the  Union. 

llr.OCmaDRT:  Conuntttee  cm  Labor.  S.  3303.  An  act  to 
fii.»>nH  thei  act  approved  liarch  3.  1031.  relating  to  the  rate 
of  wagM  fdr  laborers  and  mechanics  employed  by  contractors 
and  subco^racton  on  public  buildings;  without  amendment 
(Rept.  No.  1756).  Referred  to  the  Committee  of  the  Whole 
Boose  on  the  state  of  the  Unkm. 


PUBUC  BHXJB  AND  RESOLUTIONS 

XTnder  clause  3  of  rule  XXn.  public  bills  and  resolutions 
iBtrodiaoed  and  severaOr  reftored  as  follows: 

By  Mr.  tOROCK:  A  bill  (H.  R.  9083)  to  extend  the  time 
for  making  payments  on  certain  crop  loans;  to  the  Commit- 
tee on  Agrleultnre. 

By  Mr.  DIURIfl«lN:  A  bin  (H.  R.  9084)  to  provide  addl- 
ti«^*i  rnmiifmietlnii  for  emplayeeB  killed  or  Injured  In  law- 
ntorceoient  work,  and  for  other  purposes:  to  the  Committee 
on  the  Judiciary. 

By  Mr.  BRUNMBR  (by  reqnest) :  A  bin  (H.  R.  9085)  pro- 
vkttBg  for  a  dladiarge  from  the  United  States  Army  for 
persotiB  who  served  In  the  crew  of  ships  operated  by  the 
Uhlted  States  Shipping  Board  daring  the  period  of  the  World 
War.  and  also  providing  retirement  for  persons  who  have 
servvd  Id  Uke  capacity:  to  the  Committee  on  Military  Affairs 

Br  Mr.  KNUTBON:  A  UU  (H.  R.  9086)  to  extend  the 
time  for  maklBf  paymsnto  on  certain  crop  kians;  to  the 
Oommtttee  on  Agtloritvre. 

By  Mr.  LBWIB  <d  Ooteado:  A  faiO  (H.  R.  9087)  to  estab- 
lish the  Air  Corps  Technical  Sdiod  and  to  acquire  oortaln 
land  in  the  Stat*  of  Cokvado  fw  use  as  a  site  for  saki  Alr 
Owps  TBchnlcal  Sdiool  and  as  an  aerial  gunnery  and  bomb- 
ing rai^e  for  the  Army  Air  Corps;  to  the  Committ^  on 
IffiBtary  Affairs. 

Br  Mr.  WHrrnMQTON:  A  Wn  (H.  R.  9088)  to  modify 
and  extend  the  projeet  for  the  flood  control  and  Improve- 
ment of  the  MIssiMippi  River  authorlaed  by  the  nood  Con- 
trol Aet  of  1828:  to  the  Committee  on  Flood  Control. 

By  M^.  DINQBLL:  A  biU  (H.  R  9089)  to  provkle  for  the 
appointiBCiit  of  an  afllHV***^  district  Judge  for  the  eastern 
dlstriet  of  Michigan:  to  the  Committee  on  the  Judiciary. 

Br  Mr.  KOmBiANN:  A  UU  (H.  R.  9000)  to  estabUsl] 
an  advisory  board  tat  commercial  and  industrial  businesa 
loans,  and  fw  other  purposes;  to  the  Committee  on  Bankltij 

By  Mr.  VnnON  of  Georgia:  A  bffl  (H.  R  9001)  to  author- 
ise the  acquiaitkm  of  the  railroad  tracks,  trestle,  and  right- 
of-way  of  the  Chilf  Power  Co.  at  the  naval  air  station.  Pen- 
saooia.  Ra.:  to  the  Oommittee  on  Naval  Affairs. 

By  Mr.  RBBD  of  New  York:  Reoohition  (H.  Res.  332)  di- 
recting the  Postmaster  Qeneral  to  furnish  infonnatloQ  re- 
spectlnc  alleged  vkdatioD  <rf  the  postal  laws  toy  the  Federa 
Hmi«t«g  Aitalnistration:  to  the  Committee  on  the  Post  Ofllo 
and  Post  Roads. 

Also,  resohitkm  (H.  Res.  8S3)  directing  the  Postmastei 
Oeneral  to  foralrik  tof ormatlon  respecting  alleged  vlolatkn: 
of  ttke  postal  laws  toy  the  Federal  HwMing  Administration; 
to  the  CommlttM  on  the  Bost  OOee  and  Poet  Roads. 

By  Mr.  DIMGU*:  Pssoiutlon  (H.  Ras.  SM)  authorisini 
ttte  Speaker  to  appe*nt  a  oonmittee  of  five  MCmbera  to  in 
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vestlgate  the  spread  between  the  prices  paid  to  the  pro- 
ducer for  hogs,  cattle,  and  sheep  and  the  prices  paid  by  the 
retailers  and  consumers  for  meat  and  meat  products;  to  the 
Committee  on  Rules. 

Also,  resolution  (H.  Res.  335)  authorizing  the  expenditure 
of  $25,000  from  the  contingent  fund  of  the  House  by  the 
committee  created  by  House  Resolution  334;  to  the  Com- 
mittee on  Accounts. 

By  Mr.  McLEOD:  Joint  resolution  (H.  J.  Res.  376)  provid- 
ing for  a  Joint  C^CHnmittee  on  Constitutionality  of  BiUs;  to 
the  Committee  on  the  Judiciary. 


PRIVATE  RHUS  AND  RESOLUTIONS 

Under  clause  1  of  rule  xxii,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CRAWFORD:  A  bill  (H.  R.  9092)  to  provide  for 
the  prdimlnary  examination  of  the  Saginaw  River  and  Its 
tributaries  in  Saginaw  County,  Mich.,  with  a  view  to  the 
controlling  of  floods:  to  the  Committee  on  Flood  Control. 

By  Mr.  ECKERT:  A  biU  (H.  R.  9093)  for  the  relief  of 
John  C.  Oraham;  to  the  Committee  oa  Claims. 

By  Mr.  HCLDEBRANDT:  A  bill  (H.  R.  9094)  for  the  relief 
of  Oust  Dahlman;  to  the  Committee  on  Claims. 

By  Mr.  McGRATH:  A  biU  (H.  R.  9095)  for  the  relief  of 
Liny  Bundgard  and  Gloria  Bundgard;  to  the  Committee  cm 
Claims. 

By  Mr.  MERRITT  of  New  Toi^:  A  bin  (H.  R.  9096)  au- 
thorizing the  Secretary  of  War  to  bestow  the  award  of  tlie 
Purple  Heart  upon  Edward  H.  McCrahon;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  PETERSON  of  Georgia:  A  bUl  (H.  R.  9097)  for  the 
relief  of  the  heirs  of  Mrs.  L.  W.  Davis;  to  the  Committee  (in 
War  Claims. 

By  Mr.  SMITH  of  West  Virginia:  A  biU  (H.  R.  9098)  for 
the  relief  of  Samuel  V.  West;  to  the  Committee  on  Claims. 

By  Mr.  TAYLOR  of  Tennessee:  A  bill  (H.  R.  9099)  grant- 
ing a  pension  to  Angle  Armstrong;  to  the  Committee  on 
Invalid  Pensions. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXil,  petitions  and  papers  were 
laid  on  the  CHerk^  desk  and  referred  as  follows: 

9299.  By  Mr.  FORD  of  CaUfomla:  Resohitlon  of  the 
Souttiem  CaUfomia  Typographical  Conference,  favoring  the 
Immediate  enactment  of  the  Townsend  plan  of  old-age  pen- 
sions; to  the  Committee  on  Ways  and  Means. 

9300.  By  Mr.  FFEIFER:  Petition  of  the  National  Council 
of  Jewish  Women.  Inc..  Brooklyn  section.  New  Tcnrk,  con- 
cerning the  Kerr  bfll  (H.  R.  8163  and  S.  2969) :  to  the  Com- 
mittee on  Immigration  and  Naturalization. 

9301.  By  Mr.  SADOWSKI:  Petition  of  the  Central  States 
Fuiesti-y  Congress,  endorsing  a  permanent  Public  Works 
AdmlnistratlQn  program  of  forest  conservation  work  and 
House  bin  6914;  to  the  Committee  on  Agriculture. 

9302.  By  Mr.  TRUAX:  Petition  of  the  Standard  Electric 
Stove  Co..  Toledo.  Obio,  by  Charles  A.  Plerson,  opposing  the 
Walih  bin  as  they  believe  the  electric-range  manufacturing 
Industry  should  be  given  a  40-hour  wedc  the  same  as  other 
manufacturers,  rather  than  a  36-hour  week  as  provided  In 
the  National  Electrical  Manufacturers  Association  Code;  to 
the  Committee  on  Labor. 

9303.  Also,  petltkm  of  Ironton  (Ohio)  Typographical 
Union,  by  J.  F.  CNlen.  urging  support  of  the  Ramspeck 
annual-leave  Mils  for  Government  Printing  Office  employees; 
to  the  Committee  on  the  Civil  Service. 

9304.  Abo.  petition  of  Lorain  (Ohio)  Typographical  Union. 
by  their  secretary.  Marshall  Dettorre.  urging  support  of 
House  bills  5152  and  5153.  which  provide  for  leave  for  em- 
ployees of  the  Government  Printing  Oillce:  to  the  Committee 
on  the  Civil  Service. 

9306.  Also,  petition  of  the  Firemen's  Organization  of  Van 
Wert.  Ohio,  by  Wayland  E.  Smith,  urging  support  of  House 
bins  8651  and  8652.  railroad  retirement  bills;  to  the  Com- 
mittee on  Labor. 
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SENATE 

Monday,  August  12,  1935 

{Legislative  day  of  Monday.  JiOy  29, 1935) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 


of  the 


THK  ^OUKMAL 


On  request  of  Mr.  RoBnraoif,  and  by  uzumimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Friday.  August  9,  1935,  was  dispensed  with,  and  the 
Journal  was  approved. 
mssAon  raon  thi  puamnra — ApraovsL  or  Bn.ii8  akd  jontr 

MMaOLVTKOn 

Messages  in  writing  from  the  President  of  the  Uhited 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  announced  that  the  President  had 
approved  and  signed  the  following  acta  and  Joint  resolutions: 

On  August  7,  1935: 

S.  2259.  An  act  to  amend  sections  966  and  971  of  chapter 
22  of  the  act  of  Congress  entitled  "An  act  to  estabBsh  a  code 
of  htw  for  the  District  of  Cohnnbta  **,  approved  March  3, 1801. 
as  ammded,  and  for  o«her  purposes;  and 

S.J. Res.  117.  Joint  resohztian  to  provide  for  the  rea^ 
pointment  of  Redeilc  A.  Ddano  as  a  member  of  ttie  Board 
of  Regents  of  the  Smithsonian  Institution. 

On  August  8.  1935: 

S.  J.  Res.  167.  Joint  resolution  to  amend  the  public  resola- 
tton  approved  June  28.  1935.  entitled  "  Joint  rescAitkm  pro- 
viding for  the  participation  of  the  United  States  in  the  Texas 
Centeimial  Exposition  and  celebrations  to  be  hdd  In  the 
State  of  Texas  during  the  years  1935  and  1996,  and  authoria- 
ing  the  President  to  invite  foreign  cmmtries  and  ztations  to 
participate  therein,  and  for  other  purposes.** 

On  August  9»  1935: 

S.  1629.  An  act  to  amend  the  Interstate  Commerce  Act.  as 
amended,  by  piwldlug  for  the  regidation  of  the  transporta- 
tion of  passengers  and  propeity  by  motor  carriers  operating 
in  interstate  or  foreign  e<Mnmerce.  and  for  other  inrpoass; 

S.  1726.  An  aet  to  aothoriae  the  Secretary  of  War  to  grant 
a  right-of-way  for  street  purposes  upon  and  aeroes  the  San 
Antonio  Arsenal,  in  the  State  of  Texas;  and 

S.  J.  Res.  139.  Jt^t  resolution  requesting  the  President  to 
extend  to  the  tntematkuial  Statistical  Institute  an  invitation 
to  hold  its  twenty-fourth  session  In  the  United  States  in  mo. 

mSBAGK  nOH  IHX  BOOBS 

A  message  from  the  House  of  Representatives,  by  M^. 
TTftiHgmw  cue  of  Its  reading  clerks,  announced  that  the 
House  had  passed  without  amendment  the  following  bills 
of  thff  Senate: 

&  208.  An  act  for  tht  relief  of  the  Consolidated  Aibentf  t 
Kanrwrk  Co..  lae^  Bridgeport.  Conn.; 

a380.  An  aet  for  the  relief  of  BUd  B.  Lowe,  Tern  B. 
Jntistwi,  and  Arther  L.  TBCkmeycr; 

&447.  An  act  eoofsnlng  JurtsdieUon on  the  Unltod  States 
District  Court  tot  tha  District  of  Oregon  to  hear,  determine, 
jttdgmenk  opon  the  suit  in  equity  of  Bakha  aingb 
ptfBst  the  UMtod  States; 

&4i7,  Anact  for  the  relief  of  John  W.  Beck; 

a  480.  An  act  for  the  relief  of  F.  T.  Wade,  M.  L.  Deartag. 
BL  D.  Wagnsr,  Md  G.  M.  JUdd: 

a  640.  An  act  for  the  leUef  of  Fted  Lascher; 

a6B8.  An  act  for  the  relief  of  K.  W.  Boring; 

a  1045.  An  act  for  the  relief  ot  A.  Cyril  Crflley; 

8. 1070.  An  act  for  the  relief  of  wmiam  A.  Thompson; 

a  1326.  An  act  for  the  reMef  of  Robert  A.  Dunham: 

a  1487.  An  act  to  anthoriae  the  appokitnent  of  First  U. 
Claude  W.  Shelton.  rethed.  to  the  grade  of  captahi.  retired, 
in  the  United  States  Army; 

a  1735.  An  act  for  the  rdief  of  the  estate  of  W.  W.  Me- 
Peters. 

S.  2078.  An  act  for  the  relief  of  Domenioo  Polttaao; 


flfthe 


a2228.  An  act  aathotiMng  sajuilMiul  ti  tha 
Western  Union  Tdegraph  Cow; 

S.  2312.  An  act  for  the  relief  of  the  Western  Constrocttan 
Co.; 

a  2373.  An  act  tor  the  relief  of  Hany  Jarrette; 

a  2388.  An  ad  autfaoriilBg  and  dirscttag  the  Soootazy  of 
the  Interior  to  cancel  patoit  in  fee  issued  to  Victoria 


S.  2393.  An  act  for  the  rdief  of  the  widow  of  Ray  Sutton: 

S.  M88.  An  ad  for  the  idlef  of  the  wldsfwa  of  an  insiwctor 

and  certain  special  agenta  of  the  Dhririan  of  Bnwtlgation. 

Department  of  Justice,  and  operative  in  the  Secret  Service 

Division.  Deportment  of  the  IteMury.  ttled  In  Ibw  oC  d8ty: 

S.  2606.  An  act  for  the  rdlaf  of  the  Madonai  Destlkrias 

a2751.  AnactforthezellBf  of  WaMerCPiiceaadJaKph 
C.  Le  sage: 

S.  2808.  An  act  for  the  relief  of  Qrier^jowrance  OonstniB- 
tion  CO..  Ine.;  and 

a  2818.  AnacttortherOUef  of  BlaneteL.Gxay. 

The  message  also  anxunmoed  that  the  Boose  had  passKi 
the  toOamim  MOb  of  ttae  Senate.  aescnBy  with  an  auMOd- 
ment.  hi  whkli  it  reqoested  the  eoneaxrenoe  of  tte  Beaate: 

a  888.  An  act  for  the  roUsf  oC  Bodson  Broa^  of  BUtoik. 
Va,; 

a  1M8.  An  act  for  the  relief  oC  a  Jeanmonod; 

a  1214.  An  act  for  the  wBef  of_Oilyer  B.  Boston,  Anne 

S.  1409.  An  act  for  the  reUef  of  the  General  Baking  Oa>: 

a  liTT.  An  act  fbr  tho  rdtaf  d  BkaMaa  Mack  MoOray; 
and 

B.2I71.  AnadifOrthereUefof  BBtoCfcB.TMK>andEtama 
Tassa 

Tlie  iiifsssgr  further  fi«««/i-*«»^  that  the  Bouse  had 
passed  the  following  bUla  and  joint  leKdntlan,  sevnally  wBh 
amwMftiwsits.  hi  which  it  xegnesfeed  ttio  eoutuiwnea  of  the 


S.  1640.  An  act  for  the  reUef  of  Dan  Meehan; 

S.  1696.  An  act  for  the  rsBsf  of 

a  2160.  An  act  for  the  relief  of  the  Ben  Telephone  Oo.  of 
Pennaiivania! 

S.  283S.  An  act  aothorldng  the  appnprtatlon  of  fonds 
for  the  payment  of  the  award  in  etadm  of  Sodden  ft  Christen- 

8,2808.  An  aet  for  the  rolltf  of  Oanla  PUce  Boherta;  and 
S.  J.  Res.  59.  Joint  resolution  provldhig  for  the  celekratian 
on  ffr|4f— *»■*  17, 1037,  of  Itas  one  ImndBBd  and  flftlBth  an- 
niversary of  the  adoption  of  tte  OumUtnilon  of  tte  UBitad 
Btsteo  of  America  by  the 
j]i^[}jiMr  ^  oommBBslon  to  ba 


The  message  also  annnwnofd  that  the  House  hisistod  upon 
itoamendBsnta  to  the  UD  (a  ftn)  lo  tmnt  an  ad  en- 
titled *'An  ad  to  promote  Ute  tamtam  of  ooal,  ptMsphate,  dl. 
dl  shale.  gas»  and  aodhm  on  the  poUte  donudn".  appsored 
96.  1900  (41  Stat  orr.  U.  a  C  fMe  Si.  sees.  185. 

agreeing  votes  of  the  two 

Roanvon  of  Ulak.  Mr. 

appointed  managers  on  the  pari  of  tho  Hoose  at  the  confer' 


fnrtticr  annonneod  that  the  Booia  had  dis- 
agseed  to  the  nnendawnto  of  tha  Swate  to  the  bffl  (B.  B. 
8010)  to  amend  sedftons  I.  Iw  and  If  of  "An  act  to  stop  in- 
jury to  ttaapuUlcgradng  lands  tar  pmonttngovergradng  and 
soil  deterlczatian.  to  frovide  for  thdr  orderly  use.  improve- 
ments and  devdopoaent.  to  daUliae  the  Bvestocfc  todustry 
dependent  upon  the  puUlc  raiwe,  and  for  other  purposes  ^ 
aisiraved  June  28.  1084  (48  StaL  1260).  requested  a  confer- 
ence with  the  Senate  on  the  disagredag  votes  of  the  two 
Houses  thereon,  and  that  Mr.  DaRovnr,  Mr.  Rosonoa  of 
Utah.  Mr.  Ams.  and  Mr.  BrctBissBT  were  appointed  man- 
on  the  pwt  of  the  Bmms  at  the 


! 
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The  ifwifr  tkt  ^~^*^^«^w^^^  that  the  Home  had 
the  foDowlog  blBB,  In  which  it  reqiwsted  the  ooneuncDce  o 
the  Senate: 

H.  R.  996.  An  act  for  the  relief  at  Joe  Reno; 

H.  R.  13«.  An  act  for  the  relief  of  Petra  U.  Benavldes; 

H.R.1476.  An  act  to  correct  the  military  r«»rd  of  Casi 

H.  R.  1871.  An  act  for  the  relief  of  the  Medical  College  o 

Virginia,  and  others,  of  Richmond.  Va.; 
H.R.216«.  An  act  for  the  relief  of  Cecelia  Callahan; 

An  act  for  the  relief  of  Powell  k  OoldsteiB, 
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H.R 

h!r.  2939.  An  act  for  the  relief  of  Sadie  Wilkinson; 

H.  R  2921.  An  act  for  the  reUef  of  Tom  L.  Orlfflth; 

a  R  2702.  An  act  for  the  relief  of  Emanuel  Lieberman: 

H.  R  3499.  An  act  for  the  relief  of  Rufus  Jones,  a  mlnort 

H.  R  3973.  An  act  for  the  relief  of  Bernard  V.  Wolfe  anf 
the  DIzon  Implement  Co.; 

H.  R  3959.  An  act  for  the  relief  of  Charles  Idward  Poole ; 

H.R4149.  An  act  for  the  relief  of  the  Thomas  Ifarln^ 
Rallwsj  Co.  Inc.; 

H.R 4770.  An  act  for  the  relief  of  SUnora  Fareira; 

H.  R  4794.  An  act  for  the  TeUef  of  J.  T.  flOajback; 

H.  R  9245.  An  act  for  the  relief  of  Elisabeth  Leiding; 

H.  R  5405.  An  act  for  the  relief  of  Robert  N.  Wallace; 

H.  R  5479.  An  act  for  the  relief  of  Henry  Irving  Riley; 

H.  R  5559.  An  act  for  the  rdlef  of  Clarence  F.  Jobson; 

H. R 5934.  An  act  for  the  relief  of  the  Baltimore  Renovat- 
ing Co.; 

H.  R  B949.  An  act  for  the  relief  of  lOJ.  WUbnr  Rogers; 

H.  R  5799.  An  act  for  the  relief  of  Peter  Haan; 

B.  R.  9911.  An  act  for  the  relief  of  Michael  A.  McHugti(; 

H.  R  5994.  An  act  for  the  relief  of  Hallie  Coffman; 

H.  R  6997.  An  act  for  the  relief  of  B.  C.  WiUs,  father  of 
the  late  Charles  R  Willis,  a  minor; 

H.  R  5970.  An  act  for  the  relief  of  K.  &  Siymanski: 

H.  R  5905.  An  act  for  the  reUef  of  Cal  Settles  and  Rhod  i 


H.  R  9057.  An  act  for  the  rehef  of  Joe  Brumlt; 

H.  R  9205.  An  act  for  the  relief  of  Wiley  H.  Naimey; 

H.  R  9207.  An  act  for  the  relief  of  Wint  Rowland; 

H.  R  9269.  An  act  for  the  reUef  of  W.  C.  Wtight; 

H.  R  9299.  An  act  for  the  relief  of  W.  H.  Keyes; 

H.  R  9394.  An  act  for  the  relief  of  WUUam  K.  Caley; 

H.  R  9999.  An  act  for  the  relief  of  A.  Zappone  and  W.  ! ;. 


H.  R  9992.  An  act  for  the  rdlef  of  oertaln  Indians  on  tl  e 
Cheyenne  River  Resovation: 

H.  R  7090.  An  act  to  place  George  K.  Shuler.on  the  n  - 
tired  list  of  the  United  States  Marine  Corps; 

H.  R  7979.  An  act  for  the  reUef  of  the  heirs  of  John 
Schrodl; 

H.  R  7093.  An  act  for  the  relief  of  Joseph  M.  Clagett.  Jr  ; 

H.  R  7140.  An  act  for  the  relief  of  the  Bell  on  *  Oas  Co ,; 

H.  R  7393.  An  act  for  the  relief  of  Ralph  P.  KeUogg; 

H.  R  7599.  An  act  for  the  relief  of  David  A.  Trousdale; 

B.  R  9020.  An  act  for  the  reikf  of  Jose  R  Redlhamme  ■; 

R.  R  9032.  An  act  for  the  rdief  of  the  Ward  Fimnid 


H.  R  9999.  An  act  for  the  relief  of  Joseph  J.  BayUn. 
nmoLLiDSiu  siams 

Ttm  message  further  announced  that  the  l^;ieaker  taid 
•fBzed  his  signature  to  the  enrolled  bUl  (H.  R  7290)  o 
provldB  for  the  general  wdf  are  by  establtdilng  a  system  if 
IMeral  old-age  benefits,  and  by  wiaWIng  the  several  Stat  s 
to  make  more  adequate  provlskm  for  aged  persons,  blhd 
penooB,  dependent  and  crippled  children,  maternal  aid 
child  wdfare,  pubUe  health,  and  the  administration  of  thor 
unemphsyment  compensation  laws;  to  establish  a  Social  S  s 
enrlty  Board:  to  raise  revenue:  and  for  oth^  purposes,  ai  d 
It  was  signed  by  the  President  pro  tempore. 


The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adanu 

Aflhuist 

Axistin 

Bfhman 

Batley 

B«n1thfd 

Barbour 

Berkley 

Black 

Bone 

Borah 

Brown 

Bulkier 

Bulov 

Burke 

Byrd 

Bymce 

CaiHier 

Caraway 

Oarey 

Cbavea 

Clark 


CALL  or  ZHS  I01X 

Mr.  ROBDISOR    I  suggest  the  absence  d  a  quorum. 
The  VICB  PRKBTHKNT.    Ibe  clerk  will  caU  the  roO. 


Connally 

Copeland 

Coetlgan 

Davis 

Dleterteh 

Fletcher 

Praaler 

Oeorge 

Oerry 

Olheon 

Olaaa 

Oore 

Ouffey 

Hale 

Harrlaon 

Hartlnge 

Hatch 

Hayden 

Johnson 

irtTn 

LaPoUetto 

Lewla 


Lonergan 

Long 

McAdoo 

McCarran 

McOUl 

McKellar 

McNary 

Maloney 

Uetcalf 

Muridiy 

Murray 

Nealy 

Nor  beck 

Mnrrla 

Nye 

OKahoney 

Overton 

Plttman 

Pope 

Ba<l<^ffe 

Reynolds 


Boblnson 

Bussell 

SchaU 

Schwellenbach 

Bheppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas.  Utah 

Townsend 

Trammel! 

Truman 

Tydlngs 

Vandenbos 

VanNuys 

Wagner 

Walsh 

Wheeler 

White 


Mr.  LEWIS.  I  announce  that  the  Senator  from  Mississippi 
[Mr.  Bn^ol.  the  Senator  from  Massachusetts  [Mr.  Cool- 
iDOsl,  the  Senator  from  Ohio  IMr.  Dgkahsy],  the  Senator 
from  Wisconsin  tMr.  Duvrr],  the  Senator  from  Indiana 
[Mr.  MxMTON].  and  the  Senator  from  New  Jersey  [Mr. 
Moors]  are  necessarily  detained. 

I  announce  further  that  the  Senator  from  West  Virginia 
[Mr.  Holt]  is  absent  because  of  illness. 

I  ask  that  thu  annoimcement  stand  in  the  Rsooro  for 

the  day. 

Mr.  VANDENBERQ.  As  heretofore  announced  by  me,  my 
colleague  the  senior  Senator  from  Michigan  [Mr.  CouzxnsI 
is  absent  because  of  lllnpss 

Mr.  AUSTIN.  I  announce  that  the  Senator  frran  New 
Hampshire  [Mr.  Kktxs]  and  the  Senator  fran  Iowa  [Mr. 
Dickinson]  are  necessarily  absent  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

THB  SUSnrSSS  and  political  situation — ^NOTICI  OF  AODSSSS  ST 

SKNATOS  IC'KXLLAK 

Mr.  McKELLAR  Mr.  President,  I  give  notice  that  to- 
morrow, as  soon  as  I  can  obtain  the  floor.  I  shidl  make  a 
few  remarks  on  the  subject  of  The  Business  and  Political  Sit- 
uation. 

PSIIXION 

Mr.  BACHMAN  and  Mr.  McKELLAR  each  presented  an 

identical  joint  resolution  of  the  Legislature  of  the  State  of 

Tennessee,  which  were  referred  to  the  Committee  <m  Public 

Buildings  and  Grounds.    The  resolution  is  as  follows: 

House  Joint  Resolution  1 

UKasLATioN  roa  tb>  blims 

Wheivas  the  Commonwealth  of  Tennessee  is  vitally  Interested 
in  the  general  welfare  of  the  physically  blind  of  the  United 
Statea,  and  e^MdaUy  in  the  physically  blind  of  Tennessee;  and 

Whereas  there  Is  pending  before  the  SeTenty-fourth  Congress 
a  bill  Introduced  by  the  Honorable  Jbwhiwos  Rawdolph,  of  West 
Virginia.  In  the  House  of  RepresentatiTes  and  the  companion  bill 
in  the  Senate,  introduced  by  the  Honorable  lioaaia  ^rxppabo.  of  | 
Itaas.  which  bill  would  pcimit  worthy  persons  to  operate  vend-  ) 
ing  stands  in  Federal  buildings  for  the  sale  of  candles,  news-  • 
papers,  magaslxtes.  and  tobacco  products,   and   would  authorize  j 
Mtkuial   surveys    to   be    made    by    existing    Federal    and    State  \ 
agencies  at  other  employment  opportunltleB  for  the  blind  of  this  i 
country;  and 

Whereas  since  It  Is  more  dllBcult  for  the  physically  l)llnd  to 
obtain  enqtloyment  than  in  the  ease  of  other  harirtlcapped  groups, 
and  since  this  Bandolph-Sheppard  hiU  will  bring  omMrtunltles 
of  employmeot  for  the  blind,  and  since  the  blind  as  a  class  do 
not  want  syniiathy  hut  rather  a  chance  to  earn  their  own  living 
so  that  they.  too.  might  become  useful  and  active  eitiaenr  in 
their  own  lesfwutlie  communities:  Be  it 

Resolved,  That  the  State  of  Tennessee  Oeneral  Assembly,  meet- 
ing In  special  sewlon.  July  1935.  go  on  record  endondng  the 
Randolph-Shcppud  bOl.  H.  R.  4888—6.  2198.  and  memorlallge 
Congress  to  enact  the  same  into  law.  and  that  copies  of  this 
resolution  be  sent  to  the  Hcmorable  Franklin  D.  Roosevelt,  Presi- 
dent of  the  United  States;  to  the  Honorable  John  N.  Oamer, 
Vice  Preeident  of  the  United  States;  to  the  Honorable  Joseph 
W.  Byma.  speaker  House  of  Repreaentattvas;  to  the  Honorable 
Bsrold  L.  Ickes.  Secretary  of  the  Department  of  the  Interior;  to 
the  Honorable  James  A.  Farley.  Postmaster  General;  and  to  the 
Honorable  Idas  Frances  Perkins.  Secretary  of  the  Department  of 
lAbor;   and  to  the  Senatocs  and  OoPftiiMSiimn  at  the  State  of 
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wttb  tlM  iii«eat  nqusat  that  thay  do  aU  tliat  is  wttldn 
to  telng  about  the  passage  of  this  laglalatlan  in  tho 
Seventy-fourth  Oongress. 

FUaUVATXON  OF  NftUl'KALXTT 

Mr.  WHEELER  presented  a  letter  from  Mrs.  B.  F.  John- 
son. secietaiT  of  the  Lake  County  (Mont.)  Round  Table  on 
World  Peace,  which  was  ordered  to  lie  on  the  table  and  to 
be  printed  In  the  Rscoso.  as  follows: 

BenAN.  MOHT^  /«ay  29.  1995. 

Son.  Buaimr  K.  Wnaai  rs, 

WoMhington,  D.  C. 
Dbab  Bswatob  Whbelbs:  In  behalf  of  the  Lake  County  Round 
Table  on  World  Ftmot,  I  am  wrttlng  urgently  to  request  yov  to 
do  aB  in  your  power  to  see  tttat  the  neutrality  leglslatton.  to  keep 
us  out  of  war.  is  paassd.  We  feel  that  this  legislation  is  of  the 
utmost  Importance,  and  we  know  that  wo  can  depend  upon  you  to 
help  put  it  across. 

Sincerely  yours. 

Ifrs.  B.  F.  JonrwMT, 
Ukt  Countp  Round  Table  on  World  Peaee. 


Rxpons  or  coiocittkxs 

Ut.  BHEPPARD.  from  the  Committee  on  Military  Affatas. 
to  which  were  referred  the  following  bills,  reported  them  sev- 
erally witfaoQt  amendment  and  siibmltted  reports  thereon: 

H.  R.  1368.  A  bill  for  the  relief  of  Virden  Tbaarpeon 
(Rept.  No.  1230) ; 

8. 9SM.  A  un  to  make  provision  for  the  care  and  treat- 
ment of  members  of  the  Natkmal  Ouard.  Organlaed  Re- 
serves, Reserve  OfBcers*  Training  Ccnps,  and  dtisens'  mili- 
tary training  camps  who  are  iniured  or  contract  disease 
while  engaged  in  military  tndning,  and  for  other  purposes 
(Rept.  No.  1231) ;  and 

S.  3898.  A  bill  to  establish  the  Air  Corps  Technical  School 
and  to  acqulTe  certain  land  in  the  State  of  Colorado  for  use 
as  a  site  for  sakl  Air  Corps  Technical  School  and  as  an  aerial 
gunnery  and  bombing  range  for  the  Army  Air  Corps  (Rept. 
No.  1239). 

Mr.  THOMAS  of  Oklahoma,  from  ttieOQmmttfeee  on  Indian 
Affairs,  to  whteh  was  referred  the  bUl  (S.  2047)  to  promote 
the  general  w^are  ot  the  Indians  of  the  Stote  of  Oklahoma, 
and  for  other  purposes,  reported  it  with  amendments  and 
submitted  a  r^^ort  (No.  1232)  Uim«osi. 

Mr.  WAL6H.  from  the  Committee  on  Finance,  to  utokb. 
was  referred  the  bill  (H.  R.  4613)  to  authorise  payment  of 
claims  for  unauthmiaed  emergency  treatment  of  World  War 
veterans,  reported  it  without  amendment  and  submitted  a 
report  (No.  1233)  thereon. 

Mr.  BYRD.  from  the  Committee  on  Finance,  to  whldi  was 
referred  the  bin  (8.  3258)  to  amend  section  304  of  the  Re- 
vised Statutes,  as  amended,  reported  it  without  amendment 
and  sdsmltted  a  report  (Na  1234)  thereon. 

Mr.  McGILL.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  Oie  MH  (8. 9843)  to  amend  section  118  of 
the  Judicial  Code,  to  provide  for  the  appointment  of  law 
eleite  to  U&ited  States  district  eoort  Judges,  reported  it  with 
an  amendment  and  submitted  a  report  (No.  1235)  thereon. 

Mr.  BCaWEUXNBACB,  from  the  Committee  on  Agrtcul- 
ture  and  Forestry,  to  wUch  was  referred  the  bill  (8.  3222)  to 
amend  the  Filled  M1&  Act.  reported  It  without  amwidmsnt 
and  sobmittad  a  report  (No.  1238)  ttiereon. 

Mr.  VAN  NUYS.  from  the  Committee  on  the  Judidary.  to 
which  were  referred  the  following  bUls,  reported  them  each 
withoat  amendment  and  submitted  reports  thereon  as  indi- 
cated: 

S.  2134.  A  bin  to  prohibit  employers  from  Influmclng  the 
vote  of  their  emptoyees  in  national  eleettons;  and 

8. 3374.  A  bill  for  the  rehef  at  the  State  of  Indiana  (Rept. 
Na  1237). 

Mr.  BDRKB.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bin  (H.  R.  8519)  requtaing  oontracts 
for  the  constructifm.  alteration,  and  repair  of  any  public 
building  or  public  work  of  the  United  States  to  be  aooran- 
panled  by  a  performance  bond  proteoting  the  United  Stotes 
and  by  an  fKid<fc*«»*»^  bond  for  the  protectiop  of  persons  fnr- 
»fa»itwp  matsrial  and  labor  for  the  oonstmctian,  alteration, 
or  repair  of  said  piridile  ^i«vM«nr  or  puhUe  work,  repcatod  it 
without  ^wn»nAwnfnt  and  submitted  a  report  (Na  1238) 
therfon. 


Mk>.  TXilUKJB.  tram  the  Coaaonttlae  on  Terrltarles  and 
Insuhff  Aflaln.  to  which  was  refccred  the  MB  (H.  R.  8S45)  to 
authorise  the  incorporated  tamx  of  Oordova,  Ahulca,  to  ood- 
struct.  rBOQnstmct,  enlarge,  CKtend,  Improfe.  rtnew.  and 
repair  certain  municipal  poblio  stmotares.  ntlBdss.  works, 
and  improvements,  and  fen-  such  purposes  to  Issue  bonds  In 
any  amount  not  cii,wwWng  850,880.  and  for  other  purposes, 
reported  It  wtthont  amendment. 

nmauao  mu  wnamga 

Mrs.  CARAWAY,  from  ttie  Conmlttee  on  SimAed  Bills, 
reported  that  on  Av/ust  9,  1935.  that  committee  presented 
to  the  President  of  the  UBlted  States  the  f  (dlowlng  enrolled 
bills: 

8. 1024.  An  act  to  confer  jurisdiction  npon  ttw  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
daim  of  the  Hampton  k  BranchvUle  Railroad  Co.; 

S.  1079.  An  act  authorising  the  Secretary  of  tha  ItMsory 
to  execute  a  oertaln  tndffnmily  agreement; 

8. 1428.  An  act  provkling  for  the  appointment  of  Blurry  T. 
Herring,  f  ormeriy  a  Ueutoant  oolood  In  the  Xtattad  States 
Anny,  as  a  Ueutenant  ookme!  In  the  Uhltad  States  Anny  and 
his  retirement  in  that  grade; 

S.  1439.  An  act  amimdlng  the  postal  laws  to  hidude  as 
second-class  matter  religious  periodlcali  pnWtsWng  local  In- 
fui  Illation: 

8. 1811.  An  act  providing  for  the  pabUeatkm  of  statlstiei 
relating  to  orfrlts  of  turpentine  and  rosin; 

8. 2140.  An  act  fttr  the  relief  of  oertaln  fwrchasen  at  lands 
in  the  borough  of  BrooUawn.  State  of  New  Jtntj: 

S.2180.  An  act  for  the  relief  of  the  Oeorge  C.  If amnrtdOa 
mnA  Oeorge  D.  Mansfield;  and 

8. 3192.  An  act  to  tocrease  the  nmlt  of  cost  for  the  Depart- 
ment of  Agriculture  ButeusRile  Building* 


Bins  were  Introduced,  read  the  first  time,  and.  bor  unani- 
mous oonsent.  the  second  tine,  and  rtferred  as  foUows: 

By  Mr.  NYE: 

A  biU  (8.  3405)  for  the  relief  of  CayL  James  W.  Darr;  to 
the  Coaaoitbee  on  Military  Affairs. 

By  Mr.SHEPPARD: 

A  bill  (8.  3408)  authorising  the  President  to  rsappoint 
QUbert  K.  Bixby.  formerly  a  captain  of  Cavalry.  United 
States  Army,  a  captain  of  Cavalry.  United  States  Army;  to 
the  Committee  on  Military  Affairs. 

Bv  MV  TRX}MAN* 

A  un  (8.  3407)  f^  the  rdlef  of  JtuttD  C.  Qooderl;  to  the 
Committee  on  Claims. 

A  biU  (8.  3408)  for  the  reUef  of  Charles  Cubberly;  to  the 
Committee  on  Mffltary  AfTairs. 

By  Mk*.  COPIBLAND: 

A  bUl  (&  3400)  Ufe  the  reUsf  ct  the  ertate  of  Joim  CMIatty. 
deceased,  and/or  Charlyne  QeUatly,  IndividnaUy:  to  the 
Committee  on  dahna. 


BOUn  KLLS 

Tte  toOomt^  blBs  were  severally  read  twice  by  their  titles 
and  referred,  or  ordesed  to  be  piaoed  on  the  calendar,  as 
indicated  betow: 

H.R.998.  An  act  for  the  roUaf  Of  Joe  Rano; 

H.R.  1383.  An  act  for  the  relief  of  Petra  M.  Be—tldss; 

H.R.  1871.  An  act  for  the  relief  of  Che  Medleal  OoBeve  «C 
"Virginia,  and  others,  of  Rirhmonrt.  Va.; 

H.R.2538.  An  act  f or  ths  nlisf  of  Pow«a  *  Goldstela, 
Inc.;  

H.R. 2620.  An  act  for  the  reOef  of  Sadie  wmdnson; 

H.R.262L  An  act  for  the  r^ef  of  Tom  L.  OrifBth; 

H.R.2702.  An  act  for  the  rd^  of  Emanwl  lieberman: 

B.R.S408.  An  act  fte  the  relief  of  Rufus  Jones,  a  mlndr; 

H.  R.  3873.  An  act  for  the  reUef  of  Bernard  V.  WOIfe  and 
the  Di3Boo  Implement  Co.; 

H.R.4148.  An  act  for  the  relief  of  the  Thomas  Marina 
Rallwajr  Cbw  Inc.; 

H.R.4770.  An  act  for  the  relief  of  mM 

H.R.4784.  Aaactfortherdlsf  of  J.T. 

H.  R.  6145.  An  act  for  the  rsliaf  of  BlMbelh  Lridbic; 

H.R.6834.  An  act  for  the  relief  of  the  Baltlmosa 
Ing  Oa; 
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H.ll.a811.  An  act  lor  tbe  reltef  of  Micbi^el  A.  McHugfa; 

H.R.Stt7.  Aa  fu:t  far  Um  relief  of  B.  C.  Wlllte.  father  of 

the  late  Charlet  R.  WlUis.  a  mlsor; 
H-R.6«70.  Anactfortherellef  olK.a£teymansB: 

H.R.iMf.  An  set  for  tbe  relief  of  Cal  Settles  and  Rboda 
Settles' 
H.  R.  M6T.  An  act  f or  tbe  relief  of  Joe  Bnimtt: 
H.  R.  Ory.  An  act  for  tlie  relief  of  Wlnt  Rowteod: 
H.  R.  6268.  An  act  for  the  reUef  of  W.  C.  Wright; 
H.  R.  6380.  An  act  for  the  relief  of  W.  H.  Keres; 
R.R.  6384.  An  act  for  the  reUef  of  WllUam  K.  Caley: 
H.  R.  6888.  An  act  for  tbe  relief  of  A.  Zappone  and  W.  R. 

Fnehs;  . 

H.  R.  6883.  An  act  f (V  the  relief  of  certain  Indians  on  the 
Cheyenne  R*f«r  Reaenration; 

H.  R.  7076.  An  act  for  the  relief  of  the  heirs  of  John 

Schrodl: 
H.  R.  7088.  An  act  for  the  relief  of  Joseph  M.  Clagett.  Jt.; 
H.R.  7383.  An  act  for  the  relief  of  Ralph  P.  Kellogg; 
H.  R.  7830.  An  act  for  the  relief  of  David  A.  Trousdale; 
EL  R.  8030.  An  act  for  the  relief  of  Jose  R.  Redlhammer; 

and  , 

H.R.8888.  An  act  for  the  relief  of  Joseph  J.  Baylin;  to  the 

Committee  on  Ctatms 

H.  R.  1476.  An  act  to  correct  the  military  record  of  Casimei 

P.Brylikl: 
H.  R.  3186.  An  act  for  the  relief  of  Cecelia  Callahan: 
H.  R.  3856.  An  act  for  the  relief  of  Charles  Edward  Poole: 
H.  R.  S405.  An  act  for  the  reUef  of  Robert  N.  Wallace; 
H.  R  5864.  An  act  for  the  relief  of  Hallle  Coflman; 
H.  R.  6305.  An  act  for  the  relief  of  Wiley  H.  Nanney;  anc 
H.R.  7080.  An  act  to  place  George  K.  Shuler  on  the  retiree 

Ust  of  tbe  United  States  Marine  Corps:  to  the  Committee  ox 

Naval  Affairs. 
H.  R,  5475.  An  act  fOT  the  relief  of  Henry  Irving  Riley; 
H.  R.  5558.  An  act  for  the  relief  of  Clarence  F.  Jobson; 
H.R.5648.  An  act  for  tbe  rdlef  of  MaJ.  WUbur  Rogers 

and 

R.  R.  5768.  An  act  for  the  relief  of  Peter  Haan;  to  the  Com 
mlttee  on  Military  Affairs. 

H.  R  8033.  An  act  for  the  relief  of  the  Ward  Funeral  Home ; 
to  tbe  Committee  on  Indian  Affairs. 

H.  R.  7140.  An  act  for  the  relief  of  the  BeU  OU  ft  Oas  Co. 
to  tbe  calendar. 


MtnCHAIfT  MAKZlfl — AJtUHUUMT 

Mr.  BAUST  submitted  an  amendment  intended  to  be  pro  • 
posed  by  him  to  the  bill  (S.  2583)  to  develop  a  strong  Ameri 
can  merchant  marine,  to  promote  the  commerce  of  thu 
United  States,  to  aid  national  defense,  and  for  other  pur 
poeea,  which  was  ordered  to  lie  on  the  table  and  to  be  printec  . 
cauns  OP  ractxMS  n  cotrow  pticn — ^loot  or  xzranumrtx  i 

Mr.  SMXZH  submitted  the  following  resotutkm  (S.  Rei. 
182).  wtaldk  was  aferred  to  the  Committee  on  Agriculture 
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InTMtments  of  VermoBt  iMtnks  In  titUlty  imom.  We  eUmttj  tele- 
pbonc  eompkny  bontU  Mpantaly.  ••  you  wUl  noUce.  but  I  take  tbe 
liberty  to  encloeo  them. 

Serlsga  banks:  Telephone  bond* $688,540.50 

Sevlngi    bank*    and    trust    companlee:    Telephone 

bonds --        170v941.  IS 


Savings  banks:  Public  utllltlee 

Savlx^  banks  and  trust  companies: 


Public  utUlUc 


760. 481.00 

17, 686.  S66. 18 

8. 439. 436.  77 

36.114.780.06 


760,481.80 

36.114.780.08 


naK  Senate  Beeotutloo  108.  agreed  to  March  16.  103)  . 

nieominn  136.  agreed  to  May  7. 1036.  and  Senate  Beec  - 
tatkm  ITS.  agreed  to  July  SO,  1036.  Serenty-fourth  Congrees.  fin  i 
•eeeton.  are  taaraby  continued  in  full  force  and  effect,  aztd  that  tb  t 
llBtt  of  anendltai«a  that  may  be  made  under  authority  of  euc  k 
tmt^tuMtam  to  ha^ay  increaeed  by  86a000.  and  shall  be  paid  tm  x 
Urn  eenthc^ieBt  fond  at  the  Senate  upon  Touchers  t6  be  H^prei^c  1 
by  the  Chairman  of  the  Senate  Committee  on  Agriculture  anl 


imsBiMura  or  vnucoinr  sAincs  oi  xmLmas 

Mr.  QIB8QN.    I  ask  unanimous  consent  to  Insert  In  thb 

Raoon  a  letter  from  the  banking  and  insurance  commit- 


skmer  of  tbe  State  of  Vermont  diowlng  tbe  Investment  qf 
Vermont  banks  In  utility  Issues. 

TlMre  being  im)  objection,  the  letter  was  ndered  to  ^e 
printed  tn  the  Rsoosb.  as  follows: 

8TATB  or 
or  BAMxnra  Aifa  iMsnaaiNS. 

jfoiUpeiiir.  J«4r  12.  10J5. 


Mates  SeM<«.  WasateytoM,  D. 
GnaoBC  This  la  to 
•.    Below  yoa  wlU 


racalpt  of  yon  ir 
Shoving  tie 


Total  telephone  bonds — ._.„_.....~... 
Total  public  utllltlee 

36.874.363.64 

If  you  desire  additional  Information,  we  shall  be  glad  to  furnish 
the  same  to  tbe  best  of  our  ability. 
sincerely  yours. 

It.  DouoLAe  MsasmTR. 
Commissioner  of  Banking  and  Insvraitca. 

COmCSCTXCOT  SXVZB   BBmOK  AT  MXDDLSTOVm.  COmT. 

ifr.  LONERGAN.  Mr.  President.  I  ask  unanimous  con- 
sent for  the  present  consideration  of  House  bill  8963.  which 
is  merely  a  bridge  bill. 

The  VICE  PRESIDE2NT.     Is  there  objection? 

There  being  no  obJecUon.  the  bill  (H.  R.  8963)  granting 
tbe  consent  of  Congress  to  the  State  of  Connecticut  and 
Middlesex  County  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Connecticut  River  at  or  near 
Mlddletown.  Conn.,  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed. 

Tbe  VICE  PRESn^NT.  Without  objection.  Senate  bUl 
3326.  of  simUar  title,  will  be  indefinitely  postponed. 

MSnOWSL  PtOGKAM  OT  ItMnST-LAMD  MAHAGKlCKin 

Mr.  SMITH.  Mr.  President.  I  desire  to  ask  unanimous 
consent  for  the  consideration  of  a  bill  which  I  think  wlU 
cause  no  discussion.  There  has  been  some  disagreement  in 
the  Senate  with  respect  to  House  bin  6914,  which  passed  the 
Senate  but  was  reconsidered.  It  is  now  on  the  calendar. 
All  those  who  are  interested  in  it  have  reached  an  agree- 
ment, and  I  ask  unanimous  consent  that  it  may  be  consid- 
ered at  this  time  with  the  amendments  which  have  been 
agreed  upon,  and  which  I  propose  to  offer. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  6914)  to  authorize  cooperation  witti  the 
several  States  for  the  purpose  of  stimulating  the  acquisi- 
tion, development,  and  proper  administration  and  manage- 
ment of  State  forests  and  coordinating  Federal  and  Stote 
activities  in  carrying  out  a  national  program  of  forest-land 
management,  and  for  other  purposes. 

Mr.  SMITH.   I  offer  the  amendments  which  I  send  to  tbe 

desk. 
The  PRESIDENT  pro  tempcure.    The  first  amendment  wffl 

be  stated. 

Tbe  Lbgislativi  Clxkk.  Oa  page  1.  line  7.  after  the  word 
"  forest-land  ".  it  is  proposed  to  strike  out  "  measurement " 
and  insert  "  managemoit ",  so  as  to  read: 

That  for  the  purpoee  at  stimulating  the  acquisition,  devtiop- 
m«at,  and  proper  administration  and  management  of  State  forests 
and  of  Insuring  coordinated  effort  by  Federal  and  State  agenclea  In 
carrying  out  a  oomprehepslTe  national  program  <a  forest-land 
management,  the  Seoetary  of  Agriculture  Is  hereby  authorlaed  to 
enter  Into  cooperative  agreements  with  appropriate  offlctals  of  any 
State  or  Statea  for  acquiring  In  the  name  of  the  United  Statea. 
by  porchaae  or  otherwise,  such  forest  lands  within  the  cooperating 
State  'as  In  his  Judgment  the  State  is  adequately  prepared  to 
administer,  develop,  and  manage  as  State  forests  In  aooordance 
with  the  proTlalons  of  this  act  and  with  such  other  terms  not 
tneonslstent  therewith  as  he  shall  prescribe,  such  acquisition  to 
Include  the  mnpr**g-  examination,  appralaal.  and  surveying  of 
■uch  lands  and  the  doing  of  all  things  necessary  to  perfect  title 
tibareto  In  the  United  States. 

Tbe  amendment  was  agreed  to. 

Hie  PRESIDENT  pro  tempore.  Hie  second  amendmoit 
submitted  by  the  Senator  from  South  Carolina  will  be  stated. 

The  lacBLAxm  Cuduc  On  page  7.  Une  20,  after  the  word 
**  appropriated  "  and  the  comma,  it  is  pn^xised  to  insert  tbe 


1935 


CONGRESSIONAL  RECORD— SENATE 


i»e7 


wordi  "a  sum  or  soms",  and  in  line  SI.  ttf  strike  oat 
"  $20,000,000  "  and  Insert  "  $5,000,000." 

Tbe  PRESIDENT  pro  tempore.  Tbe  question  Is  on  agree- 
ing to  the  amendment. 

Mr.  KINO.  Mr.  President.  I  thought  It  was  understood 
that  the  words  "  as  Congress  may  from  time  to  time  appro- 
priate "  should  be  Inserted. 

Mr.  SMITH.    Very  well;  let  that  be  done. 

The  PRESIDENT  tiro  tempore.  Tlie  amendment,  as 
modified,  will  be  stated. 

The  liKGisLATiVK  CuEKK.  On  page  7,  line  20.  after  the  word 
"appropriated"  and  the  comma,  it  is  proposed  to  insert 
**  a  sum  or  sums  ".  and  in  line  21.  to  strike  out  "  $20,000,000  " 
and  Insert  "  $5,000,000.  as  Congress  may  from  time  to  time 
appropriate",  so  as  to  make  the  section  read: 

Sac  8.  FVir  the  pxirpoeee  of  this  act.  there  la  hereby  authorlaed 
to  be  appropriated,  out  of  any  money  In  the  Treasury  not  othar- 
wlse  apivoprlated.  a  sum  or  sums  not  to  exceed  SS.000.000.  as 
fiiiimfim  may  from  time  to  time  appropriate. 

The  PRESIDENT  pro  tempore.  The  questi(m  is  on  agree- 
ing to  the  amendment  as  modified. 

The  amendment  as  modified  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  tbe 
bill  to  be  read  a  third  time. 

The  bill  was  read  tbe  third  Ume  and  passed. 

XHI    ADMIIIXSTKATZON'S    TAX    PSOGSAM — STATSMXlfT    BT    SUTATOI 

BAKBOUR 

Mr.  BARBOUR.  Mr.  President,  last  week  my  friend  and 
colleague  the  distinguished  Senator  from  Maine  [BCr.  WKml 
had  inserted  in  the  Congmssional  Rxcobd  an  article  which 
appeared  in  the  Newark  Sunday  Call  carrying,  in  part,  my 
statement  concerning  the  proposed  tax  plan  of  the  President, 
which  Is  now  before  tbe  Senate. 

This  article,  while  it  carried  my  statement  in  a  manner 
most  satisfactory  to  me.  and  I  appreciated  very  much  the 
action  of  the  Newark  Simday  Call,  did  not  carry  the  stote- 
ment  in  full,  and  there  have  been  so  many  requests  that  a 
complete  statement  appear  in  the  Record  that  I  am  asking 
unanimous  consent  to  have  my  remarks  in  this  connection 
inserted  in  the  CdrcsBSioirAL  Rkcou  in  their  original  form. 

Tliere  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Ricois.  as  follows: 

The  power  to  tax  Its  cltlaens  is  the  most  sacred  truat  lodged  m 
the  bands  of  any  govemment.  Rightfully  used.  It  is  a  legiti- 
mate source  of  revenue  exacted  from  those  best  able  to  pay. 
Wrongfully  used.  It  becomes  the  weapon  of  a  tyrant.  mcMre  dan- 
gerous than  any  other  In  the  destruction  of  human  liberties, 
threatening  the  confiscation  of  private  property,  and  a  constant 
encouragement  to  exceeses  in  governmental  spending. 

It  must  be  the  purpose  of  any  dvll  society  to  encourage  the 
production  of  wealth,  rather  than  curUll  it.  because  by  Its  pro- 
duction and  distribution  the  people  find  their  employment,  and 
as  total  Internal  production  la  iiuareaaed  national  living  standards 
are  aty  Increased.  Prom  national  production  is  obtained  the 
revenue  which  supporta  the  civil  society  in  the  form  of  govern- 
ment. 

Any  national  pcdlcy.  therefore,  which  threatens  to  curb  the 
creation  of  wealth,  which  operates  as  a  curb  upon  private  ini- 
tiative, la  contrary  to  all  soxind  economics,  and  is  a  threat  both 
to  living  standards  and  to  employment. 

Too.  taxation  It  a  sdentiflc  problem  to  be  aniroaebed  with 
.caution  so  that  in  any  tax  system  as  a  whole  the  principle  of 
ahiUty  to  pay  Is  soundly  established,  taxation  la  not  arbitrary, 
unnecesaary  hardrtilpa  are  avoided,  and  the  wella  of  inoome  from 
which  taxes  must  ooma  are  not  dried  up. 

Theee  are  soxutd  prlndplas  of  taxation,  recognised  as  this 
Nation  has  grown.  Yet.  in  this  tax  bill  which  we  now  have  pra- 
aanted  to  the  Ctmgresa.  each  is  disregarded  in  its  entirety. 

Never  in  the  history  of  this  oovmtry  has  a  mere  flagrant  pro- 
pond  to  violate  an  theae  tenets  and  to  misuae  the  taxing  power 
coma  from  a  high  oAelal  of  the  Oovemment  than  the  recent  taxa- 
tion naessage  of  the  Prealdent  of  the  United  SUtea.  ddlberatrty 
thrown  Into  th^  tall  end  of  a  coDgresaional  session,  when  it  could 
not  have  due  conaldaratlon.  This,  oouided  wltt  the  President's 
demand  that  Coagreaa  "  rubber  stamp  "  the  proposal  without  giving 
it  intensive  study.  Is  a  chaUenge  to  every  Member  of  Congrsea. 
regardless  of  pai  ty  afflllatlon,  to  reject  such  hlgh-bandad  procedure. 

It  is  tneecapaUle  that  higher  taxee  wiU  be  nsosasery  to  meet  the 
billion-dollar  drflclta  piled  up  by  the  proOlgaey  of  thia  adminla- 
.tratioo.    We.  otv  ehlMrai.  and  our  children's  ehlldrea  will  find 
iponmes  sapped  to  pay  off  thia  huge  Indebtedneas. 

The  pceeent  ndmlnlstration  fdaya  the  tunas  and  hopes  to  eol- 
laet  the  vetea.  but  the  taxpayer  muat  daaee  for 
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Tteattaa  haa  hot  one  funcUen.  n  Is  to 
legltlmete  operattag  eapsaeiis  of  fovenoMBt.  The 
ao  providea.  aad  the  Supreme  Court  tn  the  past  has  w|ac>ed  tlw 
thoory  that  the  taxing  power  nay  be  twed  to  effieetiiata  devlo«ai 
pollclea. 

Tet  no  Member  of  this  administration  haa  dared  to  ehaUaoge 
the  repeated  statement  made  by  eminent  newspaper  wrttsra  thaS 
this  Is  not  a  bill  to  raise  revaaoee.  but  is  '««-«r**'*  aolely  aa  a 
poUUeal  gsatuia.  To  the  contrary,  it  la  braaenly  adtatttad  that 
this  is  not  a  Budget-balancing  meaiure;  that  it  haa  ae  relation 
to  malrtng  ihbome  meet  outgo,  bat  la  lataaded  to  anewnplleh  eoma 
arelrd  eoefial  objective. 

The  bUl  Is  based  only  iipaa  poUtleal  espedleney,  and  undw  the 
laah  of  the  poUtfrsal  whip  Oongreas  la  driven  toward  a  hasly  and 
lll-eonatdered  enactment. 

There  la  but  one  issue  and  one  objaotlva  batwe  this  aountry 
today.  We  must  eeek  recovery,  whleh 
all  else.  We  muat  gsatlfy  the  eternal  eravlag  af 
for  a  job  in  private  employment,  and  any  polley  whidft 
aim  dlreeUy  at  this  objective  Is  obnoxious  to  me  at  ttUa  ttma. 
Any  polley  which  thraatena  to  create  new  obetaelee  to  neavery 
and  to  delay  rsemploymfuit  la  doolily  ill-advlsad. 

If  this  Oovammant  wttl  cooperate  and  use  Ita  every  eCori  te 
stimulate  reeovery  of  bualnesa.  than  moet  of  tha  proiHaii  wltb 
which  this  Oongrees  la  aaked  to  ecmoem  itarif  wauld  vanlah  Into 
thin  aSr.  But  thia  tax  btU  doee  not  In  any  way  eon  template 
reemployment.  U  anything,  it  wlU  act  aa  a  turthar  drag  upon 
thoee  Industnea  which  must  be  depended  upon  to  tmmsioi  the 
idle  inf"W^n«  It  doee  not  even  approach  a  balannlag  ot  the 
Pederal  Budget,  which  in  the  final  analyaU  can  come  only  thnrngb 
a  curtailment  of  governmental  spending. 

Votes,  and  votea  alone,  are  the  objective  of  thia  haU-baked 
measure,  not  jobe. 

It  ignoree  the  fact  that  if  we  concentrate  upon  rseovery  aad 
upon  sthnwlatlng  private  bualness  the  present  tax  rates  would 
yield  revenue  eetlwatad  at  sMse  than  four  and  en»>half  hllllon 
dollars.  It  Ignores  the  fact  that  tte  preeent  tas  ratea  aia  already 
produdag  Isiger  revenuee  than  the  OoverBnent  raoalved  la  any 
year  from  1928  to  I83g.  It  igaoraa  tbe  fact  that  these  reeanuse 
were  nearly  80  pareent  larger  thia  year  than  In  lgS8.  sad  that 
they  hava  produced  tS.TO  thia  year  for  every  tSJO  they  ptoduoad 
in  1932.  And  It  Ignores  the  prlnetpla  of  taxatioa  sipnesirt  bf 
Woodrew  Wllaon  In  1919.  whea  ha  eald: 

**  There  la  a  point  at  which  la  peace  times  high  ratea  of 
and  protta  taaes  dlaoounwe  energy,  remove  the  laeentlva  to 
entOTpriee.  encourage  extravagant  espendlturea.  aad  ptodaca  In- 
dustrial etagnatlon  with  coneaquent  unamplnyiaal  aad  other 
attendant  evUa." 

What  thU  bUl  actually  attea^tte  la  to  climb  upon  that  bard-rlddan 
steed.  "  Share-the-Wealth  ".  aad  ride  him  away  while  the  dema- 
goguee  who  have  preeeed  him  so  aoraty  la  the  paat  are  looklag 
In  the  other  direction.  ParUeularty  It  alms  Ita  pualttva  faaturas 
at  corporations  which  have  grown  large. 

Theee  oorporatlona  aad  thcaa  who  profit  greatly  ttam  them 
should  and  must  carry  their  jaat  burden  of  tha  Natlon'a  tas  load. 
But  In  trying  to  umch  thia  eouree  of  reveaue  we  muet  avoid  tha 
piOaUs  so  otovloua  In  thia  Mil  of  penalhdng  the  mllltnas  «f  amaU 
sharehoktars  whoee  Inoome  Is  derived  firom  tha  proOta  of  tiMae 
eorpocatlona.  aad  tha  other  mlHtona  of  emplcyaea  wbesa  Itvlag 
might  be  endangerad. 

In  thle  oountry  there  are  more  than  10.000.000  etonkboidsre  bs 
ooiporatlona.  iftsay  of  them  have  ao  other  eouree  cf  revsnwa 
Many  of  theee  lavaatmenta  repreeeat  tha  tlvtfty  aavtagi  of  a 
lifetime,  aad  mostly  they  are  la  large  aorpcratlona.  In  108  ladn»> 
trial  mmpanles  alone  there  are  nearly  4;900iM0  shaNhoMea. 

Are  wa.  la  a  mad  qaeet  for  leformtag  oar  eodal  struetosa,  to 
Impertt  theee  eavtagi  aad  panallae  tbe  paraon  of  small  meana  who 
has  lavseted  la  theae  corperatlanaff 

There  ti  but  one  eoond  program  for  the  OoveraaMat  te  follow 
If  we  axe  not  to  further  obatmct  reeovsry  aad  are  to 
tha  credit  of  tha  Nation.    This  blU  to  f« 
pot  of  bllUan-dollar  espenditarBa  Is  placing 
horse. 

The  bill  should  be  laid  away  nbtll  tha  next  aeesian  of 
when  the  Budget  for  the  foUoviag  fiscal  year  wffi  be 
Thea.  la  the  Ugtat  of  eartfaUy  appropriated 
can  detetmiae  how  much  revsnae  win  be 
Tasea  caa  be  levied  deliberate  aa  a  true 
other  program  Is  not  good  bnalaeBB  aad  It  la  aoS  good 

OaCAimSD  A6UCUI.TUU— ABOBiag  BT  SDUXOg  POVfi 

Mr.  llcGILL.  Mr.  President,  recently  tbe  Seostor  from 
TH^hn  [Mr.  Popg]  delivered  a  very  fflamliuttlve  address  at 
tbe  RNmders'  Day  egerctiies  and  summer  pUgrisnts  of  the 
Natkmal  Item  Oebod  at  Doyleetown.  Pa^  on  the  subject  of 
organised  agrtealtore.  I  mA  unaBimons  eonsent  tbst  tats 
address  may  be  printed  in  tbe  Baoon. 

There  being  no  objection,  tbe  address  was  ordered  to  be 
printed  tti  fbe  Rgoon.  as  fODows: 

liMttea  aad  gentlemea  tha  tovttatteata^tead  aw 

theKlaelBal  Imliialilw  of  wh^i  la  agrteultnra,  the 
>Ss  wadMRon.  the  praMe  aad  leasee  ef  that  — 
ataatly  upperoMMt  la  my  mtad. 
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m  to  «te  «Bily  lAiln  oC  » 
OB  »  faim.  X  aitt  fitllT  wttti  tba 
flC  «wy  BMtt  •ncMI'^  ^  pvodueiog 

tentt  and  !•  nuuatantTy  •trtvlng 
Tws  Oovenunaitt  vaA  you  ««,  tram  ba«h  tta 
Bractteal  newpamia.  mtaraaled  In  tbm  abb*  sad 
Utf*  M  tl*»y  ta^et  yew. 

■a  iDdlTldual  fwraoH.    Tte  man  who 

a  taw  mam'ot  fartlte  mU  «m  tb«oraMeaIly  ladapMdent. 

IIU    i  jT  II    ■■■iiiiiinrattrm  at   A^m  Smith's  original 

of  )Mkmm  tate*.    Ha  waa  preod  of  him  taampmdmt  jaoA 

malntalnad  It  ftir  daeadM.    Tha  only  **^'»'^  .^^^ ^^J^L^Z^ 

—  '■oaawta  fNm  zaraa  oaar  vmun  oa 
ct  n«gad  mdMduallHi  waa  ftmnd 
rtth  prtratloB.  naad,  and.  In 


In  tha 
at  tha 

aneh  aa  tha  panto 

prtor  to  thttt  farmaw  aa  a  daai 

nMpvooa  durtng 

tt. 

K«ad  a  iDinft 
tha  eanaa  9t  aoledhnral 

—    mii^iiilaliil  tha 

9t  niiaidU—  hot  telUBf  to  raport  Ma  cauaa.    In 

■aidliV  aallad  a 

^rtileh  fmtf^*^  m  taoad  fOMfal  tanaa  ttirt  ipgcaa  c<  ayteul» 

tlma  on  inaoeooaa  faaturaa  toward  fann  xtim  wtn  aanttnuoody 
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pcrod* 


tlljDeo.000.tOO  and  a  «v  laaal  of 
■i  «aa-fo«th  MmaMi  ta  1008.    Tha  prlea  ct  it 
neta  had  taUan  toy  1008.  in  aama  laatanraa.  to  aO" 
II  hw  baan  tttrain*-^  that  tf  faraMra  had  oonttnvMd  to  vaeatra 
«M  aaaw  oaaivamtlva  prtoa  tar  thair  prodaett  aa  thaf 
from  loot  to  1014.  thatr  tneaoM  hatwaan  loao 

half  MlUan  daOaia  mm.    Tha 

Qt  *i>^  tneeaaa  had  dacreaaed  tha  avarage  isoooM  ot  tha  tn- 

abool  0000  a  yaar  to  OiOO.    THa  valua  ad 

e«t  in  tapo.  and  at  tha  aaaaa  ttma  hla  dabu  and 

«rlplad.    Whlla  hla  inaoaM   had  baan 

tha  aaa*  a(  tha  thh^  ha  had  to  bvy  wara  wan 

abova  tha  paa-war  lafal. ^     ^ 

tta  OawMffa  of  tha  aonntrr.  ma  aa— ting  about  00  per- 

,  MJ  psraaat  oC 
•ct  Ini— i  ewtalnly  aaana  —Ul  anoui 
M  paaaanO  iw  00  paraant  of  tha  popnlatlan  a«K>  aaa  angagad  In 

It 
who  ara  to  tha  meat  biato  in- 
aia  not  antttlad  to  a 

By  1008  tha  pmiiutiw  of  tha  fanol 
to  ataut  80 
;  1  patunat  of  tha  natlnnal  Innnmo    laltanv 
Ktry  waa  to  tha  threaa  of  tha 


t 


I 


la  oontraat  with  tha 
reminded   of   Sbakeqiaara'a   Unaa 


of  tha  land  that  one  la 
aa   to   what   Caaalua   aald   of 

-Why,  man.  ha  doUi  baaUlde  thla  narrow  world  Uke  a  ooloaaus. 
and  we  petty  men  walk  under  his  huge  laga  and  peek  abotit  to 
find  dlshonnrahle  grAvaa." 

lltere  Is  not  a  Senator  iTho  does  not  remember  3  years  ago 
when  mflUons  of  farmen  were  bankrupt,  thousaxHta  of  banks  and 
business  bouses,  particularly  in  farming  oommunttlea.  had  failed; 
SO.OOOX)00  people  ware  In  need  of  relief  from  htmger.  and  there 
was  a  real  danger  that  the  panic  would  deaferoy  our  present  aoo- 
nomte  and  goremmental  •trueture. 

This  was  the  condition  2  years  i^o  when  the  Agrletiltaral  Ad« 
jtwtmeat  Act  was  before  us  for  coaalderatton.  There  was  probably 
not  a  Ifttnber  of  Confpwas  who  did  not  have  sericms  doubts  about 
It.  both  as  to  the  prlnetidea  buTotved  and  the  practicability  of  Its 
admlnlatratkm.  I  dlatlnetly  remember  oKpresBlons  of  doubt  on 
afary  hand,  and  partienlarty  by  tbm  members  of  the  Oommlttaa 
on  Agriculture  and  Fcneatry  to  whom  it  was  referred.  We  all 
realised,  howerer,  because  of  the  conditions  wtilch  I  have  men- 
that  aomathing  had  to  ba  dooa,  and  no  other  plan  had 


At  thla  point,  tt  la  liitaraattng  to  recall  tha  platform  pronsUma 
of  tha  Democratic  and  BapubUcan  Paryoa  In  1088  for  the  r^lef  of 
agriculture.  Of  tha  two.  the  Bq;rabUcan  was  much  more  speciflc 
Tte  Demoerata  faTored  "the  restoration  of  agrteulture,  the  Na- 
tkm'a  baaie  Induatry  ".  better  finanetng  of  fana  mortgagea  at  lov 
rates  of  Intoest.  axtanslon  of  tha  farm  ooeparatlve  movemont, 
and  erfery  eonatltaUonal  meaaure  that  wotild  aid  farmera  to  re« 
oetra  for  tbeir  baale  farm  commodities  prleea  In  eseeas  of  cost.  It 
further  proTlded  for  "  effectlTe  control  of  crop  auntfuaea." 

Hie  BepubUoans  need  the  following  language  In  their  platform: 

"  Tlie  fundamental  problem  of  American  agrlctilture  U  the  con- 
trol of  paoduetlon  to  aoch  voinma  aa  will  balance  supply  wtth 
demand.** 

And  then  went  on  to  aay: 

«•  •  •  aquaDy  aa  vital  la  tha  eontrol  of  the  acreage  of  tha 
land  under  euttrratlon  aa  aa  aid  to  tha  aOorta  of  tha  taxmar  to 
balanoa  production.'* 

And  finally: 

"  We  win  sappmt  aay  plan  whldi  will  h^  to  balance  prodac> 
tloa  agatnst  disnsnil.  and  thereby  rain  agrleultoral  prloea.  pro- 
Tided  it  la  economically  sound,  and  admlnlatratlTely  workabla 
without  burdensome  bureaucracy." 

The  Agricultural  Adjustment  Act  followed  specifically  the  decla- 
ratloas  of  the  Bepublican  platform.  It  proposes  a  method  to 
**  eontrol  production  to  such  volume  aa  would  balance  supply  wUIl 
demand."  It  provided  for  "the  control  of  acreage  of  the  land 
under  cultivation  as  an  aid  to  the  efforts  of  the  farmer  to  balance 
produetlon."  Its  object  was  to  raise  agricultural  prlees.  It  also 
attaaapted  to  provide  a  mitana  for  effective  control  of  crap  anrpluaaa 
aa  declared  for  In  the  Donocratle  platform,  and  as  dearly  impliad 
la  the  BepuUican  plank. 

It  haa  always  been  interesting  to  me  to  hear  criticism  of  tho 
principles  of  the  Agricultural  Adjuatmant  Act,  by  thoae  who  gavu 
fl'Hf*"*^  to  tha  Bepublican  platform — ^Ifr.  Hoover  for  lnstsnof>  ■ 
and  particularly  criticism  of  the  cxlma  of  curtailing  production 
and  reducing  acreage  and  "  plowing  under  little  pigs."  It  may  be 
that  the  platform  provlston  irtilch  I  have  qxioted  did  have  aosoB 
restraining  efltoet  upon  the  recent  "  grasa-rooters "  convention 
which  failed  to  condemn  the  administration  of  this  measure,  bat 
I  mjmpect  that  condemnation  was  wlthhaid  for  another  raaaon — 
that  It  was  not  good  potttlcs  to  condemn  a  measure  that  haa  to 
Ha  cradlt  so  large  a  degree  of  succeas  In  reatoring  proaperlty  to 
tha  American  farmer. 

BcgardleaB.  however,  of  who  conceived  this  Agricultural  A4Jtiat- 
ment  Act.  the  real  queatkm  Is  whether  tt  has  been  attended  by  a 
reasooable  d^ree  of  success  in  its  administration.  I  shall  under- 
take to  deal  with  this  point  briefly. 

One  of  the  most  striking  features  of  Its  administration.  In  my 
opinion,  has  been  the  organlaed  activities  of  the  fanners  them- 
selvea  m  the  operation  of  the  law.  For  decades  the  farmers  of  the 
country  have  been  trying  to  organlaa  ttiemsdves  In  their  own 
Interest.  They  have  teallaed  that  prootiseors,  dtstrlbutors,  financial 
and  Industrial  Interests,  manufacturers,  and.  durtng  recent  years, 
fnduatrtal  laborers,  have  become  organhsed  In  their  efforts.  They 
haw  seen  organised  maniifaduiaia  and  dtotributota  control  the 
•apply  of  ttMfIr  products  to  meat  demand.  Tlwy  have  seen  them 
in  large  measure  contrcA  prloea.  At  tha  aame  time,  the  fanner  has 
been  at  the  mercy  of  nattoral  and  actariomic  forces  beyond  hJa 


If  a  farmer  wants  to  buy  a  hat  and  goes  to  a  store  for  tt.  ttie 
retailer,  as  a  oog  In  the  industrial  orpmlcatlan,  sets  the  price. 
Bbirtng  harvested  his  crop,  the  farmer  now  becunes  a  seller  and 
geea  to  the  miner  to  sell  his  wheat.  Ha  la  not  asked  the  price  of 
the  wheat.  He  la  t<dd  by  the  miller,  another  cog  In  the  tndustrlal 
orgaataBthm,  what  he  mnst  accept  for  his  wheat  If  he  deslrea  to  wtHl 
tt.  Oa  each  end  of  the  transaction,  he  la  a  passive  IndivMnalwho 
oUlglni^  aopptlea,  at  convenient  prioee,  grist  for  his  organtsed 
brother^  mllL  BooBonlsts  say  that  tbm  aggregate  fanner,  being 
the  prodneer  of  an  foodstuffs.  Is  in  an  aewatt  position  to  dictate 
to  ttioaa  with  whom  be  daala.  Tlie  dMenBy  wltti  that  theory  has 
bent  the  nniiriitatics  of  the  aggregate  farmer. 

BOarto  wtthovt  O^ammant  seststanss  to  otganlse  tbm  BJBOHJOOO 
farmers  into  a  aovatry-wkto  aOBCttva  body  have  mat  with  vary 
Ihaltad  aaaaaaa.   TlMia  ara  too  many  of  thHs;  th^r  Uitateata  ara 

wOD    vHSKk    vbIVV  XhbW  SDv  BOTH  VVBBQCl  v9  OOTDVHU vv  WO^vI    wKK&W 

have  been  too  ruggedly  tndlvlduallatlc.    And  It  haa  alWMa  been  to 


aad  dIatrnmfaMa  to  dl»> 


the  latereat  of  maattfaetorera. 
courage  organisation  of  the  f  aimera. 

Through  the  adminlatrattve  machinery  of  tha  Agricultural  Ad- 
Juatment  Act.  gratifying  piugieas  haa  been  made  toward  organlaed 
effort  of  farmers.  About  half  of  than  have  signed  adjustment 
contracts,  and  4;SKX>  production-control  eoomilttaes  have  been  or- 
ganised and  are  effecUvely  administering  a  program  for  more  than 
8  000  000  farmers.  Community  committees  furnish  information  to 
farmers;  allotment  committees  visit  individual  farms  and  cheek 
up  on  production  quotas  and  compliance.  Tlie  committees  are 
i&eted  by  farmera  and  oompoaad  of  farmers.  Tlie  State  board  of 
review  is  made  up  of  a  farmer,  tha  crop  statistician,  and  a  repra- 
•entatlve  of  the  State  agricultural  extension  service.  TWs  board 
reviews  the  work  of  the  county  committees  and  cooperatea  with 
producers  in  making  adjuatmenta  In  contracte.  Tlie  agrleultaral 
aervloe  carries  on  educattonal  work,  in  connecticm  with  aU  theee 
activities.  The  farmers  select  their  committees,  make  their  al- 
lotmenta,  and  administer  the  program  In  thetr  oommunttlea.  Tha 
democratic  principle  of  majority  rule  permeatea  every  phase  of  the 
work. 

In  1084.  when  the  oom-hog  program  was  under  consideration, 
more  than  15,000  community  maetibigs  sponsored  by  the  farmers 
themaelvea  were  held  In  aU  parte  of  tha  country.  Tlien  more  than 
h^if  a  minion  contract  signers  voted,  and  two-thirds  of  them  fa- 
Tored  the  program.  »"'"*»•  procedure  was  followed  under  the 
Smith-Kerr  Tbbaeco  Act.  tha  Bankhead  ootton  bill,  and  tha  wheat- 
production  program. 

Thla  la  donocracy  at  work  In  our  economic  system.  It  is  effee- 
tlve  orpmlsation  among  the  farmers.  And  It  is  aU  baaed  upon  the 
voluntary  act  of  each  individual  in  signing  the  adjustment  con- 
tract If  this  Lb  regimentation,  it  Is  self-imposed  regimentation 
Just  as  ezlste  under  any  contract  or  other  obligation  freelv  and 
voluntarily  entered  into.  Tlie  farmers  themsaivea  ara  not  object- 
ing to  the  measure.  The  anguished  cries  of  "  regtmontatton  "  are 
coming  largely  from  the  processom.  the  manufacturers,  the  indus- 
trialists, and  the  financiers.  Tliey  are  the  ones  who  are  organising 
Liberty  Leagues  and  singing  paens  to  the  sacred  cause  of  liberty. 
They  are  the  Paul  Beveres  who  are  warning  the  country.  THe 
sons  of  Uberty  are  oa  the  march,  but  they  are  not  farmers*  sona. 

This  organisation  of  Urn  farmers  Is  aU  very  wdl.  you  may  say. 
but  what  U  the  result  in  dollars  aad  center  What  la  tha  effect 
on  ivloes  of  farm  produetef  How  Is  tt  reflected  In  the  Income  of 
the  famiMsf 

Conceding  that  there  are  many  factors  making  for  lacovery.  such 
as  monetary  policies,  luge  ezpendlturee  of  public  funds,  reflnan- 
elng  of  debte,  and  efforte  to  Increase  foreign  trade,  there  can  be 
no  doubt  the  Agricultural  Adjustment  Administration  haa  played 
a  large  part  In  improving  the  condition  of  the  farmer.  TIm  prices 
of  farm  commodities  subject  to  adjustment  programs  show  re- 
markable increases,  and  farmers'  incomes  have  Shown  correspond- 
ing improvement.  The  average  price  of  farm  producte  has  in- 
creased from  65  percent  of  the  pre-war  levd  In  1032  to  100  percent 
in  1835.  Tlie  total  farm  Income  has  Increased  from  04.000,OOOX)00 
to  00.000,000.000  during  the  same  period. 

It  seons  unnecessary  to  give  here  the  figures  showing  Increased 
pricee  of  the  various  basic  commodities. 

In  the  State  of  Idaho  the  income  of  the  farmers  tnereased  from 
about  041.000X)00  in  1888  to  over  000.000,000  In  1034.  The  income 
from  the  wheat  crop  has  more  than  doubled  from  fewer  acres  of 
land.  The  pc^to  crop,  however,  for  which  Idaho  Is  famous,  not 
having  been  included  in  any  adjustment  program,  has  increased  In 
price  only  from  an  average  of  SO  cente  a  bushel  in  1838  to  40  cente 
in  1034.  There  is  now  a  wide-spread  demand  among  the  potato 
growers  to  include  potatoes  In  the  Agricultural  Act.  A  bin  Is 
p^tMiing  in  both  Houaea  of  Oongrees  to  include  potatoes.  Sur- 
pluses of  potatoes  have  ancumTimted  which  are  constantly  da- 
pressing  the  pHrtce. 

The  potato  situation  needs  Immediate  attention.  Potatoes  are 
raised  to.  48  States,  and  almost  every  person  m  the  United  States 
eate  them.  They  ara  an  important  cash  crop  to  about  8,000j000 
farmers.  The  crop  is  strictly  national,  because  no  potatoes  ara  ex- 
ported and  only  an  inalgnlllcant  quantity  imported.  It  la  not  sub- 
ject to  any  kind  of  control  or  regulation.  Bvery  farmer  can  plant 
as  many  potatoes  as  he  pleases,  dig  them  when  he  gete  ready,  and 
sen  them  without  restraint  if  he  can  find  a  buyer.  As  to  potatoes, 
he  Is  a  rugged  Individualist  supreme.  No  economy  of  scarcity 
affecte  >»i™  He  can  and  doea  follow  tha  theory  of  abundance. 
Now  let  us  see  what  his  condition  la. 

The  1034-80  crop  la  one  of  the  moat  disastrous  In  the  tilstory  of 
the  Industry.  Potato  fanners  produced  over  SSSfiOOfiOO  buahels,  a 
surplus  of  06,000«000  budials  over  the  amount  produced  in  1033. 
They  are  receiving  about  0100,000,000  for  the  crop,  which  is  about 
084.000.000  leas  than  the  amount  received  for  the  1033  cn^.  The 
growers  of  late  potatoaa  are  receiving  approximately  040,000.000 
leas  than  the  actual  money  q;>ent  in  producing  the  crop.  The 
average  jnloe  of  tha  1084  crop  of  potatoaa  raised  in  Maine  Is  80 
cente  a  bushel,  in  Michigan  88  cente  Wisconsin  28  cents.  Colorado 
55  oenta.  Idaho  40  centa  Sixty  cente  per  bushel  may  be  regarded 
as  a  fair  price  for  potatoes  and  It  can  readUy  be  seen  why  the  1084 
crop  is  so  dlaaatroua. 

It  la  interesting  to  note  that  the  years  1028.  1081.  1033.  as  weU 
as  the  year  1834.  were  depressing  years  for  the  potato  farmer.  The 
year  1088  was  a  good  year.  In  the  years  1880  and  1833  the  potato 
farmer  was  barely  able  to  receive  the  cost  of  production.  Tb«  aver- 
age annual  production  for  4  bad  years  of  1088,  1031.  1838.  and  1834 
805.000.000  bushela,  and  tha  averaga  raedpte  017*ii000.000. 
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Durtng  theS 

average  anniml  produetloa  waa  88O4MWJ0OO 

age  raoalpte  08e0j000.000.    la 

farmers  produoed  aa  average  of  about  OOjOOOjOOO 

reoeivad  aa  average  of  015t.O0OjB00  laaa  par 

the  economy  of  abuadanea  haa  dona  to  tha 

It  haa  been  repeatedly  aald.  haaraaar. 
farmera  wara  suffering  from  tear  prloaa  tha 
the  beneftt  of  them.    This  Is  tnw  os^  to  a 
During  the  T  years  from  1081  to  1804  the  aonaaaBpttaa  of 
did  aot  vary  to  aay  eoaaMarabla  aKtoat;  anapt  far  tha  year  l 
whan  tha  aop  waa  vary  large  aad  tba  ooBaoaiptlaD  iMia. 
eonwnnptlon  of  potatoaa  varied  only  aUgM^  txctm  yaar  to 
For  Instance,  to  tha  yaar  1088.  when  farm  pnaas 
low  aad  tha  raedpte  were  only  0180,000j000.  Itoa 
waa  807,000.000  bnshels  la  ths  Utoltsd  Statoa.  aad  la  «ba  |«ar  11 
when  tha  pstoe  of  potatoaa  waa  battar  aad  08MJ0OO.OOO  wao 
for  the  crop,  tha  aaaooat  wmwimad  waa  about  aoOjOOtjOOO 

Tha  tact  is  that  the  aaasumptlan  of 
from  year  to  yaar.    The  reaaoa  la  that 
as  much  for  potatoaa  when  tha  prlea  to  tha  farsMr  la  low  aa 
the  price  to  tbm  farmer  la  fair.    I  bsva  aotad  la  Wasauagtea  tha 
price  of  Idaho  pot^oaa  ttda  yaar  at  tbm  grooary  aleoa  la    ' 
as  high  as  It  waa  laat  yaar,  yet  tha  pctoaa  raoalvad  by 
in  Idaho  this  yaar  ara  eoaaldarably  laaa  than  thay 


tha 


tha 
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The  reasoa  for  Ihia  aeema  to  ba  that  iiliaipM  of  traaapertaMoa  aad 
mlddlemaa'a  proBte  are  such  as  to 
sumer  about  the  same  from  yaar  to 

/^■«iiwm*y  however,  that  the  fonsumar  rsaatvad  tha  aattra 
lit  of  0100,000^)00,  which  would  ba  about  tba  dtffaraaoa  to 
consumers  between  a  poor  yaar  and  a  good  one,  that 
amouat  to  about  OIJO  par  year  par  oonaumar.  This  wovld  not 
seem  to  ba  an  amrtiltaat  amount  to  ba  paid  la  ortar  thait 
8.000.000  farmers  and  families  might  ba  permitted  to 
decent  Uvlng  aa  Amarlean  eltlsans.  It  la  osrtalzi. 
the  fw>nfUTni^  doaa  not  pay  aay  such  additional  amouat  durtag 
years  of  low  prices  to  tha  farmer. 

The  removal  of  aa  average  aurplus  produetton  of  aona  40j000.- 
000  buahels  of  potatoaa  would  uadouMadly  have  tha  a0ae*  of 
aasurlng  to  ttie  nrmers  a  fair  price  for  potatose  and  at  tha  aama 
time  tha  consomers  would  have  an  ahundaaoa.  Thla  la  tha  par» 
poaa.  aa  I  uadetataad  It.  of  tha  Wairaa  Potato  Act. 
before  the  Oongrees.  I  understand  tha  aanior  Senator 
Carolina.  Senator  Baumt,  expeete  to  offar  thla  aet  aa 
ment  to  the  blU  now  pending  bafosa  tha  Senate. 

The  reduction  of  prtce-dnprseslng  surpluses  la  tha  baale 
Is  an  outstanding  aceompllshment  of  tha  farm 
The  carryover  of  oottoa  has  beea  reduced  aavaral 
the  wheat  surplus  has  beea  reduoed  from  MOJOOOJOOO  towahals  la 
1032  to  about  180XW0.00O:  tha  tfrtiaoeo  surphia  haa  baaa  graa^ 
reduced.  Of  oourae,  the  aavara  drou^te  la  tha  Waat  have  playad 
an  Important  part  la  thla  reault.  so  far  aa  certala 
ara  concerned. 

Far  a  long  ttma  the  aSaet  of      _ 
price  haa  beea  reallaad.    It  Is  tba  moat  baportaat  faetor  la 
prtoe  structure.    Tha  law  of  supply  aad  danumd  la  about  aa 
lag  la  a  free  aooaomlc  aystam  aa  tha  law  of  aravltattoa.    It 
aot  meaa  tha  laaffaottve  deaira  of  mtmoaa  of  avagry  OBInaas 
the  ir»f**-*-^  waate  of  tha  hordea  of  India,  aor  evaa  laabOlty  of 
thoaa  la  other  oouatrlaa  who  have  la 
gooda.    It  la  perfbetly  futlla  to  argue  that 
undsrelad  mllltons  la  tha  wesld  had  our 
aaed  to  rednoe  production.    The  only 
face  the  reality,  aad  to  keep  dowa 
by  tacrsaaing  asporta  la  every  way 
produetloa  when  neoaaaary. 

The  eontrol  of  snipluaea  Is,  therefore,  of  vital 
farmer— mora  laqiortaat  thaa  aaythlag  tfM  la 
market  price. 

la  the  laaguage  of  the  graaa-rootars.  which  I 
day  beoMna  famoua,  we  do  aot  daalra  that  galaa  already 
agriculture  sliaJl  ba  rattaqulahad.    Tha  aaata  fbet  tha*  a  taar 
modltlea  have  beea  pat  on  a  paylag 
taak  of  OoBippsas  la  flaiahed.    Thay  aauat  ba  kept 
adjuatmeat  program  of  tha  A. 
eaUy  removed  snrpluass.    If  the  power  to  adjoat 
la  a  f  *"**—  which  wfU  praveat 
cumulaldag  la  aot  glvea  tbm  Beoa 
agato  flad  lliamaiiliaa  srttli  aa 
tion  prleea. 

The  pcUcy  of  tha  orlglaal  Agricultural  Adju^iuaut  Act 
m  1038  waa  to  briM  baato  aomaiodltlaa  to  a  fair 
or  parity  prica.  Itla  laipUett  la  tha  law  that 
eommodlUea  ara  aqoal  to  or  aseaed  parity  prloa.  It  la  tha  duty  of 
tha  Secretary  of  Agrtentturs  to  tanalaato  tha 
ssema  fair  anoogh.  bat  thaia  li  aomathing  ate  to  ba 
T^»day  wheat  may  exceed  parity,  aad  tf  tha  pi  Aaaslug  tax  Is  _ 
aated.  a  aurplua  big  eaough  to  kaoCk  ttM  bottom  out  of  the  aaHra 
market  may  be  grown  this  yaar.  It  aaama  to  aaa  that  the  pwpoaa 
of  tha  Agrleultaral  Adjuatmeat  Admlalatratloa  ahoidd  ba  aot  aoiy 
to  rrtafrliT??  a  parity  prlea  fOr  baato  fommndlttaa,  but  to  tump 
at  parity  once  It  haa  baaa  obtalaad.  Tha  use  of  "^ 
tax  la  tha  on^r  way  In  which  acreage  reduetloa 
secured  or  enfosoed.  It  to  obvkms  that  If  a  .  _ 
pluaea  wlU  again  accumulate  to  reduce  tha  Inooaaa  of 

This  to  not  a  qusstlon  of  polities,  it  to  not  a  qusMoa 
reaaoracy  or  dtotatQrah4>.  It  to  a  qusMoa  of 
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tta«  Agiicultiina 
at  tte  lui- 


1: 


only  «<^. 

_  tneflBcitw  ky 
tfnft. 

llimwiiliM     It  hM  bam  my 

„  .^^^     ^      wbteb  would  p«i*»  to  ba  <rf 

to  tba  Mnevltoml  intfUBtry.    la  ^Ite  of  tlM 

-    -      aoM  tba  laiiuaia  haa  baan  made 

m  atonay  waathar.  the  raanltt 

IB  tba  teat  %  ymtm  haao  cartainly  Juatifled  ttaa  ^an- 

~In  mttm  at  dMcitfttea  and  oUatakaa.  an  advaaea  taaa  ban 

-       -        at  dtinecTatlfatty  ofprn*""**  agileultura. 

t  to  a  boale  UMHtil  and  ita  uumtmnw  la  amiBllal  to 

mt  ttaa 


at  ttm  tlUaia  a<  tba  aatt  to  ooBtral 
tta  aeoocMte  vtifara  of  all  the 

{tern  SHXTH 


\< 


AmaOMMMTM  TO  A.  A.  A.  LAW- 


Mr.  Presklent,  I  aik  anantninqi  oonaent  to 
have  printed  In  the  Rxcon  an  address  entitled  "  What  the 
A.  A.  A.  Amendments  Mean  ".  which  was  broadcast  loiy  the 
emlneot  senior  Senator  from  South  Camitna  [Mr.  SaoxHl 
over  the  Cohimbla  Sjrstan  jresterday  erenlnc. 

There  being  no  objection,  the  address  was  ordered  to  be 
prlDted  in  the  Rbcoko,  as  foOovs: 

Moeh  taaa  been  aald  and  la  beliig  aald  about  the  amendmenta  to 
tbe  A.  A.  A.  Act.  Both  in  tbe  committea  and  on  the  floor  of  the 
Bcnate  tbaae  amendmenta  vara  Knittnlaed  with  extraordlnarx  care 
to  make  tham  legal  and  oonatltuttanal.  80  far  aa  the  amendmenta 
are  eoneemed.  In  my  optnlon.  they  hare  been  made  legal  and  con- 
■tltutumal.  Otbarwlae  neither  I  nor  any  Member  of  the  Senate 
who  Totcd  (or  tham  wooM  have  voted  for  them  had  they  been 
either  ineqottahle.  illegal,  or  uncooatttutlanal.  After  all  the  com- 
troveray  about  theae  amendments,  only  15  Senators,  when  the  roD 
waa  called,  voted  agalnat  them.  I  do  not  think  that  they  could 
eaooMrtUOy  aoataln  their  aigtmient  that  they  were  inequitable, 
unfair  to  agrtenlture.  illegal,  or  unconstttutiooal.  I  believe  that 
the  Senate  reeognlaed — certainly  tbe  Committee  on  Agriculture 
recognlaed— that  every  efTort  on  the  part  of  the  Federal  Govcm- 
OMnt  and  tbe  Stataa  should  be  uaed  to  give  the  farmers  In  the 
marketa  of  tbe  world  a  fair  chance. 

X  bopa  tn  dlacuaatag  the  A.  A.  A.  amendments  that  the  public 
who  are  Balealng  in.  wUI.  for  the  time  being  at  least,  be  farmex- 
mladcd.  to  ifwiTV**-  the  farmer  in  the  relation  which  he  now  bears 
and  has  boma  ftom  time  Immemorial  to  our  organlaad  aodcty.  I 
take  It  that  theae  amendmenta  are  an  attempt  on  tbe  part  of  tbe 
Oavammant  to  set  up  an  orgsniaation  for  tbe  fanner  which  will 
stand  aa  a  bulwark  agalaat  the  organised  prooaasoca  and  dlatni»- 


ba 
lag 


tbe  f armec  baa  bean  eaq^loAtad 

vbo  la  at  aU  faaattiar  with 

that  tba  man  who  prodnaea  tba  saw  anteetal  In 

MM  bad  a  aalea  In  tba  price  be  baa  reaetved.    Be 

fialgbt.  be  paya  all  tba  sipiaaaa  Inctdantai  to  produetkm. 

petea  be  taealvea  la  what  la  left  after  tba  | liaaiii  has 

trgMM^  tba  aitMa.    Thaa.  If  aaytbliv  to  left  tba  ptudueai  _ 
it.    It  wbaa  ba  iBoalvaa  to  tesa  ttma  tba  eeal  of  peoduetlon.  be 
aeeapta  that,  until  today  move  than  M  peneat  of  tba  farma  In 
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warn  aa  attempt  oa  tta  part  of  tbe  Govera- 
kt  to  areata  a  line  of  realatance  for  the  benefit  of  tba  fanaer. 
oa  mmr  be  ta  thsan.  and  tbaia  anpeara  to  be  from  tbne  to  time. 
I  tobo  artttraiy  pw^tolosia;  but  I  daalra  to  bavo  tbe  people 

oa  tba  part  of  tba  aovera- 
Megaalaad  eoadltlaa  of  tbe 
to  cteata  aa  acgantaattoa  wbidi  will 
f  eeea  agalaat  tba  oegantoattnaa  with  wbleb  be 
tomaL 

to  Mai  taaeaij  aaetloa  of  ttaa 

It  to  made  tba  baato  of  any  aaaclaaanS  ta 

to  bim  thda  pmau^ttun;  ■oer  doaa  thto 

IBM    ^ 

to 


asM  aad  to  aMI 


ig  said  aboat  tba  eoBatttu^ 

aa  taeaa  aaaeadaiettas  mv 

pi  wide  fer  actHm  by  and  vrtth 

ttooagb  eeoperataoB  of  tbe 


to  otttlelBa  tba  MB.  to 

to  tbe  aiwrgantaed. 

tar  «ba  banaflt  of 


etbsr  tadtvldaal  about 

tat  the  volea 

R  ibedM  atwaya 

of 

firam  the  Idea 


of  a  dlcta«o**lp  In  laf  evMoe  to  tba  aMai  wbo  predoeaa  aa  tliay 
could  be.  I  hope  that  you  who  are  listening  la  vrlll  have  dearly 
in  mind  tbe  dtotlnette»  between  proeeseers  aad  distrlbutora  and 
tbe  man  who,  in  the  field,  in  tbe  sun.  in  the  rain,  in  tbe  winter, 
qiriiig.  sod  sumnker  g**"*****  with  nature  aa  to  what  be  will  pro- 
duce— unorganlaed.  Incapable  of  arganlaatloo— yet  tbe  aggregate  of 
wboae  eSorU  feeda  tbe  Na41oa  aad  fivatabee  tbe  auitertal  out  of 
which  tbe  Natkm  to  clothed.  I  want  tbe  public  in  considering 
tbeee  amendmenta  to  bear  in  mind  the  farmer  and  not  tbe  man 
who  proosssss  and  dlstrlbutea.  Let  aa  first  take  care  of  the  man 
who  peoduoea  that  upon  wbkA  w  llva,  and  tba  othera  will  be  oar- 
tain  to  take  care  td  themselvea. 

I  hope  that  those  who  antagcmlae  these  amendments  oa  tba 
ground  of  these  being  a  bill  to  ddegate  arbitrary  and  dictatorial 
powers  will  conalder  the  fact  that  there  is  not  an  element  in  tbwna 
or  a  proviakm  in  them  that  to  not  predicated  upon  the  voto  of 
the  man  who  producee.  Let  us  all  conalder  that  fact,  and  If 
we  have  a  criticism  to  make,  let  ua  remember  thoee  in  the  fkeld 
who  are  {Mtxliiclng  the  foodtfkuSs.  who  have  aaked  and  voted 
overwhelmingly   for  the   provisions  of  these  amendments. 

My  ftrtaads.  we  talk  about  tbe  law  of  suppty  and  demand. 
TlMre  to  another  law  which  to  as  lrrew>cabia  as  tbe  law  <rf  supply 
aad  daaiand.  I  refer  to  tbe  law  of  least  reatotanoe.  Bvary  ate- 
ment  of  nature  movee  along  tbe  line  of  leaat  reslstanoe.  aad 
t^t  law  to  aa  potent  and  deadly  in  the  realm  of  eonunerce  aa 
It  to  la  tbe  natural  world.  Coaaequuitly.  all  those  irtio  deal 
in  farm  products  get  their  profits  out  of  the  depreenlon  of  farm 
prlees.  bceauaa  tba  farmer  offers  tbe  Itoe  of  least  restotanoe. 

What  Tiiislmas  to  there  la  tbe  Ualtod  Statea  today  that  paya  tba 
freight  eaoqtt  tbe  bualneea  of  faimlng7  The  producMrs  reoelve  for 
their  goode  what  to  Itft  after  thoee  who  bandto  them  have  deducted 
every  eapenee  Inektait  to  the  banrtlti^.  "Hie  man  who  produoea 
tba  raw  akatarlal  doaa  not  even  get  paid  tar  the  wrappings  in  which 
bs  to  eocmaUed  to  package  hto  product.  The  producer  pays  tbe 
freight.  Insurance,  derk  hire,  stars  rent,  and  every  expense  incident 
to  placlag  tbe  finished  article  on  tbe  market,  and  when  all  of  theee 
are  provided  for  by  tbe  purchaser  at  a  flaad  rate,  fixed  by  him  and 
hto  sasoelatea,  if  there  to  anything  left  the  producer  gets  it.  but  if 
not  be  can  go  back  and  make  aanther  crop. 

These  aaaandments  are  an  attempt  on  the  part  of  the  Oovem- 
meat — I  tate  tt  to  be  an  hnaset  attoapt — to  set  up  an  organisation 
which  will  function  in  aoaoe  degree  for  the  benefit  of  Uie  man  who 
to  unorganlaed  but  upon  whom  we  are  all  dependent.  Onoe  again 
tot  ma  aak  you.  in  considering  tbeee  amendmenta  and  aaklng  the 
meaning  of  any  particular  amendment,  to  keep  in  mind  that  they 
all  are  for  tbe  purpose  of  giving  to  the  producer  of  raw  material  at 
least  a  partial  chance  In  sharing  in  the  wealth  be  producee. 

Tbem  amendments  are  for  the  benefit  of  the  producer  and  are 
an  attempt  to  control  the  procesaor  by  tht  Instrument  that  Is  In- 
voked here  for  the  purpose  of  handing  back  to  the  producer  a  part 
of  the  profit  to  which  he  to  entitled. 

In  eonrtuslon  let  me  say  that  the  problem  of  agriculture  to  far 
ftom  being  solved  aa  it  should  be.  There  are  tremendous  diOeulties 
In  the  way.  There  are  too  many  things  that  the  farmer  has  taken 
for  granted  that  should  not  have  been  taken  for  granted.  Mon- 
strous trade  Injxistices  and  dlaerimlnationa  have  been  perpetrated 
against  him,  not  because  of  any  enmity  of  tbe  trade  against  the 
farmer  but  because  of  himself,  who  has  been  his  worst  enemy  la 
that,  as  a  class,  hs  does  not  study  his  own  problems  and  in  con- 
junction with  his  fellow  farmers  attempt  to  ecJve  his  own  prob- 
lem— the  farm  problem — along  right,  ju^  and  equitable  lines;  in  a 
word,  to  place  htmaelf  and  hto  fellow  fanners  in  a  position  where 
tfaej  may  demand  that  jiist  and  equitable  treatment  in  the  trade 
world  to  which  they  are  entitled. 

The  modem  facilities  for  transportotion.  education,  and  com- 
munication make  It  easily  posslbto  for  him  to  organize  throughout 
the  Kation  along  Just  lines  for  hto  own  benefit  and  the  ultimate 
salvation  of  thto  Oovemment. 

na  TAX  paocKAM 
Mr.  BONE.    Mr.  President,  I  ask  unanimous  consent  to 
ha^re  printed  in  the  Racoaa  an  article  appearing  tn  the 
Washtegton  Daily  News  (rf  this  date,  written  by  Thomas  U 
Stokes,  and  dealing  with  the  pending  tax  bill. 

Itiere  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Raooaa,  as  follows: 

(Ptom  the  Washington  Dally  Rewa.  Monday.  Aug.  12.  1935) 

BoTa"  Haaa  Mar  Fasa  Tax  Law — ^TfensTS  aaa 
■van  voa  Caw.aawt  Tbi  Uitbobm.  Bavs 
Nl 


By 

The  kit  of  tbe  sons  and  grandsons  of  the  rich  ta  leas  forlom 
undar  the  Rooeevelt  tax  program  tliaa  some  have  pictured  tt, 
■uuofdlng  to  the  administration. 

•nw  truth  to.  says  Robert  H.  Jackson,  counsel  of  the  Internal 
Beveaua  Bureau,  that  America's  woalttiy  already  have  taken  caia 
of  their  children  and  grandchildren — and  In  many  eaaea  of  children 
yet  unborn — through  trusts  and  other  devices  which  put  them 
beyood  readk  of  the  pending  tax  measure. 

Theogh  OoBgreas  at  the  last  seaakm  outlawed  most  of  the  dodges, 
tbe  sbare-tbe-weidth  program  cannot  be  effective  for  many  years 
la  many  eaeee  because  of  the  looidiaieB  of  whMi  the  rich  hava 
availed  tbemaelvea.  with  the  advloe  of  higb-prtoed  lawyers. 

Jacbsen  took  for  the  eake  of  argument  tbe  frequently  etted  caaa 
of  a  $100,000,000  estote  where  there  to  one  heir  who.  through 


operation  of  the  estote  and  inheritance  tax,  would  be  left  with 
only  $18,167,850.  though  such  a  case,  he  said,  to  **  over  simplified." 

DOBS   MOT  TKLL   STOaT 

At  4  or  5  percent  thto  legacy  would  repreaent  an  Income  of  $500,- 
000  to  $700,000  a  year,  he  explained. 

But  this  does  not  tell  the  story. 

"If  the  aq>erience  of  the  Bureau  of  Internal  Revenue  to  to 
guide,  you  may  safely  assume  that  the  son,  during  the  father's 
lifetime,  had  many  direct  and  indirect  advantagea  from  hto  sur- 
plus of  resources",  Jackson  said. 

"  In  a  great  majority  of  cases,  you  will  find  that  he  has  already 
been  given  money  and  property,  which  repreeent  a  fortune  as  com- 
pared to  the  resourcee  of  most  men.  The  father  has  probably  aet 
up  truste  for  the  supptxt  of  hto  children  and  grandchildren. 

raoiacRD  to  likit 

"Some  of  Amerlca'a  rlcbeet  famlllee  have  carried  the  aetting 
up  of  tnists  for  futiu-e  generations  to  the  very  limit  permitted  by 
law  and  even  provide  for  those  yet  uabom.  You  will  also  find 
that  the  son  has  been  given  shares  of  stock  in  some  of  the  lead- 
ing companies  In  which  hto  father's  estate  has  been  invested:  that 
he  has  been  elected  to  boards  of  directors,  and  probably  placed 
In  a  poaition  to  receive  a  substantial  salary." 

One  wealthy  man  has  aet  i^)  197  separate  truste.  Two  taxpayers 
transferred  $150,000,000  before  the  1932  gift  tax  went  into  effect. 
Tliese  were  among  Jackson's  examplea. 

Besides  the  purchaae  of  tax-exempt  securities  and  various  other 
devices,  Jackson  pointed  to  other  avenues  of  tax  avoidance  pur- 
sued by  the  wealthy  and  the  sons  of  the  wealthy. 

"Big  taxpayers  reduce  their  taxes  by  obtaining  allowance  as 
business  losses  of  the  expense  of  show  farms,  ranchea,  racing 
stables,  and  hobbles,  which  are  in  fact  amusemente  and  recrea- 
tions. Thto  to  done  by  asserting  that  the  hobby  to  a  business, 
entered  into  scdely  for  profit,  and  the  courte  have  generally  sus- 
tained such  claims  when  well  sworn  to." 

Kxmnnvs  bobbbs 

He  cited  the  case  at  one  taxpayer  "who  for  years  pursued  a 
hobby,  the  expense  of  which  greatly  exceeded  reoeipte,  and  in  each 
of  the  last  2  years  hto  loss  was  close  to  a  million  dollars.  In  one 
year  he  made  the  Oovemment  stand  $160388  of  hto  hobby  expense 
by  reducing  hto  income  taxes  in  that  amount." 

Another  was  the  case  of  three  "  dtotingxilshed  "  gentlemen  farm- 
ers, each  of  whom  has  regularly  lost  from  $150,000  to  $200,000 
a  year  oa  their  farma.  In  the  last  5  years,  Jackson  said,  one 
reduced  his  taxee  $221,000,  another  $210,000,  and  a  thifd  $206,000. 

"  Such  '  farm  relief '  to  not  available  to  smaller  payers  who  can- 
not deduct  for  their  hobbies  or  amusemente,"  Jackson  remarked. 

CONTKOL  or  rLOODS  m  THK  WEST — ARTICI,!  BT  RKXD  W.  BAXUTT 

Mr.  THOMAS  of  Utah.  Mr.  President.  I  ask  unanimous 
consent  to  have  inserted  in  the  Rkcom)  an  article  written  by 
Mr.  Reed  W.  Bailey.  DtrectiDr  of  the  Ogden,  Utah.  Inter- 
mountain  Forest  and  Range  Experiment  Station.  I  am  ask- 
ing to  have  this  inserted  in  the  Rxcokd  for  two  reasons. 
First,  because  the  matter  is  of  public  interest,  and  second, 
because  the  discussifm  of  the  interesting  engineering  i»ob- 
lems  will  bring  home  to  those  who  own  private  lands  in 
bench  and  hill  countries  feasible  methods  for  conserving 
their  own  property  in  flood  times. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rkcokd,  as  follows: 

[Rom  American  Foreete  for  March  1985] 

awACKi.ncc  thx  moumtaim  flooo 

By  Reed  W.  BaUey 

Perched  perlloualy  along  the  steep  sidee  of  the  Waaatoh  Moun- 
tains in  Utah,  9,000  feet  above  the  sea  and  almost  a  mlto  above  tbe 
Oreat  Salt  Lake  Valley,  a  small  army  of  youths  to  engaged  in  a 
strstegic  movement  to  put  an  end  to  tbe  floods  that  periodicaUy 
come  thundering  down  the  nxmntaln  ravines  to  harass  and  plunder 
the  peaceful  settlemente  in  the  valleys  below.  Oulded  by  the  latest 
finrtingn  of  reeearch  in  reapect  to  the  causes  of  nunmtaln  floods, 
compwiles  of  the  Civilian  Conservation  Corps  are  trenching  steep 
slopes,  building  gully  dams,  and  planting  vegetotlon  on  critical 
areas  in  what  reeemUes  from  a  distance  a  vast  face-Uftlng  opera- 
tion on  the  rugged  featurea  of  the  mounteins. 

Thto  modem  scddlery  to  allied  against  what  formerly  and  Incor- 
recUy  was  caUed  the  "acta  of  Ood ".  but  which  science  today 
labeto  the  "  mlstokee  of  man  " — mistakes  resulting  from  a  policy  of 
land  utUiaation  that  failed  to  reeogniae  the  influence  of  plant 
cover  in  regulating  run-off  and  controlling  erosion  on  mountain 
sl(q;)es.  Destruction  of  vegetotlon  on  mountain  watersheds  by  over- 
graaing  and  flree  to  wide-spread  throughout  the  West.  The  tech- 
nique of  the  rehabiUtotlon  work  in  Utah  and  Ite  succees  in  subdu- 
ing floods,  therefore,  to  of  vital  significance  to  commimtUes  every- 
where subjetst  to  floods  of  moixntain  origin. 

The  estobllshment  and  expansion  of  settlemente  and  Industrtoa 
In  the  arid  West  are  fundamentally  dependent  upon  water  sup- 
ply from  the  plant-covered  mmmtoln  watersheds.  In  Utah,  aa 
well  aa  in  moat  of  tbe  other  Statea  of  the  intermotmtaln  region, 
the  ooBununltlea  with  their  adjotoing  agricultural  lands  are  attn- 
ated  in  vaUeys,  usiudly  at  the  mouths  of  canyoos  on 
brought  down  during  past  ages  from  the  mountains  by 


In  theee  valleys  tbe  ralafaU  to  so  scanty  aad  evaporatloa  to  so 
high,  that  irrigation  to  naoaesary  for  general  crop  produetloa. 
The  mountain  alopea  and  baaina  above  the  vaUeys  ooaatltato  tbe 
soxirce  of  both  irrigation  and  municipal  vrater.  Theae  sama  bmnib- 
taln  slopes  have  been  in  urgent  demand  since  early  aattleoMat 
for  spring  and  summer  graaing  of  Uveatock.  In  many  loeatlttoa. 
oversto^ing  of  the  range  has  deetroyed  or  greatly  raduead  tba 
natural  plant  cover  on  parte  of  watershed  areas. 

If  the  condition  of  a  watershed  to  so  altered  by  aatural  eauMS 
or  through  improper  utlllflatton  as  to  greatly  accatoiato  run-off. 
disastrous  resulte  often  foUow.  SoU  aad  idaat  oovar  aia  tba 
vital  elemente  In  regulating  the  run-off  of  any  watatrttad.  Tbair 
natural  occurrence  on  the  steep  slopee  of  mountains,  under  tba 
cUmatic  oondltiana  of  tbe  Weet,  oonatltutea  a  drtleato  balaaea  a 
balance  built  up  through  the  agea  by  tbe  waatharing  of  roek  iato 
aoU  and  by  the  gradual  im|Hx>vameBt  of  tbe  plant  oovar.  la 
certain  rvinaA  mounteins  of  Utah  thto  balance  baa  bean 
thrown  in  whole  or  in  part  by  deatructlon  of  tbe  plaat 
"  Bald  "  tpoU  have  developed  on  the  mountoln  stopes.  whleb 
visited  by  heavy  summer  ralna.  have  baoome  tba  generating 
of  floods  which  sweep  down  tbe  steep,  narrow  oanyona.  oairylnf 
soil,  gravel,  and  boulders  up  to  800  tons  to  wal^t  into  tbe  v^toff 
communltlee  below. 

In  recent  years,  floods  from  aavaral  caayona  aloBg  a  aaetar  of 
tbe  Waaateh  Mounteins  between  Ogden  and  Salt  Lake  dtp— 4ba 
moat  totenalvely  cultivated  and  danaaly  peculated  rural  aeeUoa  of 
the  8tet»— have  reaulted  in  the  deatnictlon  of  homoa  aad  tba 
blocking  of  Stoto  hlghwaya  and  railroad  llnea.  In  addltton,  atony 
acree  of  Irrigated  garden  and  farm  land,  worth  aevwal  hundred 
doUars  an  acre,  have  been  burled  with  debrto  oontolnlng  bouldsn 
ranging  up  to  10  feet  in  diameter. 

The  seriousness  of  theee  recurring  floods  led  to  aa  tnvaottgatton 
of  the  cauaea  of  tbe  flooda  by  a  special  eommlsalon  appointed  by 
the  Honorable  Oeorge  H.  Dem.  Saoatary  of  War.  than  Oovaraor  of 
Utah.  Pinther  cooperative  studlea  by  tbe  Utah  Acrleultural  Bs- 
penment  Station  and  the  Intwmountaln  Porest  aad  Range  Bi- 
periment  Station  have  contributed  much  to  an  undarataadlag  of 
the  causae,  tbe  history  of  flooda  to  tbe  region,  and  iiisaaTM  to 
overcome  flood  danger. 

The  mountains  to  thto  locality  are  ataap  and,  la  tba  abaaaes 
of  retardent  and  retentive  naatartal.  are  eondudva  to  rapid  ruB» 
off  from  torrential  storma.  The  reoord  of  tbe  ebaraeter  of  nm-oC 
dining  the  past  500  eenturtaa  to  reuorded  to  tbe  depoalto  of  vaBay 
flU  at  the  baae  of  the  mountolaa  The  ocourreaea  aad  laeaailea 
of  Lake  BonnevlUe  to  Uito  locality,  nuuiy  tbousaada  of  paais  afa. 
left  dear-cut  geological  evidence  to  the  form  of  abore  Uaae  aad 
deltaa  which  eaatde  one  to  segregato  tba  aaada,  daya,  aad  buutotors 
of  the  vaUey  fUl  toto  three  ptftoda  of  formattoa.  aasaaly 
Bonneville,  BonnevlUe.  and  poat-BoonevlUe.  Tbe  dating  of 
depoalto  made  tt  possible  to  ooBapara  the  quantltlaa  of 
that  had  been  brou$^t  down  by  tba  itraams  at  dtflSta 
Theae  obeervatlons  revealed  that  to  depth  of  eutttag.  to  quaatMf 
of  matertol  and  alaa  of  bouldars  carried,  tba  tooent  floods 
any  othera  that  have  occuitad  rtnee  tba  raBaaslon  of  LalM 
vlUe  eome  90j0e0  yaara  ago.  Ptom  tbto  It  to 
recent  floods  mark  a  radical  departure  ftom  tba 
poat-BoonevtUa  eroalam  aad  aadlmaatattan. 

Hie  parte  of  tba  watarsbada  oa  wbleh  tba  flooda 
eaaUy  ideattftoble  by  tbe  freshly  laetosd  gnllto 
denoe  of  eonoentraSad  run-off — wblla  oa  tba 
no  gullying  oocunod.    Tbaae  gatborlBt 
on  tbe  watersheda  asar  tba  baads  of  ttte 
graaing  and  Area  during  tba  past  iO  yean  have 
reduced  tbe  vegetaUve  cover  oa  esrtato  area*, 
deleted  iriaoaa  are  latenpersad  wltb  araaa  of 
and  often  ataad  out  aa  "totonda'*  to  aa  otbarw 
Ifry^toj^P*     Although  oonatituttng  only  a  amall  part  cf  tba 
age  aa  a  whole,  tt  waa  upon  tbsss  "bare  apoto"  tbat  ttaa  flood 
waters  origlnatad. 

The  effect  of  vegetotkm  to  regulating  run-off  aad  aroakm  piob- 
ably  haa  never  bean  more  pronounoad  than  tt  to  to  tbto  aaotlon. 
On  denuded  slopee  tbe  plant  cover  and  surface  litter,  wbleb  nor- 
maUy  keep  run-off  spread  over  tbe  slepee  and  f  adlltato  abaorptlon 
toto  tlie  aoU,  were  lacking.  Aa  a  raanlt,  run-off  r^ldly  ooUaetad 
toto  streams  that  increased  to  slae  and  velootty  aa  tba 
rushed  down  the  slope,  carving  gulllaa  aa  It  went.  Wttb 
to  volume  of  water  caoie  inereaaad  cutting  and  oanylng 
thus  adding  large  qnanUttoa  of  aoUd  nuterlal  to  ttaa  oaovlBg  auaa. 
Deecendlng  the  steep  slopes,  tbto  maaa  of  water,  mud.  aad  rocks 
formed  the  h«>g«««««g  of  the  flooda  tbat  swept  down  tba  eanyoaa 
to  large  haada.  gathJBrtng  debrto  aad  Ineraaalng  mooiantum  an 
route  to  the  Inhahltart  plain  bdow. 

Just  aa  the  tovestlgatlon  shoved  that  the  cause  of  tbe  flooda 
was  nmld  aoU-iaOBa  run-off  from  dqdetad  areaa  at  tbe  baadwators. 
it  pototed  to  tbe  need  for  atopplng  tba  rainfall  to  tto  tracks  on 
theee  areas.  Under  tbe  siqtorvtotoa  of  tba  Forest  Sorvloa  and  Araiy 
personnel,  a  company  of  C.  C.  C.  boys  are  at  work  on  eoftfroi 
measures  dealgnad  to  aocompltob  tbto  end.  Tbey  ara  eanylag  out 
the  control  program  In  mtouto  dataU  as  designed  by  tbe  Iirtyr- 
moxmtato  Poreat  and  Range  Ripeilmant  Stotlao.  wttb  tba  MSttoa 
tovesUgators  giving  technical  dtraettoo  to  the  vros^  OontMl  wnsas 
urea  Inchide  protecting  tbe  critical  areaa  against  unwtoe  putag. 
tbe  ooastruetlon  of  terraoe-trencbae  aad  cbadc  dame,  aad  arttflelal 
reeeedtog  and  plantlrv  of  tbe  depleted  areas  tootdsrto  abetaaturs 
to  tba  rebabllitatloa  of  tba  vegatatlva  cover 

Contour  terraoe-trenebea,  which  aaeend  tbe  d^teted  spow  on 
tbe  steep  upper  dopee  wttb  stepUke  ngnlartto.  are  the  most  eoa- 
sDleuoua  feature  of  ibto  oontrol  syatsai.    Tbey  are  dartgaoa  to 
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ralafaB.  aren  of 


_        tha 

kicamj.  and  at  tha 


tmiantial  la  thi* 

tha  abaorptton  of  watar  by 

rtUk-oS  tram  tha  erttleal  aiaaa. 
it  Bwmbcr  of  traoehaa  w«*a  ouuatmctad  of  **)c^*  "^ 
aa  to  hold  an  tha  watar  from  any  atflRn  antletpatad. 
Thvk  aaeh  tarraaa-tmkch  la  a  potantlal  raavrotr  'orO*  *«*P?- 
rarr  hoMhw  of  rain  watar  pendlnc  Mipii*  into  tha  aou.  xna 
Zh  Swaci^l  tha  twnSia  mwat  ba  detarmlned  aeparat^ 
te  J«a^  Miaatmatad   baawl  on  tha  dogna  of  akHM  of  tha  land. 

trpJctmM.  aatant  of  plant  «teI»»«««vi»*Ji»»f*|^  "^^ 
tfrahitaa  On  tha  Waaateh  Mountain  ilopaath6aT«aga  hort- 
trtanra  betwacn  tha  hrenehaa  la  about  M  feet.  Ihefer 
la  Bl«htty  mon  than  3  euhfcj  feet  for  each  "■?;''"*• 
thleh  to  adaawata  to  hold  tha  ntn-«ff  tram  tha  ipaea  abo^  tne 
ti^pSHSdbT*  rtorm  of  H4  inch  rainfall  of  any  toown 
intemtty  In  tha  loeallty.  asduBtva  of  aMpaga.  ^*?  !**!*f*""  *7*g 
w«a  fliat  laid  out  with  an  Ahney  hand  »«»^L^SZ***S1  Zl!PJZl 
faat  to  am«e  aa  nearly  a  la^  trench  aa  POi»»»la.  On  tte  mow 
up  to  4»  percent,  the  trenchea  ware  flirt  plojrBd  with 
with  eaterplUar  traeka  and  a  trail  builder.  On 
the  ateeper  ilopea  heraea  and  plowa  ware  uaad.  and  under  eertam 
!!L_m^^eeotl>a  traneh  waa  made  toy  hand  tebor.  In  plow- 
ing theee  terraea-trenchee  the  kxaened  eoU  waa  poahed  down  the 
to  form  a  b«Bfc.  which  aeta  aa  a  banrtar  acrom  tha  denuded 
The  upper  cute  ware  redneed  aa  nearly  aa  poa- 
to  tha  ttoniMil  gradient  of  tha  ground  In  order  to  mlnlmlaa 

plow,  the 
of  trampling 


rouihod  out  wttb 
with  hand  toola.    Thla 

and  oompwetlng  tha 

terraea-trench  at  varying  Intarvala  to 

euL    OtlMTWtoe  tha  whole  tacraea  might  ha^ 

B(^  bf  btf?iw*^  a  drain  ditch,  which 

a  oaoaldvable  volnma 
during  a  etonn. 

led  with 
and  common  rye.  or  wtth 


m  the 

in  gradl- 

Ita  pur- 

inataad  of  holding  the 

the  ilope  hi 


oallty. 


ta  tha 


of 
the  lo- 
ur or  other  eultahle  coolf «r  BBirtllnga  will  be 
prlng  of  UM.  the  treee  to  be  eat  out  at  intenrala 

inde  tarmom  le  an  mdlapanaahla  part  of  thla  jno- 
and  Aood  eoBtrol.  Tha  aocunmlated  water  In  the 
I  tn  tha  artahUBfamcnt  of  the  Tngatatlon.  which 
ato  of  ooBtrol.  Slnea  only  tha  more  crlUcal 
Mhad.  aome  gulltaa  wm  continue  to  receive 
i-off  until  the  area  dimtned  tout  not  trenched  ba- 
to  an  adequate  piaat  cover.  In  theaa  guinea, 
ak  placed  in  wire  baakete  are  being  oonatrueted  for 
taWWilng  a  new  bam  level  of  eroelon.  thua  pre- 
euttlng  or  farther  deepening  and  wlden- 
'  '  the  check  dame  era  prtmarlty  for 
of  mtnrdlng  run-off  and  aiimMng  eraatoa  rather  than 
aoad  water  or  allt.  Tha  amoant  of  datela  that 
lefc  of  check  dama  la  vary  onaU  due  to  the 


I  have  come  are  now  gmigad  out  ao 
la  rapidly  dallvared  at  their 
■af  ooeor  aa  a  reault  of  the 
■aitlng  nrnw  In  tha  nwliig  or 
I  darh«  tha  period  while  the 
OB  the  limilaaiiiia     A  owietderahle 
aa  bean  movad  part  way  down  tha 
may  pick  up  enongh  dabrla  to 


valley  for 


Tha 


Aeeor^ngty,  tha  O.  O.  a  tooya  movad  down  Into  the 
be  alutei  where  they  am  conetruetlng  bairlen  and 
ito  at  tha  niMT^***  of  the  eanyoaa  for  tha  puipum  of 
lyl^  m  tha  pe«ha  of  them  potential  flooda. 
rtnetola  of  thla  wort  In  the  valley  le  to  create 
a  HMB  m  wama  iha  atroam  wfil  depoaK  Ita  load.  Depoeltlon  is 
ftMtittittll  toy  tmttc^  ttM  Btimiiia  to  ■ptaad  out  over  the  basin. 
Tha  utany  of  limilwi  la  aD  prohahlltty  would  be  Ohort-Ured  and 
tn  thae  f^^*>fc  toeeonM  a  oMsam  to  adjaeeiit  property,  aseapt  when 
are  takan  to  eontral  run-off  at  the  head' 
of  the  ilialiiagw  Where  control  uioaaurije  have  been 
at  the  heads  of  etrmnm.  barrier  eysteuia  at  the  moutha 

of  the  caayoaa  am  juatlflad  aa  a  ^^  ^^ 

B  eontrol  structurm  touOt  oa  steep,  sloping 
at  toaat,  muat  toe 

TvlkrmtBt  any  oroalon-oontral  piogiam  In  which  ra- 
hab&ttatiba  aad  ptotaetlan  of  the  i^ant  cover  la  not  tactoded.  tha 
aad  dltchm  wlU  flU  wtth  allt  and  tha  done  and  settUai 
wUl  toe  deatioysit  by 

toe  obtatnad  only  throng  a  program  of  touk 
which  win  roatara  aad  maintain  ax 


fi 
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r**m»-^*nt[  Its  program  down  the  slopes,  and  by  preventing  further 
aroslaa  tn  the  gtOUee.  Thus,  by  leasentng  the  volume  and  velocity 
of  run-off.  seepage  of  water  Into  the  ground  is  increased,  and  plant 
growth  Is  promoted.  FlnaUy.  the  ralnfaU  Is  prevented  from  ac- 
cumulating Into  destructtre  flood  proportions. 

STATnCXMT  BT  yORMBt  PRXSZDDrr  HOOTBl 

Mr.  8CHALL.  Mr.  President.  I  ask  unanimous  consent 
to  have  minted  In  tbe  Racou  a  statement  by  former  Presi- 
dent Herbert  Hoover,  appearing  In  this  morning's  news- 
napen. 

There  being  no  objection,  tbe  statement  was  ordered  to  be 
printed  In  the  Bbooss.  as  follows: 

(Frcnn  tbe  Baltimore  Sun  of  Monday.  Aug.  la.  103S1 
aTATBKKirr  st  voaicn  FasainaivT  woovn 


tadtvldually.    However,  the  prlndplm  In- 
to an  cotttrol  pKognak  aad  have  m  thah  ohjao 
laduettoa  of  stafaoe  run-off  and  aofl  siostoa  by  bMbidni 
of  pva^pltatlaB  Into  the  i^ound  where  tt  faDi.  until 
adalBM  the  datudad  aumtle  aad  rssatatollsbm  tha  taal 
yMt  asade  nnaslWa  tttoe  fi»—«»»»"i«t«»^  ami  i»*»tnt«>««nwtt  of  thi 
8a^  oontrat  alda  la  stahlllTtrg  tha  eoll  on  tha  slopm 
'  t^  taititni  storm  xna-«ff  ipraad  out,  bi 


T%e  past  2  years  have  made  It  clear  that  the  admlnlstratloa 
Intends  to  bring  about  a  fundamental  change  In  the  structure  and 
balance  of  powers  in  our  Government  as  distinguished  from  tha 
normal  development  of  the  Constitution  to  meet  specific  problems 
as  ofttime  in  the  past.  This  has  been  evident  from  the  demands 
made  upon  and  tbe  surrender  by  Congress  to  tbe  President  of 
powen  reaching  to  dictatorial  dimensions  and  In  the  Invasion  of 
State  righto.  For  2  years  primary  liberties  of  the  people  have  been 
trampled  upon. 

In  effect,  the  Supreme  Court  called  a  halt  to  the  ooncentratlan 
of  powers  which  has  resulted  in  creation  of  monopolies.  In  coer- 
cion. In  repudiation,  and  in  other  indirect  Invasion.  Ihe  lower 
courts  have  declared  still  other  acto  unconstltutlonaL 

But  the  President,  in  his  entldsm  of  the  Supreme  Coiut.  his 
reference  to  "  horse  and  buggy  "  days,  and  to  the  powera  of  Buro- 
pean  govemmento.  revealed  that  theee  were  not  emergency  maas- 
niee  ttor  temporary  laws  as  bad  been  asserted  when  they  were 
passed.  Moreover,  we  have  witnessed  the  astounding  passage  of 
bills  to  prevent  our  cltlaena  from  having  accem  to  the  courts  to 
right  their  wrongs. 

Farther,  we  now  see  a  demand  from  the  Prealdent  not  to  permit 
doubts  as  to  the  constitutionality  of  a  proposed  law  to  block  Its 
passage.  We  listen  to  constant  urglngs  from  prominent  members 
of  this  administration  that  the  Constitution  must  be  revised. 
Theee  things  can  have  no  other  w»<M^"«"g  than  a  continuous  tntent 
to  rb^»«g»  the  Constitution  directly  ao  aa  to  authoriae  such  acta 
^mi  saeh  concentration  of  powers  to  accomplish  them  Indlreetly. 

Mo  matter  how  destructive  an  amendment  might  be.  and  even 
though  the  people  were  persuaded  to  Ill-advised  action  upon  it, 
yet  nwould  be  better  for  liberty  to  commit  suicide  in  the  open 
rather  than  to  be  poisoned  by  indirection  In  the  Capital  of  tha 
Natkm. 

MO  aoore  momentous  queetlon  has  been  raised  since  tbe  Civil 
War.  Conmion  frankness  requires  that  the  administration  coma 
forward  to  the  people  and  dedaBB  ineds^  wherein  under  our 
CooaUtutlon  we  cannot  correct  evUs  and  cannot  prevent  social 
maladjustmento. 

The  time  has  oome  when  theae  full  nurpoaea  should  be  disclosed. 
Tbe  people  should  now  be  told  optmj  the  specific  words  of  tha 
exact  amendment  that  these  gentlemen  want,  so  that  the  people 
can  consider  and  themadvea  determine  it.    That  Is  their  right. 

rsDBtAL  ucDffsnro 

Mr.  BURKE.  ICr.  President.  I  ask  unanimous  consent  to 
have  Inserted  in  the  BMcoaa  an  editorial  appearing  in  the 
Omaha  World-Herald  of  Wednesday.  August  7.  1935.  in  ref- 
erence to  Federal  licensing,  having  particular  reference  to 
the  l^  recently  introduced  by  the  Senator  from  Wyoming 
[Mr.  O'MahonktL 

There  being  no  objection,  the  editorial  was  ordered  to  bo 
printed  in  tbe  Riooao.  as  follows: 

ucmrazira 


It  lent  ao  vary  long  ago  that  there  waa  llvtfy  dlaeuaston  of  the 
propoaal  of  Pedaral  Inoorporatlon  for  all  buatncaees  engaged  la 
Interstata  f^anmfrre  It  waa  advanced  aa  affording  aa  effective 
meihnd  for  the  segulation  of  trusta  and  monoptAles  not  only,  but 
of  the  numerous  conowns  <^>eratlng  in  mora  than  one  State,  that 
ware  able  to  defy  satlafactory  State  control  and  yet  eould  not  ba 
btoi^t  sufltelantly  under  the  supervision  of  the  Federal  Oovem- 


At  that  time.  BapubUcana.  especially  of  tha  eonservatlve  variety, 
the  moat  ardent  suppoirtan  of  the  plan.  Democrato  oppoeed 
It.  and  tha  mora  progreeeive  they  were  tha  more  determined  their 
oppoaitkm.  They  charged  tt  would  afford  a  shtiter  for  monopoly. 
Big  lUMlnem,  controlling  tha  Oovemment.  would  And  It  d^lghi- 
tully  eaay  to  write  Ito  own  ticket.  That.  It  need  not  be  said,  waa 
In  a  day  bsf  ore  a  Booaevelt  admlnlatratlon  was  f oreahadowad. 

How.  however.  It  is  a  progressive  Dsmocrat.  Senator  O'MAaowxT, 
of  Wyoming,  who  invokee  the  principle.  Hla  blU  for  tha  Federal 
lfpt»'«i»>g  of  Interstate  business  Is  the  same  thing  under  another 
name.  As  briefly  outlined  In  tha  dlapatchea.  tt  seems  to  be  worthy 
of  aarlouB  consideration. 

In  our  Federal  system,  tt  Is  widely  recognised,  there  sodats  a 
tranbleaosBe  twilight  aone  In  which  Induatey  that  ought  to  be 
regulated  flnda  a  hiding  place.  Neither  the  States  nor  the  Federal 
Oovemmant  an  able  to  enter  tt.    It  eartenda  beyond  any  8tata% 
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bordws.  It  is  shielded  against  Federal  authority.  Within  that 
aheltered  refuge.  Robin  Hood's  merry  men  too  often  raise  merry 
hell. 

N.  R.  A.  was  an  effort  to  solve  tbe  problem  presented.  It  failed, 
not  only  because  of  ito  imconstltutlonallty.  but  because  it  eought 
to  cover  too  much  territory.  It  aaplred  to  create  Federal  control 
over  business,  not  alone  between  tbe  Statea.  but  within  the  several 
States.  It  reached  out  a  long  hand  from  Washington  to  control 
the  shirt  maker  and  the  panto  pressor  and  the  blacksmith  and  tbe 
innxmierable  small  activities  in  all  tbe  small  communities,  having 
nothing  to  do  with  lnt«atate  commerce.  And  that  made  it  highly 
unpopular,  ao  that,  for  ito  passing,  there  were  few  outside  Wr>sh- 
ington  to  shed  a  tear. 

Federal  licensing  of  buslneas  between  tbe  Stotes  would  need  have 
nc«e  of  that  weakness  and  error.  It  could  operate  \inder  the 
constitutional  balance.  The  Stotes  would  be  left  with  the  re- 
sponsibility to  regulate  their  own  purely  local  businesses.  The 
Federal  Government  could  regiilate,  as  it  should.  Interstote  busi- 
ness. And  that  would  chase  the  big  Robin  Hoods  out  of  their 
twilight  zone. 

Oceansf  ul  of  water  have  passed  under  the  bridge  since  the  day 
oonservative  Republicans  favored  and  progressive  Democrato  op- 
poeed Federal  incorporation.  Conditions  have  changed  radically, 
including  the  attitude  of  tbe  two  parties.  It  is  the  Democrato 
who  now  are  pressing  for  vastly  extended  Federal  authority.  It  is 
the  Republicans  who  are  soulfully  championing  the  old  Democratic 
doctrine  of  Stete  righto  and  local  self-government. 

Why  doesnt  the  O'Mahoney  plan  propose  a  reasonable  com- 
promise? And  why  couldnt  both  parties,  including  c<Hiaervatlves 
and  progressives  of  both  parties,  accept  it?  Then  the  two  parties 
could  find  something  else  to  fight  about — and  to  switch  posi- 
tions on. 

8ICISTAKT  WAUACK'S  VISIT  TO  MKW  MKXICO 

Mr.  HATCH.  Mr.  President.  1  ask  unanimous  consent  to 
have  printed  in  the  Rkcord  an  editorial  from  the  Curry 
County  (N.  Mex.)  Times  concerning  Secretary  Wallace  and 
his  recent  visit  to  Clovis,  N.  Mex. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rkcosd.  as  follows: 

NSW    HKXICO    LIKSB    WAIXACl 

The  Lycemn  Theater  was  filled  to  overflowing  to  hear  Secretary 
of  Agriculture  Wallace  Monday  morning,  and  to  say  that  the 
audience  liked  his  looks  and  bis  plain  conunon-sense  argxunento 
is  putting  it  mildly.  Farmers  and  business  men  who  beard  the 
shcxt  talk  are  boosters  tor  the  Secretary,  who  has  bad  tbe  biggest 
problems  to  solve  of  any  Secretary  of  Agriculture  in  tbe  history 
of  tbe  Nation.  Secretary  Wallace  explained  the  details  of  the 
A.  A  A.  program  without  a  lot  ot  frills  or  rosy  promises.  He  said 
farm  producto  were  not  going  to  be  raised  to  high  price  levels  by 
magic  and  that  better  prices  must  came  graduaUy  and  orderly. 

He  ImprMsed  his  audience  that  he  knew  farm  problems,  and 
we  dare  say  that  every  man  who  beard  the  speech  thought  a  lot 
more  of  the  A.  A  A  program  after  he  left  tbe  theater  than  before. 
Mr.  Wallace  said  that  he  saw  cam  in  Curry  County  that  would 
do  credit  to  rich  farm  lands  of  Iowa  and  maybe  he  was  impressed 
with  eastern  New  Mexico  aa  weU  aa  we  w««  Impreesed  with  him. 

THK  Gtrrrrr  coal  bill — sTAxmiiiT  or  coal  peoduckrs'  com- 

MZTRK 

Mr.  OUFFEY.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Racoas  a  statement  and  a  telegram  from 
the  Committee  of  Coal  Producers  relative  to  the  so-caUed 
"  Ouffey  coal  bill." 

There  being  no  objection,  the  statement  and  the  telegram 
were  ordered  to  be  printed  in  the  Rkcord,  as  follows: 
Thx  Coax.  CowsaavsTioir  Act  or  1936,  H.  R.  8479.  raoic  thb  Vmw- 
ronrr  or  Small  Paooocsas 

For  decadea  the  bltumtnous-ooal  Industry  has  been  seething 
with  bitter  and  deatructlve  warfare  among  producers  of  coal  for 
the  capture  of  mazlceto  and  with  outbreaks  of  violence  and  civU 
ocmunotlon  between  producers  and  mine  workers,  and  tbe  records 
are  replete  with  reporto  and  investigations  of  arbitrators  and 
commissions. 

Faced  with  a  diminishing  demand  for  coal,  big  business  has 
soiight  to  maintoln  volume  of  tonnage  through  the  processes  of 
imcontrolled  competition,  and  all  manner  of  imprlncipled  trade 
practice  and  price  cutting-  bas  been  used  to  crush  tbe  weaker 
members  of  tbe  Industry.  With  the  reduction  of  sale  value  of  the 
goods  it  has  been  neoesaary  to  lower  coato.  and  helpless  emidoyees 
have  been  deprived  of  living  wages  without  concealment  or  shame. 
Periodically  the  oppreased  workmen  rebel,  and  the  Nation  Is  for 
a  time  shocked  by  the  ruthleas  violence  that  dominates  a  mine 
strike. 

A  ctmstructive  legislative  movement  to  alleviate  such  condttkms 
was  started  in  1034  by  the  national  oiganlBation  of  mine  workers, 
and  a  bill  was  written. 

A  national  conference  of  produces  of  coal  was  convened,  and  a 
legislative  committee  waa  formed,  of  which  Charles  OHelU  Is 
chairman,  and  for  tbe  first  time  In  the  history  of  the  Industry  the 
nine  owners  and  the  repreaentattvaa  of  labor  oonfemd  together 


with  hanaony  and  unity  of  purpose  to  work  out  a  legMattv*  pro* ' 
gram  to  ciire  the  ills  of  the  industry. 

The  original  blU  vraa  amended,  and  some  prominent  produaara 
of  coal  withdrew  their  support  for  reasons  whieh  to  tham  aaaosad 
sufllclent  (see  cqpy  of  annexfwl  t^egram  relative  thereto),  but 
ultimately  more  than  60  paroent  of  the  commercial  tonnage  of 
the  country  agreed  vrlth  labor  upon  a  bUl  that  la  now  kaowa  aa 
"  H.  R.  8479." 

Th«e  are  yet  remaining  la  the  Industry  mora  than  4.000  raU 
and  river  mlnea  In  the  United  Statea  that  employ  upwards  of 
400.000  men  who  live  for  the  moat  part  in  communittH  ramota 
from  large  centers  of  population  and  who  depend  aolaly  iqton  tha 
Industry  for  their  Uvellhood. 

As  condlttoaa  affeetti^  tha  ailnlng  of  bituminous  ooal  In  weat 
em  Pennsylvania  are  typical  of  the  Induatry  anywhere,  thla  dls- 
eusskm  m  support  of  the  Ouffey-Snyder  hill.  H.  R.  9479.  wUI  apply 
with  equal  force  to  maay  ah^pipera  tfaawhere.  It  la  preaantart  aS 
the  Instance  and  upon  behalf  of  SO  smaU  prodxioan  aad  ahlppera 
of  bituminous  ooal  In  weatam  Pennsylvania,  whesa  toaaaga. 
namea,  and  addreeaea  appear  on  a  list  attached  heratOi. 

We  are  here  oonoeraed  with  practical  every-day  prnlilaws  pre- 
sented by  the  Mil  as  they  affect  thaae  prodxicers  of  ooal  aad  their 
empl<veea.  leaving  for  othen  the  aubjeoto  ot  ooaatltuttoaallty. 
coal  conservation,  labor  provlalona.  and  alloeatloa  of  tonnage. 

Therefore  we  purpoae  to  deal  with  four  major  parte  of  tba  bill 
in  the  following  order,  namely:  Marketing,  enforosment,  whole- 
saling, and  repreeentoUon  on  the  district  board. 


Bituminous  ooal  as  it  Ilea  In  the  seama  In  a  natural  stote  varlaa 
according  to  th«<^im«i—  of  seam,  quality,  and  structure,  but  la  tha 
main  it  falls  into  a  few  broad  claaolflcatlons.  namtfy,  seam  ooal. 
byproduct  ooal.  coking  ooal.  free-burning  coal,  and  domastle  coal. 

OeneraUy.  to  the  producers  and  shippers  of  ooal  In  oompatitlon 
with  other  ooal  of  similar  kind,  quality,  and  sUm.  It  U  Inuaaterlal 
whether  the  competitive  ooal  is  mhMd  in  West  Virginia.  Kentucky. 
Ohio.  Pennsylvania,  or  elsewhere,  so  long  as  it  all  reaches  the  con- 
suming marketo  at  substantially  the  same  or  coa4)etlttve  prloea. 

On  account  of  the  wide-spread  depoalto  of  ooal  and  the  large 
niwibers  of  producers  engaged  in  ito  i^odtictlon  It  is  a  dlaorganlaad 
business,  but  It  is  alao  one  of  the  few  remaining  major  buataaasa 
of  our  countiy  in  which  individual  initiative  has  not  yet  baaa 
stified  by  the  graqilng  hand  of  monopoly. 

For  tbe  past  10  year*,  however,  monopoly  has  baaa  oa  tba  way 
up  and  individual  initiative  is  oa  the  way  out.  chiefly  because  tha 
large  and  weU-ftnanced  producers  have  bean  crushing  snuOlar  oon- 
peutors  through  the  mtant  of  uaoontroUed  oonmetltloa.  Tha 
wrecks  of  mines  in  the  ooal  reglona  are  vlalhto  avldanoe  of  tba 
result. 

This  condition  la  also  mutely  axprsasad  la  a  ralaaaa  of  tba  wast 
em  Pennaylvanla  Ooal  Coda  Authorl^.  which  ahowa.  for  eaample. 
that  the  Pittsburgh  Coal  Co.  Incroaaed  Ito  paroaataga  of  tonaafe  la 
weetem  Pennsylvania  49  peront  during  tha  yearn  of  dspraarion. 
Ito  peak  production  year  during  tha  period  19M  to  1919.  ladtMlva. 
was  1S.3  percent  of  the  total  district  tonaage  aad  for  tba  ynr 
1884  it  vma  18j9  percent  of  the  total  dtstrlot  tonnags,  wtafla  la  tba 
meanthne  198  amaU  mlnea  in  tha  district  that  had  produoad  aad 
shipped  ooal  and  contributed  to  the  aupport  of  commnnitlaB  la 
the  year  1999  now  lie  idle  aad  dkl  not  produoe  a  alagla  tea  of 
ooal  for  and  dtuing  the  anttre  year  1984. 

It  doea  not  follow  that  tha  aauOl  prodneer  Is  tha  htgh-#oal  pro- 
ducer or  that  the  smaU  produoer  baa  tha  inferior  quaU^  of  pod* 
uct.  but  it  has  occurred  bacauae  huge  produoMa  of  aoal  mm 
tonnage  mlxuled.  

They  seek  volume  of  buslases  la  otdsr  to  spread  toed  eo^  over 
k  large  toanage  ou^mt.  Thaae  flzad  eoata.  aueh  aa  ptimying,  vaa- 
tllatloa.  malnteaanee.  employeea.  tasaa.  tnauranoe.  admlaMratlta 
expense,  mterest  ehargee.  and  deprselatlOB  are  ooattattiag  cba>«i« 
regardleoa  of  the  actual  tonnage  produoad  at  tba  atlaa.  aad  tt 
frequenUy  seems  advlaabia  to  reduce  the  eelUng  prtoe  aa  muoh  aa 
80  to  40  cento  ptf  ton  upon  part  of  the  biMlnoas  la  order  to 
secure  volume  and  aaaure  the  large  produoer  a  omall  net  proftt  oa 
the  entire  produetkm.  ^       ..  ^       . 

The  reault  has  been  disaatrona  because  large  aad  wtf -Aaaaead 
organlaatlona  have  been  able  to  control  the  toaaaga  of  aubifantlal 
marketo  by  their  aflUlatUms  with  or  ownership  of  dooks.  ooaltas 
pocketo.  lake  and  ocean  leessls.  railroad^  river  bargea.  sad  pri- 
vately owned  tran^MTtatlon  facUltlsa.  The  producer  wttb  aueh 
affiliations  or  controlled  tonnage  la  oertoln  of  a  substantial  pro- 
duction at  good  prlosa  and  can  aad  does  sell  the  remaladsr  of  tha 
production  In  the  open  mai^et  at  reduoed  or  cut  prlesa. 

Meanwhile  the  smaU  produoer  does  not  enjoy  good  prloea  tor 
any  of  his  bnstoeai.  for  he  is  eompelled  to  compete  in  the  open 
market  against  the  low  prloea  of  his  mors  powerful  oompetltar  who 
enjoys  the  qpeelal  privilege  of  a  ooatroUad  market.  This  sttuadoa 
Is  analogoua  to  the  oil  Industry  in  Ito  early  days. 

UncontioUed  competition  in  the  marketo  has  built  up  a  ■?"(•"■ 
of  ruinous  prioea  and  unfair  praetloea  that  can  be  cured  only  by 
stoblllaatlon  under  leglalative  enactment,  and  unlees  It  Is  cmad 
for  the  ooal  Industry  It  wlU  continue  to  foster  monopoly  andjha 
survlvars.  after  cruidilng  competition,  can  Impose  their  wULm 
upon  both  Ubor  and  the  public  as  thev  wffl-^  _  ^  ^^_^  ^^.  ^ 

The  marketing  provlalona.  pagea  10  to  90.  of  H.  »•  ■^l  rSr 
strike  down  uaf ah- pracMosa  aad  prevent  f^lof  «*»  .""^  "L.. 

The  first  saUent  feature  of  theee  B^ettng  t'!J'""'^  Jf. ^^ 
pcoduoera  of  ooal  wOl  ba  ptaveatad  from  aetling  tha  ooal  bsiow  a , 
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tti  wdghted 


ovt-of -pocket 


,, ^■■-  jtaatui*  to  the  provMon  clothtnc  tba  n»- 

with  Mitharlt7  to  — toblUh  maxlnMim  prloM  in 

I of  tb*  eonsumlnc  pabUc. 

nm  tlUrt  BoUbte  pcoTMoD  cooKllii»ta«  "f««T«  n***^^^ 
'  Um  nvloiw  kinds,  qualtty.  and  staw  at  eoaL  whleh  ateU  be  )«■« 
_„fl  aquttable  and  not  unduly  jweferentlal  between  prodooeta  not 
onlT  vtthtn  tbm  dMrlct  bat  alao  between  and  aiiKMiK  producera  of 
etber  dlatrleta. 
that  the  coaunlaataii  ahall  ocrttty  to  eadb  dla- 
mw^  ■BMiii  ».  I  .^btm  averse  par  net  ton  total  eoat  of  aU  ooal 

prodocad  wltbln  tbe  minimum-price  ""^^^  P»  *!f^*f**°J^,jS? 

^ mlBttnum-prtee  dlScrentlala  for  tbe  Tartoua  klnda. 

»    wumM  dtaM  of  coal  for  eacb  dJatrtct.  and  ancb  mlnbnum 
liteU  not  undolT  radnea  aa  to  any  dlatrtet  tbe  return  per  net 
tm.  upoD  aO  tlM  ooal  ptoduoad  tbareln  below  tbe  mmtnmm  return 
^  datamtfnad  for  tbe  wtaoto  mlntmnm-prloe  area,  aubjact  to  tbe 
paw  mt  tbe  naiiinlMtnn  to  apprava.  dla^proea.  or  modify  tbe 


Tbe 


may 


wttb 


5) 


to  klnda.  quaU^. 

— ,—  bat  wban  ao  oooedlnaUac  tbe  nnnimlaalon  la 

wmff.„Mtm*m  to  p««t«»**««  walgbted  average  pricea  for 

•A  equal  aa  nearly  aa  may  be  to  tbe  welgbted 

nat  ton  of  tbe  tonnage  of  tbe  mtnlmum- 

Under  this  ayatam  of  ooordlnatlon  tbe  dlatrleta  wltb  poorer- 
auaUty  coal  or  wltb  blgber  tranaportatlon  ebargea  will  receive 
tower  peloac  but  tbe  more  favored  coal  will  be  priced  aulllclently 
uigH  ao  tbat  tbe  total  wlH  yMd  tbe  welgbted  average  ooat  of  pro- 
duetkm  for  tbe  area. 

Mantfwtly  tbe  eonauBMra  at  a  product  cannot  for  any  pro- 
Mi  parted  aipeet  to  aaewe  tbat  product  at  leea  than  tbe 
of  produeU«  tbe  goeda.  It  la  true  tbat  during  tbe  past 
few  years  many  producers  of  eoal  have  been  unable  to  reallae 
tta  coat  and  this  eondltkm  baa  led  to  grsat  financial  distress  In 
the  ooal  ragteos  and  baa  contrftouted  materially  to  the  doaing  of 
many  *?^"fc*"g  mstltutlona  and  to  trreparabla  lomsa  for  other 
aecuiUy  holders  and  to  the  owners  of  property. 

Sallbw  eoal  below  ooat  has  been  directly  rseponalble  for  the 
Lsugiussiis  rsduetlop  of  rates  of  wagea  and  pay  of  employaea.  tre- 
ooeBtly  to  an  eitont  wbers  samlngs  have  not  been  able  to  sup- 
port decent  existence  and  tbe  morale  and  living  cooditkms  are 
dntaraUe.  Tbe  wage  earners  have  not  only  been  paupolaed  but 
tbe  uBHsis  of  tbe  mines  have  been  denied  a  return  suHcfeBnt  to 
provtde  iimhIiIhiij  equipment,  pit  poets,  and  suppUsa  for  tbe 
"      of  tbe  people  wbo  work  in  and  about  the  coal 

of  both  producer  and  thousands  of  employees 

to  stieh  an  SKtent  tbat  they  have  oaaaed  to 

for  maintanarma  of  tbe  bttvnlnoaa  eoal- 


Ibe  buying 


ttda  MU  of  a  prloa  aaAetent  to  pay 

aecoxtty  for  tbe  wi^ss  of  more  than  400/100  aaan  employed 

of  tbe  eoustry  by  rsanovlng  from  the  producer 

brsalrtng  down  wagsa  la  oompafting  for  buainees 

tbe  oot-of  .pocket  eosta  for  his 


R  ts  a  >ilf  set—It  fbct  tbat  tbe  purdiaalng  powar  of  a  proa> 
parous  bttumlnous-coal  tnditiy   In  wblch  thars  are  4XN10  pro- 
-     "         md  mere  than  400.000  enployeea  wUl  be 
to  tbe  public  at  large  than  an  Industry 
pay  tbe  Mils  tm  Ha  ■mfbil  nor  pay  fair 
to  Ita  employees. 

to  tbe  ptoduear  for  hla  ooal  ahould  not  be 

but  the  3rleld  of  an  InauSelent  return 

to  every  person  from  a  humane  point  of  view. 

of  aotf  baive  nettbar  been  able  to  pay  Uvtog  wagee  nor 

praper  aqntpaent  and  auppUes  to  guard  againet  tbe 

crippling  and  Injury  of  tbe  men  wbo  go  down  in 

tbe  mlBsa  to  work. 

Tbara  an  mhisi   la   waatsm  VnaBaylvaala  wMi   aa  acddent 

ao  grsat  that  they  must  pay  $ia  to  tbe  State  Inauranoe 

gXOO  dlitilbtitod  over  tbe  pay  roU  to  amployeea. 

■re  not  piedtable  to  mine  owners,  for  they  must  be 

for  under  tbe  wmkmau'a  laanranoe  rates,  but  sheer 

of  eeeaoaite  musaaHj  baa  llmltad  nmny  pwwhgew  from 


n  Is 


tbe  dealrs  of  the  ooal  produeera  to  eoottaue   the 

and  ertp^ing  of  Ito  employeea.  aad  It  eaanot  be  the 

of  tbe  swieiwwers  of  coal  to  be  a  party  to  tbe  fact  by  in- 

apOB  tbe  purcbaas  of  thetr  coal  at  tarn  tbaa  tts  eoat  in 

.  but  at  tbe  eoet  of  crippling  and  maiming  tbe  tollers  in 

It  la  tbe  Inevtteble  rssult  arising  ttam  a  altnatlon 

tba  abOtty  to  make  coata  la  denied  or  fiustratad. 

tbe  proletHau  of  labor,  tor  the  proteetloii  of  Inveetmenta. 

aad  for  the  general  wdf are  of  all  tbe  people 

tbe  ma^ating  iifiiiiaiiaM  of  tba  MU. 


of    tbe    value    of    the    sorvlcea    rendasad    t^   tbe 
Bttnm^ioua  Ooal  Oode  under  the  N.  Z.  R.  A.,  It  broke  down  from 
of  sBtareament. 

Mil  prontdss  for  a  tax  or  penalty  on  tbe  aalae  prtoe  or  fair 

to  be  ooUected   by  tbe  naiim^liiiiei    of 

wbo  do  not  doaira  to  oomplf  with 


tbe  Uw  or  who  feel  that  fair  trade  prafctkea  or  equality  of  oppor- 
tunity in  the  markets  may  be  antagooistle  to  their  Intereeta. 
(See  p.  6,  sec.  3.)  This  sboxild  be  an  effective  enforcement  pro- 
Ytrtpn,  One  may  take  tbe  chance  of  succeesfully  defending 
against  threatened  incarceration,  but  when  the  money  or  i»x}perty 
of  an  indwtrial  entennlse  la  friaced  in  Jeopardy  because  of  tbe 
teUure  to  do  or  not  to  do  a  certain  act,  we  submit  that  the 
mandate  of  the  law  wUl  be  scrupulously  observed. 

Tbete  Is  a  credit  against  the  tax  in  favor  of  those  who  do  oom- 
piy,  but  tbe  right  of  any  ooal  producer  to  the  drawback  on  the 
taasa  levied  under  section  S  may  be  revoked  by  tbe  Commlasten 
after  due  complaint,  notice,  and  hearing,  upon  proof  of  willful 
failure  or  refusal  to  comply  with  the  duty  imposed  by  reascm  of 
tbls  clattse.  (See  p.  36  (b).)  lliere  Is  also  reposed  within  the 
dlseretkm  of  the  Commlaston  power  to  issue  cease  nnd-deetst  or- 
ders for  failure  of  compliance  of  a  member,  and  this  affords  reaaoo- 
able  protectioa  for  imlntentkmal  vtolatlon. 

Tlwre  la  also  a  provision  tbat  any  producer  whoee  membership  In 
tbe  code  and  wboae  right  to  drawback  on  the  taxea  has  been  caa- 
oded  "t**"  have  the  right  to  have  his  membership  restored  upoo 
payment  by  him  of  all  taxea  In  full  for  the  time  during  which 
hto  unlttwful  violation  shall  have  been  continued.    (See  p.  38  (c) .) 

Tbe  proociss  of  enforcement  Is  further  aided  by  requiring  the 
filing  of  contracts  for  the  sale  of  coal,  copies  of  Invoices,  and  ooplea 
of  credit  memoranduma,  and  theee  records  shall  be  held  as  otm- 
H4t»iti«i  records,  but  they  will  place  In  the  hands  of  the  National 
Commission  reasonable  information  concerning  the  businees  of  the 
todustry.    (See  p.  10  (a).) 

An  •ppraptiaXe  remedy  Is  provided  whleh  charges  the  producer 
under  penalty  of  g50  for  each  and  every  day  of  bis  continuance  to 
fall  to  file  the  reports  within  the  time  fixed  f<H-  so  dc^ng.     (See 

p.  86.) 

There  Is  also  a  clause  covering  civil  liability  extending  the  right 
to  bring  action  for  threefold  damages  aa  guaranty  to  one  wbo  ob- 
aervea  the  price  structure  that  a  willful  violator  may  not  escape 
with  the  fruits  of  his  misconduct.     (See  p.  20  (d) .) 

Manifestly  theee  provisions  protect  oa»  who  Is  not  a  flagrant  or 
wlUful  violator  of  the  law  and  alao  permit  one  who  has  been  a 
violator  to  again  reestablish  himself. 

Under  the  N.  I.  R.  A.  the  lack  of  enf««ement  was  first  and 
quickly  perceived  by  large  and  astutely  organised  producers,  and 
this  weakness  was  capitalized  and  used  skillfully  to  secure  buainesa 
at  q>ecial  prices  long  before  the  small  and  uninformed  producers 
of  coal  awakened  to  the  fact  that  their  business  was  being  lost  to 
those  who  arrogated  to  themselves  the  right  to  do  as  they  pleased. 
The  name  of  "  chlselers  "  has  been  well  api^led  to  them,  and  the 
provlsiona  of  H.  R.  84'n>  have  been  strictly  drawn  to  protect  all 
bitumlnous-coal  producers  against  this  class  of  parasites. 

Many  of  the  seuU  {ntxluoers  in  the  coal  fields  have  grown  up  In 
their  local  communities  and  they  are  unaocustomed  and  unable 
to  coounand  the  system  of  high-pressure  salesmanship  with  ito 
devices  and  schemee  to  secure  apttAai  privileges,  and  have  not  the 
large  Interlocking  fin*"*^'^'  connections  that  aaslst  in  the  sale  of 
coal.  There  has  new  been  any  {troblem  in  aecurlng  oooipllance 
from  theee  producers.  Ckunpliuioe  under  the  N.  I.  R.  A.  was 
beneficial  to  them,  as  the  small  amount  of  regulation  was  com- 
pensated for  by  the  eqiial  opportunity  afforded:  whereas  com- 
pliance simply  fettered  a  large  chlseler  and  finding  out  there  were 
no  teeth  at  the  moment  he  sheeted,  he  stopped  compliance. 

AU  of  the  above  remedies  and  provisions  for  enforcement  are  of 
vital  necessity  to  the  smaU  producer  of  coal.  He  has  a  healthy 
respect  for  law  and  for  the  enforcement  of  It.  He  does  not  have  a 
battery  of  skilled  legal  talent  at  his  command  to  guide  him 
through  the  intricate  prooeases  of  legal  ccmteste.  and  he  reads  and 
Interpreto  common  language  in  a  plain  and  direct  way  and  guides 
his  action  In  accordance  with  such  imderstandlng. 

In  offering  his  coal  to  the  market  he  Is  willing  to  do  so  on  the 
basis  of  equality  in  price  for  the  kinds,  quaUty,  and  sixes  of  coal 
that  are  to  be  offered  by  others,  but  If  the  processes  of  enforce- 
ment are  so  weak  that  competitors  with  more  acumen  are  able 
to  clrcimivent  the  price  structtire.  the  small  producers  awake  to 
fljad  that  tbe  opportunity  to  market  their  co€d  has  been  lost. 


It  la  noteworthy  that  H.  R.  M70  eontelns  a  section  to  provide 
cotnpennattfm  for  those  who  purchase  ooal  for  resale,  commonly 
known  as  "  wholesalers  ".  whereas  other  rscent  bills  that  have  been 
Introduced  f<»-  the  coal  Induatry  have  omitted  sxich  proviaiona 
(See  p.  10  (1).> 

The  business  of  wholesaling  Is  perhapa  one  of  Inconsequence  to 
the  large  producer  of  coal  wboae  tonnage  Is  sufficiently  great  to 
warrant  the  maintenance  of  a  sales  otganlastioo  and  combustion 
o^lneerlng  service,  but  it  is  of  vital  Importance  to  the  soiaU  in- 
dependott  producer  who.  by  reason  of  hla  flae.  cannot  afford  tbe 
expense  of  special  representatives  in  the  consuming  markete. 

M»aj  of  the  smaU  producers  of  coal  are  extronely  efficient  and 
capable  in  the  production  of  the  product.  They  have  grown  up 
frcmi  boyhood  aa  niembers  of  mining  oonununlties  and  they  are 
not  only  familiar  with  the  production  of  coal  but  they  know  their 
communltlee  and  their  workmen.  There  la  often  a  bond  of  doee 
oontact  between  employw  and  employee  that  promotes  the  efficient 
management  of  the  property. 

Such  a  producer  is  localized  in  hla  environment  and  training  and 
be  haa  Uttle  knowledge  of  the  processes  of  marketing  and  distribu- 
tion of  ooal.  He  knows  that  he  haa  coal  that  he  would  like  to 
aeU  but  he  does  not  know,  for  Instance,  whether  his  coal  la  beat 
suited  to  aa  underfeed   stoker,  overfeed  stoker,   chain   gratea. 
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or  baai  flrtng.  or  whether  tow-fualon  ooal  vlU  beat  autt  ttia 
of  a  slagging  furnace  or  whether  high-fusion  ooal  la  desirable. 

He  doea  not  have  the  Intimate  contact  with  the  consumer.  The 
sihan  producer  must  of  neceestty  rely  upon  the  wbcdesaler  who 
may  know  Uttle  about  the  producing  of  coal  btit  wbo  knows  tbe 
iyfM«  of  consumers  and  the  marketing  of  the  prodxiet. 

Wholesalers  are  not  only  entitled  to  compensation  becauae  of 
aalea  abUlty  but  they  assume  credit  risks  and  freqtiently  advance 
pay-roll  money  and  hdp  finance  the  urgent  needs  of  the  amaU 
producer. 

Certain  wboleaalera  have  from  time  to  time  taken  advantage  of 
the  neceaslty  of  the  tonnage-hungry  producer  to  drive  unduly 
hard  bargains,  but  in  this  blU  the  price  aUowanoe  receivable  by 
tbe  wbolaaalers  Is  under  tbe  oaatxtl  of  tbe  CommlsBlon.  and  tbls 
Minim  to  be  a  practical  aad  safe  method  to  wort  upon- 

Maalfeatly  It  coato  more  money  to  seU  coal  in  aln^  oartoad  loto 
to  smaU  consumers  in  territories  farthest  away  from  production 
or  In  acatteied  oommunltiaa  such  aa  one  finds  In  northern  Ifew 
l^yianH  As  agalnst  this  tbe  marketing  of  coal  In  large  voliunoa 
to  railroads  or  large  industrial  consumers  affords  much  greater 
return,  and  it  is  reaaonable  and  proper  that  the  compensation  for 
the  reaale  of  the  article  abould  be  based  upon  the  amount  of 
ggi  I  In  rendered. 

The  biU  protecta  the  amaU  consumer  when  it  protecte  the 
wholeealer  and  it  retains  a  place  for  the  wholesaler  as  a  useful 
member  of  the  industry  nix)  vrith  long-eatabllshed  market  con- 
tacte  has  proved  valxiable  and  helpful,  both  to  the  producers  by 
finding  a  market  for  their  kind  of  coal  and  for  the  consiimlng 
public  by  providing  the  best  kind  of  coal  for  each  Individual 
need. 

BBnasaMTATioir  oh  trx  msrazcr  boabd 

Under  part  1— organisation  and  production — page  0  (a)  there 
la  a  provision  for  local  self-government  through  and  by  the  means 
of  a  district  board  composed  of  not  less  than  three  or  more  than 
17  members,  subject  to  the  approval  of  the  Commission.  One 
member  to  be  chosen  by  labor,  one  member  by  numbers  of  pro- 
dticers.  and  the  remainder  by  vote  of  volume  at  tonnage  for  the 
calendar  year  1934  with  the  right  on  part  of  any  producer  to  vote 
tonnage  cumulatively. 

There  are  23  such  district  boards  and  the  dlstrlcte  which  they 
reprasent  have  been  weU  defined  for  the  pxtrpose  of  giving  to 
Independent  producing  localities  the  control  over  their  destinies. 
Some  of  these  dlatrlcto  produce  very  small  tonnagea  and  prob- 
ably will  be  repreeented  by  a  district  board  composed  of  the 
mintmtmi  aUowable  number,  while  other  dlstrlcte  such  aa  weston 
Pennsylvania,  produce  not  only  large  volume  of  tonnagi  but 
comprehend  a  great  variety  in  kinds  of  coal  shipped  from  a 
nxmiber  of  producing  fields  and  here  it  is  proper  tbat  the  district 
board  should  be  composed  of  a  large  number  of  representatives 
who  have  production  and  market  knowledge  of  the  various  kinds 
of  coal  within  the  district. 

This  is  extremely  important  becauae  the  marketing  provisions 
contemplate  that  differentials  between  various  kinds,  slaes.  and 
quality  of  coal  shaU  originate  with  the  dUtrict  board.  This  situa- 
tion is  again  recognised  in  the  blU  on  page  8.  where  provision  is 
made  tbat  marketing  agencies  comprising  a  substantial  number 
of  members  in  any  producing  field  may  be  given  representetion 
on  the  district  board  by  the  Commission  by  increasing  the  member- 
ship of  the  board  in  ito  dlacretion. 

Elepresentetion  of  the  district  board  Is  vital  to  the  small  pro- 
ducer and  is  also  at  variance  with  the  provisions  of  other  propoeed 
legislation  for  the  Industry  which  provided  that  all  the  producer 
members  of  the  board  should  be  elected  by  a  prepcmderaxtce  of 
volume  of  tonnage  alone.  Manifeiftly.  \inder  such  a  provision  tbe 
large  producers  could  and  probably  would  dominate  the  board  and 
the  small  producer  woiUd  in  effect  be  denied  the  right  to 
repreeentetlon.  ^      ^^  ..         ^  

It  is  not  within  the  mind  of  anyone  that  the  smaU  producer 
wlU  be  able  to  control  the  board,  but  the  provisions  in  H.  R. 
8479  make  It  poaslble  for  the  smaller  producer  to  have  some  degree 
of  representetion  on  tbe  board  so  that  controversial  queations 
such  as  differentials  between  kinds,  quaUty.  and  slses  of  coal  may 
not  come  before  the  Commission  aa  the  unanimous  action  of  a  few 
of  the  large  producing  companies.  ^^    ^    ^^    ^  ^ 

The  opportunity  for  preeentlng  minority  reporto  to  the  Natloaal 
Commission  for  the  purpoee  of  conveying  a  complete  understand- 
ing of  any  subject  at  laeue  wlU  be  within  the  means  of  any  sub- 
stantial group  of  smaller  producers  either  through  repreaentetlvea 
elected  by  cumulaUve  vo&og  or  through  repreeenteUves  of  their 
marketing  agency. 

COMCLTTSIOH 

The  enactment  of  this  blU  wlU  mean: 

1.  A  price  realisation  sufficient  to  sustain 
capital  the  cost  of  producing  the  goods. 

2.  A  check  against  exploltotton  of  the  consumer  by  plactog 
control  of  Tn^*^?"""*  prloea  In  a  Federal  Coal  Commission. 

5.  The  settlement  of  wage  disputes  l^  eooferenoea,  arbitration, 
and  due  process. 

4.  The  regular  and  orderly  supply  of  ooal  to  tbe  consuming 
pubUe. 

6.  Bqxiallty  of  opportunity  for  producers  la  marketing  ttie 
various  kinds.  quaUty.  and  slaes  of  coal. 

6.  The  preservation  of  a  great  basic  industry  ftom  the  graq)  of 
monopcrfy.  

7.  Ouaraaty  against  bankruptcy  of  amaU  commifntttas  dependent 
upon  ooal  opeiators. 
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and  return  to 


Supported,  aa  it  la.  by  a  praetlcally  unanUaooa  optaloa  at 
workara  axid  by  the  majority  of  mine  oparaton.  tta*  nmoim  for 
enactment  are  petsuaaive  and  ahould  be  rsaolvad  in  favor  of  aa 
attempt  to  correct  what  Is  a  plague  spot  natteaalty  In  an  laduatif 
which  affecte  without  regard  to  Stote  llnaa  the  baaltb,  bapplness. 
and  proq)enty  of  ao  many  of  the  citisena  and  taxpayers  of  tbls 
country. 

Re^MctfuUy  sobmltted.  _  _ 

By  JoBM  B.  BauirBx.  C^urtnnaa. 
D.  R.  DAVia, 
JAssBs  Oasss, 
J.  ■.  Bvmmm,  *, 
H.  M.  WaasDX. 
Dated:  OtxxwssDia.  Pa..  Anpasf  f.  1935. 

(Telegram  sent  on  Jtily  ID.  19U] 

Hon.  BuaxtWL  B.  Hm.. 

Clkofmum  SubeommttUt  an  Wmft  and  Mtmm. 

Hamat  of  Beprsssalaftoss.  ■rsalUii#fon.  D.  C* 

n  la  to  be  gsgfsttad  that  aelAsh  produeaw  of  large  tnnnati  o( 
bltumlaoua  coal  wlU  be  acUve  against  tbe  OuSey  bin.  TiMy  •>• 
able  succssifully  to  fight,  aad  in  Uie  past  have  sneessafnlly  fmight. 
both  tbelr  amaUo^  competitors  oaA  tbe  miners.  If  laitw  op— tors 
are  able  to  dastroy  coBopetltlan  by  puttlag  sBudlar  ooapsttton 
completely  out  of  buslaess  by  underseUiag  tbem.  tbay  WIU  be  abia 
to  treat  labor  and  the  co«ksumlng  publle  as  they  wSL 

OrlglnaUy  tbe  Oufftey  bUl  suited  most  of  tbe  large  opsnto*.  It 
vras  drawn  ao  that  tbe  elaeUon  of  aU  tbe  members  of  tbe  dlsttlet 
board  waa  on  tbe  basis  of  tonnage  alone.  Marketing  agsaolss  w«rs 
to  be  elected  and  controlled  in  tbe  aame  manner.  It  orMaaUy 
enabled  hl^-quallty  coal  to  drive  steam  coal  out  of  the  manost  by 
piovldlngTor  uniform  prloea  for  all  ooal.  It  denied  tbe  rlgbt  of 
•fnpaal  from  rules  and  datermlnatHms  of  the  district  board.  R 
omitted  aU  oaoBpsaaatisn  to  wbolesalari  or  otbscs  engsfsd  la  tta* 
resale  of  coal  who  are  vltaUy  neoeaaary  to  tbe  smaller  produevs. 

A  number  of  amaU  producers  of  western  Paaasytvaala  wbo  are 
repreeented  by  tbe  alnera  bsreof  united  la  staking  fUadMMaiMl 
protective  aaiendmente  to  the  biU  and  after  national  aooSmmnom 
of  producers  held  In  Waahlngton  changea  ware  mads  la  tbe  psr- 
sonnel  of  the  natloaal  leglnstive  oonualtts*  and  this  eonunlt- 
tee  under  tbe  ehalrman^lp  of  Cbatlee  OKelfi  after  weafes  of 
d4rilberatloa  eouzaeled  and  aided  la  wrltlag  tbe  dtdtay-Aaydar  MU. 
H.  R.  8470.  that  guaraateea  to  both  laxge  and  smaU  producscs 
tbe  right  to  repreeentetlon,  the  right  of  appeal  and  proteetlon 
for  wholesalers. 

After  the  Ouffey  bUl  waa  amended  to  ptsssrrs  tbs  ngtate  of 
tbe  smaUer  producers  some  of  tbe  lavfsr  produoots  wltbdrew 
their  support  from  the  Ouffey  blU. 

Within  the  western  Pennsylvania  district  five  large  produesn 
of  bituminous  eoal  plus  tbe  captive  coal  tonnage  for  tbe  year 
1934  produced  more  than  one-half  of  tbe  dlstrttt  tintiwsgi  wtaUa 
the  smaU  produeeis  of  whom  there  are  approxlaatsay  1400 
within  the  district  with  about  as  much  investment  as  the  largsr 
produces  and  with  production  imnglng  from  a  f«w  tbousand 
tons  to  upward  of  aome  hundreds  of  thousands  of  teas  prsduesd 
the  balance  of  the  tonnage.  ^^     , 

This  blU  assures  to  smaU  Indiistry  eoonomic  righte  for  fair 
marketing  provisions  and  we  malntein  tbat  tbe  larger  produesn 
are  not  entitled  to  benefit  at  tbe  axpaom  of  tbe  ssnO  pttiduesfs 
and  we  believe  tbat  H.  B.  8479  has  been  dnwa  to  givt  att  pro- 
ducera fair  opportunity  to  share  in  the  business  of  tbe  laduatry 
at  EtebUised  prices  that  wOl  protect  labor  and  wltb  power  la  the 
national  oommlsBlon  to  safeguard  the  puMle  against  a  runaway 
market. 

Committee  of  coal  produeera  supporting  tbe  Ouff«y  MU: 

D.  B.  Davxa. 


Oasoo. 


.Jr., 


D. 

J.  B. 

H.  M.  Wj 

Joaw  B.  Bamntr,  Chmtrmmm. 


893.884 


..^      9.818 


..    48, 


Butler  ConsoUdated  Ooal  Co..  WUdwood.  Pa. 

Cochran  Coal  Co..  Wllllamsport.  Pa 

ICcKeesport  Ooal  8c  Coke  Co..  Pltteburgb.  Pa.. 

Daugherty  Ooal  Co,  PlnleyvlUe.  Pa 

Henderson  Goal  Co.,  HcndersonvlUe.  Pa. 
Chartlera  Gas  Coal  Co..  Pltteburgh.  Pa. 

West  Ptrtnt  Marlon  Ooal  Oc  Point  Martoa.  Pa 4i. 

St.  Clair  Fuel  Oa,  Llgonler.  Pa .- ..^-...--..    M. 

Davtdson-OonnaUsvlUe  Ooal  *  Coke  Co..  OonaeUsvlUe.  Pa..    31. 

Fancy  HIU  Ooal  Co.,  Point  Marlon.  Pa IW» 

Pleasant  Valley  Mining  Co..  Ptttrtnirgh.  Pa... 880, 

South  Fayette  Coal  Co..  Pltteburgh.  Pa MT. 

Ssger  Broe.  Ooal  Co.,  Ugoaler.  Pa 

Crslghton  Fual  Co.,  Orelghton.  Pa 

Seehart  Ooal  Co..  Saltritorg.  Pa 


180 
879 

981 
307 


78. 
188. 

81. 


711 

108 
789 


Saxman  Ooal  8e  Coke  Co.,  Latrobe.  Pa 

Irwin  Oaa  Ooal  Co..  Oreensburg.  Pm 

Bdward  Tomajke.  Adamsburg.  Pm 

Atlaatle  Ormbed  Ooke  Co..  Oreanalwiig,  Pa....~r 


106. 


Peon  VaUay  Ooal  Mining  Co..  Toungwood.  Pa- — 

Howard  Oas  Ooal  CO..  Oreensburg.  Pa 

KAyrtone  Ooal  Oo..  Tofk,  Fa-.— .--.-j^- 
Waabtagton  Gas  Coal  Oo,  FIttalwifgh.  Fa. 
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_  OMd  Co.  Ftttrtyqrgh.  P« 

Goal  OD^  FUIil>ur|Ti.  Pa.- 

CX>^  X4asB»r.  F»— 


s.iir 


76.  tA 

BOS.  44  » 


^     79.9^ 
..     15, 


Oo,  BbUnvlll*.  P« 

nari  CSo,  Pnubaxfb.  Pn -■■■  

MeOlure  Mtelag  Oa.  WMbtnctan.  P» 

Ljona  Bun  Oo«l  Co,  Irwin,  P» ; 

oomtnoMi  Di  aoTnuncurr  coimACTS  uib  loahs 
The  ^Senate  resumed  tbe  consideration  of  the  bill  (S.  3055  > 
to  proride  condlticoe  tm  the  purchase  of  supplies  and  tfce 
m^Mny  of  cookracts.  loans,  or  grants  by  the  United  State  i, 
and  for  other  purposes. 

Mr.  AUSTIN.  Mr.  President.  I  am  opposed  to  the  amenc  - 
ment  In  the  nature  of  a  substitute  which  has  been  offerc  1 
by  the  Senator  from  Misaourl  (Mr.  Cuutxl  for  Senate  bi  1 
3055.  The  amuidment  is  in  the  form  of  the  so-called  "  3(  - 
liour.iPMk  bill ",  with  the  preamble  subtracted  from  it  ao  i 
mUtimk  4  and  paracnvte  (a)  and  (b)  also  elbninated.  Tl  e 
pr^xaed  sotastitute  as  offered  would  amiy  to  a  neat  numbi  r 
of  emptaiyMs  in  almost  every  line  of  acttvtty  throughout  tie 
umted  Btetea.  Tte  direct  effect  of  it.  if  agreed  to.  would  k  e 
to  eootrtd  labor  to  the  extent  of  limiting  the  sale  of  servios 
bf  law  to  not  more  than  5  days  in  any  wedc  and  to  xx  t 
■Mce  t>**"  •  hours  in  any  day.  Therefore  It  would  curta  1 
the  liberty  of  the  laboring  man  and  create  a  statutaqr 
monoiwly  of  services  In  this  country. 

Tbs  scope  of  the  amendment  inctaidss  employees.  "  ezeei  t 
officers,  eneotives.  and  superintendents,  and  their  personi  1 
and  Immediate  clerical  aaslstaiits  ",  or  any  parson  i — -* — '-^ 
or  manufacturing  goods  **  In  any  mine,  quarry,  mill. 
workshop^  faetoty,  or  manufacturing  establishment  situai 
hi  the  united  States."  "Manufacturing  establishment 
alone  li  so  generic  in  its  scope  as  to  include  practically  e. .. 
bodustrtal  activity  in  the  United  States  and.  therefore,  t  > 
proscribe  the  right  of  every  employee  engaged  in  maniifar  - 
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The  proposed  substitute  includes  employees  of  all  pro- 
dnoen  of  agrieottural  or  farm  products  save  those  produce]  s 
who  are  orlgtaial  prodoeers  and  who  process  for  the  first  sal  i. 
It  tfwiiiHji*  anploiyees  In  the  puUlshing  business,  the  origini  1 
biU  havlbf  ewhMted  that  huiinesii  by  name  and  the  proposcfl 
sutastitate  having  eHminatert  that  erohislop. 

Tliere  Is  an  eanrnption  by  reason  of  a  permit  by  the  Pres 
dent  In  respect  to  the  classes  of  employees  I  have  mentione  L 
Special  ciiwanifenffs  and  special  causes  for  exempting  pei  - 
BOOS  have  to  be  shown  in  order  to  obtain  such  exemptioi  i, 
bat  the  noticeable  thing  from  a  legtslator's  pofaxt  of  view  s 
that  the  easmption  does  not  include  tndostry.  Not  one  <  t 
the  Indartrtas  to  wlUdi  I  have  adverted  so  far  can  obtai  b 
an  exemption  trom  the  limitations  of  the  bilL  Only  persot  s 
within  industries  who  can  show  cause,  therefore,  may  le 
exempted  from  its  prohibitions. 

I  have  already  bMBeated  the  very  large  elass  of  dtiaeis 
who  are  prohibited  from  exercising  the  customary  right  ( f 
contract,  but  I  have  not  comprehended  the  entire  scope  <  t 
the  amendment,  for  it  win  be  observed  that  another  gT«  ,t 
class  of  wage  earners  Is  included  within  the  reach  of  i  a 
prohibitions,  and  that  is  the  employees  of  vendors — ^vendo  s 
of  articles  or  rommodltles  sold  to  the  United  States  or  o 
any  department  or  organiattion  thneof . 

Kmployees  of  any  material  man  who  sells  to  any  oo]i> 
tractor  for  any  public  wortc  are  included. 

Thfsn.  there  is  that  vast  number  of  employees  who  f  i 
within  the  following  classes,  namely.  "Kmirtoyees  of 
boiiower  ftom  any  govenunental  agency  who  is  eogMi 


in  the  produettoo  and  manufacturing  described  in  the 
Thus  we  see  that  the  activities  of  the 
of  the  country,  practically  every  class  of 
earners,  are  curtailed  to  the  point  where  they  may  contra^ 
lor  the  sale  of  their  services  only  5  days  a  week  and  on|y 
•  hours  a  day. 

The  substitute  is  extraordinary  in  respect  to  its  enf orc^ 
ment  ptovislunB.  Curtous  and  unusual  punishments 
provided.  I  do  not  assert  that  these  are  unconstitutlonkl 
wtthln  the  ban  of  that  section  of  our  Oonstttutlon  relatii  g 
to  punishment,  but  I  refkr  to  them  becaaae  of  ttas  eflect  i 


the  application  of  such  punishments  upon  our  social  And 
economic  structure. 

When  before  lw»  t>^i«  country  contemplated  punishment 
by  embargoes  on  the  declaration  of  an  administrator?  80 
far  as  I  Jmow,  the  Congress  of  the  United  States  has  never 
before  considered  the  employment  of  the  embargo  as  a 
means  of  enforcement  of  law,  but  in  the  proposed  substitute 
an  embargo  is  expressly  provided  for,  an  embargo  on  trans- 
portation in  interstate  and  foreign  commerce  affecting  the 
shipper,  the  transporter,  and  the  deliverer.    I  quote: 

That  no  article  or  oMnmodlty  shall  be  shipped,  traoaported.  or 
delivered  in  Interstate  or  foreign  commerce,  which  wa*  produced 
or  manufactured — 

In  any  <a  the  establishments  described  in  section  1.  tn 
irtiich  any  person,  that  is  to  say,  only  one  person — 
was  employed  more  than  5  days  tn  any  week  or  more  than  8  hours 
la  any  day. 

Mr.  LONG.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  trcm. 
Vermont  yield  to  the  Senator  from  Louisiana? 

Mr.  AUSTIN.    I  yield. 

Mr.  LONG.  As  I  understand,  the  Senator  is  opposing  the 
30-hour  bin? 

Mr.  AUSTIN.    Yes;  I  am  trying  to  do  so. 

Mr.  LONO.  I  am  trying  to  find  out  iHiether  the  Senator 
from  Vermont  has  persuaded  the  Senator  from  Nevada  [Mr. 
McCakbait]  to  change  his  mind  or  vice  versa.  I  am  having 
dUBculty  in  determining  whose  logie  I  should  follow.  I  do 
not  understand  the  situation  clearly. 

Mr.    AUSTIN.    Mr.    President.    I    continue    with    these 

strange  and  unusual  sanctions  which  are  laid  down  in  the 

proposed  amendmoit.    The  next  one  is  a  Ix^cott.    Section 

2  reads: 

No  article  or  ctnmnodlty  shall  be  pur«haaed  by  the  United 
States,  or  any  department  or  organisation  thereof,  from  any  btul> 
seas  enterprise  operating  ecmtnuy  to  the  provisions  of  this  actr^ 

And  so  forth. 

Notice  the  Inreadth  of  that  prohiUtlon.  "operating  con- 
trary to  the  provisions  of  this  act."  Then  we  come  to  the 
limitation  of  omtract,  and  I  read  further: 

Bach  contract  made  with  a  contractor  for  any  public  work  sihaU 
contain  a  prorlalon  that  the  contractOT  wlU  buy  no  artlcU  or 
commodity  to  use  on  or  In  any  public  work  from  any  business 
enterprise  violating  any  of  the  terms  or  provisions  of  this  act,  etc 

There  we  have  in  the  frankest  manner  a  conspiracy  be- 
tween the  Federal  Government  and  the  dtisen  contracting 
with  the  Federal  Government  to  bojrcott  every  material  man, 
every  vendor  of  the  articles  or  commodities  to  be  sold  under 
the  contract,  wtoo  employs  e^yen  one  single  person,  a  Janitor, 
for  example,  more  than  5  dajrs  a  week  or  more  than  6  hours 
a  day.  I  a^  is  not  that  a  strange  and  unusual  punishment 
and  sanction  for  the  Congress  of  the  United  States  to  enact? 

Then  we  have  disqualification  of  the  citizen.  We  pick  out 
the  persons  who  do  not  conform  to  the  measure  and  say  that 
soch  persons  shall  not  enjoy  the  privileges  which  are  com- 
mon to  other  citizens  of  the  United  States: 

Sac.  8.  (a)  No  governmental  agency  shall  make  or  renew  any 
to  any  employor  of  labor  In  any    *     *  .  *    establishment 
*    In  which  any 


I  say.  even  one — 

employed  mora  than  5  days  In  any  week  or  move  than  6  hours 
In  any  day. 

Again,  another  limitation  of  the  right  to  contract: 

Sac.  S.  (b)  On  and  after  the  effectlTe  date  of  this  act,  any  such 
employer  who  applies  for  a  loan  from  any  such  governmental 
agency  shall  agree  at  the  time  of  making  application  for  such  loan 
that  BO  long  as  ha  is  Indebted  to  the  United  SUtes  he  will  not 
parmlt  any  person,  except — 

And  there  are  certain  exceptions  made— 

to  work  more  than  6  days  in  any  week  or  more  than  6  hours  la 
any  day. 

Then  we  come  to  another  punishment,  forfeiture: 

In  the  event  that  there  is  a  violation  by  any  such  en^tloyer  at 
tala  agreement  the  full  amount  of  the  unpaid  jslncdpal  ot  the 
loan  made  to  such  employer  shall  be  Immediately  pay^ile. 
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And  ultimately  we  arrive  at  the  customary  penalties  for 
violation  of  a  statute,  namdy,  fine  and  imprisonment: 

Sac.  6.  Any  pterson  who  violates  any  of  the  provisions  of  this  act, 
or  who  falls  to  comply  with  any  oi  its  requirements,  shall  upon 
conviction  thereof,  be  fined  not  lees  than  saoo.  or  be  Imprtsooed 
for  not  more  than  S  months,  or  both. 

This  penalty  runs  against  others  than  the  employer  and 
emplosree.  It  strikes  shippers,  carriers,  and  deliverers,  who 
may  or  may  not  know  that  the  commodity  they  are  trans- 
porting and  handling  was  manufactured  by  a  concern  in 
which  one  person — ^perhaps  the  Janitor,  as  I  have  said — ^was 
empl(ved  for  more  than  5  days  in  a  week  or  more  than  6 
hours  in  a  day. 

All  the  foregoing  enforcement  provisions  reach  the  em- 
plosree  indirectly,  and  tend  to  curtail  his  liberty  to  work  and 
to  earn  money. 

Another  effect  of  the  amendment  is  that  the  compensation 

of  employees  is  frozen  by  section  4  at  the  present  dally. 

weddy.  or  monthly  wage  rate,  unless  a  change  shall  be  made 

according  to  the  amendment.    That  change  obviously  Is  not 

an  increase  but  is  a  reduction,  for  the  amendment  provides. 

in  section  4: 

On  and  after  the  date  this  act  takes  eifect  It  shall  be  unlawful  for 
any  employer  subject  to  any  of  the  provisions  of  this  act  to  reduce, 
dlrecUy  or  indirectly,  the  dally  weekly,  or  monthly  wage  rate  In 
effect  on  such  date     •     •     *    wltti  re^Mct  to  any — 

As  I  say,  even  one^ 

of  his  employees  imtll  a  reasonable  c^portunity  has  been  afforded 
to  his  employees,  through  representatives  of  their  own  choosing  by 
a  maJCHlty  vote,  to  meet  with  the  employer  or  his  representatives 
and  to  discuss  and  consider  fully  all  questions  which  may  arise 
In  connection  with  the  reduction  of  such  wage  rate. 


Thus,  we  see  that  there  is  in  the  amendment  no  contem- 
plation of  increase.  It  matters  not  what  a  laborer's  oppor- 
tunities may  be;  it  matters  not  what  his  seal  and  his  power 
and  his  ability  and  his  efficiency  may  be;  his  power  to  earn 
money  is  frosen  by  the  amendment,  save  that  it  may  be 
reduced  upon  a  proper  representation,  and  opportunity  for 
him  to  def «id  himself  by  mass  effort  and  representatives  of 
his  own  choosing.  The  obvious  discrimination  forced  upon 
emidoyees  in  different  industries  varies  between  those  indus- 
tries running  on  the  30-hour  basis,  the  40-hour  basis,  and 
the  50-hour  basis  at  the  present  time,  and  between  those 
operating  under  sectional  and  seasonal  differences. 

Mr.  President.  I  shall  not  take  the  time  of  the  Senate  with 
a  further  analysis  of  the  amendment.  The  amendment  had 
the  consideration  of  a  subcommittee,  which  sat  for  wedcs 
attempting  to  give  representatives  of  all  the  various  indus- 
tries— transportation  companies,  publishers,  vendors,  agri- 
culturists, and  othera— an  opportunity  to  state  facts,  and  to 
show  what  the  effect  of  a  horiaontal.  level.  Nation-wide,  rigid 
fixation  of  hours  would  be  upon  the  laboring  man  and  upon 
Industry. 

It  has  been  claimed  that  this  Is  a  humane  measure,  and 
that  its  objective  is  to  bless  the  laboring  man.  The  evidence 
which  came  before  the  committee  tended  to  show,  almost 
without  question,  that  the  laboring  man  would  suffer  more 
than  any  other  class  of  American  citlxens  from  being  put 
into  the  strait- jacket  of  a  rigid  rule  such  as  that  propceed 
here,  and  that  instead  of  being  a  humane  proposition,  the 
30-hour  proposal  applied  at  this  time  and  under  the  existing 
circumstances  would  be  an  inhuman  measure. 

Probably  no  committee  received  more  written  and  tele- 
grai^ic  communications  asking  for  an  omwrtunity  to  be 
heard  than  did  this  committee.  The  committee  sat  for 
weeks  and  was  not  aide  to  find  time  to  hear  all  who  desired 
to  appear  and  testify  before  the  ccmimittee.  Great  puUic 
anxiety  and  apprehension  were  manifested  during  the  hear- 
ings. Just  to  indicate  to  the  Senate  the  breadth  and  scope 
ol  the  investigation,  I  call  attention  to  the  classes  of  wit- 
nesses 1^0  gave  their  evidence,  ti^iich  is  published  and  avail- 
able to  the  Senate: 

Econ<xnists:  A  large  group  from  aU  sections  of  the  United 
States,  men  who  had  a  general  interest  in  the  prcq^osed 
legislation  and  absolutely  no  special  interest  whatever. 


t  Code  authority  members:  Men  who  had  had  aetoal  axpert- 
ence  with  the  limitation  of  hours  of  the  day  and  of  tho  woak 
under  the  opa«tion  of  the  codes. 

Agriculture:  Men  dealing  in  processing  milk,  canning  fitdt. 
milling  grain,  and  haiMlling  all  the  products  of  the  soil. 

Perishable-goods  handlo^:  Men  dealing  with  fruit,  meat, 
milk,  and  the  commodities  which  must  reach  the  cooBomer 
promptly  In  order  to  be  healthful  and  in  order  to  be  usable 
at  an. 

Millers  and  food  manufacturers,  who  showed  to  the  com- 
mittee that  the  processing  of  wheat  was  such  a  ftactoadag 
business,  depending  on  the  delivery  by  the  farmer  to  the 
mill,  and  other  considerations  incident  to  the  mlUinf  itsdf , 
that  it  would  be  utterly  impossible  to  operate  under  the  so- 
called  "  Black  30-hour  biD  **  if  It  should  become  a  law. 

The  durable-goods  industries  were  represented  by  leaders 
in  that  activity,  in  which  is  to  be  found  the  greatest  pool 
of  unemploymmt  in  the  United  States  today. 

Retailers,  miners,  manufacturers  of  and  dealers  in  auto- 
mobiles, consumers'  goods  dealers,  the  chemical  Indiutry. 
trucking,  publishers  and  editors,  exporters  and  importers — 
these  and  others  came  before  the  committee  and  opposed 
the  Black  bill  and  assigned  good  cause  for  the  Congress  to 
reject  it;  but  most  astounding  to  annoimce  to  the  Senate 
is  that  laboring  men  sent  their  petitioDS  in  to  the  commit- 
tee onxMlng  this  measure.  So  far  as  labor  appeared  tai 
thoee  hearings.  It  appeared  in  organised  form  by  a  few 
representatives.  Against  their  representations  came  the 
petitions  and  the  letters  of  great  numbers  of  laborers  in 
different  parts  of  the  XTnlted  States  opposing  this  measure. 
I  can  attention  to  only  a  few  of  the  statements  of  those 
disinterested  witnesses:  that  is.  witnesses  dlslnterestad  from 
a  selfish  point  of  view,  who  volunteered  their  testhnany.  or 
v^io  were  asked  by  the  committee  to  come  and  tssUfy. 
Listen  to  what  Neil  Carothers,  professor  of  the  College  of 
Business  Administration  at  Lehli^  University,  as  quoted  by 
Professor  Saxon,  stated  in  part.  I  extract  from  his  tsatl- 
mony: 

This  fundamental  truth,  that  you  cannot  help  labor  by  re- 
ducing production.  Is  the  baale  fact  in  tUm  SO-hour-wesk  mattar. 
If  the  average  wuikweek  in  normal  tlmea  Is  44  hours,  than  the 
nathmal  dividend  la  stanfrty  the  product  at  44  hours  of  labor 
applied  to  our  land  and  capital.  Out  this  workwaak  to  SS  bouts 
and  you  destooy  the  American  standard  of  Uvtag. 

Again,  he  said: 

Cut  it  again  to  11  hours  and  our  dvUltatlon  dlaappean.  Out  It 
once  more  to  6^  hours  and  death  sweats  away  um  populatJcsi. 
But,  you  say,  this  Is  a  proposal  to  cut  to  SO  hours.  baeUy.  It  wlU 
have  the  same  starvatloa  tendency,  but  it  win  not  go  so  far. 

The  Brookings  Institution  made  this  statement,  among 
other  things: 


It  should  be  clear 
a  slmultanaooB  Imiieass  In  wage  rates  and  a  daoraaae  la 
efficiency.    TIm  volume  output  would  be  declining  at  tba 
that  tbm  payment  of  wages  was  laBTsailng.    This  wouM 
either  **»»»^*Tn'**"g  busliMBB  or  la  a  ilas  In  _ 
txpmnMUm  In  pay  rolls.    If  the  former  alternative  resulted, 
oualy  would  not  have  recovery,  but.  rather,  tntenslfled 
In  the  latter  altemattve  the  npid  advance  In  prices 
the  increased  money 


At  this  point  I  caU  attention  to  somffthlng  on  the  subject 
of  the  cost  of  food.  I  extracted  this  from  the  B»ii1tngton 
(Vt.)  Ftee  Press  of  Thursday.  July  25.  R  is  headed.  "  CosU 
of  Food  Up  27  J  Percent ".  and  I  read  only  a  brief  czlrmct 
fnnn  the  article: 

These  figures,  compiled  from  autborttattve  souresi;  eovar  tba 
pmod  from  June  15,  IBSS.  to  JUne  IS.  1086. 

The  greatest  advance  In  retaU  food  pricee  occurred  In  park,  chopa, 
which  roae  06.8  percent;  the  least  rise  uccurred  in  coffee,  which  rose 
only  4  J  percent.  Among  the  advaaoea  made  by  the  more  common 
articlee  of  food  are  white  bread,  up  254  percent;  siloed  bacon,  up 
78.8  percent;  eggs,  up  61  percent;  tea.  up  17  J  peroent;  rolled  oats. 
up  87.5  peroent;  butter,  up  18.8  peroent:  mUk.  up  16.7  percent:  and 
sliced  ham,  up  48  J  percent. 

Of  course,  the  rising  cost  of  government  in  many  activities 
is  the  reason  for  such  Increases  as  these,  but  add  to  that  at 
this  time  a  horizontal.  Nation-wide,  fhced.  and  arfaltnry 
limitation  of  the  right  of  tbe  employee  to  seU  more  than  • 
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dBfs  a  ^Mtk  •»«  •  taMBs  ft  *«r  of  hit  lAbar.  and  fit  hi!  «»C^ 
rtiht  vtam  ther  v  now.  viMtber  he  la  worktat  Mbou^ 
or  40  boon  or  10  hours  a  nwk.  and  we  have  an  meraaat 
«(  food  and  oUmt  artletoa  naBOd  la  thlt  pr 
of  n)^  pwccBk  aeoordlacio  tiM  cnrMiBoe 
bafort  the  ooBUDlttea. 
Mttan  to.  ao  a  nattar  of  oooMaaka.  la  U 
to  Impooe  aoeh  an  artottraiy  IhnHattan  on 
and  weh  an  tocreaae  of  pay  and.  therefore.  Increase  A 
Mik  of  ttfteff  It  BHMEt  be  dear  to  avacyoM  that 
vatea  deiNod  upon  the  amount  of  food  and  olotbtng 
tte  pay  loU  wlU  puiThaie.  and  that  if  w  vork  both  ends 
•setaMt  tlM  BBMdle  as  vc  axe  asked  to  do  %e  wiU  zedu  e 
actual  warn,  and  w  wUl  okake  the  lile  of  the  workmsQ 
much  more  diflcult  than  It  has  ever  bean  before.  If  i  e 
sbouU  pass  and  put  Into  effect  this  wicked  limitation  up(  a 
the  xUfiit  of  the  workman  to  seH  his  tofl.  we  would  Increa  « 
rather  than  '<<t«toi«h  iq  tbe  long  run.  the  number  of  unen  - 
ployed. 

I  can  attentloo  to  just  a  few  extracts  from  the  tesUmoi  y 
of  men  Who  dealt  with  the  subject  under  the  N.  R.  A.  Fir  (t 
I  Shan  quote  Ralph  B.  Randers.  president  of  Jones  It  Lao  - 
•on  Mar»**«*»  Co^  Sprlngfleki.  Vt.  member  of  the  industrl  d 
adrlsory  board  of  the  National  Recovery  Admlnistratic  a 
trom  NOfember  1933  to  liardi  1934.  I  do  not  select  this  wi  - 
ness  because  he  Is  a  Vennonter.  atthoni^  that  fact  adds  o 
his  probity,  in  my  riew,  but  I  select  him  l)ecause  of  tie 
recognition  by  those  who  sponsor  this  proposed  legidatic  a 
of  the  soundness  of  his  views  and  the  rdlablllty  of  his  te  - 
tlmony.  This  witness  was  a  sufBdently  reliable  author!  y 
to  be  dted  by  the  Ctenator  from  ATahama  [Mr.  Biacx],  tl  e 
author  of  the  bill,  and  by  the  expert  witness  caOed  in  n  ^ 
buttal.  W.  Jett  Lauck.  who  cbaracterind  the  witness  is 
**  one  of  the  foremost  men  in  his  profession.'' 

Mr.  Randers  said: 
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A  MBW«n.  te  Iw  iMd.  araiit  to  iipriwad  m  tanas  of  «n 
m  tlM  pcodiiettoo  and  aitrllmtUm  of  goods  vntL  mttIom.   A  furtb^ 
iftqrfitog  or  hovn  cacuiot  poartbly  ptoduo  math  ma  tooreaae; 
turtber  tfiortanlng  of  houn  would  obTtoualy  pnxlTioe  • 
It  would  bo  a  d— thhtnw  to 


Tte  remainder  of  his  testimony  is  worOiy  of  study.  In  ns 
teetlmnny  he  sums  up  how  the  workers'  interests  could  « 
nally  ssnrad.  and  I  wish  to  make  his  summation  a  part  (if 
what  I  have  to  say: 

1.  AbaDdoamcnt  of  the  wag*  and  boon  poUcy  of  MB  B.  gf. 

Tliat  is,  tfae  90-hour  bilL 

1.  Ahanrton—nt  by  labor  at  oorr— pnivllng  wag*  and  hour  poUo^ 
wbKh  letaid  imouamj  and  laaiiniliijiiMiiH. 
S.  AbandoiuiMnt  by  industry  of  the  aeareli  for  prallt  by  way    if 

and  a  tetom  to  ncraial  proft 
prodoctkai  and 


*»»Mi»pWiyy»nti,  and 

say  that  that  tooetlgsfUoBt  dkl  not  have  somi- 
in  It.    XM  no  man  erttldse  thoae  wlo 
bin  and  say  that  there  is  nottdng  In  wta/  it 
tlM^  do  the*  Is  bamaM  or  that  tends  to  Improve  the  positl4n 
and  circumstances  of  the  employee 


for  the  sltoatton.  and  to  mj  mbad  there  are  the  fundament^ 
pilirJiawi  or  a  remedy  stated  in  thoae  stz  postulates. 

I  now  wilsh  to  fuole  a  man  who  ought  to  appeal  to  mai|y 
Meariiers  of  the  Senale.  T%ey  know  hhn.  Be 
part  of  this  aitmtntitratlon  In  conneetlan  wtfli  tfae  Preskleni's 
reUef  measures.  I  refer  to  Robert  S.  Wood,  presidentoftte 
Sears,  RoehQck  *  Ca  listen  to  what  he  said  about  the  M- 
boor-weA  proposal.  X  wIQ  assume  that  no  one  win  dli- 
couatbls  tfstimony  on  the  theory  that  his  mind  was  ckwd 

of  the  bourt  of  servloe.    I  quote  trom  his  testimony: 


latlM 
aSO-haur 
4S  and  from 


view  I  tbink  tbe*  parbapa  mj  oluMnn  will  lae 

just  aa  we  came  down  from  89  to  60  and  from  80  to 

to  «d.  X  think  we  wHI  eiaufally  aae  80.    We  may 

(hat.    Bat  yea  era  taking  a  Uiilble  rtak  it  yov  do 

thto  now.    Tou  aie  golog  too  tae*.    T«a  have  go*  to  wait  uatU 

^Mfalaa  ptoduetlOB  la  iMtSar  than  IS  Is  lodsy. 

And  again  be  said: 

X  am  oppotfng  ttUa  bill  not  from  tbe  atangpoint  «(  my  cmn  firm. 
S  othar  m«Khax«to  go  to  80  houzs  I  can  go  to  80  taoon  and  hoU  my 
awl  «p.  but  I  am  oppoalBg  It  fr«m  the  etandpaint  «(  the  rltlaaea 
and  whst  I  think  wiu  endanger  my  eustoman. 


Neither  li  there  ai^  leaeen  to  beUeve  thatt  mdoetlon  from  the 
prceent  8-hour  day  for  5  days  per  week,  to  a  S-hour  day  for  5  days, 
would  MsuU  In  any  m***^^  tocraaM  in  affldency  by  tlie  Individual 


Again: 

Aa  a  pcaetieal  'bosiBeaB  aAa,  *  maaohaafe  who  oomee  Into  direct 
and  Intimate  contact  with  the  bxiylng  pubUc,  the  ttdng  that  glvea 
me  the  grerteat  concern  In  this  W-hoor-weefc  propoaal  la  the 
ptmetloal  oerteinty  that  It  woUld  mcuH  In  a  tremendous  boyara* 
sMke.  Ttde  would,  of  couiae.  he  foUowed  by  a  cloetng  of  faetories 
AwtA  the  discharge  of  employees.  In  my  opinion,  the  net  effect  of 
adopting  tha  Black  bni  would  be  that  within  6  months  we  would 
find  fewer  people  at  work  than  today. 

I  wish  to  have  special  consideration  accorded  the  f  oDow- 
tog  statement  by  this  businesB  man  bearing  upon  the  general 
Increase  in  the  ooet  of  goods  which  woiild  naturally  economi- 
cally f oDow  the  adoption  and  application  of  this  proposed 
law.   He  said: 

The  statements  of  a  prominent  labor  leader  before  this  committee 
to  the  effect  that  the  adoption  of  the  SO-hour  week  would  raise 
prloee  only  8  to  8^  percent,  deqalte  the  SSVfc-petoent  theoretleal 
rise  In  labor  eeete  t&««lved  In  most  Indoatnee.  wlU  hardly  be  taken 
seriously  by  this  committee.  I  trust.  Other  data  In  that  same 
statement  completely  refute  that  assertion.  IWfl  very  serious  error 
reamts  fXom  the  fact  that  they  have  Inadvertently  computed  the 
laereaaed  labor  cost  on  only  one  step  In  the  prooees  <a  transforming 
the  raw  ««»t«ri«i  into  the  Onlshert  product  sold  and  delivered  to  a 
point  where  the  consimier  can  use  It. 

Robert  West,  of  Danvflle.  Va^  representing  the  Cotton 
Tej^lie  Code  Authority,  testlflpd  among  other  things: 

*  *  *  The  Influcttde  and  arbitrary  provlskm  for  a  maximum 
••hour  day  and  a  mas1m<nn  30-hour  week  permitted  to  be  worked 
Is  not  the  answer  to  the  problem  of  unemployment,  and  If  made  a 
law  wQl  quite  Uk^  work  Incalculable  harm  to  thoee  already  en- 
gaged In  gahXTul  oectipatlon,  with  very  bttla.  If  any,  compensation 
advantage  to  the  aneii4>toyed. 

Again,  be  said: 

Tlie  net  effect  of  'tte  eff^cnJa  of  Oovemment,  industry,  labor,  and 
agrleulknre  for  tfiorter  hours,  higher  hourly  rates,  and  curtailment 
in  production  of  foodstuffs  Is  making  Itself  manifest  in  the  form  of 
rising  piloes  of  what  the  workman  has  id  buy.  This  proposal  to 
further  reduce  the  maxlnnmi  hours  permitted  to  be  worked  means 
higher  eosta  and  prices  wtth  no  tnerease  In  the  abUlty  to  pay. 
•  «  *  While  It  is  the  hearty  xate  tbmt  ddBrmlnea  cost  of  BMmu- 
facturlng.  It  Is  the  weekly  pay  envelop  -which  pi^ys  the  butcher  and 
the  grocery  man.  but  the  value  to  the  worker  of  that  pay  envelop 
Is  dependent  on  the  pricee  he  has  to  pay.  Tlie  current  proposal 
for  the  shorter  work  week  forBrtsHs  the  qppcrtnnlty  of  providing 
the  neressary  income,  hecaose  It  raises  oosts  without  providing  a 
compensating  Increase  in  income  to  meet  the  rising  prices  occa- 
rtoned.  *  *  «  It  accelerates  the  necessity  of  ezpmdlttire  and 
deprives  him  cf  his  oppoi  tuaity  to  earn  Basse. 

I  pass  from  ISiat  group  of  witnesses — and  ft  is  a  consid- 
erable group;  having  referred  to  'ttie  testtmony  of  only  a 
few  of  tbem — to  azrather  group,  who  brought  opt  clearly  the 
didocation  this  proposed  law  would  create  in  the  parity  of 
prices  between  agilculture  and  Industry.  J.  F.  Kolb.  direc- 
tor of  taidustriid  relations,  IHitional  Metal  Trades  Associa- 
tion, testifled: 

Oar  80,000JDD0  farm  population  would  be  confronted  with  higher 
prteea  for  all  eommodtties  pun'tasaed.  This  increase  in  the  dis- 
parity between  tha  ptlees  of  BMurafaetured  products  and  agriad- 
tural  psodttots  would  seriously  affeet  ssdes  of  mantifaetuzed  prod- 
ucts as  wen  as  the  farmer's  real  «^T<ngw  and  no  doubt  ultimately 
would  tncrease  our  uiwmployment  burden. 

A.  M.  Loonkis,  representing  the  Ararrican  Afsociation  of 

Creamery  Butter  Manufacturers,  testified: 


ASe-bQur  weak  and  a  6-hetir  €f.  wo  are  oanvtoeed,  cannot  euc- 
oeasfully  be  applied  to  theee  manufactured  products,  becauae  of 
practical  oonsiderattons  which  cannot  be  changed  by  law.    •     •     • 
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^^Mn  the  milk  aad  eraam  r— cbwl  tb»  ontmmj  or  dbmm  fae- 
tory  thtj  mxiat  bt  pnmptlj  taken  care  of.  They  oazmot  be  car> 
rtod  oTer  until  the  next  day.  because  at  this  stage  deterloratloa  la 
npM. 

Tliere  is  no  need  of  my  reading  testimony  of  those  who 
process  other  perishable  goods;  canners  of  all  kinds,  those 
who  make  sausage;  those  who  engage  in  a  process  which  is 
chemical  in  its  nature,  although  it  may  relate  to  domestic 
chonlstry — a  process  in  which  oat  person  must  carry 
through  from  the  beginning  to  the  ezMl.  Such  is  the  act  of 
the  baker  (tf  bread.  What  baker  ol  bread  would  stop  in 
the  midst  of  baking  bread  and  take  on  a  substitute  to  finish 
the  Job  when  the  igi^iistle  blew?  How  could  he  ever  inform 
his  successor  in  that  humUe  chemistry  Just  what  stage  in 
that  chemical  process  had  been  attained,  and  Just  what  more 
had  to  be  done  about  it? 

That  argument  ajwlies  to  the  making  of  aU  kinds  of  food 
products  which  are  perishable  in  their  nature,  and  shows 
beyond  any  question  how  utterly  futile  it  is  to  limit  the 
hours  and  days  in  a  manufactory  of  that  kind,  and  under- 
take to  move  shifts  out  of  a  process  such  as  that  and  move 
new  shifts  Into  it.  I  recall  that  these  witnesses  showed  that 
there  would  not  be  available  workers  with  the  necessary  edu- 
cation and  experience  to  take  up  the  extra  shifts  proposed 
by  the  Black  bill. 

Mr.  President,  I  desire  to  call  attention  to  the  testimony 
of  one  miller.  Charles  F.  Diets,  of  the  wheat-flour  milling 
industry.    He  testified: 

The  movexnent — 

Meaning  the  movement  of  ti^ieat — 
Is  seasonal  and  usually  for  3  or  3  months,  or  thereabouts,  almoat 
unlimited  serrlce  Is  necessary.  The  rest  of  the  year  the  elevator 
men.  while  on  the  Job,  have  no  really  arduous  tasks.  It  would  be 
Impossible  to  find  men  in  these  small  communities  with  knowl- 
edge  of  wheat,  grades,  values,  and  binning  for  a  few  weeks'  work 
In  the  year. 

•  *  *  niat  immediately  affects  the  prices  and  It  affects  the 
purchases  related  to  those  particular  areas.  It  varies  very  widely 
and  imcertainly.  •  •  •  Any  restriction  as  to  running  time  in 
a  case  of  that  sort  would,  of  course,  be  disastrous.  If  we  had  a 
30-hour  week  and  a  6-hour  day  a  man  would  be  permitted  to 
operate  6  days.  That  mlU  U  called  upon  to  operate  for  6  and  7 
<iays.  It  would  have  no  way  of  operating.  It  cannot  carry  a 
atand-by  crew  in  order  to  have  it  Jump  in  and  operate  the  sixth 

*«y. 

A.  J.  Hettinger.  Jr..  representing  the  durable-goods  indus- 
tries committee,  testified  with  ren>ect  to  the  effect  oi  this 
measure  upon  agriculture  as  follows: 

This  bill,  if  enacted,  would  ask  the  farmer,  who  finds  it  dUn- 
cult  to  make  a  living  on  SO  hours  of  work  a  week,  to  support  the 
Industrial  worker  on  80  hours  a  week. 

Mr.  President,  one  of  the  conclusions  which  the  minority 
of  the  committee  came  to,  from  this  and  other  testimony, 
was  that  what  this  poor,  benighted  country  needs,  what 
the  worker  of  this  Nation  needs,  rather  than  a  curtailment 
of  his  liberties,  is  more  production  at  lower  prices.  We  were 
persuaded  that  what  the  workmen  of  America  want — that  Is. 
the  average  American  workman — is  not  a  shorter  working 
week  but  in  fact  most  of  them  are  eager  to  work  more  hours 
than  emi^yers  can  supply,  so  that  thetr  weekly  pay  checks 
may  be  adequate  to  their  family  needs. 

Also,  speaking  for  the  minority,  we  came  to  the  conclu- 
sion that  the  result  of  the  30-hour  week,  with  no  increase 
or  decrease  in  the  production  of  manufacturing  industries, 
probably  would  produce  the  following  results: 

For  the  imemployed  workers,  restoration  to  employment 
of  some  of  th^  number,  perhaps  to  the  extent  of  between 
20  and  30  percent;  for  the  emidoyed  workers,  reduced  hours. 
Increased  hourly  earnings,  statioxlary  money  income  per 
week,  increased  cost  of  living,  reduced  real  wages;  for  the 
manufacturers,  smaller  output  per  man-hour,  increased 
labor  cost  per  man-hour,  larger  increase  in  labor  cost  per 
unit  of  product,  and  reduced  sales. 

In  other  words,  the  minority  hidds  the  view  that  this 
sort  of  arbitrary,  fixed  rule  limiting  the  hours  of  work  in 
this  country  would  reduce  production,  and  therefore  reduce 
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the  wealth  of  ttie  country  and  tatsttun  tha  eosi  of 
thing  the  worker  has  to  buy. 

TtaX  great  branch  of  industry  moducing  autombbitei  tad 
automotive  aocessories  was  represented  fay  many  wltBMMS, 
every  one  of  whom  testified  that  the  SO-hour  bUl,  If  put  Inlo 
effect,  would  be  a  deterrent  to  lacioveiy.  Ibsr  pointed  to 
Increased  costs,  increased  prices,  increased  sales  reslslattoa. 
decreased  maricet,  reduced  output  and  production.  lacreaMd 
unemploymait.  reduced  piirrhastng  power,  and  incraaaed 
real  wages.  They  teitiflad  that  it  woiikl  tend  to  medtocrtty 
and  lower  levels  at  skill  and  labor,  blodc  the  raoveoMiil  of 
economic  law,  and  bring  a  penalty  for  tt  They  pointed  out 
that  the  measure  ignores  the  strain  that  individual  Industry 
is  now  suffering,  assumes  that  all  separate  Industries  are 
equally  prosperous,  and  that  they  are  conmetcnt  to  baartbo 
extraordizutry  burden  of  reduced  hours  without  reduced  pay. 

Their  testimony  tended  to  show  that  the  80*hour  bill 
would  not  work  as  a  relief  measure  because  of  its  tendency 
to  create  idle  industries  and  throw  worlonen  upon  ndttsf 
rolls:  and  further,  that  It  would  not  work  as  a  recovery 
measure  because  oi  its  tendency  to  paralyse  industries  un- 
able to  find  eairital  with  which  to  carry  the  added  load. 

The  effect  of  their  testimony  was  that  the  bill  would  lowar 
the  standard  of  living  generally. 

I  have  dealt  with  the  local  situation  as  affected  directly  by 
this  proposed  arbitrary  Umitatton  upon  the  ri^t  of  the  in- 
dividual workman  to  sell  his  services,  to  woric  as  many  hours 
as  he  can  find  emplojrment  in  which  to  work. 

There  was  evidence  dealing  with  another  aspect  of  tha 
30-hour  measure,  and  that  was  its  effect  upon  the  wactani 
because  of  the  further  destruction  of  our  foreign  trade.  No 
one  denies  that  our  trade  with  other  nations  has  been  re- 
duced. There  may  be  a  controversy  as  to  what  is  the  cause 
of  that  conditicm,  but  the  fact  Is  perfectly  obvious  that  irtien 
the  American  manufacturer  and  the  American  farmer  have 
to  pay  more  for  the  production  of  the  commodities  they 
undertake  to  sell  in  competition  with  foreign-prodneed 
goods  tbor  must  be  outsold  by  the  foreigner. 

The  evidence  before  the  committee  shows  that  many  of 
the  industries  represented  there  had  In  their  business  been 
dependent  to  a  certain  extent^I  recall  one  of  them  testi- 
fied 33V&  perceni— up(m  the  manufacture  of  goods  which 
were  in  direct  competltlMi  with  goods  manufactured  abroad 
which  did  not  have  to  bear  the  S3H-percent  additional  cost 
which  the  SO-hour  measure  would  Impose.  Obviously,  on 
both  ends  of  the  transaction,  we  would  still  further  hamper 
and  impede  the  efforts  of  industry  and  •grlculture  in  tha 
United  States  to  compete  in  foreign  trade. 

Consider  the  case  of  the  manuf  actorer  of  heavy  tools,  tbs 
manufacturer  of  tools  by  which  tools  are  made,  who  under- 
takes to  sell  his  goods  in  Europe  or  Asia  In  direct  oompstt- 
tion  with  foreign  manuf actiners.  What  will  be  his  po^tlaa 
as  to  price  in  the  future  if  there  should  be  added  to  his  costs 
33H  percent  more  for  labor?  The  answer  is  obvious.  Con- 
sider the  case  of  thoee  who  seH  tn  the  domestic  oMiket  and 
find  themselves  in  competition  with  the  manufacturers  and 
vendors  of  Europe  and  Asia.    The  same  Inhlhltions  mvly. 

Let  us  nwMri4f*'  another  great  activity  in  our  economift, 
social,  and  political  Ufe.  I  refer  to  the  publishing  industry, 
the  publishing  of  magastwis.  books,  newspapers,  and  lltara- 
ture  of  aU  kinds.  These  activities  were  represented  by  seen 
who  knew  what  they  were  talking  about  and  who  gavs  facts 
to  the  committee  which  were  not  denied.  In  this  parttrnlar 
branch  of  activity  Uie  testimony  was  aU  one  way,  that  the 
proposed  limiUtion  of  hours  would  cripple  the  p^iWIrtrtng 
business. 

Let  me  qu<^  from  some  of  those  who  twrtJIVd 
them  was  Harvey  J.  Kelly,  of  the  American 
Publishers  Assodatlcn  representing  more  than  400  pubUA^ 
ers  of  daily  newspapers  throughout  the  United  Stetes.  What 
he  sought  was  an  exemption  of  the  newspaper  ptiMltfitng 
industry  from  the  scope  of  the  act.  but  of  course  bs  was 
not  granted  It    He  testified,  among  other  things,  as  foOofWs: 

It  should  be  zemonbend  that  a  nowioapsr  eannot.  la 
at  revauM  Iwieiiww.  Ant  down  like  a 


i 
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•  train  which  miMt 
aboanl. 


«oald  tZMVtUbty  rMutt  la 


muat 
tts  run  wb«U4er 


fn 


Acaln  be  mM: 

We  pndlet  that  It  tt  b«eam«  ft  law,  bnadreds  ct  thooMDds 
•feaara  «f  now  aTftlUbte  emplaysMatt  in  this  inOmtrj 
to  f*^  bacMMa  of  the  nomber  oC  dAlly  De«sp«pen 
A  awTiM  antf  >«MUir  of  the  aumbar  at  edltkav  whlcb. 
vlU  ba  tfiteaatliniad. 


vhlii 


at 


OV  h.  Barrtncton  of  Vtm  Nattooftl  Pokttahezs  AMoctt- 


P9- 


rtodicalt  and 
IMned  drenlattan 
eomea  moathlF 


to  a  point 
ba  placatf  on  a 
aUmlaatad.  and 

fMtpOt  ft 
not  MHt 


reprasentlnc  300  of  the  k*ding 

of  the  Nattoo  ha^taff  a  total 
approztanatdy   SOjOOO.000   indivldi|Al 


or  thki  bm  noold  ba  to 
of  abaoiVitlaiu    M 

a.  aU  iinmraMn        . 

attamzitawoald  b«  taken  to 

tt  vaabia  to 


vovld 
would    M 
ipeed  up  tie 
who  eo«  M 


Afaintae  Mid: 


AgynbeMki: 

nafc  lar— T  a  la^iietton  o<  at  laaat  40 
IB  ow  aattanal  pratfwtkm  of  the  yaar  1909.  which 

UK  capita.    Would  thla  Matton  be  aaU-auatalnlng  upta 

a  per  ofrtto  pcodnctkm  of  tIM  per  jreart    ObHooely  tt  would  i^ 


He  Mid  fOxtlMT: 

■ork.  more  work,  lo^ar  hours,  hot  ahorter  houn. 

producUon.  aaTlng  and  thrift  only  win  lead  to  proaper^. 

■Xhui  and  thua  only  may  we  oMet  ow  ateitgatlqae  and  heeoaae  ecU- 
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Itr.  Praoldent.  the  laopcaed  subaUtute  to  hicompattMe  ni  \h 
free  goyerameDt.  Oar  Ooyenunait  was  formed  to  secure  to 
workers  the  freedom  of  seUizig  HbeiT  services.  Our  Oovei  i- 
ment  was  formed  for  the  porpoee  of  securliis  to  workers  t  m 
right  to  pmoe  hapidness  which  inyohres  the  ili^  to  caplt  I- 
He  the  atrflttj.  the  Interest,  the  industry,  the  energy  of  ere  ry 
vorker  in  this  land.  Happiness  cannot  suc<'.f8wftil]y  be  pi  r- 
sued  when  mWllons  of  workers  all  over  the  United  States  t  re 
put  in  a  strait- ja(±et  and  fortridden  by  their  aovemmcat 
to  seO  their  serrioes  beyond  S  days  a  week  and  <  hours  a  d  y. 
There  to  not  even  an  IdeaBsm  in  that  soggesttou.  Sooc  e> 
tlUMa  we  do  inpractleal  tttings.  Sumetlmes  we  advocate  li  n- 
practtaal  ideas  sdely  because  of  ttM  emotloos  which  we  ha  e. 
■Qbh  n  aympaUiy  for  sufTertng  humanity,  generosity,  pii  1- 
aathropy.  Interest  in  the  welfare  of  every  man,  and  tons 
w«  aB  attracted  to  thto  type  of  legldatlan.  and  mans  a 
oewr  studied  it,  who  never  heard  the  testimony 
heard  tor  the  subcommittee,  attadwd  faimsdf 
Che  eaoM  of  a  tO-hoor  week  tew  beeanae  he 
•  feataf  ef  hamanlty.  a  love  for  hto  Mkm 

of  the  pomiiitttiwi  aie  eqoaOy  Int^r- 
ki  the  wdf  are  of  the  very  aaaw  penena  in  whom 

bffi  are  tntareated.  bat  there  M  a 
hi  view  about  wtet  to  best  in  the 
to  obMB  Om  obfeetlves  sought  by  us  alL 
of  the  MhMCilgr  who 
It  seems  that  the  pursuit 
la  woek  and  to  oQBtraet  to  « 
«f  the  worker.    It 

to  them  in 
of  beugllt  to 
by  the 

of  the  organlasd  foioe  of 
diall  aoqnire  a  monopoly 
?   After  thai  do  aenattflcsthiik 
wm  be  able  to  do 


to 
to 


r» 


what  the  Vbderal  Qovemment  wtohea  tt  to  do? 


n 


hearing  this  testimony  I  became  persuaded  ttiat  the  real 
thinkers  and  leaders  of  thought  on  behalf  of  labor  see  clearly 
that  fatal  danger  in  this  type  of  legislation,  taking  away  from 
the  laborer  himself  the  right  of  self-govenmient,  the  right  of 
self-expo-ession,  and  turning  over  to  the  Government  a 
monopoly  of  his  time  and  of  his  wages. 

This  amendment  is  unnatural  because  it  proposes  to  con- 
vert into  crimes  and  misdemeanors  perfectly  lawful  acts  with 
remect  to  the  activiUes  of  the  worker.  It  to  unnatural  be- 
cause it  discriminates  between  citozens,  holding  one  man 
guilty  »nH  ftnnthfn-  man  hcmest,  though  each  does  the  same 
thing,  namely,  works,  contracts. 

After  thijt  proposal  shall  become  the  law,  if  it  ever  shall. 
there  will  be  a  few  workmen  in  this  country  who  can  seO 
their  services  at  their  own  price,  who  can  work  as  many 
hours  per  day  ^tmI  as  many  days  per  week  as  their  health  and 
goiius  *^  ability  and  disposition  enable  them  to  do,  and 
they  will  be  kings,  they  will  be  sovereigns  among  the  working 
pe(9le  of  the  United  States;  for  all  others  who  come  within 
the  ban  of  the  30-hour  law  wiU  be  slaves  of  their  Government. 

The  amendment  proposes  to  destroy  the  natural  independ- 
ence and  dignity  of  labor.  It  discourages  self-discipline, 
self-government,  self-improvement,  and  individual  respon- 
sibility. It  proposes  to  flatten  out,  on  a  lower  level  or  stand- 
ard than  now  exists,  the  entire  body  of  labor  universally 
throughout  the  United  States.  It  to  wholly  inconsistent  with 
the  democracy  of  labor  and  the  right  of  bargaining  collec- 
tively or  individually.  The  penalty  for  thto  drastic  violation 
of  the  principles  upon  which  a  free  government  was  founded 
will  inevitably  be  suffered  by  those  who  oome  under  thto  ban 
if  the  30-hour  bill  shaU  become  a  law. 

Mr.  President.  I  must  hasten,  because  thore  to  anottier 
aspect  of  thto  matter  which  I  should  not  overtook.  Natur- 
ally, it  interests  me  eqiecially;  and  that  to  that  thto  amend- 
ment represents  an  attempt  on  the  part  of  Congress  to  exer- 
cise powers  which  are  not  vested  in  it. 

I  call  attention  to  the  decision  in  Baldwhi,  Commissioner, 
against  G.  A.  SeeBg.  Inc..  rendered  March  4,  1935,  which 
zededared  the  independaace  at  the  sevenU  States  in  respect 
to  regulation  of  intrastate  eoaanene.  Of  course  the  mere 
reading  of  the  amendment  tiujws  Vbat  it  deals  with  produc- 
ticm.  it  deals  with  manufacturing,  it  deals  with  mining, 
none  of  which  are  interstate  commerce.  They  are  intra- 
state commerce. 

In  that  case  Mr.  Justice  Cardoso  delivered  the  opinion  of 
the  C(Hirt,  and  it  contahMd  the  following: 

0>*'T*"*"i>  between  the  Statea  la  burdened  unduly  when  one 
State  regulatea  by  indirection  the  prtcea  to  be  pcUd  to  producoti 
In  another.  In  the  faith  that  atigmentatlon  of  prioea  wUl  lift 
UP  the  level  of  economic  welfare,  and  that  this  will  stimulate  the 
obeerranee  of  aanitary  requlrementa  in  the  preparation  of  the 
pvodoet.    The  next  atep — 

I  pause  to  comment  ttiat  the  Court,  through  Mr.  Justice 
Cardoao,  has  condemned  as  undue  burdening  what  he  has 
Just  referred  to;  but  he  speaks  now  of  something  that  will 
be  worse,  and  Uiat  something  to  the  Identical  thing  which  to 
proposed  here  to  be  done  by  Oangress: 

Tba  XMSt  at^  would  ba  to  cionrlltkin  Importation  upon  proof 
of  a  aatiafactory  wage  scale  in  factory  or  tftop,  or  even  upon  proof 
at  the  proflta  of  the  buateeaa.  Wbatavar  lalatton  there  may  be 
baAwwn  aamlngi  and  aanlfttnn  la  too  remote  and  Indirect  to 
Josttfy  obatroetloaa  to  tte  aoraaal  flow  of  eonuiaaroa  In  lU  vatnf 


And  again,  aft  auothei'  potait,  bearing  on  the  same  subject, 
tlM  optaiien  states: 

B  la  ODe  thtag  for  a  State  to  exact  adtaarenee  by  an  importer  to 
Stnag  alanriariti  ef  aaaMatton  before  the  pradueta  of  the  farm  or 
factory  may  be  aold  In  Its  markata.  It  la  a  vary  different  thing  to 
estabndi  a  wage  aeale  or  a  scale  of  prtcea  for  \iae  In  other  Statea. 
and  to  bar  the  aala  at  the  produota.  wbatlMr  in  the  orlglsal 
i«aa  or  In  oShan^  uataaa  the 


There  to  a  desuneiation  of  the  act  wfaidi  Congress  now  to 
asked  to  perform — a  denimdatlon  made  In  the  spring  of  thto 
year,  and  during  thto  very  seostan  of  Congress.  Since  the  re- 
port was  filed  in  the  Senate  on  the  SO-hour  bill,  the  great 
decMon  dealteg  with  ttte  eodes  has  bean  rendered;  and  we 
have  there,  as  of  a  subsequent  date— namdy.  May  27.  193&— 
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a  decision  of  the  highest  Court  of  the  United  States  denounc-  I 
ing  the  very  thing  we  are  now  called  upon  to  do  when  we  are 
asked  to  adopt  thto  proposed  substitute. 

I  read  from  the  (q;rinion  rendered  by  the  Chief  Justice. 
Afterward  I  shall  read  from  the  opinion  rendered  by  Mr. 
Justice  Cardozo,  and  concurred  in  by  Mr.  Justice  Stone. 
Both  opinions  hold  the  same  principle. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Tromas  of  Utah  in  the 
chair) .  Does  the  Senator  from  Vermont  yield  to  the  Senator 
from  Ulinoto? 

Mr.  AUSTIN.    I  do. 

Mr.  LEWIS.  Is  it  the  opinion  of  the  able  Senator  from 
Vermont  that  the  whole  of  thto  amendment  to  denoimced  by 
the  decisions  referred  to  by  him,  or  is  it  certain  paragraphs 
and  provisions  of  the  amendment  which  alone  he  feeto  are 
denoimced  by  the  decisions? 

Mr.  AUSTIN.  Mr.  President,  I  am  persuaded  that  the  en- 
tire amendment  to  subject  to  thto  denunciation  in  the  respect 
that  it  to  an  attempt  by  a  Federal  Congress  to  regulate  the 
internal  affairs  of  the  several  States. 

Mr.  LEWIS.  Then  the  able  Senator  has  a  conviction  that 
under  the  decision  the  bill  and  its  policy  become  unconsti- 
tutional? 

Mr.  AUSTIN.  I  do,  Mr.  President,  and  I  think  that  what 
I  am  about  to  read  supp(H*ts  that  opinion.  I  quote  frtun 
the  decision  of  the  Supreme  Court  as  found  on  page  13  of 
Document  No.  65,  Seventy-fourth  Congress,  first  session. 
These  provisions  relate  to  the  hours  and  wages  of  those  em- 
plosred  by  defendants  in  their  slaughterhouses  in  BrocAIyn 
and  to  the  sales  there  made  to  retail  dealers  and  butchers. 

That  to  what  thto  bill  relates  to. 

(1)  Were  theee  transactions  "in"  Interstate  commerce?  Ituch 
is  made  of  the  fact  that  almoet  all  the  poultry  coning  to  New 
Tork  Is  sent  there  from  other  States.  But  the  code  prorlalons,  as 
here  applied,  do  not  concern  the  transportation  of  the  poultry 
from  other  States  to  New  Tork,  or  the  transactions  of  the  ccm- 
mlsslon  men  or  others  to  whom  it  is  consigned,  or  the  sales  made 
by  such  consignees  to  defendants.  When  defendanta  had  made 
their  purchaaea,  whether  at  the  West  Washington  Irlarket  in  New 
Tork  City  or  at  the  railroad  terminals  serving  the  dty.  or  else- 
where, the  poultey  waa  trucked  to  their  slaughterbousea  in  Brook- 
lyn for  local  dlspoaltion.  The  interstate  transacUona  in  relation 
to  that  poultry  then  ended.  Defendanta  held  the  poultry  at  their 
slaughterhoxise  marketa  for  slaughter  and  local  sale  to  retail 
dealers  and  butchers  who  in  turn  sold  directly  to  consumers. 
Neither  the  slaughtering  nor  the  sales  by  defendanta  were  trans- 
actions in  interstate  commerce. 

And  there  are  dtotions  sunxrtlng  that  Later  the  hold- 
ing to  directly  made: 

So  far  as  the  poultry  here  in  queaUon  la  conoemad.  the  flow  in 
Interstate   commerce  had  ceased. 

I  shall  point  out  later  that  the  flow  in  interstate  commerce 
under  the  pending  bill  has  not  begun.  The  one  to  the  equiv- 
alent of  the  other. 

Again.  I  quote  from  page  15: 

Interstate  commerce  la  brought  in  only  upon  the  daarga  that 
vlolatlona  of  theae  proviaiana — aa  to  hours  and  wagea  of  employeea 
and  local  aalea—"  affected "  Interstate  oommeroa. 

"Affected  Interstate  commerce."    I  turn  now  to  page  16. 

and  quote: 

This  principle  haa  frequently  been  apjdled  In  UUgatkm  growing 
out  of  labor  dlsputoa. 

And  cases  are  cited. 

Mr.  President,  the  Court,  referring  to  the  case  of  Levering 

A  Garrigues  Co.  v.  Jforrin  (389  U.  8.  103).  iUted: 

In  the  ease  last  cited  we  quoted  with  i^iproral  the  rule  that  bad 
been  stated  and  applied  in  InduatrUU  AnoetatUm  t.  United  Statf, 
supra,  after  review  of  tb»  decisions,  as  foUows:  "The  alleged  oom- 
splracy  and  the  acta  here  complained  ta  spent  their  intended  and 
direct  force  upon  a  local  sltuatton — for  building  U  as  eaaentlaUy 
local  as  mining,  manufacturing,  or  growing  crops — and  if,  by  re- 
sulting diminution  of  tb»  commercial  drmand.  interstate  trade 
was  curtaUed  either  geikeraUy  or  in  spedflo  inatancea.  that  waa  a 
fortuitous  consequence  so  remote  and  Indirect  as  plainly  to  cause 
It  to  fall  outside  the  reach  of  the  Sherman  Aet."  ' 

I  read  another  paragn4>h  on  page  16: 

The  question  of  chief  importance  relatea  to  the  prorialoiis  of 
the  code  as  to  the  hours  and  wagee  of  thoae  employed  In  defend- 
anta' nlanghtfrhmMt  markata.    It  la  plain  that 


are  Imposed  in  order  to  govern  the  details  at  defendanta* 
ment  of  their  local  business.  The  persons  employed  in  slaugh- 
tering and  selling  In  local  trade  are  not  employed  in  Intaiatota 
commerce.  Ttktix  houra  and  wagea  have  no  direct  ralatloa  to 
intostate  commerce. 

I  pause  for  emphasis,  to  bring  out  in  bold  rdlef  that  hold- 
ing, a  specific,  ddbiite  holding  of  a  fundamental  principle, 
"  Their  hours  and  wages  have  no  direct  relatioa  to  Inter- 
stote  commerce." 

I  continue  the  quototion: 


The  question  of  how  many  houra  theae  employeea  ahould 
and  what  they  should  be  paid  differs  in  no  esssntlal  respaet  from 
similar  questions  in  other  local  bustneaaea  which  handle  earn- 
modltlea  brought  into  a  State  and  there  dealt  in  aa  a  part  at  Ita 
internal  commerce. 

I  quote  now  another  paragn^  appearing  on  page  IT: 

If  the  Federal  Govemment  may  determine  the  wagea  aad  boon 
of  en^oyeea  in  the  internal  commerce  of  a  State,  bacattse  ct  their 
relaUon  to  coat  and  prioea  and  their  indirect  effect  upon  Intscstato 
commerce,  it  woiUd  seem  that  a  aimilar  oontrol  might  be  aaartad 
over  other  elementa  of  cost,  also  affecting  prices.  sn»  aa  tha  sum* 
ber  of  employees,  rents,  advertising,  methods  of  doing  burtnwi.  fto. 

Again  from  page  17: 

The  apparent  impUcatlon  Is  that  the  Faderal  auttiartty  uatfar  the 
commerce  clause  should  be  deemed  to  extend  to  the  eatahllahment 
of  rules  to  govon  wages  and  hours  in  intrastate  trade  and  Industry 
generaUy  throughout  the  country,  thua  ovavrtdlng  the  authority  of 
the  Statea  to  deal  with  domeetle  problama  arising  from  labor  ood- 
dltlons  in  their  internal  commerce. 

It  is  not  the  province  ofLthe  Court  to  consider  tha  eoonomfci  ad- 
vantagea  or  dlsadvanta^s  of  such  a  oentrallaed  system.  It  la  airfi- 
dent  to  say  that  the  Federal  Constitution  does  not  prorMo  tor  tt. 

Again  on  page  17: 

We  are  of  the  opinion  that  tha  attempt  through  the  pravMoas 
of  the  code  to  fix  the  hours  and  wagea  of  employeea  of  defsadanti 
in  their  latrastata  business  waa  not  a  valid  aardm  ct  Mdval 

power. 

These  are  quototions  from  the  malorlty  opinion,  rendered 
by  Mr.  Chief  Justice  Hughes.  I  desire  to  read  also  a  portian 
of  the  opinion  rendered  by  Mr.  Justiee  Cardoso,  oonearrlng 
in  the  majority  (pinion,  Mr.  Justice  Stone  also  joining  to  the 
concurring  <vlnion.  I  read  from  page  21  of  the  same  Senate 
document  to  which  I  have  heretofore  referred: 

If  this  code  had  been  adopted  by  Ooagreas  Itself  and  not  by  tha 
Prealdent  on  the  advice  of  aa  Isdualrlal  aatoeiatlon.  tt  wooM  arm 
then  be  void  unleaa  authority  to  adopt  tt  la  Inolnrtad  in  the  ^aa*  of 
pcmv  "  to  regulate  oommeroe  with  foralga  nations  and  aoMag  tha 
aeveral  Statea "  (U.  B.  Oonsatotlaa.  art.  t  sec  8.  danaa  t). 

I  find  no  authortty  In  that  grant  for  the  regulatloB  of 
hours  of  labor  In  tha  Intrastate  traaaaotloaa  that  ntalm  up 
deftttdanta'  buslneas.    As  to  this  feature  of  tha  oaas  Ufetla  cat 

added  to  tha  opinion  of  the  Court.    Ttera  la  a  view  of 

that  would  oUiterate  the  dlatlnctlon  between  what  la  aattoaal  aad 
what  Is  local  In  the  aeUvltlea  of  uomnaaree.  liotloa  at  tha  ofvtar 
rim  la  mmmuni****^  perceptibly,  though  mhrately.  to  lemeding 
instmmaata  at  tha  oeater.  A  aodety  audi  aa  ours  "  to  aa  Stoette 
medium  which  tranamlto  aU  traaaort  through  tts  terrttorr.  tha  oaiy 

queetion  Is  of  their  stae."    Per  Learned  Head.  Judge,  to  «li " 

below.    The  law  la  not  mdlflanat  to  eeaaktarattoaa  ef 
AeUvitlaa  local  in  tbair  lauaadlaey  do  not  beoonM  lat 

national  becauae  of  distant  repareuaalona.    What  la 

la  dlatant  may  at  tlmaa  be  uaoartala  (OC.  Bomrd  of  TrwSa  v.  Otsen* 
aeau.  8. 1).   There  to  no  penumbcm  of  unoartalnty  obaooilag ''-^- 
menthere.  To  flad  taamadlaey  or  dlreetasas  hare  Is  to  flad  tt  r 
evarywhara.   If  eeatrlpotal  foroea  are  to  ba  laolatod  to  the 
of  tha  focoas  that  oppose  aad  oouateraet  tbaai.  thara  wUl  ba  aa 
to  our  Federal  syslMn. 

To  take  from  thto  eoda  the  provtoloaa  as  to  wages  ( 
ef  labor  to  to  daatroy  tt  attogathar.    If  a  trade  or  aa  ladortiy  to  so 
pradomlaaatly  loeal  aa  to  ba  aseaipt  from  ngulattaa  by  tto 
giasa  in  raspeet  of  autttats  such  aa  tbaoe,  there  eaa  ba  ao  " 
for  tt  at  aU.   Thto  to  dear  from  tba  provtoloaa  of  soetlaa  1  (a) 
the  act,  wtth  tts  aipllelt 
fnn^  hours  of  labor  are  • 
aad  alnew.   There  to  ao  opportunity 
aeveraaee  of  tba  laf acted  parte  la  tha  hope  of  aaviag  tha 
A  code  tmilapeea  utterly  wtth 


slatvtory  ac 
of  ttaaplaa. 


So  it  to  in  the  present  case.    There  to  nothing  in  tha 
stitute  save  houn  and  wages.    That  to  the  subjeet  of 
proposed  amendment.    Everything 
interstete  commerce,  contracts  with  the 
the    erection    of    buildings,    kians    made    from 
agendea— all  those  are  mere  implements  for  impoaing 
Internal  transaetioM  wfthto  a  State  a  code  of  hoon 
to  be  obeyed  by  the  manufacturer,  produov. 
aU  who  are  the  employen  of  ~ 


the 

In 

for 
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to  What  the  Federml  Ooiremment  wlabet  It  to  do?    Al  cr  |  lUTe  there,  as  of  a  subsequent  date— namely.  May  27.  193S — 


tne  ooae  •■  lo  loe  noun  ana  ww^bu  oi  uiuae  ciutMujn*  lu  uv«vuu' 
ants'  BlanghtrrhA^iw  martets.    It  Is  plain  tbat 


rwiairements  I  canner,  aU  wbo  are  the  employeri  of  those  unfortimtra 
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ployees  who  eome  vtthin  the  ban  and  contemplation  of  U  ds 
amendmeDt. 

The  cases  I  have  presented  do  not  declare  a  new  prlncip  e. 
I  heard  soon  after  the  N.  R.  A.  decision  that  the  Supreiie 
Court  had  wrt^ndH  the  law  by  interpretation  over  what  it 
ever  had  been  previously  with  respect  to  transactions  whi  ^ 
affected  Interstate  commerce.  A  study  of  the  cases,  ec- 
tracts  of  which  are  set  forth  in  the  report  of  the  minorl  I7 
of  the  committee,  will  show  beyond  question  that  those  de<  i- 
sions.  particularly  the  N.  R.  A.  decision,  are  directly  in  U  le 
with  the  decisions  of  ttie  Court  heretofore  made,  and  the  re 
is  DO  distinctimi  in  principle  between  dealing  in  the  pr>- 
ductk»  and  manufacturing  of  goods  which  are  contexi- 
plated  to  be  put  into  interstate  commerce  and  those  whl  ^ 
have  landed  at  the  end  of  the  transportation  and  are  bet  ig 
iMUidlod  after  the  completion  of  the  traoqiortaticni.  It  is 
quite  probable  that  cases  turned  upon  the  fact  that  trai  s- 
actloas  before  the  beginning  of  the  transaction  more  easi  ty 
were  proved  directly  to  affect  the  transportation  than  the  se 
where  the  end  of  the  tranmortatkm  had  occurred,  but  tfajst 
does  not  change  the  principle. 

I  wish  to  refer  to  only  a  few  of  those  cases  in  the  shdrt 
time  I  have  left.  Delaware,  Lackawanna  4e  Western  Ra  l- 
rood  Co.  v.  TurkoniM  (2781  U.  8.  439).  where  a  man  wis 
frgfg*^  in  dktfting  coal  from  a  mine  into  a  ear  destined  f  or 
interstate  eommerce.  The  court  hdd  that  the  man  was  cjot 
f"fg*«H  In  interstate  commerce.  Ihere  is  an  illustration 
a  tmnsartinn  preceding  the  transportation. 

IB  the  case  of  Coe  v.  Errol  (116  U.  8.  517),  where  a  luxk- 
berman  in  New  Hampshire  was  preparing  his  logs  for  shi  >- 
ment  and  floating  them  down  the  river,  and  the  log  nfft 
was  tied  up  at  the  town  of  Errol.  and  the  town  undertook 
tax  the  logs,  it  was  held  that  the  logs  had  not  entered  inter- 
state commerce  and.  therefore,  were  taxable  locally. 

In  United  Mine  Worken  0/  America  v.  CoroiMulo  Cooj  (|o 
(agf  U.  8.  H4)  there  was  a  question  involved  as  to  whetk  er 
or  not  a  local  union  engaging  in  a  skike  and  tying  iq>  t  le 
(Veratim  of  a  coal  mine  was.  by  obstructing  the  produotl  n 
of  eoal.  CBgaged  in  restricting  interstate  commerce.  Ttie 
court  said  it  was  not   Tbe  court  said: 

is  iistialiit  only  on  ooal  la  that  vlelnlty  it  lias 

eoal  mtelng  la  lot 


of 


beeai 


to  latanuta 
It  Is  productkni. 

In  Aadsrsoa  v.  Ship  Ownen"  AMOdatiam  (212  U.  8.  88^) 
the  Court  said: 


Matttksr  ths  making  of  goods  nor  ttaa  mining  of  eoal  Is 
mans;    and  tbs   fact   that   ths   things  ptodueed   are   aftcrw^ 
shipped  or  used  In  interstate  oonunaree  dose  not  make  their  p4o- 
doeOoB  a  psrt  of  tt. 


Tlwre  are  numerous  easss  dealing  with  that  subject 
tntfent.  I  read  a  statement  of  such  a  case  by  WHlowghhy 
his  work  on  the  Constitutlan: 


of 
In 


That  eommodltlee  are  mannfacttued  wtth  the  mt^nt 
■re  to  be  exported.  In  part  or  la  whole,  la  afaaolt 
ktsrlal.  as  determining  the  eiclusifenesB  of  Mate  authority 
over  their  production  (Cos  v.  grrett  (lie  U.  8.  B17) ). 

It  ■ecms  to  me.  Mr.  President,  that  the  case  I  am  about  to 
cite  most  dfftnltely  and  dearly  pohits  out  irtien  commei  ce 
begins  and  shows  that  the  acts  of  productiaii  and  miniag 
and  manufarturlng.  which  are  proscribed  by  the  pnqu  ed 
amendmsmt,  are- not  commerce.  In  re  Oreen  (52  Fed.  11$). 
ftvqueotly  quoted  with  iMnProval  by  the  Supreme  Court: 


:ar 


the  WMnmsToe  begins  tt  Is  determined,  not  by  the  chario- 
ef  the  eoBkmodlty  nor  toy  the  intentlan  of  the  owner  to  tra|ui- 
tt  to  ano<her  State  for  sale,  nor  by  hie  preparation  of  it 
but  by  Its  actual  dellwy  to  a  «**-»"»«■ 
OB  the  ectoal  oommenoemant  of  its 


Mr.  Piealdait.  I  must  conrhirte.  Ttks  cases  I  have  te- 
Idrred  to  and  other  cases  to  be  found  In  the  minortty  repc  rt. 
It  sssnt  to  me.  leave  a  very  dear  persuasion  that  what  re 
ai«  callsd  vpon  to  do  is  something  entlrdy  without  ttie 
powv  of  OoBgress  to  do.  In  the  present  ease,  howevv, 
atthouili  that  la  a  suffldent  cause  for  rejecting  the  amei  d- 
I  sikould  be  glad  to  see  it  rejected  for  that  caoM  — 
It  ssens  to  me  that  the  time  has  eome  In  tgie 
ei  tbem  economif  pieoes  d 


should  pause  before  thrusting  into  our  social  and  economic 
syston  such  a  strange.  artHtrary.  uniisual.  unnatural  piece 
of  legislation  as  the  30-hour  bill  with  the  idea  that  it  will 
benefit  the  worker  to  be  subjected  to  the  absolutely  arbitrary 
limitation  of  5  days  a  week  and  6  hours  a  day.  The  eco- 
nomic certainty  of  the  consequence  of  frozen  time  and  wages, 
increased  costs  and  prices,  lower  real  wages  and  less  pur- 
chasing power,  diminished  volume  of  production  and  sales, 
reduced  business  activity,  and  increased  idleness,  with  lower 
standards  of  living,  ought  to  prevent  an  agreement  to  the 
amendment  proposed  as  a  substitute. 

The  PRESIDING  OFFICJER.  "Hie  question  is  on  the 
amendment  of  the  Senator  from  Missouri  [Mr.  ClaskI  in 
the  nature  of  a  substitute  for  the  amendment  reported  by 
the  committee. 

Mr.  WALSH.  Mr.  President.  I  assume  more  Senators 
should  like  to  be  present  when  the  vote  is  taken.  I  there- 
fore suggest  the  absence  of  a  quorum. 

The  PRESIDINO  OFFICER.    The  cleik  will  call  the  rolL 

Tbe  Chief  Clerk  called  the  roll,  and  the  f  oUowing  Senators 
answered  to  their  names: 


Adams 

Aahurst 

Atistln 

Barhrnsn 

BaDey 


Barbour 

Barkley 

Black 

Bone 

Borah 


BulUey 

Bulow 
Burke 
Byid 

BymM 

Capper 

Caraway 

Carey 

Cbaves 

Clark 


Oonnallj 

OopeUnd 

Costigan 

DaTls 

Dleterlch 

Pletcher 

Ftazler 

Occure 

Oerry 

GllMon 

Olaas 

Oore 

Ouffey 

Hale 

Harrison 


Batch 

Hayden 

Johnaon 

King 

LaVMUette 

Lewis 


Loean 

Lonergan 

Long 

lIcAdoo 

IfcCarran 

IfoQUl 

McKellar 

Mdfary 

Makmey 

Metcair 

Murphy 

Ifurray 

Meely 

Norbeck 

Morrta 

Nye 

Ollahoney 

Overton 

Plttman 

Pope 

Baddlfle 

Beynolds 


Boblnflon 

Buaeell 

BchaU 

Sctawellenbe^ 

Sheppanl 

Bhlpstead 

Smith 

Btelwer 

Thomas,  Okla. 

Thomas.  Utah 

Townsend 

Tranunell 

Trximan 

Tydlngs 

Vandenberg 

VanNuys 

Wagner 

Walsh 

Wheeler 

White 


Mr.  I2WI8.  I  repeat  the  announcement  made  by  me  on 
the  previous  roll  call  as  to  the  absence  of  certain  Senators 
and  the  reasons  therefor. 

The  PRESIDINO  OFFICER.  Eighty-six  Senators  having 
answered  to  thdr  names,  a  quorum  is  present 

SKSqUTCmTmHIAL  COMSTITUTIUH  COXKISSIOir 

The  PRESIDINO  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  Joint 
resolution  (8.  J.  Res.  59)  providing  for  the  celebration  on 
September  17.  1937,  of  the  one  hundred  and  fiftieth  anni- 
versary of  the  adoption  of  the  Constitution  of  the  United 
States  of  America  by  the  Constitutional  Convention;  estab- 
lishing a  commission  to  be  known  as  the  "  Sesquicentennial 
Constitution  Commission.'* 

Mr.  ASHURST.  I  move  that  the  Senate  disagree  to  the 
amendments  of  the  House  of  Represeatatives.  request  a  con- 
ference with  the  House  on  tbe  disagreeing  votes  of  the  two 
Houses  thereon,  and  that  the  Chair  appoint  the  conferees  on 
the  part  of  the  Senate. 

The  motion  was  agreed  to.  and  the  Presiding  OfBcer  ap- 
pointed Mr.  AsHTntsT.  Mr.  Kxhg.  and  Mr.  Borah  conferees  on 
ttie  part  of  the  Senate. 

BKXLTOH  MACK  M'CtAT 

The  PRESIDINQ  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
1577)  for  the  relief  of  Skelton  Mack  McCray,  which  was,  on 
page  1.  Une  7.  to  strike  out  "  to  reimburse  him  "  and  Insert 
**  in  fun  settlement  of  all  claims  against  the  United  States." 

Mr.  THOMAS  of  Oklahoma  I  move  that  the  Senate  con- 
cur In  the  amendment  of  the  House. 

The  motion  was  agreed  to. 


KLLIOTT  H.  TAS80  AHB  XMXA  TASflO 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  Fouse  of  Representatives  to  the  bill  (S. 
2374)  for  the  relief  a.*  Elhott  H.  Tssso  and  Emma  Tssso. 
whldi  was.  aa  page  1.  Une  6,  to  strike  out  "$3,500''  and 
Inaert  "  12.000.** 
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Mr.  THOMAS  of  Oklaiioaia.    I  move  tlwt  the  flenste  eon- 
cur  in  the  amendment  of  the  Bouse. 
The  motion  was  agreed  to. 

OKKnAX.  BAKOra  CO. 

The  PRESIDINQ  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  ItepresentativvB  to  ttie  bill  (8. 
1409)  for  the  reOef  of  the  General  Baking  Co..  which  was, 
on  page  1.  Une  0.  to  strike  out  " United  States'*  and  hisert 
"  District  of  Colombia.'' 

Mr.  WAOtHtER.  I  move  that  the  Boiate  concur  in  the 
amendment  of  tbe  House. 

Tike  motloa  was  agreed  to. 

DAH  mCKHAIf 

The  FRB8IDINO  OFFECSR  ktid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(S.  1040)  for  the  reUef  of  Dan  Meehan.  which  were,  on  page 
1.  line  5.  after  the  word  "  appropriated  "  and  the  coouna, 
to  insert  "  to  Dan  Meehan.  of  Ty\e3r,  Tex.",  and  on  the  same 
page.  Une  0.  to  strike  out  "covering"  and  Insert  "in  full 
settlement  of  an  claims  against  the  United  States  for." 

Mr.  8HEPPABD.  I  move  that  tbe  Senate  concur  In  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

.vaiOA 


BBf.Ti  TSLXPSOHB  CO.  OT 

The  PRESIDINQ  OFFICER  laid  before  tbe  Senate  the 
amendments  ctf  the  House  of  R^praeentatives  to  the  bUl  (S. 
2168)  for  the  reUcf  of  the  BeU  Teiephooe  Co.  of  Penngyl- 
vania.  which  were,  on  page  1.  line  7.  to  strike  out  "  on  ac- 
count of  "  and  Inaert  "  in  fuU  settlement  of  aU  daims  against 
the  United  States  for  ".  and  on  the  same  page,  line  10.  after 
the  niimfrals  "  1933  ".  to  inaert  a  colon  and  the  f oUowIng 
proviso: 

Prootded,  Tbat  ao  part  at  the  amount  appraprlatad  tn  ttxls  act 
In  excass  at  10  paraant  tbereof  ahaU  be  pidd  cr  deiiversd  to  or 
ncelved  Iqr  any  agent  or  agents,  attorney  or  attomays.  on  account 
of  services  rendered  In  connectkm  with  said  claim.  It  shall  be 
unlawful  tat  any  agent  or  agents,  attorney  or  attomeya.  to  ezaet. 
coUeet.  wlthh^d.  or  raeeive  any  mm  of  the  aaoont  appwprtaSad 
tn  thto  act  in  axoasa  of  10  pwoent  thereof  on  account  of  awloaa 
xendtfed  in  connection  with  said  claim,  any  contract  to  the  oon- 
trary  aotwlthstandteg.  Any  person  violattng  the  provMaos  of 
this  act  shall  be  deemed  gt^Qty  of  a  ndsdeoManor  aad..apan  ear 
Tlotkm  thereof  Shall  be  fined  In  any  sum  not  evurerttng  $1,000. 


Mr.  SHEPPARD.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

OLXvn  B.  Mus'fua  sm  vuhmmb 

The  PRESIDIMQ  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  biU  (S. 
1314)  for  the  relief  of  OUver  B.  Huston,  Anne  Huston.  Jane 
Huston,  and  Harriet  Huston,  which  was.  on  page  1,  line  7. 
to  strike  out  "  $750  "  and  insert  "  $856.60." 

Mr.  McNARY.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

TAMPA  <fXJL)  wrwoam.  pais 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  tbe  House  of  Reyreaentatives  to  tbe  bill  (8. 
2426)  to  provide  for  the  creation  of  a  memorial  park  at 
Tampa,  in  the  State  of  Florida,  to  be  known  as  "  The  Span- 
irii  War  Memorial  Parte",  and  tar  other  purposes.  whAefa 
was.  on  page  2.  to  strike  out  aU  after  Une  5  down  to  and  In- 
eluding  "1500.000"  in  Une  8  and  insert  "Tlie  Amerlean 
f  orees  tn  the  War  with  Spain.  The  cost  of  estabUshlng  Mich 
monument  or  memorial,  of  constructing  sultaUe  sidewalks 
and  approadies  and  of  landscaping  such  site  may  be  paid 
from  any  fond  or  moneys  avaOaUe  for  such  purpose,  except 
from  the  general  fund  of  the  Treasury." 

Mr.  THAMMEU*.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

comuTioMs  XV  oovmnmr  cowtiacts  un  laun 

The  Senate  resumed  the  consideration  <tf  ttie  bin  (8.  3055) 
to  provide  conditions  for  the  purchasf  of  supplies  and  the 
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nakSnc  of  eentraotg,  loanB.  or  fimnts  hr  ttke  TItalCcd  StalM, 
and  tor  other  pnrpoiea. 

The  FRBBIDIMG  OmcSR.  Tha  hour  of  3  o'ctoek  haviw 
anfved.  the  MMmlmuui  wjnsent  afi-immimt  entered  Into  on 
Friday  last  becomes  effective,  and  ddaate  is  Umtted  on  ttw 
pait  of  each  Oanstm'  (0  15  mlmiteg  on  the  biU  and  10  minulaa 
on  eacdx  amendment  Tlie  qneitton  Is  on  agreslnt  to  the 
amendment  offered  by  the  Btnatar  tram  Mtaouri  CMr. 
Claix]  in  the  nature  of  a  auhmtuie  for  the  amandrnwit 
reptvted  by  the  conuntttee. 

Mr.  WAUSEL  Mr.  PresUsBC.  beiare  tba  vote  is  taken  on 
the  amendment  hi  ttie  nature  of  a  gobifeitute.  I  send  to  tha 
desk  a  telegram,  irtii^  I  ask  to  have  read. 

The  PRBBIDIMG  onV3BL  Wlthoot  ohiecklan,  the  elsrk 
win  read  as  requested. 

The  Chief  derk  read  as  foUawi: 

AxbwnD  Otov.  K.  J..  Jtn§met  ti,  ifM. 
■on.  OavB  X.  Wuaa, 

•saals  opes  MmOdtn^,  WaAtefSoiB,  D,  0~* 
The  MD  you  ^tooaoNd  pwwtdlug  for 
abolttlon  €t  dkOd  Ubor.  and  entanon  ol 

iMiaitnj  appiiofed  by  tha  isiartnaii  IMtanMaa  of  Is 
throui^  you  to  tha  frtsnds  of  labcr  ta  tbt  oaMsd 
to  vola  liar  the  iwa«iteiant  of  this  bUl  hsto  taw.    Z 
that  BO  ■ohstttute.  merMorteua  as  tt  OMiy  eaHit.  will  hs 
to  MUMil  the  tannedlafe  pswaga  cf  yeur  VOL 


tTedenttlen  of  hehot. 

Mr.  CLARK.  Mr.  Presideni.  on  April  0.  IMS.  Just  a  UtOa 
mora  than  a  month  after  the  inaagvratiOB  into  eOee  of 
Ptesidcut  Booaev^.  and  leas  than  a  month  after  the  ooo- 
vening  of  tha  gpacial  uimAtm  of  Congnsss  called  by  ttte  Prwi- 
dent  immediately  after  his  taaoganUlon.  the  Senate  patesd 
the  MU  known  as  tha  "Black  30-hour  hlB."  On  that  4u 
I  madt.  In  *y**f**  of  the  Bbu<k  SO-'hour  bin,  the  aeoond  ad* 
drasswhicfalhadavermadainthlabody.  I  shall  not 
take  at  this  time  to  repeat  aU  that  X  saM  on  that 
tt  was  a  duurt  address;  bizt  I  aik  imanlmwn  eongent  ttwt 
I  may  be  permitted  to  biaert  in  the  Baooaa  at  this  pataxt  tha 
remaita  a^iidt  I  made  on  the  oocssion  of  ttw  passage  of  tha 
bin  originally.  

The  FBBSIDING  OlViCCIL    Ik  there  objection?     Tha 
CSiair  hears  none,  and  the  oieeeh  wiU  be  printed  in  tha 


tetbs 


The  speech  ref ezred  to  is  as  ioOowg: 


et 

at  tha  ntitted  Otalae  Apia  f ,  ISli 

Mr.  Picsktant.  tba  bOl  which  tha  Senate  Is,  I 
today  Is  one  of  the  awst  trnporlsttt  whldk  hss 
this  body.  sad.  m  ay  Jistemsiit.  tt  pcssanti  ons  «f  toe 
aaatooa  lamas  which  wSl  ewr  be  pnawtsd  to  the 
R  rapcsaanti  aa  sKort  upon  ths  part  of  OoHgtisi  to  tela  «p  toe 
ilaek  of  unamplaymoat.  whieh  hss  orsated  a  ooodttka 
m  Its  poatfdUtlM.  so  fraught  wtth  eelmtafmu  sad 
ooaly  to  tbzaataa  tha  very  ertstoars  of  our  wiMia 

This  bill.  Mr.  PrestdMot.  Is  dirtgmd  to  nvsns  1 
which  haa  lad  to  ao  mncn  aeonomic  dtsaatsr.  so  aiudi  bunaa 
miaery  and  suffering,  ao  xoueh  mcnafes  to  tha  patpatotty  «f  our 

Through  tha  devalopaMnt  of  tha  macfhlna.  the  ontMtant  gisrlng 
up  of  indnstry  to  maM  prodoetkm.  ths  eagMnssi  of  cspltal  to 
aeiaa  for  Us  own  graatar  remuneration  av«y  advance  in  mssna  of 
production  throo^  haproveaMOta  la  tha  sit  of  the  tawsntlon  of 
aaachlnary.  a  eonStioa  haa  bean  created  la  which  even  tn  nurial 
ttmee  wa  as*  tor«ad  to  cactemplata  a  portton  of  our  papnlatkm. 
xunaliw  waU  into  tha  ai*" »;?'**.  aa  batag  ataadfly  oat  of  aiaplagr- 
BMBt.  When  I  aay  -  normal  timas  ".  Mr.  Prosidsnt.  I  SMsa  even 
soeh  ttsaaa  of  tauaory  and  flettnoas  »wa|>sm»  ss  pracsadad  tos 
tttaolo  emtx  of  lite.  U  tha  condtttoaa  of  that  year  ooold  be  ra- 
alared.  wa  woold  atm  laoa  aa  rnisBipiay— nt  rob  of  sinnnns 

T3Ua  niooatli«  anaaplormaat  bmm*  mniMirtly  aSset  tna 
drartle  way  tha  pnrrtiartng  powr  of  tba  ooaaundng  dsss.  wbi 
alao  tha  werklac  clMTwSthar  <a  tta  tMBM  cr  In  tha  citlaa.   And 
when  the  pwSaalng  power  of  tea  oonsumlng  dasi  Is  sOSefesd  It 


dneOon.  vpan  ospltal  return.   This  sgam  laada  to  further 
In  n**i'*np'*w"'*"V  tnt^^t^*  411*^*  In  tha  aMae  punduHlfl 
of  ^aeooramara.  and  this  to  a  further  fsn  m  prodoctaon 
daoraaae  m  capttaTS  proftta.    And  ao  w«  have  toa  vlekm 
Thia  bOi.  Mr.  Pvaakdeai.  prcpeaaa  to  rrmsa  lbs.aqw 
that  drda.    n  proposea  to  taffsise  It  by  itertmg  ^ta  ths 
ployaant  Maatlon  and  tay  i«"»«*«««g  tbe  houca  et  labor  In 
to  force  a  drastte  daereaae  m  unemphiymaut.  a  bettar  ' 
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dMrilmlkm  nmc  ■»  the  polMittal  wa^ji  ia»  ^„*g 
don*.    Tbe  tanprovaMnt  In  tbc  bims  inirchaciiig  pa««r  mart 
imixicdlatalj  raflfwtod  In  ui  increaae  in  m—  cwnwnnpaon. 
tbit.  In  torn,  toy  intH— i  In  production.  imiauiamMt  In 
tUtMit  in  capital  returns.    80  w*  Iuito  tte  vM-  _ 

Into  •  banafloent  drela.  _^ ^       ,     i 

_  PNBMcnt.  X  know  tt  to  Mid  by  msny  that  a  radoetlon  ia£* 
boon  o(  labor  wlU  automatlcaUy  reaolt  m  a  radnetton  of  wn  aa 
In  ttoa  i^na  wuuuiHon  to  tlioaa  now  cm|do7ad.     Sash  baa  4ot 

baen  ttm  aniarlaiin*  td  mankind     Bnetty  tba  aama  ai^ 

•Bd  ptadlctloaa  bata  baen  intatpoM^  «>  oi»P»»  •▼"T  jw^^of^ 
for  Aortcnlnf  tba  boon  and  Improving  oondttlona  <tf  tooof 


tn 


to 
10 


to 


tba  biatory  oi  tba  raea.    Tba  aama  argunant  waa  adirancad,  y 
Mint  dlra  ftaalwutlntr   ««ra  iiiipraaaait.  wban  It  waa  propoaad 
abortan  tba  workday  /ran  12  boors  to  11  and  later  fromjAl  to 
and  later  fitim  10  to  8.    And  In  eaeb  case  tbsae  fears  were 
unfounded.    Sbortcr  work  bonrs  bava  baen  accompanied  by 
waoas    Osrtalnly  no  ons  would  contend  tbat  tbe  oomnrae  of  sqeb 
arcnmenta  as  tboae  made  by  tbe  Senator  from  PannqrlTanla  { 
-     l]  hm  been  deaftonatrated  In  tbe  preeent  economic  dlaaa  er 
that  tbe  lenitlurp*^  of  work  hours  baa  produced  higher 

No  one  will  contend  tbat  as  the  bonrs  at  toll  In  e 

duatriae  have  Imreeseil  from  •  to  10  to  13 — In  aooM  oaaaeeten 
14  hours— a  eorrenondlaf  Intieaes  In  wafsa  baa  been  tarougbt 
the  worker.    Var  from  It.    The  lieai  liigi  on  thla  bOl  before 
Judiciary  Oonuaiittae  and  a  atagt*'l»<  maaa  cf  other  evidence 
rtualveiy  itoiiiimaliale  the  fact  that  loogar  boura  of  labor  hdva 
been  amfTmrtTV*  by  ataadlly  falling  wagaa.  Inoreaaing  unea4>^y- 
■»a«t,  luBf  d  ccnennpttan.  and  declining  production. 

Bat.  Ifr.  Puldann  efvn  if  we  were  to  aaaama  for  the  purpfee 
of  argWMSft  that  tsavorarfly  at  laaet  thla  cutting  of  tbe  ha#s 
of  labor  would  rsanlt  In  antnmatlo  Mduetkm  of  wagee  to 

it  weald  atm  be  hi  the  tntereet  of  eodety  and  the  put  lie 
and  fW  tbe  workers  theaaaalTsa.  R  to  better  that  8.000.1  00 
•  hours  a  day  than  that  04)00.000  men  work  8  hoi  its 
a  4Kf  and  the  other  flXHOjOOa  be  lift  to  stanra  or  eke  oat  a  mla^ 
able  TiT*«**«v^  eatlT^  the  bread  of  elwrtty.  For  eren  If  the 
amount  of  the  wags  for  tbe  6.000.000  emidoyed  at  8  hours 
day  and  the  84MlOj0O0  nmployed  at  6  boors  ptt  day  be 
to  be  the  ■ami,  as  an  toilttal  prupoelUon. 
smpttve  power  of  8.0e8jD0O  aalf-enppartlng  wage  earnan  must  few 
vaatiy  grsatsr  than  that  of  6j000.000  wage  earners  and  a.000jl  DO 
derelicts  dependent  upon  charity.  If  thto  be  true,  then  It  mi  at 
Inevitably  fallow  that  as  the  ssgment  of  unemjptoymwnt  to  <at 
down  er  eUmlnated,  oonaasaptton  to  tnereaaed,  production .  mt  tat 
be  speeded  up.  and  wagaa  muat  of  neceast^  be  Increaaed. 

80.  Mr.  President,  while  naturally  X  waa  moved  to  the  po  nt 
of  tears  on  yeetvday.  aa  you.  air.  must  have  been,  by  the  pathi  He 
rteqnenee  of  the  Benaftor  from  Penneylvanla.  when,  in  mov  og 
aeotnts.  he  dspletod  hto  heartbreaking  solicitude  for  the  weif  re 
of  the  laboring  daas  and  the  farmers — eloquenee  which  the  i  ta- 
tmgulshed  aenator  has  too  often  eserctoed  In  the  advocacy  of 
tattf  Inlquttlee,  the  defense  of  mooma-tax  refunds  to  malefact  irs 
of  groat  wsaltb.  and  the  fmaamlstlfm  of  the  laws  against  tn  ite 
and  luuiMjpullee  wlitle.  as  I  say.  such  perfervld  pleas  for  he 
laborer  and  the  farmer  on  the  part  of  the  Senator  must  h  tve 
Imtwrisseil  ue  all.  nevtbiless  X  briteve  thto  bin.  embodytoi  a 
great  ooqstructtve  reform,  ought  to  pees  and  wiU  pass  thto  bo  ly. 
On  yedlerday.  Ift.  Pteeldent.  the  Senator  from  Oklahoma  (1  fr. 
OOBB)  sdreaetteally  remarked  that  thto  proposed  act  should  be 
amended  to  provide  that  It  should  be  dealgnated  aa  the  "  Bli  ck 
Aet.**  In  my  judgment,  such  an  amendment  to  unneceesary.  w- 
eauaa  the  law  wHI  Inevttably  be  known  as  the  "  Btack  Act  **,  o  n- 
stltutmg  the  chief  claim  to  fame  of  the  Senator  from  Alaba  na 
and  itatMUfig  in  the  time  to  come  as  a  shining  and  ImpresB  ve 
monument  to  tbe  ahUlty,  courage.  Induatry.  and  humanltar  sn 
with  which  the  Senator  from  Alabama  baa  pnpiatA  t  ito 
and  ooDducted  tta  course  to  passage.  I  may  add  that  in  ^  be 
coming  thne  I  beUeve  that  the  enactment  of  thto  bill  will  sti  ad 
high  upon  the  list  of  the  achievements  of  the  administration  of 
ftankUn  Ol  Booeavtft. 

Mr.  PraaMeBt,  I  do  not  wish  to  detain  the  Senate  In  a  discuss  on 
of  the  coaeUtutlanal  features  of  thto  bill,  which  have  been  t  Is- 
at  great  length  and  with  such  impress! is  ability  on 
other  than  to  aay  that  earnest  conatderatlan  of  1  be 
svoived  and  diligent  TT*m*nft**^*w  of  the  precede  its 
ctted  has  led  ae  to  the  oooaustan  that  the  act  to  constltutloi  al. 
X  agree  with  the  principle  laid  down  hf  ^e  a  de 
[Mr.  BoaAB)  and  the  dlatli«tttohed  major  Ity 
trooi  Arkansaa  (Mr.  Boanaoar).  that  then  to 
hi  a  §-to-4  dadalon  of  the  Supreme  Court  on  dot  ily 
of  conaUtutlonamy  whl^  ahocdd  to  ad 
of  a  Senator  or  Bapreaentattve  agat  ist 
vottng  for  the  paasage  of  an  act  whldi  would  again  aubmit    he 

to  the  OTurfs  emiaktoratlep.    Thaw  to 

of  the  Supreme  Court  tn  1  he 

and  I  hope  to  eee  that  deelalon  rsvereed  when   he 

_  bm. 

X  WM  not  taHpraaaad  with  the  nwuidusas  of  the  vary  able  and 

of  the  Banator  from  Alabama  to  the  efftct 

tV  the  dartarrtlon  of  an  emergency  coold  make  o  n- 

la  laai iaati  la  thnee  of  ainaa  and  ammgauiiy  thait  the  guarani  lea 
or  poven  of  the  Oonatltutlan  ahould  remain  m  m% 


aphtt 
bin  ai 


tta 


by  the 


it   which 


X 
4at 


the  pniamWr  of  the  bfll.  While  I  do  not  believe  that  tbe  declara- 
tion of  an  emergency  could  make  constitutional  an  act  otherwlstt 
unconstitutional,  nevertbelees  X  deem  it  proper  for  tbe  Congress, 
in  the  exercise  of  constitutional  powors  in  a  matter  of  such  mo- 
mentooB  consequence,  to  est  out  tbe  drcumstsnoea  and  condi- 
tions which  have  ^^iealed  to  Its  legtolaUve  Judgment  in  taking 
aueb  action. 

Mr.  Pteeldent.  In  my  personal  campaign  platform,  announced 
nearly  a  year  and  a  half  ago.  I  declared  for  a  6-hour  day  but  not 
for  a  6-day  week,  it  being  my  idea  at  tbat  time  tbat  the  establish- 
ment of  a  S6-bour  week  would  be  a  sulllelently  drastic  reduction  to 
largely  accomplish  the  necessary  reform.  A  study  of  the  hearings 
before  the  Judiciary  Committee,  however,  has  omvlnoed  me  that 
the  estabUabment  of  the  80-bour  week  to  far  preferable  and  that 
the  maintenance  of  a  e-bour  day  as  against  an  8-hour  day  to  so 
far  preferable  as  to  amount  almost  to  necessity.  U  tbe  principle 
of  the  benefits  to  be  derived  from  reduction  of  hours  of  labor 
be  sound,  then  I  believe  that  we  are  liable  to  err  here  in  the  dlrec- 
tKy  of  not  going  far  f>tw«^igH  rather  than  in  the  direction  of  going 
too  far. 

X  know  the  undevlatlng  spirit  of  support  which  the  Senator  from 
Arkansas  has  given  to  thto  legislation,  as  he  formerly  gave  hto 
support  and  Isaderahlp  to  the  child-Ubcr  legislation.  X  am  ex- 
tremely reluctant  to  differ  with  him  upon  thto  matter;  but.  In  view 
of  the  facts  preeented  In  the  hearings  on  thto  biU.  I  feel  con- 
strained to  stand  with  the  author  of  the  biU.  the  Senator  from 
/iiyt^twa  and  AaU  therefore  vote  against  the  amendment  offered 
by  the  Senator  from  Arkansas.  I  may  say.  however,  that  either 
with  or  without  the  Bobinson  amendment,  the  measure  will 
amount  to  a  great  Ktaip  forward  in  the  alleviation  of  our  economic 
dtoaster,  and  that  with  or  without  the  Bobinson  amendment  I 
win  take  pride  in  voting  for  the  Black  blU. 

Mr.  CliARK  Mr.  President,  the  principle  of  the  measure 
which  I  have  offered  as  a  substitute  for  the  committee 
amendment  to  the  original  Ull  is  designed  in  recognition  of 
the  fact  thai,  owing  to  the  increase  in  the  use  of  machinery, 
owing  to  the  inventions  of  machinery,  owing  to  the  ccHistant 
cutting  down  of  the  necessity  for  labor  as  widl  as  to  the 
normal  increase  in  population  which  takes  place  in  this 
country,  and  in  every  other  country,  from  time  to  time, 
there  is  a  normal  and  constant  increase  in  the  supply  of 
labor.  Ttiat  would  be  so  even  if  this  dreadful  depression 
had  not  afflicted  the  country,  because  even  at  the  height  of 
the  so-caned  "boom"  in  1929  it  was  admitted  by  all  au- 
thorities that  there  was  a  surplus  of  labor  in  this  coimtry, 
ranging,  according  to  various  estimates,  from  3,000,000  to 
5.000.000  people  who  could  not  find  employment  even  in 
those  so-called  "  bocon  times." 

The  Black  30-hour-a-week  biD.  which  the  Senate  cmce 
passed  by  a  majority  of  nearly  2  to  1,  after  very  elabo- 
rate debate,  and  which  the  Senate  Judiciary  Committee,  of 
which  the  distinguished  Senator  from  Nebraska  [Mr.  Nokris] 
was  at  that  time  chairman,  reported  after  very  elaborate  and 
exhaustive  hearings  and  research  and  study,  is  designed  to 
take  up  the  slack  in  labor  and  to  care  for  the  surplus  which 
must  exist  irrespective  of  depressions. 

The  Ull  is  based  on  the  principle,  to  use  a  very  minute 
example,  that  there  is  more  mass  purchasing  power,  even  at 
the  same  gross  wage,  in  8  men  working  6  hours  a  day  than 
there  is  in  6  men  working  8  hours  a  day.  I  cannot  possibly 
give  a  better  illustrati<xi  of  the  principle  of  the  bill  than  that. 

The  theory  of  the  proponents  of  the  Black  30-hour  bill 
has  always  been  that  short  hours  and  high  wages  always, 
throughout  the  industriai  history  of  the  country,  have  gone 
together.  The  principle  ot  dividing  up  the  woric.  of  cutting 
the  hours  of  labor  for  the  purpose  of  putting  more  people  to 
woric.  is  simply  a  reversal  of  the  vicious  economic  circle  into 
which  we  have  faOoi.  With  more  men  at  work,  with  more 
men  earning  wages  to  increase  the  mass  expenditure,  the  pur- 
chasing power  of  the  consumers  of  tbe  Nation,  taken  as  a 
whole,  is  Inevitably  increased,  and  for  the  purpose  of  increas- 
ing the  wages  of  labor  either  in  industry  or  on  the  farm  the 
necessity  for  bicreaslng  the  mass  purchasing  power  of  the 
eonsomer  is  absolutely  unescapable  and  inevitable. 

80  the  Black  bill,  thoroutfily  considered  by  the  Senate  2 
years  ago,  passed  by  »  nearly  2  to  1  majority,  including 
the  vote  of  the  rHstingi^i^h^^i  chairman  of  the  Committee  on 
Education  and  Labor  [l£r.  Wauh],  who  now  opposes  it.  is 
based  upon  thoroa^ily  thought  out  grounds  for  the  purpose 
of  dividing  the  mass  hours  of  labor  in  the  country,  putting 
more  peoide  to  work,  and  Increasing  the  mass  purchasing 
power  of  tbe  ooosomers  of  ttie  UBited  States. 


1935 


CONGRESSIONAL  RECORD— SENATE 


12885 


Ifr.  Preadilent.  ooe  difference  between  the  stftistitate  wtokh 
I  haw  offered  mnd  the  Wabh  bill  lies  in  the  qnestloB  whether 
or  not  Oongrees  shall  proceed  to  cany  out  tti  fuacttens  im- 
poied  upon  tt  by  the  Constttation  of  the  United  States  by 
lectslating,  or  wbeOitx  tt  is  to  continue  in  the  course  of 
g1gTT<?>g  blank  checks  for  Executive  action,  atodlcaJing  its  own 
functions  and  ddegating  to  the  appointees  of  the  executive 
bnoKh  of  the  Oovemment  the  making  of  laws.  tJx  supply- 
ing of  flesh  to  the  Aeletons  of  laws,  a  practioe  recenthr  re- 
pudiated in  ^mfTit«»Airfchi»  tenns  by  the  unanimous  decirton 
of  the  Supreme  Oonrt  of  the  United  States. 

Hie  Black  bill  proceeds  upou  the  principle  tbjat  Congress 
ilioukl  lay  down  thr  legislative  candttions  upon  which  it  is 
willing  to  establish  ipfl***"^""  hours  of  labor  in  the  United 
BUtes.  The  Walsh  bill  proceeds  upon  the  theory  that  some 
bureaucrat  In  the  N.  R  A.,  or  some  similar  tnstitutian.  should 
pass  upon  something  wUch  the  Supreme  Court  has  said 
ought  to  be  a  matter  of  oongresrinnal  regulation — regula- 
tion by  Congress,  not  by  delegation  to  some  clerk  in  the 
barroom  of  a  bwesu. 

Mr.  President.  I  may  be  (dd-fashioned— I  hope  I  am— 4iut  I 
adhere  to  the  principle  laid  down  by  the  f oundtfs  of  the 
Consdtutf on.  I  adhere  to  the  principles  of  the  great  founders 
and  leaders  of  the  DNnocratic  Party,  that  legislation  should 
be  by  Congress  and  not  by  appototees  in  the  executive 
departments. 

I  have  seen  here  during  ttds  debate  the  adviser  and  con- 
sultant of  the  Chairman  of  the  Committee  on  Uucatlon 
and  Labor,  a  hi^  offlcial  of  the  N.  R.  A.,  a  most  estimable 
fftntlftnan,  with  whom  my  relations  have  always  been  en- 
tirely friendly,  who  has  treated  me  with  great  oonrteqr. 
But  in  his  department  an  incident  occurred  which,  to  my 
mind,  proves  conclusively  the  soundness  of  the  objection  to 
Congress  simply  leaving  in  the  discredon  of  bureaucratic 
QfBcials  the  matter  of  determination. 

The  PRESIDINa  OFFICER.  The  time  of  the  Senator 
from  Missouri  on  the  amendment  has  expired. 

Mr.  CLARK.    I  shall  take  some  time  on  the  bilL 

I  am  certain  that  M^.  Healy,  from  the  N.  R.  A.,  who  sits 
on  the  floor  of  the  Senate  today  as  an  adviser  of  the 
eminent  Senator  from  Massachusetts  (Mr.  WmmkI  wUl  recall 
an  incident  in  wbkh  one  of  his  subordinates  in  the  Blue 
Eagle  division  of  the  N.  R.  A.  had  to  pass  on  a  matter  of 
very  great  importance  affecting  the  newspaper  industry  of 
the  United  States  in  one  particular  case.  It  was  a  case  of 
the  first  instance  which  mU^t  well  have  affected  every  newa- 
paper  of  the  United  States.  As  I  stand  in  my  place  on  the 
floor  of  the  Senate  I  see  befmv  me  the  Senator  from  lAch- 
igan  [Mr.  VAMSKHsnc]  and  the  Senator  from  Korth  Dakota 
ncr.  Kts],  both  of  whom  have  had  great  newspaper  ex- 
perience. 

In  this  instance,  in  the  course  of  a  bearing  affecting  l$bar 
coodiUons  in  the  newspapei  industry,  it  became  apparent  and 
was  admitted  that  the  young  man  who  was  paming  on  it. 
also  a  most  kindly  gmtleman.  a  man  of  great  courtesy,  im- 
mediately out  of  the  office  of  BuBivan  ft  Cremwdl,  of  Ntew 
York,  fresh  from  the  Harvard  Law  Sehocrf.  knew  so  much 
about  the  newspaper  business  that  he  did  not  know  that  a 
composing  room  was  a  print  shop,  and  he  thought  that  com* 
positors  on  newspapers  were  white-coUared  men  who  were 
not  affected  by  the  labor  provisions  of  the  Presidents  agree- 
ment. 

Mr.  TYrUNOS.    Mr.  President 

Tlie  PRESmiNO  OFFICER.  Does  the  Senator  from  Mis- 
souri yield  to  ttw  Senator  trxnn  Maryland? 

Mr.  CLARK.    I  yield. 

Mr.  TTDINOS.  I  notice  the  language  of  the  Black  bill, 
which  the  Senator  has  offered  as  a  substitute  for  the  Walsh 
bin,  deals  with  conunodtties  produced  or  manufactured  in 
any  mine,  quarry,  mill,  cannery,  workshop,  factory,  or  manu- 
ftetnring  esUblishment  situated  bs  the  United  States.  I  am 
wondering  why  the  farm  worko*  is  not  givm  tmoMl  treatment 
with  the  factory  worker  in  the  6-hour-day  provision.  There 
are  many  cases  of  those  who  work  on  the  lann,  7  suppose, 
slBiilar  to  those  who  work  in  the  factories. 


Mr.  CHAEOL  6o  far  as  X  am  eoncemed.  I  shall  be  veiT 
glad  toacoept  such  an  amendment  If  the  BeDator  will  offer  It 

Mr.  TYDDiOe.  Can  the  Senator  see  why  a  natiooal  poMey 
of  6  hours  a  day  and  5  days  a  week.  If  tt  is  to  apply  to  aB 
manner  of  employment,  should  exempt  agrlealturet 

Mr.  CLARK.    I  cannot.  I  wiU  say  to  tte  Senator. 

Mr.  TYIX19QB.  My  reooilaetlon  is  that  the  man  who 
works  on  the  farm  probably  xeodw  kn  wage 
who  worki  in  the  factory,  and  that  be  vofks 
than  the  man  who  works  tn  the  faototy.  If  ttkis  is  going  to 
be  a  national  pidicy  and  we  art  goiag  to  be  honeat  about  it, 
it  seems  to  me  it  ouglU  to  te  a  national  pettsy  and  we  ought 
not  'to  edge  in  by  getting  the  nose  of  the  caassl  nnder  the 
tent  and  then  adopUng  itplsoemsaL 

Mr.  CLARK  Of  course,  the  Senator  from  Maryland  un* 
doubtedly  knows  there  are  eertain  smsoni  of  the  year  in 
whl^  the  farmer  works  very  little,  as  during  the  winter 


to  the  eannery. 


We  have  to 


Mr.  TTDDias.  That  applies  Ukewlm 
When  we  get  ready  to  can  fruits  or 
wait  and  work  one  shift  only  t  bona  a  day. 
have  various  shifts.  When  sngaroom.  tomatoe 
or  peaches  get  ripe,  we  have  to  be  in  a  position  to  can  thmt 
or  they  wiB  qx)iL  I  can  see  no  reaaen.  If  we  am  gotng  to 
include  ttie  eannery.  why  we  dtoaU  not  indnde  the  man 
who  works  on  the  farm,  irim  wdiIb  16  or  12  hours  a  day 
for  lem  wages  than  his  oempatrlot  gsts  who  worfea  in  tha 
factory  in  the  city.  Howwvcr.  I  doubt,  in  spite  of  tlM  flat 
logic  which  the  Senator  has  wgnn,  whether  the 
vote  to  include  agrictdtnre  in  the  tadU.  That 
consistent  we  are  about  the  6-honr  day. 

Mr.NaBRI&   Mr.  Prcsldsnt 

The  PRWHTrmtQ  dVICUUL   Dow  tbm  flenatw 
oonxl  yield  to  the  Himatnr  from  WitaiiiaT 

Mr.  CLARK.   I  yield  to  the  Senator  from  Nebraska. 

Mr.  aoSBlB.  In  lefereaoe  to  the  question  asked  by  the 
Senator  from  Maryland.  I  ahoold  like  to  aay,  if  the  Ssnator 
will  permit  me.  ttiat  a  6-hoar  law  would  ascamaiHy  have  to 
have  a  gnat  many  exeeptiana.  As  I  ramomber 
durtog  the  extended  hearings  on  ttie  hOl  did  any 
ttve  of  organtaed  agriculture  or  anyei 
agricnttore  under  the  UIL 

rskwtn^f  jg  an  occupation  whieh  I  moDtianed  the  other 
day.  There  win  have  to  be  nreptloni  to  any  d-honr  tew. 
For  iTf^"*^.  if  we  dioidd  put  Carmers  nadsr  aueh  a  tew.  and 
a  fanner  were  in  the  midst  of  cntting  wheat  or  making  hay. 
nobody  would  expect  the  farmer  to  be  oompelkid  to  let  hto 
hay  be  subject  to  a  imtai  whidi  might  be  appraacblBg,  or  to 
let  his  wheat  rot  in  the  field,  bseaum  he  would  haivo  to  atop 
working  after  he  had  worked  6  boon  a  day.  Than  are  a 
great  many  Instanres  where  aeaaonal  eioetitlnns  would  havw 
to  be  made:  «nd  If  benefit  shonid  osom.  it  would  oomeln  an- 
other way  than  from  shortening  the  hoars.  * 

Mr.TYDOiCIB.  Mr.  Pmidsiit.  wfll  the  Senator  from  Mis- 
sonri  yidd  to  me? 

Mr.  CLARK.  Bow  nmdi  time  have  I  ramatmng.  Mr. 
President? 

The  PRBSIDIMa  OFVTCBR.    About  I  mtanites. 

Mr.  TTDDfQS.  I  shafl  tike  only  a  moment  wm  the 
Senator  let  me  eondude  this  thought? 

Mr.  CLARK.  Mr.  President,  this  is  my  amendment,  and  I 
have  only  8  minutes  remaining.  The  Senator  f^i^om  lAurytend 
may  take  the  floor  in  his  own  rli^ 

Mr.  TTDDfCSS.  I  jhaH  not  iiiteuuid  again,  bat  I  should 
Uke  to  make  one  observstlan. 

Mr.  CLARK.  With  iU  respect  and  friendriUp  to  my 
firiend  from  Maryland.  I  must  decline  to  yield. 

The  PRESmUfO  OFFICEU.  The  Senator  from  Mtasoorl 
has  the  floor  and  declines  to  yield.  _ 

Mr.  f^A^^  I  do  not  care  to  have  a  debate  between  tfig 
Senator  from  Marytand  and  the  Senator  from  Wdaasfca 
take  up  the  small  amount  of  time  I  have  remaining. 

Mr.  President,  referring  to  the  telegram  jud  nad  by  the 
Senator  from  Massaehnsetta,  I  destae  to  aay  eidy  that  Mr. 
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of  tlM  Senate  at  this  aeaskm  of  Congress  and  urged  tlis 
pradae  iimwsl  thr  Black  30-hour  bill— as  the  polnciial 
aspiratioo  of  labor  at  this  session  of  Congress.  It  is  per- 
fectly true  that  prior  to  that  time,  after  the  Senate  hid 
passed  the  Black  30-honr  bill  by  a  majority  of  nearly  2  to  1. 
the  bin  was  held  up  for  some  23  months  in  a  commltt» 
of  the  House  of  ReprestnUtlTes  controlled  by  so-callid 
"frieods  of  labor."  It  is  perfectly  true  that  the  Senat  ir 
from  Massachiwetts  last  VMk  made  the  statement  that  t  le 
Black  bill  had  no  chance  of  passage  at  this  session  of  Co  i- 
greas;  and  I  come  back  to  the  question  which  I  asked  the 
Senator  from  Massachusetts  on  last  Friday,  as  to  why  the 
Black  trill  has  no  chance  of  passage  at  this  session  if  t  le 
forces  which  have  repeatedly  announced  their  support  of  it 
are  reaUy  In  favor  of  it. 

Mr.  President.  I  say  that  the  issues  Involved  in  the  Bla  ± 
90-hour  bill  are  only  two.  One  is  the  question  whetfcer 
everybody  shall  be  included.  The  other  is  the  question 
whether  Congress  shall  pursue  Its  constitutional  function  of 
Hf****^*^.  or  sfaaU  simply  sign  a  blank  check,  to  be  fill  id 
with  leglstetive  provtsians  and  administered  and  construKl 
hf  some  minor  oflleial  In  the  N.  R.  A.  or  some  similir 
bureau. 

I  say.  that  to  my  mind,  the  most  fundamental  questi  n 
which  oonfktmts  the  American  people  today  is  whether  Co  i- 
gress  Is  going  to  resume  its  functions  of  legislating,  or  is 
going  abootutdy  to  abdicate  its  duties  under  the  Constit  i- 
tkm  and  under  our  whole  system  of  Government,  and  men  ly 
sign  btank  checks  which  are  to  be  filled  in.  not  by  t  le 
Prerident  as  the  assertiaD  is  always  made  and  the  appcU 
is  always  made,  not  even  by  responsible  Cabinet  offlcia  s, 
but  by  minor  officials  and  bureaus  who  undertake  to  gire 
the  bare  wkflft^'nT  of  legldative  enactment  passed  by  Co  i- 
gress  oonstruetioDS  wbkh  no  one  would  have  dared  advocs  « 
in  this  body. 

To  go  back  again  to  the  actual  operation  of  the  N.  R.  i .: 
We  had  a  case  before  the  Finance  Committee,  in  our  li- 
luitliWUnn.  In  idiich  an  N.  R.  A.  ofBclal  had  not  oily 
attempted  to  procure  the  reacissioD  of  the  contract  of  a 
printer  in  St.  Paul  for  State  printing  in  absolutely  intis- 
State  lnwkMSi  where  he  was  the  km  bidder  by  $12,000.  t  ut 
afterward  certified  the  matter  to  the  Federal  district  it- 
tomey.  with  a  view  to  prosecution,  and  because,  f orsoo  h, 
this  printer  who.  the  testimcmy  showed,  paid  50  peront 
higher  w^jss  than  the  "  Ug  three  "  that  controlled  the  lo(  ml 
printing  eode  authority  in  the  States  of  Minnesota  aid 
North  and  South  Dakotas.  The  only  ground  sarignfd  v  as 
that  this  printer,  the  soocessful  bidder,  had  been  unwilU  ag 
to  make  a  false  entry  in  setting  up  his  costs,  and  set  ui  a 
lO-pereent  stralght-;line  depredation,  so  that  he  woiikl 
cbuwt  dtprsciatton  on  a  third-  or  fourth-hand  print!  ag 
mafhine  wbkh  had  already  been  entirely  depredated  bef <  re 
he  bought  the  machine 

Mr.  PreiMent.  I  say  that  I  am  unwilling,  as  a  Member  of 
the  United  States  Senate,  to  leave  the  determination  of  viial 
rights  iBvohrtng  ttie  rights  and  liberty  and  happiness  of 
lions  of  Americans  to  the  determination  of  some  bureai 
The  issue  is  between  the  substitute  I  have  <rifered.  w! 
the  taiU  tntroduoed  by  the  Senator  from  Alahame 
Black],  and  the  substitute  offered  liy  the  Senator  from 
sachusette  IMr.  WushI.  Of  course,  the  bin  of  the  Senai 
from  M>isif.h!mftti  is  itself  a  substitute  because  he  tias 
stileken  out  all  after  the  enartlng  clause  of  a  bill  which  h  id 
been  prepared  by  a  very  eminent  official  in  the  law  depai  t- 
ment  of  the  Government  and  substituted  his  own  bOL  Ipe 
IsBle  between  the  two  substitutes  is  whethnr  we  are  going 
extend  a  prtndpte  irtikh.  If  It  be  a  good  prindple.  should 
eitendsd  to  the  whole  country,  and  whether  we  are  gohig 
have  Concnes,  In  pursuance  cf  its  own  constitutional  fozic- 
tlona.  wxite  a  law  and  prescribe  its  specifications  and  qua  1- 
floatioaa»  or  whether  we  are  going  to  aUow  aome  clerk  in  ope 
of  the  eaacuUve  departmente  to  do  so. 

Mr.TnSMOa  Mr.  Presklent.  I  am  not  going  to  take  1^ 
ttBse  to  ilWacuw  this  matter  for  more  than  a  few  moments. 

VIni  of  an,  I  agree  with  what  the  Senator  from  Nebra^ 
CMr.  IfoaiB]  has  aald.  that  if  agriculture  were  Incluc  ed 
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under  this  WD  there  would  have  to  be  many  exemptions  to 
tflfcr*  care  of  the  very  peculiar  and  unusual  conditions  appli- 
cable to  that  industry;  but  that  would  not  defeat  the  argu- 
ment I  presented  that  agriculture  ought  to  be  Included,  and 
then  it  ought  to  apply  and  get  its  exemptions  as  every  other 
industry  has  to  do. 

In  this  case,  if  the  farm  workers  of  the  country  in  a  body 
were  organized,  to  my  mind  they  would  take  the  same  stand 
in  reference  to  their  occupati(m  which  other  organized  labor 
groups  have  taken  in  respect  to  theirs.  We  all  know,  how- 
ever, that  the  farm  wort^rs  of  the  country  are  not  organ- 
ised; that  they  have  no  voice  throui^  any  organization, 
leader,  or  representative.  Because  we  know  the  fanner 
would  not  like  to  be  included  in  a  6-hour  law.  we  are  not 
going  to  put  agriculture  in  the  bill;  but  we  all  know  that  the 
farm  worker  has  Just  as  much  ri^t  to  live  under  a  6-hour 
national  pcdicy  as  anybody  else  has,  and  there  can  be  no 
logical  reason  whatever  why  we  should  make  an  exception  of 
him,  or  overlook  his  case. 

The  man  who  toils  8  hours  or  10  hours  on  the  farm  has 
just  as  much  energy  taken  out  of  his  system,  and  for  less  pay, 
as  has  the  man  who  toils  in  the  factory  or  on  the  railroad. 
So  let  us  be  frank  and  honest  about  the  matter.  We  are  not 
putting  agriculture  in  the  bill  because  the  fanners  of  the 
country  do  not  want  it  in  the  bill,  and  that  is  the  only 
reason. 

Now.  let  us  come  down  to  the  economics  of  the  matter. 

I  agree  with  the  constitutional  philosophy  expounded  fay 
my  friend  from  Missouri;  but  his  econ<unics  is  entirely  over- 
looked as  he  discusses  his  philosophy.  He  says  we  must 
spread  the  woric.  and  at  the  same  wage.  What  does  he  mean 
by  that? 

Mr.  CLARK.  Mr.  President,  wiU  the  Senator  yield?  I  do 
not  wish  to  interrupt  the  Senator,  but  he  certainly  inad- 
vertently misquoted  me.  I  did  not  say  that  the  work  must  be 
continued  at  the  same  wage.  What  I  said  was  that  there  was 
more  mass  purchasing  power  with  more  men  employed  at  the 
same  wage. 

Mr.  TYDINQS.  I  did  not  misinterpret  the  Senator,  as  he 
will  see  if  he  will  let  me  go  on. 

Mr.  CLARK.  I  shall  be  glad  to  let  the  Senator  go  on,  but 
I  did  not  wish  him  to  put  in  my  mouth  words  which  I  did  not 
use.     

Bir.  TYDINQS.  In  other  words.  8  men  who  work  6  hours 
a  day  wiU  make  the  same  amount  of  money  as  6  men  who 
work  8  hours  per  day.  The  basic  output  of  money  for  wages 
remains  constant    Am  I  right? 

Mr.  CLARK.  I  win  say  to  the  Senator  that  I  went  one  step 
further,  and  said 

Mr.  TTDINGS.  I  asked  the  Senator  if  my  interpretation 
of  what  he  said  was  accurate. 

Mr.  CLARK.  If  the  Senator  will  permit  me  to  tdl  him 
what  I  said.  I  shall  be  glad  to  do  so.  I  said  that  auto- 
matically the  increase  in  mass  purchasing  power  would  in- 
crease wages.  I  said  it  had  been  the  history  of  the  world 
that  short  hours  and  high  wages  go  together. 

Mr.  TTDINaS.  In  other  words,  the  Senator  says  that  If 
8  men  are  making  a  dollar  a  day  apiece,  it  is  the  same  as 
if  6  men  are  making  $8  a  day  apiece.  That  is  what  the 
Senator  said. 

It  coste  $8  a  day.  whether  you  employ  the  6  men  for  8  hours 
or  the  8  men  for  6  hours.  So  I  understood  the  Senator  cor- 
rectly. But  let  me  point  out  where  the  Senator's  economics 
does  not  always  carry  along  with  his  p<ditical  philosophy. 

Mr.  LONG.    Mr.  President.  wlB  the  Senator  yield  to  me? 

Mr.  TYDINGS.  Just  as  soon  as  I  finish  with  this  point. 
I  win  yield  to  the  Senator  from  Louisiana. 

Let  us  suppose  a  man  is  "^'^Klng  a  hundred  dollars  a  month, 
working  8  hours  a  day.  Under  the  Senator's  dispensation, 
the  same  man  would  get  only  $75  a  month.  In  other  words. 
the  biU  would  result  tn  a  decrease  of  25  percent  in  the  wages 
paid  the  working  man;  and  how  the  working  tn»n  who  has 
a  mortgage  on  his  home,  a  family  to  sunwrt,  and  his  scale 
of  life  already  firm,  can  take  three-quarters  of  as  much 
money  as  he  is  now  in  the  habit  of  mahitig  and  keep  aU  his 
I  obligaUons  up.  and  keep  out  of  debt.  I  should  like  to  know. 


A  2&-pereeni  deereaae  In  the  zetvros  of  thoae  who  make 
the  kma  warn,  a  thcwsand  or  two  thomanrt  or  three  ttiou- 
aand  didlars  a  yaar,  would  be  the  differenoe  between  sending 
their  boys  and  gtrls  to  coilege,  or  something  atanilar,  and 
not  doing  tL  The  man  iH»  is  making  $8,000  a  year  as  a 
woitenan  would  k)oe  $190  a  year  as  a  workman.  Instead  of 
getting  $3,000  a  year,  he  would  get  only  $2,250  a  year,  imder 
the  amendment  aa  framed  by  the  Senator  from  Ifisaoori. 

Mr.  CLARK.    Mr.  President,  wiU  the  Senator  yield? 

M^.  TTXHHOS.    lyiekL 

Mr.  r^-^^**^  I  iojppoee  the  argument  the  Senator  haa 
inat  flMide  la  the  reason  iriiy  every  labor  organtrnttOTi  in  the 
United  States  haa  repeatedly  stated  It  was  in  favor  of  this 


Mr.  TYIHSKIB.  I  am  not  one  of  those  Senatora  who  votes 
as  aone  labor  aeganiaatian  or  aome  busineas  organiitton 
or  acme  farmers'  organisation  wante  me  to.  I  consider  that 
I  waa  aent  here  to  vote  good  nommon  sense  of  my  own. 

Mr.  CLARK.  I  agree  entirely  with  the  Senator  from 
Maz^and  in  thai;  nevertheless,  he  cannot  deny  that  every 
laber  orgatdsatlon  In  the  United  Stotes  Is  absolutely  in  f  avur 
of  the  measure  which  I  have  auggeated  by  way  of 


Mr.  TTDSfOB.  I  am  not  trying  to  do  my  smaU  bit  tax 
the  operation  of  thia  Oovemment  Just  to  please  labor.  Labor 
Is  entitled  to  a  fair  deal,  of  course,  but  we  have  to  look  at 
the  entire  country. 

Mr.  CLARK.  I  agree  with  the  Senator  from  Maryland; 
nevertheless,  labor  has  been  very  weU  aUe  to  look  after  ite 
own  Intereata,  In  the  auttter  particularly  of  labor  legislation. 

Ut.  TYDINOa  That  may  be  true;  but  labor  would  soon 
demand  that  with  the  0-hour  day  they  sliould  receive  the 
same  pay  they  get  for  woridng  8  hours  a  day.  and  every  aian 
here  knows  it. 

Mr.  CLARK.  Mr.  President.  If  the  Senator  win  yield  for 
Just  one  moment  mor^^— 

Mr.  TYVWOB.  I  wiU  be  more  courteous  to  the  Senator 
th%"  be  waa  to  me.   I  yield  again. 

Bffr.  CLARK.  I  thank  the  Senator  for  hia  courtesy.  Of 
course,  evoybody  trtio  has  stadied  the  experience  of  man- 
kind in  reducizw  hours  kmwa  that  it  would  not  be  neceaaary 
for  labor  to  demand  the  same  wage,  that  shorter  hours 
would  automatically  increase  the  wages. 

Mr.  TYDING6.  We  can  carry  any  position  to  the  point 
of  absurdity.  It  could  be  said.  "Why  not  work  1  hour  a 
day,  and  you  would  have  stiU  more  purchasing  power? 
Why  not  work  2  hours  a  day?  "  After  a  while  we  may  reach 
the  point  that  it  wiU  be  a  crime  in  this  Repidalic  to  do  an 
honest  day's  work. 

Mr.  President,  if  the  6-hour  a  day  bin  Is  to  be  enacted  Into 
law.  everybody  knows,  insofar  as  the  biU  is  concerned,  that 
it  win  mean  a  25-percent  reduction  in  the  wages  of  every 
man  who  woiks  In  occupations  covered  by  the  bilL 

Let  us  suppose  it  does  not  mean  a  25-peroent  reduc- 
tion; let  us  assume  that  for  w(»-king  0  hours  a  day  the 
worUngman  wiU  get  the  same  pay  he  now  receives  for 
working  8  iKHirs.  I  hear  much  said  aboot  partty.  about  labor 
and  agriculture  having  to  get  on  a  parity.  If  the  feOMCing 
Boan  works  but  0  hours  a  day.  and  he  is  paid,  as  he  is  now 
being  paid,  for  8  hours  a  day.  certainly  tha«  is  an  added 
coat  In  the  pred«etkm  of  every  article  the  tmaotr  has  to 
use  on  his  farm,  and  then  where  is  parity? 

It  woukl  be  tibe  same  as  redncteg  the  tacome  of  the  farmer 
2S  percent,  becanse  if  the  income  of  the  woridagaian  is 
increased  25  percent,  it  takes  25  percent  more  of  the  tnoome 
of  agriculture  to  boy  the  things  which  taidustry  prodoees. 
If  we  are  to  make  an  end  of  parity,  that  is  one  thing;  but 
let  us  not  stand  on  the  floor  of  the  Senate  day  after  day 
and  talk  about  parity  between  agriculture  and  induatry.  and 
then  pass  bOls  which  destn^  every  semblance  of  parity. 

If  this  propeeed  legislation  were  enacted  into  law  the 
laboring  man  of  coarse  woidd  be  glad  to  have  the  law  pre- 
scrilM  that  he  should  work  but  0  hours  a  day.  I  would  Mke 
to  see  it  so  that  we  could  an  survive  without  anyone  working. 
But  no  sooner  wwdd  he  get  his  0  hours  a  day,  attendant  as  it 
would  be  with  a  2S-percent  reduction  In 


would  be  a  mofvcment,  and  a  proper  movcanent,  under  the 
drcumstaneea,  I  think,  la  moat  caaea,  to  gat  hia  t-hov 
for  his  0  hones  of  actval  work.  When  that  happened 
overwhelming  numiier  of  peopta  being  ntg*fd  in 
there  woiddbe  a  greater  burden  to 
cent  becauae  ttwre  are  wmkiug  in 
people  who  are  over  16  yeaxa  of  age,  and  only  elghi 
BUhon  woikii^;  in  agriculture  who  an  oear  10  yean  of  age. 
Bo  thsit  while  three-^piartera  of  tho  popwlattoo  ww 
th^r  wa0BB  ha ibbbwiI.  the  other  one-qaarter.  the 
would  be  having  their  Income  derrfaaed.  and  I  vantne  to  aay 
that  any  man  lepreaenting  an  agrliwilUiial  wjwttttiaawy  who 
win  vote  to  put  thia  extra  burdsn  en  ttae  back  «(  agrkailliife, 
if  tlie  farmeia  ever  oeme  to  imderatand  what  It  maana  to  to- 
creased  eeat.  wiU  me  the  day  that  ho  ever  voted  for  a  O-honr 
day.  with  the  reantting  hioraaaed  eoate  wMoh  agrtaultMio  wKk 
have  to  pay.. 

It  la  traqwsntly  aaid  on  the  floor  of  ite  Senate,  and  tt  la 
true,  that  aB  wealth  ooBMa  oat  of  the  aoO.  BaaUy.  the 
fanner  is  move  leaponaitate  far  aB  the  wealth  wt  havti 
is  any  other  single  class  in  the  United  States.  But  he 
seate  osdy  ao  or  26  peroent  ef  the  woiktaig  population.  Tet. 
while  he  is  the  prop  under  the  vrtude  outfit,  with  aO  the  pro- 
tective tariffs,  the  8-heor-day  law,  the  proteetioo  of  indua- 
trj,  Worionen'k  Oompenaation  Act,  and  what  not;  the  fanner 
is  the  unprotected  tndtvidual  who  ia  down  on  the  bottom, 
standing  on  his  own  two  feet,  wtthout  any  labor  lawa,  de« 
pendrat  upon  whether  and  an  sorte  of  unusual  haaaida,  and 
the  adoption  of  the  Blaek  bitt  would  drive  hkn  further  into 
the  slough  of  despond,  and  be  the  orovBiBg  blow  In  lodiicinc 
him  to  abaidute  bankruptcy. 

Mr.  Lma.  Mr.  Preaident.  I  wiah  to  aay  Just  a  f ew  worAs 
to  answer  to  the  Una  of  kiglc  of  my  fricBd  the  aenater  fvani 
Maryland  CMr.  Traairaa]. 

The  troidde  wtth  the  Senator  fNm  Maryland,  and  thoae  lOte 
Um.  is  that  they  f  aU  to  aooept  what  we  att  know  haa  al- 
ways happened,  namely,  that  wherever  houss  are  Bhortawd 
wagea  go  up.  We  need  not  worry  abovt  adjuating  the  wass 
aeale:  wherever  we  baaieally  eaiaMhili  fatar  hova  of  lahor. 
shorter  honn  of  labor,  wagea  inevitably  m»  upi 

Mir.  NORRIS.    Mr.  President.  wUI.  the  Oenatar  ylekl? 

MSr.LOMO.    lyteld. 

Mr.  MORRI&  I  agree  With  the  Senafcr,  but  I  tfaoold  ttte 
to  can  attsntion  to  another  reaaoa  why  I  think  the 
would  go  op.  and  It  la  the  reason  whkb  makaa  a 
woikday  neceaaary.  There  are  aU  Unda  of  lnf«ntlans  and 
ttnprovemente  in  marhtnety.  irtitch  is  one  of  the  eawes  of 
the  pieaent  unemployment,  ao  that  a  man  irtio  labon  today 
with  modem  methods  dose  pechapa  the  labor  of  10  men,  to 
some  imtaaffffL  or  3  or  I  bmb.  or  6  or  f  wmL  Oo  that 
irtiile  I  shaU  not  vote  for  the  pmding  amriirtaiewt,  X  do  not 
agree  with  the  argumant  made  hy 


Mr.  CLARK.  MT.  President,  wffl  the  Senator  from  Louisi- 
ana yield  for  Just  a  meoMnt? 

Mr.  LONG.    I  yield. 

Mr.  CLARK.  Along  the  line  of  the  atetemaat  of  the  Sen- 
ator from  Wsbraaka.  which  of  eouiae  expreaaaa  the  baale 
philosopt:iy  of  this  bin,  I  saw  a  cartoon  3  or  S  yaaa  asa  which 
IBualratod  the  announeement  of  tho  tovantlan  «f  a  labot- 
aaving  "«*^»««»**>  which  would  cnabte  one  man  to  do  tho  vortt 
of  ssa.  A  pobhciBt  who  waa  at 
need  ia  to  have  a  machine  invented  that  wfll  cnabia 
to  i'"p«fli»— >  as  mneh  as  250  aun  are  now  eanannli 
prindpte  of  this  faOl  is  that  dMdtog  tho  week  and 
ixm  the  houn  wffl  aitfnarettfa11»^  taiereaae  the  wagea  of 
ongasad  in  Induatry  tor  IncreaaBiii 

Mir.  TTDIlfa&    Mr.  Praaldmt,  wffl  ttae 
Louisiana  yidd? 

Mr.  liONa.    X  ffdd. 

Mr.  TTOENGS.  I  dxmid  Bke  to  potot  oat  to  ttat  Beoatv 
tram  Mlaaoori  that  the  gxeateat  headway  macUnary  boa 
made  haa  been  first  on  the  farm.  There  ia  more  lahor  aavlnc 
on  the  farm  throu^  machinery  than  to  any  other  one  Hds 
of  activity. 
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88MBdly.  I  dwold  Uke  to  Mk  tbe  Senator  a  qneitton.  if  tb  e 
nrinifiT  firam  LouMana  wm  pennit  me  to  do  so  In  his  ttarn  t. 
B  the  nmlnr  Mjrs  ttwt  wages  are  foixkg  to  Increase  ani 
boon  U  wtnk  are  going  to  decrease,  wm  that  not  increaiB 
tlM  eort  o(  the  materials  irtiich  the  farmer  bas  to  buy.  as  1 
tbsrafev  asstroy  tin  so-called  "parity"  wfaieh  I  thougtt 
niiiiiias  was  attcmptlnf  to  set  up? 

Mr.  CLARK.  Mr.  President.  I  do  not  wish  to  take  mor » 
of  tl»  P"**  of  the  Senator  from  Louisiana,  but  I  ask  ths 
nenifnr  if  he  will  yield  for  Jurt  one  mote  moment. 

Mr.  LQNQ.    I  yield. 

Ut.  CLARK.  The  propositiop  is  simple,  and  I  think  th  s 
riMMtia  from  Maryland  ought  to  be  able  to  grasp  it.  Tt  i 
tntftit^fw  of  this  bin  Is  to  referse  the  vlelous  circle  whic  i 
has  been  going  on.  The  theory  of  the  un  is  that  whei 
iMliMtiy  Is  going  at  fuD  blast,  when  a  large  nonriDer  of  mex 
are  employed  in  industry — after  aU.  industrial  workers  aiB 
the  Tim«!*»****g  public  and  buy  the  products  of  the  farm-- 
wbcn  they  am  abla  to  pnrefaase.  farm  prices  go  up.  aQ<^^^ 
fanner  is  prosperous,  as  wdl  as  industry,  and  also  the 
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Mr.  TYUIWOS.    Mr.  President,  will  the  Senator  yieldf 

Mr.  LONG.    I  yield. 

Mr.TTDHfOe.  What  the  Senator  from  Missouri  has  sidh 
to  largely  true,  that  the  propositkm  is  too  simple  for  Vtf 
Oipator  traax  Maryland  to  understand. 

Mr.  LONG.  Mr.  President.  If  I  may  resume— and  I  thank 
my  eoOeaguee  for  yielding  to  me — the  fact  which  I  am  us  - 
dertaktng  to  explain  is,  and  I  am  going  to  repeat  one  Un . 
that  InTarlably  shortening  the  hours  of  labor  means  it- 
ereared  wages.  Not  only  that,  but  it  increases  the  consump  - 
tlen  of  farm  produets.  The  Senator  from  Missouri  ex- 
plained wMh  a  cartoon  what  I  was  going  to  undertake  t  > 
put  in  my  own  words.  We  must  provide  some  means  for  % 
greater  eomnimption  of  agricultural  products,  and  theretir 
give  the  fanner  a  better  mariEet  for  his  products.  If  vb 
ahorten  the  hours  of  labor  of  the  industrial  worker  and  gt^  e 
tttm  a  better  wage — and  one  is  equivalent  to  the  other — n  e 
not  only  give  him  more  money  with  which  to  buy,  but  v  e 
give  him  more  time  in  vrtilch  to  consume,  and  the  consumi  - 
tlon  is  eo  much  greater. 

As  an  example,  take  the  Adamaon  8-hour  law.  What  I 
now  say  is  intended  even  for  my  friend  from  Ndaraska  [M  r. 
MCMUS).  iHio  was  one  of  the  pioneers  in  the  work  of  shor  - 
enlng  hours  of  labor  before  men  of  my  kind  were  ever  heai  d 
of.  The  ^^^<«'w«»*  law  was  referred  to  as  one  which  wou  d 
decrease  purdiastng  power,  and  would  impose  a  heavier  bu  - 
&m  upon  the  farmer;  but  the  facts  win  diow  that  a  greati  r 
coMumptloQ  of  agricultural  prodncte  among  the  indu^ 
trtallsts  followed  the  shortening  of  hours  which  began  ^m 
ttM  A^— — »  law.  If  Senators  really  deaire  to  help  tie 
tanner,  the  beat  thing  they  can  poeirildy  do  Is  to  short*  a 
the  hours  of  the  industrial  woi^er.  because  it  most  assured  y 
aMMDi  a  v^eater  market  for  farm  products,  and  a  bett^ 
>alue  for  what  the  farmer  bas  to  seU. 

That  is  point  number  one. 

What  Is  tbe  ssoQOd  point?  Here  we  are  on  soUd  grountL 
la  where  I  leave  the  Senator  from  Maryland 
«Bd  his  kind,  because  they  are  against  us  on 
polDte,  and  erom  over  to  argue  for  a  moment  with 
fMMDd  tram  Nebraska  [Mr.  Noaan].  Tlie  potat  Is  tiMt 
fVwstor  trom  Nebraska  and  men  of  his  kind  who  pioneei^d 
Ifgishittnn  for  diortcr  hours  of  work,  did  it  on  a  souxd 
TbcT  dM  not  say  that  the  Prssklent  might  stip 
on  Sunday,  or  that  he  might  except  the  mail  eazxl  r 
or  the  sectftOB  hand,  or  that  he  might  preseribe  a  code  whk  b 
aivilsd  only  te  oondttdors.  and  another  one  which  andii  d 
only  to  eagteeers.  In  connection  with  the  M-honr  swlc  e. 
the  7-4ay  service,  the  12-months-a-year  servloe.  the  366-di  y 
aervloe  on  an  jobs,  there  was  prescribed  an  aboolnte  max  - 
mum  t-hour  day.  Where  we  aie  getting  into  deep  wia  s 
by  enttttng  Into— tf  I  may  use  a  word  which  may  seqn 
somewhat  hard— a  Ftedst  system  of  giving  somfhofly  tl  e 
right  to  My  what  line  of  work  is  to  be  guyerned  by  a  mlxf - 
mum  or  a  maximum  law.  who  Is  to  be  exomted.  which 


is  to  be  6  bours.  which  one  is  to  be  •  hours,  which  om  is 
to  be  10  hours.  U  we  do  that,  we  are  involving  the  whole 
matter  in  gomet^^^g  far  more  reprehensible  than  hours  of 
labor  which  are  now  limited  by  law.  Whenever  we  begin 
to  tear  down  tbe  fundamental  principle  of  government  that 
law  is  law  applying  equally  to  all,  we  begin  to  throw  a 
stone  in  the  way  of  regulating  the  hours  of  labor. 

I  wiU  give  another  illustration.  It  is  said  that  there  axe 
some  occupations  which  it  is  not  practicable  to  place  on  a 
minimum-  or  maxlmum-bour  basis.  Which  ones  are  they? 
Agriculture  is  not  supposed  to  be  regulated  by  the  proposed 
law.  but  I  desire  to  teQ  Senators  that  agriculture  may  be 
p!a^^  on  a  maximum-hour  basis.  It  may  be  done  if  nec- 
essary. Tbe  old  talk  that  we  are  likely  to  get  into  some 
field  irtiere  work  cannot  continue  if  tbe  bours  of  labor  are 
limited  is  of  no  value.  There  is  not  a  thing  in  the  world  to 
such  talk. 

I  have  helped  in  moot  of  the  ordinary  occupations  on  the 
farm.  Take  the  case  of  canning,  for  Instance:  There  is 
nothing  to  keep  a  man  fnun  emidoylng  more  persons  to  do 
his  canning  in  the  canning  season.  There  is  nothing  to  keep 
a  nuuk  from  onploying  more  persons  to  do  the  cotton  gin- 
ning in  the  ginning  season,  and  there  Is  nothing  to  prevent 
more  men  being  employed  to  do  the  work  of  carloadlng  on 
the  railroads  in  the  heavy  transportation  season.  The  coun- 
try would  adjust  Itself  to  tbe  law  if  we  bad  an  absolute 
maximum-hour  law  established. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  CLARK.  The  Senator  knows,  of  course,  that  exactly 
the  same  arguments  which  are  now  advanced  against  tbe 
Black  bill  were  advanced  against  tbe  8-hour  law  applying  to 
the  railroads.  They  were  advanced  when  labor  was  reduced 
by  law  in  many  States  from  12  hours  to  10  hours,  and  from 
10  hours  to  8  hours,  and  in  every  case  the  shortening  of  tbe 
hours  of  labor  was  f  (dlowed  by  increase  in  wages. 

Mr.  LONG.  What  the  Senator  from  Missouri  has  said  is 
right.  Tbe  same  things  were  said,  and  the  same  arguments 
were  raised  back  in  1916.  and  they  were  annihilated  by  the 
argument  of  the  Senator  from  Nebraska  [Mr.  NorrisI. 
There  is  not  an  argument  made  against  the  pending  30-hour 
bill  which  was  not  made  against  tbe  Adamson  law. 

Ih  discussing  the  proposed  legislation  not  one  new  argu- 
ment bas  been  used.  The  trouble  with  the  30-hour  bill  is 
that  instead  of  creating  a  paralysis,  it  does  not  provide  ^ort 
enough  bours  of  labor.  In  view  of  inventive  science  and  all 
the  progress  which  has  been  made,  the  hours  would  not  be 
short  enough. 

The  FRESIDINO  OFFICER.  That  time  of  the  Senator 
on  the  amendment  has  expired. 

Mr.  LONG.  I  bave  IS  minutes  on  the  bllL  I  wlU  take  my 
15  minutes  <m  the  bllL 

Let  me  give  an  illustration:  In  1929  Congress  passed  a 
flood-control  bill,  and  we  were  imder  the  impression  that  the 
several  hundred  millions  of  dollars  which  were  going  to  be 
spent  on  flood  control,  building  levees,  preempting  rights-of- 
way,  and  clearing  the  ground  in  the  State  of  Louisiana  were 
going  to  provide  an  immense  opportunity  for  employment, 
the  employment  of  all  the  extra  labor  we  ral^t  have  in  that 
section.  What  resulted?  Th^  put  out  a  drag  line.  They 
put  their  steam  shovels  down  there,  and  one  or  two  men 
were  building  as  much  of  levees  in  a  day's  time  as  a  thou- 
sand men  used  to  build  in  a  we^'s  time  with  the  mules  and 
scoops  which  they  used  to  use  for  the  purpose  of  hnnUng 
and  stacking  dirt  to  make  a  levee. 

Let  me  refer  to  farm  life  if  it  be  desired  to  take  that  as 
an  example  I  can  remember  the  time,  even  in  my  day, 
when  we  farmed  a  piece  of  ground  which  produced  about 
one-quarter  of  a  bale  at  cotton  to  the  acre  before  we  ever 
had  such  a  thing  as  fertilizer.  Today,  on  the  same  old 
worn-out  land,  so  poor  that  two  red-headed  women  could 
not  raise  a  row  on  the  land  [laughter  in  the  gaUerlee]— 
right  on  that  land  they  harvest  from  half  a  bale  to  three- 
quarters^  a  bale,  and  in  some  years  a  whole  bale  of  cotton. 

Mr.  TTDDfGa    Mr.  President,  win  the  Senator  ylekl? 

Mr.  LONG.    I  yield. 
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Ifir.  TTDIMGNEt.  Ikx  Ttew  of  the  great  ImiiroTeinent  which 
machinery  has  made  on  the  farm,  does  not  the  Senator  think 
this  6-hour  bill  omht  to  vppij  to  farm  laborf 

Mr.  LONG.    It  woold  work. 

ICr.  TTDENOS.  Certainly.  It  would.  H  the  Senator  Is 
going  to  be  fair  with  xcGiiect  to  the  matter,  there  is  no  rea- 
son why  the  bill  should  not  apply  to  farm  labor  as  well  as 
industrial  labor. 

ISz,  LONG.  Surely.  In  answer  to  aU  this  bogey  business 
wtoieh  has  beoa  tarous^  m>  that  there  is  likely  to  be  some 
occupation  in  which  the  plan  will  not  wort:,  I  say  It  win 
work  in  aU  occupations.  There  can  be  guaranteed  to  every 
fanner  in  the  United  States  a  $2,500  minimum  during  a  year, 
and  to  every  other  family  man  $2,500  minimum  earning  a 
year  on  a  6-hour  day,  and  then  only  one-third  of  the  average 
family  income  will  be  involved,  according  to  Mr.  Roger  W. 
Babson,  one  of  the  greatest  Wall  Street  analyrts  we  have. 
Mr.  Roger  W.  Babson  says  all  heads  of  families  may  be  paid 
$10,000— and  I  reduced  his  figures  to  $7,500— on  a  6-haar-day 
basis,  and  he  says  ft  would  only  be  necessary  to  work  those 
who  are  50  years  and  younger.  Ttiere  is  not  any  question 
about  that.  The  only  defect  in  the  30-hour  biU  is  that  it 
probably  does  not  provide  a  diort  enousfh  woxk  period. 

Mr.  TYDINCIS.  The  Senator  ooidd  not  make  the  limit  45 
years? 

Mr.  LONQ.  My  friend  from  Maryland  asks  me  if  the 
limit  might  be  made  45  yeaei.  Is  the  Senator  from  Mary- 
land 45?  I  am  willing  to  make  It  any  »ge  limit  whicdi  the 
SenatM'  from  Maryland  wishes  which  win  exclude  him.  and 
exclude  me.  too,  so  far  as  that  is  concerned. 

Mr.  President,  my  friend  firom  Massachusetts  [Mr.  Walsh], 
who  Is  a  good  friend  of  labor,  and  a  good  friend  to  humanity 
and  social  reform,  unfortunately,  like  many  others,  has 
rhftngTKl  his  course.  The  Senator  from  Vermont  [Mr. 
AtTsrar]  has  remained  consistent  in  his  labor  attitude.  The 
Senator  from  BCaryland  [Mr.  TrDnrcsl  has  remained  con- 
sistent in  his  labor  attitude. 

The  trouble  is,  however,  that  some  of  our  friends,  like  my 
friend  from  Massachusetts,  and  like  that  leader  of  all  labor 
movements,  the  Senator  tnm  Nebraska  [Mr.  Noausl.  have 
unwittingly  fallen  for  the  same  Une  of  logic  which  they 
resisted  In  their  younger  days  when  they  were  fighting  for 
labor  reform.  Tliey  have  allowed  the  argument  of  "  impos- 
sible. Impossible,  impossible  "  finally  to  affect  them. 

It  has  been  said  that  if  pebbles  were  to  beat  tipon  a  great 
rock,  such  as  the  Rock  of  Gitealtar,  it  would  finally  be  broken 
down.  So  it  is  in  this  case.  Those  Senators  have  heard  for 
so  long  the  argument  that  it  is  "  impossible,  impossible,  im- 
possible ",  that  In  their  uz]|ruarded  moments  it  has  to  some 
extent  taken  effect  upon  them.  A  law  which  will  abstdutdy, 
unquesUonaUy,  unequivocally  idiorten  and  limit  the  hours  of 
labor  for  all  persons  In  all  industries,  by  positive  law  which 
may  not  be  suspended,  which  may  not  be  repealed,  whldi  may 
not  be  used  to  the  advantage  of  one  and  the  dissdvaatage  of 
the  other,  is  the  only  kind  of  labor  law  that  Cangress  can 
pass  which  wQl  do  any  good,  or  whidi  win  not  do  more  harm 
than  good,  lliat  can  be  done  constitutionally,  and  the 
amendm«it  irtiich  my  friend  from  Missouri  proposes  can 
validly  become  the  law  of  the  land. 

I  understand  BCr.  Green,  president  of  the  Amoican  fed- 
eration of  Labor,  sent  a  telegram  here  this  mominc  statins 
that  he  would  like  to  have  the  pending  bill  passed  in  its 
present  form.  I  am  very  sorry  Ifir.  Green  sent  that  kind  of  a 
telepram.  because  only  a  short  time  ago  he  issued  statrmmt 
after  statement  to  the  effect  that  the  only  thixtg  on  earth  for 
us  to  do  was  to  enact  a  30-hoiu:  law. 

Mr.BQNB.   Mr.  President.  wiU  the  Senator  ylekir 

Mr.  LONG.    I  yield. 

Ur.  BONK.  I  know  the  Senator  must  be  familiar,  as  is 
the  Senator  from  Mtaouri  [Mr.  ClabkI.  with  the  state- 
ments which  I  think  come  from  most  xespsetafale  souress, 
that  if  by  some  sort  of  political  or  econnmtr  magic  we  were 
able  to  go  back  to  the  peak  of  produetion  which  obtained 
in  this  country  in  1029  there  would  stUl  be  a  great  army 
of  three  or  four  mfflian  wage  eacDBn  who  ooold  not  poa- 


sifaly  be  reemplaysd.    That  problem  is  Uks  Banooa^ 

in  our  econnmir  system*  and  It  Is  up  to  us  to  solve  It.    X  tik 

the  Senator  if  he  does  not  agree  with  me  that  that  Is  the 


Ut.  LONG.  I  not  only  agree  with  what  tiis  SiBator 
but  I  say  that  the  bill  which  the  Senator  from 
sacdiusettB  is  trying  now  to  have  pasMd  wiU  not  bs  ef- 
fective. Utemployment  was  hardly  UnrrmwtA  a  paxttcie  toy 
the  N.  R.  A.  There  were  11.600.000  memplayed  todustrlal 
workers,  and  no  one  knows  how  many  mUltane  of  egrteul- 
toral  workers  unemployed  under  the  N.  R.  A.  eedss.  I  on- 
derstand  the  hours  of  ice  vendors  in  my  State  were  ectoally 
Irngthened.  if  anything,  under  the  code,  rather  than  being 
reduced.  One  man  had  a  44-haar  week;  anotlMr  had  a  M- 
bour  mA:  another  a  40-hour  week;  no  one  knew  what  the 
hours  were.  One  ran  against  the  othecs;  one  rWsslei 
against  the  other;  one  man  was  covered:  another  was  not 
covered.  What  is  going  to  happen  undir  the  bffi  which  the 
Senator  from  Massachusetts  ti  *!■"""■■ ''*f  is  that  it  wlU  dis- 
courage the  undertaking  to  preecribe  socii  a  thing  as  the 
maximum  hours  of  tolL 

It  will  set  the  hands  of  the  ctock  back.  It  wffl  aot  work 
except  in  the  direction  of  disaster,  it  will  do  nothing  but 
harm  and  tt  will  do  great  tnjustlre  and  Injury  to  the  labor 
cause  in  its  effort  to  set  up  some  maximimi  Umlt  on  the 
hours  of  too. 

It  scans  to  me  that  experience  should  be  worth  snmetliing 
to  us.  Do  we  not  ranendwr  that  we  oooe  had  sudi  a  law 
as  the  Senator  from  Mamrhusetts  Is  now  trying  to  gtve  as? 
Do  we  not  renumber  that  we  had  11.600J00  oneniplved.  end 
that  the  list  of  unemidoyed  grew  from  1M4  to  IMft  under 
a  law  almost  the  same  as  the  bill  for  which  the  Senator 
from  Mswssnhnwftts  is  now  elamcrlng.  so  that  we 
TS4.000  more  unemployed  in  1BS5  than  In  19S4f  Do 
want  to  go  bock  to  something  that  we  know  was  a  failure? 
Do  we  want  to  do  something  that  we  know  was  unpopular? 
Do  we  want  to  do  something  that  we  know  will  not  work, 
or  do  we  want  to  do  that  which  wonld  be  done  by  the  bill 
which  the  Senate  paaied  to  start  with,  the  Black  $0-hoor 
bill,  providing  not  to  exceed  6  days'  labor  and  6  hows'  work 
a  day.  to  apply  to  everybody?  If  we  oonld  seeure  the  enact- 
ment of  that  bOl,  the  result  would  be  that  the  number  of 
unemptoyed  wouU  not  be  12.000.600. 154»0.000.  or  20.000.000 
people.  Tliat  is  iHiat  we  have  today,  we  have  appradmately 
20,000.000  unonployed.  and  the  number  grew  under  the 
N.  R  A.  and  the  A.  A.  A.,  and  whatever  other  A"*  they  have 
hung  onto  it  by  this  time.  Industrial  UMmj^oynent  grew 
tram  ten  and  a  half  to  elevoi  mflUon,  and  we  had  about 
10.000.000  agricultural  workan  who  were  unemployed  at  the 
same  time,  or  a  total  of  some  20.000.000  people  who  were 
half  eaurioyed  and  half  unemployed,  aooording  to  their 
a^TTdwft  anil  tbe  purchasing  power  of  the  dollar. 

Yet  we  are  going  rii^  back  today  to  try  the  same  thing 
we  tried  before;  and  with  what  a  result?  I  do  not  think  my 
friend  from  Massachusetts  oootsods  ceilltions  under  his  biU 
win  be  any  better  than  under  the  M.  R.  A.  law.  Has  anyone 
here  xeedked  the  conclusion  that  they  wlO  be  better  under 
this  bill,  if  it  shall  be  enacted,  than  they  were  last  year  or 
this  year?  Does  anyone  expect  any  improvement?  Acoord- 
Inflr  to  my  understanding,  oondlttcos  now  are  probably  better 
than  they  were  tmder  the  N.  R.  A..  If  there  is  any  difference 
between  the  conditions  that  <4>tained  under  the  codes  and 
present  twrnilHl^*^  not  under  the  codes. 

Some  of  us  are  bewlhiered.  We  are  standing  fight  where 
we  have  stood  all  along  for  rimrta*  hours,  for  a  law  with 
teeth  in  it.  without  deviatien.  and  we  are  standlnf  tot:  the 
ordinary,  castoawry.  oonstltnttonal  prooess  of  poveramsnt. 
We  are  staadioc  for  a  measure  that  win  really  shorten  the 
houn  of  labor,  such  as  wee  done  when  we  pessed  the  Adam- 
son  law.  We  are  standii^  for  the  same  90-hoiir  bill  which 
the  Senate  passed  only  2  yean  apot.  with  U  votes  in  favor 
of  it  and  26  votos  against  it.  Tm  of  thess  whe  voted  against 
it  are  no  haver  Membsa  of  ttds  body:  so  that  today  if  we 
may  reiy  on  the  smtiaimt  heretofore  imsssiii  fay  the  Sen- 
ate the  ^w*ti^fTw»nt  embodying  the  Black  20-hoar  bill,  new 
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btlan  tills  body,  woukl  pan  with  proteUy  9S  Totes  Insteai 
of  ftS  votoo.  aad  would  taafe  but  20  votes  against  It  lostea<  I 
of  M  votes  agalDst  it. 

we  are  trying  to  have  passed  the  Wa»ttodJ>IIl,  the  nar ; 
words,  the  very  syllables,  the  very  sections  '"  ^J^,.^ 
asnate  of  the  United  States  voted.    However,  at  that  ttai  5 
we  were  sldetn«*ed  by  the  N.  R.  A.,  which  iwr  actual]^ 
and  experience  not  only  toiled  in  the  nolnds  erf  the  pubj 
and  tothe  minds  of  everyone  affected  by  it.  but  which  th  i 
Bamtum  Court  of  the  Uhited  States,  by  unanimous  vote,  de- 
etatfwd  to  be  invalid,  illegal,  and  unconstttutional  and  un- 

Aawitean.  topside  and  bottom.  

Now  we  are  proposing  to  go  back  to  that.  We  propose  i » 
go  ^«^  to  something  which  was  tried  and  which  failed,  i 
law  whkh  the  Supreme  Court  said  was  invalid,  which  wouli  t 
noi  work,  which  could  not  work,  and  which  brought  chao  i 
and  dsstmetlan  and  no  good  to  anybody.  We  turn  awar 
from  the  action  which  the  Senate  took  and  the  policy  f o  r 
which  it  voted,  a  T««**i«»i»n  SO-hour  bllL  I  wish  the  Senat » 
woukl  pursue  the  course  on  which  it  started  and  vote  for  th » 
tO-hour  till  as  an  amendment  to  the  pending  measure.  JOT 
f»r*<*««  It  would  bring  good  where  everything  else  has  failed. 
wr  piesident,  I  inquire  how  much  time  have  I  remainini ;. 
The  PRBSXDINO  OFFICER.  The  Senator  has  4  minuU  i 
remaining. 

]i(r,  LONO.    I  wish  to  use  my  4  minutes  to  make  a  state  - 
ment  on  the  tax  bia 

Prom  what  I  hear,  we  have  about  reached  the  time  whe  i 
the  Ssnate  wlU  come  to  its  hour  of  mourning.  I  sonetlms 
tKiwfc,  when  I  see  what  is  being  done  about  the  tax  bill.  thsB 
it  is  very  unfortunate  that  the  present  Congress  ever  met.  [ 
was  In  favor  of  the  so-called  "  lame  duck  "  amendment  t ) 
the  Constitution,  which  was  sponsored  by  the  Senator  f  roi  i 
Nebraska  [Mr.  Noasai] :  I  thought  it  was  right,  and  I  stl  1 
tti«T*>  tt  is  right:  but  this  is  one  time  when  we  got  a  ba  1 
break.  Of  course,  we  have  to  take  the  bitter  with  the  swee  : 
bat  this  is  one  year  when  we  got  a  bad  break.  It  certain:  r 
was  a  bad  thing  that  Congress  had  to  meet  this  year.  I 
have  watched  every  measure  that  has  passed,  and  f  or  tl  e 
last  eouple  of  dajrs  have  tried  to  imagine  some  kind  of  a 
resolt  that  would  have  meant  good  out  of  this  session  (if 
rcMiMS  but  with  vrhat  tbt  Finance  Committee.  I  undei  - 
■land,  has  given  out  as  Its  purported  or  tentative  repoit, 
apparently  It  has  come  down  to  the  hour  of  perpetual  moon  i- 
tng  for  this  CTplrliw  and  the  quicker  it  expires  the  better-  - 
Ooogresa  of  the  United  States. 

I  understand  that  the  Committee  on  Finance  have  ref  onn  d 
Vbt  tax  un  as  paMed  by  the  House;  have  stricken  out  ti  le 
tnherttanoe-tax  trrrraso  whifh  did  not  amount  to  much,  o 
■tart  with,  tn  my  opinioa.  It  was  not  nearly  wioiigh  and  th  A 
ttMy  have  takm  the  Income-tax  schedule  and  given  it  a  r  »- 
verse  locomniion.  so  that,  histead  of  going  up  hito  the  high  a 
realm,  they  have  fone  down  to  the  lower  one  and  propc  le 
to  take  a  great  deal  more  money  from  the  common  poor  m  si 
than  tbe  tin  was  itlpifiil  to  get  from  the  supposed-to-  » 
■uper-rlch  men  in  thils  country.  In  other  words,  they  ha  re 
made  It  a  soak-the-poor  tffl  instead  of  a  redlstntutian-c  t- 
wealth  MIL 

I  think  the  Senate  Finance  Committee,  If  Its  report  sh  il 
be  awPiKwl  wffl  have  weD  demonstrated  the  futility  of  tl  Is 
abdieatliw  qrstem  of  govonment  by  which  the  Oongn  bs 
leaves  matters  to  bureaus  and  bureaucrats,  abdicates  its  o^  rn 
functions,  and  allows  this  rule  and  Oils  regulatkm  and  tl  is 
lav  to  be  promulgated  by  somebody  outskle  the  Isglthm  te 
inhere  of  Congress.  I  think  it  will  demonstrate  by  the  pe  r- 
tlcidar  amenftnent  before  the  Senate  that  the  Ooncreos  h  A 
better  revert  to  ttte  customary  process  of  enacting  laws  a  id 
declare  "thki  Is  a  law.  this  is  a  crime,  this  Is  a  penalty  ". 
rather  than  to  say  that  somethmg  Is  the  law  provkled  soa  »- 
one  else  wants  It  to  be  the  law.  and  that  something  else  is 
a  penalty  provided  tameone  wishes  to  futsbltsh  tt  as  a  penal  y. 
and  agreet  that  It  Is  the  proper  penalty,  and  that  such  a  ^ 
sudi  an  act  li  a  crime  provkled  that,  in  the  mtaad  and  aptt  re 
of  Uiuwledie  of  some  buzeaucrats  or  aatoerats  theiy  wish 
to  pranidifttett. 
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I  should  like  to  see  the  Congress,  If  It  shall  reassemble 
here  next  term,  assuming  that  the  people  win  stand  for  it  to 
reasaemble  again,  and  I  presume  they  will,  for  they  have 
stood  for  a  whole  lot,  and  I  guess  they  will  be  willing  for  us 
to  come  back— I  should  like  to  see  Congress  praflt  from  its 
own  failure,  a  faUure  which  will  be  demonstrated  in  time  by 
this  measure;  in  fact,  I  think  it  will  be  demonstrated  before 
we  meet  next  time,  as  it  has  already  been  demonstrated  in 
the  past  and  will  be  demtmstrated  in  the  future.  The  only 
utMi  of  laws  which  are  going  to  do  us  any  good  are  laws  toat 
are  specific,  that  are  in  themselves  legislation,  and  give  every 
inan  and  every  industry  to  know  what  the  law  is  and  what 
they  have  to  expect  and  under  what  rule  or  custom  they  have 

to  live  and  operate.  x..     «      * 

The  FRESIDINa  OFFICER.    Tte  time  of  theSooator 
from  Louisiana  has  ocpired.    The  question  is  (m  agreeing  to 
the  amendment  offered  by  the  Senator  from  Missouri  [Mr. 
ClaikI  tn  the  nature  of  a  substitute  for  the  amendment  re- 
ported laj  the  committee. 
Mr.  ASHURST.    I  ask  for  the  yeas  and  nays. 
The  sreas  and  nays  were  ordered. 
Mi-.  McNARY.    I  suggest  the  absence  of  a  quorum. 
The  PRESIDINO  OFFICER.    The  clerk  will  call  the  rolL 
The  legislative  clerk  called  the  roQ.  and  the  following 
Senators  answered  to  their  names: 


Aikkunt 
Austin 

BaUey 

Banlfhfrt 

Barbour 

Bvkley 

BUck 

Bone 

Bor^ 

Brown 

Bulkier 

Bulow 

Burke 

Byrd 

Brmes 

capper 

Cenway 

Carey 

Cbaves 


Clark 

CbnnaUy 

Copeland 

Oostlgan 

Davis 

DIetarteh 

Fletcher 

Iftrader 


Lewis 


Oerry 

Olbson 

Glass 

Gore 

Quffey 

Hale 

Barrlson 

Batch 

Hayden 

Johnson 

LaVoUetto 


Lonwcan 

Ziong 

BCeOarraa 

McOUl 

IfcKellar 

IfcNary 

Maloney 

lietcaU 

ICurphy 

Murray 

Nedy 

Norbeck 

If  orris 

Hye 

O'Uahoney 

Orerton 

Plttman 

Pope 

BadcUffe 


Reynolds 

Boblnson 

Biiasell 

Bchall 

Bchwellenbadi 

Sieppard 

Shlpstead 

Smith 

Bteiwer 

Thomas.  Okla. 

Thomas.  Utah 

Townsend 

TrammeU 

Truman 

Tydlngs 

Vandenberg 

VanNuys 

Wagner 

Walsh 

Wheeler 

wrhlte 


The  PRESIDING  OFFICER.  Eighty-four  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Mr.  CLARK.  Mr.  President,  I  desire  to  offer  an  amend- 
ment to  the  pending  amendment.  On  page  6,  Une  12, 1  move 
to  strike  out  the  word  "thirty"  and  Insert  the  word 
"  ninety  ",  having  to  do  with  the  question  of  the  time  when 
the  amendment,  if  agreed  to.  shall  go  into  effect. 

The   PRESIDING   OFFICER.    The   amendment  will  be 


The  LrasLAiivi  Clbk.  It  is  intiposed  In  the  amendment 
in  the  nature  of  a  substitute,  on  page  6.  line  12,  after  the 
word  "  effective  ".  to  strike  out  the  word  "  thirty  "  and  Insert 
the  word  "  ninety  ",  so  the  paragraph  would  rMd: 

This  act  shall  become  effective  90  days  after  the  date  of  Its 
caaetBieni.  and  tt  shall  not  api^y  to  commodities  or  articles 
produced  or  utanufaetured  prior  to  Its  effective  date. 

Mr.  CLARK.  Mr.  President,  I  desire  to  offer  a  preferen- 
tial motion.  I  move  that  the  Senate  proceed  to  the  consid- 
eration (tf  Senate  bill  87,  the  Black  bill.  Since  the  sugges- 
tion has  been  made  that  this  is  an  attempt  to  sidetrack  the 
so-called  "  Walsh  MB  ",  I  now  move  to  W  aside  the  unfln- 
tahed  business  and  that  the  Senate  proceed  to  the  consider- 
ation of  Senate  bill  87,  being  the  so-called  "  Black  biU." 

Mr.  WAI£H.  Mr.  President,  I  move  to  lay  the  motion  on 
the  table. 

Mr.  McNARY.  Mr.  President,  I  was  unalde  to  understand 
the  statement  made  by  the  Senator  from  MissourL 

Mr.  CfiARK  I  made  no  statement.  I  simply  made  a 
motion  that  the  Senate  proceed  to  the  consideration  of 
Senate  bill  87.  the  Black  bilL 

Mr.  McNARY.  I  thought  the  Senator  had  offered  it  as  a 
substitute  for  the  Walsh  bilL 

Mr.  CfiARK  I  have  offered  it  as  a  substitute,  but  since 
the  suggestion  was  made  that  offering  the  Black  bill  as  a 
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ndxtitnte  was  ftn  sttoDpt  to  circumvent  conrtrtwmtiep  of  the 
Walsh  talU  I  hAve  now  moved  to  proceed  to  tte  «oaildBt»ttoii 
of  the  Black  bill  at  this  time. 

Ifr.  WAU3H.  Mr.  Pn^deat.  at  the  teqoest  of  the  Senator 
from  Nebraska  [Mr.  NqkubJ  I  temponurOy  withdrnvr  ay 
motion  to  bur  on  tt>e  table. 

Mr.  NORRIS.  Mr.  President,  why  does  not  the  Senator 
let  OS  vote  on  the  WMb.  tattl  and  tben  offer  his  motion  to 
proceed  to  the  ocnridexation  of  the  Blaok  hUlt  I  ilKmld  be 
dad  toanmort  it. 

Mr.  ^^Aitfr  I  vas  trytog  to  cmfmm  to  what  I  wnder- 
itood  to  be  the  wishes  ef  the  Senator  from  Nekraaka.  It  so 
happens  that  there  an  many  nwiiaha*— at  ieait  a  coodly 
number  of  BenatoB»-«ho  are  in  facvor  of  the  Black  biU  and 
wlK>  are  oiypoaed  to  llie  Walsh  bllL  80  far  as  I  am  con- 
eemed  peraonally.  I  ataookl  not  be  wUbng  at  any  ttane  to  vote 
to  sign  a  blank  check  to  reestataUsh  the  N.  R.  JL 

Mt.  NORRIB.  I  imasrstonrt  the  Senator's  poaltlon.  lam 
in  favor  of  both  blBs.  Although  Z  do  not  wish  to  chazge  any- 
body with  bad  faith  in  the  matter.  I  resent  any  Attempt  to 
put  those  who  are  In  fiwor  of  both  bills  in  a  b»d  light  before 
the  Senate  or  the  country  or  to  put  them  in  an  embarrassing 
position. 

We  have  the  WaMi  bm  pemfing.  Another  bin  is  offered 
as  a  substitute.  If  the  substitute  is  voted  down  and  if  the 
Walsh  bm  is  di^osed  of.  then  the  Senator  could  make  his 
motion.  I  have  been  wondering  aQ  through  the  debste  why 
the  Black  bm  has  never  been  taken  up  during  this  session. 
I  did  my  part,  although  it  was  a  weak  part  this  time.  I  was 
not  able  to  attend  all  the  hearings  on  the  Btack  bffl.  alt^oogh 
I  did  attend  the  earlier  hearings  when  it  was  brought  before 
the  committee  in  Ifae  preeedtog  Congress.  I  have  wondered 
aO  the  while  why  it  was  not  taken  up  and  passed  at  this 
session.    I  think  It  ought  to  be  done.    I  want  to  see  it  passed. 

However.  I  do  not  want  now  to  be  put  In  tiie  attitude  of 
voting  to  stop  all  this  diseusdon  and  lay  aside  the  Walsh  bill 
^fter  we  are  practically  all  ready  to  voto  on  it  If  the  amend- 
'BMBt  were  not  pending.  I  do  not  want  to  throw  away  all 
that  time  and  discussloB.  I  do  not  want  to  defeat  the  bill 
which  iB  advocated  by  the  Senator  from  ManssrhusKts  I 
believe  In  It.  I  have  faith  In  it  I  have  jm*  as  mooh  faith 
in  the  other  bQl. 

I  diotrid  like  to  fo  on  record  as  siting  to  proceed  to  the 
consideration  of  the  Black  bUL  I  rtwuld  like  to  go  on  record 
as  voting  for  its  passage.  It  does  not  seem  to  me  it  is  iiuite 
fair  tor  flie  Ssoator  now  to  move,  after  several  days  of  debate 
on  the  Walsh  Ul.  to  lay  It  askte  and  proceed  to  the  eouM- 
eration  of  the  Black  bOL,  vAdch  would  have  the  eftoet  of 
kaniw  the  Walsh  bOL 

Ux.  CLARK.    Mr.  PresMent,  will  the  Senator  yield? 

The  PRESIDINO  OFPICBl.  Does  the  Senator  frsm  Ne- 
braiftB  yield  to  the  Senator  from  Missouri? 

Mr.  NORRIB.    Oertainly. 

Mr.  CLARK.  May  I  say  to  the  Senator  from  Mebraaka 
that,  so  far  as  I  am  concerned.  I  offered  the  motkm  beeanse 
^  understood  it  was  his  suggestion. 

Mr.  NORRIS.    Oh.  no;  that  was  not  my  suggestion. 

Mr.  CLARK.  There  are  a  number  of  us  who  are  not 
very  much  in  favor  of  the  so-called  "  Walsh  MB."  I  riudi 
not  insist  upon  my  motion  to  take  up  the  Black  bill  for 
consideration  after  the  Walsh  bill  shall  have  been  disposed 
of,  because  I  realise  fully,  as  I  said  the  other  day  in  dis- 
eussion  with  the  Somtor  fnmi  Nebraska,  that  when  some 
red  herring  like  1t>e  N.  R.  A.  or  the  WahAi  MB  can  be 
dragged  acroes  the  trail  we  can  never  secure  consideratian 
for  the  Black  bfll. 

BCr.  BLACK.  Mk>.  President,  wfll  the  Senator  yield  for  a 
statement? 

Mr.  CLARK.    The  Senator  from  Nebraska  has  the  floor. 

Mr.  NORRIS.    I  yteld  to  the  Senator  from  Alabama. 

Mr.  BLACK.  I  slaapij  wish  to  say  that  a  motion  was 
made  to  take  up  the  M-hour-week  MB  and  ft  was  defeated 
by  the  Senate  on  a  record  vote.  The  on^  reason  why  other 
motidis  were  not  made  was  because  I  was  afiraid  the  same 
result  would  t&Dam. 


Mr.  NORBIB.    I  do  net  ismamhtr  thatoccnrreaoe,  thaogh 
I  am  sure.  If  I  w«s  present  aad  voting.  X  voted  to 
the  biU. 

Mr.  ASHCBST.    Mr.  Presliswr.  the  SaMttar  did  ao 

Mr.  BTACK.    Yes;  I  remember  that  tht  Senator 
Nebraska  voted  In  favor  of  takiiw  up  tha  taUL 

Mr.  CLARK.  If  the  Beiiator  from  Nebsaaka  wiU  yield  to 
me  for  just  one  moment  further 

M^.  NORRia    I  yield. 

Mr.  CLARK.  I  have  no  di^wiltlnB  or  deahe  en  aaith  to 
pot  any  flmator  In  an  soabarraaslng  poaitton  My 
f  eehng  Is  tbat  the  Blaek  MB  would  be  e  moal 
and  moat  monamenkal  MB  to  ha  passed  by  the  ainale.  and 
that  the  WaWi  MB  wouki  be  a  very  bad  Ml  to  be  paaasd 
by  the  BmmU,  In  view  of  the  Benatort  ■fUmt1>  Z  an 
perfseUy  wililnv  to  wtthdrnw  ttw  motkm  I  made  to  take 
up  the  Black  MB  for  preasBt  oomMarBtlan.  bacanm  my  only 
thought  about  the  matter  was  that  It  aright  aaeem  the  n^ 
port  of  aome  Senators  who  sse  in  taver  of  both  MDb.  After 
a  red  herring  shaB  have  been  <hmwn  aerom  the  trail  by  tte 
passage  of  the  Walsh  MB.  I  should  not  be  wlUiBg  to  maka  » 
motl^  to  lake  up  the  Black  MIL  «mI  I  am  certain  the  Ssna- 
tor  frran  Alabama  iUr.  BjmxI  feels  exactly  the  same  way, 
because  I  kzMw  that  most  of  thorn  who  are  trytag  to  pam  the 
Walsh  MB  do  not  desire  to  pas  the  Black  MB.  I  do  not 
think  that  sUtement  appBes  to  the  Senator  from  Ktitaaska. 

Mr.  NORRIS.    It  does  not  apply  to  me. 

Mr.  CLARK.  I  certainly  do  not  intend  to  apply  It  to  the 
flmator  from  Nebraska. 

Mr.  NORRIB.  It  dom  not  apply  to  me;  and  I  do  no« 
think  what  we  are  doing  is  drawing  a  herring  aerom  the 
traU.  The  Blaok  MB  has  once  been  passed  by  the  Senate 
and  sent  to  the  House,  liie  pending  MB  never  has  bam 
passed  by  the  Senate.  If  both  of  tham  ahould  be  aent  tham, 
we  could  not  compel  the  Oouse  to  take  up  either  ana  of 
them:  but  at  least  we  can  give  the  Houm  an  orportunilir 
to  take  up  both  ef  them. 

Mr.  CLARK.    Of  coune  we  can. 

Mr.  NORRia  And  X  do  net  see  anything  laronrtrtmit 
between  the  two. 

Mr.  CLARK.  But  the  Soaater  tmra  Mbhra*a  weD  ra- 
iiaaiihi  11  that  we  passed  the  Black  MB  2  yean  ago  by  e 
voto  ei  nearly  3  to  1. 

Mr.  NCXIRIB.    Yea. 

Mr.  CLARK.  It  went  over  to  the  BoiHt.  amd  wm  heid 
up  in  a  House  committee  while  tltey  brought  out  this  In- 
novatloB  from  the  Uhtted  Statea  Charnhfr  ef  OrwiBMrfe 
and  passed  it.  Then  the  Hbuw  said.  "  We  eaoMt  take  up 
the  SO-hour  MB  because  the  Benato  has  Atreatfy  pamed  the 
N.  R.  A.  MB.  and  we  wlB  take  that  up.**  If  we  were  to  pam 
the  Walsh  bffl  at  3:10  todv.  and  pam  the  BMA  MB  at 
2:35.  of  course  we  coifld  be  aarared  hi  advance,  by  the 
disposttian  which  has  been  dwwn  here,  that  the  Black  MB 
never  woifldpam  at  this  lemlon  or  at  any  other  smiluii. 

Mr.  NORRBS.    I  do  not  know  why. 

Mr.  CLARK.  But  there  never  has  been  any  ibowtnf  that 
tf  the  Senate  diould  pam  the  BBbek  bm.  and  ahmdd  no* 
pam  another  MB.  which,  la  effect,  eould  be  taken  up  as  a 
substitute  and  passed,  the  Houm  would  not  pern  the  Black 
MB. 

Mr.  NORRIS.  BCr.  President.  I  am  ready  to  pam  the 
Black  bffl:  but  tax  aB  fatancm  I  desire  to  aay  that  itawe  we 
once  passed  the  Black  MB,  and  It  faSed  In  the  Bouse  for 
want  (rf  consideratian.  I  tbbak  there  is  no  reason  to  beBeve 
it  would  now  meet  any  better  fate.  That  woilld  not  niake 
any  difference  with  me,  however.  I  riionld  fed  it  my  duty 
to  vote  as  I  thought  right  in  the  Senate:  and  If  the  House 
wishes  to  vote  differently,  that  Is  Its  right  and  its  prtrUege. 

Mr.  WALSH.  M^.  Presldept.  a  partiamwitaiy  inquiry.  Has 
the  moUon  of  the  Senator  fftm  Missouri  been  wBhdtAwn? 

Mr.  CLAREL  It  has  not  as  yet  been  withdrawn.  I  an- 
nounce my  intention  to  withdraw  it. 

Mr.  WAIBH.    I  thought  the  Senator  said  he  had  with- 
It. 
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No;  I  Mmounced  my  attentkm  to  withdran 
It.  bat  tlM  ammtar  tnm  If ebnuica  is  sUll  entitlad  to  the  floor 

Mr.  NORRIS.  I  yielded  to  the  Senator  for  that  parpoae. 
I  thooffa  he  had  dooe  lo.  Tliat  does  not  make  any  difference 
howevcf . 

I  desire  to  say  that  when  the  Blade  bUl  was  first  intro- 
duced, before  there  were  any  hearings,  there  were  a  great 
many  opinions  about  it;  and.  in  an  fairness,  I  wish  to  say 
that  I  think,  as  a  general  rule,  without  giving  the  mstter 
thorough  cooslderadan.  most  of  those  who  did  think  of  it 
thought  it  was  an  unconstitutional  MD.  basing  their  opinion 
princtpally  on  the  chikl-labor  decision  of  the  Supreme  Court 
of  the  United  States.  When  we  got  into  the  considtfation 
of  the  biU  and  had  imWrntted  hearings,  it  seemed  to  me  when 
the  legal  argument  was  made,  that  while  perhaps  the  ques- 
tloB  was  not  free  from  doubt,  inasmuch  as  many  eminent 
lawycn  thought  one  way  and  many  equally  rminent  lawyers 
thought  tha  other  way 

Hie  VICE  PRS8IDKNT.  Tile  time  d  the  Senator  from 
Nebraska  has  expired.  The  question  is  on  the  motion  cf  the 
Ssnator  fron  Ifiasourl  [Mr.  Cuuucl. 

Mr.LONa  Mr.  President,  has  the  Senator  withdrawn  the 
motian? 

Mr.  CXARK.    I  have  not  as  yet  withdrawn  It 
Mr.  LONG.    Please  do  not  withdraw  it    I  wish  to  get  a 
chaoee  to  talk  about  it 

Mr.  President,  let  me  say  to  ray  ftlend  from  Vt^mtikB—vid 
I  hope  he  wlH  understand  the  spirit  in  which  I  make  these 
remarks— that  the  Holy  Land  gave  us  the  ChritCian  reUglon, 
but  today  we  are  sending  people  from  heathen  lands  back 
to  the  Haly  Land  as  missionaries  to  teach  the  people  of  the 
Bolir  U»d  the  word  of  Gtelst  My  undertaUng  to  talk  tadbor 
li»lakil«ii  to  the  Senator  from  Nebraska  is  worse  than  that 
I  Bight  be  regarded  as  a  heathen  in  the  move  oom- 
to  tlw  rsMvd  he  has  and  the  long  wrviee  he  has  had 


Lei  ms  say  to  the  Senator  from  Nebraska,  however,  that 
ha  is  a  pneOeal  leglslater.  and.  while  he  maj  not  Uke  the 

tim  to  wan,  la  order  to  be  a  praetleal  legislator  he  has  to  be 
a  practical  pnWtlrtan  If  we  should  pass  the  bill  which  Is 
iiliouilad  bf  tka  Benafor  from  MasMchusulli.  that 
bt  the  aaMs  aa  kllliBg  the  Black  blU  even  mora  effeetn- 
•Hf  than  the  last  time,  because  thte  bin  is  a  laborragulatkm 
byeodse^    It  Itasif  would  kffl  the  Sack  bOL    Ifthetwobins 

WW  R—adiiwwlfaneoaBly.  the  Black  bm  would  not  be  worth 
tlM  paper  on  which  it  was  written. 

Mr.  CLARK.    Mr.  President  wm  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  CLARK.  Does  the  Senator  believe  that  If  the  Senate 
had  failed  to  paa  the  N.  R.  A.  bin  after  it  paswd  the  Black 
bm  tn  lltS.  the  Black  bm  utttmately  would  have  become  a 
law? 

Mr.  LONO.  It  would  have  become  a  law  just  as  certainly 
as  the  Senator  Is  alive. 

Mr.  CIARK  JX  the  Senate  diould  now  pass  the  Walsh 
bin.  and  later  diould  pass  the  Black  biU,  does  the  Senator 
belleva  that  the  Black  bin  would  have  any  chance  of  passage 
by  the  Home? 

Mr.  LONO.  None  at  alL  On  the  contrary,  with  due  re- 
purd  to  the  good  mottvas  of  the  Senator  from  Massachu- 
setts—althoagh  he  Indicates  some  change  In  his  attitude 
between  the  2  years— the  Walsh  bin  is  not  a  thing  on  the 
Itvinc  earth  but  something  with  which  to  kffl  the  30-hour 
bin.  and  the  N.  R.  A.— they  themselves  so  said— was  not  a 
living  thing  aiaept  souMthing  with  which  to  fUraatan  the 
Blaek  bin.  But  assume  that  we  could  pass  both  of  th*t», 
Um  Wakh  bm  If  we  had  them  both  written  hxto  the  law. 
would  do  away  with  the  Black  bffl  because  the  codca  wouki 
have  a  right  to  exist  with  the  44-hour  faOL 

Mr.  NORBia    Mr.  Piesldent 

Ur.uma.    lyldd. 

Mr.  NORRIS.  Tbe  pendinc  bffl.  the  so-caned  "Walsh 
bffl  ".  appUas  to  persons  doing  business  with  the  Qovemment 

Mr.  LONO.    Tea. 
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Mr.  NORRIS.  It  Is  a  governmental  matter.  The  Black 
bffl  applies  generally  to  persons  engaged  in  interstate  com- 
merce. 

Mr.  UOfSa.  I  may  say  to  the  Senator  that  they  both  Kpp]y 
to  about  the  same  class  of  perscms. 

Mr.  BLACK.    Mr.  President  wffl  the  Senator  yield? 

Mr.  LONO.    I  yield. 

Mr.  BLACK.  Tbe  bffl  I  have  introduced  applies  to  the 
interstate-commerce  features  and  to  Ooverzunent  contracts 
and  to  Qovemment  loaris.  As  a  matter  of  fact,  the  idea  in 
the  Walsh  bffl  is  exactly  the  idea  carried  out  in  the  bffl  I 
have  introduced,  except  that  my  bffl  fixes  the  hours  by  law 
and  does  not  leave  the  mattar  to  some  other  agency. 

Mr.  LONO.  Tes.  I  may  say  that  the  Black  bffl  applies  to 
about  the  same  parsons  to  whom  the  Waldi  bffl  appUes. 
What  the  Walsh  bffl  tries  to  do  is  to  use  Qovemment  funds, 
loans,  contracts,  and  so  forth,  to  draw  private  industry  as 
weU  as  Qoverzmient  employees  and  contractors  into  the  mat- 
ter.   That  is  what  one  is  and  that  is  what  the  other  is. 

There  is  only  one  fundamental  difference  between  the  two 
Ulls.  The  BituA  bffl  provides  that  the  hours  of  labor  shaU 
be  30.  The  Walsh  bffl  sajrs.  "  We  do  not  know  what  they 
shall  be.  They  shall  be  whatever  we  may  find  in  the  codes."* 
There  is  no  question  in  ray  mind  as  to  that 

I  aiVKftl  to  my  friend  from  Netoadu.  This  is  the  only 
chance  we  have  on  the  living  earth  to  do  any  good.  This  is 
the  only  route  we  can  go  to  do  any  good,  to  save  our  lives, 
in  this  Congress.  I  go  the  route;  I  take  the  course — and  the 
Senator  from  Nebraska  has  taiten  it  time  after  time — that 
does  the  most  good  and  wffl  force  good  to  be  done — and  I 
9eak  plainly,  because  I  say  that  the  overpowering  majority 
running  the  Oovemment  if  we  wffl  put  their  feet  up  to  the 
fire,  wffl  not  dare  fall  to  pass  the  30-hour  bffl.  If  we  wffl 
not  give  them  a  smoke  screen  to  hide  behind,  the  adminis- 
trators outside  of  Congress  wffl  not  dare  fail  to  have  this 
maximum-hour  Iffll  passed,  but  they  wffl  do  toward  us  as 
they  did  the  last  time;  namely,  when  the  Black  bffl  had 
passed  the  Senate,  they  held  up  the  Black  bffl.  The  Speaker 
of  tbe  House  went  to  the  White  House,  and  he  gave  out  a 
statement  on  the  steps  of  the  White  House 

Mr.  ROBINSON.    Mr.  President,  I  rise  to  a  point  of  order. 

The  VICE  PRESIDBNT.    The  Senator  wffl  sUte  it 

Mr.  ROBINSON.  The  Senator  from  Louisiana  has  no 
right  to  refer  to  the  action  of  the  Speaker  of  the  House. 

Tbe  VICB  PRB8IDEMT.    The  point  of  order  is  weU  taken. 

Mr.  LONO.  I  may  not  refer  to  him?  I  may  not  mention 
the  fact  that  he  is  a  Speaker?    I  have  not  reflected  on  »ittn 

The  VICB  PRESIDENT.  No;  the  rules  of  the  House  and 
the  rules  of  the  Senate  are  very  positive,  by  custom  as  weU 
ac  the  written  word,  to  the  effect  that  one  body  may  not 
refer  to  the  action  of  another  body. 

Mr.  LONO.  I  may  not  mention  that  he  is  a  Representa- 
tive? Very  well;  then  I  wffl  forget  that;  but  once  upon  a 
time  there  was  a  man  of  influence  in  the  United  States  who 
annoimoed  on  the  White  House  steps  that  there  would  not 
be  anything  done  about  the  Black  bffl.  and  there  was  not 
anything  done  about  it. 

The  VICE  PRESIDENT.    The  Senator's  time  has  expired. 

Mr.  ROBINSON.  Mr.  President.  I  move  to  lay  on  the 
table  the  motion  of  the  Senator  from  Missouri  [Mr.  ClaskI. 

Mr.  CLARK.  Mr.  President  in  view  of  the  Tt^itwnpnt  of 
the  Senator  from  Nebraska,  I  withdraw  the  motion. 

The  VICE  PRESIDENT.  The  motion  is  withdrawn.  The 
clerk  wffl  call  the  roU  on  the  ftnM»n/^T?fiynt  of  the  Senator 
from  Missouri  (Mr.  ClabxI. 

Mr.  CLARK.    Mr.  President,  a  parliamentary  Inquiry. 

The  VICE  PRKBULHDfr.    Hie  Senator  wffl  state  it. 

Mr.  CLARK.  As  I  understand,  the  question  is  (m  the 
amendment  in  the  nature  of  a  substitute,  offered  by  me  to 
the  amoidment  of  the  committee,  as  amended. 

The  VICE  PRESIDENT.  Tbe  Senator  has  correctly  stated 
the  parliamentary  situation.    Tbe  clerk  wffl  call  the  rolL 

The  legislative  clerk  proceeded  to  call  the  roIL 

Mr.  THOMAS  of  Utah  (when  his  name  was  called).  On 
this  vote  I  have  a  pair  with  the  senior  Senator  from  New 
Bftmpshire  [Mr.  Ksml.    I  understazul  we  are  in  agree- 
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ment  in  that  he  would  vote  aa  I  intend  to  vote,  and  there- 
fore I  am  at  liberty  to  vote.   I  vote  "  nay." 

Tbe  rofl  call  was  oomideted. 

Mr.  AUSTIN.  I  announce  that  the  Senator  ftom  lima 
[Mr.  I^aamov]  has  a  general  pah*  with  the  Senator  from 
Mississippi  (Mr.  Bnaol. 

I  also  announce  that  the  Senator  from  Ddawaxe  (Mr. 
HssnaoB]  is  necessarily  detained  from  the  Senate.  If  pres- 
ent he  would  vote  "  nay.** 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Missis- 
sippi [Mr.  BnjM>],  the  Senator  from  Ohio  [Mr.  Donahxt], 
the  Senator  from  Wtacoosin  [Mr.  Dorrrl.  the  Senator  from 
Indiana  [Mr.  Mmrair].  the  Senator  from  New  Jersey  [Mr. 
MooRi],  and  the  Senator  from  California  [Mr.  McAsool 
are  necessarily  dfiatnw!, 

I  annnunre,  in  addition,  that  the  Senator  from  West  Vir- 
ginia [Mr.  Holt]  is  detained  by  illness. 

Mr.  WAISBL  1  deatre  to  announce  the  necessary  absence 
of  my  colleague  [Mr.  Coouatai.  U  present  and  voting,  he 
wouU  vote  "  nay." 

Tbe  result  was  annnimrfd'  -ycaa  23,  mys  61,  as  fonows: 
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So  Mr.  Cuiix'a  amfndmmt  in  the  nature  of  a  substitute 
for  tbe  oommittae  amendment  as  amended  was  rejected. 

Mr.  CLARK.  Mr.  President  I  offer  an  awfnrtmfint,  to 
add  as  a  new  section  the  following  language: 

Thla  aet  ataaU  maala  la  fotea  for  S  yian  aftar  ttaa  data  It 
baeomaa  affacUva. 

Tbe  VICE  PRlttUDENT.  The  derk  wffl  state  the  amend- 
ment 

Tbe  CHnr  Clbkx.  It  is  mroposed.  to  add  a  new  seetion,  as 
fallows: 

Thla  aet  ahan  remain  In  tarot  for  S  yean  aftar  tha  data  It  %»• 
coiiiaa  aflaetlva. 

Mr.  CLARK.    Mr.  Presidait.  the  theory  of  the  N.  R.  A. 

act  and  an  leglslatiaD  of  that  dass  has  been  that  it  was 
temporary,  to  be  tried  out  and  tested.  Of  course,  some  of 
it  has  been  declared  by  ttie  courts  to  be  unconstitutional 
before  the  date  of  expiration,  as  provided  in  the  law.  was 
reached.  I  offer  this  provision  of  the  Black  bill  as  an  addi- 
tion to  the  Walsh  bfll  to  limit  the  effect  of  the  luroposed  act 
to  2  years,  so  that  we  may  see  how  it  wiU  work. 

Tbe  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Missouri  £Mr. 
Cijuuc]  to  the  amendmoit  of  the  committee  as  amended. 

Mr.  CLARK.    I  uA  for  the  yeas  and  nays. 

Tbe  yeas  and  nays  were  ordered,  and  tbe  Chief  Clerk 
proceeded  to  call  the  roU. 

Mr.  THOMAS  of  Utah  (when  his  name  was  called).  I 
have  a  general  pair  with  the  senior  Senator  from  New  Hamp- 
shire [Mr.  Ksras].  I  transfer  that  pair  to  the  Junior  Sen- 
ator tnm  Indiana  IMr.  BCmrow]  and  vote  "  nay." 

Tbe  roU  caU  was  onncludedi 


Mr.  AUSTIN.    I  annmairw  the  foitowing  pairs: 

Tbe  Senator  from  Iowa  [Mr.  nurainsosil  with  the  nmstnr 
from  MisBlsKlppI  [Mr.  BoboI;  and 

Tbe  Senator  from  Debiware  [Mr.  Hssmios]  with  tto 
Senator  from  Wisooosin  [Mr.  Doyrrl. 

Mr.  Lkwio.  I  regret  to  announce  that  the  Seoatcr  from 
West  Vhvinla  IMt.  Holt!  is  detained  from  the  Senate  on 
account  of  illness. 

I  announce  that  the  Senator  from  Mlarieslppl  Ofr.  Bn.B0l. 
the  Senator  from  Mswechueetts  [Mr.  Ooouaal.  the  Sen- 
ator  from  Ohio  [Mr.  Dowshbt],  the  Senator  from  Wlnonsln 
[Mr.  Durrr],  the  Senator  from  Oidlfomla  (Mr.  MeAaoo], 
the  Senator  from  Indiana  [Mr.  Mnmai),  and  the  Senator 
from  New  Jersey  [Mr.  Mooaal,  are  neoessarlly  detained  from 
the  Senate. 

Tbe  result  was  announced-^yeas  SI.  nayi  83.  aa  foBowa: 


aftar  the  aOSetlve  date 

UaSS  Bllaw.  or  by  any 

by  tha  Itattaa 


And  so  forth.  On  pages  ff  and  10  of  the  bin 
eratlon  the  following  langoMc  appears: 

Sac.  2  A.  In  aB  or  any  conlracU  or 
or  modlflad  heraafter.  by  aganolaa  at  tha 
or  gmai  of  fnaaa  or  lahor  to 
eliding  aubdivlaUma  and 
Distrlet  of  Oolumbta — 


Slatai  for  tba  loaa 


It  WiU  be  perceived  that  the  amendment  wfeteh  I  taavw 
offered  does  not  reh^  to  seetian  3  A,  a  part  of  wfateh  I  hwps 
just  read.  This  sactioci  deals  with  loans  and  graals  or 
labor  snm>lied  by  the  OownunsBt;  It  does  not  deal  wttfa  the 
authority  or  power  of  States  or  Texritorles  or  nnmleipaBties 
or  the  District  of  Cnhmihita  with  raspect  to  their  fUnetioni  or 
the  discharge  of  tbe  dutiea  and  obtlgatloas  under  the  athor- 
ity  of  their  uonatitutiop  or  cbaartera  or  organic  acta. 

Tbe  pnrpoee  of  the  bOU  aa  I  totefpret  It  U  to  restrlot  and 
control  kHuns  and  advaneea  Biadt  bf  tha  Oovammeot  to  the 
States  or  nuuicipaltties  or  Tlarrttoriea,  f*}^*^iK^  the  Distriet 
of  Columbia.  Those  who  aeoept  the  phUoeophy  of  tha  bOL 
win  not  object  to  tbe  OovcrsBMnt  which  lean 
inoorporatad  withlu  the  cuuLracte,ieattlrtlonsand] 
aoch  as  psovlded  in  aeetteo  3  A;  but  m  stated. 

not  dial  with  this  aaetten  nor  with  tbe 
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tkms  and  mMtOotm  Hkenin  eontained.  In  tbta  seetian  tte 
DIttrtct  of  Coliimbla  is  placed  in  tbe  same  catevoy  as  otber 
bonoweri  and.  at  stated.  I  am  not  objeettng  to  that  course. 
but  my  objection  relates  to  the  provlsiim  in  sectkm  1  which 
imposes  upon  the  District  of  Columbia  restrictions  and  limita- 
tions that  are  impooed  upon  the  United  States  and  its  execu- 
tive departments  and  aiwicles.  liCy  position  is  that  the  Dis- 
trict of  Oohnnbia  is  to  be  differentiated  from  the  States  and 
Independent  agwnrtes  and  executive  departments  of  the  Ctov- 
ernment.  Doubtkaa  the  Oovemment  and  its  govemmental 
agencies  has  the  authority  to  fix  the  terms  of  contracts  en- 
tered into  for  the  performance  of  work  or  labor  in  its  behalf 
and  tn  bttaU  of  such  agcndes.  It  maj  prescribe  the  terms 
in  contracts  which  are  entered  into,  and  such  terms  as  it 
may  deem  for  the  best  interests  of  the  Oovemment.  But  I 
insist  that  It  Is  Improper  and  indeed  unfair,  to  include  In 
sectkm  1.  ths  Dtstrlet  of  Columbia,  because,  as  X  have  indi- 
cated, this  section  does  not  deal  with  organizations  that  are 
borrowlag  aoasT  from  the  Oovemment.  Tbe  section  places 
ths  XHrtilet  ct  CohmiWa  m  the  same  class  as  executive  de- 
partmtnts  aad  ssaks  to  Impose  upon  it  an  of  the  Mmltattnm 
and  iftrlcikms  that  It  would  impose  upon  bonowers  and 
upon  aOof  tts 


Th§  DMikt  of  Cohmbla  Is  not  an  executive  department 
of  the  Ultftod  States,  nor  aa  independent  sstabilshment  or 
other  MttBtw  or  Instrumentality  of  ths  milted  Statsa.  It 
has  attnbotes  similar  to  those  of  territorlss.  and  the  func- 
tions of  an  autonomoos  and  Independent  government  in 
deaHnf  with  tts  internal  and  domestic  affalrsL  It  is  to  be 
noted  that  in  sections  1  and  1  A  the  words  "Territory 
possesslao  "  do  not  appear.  Iliat  means  that  the  drafters  of 
the  bm  regarded  Territories  and  poespsirloni  of  the  United 
States  as  being  exempt  from  the  provisions  of  sections  1  and 
1  A.  bat  In  sections  2  and  3  A.  viiere  loans  or  grants  of  funds 
or  bUnr  are  to  be  obtained  txom  the  Oovemment.  then  the 
words  "  Territory  "  and  "  possession  "  appear.  If  territories 
and  posscssloos  are  not  to  be  governed  by  tbe  proviskms  of 
sections  1  aad  1  A.  then  In  aU  f  aimeas  and  justice  the  Dis- 
trict of  Oobimhia  should  be  fTcluded  from  the  provisians  of 
these  two  swtlons. 

I  insist  that  ths  District  of  Cohmibia  has  the  right  to  deal 
with  its  local  and  domestic  prnMi  mu  and  to  take  aU  proper 
steps  for  the  handling  of  its  municipal  attain.  It  should 
have  the  right  to  make  such  arrangements  as  It  sees  prcqper 
to  afford  fire  and  poUee  protection,  to  provide  an  adequate 
water  supply,  and  to  do  all  those  things  that  ar«  necemary 
for  the  happiness  and  welfare  of  the  ««tiahi»-^nti  of  the  Dis- 
trict. If  a  Territory  is  not  subject  to  the  provisloas  of  sec- 
tions 1  and  1  A.  and  may  enter  into  contracts  to  buiU  roa<to 
and  bridges  and  public  buildings,  and  to  carry  out  those 
duties  and  responslbmtles  fssenWal  to  an  autonomous  or 
quad-hidependent  government,  certainly  the  District  of 
Columbia,  through  its  officials,  oui^t  to  have  the  authority 
to  have  carried  into  execuUon  thoee  policies  incident  to  pro- 
vneoive  munlcipaUtles.  Indeed,  the  District  of  Columbia  is 
more  than  a  munldpattty  and  it  has  pwiwers.  largely  executed 
by  Cammissianera»  which  give  to  tt  more  or  less  the  status  of 
a  government. 

As  I  have  indicated,  the  Territory  of  Alaska  or  Hawaii 
or  the  Oovemment  of  Puerto  Rico  or  the  Virgin  Islands  or 
the  Osaal  Zone  are  not  inchided  within  the  provisions  of 
Mcttan  1  and  section  1  A.  Tbey  may  discharge  hnportant 
functions  eonneeted  with  the  administration  of  their  in- 
tsmal  and  governmental  affairs.  If.  however,  they  desii«  to 
borrow  money,  then  they  tan  within  the  tera»  of  subdivision 
2  and  2  A  and  In  exueiiiHrig  such  money  they  must  submit 
to  the  restrletlans  aad  limitationw  with  respect  to  contacts 
mads  as  found  la  the  section  just  mentkuwd.  My  conten- 
tion Is  that  the  DIstrlot  of  Cohmibia  is  singled  out  and 
treated  dlffttwtly  tnm  other  Territories.  It  is  discrimi- 
nated agataMt  And  Ito  ofBclals  who  are  charged  with  im- 
portant rs^wmaihUttles  hi  governmental  functions  may  not 
enter  Into  eoatraets  for  the  purchase  of  paper  or  pencils  or 
for  ths  deaniac  of  streets  or  the  removal  of  garbage  or  the 
Aarniahlng  of  watsr  wtthout  being  subjected  to  the  limlU- 
tkms  and  restrletlooe  found  in  sections  2  and  2  A.   If  they 
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testred  to  purchase  a  dosen  gross  of  pencils,  under  the  pro- 
visions of  the  section  which  I  have  just  referred  to.  they 
would  have  to  insert  in  the  contract  for  the  purchase  of  ttie 
same  all  the  restrictions  and  limitations  as  to  hours  of  labor, 
minimum  wage,  and  so  forth,  found  in  such  section.  And 
that  is  true  even  though  tbe  payment  for  such  pencils  come 
from  the  taxpayers  of  the  District  of  Colimibia.  Not  only 
that,  they  would  be  compelled  to  make  inquiry  and  ascertain 
whether  the  wood  or  the  lead  of  which  the  pencils  was 
made  was  tmiduced  or  manufacCured  by  persons  or  compa- 
nies that  complied  with  all  conditions  respecting  hours  of 
labor,  minimum  wage,  and  so  forth--indeed.  with  many  of 
the  provisions  found  in  the  codes  which  were  drafted  when 
tbe  late  lamented  N.  R.  A.  was  in  existence. 

Mr.  T7DIN06.  Mr.  PresUent.  will  the  Senator  yield  to 
me  for  a  questton? 

Mr.  KINO.    I  yield. 

Mt,  TYTSmoe,  Has  the  Senator  taken  into  consideration 
the  different  conditions  in  the  Phillpptoe  Islands  and  in 
Puerto  Rico  from  those  which  apply  to  the  United  States? 

Mr.  KINO.  There  are  differences,  of  course,  but  Puerto 
Rico  may  obtain  a  loan  f  ran  the  Oovemment  of  the  United 
States. 

Mr.  TTDINOS.  My  question,  perhaps,  was  obscure. 
Would  the  Senator  compel  Puerto  Rico  to  adopt  as  high  a 
standard  as  would  be  adopted  in  the  State  of  New  York? 

Mr.  KINO.  Under  tbe  bin  I  would  assume  so.  If  it  makes 
a  loan  from  the  Oovemment  It  must  comply  with  the  terms 
which  are  applicable  to  any  State  or  to  any  Territory  and 
to  the  District  of  Columbia.  I  am  not  making  any  contention 
in  regard  to  that  matter. 

Mr.  TYDINOS.  I  appreciate  tbe  Senator's  motive,  but  I 
win  point  out.  with  aU  due  respect,  that  I  believe  the  scale 
of  living  in  Puerto  Rico  and  in  the  Philippine  Islands  and  the 
scale  of  pay  would  be  such  that  they  could  not  obtain  a  loan 
under  this  bill,  because  the  pay  in  the  Philippine  Islands  is 
about  80  cents  a  day  in  our  money,  and  the  pay  in  Puerto 
Rico  is  about  80  or  90  cents  a  day,  and  in  the  Virgin  Islands 
the  pay  is  about  70  cents  a  day.  I  am  not  going  to  oppose 
the  Senator's  amendment,  but  I  am  simply  suggesting  that 
perhaps,  unless  two  or  three  of  these  Territories  are  included, 
the  effect  of  the  amendment  will  be  to  deny  them  relief  under 
the  bill,  because  their  standards  are  so  vastly  different  from 
those  in  the  United  States. 

Mr.  KINO.  Mr.  President,  if  I  understand  the  Senator, 
I  do  not  think  his  remarks  have  any  application  to  the  mo- 
tion which  I  have  submitted. 

Mr.  JOHNSON.    Mr.  President,  win  the  Senator  yield? 

Mr.  KINO.    I  yield. 

Mr.  JOHNSON.    Where  is  the  Senator's  first  amendment? 

Mr.  KINO.  Then  is  only  (me  »mmn^rn»^%.  It  will  be 
found  on  page  5,  in  lizies  8  and  9.  and  it  seeks  to  strike  out 
the  words  "  by  the  District  of  Columbia." 

The  VICE  PRESIDENT.  The  time  of  the  Senator  on  the 
amendment  has  expired. 

Mr.  KINO.  I  win  take  my  time  on  the  bill.  I  took  the 
liberty  yesterday  of  asking  the  corporation  counsel,  a  law- 
yer of  great  ability,  to  write  me  in  regard  to  the  matter 
which  Is  undo-  Aseussion.  In  reply  he  wrote  me,  and  I  de- 
sire to  read  from  his  communication: 

The  geoerml  purpart  of  the  bUl  is  to  Impose  upon  certain  per- 
sons minimum  wsge  and  "«**«miim  hours  of  labor  oondltlons. 
These  conditions  are  Imposed  by  sections  1,  lA.  2.  2B,  and  ac.  The 
remainder  of  the  bin  (sees.  3  to  IS)  is  admlnlstraUve  and  formal. 

There  is  a  sharp  difference  between  sections  1  and  lA  on  the  one 
hand,  and  sections  a.  28.  and  SC  on  the  other  hand.  The  former 
(sees.  1  and  LA)  relate  to  transactkms  entered  into  by  the  United 
States,  its  kgendes.  and  the  District  of  OolvmibU.  They  contain 
no  reference  to  borrowing  or  lending  money  from  the  United 
States. 

They  do  not  deal  with  that  question  at  all  as  do  the  other 
sections. 

They  contain  a  flat,  unequivocal  requirement  that  p»sons 
(whether  gMieral  amtraetors  or  subcontractors)  dealing  with  the 
United  States,  ita  agencies,  and  the  District  of  nninmM*  must 
meet  the  requirements  mentioned.  I  ompK^^^iH^  ^^n  t>i«t  theee 
seetloas  are  not  promised  upon  the  borrowing,  or  otherwise  ob- 
taining, of  Federal  funds,  liiey  are  a  direct  dedaratlan  of  policy, 
a  poaltlTs  statittory  requirement.  Imposed  by  the  Isglaiature  upon 


executive  aOclala.  As  such,  they  cover  aU  eaecutlve  oOctals  unda 
the  legislative  control  of  Oon^cas;  L  e..  olAoials  at  tbe  United 
States,  of  all  tta  agendes.  and  of  the  District  of  Columbia. 

The  latter  asetloaa  (S.  lA.  and  SB)  TCtaSe  to  ponone  or  or. 
genteatKma  boRowlag  or  otherwise  irfrta Ining  funds  from  the 
United  States.  Theee  secttons  (2.  2A.  and  2B)  include  the  Dis- 
trict of  Columbia  <mly  insofar  as  the  District  Is  a  borrower  of 
money  flrom  tlie  milted  States,  In  m»A  tmnmntlnnii.  for  t— "tIi*. 
ae  the  P.  W.  A.  loan  ftv  the  sewage  piant,  etc 

The  point  which  you  made  In  the  Senate  on  vnOMj  (Aug.  S) 
is  absolute  correct  laeo&ur  as  It  relatei  to  ssctlons  2.  2B.  and  20. 

Hm  lump  sum  appraprlated  annually  by  Congrssi  from  fMeral 
funds  toward  the  regular  eqieaeee  of  the  Dtatrlet  Is  not  a  loan  or  a 
grant;  It  Is  a  payment,  m  lieu  of  taaea,  made  toward  the  upke^)  of 
the  eeat  of  ttw  Rational  Oownrnfent,  to  http  to  inovMe  proper 
streets.  poUoe  and  fire  protection,  schools,  water,  eewers.  etc..  neoee- 
sary  for  the  nfllclals  and  employees  whose  duties  require  their  pres- 
ence (and  aleo  their  oaaefort)  tn  the  Dletnot.  If  the  eole  theory 
and  porpoee  of  titfs  MO  (8.  SOSS)  were  to  In^poee  «<~wi«f^i-  upon 
borrowers  from,  or  grantees  of.  Vsdsral  funds,  tt  should  not  be 
i4>pllcable  to  the  District,  aseept  in  respect  to  thoee  transacttom; 
such  ss  the  P.  W.  A.  leaa.  in  whl^  the  Olatrlet  is  reaUy  a  bar. 
rower  er  a  gmntee. 

Bat.  ••  X  have  alieady  wiggestsii  this  wn  Is  btoadsr  tfeaa  tu 
seetlons  a,  tA,  aad  SB.  Za  sections  1  aad  lA  it  Impnsss  oondl- 
tlons  upon  the  uatted  States,  an  its  i^meles.  and  upon  the  Olstrlet 
of  Oolttmbla.  Thaas  eeaditlonB  rriate  to  aU  piwnhasns  aad  aU 
eodstneti  saade  by  the  united  Statea,  Its  agsneiea.  aad  the  Distrlet 
of  Columbia.  This  Is  a  sharply  dlflsMnt  conosptlon  and  dlSsNat 
provMon  tram  that  eontained  m  sections  9.  3A.  aad  2B.  Oon- 
grees  has  easlwlve  isgWattve  power  ever  tbe  DlsMet.  The  quee. 
tlon  presented  by  seetlons  1  and  lA  Is  whether  Congress,  as  the 
laflilattve  anCborlty  ovmt  the  Dletvtet.  deslree  to  Impoae  theee  oon> 
dltloas  upon  DIstrlet  eaeeuttve  odtelals  tn  rmptat  to  aQ  par- 
chases  and  other  eeatracte  made  by  them.  It  le  just  as  tlKN«h  a 
separate  bill  relating  to  tbe  District,  and  not  referring  in  any  way 
to  borrowing  or  graating  funds,  were  under  consideration. 

Mr.  President.  I  submit  that  the  Senator  from  MaaMchu- 
setts  oui^t  not  to  Insist  in  AiiwriminAtij^g  against  the  Dis- 
trict of  Columbia.  I  repeat  when  I  say  that  in  my  opinion 
the  Offlldals  of  the  District,  if  and  when  they  borrow  money 
from  the  Oovemment  as  providad  In  sections  2  and  2A  of 
the  pending  measure,  win  be  willing  to  be  subjected  to  sim- 
ilar terms  as  are  applied  to  States.  Territories,  and  munici- 
palities. 

Tbe  Commissioners  of  the  District  have  broad  powers  hi 
dealing  with  the  government  of  the  District  and  with  its 
tntemal  affUrs.  They  have  the  authority  to  enter  into  con- 
tracts relating  to  improvements,  the  construction  of  school- 
houses,  and  the  performance  of  those  things  which  are  com- 
mon to  and  necessary  in  progressive  municipalities.  Tbey 
have  the  authority  to  incorporate  in  any  contracts  which 
they  enter  into  provisions  respecting  the  hours  of  labor,  min- 
imum wages,  child  labor,  and  so  forth,  and  it  goes  without 
saying  that  they  will  discharge  the  duties  and  responsibilities 
resting  upon  them  in  a  manner  that  will  meet  all  fair  and 
Just  requirements,  including  provisions  relating  to  the  deal- 
ings between  employers  and  employees  and  oontract(»B  and 
contractees.  If  they  borrow  money  frtmi  the  Federal  Oov- 
emment to  carry  out  projects,  important  and  beneficial  to 
the  IMstrict.  they  will,  of  course,  submit  to  the  proriaions  and 
limitations  as  required  in  section  2  and  section  2A. 

Mr.  President.  I  sincerely  hope  that  the  amendment  which 
I  have  offered  wlU  be  adopted. 

Mr.  WAUSH.  Mr.  President,  this  bill  is  either  a  good  bin 
or  a  bad  bill.  It  is  wise  legislation  or  it  is  unwise  legislation. 
If  tt  is  proper  legislation  to  enact  at  all  and  make  applicable 
to  the  Federal  Oovemment.  tt  is  vroper  legislation  to  enact 
and  make  appUcaUe  to  the  District  of  Columbia. 

There  is  no  legislative  body  in  the  District  of  Columbia. 
The  Congress  of  the  United  States  enacts  laws  for  the  Dis- 
trict of  Colmnbia.  It  has  been  a  well-  and  kmg-«stablidied 
precedent  to  Include  the  District  of  Coltmibia  in  the  enact- 
ment of  Federal  labor  legislation.  I  have  before  me  two 
recent  laws  which  were  enacted  containing  labor  lurovislons 
which  were  made  anihcable  to  Uie  District  of  Columbia. 

One  is  a  law  enacted  December  8.  1928,  relating  to  public 
buildings,  piop^ty,  and  work,  and  hours  of  labor  on  pubhc 
works.    Section  321  provides  that — 

The  soTlcee  and  employment  of  all  laborers  and  mschanlcs  who 
ars  or  may  be  employed  by  tiM  Oovemment  of  the  United  Statce 
or  the  Dtefalct  of  Columbia  or  by  any  eontraetor  or  subcontractor — 

And  so  forth.  These  are  exaetly  the  same  words  that  are 
employed  in  the  bin  now  before  us. 


AtaiB.  the  Baeon-OaviB  law  provldBs: 

BatM  of  wi«ae  for  laboNn  Md  ">— »>««  ^^    .^ 

excess  of  95.060  tn  amount  to  which  the  Uhlted 

DIstrlet  of  CetamWa  le  a 


TV)  whtah  the  UBlt«l  States  or  tte  Diatrlot  of  Oohuatala  to 

a  party— 

which   raqmres   or   involvea   the   eaptoyneat    cf 


And  so  forth.  Tlie  DIstriet  of  Cohimbia  has  been  em- 
braced In  aD  general  enactawnts  by  Ooagrev,  so  tt  seas  to 
me  thereto  no  reason  why  the  Dtotrlet  of  OnlumWa  dioold 
be  exctaded  from  the  provtotaai  of  thto  MIL 

Anyone  who  favors  thto  proposed  totlitotlisi  for  the  Na- 
tlonal  Oovemment  riionld  favor  tt  for  tato  own  Stats  aad 
should  favor  tts  enactment  by  tato  o>wn  ttste  tofUtotare. 
We  are  tlie  State  kftdstais  of  tlis  Dtotrtst  of  OoIibbMb  aad. 
ttaererore,  In  urging  tte  bn  as  a  VMsral  Um  I  oeolaid  that 
it  ought  to  embrace  the  DIstrtot  of  Onhmihia,  as  has  b«ano 
our  prsosdent  ham 

White  on  my  fast.  I  wUh  to  aaswv  sons  sfat^toiiti  ttiat 
havs  bssn  maae  In  opposttkm  to  tUs  bm.  IdOBotkaovof 
any  better  way  of  Impressing  upon  ths  Hsnsts  tht  ptiflosopliy 
bdUnd  the  bm  than  to  read  a  very  tfiort  idttonal  vhleta  by 
etaanee  I  found  jftfrdsy  la  a  rsngteas  msggrtns  Ik  of 
eoorM.  makes  no  lefermoe  to  thto  bOL  tad  the  wrttsr  proba- 
bly did  not  know  of  thto  bffl,  bat  dtoowaM  vetr  elMrfy  tbe 
philosophy  behtaid  it.    Let  ne  read  tt: 


tlM 


to  be 
they 


The  pastffT  and  the  architect  are  epsalag  an  tbe  eeltos 
the  new  parish  audftortum  that  Is  gomgtohe  built.   Or  it 
for  the  chapel  that  Is  to  be  iiiMUisliid.  er  ' 
bnildiag  of  a  oalligs.    Cstsfirily  tbey  go  mm  eaob 
oomnare  the  totals.    They  aredeUgbted  to  sm  thaS 
by  far  the  ktweet  flgurs.    Onee  egala  th^  serutiBlBS  the 
Everything  ssems  to  be  there,  snd  the  deeialoB  Is  about 
mads.    The  job  ts  golag  to  cost  Isss  than  they  thov«ht, 
are  very  hmfipf'   But— one  Item  Is  mtasing.    What  do  tlbt 
pay  their  workmen? 

That  to  not  In  the  contract.  The  editorial  very  pi-upeily 
to  oitttled  **  Tint  Invisible  Item."  Thto  bm  to  a  tam  to  put 
"the  Invtolbto  item"  hito  every  oontzaet  written  by  the 
Oovemment  and  I7  the  Dtotrlet  of  Cotmnbia 

Let  me  proceed  with  the  editorial.   It  goes  on  to  say: 


But — one  Item  ts  mlartng.  What  do  these  psopls  pay  their 
workmenf  Is  that  t2ie  reoeon  why  their  flgtM  ie  e»  ouioh  lewvt 
Piobabiy:  In  feet,  afanoet  eettaUuy.  iifmlel  jmtlus  oeals  msiMy. 
It  is  the  invlslhle  Item  In  vmrj  eettmate  Oontraetors  oaat  be 
priggish;  tbey  cant  include  "decent  treatment  of 
openly  tn  their  estimate.  But  they  know  that  the  chureh 
social  Justlos.  and  they  take  for  gn  ' 
client  Is  willing  to  praetloe  tt.  It  1 
would  think  of.  Tet  It  Is  eeey  to  preach.  When  the 
home  to  us.  we  are  too  often  blind  to  ths  mvtslble  Item.  That 
Is  the  reason  why  over  and  over  again  we  hear  eoeHrtatoSB  that  it 
is  the  chlswiliw  eontraotar  wtao  gets  ths  JoSi  bacausa  Ms  pass  is 
lower,  because  he  pays  his  wmtiaeii  less.  It  Is  poor  swvlas  to  the 
church  to  enonnmiae  at  the  cost  of  juatloe. 

I  do  not  know  anything  that  better  esprssses  the  puipeee 
of  thto  UU.  and  I  submit  tt  to  thto  body. 

We  are  voting  to  put  into  our 
item  ",  the  forgotten  item,  the  forgotten 
all  there  is  to  thto  bill-4o  apply  to  the  wrttten 
the  contracts  the  same  care  aad  aorutiay  and  study  In 
to  provide  justice  for  the  worker  on  the  job  ae  we 
determining  the  kind  end  the  charaetw  of  material 
plies  the  Oovemment  uses. 

In  view  of  tbe  fact  that  we  are  ttw  body  vhkh 
for  the  District  of  Coinmbia.  I  eaB  epsa  ttooes 
favor  of  thto  proposed  IfgWattrm  to  apply  tfato 
prlndide  to  the  DftrtricA  of  Onhimbia,  Jnst  as  eadi 
who  favors  thto  pioposed  Isgtototlea  weald  do  if  he 
member  of  the  legtototnre  of  hto  own  State:  aad.  as  a 
Off  fact,  many  of  the  States  have  many  of  the 
thto  Ull  incorporated  in  their  laws. 

Mr.  KDIO.   Mr.  PiesidBBt 

Mr.  WAUSH.    I  yield  to  the  Senator  from  Utah. 

Mr.  BIMa.    Tlie  Senator  wffl  admit,  wffl  he 
under  the  law  the  States,  uatoes  they  borrow 
make  sach  contracts  as  they  please? 


to 
of 
trying 
do  hi 
tup- 


in 

ef  us 


provisions  of 


not.  that 
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Mr.  KINO.    Tea  and  na    I  vaa  about  to  aak  the  Senato  r 
wbattvfaedoea  not  1dbo>v  that  the  DIrtrtct  Cwnmtwtwwt 
have  the  attthorttj  to  make  contracts,  and  do  make  con 
traola,  and  thej  are  largely  the  distrttNitori  of  the  fund 
which  are  collected  tnm  the  taxpayers  of  the  District  o 


i 


lir.  WALSH.  Is  it  the  Senator's  pouttiao  that  be  woolt 
have  every  other  State  in  the  Union  adopt  legislation  o 
this  character,  but  that  the  District  of  Columbia  should  no 
do  it?  OoDgreM  is  the  body  which  enacts  leglslatinn  for  tli 
Dfstrict.  Nobody  else  can  do  it.  The  District  CoounissiCDer 
cannot  adopt  this  principle  without  action  by  the  Cangresi 
Ur.  KDfO.  Win  not  the  Senator  admit  that  no  State  h  i 
the  Union  which  is  not  borrowing  money  is  bound  by  thii 
bffl? 

Ur.  WAISH.  It  is  true  that  only  those  States  for  whos 
benefit  money  is  taken  from  the  PuUic  Treasury,  and  loanei 
for  contractual  purpoaes.  are  bound  by  the  prorlaions  of  thi 
bill;  and  it  is  true  that  the  District  of  Colnmfala  would  onl: 
be  bound  by  contracts  for  purdiaaes  Just  as  the  Pedera 
OoTemmmt  would  be  bound. 

The  VICB  FRBSIDBNT.  The  time  of  the  Senator  fron 
MasBachaaetts  has  expired.  The  question  is  on  the  amend 
ment  offared  by  the  Senator  trtxax  Utah  [llr.  Kzhg]  to  tbt 
amendment  of  the  committee,  as  amended. 
The  amrnrtment  to  the  amendment  was  rejected. 
The  YJCE  PRBSUJBNT.  Tlie  question  is  on  the  amend- 
ment of  the  committee,  as  amended. 

Mr.  VANDKNBERO.  Mr.  President,  I  desire  to  ask  th< 
Senator  from  Massachusetts  for  an  interpreUtion.  I  maj 
be  a  little  dense  about  this  matter. 

Tt>  what  extent  will  the  original  codes  apply  in  deter- 
mining the  hoars  and  wages  under  puUic  contracting  as  a 
result  of  the  enactment  of  this  bUI? 

M^.  WAISH.  I  am  very  much  pleased  that  the  Senatoi 
has  asked  that  queatkn.  It  is  one  item  of  several  which  th< 
President  must  take  Into  consideration  in  determining,  ix 
the  case  of  each  contract,  what  shall  be  written  in  the  q?eci- 
tlcatlonB  aa  lo  the  maximum  hours  of  labor  and  the  minl- 
mum  wages:  and.  for  the  Senator's  information.  I  wlU  saj 
that  I  have  on  my  desk  a  Ust  of  the  codes.  I  have  here  c 
■MUKuandum  showing  the  number  of  codes  which  have  beer 
adopted  and  the  number  where  the  mtntt»nm>  hours  hav« 
had  to  vary  with  each  particular  code,  it  being  Impossible 
to  fix  a  permanent  and  definite  maximum  number  of  hours, 
and  also  a  permanrat  and  definite  miwiwiiitw  wage.  The 
President  must  take  into  consideration  the  codes,  because 
it  happens  that  so  far  as  the  codes  relate  to  mi*^iT>iw.  jioura 
and  minimum  wages  those  items  in  the  different  industries 
were  fixed  by  joint  action  by  the  employers  and  employees. 
Ih  artdttion.  the  President  must  consider  the  cost  of  living 
and  the  ataadardi  for  the  same  class  of  labor  or  industry 
in  the  same  locality  and  the  standard  and  effect  (tf  such 
daas  of  labor  during  the  year  1884.  Tliese  are  the  prindpa] 
Itsnutobe  *      " 

Hareisatable 


a  sa-hoor 
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Ml 
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10 

1 
10 

1 
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tor  ft 
10 


tor  ft  ST-Hear 
1  MVplHamt  pravMs  tot 
It  vnmktm  for  ft  S4-hoiar  wMk. 
provldft  for  ft  86-hour  week, 
•ad  4  wippliwMfnf  provM*  for  ft  OO-bcwr 
pravMft  tar  ft  S7S-bour  week. 
~  ftBd  40  mvpteiiMiito  proTld*  for  ft  40-bour  w,,. 
•ad  90  supplemenU  proTide  for  ft  40-hour  week 
and  lit  wpirieaMats  prortd*  for  •  40-hottr  w< 
lovklM  for  a  4a-hour  viMk. 
ftBd  1  aupplftiM&t  provide  for  ft  44-lioar  weak, 
provide  for  ft  45-hour  weak. 
-  ftod  0  sqpptainaiita  provide  tar  m  4a-hour  week. 
'"■**■■  for  ft  SS-hour  weak. 

for  ft  M-hour  week,  and  1 


ftnd  I 


wtth 


rta  proTlda  for  mtewnaneoua  houra. 
work -weak 


to  work-week  lengtka,  dqiendlng  upoa 
apectftl  provlBloaa. 
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Mr.  VANDENBERO.  Would  it  be  fair  to  say  that  within 
the  purview  of  the  various  factors  wbtkh  are  listed  In  section 
8.  it  finally  bectxnes  the  exclusive  power  and  authority  of  the 
President  to  fix  wages  and  hours  as  he  sees  fit?  Would  that 
be  a  fair  statement? 

Mr.  WALSH.  It  is  a  fact  that  the  President,  or  such 
agency  as  he  may  designate,  when  they  announce  a  written 
invitation  for  bids,  must  incorporate  in  such  written  invita- 
tion what  are  to  be  the  mayiTniTm  hours  of  labor,  and  what 
is  to  be  the  minlmnm  wage;  and  of  course  those  items  will 
vary  as  they  have  done  under  the  codes  with  different  Indiis- 
tries  and  in  different  occupations. 

Mr.  VANDENBERO.  I  understand  that.  The  only  point 
I  wished  to  be  certain  about  was  that  in  the  final  analjrsis 
this  is  a  delegation  of  power  to  the  President  to  determine 
what  the  hours  and  the  wages  ought  to  be. 

Mr.  WALSH.    Tes:  and  the  reason 

Ttote  VICE  PRESIDENT.  Hie  time  of  the  Senator  from 
Iffikdilgan  has  expired.  The  question  is  on  agreeing  to  the 
amendment  of  the  committee  as  amended. 

The  amendment,  as  amended,  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

noncnoir  or  pubuc  GSAsnto  laitob 

Hie  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  disagreeing  to  the  amend- 
ments of  the  Senate  to  the  bill  (H.  R.  3019)  to  amend  sections 
1.  3,  and  15  of  "An  act  to  stop  injury  to  the  public  grazing 
lands  by  preventing  overgrazing  and  soil  deterioration,  to 
provide  for  their  orderly  use,  improvement,  and  development, 
to  stabilize  the  livestock  Industry  dependent  upon  the  public 
range,  and  for  other  purposes  ",  approved  June  28.  1934  (48 
Stat.  1269) ,  and  requesting  a  conference  with  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  ADAMS.  I  move  that  the  Senate  insist  upon  its 
amendments,  agree  to  the  conference  asked  by  the  House  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
the  Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

•n»e  motion  was  agreed  to;  and  the  THce  President  ap- 
pointed Mr.  PrmtAH,  Ur.  Adams,  Mr.  Hatch.  Mr.  Norbkck, 
and  Mr.  Nts  conferees  on  the  part  of  the  Senate. 

RBSBAL  COMTKOL  OF  ALCOHOLIC  LIQUOaS 

Mr.  OEOROE.  I  move  that  the  Senate  proceed  to  the  con- 
sideraUon  of  the  bill  (H.  R.  8870)  to  further  protect  the 
revenue  derived  from  distilled  spirits,  wine,  and  malt  bever- 
ages, to  regulate  interstate  and  foreign  commerce,  and  enforce 
the  postal  laws  with  reqwct  thereto,  to  enforce  the  twenty- 
first  amendment,  and  for  other  purposes. 

The  VICE  PRESIDENT.  Tlie  questkm  is  on  the  motion  of 
the  Senator  from  Georgia. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill,  which  had  been  reported  from  the  Com- 
mittee on  Pinance  with  amoidments. 

Mr.  GffiORCUB.  I  ask  unanimous  consent  that  the  formal 
reading  of  the  bill  may  be  dispensed  with  and  that  the  bill 
be  read  for  amendment,  the  amendments  of  the  committee  to 
be  first  considered. 

The  VICB  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered.   Tlie  clerk  will  read  the  bill. 

The  Chief  Clerk  proceeded  to  read  the  bin. 

The  first  amendment  of  the  Committee  on  Pinance  was.  in 
section  1.  page  1.  line  3,  after  the  word  "Alcohol ",  to  strike 
out  "Adminlstratian  "  and  Insert  "  Control ".  so  as  to  make 
the  section  read: 

That  thla  act  may  be  dted  aa  the  "  yMeral  Alcohol  Control  Act.- 

Mr.  QBORGE.  Mr.  President,  the  Pinance  Committee  is 
In  session.  I  exix^ss  the  hope  that  the  leader  of  the  ma- 
jority may  ask  for  an  executive  session  and  a  recess  at  *hii| 
time. 

XXXCtTTIVX   SSSSIOH 

Mr.  ROBINSON.  Mr.  President,  the  Pinance  Committee 
is  holding  a  very  Important  session.  The  Soiator  from 
Georgia  is  a  member  of  the  committee,  and  other  members 
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of  the  committee  desire  to  be  preuent  during  the  oonddera- 
tlon  of  the  bin  by  the  Ptaiance  Committee. 

WKh  the  approval  oT  the  Senator  from  Georgia.  I  move 
tlmt  the  Senate  proceed  to  the  oonstderatlon  of  executive 
business. 

The  motion  was  agreed  to.  and  the  Senate  proceeded  to  the 
consideration  et  executive  business. 


KXBC'UTIVK    MXSSAGIBS 

The  \ICE  PRESIDENT  laid  before  the  Senate  messages 
from  the  President  of  the  United  States  submitting  sundry 
nominations,  which  were  referred  to  the  appropriate  cam- 
mittees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

IXXCUTZVS  IXPOKIS  OT  OOMJOTTKa 

Mr.  HARRISON,  from  the  Committee  on  Pinance.  reputed 
favorably  the  nominatinn  of  Joseph  A.  w^mho  of  Chicago, 
m..  to  be  cfdlector  of  aistoms  tax  customs  «v>iyfifttion  district 
no.  39.  with  headquarters  at  Chicago.  UL,  to  fill  an  «Ti*Hng 
vacancy. 

Mr.  McKELLAB,  from  the  Committee  on  Apprcgxlatlons, 
reported  favorably  the  »«»"<"ft^«An  of  Sherman  K  Jedmson. 
of  South  Dakota,  to  be  a  regional  director  of  the  Resettle- 
ment Administration. 

He  also,  from  the  Cnmmltt^^  on  Post  Offices  and  Post 
Roads,  reported  favorably  the  nominations  of  sundry  post- 
masters. 

Tlie  VICE  PRESIDENT.  Tlie  reports  wiU  be  placed  on 
the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk 
win  state  the  first  nomination  on  the  Calendar, 
oovsaaoa  or  vntciK  islahb8 

Tlie  legislative  clerk  read  the  nomination  of  lAwrence  W. 
Cramer,  of  New  York,  to  be  Governor  of  the  Virgin  Islands. 

lb*.  TTDINQe.  Mr.  President,  I  ask  iiT>aw«wn«^«  consent 
that  the  remainder  of  the  Calendar  be  disposed  of  before 
the  Cramer  nomination  sbaU  be  taken  up. 

Mr.  McNART.  Mr.  President.  I  hope  the  Senator  from 
Maryland  wiU  not  press  his  desire  to  take  up  the  Cramer 
nomination  today.  Some  Members  of  the  Senate  aie  ab- 
sent who  would  nke  to  have  a  day  set  particularly  for  that 
purpose. 

Mr.  TYDINGS.  Mr.  President,  if  the  Senator  wlU  permit 
me  to  interrupt  him.  I  think  the  Members  of  the  Senate  he 
has  in  mind  are  now  on  the  way  to  the  Chamber.  They 
asked  me  to  notify  them  when  the  Cramer  nominatlan  was 
reached,  and  that  was  my  reason  for  asking  that  tbe  zMml- 
nation  be  taken  up  after  the  others  were  disposed  of.  I  refer 
to  the  Senator  from  nn^^igftn  [i^r.  VAmsnne]  and  the 
Senator  from  Rhode  Idand  [Mr.  MkrcAurl.  If  there  aie  any 
other  Senators  interested,  however,  I  should  be  glad  to  have 
the  nomination  go  over. 

Mr.  McNARY.  I  suggest  that  the  nominatioa  go  over  for 
the  day. 

Ilie  VICE  PRESIDENT.  Is  there  objection?  Tlie  Chair 
hears  none,  and  the  nomination  wiU  be  passed  over  for  the 
day. 

WOKXB  PaOGBXSS  AOlOHZSnATXOlf 

Tlie  legislative  detk.  read  the  nominatioQ  of  Paul  D. 
Shriver  to  be  State  administrator  for  Colorado. 

The  VICE  PRESIDENT.  Without  ohfectian.  the  nomina- 
tion is  confirmed. 

rOSTMASTKXS 

Tike  leglsIatlTe  ckak  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR.  I  ask  that  the  nominations  of  postmas- 
ters be  confirmed  en  bloc 

The  VICE  PRESIDENT.  Without  objection,  tbe  nomlna<- 
tions  of  postmasters  are  confirmed  en  bloc 

or  THX  ULMT 

Tlie  legislative  derk  proceeded  to  read  sundry  nomina- 
tions in  the  Aimy. 

M^.  RcnmsON.  I  a*  that  tbe  Army  aomtnaikma  be 
confirmed  en  bloc 


Tlie  VICE  PRESIDENT.  Without  objection,  the  Army 
nominations  are  oonflnned  en  bloc 

m  tas  WATT 

Tlie  leglslath^e  derk  read  the  nomlnatloB  of  Charles  Con- 
ard.  to  be  Paymaster  General  and  Chief  of  the  Bureau  of 
Supplies  and  Accounts,  with  tbe  rank  of  rear  admiral,  for 
a  tenn^  4^years. 

Tlie  VICE  PRESIDENT.  Without  objeotton.  the  nomina- 
tion is  confirmed. 

zw 


The  tegialaUve  derk  prooeeded  to  read  sundry  nomina- 
tions for  promotions  in  the  Marine  Corps. 

Mr.  McKEIliAR.  I  ask  that  the  nominations  in  the 
Marine  Corps  be  confirmed  en  bloc 

The  VKJB  PRiBUlUDrr.  Without  obleetlan.  Urn  mntaia- 
tions  are  confirmed  en  bloc 


LKOISLATIVI  SWSTOW 

Mr.  ROBINSON.  I  move  that  the 
latlve  session. 

The  motion  was  agreed  to.  and  the 
live  sfasion. 
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return  to  logls- 
resumed  leglsla- 

or 


Mr.  ROBINSON.    Mr.  PresMent,  I 
that  the  Committee  on  Finance  be  permitted  to  submit  a 
report  during  the  recees  of  the  Senate. 

Tlie  VICE  PRESIDENT.  Is  there  objoetlon?  Tbe  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  HARRIBCMI  subaequeirtly.  from  the  Committee  on 
Finance,  to  which  was  referred  ttie  taOl  (H.  R.  •974)  to 
provide  revenue.  equaUae  taxation,  and  for  ottier  purposes, 
reported  it  with  amendments  and  sobniitted  a  repvt  (Mo. 
1140)  thereon. 

DXATH  or  IKPRISIHTAnVK  TKUAX 

A  message  from  the  House  of  Bepreaentativea,  1^  Mr. 
Chaffee,  one  <tf  its  reading  derks.  oommunlcated  to  the 
Senate  the  intelligenoe  of  the  death  of  Hon.  Chaslis  V. 
TkVAX.  late  a  Repreaentative  from  the  State  of  Ohio,  and 
transmitted  the  resolutions  oi  the  Hooae  theieon. 

The  VICE  PRESIDENT.  Tbe  Chair  lays  before  tbe  Sen- 
ate resolutions  from  the  House  at  Bepreaentatives,  which 
win  be  read. 

Tbe  resohitione  (H.  Res.  888)  were  read,  as  follows: 

Zw  TKB  HOVSB  or  BxmMMTAXIW.  UllinD  ftTAIIB. 

Awfut  it.  19iS. 

Rewolved,  That  the  Bouaa  haa  heanS  wttb  prof  oond  aorxow  at  tba 
death  of  Hon.  Ckaslb  ▼.  TftuAZ.  ft  Btipi  uaautattve  from  tha  StaSa 
of  OUo. 

Resolved,  Thftt  ft  cammlttee  at  four  Meaihiri  at  tha  Bouaa.  wtth 
such  Mambaca  at  the  Senate  aa  aaay  be  Joliisd.  ba  ftppaAnfead  to 
attend  the  fonaraL 

Beaetved.  That  the  fleigeaut  at  Mourn  at  the  Bouae  be  ftuthorlaed 
and  dlraefeed  to  take  aoeh  Ktof  as  mmj  ba  iMoaaMry  for  carrjtag  out 
the  provlBteaa  at  tbeaa  raaolatlona.  ftod  thftt  the  nacaaMHT  amanaaa 
In  oonnection  therewith  be  paid  out  at  tha  coQttnfeat  fund  at  the 
Houae. 

Jletolaad,  That  the  Clark  oammtuilcftta  thaaa  leaohitlooa  ta  tlia 
Senate  and  ttmnamlt  ft  oopy  thereof  to  the  family  of  tha  daeaaaad. 

Betolved,  That  as  ft  further  mack  at  iwpact  the  Bouaa  d»  now 
adjourn. 

Mr.  BULKLEY.  Mr.  President.  I  submit  resolutions  and 
ask  unanimntis  consent  for  their  Immediate  oonsideration. 

Tbe  resolutions  (S.  Res.  183)  were  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to,  as  foDows: 

Be»o»90d.  Tt^t  the  Seaafee  ha«  heard  with 
ftnnounoement  of  tha  deetb  of  Bon.  OmMMum 
reeentfttlve  from  the  State  ef  Ohio. 

Jteaolvetf,  TbaX  a  committee  of  two 
the  Vioe  Praaldefit  to  Jola  «be  oommittae 
the  Houae  of  Bapraaantattyaa  to  ftttend  the 
Bei»«eentftttve. 

Jtejofaed,  T%at  tbe  flaeratary  oommunleate 
the  Booaa  at  Baptaaaotfttlfei  and  tranamlt  a  oopy 
family  of  tha  ' 
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Mr.  BOUQJT.  ICr.  President,  as  a  further  mark  of  re 
qmct  to  tbe  memory  of  tbe  deceased  Representative.  I  mtm 
that  the  Senate  now  take  a  recess  until  12  o'ck)ck  nooz 
tomorrow. 

The  motion  was  unanimously  agreed  to:  and  (at  4  o'docl 
and  23  minutes  p.  m.)  the  Senate  took  a  recess  untO  ta 
aonow,  Tuesday.  August  13.  1935.  at  12  o'dotk.  mirldlan 


MOBONATIONS 

ExeenHve  nominations  received  by  the  Senate  Auffust  1 
(legislative  dan  of  Jutt  29) .  1935 

Arpoomams  ahs  Piomotxors  nr  thx  Navt 

Tbe  foUowing-named  commanders  to  be  captains  In  thi 
Kavy  from  the  SOth  day  of  June  1935; 

Charles  W.  Crosse 

Ralph  C.  Parker 

Qeorge  N.  Barker 

Comdr.  John  W.  Rankin  to  be  a  captain  In  the  Navy  fnnx 
the  1st  day  of  July  1935. 

Lt  Comdr.  Richard  L.  Conolly  to  be  a  commander  in  tht 
Navy  tram  the  lat  day  of  ICay  1935. 

Tlie  following-named  lieutenant  commanders  to  be  com- 
manders In  the  Navy  from  the  30th  day  of  June  1936: 

Thomas  J.  Doyle.  Jr.  Herbert  J.  Ray 

Kemp  C.  Christian  Marion  T.  Cohen 

Raymond  A.  Oemlng  Harry  J.  Reuse 

Prank  P.  Thomas  Lynde  D.  MoCormlck 

LL  Comdr.  James  M.  Shoemaker  to  be  a  commander  li 
the  Hmrj  from  the  1st  day  of  July  1935. 

Lt.  Condr.  Leon  B.  Scott  to  be  a  onnmander  In  the  Nav3 
from  the  1st  day  of  August  1935. 

The  f(^]owing-named  lieutenants  to  be  heutenant  com- 
manders in  the  Navy  from  the  30th  di^  of  June  1934: 

William  W.  Behrens. 

Roaoee  H.  Hlllenkoetter. 

Lt.  Robert  B.  Robinson,  Jr.,  to  be  a  lieutenant  eommandei 
In  the  Navy  from  the  1st  day  of  May  1935. 

The  foQowlnff-named  lieutenants  to  be  lieutenant  com 
manders  in  the  Navy  from  the  30th  day  of  Jime  1935: 

James  H.  Chadwlck 

Rockwd]  J.  Townsend 

Allen  Hobbs 

Lt   (Jr.  Or.)    Bumlce  L  Rutt  to  be  a  lieutenant  Iz 
the  Nlivy.  from  the  30th  day  of  June  1934. 

Lt.    (Jr.  Or.)    Knowlton   Williams   to   be   a   lieutenan 
In  the  Navy,  from  the  1st  day  of  April  1935. 

Lt  (Jr.  Or.)   William  J.  O'Brien  to  be  a  lieutenant  li 
the  Navy,  from  the  0th  day  of  June  1985. 

The  foOowtng-named  Ueutenanta  (junior  grade)    to  be 
Iktttenants  In  the  Navy  from  the  30th  day  of  June  1935: 

Harry  H.  Henderson  Carl  H.  B.  MorrlsoQ 

Robert  N.  Allen  John  F.  Ooodwm 

Ooorgt  J.  Dcifek 

Lt  (Jr.  Or.)  Unwood  8.  Howeth  to  be  a  heutenant  In  th( 
HKfj  from  tbe  1st  day  of  July  1935. 

Snsign  Karl  K  Jong  to  be  a  heutenant  (junior  grade)  Ir 
the  Navy  tnm  the  4th  day  of  June  1934. 

Tte  foiDowlng-named  ensigns  to  be  Ueotenants  Qaaka 
HBdi)  In  the  Navy  firom  the  2d  day  of  June  19SS: 

Bdward  A.  Ruckner  Charles  M.  Sugarman 

Thomas  K.  Bowers  "Thomas  P.  Williamson 

WnBam  D.  KeDy  Richard  8.  Craii^iin 

DaleR.Ptakes  Horace  R.  Brannon 

DavM  P.  Klnert  Ed  B.  i«in»*fWr 

Ited  L.  Rahhnan  Danld  8.  Qothle 

John  O.  Spangler  Charka  B.  PhUUpa 

Fnnk  C.  Acfeer  Charies  W.  Mosgrave 

Bowd  P.  ^'^'ifT  Thomas  J.  Montgomen^ 

John  H.  Kantmaa  Ralph  M.  Humes 

Mlllon  P.  Favlte  Robert  L.  Baker 

wmiam  R.  WUsan  TNwias  O.  Bardie 

LaOB  a  XlBtbaqiHr  tlMnasl 
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Albert  D.  Kaplan  Alexander  B.  Coze.  Jr. 

Edgar  O.  Chase  '\Kniliam  T.  Vro(»nan 

The  following-named  surgeons  to  be  medical  inspectors 
in  the  Navy,  with  the  rank  of  commander,  from  the  30th  day 
of  June  1935: 

Frederick  L.  McDanlel  Martin  L.  Marquette 

Frederick  R.  Hook  James  F.  Hooker 

Harry  8.  Harding  Jack  8.  Terry 

James  W.  Ellis  Edwin  C.  Ebert 

John  C.  Adams  Oeorge  A.  Eckert 

Earl  Richison  Harold  E.  Ragle 

The  following-named  dthsens  of  the  States  indicated  op- 
posite their  names  to  be  assistant  surgeons  in  the  Navy,  with 
the  rank  of  lieutenant  (Junior  grade) .  to  rank  from  the  5th 
day  of  August  1935: 

William  O'K.  Fowler,  a  citlTen  of  Massachusetts. 

David  R.  Dodge,  Jr.,  a  citizen  of  California. 

Theodore  R  Austin,  a  citizen  of  MlssissippL 

Dermot  Lohr.  a  citizen  of  North  Carolina. 

Anton  Zikmund,  a  citizen  of  Illinois. 

James  C.  Flemming.  a  citizen  of  Pennsylvania. 

Martin  T.  Macklln,  a  citizen  of  Pexmsylvania. 

Eldon  C.  Swanson.  a  citizen  of  Nebraska. 

Robert  B.  Simons,  a  citizen  of  Colorado. 

WUUam  N.  New,  a  citizen  of  Oklahoma. 

The  following-named  dental  surgeons  to  be  dental  sur- 
geons in  the  Navy,  with  the  rank  of  commander,  from  the 
30th  day  of  June  1935: 

Louis  F.  Snyder  Hubert  P.  Delmore 

Oeorge  C.  Fowler  Paul  W.  Yeisley 

Errol  W.  Willett  Spry  O.  Claytor 

DeWitt  C.  Emerson  Hubert  J.  Lehman 

Lou  C.  Montgomery  John  A.  Walsh 

Joseph  A.  Tartre  Howard  R.  McCleery 

Robert  8.  Davis 

Naval  Constmctor  Fred  M.  Earle  to  be  a  naval  construc- 
tor in  the  Navy,  with  the  rank  of  commander,  from  the  1st 
day  of  August  1934. 

Naval  Constructor  John  I.  Hale  to  be  a  naval  constructor 
in  the  Navy,  with  the  rank  of  commander,  from  the  8th  day 
of  September  1934. 

The  following-named  naval  ccmstructors  to  be  naval  con- 
structors in  the  Navy,  with  the  rank  of  commander,  from  the 
SOth  day  of  June  1935: 

Frederick  W.  Pennoyer,  Jr. 

Claude  O.  Kell 

Naval  Constructor  Charles  F.  Osbom  to  be  a  naval  con- 
structor in  the  Navy,  with  the  rank  of  commander,  fnxn 
the  1st  day  of  Augiist  1935. 

The  foUowing-named  civil  engineers  to  be  civil  engineers 
in  the  Navy,  with  the  rank  of  commander,  from  the  30th 
day  of  June  1935: 

Edward  L.  Marshall 

Lewis  B.  Combs 

POSTMASTSXa 
ALABAMA 

Jjeoa  M.  Thomas  to  be  postmaster  at  Alexander  City,  Ala., 
in  place  of  T.  S.  Christian,  removed. 

Homer  Wright  to  be  postmaster  at  Auburn.  Ala.,  in  place 
of  Lk  A.  Knvn>.  Incumbent's  commission  expired  January 
13.  1935. 

Jesse  A.  Harris  to  be  postmaster  at  New  Brockton.  Ala..  In 
{dace  of  W.  B.  Ooodman.  resigned. 

CAUVOSmA 

B.  H.  Cain  to  be  postmaster  at  Westmoreland.  CaUf ..  in 
place  of  T.  W.  C^ox.  Incumbent's  commission  eipired  De- 
cember 16.  1934. 

COLOKAOO 

Harold  T.  Hubbard  to  be  postmaster  at  Olenwood  Springs, 
Colo..  In  place  of  Olle  Thorson.  Incumbent's  commission  ex- 
pired January  13.  1935. 

COHRXCTXCOT 

WlUiam  H.  Buggie  to  be  postmaster  at  Cromwell,  Conn.. 
tn  place  of  B.  B.  Austin.  Inciunbent's  '^^^w^^^f^^r  expired 
Deconber  18.  1934. 
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wmiam  J.  Rankin  to  be  postmaster  at  Hartford,  Conn., 
tn  place  of  J.  w.  Oilson.  Incumbent's  commission  expired 
December  8,  1934. 

Edna  M.  Jenkins  to  be  postmaster  at  Middlefleld,  Conn., 
in  place  of  H.  A.  Schultz,  not  commissioned. 

ixoamA 

Fred  Ewlng  to  be  postmaster  at  Hialeah,  Pla.,  In  place 
of  O.  P.  Dale,  resigned. 

Mabel  Fast  to  be  postaiaster  at  Penney  Farms.  Fla.,  ta 
place  of  R.  8.  Barnes,  removed. 

GIOBQIA 

Nathan  J.  Thompson  to  be  postmaster  at  Hamilton,  Oa.. 
in  place  of  H.  I.  Harris.  Incumbent's  commission  expired 
March  2,  1935. 

DAHO 

Albert  H.  Hartshorn  to  be  postmaster  at  Jerome,  Idaho, 
in  place  of  O.  I.  Towle,  removed. 

John  T.  McMahon  to  be  postmaster  at  Richfl^,  Idaho, 
in  place  of  E.  P.  Draper.  Incumbent's  commission  expired 
May  29. 1933. 

ILLINOZS 

Paul  p.  Reilly  to  be  postmaster  at  Amboy,  Bl..  in  place 
of  E.  E.  Weber.  Incumbent's  commission  eiQiired  January 
22.  1935. 

Omar  W.  Ashworth  to  be  postmaster  at  Bellflower,  SI., 
in  place  of  William  Kitts.  Jr.  Inctmibent's  commission  ex- 
pired December  18,  1934. 

Oeorge  Charles  Oaudlno  to  be  postmaster  at  Benld.  HI.,  in 
place  of  Thomas  Turlgliatto.  Incumbent's  commission  ex- 
pired February  25,  1935. 

Herschel  Victor  hyxm  to  be  postmaster  at  Byron.  Bl.,  in 
place  of  M.  C.  Champion.  Incumbent's  commission  expired 
January  22,  1935. 

Esther  C.  Nelson  to  be  postmaster  at  Cainx)n.  m.,  in  place 
of  R.  B.  Marshall.  Incumbent's  commission  expired  Feb- 
ruary 14,  1935. 

John  F.  Donovan  to  be  postmaster  at  Chatsworth,  SI.,  in 
place  of  8.  J.  Porterfleld.  Incumbent's  commission  expired 
February  4.  1935. 

John  E.  Jontry  to  be  postmaster  at  Chenoa,  SI.,  in  place 
of  H.  N.  OiUespie.  Incumbent's  commission  expired  January 
22.  1935. 

Leonora  C.  Rentschler  to  be  postmaster  at  Chestnut.  SI.. 
In  place  of  L.  J.  Obery.  Incumbent's  commission  expired 
December  18,  1934. 

'  Daniel  P.  Bergin  to  be  postmaster  at  Chicago  Heights.  SL. 
in  xdace  of  B.  E.  ComUsen.  Incumbent's  commission  expired 
February  4.  1935. 

Hairy  W.  Lorig  to  be  postmaster  at  Colfax,  SL,  in  place 
of  H.  C.  Van  Alstjme.    Incumbent's  commission  expired  De- 
-  cember  18,  1934. 

Emil  Rudolph  Luebbe  to  be  postmaster  at  CoIIinsville,  SI., 
in  place  (tf  H.  C.  Voegtle.  Incimibent's  commission  expired 
December  18,  1934. 

Harry  L.  Armacost  to  be  postmaster  at  Delavan,  SI.,  In 
place  of  8.  H.  Lawton.  Incumbent's  commission  exph-ed 
February  14,  1935. 

William  E.  Wall  to  be  postmasto*  at  Dlvemon,  SI.,  in  place 
of  W.  W.  Taylor,  deceased. 

Mary  Dillon-O'Brien  to  be  postmaster  at  Flanagan,  SL.  in 
place  of  T.  E.  Richardson,  ranoved. 

Harry  O.  Franklin  to  be  postmaster  at  Forrest,  SI.,  In  place 
of  O.  V.  Robinson.  Incumbent's  commission  expired  Decem- 
ber 18,  1934. 

Ambrose  Harth  to  be  postmaster  at  Lostant,  SL,  in  place 
of  M.  O.  Hartenbower.  Incumbent's  commission  expired 
January  22,  1935. 

Eugene  Raymond  McOee  to  be  postmaster  at  McHenry, 
m.,  in  place  of  AUwrt  Krauae.  Incumbent's  commission  ex- 
pired February  25. 1935. 

Ruth  P.  Miller  to  be  postmaster  at  MUford.  SL,  in  place 
of  R.  V.  Nelson.  Incumbent's  commission  exsMlred  February 
26.1935. 


Fay  Moyer  to  be  postmaster  at  Mount  Carmel.  SL.  in  plaoe 
of  A.  M.  Spaeth,  ranoved. 

Marie  C.  Plante  to  be  postmaster  at  North  Aurora,  SL.  in 
place  of  Mary  Snlth.  Incumbent's  commission  expired  De- 
cember 9.  1934. 

Robert  E.  Tscheulin  to  be  postmaster  at  Oak  Fareet  SL. 
in  place  of  P.  8.  Lyman.  Inctunbenfs  commission  expired 
December  18.  1934. 

Bona  D.  Sutter  to  be  postmaster  at  Peart.  SI.,  in  place  of 
R.  M.  Meisenbach.  Incumbent's  commission  expired  March 
2. 1935. 

Palmer  Cecil  Smith  to  be  postmaster  at  Potomac,  SL,  in 
place  of  D.  8.  Cossairt.  Incumbent's  commission  expirod 
February  14,  1935. 

Imtn  H.  Newby  to  be  postmaster  at  Ridge  Farm,  SL.  in 
place  of  Ted  Henderson,  removed. 

RiU  O'Neil  to  be  postmasto-  at  Rutland.  SI.,  in  plaoe  of 
V.  M.  Rowland.  Incumbent's  commission  expired  T>i^tm^i»r 
18.  1934. 

John  D.  Lannon  to  be  postmaster  at  Saunemin.  m..  in 
place  of  C.  L.  Tanner.  Incimabent's  commiasion  expired  Jan- 
uary 22.  1935. 

Margaret  J.  Brandt  to  be  postmaster  at  Sibley.  Si.,  in  place 
of  W.  E.  Rudolph.  Incumbent's  *'*«^mlftttffn  expired  June  24. 
1934. 

David  E.  Boddie  to  be  postmaster  at  TVmica.  SI.,  in  place 
of  Elijah  Williams,  retired. 

Agnes  dllford  to  be  postmaster  at  Venice.  SL.  in  place  of 
L.  H.  McCold.  Incumbent's  commission  expired  December 
18.  1934. 

Emmett  Pierre  Marshall  to  be  postmaster  at  Vermont,  SL, 
in  place  of  W.  C.  Ksart,  removed. 

nrDiAKA 

Oordon  E.  Faupel  to  be  postmaster  at  Bast  Gary.  Ind. 
Office  became  Presidential  July  1. 1935. 

Carl  P.  Bardonner  to  be  postmaster  at  Reynolds,  In<L,  in 
place  of  P.  W.  Homan.  resigned. 

Hester  B.  Worden  to  be  postmaster  at  Rolling  Prairie,  Ind., 
in  place  of  C.  E.  Noble,  resigned. 

Henry  P.  Price  to  be  postmaster  at  Sunman.  Ind.,  in  place 
of  E.  A.  Wetder.  Incumbent's  commission  expired  January 
28.  1935. 

IOWA 

Anna  L.  Meyer  to  be  postmaster  at  Bverly.  lOwa.  in  place 
of  Elsie  Sierck.  Incumbent's  commission  expired  December 
9.  1934. 

Otis  T.  Newgaard  to  be  postmaster  at  Hubbard.  lOwa.  In 
place  of  O.  A.  Whitney.  Incumbent's  commlsskm  expired 
January  22,  1935. 

Wallace  W.  Farmer  to  be  postmaster  at  KfiOerton.  Iowa,  in 
place  of  8.  B.  Hedges.  Incumbent's  commission  expired 
January  22.  1935. 

Nellie  Buik  to  be  postmaster  at  Milford.  Iowa,  in  place  of 
E.  E.  Heldridge.  Incumbent's  commission  exidred  March  18, 
1934. 

Harry  V.  Brot^  to  be  postmaster  at  St.  Charles,  lowa,  in 
place  of  O.  L.  Archer,  deceased. 

Augustus  J.  Oberg  to  be  postmaster  at  Stockport,  Iowa,  in 
place  of  H.  A.  Coltrane,  removed. 

Donald  H.  Orimm  to  be  postmaster  at  Zearing,  Iowa,  tn 
place  of  J.  C.  Allen.  Incumbent's  commission  expired  Febru- 
ary 14.  1935. 

XAHSAS 

Arthur  E.  Biberstein  to  be  postmaster  at  Attica.  Kans.,  in 
place  of  F.  C.  Ferguson.  Ineamljentt  commission  sxpteed 
March  2.  1935. 

John  H.  Jessee  to  be  postmaster  at  AxteU,  Kans.,  in  j^aoe 
of  Louisa  Thordsen.  Incumbent's  commission  expired  Feb- 
ruary 20.  1935. 

Oeorge  F.  Helm.  Jr.,  to  be  postmaster  at  XUinwood,  Kans., 
in  idaoe  of  J.  B.  Diclc  Incumbent's  oommlsslon  espirsd 
January  13.  1935. 

Dominic  Brungardt  to  be  postmaster  at  Oralnfleld. 
tn  plaoe  of  J.  M.  Brp,  removed. 
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John  C.  Pattemn  to  be  poctmaster  at  Haddam.  Kans..  in 
place  of  P.  H.  Hanaon.  Inctunbent's  commtosino  expired 
Janaaiyn,  ItSS. 

ICary  B.  IfeOrecry  to  be  postmaster  at  Hngoton,  Kans^  In 
place  (tf  B.  B.  Townadin.  Incumbent's  commission  exi^red 
llveh2.1Mft. 

Agam  L,  OljBuj  to  be  postmaster  at  Lnray.  Kans^  In 
place  of  Elam  Staaffstall,  reigned. 

Walter  B.  Pted  to  be  postmaster  at  Oskaloosa,  KaiaL«  in 
plaoe  of  R.  H.  GMMba.  Tnmmhmfs  mrnmiaston  expired 
March  3,  1935. 

Thomas  J.  O'Brien  to  be  postmaster  at  FlainTlDe.  Kans., 
in  pinee  of  O.  W.  Connrily.  removed. 

Bdward  J.  Neely  to  be  postmaster  at  Pomona,  Kjuis.,  in 
plaoe  of  B.  A.  Likes.  Ineombent's  commission  expired  De- 
cember 30, 1834. 
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Ifririn  A.  Brinegar  to  be  postmaster  at  Alexandria,  Ndbr., 
in  place  of  B.  I.  Demaray,  resigned. 

Margaret  E.  Patterson  to  be  postmaster  at  Gretna,  Nebr., 
in  place  of  J.  M.  Fox.  Incumbent's  commission  expired  Feb- 
ruary 5.  1935. 
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Anna  Vineent  to  be  postmaster  at  Martin.  Ky.,  in  place  (tf 
T.  J.  PltqiMttrick.  removed. 

Robert  J.  Walker  to  be  postmaster  at  Paint  lick.  Ky..  in 
linee  «f  R  H.  Ledford.  Incumbent's  commission  expired 
Aprfl  22.  1934. 

BvcTCftt  T.  Breen  to  be  postmaster  at  Stamping  Oround. 
Ky.,  tai  plaee  of  8.  N.  Stadhom.  resigned. 

MADIX 

Opal  p.  Temple  to  be  postmaster  at  MonticeDo,  Maine,  in 
place  of  A.  R.  Weed.  Tncumhenfa  commission  expired  Feb- 
ruary 2S.  1935. 

KAIYUUn 

John  W.  L.  McAvoy  to  be  postmaster  at  Booosboro,  Md.. 
In  place  of  H.  V.  Rook.  Incumbent's  romminrtoo  expired 
January  22, 1935. 

XXCKiaAX 

Walter  W.  Webber  to  be  postmaster  at  CasiAan.  Ificb..  in 
Idaoe  of  J.  M.  Busobio.  Inc]^nbent'8  commission  expired 
December  18. 1934. 

BL  Marr  Bylngtcn  to  be  postmaster  at  Grand  Ledge.  Mich.. 
In  place  of  T.  B.  Townsend.  Incumbent's  commission  ex- 
pired December  8. 1934. 


Il 


Idrman  W.  Rhoads  to  be  postmaster  at  Bamum,  Ifinn.,  in 
plaee  of  B.  L.  Barstow.  Incumbent's  commission  expired 
April  2.  1934. 

Beniy  G.  Toacgerson  to  be  postmaster  at  Lake  Park.  Minn.. 
In  plaee  of  M.  C.  Bergeson.  Incumbent's  commission  expired 
February  25. 1935. 

Bdward  J.  Laraen  to  be  postmaster  at  Virginia,  Minn.,  in 
plaee  of  H.  8.  Gillespie.  Ineumbent's  commission  expired 
February  25.  1935. 

XfiaOwth  A.  McConnkk  to  be  postmaster  at  WUmont. 
MtaUL.  In  place  of  P.  H.  Densm<»re.  Incumbent's  commission 
expired  May  7. 1934. 


Danid  B.  Laseter  to  be  postmaster  at  Morton,  Miss^  In 
plaoe  of  W.  A.  BelL  Incumbent's  commlssian  expired  No- 
vember 12,  1933. 

LiUe  M.  MBte  to  be  postmaster  at  Shaw.  Ifiss.,  in  place 
of  W.  J.  FeeL  Tnmmhentls  fommlsrion  expired  December 
18.  1934. 

Aognrtui  P^rdinand  Pleck  to  be  postmaster  at  Terry.  Miss.. 
In  place  of  L.  H.  Riser.  Incumbent's  «vMHtwtTf^^  expired 
Febniaiy  25. 1935. 

lOSSOUKX 

Wnacm  J.  fimlth  to  be  postmaster  at  Bhie  Springs.  Mo. 
In  plaoe  of  H.  B.  CareL  Inctunbenfft  rnmmlanton  expired 
February  4. 1985. 

Bmkt  L  MtCm  to  be  pnetmaster  at  Jamnsport,  Mo..  In 
place  of  R.  B.  MoCoe,  deceased. 
Arvrila  C  Bnawtt  to  bepoateaater  at  Bookvffla.  Mo..  In 

IIOIRAH^ 

place  of  L  U  Brooks, 


Harleigh  C.  Brown  to  be  postmaster  at  Belmont,  N.  H.,  In 
place  of  N.  C.  Chaplin.  Incumbent's  commission  expired 
March  2,  1935. 

Charles  B.  Weeks  to  be  poslanaster  at  Choconia,  N.  H..  In 
place  of  J.  L.  Pascoe.  Incumbent's  commission  expired  Jui- 
uary  28,  1935. 

Joseph  P.  Masse  to  be  postmaster  at  Epping.  N.  H.,  in  place 
of  W.  G.  Holt.  Incimibent's  commission  expired  December 
18.  1934. 

David  E.  Stevens  to  be  postmaster  at  Salem  Depot.  N.  H., 
in  place  of  A.  M.  Rolfe.  Incumbent's  commission  expired 
March  22.  1934. 

nw  jnsxT 

Emma  E.  Hyland  to  be  postmaster  at  Camden.  N.  J..  In 
place  of  C.  H.  Ellis.  Incimibent's  commission  expired  April 
8.  1934. 

William  H.  I^Arcy  to  be  postmaster  at  Cranford.  N.  J..  In 
place  ot  E.  Q.  Houghton.  Incumbent's  commission  expired 
February  25,  1935. 

Charles  C.  Thompson  to  be  postmaster  at  Lakewood,  N.  J., 
In  idace  of  H.  T.  Hagaman.  Incumbent's  commission  expired 
Aprfl  3.  1934. 

WUIlam  T.  Lyons  to  be  postmaster  at  Mulllca  Hill.  N.  J.,  tn 
place  of  Edward  Iredell.  Incumbent's  commission  e3q)ired 
April  8.  1934. 

Martin  P.  Gettings  to  be  postmaster  at  Rahway.  N.  J.,  tn 
place  of  Harry  Simmons.  Incimibent's  commission  expired 
February  25,  1935. 

Monroe  H.  B«i  to  be  postmaster  at  Westvllle.  N.  J.,  in  place 
of  R.  M.  Crawford.  Incumbent's  commission  expired  Decem- 
ber 19. 1933. 

Hxw  ftnuc 

John  G.  Winans  to  be  postmaster  at  Leeds.  N.  Y.,  in  place 
of  H.  C.  Teich.  Incumbent's  commission  expired  December 
20.  1934. 

George  8.  Mackey  to  be  postmaster  at  Locke,  N.  T..  in  place 
of  H.  C.  Stevou.  Incumbent's  commission  expired  February 
20,  1935. 

Olivette  L.  Johnson  to  be  postmaster  at  Rensselao:,  N.  Y., 
in  place  of  H.  C.  Windeknecht.  removed. 

HOaTH  CAKOLIIU 

Sam  H.  ihgram  to  be  postmaster  at  Burgaw.  N.  C.  in  place 
of  J.  H.  Carlton.  Incumbent's  commission  expired  February 
4.  1935. 

MoaxH  nucoiA 

Peter  J.  Bott  to  be  postmaster  at  Marmarth.  N.  Dak.,  in 
place  of  J.  H.  Cramer.  Incumbent's  commission  expired 
ftbruary  4.  1935. 

John  P.  Jungers  to  be  postmaster  at  Regent,  N.  Dak.,  in 
place  of  Ruth  Ellickson.  Incumbent's  commission  expired 
February  21.  1935. 

OHIO 

Frank  A.  Loomis  to  be  postmaster  at  Garrettsville,  Ohio, 
in  place  of  C.  L.  Meloy.  removed. 
Vanessa  E.  Campbell  to  be  postmaster  at  Huron,  Ohio,  in 
of  G.  M.  Jenkins.  Incumbent's  commission  expired 
December  18,  1934. 
Isabel  A.  Downey  to  be  postmaster  at  Somerset.  Ohio,  in 
of  N.  8.  Wilson.  Incumbent's  commission  expired 
January  23.  1935. 

OKLABOM* 

Ahrin  A.  Powril  to  be  postmaster  at  Ramona,  Oida.,  tan 
place  of  M.  E.  L.  AUen.  removed. 

Rflor  BroaddOB  to  be  postmaster  at  Wynona.  OUa..  in  place 
of  J.  S.  fawinks.  Incombonf a  rrmnmitriirn  explzed  January 
20.  1934. 


OKIOOW 

Earl  B.  Burch  to  be  postmaster  at  Amity.  Oreg..  in  place 
of  A.  B.  Watt.  Incumbent's  commission  expired  February 
14.  1935. 

PKHNSTLVAlfIA 

LeOa  P.  McGiUick  to  be  postmaster  at  Blairsville.  Pa.,  in 
plaoe  of  H.  H.  Wilson.  Incumboit's  commission  expired 
February  14.  1935. 

Cora  B.  Orr  to  be  postmaster  at  Clarion.  Pa.,  in  place  of 
H.  H.  Arnold.  Incumbent's  commission  expired  March  8. 
.1934. 

Michael  J.  Musilek  to  be  postmaster  at  Dunlo.  Pa.,  in  place 
of  Vera  Ritchey.  Incumbent's  commission  expired  January 
9,  1935. 

John  J.  Botts  to  be  postmaster  at  Elisabethville.  Pa.,  in 
place  of  J.  H.  Lytet*.  deceased. 

James  F.  Donahue  to  be  postmaster  at  Kennett  Square, 
Pa.,  in  idace  of  J.  H.  Gawthrop.  Incumbez^'s  commission 
expired  Bfay  20,  1934. 

Francis  B.  Bender  to  be  postmaster  at  LiHy.  Pa.,  in  place 
of  T.  B.  Conrad,  deceased. 

William  L.  Rothermel  to  be  postmaster  at  Millersburg.  Pa^ 
in  place  of  I.  A.  Mattis.  deceased. 

.  Charles  C.  Naginey  to  be  postmaster  at  Milroy.  Pa.,  in 
place  of  8.  8.  Aurand.  Incumbent's  commission  explied 
February  35,  1935. 

Lillie  A.  Parr  to  be  postmastn  at  Nescopeck.  Pa.,  in  place 
of  M.  D.  HippensteeL  Incumbent's  commission  expired  PM>- 
ruary  25,  1935. 

lAwrence  Miles  McCafferty  to  be  postmaster  at  New  Bethle- 
hem. Pa.,  in  place  of  B.  L.  Thomas,  removed. 

Charles  A.  Sieg  to  be  postmaster  at  Newfoundland.  Pa.,  in 
place  of  F.  C.  Elrautter.  Incumbent's  commission  expired 
February  20.  1935. 

Guy  S.  Behler  to  be  postmaster  at  Slatington.  Pa.,  in  place 
of  H.  C.  Shenton,  removed. 

Edward  Mackay  Hirsch  to  be  postmaster  at  Tamaqua,  Pa.. 
in  place  of  Charles  Nahf .  transferred. 

Percy  W.  Walker  to  be  postmaster  at  lliompson.  Pa.,  in 
place  of  A.  £.  Foster.  Incumbent's  commission  exi^red  Janu- 
ary 22,  1935. 

Francis  W.  McCartan  to  be  postmaster  at  Yatesboro.  Pa- 
in place  of  Mina  ConnelL  Incumbent's  commission  expired 
January  22.  1934. 

TENNESSn 

Harry  B.  Cunningham  to  be  postmaster  at  Ethrldge.  Ttam., 
in  place  of  C.  E.  Locke.  Incumbent's  commission  expired 
January  28,  1935. 

Chapman  Anderson  to  be  postmaster  at  Fl-anklln.  Tenn.. 
In  place  of  C.  M.  Mount,  removed. 


Marie  W.  Smith  to  be  postmaster  at  Chapel  Hill,  Ttex.,  in 
place  of  J.  J.  Crockett,  removed. 

Floy  Heaton  to  be  postmaster  at  Gary,  Tex.,  in  idace  of 
Mabel  Bird.  Incumbent's  commission  expired  February  4 
1935. 

Ansley  M.  Winsett  to  be  postmaster  at  Higglns.  Tex.,  in 
place  of  8.  E.  St.  Jaoque.  Incumbent's  commission  expta^ 
January  13,  1935. 

UTAH 

James  H.  Rampton  to  be  postmaster  at  Bountiful.  Utah, 
in  place  of  J.  A.  Call.  Incumbent's  commission  expired  Feb- 
ruary 20,  1935. 

William  H.  Case  to  be  postmaster  at  Duchesne,  Utah,  in 
place  of  W.  H.  Fitzwater.  Incumbent's  commission  expired 
February  20.  1935. 

Marvin  L.  Nielson  to  be  postmaster  at  Garland,  Utah,  in 
place  of  E.  P.  Jenson,  removed. 

8.  Milton  Webb  to  be  postmaster  at  Richmond.  Utah,  in 
idace  of  A.  L.  Harris.  Incumbent's  commlssian  expired  Feh- 
ruary  4.  1935. 

John  Austin  Pack  to  be  postmaster  at  Roosevelt,  Utah,  in 
place  of  Luke  Clegg.  Incumbent's  commissioa  esqkred  Feb- 
ruary 20,  1935. 


Milton.  W.  Va^  In 
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Harrison  Walte,  Jr.  to  be  postmaster  at  Greenwood.  ^9^ 
in  place  of  J.  W.  Patterson.  Incumbnit's  commission  expired 
December  20.  1934. 

lAwmoe  L.  Jacobs  to  be  postmaster  at  Hanover.  Va..  in 
place  of  L.  L.  Jacobs.  Incumbent's  commission  expired  Feb- 
ruary 14.  1935. 

David  B.  Barhart  to  be  postmaster  at  HbkesvlDe,  Va..  in 
place  of  A.  B.  MoMlchael.  removed. 

WAsmwuTow 

T\>me  livingston  to  be  postmaster  at  Bridgepoit,  Wash., 
in  place  of  8.  J.  Blade.  Incumbent's  ftrwimififtn  exi^red 
Febriutry  4.  1935. 

Floyd  L.  Magill  to  be  postmaster  at  Handle,  Wash.  OOce 
became  Presidential  July  1.  1934. 

WIST  vnsxHU 
David  J.  Blackwood  to  be  postmaster  at 
plaee  of  O.  A.  Locke.   Incumbent's 
ruary  8.  1935. 

wncomni 
Alma  M.  Beggs  to  be  postmaster  at  DaUas,  Wis.,  in  plaoe 
of  Joseph  WahL   Bmmibent's  commission  expired  December 
20.  1934. 

James  P.  Hormn.  Br.,  to  be  postmaster  at  mendship.  Wis., 
in  place  of  E.  O.  Barnes.  Incumbent's  commission  ezpiiwd 
Fsbruary  4.  1935. 

Oscar  A.  Peterson  to  be  postmaster  at  Oranton.  Wis.,  in 
place  of  Edward  Schroeder.  Inctmibait's  commission  ex- 
ph^  February  25.  1935. 

John  Michael  to  be  postmaster  at  Humbird.  Wis..  In  place 
of  A.  P.  Hahn.  Incumbent's  commission  expired  February 
4.  1935. 

Mabel  A.  Dunwiddie  to  be  postmaster  at  Juda.  Wis.  Oflkoe 
became  Presidential  July  1.  11^. 

Roy  W.  Hughes  to  be  postmaster  at  Pardeevllle,  WU..  in 
place  of  O.  O.  Smith.  Incumbent's  commission  expired  Jan- 
uary 22.  1935. 

JoseiA  H.  Biever  to  be  postmaster  at  Port  Washington. 
Wis.,  in  place  of  John  Blcdilar.  deceased. 

Clarence  H.  Mullendore  to  be  postmaster  at  Viola.  Wis.,  tn 
place  of  F.  J.  Huriess.  Incumbent's  commission  expired  Feb- 
ruary 20.  1935. 


CONFIRMATIONS 

Executive  nomfnaUont  confirmed  bg  the  Senmte  Aaouat  12 
ilegitUaive  dap  of  Jvlg  29),  If  18 

WoKKs  PtOGKxss  AoKxiiiBnAnoir 

Paul  D.  Shriver  to  be  State  administrator  for  the  Workg 
Progress  Administration  for  Colorado. 

PioMoaoMs  Di  ram  Baooua  Annr 
George  Veasey  Strong  to  be  eoiood.  Infantry. 
Charles  School  Blakely  to  be  colonel.  Pldd  ArtOlery. 
George  Bowditdi  Hunter  to  be  ocdond,  Oavatay. 
Joseph  Warren  Stilwell  to  be  ocrfond,  Tntuatrj. 
Robert  Melville  Danford  to  be  cokmd.  Field  Artillery. 
James  Kerr  Crain  to  be  eolooel.  Ordnance  Dqwtmcnt. 
Matthew  Arthur  Cross  to  be  colond.  Coast  Artllleiy  Corps. 
Edward  Lorenao  Ho(9er  to  be  ooknel.  Infantry. 
Stanley  Kodi  to  be  cdoaA,  Cavatay. 
Irving  Joseph  FhlUipsoQ  to  be  oolood.  Infintry. 
Edmund  Bristol  Gregory  to  be  oolonel.  Quartermaster 
Corps. 

William  Vaulz  Carter  to  be  cokjod.  Adjutant  General's 
Department. 

Oswald  Hmtt  Saunders  to  be  Ueotenant  eolond.  infantry. 

Spenoer  BaU  Akin  to  be  lieutenant  cokmel.  Ognal  Corps. 

Robert  Qfbson  fiberrard  to  be  lieutenant  cokmel.  Infantry. 

John  Wesley  EEyatt,  to  be  Ueotenant  ookmel.  Infantry. 

Raymond  Waite  Bhrdenbergh  to  be  Hwitenant  ookmel. 
Ihfantry. 

Rigby  Dewoody  VaUlant  to  be  lieutenant  eokmd.  Qoartcr- 
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Oeorge  Laberoff  to  be  beatenant  colonel.  Quartermaster 


Arthur  Efcaloard  Hltctaoock'  to  be  Ueutenant  coknel.  In- 
fantry. 
BaUaaln  Letter  Jacobean  to  be  lieutenant  colonel.  Fi- 


Kdward  Warden  Turner  to  be  Ueutenant  ooicoel.  Coast 
Artillery  Corps. 

WUUam  Arthur  TumbuD  to  be  lieutenant  colonel.  Judge 
Advocate  OeneraJ's  Department 

GiMBter  Benjamin  McCormick  to  be  lieutenant  colonel, 
VIdd  Artillery. 

wmtam   Alnrantlrr  Smith  to  be  lieutenant  ctdonel.  In- 
fantry. 

Oeorve  Place  Rin  to  be  Ueutenant  eokael.  Judge  Ad- 
vocate Oeneral's  Department 

Jao^  Herschel  Lawrence  to  be  major.  Infantry. 

Ovynne  Oonrad  to  be  major.  Quartermaster  Corps. 

Barry  A.  Vaoqucrle  to  be  major.  Quarteimaata  Oalpa. 

Norris  Peten  Walsh  to  be  major.  Field  Artillery. 

Hans  Ottaenn  to  be  major.  Qoartermaster  Corps. 

Qroftr  Cleveland  Graham  to  be  major.  Infantry. 

Xdgar  Joseph  TuUey  to  be  major.  Infantry. 

Oscar  Kaln  to  be  major.  Infantry. 

Clyde  Arthur  Lundy  to  be  major.  Infantry. 

Lcland  Warren  Skaggs  to  be  major,  Infantry. 

WUbert  Vernon  Renner  to  be  major.  Quartermaster  Corps. 

Joseph  Howard  Rnstemeyer  to  be  major.  Infantry. 

Ihomas  Settle  Voas  to  be  major.  Air  Corps. 

Harry  Foster  to  be  major.  Cavalry. 

Daniel  Becker  to  be  major.  Cavalry. 

Norman  Norton  Rogers  to  be  major,  Cavatay. 

^nieodore  liaorice  Roemer  to  be  major,  Cavaby. 

James  Garljie  Ward  to  be  major.  Cavalry. 

Harvey  Newton  Chrlstman  to  be  major.  Cavalry. 

Htery  John  Dick  Ifeyar  to  be  captain.  Field  ArtUl^ry. 

Bten  Foster  Hammond  to  be  captain,  FIdd  ArtiUery. 

Ernest  Ifarlon  Brannon  to  be  captain.  Infantry. 

John  WyvlUe  Sheehy  to  be  captain.  Infantry. 

John  Joseph  Bums  to  be  captain.  Field  ArtiUery. 

Leslie  Sdgar  Jaoofay  to  be  captain.  Field  ArtiUery. 

John  Ralkas  Vance  to  be  captain.  Infantry. 

Clarence  John  Kanaga  to  be  captain.  Field  AriUlery. 

Richard  PoweU  Ovenshine  to  be  captain.  Infantry. 

■dwln  Virgil  Kerr  to  be  captain.  Field  ArtiUery. 

Thomas  IfcQregor  to  be  captain.  Field  ArtiUery. 

Harrison  BowcU  Dodge  Heiberv  to  be  captain.  Cavalry. 

WUUam  tnHA  Alen  to  be  oaptain.  Coast  ArtiUery  Corps. 

James  Kdmund  Parker  to  be  I'ftrtatn.  Air  Corps. 

WUUam^esson  J^^  to  be  captain,  Signal  Corps. 

^  to  be  captain.  Coast  ArtUlery 


■dward  I^Bis  Strohbefan  to  be  captain.  Field  ArtUlery. 
Maurice  Ksvss  Burts  to  bs  epvitain.  Flekl  ArtUlery. 
WUUam  Bobnes  Wenstrom  to  be  captain,  SiipuU  Corps. 
Leo  flwnent  Fiqust  to  bs  captain.  Infantry. 
Thomas  llawloe  Cnmtatd  to  be  captain,  Infantzyf 
Bogane  MrOfctfay  to  be  captain.  Field  ArtUlery. 
Hugh  Biwmilgg  WaddeU  to  be  captain.  Cavalry. 
Lester  DsLong  flory  to  be  captain.  Coast  ArtUlery  Corps. 
Isaac  Raidsn  Ritchie  to  be  captfin.  Coast  ArtiUery  Corps. 
Gasper  Pexrln  West  to  be  first  Hentenant,  Air  Carps. 

WUUam  Lsroy  Kennedy  to  be  Ihst  Ueutenant.  Air  Corps. 
J«Bss  Anton  to  be  first  Ueutenant.  Air  Corps. 
John  Paul  Ryan  to  be  first  Ueutenant,  Air  Corps. 
Albert  Wynne  Shepherd  to  be  first  Ueutenant.  Air  Corps. 
Robert  Stouter  Uaerum  to  be  first  Ueutenant.  Air  Corps. 
Outflss  Lawrence  liunroe.  Jr..  to  be  first  Ueutenant.  Air 


UeweOyn  Owen  Ryan  to  be  first  lieutenant.  Air  Gtepa. 
WUUam  Rkhard  Morgan  to  be  first  Ueutenant.  Air  corps. 
FhUo  Qoacge  Msisenhokler  to  be  first  ii^«**«^»*^  Air  Corps. 
John  Waldron  %an  to  be  first  Ueutenant  Air  Cteps. 
Hanlon  H.  Van  Anken  to  be  first  timrttnant.  Air  Carps. 
Robert  Oswald  Oorfc  to  be  first  Ueutenant.  Air  Corps. 
WUUam  Courtney  Mills  to  be  first  lieutenant.  Air  Corps. 
Bvbert  Bemy  T^Dman  to  be  first  Ueutenant.  Air  Corps. 


John  Koshler  Gerfaart  to  be  first  Ueutenant.  Air  Corps. 
Harold  Loclng  Mace  to  be  first  lieutenant.  Air  Corps. 
Elder  Patteson  to  be  first  Ueutenant.  Air  Corps. 
FnjadB  Hopkinson  Oriswold  to  be  first  lieutenant.  Air 
Corps. 

Leon  Ray  Brownfleld  to  be  first  Ueutenant.  Air  Corps. 
Robert  Whitney  Bums  to  be  first  Ueutenant,  Air  Corps. 
Daniel  Webster  Jenkins  to  be  first  Ueutenant.  Air  Corps. 
William  Marshall  Prince  to  be  first  Ueutenant,  Air  Corps, 
caarcoce  Frank  Hegy  to  be  first  Ueutenant,  Air  Corps. 
James  PresnaU  Newberry  to  be  first  lieutenant.  Air  Corps. 
Stoyte  Oglesby  Ross  to  be  first  Ueutenant.  Ah:  Oorpe. 
Joseph  WUey  Baylor  to  be  first  Ueutenant.  Air  Corps. 
WUUam  John  Clinch,  Jr.,  to  be  first  lieutenant.  Air  Corpa. 
Junes  McKlnsie  Thompson  to  be  first  Ueutenant   Air 
Corps. 

Gerald  Hoyle  to  be  first  Ueutenant.  Air  Corps. 
Arthur  Francis  Merewether  to  be  first  Ueutenant  Air 
Corps. 

Jarred  Vincent  Crabb  to  be  first  Ueutenant,  Air  Corps. 
Tom  WUUam  Scott  to  be  first  Ueutenant,  Air  Corps- 
Lawrence  C.  Westley  to  be  first  Ueutenant,  Air  Corps. 
John  Hubert  Davies  to  be  first  Ueutenant.  Air  Corps. 
Everett  Collins  to  be  Ueutenant  ook>nel.  Ordnance  Depart- 
ment 

RusseU  Peter  Hartle  to  be  Ueutenant  colonel.  Infantry. 
Frank  James  Eieelty  to  be  major.  Finance  Department. 
Forter  Joseph  Tate  to  be  captain.  FleM  ArtiUery. 
Carl  Robinson  to  be  captain.  Infantry. 
RIchaixl  Tobin  Bennison  to  be  captain.  Field  ArtUlery. 
Edward  Wharton  Anderson   to  be  first  Ueutenant,   Air 
Corps. 

John  Coleman  Covington  to  be  first  Ueutenant  Air  Corps. 
Winslow  Carrol  Morse  to  be  first  Ueutenant  Air  Corps. 

AppomncKirr  sr  TiUHsm  n  trx  Rkgulah  Aurr 

First  lit.  George  Frederick  Conner  to  Quartermaster  Corps. 

ApponmcEirTS  nr  trx  Rkgttlai  Asxt 

An  cosps 

To  be  second  Ueutenanta 

Opal  EUls  Henderacm  Clayton  Baxter  Claassen 

Daniel  Ira  Moler  WflUam  Thomas  HudneU.  Jr. 

Lawrence  Owen  Brown  Harold  Lawrence  Kreideir 

Henry  Bishop  Fisher  John  Oman  Neal 

Eugene  Brecht,  Jr.  Watson  MItcheU  Ftutchey 

Pi<nfOTioir  nr  trs  PRiumm  Scoots 
Ray  Eugene  Quigley  to  be  major,  PhiUppine  Scouts. 
PioMonoHs  n  thx  Navt 

Charles  Conard  to  be  Paymaster  General  and  Chief 
If  the  Bureau  of  Supplies  and  Accounts,  Department  of  the 
ffavy.  with  the  rank  of  rear  admiraL 

UMMon  coaps 
To  be  eoloaei 
Samuel  M  Harringt<m 

To  be  Ueutenant  coionett 
Leo  D.  Hermle 
Lemuel  C.  Shei^erd,  Jr. 
Robert  Blake 

To  be  authors 
WUUam  M.  Marshall  Richard  Livingston 

Eugene  F.C.  Coffier  Fted  8.  Robfflard 

Lee  H.  Brown 

Tq  be  captains 
LesUe  H.  WeUman  Albert  D.  Cooley 

WUUam  C.  Lemly  Theodore  A.  Holdahl 

(Carles  W.  KaU  Robert  O.  Bare 

Jiunes  B.  Kerr  Charles  L.  FIke 

WUUam  G.  Manley 

To  be  ftnt  tieutentttitt 
Thomas  J.  CoUey 
Marlon  A.  Fawcett 
O. 
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POSIMASIUS 

Robert  L.  Gordy.  Chatom. 

rLOBn>A 
Frederic  C.  FTierson,  New  Port  Richey. 

nxTwoaa 
Arthur  L.  Knatde.  Abingdon. 
Glenn  G.  Smith.  Manito. 
Lewis  H.  C(deman,  Oneida. 

INDIANA 

Edna  Shanllne.  Avllla. 

Frederick  J.  Berg.  Cedar  Lake. 

Harvey  E.  HuU,  CromweU. 

George  Andrew  Raub.  Jr.,  Logansport 

Justina  E.  Meyer,  MonroeviUe. 

Perry  H.  McCormick.  North  Judson. 

Sarah  L  Crews.  West  Terre  Haute. 

IOWA 

Dorothy  E.  Wagner.  Bagley. 
Elbert  R.  Adams,  Blockton. 
Myrtle  A.  Barnes,  Delhi. 
Glendon  R.  Streepy,  Menlo. 
CarroU  E.  Caslow,  Yale. 

HISSISSZPPI 

Annie  S.  Langston.  Clinton. 
Josie  P.  BuUock.  Drew. 

MONTANA 

Carl  Ottis  Haun.  Winifred. 

NSW  HAMPSHIXI 

Earl  X.  Cutter,  Antrim. 
Leon  A.  Warren.  Groveton. 
Sidney  F.  Downing,  Lincoln. 
Arthur  L.  Prince,  Manchester. 

NEW  KKXZOO 

James  G.  Lanier,  Aztec. 
Wisdom  E.  Bilbrey,  Fort  Bayard. 
Robert  W.  Cumpsten,  Hagerman. 
Katharine  Hall,  Hatch. 

NKW   TOSS 

Grace  L.  SuIUvan.  Canton. 

ORKGON 

M.  Eleanor  Reed.  Aurora. 
Marvin  O.  Hawkins.  CoquiUe. 
Frank  J.  Dooher,  ComeUus. 
Edna  M.  Jamieson.  Port  Orf  ord. 

SOUTH  CAKOLXNA 

James  M.  RUey.  AUendale. 
Arthur  M.  Parker.  Lake  aty. 


Lee  M.  McDanM.  FloresvlUe. 
Barbara  H.  Smith,  Hoydada. 
Wiley  Monroe  Brister,  Jr..  Peacock. 

VBUfOHT 

Forrest  E.  AUen,  Bradford. 
Frederick  H.  Horsf ord.  Charlotte. 
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HOUSE  OF  REPRESENTATIVES 

Monday,  August  12,  1935 

The  House  met  at  12  o'clock  noon. 
The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  D.. 
offered  the  following  prayer: 

The  works  of  the  Lord  are  great;  Hit  toork  it  honortthle 
and  glorious  and  Bis  righteousness  endureth  forever.  He 
?uUh  made  tiis  works  to  be  remembered.  The  Lord  it 
gracious  and  fuU  o/  compassion.  The  works  of  His  hands 
are  verltg  and  fudgwtent,  aU  His  commandments  are  sure; 
then  stand  fast  forever  and  are  done  in  truth  and  upright' 
ness;  the  fear  of  the  Lord  is  the  beginning  of  wisdom. 


Ahnlghty  God  our  Fktther.  the  sands  of  Ulto  run  swiftly. 
We  know  not  when  the  sUver  cord  shaU  be  kwoed.  the  golden 
bowl  be  broken. 

Let  not  wour  heart  be  troubled:  fe  believe  in  Ood.  believe 
also  in  Me.  In  JTy  Fof^er's  Itoitse  are  man^  manekmt:  if 
U  were  not  so,  I  would  have  told  90a. 

O  may  these  words  be  the  comfort  and  hope  of  the  be- 
reaved wife  and  dUldren  of  the  deceased  Member  m  whose 
memory  we  tarry.    In  the  name  of  our  Savior.    Amsn. 

The  Journal  of  the  proceedings  of  Ftiday.  August  •.  19W, 
was  read  and  approved. 

MtaSAOl  nOM  THB  nnXBBMT 

A  message  in  writing  from  the  President  of  the  UBttad 
States  was  communicated  to  the  Bouse  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  informed  the  House  *>i*t  on 
August  9,  1935.  the  President  approved  and  ilgnad  mw«  and 
a  J<rint  resolution  of  the  House  of  the  foBowlng  titiss: 

H.  R.  1073.  An  act  for  the  reUef  of  John  F.  HatfMd: 

H.  R.  2421.  An  act  for  the  reUef  of  John  R.  AUgood; 

H.  R.  3«41.  An  act  to  amend  section  559  of  title  SO  of  the 
Code  of  the  IMstrict  of  Columbia  as  to  restriction  on  resi- 
dence of  mraibers  of  the  fire  department; 

H.  R.  3642.  An  act  to  amend  section  433  of  title  90  of  the 
Code  of  the  IMstrlet  of  Ctdumhia  as  to  resldenoe  of  membsti 
of  the  police  department: 

H.R43S3.  An  act  for  the  reUef  of  Charles  H.  w^h— »■» 
former  coUecter  of  customs,  BaMmore,  Md.;  Oeorgt  IX 
Hubbard,  former  coUector  of  customs,  Seattle.  WMh.;  and 
William  L.  Thibadeau,  former  customs  agent; 

H.  R.  7447.  An  act  to  amend  an  act  to  provide  for  a  Union 
RaUroad  Station  in  the  Distriot  of  Columbia  and  for  otttor 
purposes;  and 

H.  J.  Res.  263.  Joint  resolution  to  provide  for  certain  State 
allotments  under  the  Cotton  Control  Act 

MMBAoa  raoif  tbb  sbnaxs 

A  message  from  the  Senate,  by  Mr.  Home.  Its  enroilliw 
clerk,  announced  that  the  Senate  agrees  to  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  House  to  the  bUl  (S.  2034) 
entitled  "An  act  to  prevent  the  fouling  of  the  atmosphere  In 
the  District  of  Columbia  by  smoke  and  other  foreign  sub- 
stances, and  for  other  purposes." 

The  message  also  announcfd  that  the  Senate  agrees  to  the 
report  of  the  committee  of  oonferenoe  on  the  dtoagieelhg 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate  to 
the  bm  (H.  R.  7200)  entitled  ''An  act  to  provide  for  the  gen- 
eral welfare  by  estabUahlng  a  system  of  Federal  old<«ge 
benefits,  and  by  enabling  the  several  States  to  make  moc« 
adequate  provlstans  for  aged  persons,  bUnd  pawons.  depend- 
ent and  crippled  ehUdren.  maternal  and  ehlld  welfare,  pubUe 
health,  and  the  admtnlstratton  of  their  VBenployment  con- 
pensattan  laws;  to  fstahHth  a  Social  Beeurtty  Board;  to  raise 
revenue;  and  for  other  purpoees." 

The  message  also  anwnincrd  that  the  Senate  agrees  to 
the  report  of  the  committee  of  oonferenoe  on  the  dliogree- 
Ing  votes  of  the  two  Hotnes  on  the  ^n*»^^>M»^*t^  of  the 
House  to  the  bffl  (S.  406)  entitled  "An  act  for  the  ioppreo- 
slon  of  prostitution  In  the  District  of  CtdumUa.** 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  oonferenoe  on  the  illsiiifwlm 
votes  of  the  two  Houses  on  the  amendment  of  the  fiiiistii  to 
the  bm  (H.  R.  5159)  entitled  "An  act  to  authorise  the  Post- 
master General  to  contract  for  airnnaU  ssrvloe  In  Alaika.** 


thefoOowfng 


WmOUmfUm,  D.  0,  AnguaS  12,  iMC 

Speaker  of  the  Bouse  of  MepreaeiUmttves. 

WmsMngtim.  D.  O. 
Mr  Ous  10.  evBAXBi:  THe  ecrtlflcate  et  timmea  tm  Om  teem 
of  law  ot  B«|g— tinUiUv  tlect  VSavk  W.  Botxh*  to  the  Scranty- 


The  SPBAKBB  laid  before  the 
munlcatlaa: 
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Btnen  aemy  TBUmaa  to  be  lint  Ueutenant,  Air  Corpt.     | 


Robert  O.  Biaaoa 


inc  fcvr  v/  utc  Mjurn  h  Mie  vcy^nnrng  o/  wiMamn. 


I  Of  taw  Of  R<piw«iuUUw  ttact 


II 
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to  OD  ttM  VMSMMT  of  tiw  Fta*  OMrtct  or 
r«e»lT»d  and  fltad  la  (hla  oOn. 
▼«y  trulj  youra. 

South  TWirfw^ 
CUrh  of  th*  H<mm  of  B^rt9entatk>e*. 

Mr.  JBUj  Of  AlabMna.  Mr.  Speftker.  I  Mk  that  lir. 
BoTKur,  the  new  Representative  from  tbe  Firat  District  d 
Awtfif   ^  ewom  in. 

Mr.  BoTxni  appeared  in  ttae  wen  d  tht  Houae  and  took 
tlie  oath  of  oflee  prescribed  by  law. 


rtOM  TBM  PUSDBra   or   IBS    UMATSa   Stk'. 

srocasMBCT  An  mnraii  nm  or  nrozAKs  or  ths  state  or 

(H.  BOC.  MO.  ST4) 


The  SPEAKER  laid  before  the  Hoose  the  f (dlowlng  veto 
measMe  from  the  Piesident  of  the  United  States,  which  was 
read  and  ordered  spread  at  large  upon  the  Journal: 

To  tke  Hmue  of  Revre»entative$: 

I  return  wtthout  approval,  H.  R.  5229.  "An  act  direetinf 
the  Secretary  at  the  Interior  to  invesUiate.  hear,  and  de- 
termine daims  d  the  tndividiial  members  of  the  Stockbridge 
and  Monee  Tribe  of  Indians  of  the  State  of  Wlseonafth.'* 

The  biU  woQld  authorise  the  Secretair  cf  the  Interior  to 
investigate  and  decide  claims  of  individual  members  of 
the  atoekbridve  sod  Muweis  Ttlbe  but  is  not  clear  as  to 
Joel  what  indtvldualB  would  b^  antbortied  to  file  claims, 
the  exact  nature  thereof,  or  the  amount  involved.  Ttae  only 
IndivldBal  dalma  which  have  been  brought  forward  are 
those  of  peraons  who  clatmed  to  be  members  of  the  8to^- 
bridge  and  Iftmsae  Tribe  of  Indiana  but  whose  dates  were 
disallowed  when  the  rolls  of  the  tribe  were  pr^mred. 

It  wonkl  raqiidre  great  expense  to  investigate  the  merits  of 
any  and  all  eialma  whidi  a&lght  be  asserted  bj  an  individual 
Dkttan.  with  little  prospect  of  ai^  benefits  to  be  derived. 

numaar  Dt.  Boosbvxlt. 

TBI  Wnxn  HousB.  Angutt  iS.  i9S5. 


Mr.  TATLOR  of  Colorado.  Mr. 
iiwagu.  tegtithsr  with  the  MP.  be 
B  Indian  ASatn  and  ordered  printed. 

ta 


,  I  move  that  the 
to  the  Comatittee 


or  suauisM 

XATLCXI  of  Ookrado.   Mr,  Spemka,  I  ask  vianimous 
it  that  it  maj  be  in  order  tomorrow  to  call  the  Oonsoit 


1b  there  obJecCion  to  the  raooeat  of  the 


t,  leave  of  abeence  was  granted toMr. 
of  Mr.  HooszoK),for  2  daystonaoooont 


Ds&T  (attlM 
of  important 


A  btn  of  the  Senate  of  the  foUowlng  title  was  taken  from 
tha  Speaker^  table  and.  under  the  rule,  referred  ai  foDows: 

&1M7.  An  act  to  amend  the  act  entitled  "An  act  to  amend 
and  oonsolldate  ttie  acts  rerpectiiw  copyright'*,  anvoved 
Mardi  4.  IMS.  as  amended,  and  for  other  purpoaes;  to  the 
COBunlttee  on  Patents. 

lasf M  sea  bill  siana 

Mr.  PAR801CB.  from  ttie  Commtttee  on  BnroDed  Bills,  re- 
ported that  that  commtttee  had  examined  and  found  tndy 
enoOed  a  bUt  of  the  House  of  the  fbDowlng  title,  trhldi 
was  thereupon  signed  hy  the  Speaker: 

iLIl.mt.  An  act  to  provide  for  the  general  walfare  by 
eatahllwhtng  a  system  of  Federal  old-age  benefits,  and  by 
fnahltng  the  aavaral  States  to  make  more  adequate  pro- 
vision for  aged  parsons,  Idind  persons,  dependent  and  crip- 
pled children,  inalemal  and  difld  weltere.  public  health,  and 
the  administration  of  their  unempl^rment,  eompenaation 
to  MtiMlah  a  Social  Security  Board:  to  ralae  revenue: 


RECORD—HOUSE 


■zixs  paxssmsD  to 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bins, 
reported  that  that  committee  did  on  the  following  dates 
present  to  the  President,  for  his  approval,  bills  of  the  House 
of  the  following  titles: 

On  August  9.  1935: 

H.R.  6511.  An  act  to  amend  the  air  mail  laws  and  to  au- 
thorize the  extension  of  the  Air  Mail  Service. 

On  August  10.  1935: 

H.  R.4665.  An  act  authorizing  the  filling  of  vacancies  In 
certain  Judgeships; 

H.  R.  6228.  An  act  authorizing  a  capital  fund  for  ttie  C3iip- 
pewa  Indian  Cooperative  Marketing  Association; 

H.  R.  6990.  An  act  to  fix  the  hours  of  duty  of 'postal  em- 
ployees, and  for  other  purposes; 

H.  R.  7349.  An  act  to  amend  the  act  entitled  "An  act  for 
the  control  of  floods  on  the  Mississippi  River  and  its  tribu- 
taries, and  for  other  purposes  ".  approved  May  15.  1928,  as 
amended;  and 

H.  R.  8554.  An  act  making  appropriations  to  supidy  defi- 
ciencies in  certain  appropriations  for  the  fiscal  jrear  ending 
June  30,  1935.  and  for  prior  fiscal  years,  to  provide  supple- 
mental appropriations  for  the  fiscal  years  ending  June  80, 
1935,  and  June  30.  1936.  and  for  other  purposes. 

THX   LATI    CHASLCS   V.    TRITAX 


Mr.  DUFFEY  of  Ohio.  BCr.  Speaker.  I  ask  unanimous 
consent  to  address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  ttie  request  of  the 
gentleman  from  Ohio? 

Itaere  was  no  objection. 

Mr.  DUFFEY  of  Ohla  Mr.  Speaker,  again  the  House  of 
Representetives  of  the  Seventh-fourth  Congress  of  the 
United  States  pauses  to  pay  a  tribute  d  respect  and  esteem 
to  a  deceased  colleague.  In  my  own  behalf  and  for  col- 
leagues from  Ohio,  on  both  sides  of  the  aisle,  I  bring  to  the 
ofllcial  attention  of  the  House  of  Representetives  the  sad 
stetement  of  the  death  of  Hon.  Chaklks  V.  lltUAX.  Con- 
gressman at  large,  from  Ohio. 

Shortly  after  1  o'clock  on  last  Friday,  August  9,  1935.  ho 
left  the  fioor  of  the  House,  feeling  somewhat  ill.  He  did 
iK)t  realize  that  he  was  never  to  return,  for  within  a  few 
short  hours  thereafter  hit  death  occurred.  It  was  sudden 
and  unexpected. 

There  is  not  a  Member  of  the  House  who  did  not  know 
the  gentleman  from  Ohio.  Mr.  TIiuax.  He  was  always 
present  when  the  House  was  in  session,  zealously  and  sin- 
cerely entering  into  debate,  and  with  a  colorful  presentetion 
of  his  viewpoint.  He  worked  arduously  and  valiantly  in 
the  interest  of  the  common  people — In  the  interest  of  the 
farmer  and  the  veteran  and  laborer.  He  fought  vigor- 
ously against  what  he  was  wont  to  call  **  big  business  "  and 
"  monopolistic  tendencies."  His  last  words  on  &e  floor  of  the 
House  were  typical  of  the  gentleman  from  Ohio,  reflecting 
pis  intense  interest  in  the  problem  of  the  farmw,  when  we 
read  on  page  12819  of  the  CoaaaaaszowAL  Rxcor»  of  August 
9,  1935,  his  inquiry  in  Uiaaa  words: 

Mr.  Tkuaz.  Docfl  not  tha  gtnttoniAn  believe  that  It  does  not 
make  any  difference  bow  blgh  the  price  of  bogs  or  how  high  the 
price  of  catUe.  when  a  particular  fanner  loaee  his  f ana  be  la  out 
for  tbe  balance  of  his  life?  llkere  are  a  half  ndUion  going  to  lose 
their  farms  because  of  the  failure  of  this  Congress  to  enact  the 
Ftastar-Lcmke  law. 

And  than,  when  we  turn  to  page  12837  of  the  Rsooho  for 
the  same  date,  on  the  quorum  roll  call  no.  180.  we-  read: 
AiKl  the  foUowlng  Members  failed  to  answer  to  their  names: 

And  among  those  absent  appears  the  name  "Trttaz." 
VThen  roB  calls  hereafter  are  called  Mr.  T^uaz.  of  (Miio, 
will  forever  fail  to  answer  to  his  name. 

We  from  Ohto  had  learned  to  know  ICr.  T^uax.  His  heart 
warm  and  his  ernUineute  and  f*ri<npT  were  sympa- 
llMtte  and  friendly. 

OSBgreaaman  Ckauxb  V.  TkuAZ.  Democrat,  of  Bncyros. 
OUo,  49  years  of  age,  was  bom  on  a  fftrm  and  educated  In 
tto  eomtiy  and  piMic  schools.    The  farm  was  his  home 
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aikl  his  life.  Respected  by  the  members  of  his  party,  he 
was  director  of  agriculture  for  the  State  of  Cttiio  for  the 
years  1923-29  by  appointment  of  the  then  Governor  of 
Ohio.  Hon.  Vie  DoirAHiT:  and  today  Hon.  Vic  Doiiabxt.  by 
reason  of  Stete-wide  affection  and  confidence,  is  the  Junior 
United  Stetes  Senator  from  (Miio. 

In  1928  Mr.  TkuAZ  was  nominated  for  the  United  Stetes 
Senate  in  the  Democratic  primaries,  defeating  four  oppo- 
nents. In  the  general  election  of  1928  he  was  defeated  in 
the  Republican  landslide.  He  then  ran  for  Congressman  at 
Large  in  1932  and  was  deeted  to  the  Seventy-third  Congress: 
and  in  November  1934  he  was  again  honored  by  the  pec^ple 
of  Ohio  by  reelection  to  this  Seventy-fourth  Ccmgress. 

He  married  Miss  Helen  Roberto,  and  they  have  three  (diil- 
dren— Dorothea.  John,  and  Cliarles.  Jr.  Mr.  Tkuax  was  a 
member  of  all  Masonic  bodies.  True  unto  himself,  he  had 
an  abiding  love  and  f  aiUi  in  God. 

Mr.  PLUMLEY.  Bfr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Vermont? 

There  was  no  objection. 

Mr.  PLUMLEY.  Mr.  Speaker,  in  the  death  of  CHSBLa  V. 
TauAX,  of  Ohio,  I  have  lost  a  friend  and  the  House  of  Repre- 
sentetives has  lost  a  man  whom  we  shall  all  miss,  but  who 
will  be  ronembered  by  his  colleagues  as  long  as  any  of  those 
amongst  us  who  have  served  with  him. 

Disagreeing  with  him  and  the  pcditical  philosophy  he  ex- 
pounded, holding  pcditical  opinions  as  different  and  diverg- 
ent from  his  as  are  the  poles  from  one  another,  I  neverthe- 
less never  doubted  the  integrity  of  the  man  in  his  eqwusal 
of  the  causes  for  whidi  he  stood:  admired  his  initiative  and 
individuality:  respected  his  ability  and  took  no  exception  to 
his  pugnacious  partisanship  for  principles,  because  I  had 
come  to  know  ttiat  his  earnestness  and  enthusiasm  were 
based  on  the  strong  and  almost  religious  intensity  of  his 
convictions. 

The  finest  victory  any  man  can  win  is  found  in  knowing  or 
In  having  his  friends  know  and  feel,  at  the  end  d  the  day's 
work,  that  whether  winning  or  losing,  as  the  world  measures 
success  or  failure,  he  played  the  game  for  all  it  was  worth; 
gave  all  he  had  to  each  and  every  cause  he  championed,  and 
did  his  level  best. 

One  has  only  to  read  the  record  of  his  life  as  found  on  the 
printed  page  azul  more  indeUbly  written  into  the  liv«  and 
hearts  of  those  he  served,  and  with  whom  he  was  associated, 
to  know  that  he  had  crowded  life  full,  had  lived,  felt,  given, 
and  received,  as  he  followed  the  sun  path  on  the  sea  of  life 
in  search  of  that  which  has  no  goal  except  the  ringing  glory 
of  living,  feeling,  receiving,  searchinsf,  serving.  Fearless, 
sincere,  a  fair  fighter,  and  a  loyal  Mend,  under  the  cloak 
of  brusqueness  there  was  hidden  an  appreciation  and  exem- 
plification of  all  the  finer  attributes  which  helped  make  him 
the  frieixis  he  had  and  the  power  he  was  in  Ohio  and  in  this 
body. 

He  played  the  game  clean  and  to<A  the  knocks  and  bumps 
with  a  smile.  He  played  the  game  until  it  was  called  on 
account  of  darkness.  To  those  of  us  who  are  left,  to  those 
still  in  the  game,  the  Joy  of  it,  the  satisfaction  found  in  play- 
Ing  it  for  aU  it  is  worth,  the  Justifiable  pride  felt  in  having 
contributed  one's  part  to  the  success  of  others  are  some  of 
the  things  which,  even  in  the  shadow  of  death,  make  the 
game  worth  while  and  inspire  us  to  carry  on.  Someone  has 
well  said: 

Wft  play  with  life— a  game  that  ends  in  loalng 

And  yet  stUl  must  be  played,  though  cards  are  stacked. 

What  matter  if  the  deal  Is  not  our  choosing? 

What  matter  tf  we  play  with  bodies  racked 

By  pain  or  niled  with  Joy?.    The  game  Is  such 

We  gamble  till  death  shows  the  winning  hand. 

Tea;  truly  we  must  trust  Ood  overmuch 

Tb  play  a  game  we  do  not  mxlerstand. 

It  might  be  that  the  game  is  never  ended. 

Though  death  may  win  ftom  life,  there  stOl  may  be 

A  power  beyond  time,  uncomprehended, 

Tha«  does  not  fear  to  fight  for  such  as  we. 

To  futures  that  forever  will  endure 

nils  life  and  death  may  be  the  overtiira. 

— Zhjrot^  Qalefe. 


reqnaak  of  tlia 


Mr.  MORITZ.    Mr.  Speaker.  I  ari 
addreas  the  Houae  for  1  mlnnte. 

The  8PEAKKR.    Is  there  ohjeetkm  to  the 
genUooan  from  Pennasivantaf 

Ihere  was  no  objection. 

Mr.  MORITZ.  Mr.  Speaker,  as  a  new  Member  I  wMi  to 
say  a  word  about  our  late  friend.  Cnsaua  T^vax.  Tb  me  ha 
was  a  real  friend  and  a  guiding  star.  Surely  then  will  be 
an  empty  seat  here  for  CBAauB  Tkuax  as  Vas^  aa  I  remain. 
I  have  watched  his  work  here.  Very  few  peoplo.  If  any,  could 
be  an  official  objector  to  bills  on  the  Private  and  finmint 
Calendars  and  be  hated  and  k>ved  at  the  same  time.  Juat  a 
week  ago  this  very  day  he  aided  ma  In  a  fl^t  agalmfc  a  toll- 
bridge  project.  littie  did  we  think  at  that  tlma  we  would  ba 
here  today  lamenting  his  death,  mourning  his  loas.  and  ex- 
pressing our  sympathy  to  hla  widow  and  family  on  his  un- 
timely death.  I  could  not  refrain.  Mr.  Speaker,  from 
expressing  my  deep  sorrow  over  his  tragic  and. 

Mr.  OXXXNNOR.    Mr.  Slieaker.  I  i 
to  addreastt>e  Houae  for  5  minutoe. 

The  SPEAKER.  Is  there  objection  to  the  raqoaet  of  tha 
gentlonan  from  New  York? 

IlMre  was  no  ohJaeUon. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  would  feel  remte  tf  I  did 
not  say  a  few  words  out  of  rameet  to  tha  memory  of  the 
distinguished  colleague  who  has  been  ao  — *i^t"^  oaOed 
f  ran  our  midst. 

On  fMday  last,  at  1  o'doek  hi  the  afternoon.  I  talked  wHh 
him.  He  seemed  vrail.  but  tired,  as  many  of  us  are.  At  4 
o'clock  he  waa  dead.  It  was  a  ahoek  to  ua  alL 
arable  CsABLaa  V.  Ttoax  was  one  of  the 
Members  of  the  House  of  Repreaentatlvea  of  the 
Statea  I  have  ever  knowtL  He  gaw  hla  aU  to  his  oflee  «Bd 
his  duties,  with  the  dlatrcaelng  reanlt  for  which  we  all  grlava 
today.  He  never  mlaaed  a  roll  call  hero.  He  haa  now 
answered  the  last  ran  can.  He  never  oomplalned  lAoot  ttw 
length  of  the  seadon.  He  knew  hla  people  had  deetad  him 
by  an  unparalleled  plurality,  and  he  knew  hla  duty. 

No  Member  worked  harder  than  he.  He  waa  the  moat 
tireless  woricer  on  tiie  Consent  Calendar  and  ttte  Private 
Calendar.  To  be  near  his  work,  he  moved  from  a  hotel  In 
the  northwest  section  of  the  oitar  within  the  abadow  of 
the  CapitoL  There  his  duty  lay.  There  waa  his  heart. 
But,  like  all  of  us.  he  toiled  under  Intolerable  conditions. 
His  office  was  unventilated.  with  a  temperature  and  humid- 
ity of  96,  when  another  body  and  every  department,  perma- 
nent or  temporary,  saw  to  it  that  even  Ite  Janitor's  ouarten 
were  air-conditioned.  like  many  of  us,  he  had  been  ho* 
continuously,  not  of  his  own  volition,  since  last  Decembv. 
with  no  vacation,  not  even  week-ends. 

Chaxux  Tkttax  was  my  friend.  He  proved  it  to  ma.  I  shall 
miss  him.  So  shall  all  the  Members,  especially,  thoee  who 
came  to  know  him  well.  He  had  a  heart  as  big  as  his  leonine 
head.  His  sense  of  humor  was  an  asset  which  he  often  used 
to  thrust  a  shaft  of  ridicule  back  at  the  propeller,  like  a 
boomerang.  He  was  not  always  right.  No  steteaman  ever  Is. 
Invariable  correctness  is  the  claim  of  the  eceleatastlc.  but  I 
have  never  known  a  man  who  waa  ao  adept  at  turning  n 
pleasantry  directed  at  him  to  r^Mund  upon  you  as  his  critic. 
Such  was  Chaxui  T^uax.  champl<m  of  the  farmer  and  tha 
veteran.  No  Member  worked  more  dOigently  for  Uke  PTaaler- 
Lemke  biU  and  the  restoration  of  Iwrnfflte  to  flfmnitfi  War 
veterans.  Whenever  we  here  shall  hear  a  reference  to  "  hog 
raising  **.  we  shaO  think  of  him  with  all  the  affection  man  la 
capable  d  for  anottier.  We  dull  remember  hla  cryptic  r«- 
maiks.  Whenever  the  Dtoone  qulntuplete  are  mentioned,  wa 
shaU  always  remember  that  he  said.  "  If  ttwy  were  bom  In 
this  country,  the  Secretary  of  Agricultare  would  have  plowed 
them  under."  How  we  shall  mlaa  hla  stalwart  figure,  tha 
last  one  of  ua  whom  we  thought  wooM  anccumb  to  the  atrain 
of  this  sesBion.  These  halls  win  no  longer  hear  his  baomtng 
voice.  His  amorous  tones  are  still  forever.  Mo  longer  diall 
we  gaae  upon  his  Indlvldaallstic  geatarea,  typical  of  him 
alone.  AU  theee  attrflnites  Indicated  the  enthoaiaam  d. 
which  he  was  full  for  the  duty  he  not  only  appreciated  bob 
performed  to  the  fUkat 
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A  yooBf  nflD.  vMte.  wKh  m  pwt  folare.  Ciubjb  Tnux 
wore  hlmwlf  out  tn  the  senrlec  «f  his  pao^  In  Ohio  and 
taH  eooDhT.  Be  wm  tired.  Theit  was  apperant  darlnc  the 
laet  few  dkji.  His  physical  bedf .  fram  out.  Is  at  rsst.  No 
loader  must  It  strnggk  in  the  arena  oC  poMIe  ms.  Bto  truly 
anst  H*  hnd  ssrved  his  people  wsO.  May  God 
his  TOth-vtaOe  sooL 
Mr.  RAlOmf.  MX.  Speakv.  I  ask  wnammoBB  eoosant  to 
ttie  Boose  for  f  aklnvtes. 

1M  then  otajeetkm  to  the  lequsst  of  ths 


Bo  Objection 
Mr.  BAMKZN.    Mr. 

Mid  ofsktiv 

fernovM 
1%  to  attm  tfMtb  tbat  v« 

n  Is  after  the  death  of  Causm  TnMx  that  the  people  he 
served,  not  only  o<  Ohio  bat  of  the  irtMle  Dotted  States,  wfl] 
come  to  measure  him  and  to  appreciate  his  serrtees,  his 
^Mmies  and  his  defottoB  to  the  pobhe  weaL 

I  first  met  him  In  1938  when  I  ms  speoktag  In  Ohio,  and 
he  was  the  Democratic  nominee  for  United  States  Senator. 
I  kamed  then,  as  I  have  said  many  times,  that  the  fanners 
ef  Ohio  nerer  had  a  better  friend  than  rtm^mttm  Twouc. 

I  know  he  has  been  csltlelaed  ta  this  HOose  for  dotng  hk 
duty.  He  was  assigned  to  the  most  unpopular  and  miiritoas- 
ant  dnty  that  devohres  vpon  a  MSmber  of  the  Hoose,  that  of 
scr«tinliteg  the  nivate  Oilendar  and  the  Oonaait  Calendar 
and  objeettnt  to  objeettonatale  bills;  but  In  aO  his  battles 
hne  he  was  eonsdouB  of  the  deplorable  oondlttoo  of  the 
acrteitftaral  people  of  his  own  State  and  of  every  other  State 
cf  IfalsDniaD.  and  the  ones  who  were  prcme  tocrlticiae  hhn 
are  floint  to  Had.  when  they  go  back  home,  that  the  great 
masses  of  ttie  Ametteaa  people  agreed  with  Crasui  Tsvaz 
•B  the  great  fttadamental  principles  for  which  he  stood. 

The  Wbffd  War  veterans  and  the  Spanlrii  War  veteimns 
never  had  a  hetHm  fHead.  Organted  labor,  as  wdl  m  unor- 
never  had  a  better  friend.  He  will  nol  get 
Mr.  Speakm:.  In  the  Wan  Street  Journal;  his 
paobatty  wffl  net  be  saentioned.  but  ont  yonder  where 
live  those  mJlHnns  ef  people  who  are  stfll  trying  to  make 
their  own  hvtng  and  are  not  oalMng  upon  the  Ooverunent 

people  who  have  been  uninBe- 
to  a  larpe  extent  so  kng  to  this  Oovemment— tbor 
wffl  note  his  passing. 

vas  not  a  man  to  this  Boose  wb»  more  accurately 
the  heartbeats  of  the  honest,  hard-worfclng  people 
of  this  eooBhry  to  his  attitude  on  public  questlom  than 
C»>si.i»  Ttesz.  of  Ohio. 
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S  wovkl  atand  tar  my^ 
•iM,  ta*  rvAuant  ma 
WMlMd  mj  fMbte  UaM  awi^. 
my  naa*  upon  tha  wood, 
retamad  agam. 
of  tlM  tie* 
ot  oM  vea  tba 


I  gava  aa  a  pa^MtiMU  tniat. 
Mm  — rthqwaka  rent  it  to  tta 

And  nem  n  Um  o'Mlald  with  dtsrt. 
aa  tiMM  had  taflad:  X 

Itanad  am 
If  I  nfimiit  taava  —y 

m  frxlta  it  on  Um  hcarta  of 


Itass  wrote  his  name  on  the  heaite  of  the  toil* 
of  this  world. 
OBAT  «f  Indiana.    Mr.  Speaker.  I 
toaddnas  the  HMn  tors 

Is  thsse  ohiection  to  the 


And  this  Is  true  wKh  the  hves  of  men.  We  mmt  wait 
iBBtil  time  has  carried  them  a  dlBtsnre  from  us  before  we 
can  Judge  of  the  services  they  have  rendered  their  fellow 
men.  I  bdleve  this  will  prove  true  with  the  services  of 
f?»swis  V.  Txuax.  Wa  recoxd  of  roll  calls  and  addresses 
win  be  even  more  Justified  to  the  future,  and  the  hnmane 
prfnctoles  for  which  he  stood  will  be  uphekl  and  ^vindicated 
to  ttie  crucial  test  of  time. 

Mr.  Tkoix  took  a  broad,  charitable  view  of  the  affairs  of 
homanity  at  large.  Be  considered  the  human  element  to 
dsaltog  witti  ttte  problems  of  state,  and  tried  to  lighten  the 
burrtms  resting  upon  the  weak  and  the  poor  and  transfer 
them  to  the  strong,  to  be  carried  by  those  more  able. 

Be  believed  the  world  was  mode  for  an  the  people  and  not 
only  for  a  certato  spedal  few;  and  be  devoted  the  full 
measure  of  his  time,  energy,  and  talents  to  uidiold  and  vindi- 
cate the  rls^t  of  every  man.  woman,  and  child  to  live  upon 
the  earth  and  their  right  to  taibor  to  Uve. 

Cbaius  V.  T^OAX  maintained  an  abidtog  faith  to  the 
policy  to  do  light,  and  his  courage,  rescduticm,  and  will  was 
prompted  by  a  realization  of  a  just  and  righteous  cause. 

I  cast  a  number  of  votes  with  Mr.  Tkiuz  to  the  minority. 
And  knktog  ba^  at  this  time,  I  am  even  more  satisfied  now 
to  leave  my  votes  stand  with  him  to  the  Cowousskuul 


Mr.  McFARLANB.  Mr.  I^iieaker,  I  ask  unantmoos  consent 
to  proceed  for  3  minutes. 

The  SFSAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

fitr.  McPARLANE.  Mr.  Speaker,  the  common  people  of 
America  today  are  the  losers  because  of  the  passing  of  our 
fkicDd.  and  their  friend.  Crsklks  TStrsx. 

Nb  man  to  the  House  better  tmdorstood  the  hardships 
confronttoc  the  farmer,  the  war  veteran,  the  laborer,  or  the 
smaU-bnatoess  man  than  he.  He  was  always  present  and 
ready  to  do  battle  to  their  behalf.  White  others  may  extol 
the  virtues  of  the  common  people,  Chaklik  T^uaz  was  on  the 
job  an  the  time  fighting  and  voting  for  them. 

I  came  to  know  him  at  the  begtoning  of  the  Seventy-third 
Congress.  We  became  rather  closely  associated  to  our  work 
on  toe  floor,  because  of  the  fact  that  we  were  appointed  by 
the  majorfty  leader  to  carefully  study  the  bills  appearing  on 
the  Consent  and  Private  Calendars.  In  the  fights  we  have 
had  on  the  different  measures,  althou^  we  may  have  dif- 
fered on  the  principle.  I  know  of  no  one  who  fought  harder 
and  f aher  for  the  tttoigs  he  thought  was  ri^t  than  Chlakui 
TautJL 

Be  had  the  viewpoint  of  ibe  average  man  to  the  street  or 
on  the  farm,  and  he  had  toe  ability,  the  courage,  and  the 
flghttog  quattties  to  Ine  that  his  toterests  were  protected. 

The  Spanidi  War  veterans  never  had  a  better  friend  than 
he.  I  know  that  he  was  personally  well  ideased  when  their 
tain  was  recently  passed  restoring  toeir  rights  taken  from 
them  under  the  economy  bllL  The  farmer  never  had  a  more 
active  advocate  than  he.  and  the  record  be  has  left  in  his  3 
years'  service  here  shows  that  he  was  always  active  to  their 


It  was  signiflcant  that  a  few  moments  before  he  left  the 
fltoor  on  Friday  he  uttered  his  last  words  speaking  for  the 
rights  of  the  farmer  who  is  being  divested  of  his  farm.    He 


DoM  not  tba  gmtlaman  beUev«  that  It  doea  not  make  any  dlf- 
Iwencii  bow  high  the  price  oi  hoga  or  how  h^h  the  price  of 
cattle — when  a  particular  fanner  loaes  his  farm  he  is  out  for  tha 
halance  of  his  life?  There  are  a  half  million  going  to  lose  their 
farms  becaiiM  at  the  telhira  at  thla  OongreM  to  enact  the  rtazier- 
Lemke  lew. 

Of  him  it  may  truly  be  said  that  he  plowed  out  to  the  end 
of  the  furrow  and  unhitched.  He  fought  the  good  fight  and 
kept  the  f aito  with  the  petvle  he  loved  so  wen. 

He  was  a  strong  advocate  of  free  bridges  and  fought  hard 
to  stop  the  passage  of  bUls  creating  more  toil  bridges  to 
differeoft  parts  of  the  country.  He  had  firm  c(mvictions  on 
the  money  question  and  believed  that  Congress  should  as- 
sume its  constitutional  duties  and  take  from  the  bankers  the 
right  to  coto  money  and  regulate  tts  vafaae.  He  was  a  lib- 
I  oral,  and  his  passing  wiU  be  a  loss  to  the  progressive  thmiyht 
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to  the  House.  In  our  service  together  I  have  xu>t  always 
agreed  with  him,  but  I  respected  his  good  judgment.  *iv^  I 
think  that  is  true  of  an  Members  of  the  House.  He  made 
his  friends  and  his  enemies,  but,  after  aU,  his  colleagues  an 
recognized  his  honesty  and  sincerity  of  piuiwse  and  felt  he 
was  tnring  to  do  that  which  he  thought  was  right 

I  think  that  we  an  agree  that  to  CHAtx^B  Tsuaz's  passing, 
the  Members  from  Ohio,  the  Members  of  the  House,  as  weU 
as  the  masses  of  the  people  to  the  Nation,  have  suffered  a 
great  loss,  and  I  know  I  express  the  sentiment  of  this  body 
to  expressing  our  great  sorrow  to  his  loved  ones  to  their  hour 
of  bereavement. 

Mr.  BOILEAU.  Mr.  Bpcaker,  I  ask  unanimous  consent  to 
address  the  House  for  3  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BOILEAU.  Mr.  Speaker,  it  has  been  a  great  shock  to 
aU  of  us  to  hear  of  the  untimely  death  of  our  colleague,  Hon. 
Chaslbs  Truax.  of  Ohio.  Although  he  belonged  to  one  politi- 
cal party,  the  Democratic  Party,  and  I  am  a  member  of  the 
Progressive  Party,  stiU,  during  our  service  here  together, 
whenever  legislation  has  been  before  the  House  tovolving 
fundamental  prtodples  his  views  and  mine  have  usually  been 
about  the  same.  It  is  natural  that  a  feeling  of  friendship 
should  exist  between  us,  because  on  so  many  Issues  confront- 
ing this  House  we  have  worked  together,  espousing  the  same 
poUtical  philosophy. 

I  did  not  have  the  pleasure  of  having  contacts  with  Con- 
gressman Tkuax  outside  of  these  halls,  but  our  associations 
here  upon  the  floor  brought  us  together  to  many  Important 
fights.  My  friendship  and  admiration,  however,  are  nonethe- 
less stocere  and  profound,  because  I  have  found  him  to  be  a 
sincere  and  ardent  advocate  of  any  cause  that  to  him  seemed 
just  and  righteous.  In  his  passing  I  have  lost  a  friend,  the 
Congress  has  lost  an  able  Member,  the  Uberal  movement  to 
the  Nation  has  lost  an  ardent  and  able  leader,  and  the  com- 
mon people,  the  farmers,  the  laboring  men,  and  the  ex-soi-vlce 
men  have  lost  a  true  friend  and  an  able  champion. 

Mr.  SABATH.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  3  mtoutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SABATH.  Mr.  Speaker,  during  my  long  service  here, 
associated  as  I  have  with  very  many  Members.  I  have  not 
associated  with  more  able,  conscientious,  and  outstanding 
Members  than  those  of  the  Seventy-third  and  Seventy-fourth 
Congresses;  and  I  am  of  the  mature  opinion  that  none  of 
them  has  exceUed  to  abiUty.  courage,  loyalty,  and  devotion  to 
duty  our  departed  colleague,  the  Honorable  Charlis  V.  Truax. 
Of  him  it  may  be  truthfully  said  that  he  served  his  State  and 
his  cour.try  with  honesty,  ability,  courage,  and  high  purpose. 
I  do  not  kaow  any  man  who  was  more  determined  and  cou- 
rageous to  fighting  for  what  he  believed  to  be  right.  He 
possessed  a  rare,  broad,  and  penetrating  knowledge  of  this 
great  totrlcate  world,  its  history,  and  its  complex  affairs. 

It  is  imfortunate  that  the  press,  especially  during  the  last 
few  years,  has  willfully  and  deliberately,  but  unjustifiably, 
slandered  the  Members  of  the  House  of  Representotives  by 
aUeging  that  they  are  nothing  more  than  rubber  stamps. 
These  charges  and  accusations  are  not  borne  out  by  facts; 
titey  are  wholly  imwarranted  and  unfair.  If  these  charges 
should  be  minutely  true  of  a  very,  very  smaU  mtoority  of  the 
Membership  who  beUeve  they  should  f  oUow  the  recommenda- 
tions of  various  committees  who  have  given  a  great  deal  of 
stody  to  legi^tion  before  reporting  the  same  to  the  House, 
surely  it  never  could  apply  to  our  fearless  departed  friend. 
Mr.  Truax,  ss  he  at  aU  times  was  totdUgently  and  overtly 
independent  to  his  actions,  unafraid  to  criticise  and  express 
his  own  views  on  any  measure,  and  to  vote  as  his  altruistic, 
big  heart  and  his  ripe  judgment  dlctoted. 

Early  to  his  service  among  us  I  recognized  to  him  the 
splendid  qualities  and  determination  to  be  of  mft-rtmimi  serv- 
ice to  and  improve  the  conditions  of  the  masses;  and  thoufl^ 
I  frequently  felt  that  to  his  inordinate  desire  to  do  that  he 
went  far  beyond  moderation  and  reasonable  demands  upon 
his  strength  and  health.  eaptdaUj  when  it  came  to  aiding  | 


the  farmers  and  the  veterans  of  all  wan.  I  could  not  help 
but  admire  his  todtf atigaUe  effcuts.  his  undaunted  coun^C 
his  inflexible  determination.  Indoed.  he  possessed  thww  en- 
viable attributes  to  as  great  if  not  greater  degree  than  any 
man  I  have  ever  had  the  pleasure  to  serve  with  here. 

Due  to  the  unideasant  task  he  was  assigned  on  the  floor 
of  this  House,  and  his  earnest  deslxe  to  protect  the  Member- 
ship of  the  House  as  weU  as  the  Tteasury  of  his  country, 
naturally  he  made  many  transitory  enonies  to  the  flnfc  ms- 
sion  of  the  Seventy-third  Congress;  but  that  was  due  to  the 
fact  that  the  whole  Membership  did  not  thoroughly  realiae 
that  he  was  designated,  by  reason  of  his  splendid  reputattoo 
for  fairness  and  aealous  apidicatton  to  even  a  thinHciM  job. 
as  toe  one  to  watch  the  private  bills  on  the  floor  of  the 
House  and  to  object  to  those  not  possessing  merit  enough  to 
warrant  their  enactment  toto  Uw.  Be  not  deceived  hf 
thinking  that  the  job  of  studying  private  bUls  and  ohjeetbw 
to  the  unworthy  (toes  on  the  floor  begeto  any  reward  other 
than  a  conscientious  knowledge  of  a  hard  and  importaal 
duty  weU  done.  Knowing  his  unpleasant  task  to  that  con- 
nection, and  recognising  his  devotion  to  It,  I  admired  hhn. 
yes,  I  loved  him.  for  the  eptacmeral.  <rfBolal  enemies  he  made. 

Mr.  TkUAX  was  a  tireless  woricer,  a  forceful  debater,  and 
advocate  of  the  right,  honest  and  fearless,  yes;  he  was  a 
progressive  and  an  aggressive  Democrat  to  every  sense  of  the 
word.  He  was  wen  equipped  for  his  legistaitive  duties  by 
temperament,  studies,  and  political  and  business  ezperlenee. 
He  was  capable  of  prolonged  concentration  to  toteUectual 
work  of  high  order,  whidi  resulted  to  convictions  seeing 
based  to  profound  study  and  adequate  reflection.  His  men- 
tal equinbrium  was  not  upset  by  gusts  of  passion  and  be 
had  no  aptitude  for  attempts  to  sway  others  by  tempestuous 
eloquence.  He  sou^t  to  convince,  and  he  became  formida- 
ble to  debate  because  he  was  thorou^  to  preparation  and 
precise  to  stetement.  He  was  excqitionally  f  orthri^t,  toler- 
ant to  spirit,  conciliatory  to  action  so  long  as  oooelllatton 
did  not  tovdve  flexibiUty  of  rl^teous  purpose.  Simply  to 
hear  his  voice  was  to  hear  the  earnest  expression  of  a  ktfty 
soul.  Qenlal.  whole-hearted  soul,  courteous,  open-hearted, 
able.  trweSL,  generous,  a  good  friend,  sploidid  cttiaen  and 
legislator,  that  was  CHAtus  V.  Truax. 

nxnuA  comparatively  young  to  service,  yet  we  shaU  mlM 
him  tocreastogly  because  of  his  singular  qualities  of  mind 
and  heart. 

So  ustful  aix!  bdoved.  he  lived  and  worked  untn.  far  rtiart 
of  man's  allotted  time,  he  spent  the  strength  that  Qod  had 
given  him.  Sudi  quaUties  as  he  possessed  are  the  grcateat 
earthly  argumente  for  the  life  everlasting  to  the  world  to 
come.  Is  it  possible  that  Ood  wouM  give  a  man  such  power* 
as  hbr.  Tkuax  had  and  let  perish  the  mind  that  drove  that 
hand;  or  the  soul  that  prompted  that  help  for  fellow  men? 
His  life  here  and  hto  confident  reward  hereafter  bedmn  us  to 
do  our  best  also. 

I  appear  here  today  as  a  mourner,  for  I  loved  CHAiLn  V. 
Truax;  yes,  I  admired  him  as  a  gentlonan  of  unsullied  ree- 
titode  of  purpose;  I  hcmored  him  as  an  imap^i^ni)  stetesman  of 
undimmed  vision;  I  loved  him  as  a  friend. 

Bir.  CROS8ER  of  Ohio.  Mr.  Speaker,  I  offer  the  f oDowtog 
resolution,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Eonaa  Baaolutlon  8S6 

Jtesotoetf,  That  the  Houaa  has  haanl  wtto  profound  aonow  of  tba 
death  of  Bon.  Chaslbb  V.  TSuax.  a  Rapraaantattva  from  the  Stata  of 
Ohio. 

Metoloai,  That  a  eommlttaa  at  tour  IftMiilma  at  tba  Beoaa^  wMh 
aoch  liMnbws  of  the  Senata  as  may  ba  jotnad.  ba  appototad  to 
attend  the  funeral. 

Betolved,  That  the  Sergaant  at  Anna  of  tha  Hoom  ha  anthertsMl 
and  dlractad  to  take  sadi  atapa  aa  may  ha  naoaanry  far  canytog 
out  tba  proTlalons  of  ttaaaa  laaolattona.  and  that  tbe  miwasaiy 
aipeoaaa  m  connactUm  therawtto  ba  paid  out  at  tba  oaottogMiS 
fund  at  tbaBonaa. 

JBeaolead.  Hiat  tha  dark  eommunleate  thcae  raaotattaCM  to  tba 
Senata  and  tranamlt  a  copy  thereof  to  tha  famUy  at  ttaa 


The  SPEAKER. 

resolution. 
The  resolution 


The  question  is  on  agreeing  to  ttaa 
agreed  to. 
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TtM  SPEAKER.    The  Clerk  will  report  tbe  concludlr  g 


Um  HOqw  do  no  w 


•freed  to;  aeeordlnffly  (ftt  12  o'doe  c 
•Dd  45  mtamtee  p.  m.)  the  House  adjourned  until  tomorroiy, 
r.  AogMC  IS.  19S6.  at  U  o'clock  noon. 


Tilt  Clerk  raad  m  fcdkms: 

Tbat  m  a  farther  mark  at 


EDBCUnVE  COlflCDNICATIONS.  KTC. 


August  13 


3  of  rule  JLXiV,  executive  eommunicatioE  ■ 
taken  from  the  ^Maker's  taUe  and  referred  as  f oUowi 

464.  A  coBuannicatiop  from  tbe  Presklent  of  tbe  Unite  1 
Btatm.  tranamlttlPt  supitlemeirtal  wtimatw  of  tLppnpha- 
ttaos  for  tke  Department  of  State  for  the  llKal  year  193 1 
OL  Doc  No.  271) :  to  the  Committee  on  Appropriations  an  1 
erdered  to  be  printed. 

4ft6.  A  oommanleation  from  the  Preddent  of  the  Unite  1 
Statee,  traDanttttaig  lopplemental  wttmatw  of  apprcprta- 
tkm  f or  the  Matkmal  Labor  Belatloni  Board  f or  the  flaa  1 
year  IMC  (H.  Doc  Ha  276) ;  to  the  f?n»«-»«*»^  on  Ai^tq  • 
prlatloQs  and  ordered  to  be  printed. 

46C.  A  communication  from  the  Preiklent  of  the  Unite  1 
Statee.  tsanmntttinc  a  aapplanental  estimate  of  amnqirla  • 
lion  for  the  United  States  Court  of  Appeals  for  tbe  DIstric  t 
of  CnlnmWa  for  the  llaeal  year  1936  (H.  Doc  No.  277) ;  t » 
the  Committee  on  AnvoprlatioDS  and  ordered  to  be  prtotec 

457.  A  oommunieatioQ  from  the  President  of  the  Unite 
States  ttansmittinf  a  draft  of  a  proposed  prorlslon  per 
taininf  to  existing  appropriadons  for  the  Department  o 
Jostioe  (H.  Doc  No.  276) ;  to  the  Committee  en  Approprla 
tloos  and  ordered  to  be  printed. 


BBPORTB  OP 


Mr. 


coioirmis  on  public  bzxxs  ani 

RB80LDTI0N8 
2  of  nde  zm. 
DOUQHTON:  Committee  on  Ways  and  lieans.    H.  Il 
▲  MU  to  exempt  from  income  taxatkm.  on  the  basis  o 
reciprocity,  compensation  of  employees  of  fordgn  govern 
msBts;  with  amendment  (Dept.  No.  1759).    Referred  to  th  > 
Oemmttteeof  the  Whole  House  on  the  state  of  the  Union. 
Mr.  LBSIN8KI:  Committee  on  Immigration  and  Natorall  • 
House  Joint  Biaohitlon  286.    Joint  resolution  to  au  ■ 
the  natiwalligrion  of  certain  aliens  redding  in  tht 
Uhlted  States  prior  to  Vbtanary  19. 1923.  and  now  married 
aative-boin  ddaens  of  ths  United  States;  with  amend 
(Bept.  No.  1760).   Beferred  to  tbe  Houm  Calendar. 
Mrs.  OTULT:  Committee  on  Immigration  and 

t  Joint  Bssolution  336.  Joint  reaohttlon  to  „ 

tbe  proflslons  of  seetiao  4  of  the  act  of  May  24,  1934. 

regard  to  period  of  residence  required  of  an  alien  h^wtmni 
«f  a  dtlMB  ef  the  United  States  as  a  prereoulsite  to  naturaU 
lation;  without  amfnulmfmt  (Bept.  No.  1761).  Beferred  ti 
the  Bouse  Calendar. 

Mr.  ROBIN8QN  of  Utah:  Committee  on  the  Public  I^ndi 
B.  B.  6741.  A  Ull  to  amend  an  act  cntttled  "An  act  to  pro 
vide  for  the  establishment  of  the  Bverglades  National  Pari 
in  the  State  of  Plorida.  and  for  other  pui  puses  ".  approve* 
May  30.  1934:  without  amendment  (Bept  No.  1762).  Re 
f  erred  to  the  Committee  of  the  Whole  House  on  the  state  o 


BBPORXS  OP  COMMrmBB  ON  PRIVATB  BILLS  ANI 

BBSOLUnONS 

Under  ciaaee2  of  rule  xm, 

Mr.  CMBLIMR:  OomsDlttee  on  the  Judiciary.  H.  R.  6624 
A  Ml  for  the  relief  of  the  cetate  of  John  Qeilatly.  deceased 
«nd/er  Cbariyne  OeUatly.  IndlvlduaBy:  wlfhoot  mm^wHtn^ 
(Bept.  No.  1116) .   Btf  erred  to  the  r;n-«t««^^j>t  f^  q^^  Wboli 


PUBLIC  BILLS  AND  RB80LUTION8 
Utekr  clause  3  of  rule  zzn.  public  bUls  and  reoolutkmi 
inkroduced  and  severally  referred  as  foikws: 


By  Mr.  SNTDER:  A  bffl  (H.  R  9160)  to  stabilize  tbe 
bituminous  ooal-mtnlng  industry  and  promote  its  Interstate 
oommeroe;  to  provide  for  cooperative  marketing  of  bitumi- 
nous coal;  to  levy  a  tax  on  bituminous  coal  and  provide  for 
a  drawback  under  certain  conditions:  to  declare  the  pro- 
duction, distribution,  and  use  of  bituminous  coal  to  be  af- 
fected with  a  national  public  interest;  to  conserve  the 
bituminous  coal  resources  of  the  United  States;  to  pro- 
vide for  the  general  welfare,  and  for  other  purpoaes:  and 
providing   penalties;    to    the   Committee    on    Ways    and 


By  Mr.  SNEIli:  A  bill  (H.  R.  9101)  to  provide  for  a  duty 
on  bread  leavened  with  yeast;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  MAVERICK:  A  bffl  (H.  R.  9102)  to  fix  the  date  of 
the  annual  meeting  of  Congress  in  1936;  to  tbe  Committee  on 
ttie  Judiciary. 

By  Mr.  RANBIN  (by  request):  A  biU  (H.  R.  9103)  to 
amend  certain  laws  and  veterans'  regulations  affecting  World 
War  veterans  and  their  dependents;  to  the  Committee  on 
World  War  Veterans'  T^eglsbition. 

Also,  a  Ull  (H.  R.  9104)  to  provide  for  the  establishment  of 
a  permanwit  medical  service  in  the  Veterans'  Administration; 
to  the  Committee  on  World  War  Veterans'  T^«iati«n 

By  Mrs.  ODAY:  A  resolution  (H.  Res.  337)  requesting  that 
the  Coimnlfrtooer  of  Immigration  and  Naturalization  be  re- 
quested to  continue  the  stay  of  deportation  in  tbe  cases  of 
aliens  of  good  character  in  which  deportation  would  result  in 
unusual  barddiip  until  Congress  bas  bad  adequate  ttane  to 
consider  proposed  legislation;  to  the  Committee  on  Immigra- 
tion and  Naturalisation. 


PRIVATE  BILIB  AND  BXaOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  GASSAWAY:  A  bffl  (H.  R.  9105)  for  tbe  relief  of 
Vkrtor  ChappeU;  to  tbe  Committee  on  Mltitary  Affairs. 

By  Mr.  KNUTV  Hllli:  A  bW  (H.  R.  9106)  providing  for 
the  exchange  oi  lands  between  John  Orlner  and  tbe  United 
States,  and  for  other  purposes;  to  tbe  Committee  on  Indian 
Affairs. 

Also,  a  bffl  (H.  R.  9107)  providbig  for  the  exchange  of 
lands  between  EmU  Cropper  and  tbe  Ubited  States,  and  for 
other  purposes;  to  tbe  Committee  on  Indian  Affairs. 

Alao,  a  bill  (H.  R.  0106)  providing  f^  tbe  exchange  of 
lands  between  Orace  Sauls  and  the  Ubited  States,  and  for 
other  purposes;  to  the  Committee  on  Ibdian  Affabv. 

Also,  a  bffl  (H.  R.  9109)  providbig  for  the  exchange  of 
lands  between  J.  S.  Feaster  and  tbe  United  States,  and  for 
other  purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  MOGROARTY:  A  MU  (H.  R.  9110)  granting  an  bi- 
erease  oi  pension  to  Jane  K.  Bhmt;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  WILCOX:  A  bffl  (H.  R.  9111)  for  the  relief  of 
Bvandl  Durranoe;  to  the  Committee  on  Claims. 


SENATE 
Tuesday,  August  18,  1935 

iLegitUUive  day  of  Monday.  July  29. 1935) 

Tte  Senate  met  at  12  o'ck)ck  meridian,  on  tbe  expiration 
of  tbe  recess. 

THX   JOXnUTAL 

On  request  of  Mr.  RosDisoir,  and  by  unanimous  consent. 
the  reading  of  the  Journal  of  tbe  proceedings  of  the  calm- 
dar  day  Monday,  August  12.  1935.  was  dispensed  with,  and 
the  Journal  was  approved. 

CALL  or  THX  lOU. 

Mr.  Buiiu»ioON.    I  suggest  tbe  absence  of  a  quorum. 
Tl»e  VICB  PRESIDENT.    Tbe  derk  win  can  tbe  ron. 
Tiae  logislattve  clerk  eaDed  the  roll,  and  tbe  following  Sen- 
aAore  answered  to  their  names: 
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BuIkliV 

OltMOD 

Bulow 

Olaas 

BTirk* 

Oora 

ByM 

QvMv 

BymM 

Bate 

CNWcr 

SaRten 

Caraway 

Carey 

Hatch 

Cbmymm 

Basrdoi 

dark 

Oonnally 

Kins 

Oopeland 

LaFoUetta 

Ooatlsan 

Lawla 

DaTls 

Locan 

Dlwterlch 

LonersaB 

netchflr 

Long 

Frastar 

UcAOoo 

Ocors* 

lieOatTan 

amr 

ifoom 

lieKeUar 

MeNary 

Makmey 

lietcalf 
jglnton 
Uoan 

ICurphy 

Murray 

Vtij 

MorbMk 

Norrta 

0*lfatvmiy 

OrartOQ 

Plttmaa 

Badellff* 
Bcynolda 
Boblnaon 


BuaaaU 

SchaU 

Sehwi^anbaefa 

Sbappanl 

Shlpatead 

Smltlk 

SMver 

T^omaa.  <Mcla. 

TlioiBaa,irtah 

Townaanil 

TtmmixMU 

Truman 

Tjrdlnga 


VanNuya 


Waltfi 
Whlta 


Mr.  LEWIS.  I  announce  that  tbe  Senator  fnmi  Mlssis- 
tivvA  [Mr.  BxLBOl.  tbe  Senator  from  Massachusetts  [Mr. 
CooLDOB].  tbe  Senator  fnnn  Ohio  [Mr.  DonAHrr],  and  tbe 
Senator  from  Wisconsin  [Mr.  Dnrrr]  are  neceanrily  de> 
tabled. 

I  further  announce  that  tbe  Senator  from  West  Virginia 
[Mr.  Holt]  Is  absent  because  of  illness. 

Mr.  VANDENBERO.  I  announce  that  my  colleague  tbe 
senior  Senator  from  Michigan  [Mr.  Couskhs]  is  absent  be- 
cause of  illness. 

Mr.  AUSTIN.  I  announce  that  tbe  Senator  from  New 
Hampshire  [Mr.  Kmsl  and  tbe  Senator  from  Iowa  [Mr. 
DzcxzHsoir]  are  necessarily  detained  from  tbe  Senate. 

The  VICE  PRESIDENT.  Eigbty-eii^t  Souttors  have  an- 
swered to  their  names.    A  quorum  is  present 

MAST  SKT  mCXLACB 

Tbe  VICE  PRESIDENT  laid  before  tbe  Senate  tbe  amend- 
ments of  tbe  House  of  RepresenUtives  to  tbe  biU  (S.  1696)  for 
tbe  relief  of  Mary  Sky  Necklace,  which  were,  on  page  1.  line 
6.  to  strike  out  "  $314.43  "  and  to  buert  "  $374.43  ";  on  page 
1.  Une  7.  after  "  of  ".  to  bisert  "  its  dabn  agabist  Mary  Sky 
NecUace  for  ":  and  on  page  1.  Une  12,  after  "  nontaxable  ". 
to  Insert: 

Provided.  That  payment  hereunder  rtuOl  oonatltutc  full  aettle- 
ment  of  aU  claim*  of  aald  Mary  Sky  Necklaoe  asalnat  the  United 
States  for  such  taxes:  Provided  further.  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
shaU  be  paid  or  deUyered  to  or  reoelved  by  any  agent  or  agent*, 
attorney  or  attorneys,  on  acooimt  of  senrloes  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attomeya.  to  exact,  collect,  withhold,  or  reoetve  any 
sum  of  the  amount  appropriated  in  this  act  in  excess  cd  10  per- 
cent thereof  on  account  of  serrlces  rendered  in  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  Tlolatlng  the  prorlalons  oi  this  act  shall  be  deemed  guilty  of 
a  misdemeanor  and  upon  ocmTlctlon  thereoC  shall  be  fined  In  any 
•um  not  exceeding  $1,000. 

Mr.  NORBBCBL    I  move  that  tbe  Senate  concur  in  the 
amendments  of  the  Bouse. 
Hie  motion  was  agreed  to. 

vnvMM  a  uuusTmsow,  nrc.  an  otrimi 

Hie  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments of  tbe  House  of  Representatives  to  tbe  bUl  (S.  2635) 
authorizing  tbe  appropriation  of  funds  for  tbe  payment  of 
the  award  in  claim  of  Sudden  k  Cbrlstenson.  Inc.,  and 
others,  which  were  to  strike  out  aU  after  tbe  «>na/>tiTig  clause 
and  insert: 

That  the  Secretary  of  the  Tteasury  be.  and  he  Is  hereby,  au- 
thorised and  directed  to  pay,  out  of  any  money  In  the  lYeasury 
not  otherwise  appropriated,  the  sum  of  e78.025J3.  with  Interest 
at  the  rate  of  4  percent  per  annum  from  May  10,  1037.  to  the  date 
of  the  approval  of  thla  act.  Jointly,  to  Sudden  *  Chrlstenaon.  Inc.. 
John  A.  Hooper,  Bmll  T.  Kruse.  gdward  Kruse,  Gilbert  LcdLen.  and 
O.  W.  McNear.  Inc^  or  their  successors  in  lnt«est,  upon  receipt 
by  the  Secretary  of  State  of  satisfactory  releases  from  the  req>ec- 
tlve  claimants  of  all  claims  for  damages  resulting  from  the  capttire 
on  January  27.  1918.  and  subsequent  use  by  the  British  Ooyon- 
ment  of  the  steamship  Kdna,  as  recommeded  in  the  decision  ren- 
dered on  December  23.  1034.  by  the  arbitrator.  John  Clark  Knox. 
Judge  of  the  United  SUtes  District  Court  for  the  Southern  District 
of  New  York:  Proo<detf,  That  no  part  of  the  amount  iH;>proprlated 
In  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  cfmneetlon  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  ap- 
prcqarlated  In  this  act  \u  excsss  of  10  percent  theteoC  on  acoouat 


of  sMTloes  ruidcradjn  oaansettaa  vtth  said  eialm.  any  oontraet 
to  the  contrary  notwithstanding.  Any  psteon  vtolatiM  tbe  pro- 
visions of  this  act  shaU  be  dmnmd  gulUvat  a  mMnaMflr  i^d 
vmm  conviction  thereof  sliaU  be  flxksd^  any  ■it»n  not  einsertlns 
•1,000.  - 

And  to  amend  the  tttie  so  as  to  read:  "An  act  for  the  relief 
of  Sudden  *  Christenson,  Inc^  John  A.  Hooper,  BmU  T. 
Kruse,  Edward  Kruse.  Gilbert  Loken.  and  O.  W.  McNear,  IhC;, 
or  tbeb  snccemors  in  interest.'* 

Mr.  PITIMAN.  I  move  that  ttse  Senate  concur  bi  the 
amendments  of  the  Hovmo. 

Tbe  motion  was  agreed  to. 

raiiuuMS  un  — — "^*mji 

Hie  VICE  PRBSmiNT  laid  before  the  Senate  a  joint 
resohitkm  adopted  by  the  Legiatetnre  of  the  State  of  Ten- 
nessee, favoring  the  enactment  of  the  bm  (8.  2196)  to  au- 
tboriae  the  operation  of  stands  in  Pednal  bttfldii«s  by  blind 
persons,  to  enlarge  the  economic  opportunttles  of  tbe  MtQd, 
and  for  other  purposes,  which  was  referred  to  the  Committee 
on  Public  Buildings  and  Orounds. 

(See  Jobit  resolntion  printed  in  fun  when  fiaeiiled  by 
Mr.  Bachkui  and  Mr.  MrKW.Me  on  the  12tb  bistant.  p. 
12864.  ComuKunrAL  Riooesj 

The  VICB  PRB8IDKNT  also  hdd  before  the  Senate  leso- 
hitions  adopted  by  a  flood-control  oooferenoe  held  reoeotiy 
at  Ttdaa.  Okhi.,  favoring  the  prompt  enactment  of  Boom 
bin  8445.  providbig  for  the  oObstriietlbn  of  reeervolrs  and 
levees  along  the  various  streams  traverstaig  Statss  snhleet 
to  serious  flood  damage  tai  the  past,  which  were  referred  to 
the  Committee  on  Commerce. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of 
a  petition  from  Lodge  No.  981.  Brotherhood  of  Railroad 
Trainmen  (Chicago  *  Northwestem  Railroad) .  Chleafo.  OL. 
favoring  the  prompt  enactment  of  legldatlan  provkUag  for 
the  retirement  of  raitooad  employees,  which  was  referred  to 
the  Committee  on  Interstate  Commerce. 

He  also  bdd  before  the  Senate  a  lettor  from  Hilda  Pbdps 
Hammond,  Chairman  of  the  Women's  Committee  of  Looiai- 
ana.  New  Orleans,  La.,  retettng  to  oertain  eharfee  In  eoimee- 
tion  with  the  electton  of  HOn.  Jonr  H.  Ovsaiow  aa  nmatnr 
from  tbe  State  of  Looiriana,  wiiich  was  refeiied  to  the  Com- 
mittee on  Privileges  and  Bleetlons. 

Mr.  ODPFKY  prssented  petitlans  of  sundry  ettlaem  of  ttie 
State  of  Pennsylvania,  praying  for  the  repeal  of  ths  tax  on 
gasoline,  which  were  refeired  to  the  Committee  on  Ptaianoe. 

Mr.  WALSH  preeented  reeolutlons  adivted  by  a  c<mven- 
tkm  of  the  Yankee  Dhriakm.  Veterans  Association,  aiseuiblsd 
at  New  Haven,  Conn.,  favorbig  the  enactment  of  litfrtatlon 
to  take  care  of  employment  of  the  so-ealled  "white  collar " 
class,  which  were  referred  to  the  Committee  on  Bdncatlon 
and  Labor. 

He  also  presented  telegrams  and  a  paper  In  ths  nature  of 
memorials  from  Branch  711.  Woefcmen's  Cttcie.  Roundbin. 
of  SprlngfleM;  Benjamin  P.  Bvarts.  president  New  bgUnd 
Zionist  Region,  and  David  Jtidelson.  president  Bblyoke  Zion- 
ist District,  both  of  Holyoke;  Mrs.  R.  M.  Cbabnson.  chair- 
man of  a  meetbig  hekl  at  WeUngton  Manor.  Dorehester; 
Jeanette  P.  I^ons.  president  of  Unit  of  the  Junior  Hidemah 
of  Dorchester;  Samuel  Kalesky.  chairman  of  the  Joint  Con- 
ference of  tbe  American  Jewish  Congress  and  the  Jewish 
Lab<H-  Committee,  of  Boston.  aU  in  tbe  State  of  Massachu- 
setts, remonstrating  against  alleged  racial  and  r^lglous  per- 
secutions in  Qomany,  and  favoring  diidomatle  action  by 
tbe  United  States  In  the  premiass.  which  were  referred  to 
tbe  Committee  on  Foreign  Relattons. 


TBI  rOLTWOOD  XJUHISIIT- 

Mr.  BORAH.  Mr.  President.  I  present  and  ask  p*r**«*TV^** 
to  have  Inserted  in  fuU  in  tbe  Rsooaa  and  appropriatdy  iv- 
f  erred  a  petition  signed  by  a  large  number  of  dtlaens  of  ray 
State  relative  to  the  operation  of  the  pulpwood  bidostry. 
It  is  not  necessary  to  print  aO  tbe  names  tai  tbe  Rsooaa. 
merdy  tbe  first  name. 

Tbere  being  no  objection,  tbe  petition  was  ordered  to  be 
printed  in  the  Rccoao,  with  tbe  names  omitted  after  the 
first  name,  and  referred  to  tbe  Committee  on  Fbianee,  as 
foUows: 
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JtOg  U,  1996 


of  Jkfrteuttmrt,  Wm^ington.  D.  C. 
We  the  imdefatgBed  are  tmrmtei*  wtio  have  pulpwo^ 
to  eeU  or  who  cut  and  log  Umber  as  a  part  of  our  livelihood,  ai  d 
ooaaeqUMiUir  are  laipely  dcpendeat  upan  the  eottUauoua  open  ,- 
tton  at  local  vptt  muk.  The  uaderslsDad  alao  toclude  trade  i- 
people  «lM  fumleh  suppllea.  equipomit.  gaa.  oU.  a&d  generil 
otadlt  tat  *''n*'*9  oficraOODa. 

We  reqMctfottj  draw  your  attcntkm  to  the  foUvwhac: 

L  Mew^Mrlnt  and  pulp  oeoaomptlon  In  the  United  Btatee  hie 
ibawn  a  eteady  incrcaae  for  a  longer  period  tlian  we  can  rememTwy. 

S.  CUnee  1931  productloa  and  prloea  have  eteaiiily  deellned. 

t.  ri*n»H*»"  production  and  esporte  Inio  thla  eounttj  alnce  tl^ 
war  have  Increaeed  tremendoualy. 

4.  Our  marketa  have  been  taken  tj  Canadian  and  Suropeeb 
MOli  whlett  hOTV  been  aellt^  thatr  ueweialui  ftat  of  «uty  la  tte 
United  Statea  below  the  eoat  9t  produotlaa  at  «ba  anmatle  m" 

5.  Reeentlj  the  European  mllla  cut  the  prloe  cC  pulp  H  to  iS 


gennany  la  hardly  half  ite  form  r 


>  f  eeee  many  at  u 
•.  Practlcatty  aU 
dairy  have 


•L  Ae  a  9tmmqmmam  iiawyUit  and  pulp  nflto  «f 

T.  thai— alt  c<  thla  la  that: 

(a)  Fal|ywood  pmduetlon 

VOhUBb. 

(b)  Fmpwail  pctaea  have  been  ledveed  to 
to  feeee  many  a(  ua  out  etf  that  meana  at  hvalfthood. 

other  farmera  such  aa  wheat,  hog^  ootton. 
given  aertetence  and  h^  by  the  Govermnei^ 
rlM,  bat  BO  hMp 

We  aek  yaur  help  to  mva  thle  peat  Isduatry  and  ow 
tor_ptt»fWDod  tnm  total  deatmetton. 
We  vga  tka  eidaMldtaaBBt  of  eoaae  eyetem  whereby  our  d(  > 

agalnet  ^f**»tr  ^i^tituf^tttop  an  1 
ew^flztt  ami  pulp  Induatry 
be  enabled  to  aopply  a  fair  meaaure  of  our  domeetle  naedi 
maintain  the  Jobe  it  haa  made  fdr  yean  for  aU  thoas  connecteil 
vith  arMlaiid  wtth  M. 

A.  J.  Karr 
(An«l  otheta.) 

Mr.  TyamCML  from  tfad  Oommittee  on  AwmoiaiatioM.  l- 
whleh  WM  referred  the  joint  reeotatkm  (H.  J.  Ret.  188)  r«f 
lifiiW  \»  tte  wwttiwmnfft  on  the  pay  raOg  of  certain 
la  caaei  c<  death  or  resignation  id.  Membere  a( 
e(  RepraMBftattvea.  Delegatee.  and  Rcaklcnt  Commii  - 


Mr. 

to  which 


August  18 


SI 


^ARIX  from  the  Committee  on  MiUtary  Affatu  \, 
referred  the  taUl  (H.  R.  8SS0)  to  amend  Xt  b 
Act.  reported  it  with  an  amendment  an  1 
ammtted  a  report  (Nol  1841)  thereon. 

Mr.  LOQAN.  from  the  Committee  on  Military  Affaire,  niti* 
Bitted  a  report  (Rept.  No.  IMS)   to  accompany  the  M]I 
CfiL  R.  5888>  to  plaoe  David  J.  Rtaperald  on  the  retixvd 
«C  tte  united  States  Armjr  aa  a  first  lieotenant.  which 
was  here;a(bre  plaoed  on  tte  calendar. 

Mr.  BAIUY.  from  tte  Ceatmittee  on  ClaiaiB,  to  Which  wa  i 
referred  tte  bill  (H.  R.  3965)  conferring  Jurisdiction  upoi  i 
Ite  Court  or  dalma  oC  tte  united  Stotes  to  hear,  determtot , 
and  reader  JM^ment  vpoo-  tte  claims  of  Prince  Royal,  Br , 
gsthhifn  Royal  Hayes.  Victor  A.  Royal,  Lucfle  Royal.  Prtne  r 
^0^  Jr..  !*■>*•  Fields  Ramaey.  and  R.  J.  Ramsey,  re> 
ported  It  without  aiBeadment. 

Mr.  MrKEIliAR.  from  tte  Committee  on  Post  Offices  an 
Foat  Roads,  to  whieh  was  referred  tte  HI  (B.  R.  7708) 
eredlta  for  sabstltnte  laborers  fai  tte  Poet  0< 
aa  regular  laborers,  reported  it 
It  and  submitted  a  report  (No.  19tt)  themm. 

Mr.  MeCnLU  from  tte  Committee  on  Fenstoos.  to _. 

were  referred  tte  f oUowbug  Mils,  lepuited  tliem  sererall; ' 
with  amendments  and  submitted  reports  thereon: 

H.  R.  8421.  A  taUl  granting  pensions  to  certain  widows  o ' 
aokters  and  sailors  of  tte  CM!  War  (Bept.  IVo.  1344) : 

A  bill  granting  pensions  and  increase  ef  pen- 
^Pleasand  dependent  children  of  soWeri 
e(  tte  ChU  War  (Rept  Nto^  1345) ; 
BLR.84a.A  MB  granting  penslens  to  certain  forme - 
widows  or  aoMtes  and  aaOots  of  tte  Clyil  War  (Rept.  Nc 
1346);  ^ 

H.  R.  8438.  A  bffl  granting  taM»iease  of  pensiens  to  certaii  i 
widBwa  of  soldiers  and  sattors  of  tte  Ctrfl  War  (Rept 


H.  R.8CI4.  A  bill  granting  increase  of  pensions  to  cer- 
tain widows  of  soldiera  and  sailors  at  tte  Civil  War  (Rept. 
No.  1248);  and 

H.  R.  8438.  A  bill  granting  pensions  to  certain  soldissa  oi 
tte  CJivil  War  (Rept.  No.  1348) . 

Mr.  raOMAS  (rf  Oldahoma,  from  tte  Committee  on  In- 
dian Affaiza,  to  which  ms  referred  tte  bill  (H.  R.  4324)  to 
carry  oat  certain  obligations  under  certain  trttial  agreements, 
reported  it  with  amendments  and  submitted  a  report  (No. 
1350>    ' 


roav-omcs  nxruus,  iQTnpMiirr,  aim  hxntals 
Mr.  McSELLAR,  from  tte  Committee  on  Post  Offlca  and 
Post  Roads,  to  which,  was  referred  tte  reaoluUon  (8.  Res. 
168)  authoriadng  an  examination  into  tte  matter  of  post- 
oflkse  futures,  wmjymfnt.  and  rentals  therefor,  reported  it 
without  amendment,  and.  under  tte  nik.  tte  resolution  was 
referred  to  tte  Committee  to  Audit  and  Control  tte  Con- 
tingent Expenses  of  the  Senate. 

ULia  nmovccsD 

Bills  were  introduced,  read  tte  first  time,  and.  by  imanl- 
mous  consent,  tte  second  time,  and  referred  as  follows: 

By  Mr.  McAZXX>: 

A  Mil  (8.  3410)  to  exempt  from  taxation  receipts  fnmi  the 
operation  of  Olympic  Oames  if  donated  to  tte  State  of  (Tali- 
foraia,  tte  city  of  Los  Angles,  and  tte  county  cA  Los 
Angeles;  to  the  Committee  on  Finance. 

By  Mr.  UMIBROAN: 

A  Mil  (8.  3411)  to  authorise  tte  aeqtdsltlon  of  land  for 
military  purposes  at  Port  Bthan  Allen.  Vt.;  to  tte  Commit- 
tee on  Mttltary  Affalra. 

By  ite.  WAIJSH: 

A  MH  (8.  3413)  for  tte  relief  of  Jack  Merowitx;  to  tte 
Committee  on  Mwral  Affaixs. 

By  Mr.  NORBBCK: 

A  bUl  (8.  3418)  to  give  effect  to  tte  coBvention  between 
tte  United  States  and  certain  other  countries,  for  tte  regu- 
lation of  whaling,  concluded  at  Oenova.  March  31,  1932.  and 
for  other  purposes;  to  tte  C^ommittee  on  Foreign  Relations. 

UGOLAXZOlf  OP  COMHKXCI  DT  PSTBOLXTJX — AXXirDMSirr 

Mx.  CONNALLT  submitted  an  amendment  In  tte  nature 
of  a  substitute  intended  to  te  proposed  by  him  to  tte  bill 
(8.  3037)  to  regulate  commerce  in  petroleum,  and  for  other 
purposes,  which  was  ordered  to  te  on  tte  Xalbtt  and  to  be 
printed. 

osTHS  or  etrsTOMs  and  nrRRirAz.-UTui  uc  ncptoms 
Mr.  WAUBH  submitted  an  amendment  intended  to  te  pro* 
posed  by  him  to  tte  bill  (S.  3286)  to  abolish  tte  oath  re- 
Qulred  by  customs  and  internal-revenue  employees  pciar  to 
tte  receipt  of  ccmipensation.  and  for  other  purposes,  which 
was  ordered  to  lie  on  the  table  and  to  te  printed. 

TRADI  IXLATZOKS  BSTWIUI  THX  UKITED  STARS  AND  THK  PHILIP- 

ram 

Mr.  HATDEN.  Bfr.  President,  a  few  days  ago  I  received  a 
copy  of  an  executive  order  issued  in  Manila  on  July  9,  1935, 
relating  to  tte  creatitm  of  a  I%iliiq;>ine  interdepartmental 
economic  cummiltee  and  a  technical  trade  committee  to 
gatter  data  preparatory  to  a  Joint  trade  conference  to  te 
called  by  tte  President  of  fte  United  States  soon  after  the 
inauguration  of  tte  Comxruuiwealth  Government  of  tte  PhU- 
ippinea  to  cooaider  future  trade  relations  between  tte  PhUip- 
pine  Uaadi  and  tte  United  States. 

1  ad:  Uiat  tte  executive  order  referred  to  may  te  printed 
in  tte  OawoacssioMAL  Racoas  and  referred  to  tte  Committee 
an  Territaries  and  Insidar  Affairs.  to«ether  with  a  letter 
wMeh  I  addressed  to  the  Cteirman  of  the  Senate  Com- 
mittee on  Terrttorles  and  Insular  Affairs  from  iwanti^  a  uttle 
over  a  year  ago. 

I  also  ask  that  my  letter  to  Senator  Trsnvcs  te  prtntad 
aa  a  Senate  document.  I  likewise  request  that  an  address 
delivered  by  tte  Chairman  of  tte  Conunittee  on  T^rritoilea 
*  Insular  Affairs,  tte  Senator  from  Maryland  [Mr.  Tra- 
t],  before  tte  constitutional  convention  in  Manila  on 
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December  32,  18S4.  te  printed  separately  as  a  Senate  doc- 
ummt. 

■me  PRESIDINa  OFFICER.  Is  there  objection?  Tte 
Caiair  hears  none,  and  it  is  so  ordered. 

Tte  executive  order  issued  at  Manila  and  tte  letter  ad- 
dressed \Xf  Mr.  HATOxir  to  Mr.  TrDmos,  which  were  referred 
to  tte  Committee  on  Territories  and  Insular  Affairs  and 
ordered  to  te  printed  in  tte  Rxcoas,  are  as  fcdlows: 

Kxactmvs  oams  no.  tso 

^^     _  Manila.  Jvlf  9.  2935. 

Whereas  the  President  at  the  United  SUtes  has  expressed  his 
intention  to  call  a  Joint  trade  conference  soon  after  the  inaugura* 
tlon  of  the  Commonwealth  Government  to  consider  the  future 
trade  relatlom  between  Islands  and  the  United  States;  and 

Whereas  it  is  deemed  advisable  to  begin  promptly  the  gath^lng 
and  Interpretation  of  memoranda  and  data  having  a  bearing  on 
the  subject  of  the  coof erence.  to  determine  poUdee  and  coordinate 
plans;  therefore. 

1.  There  Is  hereby  created  a  PhlllM>lne  Interdqiartmental  eco- 
nomic cocnmlttee  to  consist  of  the  secretary  of  finance,  the  secre- 
tary of  agriculture  and  commerce,  and  the  secretary  of  public 
works  and  communications,  to  review  the  work  and  reports  of  the 
technical  trade  committee,  hereinafter  created,  and  to  advise  the 
Oovemor  General  In  respect  to  major  economic  policies  appropriate 
for  consideration  of  the  President's  Joint  conference.  The  Inter- 
departmental committee  shall  meet  at  the  call  of  the  Governor 
General. 

a.  There  Is  hereby  created  a  technical  trade  committee  to  oonalst 
of  Benito  Raaon,  chairman,  and  Rafael  Alxman.  Comclio  Balma- 
oeda.  Oonrado  Benltea.  B>nneth  B.  Day.  OuUlermo  Gomes,  Vicente 
Madrigal.  H.  B.  Fond,  and  J.  Bartlett  aichards.  members.  The 
committee  shall  first  meet  at  call  of  the  Governor  General  and 
thereafter  at  the  call  of  tlie  chairman.  The  duties  of  the  commit- 
tee shaU  be  to  collect,  arrange,  and  Interpret  available  statistics, 
niemoranda,  and  other  data  concerning  Philippine  trade  and  econ- 
omy, and  prepare  and.  from  time  to  time,  submit  to  the  Oovemor 
General  reports  of  tlie  various  problems  which  in  the  q;>lnloa  of 
^e  committee  an  appRvrtate  subjects  for  consideration  of  the 
President's  Joint  conference.  The  chairman  of  the  committee  may 
appoint  subcommittees  of  its  members  and  special  committee  of 
members  and/or  other  persons  for  the  consideration  of  particular 
problems  or  those  covertng  special  trades  or  industries. 

8.  Both  the  Phllln»lne  Interdepartmental  economic  committee 
and  the  technical  trade  committee  may  conduct  public  hearings, 
and.  with  the  consent  of  the  Oovemor  General,  may  require  the 
assistance  of  any  executive  officer  or  enq>loyee  of  the  government. 

Fbank  Mttbpbt, 
Oovemor  Oeneral. 

Maxnjk.  P.  L.  August  $.  1934. 
Hon.  lfn.T.A»n  1.  Tiuuwis, 

Chairman  Comn^tttae  on  Territeritt 

and  Insular  Potmaaton*,  United  State*  Senate. 

Mv  DBAS  MnxABD:  Pursuant  to  our  understanding  I  have  made 
a  preliminary  Investigation  of  the  Philippine  sltiiatlon  for  the 
benefit  of  the  Senators  and  Rei»«sentatlves  In  Congress  who  are 
to  come  here  next  December  on  Invitation  of  the  Phlllf^lne  Legis- 
lature. The  following  obeervations  are  submitted  which  X  trust 
will  be  helpful  to  them. 

Political  considerations:  All  that  I  shall  say  Is  baaed  upan  the 
Idea  that  the  Filipino  people  are  to  have  a  government  of  their 
own  which  will  be  created  in  accordance  with  the  terms  of  the 
Tydlngs-McDulBe  Act.  X  fe61  sure  that  thoe  Is  no  dlapoiiltton  In 
Oongreas  to  rec^ien  or  reoonslder  the  question  of  Philippine  Inde- 
pendence. It  is  therefore  proper  to  assume  that  henceforth  the 
American  Government  Is  to  deal  with  a  Philippine  government 
which  has  equal  power  to  determine  what  shall  be  the  future 
political  and  commercial  relations  between  the  two  countries. 

Boonomlo  considerations:  Any  serious  study  of  the  facts  compds 
one  to  conclude  that  an  Ind^iendent  I>hlllpplne  government  cannot 
obtain  the  revenue  to  maintain  Itself  either  nationally  or  In  Its 
local  branches  without  oontlnued  access  to  Amo-lcan  markets  for 
a  very  considerable  volume  of  PhUlpplne  products.  The  standard 
of  Uvlng  Is  so  much  higher  than  elsewhere  in  the  Orient  that  the 
PUlplno  producers  cannot  suoceesfully  compete  on  an  extensive 
scale  In  any  market  save  that  of  the  United  SUtes.    #f^?nftmH? 
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distress  in  the  Islands  Is  sure  to  have  poUtlcal  rqiercuaBlaas.    Com 
plete  i4>pllcatlon  of  the  United  States  tariff  laws  to  the  Fhll4)plnes 
means  that  this  experiment  in  self-government  will  faU. 

Reciprocal  trade:  Oongreas  has  authorised  the  l>resldent  to  make 
reciprocal  trade  agreements.  Congress  hss  in  effect  announced 
that  so  far  as  possible  It  shall  be  hereafter  our  pcUcy  to  do  business 
with  thoss  who  do  business  with  us.  An  ideal  reciprocal  trade 
agreement  Is  to  freely  admit  products  ttiat  do  not  compete  with 
Amoiean  agrlealta«  or  industry  in  exchange  for  the  fMe  admis- 
sion of  an  equal  value  of  American  products  into  the  country  with 
which  we  are  making  the  agreement.  Goods  are  to  be  paid  for 
with  goods  and  our  Government  Is  out  to  find  a  wider  and  better 
foreign  market  for  American  inroduets.  Xt  will  be  In^rawlble  to 
always  make  Ideal  trade  agreements  so  that  limited  quantities  of 
competitive  goods  are  sure  to  be  admitted  in  order  to  induce  other 
countries  to  accept  dilpments  from  the  United  Ststes. 

l*hlllppins  reciprocal  trade:  If  our  Gownment  Is  ssfklng  trade 
ttiroughoot  the  world,  why  should  tt  fail  to  hold  and  to 


the  market  U*  American  goods  In  the  Phmpatakssf  If.  ta  Cidsr  to 
obtain  world  trade,  it  Is  nscessary  to  admit  gSodTfrom  ottasreoim- 
trles  to  pay  for  the  goods  sent  to  them,  why  should  not  the  — ««■ 
opportunity  to  supply  the  American  market  be  extended  to  Vbm 
FhUlppineer  As  an  Indeputdent  nation  the  PhmpptzM  Xalands  are 
ootainly  entitled  to  the  same  treatment  with  rensct  to 
dal  Intercourse  as  we  would  estsad  to  any  other  tadapendent  i 
try.  The  new  reciprocal  trade  agreements  wlU  make  ths 
favored-nation  clause  In  existing  commetolal  trsatlss  ft^.„,,,. 
In  any  ev«it  the  rest  of  the  world  cannot  object  If  a  colonial  pos-' 
session.  iqioD  becoming  independent,  decides  to  oootlane  speelal 
trade  relations  with  the  natton  that  has  tbaretd^re  eontooUed  tto 
commercial  intercourse. 

Limitations  upon  l>hiUpplne  trade:  The  grant  of  independenes  is 
accompanied  by  a  Umttatlon  upon  the  amount  ef  siMtfTooeoBut 
oO.  ^<1  bcmp  (abaca)  cordage  whIA  may  be  ssBt  duty  ttm  tnm 
^  PhiUH»ines  to  ths  Uittted  States.  Thsie  is  also  niovlaloa  for 
what  amounts  to  an  increasing  appMcatfcm  of  Amarloaa  UatM  lava 
to  Philippine  producto  beginning  with  the  sixth  year  of  the  Oom- 
monwealth.  By  ssparate  enactments  Oongiss 
excise  tax  on  oopra  and  eoconut  od  and  fixed 
definite  limitation  on  sugar  shipments.  The  prtadple  of  o« 
limitations  upon  the  free  importatton  of  FbUppSas  pcoduets  Is 
firmly  established. 

Modmcatlon  of  the  Tydlags-MdKtfBs  Act:  The  lavltattan  whIeh 
has  been  extended  to  you  and  to  the  other  members  of  ths  eoa- 
greasHmal  committee  conveys  a  dssire  that  the  Tydlags-MdKiAs 
Act  shaU  be  modified  so  as  to  eorreet  muih  tanpsrteetlom  and 
inequalities  as  may  exist.  X  find  that  the  chief  ooncsm  hare  Is 
with  the  provisions  of  that  aet  which  affect  •«<i?»^iTiBk'  and  buMnsss 
r^tlonshlps.  I  respectfully  suggest  that  tte  beet  way  to  brfiM 
about  any  needed  changes  In  that  aet  Is  tlumxh  tte  negmisliun 
of  a  reciprocal  trade  agreement  or  treaty  with  the  newly  ai  '  ~  ' 
PhUlpplne  Commoowealth.  By  adoptiiMt  ttet  method  of  < 
ing  modUleatlana  In  the  law  Cot^raasaad  the 
be  made  to  undentand  that  each  country  win 
beneflta  to  the  other  as  it  rseslvas. 

Factual  baaU  for  a  reciprocal  PhUtppine  trade  Mresment:  IT  ,^_ 
deem^  abofesuggeetlon  to  be  worth  while.  X  bops  ttet  you  wtU 
•ak  the  Dspartaients  of  Stata  and  of  Oommsrcs  to  ' 
undsrtafce  a  study  of  tte  oommarelal  nlattoni 
Stotss  and  tte  inmippiao  Tsianih  la  tte 
the  asms  care,  as  similar  stodlss  are  bsliw 
oommeres  with  othsr  eovatrlss  wtth  wUA 

to   mske   reelprooal   tnOa   i^issinwits      1 __ 

through  tte  Bursaa  d  Xnsate  Aflatra,  win  no  dottbt  idso~bs  Had 
to  assist  In  the  prepaiathm  of  this  itdagmatkm  for  tte  wn  at  ttm 
committee.  Xn  conneettoD  with  soeh  n  study  X  sukoUt  tte  follow- 
ing observataons  wtOi  rsapset  to  esrtala  FkUtpptas  praduets  wtdeh 
briefly  summsrlae  tte  Plllplno  point  of  view. 

Sugar:  SUios  ths  oomblasd  produoMon  at  siwar  m  tte 
United  States.  BawaU.  Puerto  Bloo.  aad  tteVm 
suflldent  to  supply  P^f  Aiivrti^i 

be  imported.  Due  to  tte  War  with  Spain.  Oute  aad  tte  PhiUpMB* 
Islands  bear  a  peculiar  rslatleaship  to  tte  United  atatss  wat^ 
makee  them  the  only  aourae  of  forslga  sugar.  Ai  rutwssn  Cuba 
and  the  Phllliylnes.  ths  FUlplnas  ssy  that  th«y  dMuld  tevs  pttf er- 
ence for  ths  fOUoiHng  rsssoos: 

1.  Because  the  PhlUpplaaa  are  now  a  better  autflMi  for  AoMrkan 
producta.  Tl>e  credit  established  in  the  United  Btatee  ibtaaa(h  tte 
sale  of  sugar  to  and  has  bsen  ussd  to  purehsas  vast  quaatraea  o< 
American  goods. 

2.  The  l%llipplnee  stand  eighth  on  tte  list  of  cooMrles  eowum- 
ing  American  producta.  whereas  Cute  to  fifteenth. 

3.  The  population  of  Cuba  to  S.7W.000.    Thsrs  are  now  UjOOOfiOO 
Filipinos,  the  popnlatloa  having  doubled  within  a  ganeratlan  and 
is  annuaUy  Inersaatng.    Coossqueat^  thcie  to  Ukaly  to  te  a 
future  market  for  American  products  in  tte  Fhffl] 
Cuba. 

The  ssveral  dqiartments.  and  partleulaity  tte  Agricultural  Ad- 
justment Administration,  wiu  no  doubt  be  ^ad  to  fumtob  ths  com- 
mittee with  aocurato  figures  showing  tte  '^^**^ir*'^rt  produettoo  aad 
consumption  of  sugar,  tte  quaatlttas  rsftnsd  at  hooM  and  ateoad, 
and  how  much  must  bs  Imported.  It  to  Ilkswte  tanportaat  to  teva 
definite  figures  to  compare  American  exports  to  Cuba  aad  to  tte 
Philipplnea. 

It  inlght  be  well  to  give  cooaldcratlon  to  tte  asrignnent  to  tte 
Philippines  of  a  certain  percentage  of  the  InqMrtMlaos  of  sqgar 
rather  ttian  tte  880.000  kmg  toaa  apatUad  tn  tte  T|illiifs  MiiDiilBs 
Act.  Thto  could  be  done  annually  iqKm  ttM  basis  of  ths  tanporta- 
tioos  for  consimiptlon  of  tba  t  prstlouB  years.  Such  flgurea 
should  be  bassd  on  crop  ssasons  ratter  thsa  «^t«»M*«*  ysars.  and 

should  be  fixed  prognsstvely  for  g  years  la  stfvaaes  so  as  to  rsgnlals 
the  planting  of  sogar  in  Cidia  and  the  nuilpplnea. 

Cqpraaadooeaautoll:  Beeauss  ef  eopflletlng  testtmomr  tt  to  dte- 
cult  to  anrtve  at  a  sound  oeBdwsloa  as  to  hew  mam  ef  thass 
Phlllpplns  ptodttcts  BMv  bs  Inmorted  wlthoat  serious  tajory  to 
American  agrteultori.  Ooogrcsi  tea  teipossd  esoiss  tsass  that  give 
the  FhnipplBss  a  pr«f ersnes  of  S  oeata  psr  pound.  whUh  dkoold  be 
enough  to  Insure  that  theee  tolaads  wfU  be  the  only 
which  copra  and  eoeoimt  oil  wiU  bs  oMalaed. 

The  difference  between  the  prloe  of  butter  aad 
usually  so  grsat  that  thto  tax  of  8  esirts  win  net 
nas  of  coeoB«»  all  m  tte  maiiiifaiitme  ef  nut 
ssase  to  prebiMytroeof  tte  ass  of  ooeemit  ott  la 

bs  obtoiasd  from  aav  aihse 
amwmt  of  eocooat  oil  smhS  w  WHd 
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ta  an  to«d  loap  mM  ttmiughcmt  tte  Unitad 
ptgr  «h«  tax  hmi  add  tb« 
vMkoat  wilifnflaHy 


to  the  prlee 


fits 

that  tba  Amarlean  ilMnaiwI  for  eoecmut  1 01 
Is  about  aqoal  to  the  PhlUpptaa  productloo  a:  td 

whtah  IMS  baas  astandad.  ttia  FlUplno 

wus  aot  ba  matartaUy  injurad. 

Wn^tmOf  tba  chlaf  banaflt  «in  fo  to  tboaa  Mgagad  la  tba  raeotr 

•fy  af  lati  and  oUa  finm  wMtaa.    Tba  atoek  griwara  wlU  aot 

Mpad  by  tMa  tas  baaauaa  tba  iaao*aiy  a<  fMa  ttcm  waataa  la  obt 

rallactad  In  the  prices  paid  t^  the  packen  for  eattla.  bogs,  aiid 


AgptuwaXtf  tbe  attj  way  In  vbleb  the  dairy  or  llTeatock  Indv  i- 


ta  by  praetlaaUy  ptoiklMttDC  tba  bBportbtton 
•0  adlbla  oUi  and  fata.  Z  bava  bean  taM  that  not  anoogb  InadilAe 
««te  and  fata  are  produaad  tn  tba  Umtad  Stataa  to  anpply  tl  le 
daasand.  U  ttase  sbould  damonatrata  that  tba  quaat^  of 
•btalaaMa  fram  PblUpplna  eopra  la  about  aufleleat  to  supply  tbe 
JMMilran  dsmanrt  tor  ito  aoDadlbla  Maa^  tlMU  tt  mlgbt  be  prop  or 
to  oansider  a  reduettoii  or  wsnipHon  trooa  tawittfi  ai  deaatur^d 
fBWHMUt  oU  produead  fraiA  tba  PbOlppiaa  aopra.  althar  bava 
tbe  Uaitad  Stataa. 

Wbat  I  bava  aaM  In  this  taatanoa  and  tbtoofboat  tbto  le*t«r 
aiMily  tba  Mnirissloii  <d  aaaaa  fnnrtnalowa  wblcb  aaay  or  nuiy  abt 
be  aoriaet.    Thm  eoumUttae  sbould  maka  a«eiy  aSort  to  aacwa  vl 
asaUaMa  faala  and  obtain  tba  beat  o<  dMntaraatad  advlea  In 
to  aoaaa  to  a  aouad  dacMoa  wltb  aaspaet  to  tba  astoat  to  wbl4b 
tba  AoBMtaan  aMikat  Jaay  ba  opaaad  to  Pbllt|>plaa  eopra  or 
a«t  aU  to  tba  advant^a  o<  botb  tba  Aaaarleaa  and  PUlplno  paopik 

Xa  tblB  aoauMOtloo  oonaniaratlon  migbt  ba  glvan  to  tba  annu  kl 
■iilaiiiui  a(  PblllMlBa  eoaoout  ott  to  tba  Amarteaa  aiarkai 
proportion  to  tba  total  wmaiimptkT  ot  Xato  tmi  aOa,  oltbar  adltie 
or  laadlbla.  durtaf  a  prior  pcitod  at.  mr.  t  yaan.  It  aygbt  I  a 
advantafaovi  to  both  *««»"«ff»*Hi^  to  adopt  a  paraanta(p  baala  latb  r 
tban  to  adbsrs  to  tbe  aoo.000  lone  tons  spacUtod  In  tba  Ttdlnc  k 


«Ni  la 
oftba 
value  a( 


or  abaoa:  Apprortmately  ona-tblrd  of  tbe 

in  tba  PhUlpplaas.  now  valusd  at  about  «a.O00L- 
tiaa  of  duty  to  tba  United  Btotaa.    Over  TO 
la  Ukswlsa  aold  ta  our  aaikals  wttb  a 


1 


I 


tioa  of  duly  to  ttia 
to  ooanpaia  tbat  amount  wl^ 
to  tbe  United  8toi 

under  Ola 
atlMBltaaBtba 

tarlfla:  In  order  to  bava 
tba  two  eeuatrlea,  tbe  facie 

ba^ 
into  fldbar  f onto  for  tba  purpoae 
for  anmple.  nay  be  used  io 
>ut  oil  aaay  be  made  Inl  o 
aean.  IT  tbis  la  dona  to  any  la>ia  eatont  ta  tba  Fbaipptaea, 
vlU  be  eoBBplatat  ta  tbe  United  Stataa  tbat  tbe  spirit  and  tatent  it 
tba  Tjdlina  IfcDuas  Act  Is  ' 

In  order  that  no  such  mtsiiislaiilsiiiittm  may  ailae.  It  would  tfe 
proper  for  tba  wwnintttaa  to  copaklar  what  would  ba  a  leaaonatt  t 
gnwntaga  of  the  Amertcan  market  wblcta  might  be  property  ai  - 

twMs.  It  nUgMbe  wtm  to  fix  a  eeOlng  on  taiportaUuns  by  adopt  - 
tarn  a  blanket  elanaa  irtilcb  shall  limit  tba  free  Impartotlan  of  ax  f 
oCaar  Fhttlpptaa  agrtcnttural  product  or  manufacture  ttMreof  1e> 


pnportftta  of  tba  Amartcan  eonsumptlon.  In  general, 
eaas  to  aa  «wt  tba  uaa  of  parotntagee  is  the  boat  way  to  cod- 
taTMly  daaoMtrato  that  American  agrtcultura  la  to  be  faces 
Ithaonal  daagar  by  ecaapetlUop  fkooa  tba  Phil4>pincs. 
Tobaceo:  American  markets  last  ytar  received  Rimimina  td- 
to  a  total  vataM  of  ggjQgOjPOO,  of  which  $ljaifiO0  wm  ft  r 
It  wauid  ba  Intsaaattng  to  know  hofw  the  value  of  tha  • 
slfasa  oaaoparto  with  tba  total  aiuBbar  of  dgara  eonaumsl 
araniaHy  ta  tba  Uhltad  Stataa.  The  oompotttlon  la  ta  cigars  stiUx  r 
tor  I  eaats  each  or  leaa;  canaaquantly  theta  ihould  be  no  dk- 
■rtmtaatton  a«ataat  MuiUa  cfgsia  selling  above  that  prlee.  Tte 
•aaMBlttoa  dhould  aleo  taqulxa  as  to  the  value  at  '  -r- 

ahlppad  to  the  PhfUpptaaa  for  wiappaes. 

ai  tlBriNr:  Tta  total  vatoe  of  lumbar  sad  tbnbsr  sa - 
tba  mUfplna  Xslaads  ta  IttS  was  about  gfOO^So. 
ttat  r- 
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from  ttm  Unttad  Stataa  la  otenaivaly  uaed  and  wfll 
probably  continue  to  be  a  material  Item  of  trade.  Tbere  are  aleo 
valuable  deposits  of  manganese,  fthromtvun.  and  other  ores  which 
In  time  may  furaloh  tonnage  of  cargo  to  the  United  Statea. 

American  exports  to  the  FhlUp|Mnea:  If  the  prlnc^;ial  justifica- 
tion for  opening  the  maricats  of  the  United  States  to  Philippine 
products  Is  that  the  credits  thus  esfaWtshed  wlU  be  used  to  pur- 
chase  American  coounodltles.  then  It  Is  Imperative  to  show  that 
the  balance  of  trade  wUl  be  equltoUy  maintained.  Unfortunate. 
In  recent  years  tbere  has  been  an  alarming  tendency  to  use  tba 
funds  obtained  In  tbe  United  Statea  to  purchase  cheap  goods  ta 
other  countries.  In  1932  the  Philippines  bought  $14,000,000  more 
than  was  told  to  orlehtal  coimtrles.  That  adverse  trade  balance 
grew  to  $16,000,000  ta  19S3.  Trade  with  tbe  Uhtted  Statfti  produced 
a  balance  favoraMe  to  the  Fhfllpptnes  of  $81,500,000  In  1932,  yrhitdi 
Increased  to  $48,000,000  ta  1993.  The  1994  figures  to  date  thow 
that  this  trend  away  from  buying  ta  the  American  market  ts 


InvMble  Items  of  Pblllpptne  trade:  The  recorded  statistics  of 
tmporta  and  exporte  do  not  give  a  complete  understanding  of  our 
Phlllm>lne  trade  relations.  The  best  figures  I  can  obtain  tadleate 
tba  foilowtag  tavlslble  items  of  annual  cash  payments  between  the 
two  eountrlea: 

Intarest  and  amortlxatlon  on  public  debts $5,000,000 

Intereat  and  dividends  on  private  tavestmcnta 2. 000, 000 

Shipping  and  Insurance ...    ..    3,000.000 


TMal  paid  by  Pbillpplna  Islands. 


—  1«,000.000 


Utalted   States   Army  and   Navy   crpendtturea  ta   the 

PhlUpptne  Islands >  10.000.000 

Veterans'   Bureiui.    pensions 1.  aS(),000 

Bemlttaneaa  by  PU4>taoa  llvtag  ta  Hawaii  and  coatl- 
neatal  UUlted  Statea 9.360,000 


Total  paid  by  the  United  Stataa IS.  800. 600 

Balanee  adverse  to  the  United  Statee 8, 500. 000 

This  adverse  tavlslble  balance  of  trade  can  be  modified  ta  two 
ways.  First,  by  reducing  the  American  military  and  naval  eqiendl- 
turea;  and.  second,  by  a  greater  use  of  American  ships  ta  trans- 
porting Philippine  producte  to  the  United  States. 

BblM>lng:  I  have  seen  figures  which  show  that  ta  1931  and 
1932  a  total  of  2j0O339O  tons  of  cargo  were  shli^ed  from  the 
Philippines  to  the  United  Statee.  of  which  only  737/182  tana  were 
transported  ta  Amerlcsn  ships.  The  eoacunlttee  should  verify 
Jthese  figures  and  bring  them  down  to  date.  Apparently  Amcolcan 
ships  are  pnly  receiving  about  one-third  of  the  Philippine  freight. 
The  percentiJBfs  for  the  2  years  were  36  for  American  shlpe  and 
64  to  ships  flying  fore^  flags. 

The  President  now  has  power  to  Include  an  PhlUi^tae  shipping 
ta  the  coastwise  trade  and  thus  compel  the  use  of  American  sblps 
ta  earring  all  thla  cargo.  Titers  is  objection  here  to  declaring 
trade  between  the  Phlllpplnea  and  the  United  Statea  to  be  oooat- 
wlse  becauae  of  a  fear  that  ttie  resalttag  moQapoIy  might  lead  to 
a  substantial  tacrsaas  ta  tral^t  rataa.  That  objactian  might  ba 
asot  by  aanpowenng  tbe  Shipping  Board,  or  aome  like  authority,  to 
dateradna  whether  euch  rataa  are  fair  and  raaaonabla. 

It  la  generally  agreed  that  greater  use  should  be  oaade  a( 
Amerteaa  shta*  ta  the  traaaportatioa  of  PhlUpptaa  producta.  f 
avoid  the  drastic  effect  of  the  adoption  of  tba  Amartcaa  coastwise 
shlK>lng  act  It  has  been  suggestsd  that  a  f  aaorabla  rssult  might 
ba  obtataad  if  tbe  Philippine  Leglatoture  should  enact  a  ship's 
raglstraUon  law  which  would  limit  the  carrying  trade  with  the 
Unitad  States  to  ahlpa  of  Phlltapine  or  United  Statee  registry 
to  at  least  80  percent  by  cttlaens  of  either  or  both  eoun^ 
The  enactment  of  such  a  law  would  have  tbe  effect  of  cre- 
a  Philippine  merchant  marine  the  advant^e  of  which  to 
tbe  FUlplao  people  la  obvloaa 

Phlllpptae  tariff  legislation:  Tba  Phlllpplae  Leglaiatura  baa  hc9»- 
tofora  taken  cognlaance  of  tha  neressltj  of  favarli«'  the  Importa- 
tton  of  American  producte  by  tha  ensctaaant  of  tariff  and  other 
iamm^^eh.  raised  a  barrier  agataat  importations  from  all  atlMr 
eountrles.  Time  and  new  fiorma  of  eompatltian  have  ahown  that 
dattag  barrtera  must  ba  very  osaterklly  ralaed  and  atrai^tb- 
If  ABMrican  trade  with  the  Phlllpptaaa  la  to  be  malntalmd 
here  near  an  even  exnhange  ta  the  value  <tf  eoounoditlea. 
ntlal  element  ta  rwftHwucal  trade  la  that  gooda  MKau  pay 
tar  goods.  Isaving  only  a  mtalmum  balanaa  to  ba  aettlad  ta  aa£ 
It  saema  to  aae  that  tha  eoBunittee  should  ba  fully  prevldad  with 
all  tba  facte  relating  to  both  visible  and  tavistale  trade  ^mlarfff* 
between  tha  United  Statea  and  the  Phillpptaee.  ao  that  Ito  mem- 
bera  may  convlactagly  preeeirt  to  the  PhU^pptaa  Leslslat»«  the 
obvlasia  conoluston  that  It  Is  impossible  to  «~»«»*itta  a  free  or 
preferential  market  ta  the  United  Statea  for  Philippine  raoduota 
unleaa  It  can  be  dearly  shown  that  the  tavor  Is  being  oitendad 
ta  a  like  degree  toward  American  producte  ta  the  P^llipplna*v 

PhiUpptae  eapert  taxaa:  If  the  Phmpf^aa  aaarket  far  Amerloan 
gooda  la  worth  retataing  on  a  rec^Mocal-trada  baais,  then  M  la 
•ndMit  that  tha  export  taxaa  beglnnlTig  ta  the  elxth  year  of  tha 
monwealth.  aa  proivided  ta  tha  Tydtaga-MeDuflle  Act.  ahauld 
ba  laspoeed.  Certainly  such  barrleia  will  tend  to  pravank  tbe 
«f  PhiUnpUM  producte  ta  tha  Unltod  States.  If  they  cannot 
aatt  they  cannot  buy. 

It  would  ssam  that  a  ladproeal-trada  sgiiiiniiiil.  If  made  I 
■ear  future,  should  be  for  a  conalderable  term  of  veara  ta 
to  prooMiae  itobiiity  ta  biinsas.    I  can  aea  no  good  xaaaon  tor 


1935 


CONGRESSIONAL  RECORD-SENATE 


12913 


dataytag  trade  negettatloBS  untU  l  year  before  the  complete  ta- 
dependence  of  the  Philippine  lalands.  If  a  trade  agreement  can 
be  made  wblcb  is  fair  to  both  oountrlee.  nothing  but  barm  can 
come  from  disturbing  it  by  the  arbitrary  ImpoMtlon  of  export 
taxes  at  a  time  flxed  without  reference  to  the  existence  of  such 
a  reciprocal  understanding. 

However,  ta  the  absence  of  a  firm  trade  agreement,  there  la  good 
reason  to  keep  these  provisions  ta  the  law.  There  can  be  no  better 
way  to  fcroe  Phllln>lne  industries  aiilch  wUl  be  ultimately  af- 
fected by  American  tariff*  to  aocustom  tbonselves  to  that  sltua-^ 
tlon  than  by  the  Impoaltlon  of  export  taxes  on  a  graduated  f^l^; 
aa  the  act  {vovidea 

m  connection  with  the  propoeed  revlalon  of  the  Phlllpptae 
tariff  laws  it  would  be  highly  advantageous  tt  the  Bxecutlve 
authority  here  were  given  power  to  raise  and  lower  tariffs  on 
non-American  gooda  on  abort  notice.  The  Phlllpptae  Legldature 
might  well  follow  the  example  of  the  American  Congress  ta  ex- 
tending this  power  to  the  Executive.  Since  Philippine  tariff 
changes  must  now  be  aiqproved  by  the  President  of  the  United 
States,  he  should  be  authmlaed  to  approve  the  text  of  enaotmente 
ofltelaliy  transmitted  to  him  by  caMe  or  radio  and  thereby  aave 
much  time  ta  putting  needed  changea  tato  ^raet. 

United  States  Tmritt  Commission:  Our  future  trade  relations 
with  the  Phllippine  Uands  will  have  eo  great  a  beartag  upon  the 
American  tariff  problem  that  there  ahould  be  the  doeeat  coopera- 
tion betweoa  tbe  committee  and  the  United  Statee  Tariff  Com- 
mission. I  hope  that  you  will  insist  that  at  least  one  member  of 
that  Commlaaion  acooll^>any  the  committee  to  IfanUa.  He  ahould 
bring  with  him  a  sultabto  staff  ao  that  the  accurate  information 
and  first-hand  facte  obtainable  bare  may  be  properly  recorded  and 
evaluated. 

In  conclusion,  I  can  advise  that  I  have  been  extended  every 
consideration  by  the  Governor  General,  the  nilllpplne  Legisla- 
ture, and  all  others  ta  authority.  I  am  sure  that  you  and  the 
other  members  of  the  committee  wUI  leave  Ifanila  as  I  do  with 
none  but  the  ktadllest  fedlnga  for  the  Plllptao  people  and  thoee 
wbo  speak  for  them.  A  way  can  be  found  to  advance  their  wel- 
fare without  tajiiry  to  our  own  country.  I  hope  that  what  1 
have  written  will  be  helpful  ta  that  reapect. 

Over  three-qiiarters  of  a  bmion  dollars'  worth  of  American 
producte  have  been  sold  ta  the  Philippine  T«i»n^t  during  the  past 
10  years.  Tbe  next  decade  should  show  a  large  tacreass  ta  tha 
amoimt  of  that  commerce  if  a  way  can  be  found  to  enable  the 
Plllptao  people  to  pay  for  what  they  will  want  to  buy  and  to 
make  the  paymente  ta  a  way  which  will  not  be  harmful  to  tha 
United  States. 


GsBt.  Ha' 


With  ktadest  peraonal  regarda.  I 
Tours  as  ever. 


PAKTICIPAnOH  BT  UHITZD  STATK8  TX  OLTlCnC  0AKI8  XM  6KUCAVT 

Mr.  OERRY.  lii.  President.  In  today's  New  York  Times  L 
a  news  dispatch,  the  headlines  of  which  read  as  follows: 

Belch  ta  turmon  on  church  lasuea.  Nation-wide  conflict  started 
by  attack  on  Catholics  as  re^tonsible  for  outragea.  Many  arreste 
are  made.  Proteatanto  aasall  the  police  for  bana  on  pastota  and 
for  orders  of  exile. 

The  article  proceeds: 

National  soclalUm's  attacks  this  summer  on  CathoUcs  and 
Protestanto  and  tbe  coimten^enslve  by  tbe  two  confeeslons  have 
Itaally  forced  Germany  again  Into  one  of  thoee  nation-wide  reli- 
gious confllcte  that  have  furnished  tbe  bitterest  chapters  ta  ito 
sanguinary  history. 

The  number  of  arreste.  expulslans.  oounterdemonstrations.  an«1 
incidents  of  all  sorte  has  become  so  great  and  the  news-suppreeelon 
system  Is  so  excellent  that  there  is  no  longer  any  question  of 
getting  an  adeqxutte  plctiue  of  the  religious  turmoil  ta  virtually 
every  village  and  town  ta  the  Bekdi. 

The  article  then  proceeds  with  a  description  of  conditions 
which  now  exist. 

Mr.  President,  I  also  have  seen  In  the  recent  past  articles 
relating  to  the  Olympic  Games  to  be  held  in  Oennany  in 
1936.  It  seems  to  me.  with  conditions  such  as  tiboee  which 
exist  in  Germany,  with  the  animosities  which  are  bound  to 
be  engendered,  that  it  might  be  a  serious  matter,  for  example, 
If  an  American  of  Jewish  extraction  should  win  an  Important 
event  tn  the  Olympic  Games,  or  if  there  were  some  question 
of  a  deadheat  invotvixig  such  an  American,  and  a  cantro> 
versy  should  arise  on  the  decision. 

It  seems  to  me,  in  view  of  all  the  turmoil,  and  the  different 
races  and  religions  of  the  contestants  ccnnpetlng  in  the 
Olympic  Games,  there  might  result  very  bad  feeling. 

I  am  wondering  if  Amolcan  sportsmen  should  not  give 
lerious  consideration  to  tbe  question  of  whether  repreaenta- 
tives  of  the  United  States  should  participate  in  the  CMympie 
Games  if  such  conditions  as  now  se^m  to  prevail  in  Qermanj 
should  continue. 


xnoHoor  ooal. 


Mr.  OICAHOHEY  sttbnattted  a  report,  whkfa  was  oitlBr«d 
to  lie  on  tbe  talile.  as  follows: 

The  oommlteee  of  oonferenoa  on  tha  disagreetag  votaa  at  ttw 
two  Houeea  on  the  amaadaMnte  of  Um  Houm  to  the  bUl  (8.  Sttl) 
to  amend  an  aot  witttled  "An  act  to  proaaete  tba  —hh*^  oC  ooaL 
phosphate,  oU.  oil  Aale.  gaa,  and  aodlum  on  tha  pubUa  dotar'-  ** 

tSI*^  S^'^S^  *••  *•*  <**  »••*•  **^''  ^'  «•  oTttUa  SO. 
185,  331.  338.  996).  as  amended,  having  met,  after  fua  and 
oonf erenoe,  have  agreed  to  raoommand  and  do  — «««— »r^  to  **»**» 
reimctlve  BouaM  aa  foOowa: 
That  the  Btnaxm  raoede  from  tta  itlMgi  naiUBiil  to  tlw  atoaad> 

??"i«  f,*^  ^"  5«??«»«"^  8.  t.  <  i.  g.  T.  g.  f ,  10.  II.  U.  18,  14, 
IS.  le.  17,  10,  30,  and  31. 

That  tha  BouM  reeada  from  Ita  amandmant  aumbwod  1.  aad 
agree  to  the  iauaa. 

Amendment  numbered  18:  That  the  Bovwa  teoada  tnm  tta  dla- 
a^eemMit  to  the  amandOBaat  of  the  Senate  niimlmpd  Ig.  and 
agree  to  the  name  with  an  amaadnMBt  as  foOova:  On  naaa  10. 
One  35,  rtrtkeoutanafter  "  further -.au  of  pagan,  and  iSwn  to 
and  tadudlng  "operation"  ta  ttne  8.  page  uTaad  msert  "that 
the  person  first  aaaktag  appUoattan  for  the  lease  of  any  tahds  aot 
within  any  known  geologle  atruetura  of  a  produdv  ott  or  aaa 
field  who  is  qualified  to  hold  a  leaee  under  ^^  AetTlnelu"^ 
Idlcante  for  peraHto  whoaa  awiiifaWoM  waia  AM  attai 
di^  prtor  to  tha  eOeottve  data  of  thla  aatendatary  Aet. 
entiUed  to  a  prtf erenoe  rl^it  over  othara  to  a  laaw  of  yitfh 
yrtthout  eompettttve  biddlag  at  a  tofatty.  ta  tba  aaM  «(  on.  of 
13^  per  centum  ta  amount  or  value  of  tha  pradueOon  vrtMn  the 
aaid  produetloa  does  not  aaoaad  fifty  banala  ptr  wao  p«  gav  for 
the  oalendar  month  and  of  not  lo«  than  18^  vm  miMm  ta 
amount  or  value  of  the  praduetten  when  the  eald  i—xtirpium 
•xoseda  fifty  barrels  par  well  per  day  tar  tbe  calendar  ■mbIIl  aM. 
*".***•  J^  of  gaa.  at  a  royalty  of  UH  por  oantum  ta  anaimt  — 
value  of  the  produotlen  nhtat  tha  aald  pceduetton  ' 
five  mllUoa  ouMe  feet  per  well  per  day  for  tha 
and.  when  tbe  aald  pRMtaetloa  '    ~ 

weU  per  day  for  tha  calendar  ai . 

I3H  per  oentum  ta  amount  or  value 
Senate  agree  to  tbe  eama. 


D  exeaeda  five  mtlUon  otdMa  faal  mt 
atonth.  at  a  royalty  of  aot  Ism  than 
r  value  of  tba  produoUon.**;  aad  tlM 


JoavH  O 
Kbt  Prtm«». 


Jfaaagert  oa  tA«  part  e/  tA«  gsaafa. 

Rani  L.  DtftoosK. 
J.  W.  Boamaoa. 
Pam.  R.  Oasava^ 
Haaar  I«.  WmuMnun 
Mmiimgen  on  ths  part  of  the  Bourn, 


ACHIIVnaNTS   ov 


>T 


iVm 


Mr.  BURKB.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Rscots  an  aUe  address  deUveied  by 
the  Senator  from  Pennsylvania  [Mr.  Gnrvsr]  at  lAkewood 
Park  on  Sunday.  August  11,  1935.  on  the  ooeasioo  of  the 
annual  county  Slovaks'  day. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Raooto,  as  follows: 

Mr.  Chairman,  ladlaa.  and  gantlonen.  It  Is  a  grsat  honor  to  ba 
tavitad  here  aa  a  speaker  at  tha  annual  gathertag  of  you  lepre- 
sentativca  of  tha  Slavic  race,  many  of  whom  have  made  ttiair 
homea  ta  our  State. 

I  know  It  U  not  ao  much  a  trtbote  to  miaalf  aa  a  Member  at 
the  Ubltad  Statee  Senate.  beeauM  I  have  been  then  too  brief  a 
time  to  deatrve  audi  recognition.  I  reallae  yon  have  eallad  upon 
ma  because  I  repieeaul  ta  tbe  State  of  Pennaylvaate  a 
tlonal  poUtleal  organlaatlnn  the  Oeameratie  Pvty^-aM 
I  have  pledged  and  dadlcated  aay  eSOrto  ta  tha  Unttad  i 
to  suj^ort  Amerlca'a  greateet  llvtag  leader.  Praaklta  D. 

Thla  evidanoe  of  your  friandshjto  means  much  to  the  party  — Mt 
to  tha  princlplaa  wa  leprcaent.   T  leallaa  fully  tta  lai 
tha  sueesaa  of  tha  new  deal,  beeanse  I  know  wtfl  the 
the  noble  oourage.  tha  unfifnehlng  Intagrlly  that  haaa 
and  guided  the  Stovlo  taee  from  aaiHtot 

It  waa  the  Stavie  peopla.  away  back  ta  early  hUtory. 
reaisted  the  tavaatan  of  the  aavagaa    '  '     '  <.        .  ' 

helped  aave  luropean  rtTflttotlan 
homee  ta  the  Tc^a  Waal  a  aad  on  the  broad 
moved  weatwaid  to  the  Oarpatliian 

toreaisttag  the  tavadtag  hordes  la  oni  of  the  bright  spoto  ta 
history. 

They  later  croaaad  the  Chrpathlana,  aattUam  weat  of  the 
tains.    For  eenturiss  they  stood  there  aa  a  bulwark  and  ftaoosr 
guard  agataat  Mongaliaaa  and  Turks  ta  tha  pnaui  f  aUon  of 
pean  dvlllaatkm.    QulA  to  asslmllata  and  gather  an  tbe 
with  which  they  came  tato  contact,  they  took  aaixh  of  the 
culturea  og  Oraaoe  aad  Bona. 

Tha  Stavie  paopla  have  baan  known  through  tha 
thalr  great  physical  atrength.  thair  l^artaD<llka 
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SoPM  tor  cactctitiic  ui  — . < 

~  JUdL  in  tiM  flav  thliv  q<  lift.  tlMlr  genlu*  in  Hm  flcld  of  mui  e 
■t.  and  mtntrnt  is  uuWiMtlin.  We.  In  AnMlea.  onim  Umm 
teya.  ipwk  o(  our  fortlcn  dcMon.  W»  te  not  oAm  Mfiiin  «  ^ 
Mdir  tbadaMi  «•.  m  a  N»tlan.  o««  to  the  iwoplaa  who  Hat*  oob  le 


la  t***""*  ■• 

htlon.    I  tallara  tbat  tto  nntlad  aiMart  o< 

■1  vlU  bava  a  aaara  iastlnc  ataei  on 

any  of  tHa  paat  ■iitilaa— nta 

70a  look  back  ovar  thla  hlstary  a(  ttw  avrlc 
vtay.  In  iBMrtra.  ttaay  taaaa  tkrovr  "^- 
o(  tiitfr  —«"««■■»■  of  Totaa  on  tha  aMa  of  our  PrMlttantY 
•iwaya  taaan  a.  paopla 


August  13 


it 

to 


ly  to  taU  Toa  tbat  yov  will  na4  ba 
t,%  fttfeun    -" 


than  anj 

vlaa  In  vMfy  aenmtry  In  «kkih  yon 
tha*  tha  battla  lor  tho  nav  daal  baa  Juat 
to  tmeix  fully  tb«  fonl  UimmA  whloh 
equal  opportunity  tar  att— hat  to  you.  w  k> 
baaa  ahnaglad  thrantb  tha  eentnrtaa  ior  tha  waliaaa  of  manhli^. 
that  wllla^  larimii  your  ocrurata  and  vlaor. 
Tat  I  aan  itfa  you  iporda  of  cfaat  •naottra«aMant  aven  now.   b 
the  naw  (teal,  ire  have  made 


;d^ 


i 


Itahed  Ideila 
and  aoBhttlona  far  tha  Nation  fran  which  wa  aan  never  raoada.  Tie 
oommon  man  baa  been  ralaed  to  the  blgb  place  that  waapnmlaKi 
bbn  by  the  tovedera  at  our  country.  The  oppreaeor.  In  the  fen  m 
of  the  prlTllaiad  faw.  who  ondar  tha  Republican  Party  aelaed  e  at 
only  tha  power  of  giiieiiiiiiiBit  but  moat  of  our  wealth,  la  beitg 
t'^^l»*1^T  'V  *  '  * 

If  I  may  ba  permitted  to  dli^eaa  for  the  moment,  I  wish  to 
piAnt  out  that  the  founding  fatben  of  our  country,  atarted  a» 
oC  with  mavBttoent  equ^anent  for  the  NaUon'e  long  Jourm  ly 
TtMj  tdd  va  tha  toad  would  be  beaet  with  dangera  and  pltf al  a; 
they  pointed  tha  dlreetlOB  we  muat  take  to  reach  our  goal— fartt  er 
than  that  thav  aould  not  go.  ttrnj  ooaM  give  ua  no  map  zor 
the  tutore  beyond  the  pertod  of  their  own  Uf«e.  for  it 

wortd.    ■eery  gOMratlon  aaoat  meet  Ite  oim 
tte  own  traU  when  It  flada  fteell  bejeuj  l|ie 
and  known  landmarfea. 

D.  Itoetovatt.  when  be  eaaaa  Into  the  Wb|to 
hat  he  waa  ^aagM  wllft  the  dMheolt  to*  at 
•at  at  a  great  dqpnealon.    Tbasa  ware  no 
that  ha  eould  follow  in  eairi^ng  out  thla  giaat  mlaekm 
month  of  that  period  ahowed  an  inereaae  In  unenidoyment,  tpm 
Ao^i«  down  at  fit  tea IM.  tha  fleelnwilkai  a(  i*"Tiii*T"'it  In  t  le 
banka,  and  a  i^owth  ot  deapatr  among  tha  paopk.    I  will  not  i  ij 
that  no  effort  waa  made  during  thla  pertod  to  light  the  depn  s 
elan,  bttt  I  wlD  eay  Iha*  nothing  waa  tried  eaeept  the  pniw  axpe4i 
ante  that  bad  aarted  to  check  aalnor  eeooeaate  dlwaaee     It 

•or  a  aote  throat 
applied  tin  meeting  the  emergMiqr  of  a 


of  the  eountry:  to  give 
■a  a  giaatar  dla 
bat  «f  wealth  In  the 


lU 

of 


of  life  and  in 
I  gaod  thboMi 
a  giaatar  dlatrtbutlon.  not  on^  of  wealth  m  Hie 

feni  thiv  an  not  going  to  etarve  In  thair  old  age;  to  g|va 
I  n  ^tanae  to  ge  ahead  and  mahe  n  teaao—bia 
and  to  gtea  aaarpana  a  ehanoe  to  earn  a  Itetng. 

If  I  ma^  ba  pardoned  for  dol^  eo.  X  Indude  In  the  Ilat  of 
waa  which  hnva '  bean  Ml  »w  mail  by  oar 
**OViag  ooai  bm.**   It  baa  been  an  hanor  tor  ma  to  bnta  had 
laratton  of  the  laadnca  ot  tha  VnBad 
of  ■■Milin  In  tha  dimwti«  of  thla  bOL    I  dooht  tt 
Mtbt  wn  pnblta  cwaar  I  itel 
and  taba  tha  lendnhlp  for  a 
m  knov  that  thia  blU  baa  f or  Ita 

In  tha        ^^ 
of  nn  a  fait  llvlbg  fbr 


fbndnee.  It  wlD  aafegoaMl  their  IHae  aa  worktegmen 
bonor  aa  American  dtlaena.  It  win  put  the  Industry 
iteelf  on  a  paying  baala,  rceeolng  It  ftom  the  bankrupt  and 
weakened  condition  In  which  It  now  ezteta. 

•The  Preetdenffe  poUclee  ha^  brought  about  the  emfdoyment  of 
laige  numbers  of  people  and  a  tremendoos  Impetus  to  bualnees. 
Am  an  aaanqde,  take  the  automobile  Induatry.  That  tnduetry  ve- 
thay  prodneed  a.SOO,000  care  and  trwoks  during  the  Sret  6 
the  of  ugg.  a  third  mora  than  In  the  ooweaporeUng  period  of 
and  a  good  deal  mora  than  douMa  thoee  produced  In 
Itas.  I  want  to  point  oat  that  tha  Incaaaaad  dreulatlon  of  money 
brought  about  by  the  Prealdent's  pOllclea  baa  Inereaeed  to  a  very 
great  aktant  the  ineoaae  of  what  ta  uaaally  eaUed  the  "little 
faUow  "  rather  than  that  of  the  "  big  feUow."  Aa  an  asample  of 
*  Bmdatreet.  that  cold-noeed  uiiranleler  of  bualneee 
announced  that  aalee  of  general  marohandtae  In  email  towne 
and  rural  areaa  In  June  of  thla  year  ware  SS  pereant  higher  than 
tor  jnna  of  laet  year  and  61  peraent  higher  than  the  year  before 
that.  Thla  bualneee  Arm  Ukewfae  reported  reooxUy  that  there 
were  more  letaU  fiiwlnwiiians  In  mrlerenne  now  than  Uierc  wore  dur> 
Ing  tha  boom  that  eoil^wed  In  the  faU  ot  lga9.  and  that  the 
oentage  of  bualneee  faUuree  was  leee  than  It  had  been  for  15 

I  want  to  caU  your  attentton  to  the  moet  reeent  recommendation 
made  by  the  Prmldent  to  the  Onngieee  that  proTkUng  for  the 
enactment  of  a  revenue  bUl  which  would  reault  In  the  payment  of 
higher  taaee  on  Inherltancea.  very  large  cotporationa>  and  Indl- 
Tlduala  whoae  Inoomee  were  In  great  flguree. 

le  In  line  with  bio  humane  pcdlcy  wtalbh  he 
ainoe  he  baa  be«i  In  the  White  Houae.  It  la  hla 
thought  the*  thoee  wealttiy  people  and  oerporatlona  who  are  best 
able  to  pay  should  Increase  the  amount  of  their  paymenta  to  tha 
Oovammant  In  order  that  some  of  the  large  eBaergeney  ej^endlturas 
in  favor  of  the  great  mass  of  the  people  may  be  paid  for  by  thoee 
who  are  able  to  do  eo  and  receive  the  greateet  benefits  from  this 
country.  I  may  with  Justification  point  out  that  some  of  our  Be> 
publican  frlHuii  are  vigorously  ofvoelng  tha  hiring  of  tbeee  In- 
creased tasee  upon  the  wealth  of  the  country  for  the  beneat  of  the 
great  majority  of  the  pec^tle  therein. 

On  the  other  band,  I  wlah  to  point  out  that  one  BepubUcan  In 
the  Senate  of  the  United  States,  Senator  CAPPm.  of  Kansaa.  who  Is 
w^  known  throughout  the  country  for  his  straight  thinking  and 
Intereat  in  the  maaeea,  recently  said: 

"Now  we  may  as  well  face  the  facts.  Certain  powerful  financial 
Interests  are  going  to  fight  this  propoeal  for  graduated  income  tazee 
on  corporations  very  bitterly  and  to  the  last  ditch.  Also,  they  will 
fight  Xbm  increaaed  Individual  and  inheritance  taxes,  of  cotirse. 

"  But  I  eay  to  you  that  the  futtu«  of  this  country,  and  of  your 
children  and  your  children's  idiUdren.  aa  well  as  thoee  of  us  who 
are  facing  today's  problems,  is  more  wrapped  vp  In  the  success  of 
the  ordinary  bualneas  man  than  in  the  continued  aggregation  of 
economic  power  and  wealth  In  the  hands  of  a  few  big  corporations. 


I  alBO  wlah  to  give  you  tbm  views  of  another  fair,  open-minded. 
and  very  waU^known  R^mbUcan.  Senator  Oaoaor  W.  Noaaai,  of 
Nebraaka.  who,  on  the  annlvexHuy  of  hla  seventy-fourth  birthday, 
recently  etated: 

t  Booeevelt  baa  tried  to  do  right.  Be  haa  met  the 
bravaly;  ha  haa  shown  yeat  oourage.  Tliere  were  no 
to  gulda  him  when  ho  eonfronted  a  condition  auch  aa 
no  other  Preaident  faced.  Sometlmee  he  did  not  know  what  to 
do,  but  he  did  the  best  he  knew  how.  He  has  kept  trying,  and 
he  has  never  given  up.    That  means  a  lot  of  a  peofdee'  spirit. 

"In  n^  Judgment,  he  la  ahaolutaly  sincere.  He  means  to  do 
tha  right  tiling  and  to  lielp  the  underdog.  His  sympathlaa  are 
with  the  onmmon  man.    That's  what  I  like  about  him." 

In  tpttrn  of  the  great  work  of  our  most  humanitarian  Preaident 
In  behalf  of  the  great  majority  of  the  people  of  thla  country,  what 
do  we  find?  We  find  the  R^wihllran  Farty,  and  even  those 
buatneaa  men  who  were  on  their  kneea  crying  for  help  and  salva- 
tion when  tha  President  took  hold  of  the  governmental  relna  ca 
March  4.  IflSS.  making  misstatements  and  even  lying  about  that 
great  man.  It  Is.  of  course,  perfectly  natural  at  this  time,  with 
a  national  election  coming  next  year,  that  the  President  and  the 
PmniiftetKi  etganHatlon  Aiould  be  subjaoted  to  as  keen  a  fight 
aa  our  opponenta  can  bring  to  bear  upon  us.  That  is  to  be  ex- 
pected, and  it  la  the  explanation  oi  the  flood  of  propaganda  that 
naa  for  soma  time  past  bem  inundating  the  country.  However. 
we  cannot  condone  the  aetlvlttea  in  thla  direetlon  of  thoee  bualneas 
men  who  were  saved  by  the  actions  of  the  President,  but  who  now. 
having  been  saved,  stoop  to  the  lowest  and  most  debased  state- 
ragaidlng  his  poUclee  that  could  be  conjectured. 
abdaetiva  of  the  Repubilean  Party  and  these  other  baaa 
about  whotn  I  have  spoken  Is  to  destroy  ^vyiMifrot  in 
tha  Booaevtit  administration  and  particularly  in  the  Preaident. 
hbnarif .  By  thla  process  our  smallsnta  hap^—no;  I  will  not  say 
hope,  becaoee  I  doobt  if  even  tha  most  sanguine  among  them  thinks 
that  BepubUcan  success  Is  p  nasi  We  In  IMg — I  win  put  tt  that  the 
dream  la  that  by  deatroylng  the  confidence  of  the  people  In  the 
Piealdaut  they  can  effect  a  retinn  of  the  governmental  control 
to  thaae  who  wo«M  restore  the  prlvUegee  which  pOed  up  enonnoua 
fbrtunca  tar  tha  faw  and  redoeed  tha  teat  of  na  to  poverty. 
In  their  efforts  to  reach  their  objective,  they  not  only  propa- 
by  mlastatementa  and  even  abaolute  falsehoods,  but  they 
to  eneh  low  and  base  methods  aa  whispering  campalgna 
haamg  broken  down  under  tha  strain  and 
aa  a  fretful  Invalid  rather  thui  as  to  tha  ripened 
judgment  of  a  man  stalWart  to  atruigth  and  mind.  HattUng 
oould  be  loww  nor  more  untruthful  than  the  latter.    The 
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^dent  faces  some  SQo  keen  and  ■■»»^>t  _ 

!1^  "^TifT  ^«»P«»«-  «»ey  «»a  qneetlOM  ef  every  kind  at 
him.  and  ba  in  return  repUaa.  If  he  were  to  fll  hsalth  and  not 
his  smiling,  oheerfol.  and  eflTeeUve  e^.  tbeee  man  woold  be  tte  first 
to  call  that  fact  to  the  attention  of  the  people  of  the  country 
through  their  respective  newqMpers.  There  being  no  truth  to 
theee  statemeota  which  yon  have  posaltdy  heard  about  hla  health, 
and  hla  enemlea  not  daring  to  print  such  stotements,  they  have 
reeorted  to  a  low  and  vile  whlaperlng  oampalgn. 

IrreapectlTe  of  the  malicious  tissue  of  fies,  propaganda,  and 
misstatements  which  are  being  propi^pited  by  theBepubUcan 
Party  and  thoee  who  should  get  down  on  their  kneea  and  thank 
P^^j^tUn  p.  Booeevelt,  we  are  now  emergtog  from  pwliapa  our 
greyest  crisis.  It  most  be  tht  hope  of  every  one  of  us  that  our 
emetgenoe  from  the  daA  altoatlon  will  not  be  cheeked,  either 
by  thoee  who  would  overtmn  the  fabric  of  our  •«"»^"'lr  wdfare. 
with  wild  achemee  of  confiscation  of  wealth,  or  thoee  whoee  crusted 
reactlonlam  makea  them  hang  ba^  from  every  movement  tSux 
iaeka  to  have  Oovemment  keep  pace  with  progress. 

Too  and  the  great  majority  of  the  peoffie  of  this  eountry  have 
and  will  oontlnna  to  have  confidence  in  your  Preaident.  Tour 
aPqglance  In  that  reqpect  bi  the  greatest  element  in  restoring  proa- 
perlty.  I  know  you  wfll  not  penott  your  confidence  to  be  shaken 
fay  thla  untmthfoi  propaganda. 

I  only  need  to  recall  to  yon  that  tt  took  only  a  word  from  the 
Preaident  in  ICarch  1933  to  still  irtiatever  there  was  of  anxiety  over 
tha  total  bank  ludlday.  Be  said  then,  aa  he  aaya  now.  "Let  ua 
unite  In  banishing  ftor.  We  have  provided  the  nuu^ilnery  of 
restoration:  it  is  up  to  you  to  support  it  and  make  It  work.  It  la 
your  problem  no  less  than  It  la  mine.    Together  we  cannot  fall." 

Before  oondndlng.  let  me  congratulate  jrou  and  aU  others  to 
Pennaylvanla  on  having  a  Democratic  Governor  at  this  ttma.  I 
mean  a  real  Democratte  Oovemor — not  one  who  merely  wears  the 
party  emblem  while  he  devotee  hlmeelf  to  aelf -advertisement  and 
announoea  hlmsalf  aa  the  evangel  of  aome  wild-eyed  echeme  to 
make  everybody  rich. 

I  dOBt  maan  to  teU  yon  that  Oovemor  Earle  la  the  only  com- 
petent State  executlwe  to  the  Union.  Such  tlmee  aa  we  haw  been 
going  through  tend  to  bring  to  the  surface  extreme  fanatlca  and 
oppurtunlsta.  In  this  reelect  the  Keystone  State  haa  xeaMm  to 
eongratulate  ttaelf. 

In  oonduaton.  may  I  not.  to  the  words  of  Daniel  Wetwter.  eay: 

"  I«t  our  object  be,  our  country,  our  whole  oountiy,  and  nothing 
but  oig  countey.  And.  by  the  blwssli^  of  God,  may  that  oountry 
ttaelf  become  a  vast  and  splendid  monument,  not  <tf  oppresston 
and  terror,  but  of  wisdom,  of  peace,  and  of  Uber^,  upon  which 
the  world  may  gaae  with  admiration  forever." 

This  la  the  object  of  our  great  Preaident  and  Oovemor.  and  I 
knowyou  wlU  accept  your  part  of  their  and  our  jotot  problem  and 
auniort  thenk.  to  the  end  that  our  eountry  may  be  made  a  haven 
for  you  and  every  one  of  oar  most  tounUe  dtlaenry. 

THS    RKSPONSIBXUTT    POR    BROKXir    PARTT   PLKDGKS — SPSSCH    ST 

8Blf ATOR  picAmaow 

ISx.  HASTZNOfi.  Mr.  President.  I  ask  unanimous  consent 
to  bnve  printed  in  the  Rbcors  a  apeecti  delivered  by  the 
Senator  from  lova  (Mr.  Dxciaxsoir]  at  a  Republican  "  get 
together",  at  Starved  Rock  State  Park.  La  SaUe  County. 
HI.,  on  Thursday  evening.  August  8,  on  the  subject,  "The 
Responsifailitgr  for  Broken  Party  Pledges." 

Mr.  ROBINSON.  I  understand  the  speech  was  a  political 
address. 

Mr.  HASTINO&  I  think  I  would  hare  to  admit  that  it 
was. 

&ir.  ROBINSON.  I  will  not  object  to  the  Insertion  of  the 
speech  in  the  Rioots.  although  I  think  it  a  veiy  bad  speech. 
[Laughtcr.3 

Mr.  HASTINGS.  I  cannot  agree  with  the  Senator;  I  think 
it  was  a  good  speech. 

There  being  no  obJecti<Hi.  the  address  was  ordered  to  be 
printed  in  the  RKcoto,  as  follows: 

Tlirough  gatherings  such  as  this  the  springs  of  Am^lcan  politi- 
cal life  are  being  constantly  renewed.  In  contrast  to  a  world  be- 
strode by  dictators  who  have  ruthlessly  suppressed  democratic 
institutions  and  aU  political  opposition,  we  in  Am«ica  still  exer- 
cise the  right  of  free  assembly.  I  sometimes  wonder  if  that 
precious  heritage  Is  appreciated  as  fuUy  as  it  should  be.  But  when 
I  attend  meetings  like  this  I  am  reaasured. 

For  here  are  men  and  women  who  have  laid  aside  their  dafly 
taaks  to  journey  perhaps  hundreds  of  mUes  so  that  they  may  par- 
ticipate to  dlacuaalng.  not  Important  personal  or  buslneae  totereete 
but  that  totanglUe  thing  called  "the  state  of  the  Nation."  We 
are  here  to  review  national  polldea.  and  to  crttlctoe,  if  need  be 
thoee  ocmductlng  the  Nation's  affairs  for  their  errors  and  mlatafeea! 

cmiTicinM 

Tliat  right  to  ertttetae  government,  no  matter  how  overwhelming 
Ita  power.  Is  the  very  foundation  of  democraey.  We  have  not  yet 
reaohed  the  point  where  we  are  willing  to  accept  that  regimenta- 
tion of  thought,  much  lees  of  national  actton,  which— whether  it 
be  eaUed  Hltlerlam,  Paadam.  or  SovletJani — characterlasa  the  po- 
Utlcal  trend  of  preeent-day  Europe.    Nor  are  we  wOllng  to 


that  to 

_^  "a  la  to 

of  saperaen.    If  I  ami 
Ite  parttoohwly  vital 

I  naad  not  remind  you  that  evarywhare  throughout  the  country 
are  grave  quastlontnci  and  forebodtnci  of  danger  to  the  BepnbUe. 
fz?  ^"^r^  ^  V>  about  even  aformal  biwlneas  acttvmaa.  much 
leas  make  financial  oonuattments  fbr  tha  «*M^nt  future.  Itiranaa 
of  this  lack  of  oonfldtnce.  Indastrtal  raoovarr  U  akow  and  halting, 
and  uaamploymant  oonttouaa  to  eat  Uka  a  oanoer  at  our  natlooS 
reenooaa.  mtanglbta  aa  le  thla  aanaa  of  parll.  ttla  atffl  verr  laal. 
fl".^?i?f' J*  ^  «*«"  former  Oovamor  Lowden  to  daelara.  bsitaa 
the  recent  "paaa  roots  "  oonvcntlaa  at  ^■"■g'»«M.  with  all  tha 
•amastneaa  at  bla  ooonnand:  "I  maaaura  ny  worte  when  I 
that  no  orlala  so  grave  aa  tha  present  has  oooftootad  tha 
people  slnoe  tha  Ctvll  War." 

Now,  what  la  thla  oiiala  of  which  OovwtMr  Lowdan  apaaksr 
]^t  menaoa  arouaaa  the  eonoem  of  «>««w»«»ig  man  and  women. 
Demooate  and  BapubUcans  allka.  throughout  tha  Wogth  and 
toeadtb  of  the  hoid.  to  permeate  tha  vary  air  of  maatlngaltke  UUa 
}I^^^J\^  y*"^  **«»*  of  war.  or  of  tovaaloa  by  a  foralgn  foe. 
£i.**  "^^L^fJf^*^  *^  "™*'  rabanton.  aoeh  aa  In  the  decadea 
before  Iggl  which  alowty  paralyasd  tha  KatloB. 

Where,  then,  doee  tha  dangar  UaY  Brtady.  tt  la  to  thla:  Thxough 
a  aeilaa  of  laws,  enacted  by  a  anbaarvlaBt  Gongraai  under  what 
haa  baaa  oaUed  the  "new  deal",  than  la  projected  and  under 
way  the  gradual  alteratton  of  fundamental  ralatkmahlps  betweoi 
the  Pbdaral  Oovemment  and  tha  48  Stataa.  Tha  Oonatttutloa 
Ite^  la  being  aubtly  undermtoad.  with  tnmafbr  of  oontrol  ovar 
the  Natlon'a  economic  life  to  tha  central  anthorttr  aat  up  aa  a 
new  and  revolutUmazy  political  objecttva.  A  vaat  burMueney  la 
being  erected  which  aaeks  to  supervise,  to  an  unprecedented  eoo- 
nomlc  and  sodallatlc  experiment,  an  public  and  private  entaiurtaa. 
Without  mandate  from  the  people.  w«  are  balng  ftolmcatad  under 
a  new  eoelal  phnoeophy  toto  a  totalttarUn  State.  Our  tmdttlonal 
todlviduallam  Is  to  be  sacrificed  for  dapandenoa  upon  Gorammaat 
erutcbea  and  Oovemment  dolea  for  evaiybody  andlor  every  purpoaa. 

Purthermore.  tt  has  bean  propoaed  to 
to  drastlcaUy  that  the  BlU  of  Btehta, 
a  half  aa  the  ark  of  era 
nulled.    The  Stataa,  for  afi  iwnLi^iiai 
to  mere  vilte  of  admlnlrtratton  tor  a 
awA  aa  haa  been  broogbt  about  to 
regime.    The  vaat  Amerlean  eontlnant 
around  the  White  Htooaa,  Waahtogtoa  aa 
and  aotlvltlee  of  190,000,000  peopto 
parlance  la  ealled  "mnote  eoBtrcd." 

Nor  Is  this  an.    The  poiltloal  daetrtnea 
acts,  and  whMi.  unlesB  checked, 
tatorshtp.  would  go  stin  fuither.    Tha 
been  trampled  upon  with  a  eentempt  w 
to  be  further  abridged  by  denying  tagal 
committed  by  the  Govmuneot.    Onoe 
right.    Under  a  aeries  of  bUla  aant  to 
ministration   haa   the   egieutetji    to 
which  eeek  to  recover  to  the  courte 
quently  declared  Illegal,  or  firora  the 
tion  with  private  busteeas,  aobaldlaBd  at 
tmcuE  aax^ 

Whan  two  tanner  Democratte  fleiaaitai  las  of  the  Ttaaaory  chal- 
lenged ae  "Immaral"  tha  Beopoeed  maaaura  to  outtaw  suite 
agalnat  tha  Govammant  reaiutbag  from  tha  gold-datwa  <*f«tfrr. 
the  Attorney  GoMral  of  tha  Cnttad  Stataa  lapUad:  "It  la  an 
ImpertlnMioe  to  apeak  of  any  act  of  government  as  hnmotaL" 
Could  any  arrogant  royal  mlnlatar.  voidiw  hla  eontampt  for  ttioae 
who  muat  pta  the  bllla.  have  put  mora  plainly  tha  caaa  for  ataoo- 
lutlsm?  In  defmae  of  such  statutee  ft  Is  argued  tbmt  the  State 
as  sovereign  cannot  be  eoad  wtthout  tta  eaneent.  That  may  be 
ao;  but  what  thaae  propoasd  itetmaa  mara  tnily  aaak  la  tta  re- 
vival of  the  aadent  un-Amartean  4»i""^tot  that  tha  " 
do  no  wrong." 

Now,  If  there  was  one  Idea  wMeh  tha  fratoars  of  tta 
tkm  totended  should  be  left  on  tta  other  aide  of  the 
and  permanently  baned  from  imerlnan  aoO.  It  waa  thla 
of  Immunity  for  the  eaacutlve  power.    Tha  vary  aasaaea  ef 
new  Federal  Oovemment  whteh  waa  to  ba  erseted  lay  to 
Umitatlona  to  be  plaeed  190a  tta  aottottt*.    Bach  ef  tta  ael^  or 
the  acta  ef  tte  aganta.  were  to  ba  tfways  soMaet  to  Jodleial  review. 
The  whole  concept  of  an  lndq>endent  judlmry  appototed  for  Ufa 
and  beaded  by  the ~      '  ... 
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Bat  from  that  axpalMiM  tbey  bid 
thlnyi  ttey  bad  beoama  aAiraina  y 
■Ibrptscal  <tf  pturalar  noateuina  and  panaeaaa  wbJcb  wtn  eurra  it 
then  aa  now.  likavlaa  tbay  w««  «iulta  conaeknia  of  the  b - 
a<|aamiaa  Ificalj  to  ailat  batvaan  Uttla  Statai  and  btf  Btata  i; 
aoma  would  ba  iiroyeaalTa  and  othwa  backward.  That  ■eema  i  o 
tho  fouadHB  pntarabla  to  attaoqita  at  fordnc  aU  Into  a  oommc  a 
atrmlt-Jaekat,  wbt^  would  ba  foradoomed  to  laOura. 

And.  slnea  tbay  wara  profound  atudanta  of  blatory,  thay  tax  w 
that  tba  quaatkm  of  how  to  affaet  an  aqultabla  azcbanga  betwac  a 
tba  preducfa  of  tba  farm  and  of  tha  etty  waa  aa  old  aa  ctrlHaatlc  a 
Itatlf.  TbMj  had  auffarad  blttarly  from  8tata  tntarferanoa  wtl  & 
th«  workiap  of  aeonoole  law.  But.  tmllka  modem  poUtieal  teat  - 
mn.  thay  hfn*  a  profouod  dlatmat  of  too  much  torammant.  pa;  - 
tleulaiiy  of  that  tiltntat  tn  govcmmant  whltih  makea  tha  rlgb  a 
of  an  ocdlnary  cttiMn  aaam  of  small  oonaaquanea.  What  oonoemi  A 
tha  foundam  moat  ta  what  now  ahould  oonoam  ua  moat — bow  o 
craata  a  fovammant  which  would  function  wlttout  that  trad - 
tlonal  evil  of  all  forammanta — buraaxicratic  oppraaalon. 

Tboaa  aafafuards  aat  up  imder  the  Constitution — ^tha  caraf  il 
^^ffwM^g  of  laglalatlTa.  exacutlTa.  and  Judicial  power  ara  no  la  a 
ntal  today  than  they  wara  ISO  yaaxa  ago.  Parhapa  It  la  only  na  ^ 
oral  that  thay  ahould  irritate  ambttioua  men  who  alwaya  raac  h 
out.  under  tha  gulaa  of  an  "emergency",  to  gather  Into  tber 
handa  mora  and  mora  authority,  rretalng  national  problems  ca  a 
ba  solvad— ao  they  maintain— only  If— and  that  **  tf  "  always  loon  a 
large  in  thatr  mlnda— a  completely  free  hand  la  given  tbem. 

We  ara  tlkaly  to  forget  that  it  waa  the  erfla  attendant  upon  tb  ta 
klBd  of  **  parwnal "  goreramcnt  which  were  primarily  re^Mmslb  e 
for  Amarleaa  ladapendenoa.  Tha  odonlsta  were  thoroughly  f ami  - 
lar  with  tboaa  vagarlea  of  a  ruler  who  lasuea  oonunands  f <  r 
"  must "  lagtstetlon.  who  aeU  hla  own  Judgment  against  courts,  as  i 
who  tnatrta  upoa  anaetmant.  within  5  daya  by  tha  calendar,  of  ti  i 
mMsuxaa  which  levy  tribute  upon  commerce  and  tha  thrifty  f  <  r 
tha  support  of  hta  army  of  oOoeboldera.  It  Is  worthy,  remembei  - 
Ing  that  tha  complaints  of  tha  Colonlea  ware  directed  not  again  t 
Parliament  bat  at  tha  wciaaes  conunitted  by  the  Klng^  agent  i. 
Some  of  tha  grlerancca  dtad  In  the  Declaration  of  Independent  e 
have  quite  a  modem  ring.  aa.  for  eiample: 

"  He  haa  callad  together  leglalatlTa  bodlea  •  •  *  for  tha  ao  a 
purpoaa  of  fatiguing  them  Into  eomplUnce  with  hla  meaaurea." 

"Ba  baa  made  Judgaa  dapvadcnt  upon  hla  wUl  alone  for  tie 
tenure  of  their  ofltoaa." 

"  Ha  baa  enacted  a  mulUtuda  of  new  oOcaa  and  aant  swarma  ( f 
oAosra  to  haraaa  oar  people  and  eat  of  their  aubetanoe." 

"  Ha  baa  ftim^rtrn  with  otfasra  to  aubjeet  us  to  a  Jurladlctk  a 
foreign  to  oar  Oonatltutloa  and  unacknowledged  by  our  laws." 

Amertca'a  oBtatamtli^  oonCnbotioo  to  the  pcmtlcal  pbiloeoply 
of  the  world  baa  been  m  theae  raatralnlng  bounds  eatabUahad  f  ( ,r 
the  eaeemifo  power.  Titfa  baa  been  accompllahed.  aa  I  have  sal  I. 
through  tha  creation  of  an  Indapandent  Judiciary,  made  part  az  d 
parcel  of  tha  Oonatttotlon  Itself.  Only  thus  could  protection  1e 
proTldad  ^Btnat  agtrandlitrnwnt  of  authority  by  either  the  legi  - 
latlvo  or  admlnlatrattva  branehaa  of  the  Oovsmmant — each  Jea  - 
oualy  rtgaidlng  ttaalf  aa  tha  true  agent  of  tha  pcqmlar  wUL  Ii  i- 
deed.  so  wM  baa  thia  ■jataiii  worked  during  MS  yeaza.  it  ahould  1  e 
noted  that  bat  4f  lawa  paased  by  Oongraas  have  been  dedand 
Invalid.  Poor  of  thaas  daclalona  bava  been  banded  down  durti  g 
the  praatnt  admlnlstratlaa;  aU  relate  to  Improper  delagattooa  ( f 
power  to  the  BiMcatlTa. 

What  Is  "peraooal"  gevammantf  The  Supreme  Court  hie 
deAned  It  aa  blanket  gznnta  of  authority  without  tha  laying  doa  d 
by  Coograes  of  spaelllc  rulee  within  which  that  authorl^  u  to  1  a 
coMrdssd.  It  waa  bald.  In  other  worda,  that  under  no  clreun - 
atancae  can  the  Isglalatlva  power  Itsrtf  be  transferred  to  the  Bceci  - 
ttra  so  thnt  orders  taaoad  by  tha  Prealdent  shaU  have  the  eflaet  (  f 
atatuMry  law.  The  Prealdent  can  only  mtsrprat  or  define  a  m  e 
of  law  nravtoosly  made  by  Congrees,  Tet.  aa  an  eiample  of  be  * 
far  wa  naf*  gona  in  Tearing  unpracadentad  powers  m  tha  ban  a 
of  «^tw.«»»t«*~*«—  ometala.  let  me  cite  what  the  Secretary  of  Agr  >- 
culture  may  do  undv  raoant  amanrtnienta  to  tha  Triple  A  Act. 


Anow 
indleldual  farmer  hla  proportion  of 
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Include  erarythtng  from  cotton,  wheat,  com.  and  tobaoeo  to  pot  r 
trmta,  and  Bati»  bvt  wchirtlng  applaa  and  vagatahlaa,  su^ 
whIA  ara  aulfabia  for  canning.    Ba  ean  than 

to  each  handler  of  each  produdi, 
of  all  fOodstuB  manuf  actuiwra.  aqd 
by  "  orders  "  virtaally  contool  aueh  buetnssaas.    Ba  can  declare 
BurphM  to  eadet  for  these  dsatgnatad  crope:  he  ean  uae  Oovemmv 
m  the  porebaaa  of  eaeeaa  auppUaa  and  arrange  for  thilr 

the  plenary  powera  oonterrad  upon  tl « 
Acrtcoltore.  Tet.  bowarsr  able  and  a 
may  ba.  I  deny  that  any  stngle  Indlrldnal  ean  ba  rsasonaaiy  et 
pectad  to  pssferm  eoeh  a  mnttttade  of  funettooe.  It  la  rapugnai  kt 
to  our  qratem  of  gorsmaant  to  permit  any  oOdal  to  decree  mi^ 
aentenoee  of  economic  life  or  death.  What  really  tmfpum, 
coorsak  la  that  this  authority  la  delegated  m  torn  to  minor  bureau 

for  the  Secretatya  algsmtwa.     Thin 
Obaenrt  AdtrMual.  of  whom  tha  public  has  never  heard  a4d 
who.  in  moat  tntannea.  la  a  pctfttlcal  appotntae  apniotad  by 
ronsga  dlstUbmor  Wvttr,  la  placed  In  control  of  Um    ' 
tOMOjOOO  tarmara— to  gams  agalnat  rain  and  son  and  tba 


of  the  Almighty.  And  the  rceolt  of  this  thinly  veiled  autocracy  is 
called  a  "planned  economy."  TO  me  It  Is  unbelievable  that 
American  farmers  will  accept  this  status  of  robots,  blindly  goose- 
stepplng  to  direction  from  eommlssan  enthroned  at  Washington. 

inuuaiam.  comtbol 

Let  me  give  you  one  further  example  of  this  type  of  "  personal " 
government  on  which  we  are  hazarding  our  whole  future  as  a  na» 
tlon.  and  which  recently  brought  down  the  wrath  of  the  Supreme 
Court.  Under  the  late  N.  B.  A.,  a  Texas  business  man  was  cited 
and  convicted  for  violating  one  of  General  Johnson's  fanunis  ukasas. 
It  was  simply  one  of  many  thousand  "executive  orders"  Issued 
for  the  reglmentaUon  of  American  Industry,  of  which  It  happened 
ha  had  never  heard.  When  the  case  was  appealed,  the  Supreme 
Court  adted  for  a  copy  of  the  order  on  which  the  complaint  was 
based.  A  hasty  search  disclosed  that  by  some  strange  accident 
thla  particular  order  had  never  been  offlcially  published.  Tet  here 
was  a  dtlBsn  about  to  be  hailed  off  to  Jail  for  breaking  a  nile,  the 
existence  of  which  was  known  only  to  N.  R.  A.'s  "  crack-downers." 

The  administration  airily  dismisses  theae  cases,  which  I  can  cite 
by  the  score,  as  mere  "  Incidents."  Yet  they  seem  to  me  to  differ 
Uttle  from  those  grievances  of  which  the  colonists  complained. 
They  are  the  excesses  which  always  must  accompany  the  use  of 
arbitrary  authority.  The  history  of  democratic  government  has 
been  one  of  continuous  struggle  to  restrain  its  own  bureaucrats. 
Thus,  after  the  granting  of  Magna  Carta  by  King  John,  the  nrst 
duty  laid  upon  the  34  succeeding  soverel^is  before  the  scepter 
could  be  assumed  haa  been  the  reaffirming  of  thoae  rights  on  which 
rested  Bngllsh  liberty. 

OATR   or  SLLBOZAICCB 

Through  the  President's  oath  to  uphold  the  ConsUtutlon.  we 
seek  that  same  affirmation.  The  administering  of  that  oath  at 
his  inauguration  is  made  the  most  solemn  act  (tf  his  entire  tenure 
of  office.  I  mention  this  only  because  less  than  a  month  ago  we 
find  the  Chief  Executive  wiitlng  to  the  chairman  of  an  lmp<»tant 
House  committee  as  follows: 

"  I  hope  your  committee  wUl  not  permit  doubts  as  to  constitu- 
tionality, however  reasonable,  to  block  the  suggested  legislation  " 

What  lay  behind  that  extraordinary  requeet  which.  I  venture  to 
assert,  has  no  parallel  among  the  writings  of  any  at  ova  Presidents? 
Is  there  not  here  an  open  invitation  to  repudiation  of  the  Con- 
stitution? Is  there  not  a  grave  and  improper  suggestion  to  men. 
equally  bound  by  oath  to  uphold  and  defend  the  Nation's  funda- 
mental law.  to  Join  in  Ignoring  its  provisions  and  to  dismiss  as 
inconsequential  their  own  doubU  as  to  legality  for  an  important 
piece  of  iegWatlon? 

Is  it  any  wonder,  ladles  and  gentlemen,  that  everywhere  there  la 
grave  concern,  or  that  a  sense  of  peril  pervadea  the  country?  Such 
acts  raise  Issues  far  more  vital  to  the  Nation's  future  than  those 
which  spring  from  the  depression.  Is  it  not  now  understandable 
why  Governor  Lowden  has  Iwued  a  call  to  anna  for  defense  of  the 
Constitution? 

csstpsnw  cw4aoaa 

Tou  have  dona  me  the  signal  honor  of  asking  ma  to  defljoe  the 
iHuea  ot  the  next  national  campaign.  In  reply,  let  me  state  that 
in  my  Judgment  there  la  but  one  issue.  Gravely  and  reluctantly  do 
I  say  it:  Today,  tomorrow,  and  next  year — that  isaue  la — Pranklln 
IMano  Rooeevelt: 

With  all  deference  to  the  high  office  he  holds.  President  Roose- 
velt should  be  subjected  to  the  following  charges: 

He  has  r^udlated  the  platform  pledgee  made  by  his  party  and 
tqpon  which  he  waa  elected  to  oOoe. 

He  haa  committed  the  country  to  unaound  monetary  experiments, 
condemned  by  nearly  all  recognlaed  economista,  and  in  consequence 
haa  disrupted  American  fore^  trade,  with  serious  and  permanent 
mjury  to  agriculture  and  industry. 

Be  haa  delayed  eeonomlo  recovery  by  forcing  up<m  the  country 
dubloua  meaaurea  of  reform  which,  by  penalizing  thrift,  strike  at 
the  national  economy,  and  by  poMtleal  subsidy  under  the  guise  of 
relief,  break  down  tha  morale  and  self-reliance  of  great  numbers 
of  our  dtlaena. 

Be  haa  held  out  f alee  and  llluslonary  hopea  both  to  the  unfor- 
tunate and  to  workers  by  advocacy  and  paaaage  of  lawa  which  are 
not  only  ImposalUe  of  administration  but  which  are  knoam  to  be 
almoat  certainly  unconstltattonaL 

Be  haa  debauched  tha  dvU  service  by  the  employment  and 
nrefarment  in  Federal  emergency  agendee  of  a  vast  army  of  po- 
Utieal tp^i*"****  without  knowledge  or  training  for  the  poats  they 
hold. 

Be  haa  remained  Indifferent  to  hla  promises  of  balancing  the 
Btidget.  or  reducing  national  expendlturea.  and  has  encouraged 
extravaganoea  and  the  waatlng  of  public  funda  which  have  placed 
tha  i%i«^«i«»w  pao^  under  a  burden  of  debt  that  now  threatens 
the  eolveney  of  the  Government  Ita^. 

Be  haa.  In  public  utterancca.  been  dloaepeetful  to  the  Supreme 
Court  of  the  United  Statca  and  haa  sought  by  deliberate  attempt 
to  "  alibi "  the  failure  of  the  new  deal  by  placing  the  blame  falsely 
(m  the  courts. 

Leat  I  be  aocuaed  of  unfalmeea  in  thla  indictment,  let  me,  after 
the  f  aahlon  of  the  aorriy  tried  colonists,  alao  draw  a  "  bill  of  par- 
tleolara."  Becauae  theee  acta  have  been  performed  smilingly  and 
with  an  engaging  good  nature,  we  must  not  be  mislead  aa  to  their 
ultimate  conaeqtwiMea  for  the  Nation.  So  that  public  vigilance 
may  be  aroused,  it  is  of  the  h^heet  importance  that  the  people 
thereughly  understand  tha  Inward  puipuae  of  thle  program  which 


1935 


CONGRESSIONAL  RECORD— SENATE 


13117 


Ttie  preeent  admtaMratton'a  record.  In  violating  tb»  pledgee  of 
the  Democratic  national  platform,  haa  been  so  glaring  that  it  i«- 
quires  little  elaboration  here.  Never  m  the  whole  history  of  thla 
country  has  there  been  ao  calloua  a  betrayal  of  solonnly  pledged 
prlndplea  or  the  suborning  of  a  great  puty  aa  haa  taken  place 
during  the  paat  2  years.  Tet  It  must  be  obvious  that  our  two- 
party  system  of  government  la  rendered  meaningless  if  thoee  dec- 
larations made  to  the  electorate  are  to  become  merely  ao  many 
"scraps  of  paper"  once  victory  st  the  polls  has  been  achieved 
DIahoneety  and  hypocrisy  In  political  life  must  not  be  permitted 
to  go  unchallengec*.  any  more  than  they  ean  be  oondoned  in  bual- 
ness  or  professlcmrJ  life. 

No  one  better  understood  the  inqMjrtanoe  of  fulfilling  campaign 
pledgea  than  a  former  great  leader  of  the  Democratic  Party. 
WllUam  Jannlnga  Bryan.  With  almost  prophetic  Insight  of  the 
preeent  situation,  as  he  apoka  before  the  Ohio  Constitutional 
Oonvattlon  In  1913.  he  declared: 

"Laws  ahould  be  authorized  dealing  criminally  with  eandldatea 
who  pledge  themaelvae  to  epedflc  measures  and  then,  by  official 
act.  repudiate  thoae  pledges  after  election.  Platforma  Should 
either  be  made  binding  or  they  shotild  be  prohibited.  A  platform 
haa  no  meaning  unlees  It  Is  Intended  aa  a  pledge,  and  a  violation 
of  auch  a  pledge  involvee  a  greater  degree  of  moral  turpitude  than 
the  offenses  against  pit)petCy  rights  which  we  now  punMi  severely. 
A  pledge  publicly  given  by  a  candidate,  and  a  platform  promlae 
not  openly  repudiated,  should  be  binding  In  law  aa  wan  aa  In 
consdence." 

I  here  and  now  Invite  the  leadera  of  both  the  Republican  and 
DemocraUc  Partiee  to  aee  to  it  that  this  proposal  Is  enacted  into 
law.  The  first-hand  demonstration  of  tha  aodaUstle  dootrtne  of 
aalsing  power  by  "  boring  from  within  "  other  party  organlzatlona 
which  we  are  now  wltneeslng  must  be  ended.  That  door  ahould 
be  doeed  and  bolted  agalnat  further  mlsadventurea.  If  the  Amer- 
ican people  wlBh  to  embrace  aodallsm  or  communism,  let  it  be. 
not  by  any  back-etalra  route  auoh  aa  la  In  progrsas.  but  by  a  frank 
and  direct  show-down  on  the  Issue  itself.  I.  for  ooa,  am  ocmfl- 
dent  of  tha  venllot. 

MomrrAaT  pboobam 
When  we  turn  to  the  Roosevelt  monetary  program,  with  Its  sub- 
stitution of  "  baloney  "  dollars  for  sovind  currency  which  had  been 
I^edged  In  the  Democratic  ftetform,  no  words  of  mine  can  ade- 
quately describe  the  diaos  and  confusion  that  have  eharaeterlaed 
our  national  policy.  We  have  sabotaged  aU  international  ex- 
changee, forced  all  foreign  nations  to  adopt  defenalva  monetary 
measures  sgalnst  us.  and  ended  hy  eompletdy  wredclng  American 
foreign  trade. 

The  objective  sought  was  the  ao-caUed  "commodity  dollar **: 
actually  the  search  was  for  rubber  money — eomething  that  would 
be  low  In  value  when  applied  to  the  payment  of  debts,  but  which 
became  something  quite  different  In  the  pm-chaae  of  goods.  In 
other  words,  we  have  been  attempting  to  do  bnslneaa  with  two  dif- 
ferent kinds  of  money,  an  "taitemal"  doUar  and  an  ** external" 
dollar.  With  the  Warren-Pearaona  theory,  which  stands  oondenmed 
practically  unanlmoualy  bv  all  other  eoonondats,  prices  were  to  rise 
by  the  same  percentage  that  gold  was  depreciated.  Let  me  ahow 
yon  what  reauy  happened. 

Kzchange  value  for  gold  currendes  did  at  once  tnerease  by  the 
amount  that  the  dollar  had  been  devalued,  but  oonmodtty  prices, 
being  Influenced  by  the  pound  sterling  rather  than  the  4Miax.  have 
lagged  far  behind.  Thus  conunodltles,  prior  to  the  beginning  of 
the  Government's  gold  purehasea  tn  January  IM>4.  rose  only  18  per- 
cent compared  to  a  gain  of  48  percent  for  the  franc.  Before  the 
price  tar  gold  waa  finally  fixed,  franca  roae  7  percent  further  and 
commodities  8  percent.  Thus  from  February  IQSS  to  the  praaent 
the  total  gains  were  68  peromt  for  g(M.  in  terms  of  franca,  agalnat 
merely  88  percent  for  eommodltlee.  But  for  agrloultural  preducU 
which  the  world  bought  from  us.  prices  to  foreign  purehaaers. 
Urgriy  as  a  leetUt  of  A.  A.  A.  poUdee,  roee  from  180  to  880  pnoent. 
The  reeolt  waa  to  reduce  farm  exporte  to  the  lowaat  Isfvel  tai  80 
yearal 

Mr.  Rooaevrtt  hlmaelf  fmdglngly  admtta  tha  f aOuia  of  thla  "  bold 
experiment."  But  what  la  not  yet  Teririgniwad  la  the  tnaimerabla 
obetacle  that  has  been  ereeted  to  the  recovery  of  foreign  mMfeeta 
for  our  agricultural  esporta.  Tlie  advantogae  of  bargaining,  whldi 
the  debts  owed  by  Bunmean  nattons  to  the  Amarleaa  Oovemmsnt 
onee  gave  ua.  ara  now  hopaieasly  eeaqvomfaad,  while  prtoa  dlffer- 
anttala.  raised  agabiat  oar  wbaa«  and  ootten,  niaea  w  at  a  pararn- 
nmt  disadvantage.  Stanllarly  the  axport  of  nwnuftoeturedgoods 
has  been  hurt  by  tha  unavallablUty  of  dollar  esehanga  for  foreign 
purchasers.  This  has  been  utlUasd  taastead  by  the  Treasury  te 
tVPort  of  oar  fantaatle  silver  policy  throogh  Its  prlce-limng 
operations  abroad.  ^ 

Tlia  oylng  need  of  the  world  today  la  for  stablllmtioa  of  Inter- 
nattonal  eurvenelae.  Only  thus  ean  there  be  any  laatUw  revival  m 
our  exporta.  upon  which  nearly  one-fourth  of  our  farm  population 
.^'  ***^  6.000.000  worksrs  m  Industry  are  dependent.  There 
ttn  be  no  eta hllHta tlon  becauae  no  foreign  natkm.  with  the  maasory 
of  ^  last  London  Monetary  Oonf erance  still  fieah  In  mind,  caraa 
to  trust  the  word  of  thla  administration.  Tba  world  fianressinn 
la  prolonged  becauae  the  Presklant  stm  stubbornly  lefusee  to  glva 
up  his  hope  of  support  by  the  Inflationist  bloc  In  rniiii raa.  which 
might  be  lost  were  the  dollar's  value  finally  fixed. 


aa  wrthallevable  nleture  of  a  PnsMaat-tfaot  deliberately  m. 

in  saving  the  Matton'a  baaka.  On  ftbruary  IT  risalils»llfciaiai  few 
■pedal  letter  delivered  thcoi«h  the  Seciwt  SKvtoTuM  thateeto ? 
the  litoation  before  Mr.  Booeevelt.  What  would  you  or  I  or  aay 
patrlotlo  dtiaan  have  done  undBr  the  cUcumstaaoesf  It  sirnistu 
me  that  love  of  country  could  have  given  ealy  ooa  aivaar  aad 
that  unequlvocaUy.    But  artaat  dM  Franklin  oSaao  Booaevatt  dot 

»K?lJf^^^'  ■?'*'  *  ^'•**  **•**•  ''*»"•  *»>•  »•«<»  tramMed  oa 
the  telnk  of  a  financial  predpiea.  he  npilad  tn  aOset:  "I  am 
awful^  sorry  no*  to  have  acknoertadged  your  latter  aoooer.  but  my 
JJJJJ^fnr  mMaM  the  reply  I  had  prepared.  thiakli«  it  merely  a 

No  one  oaa  posMMy  ba  mWed  by  aoeh  a  Waa^Muant 
y^y-  XT  Mr>.  Rooeevelt  did  not  wlah  to  Jola  with 
Hoover  ta  meeting  the  orlala,  why  did  he  not  baea  eo"'— ■ 

directly  and  give  hla  reaaonat    But  FrmnkUa  nuaii ^.  ,.... 

not  intend  to  ooopnrata  in  the  sUghtsat  dagna.  Ba  waa  patfeetty 
prepared  to  see  h^pen  what  did  happen  the  cloaliw  of  •vary  bank 
In  the  United  »atea  eo  that  tha  magnlfieent  isataTo  of  laopsBliw 
toon  might  be  his.  In  the  hght  off  aueh  fbets.  doea  not  thalustar 
off  that  first  "hundred  daya^  to  whloh  tha  Pi«aldant%  admliara 
are  so  fond  of  referring — perhapa  ta  campwtaoa  with  •»««r»»rtf 
eqtially  famous  hundred  days— now  appeal  to  be  aUghUy  tamlshadT 


ba  Judysd 


toaay 


did 


to- 
of 


Likewise  we  are  at  last  learning  the  truth  about  the  »*•»»►*«* 
orlals  whldi  culminated  with  Mr.  Boosevrtt's  Inauguration  la  March 
«o—     The  revalatloaa  of  Prof.  WBlima  Btair  Myat^  of  ~ 


In  the  field  at  eoelal  poUey.  Mr.  BooaeveM  must 

strlctiy  by  his  handling  of  Che  gioat  pmWawi  of  ^ 

Ite  financial  tn4>lleationa  for  the  Oovemmmtia  own  oradit. 
gather  with  the  problem  of  lahabUltatlan  lOr  thaea 
depression  vlettma.  tranaesad  aU  other  fms.  Tat 
facta  are  that  the  number  of  thoaa  on  raUef  la  toda 
If  not  grsalar,  than  a  vear  ago.  TnslBed  of  aaarrliiisi  ouf  aad 
dealing  with  Its  undarlying  eauaaa.  tiM  BoUaf  AtelaMtoattoa 
oontlnuee  to  temportae  by  "raking  leavea*  aad  other 
doggUng"  makashifu.  What  tha  unemployed  dsmaad  an 
manent  Joba.  not  Mr.  BofAlaB*  hmnnj  lBi|irovli 
^  By  a  aerlee  of  meaaurea.  bom  In  a  mladlrauted  wal 
bOBlnees  men  have  been  rendered  ttmld  aad  afraid.  They  hava 
been  harasaed  by  tnsnmerable  ragulatlona  aad  permlta.  aoeh  aa 
I  have  deeenbed  aa  being  exardaad  by  the  Secretary  of  Agrl- 
ctdture.  Men  and  women  now  look  tq^on  the  Federal  Government, 
not  aa  their  fMand  or  tha  Impartial  holder  of  tte  ecalao  of  jtHtloa 
but  aa  their  enemy.  The  Booaevalt  new  deal  bsa  oat  up  tha 
untenahia  propodtkm  that  government  ta  the  giaat  lavaur  If 
we  eoatiaae  to  take  from  ttwae  who  teve  to  glva  to 

**  ^"^isooa  prevaa*  thoae  wim  hava.  havtng. 

leed.  getting. 

Now,  no  nation  has  e««r  aaeeoeded  by  y^^f^^mm  the  thrtfto 
and  laduaUhJua  ao  that  tha  alotltfai  might  beeoatiaoed  la  thaS 
larinees.  Tet  what  other  tntarpretatloB  oan  be  put  upon  tha 
artmtntstratloa'a  relief  poUdea  whoa  Oovemora  of  Jl'~~ 
cadtural  Staitaa  are  compelled  to  nwrtnd  the  dole  aa  Chat 
may  be  reerultad  for  tha  harvaat  flelday 

Mr.  Booaev<rit  haa  dedared.  aad  CR^srty.  that  than  mx»t  ba 
no  political  exploitation  of  human  ausery.  Acting  tUMa  that  prtn- 
dple  Congrsm  in  Aprfi  voted  to  tha  Bneutiva  asaily  8gj800,0<feoofi 
for  what  was  to  be  the  final  maault  upoa  onampli^Sat:  TtMo 
and  a  half  mflUoa  man.  the  Fiartdem  prnmbnil  wotdd  ba  put  Im- 
mediately  to  work.  Tet  montha  have  gone  by  eeemlagly  wtthooi 
the  turning  of  an  addfdonal  wheel.  What  H  the  fanpraealuu 
on  the  pubUo  whea  It  Is  diseloaad  that  jpinnilam  for 

from  thla  vast  fund  are  being  need  to  &a  up  vulao  la 

for  the  admlalBtrsMon'a  "  must "  paogramf  Ghaaet  the  tafOreaee 
be  faMy  drawn  that  this  Is  a  paimeal  foad  after  an.  aad  that  It 
is  being  used  ao«  only  to  coerea  thoaa  who  oppoaa  the  new  datf. 
but  to  mobOlM  the  vast  army  of  eoten  %ho  are  amoag  ttuiaa  wte 
aire  amoag  Ite  beqefldarlaaT  Are  wa  to  oeespt,  wlthoot  protest, 
thii  cynical  axtanakm  on  a  national  aoala  of  laa  poUtleal 
of  Thamaaay  Ball? 


iy  famo 
Bighar 


deal  ara  ImwUmbU.    Thay 


to  llqat- 


'•n 


TAX 

It  ii  ohamd  that  Mr.  BoosaeaU^  aqoall] 

Bs  daalgaadto  "out-hoo«y  Buay  Loi«. 
d^to  the  flslrts  of  tha  new    '    ' 
faced  unfilnrhh^y.    But  Mr. 
avolda  foaing  this  feet.    Before  the 
mtttaa  tt  waa  dlaelaaad  tha  totel  anoibar  of 
new  rates  would  be  leas  than  MOQ,  whlla 

vldual  fan  wtthla  tha  75  paroeat  tap  kraekat  of'tito        

Bchednle.  and  that  Individual  waa  Banry  Ford.    And.  betola' wa 
leave  the  aubjaet.  lot  ms  point  oat  taaw  tar  asMtM  tona  go 


•itolad  bf  tha 


7j81 

BoChlag  la  aiore  eruaUy  deoapava 
wealth  la  divisible.    Wealth  la 
on  a  balance  ahaet.  raw  materials, 
richest  farm  la  merely  a  pteoe  to 


tha  Idea  that  by 
:  mora  than  man, 
bride  and  mortar. 

until  the  energy  of 

applied  In  making  It  prooac- 

Cr.  Foadls  propv^,  but  tha 

Ids  te  Is  iPipt 

toraeon 

that 


-«f,i 
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....  to  end  ttat  laSIatlon  of  nmJ  ooaunnnttle*.  «•« 
•Dd  Utitactrj.  and  bring  pleasur*  to  untold  mllUoni 
Boi  Mr.  Vocd's  proptty,  tnunfcrred  to  the  control  of  the  preaen 
■aulnlstiBtlon.  wttboot  his  geniua.  immediately  loaes  Ito  produe 
tive  ehanctar.  In  the  Ootvmmrat't  haxula,  whatercr  value  re 
maina  b^pwnw  aanethlng  to  be  frittered  away  by  a  thouaanc 
graady  and  impractical  spcDdeni. 

I  cannot  oonoalve  of  the  American  paople  being  decalTed  by  an: 
■Dch  nooaanae.  or  dlTlding  on  the  pr«>poaltlon  of  enrylng  oni 
•Bother**  (ooda,  or  permitting  tbemselvea  to  pull  down  each  other*! 
bousea.  Tht  laal  iMun  rataed  ty  the  administration  la  wbethei 
aa  a  nation  w  have  loat  our  reaourcefulneas  and  courage  and.  Ir 
the  psychology  of  deapair.  embraced  a  near  oommunlsm.  wltl 
Qofernaasnt  doiaa  rv^^tff^  for  thoae  thlnga  our  fosalathcra  helc 
to  be  more  utwiknm  than  life  ItaeU.  I  cannot  beUere  that 
nattoa.  bom  m  a  alruggle  for  high  prlnclplea  and  whleh  haa  nei 
hasltatad  to  aaettflea  Mood  and  treasure  in  upholding  those  prtn< 
flpiai.  vUl  now  Ignomlnlouaty  8uires»d«r  to  a  Ktlar  lOTm  of  na- 
tloaal  raglmaBtatlon.  What  the  country  needa  today  la  60  Henrj 
^Ewda  In  every  Aald  of  endeavor,  bending  their  ganiua  to  the  cre- 
ation of  new  industrlsa  which  wlU  put  man  back  to  work.  Befon 
auch  an  attack  ttaa  depreaakm  and  the  new  deal  both  would  fadi 

sun. 


?r : 


eovaanmrr  pat  aoixs 
And  so  I  could  go  on  ad  Infinitum,  with  the  alna  and  trans- 
prcyatona  ot  the  Booaevelt  admlnlatratlon,  with  tta  political  sophis- 
tries, with  its  flodaUat  subveratcm  ai  American  Ideals  and  insti- 
tutions. I  shall  pass  over  the  breaking  down  of  the  dvll  servloe 
which,  under  Theodore  Boosevelt.  had  been  so  largely  removed 
floai  politics  and  made  an  efficient  agency  of  government.  Noi 
alBca  Andrew  Jackaon'a  time  baa  Washington  beat  so  overrun  with 
job  hunters.  Mova  than  UOXMW  loyal  new-deal  adheranta.  no( 
necasiarlly  TIsiiMHaBla  haw  been  attached  to  the  public  pay  rolla 
ateee  March  IMS.  Not  least  among  theee  are  the  900  younfl 
lawyer*.  foUowaw  of  Pattz  ftankfurter.  placed  In  key  d^Mrtmoatal 
poaltlon^  and  the  artmlntatrataas's  MO  prsss  agents,  with  aalarlei 
a  ■**"»««  doUara  a  yaar,  operating  the  greatest  propa- 
ever  oonatruetad.  It  la  an  Intaraatlng  commentary 
that  the  waato  la  mimeograph  paper  with  which  the  newapapara 
the  taspayeis  MOO^KM  a  year. 


X  shall  paaa  ever  also  the  ftagrant  estravaganoea  that  have 
attended  thea*  new-deal  espertmento.  In  9H  TMn  rrankliii 
IMano  Haoeavatt  has  spent  mot«  money  than  waa  espeaded  during 
the  ftrat  IM  years  of  the  Mattaa's  history,  or  fron  Oaorge  Wash 
ingtoa's  tlm*  doam  to  that  of  Woodrow  Wllaon.  Bach  montli 
Treasury  dlabwannsBtsequal  the  ooet  of  the  Panama  Canal 
eapeudituies  ma  frooi  a  mere  018,0M.  used  In  aSbrts  to  grow 
la  abaadnnad  Wtaat  Tln^a  coal  oUnaa.  to  MOjOOa.000 
Profeaaca'  Tagwall*a  nval  reeetUe- 
Por  thla  aavaat  raUef  agency  tha  famoua  McLaau 
ta 


a  ataff  of  apDroadauUaly  7JM  paraooa  ta  being  engaged  The  aver- 
a«a  aalacf  at  ttoaaa  amflnyeaa  wlB  be  MjOM  par  yaar.  Thua.  out 
of  the  ninety  naUoa/MOMOMO  at  onoa  goea  for  overhead.  As- 
a  eoat  of  M.MO  par  family  for  raeaHlwiieiit.  it  raqwlrea  no 
dlseover  that  aaaetty  144MW  temlllea.  or  a  for 
Miplo|aa  engaged,  eaa  be  aaaialad  to  the 
akvadaat  Ufa." 

Ttaaae  thln«i  wooU  be  Ittdtofwia  ladeed  ware  tbay  not  ao  tragla 
Bow  long  flaa  tida  gaaa*  of  Ikaaalad  ftnanee  ooatUnie  without  in- 
volvlag  the  eouatvy  la  eoMplate  mint  Already  more  than  M  per 
eeat  d(  th*  paopla^  MvlaM*  ••  wpiaaeuled  by  dapoalta  in  the 
MaOoali  baaka.  aia  lavaatad  la  Mdaral  OovamaMnt  otoUgatiooa. 
to  todaer  not  even  tha  paetaaaa  of  halanrlng  the  National 
li  not  ttaa  Natloa  eatiag  up  Ite  preeknu^aeed  com  "  aa 
predicted  by  Lard  Macaulay  aota  than  n  yean  ago.  when  he  wrote 
to  aa  ABMrloaa  to  lead: 

**X  aanoualy  apprehend  that  you  will,  in  eooM  aoA  leeaon  of 
adversity  aa  I  have  daaertbed.  do  thlnga  which  win  prevent  proe 
parity  tnm  returning;  that  you  win  act  like  people  who  should  In 
a  year  of  euaivliy.  davo«r  all  the  eaed  ecm  and  thua  make  the  next 
not  of  aearefty  toot  of  abaolute  famine." 

_  Maea.  I  do  not  wlah  to  be  an  alarmlat.  I  have 
proftouad  faith  la  the  praatleal  eoanmoa  aenae  of  the  American 
paesla.  Bat  aaNbar  can  X  be  a  p»rtr  to  the  prevailing  poQyuina 
pfclloeeplty  which  aaaaae  to  betteve  that,  thraogh  eome  kind  of 
poUttcal  wlaardvy.  wa  eaa  aaeape  fiom  economic  realltlea. 


The  erlala  la  already 
etttaeaa  ansSoualy 


■K«^i«     trader 

about  aad 
duty,  with  tha 
gutrad.  we  muat 


It  la  your  duty  and  mine,  ea  patriotic 
for  the  future  of  our  country,  to  eee 
of  the  praeent  altuatlon  la  brought 
If  the  preeent  eoorse  la  continued. 
national  dlshoaor  are  the  inevitable 
muBt  turn  away  from  auch  dangaroua 
leadership  the  ship  must  be 
tqMB  Its  true  courss.    To  this  high 
aetkm  that  la  thua  re- 
today. 
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I  Let  t»  asstime  for  a  moment  that  In  the  highly  Important  cases 
to  eome  before  the  Supreme  Court  this  fall  the  administration 
shotild  lose.  Let  us  e»aintne  the  possibilities  that  may  arise 
should  the  T.  V.  A.  be  denied  Its  announced  function  as  a 
"  yardstick  "  for  the  electric-power  Industry — should  the  process- 
ing taxee.  which  Secretary  Wallace  haa  set  up  as  "  internal  tariffs  " 
to  equalize  price  levels  between  agriculture  and  Industry,  be  de- 
dared  invalid  as  restricting  commerce  between  the  States — 
should  the  Wagner  industrial  disputes  measure  be  held  uncon- 
stitutional. 

In  such  an  eventuality  the  new  deal  Is  at  onoe  stripped  of 
the  political  nostrums  through  which,  like  hypodermic  injec- 
tions. It  sotight  to  restore  the  Nation's  economic  health.  The 
pretense  of  a  "  planned  economy  ".  which,  by  bureaucratic  llcenae. 
eeeks  to  regulate  all  economic  activity,  mtist  then  be  abandoned. 
A  situation  arlaee  without  parallel  in  American  history.  With 
the  expoiment  of  regimentation  revealed  to  the  public  for  what 
it  really  Is — a  disastrous  and  monumental  failure — the  issue  Is 
Joined  between  utt^ian  dreams  and  the  actiiallty  of  economic 
law.  Paced  with  such  facts,  how  is  the  administration  to  Justify 
Itself  to  the  people? 

Now.  the  Implications  from  such  a  contingency — from  an  un- 
precedented Impasse  between  the  executive  and  Judicial  branches 
of  the  Government — would  be  grave  enough  imder  any  clrctim- 
atancea.  How  much  more  snious  must  they  be  when  the  admin- 
istration, so  challenged,  is  seeking  reelection?  When  it  asks,  as  it 
must,  public  ratification  either  on  Its  record,  or  by  "  aUbllng  "  that 
record? 

THX  SUPSXICX  COUXT 

Is  not  the  strain  placed  upon  the  Constitution,  to  which  unin- 
tentionally and  carelessly  Congress  has  contributed,  plainly  evi- 
dent? The  Supreme  Court  is  to  be  dragged  into  politics,  not 
because  it  has  performed  Its  sworn  duty  in  saying  "  no  "  to  hastily 
conceived  and  Imperfectly  drawn  legislation,  but  because  it  is 
charged  with  having  thwarted  the  public  will.  It  must  be  made 
the  scapegoat  to  hide  administrative  incompetency.  Nor  can  the 
Court  defend  or  explain  ite  own  acts;  it  can  q)Mk  only  In  the 
decisions  It  hands  down.  It  must  remain  aloof  from  political 
battles  which  may  be  decisive  for  the  Nation's  whole  future. 

Tba  dangers  to  the  BepubUo  from  any  such  distorted  oontro- 
varay  caimot  be  minimised.  They  rlae  above  partiaanshlp;  they 
must  be  repelled  by  all  believers  in  constitutional  government. 
They  become  particularly  serious  because  the  Inference  Is  drawn 
by  many  con^petent  observers  that  this  attack  upon  the  Court  is 
to  be  led  by  no  leas  a  personage  than  the  President  himself.  In  a 
recent  article  widely  published  throughout  the  United  States.  Mr. 
Mark  Siilllvan.  the  distinguished  political  commentator  and  his- 
torian, dedarea: 

"The  eommon  aaaumptlon  la  that  Mr.  Rooaavelt  hopea  to  make 
the  Supreme  Court  and  the  Constitution  less  ptqmlar  next  year 
than  they  are  now.  The  Court  will  be  oibllged  to  find  uncon- 
stitutional the  measures  now  being  forced  through  Congress.  Such 
dedsioDS  by  the  Court  can  be  expected  to  offend  groups  of  voters. 
The  sum  of  theee  groupa,  offended  by  decisions  handed  down  by 
ttaa  Suprame  Court  nast  yaar.  might  give  Mr.  Boooevdt  the  sup- 
port he  does  not  have  now.  both  for  his  project  of  changing  the 
Constitution  or  curtailing  the  power  of  the  Supreme  Court,  am* 
alao  for  raalactlon  to  th*  Presidency. 

"How*v*r,  beneath  thU  aaaumptlon  about  Mr.  Booa«v*lt*s  mo- 
tive lie  aooM  aolld  eondltlons  which  tend  to  support  ths  aaaiimp- 
tloo.  The  new  deal  cannot  go  on  to  fnilt  exoqit  by  giving  the 
Oevamment  greater  power  to  compel  the  individual.  That  meana 
the  new  deal  cannot  go  on  except  by  depriving  the  oourto  of 
their  Ind^Mndenoe.  depriving  them  of  their  praeent  function  of 
holding  the  acalee  even  between  the  Oovcmment  and  dtlaan." 

Now.  thoae  are  aober  and  measured  words.  They  cannot 
be  dismissed  aa  partiaan  or  inconaequentlal.  Whan  fundamental 
prlnclplea  eataMiahed  under  the  Conatltutton  are  involved,  as  I 
stated  in  the  beginning,  there  are  no  diflereneea  between  Repub- 
lloana  and  Democrats.  Interpretations  of  basic  law  cannot  be 
made  on  the  basis  of  ctirrent  economic  theories.  Nor  can  there 
be  any  diflerenoe  of  opinion.  I  believe,  as  to  the  duties  laid  upon 
all  patriotic  dtiaens  in  thU  connection.  We  cannot  proceed 
blindly  down  a  road,  ignoring  all  the  danger  slgals  that  have 
been  set,  to  end  up  at  last  in  that  catastr<^»he  predicted  by  Mr. 
Booaevdt  himself  when  as  Oovemor  of  New  York  he  said: 

"  It  was  dear  to  the  framers  of  our  Constitution  that  the  great- 
est possible  liberty  of  self-govamment  must  be  given  to  esch 
State  and  that  any  national  administration  attempting  to  make 
all  the  laws  for  the  whole  Nation  •  •  •  would  inevitably 
result    *     *     •    in  a  disaolution  of  the  Union  Itaelf." 

The  President  himself  has  put  the  constitutional  issue  before 
the  American  pei^le  In  the  plainest  possible  terms: 

"Any  national  administration  attempting  to  make  all  the  lawa 
for  the  whole  Nation  •  •  •  would  inevitably  residt  •  •  • 
la  a  dissolution  of  the  Union  Itself." 

OOMCLOSIOM 

With  that  statement  I  rest  the  case  against  Pranklin  Ddano 
Roosevelt.  In  conclusion,  let  me  add  one  further  word.  I  should 
like  to  recall  to  you  the  warning  of  Daniel  Webster,  which,  more 
than  any  words  of  mine,  seems  to  sum  up  the  preeent  national 
crisis. 

"  It  Is  hardly  too  strong  to  say ".  dedared  Ur.  Webster.  "  that 
the  OonRltution  waa  made  to  guard  the  people  agalnat  the  dangera 
of  good  intention,  real  or  pretended.  There  are  men  in  all  age* 
who  mean  to  eandae  power  uaefuUy.  but  wbo  mean  to  erorciae 
It.    They  maaa  to  govam  all,  but  th*f  BMaa  to  fovacn;   they 
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proBstee  to  be  kind  maaten.  but  they  mean  to  be  masten.  They 
Vtiihk  they  need  but  Uttle  reatratet  thenMdvca.  Their  notion  of 
the  putJle  interest  is  apt  to  be  quite  doedy  connected  with  their 
own  exercise  of  authority.  They  may  not,  Intloed.  always  underatand 
their  own  motlvea.  The  love  of  power  may  sink  too  deep  tn  their 
hearto  even  for  tlMlr  own  aecurlty  aad  may  paaa  with  themadves 
for  mere  patrlottam  and  bMievolenee. 

"  •  *  •  Are  we  under  the  domain  <a  law,  or  haa  ^e  effectual 
government  of  the  country,  at  least  in  all  that  regards  the  great 
Interest  of  the  currency,  been  in  a  single  hand?  •  •  •  fhe 
resulte  are  now  before  us,  Theee  pretended  reforms,  these  ex- 
traordinary exercisea  of  power  from  an  extraordinary  zeal  for  the 
good  of  the  people,  v^iat  have  they  brought  us  to?  •  •  • 
Sveryone  knowa  that  an  the  beneflte  of  this  experiment  are  but 
Injury  and  oppression;  all  this  reform  but  aggravated  dlstrws." 


Ibis  peovl'- 


ADMZMXSTkATKW — *nne^ss 

raTOR  wuK  mm 


Mr.  LEWIS.  Mr.  President,  I  present  an  address  of  the 
senior  Senat<»'  from  Indiana  IMt.  Van  Nuts]  delivered  at  a 
dinner  of  the  Indiana  Democratic  Editorial  Association  at 
French  Lick.  Ind..  August  10. 1935.  and  ask  that  it  be  inserted 
in  the  OoorcassaxaaiAL  Rbooio.  in  view  of  the  vahiable  infaar- 
mation  it  contains. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  tn  the  Rkcom,  as  follows: 

OOteers.  members,  and  ftiends  of  the  Demoeratlc  ■ditorial  Asso- 
ciation. I  want  to  take  this  opportunity  to  express  my  appiadatlon 
of  the  pleasure  of  meeting  and  visiting  with  all  of  you  on  this 
axispidous  occasion. 

After  t3w  grievous  grind  of  the  last  7  months  In  Waahlngton  It  la 
aa  InaplraUon  to  get  badk  bonae  and  to  oonfer  f aee  to  face  with  the 
damocsaey  of  Indiana  aa  repraaented  at  theee  meetinga. 

I  kaow  from  a  vaat  volom*  of  daily  correq;>ondence  and  tbe 
aeorea  of  conferencee  which  I  have  had  since  oomlng  home  that  tbe 
people  of  Indiana  are  thoroughly  conversant  with  aU  the  major 
acts  of  the  administration's  l^ldative  program  during  the  fveaent 


To  that  program  many  of  you  have  renddad  valuable  servloe  In 
ooastiuctlv*  criticism  and  aoggestlons  which  have  been  autamltted 
to  the  dlffnent  eoounltteee  and  in  many  Instaaoea  acted  upon 
favorably. 

Although  thla  aeadon  of  Congraaa  haa  aeemingly  been  long  drawn 
out.  onnBlrtertng  tbe  many  momentoua  and  oontroveralal  subjacte 
which  have  been  acted  upon  or  will  be  acted  upon  before  we  ad- 
journ, I  believe  that  it  ultimately  will  be  recognized  as  one  of  the 
most  Important,  hard-working,  and  conscientious  w>tvlons  in  the 
history  of  Ped««l  leglslatkm. 

During  the  special  session,  and  to  a  great  extent  during  the  last 
regular  sssaloa.  w*  ware  engaged  in  recovery  meaaures  which  re- 
quired tpetdy  enactment  and  which  ddegated  unprecedented 
power*  to  the  •xaeutive  department  in  order  that  such  measurea 
might  be  speedily  and  effectivdy  adminiatered. 

Deeplte  all  the  adverae  crtUclsm  which  was  directed  at  Congress 
for  Ita  aUeged  haste  aad  sutoaerviency  during  thaae  sesalona.  f  am 
proud  of  tha  record  made.  I  am  proud  of  tbe  fact  that  Oongrcaa 
joining  hands  with  a  diaoemlng  and  determined  Chief  Executive' 
fearleealy  and  patriotically  aasumed  Ite  share  of  the  responsibility 
of  aavlng  thla  Nation  from  complete  economic  and  industrial  col- 
lapse. Never  In  oar  later  talstary  has  any  administraticni  been  eon- 
fronted  with  so  many  and  soda  complex  problems  as  confronted 
the  Boosevdt  administration  on  the  4tb  day  of  Mardi  10S3. 

As  evidence  of  the  fact  that  these  proUems  have  been  met  suc- 
cassfully.  compare  preeent  conditions  of  tbe  farmer,  the  laborer, 
the  home  owner,  the  banker,  the  IndustrlaUst.  the  great  mnains  of 
the  men  and  women  of  America  with  the  conditions  surrounding 
theae  same  groiQM  S  and  4  years  ago  and  then  deny,  if  you  will, 
that  the  efforta  of  the  last  two  years  and  a  half  have  been  worth 
while. 
May  I  briefly  and  simply  summarise  some  of  these  efforta. 
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To  mj  mlad.  ana  of  tha  avat  «flBellv*  inoiiaKm 
banking  act  «aa  the  provlalon  guanmteeing  depoetta. 
aloa  did  bm**  tbaa  any  otbar  fa  mm   tn  faJialalilKi 
and  Juatmad  oonfldanca  la  aU  baaking  laatltuttaaa.    la  gtMtaat 
tog  depostts  up  to  gSXMO.  It  took  car*  of  W  pnvant  of  ttaa  ( 
positon  In  laaursd  t«iTika 

Since  ito  enaetaient.  bank  dapaaNa  bav*  laaNai 
$6.000080,000.  Money  baa  beea  braugbt  oat  of  *>~fing  aad  put 
Into  tbeehanaete  of  baatnaaa  aad  trade.  Bank  failuMa  ai*  a 
ranty.  Sven  upon  faaure,  ttaa  depoallor  kaowa  that  be  will  reeaiv* 
100  cente  on  the  dollar  and  that  bla  money  will  b*  avallabi* 
bnmedlateiy. 

Through  tbe  bbaking  legMation  of  thla  admlalatmtlon.  auppl*. 
mcnted  aa  It  wiU  be  by  the  Baaking  Act  of  iggg,  fuU  oonfld»e* 
tn  our  financial  instltutloas  has  been  restored.  This  Is  a  mo- 
OMntoaa  aeeomptlahment.  It  la.  la  my  optaloa,  ona  of  tha  out- 
atendlag  aooompllafamente  of  thla  «rfm««.iT»«tf«.n  without  it  all 
cfforte  toward  eoononde  rdtabUltatlon  and  raeoveri  would  bav* 
been  futo*. 

UBUKVVtVWB 

^w^J^l^**"*  ^^  preeent  admlnlstratlan  was  Inducted  Into  pow«r 
Uie  ratuma  to  tbe  American  tarmar  bad  faUaa  to  aueb  daDtbatbaft 
^  !SS^^^'^  tbe  coat  of  bla  plantings.  Be  oouldnot  p» 
hiadsbta.  B^  could  not  meat  the  IntanatTmiob  laaa  tha  prladpS 
of  his  mortgage  Indebtednaaa.  Be  had  no  money  for  twdnTar 
Improvementa.  He  aaw  the  day  rapidly  appiaaebiag  whan  ha 
would  hM  tha  aavlaga  qf  a  metlma  tbil^igbkMdoBuSe 
Tbe  Amarloan  facaasr  waa  baafeanyvt.  ^^ 

Huge  surpluses  had  pDed  up  wbloh  oontlauad  to  _.    

prlea  of  farm  pradueta.  IMa  waa  laxgely  due  to  a  fkUadmu  Sotvin 
poUey.  Tbrougb  problbttive  tarlffk  aad  uaaunaoimtabl*  traSa 
^•nrlera.  w*  loat  our  foreign  market*.  Vewtaa  trade  fen  trtmy 
$10,000,000,000  annually  to  laaa  tbaa  SmomoSo.  m£aS 
foreign  markete  theee  agricultural  suipUiaaa  oouM  aot  be 
oi.  Tear  after  yaar  tbay  ooatlBUOd  to  danraaa  tbe  prto* 
i*iTmm~iltlaa  to  lower  *'>^  Iowmt  levaia. 

It  waa  to  m*H  this  altuatkm  that  ttM  Agrleultwal  MJvataMat 
Admlalatratloa  waa  aet  up.  ^  '" 

Critleiaa  tta  aaatboda,  if  you  will;  raanlto  Justify  Ito  affWta.  la 
S  yaara,  tbe  laoooM  of  tbe  Amartaaa  fknaar  haa  bean  tiinraaaiil  be 
more  than  gSjOOOAMMWO.  ^^  ^ 

The  market  prtea  of  aU  bla  prodocta  baa  baoa  Inrrniia  mate 
rlally— In  aoai*  inwtanoaa  mora  than  100  paroank  axdudliw  rental 
and  benaflt  paymaate. 

rarm  eaab  laeome  for  1964  was  aattmalad  at  66.ie0XMOj000. 
This  repraaante  aa  tawreaae  of  appioaai— taly  «i  percent  ov«r  tta* 
farai  caah  laoome  of  lOSS. 

One  of  tta*  cblaf  eauaaa  of  the  afnraaahl  baakruptey  of  th* 
Amarlean  fanaar  was  the  lack  «f  farm  eradlt.  That  altoatlon 
waa  m*t  by  aetttng  up  a  new  naa  CMUt  Admlalatrattoa.  whlcH 
amortlaed  the  debta,  radaead  Um  rata*  of  liilMiial.  aoBBllad  work- 
log  capital  to  th*  fanaer.  aad  aarad  *Tidw<fc  of  thnwnili  «f 
farme  from  foredoaur*  aad  aal*. 

Tb*  fbderal  land  baak  aad  laad  bank  «<— — *tHw 

more  than  one-fourth  of  the  total  farm  debt  of  the  Ttnltad 

Much  crltidam  haa  been  fflreet*d  at  th*  Agricultural  Adjuat- 
mant  Adminlataatlon,  partloulaflly  tta  poUey  af  aotaM*  ladnatlou 
and  th*  alaughtor  of  llveatock.  Xa  tta*  tawl  aaalfBl*,  aocta  crltt- 
dam  baa  orl^batad  from  aooreaa  wbkta  an  oalttaar  «■— «t|iy  vttta 
nor  cngagad  la  tta*  buda***  of  «— «««»g  piaatti^  or  gnataw. 

Standing  oat  agalaat  ttala  untoaadad  prnn^aiMis  an^*«iiaar> 
ent  referenda  wbidh  have  bean  — r**T**iml  to  tbe  grvwwa  ct  '«— n_ 
boga,  wheat,  oottoa.  and  tobaoeo.  Tbaa*  abow  thai  tb*  •aorteaif 
the  A.  A.  A.  are  aaeoeatfiAy  niaalla*  thair  numiMn   and  that 


bold 


poUcy  ta 

wtaat  tta*  fanoMr 


Th*  first  and  moat  aertoua  problem  whldi  oanfTontad  tha 
administration  waa  tbe  banking  altuatlon.  More  banka  failed  dur- 
ing tiM  period  from  ifiao  to  1083  than  In  all  the  prevloua  history 
tf^e  eoontry.  Ubder  tbe  prodamations  of  the  Preaident  *im|  tbe 
<tovnn^  of  many  Stotea.  every  bank  in  tbe  country  was  dosed. 
Itie  ooofideaoe  of  the  pec^le  in  all  h»i«irt»ig  iiMtitutlons  was  shat- 
tered. Congress  waa  eoitfrcxited  by  an  unpreeedented  aad  deeper- 
ate  banking  and  econowiie  conditton.  Rn««»t><wg  i^ul  to  be  done 
•peodUy  aad  effectivdy. 

Vive  days  after  the  new  admlnlslntlon  had  been  inducted  into 
ofllce.  the  Bmergency  Banking  Act  to  provide  rdlef  in  the  national 
emergency  waa  appnnred.  With  that  act  and  Ite  succeasfxil  opera- 
tion you  are  aU  familiar.  It  provided  for  the  reopening  of  banks 
upon  a  sound  and  stoble  basis.  It  restdted  In  tbe  reorganization 
of  many  banking  Instituttons.  It  preserved  Intact  Oie  rlghte  of 
creditors  and  depoattora.  It  suooeaajully  met  the  emergency  \mtu 
the  more  comprdienslve  and  permanent  w^^ir^fg  Act  of  103S  oooM 
be  enacted.    Thla  was  done  Jtine  16,  1938. 

As  steted  In  th*  titl*  th*  purpose  of  the  19S3  act  waa  to  provide 


for  the  aafer  and  more  etr*ctive  use  of  the  assete  of  banks,  to 
regulate  Interbank  oontrcd  and  to  prevent  the  undue  diversion  of 
bank  funds  into  q>eculattv*  operatlona.  Tlieae  objectlw  have 
been  aceompllahcd. 


of  the  praeent  pwigram. 
voloed  taalr  appawvaL 

Nor  la  laatilUad  producttoa 
pandoaa  task  «f  pvorldtag  parl^  pHeaa 
hm  to  bay  and  what  be  baa  to  adl. 

Xa  dUi  <— li>g  ttaa  long-time  view  of  tta*  *cilcttltufal 
Department  of  Agriculture  aaya: 

"  Raatoleted  prodnetlon  wm  not  be  tbe  f oaal  pofat  i 
nent  poUcy  for  agrtcuttura.    farriii^  tapraaamant  la 
of  farmera  la  aeeeaaarfly  beuad  up  wKta  tacrcaaa 
oeaaumptlon  of  agik'iiHiiial  paodSMta. 

"A  long-view  poUdy  for  agrteidtur*.  tbanfore. 
aeeept  the  preeent  Bmlted  niiiiliaaliia  power  for  food  and 
producta  of  large  numhera  of  our  peepto,  nor  eonodve  ftitw*  pro- 
ductions on  that. basis. 

"A  long-view  policy  for  agrtculture  wffl  aetlwrty  aeak  to  naiev* 
bamers  that  now  conaMct  latemattaaal  ttada.** 

I  win  wager  that  If  you  drive  throogta  any  famtng  eoamunrtty 
in  Xndlaaa  aad  talk  to  tb*  fannao  fboe  to  f ac*.  you  will  find  that 
here  is  one  atoment  qf  our  tpdnatrtal  Ufa  ttaat  fMa  that 
of  the  last  3  yean  liave  beau  worth  wtaOs. 

Tbey  haw  taken  oa  new  hope,   ibey  ar*  pajlag  tbair  daUaqneat 
Tb*y  are  paying  off  thair  mortgagaa.    Tbay  are 
needful  repalia.    Tbey  have  money  today  for  thoae 
simple  luzunea  to  which  thm  are  ao  JiMtly  entitled  after  tbaa* 
long  yean  of  aelf -deaW  aad  stoloal  patience  wlttaout 
oompenaatton. 

w.  X.  a.  a. 

When  thl*  administration  aaaumwt 
mUUon  wurtJuppDC! 
h>  iiaaili  of 


between  ten  and  flftaaa 
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to  te  dona^  aai  dfoo*  qokkly.  to  nUmw  t^to 
ccyndUttoPi 

Ovr  «fforta  rwattod  ta  tiM  p«— f»  of  the  Natkioal  Xodustrfal 
— uifwj  Act.    Tte  objwtHM  of  thli  Mt  wart  tbe  sprMMUng 
•saployiiMnt  by  rwtuetkm  in  tb*  hour*  of  work,  tbe  rthnlnatton 
child  labor.  th«  ^ohlbltlon  of  unfair  trada  pnctloea  and  compe^ 
Uoai.  and  tha  oaaUon  of  graatar  purchaaing  powar. 

Ona  of  tha  TnlrrniMi  In  tha  admlniatratkm  at  tha  act 
fact  that  it  attampted  to  taka  in  too  much  torltory.    But 
av«r  aaaliiMiM  it  may  hava  davaiopad.  tha  ultimata  raaulto 
wholaaoma. 

Children  who  labored  in  iweatahopa  f or  S  or  4  oanta  an  hour 
takaa  oat  of  aoeh  inductrial  oaaepooli  and  raatorad  to  tha  ptaf ' 
grouwiB  and  trhffiM ****"'"*  of  Aniarlca. 

Joba  vwa  eraatad  for  nearly  44)00.000  unemployed 
Tbe  aaaoal  volume  of  wagaa  waa  incraaaed  by  more  than  te00,00d.' 
000.    LalMr  waa  aasurad  the  right  of  coUaettva  bargaining.    As  1. 
above  aa  alee,  tha  morale  of  the  American  workman  waa  reator  id 
by  knowledge  of  the  fact  that  after  all  he  was  not  Just  anothff 
forgotten  man. 

That  bualnesi  itself  was  not  injured  is  beat  eridenoed  by  t&e 
fafCt  that  right  here  in  Indiana  aoorea  of  indxistnal  enterprisee  g  >t 
out  of  the  lad  and  Into  the  black  for  the  first  time  la  a  or  3  yeai  ■, 
Statlatlea  show  that  the  earnings  of  1.435  representative  industrl  il 
and  trading  eaUbUahments  roae  from  t0404)00.000  in  19S3 
tl.ffnjOOO.000  in  lOM — an  Inereaae  of  more  than  M  percent. 

As  further  erldaaea  of  the  beneficial  effecta  of  tha  N.  I.  R.  A 
bustneai.  I  call  your  attentlaa  to  the  fact  that  many  rlswea 
industry  today  are  voluntarily  continuing  their  eodea  to  the  bene$t 
of  thiansahias  and  their  amploiraaa. 

Than  came  the  Sehacbtar  dedakm  In  the  Bupieiue  Court,  whl^ 
IMM  tha  If .  L  ft.  A.  wncoBatttutlopal.  Aa  one  who  haa  thumbad  tie 
law  boofcs  for  mora  than  SS  years.  I  have  no  crttielam  to  make 

I  baUeva  hi  the  eoortL   I  ballova  In  tha  rl^it  of  t^ 
Court  to  deelaia  acta  of  Cttagrsas  uneopstltutleual 
though  not  stptiMly  warranted  by  the  Coaatltutlan.  the  aaaimii- 
tloa  of  thia  power  haa  proved  a  very  suooestful  safeguard  for  t^ 
piaasiiBlluu  of  oar  eoastltutlooal  fonn  of  government. 

Thsre  waa  nothing  particularly  new  in  that  ifffrlakm.  It  held 
that  OoBgresa  had  debgatad  too  much  Icglslattva  power  to  tie 
eseeuttve  dspertanent,  without  providing  sufldent  standarda  for  1  a 
exercise,  and  that  the  subject  matter  of  the  eaae  waa  of  whol  y 
intrastate  concern.  Tet,  the  declaim  was  heralded  aa  evidence  . 
the  fact  that  thla  admlnlstratlan  U  determined  to  break  down  o4r 
beloved  form  of  government.  Nothing  la  farther  from  the  trul  h. 
and  we  have  labored  for  weeks  in  revamping  prnpoaed  tegislatlc  a 
ao  that  It  may  conform  to  the  constitutional  llmltatlona  eet  out^ 
this  last  and  numerous  previous  decisions  of  the  Supreme  Cwxf 
atatlstlca  rtww  that  no  greater  percentage  of  leglalatlve  enactmen  » 
ondsr  the  preaent  admlnlatranon  has  been  declared  unconstlti  i- 
tlonal  than  under  the  laat  three  Bepublican  adminlatratlona. 

In  my  optnlon.  tha  American  Constitution,  under  irtilch  we  haie 
progrsBsed  eo  suoeessfully  for  180  vears.  is  amply  aufldant  to  me  it 
every  political,  tfitmtanki,  and  induttrlal  eslgaocy.  which  may  an  la 
la  oar  coaatry.    Tbara  win  ba  no  tinkering  with  It.  aa  far  aa  I  a  « 


o 

o 

>f 


f. 


I  hersinbefare.  one  of  the  major  problema  eontrantti  a 
itlon  waa  unemployment.    Underlying  moet  of  otir 

waa  the  ultimate  purpcae  of  providing  work  for  tl  le 

uneinpioyed  mlllKma.  but  other  efforta  have  been  centoted  dhaet  y 
toward  that  .objeettve.    They  have  been  carried  on  under  dUTerei  it 

but  with  a  single  purpoee.    Diey  were  the  progranM  knoa  a 

^C.  W.  A.-,  and  the  "Worka  Projects'* 

,     ^ -_  under  Worka  Prr ^ 

The  goal  of  aD  thaee  programa  waa  the 
tor  tha  en^luimit  of  the  unemployed. 

Ky  anuBlnatlona  and  eontaets  dwing  tha  laat  two  and  a  bakt 
yaara  wairaaft  tha  statamaBt  that  tha  great  overwhelming  pei«ei  t 
of  MiD  and  womaa  tfspendsat  upon  pubUe  r^ef  do  not  want  tl  a 
dole.  TiMy  waat  work.  Thle  appUsa  to  labor,  both  skilled  axd 
"  to  what  la  baova  aa  tha  "white  eoUar"  group i. 


to  aay  that  long  perloda  of  eafOreed  idlenees  bre^l 
I  of  artf-raspaet.  tadlfferenee.  and  often  crime 
It  la  to  puna!  the  dagisnitlon  of  thla  great  mMa  of  lO.000.o4o 
wUIlag  and  eoeapeteat  Amarleaa  workaaan  that  thaee  great  pu  h 
Ua>wa>fca  pcoi^amB  have  been  Uaatltuted  and  are  being  cairlad^ 
today.  »o  ytea  la  too  anortrttant  to  aava  the  morale  of  such 
large  pMeant  of  oar  otttanaah^i. 
In  addition  to  above  aeeompllahmant,  tha  aipandttare  of  tha  a 
M*  aona  of  pahUe  moaaya  adds  materials  to  tha  wealth  of  '' 
Matton.  About  OOOjOOO  BBllea  of  roods  hava  boon  oonatmctad 
1.W0  aahoola  hava  been  buUt  and  S0J88 
da  croartngs  hava  been  ellmlaated.  hundreda 

of  aoaa  of  Inveatad  swamp  land  have  been  dralnelu 

raial  alatinaiallun  haa  been  started,  water  work^  swimming  pool  i. 
parkin  aawago-dlqpQaal  planta.  and  numarooa  other  public  Imivov  »- 
BMBte  hava  bean  made  poaslbte.    l^era  la  not  a  oooamtmtty 


whidi 


not  been  beneAted  in 


way  by  the  publl  k 


It  la  tnM  that  aoA  programa  cost  more  than  the  dole,  bit 
who  win  say  thai  the  humanitarian  and  -""^^^'^mH  raoatte  obtain  d 
la  theae  aadaavon  am  alao  not  worth  wfaDaT  ^ 


the  faot  thiit 


August  13 


1936 


if 


and  aaaad.  in  order  to  r"—*—  a  home  and  shelter  for  their  old  age. 
saw  the  resulte  of  these  years  of  unremitting  toil  and  effort  swept 
away. 

TO  me.  among  the  moet  important  pleeea  of  legislation  recom- 
mended by  our  President  and  enacted  by  a  Democratic  Oongreas, 
was  the  creation  of  the  Home  Owners'  Loan  Corporatlan. 

I  oould  dlscuas  the  accomplishments  of  this  division  at  length. 
but  this  is  unnecessary,  for  you  who  come  from  every  county  of 
the  State  are  a  vara  fully  of  the  great  resulU  achieved. 

Cold  figuree  tdl  part  of  the  starj.  From,  the  time  of  the  creation 
of  thla  division  in  1938,  there  has  been  dosed  8814)U  loans  for  an 
aggregate  total  of  ga.693.M7.a09. 

In  Indiana  alone — and  I  am  proud  to  say  that  the  efficient 
methods  and  system  set  up  in  our  State  have  been  copied  throiigh- 
out  the  Nation — the  Home  Owners'  Loan  Cor]>oration  closed  43.747 
loans  for  a  total  of  307.047.713. 

Bemember  that  the  numey  thus  released  tmmedlatdy  waa  ftfaoed 
In  dreulatlon  through  payment  of  delinquent  taxes,  repairs,  and 
improvemente  and  absorbed  in  the  construction  of  new  homes, 
thus  aiding  all  branchea  of  the  construction  Industry  and  business 
in  genoal. 

Tlkere  is  no  qtwstion — there  can  be  no  doubt,  that  contented 
and  happy  home  owners  are  essential  to  the  stxrvlval  of  the  Nation. 
The  >*«ti^Mng  fear  of  the  auctioneer's  hammer,  which  pervaded  the 
home  owners  of  the  Nation  from  1930  until  1933,  no  longer  exlste. 

FBDSaAI.  BOUSING 

Hand  in  hand  with  the  activities  of  the  H.  O.  L.  O.  Is  the  Pederal 
Housing  Administration,  created  for  the  purpose  of  repairing  and 
making  livable  existing  homes,  providing  new  homes  at  a  cost  and 
under  condlttona  within  easy  reach  of  all:  protecting  the  invested 
savings  of  all  home  owners  and  guaranteeing  them  a  place  which 
they  can  call  their  own.  and  returning  to  work  millions  of  unem- 
ployed  in   the   building   Industry. 

Hm  Indiana  administration  of  the  Pederal  Housing  Administra- 
tion is  worthy  of  and  has  received  the  highest  pralM.  It  began 
functioning  promptly  and  energetically,  and  by  creation  of  a  aound 
and  secure  baae  win  be  of  importance  In  continuing  the  iqwwlng 
which  now  we  enjoy. 

In  the  Nation  as  a  whole  the  Pederal  Housing  Administration 
has  undervrritten  aoi.879  projecte  involving  a  total  expenditure  of 
$114,160,564:  and  in  Indiana  it  has  underwritten  S.900  projecte  for 
a  total  of  •1,088.075. 

As  in  tbf  case  of  the  H.  O.  L.  C.  the  Housing  Administration  is 
conducted  on  a  sound  business  basis,  and  the  money  expended  is 
in  the  nature  of  actual  investmente  and  not  merely  glfte 

c.  c.  c. 

The  creation  of  the  Civilian  Conservation  Corps  haa  proved  a 
godsend  to  the  unemployed  yotuig  men  of  America. 

It  has  kept  them  out  of  the  ways  and  idleness  and  ertane, 
strengthened  their  Ix>dle8.  improved  their  minds,  and  made  them 
capable  and  fit  to  assume  the  duties  and  responsibilities  of  citizen- 
ship.   It  has  actually  employed  more  than  1,000,000  men. 

Permanent  lmi»t>vemente  worth  millions  of  dollars  have  been 
made  by  the  boys  in  these  camps.  But  If  the  Stetes  and  Nation 
never  received  a  dollar  in  retxvn  for  their  labors,  who  will  dare 
aay  that  the  moneys  spent  in  their  behalf  have  not  been  well 
q[)ent? 

I  predict  that  the  Civilian  Conservation  Corpe  win  become  a 
permanent  part  of  our  social  and  industrial  aetlvltlea. 

f  aCL'UaiTIkS   ACT 

The  Seciirltles  Act,  which  met  with  ao  much  opposition,  has 

Kived  ite  worth  in  protecting  the  investing  pubUc  from  fraudu- 
t  and  deceitful  sales  of  securities. 

Unrestrained  speculation  contributed  as  much  as  any  other  one 
cause  to  the  depression  which  began  In  1929.  It  withdrew  im- 
mense funds  from  aU  banks  for  gambling  purposes.  It  withdrew 
monaya  needed  to  carry  on  legitimate  businesa.  It  resulted  in  the 
breaking  down  of  credit  Institutions. 

Through  the  regulation  of  security  exchanges  such  unrestrained 
qteculation  is  prohibited,  and  Inveators  are  given  access  to  infor- 
mation, which  iB  essential  to  the  Intelligent  purchase  and  sale  of 
securities.    Isnt  this  worthwhUe? 

The  holding-company  blU  is  directed  toward  the  same  general 
objectives — the  footectlon  of  the  tnvestm'  and  stockholder  from 
eseeaslve  and  unwarranted  fees  and  charges,  pyramided  proflte. 
and  the  cxploltetlon  of  local  aolvent  utility  companies. 

This  administration  has  no  apologise  to  make  for  ite  slnoere  and 
feaitoas  efforte  to  curb  greed,  gambling  speculations,  fraud,  and 
the  exploitetlon  of  an  uninformed  and  xinsuspectlng  Investing 
public  in  the  nutttar  of  the  purchase  and  sale  of  securitiea  and  the 
management  of  pubUo-utillty  corporati<ma. 

UMiiau  STAns  caauiT 

Our  oppoaenta  are  seemingly  very  much  concerned  about  the 
credit  of  the  United  Stetea. 

While  not  daring  to  c^poae  the  declared  policy  of  the  present 
adminiatration  to  care  for  every  helpless  and  homeless  citizen  until 
the  return  of  better  days,  they  see  financial  disaster  ut  the  direct 
result  of  such  policy. 

May  I  caU  the  attention  of  such  oppoeltlon  to  the  fact  that  on 
July  15  the  Treasury  borrowed  $500,000,000  at  1%  percent  and  the 
subecrlptlons  received  amounted  to  $3,975X)00/X)0.  On  July  aa  bids 
were  asked  on  $100,000,000  of  Treasury  bonds.  Sutaacrlptions 
amounted  to  $511,000,000.  On  July  39  bide  were  asked  on  $100.- 
000.000  of  Treasury  bonds.  Subecriptiona  amounted  to  $330,000,000. 
On  August  a  a  $50,000,000  Issue  of  Tr^sury  billa  waa  offered.  Sub- 
ecrlptlons amounted  to  $150,119,000. 
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eeUlag  ebove  par.  raagli«  from  101 


AU  Tteasury  bonda  aio 
to  117. 

I  ask  you.  docs  thla  indicate  that  the  credit  of  the  United  Stetea 
Is  even  impaired,  much  less  threatensd  by  d«str\jcUon? 

Otir  poUtlcal  omxaenta.  who  are  aeaichlng  so  iranUcally  for  an 

JSi*  ^^^.7^  ^y  "»•'  '***•  ****  *»*•  Po»«r.  ««»t  ftnd  one 
better  fortUiod  by  facte  than  their  unwarranted  protest  that  the 
Booaevett  admlniatratkm  threatens  to  destroy  the  credit  of  the 
United  Statea.  The  credit  of  the  United  Statea  is  sound  and  wlU 
be  malntelnad 

liany  addlUoaal  aoeompUshmente  of  thla  admlntstratton  mioht 
be  dwelt  upon  with  interest.  ^^^ 

Ite  monetary  policy,  whldk  haa  eatabUahed  a  fair  relationship  be- 
tween creditor  and  debtor  and  maintained  a  dollar  of  stable  pur- 
chasing power;  the  National  Bmergenoy  CouneU.  eoordlnattna  the 
work  of  emergency  agandea:  the  ClvU  Works  Admlnlstiatlonrwhich 
temporarUy  employed  over  4.0004)00  peiacms:  the  PMeral  Bmer- 
gency  Belief  Administration,  which  protected  milUoBs  of  famlllee 
ftom  starvation;  the  Public  Works  Admlntstratton.  which  haa  oon- 
trlbuted  substantially  to  Induatrlal  leeoveiy  and  added  materlaUv 
to  the  weaim  and  aecrirlty  of  the  Nation:  the  Trade  Agreements 
Act.  through  whldi  our  international  trade  wlU  be  substantiaUy 
Inoreaaed:  the  social  security  bUl,  now  under  conslderaUon— aU 
theee  koA  many  bmm  agandee  have  fUneUoned  and  will  fxmctlon 
auoceaafully  to  rehahUltate  the  eonnninln  strength  of  the  Nation 
and  at  the  same  time  meet  the  humanitarian  ^nd  social  «i»i»i^n4^ 
ef  thla  impreoedented  era. 

I  rtrj  brMty  have  aummartaad  aome  of  the  major  probtema 
with  which  this  administration  haa  been  ocmfronted  doiiiw  the 
past  3Vi  yeara.  ^ 

Attendant  upon  the  proper  aoliitton  of  these  problema,  number* 
leas  affiliated  qoseOoaa  had  to  be  aolvod  and  lagMatwl  upon. 

It  la  palpabto  that  this  adminlatratloa  haa  been  oompeUed  to 
meet  this  devaatettng  depression  upon  scores  of  battto  fronte.  It 
has  been  one  of  the  moat  stupendous  undertaklnga  ever  demanded 
la  the  peaie  Itms  history  ef  our  eountry. 

Prond  and  happy  are  we  tonight  that  the  Democratic  admlnl»- 
tcatton  now  la  oontrol  haa  had  the  oourage.  the  ablUty.  and  the 
desire  to  accept  thla  re^Hinalbmty.  And  prcKid  and  happy  are  we 
that.  UieapecUve  of  parOsan  pcdttlca,  the  overwhehnlng  majority  of 
the  dtlaens  of  this  country  have  cooperated  in  a  patriotic  en- 
deavor to  be  of  servloe  in  this  cmdal  teet.  As  evidence  of  that 
fact,  may  we  never  forget  that  over  3.300.000  enq»loyera  voluntarily 
signed  agreements,  extending  benefite  to  over  16.000,000  employeea 
to  help  the  Preetdeat  In  his  appeal  for  reemployment. 

Some  mlatakea  may  have  been  made.  That  was  Inevitable.  But 
Mich  mistakes  are  of  Uttle  concern  compared  to  the  aggregate 
wholesome  contributions  to  the  general  welfare  and  the  healttL 
h^iplnes.  and  proqMrlty  of  the  masses  at  the  American  people 

The  KMirale  of  our  people  has  been  preserved.  They  have  more 
confidence,  more  optlmiam.  renewed  incentive  f<v  the  exardea  of  a 
more  vigorous  and  loyal  ATi^^tj^^n  dtlaui^blp. 

Despite  the  most  vicious  propaganda  ever  directed  at  a  Chief 
Executive,  they  know  that  In  Pranklln  D.  Booeevelt  they  have  a 
fttend.  They  know  that  aa  President  be  wUl  not  be  turned  aside 
in  his  determination  to  secure  the  greatest  economic  and  social 
good  to  the  greatest  ntmiber. 

They  know  that  he  Is  possessed  of  the  courage,  the  dneerity  the 
vision  which  are  neceasary  to  lift  America  and  American  institu- 
tions from  the  daptlia  Into  which  they  had  faUen  and  to  guide  and 
direct  them  in  keralng  with  the  sacred  ideals  and  tradittoaa  of  oar 
glorious  American  BepubUc. 

Our  course  plalxUy  ta  mariced— eet  down  by  the  founders  <rf  thla 
BVobUe.  under  the  guiding  hand  ef  tha*  lover  of  man.  Tliomaa 


A  ao-caned  "  mttttaiy  roadway  "  wbitU  the  ^»mwm  itmut  m^^  auik. 
^^S2L5-?!S  .** JE!i*.5r~»»  ooarage.^Sto  the  fSrISat 
^  SSS!^iZi;i°^r£Si/^  -^  toto  «.  aatomobtl.  SS 

Udte  Btekenbaeker^  feats  ari  JustlAad. 

The  crash  did  happen. 

The  Miami  Ft^ftr,  e  14-peoBenger  alrnlanaL  sMklni  tak  mmnxA 
P«destrt«is  and  automobUliSte^tta ^S»y  tSSH  oU!^? 
the  landing  flekl  and  craahod  into  a  — «ii  ^Smu^'  •"•**•* 

or'2SSte!"~^  •^  ■"•"**** '^  ^'^  **^  ^  "»•  ««-^ 

T^  the  pej2»le   on   the   mUltary  roadway   wot«  aot  struck. 

Who  eadaagered  htmaelf  to  OMn  ^ham  the  osMl 
.j;^«fiy»»ton  WUl  have,  at^mme  day.  thTpiateet  airport  m 
Amerioa  Md  probably  la  the  world.    Oaigieeraad^CheltetiooS 
Ooverameat  eventually  wlU  see  to  thai  «wMaiiai 

la   the   tneantlme.    Waahlagtoa   to   eatlttad   to  sate   airplane 


•♦  ^  ^S^*  ■?■*'■"'-•  writtea  on  a  ahaot  of  paper  oaa  do  ttmX.  Da 
It  Why  delay?  Why  wait  for  the  frtghtfGlVeoldSt  thatto  cS^ 
aaiB  so  oeeoTr  ^^ 


WALIAd  — »-«««x 

Mr.  ROBINSON.  Mr.  PrestdtDt.  I  sik  ttiat  d  gtstement 
issued  August  13,  lf35.  by  SecreUry  of  Acrtealtm  WaUaoe 
nl^ODg  to  tbe  prcttnt  TO/uX-prUx  sttuatSoo  may  be  prlntad 
in  the  RacoM. 

TlMre  bcfof  no  objection,  tbe  statement  was  ordered  to  be 
printed  in  the  RaookB,  as  foOows: 


I  look  with  alarm  upon  thoaa  who  would  devtato  tnm  thia  eourae. 
America  must  go  forward  In  the  path  of  democracy  and  Individual 
liberty.  We  cannot  torn  bade  Ute  pages  of  history,  as  has  been 
dtme  acroas  the  seas,  where  the  nations  have  eschewed  democracy 
for  autocrat^  in  one  focm  or  another. 

Wl^thls  knowledge  and  oonfldenoe  may  we  aU  patriotlcaUy  and 
oonfldeatly  eairy  oa  to  evea  greater  and  more  gnduriiiy  acoom- 

PLTDra  COMMTIUHS  AT  WASILUWTOM   iXKPOKT 

Mr.  GIBSON.  Mr.  President,  referring  once  more  to  the 
necessity  of  a  national  airport.  It  has  been  predicted,  in  view 
at  the  dangers  in  connection  with  the  (q;>eration  of  the 
present  airport,  that  a  crash  was  inevitable.  In  that  con- 
nection I  ask  unanimous  consent  to  have  inserted  in  the 
RscoRo  an  editorial  appearing  In  a  recent  issue  of  the  Wash- 
ington Hendd  referring  to  the  prediction  made  sometime 
ago  by  CUpt.  Eddie  RIckenbacker. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rtcoast,  as  follows: 

(nom  the  Waahtngton  Herald] 

THx  CBASB  oocuaaaD 

Capt.  Mdte  BIckenbacker  said  to  a  reeeat  lettar  to  the  Wtedi- 

fiogtoh  Herald  that  whenever  he  receivea  a  telephone  caU  from 

waahtngton  he  fears  tt  may  be  the  announceuteat  of  aa  airplane 

oataatropbe  at  tiM  Wastilngfiia  Alntort.  " 

The  flying  condlttona  here  at  the  port  are  dancorooL  »~» 
body  knowa  It.  ^^ 


*w      *,^ toforamtlon  about 

thaa  that 
diqwteh  tnm  Chlrage. 

^That  dispatch,   while  eortecMy  attittMU^ — . ,-„  nr 

fbr  praaiat  pork  prices  to  the  1034  draught^  dedaed^hTTeMM 
cauae  as  foUows:  "Tbe  Agdeolturml  A^iMeBtAeL  JSlehSJ 

wntca  would  have  been  on  the  wartui  tiaM  v^ir     f  miMttu^ 
ttXHSouated  pcospecttve  ltttea^i«e«EateM"  •*««»«^ 

TUa  aaa^  to  attributed  by  tha  *— ^rd  Pieaa  to  Chiceoo 
"BMat  authorlttae."  I  em  eactoOB  loteowtf^aL  tae^M^ 
■oittoea  are  packers  who  are  aatag  to  eowt  for  leeovory  of  aroc- 
«?"»«***•  ^^J  P^d  or  seqasetared  to  eoort  on  tba  Cbeorr 
that  the  paekera  p^  these  teaea  while  at  the  eame  ttmiwSSZ 
ing  aaonyaouB  propagawte  throwh  the  prem  to  BenaadTeaB. 
sumers  that  the  tax  to  borne  by  theTeaaaumffs.        '^^^  ^^ 

The  latctpratatton  of  the  sdecte  of  the  Ifid  eew  stenshtsr  en 
present  pork  prices,  ss  contelned  to  the  GhlOMo  dtooatdi.  te«  mJ^ 
plete  mtoatatement  of  the  facte.  «»^~«».  m  m  oov 

"^  atert  arlth.  tha  atotemsnt  that  **  SjOOOjOOO  i^hv  ««■■  nr  _...... 

"^ZJ^  WU«d  la  Juat  aboS^iai!aS£SfSS^-Sa^^^ 
oJimlter  of  sows  purchaaed  by  the  aa^m^^maiattSaoSSo 
but  waa.  by  aetual  count.  333.140.  or  about  ono-thtetlath  of  the 
number  dted  to  the  dl^atdi.  •— «"  wv-wvneui  or  cae 

Hi  the  aeoond  place,  the  atetMaeat  that  tbma  aowo  warn  "^ 

atroyed"  to  an  error.    In  slauahterlaa  ctf  t^  ^ms  c^a  amoI 

meat  was  aeved.  and  100,000.005  po^da  ef  wadaaa^wJ^l 

tributed  to  xammes  on  rdtof  touTST  iff?  SSTaSm^^ 

traytag  openttion.  ^^  ^^       ^  ■'"■'■■""' 

bii2*2  S!  ^2^i^  ^,  «^tch  atottog  thees  mwa  -  would  have 
Been  on  vne  market  thto  year"  to  an  abautdltv     vatmMs  mauia 

aatordiovMuoea.    The  only  kind  of  eowa  hdd  for  such  JengUia 
ef  tteM  aiw  blooded  animals  with  leeofdi  of  high  pmav^mf 

!55!  J*'"'22^TS"  ^  *^  hapfovlag  the  hlMdIl»  «r  Set 
herds  by  eslltog  off  their  eons  to  1933/  ^^ 

.mSL^V^JL  ZLf^iSSSL*^  "i?  addltloa.  uncounted  pros. 
SSJlete  dueuuied  -  makea  the  dtotorttoa  Joat  about 

So  wttomere  addaforamtloB  thaa  I  brtlave  I  have  ew  Maa 
lato  two  saBteacea.  the  pabUe  to  gfvea  ttoe  baf  eteaeo— 

•bte  to  h«*  swead-that  the  goieiaanufT  iggg  plg.punSa« 
-       .      ^way  eoBOiilwIod  to  to«aaalBf  the  prseeat  retell 

effort  to  bdng  made  by  paekera  and  oChar  pncMman  to  nndcr<- 

'nnasii'  progmai  by  «■■   " 
.     .  -  of  all  fetads  about  tbe 

adjuataaeat  pragnaH  iqien  the  eoi 

The  facte  ara  that  oonsaaana  aow  woald  be  paytx« 
mors  tor  posft.  If  there  had  been  no  jilg  iiiiiiIbms  ihimiim  to  1183. 
A  few  stmpte  Uttte  facta.  If  wktoly  iiiidHBtiisd  by 
ahow  tham  why  thto  to  true. 

the*  the  _ 
aad  «4gi.Ti7  IttUe  pig*, 
ber  1.  Iggt    aeaity  3  yeara  ago. 

nenrmd.  tha*  the  as 
Utters,  to  the  toU  ef  11 
Thtod,  that  the  av»H«  •••  •*  whlcii  p4gi  mo  aaiMtod  to  t 
Thto  means  that  If  there  had  been  ao 
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tec.  aU  of  tlM  «4MM>.0M  Itttl*  plci  boucht  bjr  tb* 
woQld  bav*  bwn  BiarkMad  te  tb*  wtntnr  ot  inr-M  aad  th*  iprln^ 
of  1M4:  tbe  »aj40  aows  woold  haw  baen  aoUl  off  abovfe  tba 
Xtaaa.  moat  of  tbem  In  Fvbniary  and  Marcb  of  1M4.  and  tba  pink 
from  their  Uttan,  bora  te  tha  CaU  of  IBSa,  would  hftva  fona  t^ 
markat  not  later  than  the  f aU  of  19S4. 

Mnirth  <aad  thla  la  a  vital  fact  for  ewrjbody  to  ramenber)!. 
that  the  aopply  of  pork  la  limited  by  the  aiqiply  of  feed.  Wttl  l 
m  given  rvtpptj  of  feed,  fannara  can  market  |«rt  ao  many  po^d  i 
of  pork,  and  no  mora.  They  may  vary  tbe  number  of  plga,  bu; 
tbe  total  weight,  whatever  the  number,  la  abaolutely  limited  b' 
tbe  fted  rappiy. 

IVtb.  tbftt  te  XM4,  when  tbe  little  plga  and  the  aowa  and  thai ' 
llttera  wovld  have  been  marketed  If  there  had  been  no  Oovera 
Bant-boylng  program,  tbe  marfceta  were  alreedy  jotted  by  aup 
pUea  foread  on  tbe  market  by  laA  of  feed  cauaed  by  tbe  drou^l . 
That  unprecedented  drought  reduced  tbe  1M4  corn  crop  by 
a  bflllon  boabeia  and  eunfwmted  tarmara  with  tbe  altanmtlve  o 
cutting  down  their  hog  berda  or  letting  large  numbera  atarve  ti  > 
itaarh 

aiztb.  ttsk  bog  pwduela  aiw  not  uroally  bald  Ib  atonge  fo' 
more  than  g  montbe  after  ilaagbtar. 

When  tbaee  facta  are  pieced  together  they  aprtl  oat  a  atory  com 
pletily  dlSarent  from  that  which  conauman  are  being  aOked  almoa ; 
every  day  to  believe. 

Tbe  true  atory  la  that  the  Oovemment.  with  tta  118S  pig  pur 
cbaaaa.  redooed  by  lem  than  gjOOO.000  plga  (including  tbe  po^piblc 
mnUoB  plga  not  littered  by  tbe  Sas.149  purciiaaed  eowa)  tbe  num 
of  markatlnga  te  1994.  when  nearly  «.000J)00  were  alau^tered 
for  tba  19Si  radoetloo  la  abown  by  tb*  teet  that  evei 
reduetloa  waa  made,  tbe  ISM  Oan^tat 
to  tbe  U8S  total  daughter  of  734100.000  for  farm  and  conmerda 
and  tbe  19U  rtao^tar  of  all^Uy  leea  than  nfiOOfiOO.  AU  o 
mn  with  tbe  hog  rtangbter  In  yeoia  bi 
Mftofea  tar  pork,  aa  for  erample  In  ligg  wbei 
daughter  waa  OMOOjOOO  bead  and  when  we  exported  6.7  peroeni 
of  our  pork  and  SS  percent  of  oar  lard. 

Tbe  avetaga  fbrm  priee  of  boga  for  tbe 
SO.  MM.  WM  «g.1l  par  boBdiad.  Altbo^  very  tow.  ttala  prloo 
aomewbat  higher  than  that  of  tbe  pravloaa  year  and  bli^  thai 
Ik  would  bave  bean  wtthoot  tbe  Government  program.  The  Might 
to  prlee  plua  benefit  paymanta  enabled  tba  farmara  tc 
aiaaatar  tbey  would  have  llMed. 

Afi  thraogb  1004.  when  retail  pock  prieea  ware 
aomam  pnid  aaaaaabat  mora  for  pork  than  tbey  would  have  p^ 
If  tbe  Oovernment  had  not  etepped  te  with  tta  amaigcncy  progran 
in  I9M  to  aave  tbe  farmeca  from  bankruptcy  prlcea.  X  do  not  be- 
Uava  conaomcn  bagrodge  tbe  fumeta  that  b^  In  IU4,  aapedalli 
atnea  tbe  galna  In  fam  baying  power  hdped  atimulate  city  bualneei 
and  aided  te  reviving  dty  pay  roUa.  Tb*  Agrlcuttoral  Adjuatmenl 
Admtnlatratlon  takaa  foU  reeponelbuity  for  booatlog  ftom  inoom 
fMm  bogi  laat  year,  and  for  tbe  moderate  inereaae  In  prlcea  palci 
by  conauman  of  pork  In  ltg«.  ' 

_  Aa  to  pi  mint  pork  prlcee.  tbe  tnw  atory  of  tbe  effeeta  of  tb^ 
OavMBflUBtla  program  la  different. 

Baar  in  mind  that  the  volume  of  pork  tarman  can  market  li 
IIM  la  wholly  ragotated  by  the  amoun^^of  feed  on  hand. 
w'!2S*  *^2?_?*  P«'8ducto  are  periahable.  grain  la  not.  It  eanl 
bo  ^^*  "tft^  «a  the  farm.  The  more  corn  farmera  ware  forced 
to  Ibed  tbalr  boga  in  ItM.  when  boga  glutted  tbe  market  and 
nrlcaa  were  low.  tbe  leea  they  had  left  to  feed  boga  hx  IMS  when 
hagft  are  aearee  and  pock  prlcee  are  high. 

•o  tbe  nal  affbet  of  daaghtertog  aowa  and  p^  tn  1033  under 
pto^am.  te  advance  of  tbe  tremendoua  1034 
__    of  IMd.  wae  to  Hive  feed  available  for  malntaln- 
ia^  auppUea  of  boga  te  19M. 

Tko  ptp  kfflad  te  ISgS  would,  if  fed  out.  have  «Nw««..^~fKi  nztv 
to  aaventy  mllllon  buahela  of  corn  te  1094. 
**^  now  being  marketed  are  fattened  on  tbe  corn  avallaMe  te 
-  of  tbta  yearn  oora  crop.  or.  te  other  worda.  on  ttet  prw> 
in  KM  or  bald  over  fhna  1039.  Tbe  alaiwbtar  of  ttie  vdaa 
te  tost,  tberafbra.  aaved  dzty  to  aeventy  mUUon  buabela  of  com. 
and  tbla  rmnttad  te  augmMUtng  tbe  1094  aopply  of  avmllabU  co^ 
by  tba  eqcdvalaBt  of  aoce  tbaa  700,000j000  poonda  live  weight  of 


Am 


of  laat  year  aaoatd  » 

sraaga  teto  forage  etofm,  which 

than  grate  to  protect  tbe  liveetoek 

and  to  protect  tbe  tareette^  atoek.  and 

.  veti  mora  drougbt-radataul  and  con* 

feed  tban^Mtbar  i^aat  or  oora  te  anna 

etadad  com  loaaate  1993  and  I9g4.  which 
tarma  of  aiOjOOOMO  buabtfa  of  com  te 
te  a  vital  way  tba  1994  teed  auppUea 


te   THWtlflB. 


Mflo  aaved  from  rulnoua  loaaee  laat  year.  Tkeir  marked 
I  tta  taoa  of  tbo  worat  drooght  ever  known,  waa  braotfit 
iflval  ft— a  bwttaaptey  prioea  and  by  baneCt  payoMitta 
Dt  Of  praoHdns  taxaa.  Their  Improfed  porcbaatng 
_-.w  __-_jL***  na»nl  roeovery.  FUm 
of  tbe  prtneteal  ftetora  te  renewed  lnd«^ 
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•umere'  power  to  buy.  bnproved  eonstmier  buying  power  le  a 
factor.  Independent  of  eupply,  in  higher  meat  prlcws. 

Ooneumen  this  year  are  paying  higher  prlcee.  but  not  quite  so 
high  aa  they  would  have  paid  If  the  hog-bnylng  operattoxu  2  years 
ago  had  not  oonaerved  feed  last  year  when  It  waa  acutely  needed. 

IVew  supplies  of  this  year's  prospective  2.272.000.000-buabel  com 
crop  eoon  wlU  be  available.  Late  this  faU  and  early  thS  wteter 
tbe  larger  siq>pllee  of  1036  spring  pigs  will  begin  moving  to  market 
and  prlcee  will  moderate.  Larger  supplies  of  grain-fed  cattle  also 
will  be  marketed  in  early  1936.  Increased  hog  farrowlngs  in  tbe 
laat  half  of  1930  win  result  te  larger  pork  supplies  next  nnlQg 
and  summer. 

So  the  situation  win  Change,  but  the  adjustment  program  wlU 
oontteue  to  function  te  accord  with  its  dominant  purpose.  Diia 
purpoae  Is  to  protect  farmen  and  consumere,  to  Iron  out  wide 
fluctuations  of  the  commodity  markets,  to  provide  greater  supplies 
te  time  of  shortage  and  less  when,  due  largely  to  loss  of  export 
markets,  huge  surpluaes  threaten  farm  prices,  to  enable  fanners  to 
obtate  parity  prkxs,  which  are  prices  fair  to  consiamen  and  fair 
to  farmers,  and  to  avert  disastrous  extremes  of  suj^ly  and  price 
wbldi  te  the  past  have  contributed  so  greatly  to  agrlciiltural 
collapae  and  general  economic  depression. 

UGVLATIOir  or  TOLU  OH  XHTatSTATX  ffHTPfflg 

Mr.  IXX}AN.  Ur.  President,  I  should  like  the  attention  of 
the  Senator  from  Arkansas  [Mr.  RoBnrsoN]  and  the  SoiaUv 
from  Oregon  [Mr.  McNaktI  to  the  request  which  I  am  about 
to  make. 

I  ask  unanimous  consent  that  the  unfinished  business  be 
temporarily  laid  aside  so  that  I  may  request  consideration 
of  House  biU  76S9.  Iliere  has  been  an  amendment  proposed 
to  the  measure  which  win  relieve  all  objections.  The 
amendment  excepts  bridges  on  which  the  toDs  are  prescribed 
by  contract  entered  into  by  or  with  any  State  or  political 
subdiTlsion  there  or  any  municipality.  The  bin  allows  regu- 
lation of  toDs  on  bridges  by  the  War  Department  which  are 
unregulated  at  the  present  time. 

The  VICE  PRBSIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Kentucky  that  the  unfinished  business 
be  temporarily  laid  aside  and  that  the  Senate  consider  at 
this  time  a  bill  which  the  clerk  will  report  by  Utle? 

The  iMnsLktm  Clkuc.  A  bill  (H.  R.  7«59)  to  provide 
that  toDs  on  certain  bridges  over  navigable  waters  of  the 
United  States  shall  be  Just  and  reasonable,  and  for  other 
purposes. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  McNARY.  Mr.  President,  I  would  object  to  the  con- 
sideration of  general  bills  and  orders  on  the  calendar,  but 
there  has  long  been  a  custom  here  that  bills  affecting  bridges 
and  tolls  are  considered  out  of  the  regular  order.  For  that 
reason.  I  have  no  objection. 

Mr.  KINO.  Mr.  President.  I  should  like  to  inquire  of  the 
Senator  from  Kentucky  if  this  bill,  if  enacted,  would  Inter- 
fere with  the  rights  of  the  SUtes? 

Mr.  LOOAN.  Not  at  all.  It  would  apply  only  to  inter- 
state bridges;  there  are  only  8  of  them  in  the  United  States. 
4  of  which  are  between  Cincinnati  and  Newport. 

Mr.  KINO.  Are  they  bridges  constructed  by  the  federal 
Qovemmentf 

Mr.  IXXIAN.  No;  they  are  bridges  constructed  by  private 
Interests  under  the  act  of  liKM.  The  War  Department  now 
regulates  the  tolls  on  all  bridges  that  have  been  erected 
since  that  time,  but  priw  to  that  there  were  a  few  bridges 
erected  by  contract  with  municipaUties.  which  are  unregu- 
lated, and  nobody  has  authority  to  regulate  them. 

Mr-.  ROBINSON.  Mr.  President,  the  bill,  as  I  understand, 
merdy  applies  to  those  teldges  constructed  prior  to  the 
act  idilch  applies  to  an  other  bridges? 

Mr.  LOOAN.    TbaX  is  correct. 

Tlie  VICE  PRESIDENT.    Is  there  objection? 

Tliere  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bm  (H.  R.  7659)  to  provide  that  toUs  on  certain 
bridges  over  navigable  waters  of  the  United  States  «>ii^n  be 
Just  and  reasonable,  and  for  other  purposes. 

Mr.  I/XIAN.    I  offer  the  amendment  whk:h  I  send  to  the 


The  VICE  PRESIDENT.    The  amendment  wffl  be  stated. 

Hie  l^aaajom  Cuoul    On  page  2.  line  4.  before  the 

potod.  it  is  proposed  to  insert  a  comma  and  the  f  oUowing 
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Nor  to  any  bridge  on  which  tbe  tolls  are  preecribed  by  a  eoatmet 
entered  teto  by  or  with  any  State  or  polltlcai  subdlvtslon  tbereoC, 
or  any  munlclpaUty. 

The  amendment  was  agreed  to. 

The  amendmoit  was  ordered  to  be  engrossed  and  the  bin 
to  be  read  a  third  time. 
The  btU  was  read  the  third  time  and  passed,  as  follows: 

Be  U  enacted,  etc..  That  hereafter  tolls  for  passage  or  transit 
over  any  bridge  over  any  of  tbe  navlgaUa  waters  of  the  United 
Statea.  tf  such  bridge  is  used  for  purpoaes  of  travel  or  tmnsporta- 
tlon  lo.  teterstate  or  foreign  commerce,  shall  be  just  and  reason- 
able; but  the  provlilons  of  this  act  shall  not  apply  to  any  bridge 
subject  to  the  provisions  oi  the  act  enttUed  "An  act  to  regulate 
the  construction  of  bridges  over  navigable  waters",  iqipraved 
ICareh  23,  1906.  as  amended,  nor  to  any  bridge  built  iinder  the 
authraity  of  the  legislature  of  the  State  across  rivers  or  other 
waterways  the  navl^ble  portions  of  which  lie  wholly  within  the 
limits  of  a  alng^  State,  nor  to  any  bridge  on  which  the  tolls  are 
prescribed  by  a  contract  entered  into  by  or  with  any  State  or 
political  subdivision  thereof,  or  any  municipality. 

Sac.  a.  The  Secretary  of  War  la  authorlaed.  either  upon  com- 
plaint or  upon  his  own  Initiative,  to  conduct  an  Inquiry  at  any 
time  for  the  purixjse  of  determining  whether  any  toll  charged  for 
passage  or  transit  over  any  bridge  to  which  thla  act  applies  Is  In 
violation  of  the  provisions  of  section  1.  and  If  be  finds,  after  full 
opportunity  for  hearing,  that  such  toll  is  In  violation  of  such  pro- 
visions he  Is  authorised  and  empowered  to  determine  and  by  order 
to  prescribe  what  will  be  the  Jnat  and  reasonable  toU  te  be  tbete- 
affeer  charged,  and  after  mOx  oidar  takes  effect  it  shaU  be  tmUwf  ul 
to  coUect  a  toU  f or  such  pnasage  or  transit  in  excess  of  that  ao 
preecribed.  Any  such  order  shall  take  effect  upon  the  expiration 
of  30  days  after  Ita  lasuance. 

Sac.  3.  Any  order  Issued  under  section  a  may  be  reviewed  by 
the  Court  of  Appeak  of  tbe  District  of  Oolumbia,  or  tbe  circuit 
court  of  appeals  for  any  Judicial  circuit  in  which  the  bridge  in 
question  la  wholly  or  partty  located.  If  a  petition  for  such  review 
Is  filed  within  S  months  after  the  date  six^  order  was  lasued. 
The  judgment  of  any  such  court  shall  be  final,  except  that  it 
shall  be  subject  to  review  by  the  Supreme  Court  of  the  United 
Statea  upon  certiorari.  In  the  manner  provided  in  section  S40  of 
the  Judicial  Code,  as  amended.  The  review  by  such  courts  shall 
be  limited  to  queatlons  of  law,  and  the  flivif«e#  at  fact  by  the 
Secretary  of  War,  If  supported  by  substantial  evidence.  shaU  be 
oonduslve.  Upon  su^  review  such  courts  shall  bave  power  to 
afllrm  or.  if  the  order  Is  not  In  accordance  with  law.  to  modify 
or  to  reverse  the  order,  with  or  without  remanding  Um  case  for  a 
rehearing,  as  justice  may  require. 

Sbc.  4.  In  the  execution  of  his  functl(ms  under  thto  act  tba 
Secretary  of  War,  or  any  oOcer  or  empk^^  designated  by  blm.  is 
authorised  to  hold  hearings,  examine  witnesaes.  and  receive  evi- 
dence at  any  place  designated  by  him.  and  to  administer  oaths 
and  afllrmaticms  and.  require  by  subpena  the  attendance  and  teatl- 
mony  of  witnesaes  and  tbe  production  of  hooka,  pmpen.  and  docu- 
ments from  any  plaoe  In  the  United  SUtes.  In  any  cms  disobedi- 
enee  to  any  such  subpena  the  Secretary  of  War  may  Invoke  tbe  aid 
of  any  court  of  the  United  Stetea  In  requiring  the  attendance  and 
testimony  of  witnesses  and  the  production  of  books,  papen.  and 
documents.  No  person  shall  be  excused  from  attending  and  testi- 
fying or  -from  producing  books,  papers,  and  documenta  In  any 
Inquiry  under  this  act,  or  in  obedience  to  any  such  subpena,  or 
In  any  cause  or  proceeding,  criminal  or  otharwlae,  baaed  upon  or 
arlalng  under  this  act,  on  the  ground  or  for  the  reason  that  tbe 
testimony  or  evidence,  documentary  or  otherwise,  required  of  bbn 
may  tend  to  crUalnate  him  or  subject  him  to  a  poalty  or  for- 
feiture: but  no  Individual  aball  be  proeecuted  or  subjected  to  any 
penalty  or  forfeiture  for  or  on  account  of  any  transaction,  matter, 
or  thing  concerning  which  he  la  compelled,  after  having  claimed 
his  prlvllegn  against  seir-lncriminatlon,  to  testify  or  produce  evi- 
dence, documentary  er  oCherwtae.  except  that  any  Individual  ao 
teatifylng  shall  not  be  exempt  from  proeecutlon  and  punishment 
for  perjury  committed  In  so  tesUfjrlng.  Any  person  who  shall 
neglect  or  refuse  to  attend  and  testify,  or  to  answer  any  lawful 
Inquiry,  <»■  to  produee  books,  papers,  or  documents,  if  In  bis  power 
to  do  eo.  in  obedleaoe  to  a  sul^Mna  or  lawful  requirement  under 
this  act,  shall.  up<»i  conviction  thereof,  be  punished  by  a  fine  of 
not  to  exceed  tl.OOO  or  by  Imprisonment  for  not  more  than  1  year, 
or  by  both  suA  fine  and  Imprisonment. 

Sac.  5.  In  any  caae  where  there  Is  in  effect  a  toll  preecribed  by 
an  order  lasued  under  section  2.  for  passage  or  transit  over  any 
bridge  to  which  this  act  applies,  any  person  who  demands  or 
collects  a  toll  for  such  passage  or  transit  In  excees  of  that  so 
preecribed  sball.  upon  conviction  thereof,  be  punished  by  a  fine  of 
not  to  exceed  91.000  or  by  imprtB<mment  for  not  more  than  1  year, 
or  by  both  such  fine  and  Imprisonment. 

oomeoi.  or  nuu«  at  abms  jum  AMUVwanom 
Mr.  QBOROE.    Mr.  President.  I  ask  unanimous  coisent 
temporarily  to  lay  aside  the  unfteirtied  business  in  order 
that  the  Senator  from  Idaho  [Mr.  PdpkI  may  ask  for  the 
present  considerattop  of  a  bin  hi  which  he  is  Interested. 

Mr.  POPE.  I  ask  that  the  Senate  proceed  to  the  imme- 
diate ooDsideratian  of  the  UU  (S.  2M6)  to  control  tlie  trade 
in  arms,  ammunition,  and  Implements  of  war. 


The  VICE  FIUBaniENT.  Is  there  objection  to  the  requesU 
of  the  SenatOT  from  Qeorgia  and  the  Senator  trota  Idaho? 

Mr.  JOHNSON.  Mr.  President.  I  object  to  the  considera- 
tion of  this  measure  at  this  time. 

The  VICE  PRBBIDBNT.    Objection  is  heard. 

nCDOAL  OOXTtOL  OT  ALCOBCUC  LXQITOtfi 

The  Senate  resumed  considermtion  «(  the  bfU  (R.  R.  88ie> 
to  further  protect  the  revenue  derived  from  distilled  gptrttg, 
wine,  and  malt  beverages,  to  regulate  Interstate  and  for- 
eign oommeroe  and  enforce  the  postal  laws  with  respect 
thereto,  to  enforce  the  twenty-flrst  amendment,  and  for 
other  purposes. 

The  VICB  PRESIDENT.  Tbe  clerk  wlO  proceed  wtth  the 
reading  of  the  bill. 

The  Chief  Clerk  resumed  the  reading  of  the  bOL 

Hie  first  amendment  of  the  Committee  on  Finaooe  was. 
In  section  1,  page  1.  Une  3.  after  the  word  "Alcohol  **,  to 
strike  out  "Administration  "  and  insert  "  Contnd  **.  so  as  to 
make  the  section  read: 

That  thla  act  may  be  dted  aa  tbe  "Federal  Aloohol  Control  Acfk." 

Tlie  VICE  PRBSIDENT.  The  question  Is  on  agreeiac  to 
the  committee  amendment. 

Mr.  GBOROE.  Ur.  President,  the  first  am«Tv^w^»nt  raises 
one  of  the  important  questioos  to  be  otmsidered  in  comnec- 
tion  with  the  bOl.  The  amendment  Is  slaqily  to  strike  oat 
the  word  "Administration",  in  line  S.  page  1.  and  Insert 
"Control",  but  involved  in  it  is  a  further  question.  The 
House  un  proposed  to  create  a  PMleral  Aloaiiol  Afkntnlafera- 
tion.  The  Senate  committee  has  recommcvMled  ttmt  a  "  com- 
mission'' be  substituted  for  the  "control  administrator**, 
and  that  the  oonunission  be  made  a  separate  and  indapeodent 
agency,  the  House  having  placed  It  under  the  Treasury  De* 
partment.  That  is  the  substance  of  the  unendment  begin- 
ning in  line  5.  page  I.  and  eTt-fmrtlng  to  the  end  of  page  2. 

The  Federal  Ateohol  Control  Administration  recommended 
very  strongly  the  amendment  reported  by  the  Senate  com- 
mittee, and  the  Treasury  concurred  in  the  recommendatioa; 
that  is.  they  recommended  the  action  taken  by  the  commit- 
tee kxddng  to  the  creation  of  a  separate  agency  outside  of 
the  Treasury  Department.  The  Federal  Alcohol  Contitd  Ad- 
ministrator has  no  particular  function  that  appertains  to  the 
Dqaartment  of  the  Treasury.  He  has  xioOiixm  whatever  to 
do  with  the  collection  of  revenue,  and  the  Treasury  has  no 
direct  funedon  In  connection  with  tbe  control  ef  **fA^Tttf 
beverages  other  than  the  coUection  of  revenue.  It  wm 
thought  best  to  consolidate  power  with  authority.  The 
House  bUl  by  placing  the  administration  under  the  Tteasarr 
divorced  oorapletely  the  power  and  authority  conferred  hy  the 
bin. 

I  ask  that  the  committee  amendment  may  lie  agreed  to. 

Hie  VICE  PRESIDENT.  Tbe  question  is  on  agreeing  to 
the  committee  amendment. 

The  amendment  was  agreed  to. 

The  nert  amendment  of  the  Committee  on  Finaooe  wm, 
on  page  1.  after  Une  4.  to  strike  out: 

VIDBUL    ALOOBOL    SUmWlMSTlOW 

Sac.  a.  (a)  Tbare  la  hereby  created  tbe  Federal  Aleoboi  Admlnla- 
tration  as  a  dlvlalon  in  the  Tleaauiy  Dqparf  ant. 

(b)  Tba  Admmiatratlon  abaU  be  beaded  by  an  Admlnlstretor. 
who  aball  be  appointed  by  the  Pteatdent.  by  and  with  the  advtea 
and  consent  of  the  Senate.  Tbe  Administrator  eball  for  bla  aentu— 
receive  oompenaattoa  at  the  rate  o(  glOjOOO  par  annum.  »"frffMfr 
with  actual  and  necessary  travMlag  and  subilatHMe  aTpsnwa  while 
engaged  in  tbe  exercise  of  his  powen  and  duties  outalda  tta  Dla- 
trict  of  Columbia.  No  i>enon  aball  be  eitelMe  to  i^ypolBtment,  or 
continue  in  oOoe,  as  Administrator  tf  be  to  engaged  or  fiaaneially 
Intererted  In.  or  la  an  oOoer  or  diraetor  of  or  eB^lofed  by  a 
poration  engaged  in,  the  production  er  aale  or  oCbor 
of  aloohoUc  beverages,  or  the  flnaaelng  tbersof . 

(c)  The  Admimstrator  ataan.  without  regard  to  tbe  dvO- 
laws  and  tbe  CTalflcatlon  Act  of  IMS.  aa  amendfd.  appoft 
fix  tbe  compenaatlon  and  dutlaa  at  audi  oAoers  az 
he  deems  neoeeaary  to  carry  oat  bla  powers  and  dntlsa.  bat  Hm 
compensation  so  fixed  shall  be  subjoet  to  tbe  approval  of  tba  Sec- 
retary ot  tba  Ttaasury.    TIw  Administrator  is  autborlaad  to  ado^ 
an  oOelal  aaal.  which  aball  be  Jodlcially  aotlead. 

(d)  Tbe  Admlntitmtor  ts  avtbortasd  Mad  directed  to 

to 
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powan  aad  tfntlcs.  An  ndaa  aad  regnlatkms  prcaerttwd  byltlie 
Admlntetrmtor  ahaU  be  aubject  to  Um  •pproral  o<  Um  Secretai^  o< 
tlM  Ttreasury. 

And  Is  Ueu  thereof  to  Inaert  the  fonowlng: 
TtmMM.  AixoKoi,  coaacnBioir 
a.  (•)  lUere  is  hereby  ccUbllahed  •  commlaelon  to  be  ka^wn 
the  **  redenl  Alcohol  CommlMlon  ",  to  be  compoeed  or  t^ree 
ilwlonen,  vho  ahaU  be  appototed  by  the  President,  by 
with  the  advice  and  consent  of  the  Senate.  The  terms  of  offlc  i  of 
the  oommtsBloners  first  taking  office  shall  expire,  as  deal^natec  by 
the  President  at  the  time  of  nominaUon.  one  af  the  end  of  the  Irst 
year,  one  at  the  end  of  the  second  year,  and  one  at  the  end  of  the 
third  year  after  the  date  of  the  enactment  of  this  act.  A  sxjcce  laor 
shall  nave  a  term  of  oOce  expiring  3  years  from  the  date  of  exp  ra- 
tion of  the  term  for  which  his  predeceeaor  was  appointed.  es<  ept 
that  a  person  appointed  to  fill  a  vacancy  occnrrlxig  prior  to  the 
ekplratloo  of  such  term  shall  be  appointed  for  the  remalndei  of 
auch  term.  Mo  person  shall  be  eligible  for  appointment  as  a  o  on 
mli'PAnTr  or  continue  in  oOce  as  a  commissioner  If  he  is  enga  s«d 
or  flaanrially  interested  In.  or  la  an  ofllcer  or  director  of  or  i  im- 
ployed  by  a  company  engaged  in,  the  production  or  sale  of  alcoh  sUc 
beverages  or  the  flnanrlng  thereof.  Each  commlaaloner  shall,  for 
his  set  flees,  receive  compensation  at  the  rate  of  tlO.OOO  per  ann  un, 
together  with  actual  and  necessary  traveling  and  auhsistenee  ex- 
penses while  engaged  in  the  performance  ci.  his  duties  as  comiyls 
sioner  outside  the  District  of  Columbia. 

(b)  As  designated  by  the  Praatdent  at  the  time  of  nomination 

uid 


of 

md 

his 

Ithe 


One  of  the  coinmlsaiongns  shall  be  chairman  of  the  Cotnmlsalon 
ahall  be  the  chief  executive  ofllcer  of  the  Commlaaion:  anothei 
the  commlaaionera  tfiall  be  vice  chairman  of  the  Connnlawlon 
ahall  perform  the  foactiona  and  duties  of  the  chairman  in 
abaeaee  or  in  the  event  of  hla  incapacity  caused  by  iUneas;  and 
third  commissioner,  who  shall  be  a  lawyer,  shall  be  general  oou&sel 
of  the  Commission.  The  Commission  may  function  notwlthsta  id- 
ing  vacancies,  and  a  majority  of  the  commissioners  in  office  s  lall 
fltmatltute  a  quorum.  The  Oommlsalon  ahall  meet  at  the  cal  of 
the  chairman  or  a  majority  of  ita  members.  The  Commiaaloi  \  is 
authorised  to  ad(q>t  an  oOclal  seal,  which  shfU  be  Judlclilly 
noticed.    The  Commission  shall  be  entitled  to  free  use  of   the 


United  States  malls  in  the  same  manner  as  the  executive  depart- 
ments. 

(c)  The  Oooamlaaion  ahall.  without  regard  to  the  dvU-aeriice 
lawa,  but  subject  to  the  Claaalflcation  Act  of  1923,  as  amen(  ied, 
appoint  and  fix  the  compensation  and  prescribe  the  duties  of  s  ich 
oiioers  and  emptoyeea  aa  may  be  necessary  to  carry  out  its  pot  rers 
and  duties,  except  that  any  auch  officer  or  employee  recelvin ; 
aalary  at  the  rate  of  fSiWO  or  more  per  annum  shall  be  appoli  ted 
by  the  Preaident.  by  and  with  the  advice  and  consent  of  the  Sen  &te. 

(d)  The  Commlaaion  Is  authorlaed  and  directed  to  prcecrlbe  a  iich 
rules  and  regiilatlona  as  ma^  be  neceesaury  to  carry  out  Its  po^  rers 

duties. 


August  18 


Mr.  QBOROI.    Mr.  Preddent.  I  desire  to  sncgest  a 
amendment,  a  clerical  or  technical  amendment  to  the 
the  committee  amwwtment.    On  page  3.  line  19,  after 
word  **  sale  ",  I  move  to  Insert  the  words  "  or  other 
tHm."* 

llie  VICE  PRESIDSNT.    Tike  amendment  to  the  ame; 
ment  win  be  stated.  ,  * 

Tlie  Crxif  Clkix.  In  the  committee  amendment,  on  pfge 
3.  line  1ft.  after  the  word  "  fiale  ".  it  is  proposed  to  insert  ihe 
words  **  or  other  distribution  ",  so  as  to  read: 

Ko  peraon  shall  be  eligible  for  appointment  aa  a  commiasit^aer 
or  continue  In  oAce  ata  a  commlaaloner  If  he  la  engaged  or  fin  ui- 
dadly  Interested  la  or  is  an  officer  or  director  of  or  employed  t  jr  a 
eoaapauiy  engegsil  in  the  production  or  sale  or  other  dlstrlbu^n 
of  aJcohoUc  beverages  or  the  financing  thereof. 

Hie  amendment  to  the  amendment  was  agreed  to. 

IlM  amendment,  as  amended,  was  agreed  to. 

The  reading  of  the  bill  was  resumed. 

Tlie  not  amendment  of  the  Committee  on  Finance 
on  page  5.  Une  S.  after  the  word  "  the  ".  to  strike  out  "Ad- 
ministrator "  and  Insert  "  Ccmunission  ".  and  In  line  12.  a  ter 
the  word  **  holding  ",  to  strike  out  "  conference  "  and  insert 
"  conferences  **,  so  as  to  read: 

(e)  ApprofHrtatlona  to  carry  out  powera  and  duties  of  the  C4in- 
BilssliMi  shall  be  avaijladite  for  expenditure,  among  other  purpcyea, 
ftarpsnonal  aarvfteee  and  rent  in  the  Diatrlct  of  Columbia  and 
wbave,  expenaas  for  travel  and  subsistence,  for  law  books.  bookA  of 
rcfercaee.  magastnea,  periodica  la.  and  newqMpera.  for  contact 
ateixjgraphlc  reporting  aervioea.  for  subscriptions  for  library  si  rv 
leea.  for  panrfaaes  of  samples  for  analysts  or  use  as  evidence,  md 
for  )v>"*T^  oonfereoees  of  State  and  Pederal  Ilquor-contxtd  officfala. 
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The  amoadment  was  agreed  to. 

The  next  amezidmcnt  was,  on  page  5.  line  14.  after  the 
"The"  where  tt  oeevn  the  first  time,  to  strike  out  "Adnitn 
Utrator"  aad  taNrt  ** Commteka **;  in  Hue  17.  after 


"out",  to  strike  out  "his"  and  insert  "Its":  and  in 
Une  18.  after  the  word  "  as  ".  to  strike  out  "  his  "  and  Insert 
"  Its  ".  so  as  to  read: 

(f )  The  Commission  may,  with  the  consent  of  the  de|>artment 
or  agency  aiffected.  utilize  the  services  of  any  department  or  other 
agOEKry  of  the  Government  to  the  extent  necesaakry  to  caury  out  its 
powers  aoKl  duties  and  authorize  officers  and  employees  thereof  to 
act  as  its  agents. 

Hie  next  amendment  was.  on  page  5,  line  23.  afto*  the 
word  "  the  ",  to  strike  out  "Administrator  "  and  insert  "  Com- 
mission ";  and  on  page  6.  line  1.  after  the  word  "  the  ".  to 
strike  out  "Administrator  "  and  insert  "  Commission  ",  so  as 
to  read: 

(g)  The  provisions,  including  penalties,  of  sections  9  and  10  of 
the  Federal  Trade  Commission  Act,  as  now  or  hereafter  amended, 
alhall  be  applicable  to  the  Jurisdiction,  powers,  and  duties  of  the 
Commission,  and  to  any  i>er8on  (whether  or  not  a  corporation) 
subject  to  the  provisions  of  laws  administered  by  the  Commission. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  6.  line  3.  after  the  word 
"  The  ",  to  strike  out  "Administrator  "  and  insert  "  Commis- 
sion ";  in  line  4.  after  the  word  "  as  ",  to  strike  out  "  he  " 
and  insert  "it";  and  in  line  5,  after  the  word  "out",  to 
strike  out  "  his  "  and  insert  "  its  ",  so  as  to  read: 

(h)  The  Commission  is  authorized  to  reqxilre.  in  such  manner 
and  form  aa  It  shall  prescribe,  such  reports  as  are  neceaaary  to 
carry  out  ita  powera  and  duties. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  6.  after  Uim  6.  to  Insert: 

(1)  The  Commlaaion  is  amthorlzed  to  make  Investigations  and 
studies  and  to  report  thereon  from  time  to  time  to  the  President 
and  to  the  Congress,  together  with  recommendations,  with  respect 
to  matters  necessary  for  the  proper  performance  of  the  powers  and 
duties  conferred  upon  the  Commission,  and  with  respect  to  the  pro- 
duction, distribution,  and  consvunptlon  of  alcoholic  beverages, 
including  monopolistic  inactlces.  unfair  methods  of  competition, 
and  concentration  of  ownership  In  the  alcoholic  beverages  indus- 
tries, and  control  of  retail  outlets  and  prices;  atdvertislng.  labeling. 
and  merchandising  methods  with  respect  to  alcoholic  beverages, 
including  standards  of  Identity,  quaJlty.  and  size  and  fill  of  con- 
tainer therefor:  and  enforcement  of  the  twenty-flrst  amendment. 
State  and  Federal  cooperation  in  the  administration  of  aUcohollc 
beverage  control  lawa.  and  methods  of  promoting  temperance.  The 
Commission,  whenever  in  its  Judgment  such  action  will  be  in  the 
public  interest,  may  publish  the  results  of  such  inTestigatlons  and 
studies. 

(J)  The  commission  shall  make  a  report  to  Congress,  at  the 
beginning  of  eaM:h  regiilatf  session,  of  the  administration  of  the 
functions  with  which  it  is  charged,  and  shall  include  In  such  report 
the  names  atnd  compensattlon  <tf  all  persona  employed  by  the 
commission. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  7,  line  8.  afto:  the 
word  "in",  to  strike  out  "distilled  spirits,  wine,  and  malt 
beverages  "  and  insert  "  distilled  spirits  and  wine.";  in  line 
11,  after  the  word  "  to  ".  to  strike  out  "  distilled  spirits,  wine, 
and  malt  beverages  "  and  insert  "  distilled  spirits  and  wine  "; 
in  line  14,  after  the  word  "  the  ",  to  strike  out  "Administra- 
tor "  and  insert  "  Commission  ";  in  line  17,  after  the  name 
"United  States",  to  strike  out  "distilled  spirits,  wine,  or 
malt  beverages"  and  insert  "distilled  spirits  or  wine";  in 
hiM  22,  after  the  word  "  affiliate  "  and  the  comma,  to  strike 
out  "distilled  spirits,  wine,  or  malt  beverages"  and  Insert 
"  distilled  spirits  or  wine  ";  on  page  8,  line  1.  after  the  word 
"  after  ",  to  strike  out  "  the  date  of  the  enactment  of  this 
act "  and  Insert  "  a  majority  ctf  the  commissioners  first  ap- 
pointed take  office";  In  line  5.  after  the  word  "the",  to 
strike  out  "Administrator "  and  insert  "  Commission ";  in 
line  17.  after  the  word  "  after  ".  to  strike  out  "  the  date  of 
the  enactment  of  this  act "  and  insert  "  a  majority  of  the 
commissioners  first  appointed  take  office  ";  in  Une  21.  after 
the  word  "  the  ",  to  strike  out  "Administrator  "  and  insert 
"  Commission  ";  in  line  24,  after  the  word  "  wholesale  ",  to 
strike  out  "  distilled  spirits,  wine,  or  malt  beverages  "  and 
Insert  "  distilled  spirits  or  wine  ";  on  page  9.  line  4,  after  the 
word  "aflUiate"  and  the  comma,  to  strike  out  "distilled 
spirits,  wine,  or  malt  bevwages  "  and  Insert  "  distilled  spirits 
or  wine  ";  and  in  line  6.  after  the  word  "  effect ".  to  strike 
out  "  Jftnuary  "  and  Inaert  "  March  ".  so  as  to  make  the  sec- 
tion read: 
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See.  ».  tn.  crdsr  eCcctlvety  to  regulate  interaUte  and  foreign 
ooaamerce  in  distilled  qilzlts  amd  wine,  to  enforce  the  twenty-fVnt 
amendment,  and  to  protect  the  revenue  and  enforce  the  postal 
laws  with  respect  to  distilled  spirits  and  wine: 

(a)  It  shall  be  unlawful,  exc^t  pursuant  to  a  basic  permit 
Issued  undw  thla  act  by  the  Commlaaion — 

(1)  to  engatge  in  the  bualneaa  of  Importing  Into  the  United 
Stetca  dlstiUed  ^irlts  or  wine;  or 

(3)  for  any  person  so  engaged  to  sell,  offer  or  dellvK  for  sale, 
contract  to  sell,  or  ship.  In  Interstate  or  foreign  oommeroe  di- 
rectly or  Indirectly  or  through  an  aOUarte.  dlstlUed  spinte  or  wine 
ao  imported. 

This  subsection  ahaU  take  effect  00  daya  after  a  majority  of  the 
eommlaslooers  ftrat  appointed  take  office. 

(b)  It  shall  be  unlswftil.  except  puxauant  to  a  basle  permit 
leaned  uitder  this  aet  by  t2ie  Commission— 

(1>  to  mgage  In  the  business  of  dlstUUng  distilled  spirits,  pro- 
ducing wine.  reeUfylag  or  Mending  distilled  spirits  or  wine,  or 
boitUag.  or  waxehousiag  amd  bottling.  dlstiUed  w^MXar.  or 

<a)  for  any  peraon  ao  engaged  to  a^,  offer  or  deliver  for  sale, 
eantract  to  aeU.  or  ahlp.  In  toterstate  or  foreigtt  oommeroe.  dl- 
Bsetiy  or  iadireeUy  or  through  an  "^t'HtT.  *««^thid  splrtts  or  wine 
ao  dtetOled.  prodnced.  reettfled.  blended,  or  bottled,  or  waiebonsed 
and  bottled. 

Ttam  aubeeetlon  alhall  take  effect  00  dayi  after  a  majority  of 
the  oeauBlsslaeiete  first  appointed  take  office. 

<c)  It  shaU  be  unlawful,  except  pursuant  to  a  baste  permit 
lasuad  UBdsr  this  aet  by  Xbm  Comndesloai — 

(1>  to  engage  In  the  bualnses  of  porehaslng  for  rnesli  at  whole- 
aale  dlrtlBed  splrtts  or  wine;  or 

(S)  for  any  person  eo  engaged  to  receive  or  to  sen.  offer  or 
deliver  for  sale,  oontraet  to  seU.  or  ship,  in  Interstate  or  foreign 
eonuneroe.  dlreetly  or  Indlreetly  or  through  an  ■*M«fi^,  dietilled 
sptrlta  or  wine  so  pnrohaaed. 

This  sttbeeetlQB  shaO  take  cflltet  March  1.  IM6. 

TUs  section  shaD  not  apply  to  any  agency  of  a  State  or  pMtleal 
subdlvMOB  thsraof  or  any  olBoer  or  employee  of  any  soeh  agency, 
aad  ao  sueh  agency  or  oAcer  or  employee  aball  be  reoutied  to 
obtain  a  baaie  permit  nader  thla  act. 

TTie  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  9.  Iloe  18.  after  the 
word  "the",   to  strike   out   "Administrator"   and  Insert 
"  Commission  ";  In  Une  23.  after  the  word  "  law  ".  to  Insert 
"or  of  a  vi(^tlon  of  any  Federal  law  relating  to  liquor. 
Including  the  taxation  thereof":  on  page  10,  line  9.  after 
the  word  "the",  to  strike  out  "Administrator"  and  Insert 
"  Commission  ";  In  line  10,  after  the  word  "  permit "  and  the 
comma,  to  strike  out  "  he  "  and  insert  "  the  Commission  "; 
In  line  13.  after  the  word  "  the  "  where  it  occurs  the  second 
time,  to  strike  out  "Administrator"  and  Insert  "Ccmimis- 
sion";  In  line  16,  before  the  word  "shall",  to  strike  out 
"he "  and  Insert  " It ";  In  Une  17,  after  the  word  " for  ",  to 
strike  out  "  his  "  and  Insert  "  Its  ";  In  line  18,  aft?r  the  wcM-d 
"  The  "  where  it  occurs  the  first  time,  to  strike  out  "Admin- 
istrator "  and  Insert  "  Commission  ";  In  line  24.  before  the 
word  "  fcH- ",  to  strike  out  "Administrator  "  and  Insert  "  Com- 
mission ";  on  page  11,  line  1.  after  the  word  "  the  ",  to  strike 
<xit  "Administrator"  and  Insert  "Commission";  in  line  2. 
after  the  word  "  to  ",  to  strike  out  "  distilled  splrtts,  wine, 
and  malt  beverages  "  and  insert  "  distilled  spirits  and  wine  "; 
In  Une  10,  after  the  word  "  practices  "  and  the  parenthesis, 
to  Insert  "and  of  section  6   (relating  to  bulk  sales  and 
bottUng)";  to  Hne  IS,  after  the  word  "to",  to  strike  out 
"  distilled  spirits,  wine,  and  malt  beverages  "  and  insert  "  dis- 
tilled spirits  and  wine  ",  so  as  to  read: 
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it 


•ad  onpertunltf  foe  hearing  en  the  appUoatloa.    B 
■ton,  after  affording  auch  noUee  and  opportunltf  for 
that  the  applicant  la  not  entitled  to  a  basic  panolt 
«haU  by  order  deny  the  appUoatlon  statlxw  the 
the  basis  for  Its  order. 

(c)  The  Commlaaion  ahaU  precertbe  the  manner  and  form  of  all 
appUcaUona  for  baalc  permiu  (Including  the  facU  to  be  aet  forth 
therein)  and  the  form  of  aU  beeie  permtta.  aad  alMll  aseelfy  in 
^^L^n^  'if!?"  ***  •ttthortty  ooatfemd  by  the  persittand  the 
oondittoeM  thereof  in  aeoordaaoe  with  the  pwwtaiuM  ef  thla  ^et. 
r^  the  extent  deemed  neoeeaarybytheOoaMlanlorthe^SAnt 
admmtatration  of  thla  act,  aeperata  Trf*ittt«Tiit  ytil  f-rmttt  shall 
be  raqulred  by  the  OomnHaekm  with  rinport  ta  tflrtllleil  sirlta  aad 

I  with  raapaet  to  the 


vine,  and  the  vatftaus 


The 
to 


thereof,  uid 

varioue  daeses  of  peraons  entitled  t» 
^mamam  of  a  basle  pemdt  under  ttle 

^^l''**^-^"**^  ■'•'*  "^  **•  '««*y  «»  •^  vtotaSlii  of  „,. 
(d)  A  ba^  permit  abaB  be  oondltlotied  npon  '«-mrfftffn>  with 
the  rsqubemsnta  of  section  6  (tctetii«  to  vnlMr  eoBpetttlon  aad 
unlawful  practices)  and  of  sectton  6  (lelatUw  to  bulk  sales  and 
bottling).  With  the  twenty-awt  amMdMhtMii  laws  Mlattag  to 
^Jf^Sir^''^^  thereof,  and  with  all  other  IMwrnl  laweietatlnc 
to  distilled  q>lrtts  and  wine.  <~.Hwati,%g  taxes  with  reject  thenrto. 

Tbe  amendment  was  agreed  ta 

Tlw  next  amendment  was,  on  pags  11.  hftar  Itae  U,  to 
strike  out: 

Shan  eentala  any 


Sne.  4.  (a)  The  foUanrlag  . 
be  entitled  to  a  basic  pennlt. 

(1)  Any  person  who.  on  ICay  38.  19S8.  held  a  baefc  permit  as 
dMlIlsr,  reeClflar.  wine  producer,  or  laqMrter  leeued  by  an  ageitey 
oC  the  yMaraU  OovemaBmt.  -a      « 

(2)  Any  other  penon  unless  the CoanaUastan flnate  (A)  thataueh 
penon  (or  In  ease  of  a  corporation,  amy  of  its  officers,  directors,  or 
prlneipaa  stockholders)  has.  within  5  years  prior  to  date  of  applica- 
tion, been  eonvleted  of  a  fdony  under  Vbderal  or  State  law  or  of 
a  vlolatloa  of  any  fhderal  law  retatliv  to  Uquor,  iwrii^t^  the 
taxation  thereof:  or  (B)  that  auch  peraon  la.  by  reaeon  of  his 
bnsfnses  experience,  flnanctad  stamdlng.  or  trade  connections,  not 
likely. to  commence  operations  within  a  reasonable  period  or  to 
maiatato  each  operatiaoB  In  oonformlty  with  Federal  law;  or  (C) 
that  the  opoations  proposed  to  be  eoitdueted  by  aneh  person  are 
In  vlolattlon  of  the  law  of  the  State  m  which  they  are  to  be 
oonduoted. 

(b)_g  xcftm  rrawilaiatlmi  ef  any  applieatiea  for  a  basic  pennlt 

the  rina iaaiiin  hae  teeeon  to  brieve  ttet  the  ^plleant  fei  net 

entitled  to  each  permit,  the  Ooanmlaslon  ahaU  notify  the  TfiVtiTi* 
thereof  and.  upon  request  by  the  applicant,  affbrd  him  due  notloa 


(e>  (1)  No  baele  psraHt  Issued  mtdar  this 
eondltian  ptohtbltiag.  nor  abaU  any  rule.  ngTilattfin. 
lesued  under  this  or  any  other  act  of  CoiMiesa,  prohlhlt.  the  we 
or  sale  or  any  barrel,  eatt.  or  k«g.  If  made  of  wood  and  If  of  I 
«  more  wiBe-gallone'  eapaelty.  ae  a  ocmtahMr  in  which  to 
traneport.  or  aeU.  or  ftom  whiah  to  aall.  any  dlaMOed  ntsfta. 
or  malt  beveiagea.  Thla  aubeeetlan  ahaU  not  apply  to  any  ««•. 
dltlon  In  any  baale  permit  lasued  under  this  aet  or  any  rale,  r«cii<i 
taition.  or  order  issued  to  ooaneetaaai  thetewilh  to  the  ealtnt  that 
■o^  condmoo  a^ipllea  In  a  Stato  hi  wMoh  the  use  or  sale  ef  aav 

■^.*^^^ 2^  **.*?•!•  I*****^  *y  *"»  *^  «»■««*  ■tot*. 
(3)  It  ahan  be  unlawfWI  for  any  pavaen  to  naiitasa  er  NDa^naa 

dlattUad  apMta  for  eale  er  raeale  tnltotcito  -=-* — '-y%  aaneaie 
a  dhMUar,  a  reetttar  ef  ttetllled  i|ihUa.  er  a  petMn  epsiaUua  a 
bonded  wawhowaa  qaehOed  under  the  lntefual-ie»euae  hiwTar  a 
daaa  8  bonded  warehouse  quadliled  undar  the  ettnoane  lawa,  held" 
ing  a  basic  permit  under  this  aet.  or  Is  a  proprietor  of  aa  Indue- 
mal-aloohol  plant  or  la  an  agency  of  a  Stoto  or  paUttaBl  aobdivl. 
aton  thereof:  Proot§td,  That  any  ethar  paiaen  aaey  ea  r'^^-gt 
dlstlUed  q^lrHs  In  bottles  if  he  gimiHUa  iMMtf  ^^^  Wttraal  rewiwe 
laws  as  a  reetlfler  and  holds  a  basic  permit  lanied  under  this  aet 
for  the  reotllleatkn  of  distilled  spirits. 

(3)  Notwlthstatnding  the  forcgativ  peovtslehB  of  •a^fcf  subeeetten. 
no  person  v^o  is  subject  to  the  occtapatlonal  tan  Imnnsod  br  sec- 
tion 8344  **  Fourth  "  of  the  Revlaed  Statutes,  as  amewlsd  (U  &  c 
Supp.  vn,  title  36.  see.  ISM  (c)).  on  letaU  dealen  In  Uonor*  tfuU 
package  or  repackage  dlstined  ^ilrtta  for  sale  or  leeale  In  bottlee 
or  be  eligible  to  qaaHfy  aa  a  reetliler  of  distilled  spirits,  and  no 
such  peraon,  excq>t  a  bona  fide  hotel  or  dub.  shall,  for  purpoeea 
of  sale,  remove  ttxmi  any  such  barrel,  cask,  or  keg  any  dl/tftliffd 
spirits  contained  therein.  Any  peeno  who  violates  the  ptuvlslans 
at  this  paragraidi  or  paragmh  (3)  sfwh.  upon  eonvSction  thervof , 
be  fined  not  more  than  11.000  or  tnnrlsoned  fhr  not  more  tb^n  i 
yMT,  or  both,  and  ahan  forfeit  to  tte  Onlted  Stotw  ah  diftilled 
q>frlta  wltti  reapect  to  which  the  violation  ooeors,  amd  the  bottlee 
In  wtMtx  padcaged. 

Bir.  ROBINSON.  Mr.  President,  aa  I  understand,  this 
amendment  relates  to  one  of  the  controverted  featuz««  of 
the  bill.  I  am  taxf onned  that  the  Senator  from  Mlasourl 
[Mr.  ClamcI  Is  Interested  in  the  am^witrufnt. 

Mr.  aXX>RO&  This  Is  the  bulk-sale  provlsian  of  the  bm. 
which  will  lead  to  some  debate,  and  I  ask  unanlaous  con- 
sent that  it  be  passed  over  and  tiiat  unobjected-to  amend- 
ments be  first  dlkpoaed  of. 

Tlie  VICE  PRESIDENT.  WUbaiit  ohjeetion.  the  nqueat 
a  the  Senator  from  Georgia  Is  agreed  to. 

Mr.  ROBnCBOIf.  There  to  another  aaendment,  on  psge 
28,  extending  down  to  the  end  of  Une  8.  on  page  39,  wlildi 
has  relation  to  the  same  soblect.  I  aooest  that  It  also  be 
passed  over. 

Mr.  OEOBCHB.  I  ask  that  the  same  dIsposltioD  be  made 
of  that  amendment. 

TheVICB  PRESIDENT.  Without  ohjectkm,  the  xeooBSt 
Is  sgTted  to. 

Tlie  reading  at  the  bill  was  ranmed. 

The  next  amendment  of  the  Conimittee  on  Flnanoe  wm, 
on  page  18.  line  7,  before  the  article  "A",  to  strike  ont  "(f)" 
and  insert  "(e>";  in  the  same  Une,  after  the  word  "tlie  ".  to 
strike  oQt  "Administratar "  and  insert  "  OommtatOD ";  in 
Une  10.  after  the  word  "  the  ".  to  strike  out  "  Admimstratar" 
and  Insert  "Copuulastou";  in  Une  11,  after  the  wont  "tfat" 
where  It  ocean  the  Urtt  time,  to  atrfte  out  "Admlnlstnter  ** 
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thenar  lod,  iqi<m  raiiunt  «r  ttu  aiiiiiicimt,  •Sort  Urn  dua  nutlw  I  Kteie  It  ocean  tbe  lint  tline,  to  itrflK  out  -Adnlnlitntac  * 


t!l 


li 


ft' 


I 

h 


ill 
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•nd  insert  "  Commtelon  **:  In  Une  15.  before  the  w<>rd 
"finds**,  to  strike  out  "Administrator**  and  insert  "Com- 
oUsilao ";  sad  in  line  IS.  before  the  word  "  finds **  to  strike 


August  13 


out  "Administrator**  and  insert 
read: 


Commission 


so  M 


psffBUt  *eU 
opportoatty  ft 

tutfi  «r  (fl)  fee 


^  erttar  oT  the 

hMftof  to  tkm 

I  dad*  tbt  tbe 


tf  tfteOM 


to 


(l)  be  f 

wlUf  ily 
ciMi  fer  *  I  m 

hmOI  be  MibiM  to 

ftMM  t 


«r  wnamptmtm 
riMtfl  sleM  tte 


Til*  amindnmit  was  afreed  (o. 

TiM  next  aimndiwnt  was,  on  paft  it,  tint  S9,  befort  lbs 
Ordars^to•tr1k•oltt'*(g>''aDdtslssrt  "(f)";  in  bs 
lams  Itaa,  altar  tba  «wd  ''  Iba  **,  to  strlka  out  "Adminis- 
trator **  and  insert  **  Oowmlssion  ";  in  line  M.  after  the  w^rd 
"  the  **.  to  strike  out  "Administration  "  and  insert  "  Comnis- 
slon  **:  on  pace  14.  lias  1.  after  the  word  "  the  ".  to  strike  fit 
"Administrator  **  and  insert  "  CommissioD  **:  in  Une  S.  bef<  >re 
the  word  "  for  ".  to  strike  out  "Administrator  "  and  ins  ;rt 
"  Commission  ":  and  in  line  6.  after  the  word  "  the  **,  to  str  ke 
out  "Administrator  **  and  insert  "  Commission  ".  so  as  to 


of 
prooeid- 

of 

Internal 

ihe 


(f)  Oittan  d  the  Onmmlwkm  with  rMpaet  to  any  denial 
i4»pUcatkm.  ranMaakm.  rovocaUon.  annulmtnt.  or  other 
lacs  shall  bo  ig^iid  (1)  In  panoa  by  aay  oOoer  or  anq^yee 

by  tba  Coaunlaakm  or  any 
■wthorlawl  by  tha  Oommlaaton  for 
or  (S)  by  malllBC  tba  ovdar  by  raglatared  maU. 
to  tha  ^pUcant  or  rMpoodant  at  his  laafe-kaowa  addroM  la 


ha 


The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  14,  Une  7.  before  Ibe 

article  "A^  to  strike  out  "(h)**  and  insert  "(g) **;  and  in  1  oe 

20.  after  the  word  "  the  **.  to  strike  out  "Administrator  "  s  od 
Insert  "  Commission  **,  so  as  to  read: 

(g)  A  barte  permit  «han  oontlnua  la  effaet  untQ  aunia^  id. 
ravoksd.  or  aaaullad  at  prorldcd  herein,  ot  Toluntarl^  j  nr- 
randtcad:  aae^  that  (1)  if  laand.  aold,  or  otherwlaa  voluntai  Uy 
tnuiaf arrad.  the  penatt  than  be  automatloaUy  tsrmlaatad  th«  re- 
upoit  sad  (S)  tf  trantferrad  bv  opOTatlon  of  lav  or  tf  actual  or 
Weal  eontral  of  tha  permlttea  la  aequlred.  dlzactly  or  Indlrae  ly. 
whether  by  atoek-onnMrahtp  or  la  aay  other  maaaer.  by  aay  j  ir- 
soA.  than  such  panalt  ihaU  be  antomatlcally  termtnatad  at  ha 
aqptrauon  of  SO  daya  tharaaftar:  Proridad,  That  tf  within  ai  eh 
so-day  period  appUcatloa  for  a  aaw  baale  pemtt  le  made  by  i  ha 
traaifaraa  or  pcmlttea.  reqMcttyaly.  tbaa  the  outataadlag  bi  do 
panalt  ahall  eoitlaua  In  effect  untn  auch  i^pUeattaa  la  flna  lly 
acted  on  by  the  Onmmiailon. 

The  amendmmt  was  agreed  ,ta 

The  next  amendment  was.  on  page  14.  Une  22.  before  t  le 
arUcIe  "An",  to  strike  out  "(1)**  and  insert  "(h)":  in  liie 

21,  after  the  word  "  the  ".  td  strike  out  "Administrator  "  a  id 
insert  "Commisskm*':  on  page  15.  Une  6,  after  the  wcrd 
"  the  ".  to  strike  out  "AdmlnlstratoiV.  and  insert  "  Comm  s- 
slon  ";  In  Une  8,  after  the  word  "  the  ".  to  strike  out "  Adml  a- 
istrator "  and  Insert  "  Ooaamlsskm ";  in  line  9.  after  t  \e 
word  "by  ".to  strike  out  "him**  and  Insert  "It":  in  Une  0. 
after  the  word  "  the  ".  to  strike  out  "Administrator  "  a  id 
Insert  "  Ccanmisskm  ":  in  Une  15.  sfter  the  word  "  the  ".  to 
strike  out  "Administrator"  and  insert  "Commission";  in 
Une  17.  after  the  word  "  the  ",  to  strike  out  "  Adminlstrato  * 
and  tnaert  "  OommlssloQ  ":  In  Une  19.  after  the  word  "  the 


n^Mre  It  oeeurs  the  first  time,  to  strike  out  "  Adminlstrato ' " 
and  Insert  "  Commission  ":  in  Une  25.  after  the  word  "  the 
wbtm  tt  oeeurs  the  second  Ume.  to  strike  out  "Adminlstz  »- 
tor  "and  Insert  "CommlsslaD":  on  page  1«.  Une  2.  af  ter  t  le 
'  tile  **.  to  strttae  out  "Administrator  "  and  insert "  Coil 
:  in  Una  4.  after  the  word  "  The  "  when  It 
the  secQOd  Ume.  to  strike  out  "Administrator  "  and 
"  Commiasinn  ":  In  Une  ft.  after  the  word  "  modify  ".  to 
out  "bis  "and  Insert  "its":  in  Una  t.  after  the  word  "  an^ 
to  strike  out  "  he  **  and  Insert  "  it ":  in  Une  •.  aftor  the  w(  rd 

"  and*,  to  strike  out  "his"  and  lx»ert"lta  "'.Inline  12.  af  er 
tha  word  "  the  ".  to  strike  out 


"  Commission  ":  in  Une  18.  after  the  word  "  court ",  to  Insert 

"  to  the  contrary  ";  and  in  Une  19.  after  the  word  "  the  ",  to 

strike  out  "Administrator's  "  and  insert  "  Commission's  ".  so 

as  to  read: 

(h)  An  appeal  may  be  taken  by  the  permlttea  or  appUeaat  for 
a  permit  from  any  order  of  the  Oommlaelon  denying  aa  applleatlon 
for.  or  attapeadiag.  revoking,  or  annulling  a  baale  permit,  flueb 
aapaal  ahall  be  taken  by  flfing.  In  ttie  elreult  eottrt  of  appeala  of 
the  United  Otataa  within  uiy  drcult  wherela  such  paraoa  rasldas 
er  has  bis  prlaetpal  »la«s  of  bualnaai,  or  Is  ttie  United  fUtes 
Oeurt  of  Appeals  for  the  nstrlet  of  OWumbki,  wlttHa  m  days  after 
the  entry  of  eueb  order,  •  wnttan  petition  prsylnc  that  the  order 


iry  Of  eueh  o 
of  the  (xaualaaloo  be  BMdIied  or  aet  sslds  la  wbole  or  la 

U  be  fortbwitb  serred  upon  the  ( 
dealmsted  by  It  for  thai  purposs,  and 
thereupon  tbs  OooMnlisloB  ibail  ssrtlfy  sad  die  la  Mm  sourt  a 


A  eopy  of  ffueh  petHtoo  gtaU  be  fortbwitb  serred  upon  the  Coai^ 
mttamon,  or  upoa  say  edieer  ' 


transertpt  of  ibe  reeerd  upoa  wbleb  the  order  seakplalBsd  of  was 
entered.  Upon  the  illag  of  sueb  traneerlpt  susb  sourt  shall  bare 
esstueive  junsdletioa  to  aflrm.  modtfr,  or  set  ssids  aueb  ordsr, 
la  whole  or  la  part.  Mo  otoieetlon  to  tao  order  of  the  Oommlsiloa 
shall  be  eonaldersd  by  the  oourt  unleaa  ■ueb  ebjsetloa  rtiaU  bars 
been  urged  before  lbs  Oaaualaelon  or  unlssa  there  wars  rasaensbis 
grounds  for  fallura  ao  to  do.  The  flodlag  of  the  Onmmlsaleu  ss 
to  the  facta.  U  aupported  by  aubctantlal  erldenoe.  ahaU  be  ooa- 
elualTe.  If  any  party  shall  apply  to  the  court  for  laare  to  adduce 
additional  aTidenoe.  and  ahall  abow  to  the  aatlafactkm  of  the  court 
that  auch  additional  arldenee  ia  material  and  that  there  were 
reaaonable  grounda  for  failure  to  adduce  auch  eridence  In  the 
prooaedlag  before  the  Commlealon.  the  court  may  order  auch  addi- 
tional eTldenoe  to  be  taken  before  the  Ckmunlealoo  and  to  be  ad- 
duced upon  the  hearing  In  auch  manner  and  upon  auch  terms  and 
condltlona  aa  to  the  court  may  aeem  prtq;>er.  The  Commlaalon  may 
modify  Ita  flndlnga  aa  to  the  facta  by  reaaon  of  the  additional 
evidence  ao  taken,  and  it  ahall  file  with  the  court  auch  modified 
or  new  flndlnga.  which,  U  aupported  by  aubctantlal  cTldence,  ahall 
be  concluslTe.  and  ita  racommendatlcm.  U  any.  for  the  modifica- 
tion or  aettlng  aalde  of  the  original  order.  The  Judgment  and 
decree  of  the  court  affirming,  modifying,  or  aettlng  aalde.  In  whole 
or  in  part,  any  auch  order  of  the  CcMnmlaakm  ahall  be  final,  aub- 
ject  to  reTiew  by  the  Supreme  Cknirt  of  the  United  Statea  upon 
certiorari  or  certification  aa  provided  in  aectlona  239  and  340  of 
the  Judicial  Code,  aa  amended  (U.  S.  C.  title  38.  aeca.  346  and 
347).  The  commencement  of  proceedlnga  under  thla  aubeectlon 
ahall.  unleaa  apeclflcally  ordered  by  the  court  to  the  contrary, 
operate  aa  a  atay  of  the  Commiaslon'a  order. 

The  amendment  was  agreed  to. 

Mr.  COPELAND.  liCr.  President.  I  desire  to  ask  a  question 
of  the  Senator  from  Qeorgia  [Mr.  Oiosoi]  In  charge  of  the 
bilL 

A  criticism  has  been  offered  regarding  the  appeals  pro- 
vided for  by  this  section.  I  am  not  offering  an  amendment: 
but  I  should  Uke  at  this  time,  perhaps  as  weU  as  any  other, 
to  hear  what  the  Senator  has  to  say  about  it.  The  criticism 
which  comes  to  me  Is  that  if  the  appeals  shaU  be  made  to  the 
circuit  court  of  appeals  it  wiU  mean  great  expense,  and 
w!3  require  Utigants  to  travel  long  distances  to  the  seat  of 
one  ot  thoee  courts,  and  that  the  expense  of  procedure  in 
the  court  wiU  be  great. 

May  I  ask  the  Senator  If  the  committee  gave  any  thought 
to  having  appeals  taken  to  the  district  court  Instead  of  the 
circuit  court  of  appeals? 

Mr.  QEOROE.  Mr.  President.  I  may  say  that  none  of  the 
committee  amendments  deals  with  the  precise  question  now 
raised  by  the  distinguished  Senator  from  New  York: 'but  the 
question  he  raises  was  presented  to  the  committee  by  Repre- 
sentative CsLLXB.  of  New  York,  and  the  committee  gave  due 
consideraticHi  to  it.  Tliere  is  some  force  In  the  suggestion: 
but  it  was  the  view  of  the  committee,  at  least  at  the  time. 
that  ttie  Jurisdiction  to  consider  and  to  review  any  action 
taken  by  the  Federal  Alcohol  Commission  denying  to  a  per- 
mittee or  an  appUcant  a  permit,  or  modifying  or  changing 
or  revoking  it,  should  be  vested  in  the  circuit  court  of  ap- 
peals, notwithstanding  some  slight  increase  In  cost  to  the 
Utlgant.  because  it  was  deemed  advisable  to  leave  the  Juris- 
diction in  that  particular  court  in  order  that  we  mifl^t  re- 
move as  far  as  possible  from  local  influences  the  decision 
of  matters  of  this  character  involved  in  the  regulation  of  the 
manufacture  and  sale  of  distUled  spirits. 

Mr.  HARRISON.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  HARRISON.  In  further  answer  to  the  Senator  fttun 
New  York  in  connection  with  this  question.  I  may  say  that 
with  reference  to  appeals  in  the  cases  involved  here  the 
committee  followed  the  same  poUcy  which  was  adopted  in 
the  case  of  the  Fackus  and  Stockyards  Act.  the  Communl- 
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eatloos  Act.  the  Seeurities  Act,  and  the  Securities  Exchange 
Act.  The  committee  did  not  believe  it  would  involve  very 
great  additional  expense  and  thought  probably  the  district 
courts  were  so  doned  wtth  litigation  that  a  man  who  might 
wish  to  appeal  eouid  secure  quicker  action  in  this  way. 

Mr.  OQPSLAMD.  X  tak«  it.  then,  that  the  f eeUng  of  the 
commitfea  Is  that  the  proeedura  recommended  hen  Is  par- 
aflal  wtth  ttM  prooadore  In  rtf  erenea  to  appaali  ffom  otlMr 
SOwmoMotal  gflgogMs, 

ilr.OSOROS.  Aa  rieaotty  decided  and  </etgrmlafd  by  the 


Mr.  OOnLAMD.  7b§  point  wtileh  was  raised  bivolred 
not  akod  llii  auMtloo  of  ttM  axpenit  of  fotng  to  tho  elreult 
ooufti  9i  ippaak,  byt  tho  suffaitloii  waa  made  to  ma  that 
tiM  tfletrlet  ooorti  we  nors  rsadttr  aoeaaslbto  at  an  Umm 
ot  the  rtar  than  an  the  etreuit  eourtg  of  appeals. 

Mr.  OlQRaB.  Z  ttiink  It  wlU  be  found  that  appaali  of 
thla  etoMwetor  eooM  be  deeldad  mora  quiekljr  and  flnaUy 
determined  If  iurtidletlon  should  be  reeted  In  the  elreult 
courts  of  appeals;  and  for  most  purposes,  and  in  moat  dis- 
triete.  they  ara  ae  readily  available  aa  are  the  dletrict 
ooorti  thsraadvee. 

Mr.  COPELAND.  X  am  forced  to  accept  the  exidanatlon 
of  the  able  Senator.  I  deaired  to  be  sure  that  the  matter 
had  been  given  oonaideration.  I  know  now  that  it  was 
taUced  over  and  thought  about,  so  that  no  one  can  feel 
that  there  was  any  haste  In  the  dedslan:  that  It  was  a  de- 
liberate conclusion. 

Mr.  GEORGE.  I  assure  the  Senator  that  the  matter  was 
given  due  consideration  by  the  committee. 

The  PRESIDENT  pro  tempore.  Tlie  clerk  wiU  continue 
the  reMllx«  of  the  bUL 

Tlie  reading  of  the  bm  was  resimied. 
7  The  next  amendment  of  the  Committee  on  Finance  was, 
OB  page  19,  Une  20.  before  the  word  "  No  ",  to  strike  out  "(J) " 
and  insert  "(1)**;  in  Une  33,  before  the  word  "more",  to 
strike  out  "Administrator  "  and  insert  "  Commission  ";  and 
on  page  17,  line  4,  before  the  word  "of",  to  Insert  "or 
agency  ",  so  as  to  read: 

(1)  No  proceeding  for  the  auspenslon  or  revocation  of  a  baale 
permit  for  violaUaa  of  any  condition  thereof  relating  to  eompU- 
anoa  wtth  Pbdetal  law  ahaU  be  Inatttnted  by  the  Commlaalon  more 
than  IS  montha  after  convlcciao  of  the  violation  of  Federal  law 
or,  If  no  conviction  baa  been  had,  more  than  3  years  after  the  viola- 
tion occurred;  and  no  basic  permit  shall  be  suspended  or  revt^ed 
for  a  nnlatlop  of  any  auch  condition  thereof  If  the  aliased  nolatlon 
of  Federal  law  haa  been  coaaptomlaed  by  any  oOeer  or  agency  trf  the 
Ctovenunent  antborlaed  to  compnanlaa  such  violation. 

The  amendment  was  agreed  to. 

The  next  amendwiwit  was.  on  page  17.  line  8.  after  the  word 
"  distiller  ",  to  strike  out  "  brewer  ":  and  in  Une  9.  after  the 
word  "  of  ",  to  strike  out  "  distiUed  spirits,  wine,  or  malt  bev- 
erages "  and  insert  "  distiUed  spirits  or  wine  ".  so  as  to  read: 
DMran  ooacrxrmoir  awb  xrtnjkwwn  nucncna 

Bao.  0.  It  ahall  be  unlawful  for  any  pezson  enfagad  In  bnatneaa 
aa  a  distiller,  lectlflar.  Mender,  or  other  producer,  or  aa  an  im- 
porter or  wholesaler,  of  dlsUlled  spirits  or  wine,  or  aa  a  bottler,  or 
warehouseman  and  boitter,  of  distilled  aplrtta.  dlteetiy  or  ImUrectlv 
or  through  an  aOUata. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  17,  Une  14.  after  the 
word  "  of  ",  to  strike  out  "  distUled  spirits,  wine,  or  maK  bev- 
erages "  and  buert  "  distiUed  spirits  or  wine  ":  In  Une  17, 
after  the  word  **  of  ".  to  strike  out  "  dlstffled  spirits,  wine,  or 
matt  beveragee  "  and  Insert  "  distilled  siririts  or  wine  ",  so  as 
to  read: 

(a)  Exclusive  outlet:  To  require,  by  agreement  or  otherwise,  that 
any  retailer  engaged  In  the  aale  of  distUled  tptnu  or  wine,  purchaae 
any  aueh  products  trcm  such  person  to  the  eseluai<m  in  whole  or 
m  part  d  dlatllhid  q>irlts  or  whoa  acid  or  oOarad  for  aaka  by  othar 
persons  in  Interstate  or  foreign  ocanmerce.  If  such  requirement  la 
made  in  the  course  of  Interstate  or  foreign  commerce,  or  If  auch 
peraon  engagea  In  such  peaetloe  to  such  an  extent  m  svbetantlally 
to  xaatratn  or  prafvea^  transacttona  In  InteraUU  or  foreign  oom- 
merce  In  any  such  produeto.  or  If  the  direct  effect  of  such  require- 
ment la  to  prevent,  deter,  hinder,  or  raetrlct  other  persons  from 
selling  or  offering  for  sale  any  such  pruducta  to  auch  retallar  tn 
tntarstato  or  foralga — 


The  amendment  was  agreed  ta 
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The  next  amendment  was.  on  page  18.  Una  f.  after  the 
of  ^  to  etrike  out  "  dftrtllled  splrtta.  wine,  er  omit 
beverages  "  and  insert  "  distiUed  spMte  or  wlae  **:  to  Itea  1 
after  the  word  ''of",  to  strike  out  "disdiled  isMta.  wine! 
or  malt  beveragee"  and  Imert  "dtotUled  epIrtU  er  wtee**: 
tn  Une  34,  after  the  word  "slfBe",  to  hMert  "(eaoeptlng 
elcns  not  e«<wedliig  f  IM  in  aggrawie  value  to  any  leMler 
^  any  calendar  pear)":  on  pafe  M.  line  S.  alter  tiM  wet^ 
"value ',  to  Ineert  "eieept  advertAalaf  speeleJUee  and 
iraptale-arte  rsdvertlsiiif  itevH  of  paper  er  papigllke  eu^ 
•tMee  aad";  Ift  Uae  4,  a/ler  the  went  "eMb",  to  kmri 
"  further  ";  la  the  same  Use,  alter  tlM  tsenl  "  llie  Mo  ^igm» 
out  "Admlaletrator  "  and  Insert  "  rnmmlwinn  ";  In  Une  U. 
after  ttie  wwtf  "  the  ^  to  stUfce  out  "  Admlnlelraler  "  and 
toeect"Oenwileslon"j  and  In  Mae  U.  after  Ihe  wwd  -bf -, 
to  etrike  out  "  Urn  "  and  lasert  "  tt  ",  ao  M  to  read! 


(b> 


*J  To 


Tied 

.  aay  teteilsr. 

wine,  le  pnrebsei  s  

erolusien  la  wbele  or'Ui  pen'^sr  dlsMUea' 
offarsd  for  sale  by  ether  paraeas  in  ( 
tf  suab  Inrtiiwiaul  la  aaada  to  the 
Bommarea.  or  tf  aoab  pamn  aagagas  la  the 
meaaa,  or  aay  of  Sham,  to 

strain  or  pravant  trsnaaollonain  tot  „    

in  any  auch  prodaeta,  or  tf  tha  dlrset  atfeet  of  »»*«r  .„..„ 

is  to  prevent,  deter,  hinder,  or  reatrlot  othar  paraona  from  filing 
or  offering  for  aale  any  such  praduoto  to  woA  retailer  In  Inter- 
state  or  foreign  oooMeroe:  (1)  By  aoquMag  or  holdli«  <aftar 
the  expiration  of  aay  axlatlng  lloanae)  any  intaraat  In  aay  Uoanaa 
with  req>eet  to  tha  premlaea  of  the  retailer;  or  (9)  by  acquiring 
any  Interest  tai  real  or  peraonal  property  owned,  oeeupled.  er  uaed 
by  tha  retatter  m  tha  eonduut  of  hla  bwelnaas:  or  («)  by  furalsh- 
ing,  giving,  ranttagtg.  lending,  or  ariUag  ta  tha  retallar.  aay  aqute- 
ment.  fixtures,  signs  (excepting  signs  not  iiir^mdliig  glOo  In  aggiw- 
gate  value  to  any  retaUer  In  any  calendar  year),  supplies,  money 
sarvloea.  or  other  thing  of  valtie.  aaeepS  advertlitM  ipiHiaMttfe  and 
graphle-arta  advartlaing  tteaaa  of  paper  or  papartlke  — iVrtamrr  and 
subject  to  auch  further  exceptlona  aa  tha  Ooaamlaalon  ahaU  br 
raguUtlon  preaeHbe.  having  due  racvd  for  public  health  tte 
quanUty  and  value  of  artiolaa  Involvad.  t^tttWlahod  tnde  eua- 
toau  not  contrary  to  the  pubUc  Intcreat  and  tha  puzpoeaa  of  thla 
aubaeetlon;  or  (4)  by  paying  or  eradtting  tha  retaUer  for  any 
advertlalng.  dlaplay.  or  dlsWlbutkm  aervloe;  or  (S)  by  guaimntae- 
teg  any  loan  or  tha  repayment  of  any  ^iiwrKTlai  obllnUon  of  tha 
retailer:  or  (S)  by  evtendlng  to  the  retailer  eradlt  for  a  period 
In  exoeaa  of  tha  credit  period  usual  and  euataaary  to  the  Industrr 
for  the  particular  daaa  of  tranaaetlona.  aa  aaosrtalBed  by  tha 
Oommlsalcm  and  preaerlbed  by  regulvtioaa  by  It:  or  (T)  by  laqulr. 
ing  tha  retallar  to  take  and  diqioaa  of  a  eartaln  quota  of  anv  of 
such  producta;  or. 

The  amendment  was  agreed  to. 

Mr.  T7DINOS.  Mr.  Presfctent.  before  we  leas*  paie  19. 
I  desire  to  ask  a  question.  Is  it  the  understanding  thmt  the 
committee  amendments  only  nxt  being  acted  on  tA  t>**f  time? 

Mr.  GECXiGE.  By  unanimous  consent^  the  committee 
amendments  are  being  first  considered. 

Mr.  TTDQias.  Z  shaU  have  leave,  then,  after  aU  the  com- 
mittee amendments  shaU  have  been  adopted,  to  modify  »»tnf 
fay  subsequent  amendments? 

Mr.  ROBDIBON.  Mr.  President,  tf  the  amendment  re- 
ferred to  by  the  Senator  la  to  a  oommtttee  *i*i*twtt«^w*  tt 
dbouU  be  preeented  while  the  Committee  amendment  k 
under  oonslderatlaa. 

Mr.  GEORGE.  If  the  amendment  rdatea  to  the  langoaga 
of  the  committee  aBBen<hnent,  tt  dsouM  be  oonrtderad  wlMi 
that  isbetore  the  Senate. 

Mr.  TTDZNG6.  That  is  the  reason  wliy  I  asked  the  ques- 
tion. On  pace  19.  fines  IS  and  14. 1  move  to  strlks  out  the 
words  "  to  the  industry." 

'Om  PRSmUBNT  pro  tempore.  That  Is  not  an  amend- 
ment to  a  oQcnmfttee  amendment. 

Mr.  TTDINQe.  The  next  amendment  Inetades  the  word 
"  commlssian ",  which  is  a  comndttee  amendment;  but  un- 
less this  amendment  dumld  be  offered  In  connection  wtth  the 
last  three  Unes,  ttie  intent  of  the  amendment  would  not  be 
clear.  Then,  In  Une  14.  page  19.  I  move  to  strike  out  "aa 
ascertained  by  the  Cnmrnlsslon  and  preecrfted  by  ragida- 
tions  by  It."  I  understand  that  ttiat  ameroliiient  Is  satlrfae- 
tory  to  Mr.  Cboate,  of  the  Inderal  Alcohol  Control  Arlmlirte* 
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I  BMU  ny  to  Uie  Seoator  that  apiwrenUy 
that  ammrtnifnt  will  be  In  order  after  tbe  oommlttee  amend- 
■mdIs  risaH  iMfB  been  ftt^|«n— ^  of. 

Tte  PRBmJKWT  uro  tempore.  That  la  the  ruling  of  the 
Chatr.   The  clerk  win  eooUnue  the  reading  of  the  un. 

Tlw  reading  of  the  un  was  resumed. 

Tht  next  amendment  of  the  Committee  on  Finance  was.  on 
page  19,  line  20.  after  the  word  "  of  ".  to  strike  out  "  distilled 
■pirlta.  wine,  or  malt  beverages  "  and  insert  "  distilled  spirits 
or  wine  **;  and  in  line  22,  after  the  wr<rd  "  of  ".  strike  out 
"  dlflUOed  spirits,  wine,  or  malt  beverages  "  and  Insert  "  dis- 
tilled spirits  or  wine  ".  so  as  to  read: 

(e)  OoouiMrcUl  bribery:  To  induce  through  any  of  the  fonowlng 
Mwni  •aj  trade  buyer  enga«ed  In  the  aate  of  dlatlUed  aplrlta  or 
wtae  to  jyvrehaae  any  luch  products  tram  rach  peraon  to  the  ez 
chMlOD  la  whole  or  In  part  of  dlstlUed  epUlts  or  wine  acrid  or 
offecwl  for  Ml*  by  other  peraons  In  Interstate  or  foreign  ootnmerce 
It  matk  Inrtiif— Mint  la  made  In  the  courae  oC  mteratate  or  foreign 
It  aveh  peraon  engH—  tn  the  practice  of  using  such 
or  aay  off  them,  to  aueh  an  extent  as  subetantlally  to  re- 
ar praveBt  liaiiaailWma  in  Interstate  or  foreign  oommerce  In 
leta.  or  If  the  direct  effect  of  such  Inducement  Is  to 
hhitfsr.  or  raatrtet  other  persons  from  seUing  or 
:  for  sale  any  soeb  products  to  such  trade  buyer  tn  interstate 
(1)  By  oommarelal  bribery;  or  (1)  by  offer- 
aay  boooa,  premium,  or  oompensatlaa  to  any  oOoer, 
or  rsprtesntatlv  of  the  trade  buyer;  or. 


Tbe  aacDdment  was  agreed  to. 

Tbe  next  amendment  was.  on  page  20.  Une  14.  mfter  the 
*of  ".  to  strike  out  "distilled  spirits,  wine,  or  malt 
beverages"  and  Insert  ** distilled  qoirits  or  wine";  and  in 
Une  22.  after  tbe  word  **  other  ".  to  strike  out "  distilled  splrite. 
vtDe,  or  malt  beverages'*  and  Insert  "distilled  spirits  or 
wins  ".  so  as  to  read: 


(d)  OonetgnmeiDt  sales:  To  sell,  offer  for  sale,  or  contract  to  aell 
to  any  trade  buyer  engaged  la  the  sale  of  dlstlUed  q;>lrtta  or  wlae. 
or  for  aay  soch  trade  buyer  to  purchase,  offer  to  purchass,  or  con- 
tract to  piarehaae.  any  such  products  on  consignment  or  under 
ooBdMoBal  sale  or  with  the  prlTllege  of  return  or  on  any  basis 
ethervlae  than  a  bona  fide  sale:  or  where  any  part  of  such  tranaac- 
Uoa  lavotvea.  directly  or  indirectly,  the  acquisition  by  such  person 
from  the  trade  buyer  or  his  agreement  to  aoqulra  from  the  trade 
buyer  other  distilled  spirits  or  wine — If  such  sale,  purchase,  offer, 
or  contract  Is  made  In  the  course  of  interstate  or  foreign  commeroe, 
or  If  euch  persoa  or  trade  buyer  engages  in  such  practice  to  such 
•a  estent  as  substantially  to  reetraln  or  prerent  transactions  in 
laterstato  or  foreign  onmmares  in  any  siich  produeta.  or  if  the 
direct  effect  of  siieh  sale,  purchase,  offer,  or  contract  Is  to  prerent. 
deter,  hinder,  or  leetrlct  other  poscxis  from  seUlng  or  offering  for 
■ale  any  such  produeta  to  such  trade  buyer  in  interstate  or  foreign 
oommerce;  or. 

Tlie  amendment  was  agreed  to. 

The  next  ametidment  was.  on  page  21.  line  10.  after  the 
word  "  any  "*.  to  strike  out  "  distilled  spirits,  wine,  or  malt 
henattm  **  and  Insert  "  dlstlUed  spirits  or  wine  ";  in  line  13. 
after  the  word  "the",  to  strike  out  "Administrator"  and 
insert  "  Onimtssinn  ";  in  line  20.  after  the  word  "  the  ".  to 
strike  out  "Administrator  "  and  Insert  "  Commission  ";  in  line 
24.  after  the  word  "  thereof  "  and  the  parenthesis,  to  strike 
out  "(except  that  statements  of.  or  statements  likely  to  be 
eonsldered  as  statements  of.  alcoliollc  content  of  malt  bever- 
ages are  herebgr  prohibited  unless  required  by  State  law 
and":  oo  page  22.  Une  5.  after  the  word  "or"  where  it 
occurs  the  second  time,  to  strike  out  "  importer  of  the  prod- 
od  "  and  Insert  "  distributor  of  domestically  bottled  products 
and  the  manufacturer  and  Importer  of  imported  products  "; 
in  line  10.  after  the  word  "  rectification  ".  to  strike  out  "  or  In 
case  of  ghi  whether  or  not  produced  by  blending  or  rectifica- 
tion ":  In  line  15.  after  the  word  "distilled"  to  insert  a  comma 
and  "  or  tn  out  of  neutral  spirits  or  of  gin  produced  by  a 
process  of  continuous  dlstination.  the  name  of  the  commodity 
from  which  distilled":  on  page  23.  Une  8.  after  the  word 
"distiller  ".  to  strike  out  "  brewer.";  in  line  10.  after  the  word 
"of  ".  to  strike  out  "  dlstlUed  spirits,  wine,  or  malt  beverages  " 
and  Insert  "dIstiDed  spirits  or  wine":  and  inline  17.  after  the 
word  "products",  to  strike  out  "No  person  shall  remove 
from  Oovemmcnt  custody  after  purchase  at  any  Oovemment 
sals  any  dlstlUed  spirits,  wine,  or  malt  beverages  in  bottles  to 
be  held  for  sale,  unto  such  bottles  are  packaged,  markrd. 
branded,  and  labeled  In  conformity  with  the  requirements  of 
this  iiihaactton  ".  so  as  to  read; 


RECORD— SENATE 


August  13 


(e)  Labeling:  To  sell  or  ship  or  dellTer  for  sale  or  shipment, 
or  otherwise  Introduce  Ln  Interstate  or  foreign  conuueroe.  or  to 
recalve  therein,  or  to  remove  from  customs  custody  for  consump- 
tion, any  distilled  spirits  or  wine  in  bottles,  unless  such  products 
are  bottled,  padutged.  and  labtied  in  conformity  with  such  regu- 
lations, to  be  prescribed  by  the  Ckmunisslon.  with  respect  to  pack- 
aging, marking,  branding,  and  labeling  and  size  and  fill  of  c(m- 
talner  (1)  as  will  prohibit  deception  of  the  consxuner  with  respect 
to  such  prodTicts  or  the  quantity  thweof  and  as  will  prohibit. 
IrrespectlTe  of  falsity,  such  stotements  relating  to  age,  manufac- 
turing proceesee,  analyses,  guarantees,  and  scientific  or  irreicTant 
matters  as  the  Commission  finds  to  be  likely  to  mislead  the  ctm- 
Bumtr;  (3)  as  wlU  provide  the  consumer  with  adequate  informa- 
tion as  to  the  Identity  and  quality  of  the  products,  the  alcoholic 
content  thereof  <  except  that.  In  case  of  wines,  statements  of  alco- 
holic content  shall  be  reqxiired  only  for  wines  containing  more 
than  14  percent  of  alcohol  by  volume),  the  net  contents  of  the 
package,  and  the  manufacturer  or  bottler  or  distributor  of  domea- 
tlcally  bottled  products  and  the  manufacturer  and  importer  of 
Imported  products;  (3)  as  will  require  an  accurate  statement.  In 
the  case  of  distilled  spirits  (other  than  cardials,  liqueurs,  and 
speelaltlea)  produced  by  blending  or  rectification,  if  neutral  spirits 
have  been  iiaed  in  the  productl(»i  thereof,  informing  the  constmier 
of  the  percentsge  of  neutral  spirits  so  used  and  of  ttie  name  of 
the  commodity  from  which  such  neutral  spirits  have  been  distilled, 
or  In  case  of  neutral  spirits  or  ctf  gin  potKluced  by  a  process  of 
continuous  distillatltHi.  the  name  of  the  commodity  trcm  which 
dlstUled:  (4)  as  will  prohibit  statements  on  tbe  label  that  are 
disparaging  of  a  competitor's  products  or  are  false,  misleading, 
obscene,  or  indecent;  and  (5)  as  will  prevent  deception  of  the 
consumer  by  use  of  a  trade  or  brand  name  that  Lb  the  name  of 
aay  living  individual  of  public  prominence,  or  existing  private  or 
public  organlaatloa.  or  is  a  name  that  Is  in  simulation  or  is  an 
abbreviation  th«reof.  and  as  will  prevent  the  use  of  a  graphic, 
pictorial,  or  emblematic  representation  of  any  such  individual  or 
organization,  if  the  use  of  such  name  or  representation  Is  likely 
falsely  to  lead  the  consumer  to  believe  that  the  product  has  been 
endorsed,  made,  or  used  by.  or  produced  for,  or  under  the  super- 
vision <tf.  or  in  accordance  with  the  specifications  of.  such  indi- 
vidual or  organisation:  Propped.  That  this  clause  shall  not  apply 
to  the  use  of  the  name  of  any  person  engaged  in  business  as  a 
distiller,  rectifier,  blender,  or  other  producer,  or  as  an  in^wrter. 
wholesaler,  retailer,  bottler,  or  warehouseman  of  distilled  spirits 
or  wine,  nor  to  the  use  by  any  person  of  a  trade  or  brand  name 
used  by  him  or  his  predecessor  in  interest  prior  to  the  date  of  the 
enactment  of  this  act.  Including  regulations  requiring,  at  time  of 
release  from  customs  custody,  certificates  Issued  by  fCHrelgn  govern- 
ments covering  origin,  age.  and  Identity  of  imported  products. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  23,  line  25,  after  the 
word  "  upon  ".  to  strike  out  "  distilled  spirits,  wine,  or  malt 
beverages  "  and  insert  "  distilled  spirits  or  wine ".  and  on 
page  24.  line  3.  after  the  word  "  the  ".  to  strike  out  "Admin- 
istrator "  and  insert  "  Commission  ",  so  as  to  read: 

It  shall  be  tmlawful  for  any  person  to  alter,  mutilate,  destroy. 
obUtoate.  or  remove  any  mark,  brand,  or  label  upon  distilled 
spirits  or  wine  held  for  sale  in  interstate  or  foreign  commerce  or 
after  shipment  therein,  except  as  authorized  by  Federal  law  or 
except  pursuant  to  regulations  of  the  Commission  authorizing 
relabeling  for  purposes  of  compliance  with  the  requirements  <rf 
thla  subsection  or  of  State  law. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  24,  line  7,  after  the 
word  "of",  to  strike  out  "distilled  spirits,  wine,  or  malt 
beverages  "  and  insert  "  distilled  spirits  or  wine  ";  in  line  10, 
after  the  word  "  of  ".  to  strike  out  "  distilled  spirits,  wine, 
or  malt  beverages"  and  insert  "distilled  spirits  or  wine"; 
in  line  12,  after  the  word  "  the  ",  where  it  occurs  the  first 
time,  to  strike  out  "Administrator"  and  insert  "Commis- 
sion"; in  line  15.  after  the  word  "than",  to  strike  out 
"  January  "  and  insert  "  March  ";  in  line  17,  after  the  w.ord 
**  consumption  ",  to  strike  out  "  distilled  spirits,  wine,  or  ikialt 
beverages  "  and  insert  "  distilled  spirits  or  wine  ";  in  line  19. 
after  the  word  "  the  ".  to  strike  out  "Administrator "  and 
Insert  "  Commission  ";  in  line  21.  after  the  word  "  the  ".  to 
strike  out  "  distilled  spirits,  wine,  or  malt  beterages  "  and 
insert  "  distilled  spirits  or  wine  ";  in  line  22.  after  the  word 
"  the  ".  to  strike  out  "Administrator  "  and  Insert  "  Commis- 
sion ";  in  line  23.  after  the  word  "  as  ".  to  strike  out  "  he  " 
and  insert  "  it ";  on  page  25.  line  1,  after  the  word  "  the  ". 
where  it  occurs  the  first  time  to  strike  out  "Administrator  " 
and  insot  "  Commission  ";  in  line  2,  after  the  word  "  the  ", 
where  it  occurs  the  first  time,  to  strike  out  "Adminlstriator  " 
and  insert  "  Commission  ";  in  the  same  line,  after  tbe  word 
"  the  ".  where  It  occurs  the  second  time,  to  strike  out  "  dls- 
tlUed spirits,  wine,  or  malt  beverages  "  and  insert  "  distilled 
spirits  or  wine  ";  in  line  11.  after  the  word  "  the  ",  to  strike 
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out  "Admlnlstrater  **  and  insert  "  Oommlsston  ";  la  Has  IS, 
after  the  word  "in",  to  strike  out  "part."  and  hMert 
"  part ";  and  in  Une  16.  before  tbe  word  "  upon  ".  to  strike 
out  "Administrator"  and  insot  "Commission",  so  as  to 
read: 

In  order  to  prevent  the  sale  or  shipmoit  or  other  Introduction 
of  distilled  spirits  or  wine  in  interstate  or  foreign  commerce.  If 
bottled,  packaged,  or  labeled  in  violation  of  the  requirements  of 
this  subsection,  no  bottler,  or  importer  of  distilled  spirits  or  wine, 
shall,  after  such  date  as  the  Conunlssiaii  fixes  as  the  earUest 
practicable  date  for  the  application  of  the  provisions  of  this  sub- 
section to  any  class  of  such  p««<»s  (but  not  later  than  Mar.  1, 
1038.  and  only  after  80  days'  public  notice) .  bottle  or  remove  from 
customs  custody  for  consumption  dlstlUed  qrtrlts  at  wine,  respec- 
tively, unless  the  bottler  or  Importer,  upon  ai^icaUon  to  the 
Cnmrnlsalon,  has  obtained  and  has  la  hla  posseesicui  a  certifleate 
of  label  approval  covering  the  distilled  spirits  or  wine.  Isstwd  by 
the  Commission  in  such  ouuiner  and  form  as  it  shall  by  regulations 
prescribe:  Pnovkled,  That  any  such  bottler  ahaJl  be  exempt  from 
the  raquizemanta  of  thla  subsection  if  the  bottler,  upon  application 
to  the  Oommisslon,  shows  to  the  satisfaction  of  the  Commission 
that  the  distilled  spirits  or  wine  to  be  bottled  by  the  applicant 
are  not  to  be  sold,  or  offered  for  aale.  or  ahlpped  or  delivered  for 
tfdpn»at,  or  otherwise  introduced,  la  interstate  or  foreign  com- 
meroe. OfBcers  of  internal  revenue  and  customs  are  authorised 
and  directed  to  withh<dd  the  release  of  such  products  from  the 
hottUng  plant  or  customs  custody  imlass  such  certificates  have 
been  obtained,  or  unless  the  application  of  the  bottler  for  eaiMnp- 
tlon  haa  been  graated  by  the  Commission.  The  district  courte  of 
tlM  Ualted  States,  the  Supreme  Court  of  the  District  of  Columbia, 
■ad  the  Daitad  Stotes  court  for  any  Territory  ahall  have  jurladic- 
tton  of  suite  to  enjola.  anaul,  or  suq^nd  In  whole  or  in  part  aay 
final  action  by  the  Oommlsston  upon  aay  application  under  this 
■ubaectlop;  or. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  2S,  Une  22.  after  the 
word  "of",  to  strike  out  "dlstlUed  spirits,  wine,  or  malt 
beverages  "  and  Insert "  distUled  si^rits  or  wine  ";  on  page  20. 
line  2.  after  the  word  "  the  ".  to  strike  out  "Administrator  " 
and  insert  "  Commission  ";  in  Une  7.  after  the  word  "  the  ". 
to  strike  out  "Administrator  "  and  Insert  "  Commission "; 
in  line  10.  after  the  word  "  there<rf  "  and  the  parenthesis,  to 
strike  out  "  except  that  statements  of,  cr  statements  likely  to 
be  considered  as  statements  of.  alcohoUc  content  of  malt 
beverages  are  prohibited  and";  in  line  19.  after  the  word 
**  rectification  ".  to  strike  out  "  or  In  case  of  gin  whether  or 
not  produced  by  blending  or  rectification  ",  so  as  to  read: 

(f)  Advertising:  Tb  publish  or  disseminate  or  cause  to  be  put>- 
llshed  or  dtoseminated  by  radio  broadcast,  or  in  any  newspaper, 
periodical,  or  other  pubUcatioa  or  by  any  sign  or  outdoor  advertise- 
nteat  or  aay  other  priated  or  gn4;>hlc  matter,  any  advertisement 
of  distilled  splrite  or  wlae,  if  such  advertisement  is  in.  or  Is  cal- 
culated to  bidnee  sales  tn.  Interstate  or  foreign  commerce,  or  is 
disseminated  by  mail,  tinleas  such  adwrtlaement  la  la  conformity 
with  such  regulations,  to  be  pveecrlbed  by  the  Catnmiaston.  (1)  as 
will  prevent  deoeptioa  of  the  oonsumar  with  respect  to  the  producte 
advertised  and  as  will  prohibit,  lrreq;>ective  of  falsity,  such  stete- 
mento  rriating  to  age,  manvfaeturlng  proeessee.  analyses,  guaran- 
ties, and  scientific  ot  irrelevant  matters  ss  the  Commission  fiadto 
to  be  Uksly  to  mislead  the  ooasumer;  (2)  as  will  provide  the  oon- 
sumer  with  adequate  information  as  to  the  identity  and  quality 
of  the  prodticte  advertised,  the  alcoholic  content  there<rf  (except 
that,  in  ease  of  wtaea.  statemente  of  alccAoUe  content  ehaU  be 
required  osily  for  wlaes  contelnlng  more  thaa  14  percent  of  alcohol 
by  volunas).  and  the  persoa  responsible  for  the  advertisement; 
(S)  aa  will  require  an  accurate  statement,  in  the  case  of  dlstlUed 
tpirlXa  (other  than  cordials,  llqxteura,  and  specialtleB)  produced  by 
blradlag  or  rectlllcatloa.  If  aeutral  aiptitta  have  been  used  la  the 
production  thereof,  taforaiiag  tbe  oonsumer  of  the  perceatage  of 
neutral  splrite  so  used  and  of  the  name  of  tbe  ooounodlty  from 
which  such  aeutral  q>lslte  have  beea  «lMUIiw1 

Mi.  WALSH.  liCr.  President,  the  purpose  of  aU  the  com- 
mittee amendments  now  being  acted  upon,  as  I  understand, 
is  to  remove  beer  moving  in  interstate  commerce  from  the 
Jurisdiction  of  the  Fednal  Alcohol  Coaunissian. 

Mr.  OEORQE.  Z  wlU  say  to  the  Senator  from  Massacfau- 
aetts  that  those  amendments  have  already  been  adopted. 
The  pending  amendment  haa  no  relation  to  that  subject. 

Mr.  WALSH.  Most  of  the  amendments  i^ipearlng  on  the 
previous  pages  ndilch  have  been  adopted  relate  to  the  sub- 
ject of  beer,  and  the  removal  of  the  control  and  regulation 
of  the  sale  of  beer  in  interstate  commerce. 

Mr.  GBORGE.   The  Senator  is  correet. 

The  PRBSn>BNT  pro  tempore.    The  question  is  on 
Ing  to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 


The  PRE8IDKNT  pro  tempore.  The  clok  wIU  stata  the 
next  ■mfntinam  of  the  oommlttee. 

The  next  amendment  was.  on  page  26.  tn  Une  24,  after  the 
word  "  dtetUlfd  **.  to  insert  a  comma  and  "  or  In  ease  of  neu- 
tral Qiirits  or  of  gin  produced  by  a  process  of  oontiauoua 
dUAlUation.  the  nama  of  the  commodity  from  which  dls- 
tlUed ";  and  on  page  27.  Une  8.  after  the  word  "  advertising  **. 
to  Insert  "The  prohibitions  of  this  subsection  and  regula- 
tions thereuttdor  shaU  not  apiily  to  the  pubiWber  of  any 
newspaper,  periodical,  or  other  pabUeatlon.  or  radio  broad- 
caster, unles  such  publisher  or  radio  broadcaster  is  engaged 
in  business  aa  a  distUler.  rectifier,  or  other  producer,  or  as  an 
importer  or  wholesaler,  of  distOIed  spirits  or  wioa.  or  as  a 
bottler,  or  warehouseman  and  bottler,  of  distUIed  gpirlts.  di- 
rectly or  indirectly  or  through  an  afiUlate  ".  so  as  to  read: 

(S)  aa  win  require  aa  accurate  statwiawif,  la  the  case  of  dMUIed 
sfdrlte  (Q«ber  thaa  cordials,  Uqveurs.  atad  naelalties)  proceed 
by  blendlag  or  reetUtefttkm  If  aeutral  wftan»  have  beea  used  tat 
the  production  thereof,  informing  the  ooasumer  of  itm  psfwinti^e 
of  aeutral  i^inte  ao  used  aad  of  the  aame  of  the  commodity  from 
which  such  neutral  nirito  have  ben  dlMlled.  or  ta  ease  of  aeutral 
vtrtts  or  or  gla  produead  by  a  pwio—  of  eoBttauoas  dltlHatk>n. 
tha  naoie  of  the  eommodity  from  whlah  dlatlUad;  (4)  as  wtU  paw* 
hlbtt  statanseato  that  are  dlq>acaglng  of  a  ooa^wtltors  producte  or 
•re  false,  misleadiag.  obeoeae,  or  ladeoeat;  (6)  aa  wUl  prevcat  atat*- 
laeate  laconalateat  with  aay  itatamant  oo  the  i*fct'*Tf  of  the 
produeta  atfvertlaad.  Thla  aubaaettaa  steB  not  apply  to  euMoor 
advertlalag  la  place  oa  June  10.  lOSO.  but  ahaU  apply  upon  ra- 
plaeemeat,  nstorattoa,  or  renovatlaa  of  aay  such  adverttalag.  Tha 
prohlblttoBs  of  this  subaectlon  and  regtAtloaa  thereuader  ahaU 
Bot  apply  to  the  pubUshar  of  aay  aaw^Mpar.  perlodloal.  or  otter 
publication,  or  nkUo  broadcaster,  iinlnai  aneh  paMWMr  or  tadto 
broadcaster  la  eagaged  la  buaiaaas  as  a  distiller,  roctlfler.  or  other 
producer,  or  as  aa  taz^Kirter  or  whotesaler.  of  dlstmcd  apirtts  or 
wlae.  or  aa  a  bottler,  or  wavrtMniaeflBaB  aad  bottler,  of  ttatflMI 
splrite,  dhactly  or  ladttectty  or  through  aa  alBltata. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  27.  Une  21.  after  the 
word  "  The  ",  to  strike  out  "Administrator  "  and  Insert "  Com- 
missioa  ",  so  as  to  read: 

The  CommlflBioa  shall  give  reaaoaabla  pubUe  notlea  aad  afford 
to  lateraatad  parOea  <4qwirtualty  tbr  heaiiag,  prior  to  pr— rn>ttnj 
regulations  to  cany  out  tha  provisions  of  thla  — «>tlon 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  2S.  to  Insert: 

strut 
8k.  0.  (a)  It  shall  be  unlawful  for  aay 

(1)  To  mm  or  offer  to  sell,  coatraet  to  aril,  or  otharwlaa 
of  distilled  iptrlte  in  btUk  except,  xmder  regtdatloas  of  Uia 
misBloB.  for  export  or  to  tbe  fMlowlng.  or  to  tamort  dlstlUed  apMts 
in  bulk  except,  under  such  regulations,  for  aale  to  or  for  qm  toy 
the  following:  A  distiller,  reetlfler  of  distilled  qrtrtta.  persoa  oper- 
ating a  boaded  warshouse  qualified  under  the  fBtaraal-rereaua 
laws  or  a  daas  8  bonded  warehouse  quaUfted  uader  the  custonia 
laws,  a  wlae  maker  for  the  fortiflcstloa  of  wlaea.  a  proprietor  of 
aa  ladustrlal  alcohol  plaat,  or  aa  sgency  of  tha  Ualted  Stataa  or 
any  State  or  poUtleal  subdlvMoa  thereof. 

(2)  Td  sell  or  offer  to  aeU,  coatraet  to  aell,  or  otherwise  dts- 
poae  cf  warrtioose  notlptM  tor  distilled  qdrlte  la  bulk  nnleas  such 
warehooas  reeelpte  require  that  the  war^ioaaeiaaa  shall  package 
such  distilled  m>lrlte,  before  dettvery,  la  bottlea  labelad  aad 
marked  la  accordaace  with  law,  or  daUvar  mtth  f^^Hltif  splrtto 
la  bulk  only  to  persons  to  whom  It  la  lawful  to  aell  or  othttwisa 
dispose  of  iWt*TTiri1  qptolte  ia  bulk. 

(3)  To  bottle  dlstlUed  splrite  ualeai  tha  bottier  Is  a  persoa  to 
whom  It  is  lawful  to  seU  or  otharwlsa  dl^ose  of  iHtlTlfd  nrirtts  tat 
balk. 

(b>  Aay  pcraoB  who  vtoiates  the  raqulmaaato  of  tma 
shaU,  upon  eoavtetkm  tharaof .  be  fiaad  not 
impriBoned  for  aot  asoea  tbaa^  year  or  both 
the  Uattsd  States  aU  dlstiUad  splrite  wlttk  reapaot  to  wMob 
vlolattOB  ocears  aad  tha  oootalaera  tteraof . 

(c)  The  term  "la  bulk"  means  In  eoal 
la  euieasof  1 


Mr.  aBQROK.  Mr.  Presklent.  this  la  an  amendmeni 
v^iich  goes  over. 

The  PRESIDENT  pro  tempore.  The  amendment  wfU  be 
passed  over,  and  the  next  amendment  of  tbe  committee  wffl 
be  stated. 

The  next  amendment  was.  on  page  29.  Une  10.  before  tha 
word  "The"  where  tt  ooours  ttie  first  time,  to  strike  out 
-6"  and  hisert  "T;  in  Uiw  22.  after  the  word  "tbe".  to 
strfte  out  "Administrator'*  and  insert  " OommiaBiaB ";  and 
on  page  20.  Une  2,  befor«  the  word  "  and  ".  to  ftrfke  ooft 
"Adrntadstrator "  and  insert  "  Oommislon  ",  so  as  to  read: 


'Hi 


fci 


f: 


12930 


flae.  T.  Tb«  dlitrlct  eonrts  o(  th«  United  Stetes.  the  Sopreme 
Oourt  o«  tlM  umnet  at  Columbia,  and  tttm  United  Stetee  court 
for  any  Twilttuj.  of  the  district  wbere  tb«  offenae  la  ocnninltted 
or  tlVMtaDed  or  of  which  the  offender  la  an  inhahltaat  or  haa  hla 
pnadpal  place  of  hualncaa.  arc  hereby  veated  with  jurladlctlon  of 
any  suit  brought  by  the  Attorney  General  in  the  name  of  the 
United  SUtea.  to  prerent  and  restrain  rlolatlons  of  any  of  the 
proTlafcma  of  this  act.  Any  person  violating  any  of  the  prorlsions 
at  sections  S  or  ft  shaU  be  guilty  of  a  mlsdemaancr  and  upon 
eoBTlctton  thereof  be  fined  not  more  than  gl.OOO  for  each  offenae. 
Subject  to  the  approval  of  the  Attorney  Oeneral,  the  Commission 
Is  authorised,  prior  to  oommencement  of  court  proceedings  with 
jt^aptt  to  any  Tlolatlon  of  thla  act.  to  compromise  the  liability 
•rMag  with  respect  to  such  Tfadatlon  (1)  upon  payment  of  a  sum 
■ot  In  CKceas  of  MOO  for  each  offense,  to  be  collected  by  the  com- 
mission and  to  be  paid  Into  the  Itsaaury  as  mlsorilaneous  re- 
otlpta;  and  (3)  in  case  of  rcpetltloua  vloUtlona  and  in  order  to 
avoid  multiplicity  of  criminal  proceedings,  upon  agreement  to  a 
stlpidatlon  that  the  United  SUtee  may.  on  ite  own  motion  upon 
•  days'  nouoe  to  the  Tlolator.  cauae  a  consent  decree  to  be  entwed 
by  sny  court  of  competent  Jurisdiction  enjoining  the  repetition  of 
such  Tlolatlon. 

Tbc  amendme&t  was  acreed  to. 

TlM  next  amendment  was.  on  page  30.  at  the  beginning  of 
Itaw  11.  to  change  the  section  number  from  7  to  8;  In  Une 
n,  after  the  word  "  the  ".  to  strike  out  "Administrator  "  and 
liaert  "  Commission  ":  in  Une  24.  after  the  word  "  to  ",  to 
strike  out  **him  "  and  Insert  "  it ":  on  page  31.  Une  «.  before 
the  word  "  shaU  **.  to  strike  out  ''Administrator  **  and  insert 
•*  CommiasioD  ";  in  Une  7.  after  the  word  "  to  ".  to  strike  out 
^hte"  and  insert  "it":  in  Une  t.  after  the  word  "and", 
fo  strike  out  "  his  "  and  insert  "  its  **;  in  Une  10.  after  the 
same  "United  States",  to  strike  out  "courts"  and  insert 
"eourt":  in  Une  11.  after  the  word  "suspend",  to  insert 
"  in  whole  or  in  part ";  and  in  Une  13.  after  the  word  "  the  ". 
to  strike  oat  "Administrator  "  and  insert  "  Ccoimisslon  ".  so 
as  to  read: 


t.  (a) 
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as  prorMed  In  subseetkm  <b),  tt  shall  be  un- 
ladhrtdual  to  take  oOoe.  after  the  date  of  the  enact- 
ment of  this  act.  aa  an  oAoer  or  dlrsctor  of  any  company,  if  his 
doing  so  would  make  him  an  ofBoer  or  director  of  more  than  one 
eempany  engaged  In  business  as  a  dlstlUsr.  rectUker.  or  blender  of 
distilled  qilrlta.  or  of  any  such  company  and  of  a  oompany  which 
la  aa  r^TV^^t  of  any  company  engaged  in  business  aa  a  distiller, 
rsetlflsr.  or  biendar  of  distilled  sptrtte.  or  of  more  than  one  com- 
pany which  Is  an  sJUlate  of  any  company  engaged  in  business  aa 
a  diatlllar.  rsetlflsr.  or  blender  of  dlsUlled  q>lrlta.  unleas.  prior  to 
taking  such  oAee.  application  made  by  such  indlTldual  to  the 
Comaalasloa  has  bsen  granted  and  after<  due  abowlng  haa  been 
made  to  it  that  ssrrloe  by  such  individual  as  oflBoer  or  director  of 
aU  the  foragolag  oompanies  of  which  hs  Is  an  oOosr  or  director 
togsthsr  with  service  in  the  company  with  reepect  to  which  ap- 
pllcatloB  la  made  will  not  substantially  leatrslii  or  prevent  com- 
petition In  intsrstete  or  foreign  commerce  in  distilled  q;>lrlte. 
The  Oommlsslaa  shall,  by  order,  grant  or  deny  such  i49llcatlon 
on  the  bssts  of  the  proof  submitted  to  It  and  ite  finding  thereon. 
Tbm  district  eourte  of  the  United  Stetes.  the  Supreme  Court  of  the 
District  of  Columbia,  and  ths  United  Stetee  court  for  any  Terri- 
tory tfian  have  Jurisdiction  of  suite  to  enjoin,  annul,  or  suqiend 
m  whole  or  m  part  any  final  action  by  the  Onmmiasion  upon  any 
appllcatlan  anow  thla  aubeectlon. 

Tbft  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  oi  page  33.  to  insert: 

snroaAL  or  FoansrsB  atsriLLBD  snairs  Am  wnre 

aac.  0.  notwithstanding  any  provialona  of  sfrtsting  law.  distilled 
splitte  and  wlas  forfeited  or  condemned  sammarUy  or  pursuant 
to  court  dsuss  or  olherwtee.  by  or  under  any  law  of  the  Unltsd 
shall  not  be  eold  or  otherwlee  rtlspnaert  of  publicly  or  prl- 
bot  tbrnH  be  destroyed  at  such  time  aa  auch  foifeiture  or 
nnatlon  has  become  final:  except  that  any  sneh  dlrtUled 
and  wtae  eerttfled  by  Oovemmemt  cbemiate  to  be  of  a 
qioaUty  equtvalant  to  United  Stetes  Mtarmacopoela  quality  or  to 
be  sulteble  for  medicinal  purposee  shaU  be  pUueed  In  the  custody 
of  tha  minted  Stetes  PubUe  Health  a^nce  and  dlspoeed  of  by 
the  Surgeon  Oeneral  of  such  Servloe,  in  accordance  wtth  regul»- 
Uana  to  be  praacrlbed  by  him.  to  hoepltala  operated  or  maintained 
In  whole  or  In  part  by  the  United  Stotea.  for  uae  by  UMm  for 
■Mdldnal  purpoeee  only. 


"nie  amendnaent  was  agreed  ta 

Ttm  next  amendment  was,  on  page  S3.  Une  IS.  to  change 
tha  aeetkm  number  fttm  8  to  10:  in  Une  33.  after  the  wwd 
**  the  **.  to  atrika  out  "Administrator  "  and  insert  "  Commis- 
iioB  ":  IB  Une  H.  aftar  the  word  "  effect ".  to  strike  out  "  on 
tiM  data  that  the  Administrator  first  appointed  under  this 


act  take  office  "  and  Insert  "  when  a  majority  of  the  com- 
missioners first  appointed  under  this  act  have  taken  office  ", 
so  as  to  make  the  section  read: 


AI>COHOL  CONTSOI.  ADMIM  UfTBATtoir 

Sac.  10.  The  Federal  Alcohol  Control  Administration  estebllshed 
by  executive  order  under  the  provisions  of  title  I  of  the  National 
Indxistrlal  Recovery  Act  is  hereby  abolished.  All  papers,  records, 
and  property  of  such  Federal  Alcohol  Control  Administration  are 
hereby  transferred  to  the  Commission.  This  section  shall  take 
effect  when  s  majority  of  the  commissioners  first  appointed  under 
thla  act  have  taken  ofllce. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  34,  line  4.  to  change 
the  section  number  from  9  to  11:  after  line  4.  to  strike  out: 

(1)  The  term  "Administrator"  means  the  heading  of  the  Fed- 
eral Alcohol  Administration. 

And  in  Ueu  thereof  to  insert: 

(1)  The  term  "Commission"  means  the  Federal  Alcohol  Com- 
mission. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  30.  after  Une  3.  to 
strike  out: 

(8)  The  term  "  malt  beverage  "  means  a  beverage  made  by  the 
alcoholic  fermentetlon  of  an  infiulon  or  decoction,  or  combination 
of  both,  in  poteble  brewing  water,  of  malted  barley  with  hops,  or 
their  parte,  or  their  jMroducts,  and  with  or  without  other  malted 
cereals,  and  with  or  without  the  addition  of  unm^ted  or  prepared 
cereals,  other  carbohydrates  or  products  prepared  therefrom,  and 
with  or  without  the  addition  of  carljon  dioxide,  and  with  or  with- 
out other  wholesome  producte  suitable  for  human  food  con- 
sumption. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  36.  Une  14,  before  the 

word  "The",  to  strike  out  "(»)"  and  Insert  "(8)";  and  in 

Une  16.  after  the  word  "  of  ".  to  strike  out  "  distilled  spirits. 

wine,  or  malt  beverages "  and  insert  "  distiUed  spirits  or 

wine  ".  so  as  to  read: 

(8)  ThB  term  "  bottle  "  means  any  container.  Irrespective  of  the 
material  from  which  made,  for  uae  for  the  sale  of  distilled  splrlte 
or  wine  at  retail. 

The  amendment  was  agreed  to. 

Mr.  OEOROE.  I  now  ask  that  the  Senate  recur  to  the 
amendments  which  were  passed  over. 

Mr.  HARRISON.  Mr.  President,  before  we  enter  upon 
the  subject  of  bulk  sales,  may  I  ask  the  Senator  from 
Georgia  If  he  does  not  think  It  wise  to  let  the  amendments  ' 
of  the  Senator  from  Biaryland  be  considered?  As  I  under- 
stand the  Senator  from  Maryland,  the  Federal  Alcoholic 
Control  Administration  does  not  object  to  it. 

Mr.  TYDIN08.    That  is  correct 

Mr.  HARRISON.  The  Senator  wants  the  amendment  to 
go  to  conference  so  that  it  may  receive  further  considera- 
tion.     

Mr.  T7DINGS.  I  do  not  think  the  amendments  wlU  lead 
to  any  debate.  Tlwy  are  very  short,  merely  involving 
changes  in  the  wording.  If  the  amendments  should  go  to 
conference  and  the  Administration  should  not  want  them 
in  the  law.  I  woold  have  no  objection  to  their  being  taken 
out.    The  amendments  are  four  in  number. 

Mr.  OSOROE.  Mr.  President.  I  ask  unanimous  consent 
that  the  amendmenta  of  the  Senator  from  Maryland  may 
now  be  stated  and  considered. 

The  PRESIDENT  pro  tempore.  Is  there  obJecti<Hi?  Tlie 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  TYDINas.  Mr.  President,  the  first  amendment  is  to 
section  5  and  proposes  to  strike  out  the  words  "  to  the 
industry"  in  Unes  IS  and  14  on  page  19.  to  change  the 
comma  in  Une  14  on  page  19  to  a  period,  and  to  strike  out 
the  words  "  as  ascertained  by  the  Commission  and  pre8<7ibed 
by  regulations  by  it",  beginning  on  Une  14  and  ending  on 
Une  16.  page  19. 

Mr.  WAUSH.    What  is  the  effect  of  the  first  amendment? 

Mr.  TTDINOS.  It  simply  in-opoaes  a  change  of  the  word- 
ing, so  that  the  act  may  be  administered  in  line  with  the 
practices  of  the  business.  I  understand  that  Mr.  Choate  ts 
not  (HTPosed  to  any  of  these  amendments,  and  I  ask  only  that 
they  go  to  conference. 

Mr.  OBOROB.    Mr.  President,  that  is  agreeable. 


The  PRESIDENT  pro  tempore.  The  clerk  win  state  the 
amendment. 

Tlie  Crxkt  CtnuL  On  page  19,  lines  13  and  14.  it  is  pro- 
posed to  strike  out  the  words  "  to  the  industry  ",  and  on  line 
14,  page  19.  to  change  the  comma  to  a  period  and  to  strike 
out  the  words  "  as  ascertained  by  the  Commission  and  pre- 
scribed by  regulations  fay  it." 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  TYDINOS.  Mr.  President,  the  second  amendment  Is 
to  section  5  (d)  and  proposes  to  add  before  the  semicolon 
oa  Une  6,  page  21,  the  foUowlng  proviso: 

Provided,  That  this  subsection  shall  not  apply  to  transactions 
Involving  solely  the  bona  fide  return  of  merchandise  for  ordinary 
and  usual  commercial  reasons  arising  after  the  merchandJe  has 
been  sold. 

Mr.  KINO  rose. 

Mr.  TYDINOS.  Does  the  Senator  wish  to  have  an  ex- 
planation of  the  amendment? 

Mr.  KINO.  No.  Has  the  Senator  properly  attached  it  to 
the  section,  and  idoitified  it? 

Mr.  TYDINOS.    It  is  properly  worded.    I  examined  it. 

Mr.  OEOROE.  Mr.  President,  it  wiU  be  agreeable  to  take 
the  amendment  to  ccmference. 

The  PRESIDENT  pro  tempore.  The  clerk  wiU  state  the 
amendment 

The  CmEP  Clssk.  It  is  proposed  to  amend  section  5  (d) . 
on  line  6,  page  21,  by  adding  before  the  semicolon  the  fol- 
lowing: 

Provided,  llkat  this  subsection  shall  not  apply  to  transactions 
involving  solely  the  bona  fide  return  of  merchandise  for  ordinary 
and  ustial  commercial  reasons  arising  after  the  merchandise  has 
been  sold. 

The  PRESTDSatT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  TYDINOS.  Mr.  President,  there  are  two  more  very 
short  amendments.  One  proposes  to  amend  section  5  (f) 
by  inserting,  after  the  word  "rectification ".  in  line  19,  page 
26,  the  words  "  if  a  representation  of  age  is  made." 

Mr.  OEOROE.  Bfr.  President,  the  amendment  has  been 
given  some  consideration  by  other  members  of  the  ccxnmittee, 
and  it  wUl  be  agreeable  to  take  it  to  conference. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendmoit. 

The  Cnar  Clox.  On  page  26,  Une  19,  after  the  word 
"rectification",  it  is  proposed  to  insert  the  words  "if  a 
representation  of  age  is  made." 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment 

The  amendment  was  agreed  to. 

lir.  TYDINOS.  Hie  last  amendment  is  to  section  7  and 
proposes  to  strike  out  the  words  "  prior  to  commencement  of 
court  proceedings  ".  in  Unes  22  and  23  on  page  29.  I  may 
say  that  if  this  amendment  or  any  of  the  amendments, 
should  prove  to  be  iU-advlsed.  after  further  consultation,  I 
would  have  no  objection  to  its  elimination. 

Mr.  OEOROE.  Mr.  President,  the  amendment  is  acc^Hed 
for  consideration  by  the  conference. 

The  PRESIDENT  pro  tempore.  The  clerk  wiU  state  the 
amendment 

The  Chzxt  Clkkx.  On  page  29,  Unes  22  and  23,  tt  is  pro- 
posed to  amend  section  7  by  striking  out  the  words  "  prior  to 
commencement  of  court  proceedings." 

The  amendment  was  agreed  to. 

Mr.  TYDINOS.    I  thank  theSenator  from  Georgia. 

Mr.  JOHNSON.  Mr.  Fi«sident.  I  desire  to  offer  an  amend- 
ment 

Mr.  GEORGE.  Mr.  President,  we  are  proceeding  some- 
what Irregularly,  because  there  are  some  committee  amend- 
ments as  yet  undisposed  of.  unless  there  is  objection 
raised  by  some  other  Senator,  it  la  quite  agreeable  to  me 
to  have  the  bin  thus  considered. 

T.««l«- 


Tlie  PRESnnSNT  pro  tempore.  Without  ohj«etlon.  tfas 
amendment  of  the  Senator  from  California  wlU  be  received 
and  will  be  stated. 

The  Chixf  Clirk.  On  page  28.  Une  17.  after  the  word 
"  products  ",  it  Is  proposed  to  insert  a  proviso,  as  foUows: 

Provided,  further.  That  nothing  herein  nor  any  deotskm.  rullBg; 
or  regulation  of  any  department  of  the  Oovemment  ahaU  deny 
the  rlghte  of  any  person  to  use  any  tnwle  name  or  braad  of 
foreign  origin  not  preeently  eSectlva^  register  ed  In  the  Unltsd 
States  Patent  Office  which  has  been  need  by  such  peraoB  or 
predeceeaors  in  the  United  States  for  a  period  of  at  Isaat  8  yaara 
last  past. 

Mr.  GEORGE.  Mr.  President  I  understand  ttiat  this 
amendment  is  perhaps  inspired  by  a  recoit  ruling  of  the 
Federal  Trade  Commission.  It  would  seem  to  have  a  proper 
and  legitimate  purpose,  and  for  the  committee  the  amend- 
ment is  accepted.  Insofar  as  I  can  accept  it. 

The  PRESIDENT  pro  tempore.  The  question  is  oa  agreo- 
ing  to  the  amendment. 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  The  question  now  is  on 
the  first  amendment  passed  over,  which  wiU  be  stated. 

Mr.  HARRISON.    A  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  wUl  state  it 

Mr.  HARRISON.  That  is  the  only  committee  amend- 
ment  left  Is  it  not? 

Tlie  PRESIDENT  pro  tempore.  There  were  two  amend- 
ments passed  over. 

Mr.  HARRISON.  But  they  both  relate  to  the  same  sub- 
ject matter. 

Mr.  OEOROE.  One  is  the  amendment  on  page  11.  which 
strikes  out  certain  House  text  and  the  other  amendment  la 
on  page  28.  a  committee  amendment  which  is  intended  to 
supply  the  provision  stricken  out  on  page  11. 

The  PRBSIDS34T  pro  tempore.  Does  the  8«Mttor  from 
Georgia  ask  unanimous  consent  that  the  two  amendments  ba 
considered  together? 

liT.  OEOROE.    I  submit  that  request 

The  PRESIDENT  pro  tempore.  Is  there  objection?  Tlie 
Chair  hears  none,  and  it  is  so  ordwed. 

Mr.  GEORGE.  Mr.  President,  this  is  the  single  remaining 
committee  amendment  undisposed  of.  and  it  raises  the  im- 
portant and  controversial  question  of  bulk  sales.  The  com- 
mittee, after  careful  consideration,  decided  that  the  provi- 
sion Inserted  in  the  biU  by  the  House  authorizing  bulk  salea 
under  certain  conditions  and  restrictions  should  be  stricken 
out,  and  the  advice  of  the  Federal  Alcohol  Control  Adminis- 
tration followed.  That  is  the  remaining  amendment  and 
uixm  that,  of  course,  there  are  Members  of  the  Senate  who 
desire  to  be  heard. 

The  PRESIDENT  pro  tempore.  The  clerk  win  state  the 
two  amendments  passed  over. 

The  Chzkt  Cuouc  The  first  amendment  passed  over  was, 
on  page  11.  beginning  with  Une  16,  where  it  is  proposed  to 
strike  out  down  to  and  including  line  6.  on  page  13,  as 
foUows: 

(c)  (1)  No  basic  permit  Issued  under  this  act  shaU  ecwtein  mtgf 
condition  prohU>ttlng.  nor  shall  any  rule,  regulation,  or  order. 
Issued  tinder  this  or  any  other  act  of  Congraas.  prohibit,  the  use  or 
sale  of  any  barrel,  cask,  or  keg.  if  made  of  weed  aad  If  of  one  or 
more  wlaa-galloaa  capacity,  as  a  cwtainer  in  wtaleh  to  aliovB. 
tranqwrt.  or  ssU.  or  firom  which  to  a^  any  dtartllad  ipirtta.  wlas.  «r 
malt  beveragaa.  This  subaectloo  ibaU  not  anAy  to  aay  oondltkm 
m  any  basic  permit  laroed  under  this  act  or  aay  rule,  ragtdattoo.  or 
order  Issued  in  connection  therewith  to  tiia  aatent  that  soeh  eoa- 
dltion  applloa  la  a  State  la  whl^  the  use  or  salt  of  aay  sudi 
barrel,  cask,  or  ksg  Is  prohibited  by  the  lav  of  such  Stata. 

(2)  It  ShaU  be  unlawful  for  any  peraon  to  packi^  or  repack sg» 
distilled  gpMtB  for  sale  or  reaale  ta  bottles  unless  such  psrsoa  Is  a 
distiller,  a  rectlflar  of  distilled  aftttU.  or  a  persoB  opermtilag  a 
bonded  warehouse  quaUflad  under  the  lataraal-reveBua  lawa  or  a 
daas  8  boodsd  warviouae  quallflad  uadsr  the  eustons  latwa.  lioM- 
Ing  a  baale  permit  under  this  act,  or  la  a  proprietor  of  aa  laduatrtal 
alcohol  plant  or  Is  an  agoicy  of  a  State  or  poiltkial  autodlvlsloa 
thereof:  Provided.  That  aay  other  pereon  may  so  package  dlKITled 
epixftM  la  bottlaa  If  he  quallflas  uadsr  the  latamal- 
a  Tteoam  and  taoida  a  basle  pwmtt  IsMMd  uadar  \ 
reetlfloatleB  of  dtetilled  splrtte. 

(8)  nnnnthetanrtlrM:  the  foragolag  provtsteas  of  this 
ao  person  who  la  subject  to  the  oecupatlonal  tas  tmimaart  bgr 
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ttm  ntTlni  Blitnttir.  m  —»—»'»■««  (TJ.  t.  C^ 
„.  UM  (O).  on  rataU  dMtan  In  llquon  ibaU 
».«.^M«.  «.  ,-rtrm-i-^-H  ilM-^TIirl  spirttB  foT  Mle  or  raMle  In  bottles  or 
b*  etlclbto  to  qualify  m  •  rectifier  of  dletlUed  qplrlta.  and  no  raeh 
pran.  MMBt  a  bona  fid*  botel  or  elxib.  shall,  for  purpoMs  oT  mle. 
naaw  txam  any  such  baoel.  caak.  or  keg  any  diatUtod  q;»lrlta  con- 
tained tharetn.  Any  perarm  wbo  rlolatee  the  provUlona  ot  this  para- 
graph or  paiagieiili  (3)  shall,  upon  oonTlctlon  thereof,  be  fined  not 
than  CljOOO  or  loaprlaoodil  for  not  mora  than  1  year,  or  both. 
'  ~  forfeit  to  the  United  Statee  all  distilled  mUrits  with 
to  which  the  vtalatma  oecunw  and  the  bottles  in  which 

The  aeooDd  amendment  passed  over  is  on  page  28,  line  1, 
where  the  committee  iHropoees  to  Insert  the  following: 

■UXJC   SALSB   AMD   BOTTUirO 

■■B.  e.  (a)  n  dMll  be  unlawful  for  any  person— 

(1)  To  eeO  or  offer  to  eell.  contract  to  sell,  or  otherwise  dispose 

of  dIrtHhrii  spirits  in  bulk  eaeept,  under  regulations  of  the  Com- 

mlaetoc  for  export  or  to   the   following,  or  to   import  distilled 

k  eaoept.  under  such  regulations,  for  sale  to  or  for 


iBiftte  In  bulk  eaoept.  under  such  regulations, 
use  by  the  foUowtng:  A  distiller,  rectifier  of  distilled  q>lrlta.  person 
operating  a  bonded  warehouse  qualified  under  the  Intamal-re^nue 
lawa  or  a  claas  8  bonded  wanhoose  quaUflad  under  tha  customs 
lava,  a  wine  maker  for  the  f artlfloatlon  of  wlnaa,  a  proprietor  of 
an  industrial  alcohol  plant,  or  an  agency  of  the  XTntted  States  or 
any  State  or  political  subdlTisloo  thereof. 

(a)  To  sril  or  offv  to  sell,  eontraet  to  sell,  or  ottienrlae  dlspoee 
of  warahOMse  rsselpts  for  dlstlllad  spirits  In  bulk  unleas  so^  ware- 
house receipts  require  that  tha  warahoueeman  shall  package  such 
dietinad  s^ltsc  before  deUrery,  in  bottlee  labeled  and  marked  in 
aeoordanoe  with  law.  or  deliver  such  distilled  spirits  In  bulk  only 
to  pereona  to  whom  It  Is  Uwful  to  sM  or  utltstwlaa  dlqioae  of 
dlatlUed  sptrlta  in  bulk. 

(S)  To  boMla  dlatlUad  spirits  unlam  the  bottler  Is  a  peraon  to 
whom  t*  Is  ls«f«il  to  aaU  or  otherwise  dispose  of  distlllod  ^irlta  in 
bulk. 

(b)  Amf  panoo  who  nalatas  the  reqalxeaMnla  of  thte  seetlon 
Shan,  upon  eoBTletlon  tharaof .  be  fined  not  more  ttian  •5.000  or 
hnprtsoaed  for  not  more  than  1  year  or  both,  and  shall  forfeit  to 
the  United  Stntea  aU  dlstlllad  aplrtta  with  raqMct  to  which  the 
Tlolatlon  oecura  and  the  oonlahsers  therscf . 

(e)  Tha  tsrm  "  in  bulk  **  means  in  oontain«s  having  a  oHpaelty 
In  eneees  of  1  wine  galkm. 

Ifr.  CLARK,  lir.  President.  I  rise  for  the  purpose  of 
opposing  the  committee  amendment  having  to  do  with  the 
•ah)ect  at  bulk  sales.  The  first  committee  amendment,  the 
one  appeartng  on  pages  11.  13.  and  13  of  the  bill,  forbids 
bulk  Side  of  Uquor  excetA  bj  certain  persons  and  under  cer- 
tain eocMlltlooB  qpecUled  In  the  bin.  Tbe  ■ecood  committee 
amendmeDt  now  under  consideration,  appearing  on  pages  28 
and  29.  Is  intended  to  kgaUae  certain  regidatlons  of  the 
Treasury  Department  which  ban  been  heretofore  made 
wlthoQt  anf  authority  of  law  whatever,  and.  indeed,  prob- 
ably In  Tlolatfcm  of  the  law. 

Tbe  nommtttee  Inserted  these  amendments,  ICr.  President, 
upon  the  aziument  and  In  the  belief  that  the  authartattkm 
of  butt  aales  would  tend  to  Increase  the  dUBcnltles  of  the 
enf  areemcnt  of  regulations  and  would  also  tend  to  promote 
I  bdleve  the  evidence  before  the  committee 
within  the  general  knowledge  ef  the  pubUe 
■Moakrates  that  the  preeent  sitnatleB  with  re- 
gard to  booUaggIng  In  the  UnNed  Statco—and  boelleggtng  ts 

to  an  unholy  eemMwatlon  be- 
a  group  of  dMlUera  in  the  country  practically  eonstl- 
totmg  a  tnaH.  and  the  Bottle  Tkvrt.  I  believe  K  has  been 
profvcd  that  the  preraknoe  of  bootlegflnt  to  doe  to  the  fact 
that  BMre  tkaa  n  penent  of  the  business  of  distming  Qquor 
In  thU  cooBtry  Is  In  the  hands  of  ooly  nine  conceraa  fliiilj 
amtated  wMi  the  Bottle  lYust,  which  has  led  to  a  oeodftlon 
tn  whidi  ttie  American  people  now  purchase  llQiiar  In  the 
hsantlfl  bottles  In  the  history  of  the  eountry.  but  the 
inslHi  of  Uquor  in  our  whole  history  as  a  nation.  It 
Is  nj  beBef  Ihnt  the  way  to  break  up  bootlegging  Is  to  per- 
ntt  tht  putsliMt  of  better  Uvur  at  cheaper  pricea. 
Mr.  BQBINBOIf .  Mr.  PreMsnt.  win  the  Secator  yldd? 
Mr.  CS^KI  ykld. 

Mr.  ROBIMDOIL  The  statement  has  been  repeatedly  made 
to  to»  bar  penoM  who  datan  to  have  some  knowledge  of  the 

that  the  continuance  of  bootlegging  Is 
to  the  fact  UmX  what  has  been 
called  the  "Whisky  Ttust**  has  promoted  eoaibtaatloiv 

prleeoflegal  Uquor  at  sneh  high  rates 
Qt  ipirttuous  Bquoea  h»ye  laeffciied  to 
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continue  the  (dd  practice  of  dealing  with  bootleggers,  and 
that  the  bootleggers'  product  competes  very  successfully  in 
many  areas  principally  for  that  reason.  Is  the  Senator  espe- 
cially acquainted  with  the  facts  involved? 

Mr.  CLARK.  Mr.  President,  I  do  not  think  there  can  be 
any  question  whatsoever  that  the  statement  made  by  the 
Senator  from  Arkansas  is  entirely  correct.  In  the  old  days 
before  prohibition  in  areas  where  the  selling  ol  liquor  was 
permitted  at  all.  competition  between  legal  sales  of  liquor 
and  illegal  sales  of  liquor  was  practically  negligible.  Since 
the  inohibition  amendment  has  been  repealed,  there  is  no 
reason  why  there  should  be  any  such  condition  of  boot- 
legging as  exists  today,  except  for  the  fact — ^I  should  not  say 
except  for  the  one  fact,  because  I  do  believe  that  the  mis- 
take of  Congress  tn  making  the  taxes  on  liquor  too  high  also 
contributes  to  that  md— but  to  my  mind  the  principal  cause 
of  the  condition  of  bootlegging,  which  the  Treasury  and  the 
Federal  Alcohol  Control  Administration  frankly  admit,  lies  in 
the  regulation  having  to  do  with  the  sale  of  liquor  only  in 
bottles,  and  the  combination  between  a  small  number  of 
distillers  who  completely  dominate  the  market  and  the  com- 
bination of  glass  manufacturers,  with  interlocking  directo- 
rates and  interchangeable  directcnutes,  who  have  been  able 
by  a  tremendous  campaign  of  advertising  of  inferior,  rot- 
gut  liquor  in  beautiful,  high-priced  bottles,  to  put  the  small 
distiller,  unable  to  engage  in  such  an  advertising  campaign, 
at  a  tremendous  and  complete  disadvantage. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield  to 
another  statement  at  this  point? 

Mr.  CLARK    I  yield. 

Mr.  ROBINSON.  In  the  body  at  the  other  end  of  the 
Capites  when  this  bill  was  under  c<»irideration  and  this  phase 
of  it  was  being  discussed  the  statement  was  made  that  it 
takes  40  cents  to  make  the  best  gallon  of  whisky  that  can  be 
made  by  distillers,  and  it  costs  50  cents  to  carry  it  for  4  years 
in  the  barrel,  and  at  the  end  of  4  years  the  whisky  stands  the 
distillers  a  cost  of  less  than  $1  per  gallon. 

Tlie  further  statement  was  made  by  another  Member  of 
the  House  that — 

There  la  a  lot  of  good  liquor  that  has  been  bottled  in  bond  that 
is  In  exeem  of  4  years  old  that  Is  selling  for  apptcatim»,te\j  S36,  and 
it  contains  8  gallops. 

That  is.  $12  per  gallon. 

According  to  these  facts  whidi  are  presented  to  the  body  at 
the  other  end  of  the  Cairftol  by  Members  of  the  House  wlio 
have  studied  the  subject,  it  costs  less  ttian  tl  to  make  a 
gallon  of  good  whisky,  and  it  sells  for  $12  a  gallon  under  ttie 
regime  of  the  troit  to  which  the  Senator  from  Missouri  has 
referred. 

Mr.  CLARK  I  wHl  say  to  the  Senator  from  Arkansas  that 
I  believe  the  figures  which  he  has  read  from  the  debate  in 
the  House  of  Representatives  to  be  eztronely  conservative. 
There  was  very  impressive  testhnony  in  the  fall  of  1933  in 
the  joint  hearings  before  the  Ways  and  Means  Committee  of 
the  House  and-  the  Finance  Committee  of  the  Setukto  that 
the  actual  cost  of  the  produetlon  of  liquor  was  much  less  than 
the  figures  set  out  by  the  Senator  from  Arkansas. 

Mr.  TYDINas.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK    I  yield. 

Mr.  TYDINOa.  Am  I  to  understand  the  SmatOT  from 
Ifissourl  is  advocating  the  abolition  of  the  sale  of  liquor  in 
bottles  altogether? 

Mr.  CLARK  Not  at  all.  I  am  advocating  the  permission 
to  sell  liquor  also  in  bulk. 

Mr.  T7IHNOS.  The  reason  for  my  question  is  that  the 
evils  of  which  the  Senator  twnpiaiwi^  would  still  exist,  would 
they  not,  even  if  the  alternative  of  selling  in  bulk  were 
granted? 

Mr.  CLARK.  It  is  evident  I  have  not  made  myself  plain 
to  the  Senator  from  Maryland.  With  the  combination  be- 
tween the  Bottle  Trust  and  a  small  number  of  distillers, 
with  thehr  large  advertising  campaigns,  it  is  impossible  for 
the  small.  Independent  distiller,  who  cannot  compete  tn  Om 
advertising  rampaign  with  the  taurge  distillers,  to  sell  an 
excellent  quality  of  Uquor,  as  was  admittedly  done  In  most 
cases  irtien  liquor  was  sold  in  bulk. 
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Mr.  TYDIN08.  I  foOow  that;  but  what  I  do  not  follow 
is  why,  if  we  should  permit  the  sale  of  whisky  tn  bulk,  that 
would  put  the  small  distiller  in  a  position  where  he  could 
break  down  this  big  trust,  with  all  its  im>paganda,  of  which 
the  Senator  speaks. 

Mr.  CLARK  Because  he  would  be  able  to  sell  to  the  club 
or  the  hotel,  as  the  House  provision  now  stands,  or.  as  I 
think  it  ought  to  be.  to  any  retailer,  and  they  would  then 
have  an  opportunity  of  buying  in  bulk  and  building  up  a 
reputation  for  a  house  brand,  which  was  exactly  th^  situa- 
tion that  existed  pri<u'  to  prohibition. 

Mr.  TYDINGS.  Tliat  is  true,  but  that  would  only  be  a 
drop  In  the  budcet,  because  the  hotels  and  the  dubs  are  not 
large  consumers  of  whisky. 

Mr.  CLARK  I  will  say  that,  so  far  as  I  am  concerned,  if 
my  view  should  prevail  and  the  c(»unittee  amendment  should 
be  voted  down,  I  then  propose  to  offer  an  amendment  author- 
izing any  licensed  distributor  of  liquor  by  the  drink  to  have 
the  same  privileges  as  in  bulk  sales. 

Mr.  TYDINOS.  The  Senator  built  up  his  argument,  and 
I  can  sympathise  with  and  understand  it,  upon  the  fact  that 
bad  whisky  was  being  sold  in  very  elaborate  bottles;  that  the 
big  whisky  interests  had  enough  money  to  put  on  an  adver- 
tising campaign,  and  by  virtue  of  these  two  facts  the  small 
distiller  was  at  a  disadvantage.  I  fail  to  see,  save  to  a  re- 
mote degree,  how  the  adc^tion  of  the  Senator's  amendment 
would  take  away  the  tremendous  advertising  ability  which  the 
big  trust  has  on  the  one  hand,  or  would  stop  it  from  selling 
in  fancy  bottles  with  their  beautiful  labels  on  the  other  hand; 
so  the  net  result  would  be  that  the  evil  against  which  the 
Senator  speaks,  if  I  understand  him  correctly,  would  still 
exist,  but  would  be  minimized  to  whatever  extent  the  bulk 
sales  might  inject  themselves  into  the  picture. 

Mr.  CLARK  That  is  precisely  the  situation.  The  theory 
of  the  suggestion  which  I  have  been  advancing  \a  that  by 
affordtng  them  an  outlet  to  the  market  the  smaller  distillers 
would  be  able  to  break  the  monopoly  now  In  the  hands  of 
the  small  group  of  distillers  who  were  the  Intiders. 

Mr.  President,  it  is  worth  while  at  this  time  very  briefly 
to  review  the  history  of  the  Federal  Alcohol  Control  Admin- 
istration. The  Federal  Alcohol  Control  Administration  came 
into  being  under  the  provisions  of  the  N.  R.  A.;  but.  unlike 
other  codes  which  were  theoretically  formed  by  the  members 
of  the  industry,  there  were  no  legalized,  authorized  members 
of  the  Industry  to  form  a  code  for  the  control  of  the  disposal 
of  liquor,  and  the  result  was  that  the  Distillers'  Institute  was 
set  up  by  the  little  group  of  insiders  who  had  had  medicinal 
permits  during  the  prohibition  days.  As  the  result,  accord- 
ing to  the  testimony  of  Mr.  Choate  and  other  officials  of  the 
F.  A.  C.  A.  before  the  Finance  Committee,  one  oonoem. 
National  Distillers.  Inc.  owns  39  companies  outrli^t,  con- 
trols 8  others,  and  has  affiliates  and  marketing  contracto 
with  many  others  In  addition.  In  1934  this  1  oonoem  pro- 
duced 22.96  percent  of  the  whisky  produced  in  the  United 
States;  together  with  only  3  other  companies,  they  produced 
47.44  percent;  and.  together  with  6  more  companies,  pro- 
duced in  excess  of  80  percent.  These  nine  companies,  cono 
stitattng  the  Whisky  Ttust.  really  produced  in  the  year  1934 
more  than  80  percent  of  the  liquor;  uid.  as  I  have  said,  in 
my  profound  belief,  contributed  very  much  to  the  prevalence 
of  bootlegging  by  keeping  the  price  so  high  and  seUtng  such 
poor  liquor  that  the  bootlegger  still  bad  an  onnrtunity  to 
exist. 

At  the  same  time,  the  time  of  the  repeal  of  pnAilbttion, 
this  one  company,  the  National  DlatOlerB.  owned  46  percent 
of  the  bonded  whisky  In  the  United  Stotes,  and  the  inde- 
pendents and  rectifiers  who  later  came  into  competition  with 
them  were  dependent  upon  the  aged  whisky  for  blending. 

Incidentally,  in  passing,  I  should  like  to  say  that,  so  far 
as  I  am  concerned,  as  one  who  was  an  advocate  of  the 
repeal  of  the  eighteenth  amendment,  because  I  believed  that 
it  was  wrong  in  principle,  to  begin  with,  and  had  eomidetely 
broken  down.  I  was  opposed  to  the  legalization  after  repeal 
of  the  sale  of  liquor  by  the  drink.  It  was  a  subject  with 
which,  of  course,  Congress  had  nothing  to  do  except  In  the 
District  of  Columbia.   I  opposed  the  provlslan  In  the  present 


law  affectixw  the  District  of  Columbia  authorizing  the  Mle 
of  liquor  by  the  drink.  Not  only  the  District  of  Columbia 
but  every  State  which  has  authorized  the  sale  of  Uquor,  I 
bdleve  without  exception,  has  authorized  the  aale  of  littaot 
by  the  drink.  Die  argument  I  am  making  is  that  the  pro- 
visions of  this  bill,  if  these  two  committee  amendments  be 
adopted,  make  a  distinction  between  the  sale  of  liquor  by 
the  drink  from  a  bottle  and  the  sale  of  liquor  by  the  drink 
from  a  barrel,  which  is  absolutely  Uloglcal.  not  founded  on 
any  reason  wbAtever.  and  cpn  only  result  In  the  perpetua- 
tion of  the  combination  between  the  Distillers  Tlrust  and  the 
BotUe  Ttust  and  the  perpetuation  of  bootlegging. 

I  believe,  Mr.  President,  that  Congress  made  a  very  serious 
mistake  In  putting  the  tax  on  liquor  so  high,  the  tariff  on 
the  Importation  of  Uquor  so  high,  and  the  quota  of  hquor 
to  be  brought  In  from  foreign  countries  so  low  until  tha 
iHToducUon  in  the  United  States  of  aged  liquor,  good  Uquor. 
had  had  a  chance  to  catch  up  with  the  "***— f^ptkm,  for 
tbex9by  a  premium  was  put  on  booUegging  and  evasion  and 
violation  of  the  law. 

To  return  to  the  National  DlsttUers  Co..  which  Is  the  lead- 
ing organization  of  the  smaU  group  that  controls  the  cothe 
production  of  Uquor  in  the  United  States,  it  is  Ti*»^T>tti  with 
the  Owens-minols  Glass  Co.,  whldi  produces  man  botUas 
than  all  other  companies  in  America  combined,  as  wlfl  be 
shown  by  standard  statistics  and  other  weD-reoognlaed  au- 
thoritlea. 

Incidentally  the  Owens-IlUnois  Olasi  Co.  is  one  of  the  10 
largest  stockholders  In  National  DtatHlera.  ^^ ,  and  bott  ttM 
praldent  and  vice  presidmt  of  the  Owens-nitnoiB  Qla«  Co. 
are  on  the  board  of  directors  of  National  Distillers,  timi  tht 
leading  member  of  the  Whisky  Trust 

It  is  exactly  the  same  combination,  branched  out.  that  also 
controls  numerous  coapengt  '^'miranlfn  For  esaaq^.  the 
Export  Cooperage  Co..  at  RusseUville.  Arte,  is  entlrsiy  owned 
by  the  Chickasaw  Wood  Producto  Co..  of  ir^wnph««  ^^  Loult- 
vlUe,  which,  in  turn,  is  oontrolled  outright  by  National  Dla- 
taiers.Inc 

I  understand  that  some  telegrams  have  been  sent  to  MMn- 
hers  of  the  Soiate  by  this  cooperage  «^«»"r^ny  arguing  »t»^*}'^ 
bulk  sales,  and  that  is  being  taken  as  a  great  ■*«"**irT*i*n  ftnm 
the  cooperage  Interests.  I  call  attention  to  the  fact  that  that 
company  is  merely  a  subsidiary  of  National  DtetOlors,  Inc. 
which  Is  afflliated  with  the  Owens-Hllnots  Olaas  Oc.  and 
which,  through  the  combination,  domtoates  the  WhMqr 
Ttust. 

Mr.  President.  I  should  Ifta  to  make  it  perfecUy  plain 
that,  so  far  as  I  am  ooneemed.  I  believe  that  this  question 
should  be  decided  entirely  without  refersoee  to  the  intoreats 
and  claims  of  the  cooperage  interMts  or  the  bottle  intanrts 
either;  I  do  not  beUeve  that  the  wmflirting  intorata  of  tlw 
bottle  manufacturers  and  the  manuf aeturers  of  cooperage 
should  even  be  considered  in  the  natter;  but  I  say  that  it 
has  been  perfectly  apparent  to  me  from  the  hearties  bef of« 
the  Finance  Committee  and  the  arguments  addncied  that  tiM 
Treasury  Regulations,  promnlgmted  without  any  antbortty  cf 
law.  together  witti  a  combination  of  tha  dUtUlMW'  imwroiti 
and  the  bottle  makers'  interests,  have  brought  about  ttm 
condition  with  wtiieh  we  are  nam  faeed. 
Mr.  ROBINSON.  Mt.  President,  will  the  Bcnator  yield? 
Mr.  CLARK  I  yield  to  the  Senator  from  Arkansas. 
Mr.  ROBINSON.  With  reference  to  the  fratemiint  just 
made  that  the  regulations  of  the  Alcohol  Oootrol  Unit,  pro- 
mulgated without  authority  of  law.  are  rmpimMki  tot  the 
conditions  of  which  he  mmpiatns,  let  me  say  that  I  have  not 
been  made  acquainted  with  the  provision  of  law  under  which 
the  regulation  tn  questlan  has  been  made.  It  is  my  under- 
standing  that  it  was  made  under  the  general  autborltt  to 
make  regulations  for  carrying  out  the  purpoaas  of  the  act  of 
the  Congress. 

Mr.  CLARK.  I  may  say  to  tha  Senator  that  nobody  elM 
has  been  made  acqimlnted  with  the  authority  under  which 
the  regulations  were  authorized,  m  the  hearings  before  the 
House  Committee  on  Ways  and  Mtens  that  spedile  qnestlon 
was  asked  of  ttw  Treasury  officials  wttboot  any  annaer  being 
made,  and  in  the  hearings  before  the  Flnanee  Commlttea  I 
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District  of  Columbia.   I  opposed  the  provlBian  In  tlie  present  |  made,  and  In  the  bevlngB  before  the  Finance  Ocimmtttoe  X 
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myeelf  aahed  Oie  Admioifltarator  of  the  Kderal  Akohol  Oec- 
trot  AdmiBletratk»  and  wae  answered  by  a  plea  of  complete 
Ignorance  on  the  subjeci. 
Mr.  ROBINSON.    Mr.  President,  wffl  the  Senator  yield 


Mr.  CLARK.    I  am  dad  to  yield  to  the  Senator. 

Mr.  BOBINBON.  I  agree  unqaahfledly  with  the  sUtement 
made  bv  the  Senator  that  the  tasues  involved  in  this  amend- 
oftent  riiould  be  resolved  by  the  Congress  independently  of 
the  Interests  of  the  manufacturers  of  bottles  and  of  Uie 
cooperage  organisations:  bat  it  is  the  contention  of  t^ie 
cooperage  organisations  that  they  have  been  arbitrarily  and 
umeoessarlly  discriminated  against,  in  that  the  requirement 
has  been  made  by  the  control  authority  for  the  use  of  flsss 
containers  to  the  exclusion  of  wooden  oontainos. 

Mr.  OEOBQB.  Mr.  Presideiit,  may  I  caU  the  attention 
of  the  Senator  from  Arkansas  and  the  Senator  from  Mis- 
aouri  to  the  fact  that  during  the  last  Congress  an  act  was 
oommoBly  referred  to  as  the  "  Bottling  Act ".  which 
a  TreasiUT  bill;  and  it  is  under  that  law  ttiat  the  use  of 
hsttTfe  has  largely  been  promoted,  and,  as  the  coopCTage 
paapie  ttihik.  their  prodncU  discriminated  against? 

Mr.  mOSBOmoaf,  Mr.  President.  wHl  the  Senator  from 
Mtasoori  yield  further? 

Ut.CLABK.    Tea. 

Mr.  BOODIBaN.  I  fhank  the  Senator  from  Oeorgia.  and 
X  now  recall  that  when  I  brought  the  matter  to  the  atten- 
tkm  of  the  alcohol  eaforoement  unit  it  was  stated  that  the 
raguiattnns  were  baaed  on  the  act  of  the  Congress. 

Mr.  CLARK.  Of  course,  that  Botthng  Act  u  on  the  stat- 
ute haoks.  bat  these  Is  very  grave  question  of  fact  as  to 
whether  the  regulations  are  aothorind  by  that  act.  and 
T^aaaury  oAdais  who  imdertoolc  to  espiain  the  matter  be- 
fore the  Waors  and  Means  Committee  of  the  House,  to  my 
Bsind.  ocwiplftrty  failed  to  show  the  authority  in  that  act 
for  the  regulatlana  which  they  had  enunciated.  Mr.  Choate. 
the  FMeral  Alcohol  Control  Administrator,  before  the  Fi- 
nance Committee  completely  refused  to  undertake  to  justify 
it  under  any  act  ef  law. 

Mr.  ROBINSON.  It  is  my  understanding  that  they  did 
aaek  to  Justify  it  under  the  Bottling  Act 

Mr.  CTARK  That  was  true  before  the  Ways  and  Means 
Ooamiitee.  bat  Mr.  Choate  who,  as  the  Senator  knows,  is 
himself  a  vsnr  eminttit  lawyer,  refused  abeolutdy  to  justify 
it  on  that  ground. 

Mr.  ROBINSON.  When  asked  to  point  out  the  provision 
of  the  act  that  justified  the  regulation  which  the  Senator 
is  critioiaing.  they  did  not  do  so  and  did  not  make  it  dear. 
at  Isatt,  to  my  mind. 

Mr.  CLARK.  That  to  perfectly  true.  Let  ma  aay  to  the 
Senator  that  whether  the  Treasury  regulation  was  author- 
taad  or  whether  it  waa  not,  it  was  ^■rrtainly  an  extremely 
proAtable  regulation  for  the  bottling  industry.  So  the  pre^- 
dent  of  the  Oweas-IUhMiis  Glass  Co.  who  is  also,  as  I  have 
aiid.  a  dkraetor  of  National  Distillers.  Inc..  last  year  was  one 
•f  IbMse  very  Urn  fortanate  sools  in  the  United  SUtcs  who 
» ineoaaa  tax  en  mere  than  a  millian  doBan  of  income, 
endraly  M  the  result  of  this  rsguhOkm. 

Mr.  ROBINSON.  His  meone  was  derived  from  the  bMi- 
«f  maoateotartog  and  aelliiw  battlesr 

Mr.  CLARK.  It  waa  cnttarely  dsrtved.  as  I  understand, 
from  the  barinem  af  manufacturing  and  sailing  bottles:  not. 
ef  omaeae,  iiaiibMlnly  for  the  bottUag  of  whisky,  bat  I  think 
that  aayiBB  taho  studies  the  tocrease  hi  the  borinem  of  this 

and  one  or  two  ottker  >*"«r»n*n  after 
cannat  fafl  to  taa  iaspreasad  by  the  fact 
that  the  trMaendoas  increase.  manyfoU  their  fanner  buai- 
neaa.  ia  doa  to  ttiat  regnlatian. 

Mr.  ROfUHBOW.  It  has  been  stated  it  was  so  stated  tn 
the  debate  in  the  other  body — that  the  effect  of  thaae  regn- 
latloas  and  llnir  cBforeeaaent  reqidriv  the  nae  of  giass 
mntaiiwii  and  forbidding  the  use  oC,<'wooden  eontainers  has 
been  to  depr^asa  the  oooBerase  indaatry  vary  gveat^r. 

Mr.  CLARK.  That  atatement.  Mir.  Prasidnt,  bi  ataaohitely 
idlstaitid  befoat  etthar  the  Ways  and  Maaaa  Cwamlttee  of 
the  Boaaa  or  the  Phiaaee  Committee  of  tlM  Senate.    I 
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It  that  tbere  can  be  no  question  on  earth  aa  to  the  accuracy 
of  the  Senator^  statement 

Mr.  LEWIS.    Mr.  President,  win  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  SHZPSTXia  in  the  chair). 
Does  the  Senator  from  lyDssourl  yield  to  the  Senator  from 
Illinois? 

Mr.  CLARK.    Certainly. 

Mr.  ISWIS.  As  the  record  has  disclooed.  the  Owens- 
niinois  Glass  Co.  is  by  natural  implication  a  constituent  of 
mine,  b^ng  in  Illir.ois.  I  know  something  of  the  ofBcers, 
something  of  the  company.  I  should  like  to  ask  the  Seimtor 
from  Missouri  If  the  evidence  from  the  investigation  was 
such  as  to  indicate  there  has  tKcn  a  cooperation  or  partici- 
pation by  the  glass  company  in  aid  of  a  WhiAy  Trust  in  the 
sense  the  able  Senator  has  been  pointing  out. 

Mr.  CLARK.  In  answer  to  the  question  of  the  Senator 
from  Illinois,  I  should  like  to  make  it  perfectly  clear  that 
I  am  not  r^eeting  upon  the  Owms-nUxuris  GHass  Co..  and 
particularly  not  on  their  officers,  wh(xn  I  know  to  be  very 
high-class  men;  but  it  is  a  fact  that  the  president  and  vice 
president  of  that  company  are  both  directors  tn  National 
Distillers.  Inc.  It  is  a  further  fact  that  National  Dlstlllers» 
Inc.,  is  the  predominant  foetor  in  the  small  group  at  dis- 
tfflers  who  completely  and  absolutely  dominate  the  marlcet 
at  fliis  time.  I  say,  thorefore,  it  Is  not  xmreasonable  or 
imfair  to  assume  that  there  is  a  close  combination  between 
those  companies  when  the  fact  is  that  there  is  an  inter- 
locking directorate. 

Mr.  McKELLAR.    Mr.  President,  win  the  Senator  yield? 

Mr.  CLARK.    Certainly. 

Mr.  McKELLAR.  Die  Senator  said  there  is  a  Whisky 
Trust  composed  of  eight  members. 

Mr.  CLARK.    Nine  members. 

Mr.  McKELLAR.  Nine  principal  members,  and  that  there 
Is  a  Bottle  Trust;  thaX  they  have  interlocking  directorates 
and  they  have  very  unusual  power  and  control  over  the  dis- 
tribution of  liquors.  Did  the  committee,  of  which  the  Sena- 
tor from  Missouri  is  a  very  prominent  member,  consider  the 
question  of  interlocking  directorates  and  prohibiting  inter- 
locking directorates  in  this  bill? 

Mr.  CLARK.  We  did  not  I  think  that  would  be  a  most 
excellent  thing  to  do. 

Mr.  McKELLAR.  Does  not  the  Senator  think  an  amend- 
ment ought  to  be  offered  by  which  interlocking  directorates 
between  the  Whisky  Trust  and  the  Bottle  Trust  should  be 
riiminftt4^  and  prohibited? 

Mr.  CLARK.  I  entirely  agree  with  the  Senator  from  Ten- 
nessee upon  that  point  I  do  not  believe,  however,  with  the 
regulations  made  in  pursuance  of  this  bill  or  with  the  Treas- 
ury regulations  in  existence  which  are  to  be  legalized  by 
the  committee  amendment  if  it  shall  be  ad<^;)ted,  that  wa 
could  reach  \he  situation  by  prohibiting  membership  on 
both  boards  of  directors  by  the  same  men. 

Mr.  President  I  widi  to  call  attmtion  to  a^iat  aeems  to 
me  to  be  Uie  moat  specious  argument  advanced  in  beh^ 
of  the  preaent  regulations.  It  is  to  the  effect  that  the  sate 
of  Hquor  from  the  barrel,  that  is,  in  buUc.  makes  it  easi« 
to  adulterate  the  liquor,  to  water  It  to  doctor  it  and  cut  it 
down.  On  the  contrary,  the  apparait  fact  ttte  perfectly 
obvioos  fact  is  that  it  is  nKHre  difflcult  to  adulterate  liquor 
tn  the  barrel  for  sale  by  the  drink  than  it  te  to  adulterata 
liquor  in  the  bottle  for  sale  by  the  drink.  When  the  bottle 
is  bdiind  the  bar  it  is  a  comparatively  easy  feat  to  doctor 
or  adulterate  the  liquor  in  the  bottle.  The  danger  of  dis- 
covery and  of  conviction  and  of  suffering  the  penalties  of 
the  law  ia  very  much  less  than  it  is  when  a  man  undertakes 
to  doctor  a  whole  barrel  of  liquor,  because  it  is  Just  as  easy 
for  the  Govornment  inspector  or  a  Government  official  to 
drop  a  hydrometer  into  a  barrel  and  discover  that  it  haa 
been  adulterated  as  it  is  to  drop  a  hydrometer  into  a  bottle 
for  the  same  purpose.  The  much  greater  bulk,  the  much 
greater  content  of  the  barrel,  renders  it  a  very  much  mora 
haaardous  transaction  to  adulterate  liquor  in  the  barrel  for 
sale  by  the  *1nk  than  to  adulterate  Uquor  hi  the  bottle  for 
sale  bar  tte  driB^ 


The  fact  is  that  the  regulation  was  never  founded  on 
good  reason  in  the  first  place.  As  I  have  stated,  the  whole 
administration  was  set  up  under  the  N.  R.  A.,  the  Industry 
being  represented  by  a  concern  called  the  National  Distil- 
lers' Institute,  which  was  organized  tiy  a  group  of  five  dis- 
tillers. I  believe,  who  were  on  the  inside,  with  an  original 
outright  contribution,  as  I  believe  the  testimony  disclosed, 
of  $5,000  apiece,  who  were  able  to  employ  the  services  of  a 
gentleman  who  had  been  connected  with  the  Treasury  De- 
partment prior  to  the  repeal  of  the  prohibition  amendment, 
in  charge  of  the  industrial  alcoholic  permit  section,  who 
teft  his  former  employment  to  go  with  the  National  Dis- 
tillers at  a  compensation  of  $30,000  a  year,  and  who  was  a 
member  of  the  cmnmlttee  which  prepared  the  regulations. 

Mr.  President  I  make  no  charge  against  anyone,  but  I 
say  the  very  crfivious  fact  proven  and  admitted  of  record, 
in  connection  with  these  remarkable  regulations  tends  to 
show  that  a  group  of  insiders  simply  established  some  regu- 
lations for  their  own  behoof.  I  further  say  that  the  hi- 
evitable  effect  of  the  ccMnbination  has  been  to  keep  up  the 
price  of  Uquor  and  to  promote  the  sale  of  an  inferior 
grade  of  liquor,  and  has  thereby  promoted  the  prevalence 
of  bootlegging  which  all  concerned,  including  the  Treasury 
officials,  freely  admit  to  exist.  Therefore,  I  believe  the  two 
committee  amendments  should  be  rejected. 

Mr.  GEORGE.  Mr.  President,  this  is  a  question  of  some 
considerable  importance  and  it  ought  not  to  be  decided  on 
a  difference  between  the  bottle  makers  and  the  cooperage 
makers  of  the  country.  We  have  no  concern  with  them  in 
considering  this  tjrpe  of  legislation,  and  they  ought  not  to 
be  permitted  to  influoioe  it  at  alL 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Thomas  of  Utah  in  the 
chair) .  Does  the  Senator  from  Georgia  yield  to  the  Senator 
from  Missouri? 

Mr.  GEORGE.    I  yield. 

Mr.  CLARK.  Let  me  say  I  entirely  agree  with  the  Sen- 
ator's statement  My  discussion  of  the  relationship  be- 
tween the  distillers  and  the  bottle  makers  was  gone  into  for 
the  purpose  of  explaining  the  exigence  of  the  regulation. 

Mr.  ROBINSON.  Mr.  President  will  the  Senator  ftom 
Georgia  yield? 

The  PRBSIDINO  OFFICER.  Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  Arkansas? 

Mr.  GEORGE.    Certainly. 

Mr.  ROBINBON.  Undeniably  the  distillers,  bottle  makers, 
and  cooperage  concerns  have,  or  believe  they  have,  some 
Interests  involved,  because  in  all  pnriMtbility  every  Mfmbw 
of  Congress,  both  in  this  branch  and  the  other  branch,  has 
received  communications  from  groups  urging  the  retention 
of  the  regulations  and  from  other  groups  urging  their  elim- 
ination. I  agree  that  the  primary  consideration  is  the  pub- 
lic interest  If  the  Congress  should  find  that  the  method 
by  which  this  matter  is  being  handled  ctmduces  to  the  sup- 
pression of  bootlegging  and  gives  the  consuming  public  a 
good  product  at  a  reasonable  price,  there  is  no  occasion  for 
eliminating  the  regulations. 

However,  it  is  found  that  it  has  tended  to  build  up  a  com- 
bination through  which  the  prices  of  legal  liquor  have  been 
made  unreasonably  high;  I  think  the  conclusion  is  war- 
ranted that  something  should  be  done  to  suppress  bootleg- 
ging rather  than  to  contribute  to  it  in  the  way  I  have  sug- 
gested. 

I  may  add  that  I  am  not  an  expert  on  the  liquor  ques- 
tion. I  know  a  little  something  about  it.  but  I  know  very 
little  about  it.  I  do  not  claim  to  know  as  much  about  it  as 
eith^  the  Senator  from  Georgia  [Mr.  Gsotcxl  or  the  Sena- 
tor from  Bfiasourl  (Mr.  ClaxkI.    [Laughter.] 

Mr^  GEORGE.  We  are  not  qualifying  as  experts. 
[Laughter.] 

The  matter  ought  not  to  be  settled,  because  it  Is  a  much 
larger  problem,  on  the  basis  of  the  dispute  between  the 
bottle  makers  and  the  cooperage  interests,  but  of  course 
if  the  same  pabbc  purpose  can  be  subserved  by  dealing 
fairly  in  our  legislation  with  any  or  all  industries,  we  would 
be  disposed  to  take  that  course  and  should  take  that  course. 


The  large  question  here  la  whether  it  can  be  done.    I 

to  call  attention  to  the  fact  that  without  being  considered 
an  expert,  it  seems  to  me  everyone  la  obliged  to  i«aeh  the 
conchision  that  if  bulk  sales  shaU  be  permitted,  it  will  be 
found  very  easy  to  adulterate  whisky  tn  Urge  quantitlea  and 
to  dispense  such  whisky  after  adulteration. 

i  also  wish  to  call  attention  to  the  fact  that  the  Treasury 
officials  have  taken  a  very  positive,  very  definite,  and  poa- 
sibly  a  very  justifiable  portion  upon  that  question,  not  only 
in  this  particular  propoesd  legislation,  but  in  an  act  which 
we  passed  last  year,  known  as  the  "BottUag  Act"  The 
Treasury  officials  take  the  pmittnn  and  certainly  we  must 
accept  their  statement  as  being  true— that  if  bulk  i>*tyin^|t 
of  whisky  by  the  wholeaalers  and  by  the  retailers  shall  be 
permitted,  the  Treasury  win  have  greatly  to  Inereaae  their 
revenue  force;  and  it  is  estimated  that  an  additional  ooat 
of  $5,000,000  will  be  Invohred  if  the  buUt  sales  provisions 
carried  in  the  House  bill  shall  be  enacted  into  law. 

Mr.  KING.    Mr.  President  will  the  Senator  yield? 

Mr.  GBORCO.  Juat  a  second.  I  desire  to  call  attention 
to  another  fact 

The  committee  amendment  does  not  prohibit  all  bulk  dis- 
tribution. It  makee  posdble  and  authorises  bidk  dlatrlba- 
tion  to  distillers,  to  rectifiers,  to  (^wratars  of  Intamal-iwv- 
enue  bonded  warehouses,  to  customs-manipulation  bonded 
warrtiousea.  to  proiuletors  of  industrlal-aleohol  plants,  and 
to  all  State  agencies  and  State  stores.  A  large  bulk  dis- 
tribution of  whiskies  is  made  possible  under  the  committee 
amendment  What  the  committee  •m»nHm^n»  aatts  to  do 
is  to  make  it  more  diiBcult  to  cany  on  sucoeasfully  the  boot- 
legging which  would  neoeaaarily  follow,  as  the  Treasury  De- 
partment and  the  Federal  Alcohol  Control  Adminlatratiaa 
think.  • 

I  now  yieU  to  the  Senator  from  Utah. 

Mr.  KIMO.  Mr.  PresMtnt  I  was  interested  la  the  stata* 
ment  which  the  Senator  has  just  made  as  to  ttie  Inermaad 
cost  of  enforctaig  the  law  to  the  extent  of  $5jOOO.MO  If  bidk 
sales  should  be  permitted  along  the  linea  tTHIwitwl  In  the 
statement  to  which  the  Senator  has  referred.  I  eannot  un- 
derstand upon  what  facts  the  TlrMsury  officials  baaa  that 
conclusion.  Ttw  preaent  Tteasary  tax  ooUaetora  have 
knowledge  of  the  vendors  and  the  vendees,  and  tba  Statet 
and  Dnmicipahtisa  have  rather  drasde  laaa  under  tiie  tanns 
of  whidi  thcT  very  qntekly  determine  who  sell  la  boBi  or  pur- 
chase in  bulk,  whether  wholesalers  or  retailers  or  otherwise. 
So  it  seems  to  me  that  the  Tfeeaauiy  oOeialB  exagserate  the 
difficulties  and  the  increaaed  cost  that  would  xaault. 

Mr.  GBORGK.  I  thhik  the  Senator  is  entirely  auaig  la 
fact  I  know  he  Is  wraor— becanae  it  is  the  doty  of  the  Tuas 
ury  to  collect  the  tax  on'whiakftea;  and  if  wa  are  gohig  ta 
permit  bulk  sates:  If  wa  are  goUif  to  Hi  wbataaalan  and 
retailers  receive  and  haadte  wbUkj  la  balk,  tha  TrnamiTi 
cannot  collect  the  tax  if  the  wholesalen  and  retaHers  are 
disposed  to  sell  illicit  Uquora,  Uquors  that  have  not  paid  tha 
revenue  tax.  ualeas  a  raaa  is  kapt  on  tha  premisea.  He  most 
go  constantly  to  the  ivemisec  Theee  men.  of  couraa.  now 
have  to  viait  each  liquor  idaoa.  Thfey  murt,  ef  oourae.  go 
and  test  the  whiskies;  but  if  bulk  salea  sbaB  be  permitted. 
it  will  inereaae  the  cost  by  $6,000,000  annually.  We  may 
argue  about  it  as  kog  as  we  chooee,  but  it  is  juat  a  plala 
Treasury  estimate  and  caknilatJon, 

Then.  Mr.  President,  it  seems  to  me  to  be  true  beyond  all 
peradventure  of  doubt  that  it  is  much  easier  to  engage  la 
one  unlawful  operation  than  to  engage  in  *T»»*iirwrr*rlr  un- 
lawful opaations,  which  must  take  place  when  bootleg  liquor 
is  diluted  or  put  into  bottles.  It  is  easier  to  put  bootleg  liquor 
into  a  barrd.  because  it  is  just  one  optniion.  That  is  simply 
common  aenae.  The  labor  saving,  the  risk  taking,  may  not 
be  undereatimated  when  we  conaJdw  that  by  a  single  (itera- 
tion a  great  bulk  of  Uquor  may  be  handled 

It  is  true  that  bootleg  Uquor  may  be  put  In  bottles.  There 
is  no  question  about  that  It  is  also  true  that  if  one  bottte 
be  taken  and  sonflacated  and  forfeited,  the  loas  to  tha  whole- 
saler or  retailer  or  deakr  is  not  so  great  as  if  a  bairci  ware 
taken;  but  the  man  aiio  is  going  to  handle  bootleg  Uqaor 
doea  not  coont  that  Und  of  coat    Ha  makea  up  his 
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be  disposed  to  take  that  course  and  should  take  that  course,    does  xkot  counl  that  kfnd  at  cost.    Be  malBes  op  IiIb 
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the  first  tmhinfr  that  he  Is  goinc  to  take  his  chances  vtti 
the  hnr.  and  be  does  not  flcore  whether  he  Is  gotag  to  kae  i 
few  botOes  or  a  wtidft  barrd;  and  it  h  so  nuch  easier,  sc 
stepkr.  so  mnch  safer,  to  pot  the  bootleg  Uqoor  intc 
"— •*"»^  In  which  the  bulk  sale  was  originally  made. 

There  is,  however,  another  very  important  qnestion  in- 
foived  m  this  particular  bilL  It  is  a  matter  of  very  serious 
iHiportance;  and  I  wish  to  call  the  attrition  ot  the  Senate 
to  tt. 

When  we  repealed  the  eighteenth  amendment,  we  did  not 
stop  wtth  the  mere  repeal  of  the  amendment;  but  we  dedared 
In  the  twenty-ftrst  amendment  to  the  Constttutkm  that — 
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or  tmportatioii  into  say  Mat*.  l>»rltory,  i 

otf  ta«  United  State*  tor  deltvery  cr  on  tlMrtlB  of  Intosl- 

Uquofs.  in  TloiAtloa  of  tb*  Ian*  Qtmnot.  l»  harcby  pr^btted 

ir  that  Is  tha  respooslbility  and  duty  of  ttie  Oongress— and 
tt  la— then  tt  Is  the  respaDatt>iUty  «tf  the  Coogress  equally  to 
take  every  step  which  will  legitimately  protect  the  dry  Statca. 
If  we  psmlt  bulk  sales  of  liquor  in  all  the  States  adjoining 
it  will  be  entirely  impossible  for  such  SUte  to 


protect  itself  against  the  steady  and  almost  unintemQited 
of  llqiior  tnslds  Its  borders.   That  has  been  the  experl- 
of  dry  States  In  the  past,  because  we  did  not  prohibit 
of  Bqpor  hi  bulk  untU  the  repeal  of  the  eighteenth 


I 


Mr.  President,  may  not  Ugiaars  be 
petted  In  bqttks  and  in  eases  just  as  easily  as  in  barrels,  or 


Yes;  they  may  be. 

Mr.  lfcKBl<All.  WoukI  not  the  shipments  of  snehliqiiors 
Into  dry  tendtory  be  greater  if  pot  In  bottlsa  and  cases  than 
If  p«t  la  banelst 

Mr.  OEOtUX.  No;  because  the  whole  question  with  which 
we  are  dealing  cornea  back  to  the  liqaarirtiidi  does  not  pay 
any  tui,  tfaa  hobOm  Uquar;  and  if  bulk  sales  should  be  per- 
Mittod  by  the  wholesaler  and  by  ths  xwtailer.  it  would  be 
•BV  eoootfi  to  refill  the  containers,  and  l^ales  •i^ja^'Tit  to 
or  adjotetag  dry  States  would  have  a  aaoch  better  oppor- 
tODity  to  CDgace  in  the  illicit  traCBe  in  whldcy  in  violation  of 


I  now  cafl  attenttop  to  the  fact  that  the  ledslatores  of  it 
States  have  amnnatlvely  prohthtted  ths  sale  of  liquor  in  balk. 

Mr.  CLABX.    Mr.  President.  wiU  the  Senator  yiekl? 

Mr.  aaORGS.    I  yieM  to  the  Smatar  from  Missoarl 

Mr.  riARK  The  StmMtar  does  not  contewl,  does  he,  that 
the  enaetBMBt  of  the  mvisiott  In  the  House  bill  would  in  any 
way  aflict  the  MwiiHieiiwiits  of  any  State  which  prohibited 
biiQcsalss^ 

Mr.  omraum  l  wndrmhtrdly  do.  because  that  was  the 
iOMi  of  tht  terthnoBy  fasCan  the  committee.  I  am  eombic 
to  ths*:  hot  I  whli  agahi  to  can  atteottasi  to  the  fket  that 
It  States  have  sBiiiiailvaiy  prohibited  bok  salsa  wtthto  their 
tir  ThnlssBliis  In  rsfsHaii  iii  Ui  siaiwiasis  Why? 
m  any  argue  about  it  here,  those  It 
i  that  tt  la  aailsr  to  bootlsg  ]l«nar  M  baft 


Mt  only  haw  it  Slates  prohttrfted  boft  sake  bat  to  11 
«lher  Stolai  Btoto  mflmpoUes  er  State  mmm  have  been  an- 
thorlsBd  aatf  wtobhshed.  whlefa  control  the  baft  aalea  wtthto 
tktos  States;  a»d  there  are.  of  eoorM,  f  States  which  stffl 
prafalbtt  the  sale  of  whisky  kcally  to  aiv  fsrm  withto  their 
So  that  oat  of  the  whale  nombcr  of  oar  Stoteo  29 
the  sale  of  hqoer  to  baft,  and  to  t  others  no 
whatever  the  Dorm  to  which  the  Uquor  Is 


the 


the  ooBBmhstener  to  charge  of  law  enforee- 
te  tha  State  of  lltw  York— I  have  forgotten  the  pre- 

before  the  committee  and  gave 


tht 


to  the  £U!t  that  while  the  House 
wUeh  by  Ite  law  hod  prohftlted  bolk 
aftaalea  wtere  itwiiiUled  under  the 
■ginltrtnf  the  dry  state,  or  the  State 
vookl  be  mhleetail  to  many 


more  difficulties  to  the  cnforoenKnt  of  tts  law.  Rls  testi- 
mony impressed  me.  and  impressed  me  very  strongly,  as  it  un- 
doubtedly did  other  members  of  the  committee. 

Minds  may  differ  as  to  whether  there  wlU  be  a  better  op- 
portimity  to  prevent  bootlegging  if  bulk  sales  shall  be  out- 
lawed, and  reasonable  men  may  take  different  positions 
upon  that  question.  It  seems  to  me  the  weight  and  force 
of  the  reasoning  is  in  favor  of  the  committee  amendment. 
It  is  certainly  the  Judgment  of  the  Treasury  Department* 
whose  offlcials  have  had  considerable  struggle  to  their  effort 
to  collect  the  revenue,  and  it  is  on-tainly  the  Judgment  of  the 
Federal  Alcoh<ri  Control  Administration  that  bulk  sales 
directly  tend  to  incxease  the  distribution  of  bootleg  liquor, 
and  that  by  prohibiting  and  restricting  balk  sales,  as  ths 
Senate  committee  amendment  does  restrict  and  prohibit 
them,  the  problem  wlB  be  much  more  easily  handled. 

It  seemed  to  the  committee  that  the  Judgment  of  thoae 
charged  directly  vrlth  the  responsibility  of  protecting  the 
revenue  and  of  administering  the  law  of  the  land,  who  have 
given  to  this  subject  study,  and  have  been  c(»spdled  to  ex- 
amine and  reexamine  the  whole  question  from  time  to  time 
over  many,  many  months,  could  well  be  rdied  upon  to  con* 
gfdCTing  this  Important  feature  of  the  bilL 

It  was  also  pototed  out  by  some  of  the  witnesses  who  ap- 
peared and  who  spoke  from  experience  that  there  would  be 
no  very  great  increase  to  the  tue  of  barrels  to  any  event, 
even  if  bulk  sales  were  permitted. 

They  pototed  out  that  barrels  were  already  used  and  Uiat 
under  Treasury  Regulations  the  coap^^ge  todustry  as  an 
Industry  was  faring  about  as  wen  as  it  would  fare  if  bulk 
sales  were  permitted.  But  that  seemed  to  me  to  be  more  or 
less  beside  the  question  to  the  settlement  of  ttie  problem 
upon  a  basis  of  sound  puUlc  policy  whether  bulk  sales  should 
be  pomitted  or  restricted  ex  prohibited. 

Mr.  President.  I  do  not  care  to  argue  the  questkm  longer. 
It  is  important,  and  I  think  that  there  should  be  a  fun  repre- 
sentetfcm  oi  the  Semte  when  the  vote  Is  taken  on  the  amend- 
xaexA.  I  moely  wish  to  caU  attention  to  the  fact  that  the 
committee  amendment  does  not  prohibit  bulk  distribution  to 
distillers,  to  the  rectifiers,  and  to  the  operators  of  totemal 
revenue  bonded  warehouses  or  customs  bonded  warehouses, 
or  proprietors  of  industrial-alcohol  plants,  or  to  any  Stote 
agency  or  Stete  monopoly,  and  I  can  attentJon  also  to  the 
fact  that  the  majority  (tf  the  States  where  this  question  has 
been  considered  themselves  decided  that  either  the  total  pro- 
hlbttfam  of  bulk  sales  or  the  restrictkm  of  bulk  sales  very 
much  to  line  wtth  the  Finance  caommlttee  amendment  vras 
desirable. 

Mr.  CUBSON.  Mr.  President,  I  am  to  ttiorougfa  aeooid 
with  what  the  able  Senator  from  Oeorgia  has  so  wett  stated. 
The  sale  of  liquor  to  Vermont  is  handled  by  the  Stote; 
throogh  State-<vaated  stores.  We  have  three  commission- 
ers to  carry  out  the  law.  In  /■nwiwM.fi.in  ^i^tth  what  the  Sen- 
ator has  stated,.  I  ask  ananimoos  eonaent  that  two  telegrams 
and  a  letter,  ooe  from  each  of  tiie  members  of  the  commis- 
sion, may  be  Inserted  to  the  Raoooa  and  that  the  letter 
may  be  read  by  the  cleric 

CER.    WItboat  obJectkB,  It  la  so 

were  ordered  to  be  printed  and  the  letter 
aafoUowa: 

W.  O-OK.  »«-~^  V*,  Jui,  ,7.  iW*. 
Vnit9d  States  SenmU: 
^  tbe  Vermoot  Uqeor  eoBtrol  boava  I  hope  that 

!?  iS?'  ^^  **^  •"  OPPOW  Boom  bttl  No.  8970.     Am 
It  will  make  our  law  more  Olflcult  to  enforce. 

MAxmca  Walbsu 
itesuOBi^  V*,   /aJy  tf.   1935. 

ot  Uqoor  In  balk,  if  pasMd.  would  ooBq>U- 

Vevmoiit.    We  can  no  doubt  prohUiit  eale  In 

but  Z  am   oonvtooed  It  woold  aid   bootlegger 

Trust  yottwfll 


to  be 


as  a 


Ghmirwtmm  XAqucr  CotUrot  Bomrd. 
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O.  8.  SxnT  *  Oo., 

CusTOKHonss  BlOICVW. 
Newport,  VU  Jvly  27, 1935. 
Hon.  EtiTXST  W.  OiBsoN, 

United  States  Senate,  Wathinffton.  D.  C. 
Deab  Skkatob:  I  deetra  to  call  your  attention  to  the  peaeege  by 
the  House  of  Bepreaentetlves  of  the  Pederal  Alcohol  Administration 
Act.  H.  R.  8870,  authorizing  the  sale  of  q)lrltuoU8  liquors  In  bulk. 
It  Is  my  opinion  this  provision  will  not  work  harmoniously  with 
Vermont's  present  Uquor  laws.     I  believe  that  It  will  facilitate 
bootlegging  and  make  It  easy  to  procvire  spirituous  liquors  from 
other  sources  than  the  State  stores.     Ova  liquor  legislation  was 
not  drawn  with  a  view  of  protecting  the  State  in  the  event  that 
the  Federal  Government  authorized  the  sale  of  spirits  in  bxilk.    For 
the  above  reasons  I  trust  you  will  oppose  this  provision  of  the 
bill  when  it  Is  under  consideration  In  the  Senate. 
With  warm  personal  regards,  I  am 
Respectfully  yours, 

Caaaou.  A.  Davis. 

Mr.  KINO.  Bfr.  President,  for  information,  may  I  ask  the 
Senator  from  Vermont  upon  what  theory  is  the  view  stated 
to  this  letter  taken?  It  would  seem  to  me  that  they  would 
more  easily  detect  the  bringing  in  of  a  large  quantity  of 
liquor  to  barrels  than  they  would  detect  the  bringing  to  of 
smaller  quantities,  or  even  larger  qxiantitles,  to  bottles. 

Mr.  GIBSON.  Mr.  President,  we  have  an  unusual  situa- 
tion with  respect  to  my  State.  For  90  miles  our  State  borders 
on  the  Dominion  of  Canada,  and  to  that  90  mUes  there  are 
over  60  line-crossing  roads,  many  of  them  ungiiarded,  mak- 
ing smuggltog  easy.  That  section  has  been  a  paradise  for 
the  bootlegger.  It  is  the  theory  of  the  Vermont  commission 
that  it  would  be  much  easier  for  the  bootlegger  to  violate  the 
law  with  the  bulk-sales  provision  to  the  law. 

Mr.  KINO.  As  I  understand  the  Senator,  his  contention 
is  that  they  could  see  a  bottle  more  quickly  than  they  could 
see  a  barrel. 

Mr.  GIBSON.  My  contention  is  that  the  bootleggers  could 
bring  to  liquor  to  bulk  more  easily  than  to  bottles. 

Mr.  ROBINSON.  Mr.  President,  taking  note  of  what  the 
Senator  from  Vermmt  has  Just  stated.  It  seems  to  me  it  is 
entirely  toconsistent.  I  never  heard  of  anyone  bootlegging 
liquor  by  the  barrel,  and  if  any  other  SenAtor  has  ever  heard 
of  such  a  thing.  I  should  like  to  have  him  rise  and  say  so. 
Liquor  is  not  bootlegged  by  the  barreL  It  is  bootlegged  by 
the  bottle. 

Mr.  CLARK.  Mr.  President,  the  very  term  itself  implies 
that  it  is  trade  to  bottled  goods.  The  very  name  "  bootleg  " 
originated  from  a  man  carnring  a  bottle  around  to  his  boot. 

Mr.  ROBINSON.  Certainly;  but  waiving  any  technical 
question  as  to  what  bootlegging  actually  consiste  of.  we  know 
that  it  is  the  illegal  manufacture  and  sale  of  totozicating 
liquor,  and  ansrcme  who  contends  that  it  is  easier  to  bootleg 
by  the  barrel  than  it  is  to  bootleg  by  the  bottle  makes  an 
argument  which  my  poor  mentaUty  cannot  comprehend. 

Mr.  OIBSON.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  ROBINSON.    Certainly. 

Bfr.  OIBSON.  If  he  wiU  come  with  me  along  the  Canadian 
border  and  see  the  truck  loads  of  bulk  packages — yes.  even 
of  barrels  and  kegs  at  times — ^which  come  to  from  Canada, 
I  think  I  can  convince  even  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  Mr.  President.  I  have  been  on  the 
Canadian  border,  and  one  day  to  crossing  the  border  during 
I»t)hlblti(m  times  my  automobile  was  searched  by  an  agent, 
and  not  one  dnq;>  of  liquor  did  he  find.  [Laughter.]  He 
took  me  toto  his  office  and  showed  me  120  quarto  of  liquor 
which  he  said  had  been  brought  to  from  Canada,  or  at- 
tempted to  be  brought  to,  by  officials  of  various  neighboring 
States,  and  he  did  not  show  me  one  keg  and  he  did  not  show 
me  one  barreL     [Laughter.] 

What  we  have  Just  heard  Is  an  inustration  of  the  nature 
of  argument  that  is  expressed  here  to  uphold  the  bottle 
trade.  I  think,  on  the  whole  case,  bootlegging  Is  promoted 
by  the  regulations  which  are  tovolved  to  these  amendmente. 
rather  than  discouraged  and  prevented.  In  making  that 
statement  I  do  not  of  course  mean  to  imply  that  it  Is  the 
purpose  of  any  agent  or  officer  of  the  Oovemment  to  pro- 
nu>te  bootlegging.  We  aU  realise,  or  we  ought  to  realize, 
that  ooe  of  the  Important  prtMems  of  this  period  Is  the 
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suppresston   of   bootlegging,   with   which   are   *«eiuf^   ^ 
thousand  other  forms  of  law  violation. 

I  have  no  patience  with  the  todustry,  no  sympathy  or 
toleration  for  it;  but  If  you  can  answer  the  argument  of 
the  Senator  from  Missouri  when  he  said  that  to  testtog  a 
barrel  of  liquor  which  might  or  might  not  have  been  diluted 
you  perform  a  single  act.  and  to  testing  bottles  you  perform 
180  acts,  you  are  able  to  show  that  it  Is  moze  difficult  to  de- 
tect adulteration  when  liquor  is  to  a  barrel  than  when  It  Is 
to  a  bottle.    The  statement  of  t^«  fact  Is  almost  ardomatle. 

Tou  are  not  going  to  suppress  booUegglng  so  long  as  you 
contribute  to  the  maWng  of  the  prices  of  legal  liquor  so  h^gh 
that  the  consumers  of  it  will  prefer  to  buy  an  outlawed  prod- 
uct rather  than  the  legal  product  The  old  queettoo  as  to 
whether  liquor  ought  to  be  legally  manufactured  and  sold 
or  manufactured  and  sold  at  all  is  not  answered  by  any 
provision  of  this  proposed  legislation.  The  theory  underly«- 
ing  our  proceeding  here  is  that  to  many  of  the  States  llqiiar 
may  be  legally  sold.  The  practical  result  of  our  method  of 
dealing  with  the  subject  seems  to  have  been  to  put  a  pre- 
mium on  the  continuance  of  bootlegging  rather  than  to  pre- 
vent or  to  destroy  the  practice. 

We  are  not  primarily  concerned  with  the  oommerdal 
totereste  of  those  who  manufacture  bottles  and  thoae  who 
manufacture  staves  or  barrels,  but  there  is  no  JustlAcatkm. 
to  my  Judgment,  for  a  policy  which  amwraiUy  Is  a  dlscrtoU- 
natory  policy,  wfaldi  permlte  the  use  of  one  class  of  oon- 
tatoers  and  excludes  or  denies  the  use  of  another. 

I  am  entirely  content  to  submit  the  issue  to  the  Senate. 

Mr.  LKWIS.  Mr.  President,  it  is  no  purpose  of  mine  to 
mter  toto  a  discussion  as  to  the  merite  of  the  question  of 
the  bottle  and  the  barrel.  I  am  moved,  however,  to  listen- 
ing to  the  aUe  Smators.  to  consider  a  very  serious  phaae 
which  seems  to  me,  unfortunately,  to  be  omitted  at  a  time 
when  it  should  be  considered.  The  Senator  from  Missouri 
this  morning  disclosed  by  a  schedule  repeated  by  him  to  his 
address  the  clear  evidence  of  cooperation  between  vrtiat  could 
be  caUed  the  "  Whislcy  Trust "  and  thoee  who  were  adjacent 
to  ite  pursuits  to  that  they  either  made  the  containers  of 
glass  or  wood.  That,  sir,  brought  to  my  mind  tho  return  to 
this  Natton  of  the  influence,  and  later,  sir,  of  the  political 
power,  of  that  section  of  industry  which  we  describe  as  a 
"Whisky  Trust" 

I  am  surrounded  by  histariaas  of  my  country.  Who  of 
them  forget  that  under  the  adminlstimtion  of  President 
Grant  the  very  dement  desortoed  by  the  able  Senators  here 
today  advanced  themselves  to  such  great  volume  and  to  such 
power  that  thej  not  only  attacked  the  Nation  to  ite  honor 
and  the  distinguished  President  of  the  United  States  to  hk 
glory  but  robbed  an  admlnistratioti  of  credit  before  the  IHh 
tton  and  held  the  Reputdic  before  the  whote  world  todianMT 
Are  we  to  have  a  repetttkm  of  that?  Axe  those  who  are 
growing  powerful  to  their  numbers  soon  to  step  out  and 
assert  the  sovereign  privilege  of  oondoeting  the  OovcmmeDt 
by  control  of  ixdities,  now  that  they  have  the  uiiillisii  of 
legally  dealing  to  beverases  recently  prohibited? 

Mr.  President,  if  I  may  be  pardoned  for  some  alluiiaQ 
which  kxdcs  like  a  personal  reflectioo  of  pride  or  pralto  to 
myself,  I  may  say  that  I  stood  on  this  honorable  floor  and 
om>osed  the  amendment  Imown  as  the  18th  —»*■***!■»*'*» 
I  fought  It  upon  the  ground  that  I  felt  It  tovaded  the  prtvt- 
lege  of  local  home  nUe;  that  tt  was  to  violatiai  of  the  pxtvl- 
lege  of  the  States  to  conduct  their  own  aHalrs  upon  the 
matter  of  their  food  and  their  driidL  I  opposed  it  because 
I  felt  it  was  a  vl<riation  of  a  principle  fundamental  and 
essential  to  this  Republie— that  Is,  that  the  oentrol  of  the 
home  should  be  left  to  Uie  family. 

I  deiriored  to  see  that  upon  cme  test  mine  was  the  otdy 
adverse  vote.  That  I  had  to  Justify  my  positioB  with  my 
oonstituento  upon  my  return  to  Illinois  Is  a  very  natural 
oondusion.  I  opened  the  fight  later  to  my  own  State  by 
going  first  to  resldente  of  the  country  outside  of  my  dear 
home.  Chicago,  to  seek  to  Impress  upon  them  the  uuiosiHf 
of  returning  the  whole  subject  to  the  States  to  order  that 
the  people  of  the  States,  to  their  counties  or  clti«  or  vO- 
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It  rsBume  control,  and  impose  such  sapervisioo 
as  would  guarantee  the  return  of  a  morality  to  tbe  home. 

8tr.  tbe  results  at  that  election  and  the  result  at  thai 
Htht  Bsod  not  eonram  Senators  other  than  to  indieate  tc 
them  that  a  people  wholly  moral  and  temperate  In  all  re- 
spects found  it  agreeable  to  support  my  booorable  colleague 
fifr.  PiifrwHWl  and  myself  In  these  eaotrorerstes. 
^  At  this  point  sir.  I  wish  to  leave  a  wuti  of  warning.  It 
these  masters  of  tbe  Whisky  Trust,  if  these  captoinn  of  the 
Whisky  Trvst.  if  these  commercial  manipulators  of  smug- 
gling and  outrage  under  the  laws  shall  not  cease  their  evil 
perf  onnanees  I  warn  tliem  that  they  will  bring  upon  this 
eenntry  shortly  another  Issue  of  prohttiitian,  but  instead  of 
It  being  a  mere  matter  of  to  drink  or  not  to  drink,  it  will  be 
the  direct  issue  of  national  morality.  Use  teachers  of  the 
schools  will  be  summoned;  the  preadiers  of  tbe  churches 
will  be  heralding  the  news  of  the  issue,  the  various  congre- 
gatkns  of  the  church  of  Christ  whatever  may  be  their  dlvi- 
iloBS  upon  the  mere  theories  of  religion,  wHl  all  be  united 
iBte  one.  and  to  these  will  be  added  that  elttenship  of  Amer 
iea  which  pots  above  the  mere  profit  and  gain  ttiat  may 
come  from  illicit  trafBc.  the  high  morality  of  the  Republic. 
So  those  who  think  that  xww.  by  reason  of  the  dimination 
cf  tbe  natlona]  prohibttiim  amendment,  they  are  licensed 
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to  continue  tbe  immorality,  the  vulgarity,  and  the  corrup- 
tkm  which  ttiey  are  tnitisting  in  great  dtles  of  my  country, 
and  in  the  States  of  stay  Nation,  will  awake  to  realise  that 
not  only  will  they  be  wiped  out  of  existence,  but  tbey  will 
bring  on  this  Nation  an  issue  which  siMOl  again  divide  this 
people,  and  set  fury  and  flame  to  work  in  evsy  locality  of 
decency  and  honor  in  the  Republic.  I  advise  the  masters  of 
tbe  Whisky  Trust  to  beware!  This  Nation  wiU  not  always 
be  played  with,  either  by  f  oota  on  the  one  hand  with  respect 
to  economic  questicms,  or  by  a  corrupt  and  iauBoral  trafflc. 

Ifr.  McKSLLAR.    Mr.  President,  will  the  Senator  yield? 

Itr.UBWIS.    I  yield. 

Mr.  McSBLLAR.  FoUoving  that  hne  of  thought,  does 
BBt  the  Senator  think  that  the  Whisky  T^fust  has  made  a 
pntty  food  start,  when  it  has  comlrined  and  confederated 
Into  nine  big  oompsnies  which  control  the  liquor 
and  then  when  it  enters  into  a  «i"«»«H*ititlfTn  by 
of  Interlocking  directmates  with  another  Ug  trust, 
the  Glass  Bottle  Trust,  which  provides  the  contalnsrs  in 
wtaidi  the  lliwr  is  tnuMperted  for  sale?  Does  not  the  Sen- 
ator thtak  the  Uqiuor  imslnesB  has  followed  out  Its  former 
foolish  pobesr  of  trying  to  rule  or  ruin.  Just  as  it  did  before? 

It  seons  to  me  that  In  ondertaklnf  to  oontrol  the  liquar 
feMlaesB  bor  floraWning  and  confederating,  by  means  of  inter- 
locking direetonhips,  with  those  other  great  oonoeRM.  the 
Whisky  Tyost  is  UOowtxm  the  same  plan  which  it  fooUshly 
floUowad  many  years  ago  hi  attempting  to  eontrol  the  people 
of  this  oowtry.  Such  a  coarse  should  not  be  followed.  I 
-with  to  «9  that  I  should  willingly  vote  for  a  bOl  which 
wonkl  abolish  tbe  interlockhw  directorates  which  the  Sen- 
ator from  ^Clssouri  has  so  clearly  pointed  out.  We  have  done 
It  In  other  huslnesseit  and  we  ought  to  do  it  In  tbe  liquor  | 
fcnrinsss  We  ought  to  ssy  to  the  Uquor  business  that  it 
shaU  not  control,  but  that  tt  shaU  be  oootroUed  fay  the 


Mr.  LBWia  Mr.  President,  I  reply  to  tbe  Senator  from 
tar  saying  I  was  startled  tay  the  d**»4opnifiit8 
In  the  speech  of  the  able  Senator  from  Missouit  I 
live  In  a  State  which  has  within  it  one  of  those  concerns 
^toflned  toy  him.ss  apparently  an  offender  against  tbe  Oov- 
WMunt  at  least  in  respect  to  tbe  consideration  which  dkould 
he  given  to  the  Oovemment.  I  have  no  doubt  that  the  Sen- 
ator from  Tennessee  has  much  foundation  for  mytng  *:*^*^ 
Iha  interlocking  directorates  have  given  couzage  to  each  of 
the  partklpants.  as  wen  as  to  the  concomitant  r^^MrnUtm 


Stsett.  to  feal  themselves  exempt  from  the  procediffe  of  the 
law  and  to  be  indifferent  to  the  moral  consideratian  which 
iBduethHaipablic. 

iMgret.  sir.  to  announce  that  I  have  seen  the  gradual 
srawth  and  the  multiplying  power  of  these  InTtitutifln';  in 
ttie  great  city  where  I  live  and  in  tbe  great  cities  surround- 
ing us;  and  In  those  States,  sir.  which  heretofore  had  dis- 


tinctive prohibition,  now  that  it  has  been  modified,  instead 
of  being  content  with  leaving  the  question  for  home  rule  and 
to  be  guided  along  the  lines  of  what  might  be  called  a  "  tem- 
perate" movement,  the  liquor  interests  have  proceeded  to 
rush  wildly,  audaciously,  openly,  corruptly,  and  defiantly  into 
the  violation  of  every  local  or  national  law  upon  the  theory 
that  tbey  had  been  licensed  to  be  the  criminals  in  the  Repub- 
lic in  tlie  highest  phase  of  profit  wherever  their  business  can 
be  engaged  in.  It  is  that  practice  against  which  I  raise  a 
voice,  not  cmly,  sir.  upon  the  high  ground  of  morality  but 
because  I  see  these  people  and  their  influence  c^iening  and 
Intruding  an  issue  upon  tbe  Republic  which,  if  the  acts  under 
the  present  system  shaD  be  multiplied,  will  envelop  every 
other  issue  before  the  Republic  and.  subordinating  every 
other  theory  prevailing,  will  dominate  the  coimtry  again, 
and  we  shall  have  a  renewal  of  those  personal  disputations 
which  grew  so  bitter,  so  violent,  and  led.  sir.  to  open  clashes 
and  schisms  in  families,  in  the  homes  and  in  the  churches, 
in  cities  and  States  and  Naticm,  and  we  shall  again  be  en- 
gaged in  a  great  conflict,  resulting  in  turbulence,  in  quarrels, 
and  bringing  in  its  wake  political  corruption. 

I  therefore  raise  this  voice  at  this  moment  in  which  I  take 
the  floor  that,  if  the  matters  which  the  Senators  have  pointed 
out  are  true,  the  final  conclusicm  wiU  be  that  to  which  I 
allude,  the  delii^erate  destnict'on  of  these  agencies  by  them- 
selves as  they  place  dishonor  upon  the  Republic. 

Ttie  Senator  from  Tennessee  makes  the  query.  Do  I  not 
think  that  the  evidence  izKlicates  that  they  are  returning  to 
the  old  s3rstem  and  the  same  old  order?  I  deplore  to  feel 
there  is  too  much  evidence  of  it.  and  if  these  new  concerns 
are  able  to  Inject  into  the  bottle  the  old  methods  I  am  sorry 
to  say  that  the  Holy  Scripture  in  its  famous  apothegm,  that 
old  wine  cannot  be  put  in  new  bottles,  has  been  disproved. 
These  interests  are  adopting  the  system  of  putting  their  old 
theories  into  their  new  bottles,  and  I  warn  them  there  is  ah 
explosion  awaiting  them  by  which,  I  hope,  they  will  be  blown 
to  atoms  in  their  new  undertatdng  to  destroy  the  morality  of 
the  Nation  and  the  honor  of  the  Republic. 

Mr.  QEORQE.  Mr.  President,  before  the  vote  is  taken  on 
this  question.  I  wish  to  make  one  further  statement.  The 
commissioners  of  alcohol  control  In  afl  the  States,  Insofar  as 
they  appeared  before  the  committee  by  letter  or  otherwise, 
advocated  the  provision  whidi  the  committee  have  inserted 
in  the  bUL 

I  wish  to  submit  to  the  Senate  very  seriously  that  the 
opinion  of  a  gmtleman  of  tbe  character  and  standing  of  Mr. 
Mufa-ooney.  who  is  now  the  commissioner  of  alcohol  control 
in  the  State  of  New  York,  where  there  Is  a  tremendous  traffic 
in  liquor,  and  who,  priar  to  the  time  of  becoming  commis- 
sioner at  alc<rfiol  control  of  the  State  of  New  York,  was  com- 
missioner of  police  of  the  city  of  New  York,  Is  worthy,  it  seems 
to  me.  of  very  careful  considNation.  He  gave  it  as  his  un- 
qualified, definite,  positive,  firmly  ftaced  opinion  that  bulk 
sales,  as  permitted  by  the  House  bill,  would  make  it  more 
difficult  to  prevent  bootlegging. 

I  wish  to  say  again.  Mr.  President,  that  we  are  going  to 
have  bootlegging  whether  we  have  bulk  sales  or  whether  we 
have  bottle  sales.  I  do  not  think  there  can  l>e  any  doubt 
about  that.  Our  distinguished  leader  on  tliis  side  was  dis- 
turbed ab(Mit  the  difliculty  ot  bootlc«glng  with  barrels.  As 
a  rule,  bootlegging  is  not  carried  on  with  barrels,  the  liquor 
goes  into  the  botUe  anyway  before  it  is  bootlegged:  there 
can  be  no  doubt  about  that,  but  it  ts  necessary  to  have  a 
source  from  which  the  bottle  or  other  container  is  filled. 
The  real  problem  of  bootlegging  is  the  manufacture  of 
liquor  in  this  country  illicitly:  it  is  the  Illegal  making  of 
wUsky  and  its  dlstritnitlon  either  in  bottles  or  barrels,  for 
that  matter.  The  quesUon  that  Is  presented  to  the  Senate 
is  simply  the  candid  one  of  whether  it  can  be  more  easily 
bootlegged  by  bulk.  If  bulk  sales  are  permitted. 

I  realise,  Mr.  President,  as  we  aU  realise,  that  so  kmg  as 
tbe  hMlucement  is  there  we  wiQ  have  violations  of  the 
whisky  laws.  In  other  words,  so  long  as  the  price  is  suffi- 
ciently high,  somebody  is  going  to  make  Illegal  whisky  and 
is  going  to  sell  it.  and  it  does  not  matt«-  whether  we  permit 
bulk  sales  or  outlaw  bulk  sales:  that  becomes,  at  least   a 


matter  of  secondary  Importance.  Hie  real  difBculty.  in 
my  Judgment,  is  the  high  tax  on  liquor  ai  $2  per  wine  gallon, 
which  Is.  so  to  speak,  collected  at  the  source,  and  vdiich  is 
pyramided  imtil  it  becomes  a  dollar  or  more  a  quart.  Until 
we  find  some  other  way  of  collecting  the  tax  finally  from 
the  consumer  rather  than  collecting  it  as  we  now  collect  it 
at  the  bonded  warehouse,  with  all  the  opportunity  of  P3rra- 
midlng  the  tax.  of  course,  we  are  going  to  have  bootlegging. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  QEORGE.    I  yield  to  the  Senator  from  New  Yoxlc 

Mr.  WAGNER.  Since  the  Senator  from  Georgia  refers  to 
Commissioner  Mulroioney.  perhaps  I  may  be  permitted  to  say 
that  I  am  guided  entirely  by  his  opinion  in  my  vote  upon  this 
questicm.    I  myself  do  not  know  sufficiently  about  it. 

I  merely  wish  to  say,  in  addition  to  what  the  Senator  has 
said  as  to  Commissioner  Mulrooney,  that  while  in  the  history 
of  New  York  City  there  may  have  been  some  police  commis- 
sioners who  were  his  equal,  none  has  excelled  him  as  a  police 
commissioner  of  New  York,  both  from  the  standpoint  at 
unusual  capacity  and  unquestioned  Integrity;  and  similar 
tribute  must  be  paid  to  him  in  the  conduct  of  the  office  which 
he  now  occupies.  If  I  were  to  search  the  United  States  to 
find  a  man  whose  opinion  upon  this  question  I  would  regard 
as  worthy  of  the  greatest  respect.  I  do  not  know  that  I  could 
find  one  with  the  unusual  experience  and  superior  knowledge 
of  Commissioner  Mulrooney. 

Mjt.  GEORGE.  Mr.  President,  on  this  question  I  think 
there  should  be  a  full  vote,  and  therefore  I  suggest  the  ab- 
sence of  a  quorum. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  withhold  the 
suggestion  for  a  moment? 

Mr.  GEORGE.    I  withhold  It 

Mr.  CLARK.  I  simply  desire  to  say  that,  so  far  as  the 
States  are  concerned,  which  forbid  bulk  sales  by  their  own 
State  laws,  tbey  will  not  be  affected  in  the  slightest  particular 
by  the  provisions  of  this  proposed  act.  On  the  contrary,  it 
is  Impossible  for  them  to  be  affected. 

It  is  perfectly  true  that  Mr.  Mulrooney,  who  undoubtedly 
Is  an  excellent  gentleman,  as  the  Senator  from  New  York 
[Mr.  Waghxr]  has  said,  appeared  and  opposed  the  provi- 
sion permitting  btilk  sales,  but  after  repeated  cross-examina- 
tion he  was  unable  to  point  out  in  any  particular  how  the 
permission  for  bulk  sales  would  interfere  with  the  enforce- 
ment of  the  law  of  the  State  which  prohibits  bulk  sales. 
I  submit  that  the  same  situation  was  developed  when  the 
Senator  from  Vermont  was  interrogated  a  little  while  ago 
by  the  Senator  from  Arkansas  as  to  how  a  State  which 
prohibited  bulk  sales  by  its  own  State  law  would  be  affected 
in  any  manner  by  this  provision  of  the  pending  biU.  With- 
out any  reflection  on  Mr.  Mulrooney.  I  simply  desire  to 
repeat  that,  when  put  on  examination  as  to  the  basis  of 
his  statement,  he  was  totally  unable  even  to  suggest  any 
way  by  which  the  enforcement  of  the  law  of  the  State  of 
New  York  if  it  continued  to  prohibit  bulk  sales  would  be 
affected  by  the  provisions  of  this  proposed  act. 

Mr.  BARKLEY.  Mr.  President.  I  am  compeUed  to  go  to 
a  committee  meeting,  and  I  wish  to  say  Just  a  word  with 
reference  to  this  provision. 

I  realise  how  difficult  it  Is  for  us  to  get  away  from  our 
unccmscious  loyalty  to  the  industries  which  are  located 
within  our  States.  I  think  it  would  be  most  tmfortunate, 
however.  If  this  question  should  be  decided  on  any  basis  of 
that  sort  I  suppose  most  of  us  have  industries  that  are 
interested  in  both  sides  of  this  question,  on  the  theory  that 
its  dedsian  may  either  help  or  hurt  them,  dependent  upon 
what  we  do. 

I  have  had  some  experience  as  a  prosecuting  attorney  in 
tbe  county  and  State  in  which  I  live,  and  I  know  how  easy 
it  is  to  evade  all  laws  and  all  regulations  pertaining  to  tbe 
subject  of  liquor. 

Tlie  committee  has  stricken  from  this  bill  all  reference 
to  beer.  It  is  rather  an  unusual  procedure,  in  view  <rf  tbe 
fact  that  all  States,  so  far  as  I  know,  and  heretofore  all 
Federal  control,  have  Included  all  forms  of  intoxicating 
liquor  in  the  purview  of  their  regulations  and  restrictions  and 
In  their  enforcement  statutes.    Beer,  of  course,  is  an  intoxi- 


cating bqaor;  we  all  know  that  to  be  so;  the  SupreuM  Cosrt 
of  Wisconsin  held,  as  a  matter  at  lm,w  and  fact,  that  It  was 
an  intoxicating  liquor,  and  that  decision  was  upheld  tay  tha 
Supreme  Court  of  the  Uhited  States. 

I  am  not  now  argidng  the  merits  of  that  amendOMi^  iw- 
ported  by  the  nuance  Committee.  »>MmtnAMrn  beer  from  ttda 
bilL  I  am  assiimlng  that  that  ^Hmfmatlftn  will  z«niain  In 
the  bill  and  that  the  question  wlU  have  to  be  worked  out  In 
conference.  I  mention  it,  however,  as  an  element  in  the 
probable  cumulative  difficulty  of  enforcement  that  may  i«- 
sult  from  the  action  of  the  Senate  on  these  two  propositions. 

In  the  committee  I  voted,  as  I  shall  vote  on  the  floor,  for 
the  elimination  of  bulk  sales,  not  because  of  any  intenat, 
direct  or  indirect,  I  have  in  either  bottles  or  in  baxrcls.  If  I 
should  vote  for  my  own  local  iziterest,  I  ^lould  probably 
vote  for  bulk  sales,  because  there  is  a  factory  in  my  homs  eltgr 
which  Is  Indirectly  interested  in  this  subject.  But  I  am 
thoroughly  convinced  that  it  would  be  more  dlfltault  to  en- 
force the  regulations  if  balk  sales  were  permitted,  and  that 
it  would  be  Infinitely  easier  to  adulterate  Uquor.  and  tfaas 
escape  the  payment  of  tbe  Government  tax— whidi  Is  one  of 
the  f  undamaatabt  of  this  bill,  anjrway — by  permlttliv  bulk 
sales  as  against  the  requirement  for  sales  tn  bottles,  exeept 
as  provided  in  the  committee  amendment. 

A  whole  barrel  of  liquor  can  be  adultomted  by  one 
tion.  and  a  bottle  of  liquor  can  be  adulterated  by  one 
tion.  but  in  order  to  adulterate  a  barrel  of  liquor  tn  beCtlee 
it  is  necessary  to  go  through  180  operations  In  order  to  adul- 
terate the  same  amount  of  liquor  that  could  be  adulterated 
by  one  oporatlon  If  it  were  in  a  barrel. 

A  barrri  of  whisky  contains  45  galloos.  which  Is  sohjeet  to 
some  evaporation  during  tbe  prooees  of  agmg.  ProbaMy 
about  5  gallons  evaporate  during  the  period  whitfb  under  tht 
old  law  was  requh^d  for  the  aging  before  the  Uquor  could  bt 
bottled.  It  had  to  remain  in  the  wardunise  in  barrels  fbr  4 
years.  That  is  wh«e  whisky  gets  its  color.  When  It  Is  put 
in  the  barrel  it  is  as  white  as  water.  The  barrd  Is  charred 
on  the  inside,  and  the  charring  is  what  ceuioi  the  coloring 
to  come  into  the  liquor.  After  4  years  it  Is  bottled;  the 
Government  labels  and  stamps  are  attached;  and  when  one 
buys  a  bottle  of  that  sort  of  liquor  with  tbe  Government 
stamp  <m  It  he  knows  exactly  what  he  is  getting,  beeaiiM  no 
bottle  can  be  opened  so  as  to  adulterate  it  or  have  its  con- 
tents poured  out  and  other  substances  put  In  and  the  boCUe 
then  resealed  so  that  the  tampering  cannot  be  observed;  It 
is  simi^  an  ImpossiMllty. 

That  Is  not  true  of  liquor  sold  from  a  barrd  or  a  keg. 
Liquor  may  be  taken  out  of  a  barrel,  tf  It  Is  behind  the 
counter,  bdng  sold  at  retail  by  the  drink  or  otherwise,  and 
there  is  no  way  to  Identify  what  Is  on  the  inside  of  the 
barreL  Tben  Is  no  labd  <»  it  to  idei^ify  its  contents.  By 
boring  a  hole  in  the  barrd  or  taking  the  bung  out  of  the 
barrel,  the  entire  contents  oould  be  emptied  and  an  entirely 
different  content  put  In  the  barrel  to  be  sold  at  retail  or  In 
any  other  way  permitted  by  law,  and  the  purduuer  would 
have  no  way  of  knowing  whether  or  not  he  was  getting  what 
he  ordered  or  bougiit. 

Tlie  same  thing  is  true  with  reqwct  to  the  consumption 
of  liquor  where  it  is  s<dd  by  tbe  drink.  Jn  a  hotel  or 
restaurant  or  anywhere  else  where  Uquor  may  be  sold  by  ttie 
drink,  if  one  ordered  a  certain  type  of  liquor  or  a  certain 
brand,  he  could  require  that  tbe  bottle  be  brought  to  him  so 
he  would  know  he  was  getting  what  be  ordered.  I  presume 
most  peoirie  do  not  take  that  precaution,  but  at  least  they 
would  have  the  rlfl^t  to  do  it.  It  is  no  trouble  for  the  seller 
to  bring  to  one's  table  or  tbe  counter,  or  wherever  the 
customer  may  be.  a  bottle  of  liquor  branded  under  the 
supervision  of  the  Government  of  the  United  States,  with 
the  tax  paid  on  it  and  the  stamp  attached  to  the  bottle. 
But  if  the  customer  were  being  served  out  of  a  barrd  tt 
would  be  quite  difficult  for  tbe  seller  to  bring  the  barrd  to 
his  table  or  his  automdiile  or  anywhere  dse  in  order  that 
the  customer  might  see  whether  be  was  getting  what  he  bad 
ordered. 

Tbe  committee  amendment  Is  advisable  pardy  as  a  matter 
of  law  enforcement,  purely  as  a  matter  of  sappre«tng  tha 
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bootlcggei^HUid  fay  "  bootlegger  **  I  do  not  mean  simply  {the 
man  wbo  go«  from  hoow  to  booie  or  ofllce  to  olBoe  or  ]  ler- 
nn  to  pemn  aellinf  spurlot^^  liquors;  I  am  talking  at  out 
the  man  iAu>  (H>erates  a  bnrtnpM  under  the  guise  of  beii  g  a 
Ittltteat*  ttvior  dealer,  bat  who  riolates  his  permit  or  the 
regulaUoos  of  State  or  Federal  Government  enacted  for 
control  of  the  bnrinf 

Mr.  MORRia    Mr.  President 

The   FRB8ZDINO   OFFICER.    Does   the   Senator   fiiom 
Kentocky  yield  to  the  Senator  from  NefarMkaf 
Mr.  BARKLBT.    Certainly. 

Mr.  NORRI&  I  was  interested  In  the  Senator's  descAp- 
tkm  of  the  customer  being  served  from  a  barrel  or  froEi  a 
bottle.  Would  it  not  be  In  the  Interest  of  the  custoner.  t  nd 
vooM  he  not  get  more  for  his  numey  If  served  out  of  a  baa  rel 
Hum  tf  served  out  of  a  bottle? 

M^.  MABEIMT.    If  he  could  turn  the  barrel  op  and  di  nk 
00*  of  tt  as  he  would  out  of  a  bottle,  probably  It  would  be 
dUBcalk  to  stop  him  until  he  had  been  satiated.    I  pun 
HwaliiH  of  the  places  where  ttquor  Is  sold  by  the 
When  a  mstomer  orders  a  drink  of  liquor,  straltftit 
or  a  highban.  and  the  waiter  brings  tt  to  him  m  a 
ikMB.  ptobahly.  if  he  should  be  under  any  suspicion 
he  was  not  getting  what  he  ordered,  then  tt  would  be 
dIAeait  to  belag  the  baiM  out  to  show  the  customer 
ba  vras  fstttng  what  he  had  ordered  than  to  bring  the 
to  him.    BWD  If  the  barrel  were  brought  to  the  eustoiAer 
ondsr  such  ctmimsfenres,  he  would  not  know  whethnTor 
BO*  he  was  fBttlng  what  he  had  ordered. 

Mr.  CLARK.    M^.  President,  win  the  Senator  yteldt 

Ifr.  BARKLST.    Certainly. 

Mr.  CLARK.  The  question  of  vrhether  the  eastomer  Is 
shown  the  bottle  or  the  barrel  does  not  tndieato  what  Is  In 
the  bottle  any  more  than  it  Indieates  what  is  in  the  bar^l. 
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M^.  BARKXXT.  Tes:  I  think  so.  A  man  may  go  Idto 
aplace  and  order  a  drink  of  Old  Tsylor  or  Old  Crow  or  C  M 
Oyvholt  or  some  other  brand.  I  am  not  engaged  in  in 
advertialBg  campaign  here,  but  I  happened  to  think  of  th^ee 
krandi.^vcB^Magh  my  knowledge  of  liquor  Is  limited. 

I  notice  the  Senator  confined  his  list  to 

Mr-  BARKI^y.  Oh  no.  one  of  them  Is  made  in  Peiii- 
l^^ranla.  I  mentioned  them  simply  as  examples.  Ma  ay 
people,  by  reason  of  habit,  prefer  a  certain  brand  becai  se 
they  are  used  to  it  The  point  I  am  maktaig  is  that  it 
ttftcdtely  more  diflleult  to  adulterate  that  brand  if  it  is 
ft  bottle,  sealed  under  the  sancUon  and  enforcement  of  tne 
Owremment  of  the  United  Stotes.  than  it  la  tf  tt  is  bdii  id 
a  caontcr  In  a  barrel  or  a  keg. 

I  do  not  vrlsh  to  go  into  further  detail  about  the  mati  er 
^'^^^  I  amcopyelled  to  leave  the  Chamber  to  attend  i  n 
impartant  committee  meeting.  I  simply  wanted  to  sUte  i  ly 
ijews  and  the  reasons  why  I  voted  in  committee  to  eBmlni  te 


is 

in 
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the  DUlk-aaleK  provision,  and  the  reasons  why  I  shall  vote  in 
the  floor  of  the  Senate  to  eltanlnato  tt.  I  have  no  inten  st 
one  way  or  the  other  except  my  interest  to  the  matter  af 
H^  enforcement  and  reguladon  of  the  sale  of  liquor  in  t  te 
United  Statea,  and  the  collection  of  the  tax  due  upon  ».  I 
M^.  GBORCO.    Mr.  President.  I  suggest  the  absence  of 


Chief  Clerk 
anwered  to  th^ 


BolQfV 


The  clerk  win  can  the  ro  L 
the  roU.  and  the  fOUowing  Senate  9 


LAPaUctM 


Lone 
McAd 

MeOm 


Roblnaon 
Sclian 


StStWBf 

TbaamB,  OkUk. 
TlKHDas,  Utah 


TownasBd 

TnunmeU 
Trunuui 
T^dlnsB 
Vuutenbcrg 


TaaNuTB 

Wmgxiet 
Walah 
Wheeler 
White 


Bchwellenbaeh 
Shepperd 

Mr.  LEWIS.  I  announce  the  absence  ot  the  Senator  from 
Mississippi  [Mr.  Bilbo],  the  Senator  from  Massachusetto 
(Mr.  CoouBQx].  the  Senator  from  Ohio  [Mr.  DoiVAHrr],  and 
the  Senator  from  Idaho  [Mr.  Pops],  necessarily  detained 
from  the  Senate,  and  the  absence  of  the  Senator  from  West 
Virginia  [Mr.  Holt],  occasioned  fay  illness. 

The  PRE8IDINO  OFFICER.  Eighty-four  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

lOSBAGX   FSOll   TRK   HOOSI — mSOLLBD   SOUUS   SIGNXD 

A  message  from  the  House  of  Representetives.  by  Mr. 
C^uiffee.  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the  following  enroUed 
bills,  and  they  were  signed  by  the  Vice  President: 

S.  208.  An  act  for  the  relief  of  the  Consolidated  Ashcroft 
Hancock  Co..  Inc.,  Bridgeport.  Conn.: 

S.  280.  An  act  for  the  reUef  of  Haael  B.  Lowe.  T^ss  H. 
Johnston,  and  Esther  L.  Teckmeyer; 

S.405.  An  act  for  the  suppression  of  prostitution  In  the 
District  of  Columbia: 

S.  447.  An  act  conferring  Jurisdiction  on  the  United  States 
District  Court  for  the  District  of  Oregon  to  hear,  determine, 
and  render  Judgment  upon  the  suit  in  equity  of  Rakha  Sin^ 
Gherwal  against  the  United  Stotes; 

S.  457.  An  act  for  the  relief  of  John  W.  Beck; 

S.  4»0.  An  act  for  the  relief  of  P.  T.  Wade,  M.  L.  Dearlng. 
B.  D.  Wagner,  and  O.  M.  Judd; 

S.  540.  An  act  for  the  relief  of  PTed  Loscher; 

S.  658.  An  act  for  the  relief  of  K.  W.  Boring; 

S.  1045.  An  act  for  the  relief  of  A.  Cyril  CriUey; 

8. 1070.  An  act  for  the  reUef  of  William  A.  Thompson; 

S.  1214.  An  act  for  the  relief  of  Ottver  B.  Huston.  Anne 
Huston.  Jane  Huston,  and  Harriet  Huston; 

S.  1326.  An  act  for  the  relief  of  Robert  A.  Dunham; 

8. 1400.  An  act  for  the  reUef  of  the  General  Baking  Co.; 

S.  1497.  An  act  to  authorize  the  appointment  of  Pirst  Lt. 
Claude  W.  Shelton.  retired,  to  the  grade  of  captata,  retired, 
in  the  United  States  Army; 

S.  1577.  An  act  for  the  relief  of  Skelton  BCack  McCray; 

S.  1640.  An  act  for  the  relief  of  Dan  Meehan; 

S.  1696.  An  act  for  the  relief  of  Mary  Sky  Necklace; 

S.  1735.  An  act  for  the  relief  of  the  estate  of  W  W 
McPetcrs;  ' 

S.  2034.  An  act  to  prevent  the  fouling  of  the  atmo8pher« 
in  the  District  of  Columbia  by  smoke  and  other  foreign  sub- 
stances, and  for  other  purposes; 
S.  2076.  An  act  for  the  relief  of  Domenlco  PoUtano* 
S.  2168.  An  act  for  the  relief  of  the  BeD  Telephone  Co.  of 
Pennsylvania; 

8. 2225.  An  act  authorizing  adjustment  of  the  claim  of  the 
Western  Union  Telegraph  Cb.; 

S.  2312.  An  act  for  the  reUef  of  the  Western  Construction 
Co.; 

8. 2873.  An  act  for  the  relief  of  Harry  Jarrette- 
8. 2374.  An  act  for  the  relief  of  EUiott  H.  Tasso  and  Emma 
Iteso; 

8.2388.  An  act  authorizing  and  directing  the  Secretary 
of  the  Interior  to  cancel  patent  to  fee  issued  to  Victoria 
Arconge; 

8.  WW.  An  act  for  the  relief  of  the  widow  of  Ray  Sutton; 

S.  3426.  An  act  to  provide  for  the  creation  of  a  memorial 
PMk  at  T^mpa,  in  the  State  of  Ptarida,  to  be  known  as  "  the 
8ianish  War  Memorial  Park  ".  and  for  other  purposes: 

.  J2*  !2?'  i°  ^\  ^P'  ^  ^^  <»'  ^  ^^o^  o*  «m  inspector 
JPff  °™™  «l*cl»J  wents  of  the  Division  of  Investigation. 
DWtottt  ofjustiet,  and  operative  to  the  Secret  Service 
?^^^*^^°*  "^  ^"^  Treasury,  killed  in  line  of  duty; 
»«?•  ^*  ^  act  for  the  relief  of  Sadden  k  Chrlstenaon, 

W^  and  O.  W.  McNear.  Inc.  or  their  successors  to 

a  MM.  An  act  forttie  leUef  of  tlM  Itectonal  DestOerlas 


8. 2751.  An  act  for  the  reli^  of  Walter  C.  Price  and  Joseph 
C.  Le  Sage: 

8. 2808.  An  act  for  the  relief  of  Qrler-Lowrance  Construc- 
tion Co..  Inc.; 

8. 2818.  An  act  for  the  relief  of  Blanche  L.  Gray; 

H.  R.  6453.  An  act  to  amend  the  act  of  May  13.  1924.  enti- 
tled "An  act  providing  for  a  study  regarding  the  equitable 
use  of  the  waters  of  the  Rio  Grande  ",  ete..  as  amended  by 
the  pyblic  resolution  of  March  3.  1927;  and 

H.  R.  8963.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Connecticut  and  Middlesex  County  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the  Con- 
necticut River  at  or  near  Middletown.  Conn. 

rxDEXAL  coirrtOL  or  alcoholic  lxqtk>u 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
8870)  to  further  protect  the  revenue  derived  from  distilled 
spirits,  wine,  and  malt  beverages,  to  regulate  interstate  and 
foreign  commerce,  and  enforce  the  postal  laws  with  respect 
thereto,  to  enforce  the  twenty-first  amendment,  and  for 
other  purposes. 

Mr.  GEORGE.  Mr.  President,  by  unanimous  consent  the 
committee  amendment  on  the  latter  part  of  page  11,  all  of 
page  12.  and  part  of  page  13.  striking  out  the  House  text,  and 
the  committee  amendment  inserting  the  language  foimd  on 
pages  28  and  29  of  the  bill  have  been  considered  togtther; 
and  I  presimie  the  agreement  would  carry  with  It  one  vote  on 
the  amendmente.  At  any  rate.  I  ask  unanimous  consent  that 
there  be  but  one  vote,  because  the  matter  stricken  out  relates 
to  bulk  sales  and  the  matter  incorporated  relates  to  the  same 
subject. 

Mr.  McNARY.  Mr.  President,  would  that  change  the  nor- 
mal vote?  Ordinarily  the  parliamentary  situation  would  be 
such  that  a  Senator  desiring  to  siu>port  the  committee  would 
vote  "  yea." 

Mr.  GEORGE.    Tliat  Is  true  to  this  case. 

Mr.  McNARY.  Would  the  Senator's  proposal  to  any  way 
change  the  nature  of  the  vote? 

Mr.  GEORGE.  Not  at  alL  The  vote  would  be  "  jrea  **  on 
both  proposals,  and  they  are  properly  considered  together. 

The  PRESIDING  OPPICEH.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Georgia?  The  C%air  hears  none, 
and  it  is  so  ordered. 

Mr.  GEORGE.  I  ask  for  the  yeas  and  najrs  cm  the  amend- 
ments. 

Tlie  yeas  and  nays  were  ordered,  and  the  Chief  Cleric  pro- 
ceeded to  call  the  roll. 

BCr.  THOMAS  of  Utah  (when  his  name  was  called) .  On 
this  question  I  have  a  pair  with  the  senior  Senator  from  New 
Hampshire  [Mr.  Kms]  and  therefore  withhold  my  vote. 

llie  roll  call  was  concluded. 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Mississippi 
(Mr.  BxLBO].  the  Senator  from  Ohio  [Mr.  Domahzt],  the 
Senator  from  Wisconsto  [Mr.  Durrr],  and  the  Senator  from 
Idaho  [Mr.  Pops]  are  necessarily  detained  from  the  Senate. 

The  Senator  from  West  Virginia  [Mr.  H(h.t]  is  detained  hj 
illness. 

Tha  Senator  from  Alabama  [Mr.  BLkCKl,  the  Senator  fr(xn 
Washington  [Mr.  Borx],  and  the  Senator  from  Colorado 
[Mr.  CosTiGAif]  are  to  attendance  upon  cc»nmittee  meetings. 

Mr.  AUSTIN.  I  announce  a  general  pair  between  the 
Senator  from  Iowa  [Mr.  Dickxnsom]  and  the  Senator  from 
Mississippi  [Mr.  Bilbo]. 

Mr.  WALSH.  My  colleague,  the  Junior  Senator  from  Mas- 
sachusetts [Mr.  CooLiDGi],  is  necessarily  absent.  If  present^ 
he  would  vote  "  yea." 
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So  the  amendmente  of  the  committee  were  agreed  to. 

Mr.  FLETCHER.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  do^  to  be  inserted  on  pagf  14,  after 
Une2. 

Tike  VICE  PRESIDENT.  The  Senator  from  norlda  offers 
an  amendment,  which  will  be  stated. 

The  CBXxr  Cliik.  On  page  34.  after  Une  2.  It  is  proposed 
to  insert  the  following: 
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11.  That  sactton  010  of  the  Reveniia  Aot  of  Ulg,  m  i 
(U.  S.  C  Bupp.  vn.  title  3S.  see.  1810).  Is  amended  by 
the  end  thereof  the  followttag  new  penkgraph: 

"  The  prorlslons  of  the  intemal-iweaua  laws  i^pileaM*  to  nat- 
ural wine  ataall  apply  la  the  nme  mamaet  and  to  the  «ane  eatnit  to 
dtnas-fniit  wtam  which  are  the  product  at  aoraal  ftfitrNrftir  fir- 
mantaUon  at  the  Juloe  of  sound  ripe  ettnis  fmtt.  with  or  wtthout 
the  addltioB  of  dry  cane.  beet,  or  daatmee  ragar  (eoaftatalng.  re- 
qMcttrely.  not  la«  than  M  paroant  of  actual  sugar,  calculatad  cto 
a  dry  basis)  for  the  purpose  of  perfeetlag  the  product  aeeordlag  to 
standards,  but  wltlaoat  the  addltloa  or  atotraetlaa  of  cOMt  sab- 
staneea.  excqit  as  may  oocur  to  toe  umsl  esUar  trealSMat  of 
clarifying  or  aging." 

Sac.  la.  Section  619  of  the  Revenue  Act  of  ItlS.  as 
(U.  B.  C  Supp.  vn,  title  M.  ase.  UOl).  Is  amandad  to 
follows: 

"Sac.  61S.  That  uadar  aueb  regulatloas  and  oflolal 
and  upon  tha  giving  of  such  nottoea,  entrtas.  boDda.  and 
curlty  as  the  Oonunlsstonar.  with  the  approval  of  tba 
may  pneorlba.  any  producer  of  wtoea  daflaad  undar  tba 
of  tins  title,  may  withdraw  from  aa^  tnilt  diatlUanr  or 
bonded  warehouse  gr^w  brandy,  or  wtoe  qitota.  for  tna 
tlon  of  such  winas  on  the  prsnilsaa  where  actually  made,  and  any 
producer  of  dtrus-fruit  winaa  may  aimllarly  withdraw  dtrus-frult 
brandy  for  the  fortlfloatton  of  dtrua-frult  wines  on  the  premises 
where  actually  made:  Proefdsd.  That  there  shall  be  levied  and 
assessed  against  the  producer  of  such  wtoea  or  cttrus-frult  wtoas  a 
tax  (in  lieu  of  the  totemal-reveaue  tax  now  Impoaed  thareoa  by 
law)  of  90  cents  per  proof  gallon  at  grape  brwody,  ettms-fnilt 
brandy,  or  wine  spirit  whenever  withdrawn  and  hereafter  so  used 
by  him  in  the  fortlflcatUm  of  taith  wlnas  or  dtrus-trult  winas  dur- 
ing Uie  preceding  month,  which  aaseeiment  shall  be  paid  by  him 
within  10  months  from  the  date  of  notice  thereof:  Provided  fUT' 
ther.  That  nothing  contained  In  this  seetlon  shall  be  coMsUuad  aa 
ezen^Jtlng  any  wines,  dtrus-frult  winaa.  mrrtlals.  liqueurs,  or  stssl- 
lar  compounds  from  the  payment  of  any  tax  provldad  for  to  this 
title. 

"Any  such  wines  or  dtrus-frult  wtnes  may.  tinder  such  ragnla- 
tions  as  the  Secretary  may  preaoribe.  ba  sold  or  rwnovert  tax  free 
for  the  manufacture  of  vln^ptf.  or  for  the  production  of  da-aloo- 
bollsBd  winea  containing  less  than  one-half  of  1  penant  of  alcohol 
by  volume. 

"  The  taxes  impoaed  by  this  section  shall  not  apply  to  da-aloo- 
hoUasd  wtnes  containing  lesa  than  one-half  of  1  peraant  of  aleobol 
by  volume." 

Sac.  13.  Section  613  of  the  Bevenue  Act  of  ISU,  aa  amended 
(U.  8.  C  8un>.  vn.  title  96.  sac.  1300  (a)  (2)).  la  amanrtart  by 
inserting  after  "grape  brandy"  a  comma  and  the  fOUowmg:  "or 
containing  cttrus-frult  wine  fortified  with  dtrus-frult  bvandy." 

8k:.  14.  Section  42  of  the  act  entitled  "An  act  to  raduea  tha 
revenue  and  eqnallae  dutlea  on  Importa,  and  for  other  purpows". 
approved  October  1,  ISIM.  as  amended  (U.  8.  C  Bupp.  Vfl.  tttia  96, 
aec.  1809  (a) ).  Is  amended  by  Inserting  at  tha  end  tbareeC  the  fol- 
lowing new  paragrqih: 

"  The  provisions  of  this  section  and  aaetton  48  shall  •ptitf  to  tha 
use  of  dtrus-frult  brandy  In  the  preparation  of  fortifled  eltnta-frutt 
wines  in  toe  same  manner  and  to  the  Mma  extent  aa  such  pro- 
visions apply  to  the  tiee  of  wine  qiMta  la  tha  forttfleatlfon  of  sweat 
wines,  except  that  cltrua-frutt  wlnas  and  citrus-fruit  brandy  made 
with  sugar  as  herein  indicated  may  be  used  to  fortlfloaUon:  Pro- 
vided.  That  dtrus-frult  brandy  prepared  from  one  eltrua  fTult 
shall  be  used  only  for  the  fortlfleatlon  of  a  dtrus-frult  wtoe  psw> 
pared  from  tha  same  kind  of  dtrus  fruit." 

Sac.I6.  Section  8255  of  the  Bevtsed  Statutes,  as  amendad  (U.S.  C 
Supp.  vn.  title  96.  see.  1176).  Is  amended  to  read  as  foUowa: 

"  Sac  8966.  Tha  Oommlasfawer  of  totemal  Bevenue.  wtto  the  ap- 
proval of  tha  Secretary  of  tha  Ttaaaury.  may  azampt  dlstlBsra  at 
Immdy  made  exdusively  firom  apples,  peachas, 
pears,  pineapplea.  apricots,  barrtas.  plums,  pawp 
pnmes,  figs,  dterrlea.  or  dataa  and  distil  iwa  of  dtrua-f 
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Buuto  eaclwKfly  from  ottna  fnilt.  fmom  any  pcorlskm  at  this  t  tto 
relaUng  to  Um  manufacture  oC  ^IrttB.  except  m  to  the  tax  tben  m. 
wben  to  hii  lodgment  tt  tamj  aeem  expedient  to  do  ao:  ProvU  t*. 
That  where.  In  the  manuteetuM  of  wine  or  dtrue-trult  wine,  art  11- 
eiaJ  iweetenlng  haa  been  uead  the  wine,  eltma-frult  wine,  or  he 
fruit  pomace  railduum  maf  he  used  in  the  dlatlUatlon  of  brax  dy 
or  dtma-Orult  hrandy.  aa  the  eaae  may  be,  and  euch  use  ahaU  i  kot 
prvvvBt  the  Commtariooer  oT  Xntemal  Reventie.  with  the  appro  ral 
of  the  flevitary  of  the  Treasury,  {rem  exempttng  such  distu  ier 
(Tom  any  pnyrlalon  of  this  tttle  relating  to  the  manufacture  of 
■pints,  eaeept  as  to  the  tax  thereon,  when  In  his  Judgment  tt  b  ay 
seem  expedient  to  do  so:  Amd  provHed  fmrther.  That  the  dlctlU  >ra 
mratloncd  to  this  section  may  add  to  not  leas  than  600  galkna 
(10  banela)  at  pape  cheeae  not  more  than  600  gallons  of  a  sui  ar 
^oixtUtm  made  from  cane.  beet,  starch,  or  com  sugar.  95  peio<  at 
pure,  such  solution  to  hare  a  saecharlne  strength  of  not  to  ea 
10  pereent.  and  may  ferment  the  resultant  mixture  on  a  wlniry 
or  dtstiBcry  pranlsee.  and  sodi  fstmentod  product  AaU  be  legait  ed 


ftR.  M.  ffti?t4i?n    S9M   «f 
(V.  B.  C.  8upp.   vn.   title  36.  sec.   ISM    (h).    (1).  and    (J)). 
amsBded  to  read  aa  foUowa: 

"Aip.nM.  MeMklng  m  this  chapter  dian  be  eonstroed  to  impose 
a  ^tedal  tax  upon  wine  mAkcts  wlx>  sen  wines  of  their  own  prodt  e- 
*»<«  ^*««  *!>•  ««■•  •»•  made,  or  at  Uie  general  buslneas  ofllee  of 
such  wine  maker:  ProHtfed.  That  no  wine  maker  ahall  liaTe  mc  re 
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use  exclusively  to  the 
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for  the  sale  of  su^  wine  that  shall  be 
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tax  rtian  be  tiii|iiieDil  upon  manufteturU^  chemlJts 
manufticturers  tor  wcoeering  tax-paid  aleot  a' 
-  '— B  ««gf  or  nutfc  ot  parootetlan  or  sstn ; 
tleohol  or  spirttuoos  Uquors  be  a^dn  usi  d 
lufaeturo  of  Hke  medlctoes  or  flavorlnc  extracts." 

Ur^mjnCHtSR.  Mr.  President.  I  have  sutMnitted  this 
■mmrtiMBt  to  the  eoBunlttee.  and  the  members  of  the  con 
mittee  are  famUlar  with  It.  I  think  the  committee  wffl  maije 
no  objectian  to  the  amendment,  because  It  is  embodied  in  - 
Ml  which  I  Introduced  and  which  was  referred  to  Ue 
fteanoe  Oonmittee.  known  as  "  Senate  biH  2302.**  The  bj  11 
was  ref ggred  to  the  Treasury  Department,  and  I  have  heje 
the  report  of  the  Bureau  of  Internal  Revenue,  which  says 

With  these  stmested  changes.  Insofar  as  the  tatemal-rerende 
JSJ  JJ3  ««<*™^  «  »•  recommended  that  8.  3S03  be  enacted 

lliis  amendment  Is  the  same  as  the  un.  with  the  chang^ 
•Qggested  by  the  Internal  Revenue  Bureau. 

Ur.  HABRI80N.  ICr.  President.  I  desixed  to  ask  tt^ 
B^tor  whether  he  had  tncorporated  the  changes  su{- 
veeted  by  the  TVeasury  Department. 

Mr.  nJETCBER.    I  have.    I  have  followed  their  sugge^- 


Mr.  cnsORQB.  Mr.  President,  this  amendment  was  sull. 
mltted  to  the  Finance  CommUtee  and.  as  the  Senator  trot  i 
Plorida  has  said.  It  has  the  approval  of  the  Treasury  Depart . 


The  VICl  PRBSmBNT.    The  quesUon  Is  on  agreeing  t  > 
the  ainnndment  offered  by  the  Senator  fxtxn  Rorlda. 
The  amendment  was  agreed  to. 

Mr.MtftABY.    Mr.  President.  I  desire  to  oflte  an  amend, 
mart  on  page  3,  Une  «,  after  the  word  "  Senate ".  where 
move  to  insert  the  words  "Not  more  than  two  members  o 
the  oommteion  shaO  be  members  of  the  same  poUtics 


T1»  TICB  PREaiDPrr.  it  wm  be  iweesaary  to  recon 
Mer  the  vote  by  whUt  the  committee  amendment  w» 
■greed  ta 

Ifr.  C»OiK».    Mr.  President.  I  ask  mianlmom  eonsen 

^-^-^  y?^  ****  committee  amendment  wai 
to  be  r wwfM  klured. 

▼m  FRBBIDKNT.    Is  there  objectiant    The  f^*^*> 
none,  sod  the  vote  is  reconsidered.   The  Senator  fton 
«n  amendment,  which  the  clerk  win  state. 
0|mK.    tti  page  S.  line  6.  after  the  won 

^  the  pertod.  It  Is  proposed  to  insert  the  word 

Not  more  than  two  meBobers  of  the  '''^""^iwrttm  «i*«n  h 

members  of  the  wme  potttical  party." 
Igr.  CMOMOK.    Ttere  is  no  ehleetlan  to  the  amendment 
me  amenftnent  to  the  amendment  was  agreed  to. 
Ibe  amendment  as  amended  was  agreed  to. 


Mr.  CX>FBLAMD.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  deslc 

Tlie  VICB  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 

The  Chxsp  Clkik.  On  page  84.  after  Bne  2,  after  the 
amendment  of  Mr.  Ccwkazxt  heretofore  agreed  to,  it  is 
proposed  to  insert  the  fcdlowing: 

Bac.  18.  (c)  Title  n  of  the  Liquor  Tudng  Act  of  1«S4  is  amended 
to  read  as  fcdlows: 

"Sac.  aoi.  (a)  There  shall  be  levied.  eoUeeted.  and  paid  iinon 
aU  dlstlllad  ^Irlts  sold  at  retaU  a  tax  of  ta  on  each  proof -gaUon 
or  wine-gallon  when  below  proof  and  a  proportionate  tax  at  a  like 
rate  on  all  fractional  parts  of  such  proof-  or  wine-gallon. 

"(b)  No  tax  sbaU  be  Impoeed  uptm  any  distiller  or  Importer 
under  paragraph  <4)  of  subdlvlslan  (a)  of  aectkm  600.  as  amended 
of  the  Bevenue  Act  of  1918,  ta  respect  to  any  dlstuied  sDlrits 
taxable  nnder  this  seetkm.  *^ 

"Snc.  aoa.  The  tatemal-revenne  tax  impoeed  by  the  preoedlnc 
Bsetion  upon  dlstUlsd  ap^ta  ahaU  be  ooUected  frmn  retaUers  who 
shall  affix  to  every  bottle  or  other  contatoer  of  distilled  spirits  at 
the  time  of  its  first  retail  sale  or  retail  transfer  imopened  In  a 
container  for  on  or  off-premise  ooasumptton,  and  to  every  bottle 
or  other  container  of  distilled  spirits  out  of  which  any  part  of  the 
contents  is  removed  for  the  purpoee  of  retail  sale,  transfer,  or  use 
on  or  off  the  premises,  before  such  container  is  c^Mned,  a  stamp 
orstampa  todellbly  canceled,  denoting  the  quantity  of  dlstlUed 
•pMts  contained  thereto  and  evidencing  payment  of  all  totemal- 
revenue  taxee  imposed  on  such  spirits,  and  to  the  case  of  Imported 
qUrito.  of  all  cmtoms  duties  imposed  thereon. 

"8k.  203.  Any  licensed  retailer  possessing  or  coming  Into  pos- 
session of  distilled  spirits  upon  which  an  tatemal-revenue  taxes 
and  customs  duties  impoeed  by  law  shall  have  been  paid,  shall  be 
entttlcd  to  porchase  such  stamps  as  are  neceeaary  for  sUmptog 
the  containers  ot  distilled  mlrits  to  the  manner  required  by  the 
preceding  section.  Stamps  for  this  purpose  may  be  purchased  by 
such  retailer  only  from  the  collector  of  totemal  revenue  for  the 
revenue  district  to  which  such  retailer's  place  or  places  of  business 
for  retail  salea  ahall  be  located.  Such  retailor  ahall  present  satis- 
factory proof  to  such  collector  of  totemal  revenue  that  such  tax 
and  ctistoms  duties  on  such  distilled  spirits  have  been  paid.  Such 
stamps  shall  be  sold  by  the  collector  to  such  retailer  at  a  price  of 
1  cent  for  each  stamp,  except  that  to  case  of  stamps  for  containers 
of  leas  than  ane-haU  ptot.  the  price  shall  be  one-fourth  of  1  cent 
for  each  stamp. 

"Sac.  204.  No  person  shall  manufacture,  distill,  rectify.  Import, 
tnpBtet.  or  sell  at  wholesale  or  at  retail  any  dlstUled  spirits  unless 
*uch  person  ahaU  have  furnished  a  sxirety-company  bond  given 
by  a  company,  companies,  or  syndicate  of  companies  approved 
by  the  Commissioner  of  Internal  Revenue  aiMl  guaranteeing  the 
payment  of  aU  taxes  and  customs  duUes  Imposed  by  law  on  such 
distilled  spirits,  with  such  terms  and  conditions  and  to  such 
p«ial  sum  as  may  be  approved  by  said  Cammissioner.  The  pro- 
visions of  thU  section  shall  not  apply  to  any  regularly  established 
common  carrier  receiving,  transporUng.  delivering,  or  holding  for 
transportation  or  delivery  distilled  spirits  in  the  ordinary  course 
of  its  business  as  a  common  carrier. 

"  Bmc.  306.  The  Commissioner,  with  the  approval  of  the  Secre. 
tary  of  the  Treasury.  aitaU  pnecrlbe  (a)  ragulaUons  with  respect 
to  the  time  and  manner  of  applying  for.  laming,  afflxtog.  imd 
canceling  stamps  required  by  this  title,  the  form  and  denomina- 
tions of  such  stamps,  proof  that  applicants  are  entitled  to  such 
stamp^  and  the  method  of  aocoimtli«  for  reeetpts  from  the  sale 
of  such  stamps:  and  (b)  such  other  regulations  as  he  shaU  deem 
necessary  for  the  enforcement  of  this  title. 

"  Sxc.  aoe.  All  distilled  spirits  found  to  any  contatoer  rvoulred 
to  bear  a  stamp  by  this  title,  which  contatoer  is  not  stamped 
in  oompltanre  with  this  tlUe  and  regulations  Issued  thereu^^ 
shall  be  forfeited  to  the  United  SuS  ^^  "ereunner. 

^''^'  ^^w^LB^^  J!5°  violates  any  provision  of  this  title, 
SL!^J??!**.*"*^  ***  defraud,  falsely  makes,  forgas.  alten.  or 
ooonterCeits  any  stanq;»  made  or  used  under  this  title,  or  who 
^'■••.  "^"v  <»■  M«  ta  Ms  possession  any  such  forged  altei«d. 
Z  *^^'i^  ***°51S'^  *^I  P^^  or  die  used  or  which  may 
te  ^fSL^  ^  IS?^'!!^'*^  ttereof ,  or  any  stamp  required  tb 
ha  eaneded  by  this  ttlle.  or  who  makea.  uns.  sells.  ^  hM  to 
his  possession  any  paper  ta  imitation  of  the  paner  used  to  the 

^l^'S^J^.V'L.'^^  •**?*P'  °'  ^^  reuiwany  stamp  re- 
2S2?  JS  ^.  **H?  ***  **  canceled,  or  who  affixes  any  stamp  |]»ued 
Sf^  ^2?V"J!f ^  contatoer  of  distilled  splrlta^on  wlSiTiny 
tax  is  unpaid,  or  who  makes  any  false  statement  to  any  apnUcs; 
tion  for  stampsunder  this  Utle.  or  who  has  to  his  poas^ssl^any 
S5?  1^^  obtataed  by  him  otherwise  than  as  ptSSded  to  Si 
title,  or  who  sells  or  transfers  any  such  stamp  otherwise  than 
S!uf^.!^'y_^n"^x""^-  -^  on 'convictions  SSSS  J?^ 
SSeSSLTSS? oV?*>^K**'  imprisonment  at  hard  labor  loi 
«M»dlng6ysarB   or  by  both.    Any  officer  authorised  to  enforce 

IS«JSI?S^?« Jf T>.  "5^!5«  *°  tatemal-revenue  stampe  is 
tSSST^SfiLS^*'?*,*^  provisions  of  this  section  and  the  pro- 

sssL5f':^L?^m^,rbo?d^i^  '•  "»"•  '^'^  ^^ 

«»ffinSt'af"Ss°°acf*"  ^«ff«ctaOd.y..ftarthedirteaf 
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Mr.  GEOROB.  Mr.  President,  I  ask  unanimous  consent 
■that  the  reading  of  the  amendment,  which  is  entirely  tech- 
nical, be  dispensed  with.  As  a  matter  of  fact,  as  I  under- 
stand it  and  as  the  committee  imderstood  it.  the  amend- 
ment simply  provides  for  the  collection  of  the  taxes  at  the 
time  of  the  final  sale  rather  than  the  first  sale  or  Inter- 
mediate sale. 

Mr.  COPELAND.    That  Is  correct 

Mr.  GEORGE.  I  think  that  is  all  that  Is  sought  to  toe 
accomplished  by  this  particular  amendment.  There  has 
been  a  hearing  by  a  subcommittee  of  the  Finance  Com- 
mittee, and  the  Treasury  has  not  approved  the  amendment 
as  yet  because  of  administrative  difficulties.  I  am  quite 
willing  to  take  the  amendment  to  conference  because  it 
unquestionably  would  add  to  the  revenue,  in  my  Judgment, 
and  it  would  also  tend  to  prevent  bootlegging.  I  should 
be  vert  glad  to  take  it  to  conference. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

Bfr.  COPELAND.  Mr.  President,  although  the  amend- 
ment has  been  adopted,  for  the  benefit  of  the  conferees  and 
others  who  may  be  Interested  in  it,  I  should  like  to  make  a 
statement  concerning  it. 

My  Stete  vigorously  opposed  ctmtlnuance  of  the  ei^teenth 
amendment  and  did  everything  possible  to  bring  about  ite 
repeal.  Let  it  not  be  said  that  opposition  came  alone  from 
those  of  doubtftil  repute.  On  the  contrary,  hundreds  of 
thousands  of  the  most  honorable  and  highly  favored  of  our 
citizens  demanded  action. 

Wben  the  matter  of  repeal  was  tmder  consideration,  on 
all  sides  there  was  a  demand  for  a  new  deal  after  repeal. 
A  solemn  pledge  was  made  to  observe  the  liquor  laws  and  to 
frown  upon  aU  efforts  to  evade  them  after  repeal.  There 
can  be  no  question  that  the  spirit  of  patriotism  then  de- 
manded and  now  demands  that  not  a  drop  of  non-tax-paid 
liquor  shall  be  knowingly  consumed. 

What  is  the  truth  about  the  liquor  business?  Has  the 
repeal  of  prohibition  resulted  in  abolition  of  bootlesijng? 
As  I  shall  show  directly,  more  than  50  percent  of  the 
spirituous  liquor  consumed  in  the  United  States  is  llUcit 
liquor.  The  able  committee  in  charge  of  this  bill  is  dis- 
turbed over  the  present  situation.  Let  me  quote  from  page 
2  of  the  report: 

•  Further,  during  prohlbttlon.  unscrupulous  persons  entered  toto 
tthe  liquor  bustoess,  with  the  consequences  known  to  aU.  The 
bootlegger  and  the  racketeer  have  not  yet  disappeared  from  our 
national  life.  Under  extsttng  Federal  law  there  is  no  means  of 
keeping  the  criminal  from  entering  the  legalised  liquor  Held.  The 
executtTc  bran^  of  the  Oovemment  (except  to  a  limited  extent 
to  the  case  of  distilleries)  Is  powerless  to  prevent  the  most  no- 
torious crlmtoal  from  entering  toto  the  bustoess  of  production  or 
distribution  ot  alcoholic  beveragea.  The  revenue  cannot  be  ade- 
quately protected,  the  "  tled-house  "  control  cannot  be  curbed,  the 
public  cannot  be  protected  from  unscrupulous  advertising,  th« 
consumer  cannot  be  protected  from  deoeptive-labeltog  practloes: 
to  short,  the  legalised  liquor  traffic  cannot  be  effeetively  regu- 
lated if  the  door  is  left  opm  for  highly  financed  gangs  of  crtm- 
toals  and  racketeers  to  enter  toto  the  business  of  liquor  produc- 
tion and  distribution. 

I  had  intended  to  exhibit  on  the  floor  of  the  Soutte  sev- 
eral bottles  of  liquor  to  show  how  imperfect  and  ineffective 
are  the  efforte  of  the  Government  to  control  bootlegging. 
On  the  top  of  each  bottle  is  the  flimsy  and  unreliable  evi- 
dence that  the  tax  has  been  paid.  Yet  not  a  man  in  the 
Government  service  can  testify  with  certainty  that  that  slip 
was  not  pasted  on  a  bottle  of  illicit  liqu(»-,  of  nan-tax-paid 
liquor. 

This  bin  creates  a  Federal  Alcolnd  Administration  which 
shall  issue  permits  to  distiUers.  rectifiers.  wtKdesalers.  and 
Importers  for  the  manufacture  and  sale  of  spirituous  Uquon. 
It  sete  up  rules  which  determine  fair  competition  and  lawful 
practices,  prevento  the  old  abuses  of  the  exclusive  outlet,  the 
tied  house,  interlocking  directorates,  bribery  and  conrtgn- 
ment  sales,  and  sete  up  labeling  and  advertising  regulattoos 
to  protect  the  public. 

Were  the  bill  to  pass  in  ite  present  form— without  vital 
amendment— it  would  be  known  as  "the  Federal  Alcohol 


Administration  bUL"  The  public  at  large  win  have  the 
impression  that  all  of  the  present  evils  atteuttiv  Uquor  ooo- 
trol  have  been  solved.  TIk  pi^)lic  wiU  beheve  »>»^^  the  dif- 
ficulties arising  out  of  hurriedly  organiaed  Mtttonal  and 
State  methods  of  control  and  administration  have  been  cor- 
rected; that  organized  crime  which  attended  the  acttvttiss 
of  bootleggers,  rum  runners,  and  all  other  illicit  purveyors 
of  liquor  will  hereafter  cease  to  exii^ 

The  bill  in  ite  present  form  falls  to  provide  the  reasedles 
which  the  present  serious  liquor-control  situation  revitres. 
The  amendment  I  have  introduced,  1  tndy  bettevt,  fumMhaa 
the  legal  instrumentality  which  Ml  go  far  toward  oortaet- 
Ing  the  present  evils  which  every  Infotned  person  knows 
exist.  I  believe  It  is  of  extreme  importance  that  full  and 
favorable  consideration  be  given  this  ^wi^*^*w*tit^  or  a  peeper 
substitute  for  it. 

Let  me  outline  first  what  the  liquor  situation  to  today. 
Then  let  me  teU  you  what  I  hope  may  be  aoeompUshed 
through  the  passage  of  this  amendment. 

The  American  liquor  problem  today,  as  I  see  it,  oanpKii«. 
in  a  broad  sense,  just  two  elemente  upon  which  all  oompe- 
tent  experto  agree: 

nrst.  Bootlegging  and  Illicit  selling  continue  to  absorb 
at  least  50  percent  of  the  present  consumption  of  gptrituotti 
liquors.  Therefore  the  Government  Is  collecting  taav  on 
less  than  50  percent  of  the  consumption  of  such  liquor*.  Iq 
short,  less  than  one-half  of  liquor  actually  '-*«>«^ir**d  now 
pays  a  prany  of  tax. 

Second.  Retail  tax-paid  prices  are  hiidti.  which  Is  an 
additional  encouragement  to  illicit  seQing. 

A  means  can  be  f  otmd  to  put  out  of  bustnees  organised 
booUegging  mobs  and.  if  so.  Illicit  sdUng  can  be  practically 
eliminated.  The  same  means  will  make  it  pA^«*h^t  to  reduce 
prices  to  the  consumer  by  from  35  to  40  percent  If  thia 
can  be  done,  obviously  what  we  now  r^miMrr  as  the  Amer- 
ican liquor  problem  will  have  been  solved. 

nils  is  the  purpose  of  the  amendment  whi^  I  have  pro- 
posed. By  ite  passage  I  believe  that  these  definite  lesnlto 
would  be  achieved. 

What  causes  the  present  loss  of  collectible  revenne?  What 
causes  the  loss  of  $S00.000.000  annually?  What  causis  the 
continuation  of  bootlegging,  rum  runnings,  and  »**^»^»^* 
racketeering,  and  the  hl|^  retail  prices  which  the  poliUe  la 
today  forced  to  pay? 

Hie  primary  factor,  the  cause  of  the  pathetic  failure  of  oar 
efforte,  will  be  eliminate  by  this  amendment  Tliat  factor 
is  the  present  method  of  ooUceting  at  the  sooxoe  the  IS 
Federal  excise  tax  and  the  $5  import  duty  due  on  splrltuoas 
liquOT  sold  In  the  United  States. 

Because  these  taxes  are  collected  at  the  source  before 
spirituous  liquors  have  been  put  into  distributive  t^t^nn^* 
there  resulto  &iqrramidlng  of  overhead  and  profit  not  only  on 
the  manufacturer^  cost  ot  the  merchandise  bot  more  im- 
portantly on  the  tax  and  duty  whldi  each  soocesslve  distrib- 
utor automatically  considers  part  of  his  base  cost  upon  whl^ 
he  computes  his  operating  mai^-up.  Hence  each  socoesslve 
handler  adds  his  operating  proAt  not  only  to  the  manufac- 
turing value  of  the  goods  but  additloiMUy  he  adds  his  nonaal 
percentage  of  profit  to  the  taxes  and  dnttas  as  v^  The  net 
result  of  this  pyramiding  practice  Is  that  for  each  dollar  ot 
tax  or  doty  collected  by  the  Fsderal  Government  the  con- 
sumer pays  apprtHdmatdy  flJO. 

Let  me  explain  how  these  taxes  are  pyramided:  Toimf  a 
distiller,  who  Is  bottling  hquor,  tax-pays  his  itquor  at  the 
distillery.  Of  Uqocr  costing  him  $1  a  gallon,  he  uses  3  gallons 
to  bottle  13  quarts,  making  1  caae  c(  whUky;  he  pays  to 
the  Federal  Government  at  the  time  of  this  operatton  $i  ef 
exdsetaxes.  Os  bottling  and  easing  cost  him  approximately 
$1.50. 

So  he  now  haa  a  case  of  bottled  UqDor  on  the  floor  of  his 
distillery  in  which  be  haa  an  Investment  of  $8  for  whisky. 
$•  for  Fsderal  taxes,  and  13  cents  for  Federal  strip  stanpi. 
which  is  the  little  stamp,  the  little  piece  of  canwwflagfft  lop- 
posed  to  be  evidence  of  tax  payment  Then  he  puts  en 
another  $1.50  for  bottlhw  and  easing,  makihg.  In  afl.  *  total 
investment  of  $10jS3. 
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Nov.  hen  Is  the  point:  To  tliis  $10.63  item  be  wkb 
«permttec  praftt.  irtilch  not  only  hu  to  include  the 
on  his  luftitimui  and  risk  as  a  manufaetorer  but. 
hte  ooata  for  advotlctnc  and  distribution.  Moat  of  the 
dtrtlllwa  at  this  point  add  oo  35  percent,  which  would 
«stlllerT  price  to  the  wholesaler  of  |13Jn  oo  the  case.  iLet 
Ui  aOov  33  cents  fOr  freigiit  to  New  York.  Therefore  J  the 
price  deliTered  to  the  New  York  wholeaaler  would  be  $UJ60. 
New  Toik  fitate  tmpoees  a  State  tax  of  $1  a  pdlon,  of,  in 
dda  Ing^aiMw.  $3  a  case,  which  the  wholesaler  most  pa,  so 
that  his  Investment  on  this  case  of  Uqnor  now  becones  $lf  JO. 
Tto  thlB  is  added  the  prevaihnf  wholesale  maA-op  o  U 
peromt.  or  $3.a.  nuUdog  a  total  delivered  price  to  the  ret  Iter 
of  lltJS. 

3b  this  lltJI.  the  retailer  puts  on  another  one-third  tar 
fast-moTinc  merchandise  such  as  this  low-cost  item  wook  be. 
He  wouU  add  from  4t  percent  to  60  percent  on  hisher  vM  xd, 
tkm%i  e>niin  roods.  On  the  33^pereent  mark-vp  Ml  |i  rice 
for  the  bottte  of  wUsky  I  show  to  the  easMomer-piireh  tscr 
«ndd  be  at  the  rate  of  $3S  JO  a  case,  or  he  would  sen  hat 
whlAy  far  $3.11  a  iiuart. 

To  recapitulate,  what  has  happened  is  this:  On  the  1 1.12 
wMdi  the  Federal  Oovemment  received  from  the  disti  ler, 
<bere  was  added  an  operatint  profit  of  35  percent  by  the 
dktflter,  which  amounts  to  IIJS:  next  there  was  a  15-pen  ent 
openthiff  proOt  by  the  wholesaler,  which  amounts  to  $115: 
and  a  retailer's  operatins  i»-oflt  of  33^  percent,  wlleh 
amounts  to  $3  J3,  making  in  all  a  payment  by  the  oonsu  oer 
of  tll.n  tcr  Bsderal  taxes,  of  whidi  the  Federal  Oovemn  ent 
received  only  $613.  In  short,  for  every  doBar  of  tax  wi  i(± 
the  Federal  Qoverument  received,  the  consamer  paid  n  ore 
than  $1J0  and  the  Federal  Government  received  only  34 
percent  of  the  consumer^  retail  dcdlar. 

m  this  w«y  a  high  tax-paid  market  Is  created  irtiidh  al- 
lows the  btfve  margin  necessary  for  bootleggers,  rum  runn  srs, 
and  all  other  illicit  sellers  to  continue  their  operatioDS  o  i  a 
highly  proHtaMe  basis;  It  deparlves  the  FMeral  and  S  ate 
Governments  of  millions  of  doOars  of  revenue  now  provl  led 
by  law;  it  places  an  uzmecessary  price  burden  vpan  the  c  m- 
somer  with  oo  oompensattog  advantages:  but  moat  impart  uit 
of  aB  It  encourages  the  contlmmtion  of  a  disregard  for  aw 
and  onler,  and  provides  the  principal  aooree  of  <i«*iv4Tig  for 
bootltgguB,  xaeketeeis,  kidnapers,  azxl  aB  odier  dementi  of 
the  underworld. 

under  the  method  proposed  In  this  amendment,  an  ti  ces 
on  nouor  win  be  coBected  at  the  podnt  of  retan  sale,  ral  ler 
than  at  the  source  of  manufacture  or  dIatfUiuUon.  Smety 
bonds  win  be  poated  by  every  corporation  or  individual  m  tn- 
ufactutlnf  or  seUtng  Uquor  gnaranteebog  the  payment  of  an 

Br  revcrslag  the  process  of  tax  ooUectian  so  that  tans 
wm  be  payable  at  the  point  of  retafl  sate,  there  wm  be  el  m- 
Inated  fha  pyramiding  of  overhead  and  profits  as  llq  lor 
pMMi  tnm  manufacturer  or  importer  to  wholesater.  to  re- 
taOer.  to  consumer.  This  savhag  of  overhead  and  profits  on 
ahfould  reduce  prices  to  the  consumer  tnm  35  to  40 


If  the  iiiiliiin  I  propose  is  inaugurated— 

<«)  An  ratalicrs.  whether  for  on-prantst  or  off-praiiise 
cmmumtUm,  wiU  aflht  to  eaoh  batCte  ouwelad  ravaue 
stamps  covering  the  total  amount  of  taxaa  due  the  Fbdt  ral 


(h)  ataaps  wtn  be  avaOabte  for  purehaae  at  points  derik- 
fey  the  Oomniarianer  of  Inftotaal  Bewwe.    inotCr 

lenaaas  for  etther  off-premiae  or  oo-pL _« 

irtB  ba  ohansd  with  the  rasponaibiMty  of  boy  v 

»•  tttmm  aeesaniy  ta  cover  sate  or  we.  and  of 
them  aasoon  as  they  are  put  on  a  bottle. 
(e>  A  mi^tm  sf  ancsnuU  and  reeords  wfll  ba  created  by 
of  frt»  I  iial  Bsvenne  oovttteg  the  trai  la- 
or  importv  to  leeaaed  irtMle- 
to  BeMiad  nteflw.  far  off.  or  osi-preBBiaa  onnsuraptt  mi 

ita  win  ckaek  aB 


1.  Distilter  or  imputteis  and  reetiflen  to  «liolesalen. 
3.  Wholesalers  to  retailers  against  the  actual  stamp  pur- 
chases made  for  the  darignatod  periods  by  retailers.  (The 
Government  already  uses  a  similar  system  in  the  case  of 
rectiflere  who  pay  tax  at  the  time  of  purchase.)  In  other 
words,  worldng  the  check-up  backward,  retailers'  package- 
sales  records,  and  on-premlse  consumption  licensees'  records 
of  withdrawals  from  inveii^OTy  must  check  against  actual 
records  of  stamp  purchases  by  licensees. 

For  exampte.  if  a  retailer  begins,  under  this  i^an.  with  an 
initial  inventory  of  1.000  galteos  and  buys  300  gallons  during 
the  month,  and  seUs  300  gallons  during  the  month,  his 
month's  end  inventory  will  show  900  gallons  on  hand  and  hte 
duplicate  receipts  will  diow  stamps  purchased  to  cover  the 
300  gallons  sold. 

The  retailer  cannot  make  sales  without  such  sates  being 
reflected  in  the  check-up  of  his  running  inventory,  because 
the  combined  rectmls  of  wlxHesaters  win  show  the  exact 
amount  of  stamps  which  aU  retailers  shoidd  have  bought 
during  any  period;  whereas  the  combined  records  of.  aU 
distilters',  rectifiers',  and  importers'  sales  must  check  with 
the  sales  of  wholesalers. 

(d)  Boottegging  under  this  plan  apparently  Would  be 
largely  eliminated;  the  bootlegger  can  (Mily  openie  profitably 
if  he  sells  against  a  hi^  tax-paid  market;  no  bootlegger 
can  make  and  bottte  whisky  as  dieaply  as  a  licensed  distilter. 
Nbw  let  us  see  what  happens  on  that  same  case  of  liquor 
under  the  method  which  is  proposed  by  this  amendment. 
The  3  gallons  of  whisky  would  cost  the  distnier  $1  per 
gallon.  His  casing  cost  of  $1  JO  would  be  the  same,  but  be- 
cause he  did  not  prepay  his  tax  he  would  have  a  distillery 
cost  before  overhead  was  added  of  $4J0.  To  this  he  woiUd 
add  his  profit  of  25  percent,  making  it  $1.13;  allowing  the 
same  23-cent  item  as  freight  to  New  York,  his  delivered  New 
York  price,  tax  deferred,  would  be  $5J8.  The  wholesaler 
would  add  on  his  normal  15-percent  operating  margin  of 
88  cents,  making  a  price  to  the  retailer  of  $8.74,  to  which 
the  retailer  would  add  his  33%-percent  operating  margin, 
or  $2.25,  making  a  price  to  the  consumer  before  taxes  of  $9. 
or  75  cents  per  quart.  Now  then  would  be  due  under  this 
system  51  cents  in  Federal  taxes  per  quart  and  36  cents  In 
State  taxes  per  quart,  which  oUijgration  would  be  canceled 
by  the  retaUer  by  his  aflSxmg  to  the  botUe  at  the  time  of 
sate  51  cents  in  Federal  tax  stamps  and  25  cents  of  State 
stamps.  So  the  consumer's  price  at  the  time  <rf  purchase  for 
the  identical  bottte  of  Uquor  woiUd  be  $1  Jl  instead  of  $2.15. 
a  redaction  of  64  cents,  or  approximately  30  percent  of  the 
present  retail  price. 

Also,  an  additional  advantage  would  Ue  in  the  fact  that 
althou^  the  price  to  the  consuma*  was  materially  reduced, 
the  Federal  Government  would  collect  a  considerably  higher 
portion  ot  the  consumer's  retail  doBar.  Under  the  present 
method,  its  collection  would  be  94  percent.  Under  the 
method  pnq;>OBed  its  collection  would  be  34  percent. 

The  present  method  of  collecting  taxes  by  the  Tteasory, 
DO  matter  how  efflctently  administered,  is  impractical  be- 
cause it  is  a  method  which  was  designed  to  coUect  taxes 
when  the  major  portion  of  spirituous  liquor  was  sold  in 
harrds  and  not  hi  bottles,  as  is  the  tegaUy  requh^  method 
of  today. 

Up  to  the  time  of  naticmal  prohibition  perhaps  80  percent 
of  aH  spirttoouB  liquor  sold  by  distilters,  rectiflers.  and  im- 
porters was  transferred  to  the  point  of  actual  consumer  sale 
in  barrels.  Wh(de8aters.  r^aiters.  and  on-premise  consump- 
tloB  UeeBsees,  tneh  as  restaurants,  hoiete.  and  dubs,  could 
buy  barreled  whisky.  The  on-premlse  licensee  bought  his 
bar  wtdsky  in  barreb;  the  whotesaler  or  chain  retailer 
bought  barreled  whisky  and  bottled  it  himself  for  his  local 
eonsnmcr  trade,  mostly  under  his  own  labeL  Today,  in 
■MM*  States  there  is  a  State  regulation  which  requires  that 
a  dirtffler  cannot  sell  in  buDc  and  that  aU  whisky  must  be 
sold  hi  botttes  by  the  (hstiUer  to  a  whotesakr.  who  in  turn 
aeOs  to  the  on-pnmiae  hoensee.  Previously,  as  a  barrel  was 
taken  out  of  bond  the  imposition  of  the  tax  upon  the  con- 
tents of  the  barrel  did  not  tend  itself  to  the  amount  of 
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pyramiding  as  Is  compelled  by  the  present  system  of  distri- 
bution as  prescribed  by  the  various  State  laws. 

Furthermore,  there  was  little,  if  any,  opportunity  for  tax 
evasion  becaues  the  amount  of  tax  on  each  barrel  was  evi- 
denced by  a  canceled  revenue  stamp  which,  immediately 
previous  to  the  period  of  prohibition,  amounted  to  $55. 
Hence  the  initial  bookkeeping  record  required  to  trace  and 
control  a  barrel  of  liquor  was  a  unit  involving  $55  and  cov- 
ered 50  gallons  of  tax-paid  liquor. 

Today,  however,  the  primary  bookkeeping  record,  v/hich 
would  have  to  be  used  were  the  same  system  of  control  to 
be  followed,  would  relate  really  to  one  pint  of  liquor,  as  the 
pint  is  more  frequently  sold  than  any  other  unit.  This  in- 
volves a  tax  payment  to  the  Government  of  25  cents.  Even 
60,  this  tax  payment  is  not  evidenced  by  a  25-cent  Federal 
tax  stamp  being  pasted  on  the  pint  bottte  and  canceled, 
but  by  what  is  known  as  a  "strip  stamp"  which  costs  1 
cent,  and  which  in  the  past  has  been  readily  obtainabte  by 
illicit  sources,  as  weU  as  the  legitimate  distiller,  rectifier,  or 
importer. 

The  importance  of  what  I  say  lies  in  the  fact  that  pre- 
viously one  stamp  had  to  be  paid  for,  used,  and  recorded, 
a  stamp  which  covered  200  pints  and  cost  $55.  Today  200 
individual  records,  each  involving  1  cent  (or  at  least  25 
cents  were  a  prepaid  tax  stamp  to  be  afllxed)  would  have 
to  be  kept  in  order  that  the  same  amount  of  control  might 
be  exercised.  Mathematically,  today  records  would  have  to 
be  kept  on  perhaps  1,000,000,000  units  of  sale  annually, 
whereas  the  number  of  imits  of  sate  before  prohibition  on 
which  proper  records  were  to  be  kept,  would  not  have  ex- 
ceeded 2,000.000  to  cover  the  barrel  sates,  which  represented 
80  percent  of  the  total  traffic. 

I  am  positive  that  the  present  method  of  tax  collection 
can  never  result  in  the  elimination  of  illicit  selling  even  if 
the  appropriations  for  strict  enforcement  are  greatly  in- 
creased. It  would  require  the  old  time  army  of  inspectors 
with  faihn%  as  certain  as  they  experienced.  Furthermore, 
retail  prices  to  the  consumer  under  the  present  method  of 
tax  collection  cannot  be  substantially  reduced,  regardless  of 
the  most  severe  competition  among  distillers,  wholesalers, 
and  retailers. 

There  is  another  point:  The  plan  ai  tax  collection  pro- 
vided for  in  my  amendment  affords  a  legal  instrumentality 
which  will  prc^Mibly  be  the  largest  contributing  factor  in 
stamping  out  aD  illicit  selling.  This  instrumentality  makes 
it  possible  to  enforce  existing  law  which  provides  that  a 
buyer  who  willfully  and  knovringly  purchases  non-tax-paid 
liquor  becomes  a  party  to  a  conspiracy  with  the  seller  to 
defraud  the  United  States  Government  of  its  lawful  taxes 
and  therefore  the  Attorney  General  may  prosecute  aU  parties 
In  liquor  tax  vicdation  cases  as  conspirators  engaged  in  an 
effort  to  defraud  the  United  States  Government. 

With  the  passage  of  the  twenty-first  amendment,  and  the 
subsequent  passage  of  liquor-control  laws  imder  this  amend- 
ment in  the  respective  States  where  the  sate  of  liquor  is  now 
legal,  a  Federal  tax  on  spirituous  liquor  of  $2  per  gallon  is 
due  on  ev«7  gallon  of  liquor  manufactured  in  the  country. 

If  the  system  I  advise  is  put  into  operati<»x,  an  individual 
willfully  and  knowingly  buying  liquor  without  each  bottle 
having  affixed  to  it  the  proper  canceted  tax  stamps,  by  that 
purchase  enters  into  a  consph-acy  with  the  l>ootlegger  to 
defraud  the  United  States  Government. 

A  retailer  purchasing  liquor  from  a  bootlegger  for  the  re- 
filling of  previously  used  bottles,  likewise,  by  such  purchases, 
enters  into  a  conspiracy  with  the  selter  to  defraud  the  United 
States  Government,  because  he  is  refilling  a  bottte  bearing 
canceled  Federal  stamps. 

The  retailer  selling  for  (rff -premise  consumption  would  be 
unlikely  to  sell  Individual  bottles  without  canceled  stamps. 
He  would  not  dare  do  this  because  such  unstamped  bottles 
would  be  conclusive  evidence  of  tax  evasion. 

Perhaps  the  most  forceful  demonstration  of  the  probaUe 
efficiency  of  the  method  of  tax  collection  proposed  in  this 
amendment  is  furnished  by  the  method  of  tax  oriteetion 
which  is  now  in  c^wration  in  the  District  of  Columbia.  This 
affords  us  an  exact  comparison  between  the  results  ffi?tainfd  ( 


by  a  method  similar  to  the  (me  proposed  by  ray  amendment 
and  the  much  soAlter  percentage  of  tax  ooQectlon  by  the 
Federal  Govonment  tturoutfiout  the  country.  The  District 
ot  Columbia  requires  an  excise  tax  of  50  cents  per  gallon  to 
be  imposed.  When  the  retailer  puts  newly  bought  merchan- 
dise into  hte  stock,  he  affixes  to  each  bottte  a  District  of  Co- 
lumbia beverage  stamp,  which  has  been  hideUbly  eaaeetod  by 
being  stamped  with  the  retailer's  license  number. 

A  comparison  of  gaUonage  tax  oonectiooi  by  the  District 
of  Columbia  Board  and  by  the  United  States  Department  of 
Internal  Revenue  seems  to  Indicate  that  when  tax  stamps  an 
affixed  by  the  retailer  at  the  time  of  sate,  greater  revenue 
accrues  than  if  taxes  are  paid  at  the  touroe. 

For  exampte,  during  the  month  of  January  liM,  Fsderal 
excise  taxes  were  paid  on  about  five  and  one-half  mflUon 
gallons  of  distilled  spirits.  According  to  ICr.  Oa:wm  and  Mr. 
Mellott.  of  the  Treasury  Department,  there  are  approci- 
mately  225.000  outlets  throughout  the  United  States  whieh 
are  licensed  to  seU  liquor.  Hence,  each  outlet  averaged  tax 
payments  on  about  20  gallons  of  liquor  for  the  month  of 
January  1935. 

In  tlie  District  of  Columbia  there  were  653  outlets  paying 
the  50  cents  per  gaUon  District  of  Cohmibia  tax  by  afflxhag 
a  canceled  tax  stamp  on  each  bottte.  During  the  same 
period.  January  1935,  the  District  A.  B.  C.  Board  collected 
taxes  on  about  130,000  gallons,  or  almost  300  gaUons  per 
outlet. 

Therefore,  during  a  corresponding  period  the  Distrlot  of 
Columbia  taxes  paid  by  stamp  at  pdht  of  retaU  sate  were 
approximately  10  times  the  Federal  excise  taxes  ooUeeted  at 
the  source. 

Furthermore,  the  last  jrear's  per  capita  tax  paid  consump- 
tion in  wet  States  was  less  than  seven-tenths  of  a  gallon, 
whereas  the  District  of  Columbia  tax-paid  consumptkm  to 
running  at  a  rate  exceeding  3  J  gaUons  per  capita,  or  four 
times  the  national  average.  This  would  seem  to  Indicate 
that  the  District  of  CohunUa,  through  its  method  of  tax  col- 
lection at  the  pcdnt  of  retan  sate,  is  obtaining  results  more 
nearly  approximating  the  actual  legal  consumptton  of  its 
population,  or  else  it  would  indicate  that  the  per  capita  con- 
smnption  in  the  District  is  four  times  the  pfttV?n^l  average 
in  the  wet  States.    Of  course,  we  could  not  credit  this. 

You  may  be  under  the  impression  that  I  am  unduly 
stressing  the  enormity  of  the  present-day  Undlimlnf  traillo 
and  you  may  have  the  opinion  or  may  be  told  that  this 
traffic  is  rapidly  disappearing.  Bach  a  conclusion  is  far — 
very  far— from  the  traQx.  Let  me  read  yon  some  exoopta 
from  the  prans 


"W*  now  hmva  facts  tnm  wlkleb  th*  rwswisljte  InfwwMa  Is 

•  •  •  that  bootleg  prodoetkm  oonttxniM  on  so  Irafs  a  seals 
M  to  cousUatn  vm  to  the  oonetiMioti  tbat  oar  people  must 
be  conwimtng  greater  qoaatttlee  of  ^tlrtta  tbaa  tb^  did  m 
prohlbltlom  days.  •  •  •  Tbe  Oovemment  Is  loelag  more 
then  It  gets.  A  raloeeal  ortmlnal  butustry.  Beeeeeeilly  highly 
org&nlaed.  still  cdsts.  •  •  •  If  say  prograM  la  aver  to  be 
iBMle  In  either  centiol  or  temper  ence.  tf  ever  the 
cnue  le  to  be  reallaert.  this  ertmlnal  tadaetry  mwit  be 
Joeeph  H.  Oioate.  Jr..  In  the  pnhUe  pnas  oa  i^rll  at.  imL 

"In  the  State  of  Ddaware,  our  legal  aalee  at  aleaboi  ace  ap- 
proximately one-half  of   the  pw  capita   «^ntl^^^t»lpttoln   la   1914 

•  •  •  M  percent  of  the  tiebhdl  ammamma  la  our  State  le  of 
twotleg  varleCy.  60  pereeat  legaL-  From  a  letter  to  the  Nattonal 
CiTie  FederaUon.  dated  Aaguet  10.  isat.  txom  Hon.  Plecre  S.  dit 
Pont.  Uquor  commleekner  for  tlie  State  of  Delaware. 

D.  Frederick  Burnett.  State  fommtartoner  of  aleohoUc 


erage  control,  aald  m  a  review  of  tte  flrrt  year  of  repeal,  tliat  10 

bsHew  J( 


Uqaor." 


is  mien 
York 


percent  of  the  Uquor  now  b^ng 
and  tbe  State  le  being  flooded  with 
World-Telegram.  November  SO,  1934. 

»  New  Tork  Mate  Tut  Commfkmer  Ifatli  Qmves.  has  eettmated 
that  tbe  State  wm  actaally  onnewmlng  as  auaeh  ee  aS4MK>4MIO 
gallone  with  tax  being  paid  on  an  ellinetert  •.900UNO  ea^.*— 
Washington  (D.  O.)  Post.  December  9. 1994. 

"In  the  Nattooal  Capital  booUeggecs  are  d^verlag  liqaor  la 


lote  to  hotel 


During  the 


dietaiefv 


and  bottle  makers.  It  was  dlaaloaad  that  90 

neee  in  one  well-kaowa  type  of  rum  

16  pereeat  of  the  hnelTiwee  of  one  popnlar  brand  of  lye 
legitimate."— SecNtary  of  the  'Reaeuiy  Morgeathau  at  a 
fereaoe.  Jtme  91.  1994. 

"Thomae  JeOerao 
stated  that  (teeplte 
liquor 
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, EMawvs  to 

BaraklTnbiiM.jQlyM.lMi. 

"  Rum  llMt  crows."  aaji  Mortentluiu.  T— Ufylng  on  MaivJ  i  8. 
1998.  biiaM  the  Bo«Me  Weye  and  Mmbs  Oommlttee.  Mr.  Mori  m- 
thau  aeid  that  tn  the  Iwt  4  monthe  at  1M4  kaowa  alodMil  «  og- 
Btan  had  etarted  oMve  than  "nojtOO  caUooa  of  aicofaol  to  the  Un  ted 
Statea.  At  thla  rate,  he  aeeertod.  the  annual  Internal-revenue  oes 
venid  be  t8.fla8jei:  the  leee  tn  cttetome  dotiea  wmtld  be  831.864.  oa. 
a  total  ft  888.180J8SS.  M^.  Mar««nthaa  raeaOed  that  beCote  re]  eal 
tt  had  been  eipeetad  liquor  anuKllng  wouM  be  reduced.  ■  *  • 
but  coaunendag  vith  vhe  firing  d  1934  Uquor  nnugglen  ac  ftln 
appeared  ahxif  Cir  oooata  and  their  operatl<ms  have  now  incra  sed 
to  alannlBf  proportlona;  88  f creifn  Teeeele  are  preeently  knowi  to 
the  Oeaat  Ouard  to  be  engaged  In  the  traiSe.  Tneanuich  aa  tl  eee 
veeeela  are  horcring  beyond  our  euetoma  waters,  they  are  not  •  ib- 
jeet  to  eelsure  under  wlettng  laws  and  hence  they  carry  on  t]  eir 
■muggllng  opermtlone  ahnoet  with  Impunity. — Ittiw  Tork  Svec  ing 
8ia.Mareh8.  188&. 

"The  Tleaeuii'e  'revenue  poUoe '  earned  om  vlfOffoaely  tottf/. 

•  •  •  Beporta  ebowed  8.110  pereons  arreeted  In  what  waa  pr  >b- 
ahly  the  meet  productlTe  drive  ever  made  egalnjit  the  underwa  Id. 

*  *  *  Xn  about  94  hoioa  800  moonahtne  etUle  with  a  dally  cap  te- 
Ity  or  819  J88  gaUoaa  were  gathered  tn  by  the  Aloohol  Tu  Unit.  *— 
Mew  York  Thnee.  March  17.  1988.  (The  annual  capacity  of  tt  see 
ettlle  wceede  laat  year's  total  tax-paid  production.) 

"  Bwnett  declared  60  percent  of  the  Uqtnr  eold  In  the  8ta^  l« 
llUett.    He  aaeerted: 

" '  The  pottee  are  in  eahoota  with  the  bootteggere  and  the  Stati  i  U 
in  tbe  grip  of  this  llUdt  Industry.' "— Syneuee  Journal.  Apri  i. 
1865. 

Obviously  eosMlltlone  are  getting  worse,  not  better.  In  April  1  «4 
Mr.  Choote  **  feared  **  that  scteore  at  llUclt  plants  for  tike  firs  8 
mootha  tndicated  that  the  year's  total  would  amount  to  7  J63  ill  elt 
plants  with  a  combined  annual  capacity  of  271.833.080  eaUou 
Actually  the  year's  total  was  10.947.  almoet  8.000  more  tluin^ 
tncredlble  "  poteatlaL 

On  Ju^  K.  1984.  Acting  fleosetary  at  the  lYeasury  CboUdge 
•lermed  that  rum  row  off  east  coast  growa  to  14  ahlpa."    Lees  tkkn 
S  JC  ^^^  Ofcretary  Morgenthau  reported  39  veesels  carrying  on 
-their  smuggling  operations  almost  with  Impunity." 

fitocc  contftttons  today  are  admittedly  no  better  than  tl  ey 
^f^  J»»t  year.  It  must  be  conceded  that  no  less  than  50  p*  r- 
cent  of  dtstllled  spirits  consumption  Is  not  being  tax  pa  d. 
Ttm  ftfll  flaeal  year's  internal-revenue  coTtecttons  were  m 
apfproodmately  seven  and  a  half  million  gaDons  of  Impor  ed 
spirits  and  75,000.000  gallons  of  domestically  distilled  «»lr  ts. 
H  seven  and  a  half  million  gallons  of  spirits  were  imported 
flUcitly,  the  tax  loss  to  the  Ptederal  Oovemment  on  thU  it  m 
akme  would  represent  $52,5004)00:  the  tax  loss  on  75.000,(  00 
gallons  of  nUcJtly  made  domestic  spirits  would  be  $150J)O0J)  K). 
AdditlCDaltf.  the  State  governments  would  lose  i^jprod- 
mate|100.000^>00.  making  a  total  Federal  and  State  tax  I  es 
cxoeedtof  $300,000,000. 

tbe  Chairman  of  the  Finance  Committee  sent  a  eopf  of 
^^  amendment  to  Secretary  Morgenthau  ^r^^  ^-'*kf^  \is 
opinion,  mie  Secretary  sums  up  his  (vinkm  in  his  a  a- 
eluding  paragraph: 

It  la  ny  view  that  the  propoaed  aMendment  would  render  i  he 
•dmlnlatratlosx  of  Uw  very  dSSut.  and  the  SStlJSi?  te 
revenue  on  dhtOled  ^tlriu  impraeticabla.  If  not  t^^^^*^  1  ^ 
tt  la  usgeatly  reoommenrted  that  the  amendment  be  not  adopt  A. 

Hi  his  letter  the  Secretary  does  not  suggest  any  meth  ad 
by  whidi  this  enormous  tax  loss  can  be  recoveied  for  t  le 
Fsdecal  and  State  Oorverzunents.  His  published  statemei  ts 
andttaon  of  other  offldals  qualffled  to  judge  admit  that  tl  ii3 
Inge  tax  km  exists.  No  idan  has  been  devised  by  the  Ttw  s- 
wy  wfaloh  assures  thai  these  huge  tax  evaakas  can  be  pi  e- 
TiBiAad.  I  contend  that  untu  the  Secretary  sutaiits  a  ps». 
pam  wlUeh  will  aanre  eoQeetloo  of  tUs  esonnoas  revenie 
w  the  QoTtrnment  that  the  plan  propoaed  bgr  this  amen  i- 
"  '^    '^  ^  adopted  and  enforced  until  the  Treasury 
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*w^^?!??"^  coBitends  that  the  cost  of  checking  up  i  m 
the  nMOO  ttccDsed  retaa  outlets  would  substanttaUy  increa  te 
tte  coat  of  caforceaaent.  Bven  were  this  to  be  true,  wc  re 
enfatMBBflnt  eoats  to  double  and  with  $300,000,000  additkn  al 
revenue  to  rawUt.  admittedly  It  would  be  worth  while.  Btrr- 
«V8r.  I  contaod  that  enforcement  costs  wouU  be  coosidc  r- 
aWykmUian they  arc  today  if  this  system  to  adopted.  T  le 
pTttot  TliMSUj  expesiditure  of  $5,000,000  annually,  whl  ii 
B  betng  paht  to  the  2j000  agents  engaged  to  protect  the  le  r- 
caue.  oouldbemateriaUy  reduced  and  better  reaults  obtalnc  1 

-J-??J?5??.  •'£*■'■**•  ****"  "*  *^  ■■«>*»  checkl]  ig 
IM  retail  ooHels.  Tb»  Ttmnrj'i  2.000  accsita  would  ha  re 
w  cikack  a$4MM  oaUetSk    Hence,  each  District  aseat  tod  y 


checks  375  outlets,  whereas  a  Federal  agent  would  check 
approximately  100. 

Tet  the  District  is  doing  a  better  tax-collection  job  than 
is  the  Federal  Oovemment  if  gaUanage>tax  collections  are 
the  indication,  for  the  IMstrlct  gallonage-tax  ccdlections  are 
seven  times  those  of  the  National  Oovemment  irtien  com- 
puted on  a  retail  outlet  basis.  This  proves  oosicliisively  that 
the  District  system  of  collecting  at  the  point  of  retail  sale 
is  seven  times  as  efficient  as  is  the  system  which  the  8eere> 
tary  Insists  should  be  continued. 

Mintosw  are  being  spent  for  enforcement  which  does  not 
enforce  and  for  tax  coUecticxi  which  fails  to  collect.  The 
fault  does  not  Ue  with  the  Secretary's  administration,  but 
rather  in  ttte  system  which  he  and  his  aids  urgently  recom- 
mend must  be  continued. 

I  claim  that  by  deferring  the  payment  of  excise  taxes  and 
import  duties  until  a  retail  sale  is  made,  all  distilled  spirits 
whether  Illicit  or  legal  would  be  tax-paid,  because  the  evi- 
dence (tf  tax  payment  would  be  compulsory  upon  the  retailer 
who  makes  the  sale.  A  thousand-dollar  penalty  bond  would 
be  forfeited  if  an  agent  of  the  Oovemment  caught  him  in  the 
act  of  selling  illicitly.  Furthermore,  he  would  be  guilty  of  a 
conspiracy  to  defraud  the  United  States  Oovemment.  which 
is  a  felony  and  subject  to  severe  penalty. 

In  addition,  this  plan  provides  that  the  retail  licoisee 
would  be  compelled  each  month  to  report  the  amount  of  his 
excise  stamp  purchase ;  also  that  In  his  application  for  a  surety 
bond  he  would  file  an  initial  baluice  sheet  and  operating 
statement.  His  balance  sheet  would  reflect  amount  of  hia 
cash  on  hand,  investment  in  inventory,  investm^its  in  fix- 
tures and  equipment,  prei^aid  insurance,  other  assets. 

His  operating  statement  would  give  terms  of  his  lease, 
amount  of  his  rent,  his  monthly  pay  roll  to  clerks  and 
messengers,  his  sales  in  proof-gallons,  his  sales  in  dollar 
value. 

Last  year's  total  tax-paid  consumption  amounted  to  less 
than  83.000.000  galloDs.  The  Treasury  reports  there  are 
2254)00  Ucensed  retail  outlets  selling  distilled  spirits.  This 
means  that  eai^  retail  outlet  averaged  sales  of  less  than 
370  galkma,  or  approximately  30  gallons  per  month.  What 
a  travesty! 

Domestle  whisky  today  costs  an  average  of  approximately 
$1.25  per  pint.  Thirty  gallons  would  reflect  gross  sales  of 
about  $300  per  month  In  the  average  retail  liquor  store.  The 
retalkrt  groes  pr(dlt  on  this  amotmt,  due  to  competition. 
oouW  not  exceed  $100.  Hence  an  mvestigator  of  the  Govern- 
ment in  checking  a  New  York  City  retailer's  monthly  report 
against  receipts  for  excise  stamp-tax  purchases  could  lor- 
Ically  inquire  how  this  retailer  could  pay  $100  monthly 
license  fee.  $200  monthly  rent,  $300  monthly  clerk  hire,  and 
such  IncldBntah  as  Insurance,  lights,  advertising,  association 
dues,  and  last,  bat  not  least,  upkeep  of  himself  and  his 
family,  where  $100  was  the  gross  amount  available  for  such 
expenditures. 

Furthermore,  evasion  would  becmne  more  evident  if  my 
amendment  were  adopted,  because  the  legitimate  licensees' 
reports  wouM  reflect  considerably  higher  tax  payments  and 
stamp  purchases  and,  therefore,  the  IDegitimate  tax-evading 
retailer  would  more  quickly  be  run  to  earth.  The  surety  com- 
'**'**  *^y^°*  bonds  to  protect  themselves  against  severe 
penalty  losses  would  be  of  great  assistance  in  the  analysis  of  ' 
these  retailers'  reports.  If.  on  the  other  hand,  the  monthly 
reports  refleeted  more  nearly  the  amount  of  tax  payments 
wfakdi  would  be  necessary  In  order  that  a  man's  volume  wouki 
be  great  enough  to  keep  him  in  business,  the  objective  for 
which  thto  plan  has  been  designed  wouW  be  achieved,  namely, 
that  the  hundreds  of  millions  of  dollars  not  now  being  paid 
would  be  collected  by  the  FMeral  and  State  Oovemments. 

Ogh  retail  prices  caused  by  the  pyramWing  of  overhead 
and  profit  on  taxes  result  ta  a  high  tax-paW  consumer  mar- 
Iret.  which  encourages  illicit  sefling.  No  excise  tax  nor  import 
J^  reductions  are  necessary  to  telng  about  tow  retail  prices 
litoe  propoaed  method  of  tax  collection  is  adopted,  because 
lower  retaU  prices  can  be  attained  by  tax  deferment  than 
could  be  possible  were  the  i^eaent  $2  excise  tax  to  be  reduced 
to  $1J0  and  the  import  duty  from  $5  to  $2^. 
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The  Secretary  offers  no  suggestion  as  to  how  ttM  . 

high  retail  iviees  can  be  reduced,  whereas  ha  will  probably 
admit  that  there  Is  a  definite  relattomiiip  between  high  retell 
prieea  and  large-scale  illicit  selling.  Under  the  i»«aent  sys- 
iem  of  tax  colleetion  retail  prices  cannot  be  substantially 
reduced  and.  therefore,  the  Secretary's  ^nMefj^rw^  that  ttie 
present  method  be  pursued  unwittingly  to  an  encouragement 
to  bootleggers  and  rum  runners. 

To  me  one  of  the  most  important  matters  for  ua  to  con- 
sider at  the  present  time  to  what  it  would  accomplish  In 
increased  revenues.  It  to  evident  that  thto  plan  for  reversing 
the  method  of  coUecting  taxes  diould  result  in  the  coBection 
of  $300,000,000  anmally  of  excise  taxes  and  Import  duties 
which  are  not  now  being  collected.  TUs  session  of  Coiwess 
to  being  iffolcnged  because  there  to  now  bting  rewritten  a  new 
tax  measure.  Any  new  tax  measure  which  will  result  In 
$300,0004)00  of  additional  taxes  would,  in  my  opinion,  impose 
so  heavy  a  burden  upon  industry  in  thto  country  as  seriously 
to  deter  our  return  to  more  nonnal  conditions.  On  the  other 
hand,  here  are  taxes  which  are  due  the  Federal  Treasury  by 
law  and  which  are  not  being  collected.  I  earnestly  recom- 
mend that  an  effort  be  made  to  coUect  these  taxes  by  the 
method  proposed. 

I  am  confident  that  if  thto  irian  to  adopted — 

First.  Illicit  selling  would  be  reduced  to  so  small  an  ammirit 
as  to  make  it  impossible  for  Iwge  organised  groups  of  illicit 
sellers  to  remain  in  busineas. 

SeciHid.  Federal  and  State  revenues  from  hi^hiwi  spirits 
would  increase  by  more  than  $300,000,000  annually. 

Third.  Retail  prices  to  consumers  would  be  reduced  by 
from  25  to  50  percent. 

The  declared  purpose  of  the  bill  before  us  «vw^*^«m  the 
statement  that  it  to  intended— 

To  protect  the  revenue  derived  frcun  distilled  ^Jlrlta,  •  •  • 
to  enforce  the  twenty-first  amendment,  and  tor  other  pmixiaes. 

To  meet  t^e  demands  of  thto  title  to  exactly  -wbat  I  have 
in  mind  by  presenting  thto  amendment.  It  extends  the 
bond  from  the  warehouse  to  the  retailer,  and  by  reqolztag 
payment  of  the  tax  by  the  retailer  it  will  protect  "the 
revenue  derived  from  distilled  spirits." 

Not  only  this.  I  am  confident  it  will  prove  to  be  the  most 
effective  weapon  that  can  be  imagined  against  violations  of 
the  twenty-first  amendment.  It  will  tend  to  laW  obeervance 
and  hasten  a  return  to  respect  for  law. 

ICr.  MURPHY.  Ifr.  Presklent.  I  offer  the  amendment 
which  I  send  to  the  desk. 

Tbe  VICK  FRB8IDBNT.  Hie  clerk  win  state  ttie  amend- 
ment. 

Tbe  CHixr  Clbuc  On  page  22.  line  B.  it  to  propoaed  to 
strike  out  all  after  **(3)'*  down  through  "(4)"  In  hne  1$; 
and  on  page  23.  line  17,  after  tbe  word  "  products  ",  and  the 
amendment  of  ICr.  Jamraow  heretofore  agreed  to,  to  Insert 
the  foDowtng: 

The  regolatlanB  of  the  commission  shall  prohibit  ttie  dealgna- 
tlon  of  any  product  aa  nootral  qMztts.  or  as  any  type  of  whisky  or 
gin.  for  nonlndustrlal  uae.  tf  the  neutral  ^irlts  «*nf^*«tn^  ftfastela 
are  distilled  from  materials  other  than  grsln.  Such  regulations 
shall  also  requlTe  that  the  labels  of  all  dlstlUed  spirits  (other 
than  cordials^  liqueurs,  and  qieelaltlee)  to  which  neutral  nlrfts 
have  been  added  by  blending  or  rectlfleatton.  and  that  the  labata 
of  all  neutral  qUrlts  and  of  gin.  for  nonindtiMrlal  use.  whether 
produced  by  blending  or  rectlflcation  or  by  a  prooesa  of  con- 
tinuous distillation.  AaU  state  ttiereon  the  percentage  of  neutral 
spirits  contained  therein,  the  name  of  the  oommodlty  or  oom- 
moditiee  from  which  such  neutral  qiirlts  have  been  dlstlUed,  and 
the  percentage  thereof  derived  from  each  such  commodity.  As 
used  herein,  the  term  "neutral  spirits "  Includes  ethyl  alcohol 

The  VICE  PRESIDENT.    The  question  to  on  agreeing  to 

the  ampnrim«»nt 

Tbe  amendment  was  agreed  to. 

Mr.  CONNAUiY.    Mr.  PreBklent.  I  dealre  to  offer  an 

Hie  VICE  PRESIDENT.    The  cierk  will  state  tbe 


Tbte  Canr  Clboc  On  page  34,  after  Une  2.  after  tlw 
amendment  of  Mr.  FLBicBxa  heretofore  agreed  to.  It  to  pro- 
posed to  Insert  tbe  following: 


Sk.  it.  t» 
war^ouse  receipts 


to 

of 


the 


T,  *2^  JfSSf^  1  «f  tfca  aot  •«  MHcn  t.  ign  (u 

p.  &  p.  888)  to  aaandad  by  atrttti«  ovt  tha  wM     „       _„ 

ing  10  la  number  In  any  ooltoetioa  dtotrtct"  and  by  addliM 
aaM  aeetloB.  at  the  aadOMnof  the  woMa  "the  owTZ.iISr^ 
Internal  Revaniae,  under  su^  ngulattooa  aa  ha 
from  thne  to  ttma  with  toe  appeoval  o(  tbe  aasalwy  at 
Tteasury.  OMiy.  la  hto  dtocretioQ.  asfsWIsli  riKih  wai^bow 
oent  to  dlstmniea.  and  may.  In  hto  dtoasttoB.  permit  tha 
«t  hran^j^wetly  fkom  toe  dtokiltory  to  MMh  ww^MiMa.  and 

dlattUer."  "' 

TT  ^-^^*^^?*  J*  of  the  act  of  Anguat  17.  IIM  (1$  ttat. 
17.  8.  C.  888).  la  amended  by  atrUdng  oat  tlia  worda  "not  an 
ing  10  in  number  In  any  eoUeotioB&Mat  "*  and  by  ntfliM  to 
eeethm.  at  the  and  thareof.  the  woMi  "tka  Oomailatoaai  at 
tacnal  Bavenua.  under  such  regalatlaas  as  ha 
tteta  time  to  time  wlto  the  appravnl  of  the  SecaataiCT  of 
Treasury,  may.  in  his  dlaeietlmi.  TrtiMim  aoch 
oent  to  dlstUIavlaa.  and  aaay.  to  hte  nistiet' 

of  i^lrlts  directly  from  the  dtotUtory  to 

from  such  warehouses  to  the  illatlllari  waiehouaa  of  tte  ima&u^xm 
distiller ."  -       ^^  •"*""■"'* 

Tlie  VICE  PRESIDENT.  The  question  to  on  agTCtinff  to 
the  amendment. 

Tbe  amradment  was  agroed  to. 

Tbe  VICE  PRESIDENT.  Tbe  uimttkin  to  on  tbt  m^msB 
ment  of  the  amimrtnwnts  and  the  third  rnailinf  of  tbe  bOL 

Tbe  amwidrnwits  were  ordered  to  be  nnpnaaad  and  Urn 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

Tbe  title  was  amended  so  as  to  read:  "An  act  to  ftartbar 
protect  the  revenue  derivied  fvoai  dtotilied  ^irlta  and  wkia, 
to  regulate  interstate  and  f  ondgn  oommwoe  and  enfctoe  tbg 
postal  laws  with  respect  thereto,  to  eoforoe  tbe  tweaty-Arat 
amendment,  and  for  other  puiposca.** 

Mr.  LA  FOLIETTS.  M^.  PreeUtontk  I  move  to  x«oonM^r 
the  vote  wherdiy  the  biQ  was  pasanrt 

Mr.  aEOROZ.   I  move  to  lay  that  motion  on  the  »•«• 

Tbe  VICE  PRESIDENT.  Tbe  qoeation  to  on  tbe  ^-^^Wn 
of  the  Senator  from  Georgia. 

Tbe  motion  to  lay  on  the  table  was  agz«ed  to. 

Mr.  OEOROE.  Mr.  Rtaident.  I  ask  that  tbe  bill  aa  tt 
passed  tbe  Senate  be  pilntod  with  tbe  Senate  ameDdmcnts 
numbered. 

Tbe  VICE  PRBSIDKNT.  Is  tba«  ofejoction?  Tbe  '^•««' 
hears  none,  and  it  to  so  ordBied. 

Mr.  OEORCHL  I  move  that  the  flfnatn  Insist  upon  Ita 
amendments.  aA  for  a  oonferenee  thereon  with  tbe  Bou8«. 
and  that  the  Chair  appoint  the  conferees  on  tbe  part  of  tbe 
Soiate. 

Tbe  motion  was  agreed  to;  and  tbe  Vice  Fkvaklent  ap- 
pointed Mr.  HsgsTwm.  Mr.  Kara.  Mr.  Oaoaoi;  Mr.  Brrsi. 
and  Mr.  La  Foluttb  conferees  on  ttie  part  of  tbe  Senate. 


Mr.  HARRISON.  MT.  President,  I  tuvn  that  tbe  Senate 
proeeed  to  tbe  eonaideratloa  of  Hooae  blO  8014.  betag  tte 
taztadlL 

Mr.  MCMA^Y.  MT.  PrealdeBt.  Jnat  a  word.  I  Imve  no 
otajectten,  but  I  sboidd  like  to  have  tbe  videratandlng  that 
tbe  Senate  will  not  take  tbe  bffl  op  f or  r'^rtiWation  until 
tomorrow. 

Mr.  HARRIBOK.  I  may  aay  that  I  have  no  tartentlon  (rf 
asking  tbe  Senate  to  proceed  with  ttw  bill  tbta  afteroooiL 
I  merdy  want  to  have  Its  statos  fixed  and  then  to  ask  tbat 
the  Senate  preeeed  witii  its  eonaideratloa  tonoRow. 

Tbe  VICE  PREWilEHT.  Tbe  imaatliai  to  on  agraeliw  to 
the  motion  of  ttie  Senator  troa  Mlariarippl. 

Tbe  motion  was  agreed  to;  and  tbe  Senate  laueeedad  to 
oonrider  tbe  bm  (H.  R.  •074)  to  provide  reveooe.  equaltoe 
ta-mlfcwi.  and  fdr  otticr  iwiipiieea,  wtaleb  bad  been  reported 
from  llie  Committee  on  Fhianee  wttb  aaMndmentB. 

Mr.  WABWaoif.  Mr.  Praaldeat,  I  nek  ttiai  ttie  foraMl 
reading  of  tbe  MU  be  dtopeiieBd  with,  and  that  It  be  read 
ftir  amendmwit,  tbe  "~*'"**tf  aaendmento  to  be  flrat 


Tbe  VICB  I'll!  ill  mini.    la  ttaeae  e>Jectlen>    Tbe  Chair 
aadtttoao 
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r.  -PTCrripn sf.mati;! 
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Mr.  McKELLAR.    Mr.  President,  far  some  time  there   iMS 
been  considerable  criticism  of  the  iiresent  administration, 
desire  to  say  a  few  words  thl«  aftenuxm  about  whM 
adminlstratian  has  dooe  in  the  2  years  and  S  months  sluice 
it  has  been  in  power. 

Mr.  Prcaident.  nearly  ajWO  years  ago  the  great  Savioi 
mankind,  who  spake  as  never  man  spake,  said,  amcog 
other  things,  "  By  their  frulU  ye  shall  know  ttiem."  T  lis 
wise  method  of  Judging  the  works  of  men  never  has  been  i  nd 
never  wlD  be  Improved  upon.  Whatever  anyone  may  th  ok 
about  the  matter,  it  will  be  by  this  rule  that  President  Roo^ 
vdt  and  his  administration  will  be  Judged. 

Measured  by  this  rule,  the  fruits  of  Mr.  Roosevelt's  admin- 
istration have  been  good:  his  work  has  been  untiring: 
record  has  been  clean:  and  the  success  of  the  measures 
has  inspired  during  days  of  great  trouble  and  distress  sbd 
under  odds  the  most  diiBcult  that  ever  faced  a  President  lias 
been  outstanding  and  remarkable. 

One  Important  measure,  the  N.  R  A.  UIl.  was  dedaied 
unoonstitatiocal  in  part,  and  some  measures  did  not  h4ve 
the  beneficial  effect  expected:  but.  taken  as  a  irtrale,  the 
des  created  and  put  into  force  under  the  leadership  of 
dent  Roosevelt  have  aceomplished  what  few  peratms 
eoidd  be  aeoompUshed  by  the  National  Government, 
goal  of  Mr.  RooaeTelfs  policies  has  been  lecoreiy.  and 
in  splendid  measure,  has  been  accompHshfd:  and.  in 
JudffBent.  the  inooosequenttal  mistakes  made  will  soon 
forgotten. 

It  has  been  said  that  all  Americans  are  prone  to  f  ( 
their  troubles.    I  think  this  is  tnie.    When  the  IBs  that 
OB  are  gone,  they  are  often  soon  obUterated  from  our 

LMt  we  forget.  I  am.  therefore,  going  to  can  to  Senators' 
attention  oar  natioial  fconomic  and  fVnancIa]  situation  Ji  tst 
prior  to  Mr.  Rooaev^'s  inauguration. 

More  than  11.000  banks  had  failed  within  a  then  rea  ot 
period.  Over  $4,000,000,000  of  depositors'  money  had  be  en 
lost  or  tied  up  in  those  banks.  The  condition  of  our  bai  ks 
was  so  grave  that  the  first  official  act  of  President  Rooeev  0% 
was  to  dose  them  temporarily  and  reopen  them.  Senat  trs 
will  reeaB  ttiat  Congress  immediately  passed  a  bill  guan  n- 
teeing  bank  deposits,  and.  incidentally,  over  the  protest  of 
meet  at  oar  banks  and  bankers.  Fsctorles  had  closed  do  m 
and  were  closing  down  all  over  the  country.  The  prices  of 
farm  products  were  bekm  the  cost  of  production.  The  prii  es 
of  cotton,  com.  irtieat,  cattle,  hogs,  and  other  agriculti^ 
products  had  fallen  so  km  that  the  farmers  did  not  fed 
raising  more.  Business  was  at  a  standstiU.  Bioney 
hardly  be  borrowed  at  any  rate  of  interest.  Banks  wl.. 
afraid  to  lend  it,  and  business  men  were  afraid  to  borrow  lit. 
TJransportation  companies  were  kx>k]ng  reodvershlp  in 
face  aU  over  the  country.  More  than  10.000.000  people  w^re 
out  of  work.  The  laboring  man  was  pw^nti*—  the  capitaU  tts 
frightened  out  of  their  wits,  and  penury  and  in  ma  ay 
starvation  was  looking  the  common  run  of  men  aid 
m  the  face.  The  country  was  at  its  lowest  ebb,  fins  q- 
elally.  agrksalturaUy.  industrially,  and  in  a  basineas  wiiy 
The  previous  administration  had  tried  a  number  of  nostnu  is. 
It  is  trae.  but  all  had  failed. 

Two  yean  and  live  months  haw  passed  away.  Two  yei  n 
and  Hve  months  of  unrelenting  toil  and  masterful  leadeni  Ip 
bave  removed  snbarantiaUy  every  distreas  that  aflicted  cor 
people  on  March  4, 1993.  TV)  my  prmonal  knoeiedge.  dnrt  m 
theae  3  years  and  5  months  the  Preaktent  has  worked 
and  night  and  on  Sondays  to  briiw  about  rcikf  from 
tmttle  fhianrial  and  arannmte  condition  in  which  we 
been  engulfed:  and  now  some  are  forgetting  evcryttUng  •« 
taeooasqusBtial  mlstakaB.  and  they  are  beginning  to 
the  PrcsldBDt.  Now  some  are  forgetting,  in  our 
pro9trity.  the  IDs  that  beoet  us  2  years  and  B  months 

Thv  f  ofwkmking  them,  they  are  «M*>*g«''M«tg 

V  taUag  ataoot  the  petty  mhtekas  which  tMve  been  __ 

I  wish  to  review  some  of  the  measures  that  have  been  £t 
la  foree  to  bring  about  a  better  order  of  thii«s  to  our  thm 
ooantry.    m  my  pexaonal  Jodpnent.  the  foremi  at 
ot  aU  of  these  mfasurea  has  been  t  to 


Agricultural  Adjustment  Act.  Under  this  measure,  and 
those  passed  in  support  of  it,  the  prices  of  all  farm  products 
have  gone  up  on  an  average  more  than  100  percent.  The 
farmers  have  gotten  out  of  the  depression.  They  are  back  to 
normaL  There  is  no  informed  person  who  can  truthfully 
deny  that  the  farmer's  condition  has  been  immeasurably  im- 
proved during  this  period.  Products  of  the  farms  constitute 
the  prindpal  basis  of  all  prosperity.  When  the  conclition 
of  the  farmer  is  prosperous,  the  country  is  prosperous.  The 
Agricultural  Adjustment  Act,  backed  up  by  measures  like 
the  Bankhfad  Cotton  Control  Act.  and  the  various  other  acts 
passed  by  this  administration  for  the  benefit  of  the  farmers, 
has  worked  wonders  in  the  farmer's  interest. 

I  desire  to  show.  Mr.  President.  Just  what  the  material 
benefits  to  the  farmers  have  been  in  this  period  of  2  years 
and  5  months.  I  shall  quote  from  statistics  which  cannot 
be  gainsaid.  I  shall  take  the  imixtrtant  agricultural  prod- 
ucts first,  and  give  the  prices  of  those  products  on  March 
4.  1933.  when  the  present  administration  came  in.  and  the 
present  prices  of  the  same  products. 

Pint,  let  us  take  com.  In  January  1933  com  was  sell- 
ing at  23  cents  a  busheL  Today  it  Is  selling  at  80  cents  a 
bushel 

Wheat  in  1933  was  selling  at  43  cents  a  busheL  Today  It 
is  sdling  at  96  cents  a  busheL 

Steers  were  selling  at  $5  a  hundredweight  in  1933,  and 
today  they  are  selling  at  $12  a  hundredweight. 

Hogs  wer^  selling  at  $2J4  a  hundredweight  in  January 
1933.  and  tukf  they  are  sdling  at  $9  a  huxKlredweight. 

Cotton  m  selling  at  about  5  cents  a  pound  when  this 
administration  came  in.  and  today  it  is  selling  at  between 
11 V^  and  12  cents  a  pound. 

Tobacco  was  selling  at  $10  a  hundredweight  at  that  time, 
and  today  it  is  selling  at  $23  a  hundredweight. 

Wool  was  sdhng  then  at  18  cents  a  pound,  and  it  is  selling 
today  at  25  cents  a  pound. 

Butter  was  then  selling  at  18  cents  a  pound,  and  today  it  is 
selling  at  29  cents  a  pound. 

CSieese  was  then  sdling  at  12  cents  a  pound,  and  it  is  now 
selling  at  17  cents  a  pound. 

Flour,  per  barrel  was  then  selling  at  $3.80.  and  today  it 
is  selling  at  $7.16. 

Beef  was  then  selling  at  10  cents  a  pound,  and  today  it  is 
sdling  at  18  cents  a  pound. 

Hams  were  then  sdling  at  10  cents  a  pound,  and  they  are 
now  selling  at  18  cents  a  pound. 

Cottonseed:  I  digress  long  enough  to  say  that  cottonseed 
generally  in  our  part  of  the  country  is  the  colored  roan's 
cash  cxcp.  What  has  happened  to  cottonseed  in  those  2 
years  and  5  months?  Then  it  was  worth  $11  a  ton.  I'bday 
it  is  worth  $44  a  ton.  an  Increase  of  about  400  percent.  If 
ever  an  administration  brought  succor  and  relief  to  the 
farmers  of  the  coimtry,  this  administration  has  done  so. 

8<»ne  say  that  what  has  been  done  is  not  economically 
sound.  Perhaps  it  is  not:  but  it  has  done  the  Job,  and  the 
farmers  are  receiving  more  than  100  percent  increase  on  all 
their  products.  Two  years  and  five  months  ago  the  farmer 
did  not  know  whether  he  would  get  the  cost  of  production 
when  he  planted  his  crops.  Tbday  he  knows  he  will  get  a 
living  price  for  his  crops  when  they  are  raised.  That  is  the 
difference  between  then  and  now.  That  is  what  has  been 
done  since  the  administration  came  in. 

We  talk  about  little  mistakes  which  have  been  made.  Mis- 
takes have  been  made.  What  man  who  ever  does  anything 
m^sno  mistake?  Of  course,  mlntakee  have  been  made. 
However,  the  result  has  been  that  the  farmers  have  been 
tremendously  benefited,  and  every  one  knows  it.  Every 
Senator  on  this  side  of  the  aisle  who  is  against  the  admin- 
istration, and  every  Senator  on  the  other  side  of  the  aisle 
who  is  against  the  administration,  knows  that  the  fanners 
of  our  country,  who  are  the  backbone  of  all  our  prosperity, 
have  prospered  under  this  administration  and  under  its 
P"^f*w-  When  men  talk  about  a  crisis,  and  the. mistakes 
which  have  been  made  in  it,  let  them  not  forget  the  great 
thing  which  has  been  done,  which  has  given  bock  prosperity 
to  the  farmers. 
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Depressloos,  sudl  as  the  one  we  have  been  going  throuaSi, 
affect  two  daases  of  our  citizens  more  than  any  others,  next 
to  the  farmers.  Those  two  classes  are  the  bankers  and  the 
laboring  men.  Some  claim  this  adminlstratian  has  been  too 
considerate  of  the  labulng  man.  I  have  looked  tlmxigh  the 
records.  I  am  familiar  from  actual  knowledge  vrtth  ttie  pas- 
sage of  acts  by  the  Congress,  and  I  find  that  while  this  ad- 
ministration has  looked  after  the  interests  of  the  laboring 
man  actively,  earnestly,  and  systematically,  it  has  to  Uke 
manner  looked  after  the  banks  and  the  bankers  in  the  't»,rn9, 
earnest,  honest,  and  effective  way. 

Indeed.  I  believe  more  bills  have  been  passed  far  the  bene- 
fit of  bankets  and  hanking  than  have  been  passed  for  the 
benefit  of  labor  and  the  laboring  man.  Ihe  ttrst  *»wic«wl 
act  of  the  President  when  he  entered  upon  the  dnttes  of 
his  high  office  was  to  put  the  banks  to  order.  At  the  same 
time  he  and  the  Congress,  realizing  the  rights  of  labor  and 
of  the  laboring  man  to  receive  a  Just  part  of  the  fruits  of 
his  toil  have  looked  after  his  interests,  too.  Is  there  any 
man  who  will  say  that  the  administration  ought  not  to  have 
done  that?  Is  there  any  man  who  will  say  that  oar  atti- 
tode  toward  botti  the  banks  and  the  laboring  men  was  not 
right?  Of  course,  there  is  no  man  who  will  make  such  a 
stotement. 

Our  banks  suffered  tremendously  from  the  depressian  and 
our  laboring  pe<qile  likewise  suffered  from  it  to  an  alarming 
degree.  Our  banks  have  been  practicaUy  restored  to  nor- 
maL They  have  been  put  to  more  than  100  percent  better 
condition,  and  our  laboring  men  have  nudntotoed  at  least 
most  of  their  standards.  I  believe  to  thus  ntandinr  tip  for 
labor  and  to  thus  protecting  the  toterests  of  the  banks, 
both  of  whidi  are  so  necessary  to  our  economic  Ufe.  that 
our  President  and  the  Congress  have  simply  done  their  duty. 
Nor  has  the  basineas  man's  plight  been  overiocAed.  Wboi 
President  Roosevelt  came  toto  office  business  was  isacticaUy 
at  a  standstilL  The  big  merchant  and  the  httle  merchant 
were  idle.  Neither  Is  any  longer  idle.  Both  are  agato  busy. 
There  is  not  any  better  barometer  of  *«***'*'^  than  the  to- 
come  tax.  In  1033  the  Individual  income  taxes  paid  to  the 
United  Stotes  amounted  to  $294,000,000:  to  1934  they 
amounted  to  $354,000,000:  and  to  1935  they  were  $448,000.- 
000.  The  corporatlan  income  tax  to  1033  was  $310,000,000: 
to  1934  it  was  $331,000,000:  and  to  1035  it  was  $465,0004)00. 
The  toorease  to  the  yield  from  the  corporation  tax  is  the 
most  signMlcant  of  aU.  It  shows  the  enormoos  improve- 
ment to  lniilneaB  cwirttHone. 

The  tocome  of  the  Government  from  other  sources  during 
the  same  3  yean  is  Ittewtse  tndicattve  of  ttie  tremendous 
improvement  to  twrinfs  *'>*»iy»^'"n  In  1933  our  total  to- 
temal  revenue  was  $1.810j000jno.  In  1934  it  was  $2,300,000.- 
000.  and  to  1035  it  was  $2,773.0004K)0,  and  without  any  sub- 
stantial increase  to  taxes. 

I  win  cite  Ttenesne  as  an  example.  The  figures  for 
Tennessee  are  even  more  striking.  In  1933  the  amount  col- 
lected was  $4,346,000.  to  1834  It  was  $5464,000.  and  to  1935 
it  was  $8,303,000.  showing  an  inereaae  of  mraximately  100 
percent  TeC  daily  we  hear  stotrments  that  this  administra- 
tioD  has  not  been  a  success.  Remember  the  condition  to 
1933  and  then  see  the  tremendous  changes,  all  f<>r  the  better. 
There  has  likewise  been  a  vast  improvement  to  the  trans- 
^porUtion  business.  Raihtmds  prior  to  March  1883  were  fafl- 
ing  and  going  toto  the  hands  of  reodvers.  And.  notwith- 
standing that  since  that  time  there  has  been  a  great  ino-ease 
to  bus.  truck,  and  ataplane  transportation,  there  are  now 
few  railroads  to  the  hands  of  receivers,  and  the  raflroads 
are  very  greatly  better  off.  RaibtMd  stocks  on  the  whole 
have  more  than  dooUed  to  vahie.  and  although  the  rail- 
roads have  had  a  hard  time  they  are  wdl  on  the  road  to 
recovery.  I  firmly  believe  and  anticipate  that  they  will  soon 
be  prosperous. 

Ihus  we  ftod  farmers  prosperous:  banks  and  laboring  men 
to  better  eooditian;  newspapers  prosperous:  merchants  pros- 
perous: the  aircraft  industry,  under  new  legislation,  honest 
•nd  isuspeiuus:  busses  and  trucks  making  distinct  progress: 
raflroads  to  much  better  ccodlticm;  manufacturers  to  mnch 
better  eoodition;  laiid)er  on  the  upgrade;  and  even  the  con- 


Atton  of  lawyers,  doctors,  dentists,  and  otiMr  prof essioorf 
men  much  inqiroved.  All  one  has  to  do  is  to  keep  to  w<i»hI 
the  frightful  condittons  to  1938  and  then  look  around  aB< 
see  our  weudeifully  tocreaaed  present  prosperity.  Anyone 
who  is  InteOectuaUy  honest  and  not  blinded  by  paitinnship 
cannot  fall  to  give  credit  to  Frankhn  Roosevelt  and  hto 
adminlstratian  for  what  has  been  done. 

It  must  also  be  recalled  that  during  this  •<tiT*»T*TtTn*fiM 
the  Farm  Loan  Act  was  paased.  saving  thousands  of  farm 
from  foreclosure  and  at  the  same  thne  aiding  and  nllevinc 
banks  by  the  settlement  of  these  slow  kwiw.  Under  the  Ftem 
Ixian  Act  more  than  $2,913,647,154  have  been  spent  to  the  t 
years  the  act  has  been  to  operation. 

What  for?  Por  the  purpose  of  saving  ttw  tarmen  from 
having  thefar  ftoms  sold  imder  mortgage.  Nearly  $3,000.- 
000.000  has  been  tovested  for  this  parpose  by  the  Oovcrxft- 
ment.  and  well  invested.  There  is  no  chance  of  the  Qovom- 
ment  losing  it. 

Mr.  MURPHY.    Mr.  President,  will  the  Seoator  yldd? 

Mr.  M<dDSLLAR.    I  yidd. 

Mr.  MURPHY.  And  that  money  is  beii«  loaned  to  the 
farmers  at  the  lowest  rate  of  toterart  to  aB  history. 

Mr.  McKKXAR.  The  Senator's  stotement  Is  atasohitely 
correct:  the  money  has  been  kianed  to  the  fUners  at  the 
lowest  rate  of  interest  at  which  they  ever  borrowed  maoej^ 
$S.O0O.O00/»00  of  it— the  Government  will  not  lose  a  cent, 
and  the  farmers  are  greatly  benefited.  Yet  there  are  oritlci 
of  the  present  admiiystration  who  ask  what  haa  it  done  tor 
the  benefit  ci  the  American  people. 

I  may  add  that  to  Tennessee  atone  $33,000,000 
spent  tor  relief  of  the  owners  of  farms  mnd  to  keep 
on  such  farms  from  being  f oredosed. 

If  80  much  servioe  has  been  rendered  to  the  farmers  of  oar 
Nation,  how^  much  greater  service  has  been  leadeced  tte 
home  owners?  The  Home  Owbers'  Loan  Corporaftton  Act 
was  passed,  saving  hundreds  of  »>*^«— ~It  of  homes  from 
foreolosure  under  mortgage,  and  at  the  same  time  lelievlng 
the  banks  of  an  enormous  niuBfaer  of  alow  loans.  Ibe  owncn 
of  those  homes  were  saved  from  haviiy  thsir  fumitore 
thrown  out  and  what  little  equity  th^  had  to  their  hones 
destroyed  and  lost.  Ihere  has  been  spent  for  that  purpose, 
or.  rather,  tovested  fay  the  Ooverament  at  a  low  rate  of  to- 
terest,  the  earn  of  $2300,000000.  The  loans  are  perfsctly 
good.  Just  as  good  as  OoveRMaent  bands  theoisdvss.  Tte 
Government  stands  no  chance  to  lose  anytiiiog.  Yet  we  still 
hear  that  the  administration  has  not  improved  conditions  to 
the  United  Stotes. 

In  Tennessee  alone  $30,000,000  have  been  spent  to  keep 
homes  from  bdng  fOTectoeed.  un^ter  mortgages  bearing  heavy 
rates  of  toterest:  homes  have  been  saved,  and  we  have  a 
happy  people  living  to  these  homes,  the  moitgages  on  wtddi 
have  been  paid,  and  on  farms,  the  mortgages  on  whidi  have 
been  paid. 

la  like  manner  the  Federal  Housing  Act  was  passed  and 
the  Federal  Housing  Administration  estabUdied.  Under  this 
act  $203,168^48  has  been  expended  for  the  betterment  of 
homes  and  imjirovlng  houstog  oonffitions.  Has  this  been 
done  at  the  expense  of  the  Government?  Not  to  the  extent 
of  a  niekeL  Itoder  the  homing  act  every  dcAar  of  the 
money  comes  from  private  aouroes;  and  consider  the  tre- 
nwndous  tanpnivement  which  has  taken  ptaoe  to  every 
Stote.  Gentlemen  may  talk  aboot  "*M^1rrt  an  they  please, 
and  there  may  have  been  mistolrfe  here  and  there,  but  I 
am  dting  rendts— the  conerete  xesolts— that  a  man  though 
a  fod  can  understand,  and  though  bltod  can  see. 

Mr.  MURPHY.    Mr.  Frerident.  wtU  the  Senator  yWd? 

Mr.  UdKELLAR.    I  yield  to  the  Senator  from  towa. 

Mr.  MURPHY.  And  every  one  of  those  homes  and  evcsr 
one  of  tbom  farms  would  have  been  lost  to  the  owners, 
and  the  occupants  would  have  been  tomed  out  on  the 
highways  snd  en  the  streets,  if  the  policy  of  the  preceding 
sdmliilsUation,  the  policy  of  deflatton,  had  been  permitted 
to  continue. 

Mr.  MdKELUOL  In  my  jadgment,  the  Senator  tnmx 
Iowa  is  exactly  oonect  In  every  newspaper  to  this  land 
notloes  of  ftteclosozes  of  honss,  foredosazes  of  farms. 


12950 


CONGRESSION A .  RECORI>— SENATE 


August  13 


^35 


t 


CONGRESSIONAL  RECORD-SENATE 


12K1 


befDf  ftdrertted.  and  tlie  oocapanU  ivere  aboiit  to  be 
out  when  thla  freat  new  leader  came  forward  and 
diane  of  our  coontzy.  When  be  took  charge,  one  of 
flni  things  he  did  was  to  recommend  to  Congress  that 
homes  of  the  people  and  the  farms  of  the  people  be  sa^ 
and  they  hate  been  saved.  Three  billion  dollars  have  beto 
spent  qTHjor  soch  drcomstances  that  every  dollar  of  it  is 
certain  to  come  back  to  the  Government;  $3,000,000,000  1  ar 
homes,  in  round  numbers;  $3,000,000,000  for  farms,  in  roimd 
numbers:  and  those  home  owners  and  those  farm  ownors 
would  have  been  on  charity  if  the  present  administrati(in 
had  not  taken  the  action  it  did.  "  By  their  fruits  ye  sh  Jl 
know  them",  said  our  holy  Savior.  If  we  judge  by  tb&t 
splendid  rule,  which  has  never  had  a  superior,  we  must  s  ly 
that  this  masterful  leader  has  done  his  work  wtXL;  and  w  lo 
cares  about  the  inconsequential  mistakes  iriien  we  find  lo 

Mr.  BAWKHKAD.    Ifr.  President 

The  FRmzHNO  OmCER  (Mr.  Ciiumnr  in  tie 
chair) .  Does  the  Senator  from  Tennessee  yield  to  the  Se  i- 
ator  from  Alabama? 

Mr.  McmnJAR.    I  yield. 

Mr.  BAMKHBAZX  I  should  Uke  to  ask  the  Senator  if  le 
has  reflected  upon  the  difference  in  the  attitude  of  the  pe  >- 
pie  1  years  ago  as  compared  with  their  present  atutudi? 
ZXms  he  recall  that  about  2  years  ago  a  great  gathering  rf 
farmers  absolutely  mobbed  a  judge  in  the  West  for  for  ^ 
dosing  mortgages,  and  now  in  the  same  territory  they  a  t 
holding  mass  meetings  pleading  that  present  conditions  tm  y 
be  ooDtlnued? 

Mr.  MCKBI1.AR  Tes.  Mr.  President;  what  the  Senai  n 
tnm  Alabama  has  said  is  indeed  true.  What  a  marveUx  is 
change,  not  for  the  worse  but  for  the  better,  has  come  o 
the  people  of  the  Nation. 

Mr.  MURPHT.    Mr.  President,  win  the  Senator  yield? 

Mr.  MCKSXAR    Certainly. 

Mr.  MURPHT.  The  mobbing  of  that  judge  occuiied  in  o  ly 
State.  The  mob  had  begun  to  set  fire  to  railroad  bridgis. 
Ttey  had  set  fire  to  telephone  poles.  Mobs  in  Kansas  hi  id 
broken  into  stores  to  steal  food  for  sustenance.  Such  crlm  s 
had  begun  to  be  prevalent  throughout  the  country. 

Mr.  McKELLAR.  Tes.  BCr.  President;  what  the  Senatir 
from  Iowa  has  said  is  indeed  true.  What  was  our  pitif  il 
ouulition  3  years  and  5  months  ago?  We  aU  remember  t. 
But  how  soon  we  forget 

hattl  Ood  of  Bosta.  be  with  tw  yet. 
Lnt  w  forgM— Iwt  w«  forget. 

Let  us  not  forget  Surely  the  Members  of  this  body  w  n 
not  forget  the  conditions  of  1933  when  we  looked  a  hopek  b 
and  helpkisi  country  in  the  face.  Now  that  prosperity  is 
returning,  now  that  conditions  are  becoming  normal,  nc  w 
that  business  is  getting  good,  now  that  factories  are  opera  ;- 
Inc.  now  that  the  twaen  are  receiving  double  what  th  y 
then  got  for  their  products,  now  that  the  laboring  man  is  st  U 
maintatning  his  standards,  let  us  not  forget  all  the  preae  it 
gnat  admlniBtratk»  has  done. 

I  oomt  now  to  the  next  accomplishment  of  Mr.  Rooaevel  's 
artmlntghntfcin  the  Becopstmction  Finance  corporation.  I 
dlgxeas  kmg  enoacb  to  say  that  that  Oorporatton  was  o  r- 
caniaed  during  the  adndnistrstlon  of  Mr.  Hoover,  but  it  d  d 
aotaoeoapiish  any  hnportant  results.  It  was  operated  in 
lartikttd  hncs:  It  was  "»*"*gM  by  men  who  were  ttoMiIf 
back  eterythtaig:  it  was  controlled  by  mm  who  did  nA 
brieve  in  the  Ooveiiuuent  leodhig  money  at  alL  Its  ope  r- 
attoos  were  cnaH  under  the  Hoover  administaratton.  Bit 
wfaca  the  Booaevelt  administration  came  into  power,  t  le 
of  the  Reooostruction  Flnanoe  Corporation  wSt 
its  operatkms  were  enlarged,  and  its  benefits 
Mr.  Jesse  H.  Jones,  of  Iteaa,  has  been  kM 
dtreetor,  and  no  tnatttaUon  of  the  Qovemment  of  a  Uke  kb  d 
has  ew  been  so  sooesasfuL  It  has  been  of  simply  enonno  ts 
benefit  to  banks,  to  insurance  rwnpyw^i^f  to  raOroads.  o 
mortfaf*  rwnpantsa.  and  of  late  to  industrial  oooDens. 
XJhder  the  very  able  management  of  Mr.  Jones,  the  Oover  i- 
ment  wfl^nol  only  not  loae  anythti^.  but  the  Raoonstmctii  n 

win  be  f onnd  to  be  a  paying  taistltatk  1. 


llie  Qovemment  win  make  enormous  profits  from  it.  It  has 
not  been  a  failure;  it  has  been  a  marvelous  success;  and 
yet  carping  critics  every  day.  principally  in  editorials,  as  I 
shaU  point  out  a  little  later,  are  talking  about  the  mistakes 
the  present  administration  has  made,  and  saying  not  a  word 
about  our  return  to  prosperity  and  the  tremendously  better 
conditions  which  now  exist  around  us. 

Mr.  President.  I  have  not  as  yet  referred  to  the  act  inssed 
during  this  administration  by  which  bank  deposits  up  to 
$5/)00  are  guaranteed.  That  was  done  after  Mr.  Rocsevelt 
came  into  office  and  upon  his  advice.  Congress  enacted  that 
law.  What  has  been  the  result  of  it?  Just  prior  to  tho  time 
wlien  liT.  Roosevelt  came  into  office  there  were  11.000  bank 
failures  in  this  country  and  $4,000,000,000  were  tied  up  in 
failed  banks. 

There  have  not  been  to  exceed  10  bank  failures  since; 
practically  no  money  has  been  tied  up,  and  today,  under  the 
present  law,  every  depositor  in  the  banks  of  the  country 
knows  when  he  puts  his  money  in  a  bank  that  he  can  draw 
it  out  whenever  he  wants  to  do  so.  In  my  judgment,  that 
Is  one  of  the  best  laws  ever  enacted  by  the  Congress. 
Ninety-eight  percent  of  all  bank  deposits  are  for  less  than 
$5,000.  Therefore,  they  are  fully  insured.  The  F.  D.  I.  C. 
like  the  Reconstruction  Finance  Corporation,  is  a  money- 
making  corpcvation.  It  has  paid  all  losses  and  lias  a  bal- 
ance since  it  has  been  operating  of  over  $4,000,000. 

I  was  very  happy  the  other  day  when  the  Senator  tram 
Bfi(diigan  [Mr.  Vahbkhbeso]  rose  in  his  place  across  the.  aisle 
and  paid  high  compliment  to  this  great  institution  and  to 
its  management.  The  Senator  from  Michigan.  qDeaking  of 
Mr.  Leo  T.  Crowley,  chairman  of  the  board,  said — and  re- 
member, Mr.  President,  this  Is  not  from  the  Democratic 
Campaign  Committee;  this  is  not  a  stotement  from  Mr. 
James  A.  Farley;  this  is  not  a  statement  from  friends  of  the 
new  deal;  it  is  from  one  of  the  most  prominent  candidates 
for  the  Presidency  on  the  Republican  side.  Listen  to  what 
the  Senator  from  Michigan  said: 

yrom  my  obsemtfcm  I  thlnlc  I  have  nerer  wen  •  dlfllcult  and 
p«nd«zlng  pubUe  raqxmalbUlty  mora  ably  macharged  than  during 
the  laat  18  montha  of  the  Federal  Depoait  loauranoe  Oorporatloa. 
praalded  over  by  Mr.  Crowley. 

Could  there  be  greater  praise?  Bank  deposits  are  secured. 
If  President  Roosevelt  had  done  nothing  else  than  to  secure 
passage  on  his  recommendation  to  the  Congress  by  the  bill 
guaranteeing  the  deposits  of  the  smaU  depositors  in  the 
banks  of  the  United  States,  he  would  have  done  a  wonderful 
work. 

Nor  must  we  forget  the  act.  recommended  by  the  Presi- 
dent, by  which  the  United  States  went  off  the  gold  standard. 
We  are  frequently  criticized  for  that  act  We  were  loeing 
our  foreign  trade.  We  would  have  lost  it  an.  perhaps,  if 
It  had  not  been  for  this  act  recommended  by  our  President 
and  passed  by  the  Congress.  AB  the  other  nations  except 
three  or  four  had  gone  off  the  gold  standard.  The  United 
States  was  losing  her  foreign  trade  by  leaps  and  bounds 
and  probably  would  have  lost  it  aU  if  we  had  not  gone  off 
the  g(dd  standard.  The  result  has  been  highly  beneficial 
to  our  foreign  trade  and  credit  nor  has  It  been  hurtful  to 
our  financial  standing.  Never  in  the  history  cf  our  Republic 
has  our  credit  been  better  and  never  has  our  financial  stand- 
ing been  more  secure  than  it  is  today.  It  is  fbst  class.  Every 
American  should  be  proud  of  it  and  I  believe  most  of  them 
are  proud  of  it 

I  should  like  to  mention  also  the  Bankhead  Cotton  Con- 
trol Act  which  has  been  approved  ti^  practically  all  the 
cotton  farmers  of  our  country,  though,  I  believe,  not  by  aU 
of  them.  There  were  a  few  dozen  or  possibly  a  few  hundred 
who  did  not  approve  of  it  But  by  overwhefaning  numbers 
the  benefit  coming  from  the  Bankhead  Cott<m  Control  Act 
have  been  approved  by  the  cotton  farmers. 

I  had  intended  next  to  refer  to  the  air  man  acts.  but.  in- 
asmuch as  I  helped  to  pass  them.  I  shaU  leave  »>i*t  subject 
for  the  time  being  and  pass  on  to  something  else. 

Under  the  administration  of  President  Roosevelt  large 
appropriations  have  been  made  for  building  hard-surfaced 
roads  throughout  the  country,  and  now  we  have  «rit«H«i< 
roads  In  every  State  in  the  Union. 


I  have  already  reffeiied  to  a  mmtater  at  raffanad  acts,  and 
I  should  refer  to  the  reciprocal  tariff  act  AU  of  these, 
advocated  and  supported  by  this  administration,  have  added 
to  our  trade  and  business,  and  they  are  aiding  in  our  re- 
covery; and  yet  we  are  allowing  the  administratiOD  to  be 
czlticlaed  everyday. 

Perhaps  the  meat  outstanding  piece  of  legislation  of  the 
administration  is  the  Social  Security  Act.  That  act  brings  in 
a  new  order.  It  takes  care  of  many  of  those  unfortunate 
persons  who  have  never  been  taken  care  of  before. 

One  of  the  outstanding  acts  of  this  Oongreos.  under  legis- 
lation recommended  by  the  President,  is  the  Tennessee  TaDey 
Authority  Act.  Not  tmly  has  it  done  good  to  Tennessee,  not 
only  has  it  done  good  to  the  States  through  which  the 
Tennessee  River  flows  but  It  has  done  good  to  the  entixe 
Nation  in  this  way:  It  has  had  an  enormous  effect  tax 
reducing  the  inlces  of  electric  current  throughout  the  United 
States.  It  has  focused  the  public  mind  on  the  inordinate 
prices  previously  charged  by  ivlvate  power  companies  for 
<»rrait  and  has  been  a  tremendous  factor  in  rediicing  the 
price  cf  electrlctty  aU  over  the  country,  and  it  is  going  to  do 
even  more.  It  is  going  to  bring  the  price  of  current  to  every 
home  and  to  every  farm  to  the  very  iwtntmiww  cost. 

After  an  this  has  been  done  by  ttiis  administration,  just 
as  soon  as  recovery  is  apparent,  there  are  some  who  are 
beginning  to  forget  It  aU  and  are  lookhig  cmly  at  (he  mis- 
takes which  have  been  made. 

Mistakes  of  judgment  have  been  made.  I  should  not  give 
a  tinker's  hurrah — and  if  I  were  not  in  this  r?hot«tiT  i 
might  use  araodier  and  shorter  word — for  any  man  vi^o  did 
not  make  mlstakfn,  President  Roosevelt  has  made  some 
mistakes:  yes.  Let  us  admit  it;  taut  see  what  he  has  done 
for  the  American  people. 

If  I  found  a  man  who  made  no  mdstidces  I  should  know 
that  there  was  something  wrong  about  him,  and  you  would 
know  it  But  why  consider  mtstekes  when  the  country  is 
enormously  better  off.  and  when  every  sign  points  not  only 
to  reasonable  recovery  but  to  full  and  oomplete  recovery,  as 
I  think  I  shaU  prove  in  a  few  momente?  The  fact  is  that 
recovery  is  already  here;  but  I  shaU  reach  that  subject  in  a 
moment. 

liCt  us,  however,  consider  some  of  the  so-called  "  mistakea." 
First,  let  us  take  the  N.  R.  A.  Some  claim  that  it  was  ft 
mistake,  and  they  dmounce  it  and  the  more  because  the 
Supreme  Court  of  the  United  States  has  declared  it  uncon- 
stitutional. 

Mr.  President  I  am  a  lawyer.  I  believe  in  the  Constitu- 
tion of  the  United  States.  I  believe  in  the  Sui^eme  Court 
of  the  United  States  and  the  other  courts  of  the  Ui^ted 
States.  When  the  Supreme  Court  speaks.  I  yiel^  It  is  my 
duty  under  my  oath  of  office  to  yiekL  I  have  every  respect 
fw  its  cpkDiotia,  But  Mr.  President  every  informed  man 
in  the  country  must  know  that  while  the  N.  R.  A.  legislation 
was  on  the  stotute  books,  it  did  a  wonderful  amoimt  of  good. 
Is  there  any  Senator  on  this  floor  who  wiU  rise  and  say  that 
the  N.  R.  A.  did  not  do  any  good?  I  do  not  believe  ao.  It 
put  hope  and  courage  in  business  all  ow  the  cotmtry.  That 
is  shown.  That  is  Indubitably  proved  by  what  has  happened 
staice  it  was  declared  unconsMtntional.  The  N.  R.  A.  was 
declared  imronstinitional.  but  business  ke^ps  it  just  the 
same.  It  keeps  it  by  common  agreement,  fliKstantlany  as 
it  was  before;  and  only  a  few  days  ago  this  body  passed  a 
bin  providing  for  ite  further  use  and  further  retention. 

Ttdk  about  that  act  being  a  mistake.  We  aU  know  it  did 
a  wonderful  amount  of  good  while  it  was  on  tho  statute 
books,  and  it  is  stiU  dotaig  good;  and  not  only  that  but 
business  is  going  to  keep  it  in  its  permanent  telatiooshlps. 

The  next  active  criticism  was  aimed  at  the  Agricultural 
Adjustment  Administration.  Incidentally,  some  Senators 
who  voted  for  the  act  creating  that  Administration  are  now 
criticizing  it  I  was  one  of  those  who  voted  for  it.  and  I  am 
stronger  for  it  today  than  I  ever  was  since  I  voted  for  it 
Instead  of  condemning  the  A.  A.  A..  I  wish  to  say  that  it  has 
done  more  for  the  farmers  of  the  country  than  any  other 
law  ever  passed  for  their  relief.  Having  done  the  fanners 
great  good,  that  good  has  percolated  an  along  down  the  Hue. 
thus  benfflttng  the  peoide  of  the  entire  country.  1 


The  recent  Si^rame  Court  deelsloa  to  the  N.  R  A.  OMt 

ade  it  necessary  to  amend  theA.A.A.aetMultthaa  been 
amended.  To  show  you  that  the  A.  A.  A.  ww  not  a  mistoka, 
wbaa  it  eame  up  the  othor  day  for  aaseateient  and  was 
voted  on  again,  there  were  $4  votea  in  tMs  body  in  favor  ef 
tha  amendmente  to  the  AgrtosltQnd  AdjiMtment  Aot  and 
how  many  Senators  voted  that  It  was  a  mistake?  Just 
15— just  Ifr— just  IS. 

Why  talk  about  the  Agrlcnitaral  AdlMtmoni  Act  being  a 
mistake  when  it  has  raised  an  farm  prtces  «vcr  100  pef«ent 
on  the  average,  and  when  the  btfiaf  of  OoaftiM  that  tt  wag 
Bot  a  mistake  has  been  reaMHrtod  borer 

Mr.  ftesident  there  are  some  oomplalnto  about  the 
parocessiag  tax. 

Mr.  BANKHBAD.  MT.  President  while  the  Senator  Is  on 
the  subject  of  the  vote  on  the  A.  A.  A..  I  dwuld  Hks  to  iw- 
firesh  his  mind  on  ttie  point  that  one  of  the  Hamilinon 
Members  of  this  body  who  Is  proasinentty  spoken  of  as  a 
candidate  for  President— I  rtf or  to  the  senior  Bonator  trmt 
Iowa  [Mr.  Dmamaowl— after  numeiuus  tMtidka  on  this 
program,  got  up  and  waOEed  out  of  the  Chamber  juat  bofWe 
the  vote  was  taken  on  the  A.  A.  A.  amendmeota.  sa  that  he 
would  not  have  to  vote  against  them. 

Mr.  McKBLLAR  I  did  not  know  that  I  did  not  see  the 
Senator  do  that;  but  tf  he  had  attacked  It  after  hearliw 
the  arguments,  and  after  knowing  the  woiftderfttl  benoflt  the 
Agricultural  Adjustment  Admlnlstratloa  has  ooafenvd  upon 
the  farmers  of  the  country.  I  do  not  see  how  m  dionoy  be 
could  have  done  anything  dae  than  to  walk  out  I  *i*«**ic 
he  was  wise  In  walking  out 

I  next  come  to  some  oonplalBte  about  the  preoening  tax. 
Many  have  claimed  that  it  is  not  eeooomieany  sound.  Bone 
Senators  were  not  here  when  that  elafcn  was  made,  but  It 
has  been  made  almost  every  day.  A  great  many  imnatoro 
have  talked  about  what  was  eoonomloally  sound  and  what 
was  economically  unsound. 

Economically  sound.  It  Is  said  that  the  proceselng  tax 
is  not  economically  sound.  Many  say  that  tt  is  opposed  to 
our  hitherto  accepted  standards.  That  may  be  so.  I  am 
not  here  to  combat  that  statament;  but  Mr.  Praoklent 
whethCT  or  not  it  is  economically  sound,  whsttur  or  not  It 
is  in  accord  with  our  preconceived  standaith  In  this  country, 
the  prooessing-tax  has  been  a  suecoae.  It  has  sueeeeded  an 
along  the  line.  It  has  made  bwliww  better.  It  has  given 
the  farmers  reUef .  It  has  been  a  wooderful  oontributlen 
toward  reoovoT  in  this  cuuntry. 

At  first.  Mr.  President  mvtch  critletam  was  aimed  at  tba 
Sectulties  Act  It  wlU  be  recalled  that  when  we  paased  that 
bin,  brokers-^what  my  dlstlnguldied  friend  flora  Idaho  CMr. 
BoRAR]  called  international  liiiieio  and  ttiose  aoKwIatwl 
with  them,  were  selUng  the  stocks  and  bonds  of  foreign 
nations  aU  throughout  the  country  at  vhtually  pair,  00^ 
cents  on  the  OaOmr,  many  of  tfaem.  m  teas  than  a  year 
they  were  not  worth  ft  eento  on  the  doOar.  HBMods,  eren 
billions  of  dollars  of  American  money  mouej  of  Amertcah 
women,  money  bdenglng  to  the  estates  of  minor  ehOdran— 
were  taiveoted  hi  the  stocks  and  bonds  ef  forelgB  eauutiMi 
that  never  hare  been  paid  and  never  win  be  paid,  and 
the  Interest  on  them  Is  not  betag  paid.  Hut,  iMiwam. 
not  an  (hat  these  bankers  did— thaoe  fly-bf -nigbt  baahoia, 
these  nrvestment  brokers.  Tsiey  sold  our  own  wwthleoa 
seeurlttes  aU  over  the  country  at 


When  Presldiynt  Rooaevett  came  In.  he  roeonmiendBd  that 
nosocfa  ftnanelal  ofcUBduggary  aa  that  ihould  go  on.  Be 
recommended  the  estaUaohment  of  a  securities  oommisiten 
which  woifld  make  it  certain  ttiat  every  nan  or  woman  who 
Invested  in  secuiltlee  got  ouh^autlaUy  what  be  or  oba 
bought.  Complain  about  It?  Why,  I  beard  speeches  here 
by  the  hour  that  the  oountiy  was  going  to  the  dwnnttinn 
if  ever  that  blH  should  pass.    It 


It  win  be  recalled  that  bankers  and  brolEerB  In  Amertaa 
•old  vataeleas  stodcs  virtually  for  par;  and  that  had  mors  to 
do  than  perhaps  anything  dse  wlQi  brtnglng  about  the 
financial  debacle  of  1020.    The  Intematlania  bankeaEs,  their 
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rBpTMentatlTes  tn  this  country,  sad  nniu  of  those  w  lo 
nuike  their  Uvlnc  not  by  the  kweat  of  their  brow  but  ly 
Impoeliic  on  others,  were  active  and  vicoroas  in  selling  tbt  Be 
worthlen  atoeki  and  bonds.  Since  that  law  was  enacted. 
what  has  been  the  result?  No  more  do  we  find  worthkss 
stocks  and  bonds  being  sold.  Tliey  are  all  sold  nearly  it 
their  vmhie. 

IfOdi  complaint— some  of  It  honest,  some  of  it  bou^it  ai  id 
pakS  for,  as  we  have  seen  by  the  investl^tioa  here— his 
been  made  about  tmr  regulaticm  of  holding  companlte. 
lludi  crttielsm  has  been  leveled  at  the  administration  bs- 
caose  we  legislated  about  holding  companies.  Every  nujx 
and  every  woman  within  the  sound  of  my  voice  knows  th  it 
there  Is  no  economic  reason  for  the  existence  of  a  htridi]  kg 
oompany.  What  does  a  holding  company  do?  Does  it  pe  r- 
■  form  any  service?  No.  It  merely  takes  away  the  eamin  ts 
of  the  corporation  it  holds  and  devotes  them  to  its  own  w  e. 
HoMIng  compantew  Holding  companies  tofl  not,  neltber 
do  they  spin,  but  Beioaum  in  aD  his  gkvy  was  never  arrays  d 
flnanriaHy  ■■  have  been  the  hoWng  companies  in  ttis 
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Do  thsy  work  for  their  money?  No:  they  do  not  work  f  rr 
their  money.  They  scheme  and  get  the  money  for  whlth 
other  men  work.  During  the  two  previous  admlnistratio]  is 
they  were  allowed  to  exist.  Tlie  deprcerioo  came  iQKm  t  b, 
aad  they  fadped  to  taring  it  about  They  have  no  legitima  e 
Tbttix  only  business  is  extracting  dividends  fro  n 


There  are  not  many  men  today  In  active  business  ;  ir 
professional  Uf e  irtio  have  not  at  one  time  or  anothn'  a 
their  careen  been  injured  or  robbed  by  these  holding  con 
pantos.  Tbtj  are  a  blot  upon  the  body  politic  and.  in  nty 
humble  judgment,  they  should  be  diminated  at  the  earliest 
date  pfisstWe 

Mr.  President,  we  hear  complaints  about  taxes.  We  are  to 
have  the  tax  bill  before  us  on  tomorrow,  and  what  Ian 
going  to  say  about  the  subject  of  taxation  will  apidy  to  th  it 
hOL 

Some  eooDlalnts  have  been  made  that  we  have  been  bo  - 
rowing  enormous  sums  of  money  for  relief  and  imposing  ^o 
taxee  with  which  to  pay  it  back.  The  President  of 
UBtted  Slates,  our  great  leader,  recommended  a  tax 
whieh  would  bring  in  perhaps  $960,000,000  or  $3004)00.000 1  a 
year  more  than  we  are  now  collecting,  and  as  soon  as 
reeoamended  It  an  the  critics  dropped  their  comp] 
about  not  raising  taxes  with  which  to  pay  for  extraordlnaiy 
Sftpenms,  and  at  once  began  to  shout  their  denunciaticm  if 
PrssKlsnl  Rooeevelt  for  a  so-called  share-tbe-wealth  prn 
Of  oourae.  no  such  proposal  as  that  has  been  recon  i- 
by  the  PresldBnt.  On  the  contrary,  the  tax  pr  h 
eeonmendad  by  Presklent  Rooeevelt  are  tn  dtaert 
Bbo  with  the  poUey  of  the  Oovemmant  since  1914.  ^  e 
an  Income-tax  law  that  year,  and  what  PrcaldB  it 
rseomBSDded  to  this  Ooogreis  Is  In  direct  11]  e 
vtth  the  pohey  we  hses  pursued  sinee  that  time. 

I  BSMly  wish  to  «iik  for  a  momeat  of  how  the  Gover^- 
iltsmoMr.  0«r  tariff  tax  of  about  $100,000 
tax  ef  about  $4t0.0004)00.  our  stamp  tax  of 
$M.MMOI.  our  wtsrillaneniM  Intemal-ivvenae  tax  ef  $S 
MOJOO.  our  eadee  taxes  of  $338^000.000.  our  ttqnor  taxa 
MatJOOJQ>.  our  aoadry  taasa.  such  as  thoae  on 
to  thaatsn  and  the  hka.  of  $30,000,000.  an  total  $l.Mi.000, 

Let  OB  omit  the  exact  figure  and  say  these  taxes 
to  $3jOOO.OOOXNMI  every  year  recently.  AU 
i  are  consumption  taxes;  thsy  are  not  taxes  on  the 
Two  Mltton  doOan  of  taxee  ooOeeted  bgr  the  PMeral 
crameni  are  connmptian  taxes.  They  tax  the  poor  man  ^ 
cnctty  the  same  way  that  they  tax  the  rich  man.  indecL 
If  I  do^not  nee  tobacco  and  the  Senator  from  North  CaroUk  a 
IMx,  BBTBOua].  who  stts  before  me,  does  use  tobacco.  I  e 
pays  more  of  the  las  on  tobacco  than  I  pay.  but»  taklnglt 
by  and  large,  the  Oenstor  from  North  o*wxHt%«  m^i  y^ 
Snator  from  TVnnwes.  and  lir.  John  D.  RockafeUer,  ai  d 
the  coiored  man  down  on  ICr.  RockafeUer^  farm  in  nork^ 
an  pay  about  the  same  proportian  of  that  $3.300.000,000. 


How  is  the  other  billion  dollars  of  the  $3,000,000,000  reve- 
nue collected?  $500,000,000  comes  froin  corporation  in- 
comes; $500,000,000  from  individual  incomes.  The  $500.- 
000.000  collected  from  corporations  is,  again,  a  consump- 
tion tax.  It  is  all  placed  on  consumption.  The  corpomtion 
merely  requires  the  consumo*  or  the  purchaser  of  its  goods 
to  pay  the  tax.  It  is  paid  on  the  prices  of  the  goods.  The 
consumer  pays  it. 

Therefore  we  find  that  $2,500,000,000  of  our  regular  an- 
nual income  is  paid  by  the  consumers  of  the  country,  rich 
and  poor  alike,  men  and  women  alike.  If  the  Senator  from 
Utah  [lir.  KzHGl  buys  good  clothes  he  pays  more.  If  I  do 
not  buy  good  clothes,  I  do  not  pay  as  much  as  he  does,  but  it 
is  evened  up.  If  the  Senator  from  Utah  has  a  colored  boy 
driving  his  car,  that  boy  pajrs  Just  about  as  much  of  the 
$2JS0O.0OO,00O  of  the  Federal  income  as  the  Senator  pays, 
and  just  about  as  much  as  Mr.  Ford  or  Bfr.  Rockef eUer  pays, 
because  $2,500,000,000  of  the  tax  receipts  represent  ooa- 
sumption  taxes  levied  on  poor  and  rich  alike. 

When  it  comes  to  the  individual  income  tax.  of  $500,000.- 
000,  the  rule  is  entirely  different.  The  rule  is  that  the 
tax  is  laid  on  those  who  are  best  able  to  pay  it.  That  tax 
cannot  be  passed.  It  cannot  be  included  in  the  prices  of 
goods.  There  is  no  way  in  the  world  by  which  the  tax- 
payer can  get  arotmd  it.  So  when  we  talk  about  soaking 
the  rich.  I  must  say  that  the  rich  people  do  not  pay  the  tax. 
Most  of  it  is  paid  by  the  ordinarily  well-to-do  men  and 
women  of  this  count^.  The  rich  men  seem  to  be  able  to 
escape  it. 

It  was  developed  in  a  hearing  before  a  Senate  committee 
not  so  very  long  ago  that  Mr.  J.  Pierpont  Morgan  has  not 
paid  any  income  tax  to  the  United  States  Government 
since  the  depression.  He  employed  experts  to  figure  out 
how  much  he  had  lost,  who  balanced  his  losses  against 
his  income,  and  so  he  did  not  pay  any  income  tax  at  all. 
I  paid  a  tax;  the  Senator  from  Utah  paid  one;  every 
other  Senator  paid  his  tax;  and  every  other  person  of  rea- 
sonable means  paid  a  tax,  but  those  who  are  able  to  pro- 
tect themselves  employ  the  experts.  It  was  developed  that 
Mr.  Morgan  even  paid  the  Government  of  Great  Britain 
an  income  tax,  but  not  a  dime  did  he  pay  the  United  States, 
whidi  protected  his  great  interests,  not  a  dime  to  this 
Government,  which  protected  his  great  wealth. 

The  newspapers  said  that  Mr.  Morgan  spent  many  thou- 
sands of  dcdlars  at  the  Carlton  Hotel  when  he  was  in 
Washington  attending  the  hearing  here,  but  he  had  not 
a  dollar  to  give  his  Government. 

I  hope  the  pending  tax  bin  wlU  provide,  honestly,  intel- 
ligently, azKl  efBdently,  a  method  for  making  citiaens  of 
this  country  pay  taxes  in  accordance  with  their  wealth.  It 
Is  not  right  that  they  should  do  anything  else. 

I  am  a  very  poor  man,  but  my  recollection  Is  that  in  the 
year  when  Mr.  Morgan  testified  he  first  paid  no  tax,  I  paid 
something  like  $450  as  an  income  tax,  but  Mr.  Morgan, 
who  eould  mend  thousands  of  dollars  In  defending  himself 
agahvt  paying  taxes,  did  not  pay  a  cent  of  income  tax.  Is 
that  right?  TWk  about  soaking  the  rich.  It  is  not  being 
done,  and  it  Is  not  done  by  the  pendhig  tax  bin. 

nve-slxths  of  our  ordinary  Federal  taToe  and  I  am 
excluding,  of  course,  the  processing  taxes,  and  I  am  ex- 
cluding the  unusual  expendltm-es,  the  emergency  expendi- 
tures, tn  the  statement  I  am  maUng— five-sixths  of  all  our 
taxes  are  put  upon  poor  and  rich  alike,  and  surely  the 
wealthy  can  bear  theh-  just  proportion  of  the  remaining 
one-sixth. 

Tht  income  taxes  win  be  increased  but  a  hundred  mil- 
lion dfdlars.  an  told,  and  we  ought  to  pass  without  a  word 
this  tax  bin  which  the  President  has  sent  to  us.  The 
wealthy,  if  they  are  patriotic  citizens,  should  be  glad  to 
pay  out  of  their  inccnnes.  out  of  what  are  at  times  their 
enormous  incomes,  their  proportion  of  the  taxes  according 
to  their  wealth,  tn  this  time  when  we  are  just  about  getting 
out  of  the  trouble  we  have  suffered. 

Mr.  President,  the  estimated  individual  income  revenue  Is 
$500,000,000.  and  the  estimated  corporation  tax  revenue  Is 
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$500,000,000.  The  tax  Imposed  on  Income-receiving  Indi- 
viduals is  a  tax  on  wealth.  When  we  tax  aU  the  pecHde  for 
yearly  five-sixths  of  our  national  income  and  the  better-off 
group  of  our  people  for  only  one-sixth,  it  is  easy  to  see  that 
this  recommendation  of  the  President  is  not  a  soak-the-rlch 
plan,  nor  is  it  a  divide-the-wealth  plan.  There  Is  not  a 
semblance  of  relationship  between  this  plan  and  the  plan  to 
divide  the  wealth.  This  tax  bUl  is  nothing  but  an  amend- 
ment to  the  policy  we  began  in  1914. 

It  is  therefore  perfectly  apparent,  from  these  figures  and 
from  the  facts,  that  if  the  Government  diould  increase  in- 
heritance taxes,  say  $150,000,000,  w  if  It  should  Increase 
the  income  taxes  a  hundred  millien  or  even  a  hundied  and 
fifty  million  dollars,  it  would  not  be  an  undue  hardship  aa 
those  who  receive  the  greatest  benefits  fnun  the  Govern- 
ment. This  is  especially  true  because  incomes  have  vastly 
Increased  in  the  last  2  years  and  5  months. 

Of  course,  tn  the  foregoing  figures  I  have  not  Included 
snne  $600,000,000  or  $700,000,000  known  as  the  "  processing 
tax",  which  the  Government  receives  and  pays  out  as  a 
special  fund. 

I  should  say  here  that  the  ordinary  receipts  of  the  Govern- 
ment from  aU  sources  in  round  numbers  are  about  $3,700.- 
000,000,  and  the  expenditures,  not  including  extraordinary 
expenditures  for  recovery  and  relief,  are  about  $3,700,000,000. 
Included  in  these  roimd  figures,  however.  Is  the  sum  of  about 
$700,000,000  In  processing  taxes,  and  In  the  expenditures 
this  sum  is  paid  out  as  regulred  by  law. 

This  brings  us  down  to  the  much-discussed  present  out- 
standing debt. 

Some  complain  about  our  increasing  national  debt.  As 
of  June  1,  1935,  our  national  debt  amounted  to  $28,700.- 
892,024.53.  On  August  81,  1919.  we  reached  the  highest 
post-war  peak  of  our  debt— $36,596,761,648.01.  By  simple 
subteaction  this  shows  anciarently  that  our  ddat  Is  $2,104.- 
190,976.52  greater  tban  it  was  at  the  hi^iest  post-war  period. 
This  does  not  show  the  true  condition,  however,  because 
tram  the  present  Indebtedness  of  $28,700,882,624.53  must  be 
deducted  $4J06.852.083  of  perfectly  good  ooomiercial  assets 
In  the  hands  of  the  R.  F.  C.  and  other  governmental  agencies, 
which  must  be  deducted  from  the  present  total  debt.  leaving 
our  present  net  debt  of  $24,314,040,631.53.  These  figures  are 
taken  firom  a  rtatswirnt  oi  the  Treasury  of  date  May  30. 
1336. 

Thus  it  wfll  be  seen  that,  after  aU  that  has  been  said 
about  our  national  debt,  after  an  the  newspaper  stories 
which  have  been  written  about  it,  the  debt  is  about  $2^000,- 
000.000  less  than  it  was  after  the  war  was  over.  Instead  of 
our  national  debt  being  higher  than  it  was  at  the  post-war 
peak,  in  August  1919.  it  Is  lower  by  more  than  $2,000,000,000. 
„Mr.  RSINOUX.  Mr.  President,  wffl  the  Senator  yldd? 
'^Ifr.  McBZLLAR.    I  yield. 

Mr.  REYNOLDS.  I  should  like  to  ask  the  Senator  from 
Ttanessee  tf  there  cannot  reasonably  weU  be  deducted  fitxn 
the  national  IndebCedneas  of  some  $38,000,000,660  several 
blUlon  doDars  in  the  form  of  stiuetmes  whleli  have  been 
erected  throughout  the  Utaited  States  of  a  nature  which  wfll 
be  permanent  and  tasting  and  of  considerable  benefit  and 
educational  value  to  the  American  peoiAe? 

Mr.  McKEUiAR.  Yes.  Mr.  President  I  was  just  reach- 
ing that  point. 

FurUier  than  that,  daring  the  past  3  years  and  4  months, 
op  to  July  1,  1935.  we  have  invested  $316,687,556  In  perma- 
nent and  much-needed  buildings  throughout  the  country. 
We  have  also  invested  $900,000,000  In  good  roads  throughout 
the  country,  and  have  made  other  permanent  improvements 
too  numerous  to  mention  here. 

Remember  that  In  the  last  3  years  and  6  months  we  have 
Invested  nearly  $1,000,090,000  in  hard  roads  In  Oils  country, 
wiiich  wfll  remain  there  tear  half  a  century.  So  when  we 
consider  the  expenditures  for  roads  and  buildings,  we  <it*^ 
there  Should  be  deducted  trom  the  debt  neazly  another  bil- 
lion and  one-half  d<dlars. 

'^Vtior  to  October  1939,  we  had  a  number  of  proBpenm 
years,  and  reduced  taxes,  as  I  remember,  four  dlffaent  tiraea. 
Notwithstanding  this  reduction  of  taxes,  we  reduced  the 


national  debt  tagr  somethtav  hke  113833.8110.080. 
presston  Imrt  us  mon  than  the  war.  and  coot  the  emmtry 
mudi  men  than  the  war  coot  When  prcwpertty  retnrM, 
however,  ttie  debt  wfll  be  easUjr  reduoed.  and  taxes  wfll  hke* 
wise  be  reduced  in  tiie  same  fashion  it  was  done  after  the 
w-  When  prosperity  returns  the  debt  wiU  go  down  ciaetly 
as  it  did  in  the  years  1934  to  1333.  and  tt  wfll  disappear 
almost  like  the  mist  before  the  BMnl^  aim. 

A  numbtt  of  other  crltictans  are  aften  nuide,  but  they 
ue  more  or  kes  puerOe.  llfee  the  one  that  oones  f  ram  high 
Republican  sources,  that  the  Prestdsnt  is  "seekii^  to  parvart 
or  subvert  the  Constitution.**  Of  onsae.  everyone  who 
knows  tiae  President  knows  he  would  net  do  this  if  he  could, 
and  also— that  which  Is  much  more  important— be  oeidd 
not  if  he  would.  The  Suprame  Oourt  is  the  flaal  arltitar  on 
aU  constittttlonal  questloni^  and  the  Congress  passes  the 
laws.  A  charge,  therefore,  that  the  Presidsnt  Is  iwnllni  to 
pervert  or  subvert  the  Constitution  Is.  of  course,  idle. 

The  sUliest  of  compbdnts  are  those  claiming  that  the 
Oovermnent  Is  being  turned  Into  a  soelaBstle  government. 
Hear  me.  Senators.  That  is  the  cfaar«s  which  w«  ha^  been 
hearing,  that  this  Government  is  being  turned  into  a  social- 
istic government.  I  deny  It.  It  is  not  being  turned  into  a 
socialistic  government.  It  Is  just  as  much  <tf  a  dsmovaoy 
as  it  ever  was,  and  probaUy  more  so  than  It  has  been  at  any 
time  since  the  days  of  Thomas  Jefferson.  Opposltlan  to  a 
few  rich  men  and  a  few  rich  corporatians  runnlnff  the  Oov- 
ermnent largely  in  their  own  Interest  is  not  *ft«^w«»!  Be- 
cause we  are  oppoeed  to  a  few  great  bustaiess  magnates  In 
this  country  who  are  undertaking  to  na  the  Government, 
thatis  not  sodaltan.  Because  they  are  tryhw  to  run  the 
Oover^^t  in  thdr  own  interest,  and  we  are  prtfentii^ 
them  from  nmning  tt  in  their  own  tntsrest,  tn^^  jg  boI 
socialism. 

It  is  true  that  this  admhsistratian  does  not  get  Ms  oiden 
from  international  bankers,  or  from  the  big  teteiests.  as 
former  administrations  have  dona.  It  is  true  that  nan 
who  labor  are.  under  this  administration,  considered  a  pari 
of  the  Gdvemmoit  and  are  given  the  equal  protection  of  the 
laws.  It  is  true  that  this  administration  Is  undertaking  to 
place  the  burdens  of  government  upon  the  people  as  a  whole, 
but,  having  regard  always  to  the  abUttj  of  thoee  best  able  to 
bear  the  burdens.  It  is  true  that  the  "  under  dog  **.  so  to 
speak,  is  being  given  consideration  by  this  admlnlsteailen. 
It  is  true  that  this  administration  Is  opposed  to  robbery  by 
speculation  and  gambUng.  R  Is  true  that  the  gamblers  and 
the  speculators  are  betaig  regutated  and  oontitriled.  It  is 
true  that  the  banks  are  rsQUirsd  to  do  a  bankiiv  IhmIhim 
It  is  true  that  this  tidmhiWratki  hm  not  pfrmittcd  ttaa 
farmers  to  be  ousted  from  their  farms  by  foraslosuia.  Ttuit. 
however,  is  not  soclsllsm.  Because  this  Oovemment  of  ours 
steps  in  and  with  its  mighty  hand  prevents  the  sale  under 
f  oraeloMre  of  mortgages,  the  owth^  of  farmers  fram  ttielr 
farms  and  their  homes,  diafl  It  be  said  that  (hat  is fiiif 

It  is  a  tteoMndous  compllBMnt  $0  soeialimf  tlmt  li  seeial- 
ism.  but  I  do  not  believe  it  is  ■**^*""" 

It  Is  true  that  home  owners  hava  not  ban  allnueri  to  be 
ejected  from  their  homes.  It  is  tme  that  this  a^tanlaistm* 
tlon  has  given  grsat  consideratian  to  the  wvriftea  af  all  ttio 
people,  and  has  not  confined  itself  s^ely  to  »»*'"^*«nf  those 
who  needed  the  Government's  pcotaction  least;  but  this  is 
not  sortalliun  This  Is  democracy,  and  it  is  democracy  of 
the  Jeffersonlan  type.  It  Is  democracy  not  In  name  only  but 
In  fact  It  is  ridiculous  to  taUc  about  this  country  gdng  into 
socialism. 

The  Important  question,  however,  is,  What  have  been 
the  fruits  of  President  Roosevelt's  admlnistratioQr 

"  By  their  fruits  ye  shaU  know  them."  What  have  been 
your  fruits.  Mr.  Roosevelt? 

We  have  seen  the  policies  he  has  put  hito  operation.  We 
have  seen  what  the  results  of  those  policies  have  been. 
Since  1938  there  has  been  but  one  preeminent  <|uertJan  in 
this  country,  and  that  has  been  the  question  of  laouwuy. 
What  has  been  accomplished  since  1933? 

I  am  not  going  to  quote  tnm  the  Demuuatle  MMIgnal 
Committee.    I  am  not  going  to  quote  from  anyone  te  ttaa 
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nattflfw?  adminlatntlaB.  I  am  going  to  take  a  sixagle  issie 
of  three  nempapen  to  ebow  what  this  admlnlstiation  hi  s 
dooe.  I  shall  quote  from  the  Issues  of  Sunday  before  lai ;. 
I  am  gotaff  to  prore  that  nine-tenths  of  what  is  being  sal  1 
In  editorials  in  this  country  and  otherwise  in  criticism  ii 
this  admlnistratian  is  not  correct  For  the  present,  liif 
President,  I  am  going  to  let  2  Republican  newspapers  and 
independent  newmaper  tell  that  story. 

On  Sunday  before  last,  while  I  was  coosldertng  the  matt^ 
I  have  been  talking  about  this  afternoon.  I  picked  up  fin  t 
the  Washington  Poat;  and  I  wish  to  read  Just  a  few  hea^  - 
tfiMa  mit  an  editorial,  not  one  man's  opinion,  but  headttnc  b 
as  to  news,  as  to  facts.  Xet  me  read  from  the  Washingto  n 
Post,  a  RepubUean  newspaper.  On  the  first  page  of  th^ 
edition  of  Sunday  a  week  ago  I  read: 

nuag  trad*  brines  ehMr  to  imw  dML  StottsUei  for  iint  hs|f 
of  ftar  indleato  almnp  aadiag. 


That  was  a  hradHne  in  the  paper. 

▼•!«•  at  booM  bafldlBff  allows  230  pwMBt  boost  ow  Jvno  lUL 

Does  that  sound  like  recovery?    From  page  3  of  the  Po^ 

I  read: 

Boom  Ovbots'  Loan  Oorpontlon.  nports  Tatmj.  finds  msJorlt|r 
of  loan  iMddsn  psTlng  np  oB  tlmo. 


Another  one  from 


rMsrsl  Doposlt 
for  buk  btfp. 


Oorpormtton  is  l*adsd  by  Vsndont 


"  Lauded  by  VandenbergI "  He  is  not  a  member  of 
Democratic  National  Committee.  He  Is  not  a  member 
the  new  deal  I  want  to  say  for  him  that  he  is  a 
feetly  qtlendld  man.  I  am  told  by  some  newspapers 
some  are  thinking  of  nominating  him  for  the  Presldaaclr 
on  the  Republican  ticket.  Here  Is  this  man  high  enoug  i 
In  his  party  councils  and  In  the  estimation  of  many  of  th  s 
people  to  be  spoken  of  as  a  candidate  for  President  of  ths 
United  States,  lauding  the  Federal  Deposit  Insurance  Coq- 
pormtion  for  bank  help. 


Benstor  Myi  rwolts 


than  JvmKUj  eroatkm. 


Again  from  the  same  page  I  quote: 
Fedaral  Ooart  iqtbolds  A.  A.  A.  in  tax  actkm. 

Again  from  page  8  I  read: 
T.  V.  A.  TWfhnm  aelilevamontB. 

Tnxm  the  same  page  I  read  another  headline: 
Bsportad  rlso  In  trado  aids  nsw-deal 


An  these  are  headlines,  appearing  on  almost  every  pate 
of  the  piMPV  exeept  the  editorial  page.  ' 


mrom  page  10  I  read: 

Uponlng  notad  hj  10  rsftreas  in  bankruptcy. 

Hm  bankruptcy  referees  had  a  convention  here  recently. 
/^xyi^yimf  h^^/fMty}  reads: 

of  awortattons  from  foor  aaetlona  at  Unltod  8tat4a 


prom  page  4  qf  section  6, 1  read: 


gains  In 
TMalB  for  first  half  of  ISW  roveal  eonststent 

But  listen  to  this.  Are  we  getting  out  of  the  wood^ 
Are  we  Increasing  in  financial  strength  and  in  a  busineB 
way?  Listen  to  this  from  page  4,  of  section  S.  of  the  Wasd- 
IngtonPost: 

luuiia.  W.  Ta.— Mora  work  Is  In  pragrsas  at  tha  praaent  ttais 
than  tbva  baa  boon  in  10 ^^ 


till 


Than  goes  back  to  li2S. 

Mora  work  Is  la  ptograas  at  tte 
tn  10  yaais.    Soarctty  of  pointara. 
SDd  ao  forth,  la  hnirtlng  up  work. 

From  page  4  of  sectlcm  6  I  read: 

Ufa  oosapaalaa  dooMa  buying  of 

buyer  last  year  was  Bqultabls.  with  •StB.fi45.7B9. 


-Jl 


Again: 

Stocks  continue  advance  in  fairly  active  sectkm. 

Again: 

Favorable  reports  tn  motors  and  steel  boasted  tlis  general  list  to 
new  highs. 

Again: 

Aeada  llutual  makes  record  progress  in  "Sft. 

Again: 

Kew  shares  listed  on  stock  exchange. 

Again: 

Heavy  industry  looms  bright  in  trads  view. 

Again: 

Ootton  exports  largar  for  week. 

Again: 

Peoples  Drug  chain  reports  net  of  9875^73. 

Again: 

Roads  install  106  englneo^ 

Again: 

Consumption  of  tin  tq>  IS  percent  over  last  year. 

Again: 

Curb  advances  with  utilities  setting  place. 

Also: 

Chain  stores  report  heavy  Mies  for  June.  Grooery  volume  rfsss 
to  new  high  leveL 

Also: 

Chemical  sales  gain  in  half  year. 

Mr.  COPELAMD.    Mr.  President—— 

Tbe  PRESIDINO  OFFICER  (Mr.  Clauc  in  the  dudr). 
Does  the  Senator  from  Tennessee  yield  to  the  Senator  from 
New  York? 

Mr.  McKELLAR.    Gladly. 

Mr.  COPELAND.  I  am  very  much  interested  in  what 
the  Senator  Is  saying.  No  doubt  he  can  relieve  some  dis- 
tress of  mind  which  I  have. 

Mr.  McKELLAR.    I  hope  so. 

Mr.  CX^PELAND.  I  have  been  reading  over  the  figures 
relating  to  carloadings.  The  Senator  spc^e  about  carload- 
ings.  He  said  the  railroad  business  has  been  improving  be- 
cause the  railroads  are  buying  materials.  What  does  the 
Senator  think  about  the  significance  of  the  figures  regarding 
carloadings? 

Mr.  McKELLAR.  The  carloadings  have  increased  over 
last  year. 

Mr.  COPELAND. 

Mr.  McKELLAR. 
has. 

Mr.  COPELAND.  I  have  here  the  figures  down  to  the 
20th  of  July.  The  carloadings  this  year.  1935.  to  July  20, 
are  16.808.332  as  against  17.177.596  in  1934.  Not  alone  are 
those  figures  disturbing  in  their  total,  but 

Mr.  McKELLAR.  Carloadings  depend  very  much  upon 
the  season  of  the  srear.  If  the  Senator  is  comparing  one  year 
against  the  other  the  figures  are  likely  to  be  misleading.  I 
know  that  in  the  headlines  the  carloadings  are  shown  to 
be  ah^td  of  what  they  were.  According  to  the  Senator's 
figures  there  was  a  difference  of  about  300.000  out  of 
17.000,000.    That  is  pretty  close. 

Mr.  COPELAND.    I  need  a  little  more  comfort  than  that. 

Mr.  McKELLAR.  Very  well.  I  shall  try  to  comfort  the 
Senator. 

Mr.  COPELAND.  For  the  we^  of  July  6.  this  year,  the 
figures  were  under  those  of  last  s^ear.  and  under  those  of 
1033.  Tlie  same  thing  is  true  of  the  week  of  July  13  and 
likewiae  of  the  week  of  July  20.  I  shall  presmt  the  figures 
to  the  Senator  so  he  may  reassure  me.  lliese  flgurea  to 
me  are  very  disturbing.  I  should  think  there  would  be  no 
truer  index  of  the  recovery  of  the  country  than  the 


I  wish  that  were  so. 

Let  us  have  the  figures  the  Senator 
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Mr.  MteKELLAR  Oh.  I  can  give  the  Senator  all  the  com- 
fort he  wants  about  that. 

Mr.  COPELAND.    I  need  it. 

Mr.  McKELLAR.  There  never  was  a  more  inaccurate 
index  of  the  country's  recovery  than  carloadings  at  this  par- 
ticular time.  Why?  Because  for  the  last  8  or  10  years 
trucks  and  busses  have  taken  away  much  of  the  business  of 
the  railroads.  If  there  had  been  no  depression,  the  prob- 
ability is  the  figures  would  have  been  substantially  as  they 
are  ansrway,  because,  as  the  Senator  knows  and  as  every 
other  well-informed  man  in  the  country  knows,  the  trucks 
have  Increased  in  number  by  leaps  and  bounds  and  are 
taking  away  the  business  of  the  railroads.  That  is  one  of 
the  unfortunate  things  about  the  present  condition. 

I  referred  to  the  railroads  a  little  while  ago  and  stated 
that  because  of  the  truck  and  bus  competition  the  railroads 
have  lost  tranendously  of  their  ttusiness.  However.  I  invite 
the  attention  of  the  Senator  to  the  fact  that,  taking  the 
stocks  of  the  railroads,  he  will  find  they  have  gone  up  over 
100  percent  as  a  whole  since  March  4.  1933,  when  Mr.  Roose- 
velt nimifti  the  duties  of  the  Presidency. 

Mr.  COPELAND.  U  the  Senator  wlU  bear  with  me  for 
Just  a  moment,  of  course.  I  had  taken  into  consideration  the 
fact  which,  as  the  Senator  says,  is  well  known,  that  trucks 
and  busses  are  taking  a  tremendous  amount  of  business 
away  from  the  railroads. 

Mr.  McKELLAR.  And  airplantt.  toa  The  railroads  now 
are  in  competition  with  busses,  trucks,  and  airplanes.  Tlie 
Senator  would  be  astonished  by  the  enormous  amount  of 
airplane  huslnew  which  is  done  in  this  country,  evecially 
express  business;  and  the  bosses  have  carried  enormous 
quantities  of  freight.  The  Senator  can  hardly  get  into  his 
automobile  and  drive  two  blocks  without  running  into  a 
truck  fun  of  freigikt  that  ordinarily  would  have  gone  to  a 
railroad;  and,  of  course,  under  those  circumstances  carload- 
ings cannot  be  taken  as  a  sign  of  recovery  or  lack  of  recovery. 

Mr.  COPELAND.  My  trouble  has  been  that  the  truck  has 
run  into  me,  not  that  I  have  run  into  the  tiruck;  but  I  have 
realised,  ot  course,  that  tha«  has  been  an  Increase  in  that 
line.  There  could  not  have  been  much  increase,  however, 
as  between  this  year  and  last  year. 

Mr.  McKELLAR.  Yes;  tture  has  been  an  enormous  in- 
crease every  year.  The  bus  business  has  gone  upward  by 
leaps  and  bounds.  If  the  Senator  has  a  partide  of  doubt 
about  it,  after  the  Senate  adjourns  I  win  take  him  in  my  car 
and  we  will  drive  over  to  Baltimore  and  we  will  see  hundrffds 
of  busses. 

Mr.  COPELAND.  I  know  that;  but  they  were  there  last 
year,  and  srear  before  last 

Mr.  McKELLAR.  Not  so  many;  nothing  like  the  present 
number.  There  are  more  now  than  there  ever  were  before 
in  the  history  of  the  country. 

Mr.  COPELAND.  The  Senator,  then,  is  not  disturbed  by 
reason  of  the  fact  that  we  have  had  a  millon  less  carload- 
ings this  year  than  last  year? 

Mr.  McKELLAR.  No.  It  is  Just  one  of  the  unfortunate 
troubles  of  our  railroad  situation.  The  Senator  from  New 
York  is  chairman  of  the  Committee  on  Ccmimerce.  I  be- 
lieve the  Interstate  Commerce  Committee  has  that  par- 
ticular duty  to  perform;  but,  in  my  Judgment,  there  ought 
to  be  some  regulation  of  trucks  and  busses  and  all  other 
forms  of  transportation. 

Mr.  COPELAND.  Of  course,  that  has  all  been  turned 
over  now  to  the  Interstate  Commerce  Commissioo. 

Mr.  McKELLAR.    Yes;  I  know  it  has. 

Mr.  COPELAND.  So  there  will  not  be  any  trouble  from 
now  on. 

Mr.  McKELLAR.    It  will  be  worked  oat 

Mr.  President,  in  conclusion  I  desire  to  quote  fnnn  the 
Washington  Star,  another  of  our  best-known  R^MibUcan 
newspapers,  of  the  same  date.  AH  these  are  n^^Hfn^. 
nothing  but  headWnfis: 

Wheat  advances  sharply. 

Idle  funds  posh  equities  iqnrard  on  broad  front. 

Abundant  supply  of  easy  money  lifts  market  to  new  1986  htch. 

BamingB  Indicate  trend  to  lower  — ^  — •— 


Cautious  atUtvdo  adopted 
steady  xipward  climb. 
Oarti  Register  earns  tSCl.lSS  to  quarter 
Mhny  smaU  Hobms  sold  on 
Dividend  maintained  by  l_^_  . 
Trade  continues  advance  despite 


.taw 


y.    Upturn 
Con- 


average 


wen  ahead 


maintain  rise  over  1034 — Summer  goods  moved  rm; 
is  surprtse  in  baeic  induetrleo.    Sleri  mUte  booat 
•tmeUon  total  renutlas  at  higtaar  lemls 

Stocks  eiul  week  at  new  11185  high.    Associated 
hits  46.8  aa  volume  dtmba  to  T34.S46' shares. 

Motor  acoeasories  earalngi  nearly  doubled  in  year. 

Beynolda  Sprteg  nets  $MM»ll  m  halt  year. 

Zinc  prtoe  eoan  sa  a  ton  in  weak. 

Withdrawals  of  crude  oU  show  big  gain. 

(auinloal  trade  records  advaaee.    BiOf  jmx^ 
at  1084.  review  states. 

WselCs  business  over  1084  level 

And  another  headline  about  the  Senator  from  Michigan 
[Mr.  VAMsnfBDo]. 

Now  comes  the  New  York  Timet,  eeftalnly  a  critic  of  the 
new  deal,  certainly  not  a  Democratic  newspaper,  certainly 
an  independent  newspaper,  and  one  of  the  greatest  news- 
papers in  the  workL  I  suppose,  perhaps,  it  is  the  greatest 
newspaper  in  the  world.  I  read  now  from  the  first  page 
of  the  New  Yoric  Times  of  that  one  day— only  one  day.  It 
would  take  me  a  week  to  read  the  favorable  businev  head- 
lines, showing  increase  in  business,  if  I  shoukl  read  a  whole 
we^'s  newspapers;  but  this  is  Just  one  day,  Sunday. 

From  the  first  page  of  tha  New  York  Times: 

Buying  w«ve  sends  stocks  to  year's  peak  la  heavlsst  Saturday 
trading  in  a  month. 

In  section  S: 

steel  and  motor  ahares  leed  atoaa  higher. 

Bonds  being  paid  before  maturity. 

Insurance  compankai  jump  to  purrhaae  of  aeeurttteo^ 

bidustrtal  trade  continues  to  gain. 

Sales  6/8  peroent  higher. 

All  merchandise  msrkets  active  eso^t  ea8ton««oodB  dlvlalaOi 

Philadelphia  salea  up-    Mew  Sngland  salee  gain. 

Large  eapeiulltures  are  indicated  in  tha  St.  Louis  territory. 

Steel  opcratloQS  higher. 

Wheat  and  hog  prices  up. 

South's  outlook  brie^ter. 

Xncreaae  in  Indvistrlal  acttvmes  featutee  trend  In  dlstrlet. 

Farm  inoome  in  Jxme  exceeded  1084  flgmres. 

Canners  foreeee  record  lOSS  paok. 

Southwest  crops  larger. 

Retailers  raising  fall  price  flguree. 

Oood  orders  placed  in  wholesale  market 

Scrap  dealers  bopefttl. 

Oannent  standards  hold. 

Furniture  and  fun  doe  for 

Boane  rumlshla9  to  hung  up 

Best  CaU  ssason  since 

Good  orders  placed  In 


Mr.  President.  I  am  quoUnc  two  Republican 
and  one  indQ)endent  newqiaper.  I  am  not  quotiav  tbm  ad* 
vocates  (tf  the  new  deal.  I  am  not  qooting  the  Deraoeratic 
Naticmal  Committee.  I  am  quoting  from  unfriendly  sourcca. 
I  am  quoting  from  those  who  are  uppoeed  to  what  the  admin- 
istration is  doing.  All  of  this  is  tnm  one  day^  ivue  of  three 
newspajDers. 

Tills  qwech  is  not  a  defense  of  Mr.  Roosevelt  or  his  admin- 
istration. Neither  needs  a  defense  at  my  hands.  It  Is  aim- 
iHy  a  redtal  of  the  facts  of  history  during  the  past  3  years 
and  5  months. 

TtM  good  fruits  of  this  admiiilatratloo  are  apparent  to 
an,  except  thoee  who  are  so  Minded  with  self-interest  or 
prejudice  that  they  wHI  not  see  them.    Most  of  the  new- 
deal  measures  already  passed  received  not  ady  ttae  great 
majority  of  Democratle  votes  but  avaraced  leoefylin  about 
half  oi  the  Republican  votes  in  the  Senate  as  wdl.    Many 
of  these  measures  have  received  the  votes  and  stqntort  off 
Senators   Borah.   Jc^mson.   Nbrris,   La    PoUette.   McMuy. 
Cousens,  Nye.  PTaider,  Vandenbeiv,  Capper.  Gibson,  and  the 
late  Senator  Cutting,  and  generally  the  votes  of  Senator 
Shipstead.  and  sometimes  the  votes  of  Senator  Steiwer  and 
other  Old  Ouard  Republicans.    Under  these  dreumstaaoes.  I 
wish  to  say  to  the  RepnhHrans  in  tte  Senate  that  it  is  gotiur 
to  be  very  difflcult  for  them  to  fltfit  these  successful  maasurss. 
In  my  Judgment  netther  our  party  nor  the  country  has  ever 
had  a  more  ooun«eons  or  a  more  snooeasful  leader  In  sB 
our  history. 
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"InooBMf  la  ttM  Unltod  fUtM  jttmp  $$jMJ099J00$r 
■fmtorf.  wtMn  ttiit  idminlitnitJon  bM  meh  a  rteord*  vhy 
Aould  wt  folk  otooot  tiM  trUUag  mliUkM  vliMi  bovt  bom 
wudef  Ym;  m  X  Mid  bafort.  mittoliw  lioir*  bMB  modt:  but 
lurtljr  tlMtt  facta  outwctfh  an  tlM  mlstakcf  which  hare  been 
mdt.  TlM  eounCrr  baa  rirtually  returned  to  proaporttjr  and 
happlneae.  Let  ua  not  cheek  it.  Let  ua  vieb  It  well.  Let  ua 
go  forward  with  it.  Let  ua  atand  by  what  haa  been  done, 
and  let  ne  continue  to  atand  br  the  great  leador  who  haa 
made  It  aU  poaatble. 

mnomcT  asuiy  v  Fuiaio  ixoo 

Mr.  TYUlMUa.  ifr.  President,  I  have  a  blU  relating  to 
Poiito  Weo  which  I  ahould  Uke  to  have  considered,  and  I 
aak  Ibe  Senator  from  Arkanaaa  whether  It  would  Interfere 
with  the  program  he  haa  in  mind. 

Mr.  ROBINSON.  It  la  my  information  that  the  bill  to 
which  the  Senator  refers  wlU  not  occasion  prolonged  debate 
or  dlscusafcm.  and  I  make  no  objection  to  Its  consideration. 

Mr.  TYDINOS.  Mr.  President,  I  ask  unanimous  consent 
for  the  Immediate  ooaskteratkm  of  Senate  bill  3140.  This 
is  a  bOl  to  which  the  Senator  from  Maine  (Mr.  Writi) 
objected  the  other  day.  Since  then  it  has  been  considerably 
modified.  I  introduced  it  by  request,  and  I  should  like  to 
send  It  lo  the  deric  and  have  the  amendments  read,  if  Uie 
bin  may  be  considered. 

The  PRXBIDINQ  OFPICBR  (Mr.  Gnrrrr  in  the  chair). 
Is  there  objection  to  the  consideration  of  the  bill? 

Ttmm  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bm  (S.  3140)  to  provide  that  funds  allocated  to 
Puerto  Rico  under  the  Emergency  Relief  AppropriaUon  Act 
of  1935  may  be  exp«Kled  for  permanent  rehabilitation,  and 
for  other  purpoees. 

Mr.  McNARY.  Mr.  Presfalent.  I  should  like  to  have  the 
bill  read,  (or  the^  information  of  the  Senate. 

The  FRBSIDINa  OFFICER.    The  clerk  will  read. 

The  bill  was  read,  as  follows: 


••  tt  tnmetwd,  •*»..  Tliat  aU  muna  wlileta  Um  Prwktent  hM 

Bted  or  allotted  or  ahaU  aagregat*  or  aUot  for  inojaeta  in  Puarto 
CO  out  of  the  money  appropriatad  by  the  Bmergmey  Belief 
Appropriation  Aet  ot  ISSS  ataaU  eooeUtute  a  apeelal  fund  to  pro- 
Tide  relief  and  work  relief  and  to  inereaee  employment  in  Puerto 
Bloo.  Tbe  fund  tbua  aerabllihed  ahall  eontlnue  available  for 
expenditure  unUl  June  80.  IMO.  All  income  derived  from  opera- 
tteae  flneaeed  out  of  thle  fund  and  the  proceeds  of  the  dlspoeltlon 
o(  property  aequlied  therewith  ahaU  consutute  a  revolTlng  fund, 
wbleh  ahaU  remain  available  tor  expenditure  for  the  purpoees 
and  In  manner  authorlaad  herein  and  In  the  Kmergency  Relief 
Appropriation  Act  of  ISas  untU  Oongreaa  ahall  provide  otherwlae. 
notwithatandtng  any  Hmttatlon  of  time  contained  In  the  aald 
mmmw9oc9  BelM  Appn^riatlan  Act  of  1835.  Any  aseoey  or 
agepcKe  lawfully  de^gnated  or  eetabUshed  to  admmistw  funds 
allotted  hereunder  or  the  revolving  ftmd  herein  authortsed  may 
be  eoBtlawed  ee  loag  ae  the  aald  fumda  or  any  of  them  remain 
available  for  eapendtture. 

Projeeta  for  niral  rebabUttattoa  m  Puerto  Bloo  may  hwlude  the 
•equlBltkm.  developaMnt.  maintenance,  and  operatkm  of  agri- 
cultural and  Induetrlal  propertlee  and  emterpileee.  A  reaeooatait 
may  be  nmOe  for  matarlala  and  eetHuee  produeed  or  made 
ie  by  any  project:  ProeMed.  That  aueb  materials  and 
alBo  be  suspUed  ee  compensation.  In  whole  or  in 
part,  tor  aorvtoae  mdarrjd  by  pereoas  employed  upon  any  project, 
gae.  a.  WcemtbeleBrMiig  the  provlelQiis  of  eeetloa  IS  (f )  of  the 
AaprttBUltHsal  AdJusbMBt  Act.  aa  amaodad  by  aeetftoa  g  of  tbe  act 
ef  May  ».  uas.  or  any  actloa  taken  thareundar.  all  or  any  part  of 
the  unoWlgited  balance  of  taaaa  heretofore  or  hereafter  ooOeeted 
of  Migar  beete  or  eugar  cane  tn  Puerto  Bleo 
inaatng  tn  iwntlnental  Qhited  atatee  of  aqgar 
Bloo  are  barrtty  autborlaBd. 
tbe  OlMretloa  of  Vbm  Prertdent.  to  be  tnuMferred  to  the  revolv- 
by  this  aet.    No*  eMKedliig  glOjOOOjOOO  of  this 

It.  be  eet  aeMe  tn  the 
fund  to  meore  kadtvkhtal  agn- 
bwt  to  the  eatent  only  of  enoh  ineoianei 
Its  ■immiisw.  sgalBst  damage  by  hnrTteaae  to  their 
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available,  er.  If  available,  eoly  st  rstes  laqvastieslty  mgb.  and 
pelieles  at  laeufsnee  AaH  be  lasoed  bweuadar  eoly  mtnuaat  to 
•oeb  tenaa  sad  preaUoa  ratea  aa  the  leereteffy  of  the  Interior 
ataall  DMseflbe  by  lefiilatloaa  dttfr  preaMtlgBfed.  tTsttt  otherwlae 
peevlgwi  bv  law  all  aieaapi  eeilaetaa  m  pfiaiiMSM  on  mtA  hMur- 
aoee  er  etberwtae  la  aeaaaatiea  wtth  tbe  ad«lalat#aM<m  of  auab 
fttad  or  tbe  oMratioa  of  ttwli  tasttrsaee  aaMvtty  itiatl  aeoelltute 
aearaiioM  to  tae  fund  aad  rtistl  ba  bald,  togatbar  wtth  the  oHftaal 
taauraaaafttad  aad  att  addlticaa  tbaveto,  aa  a  revelvtaff  fuao  for 
•se  pufpeaaa  of  auab  isaura8ee> 

Mr,  TTDDKM,  Mr,  Froaldent,  thla  bill  does  not  Inereaig 
the  amount  of  money  to  be  apent  In  Puerto  Rleo,  but  It 
provldai  how  the  money  shall  be  apent, 

Mr.  MdfART,    X  bare  no  objection. 

Mr.  VANDENBERO.  Mr.  Prealdent,  if  there  was  to  bo 
objection,  I  wanted  to  urge  that  the  objection  be  withdrawn. 
I  think  I  am  familiar  with  the  matter,  and  I  entirely  con- 
cur In  the  opinion  of  the  Senator  from  Maryland. 

Mr.  TTDINOS.  Mr.  President,  there  are  two  amendments 
whldi  I  desire  to  offer^ 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  first 
amendment. 

The  LsoxstATXvs  Clixk.  On  page  2.  Une  14.  after  the  word 
"  agricultural ",  it  is  proposed  to  strike  out  the  words  "  and 
Industrial  properties  and." 

The  amendment  was  agreed  ta 

The  I^GXSLATivi  Clssk.  On  page  3,  line  14.  after  the  word 
"  available  "  where  it  occurs  the  first  time,  it  is  proposed  to 
Insert  the  words  "  and  at  premiums  sufficiently  high  to  keep 
the  principal  of  the  original  insurance  fund  intact." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

MBSSAGK  nOU   THB   HOTTSK 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the 
H<Hiae  had  passed  a  joint  resolution  (H.  J.  Res.  350)  to 
authorise  the  President  to  extend  an  invitation  to  the  World 
Power  Conference  to  hold  the  Third  World  Power  Confer- 
ence in  the  United  States,  in  which  it  requested  the  concur- 
rence of  the  Senate. 

Rousx  jonrr  aBOLunoir  RxmuisD 

The  joint  resolution  (H.  J.  Res.  350)  to  authorize  the 
President  to  extend  an  invitation  to  the  World  Power  Con- 
ference to  hold  the  Third  World  Power  Conference  in  the 
United  States  was  read  twice  by  its  title  and  referred  to 
the  Cwnmittee  on  Foreign  Relations. 

PT7XSTO  KICAIT  TAXKS  AHD  DXTTISS 

Mr.  KXNO.  Mr.  President.  I  ask  unanimous  consent  for 
the  present  consideration  of  House  Joint  Resolution  290, 
Calendar  No.  1250.  I  invite  the  attention  of  the  Senator 
from  Wyoming  to  this  measure.  I  called  his  attention  to  it 
a  moment  ago.  and  he  said  he  had  no  objection. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Utah? 

Ttiere  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  joint  resolution  (H.  J.  Res.  290)  to  amend  an  act 
entitled  "An  act  providing  for  the  ratification  of  Joint  Reso- 
lution Na  59  of  the  Legislature  of  Puerto  Rico,  approved  by 
the  Governor  May  5. 1930,  imposing  an  import  duty  on  coffee 
imptxted  into  Puerto  Rico  ",  approved  June  18,  1934,  which 
was  read,  as  follows: 

Whereas  In  enacting  the  act  approved  Jime  18,  1884.  ratifying 
the  taxes  and  duUee  Iropoawt  by  Joint  Resolution  No.  59  enacted  by 
the  leglalature  of  Puerto  Rleo.  and  approved  by  the  Oovemor  of 
Puerto  mco  May  5.  1830,  the  Oongrees  understood  and  Intended  tn 
ratifying  such  Joint  Beeolutlon  No.  90  of  the  Leglalature  of  Ptierto 
Rleo  that  the  "Import  duty"  thereby  and  by  subeequent  acts  of 
the  Legislature  cf  Puerto  Rloo  "  levied  on  aU  coffee  Impwted  Into 
Puerto  Rloo"  included  and  was  intended  to  be  levied  upon  aU 
coffee  brou^t  into  Puerto  Rloo  whether  from  a  f<»«lgn  country  or 
(ram  any  State.  Territory.  District,  or  poeseesion  of  the  United 
Statse,  or  other  place  subject  to  its  jurisdiction:  Therefore  be  It 

JNseleed  by  the  SenmU  und  Houae  of  Jtepreaentative*  of  Vie 
United  gtefcs  o/  Amerlea  in  Cangns$  assembied.  That  the  act  <3f 
rnngTsee  enUtled  "An  aet  providing  for  the  ratlflcaUon  of  Joint 
Raeokitloci  No.  80  of  the  Le^sUture  of  Puerto  Rico,  aj^roved  by  tlie 
Oovemor  May  5.  1880.  tanpoalng  an  Import  duty  oa  coffee  lmpart*!d 
into  Puerto  Rloo".  approved  June  18.  1884.  be.  and  It  la  hereby, 
ao  aa  to  read  aa  folkma: 


CONGRESSIONAL 

17  of  1101  and  Wol  7  of  1884.  ao  as  to 
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ministration.    At  any  rate,  it  Is  the  belief  of  every  member 
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That  the  tasee  sod  diMes 
toy  iotaH  ■aaeiMllea  He 
Puerto  Sloo  May  8.  1010,  and  by 
Oeveraer  ef  Fuerto  Blee  May  f,  Ifil,  m 

ved  bf  the  Ooversor  Aprtl  ff,  1884, 

aad  iuliee  en  -^ 


iamoMd  by  Oie  Te^elattoe  ef 
K  m  appioied  If  the  Ooew 
Ml  by  Aet  Me.  77  approved 


laetudlflf 


ef 

toy  the 

4  Act  Ve.  7 

WMMla 


Mob 


eof  (Rale  er  Terrtlery  er  01sMel 
of  the  United  flales,  er  other  plaee  euMeel  to  the 


dietlon  er  tbe  VoNed  fta^,  sfv  lipillaig  sndraMM,  aal  the 
oelleeMeo  ef  atl  eneb  leaee  and  #Mlei  iMtfe  uader  er  toy  aw- 


llMrtlf  ef  eMher  ef  ee4d  eels  of  the  PmotIo  Wean  UeMature. 
^etudlag  fueb  taaes  aad  dtttlee  oa  eeSee  hefelofere  or  neroafter 
Mougtot  lato  Puerto  Bleo  from  any  tutr,  TbiilMi,  Dlstrlet.  er 
of  tbe  Vnited  Itatea.  or  other  plaee  suhleel  to  the 
a  of  the  United  gUlaa,  Is  legslloMl,  mttfledTeod  eoa- 
ss  fully  lo  all  Intoots  and  purpooas  as  If  the  ssaae  bad,  by 
prior  set  of  Oonfraet,  been  et^ecldoeny  authonaed  and  dlrseted." 

Mr.  KINO.  Mr.  ProeUtent.  House  Mnt  Roeohitlon  990 
paeeed  the  Bouse  of  Representatives  on  June  Ig  of  this  year. 
It  was  refarrad  to  the  Oommittoe  on  Territories  and  Insular 
Alfahs  of  tbe  Senate,  and  after  full  consideration  It  reoeived 
the  unanimous  support  of  the  committee. 

As  Senators  know,  for  many  years  Puerto  Rico  produced 
a  superior  quality  of  coffee,  which  found  a  ready  market  In 
many  of  the  European  countries.  Unfortunately,  Puerto 
Rleo  is  subject  to  devastating  hurricanes,  one  of  which  In 
1938  destroyed  a  very  large  part  of  the  coffee  planta  in 
the  Island  and  also  the  protective  diade  trees  neoeasary  in 
coffee  culture.  It  requires  a  number  of  years  to  restore  the 
production  ot  coffee  to  its  former  status.  A  number  of  coun- 
tries which  grow  coffee  of  an  inferior  grade,  knowing  that 
the  Puerto  Rican  coffee  found  a  ready  market  in  various 
Eunwean  countries  at  a  hitfier  price  than  that  produced 
in  some  other  countries  wbkih  exported  coffee,  shipped  to 
Puerto  Rleo  this  inferior  grade  and  there  mixed  it  wtth 
the  Puerto  Rican  coffee  and  shipped  the  product  as  genuine 
Puerto  Rican  coffee  to  thoee  countries  where  tlie  latter  had 
found  ready  and  pstrfltable  markets. 

TO  meet  this  situation.  Congress,  in  Vbe  Tariff  Act  of  1930. 
authorised  the  Legislature  of  Puerto  Rico  to  Impose  a  duty 
upon  coffee  imported  into  the  Island.  Hie  Puerto  Rican 
Legislature  passed  a  joint  resolution  which  Imposed  an  Import 
duty  on  coffee  Imported  into  Puerto  Rico  of  10  cents  per 
poimd.  However,  this  resolution  was  approved  a  few  days 
before  tbe  tariff  act  i^eired  to  became  a  hrw.  The  result 
was  that  the  Court,  as  I  am  advised,  declared  the  Puerto 
Rican  reeoluticm  void.  On  June  18, 1934,  an  act  of  Congress 
was  approved  whkh  expressly  ratified  the  joint  resolutfcm 
vrtiich  was  hdd  to  be  vokL 

Thne  is  no  question  as  to  the  lnt«ition  botti  of  Congress 
and  of  the  Legislature  of  Punto  Rico,  namely,  ttiat  coffee 
Imported  into  Puerto  Rico.  ii^ie<her  from  the  United  States  or 
from  any  other  country,  was  to  be  subject  to  the  duty  pro- 
vided in  joint  resolution  59  of  the  Puerto  Rican  Legislature. 

Notwithstanding  the  act  of  Congress  approved  June  18. 
1934.  a  recent  decision  has  been  rendered.  In  whidi  the  ma- 
jority of  the  Court  of  Customs  and  Patent  Appeals  held  that 
while  the  act  of  Congress  ratified  the  Joint  resolution  passed 
by  the  Puerto  Rican  Legtslature,  the  language  did  not  cover 
coffee  which  was  shipped  from  the  United  States  to  Puerto 
Rico.  In  other  words,  the  court  held  that  joint  Tesohxttan 
59  covered  only  coffee  imparted  Into  the  islands  tram  foreign 
countries,  but  did  not  apply  to  coffee  shipped  to  the  umted 
States  and  from  the  United  States  to  Puerto  Rico.  This  haa 
resulted  in  coffee  grown  in  some  South  American  countries 
being  shipped  to  the  United  States,  but  not  for  consumptian 
ttiere,  but  for  the  purpose  of  trausshlyplng  the  same  to 
Puerto  Rico,  thus  resulting  In  escaping  the  Import  duty  of 
19  coDits  per  pound. 

The  resolution  before  us  is  to  meet  the  sltuatian.  and  to 
make  it  dear  beyond  peradventure  of  a  docdM  ttiat  an  coffee 
sh^iped  Into  Puerto  Rico,  wheQier  from  the  United  Statea 
or  from  other  countries,  shall  pay  the  duty  provided  In  the 
resolution  passed  by  the  Puerto  Rican  Legldature. 

I  should  add  that  since  the  passage  of  joint  resolution  S9. 
the  Puerto  Rican  Legislature  has  passed  a  number  of  meas- 
ures approved  by  the  Oovemor.  fawpn^irtg  further  taxed  and 
duties,  which  are  referred  to  in  the  measure  before  us.   One 


of  ttMB8  rasotatkas  tntrmam  Hit  Artr  «poii  gofi89  inm 
10  eantg  to  19  eaau  par  poind. 

TlM  BMiaura  befort  m  Is  daeifngd  to  pnHmt  the  ffwwaiv 
of  ooffee  to  Fuirto  Rloo  aad  at  the  smm  Urn*  to  gMMe  tiM 
Putrto  fUdta  fovfrmndnt  to  obtain  twaded  t^vmm,  Fil- 
matUr,  If  X  have  Isidleatod,  tb»  pwrpom  Is  to  protoet  tb§ 
00088  growfn  of  Fuarto  Moo  MalMt  deytoes  and  sehemag 
to  mis  laf iilor  ooCsm  wMb  fnoito  Moaa  mKm§,  tad  to  thai 
estont  inpoas  upon  Hiropsiu  eooalrlaa.  whMi  for  maar 
rean  hata  purahMad  terfs  quaaUtlaa  of  Paerta  Mom  oaffse. 
prefarrlnf  It  baeauso  of  lt«  superior  ^uiMltlas  la  thaft  frown 
toother  oouaferlag, 

Ifr,  Praetdrofc.  I  ask  for  a  ?oto«pOB  «ho  roootaMoa. 

Tlia  PmsiDXMO  OPnciR.  Tbe  questtoa  Is  OB  the  third 
reading  of  the  jotot  resotaatloa.  The  jotot  raadtttion  Is 
ordeiad  to  a  thhrd  raadtog.  read  the  third  time,  aad  passed. 

Mr.  KDfQ.  Mr.  President,  I  ask  unantmotis  oonaent  to 
have  a  letter  wrttton  by  tbe  Oovemor  of  Puerto  Rloo  to  tha 
Chairman  of  the  Insular  Affairs  Committee  of  the  House 
tosertod  to  tbe  Raooao  iritbont  reading. 

There  betog  no  objection,  the  letter  waa  ordered  to  ha 
printed  to  the  Rsooas.  as  follows: 


dpr«  ST,  ins. 


Book  8011.  Iimaaoa 

„       ,       ^  Wmm*mgtc%,  D.  C, 

Bon.  Lbo  KoeuLXowsxz, 

CfuOrman  Iruutar  Afttn  CommttUt. 

aamm  of  atptaamtatkM*,  Wabtwgtow.  P.  O. 

Mt  imam  Mm.  MoouuumKKx:  1  aaa  aaoloaiac  harawtth  dndt  of  a 
blU  to  aBiend  Um  act  of  Oongreaa  approvad  Jua»  18.  1884.  ratifying 
Joint  RaatduUon  Ho.  SB  of  tha  Puarto  Bloan  Lcgbtatura  appnmd 
May  6.  1880.  Impoalng  a  10-eeBt  tnqMrt  dvty  on  ~ 
into  Puaito  Bleo.  Tba  cnaolmsnt  of  thto  aaaandatoty  blU  at 
preaent  aaaaon  of  Oongraaa  aa  an  tmarganey  aaattar  la  nooaaaacy  to 
protect  a  vital  portion  of  tha  admlntetraUoa'a  program  for  tba 
rriiabllltattai  of  tha  PoarSo  Bloaa  Induatrlaa. 

Toa  wm  ranwmber  that  tha  ratifying  aet  of  Juna  18, 
paaaed  by  the  Congreaa  to  eora  the  altuatton  eraated  by  a 
of  the  TTnttad  Statea  Court  of  Cuatoma  and  nrtant  Appeals  a 
daya  earlier  (JUne  12.  1884)  In  the  Porto  Bloo  Broh«age  Oo. 
that  the  act  (joint  reaotntUm)  of  the  Puerto  Blean  LagielatUM 
was  Invalid  and  void  because  at  the  time  It  was  paaaed  the  Ooo- 
greaa  bad  not  yet  given  that  legidatura  the  power  to  enact  auA 
legialatten.  the  Pouto  Weaa  act  haTlng  been  approved  May  8, 
1880,  a  aaooftb  and  18  daya  baSore  the  approval  of  aeetkm  818  of 
the  Tana  Act  of  1880,  apnriKad  June  U  *«f  that  year,  wbldx 
spedaeally  auttwirlaed  the  LegMature  of  raeitij  Bloo  " to  Impoee 
tariff  dutlea  vpaa.  coffee  bnported  Into  Miatte  Bioo.  inehnktrng 
coffee  gnmm  tn  a  foreign  eommtrg  oomlng  ttito  Puerto  Btoo  trom 
the  United  Otaftee."    (Ralloa  aalne.) 

At  the  time  the  ratifying  aet  waa  paaaed  last  JUna.  it  waa  uzutar- 
ttood  that  It  would  fully  cover  the  altuatloa.  Including  the  coflbe 
brou^t  Into  Puerto  Bleo  from  the  United  Btatea.  whl^  annearwd 
to  be  apart IWHy  Inrtodad  m  tte  '«*—***«*  tt  -eoase  Impwted 
into  Puerto  Bloo  "  by  tba  phramrJqgy  of  aactlao  818  of  tbe  Tbitf 
Act  of  1880. 

However,  It  now  devdope  that  tqMm  a  nffiaailiig  of  the  Porto 
Bleo  Biokeraga  Oo.  eaaa.  the  maJuHiy  «r  tko  Oooit  of  fTweliana  and 
Patent  Appeala  baa  btfd  In  a  daoMoa  handed  Ooiwb  a  few  didni  i^o 
(Apr.  18.  1836) — over  a  strong  dlaaantlng  opinion  by  praalding 
Judge  Oraham,  maicuried  te  by  Judge  Btead — that,  while  the  aet 
of  (Vinyaaa  of  iMt  Juna  fiaiy  rauaed  the  joint  leecdwibm  of  the 
Puarto  Bleaa  Lagftrtature  of  Wnf  8.  1800.  yal  tha  pbraaeolcgy  of 
that  reeoltttloa  waa  ttaelf  too  narrow  to  oovar  foreign-growB  ooffSe 
earning  Into  Puerto  Bleo  from  tba  Uhftad  Statae,  but  ralatad  oofy  to 
terhwlcai"lsia)0la'*dteBettylrBm8Br»ijBeuautrlaa.  ndadadalaa 
the  aetoal  iBtent  of  the  iaglailiaa.  aa  waU  aa  of  the  Ooa- 
In  ttia  rattfylog  act  of  lartJTOe^toprotact  the  Puarto  Bkan 
tioflbe  ludualry  ftom  a  flood  of  oltaap  forslga«growB  c 
eomlBg  dlraot  from  the  foreign  gtowata  or  tadlraetty 
perSa  of  the  (Tnllod  Btatm  Into  which  It  ~ 
free.  Aa  aald  by  praalding  Judge  Oraham  tn  his  itlaaantlw  opinlaa 
(p.  8)  in  tha  Porto  Bloo  Brokarage  Oa  oma: 

"  nte  aald  ratHytag  ae*  waa  espraaay  anae8ad  to  meet  our  for- 
mer deetrton  baretn  and  to  make  tt  eartate  that  tha  dattm  already 
ooUeeted  adgbf  be  liftalnart  for  ths  use  of  tka  OovmauMut  la  the 
atrloken  idand.  Bow  It  can  be  believed,  or  even  »-»*j'«««*^  that 
the  Congram  hitcoded  only  to  ratify  tbe  dottoa  eoilectad  on  tha 
Into ----- 

whfle 

United  SlatM  *oald  be  admitted  fbm.  Is 


I  am  also  enelBSlng  nitih  thla  eopteaaf  tbe  majority  optaleii 

flppoelB.  ae  waU  ae  a  copy  of  my  laMar  to 
of  June  18.  lau,  ta  iJanatloa  of  the  bffi  wadob 
of  laet  Iwam.   The  naad  for  thla  legMatlaB  nmalns 
hi  my  laMar  as  tbat 
Tea  wei  aaCieii 


as  to 

of  PoKto  Bleo  af  May 
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Mir. 


I  Aoald  say  It  waa.    It  l8  my  opinion  I     M^.  BAIUOXT.   Stoea  the 
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4B  HM  MHM  MMJMt*  W0k 

uadv  sU  tboM  acta. 
10  to  IS 


TT  «f  IMl  sad  No.  7  (tf  19M.  n  M  td 
tor  "  Inport*  "  of  eoOM  into  PiMitfl 
ralM  tb«  rst*  <tf  the  duty 


Ooocmor  o/  Pugrto  JUoo. 


lir.  R0BZN80N.    I  move  U»t  the  Senate  proceed  to  the 
^agKtfidention  oT  executive  buiiiMM. 

Hk  motion  wm  afreed  to:  and  the  Senate  proceeded  tc 
the  roniideratlon  of  executive  business. 

gxxuvTifi  uroan  or  cbiaaTTKEB 

lir.  SHZPPARD.  from  the  Committee  on  Military  Affairs 
reported  favorably  the  nmnlnationa  of  several  olBcers  foa 
appointment  in  the  Regular  Army. 

Ifr.  McKBULAR.  from  the  Committee  on  Appropriations 
reported  favorably  the  nomination  of  J.  H.  Jenkins,  o 
Colorado,  to  be  a  refiooal  director  of  the  Resettiemen 
AdministratloD. 

He  also,  from  the  Committee  on  Post  OfBces  and  Poa 
Roads,  reported  favorably  the  nomination  of  Smma  E.  Hy- 
land  te  be  postmaster  at  Camden.  N.  J.,  in  place  of  C.  H 
yiifai 

Tlw  PRB8IDINO  aiTJCKR  (lir.  Ottitxt  in  the  chair) 
The  reports  will  be  placed  on  the  Executive  Calendar. 

lir.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 

TlM  PRESmiNO  OFFICER.    Tlie  clerk  will  call  the  roll 

The  legislative  clerk  called  the  roll,  and  the  foUowini 
Senators  answered  to  their  names: 


»»Ucy 

BanklK 

Bvtiour 


•uUdair 


Oantray 
Omncf 
Gtevw 
dark 


MeOUl 


lADtoa 


8cikwrttont«eb 


Okl*. 
Utah 


amith. 
Stall 


Murphy 
Umrv 


TrmnunaU 
Tydlnai 
van  Mar* 


OliahOMir 
Ovaiton 
nttman 
BadcUff* 


Whtta 


Ttm  FRBBIDINO  omCSR  (Mr.  licQxu.  in  the  chair) 
Bt^ty-oevcB  DiiiiaNaB  haw  answered  to  their  names,  i 
qaanjm  It  prcaent 

If  there  be  no  further  reports  of  committees,  the  cleri: 
wlU  state  the  first  nemliiatlon  on  the  Calendar. 


ov  vxsGOc  xsxjuna 
Ttw  CbM  Clerk  read  the  nomination  at  Lawrence  W 
Cramer,  of  New  York,  to  be  Governor  of  the  Virgin  Idanda , 


lir.  TTDIMQ8.  lir.  Preaidsnt,  I  have  no  desire  to  en 
df  fca  to  *rtihtmin^<m  tho  vote  of  any  liOmber  of  the  Senat  > 
on  ttie  nomination  of  Mr.  Cramer  to  be  Governor  of  thii 
Virgin  Idandi.  but  as  one  of  those  who  have  bUdy  bea  i 
MBSMod  in  the  investigation  of  the  government  of  tb  i 
VIrgfit  Idaadi.  I  should  like  to  take  6  minutea  or  so  tii 
state  my  own  position. 

During  the  course  of  that  investigation  the  Governor  o ' 
the  VIrgki  Idands,  Mr 
fenrsd  to  aaother  position  in  the  Ulterior  Department  Mi . 
Cramsr  was  a  lieutenant  Governor  under  Governor  Pear 
son  in  charge  of  the  Island  of  8t  Croix.  MOst  of  our  In- 
visticBtlOB  into  the  admluMration  of  affairs  In  tiis  Vtarglit 
IriuMis  did  not  have  to  do  intimately  with  Mr.  Crama. 
However,  wbten  Mr.  Cramer  was  nnmtnatert  the  eommlttoi 
had  qvtte  exteBslve  hearings,  and  had  lir.  Cramer  bef or  f 
It  and  eiamlnsd  htm  at 

I  bdieve  it  Is  the  opinion  of  the  Investigating  committee , 
of  five  Senators,  that  the  (dd 
iilstratlsn    hart  lost  the  popidar  good  win  irtdi4 
ought  to  be  pnssnt  in  any  suoosssfnl  adwlnlstiallou. 
haps  this  was  not  altogether  the  fault  of  the  ftarson  ad  > 
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ministration.  At  any  rate,  it  is  the  belief  of  every  member 
of  that  committee  that,  rightly  or  wrongly,  the  large  ma- 
jority of  people  in  the  Virgin  Islands  desired  a  change  in 
administration. 

Senators  may  recall  that  several  times  extensive  mass 
meetings  were  held,  particularly  in  St.  Thomas,  and  to  a 
lesser  extent  in  St.  Croix;  and  those  holding  the  mass  meet- 
ings marched  to  the  Governor's  house,  and  in  one  case  to 
the  house  of  the  lieutenant  Oovemor,  Mr.  Cramer,  where 
the  qpokesmen  for  the  groups  petitioned  for  a  change  in 
administration  and  other  changes  in  governmental  policies. 

So  far  as  I  know,  nettling  has  appeared  reflecting  on  the 
Integrity  of  Mr.  Cramer  in  connection  with  his  administra- 
tion in  the  Islands.  True,  four  or  five  transactions  having 
to  do  with  the  acquisition  and  sale  of  property  came  in  for 
very  severe  criticism  by  some  of  the  native  officials  elected 
by  the  peoirie  who  compose  the  Colonial  Council  of  St. 
Croix.  On  one  occasion  there  was  a  considerable  tax  claim 
made  by  the  United  States  Government.  As  I  recall,  the 
amount  of  taxes  invtdved  was  aroimd  $90,000.  Tlie  attorney 
for  the  Government  stated  that  the  claim  was  a  good  claim, 
that  it  could  be  c<dlected.  that  it  ought  to  be  collected,  and 
that  the  institution  against  which  the  tax  claim  was  lodged 
was  in  a  position  to  pay  the  claim,  had  the  Government 
insisted  (m  collecting  it  in  fulL 

Tlw  Colonial  Council  of  St.  Croix  was  appealed  to  and 
asked  to  adopt  a  resolution  authorizing  the  Lieutenant  Gov- 
ernor, as  I  recall,  to  settle  this  $90,000  claim  in  some  way  by 
compromise.  We  were  told  by  the  members  of  the  Colonial 
Council  that  Mr.  Cramer  represented  that  a  sum  of  approxi- 
mately $2S4MM  or  $30,000,  as  I  recall,  should  be  received  by 
the  Government  in  settlement  of  this  claim,  and  we  were  told 
that  upcm  this  assertion  the  Colonial  Council  adopted  the 
resolution  authorixing  the  Lieutenant  Governor  to  settle  the 
dalDL    The  claim  was  subsequently  settied  for  $5,000. 

This  caused  a  great  deal  of  resentment  in  the  Virgin 
Mands.  When  Governor  Cramer — then  Lieutenant  Gover- 
nor Cramer — was  oa  the  stand  he  exidained  in  scmie  detail 
his  connection  with  this  matter.  He  denied  that  he  had  made 
any  such  representetions  as  hsul  been  testified  to;  that  a 
sum  of  $254M>0  or  $30i>00  was  to  be  received,  but  said  that 
$5,000  was  the  amount  he  thought  was  proper,  and  therefore 
he  aoc^;>ted  the  $5,000  and  gave  the  institution  a  release. 

However,  against  this  evidence  Is  the  stetement  of  the 
Government  attorney  that  the  claim  was  good,  that  the 
Urns  were  filed  by  the  Govemmmt,  and  that  the  claim 
could  have  been  adlected  in  fuU.  It  was  an  inc<Hne-tax 
claim  against  a  corporation  in  the  Virgin  Islands  filed  under 
the  peculiar  law  obtaining  there  which  makes  some  excep- 
tions to  our  income-tax  law. 

Ttm  incident  which  I  have  tried  to  explain  fairly,  and 
both  sides  of  which  I  have  tried  to  present,  was  the  only 
thing  that  might  be  directly  charged  to  Governor  Cramer 
as  maladministration.  However,  it  is  only  fair  to  say  that 
Mr.  Cramer's  defense  seemed  to  be  more  or  less  ingenuous, 
and  perhaps  he  may  have  been  right  and  the  council  wrong. 
There  was  a  disagreement  in  the  evidence  as  to  the  fact 
so  the  committee  had  to  draw  ite  conclusions,  and  I  have 
tried  to  give  the  Senate  that  picture. 

Mr.  WAUBH.    Mr.  President  will  the  Senator  yield? 

lir.  TTDINGa    I  yield. 

lir.  WAI^SH.  I  do  not  care  to  inquire  concerning  the 
incident  which  the  Senator  has  Just  discussed,  but  I  should 
Uks  to  inquire  from  him  to  what  extent  the  present  admin- 
istration has  lost  the  confidence  of  the  people  of  the  islands. 

Mr.  TTDINGS.  I  speak  only  for  myself,  since  the  com- 
Bilttes  as  a  whole  has  never  taken  action  on  the  subject 
matter  of  the  interrogatory  of  the  Senator  from  Massachu- 
sette:  but  I  beUeve  it  would  be  the  opinion  of  at  least  a 
majority  of  the  committee,  if  not  all  of  them,  that  even  If 
the  Pearson  administration  had  been  efficient  the  time  had 
almost  come  when  it  would  be  very  difficult  to  obtain  the 
degree  of  co(^)eration  in  the  Virgin  Islands  necessary  to 
maintain  an  orderly  government 

Mr.  WAU3H.  Was  the  oMDosition  more  than  that  of  » 
fikctlon? 
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It  Is  my  opinion 


M^.  TTDING8.    X  ibould  say  It 
that  there  was  eonddsrable  opposition. 

Ui.  WAIiSH.    Did  the  opposition  ooms  from  an 
of  the  population? 

Mr.  TTDINGS.  Yes;  it  did.  In  the  Virgin  Islands  only 
about  $00  people  vote;  for  In  order  to  vote  a  man  must  have 
$850  worth  of  property,  a  eertatai  income,  and  be  25  years 
of  age.  Only  males  vote.  Most  of  the  elected  oflldals  were 
antagonistic  to  the  central  government,  and  they  were  the 
persons  through  whom  the  central  government  had  to  trans- 
late ite  laws  and  decrees.  Tlierefore.  if  those  who  could 
vote  were  to  such  a  large  degree  tn  opposition  to  the  gov- 
ernment and  those  who  could  not  vote  were  continually 
holding  mass  Hisetings,  at  least  the  physical  evidence  is  that 
the  administration  had  lost  the  good  win  ct  the  people  who 
inhabit  the  Islands. 

Mr.  WAUra.  The  Senator  spoke  of  at  least  one  occasion 
when  a  large  number  of  peopte  visited  the  homes  of  the 
Governor  and  lieutenant  Governor  and  showed  something 
of  a  marked  spirit  of  protest  against  the  administration. 

lir.  TTDINGS.  Iliat  Is  true,  except  I  am  bound  to  say 
that  s^ien  these  large  protest  meetings  were  held  for  the 
most  part  ttiey  were  very  ord«'ly.  Then  is  no  reflection 
on  the  natives  to  any  considerable  extent  in  any  incident 
that  occurred. 

lir.  WALSH.  Are  the  natives  educated,  intelligent  people? 
s  Mr.  TTDINOe.  Tlie  degree  of  literacy  in  the  Virgin  Is- 
'lands  is  remarkable.  I  have  heard  it  asserted  that  it  Is 
higher  than  In  the  Unltod  States.  We  were  impressed  with 
the  fact  that  those  who  testified,  colored  men  for  the  most 
part,  possessed  a  degree  of  intelligenoe  which  would  have 
surprised  the  Membos  of  the  Senate  who  were  not  i»«sent 
to  hear  it 

Mr.  WALSH.  To  irtiat  ext^it.  In  the  opinion  oi  the  Sen- 
ator, did  Cramer  8b»rt  in  the  responsibility  of  the  admin- 
istration which  bec^ne  unpopular  and  was  unsatisfactory 
to  the  natives? 

lir.  TTDINGCk  In  answer  to  the  Senator's  qufstton.  that 
is  one  of  the  principal  reasons  why.  individually.  I  am  not 
going  to  vote  to  confirm  lir.  Cramer,  because  even  if  he 
were  a  superadminifltrat<»'.  which  I  do  not  at  all  believe  he 
.  is.  having  been  a  part  of  the  old  administration  his  appoint- 
ment will  be  looked  upon  in  an  antagonistic  qjurit  by  all 
those  who  opposed  the  old  admlni.straticm.  lir.  Cramer 
would  undertake  his  duties  under  very  much  of  an  initial 
handicap. 

It  was  also  the  sense  of  the  Committee  on  Territ(Hles  and 
Insular  Affairs  that  they  would  rather  have  had  the  islands 
go  back  under  the  Navy  at  least  for  the  time  being,  but,  inas- 
much as  the  President  had  sent  this  nomination  to  us,  of 
course,  we  could  do  nothing  about  that  I  think  three- 
fourths  of  the  members  of  the  Committee  on  Territories 
and  Insular  Affairs  wanted  the  islands  put  back  under  the 
Navy  Department  as  a  temporary  measure  imtil  they  could 
be  reorganised.  That  is  my  own  thought  although  normally 
I  am  not  one  who  favors  military  or  naval  control  of  our 
outlying  possessions.  However,  tn  this  case  I  believe  it 
would  have  been  best 

I  shall  be  glad  to  answer  any  questions  that  I  can.  I 
am  not  here  to  try  to  make  votes  against  lir.  Cramer.  I 
regret  that  I  cannot  support  him.  I  should  like  to  do  so. 
As  a  matter  of  the  evidence  brought  out  before  the  com- 
mittee, and  after  viewing  all  the  surrounding  circmnstances, 
I  believe  Mr.  Cramer  wiU  be  most  fortunate,  indeed,  when 
he  shall  take  his  duties.  In  the  event  his  nomination  shall 
be  confinned.  if  there  shall  not  be  a  recurrence  of  many  of 
the  incidento  which  happened  when  Governor  Pearson  was 
in  control  of  the  administration  there.  I  believe  we  owe  it 
to  the  peoide  of  the  Virgin  Islands  to  give  them  a  new 
desl.  as  tt  were,  to  have  a  new  set-up.  in  order  that  the 
old  scars  may  be  wiped  out.  I  myself  do  not  intend  to  vote 
for  Mr.  Cramer's  confirmation. 

lir.  BARKLEY.    lir.  President 

The   PRESIDING   OFFICER.    Does    the    Senator   from 
Maryland  yield  to  the  Senator  from  Kentucdcy? 
lir.  TTDINGa    I  yield. 
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M^.BARKLSr.    8inos  the  announeemsnt  Of  ttkt 
ment  of  lir.  GnMur  has  bsn  CMHsd  lu  the  poblle 
and  has  rsadisd  Hm  YlvgiB  Idaadi.  has  tbtn  bo« 
pubUc  manif esUtion  of  disapproval  wliloh  would  bs  ngardid 
as  on  a  par  with  tlielr  ob^seltai  to  ttw  old  ftdBitalsCratton? 

Mr.  TTUUKlB.    I  SMy  answur  ths  Senator  In  two 
First  sU  the  sMmbsn  of  ths  eoloolal 
were  dsetod  tqr  tlis  psopis  oppossd  Mr. 
tfon.    They  went  on  ths  stand  and  testlflsd  agatusk 

Secondly,  various  members  of  ths  oorandttss.  and  X  par- 
tlenlarly.  I  believ«,  have  isoslvcd  nnmarow  litten^  tslogvuMi 
and  cables  from  the  Virgin  Islands  botti  In  siopoct  of  Mr. 
Cramer  and  In  opposition  to  bbn.  I  have  trtsd  to 
these  analysed.  It  appears  that  tboss  wtio  an 
Mr.  Cramer  are  the  ofltoehoUsrs  of  ths  ytmmit 
tration  or  at  Isast  a  nuUor  part  of  them  are  cUnehnhlen, 
who  naturally  wiU  want  to  be  In  good  standtaw  with  any 
Govonor  In  order  tiut  they  may  keep  tiMir  plaoea. 

Mr.WAUm.  Mr.  President  does  the  Senator  aseanoOos- 
holders  appointed  toy  the  Oofvemmsnt  of  the  Dhtted  Btatas? 

lir.  TTDINGS.  Yes;  appointed  by  the  oential  govscn- 
ment  there,  vrhleh  Is,  of  course,  ths  Qovsmer  General  of 
the  Virgin  IdandL  80  far  as  I  can  Isan.  the  opposition 
to  lir.  Cramer  likewise  for  the  most  part  does  not  consist 
of  any  appointive  oOdals,  but  of  eiecCtve  nmrtsli  and  large 
masses  of  the  psopis  who  have  only  a  vote  and  the  right 
to  work  tn  the  Islands,  and  no  connection  with  the  gov- 
ernment whatsoever. 

Mr.  BARKUnr.  I  am  not  very  famlhar  with  Intemal 
conditions  In  the  Virgin  Uands.  Is  tbsre  any  eonsldsratato 
contingent  of  the  people  there  who  would  be  aliseted  or 
agitated  by  a  native  desire  to  inwent  the  appointment  of 
any  outsider  ss  Governor  of  the  Virgin  Idands? 

Mr.  TYDINas.  I  do  not  believe  the  people  gonsrsny 
object  to  an  outsider  being  Governor  <tf  ths  Virgin  Idands. 

lir.  BARKUY.  80  the  opposition  could  not  be  traced  to 
that  reaction? 

Mr.  TYDING6.    I  do  not  brieve  so. 

lir.  President  having  made  what  I  bops  Is  a  fair  state- 
ment of  the  matter  and  particularty  in  referenoe  to  M^. 
Cramer,  (m  wliose  Integrity,  as  I  have  said,  there  is  no  reflec- 
tion, and  feeling  that  the  best  intereste  of  ths  islands  and 
of  the  United  States  would  be  served  by  havhig  someone 
who  was  not  connected  with  the  old  r^ime.  I  diall  eonse- 
quently  vote  sgainst  the  eonflnnatlon  of  his  nomination. 

Mr.  HAYDGN.  lir.  President  ss  one  of  the  majority  of 
the  membership  of  the  Committee  on  Territories  and  In- 
sular Affairs  who  recommended  that  the  Senate  eonfirm 
the  nomination  of  Lawrence  W.  Cramer  to  be  Oovemor  of 
the  Virgin  Islands.  I  dundd  Uke  to  state  briefly  to  llie  Sen- 
ate the  reasons  for  making  that  reeommendation. 

The  dukirman  of  the  committee  CMr.  Trvmss}  has  very 
properly  stated  that  there  is  nothing  in  the  evidence  taken 
at  the  hearings  whidi  in  any  way  refleeto  upon  the  diarac- 
ter  or  the  Integrity  of  Mr.  Cramer.  His  life  history  as 
giv«i  to  the  committee  is  entlrdy  worthy.  At  Vtm  age  of 
19,  In  Wisconsin,  he  vohmtarfly  enUsted  In  the  Army,  served 
overseas  during  the  World  War.  was  ssverdy  wounded  by 
shrapnel  and  spent  S  months  In  homttals  reoovoring  from 
wounds,  the  scsrs  of  which  be  stffl  bears.  Upon  his  rstum 
to  the  United  States,  lir.  Cramer  entered  the  Unhpentty  d 
Wisconsin,  graduated  in  192S,  and  then  attended  Oolwnbia 
Uiyveni^,  irtiere  he  qndaUaed  In  psiitlcal  eoenoinjr  and 
dvil  government,  and  obtained  his  masterli  dsgres.  Hte  was 
then  retained  as  Instructor  In  government  as  a  member  of 
the  faculty  of  Oolusfkbia  University  until  the  ttms  of  his 
appointmsnt  as  lieutenant  Governor  of  the  island  of  St 
OnAx  in  1031. 

Of  oourse.  the  people  In  ths  Vbfln  Islands,  as  a  result  of 
the  recent  political  turmoil.  probsMy  would  Uks  to  ses  a 
c<»nplete  turn-over  in  their  government  One  faotlsn  ds- 
sires  to  win  a  comidete  victory  over  the  otiier  fSctlsn  In 
the  sdeetion  of  a  new  Governor,  and  thereby  sseurs  esntiol 
of  an  political  appolntmento.  The  President  of  the  Uhttad 
States,  after  csaaaining  very  earefnily  Into  the  situation, 
came  to  the  conclusion  that  it  was  best  for  the  peopls  of  tte 
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U>  bftve  10016006  M  Qofernbr  wbo  has  a  tMckgroun 

of  czperteoce  In  the  govermnmt  of  the  ialuuls.   Aa  %  rewt 

at  that  studj  the  PKsideiit  has  submitted  to  iht  Senate  thi 

nomlnatiotk  of  Itr.  Ckamcr. 
My  JQdgment  to  th«l  no  man  can  be  sent  to  the  Virgin  Is- 

landi  to  be  a  real  Oovonor  who  will  be  satiaf  actory  to  an  th« » 

people  reiidliw  there.   The  population  of  the  Virgin  Island] 

eoodiaeted  the  same  protests  ng^n^t  the  Danish  OoYemmen 

wbsa  DBDmark  owned  the  Islands.    They  were  opposed  U 

•ofemmcnt  by  the  United  SUtes  Navy  when  our  Navy  De< 

partment  eootroQed  the  Islands.    They  have  exhibited  theei 

ame  tenrtfiwrlf  under  the  government  instituted  by  thi 

Department  of  the  Interior,  and  they  wlB  do  so  again  anc 

again,  no  matter  who  may  be  sent  as  an  ezecoUve  to  super- 

vise  and  control  the  poUtleal  affairs. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yMd? 

Mr.  HATDKN.    Certainly. 

Mr.  KIlfQ.    Does  the  Senator  think  he  Is  using  the  rlgh 
word  In  caOSiw  these  meetings  "  protests  "?    Of  course,  tin  i 
nsiiatrir  did  not  hear  that  testimony  which  was  taken  b: 
the  subcommittee,  as  I  understand,  except  In  connectiaiL 
with  Mr.  Cramer's  nomination,  but  the  testimony  before  thi  > 
suboommlttee  shows  that  many  of  the  people  there  do  no ; 
have  the  franchise,  and  it  has  been  the  habit  from  time  Im 
memorial  for  them  to  meet  from  time  to  time  In  the  marke , 
place  to  voloe  their  views  in  regard  to  domestic  or  f orelg] . 
aflslrs.    It  Is  simply  a  mode  of  cxpreasl<m.    The  fact  tha 
they  meet  there  In  the  market  place  may  not  be  alwaj 
regarded  as  a  protest,  although  they  do  at  times  in  thoa 
meetings,  whldti  they  have  in  the  ouurket  places  in  the  tw(  i 
prtndpal  islands,  voice  their  opposition  to  the  adminlstra 
tlon.  whether  it  be  in  the  past  or  in  the  present    I  do  no 
think  it  is  fair  to  assume,  though,  that  those  meetings  ar< 
meetings  of  agitators,  or  that  they  have  indications  or  in 
dlda  of  mob  demimstrationa.    They  are  merely  the  voice  o 
the  people  expressing  themselves  In  the  best  way  they  can 

Mr.  HATDEN.  I  am  perfectly  willing  to  accept  the  modi 
flcation  of  my  statement  suggested  by  the  Senator  from 
Utah:  but  the  fact  remains  of  record  that  similar  proceed ' 
Ings  took  place  under  Denmark,  under  the  Navy,  and  unde ' 
Governor  Pearson.  Such  demonstrations  of  dissatisf actioi  i 
win  continue  to  take  place  under  any  form  of  govemmeni 
whkh  may  be  established  in  the  Virgin  Islands. 

Mr.  T7DIN08.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  BATDBN.     In  just  a  moment.     The  Senator  front 
Utah  has  Indicated  a  point  which  I  wish  to  devetop  briefly . 

Perhaps  one  way  to  ameliorate  some  of  the  political  difD  • 
culties  now  existing  in  the  Virgin  Islands  is  to  establish  a 
different  type  of  government.  Tlie  ftxi.stlng  government  li 
an  inheritance  from  Denmark,  under  which  (miy  800  per 
sons  In  the  oitire  group  of  islands  are  entitled  to  vote.  T(  > 
my  mind,  that  Is  not  an  adeqiiate  representation  of  popula: 
sentiment. 

I  am  sure  that  the  Committee  on  Terrttarles  and  Insula) 
Affairs  within  a  year  win  undertake  to  complete  such  studieii 
as  have  been  made,  and  wiQ  bring  to  the  Senate  legislatioi  i 
providing  for  a  proper  and  suitable  form  of  government  f o: ' 
the  Virgin  Iilandik  Tberef ore  I  look  upon  this  nomlnatioi  i 
of  Mr.  Cramsr  as  a  mere  Interim  appointment,  one  to  bridgi  i 
a  gap  until  the  nccesaary  kgiwlation  may  be  enacted  b: ' 
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I  am  qolte  sore  that  the  majority  of  the  committee  are  no 
latlsftrd  with  the  kind  of  govermnent  whl^  has  prevallet 
in  the  Virgin  Tftlands     Por  that  reason  Senators  should  no 
conaldm'  that  we  are  oonilrming  a  Governor  irtio  is  to  pre 
side  IndsAnitdy  imder  the  <dd  system.    There  b  sure  to  b  i 
a  chance,  and  when  the  form  of  government  is  reidaed  1  < 
may  then  be  advisable  to  have  another  kind  of  Oovemm, 
Tbn  entire  matter  may  be  considered  upon  its  merits  at  th)  i 
kmotCoBmnm. 
I  now  yield  to  the  Senator  from  Maryland. 

1»MG&    Mr.  President.  I  think  the  Senator  froo  i 
,  has  Inadvertently  created  in  the  minds  of  many  Sen 
aton  ankiMcnrale  **t>|"  *M^ffn  about  theee  meetlngs»  because , 
In  a  very  Umlted  number  of  cases,  the  people  of  tbi 


Islands  had  no  ri|^  to  vote  under  the  Danes.  Tlie  Danish 
Government  threw  every  safeguard  they  could  around  opoi 
mass  meetings,  so  that  the  people  could  express  themselves, 
and  the  proper  officials  could  hear  the  comiriaints.  and  pro- 
vide the  necessary  remedies.  It  would  be  only  fair,  however, 
if  I  should  say  that  under  the  Danes  and  under  the  Navy  the 
character  of  the  protest  meetings  was  entirely  different  than 
under  the  recent  administration.  The  protest  meetings  under 
the  Danes  and  under  the  Navy  were  simply  in  the  form  of 
petitions,  while  the  protest  meetings  under  the  Pearson  ad- 
ministration were  for  the  removal  of  the  officials.  There  were 
no  protests  worthy  of  the  name  for  removal  of  officials  either 
undo:  the  Danes  or  under  the  Navy,  but  there  have  been 
numerous  protest  meetings  tar  removal  of  officials  under  the 
recent  administration. 

Mr.  HAYDEN.  For  the  information  of  the  Senate.  I  wish 
to  add  that  wben  the  time  comes  to  consider  a  proper  f  oim 
of  government  for  the  Virgin  Islands,  it  is  my  tuH^e  that 
serious  consideration  will  be  given  to  a  return  to  contnd 
by  the  United  States  Navy.  I  am  convinced  that 
under  a  suitable  organic  act  which  will  allow  adequate  local 
representation  in  the  colonial  councils,  so  that  tbe  voice  of 
the  people  may  be  adequately  heard,  there  will  be  material 
economy  through  permitting,  as  was  the  case  before,  the 
ranking  naval  officer  at  that  station  to  be  the  Qovemor,  and 
allowing  the  medical  and  sanitary  service  to  be  provided  by 
the  Navy.  In  that  way  we  shall  save  the  taxpayers  of  tlie 
United  States  great  sums  of  money,  and  a  more  Just  and  a 
more  efficient  government  will  be  obtained  for  the  people 
of  the  Virgin  Islands, 

Mr.  NORRIS.    Mr.  President 

Mr.  HATDEN.    I  yield  to  the  Senator  from  Nebraska. 

Mr.  NORRIS.  I  should  like  to  ask  the  Senator  a  question. 
I  am  pnxnpted  to  ask  it  by  the  observation  just  made  by  the 
Senator  from  Maryland  [Mr.  TrDniosl,  in  which  he  said 
that  the  recent  protests  were  different  from  the  other  pro- 
tests; that  they  were  almost  entirely  confined  to  objections 
to  the  Governor  and  to  requests  for  the  removal  of  officials. 
I  desire  to  ask  the  Senator  how  far  that  statement  would 
apiriy  to  the  Lieutenant  Governor,  or  whatever  his  official 
designation  is.  In  other  words,  what  ctmnection  did  he  have 
with  the  govemmoit  against  which  the  people  were  protest- 
ing?   What  part  of  it  was  he  responsible  for? 

Mr.  HAYDEN.  BCr.  Cramer  was  the  Lieutenant  Governor 
and  in  charge  of  the  island  of  St.  Croix,  which  is  one  of  tlie 
principal  islands,  the  largest  island  of  the  group.  It  Is  my 
understanding  that  the  protests  by  the  peoide  were  not  di- 
rected against  him.  Tbey  were  primarily  directed  against 
Governor  Pearson. 

Mr.  NORRIS.  Thai  is  ^^bat  I  desired  to  bring  out — 
whether  or  not  these  protests  were  directed  against  him — 
because,  if  so,  I  think  we  ought  to  consido:  the  nature  of  them 
and  whether  or  not  they  were  justified.  I  should  vary  much 
dislike  to  have  a  Governor  removed,  even  though  there  were 
protests  against  him,  if  his  action  was  justified,  regardless  of 
the  protests. 

Mr.  T7DING8.  Mr.  President,  I  may  say  to  the  Senator 
from  Nebraska  that  only  one  of  these  protest  meetings  was 
directed  against  Ueutenant  Governor  Cramer;  and.  if  my 
recollection  serves  me  right,  it  was  at  the  time  whoi  the 
$90,000  claim,  which  would  have  been  revenue  in  the  island 
treasory.  was  settled  for  $5,000.  I  think  that  statement  is 
accurate. 

Mr.  NORRIS.    Mr.  President,  if  the  Senator  will  yield 

Mr.  HAYDEN.    I  yield. 

Mr.  NORRIS.  Take  the  case  of  that  claim:  The  first  qiiery 
that  occurs  to  me  is.  Should  it  have  been  settled  for  $5,000. 
even  though  the  people  there  wanted  $90,000?  I  presume 
they  would  like  to  get  as  much  as  they  could  out  of  it;  but 
was  the  action  of  Cramer  in  settling  it  for  $5,000.  if  he  was 
the  one  who  did  it.  fair  and  just  under  all  the  circumstances, 
cff  was  it  not? 

Mr.  TTDINGS.   Mr.  President,  may  I  answer  the  Senator? 

Mr.  HAYDEN.   Certainly. 
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M^.  TTDINGS.  Mr  opinion  la-and  I  txied  to  get  some 
understanding  of  the  claim— that  the  claim  ought  to  have 
been  settled  at  its  full  amount;  but  it  is  only  fair  to  say  that 
because  many  of  the  taxpayers  were  Danish  citlaens.  and  the 
Bank  of  Denmark  was  involved  tn  the  matter,  peziiaps  the 
diplomatic  angle  mifl^t  have  been  huUrectly  responsible  for 
ttie  deshe  of  the  officials  to  scale  down  the  dahn.  Basically, 
however,  in  my  oidnion,  the  claim  was  just,  and  i^ould  have 
been  paid  in  f  ulL 

lifr.  NORRIS.  Would  the  allowanoe  of  the  claim  in  fUU 
have  involved  tlie  Danish  Government  or  the  bank? 

Mr.  TYDINGS.  No;  exeept  that  the  bank  was  the  Danidi 
Bank,  which  was  acting  as  trustee  for  the  taxpayers,  and  that 
brought  in  the  International  angle,  so  to  speak.  I  do  believe. 
however,  that  the  claim  was  just,  and  I  do  believe  it  could 
have  been  coUeeted  in  full,  and  should  have  gone  Into  the 
native  treasury  for  roads,  sdiools,  and  what  not. 

Mr.  KING.    lb.  President 

Mr.  HAYDEN.    I  yield  to  the  Senator  from  Utah. 

Mr.  KING.  I  wish  to  add  one  item  of  testimony  to  which 
my  frigid  from  Maryland  has  not  alluded,  namely,  that 
when  this  claim  was  being  preascd  for  payment  Governor 
Pearson,  or  the  lieutenant  Governor,  I  am  not  sure  which, 
transmitted  the  claim  or  the  controversy  to  the  Department 
of  the  Interi(ff,  and  the  representative  of  the  Department  of 
the  Interior  said  that  It  should  be  or  might  be  reduced  to 
$48,000.  and  recommended  that  thiU  amoimt  be  pi^d. 

Mr.  TYDINGS.    Tbat  is  true. 

Mr.  KING.  I  know  of  no  reason  why  it  should  not  have 
been  paid. 

Mr.  HAYDEN.  Mr.  President,  I  have  no  desire  to  detain 
the  Senate. 

I  wish  to  emphasize  the  fact  that  we  have  before  us  the 
nomination  of  a  man  against  whose  character  and  integrity 
there  are  no  serious  charges  of  any  kind.  The  President  of 
the  United  Stato.  having  considered  the  dtuation.  has  de- 
cided that  be  would  like  to  have  a  man  with  a  laz^e  measure 
of  local  experience  at  the  head  of  affairs  in  the  Virgin  Is- 
lands. All  of  us  realiae — ^including  the  President,  I  am  quite 
sure — ^that  in  the  very  nefur  future  there  must  be  a  funda- 
mmtal  change  in  the  form  of  government  of  the  Virgin 
Islands. 

Mr.  Cramer  is  well  educated,  of  good  character,  a  man  of 
courage  and  of  ability.  I  am  entire^  confident  that  he  will 
have  no  more  difficulty  than  would  anyone  else  who  might 
be  placed  in  charge  there  as  the  chief  executive  officer.  In 
a  very  short  time  the  same  factions  will  be  arousing  the  same 
antag<NUsms,  and  whoever  is  Governor  is  sure  to  have  trouble 
on  his  hands.  I  feel  sure  that  the  difficulties  in  the  Islands 
can  be  better  controlled  by  a  man  who  knows  and  under- 
stands local  ocmditknis  than  by  sending  out  a  pufert  stran- 
gor  to  be  the  Governor.  Somebody  cannot  be  siRistttated  In 
place  of  nobody.  Somewhere  there  may  exist  an  indefinite, 
intangiUe,  nebulous  sort  of  person  who  would  make  a  per- 
fect Governor  of  the  Virgin  Islands.  We  do  not  know  who 
or  where  he  is.  The  candidate  submitted  by  the  President 
of  the  United  States  will,  tn  my  judgment,  make  a  satisfac- 
tory Governor,  and  therefore  his  nomination  should  be  con- 
firmed by  the  Senate. 

BCr.  METCALP.  Mr.  President,  it  is  always  disagreeable 
to  criticise  a  man  who  is  ^>pointed  to  a  position  by  our 
President.  I  was  a  member  of  the  cnnmlttee  which  investi- 
gated affairs  tn  the  Virgin  Islands,  and  it  is  my  oidnion,  cer- 
tainly, that  a  more  thorough  investigatian  is  needed,  and 
that  a  great  many  changes  should  be  made  In  the  govern- 
ment there. 

I  do  not  like  to  say  things  against  anyone.  Vo  Senator 
here  has  ever  heard  me  indulge  In  criticism  of  anybody,  but 
what  eaxx  I  do  "trben  I  know  what  was  disclosed  by  the  evi- 
dence, which.  I  think,  should  convince  anyone  that  a  change 
should  be  made  in  the  administration  of  the  Vtagin  Islands? 

I  think  the  removal  of  Pearson  was  a  st^  in  the  right 
direction,  but  I  think  putting  the  lientenant  Governor  in 
charge  as  Governor  woidd  be  a  step  in  the  wrong  direction 
and  not  condndve  to  good  and  honest  govemmoit. 


Ihe 
t  here  tagr  a 


Mr.  Cramer  has  made  many  cnemltt 
people  do  not  Mke  blm.   I  hav«  a 
ftom  the  lalands,  who  said  this: 

Ur,  Cftmvt  M  G«v«nior  ot  tlM  Idanas  would 
vltitttlOB  for  ttM  people.    We  wdHiI 

man  as  Oovernor  1b  wbom  llMn  ooold  bo  no  ramioct  eatabUahod. 
eqmdany  ttM  Mgh  ra^seet  that  wa  are  aoeuatomed  to  reit  In  the 
Qovamar  of  the  laUnda.  ICr.  Oraoaer.  ia  fact,  la  our  opinion,  would 
Haply  auTf  out  the  pottey  that  was  carried  oot  by  tte  preeent 
admlniatratfton. 

Mr.  President,  we  must  remember  that  lieutenant  Gover- 
nor  Cramer  Is  a  part  of  the  old  adrntetetratlon.  If  he  is  tho 
man  ^o  should  be  made  Governor,  he  ought  to  have  seen 
and  known  the;  mistakes  that  were  beinc  made  by  the  admin- 
istration there.  When  he  was  asked  wheOer  he  would  keep 
In  office  some  of  the  people  about  whom  I  win  read  later,  he 
told  the  committee  that  he  woukL  probably  keep  them  unless 
some  new  evidence  was  adduced. 

The  Colonial  Council  of  8t  Thomas  has  voted.  I  behevo 
9  to  I,  to  return  to  a  form  of  government  admtEditered  by 
the  Navy. 

A  very  curious  thing  occurred  tai  the  islands.  During  the 
course  of  a  manslaughter  trial  the  Judge  sent  out  to  have  a 
doctor  testify.  He  had  been  sobpenaed  to  attend,  but  he 
was  dining  with  the  lieutenant  Governor,  and  the  lieutenant 
Govenxv  Is  alleged  to  have  said.  "  Dont  bother  about  that. 
Do  not  bother  about  the  sobpena.**  What  kind  of  respect  for 
the  courts  would  ttiere  be  tf  he  were  Oovemor  of  the  tatauids? 

When  Judge  Wilson  mipeared  before  the  committee.  I  was 
very  much  impressed  with  him.  If  he  is  not  an  bonast  and 
an  able  man.  then  I  should  never  try  lo  pick  one.  After  he 
had  testified,  I  met  the  person  who  I  understood  had  re- 
quested his  igwointment,  and  putting  as  much  of  a  scowl  on 
my  face  as  possible.  I  aaU  to  him.  "  You  do  not  mean  to  teU 
me  that  you  endorsed  the  appointment  of  this  man?  **  A 
look  of  sorrow  came  over  the  man's  face  and  he  just  looked 
at  me.  I  said.  "  Well,  I  think  you  recommended  a  very  good 
man,  and  if  all  of  your  pabonage  la  as  good  as  tbat.  you 
win  do  a  good  job  for  your  oountty."  Tlie  jxidge  was  too  good 
to  stay  down  in  the  Virgin  Islands.  They  would  not  keep 
him. 

The  case  to  which  I  have  been  referring  was  the  Dr.  Knott 
case.  In  whldi  the  evidence  shows  that  Mr.  Cramer  Inter- 
fered with  the  processes  of  the  court  If  we  ure  to  judge 
by  what  he  has  done  in  the  past,  may  we  not  eonchide  that, 
if  he  is  made  Governor,  he  will  again  interfere  with  the 
administration  of  justice? 

Mr.  TYDING&  Mr.  Preckisnt.  wUl  ttie  Senator  yield  to 
me? 

Mr.  METC?AIJ>.    I  yield. 

Mr.  TYIHNas.  I  am  afraid  some  of  ttie  flenatars  have 
kist  the  point.  Dr.  Knott  did  not  appear  at  the  trial,  but 
was  subsequently  arrested  on  a  bench  warrant  and  fined  for 
contempt  of  court. 

Mr.  METCALP.  That  is  quite  true;  he  was  fined  for  cobo 
tempt  of  oourt. 

Mr.  ROBINSON.    Who  wasf 

M^.  WSTCAU^.  The  doctor  was,  for  not  obeying  a  sub- 
pena  Issued  by  the  court. 

Mr.  WORRIB.    Xb  Cramer  to  blame  for  that? 

Mr.'TYDlNUS.  Cramer  was  the  doctor's  host,  and  he  told 
him  not  to  bother  about  the  subpena. 

Mr.  NORRIS.    What  did  Cramer  aay  about  it? 

Mr.  TYDDfOS.  He  admttted  thai  If  iM  had  It  to  do  over 
he  would  not  repeat  what  be  did;  that  he  was  not  very  proud 
of  It.     

Mr.  METCALF.  Tbe  AetlBg  Governor,  a  Mr.  Hcrridt  I 
understand,  was  forced  to  suppress  a  mass  mecMug  ef  Hm 
peoide  who  wanted  to  contleiim  tbtt  appointment  of  CraaMr. 
It  Is  too  bad.  niere  shouM  be  mipolnted  as  Govenur  a 
Ug  wwugh  and  fine  enoufb  to  lec 
ment  In  the  hdaads,  so  that  they  would  have  aarnHhing  In 
the  way  of  good  guieiiinifTit. 

I  find  the  statement  of  a  ease  boo  wbldi  I  Aoirid  Mb*  to 
read.  It  seems  that  the  Govenuneak  < 
Inveetlgatkm  of  alleged  eoTTVpttoa  la  thai 
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WBS  uDOorered.  but  the  torestlgatkn  wm  stopped  by  fhH 
nuUofram  from  Ickes  to  OoTerament  Attomey  Baer: 

Tou  wUl  not  proceed  further  In  lnTea«lg»tkn  of  Pnbile  Worki 
Deyiliiienl  uzMlert*k«B  by  you  untu  Mittaorlaed  to  do  so  by  me 
nw  Mod  tmmtfUttTlT  full  infoniMktloKi  legerttlng  entire  matter 

(Blfned)     Habou  L.  XcKMi. 

feerctery  of  the  ImUhar. 

Z  beUflve  that  if  we  went  justice  In  tbe  Virgin  Islands  w« 
had  belterput  the  Judge  under  the  Department  of  Justice.  I 
seems  to  me  that  would  be  the  better  way  to  handle  it. 

Later  lir.  I^ces  sent  a  letter  to  Ooremment  Attomej 
Robinson,  ordering  him  to  walk  out  of  the  eoort  and  refuse 
to  prosecute  a  man  named  "  Mcintosh.**  I  shall  read  a  por- 
tlOD  of  the  letter.  It  Is  addressed  to  Attomey  Robinson 
I  do  not  UMkfstsnd  that  he  Is  In  any  way  related  to  the 
majority  floor  leader: 

X  have  been  dleeuMteg  with  XMreetor  Onientng  certain  of  tbi 
e  regudli^t  tbe  edmlnletretlon  of  Juetlee  In  tbe  Vlrglx: 
end  while  I  epprrtiend  that  tbe  etage  of  acute  dUBcult] 
bably  pMeed.  nonetbelew  there  are  etlU  outatandlng  eomi  i 
dlatxirblng  poeelbtltttea. 

I  think,  from  what  I  heard  in  the  committee  hearings 
there  was  a  little  graft  around  the  comer. 


I  have  la  mind  the  Mcfntoeh  caee.  and  X  hare  eeen  and  read  you 
aMmorandum  to  Dlreetar  Omening  on  that  matter.  If  your  mo 
tkm  la  granted  in  due  oourae.  tbe  matter  will  naturally  be  cloeed 
It  bowercr.  tbe  motion  la  denied,  it  lecma  to  me  that  an  eztremel: 
daUeate  eltuatlon  may  arlee.  I  am  tending  you  this  letter  by  wa; 
off  taetnictloiM  in  tbe  event  that  tbe  latter  should  prore  to  be  tb4 

off  oourae.  aware  off  tbe  appUeable  prorlelon  In  tbe  8t 
Code,  title  IV.  chapter  1.  aectlon  4.  which  provldea  ai 
<ollawa: 

'■flBC.  4.  Hie  Judge  off  the  district  court  In  extraordinary 
•ad  tn  tbe  tatercet  of  public  Justice,  may  recetre  from  any  penoi 
a  oosaplalnt.  and  if ,  in  hie  opmion.  pubUc  Justice  requlrea  that  Um 
■una  be  proeecuted.  be  may  order  tbe  Oovamment  attomey  to  fll< 
and  proeeeute  any  information  corertng  tbe  matter  charged  In  tlM 
aald  eomplaint." 

It  seems  to  me  that  this  has  application  to  a  caee  where  th  i 
Oevemment  attomey  la  dlamclined  to  proeeeute  a  prima  facii» 
nolatloa  off  law.  either  because  of  negligence,  inadvertence.  o> 
perhwpe  improper  influence.  It  doee  not  seem  to  me  that  this  pro  • 
Ttston  off  the  Code,  fairly  construed,  can  be  held  to  apply  to  th  > 
situation  where  the  Oovemment  attorney  is  convinced  that  he  ha  i 
no  evidence  upon  wbleh  to  proeeeute  or  where  the  instigation 
a  proeeeutkm  would  uaJusUflably  subject  to  trial  an  Innocen  i 
ilefsinlsnt 

Onnseqnsntlj  In  tbe  event  that  this  motion  Is  denied  and 
you  are  eaavmeed  not  o^y  there  is  no  evldenee  to  Juatlfy  proeecu  > 
tlOB,  but  alao  that  a  proeecution  In  tbe  dreumstanoes  would  con  > 
stttuto  a  violation  of  your  oath.  X  am  of  opinion  that  you  havi 
the  right  to  refuse  to  proeeeute. 

la  thoee  dreumetanoee  it  eeems  to  me  that  you  should  atatt 
your  peeltion  to  the  court  firmly,  but  calmly,  and  with  due  reqieet , 
•o  that  If  yon  should  thereafter  be  tlssmsd  tn  oonteApt.  the  quee 
tlon  will  be  purriy  one  of  law  quite  separated  from  any  elemen ; 
off  ptTs^nut  dteeq»ect  or  contnmellons  conduct.  In  that  even  i 
yea  wlU  then  be  able  to  take  an  appeal  to  the  Circuit  Court  of  Ap 
peala  at  Philads^ila  In  order  that  the  question  may  be  reeolvei 
fay  a  eompetent  and  authorltoUve  tribunal. 

•    •    *    In  the  event  that  this  should  prove  not  to  be  tbe 
I  thtnk  yoa  sbooM  eaUe  me  at  ooee  so  that  the  applleatlon  for 
•lay  oaa  be  made  directly  to  the  court  at  Philadrtpbla. 

Thia  aasBM  to  me  a  more  dseliable  msftbod  off  proceeding  thai  i 
to  UNply  to  the  Ooveraor  for  a  pardon;  X  need  not  rtfkearse  tht 
MBsMsrmtloiis  vikicb  might  be  Inv^ved  In  tbe  latter  altematlvi. 

TIOk  letter  la  sent  to  yon  by  way  off 
lliiganf  J  whlA  tt  la  hoped  wlO  not  artaa.    Too  wfll  consider  thlh 
aa  psrwinsl  to  yoor  oAee  and  not  to  be  shown  to  or  rtlaciisssrt  wlf  \ 
any  other  omdal  in  the 


ator  from  New  York  Clfr.  Copsuurs].  who  knows  almost 
erersTthing  about  what  to  eat  and  drink,  can  tell  us  something 
about  it. 

BCr.  COPELAND.  ICr.  President.  I  am  told  that  ice.  sugar, 
and  pdneapide  Juice  make  a  good  drink.  So  the  chairman 
of  the  ctmimittee  tells  me.  I  wish  to  ask  the  Senator  wh(nn 
he  meant  when  he  said  the  Oovemment  spent  money  down 
there.  _ 

Mr.  METCALP.  Tt^  "Virgin  Islands  Co.,  the  P.  W.  A.,  and 
other  Oovemment  agencies. 

Mr.  CX>PELAND.  Does  the  Senator  mean  that  our  Goy> 
emment  spent  it  there? 

ICr.  METCALP.    Yes. 

Mr.  COPELAND.  What  did  the  Oovemment  do  in  the 
way  of  estaUishing  a  distillery,  and  how  much  did  it  spend? 

Mr.  MBTCAIP.  I  am  not  sure  of  the  exact  amount,  but 
I  understand  something  over  $100,000  was  spent  to  buy  the 
distiUery. 

I  tA  to  have  printed  in  the  Rxcoso  at  this  point  a  state- 
ment of  receipts  and  expenditures  of  the  government  of  the 
IHrgin  Islands  from  March  18.  1931.  to  AprQ  30.  1935. 

The  PRESIDINO  Ol^CER  Without  objection,  it  is  so 
ordered. 

The  statement  is  as  follows: 

Summary  tUUement  of  receipts  and  dUbttnementt.  government  of 
the  Virgin  l»Und».  Mar.  IB.  1931.  to  Apr.  30.  1935 


Batenees.  Mar.  18,  ISSl: 

Cirt>— 

loTHtnMoti  (tnvt  taads). 


ToM.. 


As  I  nmonber.  the  man  was  found  guilty. 
It  is  aitonishing  how  many  million  dollars  have  beeit 
dofwn  there  and  how  much  the  government  of  thi 
Mta.  I  think  the  Assistant  Secretary  of  Acrieottor » 
down  there  with  a  companion,  and  after  looking  around 
iM  advind  the  Government  to  go  into  the  rvm  huidnwA 
tiMra.  and  the  Ooverament  spent  over  $100,000  to  buy  an  old 
dlitlllezy.  Whether  or  not  it  was  worth  that,  I  do  not  knon . 
hot  I  UBdvatand  trom  some  evldenoe  baton  the  oommtttei 
tiMt  tha  ao>f«nimeo$  has  about  350,000  gaDooa  of  Sterol:: 
zum  by  this  time.  I  do  not  know  whether,  under  the  bSk 
jhHOA  tlks  Senate  has  Just  pesBBfl,  that  ram  can  be  diippeil 
«p iB  baiieli  or  la  hnffles  At  an  events,  ttia  St  Croix  rui  i 
not  tntaraet  BM.    I  nefer  tasted  it    Perhaps  the  Sen  • 
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Mr.  COPELAND.  ISi.  President,  is  the  Senator  complain- 
ing because  the  quality  of  the  rum  manufactured  there  is 
not  good? 

Mr.  METCALP.  I  have  never  tasted  it,  but  I  am  against 
the  Oovemment's  going  into  the  rum  business.  I  am  particu- 
larly against  that.  I  should  rather  have  the  Oovemment  go 
into  any  other  business  than  the  rum  business.  It  Is  bad 
enough  when  it  goes  into  other  businesses. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  METCALP.    I  yield. 

Mr.  NORRIS.  I  agree  with  the  Senator  from  Rhode  Island. 
I  do  not  wish  to  have  the  Oovemment  go  into  the  rum  busi- 
ness; but  I  cannot  help  wondering  in  what  way  the  laws 
whidi  permit  the  Oovemment  to  go  into  the  rum  business 
have  any  effect  on  the  question  before  the  Senate  as  to  the 
confirmation  of  Mr.  Cramer. 

Mr.  METCALP.  Tbia  rum  business  is  imder  the  Oovemor 
of  the  Virgin  Islands,  and  his  policies  prevail. 

Mr.  NORRIS.  Very  well.  Let  us  assume  that  tmder  the 
law  it  is  his  duty  to  buy  and  sell  rum.  What  difference  would 
it  make  ^^o  was  in  the  office? 

Mr.  METCALP.  If  the  Senator  from  Nebraska  were  In 
that  office,  I  think  he  would  send  word  to  the  President  of  the 
United  States  that  he  did  not  believe  in  the  Oovemment's 
going  into  the  rum  business. 

Mr.  NORRIS.  What  effect  would  that  have?  That  would 
not  make  any  difference. 

Mr.  METCALP.  Some  people  have  an  effect  when  they  go 
down  to  see  the  President.  They  can  get  their  patronage, 
and  a  great  deal  of  money  for  their  States.  I  cannot  do  so, 
but  other  Senators  can. 

The  Senator  from  New  York  wished  to  see  the  statement  I 
have  placed  in  the  Rkcobd.    He  may  look  at  it  now. 

I  do  not  know  how  many  million  dollars  have  been  spent 
in  the  Virgin  Islands.  I  have  been  told  that  the  amount  has 
risen  to  several  million  dollars,  and  it  costs  about  $400,000 
a  year  to  run  that  govemmoit.  Those  figures  are  not  accu- 
rate.   Perhaps  the  chairman  of  the  committee  can  tell  us. 

Mr.  T7DINOS.  Probably  It  might  be  of  Interest  to  the 
Senate  to  know  that  the  Feda^  Oovemment  contributes 
about  $200,000  every  year  to  the  normal  routine  expenses  of 
the  Virgin  Islands. 

Mr.  ROBINSON.  Mr.  President,  how  long  has  that  prac- 
tice been  in  existence? 

Mr.  TYDINOS.  The  $200,000,  as  I  recall  have  been  con- 
tributed yearly  for  about  7  or  8  years. 

Mr.  ROBINSON.  Mr.  President,  win  the  Senator  from 
Rhode  Island  yield  to  me  to  ask  a  question? 

Mr.  METCALP.    Certainly;  I  yield. 

Mr.  ROBINSON.  I  think  what  I  shaU  ask  was  tanpUed  in 
the  inquiry  of  the  Senator  from  Nebraska. 

The  Senator  from  Rhode  Island  has  criticized  Mr.  Cramer 
because  of  the  rum  business  which  is  being  carried  on  in  the 
Virgin  Islands  under  the  auspices  of  the  Oovemment  Does 
the  Senator  mean  to  imply  that  Mr.  Cramer  initiated  or  in- 
augurated the  policy  or  is  responsible  for  the  creation  of  the 
policy? 

Mr.  MSTCAI^.    Not  at  alL 

Mr.  ROBINSON.  Then,  as  an  administrative  officer,  as 
suggested  by  the  Senator  from  Nebraska,  he  was  probably 
merely  carrying  out  or  attempting  to  carry  out  the  law. 


Mr.  NORRIS.  Mr.  Prertdent,  may  I  ask  the  Senator  a 
question  about  this  exhlbitr 

Mr.  MBTCALF.    Surely. 

Mr.  NORRIB.  I  notice  that  a  part  of  the  ■■[■■■■^'i  and 
I  think  a  part  of  the  income  come  from  what  is  called  on 
this  sheet  "the  Vlzfln  Idaad  Oo.**  Doei  that  mean  the 
government? 

Mr.  KINO.    Mr.  President  may  I  answer  that  questton? 

Mr.  NORRIS.  May  I  ask  another  quegtkm  flntt  I  won- 
der if  a  proper  construction  of  these  receipts  ftom  the  rum 
inventory  and  raw  material  operating  HTpniiiei  wouU  mean 
that  ttie  Virgin  Island  CO.  has  contributed  these  Taxteos 
amounts  as  cash  revenue  to  the  Virgin  Island  guteiumeutT 

Mr.  METCALF.  I  have  not  studied  the  andllar^  report, 
but  I  certainly  think  not;  at  least  no  net  revenue. 

Mr.  KINO.  Mr.  President  If  the  Senator  win  yield.  I  can 
answer  that  question. 

Mr.  METCALT.    I  yield. 

Mr.  DNO.  One  of  the  activities  of  the  new  reghne.  the 
Pearson  regime,  was  to  organise  the  f^j»^  to  wUob  the 
Senator  has  referred.  All  tbt  capital  was  paU  by  the  TThitod 
States  and  the  capital  stock  Is  owned  by  three  dtarectors.  as 
I  now  recall.  I  am  not  sure  whether  the  Secretary  of  the 
Interior  is  one  of  the  directors. 

Mr.  MBTCALF.  They  paid  in  only  $10  apiece  to  become 
shareholders. 

Mr.  KINO.  I  understand,  but  It  is  a  Oovemment-owned 
organization  and  the  capital  stodc  was  paid  in  by  the  Oof?- 
emment  of  the  United  States. 

Mr.  METCALP.    It  is  a  Oovemment  >M*M<»*g  company. 

Mr.  EINO.  But  it  Is  a  corporation  organted  by  tbe 
United  States  for  the  purpose  of  »>*g^t»y  in  the  activities 
of  the  corporation. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  METCAIF.    Certainly. 

Mr,  NORRIS.  I  notice  on  the  sheet  headed  "Schedule  1 " 
various  itons  are  set  forth.  Here  is  a  c<dumn  headed  "  Fid- 
eral  municipal  harbor  board  and  trust  fund."  There  Is 
another  column  headed  "  Virgin  Islands  Oo.** 

Bir.  METCALP.  That  is  the  holding  cfmipany  to  wfaidi  I 
referred. 

Mr.  NORRIB.    What  does  it  hold? 

Mr.  MTTCAIF.  It  holds  the  rum  business  aad  the  sugar 
business. 

Mr.  NORRIS.  m  that  company  I  understand  there  is 
capital  stock  to  the  amount  of  three  diares  at  $10  each  owned 
by  the  Virgin  Islands  government. 

M^.  T7DINQS.  Those  qualifying  shares  are  owned  by  the 
Secretary  of  the  laterior  and  two  other  secretaries. 

Mr.  METCAIF.  It  is  a  very  curious  thing,  but  the  other 
day.  going  through  these  matters  relating  to  the  Virgin 
Islands,  we  came  upon  certain  letters.  Here  is  a  letter  to 
James  C.  Tlly,  commissicmer  of  public  works.  He  was  on 
a  vacation  in  Pennsylvania.  He  was  called  "Dear  Chief" 
by  Mr.  McKensie.  his  subordinate,  who  was  writing  to  him, 
a  sort  of  lieutenant,  who  said  in  hisJetter: 


iiiuniUy  A. 
Inrtalliwnto  m 


B.  line  thing  oBd 
are  flnlthed. 


we  mart  the 


Whole 


This  is  one  of  the  superintendents  of  pubUe 
saying  this:  " 

ThumUy  momlag.  first  thing  and  wo  atut  tho 
such  inetallmonto  m  ar*  flnlrtwMl.  Lot  mo  take  tbi 
which  hM  been  the  UMWt  Important  part  of  the  1004  review.  Z 
think  Z  am  perfectly  eaie  In  aaylng  w  are  like  Zvory  bm^,  99 
percent  pure.  Z  have  leaeoti  to  htUava  that  your  80.  Crate 
ment  la  dear  and  8t.  Thomas  probably  the  same,  with  the 
tlon  ot  Ctoovden— a  case  at  theft  oo  the  part  of  the  ladtvldtSBl 
who  admitted  the  charge,  and.  although  not  partlealarly  an  "Z** 
man,  Z  believe  Dennis  and  Z  have  done  a  good  Job. 

Z  wm  Just  outline  eome  of  the  cbargae  and  at  the 
teU  you  they  ware  aU  sueoesrfully  rtfuted  and 
pfored  groosidleaB  or  aseusable. 

TUhnan  got  fSOO  per  month  from  P.  W.  D.  and  gSOO  trom 
tmeUxj.    Z>on  and  Z  and  the  pay  rolls  dearad  tt  up. 

It  must  be  very  nice  to  be  on  two  pay  roOs  for  the 
month. 
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Mr.  MORRIS.    That  would  •eon  to  be  an  todicaUoa  of 

the  "  holding  "  company.     [Laughter.] 

Mr.  METCALP.    I  continue. 

Dea  and  I  and  tk«  pay  roB*  elMratt  It  op.    Swagla  etOO  bucks  a 


Broiai0f  and  X  eosmlwd  to  more  a  dam  tnm  hla  property  to  on* 
on  wbl^  X  hava  an  option  for  our  own  profit  and  at  the  erpenae 
of  tlio  Oovamment.  Staowed  the  boy*  the  dam  on  my  prc^Mrty 
end  tkara  O.  K.    DaauMd  U  It  alat. 

W«  bad  Haaaon  (eentral  factory)  on  our  pay  roila  wttaa  be  was 
not  working  for  P.  W.  D.  Our  bllla  Hanaon.  and  all  ihowad  no 
(llfT*«MFiTMj.  and  no  other  way  ci  paying.  The  new  aet-tip  will  gtre 
na  a  way  to  pay  aaeh  Mlla  Wot  guilty.  A  good  langb  tor  ana  at 
tto  boya  MMl  myaitf  when  Haneon  nid:  ** I  wad  the  bdl  and  they 
dootor  It  up  there." 


Mr.  Preeidaat.  vfll  the  Seoator  yield? 

The  PREBIDINO  OFFICER.  Does  the  Senmtor  from 
nhndti  Ulmod  yMd  to  the  Sawtor  from  Montana? 

Mr.  MKTCAUP.    I  yield. 

Mr.  WHEELER.  WUl  the  Senator  say  that  any  tegUmoDy 
prodated  before  the  conunittae  with  reference  to  the  con- 
flnuMttnn  of  Cramer  AomtA  that  he  was  inany  viie  eulptfile 
tor  any  of  the  acte  to  which  the  Senator  has  referred? 

Mr.  METCAUP.   None  at  aU.   He  wta  elnply  in  eharge. 

Mr.  WH^BLBL   He  was  in  charge? 

Mr.  METCAUP.   Certainly. 

Mr.  WHEELER.  And  the  Senator  ehazvea  him  with 
culpability? 

Mr.  MS1CAL#.    I  do  not    I  eharpe  Um  with  ffefiure  to 


Mr.  WHEELER,  lliere  was  no  evidence  before  the  full 
mmmlttae  diowlug  that  he  was  not  bright  enoogh  or  that 
there  was  any  cnlpaMlity  of  any  kind  or  dharacter  attaching 
to  Mr.  Ckamar.  I  challenge  any  member  af  the  eonunittoe  to 
^bow  there  was  any  culpability  on  the  part  of  Mr.  Cramer  in 
any  way.  shape,  or  form. 

Mr.  METCALF.    I  read  further: 


Moman  Skaoch  got  M  per  day  Cram 


gnmy. 

Bromley  bad  P.  W.  D. 
oure  showed  not  guilty. 


by 
eleariag  hto  land. 


for  trtwk  hire  and  at  the 
Not 


Kla 


Zt  floee  on  with  one  thing  after  another. 

Mr.  MORRIS.    Is  that  some  of  the  evidence? 

Mr.MBTCALF.  This  was  a  letter  which  casK  to  the  com- 
mittee. I  am  readinff  this  to  show  the  Uttie  tidncs  which 
were  invcdved.   Tbext  was  not  much  Involved. 

Mk>.lfOBRIS.  What  Judge  was  this?  This  was  not  the  fine 
man  yon  haive  been  speaking  aboot^  but  it  was  some  otho- 
iudge? 

Mr.  UJnCALF.  At  present  I  am  not  talkhw  about  his 
Whsn  we  lead  this  letter  to  Cramer,  I  said  to  him: 

tte  autbcr  la  aa  oAoa  If  yen 
wotttd  yoa  retain  tide  aao 
by  bla  own  peat 
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n  yoa 


wlio 


Zfwalduafta  I  fMmd  oat  ditfkren*. 

I  am  saying  a  man  Uke  ttiat  sfaoold  not  be  Oovemor  of 
the  Virgin  Tslands. 

I  thlBk  the  Virgin  Islands  ooght  not  to  be  vnder  the  Sec- 
retary of  the  Interior.  I  think  he  is  too  far  wnj  to  know 
what  iMPahagen  there. 

Mr.  WHBBUER.  Mr.  President,  under  whom  doea  the 
flsnatar  think  they  shoukl  be? 

Mr.  MBTCAI^.  I  am  not  ready  to  advise  about  ttaat  I 
think  the  whoie  sttuatlon  ought  to  be  changed.  Ttnen  is 
mbgf  the  United  States  should  not  administer  her 
a  aa  wafl  as  England  administers  hen.  When  we 
I1.0M.OOO  OB  this  and  HOO.MO  on  that  as  has  been 
done  In  the  Vligtn  Twlanrts,  It  is  time  »rwrn^^ir%g  ^p^g  ,yrn» 

M)r.  wnOBJER.  Whom  does  the  Senator  tidiric  the  to- 
lands  dMQid  be  under  if  not  under  the  Secretary  of  the 
Interior? 

Mr.MBTCUUV.   I  have  not  decided  what  my  position  Is  on 


Mr.  WHEELBl.  Does  the  Senator  think  there  is  anything 
wrone  with  the  honesty  or  the  Integrity  or  Que  moral  charac- 
ter of  Mr.  Cramer? 

Mr.  METCALF.  I  do  not  think  there  is,  but  I  do  not  think 
he  should  be  Governor. 

Mr.  WHEELER.  Why  does  the  Senator  think  he  should 
not  be  Oovemor? 

Idr.  METCALP.  Because  he  ought  to  have  known  these 
things  were  going  on.  Would  the  Senator  have  a  superin- 
teodrat  of  a  mill  who  Kpvnycd  the  actions  of  McKenxie  and 
lUy? 

There  was  another  case  where  a  man  named  "  Mcintosh  ". 
chief  bookkeeper  for  iHiblic  works  in  the  islands,  had  been 
indicted  for  stealing  Government  material.  Do  you  think  it 
riidit  to  tnteifere  with  a  Oovemmttit  attorney  in  his  prose- 
cution? Ob,  no;  that  will  not  do!  The  courts  must  be  let 
alone. 

Cramer  admitted  before  the  committee  that  he  advised 
Oovemor  Pearson  to  stop  the  public-works  investigation,  and 
in  the  same  breath  he  complimented  this  Ooverament  attor- 
ney for  pursuing  the  public  works. 

Cramer  admitted  that  he  voted  in  the  Virgin  Islands  elec- 
tions while  a  Qovemment  oflicial  there  and  strongly  defended 
his  action. 

Cramer  did  not  get  on  well  with  the  ministers  there.  Both 
the  Catholic  and  the  Anglican  pastors  are  openly  critical  of 
and  hostile  to  him.    TbaA  Is  what  we  beard  from  them. 

Many  of  the  members  of  the  St.  Croix  Colonial  Council, 
as  well  as  the  chairman  of  the  municipal  committee,  aro 
unalterably  omx>sed  to  Cramer.  He  has  been  living  there. 
They  know  him.  Tou  and  I  do  not  know  him  very  well. 
Pour  out  of  seven  of  the  island  newqiMipers  are  unf  avoraUa 
to  his  selection,  and  even  now  mass  meetings  are  being  held 
down  there  against  his  amwlntment. 

The  administration  of  the  islands  is  so  bad  that  it  is  neces- 
sary to  clean  it  out  from  top  to  bottom.  We  are  not  going 
to  get  anywhoe  by  promoting  a  Lieutenant  Oovemor  who 
wiU  only  encounter  the  same  trouUes  as  were  encountered 
by  his  predecessor. 

Mr.  VANDENBERO.  Mr.  President.  I  wish  to  make  a 
brief  observation  regarding  the  Cramer  nomination.  I  should 
not  be  satisfied  to  let  the  record  close  without  it.  because  I 
feel  that  we  carry  a  peculiarly  delicate  responsibility  when 
we  Impose  Oovemors  upon  our  external  possessions. 

I  was  not  a  member  of  the  special  subcommittee  which 
hxvestigated  affairs  in  the  Vh-gin  Islands,  but  I  am  a  member 
of  the  Committee  on  Territories  and  Insular  Affairs,  and 
heard  aU  the  testimony  in  the  Cramer  confirmation  case. 

In  the  first  Instance  I  agree  with  the  position  taken  by  the 
chairman  of  the  committee,  the  Senator  from  Maryland 
[Mr.  TnuMos].  So  far  as  I  am  concerned,  I  know  nothing 
which  reflects  upon  Mr.  Cramer's  integrity.  As  average 
candidates  for  this  sort  of  a  position  go.  I  mesume  Mr. 
Cramer  probably  is  on  a  par  with  what  would  ordinarily  be 
available  for  this  kind  of  an  assignment.  My  conception  of 
our  responsibility  goes  to  a  totally  different  phase  of  the 
matter.  I  repeat,  it  goes  to  the  question  of  our  re^ionslUlity 
to  these  people  who  are  our  helpless  wards  when  we  impose 
government  uixm  them  from  abroad. 

It  seems  to  me  the  conclusicm  is  irresistible  if  anyone  wishes 
to  listen  to  the  witnesses  who  came  before  our  ocnunlttee 
that  it  win  be  utterly  impossible  for  Mr.  Cramer  to  have  a 
chance  to  succeed  if  he  shall  go  to  the  Virgin  Islands  as 
Governor.  That  does  not  necessarily  involve  any  criticism 
of  Mr.  Cramer.  I  should  like  to  make  it  as  plain  as  I  can 
that  I  am  resting  my  decision  not  upon  Mr.  Cramer  but  upon 
the  situation  which  he  would  confront  in  the  position  for 
which  he  has  been  nominated. 

The  witnesses  who  came  before  our  committee  were  not 
merely  casual,  haphazard  citizens.  They  were  the  officially 
elected  spokesmen  of  the  people  of  the  Virgin  Tainywtj^; 
Practically  all  of  them  were  colored  men.  I  should  add  that 
they  were  of  a  high  order  of  Intelligence.  Invariably  the 
testimony  was  that  Mr.  Cramer's  background  in  the  islands 
prechided  any  opportunity  for  his  administration  to  succeed. 
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because  of  the  prejudices — ^ri^tly  or  wrongly,  nevertheless 
the  prejudices — ^which  are  inherent  In  the  situation. 

It  occurred  to  me,  as  suggested  by  the  Senator  from  Arl- 
ssona  [Mr.  Hatvkm],  that  probably  no  Qoyeraor  could  suc- 
ceed there;  that  the  peoide  of  the  islands  are  so  toider  and 
so  critical  in  respect  to  the  Governorship  that  i»t)bably  no 
man  could  be  assigned  to  the  post  who  could  win  their 
approvaL  So  I  took  the  trouble  to  ask  aU  of  them,  after 
they  had  indicated  their  disapproval  of  Mr.  Cramer,  whether 
any  Governor  they  had  ever  had  was  satisfactory:  and 
invariably  they  all  named  some  Oovemor  during  the  naval 
administration. 

Mr.  WHEEI^R.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERO.    I  yield. 

Mr.  WHEELER.  But  each  and  every  one  of  them  said  he 
did  not  vrish  to  return  to  government  by  the  Navy,  did  he  not? 

Mr.  VANDENBERO.  No,  Mr.  President:  I  think  they  all 
agreed  that  they  did  not  dedre  a  permanent  government  bjf 
the  Navy,  but  I  think  repeatedly  the  witnesses  said  they 
thought  it  would  be  advisidde  to  return  to  a  naval  inter- 
regnum during  the  rewriting  of  the  organic  act. 

Mr.  WHEEL£R.  Let  me  correct  the  Senator.  If  the  Sen- 
ate win  read  the  record,  he  will  find  that  each  and  every  one 
of  them  said  he  did  not  wish  to  have  the  government  turned 
over  to  the  Navy,  but  that  be  preferred  the  Navy  to  the  man 
they  had  had  previously:  but  each  and  every  one  of  them 
refused  to  commit  himself  to  the  statement  that  he  desired  a 
naval  ofllcer  as  Oovemor.  I  asked  the  witnesses  whether  or 
not  they  wanted  a  naval  governor,  and  each  and  every  one  of 
them  said  "  No  ";  but  they  preferred  the  naval  government  to 
what  they  had  had  previously. 

Mr.  VANDENBERO.  I  disagree  with  the  Senator  from 
Mcmtana  in  his  interpretation  of  the  testimony  of  the  wit- 
nesses upon  this  point,  although  it  is  not  particularly  im- 
portant. I  agree  with  him  that  they  are  opposed  to  a 
permanent  government  by  the  Navy.  I  agree  with  him  that 
tiiey  do  not  voluntarily  seek  such  a  government:  but  I  think 
the  Senator  will  find  in  the  record  a  letter  written  by  the 
dilef  spokesman  tot  the  people  of  the  islsmds  In  which  he 
specifically  recommends  that  there  be  a  temporary  return 
to  the  Navy  of  the  government  of  the  Islands  until  a  new 
organic  act  may  be  written  and  a  civil  administration 
instituted. 

Mr.  WHEELER.    Mr.  President 

Mr.  VANDENBERO.    Just  a  moment. 

So  far  as  I  am  concerned,  I  agree  with  the  position  of  the 
Senator  from  Montana  that  we  do  not  wish  to  be  guilty  of 
putting  our  possessions  under  military  rule,  and  I  am  just 
as  much  opposed  as  is  he  to  any  permanent  naval  or  military 
regime  in  any  of  our  possessions.  In  view  of  the  answers 
given  by  the  witnesses,  however,  and  in  view  of  the  oflicial 
action  taken  within  the  past  10  days  by  the  municipal  coun- 
efl  of  St.  Thomas  in  favor  of  a  temporary  naval  regime,  I 
eannot  escape  the  conclusion  that  in  the  difficult  H<i«nnmft  in 
which  the  United  States  finds  itself  at  this  moment  In  the 
Virgin  Islands  it  mi^t  be  well  to  return  to  a  naval  regime 
until  such  time  as  we  may  rewrite  the  orguxlc  act.  and  again 
institute  the  type  of  civil  government  which  the  situation 
requires. 

I  now  yield  to  the  Senator  from  M^wf^t^f^ 

Mr.  WHEELER.  Mr.  President,  is  it  not  a  fact  that  no 
matter  whom  we  might  send  down  there  as  Oovemor.  he 
would  be  unsatisfactory  to  most  of  the  people? 

Ur.  VANDENBERO.  That  is  the  questim.  As  I  said  a 
moment  ago,  I  think  almost  any  Oovemor  would  be  unsatis- 
factory. Satisfaction  is  a  relative  term  so  far  as  anybody's 
service  in  this  job  is  concerned. 

Mr.  WHEELER  I  imderstand  the  statement  was  made 
on  the  floor  of  the  Senate  that  90  percent  of  the  organizations 
there  are  opposed  to  this  man.  As  a  matter  of  fact,  practi- 
cally all  the  labor  organizations  said  they  were  in  favor  of 
him.  Practically  all  the  politicians  there  said  they  were 
opposed  to  him. 

There  was  a  political  group  in  the  islands  opiwsed  to  him 
because  they  could  not  Impose  their  will  upon  him.    Anybody 


we  send  down  there  win  not  be  satlsfMtory  to  some  of  the 
politicians,  because  they  go  out  and  make  nieefhw  and  con- 
gregate, and  no  matter  what  the  Government  of  the  United 
States  does  or  ^ibMt  the  Qovemment  says  these  spokesmen, 
these  politicians,  are  going  to  be  oppoeed  to  the  Oovemor. 

In  my  judgment,  the  mistake  we  made  was  when  we  took 
over  the  Vhrgln  Islands,  and  paid  the  money  we  did  pay  for 
them,  but  we  have  them;  but  I  challenge  any  Senator  on 
the  floor  of  the  Senate  to  pohit  to  one  single  thing  Mr. 
Cramer  did  when  he  was  Lieutenant  Oovemor  whl^  reflects 
upon  his  honesty,  his  taitegrity,  or  his  InteUigenoe. 

Mr.  VANDENBERO.  The  Senator  is  patting  op  a  straw 
man,  so  far  as  I  am  concerned,  because  I  have  made  the 
statonent  that  I  had  utterly  no  «*^^wHa«lf^t  to  make  regarding 
his  character. 

Mr.  WHEELER.  Nbbody  reflected  upon  his  honssty;  ii»> 
body  reflected  upon  hiM  integrity. 

Mr.  VANDENBERO.  That  Is  enthrely  beside  the  point  X 
am  undertaking  to  make. 

Mr. 


WHEWJCR  Nobody  rafleeted  on  his  hooasty;  nobody 
reflected  on  his  InteUigenoe;  nobody  denied  that  he  would 
make  a  good  Oovemor. 

Mr.  VANDENBERO.  That  is  tfas  third  ttane  the  Senator 
and  I  have  igrnrd  on  that  premise. 

Mr.  WHEELER.  Exactly;  but  if  yoQ  do  not  reflect  upon 
his  honesty,  and  do  not  reflect  upon  his  intrtllgrnre,  and  do 
not  reflect  upon  his  capability 

Mr.  VANDENBERO.  For  the  fourth  time  I  agree  with 
the  Senator. 

Mr.  WHEELER.  Never  mind  whether  it  is  the  fourth  time 
or  the  fifth  time.  What  other  qualifications  do  you  aak  for 
m  the  Oovemor  of  the  Virgin  Islands? 

Mr.  VANDENBERO.  I  ssem  to  have  utterly  fUkd  to  hn- 
press  the  Senator  f nan  Montana  with  my  viewpoint.  So  far 
as  the  credentials  whidi  he  recites  are  eoooenaed.  my  reeol- 
lection  somewhat  differs  from  his  own.  It  is  my  understand- 
ing that  some  of  the  labor  groups  on  the  Ulaads  favor  Mr. 
Cramer  and  scmie  do  not;  but  that  is  beside  the  point  lii^ 
understanding  is  that  the  poUtioos.  to  whom  the  Senator 
refers,  who  are  enjoying  FMeral  bounty,  are  heartily  in  favor 
of  Mr.  Cramer,  and  that  they  compose  the  backhooe  of  his 
sustaining  support.  But  it  is  perfectly  obvious  to  me  that 
the  mass  of  THrgln  Islanders  are  not  satisfied  with  the  ecm- 
templatlon  which  is  presented  by  the  approach  of  thdr  fdr- 
mer  lieutenant  Oovemor  in  this  new  and  more  powerful 
capad^r^ 

Mr.  WHKKIJER.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERO.  In  just  a  moment,  unless  the  Sena- 
tor wants  to  repeat  that  Itr.  Cramer  has  integrity,  and  the 
other  qualities  upon  which  we  have  alresdy  satisfaetorily 
agreed,  so  far  as  I  am  concerned. 

Mr.  WHEELER.  Nb;  I  think  that  is  thorm«Uy  estab- 
lished. But  11  members,  as  I  tmderstand,  of  the  Colonial 
Council  of  St.  Crolz.  irtiere  Mr.  Cramer  was  the  lieutenant 
Oovemor.  and  where  he  lived,  have  annmmced  themselves  in 
favor  ot  him.  The  St.  Crolz  labor  unlca.  and  some  other 
kind  of  a  unim,  a  mechanics'  union,  down  there,  were  in 
favor  of  him.  Four  of  the  homestead  organlmtlons  were  in 
favor  of  him,  and  the  Cltiaens  Progressive  League  was  In 
favor  of  him. 

We  flnd  11  members  of  the  Colonial  Counefl  of  St.  Crolz. 
where  he  lives,  where  he  was  lieutenant  Oovemor.  and  where 
he  was  actually  domiciled,  tn  favor  of  him.  The  labor  or- 
ganization of  St.  Croix,  the  mechanics'  organiaatlon  ot  St. 
Croix,  were  In  favor  of  him,  as  was  the  Cltiaens  Prognsslye 
League. 

Mr.  VANDENBERO.  The  Senator  needs  to  read  the  Hat 
only  twice;  he  does  not  need  to  read  it  a  third  time. 

Mr.  WHEELER  I  am  like  the  Senator  from  Rhode 
Island:  I  em  entitled  to  repeat    [Laughter.] 

Mr.  VANDENBERO.  Mr.  President  I  think  it  Is  perfectly 
futile  for  us  to  argue  indefinitely  as  to  whether  Mr.  Cramer 
has  a  majority  of  petitioners  in  his  favor  or  a  majority 
against  him.  In  ffdte  of  anything  which  my  aMe  and  egOi 
friend  from  Montana  may  submit  to  the  Senate,  he 
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duuice  the  limMnnrimi  borne  In  upon  me  ••  I  IMcned.  tax  a 
totally  tmiMtcmifn  and  objecttre  way.  to  the  tentimotiy  tbat 
oaoM  to  tte  OoBBilttoe  on  Tterttorte  and  ttuular  Aflalis  tn 
reboot  to  tbta  iltnation.  I  cannot  oKape  the  oonclarion 
vlikfa  tlie  dlMiviWied  dialnnan  of  the  eommlttee.  tlie  Sen- 
ator tram  Mfexyland  (Mr.  Traarael.  haa  nadied.  tliat  tt 
would  be  nnf  ortonate  to  eend  Itaie  paztlcalar  nominee  to  the 
yiifin  itTnn*T  tn  the  oaiiadty  of  Ooveraor;  tbat  it  would  be 
Ininltely  better  f or  oe.  tor  Mr.  Cramer,  and  for  tbe  Vlrsln 
Uonde  tliat  aome  other  Governor  ihould  iveaide.  and  I  think 
the  Senate  takeo  a  ooniiderahle  reeponoibility  upon  itaelf  in 
ze^eet  to  futuzv  events  in  the  Virgin  islandi  bar  ennnrmtng 

ttie  nominee. 

Mr.  RSTNOLCS.  Mr.  President,  I  havo  listened  with  a 
gnaX  deal  of  interest  to  the  observations  made  by  my  ool« 
Isacnea  on  both  skies  a€  the  Chambrr  in  leCerenoe  to  the 
subject  matter  potaining  to  the  eooflnnatkm  of  Mr.  Cramer* 
and  I  most  be  perfectly  fnuyc  In  stattag  tbat  I  haw  been 
delightfully  appealed,  because  whUe  sitting  here  I  havw 
learned  with  delight  that  those  who  are  opcnstng  tbe  eon- 
flrmation  of  Mr.  Cramer  as  Oovwnor  of  the  Virgin  Islands. 
all.  without  one  single  exception,  each  and  every  one,  agree 
■m^  "r""glf  that  ttw  ssan  whose  name  Is  being  discussed 
by  us  at  this  hour  is  a  man  of  spiwirtld  diaraetar.  .  i 

Not  one  ilngle  word  haa  been  said  upon  the  floor  of  this 
Chamber  that  raOeets  upon  the  inteplty  of  the  man  whom 
we  are  now  consirtfTtng  as  the  next  Oovemor  of  the  Virgin 
Islands:  and  hsiw  those  who  oppoee  htan  here  in  this  body 
can  expect  to  conTince  tbe  Members  of  this  body  that  he  is 
not  the  proper  man  to  supervise,  eo  to  speak,  the  people  of 
ths  Virgin  Islands  is  beyond  my  comprehension. 

Let  us  find  out  snmf  thing  about  the  man  eonfceming  whom 
we  speak.  Be  is  an  American,  a  hero  of  the  World  War.  a 
vetaran  of  the  greatest  war  the  world  has  ever  known.  A 
native  of  ths  northwest,  be  found  himself  upon  a  batUefleld 
on  foreign  shores,  and  willingly  signed  his  own  red  bloodin 
defense  of  his  ooimtry.  Could  I  preeent  a  finer  or  better 
reoord  than  that? 

After  having  returned  from  diores  beyond  to  his  native 
son.  being  an  ambitious  man  and  one  worthy  of  tbe  recogni- 
tion be  found  abroad,  be  sought  an  edncatlon  In  tbe  s<dx)ols 
of  his  own  country,  and  by  due  dlllgenoe  and  perseverance 
he  flnaly  graduated  fttim  the  unlvenity  of  his  native  State. 
and  thereafter  be  sscured  a  master's  degree,  as  I  bdieve  has 
been  testifled  here  by  tbe  Senator  from  Ariaona.  WbUe  at 
Columbia  University,  he  gave  thought  and  study  to  the  very 
subjects  whldi  ml^tt  be  of  benefit  to  Us  Qovemment  and  to 
him  particularly  if  he  were  selectfid  in  a  capacity  of  the  sort 
to  irtileh  be  has  now  been  choeen. 

&i  If  IT  our  Qovemment  ptnrhaswl  the  Virgin  Islands  ba 
the  West  Zndks  from  Denmark  for  a  oonslderatifm  of 
and  X  am  wlBing  and  ready  to  agree  with  the 
Senator  from   the   State   of   Montana    [Mr. 
1}  that  that  was  tbe  llist  mistake  we  ssade  Insofar 
iilQort  li  oonrcmfrt 

At  tbe  Umo  we  asade  that  purdiase  tboee  tn  auttxMity  tn 
this  eoMUiiy  had  been  given  to  understand  that  tbe  Oermans 
diBlred  to  anialre  tbe  Virgin  Islands  for  the  purpose  of  estab- 
Ushhw  a  suhmaibie  base,  and  for  no  ottan  purpose.  So. 
having  been  advised  of  that,  your  Government  and  my  Gov- 
emDeni.  through  tbe  then  Secretary  of  the  Tteasury,  Mr. 
McAboo.  noar  a  Member  of  thla  body,  drew  a  aieck  for 
ISMOMib.  and  caoaed  it  to  be  aent  to  tbe  proper  anthorltlas 
of  tbe  fanav  possessor  of  ths  islands. 

Ifr.  Piwtdit.  from  an  tbe  Information  I  haw.  which  I 
bdleve  to  be  rtiiable.  from  the  very  day  we  became  tbe  poe- 
asmor  of  tbe  Virgin  Islands  the  tohsbltants  of  tbe  islands 
have  bean  dImatlaAed  with  our  rule.  Kveayune  who  knows 
anything  about  tbe  slhiaHon  knows  that  to  be  tbe  truth,  and 
no  one  in  this  body  or  elsewhere  will  ventun  to  dare  dny 
tbat  statsmant  and  assertkm. 

we  caaae  in  poseession  of  tbe  Islands  they  were 
tbe  dIreetlOQ  and  admtnlstratton  «f  the  Navy: 
and.  to  repeats  alnoe  ttie  very  flrat  day  tba  nsMPal  arm  of  our 
great  QoeeniBMnt  took  charge,  aome  twenty-odd-tbouaand 
liriUkbttants   have   been   dlMstlsflcri   with   our   rule;    and 
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throu^iout  the  years  irtien  the  Inhabitants  of  those  islands 
were  under  the  direction  of  the  Navy  Department  there  was 
mnff»tM  criticism  of  the  administration. 

Time  passed,  and  the  government  td  the  islands  was  traoB- 
ferred  from  the  Navy  to  the  Interior  Department  during  the 
time  Mr.  Hoover  was  President  of  this  country;  and  he 
caoKd  to  be  named  in  1931  the  first  civil  Oovemor  of  the 
Virgin  IsUnds.  Mr.  Pearson,  a  humble  but  an  honest  man. 
Not  a  single  word  has  ever  been  uttered  before  the  commit- 
tee which  held  the  hearings  or  elsewhere  which  would  reflect 
upcm  the  character,  tbe  honesty,  or  the  integrity  ni  Governor 
Pearson. 

l^e  only  criticism  which  has  ever  fallen  from  tbe  lips  of 
a  single  soul  pertaining  to  the  former  govemorahip  and  the 
former  Governor  hims^  was  that  he  had  not  been  experi- 
enced In  Blatters  pertaining  to  the  government  of  external 
posseasiom;  and,  because  the  22.000  Inbatattants  of  the  three 
isks  objected  and  protested  i^ainst  his  rale  he  sent  in  his 
leslgnation.  Then  the  great  President  of  the  United  States. 
Franklin  Roosevelt,  after  haviiw  given  thorough  thought  and 
mature  consideration  to  tbe  man  i^m>  could  best  serve  tbe 
people  of  the  islands  and  at  tbe  same  time  best  serve  the 
Treasury  of  the  United  States  and  tbe  taxpayers  contribut- 
ing thereto,  named  none  other  than  Mr.  Cramer  himself. 

I  stand  here  today  not  aswiming  in  tbe  slightest  degree  to 
name  the  Governor  of  the  Virgin  Islands,  nor  does  any  single 
Member  of  thta  body;  but  we  are  here  for  the  purpoee  (tf 
sayli«  whether  or  not  tiie  President  of  the  United  States 
was  right  irtien  he  broui^t  to  the  attention  of  this  body  the 
name  of  Cramer. 

If  I  may  have  the  further  tndulgenee  of  the  Senate.  I  say 
now.  and  as  sincerely  as  I  may.  that,  in  my  humble  opinion, 
the  President  of  the  united  States  could  hardly  have  named 
a  better  man  under  the  dnnnnstances.  Why?  I  ask  myself 
that  question  as  Senators  respectively  direct  that  inquiry  to 
me.  TtM  answer  is  that  the  President  was  right  in  naming 
Cramer.  Tbe  President  could  not  have  found  a  man  better 
fitted  for  the  Job  than  Cramer.  Why?  Because  the  Presi- 
dent of  the  United  States,  being  a  man  of  sound  Judgment 
and  discretion,  recognised  the  fact  that  since  the  year  1913. 
wbea  first  we  acquired  the  islands,  in  the  market  place  at 
St  Tbcmas  the  voloes  of  the  natives  had  been  raised  to  the 
heavens  against  every  single  (Adal  who  had  been  sent  there 
to  administer  the  government  tcx  them. 

Tlie  President  of  tbe  United  States  knew  that  the  man 
for  this  post  was  Cramer.  He  recognised  tbe  fiact  that  for 
one  to  serve  well  and  creditaUy  upcm  the  islands  and 
amongst  the  natives,  firstly,  he  should  know  the  natives. 
Having  served  there  for  sevoal  years  with  Qovemor  Pear- 
son, tbe  man  best  fitted  for  the  task  assigned  is  none  other 
ti>%n  the  pres^it  nominee  oi  the  President  of  the  United 
States.  Cramo'  served  as  lieutenant  Oovemor  of  the 
Islands,  with  his  domicile  estaUished  on  the  Isle  of  St.  Croix, 
a  distMice  of  some  miles  from  the  capital.  St.  Thomas;  and 
not  a  single  a^  of  omission  attributed  to  the  govonorship 
of  Mr.  Pearson  can  be  placed  at  the  door  of  Cramer.  n^MMe 
lynnim^Hrm  ve  are  now  considering. 

Mr.  President.  I  agree  with  the  Senators  who  have  pre- 
ceded me  that  regardless  of  whom  we  send  to  the  islands, 
there  will  be  trouble.  Mark  my  words:  As  surely  as  I  now 
stand  In  this  Chamber.  reganUeas  of  v^om  we  may  aend 
then  as  Governor  of  the  islands,  we  shall,  so  long  as  we  are 
in  possession  of  the  islands,  be  met  by  the  same  criticism 
witti  wbich  we  have  been  met  in  the  past,  and  with  which 
we  are  m^  at  the  present  time. 

It  was  said  by  my  distinguished  friend  from  Rhode  Idand 
[Mr.  Mstcalt]  that  every  man  who  testified  before  our 
subcommittee  of  the  Committee  <m  Territories  and  Insidar 
Affairs,  was  opposed  to  aending  Cramer  to  the  islands  as 
tbe  chief  executive  ofiloer.  It  must  be  remembered,  however, 
tbat  every  man  who  testified  before  the  subcommittee  was 
brought  here,  and  fw  what  purpose?  For  the  purpoee  of 
testifying  against  Oovemor  Pearson.  Could  it  reasonably 
be  expected  that  thoae  who  were  in  opposition  to  the  present 
administration,  those  who  had  been  brought  here  to  testify 
against  Mr.  Pearson  h1m.«»lf,  would  have  spoken  one  word 
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of  kindness  or  one  syllable  (rf  commendation  or  recom- 
mendation of  Cramer? 

Mr.  President,  I  listened  with  a  great  deal  of  interest  to 
what  was  faid  by  the  Senator  from  Rhode  Island  IMr. 
MsTCAUP].  He  said  that  Cramer  should  not  be  made  Gover- 
nor of  the  islands  because,  on  inquiry  directed  to  him  btf  ore 
the  committee.  Cramer  had  the  audacity  and  the  nerve  to 
say  that  be  actually  would  keep  in  his  employ  as  the  chief 
acbninistrative  officers  of  the  island  those  who  had  formerly 
been  connected  with  the  Islands. 

To  my  way  of  thinkingr.  may  I  say  to  the  Senator  from 
Nebraska  [Ifr.  Notus],  believing  that  he  will  entirely  agree 
with  that  which  I  am  about  to  say.  the  finest  tribute  that 
could  possibly  have  been  paid  to  Cramer  was  the  very  state- 
ment made  by  the  Senator  fnxn  Rhode  Island  when  he  con- 
demned Cramer  and  said  he  ought  not  to  be  made  Oovemor 
because  he  would  retain  some  of  those  v^o  had  been 
afllliated  with  the  present  administration. 

I  say  it  ia  the  best  recommendation,  the  finest  commenda- 
tion that  could  have  been  uttered,  because  Cramer  knew,  as 
he  sat  facing  the  Subcommittee  on  Territories  and  Insular 
Affairs  during  this  inquiry,  that  he  had  then  been  selected  by 
the  President  of  the  United  States  to  be  the  next  Oovemor 
of  the  Virgin  Islands,  He  knew  he  was  being  criticized,  and 
he  well  knew  then  that  if  he  answered  that  question  in  the 
affirmative  and  gave  expression  to  the  thoughts  of  his  own 
heart  when  he  said  he  would  retain  those  who  had  been 
fcmnerly  affiliated  with  the  administration  it  would  injure 
his  chances  for  confirmation,  because  he  knew  that  the 
majority  were  opposed  to  the  continued  governorship  of 
Pearson  and  those  who  had  been  connected  with  him. 

But  Cramer  evidenced  to  me  and  evidenced  to  others 
that  he  is  a  man  who  can  be  depended  upon  because  he 
had  the  unadulterated  courage — and  "  courage  **  In  this  in- 
stance is  the  only  word  I  desire  to  employ— to  say  to  the 
members  of  the  committee  who  were  pa.sslng  upon  his  future. 
"Accept  me  or  reject  me,  but  I  shall  not  discharge  any  man 
connected  with  that  administrati<m  unless  evidence  perti- 
nent and  appertaining  to  such  a  man  is  of  such  a  nature 
as  to  refiect  up(m  his  honesty  and  integrity  to  the  extent 
that  I  am  convinced  that  he  oui^t  to  be  discharged." 

The  experience  Mr.  Cramer  has  had  upon  the  island  of 
St.  Croix  as  Vice  Govonor  of  the  island  will  prove  to  be  of 
Inestimable  value  not  only  to  the  22,000  inhabitante  of  the 
three  islands,  but  of  value  to  the  Treasury  of  the  United 
States  axxl  to  the  taxpayers  of  this  Government. 

The  Senator  from  Rhode  Island  referred  to  the  rum 
biisiness  in  the  Islands.  From  what  he  had  to  say  in  re- 
gard to  this  subject,  a  vistor  in  the  gallery  would  have 
thought  that  the  man  who  started  the  manufacture  of  rum 
In  the  Virgin  Islands  was  none  other  than  Cramer  himsdf . 
Tlie  Presiding  Officer  knows,  and  every  Member  of  this 
body  knows,  that  the  principal  interest  of  the  "^Hrgin  Islands 
has  been  that  of  the  manufacture  of  a  nun  which  gained 
for  itself  an  international  reputation.  When  Cramer  was 
assigned  to  St.  Croix  in  the  Virgin  Islands  he  was  simply 
carrying  on  under  the  instructions  of  this  Government,  which 
he  was  endeavoring  as  best  he  could  to  serve. 

Mr.  President,  in  conclusion,  since  tbe  hour  is  growing 
late.  I  desire  to  reaffirm  my  statement  to  the  effect  that,  tn 
my  humble  opinion,  not  a  better  man  could  possibly  be 
selected  to  serve  as  Governor  of  the  ^Hrgin  Islands  than 
Mr.  Cramer.  In  so  concluding  I  desire  respectfully  again  to 
remind  the  Members  of  this  body  that  not  one  single  word 
has  been  uttered  which  would  reflect  upon  the  character,  the 
integrity,  the  hcmesty.  or  the  capabilities  ot  the  President's 
nominee,  Mr.  Cramer. 

Mr.  LA  FOLLETTE.  Mr.  President,  at  this  late  hour  I 
shall  detain  the  Senate  for  but  a  moment.  In  my  opinion, 
the  real  difficulty  in  the  Virgin  Islands  is  in  their  economic 
conditicm.  The  islands  are  in  a  desperate  economic  plight, 
which  has  existed  for  many  years.  So  long  as  that  eco- 
nomic plight  exists  and  so  long  as  the  people  of  the  iidands 
have  to  live  under  the  conditions  now  prevailing,  there 
is  bound  to  be  diacontent  and  difllnilty  in  tbe  ■^»»i"*«4^ml^5Tii 
of  the  Islands. 


Tlierefore.  as  it  aeema  to  me.  we  are  not  In  a  poattlaB  to 
solve  the  proUem  which  is  creating  the  discontent  and  tbe 
difficulties  in  the  Virgin  Islands.  It  is  a  larger  queatlon, 
in  other  words,  than  the  individual  who  is  to  be  Governor 
of  the  Islands  under  the  preaent  organic  law.  a  larger  quea- 
tlon than  the  rewriting  of  the  organic  law  and  provlalon 
being  made  for  a  more  satisfactory  form  of  government. 

In  any  event.  Mr.  President.  untU  we  assume  the  reapon- 
sibility  and  achieve  some  success  in  bettering  tbe  economic 
conditions  of  the  people  who  reside  in  the  Virgin  Xdaadik 
we  shaU  continue  to  have  difficulty  insofar  as  our  adminis- 
trative responsibilities  are  concerned. 

Without  desiring  to  refiect  upon  the  subcommittee  or  any 
member  of  it.  I  may  say  that,  hi  my  opinion,  tn  view  of  the 
economic  plight  of  these  people,  the  conduct  of  tbe  commit- 
tee was  not  calculated  to  solve  any  of  the  i»oblems  vrtdeh 
are  confronting  them  or  wisely  to  affect  tbe  reqwnslblltty 
of  our  Government  in  administering  the  aftatrs  of  tht  la- 
lands.  Tlie  fact,  as  I  understand,  is  that  only  those  who 
are  oppoaed  to  the  admlnlstratkm  of  Governor  ruaraon  wura 
given  an  opportunity  to  be  heard  before  the  suboommlttee. 
and  not  a  single  person  was  given  an  (Hiportunlty  to  be 
heard  upon  the  other  side. 

I  submit  that  in  a  situatkm  irtiere  the  people  were  In  aueh 
desperate  economic  plight,  the  conduct  of  tbe  subcommittee 
and  the  npoiU  of  Ita  proceedinga  as  they  were  earrlad  back 
to  the  isUnds  could  have  but  one  effect,  namely,  to  spread 
discontent  and  to  make  a  bad  situation  worse. 

Insofar  as  the  preaent  nowfiip^  under  consideration  is  con- 
cerned, I  wish  to  say  that.  In  my  Judipnant,  he  Is  amlnantly 
qualified  for  the  poaitlon.  both  fay  training  and  by  experlenoe. 
I  believe  he  is  eminently  qualllled  Insofar  as  Intagrt^  and 
executive  ability  are  concerned.  If  we  art  ever  to  put  the 
administration  of  our  possessions  upon  a  sound  and  satla- 
factory  basis,  to  my  opinion,  it  will  be  done  whax  more  mm 
of  the  trahalng.  the  background,  tbe  axparlanoa,  and  tba 
character  <tf  Mr.  Cramer  ahall  be  placed  to  poaltlooa  of  re- 
sponsibility. 

It  seems  to  me  to  be  very  ■igt*i«t<<^«t  that,  after  aU  the 
testimony  and  after  all  the  toveatigatlon,  no  fimator  te  able 
to  come  before  tbe  bar  of  the  Senate  and  submit  a  single  item 
of  evidence  which  reflecta  upon  the  duuraeter,  the  totegrlty. 
or  the  ability  of  the  nominee  whom  we  art  oonatdertag. 

Therefore.  I  shall  cast  my  vote  to  favor  of  tba  eonflrma- 
tion  of  Mr.  Cramer. 

Tbe  VICE  PRESIDENT.    Tbe  question  la,  Will  tba 
advise  and  consoit  to  this  nomlnattonf    tPuttlng  tba 
tion.]    Tbe  ayes  bave  it,  and  tbe  nomination  Is  ooollrmad. 
couBCToa  or  cuaimu 

Tbe  leglslattve  deiic  read  tbe  nomination  of  JoMHh  A. 
2Uemba.  of  Chicago,  to  be  collector  of  cuatoma,  mitfima  col- 
lection dlstarict  no.  SO.  with  headquarters  at  Chicago,  m. 

Mr.  LEWIS.  Mr.  Prealdent.  I  move  tba  oontbOHtttan  of 
this  nomination,  to  view  of  tba  oomiriete  fitneas  and  quaUfl- 
caticm  of  the  nominee  for  the  ofllee. 

Tbe  VICE  PRESIDENT.    Without  objoetion.  tba 
tion  ia  cmfirmed. 


Tbe  legislative  clerk  read  tbe  nomination  of 
Johnson,  of  South  Dakota,  to  be  regional  dtraetor. 

The  VICE  PRB8inENT.    WUhout  ohlectlnn.  tbe  nomine 
tion  is  ccmfirmed. 


Tbe  legislative  dark  proeeedad  to  read  aundnr  aomtoa- 
tlons  of  postmasters. 

Mr.  McKBLLAR.    I  aric  unanlmoua  oonaant  that  tba : 
Inations  of  postmasters  on  tbe  ralmdar  be  confirmed 
bloc     

Tbe  VICE  PRBHIilEHT.    Without  (Ejection,  tba 
nationa  are  confirmed  en  bloc 

Tbatcompietea  tba  calendar. 

Mr.  MnrgJAB.    M^.  Freddent.  tba  nomtoatlan  of 
powtmastrr  at  Camrtpn.  N.  J.,  has  been  favorably 
I  ask  ""ii"«"^it  conaent  that  It  may  be  acted  upon 
afterxKwo. 
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Ik  tbere  objection?    The  Chair 

„.    The  clerk  will  read  the  nomhrntioa. 

The  kctalftthre  clerk  read  the  nomination  of  Snuna  1 

Roland  to  be  postmaster  at  Camden.  N.  J. 
The  VICI  PRXSIDBirr.    Without  objectlion,  the  nooilna^ 

tloB  li  conflnaed. 


Ur.  ROBDfSON.    I  more  that  the  Senate  take  a  reoesS 
mtll  la  o'dot±  noon  tomorrow. 

^  The  moOoo  was  screed  to;  and  (at  6  o'clock  and  12  mln 
otea  p.  m.)  the  Senate,  in  tecislattTe  session,  took  a  recess 
until  tomorrow.  Wednesday.  August  14.  1935,  at  12  o'ckxk 


CONFmiCATIONS 

Executive  nominations  confirmed  by  the  Senate  Augtut  13 

HegitUUive  daw  of  Juiw  29).  1935 

QovnwoK  or  Vntoor  Isuuna 

Lawrence  W.  Oramer  to  be  Oofvemor  of  Yhfta  Mands 

CoLiactoa  or  Crmosa 

Joseph  A.  Zlemba  to  be  eoDeetor  of  customs,  customs  col- 
lection district  no.  39.  with  headouarters  at  Chicago,  m. 

RUXOMAL  DOBCTOI.  RlBRTUDimrr  AMtUHSllATIDW 

flherman  K.  Johnson,  of  South  Dakota,  to  be  regional 
director.  Ronttlsmcnt  Administration 


Ben  D.  A.  Qulgley,  Indlanola 
Lenna  L.  McReyoolds,  Nriiawka. 
Qitherlne  ChUds.  Oakdale. 


I.  B^and,  Camden. 

aoKni  C4Sotni4 

WUllam  O.  Crutchfleld.  Haw  River. 
AoBle  L.  Beott,  Sanf cffd. 
Margaret  W.  Davis,  Wafaxut  Core. 

NOKTBBAKOXA 

Norbait  T.  Oonnexy.  Oackle. 
Paul  Kleiike,  Streeter. 

OHIO 

nerherl  L^  Gray.  Onadmhottea. 
But  Lb  Peer,  Orovepori. 
WUUam  A.  Oowen.  LoudonvUla. 
George  R  Kinder.  Rockford. 
Albert  8.  Kfiechle.  Waverly. 
Charles  A.  Kampf .  West  Lafajette. 

vnouxA 
BolMrt  C  Wilkinson.  Warm  Springs. 


Roar  Emerson.  North  Bonneville. 
Oeorge  L.  Ckudcm,  SDverdale. 
Oeorgs  C  KDer.  Wenatchee. 


Virgil  W.  Knight,  Bmisville. 
CUum  A.  WowkT.  BarrttvlBi. 

Ona  Oorder.  West  Uzxion. 


HOUSE  OF  REPRESENTATIVES 

TUBDAT,  AVGOWt  18,  1935 


The  House  met  at  12  o'clock  noon. 
The  Chaplain.  Rev.  Ji 
oflsred  the  following  prayer: 

Our  blSMBd  Hoavenl] 

to  Thee:  bear  «■  gractoas  Lord.    We  i 
lor  Oat  and  tor  the  aeelal  «*r,  9d 
of  aspiration  that  shall  put  us  high  m  Om  rank 


r,  D.  D., 
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oprl^t  men.  Let  our  station  be  as  a  Jewel  whidx  only  re- 
tains its  luster  in  the  setting  of  work.  For  the  sake  of  our- 
selves, our  country,  and  for  our  families,  kindle  our  souls  and 
endow  them  with  intelligent  enthusiasm  for  the  wise,  happy, 
and  the  enduring  things  of  life;  and  unto  Thee  we  ascxlbe 
an  glory  and  honor.   In  the  name  at  our  Savior.   Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

KESSAGX  nOlC  TBS  SDrATE 

A  message  from  the  Senate,  tqr  Mr.  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  a  bill  of  the  House  of  the  following  tiUe: 

H.  R  8963.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Connecticut  and  IhCiddlesex  County  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the  Con- 
nectlcnt  River  at  or  near  Middletown,  Conn. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments,  in  which  the  concurrence  ot  the  House  is 
requested,  a  bill  of  the  House  of  the  foUowtng  title: 

H.  R.  6914.  An  act  to  authorise  co(H>eration  with  the  sev- 
eral States  for  the  purpose  of  stimulating  the  acquisition, 
development,  and  propw  administration  and  management  of 
State  forests  and  coordinating  Federal  axul  State  activitleB 
In  carrying  out  a  national  jpioenm  of  forest-land  manage- 
ment, and  for  other  purposes. 

The  message  also  announced  that  the  Senate  had  passed 
a  bin  of  the  following  title.  In  which  the  concurrence  of  the 
House  is  requested: 

S.  3055.  An  act  to  provide  conditions  for  the  purchase  of 
supplies  and  the  makhtg  ot  contracts,  loans,  or  grants  by  the 
Uhlted  States,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  insists  upon 
Its  amendments  to  the  UU  (H.  R.  3019)  entitled  "An  act  to 
amend  sections  1,  3,  and  15  of  an  act  to  8t<H>  injury  to  the 
public  grazing  lands  by  preventing  overgraslng  and  soil 
deterioration,  to  provide  for  their  orderly  use.  improvement. 
and  devdopment.  to  stabiUae  the  livestock  industry  depend- 
ent upon  the  public  range,  and  for  other  purposes,  amnroved 
June  28.  1934  (48  Stat.  1369)".  disagreed  to  by  the  House; 
agrees  to  the  conference  asked  fay  the  House  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon,  and  aiKX>ints  Mr. 
PxRimr.  Mr.  Amms.  Mr.  Hatch.  Mr.  NotBacx.  and  Mr.  Nrs 
to  be  the  conferees  on  the  part  of  the  Senate 

Ihe  message  also  announced  that  the  Senate  disagrees  to 
the  amendments  of  the  House  to  the  Joint  resolution  (S.  J. 
BcB.  69)  entitled  "  Joint  resolution  providing  for  the  celebra- 
tion on  September  17,  1937.  at  the  one  himdred  and  fiftieth 
anniversary  of  the  adoption  of  the  Constitution  of  the  United 
States  of  America  by  the  Constitutional  Convention;  estab- 
lishing a  commission  to  be  known  as  the  '  Seaqulcentennial 
Conatttutlon  Commission ' ".  requests  a  conference  with  the 
House  on  the  disagreeing  votes  of  the  two  Houses  therecm. 
and  appoints  Mr.  Ashukst,  Mr.  Knro,  and  BCr.  BoaAH  to  be 
ttie  ooof  erees  on  the  part  of  the  Senate. 

The  mswmge  aim  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  UUs  of  the  Senate  of  the 
foUowing  titles: 

S.  1214.  An  act  for  the  relMT  of  Oliver  B.  Huston.  Anne 
Huston.  Jane  Huston,  and  Harriet  Huston; 

&  1409.  An  act  for  the  relief  of  the  General  Baking  Ca; 

a  1577.  An  act  for  the  relief  of  Skelton  Mack  McCray; 

&  1640.  An  act  for  the  relief  of  Dan  Meehan; 

a  1696.  An  act  for  the  relief  of  Mary  Sky  Nteklace: 

a  2168.  An  act  for  the  reUef  of  the  BeU  Telephone  Co.  of 


a  2374.  An  act  for  the  reUef  of  EUiott  H.  Ttaso  and  Enuna 


a  2436.  An  act  to  provide  for  the  creation  of  a  memorial 
park  at  Tunpa.  in  the  State  of  norlda.  to  be  known  as  the 
**  Spanish  War  Memorial  Pai^  **,  and  for  other  ptirposes;  and 

a  2685.  An  act  authorhring  the  appropriation  of  funds  for 
ttke  payment  of  the  award  in  claim  of  Sudden  It  Christenson. 
Ine,,  aadoQiera. 

The  BMsm^e  abo  announced  that  the  Senate  had  adopted 
the  foBowing  resolution: 


ni\wr*T»i^ci€nr\\T  a  t 
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Meaolvea,  That  the  Senate  has  heard  with  prafound  aorrow  the 
announcezaent  of  the  death  of  Hon.  Chabub  V.  Tbuaz.  lata  a  Bap- 
reaentatlTc  from  the  State  of  Ohio. 

Aeaofoed.  That  a  oommtttee  of  two  Senators  be  appointed  by 
tlie  Vice  President  to  Join  the  committee  i^polnted  on  the  part  at 
the  Houae  of  Bepreaentatlvea  to  attend  the  funeral  of  the  deceased 
Representative. 

Resolved,  That  the  Secretary  communicate  theae  resolutl<ma  to 
the  House  of  Representatives  and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

Resolved.  That  as  a  further  mark  of  respect  to  the  memory  of 
the  deceased  Representative  the  Senate  do  now  take  a  recess  until 
19  m.  o'clock  tomorrow. 

PUSS  OP  HATION  AGAnST  HAVAt-lOUTAKT  GAG  BUX.  8.  SSSS 

Mr.  MAVERICK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  and  Insert  certain  excerpts  from 
newspapers. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker,  the  Military  Affairs  Com- 
Ofkittee  of  the  House  recently  reported  out  the  military  dis- 
affection bill,  and  it  has  met  with  almost  unanimous  opposi- 
tion of  the  press  of  the  Nation.  One  newspaper  ssrstem  has 
given  the  bill  its  support,  and  possibly  there  may  be  some 
small  support  here  and  there,  but  I  have  not  been  able  to 
find  it. 

But  I  do  find  the  substantial  press  of  the  Nation  aroused 
against  the  bill.  We  see  the  dignified,  conservative,  comidete 
and  fair  in  newsgathering.  the  New  York  Herald  Tribune 
(Republican) ,  with  its  brilUant  contenu>orary.  the  New  York 
Times  (Indepoident) .  vigorously  oppo^ng  the  enactment  of 
the  particular  bill;  at  the  same  time  we  see  Joining  in  this 
fight  two  other  able  New  York  papers,  both  liberal,  the  Post 
(Stem  paper)  and  the  World-Telegram  (Scripps-Howard) . 
Among  writers  and  columnists  we  find  H.  L.  Mencken,  high 
on  the  right,  the  conservative,  and  Heywood  Broun,  way  over 
on  the  left,  the  Uberal.  banging  at  the  bill  with  full  lusty 
blows.  Among  those  Joining  battle  against  this  bill  we  also 
find  the  New  Republic  and  the  Nation,  liberal  weeklies. 

ALL  CLASSOICATIOHS  OP  NKW8PAPEB8  OPPOSE 

So  it  must  be  observed  that  the  oi^iosition  is  not  confined 
to  any  section  of  the  press  or  any  section  of  the  Nation. 
Reactionary — radical,  progressive,  conservative.  Uberal.  labor, 
religious — newspapers  and  periodicals  of  all  classifications 
see  the  dangers  in  the  bill.  For  that  reason  I  believe  these 
editorials  are  worthy  of  our  consideration. 

And  the  chief  trade  i>aper  among  all  news  men  and  news 
publishers,  the  Editor  and  Publisher,  has  taken  ofBcial  cog- 
nizance and  is  showing  the  printed  world  the  viciousness  of 
the  bill,  particularly  that  without  any  conviction  of  crime 
one's  house  can  be  broken  in  for  searches  and  seizures.  In 
Its  issue  at  August  10,  under  the  head  of  "Useless  and 
Perilous",  it  says: 

-  Fathered  by  groups  ot  Army  and  Navy  offloers.  the  T]rdlngs>]ic- 
Oormack  blU  Is  likely  to  be  reported  out  of  committee  any  day, 
giving  Congress  opportunity  to  kill  this  proposed  censorship.  That 
Is  Its  true  nature,  despite  protests  that  no  censorship  of  the  press 
is  contemplated  or  enqxtwered  by  the  act.  Designed  to  enable  the 
punishment  of  Communist  propagandists  said  to  be  working  In 
Army  posts,  ships,  and  shlpyvds.  the  bill  as  drawn  puts  Into  peace- 
time cqieratlon  the  search  and  seizure  provisions  of  the  1017 
Xsplonage  Act — source  of  many  unjustlfled  persecutkms  during 
the  war.    •    •    •  ^ 

Labor  interests  fought  inclusion  of  the  National  Guard,  and  won 
yirhmt  may  be  a  shadow  without  substance  If  the  bill  »y»«ynp<>f  law. 
If  the  omissions  are  significant,  the  law  Is  msanlnglsss;  If  the 
omissions  are  a  subtecfuge  to  be  Interpreted  later  by  a  friendly 
court,  the  law  is  Immeasurably  dangerous  to  free  speech  and  firee 


This  is  a  new^Miper  fight  and  ahoald  be  won.  Only  our  Fascists 
approve  a  law  which  reads  "any  book,  pamphlet,  pi^w,  print, 
artlde.  letter,  or  other  writing  of  the  character  described  in  seetkm 
1  of  this  act  may  be  taken  from  any  house  or  other  place  in  which 
It  may  be  found,  or  from  any  person  in  whoae  possession  It  may 
be.  under  a  search  warrant  issued  under  the  1917  Apionage  Act." 
Conviction  Is  not  necessary. 

Serving  no  end  not  adequately  eovered  by  existing  law.  and  sst- 
tlng  up  itew  perUs  for  free  political  expTesslon.  this  bill  should  be 
defeated.  Thiere  is  no  place  for  military  Cheka  among  our  tnsti- 
tutlons. 

KUllUBS  OW  MATIOH  ABUUSSO 

And  as  an  Indication  of  the  wide-spread  disapproval  of  the 
bill,  the  literary  Digest  of  August  10  devotes  nearly  a  fuU 


page  to  denunciations  of  the  bill  by 
I  quote  It  verbatim: 
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newspapers  of  the  Natloo. 


THa«*T  Sbbw  m  AiiiiiMMiiiiii  BoA^-lfavT 

MxAsna  TO  PaoitacT  Abmb 

Aaoosas  Owoaiiiuir  or  Nanoir^ 

Nobody  paid  much  attention  to  a  MU  IMad  aa  B.  SMS  when  It 
slipped  through  the  Senate  without  debate  and  without  a  record 
▼ote.  It  was  not  untfl  aftar  the  Booae  mutary  AffMn  OaoBmmee 
had  reported  it  out  favorably  that  the  presa  became  around  to  a 
threat  to  Its  freedom. 

The  request  for  the  legislation,  varlouriy  labeled  a  -  dlaaffeetlon  - 
bill,  an  "  aauasdltlon  '•  bill,  and  a  "  oensonhip  "  bUl.  came  from  the 
Navy  Department,  disturbed  by  the  etreulattan  of  rtvolutloBary 
pamphlets  in  the  fleet  statkmed  on  the  Paelfie  coast. 

Senator  Uxujm  S.  TnoMa.  of  Maryland,  aa  a  Democratic  mem- 
bo-  of  the  Senate  Naval  ASaUa  Oommlttee.  passed  •iotm  the  msaa- 
ure,  providing  for  a  tl,000  fine  or  g  years'  lamrlaomaent  for  any 
poson  who  by  speech  or  writing  advises,  rmmiils.  urgaa.  or 
Sr^*".^^?L?5*~*^  <*  *^  military  or  naval  tonm  el  «m  Ualtad 
Btatae  to  disobey  ths  laws  or  regulatloos  goveremg  such  military  or 
naval  foresa.  and  further  authorisii^  selBuraof  such  iaoendiary 
matter  with  warrants  issued  under  the  old  war-tlms  tatloaaga  AeS. 

Col.  Bemy  L.  Boosevelt.  Aetmg  Secretary  of  the  RaVy.  gave  hi* 
■tamp  of  appiovaL 

-  Bslstlng  law  la  Inadequate  to  curb  this  propapmda ".  be  saM. 
"The  pamphlets  and  leaflets  are  carsfuUy  wordad  to  avoid  the 
Ineunectlon  and  aedltion  pcovialaDa  of  the  QrlBUaal  Cede,  and  the 
publiahers  llkewlae  escape  by  avoiding  the  uae  of  the  «»»«f*« 
*  *  *  The  bill  will  protect  the  armed  fWesa  of  the  United 
States  from  «**"**»" «"^«lng  twflwmcee  of  f  misaiMla  which  haa 
fortts  ultimate  object  the  overthrow  of  the  Oove^mant  by  tarm." 

When  Bepreaentatlve  Jcmm  W.  MnOneMw.  DesMsnt,  Maaa- 
chuaetta,  ^anaorstf  the  laglslstfcai  m  the  HoiMai  oobr  BeanHsMa* 
tive  Maobt  ICavbusk.  Deoioerat.  of  Ttaas,  «ok»  out  sailnrr  H.  aa 
"one  of  the  most  outrageous  mvaalons  of  human  righti 
attempted."  ^^ 

A  rsport  of  the  Bouse  MUltery  AOairs 
signed  by  llaptwsDtatlwa  MavanoK  aad  Paul  J.  Kvata^ 
Labor,  of  mnaaaota.  ebaraeteciaBd  the  bill  aa  a  "  11-lnah  gwi  to 
kill  a  gnat",  and  added:  "■austleiiee  haa  staowa  thM  m  tbair 
ivpueatioa  and  enfwoiimaut  so*  bills  an  used  agalMt  labor  la  tta 
aotlvltlss." 

"  XnsMUoua  aasaulta  on  the  ooastttotlooaUy  goaraataad  nsHiMa 
of  the  pveas  have  bean  soapeeted  from  time  to  time  m  the  last 
3  years,  but  the  first  bUl  ssriously  to  threaten  FsdsnU  latatftMeBoa 

Jid  books  haa  Just 
reported  WSMw  Kang  m 


Camouflaged  as  a  patriotic  maasure  to  prevent  distribution  of 
radical  propaganda  In  the  Army  and  Navy,  the  bill  gives  the  Mili- 
tary and  Naval  Xstabllahments  broad  powers  to  eenaor  and  punish 
the  press.  It  is  a  delegation  of  authority  over  civilians  unprece- 
dented in  peace  tbne." 

Morris  D.  Brvln.  in  the  Cincinnati  Ttmee-Star  (Wiepulrflnaii). 
dassUled  it  as  an  example  of  the  nut  legislation  which  eraspa 
into  the  taU-end  of  a  prolonged  aession  of  Concreas. 


Onoe  awakened  to  the  threat,  columnists  and  editorial  wrttera 
who  are  often  antithetical  in  thrtr  views  on  other  polnti 
a  united  barrage  of  the  moot  withering  adjectives  at  tb^ 
mand. 

"  Idiotic  "  and  "  palpably  dlifaonaet ",  said  Henry  L.  Mfwiftkm  la 
the  Baltimore  Bun  (Independent  Deaaocrat),  adding:  "It  la  of  no 
value  to  me.  or  to  anycme  else,  to  be  able  to  say  only  what  eop» 
and  district  attorneys  i^iprove.  or  What  is  gsnaralty  believed. 
•  •  •  What  Is  really  valuable  la  the  right  to  aay  what  the 
generality  of  sfandsntlaBd  and  unrafleettve  omb  do  not  beUere. 
and  if  you  take  it  away  from  Communists  yon  tabs  it  away  from 
everyone.  *  *  *  Dr.  TTmnoa  abandons  fair  play  to  aid  and 
abet  a  passd  of  sUly  red  battara." 

"A  bUl  that  for  sheer  vlndloUveneas.  wanrtousBsas,  and  down- 
right arrogance  is  probably  without  parallel."  aald  the  WMMa 
(Kans.)  Beacon  (Independent).  The  Btomingham  Hews  (Tnde 
dependent  Democrat)  found  It  "rldicutoua"  and  the  Mew  Toifk 
Herald  Ttlbune  (Indqiendent  BepuMteaa)  saM  It  Is  **  daagareoa  * 
and  "  superflttooa  "  and  bdongs  with  the  "  must-BOt "  kglalatlnn 

The  Detoolt  News  (Independent)  sesmsd  to  speak  for  Its  oal'* 
leaguae  when  It  concludes:  "  The  biU  Is  tboroughly  evil  aad  ahoald 
be  killed  m  Its  entirety." 


I  wouU  caU  attentkm  to  the  fact  that  Waltar  Kacig. 
Ington  uiiiespondent  (tf  the  Newark  Evening 
started  this  great  national  flght  for  Ubertj  of 


speech  and 


Mr.  Speaker,  to  even  refer  to  the  events  today  hi  Burope 
Is  sickentng.  But  I  have  found  a  very  tnterestlBg  editmlal 
from  the  Cincinnati  [Ohio]  Enquirer  of  July  SI.  entitled 
"liberty  Endangered ^  which  discusses  the  naval-aiimanr 
gag  bin  in  tight  of  reoent  and  oontemporary  hMocy  oC 
Europe.    It  says: 

Xvery  day^  nemm  from  abroad  bslags  vividly  ta  our  syads  the 
perUa  that  go  with  any  swreader  of  olvU  Ubertf.    U  we  eooM 


1Q.QR 


Pr^M/lUlTQCTrkXI  AT      T>'Cnr\T>T\       TTi^TTCin 
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taBy 

•trunlMI  to  MUbttib  frwdom  of  ipMCh  and  tb«  ptw*.  «•  Blgbt 
not  aooepi  ao  r— dUy  Um  vmrtous  Inroada  that  v*  bHm  made  on 
Mtarty  la  ABMrtea.    Ob«  kmH  attadc  on  lltarty  la  to  ka  DooBd  tn 

by  ttaa  8enat%  vltb  ^  oatanatola  poivoaa  at  pntaBttaf  aMttttous 
acttvt^  Ui  tha  Asmy  and  Navy. 
~  la  BM  tba  ■llghtart  daa^H'  of  any  mutiny  la  tba  armad 
ct  tba  Umtad  Stataa.  Mor  do  Army  oAoan  vbo  ara  lobby- 
ti«  for  ttola  Mn  aay  thaca  la  any  aucb  daacat.  Tbay  mH«ly  want 
tba  atatuto  on  tba  booka  ao  tbat  tf  and  wban  tba  tangir  arlaaa.  tba 
vOI  ba  raatfy  to  o|Mnta. 

a  bin  la  lariaamrj     Tbat  ougbt  to  dcfaat  It.    But  H 

la  naeaaaary.  lat  tba  santlaoaan  of  Ooiv'***  look 
for  )uat  a  maeaaBt  at  tba  atatua  of  bonaa  Ubar^  to  tba 

atotoa.    W  abouM  not  taka  a  alap  la  tbat 

aMaU.  for  our  Ubartlaa  to  ipaak  aad  vrtto  aa  fraa  nan  art  too 
to  Mak  to  a  law  ao  aaaUy  bant  toto  tba  pattara  of  o^ 
T^  ogo»i  of  our  Army  bava  planty  to  do  tbaaa  daya 
vttbeut  nadartaklaf  to  ataka  lawa  ragulatlag  tba  oooduet  of 


Itoontly  1b  Al«h>inb  the  Qoveraor,  Bon.  Bibb  Oraw. 
vetoed  the  Stote  tedition  act,  and  received  wmnn  approval 
from  ttie  vnm  of  the  Ntttlon.  AKhough  from  the  sarface. 
pnblie  ofriniofi  1b  Albheme  teemed  mt  first  that  It  might  have 
•nvoved  the  bin.  his  coumgeous  action  immediately  met  the 
jBthflaitli  avpiroival  of  the  people  and  the  ptoss  of  his 


Aad  on  JUty  24.  under  the  headlog  "Another  Threat  to 
neenom  oi  Bomenon  .  xot  imiuimiiani  Mevs,  quaceci  oor 
the  literary  Difeel  said,  to  quote  more  fully: 


Tba  MeOotmack-Tydlnga  bill  now  bafora  Congram  la  a  rkUea> 
leea  ■laiuii  aMeb  iftkould  ha  kiUad  at  oawa.  It  la  tba  aama  typa 
of  1 tboe  tba  auuut  aatlaadtttoa  blU  la  to  ilabama, 

Tba  tropeaal  of  aueb  a  lav  would  ladtaato  tbat  inminaiH  la  aftaki 
of  IBo  tnHb.  Tbla  country  aaada  a  preaa  aad  a  publla  tbat  will 
prtBl  aad  apaak  aloud  tboaa  tnttba  wMcb  aia  anathawa  to  tba 
poUtldana,  tba  Army,  aad  tba  Mary;  In  fact,  to  anytblng  or  aay- 
hody  to  RoMUe  llfa.    Wlimiaiar  tba  pubUaattoa  of  tba  tratb  la 


I  am  partkularly  proud  as  a 
this  veto  came  from  the  SouttL 
has  l>B»ed  to  preserve  the 
IMasd  tay  JeOenon. 


soathemer  and  a  Tlman  that 
lied  thai Oofv.  Bibb  Gravea 
of  liberty  estab- 


The  State  of  liassachuaetts  is  around  against  this  mill- 
taiy  gag  MB.  Thii  sums  reasonable,  for  In  that  Btato  in  the 
year  1770  oooBRed  the  Boston  Maasaoe.  by  the  British 
troops.  The  history  of  MasBaofaasstts  is  the  history  of 
It  Is  bright  and  heroie.  The  Vint  Conttiisntal 
In  im  leteiilug  to  an  act  of  the  Brittah  Parlia- 
ment to  tyrannise  over  the  people  of  ICaseadmsetts  Bay  of 
New  aaghmd.  slaUter  to  the  present  bin.  said,  such  "  stat- 
Btosaie  tepoiltle.  taUvst.  aad  chmI.  as  iveB  as  aBeonsttto- 
tlooal.  and  most  dangerous  and  destructive  of  American 
(8se  United  States— ftnaailon  of  Natkm.) 
tn  llbmsihBiiiHB  the 
the  bOL    Tte  Boston  Herald.  July  34.  said 

vtrtuaOy  to  a  aaditlim  MU  of  tba 

towa  of  list  baa  paaaad  tba 

la  WW  p— dlwg.  to  allgbtty  aadlBad  teraa.  to  tba 

bava  not 


to  do 
an  toelealva  juaaftMitlia  af  auob  otaatle  pravMoaa  ara  elaar, 

of  aa  act  af        _ 

oblactad  to  a 

b4g-aayy  poUcy.  or  wbo  advocatad  parlflam  to  any  dagiaa.  or  wbo 

as  an  tnatnimant  of  nattooal  policy,  or  wbo  charged 

wouM  IBeawlaa  ba  aa  offender, 
to  tbla 

badlaabava 
__  aacular 

tba  lataraat  of 

wlthto  tba  aoope  of  aucb  a  law. 
_  law  to 
la  easpiS  to  BiMHamplBli     IPa  da  natt  want  any  aaw  l»^ 

toliitliiiiitiSa  an  who  «aak  or  puMBB  aad  to 
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on  July  24  said 
UcdesB  or  Dan- 


(or  ancB  a  law.  at  leaat  to  tlma  of  peaoa.  Baivh 
pumabBMBt  la  already  provldad  tor  mutiny  or  inaubordtoatlon  la. 
tba  Army  and  Ravy.  nja  propoaed  maaanra  baa  entirely  toa 
much  the  appearance  that  It  might  have  originated  to  Germany. 

Tile  Scripps-Howard  papers  syndicate  have  published  nu- 
merous editorials  and  news  items  oppoelng  the  gag  bill; 
several  of  its  columnists.  Herbert  little,  llax  Stem,  and 
Heywood  Broun,  have  done  their  part  to  damn  and  down  it. 
One  of  the  Scrlpps-Howard  editorials,  entitled  "No  Oag 
Law  Ms  as  fellows: 

Thia  Innocent-Iocddng  bm  pur  porta  to  protect  the  aokUera  and 
aallors  from  radical  attempta  to  Incite  dlaobedlence  and  dlaaffee- 
tlon.  Ita  Army  and  NaTy  qmnaora  do  not  aay  there  la  any  trace 
of  dlaaffectlon  in  the  armed  forcea.  If  there  were,  of  course,  there 
are  a  doaen  lawa  to  care  for  both  the  indtov  and  the  Incited. 
Why.  then,  ton  draatlc  peacetime  gag  legWatton?    •     •     • 

It  la  against  the  interest  of  eOdent  natkmal  defense  to  dlacour- 
aga  arttlriam  Wocaa.  a  atop  toward  mltttary  oenaorahlp  oTer  clrlllan 
apaaeb  or  preaa  la  a  atep  toward  Ibaolam.  We  trust  the  Houaa 
burlea  the  propoaaL 

Tito  contribution  to  the  liberal  thou^t  of  the  Nation,  the 
work  of  its  editorial  writers  and  columnists,  the  able  cartoons, 
of  H.  L.  Tslbort.  of  the  Scrims-Howard  papers,  is  well 


Many  Virginia  papers  are  making  an  active  fl^t  against 
the  bin.  Ifo  wonder,  for  it  is  the  State  of  Jefferson,  who 
was  the  Jealous  guardian  of  American  liberties,  we  mi^t 
say  the  father  of  American  liberty  and  rehgious  freedom. 

Ftom  the  RoanoiEe  (Va.)  World-News,  July  27,  an  editorial 
on  "  Military  Censorship  **,  we  see: 

It  la  weU  augar-coated  by  an  appeal  to  patrtotlam  and  an  ap- 
paarance  of  dealie  to  protect  tba  armad  f oroea  of  the  oountry  ftom 
anbiaiatTe  Inftuenfiea.  But  HVW^tly  tbla  meaaure  aaaka  to  ahut 
off  any  eommokt  on  tba  Immenae  auma  the  country  la  now  mend- 
ing on  war  preparation,  or  any  criticism  of  a  policy  of  buUdlng 
gigantic  battlenifpa  that  many  obaerTcra  now  regard  aa  obsolete 
M  luatouiuaarta  of  watfara. 

This  editorial.  It  win  be  seen,  brings  out  the  fact  that  such 
a  hnr  wiU  be  detrimental  to  natlcmal  defense. 

Tlie  Vbrgtaiia  Pilot,  In  an  editorial  of  July  25,  headed  "A 
Thoroughly  Bad  Bill  **,  said: 


In  orlgto  It  tracea  back  to  the  f  eara  of  aoma  naval  authorltlea 
tbat  the  Boaabavlka  are  ttktiy  to  take  over  the  Army  and  Navy. 
But  aay  ealm  aaamlnatton  soggaato  unmlatakably  tbat  It  la  ua- 
neoeaaary.  tooUab.  and  dangeroua.     •     •     • 

Tba  country  wtabea  none  and  needa  none  of  tbla  kind  of  dlcta- 
todal  auppraaaton  of  conatttutlonal  rlgbta.  It  wants  no  Hitler 
nMt  dominating  the  Army,  no  ICuaaoUnl  apbrlt  gripping  the  Havy. 
Sm  propv  place  for  tbla  bill  B  to  tBa  waatebaaket.  and  tba  aoonar 
It  la  put  thne  the  better. 

The  DaavUle  (VaJ  Register  on  July  27,  under  the  head- 
ing "  mends  of  Free  Speech  Are  Nodding  **.  said: 

A  bm  that  would  put  toto  the  heads  of  tba  jingoes,  prepared- 
aaaa  advocataa.  big  Army  and  Navy  man.  and  mllttarlsto  to  gen- 
eral, aa  affecttva  Instrumsnt  of  oenaorahlp  baa  allpped  through 
tba  Vmtad  Statea  Sanate  by  tba  prooeaa  known  aa  "  unanlmoiM 


iba  Mumpta  of  tba  cult  of  mllltarlam  and  mili- 
taristic thought  to  America  would  be  If  the  Tydlngs-lfcCormaclc 
bill  paaaad.  tboae  iriio  fear  for  tbe  freedom  of  tba  preaa  one  mtoute 
aad  aoft  tba  next  would  aeoa  aea.  Dortog  tbe  campaign  tbat 
paacadad  tba  birtldtog  of  tbe  largaat  Army  aad  Navy  tiie  country 
iMa  bad  to  ttaae  of  paapa.  gaaarala  aad  admlrala  did  a  great  deal 
of  talklag.  Tba  aawapapeta  fkaquantly  rttaagread  with  them,  aome- 
tttnea  were  hiimorous  at  their  expenae.  and  aometimes  were  ae- 
ertttcal.  Under  tbe  mllltaiy  cenaorahlp  Inqioaed  by  the 
'  MB  tbe  newspaper  tbat  dldnt  agree  with  tbe 
adaalral  or  aaajor  gaaaaal  mlgbt  flad  ItaaU  barred  Cron 
wpi^ar  to  tbe  eountiy  baa  Ito  readsra  to  tba 
aad  Havy  nowadaya. 


In  the  RiiAimond  Times-Dispatch  of  July  26  there  is  a  loog 
editorial  eatttled  "More  Dangerous  Than  Reds",  part  of 
whldi  reads  as  follows: 


We  trust  tbat  ths  Virginia  delegatlan  to  Congress  will  ba  found 
allnod  solidly  sgalnst  any  such  i^eoe  of  potential  Hltlerlsm  sa 
tbla.    It  la  sufBdently  dUtresatng  that  a  Virginian.  Secretary  Swan- 

to  securing  tba  bm'a  totroduo- 
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tlon.  although  wa  do  not  ballave  be  waa  awaia  of  tta  potanttattty. 
We  do  not  know  whether  Senators  OLaaa  and  Btsd  were  familiar 
with  the  terma  of  the  meaaure  when  It  waa  allpped  through  the 
Senate  by  unanimous  conaent.  Probably  they  were  not.  But  the 
nine  Virginia  Repreeentotlvaa  wm  not  be  able  to  cdfer  a  valid 
ascuae  for  supporting  aucb  dangeroua  and  aubvuslve  kglalatlon 
when  It  coBan  before  them  on  final  paaaage. 


Tixe  New  York  Post  prophesied  the  use  to  which  the  dis- 
affection bill  would  be  put  on  July  27.  headed  "  News  Stories 
of  the  Future." 

Lamsikq.  ificH..  December  17.— The  Reverend  B.  H.  Dwlghton- 
hammer  was  arrested  today,  charged  with  violating  the  Federal 
todtement  to  disaffection  act.  The  United  Stotes  attorney  de- 
clared that  a  United  Statea  sailor  was  present  In  the  congregation 
whan  the  Reverend  Dwlgh tonhara  mer  eipressed  himself  aa  oimoaed 
to  war. 

mofPHa.  Tamv.,  November  14. — The  homes  of  four  labor  lead- 
ers were  raided  today  by  United  Stotes  sgents,  a  quantity  of 
strike  bulletins  were  setawd.  and  their  owners  were  arrested.  It 
was  charged  the  material  wo\ild  have  Incited  to  dlaaffectlon  had  It 
fallen  toto  the  hands  of  soldiers  and  sailors,  and  that,  therefore. 
It  was  contraband. 

Nxw  ToKK.  December  4.— The  publisher  and  editors  of  the  Na- 
tion, liberal  weekly,  were  arreated  tbla  momtog.  charged  with 
violating  the  Incitement  to  disaffection  act.  It  was  alleged  that 
they  had  mailed  a  copy  of  their  magazine,  containing  an  article 
demanding  a  reduction  to  military  ^>prqpriations.  to  a  marine 
aubacrlber  atetloned  at  Quantico,  Va.  AU  coplea  of  the  iaaue  on 
hand  were  seiaed. 

Tbe  imaginary  toddenta  detolled  above  may  aeem  like  ailly  and 
extrone  appllcatlona  of  the  terma  of  the  incitement  to  dlaaffec- 
tlon bill,  which  has  paaaad  the  Senate  (quleUy.  while  no  one  waa 
looking) ,  and  baa  been  reported  favorably  by  the  Houae  Committee 
on  Military  Affalra. 

How  much  more  allly  and  extreme,  then,  la  a  bill  which  oould 
eaally  lend  Itaelf  to  juat  aucb  usee?     •     •     • 

When  a  district  attorney  atarto  waving  the  flag  before  a  bc«gle- 
eyed  Jtiry  and  ahoutlng  the  Commtmlat  menace,  totent  to  todte 
dlaaffectlon  will  be  found,  no  matter  how  innocent  tba  nubll- 
catton.     •     •     • 

A  true  patriot  atanda  by  the  right  of  free  apeech.  even  when 
what  la  aaid  offenda  him.  A  fake  patriot,  a  patrloteer.  would 
preaerve  that  right  only  for  tboae  wbo  agree  with  him.  Tbe 
patrtoteers  wrote  the  McCormack  bill. 

So  far  there  has  not  been  sn  expression  of  administration 
opinion  on  it.  In  an  age  of  mounting  repreesion.  civil  libertlea  la 
the  most  vital  iaaue  of  the  day.  What  doea  the  new  deal  have 
to  aay  about  tbla  pemidoua  piece  of  legialatlon? 

Another  able  editorial,  entitled  "Hltlerizing  America", 
written  by  Irving  Brant,  editor,  in  the  St.  Louis  Star-Times, 
is  partly  as  follows: 

lant  it  atrange  that  to  a  country  whoee  instltutlona  are  tmllt 
upon  freedom  of  opinion — free  apeech,  free  preaa.  and  rellgloua 
freedom — ^two  of  theae  ahould  be  undw  cooatant  attack  and  need 
day-and-night  defenae? 

It  la  probable  that  If  this  blU  had  been  a  law  to  19S3  the  editor 
of  the  Star-Times  could  have  been  sent  to  prison  under  it  for  edi- 
torials concerning  the  bonus-army  battle  to  Wastatngtrai.  stoce 
the  tenor  of  the  writing  was  to  discourage  soldiers  of  tbe  Regular 
Army  from  obeying  orders  to  throw  tear  bombs  into  housea  con- 
taining women  and  children.  In  fact.  If  that  bill  were  a  law  today 
the  writing  of  thU  editorial  might  subject  the  writer  of  it  to  a 
term  in  the  Federal  penitentiary. 

And  that's  the  Und  of  measure  which  has  gone  through  one 
House  of  Congress  and  been  approved  by  a  committee  of  tbe  other. 
What  are  American  lawmakers  thinking  of  when  tbey  attmnpt  to 
put  such  measures  on  the  stotute  bocAs?  Have  the  lost  their 
minds  completely?    Have  tbey  lost  their  faith  to  liberty? 

President  Roosevelt.  If  he  felt  like  doing  it,  could  put  a  check 
upon  this  un-American  legialatlon  by  a  fireside  talk  tbat  would 
clear  up  the  attitude  of  hia  administration  and  arouse  ths  people 
to  a  sense  of  the  danger  they  face.  He  has  the  opportimity  ior  a 
defense  of  freedom  of  opinion  that  would  live  to  history  with 
miton's  Areopagltlca.  and  the  moral  duty  to  undertake  It. 

It  would  be  impossible  to  even  quote  the  hundreds  of  edi- 
torials and  news  stories  over  the  Nation.  Briefly,  however, 
I  shall  mention  a  very  few: 

The  St  Louis  (Mo.)  Post-Diqmtch  on  July  16  called  it  a 
"  threat  to  the  fundamental  principle  of  freedom  of  speech 
*  *  *  a  subterfuge  ";  the  Portland  (Ore.)  Oregonian  said 
"  the  red  menace  exists  in  the  mind  of  a  commander,  one 
Ktrkmsn  of  the  Navy  **;  the  Louisville  (Ky.)  Courier-Journal 
on  July  26  referred  to  it  as  "  a  bit  of  hysteria  ";  and  probably 
the  strongest  editorials  appear  in  the  Sun-papers  of  Balti- 
more, Md.  I  regret  that  I  cannot  quote  them  in  fuH.  but  at 
least  10  or  15  vigorous  editorials  have  appeared  In  tboae 
papers* 


The  labor  press  is  vigortNisly  opposing  the  bin  aa  over  the 
NaUon.  Tito  Minneapolis  (Minn.)  Labor  Bevtew  of  Ai«ust  2 
has  an  editorial  titled  "  Serving  Caarism  "  and  ealto  it  **  the 
rottenest  piece  of  peace-time  gag  measure  ever  passed  by  ttie 
United  States  Senate";  the  Kerne  County  Union  Labor 
Journal  says  "  the  bill  Is  without  precedent."  The  Progrea- 
sive  Miner  published  in  Marissa.  HI,  In  an  editorial  on  Awust 
2  says  "the  labor  press  is  particularly  mfnaftwl  by  the 
Tydings-McCormack  gag  bUL"  Labor,  the  official  Journal  off 
the  railroad  men.  published  here  in  Washimrton.  also  vigor- 
ously editorialiaes  against  the  Ull. 

There  are  hundreds  of  other  editorials  and  ifeariea  ooa- 
demning  the  bill  from  all  over  Amerioa  and  thsy  an  w^ 
worth  reading.  However,  those  I  have  offered  show  faOrty 
weU  a  cross  section  of  thra^gii^t  of  the  oountiy  ^nM  io  *»»«»»wil« 
the  many  additiooal  editorials  and  news  stories  would  too 
greatly  increase  the  else  of  the  Rbooss. 


Mr.  Speaker,  I  am  opposed  to  the  military  dlsaSeetloa 
bin  because  it  violates  what  I  believe  to  be  pcaoUeally  aU 
of  our  fundamental  liberties  as  set  out  in  the  Bill  of  Bights, 
particularly  the  first  and  fourth  amendmente  to  oar  Con- 
stitution. The  report  made  by  the  <vwwm^^^  inwtw^H^  both 
the  majority  and  minority  ronrts.  is  no.  160S  and  la  dated 
July  22, 1935.  Seventy-fourth  Congress,  first  sesstak.  and  this 
reference  is  made  for  any  future  researdL  I  agne  with 
many  of  the  assertions  in  the  majority  report,  yet  I  wouM 
like  to  make  a  few  brief  oommente  on  certain  appai«ntly 
erroneous  cottohislons. 

In  the  majority  report  it  says  **  only  direet  aetlan  punish- 
able ":  however,  the  committee  spedfleaHy  refused  to  put  bi 
any  such  wmding.  and  even  if  placed  therein  would  net 
benefit  the  bOL  I  only  show  this  to  IrKHcatt  what  the  bill 
really  means.    The  report  says: 


We  surely  aU  can  agree  tbat  whoever  aaaka  to  porsuada  a  aoldkr 
or  aailor  to  dlaobey  lawful  commanda  and  orders  ahouM  ba  pua- 
labad.  To  do  ao  la  mors  aerlous  than  urging  or  mAfUtem  a  poUoa- 
man.  or  a  fireman,  or  health  oOeer,  or  a  oook.  a  cbaufTanr.  a  tmll- 
road  engtoeer,  an  airplane  pilot,  a  Absrlff.  a  Judge,  a  bank  eaahlar. 
or  any  other  trustee,  agent,  or  attonMy  to  ba  disloyal  or  to  xafuat 
to  do  his  duty. 

m  other  words,  according  to  the  majority  report.  It  Is  much 
worse  in  peace  time  te  tell  a  national  guardsman  not  to  kill 
you  than  it  is  to  grt  a  policeman  not  to  do  his  duty,  or  a  fire- 
man to  let  a  house  bum  up.  a  health  ofOoer  to  let  fllsrsso 
spread,  a  cook  to  give  you  poisoned  food,  a  «*Hf»tfyiiT  to  drive 
you  in  a  river,  a  railroad  engineer  to  wreck  the  train,  an  air- 
plane pilot  to  do  something  awful,  a  Bi^BrtS  to  have  a  tjmdi- 
ing,  a  Judge  to  be  crooked,  a  bank  cadiler  to  be— we  will  say- 
human.  (H*  f or  a  trustee,  agent,  or  attorney  to  violate  their 
duties.  It  is  an  very  ridiculous.  If  we  start  out  on  any  fci«d 
of  legislation  like  this,  there  win  be  no  limit  to  it.  The 
majority  report  purporte  to  say  that  opposition  to  this  bill  is 
something  like  opprattion  to  national  def  rase — it  is  the  oppo- 
site. Since  su^  a  biU  win  keep  the  tnitti  from  eomli«  to  the 
surface  in  conditions  whl^  show  Improper,  inadequate,  and 
inefflcient  natioDal  dtf  ense.  ttils  bQl  will  only  hurt  nadocal 
defense. 

In  the  majority  report,  out  of  a  dear  dcy.  in  connec- 
tion with  national  defense,  the  report  says:  "^JVItness 
George  Washington.  Benjamin  Rmnklln.  Thoaiaa  Jefferson, 
and  every  leader  from  their  day  to  the  present  time."  What 
does  this  mean?  I  only  Imow  one  thing,  that  Oeorge  Waili- 
ington  with  internal  problems  mudi  more  aerlous  tban  today 
needed  no  such  law;  that  Benjamin  Franklin  i>«>''«^iii?1y  op- 
posed such  as  this;  and  Tlumas  Jefferson,  on  hundreds  of 
occasions,  denounced  all  such  laws  and  simi;^  dssplsed  the 
thought  of  them.  Then  we  sse  in  the  majortty  report 
"  Recent  revolutions  began  tai  naTtas.**  I  deny  the  impllea- 
tion  that  a  revohitlan  is  about  to  oeeur  In  the  Navy  of  the 
united  states.  The  enlisted  men  to  the  NAvy  axe  patrtotle. 
and  the  odBoers,  I  hope,  intdUffsnt  enough  to  lead 
Then  there  are  other  long  statemento  about  the 
telling  their  people  to  fratemiv  with  the  salkss  aad  ma- 
rines. U  the  purpoae  of  this  bill  to  make  that  unlasrtUlff 
Can  it  be  made  unlawful? 
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Thm  la  the  report  It  li  rancrted  ttwra  mart  be  for  ^ 
•oldtan  aad  Milan  tatelkctnal  inmhitton  •gBlUBt  dldcf 
9Mj.  In  otber  vordB.  If  tbe  aokUen  and  Milan  Have  temt ». 
they  ma*  be  hennfldodly  aealed.  PenanaUy.  I  think  onr 
aokbcn  and  Milan  not  only  have  braine  but  they  are  not 
dlBloyal.  and  tbat  this  bill  merely  refleefei  upon  them. 

Mr.  Speaker,  I  aik  manimouB  oooaent  to  Include  in  t  le 
Racoaa  only  a  diort  portion  of  the  minarl^  report,  wfaiph 
li  M  foOova: 
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Tba  taOofwt^  Is  •ubmlttMl  by  Ifr.  Mavst  Ma^ 

Ifr.  PaVL  jr.  KVALB,  of 


t.  WLmmmoma 

bffl  l«  aald  to  tuiw  M  Its  purpoae  Ch«  ztdduioe  of  Oofe 
lunlaue  tnlltttnw  twam  tbm  Mimj  umI  nmrj 
tasUflwl.  M  to  OanmuntsU  In 
tba  Mftvy.  tbmt  tbow  ««n  'aon*.  unoiv  «ltlMr  ttM  oAoara  or 
•alttUd  men'  and  m  to  eonmanlstlc  InSocnee.  that  tt  wm  'ib- 
Mlutcly  inflBitM&nal.*  Qmmnl  Balth  tvttttad  that.  '  WliUe  th^ 
ham  baaa  much  aaort  on  th*  part  of  •ubrantv*  group*  to 
tiaftt  tht  annad  f oroH.  tt  appaari  tbat  their  afforta  taava  ^ 
■Mt  with  a  gTMt  deal  of  aueeeaa.' 

"TMa  Mn.  than.  ptopeaM.  tn  affoet.  to  we  a  IS-ln^  rm  to 
km  a  gMt    Ik*  trath  la  ttet  tt  la  not  raaUy  atmad  at 
la  a  auMarfiv*— bvt  at   th*   hnn— t 
of  qptnkwa  on  anjrttilng  mnotaly  eoncemttn  the  ArAay 
or  Mavy  by  d*e*nt  Aniailtan  dttaena  of  any  pco|ecta  favovad  by 
"  ft  la  a 


the 


HUnameHom  to  MB 


of  tba  flnt  aoMBdmant  to  tha  Oonatttutlon  In 
part  ef  tt,  aapedaUy  tn  refennoa  to  ttw  abrl^B 
Tba  aoMadnrnt  raada  aa  toiknn: 
Aatt  make  no  law  re^Mcttng  an  aatabllahment 
«r  ptdHMUnt  the  free  esarcl**  thereof 

of  ^?eech.  or  of  ttie  preae;  or  th*  tight  of  th*  p*^l* 
to  ■aannhle.  and  to  pattUon  th*  aowmmant  for 
of  gitewancea.' 
"The  datan  may  tm  made  lyy  the  proponante  of  the  blU  t4at 


the  Mil  la  eonatttotlooal  (awl  granting  ttet  tt  la.  purely  (or 
purpoaaa  of  aigment)  it  ta  anqueatlooably  tn  dtxect  TtolaUon 
the  iptilt  of  the  Oonetttutlon  eipreeeed  tn  the  flrat  amendment; 
and  eartatnly  thla  kind  of  law  unavoldalily  InTltee  abneei  In  4d- 


mtnlatratloQ  which  wlU  be  unconaUtutlonal  (74ek  ITo  ▼.  Hopkt  u. 

lit  u.  m.  aw). 


fourth  amendm«nt  to  th*  OOnatttutlf  la. 

hOUIB*, 


-IB  vtolatkm  of 
which  la  aa  CoUowa: 

*  'yxjrf  the  people  to  be  eeeure  tn  their 

ahaU  ast  be  ^violated,  and  no  wanmnta  ahall  lama,  hot  vpoa 

by  oath  or  aOnBattan,  and  partteolaHy 

to  ha -  "  ^^ 

to  b* 


F.  a*  zw  llkallhood  of  mutiny,  aadltioa,  or  r»?d  n- 
te  th*  United  Statee  Army  or  Mavy. 

-IT 

■Aa  tnaoft  to  Ih*  loyatty  and  patrlotlam  of  th*  enlisted 
"/'_         thaahntt^Md  eiaBUnny  of  th*  oMosra.    (< 


aa  a  ^sutaaant;  w*  feel  entttted,  on  b*h  Of 
of  the  Amy.  to  nsHtt  that  p  o- 


soeh  a  liw 


unlctle  Itnea.  balat  wholly 


'wn 


to 


"Pam.  J.  KvMM." 

food  deal  man  in  the  report,  but  retcnnee 
fbr  anyone  who  earw  to  read  H. 
;  I  thhik  tt  qmte  naoeeeary  that  w 

in  tha  peraonal.  frntdamwHal.  akl 

oot  durhiK  the  heiliinlm  o<  our  Rcpy- 

M  we  aee  Tlolattaia  of  ei?a  Ubo^ 

I  am  ooaoemed.  I  think  oar  enowntrr  troublm 

X  do  not  tUnlk  tha 


gofav  to  be  enough  to  pot  12,000.000  peoide  to  work,  lo  tf 
we  have  eeonomic  trouldes  In  the  futore  it  is  essential  we 
•olve  our  problems  peacefully  like  dvillaed  human  beings. 
The  preM  of  the  Nation  deswvee  great  commendation  for 
calling  the  attention  of  the  American  peoide  to  this  un- 
American  bilL 

POWnS  OF  TRX  UMTKtt  STATU  SUtKDOt  COURT 

lir.  GAVAOAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  OAVAOAN.  Mr.  Speaker,  ladies  and  gentlemen  ot 
the  House,  the  right  of  the  Supreme  Court  of  the  United 
States  to  declare  invalid  acts  of  Congress  in  conilict  with 
the  Constitution  is  a  principle  of  our  Qovemment  so  self- 
evident  as  to  need  no  proof:  and  the  contention  that  such 
right  and  power  does  not  and  should  not  exist  is  an  argu- 
ment so  unsound  on  its  face  as  to  appear  to  need  no  reidy. 
Nevertheless,  exactly  that  contention  is  now  being  made  in 
certain  quarters  in  this  country,  has  appeared  in  certain 
newspapers  with  considerable  demagogic  appeal,  and  has  re- 
cently even  been  propounded  to  this  House  by  a  Member. 
Hon.  Fun  J.  SisaoM.  of  New  York  (see  address  of  Mr. 
SoKar,  CoaesnsxoivAL  Rsoou,  July  16.  p.  11246)— and  it 
must  be  answered — ^not  to  disprove  that  which  needs  no  dis- 
proving, but  in  order  that  statements  the  uninformed  might 
accept  as  sound  may  not  go  unchallenged. 

The  argument  has  been  made  that  the  power  of  the  Su- 
preme Court  to  declare  acts  of  Congress  contrary  to  the  Con- 
stitution void,  does  not  exist  in  law  and  is  an  arbitrary  as- 
sumption of  power  unnecessary  and  harmful  to  our  form  of 
Qovemment.  Mr.  Sissoir.  in  making  that  argument,  stated 
that  his  remarks  did  not  represent  the  result  of  an  exhaustive 
investigation  of  the  power  of  the  Federal  Judiciary  to  pass 
upon  the  constitutionality  of  acts  of  Congress,  but  Mr.  Ssssoir 
did  purport  to  make  and  prove  two  points  in  his  address. 
First,  that  neither  the  Supreme  Court  nor  any  of  the  lower 
Federal  courts  have,  imder  the  Constitution,  any  right  to 
adjudge  an  act  of  Congress  unconstitutional,  or  in  any  suit 
between  private  litigants  to  pass  upon  the  constitutionality 
of  an  act  of  Congress:  and  second,  that  the  exercise  or  as- 
sumption of  such  power  by  the  Supreme  Court  or  other  Fed- 
eral courts  is  not  only  unnecessary  in  our  system  of  govern- 
ment but  is  also  positively  harmful,  and  its  continued  as- 
suD^ytlcm  and  exercise  in  these  times  constitutes  a  danger 
tn  ova  form  of  government  and  our  economic  system  such  as 
may  at  any  time  cause  them  to  break  down. 

I  repeat,  this  contention  is  so  unsoiind  that  it  carries  its 
own  refutation  on  its  face,  but  I  shall  endeavor  to  refute 
it  at  some  length  to  make  the  answer  completely  clear  and 
conclusive.  Like  Mr.  Sissox,  I  do  not  purport  to  give  here 
the  results  of  an  exhaustive  investigation  of  this  questimi, 
but  unlike  Mr.  Sxssoir,  not  because  such  investigation  might 
weaken  my  argtiment,  but  solely  for  the  simple  reason  that 
no  exhaustive  investigation  is  necessary  to  show  that  this 
power  of  the  highest  court  in  our  land  is  founded  upon  the 
highest  authority,  and  to  show  that  without  it.  American 
oonstituttonal  government,  as  we  know  it,  would  cease  to 


Belbre  going  forward  with  this  discussion,  I  wish  to  state, 
that  Just  as  Mr.  Sisson  does  not  wish  to  be  charged  with  a 
desire  to  undermine  the  Qovemment.  so  also  I  do  not  be- 
lieve that  I  should  be  criticised  as  bdng  a  Tory  or  a  reac- 
tionary. Tb  defend  the  power  of  the  Court  to  declare  Im- 
proper acts  of  Congress  contrary  to  the  Constitution  does 
not  mean  ttiat  I  am  opposed  to  a  Uberal  interpretation  or 
to  amoidmeBts  of  that  instrument;  nor  does  it  mean  that 
I  am  opposed  to  progress  or  innovations  in  our  system  of 
goverament  necessary  or  advisable  as  the  result  of  modon 
devdopments  in  our  economic  and  social  situation.  Nor 
do  I  feel  tiuU  there  is  anything  so  sacred  tn  the  Supreme 
Court  or  the  Constitution  as  to  make  them  fanm^n**  to 
eonstniettve  criticism,  or  that  there  is  anything  so  immu- 
table in  each  and  every  part  of  the  Oonstitutltm  as  to  con- 
demn those  who  may  suggest  chaoges  therein. 
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*  Now.  It  may  be  admitted  at  the  outset  of  ttds  Ht«i»n«rt«yn 
^tiiat  the  Constitution  does  not  state.  In  so  many  words,  that 

the  Court  may  nullify  acts  of  Congress  contrary  to  the  Con- 
8tituti<m;  but  though  that  power  may  iK>t  be  expressed  in 
80  noany  words,  it  is  so  clearly  implicit  in  the  rt«witnt>t 
itself,  and  so  obviously  was  intended  to  exist  as  a  part  of 
the  American  sjrstem  of  constitutional  govemmoit.  that  no 
man  in  all  our  history  has  been  able  to  successfully  deny  it. 
despite  the  many  att^npts,  largely  motivated  by  ptditicai 
expediency,  to  do  so.  For  150  years  that  power  has  been 
recognized  and  obeyed  by  every  loyal  dtisen  of  the  country, 
and  obeyed  even  though,  as  Oliver  Lodge  once  said: 

•  Th*  Court  can  neither  lay  taxes  nor  raiee  armlee  and  is  belpleas 
•to  enforce  Ita  decreee  unlees  the  Natkm  as  a  whole  wlU  wiun^ly 
obey  them. 

Though  it  may  be  argued  that  a  reading  of  the  Constitu- 
tion nowhere  reveals  a  power  granted  in  express  words  to  the 
Court  to  declare  acts  at  the  legislature  invalid,  a  simple 
analysis  of  the  principles  of  political  economy  upon  which 
the  Constitution  is  based  and  even  a  very  slii^t  acquaint- 
ance with  the  history  of  that  document  win  c<mvince  even 
the  most  skeptical  that  the  Constitution  contains  a  grant  of 
such  power  expresdy  and  impliedly,  and  that  without  It  the 
continued  existence  of  the  Constitution,  as  we  now  know  it, 
would  be  Impossible. 

Well  before  the  American  Constitution  came  into  being 
courts  in  the  American  Colonies,  as  well  as  in  England,  had 
refused  to  recognise  acts  of  Parliamrat  or  of  the  Colonial 
legislatures  as  bindhig  and  effective  where  such  acts  were 
contrary  to  natural  Justice  or  to  the  fundamental  law  of  the 
land.  Precedents  are  many,  and  it  will  be  possible  in  the 
short  time  here  available  to  cite  only  a  few. 

David  Brearley,  chief  Justice  of  New  Jersey,  and  subse- 
quently a  member  of  the  Constitutional  Convention,  in  the 
case  of  Holmes  against  Walton  considered  the  exercise  of 
such  Judicial  power  where  the  New  Jersey  Legislature  had 
provided  a  six-man  Jury  for  certein  types  of  trials,  and  ttie 
case  was  argued  In  the  Supreme  Court  of  New  Jersey  in  1779 
on  constitutioiua  grounds.  On  certiorari,  the  court  held  the 
statute  void.  Typical  of  resultant  comments  was  that  of 
Gouveneur  Morris,  who,  speaking  of  this  decision,  wrote  the 
Pennsylvania  Legislatiire  in  1785  and  said: 

Such  power  in  Judges  Is  dangerous,  but  vmless  It  aommrhere 
exist*  the  time  employed  In  framing  a  bUl  of  rights  and  framlns 
the  OoTemment  was  merely  thrown  away.  "" 

In  1796  the  decision  of  Holmes  against  Walton  was  followed 
to  New  Jersey  to  the  case  of  Taylor  v.  Rodney  (4  Halstead. 
427).  In  Rhode  Wand,  In  1786,  Trevett  v.  Weeden  (pam- 
phlet of  J.  B.  Vamum,  Providence.  1787)  reached  a  similar 
result.  In  Virginia,  as  early  as  1782.  the  courts  had  clearly 
asserted  the  power  to  declare  a  law  void  for  lack  of  con- 
formity to  the  Constitution.  George  Mason,  one  of  the  mem- 
bers of  the  Constitutional  Convention,  as  far  back  as  1772. 
to  the  case  of  Robbint  v.  Uardatoay  (Jefferson's  Repts.  Va' 
109)  argued  against  the  validity  of  an  act  as  being  to  viola- 
tion of  the  natural  law. 

In  1776.  to  the  Case  of  CommontoeaWt  ▼.  Coton  (4  Call 
(Va.)  1) ,  the  court  unequivocably  stated  its  power  to  declare 
tovalid  an  unconstitutional  act  of  the  assembly.  What  the 
question  was  raised  Qeorge  Wythe,  subsequently  a  member 
of  the  Constitutional  Convention  and  to  this  very  case  sitting 
as  a  Judge,  declared: 

If  th*  whole  IcgtsUtore  (an  event  to  be  deprecated)  should 
attempt  to  overteap  the  bounds  preecrlbed  to  them  by  the  people, 
I.  in  administering  the  public  Justice  of  the  country,  wllJmeot 
the  united  efforts  at  my  seat  in  this  tribunal,  and.  polntln*  to 
the  Consututlon.  wUl  say  to  them:  "Here  is  the  Umtt  ofjour 
authority,  and  hither  ahaU  you  go.  but  no  fartbtf."  ^^ 

AD  the  Judges  on  that  bench  concurred  to  this  opinion, 
including  Chancellor  Blair,  subsequently  a  member  of  the 
Constitutional  Convention. 

In  1778  the  Virginia  Legislature  passed  an  act  of  attatoder. 
and  upon  the  trial  of  defendant  for  the  crime  of  highway 
robbery,  the  court  disregarded  the  act  of  attainder  and 
ordered  the  prisoner  to  be  tried  (Burke.  History  of  Vir- 
ginia. VOL  4,  pp.  305.  306). 


Agato,  to  1788.  the  year  before  the  adoption  of  the  United 
States  Constitution,  the  question  was  raised  to  the  Cam  oS 
the  Judges  (4  Call  (Va.)  15).  when  the  court  hrid  that  -  the 
Constitution  and  the  acts  (of  the  legisteturel  were  to  oppo- 
sition; that  they  could  not  exist  together,  and  the  former 
must  control  the  operation  of  the  latter." 

In  Connecticut,  to  1786.  to  the  Symtibmrv  cast  <Kbhy^ 
Repts.  (Conn.  444)).  the  courts  tovalidated  an  aet  of  the 
State  assemUy  as  betog  to  violation  of  the  provincial  charter 
which  was  then  the  fundamental  law  of  tha  State. 

In  1787.  2  years  before  the  adoption  of  the  United  States 
Constitution  and  nd&Ue  the  Constitutional  Convention  was  to 
session,  the  Supreme  Court  of  North  <>ir>^na  elaborately 
argued  and  considered  the  power  of  the  Judldaxy  to  dadara 
unconstitutional  an  act  of  the  kvWature.  to  the  case  of 
Bayard  v.  Stngleton  (1  Marthi  42).  The  court  stat«l  that 
It  had  such  power  aiMi  declared  an  act  of  the  leglslaturt 
unconstitutional.    The  court  said: 

But  that  tt  was  clear  that  no  act  they  oould  paaa  ooold  by  aav 
S^J?^^  *l**!L****  constitution,  beeaus*  tt  they  ooSd  d» 
this  they  wotUd  at  th*  same  Instant  of  time  d**tiwr  thair  own 
existence  as  l*glslatu>«  and  (Umolw^tLs^a^mST^  ^^  ^^ 
Uahed.  Ooosequently  th*  eoMtituttoa  <whleh  tb* 
was  bound  to  tak*  notice  of  as  much  as  of  any  otSer  law  what- 
evw) .  standing  in  fuU  force  as  the  fundamental  law  ct  the  land, 
notwithstanding  the  act  (o(  tlte  kgtaiatiire)  on  whiafe  th*  pnaint 
motion  was  grounded,  the  same  act  must,  of  couiaa.  la  that  tn- 
stanoe.  stand  as  alKogated  and  without  any  cSeot 

In  1702  the  South  Carolina  courts,  to  the  ease  of  B'twman 
V.  Middieton  (1  Bay  252) ,  declared  an  act  of  the  Pix>vlncial 
legislature,  pamed  to  1712,  void,  as  a  violathm  of  Magna 
Carta. 

^Agato.  to  New  York,  to  the  well-known  case  of  Rutgers 
•gainst  Waddtogton,  decided  to  1784— Dawson's  Pamphlet 
44— AlexandCT  Hamilton  contended  that  the  trespass  act  was 
unconstitutionaL  Hamilton  argued  that  the  law  vioUted 
natural  Justice,  and  the  decision  was  placed  upon  that 
ground. 

The  effect  of  aU  these  cases  cannot  be  better  set  forth  than 
to  the  words  of  Hampton  L.  Carson.  Esq..  former  attorn^ 
general  of  Pennsylvania,  who  states,  to  an  able  article  to  the 
University  of  Pennsylvania  Law  Review  (voL  80,  p.  692) : 

It  Is  beyond  the  reach  of  controveny,  therefore,  that  when  th* 
Federal  Convention  met  in  1787  for  the  purpose  ot  framlaa  a  Ooa- 
stitution  for  the  United  Btatee.  the  idea  ofootitrolllniriSe  le^ 
lature  through  the  Judiciary  was  familiar  to  ita  i— <m«^  mMnban. 

Island,  and  North  Carolina. 

With  these  decisions  to  mind,  we  may  now  proceed  to  a 
consideration  of  what  transpired  with  respect  to  this  quea- 
tion  during  the  proceedings  of  the  Constitotioiial  Convention 

itself. 

Mr.  SZ880X  has  noted  that  varioiv  proposals  wvti 
the  Convention  to  provide  for  a  review  of  acts  ef 
by  various  agencies  of  one  sort  or  another,  ooa  __ 
being  that  a  "  councU  of  revlaian  ".  to  be  **TiTifT>fftl  ef  tba 
members  of  the  Court  and  the  Piealdent,  be  rataMlshiMl  to 
review  legislation  of  doubtf id  ooostitotioaaUty.  Soeh  wm» 
gestion  was  voted  down  by  the  Convention,  and  11^.  ■jrrm 
presumes  to  argue  f  rmn  that  premise  that  the  CoBvestkn 
never  totended  to  give  the  Supreme  Court  the  power  to  re- 
view acts  of  Congress.  Mr.  Szsaow'a  own  argument,  however, 
expounded  from  a  proper  historical  viewpf^nt.  iMtead  of 
supporting.  Itself  refutes  the  very  wwto^ty^  ii^  makes. 
Some  slight  tovestlgation  of  the  proceedtogi  of  the  Cnnven- 
tion  is  an  that  is  necessary  to  make  this  dear. 

On  the  same  day  this  suggestion  was  turned  down,  the  ex- 
isting clause  to  the  Constitution  covering  the  queation 
(article  IV)  was  adopted.  This  clause  was  written  ahaoat 
entirely  by  Luther  Martin,  of  Maxjdand.  who  puhUdy  stated 
that  he  had  framed  it  to  put  to  the  hands  of  the  Judiciary, 
not  the  Congress,  this  power  (Parrand.  voL  n.  pp.  28-29)! 
What  more  complete  refutation  of  Mr.  Snaow'a  azgument 
could  be  found,  then,  than  the  wordi  of  Luther  Martin. 
voting  against  the  council  of  revision  and  advocating  his  own 
clause,  then  ad(vited  to  substantially  the  same  fonn  as  It 
now  stands,  when  he  said: 
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Ai  to  tkt  0O(wmutl<«*Uty  at  Immrn.  thftt  point  wlU  eoam  ttt<^ 
tiM  judfM  la  thatr  oOoial  etaanetar.    In  Uits  cbanetM-  «h«y 
•  nccatlTt  on  tto»  lava. 

AdmltUng  ttM  aoundacM  of  Ifartin'ft  view,  liMon.  of  V^- 
finia,  apother  member  of  the  committee,  mid  of  the  pip' 
poaed  Federml  Judidery: 

llMy  oovM  daolara  a  ooaalltiitlonal  fanr  void. 

And  RoOedge  itated  oo  the  floor  of  the  Ootnrentlon: 

oosbt  to  ftra  tbatr  opinion  on  a  law  untu 


ma  pMOtm 
befota 


At  waa  Mid  bf  Oerrj,  of  IfmiiwchnwttH^  ipwiking  of  t|ie 
Jodtdary  mider  the  new  Coostltutlon: 
Thtj  wm  bava  a  rattdent  ehack  against  encroactunanta  ota  th4lr 


Wf  tbalr  aspoamon  of  tlia  laifa,  vliiai  invol^ 
»  tbatr  ooMiUuUfwiaHty.    In  aeaaa  of 
actually  aat  aaldt  laara  aa  balxv  agalnat  tbe 
OonatttotloB.  ^lOa  waa  dona,  too^  wltb  genaral  approbation  (~ 
rand.  vol.  X.  p.  9T). 


In  hte  Hie  Records  of  the  Federal  Conyenti(|n. 
volume  n.  pace  38,  itates: 


Alaiw 


(bvooi 
r  Um*  eofbt  to  ba 


or  tt  would  diafust  aU  tbe 
Mvad  win  ba  aat  aalda  In  tba  judld^ 


Acain.  Rafai  mnc  itated: 

Tba  jttdiaa  will  bava  tba  powor  at  axpoundlnc  tboaa  Uwa  w^ 
tbey  ooatM  bafora  tbam:  and  tbay  win  no  doubt  atop  tbe  operaU  tn 
of  aaeb  aa  abaU  appear  mpugnant  to  tba  OoMtttutkm  (Pairaz  d. 
VOL  I.  p.  IM).  ^^ 

The  Convmdon  amembled.  then  voted  down  tbe  propf- 
aitioQ  to  create  a  "  Judicial  council "  to  review  unconitlti  i- 
tional  legislation.  The  delegates  did  so.  not  to  limit  tie 
judiciary^  powers  but  to  retain  them  in  statu  quo. 

T%ns  the  proposal  for  the  council  was  dffeatf^.  not 
the  grounds  that  the  Judges  should  not  have  tbe  power 
xngattve  unconstitutional  acts  of  Coogress  but  solely  on  t4e 
froonds  that  such  a  council  was  unnecessary  and  inad^- 
able.  inasmiirh  as  the  Judges  already  possessed  that  pow  r. 
•ad  it  would  be  inadvisable  to  Join  them  with  the  executi^ 
teanch  of  the  Qovemment  in  the  exercise  of  it. 

The  ConventlQn  retained  in  the  framework  of  the 
Ooverament  the  Judicial  review  of  unconstitutional  legist 
tton  and  refused  to  create  a  legislative  review. 

Plnckney.  of  South  Carolina,  clearly  and  suednctly  gare 
tbe  rcaeoD  for  the  refeetton.  when  he  said: 

*J^i^ .- TSl!?  "*T.  "**  J»«gto-to  PMtlas  and  glva  a  pravloiv 
ttnetura  to  tbalr  oplnlooa.  ^^ 


It 
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80  It  Is  dear  that  rather  than  the  Convention  at  any  tii^e 
<l''wy<"g  the  power  of  the  Federal  Judiciary  to  declare  an  a  :t 
«f  Ooogrcaa  unconstltational,  the  argument  solely  turned  ( n 
the  guertlop  whether  the  Judiciary  already  possessing  s 
posMT  shotfld  be  Joined  with  any  other  authority  in  revlc. 
tng  IsgHhitlon.  It  was  an  undisputed  assumptlan  thrcnighoi 
the  dtseuBBloo  that  the  courts  possessed  ttw  power  and  rigl^ 
In  thetr  IniWiHel  oapadty.  to  hold  any  statute  violattz«  U  e 
OunsllliitluBi  to  be  a  noDlty. 

■avlBK  coaeMered  the  precedents  that  existed  prior  to  tl  e 
adoptton  of  the  Ooostltatfcm  in  1789,  establishing  the  Judic  - 
aiy^  right  to  pass  upon  aets  of  the  lei^tore.  and  reaUdz  g 
that  an  of  theee  precedenU  were  familiar  to  many  of  tl  e 
fkaiBeri  of  that  deeunent  let  us  now  consider  what  the  men  - 
hsn  or  the  Oomcntton  had  to  say  In  the  OanveHtlon  Itsel  r. 
and  to  tbsir  varkus  Stote  leglslatares  when  the  question  ( I 
ef  the  CoosUtutlon  was  before  each  State. 
It  Jias  already  been  shown  and  win  be  shown  again  thi  it 
msBbors  of  the  FhHaddphia  Oonventlan  continual  y 
Jttobe  tfaairopinioa  that  tbe  Judldary  in  tbe  norm  J 
MtHMiT  ODBrdse  of  its  functions  wotdd  be  empowend 
to  paa  «pai  tte  vttUdtty  of  aa  act  of  Oaugieas.  If  thte  wj  s 
not  tba  uadddendtnt  of  tbe  framers  of  the  Constttotlca 
of  ttaa  people  at  large.  It  can  only  be  conrtoded  thj  t 
jwwrtd  have  been  vodf  eroosiy  met,  and  a  a 
to^ipvove  tbem.  Ftothermote,  many  men  - 
of  that  OmfUitlau.  la  order  to  pcrsoade  tbeh-  tnd- 
ta  lalirj  the  Ooastllutiop.  as  win  be  show  1, 
that  the  National  SopreoK  Ooort  was  en  - 


powered  to  invaUdate  acts  of  the  National  Congress  contrary 
to  the  ConstitutioD.  Again,  one  would  necessarily  conclude 
that  if  such  were  not  the  prevailing  opinion  at  the  Conven- 
tion and  in  the  State  legislatures  when  tbe  Constitution  was 
being  considered,  such  statements  would  have  been  diqmted. 
Tet,  nelthn  in  the  record  of  the  Constitutional  Convention 
itsdf .  nor  in  the  records  of  any  State  convention  convened 
to  adopt  the  Constitution,  can  one  find  anywhere  a  state- 
ment denying  that  power. 

It  is  to  be  remembered,  that  at  the  time  oi  Its  adoption 
there  was  keen  and  hard-fought  oppositlaai  to  the  Constitu- 
tion, that  the  powers  of  the  newly  created  President,  Con- 
gress, and  Judiciary  were  everywhere  debated,  yet  nowhere 
does  it  an>ear  that  anyone  directly  and  substantially  con- 
tended that  the  National  Supreme  Court  would  not  have  the 
power  which  we  have  been  discussing.  Continuously,  vari- 
ous members  of  the  Constitutional  Convention  and  other 
Influential  citiaens  stated  in  support  of  the  new  Constitution 
that  the  National  Judiciary  had  the  power  to  invalidate 
imiHt>per  acts  of  the  National  Congress. 

Prof.  Charles  A.  Beard,  of  Columbia  University,  one  of  the 
ableet  of  present-day  American  historians,  has  come  to  the 
conduslon  that  there  were  25  men  who  con^tuted  the 
dominating  element  of  the  Ctmvention.  that  of  these,  at  least 
16  expressly  stated  their  belief  in  the  power  and  right  of 
the  Federal  Judiciary  to  pass  upon  the  constitutionali^  of 
an  act  of  Congress.  Seven  more  are  on  record  in  favor  of 
the  doctrine,  while  only  five,  or.  at  most.  six.  members  ever 
opposed  the  policy  of  Judicial  review,  and  of  these  latter,  not 
one  ever  denied  that  the  power  existed,  though  they  may  not 
have  approved  it.    llie  evidence  is  overwhelming. 

Upon  the  floor  of  the  Convention  this  power  was  stated 
repeatedly:  it  was  af&nned  after  the  Convention  and  while 
the  Constitution  awaited  adoption  by  the  States;  and  it  was 
again  stated  by  many  high  in  authority  in  all  three  branches 
of  the  new  Qovemment  after  it  was  established;  and  never 
was  its  existence  denied,  even  by  the  few  who  thought  it 
inadvisable. 

As  was  said  by  Charles  H.  Burr.  Esq..  in  60  U.  of  P.  Law 
Review: 

Wboi  tbe  Federal  Constitution  waa  aubmltted  to  the  aereral 
State  conTentlonB  far  rattflcatlon,  complete  unanimity  of  Interpre- 
tatioo  was  given  to  tbe  Judiciary  clauses.  To  the  proposition. 
rapeatad  again  and  again,  tbat  tbe  power  had  been  granted  to  the 
VMeral  judiciary  to  declare  n>ld  an  unconstitutional  act  of  Con- 
gress, no  voice  waa  raised  In  doubt,  criticism,  or  dissent.  This 
power  of  the  Judiciary  to  protect  the  States  and  the  people  from 
tba  aggiesalona  of  Congress  was  the  one  all-potent  argument 
ylaldad  by  the  supporters  of  tbe  Constitution.  And  however  Its 
datractota  may  have  persisted  in  tbalr  ofpiyrttlop.  tbey  united  in 
recognising  tbe  validity  ot  tbe  argument. 

CMlver  Ellsworth,  who  had  been  a  member  of  the  Constltu- 
tlonal  Convention  and  subsequently  the  United  States  Su- 
preme Court  with  John  Marshall,  stated  to  the  Connecticut 
convention  met  to  adopt  the  Constitution  that — 

Thla  Coastttutkm  defines  tbe  extent  of  tbe  powers  of  the  Gen- 
aral  Qovemment.  U  tbe  Oeneral  Legislature  should  at  any  time 
overleap  their  limits,  the  Judicial  department  Is  a  constitutional 
cheek.  If  tbe  United  SUtes  go  beyond  their  powers,  if  tbey  make  a 
law  Whidi  tbe  Constitution  does  not  authorise.  It  is  void;  and 
tba  jQdicial  power,  tba  national  Judges,  vrtio  to  secure  their  im- 
partiality, are  to  ba  made  independent,  will  declare  It  to  be  void. 
On  tba  other  hand,  if  tbe  States  go  beyond  their  limits,  if  they 
make  a  law  which  is  a  usurpaUon  upon  tbe  General  Oovemment. 
tba  law  is  void:  and  upright.  Independent  Judges  will  declare  it  to 
be  so.    (EUiotfB  Debatea,  vol.  n.  p.  190.) 

Again.  James  Wilson,  a  member  of  the  Constitutional  Con- 
vention, said  to  the  Pennsylvania  convention,  met  to  adopt 
the  new  Constitution: 

IT  a  law  aboold  be  made  inconsistent  wltb  those  powers  vested 
by  this  instruaant  tn  Oongreas,  tbe  Jvdgea.  aa  a  consequence  of 
tbclr  indq>endence.  and  tbe  particular  powers  of  gov«mnient 
being  daflnad.  wlU  declare  such  law  to  be  null  and  void.  For 
tba  power  of  the  Constitution  predominates;  anything  therefore 
that  tfiaU  be  enacted  by  Congress  contrary  thereto  will  not  have 
tba  force  of  law.  (Beard.  The  Supreme  Court  and  tbe  Oixistttu- 
tkm.  p.  71.) 

James  Otis,  a  member  oi  the  C<»ivention.  said  in  support 
of  the  Constitution,  that — 

If  tbe  reasons  that  ean  be  given  agatnat  aa  act  (of  Congrasal 
an  such  aa  to  plainly  demonatrate  tbat  it  la  against  natlrasJ 
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equity,  the  national  eoorta  wffl  adjudge  It  void.  Thla  may  be 
queatloned  by  some,  though  Z  make  no  doubt  of  It.  whether  they 
are  not  botind  by  their  oaths  to  adjudge  it  void. 

In  North  Carolina.  William  R.  Davie,  delegate  to  the  FM- 
eral  Convention,  discussing,  in  the  State  convention,  the 
Judiciary  clause  of  the  new  Constitution,  said: 

Every  member  will  agree  that  the  positive  regxilations  ought  to 
be  carried  into  execution,  and  that  tbe  negative  restrictions  ought 
not  to  be  dlsregfxded  or  violated.  Without  a  Judiciary,  tbe  in- 
junction of  the  Constitution  may  be  dlaobeyed,  and  the  poaitlve 
regulations  neglected  or  contravened.  (Klllott's  Debatea,  vol.  IV, 
p.  150.) 

And  Governor  Johnson,  of  the  same  State,  said: 

Every  law  consistent  with  the  Constitution  will  have  been  made 

In  pxirsuance  of  tbe  powers  granted  by  It.    Every  usurpation  of 

law  repugnant  to  it  cannot  have  been  made  In  p\irsuance  of  its 

powers.    The  latter  will  be  negatory  and  void.     (Elliott's  Debates, 

-vol.  IV.  p.  188.) 

Charles  Plnckney.  a  delegate  from  South  Carolina  to  the 
Constitutional  Convention,  speaking  at  the  State  convention 
met  to  adopt  the  new  Constitution,  said  of  the  Federal  Judici- 
ary that — 

(Its)  duty  it  would  be  not  only  to  decide  all  national  questions 
which  should  arise  within  the  Union,  but  to  control  and  keep  the 
State  judldals  within  their  proper  limits  whenever  they  shall 
attempt  to  Interfere  with  its  power.  (EUlott's  Debatea.  vol.  IV, 
p.  258.) 

At  the  Virginia  convention,  met  for  the  same  purpose. 
Madison  declared: 

It  may  be  a  misfortune  tbat.  In  organising  any  government,  the 
explication  of  ita  authority  should  be  left  to  any  of  lU  coordinate 
branches.  •  •  •  There  is  a  new  policy  in  submitting  it  to  the 
Judiciary  of  the  United  States.     (Elliott's  Debates,  vol.  m.  p.  632.) 

Randolph,  of  the  same  State,  said: 

If  Congress  wish  to  aggrandlae  themselves  by  oppressing  the 
people,  the  Judiciary  must  first  t>e  corrupted. 

And,  stated  Grayson,  supporting  the  same  position: 

If  the  Congress  cannot  make  a  law  against  the  Constitution,  I 
apprehend  they  cannot  make  a  law  to  abridge  it.  The  Judges  are 
to  defend  it.  They  can  neither  abridge  nor  extend  it.  (BUotfa 
Debates,  vol.  UI,  p.  667.) 

Patrick  Henry,  given  in  all  schoolbooks  as  one  of  the  great- 
est of  American  patriots,  at  the  same  convention  proudly 
boasted  of  the  independence  of  the  Virginia  Judiciary,  and 
caid: 

*  *  *  they  had  flrmnasa  to  counteract  the  legislature  *  *  *. 
Yes.  sir:  our  Judgea  oppoaM  the  acts  of  the  leglsUtiue.  We  have 
this  landmark  to  guide  us.  Thev  had  fortitude  to  declare  that  they 
were  the  Judiciary  and  would  oppoae  unconsUtuticmal  acts. 
(mUoU-S  Debates,  vol.  zn.  p.  824.) 

In  reidy  to  Henry.  John  Kfarshall.  lata  Chief  Justice  of  the 
United  States  Supreme  Court,  declared: 

If  they  (Congreas)  were  to  make  a  law  not  warranted  by  any 
of  the  poweta  enxunerated.  it  would  be  considered  by  the  Judgea 
as  an  infringement  of  tbe  Oonatltutlon  which  they  are  to  guard. 
They  would  not  consider  such  a  law  as  coming  imder  their  Jurls- 
dlcUpn.  They  would  declare  it  void.  (Elliott's  Debatea,  vol.  m, 
p.  93.) 

Alexander  Hamilton  expressed  his  views  in  the  Federalist, 
volume  78,  when  he  said: 

Vo  legislation  could,  therefore,  contrary  to  the  Constitution  ba 
valid.  To  deny  this  will  be  to  afflrm  that  the  deputy  is  greater 
than  his  principal,  tbat  tbe  sorant  is  above  his  master,  that  tbe 
representatives  of  tbe  people  are  supolor  to  the  peoide  them- 
Relves,  that  men  acting  by  virtue  of  powers  may  do.  not  only  what 
their  powers  do  not  authorize  but  what  they  forbid,  llie  inter- 
pretation of  the  laws  is  a  proper  and  peculiar  province  of  tbe 
courts.  The  Constitution  la.  in  fact,  and  must  be  regarded  by  tba 
judges  as  a  fundamental  law.  •  •  •  If  there  should  happen 
to  be  any  irreconcillable  variance  between  the  two,  that  which  la 
the  sup^cH-  obligation  ouf^t.  of  course,  to  be  preferred:  in  other 
words,  tbe  Constitution  ought  to  be  preferred  to  the  statutea,  the 
intentiona  of  tbe  people  to  tbe  Intention  <a  their  agenta. 

Again,  James  Madison,  who  unquestionably  contributed 
more  than  any  other  framer  toward  the  formation  and  de- 
velopment of  the  Constitution,  also  expressed  his  complete 
approval  and  support  of  the  power  of  the  Judiciary  to  review 
acts  of  the  legislature  In  the  Federalist,  No.  39.  BCadison 
at  times  appeared  to  doubt  its  value,  but  he  never  questioned 
the  power.  At  the  Federal  Convention,  for  instance,  Madl- 
aon  stated  upon  the  floor  of  the  Houm: 


A  law  violating  a  CouKttMtkm  estabUritad  by  tba  paoada  them- 
selves would  be  eonaldet«d  by  tbe  Judgea  aa  null  andvoStL  (Far- 
rand,  The  Raeorda  of  tba  Vsdaral  Oonventloa.  voL  n.  p.  W.) 

Madison  was  present  throughout  the  Convention  proceed- 
ings, and,  though  he  may  have  doubted  its  wisdom,  never  did 
he  contend  that  the  Judiciary  did  not  have  such  power  under 
the  Constitution.  Furthermore.  Madison,  shortly  before  his 
death  in  June  1836.  after  he  had  had  an  opportunity  to  bear 
all  that  was  to  be  said  cm  the  subject  and  aftor  obaovlng 
the  Federal  Judiciary  in  operation  and  after  having  had 
before  him  the  decision  and  results  of  Marbuiy  against 
lifadlson,  infra,  wrote  and  said: 

The  Jurisdiction  cUimed  for  the  Federal  Judldary  la  tndy  the 
only  defensive  armor  of  the  Federal  Oovemment.  or  latber  for  tba 
Constitution  and  laws  of  tbe  United  States.  8tr^  tt  at  that  armor 
and  the  door  is  wide  open  for  nulUflcatlon.  anarchy,  aad  oottTul- 
sion.  unless  24  States,  indqicndent  ot  Um  whole  and  of  aacii  oltaar. 
should  exhibit  tbe  miracle  of  a  voluntary  and  unanlmoua  parform- 
ance  of  every  injunction  of  the  parchment  compaot.  (Wntteas 
of  James  Madlaon,  vol.  IV,  pp.  288-287.)  ^^ 

Again  one  may  gain  much  light  on  this  questiOD  by  oon- 
siderlng  what  transpired  upon  ttie  passage  of  tbe  ffnwww 
resolutions  of  Virginia  with  respect  to  the  alien  and  sedition 
laws  of  1798.  A  number  of  States  adopted  counter- 
resolutions,  the  fcdlowing  being  tyitical: 

Rhode  lEland: 

The  second  aeeUon  of  tba  third  arUde  oa  tba  OoasCitu- 
tion  •  •  •  vMta  In  tbe  Federal  eourta  aselustvaly,  and  la  tbe 
Supreme  Court  of  tbe  UBlted  Stataa  ultbnataly,  tbe  authority  of 
deciding  on  tbe  oonatltutlonallty  of  any  act  or  law  of  the  Ooa- 
gress  of  the  United  Stotea. 

Massachusetts: 

The  deolalon  of  all  tasee  •  •  •  arising  under  the  Ooostltu- 
tlon  of  tbe  United  Stotea.  and  tba  oonatruetton  of  aU  laws  mada 
in  purauanoe  tbeieof ,  are  aselualvely  vsatod  by  tba  paopla  la  the 
Judicial  courts  of  tbe  United  Stataa. 

New  Hampshire: 

Tbe  duty  of  such  decisions  (as  to  conatltutlonaUty  of  niaigns 
slonal  acta)   is  property  and  axclualvdy  eonfldcd  to  tba  Judlaiat 
department. 

In  Vermont  the  resolutions  read: 

It  baloaga  not  to  Stato  laf^slaturaa  to  dadde  oa  tba  eoostltv- 
tlonallty  of  laws  made  by  the  ganeral  Oovemmeat:  this  power 
being  exduaively  veated  In  ttaa  Judtebtfy  ooorta  of  tba  Union. 

The  Virginia  Legislature  was  obliged  to  *^^w^««5!t  theae  res- 
olutions of  other  States,  and  a  report  was  drawn  up  bqr 
Madison,  as  a  member  of  that  body,  who  admitted— 

That  the  Judicial  departmsnt  Is,  la  all  eaaas  submlttad  to  It  by 
tbe  forma  of  the  Oonstltutkm.  to  dacida  *  *  •  In  ralayoa  to 
the  autborltiea  of  tbe  other  departments  of  the  Oovammant. 

Authoritative  exoerpts  from  the  foregoing  npcifctMia  and 
writings  of  the  leading  members  of  the  Constitutional  Con- 
vention, both  at  that  Convention  its^  aad  at  the  various 
conventions  met  in  the  several  States  to  adopt  the  Ooogtttu- 
tlon.  and  the  exoerpts  from  the  reeohitlons  passed  by  the 
various  States  following  the  Virginia  reaohitioDs  in  179t.  are 
clearly  nifflcient  to  show  that  beyond  any  abadow  of  doubt 
it  was  universally  understood,  both  before  and  after  the 
United  States  Constitution  was  adopted,  that  the  VMeral 
Judiciary  had  the  right  and  the  power  to  limit  OongreaB 
within  Its  ooQstitutkmal  powers  and  to  invalidate  any  ottna 
vires  acts  passed  by  the  Natiosial  Legislature.  Again,  not 
only  do  tbe  Judicial  dedstong  antedating  the  Coostttuttonal 
Convention  prove  this  power,  but  other  Judicial  <hr**'ihm  im- 
mediately after  its  adoption  affirm  it.  In  17M  Attorney  Gen- 
eral Randolph,  in  an  argument  in  a  case  In  tht  Supreme 
Court,  said: 

The  sum  of  my  argoaMBt  was  the  admlaainn  of  ttaa  power  (of 
the  Court)  to  rafose  to  asaeote  an  act  of  Coa(pcam  (tfwbara's 
cose  (2  Dal.  408)). 

Again,  the  effect  of  the  dediten  In  the  ease  of  Uhtted 
States  against  Yale  Todd  was  to  determine  an  act  of  Con- 
gress of  1792  unconstitutionaL    (See  note.  13  How.  40-M.) 

Again,  In  Cooper  v.  Tel/otr  (4  DaL  194),  Chase.  J.,  held: 

It  la  a  general  opinion.  Indeed  It  la  espready  admitted  by  an 
thla  bar.  and  aoma  of  tba  Jndfsa  have.  taMtindnally.  la  ttaa 
dreolt  cewta,  dMktod  flkaS  tbm  Buunum  Oowt 
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to  Iw  mtwjiinttt  iiHiMrt.  «Dd.  tbcnfon,  fatTall  1: 
li  BO  adjudleatton  of  the  Sopreme  Oourt  Itadt  op  n 
tiM  potat.    X  •§*••>  hovow.  in  Um  waoenl  aentUnent. 

In  the  PBtferallst,  Not.  78  and  80.  the  Independent 
of  tlw  newly  created  VMeral  judiciary  is  elaborately  dit- 
d.  and  the  existence  of  the  power  to  paas  upon  quei- 
tt  ooastttuttonality  Is  taken  for  granted.  It  is  the« 
ited  npon.  not  as  a  mere  possibility,  but  in  ord  t 
to  remove  any  Ussering  objections  there  might  be  to  sik  h 
a  praetioe.    And.  in  No.  39.  Madison  specifically  states 

aooM  «ueh  trtlranAl  !•  dcariy  eawntlal  to  prvwnt  an  appt  U 
to  tiM  award  and  a  dlawalutton  at  the 
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And  so  we  find  that  profvislon  in  arttde  IV  of  the  Coii 

atttuttcm  which  reads: 

nia  Goiwtltiitlan  and  tha  laws  at  tlM  United  SUtaa  which  ahiU 
Is  pinsiMnoa  tbtnot  and  the  tnatlas  made,  or  whVh 
■aadt.  uader  the  anthortty  at  the  United  ~ 
■pceaa  law  of  the  tend:  end  the  ladgea  m 
ahaU  te  bound  thereby. 

And  the  jadicial   anthortty  eatahHuhwi  in  article   ih. 


mma  be 


The  judletel  power  at  the  Uhlted  Statee  ehaO  be  veeted  In 
Bupteiue  OoorC.  and  la  eneh  Inferior  ooorta  aa  the  Oongtaai  nfy 
from  time  to  tUn«  ordain  and  eatahUah.     The  judge*     *     * 
■hall  bold  their  ottcee  during  good  behaTlor    •     •     • 

By  article  IV  the  supreme  law  of  the  land  constitutes  ^f) 
the  OoQstitutloti.  (2)  the  laws  made  In  pursuance  therec  t. 
and  0>  treaties.  80.  an  act  of  Congress  not  made  in  pu  ■ 
manf  to  the  Coastltutloo.  but  TloJating  its  provisions,  is  i|o 
part  of  the  supreme  law,  as  defined  tar  the 
of  the  Constitution:  and  when  the  Court,  exercising  tlie 
ludldai  power  vested  by  article  m,  is  confronted  with  tl  e 
of  the  Constitution,  on  one  hand,  and  an  act  <  if 
te  vtQiatlon  thereof,  on  the  other,  the  Coostitutic  a 
alone  is  the  supreme  law.  and  the  only  power  and  duty  1  if 
the  Court  is  to  enforce  the  Constitution  and  ttodare  the  ait 
tefaUd. 

And  so.  In  the  earliest  case  tn  which  the  question  w4s 
directly  brought  to  a  point.  Jrorbary  y.  JTodison  (1  C  r. 
137)  (ia03) .  John  ManihaW.  grestest  of  the  Chief  Justices  (  f 
tiM  United  States,  staled  and  aOrmed  the  absolute  power  <  it 
the  Ooort.  Mardiall  dted  no  precedents-~and  for  that  rei  - 
son  some  persons  have  argued  that  none  existed.  The  ai  - 
•wer  to  that  oontentlon  Is  clearly  that  there  were  preceden  s 
•D  nomcTous  ttiat  citation  would  have  been  superfluous.  Tl  e 
principle  wasaoobvloQs  to  llftnhall.  and  so  fully  recogniBd 
by  the  NMIon  at  large,  that  he  was  coooemed  only  to 
enunciate  and  afDnn  in  dear  and  forceful  style,  the  prtndpif. 
In  words  that  have  yet  to  be  Improved  upon.    He  said 

The   Ooaetltuttoin   la   either   a   superior,   paramount  law.   in 
toy  ot<dtBary  maana,  or  tt  la  on  a  loTel  with  ordinal  y 
mIb,  md.  like  any  oUmt  aet.  '  ' 

ihtfl  pliaii  «o  aiser  It.  B  the  Sonaer  part  at  the  altera 
tlva  be  true,  than  a  lagWatlve  act  contrary  to  the  Ooastltutlc  a. 
t»  mA  tew.    ir  the  latter  part  be  true,  then'wrttten  eountutkn  a 

***  ""**  ^****tt!.y.,^  y*  **  *•  P*^  ***-  ""^  •  power  ^ 

to  the  m— mmiiia.  la  ve«d.  doae  It.  netwithalaadiM  ita  mTaUdltir. 

Mad  the  eowts  and  oblige  them  to  give  tt  eOeet.  or.  In  other  wtvt  k 
tt  be  B0«  law.  deee  tt  eonatltute  a  ride  aa  operaUve  ia 
It  was  a  tewrt    Thte  woaM  he  to  ofeithipw  te  fhet 

ahaurdlty  tao  graea  to  be  tealated  qpon.    It  ahall.  however,  recel^ 
iMMeratlan.    R  la  emphattcally  the  provinee  ( f 

thai  rule.     If  two  tewe  conflict  with 

e  on  the  tyeratka  of  eadi.    TIUs  is  the 
ef  jwdtetel  duty.    S.  then,  the  eoorta  we  so  i^ard 
and  the  Oooetltutlon  la  aupertor  to  any  ordt_. 
at  Um  Isglaisture.  the  OonstitatlQn.  and  not  su^  onUnaiy 

' a  the  case  to  which  th^r  both  apply.    Those.  th«i  u 

the  principle  that  the  Oonstttattcn  la  to  be  oo4- 
^  ^  _  _      i  ■■  a  paramount  tew  are  rednsed  to  the 

tkte  aad  ase  otOy  the  tew.  in  the  eenae  «<  tew  ito  the  acta 


ai«  thoas  who  have  presumed  to  charactcrtas 
M  aa  argument  of  sopidstiy  and  a  mere 
anthortty.    To  so 

to 
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history  and  to  reduce  argtraent  to  mere  partisan  propaganda. 
To  turn  Mr.  Sxssoii^  own  words  to  a  sounder  use.  that 
Marshal  was  eminently  sound  In  his  opinion — 

*  *  *  la  as  demonstrable  as  any  mathematical  propoaltlon 
and  requires  only  an  examination  of  the  Constitution  ItseU. 

Some,  less  restrained  than  Mr.  Sxssoh.  have  stormed  at  the 
(^pinion  in  anger,  and  some  have  presumed  to  call  it  a  mere 
dictum,  but  notwithstanding  all  assaults,  it  remains  in  all  the 
force  of  its  unquestionable  truth  and  logic  and  foma  an  imas- 
sallable  keystone  in  the  American  system  of  constituti(mal 
government. 

In  over  50  cases  since  the  establishment  of  the  Constitution 
the  Court  has  invalidated  acts  of  Congress  contrary  thereto 
and  its  right  so  to  do  has  never  been  questioned.  Probably 
the  greatest  commentator  on  the  American  theory  of  gov- 
ernment. Lord  Bryce.  has  said: 

Mo  taature  In  the  Oovemment  at  the  United  States  baa  aarakened 
ao  much  curioelty  In  the  European  mind,  catised  so  much  discus- 
sion. recelTed  so  much  admiration,  and  been  so  frequently  mls- 
n&deratood  than  the  dutlea  awelgneri  to  the  Supreme  Oourt  and  the 
functions  which  It  dischargee  in  g\iardlng  the  ark  ot  the  Con- 
aUtution. 

Furthermore,  states  Bryce: 


American  Instltutlcma  are  better  worth  studying  than  thla 
Intricate  judicial  machinery:  few  deserve  more  admiration  for  the 
smoothness  of  their  working:  few  have  more  contributed  to  the 
peace  and  well-being  of  the  country. 

De  Tocqueville  in  his  Democracy  and  America  says: 

The  power  of  the  judiciary  to  declare  a  law  inyalld  If  It  trana- 
oenda  the  powers  given  by  the  Constitution  is  one  ot  the  strongest 
barriers  ever  devised  against  the  ^rrannles  of  poUtlcal  aasemMles. 

80  one  could  go  on  piling  precedent  upon  precedent,  cita- 
tion upon  citation,  and  authority  upon  authority,  proving 
beyond  ttie  shadow  of  a  doubt  that  tbn  ConstituUon  gives 
to  the  Supreme  Court  expressly  and  impliedly  the  full  power 
to  refuse  to  recognlae  any  law  or  act  of  any  branch  of  the 
Qovemment.  including  the  Congress,  that  contravenes  the 
Constitution,  but  this  proposition  is  so  self-evident  and  so 
dearly  ingrained  in  the  American  system  of  government 
that  to  make  further  citation  of  authority  would  be  super- 
fluous. It  suffices  to  sUte  that  that  power  of  the  court 
has  stood  unquestioned  in  the  minds  of  all  reasoning  men 
sinee  the  foundation  of  the  RepuUic.  despite  popular  recrim- 
ination, the  assaults  of  demagogues,  the  attacks  of  those 
who  would  wish  to  usurp  the  Constituti<m  and  make  of 
ttiemsehres  dlctetoirs.  despite  wars,  and  even  actual  rebellion. 

Such  is  the  fact,  and  as  we  stand  today,  admittedly  this 
power  can  only  be  curtailed  and  excised  from  the  fabric  of 
our  Qovemment  by  a  oonstitutional  amendment.  Whether 
the  iwwer  is  assumed  or  was  granted  is  today  an  academic 
question,  and  the  controversy  is  reduced  to  the  question: 
Should  such  an  amendment  be  made?  I  shall  now  address 
myself  to  that  contention  and  conclude  this  discussion  prov- 
ing that  such  amendment  is  inadvisable  tn  the  highest 
degree  and  would  constitute  the  downfall  of  American  con- 
stitutional government.  This  power  in  the  court  is  abso- 
lutdy  Imperative,  it  is  the  very  essence  of  constitutional 
government  In  this  country,  and  without  It  the  Constitution 
becomes  a  tatn  scrap  of  paper.  * 

Mr.  StsBom  has  argued  that  the  exercise  of  such  power  is 
unnecessary  and  harmful  in  our  ssrstem  of  government.  To 
support  this  contention,  he  cites  the  Dred  Scott.  Legal 
Tender,  income  Tax,  and  the  First  P^ederal  Employers'  Lia- 
himy  Act  decisions.  Mr.  Saaoif  ascribes  the  ClvU  War  to 
Tuiey^  decision  in  the  Dred  Scott  case.  The  time  is  hen 
too  dunt  to  controvert  such  a  perversion  of  history,  and  it 
is  too  much  aside  from  the  point  It  sufBces  to  state  ttiat 
no  reliable  historian  has  ascribed  to  the  Dred  Scott  decision 
any  wan  than  a  minor  importance  as  one  of  the  causes  of 
ths  Civil  War,  and  whethor  a  cause  or  not,  the  fact  remains 
that  the  Dred  Scott  decision  was  eminently  Just  and  in  ac- 
oordanca  with  law.  If  the  politicians  of  that  day  had  fol- 
lowed the  line  of  reasoning  laid  down  by  Thney  in  that  case 
and  taut  about  the  Himlnatton  of  slavery  la  a  fair  and  law- 
ful manner,  instead  of  endeavoring  to  eliminate  it  on  the 
one  side,  and  to  preserve  it  on  the  other,  by  unlawful  means. 
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In  resixmse  to  popular  clamor,  the  terrible  Civil  War  would 
never  have  been  fought.  Had  the  dlctotes  of  the  Constitu- 
tion been  followed,  slavery  could  have  been  f>y*n«hfd  at  no 
cost  of  life  and  infinitely  less  cost  of  mon^. 

As  for  Mr.  Sisaoir's  assertions  with  respect  to  the  Legai 
Tender  cases,  it  is  sufficient  to  say  that  it  is  probably  true 
that  had  that  case  been  decided  during  the  Civil  War  the 
Union's  finances  would  have  topped,  but  the  case  was  not 
decided  during  the  war  but  6  years  af tervard  when  all  such 
danger  had  passed,  and  so  the  contention  is  beside  the  pcdnt. 

As  for  the  Federal  Employers'  Liability  case,  it  is  not  the 
•&ult  of  the  Court  if  Congress  passes  an  unconstitutional  act. 
and  the  proof  of  this  is  in  the  fact  that  the  Court  sustained 
the  second  act  when  Congress  took  the  time  and  trouble  to 
pass  an  act  within  its  constitutional  powers. 

As  for  the  income-tax  decision  of  1894,  Mr.  Sissoh  fur- 
nishes an  example  of  the  proof,  not  of  his  contentions,  but 
of  the  very  opposite  view.  No  well-informed  lawyer  doubted 
that  the  act  of  18M  was  unconstitutional,  and  the  Court 
properly  declared  it  so.  Subsequently  the  proper  course 
was  followed  and  the  sixteenth  amendment  was  added  to 
the  Constitution.  Congress  now  has  that  power  to  pass  in- 
come-tax laws  and  the  Court  has  loyally  sustained  its  action 
to  the  last  degree.  Mr.  Sissoir's  criticism  with  respect  to 
the  income-tax  case  seems  to  sum  up  into  the  extraordinary 
contention  that  the  Court  should  Itself  have  amended  the 
Constitution,  extra  legally,  instead  of  refusing  to  recognise 
an  unconstitutional  law  and  leaving  to  the  people  at  large 
the  right  to  make  the  amendment. 

The  gist  of  the  general  argument  against  the  Courtis 
powers  is  neatly  quoted  by  Mr.  Sissoh  as  follows: 

That  an  act  may  be  passed  by  the  Congrees.  repreeentlng  the 
sovereign  will  of  a  aovereign  people,  approved  by  the  Kiecutlve. 
also  representing  all  of  the  people  •  •  •  only  to  have  tt 
stricken  down  yetfrs  later  by  the  aasumed  unconstitutional  e»r- 
elae  of  power  tqr  aa  appointive  judiciary,  is,  I  say.  an  anomalous 
and  unbearable  state  of  affairs  and  one  wherein  we  fall  short  of 
the  ability  to  exercise  the  sovereign  powers  of  a  nation. 

That  argument,  to  sum  up,  claims  that  Congress  repre- 
sents the  sovereign  win  of  the  Nation  and  that  therefore  any 
act  passed  by  Congress  cannot  and  should  not  be  invali- 
dated by  the  Court.  A  nodding  acquaintance  with  the 
United  States  Constitution  is  sufficient  to  refute  such  con- 
tention in  anyone's  mind.  The  Constitution,  not  Congress, 
represents  the  sovereign  will  of  our  people.  That  sovereign 
will  is  expressed  only  through  the  Constitution,  and  Con- 
gress expresses  only  the  will  of  the  people  under  the  Con- 
stitution. It  has  been  recognized  since  1789  that  Congress 
expresses  the  will  of  the  people  in  tbe  ordinary  course  of 
events,  but  that  that  expression  is  always  controlled  by  the 
sovereign  will  of  the  people,  expressed,  and  only  expressed, 
in  the  fundamental  law  of  the  Constitution. 

Fuithermore,  it  is  quite  elementary,  but  it  seems  necessary 
to  repeat,  even  here  on  the  floor  of  the  House  of  Representa- 
tives, that  this  coimtry  is  made  up  ctf  a  Union  of  48  sovereign 
States,  and  superimposed  thereon  there  exists  a  sovereign 
Federal  Qovemment.  To  the  Federal  Government,  under 
the  Constitution,  are  delegated  certain  powers,  and  to  the 
individual  SUte  governments  are  reserved  the  remainder. 
Again,  under  the  Constitution,  to  the  President  are  delegated 
certain  powers,  to  the  Congress  others,  and  to  the  Judiciary 
still  others.  One  need  not  stop  long  to  realize  that  under 
this  system  an  attempted  exercise  of  poww  by  the  Presideil 
may  overlap  that  of  Congress,  andHliat  of  Congress  the 
Supreme  Court,  and  conversely;  and  that,  again,  an  at- 
tempted exercise  of  power  by  the  Federal  Government  may 
overlap  that  of  the  Stotes.  and  those  of  the  Stetes  overlap 
those  of  the  Federal  Government.  To  continue  the  smooth 
working  of  the  Government  imder  such  an  arrangement  and 
division  of  functions,  it  Is  perfectly  obvious  that  a  power 
must  be  lodged  somewhere  in  the  Govemmoit  to  define  the 
limits  of  the  powors  of  these  various  otguoB  and  to  say 
v^iere  the  powers  of  one  begin  and  of  another  end. 

If  it  were  not  for  the  Supreme  Court  the  Stote  govem- 
mente  could  arrogate  to  themselves  powers  clearly  only 
within  the  Jurisdiction  of  the  Federal  autbixlty.  and  con- 
VerseljL  the  Federal  Government  ooold  rea^  out  throu^uNtt 


the  land  and  assume  powers  dearly  reserved  to  tha  Stateg. 
Worse  yet.  if  it  were  not  for  the  ezlstenoe  of  tfata  pow«r  In 
the  Court,  the  President  ooold  asnme  to  htaaaelf  pow«n 
reserved  to  the  Coogreas.  and.  eonvendy.  Congress  oould 
assume  powers  of  the  President  or  the  oourta.  Tbe  PreaU 
dent  could,  for  instance,  make  Executive  orders  of  any  aort 
on  his  own  volition  and  give  to  ihem  the  effect  of  abeohite 
statutes. 

The  people  elect  the  Preeldent.  but  no  one  Imm  yet  had 
the  temerity  to  assert  that  they  elect  the  Preeldent  to  make 
the  laws.  Even  a  school  boiy  knows  the  nmlilied  Is  eop- 
posed  only  to  execute  the  laws  that  an  made  tay  Coogreas. 
Going  further,  the  Congress,  which,  under  the  ConstltottoD. 
is  limited  to  certain  very  definite  powers,  eoold  peat  laws  of 
any  sort  whatsoever  If  it  were  not  for  the  »»*«**rr*  of  the 
Judicial  veto  In  the  Supreme  Court.  Coogrces  would  beoome 
even  nu>re  omnipotent  than  the  Britlifti  PaillaacBt  It  may 
be  admitted  here  that  no  court  in  Fngiftnd  would  Invalidate 
an  act  of  Parliament,  despite  what  Coke  said  In  Dr.  Bon- 
hamls  case,  that  "an  act  of  Parilameot  against  t*"—^*^ 
right  and  reason  would  be  adjudged  void."  But  It  suOeee 
to  say  with  respect  to  the  British  Parliament  that  safe- 
guards exist  in  England  upon  the  Parliament's  powers  that 
do  not  exlBt  In  this  country  with  regard  to  OongreaB.  The 
American  Congress  is  In  substance  *^*«'»t*'^**H  not  to  the 
Parilaaent  aa  a  irtiole.  but  only  to  the  TTnnen  of  rnniianiM 
In  Kngland  the  House  of  Lords  may  at  least  stay  an  aet 
of  the  Commons  for  at  least  2  years.  Again,  tbough  It  may 
not  have  been  exercised  stoce  tbe  reign  of  Queett  Aaae,  ttie 
British  Crown  does  have  the  power  of  veto  over  an  aet  of 
Parliament.  Again  the  Bxttlih  constitution,  though  unwrit- 
ten, has  In  a  country  sudi  aa  fcigland.  heavily  Imbued  with 
tradition,  a  force  almost  equivalent  to  that  of  the  lawe  of 
nature. 

Congress  in  this  country,  tf  it  were  not  for  the  Bupreaw 
Court,  would  be  the  most  omnipotent  law-maktof  body  on 
the  face  of  the  earth.    The  existtng  Congress  oould  perma- 
nenUy  legislate  itself  into  (rfBce  and  prevent  all  future  deo- 
Uons.    If  at  the  next  electicm  the  RepuUlean  Party  by 
some  unpredlcted  turn  of  evente  diould  attain  a  majori^ 
In  Congress,  that  Republican  majority  could  legislate  the 
President  out  of  office  and  r^ilaee  him  with  anyone  It  aaw 
fit,  save  for  the  Supreme  Court.    Congress  eould  violate 
every  single  provision  of  the  Constitution:  it  eouUl,  for 
Instance.  esUblish  a  State  religion  and  diswelify  an  thoM 
adhering  to  any  other  belief  in  God  from  voting;  tt  eould 
alxdish  freedom  of  speedi  and  of  ttie  press  and  permit  to 
exist  only  those  newspapers  vrtikh  expieseed  the  ideas  and 
demands  of  the  (tomlnant  party;  it  oould  quarter  troops  In 
any  home;  it  could  abolish  every  constllttUooal  protection 
against  the  security  of  the  people  tn  their  peraoos  and  In 
their  homes  against  unreasonable  searches  and  selmres:  It 
could  abolish  trial  by  Jury  and  idace  a  person  in  double 
Jeopardy  for  the  same  aaeoae:  it  eoidd  abolish  romplrtely 
all  the  principles  of  law  whldi  have  been  built  up  In  a 
thousand  years  of  strife  in  Anglo-Saxon  history  to  protect 
the  citisen  and  his  life,  liberty,  and  property.    It  oould  pass 
bills  of  attainder  and  expropriate  property  witbout  com- 
pensation; tt  could  abolish  ooorte  and  constitute  tn  piaee 
of  our  exteting  Judicial  system,  dlsbmiest  and  iHrttttnil  etar- 
chamber  proceedings;  it  could  restofe  pmhthttlan;  tt  oould 
remove  the  rii^  of  suffrage  for  sex,  religion,  r»oe.  or  any 
other  oonoeivable  reason.     It  oould  wstehMih  foroed  labor; 
it  could  abolish  any  branch  of  the  Ctovemment  and  ereato 
any  other.    One  eould  go  on  ad  <"^"«*«t*»  fllustrattog  tbe 
evils  and  excesses  whteh  Congress  eould  Impose  upon  the 
Nation  were  the  proteotive  powers  of  the  Supreme  Geurt 
once  removed.    It  Is  no  answer  to  say  that  If  rnngieai  ex- 
ceeded ite  constitutional  powers  the  people  would  vote  ite 
Members  out  of  office  on  the  nest  dection.    Tbe  peepte 
might  not  even  get  the  opportunity:  Congress  mit/tA  kitf** 
late  itself  taito  oflke  permanently,  or  make  Illegal  40  p>lllknl 
parties  except  the  dominant  one.  and  in  any  ease,  irrspanbie 
injury  could  be  dime  before  tbe  following  eieetlons. 

Tbat  this  is  no  Idle  talk  and  does  not  ispreesnf  the  far- 
fbtcbed  rtceeses  of  an  overactive  imaginahnn  is  amply  illns- 
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tnted  hf  carrcDt  events  hi  other  parte  of  tte  voild.    0  ne 
las  onhr  to  consider  the  ooontrtes  of  Borope  to  reattae  w^at 
can  be  done  bfjr  a  dominant  political  par^  ov^  a 
demasoffoe  In  the  waj  at  desbroyinc  the  rli^biB  of  the 
mon  ctdaen  and  eetaUiahing  an  abeobite  dktatorahtp 
tynumy  over  the  people  throofh  the  control  of  a 
body  with  thoee  very  nine  righta  that  the  opponents  of 
Supreme  Oonrt  would  reet  In  Congreas. 

1i»  very  ittaatkBi  that  exlets  In  Borope  ooold  come  |to 
paei.  In  thla  couutiy  If  Contreeii  were  once  given  the 
otent  powen  that  the  opponents  of  the  Itapreme 
advocate.  It  is  perfectly  obvloas  that  If  the  Court  is 
prtved  of  the  right  and  power  to  Inteirpret  the  OoBStltiitdfan 
and  to  refose  to  r*f*y'f  any  governmental  act  not  witt  In 
the  Constttvtlan.  that  the  Oonstttutiaa,  for  afl  practiial 
puipueie  would  cease  to  ezlst.  Both  in  theory  and  in  f i  ict 
that  docuBMOt  bwwjiiiHi  but  an  Interesting  secap  of  paper  to 
be  iitomhert  in  a  museum.  Future  generations  eonld  po  nt 
lo  It  as  a  **  riasrtn  **  ecample  of  what  depths  a  nation  n»r 
desBSWl  to  when  popular  clamor,  created  and  steered  by 
clever  liut  unscrupokms  demagogues,  is  permitted  to  overr  de 
the  eooned  of  masoning  men.  Is  every  kason  of  our  histt  ry 
to  be  thrown  asMa.  is  all  that  we  have  f ou^t  f  or  to  g  ve 
Mourity  to  ttM  dtlmn  in  his  Hfe.  hberty.  and  property,  a  ad 
feanee  fta  **  ^be  pursuit  of  happtnem  **  to  be  nuIUfled  in 
the*  doubtful  vlrtum  of  a  dictatontalp  be  estshiWif  1? 
Tbe  dktatenli4>  of  a  mmiocity  political  puty,  be  It  Den  o- 
etatle.  BepuMloaB,  Borlalist,  Communist,  or  what  not,  is  ao 
km  hateful  than  the  tyrannies  of  kings  or  emperors. 
Hw  wif ortonate  part  of  the  arguments  against  tibe  f  u- 
Ooart  is  that  they  subtly  eiMnare  the  very  peo  ile 
the  Court  is  most  amloui  to  protect  the  ordinary 
in  the-street  XThder  the  guim  of  an  inl 
in  the  mam  of  the  people  and  under  the  cloak  of 
Ing  ISitslatVm  designed  to  promote  their  sodal  and  econi 
welfara,  the  opponents  of  the  Court  argue  that  the 
in  Its  Asdslons  is  tai  effect  legislating  against  aO 
seform,  and  therefore  to  achieve  that  very  neeeesary  rei 
it  is  necessary  to  aboBsh  the  Court  as  we  know  tt 

Iv  mottvm  of  ignoranoe  or  maUoe,  the  result 
to  adileve  would  be  harmful  to  a 
to  ooneelve.  They  waakt  the  argument  that 
Court  is  a  reactionary  body  of  " old  men"  with  " horm 
Meas,  who  are  more  malOQs  to  pwtact 
life  or  hberty.**  Bven  if  this  be  so,  ivhieh  It  Is  nfat. 
Is  that  any  reason  for  ahoilshing  |«wtectton  to  hfe  sod 
weO  as  to  property?  They  argue  that  the  Oooi^ 
repseeent  hi  effect  leglsTatlop  created  by  the  " 
old  men  "and  the  basis  of  thslr  own  pereonal  beliefs 
Nothing  oouM  be  further  from  the  fact. 
Is  only  negative,  never  positive;  it  canned 
It  mates  no  statutes;  It  levim  no 
uphold  the  lawful  and  negate 
As  for  the  assertion  that  the  Courts  dedskks 
nnnmait  mcrdy  the  pwannal  Ideas  of  Its  members,  no  bet  or 
con  be  given  than  the  known  fact  that  men  who  wfre 


**  opinions,  and 

mhiated.  Uke  the 
been  on  the  "Kberal 
body  of  mm  on  the  face  of  the  earth  aet  with  a 
aeiumai  ta  law  and  duty,  with 
OT  with  a  more  objective  viewpoints 

I  4o  net  propom  to  argue  the  merits  of  various  statn^ 
«(  a  pttearlly  sodal  or  econosalc  nature  paaaed  by 
bm  deelarai  unceastttutlosMd  bqr  Qm  Oonrt.  such  as 
If.  R.  A.    It  ifhonld  be  suSelent  for  me  to  state  here 
I  do  Bet  for  one  BOQeeent  deny  the  probable 
■MBde  and  eodologleal  refoims 
in  this  country.    But  under  the 
Is  wflttng  to  pervert  plain  »'*t*^.  Om 

In  the  Oongrem  to  create  aeany  of  the  lat^ 
Mo  better 
the  M.  R.  Jl  wMeh.  for  the  mauMnt.  I  shall  aasums  to  b4  a 

to  the 


the  power  of  the  Court  to  protect  the  people,  but  to  mcreaae 
the  power  of  Congress  to  benefit  them.  And  the  way  to 
Increase  that  power  in  Oongrem  Is  clearly  set  forth  In  the 
Constitution  Itself,  article  V,  by  amoutment.  The  United 
States  Constitution  very  poesUdy  is  not  an  up-to-date  docu- 
ment and  does  not  give  to  Congress  the  powers  ^rtiich  may 
be  necessary  to  meet  modem  needs.  But  that  does  not  mean 
that  the  Court  should  be  obliged  to  pervert  Its  language, 
to  rewrite  the  Constitution  of  its  own  notion,  or  to  interpret 
that  doramwrit  in  a  so-called  "fleziiile"  manner,  to  meet 
such  needs. 

If  the  Constitution  does  not  meet  modem  needs,  let  it  be 
amended.  When  one  asks  tor  an  amendment  to  the  Con- 
stitution, one  is  immediately  met  by  the  argument  on  the 
part  ot  those  whose  social  concnns  are  exceeded  tmly  by 
ttielr  haste  and  ill  consideration  that  the  process  of  amend- 
ment is  too  slow.  One  needs  only  to  cite  the  last  unend- 
mmt  to  the  Constitution  to  refute  such  a  contention.  The 
twentieth  amendment,  repealing  prohilritlon,  was  introduced 
tn  Congress  on  Febnutry  20.  1933,  and  was  ratified  on  De- 
cember 5,  1983.  Seven  months  had  elapsed.  If  necessary.  I 
do  not  doubt  that  the  process  could  be  speeded  up  to  3  or 
4  months.  What  more  speedy  procem  for  creattaig  social 
reforms  could  be  asked  for  than  one  that  permits  the  altera- 
tion of  the  fundamental  law  upon  which  this  country  oper- 
ates within  a  period  of  a  few  months?  But  the  opponents 
of  the  Court  do  not  advocate  amendments  giving  Congress 
the  powers  needed;  rather,  they  prefer  to  curtail  the  power 
of  the  Court.  Why  so?  Because  curtailing  the  power  of  the 
Court  would  not  give  to  Congress  merely  the  additional 
power  needed  and  which  the  country  might  wish  the  Oon- 
grem to  have  but  it  would  give  to  Congress  omnipotent 
power  so  that  Congress  might,  at  the  dictation  of  one  po- 
litical party  or  one  political  leader,  commit  the  catalog  of 
acts  above  set  forth.  What  a  paradox  would  be  created — 
VbMt  a  Congress  acting  under  the  United  States  Constitution 
could  do  anything  under  the  sun  in  violatkm  of  that  very 
same  Cmstitutioni 

These  so-called  "  liberals  "  who  advocate  the  overthrow  of 
the  Court  are,  whether  purposely  or  unconsciously,  advocat- 
ing the  very  antithesis  of  true  Hlieral  principles  and  attempt- 
ing to  pave  the  way  for  the  overthrow  of  the  American 
system  and  the  establishment  of  a  system  that  would  pot 
us  on  the  same  low  plane  on  irtiich  the  nations  of  Europe 
now  find  themselves. 

Ifir.  SzssoH  appears  to  find  so  much  virtue  in  the  English 
parliamentary  system  that  I  can  do  no  better,  in  closing, 
than  to  quote  the  opinions  of  Lord  Brougham,  who  said: 

Tb«  power  of  the  judiciary  to  prerent  either  the  State  legislature 
or  Oongre—  flrom  orerstepplng  the  Umlta  of  the  Constitution  Is  the 
greateet  reflsement  In  eoelal  quaUty  to  which  any  set  oC  clrcum- 
■tancw  baa  ever  flren  rlaa  or  to  which  any  age  haa  ever  given 
blrtb. 

And  of  Oladstone,  mtio  stated: 

*  *  *  the  Amnrlean  Constitution  Is  the  most  wonderful  work 
•w  struck  oC  at  a  given  time  by  the  Ivaln  and  purpose  ot  man. 

V.  W.  A.  OISCOUKACB  PUEUHASBS  Ot  FORXXGH  MATSIIAL 

Mr.  ELXZNBOGEN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  and  to  include  therein  a 
letter  from  the  Secretary  of  the  Interior.  Mr.  Ickes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ELLENBOOSN.  Mr.  Speaker,  imder  the  leave  to  ex- 
tend my  remarks  in  the  Rkcoso,  I  include  the  following  letter 
of  the  Hoixirable  Harold  L.  Ickes.  Pidt>lic  Works  Adminis- 
trator, citing  the  severe  limitations  placed  on  the  purchase 
of  foreign-made  materials  with  P.  W.  A.  funds: 

Taomtik  ¥iiianini  i  Awmwaisanow  or  Pmuc  Woaxa, 

WnhintfUm,  Aug%ut  7.  1$3S. 
Ban.  Bbmbt  Xtixmoctat, 

Bourn  of  Aepresentatfves.  WmaMniflon.  D.  C. 
Ut  Dbm  Mft.  Iieiranaai*:  I  have  your  laStsr  oC  July  M.  ISSft. 
vtta  Ngatd  to  a  news  Item  canrlad  In  the  Mew  York  TUaes  of  July 


at  onnremtng  an  order  that  eontracts  be  awarded  by  munldpalttlas 
reestnag  loaas  from  P.  W.  A.  to  the  lowest  responsible  bidder  after 
Meratton  a  dUtarantlal  of  If  parosnt 
tevor  d  doMBstki  ludustii.    Tea  have 
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to  be  advised  of  the  eOvomstanoes  whlA  prouwted  ttie  Issuance 
of  such  an  order. 

Before  discussing  the  origin  of  the  order,  I  wMi  to  dispel  a  pos- 
sible mlsuiidenitandlBg  which  may  have  been  Induced  by  the  fact 
that  objeetlen  to  Its  terms  has  been  raised  only  by  the  Steel 
institute.  The  order  was  not  Issued  with  particular  reference  to 
•teti  or  to  any  other  Individual  product  utUlaed  in  the  construe- 
tleo  of  puMle-warfcs  profecCa.  On  the  coottary.  the  order  is  gen- 
eral In  Its  torms  and  scopa.  aa  you  will  obetrvt  from  the  fottowlag 
language  quoted  therefrom: 

"Domestic  materials:  In  the  performance  of  this  contract  the 
contractor,  subcontractor,  materialmen,  or  suppliers  atoaSl  use  only 
such  unnuuraDsctured  artlctss,  SBaftcrlals,  and  uupplies  as  have  been 
mined  or  produced  In  the  United  States,  and  only  such  manu- 
fkctuied  articles,  materials,  and  supplies  as  have  been  manufac- 
tured In  the  United  States  substnttlally  aU  from  artlelee.  m»- 
tsrlals.  or  supplies  mined,  prodtieed.  or  manufactured,  aa  the  case 
may  be.  in  the  Ualtad  States,  eacept.  luiless.  otherwise  required 
by  law,  foreign  materials,  articles,  or  supplies  may  be  purchased 
If  the  foreign  materials,  articles,  or  supplies  are  lower  In  ooet  after 
the  foUowtag  differentials  are  applied  tn  favor  of  domsstle  artlelee. 
materlala,  or  sopidlsa: 

"  On  purchases  where  the  foreign  bkl  Is  $100  or  less,  a  differential 
of  100  porcent  will  apply; 

"On  puRdiasea  where  the  foreign  bM  exeeeds  $100.  but  Is  less 
than  $10,000.  a  dlftlK«Btlal  of  IS  percent  will  spply;  and 

"  On  purehaess  whete  the  foreign  Ud  Is  $10,000  or  mora,  a  dif- 
ferential of  15  percent  wlU  apply." 

Tlie  immediate  drcnmstance  whi^  prompted  the  Issuance  of 
the  order  was  that  of  an  advertlasraent  for  bids  for  a  set  of 
cami<m  bells  for  a  certain  State  milverslty  project.  Tbe  unlvetatty 
received  bids  on  the  particular  set  of  bells  from  one  American 
firm  and  from  two  Brinsh  firms,  the  two  latter  bids  being  leas  than 
the  American  bid  by  approalmattily  50  pereent.  Stoce  tha  bells 
oenstltnted  a  slaatde  portion  of  the  entire  pro>»ct.  the  quasUoo 
arose  as  to  whether  we  should  not  require  the  cositraet  to  be 
awarded  to  the  lowest  req;»onslble  American  bidder.  However,  at 
that  time  we  had  no  regulation  requiring  a  prefUenee  fbr 
American-made  materials  on  aon-Fedsral  projects. 

Although  at  the  time  of  the  enactment  of  tbe  Hatkmal  Indua- 
trial  Recovery  Act  there  was  in  effect  a  statute  (title  m  of  the 
'Reastiry  and  Post  Oflloe  Appropriation  Act,  fiscal  year  1984)  re- 
quiring that  a  preference  be  giv«n  to  American-made  materials 
to  be  used  on  public  works  to  be  oonstructed  by  eouUact  cr  otXter- 
wlse  for  the  United  States  Government.  Title  n  of  the  National 
Industrial  Recovery  Act  made  no  requirement  that  prefeience  be 
given  to  domestic  materials  to  be  used  In  the  oonstnsetlon  of  non- 
Federal  pnMlc  works. 

While  the  questtao  of  the  portiiase  of  British  b^s  waa  stlB 
pending,  the  Oongress  enacted  the  Emergency  Relief  A|^ropnatlon 
Act  of  1935,  which  specifically  provided  In  section  18  (a)  thereof 
that  any  aUoeatlon.  grant,  or  other  distribution  of  fvmds  for  any 
project.  Kdma  or  Boa-Bsderal.  from  the  ^tpropriatlon  of  tlM 
joint  reaolutloa  should  provide  for  the  appUeatloa  of  ttUe  m  of 
the  Treasury  and  Post  Ofllce  Appropriation  Act  of  1034.  referred  to 
above,  to  the  acqidsltlon  of  articles,  materials,  and  supplies  to  be 
need  thsrson. 

In  view  of  the  fact  that  the  eo-called  "Buy  Amerlcaa **  statute 
was  applicable  to  Federal  projects  constructed  pursuant  to  tbe 
terms  of  the  National  Industrial  Recovery  Act  and  had  been  made 
applicable  to  noD-Federal  projects,  as  wril  as  to  Federal  profeeta 
to  be  constructed  in  whole  or  in  part  with  funds  ^>ptoprl«tad  by 
the  Buergea<7  Bellaf  Approprlatkn  Aet  of  lose,  i  eondudetL 
since  the  Congress  had  declared  such  a  ptiUcj  as  to  non-Federal 
projects,  to  adopt  the  terms  of  the  "  Buy  American  "  stotute  as  a 
rsgulatlon  i^dlcable  to  non-Fedsral  projects  to  be  teaneed  under 
title  n  of  the  Natleaal  Industrial  Becomy  Act.  aotwtthstaadliia 
that  such  a  policy  had  not  been  declared  In  that  act.  ^^ 

Section  8  of  title  ni  of  the  Trnsury  and  Post  Ofllce  Appropria- 
tion Act  of  1984  requires  the  purchase  of  American-made  goods 
unless  th«  head  of  the  D^iartment  or  establlsfament  tw^ti^iw^ 
that  the  purehase  of  Amerlcan-OBade  goods  Is  liMxmslBtent  with 
the  public  tntersst  or  the  cost  Is  unreasonable.  Pursuant  to  such 
autlMrity.  the  various  GKnremment  departments  and  establish- 
ments, upoo.  the  suggestion  of  the  DtvlslaB  of  Procuxement,  la 
deddlttg  the  reasonablenees  of  the  cost  of  domfsttc  pfodueta. 
adtyted  on  June  20.  1934.  the  following  dlffereatlals  In  favor  of 
domestic  materials: 

"On  purchases  where  the  foreign  bid  Is  $100  or  less,  a  differ- 
ential of  100  peroeat  will  mpptj. 

"On  pwrcbaoss  where  the  foreign  bid  e»cseds  $100,  a  differ- 
ential of  25  percent  win  apply." 

In  addlthm  to  theee  dMerenttels,  ft  had  been  customary  In  the 
Inteiloi  D^artmcat  for  bids  for  the  furnishing  of  materials  In 
•aiounts  In  excess  of  $5,000  to  be  referred  to  the  purchaslBg  eOoe 
of  the  Department  In  Washington  in  each  instance  for  <^4*rl«len 
as  to  the  reasonableness  of  the  cost  of  the  domestic  materials. 
I  considered  refennee  to  Washington  of  bids  for  the  furnishing 
of  matttrlala  or  supptlsa  tn  excess  of  $lOfiOO  tnoonslsteot  with  oat 
policy  of  deoentraUaatloB  adopted  in  aa  effort  to  expedite  the 
pi^Uc-works  program  under  both  the  National  Industrial  Re- 
covery Act  and  the  Emergency  Belief  Apptcyrlatlou  Act  of  1986 
and  therefore  determined  to  fix  In  sdvmnce  a  fair  dftOsrsatlal  la 
favor  of  doaMstic  materials  on  purehaass  of  large  amoanta. 

I  have  been  advised  that  a  15  percent  differential  In  favor  of 
American-made  goods  in  purehsses  eiuegtflug  in  amuuut  $10,000 
Is  amide  protection  for  Amerlnan  manuf actureta.    It  mtwt  be  re- 


membered that  thla  mmmifmtUi  U  ■ii|MkMiaiii  upon  the 
Uon  now  afforded  by  the  tariff.    There  waa  no  evktmoe  of  ttaa 
dtmiplng  of  foreign  steel  even  baCbte  any  dHNtctMal  ww 
aahed.    Should  '*-^r**'f  oocur  la  the  futasa.  ttas  ostf 
ooutse.  be  reoonsiaBrad. 

However,  we  do  not  antldpata  that  any  apfneelahla  Injury 
poaslbly  oeeur  to  Imertran  industry  under  thh  otdar.  The  preoed- 
lag  discussion  has  been  tn  lefsiemie  to  pvchaaaa  of  mater 
made  direetly  by  tbe  moaMpaliklM.  Tbe  ia«  aM^tsHty  of 
P.  W.  A  projects  are  oonstructed  by  eotiautSM  undsr  lump-aum 
contracts.  The  order  In  q;tisatttm  lequlrBS  oantcaetaw  to  purchase 
American  matarlals  in  lira  of  forelga  materials  wbsce  the  ooat  of 
American  materials,  lees  the  differential  applied  ta  Ibvar  tharaof 
does  not  exceed  the  tawlga  bM.  Oa  the  •M'^t  haad.  the  order 
does  not  require  contractors  to  purchase  foreign  materials  even 
should  the  cost  of  the  foreign  materials  be  less  tt^n  tbe  coat  of 
the  American  materials  mUxua  the  ai^Uoabte  dUteentlal 

Since  you  have  iiiiiessMl  yotor  interest  in  the  subject  "»«**«t  of 
this  order.  I  am  enrlosing  a  copy  of  an  editorial  which  aoDMntf 
Ui  the  New  Tork  Tlinfis  on  Satu&y.  JUly  ft.  MSB.  "W^^ 

Blnoerely  yours. 

Zk  Xcaaa.  AdattalttraMr. 


(Bdlturlal  ftom 


Tofk 


■fctwidai.  July  IT. 
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The  steel  Induatry  ssems  to  be 
of  the  jtttsn.  Less  than  2  weski 
Amertcan  hum  ft  Steel  Xnstttute.  that 


tnrOQi^  a 


haparta  of  steel 
tn  tbe 


In  the  first  6  months  of  this  year 

United  States  of  fnll-timo  Joba.    The  tomage  at 

during  the  flzat  8  mooths  of  this  year,  tt  iDuad.  ^ ^       ^, 

above  the  quantity  iaportad  durhig  tbe  fi— j>.-<tt*Tg  period  of 
1984.  yet  domestic  produetum  oC  steal  during  tbe  same  p«tad  oC 
this  year  was  only  8.5  pereent  above  lb«  fint  8  months  of  ttML 
Bow  Prssident  Oiaoe  of  tbe  Betblshsai  Stasl  Oofporstloa  dtnoven 
a  new  cause  for  alarm.  This  h  •  P.  W.  A.  ordar  naetfyiac  that 
"  a  borrower  of  money  most  boy  fbralgB  matKM  wImm  the  value 
of  the  order  is  $10,000  or  mors  and  tbe  pttee  Is  18  pweent  isaL* 
Workmen  In  the  United  States,  lir.  Oraca  ttart.  mav  ■"*»  am  a 
remit  of  this  order.  '  ^^ 

The  outlook  for  the  steti  industry,  however.  Is  not  qntts  so  dark 
as  these  figures  would  make  U  appsar  to  be.  Whan  we  consult 
the  monthly  summary  of  the  foreign  oonuaeroe  of  tbe  Unttsd 
BUtea.  wa  find  that  tt  Is  indeed  true  that  Imports  of  tren  and 
steel  eemhnanufacturea,  of  sted  mffl  manutactuTM.  ^m  of  titm 
and  steel  advanoed  manufactures  increased  lb  value  10  pweent  la 
the  first  5  months  of  this  year  as  compared  with  the  similar  period 
In  1984.  wliUe  our  exports  of  theee  ttlngs  Inrissseg  only  7  psr- 
cent.  Mit  pereentagea.  taken  la  IseleMen.  eaa  be  vary  ii»«"»tfnltnr 
a  true  pteture  can  be  obtataad  oaty  wlten  we  oompara  total  quim- 
tltlss  or  total  values.  When  we  do  this  we  find  that,  ta  ^ta  of 
the  increase  In  steel  taiperts,  ewr  eipwta  of  sisel  an 

ueto  just  elted.  onr  bnperta  ta  the  flMt  • 
vatasd  at  $iZj0$Oj$00i  wbMa  oar  seporta  amo^rtsd  to 
Further,  though  Imports  had  Increassd  $1.012XMO  ta 

ta 
Oar  tmports  of  stesi  are  saaa  to  be 
we  oca^pare  tbem  wttb  oar  total 

States  Is  by  far  the  largaat  prodossr  of  stsd  ta  tbe  worid.    In 
wsr  years  tbe  domeetic  ool^t  bad 
tisMa  that  of  Oetmaay,  the 

productian  of  stssi  ingsts  aad  laiiiim  — I'lmttg  to 
tooa.    Our  produetlan  of  rolled  stesI  ptodasta  waa  lg,«i 
The  eensas  figuias  of  tbe  vatua  of  r 
not  inniudtng  marttlnsry.  fcr  tMl 

value  nor  the  quantity  of  stssi  Imposle  (tlMO  toaa  tar  •  asnttal 
that  the  AaMtieaabeo  and  Msel  Instltuta  Is  aoi 
eomesjrttbta  strtMng  dtetaace  of  aa  maefa  aa  i  psrMttt  ef  any  of 

and  shapee  that  we  do  not  bother  to  make  ta  quantity : 
The  steel  Industry^  concern  Is  no  mors  jusUBsd  « 
than  it  Is  on  quantitative  grounds.  There  Is  no  ressop  for  mxp' 
posing  that  oar  taiparts  oT  steel,  en  net  balance,  throw  aay  Amer- 
ican workers  out  of  work.  On  tba  contrary,  a  little  be^tin  eooa* 
petition  might  stimulate  building  and  raU  buying:  ta  *4lttl*?iL 
sales  of  sted  to  this  country  help  to  mpp^  tbe  porobatfag  power 
without  which  foreign  nattons  oaoaot  boy  tram  ns  and 
we  have  seen.  Is  more  aa  eqiorttag  than,  aa  Impacting 
The  complaint  of  kir.  Grace  Is  wpr>"*Bg  What  be  ai 
wants  Is  that  the  Oownment  sbonid  Im  obUgsd  to  buy  American 
sted  not  merely  if  its  pries  Is  aa  maeb  as  18  ptrfn't  Idgbar  ttaui 
foreign  steel  of  the  same  gride,  even  after  the  latter  bM  paid  tbe 
tariff  (for  the  P.  W.  A.  order  aOowa  that  mutta  toleraaoe),  ba$ 
even  If  the  price  ef  the  Aaerteaa  atosi  la  two  or  Mires  ttaua  as 
high. 

The  ooniplatnta  of  fbe  start  laduetry  regarding  tbe  tariff,  and  tta 

lequest  for  special  pretarenee  ragaidiMB  of  prtee 

have    an   Inq^ortanoe    beyond   tbe   lasnee    Immediately 

Some  of  tbe  leaders  of  the 

titfniy 

of  "pat 

-    _  _  ^ 

mending  these  fevers  from  tbe 

Ing  the  principles  ta  wtadi  tta^  proCew  to  believe. 
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■zmmoir  or  ■sMAixs 

Mr.  IfONAOBAM.    Ifr.  speaker.  I  ask  unanimous  consedt 

to  extend  my  own  remarks  In  the  Rbcom  at  this  point,  ai  1 

Include  therein  a  letter  from  the  president  of  the  Unlversit  f 

at  Wyominf  and  the  secretary  of  the  committee  on  rad  o 

education,  and  from  the  Lawrence  Federation  of  Teacheis 

of  liassachusetts,  in  regard  to  a  hill  for  the  control  of  radl|>. 

which  I  have  introduced. 

The  SPBAKBR.    Is  there  ohjectlon? 

There  was  no  objection. 

.  The  letters  referred  to  are  as  follows: 

Twa  XJmvrwMgrrr  or  WToatxara. 

OVfflCS  or  THB  PSSBXOBMT. 

Uaramie.  Wyo^  July  30.  ItJS, 
Bon.  Sir.  Uommmm, 

Boma*  of  Meprttentmttva.  WmOtinftcn,  D.  C. 

Mr  DBAS  Ma.  lioKAoauic  I  hav*  ]ust  bad  tbc  opportunity  to  rei  d 
H.  B.  8476  M  introduocd  by  you.    In  U»  eswntUl  features  y«  ir 
bin  Is  tn  bannony  wltb  tba  propoaal  made  by  tbe  National  Con  i 
mtttce  on  Bducatlon  by  Badlo  to  tbe  Federal  Communications  Cod  i 
ip«t0i%  teat  May.    After  4  yeen  of  study  tbe  national  commltt « 
deftnltely  recommends  a  aoverament  public  broadcasting  system  o 
•upplement  our  present  system.    Tbere  ire  many  ways  in  wbk  b 
•oeb  a  plan  could  be  organlaed.  and  I  am  bopeful  tbat  your  b  11 
win  get  ssnctti  coiMldaratloo.    Personally  I  bave  no  doubt  tb  it 
ultUnatety  ve  sbaU  bave  a  system  of  pubUe  broadcasting  statioi  is 
for  public  benefit.    Tills  i«— f,  of  course,  some  form  of  Ooren  i 
ment  iF"n^^*»fr  sod  operation.    I  beliere  ttiat  sucb  a  system,  con  l- 
blned  wltb  tbe  present  prtvate  system,  would  give  America  an  Ide  il 
^w>ii|Kt»t»»oi  and  avoid  tbe  dangers  of  prlTSte  monopoly  on  a^a 
band  or  Oovemment  monopoiy  on  tbe  otber  band. 

X  am  suKWtlng  to  Dr.  Tracy  P.  Tyler,  secretary  and  rei 
director  for  tbe  national  committee,  tbat  be  call  upon  you  aifd 
place  St  your  rtlspnesi  any  Informatlcm  wblcb  tbe  committee 
¥ou  win  doubtlees  be  Interested  in  tbe  plan  I  presented  In  bebiAf 
of  tbe  oommlttre  to  tbe  Federal  Communications  Commlssicm  Is  it 
May.  If  your  bin  provided  for  regional  and  State  boards,  for  afllli  ^ 
tlon  by  otlMr  public  stations  wltb  tbe  OoTemment  system,  and  f  nr 
xeaearcb  in  broadcasting,  your  plan  would  very  closely  parallel  tl « 
OSM  wblcb  w«  preeented.  I  can  assure  you  tbat  tbe  Rstlc»U 
Committee  on  Bducatton  by  Radio  wlU  be  dellgbted  to  be  of  a4y 
to  you  tbat  we  can  in  promoting  interest  in  ttUs  project. 
atnosrely  youn^ 

A.  a.  CaaifB.  PtesUent. 

HUmoauM.  Oomnrtn  ow  XDucAnoit  ar  Rabio. 

Wmakington,  D.  C.  Anguai  5. 193S 
p.  MoarAOBaw. 
0#Ue  BmOdimg.  Wmahtm§tom.  D,  C. 

A  eopy  of  your  blU.  H.  B.  8475,  bas 

of  our  organisation — tbe  National  Commltt^ 

by  Radio.    WS  are  all  agreed  tbat  your  bill  bas  mai  ty 


li! 


a  plan  wblcb  bas  saany  ffi<»mffii  ts 
wttb  yoioa.  Tbls  plan  was  printed  in  tbe  May  is.  19^ 
of  Bducatkm  by  Radio.  It  was  presented  by  Or.  Artaur 
Crane.  prssMent  of  tbe  UnlTsrslty  of  Wyoming.  I  am  endoalAg 
tbe  issue  tai  wbleb  anr  plan  appeared.  Becauee  of  your  vital  inters  it 
ta  Amerteaa  radio  broartnastlng  I  know  tbat  you  wiU  want  to  stui  iy 
elossty  our  proposal.  Perbaps  you  wlU  And  some  elements  wbkb 
yon  may  wlsb  to  include  in  your  MU.  It  occurs  to  me  tbat  yt  u 
salgbt  find  tt  deslrsble  to  tadads  s  provlslan  for  regional  and  St^e 
boards,  for  an  afniatk»  privUsge  for  eststent  public  stations, 
for  a  eompretaeaslTe  prngraw  of  research. 

Farb^s  you  would  Use  to  talk  over  tbe  proposal  wltb  me. 
sbaU  be  glaid  to  piaee  myertf  at  your  servloe.    1^  telephone  nm^- 
bsr  Is  Dtstrliit  4ASa.  braneb  St.    Looking  forward  to  early  word 
you,  X  am 

OosdlaUy  yovn, 

TmacT  F.  Ttlsb. 
Bttrttmry  »nd  Mmtmnh  Dtreetor. 

AwrtLuawm  wira  Am^ocam  FnaaAnour  ow 

Lmmrenee,  Momm^  Augtut  4.  J93S. 
Joaam  F.  Mokaoham. 

iratAfnyton.  D.  C. 
>uini— Miw;  I  was  ideased  to  read  of  your  blU  pii>- 
Tldlng  for  a  greater  measure  of  control  over  tbe  broadcasting 


aovereamt  monopoly  or  strict  Oovemment  supervision  of  racS  lo 
Is  inevitable. 

To  tbat  and  we  need  information  from  tbe  Nation's  listeners  in 
order  that  saeb  ragulatton  may  be  Intelligent  and  fair  to  tbe  ra4o 
public 

•ueb  a  nsnTsw  wooM  bo  a  tbnety  and  valuaUe  project  under  t4« 
**  wbtts  eoOar  **  pimlslosis  of  tbe  Works  Progress  AdaslnlBtratlon. 

Wbat  doss  tte  pubUe  tblak— what  does  It  want  in  radio?  TtiUi 
project  wtU  snake  tt  atOcalata  for  tbe  flist  tima  and  epntributeTo 
&e  bettar  iiiiwawsnt  of  radios 
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Trusting  In  your  Interest  and  ability  to  have  this  i^)proved  as  a 
Federal  project  tinder  tbe  W.  P.  A..  I  remain. 
Sincerely  yours. 

Lawn  C.  Cabxt, 
1$1  Sormtoga  Street,  Lutarenee,  Mast. 

A  THIBUTK  TO  FATHXR  MAKQUXTR 

Mr.  ENGEL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Rbcobs. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ENGEL.  Mr.  Speaker,  cm  August  9,  10,  and  11,  A.  D. 
1935.  the  city  of  Ludington,  Mich.,  located  in  the  heart  of  the 
fruit  and  resort  area  of  Michigan  and  on  the  western  coast 
of  beautiful  Lake  Michigan,  paid  tribute  to  the  memory  of 
Father  Jacques  Marquette,  Jesuit  priest,  whose  death  oc- 
curred 260  years  ago. 

This  tribute  was  in  the  form  of  a  pageant  of  ceremonial 
beauty,  presented  each  of  the  3  days,  picturing  the  episodes 
in  the  life  of  the  beloved  missionary — his  entry  into  the 
society  of  Jesus — ^his  arrival  at  Quebec — his  life  on  Lake 
Superior— his  exjdoration  of  the  West — the  discovery  of  the 
Mississippi  River — the  rigors  of  the  terrific  winter  at  what 
is  now  Chicago — the  spreading  of  Christianity  throughout  the 
Indian  nations  and  his  death,  which  occurred  in  the  year 
of  our  Lord  1675.  on  land  where  the  beautiful  city  of  Luding- 
ton is  now  situated.  On  August  11  a  pontifical  high  mass 
was  sung  by  the  Right  Reverend  Joseph  G.  Pinten.  bishop,  of 
Grand  Rapids,  Mich.,  on  the  shores  of  Lake  Michigan,  on 
ground  made  sacred  by  the  Father's  presence — his  deathbed 
and  his  temporary  place  of  interment  260  years  ago. 

While  many  people  have  heard  and  perhaps  read  the 
history  of  Father  Marquette,  few  realize  the  real  iminess  this 
young  missionary  made  on  the  civilization,  the  history  and 
geography  of  America.  Father  Maiquette  was  bom  June  1, 
1637.  He  arrived  at  Quebec  September  20.  1666.  at  the  age 
of  29.  In  his  heart  was  the  fire  of  patriotism  and  a  burn- 
ing desire  to  carry  the  faith  of  his  fathers  to  the  Indian 
nations  "  for  the  greater  glory  of  God  "  and.  I  might  add. 
"  of  his  country."  For  the  first  2  years,  or  until  he  was  31 
years  of  age,  he  studied  with  Father  DruiUettes  in  a  log 
cabin  in  the  wilderness.  He  learned  the  language,  the  cus- 
toms, and  the  history  of  the  Indian  tribes.  He  learned 
woodcraft,  about  the  forest,  streams,  and  everything  neces- 
sary to  make  him  the  great  explorer  he  later  became.  Then, 
after  3  years,  at  the  age  of  31,  he  started  on  his  life's  mis- 
skm.  Seven  years  later,  at  the  age  of  88,  he  died  on  the 
shores  of  the  little  Marquette  River,  in  what  is  now  Lud- 
ington. Bfich..  and  near  the  beautiful  lake  he  loved  so  well. 
During  the  7  years  he  wrote  the  geography  ct  half  the 
American  Continent.  He  traveled,  according  to  Dr.  lliomas 
Edward  Oliver,  a  professor  of  the  University  of  Illinois, 
nearly  10.000  miles  on  foot  or  in  a  birch-bark  canoe,  preach- 
ing the  Gospri  as  he  went  al(mg.  He  founded  missions,  and 
always  called  what  is  now  Michigan  his  home.  Jamestown, 
the  first  English  settlement  in  America,  was  foimded  in  1607. 
The  Dutch  founded  New  Amsterdam.  N.  T.,  in  1609.  Few 
dared  to  venture  far  fnxn  the  Atlantic  coast  at  that  time, 
jret  60  years  later,  frcMn  1668  to  1675,  we  find  this  priest 
mcnre  than  a  thousand  miles  in  the  interior  of  a  savage  and 
wild  country,  traveling  thousands  of  miles  down  rivers  and 
over  hills  and  through  forests  where  only  savage  beasts  and 
human  beings  no  less  savage  dared  to  live. 

While  De  Soto  earlier  crossed  the  mouth  of  the  Mississippi, 
it  was  Father  Marquette  and  his  companion,  Louis  Joliet, 
who  really  discovered  the  Mississippi.  He  heard  legends, 
Uts  of  tradition,  and  stories  from  the  Indians  of  the  wonder- 
ful stream  to  the  south  and  west.  On  May  17.  1673,  Father 
Marquette  and  Louis  Joliet  started  forth  from  the  mission  at 
St.  Ignace,  Mich.,  with  two  birch-bark  canoes  and  five 
voyageurs.  They  could  only  hug  the  shores  of  the  lake  or 
travel  the  streams.  They  dared  not  venture  out  into  the 
inland  sea.  On  June  10.  1673,  they  entered  the  Wisconsin 
River  and  7  days  later  the  Mi-ssis-sippi.  They  traveled  2349 
miles  in  those  birch-bark  canoes,  and  when  they  returned 
Father  Marquette's  health  had  been  sacrificed. 
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On  Octdwr  75,  1674.  he  arrived  at  the  Chicago  River.  He 
turned  northward — homeward — to  what  he  called  "  home  " 
and  what  is  now  Ifiehigan,  and  on  May  18,  1676,  he  died  on 
the  beautiful  spot  In  the  wonderful  city  of  Ludington,  Mich. 
T%ey  buried  him  there  and  his  companions  went  north  to 
St.  Ignaoe. 

He  loved  tbe  Indians  and  the  Indians  loved  him.  Later 
some  Ottawas  and  Kaskakeons,  to  viham  Fatha>  Marquette 
had  been  devcAed,  passed  his  burial  place  in  going  northward. 
Reverently  they  raised  his  body  and  prepared  it  according 
to  the  mode  of  their  tribe.  Tenderly  they  carried  it  north- 
ward  and  on  their  Joomey  retnterred  it  in  the  circle  of  tbe 
chapel  of  the  mission  at  St.  Ignace.  This  building  was  de- 
stroyed by  fire  in  1706.  In  September  1877  Father  Edward 
Jacker.  paster  of  St  Ignaoe  Churdi.  dlsoofcied  tbe  remains 
of  this  great  discoverer  and  ezidarer.  His  remains  now  rat 
under  a  monnment  erected  by  tbe  citizens  of  St.  Ignace  In 
his  kfftDg  memory. 

b  tbe  Hall  of  Fame  here  In  the  Capitol  at  Washington 
stands  a  statue  of  ttils  great  man.    On  it  are  Inscribed  the 


James  Ifkrqtietta.  &  J,  who.  wltb  Louis  JolSot.  dtseofered  tbe 
Ifl—i— Ippt  Biver  at  Prairie  du  Cblen.  Wlsoonsln.  June  17.  IdTS. 

Wisconsin  honored  him.  but  Father  Marquette  beloogs  to 
Michigan  Michigan  was  his  h<xne.  He  loved  tti  beauttful 
lakes  and  streams.  He  was  <m  his  way  home  when  he  died: 
so  now.  after  300  years,  we  honor  his  lovtnff  monory,  and 
each  year  will  commemorate  again  the  wonderful  Uf^  of 
this  great  man. 

I  always  thought  Father  Marquette  was  an  old  man  when 
he  died.  perfamM  70  or  80  years  of  age.  Why?  Because  it 
seoned  ImposriMe  to  crowd  those  w<mderful  accomplish- 
ments Into  7  shOTt  jrears.  It  Is  with  amasement  that  one 
reads  that  he  was  only  38  years  of  age  when  he  died,  that  all 
of  these  explorations  and  discoveries  and  all  of  this  wonder- 
ful woilc  had  been  accomplished  within  ttw  diort  s|Mce  of 
7  years. 

His  life  appeals  particularly  to  those  who  love  history  and 
romance.  A  young  man,  31  years  of  age.  going  out  into  tbe 
wilderness,  traveling  thousands  of  miles  on  foot  and  In 
canoes,  preaching  the  Gospel,  suffering  untold  hardshlpa, 
ready  to  die  for  his  cause,  a  real  disciide  of  the  Master,  and 
all  "  for  the  greater  glory  of  God." 

txnuu.  sLBcranncATioH  AramnsTRATioN 

Mr.  GRAY  of  Indiana.  Mr.  Speaker,  I  ask  unanimous 
consent  to  address  the  House  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  GRAY  of  Indiana.  Mr.  Speaker,  It  Is  a  ivmarkable 
coincidence,  in  the  course  of  economic  progress,  that  as  the 
many  new  and  valuable  uses  of  electricity  are  being  found 
or  developed  to  serve  the  ctmvenience  and  comfort  of  men, 
to  lift  the  burdens  of  toil  from  their  shouldos,  and  to 
brighten  and  illuminate  their  pathways,  that  new  inventions, 
discoveries,  and  developments  have  increased  and  multiplied 
the  means  and  power  to  produce,  transmit,  and  carry  elec- 
tricity to  the  people  for  their  use  and  enjoyment,  even  more 
than  to  keep  pace  with  the  demand  and  beyond  the  power 
of  the  people  to  take  and  use. 


These  Inventions,  discoveries,  and  developments  have 
brought  to  us  a  realization  that  we  are  in  the  midst  of  an 
ocean  of  electricity,  as  broad  as  the  earth  around  us,  as 
deep  as  the  atmosphere  above  us  and  as  plentiful  and  abun- 
dant as  air.  water,  and  sunlight;  that  this  unseen  force  and 
energy  permeates  and  fills  all  space,  both  above  the  earth 
and  below  its  surface,  and,  in  time,  can  be  made  available 
for  the  use  and  enjoyment  of  the  people  as  free  and  at  a  coat 
as  reasonahle  as  the  distribution  of  water. 

Under  our  present  system  of  Industry,  electricity,  for  Ught, 
heat,  and  power,  is  becomlnc  as  vital  and  as  neeeasary.  In 
the  conduct  of  our  Industrial  aflaiXB,  as  air  and  water  to  tha 
life  of  the  body.    And  as  such  vital  necessity,  the  peoide  are 
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oitttled  to  tts  use.  to  have  Bnes  earrylnff  this  lerrloe  to  tbcm. 
buflt  and  equipped  for  trMianlHlon  at  the  actual  cost  «( 
labor  and  nateHal.  and  without  the  burden  of  prom  and 
gain. 

There  are  approacknate(r  •300,MM  fanm  in  the  United 
mates.  Of  tbew.  TIB/MO  are  provided  with  elsetrlc  service, 
leaving  6.578X100  withoat  such  servloe.  And  it  has  been  esti- 
mated that  to  addltfon  to  this.  8.400.0M  famines  llvti«  la 
suburban  aieas  and  towns  bavtef  a  popidattSD  of  less  tH*^ 
a^  are  1*01  wtthout  the  advantage  of  dselrte  servloe.  Ih 
the  State  of  Indiana  aloas.  ef  a  total  of  IMlJvm  farsas.  only 
13  percent  of  these  are  supplied  with  eleetrlc  sorvloe.  or  only 
83,604  farm  homes  are  pgovidsd  with  deetrtmig.  while  167J66 
are  left  without  electric  servloe. 


BLaCTCSORT 

The  use  of  electrictty  has  brought  more  eonf  arts  and 
conyemences.  more  helps  sad  advantages  to  f ametB  and 
country  home  owners  than  any  other  means  or  tnw^i^ftfu. 
It  has  revohitkmlsed  Uf e  on  tbe  farm.  Ih  addttkm  to  Its 
uses  for  Ughttng  tbe  home.  bam.  and  garage,  the  light  ftar 
the  dairy  in  milking  and  earing  for  cows  is  worth  many  thnoi 
Ite  cost 

Beotrleity  is  already  being  used  tor  beating  dui1i«  the 
late  mring  and  early  f  aB  and  ulthnat^  will  largely  take  the 
place  of  fuel  the  year  around.  Electricity  is  beliw  geneimBy 
used  for  cooking,  for  heating  smoothhig  irons,  for  oporattng 
swe^wrs,  for  running  washing  and  sewing  twarfrtTHw.  for 
diuming  and  refrlgeratlan,  for  running  fans  in  hot  weather, 
and  for  <duurglng  tbe  radio.  Electricity  Is  beh«  ussd  ia 
pumping  water,  in  operating  house  water  systems,  and  to 
furnish  heat  for  Incubators,  to  run  feed  grinders  and  saw«» 
and  to  operate  other  machinny  on  the  farm. 


The  farmers  and  rural  home  owners  have  been  deprived 
of  ttie  use  of  electricity  not  because  of  the  actual  or  neces- 
sary cost  of  lines  to  carry  this  force  and  power  to  «mn«.  but 
because  of  the  many  profits  which  have  been  added.  pUtng 
up  the  costs,  making  the  charge  extortionate  and  prohibitive. 
These  burdens  of  excess  charges  are  not  being  collected  for 
the  utlltty  company  actually  producing  and  distributing  elec- 
tricity, but  for  the  use  of  overhead  /vw»ir^p|f^  ^^i^^t^g  the 
stock  of  the  operating  company  and  forcing  the  collection  of 
this  trilMite  from  the  people. 


If  the  charges  for  building  distrihutiag  Uii<^e  and  the  charge 
for  use  of  electric  current  had  been  or  are  provided  the  peoiria 
at  cost,  or  even  at  one  reasonable  profit,  these  lines  could 
have  been  provided  and  the  farmers  and  tbete  wives  could 
have  been  enjosring  these  helps  and  uses  and  these  comforte 
and  conveniences  and  relieved  of  the  many  burdens  and  much 
of  the  drudgery  of  farm  life.  And  they  could  have  enjoyed 
all  theoe  services  at  a  cost  so  low  and  reasonatde  that  no 
farmer  or  country  home  owner  would  afford  or  could  afford  to 
be  without  this  service  for  a  single  day. 


TO  »a  wi 

Realizing  that  the  use  of  electricity  has  become  a  vital 
necessity  to  farmers  as  well  as  to  tbe  people  of  the  towns  and 
cities,  and  further  realizing  the  burdens  of  cost  under  which 
farmers  and  rural  home  owners  are  laboring  in  securing  dls* 
tributing  lines  and  systems  to  carry  electricity  to  them,  the 
Government  has  created  a  spedal  department,  known  as  tbs 
"Rural  Electriflcation  Administration''  for  the  purpose  of 
furnishing  aid  and  stslstance  to  fanners  who  an  witbeut 
electric  service  and  under  which  money  is  furnished  farm 
organisations  at  a  very  low  rate  of  Interest  and  to  be  repaid 
in  partial  paymente  extending  over  20  years. 


aaaonmsina  wo  u 
To  meet  requeste  for  information  I  have  made  some  gen- 
eral enuttinatton  of  the  Rural  Slectrtflcation  Administra- 
tion, ttils  new  dQMutment  created  by  the  Oovemment.  Its 
rales,  ftirms.  and  regulattons,  whidi  must  be  met  and  com- 
piled with  to  secure  a  loan  from  the  funds.  And  It  has  oc- 
curred or  come  to  me.  In  prepsflng  this  infonnatlan  tor  my 
own  constltuente,  that  I  can  reciprocate  for  many  favors 


\- 


i 


t 


I: 


it 
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shown  me  br  membera  repreamdng  runJ  districts  by  presen  - 
tng  hen  »  brief  statement  of  some  of  tbe  reqotrements  to  l|e 
comiriied  with  necessary  to  secure  amroral  of  these  loans. 

To  meet  the  requirements  of  the  Government  for  a  loab 
from  these  allotted  funds,  farmers  must  first  form  orgai- 
ixations  under  the  statutes  of  their  respective  States  and 
present  their  amUcatians  showing  such  organization  and 
the  necessary  steps  taken^  Most  of  the  States.  IndudiiK 
Tndiana.  have  passed  special  statutes  providing  for  tte 
organliatim  of  farm  electric  companies  under  which  f am  • 
ers  can  f  onn  corporatioas  to  present  their  applications  1  o 
the  Department  and  receive  a  loan  of  money  with  which  jp 
construct  their  lines. 

In  other  States  farmers  may  organize  under  general  iA- 
eorporatioa  acts  and  comidy  with  the  requirements  to  secui  e 
loans  from  the  Oovemment  necessary  to  consUnct  and  equ  p 
rural  dlstiibutton  lines  and  systems  to  have  electricity  cai  - 
rled  to  them.  These  farm  electric  corporations  must  te 
nonproflt  organisations,  conducted  to  serve  their  membeis 


August  13 


only,  and  must  be  provided  and  operated  upon  the  princip  e 
and  policy  of  producing  for  service  and  use  and  not  fqr 
proAt  and  gain. 


TO 


TAXOr 


Thit  first  step  that  a  group  of  fanners  must  take  in  ordi  r 
to  secure  advantage  of  rural  electrification  is  to  organize  si 
corporatian  under  State  laws. 

After  the  farmers  in  any  certain  locality  have  held  i 
mfrting  and  have  determined  to  provide  for  electricity,  the  r 
must  have  articles  of  incorporation  prepared  and  submitte  1 
to  the  State  public  servtee  commission  or  other  like  public  - 
service  body  or  ofBctals  as  provided  by  law.  together  with  i 
petition  executed  by  one  or  more  of  the  farm  group  request  • 
Ing  the  commission  or  such  other  body  w  officials  to  grai  t 
a  certificate  showing  tbe  organization  of  the  proposed  cor- 
poration. 

Upon  the  filing  of  such  certificate  and  petition  with  sue  i 
commission  in  Indiana,  the  commissi <»  will  set  a  date  fc  r 
hearing.  If  the  commission  decides  in  favor  of  the  propose  ] 
corporation,  it  will  file  with  the  secretary  of  state  an  ordc  r 
to  endorse  and  approve  the  proposed  corporation.  After 
certain  fees  are  paid  for  incorporation,  the  farm  group  wi  1 
constitute  a  ccoporate  body,  with  powers,  duties,  and  obligs  - 
tlctu  as  provided  by  law.  THe  articles  of  incorporation  mic  t 
conform  to  the  act  under  which  incorporated,  and  in  Ind  - 
ana.  to  the  rural  electric  membership  corporation  ac « 
approved  March  9.  19S9.  V 

Tbert  is  no  fiTMinrlat  obUgatton  connected  with  the  signiz4 
ef  the  articles  of  incorporation  by  any  member.    The  con^ 
poration  must  have  at  least  the  requisite  number  of 
bers.  and  la  IndlaQa  at  least  11  members. 

AvrucATKur  TO  eovBancniT  fob  io*m 

As  soon  as  the  corporation  has  been  formed,  the  officer  tk 
ofBoers  irtu)  have  charge  of  the  duties  of  the  corporatioi 
should  secure  a  map  upon  n^iich  can  be  shown  in  red  penc  I 
the  location  of  the  various  monbers  and  the  location  of  th » 
nearest  power  Une  or  source  of  power  which  can  be  used  tp 
furnish  electricity  to  the  corporation  members. 

When  this  map  is  completed  as  correctly  as  possiblfr— It 
need  not  be  prepared  by  an  expert— it  should  be  sent  to  tfa  s 
Ooiremment.  atotg  with  the  certificate  of  incorporation  an  I 
a  request  for  a  loan  for  line  construction.  Tlse  map  shoul  I 
Indicate  the  farm  each  member  is  located  upon  and  i^iethe  r 
or  not  any  diurches,  stores,  or  nonf  arm  residences  are  to  t  s 


Also,  this  map  thonU  indicate,  by  notation  or  otherwUi , 
an  estimate  of  the  amount  of  current  each  member  contem  • 
plates  Qstng.  Tbe  Oovemment  wishes  such  taxf ormation  1 1 
order  to  cakuUite  more  accurately  the  equipment  to  be  use  1 
In  line  construction.  By  knowing  the  approximate  amom] ; 
of  current  to  be  eootramed.  the  Oovemment  will  be  able  t  > 
advise  the  eorpvatlon  regarding  the  equipment  to  be  use  1 
and  tbanltv  to  reduce  the  cost  of  oonstructloii  and  stOl  pro  - 
Tkle  for  aulBelent  correnL  Tbe  map  ^ould  also  Indteatk 
the  kngth  of  the  Une.  which  can  be  detennined  br  the  \ 


XKWOmMATIOn    SROXrLD    ACOOlCPAirT    JOVUCATton 

In  order  to  accelerate  the  approval  of  the  loan  from  the 
Government,  the  corporaticm  should  submit  as  much  in- 
formation as  possible  regarding  local  conditions.  It  will  be 
proper  for  each  member  to  state  approximately  how  much 
electricity  he  intends  to  use  as  information  to  be  sent  to  the 
Oovemment.  Such  information  will  aid  greatly  in  hastening 
the  approval  of  the  project. 

It  ir  realized  that  many  members  will  not  know  when  they 
sign  for  electricity  precisely  how  much  they  will  use  per 
month  or  year,  but  they  will  know  if  they  Intend  to  use 
electric  motors,  electric  stoves,  refrigerators,  water  heaters, 
or  other  equipment. 


The  name  of  the  ccxnpany  to  furnish  the  power  and  the 
rate  at  which  the  power  can  be  secured  should  be  stated  with 
the  ai9lication  when  submitted.  If  the  farm  corporation 
is  not  able  to  make  a  contract  for  power  from  a  convenient 
source  and  at  reasonable  rates,  the  Government  will  en- 
deavor to  secure  power  for  the  corporation.  The  power  rates 
in  Indiana  are  fixed  by  the  Indiana  Public  Service  Commis- 
sion and  in  other  States  by  similar  bodies. 

At  the  point  where  the  corporation  line  is  coimected  with 
the  power  line,  there  will  be  installed  a  general  meter  which 
will  record  the  amount  of  current  consimied  by  the  members 
of  the  farm  corporation. 

Tbe  total  readings  erf  members'  meters  must  equal  the 
reading  of  the  general  meter  and  each  member  will  pay  for 
the  amount  of  current  his  meter  shows  he  has  consimied. 

If  the  farm  corporation  is  to  maintain  its  own  line  and 
equiixnent,  this  should  be  noted  in  the  application  for  the 
loan.  It  will  be  satisfactory  to  the  Government  for  the 
corporation  to  maintain  its  line  and  equipment  and  to  read 
the  individual  meters  by  appointing  one  or  mare  of  its 
members  to  perform  these  duties. 

coMPrriKG  txmts 

It  is  important  to  show  that  the  project  proposed  will  not 
compete  with  existing  distributing  lines.  It  is  not  the  pur- 
pose of  the  Government  to  interfere  with  properly  con- 
ducted existing  distributing  lines.  Its  purpose  is  to  aid 
farmers  in  constructing  lines  in  territory  not  now  served 
with  power. 

4HB    PA 


om  LOAir 

The  Government  allows  the  farmers  20  years  to  pay  for 
the  construction  of  the  Unes,  and  chai^res  only  3-percent 
interest  on  the  money  loaned. 

The  rate  the  member  will  pay  is  found  by  adding  to  the 
fixed  rate  at  which  the  power  is  furnished,  a  monthly  sum 
to  go  to  the  Oovemment  for  partial  payment  on  the  loan. 
Tbe  Government  fixes  the  rate  which  will  differ  in  the  case 
of  each  corpmation.  due  to  the  different  amount  of  equip- 
ment used  1^  each  corporation  in  constructing  its  lines. 

There  will  be  another  goverzunental  agency  created,  in  the 
near  futive,  to  make  money  available  for  loans  to  farmers 
to  buy  electrical  equiinnent  to  be  installed  on  the  farm. 


wo  PBaaOMAL  OKBT  OBLICATIOIf 

Tbere  is  no  personal  debt  obligation  incurred  in  connection 
with  the  Government  loan.  If  a  member  does  not  wish  to 
continue  to  use  the  current  after  the  line  has  been  con- 
stracted,  he  has  the  right  to  have  his  meter  removed.  He 
is  then  discontinued  as  a  member  of  the  corporation,  and 
all  further  liability  and  obligation  is  terminated. 

OOMTSACT  FOB  coMsnvmoN  ow  Luns 

Under  the  regulations  established  by  the  Government,  the 
ferm  distributing  lines  or  systems  may  be  constr/ucted  by  the 
farm  corporation,  or  by  ctmtracts  with  local  power  c<nnpa- 
nies.  or  by  other  local  contractors,  or  by  a  group  of  farm  cor- 
porations conte^urting  with  farm  cooperative  associations. 
There  are  certain  advantages  to  be  gained  by  contracting 
with  farm  cooperative  associations,  such  as  pin-chasing  poles, 
wire,  other  material,  and  electricity  at  wholesale,  securing 
the  services  of  electrical  experts  on  more  reasonable  terms 
of  employment  and  other  advantages  always  aocrutaig  from 
experience  and  greater  volume  of  works. 
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Bat  it  te  a  poOey  of  the  Ctoveroment  for  every  farm  organ- 
intian  to  maintain  its  identity,  to  cultivate  setf-rellaxkoe  and 
Independence,  to  manage  and  direct  its  own  affairs,  and  to 
oontraet  for  hne  constructian  and  extension  and  for  elec- 
trical current  at  wholesale  from  whatever  source  the  most 
favwMe  terms  can  be  secnxed. 

^*fc"™*  SHOOl*  own  THBB  OWW  IIWIBISUTKW  SlWaMS 

Members  of  the  Rural  Bectric  Membership  Corporation 
ahould  appoint  from  the  membership  two  or  more  as  a  spe- 
cial committee  to  ascertain  and  acquaint  themselves  with 
the  cost  of  poles,  wtres.  transformers,  meters,  and  other 
neoevary  equipment  required  in  the  construction  of  distri- 
bution systems. 

Tbe  governmental  agency  win  make  an  estimate  of  the 
cost  of  construction  after  the  plans  and  the  survey  have  been 
Mbmltted.  Tbls  Is  a  precautionary  measure  and  to  accu- 
rately estimate  the  reasonable  cost  of  construction. 

By  the  famers  owning  their  distribution  systems  the  com- 
pany f  innlshlng  the  electricity  win  be  more  disposed  to  keep 
the  service  charge  reasonable,  realising  that  the  farm  organ- 
isation can  contract  dsewhere  If  the  rates  become  excessive 
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suBwsta,  urm'ArwATum,  axb  BBriMAXs  or  cost 
If  Oie  members  of  the  corporation  shan  determine  to 
construct  their  own  line,  they  must  aptcUj  In  the  contract 
accurately  nbat  Is  to  be  used  and  how  much.  Tbere  murt 
be  a  certain  number  of  poles  specified  per  mUe.  The  Oov- 
emment win  not  approve  spedflcations  which  axe  bekm 
KUhRtAntial  requirements  for  Une  construction. 

After  the  contract  is  drawn  and  before  it  is  idytifrf  iu 
the  person  or  firm  who  is  to  build  the  line,  it  must  be  sent 
to  the  Qovttnment  for  ap];»t>val.  and,  if  approved,  bids  for 
the  contract  can  be  taken  and  the  contract  let  to  the  lowest 
responsible  bidder.  The  Oovenunent  wiU  estimate  conrtruc- 
tion  costs  and  wlU  not  approve  the  loan  unless  the  contract 
for  the  construction  is  in  accord  with  such  estimate. 


the  allotment  board  of  ttie  Oovemment.  IT  the  a&olBMnl 
board  approves  the  project,  It  wffl  then  take  some  S  weefcs 
to  have  the  contracts  stgoed.  As  soon  as  the  eentracts  wn 
agaed  for  the  work  and  approved  by  the  Ooverament,  tlM 
loan  WiU  be  granted  and  the  work  can  be  started.  Ibetimi 
ivQuired  for  the  erection  of  the  poles  and  wins  wfU  vaij 
according  to  the  contractor,  his  equipment,  the  dtmnebtt  if 
the  territory,  and  the  length  of  Bne. 

If  the  members  wfll  work  together  and  help  the  pnject 
along  by  giving  aU  the  desired  Inf onnatkn  at  tbe  time  the 
appueation  te  sent  in.  thert  wiU  be  no  tine  loat  and  the  woric 
win  be  started  within  a  rnanieielis  Ubw  aflv  Om  ootpotm- 
tion  has  been  formed. 

Sadl  mwnber  must  wire  hte  own  *'"«*m«T»gt  txtm  the  point 
where  the  meter  te  placed.  He  most  InataO  and  provide  an 
U^ttng  or  other  equipment  used  beyond  the  meter.  Be 
win  be  allowed  to  do  thte  for  himaeif  or  contract  otberwiee. 


The  power  company  furnishing  the  power  te  required  by 
law  to  publish  a  rate  schedule.  From  thte  rate  schedule  any 
member  of  the  group  can  determine,  if  he  knows  for  what 
purpose  he  WiU  use  electricity,  how  much  he  must  pay  to 
the  power  company.  Added  to  thte  amount  wiU  be  a  cer- 
tain sum  which  te  calculated  by  the  Government  and  to  be 
paid  by  the  farm  corporation  as  installments  of  hiterest 
and  principal  on  the  loan.  As  the  Government  furnishes 
aU  the  money  for  the  construction  of  the  line,  there  win  be 
no  other  payments  except  a  charge  for  the  reading  of  the 
meters  and  the  maintenance  of  the  Unes,  to  be  provided 
for  otherwise. 


Any  tenant  farmer  can  become  a  member  of  a  oorpocation 
and  secure  eleetrldtj  for  hte  own  use.  at  the  Indtvkhtal 
farmer  te  under  no  obligation  to  oontlnoe  using  electricity 
any  longer  than  be  desires.  It  te  reallaed  that  aoaie  mem- 
bers may  be  forced  to  leave  the  oorporatkm,  others  wlU  die, 
but  over  the  territory  served  the  corporation  wlU  gain  new 
members  or  the  membership  win  be  maintained. 

Landlords  cannot  become  original  Inoorpoiators  but  later 
may  i<dn  and  beccone  members  and  daare  in  aU  the  bensAts 
of  the  corporation.  Itemers  Uvlng  along  power  lines  cannot 
become  members  of  the  oorporation  unless  on  special  show- 
ing it  te  made  to  vpoer  they  aie  being  do&ied  aenrioe  froia 
such  line. 


Bach  corporation  should,  as  soon  as  incorporated  under 
the  SUte  laws,  elect  a  chairman,  treasurer,  and  a  secre- 
tary, to  serve  for  a  certain  period  or  term.  It  wUl  be  the 
duty  of  the  cJuitrman  of  the  corporation  to  care  for  aU  mat- 
ters  pertaining  to  poUcy.  should  aid  tai  securing  the  loan 
from  the  Government,  and  supervising  or  inspecting  the 
Une  construction.  Tbe  treasurer  wUl  biU  the  membera  for 
monthly  dues  and  perf  onn  such  other  duties  as  lequlxed  by 
Uie  bylaws.  Tbe  secretary  wffl  act  tn  whatever  capacity  the 
bylaws  prescribe. 


mtunoNi  or  comtawt  to 
Ibe  utUlty  company  which  te  to  furnish  power  to  the 
farmers'  cwpcvatitm  must  be  weU  established  and  a  going 
concern,  operating  under  the  authority  of  the  State  pubUe- 
service  commission  or  other  body  and  publishing  rate  sched- 
ules. It  te  not  necessary  that  such  utiUty  companies  be  of 
any  particular  capacity  but  must  be  shown  able  to  furnish 
the  power  required  by  the  farmers'  oorporatton  i^  the  estab- 
lished rate. 

It  te  bdieved  that  thte  program  can  be  carried  out  wtth 
a  mlnirnimi  amount  of  professional  service.  Tbe  Informa- 
tion required  by  the  Oovemment  can  be  furnished  without 
the  services  of  prof essional  engineers  and  can  be  presented 
in  simple  form. 


In  Indiana  and  generaUy  elsewhere,  a  board  of  directors 
must  be  chosen  from  the  Incorporators  and  certified  to  in 
the  body  of  the  articles  of  incorporation.  Any  farmer  quaU- 
fl<^  as  an  taacorporator  may  be  elected  as  a  member  of  the 
board.  Tbe  number  of  directors  must  be  stated  In  the 
articles  of  IncOTporation— in  Indiana  not  less  than  three. 


MOCCBIXe 

If  the  farmer's  group  or  corporation  te  not  abte  to  find 
some  source  of  power  at  a  reasonable  dtetanoe  from  when 
the  group  te  to  be  served  and  at  a  reaeonabte  rate,  the 
Oovemment  wffl  endeavor  to  secure  power  from  sooie  aouxoe 
and  have  it  suptOled  to  the  group  for  we.  It  cannot  be 
definitely  stated  at  thte  thne  how  thte  wffl  be  undertaken 
nor  how  far  the  Oovemment  can  or  wffl  go  in  such  en- 
deavor. 


The  Oovemment  wffl  not  make  any  charge  for  reviewing 
•n  appUcatton  or  for  approving  same.  Tbe  only  charge 
made  by  the  Oovemment  te  for  the  payment  on  the  loan 
and  Interest  as  payments  accrue. 


■SOUIMB)  

After  the  corporation  has  been  formed  and  att  necessary 
inf ormattan  required  by  tbe  Government  has  been  fumtehed. 
it  wffl  then  require  about  3  weeks  for  the  project  to  reach 


In  order  for  a  project  to  be  approved  fay  ttm 
there  most  be  not  leas  than  tliree  niitnaifiie  per  "*»<>  of 
line.  To  fflustrate.  if  there  are  12  farmera  irtio  wish  to 
secure  dectrldty  they  moat  be  ao  looatod.  that  tbe  Une 
wfateh  te  to  run  from  the  power  eowce  te  not  tonger  ♦i**'* 
4  miles,  not  Including  the  itVanfff  from  each 
house  to  the  line  which  te  to  serve  him. 


Tbe  Oovemment  wffl  not  require  members  of  ttM 
tton  to  fnmteh  any  kind  cf  a  financial  statement,    The  only 
requirement  made  te  that  each  monber  pay  hte  wmwa^iy 
aa  they  fall  due  and  until  he 


UMum  to 

Tbe  Oovomment  wffl  make  loans  to  otiltty , 

only  after  a  showing  that  throogb  such  Itaianelnf  tbe 

en  can  obtain  electric  service  and  then  only  in  the  Statea 
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'I 


when  tanrs  have  been  enacted  aaf eguMrdlof  the  eanemnei  i 
of  electricity  from  overcharge-  If.  however,  the  farm  grou  > 
reqoeeft  that  the  loan  be  made  to  the  power  company,  eac  i 
tndlTkhial  ease  will  be  considered  separately  and.  if  It  ap- 
pears that  such  loan  will  best  serve  the  interests  of  f  armei  i 
under  the  conditions  of  such  particular  territory,  a  loan  wi^ 
be  granted. 
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mes 


This  is  the  most  reasonable  r.rogram  which  has  been  of 
f ered  to  farmers.    And  3  percent  Is  the  lowest  interest  rat  i 
that  has  ever  been  made  available  to  fanners  for  a  loan  f o  r 
any  purpose.   But,  as  favorable  as  is  this  offer  and  as  low  ap 
Is  this  interest  rate,  it  is  not  as  favoraUe  and  as  low 
the  farmers  are  entitled  to  from  the  Oovemment. 

ThtM  money  is  printed  by  the  Oovenunent.  is  guaranteed 
toy  the  Oovemment  which  stands  behind  to  make  it  goot . 
Then  the  Oovemment  turns  this  money  over  to  a  privat  i 
banUng  corporation.  caQlng  itself  the  "Federal  ReseniB 
System ".  for  a  charge  of  cmly  three-tenths  of  1  percen 
Following  this,  the  Oovemment  boirows  back  this  same 
~^1dentlcal  money  from  the  bankers  on  bonds  caOing  for  S- 
peroent  interest,  which  is  the  interest  being  charged  ta 
fiarmen. 

After  the  farmer  pays  three-tenths  of  1-percent  interes ;, 
which  is  the  amount  going  to  the  Oovemment,  they  moit 
tail  and  labor  on  In  the  winter's  cold,  frost,  and  snow,  li 
the  summer's  burning  heat,  to  pay  the  bankers  2.7-percez  t 
Interest  for  performing  no  service  to  them  nor  the  Ooverr  - 
ment. 

Some  day  the  peoi^  will  see  the  light.  They  win  realli  e 
this  colossal  and  gigantic  fraud,  which  has  been  and  still  i 
held  upon  them.  They  will  revolt  against  this  criminal  tda  r 
of  paying  interest  to  privale  bankers  for  the  use  of  the  r 
own  money. 

TRX  NKW   DIAL 

ICr.  MITCHELL  of  minols.  Ux.  Speaker.  I  ask  unan - 
mous  consent  to  extend  my  remarks  in  the  Ricoeo  and  Ix  - 
aert  a  speech  I  delivered  last  Saturday  at  Athens,  Ala.,  c  a 
the  T.  V.  A.  and  on  good  will  between  the  races. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Ux.  MTTCHEUL  of  Illinois.  BCr.  Speaker.  whUe  I  sha  1 
q;>eak  at  length  of  the  meanings  and  the  accomidlshmen  s 
of  the  new  deal,  both  to  the  American  Nation  and  to  tl  e 
Negro,  my  first  words  must  of  necessity  be  an  appeal  to  a  1 
thoe^  who  hear  me  for  a  better  understanding  between  tb  i 
races  in  the  Southland.  In  making  this  appeal  I  wish  t) 
(|uaUfy  as  being  a  student  who  has  given  years  of  carefi  1 
study  and  thought  to  the  problems  of  the  South.  I  was  bor  i 
and  reared  in  the  South.  Most  of  my  years  were  spent  in  tb  b 
South.  I  know  the  problems  of  this  secti<m  of  our  countr  r 
from  xaosn  than  SS  years  of  constant  contact  with  them,  an  1 
I  knofw  also  that  more  than  8.000.000  of  the  12.000.000  Negr  > 
pc^mlatinn  in  this  country  reside  in  the  South,  and  win  re  • 
main  there  for  the  moot  part,  and  that  the  great  proUem  c  f 
net  adlustment  must  be  worked  out  in  the  South. 

For  years  there  have  been  earnest  workers  of  both  ract  s 
«iM>  have  sou^t  to  bring  about  a  better  understazKling  b(  - 
the  races  and  have  ideaded  and  worked  for  a  large  r 
of  Juadoe  for  the  Negro  of  the  South.  That  f  eai  - 
kM  and  matphkas  leader.  Booker  Wadiington.  through  h  s 
wampir.  tearhlngi.  and  lectures  in  the  South,  made  perhai  s 
ttM  lanwt  oontrihution  to  the  fine  work  of  interracial  goo  1 
wUL  Dr.  Moion.  his  worthy  successor  and  now  presldeit 
emeritus  of  TUskegee.  has  continued  to  carry  forward  tte 
flue  work  «o  well  begun  by  Dr.  Washington.  I  think  ttt 
most  taaportant  question  or  task  that  confronts  you  and  w  e 
today  la  understanding  ea^  other  and  treating  each  othc  r 
aa  right  and  Justice  demand  that  feUow  men  treat  eaci 


It  iM.WKf  experienoe  that  It  Is  always  neoeaaary  for  Indivk 
uals  whether  of  the  same  race  or  of  different  races,  to  under- 


stand each  ottuac  and  to  exercise  frtendhneas  and  toleranc  e 
ana  toward  the  other.  This  Is  essential  in  the  best  homi  l 
What  hnshand  or  wtfe  doea  not  have  to  tolenrte  in  ttte  othi  r 


something  which  is  to  seme  degree  disideasing?  Does  It  not 
pay  there  to  exercise  good  Judgment  if  peace  and  harmony 
are  to  prevail  in  the  h(»ne?  If  this  is  trae  in  a  family,  how 
much  more  is  it  true  between  individuals  not  so  closely  con- 
nected as  are  the  members  of  a  family.  It  is  my  observa- 
tion that  year  by  year  conditions  in  the  South  are  improv- 
ing. I  recognize  the  presence  of  great  forces  at  work  which 
are  bringing  about  this  racial  understanding  so  necessary  in 
the  full  development  of  the  great  resources  of  the  South 
and  to  guarantee  the  safety  of  life,  the  freedom,  happiness, 
and  prosperity  of  all  the  citizens  of  this  section  of  the  coun- 
try. Even  the  voting  and  political  participation  of  Negroes 
in  the  government  of  the  Southern  States  are  becoming  pos- 
sible, and  the  right  to  vote  and  hold  office  is  being  demanded 
by  many  of  the  best  thinking  leaders  of  the  South  of  both 
races.  As  evidence  of  this  fact,  let  me  refer  to  the  following 
editorial: 

IFrom  tb*  Annlston  8Ukr  of  No?.  18,  1984] 
iroxB>  UMUkMik  KMomaaB 

The  people  ot  Alabama  generaUy  ahould  view  with  pride  the 
achleremente  that  have  been  made  recently  by  two  Negroee  In 
the  realms  of  miislc  and  poUtlcs.  Both  William  Dawson,  the 
Annlston  musician,  and  ABTBtm  W.  ICrrcRsu..  who  Is  to  be  Con- 
tiiiesiiisii  from  the  First  Chicago  District,  the  richest  In  the 
United  States,  got  their  lnq>lratlon  to  high  achievement  from 
Tuskegee  Institute,  which  also  has  given  to  the  world  of  science 
that  great  geniiis.  Dr.  George  Washington  Carver. 

William  Dawson  Is  director  of  music  at  Tuskegee.  A  few  years 
ago  he  was  shining  shoes  here  in  this  city,  but  on  Wednesday 
evening  of  last  week  he  had  the  pleasure  of  hearing  the  Phila- 
delphia Symphony  Orchestra,  conducted  by  Leopold  Stokowskl. 
one  of  the  world's  greatest,  give  the  premiere  puformanoe  of 
his  One  musical  composition.  "  Negro  Folk  Symphony  No.  1 ". 
which  has  been  widely  acclaimed  by  critics  who  say  that  Dawson 
has  genuine  creative  talent. 

Dawson's  triumph  seems  to  verify  a  statement  that  repeatedly 
has  been  made  by  the  Annlston  Star — that  the  first  genuinely  great 
Amwican  music  would  be  written  by  a  Negro.  We  do  not  know 
whether  the  composition  In  question  will  qualify  in  this  respect 
or  not,  but  we  still  are  of  that  c^lnlon:  for  it  has  been  observed 
that  no  people  ever  {atKluees  a  great  mtislc  xintll  they  have  suf- 
fwed.  and  the  mental,  spiritual,  and  physical  hardships  that  the 
American  Negro  has  \mdergone  eventually  will  be  expressed  In 
terms  oi  music,  whether  Dawson  has  done  so  or  not.  As  great  an 
artist  as  Lawrence  Tlbbett  stated  recently  that  the  beet  singing 
he  has  ever  heard  was  that  of  a  Negro  chorus  in  Birmingham. 
TlM  race  is  peculiarly  gifted  in  the  art  of  song,  and  if  they  once 
are  educated  we  may  expect  from  them  a  large  contribution  to 
American  culture. 

The  reason  that  we  rejoice  in  the  election  oi  Mitchxlx.  to  Con- 
gress is  because  he  defeated  the  despicable  Oscar  De  Priest  and 
seems  destined  to  keep  his  feet  on  the  ground,  recognizing  that 
he  can  help  his  race  only  in  proportion  as  he  works  with  and  not 
against  the  dominant  race  on  this  continent.  Mttchsll  says  that 
as  long  as  his  predecessor  was  in  Congress  he  worked  almost 
exclusively  in  the  interest  of  his  own  people,  although  there  are 
both  whites  and  blacks  in  his  district.  The  Democrat  promisee 
that  this  sort  of  discrimination  shall  be  ended  and  that  he  will 
serve  his  constituency  regardless  ot  race,  color,  or  previous  condi- 
tion of  servitude. 

There  will,  of  course,  be  shortsighted  white  persons  all  over  the 
ooimtry  who  will  reseat  the  election  of  a  Negro  to  Congress.  But 
the  Annlston  Star  does  not  share  this  view.  We  believe  it  would 
be  weU  If  we  oould  have  one  or  two  Negroes  of  the  Mitchell  type 
in  every  State  leglalatxire  to  speak  for  their  race.  Indeed,  there  is 
probably  not  another  dvillaed  country  In  the  world  where  a 
mlnorl^  race  as  considerable  as  Is  the  Negro  race  in  America  is 
given  so  little  opportunity  for  self-evpresslop.  They  have  rights 
that  should  be  recognised,  and  the  white  race  is  hurting  itself  as 
Imag  as  thoae  rights  are  denied  in  the  various  rh^n^oi^  of  social 
control. 

It  was  Sdgar  Gardner  Murphy,  the  great  Alabama  preacher  and 
social  worker,  who  made  the  statement  several  years  ago  that  no 
graduate  of  Tuskegee  hiwl  even  been  accused  of  a  crime  against  a 
white  woman,  and  we  believe  the  statement  holds  good  to  this 
day.  certainly.  Booker  Washington,  one  of  the  greatest  Americans 
at  aU  time,  did  a  big  work  thm,  and  his  tradition  has  been  car- 
ried forward  by  Dr.  Robert  B.  Moton.  who  is  honored  by  such  men 
as  Dawson  and  MncHBx.  and  whose  proposed  retirement  as  presi- 
dent of  Tuskegee  Is  to  be  deplored. 

I  am  not  unmindful  of  the  fact  that  we  have  not  yet 
reached  the  point  of  perfection,  nor  can  we  hope  to  reach  it 
within  a  few  decades,  for  after  all  we  are  human,  with  all 
the  faults  and  fraflties  of  human  beings;  but  it  is  encourag- 
ing to  see  the  great  improvement  that  is  being  brought  about 
through  the  activities  of  our  schools,  our  churches,  our  fra- 
ternal organizations,  the  good  newqpapers.  and  through  the 
Interracial  Commission,  which  seeks  to  dertroy  race  preju- 


diee.  estabUdi  Justice,  and  bring  about  a  complete  under- 
standing betweoi  the  races.  This  assures  us  that  the  gen- 
ial trend  is  upward. 

I  want  to  try  to  Interpret  for  you  this  new  deal  in  govern- 
ment about  which  you  have  heard  so  much  during  the  past  3 
years.  I  must  speak  of  the  one  man  of  our  Naticm  who  has 
stood  head  and  dioulders  above  all  other  men  and  declared 
for  Justice  for  the  common  citisens  of  our  country.  I  refer 
to  our  great  President.  Franklin  D.  Roosevelt. 

He  hrixigs  the  Nation  what  he  calls  the  new  deal;  and 
what  does  this  new  deal  mean?  It  means  that  a  program 
has  been  launched  by  this  Oovemment  under  the  ^«»M«rtthfti 
of  our  President  by  urtiich  the  underprivileged,  regardless  of 
race  or  color,  are  to  be  given  the  same  opportunity  in  the 
protection  of  Ufe  and  flreedom  and  in  the  fields  of  labor  and 
in  the  pursuit  of  haiqpiness  as  is  given  the  richest  of  our  citi- 
zens. The  new  deal  aimply  means  a  square  deal  for  all 
and  special  privileges  f<»-  none. 

Mr.  Roosevelt  came  to  the  Presidency  of  the  United  States 
at  a  time  when  the  very  foundation  of  the  Oovemment 
was  seriously  threatened.  Under  a  Republican  regime, 
practically  an  eonfklaice  in  Oovemment  had  vanished  and 
In  the  bosoms  of  many  <tf  the  citlaens  of  the  country  was 
burning  a  strong  spirit  <tf  distrust  for  Oov^nment.  Revo- 
lutkm  was  not  only  being  thought  of  but  than  were  threats 
against  organised  Oovemment  in  this  country.  Roosevdt 
restored  oonfktenoe  and  lmme(Uately  convinced  the  most 
skeptical  of  our  citlaens  that  he  was  a  strong  man  and 
would  use  his  high  office  for  the  benefit  of  all  American 
citizens. 

For  a  period  of  70  years  prior  to  the  election  of  Mr. 
Roosevelt,  with  only  two  interruptions,  the  Oovemment  was 
controlled  by  the  Republican  Party,  during  which  time  great 
Industrial  combines  sprung  up  and  established  themselves 
M  being  as  powerful  as  the  Oovemment  Itself.  They  op- 
pressed the  people  and  made  of  them  economic  slaves. 
These  great  industrial  giants  not  only  oppressed  the  com- 
mon people,  but  Ixddly  challenged  the  right  of  the  Oovem- 
ment to  control  them. 

Every  movement  of  this  administration  has  been  to  bring 
the  Oovemment  closer  to  the  common  people  that  they 
might  share  in  its  benefits.  In  this  program,  the  party  and 
the  President  have  been  seriously  and  bitterly  (H>po8ed  by 
those  of  wealth  and  power  who  contn^  the  policies  of  the 
Oovemment  under  the  Republican  administration.  The 
new  deal  meant  not  only  equality  before  the  law.  but  Justice 
in  the  distribution  of  wealth  so  that  economic  slavery  wfll 
eventually  be  wiped  out  and  every  man  will  indeed  become 
his  master. 

Our  Oovemment  is  instituted  for  three  ends:  First,  to  pro- 
tect life:  second,  to  perpetuate  the  pecvle's  liberty;  and  third, 
to  ke^  the  way  oipea  by  which  the  peoide  may  pursue  a  Just 
and  I'^^i'^g  hftpfjTtpgg 

A  govonment  must  iHtnnote  by  every  means  within  its 
power  the  thing  that  the  great  Thomas  Jefferscm  ealled  the 
pursuit  oi  hamiiness.  He  did  not  think  or  teach  that  Oov- 
emment could  guarantee  happiness  itaelf  to  anyone.  He 
spoke  of  the  right  everyone  should  have  to  the  pursuit  of 
happiness.  Real  haiwinees  eaioea  from  wlthh&  a  man's  heart 
and  souL  This  means  that  in  the  last  analysis  a  man  must 
make  his  own  happiness.  Jefferson  meant  that  the  Oovem- 
ment should  function  in  such  a  way  that  everyone  in  that 
Oovemment  would  have  an  equal  opportunity  to  pursue 
happiness. 

A  just  government  must  set  out  to  destroy  the  things  that 
prevent  an  equal,  fair,  and  Just  pursuit  of  happiness  by  the 
subjects  of  the  Oovemment. 

What  are  some  of  the  things  existing  hi  our  country  which 
prevent  the  citizens  from  pursuing  happix»ssf 

First.  Denial  of  equal  Justice. 

Second.  Qrinding  poverty. 

Third.  I^;ieclal  privilege. 

Fourth.  Unfair  dlscriminatian  In  business. 

Fifth.  And  to  these  might  be  added  race  prejudictt. 


A  good  covammant  aeas  that  fair  rulaa  axe  suuia  In  kha 
game  of  human  Ufe.  It  then  aerves  hi  the  enf oroenenft  a< 
theae  rulea  much  hke  an  umplra  hi  a  baaabaD  ganao 

During  the  long  Republican  admlnistratton  the  Invention 
of  machinery,  the  orpuoliatlon  of  wealth  Into  corporations 
and  great  comMnes.  the  natural  reaoureea  of  wealth  rapidly 
f eU  into  the  hands  of  a  few  bankers  and  great  captahia  of 
industry,  so  that  in  1929  the  eonnonilc  gjstem  baUt  up  for 
the  benefit  of  the  few  at  the  espanaa  of  the  many  began 
to  break  down. 

The  Democratic  Party  was  called  upon  to  save  the  Nation. 
Mr.  Rooaevelt,  as  leader,  aooeptad  the  ehaOenge  and  aat  hhn- 
self  to  the  task.  The  very  first  move  of  Mr.  BooaaratfA 
administration  was  to  ntabfflan  the  banks  of  the  country  and 
to  safeguard  the  deposits  of  our  dtJaeng. 

The  N.  R.  A.,  which  has  since  been  declared  unconsUtu« 
tlonal.  was  eetablisfaed  for  the  protaetlon  of  huainaai  and 
emptoyeea  in  Industry  and  bualnaaa.  Through  its  acttnuaa 
a  living  wage  was  secured  and  bnalneaB  was  Mved. 

Federal  rdief  for  the  deatttuto  was  aat  up  and  the  Uvea  oC 
milllottB  of  cttiKns  were  saved. 

Through  Federal  leglslatian  the  farmers  of  the  ooimtry 
were  helped  and  a  larger  degree  of  ptuapeiity  waa  hranght 
to  them  than  had  been  true  for  many  yaais. 

A  new  tariff  aystem  was  worked  out  by  which  we  have  baaa 
able  to  reclaim  a  large  portion  of  the  foreign  trade  loat  by  ug 
because  of  the  tariff  walls  erected  by  the  Republican  Party 
in  thetotcrest  of  the  rich  and  prtvUeged  ckas  of  oar  dtiaen. 
In  keeping  with  the  policy  of  good  gtww»mmyirt.  this  ad- 
mlntetratton  has  set  about  the  task  of  aodal  rehef  and  aodal 
security  for  the  aged,  the  sick  and  Infirm,  and  for  women 
and  rhilrtrca,  More  social-«eourity  Uyfrf^n^n  has  been  pro- 
posed and  paaaed  during  the  nearly  s  yaan  of  this  admhils- 
tration  than  was  passed  in  this  country  durtog  the  previous 
hundred  years. 

I  taiud  Mr.  Rooaevelt  and  the  Democratic  Party  because 
this  man  and  this  party  stand  for  the  prlndpies  of  govern- 
ment  which  Thomas  Jefferson  believed  In  and  which  I  be- 
lieve in.  I  do  not  claim  that  either  the  President  or  the 
party  repreaents  perfection  in  government,  but  through  this 
man  and  this  party  the  American  Oovemment  has  been 
brought  closer  to  the  people  than  has  been  true  since  Its 
foundation.  Permit  me  to  relate  two  Incidents  which  Illus- 
trate the  attitude  of  the  two  major  parties  as  perhaps 
nothing  else  I  know.  During  the  latter  days  of  Mr.  Hoover'k 
administration,  Mr.  Charles  O.  Dawaa.  a  rich  banker  of  Chi- 
cago, waa  loaned  $8S.OOO,000  with  which  to  try  to  save  his 
bank,  which  I  understand  was  hisolvent  at  the  «w»f  the  loan 
was  made.  This  loan  was  in  harmony  with  the  prlndplci 
of  the  Republican  Party,  vli,  help  the  rich  and  powerful. 
A  few  wedoB  after  Mr.  Roosevelt  took  ofllce.  Sylvester  Harris, 
a  poor  Negro  farmer  of  Columbus.  Miss.,  is  said  to  hava 
called  Hr.  Roosevelt  over  long-distance  teJephone.  and  as 
a  result  of  his  conversation  with  the  President  later  secured 
a  loan  of  $1,200  with  which  to  prevent  the  foractosure  of  his 
farm  and  honu.  Here  you  see  aomethtog  of  what  the  new 
deal  means  to  the  forgotten  man. 

I  am  fiunlliar  with  the  cry  that  is  being  sent  op  by  the 
Republican  leaders,  both  colored  and  white,  and  Z  wish  to 
can  attention  here  to  a  letter  whldi  has  Just  been  sent  out 
to  the  poblie  by  the  HonoraMe  Pmy  W.  HowaztU  the  most 
outstanding  Negro  Republican  today.  Rbward  Is  the  Repub- 
lican national  committeeman  of  the  State  of  MlvtsBlppi— 
the  ontf  Negro  to  hold  this  type  of  position  on  elthar 
ctwnmlttee. 

Mr.  Howard  In  writing  this  letter  does  the  »>»<«g  that  aU 
the  old  line  standpat  Republicans  do,  forgets  the  troth 
and  Indulges  In  vile  statemente  which  he  tfahiks  are  cal- 
culated to  fool  ttw  voting  public  again.  His  letter  reads  at 
follows:    I  quote — 

jvLT  at.  ites. 


OisCTzwas:  Znaamuch  as  Z  am  the  only  eommltteeman  of  my 
raetal  troop  may  I  be  paitloned  if  I  eonrteousty  suggest  that  tbe 
ttase  ts  raikUDy  approaehlBg  when  you  w0  b«0ji  to 
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mm  with  a  •totmf  eandkUto  I  Iwv  > 

_  that  X  wlah  to  mak*  Is  that  la  chooaing  you  > 
that  jrott  will  klZKUy  kaep  th*  colond  elaetorat  i 
Through  the  good  ofllcca  of  the  colored  Kk» — ^thi 
I  oolaratf  orcuHsatton — I  have  had  oecaakm  withlii 
iMt  4  iiHTf**»T  to  TMt  14  nmaff  8Utes  and  about  90  dtles  t  \ 
at  whleh  I  apdk»  and  hold  conTcranees  and  aa  th*  raault  o 
whleh  I  am  eonTlaoad  that  our  colored  TOten  la  a  large  measur  i 
tart  the  BapubUcan  Party  hecaliM  they  thought  that  they  wer  i 
»jt  waatad  or  that  aooM  UaUtatlona  ware  belog  placed  upoi  i 
ttaalr  atafvatloB  or  prontotlon:  that  they  would  gladly  come  bae: : 
to  tha  party  whaa  thU  impreaslon  U  removed;  and  that  on  i 
of  the  bart  waya  la  which  to  retnore  this  impression  Is  by  namln  : 
a  eaadidate  whoae  eetlaate  of  a  dtlsen  is  not  his  otdor  but  hi  i 
oteraetar  aad  ability. 

riiiiiiallj  X  am  mtlaflert  that  there  waa  no  Justification  for  thel ' 
daaertloo  and  yet  they  listened  to  thoee  who  would  have  theoL 
baUere  that  the  election  of  President  Booeevelt  would  be  th  i 
paaaeeafbr  aU  nis. 

How,  juat  aa  we  predletad.  Mr.  Booserelt  has  not  only  taUed  th  t 
euuatry  but  haa  tailed  the  Mepo  \p  that  he  has  done  nothing  the ; 
be  promlaed  to  do.  Thla  la  felt  very  keenly  by  the  colored  leader  i 
who  mtpporttA  him  Tlgorousty.  and  these  were  disappointed  becaua » 
they  were  overlooked  la  appointments,  and  the  few  appointment  i 
of  ctdorad  people  made  by  the  President  have  been  largely  aome  o  I 
the  paalm  singing  Boaenwald  workeis. 

The  preponderating  majority  of  my  grovip  have  faith  In  the  Oran(  1 
OM  Puty  aad  they  have  faith  that  this  next  Une-«q>  will  be  t) 
their  liking.  Purthermore.  they  know  that  this  country  is  normall  r 
Bapablleaa  and  the  Democrats  Just  cant  suoocasfully  operat  i 
our  Jtatloaal  Oovemmaat:  that  the  few  DeoMcratlc  Prealdcnts  tha  ; 
have  been  elected  were  the  unfortunate  outoowth  of  schism  i 
within  the  ntpubHeaa  ranks,  and  now  that  the  Democrats  are  tru  t 
to  their  smhlem — the  donkey — whleh  animals  keep  their  heels  to  ■ 
gather  rathar  than  their  heads,  we  urge  you  leaders  to  doee  rank  i 
aad  aelaet  a  eaadidate  for  34  that  the  colored  voters  can  enthxisl  ■ 
aatteaUy  help  to  deet. 

Tours  for  the  Grand  Old  Party, 

(Signed)     Pnar  W.  Howasd. 
JUpHbUoan  NmtUmal  CommitUtwutn  for  iTiBslstfppl 

Let  me  five  you  some  facts  In  answer  to  this  accusation. 
Mr.  Roosevelt  promised  not  only  a  new  deal  but  a  squar; 
deal  to  tbe  Negro  during  his  campaign.  He  knew  then  a  i 
he  knows  now  that  the  Negro, is  the  most  forgotten  of 
forgotten  men  in  this  country.  He  has  kept  his  pri 
Bvery  tnstanre  of  race  discrimination  that  has  been  proper! 
brought  to  the  attention  of  the  President  has  not  only 
oetved  immediate  attention  but  has  been  amicably  adj 
aa  far  as  the  authority  of  the  Executive  Office  could  go.  l£x . 
Rooaevelt  has  appointed  more  Negroes  to  responsible  gov> 
enimental  poaltloDs  than  the  last  three  Republican  admin  • 
Istrations  taken  together.  Under  this  administration.  Di. 
Thompklns.  an  outstanding  Negro  idiysician  and  a  life-Ion  ; 
Zlemocrat.  has  been  appointed  recorder  of  deeds  of  th 
District  of  ColumUa.  Robert  L.  Vann.  lawyer  and  publlshei , 
has  been  appointed  Special  Assistant  Attorney  General  wit]  t 
oOoes  in  Waahington.  D.  C.  Mr.  Lawrence  Oxley,  an  out 
standing  social  worker  of  the  State  of  North  Candina,  ha  \ 
been  i^KWinted  special  assistant  and  adviser  in  the  Depart 
ment  of  Oommeroe.  Bmene  Klnckle  Jones,  a  social  worice  - 
of  New  York,  has  been  appointed  special  adviser  In  th; 
Departaeot  of  Labor.  Lester  A.  Walton  of  the  dty  of  Nei ' 
Tort  has  been  appointed  Minister  to  Liberia.  Outstandin  ; 
lawyers,  such  as  Tlieopholius  Mann  and  William  F.  Hasti< . 
special  solicitors  in  the  Department  of  Interior.  There  hav  i 
been  aoores  of  other  VK>ointment8  of  high  and  importan ; 
rank  such  as  Negroes  have  not  enjoyed  under  any  RepubUcai  i 
admlnMration.  It  is  not  this  that  I  am  most  interested  ii . 
It  is  what  this  administration  has  meant  to  tbe  Negri 
farther  down  in  the  scale  of  intelligenfce  and  econamia , 
TbfSir.  under  this  administration,  have  been  given  the  bigges ; 
chaooa  that  has  come  to  the  Negro  under  any  administra 
tiQo  tat  my  day. 

I  ilioald  like  to  speak  of  the  Ship  of  SUte  as  an  automo 
bOe  foimcrty  in  the  hands  of  the  Republican  Party  with  Mi . 
Boofvar  at  the  whe^    He  either  went  to  sleep  at  the  whee 
or  Arove  in  such  reckless  manner  that  the  vehicle  left  th 
lUglnnr  anl  IMmd  itself  bogged  dofwn  to  the  mod.  wher » 
It  remained  from  1999  untU  1932.  when  the  ^"i^^'i^n  peopl ; 
In  their  rtghteoos  indignatiop  and  rebuked  tha 
Mr.  Hoover  by  ■*»*''^"g 
•tier  for  tUivelilela.    lUe  drtver  was  Mr.  Boonvelt. 


Mr.  Roosevdt,  upon  assuming  control  of  the  machine, 
found  many  important  parts  missing.  Bearings  were  burned 
out.  connecting  rods  were  gone,  and  b^ore  anything  could 
be  done  in  operating  the  machine  and  placing  it  back  upon 
the  highway,  expert  governmental  mechanics  had  to  be 
called  from  various  sections  of  the  country  to  render  the 
repairs  necessary  before  even  the  motor  could  be  started. 

For  2Vi  years  Mr.  Roosevelt  has  been  driving  and 
guiding  the  machine  back  toward  the  highway,  during 
which  time  the  wreckers  of  the  machine  have  not 
only  refused  to  help,  but  they  have  placed  impediments  in 
the  way  of  the  progress  of  the  machine.  They  have  tried 
to  puncture  the  tires  and  they  tmve  even  thrown  brickbats 
at  the  drivor.  But  through  it  all,  our  great  President  has 
been  able  to  save  the  American  Nation  and  has  brought  us 
back  to  the  highway,  and  no  amount  of  criticism  will  cause 
the  American  people  to  forget  that  Franklin  Delano  Rooae- 
velt is  tbe  present  savior  of  the  Nation. 

There  is  no  question  in  my  mind  but  that  the  source  of 
this  Government  at  this  time  is  absolutely  pure.  I  have 
had  many  conferences  with  the  President  of  the  United 
States  and  know  that  he  is  without  race  prejudice  and  l)e- 
lieves  in  an  absolute  square  deal  for  all  citizens,  regardless 
of  race,  color,  or  previous  condition.  Whatever  corruption 
there  is  in  the  governmental  stream  today  does  not  come 
from  the  source  and  can.  and  I  hope  will  be,  corrected. 

No  President  has  been  more  outspoken  against  the  hor- 
rible crime  of  lynching  than  has  Mr.  Roosevelt.  In  speaking 
of  lynching  sometime  ago  he  characterized  it  as  "  collective 
murder "  and  spoke  of  it  as  a  crime  which  blackens  the 
record  of  America.  This  crime  should  and  must  be  wiped 
out  I  have  introduced  a  bill  in  the  House  which  would  make 
lynching  a  Federal  crime  and  make  the  i)erpetrators  of  the 
crime  punishable  in  the  Federal  courts.  I  believe  that  the 
day  is  not  far  hence  when  this  legislation  will  be  enacted  into 
law.  I  wish  to  say,  however,  that  I  have  no  delusions  about 
this  important  legislation.  While  I  believe  it  is  absolutely 
necessary,  and  I  shall  work  for  its  passage  whole-heartedly, 
I  do  not  believe  that  the  mere  passing  of  the  law  will  elimi- 
nate the  crime.  I  should  like  to  call  attention  to  the  fact 
that  no  major  crime  on  the  statute  books  of  this  country 
has  been  reduced  with  one-tenth  of  the  rapidity  as  has  limch- 
ing  during  the  past  45  years. 

I  have  here  a  statement  giving  the  number  of  Ismchings 
covering  a  period  of  years  from  1889  to  1934.  I  wish  to  call 
attention  to  the  fact  that  the  high  peak  in  lynching  was 
reached  in  1892,  when  the  population  of  the  country  was 
65,665,810.  There  were  226  lynchings,  or  1  person  was 
lynched  out  of  every  290,000  citizens  of  the  country,  or  3.4 
persons  were  lynched  out  of  every  million  of  our  population. 
Over  against  this  I  wish  to  call  attention  to  the  number  of 
persons  lynched  in  1933,  40  years  later,  at  which  time  the 
population  had  increased  to  134.822.000.  Tliere  were  8  Ijrnch- 
ings,  as  compared  with  226  in  1892.  Instead  of  there  being 
1  person  lynched  out  of  every  290,000  citizens,  there  was  1 
person  lynched  out  of  every  15,603.000.  The  ratio  per  million 
had  been  reduced  from  3.4  to  0.07  of  a  person.  The  fine 
work  done  by  our  Christian  instituticms.  our  schools,  and  the 
interracial  organizatim  is  wonderftilly  reflected  in  this  great 
redaction  of  lynching  covering  this  period  of  46  years. 
StrnhMtia  on   Ijputhing  in   the   United  States 
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I  wi^  to  remind  jou  that  the  mere  passing  of  a  law  will 
not  solve  the  problem.  It  is  going  to  be  solved  through  this 
wonderful  progress  of  education  and  Christian  training,  the 
princiides  of  which  are  reflected  in  the  report  I  have  given 
you.  You  must  remember,  my  friends,  that  we  thous^t  the 
eighteenth  amendment  would  solve  the  temperance  question 
in  this  country.  But  did  it?  Tou  must  rememlier  also,  that 
we  have  on  the  statute  books  the  fourteenth  and  fifteenth 
amendments,  not  only  as  law  but  as  part  of  our  basic  law — 
the  Constitution  itself.  But  the  mere  passing  of  these  laws 
does  not  guarantee  the  benefits  vouchssifed  by  these  laws. 
We  are  going  to  continue  the  campaign  against  Ijmching 
whldi  was  instigated  largdy  through  the  activities  of  Dr. 
Booker  Washington  and  has  been  carried  forward  by  various 
other  institutions. 

I  believe  that  under  this  administration  the  Negroes  of 
the  United  States  have  the  best  onmrtunity  that  has  come 
to  them  during  my  lifetime.  It  is  my  wish  and  prayer  that 
we  open  our  eyes  and  bend  every  effort  toward  making  this 
Government  what  it  should  be— a  Oovemment  of  the  people, 
for  the  people,  and  by  the  people. 

Let  me  say  again,  the  attitude  of  the  administration  at  the 
White  House  is  absolutely  fair  and  without  prejudice,  insofar 
as  the  Negro  citissenry  is  concerned.  In  testimony  of  this 
fact  I  read  a  letter  written  recently  by  the  President  himself 
to  an  outstanding  Negro  businessman.  Mr.  C.  C.  Spauldlng, 
president  of  the  North  Carolina  Mutual  Life  Insurance  Co., 
Durham.  N.  C.    I  quote: 

ICt  DBAS  ifR.  BPAnumro:  This  wm  acknowledge  the  receipt  of 
your  eomnnmlcatlon  ctf  June  ao.  19S5,  in  which  you  rnqnoef  • 
meaaage  of  aasoranoe  that  Megroea  will  be  tiwlwtod  in  every  pbaaa 
of  the  planning  far  national  recovery. 

The  entire  recovery  program  of  the  administration  has  been 
fanned  from  Ito  InltlattoB  to  aid  tbe  Nation  toward  i«oovery  by 
pnnrldlng  neoeaaary  aasistaxtoe  and  regulatory  meaaurea  for  all 
persona  without  regard  to  race,  religion,  marital  status.  jK^'ltl^'al 
affiliation,  citizenship  or  noncltlnenshlp.  or  membership  In  any 
BpetMl  or  selected  groups. 

The  Fedem  Ksfngeney  Relief  Admlnlatratlaii.  the  administra- 
tion among  the  recovery  agencies  concerned  directly  with  unem- 
£loyment  relief,  has  sought  from  Its  establishment  In  May  1933, 
>  eany  out  this  aim.  The  Federal  oOee  of  this  adminlatratioa  In 
Waahington  haa  Issued  administrative  orders  spedflcally  dealing 
with  eqtaty  and  fatmesa  to  Negroes  In  the  administration  of  Its 
PfogTMn.  and  han  otberwlae  Impresaed  this  upon  the  admin  infra 
ttve  ollrtals  respnnalhle  for  the  administration  of  uaemxflonDcnt 
nUaf  In  tha  aewral  States  and  Terrltorlca. 
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Mr.  CASTEUx>w.  Mr.  Speaker.  I  ask  unanimous  con- 
sent  that  on  tomorrow,  after  the  reading  of  the  Journal 
and  the  transaction  of  such  twvrtnfm  as  may  be  upon  the 
Speaker'^  desk.  I  be  pennitted  to  proceed  for  30  mlnutca. 

The  SPEAKER.  Is  there  obkcdon  to  the  request  of  'the 
gentleman  from  Oeorgla? 

Mr.  TAYIOR  of  Colorado.  Reaenrlnc  the  right  to  ob- 
ject. Mr.  Speaker,  I  feel  that  at  this  sUge  of  the  Congress 
when  we  are  all  very  earnestly  trying  to  adjourn  as  soon 
as  possible  and  when  there  are  500  bills  right  before  us  on 
the  Calendars  that  the  authors  are  clamoring  to  have  con- 
sidered, nobody  ought  to  ask  to  talk  to  the  Rouse  for  20 
minutes.  I  object  to  the  gentleman  consuming  30  minutes 
and  I  win  object  to  anybody  else  spei^cing  30  minutes  fran 
now  on  to  the  close  of  this  session. 

Mr.  CASTEUU>W.  Will  the  gentleman  reserve  his  ob- 
jection? 

Mr.  TAYIX)R  of  Colorado.    Tee. 

Mr.  CASTEtlOW.    I  realise  that  time  is  Important 

Mr.  TAYIX>R  of  Cokirado.  It  is  much  more  Important 
than  speeches  from  now  untfl  we  adjourn. 

Mr.  CASTEIIOW.  Yes.  A  man  could  not  have  remained 
here  for  3  years  listening  to  the  Membership  of  this  House 
talk  without  being  impressed  with  that  fact.  For  that  rea- 
son I  have  not  made  a  similar  request  before,  although  I 
have  served  here  3  years  and  have  attended  more  sessions 
and  spent  more  time  on  the  floor  of  this  House  thun  prob- 
ably any  other  man  during  that  period.  Knowing  that 
time  is  valuable.  I  wanted  to  say  someUilng  to  this  Congress 
which  I  ctHuAder  also  valuable.  The  gentleman  can  object 
if  he  desires. 

Mr.  TAYLOR  of  Colorada  Win  not  tbe  gentaeman  re- 
duce his  request? 

Mr.  CASTELLOW.  I  will  reduce  the  request  to  18 
minutes. 

Mr.  TAYLOR  of  Colorado.  Vety  wdl,  then.  I  wUl  not 
object  to  this  request. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  Georgia  rMr.  Cuvaxow}  that  he  be 
allowed  to  proceed  tomcNTov  for  15  minutes? 

There  was  no  objection. 

KxcoHsmrcnosi  nxunx  coaroaanov 

M^.  SNEUi.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  3  minutes. 

The  SPEAKER.    Is  there  objectloaf 

Mr.  SNELL.  Mr.  Speaker,  I  have  always  been  a  very 
strong  supporter  of  the  Reomstruction  Finance  Corpora- 
tion. I  have  always  thought  that  was  one  of  the  best  insbii- 
ments  of  the  present  administration  to  help  in  this  tipy»  of 
depression.  I  was  certainly  very  much  surprlaed  and  some- 
what dismayed  to  learn  on  Saturday  that  tbe  Reconstruction 
Finance  Corporation  hiKl  granted  a  loan  of  fMOOjOOO  to 
build  a  new  pulp  and  paper  mill  In  Croesett.  AiIl  I  have 
always  been  in  favor  of  the  R.  F.  C.  i«^TT^g  to  Indntry 
when  they  had  in  view  to  tad^  a  struggling  industry  get 
along  during  the  depression  and  perhaps  continue  the  on- 
ployment  of  labor.  I  made  that  statement  en  the  floor  of 
the  House  when'thls  matter  was  up  last  January,  or,  at 
least,  sometime  last  winter. 

It  never  was  my  intention,  and  I  did  not  understand  It 
was  the  intent  of  the  Members  of  this  House,  to  authoxlae 
the  R.  F.  C.  to  make  loans  to  eetsMtih  a  new  branch  of  an 
industry  when  the  field  was  weO  occupied  and  baa  capacUy 
to  produce  beyond  the  present  demanda. 
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The  p«per  Industry  ha*  been  hanging  on  by  its  eyebuhes 
for  the  last  4  or  5  years.  They  have  been  running  f roi  a  3 
to  5  days  a  we^  on  the  average,  and  it  is  very  Questiou  Jsle 
whether  they  will  be  able  to  go  along  or  not.  ¥rben  irou 
eoosMer  that  a  bureau  of  the  Oovemment  is  lending  to 
establish  an  entirely  new  branch  of  that  Industry  to  c  im- 
pete  with  thoee  people  In  the  industry  now  trying  to  n  &ke 
ends  meet  at  the  present  time,  it  is  very  serious  to  the  ma  lu- 
facturers  of  paper,  and  it  Jeopardizes  hundreds  of  million  s  of 
dollars  of  private  money  Invested  in  this  Industry,  [he 
people  of  the  Ncnlh  and  the  East,  especially  in  my  par  of 
New  York  State,  where  this  is  the  only  Industry  we  tave 
1^.  are  very  much  disturbed:  and  I  want  to  take  this  opi  or- 
tunlty  to  say  to  the  House  and  to  the  country  that  I  am 
opposed  to  the  use  of  Government  fimds  to  establish  lew 
branches  of  industry  where  the  field  is  well  occupied  at  the 
present  time.    [Applause.] 

[Here  the  gavel  feU.] 

ICr.  PATldAN.  Mr.  Speaker.  I  ask  imanlmous  consent  to 
proceed  for  2  minutes. 

The  SPEAKER.    Is  th^xe  objection? 

There  was  no  objection^ 


pur 
re- 


TO  AMBWBB 

Mr.  PATMAN.  Mr.  Speaker,  the  special  committee  Inies- 
tiffattzig  the  American  Retail  Federation,  the  chain-s  ore 
lobby,  and  the  trade  practices  of  concerns  dealing  in  laj  ge 
scale  buying  and  selling  had  a  meeting  a  few  days  ago.  uid 
one  witness,  a  superlobbyist  here  in  Washingtoxi,  refusec  to 
answer  all  of  our  questions,  but  before  it  was  over  he  lad 
answered  practically  every  question  we  asked.*  Since  liiat 
time  I  have  fotmd  that  there  must  be  a  conspiracy  ampng 
some  of  these  chain-store  "executives  to  refuse  to  answer 
questions  and  furnish  us  the  information  we  desire.  I 
ceived  a  telegram  from  one  of  them  this  morning  indicating 
that  sort  of  conspiracy.  In  view  of  the  similarity  of  exc  ises 
given  by  it  to  the  excuses  given  by  others  and.  too,  in  ^  lew 
of  the  fact  that  this  concern  Is  cooperating  with  ano^  her 
concern  that  has  tried  to  cause  o\ir  committee  trouble  f :  xxn 
the  beginning:  and  I  Just  want  to  let  the  Mex^fbers  of  the 
House  know  that  so  far  as  I  am  concerned  as  chainnao — 
and  I  brieve  my  views  are  also  the  views'  of  several  m  m- 
bers  of  this  committee — ^we  expect  to  do  everything  wi  bin 
our  power  to  carry  out  what  this  House  has  told  us  tojdo. 
We  are  going  to  get  that  information  if  it  Is  possible  to  get 
it  If  the  Information  is  not  furnished,  the  House  of  Reare- 
aentatlves,  so  far  as  I  am  individually  concerned,  will  1:  ave 
an  opportunity  to  punish  every  one  of  them  for  contofipt. 

BCr.  SHORT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  SHORT.  Is  It  not  possible  that  failure  of  the  com- 
mittee to  secure  some  of  this  information  Is  due  to  the  fact 
that  it  is  purely  of  a  personal  character? 

Mr.  PATMAN.  No:  we  have  not  asked  for  purely  persdnal 
Informatkm.  and  we  are  not  seeking  purely  personal  Infor- 
matloQ.  I  may  say  to  the  gentleman. 

[Here  the  gavel  felL] 

Mr.  PATMAN.    Mr.  Speaker.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  and  to  include  therein  a  cppy 
of  the  tdegram  I  have  just  received,  together  with  a 
of  my  reply  ttereto. 

The  SPEAKER.    Is  there  objection  to  the  request  of 
gentleman  from  Tfezaa? 

lliere  was  no  objection. 

TO 


cBpy 


the 


Mr.  PATMAN.    AprU  24.  1935.  as  disclosed  in  the  Cfcm- 
ouaawu.  Rkosb.  page  6340.  House  Resolution  203 
passed  by  the  House  of  Representatives  at  the  request  of  ^ 
COoauK,  Representative  from  MlssourL 

April  29,  1935.  as  dtacloeed  by  the  Ooivobsssxowal  Rac^as. 
on  page  6594.  the  f  oilowlng  Members  of  the  House  were 
pototed  as  Members  of  the  special  committee  to  make 
Ipveatigation  autbortaed  in  House  Reaotutlan  203: 

Mr.  Ooonuur.  Misaoori,  chairman:   Mr.  Wsaxxii.  Ndrth 
Carolina;  Mr.  Ducawamu  CaUfomla;  Mr.  Lccsa,  IDlnpis; 

I 


the 


Mr.  McLaur.  New  Jersey;  Mr.  Cols.  New  York;  and  Mr. 
BoxLKAU,  Wisconsin. 

May  7.  1935.  page  7104.  Congbbssiohal  Rscobb.  Represent- 
ative Wa>kzn,  of  North  Carolina,  resigned  as  a  member  of 
the  committee,  stating  that  he  doubted  the  propriety  of  the 
Chairman  of  the  Committee  on  Accotmts  serving  as  a  mem- 
ber of  the  special  investigating  committee. 

May  17,  1935,  page  7741.  CoNcsESSicnAL  Rkcoro.  Repre- 
sentative CocHKAif  resigned  as  chairman  of  the  committee, 
in  view  of  his  physical  condition,  along  with  the  statement 
which  expressed  the  hope  that  the  investigation  may  proceed 
at  once.  At  the  same  time  the  Speaker  of  the  House  ap- 
pointed me  to  succeed  Mr.  Cochhar  as  chairman,  and  ap- 
pointed Representative  Blooii,  of  New  York,  to  succeed  Mr. 
Warbsn.  of  North  Carolina. 

The  Committee  on  Accounts  in  the  House  of  Repre- 
sentatives is  composed  of  the  following-named  Members: 
Lindsay  C.  Warren,  North  Carolina,  chairman;  John  J. 
Cochran,  Missouri;  Mell  O.  Underwood,  Ohio;  Charles 
Kramer,  California;  Joe  Stames,  Alabcima;  Nat  Patton, 
Texas;  A.  L.  Ford.  Mississippi;  Jared  Y.  Sahders,  Jr.,  Loui- 
siana; James  Wolfenden.  Pennsylvania;  Leo  E.  Allen,  Illi- 
nois and  Donald  H.  McLean.  New  Jersey. 

APPROPRIATION  FOR  COMMnTEX  OPPO^ID 

This  committee  had  referred  to  it  the  request  of  our 
special  committee  for  an  appropriation  of  $2,500  to  com- 
mence the  investigation.  The  appropriation  was  granted 
by  the  Committee  on  Accoimts  and  adopted  by  the  House 
of  Representatives.  Subsequently  thereto,  an  additional 
appropriation  was  desired  by  our  committee  to  properly 
carry  out  this  Investigation.  The  members  of  the  Accounts 
Committee  were  showered  with  protests  from  such  organi- 
zations made  up  of  chain-store  concerns,  such  as  Safeway 
States,  Inc..  and  others  to  the  granting  of  this  appropriation. 
Every  effort  on  earth  was  made  to  persuade  the  Committee 
on  Accounts  to  deny  us  this  additional  appropriation.  No 
lobby  on  earth  ever  worked  so  hard  and  faithfully  trying  to 
block  anjrthing  as  the  chain-store  lobby  tried  to  block  our 
appropriation  before  the  Accounts  Committee.  This  chain- 
store  lobby  even  tried  to  influence  the  Speaker  of  the  House 
against  us  and  other  Members  of  Congress.  They  did  not 
succeed,  however,  and  an  additional  appropriittion  of  $7,500 
was  granted. 

So  the  chain-store  lobby,  failing  to  get  their  investigator 
appointed  by  me  and  the  committee  to  make  a  preliminary 
investlgatlim  for  us  and  falling  through  a  man  employed 
for  that  purpose  in  getting  the  committee's  work  properly 
directed,  as  they  termed  it,  and  failing  to  block  an  appro- 
priation of  money  that  would  permit  the  investigation  to 
continue,  they  have  decided  to  endeavor  to  destroy  me  as 
chairman  of  the  committee  and  are  therefore  concentrating 
aU  their  fire  against  me.  I  am  willing  to  meet  the  chal- 
lenge. They  are  not  going  to  bluff,  bully,  or  intimidate  me. 
As  to  what  win  happen  only  the  future  will  tell,  as  they  have 
failed  to  influence  me  in  the  past,  they  will  fall  to  Influence 
me  in  the  future.  I  expect  to  give  them  a  square  deal  in 
every  way,  but  I  am  not  going  to  give  them  the  unfair 
advantage  that  they  seek.  They  are  unwillli^  for  the  truth 
to  be  disclosed. 


CBAlUDfCB    OOI 

Since  so  many  ct  the  chain-store  and  department-store 
executives  are  using  the  same  flimsy  excuse  for  failing  to 
furnish  our  committee  the  lnfarmatl(m  it  desires,  I  expect 
to  Insert  a  coi^  of  a  telegram  that  I  have  this  day  received 
from  the  attorney  ot  Safeway  Stores,  Inc.,  Oakland,  Calif. 
This  telegram  will  disclose  every  excuse  that  has  been  offered 
by  any  of  these  concerns,  so  I  am.  therefore,  glad  to  insert 
the  entire  telegram,  along  with  my  answer  thereto. 

AtTTHOUTT   OT  COMMITTSB 

Our  committee  has  a  right  to  subpena  witnesses,  ccxnpel 
their  attendance,  and  compel  the  production  of  sath.  infor- 
mation In  the  form  of  correspondence  and  documents  as  the 
committee  may  desire.  This  power,  so  far  as  I  am  concerned. 
wiU  be  used  to  the  very  limit   If  a  majority  of  the  members 
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of  oar  committee  agree  wIOj  me,  we  wlD  either  have  the  in- 
formation we  desire  or  we  win  have  a  large  group  of  people 
before  the  bar  of  the  Honae  to  answer  to  charges  of  con- 
tempt. Of  course,  we  wffl  be  limited  to  the  wishes  of  the 
Members  of  the  House  of  Representatives;  but  if  the  other 
members  of  our  special  committee  agree  with  me,  the  House 
of  Representatives  will  certainly  be  given  a  chance  to  either 
compel  the  prodiKtion  of  the  taif  ormation  we  desire  or  pun- 
tah  those  that  refuse  to  disclose  it.  If  we  have  time  and  eon 
obtain  a  viorum  of  our  committee,  a  test  will  soon  be  made. 
If  we  cazmot  make  the  test  before  this  session  closes,  I  hope 
to  have  the  test  made  at  the  begliming  of  the  next  session. 
During  the  recess  the  committee  may  divide  up  into  sub- 
committees composed  of  one  or  more  members  with  the  same 
power  and  authority  as  the  whole  committee. 

(Telegram] 

Ban  FlUMCBCo.  Caut..  August  12.  1935. 
Hoa.  WnoRT  PsTMAir. 

113S  Houm  Ofiee  ButUing.  Waahi$t§t«ti,  D.  C: 
Safeway  Stores.  Inc.,  have  handed  me  your  Manket  «*— "timl  of 
July  25,  1935,  calling  for  verified  list  of  companies  from  whom 
Safeways  receives  or  any  of  its  agents  reoelre  brokerage  advertising 
aUowanoe,  quantity  discounts,  or  gratulttes  or  beneflta,  whetbsror 
not  shown  on  invoice,  showing  in  each  Instance  whether  allow- 
ance la  a  mweiaed  percentage  of  purchases  or  a  flat  sum  and 
wtMther  payaMe  weekly,  monthly,  quarterly,  aemlaanually,  or  an- 
nually or  by  credit  xnemorandiun  or  In  merchandise.  I  have  no 
intention  permit  Safeway  to  comply  this  hostUe,  generic,  and 
indeflnita  demand,  particularly  in  view  of  your  reprehienstble  con- 
duct in  deUvertng  to  tTnlted  States  Wh<deside  Oroeers*  Association, 
an  tmlMandly  ovsaaiaation.  oostfldantlal  letters  from  the  flies  of 
Pood  and  Grooery  Chain  Stores  of  America,  Inc.  Hovve  Beaolutton 
90S.  as  orlglnaUy  agreed  to  on  AprU  M,  1B35,  was  H^arign^  to 
empower  the  House  committee  to  investigate  alleged  lobbying  of 
National  Retail  Dry  Goods  Association.  Tour  amendment  of  July 
4.  1995,  estouled  Btopt  of  inquiry  to  trade  practices,  atthoaghyou 
assured  the  Ooagress.  under  date  June  4.  that  the  am^mdmant 
was  merely  to  carry  out  the  Intent  of  the  original  resolution. 

Td  the  first  place,  your  request  has  no  relatlonshtp  to  alleged 
lotobylng  and  qMcUtoa  no  period.  In  the  seoood  place.  ev«i  if  pe- 
riod were  speeiiled.  the  information  demanded  c^ls  for  an  azten- 
alvc  and  exhaustive  study,  which  would  necessitate  months  of 
work.  In  the  third  place,  It  has  been  apparent  from  the  outset 
that  your  InvestlgatioB  is  not  bona  fide  but  has  been  inflHenced 
by  organlaattons  antagoalstk:  to  chain  stares  for  aelflsh  and  pe- 
cuniary moUves.  The  United  States  Wholesale  Qrootn'  Aaucla- 
tion  boasts  that  the  so-called  "  Patman  bUl ".  House  Btesolution 
8442,  was  drawn  by  Its  general  counsel,  H.  B.  Teegarden.  This 
statement.  rwaUlned  in  buDettn  no.  87  of  the  United  States  Wbde- 
■ale  Grocers'  Association,  has  never  been  denied  by  you,  so  far  as 
I  can  ascertain.  In  other  words,  under  the  guise  of  investigating 
alleged  lobbying  practices  irou  are  promoting  Interests  of  United 
States  Wholesale  Grocers'  Aasodatlaa.  I  have  no  objection  to  my 
clients  participating  In  fair  and  Impartial  InvMtlgatlon,  but  I  do 
not  propose  to  pemilt  United  States  Wholesale  Wooers'  A-nTfla 
tlon.  through  you,  to  conduct  an  inqitlsitloa  on  its  oompetitoiB 
under  false  guise  of  governmental  ay^imtni^lon  If  you  have  an 
honest  desire  to  ascertain  the  facts  in  relation  to  distributioii 
through  the  so-called  "  Independents  "  and  chain  stores,  you  have 
at  your  disposal  In  the  city  of  Washington  the  report  of  the  Fed- 
eral Trade  Commlssicm,  wlileh  conducted  an  exhaustive  investiga- 
ttOQ  over  a  k>og  period  of  time.  I  note  in  the  CoMOB^noMAX. 
RacoKD  your  complaint  that  the  new^iapers  of  the  United  SUUes 
wen  not  giving  you  the  headlines  which  you  thought  appropriate 
I  am  perfectly  wUllng  that  my  cUcnts  dkaO  coaaply  with  any  legal 
demand  of  the  Oongreas  of  the  United  States  destgnsd  to  aid 
Congress  in  the  preparation  of  leglalatton.  I  do  not  propose  that 
my  clients'  flies  are  to  be  rifled  and  their  acts  mlsrepreoented  as 
campaign  puMidty  for  ptAltlelaBi. 


AUormtji  for  8m/«wmy  Stores,  fne. 
Iwill  answer  every  excuse  given  in  this  telegram,  as  ft 
represents  the  stock  excuses  and  mimeograpiwd  allUs  of  all 
these  concerns  that  are  trying  to  prevent  a  dJadooore  of  the 
truth.  Safeway  Stocca.  Inc.,  has  thoiisands  of  stores  in 
ftumy  States. 


so.  1 

The  attorney  for  Safeway  Stores,  Inc.,  has  reftaed  to  per- 
mit his  clients  to  answer  our  «iestions  about  secret  rebates 
and  special  dlscoimts  because— 

In  view  of  your  reprehensible  conduct  (the  ehalrman%>  in  de» 
llverlag  to  United  Statas  Wboleaale  Oroeata  Asaoclatfes^  an  ua- 
frteadly  organisation,  eonfldentlal  letters  from  the  files  el  Pood 
and  Grocery  Chain  Stores  of  America.  Inc. 


IfT 


In  ether  wiords.  the  first 

Attorney  gives  is  baeed  upon  aa  abeolatdiy  fidae  premise 
aearehinc  throughout  the  lencth  and  taveadtti  si  tbfei 


this 
In 


for  aene  sort  «f  a  pretendetf  tmenm  ftir  rcMsiBff  tt  §^m  vp 
tnfermstioB  that  is  in  the  pabUc  tetarwt;  te  tm  attempt  tt 
defy  our  oomraittee.  which  is  defyim  the  Btoow  of  Repn- 
sentadves  of  the  Umtsd  States,  this  fliaH^  exeuae,  which  is 
absolutfdy  false,  has  flnaQy  bmn  agreed  «|mi  as  the  fint 
excuse.  As  I  have  heretofore  stated  to  ttte  ifiibn  ii  of  ttie 
House  of  Representattvee,  tMa  charge  that  I  pave  confiden- 
tial letters  from  the  flies  of  the  Food  and  Qrooery  Chate 
StoTM  of  America,  Ibc.,  to  the  United  States  Wholesale 
Oroccrs  Association  or  any  other  organlaatteo  is  not  tme  and 
has  no  sembianee  of  tnrth  to  It.  TIm  iBfotmatteB  that  tlw 
United  States  Whoksale  Gtaroeen  AasoeiaUon  obtained  from 
the  committee  was  printed  in  the  haartnga  of  the  comotfttee 
and  was  available  to  the  friendly  and  wtfrtim4ly  conoaras 
of  the  Food  and  Grocery  CSiain  Stores  of  Amgrica.  loc 
There  was  nothing  confidential  about  this  —nemmudeace. 
as  it  was  a  aiatter  of  putoMc  reoord  and  available  to  the 
entire  public.  It  may  be  found  on  pages  2S1-236  of  the 
printed  hearings. 

LAWTsa's  sacoB  ao»  s 

The  next  excuse  given  by  thia  attorney  U  that  we  are 
attempting  to  obtain  inf onnation  that  is  foreign  to  the  pur- 
poses of  the  original  nwwhition  No.  101  passed  in  April 
1935;  that  the  original  resolution  i^wUes  only  to  lobbying  of 
the  National  Retail  Dry  Goods  Association:  and  that  my 
amendment  of  June  4,  1935.  extended  the  scope  of  the  in- 
quiiy  to  trade  practices;  and  that  I  asauxed  Congreos  at  the 
time— June  4— that  the  amendoMot  was  aierely  to  carry  oiit 
the  intent  of  the  original  resohiUon. 


to 


MO.  S 


Biy  answer  to  that  la  this:  Ttut  origlaal  resolutioa  m 
passed  on  April  24,  1935,  steted  as  one  of  its  objectives  the 
following— I  quote  the  exact  text  of  the  resolution: 

Whereas  it  la  apparent  tSiat  said  American  ftetatl  FsderaUon  ti 
organiaed  for  the  purpoaa  of  inrieaslag  the  pvoMs  of  Mg  DiwlasM 
through  lobbying  tactica,  daslgaad  to  prevent  saaaU  bosimaasa 
from  securing  competitive  opportvnitlas  equal  to  thoae  enjc^ad  bf 
corporations  representing  vast  aggregatioos  of  capltaL 

Tho^ore.  one  of  the  objectives  of  the  original  resolution 
was  to  find  out  if  Ug  busine«  was  organised  to  squeese  out 
and  destroy  small  buaineases  in  this  country.  It  is  idalaly 
set  forth  in  the  resolution.  Other  parts  of  the  molutton 
may  be  quoted  that  aJao  make  it  very  plain  that  the  inten- 
tion of  the  original  resolution  was  to  find  out  if  Ug  chain- 
store  and  department-etore  oonoema  were  organldng  to  de- 
stroy small  business  institutions.  Without  a  doubt,  that  was 
one  ot  the  purposes  of  the  original  resolution. 

In  order  to  carry  oi^  the  kitentkm,  the  oommittee  d^ 
elded  an  amendment  to  the  original  resolution  was  desired 
in  view  of  the  refusal  of  certain  chain-store  organteatlons — 
Safeway  Stores,  Inc.  being  a  memlier  of  one  of  them — to 
give  much-desired  information.  Tht  amendment  of  June  4, 
1935,  was: 


And  to  investigate  the  tnde  piattlw  e(  ladlvldaala, 
ships,  and  oorporatlona  engaged  in  Mg-acala  buying 
of  articles  at  wholesale  or  retail  and  their  asaoeiatlona. 


It  is  true  that  I  stated  on  the  Hoot,  and  I  repeat  it  now. 
that  the  amendment  was  merely  to  permit  us  to  carry  out 
the  Intent  of  the  orlgiaal  resohitkm  aa  evpressed  in  the 
resohition  I  diseussed  this  amendment  on  the  floor  of  the 
House  as  diown  on  page  3447  of  the  CoMnmaoaAL  Biooto 
of  that  date.    I  statad  tben  as  foOows; 


Tlie  qmatlnn  Invoivsd  is 
thla  coontrj.  aqtoelaUy  tbm  lacis 
gsnlf  d  and  are  now  c^wratlng 
coordinating  their  efforts  (or 


ta 

bava  or- 

,  pooUag  their  funds,  and 

of  sqweiing  oot  th» 


The  original  resolution,  no.  103.  discloses  beyond  <tonbC 
that  the  intentkm  was  exactly  as  I  expressed  it  In  the  above 
language-  The  amendment  was  merdy  te  give  the  coot- 
mittee  added  powers  to  carry  out  the  real  intent  of  ttao 

with  the  iBteatton  apBeaad  in  the 


Therefore,  flimsy  excuse  na  2  faDs  to  the  ground 

be  ursBd.     ftesMoilMr,  Uite  attanmy  ia 
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VxkiDg  tat  IB  exeose.  not  %  reHon.  It  Is  like  pulling^ye 
teeth  of  tbis  coocem  to  compel  this  information.  Ihis 
•ttoney  does  not  want  hlji  client  to  show  special  privile  es. 
benefits,  and  secret  rebates  that  this  concern  is  f  ore  ng 
manufacturers  to  ctve  it  that  will  permit  this  concern  to 
desteoy  the  hniilnfiwH  of  independent  retail  merchants  t  nd 
operators  in  towns  and  cocnipunities  where  his  cUent's  st<^'es 
<9erate. 

lAWTSlli  SSCmS  MO.   » 

■xeose  DO.  3  In  the  telegram  is  that  my  request  has  no 
relationship  to  aOcted  lobbying,  and  specifies  no  period. 


TO  SZCUSK  WO.  3 


Tte  troth  is  we  have  advised  everycme  who*  sought 


curtail  the  information  by  reason  of  inconvenience  ind 
dday  and  desired  a  certain  time  rather  than  the  time  of 
the  request,  that  the  period  over  which  we  desired  tfc  ese 
rebates  was  during  the  year  1934  and  the  first  6  moc  hs 
of  1935.  The  information  does  have  a  relationship  to  ;be 
original  resolution  and  the  amendment  as  I  have  hereto 
fore  explained.  It  wiU  require  very  little  time  for  the  In- 
formatian  to  be  compiled,  since  other  concerns  have  i  Iso 
compiled  similar  inf  ormati<m  in  a  short  length  of  time  w^- 
out  being  unnecessarily  inconvenienced. 


■  BCCUaS  NO.  « 


Excuse  no.  4  is  that — 


August  13 


to 


It  h—  been  Apparent  from  tbe  outwt  that  your  Investlgatlo]  i  to 
not  txma  fid*,  but  baa  beei|  Influenced  by  organlaatlons  anta  ^o- 
alfRlc  to  Cham  atoraa  for  selflah  and  peciuoJary  motives. 

MT  AMSwtal  TO  BXCUBB  ITO.   4 

Let  us  see  how  much  truth  there  is  to  that  statement. 
says  that  the  investigation  was  influenced,  and  so  forth.  I  In 
the  first  place,  I  did  not  know  this  investigation  was  bejng 
proposed  until  Representative  CocHmAii.  of  Missouri,  offei 
the  resolution  on  the  floor  of  the  House.  April  24.  1935 
knew  nothing  about  it  untU  about  a  month  later,  when  I  4ras 
asksd  to  accept  the  chairmanship  in  view  of  the  illness  of 
Congressman  Cochxaii,  hAm)  had  been  appointed  and  co  ild 
not  serve.  Therefore,  so  far  as  I  was  concerned,  selfish  i  nd 
peeunlaiy  motives  did  not  influence  this  investigation,  tnd 
I  am  sore,  and  will  state  positively,  that  no  selfish  or  pecu  oi 
ary  motive  prompted  Oongreeaman  CocHaAH  in  introdu^g 
the  resolutiop. 

tMvraa'a  m  dsm  no.  s 

Excuse  no.  5  is: 

the 

Ita 

in 

Aaaodadon 


Tto  ITnltad  Stataa  Wtaolaaale  Gtrooen  Aaaoelatton  boasts  that 
so-eallad  **  Patman  bUl ".  Bouae  Baaalutkm  M4a.  waa  drawn  by 
ganeral  cowaaal.  B.  B.  TMgarden.     Thto  itatement  contained 
tooilaUa  na  67  of  ttke  Unltad  8tat«a  Wbniiwale  Oioean 
baaa  daotod  by  you.  ao  tar  aa  X  can  ascertain. 


TO 


m>.  s 


The  attorney  is  trying  to  have  a  great  deal  to  say  ab  )ut 
•omfething  and  picture  it  in  a  mysterious  light  when  he 
truth  is  that  he  probaUy  did  not  know  Mr.  H.  B.  Teegan  en 
prepared  the  original  draft  of  H.  R.  8442  until  I  testijed 
to  that  effect  before  the  Committee  on  the  Judiciary  July 
1935.  llMrefore.  since  I  testified  to  it  before  he  even  kiiew 
It  himself  and  it  Is  a  matter  of  pubUe  record,  publislked 
both  In  the  hearings  of  the  Judiciary  Coounittee  and  in  he 
CowcassaiowAL  Raooaa.  why  ^lould  he  try  to  add  myst  »7 
and  Impugn  my  motives  by  saying  this  "has  never  ben 
denied  taqr  yoa."  I  said  before  the  committee  that  Juige 
l^cgarden  drew  the  original  draft  d  the  biU.  that  he  \  ras 
better  qualified  than  any  man  I  knew  to  draw  such  a  I  ilL 
In  order  that  my  testimany  may  be  fuUy  known,  and  to  st  ow 
that  I  had  (hscussed  this  questi<m  more  than  a  month  ag«  ^  I 
win  quote  exactly  what  I  said  before  the  Judiciary  Coin 
mittee  on  July  10.  1935.  in  regard  to  this  questkm: 

Mr.  Waltss.  Unlaas  thoae  commodlttaa  are  ahlppad   In   Inier- 
state  eommarea.  bow  can  Cwigreai  poaelbly  have  Jurisdiction? 


Mr.  PantAit.  Of  eoorae.  tbaft  to  a  quastloai  X  wouM  rathar 
TMgardan.   who  wUl  follow  ma.  would  answer.    Mr. 

for  «  years  with  the  Dspartaaent  of  loattea.    Be  trtod  aitl- 
tat  •  yaan.  tarn  1906  to  1991.  aa«  was  for  a 
with  tha  iCBaral  aoUettor  tor  Um  Pedana 
and  I  toal  Uks  be  to  «Hil9ad  to 
than  aay  owar  man  X 
~  wtth  the 


Juctlca.  ba  conferred  with  the  Federal  Trade  Commtoaion  offldala. 
and  when  he  gave  me  the  bill  I  went  orer  it  carefully  with  tha 
Legislative  Drafting  Service  here.  I  went  over  it  with  ofllcials 
of  the  Federal  Trade  Ck>inini8slon  and  with  good  lawyers  here  In 
this  Houae  and,  although  we  disagreed  about  some  parts  of  It,  we 
considered  it  a  good,  long  step  in  the  right  direction  and  Intro- 
duced the  bill  ao  as  to  present  it  to  this  committee. 

Xr  BILL  HOT  SUmCiUfT,  CRAMCS  IT 

If  It  does  not  carry  out  what  we  want,  or  what  the  country 
needs — of  course,  the  interest  of  the  general  welfare  comee  first — 
if  It  dxMB  not  do  what  is  in  the  interest  of  this  covmtry,  we  want 
this  committee  to  change  the  bill  in  its  various  features  so  It 
will  carry  out  our  Intents  and  purposes  and  be  In  the  interest  of 
the  country. 

It  will  be  noticed  that  this  testimony  was  published  July 
10.  1935,  and  the  telegram  was  dated  August  12,  1935. 

Ordinarily  you  would  not  think  an  attorney  for  such  a 
large  coneem  would  make  such  a  demagogic  statement  evi- 
dently intended  to  create  prejudice,  but  the  attorney's  state- 
ment in  connection  with  the  actual  facts  indicates  clearly 
and  convincingly  that  he  can  effectively  practice  the  tactics 
of  a  loud-mouthed  and  ranting  demagogue. 

LAWTKB'S  KXCUSS   NO.   • 

Excuse  no.  6  he  sasrs  is: 

In  other  words,  iinder  the  guise  of  investigatiog  alleged  lobbying 
practices  you  are  promoting  interests  of  United  States  Whotesala 
Grocers'  Association. 

irr  AMSwxa  to  kxcttsb  no.  a 

The  truth  is  I  did  not  know  the  United  States  Wholesale 
Grocers'  Associatkm  was  interested  in  legislation  that  would 
give  independent  merchants  the  same  rights,  privileges,  and 
opportunities  as  chain  stores  imtil  I  had  been  appointed 
chairman  of  the  committee  making  this  investigation  and 
had  actually  conducted  hearings  fw  2  dasrs.  I  then  was  ap- 
proached by  the  oflBcials  of  this  organization  and  soon  dis- 
covered that  Uiese  officials  were  smxlous  to  assist  in  promot- 
ing legislation  that  would  give  the  smallest  merchant  the 
same  opportunity  to  exist  as  the  largest  chain.  Doubtless 
it  is  true  that  this  investigatim  will  promote  the  Interest  of 
the  United  States  Wholesale  Grocers'  Association.  It  is  also 
true  that  it  will  promote  the  Interest  of  a  mlUion  retail  mer- 
chants in  this  country,  and  it  will  promote  the  interest  of 
126,000.000  people,  including  all  the  consumers.  If  the 
United  States  Wholesale  Grocers'  Association,  or  any  other 
association,  is  benefited  by  the  investigation,  they  are  only 
benefited  1^  reason  of  the  fact  that  the  country  is  benefited. 

lunrraa'a  aKuas  no.  t 

Bieuae  No.  7.  The  attorney  for  Safeway  Storea,  Inc.,  aaya:  "X 
have  no  objection  to  my  clients  participating  In  fair  and  impar- 
tial Investigation  but  I  do  not  propoae  to  permit  United  Statea 
WlKdeaale  Grocers  Aaaoclatlon,  through  you.  to  conduct  an  Inqtil- 
Bltion  on  Ita  oompetltara  under  false  gutoe  of  gorernmental 
examination. " 


TO  i6un7s>  NCi.  T 

The  United  States  Wholesale  Grocers  Association  has 
nothing  to  do  with  the  investigation  that  is  being  con- 
ducted by  the  committee  that  I  am  chairman  of.  It  has 
no  more  to  do  with  the  investigation  than  ttie  1,000.000 
retail  merchants  who  are  Interested  in  obtaining  an  oppor- 
tunity to  exist.  The  association  is  interested  in  H.  R.  8442. 
but  there  is  no  direct  connection  between  the  advocacy  of 
that  bai  and  the  investigation  that  is  t>elng  conducted.  If 
testimony  introduced  before  the  investigating  cmnmittee  is 
material  in  the  con^deration  of  H.  R.  8442.  It  is  merely 
incidental  and  is  not  purposely  introduced  with  that  particu- 
lar bill  in  mind.  The  attorney  could  have  named  many 
other  associations  and  organizations.  Including  retailers  and 
wholesalers,  who  are  also  interested  in  H.  R.  0442.  No  inqui- 
sition Is  being  conducted,  nor  will  be  conducted.  It  Is  em- 
barrassing, I  know,  to  the  attorney's  client  to  have  to  give 
up  this  information  and  he  is.  doubtless,  paid  a  large  fee 
annually  to  protect  his  client  from  disclosing  just  such 
information.  The  attorney  Is  doing  his  duty  the  best  he  can 
to  earn  his  money  and  naturally  it  is  very  pleasing  to  his 
client  for  him  to  call  any  examination  that  ts  being  con- 
ducted in  irtii<di  the  client  is  Involved  an  inquisition. 

The  attorney  evidently  did  not  advise  his  client,  the  Safe- 
way  Stores.  Inc..  not  to  form  a  coKDqptracy  with  160  chain- 
gton  onwntiatUiM  to  hire  a  spy  to  place  In  tbe  oflloe  of  an 
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aeaiebinc  throughout  the  length  and  fateadtti  ai  tlito 
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anti-«hatai-«tflt«  orgaolMtion  hi  order  to  dBfltror  its  busi- 
ncos.  Iheir  desire  waa  accomplished.  Evidently  that  met 
with  the  att(umey's  ai^voval,  and  certainly  met  with  Safe- 
way Stores'  approval,  as  this  company  was  a  party  to  the 
•ct.  Other  Instances  might  be  cited  showing  the  deceit, 
flmud.  and  treachery  and  other  reprdiensihle  conduct  of 
Safeway  Stores.  Inc.,  that  was  evidently  receiving  legal 
advice  from  this  partScular  attorney,  "nus  attorney  knows 
that  the  American  people  wiU  rebel  against  such  treatment 
as  imposed  upon  small  independent  merchants  by  such  eon- 
eems  as  his  own  client  if  t^je  American  pe<8de  are  permitted 
to  get  the  whole  truth  and  nothing  but  the  truth.  The 
truth  is  what  the  attorney  is  advistaig  his  clients  not  to  <ttB- 
ek»e  or  divulge.  The  truth  is  what  the  committee  wants 
and  what  the  American  people  need. 

bol  8  !■  given  by  the  attorney  as  follows: 


^-'iJSL^S'*  ■?  ^oot^  daatra  to  aaoartaln  Om  faets  in  rdatKm 
JO  aMriMiUutt  tnroQgli  the  ao-oaUed  **  tadependenta  "  and  **  '^'Ar 
•ton*  "'V*^  have  at  yoor  dl^Maal  In  the  dty  of  Waablagton  the 
report  of  tbe  VMaral  Tkade  Oommiaalon.  which  coiMlucted  an 
cxhauBUve  Investlgatloa  orv  a  loog  period  of  ttma. 


irr 


n>  xzcuBB  wo.  a 


IncidrataUy.  the  Federal  T^ade  Commission  <ttd  not  dto- 
eloae  the  inf ormatkm  that  we  are  now  seeking  to  obtain  from 
Safeway  Stores.  Inc.  and  other  large  chains.  This  iqxnt 
deals  largely  but  not  wholly  with  statistical  information.  If 
the  information  has  already  been  furnished  the  Jftderal 
Ttade  Commission  and  it  is  subject  to  public  inspection,  why 
should  the  attorney  object  so  strenuously  to  Hi«riori|t|f  it  to 
our  committee?  The  truth  is,  and  he  knows  it,  the  informa- 
tion we  desire,  he  has  never  been  forced  to  divulge  and  be 
is  not  going  to  permit  his  client  to  divulge  it  if  he  can  poa- 
sibly  prevent  it  from  being  done.  The  inf onnaticHi  obtained 
fay  the  Federal  Trade  Commission  is  very  interesting,  in- 
formative, and  helpful,  but  it  does  not  contain  the  informa- 
tion desired  by  this  committee. 

liAWTsa'a  KzcnsB  wo.  e 

Excuse  no.  9:  The  attorney  gives  this  excuse  in  his  tele- 
gram tor  refusing  to  divulge  this  secret,  confidential  infor- 
mation: 

Tour  complaint  that  the  newspapers  of  the  TTnlted  States 
not  glTlng  you  tha  headlines  which  you  thought  appropriate. 

MT   ANSWBI   TO   KXCUSB   NO.   t 

This  is  another  demagogic  statement  and  is  absolutely 
false.  I  never  did  at  any  time  complain  about  newspapers 
giving  me  headlines  or  publicity.  I  have  had  much  more 
than  my  share  of  publicity.  The  only  thing  I  have  ever  said 
about  newspapers  in  connection  with  this  Investigation  was 
In  effect  that  I  sympathised  with  the  newspapers  of  this 
country  Inasmuch  as  the  large  chain  stores  and  department 
stores  control  ao  much  of  their  advertising  that  they  can 
mit  the  newspi^wrs  out  of  business  hi  a  very  short  time  by 
stopidng  their  advertising.  These  concerns  have  such  a 
large  control  over  the  nei^mpers  that  the  newspapers— 
many  of  them,  are  Intimidated  to  the  eictent  that  they  are 
reluctant  and  unwilling  to  give  the  Am4»r*rftp  people  the 
truth  about  hardships  and  unfair  practices  imposed  upon  the 
independent  retailers  of  this  country  by  the  large  Wall 
Street-backed  chain-store  and  department-store  organiza- 
tkms.  The  people  are  not  interested  in  seeing  my  name  in 
hwMtllnfa.  but  the  people  are  intense^  interested  in  seeing 
that  those  who  build  our  country  in  time  of  peace  and  save 
it  in  time  of  war  are  not  unduly  oppressed  by  a  few  large 
Wall  Strert  concerns  that  have  sought  and  obtained  advan- 
tages and  privileges. 


?J2991 

that  the  indictment  agaiMt  his  ettent  la  bad  ^rmiMt  It  fti 
illegal  and  unoonstitutiooal.-  seoond.  that  his  eUent  is  not 
Kuilty  of  the  charges  alleged  hi  the  hkdietmeat:  thh4.  that 
his  client  was  not  at  the  scene  of  the  crime  at  the  time 
alleged  and  therefore  not  guUty;  fourth,  VtmX  if  it  is  shown 
that  the  indictment  is  legal,  that  the  client  is  guilly.  tiMit  the 
defense  of  alibi  is  untrue,  then  the  «»«*— ^y  pifHiT  Imani^ 
as  a  defense  to  the  indictment  lb  ordsr  to  ccnvtBoe  tUs 
attorney  that  his  client  should  give  up  the  hif  ormatkm  we 
want,  we  will  have  to  convince  him,  aoeonUng  to  his  theory, 
that  our  demand  is  a  legal  one,  and  I  am  wUlioc  to  give  up 
now  trying  to  convince  him  that  his  client  ilMiikl  iMffi»limr 
the  hiformation  that  we  desire.  Umiw  h  a  better  way  of 
aecuzlng  this  Inf  ormation. 

We  cannot  expect  much  eooperaUon  from  a  eoneem  or  the 
lawyer  of  a  concern  that  is  a  party  to  tho  trsaabeious.  under- 
inlning.  deceitful,  and  oppressive  praetlc«  that  our  eoniMlt- 
tee  has  already  shown  that  this  concern  is  a  party  to.  The 
statement  that  the  attorney  is  wUUng.  and  so  forth,  to  comply 
with  any  legal  demand  is  a  mere  gesture.  made»  douhtto«, 
with  the  knowledge  that  we  will  never  be  able  to  coavSnoe  the 
lawyer  that  the  demand  Is  a  ktal  one. 


mo,  IX 


LAWTBli  aacoas  wo.  la 

The  toith  excuse  given  fay  this  attorney  is: 

I  am  perfectly  willing  that  my  eUenta  abaQ  oaa4>ly  with  any  legal 
demand  c€  the  Ooograaa  o<  tha  United  Statea  dealgned  to  aid  OOn- 
in  the  preparation  o<  laglalatlco. 

Too  Win  notice  that  the  attorney  says  "  any  legal  demand." 
He  is  using  the  artful  tactics  of  a  defense  lawyer  in  a  erlmhaal 
I  have  known  many  defeoae  lawyocs  to    '         ~ 


Excuse  no.  11,  given  by  this  attorney,  la: 

Z  do  not  propoaa  that  my  anMtl  Hies  am  to  h.  ...^ 
acta  mlarapraaented  aa  ^"'r*^  puUld^  tor  pftn^i/^gnt 


and  tSielr 


TO  BXCOai  wo.   II 

Lawyv  lieylan  overlooked  the  fact  that  we  are  not  at- 
tempting to  rifle  the  files  of  his  cUeot.  We  are  merely  seek- 
ing certain  information  that  is  in  tha  public  Intarast. 
Neither  are  we  expecting  to  misrepresent.  The  fact  is.  he  is 
not  afraid  of  misrepresentation;  he  is  afraid  of  the  truth. 
I  was  a  great  man  and  a  great  «*«»^»-"-n  in  the  eyes  of 
some  of  these  big  chain  organisations  when  they  were  trying 
to  direct  the  course  of  the  investigation  of  this  committee. 
I  would  have  been  a  great  stateman  if  I  had  yielded  to  their 
wishes  and  selected  the  man  that  they  wanted  to  make  a 
preliminary  investigation  and  report  to  our  committee.  This 
man.  It  was  later  disclosed,  was  employed  by  one  of  the 
largest  chatai  stores  tn  America  and  there  woukl  have  soon 
been  a  complete  whitewash.  When  I  discovered  this  deceit- 
ful and  fraudulent  effort  I  exposed  it.  and  my  stock  com- 
menced to  go  down  with  the  big  chain-store  executives.  It 
is  also  a  matter  of  record  that  the  organization  the  Safe- 
way Stores.  Jjoc.,  is  gKwisortng  the  hiring  of  a  friend  of  mine 
here  in  Washington  for  tto  other  purpose  on  earth  except  to 
try  to  influence  me  in  this  Investigation  and  to  yioperly 
dhect  the  course  of  the  investigi^km.  When  I  failed  to  be 
influenced,  and  exposed  such  a  trick,  my  stock  went  down 
still  further  with  these  ehahi-etoto  executives. 

When  our  committee  discKieed  that  these  concerns  hire 
lawyers  hi  the  various  States  on  oontingent  basis  to  defeat 
legislation  in  the  intetest  of  taidependent  merchants,  I 
ceased  entirely  to  be  any  sort  of  a  statesman  and  became  a 
mere  politician.  It  is  d<ffiAfffil  that  they  make  arrange- 
mento  with  a  lawyer  hi  a  State  to  pay  htan  say.  $3,000,  for 
the  sesskm  of  the  legislature  hi  addition  to  expenses;  his 
duties  being  to  succeed  by  any  means  wfaatsoevet.  fatar  or 
foul,  to  stop  and  prevent  the  paaeage  of  legislation  in  the 
interest  of  indo^endent  merchants.  The  contract  further 
provides  that  only  $14100  wlU  be  paid  unless  the  attorney  and 
lobbyist  succeeds  in  actoally  preventtng  and  t^^rr'ng  such 
legislation  Then,  and  only  in  that  event,  will  the  other 
$2,000  be  paid.  This  is  strictly  unathieal  and  should  be  a 
penitentiary  offense.  espedaUy  in  view  of  the  fact  that  these 
concerns  hire  former  membm  of  the  legiilative  body,  and 
they  are  hired  because  of  their  contacts  with  the  members 
they  fomierly  served  with  and  eakiilated  to  nse  inlhience  in 
some  way  over  them.  They  are  not  hired  by  reason  of  their 
lesal  ability  but  by  reason  of  their  contacts.  Such  a  lobby- 
ing system  has  got  to  be  broken  up  in  both  the  State  and 
Nation  or  this  country  cannot  survive.  The  mttrvm  d 
these  tobbylsts  are  also  paid  by  these  (»vanisations.  but  the 
big  fee  is  not  forthmmlng  unless  they  succeed. 

Our  conunittee  has  also  dlsctoeed  that  the  representatives 
Of  ttieK  ananisatioDs  frankly  admit  that  if  tliey  cannot 


■^  : 
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«n&  UM 


«ci  Hon  organiwinatw  to  mre  aqqr  to  puce  in  tae  office  of  an 


M.  xi»Te 


jomay 


to 


OTH,  I  01  meH  QrwuazuaoDs  inuuuy  mama  uun  u  laer  cannot 
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•lop  a  bffi  m  Hm  oommtttee  or  prevent  Its  paasace  that  t  wy 
endeavor  to  get  the  legislative  body  to  pass  a  much  stroi  ;er 
and  more  bordenaome  act  in  its  relation  to  chain  stores  v  ith 
tlie  knowledge  that  such  an  act  will  be  unconstituUo]  lal. 
A  IftWTcr  would  be  disbarred  for  appearing  before  a  Ju  Ige 
•ad  attempting  to  wiDfoUy  mislead  and  deceive  that  Ju  Ige 
tn  what  the  law  is  rdatlng  to  a  question  before  the  coi  irt. 
The  practioe  of  these  large  concerns  of  misleading  legl:  la- 
ton.  whether  in  Congress  or  in  the  State  legislatures.  kn<  w- 
iMm  that  they  are  misleading  them,  with  the  intention  of 
trying  to  get  them  to  pass  unconstitutional  acts  in  place  of 
oonr^ltuttooal  ones,  fje  committing  an  act  just  as  reprehi  sn- 
dtAfas  a  lawyer  attimpting  to  mislead  a  Judge  on  the  bee  ch. 
When  I  afffli^*^  in  all  these  disclosures.  I  ceased  to  be  khe 
ttfi»tTm^*T  and  great  man  that  these  chain-store  executives 
would  haw  proclaimed  me  to  be  had  I  been  willing  to  hkve 
taken  tbefar  advloe  and  let  their  representatives  propely. 
according  to  their  way  of  thinking,  direct  this  investigat  on. 
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MOMVT  TO  MSISUI    UMUUllUBfl 

It  was  brought  oat  before  our  special  committee  that 
large  food  and  grocery  chain-store  concern  made  enormbus 
proAti  in  the  dtiea  and  towns  where  it  had  succeeded 
aqueesdng  oat  and  destroying  the  business  of  competitors 
where  it  could  set  its  own  prices.    But  in  the  towns 
dtiea  where  they  were  idoneering.  so  to  speak,  where 
were  cutting  prices  and  destroying  business  of  independeiis, 
while  the  Indepradents  were  still  struggling  and  grabbine 
straws  for  thetr  Uvea,  this  concern  lost  a  great  deal  of  nun  ey 
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For  fnitanre,  in  Cincinnati  over  a  period  of  5  years  tbls 
eopcem's  business  was  as  follows: 
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Tlae  above  statement  discloses  that  over  a  period  of  5 
this  concern  lost  more  than  its  capital  investment, 
many  Independents  can  afford  to  lose  their  capital 
every  5  years? 
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In  Loa  Angeles,  over  a  period  of  4  years,  the  c^tal  invc  it- 
ment  was  lost.  The  facts  relating  to  the  business  of  this 
concern  in  Loa  Angefcw  during  that  time  are  as  follows: 
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CAPRU.  IMfUtMO  LOST  HI  t  TKUM 

Hi  Dallaa,  Tol,  It  kist  Its  capital  investment  In  a  yei 
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It  Is  also  wen  known — and  I  expect  to  be  able  to  produce 
the  figures — that  in  cities  and  towns  where  this  same  con- 
cern has  succeeded  in  destrojring  competitors,  it  is  making 
as  much  as  125  percent  each  year  on  its  average  investment. 
oomxnaaa  oxvxn  "  wobjcs  " 

This  should  be  convincing  to  the  consumers  that  as  soon 
as  the  large  chain  stores  get  control  the  sky  will  be  the  limit 
so  far  as  prices  are  concerned.  There  is  a  temporary  benefit 
to  the  consumer  while  the  large  chains  have  the  hand  of 
greed  at  the  throats  of  the  independent  merchants  and  while 
the  independent  merchants  are  struggling  to  live.  But  when 
the  independent  merchant  is  squeezed  out  and  pushed  aside, 
Mr.  Consumer  is  "  given  the  works." 

WZXX  FEW   COmSCS.  BRAIL  DIBTKIBUXlUirt 

It  should  not  be  overlooked  that  our  committee  has  dis- 
closed that  the  chain  stores  can  sell  their  goods  for  the  same 
prices  that  the  independent  merchants  pay  for  their  goods 
and  at  the  same  time  make  enormous  profits,  declare  enor- 
mous dividends,  and  pay  high  salaries.  The  reason  is  that 
the  manufacturers  are  compelled  to  charge  independent 
merchants  more  so  the  chains  can  be  sold  below  cost. 
Manufacturers  say  they  cannot  sell  to  everybody  for  the 
same  price  they  sell  to  the  chains.  If  they  were  to,  they 
would  soon  go  tooke.  Is  it  right  for  a  few  large  concerns  to 
control  retail  distribution  in  this  country  and  destroy  the 
business  of  minions  of  people  in  such  an  unfair  way  and  by 
such  savage  conduct?  No  one  should  object  to  independent 
merchants  getting  the  same  rights,  privileges,  and  opportu- 
nities as  the  largest  chains.  Independent  merchants  have 
no  ri^t  to  ask  for  more;  they  are  certainly  entitled  to  as 
much. 

I  cannot  expect  to  be  popular  with  these  concerns  and  do 
my  duty,  which  I  shaU  perform  to  the  very  limit  of  my 
power  and  aUllty. 

IMPOKTAirr  FACTS  FOI  POULTBY  KAZSnS 

Mr.  MITCHELL  of  Tennessee.  Bir.  Speaker,  I  ask  unani- 
mous consent  to  revise  and  extend  my  remarks  on  the  biU 
H.  R  8742.  dealing  with  the  poultry  industry. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

Mr.  MITCHELL  of  Tennessee.  Mr.  Speaker,  there  is  a 
cost  of  tTom  2  to  2^  cents  on  every  pound  of  poultry  shipped 
to  the  New  Yoric  City  market,  due  to  overcharge.  This 
la  a  direct  loss  to  the  farmers  of  the  South  and  West 
and  in  my  own  congressional  district  in  Tennessee.  A 
charge  of  more  than  $300  per  car  is  made,  which  Is  largely 
a  fraud  and  a  steal  from  the  poultry  raisers  in  our  coun- 
try. TTie  passage  of  my  bill  H.  R.  8742  wiU  prevent  this 
overcharge  and  racketeering  in  the  future.  It  wlB  mean 
an  increase  in  the  price  of  poultry  to  the  farmers  in  my 
district  of  from  10  to  20  cents  per  bird.  The  average  weight 
of  a  chicken  sold  is  from  4  to  5  pounds  each.  It  is  expensive 
to  raise  poultry.  It  requires  care  and  attention  from  the 
housewife  and  the  farmer.  It  takes  grain  and  feed  to  produce 
them. 

Then,  what  a  shameful  situation  it  is  to  find  a  bunch  of 
racketeers  in  the  cities  can  step  out  of  some  aUey  on  the 
central  market  and  rob  the  farmers  and  producers  of  the 
profits  to  which  they  are  entitled,  and  take  from  them  the 
fruits  of  their  toil  and  efforts.  The  passage  of  the  Copeland- 
ICtcheU  bin.  with  proper  enforcement  of  its  provisions,  wiU 
mean  the  saving  of  millions  of  dollars  each  jeta  to  the  poul- 
try producers  in  America,  and  also  to  the  consumers.  A 
saving  of  $100  per  car  would  result  in  the  saving  of  a  million 
dollars  on  10,000  cars.  Itiere  exists  a  complete  monopoly  on 
the  coopa.  another  on  the  trucks,  and  another  on  the  feed. 

Let  us  give  the  Secretary  of  Agriculture  the  authority,  as 
is  provided  in  the  bill,  the  right  to  Ucense  those  engaged  in 
the  poultry  business,  and  the  stealage  and  overcharge  will 
have  to  cease.  Better  marketing  arrangonaits  wiU  be  made; 
a  better  distribution  had.  The  only  method  postible  to  cor- 
rect the  evil  which  now  exists  in  the  trade  is  my  biU.    The 
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and^Tut  lav  has  failed.    B  has  been  tried.    The  ooarts  an 
powerless  to  prevent  the  steal  or  stop  the  present  racket 

The  faimer  cannot,  and  has  not,  made  any  profit  because 
of  the  overcharges,  the  grafting,  and  stealing  which  has  gone 
on  for  yeazB  in  the  central  maitets.  Only  the  radceteers. 
the  coop  mmpantw.  the  tracking  companies,  the  feed  com- 
pany, and  the  railroads  have  a  chance  to  make  a  profit.  The 
farmer  and  poultry  raiser  does  not.  They  have  suffered  long 
dougfa. 

The  poultry  Industry  should  have  been  inrhyif^  in  the 
Padcers  and  Stockyards  Act  when  it  was  originally  passed  in 
IMl — 14  years  ago— but  its  authors  must  have  figured  that 
the  meat  industry  was  so  great,  compared  to  poultry,  that 
they  wanted  to  get  it  straightened  out  first  before  trying 
poultry.  But,  as  a  matter  of  fact,  to  the  surprise  of  many, 
the  value  of  poultry  products  exceed  in  value  that  of  meat 
products  In  the  Uhtted  States. 

The  Poultry  Shippers'  Association  and  aU  poultry  dealers 
are  anxious  for  the  passage  of  this  biU.  I  am  in  receipt  of 
numerous  telegrams  to  this  effect.  Tliey  compiled  the  fol- 
lowing data  and  submitted  it  to  the  Senate  committee: 

We  wWi  to  dOl  your  attontkxi  to  tb«  f<d]owlng  facta  pcrtainlne 
to  the  chargee  now  ewe— ed  for  tlie  H^tmn^g  gf  u^  poottry  at 
Hew  Toi*  City: 

Teen  1090  to  1938.  Inclxxaive,  exul  up  to  June  1034:  fer  ear 

Unloading ^^  qo 

OoOTe »-. 90. 00 

Ouiaga  • S8. 00 


fanners  wffl  be  eMmhTtert  U  ttf  poultry  Is  pteead  vadsr 
the  provisions  of  the  Packers  and  StookyMdk  Act.  aad  a  eorw 
rect  and  reasonable  charge  for  aU  aenleee  imdiod  at  the 
unhwting  point,  then  rainioiia  of  doUars  wffl  be  aavad  both 
the  producers  and  coDSomers.  Over  $1SOJOO  will  be  Mwd 
Annually,  to  the  people  of  Tennessee,  and  the  tanners  and 
faithful  housewives  wffl  receive  this  prafli  to  which  tbsy 
are  Justly  entttled. 

The  coat  of  enforcement  wffl  be  amall  tn  eomparlion  to 
the  beneflta  derived  and  the  great  savings  aoeoinplldied. 


TDteL.. 


901.00 


■ffective  June  1034  there  waa  a  alight  reduction  under  the 
existing  Uve-poultry  code: 

Unloading -,_■__ 

Coope* I m~III"IIIIIIIIII__I,__IIZ 

Cartage  *  -...____,_____,__,, _  — »—— . 
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On  the  basis  of  the  above  charges,  we  find  the  following 
amount  of  money  has  been  paid  by  our  shippers  with  the 
ultimate  result  that  the  farmer  who  produces  this  poultry 
has  actually  stood  the  brunt  ot  this  exorbitant  charge  due  to 
prevailing  conditions  at  the  destination  due  to  the  alleged 
racketeering  element,  espedaUy  New  York  City: 
Osr  arrlTals:  ctat 

loao.  10,670  oan,  at  OSOl ga,  146. 077 

1081.  lO.lsa  ear*,  at  saoi a.  040  663 

1032.  0.126  care,  at  0201 i.  834. 826 

loss.  8.180  cara.  at  0301 1, 688  180 

To  June  1084.  3.608  cars,  at  0201. __ 734.008 

After  J\me.  up  to  Jan.  1. 1035. 4.086  can.  at  $160.50.        684. 102 

Total.  48.780  can _    0. 067. 812 

The  above  figure,  you  appreciate,  is  a  great  amount  of 
money,  $9,0674112.  and  about  70  percent  of  it  is  in  excess  of 
the  actual  amount  that  aftiould  be  charged  for  this  service  at 
New  York  City  caused  by,  and  due  to,  the  control  of  the 
unloading,  coops,  and  cartage  by  the  alleged  racketeers. 
luiMUHB  riMiiuvm  or  uvs  rovLTar  to  hkw  tobk  cmr 
During  the  following  period  we  find  that  shipments  of  Uve 
poultry  from  the  State  of  Tennessee  were: 

1090 .  na 

JSi »" 

J^ •«» 

1083 , ■■■ . 154 

1084 gu 


Total g,  310 

Tb  the  total  of  $9,067312,  therefore.  Tennessee  contributed 
something  like  $765^10  out  of  the  shippers'  and  farmers' 
pockets. 

The  poultry  "  racket "  has  become  one  of  the  most  fraudu- 
lent, dishonest,  corrupt,  and  vile  rackets  known. 

The  enactment  of  my  bffl  wffl  iwevent  the  practice  and 
tnaUe  the  Secretary  oi  Agriculture  to  control  the  situation. 
The  outrageous  racket  and  steal  frcm  the  producers  and 

*01  per  eoq^ 
'00.6S  p»  coop. 
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rtawfssiow  to 

Mr.  BOHJEAU.  Mr.  Speaker.  I  ask  unanimous  oonaent  to 
address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  reqoeat  of  the 
genUeman  from  Wisoonslnr 

There  was  no  objection. 

Mr.  BOlLBAn.  Mr.  Bpcakia,  1  eeocor  tn  the  nmarfei 
made  by  the  distinguished  gentleman  from  Mew  Yost  lUX, 
Snu.]. 

For  ttie  past  few  years  the  paper  Industry  of  this  country 
has  found  ft  very  difficult  to  keep  their  mills  In  fnU-tlme 
operation.  I  do  not  believe  there  la  an  IndastiT  In  this 
country  that  pays  a  higher  atandard  of  wage  than  ttio  paper 
todustry.  It  Is  a  credit  to  any  part  of  tbo  ooontry  whtroln 
this  industry  has  been  operating. 

^  The  industry  has  been  aufferlng  beoauao  they  have  aol 
heen  able  to  get  enou^  ImibIimbb;  and,  as  a  f'^^«■flq^^ff^^^ 
they  feel  that  Qie  makbig  of  a  loan  by  the  R.  F.  C.  for  the 
purpose  of  hulMIng  a  new  paper  mffl  when  then  la  already 
an  oversupply  of  paper  mills  In  the  country  Is  aboolutely 
unfair;  and  I  want  to  Join  with  the  gentleman  from  Mew 
York  in  making  this  protest  at  this  time. 

Mr.  OXX>NNOR.    Mr.  Speaker,  wffl  the  gentleman  yield? 

Mr.  BOHJEAU^  I  yttkL 

Mr.  O'CONNOR.  I  am  Informed  that  this  Ig  not  a  ptiptrr 
mffl  at  an,  that  It  Is  a  pulp  mffl.  and  that  it  wffl  help  thla 
Industry  to  conpete  with  the  Importatkm  of  foreign  pulpi 
I  understand  we  are  importing  immmn^  quantltlea  of  It 
This  mffl  wffl  make  pulp,  not  paper. 

«i?-^°'*^^-  I  »M  aay  to  the  gentleman  fram  New 
Yortc  that  if  we  had  proper  tariff  protectlao  the  pulp  Indoo- 
try  would  get  along  aU  rigjit.  We  have  saffldent  unuaed 
manufacturing  capacity  ao  that  we  do  not  need  VMcral 
funds  to  buOd  more  pulp  mffla. 

The  gentleman  wffl  recall  that  during  ttie  past  winter  when 
this  matter  was  before  the  Hbuse  I  praaented  an  amsadmait 
to  prevent  the  R  F.  C.  from  making  Vmns  for  the  oooatnie- 
tton  of  new  manufacturing  plants,  and  at  that  time  I  nuMto 
the  prediction  that  If  the  bffl  was  passed  without  that 
amendment  that  It  would  mean  that  the  VWkbI  Oovammant 
wouki  be  lending  money  to  oompete  with  established  pidp 
and  papor  mffls  ttiat  were  ttiemaelves  tn  need  of  flifftinrr 
That  waa  not  the  original  Intff^lon  In  wlaMlshliig  the 
R.  F.  C.  We  should  not  now  launch  upon  this  mvgram 
because  It  ig  absolutely  discriminatory  and  it  Is  dcstnictivo 
of  industries  that  an  already  finding  It  difficult  to  exist. 

I  do  not  know  vrtiat  dae  we  can  do  at  this  time  except  to 
make  our  protest  against  the  uae  of  Government  funds  la 
sudi  a  way  as  to  do  an  Injustlee  to  an  selalilliliiMl  industry 
that  cannot  withstand  any  additional  bardens. 

Bfr.  RICH.    ^^^  the  gentleman  yield? 

Mr.  BOILEAU.  I  yield  to  the  geaOemaa  tnm  Pnnayi> 
vania. 

Mr.  RICH.  U  we  would  give  protectton  to  tbe  palp  Indns- 
try  of  this  country  by  a  tariff  that  would  prohlMt  the  Impor- 
tation  of  pulp,  we  would  take  care  of  omr  p«lp  Indailry  and 
there  would  not  be  ttie  nrrnoiHy  to  lead  thls-moneyf 

Mr.  BQDLBAU.  If  we  gave  adequate  tariff  protection  to 
the  existing  pulp  mlUa.  they  would  be  able  to  woric  fuU  timo 
and  enou^  private  capital  wonkl  be  availatale  to  bnOd  any 
addlthmai  mffla  that  may  be  needed,  without  asktag  tht 
Federal  Government  to  finance  the  undertaking. 

CHere  the  gavel  fea.] 

Mr.  MILLARD.  Mr.  Speaker,  X  aA  unaalmoaB  ooimhI  la 
proceed  for  3  mlmitra. 
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August  13 


to 


Tht  8PBAKBR    Is  there  objectkm  to  tbe  reooest  of  pe 
gentlnBan  from  New  Toark? 

There  wee  no  objection. 

Itr.  IHLLARD.    Mr.  Speeker.  the  remarks  I  am  about 
make  are  akmg  the  same  line  as  thoae  made  by  tbe  dist  n 
gulshed  minority  leader,  the  gentleman  from  New  York  [lir. 
amtu.}  and  the  gentloBan  from  Wisconsin  [Mr.  BoilkauI 

The  president  of  the  West  Virginia  Pulp  *  Paper  Co..  :  ix 
Thomas  Luke,  lires  in  my  district.  His  c(»npany  owns  se^  en 
ni»ih  in  this  cotmtry.  I  read  into  the  Recoso  for  the  inf  )r- 
matkm  of  the  Members  of  the  House  and  for  the  inf ormat  on 
of  the  Reconstruction  Finance  Corporation  the  following 
telecram  which  I  received  yesteiday: 

Auovar  9,  193< 
Th«  Honorable  Chaklis  D.  1Cillas1>.- 

W*  are  advlMd  the  Reconstruction  Finance  Corporation 
iHTproTed  loim  oT  about  •4.000.000  to  Cro—ett  Lumber  Co..  Croe^tt. 
Ark.,  for  coostrucUmx  of  100-ton  kraft  pulp  and  paper  i4lll 
While  we  understand  the  loan  haa  been  authorised  we  believe 
matter  haa  not  been  definitely  cloaed.  We  strenuoualy  object 
thla  for  the  following  rethaons:  Plrst.  an  Improper  use  of  the 
payers  money  in  buUdlag  new  industrial  plants  If  persisted  In  kill 
rasttlt  In  complete  demoraUzatlon  of  all  industry.  Second.  In  1 929 
tiM  production  of  kraft  paper  waa  In  excess  of  consumption,  kud 
this  condition  Is  worse  today  due  not  only  to  the  depression  bu  to 
the  buatflag  of  additional  machines.  The  building  of  furl  tier 
ptaats  sttaply  rsduoss  the  running  time  of  existing  plants  wit  \ 
resulting  demoralisation  of  wages  and  prices  and  In  so  dc  tng 
prevents  czUtlng  plants  from  making  proper  expendlttirea  for 
improvsiacnts  and  esteoslons.  Third,  the  industry  was  not  id- 
at  tbm  proposed  loan  and  had  no  opportunity  to  be  het  nl 

of 
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W*  ask  your  aid  in  prevrntlng  this  Impvoper  and 
public  moosg^. 

WkBT  VtaontTA  Pulp  ft  Pafs*  Co(. 

Tbouas  Lukb.  President 

Mr.  Speaker.  I  also  received  a  letter  from  another  paber 
company,  which  has  plants  in  the  following  places:  Pi  ;r- 
mont.  N.  Y.,  in  my  district.  Brooklyn,  N.  Y.,  TonawanSa. 
N.  Y..  Syracuse.  N.  Y.,  Watertown.  N.  Y..  Haverhill,  Ma».. 
Ifewton  TTpper  nJls,  Mass..  New  London.  Conn.«  Shelt>n, 
Comi..  South  Windham.  Maine,  Providence,  R.  I.,  ind 
Bogota,  N.  J.    The  letter  Is  as  follows: 

Rnr  ToaK.  August  12.  193 
Bon.  Ckablbb  D.  Mttxasp. 

Hoass  of  MeprmemtrntivtM,  WoihingUm.  D.  C. 

Mr  Obab  CnuBsiMMiH  Mbxasd:  We  vlgarQusIy  protest  the  fkny- 
possd  loan  to  Croaastt  Lumbar  Ca  and  wA  your  help  in  preven^ng 
this  parttdpatlon  of  the  Oovoimient  In  private  busln 

Ttmn  Is  mors  than  aDough  csfwelty  already  srtstlng  In  the  cotin 
try  to  supply  ths  prassnt  demand  or  any  rs— onaMs  increase 
this  demand.  Tbe  ipiiiad  between  capacity  and  demand  at  pras  mt 
m  both  the  kraft  and  the  Jute  divisions  at  the  Industry  Is  probs  bly 
to  psveant  or  mors,  and  existing  mlUs  are  today  running  not  mi  ich 
OMT  t  days  a  we^.  Any  new  mlU  coming  into  the  Held  woild 
DMtty  hson  tha  kraft  and  Jute  Industries,  both  of  which  tiok 
Irage  loaaaa  during  the  dejvesslon  and  have  only  in  the  past 
montha  mtumsd  to  a  paying  basis 

We  employ  ajOO  pecfria.  and  believe  that  the  propoeed  mlU  coLld 
aanouetar  iBvaIr  our  ability  to  employ  labor  and  would  certal  tUy 
taava  a  Md  effect  upon  our  wage  scale  and  eorporatton  profit. 

H^  ilaeKcly  hope  that  you  wUl  do  everything  In  your  powei 


the  proposed  loan,  which  Is  not 


W.  p. 


to 
from  any  pt^nt 

Toun  vary  truly. 

Oaib  Co..  Ikc 
HowKLL.  Steretor 

& — m  the  TTalted  Otalas  we  operate  mllla  and  factories  at  P  er 

H.  T..  Brooklyn.  N.  T..  Tonawanda.  IV.  T..  Syracuse.  N.  T.. 

M.  T,  HavsrtUll,  lOas..  Mewten  Uppsr  Fails.  Ifass..  1  few 

Oonn..  ghelton.  Conn..  8outh  Wlndhaaa.  Maine.  Provide]  ce. 

If .  J 


he 
he 
ah 


CBif*  tte  fa^  f  eUJ 


nur. 


TO   4MWM   TBI   HOVSI 

UnOLOW.    Ur.  Speaker,  at  the  conclurioo  of 

cf  tba  Journal,  the  dJspoaltfcm  of  busineeg  on 

table  and  the  special  order  tomorrow,  which  is 

bf  tbe  gentleman  from  Georgia  [Mr.  CAanLLoir), 

OBanlmous  eonaent  to  address  the  Houee  for  30  nin- 

D  the  guhject  of  War  and  mtematlanal  Relatione, 

TATIiOR  of  Ookvado.    Mr.  Speaknr.  uamilni 

to  Qhiect.  as  I  said  to  the  gentkmaa  fkom  Oeoi^ 

CussLunr].  I  fM  that  we  must  curtail  these  speemes. 

-  li  an  cnormoos  amount  of  important  buslnees  t  lat 

ba  ^HSposad  «f  bef ore  Cntigrwss  atUoums.    A  la  ve 


m 


18 


he 


number  of  gentlemen  want  to  make  final  speeches.  They 
must  shorten  their  time  and  insert  the  rest  in  the  Rxcoao. 
If  the  gentleman  will  modify  his  request  to  10  minutes.  I 
shall  not  object. 

Mr.  LUDLOW.  BCr.  Speaker,  there  is  no  Member  that 
has  been  here  a  similar  length  of  time  who  has  used  as  littte 
time  as  I  have  in  the  matter  of  speeches. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  am  going  to 
object  to  any  speech  of  20  minutes  until  we  finish  the  most 
important  business  before  the  House. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  say  to  the  gentleman  that  if  we  were  to  permit  some 
of  these  speeches  and  prohibit  the  introduction  of  some  of 
these  bills  which  come  into  Consress  and  involve  the  spend- 
ing of  Oovemment  money,  we  would  be  a  whole  lot  better 
off. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

Mr.  LUDLOW.  Mr.  Speaker.  I  modify  my  request  and 
ask  unanimous  consent  to  intieeed  for  10  minutes  after  the 
special  order  of  tomorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

MnnouL  oKPOsiTS  nr  thx  hational  porssts 

Mr.  WHITE.  Mr.  Speaker.  I  ask  imanimous  consent  to 
revise  and  extend  my  remarks  in  the  Rkcoro.  and  to  include 
ther^n  certain  oorreqwndence  had  with  the  Secretary  of 
the  Interior. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

There  was  no  objection. 

Mr.  WHITE.  Mr.  Speaker,  in  extending  my  remarks  hi 
the  Rkcord,  I  desire  to  bring  to  the  attention  of  the  Mem- 
bers of  the  House  one  of  the  greatest  undeveloped  resources 
in  the  country — the  mineral  deposits  in  the  national  forests 
in  the  Western  States,  and  the  need  for  Government  assist- 
ance in  developing  the  isolated  mining  properties  and  min- 
ing districts  in  the  national  forests  by  the  construction  of 
the  necessary  roads  to  afford  transportation,  to  move  in 
machinery  and  supplies,  and  transport  mineral  products  to 
market.  A  bill  modeled  after  the  Canadian  law  has  been 
introduced  in  the  House — H.  R.  6098 — and  is  inserted  here: 

A  bill  to  assist  and  i»-omote  the  development  of  the  mlnenU  re- 
sources located  within  the  national  forests  of  the  United  Statea, 
authorizing  the  construction  of  roads  by  the  Secretary  of  Agri- 
culture for  the  use  of  the  owners  or  opentan  of  mining  proper- 
ties, and  for  other  purposes 

Be  it  enacted,  etc..  That,  when  an  i^^lcatlon  Is  made  to  the 
Secretary  of  the  Interior  by  any  owner  and/or  operator  of  any 
mineral  or  placer  claim,  or  group  of  mineral  or  placer  claims,  lo- 
cated within  a  national  fwest  of  the  United  States,  for  the  con- 
struction at  a  road  and  bridges  necessary  for  the  transportatl<ni  of 
mineral  products  of.  or  supples  for,  such  mineral  or  plaov  "^^i"}', 
It  ahaU  be  the  duty  of  the  Secretary  of  the  Interior  to  cause  an 
examlnatl<m  of  aald  mineral  or  pdaoer  dalms  by  a  qualified  repre- 
ssntatlve  of  the  Umted  States  Oeologleal  Survey,  and  when  It  Is 
shown  to  the  aatlsfactlon  of  the  Secretary  of  the  Interior  that  de- 
velopment on  a  mineral  or  placer  claim  or  group  oC  claims  situated 
within  any  national  forest  at  the  United  States  haa  proved  the  ex- 
istence at  mineral  or  ore  bodies  in  quantity  and  commercial  value 
sulllclent  to  warrant  the  expenditure  of  pubUe  moneys  for  the  con- 
struction at  roads  and  brldgee  to  facilitate  the  operation  and  de- 
velopment of  such  mineral  or  {dacer  claims,  the  Secretary  of  Agri- 
culture Is  authorlaed  to  provide  the  constructloo.  rec<xiatnictlan,  or 
repair  of  roads,  trails,  and  bridges  wlthm  the  boundarlea  of  any 
national  forest  In  aid  at  the  development  and  operation  of  such 
mineral  claims 


a.  Any  road,  trail,  or  bridge  eonstmeted  or  reoonstnieted  or 
repaired  as  provided  in  section  1  of  this  act  shall  be  avaUable  for  the 
use  of  the  general  public,  under  such  rules  and  regulations  at  may 
be  prsaorlbad  by  the  Secretary  of  Agriculture. 

Sac.  S.  There  Is  hereby  authorized  to  be  appropriated  the,  sum  of 
•1,800.000  for  the  fiscal  year  ending  June  30,  19M,  and  •l.fiOO.OOO 
for  the  fiscal  year  ending  June  90,  1937.  to  be  expended  for  canrylng 
out  the  provisions  of  this  act. 

In  respcmse  to  the  request  of  the  Chairman  of  the  PabUc 
Lands  Committee,  of  which  I  am  a  member,  the  Secretary 
of  the  Interior  has  transmitted  the  following  report  oa  the 
bill: 


1935 


CONGRESSIONAL  RECORD— HOUSE 


TSB  Rwrwwvkwr  or 

„ ,  . WasMnffton.  April  24.  l$3S. 

Bod.  Bmm*  L.  IMSouBir. 

Chairman  Committee  on  the  Pubtte  Landa, 

Houee  of  Repreeentattoee. 

Mt  Dcab  Um.  DaRotnor:  I  am  in  receipt  of  your  letter  of  F^b- 
'  ^y^  ^  requesting  a  report  on  H.  R.  eo98.  a  bill  "  To  assist  and 
prcxnote  the  development  of  the  mineral  resources  located  within 
the  national  forests  of  the  United  SUtes,  authorizing  the  con- 
struction of  roads  by  the  Secretary  of  Agrictilture  for  the  use  of 
the  owners  or  operators  at  mining  properties,  and  for  other  pxir- 
poses." 

In  the  language  of  the  bill,  there  is  the  plain  implication  that 
the  proven  preeence  of  mineral  or  ore  bodies  in  qiiantlty  and  of 
commercial  value  is  sufficient  in  itself  to  warrant  the  expenditure 
of  public  money  to  provide  ways  for  their  transportation,  and 
upon  the  disclosure  of  such  conditions  alone,  the  applicant  ts 
entitled  to  the  grant  of  his  application. 

In  a  broad  sense,  if  ores  are  of  commercial  value,  they  can  be 
mined,  transported,  and  marketed  at  a  profit;  and  If  they  can  be  so 
'  mined,  tranqjxtrted.  and  mailceted.  no  reason  is  »>en  for  the  use  of 
public  fimds  to  Increase  the  proflta  of  the  owner  of  the  mine. 

But  sssnnilng  that  what  is  meant  Is  if  minerals  exist  in  quantity 
and  oommercliQ  grade  they  can  be  produced  at  a  pront.  provided 
^that  the  Oovemment  constructs  and  maintains  roads  and  bridges 
to  tranqxirt  th«n  within  the  forest.  stlU  I  do  not  see  the  warrant 
for  the  expenditure  of  public  money  for  such  purpose  luilew  a 
satisfactory  showing  Is  made  that  there  is  a  public  demand  for  the 
mineral  from  the  mine  to  which  the  road  is  to  be  built,  and  like 
assurance  that  the  road  would  be  xised  tar  the  tranqxntatlon  of 
minerals  and  supplies  for  a  sufBclent  length  of  t.im»  to  Justify  the 
cost  of  construction  thereof. 

Many  factors  beside  mere  mineraloglcal  conditions  would  have 
to  be  considered  as  a  basis  for  intelligent  decision.  Among  these 
may  be  mentioned  an  inquiry  whether  the  operator  of  the  mine 
has  the  capital,  the  capacity,  the  mining  faclUtles.  and  the  bona 
fide  purpose  to  mine  and  market  the  deposit;  whether  the  existing 
market  condlUons  would  probably  Justify  the  throwing  on  the 
nuu-ket  of  the  additional  product,  or,  stated  dUferently.. whether  it 
Isln  the  interest  of  sound  conservation  of  mineral  resources  and 
economic  policy  to  promote  the  mining  of  the  particular  resource 
at  puUlc  expense,  for  it  is  not  believed  that  any  good  purpoae 
wotild  be  subserved  in  dumping  unneeded  mineral  on  a  glutted 
or  depressed  market.  An  inquiry  would  also  be  pertinent,  whether 
the  ccmtemfdated  scale  of  operations  at  the  mine  jTutilled  the  cost 
of  the  building  of  the  roads  and  bridges,  which  would  entail  the 
formulation  and  comparison  of  estimates  of  oast  of  the  road  and 
probable  production  of  the  mine. 

It  may  be  doubted  whether  the  bill  confers  lipon  the  Secretary 
«ie  laUtude  of  discretion  above  Indicated  and  thought  necessary 
for  its  proper  administration.  But  unless  such  discretion  can  be 
exercised,  there  is  a  high  probability  in  many  instances  that  roads 
and  bridges  wotild  be  bxUlt  for  mines  that  would  not  be  found 
eoonomlcaUy  practicable  to  work,  and  the  use  for  the  purpoee  for 
which  the  roads  were  buUt  would  not  be  commenced  or  would 
be  shorUy  abandoned,  and  that  deposits  that  might  be  mlnable 
In  a  different  situation  or  under  different  market  conditions  would 
be  used  as  a  pretext  for  obtaining  contracts  to  build  roads. 
,  Kven  if  the  bill  confers  authority  upon  the  Secretary  to  consider 
all  the  factors  necessary  to  Justify  tbe  expenditures  of  public  funds, 
the  bUl.  if  it  becomes  a  law.  is  dlfflcxilt  of  administration.  z«q\ilrlng 
the  determination  of  facts  not  easily  ascertainable,  that  an  stib- 
Ject  to  controversy  and  change,  and  reqtUre  the  Secretary  to  specu- 
late upon  the  success  of  a  proposed  mining  venture,  and  may  r** 
suit  In  the  expenditure  of  public  funds  in  private  interest  without 
any  compensatory  benefits  to  the  public  interest. 

The  bill  also  further  operatee  to  give  undue  advantage  to  those 
having  mineral  deposits  in  the  forests  over  others  having  Uks 
deposits  similarly  situated  outside  the  forests. 
For  the  reason  itated  I  do  not  look  with  favor  on  the  bllL 
Slncerriy  yotua, 

HaaoLO  L.  Xckss. 
Secretary  of  the  Interior. 

In  considering  the  Secretary's  report,  it  is  a|>parent  that 
conditions  affecting  the  development  of  the  vast  mineral 
rcacurces.  kicked  up.  as  it  were,  in  the  national  forests, 
should  be  brought  to  the  attention  of  the  Secretary,  and 
that  he  may  have  this  Information  I  have  px^iared  and  sent 
the  followhig  letter: 

ROVSB  or  RSPSaBBfTATIVB, 

OoMSUiras  oir  laaxcanow  awd  RScxAMsnoir, 
,_  ^  Waehinffton.  D.  C.  July  27.  1$2S. 

llT  Dbsb  Ma.  Xcxas:  Beferenoe  Is  made  to  your  report  on  H.  B. 
6008.  a  bin  introduced  by  myself  "TD  ssslst  and  promote  the 
development  of  the  mln«ral  resources  located  within  tbe  tmM«H^ 
forests  of  the  United  States,  authorizing  the  ooasfemetlan  of 
by  ths  Secretary  of  Agriculture  for  the  uss  of  tbs 
operators  of  mining  properties,  and  for  other  purposes",  which 
you  dlsapinoved. 

In  oonsldsrlng  this  matter,  let  me  bring  to  your  attention  the 
feet  that  vast  undeveloped  mineral  deposlto  ar«  located  wtthm  12m 
boundaries  of  the  national  forssts  m  the  Western  States;  that  m 
these  national  forests  many  mining  locatloiu  have  been  made  ^*^ 
ndnlng  propeitles  have  been  acquired  by  «vwnr»«<<rr  and  individuals 


togood  fa«^:  that  the  ownm  of  lliaee  mmiag 
devoung  UKtfr  tlBM  and  money  to  ttke  devsHopment  of  », 
wtles:  that  under  the  rales  and  rsgulatlons  governUw  tbs 
tratlon  of  the  nattanal  f  oraats  the  owners  and  onmiors  of 

mining  properties  are  entire^  dependent  upon  tte  

D^t  for  the  construction  of  the  neosaaary  roods  to  aSetd „- 

porutlon  to  the  mining  districts  in  whkh  the  prapertlsa  aia  lo- 
y****:  •»<*  that  pursuant  to  the  poUey  that  ts  bali«  followed  toy  the 
Forest  Senrlee  In  the  constiuetlon  of  roads,  the  needs  of  tbe  mH>tw» 
properties  are  met  <mly  so  far  as  may  be  laddeatal  to  the  prantfa 
of  road  oonstnwUon  for  forest  administration  and  lli«  proleettan. 

As  stated  in  a  letter  recently  reealved  from  an  executive  of  tba 
Forest  Service: 

hiliHSflf  J^  P****"  ^»eretofbre  govenUng  tbe  uss  of  forsst 
nignway  funds,  money  has  not  been  available  primarily  fcr  the 
P"y*y.  **  constructing  roada  needed  by  miners  to  devalop  their 
properties  or  to  open  op  areas  of  asswrnett  mtnsral  valoaa.    •     •     • 

"There  are  r^Ativeiy  targe  demands  being  made  by  owners  of 
mineral  propertlee  to  have  tbe  Forest  Ssrvlee  botld  laads  into 
these  properties  or  to  have  tbe  Forest  Servloe  extend  raods  into 
particular  sections  of  the  national  foreets  where  mlxwrata  In  oav» 
Ing  quanutlee  are  alleged  to  exist.  Obviou^.  all  thsse  ««»««>«««'ft 
can  be  met  only  to  the  extent  that  the  pcogram  of  forest  loads 
needed  for  the  protection  and  utUtaitloB  of  tbs  Oownment 
reeouroes  of  the  national  forests  may.  Incidentally,  serve  tbs  pur- 
poses which  the  miners  have  m  mind." 

And  again,  at  a  later  date: 

"  The  road  fund,  as  now  made  available  to  the  Forest  Ssrvloe  tat 
the  construction  of  truck  trails  and  roads,  dose  not  psrmlt  the 
auocatlon  of  such  funds  for  roads  required  primarily  for  the  de- 
veh^pment  of  mining  propertlee.  Prior  conslderatMB  must  be 
given  the  roads  needed  for  the  protection  and  administration  of 
thenatlonal  forests." 

n«m  Information  that  Is  available  In  the  numsrons  gedaglcal 
r^oetowi  file  In  your  Departmlent,  donbtlesB  yon  ars  aware  at 
the  extent  and  value  of  some  of  the  mineral  depoalts  looatad  la 
areas  covsred  by  the  national  foresU.  (Sse  V.  8.  O.  8.  Circular 
no.  0.  19M— Mendenhall-^leology  and  Ore  Z>eposlti  of  Idabo 
County.)  Umoj  at  theee  mineralbnd  areas  haw  not  as  yat  been 
•^n'y^  M**!  reported  iqmi  by  the  Oeologloal  Survey. 

While  I  am  aware  of  the  valuable  and  extensive  oUnstal  depoMta 
of  our  Western  Statea.  located  largely  within  tbe  boundaries  of 
the  national  forests.  I  am  more  particularly  oonversaat  with  tbe 
mineral  resouioee  of  our  State  of  Idaho  and  Its  record  of  pcodtto- 
tlon  of  Ote  predotts  mstsis  gold  and  sUver-produasd  ftom  a 
region  which,  according  to  a  statamaBt  made  by  &.  Flaeh.  DIrsctat 
of  the  Bureau  of  ifincs.  Is  the  ''greateet  undeveloped  gold  ana 
In  the  United  SUtes."  *^  •        ^^ 

The  Importance  of  the  gold  deposits  of  this  ana  (almost  wbdly 
within  the  national  forests)  has  long  been  recognlaed  by  wit«<ng 
authorltlea.  In  the  October  4.  199S.  Issue  of  the  IngUMertng  and 
Mining  Journal  there  appears  a  treaties  by  Dr.  Franda  A.  Thom- 
•on,  now  preeldent  of  tbe  Montana  School  of  Mlnee,  on  the  gold 
depoalto  of  central  Idaho.    I  quote  from  Or.  Thomeon's  artlele: 

"  The  Idaho  bathollth  Is  probably  one  of  the  best-known  aso- 
loglc  features  of  the  Paelfle  Northwest    •    •    •." 

"  From  g^d  veins  in  the  bathollth  and  In  Its  roof  were  derived 
the  iriaoers  of  Bolsa  Basin,  m  south  oentral  Idaho,  and  of  Bk 
City.  Florence.  Pleroe  City,  and  other  camps  of  north  oentral 
Idaho,  an  of  which  were  ao  abundantly  productive  m  tbe  sixties 
and  aev«ntlee    "     •     •.■* 


(AocrMlted  by  the  United  States  Oeologleal  Stirvey  with  a  Bold 
production  of  •880,000.000.)  "^ 

"The  principal  ore  deposits  of  the  country  ars  steeply  **Tr''m 
fissure  veins  canylng  principally  gold  and  sliver  In  a  quiurta 
gangue    •     •     •.- 

"  Such  veins  compare  favorably,  so  far  as  slae  Is  ruMiiwiiiad.  wttb 
the  gold  veins  of  Australia.  Callfontla.  and  Cripple  Ckeek.  The 
so-called  '  dike '  deposits  ars  purpossly  omitted  from  the  tf>*wrfatiqn 
given  above.    •     •     •  « 

"Tba  iat^  at  sultaMs  hl^^ways  Is  such  that  under  existing 
tranqportatlon  conditions  only  placer  mining  and  tbe  werklaaoff 
oonanaa  gcdd  veins  could  be  expected  to  show  a  profit." 

lbs  bill  (H.  B.  SOM)  under  ooasldsratlon  Is  ilsslgnsfl  #«d  b^ 
bsen  Introducsd  to  oousUufct  mtalng  raads  In  tbe  natVaial  fonots, 
to  fasllttate  the  developnifent  of  tbe  mints  and  tbs  wtUlHMoB  at 
the  forest  rssotuvss  not  otbsrwlss  obtainable,  similar  to  a  plaa 
that  has  bean  followed  by  the  Oanartlan  OovsnmMnt.  wblota  Is  a 
large  fsetor  In  tbs  suoosss  of  tbs  "«««»^V«"  in  lanfsasliw  Its  gold 
production,  which  has  sxpandsd  from  IJOgJOfi  oonsas  la  Am. 
valued  at  »ag.S5gj0as,  to  3.071,000  ounces,  valued  at  giOij080XN)O  In 
I0S4.  and  placed  Canada  for  tbs  first  time  ahead  9t  the  United 
States  In  gold  production. 

Ths  Canadian  Oovsmmsnt  has  a  vary  llbsral  poUey  la 
miners  to  develop  tbdr  prepsrtlaa    I  quots  tram  tbe  ~  ~ 
o^nent  Act  of  Brltlsb  Oalninbla.  Tthirtsr  IM: 

"2.  Where  it  Is  shown  to  tbs  -nt*TfaiHliTn  of  tbs 
Mines  that  developmant  work  en  a  minsrat  or  n  Is  car 
group  of  mlnsral  dalms  in  any  mlnli«  dlstrlet  has  pr 
cxistsnoa  of  mlnsrals  or  ors  bodies  in  quantity  MBd  of 
value  sufldsBt  to  warrant  an  snsadtturs  of  puMIs 
constroctian  of  trails,  roads,  and  taidgM  to  f acUltaSa 
and  development  of  eueh  mineral  or  plaoer  dalms.  the  Wlnf-ttr  at 
MlBss  nay  autbortas  tbs  eipsndlturs  at  sd  BMcb  of  tbs 
monsys  as  may  be  required  by  the  Mnlstsr  of  mbile 
tbs  oonstruotton  of  such  tralK  roads^  and  brldfaa." 


r»nvrr'"Di?cLaTn\ri  T.  'Pirmpn wnTTSTC 
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of  tb»  dBTelofiaMnt  of  our  gold 
hf  faoant  kalrtatlm  which  iiiiiwirl  Um  vitue 
««  cold  llMt  POT  OOM*.    Om  o<  Um  «ff«eU  o<  thi*  laKlalatloD 

to  IncTMw  tiM  nOu*  ctf  gold  mlnad  anaiuUly  m  tb*  Brtl^ 
|W1,000,000. 


I 


Ho 


IM 


U  would  to  dlfleoU  to  ovcrwtlinat*  tbe  taaportmaem  at  d«T«l  ip- 
ta«  the  fold  d«poilti  In  this  country.  Wb«a  w  eooaUm  ih« 
Imianti  to  to  d«rl«od  toy  tto  Inff— m  In  gold 
•mploymMit  In  tto  »»»t"H*j  industry,  tto  cUmulatlan  to  g«n^«l 
teurtp— ■  by  tto  d**«lepaMnt  oT  Uum  mining  m«m.  and  of  i  tf- 
tkrtilw  mtacwt  to  tto  aoMrnawnt,  addltkawa  aouroM  ot  tu^Mi 
(•vtntaa.  by  tto  paymant  at  county.  8t*t«.  and  Fbdanl 
eluding  ca|>ltal-«tock  tans,  oorpcratton  taxas.  and  InoooM  ta^sa, 
tto  Oo^wnaaant,  as  has  bssn  stated  by  saoosstful  mine 
In  Callfomla.  takes  about  80  percent  of  their  revenue  In  tto  ttkm 
at  tasas.  In  view  of  theee  facts.  It  Is  apparent  that  tto  deval  ip- 
an*  at  our  mining  reeouroea.  now  Isolated  wtthln  tto  natlo^ 
forasts.  Is  of  p^^"**"^^  Inqtortanee  to  tto  whole  Nation. 

Turning  to  tto  statMnant  aoade  In  your  rqjwrt  dls^tpcovlng 
bill.  "  It  ores  are  at  ooouBMcclal  Talue.  they  can  to  mined, 
ported,  and  marketed  at  a  proAt.  and  If  th^r  can  to  so 
transported,  and  marketed,  no  reeaoo  la  eeon  fOr  tto  use  o<  pul  lUe 
funds  to  iacTsast  tto  proflts  at  tto  owner  at  tto  mine  ".  It  Is  d  Bl- 
cult  to  reomieUe  tto  poeltlon  taken  by  tow  Department  In  1  Us 
cam  with  tto  Ubaral  poUcy  that  has  been  followed  by  our  Oov^n- 
mant  In  tto  past  In  providing  means  of  transportatkm  by  tto 
etruetton  of  roads.  ««tf«"g  canals  and  harbon.  Improving  w 
ways,  stthaldlalng  tto  construction  at  railways,  and  tto  operat^ 
Of  itaamiMpa  and  airways,  which  has  eontrfbutad  so  largriy  to 
tfevriopcaaBt  at  our  national  reeourom  and  an 

It  Is  a  fhot  that  many  mining  propwrtles  located  within 
■■♦mnal  foraaU  wmtaln  ova  dapostts  at  eoounarelal  value  that 
to  mined,  transported,  and  marketed  at  a  praOt  If  tto  Qawt^- 
will  do  for  theee  aslnsrs  what  It  deaa  far  Induatzy 
at  tto  national  foresU    pamlde  tto 

Surely  tto  Tbderal  Ooteinment  will  not 
imponalbnity  to  pavvida  tto  nsesssary  roads  ft 
mnX,  aaaomfad  when  theee  areas,  eontalnlng  vaa 
and  aodmclng  ^**iy  i^twHig  pronsrtlas  pctvatety 
quired  in  good  faith,  ware  withdrawn  iSaaa  pubUe  domain 
placed  In  tto  national  for  eats  wtora  they  are  bamd  from  reealHng 
tto  aaalstawpe  of  tto  local  govemmsni  of  tto  nmintlea  and  8t4ea 
by  tto  eoBstraetlaBi  of  tto  niraamif  roada. 

Mataataf  to  the  ccntaBttak  ralsad  as  to  tto  eoodltloiis  to 
aoaaMared  In  approving  an  appltcatton  for  tto  oonatrwctlac 
mining  reads.  It  is  assumed  that  you  tove  In  tto  peraconal  at 
TThttad  Statoa  Oaologlcal  Sxirvey,  or  wm  employ,  <iuallflad 
aantatlvae  to  esamme  and  report  on  tto  merits  of  tto  pnips^iy 
aoearad  by  theee  appUeatkma,  similar  to  tto  plan  followed 
Cbnada.  and  ttot  dlacratlon  win  to  exardeed  In  approvli^ 
appneattkma.  which  is  provldsd  for  in  tto  bm. 

iDrtoad  of  tto  blU  glvliv  undue  advantage  to  those  ha<*tng 
mineral  deposits  In  tto  forests  over  othere  havti«  Uto  depotte 
stmllarty  stkuatad  outside  tto  forests,  erpartaacie  and  ooDopirl- 
aons  win  damonetrate  that  tto  opposlto  is  tta  caea,  and  thoueai  tds 
of  valuable  mlnli«  propertiee— In  eome  ceaea  entire  mining  <  to- 
trftete— are  lying  idle  and  tnsonssalble  due  to  tto  Indlfferenoe  4ad 
to|>aet  of  the  OovaHunant  to  construet  tto  aassssary  roada 
opaa  up  tto  dMrlcts. 

Ih  view  cf  tto  oondltlasie  affecting  tto  rtsrnlopment  of 
proparUea  located  within  tto  national  forests,  and  tto  ImporU^ce 
of  tto  development  of  theee  mining  reeoiooee  to  tto  proaper  ty 
and  walfbra  of  tto  country  as  a  whole.  I  uzge  that  your  report  on 
thlB  bill  to  reeoneldared  and  ttot  your  depwtment  report  tto    in 


D.C. 


9f  the  InteHat, 

Washfnyton, 

WOU.B  Fown 

Mr.  O^OONNOR.    Mr.  Speaker,  I  call  op  House  Reso^- 

tkmSOe. 

Tbe  Ctek  read  tbe  reaolutka.  aa  idOawa: 

Itat  Immediate  upon  tto  adoption  of  this  raaotmioB 
to  move  ttiat  tto  Bouse  reedve  Itself  Into  fto 
on  tto  etoto  of  tto  Unton  for 
lolnt  Rceolutton  SSO.  a  Joint  reeoluUao 


to  extend  an  Invitation  to  tto  Wt  rid 
to  hold  tto  nilrd  World  l*ow«r  Oonf  erenoe  to 
I.    Ttot  after  general   detato,  wtUch  shaU  be 
oonllned  to  tto  resolution  and  continue  not  to  aacoed  1  hour,  to 
^     a^aafty  divided  and  eootroOed  by  tto  diairman  and  rank  nr 

"•""" •**-  «f  tto  Ooaaaalttee  on  VVvelgn  ACalrs.  tto  i«   "  ' 

at  under  tto  fr-mlnuto  rule 
of  tto  reading  of  Um  leeiitmiuB  for  •r**».H.r,^)^ 
and  report  tto  aama  to  tto  Bouse  w  «h 


"*■  —  *y  ^^  been  adopted,  and  tto  prevli  nm 
■a  eenaadaaed  aa  oadared  on  the  raeointioik  ■  ml 


wtttoot 


August  13 


to 
of 


to 


At 


Mr.  apeaker.  I  maka  tbe  polBt  d  no  qoon^ 

Tbe  Cbair  wffl  eoQBt.    (After  ooonttwJ 

bandred  and  ibctjr-tvo  Mfemben  preaent,  not  a  qwnj  m. 


Mr.  TATLOB  of  ColonMio.  Mr.  Speaker.  I  move  a  caQ  of 
tbe  Houae. 

A  call  of  the  House  was  ordered. 

Tbe  Clerk  called  the  roll,  and  the  XoUowing  Membera 
failed  to  answer  to  their  names: 


Andrews.  M.  T. 
Arnold 


Beam 
BeU 
BetUn 
BlantaQ 


Bzennan 


(XtoU 

Doutrlch 

Dunn.  lOas. 

Dunn.  Pa. 

■aton 

Bcher 

l^K&erty 

JtartruaoB 

HgnaiKlea 

FUh 


Ifo.  Id] 

KsUer 

Kennedy,  lid. 

KlmbsU 

Knlffia 

Lamnerk 

Lewis.  Md. 

Lord 

Lucas 

IfeOraarty 


Buckley,  M.  T. 
Bulwlakle 
cannon.  Wie. 
CartOT 
Cartwrlcht 


Olalbome 
CbBrtc.Idato 
Owchian 
Oble.M.T. 


Oasaaway 

OoidstKHrough 

Ooodvln 

Osanfleid 

Bkrtley 

Bealcy 

Hennlngs 


Blontague 

ICurdock 

Mlchols 

Oliver 

PalTntmno 

Parks 

PcrklBS 


WgglTw.  Oonn. 


i«y 


Qulnn 


W.T. 


Hbok 

Jenekeclnd. 
Kahn 


■amy 


Budd 

BadowBkl 
Sanders.  lA. 
Bhannan 
Smith,  W.  Vh. 

Stewart 

Stubbs 

Bum  vaa 

Butpbln 

Sweeney 

Thom 

Tbomes 

Tlnkham 

Totoy 

Underwood 

Wadawortli 

Walter 

Weaver 

WUson,  ffs. 

Wf^Miden 

Wolverton 


Tbe  SPEAKER.  Three  hundred  and  thirty-two  Members 
have  aaswered  to  their  names,  a  quonim  is  preaent. 

On  motion  of  Mr.  Tatlob  of  Colorado,  further  proceedings 
under  tbe  call  were  d^tprn^wi  with. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  Pennsylyania  CMr.  RaaBLBTl. 


SBThsx-GinTrr  coal  bill 

Mr.  DOUOHTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  I  may  have  until  mldrrtght  tomorrow  to  file  a  report  on 
the  bill.  H.  R.  9100.  commonly  known  as  the  "Snyder- 
Gufley  coal  bill ",  and  that  the  Members  not  joining  in  the 
BaaJort^  report  may  have  tbe  same  time  within  which  to  file 
minority  views. 

The  SPEAKER.  Is  tboe  (Section  to  the  request  of  tha 
gentleman  from  North  Carolina? 

There  was  no  objection. 

WORLD  POWn   CCUCPBRKHCB 

Mr.  OXX>NNOR  Mr.  Speaker,  this  is  a  rule  for  the  con- 
sideratlan  of  House  Joint  ResoluticMi  350.  which  autliorizes 
the  President  to  extend  an  invitation  to  the  World  Power 
Conference  to  hold  the  Tbird  World  Power  Conference  in 
the  United  States.  I  understand  It  Is  planned  to  hold  this 
Conference  next  year. 

In  connectlaD  with  power  and  tbe  uses  to  which  power 
is  put.  as  I  understand,  one  of  the  principal  uses  is  to  make 
paper  and  pulp.  Today  we  heard  the  distinguished  minority 
leader  discuss  a  loan  of  14.000,000  to  a  concern  in  Arkansas 
for  tbe  purpose  of  establishing  a  paper  mill,  and  the  gentle- 
man from  upstate  New  Yoii:,  in  a  section  where  this  in- 
dustry has  been,  and  may  still  be.  of  some  impcutanoe.  was 
complaining  from  a  local  standpoint 

Tbe  autborlsatian  of  the  R.  F.  C.  to  make  this  l<3an  is 
nothing  new.  In  January  of  this  year,  when  tbe  R  F.  C. 
bm  was  before  the  House,  tbe  gentleman  from  Georgia 
[Mr.  Dbbb]  offered  an  amendment  to  meet  this  situation, 
and  for  2  hours  there  was  drtxtte  In  reference  to  Itmding 
money  to  ewtaNish  pulp  mills  in  this  country.  The  trentle- 
man  from  Wisconsin  [Mr.  Bonjuu],  and  others,  foo^t  tbe 
provtsion  bitterly.  The  gentleman  from  New  York,  as  I 
recall,  bad  very  little  to  say  about  it.  Whether  or  not  hs 
knew  what  was  going  to  happen  I  do  not  know. 

It  is  my  Information  that  this  mill  established  In  Arkansas 
tinder  a  loan  of  $4,000,000  is  secured  by  $8,000,000  in  ool- 
lataral  famished  by  the  Crossett  Lumber  Co.,  including  in  the 
eoOateral  370.000  acres  of  timber  land.  There  are  no  longer 
any  timber  lands  up  in  New  Yra-k  State  available  for  paper  or 
pulp.  This  land  is  in  the  South,  and  right  now,  in  Savan- 
BBh.  Oa.,  tbey  are  eetahiliihtng  with  private  ci^rital  a  pulp 
■liB  at  a  cost  of  about  $4,000,000. 

We  Import  about  72  percent  of  our  pulp,  principally  for 
newsprint.    What  Is  the  matter  with  these  iwm«  in  this 
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country  if  they  say  tbey  cannot  make  a  living?  Someone 
has  said  we  should  put  a  tariff  on  pulp.  Well,  the  Repub- 
lican Party  was  in  power  here  for  12  years.  Why  did  they 
not  put  a  tariff  on  it?  What  right  have  they  to  complain 
here  today  tluit  there  is  no  tariff  on  pulp?  When  they  were 
tn  power,  and  if  they  had  seen  fit  to  protect  the  paper 
Industry  of  this  country,  they  could  have  put  on  a  tariff. 

As  I  understand  it.  this  mill  in  Arkansas  is  not  going  to 
make  newsprint  paper,  but  is  going  to  make  what  is  known 
as  "  kraf  t  paper  ".  the  roui^  paper  made  out  of  pulp,  which 
they  can  make  out  of  the  timber  which  is  immediately  avail- 
able, the  purpose  of  this  administration  being,  as  I  imder- 
stand  it.  to  encourage  industry  on  the  spot  where  the  nat- 
ural resources  are  availaUe  without  importing  paper,  for 
instance,  from  a  foreign  country,  as  we  are  doing  now  to  the 
extent  of  72  percent. 

Mr.  8NELL.  Mr.  Speaker,  would  the  gentleman  care  to 
yield  for  a  question? 

Mr.  O'CONNOR.  I  know  the  gentleman  from  New  York 
is  an  expert  on  the  subject,  having  been  in  the  business  for 
3rears,  so  I  may  not  be  able  to  answer  the  question,  but  I 
yield. 

Mr.  SNEIjL.  My  question  has  nothing  to  do  with  the 
paper  business,  tmd  this  is  something  the  gentleman  can 
answer.  Does  the  gentleman  mean  to  say  it  is  the  policy 
of  the  present  administration  to  furnish  money  to  go  into 
competitive  business? 

Mr.  O'CONNOR.  It  cannot  be  competitive  when  the  mills 
in  this  country  cannot  break  down  tbe  necessity  for  im- 
porting 72  percent  of  it. 

Mr.  SNELL.  If  the  gentlonan  takes  that  position,  of 
course,  I  cannot  answer  that,  and  the  gentleman  cannot, 
either. 

Mr.  O'CONNOR.  Tbis  is  aU  I  care  to  say  about  pulp,  and 
as  to  power.  I  reserve  the  balance  of  my  time.    [Applause.] 

Mr.  RANSI^Y.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  ShsllI. 

Mr.  SNELL.  Mr.  Speaker,  before  I  discuss  the  question 
before  the  House  I  want  to  reply  to  some  of  the  statements 
made  by  my  friend  from  New  York  relaUve  to  the  establish- 
ment of  a  pulp  and  paper  mill  down  in  Arkansas.  I  think 
I  do  have  a  little  knowledge  of  this  Industry  because  I  spent 
10  years  of  hard  work  in  connection  with  it. 

In  the  first  place,  the  goitleman  referred  to  it  as  being 
local  in  ncu-them  New  YoiiL  Let  me  say  that  the  paper 
Industry  is  not  a  local  industry.  It  is  largely  confined  at  the 
present  time  to  the  northern  part  of  the  United  States,  but 
I  may  say  to  my  good  friend  from  New  York  there  is  over 
one-half  a  billion  dollars  invested  in  the  paper  industry  at 
the  present  time,  and  in  a  great  many  States.  This  is  aU 
private  capital  and  this  Industry  today  is  Just  living  and  that 
Is  about  all.  But  if  3^u  adopt  this  policy  toward  the  paper 
industry  you  will  soon  do  the  same  in  other  industries,  and 
I  am  definitely  opposed  to  taking  the  ta^qiMiyars'  money  to 
put  the  Government  in  competitive  business. 

If  we  are  going  to  have  the  Government  mcmey  put  Into 
the  paper  industry,  it  will  not  be  long  before  you  will  put 
more  men  on  the  rdief  roll  in  various  parts  ot  tbe  country 
than  you  will  take  off  by  establishing  Government  paper  miUs 
In  Arkansas. 

Mr.  OXX>NNOR.    WiU  the  genUeman  yield? 

Mr.  SNELL.    I  yield. 

Mr.  O'CONNOR.  It  is  not  beyond  possibility  that  tbe 
paper  companies  and  the  paper  miUs  may  obtain  loans  from 
the  R.  F.  C. 

Mr.  SNELL.  Some  of  them  have  obtained  loans  to  hdp 
them  out  during  the  depression  when  they  were  unable  to 
get  enough  money  for  working  capital.  Tbat  was  the  policy 
of  the  present  Congress,  to  loan  to  industry  to  keep  labor 
employed  and  to  prevent  them  from  going  on  tbe  relief  roll. 
I  favor  that  policy. 

Tbe  R  F.  C.  told  me  over  the  tel^idione  tbat  Ford,  Bacon, 
and  Davis,  eminent  engineers  in  New  Yoa^  State,  had  re- 
ported favorably  on  the  loan.  As  far  as  I  am  ccmoemed.  It 
is  not  a  question  whether  proper  security  has  been  given; 


it  Is  a  question  of  policy  of  tbt  United  Stales  Oovemment 
whether  you  are  gt^ng  to  tax  the  paper  mUla  tbat  mn  baid 
pressed  at  the  present  time  in  order  to  get  money  to  estab- 
Uth  new  branches  of  that  industry  and  to  maks  it  haidir  fbr 
them  at  the  present  time. 

Mr.  O'CONNOR    Will  the  gentleman  yiekl? 

Mr.  SNEUi.    Yes. 

Mr.  O'CONNOR.  Is  it  not  a  fact  that  all  tbe  paper  tn^l't 
have  been  making  money  up  to  the  present  time? 

Mr.  SNELL.  Tbat  is  the  most  foolish  statement  tbat  tba 
gentleman  ever  made.  Tl\ey  are  nearly  all  kaizv  money, 
and  they  only  run  3  to  6  days  a  week. 

Mr.  O'CONNOR.  Tbe  gentleman  is  talking  about  indi- 
vidual cases. 

Mr.  SNELL.    I  am  taUdiw  about  them  all  as  a  chM. 

Mr.  OXX>NNOR.  Are  not  two-thirds  of  tbsm  owned  bf 
tbe  International  Paper  Co.? 

Mr.  SNEUi.    Tbey  are  the  largest  prodnoers  oC  pctel 
paper  in  this  country,  but  when  tbe  gentleman  aayi 
own  two-tbh-ds.  that  is  a  wild  sUt.ement. 

Mr.  BREWSTER.    WIU  the  gentleman  yiddt 

Mr.  SNELL.    I  yield. 

Mr.  BREWSTER    Is  it  not  a  fact  that  tbs  kraft 
is  entirdy  supplied  by  industries  in  this  oountiy.  and  tbal 
30  percent  of  them  are  out  of  business? 

Mr.  8NBLL.    I  have  made  tbat  statement  ones  befors. 

Mr.  CHRIBTIAN80N.    Mr.  Speaker,  will  tbs 
yiekl? 

Mr.  SNEUi.    Yes. 

Mr.  CHRISTIANBON.  Mr.  Spsaker.  nfsrrtiw  to  tbs 
statement  just  made  by  tbe  dlstlngaishsd  gantleflaan  fr«m 
New  York  [Mr.  COomraal  relative  to  tbe  proOU  in  tbs  paper 
industry.  In  the  State  of  Minnesota  there  are  only  two  paper 
mills  left  In  the  State  of  Wisconsin.  I  understand,  afl  papsr 
mills  have  oeaaed  to  operate  as  such;  and  I  understand  tbat 
there  are  very  few  inlnt-paper  mills  left  in  ^"'**»«f  *i.  aU  of 
which  indicat<ai  tbat  there  is  no  profit  in  tbs  nanufacturs 
of  print  paper. 

Mr.  SNELL.  There  is  no  industry  harder  ptiaswi  at  tbs 
ivesent  time  than  tbe  pi^ier  industry,  and  it  Is  dlsoouraglnf 
to  the  miUs  in  tbe  North  and  East  tbat  pay  tbs  taxes  to  find 
that  they  are  going  to  be  ■liniiSBil  more  taxes  to  baUd  a 
new  paper  mill  in  the  State  of  Arkansas,  a  Stats  tbat  pays 
very  little  into  the  Federal  Treasury. 

Mr.  RICH.   Mr.  Speaker.  WiU  the  gentleman  ykldf 

Mr.  SNEU«.    Yea. 

Mr.  RICH.  To  say  for  tbe  benefit  of  my  colleagns  from 
New  YoA,  In  reference  to  what  tbe  genUeman  from  New 
York  [Mr.  OX:!omioa]  said,  tbat  in  the  Commlttes  on  Print- 
ing, wbsn  we  had  tbe  representative  of  tbe  N.  R.  A.  who  bad 
charge  of  the  newsprint  industry  there  before  as.  bs  laid 
they  did  not  care  if  they  put  the  pulp  Industry  out  of  busi- 
ness: tbey  expected  tbe  pidp  to  come  from  tbs  Scandinavian 
Peninsula:  and  tbe  United  States  was  opposed  to  catting  any 
trees  for  that  purpose. 

Mr.  SNEUj.    I  cannot  yiekl  further  akmg  that  line. 

Mr.  UIMIXEBN.  When  we  team  that  tbe  papsr  Indostry 
is  in  su^  condition,  ou|bt  we  not  to  protect  it  from  fordga 
import? 

Mr.  SMELL.  I  think  so.  In  reiriy  to  another  statement 
of  tbe  genUeman  from  New  Yoric  [Mr.  OX?osnroa].  be  en- 
deavored to  leave  the  impression  tbat  this  project  In  Arkan- 
sas is  for  a  polp  mill  alone.  As  I  umln  rtand  tbs  sttaatkm. 
this  loan  is  made  to  a  hmdMr  company  at  Crossett,  Arfc..  for 
the  purpose  of  building  a  pulp  and  paper  mill,  and  this  mfll 
is  supposed  to  manufacture  kraft  paper.  As  a  matter  of  fSct, 
it  would  not  be  a  paying  industry  at  tbe  piesent  tims  to  build 
just  a  pulp  miU  down  there  in  Artcansas.  because  palp  Is  0ni- 
ersBy  shipped  about  00  percent  water,  and  It  wooM  taks  all 
of  the  profit  in  shipping  that  water  throughout  tbs  oountiy 
to  other  paper  mills. 

NOW.  in  regard  to  the  matter  before  tbe  Boose  at  Um  pres- 
ent time,  it  is  a  proposition  to  invite  tbe  repressntatfves  of 
f  ortign  countries  to  eome  to  Uie  United  States  next  year  to 
discuss  the  power  proposltkm  and  to  pay  their  nrpmssa,  to 
tbe  extent  of  $75,000.    As  far  as  I  can  learn,  the  Commlttes 
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Indetd.  ttM  W7  meagor  report  made  Iv  the  oommittee  c4n- 
iliU  ^MMnBy  in  toto  ot  a  letter  tnm  Ifr.  OordeU  H^ 
Seeretaiy  of  State.    Amonc  tbe  raMou  that  Mr.  HuU  gl 
for  calliiv  this  confereDce,  oootained  in  hie  letter,  ie 
following: 

It  voold  tbtM  aerrt  m  an  appactuiilty  far  tbs  OTChMif  of  Ta|n- 
•M»  tirfona«HoB  and.  la  pwUeular.  for  aMklaf  knova  to 
countriM  tlnoivh  pcnotMtl  eontact  with  p«m>Cfi  iwJI  qiullfled 
It  tlM  MOM  And  thtmctut  ot  pow  tKwtiopiueDt  to 

""  '  -  1^  |]|0  tBdoiMai  <qirtpmHnt  wk  cb 


to 
it  in  tbe 


Can  anyone  tell  me  any  real  reaeon  wlir  we  ehoold  nwpd 
rif  JOO  to  ten  the  people  ef  tlw  world  what  the  power 
whM'Miiiti  axe  in  the  United  States?    If  they  are  to" 
Jb  powv  itiiiilini  III,  let  tlMBi  send  the  men  over 


development    We  have  no  interest  in 
tliat  I  can  see  for  calUng  this  eonf  c 
Is  to  brtm  tofetber  a  lot  of  loag-halred 
dalists.  who  win 
yiMM^y  oar  peopis  to 
plants.    That  maj  be  an  important  In 
IT  It  li,  I  for  one  am  willing  to  i 
.Is  can  decide  that 
without  anj  he^  from  people  from  foreign  coitrtes, 

the  fact  that  we  are  nking  the  highwaars 
tn  got  In  a  few  dsBars  le  pay  the  iTpsaess  ot 
at  the  present  time,  to  now  i^quropriate 
$754)00  for  soch  a  futile  and  foolish  thing  as  this  is 


f 
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I  want  the  proponents  of  the  resection  to  iM  the  Hoi  ee 
what  has  been  aeeompUshed  by  the  previous  two  or  thi  ee 
ooDfcrenees  of  UHs  diaracter.  Also  I  woidd  nke  to  have  th  m 
ten  the  Bouse  what  definite  advantage  wfB  come  to  t  lis 
eouDtry  from  any  information  that  win  be  obtained  by  hf  v- 
ing  thie  eoBferenee  here  at  this  time.  Thoee  are  pertim  nt 
quffettnne  If  there  is  aaytfaing  to  be  gained,  perhaps  It 
would  be  worth  the  $75,000.  but  from  anythtaig  that  I  c  sm 
from  any  report  whidi  has  been  made,  there  has  i  lot 
a  concrete  suggestion  here  why  we  should  spend  tils 
$1f4Mt.  There  Is  no  real  reaeon  for  doing  It,  and  there  i  ire 
several  reasons  why  this  oonfoenoe  shoidd  not  be  called  in 
ttilB  oooBtry  next  year. 

I  yield  back  the  remainder  of  my  tine. 

Mr.  (ycOHHOR,    Mr.  Speaker,  I  yl^kl 
gentleman  from  Mississippi  [Mr, 

l£r.  MoOIBEB.    Mr.  Speaker.  I 
to  extOMl  my  remaxfes  on  the  paper  ai]|d  pulpwood  tauhufrj 
of  the  tJhited  States. 

The  8PIAKKR.    \nthout  objection. 

There  was  no  objection. 

Mr.  McGIHKB.  Mr.  Ekieaker.  the  o^skm  for  the  si|r- 
ttod  dlerwlnn  and  somewhat  oondemzatian 
struction  Finance  Corporation  by  thii 
other  side  of  the  Houee  Bepwhitraiyt 
of  a  loan  to  a  luml 
the  proceeds  of  which  are  tc 
stmction  of  a  pulpkraft  mill,  I  am  lure 
the  fact  that  these  gentlemen  rooelvel  within  the  las 
or  S  days  a  very  lengthy  telognun  tram  the  South  m 
Kraft  Oorporatlon.  of  Mobile,  Ala.,  protesting  the  mak  og 
of  this  loan  and  further  soilrltlng  the  ii  fluence  of  the  Me  n- 
Ims  of  Congress  to  vigorously  rcgtitcr  ttidr  protest  with  be 
Hffp^ffn^  ■  Mf  tiffn  Finance  Corporation  Board. 

I  received  a  telegram  from  these  pe(j|ple  on  August  0.  ^nH 
far  be  It  firom  me  to  nondemn  the  nuiUng  of  this  loan 
to  pnbUcly  eaiaem  my  ai>proval\of  the  same  to 


1  minute  to  Ihe 

MCOI^HSS]. 

unanimous  consent 


It  is  so  ordered. 


^or 

hi 


the  Recqn- 

thdr  rec^it 

the  Statejof 

be  used  in  the  oqn- 

—  'of 
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m 

a 


of  this  Houee  and  praise  this  Board  for  Its  flor- 
in looking  into  the  future'and 
who  have  not  the  mimsy.  but  the  reeourees  and  ability, 
the  mararfsHure  of  a  product  of  wlikh  there  is  suet 
demand  for  today. 

Mr.  Speaker,  let  us  vIbmHwi  from  whom  this  tckgram 
sent,  why  thie  oompany  makw  this 
lor  wlitehtt  ti 


The  Southern  Kraft  Co..  as  I  understand.  Is  owned  by  the 
International  Paper  Co.,  who  owns  and  controls  most  uf  the 
southern  kraft  paper  mills.  Now,  if  there  Is  such  a  lack  of 
demand  for  the  products  of  these  Industries,  why  did  thb  In- 
temattonal  Paper  Co.  recently  appropriate  for  the  Improve- 
ment and  the  adding  of  new  machinery  to  increase  the 
cmwcity  of  some  oS  its  southern  mills,  several  million  dollars? 
We  know  that  they  have  a  market  for  their  product,  other- 
wise this  large  expenditure  would  not  be  made  in  the  South 
today  for  the  overhauling  and  increasing  of  the  capacity  of 
their  mlDs.  The  International  Paper  Co.  recently  appro- 
priated over  $6,000,000  for  the  Improvement  and  installing  of 
new  paper  machinery  In  eight  of  their  foreign  and  domestic 
mills  slofiff. 

The  International  Pm;>er  Co.  own  mills  wiiose  capacity  la 
over  6,000  tons  per  day,  and  are  the  largest  manufacturers 
of  kraft  pulp  and  newaiMtat  paper  in  this  country.  These 
people  own  many  mills  outside  of  the  United  States  azul  are 
bringing  their  finished  product  Into  this  country,  both  kraft 
and  newsprint. 

During  the  year  1033  there  was  Imported  into  the  United 
States  30J  percent  of  the  total  kraft  pulp  consumed;  there 
was  Imported  into  the  United  States  69.6  percent  of  the  news- 
print consumed  in  the  year  1034,  or  a  total  of  2.209.700  tons; 
tliere  was  Imparted  from  Canada  for  the  year  1934. 1.966.000 
tons,  and  from  Newfoundland  107.000  tons  of  tbe  total  Im- 
portation. 

My  Information  Is  that  the  International  Paper  Co.,  who 
owns  the  mffl  from  which  we  received  this  telegram,  has  a 
large  number  of  mills  In  Canada  and  Newfoundland,  and 
that  practically  100  percent  of  their  production  is  imported 
Into  the  United  States;  hence  we  can  readily  see  their  Inter- 
est tn  trying  to  stop  the  establishment  of  new  Industries  in 
this  country  of  ours,  which,  if  they  can.  wlU  leave  the  Add 
open  to  these  large  manufacturers,  wlttout  competition.  In 
fact,  I  think  statistics  on  the  production  of  kraft  pulp  and 
newsprint  paper  win  show  that  thte  company  Is  practicaUy 
in  control  of  the  same  In  the  United  States,  and  one  need  not 
be  endowed  with  the  wisdom  of  Solomon  to  read  between  the 
lines  and  readily  realize  why  this  anxiety,  because  at  the 
construction  of  a  plant  in  the  State  or  Arkansas  that  win 
manufacture  the  same  product  as  this  company. 

Mr.  Speaker,  this  telegram  says  if  the  Oovemment  makes 
the  above-mentioned  loan  it  wfll  be  in  the  paper  business. 
I  want  to  disagree  with  the  gentleman  v^o  sent  it,  because 
we  know  this  is  merdy  a  loan  by  the  Government  to  an 
industry  that  will  give  employment  to  hundreds  of  men  and 
women  and  manufacture  a  product  that  there  Is  a  great 
demand  for.  and  not  only  do  this  but  wffl  enable  the  farmers 
hi  the  section  where  it  Is  estaUlshed  to  yearly  market  a  crop 
of  timber  from  their  lands  for  whl^  today  they  receive  no 
revenue,  and  to  doing  so  wffl  materially  Increase  their  in- 
comes, permit  them  to  pay  taxes,  and  meet  other  necessary 


Mr.  Speaker,  as  stated.  I  think  that  the  Reconstruction 
Finance  CorporattoD  Board  should  be  praised  by  the  Mem- 
bership of  this  body  for  being  f arslghted  enough  to  make 
this  loan,  and  I  am  hcH^ng  that  this  concerted  effort  on  the 
part  of  thoee  who  control  the  kraft  pulp  and  newsprint  win 
not  have  any  influence  cm  them  In  the  passing  on  other 
appUcatioos  that  will  be  presented  to  them,  probably  not 
only  for  the  manufactmre  of  kraft  pulp  but  newsprint  from 
the  southern  shortleaf  pine. 

Dr.  Charles  H.  Herty,  ot  Savannah.  Ga.,  and  his  associates 
have  discovered  a  process  whereby  newsinlnt  paper  can  be 
manufactured  from  the  southern  shortleaf  pine  and  of  a 
grade  and  fiber  equal  to  that  produced  by  the  Canadian. 
MBwfflondland.  and  northern  mills  from  spruce  an*1  hem- 
lock. In  my  humble  opinion,  we  shoukl  encourage  the  or- 
ganliatian  and  constructicm  of  ndlls  to  manufacture  news- 
print in  tbiB  country,  so  as  to  give  emphqrment  to  the  thou- 
sands of  men  and  women  who  are  now  uzwmployed.  and  let 
ttiem  mamtf  acture  within  our  boundaries  the  hundreds  of 
thwwanris  of  tons  that  are  now  being  Imported. 

Under  the  Herty  process,  it  is  estimated  that  newsprint 
paper  can  be  manufactured  tram  our  aouthem  pine  at  an 
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<q;)eratlng  cost  of  about  $19.06  per  ton,  whereas  In  the  north- 
em  mills  it  costs  several  dollars  more  per  ton  to  manufacture 
the  same. 

Mr.  Speaker,  those  of  our  people,  together  with  the  above 
named,  who  are  Interested  in  the  manufacture  of  newsprint. 
no  doubt  are  exercising  a  great  deal  of  anxiety  in  reference 
to  the  future  manufacture  of  newsprint  paper  in  the  South 
and  from  the  southern  pine,  which  is  manifested  by  their 
activities  in  trying  to  influence  the  Membership  of  this  Con- 
gress and  the  Reconstruction  Finance  Corporation  Board 
against  toe  ai^nroval  of  loans  for  the  develoinnent  of  this 
great  industry  within  our  borders,  and,  in  my  opinion,  they 
wiU  continue  this  effort  to  hamper  the  same. 

This  matter  was  called  to  their  attention  by  A.  A.  Mac- 
Dlarmld.  chief  engineer  of  Price  Bros,  k  Co..  at  the  annual 
meeting  of  the  Paper  and  Pulp  Association  in  January  1934. 
when. he.  in  discunlng  the  possibilities  of  making  newsprint 
paper  from  southern  pine  atid  in  analyzing  the  cost  as  sub- 
mitted by  Dr.  Herty  under  this  process,  which  he  was  unable 
to  prove  that  any  of  the  figures  sulmiitted  were  not  correct, 
said  to  this  association,  whose  membership  are  now  trying 
to  thwart  this  development  within  our  borders: 

Zn  condiulon.  may  I  say  that  the  only  way  our  newsprint  indus- 
try can  expect  to  continue  on  a  stable  basis  and  meet  the  threat 
of  southern  competition  Is  by  ridding  ItseU  of  all  unnecessary 
financial  burdens,  placing  the  control  of  its  mills  in  the  hands  of 
men  with  sound  bustness  Judgment  and  seasoned  Indiistrlal  ex- 
perience, and  by  putting  lU  house  In  order  generally  so  that  It 
may  always  make  tbe  highest  qiuUlty  newsprint  at  the  lowest 
poulble  cost. 

Mr.  Speaker,  the  gentleman  from  N^w  York  [Mr.  Smiu.] 
stated  on  the  floor  a  moment  ago  that  many  of  the  mills 
were  closed  down  and  being  dismantled  in  Michigan  and 
other  Northern  States  and  were  not  manufacturing  kraft 
paper,  giving  as  a  reason  therefor  the  lack  of  demand  for 
this  product. 

Permit  me  to  call  his  attention  to  the  fact  that  my  infor- 
mation is  that  the  cause  of  the  closing  down  of  these  mills 
is  (m  accotmt  of  the  supply  of  wood  being  practically  ex- 
hausted and  the  enormous  cost  of  same  when  available, 
thereby  making  the  cost  of  manufacturing  of  the  same  pro- 
hlbiUve. 

May  I  further  suggest  to  him  that  there  is  an  optn  and 
undeveloped  field  in  the  South  and  something  like  60.000.000 
acres  ot  land  growing  timber  to  a  merchantaUe  slee  within 
12  to  15  years  and  a  standing  growth  that  will  produce  at 
least  350.0004)00  cords  of  wood  suitable  for  the  manufacture 
of  kraft  and  newmrlnt  imptr. 

Mr.  Speaker,  permit  me  to  further  say.  if  the  Reconstruc- 
tion Finance  Corporation  Board  wlU  continue  its  policy  In 
behalf  of  the  mills  in  the  South,  that  its  ultimate  effect  wiU 
be  the  diminishing  of  unemployment,  the  utilization  of  idle 
lands,  and'  permit  the  Government  to  realize  a  profit  on  the 
cost  of  its  great  reforestation  area.  It  will  further  latnrlde 
an  outlet  for  the  power  developed  in  the  Tennessee  Valley, 
this  all  done  without  any  definite  reduction  of  prices,  with- 
out tariff,  and  without  any  bonus  or  artificial  aids. 

Statistics  win  show  that  the  production  of  our  newsprint 
paper  has  decreased  from  the  year  1926.  when  the  production 
was  1,418.000  tons,  to  957.000  tons  in  the  year  1934.  (»*  a  de- 
crease of  around  30  percent.  It  is  said  that  tomorrow  100 
percent  of  our  consumption  will  be  necessarily  imported  from 
Canada.  Sweden,  Norway,  and  Germany  and  those  four 
countries  could  form  a  combination  and  dictate  to  us.  to  our 
school-book  publishers,  to  all  our  users,  the  prices  of  white 
papers,  and  we  know  when  this  happens  it  wffl  be  at  an 
enormous  profit  and  an  extra  added  cost  to  our  people. 

Permit  me,  fellow  Bfembers  of  Congress  on  both  sides  of 
the  kisle.  to  beseech  each  and  every  one  of  you  to  lend  your 
aid,  influence,  and  support  to  every  branch  of  our  Govern- 
ment who,  in  the  performance  of  its  duty,  is  mairing  an 
effort  to  foster  home  Industries,  the  ultimate  effect  of  whidi 
wffl  be  to  give  an  earning  capacity  to  our  people,  which 
means  peace  and  happiness  around  the  fireside. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  LnaaacH]. 


Mr.  LEHLBACH.  Mr.  Speaker,  this  reoohitlon  author- 
izes and  requests  the  President  to  extend  an  invitation  to 
hold  the  Third  World  Power  Conference  in  the  United 
States  in  1936  and  1937.  The  Secretary  of  SUte.  Mr.  Hull, 
in  advocating  the  passage  of  this  joint  resolution  says: 

It  would  bring  to  the  United  8Utes  from  tor^ga  eouBtrlts 
the  leaders  In  public  administration  at  pow«  rtsTslonmam   in 

those  coimtrles. 

We  aU  know  that  pubUe  devek>pment.  control,  and  dis- 
tribution of  power  Is  going  to  be  one  of  the  malor  lasueo 
of  the  campaign  of  1936.  That  Is  InovlUble.  Mow.  why 
in  the  latter  part  of  1936— hecauae  thie  Invltatton  raas 
from  1936  to  1937— we  shoukl  faring  people  ftffiwtmed  In  the 
public  administration  of  power  from  Bnmia,  from  Itair* 
and  from  Germany  hero  to  tell  the  American  people  how 
publicly  to  administer  and  devetop  power,  I  ennnoi  eon- 
ceive.  I  am  not  afraid  of  tbelr  coming  hero,  booaow  the 
moro  the  f  orelgnen  teU  us  what  to  do.  the  mero  the  Abmt- 
lean  people  aro  not  going  to  do  It.  [Applaoie.]  If  thto 
is  not  part  and  parcel  of  an  m-coiMldered  ^-^r^tg**  novo, 
I  suggest  one  Uttle  amendment,  and  if  It  is  adopied.  It  win 
prove  the  bona  fides  of  those  who  seek  to  Invito  this  con- 
ference. In  the  last  line  strike  out  the  wonli  "  1M6  and  **, 
leaving  the  Power  Conference  in  1937  after  the  **T«%n 
is  over.  If  you  do  not  want  to  do  that,  why  haro  It  during 
the  campaign?  [Aindause.] 
I  yield  back  the  balance  of  my  time. 
Mr.  RANSLST.  Mr.  Speaker.  I  yield  i  minutoa  to  the 
gentleman  from  Missouri  [Mr.  8m»T]. 

Mr.  SHORT.  Mr.  Speaker,  as  much  as  I  p-*«"*«"r  Uke 
the  distinguished  Chairman  of  the  Comn^ttee  on  Rules  and 
as  much  as  I  admiro  his  outstandhig  abfflty.  I  do  feel  he  has 
failed  to  adequately  answer  either  the  argument  advanced 
by  the  gentleman  from  New  York  (Mr.  Smu.1  or  the  gentle- 
man from  Wlsoontin  [Mr.  Ban.iAn]  as  regards  the  wood- 
pulp  and  paper  Industry  in  this  country. 

However.  I  rise  at  this  time  to  spnk  about  another  Indus- 
try that  affects  many  States  of  the  Union.  The  district  I 
have  the  honor  to  ropreeent  In  this  Congress  perhaps  grows 
more  tomatoes  than  any  other  similar  area  in  the  world, 
unless  it  be  in  southern  Italy  between  Brlndlsl  and  NapolL 
Many  of  you  wffl  remember  that  in  the  Seventy-first  Con- 
gress, when  we  had  under  consideration  the  Staiooi-Bawtey 
tariff  bUl.  those  of  us  whooe  dlstriets  wero  vHaUy  affeded 
as  far  as  the  tomato  Industry  was  oooecmed  went  befbro  the 
Ways  and  Means  Committee  and  on  the  floor  of  the  House, 
f ou^t  tor  and  secured  an  adequate  tariff  for  protection  of 
that  great  industry.  The  peoi»ie  tn  Ne#  York.  New  Joney, 
Maryhmd.  Indiana,  Missouri.  Arkansas,  Calif omla.  Florida, 
Louisiana,  and  Tezaa.  to  a  great  degree,  grow  and  ean  toma- 
toes. The  hUlsides  of  the  Osarks  aro  HteraUy  dotted  with 
canning  factories.  We  at  the  present  time  prodnoe  much 
more  than  the  present  demand,  yet  we  fhid  that  at  the 
present  hour  reciprocal  tariff  agreements  are  under  consid- 
eration and  being  negotiated  with  Italy  and  Mezleo  which, 
if  consummated,  wffl  not  only  paralyse  but  annihilate  this 
great  Industry  of  our  country. 

There  Is  no  man  In  this  country  whose  district,  ootaide  of 
my  own,  Is  more  vitally  affected  than  that  of  the  tttsOn- 
gxdshed  gentleman  from  Arkansas  [Mr.  Foujoil  and  the 
dlstinguidsed  gentleman  from  Louisiana  [Mr.  Mownr];  but 
we  are  not  content  with  destroying  our  domestic  industries 
and  surrendering  them  to  foreign  countries.  This  adminis- 
tration, under  the  F.  E.  R.  A.,  under  Dr.  T\wweU,  in  the 
resettlement  and  rdiabilltation  program,  has  gone  down  into 
the  OsariCR  of  southwestern  Missouri  and  in  my  district 
started  building  Government-owned  ri«^nn«ng  factories.  Th^ 
can  them  of  a  tonporary  nature,  although  the  f  lOiNN)  plant 
they  are  constructing  at  Forsyth,  in  the  heart  of  the  Shep- 
herd ot  the  Hffls.  25  miles  from  my  home,  is  being  cob- 
structed  as  a  community  center  with  concrete  floors. 

What  is  a  community  center?  In  the  words  of  Eric  Orf. 
who  is  in  charge  of  these  woric  centers  in  iOssouri.  he  soys. 
"A  woric  center  is  a  place  where  a  groia»  of  people  mar  do 
things  ooIlecUvely  which  they  oouM  not  do  themselves  tndi- 


ru\\xn-o-c*QGif\\i  a  t 


i>t?nc\jfn trnTTCi? 


AimTTCT    1Q 


lOQj; 


rTkxrr'DircjGTnxT AT    'Oj?r*rkT>T\     tt/wtciei 


vkhmBy.**  Tet  It  te  aRocether  anneeessary  aad  superfluow 
ftr  the  Oorernment  to  go  down  tbere  and  bafld  Oovemsent- 
owned  and  Ootei umqrt-opermted  tomato-canning  faetorta 
In  dtovet.  deatractlve  oompetitton  wtth  the  citiaeDS  of  that 
area  who  have  invested  their  hard-earned  money  In  thoaa 
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Tbe  other  day  I  veeelred  a  letter  from  the  pre^dent  a 
the  Oatrk  Tomato  Canners  Association,  who  happens  to  b( 
a  ataaeh  Democrat  and  who  lives  at  nuwtteville.  Ark.,  in 
Mr.  Taum%  dirtriot.  Ttolently  protesting  this  acUon  en  th4 
part  or  the  new  deal. 

TWO  or  three  days  later  I  reoeivad  another  letter  from  a 
am  of  this  Oaailt  Canners  Association,  whc 
!•  mllss  from  my  home  in  Stone  County,  aootha 
tanocrat,  also  protesting  this  action  of  the  aor- 
tal sstting  vp  •  snrtalistk  state  and  coDectivlstk 
m  behalf  of  those  Democrats  I  want  to  ask  thi 
MMiilwislilu  of  this  Houae  when  In  the  name  of  Ood  wU 
we  Tolvm  to  soond  Amerlean  principles,  and  keep  the  Oot< 
emment  oaA  ai  destnictNe  oonvietitian  wtth  private  indus- 
try that  dries  op  the  source  of  taxation,  increases  unemptoy- 
Bsat.  amnnnti  the  pubUc  deM.  and  depresses  the  spirit  ol 
a  great  and  free  people?    [Applause.] 

Mr.  JOBKBOH  of  Texas,    wm  the  gentleman  yWd? 

Mr.  SHORT.    I  ylehL 

Mr.  JOHNBON  of  Texas.  I  woidd  like  to  ask  the  gentle, 
num  what  rdevancy  tonmto  has  to  a  power  ooitferaMe? 

Mr.  enORT.  It  has  much  to  do  with  it.  It  takes  eithei 
steam  or  water  to  pi^uce  them.  It  is  the  same  policy.  ] 
am  s«re  the  gentleman  fnxn  Texas  [Mr.  Josnraow],  realizefl 
It  Is  the  lain  uudei  lying  philosophy  of  this  new  deal  thai 
has  la  Might  statai  and  cfaagrtn  upon  yon  gentlemen  whc 
secretly  fed  In  your  hearts  what  I  do  not  have  any  most 
than  to  get  op  here  and  say  pubUcty.  [Laughter  noi 
use.] 

Too  dare  not  crttldae  your  own  administration  becausi 
yoo  would  lose  patronage  and  be  denied  your  portion  of  the 
|S.0OO,OO04NW  slush  fund,  but  staice  you  wouM  not  give  nu 
the  sweat  off  your  armpits,  I  have  nothing  to  lose  and  cai 
dare  spsak  what  I  honestly  think  and  what  most  of  yot 
believe. 

(Heve  the  gavel  ^ILI 

Mr.  OXXUmOR.  Ux.  Speaker.  I  yield  6  minutes  to  th« 
gsntlemaa  Cram  Oeorgia  [Mr.  Dbxh]. 

Mr.  OVEN.  Mr.  ftieaker.  in  order  to  dear  up  this  mis- 
understanding on  the  pulp  question  I  would  Uke  to  call  the 
attention  of  the  House  to  the  fact  tliat  the  R.  F.  C.  Act  prioi 
to  Jamiary  SI.  1SS5.  contained  tbe  significant  language  thai 
the  Reconstruction  Finance  Corporation  is  authorized  anc 
empowered  to  make  loans  on  adequate  securi^  to  industr: 
and  Innlnw  organised  and  exlsiing  prior  to  January  1,  1834 
This  itsifmrnt  In  tti^  was  discriminatory  against  indus- 
try that  ml^t  be  organised  subsequent  to  January  1.  1934 

I  offered  an  amendment  to  section  5  (d)  of  the  R.  F.  C 
Act  piovkUnc.  in  substance,  that  the  R.  F.  C.  should  also  be 
authorlaed  to  make  loans  to  paper  and  pulp  mills.  Ttot 
Ooasmittee  on  Banking  and  Currency  had  the  R.  F.  C.  bll 
under  conridsration.  A  bUl  had  passed  the  Senate  2  dayi 
prior  to  that  time.  Through  the  tnfluence  and  effort  of  the 
isntlfian  from  Qeorgia.  my  colleague  [Mr 
rl.  a  msmher  of  the  Committee  on  Banking  axul  Cur- 
riney,  the  House  Ooaamlttee  on  Banking  and  Currency  ac- 
tbe  pstadple.  although  not  the  words,  of  my  am^Mi- 
uid  made  the  legislation  even  broader  by  striking  ou' 
the  language  **arganiaed  and  wristing  prior  to  January  1 


and 

tlM 

all 


aettag  on  the  corawlttee  bUl,  went  furthei 

I  did.    I  wanted  to  eonllne  ^m  ezeeptlon  simply  ta 

and  palp  miUs.    The  House,  the  Senate  eancurrlng 

tht  FnaMent  signing  the  bill  on  January  91,  struck  ou 

of  the  time  hmltatlon  and  made  It  possible  f  oi 

thsaee  factories,  clothii«  factories,  textile  mills 

kind  of  a  trnt^mj.  mill,  or  industry  in  the  country,  ok 

to  boczow  money  from  the  R.  F.  C.  on  adequati 

The  oommlttoe  and  the  Bouse  in  acorpting  tbi 


spirit  of  ray  amendment,  acccfited  tt  not  fbr  the  Sooth,  not 
for  the  paper  mills  of  Axkansas  or  G(eorgla,  but  for  the  good 
of  the  whole  country.  I,  personally,  of  course,  was  inter- 
ested in  the  development  of  the  paper  industry  for  my  sec- 
tion of  the  country.  I  showed  to  the  Honse  several  Oeorgia 
dafly  papers  printed  tm  newsprint  made  from  Oeorgia  pine 
trees.  The  newsprint  was  made  in  Canada  and  shipped 
bock  to  GecMTia  where  the  newspapers  were  printed.  My 
amendment  simply  made  it  possible  for  new  industries,  in- 
(duding  pulp  and  paper  mills,  established  after  January  1. 
1914.  to  secure  loans  from  the  R.  F.  C. 

I  do  not  think  it  wiH  hurt  my  good  friend  the  distinguished 
minority  leader,  the  gentleman  from  New  Yoric  [Mr.  Skxu.]; 
I  do  not  think  It  win  hurt  his  section  of  the  country  or  other 
sections  of  the  country.  The  men  who  put  up  50  percent 
of  the  capital,  borrowing  the  balance  from  the  R.  F.  C,  hav« 
confidence  and  faith  that  they  wiU  not  lose  their  money.  I 
warn  to  say  to  the  gentleman  from  Mew  York  that  at  Savan- 
nah. GaJ,  now  a  kraft  paper  mill  is  being  constructed  at  a 
cost  of  $4,000,000.  without  any  toan  from  the  R.  F.  C.  I  am 
informed  a  great  deal  of  that  money  came  from  the  gentle- 
man's own  State  of  New  York. 

Mr.  SNEUL.    Mr.  Speakor.  will  the  gentleman  yield? 

Mr.  DEEN.    I  yiekL 

Mr.  SNELL.  Does  not  the  gentleman  feel  that  is  the  way 
an  papor  mills  ought  to  be  buHt.  through  local  money,  or 
through  money  raised  by  individuals  interested  in  tbe 
industry? 

Mr.  DEEN.  In  answering  the  gentleman.  I  refer  him  to 
the  fhst  speeA  I  made  on  the  floor  of  the  House,  which  he 
will  find  in  the  CoironaBXOWAL  Racoaa,  wherein  I  stated  that 
I  did  not  think  the  Ctovemment  ought>to  go  into  an  kinds 
of  buslnesB.  However,  in  connection  with  the  sUtement  in 
that  spee(A,  I  want  to  say  that  it  was  not  fair  for  the 
R.  F.  C.  to  circumscribe  its  loans  by  saying  tlut  it  should 
not  loan  money  to  any  industries  except  those  estaMished 
prior  to  January  1.  1934. 

Mr.  SNELL.  The  gentleman  takes  practicaUy  the  same 
positiou  that  I  do.  I  want  to  ask  him  another  question: 
Does  the  gentleman  think  it  is  right  to  tax  paper  miUs  in 
the  North  and  East  that  are  hardly  able  to  exist  at  the 
present  time  in  order  to  get  money  to  build  up  a  competing 
branch  of  their  industry  elsevrtiere? 

Ifr.  DEEN.    I  do  not  think  the  R.  F.  C.  bin  wffl  do  that. 

Mr.  SNELL.    It  certainly  does. 

Mr.  UKEN.  I  disagree  with  the  gentleman:  I  do  aot 
think  so. 

[Here  the  gave!  fefl.l 

Mr.  C/CONNOR.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  West  Virginia  [Bfr.  RaksolphI. 

Mr.  RANDOLPH.  Mr.  Speaker,  I  have  been  Intensely  in- 
terested in  the  discussion  relative  to  the  R.  F.  C.  loan  to  the 
Crossett  Paper  Co..  in  the  State  of  Arkansas.  I  have  no  de- 
sire at  this  time  to  step  into  any  discussion  relative  to  the 
R.  F.  C.  in  the  granting  of  loans  in  certain  States.  I  do, 
however,  rise  at  this  time  to  protest  on  behalf  of  the  industry 
wtth  its  hundreds  of  workers  in  my  district,  in  which  we  have 
the  West  Virginia  Pulp  ft  Paper  Cc  agahist  the  procedure 
which  has  been  f(^owed  in  the  disposition  of  this  loan. 

To  Impress  my  sentiments  upon  tbe  Members,  I  read  tbe 
foUowtng  telegram  and  my  reply  thereto: 

PnSMCXHT,  W.  Va. 
Hon.  JBtnmras  lEtAmovm, 

TH*  aotu*  o/  Mepre»entat*v«»,  Wothington.  D.  C: 
W*  mxm  adnnd  tbe  Reconstmctlaii  Flaaiiee  Oorporatlan  bas  ap- 
proved loan  of  about  M/)004M)0  to  Croemt  Lumber  Co..  rro— ctt. 
Ark.,  (or  construction  of  100-ton  kraft  pulp  and  paper  mill  wblte. 
We  undei  aland  tbe  loan  bas  been  atxtborlBed.  We  beHera  tbe 
■aaStBr  has  not  been  daflnlUIy  cloeed.  We  atrenuoualy  ob)e^  to 
tkia  far  tbe  foUowlag  raaaona:  First,  an  Improper  uae  ctt  tbe  taz- 
payera'  money.  We  believe  tbls  to  be  tbe  first  loan  of  taxpayers' 
money  in  building  new  Industrial  plants.  If  persisted  In  win 
result  In  oomplete  demorallaatlon  of  all  industry.  6eeond.  In  1999 
Vbm  prodoetlan  of  kraft  paper  was  in  tiTiisai  at  eonsumptlcm.  and 
tbls  condition  Is  wane  today,  due  not  only  to  tbe  depression  buS 
to  tbe  building  of  additional  machines.  Tbe  building  of  furtber 
pbmta  stmpty  reduces  ttie  running  time  of  existing  plants  wltb  a 
resulting  demarallaatton  «r  wagss  and  prloea.  and  In  so  doteg 
pfevnxts  exlsUng  plants  from  making  proper   expenditures   for 
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Improrements  Snd  extenslonfl.  Third,  the  industry  was  not  ad- 
vised of  the  proposed  loan  and  had  no  opportunity  to  be  heard. 
We  ask  your  aid  In  preventing  tbls  Improper  and  useless  waste  of 
public  money. 

Wbst  VntoiNiA  Pcn.p  A  Papbs  Co., 

Xdwim  S.  Hooi 


August  13.  10S5. 

Ma.  Edwlh  8.  HooKsa, 

We»f  Virginia  Pulp  A  Paper  Co^  Piedmont.  W.  Va. 
BCt  Dsah  Ua.  HooKxs:  Replying  to  yoiu*  day  letter  of  August  9, 
let    me   say   tbat   I   Immediately    contacted    the    Reconstruction 
Finance  Corporation  regarding  the  loan  in  question.    As  you  state, 
it  has  been  suthoriaed  but  not  granted. 

I  have  entered  a  strong  protest  against  such  a  grant  and  will 
go  into  the  matter  In  detail  wltb  Mr.  Ben  Johnson  who  1b  in 
charge  of  these  Industrial  loans  at  the  R.  F.  C.  As  soon  as  I 
have  something  to  report,  I  shall  advise  you. 

With  kind  personal  regards  and  assuring  you  of  my  cooperation 
in  tbls  matter.  I  am 

Very  sincerely  yours. 

JCNKIKGa   Raivdolth. 

The  policy  followed  by  the  Reconstruction  Finance  Cor- 
iwration  in  the  granting  of  loans  to  industry  has  been  based. 
as  I  understand  it,  upon  the  company  asking  for  assistance 
having  been  in  operation  or  existence  over  a  stated  period 
of  time.  To  my  personal  knowledge  many  loans  that  had 
adequate  security  have  been  given  unfavorable  consideration 
because  of  this  provision.  To  at  this  time  grant  a  loan  of 
$4,000,000  to  start  a  new  factory  to  compete  with  those  now 
striving  to  maintain  themselves  is,  I  feel,  discriminatory  and 
unfair. 

[Here  the  gavel  fell.] 

Mr.  RANSLET.  ICr.  Speaker,  I  yield  the  balance  of  my 
time — 8  minutes — to  the  gentleman  from  New  York  [Mr. 
CnucDf]. 

Mr.  CULKIN.  Mr.  Speaker,  this  discussion  has  wandered 
somewhat  far  afield  from  the  purpose  of  the  pending  reso- 
lution; however,  I  regard  the  discussion  as  most  timely, 
because  it  brings  under  consideration  one  of  the  fatal  policies 
of  the  administration. 

Mr.  Speaker,  when  this  administration  came  into  power 
you  gentlemen  on  the  other  side  of  the  aisle  delegated  to 
the  "  brain  trust "  control  over  the  legislative  phases  of  the 
Government;  what  is  happei^ng  now  was  fully  predicted. 
In  the  beginning  Secretary  Wallace,  for  whose  personal 
character  I  have  the  highest  esteem  but  who  in  the  realm 
of  economy  Ib  a  dreamer  and  an  internationalist,  said  that 
certain  industries  and  certain  phases  of  farming  in  America 
were  uneconomic  and  must  pass.  It  has  not  been  long  since 
we  saw  another  emanation  of  the  "  brain  trust "  when  they 
moved  2,000  people  from  a  beautiful  area  in  northern  Min- 
nesota up  to  the  Matnuska  Valley  in  Alaska,  125  miles  north 
of  Seward,  where  the  temperature  goes  to  40  degrees  below 
zero  in  winter  and  the  summers  are  mosquito-ridden.  This 
was  a  fatal,  stupid,  and  expensive  policy,  as  you  all  know  in 
your  hearts,  and  was  followed  pursuant  to  this  delegation  of 
power. 

Today  the  Qovemment  is  spending  in  the  Northwest,  in 
connection  with  the  Grand  Coulee,  the  handsome  sum  of 
$350,000,000  to  reclaim  2,000.000  acres  of  land,  while  at  the 
same  time  the  "brain  trusters",  created  and  nourished  by 
you  gentlemen  on  the  other  side,  are  spending  a  billion  and 
a  half  dollars  to  retire  35,000,000  acres  from  production. 
That  is  not  all,  but  it  is  characteristic  of  the  administration 
trend.  I  serve  notice  on  you  gentlemen  from  the  Middle 
Western  States  that  the  purpose  of  the  "  brain  trusters  "  is 
to  move  the  population  of  Iowa,  Kansas,  Minnesota,  and  the 
other  Western  States  in  toto  to  that  area  after  they  have 
used  your  money  to  reclaim  this  district. 

Mr.  ANDRESEN.    Will  the  gentleman  yield? 

Mr.  CULKIN.    I  yield  to  the  gentleman  from  Minnesota. 

Mr.  ANDRESEN.  The  gentleman  has  referred  to  the 
Grand  Coulee  project.  I  do  not  understand  how  he  expects 
the  Iowa  and  Minnesota  farmers  to  go  out  there  on  $350 
an  acre  land  and  make  it  pay.  WiU  the  gentleman  explain 
that? 

Mr.  CULKIN.  The  gentleman  is  COTrect.  There  are  acmx 
other  phases  of  this  matter  that  would  interest  the  Members 


of  the  House  if  they  wiU  read  my  extension  of  remarks  on 
this  question  that  was  put  in  Uw  Racoaa  of  August  5. 
Mr.  WHITB.    Will  the  gentleman  yield? 
Mr.  CUXJON.    I  yield  to  the  gentleman  from  Idaha 
Mr.  WHTTB.    Is  it  the  purpose  of  the  Grand  Coulee  and 
the  Government,  in  establishing  the  Grand  Coutoe.  to  build 
new  communities,  new  markets,  and  a  means  of  sunporting 
a  new  population? 

Mr.  CULKIN.  What  other  purpose  can  there  be?  They 
ore  going  to  mjve  the  people  of  the  gentleman's  State,  and 
their  plan  is  to  move  the  peopte  of  Idaho,  body  and 
breeches,  up  into  the  Grand  Coulee  country.  That  is  their 
definite  purpose,  and  I  am  telling  the  gentlemea  from  the 
Midwest  now  and  giving  them  due  notice. 

The  proposition  under  consideration,  or.  rather,  the  col- 
lateral question  raised  by  the  distingtdshed  gentleman  from 
New  York  [Mr.  OX^omroa],  is  all  of  a  piece  with  theae  pro- 
ceedings. Certain  phases  of  industry  and  agrlcultuxv  have 
been  declared  uneconomic  by  the  **  brain  trust ";  theivfora 
they  are  going  to  start  new  areas  in  productloo.  If  you  pleasa, 
irrespective  of  existing  rights.  The  gentleman  from  New 
York  [Mr.  Shkll]  stated  that  there  are  a  half-UUlon  didlars 
invested  in  paper  mills  in  New  York,  Maine,  Washington. 
Oregon,  and  some  of  the  Southern  States.  The  gentleman 
from  West  Virginia  has  just  spoken  on  that  subject  Now 
it  iB  proposed  that  the  Federal  Govamment  shall  drive  the 
knife  into  the  heart  of  this  struggling  indtuAry  by  giving 
it  competition  with  Federal  funds  which  in  part  have  been 
withdrawn  from  the  treasuries  of  these  cooceius.  Why, 
Mr.  Speaker,  this  seems  to  me  little  short  of  monstrous  and 
carries  in  its  womb  danger  to  the  very  theory  of  this 
Government. 

Already  it  is  being  urged  and  suggested,  and  with  aoma 
color  of  truth,  that  the  majority  in  this  House  on  tha 
other  side  of  the  aisle  are  siphoning  aU  available  capital 
out  of  the  industrial  Stotes  into  the  South;  that  vast  mam* 
are  being  spent  in  those  States;  when,  as  a  matter  of  fact, 
and  for  many  years  every  one  of  the  Southern  8totea» 
with  the  exception  of  North  Carolina,  has  been  a  debtor 
State  and  has  taken  more  money  out  of  the  Treasury  than 
it  has  put  tn.  I  speak,  feelingly  on  this  question  because  In 
my  district  I  know  the  idight  of  these  paper  mills. 

I  know  that  the  raw  materials  are  available  In  the  United 
Stotes  for  the  manufacture  of  paper.  May  I  say  this  in  all 
solemnity,  if  this  evil  thing  does  hamen,  then  tt  Is  your 
function  and  duty,  as  the  responsible  representatives  of  the 
people,  to  reimburse  existing  industry  wbidk  you  wlU  dealnqr 
by  giving  it  Government  competition. 

Mr.  WHITE.    Will  the  gentleman  yield? 

BCr.  CULKIN.    I  yield  to  iht  gentleman  from  Idaho. 

BCr.  WHTTB.  Is  it  not  a  fact  that  when  the  gentleman*! 
party  was  in  power  framing  tariff  schedules  it  failed  to  pro- 
tect this  industry,  and  that  we  are  still  imparting  7$  percent 
of  the  product? 

Mr.  CULKIN.  The  gentleman's  party  has  been  In  power 
for  sevo^  years  and  Is  equally  guilty  with  mine. 

[Here  the  gavel  felLI 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  Tennessee  [Mr.  McRmroLSSl. 

Mr.  McREYNOLDS.  Mr.  Ctpeaker,  I  am  goiag  to  ask  for 
the  attention  of  the  Members  for  only  a  few  minutes,  while 
we  get  away  from  a  discussion  of  pulpwood.  tomatoes, 
Alaska,  and  aU  those  things  which  have  proven  so  tntereat* 
ing  from  a  discussion  standpoint  by  the  RepubUcans.  I 
merely  want  to  carry  you  back  to  what  we  really  have  under 
considerati<Mi,  which  is  the  adoption  of  a  rule  giving  the 
President  the  ri^t  to  invite  the  World  Power  Conference  to 
meet  in  the  United  States  next  year.  It  is  rather  amusing 
to  me  that  an  invitation  to  the  World  Power  Cooferenee 
would  be  an  right  if  It  had  been  extended  for  the  year  of 
1937  instead  of  1936.  The  reason  for  this,  of  course,  arisaa 
from  my  Republican  friends  who  are  fearful  we  may  BMk» 
politics  out  of  a  diEcossion  of  the  power  question,  aa  atatad 
by  the  gentleman  from  New  Jersey,  If  the  meeting  oeon  la 
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IfSC  Z  do  ikit  know  whether  yoa  Deoioeimts  know  this  o ' 
not,  but  for  eoBie  2  or  S  weeks  the  Republicans  have  fill  > 
bostered  on  other  bills  to  present  the  readiing  of  this  bill 
«nd  I  rsgict  very  much  that  they  haTe  made  this  a  parti 
qnestton.  Ton  saw  me  the  other  day  ko  over  to  the  Republ 
hean  side  and  request  one  Repobhean  not  to  canaearoQ  cali 
In  the  House,  and  when  I  stated  we  would  not  call  op  thti 
bin.  he  immediately  withdrew  the  point  of  no  quorum. 
80  I  want  to  say  to  yon  Oemoexats  that  the  oppositioii 
trom  tl»  Republicans,  because  they  think  that  th  t 
qnestioo  will  be  an  issue  next  year,  and  they  havii 
stated  to  ma  that  they  do  not  want  any  Suropeans  ove 
hwscqpnmnf  tbehr  views  on  this  questtai. 

The  World  Power  Conference  is  made  up  of  45  differen , 
iMtkiQS,    It  was  prganiaed  in  London  in  1M4.  and  it  meet  \ 
efiry  •  yean.    It  has  net  once  stnoe  that  time,  and  Is  dui  i 
to  meet  in  IMt. ,  Their  discussjons  are  twrhniral,  and  it  1 1 
not  a  queattan  of  Oovcmment  ownership,  but  a  question  o 
the  advanocnent  in  the  faMiustry  and  the  great  stridee  tha 
have  been  made  in  dectrieity,  not  only  in  this  country,  bu 
llHoagheut  the  world. 

^asldait  is  very  anxious  to  have  this  invitation  eX' 
and.  In  fact,  haa  already  extended  the  invitaticii 
with  the  nndnrmsnilliw  it  would  be  rattfled  by  this  Coivreea 
as  I  am  sort  it  will  be. 

also  of  the  expense.  It  is  true  that  I  shal 
andBMnt  authoristng  an  appropriation  o 
fTMM.  This  does  not  mean  that  this  amount  wiU  h 
spent,  but  it  oseans  that  they  will  have  to  go  before  th 
Approprtetleas  Committee  and  make  a  showing  ot  wba 
they  win  have  to  have  before  the  committee  will  aiake  thi 
anvoiaiation.  It  does  not  mean  that  they  will  pay  tbi 
of  the  people  who  come  here.  Far  from  that 
money,  by  the  thousands  of  dollars,  will  be  spent  bs 
Mm  dek»efes  who  come  to  this  conference  than  the  expena 
wa  are  put  to. 

Ifr.  MARTIM  of  Massachusetts.    Mr.  Speaker,  will  thi 

gf^if^fqua  j^eld? 

Mr.  McKKYllOU)a    I  yldd  to  the  gentleman  from  Maa 


MARTTN  of  Massachusetts.  The  gentleman  hai 
made  the  ststfrnenf  that  this  is  only  an  authorization. 

Mr.  MoRKYMOLDS.    Yes. 

lAr.  MARTTN  of  MawKachHueft^.  But  the  gentleman  wet 
knows  that  when  be  goes  before  the  Committee  on  Amro- 
priatkms  ttiey  will  rnnsidfr  this  a  mandate  and  will  ap- 
BTopdate  the  $75,600. 

Mr.  McRBYNOLDS.  I  do  not  know  any  such  thing  re- 
gardless of  what  my  good  friend  may  say.  I  know  th< 
gentleman  from  Texas  scrutinizes  every  such  item  and  thi 
gentleman  from  New  York  is  always  present  opposing  everj 


Ut.  TABBR.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  McREYNOLDS.  Ih  1  minute.  I  will  yield  to  thi 
RepuhUaans  <ttrectly. 

I  want  to  say  further  that  during  the  Rn^^iWicen  admin- 
istration when  the  gentleman  from  Massachusetts  and  my- 
self were  on  this  committee,  the  genUeman  wiH  recall  thai 
even  with  private  organisations  that  were  international 
under  tha  rules  of  the  gentleman's  party  at  that  time,  often- 
tlmas  they  anthoriaed  saare  than  this  amount  even  for  thi 
entartalnmeat  of  private  individuals,  while  this  is  a  Gov- 


Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker,  will  the 

Ipentlsman  yield? 

Mr.  McREYNOLDB.    I  gladly  yield  to  my  friend  from 

Mr.  MARTIN  of  Massachusetts.  The  g*"^VTnan  knows 
thai  he  axad  I  killed  many  bills  of  this  sort  duiing  that  time, 
and  win  tha  geatteman  specify  when  we  ever  reported  out  s 
MH  Uke  this  before? 
Mr.  MoBSYNOUDa  We  bave  not  had  one.  but  we  have 
hms  that  were  similar  to  this,  and  if  the  gentle- 
MiMMohaeetts  would  spend  a  little  more  time  in 
our  oonmtttae.  and  not  all  his  time  in  the  Rules  Committee 


he  would  know  m<»e  about  v^iat  goes  on  in  the  C(»nmlttee 
on  Foreign  Affairs.     [Applause.] 

Now,  the  Republicans  are  afraid  to  meet  us  in  1836  for 
fear  of  the  power  question,  but  It  matters  not  what  Issues 
we  may  have.  Tou  people  may  be  able  to  pick  up  a  few 
scattering  Congressmen,  but  you  know  and  I  know  that  Is 
all  it  win  amount  to,  and  I  will  tell  you  the  reason.  First,- 
you  have  no  leadership,  although  yon  have  too  many  leaders. 
Ton  have  a  lot  of  leaders  on  your  side  that  do  not  pay  any 
attention  to  the  distinguished  minority  leader.  Again  you 
merely  criticize,  you  stand  fw  nothing,  your  cannot  beat 
something  with  nothing. 

Mr.  MARTIN  of  Massachusetts.  How  about  on  the  gen- 
tleman's own  side? 

Mr.  McREYNOLDS.  You  would  think  the  gentleman  from 
New  York  would  be  the  "white  hope"  of  the  Republican 
Party;  and  if  it  would  be  any  honor  to  him  to  get  the  nomi- 
nation, I  would  be  glad  to  see  him  have  it,  although  I  would 
hate  to  see  him  slaughtered. 

It  matters  not  what  the  Issues  may  be.  whenever  the 
people  of  this  country  look  around  and  see  the  conditions 
that  existed  under  Hoover's  administration,  see  the  distress. 
see  the  banks  closed,  see  the  people  out  of  work,  see  the 
suicides,  that  occurred  from  the  depression — ^when  they  con- 
sider an  this,  and  then  think  of  the  farmers'  S-cent  cottcm, 
20-cent  com,  50-cent  wheat,  hogs  3  cents,  good  cattle  3^ 
cents  per  pound — then  teU  me  that  the  people  of  this  coun- 
try win  turn  their  backs  upon  our  great  leader,  Franklin 
D.  Roosevelt?    I  say.  "  No  ",  and  you  know  it.    [Applause.  1 

I  want  to  say  to  jrou  that  in  1936  the  Democratic  flag  will 
be  waved  by  Franklin  D.  Roosevelt.  We  wiU  go  to  the  coun- 
try upon  the  prosperity  which  Is  coming  and  which  hag' 
already  come,  among  others  the  forgotten  man  wiU  come 
to  his  rescue,  and  when  the  election  rolls  aroimd  in  Novem- 
ber your  -  white  hopes  "  wlU  be  slain.    [Applause.] 

We  have  one  on  our  committee  who  is  runnii^  for  the 
Republican  nomination  for  President. 

Mr.  LBHLBACH.  Mr.  Speaker.  wUl  the  gentleman  jitAd 
for  }ust  one  question? 

Mr.  McREYNOLDS.    In  just  a  moment. 

We  have  one  on  our  committee.  He  is  not  here  today. 
He  Is  off  running  for  the  nomination  for  President,  the  Hon- 
orable HAioLToif  Fish.  It  may  be  that  my  good  friend, 
the  distinguished  gentleman  from  New  York  [Mr.  Sicnxl. 
has  been  trying  to  delay  this  matter  until  he  could  get 
Mr.  Fish  and  Mr.  TnncHAX,  members  (tf  my  committee,  here, 
but  neither  one  is  present. 

I  have  only  three  members  of  my  committee  left  on  the 
Reput^can  side  present,  and  they  are  aU  fine  folks. 

Mrs.  ROGERS  of  Massachusetts  rose. 

Mr.  McREYNOLDS.  Now.  Mrs.  Roons,  I  beg  of  you  not 
to  butt  in;  you  wiU  remember  tb&t  I  hurt  your  feelings 
at  one  time  in  debate.    [Laughter.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Tta-* 
nessee  has  expired. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
resolutlcm. 

The  question  was  taken;  and  on  a  division  (demanded  by 
BCr.  Shkll)  there  were  159  ayes  and  54  noes. 

Mr.  SNELL.  Mr.  Speaker.  I  object  to  the  vote  on  the 
ground  that  there  is  no  quonnn  present. 

The  SPEAKER.  The  Chair  will  coimt.  [After  counting.] 
Two  hundred  and  twenty-seven  Members  are  present,  a 
quorum. 

BCr.  SNELL.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  najrs  were  ordered. 

The  question  was  taken;  and  there  were — yeas  244.  nays 
67.  not  voting  96,  as  follows: 


(RoU  No.  1831 
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Adair 
Aabbrook 

Ayei* 
Butten 

Belter 

Ben 

Bleramnn 

Blnderup 

Bland 
Bloom 

Boehne 
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BoUaau 

Boland 

Boylda 

Boylan 

Brennan 

Brooki 

Brown.  Oa. 

Brunner 

Buck 

Burdk 

Caldweu 

Cannon.  Mo. 

Ouinon.  Wla. 

Carmicbael 

Oarp«ot«r 

Cary 

Castellow 

Odlcr 

Chandler 

Chapman 

Citron 

ClartcM.a 

Coffee 

Colden 

Cole.  lid. 

Colmer 

Connery 

Cooler 

Cooper,  Tenn. 

CoeteUo 

Coz 

Cravens 

Croabj 

Croaa.Tex. 

Croner.  Ohio 

Crowe 

Cullen 

Ctimmlngi 

Oeen 

Delancy 

Dempe^ 

DeBouen 

Dicksteia 

Dies 

Dietrich 

DlngeU 

Disney 

Dobbins 

Dorsey 

Doushton 

Doxey 

Drewry 

DrlscoU 

Driver 

Dtiffey.  Ohio 

Duffy,  N.  T. 

Duncan 

Dunn.  Pa. 


Bckert 
Bdmlston 
Ivans 
Faddls 
Fleslnger 
Fltspatrlek 
Plannasan 
Ford,  Calif. 
Ford.  Miss. 
Frey 
Fuller 
Pulmer 
OambrlU 
Qehrmann 
GUdea 
Olnsery 
Ooldsboroush 
Gray.  Ind. 
Oreen 
'  Greenwood 
Oreever 
Gresory 
Orlswold 
Raines 
Uunlln 
Hancock.  N.  C 
Harlan 
Bart 
Harter 

Hlgglns,  Mass. 
Hlldebrandt 
mil.  Ala. 
mil.  Knute 
HIU.  flamuel  B. 
Hbbbe 
Houston 
Huddleston 
Imhoff 
Jacobsen 
Jenckes,  Ind. 
Johnson,  Okla. 
Johnson.  Tex. 
Jones 
Kee 

Kennedy,  N.  T. 
Kenney 
KeiT 
Klebers 
Kloeb 

Koclalkowskl 
'K(qn>lemann 
Kramer 
Kiale 

Lambrrtson 
Lambeth 
Lanham 
Larrabee 


Lse,Okla. 

Iisslnitkt 

Lewis.  Colo. 

Uoyd 

Luckey 

McAndrews 

MeCtellan 

MoCormack 

McFarlane 

McGehee 

McGrath 

McKeough 

McLaughlin 

McBeynolds 

Mahon 

Maloney 

Manstteld 

Martin.  Colo. 

Mason 

Maverick 


Meeks 

Merrltt,  N.  T. 
Miller 
MltcheU.  Tenn. 


Montet 

Moran 

Mortta 

Nelson 

Nichols 

Norton       ^ 

O'Brien 

O'Connen 

O'Connor 

O'Day 

CLeary 

OTIeal 

Owen 

Palmlsano 

Parsons 

Patman 

Patterson 

Patton 

Pearson 

Peterson.  Via. 

PettenglU 

Pfelfer 

Pierce 

Babaut 

Bamsay 

Bamnpeck 

Randolph 

Rankin 

Baybum 

BeUly 

Richards 
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Audieeen 

Andrew.  J 

Arends 

Bacharach 

Bacon 

Blackney 

Bolton 

Brewster 

Buchanan 

Buekbee 

Btickler,  Minn. 

Burdlck 

Bumham 

Carlson 

Oavlodila 

ChrlstlansoB 

Church 

Collins 

Cooper,  Ohio 

Crawford 

Crowthar 


Andrews.  N.T. 
Arnold 


Culkln 

Darrow 

Dirksea 

Dltter 

Dondero 

BkwaU 

Kngel 

Bnglebrlght 

Focht 

Oavagan 

Gearhart 

Olfford 

OOiduist 

Ouyer 

Owynne 

Halleck 

Hancock.  N.  T. 

Hlgglns.  Conn. 

Hoeppel 

Holmes 


Jenkins,  Ohio 

Ktnaer 

Knutson  ' 

Lehlbach 

Lemke 

Ludlow 

Lundem 

McLeod 


BuU 


Mapes 

Marcantonlo 

Marshall 

Martin.  Mass. 

May 

Merrltt,  Conn. 

Mlchener 

MUlard 

MoU 

CMaUey 

Pittenger 

Pliiralcy 

PoUc 
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Beam 

Berlin 

Blanton 

Brown.  Mich. 

Buckley.  N.  T. 

Bulwlnkle 

Carter 

Ctetwrlght 

Casey 

Claiborne 

Clark.  Idaho 

Coduaa 

Cble.N.T. 

Conilaa 

Daly 


Ooutrtch 

Dunn,  Miss. 

Baton 

gtftwr 

BUenbogen 

Farley 

Fcncrty 


Dear 
DockweU« 


Fernanda 

Fish 

Fletcher 

Gasqus 

Oaessway 

OUlette 

Goodwin 

Granfleld 

Gray,  Fa. 

Greenway 

BarUey 

Bsaley 


Bess 
Hoffman 
Hblllstsr 
Book 
Johnson.  W.  Va. 

Keller 
KeUy 

Kennedy,  Md. 
KlmbaU 

Lamueck 

Lea.CaUr. 

Lewis.  Md. 

Lord 

Lucas 

MoGrolurty 

McLean 

McMillan 


Robertson 

Robinson.  Utah 

Rogers.  Okla. 

RuaseU 

Sabath 

Sanders.  Tss. 

Sandlln 

Schaefer 

Schneider 

Schuets 

Schulte 

Scott 

Sears 

Secrest 

ShaxUey 

Slrovlch 

Slsson 

Smith.  Conn. 

Smith.  Va. 

Smith,  Wash. 

Snyd«r 

South 

Sjwnce 

Stack 

Stamea 

SteagaU 

Sumners.Tes. 

Tarver 

Taylor,  Colo. 

Taylor,  8.  O. 

Terry 

Thomason 

Thompson 

Tolan 

Tonry 

Tximer 

ITmstead 

UtterbacdE 

Vinson.  Oa. 

Vinson.  Ky. 

Wallgren 

waiter 

Warren 

Wearln 

Werner 

West 

Whelchel 

White 

Whlttlngtoo 

WUcoz 

WlUlams 

Wllsim.La. 

Wlthrow 

Wood 

Woodnim 

Zimmerman 


Powers 

Ransley 

Reed,  m. 

Rich 

Robsion.  Ky. 

Rogers.  Mass. 

Ryan 

Sauthoff 

Seger 

Short 

SneU 

Somers,  N.  T. 

Stefan 

Taber 

Taylor,  Tenn. 

Thurston 

Treadway 

Turptn 

Wi^esworth 

Woloott 

Woodruff 


Montague 
Murdock 
OUver 
Parks 

Perkins 
(Peterson.  Oa. 
'Peyser 

Qulnn 

Reece 

Reed.  N.T. 

Bogci'S.  N.  K. 

Romjne 

Rudd 

Sadowskl 

Sanders.  La. 

Scmgham 

Shannon 

Smith.  W.  Va. 

Stewart 

SCnbbe 


Mitchell.  OL 


Sotphln 


Thorn 
Thomas 


Tobey 


Wtfeh 
WUsoa.] 


Woi 


). 


>. 


). 


). 


80  the  resolutlcm  was  agreed  to. 
The  following  pairs  were  announced: 
On  the  vote: 

Mr.  Rudd  (for)  with  Mr.  Goodwin  (afalnsl). 

Mr.  Arnold  (for)   with  Mr.  Hses  (against). 

Mr.  Lea  of  California  (for)  with  Mr.  Andrews  of  New  York  ( 

Mr.  MeMUlan  (for)   with  Mk^.  Fish  (agatmt). 

Mr.  Rogers  of  New  Hampshlrs  (for)  with  Mr.  Lord  ( 

Mr.  Weaver  (for)  with  Mr.  Thomas  (against) 

Mr.  SuUlvan  (for)  with  Mr.  Ooie  of  New  York  (< 

Mr.  Hennings  (for)  with  Mr.  w«*N»>tn  (against). 

Mr.  McSwaln  (for)   with  Mrs.  Kahn  (against). 

Mr.  Romjue  (for)  with  Mr.  Beeoe  (agatest). 

Mr.  Greenwood  (for)  with  Mr.  Tobey  (against) . 

Mr.  BUenbogen  (for)  with  Mr.  Sstem  (agalnet). 

Mr.  Dockweller  (for)   with  Mr.  Perkins  (agaUwt) 

Mr.  Cartwrlght  (for)   with  Mr.  Hartley  (against) 

Mr.  Lewis  of  Maryland  (for)  with  Mr.  Waasworth  ( 

Mr.  Buckley  of  New  York  (for)  with  Mr.  Stewart  (against) 

Mr.  Clark  of  Uabo  (for)  wtth  Mr.  Reed  of  New  Tertt  (agalasl) 

Mr.  Hook  (for)  with  Mr.  McLean  (agaliat). 

Mr.  KnUBn  (for)  wtth  MT.  ^miaoa  of  Penncylvanla  (agalnet). 

Mr.  Ferguson  (for)  with  Mr.  Wolfenden  (against). 

Mr.  Parks  (for)  wtk  Mr.  OeoWldi  (against). 

Mr.  Fletcher  (for)   with  Mr.  Fenerty  (against). 

UntU  further  notice: 

Mr.  Blanton  wtth  Mr.  Wolvertoa. 
Mr.  Cochran  with  Mr.  Carter. 
Mr.  OUver  with   Ur.  Welch. 
Mr.  Montague  with  Mr.  Tlnkham. 
Mr.  Granfleld   with  Mr.   KlmbaU. 
Mr.  Coming  wtth  Mr.  HoUlster. 
Mr.  KeUy  wtth  Mr.  Bealey. 

Young  with  Mr.  Sutphln. 

underwood  wtth  Mr.  Oasque. 

Farley  with  Mr.  Sanders  of 

Qulnn  with  Mr.  Dear. 

Berlin  wtth  lAr.  Murdodt. 

I.*mneck  wtth  Mr.  Clalbome. 

Lucas  wtth  Ifr.  MoOroarty. 

Bulwtnkle  with  Mir.  Darden. 

Peterson  of  Georgia  with  Mr. 

Stubba  with  Mr.  OUlette. 
Mr.  Johnson  of  West  Virginia  with  Mr.  KeUar. 
Mr.  Kennedy  d  Maryland  with  Mr.  Sweeney. 
Mr.  Thom  wtth  Mr.  Gray  of  PennsylvaBla. 
Mr.  Smith  of  West  Virginia  with  Mr.  ~ 
Mr.  Sadowskl  with   Mr.  Bankhead. 
Mr.  Ptanaadsa  with  Ifr. 
Mr.  Casey  with  Mr.  Dunn  of 
Mr.  Brown  of  Michigan  with  Mr. 

The  result  of  the  vote  was  announced  as  abow  reeonled. 

ACr.  DUFFE7  of  Ohio.  Mr.  ^jeaker.  I  ask  unanimous  con- 
sent that  the  Monbers  of  the  House  appointed  bar  the  BpetJur 
to  attend  the  funeral  of  the  late  Representative  TkVAZ  be 
excused  from  attendance  for  4  days.  They  are  Ui.  Ftsxcaoau 
of  Ohio;  Mr.  Yodno.  of  Ohio;  Mr.  Swanor,  of  Ohio;  and  Mr. 
Hess,  of  Ohio. 

The  SPEAKER.   Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  McRETNOLDS.  Mr.  Speaker.  I  move  that  the  Houis 
resolve  itself  into  the  Ckxnmittee  of  the  Whcde  House  on  tha 
state  of  the  Union  for  the  consideration  of  House  Joint  Rseo- 
lution  350. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Coounlttae 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  House  Joint  Resolution  3S0.  with  BCr.  Buck  in  tha 
chair. 

The  Clex^  read  the  resolution,  as  follows: 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


JoUU  Baaoltttiaa  tao 
Jlrsolged.  ete..  That  the  PrMldent  ba.  and  baroby  te. 
and  requested  to  extend  to  the  World  Fower  Conf  erenoa  aa  Invita- 
tion to  hcdd  the  Third  World  Power  Oonferenoe  la  the  United 
SUtee  In  10S6  and  lOST 

Mr.  McRETlfOLOS.  Ut.  Chairman.  I  yield  10  mhuites  to 
the  genUman  from  Texas  OCr.  Johnson]. 

Mr.  JOHNSON  of  Texas.  Mr.  Chahman.  this  Is  a  very 
slmiHe  resolution.  It  provides  that  the  President  Is  atitbor- 
ised  and  requested  to  extend  to  the  World  Power  Confereoos 
an  invitation  to  hcdd  the  Third  World  Power  CoDferenee  In 
the  XThited  SUtes  In  1036  and  1037.  The  Chahman  of  the 
Foreign  Affain  Committee  will  oilier  an  smendmsnt  which 
Win  add  sectkn  3  to  the  rentatSon  and  wtiich  wfll  aathoriae 
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an  mwof  UUlop  of  175.000.  or  u  mueh  tbomtf  as 
neoeoary.  to  be  awtoytlated  tot  the  CTpwwfw  of 
Izing  and  holding  this  TtUrd  World  Power  Conference.  I  At 
the  time  of  the  Introduction  of  the  resohition  the  chain^an 
of  the  committee  [Mr.  McRmrotaa].  the  author  of 
resohition.  first  had  in  mind  introducinc  the  resolution  i^tth 
the  second  section,  which  he  afterwards  determined  to  ofiit. 
thinking  that  he  mi^t  therefajr  expedite  the  paoage  of 


Mr.  TABER.    Mr.  Chafraan.  wlD  the  gentleman  yieldp 

Mr.  JOHNSON  of  TexiA.    Tea.  I 

Mr.  TABBt  Several  attempts  were  made  to  taring  \  tils 
resohition  up  by  unanimous  consent,  and  It  was  urged  t  at 
the  resolution  would  not  cost  anything.  I  wonder  if  Mi  m- 
bershlphas  been  taillad  to  sleep  by  tba*  snggrstinn 

Mr.  JOHNSON  of  Texas.  la  response  to  the  statemen  of 
the  gentleman  from  New  York,  it  was  origtnaUy  Inimled 
that  the  leaolution  should,  as  It  was  introdooed.  mer^  i  ro- 
Tide  for  the  aathor1«itlon  of  an  invitation  upon  ttM  pan  of 
the  President  to  a  TUrd  World  Power  Confcrenoe.  but  a  ter 
some  of  our  friends  on  the  other  side  d  the  aide  begmr  to 
make  a  llgfat  on  the  resolution,  and  it  devdopcd  that  tt  ere 
would  be  a  fight  to  saoore  Its  passage,  the  chairman  of  the 
fiommittfe,  the  gentleman  from  Tenneasee  [Mr.  McRvn- 
ousl.  who  has  plenty  of  Scotch-Irish  blood  In  his  ayst  m. 
decided  If  he  had  to  fight  for  part  of  It  ha  would  fight  lor 
aU  of  It 

Mr.  TABBR.    Be  just  decided  to  make  It  a  little  worst . 

Mr.  JOHNSON  of  Tteas.  Be  decided  if  he  had  to  fight  he 
woukl  fight  for  an  of  it. 

M^.  MARTIN  of  MassachuKtts.  And  la  that  the  oily 
justification  for  the  approprlatianr 

Mr.  JOHNSON  of  Texas.  That  to  *  juitiflcatton  for  the 
fight   

Mr.  SNSLZi.  Does  It  take  very  matt  Seotch-Irtili  w  th 
SOO  to  100  to  put  up  a  fight? 

Mr.  JOHNSON  of  Texas.  I  think  this  resolution  wodd 
have  had  very  smooth  safflng  and  would  long  since  hi,ve 
passed  if  a  little  poUtles  had  not  been  Injected  into  ihe 
opposition. 

Mr.  SNXLZi.    Mr.  Clialrman.  wQl  the  gentleman  yield' 

Mr.  JOHNSON  of  Texas.    Tea.  i 


r 


Mr.  8NBLL.  I  admit  the  gentleman  has  a  perfect  nAht 
to  make  a  statement  of  that  kind  if  he  so  desires,  but  as 
far  as  I  am  eooceraed.  I  am  opposed  to  tt  In  every  w  ly. 
shape,  andtam.  reganOeas  of  poUtlca. 

Mr.  JQHN8CH?  of  Texas.  The  basb  of  my  statement  i  «s 
that  one  of  the  membeis  of  our  eoenmittee  i^io  h»ppetm  to 
be  a  BepiAiluan  sUted  that  tt  we  would  change  the  date  of 
the  meeting  from  19S6  to  1037,  there  would  be  no  opposit  ctr 
to  the  reaotaClan.  but  that  he  thought  holding  the  meet  og 
In  19M  woold  be  advantageous  to  the  admhdstration  sb  pce 
that  would  be  the  year  of  the  PresMentIa]  eketkm. 

Mr.  8NBLL.  As  far  aa  I  am  c<neetned,  I  am  opposed  to 
the  wiolirtlep.  whether  the  meettaw  la  to  be  held  hi  *97,  '  M. 
or  "40, 

Mr.  IMLBACH.   Oh.  I  did  not  say  that 

Mr.  JQBWaOW  of  Teams.  If  the  gentleman  wfH  perailt, 
Z  afli  not  <ni)tlng  the  gentleman  from  New  Jersey;  I  am 
■litlnf  flmt  oae  of  the  members  of  our  eonnilttee  said  that 
If  the  date  were  rhangwl  there  would  be  no  (vpoaltion.  lot 
my  friend  from  New  Jersey  evhleutly  nraift  have  had  so  ne 
tip  of  that  kind.  He  was  frank  enough  ta  say  that  the  po^er 
be  the  great  «oestlen  In 


Mr.  UEBIAACB.    I  said  that  such  a  daiwe  would  t^ 
the  opntlon  as  to  whether  there  was  pnHttri  in  It. 

Ut.  meSnaajJOL    Doea  not  the  gentleman  think  that 
wt  paas  this  rasohitlan  It  might  have  some  weight  in  da^- 
tfltm  tt»  powwr  imos  next  year? 
Mr.  XjBHBOH  of  T^aa.   That  Is  what  we  hope. 
BOBJU.    That  Is  a  very  fatal  artmJsslnfn  for  the 
tnm  Tnas  to  make,  ftom  the  standpoint  of 
of  ttt  ifiaiiiithin 
Mr.  MABCAllTdHIO.    The  otfy  thh«  that  tt  wm 
are  Iha  jrloei  that  ttM  Mg  companka  can  advartlH  for 
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various  devices  involved  in  the  power 
clarify  the  power  issue  by  any  means. 

Mr.  JOHNSON  of  Texas.  If  gentlemen  win  withhold  t2ieir 
questions  until  after  I  have  made  my  statonent  as  to  the 
purposes  of  the  conference,  time  win  be  saved. 

Mr.  McRETNOUDS.  Mr.  Chairman,  if  the  gentleman 
win  permit.  I  suggest  that  the  gentleman  take  up  the  matter 
of  the  resolution  and  go  on  and  make  his  speech. 

Mr.  JOHNSON  of  Texas.  I  think  that  suggestion  a  good 
one.  I  intended  to  point  out  smnething  about  vrh&t  this 
legislation  does.  We  have  been  having  such  a  multiplied 
number  of  questions  discussed  here  that  I  am  afraid  the 
Membership  of  the  House  is  not  clear  as  to  what  we  are 
considering.  The  World  Power  Confo«nce  Is  a  permanent 
international  organization.  It  operates  through  national 
committees  which  have  been  set  up  in  45  countries,  includ- 
ing aU  nati(Ris  having  any  significant  Industrial  develop- 
ment. These  national  committees  are  representatives  of  the 
govenoments,  of  larofessional  institutions,  associations  of 
manufactures,  and  organisations  concerned  with  the  produc- 
tion and  utilisation  of  fuel  and  with  the  genvation.  distribu- 
tion, and  itfipllcation  of  power. 

TUs  World  Power  Ckmf erence  has  not  only  held  periodical 
meetings  at  irtilch  was  discussed  power  in  an  of  its  phases, 
but  it  maintains  permanent  headquarters.  coUects  and  dis- 
seminates statistical  and  other  information,  and  publishes  a 
Journal  known  as  "  The  World's  Survey." 

These  smaller,  regional  meetings  have  been  held  at  diffor- 
ent  times,  but  the  meeting  vrhich  is  contemidated  being  held 
in  this  country  in  1936  is  what  Is  called  a  "  plenary  meettng." 
This  win  be  the  third  plenary  meethig  hekL  The  first  waa  ^ 
held  in  1924  In  London,  the  second  was  held  in  1930  in 
Berlin,  and  the  proposal  is  that  we  extend  an  invitation  to 
hold  the  third  meeting  in  the  United  States  m  1936. 

Mr.  LUNDEEN.    WiU  the  gmtleman  yield? 

Mr.  JOHNSON  of  Texas.    I  yield. 

Mr.  IfUNDEEDY.  The  gentleman  says  there  Is  a  permanent 
headquarters.    Where  is  that  located? 

Mr.  JOHN8CWJ  of  Texas.    In  London. 

Mr.  LDNDSBN.  Did  the  gentleman  ever  hear  of  an  In- 
ternational conference  where  we  were  not  skinned  up  pretty 
badly  and  had  to  borrow  carfare  home? 

Mr.  JOHNSON  of  Texas.  There  is  no  chance  oi  our  being 
skinned  in  this  conference,  because  there  wfll  not  be  any 
propositlan  by  which  we  can  be  skinned  or  hurt.  This  is 
what  win  be  dcme:  There  wffl  be  no  treaty,  there  wlU  be  no 
agreement,  there  will  be  no  international  understanding. 

There  wUl  simply  be  an  exchange  of  ideas  with  reference 
to  the  fconomte  situation  with  reference  to  power  and  its 
relation  to  Government.  Also  various  scientific  advances 
that  have  been  made  in  the  utilization  of  power.  These 
scientific  as  wen  as  economic  questions  wfil  an  be  discussed, 
but  there  wiU  be  nothing  by  which  the  United  Stetes  can  be 
hurt 

Mr.  CBRISTIANSON.    WHO.  the  gentleman  yield? 

Mr.  JOHNSON  of  Texas.    I  yield. 

Mr.  CBRISTIANSON.  The  gentleman  says  there  Is  no 
chance  that  the  United  States  wffl  be  skinned  in  this  con- 
ference, but  we  are  at  least  going  to  be  skinned  to  the  extent 
of  $75.000. 

Mr.  JOHNSON  of  Texas.  Oh.  the  gentleman  is  wrong 
about  that  We  wffl  obtain  from  the  delegates  who  attend 
(his  meeting  far  more  than  the  $75,000  which  we  expend 
In  entertaining  them  In  this  country. 

Mr.  CHRIBTTANSON.  Of  course  that  la  problematleaL 
How  many  dekgatea  does  the  gentlonan  expect  wffl  attend 
this  conference? 

Mr.  JOHNSON  of  Texas.  There  wlB  be  delegates  tram 
45  different  countries.  There  wffl  be  a  large  representation 
of  scientists  and  government  representativea.  It  la  mar 
understanding  that  the  amount  of  expenditure  which  thoae 
delegatea  wlU  make  wffl  be  far  tn  exoeas  of  the  amoui^  we 


Mr.  CHRienANSON.    The  bffl  hi  its  original  form.  I 
nodoe,  doea  not  carry  an  appropriation. 


TTie  CHAIRMAN.  The  time  of  the  gentleman  from 
Texas  [Mr.  Jorhsoh]  has  expired. 

Mr.  McREYNOLDS.  Mr.  Chairman.  I  yield  the  gentleman 
5  additional  minutes. 

Mr.  CBRISTIANSON.    Wffl  the  genUeman  yield  further? 

Mr.  JOHNSON  of  Texas.    I  yield. 

Mr.  CHRISTIAiraON.  I  note  the  bffl.  in  its  present  form, 
does  not  carry  an  appropriation  or  an  authorization  for 
an  appropriation. 

Bfi*.  Jf;:>HNSON  Of  Texas.  I  stated,  a  mconent  ago.  that 
an  amendment  would  be  offered  to  so  provide. 

Mr.  CBRISTIANSON.  Was  it  the  original  intention  of 
the  sponsors  of  this  bffl  that  the  Government  should  make 
no  contribution  for  expenses? 

Mr.  JOHNSON  of  Texas.    I  do  not  so  imderstand. 

Mr.  CBRISTIANSON.  If  that  were  the  case,  how  does 
the  gentleman  explain  the  inadvertence  of  the  omlasion  of 
an  authorization? 

Ui.  McREYNOLDS.  Wffl  the  gentleman  yield  so  that  I 
may  answer  the  gentleman  from  Minnesota? 

Mr.  JOBNSON  of  Texas.  I  yield  to  the  gentleman  from 
Tennessee. 

Mr.  McREYNOIDS.  Tlie  chairman  of  the  committee 
was  very  anxious  to  get  this  bffl  passed  by  unanimous  con- 
sent. We  had  no  idea  there  would  be  any  objection  to 
merely  the  Invitation.  We  thought  that  the  question  of 
authorization  might  meet  some  discussion.  That  is  the 
reason  it  was  left  out  at  that  time.  When  we  found  we 
could  not  go  through  with  the  invitation  by  unanimous 
consent,  the  committee  took  action  and  authorized  the 
diairman  of  the  committee  to  propose  an  am«idment  ask- 
ing for  $75,000  authorization,  which  wffl  be  offered  when 
the  bffl  is  read. 

Mr.  CBRISTIANSON.  If  the  gentleman  was  willing  to 
waive  the  authorization  at  that  time,  why  is  the  gentleman 
not  willing  to  waive  it  now? 

Mr.  McREYNOLDS.  Merely  for  the  purpose  of  getting 
imanlmous  consent,  as  I  stated.  At  that  time  there  was  a 
meeting  at  The  Hague,  and  it  was  necessary  for  the  Presi- 
dent to  extend  the  invitation  within  those  3  days  to  have 
that  meeting  here  next  year.  The  President  has  extended 
the  Invitation  subject  to  this  ratification  by  Congress. 

Mr.  CBRISTIANSON.  Then  how  did  the  gentleman  ex- 
pect to  get  an  authorization  later,  if  he  felt  that  it  was  not 
possible  at  that  time? 

Mr.  McREYNOLDS.  I  expected  to  get  It.  even  if  we  had 
a  fight,  but  we  thought  we  could  get  the  other  through 
without  a  fight.  Now,  I  thought  the  gentleman  was  pres- 
ent and  knew  something  about  this,  but  it  seems  he  was 
not. 

Mr.  CHRXSTIANSON.  I  was  present  and  I  think  I  know 
as  much  about  it  as  the  chairman  of  the  committee. 

Mr.  McREYNOLDS.  Then  why  does  the  gentleman  ask 
the  chairman  for  the  information? 

Mr.  CBRISTIANSON.  Because  I  wanted  the  chairman 
of  the  committee  to  inform  the  Bouse. 

Mr.  JOBNSON  of  Texas.  Mr.  Chairman.  I  decline  to 
yield  further. 

The  programs  of  these  several  conferences  tctr  dealing 
with  various  phases  of  the  power  proUon,  particularly  with 
power  resources  and  their  development,  with  the  technical 
phases  of  production,  distribution,  and  utilization  of  power, 
with  certain  economic  and  financial  problems  involved  in 
iwwer  development,  papers  presented  and  discussed  at  these 
meetings,  are  subsequently  collected  and  bound  in  volumes 
known  as  "Transactions  of  the  World  Power  Conference." 
Among  them  are  the  most  valuable  current  contribution  to 
the  technical  and  economic  progress  in  ttieir  field.  The 
meeting  in  the  United  States  in  1936  wffl  give  consideration 
to  the  national  power  eomomlcs  in  the  different  countries 
represented  at  the  conference;  the  physical  bases  of  such 
economics,  and  t^^tinlcal  progress  made  in  the  power  Indus- 
try, the  most  effective  meUiods  of  utilization  of  power  re- 
sources, measures  of  public  control  and  the  relation  of 
power  development  to  economic  and  social  welfare. 


While  we  have  made  great  progress  tn  . 
in  the  United  States,  great  piogiess  has  been  made  in' other 
countries,  and  I  think  it  would  be  advantageous  to  our 
country  to  have  these  various  people  from  different  parte  of 
the  world  interested  in  economic.  ■'^*fn^flrrt  and  other  phasea 
of  this  subject  get  together  tn  an  wtrhange  of  Ideaa,  for,  as 
was  said  a  moment  ago,  the  questi<m  of  power  Is  now  a 
matter  oi  paramount  importance. 

If  our  friends  on  the  left  side  of  the  aisle  tlKX^fat  that 
this  meeting  in  1936  would  be  detrimental  to  the  adminis- 
tration. tiMy  would  be  very  rnvxh  In  favor  of  it  but  ahwe  they 
are  convinced  that  it  might  be  advantageous  ttiey  are  innoewl 
to  it 

Mr.  TABER.   Mr.  Chairman,  wffl  the  genttanan  yMd? 

Mr.  JOBNSON  of  Texas.   I  yield. 

Mr.  TABER.  Did  the  oonunlttee  have  any  haartngs  on 
this  bffl? 

Mr.  JOHNSON  of  Texas.   Yes;  I  think  sow 

Mr.  TABER.  There  do  not  seem  to  be  any  hearings  prhilBd 
or  available. 

M^.  JOBNSON  of  Texas.  I  may  say  to  my  frlsnd  from 
New  Yoric  that  in  our  committee  we  tiy  to  be  eoononleaL 
We  know  the  gentleman  Is  the  apostle  of  •i^Kmir  on  the 
Apprcmriations  Committee,  and  we  are  trying  to  save  aU  the 
expense  we  can.  A  great  Inany  hearings  of  our 
are  not  published. 

Mr.  TABER.  Can  the  gentleman  tdl  US  how  mapv  of 
resolutions  for  conferences  have  been  brought  In  durlot  this 
session?   Is  it  not  almost  one  every  day? 

Mr.  JOBNSON  of  Texas.  No;  the  gentleman 
the  number.  I  may  say  that  we  have  turned  down 
ai^lications  than  we  have  granted,  and  some  have 
requests  from  sources  which  ordinarily  would  receive  favor- 
able response.  The  Republicans  passed  far  more  reaohitloas 
Involving  conferences  than  have  the  Democrats. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chahrmui,  wffl  the 
gentleman  yield? 

Mr.  JOBNSON  of  Texas.   I  yield. 

Mrs.  ROGERS  of  Massachusetts.  There  were  no  tw^Hwf 
on  the  bffl.   I  was  present  at  committee  meetings. 

Mr.  JOBNSON  of  Texas.  I  am  imder  the  liiuufshai  that 
hearings  were  had  upon  the  bffl.  but  in  this  I  may  be  la  mtot. 

Mrs.  ROGERS  of  Massachusetts.  I  xmderstood  also  from 
the  derk  that  there  were  no  hearings  held. 

Mr.  JOBNSON  of  Texas.  The  Secretary  of  State,  Hon. 
CordeU  Hull,  transmitted  to  the  committee  a  dear  and  oon- 
cise  statement  setting  forth  the  advantages  to  bs  derived 
from  this  conference,  and  President  Roosevelt  has  also 
strongly  endorsed  it. 

[Bere  the  gavel  feU.] 

Mrs.  ROGERS  of  Massachusetts.  I  yield  sueh  time  aa  ha 
may  desire  to  the  gentleman  from  MInneaota  lUr,  Cnas- 

TIAWSOX]. 

Mr.  CBRISTIANSON.  Mr.  Chairman,  this  Is  only  another 
Junket.  For  some  years  the  idea  of  junlwts  has  fhiirWwl 
like  the  proverbial  green  bay  tree.  I  remember  the  tine  when 
a  Junket  the  typical  junket  was  a  trip  to  the  ooonty  seat 
That  was  In  the  "  horse  and  boggy  "  age.  After  a  while  jua> 
kets  took  the  form  of  sending  representativea  from  the  coun- 
ties to  the  State  capital;  then,  as  provlndallsm  yWded  to  * 
national  consciousness  with  the  development  of  good 
and  rapid  transportation,  man  began  to 
from  the  various  States  to  the  National  Capital;  and  now, 
almost  every  day.  Congress  Is  confronted  with  rsqpeata  to 
send  representatives  of  the  Nation  to  various  points  In  Amer- 
ica. Ewnpt,  and  Asia.  I  surmise  that  in  the  not  distant 
future,  with  the  further  development  of  aerial  vehicles  pro- 
pelled by  rockets,  we  shaU  have  not  only  International  but 
interplanetary  junkets.  We  may  organise  joaketi  to  the 
Moon  or  to  the  planet  Mars.  Pereonally  I  want  to  vote  for 
the  first  junket  to  Mars,  provided  I  am  given  the  oppor- 
tunity to  sdeet  the  men  who  are  to  mpiimnr  as  en  It,  far 
I  can  see  In  It  posslbiltties  for  ridding  ouneives  of  oar  mr- 
phis  of  poUtlcal  proffasors  and  other  "  bnUn  liurtw i.* 

There  Is  absolutely  no  need  for  the  priisat  laakiA.  B  li 
merely  a  way  of  spending  usslfisly  anottier  |7i Jtt  «f  tto 
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I  Mliatt.  of  ooone.  that  $7S  800 
at  this  tliiM  wb«a  wc  are  ipBnding  bfiUlonft  la  a  mere  drop 
the  bucket,  but  ahrays  tt  ia  the  last  drop  that  makes 
buckei  nm  ofor.    It  seems  to  me  that  the  gentlemen  of 
opporitian  ttuaiUL  reaUae  bj  this  time  that  the  temper  of 
people  win  BO  km«er  tolerate  eztravacanee.   Tht 
of  the  taaqwFer  vas  aurehr  made  mairifrat  last 
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Mr.  EKWALL.    Ur.  Chairman,  wffl  the  gentleman  yiel<  IT 
Ifr.  CHRiarnAMSON.    I  jleld. 

ICr.  KKWALL.  I  jttst  wanted  to  suggest  to  the  gentles  lan 
that  a  ehsaper  vaj  to  get  rid  of  the  "  brain  trusters  "  wt  uld 
be  to  wait  untO  the  next  decttoo. 

Ur.  CHHUrilAWaON.  I  should  be  vUUng  to  accept  the 
genttemanl  suggestkm. 

I  said  that  there  Is  no  need  for  this  partteotaur  iun  wi. 
Engineers  are  constantly  traveling  back  and  forth  betv  ten 
Europe  and  the  United  States.  American  engineers  have  tin 
upputtimHiy  to  get  such  ideas  as  may  be  devdoped  in  Xnm  jt; 
^and  likewise  European  engineers  hare  erery  facility,  witta  rat 
'holding  eaaareottooa  and  without  aAing  for  f75.000  wc  rth 
of  Ameiitean  hospitality,  to  get  new  ideas  that  are  dev<do  nd 
here.  Twimtral  magartw  by  the  score  are  published  on 
bothaideaoCUMAtlaatie.  In  fact,  the  means  of  eommuni  »- 
ttan  are  auch  ttuU  any  development  anywhere  in  the  dviU  led 
worid  is  known  Instantly  in  every  other  part  of  the  work 
^-Xhetc  haa  been  no  showing  here  that  any  paxtlenlar 
Hts  haw  cone  from  former  conferences,  despite  the 
that  the  proponents  of  this  bin  were  «lrtlnlte]y 
to  poAnft  osil  a  **'*g**  benefit  resulting  from  former 
ences  that  would  justify  the  expenditure  of  $754M0  of 
taxpayers'  hard  earned  money  for  hokUng  this  one. 

Ilr.  LUMUIBIf.   Mr.  Chairman.  wiU  the  gentlrman 

Mr.  GBRIBTIAlfSOlf .    I  yiekL 

Mr.  LUWDEKW.    I  mderstand  a  library  is  being  built 
in  LsBdon.  Elvdand.    I  presnaae  the  Brldrti  Empire 
benefit  from  this  library,  but  we  shaU  have  a  long  way|  to 
travel  to  use  the  books. 

Mr.  CHRUfllANaCMy.  The  Brtttah  win  probably  be 
to  build  that  Uhrary  and  sssumbln  aO  the  information  n 
sary  without  hoMtng  this  conference. 

I  believe  the  gentleman  from  New  York,  the  minority 
leader,  put  his  finger  on  the  very  puipoee  of  this  bffl  wtten 
he  said  that  It  was  political  propaganda.  Evidence  of  he 
wsfntlatly  political  character  of  the  measure  appears  in  he 
letter  ftom  the  Honormble  CordeU  HuU.  Secretary  of  Sb  te. 
wbldk  accompanies  the  report.   In  this  letter  Secretary  E  oU 


Ite  prognua*  at  tbm  wvHral  eimf«r«neM  tiavs  dMdt  wtth 

or  ttM  powar  pcobtem.  putlcularty  with  dliMtoatlon  And 
of  poMT.  aad  wttb  oartain  of  tte 
del  iKbl«BB  lavDlvaa  la 


^And  then  he  lets  the  cat  out  of  the  bag: 

A^  SBSvUag  Id  tte  Utttted  Btttm  to  iwe  BUgbt  writ  girt  e^n 

M  the  teaSamm,  the  phyHeel  hmm  ai 


that  In  thai  couaectfcm  ttey  wm  wunt  to 
aadT.  ▼. 

Inth* 

at 


thft  representatives  of 
Italy  wffl  ocme  over  to  educate  the  benighted  Amerkkn 
people  In  Hie  virtnee  of  ecmmcn  ownenhip.  socialistic  opfr- 
•tloo.  and  the  totalitarian  stat»— 

aMaaons  of  pobUe  oontroL  and  tha  ralatlon  of 
to  eaaoomte  and  aoctel  walfara. 

And  Z  faal  justifled  in  adding  "the  relation  of  power  Ae- 
vakpoMBt  to  potttiea." 

Mr.  ChalraMB.  it  ia  a  stni^ta  coinekipnee  that  the  p4r- 
tioular  pvvar  oonforenoe  to  which  the  Uhlted  States  is  asIM 
to  invtta  tlM  nationa  of  the  worid  Is  one  which  Is  to  m«t 
to  isai»  «hon  there  is  to  be  a  political  ^^mpyiro  in  t  ils 
eoDBtrr  te  wbloh  presumably  the  lasiM  of  soehOlBm.  £d 
pMttoQlaily  the  Mmtm  of  aodattsm  as  lalBted  to  power 


vekHHnent.  win  be  before  the  American  peoide.  I  am  not 
afraid  of  that  Issue,  because  I  am  convinced  that  after  It  haa 
been  discussed  fully  and  frankly  the  Am*»rtcnn  people  wiU 
decide  to  retain  the  traditional  American  principle  that  it  la 
the  function  of  the  Qovoiunent  to  govern  and  of  the  people 
to  run  the  Nation's  business.  I  am  not  afraid  of  puUic 
ownership,  because  I  am  confident  that  the  good  sense  of  the 
American  pec^le  wiU  reject  it.  in  ^ite  of  imported  propa- 
ganda introduced  by  mlsionaries  from  Germany.  Italy,  and 
Russia;  in  qrite  of  misleading  comparisons  made  here  and 
elsewhere  between  the  rates  charged  by  T.  V.  A.  and  those 
collected  by  privately  owned  power  cnmpanifn.  Before  ac- 
cepting the  nujch  publicised  "yardstick'',  the  pec^Oe  wiU 
want  to  know  whether  T.  V.  A.  "*«*"*'»«"«  an  honest  system 
of  doublfr-entry  bookkeeping;  whether  in  determining  its  costs 
it  Includes  every  item  chargeaUe  to  oparatkm;  iHi^her  the 
cai^talisation  it  has  set  up  for  rate-making  purposes  repre- 
sents the  Government's  full  investment;  whether  it  makes 
any  contribution  to  the  National.  I^ate.  and  local  govwnment 
eranparaUe  to  the  taxes  paid  by  private  operators:  and 
whether  it  figures  interest  at  going  rates  or  at  the  rates  paid 
by  the  National  Government  on  tax-exempt  securities. 

It  i»  eqwdally  important,  in  view  ci  the  peculiar  system 
of  taxation  the  Democratic  administration  is  now  sponsor- 
ing, to  reduce  Interest  rates  to  comparable  bases  b^ore  ac- 
cepting as  valid  any  proffered  yardstick.  Income  from 
cmiital  invested  in  private  business  wlU  pay  a  tax  of  upward 
to  90  percent,  while  interest  income  from  an  investment  in 
a  publicly  owned  enterjulse  Is  exempt.  Accordingly,  if  a 
man  in  the  highest  bracket  Invests  his  money  in  private 
business  in  this  country,  he  wiU  have  to  be  assured  of  an 
income  of  SO  percent  if  he  shaU  be  on  equal  footing  with  his 
neighbor  who  puts  his  money  Into  a  3-percent  tax-exempt 
bond,  the  proceeds  of  which  are  used  for  estattUshing  a  mu- 
nicipal. State,  or  P^ederal  power  enterprise.  We  are  creating 
a  situation  designed  to  make  it  Impossible  for  private  enter- 
prise to  succeed  In  the  electrical  or  any  other  field  in  com- 
petition with  public  enterprise,  and  yet  we  speak  glibly  of 
3rardstlcks.  make  meaningless  comparisons  between  rates 
charged  In  different  parts  of  the  country  under  totally  dif- 
ferent conditions,  and  condemn  generally  every  public  man 
who  dares  to  halt  the  h^jM^ong  rush  into  socialism  ^nd 
bankruptcy  by  raising  along  the  speedway  the  sign  "Stop, 
look,  and  listen!  " 

I  say  to  you  that  if  socialism  ever  comes  in  the  United 
States  it  wiU  come  not  as  the  result  of  a  definite  decision 
upon  the  part  of  the  American  people  to  substitute  a  social- 
istic for  a  capitalistic  state,  but  as  a  consequence  of  the 
confiscation  of  private  property  and  the  destruction  of  pri- 
vate business  by  taxation. 

Mr.  MAY.    Will  the  gentleman  yield? 

Ur.  CHRI8TIANSON.  I  yield  to  the  gentleman  from 
Kentucky. 

Mr.  MAY.  I  am  interested  in  knowing  something  about 
how  much  is  proposed  to  be  spent  In  this  conference  by  the 
United  States  Government. 

Mr.  CHRISTIANSON.  The  amount  aUotted  Is  $75,000. 
That  is  a  drop  In  the  bucket,  perhaps,  in  view  of  the  fact 
that  we  are  spending  billions  of  dollars  of  public  money;  but 
the  ttane  Is  ccmiing.  and  I  believe  It  has  arrived,  when  we 
must  put  a  deftaiite  stop  to  every  item  of  extravagance, 
whether  it  be  great  or  smalL 

M^.  MAY.  I  think  $75,000  would  bufld  a  very  nice  post- 
office  building  in  some  sman  town  in  this  cotmtry,  and  upon 
the  idea  we  are  spending  too  much  money  already  and  ought 
to  BtoQ  spending  some  time  or  other;  I  expected  to  vote 
against  the  pending  resolution. 

Mr.  CHRISTIANSON.  If  we  would  eliminate  not  only 
thia  $75,000  but  many  other  items  of  $75,000.  and  there 
are  thousands  of  them,  we  should  save  the  taxpayers  of 
the  United  States  from  ultimate  bankruptcy. 

EHere  the  gavel  felL] 

Mrs.  ROCHERS  of  Massachusetts.  Mr.  Chairman.  I  yi^d 
such  time  to  the  gentleman  from  Illinois  [Mr.  Aluch]  as  he 
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Mr.  ALLEN.  Mr.  Chairman.  I  have  listened  with  Interest 
to  the  renuurks  of  our  able  and  popular  Chairman  of  the  For- 
eign Affairs  Committee,  the  gentleman  from  Tennessee  [Mr. 
McRxmoLDsl,  about  the  potential  candidate  for  President 
next  year  on  the  Republican  ticket.  I  believe  he  mentioned 
the  gentleman  from  New  York  [Mr.  Fish],  the  ranking  Re- 
publican on  this  committee.  I  was  not  at  the  committee 
meeting  when  this  resolution  was  reported,  but  had  I  at- 
tended I  feel  sure  I  could  give  today  a  discourse  on  the  poten- 
tial Democratic  nominee,  since  the  repudiation  of  Roosevelt 
in  Rhode  Island,  in  as  effectual  a  manner  as  Blr.  McRxtm- 
oLss'  attempt  to  predict  the  Republican  nominee. 

Mr.  Chairman,  all  of  us  are  in  favor  of  scientific  informa- 
tion and  the  securing  of  information,  regardless  of  what  it 
is  about  or  wtiere  it  is  from;  but  I  am  decidedly  against  this 
biU.  because,  if  you  will  notice  in  the  letter  from  Secretary 
Hull,  he  says  that  the  ones  who  are  in  favor  of  this  confer- 
ence are  the  Admini8trat<»'  of  the  Rural  Electrification  Ad- 
ministration, the  Director  of  the  Tennessee  Valley  Authority, 
and  the  General  Counsel  of  the  Tennessee  Valley  Adminis- 
tration. 

I  laelieve  by  this  time  that  all  of  us  ought  to  be  firmly 
convinced  that  the  Tennessee  Valley  group  down  there,  who 
are  spending  hundreds  of  millions  of  dollars  of  the  tax- 
payers' money,  know  all  they  should  know  about  electricity. 

I  notice  in  the  report  it  does  not  mention  that  the  officers 
of  the  Commonwealth  k  Southern  or  the  Northern  k  Inter- 
state Light  k  Pow«r  Co.,  or  any  of  the  private  groups  that 
deal  in  electricity — the  private  enterprises  wliich  have  made 
this  Nation  the  greatrat  Nation  on  earth — are  aslung  for 
this  conference.  I  believe  that  we  should  vote  down  the 
spending  of  $75,000  of  the  taxpayers'  money  as  carried  in 
this  bill. 

Mr.  LUNDEEN.    Will  the  genUeman  yield? 

Mr.  ALLEN.    I  yield. 

Mr.  LUNDEEN.  Does  the  gentleman  believe  that  this 
resolution  will  promote  the  idea  of  Government  ownership  in 
this  coimtry? 

Mr.  ALLEN.  I  believe  it  has  that  tendency,  because  all 
of  the  people  who  are  interested  in  Government  ownership 
are  the  ones  who  are  requesting  tills  world  conference. 

Mr.  LUNDEEN.  I  am  interested  in  the  reply  ot  the  gentle- 
man, because  the  gentl«nan  from  Minnesota  [Mr.  Chrxstxaii- 
soN]  almost  persuaded  me  to  vote  for  the  resolution  after 
hearing  his  speech. 

Bfr.  ALLEN.  It  wiU  be  noticed  that  no  private  enterprise 
has  requested  that  we  spend  this  $75,000. 

[Here  the  gavel  fen.] 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman.  I  yield  2 
minutes  to  the  gentleman  from  New  York  [Mr.  Makcam- 
Tomol. 

Mr.  MARCANTONIO.  Mr.  Chairman,  if  I  felt  this  confer- 
ence would  in  any  way  help  bring  about  public  ownership  of 
power  in  the  United  States.  I  would  gladly  vote  for  the  reso- 
lution, because  I  believe  in  public  ownership  of  power  in  the 
United  States.  However,  I  am  going  to  vote  against  the 
resolution,  because  I  believe  that  the  only  thing  it  wiU  ac- 
complish win  be  the  spending  of  $75,000  for  the  purpose  of 
pennlttlng  the  General  Electric  Co.  and  other  kindred  com- 
panies to  advertise  their  wares  and  goods  to  these  visitors. 
While  it  is  perfectly  an  right  for  American  Industry  to  seU 
its  wares  to  foreigners,  or  as  much  of  them  as  they  can.  I 
submit  that  General  Electric  and  the  other  power  companips 
have  enough  profit  out  of  which  to  spend  money  to  adver- 
tise their  wares.  Instead  of  spending  $75,000  for  advertis- 
ing— because  that  is  aU  this  is  going  to  amount  to — ^let  us 
spend  that  $75,000  for  something  more  vital  and  more  im- 
portant, such  as  an  American  conference  to  promote  public 
ownership  of  power.    [Applause.] 

Mr.  McREYNOLDS.  Mr.  Chairman,  I  yield  5  minutes  to 
the  goitleman  from  Connecticut  [Mr.  Shahukt]. 

Mr.  SHANIfY.  Mr.  Chairman,  to  listen  to  the  distin- 
guished opposition  one  of  the  great  questions  about  these 
international  ccmferences  is.  What  do  we  get  out  of  them?  It 
is  possible  that  the  results  of  these  conferences  are  often 
intangible.    I  am  one  oi  those  who  believe  that  these  con- 


ferences reaUy  do  thb  country  some  good,  however  Intan- 
gible. 

I  have  in  my  hand  a  book  »lled  *'  The  International  Or- 
ganisations in  Which  the  United  States  Participatea.**  X 
know  there  are  many  men  in  this  House  and  in  this  country 
who  Just  as  soon  as  the  phrase  "  international  organisation  ** 
is  used,  immediately  see  a  bugaboo  of  the  League  of  Nations. 
I  am  not  one  of  those.  I  beUeve  these  conferences  and  I 
say  "  conferences  "  short  of  the  League  of  Nattons  are  very 
valuable. 

A  gentleman  on  the  other  side  has  asked  what  have  w» 
ever  got  from  foreign  nations.  My  district  has  been  a  bene- 
flciary. 

Mr.OliAUJEY.    Mr.  Chairman.  wlU  the  gentleman  yleldf 

Bfr.  SHANI£Y.    I  yiekL 

Mr.  O'MAUiBY.  I  wonder  if  the  gentleman  cooM  toD 
us  of  any  conference  with  foreign  powers  or  wtth  foreigners 
that  we  have  ever  won. 

Mr.  SHANLEY.  We  had  a  conference  on  the  <wtam  sttua* 
tion  that  has  done  us  immeasuraUe  good,  as  weU  as  various 
legal  conferences.  I  might  counter  and  ask  the  gentkomn  If 
it  is  possible  to  get  any  good  out  of  interstate  eonforenoes. 
The  gentleman  may  be  a  bdiever  in  State  rights,  but  does 
that  prevent  him  from  having  Interstate  conferences  and 
other  similar  meetings?  You  would  not  prevent  intostate 
conferences? 

Mr.  O'MATJiEY.  The  gmtleman  knows  from  the  history 
of  the  last  20  years  we  never  had  any  conference  with  any 
foreign  powers  or  any  foreign  group  where  we  have  ever 
come  out  in  any  way  except  at  the  shmt  end. 

Mr.  LUNDEEN.    Mr.  Ctuibrman.  wiU  the  gentleman  ylekit 

Mr.  SHANLEY.    I  yiekL 

Mr.  LUNDEEN.  I  would  like  to  have  the  gentleman  en- 
lighten us  on  Just  what  we  got  out  of  international  oonfff- 
ences  on  the  foreign  debt,  tot  instance,  amounting  to  more 
than  $10,000,000,000.  where  we  canceled  half  and  they  oblig- 
ingly canceled  the  other  half.  Then  we  had  an  interna- 
tional conference  on  the  various  navies  of  the  worid  and 
we  sank  our  ships  for  their  bluQirtntB. 

Mr.  McREYNOLDS.  Mr.  Chairman,  wiU  the  gentleman 
yieM? 

Mr.  SHANUCY.  I  yieM  to  the  distinguished  «^K>irf...»  ^ 
our  committee. 

Mr.  MCREYNOU38.  The  gentlemen  should  know  that 
this  is  not  that  character  ci  conference,  and  I  am  surs  the 
genUemra  do  know  it. 

Mr.  SHANISY.  I  thank  the  ohahrman  for  his  eontrtbo- 
tion,  and  I  wish  to  add  in  regard  to  taitsmatlonal  debts  thai 
the  President  of  the  United  States  has  sUtod  hi  a 
to  this  Congress  that  the  foreign  nations  must  make 
stantial  sacrifices'*  and  "determined  efforts"  to  pay  thsdr 
dibits. 

Mr.  LUNDKKN.    But  are  they  paying  them? 

Mr.  SHANUEY.  Permit  me  to  continue  my  answer,  pisaw. 
I  have  the  feeling  that  when  the  time  comes,  and  It  Is  eomkw 
shortly,  the  President  win  come  to  this  body  and  review  Urn 
entire  debt  situation.  I  am  one  of  those  who  has  been  stody- 
ing  that  matter,  in  a  feeble  way,  and  I  beUeve  we  are  ready 
to  ten  those  countries  that  th^  have  not  made  suhstsntlal 
sacrilSoes  or  determined  efforts. 

Bir.  LUNDEEN.  I  sgree  with  the  gentleman,  and  I  hops 
the  Presklent  wfll  appear  cm  the  wiggesrion  of  the  jenfkiiian. 

Mr.  SHANUEY.  I  have  every  confidence  that  the  Chief 
Executive  is  going  to  do  that. 

Before  I  surrmdered  my  time  for  questions,  I  was  talklnf 
about  the  contributicm  that  a  f  cu'eigner  had  made,  indirectly, 
to  my  district.  If  we  believe  in  a  pompous  way  that  foreign- 
ers can  do  us  no  good,  or  that  we  have  reached  the  acme 
or  the  peak  in  everything,  and  that  we  even  know  the  last 
word  and  aU  the  answers  about  power,  we  diould  have  been 
deprived  of  a  contribution  by  one  of  the  ablest  men  in  the 
air  industry  today,  and  I  am  referring  to  Ivor  Sikanky.  who 
came  to  America  and  has  buUt  up  in  Stratford  an  Indbstiy 
that  furnishes  hundreds  of  people,  mdlreetly.  In  my  dMzlet 
vrithwork.  This  foreigner  came  here  with  knovledie  of  Oris 
industry.   I  wlQ  not  say  that  no  other  man  in  Amffrina  bad 
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floefa  taMWilcdte.  bat  be  cftme  here  and  applied  it.  and  had 
the  iXKlustry  to  put  hlB  knowledge  to  work,  and  he  brought 
to  America  the  resolts  of  y^krs  and  years  cf  training.  If 
tben  are  gentlemen  In  this  Houae  who  believe  ttiat  such  nen 
ought  to  be  kept  out  of  this  country,  or  who  beUeve  hat 
conferences  which  bring  out  these  facts  ought  to  be  e  hn- 
taiated.  I  must  stand  In  opposition  to  them.  I  beUeye  hey 
are  always  entitled  to  their  riewpofait.  but  I  believe  the  i  on- 
tribation  of  Ivor  Sttorsky  to  Stratford  and.  indirectly,  to 
the  Third  Congressional  District,  as  well  as  to  the  Stat  s  of 
Gboneedcut.  has  been  an  outstanding  accomplishment,  be- 
cause we  have  in  that  district  probably  the  greatest  atxlal 
facilities  anywhere  in  this  country.  So  far  as  national  de- 
fense is  eoneemed.  I  am  convinced  that  Ivor  Sikorsky  has 
done  a  great  deal  for  America  with  the  Rnwians  whon  he 
has  brought  here.  They  have  a  little  oommunity  there  and 
have  become  naturalised.  I  understand,  and  are  good  Ax  ler- 
ican  dtiaens.  If  the  the<»1es  of  many  men  in  this  lody 
were  carried  out,  these  people  would  never  have  comii  to 
America,  and  I  am  sure  that  any  conference  or  any  ezchi  nge 
of  views  that  brings  the  best  thought  at  the  world  to  Ithis 
eountry  win  redound  to  the  benefit  of  America. 

Mr.  OONMBRT.    Will  the  gentleman  yield? 

Ifr.  SHANUT.    I  yield  to  the  gentleman  from 
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Mr.  CX:>NNERY.  I  want  to  can  attention  to  the  ftet  hat 
not  only  has  the  gentleman's  <IH8trlct  been  bmeflted  by  Mr. 
Sikorsky,  but  the  entire  Nation  has  been  benefited  too. 

Mr.  8HANLET.  I  thank  the  gentleman.  The  gentleimn 
from  Minnesota  said  that  the  conference  dealt  with  m  as- 
ures  relating  to  the  technical  piogress  and  the  utitisatioi  i  of 
power.  I  want  to  say  that  I  voted  against  the  death  i  en- 
tence.  I  am  one  of  those  that  believe  that  private  im  us- 
try  tn  this  country,  and  particularly  in  piMic  utilities,  :an 
win  the  battle  over  pubUc  contnd.  I  may  be  absolu  ely 
wrong  In  that,  but  time  akme  win  tell.  I  am  willing  U  be 
oonvlneed — If  facts  and  arguments  can  show  that  pimllc 
control  is  better  than  private  contrtri,  I  would  not  onlsl  be 
surprised  but  might  be  conrtnccd. 

Mr.  MARCANTrono.    WUl  the  gentleman  yield? 

Mr.  SHANLEY.     I  yield. 

Mr.  MARCANTC»no.  Is  the  tnfomation  on  public  oWn- 
ership  in  the  United  States  so  meager  that  it  is  necest  ary 
lo  brtng  people  from  foreign  countries  to  inform  us?  Wwls 
It  necessary  to  spend  $75,000  for  that  purpose?  The  infor- 
mation on  this  subject  is  ample. 

Tlie  CRAIRMAlf.    The  time  of  the  gentlonan  from  C^ 
nectieut  has  expired. 

Mrs.  ROGKRS  of  Massachusetts.  Mr.  Chairman.  I  y^eld 
myself  B  minutes. 

Mr.  Chahman.  I  regret  exceecfingly  Oiat  the  ehairmad  of 
our  committee  has  such  a  very  short  memory.    Short  mt  m 
(Hies  seem  to  be  the  fashion  of  this  administration,  whetper 
tlwy  r^ate  to  this  bin  or  to  campaign  promiaea 

Mr.  Cbalrman,  in  considering  this  bffl  it  seems  to  me  l^iat 
we  should  consider  what  is  good  for  this  country.  Every  me 
of  us  in  this  nxmi  knows  that  every  single  nationality  a  me 
to  Amwira  for  freedom.  Bvoy  Member  tn  this  room  kn  yws 
that  the  tnhahttants  of  every  other  nadonaUty  are  knodijlng 
at  our  doors  today  to  get  into  tliis  country.    Why? 


at  the  present  time  there  is  no  real  communism  In  Amer  ca; 
and  Ood  forbid.  Mr.  Chairman,  that  comnranism  fHftn  <  ver 
prevail  In  this  country.  [Applause.]  We  do  not  want  pet  pie 
to  oome  from  other  countries  to  teach  us.  or  attempt  to  te|udi 
■^  ttMtr  communistic,  soriaHstle  forms  of  government. 

Mr.  Ctiatrman.  there  Is  not  a  Member,  in  my  opinion,  on 
etttier  side  of  the  House  that  has  not  fear  in  his  heart  for 
the  future  of  this  country.  We  know  very  weU  Vbrnt  tt  ere 
are  more  people  on  relief  than  ever  before  hi  the  en  ire 
hlaCory  of  <xir  nation.  We  know  very  wen  that  we  are  spe  id 
tog  more  money  than  we  have  ever  spent  before.  We  ue 
tDcorrlng  debt  upon  debt  that  must  be  paid  by  oar  «*»*«M  ^n 
and  car  ebildren'k  children.  Daily  we  are  increasing  nir 
eoat  of  ttrlng .  Do  you  Members  reallae  what  a  Im^eqaf 
cost  the  aaOfejr  coal  bin  wlU  bring  to  the  poor  man? 


Alttiou^  money  today  la  dieap.  yet  tt  Is  very  hard  to  get 
Money  does  not  buy  much  these  daya  Food  and  rWi^ihtTy 
are  higher  than  ever  before.  The  ao-caDed  "  taz-the-wealth 
bin  ".  which  Just  passed  the  House,  in  effect  hurts  the  little 
man  Just  as  much  as  it  hurts  the  big  man.  We  know  very 
wen  that  the  Uttle  man  may  be  very  much  hurt  by  the  de- 
layed payment  of  insurance,  and  there  is  no  Insurance  irtiich 
win  not  be  affected. 

Mr.  Chairman,  the  women  of  this  country  are  thoroughly 
aroused  and  they  are  fighting.  The  women  in  moat  in- 
stances, whether  they  have  a  bank  account  or  not,  or  whether 
they  are  given  the  workman's  weekly  pay.  they  hold  the  purse 
strings.  Those  women  are  not  goix«  to  stand  idly  by  and 
see  $75,000  thrown  to  the  winds;  and.  worse,  to  bring  peoplo 
from  f<neign  countries  to  this  country  to  teach  their  com- 
munistic forms  (rf  government. 

Mr.  WHITE.    Mr.  Chairman,  wffl  the  gmtlewoman  yiddt 

Mrs.  ROGERS  of  Massachusetts.  I  am  very  sorry,  but  I 
have  so  Uttle  time  that  I  cannot  yield.  I  should  be  delighted 
to  jMd  Ur  the  gentleman,  who  is  always  so  courteous.  I  beg 
Members  on  the  other  side  of  the  House  to  think  of  America 
for  Americans,  not  America  to  be  thrown  to  Italy,  to  Russia, 
to  Ctermany.  We  have  no  wish  to  go  along  with  them.  TO 
repeat.  I  believe  every  Member,  almost  without  exception, 
on  the  other  side  of  the  House  would  like  to  go  back  to 
passtaig  laws  which  they  know  to  be  constitutional.  Why  did 
we  have  the  Constltutim?  In  order  that  the  people  might 
have  liberty,  that  they  might  have  proQ)erity.  that  they 
might  have  hapi^ess;  and  there  can  be  no  permanent  hap- 
piness under  the  present  administration.     [Applause.] 

I  yield  5  minutes  to  the  gentleman  from  New  York  [Mr. 
Too]. 

Mr.  TABER.  Mr.  Chairman,  this  resolution  to  begin 
with  came  in  imder  false  colors.  It  came  in  as  a  resolu- 
tion which  was  going  to  cost  the  Treasury  of  the  United 
States  nothing,  lliat  sounded  suspicious  to  those  of  us 
who  are  used  to  these  Foreign  Affairs  Committee  confer- 
ences. I  cannot  remember  a  session  when  we  have  had 
so  everlasting  many  international  conferences  of  one  kind 
or  another  proposed.  The  only  argtunent  brought  forward 
in  favor  of  them  has  been  that  they  cost  almost  nothing 
as  compared  with  the  $4,880,000,000  that  was  turned  over 
to  the  President  to  fool  away,  and  that  is  being  fooled 
away  and  not  used  as  should  be,  for  relief. 

Win  the  Democratic  Party  ever  take  notice  of  warnings? 
Have  we  not  gone  far  enough  with  these  foolish  and  ridicu- 
lous expenditures?  Thousands  upon  thousands  of  dollars 
have  been  appropriated  for  useless  Junkets,  in  order  that 
folk  over  In  the  departments,  and  special  pets  in  private 
organizations,  mi^t  Iiave  a  nice  trip  abroad,  and  even  that 
some  of  us  might  have  a  nice  trip  abroad.  Is  it  not  time 
to  stop?  Ttie  Democratic  majority  evidently  is  so  blind 
that  they  do  not  yet  know  what  happened  up  in  the  State 
of  Rhode  Island  where  the  people  sftoke  In  a  most  decided 
maimer,  after  being  aroused  by  the  reckless  and  irresponsi- 
ble expenditures  of  the  people's  money,  the  reckless  and 
irresponsible  conduct  of  the  Qovemment  and  its  disregard 
of  the  people's  rights.  Is  it  not  time  here  and  now  to  stop 
these  expenditin'es?  Is  It  not  time  for  people  who  really 
want  to  go  back  home  and  tdl  their  constituents  that  they 
have  fought  for  an  honest  and  responsible  Government, 
that  they  have  supported  their  promises  here  on  the  floor? 

Mr.  JOHNSON  of  Texas.  Mr.  Chairman,  win  the  gmUe- 
man  yield? 

Mr.  TABER.    Yes.  • 

Mr.  JOHNSON  of  Texas.  Having  served  on  Oils  commit- 
tee under  both  Democratic  and  Republican  administrations, 
I  think  the  gentleman  is  in  error  because  we  brought  out 
Just  as  many  of  these  resolutions  for  meetings  of  this 
kind  vrtien  the  Republicans  were  in  power  as  since  the 
Democrats  have  been  in  power. 

Mr.  TABER.  Oh,  I  can  remember  nothhig  Uke  this  ses- 
sion. In  this  particular  session,  when  the  Foreign  Affairs 
Committee  had  a  Calendar  Wednesday.  I  remember  trying 
to  persuade  the  House  not  to  go  into  any  more  of  these 
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foreign  conferences,  which  almost  always  are  fruitleas,  and 
which  almost  always  are  Junkets.  In  this  particular  resolu- 
tion, which  was  sent  here  by  the  State  Department,  what 
do  they  propose  to  spend  the  money  for?  I  am  going  to 
read  it  to  you.    For  "  entertainment." 

Mr.  McREYNOLDS.    Read  some  more. 

Mr.  TABER.  That  is  the  gist  of  it.  That  is  the  word  that 
la  covered  up,  right  down  imdemeath  where  you  hoped  it 
would  not  be  seen,  except  by  the  ComptroUer  General  when 
he  audits  the  account.  There  has  beoi  no  reason  shown 
here  why  we  should  spend  this  money,  and  I  hope  the  House 
win  not  authorize  any  such  performance. 

Mr.  MILLARD.  But  the  President  of  the  UiUted  States 
says  he  did  not  know  there  was  an  election  in  Rhode  Island. 

Mr.  TABER.  I  do  not  believe  he  realizes  the  people  have 
begun  to  wake  up.  The  people  in  Rhode  Island  said,  "  We 
are  awake." 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  New 
York  has  expired. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman.  I  yield 
3  additional  minutes  to  the  gentleman  from  New  York  [Mr. 
Tabxr]. 

Mr.  MILLARD.    WlU  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  MILLARD.    Did  the  gentleman  ever  play  basebaU? 

Mr.  TABER.    Oh.  no. 

Mr.  MILLARD.  Does  the  gentleman  remember  a  man 
by  the  name  of  Win  Terry,  captain  of  the  New  York  Giants, 
who  said  he  did  not  know  Brooklyn  was  in  the  league? 
What  is  going  to  happen  to  the  President  of  the  United 
States  if  he  did  not  know  there  was  an  election  in  Rhode 
Island? 

Mr.  TABER.  The  President  is  going  to  have  that  an- 
swered for  him  by  the  people  of  the  United  States  next  year. 

This  resolution  was  brought  in  here  without  any  appro- 
priation tied  to  it,  very  evidently  with  the  idea  that  it  would 
go  over  to  the  Senate  and  it  would  be  written  in  and  go  into 
the  bin  in  conf  erax».  Now  it  is  time  we  stopped  that  kind 
of  doings.  The  Committee  on  Appropriations  has  cut  out  aU 
sorts  of  things  such  as  this.  The  gentleman  from  Alabama 
[Mr.  Olzvxx]  cut  out  a  lot  of  them  in  his  bin  on  the  State, 
Justice,  Commerce,  and  Labor  Departments.  Tloen  we  have 
a  bunch  of  biUs  coming  in  from  the  Committee  on  Foreign 
Affairs  to  add  Just  that  kind  of  thing  to  it,  and  they  are  put 
in  over  in  the  Senate  on  the  deficiency  bills,  and  a  great 
many  of  them  are  aUowed.  The  gentleman  from  Texas  [Mr. 
BucHANAH]  has  done  a  good  Job  in  cutting  out  a  lot  of  that 
stuff,  but  he  cannot  be  expected  to  carry  the  whole  burden. 
It  is  time  for  you  Members  here  to  wake  up  and  carry  your 
part  of  the  burden  and  not  add  $75,000  here  and  $75,000 
there  on  to  the  Treasury  of  the  United  States. 

Mr.  MARTIN  of  Massachusetts.    WUl  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Bflr.  MARTIN  of  Massachusetts.  Can  the  gentleman  ten 
us  how  the  Chairman  of  the  Committee  on  Appropriations 
[Mr.  Bochahah]  voted  on  consideration  of  this  legislation? 

Mr.  TABER.    I  did  not  happen  to  hear  him  vote. 

Bfr.  MARTIN  of  Massachusetts.  I  understand  he  voted 
-no." 

Mr.  TABER.  I  would  expect  him  to  vote  "  no."  I  think 
every  Democrat  who  really  is  Interested  in  preserving  the 
integrity  of  the  Treasury  win  vote  "no"  on  this  measure. 
Is  it  not  time  to  stop?  Oh,  gentlemen,  let  us  pay  attention 
to  our  responsibiUties  to  our  constituents  and  stop  these 
entertainment  iHt)po6ltions,  stop  the  Junkets,  and  stop  these 
things  that  the  people  do  not  want  us  to  da  We  cannot  go 
on  with  this  sort  of  thing.  I  know  some  people  have  said  it 
is  not  necessary  to  balance  the  Budget  and  it  is  not  neces- 
sary to  pay  any  attention  at  an  to  our  responsibiUties  to  the 
people.  It  is  not  necessary  to  do  anything  sound  any  more; 
but  let  us  do  smnethlng  sound  here  today.  Let  us  stop  this 
foolish  spending  of  money.     [Apidause.] 

The  CHAIRBCAN.  Tlie  time  of  the  gentleman  from  New 
York  [Mr.  Tabsk]  has  again  expired. 

Mr.  McREYNOIDS.  Mr.  Chairman.  I  yidd  myself  1 
additional  minute. 


I  am  very  much  aurprlsed  at  the  remarks  mada  by  the 
gentleman  from  New  York  (Mr.  TAanl.  I  hope  the  gen- 
tleman feels  better  since  he  seems  to  have  got  It  out  of  hia 
system.  When  the  RepubUcans  were  tn  control  and  thw 
was  a  Republican  diatarman  of  the  Committee  on  Vtrelgn 
Affairs,  there  was  no  comparison  with  the  amount  tbay 
asked  and  passed  through  this  Bouse  and  the  amount  whldi 
this  committee  has  asked.  Hm  gentleman  from  Mew  Ycvk 
gets  very  much  excited,  but  down  at  the  bottom  la  that  old 
fear  on  the  part  of  the  Republicans  that  power  win  be  an 
Issue,  and  the  gentleman  is  afraid  to  have  it  dlaeiMaed,  al- 
though this  meeting  is  a  acientiflc  meeting,  and  (ma  from 
which  we  expect  to  reap  much  reward  from  the  fact  that 
the  scientists  of  the  world  have  met  and  •*^>**»*gti  thdr 
views. 

Tlie  CHAIRMAN.  The  time  of  the  gentleman  from  Tto- 
nessee  [Mr.  McRimou»l  has  expired. 

Mr.  McREYNOLDS.  Mr.  Chairman,  I  yield  6  minutes  to 
the  gentleman  from  Mississippi  [Mr.  RAMKn]. 

Mr.  RANKIN.  Mr.  Chairman,  I  was  particularly  Inter- 
ested in  the  speech  of  the  gentleman  from  Minnesota  [Mr. 
Chrzstiansom].  especially  in  view  of  the  fact  that  the  people 
of  Minnesota  are  overcharged  $13.iW0,0OO  a  year  for  electrle 
Ught  and  iwwer.  Every  one  who  switches  on  an  electric 
light  in  Minnesota  is  helping  to  bear  this  overcharge. 

The  gentleman  from  Qlinoia  [Mr.  Aixm].  attafCkad  thla 
bin.  I  wonder  if  that  gentleman  has  ever  told  the  people 
of  Illinois  that  they  are  being  overcharged  $50,000,000  a  year 
for  electric  lights  and  power?  I  wonder  how  loag  the  pec^la 
of  Illinois  can  stand  to  carry  thla  burden? 

Then  came  the  Representative  from  Manachuaetta  [Mra. 
RoGKss],  in  opposition  to  this  measure.  I  wonder  if  dM  ever 
told  the  people  of  Massachusetts  that  they  were  being  over- 
charged $37,000,000  a  year  for  electric  l^ht  and  power? 

Every  laborer,  every  merchant,  every  manufacturer,  every 
householder  who  uses  electricity  contributea  to  tbeoe  over- 
charges every  time  he  turns  a  switch. 

I  am  not  baaing  theae  overchargea  on  the  T.  V.  A.  ntea, 
as  gentlemen  on  the  Repuldican  side  contend,  but  I  am  l»a» 
ing  them  on  the  Tacoma,  Waah.,  rates. 

Tacoma  has  a  pubUc  plant  worth  $23,000,000.  Laat.year 
that  plant  had  a  groaa  revenue  of  $1>I0.904.  and  paid  $145.- 
575  in  taxes;  gave  the  dty  of  Tacoma  $300,545  worth  of  tree 
service;  set  aside  for  depreciation  $400,053,  paid  Inteneat  on 
its  indebtedneaa  amoonting  to  $435,322.  and  atlU  made  a  net 
profit  of  $508,190.  and  at  the  aame  time  gave  to  the  peivle 
of  Tacoma  the  lowest  U^t  and  power  ratea  In  Vbt  United 
SUtes. 

Yet,  according  to  the  Taooma  ratea.  the  peoida  of  Mlnna- 
sota  are  overcharged  $13J00,000  a  year;  the  pe^^  of  niinola 
are  overcharged  $59,000,000,  the  people  d  Mawarhuaetta  are 
overcharged  $37,000,000,  and  the  people  of  Mew  Yoric  art 
overcharged  $127j900.000  a  year. 

Tbe  lady  from  Maaaachuaetta  [Mn.  Boobs]  aayi  tbo 
women  are  beooming  arouaed. 

That  la  true:  the  women  are  becoming  aroused,  becauae 
they  are  tired  of  the  drudgery  which  thoae  overehariaa 
impoae. 

I  am  not  talking  about  these  aoeiety  women  who  meat 
around  tea  tablea  and  goaatp  over  an  olive  on  a  lettooa  leaf, 
but  I  am  talking  about  the  women  who  do  the  work,  keep 
the  homea.  and  rear  Uie  children  of  thla  country.  Tliey  an 
ttred  of  the  drudgery  that  la  being  Impoaed  upon  thMi  kr 
these  high  electric  light  and  power  ratea  that  deprive  them 
of  the  use  of  thoee  electric  appUancea  that  would  make  their 
work  lighter  and  their  boinea  more  pleaaant  and  more 
attractive. 

Then  came  the  vodf erooa  gentleman  from  New  York  CMr. 
Tabkb].  I  wonder  If  he  ever  told  the  people  of  New  York 
they  were  being  overcharged  $127,000,000  a  year  for  electrle 
lis^t  and  power?  It  Is  no  wonder  the  women  of  New  York 
are  becoming  arouaed  with  hnllgnation  at  the  fact  that  tbey 
have  to  endure  much  of  the  aame  drudgery  thdr  gnad- 
parents  did  becauae  of  tbeae  oatrageoualy  high  eleetrie  Uftat 
and  power  ratea,  which  we  are  trying  to  redooe  and  ulrich 
the  Power  Ttuat  la  striving  to  uphold. 
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additional  minute. 


i  the  Power  TtiMt  is  striTlnc  to  upbold. 
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It  not  to  uSl  at  aomethlng.  ae  sen  e  of 
foa  seem  to  tfaink;  it  is  not  to  lead  as  Into  any  flnajifial 
er  politteal  entandements.  trot  it  la  to  briam  tatettaerj  tlie 
letentlrts  of  the  world  mi  electric  light  and  power  toj  ex- 
ehaace  Ideas,  swap  experiences,  and  impart  inf  ormatton 
win  be  of  malue  to  us  aB. 

Did  TOO  know  that  America  has  the  higtest  deetric 
and  power  rates  on  earth?    The  Amrriran  dtinns  in  ^our 
States  paj  the  higliest  UgtaA  and  power  rates  wc 
to  find  on  the  face  of  this  earth. 

The  three  main  subjects  to  be  considered  in  this  ton- 
are  the  production  ctf  electric  energy,  what  it  4asts 


to  produce  it,  what  it  costs  to  transmit  it,  and  wluU  it  <  osts 
to  distribttte  it  These  are  the  three  things  to  be  diacm  led: 
and  the  scientists  who  will  come  here  have  spent  their  ives 
stmlfioc  these  questions.  Tou  wHl  find  in  the  Ui  ited 
States,  for  instance,  in  the  rural  districts  that  actually  mly 
1  farm  out  of  f  is  served  with  electric  power,  yet  tn  Ja  lan, 
even,  we  are  told  that  9  farms  out  of  U  are  served    rith 


Ight 


Tou  win  find  that  in  France  they  are  making  a  dri^  to 
eleetrlfy  evvy  rural  home  by  IMO.  and  are  reducing  Ight 
and  power  rates,  although  they  are  far  below  what  hey 
u«  in  Maesachttsette.  Illinois,  lllnneeota.  or  tn  any  o  her 
State  in  tlw  American  Union. 

In  Sweden  and  Norway  more  than  40  percent  of  the 
farms  are  eiectriaed  and  liave  twen  f er  many,  many  yi  ara. 
and  tiMtr  power  is  furnished  at  rates  far  below  what  we 
■re  paying  in  the  Dhited  Slates. 

If  they  can  give  us  tfrhniral  information  that  wQl  en  ilde 
OS  to  reduce  tight  and  power  rates  to  the  American  pe  >ple 
we  coidd  not  aaalte  a  better  investment. 

Mr.  LDftDBBf .    Ifr.  Chairman,  will  ttie  gentleman  yi  Jdf 

lir.  RAWKDI.    I  yield  for  a  question. 

Mr.  LUNDBEN.  The  gentleman  himself  can  show  us  hat 
vtttMMit  bringing  all  these  people  here  from  all  over  ttw 
world.      

Mr.  RANKIM.  I  thank  the  gentleman  for  the  c«ffwptiTr  ant. 
I  wlsb  I  eould  do  that. 

There  are  not  10  men  on  the  RepuiiUcan  side  of  this 
■owe  who  can  ten  aoe  right  now  what  M  kilowatt-tK  lurs 
a  month  costs  tlie  people  of  hisdiBtrict. 

Mr.  CBRIBTTAliSON.    Mr.  r?Ka«w.%  ^jq  the  gentlei  nan 


RAMKDf.  If  the  gentleman  wifl  teD  ase  what  it  o  sets 
a  constituent  tn  his  home  town  to  use  40  kUowatt-houri  of 
electricity  a  month.  I  win  gladly  yield. 

I  decline  to  yield  for  any  other  purpose.    The  genOeriian 
from  Mtnneaota  [Mr.  Chustumsom]  ooraes  here  and  crlt 
Idaes  this  measure,  while  his  people  are  being  robbed   ind 
plundered  by  the  Power  TYust.  yet  he  does  not  even  k^ow 
what  rates  they  are  paying  even  in  his  home  town. 

Mr.  CHRIBTIANSON.    Mr.  fliairman.  wffl  the  gentlei^an 
yield? 

Mr.  RANKIN.  If  the  gentleman  knows  what  rates 
people  pay  I  staan  ask  unanimoin  eonsent  that  he  be  giren 
the  oppertunlty  to  ten  us.  Bat  he  daesnt  know,  and!  he 
doesnt  seem  to  want  his  people  to  know  the  facts.  Btn  he 
ean*t  hdp  himself.  They  are  hwwing  iafuiuied  on  his 
snbleet  in  spite  of  aD  theee  etforts  to  keep  them  in  the  d  ^rk. 

This  opposttton  is  eoming  from  those  inlluBnces  that  do 
It  ttM  American  people  to  know  what  it  costs  to 
transmit,  and  distribute  Ught  and  power,     lip- 


hls 


fBere  the  gavel  fdL) 

Hie  CHATRMAK.    AO  time  has  expired  under  the 
Tlie  Clerk  wlU  read  the  bin  for  amendment. 
TtM  Ckxlt  read  as  follows: 

Muti99d,  He^  Thait  the  Vnnawmt  b«.  ane  kanby  Is.  aui 
ens  fnuieliS  to  mtmt  to  tbm  Wartd  Fvmkf  Om^mm 

to  boM  the  TIrird  WorM  Fvmm  OoDfcruioe  In  tbe 
ta  IBM  sad  ia37.  , 

Mr.  Chairman,  I  move  to  strike  out  the 


•a  tmtito- 
TJnUd 


I  am  in  favor  of  the  bin.    I  think  a  grieat 
deal  of  good  win  come  tram  IL    The  ekpendttore  Involve  t^ 


tTSjOOO— is  very  smaH  when  eaeasured  with  the  beneflte  we 
shaU  receive  from  this  conference. 

Mr.  Chairman.  I  want  to  sound  a  warning.  I  presume 
Germany  will  be  (me  of  the  countries  invited  to  this  con- 
ference. We  are  all  interested  in  this  conclave,  and  I  par- 
ticularly am  interested  in  it. 

I  sound  the  warning  that  Oermany.  if  she  continues  her 
cnid  hit(derance  to  Jews.  Catholics.  Masons,  and  Uberal 
Protestants,  will  forfeit  the  right  to  be  invited  in  the  future 
not  only  a  world  power  conference  but  to  any  conference 
of  civilised  lutians.  Germany,  if  she  continues  her  intoler- 
ance toward  all  religions.  wiU  soon  be  tiranded  as  unfit  to 
associate  with  other  nations.  Her  villanies.  her  paganian. 
her  disregard  of  the  Treaty  of  Versailles  have  made  of  her  a 
nation  apart,  loathsome  and  hated. 

The  pogroms  and  outrages  against  Jews,  the  interference 
with  Catholic  freedom  of  press,  the  Reich's  cruel  and  heart- 
Ie»  decrees  against  CathoUc  lay  organizations,  its  flagrant 
disregard  of  and  violation  of  the  Vatican  Concordat,  its  pil- 
lage of  Masonic  lodges,  its  intolerance  toward  liberal  and 
radical  PDotestante  all  have  sbodced  the  world.  ShaU  we  not, 
therefore,  refuse  to  Germany  the  very  elemental  and  simple 
rights  and  privileges  of  a  civilized  nation?  We  could  very 
readily  deny  her  the  right  to  come  to  this  conference  until 
axxl  unless  she  reforms  aikl  ceases  her  nefarious  activities. 

I  applaud  the  action  of  the  members  of  the  Legislature  of 
the  Stete  of  Massachusetts.  Yesterday  they  voted  this  reso- 
hittan.    I  am  very  happy  to  pirt  it  in  the  Rscoso: 

Wlwreas  It  la  reliably  reported  that  certatat  iahabltanta  of  Ocr- 
aiaay  are  belag  persecuted  on  aocoant  of  their  religious  faith 
and  nationalltjr,  a  situation  abhorrent  to  modem  elTlllzatlon: 
Therefore  be  it 

Resolved,  That  the  Hoiue  of  Repreacntatlves  of  the  General  Aa- 
suBbly  of  Maasachusetts  afflnna  Its  conviction  and  belief  that  free- 
dom and  equality  of  mankind  regmrdieas  of  race,  color,  or  creed 
Is  Indispensable  to  the  existence  of  any  modern  civilization,  and 
views  with  alarm  any  violation  of  these  sacred  principles. 

I  do  indeed  hope  that  other  legislatures  will  follow  suit 
and  that  they.  too.  will  view  with  alarm  the  violations  of 
sacred  priiuuplea  embodied  in  our  Bill  of  Rights. 

Mr.  MoCORMACK.  Mr.  Chairman.  wiU  the  gentleman 
yield? 

Mr.  CEUJSR.    I  yiekL 

Mr.  McCORMACK.  And  the  resolution  adopted  by  the 
House  of  ReiMVEentatives  of  the  State  of  Massachuaette  is 
the  opinion  entertained  by  every  decent-thinking  person, 
without  regard  to  race,  color,  or  creed.  What  the  BCassachu- 
settB  House  of  RepresenUtives  has  done  represente  what 
diould  l>e  a  part  of  the  law  of  natkms. 

Mr.  CELLER.  I  am  very  happy  to  get  that  contribution 
by  the  gentleman. 

How  long  win  natioru  look  with  omiplaceney  upon  the 
crimes  of  muer.  Goebbels,  Goering,  and  these  other  rowdies 
over  there?  I  applaud  indeed — and  I  say  this  with  aU  the 
emrhafris  aiMi  enthusiasm  within  me — the  e£Forts  of  our  great 
President.  wiK>  asked  me  wtthto  the  last  fortnight  to  make 
public  a  letter  from  our  State  Department.  The  administra- 
tion in  that  letto:  applauds  in  so  many  words  the  freedom 
of  religion  arKl  press  in  aU  countries  aiui  deplores  attacks 
upon  those  freedoms  anywhere,  Oermany  included.  Against 
this  immoral  power  that  seems  to  dominate  Germans  and 
Germany  today  the  voice  of  tolerance  and  the  voice  of 
civiliMttion  must  t>e  raised. 

Then  siiould  and  must  t>e  ptmishment  following  in  the 
wake  of  that  inUrieranoe.  How  shall  we  punish?  What 
shaU  we  do  to  Germany?  Reason  does  iK>t  seem  to  prevail 
there.  Reason  ttieref ore  fails  to  deter.  We  camx>t  persuade 
Gormany  peacefully  to  do  the  right  thing.  I  do  not  ask  you 
to  vote  against  this  resi^Uon  t>ecause  Germany  nmy  be 
included.  I  do  not  even  offer  an  amerkdment  to  the  l^  that 
Germany  must  bt  excluded.  I  want  the  Germans  to  come 
here  and  read  our  maga  sines  and  newqiapers.  They  caimot 
read  the  truth  in  Germany.  If  tticy  get  hold  of  our  metro- 
politan dailies  and  see  what  pubUc  opinion  here  in  Axnarica 
is  they  may  convey  to  their  people  back  in  Germany  some- 
thing of  the  attitude  on  this  side  of  the  water.    LApplause.l 

[Here  the  gavel  feU.] 
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M^.  UCHLBACR.    Mr.  Chairman.  I  offer  an  Mn#»iv|mn^t. 
which  I  send  to  the  desk. 
Tbe  Clerfc  read  as  foDows: 

It  oCered  tay  Mr.  Lbhlmcr:  In  Una  6.  strtka  ont  **  ine 


imi 


Ifr.  IXHLBACH.    Mr.   Chairman,   the   gentlonan   from 
Tteas  said  that  after  this  resohition  had  been  reported  poli- 
tics was  injected  into  the  quesUon.    For  this  reason  the 
dmlrman  of  the  committee  got  up  his  Irish  and  Scotch  and 
decided  to  make  it  eost  $75,000  as  wen  as  havtag  pontics  tax 
the  proposition. 
Mr.  JOHNBON  of  T>exas.    Win  the  gentleman  yield? 
M^.  UBHUBACH.    I  yield  to  the  gentleman  from  T^xas. 
Mr.  JOHNBOM  <tf  Texas.    Is  the  gentleman  opposed  to  the 
bin  becaum  the  conference  is  to  be  held  to  1936.  and  does  he 
make  that  the  Itasis  for  his  objection? 

Mr.  ICHLBACH.    NO.    I  am  opposed  to  the  resolution  for 
the  reasons  which  have  heretofore  been  so  weU  stoted. 

Mr.  JOHNSON  of  Texas.    I  note  that  the  genUeman's 
amendment  is  to  strike  out  "  1039  ".  leaving  10S7  to. 

Mr.  I£HUBACH.  Yes;  that  is  the  amendment  which  I 
offered,  and  I  wiU  teU  the  gentleman  why  I  crffered  it. 
Mr.  JOHNSON  of  Texas.  That  is  baaed  on  poUtics. 
Mr.  LBHIAACH.  If  the  gentleman  wUl  give  me  an  oppor- 
tunity. I  wm  be  glad  to  teU  him  why  I  offered  the  amend- 
ment. Of  course,  the  people  from  those  countries  to  <iuuge 
of  power  development  and  subsidiary  activlttes,  which  is  ta 
the  haiHls  <rf  the  Government,  are  going  to  come  here  and  teU 
us  the  beauties  of  that  system  during  the  campaign  to  1936. 
If  the  conferezxM  is  for  the  purpose  of  the  dissemlnatian  of 
scientific  information  concerning  power  development  and  its 
distribution,  that  question  may  very  easily  be  answered  by 
agreeing  to  the  amendment  which  I  have  olTered.  Ntoeteen 
hundred  and  tWrty-six  puts  pcriltics  ta  the  resolution.  If 
you  vote  to  eliminate  1936,  it  takes  poUUes  out  of  the  reso- 
hition. Even  then  I  am  not  ta  favor  of  the  resolution.  I 
am  certainly  not  ta  favor  of  poUtics  being  ta  the  resolution, 
which  is  there  by  reason  of  calling  the  conference  ta  1996. 

Mr.  JOHNSON  of  Texas.  I  understand  if  the  gentleman's 
amendment  is  adopted  and  the  convention  is  held  ta  1937 
that  the  gentleman  wiU  stffl  vote  against  the  resolution? 

Mr.  LEHLBACH.  Yes.  surely.  I  am  giving  the  Members 
an  opportunity  to  go  on  record  as  to  whether  they  want  poU- 
tics ta  this  resolution  or  not.  The  gentlemen  on  that  side 
of  the  aisle  are  the  proponente  of  the  resolution.  You  want 
it.  Do  you  want  It  with  politics  or  without  poUtics?  That 
is  the  opportunity  I  am  affording. 

Mr.  Chairman.  I  listened  with  a  great  deal  of  taterest 
to  the  panegyric  that  the  gentleman  deUvered  on  the  Roose- 
velt administration  and  his  b<Hd  prophecies  of  future  tri- 
umphs for  his  party.  I  could  not  ten  whether  the  gentleman 
was  trumpeting  defiance  or  whistling  ta  the  woods.  So  I 
wanted  to  ask  a  shnple  question  ta  order  to  clear  up  the  ques- 
tion ta  my  own  mtad.  The  question  Is.  Win  the  Democrats 
can  an  election  ta  Ohio?    I  pause  for  a  reply. 

Mr.  McREYNOLDS.  Not  being  Governor  of  the  Stote  of 
Ohio  I  caimot  ten  the  gentleman.  If  I  were  Governor.  I 
▼ould  can  an  election  any  time  against  the  Repubttcans. 

Mr.  FIESINGER.  I  may  say  that  I  understand  the  cost 
would  be  $409.000  to  have  an  election  held  ta  Ohio. 

Mr.  UHLBACH.  Does  not  the  gentteman  think  It  Is 
worth  that  much  money  to  let  the  administration  know  what 
the  peoide  think? 
Mr.  FIESINGER.  Not  for  one  Member  of  Congress. 
Bfir.  JOHNSON  of  Texas.  Is  not  the  reason  the  gentle- 
man does  not  want  this  conference  held  ta  1936  because  he 
thinks  it  would  be  good  poUtics  for  the  Demoerata  and  bad 
poUtics  for  the  RepabUcamr 

Mr.  LEHLBACH.    No;  I  do  not  think  it  is  decent  to  have 
thtags  Uke  this  injected  tato  a  campaign. 
[Here  the  gavel  feU.] 

Mr.  McREYNOLDS.  Mr.  Chahman,  I  rise  ta  opposition  to 
the  amendment  offered  tiy  the  gentleman  from  New  Jersey 
(Mr.  LcHLaAcn].  | 


'     Mr.  Chairman,  the 

striktogoiit"lW6."  TbeinvttotlonfarthteOqnteiSi;- 
extended  by  the  President,  wm  for  the  year  liM.TSttta 
upon  that  basis  that  latifksatkm  hy  this  Hoose  Is  aiSad.  S 
it  could  have  been  arraoced  for  ltS7  it  would  Imve  been 
so  mnged.  This  organimtton  was  peifeetad  ta  19S4.  and 
the  first  conference  was  held  la  London.  It  is  held  tveiy 
6  years. 
Mr.  SNXLL  rose. 

Mr.  McRX7NOU3a  It  was  held  to  BerUn  la  ItM.  ami 
it  has  to  be  held  k  19M.  Then  was  aome  IndotmiMit  to 
have  it  heU  to  1937  from  tbe  Republloan  ataadpotat.  taa- 
cause  some  of  the  Members  on  that  side  gtated  that  if  it 
were  hdd  to  1937  they  would  not  oppose  tiM  nMtatlan. 

However,  my  distinguished  friend  from  N^  Tortc  who  ii 
now  staikding  aiMi  to  whom  I  am  going  to  yWd.  iaM  hs  did 
not  want  any  of  these  f  oreignen  oomtac  ov«r  Imbn  and  dls- 
ciisstng  putiUc  power  ta  the  ooatog  mnralgn 
I  now  yield  to  the  gentlemaa  with  lisaiuiu, 
Mr.  SNSLL.  I  also  stated  that  I  was  agatawt  this  If  il 
were  held  to  1936.  1937.  193$.  or  IMO. 

Mr.  McRBTNQLDS.  The  gentleman  has  been  my  frank, 
but  his  candidate  for  President  about  whom  I  was  oom- 
platoing  a  moment  ago,  Mr.  Hul  Ftaa,  stated  otberwiat. 
Mr.  SNXLL.  That  is  another  matter. 
Mr.  McREYNOLDS.  He  said  he  would  not  oppoae  this  If 
it  were  1937;  so  I  am  asking  you  to  yoto  down  thlg 
amendmmt. 

Mr.  SNXIX.   Did  I  understand  the  gentlemaa  to  mj  thai 
the  tavitation  had  already  been  issued  for  1936? 
Mr.  McRSTNOIDS.    Subject  to  ratification  by  fsn^tyrrwu 
Mr.  SNBLL.    How  oould  they  imue  an  tovitotfton  ^gMtot 
to  ratification  by  Congrem? 

Mr.  McREYNOLDS.  In  Just  that  way.  Ttacty  were  maet- 
ing  at  The  Hague  for  3  days,  and  I  thoi«ht  I  would  ba 
able  to  get  the  matter  up  here  by  unaaimous  oonteat  I  waa 
not  able  to  do  so  t)ecause  the  gentleman  toU  me  he  waa 
against  it 

Mr.  SNXLL.  WeU,  I  was  against  it.  and  I  was  honest 
atwut  it.  and  I  have  not  changed  my  in«f>d 

Mr.  McRXTNOLDa  An  tovitotton  was  then  extended 
subject  to  ratification. 

Mr.  SNXLL    I  am  surprised  that  they  would  send  aa 

tavitotion 

Mr.  McREYNOLDa   It  was  Jwt  a  tentottve  tavitation. 

Mr.  SNEUIj.  I  am  surprised  that  Vtmj  would  do  that 
when  it  was  necessary  to  have  an  autborivUtoa  by  the 
Congress 

Mr.  McREYNOLDS.  Well,  this  House  is  foing  to  extend 
the  invitation,  anyway. 

Mr.  SNXLL.  I  presume  so,  because  you  f eOows  are  rubber 
stamps  on  everything  here. 

Mr.  McRXTNOU>S.   We  are  not  such  rubber  stamps  that 
you  can  ntober  with  us. 
[Here  the  gavel  feU.] 

Tbe  CHAIRMAN.  The  quesiton  Is  on  the  >»'>«>wi»>^Trt 
offered  by  the  gentleman  from  N^  Jersey. 

The  amendment  was  rejected. 

Mr.  MARCANTONIO.  Mr.  Chairman.  I  offer  aa  amend- 
ment. 

Tbe  Clerk  read  as  foUowa: 

Amandment  oCerMl  l>y  Mr.  Mmbawidkio:  On  peae  1.  ime  4. 
after  the  word  "  the  ",  strike  out  the  balance  oi  the  ecntenee  da«n 
to  the  period,  in  Une  6.  and  lutrt  to  lieu  tbenof  the  foUowlag: 
"Oartmon  of  the  48  States  sn  Invltcttaa  to  bold  a  TTntted  Suites 
power  conference  In  1886  and  1937." 

Mr.  McREYNOUDS.  Mr.  Chahman.  I  make  a  point  of 
ordo*  against  the  *fTipn^tTTfnt  as  not  hetag  germane. 

Mr.  MARCANTONIO.  Mr.  Chairman.  wiU  the  gentleman 
leseiie  his  point  of  order? 

Mr.  McREYNOlDS.  I  reserve  the  potat  of  order.  Mr. 
Chairman,  so  the  gentleman  may  be  heard. 

Mr.  MARCAMVOMIO.  Mr.  Chahman.  it  seems  to  me  that 
a  great  deal  of  smoke  has  been  ami  up  around  this  resohi* 
don,  more  so  by  the  proponento  of  the  resolution  than  taf 


13012 


CONGRESSION.  \L  RECORD— HOUSE 


August  13 


1935 


CONGRESSIONAL  RECORD— HOUSE 


•  ^11..         ^mm..^         mm.^ 


IMIS 


deal  or  good  wm  come  nam  it.    Tne 


tonin  1-^  I      [Here  the  gavel  felL] 
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tbow  (HnxMcd.    It  U  contended  by  them  that  the  purpoek  of 
the  resolution  is  to  have  this  conference  for  the  purpo*  i  of 
brlncing  about  a  better  understanding  of  the  problen 
pubUe  ownership 

Now.  I  submit,  as  one  who  believes  in  public  ownership  of 
power,  that  if  you  are  really  interested  in  educating  the 
American  people  on  American  public  ownership  of  Ameri  can 
power,  why  not  have  a  conference  of  the  48  Governors  of  the 
48  States  instead  of  spending  this  money  uselessly,  and  t  len 
let  us  discuss  and  study  there  the  questlpn  of  public  owi  er- 
ship  of  American  power.  This  method  would  be  most  ef  ec 
tlve  toward  educating  our  people  to  public  ownership 
power.    (Applause.) 

Mr.  IfcREYNOLDa    Mr.  Chairman,  wUl  the  genUei^an 
yieldf 

Bffr.  MARCANTONIO.    I  yield. 

Mr.  McREYNOLDS.  I  do  not  know  where  the  gentlei^an 
got  that  statement  about  puMic  ownership. 

Mr.  MARCANTONIO.  Well,  the  gentleman  stated  t^iat 
the  issue  in  the  next  campaign  is  the  issue  of  power. 

Mr.  McRETNOLDS.    Someone  may  have  made  that  st4te- 
ment.  but  the  gentleman  never  heard  any  member  of 
committee  state  that 

Mr.  MARCANTONIO.  The  gentleman  himadf  stated  t|iat 
the  issue  in  the  next  campaign  would  be  the  power  issue 

Mr.  McREYNOLDS.  No. 

Mr.  MARCANTONIO.    AiKi  I  say  in  reply  that  I  welet^ 
that  issue,  because  I  am  for  public  ownership.    At  the 
time  the  gentleman  also  stated  that  everybody  on  this  ^de 
was  on  the  wrong  side  of  the  power  issue,  but  I  hope  that 
gentleman  will  also  bear  in  mind  that  the  "  death  srat«ack 
for  which  I  voted,  was  not  only  defeated  by  RepuUlcan  vi^es 
but  was  also  defeated  by  Democratic  votes. 
-    Mr.  McRETNOLDS.    The  gentleman  has  me  mixed 
with  someone  else,  because  I  made  no  such  statement. 

Mr.  MARCANTONIO.  At  any  rate,  that  is  aside  from 
issue.  [Laughter.]  The  issue  is,  if  you  are  going  to  ha^  a 
conference  on  power,  let  us  have  an  American  confereice 
with  the  Qovemors  of  the  48  American  States  to  study  the 
problem  of  public  ownership  instead  of  spending  $75,00<  to 
help  the  General  Electric  Co.  and  other  power  cmnpanies  id- 
vertlse  their  goods  smd  wares.  Let  them  spend  their  (wn 
money.  This  is  Just  an  advertising  scheme  for  the  pover 
companies. 

Mr.  LUNDEEN.    Mr.  Chairman,  will  the  gentleman  yic  Id? 

Mr.  MARCANTONIO.    I  yield. 

Mr.  LUNDEEN.  I  would  like  to  have  the  Rscoso  slow 
that  I  am  in  full  accord  with  the  gentleman  from  New  Y  )rk 
on  this  question. 

The  CHAIRMAN  (Mr.  Bncx) .    The  Chair  is  ready  to  r  lie. 

The  joint  resolution  now  under  consideration  is  a  rest  lu- 
tkm  extending  to  the  World  Power  Conference  an  Invltat  on 
to  hold  the  Third  World  Power  Conference  in  the  Uni  ed 
States  in  1938  and  1937.  This  is  clearly  a  resolution  deal  ng 
with  a  matter  of  foreign  affairs.  The  amendment  offeree  by 
the  gentleman  from  New  YoriE  [Mr.  MAacAMTomo]  prop*  ses 
to  strike  out  that  portion  of  the  restdution  which  extendi  an 
invitation  to  the  World  Power  Conference  and  substitute 
words  whkh  would  extend  an  invitation  to  the  Govemon 
our  mates,  which  would  be  a  purely  domestic  matter. 

In  the  opinion  of  the  Chair,  the  amendment  clearly  is 
lermane.  and  the  Chair  therefore  sustains  the  point 
order. 

Mr.  McRXTNOLDa    Mr.  Chairman.  I  offer  an 
ment. 

The  Clerk  read  as  follows: 

1.  aftar  Um  g.  toMTt  a  new  Metlon  to  ic«d  m  follow* 
S.  That  tbe  aom  of  tTB.OOO.  or  ao  much  thereof  m  maj 
autaoataaa  to  be  approprlatad  for  tha  ezpei 
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of  organlatag  and  holding  tha  Third  Worid  Powar  Oonfarence.  In- 
cluding paraonal  aaiiluaa  in  the  Olatnct  of  Columbia  and  alaawti  an 
without  ragard  to  tha  Claaatflcatlon  Act  ci  192S.  as  amended,  cc  m 
municatkm  swloaa,  alaiiijgiaulili  and  other  aenrleea  by  oontitct 
if  rtninsH  niiiwiiy  without  regard  to  aecUoo  noe  of  the  Raii  led 
aaatutoa  (U.  8.  C  title  41.  aec  »):  travel  espenaaa.  local  tranafi  ar- 
tation.  hlra  of  motor-propeUed  paaaangar-cairylng  vtfuelea,  rant  la 
the  OMrlet  €tCOtaa»him  and  elanrhere.  prtnttng  and  binding,  i  !h- 

purchaaa  of  newapapara  and  periodic  Ja. 


and  cuch  other  expenses  as  may  be  aotnally  end  neceaa&rlly  In- 
curred by  the  Oovemment  of  the  United  States  by  reason  of  ob- 
eerrance  of  approfxlate  courtesies  In  connection  therewith,  and 
such  other  ezpenaes  as  may  be  authorized  by  the  Secretary  of 
State,  Including  the  reimbursement  of  other  appropriations  from 
which  payments  have  been  made  for  any  piuposes  herein  specified, 
for  the  flacal  year  1036,  to  remain  available  untU  Jvme  30,  1037." 

Mr.  GRAY  of  Indiana.  Mr.  Chairman,  I  am  convinced 
that  the  opponents  of  this  bill  are  imduly  apprehensive  of 
its  purpose.  This  legislation  has  no  relation  to  the  utility 
bill  nor  to  any  other  pending  measure,  nor  can  it  be  used 
for  any  political  advantage  as  apprehended.  The  bill  was 
filed  and  presented  long  before  the  consideration  of  the  con- 
troversial utility  legislation  which  came  before  the  House 
or  Senate.  And  long  before  Rhode  Island  furnished  the 
straw  of  political  hope.  Nothing  has  been  made  to  appear 
that  the  holding  of  this  world  power  conference  in  this 
country  at  this  time  could  have  any  bearing  upon  utility 
legislation  either  for  or  against  holding  companies,  or  any 
effect  upon  the  1936  campaign. 

This  undue,  fear  and  apprehension  can  best  be  described 
and  accounted  for  by  recurring  to  the  Scriptures,  and  I 
quote  Leviticus,  chapter  36,  verse  36:  "And  the  sound  of  a 
leaf  shall  chase  them." 

And  again  I  quote  from  verse  17  of  the  same  chapter: 
"And  ye  shall  flee  when  none  pursueth  you."  [Laughter 
and  applause.] 

The  development  of  electric  power  and  the  applicaticm 
for  use  and  service  is  a  world-wide,  progressive  mov^nent, 
going  to  the  army  and  military  operations,  going  to  the  navy 
and  naval  operations,  going  to  aviation,  and  transportation, 
going  to  radio  and  other  forms  of  communicatioiL  It  is 
coming  to  be  considered  for  all  these  purposes  and  objects 
as  well  as  inventi(ms  and  discoveries  in  the  generation  and 
use  of  power  in  the  arts  and  the  sciences  and  all  the  avoca- 
tions of  peace  smd  civil  life. 

The  progress  and  development  of  power  and  its  many 
uses  follows  so  rapidly  and  progressively  that  the  new  and 
efficient  of  today  is  the  old  and  obsolete  of  tomorrow. 

To  isolate  ourselves  from  the  world  in  the  midst  of  this 
economic  revolution  is  more  than  an  error  or  unwise  course. 
It  is  negligence  and  criminal  folly.  None  are  so  blind  as 
those  who  close  their  eyes  and  refuse  to  see  and  disregard 
the  opportunities  before  them. 

This  great  World  Power  Conference,  coming  to  this 
country  at  this  time,  affords  a  singular  opportunity  for 
American  scientists  and  mechanics  to  learn  of  progress  In 
other  lands,  in  developing  power  and  its  application,  for 
the  service  of  men  in  peace  and  civil  life,  as  well  as  for  pur- 
poses of  defense. 

It  is  an  opportunity  which  may  never  come  again  in  the 
lifetime  of  those  of  middle  age.  It  is  an  opportunity  of  a 
century,  an  opportunity  of  sm  age,  afforded  to  the  people  of 
this  coimtry  without  the  cost  of  a  trip  abroad  to  keep  abreast 
with  the  scientific  world. 

This  World  Power  Conference  is  of  special  interest  at  this 
time.  In  the  course  of  economic  and  scientific  develop- 
ments, making  progress  in  every  country  of  the  world,  as 
the  many  new  and  valuable  uses  of  electric  power  is  discov- 
ered to  serve  the  comforts  and  convenience  of  men.  new  in- 
ventions are  multiplying  the  power  to  keep  pace  with  the 
new  and  increased  uses. 

These  discoveries  and  developments  increasing  azxi  multi- 
plying power  are  more  than  keeping  pace  with  new  uses 
and  applications  and  are  waiting  for  new  fields  of  usefulness 
to  be  opened.  We  are  shown  to  be  living  in  a  veritable  sea 
of  unseen  forces  and  energies,  waiting  ready  to  be  harnessed 
for  the  use  and  service  of  the  people. 

The  amount  necessary  and  required  appropriated  for  the 
proper  care  and  mtertainment  of  the  World  Power  Con- 
ference delegates,  as  guests  of  the  United  States,  is  small 
and  trivial  as  compared  with  the  opportunities  afforded  our 
people  to  compare  notes  and  exchange  fraternal  greetings 
with  the  scientific,  economic  world.    [Applause.] 

Mr.  McREYNOLDS.  Mr.  Chairman,  I  move  that  aU 
debate  upon  this  amendment  and  all  amendments  thereto 
do  now  dose. 
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Mr.  MARTIN  of  MasBachusetts.  Mr.  Chairman,  a  parlia- 
mentary inquiry.  When  is  the  opposition  to  have  an  oppor- 
tunity to  debate  this  amendment? 

The  CHAIRMAN.  The  quesUon  Is  on  the  motion  of  the 
gentleman  from  Tennessee. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Taot).  there  were— ayes  118,  noes  52. 

Mr.  MARTTN  of  Massachusetts.  Mr.  Chairman.  I  demand 
tellers. 

TellerB  were  ordered,  and  the  Chab:  appointed  Mrs.  Rocxas 
of  Massachusetts  and  Mr.  McRrmoLDs  to  act  as  tellers 

The  Committee  again  divided;  and  the  tellers  reported- 
ayes  120.  noes  56. 

So  the  motion  to  dose  debate  was  agreed  to. 

Mr.  TABER.    Mr.  Chairman,  I  offer  a  preferential  motion. 

The  Clerk  read,  as  follows: 

Mr.  TABsa  mores  that  the  Committee  do  now  rise  and  report 
the  resolution  back  to  the  House  with  the  recommendation  that 
the  ezuustlng  clause  be  atrlcken  out. 


IMIS 


Bfr.    Chairman,    a    parliamentary 


Mr.    McREYNOLDS 
inquiry. 

The  CHAIRMAN.    Tlie  genUeman  will  state  It 

Mr.  McREYNOLDS.  There  is  a  motion  pending  In  the 
nature  of  an  amendment.  Should  not  the  vote  be  first 
taken  on  that? 

The  CHAIRMAN.  The  moUon  to  strike  out  the  enacting 
clause  must  be  voted  on  first  The  gentleman  from  New 
York  is  recognized. 

Mr.  TABER  rose. 

Mr.  OIFVORD.  Mr.  Chahman.  before  the  gentleman 
begins,  will  he  yield  to  me? 

Mr.  TABER.    Yes. 

Mr.  GIFFORD.  In  reading  this  report,  I  see  it  tells  us 
what  a  wonderful  opportunity  this  is  going  to  be  to  show  to 
other  countries  what  we  have  done — such  as  the  T.  V.  A. 
and  the  Passamaquoddy  and  other  costly  and  unforttuiate 
undertakings  by  this  administration.  I  imagine,  from  the 
speeches  that  we  have  heard  here  today,  that  this  Is  perhaps 
the  most  important  thing  they  want  to  do. 

Does  the  genUeman  think  it  right  to  Invite  the  delegates 
of  45  countries  here  to  have  them  see  «nm»«\^ng  that  has  been 
done  by  an  administration  that  will  soon  be  discredited  be- 
cause of  such  projects  as  the  T.  V.  A.,  which,  as  Norman 
Thomas  puts  it  is  the  most  perfect  socialistic  measure  yet 
brought  to  his  attention,  and  to  tell  these  delegates  that  that 
represents  the  real  policy  of  the  American  people?  Is  not 
that  one  of  the  reasons  why  the  Republicans  here  today 
should  be  opposed  to  this  measure?  As  to  that  gzvat  leader 
the  genUeman  from  Tennessee  told  us  about  this  morning, 
he  has  been  deserted  by  so  many  former  followers  of  his 
party  like  Smith,  Colby,  Reed.  Davis,  and  such  a  host  of 
others,  that  we  wonder  what  outstanding  Democrats  will  fd- 
low  htm  in  1936.  I  make  those  few  suggestions  because  so 
much  of  politics  has  been  brought  into  the  discussion  of  this 
bill  today. 

Mr.  TABER.    Mr.  Chairman,  this  is  a  foolish  waste  of  the 
people's  money.   We  have  listened  this  afternoon  to  the  gen- 
Ueman from  Mississippi  [Ux.  Ranmi ],  who  has  told  us  that 
he  knows  all  about  the  power  situation  in  foreign  countries. 
He  has  told  us  all  about  it  and  he  has  put  it  in  the  Rsooao. 
Why  should  these  delegates  come  over  here  and  tell  us  any- 
thing?   Can  they  teU  more  than  the  genUeman  from  Mis- 
sissippi has  tdd  us?    We  have  a  Bureau  of  Foreign  and  Do- 
mestic Commerce,  and  we  have  a  State  Department.    We 
have  all  sorts  of  other  agencies  in  foceign  nations,  trying 
to  pick  up  every  advancement,  scientific  and  otherwise,  that 
is  developed  across  the  water.    Why  should  we  take  $75,000 
and  spend  it  for  entertainment  for  people  to  come  over  here 
to  listen  to  something  that  is  put  to  them  over  here?    It 
wems  to  me  that  by  getting  the  reports  and  data  together 
from  foreign  countries  through  the  regular  channels  we 
might    accomplish    something    in   finding   out    about   the 
power  situation.    In  this  particular  way  we  make  ourselves 
ridiculous  and  fod  away  $75,000  of  the  people's  money.    Is  ' 


I  hope  that  we  will  not  pass  this  amendment  of  tte  gentle- 
man from  Tennessee. 
Mr.  CHRISTTANSON.    Will  the  genUeman  yield? 
Mr.  TABER.    I  yield. 

Mr.  CHRISTTAN80W.  THe  genUeman  was  tdd  by  the 
genUeman  from  Mississippi  fM^.  Huaaml  how  much  the 
people  of  New  York  and  MlnnesoCa  were  overcharged  oa 
their  electricity  as  compared  with  the  coet  at  Musde  Shoals. 
Has  the  gentleman  ever  heard  the  gentleman  fr«n  Mis- 
sjssippi  [Mr.  RaotohJ  teD  us  what  che  eoit  of  producing 
electricity  at  Muscle  Shoals  Is?  ^        — • 

Mir.  TABER.  He  has  not  but  we  are  spending  about  11 
f  ".*^"  **°^  ^^  kilowatt  to  produce  etoctricity,  whlcb 
I  understand  is  being  sold  at  1  cent  per  kilowatt  and  the 
estimate  d'  the  T  V.  A.  is  that  we  will  spend  S  emts  per 
kilowatt  when  we  get  through  in  1941  for  the  peak  r«oelDta. 
and  still  sen  It  for  1  cent  per  kilowatt.  "»«•». 

T^eCTADlMAN.  TUe  time  of  U»e  genUeman  from  New 
York  [Mr.  TAan]  has  expired. 

Mr.  McREYNOLDS.    MT.  Chairman.  I  hardly  thtt*^  tt  to 

worth  while  to  say  anything  further  on  this.    It  has  been 

thoroughly  discussed. 

Mr.  OIFVORD.    Wfll  the  gentknaa  give  me  his  time? 

Mr.  McREYNOLDS.    I  just  want  to  pay  my  respecta  to 

the  gentleman  from  Massachusetts,  since  he  haa  risen.    E 

did  not  know  exactly  what  was  oocurrtoc  over  there  a  while 

ago.    I  saw  the  genUeman  tnm  MassachuKtts  [Mr.  Oir- 

Foto]  in  action.    The  genUeman  is  not  nearly  as  bad  a  naa 

as  he  manifests  on  this  flocr.    I  used  to  board  at  the  e*mt 

place,  and  he  Is  really  a  nlee  gentleman,  but  I  am  f svful  on 

account  of  his  own  safety  Uiat  it  be  does  not  quit  gettlnr 

so  vigorous  he  is  going  to  harm  himself.   Tliat  Is  my  opinioo 

and  I  am  very  uneasy  about  it;  but  my  Brw^«<nffM  nm 

farther,  and  that  Is  f or  Um  safety  of  this  House,  h^'yimt 

the  sonorous  voice  of  the  gentleman,  diffeient  from  all  other 

sounds  that  we  hear,  when  It  vibrates  throi«h  this  Oiam- 

ber.  I  am  fearful  it  may  cooke  In  contact  with  a  dUTcnot 

character  of  sound  and  cauae  a  combustion  which  may  ba 

very  injurious  to  all  of  us. 

Now.  Mr.  Chairman.  I  understand  that  on  this  motion  to 
strike  oat  the  enacting  dauae  there  to  only  5  minutes  for 
the  motion  and  5  minutes  against  I  hope  the  motion  will 
be  va«ed  down  and  then  we  will  have  the  bOl  before  m. 

The  CHAIRMAN.    The  question  to  on  the  motion  of  the 
gentleman  from  New  Yoik  (Mr.  Taan]. 
The  motion  was  rejected. 

The  CHAIRMAN.  The  question  now  recurs  upon  the 
amendm«it  offered  by  the  gentleman  fram  Tennessee  tlir 
McRsmoual. 

The  question  was  taken:  and  on  a  dlvtokm  (demanded  by 
Mr.  Maanii  of  Massachusetts)  there  were— aiea  115.  aoea  M. 
So  the  amendment  was  agreed  to. 

The  CHAIRMAN.  Under  the  rule,  the  Committee  wiU 
rise. 

Accordingly  the  C(munittee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Buck.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee  had  had  under  eonsldsration  House  Joint 
Resdutton  350,  and.  pursuant  to  House  Resdutlon  MS.  he 
reported  the  same  back  to  the  HOose  with  an 
adopted  in  Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule,  the  pievlous  qnsetlon  to 
ordered. 

The  question  to  on  agrertng  to  the  amendment. 

Mr.  TABER.    On  that  I  ask  for  the  yeas  and  nays.  M^ 
Speaker. 

The  yeas  and  nays  were  ordered. 

Mr.  FTTZPATRICK.  Mr.  Speaker,  a  partlamentary  In- 
quiry. 

The  SPEAKER.    The  gentleman  will  state  It. 
Mr.  yri'ZPATRICK.    What  ammdment  to  thto? 
The  SPEAKER.    Thto  to  the  amendment  agreed  to  Ib 
Ccamnlttee  oar  the  Whole. 


■  -tt 


Ill 


I 


i 
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Tte  question  vu  taken:  and  there 
not  Todng  101.  as  follows: 

|Ron  No.  1631 
TEAS— 233 


Aycra 

Better 


Dcwry 
DrtwoU 
DrtT«r 
Dafltof.  Oldo 
Duffy.  M.  T. 
Duncan 
Dunn.  Pa. 


BoUeau 
Boland 
BoTkta 


kloeb 

KoeUlkowikl 

Kopplexnann 

Knuner 

Kvals 

Lambeth 

Tianham 

Larrabee 

Lee.Okla. 


Brcnaao 


Fleetnter 
Vltapatrlek 


'Bock 
OaMweU 


9twf 


Lewis.  CMa 

Levis.  Md. 

Lloftf 

Locker 

McAndrewa 

McCleUaa 

MoConna^ 

MePatlana 


233.  nays  l  5. 


Randolph 

BelUy 

Birtimnls 

Blchardaon 

Bobcrtson 

Russell 

Sabath 

Banders.  La. 

Sanders,  Tes. 

Sandlln 

Befaueta 

Sehulte 

Soon 


Cannon 
Caimuhaal 


Pulner 
Oambrm 


Caller 


asum 

Oniecte 
Oincery 


BfcOraOi 

McKeough 

McLauchllB 

lieBernoUli 

MeSwata 

Mahon 

Maloney 


Shaaley 
SIroirleh 
Smltti.  Conn. 
Smith.  Va. 
Smith.  Wash. 
Snyder 
Somers^B.T. 
South 


CHrea 
Clark.  Maho 
Clvk.H.C. 
Coffee 


Oray.Intf. 
Oray.Pft. 


Ifartln.OolA. 

Ifaartngale 

Marerlek 


Oolmer 

Oonnery 

Oeeiey 


Oreenwood 
Orleanold 


OaaUlk> 

COX 

Craeeae 

Croeby 

Cross.  Tea. 

Crosaer.Ohlo 

Crowe 

CuUen 

Cummlasi 

Darden 


Barlaa 
Bait 


.B.a 


HIfslns.1 
BUdebraadt 
nu.Ala. 
Hlll.Knute 
mil.  Samuel  B. 


Merrttt.M.T. 

MUler 

intcheU.  Tsna. 

Monachan 

Mootet 

Moran 

Nelson 

Norton 

O'Brien 

O'Connell-''^ 

O*0onnor 

ODay 

OXeaiy 

O'Neal 

Owen 


Tanrer 
Taylor.  Colo. 
Taylor.  S.  0. 
Terry 


Deen 

Dclancy 

Dsmpeey 

DaBouen 

Dickstcla 

Dies 

Dtsttey 

Dobbins 

Dorscy 

Doughtos 

DOMf 


Houston 
Imhoff 


Johnson.  Okla. 
Johnson.  Tsz. 
Jcdinsoa.  W.  Vb. 
Jooee 
Bee 
Kennedy.  N.  T. 


Parsons 
Patman 
Patterson 
Patton 


Peterson.  Ite. 

Pfelfer 

Pleroe 

Babaut 

Bamsay 


HATS— M 


Ditter 
Dondcro 
11 


Baoon 
Blnderup 

Bolton 

Brawster 

Buchanan 


Bnciebrlcht 
Pbeht 


Klebert 
Knutson 
uunbertaoB 
Lehtbach 


Buckler. 


Oavaffan 

Gearhart 

O^utaana 

GlBord 

GUcfailat 

Ouyer 


Ludlow 

Lxmdeea 

McLeod 


Itepee 


Tolaa 

Tonry 

Turner 

Umstead 

ntterback 

Vinson.  Oa. 

Vinson.  Ky. 

Wallsrcn 

Walter 

Warren 

Wearla 

Werner 

Weet 

Whelchal 

WhlU 

Whlttlnston 

WUcoi 

WlUlama 

Wood 

Woodnmi 

^ifiiiiieimaa 

Zloncheck 


Poik 

Powera 

Ransley 

Beed.m. 

Bteh 

Bobston.K:y. 

Racers.: 

Ryan 

Sauthctf 

Schaefer 


Martin. 


OaTlcdilb 

Church 

CoUlaa 

Cooper.  Ohio 

Ciaaftjrd 

Crowthar 

Culkia 

Darrow 


Hanciock.  N.  T. 


Bouistar 


Mertltt.  Ocma. 

Mlrhener 

milard 


BUU 
Jcnklaa.Ohlo 


MaU 

CUalley 

PettenclU 

Plttenffsr 

Plumley 


Short 

Snell 

Stefan 

Taber 

TbykNT.Tena. 

Thurston 

Treadway 

Turpln 


Wlthrow 

Wolwtt 

Woodruff 


NOT  VOTXNO— 101 


Cartwrisht 


Dunn. 
Baton 


Blantoe 
Brown.  MMl 
Buckley.  N.  T. 
Bulwli^ 
Bur^ 


Cochran 

Oola.M(L 

Oole.N.T. 


Futerty 


BlQlaa.  Qw^y, 


lad. 


Daly 


Pteteher 

Ooesaway 

Ooodwta 

Oraafltid 

Bartley 


Kaha 
KMlcr 
Kelly 


KlmbaU 


cam. 


Lord 
Lucas 
McOraarty 
McLean 


May 

MltcheU.  ni. 

Montague 

Murdock 

Nlcbols 

Oliver 

Psrlu 

Perkins 


Peterson.  Oa. 

Peyser 

Qulnn 

Raybum 

Beece 

Reed,  N.  T. 

Bobliuon.  Utah 

Rogers.  N  H. 

Rogers.  Okla. 

Romjoe 

Rudd 

Ssdowskl 

Schneider 


Shannon 

Btnenn 

Smith.  W.  Va. 

Stewart 

Stubbs 

Sullivan 

8umners.Tex. 

Sutphln 

Sweeney 

Thorn 

Thomas 

Thompson 

Tinkham 


August  13 


Tobey 

Underwood 

Wsdsworth 

Weaver 

Welch 

Wilson.  La. 

Wilson.  Pa. 

Wolfenden 

Wolverton 

Toung 
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BorCLOaUL 

Bor^  Mtm* 

»*ey 

Pullar 

Fulmar 

Oambrni 

Oaaque 

Oehrmaaa 


Kennedy.  N.  T. 
Kenney 


Kloeb 

Koelalkowakl 

Kopplemann 


OlUette 


So  the  amendment  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  Budd  (for)  with  Mr.  Goodwin  (against). 
Mr.  Arnold  (for)  with  Mr.  Hees  (against). 

Mr.    Lea   of    CallfomU    (for)    with    Mr.    Andrews   of   New   York 
(against). 
Mr.  McMUlan  (for)  with  Mr.  Pish  (against). 
Mr.  Sogers  of  New  Hampshire  (for)   with  Mr.  Lord  (against). 
Mr.  Weaver  (for)  with  Mr.  Thomas  (against). 
Mr.  Sullivan  (for)   with  Mr.  Cole  of  New  York  (against). 
Mr.  Bomjue  (for)  with  Mr.  Beece  (against). 
Mr.  DoekweUer  (for)  with  Mr.  Perkins  (against). 
Mr.  Cartwrlght  (for)  with  Mr.  Hartley  (against). 
Mr.  Buckley  of  New  York  (for)  with  Mr.  Stewart  (against). 
Mr.  Hook  (for)  with  Mr.  McLean  (against). 
Mr.  KnUBn  (for)   with  Mr.  WUson  of  Pennsylvania  (against). 
Mr.  Ferguson  (for)  with  Mr.  Wolfenden  (agalflst). 
Mr.  Parks  (for)  with  Mr.  Doutrlch  (sgalnst). 
Mr.  Ftetcber  (for)  with  Mr.  Fenerty  (against). 
Mr.  Stsson  (for)  with  Mr.  Hoffman  (agslnst). 
Mr.  Smith  of  West  Virginia   (for)   with  Mrs.  Kahn   (against). 
Mr.  Stubbs  (for)  with  Mr.  Tobey  (against). 
Mr.  Kennedy  of  Maryland  (for)   with  Mr.  Baton  (agalnsC). 
Mr.  Lucas  (for)  with  Mr.  Wadsworth  (against). 
Mr.  Baybum  (for)  with  Mr.  Beed  of  New  York  (against). 
Mr.  Sadowskl  (for)   with  Mr.  Tinkham  (against). 

General  pairs: 

Mr.   Blanton   with   Mr.   Wolverton. 
Mr.   Cochran   with    Mr.   Carter. 
Mr.  OUver  with  Mr.  Welch. 
Mr.   Oranfleld   with   Mr.   KlmbaU. 
Mr.  Coming  with  Mr.  Burdick. 
Mr.  Beam  with  Mr.  Hlnlaa  of  Oonnectlout. 
Mr.   May  with  Mr.   Schneider. 
Mr.  KeUy  with   Mr.  Healey. 
Mr.  Young  with  Mr.  Sutphin. 
Mr.  Underwood  with  Mr.  Claiborne. 
Mr.  Dietrich  with  Mr.  Blcher. 
Mr.  Sweeney  with  Mr.  KeUer. 

Mrs.  Jenckee  of  Indiana  with  Mr.  WUson  of  Louisiana. ' 
Mr.  Thom  with  Mr.  Robinson  of  Utah. 
Mr.   Femandea   with   Mr.   Oassawsy. 
Mr.  Quinn  with  Mr.  Dunn  of  Mississippi. 
Mr.  Peterson  of  Georgia  with  Mr.  Cole  of  Maryland. 
Mr.  Casey  with  Mr.  Murdock. 
Mr.  Brown  of  Michigan  with  Mr.  Adair. 
Mr.  Lamneck  with  Mr.  BeU. 
Mr.   Nichols  with    Mr.    Burch. 
Mr.  Bankhead   with   Mr.   McGroar^. 
Mr.   Berlin   with   Mr.   Montague. 
Mr.  Bulwlnkle   with   Mr.  Peyser. 

The  result  of  the  vote  was  announced  as  above  recorded. 

llie  SPEABXR.  The  question  is  on  the  engrossment  and 
third  reading  of  the  House  joint  resolution. 

The  House  joint  resolution  was  ordered  to  be  engrossed 
and  read  a  third  time,  and  was  read  the  third  time. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
House  joint  resolution. 

Ux.  SNELL.  Mr.  Speaker,  on  the  passage  of  the  joint 
resolution  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  thov  were— yeas  237.  nays 
93.  not  voting  99,  as  follows: 


Oray.Znd. 


Kvala 

Lambeth 

I<anham 

Lea.Oaltf. 


Nelaoa 

Norton 

COooneU 

O'Connor 

CDay 

OTisary 

OHeal 

Owen 


Shanley 
Slrovleh 


8mlth.Oona. 
Smith.  Va. 
Smith.  Wash. 
Snyder 
South 


Fatton 


n^ylor.Oolo. 
Tsylor.S.0. 
Tirry 


Onswold 


Lloyd 
Lodcey 


Peterson.  Oa. 

PettengUl 

Pfelfer 


Hancock.  M.  a      Meltelaaa 


Qnlna 
Babaut 


Tolaa 

Tonry 

Turner 

Umstead 

UUcrbaek 

Viasoa.aa. 

V»iieoB.Ky. 


WaltdT 


Bellly 
Blehards 


■m.Ala. 

BUl.Kaitte 

■ni.aBaiiitfB. 


Obio. 


Boblason.mah 

BuasoU 

Sabath 


T». 


SaadUa 


JnhnaoB.  Okla. 
Johnsoa,  Tb. 
lohaaon.  W.  Va. 
Jonee 


Andreeen 

Andrew.  J 

Arends 

Barharach 

Bacon 

Blnderup 

Blaeknsy 

Bolton 

Brewster 

Buchanan 

Buckbee 

Buckler.  Mian. 

Burdick 

Bumham 

Carlson 

CavlccdUa 

ChrlsManson 

Church 

CbUlns 

Cooper.  Ohio 

Crawford 

Crowther 

Culkln 


Ifwrttt.  H.  T.        Sehulte 
MUler  soott 

ICtehall.ltea. 
Moaaghaa  Sears 

Moatet 


Darrow 
Dlrksen 
Dondero 

BkwaU 


White 

Whtttlagtoa 

WUeos 

WUMaoM 

Wlthrow 

Wood 

WoodnuB 


Bnglebrlght 
Focht 


HAYB— M 

LamberteoB 

Lehlbach 

Lemke 

Ludlow 

Lundeen 


HrhtoH 


Gearhart 

Glffofd 

OUehrlat 

Ouyer 

Owynne 

BaUeck 

Hancock.  N.  T. 

Hoeppel 

HoUlster 

Bolmee 

Hope 

HuU 

Jenkins.  Ohio 


Marcantoulo 

MsrshsU 

Martin.: 


Klebwg 
Xnuteon 


Mey 

Merrltt.  Conn. 

Mlchener 

Millard 

Morlta 

Mott 

O'Brien 

CMeUey 

Plttengtt 

Plumley 

Polk 

Powers 


Banriey 

Reed.IIL 

Bleh 

Bobiton.Ky. 

Bogers.  r 

Byan 

Sauthoff 

Schueta 


,T. 


nor  vonNo— M 


Andrews.  N.  Y. 
Arnold 
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Amlle 

Ashbrook 

Ayers 

Barden 

Better 

Blermann 

Bland 

Bloom 

Boehne 

BoUeau 

Boland 

Boykln 

Boylan 

Brennaa 

Brooks 

Brown.  Oa. 

Brunner 

Buck 


OaldweU 

Oumon.Mo. 

Carmlchael 

CarpentCT 

Gary 

Casey 

CasteUow 

Oetler 

Chandler 

Chapman 

Citron 

Clark.  Idaho 

Coffee 

Colden 

Ccde.Md. 

Colmer 

Oonnery 

Cooley 


Cooper.  Tena. 

CoeteUo 

Coz 

Cravens 

Cross.  Tex. 

Croeser.  Ohio 

Crowe 

Cullen 

Cummlngs 

Darden 

Dear 

Deen 

Delaney 

Dempeey 

DeBouen 

Dlckstela 

Dies 

Dobbins 


Dorsey 

Doughton 

Doxey 

Drewry 

DrlscoU 

Driver 

Dufley,  Ohio 

Duffy,  N.  Y, 

Duncan 


Beam 

BeU 

Berlin 

Blanton 

Brown.  Midi. 

Buckley.  N.Y. 

Bulwlnkle 

Burch 

CaniK>n.  Wla. 

CartCT 

cartwrlght 

Clalbome 

caark.H.a 

Cochran 

Coie.N.Y. 

Ccnnlog 

C^roeby 

Daly 

Dlctrldi 

DlageU 

Disney 


Ditter 
Dockwetler 
DoutrkA 
Dunn.  Miss. 
Dunn.  Pa. 
Baton 


Fsnerty 


Kennedy.  Md. 
KlmbaU 

Tiamneck 
Lord 
Lucas 
MoQroarty 


Feraand 

Fish 

Fletcher 

Oassaway 

Goodwin 

Oranlleld 

Gray.  Pa. 

Hartley 


Hlggtns.  Ooaa. 

Hoffmaa 

Hook 

Jenekea.Xa4. 

Kaha 

KeUer 

KeUy 


Mitchell,  ni. 

Montague 

Murdock 

Nichols 

Oliver 

Parks 

Perkins 

Peyser 

Baybuvm 


Short 

SneU 

Somers,N. 

Stefan 

Taber 

Taylor.  7>enn. 

Thurston 

Treadway 

Turpln 

Wlggleeworth 

Wolcott 

Woodruff 


Schneider 

Shannon 

Smith.  W.  V^ 

Bteagall 

Stewart 

Stuhba 

SulUvan 

Sunuiers,  Tes. 

Su^^hla 


Beed.  N.  Y. 
Bogers.  N.H. 
Bogers.  Okla. 
Romjus 
Budd 
Sadowskl 


Thom 

Thomas 

Thompson 

Tinkham 

Tobey 

Underwood 

Wadsworth 

Weaver 

Welch 

Wlleoa.La. 

WUson.  Pa. 

Wolfendea 

Wolverton 

Young 


Bckert 

Bdmlston 

BUenbogea 

Bvans 

Fbddls 

Farley 

Fleslnger 

Fltspatrlek 


So  the  joint  resolution  was  agreed  to. 

The  C^erk  announced  the  following  addltianal  pain: 

On  this  vote: 

Mr.  Budd  (for)  with  Ut.  Goodwin   (agalnat). 

Mr.  Arnold  (for)   with  Mr.  Heee   (agahist). 

Mr.  McMillan   (for)   with  Mr.  Fish   (against). 

Ifc.  Bogem  of  New  Hampshire  (for)   with  Mr.  Lot«  ( 

Mr.  Weaver  (for)   with  Mr.  Thomas  (against). 

Mr.  BvUhfaa  (lor)  with  Mr.  Cole  oC  New  York  (i«alBat). 


Mr. 
Mr 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


Mr 

Mf'. 

Mr. 


(for)  JKfXh  Kb 
-__--__-Jjr  (tat)  with  «.. 
Outwrltft  (far)  with  Ifr. 
Buckley  (for)   with  M^    - 
Book  (tot)  with  a».  MeLsaa  ( 
Kama,  (tat)  with  Ut.  WUna  of 
I^HYUKw   (for)    with  Mr.  WoUendm 
2jrt»  (tor)  with  M^.  Do»itrtS(^ 
Jftelier  (for)   with  Mr.  rbnsiij    ( 

j>«nw|w>  (for)  with  1».  Bead  ml  MewYbrk*  ( 
S**  ^  Jf^*^  Ok»rtiBa'<S!f«tt  iS?*Di&r  ( 


;). 
;). 
i). 

). 

ivaala  ( 
(agalnat) 
). 
) 


). 
). 


I. 


). 


Unto  further  nottoe: 


Mr. 


Orosbr  with  Mr    Katly. 
Murdoek  with  Mr.  Ot^  of 


Tbe  result  of  the  vote  was  mm 
On  motion  of  Mr.  UcRbthoub. 

laid  on  the  tabto. 


•  moUoo  to  rsoooildsr  was 


Mr.  ObRODIK.  fh»  tht  OoounltUe  on  tlw  Pilblle  LMids, 
•abmttled  a  eoof greooe  report  and  ■^^^■nfnt  on  tht  Mil  (8. 
nil)  to  anend  an  aet  sotltled  "An  set  to  promote  tlw  min- 
ing of  coal,  phosphate,  ofl.  oU  diale,  fas.  and  sodium  on  the 
public  domain  ".  approved  Mbruary  3S,  19M  (41  8tat.  417* 
V.  8.  C  title  10.  sees.  itS.  221.  231.  231),  as  amended,  fer 
prlntlnf  in  the  RBooas.  — c-aai^  w 

SOaiCOLTDaAL  SBIOSIMSNT  AC* 

icr.  JONES.  Ifr.  speaker,  I  can  op  tbe  confeKnoe  tepflvt 
on  the  bill  (H.  R.  M93)  to  amend  the  Agrtoultural  Adjust- 
ment Act.  and  for  other  purposes,  and  ask  that  the  readiiw 
of  the  report  be  dispensed  with.  Tlw  report  has  been  printed 
and  is  available  to  evexyone. 

Mr.  TARVKR.  Mr.  Speaker,  reosnrlnff  the  right  to  objeet, 
there  are  169  Senate  amendmenta  to  the  bill  which  was 
passed  by  the  House.  There  should  be  ample  time  for  the 
discussion  of  these  amendments,  preferably  by  Members  of 
the  conference  committee,  who  may  be  able  to  ezpiam  them. 

BCr.  JONES.  A  great  many  of  tbe  amendments  are  formal 
amendments. 

Mr.  TARVBR.  The  gentleman  riwiild  ask  manimoas  eon- 
setrt  to  extend  the  usual  time  for  ttie  tHmntmminf,,  of  a  confer- 
ence report  to  at  least  3  hours.  This  is  a  bill  which  affects 
vitally  agriculture  throughout  this  entire  country,  and  we 
ought  not  to  hasten  through  it  before  we  MM^^ighly  under- 
stand what  we  are  voting  oa. 

Mr.  JONEa  The  bill,  except  in  two  or  three  respects,  has 
not  been  very  greatly  changed  from  what  it  was  as  it  passed 
the  House.   Some  additional  provisions  have  been  added. 

Mr.  TARVER.  It  seems  to  me  it  has  been  very  vitally 
changed.   Some  of  the  amendawnts  are  very  vitaL 

Mr.  JONES.  I  will  yield  the  gentleman  time  if  he  wants  it. 

Mr.  TARVER.  I  am  not  askbig  this  consideration  for 
myself,  but  I  am  of  the  opinian  the  conference  report  e>v>qM 
have  f  ull  TOnstdegation. 

Mr.  JONES.  I  shall  undertake  to  make  an  explanatian  of 
the  provisions  of  the  material  Senate  amendments. 

Mr.  TARVER.    I  doubt  the  abOity  of  the  gentleman, 

atthongh  I  know  it  is  great,  to  fully  explain  thte  biU  if  he  took 
the  entire  hour  that  is  allowed  for  tbe  consideration  of  a 
o(mf  erence  rqiort. 

The  SPEAKER.  Is  there  objection  to  the  reqamt  of  tbs 
fsntlfman  from  Texas? 

Mr.  HOPE  and  Mr.  OICAUJBT  objected. 

Tbe  derk  read  the  conference  report,  as  follows: 

llM  finmmltt—  of  eoaferenoe  oo  the  iHMgraflm  votes  of 
Bouaes  on  the  — iwHlinenta  of  tha  BanrntB  ta  the  Mil  (H  ' 
to  aownd  tha  iUylealtural  Adjustiaaat  Act.  and  for 
PM««.^>yg  BMi.  aftar  foil  and  free  eoatenaoa.  have 
fbilows:  iwwnmiod  to  thatt 

That  tbe  Seaata  reoada  from  Its  aaModmanta 

sa^  ee,  m.  m,  ee.  lao.  iss.  ue,  and  i«7. 

Tbat  tha  HMist  raeeda  from  lU  dleagraeaacnt  to  tha 
of  tha  aeaato  aaakberad  1,  3.  4.  •.  «,  7.  S.  0.  10.  11.  18. 
IS.  ao.  91.  as.  as.  n.  as.  sa.  ts.  S4.  40, 41.  44.  4«.  47, 40.  w. 
M.  M.  6S,  ei,  ea.  es.  ee.  to.  71,  7a.  78.  74.  ts.  7c  77.  ts,  ^ 


I 
to 

nuBtherad  Si^  ST. 


17. 
•1. 


•I. 


I 
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n.  «.  M.  M.  rr.  M.  m.  to.  n.  m.  n.  m.  loi.  los.  loe.  107.  x  «. 
lot.  no.  lit.  iw.  no.  in.  no.  lai.  i»o.  m.  1*1.  loo.  in.  1 «. 

Ml.  143.  140.  144.  140.  140.  147.  140.  140,  180.  101.  IM.  mod  If*, 
to  tiM  MUB*. 

MBt  Duabw<id  t:  TIm4  Om  Boum  nt$6»  from  Ita 
10  tlM  MMOdmont  of  ttoo  Sraoto  numborad  t.  aad JC  •• 
10  tiM  MUM  wMk  Ml  — BdJioiit  M  foUovo:  On  pofo  $  oi  p» 
MO,  Um  to.  urtto  ottt  "MwH"  tmd  loMrt  "as'*:  onT 

to  ttM  iOOM. 

If;   TbOt  «IM  HMM  ffOOOiO  ffMM  NO 

iM  gynoio  MMibini  11 
m  Mlowt;  to  lion  oIMm 


August  13 


I 


ill 


■  / 


tHo 
to  m$  iWIOOWWlt  of  tiM  fOMlO 
tllO  IMM  Vttll  M  OMomlmoiH  M  (oOowi 
to  bo  iflMTtod  Wf  tiM  fonoto 
only  oMoh  honOIIng  of  vuob  ■orlcuHunU  oooMBOdltf. 
t&Moof,  Mlola  tbo  ettmot  of  Uit«rat«u  or  torotfooi 
or  vblcb  OlroetlT  burdoM.  ebotnieu.  or  •ffoeto,  Intontito 
m  Mieb  ooouBodltf  or  produot 
tbo  ■onou  ■fioo  to  tbo  aomo. 

)  Bttmbtfod  10:  Tbot  tbo  Bouao  roeodo  fn»  Ito 
to  tbo  unoodmont  of  tbo  Sonoto  mimbtrod  15,  ■  id 
Mioo  to  tbo  MOM  wltb  OB  OBiMidinont  M  folloivo:  On  pofo  14 
So  Boom  bill.  Uno  10.  oftor  "  fnalti  "  Inaort  ".  otbor  tban  oUv^i 
•ad  o  oommo;  and  tbo  Sonoto  ocroo  to  tbt 

Amondmont  numbcrod  10:  Tbot  the  House  rooede  from  lU  <3  Is- 
•grooment  to  tbo  omcndment  of  the  Senate  numbered  16.  apd 
agree  to  tbo  mubo  wltb  an  amendment  aa  foUowa:  In  Uou  of 
matter  propoeed  to  be  inaerted  bjr  the  Senate  amendment  Inakrt 
"(not  Including  vegetoblee.  other  than  asparagus,  for  canning). 
S07  beans  ":  and  the  Senate  agree  to  the  same. 

Amendment  nxnnbered  22:  That  the  Houae  reeedo  from  Ito 
agreement  to  the  amendment  of  the  Senate  numbered  22. 
agree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  ibie 
matter  twopoeed  to  be  inaertd  by  the  Senate  amendment  Ina^t 
the  following: 

"(D)  ProvkUx^  tbat.  In  the  case  of  all  milk  purchased  by  h^Q 
dlers  from  any  producer  who  did  not  regular^  sell  milk  during 
a  period  of  SO  days  next  preceding  the  effecttre  date  of  st^ch 
ordsr  for  ooooumptlon  in  the  area  covered  thereby,  pa]rmente 
such  producer,  for  the  period  beginning  with  the  first  regidar 
deUvcry  by  such  producer  and  continuing  until  the  end  of  t  xro 
full  calendar  months  following  the  first  day  of  the  next  succeed 
lug  '^f|i*»m»  month,  shall  be  made  at  the  price  for  the  lowist 
UM  elasBlflcatlon  spectflod  in  such  order,  subject  to  the  adj^it- 
monto  spedfled  m  paragraph  (B)  of  thu  subsection  (0) 
And  the  Senato  agree  to  the  same. 

Amendment  numbered  23:  That  the  House  recede  from  Ito  ()ls- 
to  the  amendment  of  the  Senato  numbered  23. 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
asatter  proposed  to  be  inserted  by  the  Senato  amendment  Ina^ 
tbo  foUowtng: 

"(S)  Providing  (1)  eacept  as  to  producers  for  whom  such  setr- 
leee  are  being  rendered  by  a  cooperative  marketing  aseodatl^ 
quallfled  as  provided  In  paragraph  {T)  at  thla  suboectlon  (0). 
market  information  to  producers  and  for  the  verification 
welgbta,  sampling,  and  tasting  of  milk  purchased  from  produodrs. 
•ad  for  maktng  appraprtato  deductions  therefor  from  payme^to 
to  psodoesra.  and  (1)  for  assurance  of,  and  security  for. 
paiBMnt  by  handlers  for  milk  purchased." 
And  the  Senato  agree  to  the  same. 

Amendment  numbered  24:  Tbat  the  House  recede  from  Ito 
to  tbo  amendment  of  the  Senato  numbered  24. 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
Biattar  propoeed  to  bo  Inserted  by  the  Senato  amendment  ins  art 
**  or  m  any  manner  limit,  in  the  case  of  the  producto  of  milf 
and  a  wwnma:  and  the  Senato  agree  to  the  same. 

It  mnnbared  SO:  Tlwt  the  House  recede  from  ito 
to  tbo  amendment  of  the  Senato  numbered  20. 
to  the  same  with  an  amendment  as  foUowa:  In  lieu  of 

to  bo  Inoerted  by  the  Senato  amendment  insfcrt 
In  or  traneportod  to  any  or  all  marketo  tn  the  cum  nt 
of  Inlaiatala  or  forelgB  eommeree  or  so  aa  directly  to  burdtn. 
obotmet.  or  affeet  tnteratato  or  foreign  conunoroe  In  such  con- 
modlty  or  product  thareof  "  and  a  comma;  and  the  Senato  ag  ee 
to  the 

It  numbered  SO:  That  the  Hotae  reeode  from  ito 

It  to  the  amendment  of  the  Senato  numbered  30.  ahd 

to  tba  saana  wtth  aa  amendment,  as  follows:  In  lieu  of  t  tie 

to  be  Inearted  by  the  Senato  amendment  Ina  rt 

la  or  tranvort  to  any  or  all  marketo  in  the  current  of 


or 


or  so  as  directly  to  burden,  obstrtf^, 

foreign  commerce  in  stich  commodity 

•ad  the  Senato  agree  to  the  same. 

It  mmritored  Si :  That  the  House  recede  from  ito  dla- 

to  tbo  amendment  of  the  Senato  numbered  31,  a  id 

to  tbo  saoM  wltb  an  amendment,  as  fellows:  In  lieu  of  1  He 

to  bo  Inssrted  by  tbe  Senato  amendment  tnart 

in  or  transported  to  any  or  all  maiketo  in  the  ci  r- 

of  iBtanOato  or  tarHga  coounerce  or  so  as  directly  to  burdi  n. 

obatraet.  or  allOet  laterstoto  or  foreign  eommoee  tn  such  eofi- 

a  oomma;  and  tbo  Senato 
to  tbo 


or 
of 


iCie 


SQd 


lhe 


Amendment  ntmbered  SO:  That  the  Bouse  reeode  from  Its  die- 
to  the  amendment  of  tbe  Senato  numbersd  SO.  and 
to  tbo  same  with  an  amendment,  as  follows:  On  pof*  17  of 
the  Bouse  bill,  line  17.  etrlko  out  "(B)"  and  inevt  "(O)^;  and  tbo 
to  tbo  same. 

It  BuaUbered  SO:  Tbat  tbo  Bouse  roeodo  ffom  tto  dlo- 
agremeBt  to  tbo  aBMBdmoBt  of  tbo  Sonoto  stimborad  SO,  aad 
•ffwr  to  tbo  MUBO  wltb  aa  aawadiBOBt,  ••  foUowo:  Ob  pofo  17  of 
Ow  BoiMo  Mil.  liflo  t,  fCrlko  out  tbo  oomsM  foUowtaf  "whltfi 
•ad  tbo  SoBOto  offw  to  the  mibm. 

Sttfliborod  49:  TlMt  tbo  Bohm  fotodo  froa  m  iMo- 

It  to  tlM  MBOSdflMal  d   tlM  fMMtO   BttfllbOIMl   Of,   OOtf 

to  tlM  fosM  wiib  Ml  •■•BdwwH  Of  fottcvo:  to  yon  of  tiM 

piOfooH  Id  bo  iBfOfloi  »f  tlw  fonoto  oa— OoitBt  latort  o 

•III  MM  MlOVlBf:  "OMOpI  tlMO  Of  to  OMfUf  fniMf  jpfo- 

offo  prodtMlflff  wlMt  If 

IffUOd  pttfMMDt  to  tbtf 
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oad  tbo  Sfsoto 


'Odttft 


frvMf 
•fOftit 
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•PiO  to  tbo  fMBO. 

Amondmont  aumbsroi  4f ;  Tbat  tbo  Bouoo  rooodo  from  Itf  dlf- 
agrooBMBMo  tbo  MaoadmoBt  of  tlw  Seaato  aumborod  40.  aad  •groe 
to  tbe  samo  wltb  aa  amendiaoat  as  foUowi:  la  llou  of  tbo  auittor 
proposed  to  bo  tasortod  by  tbo  Senato  Mnondntoat  iasort  tbo  (ol« 
lowing: 

:  ^rorided,  Tliat  no  order  Issued  pursuant  to  this  subeoetloa 
shall  be  eifoettve  unlees  the  Secretary  of  Agrleulture  determlnee 
tliat  the  iaouanoe  of  such  order  is  approvsd  or  favored: 

"  '(A)  By  at  least  two-thirds  of  the  produoers  who  (except  that 
as  to  citrus  fruito  produced  in  any  area  producing  what  is  known 
as  California  citrus  frulto  said  order  must  lie  approved  or  favored 
by  three-fourths  of  tbe  producers),  during  a  repreeentotlve  period 
determined  by  the  Secretary,  have  been  engaged,  within  the  pro- 
duction area  specified  In  such  marketing  agreement  or  cvder.  In  the 
production  for  market  of  the  commodity  specified  therein,  or  who. 
during  such  representative  period,  have  been  engaged  in  tbe  pro- 
duction of  such  commodity  for  sale  in  the  marketing  area  qpeclfled 
in  such  marketing  agreement,  or  order,  or 

'"(B)  By  producers  who.  during  such  representative  polod.  have 
produced  for  market  at  least  two-thirds  of  the  volume  of  such 
commodity  produced  for  market  within  the  production  area  speci- 
fied in  such  marketing  agreement  or  order,  or  who,  during  such 
representative  period,  have  produced  at  least  two-thirds  of  the  vol- 
ume of  such  commodity  sold  within  the  marketing  area  specified 
In  such  marketing  agreement  or  order.' " 

And  the  Senate  agree  to  the  same. 

Amendment  nimitiered  45:  That  the  Houae  recede  from  ito  dis- 
agreement to  the  amendment  of  the  Senato  niunbered  45,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  tbe 
matter  propoeed  to  be  inserted  by  the  Senate  amendment  Insert 
"(except  that  as  to  citrus  frulto  produced  in  any  area  producing 
what  Is  known  as  California  citriu  frulto  said  ];>er  centum  shall 
be  80  per  centum)";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  48:  That  the  House  recede  from  ito  dis- 
agreement to  the  amendment  of  the  Senate  ntimbered  48.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  insert 
"(except  that  as  to  citrus  frulto  produced  in  any  area  producing 
what  is  known  as  California  citrus  frulto  said  per  centtui  shall  be 
00  per  centum)";  and  tbe  Senate  agree  to  the  same. 

Amendment  numbered  52:  That  the  House  recede  from  ito  dis- 
agreement to  the  amendment  of  tbe  Senate  niunbered  52.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  pr<^>osed  to  be  inserted  by  the  Senate  amendment  insert 
the  following: 

"(1)  By  at  least  two-thirda  of  the  producers  (except  that  as  to 
citriis  frulto  produced  in  any  area  producing  what  Is  known  as 
Callfomla  citrus  fruits  said  order  must  be  approved  or  favored 
by  three-fourths  of  the  producers)  who.  dxiring  a  representative 
period  determined  by  the  Secretary,  have  been  engaged,  within  the 
production  area  specified  in  such  marketing  agreement  or  order, 
in  the  prodtKtion  for  market  of  the  commodity  specified  therein, 
or  wlio,  during  such  representative  period,  have  been  engaged  in 
the  production  of  such  commodity  for  sale  in  the  marketing  area 
specified  in  such  marketing  agreement,  or  order,  or 

"(11)  By  producers  who.  dxiring  such  representative  period,  have 
produced  for  market  at  least  two-thirds  of  the  volume  of  such 
commodity  produced  for  market  within  the  production  area  speci- 
fied in  such  marketing  agreement  <»-  order,  or  who.  during  such 
rei»eaentotlve  period,  have  (Mtxluced  at  least  two-thirds  of  the 
volume  of  such  commodity  sold  within  the  marketing  area  qioci- 
fted  in  such  marketing  agreement  or  order." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  53:  That  the  House  recede  from  tto 
disagreement  to  the  amendment  of  the  Senate  numbered  53,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  inserted  by  the  Senate  amendment  insert 
the  following: 

"  No  order  shall  be  issued  under  this  title  prohibiting,  regulating, 
or  restricting  the  advertising  of  any  commodity  or  prod\ict  covered 
thereby,  nor  shall  any  marketing  agreement  contain  any  provi- 
sion  prohibiting,  regulating,  or  restricting  the  advertising  of  any 
commodity  or  product  covered  by  such  marketing  agreement." 

And  the  Senate  agree  to  the  same. 

Amendment   ntimbered    57:  That   tbo   House   recede   from   tto 
disagreement  to  the  amendment  of  the  Senato  numbered  67.  and 
to  tbo  aaato  with  aa  amendment  aa  foUows;  On  page  23 
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Of  tbo  Bouto  MO,  llao  a,  McUeo  out 
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^^'^^"i  MMLtlM  fOaOlO  OffOO  to  tko 

Tbot  tbo  Bouoo  fooodo  frooi  tto  dlo- 


to  tto  OflMBdflMBt  of  tbo  Sonata'  numtt^'rmii'  irT  aTZ^ 

■gooto  tto  «Bo  With  OB  MBOBdaioat?MJoirrtotL%iitS; 
CSS^  t?  ^J^!!*i^^  *^  MBMMtowat  ftrlko  out  "T«rud 
iBMrt  to  ttoa  thoroof  "If":  and  tbo  SMiato  •groo  to  tbo  mSbo. 

AarndBMU  nmnbMod  U:  TbiU  tbo  Bouao  >oofdo  from  Ito  dto- 
ogroaatoBt  to  tbo  unoadaoat  of  tbo  Soaato  aumborod  mT  and 
•fTM  to  tbo  aamo  wltb  aa  aaioBdmoat  as  follows:  Za  Uou  of  tbo 
mattor  propowd  to  bo  Insartod  by  tbe  Senato  »».*nH»w^t  ina^ 

*»''i!!.£  ^*-*^"°^P^^  Decombor  81.  1087.  a  tut  wltb  lospoct 
ta  S2!L2IJf*?l?rj^t!!!?!L!?*'**'"V*?  P«»lama«on  aa  provided 
™.S5?5f*****  ^"^  **  ***••  a*?**©*!,  aucb  tex  sbaU  bo  levlod,  asasaasd. 
ooDMAod.  and  paid  during  tbe  period  from  the  dato  upon  which 
auch  tax  beoomos  effective  to  December  31,  1987.  both  inclusive,  at 
«ie  rato  of  25  cento  per  budiel  of  forty-eight  pomida.  The  orovt- 
alona  of  aectlon  10  of  this  title  abaU  n^  an^^to  ^cSTci 

And  tbe  Senato  agree  to  the  samo. 

Amendment  numbered  68:  Tbat  the  House  racedo  fram  ito  dls- 
agreraoMit  to  the  amendment  of  the  Senate  numbered  68.  and  airree 
to^eaame  with  an  amendment  as  follows:  In  lieu  of  tbe  matter 
proposed  to  be  inserted  by  the  Senate  amendment  insert  t2io 
rallowmg: 

,J^^^}.S^^  *°^  "*•  **  ***  ^'**<**»  *■  preecrlbed  in  paragraph  (2). 
(8).  (4).  or  (5)  of  this  subsection  or  which  Is  eetabllshed  mirw 
suant  to  this  paragraph  (6)  on  the  proceaslng  of  any  oommodlty 
goieraUy  or  for  any  dedgnated  use  or  uses,  or  on  ttie  processing  of 
the  oommodlty  la  tbe  production  of  any  designated  product  or 
produrts  thereof  f<w  any  designated  use  or  uses,  dian  be  decreased 
(UKau^ng  a  decrease  to  aero)  in  accordance  with  the  formulae 
a^^ards.  and  requiremento  of  paragraph  (1)  of  this  subsection. 

-2f!?*'  ^  ^»«»t  sTich  reduction  in  the  quantity  of  such  com- 
modity or  tbe  producto  thereof  domeotlcaUy  consumed  as  wUl 
reeultte  tlie  acctnnulation  of  surplus  stoics  of  such  commodity  or 
tbe  producto  thereof  or  In  the  depression  of  the  farm  price  of  the 
ownmomty.  and  sbaU  thereafter  be  increased  in  accordance  with 
tte  provlalona  of  paragraph  (1)  of  this  subsection  but  subject  to 
the  provlsKms  of  subdivision  (B)  of  this  paragraph  (6). 

"(B)  If  tbe  average  farm  price  of  any  commodity,  the  rate  of 
tax  on  the  processing  of  which  to  prescribed  in  paragraph  (2)  (8) 
(4).  or  (5)  of  ttUs  snbsection  or  to  established  pursuant  to'  this 
pvagnph  (6).  dining  any  twelve  months  period  ending  after  the 
oate  Of  the  adtq^tlon  of  thto  amendment  consisting  of  the  two 
months  immediately  precediug  and  the  first  ten  nwnths  of  any 
marketing  year —  ^^ 

"(1)  to  equal  to.  or  exceeds  by  10  per  centum  or  leas,  the  fair 
exchange  value  thereof,  or.  in  the  case  of  tobacco,  to  less  than  the 
fair  exchange  value  by  not  more  than  10  per  centum,  the  rate  of 
such  tax  aball  (subject  to  the  provisions  of  subdivision  (A)  of 
this  paragraph  (6))  be  adjttoted.  at  tbe  beginning  of  the  next  suc- 
eeedtog  marketing  year,  to  such  rate  as  equate  20  per  centum  of 
the  fair  exchange  value  thereof.  *~  v^  ««»  — 

"(11)  oxoeeda  by  m<Me  tlum  10  per  centum,  but  not  more  than 
W  p«  centum,  the  fair  exchange  value  thereof,  tbo  rato  of  such 
m  ^lall  (subject  to  the  provisions  of  subdlvtoton  (A)  of  thto  para- 
graph (6))  be  adjusted,  at  the  beginning  of  the  next  succeSung 
marketing  year,  to  such  rato  as  eqitato  Ifi  per  centum  of  thetoJr 
exchange  value  thereof. 

"(Ill)  exceeds  by  more  than  20  per  centiui  the  fair  exchange 
▼alae  tteroof .  the  rate  of  such  tax  shan  (subject  to  the  provtol^ 
of  subdl2lslon  (A)  of  thto  paragraph  (6)  be  adjusted,  at  the  begin- 
ning of  the  next  succeeding  marketing  year,  to  such  rate  aa  eqnato 
10  per  centum  of  the  fair  •T«»h«T>gy  valiie  thereof. 

"(C)  Any  rate  of  tax  which  has  been  adjusted  pursuant  to  thto 
paragraph  (6)  shall  remain  at  such  adjusted  rate  unless  further 
adjusted  or  terminated  pursuant  to  thto  paragraph  (6)  untU  De- 
oembw  SI.  1007.  or  nnto  July  81.  1096,  la  the  case  of  Hce. 

(D)  In  aooordanco  wtth  tbo  fomuiiae.  ataadanto.  and  rootdto- 
\niento  prawxlbed  la  tbim  title,  any  rate  of  tsx  ptwmod  tonaral 
p^  (S).  (8).  (4).  or  (5)  of  thto  aubseetlan  <w  whleh  to  Mtefo- 
UMiod  pmaaant  to  thto  paragrapli  (0)  shaU  be  lacioased. 

"(S)  Any  tax.  tbo  rate  of  whlcb  to  prenmlbod  la  imxmrmo^  (2\ 
(S),  (4).  or  (•)  of  thto  oidaseetioa  or  wbtch  to  eotaMM 
ant  to  thto  paragraph  (0).  sbaU  tanalaaae  ptmsnaat  to  -.«- 
ttoo  aa  provldod  to  oeetSon  0  (a)  of  tUto  tttto  or  nmaaat  to 
ttan  IS  of  tbto  tltlo.    Any  oaeli  tax  with  nipsi  1  tony  boate  o 
modtty  waich  tanalaaOaa  puxmaat  to  proetomattoo  aa  aran 
0  (a)  o(  Ibto  tmo  abaU  a«ida  bOMaa  «Boett8B  aO 


ollof  /uljr 


of  ttli 


of  tto 


of  Agri- 


tioa..ub,.tto5.srfra*»»' 

faor  for  auaa  ooauMdl^  ant  follow!^ 

to  July  STlSti/fa'tS  mS^VS 

twtJl  itiiai m toraUaotoSmiiMMi  totBo  — w^i_^     ^_^ 
^JlS^^fff^^JP*"***^  ••  oootios  If  gf  ttlo'SSfT" "         "~  ' 
"(Fj  Afiof  &o«Rtor  ft.  iSfT  (to  tto  fstoof  tto  -r-iifuu 

<«/>MM|M  (f K  {4h  S^  (f)  of  ttif  mUoSSSToS 

fi;  ^CA^».w»  •■>>  ¥  ttm).  toS  of  toft  ttiil  to 
y  tot4<fpOi>yMtt^^^^  ttif  JMio  SMf 

tos.  tto  ffoio  ofVtofilf  tei  too 
II  iatkf  MS  tofftUS  tor  iommi  «  oav 
tkn.  or  If  toMlUr  hoM  UmlM  bf  iMMa 
•ulturo'a  waralai  or  (Mluoa  to  osMotoo  o 
torn  uadM  tbii  tttio.  tbora  abMI  ba  loviad. 

El!lL**fi?*^?  j^7*<-  o<  to«  iBad  to  BMwaBei  U 
papb  (0)  wtth  raapoet  to  Ml  Im  ItobUiOaa  iMiMmd  uadar  ttoa 
tmo  oa  or  aft^  ttoo  offoottvo  dato  «€  aacto  of  tbo  nitoa  of  tu  Sato 
to  pywanoa  of  thto  paragrapli  (0) ) .  latoa  of  tas  Saad  uador  para- 
12?**  i?.^'  <»>^W»of  (•).  a^  aaoto  ntoa  ahall  to  to  aflOot  iualaaa 
the  particular  tax  to  taradaatod  pummat  to  nio<<aiiMi<lija.  aa  pro. 
Tided  to  aactloa  0  (a)  or  pHrsaaiH  to  aootloa  IS)  uatU  altarad  by 
act  of  Oongreas;  except  that,  for  any  period  prtor  to  tbo  aCaoUto 
dato  of  sticb  holding  of  invalidity,  tho  aasoaat  of  tax  whloh  lopre- 
aaato  tbo  dtCacaaoo  totwoea  tbo  tax  at  tbo  rato  And  to  puzsuaaoa 
of  thto  paragraph  (6)  and  the  tax  at  the  rato  flasd  under  para- 
gr^ihs  (2),  (3).  (4),  and  (5)  ataaU  aot  bo  Jortod.  aaoaaaod.  ooUo^ML 
or  paid." 
And  the  Seaato  agree  to  the  aaiao. 

Amendment  auokbsred  80:  That  tho  Bouae  rooodo  fhwi  Ito  dla- 
agreemont  to  tbe  fn»*^dment  of  tho  Ssaato  numbered  88.  fnd  ^roo 
to  tbe  aame  with  an  amondmont.  aa  follows:  Ooklt  tbo  matter 
propoeed  to  be  lassrted  by  said  aaMadmoat.  aad  on  page  0  of  tho 
Houae  bill,  after  Uno  10.  after  tho  mattor  piopoocd  to  bo  insartod 
by  Senato  amendment  numbered  ISO.  laaort  uotoIlowlM 

"  8k.  42.  Section  4  of  such  act  of  AarU  21.  10S4.  aa  a 

to  amended  by  inserting  at  tbo  and  taoroof  tbo  foUowlax 
•ttbosctlon: 

*"(b)  Tbe  Secretary  of  Agrloalturo  to  dtroeted  to  axaiimt  by 
regulation  from  the  paymoiU  of  the  tax  on  tho  glaalag  of  oottoa 
aa  levied  under  authority  of  thto  Act,  aa  amoantofUnt  oottoa 
not  In  exoeos  of  ono  hundred  aad  tea  p'^wi*.  produoed  by 
or  for  aay  produoor  and  lotalaod  for  doaaoatie  um  to  hto 
housohoM.'" 
And  tho  Seaato  agree  to  tho  aaoM. 

Amoadment  aumbered  01 :  Tbat  tho  Boimb  neodo  from  ito  dl*. 
agreemaat  to  the  aatoadaicnt  of  tho  Senate  auaabarsd  01.  aad 
to  tbe  saano  wtth  aa  amendment  as  foUowa:  to  llou  of  tho 
vtter  proposed  to  bo  laaartod  by  tho 
"as  to  flour  aad  prqiaied  flour,  aad 

dbtKBj  from  wtieat,  as  «-Jii— ffttd  In  Whoat  Wiaiilailona.  Serlao  1 
Bupi^Bnont  1,  and  ":  and  tbo  Senato  agfoo  to^ 

Amendment  nuailMrod  00:  That  tho  Bouao  laeoda  Itom  tto  dto- 
agraement  to  tho  aBMndmoat  of  the  Senate  BMMbaaod  Ot.  aad  acrao 
to  tbe  aamo  with  aa  ammdment  as  foUowa:  to  Hon  of  the  aiattM 
propoeed  to  be  inserted  by  tbe  Senato  amendment  Inaort  "ft": 
and  the  Sonato  apvo  to  the  aamo. 
Ameadmont  aumbend  00:  That  tho  Bouaa  loeodo  fram  tto 

to  tbe  aamo  wtth  aa  amendment  aa  toUowa:  to  Uou  of  the  aiMtar 
propoeed  to  bo  bMertod  by  the  Soaato  *»«*«wi»ypTtt  tooart  tbo  fol- 
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eredft.  or  afiatnaoiil.  aad  no 
amount  leas  than  010/" 
Aad  the  Senate  agree  to  tho 
^aumdmeat  anaibered  MO 

agree  to  tho  aaaM  via  aa 

itter  prepoaad  to  he  liiato  leii  hy  too 
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to  b*  tiiagtid  by  Mid  Mnondmimt  strike  <mt  "(e  ** 
'(d)":  aod  th*  Suwto  •grm  to  tbo  Mine. 

Bumbrrad  106:  That  tb*  Houm  r«c«d«  from  lt«  di  »- 
•grwoient  to  tb«  •aMndinoBt  of  th«  Senate  numbered  105.  ax  d 
•gTM  to  tbe  MOM  wtth  an  amendment  as  fonows:  In  Ueu  of  tl  e 
matter  propoeed  to  be  Inewitiiil  by  tbe  Senate  amendment  Inset 
"M":  and  tbe  Senate  agree  to  tbe  aame. 

numbered  IIS:  Tbat  tbe  Houae  reeede  ttom  Its  di  ^ 
to  tbe  amendment  of  tbe  Senate  numbered  113,  azd 
to  the  aame  wttb  an  amendment  as  follows:  In  lieu  of  tt  e 
nitter  ptopoeed  to  be  tnaarted  by  tbe  Senate  amendment  lns«t 
tbe  fotlowlng: 

"(e)  Tbe  making  of  rental  and  benefit  paynenta  under  tba 
title,  prior  to  tbe  date  of  tbe  adoption  of  tbla  amendment.  i« 
aetermtaed.  prseerlbed.  proclaimed  and  made  effeetlTe  by  tie 
pcodamaUooe  of  tbe  Secretary  of  Agriculture  or  of  tbe  PresMei  it 
or  by  regulatlaiM  of  tbe  Secretary,  and  tbe  tnltlatlasi.  if  formal  y 
approfd  by  tbe  Secretary  of  Agriculture  prior  to  sucb  date  itf 
adjuetaksnt  programs  under  sectlcm  8  (1)  of  tbls  title,  and  tie 
irt^«'*g  of  agreements  vltb  producers  prior  to  sucb  date,  and  tl  e 
a^^tkm  of  otber  vohmtary  metboda  prior  to  s\icb  date,  by  tl  e 
Secretary  of  Agrleulture  under  tbls  title,  and  rental  and  benel  t 
payments  made  pursuant  tbereto.  are  bereby  legalised  and  ratifle  1. 
and  tbe  making  of  all  sucb  agreements  and  payments,  tbe  inltli  - 
tloa  of  sucb  programs,  and  tbe  adoptloe  of  all  sucb  metbot  s 
pnor  to  sucb  date  are  bereby  legalised,  ratified,  and  confirmed  i  a 
fully  to  all  intente  and  purpoees  as  If  sucb  agreement,  prc- 
gram,  metbod.  and  payment  bad  been  specifically  autborlscd  ax  d 
made  cOectlvo  and  tbe  rate  and  amount  tbereof  fixed  ^)ecifical  y 
by  prior  Act  of  OongrsM." 
And  tbe  Senate  agree  to  tbe  sasM. 

Amendment  numbered  114:  Tbat  tbe  House  recede  from  Its  dli » 
agreement  to  tbe  amendment  of  tbe  Senate  numbered  114.  as  1 
agree  to  tbe  same  wltb  an  amendment  as  f<dlo«s:  In  lieu  of  tl  s 
matter  propoMd  to  be  Inserted  by  tbe  Senate  amendment  Inaei  t 
tbe  following: 

"(d)  (1)  Mo  rscorery,  recoupment,  set-off.  refund,  or  credit  «bs  1 
be  made  or  allowed  of.  nor  sball  any  eotmter  claim  be  allowed  fo  >. 
any  amount  of  any  tax.  penalty,  or  Intereet  wbleb  accrued  befor  >, 
on.  or  after  tbe  date  of  tbe  adoption  of  tbls  amendment  imder  tb  ■ 
title  (InclXMllng  any  overpayment  of  sucb  tax),  unless,  after  \ 
claim  bas  been  duly  filed.  It  sball  be  estabUsbed.  In  addition  to  a  1 
otber  fsets  required  to  be  eetabllsbcd.  io  tbe  satisfaction  <rf  tt  e 
Commissioner  of  Internal  Berenue,  and  tbe  Oommlssloner  aba  I 
find  axid  declare  of  record,  after  due  notice  by  tbe  Oommlssloner  1  d 
sucb  claimant  and  opportunity  for  bearing,  tbat  neltber  tbe  ^aln:  - 
ant  nor  any  person  directly  or  indirectly  under  bla  control  or  bai  - 
tog  control  over  blm.  baa.  directly  or  Indirectly.  Included  sue  \ 
amount  in  tbe  prloe  of  tbe  article  wltb  reepect  to  wbleb  it  waa  In  - 
poeed  or  of  any  article  proceesed  from  tbe  commodity  wltb  reepei  t 
to  wbleb  It  was  Imposed,  or  passed  on  any  part  of  sucb  amount  1  o 
tbe  tendee  or  to  any  otber  person  in  any  manner,  or  included  ax  y 
part  of  sucb  amount  m  tbe  cbarge  or  fM  for  proneMlng,  and  tbi  t 
itaa  prloe  paid  by  tbe  claimant  or  sucb  person  was  not  reduced  1  y 
any  part  of  sucb  amount.  In  any  Judicial  proreedlng  relating  ^  o 
•ocb  claim,  a  transcript  of  tbe  beuing  before  tbe  Conmlsstoni  r 
sball  be  duly  certified  and  filed  as  tbe  record  la  tbe  caM  and  sba  ll 
be  eo  considered  by  tbe  court.  Tbe  prorlalons  of  tbls  subseetlo  a 
aball  not  apply  to  any  refund  or  credit  autborlaad  by  subseetlo  a 
(a>  or  (e)  of  asetlon  16.  seeUon  16.  or  section  17  of  tbls  title.  <  r 
to  aay  raftmd  or  credit  to  tbe  pi'missam  of  any  tax  paid  by  btaa 
vttb  rsspeet  to  tbe  prorlalons  of  ssetlon  SIT  of  tbe  Tariff  hk% 
«f  ItM. 

"(2)  In  tbe  event  tbat  any  tax  bnposed  by  tbls  title  Is  final  y 
litfd  Invalid  by  reaaon  of  any  provision  of  tbe  Oonstltutlan.  or  s 
Anally  bald  Invalid  by  reason  Of  tbe  Secretary  of  Agrlculturi  s 
aawrelM  or  tallure  to  exsrclM  any  power  conferred  on  blm  \mdir 
tbla  title,  tbere  sball  be  refunded  or  credited  to  any  poraon  (not  a 
proetissor  or  otber  person  wbo  paid  tbe  tax)  wbo  would  bave  bet  d 
entitled  to  a  refund  or  eredtt  pursuant  to  tbe  provisions  of  sul  - 
(a)  and  (b)  of  asetlon  1«.  bad  tbs  tax  terminated  ty 
fctlon  pursuant  to  tbe  provisions  of  seetian  13,  and  la  lit  n 
a  sum  la  an  amount  equivalent  to  tbe  amooat  to  wbic  ti 
■ocb  person  would  bave  been  entitled  bad  tbe  Act  been  valid  as  1 
bad  the  tax  wttb  rsa|>ect  to  tbe  particular  commodity  terminate  d 
tmmed<ateiy  prior  to  tbe  effieotlvo  date  of  sucb  boidlng  of  ii- 
Talldlty.  suojset,  boMPSvor,  to  tbo  following  condition:  Sucb  dam  - 
aat  aban  eatahllsh  to  the  satkteetlon  of  tbe  Oommlssloner.  an  A 
tbe  OnmmlsBlnniff  shall  find  and  dsdare  of  reeord.  after  due  notk  e 
by  tlhs  Ownmlssloner  to  tbe  claimant  and  opportunity  for  bearia  ;. 
that  the  aoMmat  of  tbe  tax  paid  upon  tbe  lanceMlin  of  tbe  oob  - 
la  tbe  floor  stodca  wltb  reepect  to  wbleb  tbe  claim  s 
was  Included  by  tbe  piotessoi  or  ottier  person  wbo  paid  tti  a 
la  the  price  of  such  stocks  (or  of  tbe  matartal  from  vrtilc  \ 
wars  made).  In  any  Judicial  laniieertliis  rrtattng  l  > 
a  tnmaer^  of  the  hsartng  before  the  Oonmlssloni  r 
and  filed  aa  the  reoord  la  the  com  aad  tfia  1 
by  the  ooort.  MotwlthBtandlag  any  other  pre- 
vision of  law:  (1)  no  salt  or  nrwasdlin  ^v  the  rseovery.  reeouf  - 
meat,  sst-off.  refuad  or  eredtt  of  aav  tax  Impnaed  by  ttis  UU), 
or  of  aay  paaattf  or  lBtersst»  wbleb  Is  baasd  inon  tbe  lavalldti  r 
of  such  tax  by  reoaen  of  aay  ptmlakm  of  tbe  Oonstttutlon  or  ^ 
of  tbe  Becrstaiy  of  Acrtcultuxe^  exerotan  or  faUure  to 
any  popw  oonfstred  on  blm  under  tbla  tttla,  abaU  be 
edla  tan  oomt.  vnlSH  prior  to  tbe  exptratton  of  il 
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tlons  M  tbe  Oommlssloner  of  Internal  Revenue  wltb  tbe  approval 
of  tbe  Secretary  of  tbe  Treamuy.  may  prescilbe)  is  filed  by  tbe 
person  entitled  tbereto;  (3)  no  such  suit  or  procjwdlng  diaU  be 
begun  before  the  expiration  of  one  year  from  the  date  of  filing 
such  claim  unless  the  Commissioner  renders  a  decision  tbereon 
within  tbat  time,  nor  after  the  expiration  of  five  years  from  tbe 
date  of  the  payment  of  such  tax.  penalty,  or  sum.  tmleas  suit  or 
proceeding  is  begun  within  two  years  after  the  disallowance  of  the 
part  uf  such  claim  to  which  such  suit  or  proceeding  relatea.  Hie 
Coounlssioner  shall  within  90  days  after  such  disallowance  notify 
tbe  taxpayer  thereof  by  mall. 

"(3)  Tbe  District  CourU  of  the  United  Statea  sball  bave  Jurto- 
dlctlon  of  cases  to  which  this  subeectlon  appUea.  regardlOM  of  tbe 
amount  in  controversy,  if  such  courts  would  have  had  Jxirisdlctlon 
of  such  cases  but  for  limitations  under  the  Judicial  Code,  as 
amended,  on  Jurisdiction  of  such  coiuts  baaed  upon  tbe  amount  la 
controversy." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  115:  That  the  House  recede  ftam  its  dis- 
agreement to  the  amendment  of  the  Senate  nxunbered  115,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  propoeed  to  be  inserted  by  the  Senate  amendment  insert 
the  following: 

"(e)  In  coimectlon  with  the  establishment,  by  any  claimant,  of 
tbe  facts  required  to  be  established  In  subsection  (d)  of  tbls  sec- 
tion, tbe  Commissioner  of  Internal  Revenue  is  herety  authorized, 
by  any  officer  or  employee  of  the  Bureau  of  Internal  Revenue, 
including  the  field  service,  designated  by  him  for  tbat  purpose, 
to  examine  any  books,  papers,  records,  or  memoranda,  relative  to 
any  matter  affecting  tbe  findings  to  be  made  by  the  Commissioner 
pursuant  to  subsection  (d)  of  this  section,  to  require  tbe  attend- 
ance <tf  tbe  claimant  or  of  any  c^cer  or  employee  of  the  dabnant, 
or  tbe  attendance  of  any  other  person  having  knowledge  in  the 
premises,  and  to  take,  or  cause  to  be  taken,  his  testimony  wltb 
reference  to  any  sucb  matter,  wltb  power  to  administer  oaths  to 
such  person  or  persons.  It  shall  be  lawful  for  the  Commissioner, 
or  any  collector  deeignated  by  him,  to  simunon  witnesses  on  behalf 
of  tbe  United  States  or  of  any  claimant  to  appear  before  the  Com- 
missioner, or  befcwe  any  person  designated  by  him.  at  a  time  and 
place  named  In  tbe  summons,  and  to  produce  such  books,  papers, 
ootreapondenoe,  memoranda,  or  other  records  as  the  Commissioner 
may  deem  relevant  or  material,  and  to  give  testimony  or  answer 
Interrogatorlea.  under  oath,  relating  to  any  matter  affecting  the 
findings  to  be  made  by  the  Commissioner  pursuant  to  subeectlon 
(d)  of  tbls  section.  The  provisions  of  Revised  Statutes  3174  and 
of  Revised  Statutes  3175  shall  be  applicable  with  respect  to  any 
sununons  Issued  pursuant  to  the  provisions  of  this  subsection. 
Any  witnem  summoned  under  this  subeectlon  shall  be  paid,  by 
tbe  party  on  whose  behalf  such  witness  was  siuunoned,  the  same 
feee  and  mileage  as  are  paid  witnesses  in  the  courts  of  the  United 
Statee.  All  information  obtained  by  the  Commissioner  pursuant 
to  tbls  subsection  sball  be  available  to  the  Secretary  of  Agricul- 
ture upon  written  request  therefor.  Such  information  sball  be 
kept  confidential  by  all  officers  and  employees  of  the  Department 
of  Agrlcultxire,  and  any  such  officer  or  employee  wbo  violates  this 
requiranent  shall,  upon  conviction,  be  subject  to  a  fine  of  not 
more  than  $1,000  Kst  to  imprtsonment  for  not  more  than  one  year, 
or  both,  and  shall  be  removed  from  office." 

And  tbe  Senate  agree  to  the  same. 

Amendment  numbered  119:  That  the  House  recede  from  its  dis- 
agreement to  tbe  amendment  of  the  Senate  niunbered  119,  and 
agree  to  tbe  same  with  an  amendment  as  follows:  In  lieu  of  tbe 
mattn*  propoaed  to  be  inserted  by  the  Senate  amendment  insert 
tbe  following: 

"(g)  nie  provisions  of  section  S220.  Revised  Statutes,  as 
amended,  are  bereby  extended  to  apply  to  any  suit  for  the  recovery 
of  any  amount  of  any  tax,  penalty,  or  interest,  which  accrued, 
before,  on.  or  after  tbe  date  of  the  adoption  of  this  amendment 
under  this  title  (whether  an  overpayment  or  otherwise),  and  to 
any  suit  for  tbe  recovery  of  any  amount  of  tax  which  results 
from  an  error  in  tbe  computation  of  the  tax  or  from  duplicate 
payments  of  any  tax.  or  any  refund  or  credit  authorised  by  sub- 
section (a)  or  (c)  of  section  IS,  section  16,  or  section  17  of  this 
title  or  any  refuad  or  credit  to  the  processor  of  any  tax  paid  by 
blm  vrttb  respect  to  artidee  exported  pxirsuant  to  tbe  provisions 
of  seetlon  S17  of  tbe  Tariff  Act  of  1930." 

And  tbe  Senate  agree  to  tbe  same. 

Amendment  numbered  123:  That  tbe  House  recede  from  its  dis- 
agreement to  tbe  amendment  of  the  Senate  numbered  122,  and 
agree  to  tbe  same  with  an  amendment  as  follows:  In  lieu  of  tbe 
matter  proposed  to  be  Inserted  by  tbe  Senate  amendment  Insert 
tbe  following: 

"tec.  31.  Tbe  Agrlculttiral  Adjustment  Act,  m  amended,  le 
amended  by  inserting  after  section  21  tbe  following: 

"'XHPoars 


23.  (a)  Whenever  tbe  President  bas  reaaon  to  Itollsive 
that  any  one  or  more  articles  are  being  imported  into  tbe  United 
StatM  under  such  conditions  and  in  sufllclent  quantities  as  to 
reader  or  tend  to  render  ineffective  or  materially  interfere  wttb 
any  program  or  operation  undertaken,  or  to  reduce  substantially 
the  amount  of  any  prodxict  processed  in  tbe  United  States  from 
any  commodity  subject  to  and  with  req>ect  to  wbleb  aa  adjust- 
ment program  is  to  operation,  under  tbla  title,  be  sbaU  cause  an 
bnmedlate  lavsstlgatloa  to  be  made  by  tbe  United  States  Tariff 
Ooamlsskm.  wbleb  aball  give  precedence  to  investigations  under 
this  ssctloa  to  det»mlne  aueb  facts.  Sucb  lavesttgatlon  shall  ba 
after  dus  aouos  and  onMrtunlty  for  heanag  to 
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parttaa  aad  tfiall  ba  eonduetad  anblaot  to 
Preateleat  abaU  q>eclfy. 

"'(b)  If,  on  the  baala  of  sucb  bivestlgatlon  and  nport  to  blm 
of  findings  and  recommendations  made  la  «<o^»wfn%tflp  therowtth. 
tbe  President  finds  tbo  axuasnoe  of  suoh  fbets,  ha  Aall  by  prada- 
mation  impose  sudi  h*"******^^  on  tha  total  quaatttlH  tf  any  ar- 
ticle or  artldes  which  may  be  Imparted  aa  he  a~*«  »«m^  ^adaies 
shown  by  such  investigation  to  be  necessary  to  prcaolba  hi  order 
that  the  entry  of  such  artlde  or  artidee  will  not  rextder  or  tattd  to 
render  Ineffective  or  materiaUy  interfere  wltb  any  program  or 
<^>eratlon  undertaken,  or  will  not  redoes  substantially  tbe  amount 
of  any  product  prooessed  in  tbe  United  Statw  from  any  com- 
modity subject  to  and  with  respect  to  which  an  adjustment  pro- 
gram is  In  operatkm.  under  this  title:  ProoMed.  Tbat  no  linUta- 
tion  BhaU  be  imposed  on  tbe  total  quantity  of  any  arUcle  wbleb 
may  be  imported  from  any  country  i^iktb  reduces  sucb  permissible 
total  quantity  to  less  than  60  per  centum  of  the  average  mnnmii 
quantity  of  sucb  article  which  was  Imported  from  such  country 
during  the  period  from  July  I,  1028,  to  June  80.  1«S3,  both  dat^ 
inclusive. 

"'(c)  No  Impart  restriction  prodalmed  by  tbe  President  under 
tbls  section  nor  any  revocation,  siispension,  or  modification  theraof 
shall  become  effective  until  fifteen  days  after  the  data  of  such 
proclamation,  revocation,  suspension,  or  modification. 

"  '(d)  Aay  decision  of  tbe  President  aa  to  facta  under  tbla  ssc- 
tlon  shall  be  final.  ^^ 

"  '(a)  After  investigation,  report,  finding,  and  declaratloa  in  the 
manner  provided  in  the  case  of  a  proclamation  ifisued  pxirsuant 
to  sulwection  (b)  of  this  section,  any  proclamation  or  provision 
of  sucb  prodamaUon  may  be  suspended  by  tbe  President  when- 
ever be  finds  that  the  circumstances  reqiiirlng  the  proclamation 
^provision  thereof  no  longer  exist,  or  may  be  modified  by  tbe 
President  whenever  he  finds  that  changed  circumstances  requite 
sucb  modification  to  carry  out  the  porpoeee  of  this  section *^ 

And  tbe  Senate  agree  to  the  same. 

Amendment  numbered  123:  That  the  House  recede  from  Ita 
disagreement  to  the  amendment  of  the  Senate  numbered  138  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  lieu  of  the 
matter  propoeed  to  be  inserted  by  tbe  Senate  amendment  Insert 
tne  louowlng: 

Ji^^  'i.»J^  -  ^^*^^  appropriated  for  each  fiscal  year  be- 
ginning  with   the  fiscal  year  ending  June  SO.   1986.   an   amount 
equal  to  30  per  centum  of  the  gross  recelpU  from  duties  collected 
l^f^^*.*^***""  ^^^  during  the  period  January  1  to  December 
81^  both  taduslve,  preceding  the  beginning  of  each  such  fiscal 
year.     Such  sums  shall   be  maintained  in  a  separate  fund  and 
shaU  be  used  by  the  Secretary  of  Agriculture  only  to  (1)  enoour- 
age    the    exportation    of    agricultural    commodities    and    producU 
thereof  by  the  payment  of  benefits  in  connection  with  the  exnor- 
».?,?"    Hf*^!^  ?  indemnities  for  losses  Incurred  in  oonnecUon 
With  such  exporUtlon  or  by  payments  to  producers  In  oonnection 
l^K^  **"°^"*^.  °'  "^**  part  of  any  agricultural  commodity 
required  for  domestic  consumption;    (2)   encourage  the  domestic 
oooisumptlon  of  such  commodities  or  products  by  diverting  them, 
^_the  payment  of  benefits  or  indfmnttlwi  or  by  otber  meana. 
from  the  normal  channels  of  trade  and  oooomeroe;  and  (8)  finance 
adjurtments  in  the  quantity  planted  or  produced  for  market  of 
agricultural  commodities.     The  amounts  appn^rlated  under  this 
section  sban  be  expended  for  sucb  of  tbe  above-specified  purpoeea, 
and  at  sucb  time.  In  such  aunner,  and  in  such  amounts  as  the 
Secretary  of  Agriculture  finds  wiU  tend  to  Increase  tbe  exportation 
of  agricultural   commodities  and   products  thereof,   and   Increase 
the  domestic  consumption  of  agricultural  commodities  and  prod- 
ucts thereof:  Proofed.  Tbat  no  part  of  tbe  funds  appropriated  by 
this   section   shaU   be   expended   purauant   to   dause    (8)    hereof 
unless  the  Secretary  of  Agriculture  determines  that  the  expendi- 
ture of  such  pait  pursuant  to  clauses  (1)    and   (3)   Is  not  neces- 
sary to  effectuate  the  purposes  of  tbls  section:  Provided  further 
That  no  part  of  the  funds  appropriated  by  this  section  shall  be 
used  for  the  payment  of  benefits  in  connoctian  wltb  tbe  exporto- 
tion  of  unmanufactured  cotton." 
And  the  Senate  agree  to  tbe  same. 

Amendment  nvunbered  134:  Tbat  tbe  House  rsceds  from  Its  dis- 
agreement to  tbe  amendment  of  the  Senate  numbered  124  and 
agree  to  the  same  with  an  amendment  as  follows:  In  the  matter 
propoaed  to  be  inaerted  by  the  Senate  amendment  strike  out 
"  84  "  and  Insert  "  88  ":  and  tbe  Senate  agree  to  tbe  same 

Amendment  numbered  136:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  125.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  the  matter 
proposed  to  be  inserted  by  tbe  Senate  amendment  strike  out  "  W 
and  Insert  "  84  ";  and  tbe  Senate  agree  to  the  Mme. 

Amendment  numbered  136:  That  the  House  recede  from  Its  dls- 
agreement  to  the  amendment  of  the  Senate  numbered  126.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  the  matter 
proposed  to  be  inserted  by  tbe  Senate  amendment  sMke  oat  "  86  " 
and  Insert  "  36  ";  and  tbe  Senate  agree  to  tbe  same. 

^Amendment  numbered  127:  That  the  House  recede  from  its  dis- 
agreement  to  the  amendment  at  the  Senate  numbered  127  and 
agree  to  tbe  same  vrtth  an  amendment  as  follows:  In  the  matter 
pr^xieed  to  be  inserted  by  the  Senate  asMndment  strike  out  "  87  " 
and  insert  "  36  ";  and  the  Senate  agree  to  the  same 

Amendment  numbered  139 :  That  the  House  recede  from  its  dis- 
agreement to  tbe  amendment  of  tbe  Senate  numbered   139    and 
•gree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  tbe 
matter  proposed  to  be  inaerted  by  tbe  Senate  amendment  insert 
88   ;  and  tbe  Senate  agree  to  tbs 
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numbered  188:  TIm^  tha 
tt  to  the  amendment  of  tha 

to  tha  aama  with  an ._ 

^  ._      - to  bs  Inssrtsd  by 

following:  "or  (e)  tevalldato  any 


fron  Its  dls> 

auBAsrsd  118.  and 

as  foitows:  In  lieu  of  tha 

asat  insert  tha 

It  sntsrsd  into  pursuant 


to  Meuoa  •  (IMff  tha  AgrteSSi^ffl^SSi^^riU^iJyrto^ 
m  eoaneetioa  vrtth  a  prograa  tm»  *"dtlatloo 


m^if -  -—  -"-r- — ^-— — ,-«  «f  whieh  bas  bsnn  fOr- 

T^^SS^T^J^  the  Ssoratary  of  Acrtonlturs  uadar  anoh  i 
8  (1)  prior  to  tbe  enactment  of  tbls  Act.  or  aay  act  dona  er 

to  be  &M  or  any  payment  attda  or  agraad  to  hi  BMidrta  mtrauanoe 
of  aay  such  sgtoement.  either  bsfbra  or  sftsr  tha  snaetasntof  ttda 
Act.  or  aay  change  in  the  tsras  and  eundMhMs  ctf  any  nwb  mtwT 
^LfL!^  TgiH?*yy  •"•"ftmrnitm  er  further  sgTMmsnti  ^mi^ 
tne  secretary  ftads  nsessMxy  or  rteslrahia  In  jt^sr  to  oonwlets  or 
t^rauoate  sucb  program  pursuant  to  the  dsolarad  iM)J»rr'irf  the 
Agrlcoltural  Adjusteant  Aet:  Pi  iisMei  TbUuLTl!!!?!!. 
not  prescribe,  pursuant  to  any  suoh  Miseniiiiil  or  yoluntarv  i 
meat  any  adjustment  In  tbe  aowateer  in  tha  aeodueUan  to 
ket  of  any  baste  sgrioultural  ooSiodlty  to  be  aaasaftarJnlv  l 
1087.  excapt  pursuaat  to  tha  ptmlslons  of  seetlon  8  of  tha  AsHbuI.' 
tural  Adjustment  Act  as  amended  by  tbla  Aet ":  aad  tbs  fcaasi 
agree  to  tbe  same.  -«.   .  aiw  soe  waaiii 

Amendment  numbersd  186:  Tbat  tha  Koina  laosds  txmm  Ita  dto- 
ageement  to  tba  amendment  of  tbo  flsnate  auaahetod  188.  aad 
yf_to  tbe  eame  wttb  aa  aaiaadasnt  as  fOOewa:  la  ths  mattor 
proposed  to  be  Inssrtsd  by  tha  Sanats  aaaandmont  atrlka  ant  ••  ai  •• 
and  mssrt  "88":  and  the  Senate  amtotte  anme^ 

Amendment  numbered  188:  Tbat  tbe  Houm  leoads  ttam  Its  dis- 
agreement to  tbe  amendment  of  tbe  Senate  numbered  188.  and 
agree  to  tbe  same  wttb  aa  ameadasnt  as  foUowa:  In  Man  <tf  iha 
matter  proposed  to  bs  Insntad  bgr  tha  Saemts  am«idm«it  tM^ 
the  following:  n^n 

"(d)  Tbe  aetkm  of  tbe  Secretary  of  Agitanlttna  ta  aaoartatatnff 
and  proclaiming,  pursuant  to  ssetlon  8  (a)  aad  (b)  of  so^Aot. 
as  amended.  10.600.000  balee  as  tbe  maximum  amount  of  oottoa 
of  tbe  crop  barvosted  In  the  crop  year  X886-1S88  tbat  mav  be 
marketed  exempt  frma  payment  of  tbe  tax  levied  by  such  Act.  aa 
amended.  Is  bereby  legaUaed  and  eatlfied.  and  aU  utportlonaMnbi 
and  otber  action  taken  pursuant  to  aueb  aseertalnmant  aad  pioela- 
mation  are  legaUaed  and  ratified  and  confirmed  as  fully  to  alt  in. 
tmte  and  purposM  as  if  suoh  amount  bad  been  fixed  and  aueh 
apportlonmenu  and  action  had  been  autttorlsed  and  made  eOaeUvw 
specificaUy  by  Act  of  CongroM.  ^^  -■•«»*^ 

"(e)  Seetloa  7  of  sucb  Act.  as  amended,  is  anetxlad  by  addlnc 
at  tbe  end  thereof  tbe  foUowlng  new  sutasotlon:  ^^        a«ung 

,^SV  ^'^  ••**  **^  J**'  subssquent  to  tha*  ocop 
1086  in  wbldi  this  Aet  is  In  sffset  ths  Secretary  of 
ShaU  make  (1)  to  each  farm  wtth  an  estsMlshed  ai 
tlon  for  tbe  appUcable  bsM  period  of  886  pouxkds  or  Ism' of  Unt 
cotton  an  allotment  equal  to  tha  full  amount  of  ai 
and  (2)  to  sacb  farm  with  an  sstahllahad  average  pcoduetloa  for 
■***^**.^5*  parted  of  more  thaa  866  ponads  of  ttat  eotton  an  allot- 
ment of  not  le«  than  056  pounds.  Per  each  eron  year  stibMonsnt 
to  the  crop  year  1036-1036.  tbe  aaaount  of  eo£  aueh  aOo&snt 
(and  for  tbe  crop  year  18S6-1886  and  subssquant  erap  saars,  tha 
additional  amount  required  Cor  aKMrttenaaant  under  tba  ■ron- 
slons  of  tbe  Piddle  BeeohiUon  enutled  "  PubUc  Resolution  TO  pro- 
vide for  certain  State  aOotmenta  under  tbe  Cotton  ContrcM  Act ") 
which  is  in  execH  of  tba  allotment  wbleb.  without  regard  to  tbla 
subsection  or  such  PubUc  Reeolutlon.  would  bave  been  made  to 
any  farm,  shall  be  In  addition  to  tbe  naUonal  aUotment  and  tbe 
aUotmento  to  the  SUte  and  county  In  which  such  farm  Is  sltUMtad 
The  first  sentence  of  this  subsection  abaU  not  be  held  to  Iihhism' 
any  aUotment  to  any  farm  for  tbe  crop  year  10^6-1886  which 
aUotment  waa  made  under  regulations  of  tbe  Sectwtary  of  Agri- 
culture prior  to  tbe  date  erf  tbe  adoption  of  tbls  amendment  or 
to  require  any  reidlotment.' "  "»**»«iv,  « 

And  the  Senate  agree  to  tbe  aama. 

Amendment  numbered  180:  Tbat  the  Boum  lacodt  ttem  Ita  dto- 
agreement  to  the  amendment  of  tbe  Senate  numbered  188  and 
sgree  to  tbe  same  with  an  amendment  as  foUows:  la  Ueu  of  tha 
matter  propoaed  to  be  Inaertad  by  the  Ssaats  amanlteaat  taait 
tbe  foUowlng: 

"  See.  40.  Section  17  of  such  aet  of  Asrll  81,  1884  m  'mntiUHL  to 
amended  by  Inserting  '(a) '  before  tbe  tot  eentence'  thereof  and  br 
ineerting  at  tbe  end  tbereof  tt>e  foilowHy  new  subaettlou' 

"  '(b)  Appropriations  for  admtnlstratlva  sapeiHeajnder  thto  aet 
are  authorised  to  be  made  avaUable  to  enable  the'  OecisUij  of 
Agriculture  to  pay  any  person,  wbo.  In  connection  wlikh  tha  onora- 
tlon  of  any  cotton  gin.  inctnred  additional  axpensM  tn  eonneetton 
wttb  tbe  adndnMzmtlon  of  tMb  act  wNh  rseiiuet  to  ^  -  ^^^  - 
during  the  crop  year  1036-86  dr  any  subasquent  crop 
this  act  is  in  effect,  and  wbo  appttoa  to  the  Seote 
compensation  in  the  amount  of  sucb  •rfiWtkfr^T  ••rth'rts.  but  not 
in  excess  of  tba  rate  of  86  eents  per  bale  of  sudi  ootton  glanetf  by 
sucb  person,  provldad  proof  sattofbetory  to  tha  nsristsij  uf  Jail 
culture  to  furnished  that  tha  ««Mt»t^,.^f  sbmhsm  for  whleh  mtrh 
person  makM  application  bavs  not  been  paassd  on  In  any 
whatsoever.' 

"  Sn:.  41.  Section  0  (d)  of  suoh  aet  of  AprU  81.  1084.  as 
(relatlag  to  tranaler  of  eaemptlon  osrtlfieatM).  f-  ««"r*'«^  by  te- 
serting  after  the  first  tftptwK*  thsrspf  tba  talkmtx^  aav  aantanoe: 
'  No  rule  or  regutotlon  of  tbe  Secretary  of  Agriculture  aball  pfttfklbtt 
tbe  transfer  or  assignment  by  a  eotton  produeer  of  ostttflsatM 
Issued  or  reissued  to  blm  tf  such  toantfiv  ar  aadgwaant  la  tn 
another  cotton  producer  wbo  ta  a  rseldsnt  of  tha  aaoM  Mata.' " 
And  tha  Senate  agTM  to  tha  saoM. 
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Amendment  numbered  158:  ThaX  the  Houae  recede  from  Ita  dls- 
■fnement  to  tbe  amenclinent  of  tbe  Senate  niunbered  158.  and 
•free  to  the  same  with  an  amendment  aa  foUowa:  In  the  m  itt«r 
fgopoaed  to  be  inserted  by  the  Senate  amendment  atrike  out  J  57 
aad  Immt  "  M  ":  and  the  Senate  agree  to  the  same 

Amendment  numbered  IS» :  that  the  Houae  recede  from  It^  dis- 
agreement to  the  amendment  at  the  Senate  niunbered  159,  and 
agree  to  the  same  with  an  amendment  as  foUotra:  In  lieu  oi  the 
natter  proposed  to  be  Inaerted  by  the  Senate  amendment  Ifisert 
tbe  foUovlxis: 

"  Sac.  57.  In  order  to  effectuate  tbe  poUcy  declared  In  sectldn  Sd 
of  this  Act  the  Secretary  of  Agriculture  shall  have  tbe  power,  liter 
due  notice  and  opportunity  for  hearing,  to  enter  into  marfc  >tlng 
agrecmenta  with  nuuiufacturers  and  others  engaged  in  the  han<  Uing 
ot  aatl-bog-cbolera  aerum  and  bog-cholera  virus  only  with  re  ipect 
to  such  h^TKl""g  aa  la  in  tbe  current  of  interstate  or  f<»etgn  »m- 
neroe  or  which  directly  burdena,  obstructs,  or  affects  inter  itate 
or  foreign  commerce  In  such  serum  and  virus.  Such  person  t  are 
hereafter  In  this  Act  referred  to  as  '  handlers.'  The  maklc  g  at 
Any  ■^ch  agreement  shall  not  be  held  to  be  In  violation  of  any 
of  tht  antitrust  Uws  of  the  United  States,  and  any  such  agreei  nent 
sImUI  be  deemed  to  be  Uwful." 
And  the  Senate  agree  to  the  same. 
AaacsidMcnt  numbered  100:  l^iat  the  Boose  recede  from  it^  dls- 
tgreement  to  the  amendment  of  the  Senate  numbered  160.  and 
to  tiks  same  with  an  amendment  as  follows:  In  the  mittcr 
to  be  Inserted  by  the  Senate  amendment  strike  out  '  SO  " 
60  ":  strtike  out  "  60  "  wherever  it  appears  and  t  laert 
and  strike  out  ''87''  and  insert  "60":  and  the  Si^te 
to  tlM  same. 

numbesed  101 :  That  the  House  recede  from  ital  dts- 
to  the  ameadment  of  the  Senate  numbered  101.  and 
to  tbe  same  with  an  amendment  aa  foUows:  In  the  m  ittcr 
to  be  Inaerted  by  the  Senate  amendment  atrike  out '  00 
M  ":  and  strike  oat  **  60  "  and  inssrt  **  67  ";  and  the 
to  tbe  same. 
It  numbered  108:  llkat  the  House  recede  from  ttsidls- 
it  to  tbe  aoMttdment  ot  the  Senate  numbered  108.  and 
to  tbe  same  with  an  amendment  aa  foUows:  In  lieu  of  the 
to  be  Inserted  by  the  Senate  amendment  inaer^  the 
following: 

**  Sac  00.  Subject  to  tbe  poUey  declared  In  section  50  of  this  Act. 
tbe  pioeislaas  at  subeecttone  (0).  (7).  (8).  and  (B>  of  aectloi  8a 
and  of  subsections  (14)  and  (15)  of  section  8e  of  the  Agrlculi  ural 
Adjostmsnt  Act.  as  amended,  are  hereby  made  applicable  in  um- 
nectloo  with  orders  issued  pursuant  to  secUon  50  of  this  Act,  and 
tbe  provlalona  of  section  8d  of  the  Agricultural  Adjustment  Act, 
as  amended,  are  hereby  made  apidlcable  in  connection  with 
ketlag  sgreeaeots  entered  into  pursuant  to  section  57  and 
Issued  pursuant  to  section  60  of  thto  Act.  Tbe  provisions  of 
asctlaoe  (a),  (b).  (S),  (c).  (f).  (h).  and  (1)  of  section  10  ol 
Agrtcultoral  Adjustment  Act,  '^m  amraded.  are  boeby  made 
plieable  in  connection  with  tbe  administration  of  sections 
M.  taclustve.  ot  this  Act." 
And  tbfS  Senate  i^rse  to  tbe  earns. 
Die  committee  of  conference  report  the  following 
tb  dtsagrecBMnt:  AmendmenU  nos.  138.  152.  155,  and  163. 

MAKvnr  Jons. 
H.  P.  FuucsB, 
Wau.  Dooot. 
Curvoas  R.  Hoifb, 
J.  RoLAKD  Knrzn, 
Mrnnagert  on  tAe  part  of  tAe  Hou^ 

X.  D.  Sjctth, 

J.   H.   BANKinEiU). 

Cbab.  L.  ICcNast, 

Lotns  IfxniPirr, 
ManmgtTi  on  the  port  of  the  Senate 

lir.  MAVERICK  (Interrupting  the  reftdlng  of  the  coi  fer- 
ence  repeat).  BCr,  Speaker.  I  ask  unanimous  consent  hat 
fiirtber  rea<UQg  of  the  conference  report  may  be  dispei  ised 

Mr.  ROPB.    Mr.  Speaker.  I  object. 

The  C3erk  resumed  the  reading  of  the  conference  rei  lort. 

Mr.  ANDRISKW  (interropUng  the  reading  of,  the  corifer- 
tnce  report).  Mr.  Speaker,  I  ask  unanimous  consent  hat 
further  reading  of  the  conference  report  may  be  dlspei  tsed 
with,  and  that  the  dbairman  of  the  committee  explain  the 
aiHfiiwlBwiita. 

Mr.  BOPg.    Mr.  Speaker.  I  am  compelled  to  object. 

The  SFKAKER.  This  request  has  been  submitted  to  the 
House  twice  and  the  Chair  declines  to  submit  it  again  uz  leas 
tbe  gentleman  from  Kansas  will  agree  in  adranoe  to  w  th- 
draw  his  ohlactkm.  We  are  mere^  consuming  time  in  <  on- 
sidwing  those  xeooeots. 

The  Clerk  reonmed  the  reading  of  the  conference  rei  ort. 

Mr.  MARTTN  of  Massachusetts  (interrupting  the  rea<  Ing 
of  the  oonferoioe  report).  Mr.  Speaker,  I  make  the  pp^ 
of.otder  that  a  quorum  is  not  presrat. 


oiders 
lub- 
the 

■P- 
i  to 


amendn  ents 


The  SPEAKER.  Hie  Chair  will  count.  [After  count- 
ing.] Two  hundred  and  twenty-three  M«nbers  are  iNres- 
«at.  a  quorum. 

The  Clerk  concluded  the  reading  of  the  conference  report. 

The  SPEAKER.  The  gentleman  from  Texas  [Mr.  Joins) 
is  recognized  for  1  hour. 

Mr.  JONES.  I  am  going  to  submit  a  unanimous-consent 
request. 

Mr.  Speaker,  I  ask  unanimous  consent  that  the  House  do 
now  adjourn  to  meet  at  11  o'clock  tomorrow,  this  conference 
report  aiid  the  amendments  to  have  the  right-of-way  until 
disposed  of. 

Mr.  SNELL.  The  gentleman's  request  is  that  the  House 
adjourn  at  once  to  meet  tomorrow  at  11  o'clock? 

Mr.  JONES.    Yes. 

Mr.  TAYLOR  of  Colorado.    Mr.  Speaker.  I  object. 

Mr.  SIS80N.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject  

The  SPEAKER.    Objection  has  been  made. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  if  I  may  be 
heard 

The  SPEAKER.  Objection  has  been  made.  The  gentle- 
man from  Texas  has  the  floor. 

Mr.  JONES.  Mr.  Speaker,  this  bill  is  largely  in  the  form 
in  which  the  House  passed  it.  It  is  true  there  are  163 
amendments.  A  great  many  of  these  amendments  are 
largely  changes  in  section  numbers  and  formal  changes  that 
do  not  amount  to  a  great  deal.  They  are  all  fiiUy  explained 
in  the  conferrace  report. 

In  its  essential  parts  the  bill  is  as  it  passed  the  House. 
One  exception  is  the  provision  for  suits.  The  bill  as  it 
passed  the  House  placed  a  ban  on  all  suits  on  the  part  of 
processors  for  the  recovery  of  taxes  heretofore  collected  in 
the  event  the  taxes  should  be  held  UlegaL  The  Senate 
adopted  an  amendment  which  permitted  taxes  to  be  recov- 
ered in  suits  by  any  processor  in  the  event  that  taxes  should 
be  held  illegaL  A  compromise  was  adopted.  The  Senate 
amendment  made  no  provision  whatever  for  recovery  on  the 
part  of  wholesalers  or  retailers  on  stocks  on  hand  which 
had  absorbed  the  taxes.  A  compromise  was  reached  which 
provides  that  the  wholesaler  and  retailers  may  recover  on 
stocks  which  they  have  on  hand  unsold  at  the  time  the  tax 
becomes  ineffective.  It  then  permits  the  processors  to  file 
claims  for  refund  with  the  Commissioner  of  Internal  Reve- 
nue who  conducts  hearings  and  makes  findings  of  fact.  In 
order  to  recover  the  processors  must  show  that  they  neither 
passed  the  tax  on  in  the  price  of  the  product  which  they 
sold  nor  charged  it  back  to  the  farmer  in  the  form  of  a 
reduced  price  which  they  paid  him  for  hla  article.  They 
may  then  file  suit  for  recovery  of  the  taxes,  but  the  commis- 
sioners' hearings  and  findings  become  the  record  in  the  case. 
This,  in  a  general  way.  is  the  explanation  of  the  suit  pro- 
vision. 

Mr.  ANDRESEN.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield  to  the  gentleman  from  Minnesota. 

BCr.  ANDRESEN.  Does  that  apply  to  all  commodities 
upon  which  a  processing  tax  has  been  collected,  and  relat- 
ing particularly  to  floor  stocks? 

Mr.  JONES.  That  particular  provision  applies  to  an  com- 
modities on  which  a  tax  has  been  collected. 

Mr.  ANDRESEN.  Tbe  House  bill  provided  for  a  recovery 
(tf  the  tax  <»  cotton  goods  and  wheat 

Mr.  JONES.  The  House  provision  referred  coaly  to  stocks 
that  were  on  hand  at  the  termination  of  the  tax.  The 
House  provision  did  not  cover  the  question  of  an  illegal  tax. 

Mr.  MARTIN  of  Massachusetts.  Will  tbe  gentleman 
yield? 

Mr.  JONES.    I  yield  to  the  gentleman  from  Massachusetts. 

Mr.  MARTIN  of  Massachusetts.  As  I  understand  it,  a 
processor  can  make  apidication  for  a  refund  at  any  time 
afto-  the  Supreme  Court  sajrs  this  law  Is  unconstitutional. 

Mr.  JONES.  We  think  the  Supreme  Court  will  not  say 
that. 

Mr.  MARTIN  of  Massachusetts.  But  we  are  going  on  tbe 
theory  tbe  Supreme  Court  wilL 
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Mr.  JONES.  That  Is  only  in  the  event  of  an  adverse 
decision. 

Mr.  MARTIN  of  Massachusetts.  In  tbe  event  of  an  ad- 
verse decision,  then  a  processor  may  put  in  an  am>Ucation 
for  a  refund? 

Mr.  JONES.    Yes. 

Mr.  MARTIN  of  Massachusetts.  There  is  no  time  limit 
within  which  he  must  do  that? 

Mr.  JONES.  Yes.  He  must  file  an  applicatioQ  for  a 
refund  within  6  months;  I  believe  that  is  the  time. 

Mr.  MARTIN  of  Massachusetts.  Six  months  after  the 
decision? 

Mr.  JONES.  Yes.  He  must  file  an  application  within 
6  months,  and  has  1  year  within  which  to  file  suit. 

Ml-.  MARTIN  of  Massachusetts.    After  what  time? 

Mr.  JONES.  After  the  final  decision  of  the  Commis- 
sioner. Jnthe  event  the  tax  should  be  held  illegaL 

Mr.  PTTZPATRICK.    WiD  the  gentleman  yield? 

Mr.  JONES.    I  yield  to  the  gentleman  from  New  York. 

Mr.  PTTZPATRICK.  This  processing  tax  is  finally  passed 
OQ  to  tbe  consumer? 

Mr.  JONES.  As  a  matter  of  fact,  the  processing  tax  is 
absorbed  in  the  price  of  the  article.  In  some  instances 
a  part  of  it  is  passed  back  in  tbe  way  of  a  reduced  price 
and  a  part  of  it  goes  on.  It  certainly  is  absorbed  in  the 
price  structure  of  tbe  country. 

Mr.  PTTZPATRICK.  But  it  finally  reaches  tbe  consumer. 
He  is  tbe  one  who  pays  the  entire  tax? 

Mr.  JONES.  Whoever  ultimately  consumes  that  article, 
whether  it  is  a  manufactured  article,  an  article  manufac- 
tured from  a  farm  product  or  from  any  other  *'hwnH?ter  of 
product,  pays  the  price  and,  of  course,  tbe  ultimate  price 
must  cover  the  costs  all  along  the  Une.  This  aivlies  to 
the  tariff,  as  well  as  to  the  processing  tax. 

Mr.  MARTIN  of  Massachusetts.  I  may  say  I  believe  the 
gentleman  is  entirely  mistaken  wh«i  he  says  that  the 
processor  always  passes  the  tax  along,  because  there  are 
many  competitive  Unes  in  the  textile  industry,  for  Instance, 
where  it  is  impossiUe  for  the  manufacturer  to  pass  it  <m 

Mr.  JONES.  If  tbe  processor  does  not  pass  tbe  tax  on 
or  pass  it  back,  and  he  is  stffl  able  to  operate,  then  be  must 
have  been  taking  an  abnormally  wide  margin  before  the 
tax  went  on. 

Mr.  MARTIN  of  Massachusetts.  Ttie  gentleman  under- 
stands, for  instance,  that  the  Japanese  competition  at  the 
present  time  is  ao  keen  and  the  prices  so  low  that  a 
manufacturer  cannot  begin  to  get  a  proper  price  for  his 
article:  consequeirtly  he  cannot  raise  it  and  in  many  in- 
otances  he  is  selling  his  article  at  a  loss. 

Mr.  BOII£AU.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield  to  the  gentleman  from  Wisconshi. 

Mr.  BOILEAU.  Is  there  a  provision  providing  for  a 
compensaUng  tax? 

Mr.  JONBB.  Yes;  there  is  a  provteion  relating  to  that 
matter. 

Mr.  MARTIN  of  Massachusetts.  That  would  not  make 
it  possible  for  the  Americah  manufacturer  to  pass  it  on. 

Mr.  JONES.  I  may  say  to  the  gentleman  that  there  is 
a  provision  in  this  bill  not  only  for  compmsaUng  taxes 
but  also  a  provision  that  would  permit  quotas  to  be  fixed 
upon  any  competing  commodity,  if  it  interferes  materially 
with  the  operations  of  the  farm  program  «r  If  it  tends  to 
materially  reduce  the  amount  of  the  artide  processed  In 
this  coimtry.  I  think  a  proper  aii^Iication  of  that  provision 
would  go  far  toward  handling  the  situation.  The  gentle- 
man from  Massachusetts,  of  course,  was  complaining  of 
that  sort  of  competitton  long  before  we  had  a  farm  program. 

Mr.  MARTIN  of  Massachusetts.  Absolutely.  I  admit  tbait 
very  frankly,  bat  as  far  as  the  quota  is  concerned,  I  would 
like  to  ask  the  gentleman  to  try  to  get  a  quota  on  any 
American  goods,  whether  it  be  farm  goods  or  manufac- 
tured goods.  He  win  not  find  ranch  sympathy  for  that 
kind  of  proposition. 

Mr.  JONES.  It  has  been  done  in  *i*>w»fi^»^pn  ^|^|t||  ^1,^ 
wear  program  and  is  working  beautifully. 

Mr.  OOHNSCY.    Will  the  gentleman  yield? 
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Mr.  JONES.    X  yield  to  the  gwitlrman  from  MmmcIui- 


Mr.  OONNSIY.    Tbe  power  referred  to  was  also  pot  ta 
tbe  N.  R.  A.  Act,  but  the  imports  were  never  stopped  fraa 
coming  in  to  interfere  with  tbe  textile  and  other  i~t.it>4^ 
They  vrart  allowed  to  come  flying  in  Just  tbe  same. 

Ut.  JONE&  Of  course,  I  have  not  ^targe  of  that  par- 
tieular  matter.  The  question  of  tbe  tariff  and  imports  la 
much  older  than  tbe  farm  bOL  In  fact,  the  operation  of 
tbe  tariff  made  a  farm  program  nrfifwaiji  as  a  matter  at 
fairness  and  Justice. 

Mr.  aiPPORD.    Will  the  giwrfi— .■),!  yield? 

Mr.  JONES.    I  viaM  tn  ts^tm^tu,^^  «w^  Msfttnrhuiicttt. 

Mr.  GIPPORD.  The  gentleman  is  awaie  of  tbe  fact  that 
afa^ady  the  textile  tnteresU.  and  I  refer  to  them  oopedaUy, 
are  in  a  terriMe  otate.  Buainoas  is  not  only  at  a  standstill, 
but  in  a  very  bad  condition,  laifoly  on  aooomt  of  UiiB  non- 
understanding.  The  wholesalers  are  «u»nmtwtt.ig  of  tbe 
processors  a  full  and  eemplete  statement  of  all  tamo  that 
were  handed  on  to  them.  May  I  a*  the  gentkmaa  whatlMr 
he  understands  that  a  proecmw  or  wbolesatar  can  prom  to 
the  Commissioner  that  he  handed  on  tiM  whole  or  any  part 
of  a  prooesring  tax  in  order  to  meet  oompetltion?  Dom  tm 
realiK  what  an  awful  Job  that  would  be  to  prom  lo  tlM 
OommlasionCT? 

Mr.  JONEB.  I  suspect  in  moat  caam  he  did  pma  tt  on. 
in  which  casm  he  diould  not  be  aDowed  to  raoomr.  Aa  a 
mattar  of  fact,  the  prioee  of  asost  of  tbem  oommodtttos  on 
which  tbe  processing  taxm  are  levied.  «ti«*ifH«tig  tbe  proooss- 
ing  fee.  are  below  tbe  parttgr  prtm  that  existed  prior  to  tbs 
war  period. 

Mr.  (UFPCMID.  I  am  trying  to  say  to  tbe  f—i»i— r"  ****^ 
both  the  m^lemler  and  the  laiinmui  of  ttia  same  article 
may  demand  tbe  xigbt  to  reoomr,  and  tbore  is  going  to  be 
difficulty  there. 

Mr.  JONES.  Of  ooorm,  I  take  tt  that  if  an  tflbrt  is  made 
to  recover  double  they  may  ham  taeartam  covering  both  be- 
fore tfaey  gim  an  award  to  either.  They  both  could  be  made 
partim  to  tbe  suit,  if  a  suit  is  filed.  I  want  to  ten  tbe  gen- 
tleman that  I  hope  they  win  not  allow  the  proceemra  and 
the  whokaalen  to  make  ttdi  a  meket  In  oi^er  to  recover 
processing  f em  more  than  once,  or  to  recover  f  em  that  bam 
been  passed  on  to  tbe  pubBc  As  a  matter  of  fact,  tbe  proc- 
essing fm  added  on  to  tbe  price  of  the  fana  pradact  is  no 
more  than  the  tariff  lav  which  is  carried  on  them 
ties  that  we  ham  taBcad  about  bflii«  imported. 

Mr.  QJFFORD.  ihe  gentleman  folly  understandi  that  the 
Commisrtoncr  may  ham  gram  <q9ooitlan  and  say  ttrnt  tbey 
handed  on  this  or  that  amount,  when  hi  order  to  moot  com- 
petition they  may  not  have  handed  it  afl  on.  They  may 
endeamr  to  show  they  did  not  hand  on  tbe  actual  ooit  of 
manufacturing,  but  the  Commissioner  is  tbe  one  wbo  will 
hear  the  facts  and  determine  tbe  right  or  wrong  of  tt  m  he 
pleases,  and  then  when  they  go  into  covt  the  action  of  the 
court  most  be  based  on  tbe  facts  presented  bf  tbe  Cbnuals- 
sioner. 

Mr.  JONES.  Why  should  they  want  to  pam  on  tbe  facts 
twice?  There  are  49.000  processors  in  America,  and  If  tboy 
swamp  the  comtry  with  suits  there  would  be  interutaable 
debiy.  Both  the  Oommment  and  the  ptocmoms  prabaUy 
would  be  better  off  if  they  used  a  metbod  stanOar  to  tbe  one 
used  in  the  reftmding  of  income  taam  thRN«h  having  a 
hearing,  and  that  Is  what  is  provided  bore. 

Mr.  CUPPDRD.  The  gentleaun  Is  aware  of  tbe  awfUl 
mem  that  will  be  created  by  this  sitaadon  during  tbe  years 
before  they  rbcover  under  any  soch  treatment,  and  I  wootd 
like  to  ask  the  gentkoiaa  a  question  about  tbe  amendment 
on  which  I  moke  and  about  which  I  offered  aa  amendment 
on  the  floor  of  the  House  relatfeDg  to  allowing  them  suits. 
Why  did  tbe  HOum  revorae  Its  posttion  m>  entirely  hi  tbe 
matter  of  allowing  tbem  anitir 


Mr.  JONBB.    I  may  siv  to  the  _ 
to  wfaidi  ho  bm  wfested  is  not  of  our  own 

been  made  by  ttie  tamritlsm  ta 

for  a  half  century,  and  this  is  an  effort  to 
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and  pot  everybody  on  the  same  deal  level  of  eqaalltyl  IT 
there  had  been  no  tariffs.  U  there  had  been  no  trade  Mtr- 
rtera,  if  there  had  been  no  cocunercial  regulations  an<  no 
corporati<ms  and  no  group  legislation,  the  farmer  «»uld 
haw  needed  no  soidi  legialaUon  to  put  him  on  an  eqtu  lity. 

Mr.  OOFFORD.  The  gentleman  is  now  referring  to  the 
tariff.  We  haTe  $300,000,000  from  the  tariff  and  the  gej  itle- 
man  wants  to  qjend  $700,000,000  in  processing  taxes 

Mr.  JONES.  That  is  what  the  Oovemment  collects,  but 
the  amoom  the  people  pay  in  the  form  of  increased  p  Ices 
on  tariff-laden  articles  is  much  more  than  that.  If  'our 
people  will  pay  tbe  parity  price  for  the  commodity  wiich 
jroa  use.  which  would  be  a  fair  price,  there  will  not  be  any 
ptofiCf  sing  fee. 

Mr.  COFFOKD.  The  tariff  has  been  used  here  many  t  mes 
in  these  arguments,  but  there  is  no  comparison  between  the 
tariff  and  the  procwwing  tax.  \ 

Mr.  JONBB.  I  may  say  that,  in  fairness,  we  put  a  ce  ling 
on  the  amount  of  these  taxes.  We  put  a  ceiling  beyond 
which  tht  proeesring  tax  will  not  stay  on  the  article,  a  id  I 
believe  the  same  thing  ought  to  be  done  with  the  triff. 
When  the  mlces  of  commodities  reach  a  certain  leir  il.  I 
think  the  tariff  ousht  to  go  off .  I  think  the  gentleman  o  ight 
to  join  us  and  let  us  sit  around  the  table  instead  of  flgh  Ing. 
I  think  we  ou^t  to  figure  out  a  program  that  is  fa  r  to 
everybody.  We  should  have  a  tariff  for  all  or  a  tarifl  for 
none.  Then  if  we  are  going  to  bave  a  ceiling  on  the  proi  ess- 
iBC  fee  and  haw  it  come  off  when  the  price  of  the  c  om- 
modl^  reaches  a  oertain  point,  the  tariff  ought  to  comi  i  off 
on  an  article  when  it  reaches  a  oertain  point.  This  w  >uld 
ba  fUr  to  the  consumer  in  both  Instances. 

Mr.  C3IFFORD.  As  mu^  as  we  would  like  to  go  slong 
with  the  gentleman,  when  we  read  this  Ull J 

Mr.  JONES.  Does  not  the  gentleman  think  that  wou  il  be 
a  fair  proposition? 

Mr.  CUFFORD.  Oh.  the  tariff  is  a  matter  of  keeping  for- 
algnczs  tfotn  dumping  their  products  into  this  country. 
There  is  no  comparison  of  the  tariff  with  this  processing 
tax.  and  Why  does  the  gentleman  bring  that  up  as  a  <om- 
parison? 

Mr.  JONES.  That  is  the  gentleman's  point  of  ritnr.  I 
think  there  Is  a  eompariaon  between  them.  The  citton 
grower  must  pay  the  tariff  on  the  supplies  he  buys. 

Mr.  anrOKD.  I  would  like  to  ask  the  gentleman  this 
question:  With  90  cents  a  buAel  (m  rye  and  with  mil  icms 
of  bushels  being  imported  each  day.  how  can  we  follov  the 
gcntlsoBan  on  that  prc^ositionT 

Mr.  JONES.  If  the  two  were  added  together,  they  n  ould 
not  pat  the  price  of  that  commodity  alMve  parity,  aid  I 
think  that  is  fair. 

Mr.  8NB3LL.  Mr.  Speaker.  wiU  the  gentleman  yield  1  or  a 
voestlon? 

Mr.  JONES.    I  yield. 

Mr.  SNBUj.  I  am  very  much  Interested  in  the  amend- 
ment on  page  It— amendment  24— applicable  to  milk  and 
mlft  products.  I  do  not  understand  exactly  what  this  nu  ans. 
**No  marhetlnc  agreement  or  order  applicable  to  milk  and 
its  products",  and  so  forth. 

Mr.  JOMES.  That  simply  applies  to  fluid  miBc  Tou  am- 
not  make  any  limitation  at  all  on  the  amount  of  butt<  r  or 
dkBSoe  or  milk  products  that  are  shipped  from  any  one  urea 
to  another,  and  tbe  limitation  that  may  be  applied  on  milk 
la  only  such  Itmitatian  as  puts  eaeh  area  on  an  equality  irith 
the  otheg  areas  after  a  certain  period  of  about  2V^  ma  iths. 

Mr.  SNELL.  Then  do  I  understand  from  the  gentlen  an's 
■titemmt  that  if  we  had  a  marteting  agrecmtot  relath  e  to 
fluid  milk  tn  the  vielnity  of  New  York,  within  a  oeitaln 
Dumber  of  miles  around  there,  that  woukl  not  be  all(  wed 
wider  the  provisions  of  this  bill? 

Mr.  JOraB.    Tes:  you  could  have  that  maricettnf 
~ae»t  oo  Btilk.  and  anyone  wanting  to  bring  in  milk 
outside  for  a  period  of  2  months  would  be  compelled  to 
the  manufaetunr^  price  while  shipping  in  there,  and 
that  he  would  then  have  to  submit  to  the  same 
«s  taqiMlM  and  daaracter  and  flesstflcattop  as  the 
within  the 
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Mr.  SNELL.  How  does  that  change  the  situation  from  the 
present  law? 

Mr.  JONES.  The  provisions  at  this  particular  bill  would 
enable  that  area  to  be  protected  from  being  swamped  with 
fluid  milk  from  the  outside,  bought  at  any  old  price.  For 
Instance,  if  you  do  not  have  the  protection  of  this  bill  they 
would  run  into  the  same  trouble  they  ran  into  in  the  New 
York  milk  cases,  where  they  went  into  New  Hampshire  and 
bought  milk  at  a  lower  price  and  came  in  and  broke  down 
your  milk  agreements.  Under  the  provisions  of  this  bill  if 
a  price  were  fixed  in  this  particular  area  in  New  York,  then 
if  anyone  bought  milk  from  an  outside  area  and  brought  it 
in  he  would  be  compelled  to  pay  the  producer  the  same  price 
that  was  being  paid  the  producers  within  the  area  and  com- 
ply with  all  regulations  and  requirements  of  that  area. 
For  the  first  2  months  he  would  be  required  to  take  the 
manufacturer's  price. 

Mr.  HOPE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  JONES.    Yes. 

Mr.  HOPE.  Is  not  this  the  change  this  amendment  makes? 
Under  the  original  Agricultural  Adjustment  Act  power  was 
given  the  Secretary  of  Agriculture  to  prescribe  any  rules  or 
regulations  which  he  might  care  to  respecting  the  introduc- 
tion of  milk  into  any  particular  area;  that  is,  bringing  in 
milk  from  the  outside. 

Mr.  JONES.  But  the  original  amendments  did  not  permit 
any  orders  governing  the  price  to  the  producers? 

Mr.  HOPE.  No;  but  otherwise  the  Secretary  could  make 
orders  which  would  regulate  the  bringing  in  of  milk  from 
the  outside  into  any  particular  milkshed,  but  under  the 
amendments  we  are  now  considering  the  Secretary's  power  is 
limited.    He  cannot  pn^Ut  milk  from  coming  in? 

Bdr.  JONES.    That  is  correct. 

Mr.  HOPE.    But  he  can  prescribe  some  limitations? 

ISx.  JONES.  Yes;  and  he  cannot  prohibit  the  products 
of  milk  being  brought  into  any  area. 

Mr.  HOPE.  No;  but  he  can  prescribe  limitations  on  the 
importation  of  fiuid  milk. 

Mr.  SNELL.  Then,  as  far  as  fiuid  milk  is  concerned,  it  is 
protected  in  certain  markets,  but,  as  far  as  tbe  other  products 
are  concerned,  they  are  not  protected. 

Mr.  JONES.    That  is  correct. 

Mr.  Speaker,  I  yield  10  minutes  to  the  gentleman  from 
Georgia  [Mr.  TAavxa].  > 

Mr.  TARVER.  Mr.  Speaker,  I  shall  undertake  to  discuss 
this  proposed  legislation  from  the  standpoint  of  a  Member 
of  this  House  who  has  voted  for  every  item  included  in  the 
administration's  farm  program.  I  regret  very  much  that 
the  consideration  of  this  conference  report  comes  up  at  an 
hour  of  the  day  when  only  perhaps  one-third  of  the  mem- 
borship  of  the  House  is  in  attendance,  and  when  those  who 
are  here  have  become  so  tired  in  the  proceedings  of  the  day, 
and  have  had  their  patience  worn  to  such  an  extent,  that 
they  are  hardly  in  the  proper  frame  ci  mind  to  give  to  this 
measure  the  consideration  it  deserves. 

Mr.  Speaker,  I  am  unable  to  agree  with  the  statement  of 
the  chairman  of  the  committee  to  the  effect  that  most  of 
these  163  amendments  are  of  a  minor  character.  I  feel  that 
in  the  discussion  wbkix  he  has  given  to  the  Membership  of 
the  House  he  has  been  unable  in  the  limited  time  at  his 
disposal  to  refer  to  more  than  two  or  three  of  the  scores  of 
concrete  propositions  wliich  are  included  in  this  conference 
report.  All  that  one  has  to  do  to  determine  the  nature  and 
extent  of  the  new  laws  and  changes  in  existing  laws  con- 
templated by  this  report  is  to  make  casual  examination  of 
them.  You  will  find  that  it  proposes  new  law  and  changes 
in  existing  law  of  such  a  wide-spread  nature  as  to  materially 
and  ritally  affect  almost  every  phase  of  agriculture  through- 
out the  entire  United  States.  I  feel  that  with  the  changes 
contemplated  in  these  122  pages  (tf  proposed  legislation, 
added  to  the  legislation  on  the  farm  subject  which  has 
already  been  enacted  by  Congress,  a  man  in  this  country 
is  hardly  safe  in  engaging  in  the  business  of  general  farming 
without  retaining  the  services  of  a  firm  of  skilled  attorneys 
to  advise  him  what  he  can  or  cannot  do.  I  do  not  believe 
there  is  a  Member  of  this  House  who  is  today  familiar  with 


the  contents  of  this  entire  bin  and  able  to  •«pV"  ttMm. 
With  all  due  respect  to  the  chairman  of  the  committee,  and 
connerting  the  great  ability  he  has  and  the  profound  hitesest 
he  has  ttoown  and  tbe  sympathy  he  has  with  Uie  problems 
of  the  farmer.  I  do  not  believe  the  chairman  of  the  committee, 
if  he  had  hours  of  time,  could  come  before  this  House  today 
and  explain  in  detsfl  the  meaning  of  every  proriaion  of  this 
compUoated  measure. 

I^  me  can  your  attention  to  one  fact,  and  eqwdiJly  the 
■ttwrtton  of  Membexs  from  the  South.    The  gentleman  from 
Texas  [Mr.  Josnal.  chairman  of  the  committee,  has  pre- 
•entoda  statement  as  to  what  he  says  Is  involved  In  this 
conference  report,  and  has  made  no  reference  whatever  to 
the  tmei  that  in  amendment  134  and  the  following  amend- 
ments it  Is  proposed  to  reenact  for  a  tenn  of  2  years  the  pro- 
visions of  the  Hankhmd  Ootton  Control  Act.    In  the  name 
of  fairness.  Is  that  a  minor  amendment?    Is  that  an  amend- 
waA  of  such  unimportance  that  the  Chairman  of  the  great 
Committee  on  Agrlcnlture  In  presenting  to  the  House  tibe 
wwitents  of  this  conference  report  is  justtfled  in  *g»»wrtTig 
It  m  Its  enthvty  and  making  no  reference  to  it?    Some  time 
ago.  in  the  early  vring.  this  House  passed  by  a  great  ma- 
jority, and  the  almost  unanimous  vote  of  Members  fram 
the  cotton-produdng  States,  at  least  nizke-tenths  of  whom 
voted  for  it.  a  bill  known  as  the  "  Doxey  bill ",  |irwpn«i»»y  to 
libaaliae  to  some  extent  the  provisiom  of  the  iw^tirH^f,^ 
Control  Act  so  as  to  lessen  the  hanUitps  which  we  all  agreed 
had  been  visited  upon  the  small  tenant  farmers  and  the 
share-croppers  throughout  the  South.    Nobody  undertook  to 
say  uptm  the  passage  of  that  bill,  as  far  as  I  now  recall,  ttiat 
such  amendatory  legislaticm  was  not  necessary.    We  under- 
took to  provide  in  that  bill  for  a  small  exemption— not  to 
every  farm,  as  provided  by  the  exemptions  promulgated  by 
the  Secretary  of  Agriculture,  but  to  every  cotton-producing 
farmer,  upon  whose  ootton  to  the  extent  of  the  p«>wipt«An 
no  tax  should  be  levied.    We  undertook  to  proride  in  ***** 
bill  for  arbitration  of  differences  which  might  arise  between 
indiviftaial  farmers  who  were  dissatisfied  with  thebr  aUot- 
m«it,  and  the  county  committees,  one  arbitrator  to  be  ap- 
pointed by  Qxe  county  committee  and  one  by  the  farmer,  and 
those  two  to  select  a  third,  and  their  Judgment  to  be  fltu^y 
thereby  substituting  an  effective  provision  for  arbitration  as 
against  an  ineffective  provision  provicted  by  tbe  regulations 
of  the  Secretary  of  Agriculture  for  appeal 

None  of  those  appeals  instituted  under  the  provisiocs  of 
ttiOBe  regulations,  as  far  as  I  have  ever  been  advised,  has 
been  of  any  benefit  to  the  farmer.  The  Doxey  hill,  xepre- 
senting  the  Judgment  of  the  House,  was  buried  in  the  Senate 
on  account  of  the  hostile  atutude  of  the  Chalnnan  of  the 
Senate  Committee  on  Agriculture  and  Senator  Bankhead. 

Now,  what  do  the  House  conferees,  who  were  instrumental 
In  the  passage  of  the  Doxey  blU,  do  when  they  meet  in  the 
Senate  the  demand  of  the  author  of  the  Bankhead  Compul- 
sory Cotton-Contrcd  Act  f<Mr  a  continuance  <rf  Uiat  act  for  a 
period  of  2  yean?  Do  they  Insist  that  before  we  shall 
grant  a  continuance  of  this  law,  which  has  been  fbund  in 
many  respects  to  work  a  hardship,  that  we  shall  incorporate 
in  it  for  these  next  2  years  the  liberalizationB  which  the 
House  of  Representatives,  by  almost  mianimous  vote,  found 
were  necessary  in  order  to  insure  Justtoe  to  the  smaU 
farmer?  Not  at  all.  The  Bankhead  Cotton-Control  Act, 
with  an  of  its  inJoBtioes.  with  aD  of  ita  hardships  upon  the 
small  farmer,  the  tenant  farmer,  and  the  share-cropper.  Is 
Injected  into  this  bin  through  a  Senate  amakbnent  whldi 
has  been  agreed  to  by  the  conferees. 

Mr.  MARTIN  of  Massachusetts.  Wffl  the  gentleman 
yield? 

Mr.  TARVER.    I  yidd,  gladly. 

Mr.  MARTIN  of  Massachusetts,  b  K  not  a  fact  that  the 
stringencies  <rf  this  particular  Bankhead  cottmi  bill  have 
been  instnmiental  In  forcing  many  ttM«M^»Hli  of  small 
farmers  onto  the  reUef  rolls  of  the  country? 

Mr.  TARVER.  I  think  the  stringencies  of  the  Bankhead 
Cotton  Control  Act  have  resulted  in  very  grave  injusticca  to 
the  tenant  farmers  and  to  the  share-croppers  of  the  South. 
I  wo«dd  not  go  so  far  as  to  say  that  many  of  that  dass  of 


mir  pepolatloo  have  been  fdroed.  ttetM«h  thte  « 

the  relief  reQi.  but  I  will  unlertake  to  saj  that 

of  them  have  suffered  hardihlps  whteh  ware  not  lartly 

their  due. 

Mr.  CCMINEKY.    WQI  ttie  gi— i^ffman  yieidf 
Mr.  TARVER.    I  yield. 

M^.  OCMNBRY.  I  want  to  say  fta  Ite  tllittiwnlitMd  gn- 
tleman  fron  Oeorgla  that  qp  in  Mew  ftigiaad  thoMands 
have  been  put  onte  the  reUaf  raik  tnm  the  «^»fflt  wain. 
ftnd  they  cannot  eai  as  termera  can.  Thv  aie  on  ttw 
relief  rolls  on  account  of  thte  prrtewnmif^  t^^ 

Mr.  TARVER.  As  far  as  the  vmitmUm  tax  is  ^rwwfniM 
I  conMer  it  a  fttlr  antidote  f or  the  tarit.  X  voted  fbrtt;  and 
I  am  gtaid  I  did  so.  I  believe  that  that  pestioB  of  the  Isgis- 
lation  which  has  been  enacted  fey  the  Oovna  tea  bean  qf 
more  benefit  to  the  farming  population  of  this  covBttr  than 
any  ether  logisiatktt  which  has  bean  eMded.  CAgptawe.) 
I  do  not  believe  we  ought  to  foroe  upon  the  net  Ian  f  i 
of  this  ooontiy  the  Bankhead  Control  Act  wMheiit 
mcnt.  When  they  voted  far  It  In  Deeeabsq  of  kst  year.  th9 
had  been  assured  by  men  who  tbir  thomht  wcse  aothar- 
laed  to  9eak  for  the  aAninlstimtlon  that  tlM  aet  vqidd  be 
amended  atnd  that  «  leaaonaMe  »««*ii»Him  mtimptkio  ttma 
taxation  wooUL  be  provided.  The  emnptlon  psvvided  f or  in 
the  conference  report  which  Is.  before  you  to  an  ea«nptiao 
which  had  been  pxevloiisly  provided  by  the  legqlations  of 
the  Secretary  of  Acrieutture.  That  enmption  is  an  exemp- 
tion not  to  the  farmer  but  to  the  farm.  Iheiw  might  beg, 4, 
i.  6.  or  7  tenanU  on  a  farm;  yet  the  ^Trmpthm  provided 
for  in  this  conferenee  report,  approving  the  regulations  9t 
the  Saeretary  of  Agrieultm^  would  be  divided  between  aU 
of  those  living  on  the  fann  and  would  not  be  an  T*"«?rHtfln 
to  each  individual  fanner. 

The  SPEAKER.  The  time  of  the  gentleman  fkon  Oeorgia 
[Mr.  TsavB]  has  expired. 

Mr.  TARVER.    May  I  have  three  additional  minutes? 

Mr.  JCMIE8.    We  are  trying  to  get  »>»«^^  with  *>*fT 

Mr.  TARVER.  I  know  you  are.  but  there  are  millions  ef 
people  affected  by  this  biU.  May  I  not  have  the  courtesy  of 
S  additional  minutes? 

Mr.  JONES.  Ut.  Speaker,  I  yieki  the  gentleman  2  addi- 
tional mitti^as. 

Mr.  TARVER.  Now.  they  may  say  and  probably  will  say 
that  the  Bankhead  Cotton  Control  Act.  which  is  to  be 
extended  by  the  provisions  of  this  bill  as  «"»*«ylfit  in  con- 
ference, shall  not  become  effective  in  the  next  2  yean 
unless  voted  for  by  the  cotton  farmers  thsmsetw;  but 
what  I  am  asking  you  to  do  is  to  give  the  ootton  farmers 
some  choice  as  to  what  they  ahaU  vote  for.  Thaoe  con- 
ferees could  have  provided  in  the  amencknenla  which  thay 
have  brought  before  you.  for  «fii-«fTif*n  to  the  cotton  *^mf 
of  the  questicm  whether  they  jxreferred  the  ««t»^H^«^  inu 
in  its  present  form  or  tbe  Bankhead  bill  with  the  amnd- 
ments  offered  by  tbe  Doxey  blU.  IT  that  question  weie 
presented  to  the  farmers,  I  ventvie  the  awfrtlon  that  the 
amendments  presented  hf  the  Doxey  tafll  would  he  voted 
upon  favorably  by  to  percent  of  the  cotton  fannen.  Why 
reatiict  the  eetton  faaaer  to  the  consideration  of  ytn* 
offered  by  tbe  Senator  from  ai«ii»»»^  ^g^^  uadertakea  to 
be  the  mouthpiece  for  the  cotton-produeii^  seetioM  of 
this  country? 

There  are  other  people  In  this  couutiy  who  have  an 
interest  in  tbe  producers  of  oottcn  and  the  areaa  v^hieh 
produce  it  besides  the  Senator  tnm  ai«ii«»««  yet  it  ap- 
pears in  thli  conferenee  report  that  the  vleqpulat  of  a 
huge  majority  of  the  Members  of  the  Hooe  and  an  over- 
whehnhig  majority  of  the  Bfpreaeutatlves  from  the  cotton- 
producing  sectton  of  the  cumtiy  has  been  dlaragvdad 
and  the  ideae  of  the  aatbor  of  this  eompulsOTy  kgislBtton 
adopted  Instead. 

I  cannot  discuss  hi  detail  the  conference  report  It  relates 
to  a  bin  wfaoae  character  has  entirely  changed  «*THy  it 
passed  the  Rouse.  One  hondred  and  sixty-three  amend- 
ments have  been  added  by  the  Senate.  Some  of  theee 
amendments  are  several  pages  in  length  and  the  bill,  with 
Its  provisions  refatttaig  to  every  conoeivabie  form  of  agil- 
cxdtore.  new  oomprises  122  pagea.    I  have  endeavored  to  go 
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with  an  legislation  in  good  faith  intended  for  the 
benefit  of  our  fanners.  I  have  felt,  and  now  feel,  that  the 
welfare  of  no  other  claas  of  oar  dtlaenry  is  as  essentia] 
to  national  prosperity  and  well-being.  Bat  I  am  not 
pared  to  agree  that  everything  undertaken  in  the  famAer's 
behalf  is  for  his  benefit,  nor  to  accept  the  judgment  of 
tliBorista.  sooie  of  nbam  are  not  members  of  Congress. 
eaoneet«d  with  the  Department  of  Agrlcnlture.  as  to 
proprlely  of  tryixw  out  further  agricultoral  experiments! 
for  that  matter,  continoing  unchanged  some  ezperimmts 
already  undertaken. 

There  are  many  features  of  the  bill  wfaldi  are  of  fery 
doobtfol  constttuUooality.    Its  authors  do  not  asem  to 
heard  «f  the  Seheehter  case,  and  apparently  have 
dimly  roBembered  the  Constitution  of  the  United 
a  leoeral  way. 

Despite  the  Judgment  of  many  good  lawyers  to  the 
tnzy.  I  am  hopeful  that  the  coiatltutlanality  of  the 
may  be  upheld  by  the  Supreme  Court  of  the 
Ih  my  judgment,  the  piwtwiBing  tax  and  the 
of  benefits  to  the  farmers  from  its  proceeds  l|ave 
conalttoted  the  main  benefit  recefred  bf  agrtcoltare 
ttM  eorrent  ptogram.  I  am  not  wUBng  to  abandon 
f eatore  of  the  program.  The  continoance  of  the 
Act.  and  other  compalsory  crop  programs.  oonsUtai 
questioo  which  may  be  decided  separate  and  vpart  froa 
gWBSflon  of  continuing  to  the  fanner  benefits  coDectod 
the  **«*■■"■»*■'  upon  the  same  principle  that  aid  has 
aceorded  throui^iout  the  years  to  oar  manufacturing 
ests  through  thit  medium  of  the  tariff.  A  compulsory  Pro- 
gram has  not  been  adopted  for  wheat,  hogs.  com.  and  n  uiy 
other  commodities,  producers  of  iHilch  aiq;>ear  to  have  bi  ne- 
fited  from  the  pending  program  to  a  far  greater  ex  ent 
even  than  the  cotton  farmer. 

The  Bankhrad  Cotton  Control  Act  was  adopted  after  the 
A.  A.  A.,  whldi  is  not  dependent  in  its  benefits  to  co  ton 
farmers  on  the  WanMwad  Act,  and  represents  largely  the 
ideas  of  its  author.  Its  enforceebent  last  year  was  no ;  in 
accord  with  what  most  of  those  who  voted  for  It  felt  wfuld 
be  the  procedure. 

In  this  conference  report  it  ia  stated  that  amendment 
134  and  subsequent  amendments  "embody  the  major 
tares  of  the  so-called  '  Doxey  bill.' "  I  challenge 
point  out  any  "  major  features  **  of  the  Doxey  UH  inc: 
in  these  amendments  except  the  proposition  of  paying 
ners  tot  extra  servloe  and  expense.  Aside  txtxn  this,  the 
Doxey  bill  has  been  abandoned  in  its  entirety.  Even  the 
comiiAkated  and  expensive  method  of  appeal  from  deds  ons 
of  county  committees  provided  by  regulations  has  been  ap- 
parently nuIUfled.  for  this  conference  report  provldei  in 
amendment  no.  138.  as  modified  taqr  the  conference  reijort. 
as  follows 

Jd)  ttm  aetlon  at  the  Btentuj  at  Agrlealtar*  in  •aoartalklng 
I  proctetmniff.  panamnt  to  aaetlon  S  <•)  »iid  (b)  of  nicli 


no. 


to 


«t  ttM 


lOJOOjOOO  bttlM  M  tte 


•et. 
MiMWint  at  ccaton 


m  tlM  erap  VMT  ISM-M  tte*  mity  be 

f^om  pmrnmwA  at_  torn  tax  Itvtid  by  such  me%  u 


li  iMnby  kgstlsid  sad  rsttflad.  sad  an  ^iportloimi  mta 
laraosBt  to  melsi  awloliiiiwni 
Bd  lattAid  and  WMiflifd  m  tally  tik  aU 
as  tf  MMh  asMOiit  had 
tetloa  bad  baan  authorlaad  and  aaada  affaiUTa 
by  aetof 

It  Is  thneton  decreed  by  this  amenrtmirnt  that  upon  eicry 
AOooatlon  of  tax-anniit  cottop.  however  nnjuitt.  how  iver 
dlwiluiimtary.  this  Ooogriii  pteoas  the  stamp  of  appn  val 
■ad  in  effset  ottkas  mch  an  inoeatlop  the  law  of  the  1  nd. 
Bli  tfoOMfuL  if  ws  pass  this,  whether  the  oompUcated  ap  ml 
WBlatlow  of  the  asersCary  of  Agrkoltare  coold  be  Bade 
toftteHonatalL  Bow  eoold  the  appallato  aothorltlsa  of 
OottOB  OhrMea  ehaoga  an  allocation  apon  which 
had  ssi  the  seal  of  law? 

WiMB  tht  Doony  bill  was  1b  the  BOoie  the  aaellan  wlddi 
ccptlnmd  the  Wankhnad  Act  for  another  year  was  abandc  oed 
by  mianhmini  oonseai.  Nobody  inststad  on  It.  The  ct  lir- 
aan  of  the  cnmmltfee  expressly  abandonad  It,  and  inch 
abandnnmspt  anqoestlonaUy  repreeented  the  Judgmeni  of 


the 


tha 


Tet  here,  in  this  conf ercnoe  report,  the  Hi  (ose 


conferees  bring  back  not  only  that  section  but  a  continuance 
of  the  Bankhi*ad  Act  for  2  years.  And  sret  they  say  it  is 
one  of  the  major  features  of  the  Doxey  bllL  It  was  no  part 
of  the  Doxey  bill  as  passed  by  this  House.  I  know  that  the 
w^nfcho^H  Act  cannot  be  continued  except  by  vote  of  the 
farmers  themselves.  But  I  believe  that  the  farmers  them- 
selves would  like  to  vote  upon  a  better  Bankhead  Act  if  they 
vote  at  all;  upon  an  act  amending  the  existing  law  to  elimi- 
nate some  of  its  hardships. 

I  am  wHUng  for  the  farmer  to  have  whatever  law  regulating 
his  business  that  he  wants.  But  I  am  opposed  to  cramming 
the  ideas  of  some  agricultinist.  who  never  plowed  a  furrow, 
down  his  throat  and  saying  in  effect.  "  Take  this  or  nothing." 
Further.  I  do  not  believe  that  the  farmers  ou^t  to  be  re- 
quired to  vote  on  the  Bankhead  Act  again  until  the  Su- 
preme Court  has  rendered  its  pending  decision  as  to  its  con- 
stitutionality. I  do  not  want  to  vote  on  it  again  myself 
until  we  have  the  light  of  that  decision.  It  is  to  be  expected 
during  the  coming  faU.  Why  not  wait  until  that  decision  is 
rendered  and  then  legislate  next  January  in  the  light  of 
that  decision,  whatever  it  may  be?  The  farmers  of  the 
country  do  not  want  to  vote  to  impose  a  tax  even  on  a  mi- 
nority in  violation  of  the  Constltuticn.  Neither  do  I;  and 
before  I  vote  to  extend  the  Bankhead  Act  I  want  to  know 
what  the  Supreme  Court  says  as  to  whether  or  not  that  act 
is  in  violation  of  the  Constitution  of  the  United  States.  If 
it  is  not.  then  within  a  few  days  after  Congress  meets  in 
January  all  necessary  steps  to  allow  the  farmers  to  vote  on  it 
again  can  be  taken. 

There  has  been  also  added  to  this  bill  in  the  Senate  a 
"  potato-control  bllL"  It  is  true  we  are  to  vote  on  it  sepa- 
rately. But  if  this  House  adopts  this  conference  report,  it 
win  undoubtedly  adopt  the  potato  amendment  alsa  Under 
that  amendment  the  following  language,  in  addition  to  other 
parts  of  the  long  and  complicated  schoooe  for  potato  con- 
trol, is  written  Into  the  law: 

8bc.  ai4.  (a)  All  producers,  warebooaemen.  proceaaon.  earrlen. 
retallen.  factora,  handlen.  and  any  other  person  who  the  Com- 
mlaaioner  haa  reason  to  believe  to  have  Information  with  req^ect 
to  potatoes  produced  or  sold  may  be  reqiilred.  under  regulations 
preacrlbed  Jointly  by  the  Secretary  of  the  Treasury  and  the  Secre- 
tary of  Agriculture,  to  make  such  returns,  render  such  stat«tnen1a, 
five  so^  Information,  and  ke^  such  records  as  they  may  deem 
for  the  proper  administration  of  thla  title. 


Under  that  provision,  the  most  humble  citizen  who  plants 
a  few  rofws  of  potatoes  in  his  garden  ml^t  be  required  "  to 
make  such  returns,  render  such  statements,  give  such  infor- 
mation, and  keep  such  records'*  as  the  Commisloner  di- 
rected, or  else  be  guilty  of  a  crime.  Potatoes  are  more  gen- 
erally produced  than  any  other  major  agricultural  product 
producaBd.  not  only  on  farms  but  in  the  town  or  village 
gardens,  and  by  scores  of  milll<xis  of  people.  All  of  these 
would  have  to  have  "an  allotment"  or  pay  tax  if  they 
should  by  chance  want  to  sell  a  peck  or  two  to  a  n^ghbOT. 
Under  the  terms  of  the  blU,  a  workingman  living  in  a  town 
and  producing  a  bushel  or  so  more  than  his  needs  would  not 
only  have  to  have  an  allotment  or  pay  tax.  but  he  n^ust  sdl 
it  in  a  certain  kind  cf  package,  and  with  certain  stamps 
attached.  What  are  we  coming  to  when  we  attempt  to  put 
people  in  Jail  for  raising  or  selling  potatoes  unless  they  do 
it  in  a  certain  kind  of  way  satisfactory  to  the  Secretary  of 
Agriculture?  The  provisions  of  this  long  and  comirtlcated 
potato  amendment  defy  analysis,  but  I  know  enough  about 
it  to  know  that  tt  constitutes  a  sort  of  regidation  of  the 
honest  and  industrioos  dtlten  repugnant  to  the  ideals  of  a 
democracy,  and  so  far  as  I  am  concerned.  I  am  not  going 
to  voU  for  it  or  for  any  bin  which  has  such  provisions  la  it. 

I  bdieve  that  a  continuance  of  the  benefiU  derived  by  the 
farmer  from  processing  taxes  is  necessary  and  fair  to  that 
great  dav  of  our  people.  Despite  criticism  of  the  processing 
taxes,  which  has  been  wide-spread.  I  am  willing  to  continue 
that  feature  of  the  agricultural  program.  It  has  meant  a 
great  deal  to  our  farmers  and  is  largely  responsible  for  the 
existing  improvement  in  their  condition.  But  I  am  not  will- 
ing, for  the  reasons  I  have  given  and  for  others  which  time 
does  not  permit  me  to  offer,  to  place  the  stamp  of  leglsla- 
ttva  approval  upon  every  scheme  of  agricultural  theorists 
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hatdied  outside  the  HaSs  of  Ocmgress  and  iMtNigM  here  in 
order  that  we  may  act  the  part  of  "  yes  "  men  and  give  It 
the  effect  of  law.  In  that  connection,  permit  me  to  point 
out  that  the  Secretary  of  Agriculture  does  not  always  wait 
until  Congress  gives  htm  authority  before  changing  or  modi- 
fying laws.  The  existing  Bankhead  Act  contains  the  fol- 
lowing provision: 


4.  (f )  The  tas  ahaU  not  be  ocdleeted  upon  the  ginning  of 
evttam  whlA  la  to  be  stared  by  the  producer  thereof  either  on  the 
farm  or  such  other  place  as  may  be  permitted  by  regulations  pre- 
acrlbed by  the  Secretary  of  Agriculture  and  the  Secretatr  at  the 
Treasury. 

Yet  county  agents  throui^out  the  South  are  now  notifying 
farmers  that  such  ginning  and  sU»1ng  without  paying  the 
tax  win  not  be  permitted  this  year.  The  Secretary  of  Agri- 
culture has  repealed  the  law  apparently.  I  have  searched 
tills  conference  report  to  find  if  there  is  anything  in  it 
which  repeals  the  existing  law.  but  have  not  discovered  It 
I  thought  the  Secretary  of  Airiculture  mi|d>t  merely  have 
been  anticipating  obedience  to  his  desires  as  to  amendatory 
legislation  by  Congress,  but  apparently  he  has  decided  that 
not  even  that  f ormaUty  is  necessary. 

I  believe  that  on  the  whole  the  agricidtinia  program  of  this 
administration  has  been  helpful.  I  believe  that  no  adminis- 
tration in  history  has  made  greater  efforts  in  behalf  of  the 
American  fanner.  I  have  helped  enact  the  laws  which  con- 
iMtote  that  program.  I  believe,  however,  that  in  some  of 
ihem.  notabfy  the  Bankhead  Act.  errors  have  become  i^)- 
parent.  and  I  feel  that  it  is  the  duty  of  Congress  to  endeavor 
to  correct  those  errors,  rather  than  to  foist  an  additional 
complicated  series  of  laws  on  the  pet^le.  I  am  in  most 
hearty  acooti  with  the  purposes  of  the  administration  as  to 
agriculture,  but  that  does  not  mean  that  I  am  willing  to 
accept  the  ipse  dixit  of  every  emptoyee  of  Secretary  Wallace 
as  to  v^iat  should  be  written  into  the  statute  law  of  the  land. 
This  bin  contains  so  much  that  is  either  of  doubtful  benefit 
to  the  farmer  or.  in  my  Judgment,  will  be  poesitively  harmful 
to  him.  that  I  cannot  vote  for  it  and  then  attempt  to  justify 
my  vote  upon  the  ground  that  somebody  else,  however  sin- 
cere, thought  that  it  would  be  helpfuL  In  voting  against  it. 
I  believe  that  I  am  serving  the  interests  of  my  people;  and. 
however  my  action  may  be  disapproved  in  savam  quarters,  I 
believe  that  that  is  the  essence  of  my  responsibility. 

Mr.  Speaker,  I  ask  unanimous  consent  to  revise  and 
extend  my  remaite  and  in  connection  therewith  to  insert 
sane  brief  excerpts  from  the  conference  report  and  from  the 
bUL 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentlonan  from  Oeorgla? 
There  was  no  objection. 

Mr.  JONES.  Bfr.  Speaker.  I  think  if  my  good  friend  had 
read  a  little  more  carefully  the  amendments  which  the  con- 
ferees put  on  this  bill,  and  some  of  the  explanations,  he  would 
have  modified  his  statements  to  some  degree.  As  a  matter 
of  fact,  the  conferees  added  to  the  Senate  amendment  the 
major  feature  of  the  Doxey  bilL  They  added  the  3-bale 
exemption  in  accordance  with  the  President's  statement. 
Mr.TARVER.  M^.  Speaker,  win  the  gentleman  yield? 
Mr.  JONBB.  I  am  sorry  I  cannot  yield;  we  are  trying  to 
get  through.  They  also  added  an  additional  110  pounds  of 
Unt  cotton  for  personal  use.  They  also  added  that  the  Sec- 
retary of  Agriculture  should  not  be  permitted  to  forbid  the 
transfer  of  the  eerClfleates  of  aUoaneot  between  farmers  re- 
Hdlnffwtthhi  tht  iHBa  State.  Tliey  alw  added  a  39  centa  per 
bale  allowanee  to  the  ghmers.  An  of  those  provisions  were 
embodied  that  were  Included  in  the  Doxey  bin  as  It  pawsd 
the  Hoois,  aad  Ux.  Dobbt  deesrves  much  credit  for  his  good 
work  In  behalf  of  the  farmers  In  these  and  other  matters. 
We  Insisted  that  they  be  Inehided  to  the  ««>^w4«>f.^  .q^ 
they  wcrs  Ineluded  to  the  amendments. 

Mr.  TARVBR.    The  gentleouu's  statement  li  very  unfair. 
I  ask  him  to  yield. 

Mr.  JQMBB.  Mo.  X  wffl  pot  the  exact  provtskm  of  the 
iiUl  to  my  statement.  They  speak  fdr  themselvea.  Thecen- 
tleman  has  given  his  toterpretatlon  of  them.  The  amend- 
to  the  UU.  aad  If  the  fentinman  would  read 


Mr.TARVER.  If  the  gentleman's  statement  win  not  stand 
IntemipUon.  I  win  not  Insist  ^^ 

Mr.  JONES.  They  are  matters  of  record.  If  he  wffl  read 
amendment  no.  134  and  then  read  the  «T'*"n»VTi  that  la  to 
the  statement  he  wffl  find  they  speak  for  themselves.  TImv 
wffl  bear  their  own  oonstructloo  rather  than  my  opinion  or 
the  gentleman's  opinion.  I  have  my  opinion:  I  have  ex- 
plained It  to  the  House.  The  gentleman  has  his  opinion,  and 
he  has  explained  it  to  the  House.  I  simply  ask  anyone  inter- 
ested to  read  the  bffl. 

Now.  we  do  not  extend  the  bin  2  years,  nor  do  we  »'***tA 
it  any  time.  We  provide  simply  that  If  two-thirds  of  t^wtp 
producing  cotton  vote  to  extend  It.  it  may  be  extended.  Xh 
the  last  vote  they  voted  about  t  to  1.  We  do  not  extend  It 
1  minute,  we  simply  provide  that  those  irtxt  are  produdiw 
this  great  Southern  commodity  shaU  have  the  prtvflegs  of 
extending  it  If  they  want  ta 

Mr.  TABER.  Mr.  Speaker,  wffl  the  r*»M*-»«»«  yield  tdr  a 
question? 

Mr.  JONES.    I  yield. 

Mr.  TABER.  Of  course.  I  do  not  know  anything  aboot 
the  cotton  vote,  but  I  do  know  that  when  they  had  a  wheat 
vote  up  In  my  country  they  only  permitted  about  100  out  of 
10.000  wheat  farmers  in  the  State  to  vote.  If  they  conducted 
the  other  votes  to  the  same  way.  the  gentleman  can  ten  us 
whether  or  not  he  thinks  ttiey  were  fair  votes. 

Mr.  JONES.  I  do  not  know  how  it  was  handled  to  the 
gentleman's  State.  His  State  is  not  a  great  wheat-productoff 
State. 

Mr.  TABER.    I  take  Issue  with  the  f"M'>'««"  on  that 

Mr.  JONES.    I  do  know  p^J^otiftllT  that  to  the  great  whnat 
producing  areas  they  were  an  given  an  opportunity  to  vote, 
and  the  vote  was  so  overwhdmtog  that  there  could  not  be 
any  qxiestion  about  it  whatever. 

Mr.  TABER.  But  New  York  State  Is  a  very  large  agri- 
cultural producing  State. 

Mr.  JONES.  I  do  not  know  the  facts  about  New  York 
State.  If  they  were  not  permitted  to  vote,  it  was  a  very 
exocptkmal  situation. 

BCr.  TABER.  That  is  the  regular  situation,  as  I  under- 
stand it    tCriesof  "Vote!  Vote!  "] 

Mr.  MICHENER.  Mr.  Bptaiktx,  wffl  the  gentleman  yield 
for  a  question? 

M^.  JONES.    I  yield. 

Mr.  MICHENER.  On  that  side  of  the  Hbose  the  Membeis 
are  shouting  "  Vote!  Vote!  "  We  have  a  very  Important  bffl, 
the  potato  bill,  hitched  onto  this  bffl.  How  late  does  the 
gentleman  totend  to  go  this  evening;  and  is  he  going  to  aUow 
this  side  any  conslderatian? 

Mr.  JONES.  I  am  going  to  yield  ft  minutes  to  the  gentle- 
man from  Masaschusetts  [Mr.  Qitvobb],  and  after  his  B 
minutes  are  up,  I  shan  move  the  previous  question.  Then 
tf  we  adopt  the  conference  report  It  is  expected  that  we  wffl 
proceed  no  further  with  this  bffl  tUs  eventog.  Then  I  pro- 
pose to  adc  unanimous  consent  that  the  House  meet  at 
11  o'clock  tomorrow  and  consider  these  four  amendments. 

Mr.  MTCHENER.  The  point  of  my  toqulzy  is  this:  We 
have  before  oi  one  of  the  most  Important  bffls  of  the 


Mr.  JONES.    I  have  Just  told  the  iiiitlM I  aipeet  to 

mof  the  pivvloiis  «asstion  and  then  If  tlie  confersnoe  re- 
port Isadopted  to  let  further  eonslderatlon  go  ov«r  uata 
tomorrow  nomtog. 

Mr.  MlCHSNBt.  The  jsntliinan  totends  to  aove  the 
previoui  Question  and  stop  debate  and  eonsMstatioaL  That 
li  the  tfalw  to  wWeh  Z  oktfeet. 

Mrs.  SOOBI8  of  MsMSBhuiitti.    Mr.  ■fiislrir.  wffl  the 
•ntlsnan  yield? 
Mr.  JOMXB.    I  yield. 

Mrs.  ROOERB  of  MiSiichwiHi.    li  It  not  tne  thaTeet- 
ase  very  mneh  worried  aboot  their  eettan 
at  home  and  ataoadf 

MIBS.    I  tUnk  the  cotton  farmers  are  ««**»m^ 
better  off  than  they  were  befttre  we  had  a  farm 
of 
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Mr.  JQNE8.   Mr.  SpeidEer.  I  yield  5  minutes  to  the  geiftle- 
man  from  Massachusetts  (Mr.  Oxrroe»]. 

Mr.  CnFPORD.    Mr.  Speaker,  I  want  the  gentleman 
Texas  fully  to  understand  that  tlie  conference  report  on 
whole  pleases  me  very  much  as  compared  with  the  bill 
kft  the  Houk;  in  nearly  all  these  amendments  we  read. 
Bouse  recedes.** 

While  I  am  pleased  that  the  House  Members  in 
hate  dumged  their  attitude  on  allowing  suits  for 
wish  to  remind  the  House  of  the  very  complicated  situation 
we  art  to  have  in  the  procedure  of  recovery  of  these 
Who  is  the  party  to  be  reimbursed?    The  processor. 
Micr.  or  retailer,  if  all  may  claim  that  they  collected  only  a 
tnetiaa  of  the  tax  from  the  others,  or  from  the  ultinlate 
consumer? 

Mr.  Speaker.  I  read  in  today's  paper  that  the  sales 
textiles  have  decreased  recently  50  percent  in  the  textile 
dustry:  that  there  are  only  about  75  percent  of  the 
active,  but  piling  up  more  floar  stocks.    Never  has  there 
■0  much  confusion  in  this  Industry.    Future  contracts 
be  carefully  placed  to  gxiard  against  complications  in  the 
How  loDff  to  wait  for  a  ruling  by  the  Commissioner? 
what  avail  the  court  after  an  adverse  report  from  him? 
cannot  enter  a  suit  before  1  year  and  it  may  be  several 
before  a  recovery  of  the  tax  is  actually  consummated, 
least  the  moral  side  of  this  question  has  been  remedied 
the  citiaen  is  now  allowed  to  go  into  court,  but  the  bill 
framed  that  there  Is  going  to  be  no  end  of  trouUe  tar 
who  attempt  to  recover  the  tax. 

Another  feature  of  this  tax  should  be  further  amum 
upon.    This  is  called  the  "  fanner's  tariff."    Is  it?    Is 
reaQy  comparable  to  a  tariff?    I  quote  briefly  from  a 
pidUicatlon: 

Aajoam  wbo  wU]  tak*  Xhm  trouble  to  study  tbm 
hhniilf  for  •  moment  win  not  have  much  trouble  In  seeing 
unaoundnaea  of  U.     The  protective  tariff  la  not  deatgned  to 
tall  the  supply  of  a  product,  but  only  to  c\it  down  that 
of  the   supply  which  comes  to  us  from  foreign  lands  whei^ 
has  been  made  by  poorty  paid  workers,  and  to  protect 
loba  and   the  Anwrlcan   standard  of   living   for  our   own 
by   Im  isaslnn   the  Amarlcan  supply.     The   protective  tariff 
«wiragea  home  industry. 

Hm  same  is  true  of  every  other  Industry  which  Is  createi  1 
Amsrlea  1^  barring  out  a  flood  of  cheaply  made  foreign 
On  the  othar  hand,  the  pror easing  tax  Is  raised  dlreetiy  to 
down  Anarlcan  production.     And  Its  effect  on  foreign 
tloa  is  caaoUy  the  oppostte  of  ttiat  at  the  protective  tariff 
rstfuelag   crops   at   lioiBe   it   anooaragss   production    la 
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We  are  building  up  a  prtxifsslm  tax  on  food  product  (  so 
high  that  the  tariff  against  the  Importation  of  them  Is  not 
•ffectiv*.  Is  it  a  benefit  to  ant  people  that  milUoiu  of 
pooDdi  of  pork  and  butter  and  mifitons  of  bufllielg  of  rye  an 
nov  Imported  to  feed  our  people  as  the  direct  reeult  of  Ihis 
tas  lebMDe? 

Mr.  OOlflfBRT.    Win  the  gentleman  yleldT 

I  yield  to  the  gentlemaif  from  Maksa 


one 


CD  a 


COmfXRT.  A  president  of  a  iteamahip  company  In- 
formed me  the  other  day  that  their  company  had  taker  six 
Amertean  mlDs  to  South  America.  Now,  when  they  i  art 
theee  textile  mills  down  there  what  is  going  to  hm>pen  to|  the 
American  market? 

Mr.  UifVURD.    I  understand  that  the  machinery  of 
of  the  beet  mills  In  my  district  was  recently  loaded 
vanel  and  taken  down  to  the  Argentine. 
Mr.  Speaker.  I  appreciate  the  great  ability  of  the  CNidr- 
of  the  Agricultural  Committee  of  the  House.    He 
wUItaig  to  meet  the  Senate  changes  in  the  bill  with  ^- 

I  greatly  honor  him  in  that  he  was  willing  to  ackn*  mV- 

edge  error  and  agree  to  allow  those  having  paid  taans  Ulei  aQy 
to  at  least  have  the  ri^it  to  sue  for  reoo  ery 
such  dtfflcult  procedure  as  oatUned  Tin  iLhls 
knows  full  wen  there  win  be  almost 
dtSculties  between  proocaeors  and 
and  otters  espedally  if  this  bin  la  evcntaaUy  Invalidate^  by 
the  Sm«eme  Court.  If  It  has  been  handed  akng 
wlMDy  or  partially,  then  wlio  la  really  entttled  to 
the  taxaa  and  how  much?    As  I  said  before.  It  la  an  atrtol 
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mess.  and  the  industry  is  suffering  severely  from  the  confu- 
sion for  which  this  tax  is  responsible. 

[Here  the  gavel  feU.] 

Mr.  JONES.    Mr.  Speaker.  I  move  the  previous  questtOB. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  adoption  of  tha 
conference  report. 

The  question  was  talcen;  and  on  a  division  (demanded  by 
Mr.  Maktov  of  Massachusetts)  there  were — ayes  174,  noes  40. 

So  the  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

HOUR  OF  MIKTIMO 

Mr.  JONES.  Mr.  Speaker.  I  ask  unanimous  consent  that 
when  the  House  adjourns  today  it  adjourn  to  meet  at  11 
o'clock  tomorrow,  and  that  immediate  after  the  reading  of 
the  Journal  it  shall  be  in  order  to  consider  the  four  amend- 
ments in  disagreement. 

The  SPEAKER.  Is  there  objecticm  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  MAVERICK.  Mr.  Speaker,  reserving  the  right  to 
object,  tomorrow  is  Calendar  Wednesday.  A  bill  I  have  been 
interested  in  for  some  «  weeks  Jias  been  passed  over  from 
week  to  week.  Now,  is  Calendar  Wednesday  going  to  be 
passed  forever? 

Mr.  JONES.  The  reason  I  submitted  a  unanimous-con- 
sent request  to  meet  at  11  is  oecause  there  wiU  be  consider- 
able division  of  opinion  over  one  of  the  amendments,  the 
so-called  "  potato  Mil  ".  which  wiU  take  an  hour.  The  other 
amendments  I  hope  will  take  very  little  time.  There  might 
be  a  little  disagreement  on  one  of  them,  but  I  do  not  think 
we  will  take  very  much  time  on  any  of  the  other  amend- 
ments. We  have  adjustments  in  connection  with  those 
amendments  that  I  think  will  satisfy  everyone. 

Mr.  MAVERICK.  Would  the  gentleman  be  willing  to 
amend  his  request  and  meet  at  10  o'clock? 

Mr.  JONES.  I  do  not  think  the  Members  would  be  wiU- 
ing  to  agree  to  that.  I  think  we  will  get  through  in  a  rea- 
sonable time. 

Mr.  MAVERICK.    Win  the  gentleman  finish  by  1  o'clock? 

Mr.  JONES.    I  think  so. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlonan  from  Texas? 

Tfoien  was  no  objection. 

UTUMIOH  OF  BXMSIXS 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker.  I  ask 
tmanimous  consent  that  the  members  of  the  minority  may 
have  5  legislative  days  within  which  to  revise  and  extend 
their  remarks  on  the  World  Power  Conference  UU. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  Massachusetts? 

There  was  no  objection. 


LIAVI   or    AMUrCB 

By  unanimous  consent,  leave  of  absence  was  granted  •• 
follows: 

To  lix.  Oasbawat  (at  the  request  of  Mr.  Joniraoir  of 
Oklahoma) .  for  today,  on  account  of  illness. 

To  Mr.  T&oicrsoir,  for  1  week,  on  account  of  important 
business. 

To  Mr.  Hahcocx:  of  North  Carolina,  for  2  days,  on  account 
of  death  in  family. 

SBQUXCXMTUIJllAL  COMSTITUTIUII  0010088X011 

Mr.  OXX>NNOR  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  Senate  Joint  Resolution  59. 
providing  for  the  celebration  on  September  17,  1937,  of  the 
one  hundred  and  fiftieth  anniversary  of  the  adoption  of  the 
Constitution  of  the  United  States  ot  America  by  the  Con- 
stitutional Convention;  establishing  a  commissicm  to  be 
known  as  " Sesquicentennial  Constitution  Commission", 
with  a  Bouse  amendment,  insist  on  the  House  amendment, 
and  agree  to  the  conference  asked  by  the  Senate. 

Tte  Clerk  read  the  tttle  of  the  Senate  joint  resolution. 

Mr.  MAPE8.  Mr.  Speaker,  reeerving  the  right  to  object. 
wbMX  is  the  amendment? 

The  SFBAKKR.  The  amendment  is  a  House  amendment, 
and  the  gentleman  from  New  York  asks  unanimous  consent 


1935 


CONGRESSIONAL  RECORD— HOUSE 


that  the  House  insist  upon  Its  amendment  and  agree  to  the 
conference  asked  by  the  Senate. 

Mr.  O'CONNOR.  The  House  reported  a  somei^iat  eiwui^r 
Joint  resohition  (H.  J.  Rei.  148)  from  the  Rules  Committee. 
The  Senate  passed  Senate  Joint  Resolution  59  and  sent  it  to 
the  House.  Ilie  other  day  we  amended  Senate  JtOat  Resolu- 
tion 59  by  striking  out  aU  after  the  enacUi^  clause  and 
inserting  the  im>vlsions  of  the  House  joint  resolution. 

I  may  say  this  is  the  first  time  I  can  find  that  the  Rules 
Committee  has  ever  gone  into  a  conference. 

Mr.  MAPES.    I  think  it  should  have  that  experience. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlonan  from  New  YoiIe?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following  conferees:  Messrs. 
OXioKnotL,  Bloom,  and  Ranslbt. 

8S1IATX  BILLS  BXRXXXD 

Bffls  of  the  Senate  of  the  foUowing  titles  were  taken  from 
the  Speaker's  table  and.  under  the  rule,  referred  as  follows: 

S.2741.  An  act  for  the  relief  of  Maj.  Joseph  H.  Hickey; 
to  the  Committee  on  Claims. 

S.  3055.  An  act  to  provide  conditions  for  the  purchase  of 
supplies  and  the  making  of  contracts,  loans,  or  grants  by 
the  United  States,  and  for  other  purposes;  to  the  Committee 
on  the  Judiciary. 

XmOLLXD  BILLS  SICmD 

Mr.  PARSONS,  from  the  Committee  on  Bnroned  BOls. 
reported  that  that  committee  had  examined  and  found  truly 
enroUed  bills  of  the  House  of  the  foUowlng  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.R.6453.  An  act  to  amend  the  act  of  May  13.  1934. 
entitled  "An  act  providing  for  a  study  regarding  the  equi- 
table use  of  the  waters  of  the  Rio  Grande  ".  etc..  as  amended 
by  the  public  resolution  of  March  3, 1937;  and 

H.  R.  8963.  An  act  granting  the  consent  of  Congress  to 
the  State  of  Connecticut  and  Middlesex  Coimty  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the  Con- 
necticut River  at  or  near  Middletown.  Conn. 

Hie  SPEAKER  announced  his  signature  to  enroOed  bills  of 
the  Senate  of  the  foUowlng  titles: 

S.  208.  An  act  for  the  relief  of  the  ConsoUdated  Ashcroft 
Hancock  Co.,  Inc.,  Bridgeport.  Conn.; 

S.  280.  An  act  for  the  reUef  of  Haael  B.  Lowe,  Tess  H. 
Johnston,  and  Esther  L.  Teckmeyer; 

8.405.  An  act  for  the  suppression  of  prostttatlon  In  the 
District  of  Columbia; 

.  8. 447.  An  act  conferring  jurisdiction  on  the  United  States 
District  Court  for  the  District  of  Oregon  to  hear,  determine, 
and  render  judgment  upon  the  suit  In  equity  of  Rakha 
Singh  Oberwal  acalnst  the  Unitad  Stotag; 

8.407.  An  act  for  the  reUef  of  John  W.  Beck; 

8. 490.  An  act  for  the  reUef  of  7,  T.  Wade,  M.  L.  Oearing, 
B,  D.  Wagner,  and  O.  M.  Judd: 

8. 640.  An  act  for  the  reUef  of  Fred  Luscber; 

8.868.  An  act  for  the  reUef  of  K.  W.  Boring; 

8. 1046.  An  act  for  the  relief  of  A.  CyrU  CrlUey; 

8. 1070.  An  act  for  the  relief  of  William  A.  Thompson; 

8.1214.  An  act  for  the  relief  of  OUver  B.  Huston.  Anne 
Hustcm.  Jane  Huston,  and  Harriet  Huston; 

S.  1326.  An  act  for  the  relief  of  Robert  A.  Dunham; 

S.  1409.  An  act  fw  the  relief  of  the  General  Baking  Co.; 

S.  1497.  An  act  to  authorize  the  appointment  of  First  Lt 
Claude  W.  Shelton.  retired,  to  the  grade  of  captain,  retired, 
in  the  United  States  Army; 

S.  1577.  An  act  for  the  relief  of  Skelton  Mack  McCray; 
An  act  for  the  rehef  of  Dan  Median; 
An  act  for  the  relief  of  Mary  Sky  Necklace; 
An  act  for  the  relief  of  the  estate  of  W.  W.  Mc- 


S.1640 
S.1696 
a  1735. 
Peters* 

S.  2034.  An  act  to  prevent  the  fouUng  of  the  atmosphere 
in  the  District  of  Columbia  by  smckit  and  other  foreign  sub- 
stances, and  for  other  purposes; 

S.  2076.  An  act  for  the  relief  of  Domenico  PoUtano; 

S.  2168.  An  act  for  the  reUef  of  the  BeU  Telephone  Co.  of 
Pennsylvania; 
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8. 2225.  An  act  authorlxing  adjustmoit  of  the  <dalm  of  Urn 
Western  Union  Telegraph  Co.; 

S.  2312.  An  act  for  the  relitif  of  the  Western  Construction 
Co.; 

S.  2373.  An  act  fw  the  relief  of  Harry  Jarrette; 
S.  2374.  An  act  for  the  relief  of  EUlott  H.  T^mso  and  x^^ti 
Tuso; 

S.  2388.  An  act  authorlxing  and  directing  the  Secretary  of 
the  Interior  to  cancri  patoit  In  fee  issued  to  Victoria 
Arcooge; 

a  2393.  An  act  for  the  relief  of  the  widow  of  Ray  Sutton: 

a  2426.  An  act  to  provide  for  the  creation  of  a  memorial 
park  at  T^mpa.  in  the  Stete  of  Florida,  to  be  known  as  "  Dm 
Spanish  War  Memorial  Park  **.  and  for  other  purpoaes; 

S.  2488.  An  act  for  the  reUef  of  the  widows  of  an  InqMSctor 
and  certain  special  agents  of  the  Division  of  Xnvegtifatlan, 
Department  of  Justice,  and  operative  in  the  Secret  Servloe 
Division.  Department  of  the  Treasury,  killed  in  line  of  duty; 

a  2835.  An  act  for  the  relief  of  Sudden  ft  ChrtBtenson, 
Inc..  John  A.  Hooper.  EnUI  T.  Kruse.  Edward  Kruse.  Gilbert 
Loken.  and  G.  W.  McNear,  Inc.  or  their  sucoeason  In 
interest; 

S.  2666.  An  act  for  the  reUef  of  the  Naclonal  Destflerlas 
Corporation; 

S.  2751.  An  act  for  the  reUef  of  Walter  C.  Price  and  Joaeph 
C.  Le  Sage; 

a  2808.  An  act  for  the  reUef  of  Orier-Lowrmnee  Con- 
struction CO..  Ihc;  and 
S.  2818.  An  act  for  the  relief  of  Blanche  L.  Gray. 


BILL  nxsBirrxD  to 
Mr.  PARSONS,  fran  the  Committee  on  wnwwn^  wn*  f^ 
ported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bffl  of  the  House  of  the  fol- 
lowing title: 

H.  R.  7260.  An  act  to  movlde  for  the  general  welfare  by 
estaUishing  a  system  of  PMeral  (dd-age  benefits,  and  by 
enabling  the  several  States  to  make  more  adequate  provi- 
sion for  aged  persons.  bUnd  persons,  dependent  and  crippled 
children,  maternal  and  chttd  welfare,  public  health,  and  the 
administration  of  their  unemployment  compmitatlno  laws; 
to  establish  a  Social  Security  Board;  to  raise  iwvenne;  and 
for  other  purposes. 

Amooaamiit 

Mr.  TAYLOR  of  Colorado.    Mr. 
Hooiedo  now  adjourn. 

71m  motion  was  agreed  to;  aceordingly  (at  6  o'eloek  and 
67  minutes  p.  m.)  the  Eooit  adjourned  to  meet  (In 
anee  with  its  prevkms  order) 
14.  1926,  at  11  o'( 


Xaore  tliat  tht 


>'dool(a>iB« 

unvB  OdMMUmCA' 


TIOKB,  ITC. 

468.  Under  clause  2  of  rule  XJUV,  a  eoaunonlestlon  from 
the  Presidettt  of  the  United  Btatat,  transmitting  a  supple- 
mental estimate  of  appropriation  for  the  le^alattvt  estab- 
Ushment.  United  States  Sonata,  for  the  ilieal  year  lOM, 
in  the  sum  of  $100,000  (H.  Doc.  110.  279).  was  taken  from 
the  Speaker's  table,  leferied  to  the  Committee  on  Appro- 
priations, and  ordered  to  be  printed. 


REPORTB  OF  COMMI'iTEJBB  OK  PUBLIC   BUXjB  AMD 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT. 

Mr.  MCLAUGHLIN:  Committee  on  the  Judldary.  H.  R. 
6538.  A  bin  for  the  reUef  of  the  State  of  New  Mexico;  with- 
out amendment  (Rept.  No.  1763).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Ukdon. 

Mr.  JOHNSON  of  Texas:  Committee  <m  Foreign  Affairs. 
H.  R.  8692.  A  bffl  authorizing  oonstructian,  operation,  and 
maintenance  of  Rio  Grande  canalfmtlon  project  and  au- 
thorizing appropriation  for  that  purpose:  with  amendment 
(Rept.  No.  1764).  Referred  to  the  Committee  of  the  Whole 
HOuae  on  the  State  of  the  Union. 

Mr.  DIMOND:  Committee  on  the  Public  Lands.  H.  R. 
8700.    A  bin  to  amend  an  act  entttled  "An  act  *»t-wM^ 
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tbe  time  la  which  to  file  advene  claiiu  and  institiite  id- 
verae  lults  against  mineral  entries  In  the  District  of 
Alaska  ^  approved  June  7.  1910  (36  Stat.  459;  U.  8.  C^ 
Utle  48.  sec.  386) :  with  amendment  (Rept.  No.  1785) .  le- 
f  ored  to  the  Committee  of  the  Whole  House  on  the  s  ate 
of  the  union. 

Mr.  WILBON  of  Louisiana:  Committee  on  Rood  Cout  "oL 
M,  R.  8868.  A  bill  to  auth(»1ze  a  preliminary  ezamlnal  on 
of  Spoon  River  In  the  State  of  Ullnc^  with  a  view  to  Lhe 
control  of  Its  floods;  without  amendment  (Kept.  No.  1788). 
Rsferred  to  the  Committee  of  the  Whole  House  on  the  sflste 
of  tiM  Union.  I 

Mr.  DIMOND:  Committee  on  Indian  Affairs.  H.  R.  M  18. 
A  MD  providing  old-age  pensions  for  Indians  of  the  Uni  «d 
States;  without  amendment  (Rept.  Na  1767).  Referred  to 
the  Onmmtttae  of  the  Whole  House  on  the  state  of  the  Uni  tn. 
Mr.  KKLLBR:  Committee  on  the  library.  House  Jc  nt 
ResdaUoii  388.  Joint  resohitian  mtabltehtng  a  twmmJM  on 
to  be  known  as  the  "  United  States  Commission  for  the  Ct  le- 
bratioa  of  the  One  Hundredth  Anniversary  of  the  Birth  of 
Mark  Twain**  (Samuel  L.  Clemens);  without  amendmsit 
(Rept.  No.  1788) .  Refored  to  the  Committee  of  the  Wli  ale 
House  on  the  state  of  the  Uhkm. 

Mr.  MciLAUOHUN:  Committee  on  the  Judiciary.  S.  18 14. 
An  ad  for  the  relief  of  the  State  of  Nebraska;  wlthtut 
amendment  (Rept.  No.  1769) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mrs.  OaXKKKWAY:  Committee  on  Indian  Affairs.  8.  25 13. 
An  act  authorising  payment  to  the  San  Carlos  Apacdie  ;  n- 
dians  for  the  lands  ceded  by  them  In  the  agreem«it  of  F  b- 
ruary  25.  1896.  ratified  by  the  act  of  June  10.  1896;  wlttu  ut 
ammitmwit  (Rept.  No.  1770).  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  <tf  the  Uniim. 

Mr.  ROGDERS  of  Oklahoma:  Committee  on  Indian  Affa  rs. 
S.  3578.  An  act  authorising  distribution  of  funds  to  #ie 
evsdit  of  the  Wnadotte  Indians.  Oklahoma:  without  amei  d 
ment  (Rept.  Nb.  1771).  Referred'to  the  Committee  of  |be 
Whole  House  on  the  state  of  the  Utaion. 

Mr.  OKHRMARN:  Committee  on  Indian  Affairs.    S 
An  act  prcMTkUng  for  payment  to  the  State  of  Wisconsin 
its  swamp  lands  within  an  Indian  reservatiooB  In  that 
without  — MPdaent  (Rept.  No.  1772) .    Referred  to  the  Coin, 
mtttee  of  the  Whole  House  on  the  state  of  the  Uhkm. 

Mr.   McOORMACK:  Committee    on    Ways    and   Meaps. 
a.  8088.    An  act  to  amend  section  6  of  title  I  of  the 
entttied  "An  act  to  maintain  the  credit*  of  the  United 

.  apuro>ved  March  20.  1983.  as  amended;  Ito 
the  tlBM  within  which  apptteatlons  for  benefits 
Wtald  War  Adjosted  Compensation  Act.  as  *wi*»wiM 
be  filed;  and  for  other  purpoees;  without  *'"^~*'~  nt 
(RepA.NbL  1773).    Referred  to  the  Committee  of  the  Wh  >le 
Bouse  on  the  state  of  the  Utaion. 

Mr.  WIMQN  of  Louisiana:  Committee  on  Hood  Conti  oL 
8.  8277.    An  act  authorising  a  prdlminary  examination] of 
the  Wfhalwn  River  azkd  tributaries.  In  Clatsop, 
and  Washington  Ooontiea.  Oreg..  with  a  view  to  the 
trolling  of  floods;  without  ammdmmt  (Rept  No.  ] 
Bef  emd  to  the  Cooumttee  of  the  Whole  House  on  the  stite 
of  the  union. 

Mr.  CHAPMAN:  Committee  on  Interstate  and  Ft>i 
Oommeroa.    H.R.9070.    A  biU  to  authorise  the 
of  eotatn  bridges  and  to  eictend  the  times  for  commenc: 
and/or  completing  the  construction  of  other  bridges  oter 
the  navigable  waters  of  the  United  States,  and  for  otter 
purpoees;  with  amendment  (Rept.  No.  1798).    Referredlto 
the  House  CUendar. 

Mn.  OTDAY:  Committee  on  ImmigratioQ  and  Natnrallia- 
ttat.  Booh  Reeuimifju  337.  Rescdution  requesting  that  t^ 
Onmmlsstnner  of  ImmigratlQn  and  Naturahaatian  be  : 
qoBSted  to  OQDtlnne  the  stay  of  deportation  in  the  cases  of 
•Bens  of  good  character  in  which  deportation  would  resilt 
In  unnsual  hanlihip  untU  congress  has  had  wfrrTttr 
to  oonaMer  propoeed  legislation;  without  amfpdment  (Re^ 
Ho.  1794).   Referred  to  the  House  Calendar. 


I.  30 15. 

(Bin  for 
Staie; 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILU3  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  McGEHEE:  Committee  on  Claims.  H.  R.  300.  A  biU 
for  the  relief  of  P.  P.  Bolack;  with  amendment  (Rept.  No. 
1776).    Referred  to  the  Ckmunlttee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  CTommittee  on  Claims.  H.  R. 
1265.  A  bill  for  the  relief  of  N.  N.  Self;  wifii  amendment 
(Rept  No.  1777).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  SMITH  of  Washington:  Committee  on  C:!lalm8.  H.  R. 
1695.  A  Ull  for  the  relief  of  Margaret  Grace;  with  amend- 
ment (Rept.  Nb.  1778).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  GWYNNE:  Committee  on  daima.  H.  R.  3914.  A  bill 
for  the  relief  of  Oecar  Qustof  Bergstrom;  with  amendment 
(Rept.  No.  1779).  Referred  to  the  Ckjmmittee  of  the  Whole 
House. 

Mr.  CABIBOS:  Committee  on  Claims.  H.  R.  4789.  A 
bin  for  the  relief  of  the  Coast  Fir  k  Cedar  Products  Co.,  Inc.; 
with  amendment  (Rept.  No.  1780).  Referred  to  the  Com- 
mittee of  the  Wh(de  House. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  5321.  A  un 
for  the  relief  of  Charles  E.  Names;  with  amendment  (Rept. 
No.  1781).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Man^and:  CTommittee  on  Claims.  H.  R. 
7818.  A  biU  for  the  relief  of  C^aroUne  M.  Hyde;  with  amend- 
ment (Rept  1782) .  Refened  to  the  Committee  of  the  Whole 
House. 

Mr.  HOUSTON:  Committee  on  cnaims.  H.  R.  8465.  A 
bill  for  the  relief  of  Zoe  A.  Tilghman;  with  amendment 
(Rept.  Na  1783).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  QUYER:  Committee  on  CHaims.  8.  1030.  An  act  for 
the  relief  of  the  Mutual  Savings  k  Loan  Association.  Wil- 
mington. DeL;  with  amendment  (Rept  No.  1784) .  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  8. 
1120.  An  act  for  the  relief  of  J.  P.  Nawrath  ft  Co.,  Inc.; 
without  amendment  (Rept.  No.  1785).  Referred  to  the 
C?<»nmittee  of  the  Wb(^e  House. 

Mr.  BXNNEDY  of  Maryland:  Committee  on  Claims.  8. 
1298.  An  act  for  the  relief  of  John  Z.  Lowe;  without  amend- 
ment (Rept  No.  1786).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  LUCAS:  Committee  on  Claims.  8.  2044.  An  act  for 
the  refund  of  income  and  profits  taxes  erroneously  collected; 
with  amendment  (Rept.  No.  1787).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  ESNNEDY  of  Maryland:  Committee  on  Claims.  8. 
2166.  An  act  for  the  relief  of  Ludwig  Larson;  with  amend- 
ment (Rept  Nb.  1788).  Referred  to  the  Committee  of  the 
Wh<de  House. 

Mr.  KENNEDY  of  Maryland:  Ctxnmittee  on  Cflalms.  8. 
2298.  An  act  for  the  relief  of  Sallie  8.  Twilley;  without 
amendment  (Rept.  No.  1789).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Oxnmlttee  on  Claims.  8. 
2323.  An  act  for  the  relief  of  Ida  C.  Buckson.  executrix  of 
E.  C.  Buckson,  deceased;  without  amendment  (Rept.  Nb. 
1790).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  8. 
2343.  An  act  for  the  rriief  of  Maj.  Edwin  F.  Ely,  Finance 
Department;  Capt.  Reybum  Engles,  Quartermaster  Corps; 
and  others;  without  amendment  (Rept.  No.  1791).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  HOEPPra«:  Committee  on  War  Claims.  H.  R.  9112. 
A  bin  for  the  relief  of  sundry  claimants,  and  for  other  pur- 
poees; without  amendment  (Rept  No.  1792).  Referred  to 
the  Committee  of  the  Whole  House. 
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PUBUC  BHIjS  AND  RESCX^UTIONS 
Und»  clause  3  of  rule  XXTT,  puWc  bflls  and  resolutlona 
were  introduced  and  severaUy  referred  as  foUows: 


By  Mr.  HOEPPEL:  A  biU  (H.  R.  9112)  for  the  reUef  of 
sundry  claimants,  and  for  other  purposes;  to  the  Committee 
on  War  Claims. 

By  Mr.  DtROUEN:  A  bin  (H.  R.  9113)  to  provide  for  the 
residence  of  United  States  commissioners  appointed  for  the 
national  parks,  and  for  other  purposes;  to  the  Committee  on 
the  Public  Lands. 

By  Bfr.  McCX>RMACK:  A  bUl  (H.  R.  9114)  to  abolish  the 
oath  required  of  customs  and  internal-revenue  employees 
IHricH'  to  the  receipt  of  c(»npensatlon,  and  for  other  purposes; 
to  the  C(»nmittee  on  Wasrs  and  Means. 

By  Mr.  ZIONCHBC^K:  A  bUl  (H.  R.  9115)  to  add  to  the 
Criminal  Code,  as  amended,  a  new  section  211a  (relating  to 
procedure  tor  forfeiture  of  nonmailable  matter);  to  the 
Committee  on  the  Judiciary. 

By  Mr.  RANKIN:  A  biU  (H.  R.  9116)  to  extend  the  pro- 
Visions  of  veterans'  laws  and  regulations  to  pfTtons  who 
served  in  Russia  during  the  World  War  and  their  depend- 
oits;  to  the  Committee  on  World  War  Veterans'  T-Agtri^ti^n 

By  Mr.  CONNERY:  Resolution  (H.  Res.  338)  providing 
for  the  consideration  of  8.  3303.  an  act  to  amend  the  act 
api»t>ved  March  3.  1931.  relating  to  the  rate  of  wages  for 
laborers  and  mechanics  employed  by  contractors  and  sub- 
contractors aopublic  buildings;  to  the  Conunlttee  on  Rules. 

By  Mr.  CTTRON:  Joint  resoluUon  (H.  J.  Res.  377)  to 
enable  the  States  of  Maine,  New  Hampshire,  New  Yoric.  Ver- 
xnont.  Massachusetts,  Rhode  Island,  and  Connecticut  to  con- 
serve and  regiilate  the  flow  of  and  purify  the  waters  of  rivers 
and  streams  whos6  drainage  basins  lie  within  two  or  more  of 
the  said  States;  to  the  Committee  on  the  Judlciaiy. 

By  Bfr.  HOEPPEL:  Joint  res<dution  (H.  J.  Res.  378)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States  to  estaUish  the  civil-service  merit  principle  more 
firmly  in  the  Federal  Oovemment  in  the  interest  of  efllciency 
and  honesty  in  government;  to  the  Committee  on  the  Judi- 
ciary. 


MEMORIALS 

Under  clause  3  of  rule  XXII.  memorials  were  presented 
end  referred  as  foUows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Tennessee,  regarding  the  welfare  of  the  blind  in 
the  United  States;  to  the  Committee  on  Labor. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLANTON:  A  blU  (H.  R.  9117)  for  the  relief  of 
B.  A.  Duffy  and  his  wife.  Merle  Duffy;  to  the  Committee 
on  Claims. 

By  Mr.  BUCK:  A  bm  (H.  R.  9118)  granting  a  pension  to 
Margaretta  Saugsted;  to  the  Committee  on  Penskms. 

By  Mr.  crELLER:  A  biU  (H.  R.  9119)  authorizing  the 
Court  of  Claims  of  the  United  States  to  hear  and  deter- 
mine the  claims  of  the  estate  of  George  Chorpennlng,  de- 
ceased; to  the  Committee  on  CHaims. 

By  Mr.  CRAWFORD:  A  biU  (H.  R.  9120)  for  the  relief  of 
Ellsworth  Hendricks;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DOCB:wEIUER:  A  biU  (H.  R.  9121)  for  the  relief 
of  J.  H.  Bowling;  to  the  Committee  on  C^Ialms. 

By  Mr.  GREGORY:  A  bUl  (H.  R.  9122)  limiting  the  opera- 
tion of  sections  109  and  113  of  the  CMminal  Code  and  section 
190  of  the  Revised  Statutes  of  the  United  Stetes  with  respect 
to  certain  counsel;  to  the  Ckunmlttee  on  the  Judiciary. 

By  Mr.  HOBBS:  A  biU  (H.  R.  9123)  for  the  relief  of  Mrs. 
Howard  T.  Edwards;  to  the  C:k)mmittee  on  CHalms. 

By  Mr.  HULL:  A  bin  (H.  R.  9124)  granting  a  pension  to 
Bessie  E.  Harriman;  to  the  Conunittee  on  Pensions. 

By  Mr.  KLEBERG:  A  bUl  (H.  R.  9125)  for  the  relief  of 
I*.  F.  U.  Painter,  Dr.  H.  A.  White,  Dr.  C.  P.  Yeager,  Dr. 
W.  C.  Barnard.  Mrs.  G.  C.  Oliphant.  Amelia  A.  Dalnwood. 
the  Sun  Pharmacy.  Bruno's  Pharmacy.  Viola  Doyle  Maguire, 
Louise  Harmon.  Mrs.  J.  B.  Wilkinson.  Sisters  of  CJharity  of 
the  Incarnate  Word.  Grace  HInnant  and  Jennie  Chapman; 
to  the  Committee  <m  Claims. 


By  Mr.  IXWI8  of  Maryland:  A  bffl  (H.  R.  8118)  for  the 
relief  of  the  heirs  of  Prof.  William  H.  H.  Bait,  principal  of 
the  Hart  Farm  School  and  Junior  Republic  for  Dependent 
ChUdren;  to  the  Committee  on  Claims. 

By  Mr.  MAHON:  A  bffl  (H.  R.  9127)  for  the  relief  of  C.  A. 
Duffy  and  his  wife.  Ahna  Duffy;  to  the  Committee  on  Claims. 

By  Mr.  MAY:  A  bUl  (H.  R.  9128)  granting  a  pension  to 
Cynthia  Conley;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SWEENEY:  A  bffl  (H.  R.  9129)  to  appoint  L.  Z. 
I^illipe  a  second  Ueutoiant  in  the  Iforine  Cwpe;  to  the  Com- 
mittee on  Naval  Affairs. 


PKTnONS,  ETC. 

Under  clause  1  of  rule  XJUl.  petttiont  and  papers 
laid  on  the  Clerk's  desk  and  referred  aa  follows: 

8308.  By  M^.  BRUNNKR:  Petition  of  approximately  8J88 
resldentB  of  Queens  County.  N.  Y..  relative  to  the  Mexioan 
situation  In  New  Mexico;  to  the  Committee  <m  rmtMu 
Affairs. 

9307.  By  the  SPEAKER:  Petition  of  a  flood-con|ral  con- 
ference held  at  Tulsa.  Okla.;  to  the  Committee  on  Flood 
Control. 

9308.  Also,  petition  of  the  Common  CouncU  of  the  City  of 
MUwaukee;  to  the  Committee  on  Ways  and  Means. 


SENATE 

Wednesday,  August  14,  19S6 

(Legislative  daw  of  Mondav,  Juig  28.  If  38) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THB  jomuui. 

On  requert  of  Mr.  Roansoir.  and  by  nti^n'n^if  onnwint. 
the  reading  of  the  Journal  of  the  proceedings  of  the  «^i«~4«* 
day  Tuesday.  August  IS.  1985.  was  dispensed  with,  and  the 
Journal  was  i^qiroved. 

imsAGB  noM  TBI  moon 

A  message  from  the  House  of  Representatives,  by  Mir.  Haltl- 
gan,  one  of  its  reading  cleiia.  announced  that  ttie  House  had 
disagreed  to  the  amendments  of  the  Senate  to  ttie  bffl  (H.  R. 
8870)  to  further  protect  the  revenue  derived  from  ^ifMn^»d 
spirits,  wine,  and  malt  beverages,  to  regulate  interstate  and 
foreign  commerce  and  enforce  the  postal  laws  with  naped 
thereto,  to  enforce  the  twenty-first  amendment,  and  for  other 
pmpoaes.  agreed  to  the  conference  asked  by  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
Mr.  DuoiiHTOW,  Mr.  Samuxl  B.  Rnx.  Mr.  Collhi,  Mr.  TkiAa- 
WAT,  and  Mr.  BAcmsACH  were  appointed  managers  on  the 
part  of  the  House  at  the  conference. 

The  message  also  announced  that  the  House  insisted  upon 
its  amendments  to  the  Joint  reeohition  (8.  J.  Res.  89)  pro- 
viding for  the  celebration  on  September  17. 1987,  of  the  one 
hundred  and  flftl^li  anniversary  of  the  adoption  of  the  Con- 
stitution of  the  united  States  of  America  by  the  Constitu- 
tional Convention;  establishing  a  commission  to  be  known  •• 
the  "  Sesquicentennlal  Constitution  Commission  ".  disagreed 
to  by  the  Senate;  agreed  to  the  conference  a^ked  by  the  Sen- 
ate on  the  dlsagreehv  votes  of  the  two  Housee  thereon,  and 
that  Bfr.  O'Comioa,  Mr.  BtooM.  and  Mr.  RAmLsr  woe  ap- 
pointed managers  on  the  part  of  the  House  at  ttw  contarenoe. 


nocanms  or  ootoarm  nnmxiaATnie  vmonr 

Mr.  TTDINGS.  Mr.  President  late  yesterday  aftemoea, 
i^ien  the  Senate  was  in  eaeeutive  session  oonslderliw  the 
nomination  d  Mr.  Cramer  to  be  Qovemor  of  the  Vliitn 
Islands,  the  Senator  from  Wisconsin  (Mr.  La  FcKxaml 
made  the  statement  tliat  the  admlniotxatlon  of  the  Vbiln 
Islands  had  not  been  given  a  chance  to  appear  and  eOer 
testimony  in  simport  of  their  position.  Tliat 
while  technically  correct  probably  arooe  £rom  a 
standing. 

Of  course,  when  iJae  committee  commenced  its 
tion  of  matters  in  the  Vtagin  Tslsmls.  in  the  iatmmlt  at 
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Q(  til*  eomptaliia  Bta 
tnm  tb0  Vlntn 
Uluidi  to  a  pliM  In  Um  IMvtar  DoptftMOt.  With  bit 
r.  of  Mune.  tiM  vntlrt  itluAtlon  vbkli  «•  w««  b- 
tBd  tiM  ooBUAlttM  ted  no  «Htrt  to 
with  tastlBiooj  ftffieClay  Oowxkmt  PBsraoiit  bon  Me 
It  Mt  ttet  It  vould  ttam  be  M  the  podttan  of  penecot  ng 
Tbe  eommittae  woakl  hate  been  tfad  to  teve  1  ad 
men  or  anybody  else  appear  before  it  elo  ed 
tti  heartBM.  R  wanted  to  be  fair  to  Qammot  Peanon  4°^ 
to  efwybody  dee,  but  before  we  had  oonpleted  the 
of  the  oomplalnant  tt  obrkmily  was  not  proper  to  p 
Oofemor  on  the  itand  In  detaiee.  We  adopted  the 
that  wa  woold  fln*  hear  the  cwnplalnt.  ai^  then 

to  rahottal  of  ttte  complaint:  bat,  before 
that  phaee  of  the  matter,  the  happen 
with  wUeh  tvaiylMHli  Is  famtHar  occurred.    Thoref ore 


mm  no  point  In  tevlng  tfetlmmiy  brought  out 
Oovemor  Pearson  wbax  he  was  no  longer  the  Governor 
the  talands. 

I  dmplt  make  this  ihort  ezplanatkm  beeauae  It  never 
my  tntentlon  to  deny  to  Oovemor  Pearson  or  anyone  liae 
against  wfaoaa  charges  were  lodged  the  right,  of  course,  to 
refute  thon  dtarges;  but  it  happened  as  I  have  descrll  ed 
It.  and  for  that  reason  we  did  not  continue  the  investigatii  m. 

Mr.  NORIUB.    Mr.  Pmldent.  will  the  Senator  yield? 

Mr.  TYDINOS.    I  yield. 

Mr.  NORRIS.  I  am  very  glad  the  Senator  has  made  '  be 
stotement  he  has.  because  I  had  tbe  Information,  whid  I 
gathered  freni  the  publlo  press,  ttet  while  tte  invesUgat  on 
was  going  on  one  side  was  heard,  but  the  other  side  had  do 
ujumtunlly  to  be  heard. 

Mr.  T7DXNQ8.  The  committee  did  not  think  it  proj  ler 
to  put  on  the  admlnistratlTe  ofOeials  of  the  Islands  tten 
under  char«ss  untfl  tte  oonplainant's  side  had  been  dev  el- 


Mr.  LA  POUXTTK.    Mr.  President.  wiU  tte  SeaaW 

yield? 

Mr.  TYDDfOS.    I  yieM. 

Mr.  LA  POLLfTTS.  Of  course.  I  did  not  desire  to  mike 
any  ststwaenf  not  suivorted  by  tte  facte;  but  it  was  ay 
InfanBatkm  ttet  tte  committee  bad  not  given  an  (qn>>r- 
tunlty  to  te  heard  to  those  wte  bad  been  charged  w  th 
mrlous  acte  whkh  were  brought  under  criddsm.  Ineffldeicy 
and  otter  things,  not  only  so  far  as  Oovemor  Pearson  i  as 
oonoemed  but  others,  and  perhaps  officials  of  tte  Depa  t- 
ment.  I  am  sure,  insofar  as  there  was  any  mlsunderstaz  d 
log  or  mlalnf ormation.  ttet  tte  Senator^  ststrmmt  ttet  be 
Is  now  wUBng  to  hear  anybody  wte  Is  wining  to  te  het  rd 
dears  up  any  misnndfr«*iTTiyng  there  may  teve  been. 

Mr.  TTDXNQS.    Not  only  that,  but  from  tte  very  stirt 
tte  committee  were  always  wining  and  Intended  to 
them,  and  tte  chatnnan  so  stated  to  lettets  to  tte  offlcikls 


against  whom  charges  were  lUed.  but  orally  on  many  on  a- 
BionsaswelL 

It  woidd  teve  been  Improper  to  teve  heard  them  uritn 
tte  erldaiee  to  support  of  tte  cterges  had  been  adduod. 
After  that  was  tte  correct  time  for  defense. 

Let  me  say.  to  conrioston.  that,  of  cooiae.  If  we  had  i  ut 
OB  one  wltBSBB  against  tte  administration  and  one  to  <  e 
Itese.  we  never  would  teve  gotten  ttiroagh.   Wtet  we  hot  ed 
to  do  was  to  tear  tte  complatot,  tte  defieiMe  of  tte  cot  i- 
platot.  and  then  tte  rebuttal,  and  not  to  leave  tte  nal  Bd 

tet^  to  view  of  what  oeeuned.  t  w 
want  to  te  put  to  tte  posttten  of  peraea^ 
ttey  eemd  see  no  point  te  caoybw  tte 


of  a  . 
Tte  desk  wfB  caO  tte  roO. 
tte  roll,  and  tte  toBowtag  Senate  n 
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MoOtenD  Baynoldi  Walah 

McOni  Rnil>tiMon  Whe«l«r 

MeKaUw  BuHtfl  White 

Mr.  Lewxb.  I  annonnoe  Use  absence  of  tte  Senator  from 
Massschusette  [Mr.  Coouiks].  tte  Senator  from  Ohio  [Mr. 
DowsHST].  tte  Senator  from  Wisamstn  [Mr.  Durwrl,  and 
tte  Senator  from  Idaho  [Mr.  Pon].  who  are  nec^nrily  de- 
tained from  tte  aamtit:  and  tte  absence  of  tte  Senator 
from  West  Virginia  [Mr.  Holt],  caused  by  lUness. 

I  ask  ttet  this  announcement  stand  for  the  day. 

Mr.  YANDKNBSRO.  I  announce  ttet  my  colleague  the 
senior  Soiator  from  Michigan  [Mr.  Couznis]  is  absent  be- 
cause of  illness. 

Mr.  AUSTTN.  I  announce  that  tte  Senator  from  New 
HampdHre  [Mr.  Karxsl  and  the  Senator  from  Iowa  [Mr. 
Dnacnsoir]  are  necessarily  detained  from  tte  Senate. 

Tte  VICB  PRESIDENT.  Bghty-eight  Senators  teve  an- 
swered to  their  names.    A  quorum  is  present. 

KTITIOH  ABD   MDCCMtXAL 

Mr.  CCXPKLAND  presented  resolutims  adopted  by  the 
Monroe  County  (N.  T.)  Board  of  Supervisors,  favoring  the 
enactment  of  legislation  providing  for  the  payment  of  ade- 
quate governmental  pensions  to  dtizens  who  qualify  ttere- 
for,  to  accordance  with  tte  so-called  "TOwnsend  old-age« 
pension  plan  ",  which  were  ordered  to  lie  on  the  table. 

He  also  presented  a  resolutimi  adopted  by  the  Wanakena 
(N.  Y.)  Ctepter  of  the  Isaak  Walton  League  of  America, 
opposing  tte  enactment  of  Senate  bill  2665.  to  change  the 
name  of  tte  Department  of  the  Interior  to  the  Department 
of  Conservation  and  Public  Works,  and  authorizing  the 
Presidait  to  transfer  to  such  Department  agencies  dealing 
with  tte  conservation  oi  natural  resources,  which  was  or- 
dered to  te  on  the  table. 

KZPOBTs  or  ooxMnms 

Mr.  BULOW.  from  tte  Committee  on  Civil  Service,  to 
which  were  referred  tte  following  blUs,  reported  them  each 
with  amendments  and  submitted  reports  thereon: 

H.  R.  8458.  A  bUl  to  provide  for  vacations  to  Government 
onployees,  and  for  other  purposes  (Rept.  No.  1251) ;  vad 

H.R.8459.  A  bill  to  staztdardize  sick  leave  and  extend  it 
to  an  dvfllan  employees  (Rept.  No.  1352) . 

Mr.  CAFFKR.  from  the  Committee  on  tte  District  of  Co- 
lumbia, to  which  was  referred  tte  bin  (H.  R.  7167)  to  pro- 
vide for  unemployment  compensation  In  the  District  of 
Ccrfumbia,  authorize  appropriations,  and  for  otter  purposes, 
reported  it  with  an  amendment  and  submitted  a  report  (No. 
1255)  thereon. 

He  also,  from  tte  Committee  on  Claims,  to  which  were 
referred  tte  following  biUs.  reported  them  each  without 
amendment  and  submitted  r^Kots  thereon: 

H.R.4860.  A  bUl  f or  tte  relief  of  Judson  Stokes  (Rept. 
No.  1288) ;  and 

H.  R.  8177.  A  Idn  for  tte  relief  of  Brooker  T.  Wilkins  (Rept. 
No.  1287). 

Mr.  BAIUBY,  from  tte  Conunittee  on  Claims,  submitted  a 
report  (No.  12S4)  to  accompany  tte  bin  (H.  R.  3985)  an 
act  conferring  jurisdiction  upon  the  Court  of  Claims  (tf  the 
United  States  to  hear,  detenmne.  and  render  Judgment  upon 
tte  claims  of  Prince  Royal,  Sr..  Kathleen  Royal  Hayes, 
Victor  A.  lUxnl,  Ludle  Royal.  Prince  Royal,  Jr..  Maggie 
VMds  Ramsey,  and  R.  J.  Ramsey,  heretofore  reported  by  him 
from  that  committee  without  Mn^nriwwnr^^ 

He  also,  from  tte  same  committee,  to  which  were  referred 
tte  following  bins,  reported  them  severany  without  amend- 
ment and  submitted  reporte  thereon: 
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H.R.S147.  A  bm  for  tte  rdlef  of  Win  A.  Hetaner  (Rept 
KO.  1258) :  ^^ 

H.  R  3987.  A  bin  for  tte  relief  of  Raymond  Parramore 
Otept  No.  1257) : 

H.R5415.  A  bin  to  confor  jurisdiction  on  the  IMstrict 
Court  of  tte  United  States  for  tte  Eastern  District  of  North 
Carolina  to  hear,  determine,  and  render  Judgment  upon  tha 
claims  of  the  Pamlico  Timber  Corporation  against  tte  United 
States  (Rept.  No.  1258) ; 

H.R.8275.  A  bm  for  the  reUef  of  John  Livingston  and 
Mrs.  John  Livingston  (Rept.  No.  1258)  ; 

H.  R.  7099.  A  bin  for  tte  relief  ctf  Rocco  D'Amato  (Rept. 
No.  1260) ;  and 

H.  R.  7520.  A  bm  for  the  reUef  of  David  A.  Trousdale 
(Rept.  No.  1281). 

Mr.  WHTIS.  from  the  Committee  on  Claims,  to  which  were 
referred  the  following  bills,  reported  them  each  without 
amendment  and  submitted  reporte  thereon: 

H.  R.  607.  A  Un  for  tte  reUef  of  Plorence  Ovoly  (Rept. 
No.  1262) ;  and 

H.  R.  4923.  A  bm  for  the  reUef  of  MaJ.  E.  LesUe  Medford. 
United  States  property  and  disbursing  officer  for  Maryland 
(Rept.  No.  1263). 

Mr.  WHITE  abo.  from  the  Committee  on  Claims,  to  which 
was  referred  tte  bm  (H.  R.  5750)  for  the  relief  of  Mary 
Brown  Raley,  reported  it  with  an  amendment  and  submitted 
a  report  (No.  1284)  ttereoa 

Mr.  LOGAN,  from  the  Committee  on  CHaims.  to  which  were 
referred  the  following  bills,  reported  them  severally  without 
amendment  and  submitted  reports  thereon: 

S.  3195.  A  bm  for  the  reUef  of  Oulry  Bros.  WaU  Paper  k 
Patot  Co.  (Rept.  No.  1265) ; 

H.  R.  2024.  A  blU  for  the  reUef  of  oflloers  and  soldiers  of 
the  volunteer  service  of  tte  United  States  mustered  tato 
service  for  the  War  with  Spain  and  who  were  held  to  service 
to  the  PhmppiiM  Islands  after  the  ratification  ot  the  treaty 
of  peace.  April  11.  1899  (Rept.  No.  1266) ; 

H.  R.  2443.  A  bm  for  the  relief  of  Milton  Hatch  (Rept.  No. 
1287); 

H.  R.  2690.  A  bffl  for  tte  relief  of  John  B.  Grayson  (Rept. 
No.  1268) : 

H.  R.  6287.  A  bffl  for  tte  relief  of  ^(Hnt  Rowland  (Rept.  No. 
1269) : 

H.  R.  6268.  A  bm  for  the  relief  of  W.  C.  Wrigbt  (Rept.  No. 
1270) ;  and 

H.  R  6269.  A  bm  for  tte  relief  of  W.  H.  E:eyes  (Rept.  No. 
1271). 

Mr.  TOWNSEND,  from  tte  Committee  on  Claims,  to  whidi 
were  referred  tte  fdlowing  Ulls,  reported  them  severally 
withouf  amendment  and  submitted  reporte  thereon: 

H.R616.  A  bm  for  tte  relief  of  Homer  J.  Williamaon 
(Rept  No.  1273) ; 

H.  R.  830.  A  bm  for  tte  relief  of  Sanf ord  Bfadiaon  Strange 
(Rept.  No.  1274) ; 

H.  R.  921.  A  bm  for  tte  relief  of  Edgar  Sampson  (Rept. 
No.  1275) : 

H.  R  2126.  A  bm  for  tte  retef  of  Hugh  G.  lisk  (Rept  No. 
1276); 

H.  R  4831.  A  bm  for  tte  retef  of  L.  B.  Geary  (Rept.  No. 
1277) ;  and 

H.  R.  5654.  A  bm  to  authorifle  tte  Court  of  Claims  of  tte 
United  States  to  hear  and  determtoe  tte  claim  of  Samud  W 
Carter  (Rept.  No.  1278). 

Mr.  GIBSON,  from  tte  Committee  on  Claims,  to  which 
were  referred  tte  following  bills,  reported  them  severally 
without  amendment  and  submitted  reporte  thereon: 

8. 2996.  A  bm  for  tte  retef  of  the  Eberhart  Sted  Producte 
Co.,  Inc.  (Rept.  No.  1279) ; 

S.3175.  A  bm  for  tte  relief  of  Jesse  Ashby  (Rept.  No. 
1280): 

S.  3409.  A  bm  for  tte  relief  of  the  estate  of  John  GeUatly. 
deceased,  and/or  Charlyne  Gellatly,  todlvidually  (Rept.  No. 
1281); 

H.  R  3759.  A  bm  for  tte  relief  of  &  H.  Jenntogs  (Rept  No. 
1282);  ^^ 


H.R48S2.  A  blD  to  anthoriae  tte  setttaDent  of  todlvldual 
claims  of  omitary  perwnnrt  for  damages  to  and  lom  of  pri- 
vate property  incident  to  tte  tralnh«,  practtot.  ^•^**fn.  or 
maintenance  of  the  Army  (Rept  Now  1213) ;  and 

H. R75n.  A  bm  for  tte  ratef  of  Mrs.  WtUlam  B.  »^**^ 
and  Clara  Smith  (Rept  No.  12M) . 

Mr.  BURKE,  from  tte  Oonunlttot  on  Clalma,  to  whkh  was 
referred  the  bffl  (H.  R  5097)  for  tte  reUef  of  Mary  B.  Lord, 
reported  it  with  an  amendn¥int  and  submlttad  a  report  (No. 
1285)  thereon. 

Mr.  GEORGE,  from  tte  Ooounittee  on  ClvU  Service,  to 
which  was  referred  tte  bffl  (a  1783)  to  amend  tte  act  en- 
UUed  "An  act  to  adjust  tte  compensation  of  oertato  em- 
ployees to  tte  Customs  Service  ".  approired  Miy  28,  1928.  as 
amended  by  tte  act  of  December  12.  1930,  reported  U  with 
amendmente  and  submitted  a  report  (No.  1288)  thereon. 

Mr.  OOPELAND.  from  tte  Committee  on  tte  District  of 
Columbia,  to  which  was  referred  tte  MU  (B.  R  8828)  to 
amend  tte  Code  of  tews  for  tte  District  of  Cohmdita  to  xe- 
UUon  to  providing  assistance  agatost  old-age  want  reported 
it  with  amendmente  and  submitted  a  report  (No.  1288) 
thereon. 

Mr.  THOMAS  of  Utah,  from  tte  Committee  on  MUltary 
Affairs,  to  which  was  referred  tte  bffl  (S.  2872)  fbr  tte  rtUef 
of  Robert  H.  Mulrhead,  reported  it  without  "■»— »«^rtTTl  and 
submitted  a  report  (No.  1290)  tteieoB. 

Mr.  AUSTIN,  fnMn  tte  Committee  tm  Mffltary  Aflaha,  to 
which  was  referred  tte  bffl  (a  1484)  for  tte  xalkf  of  Pkank 
P.  Hoyt  reported  It  with  an  amendment  and  submlttod  a  la- 
port  (No.  1391)  thereon. 

He  also,  from  tte  (Committee  on  the  District  of  rifjiiw»M> 
to  which  was  referred  tte  biU  (8.  3353)  providing  fOr  tte 
exchange  of  certato  park  lands  at  and  near  Western  Avenie 
and  West  Beach  Drive  for  otter  lands  more  suitable  to  tte 
devdopment  of  Rock  Creek  Park  and  tte  street  lystcn  of 
tte  District  of  Columbta.  and  tor  other  purpooes,  laported 
it  with  amendmfmte.  and  submitted  a  report  (No.  1280) 
thereon. 

Mr.  CHAVEZ,  from  tte  Committee  on  Poreign  Rdatlono. 
to  which  was  referred  tte  bffl  (S.  3086)  autteriitag  eon- 
struction.  operatkm.  and  m^t«it«ftw^f  of  hjq  Qna^  eaaaU- 
sation  project  and  authoristog  appropriation  for  that  pur- 
pose, reported  It  with  ameBdmcnto  and  submlttod  a  report 
(Na  1292)  thereon. 

Mr.  PITTMAN,  from  the  Committee  on  Poreign  Bf^t*imt. 
to  which  was  r^erred  tte  bOl  (8.  8388)  for  tte  retef  of 
Hden  QaUagher  Domtolan.  reported  It  without  «—- »^">«nt 
and  submitted  a  report  (Mo.  1J88)  ttereon. 

Mr.  KINO,  tram  tte  Committee  on  tte  Olstelet  of  Colum- 
bia, to  which  was  rderred  tte  bm  (H.  R  8810)  to 
tte  District  of  Cotombta  Alcohote  Bsveri^  Gonlxol  Aiet» 
ported  It  with  amendmente  and  submitted  a  report  (No. 
1253)   thereon. 

He  also,  from  tte  same  ooomdttee.  to  which  wm  referred 
tte  f oOowtog  bite,  reported  them  severaUy  without  aoicnd- 
ment  and  submitted  reporte  thereon: 

S.  3086.  A  bm  to  provide  for  enf ordng  tte  Uen  of  tte  Dis- 
trict of  CotamhU  upon  real  estate  Ud  off  to  Ito  name  when 
offered  for  sale  for  arrears  of  tans  and  asseanneate^  and  for 
other  purpooes  (Rqit  NO.  13N); 

S.3270.  A  bin  to  ptfmlt  oonstnictlon.  matotenanoe.  and 
use  of  certato  pipe  lines  for  petrdeum  and  petroleum  prod- 
ucte to  tte  District  of  Columbia  (Rept  No.  129il : 

H.R.8580.  A  bm  to  amend  tte  law  with  respeet  to  tte 
time  for  Jury  servloe  to  tte  poUoe  court  of  ttw  Dialrlet  of 
Columbia  (Rept  NO.  1298) :  and 

H.  R  8581.  A  wn  to  amend  tte  tow  provMiv  for  onaqH 
tions  from  Jury  servloe  to  tte  Dtotxtot  of  GotamMa  Otapt 
No.  1297). 

Mr.  TTDWOB.  ttom  tte  Ooomdttae  on  tte  Dtelriet  of 
Odumbla.  to  whk:h  was  referred  tte  bffl  (&  8182)  to  aa 
subctepter  2  of  ctepter  19  of  tte  Code  of  Law  for  tte 
trtct  of  Odumbia,  relating  to  offenses  agatost  piupsrif,  .. 
ported  It  without  amendment  and  submitted  a  report  Ofp, 
1298)  
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iMnowa.  KXUKMOC  oooMOL  I 
Mr.  BOLKLBT.  trcBi  the  C5ainmJttee  on  lianufactures.  to 
irtilefa  mm  referred  the  reeohitkm  (S.  Res.  114)  to  tnyertlgate 
the  destrmblltty  of  establishizif  a  if  attenal  »conointe  OoudcU, 
reported  It  without  Mnendment.  and,  under  the  n^.J^* 
reeoluUon  was  referred  to  the  Cwnmlttee  to  Audit  and  Con- 
trol the  Oonttagent  Expenses  of  the  Senate  

XHOOMB  Am  DmaiTAirci  taxatkw— mdiositt  jsxwn  (skft.  wo. 

tS«0,  FT.  t) 

Mr.  MXTCAI^.  I  ask  unanimous  consent  to  submit  and 
haw  printed,  as  a  separate  document,  the  views  of  the  mlnor- 
ttjr  of  the  Finance  Committee  on  the  pending  tax  MB. 

Mr.  WALSH.    Mr.  President,  hy  whom  is  the  report  signed? 

Mr.  MSTCAIP.  It  is  signed  bj  the  Senator  from  Delaware 
rMr.  Hsanma]  and  mjself . 

Mr.  WAI^S.    Are  there  to  be  any  other  mizwrity  views 

filed? 
Mr.MKTCAir.    Rot  so  far  as  I  know.  .^ 

JBie  VICB  PRESIDENT.    Without  objection,  the  minority 

views  wffl  be  recetred  and  printed,  as  requested  by  the  Senator 

from  Rhode  Idand. 


August  14 


Mrs.  CARAWAT.  from  the  Ooomilttee  on  BtareBed  BfUs. 
s scaled  that  on  Aivnst  13,  IMS.  that  oommtttee  preeented 
to  the  President  of  the  UBMed  States  the  foOowlnK  cnroDed 


8.  sew.  An  act  fur  the  reUef  of  the  Consolidated  Ashcroft 
Wanrw*  CO.,  Ine..  indM^ort.  Conn.; 

8. 380.  An  act  for  the  relief  of  Basel  B.  Lowe,  Tern  H. 
fflHT"*^.  and  Esther  L.  Itekmeycr; 

S.405.  An  act  for  the  smafsshm  of  prustUution  In  the 
Dirtrlet  of  CofennMa; 

B.44T.  An  act  conferring  Jurisdiction  on  the  united  States 
DIsMet  court  lor  the  DIstriot  of  Oregon  to  bear,  detemtaw. 
judgment  upon  the  salt  in  equity  of  Bakha 
jgalnst  the  Uhlted  States: 

B.  457.  An  act  for  the  relief  of  John  W.  Beck; 

8.dM.  An  net  for  the  relief  of  P.  T.  Wade,  M.  Xi.  Deartng. 
m.  D.  WIMPV,  and  O.  M.  Judd; 

a.Mt.  An  act  for  the  rehef  of  Piod  Loseher; 

m.  «•.  An  act  for  the  rsttef  of  K.  W.  Borlnr 

8.  IMft.  An  aet  f  or  the  icUsf  of  A.  Cyril  Crffley 

a  1070.  An  act  for  the  relief  of  William  A. 

8.1S1C  An  act  for  the  relief  of  Ohvcr  B.  BuUa.  Anne 
RosesBi,  Isne  Bnston.  and  Harriet  HMton: 

&  IBMw  Ab  act  for  the  relief  of  Robert  A.  XMmham; 

S.  1409.  An  act  for  the  relief  of  the  Oeneral  Baking  Co^ 

&  1407.  An  act  to  aothorlae  the  appotntnaent  of  Pirst  IX. 
Gkinde  W.  flbstton.  retired,  to  the  grade  of  captain,  retired, 
te  tiM  UMIad  Statca  Aiwqr; 

8. 1§T7.  An  aet  for  the  reMef  of  Skelton  Mack  McCrar: 

B.  1640.  An  act  for  the  r^ef  of  Dan  Medun; 

8.  MM.  An  act  for  the  relief  of  Mary  Sky  Necklace: 

&  IISSl  An  aet  for  the  leliff  of  the  estate  of  W.  W. 
McPeters: 

8.aii4.  An  aet  to  prevent  the  fattUng  of  the  atasombere 
hi  the  District  of  Columbia  by  smoke  and  other  loseign 
sulnianros,  and  for  oUmr  purposes; 

8. 2070.  An  act  for  the  relief  of  Doraenleo  Politano; 

8.  IMS.  An  act  for  the  relief  of  the  BeH.T^elepbciie  Ca  of 


8.3488.  An  act  for  the  rdlef  of  the  widows  of  an  tnq>ector 
and  certain  special  agents  of  the  Division  of  Inveetlgatlon, 
Department  of  Justice,  and  operative  In  the  Secret  Service 
Division.  Department  of  the  Treasury,  killed  In  line  of  duty: 

S.2635.  An  act  for  the  rehef  <rf  Sudden  A  Oiristenson. 
Inc..  John  A.  Hooper,  Ema  T.  Kruse,  Edward  Kruse.  onbert 
Loken.  and  O.  W.  McNear,  Inc..  or  their  successors  In 
interest; 

8. 2666.  An  act  for  the  relief  of  the  Nadooal  Destilerias 
CorpcNatiffli; 

S.  2751.  An  act  for  the  relief  of  Walter  C.  Price  and  Joseph 

C.  Le  Sage; 

S.  2808.  An  act  for  the  relief  of  Qrier-Lowranoe  Construc- 
tion Co..  Inc.;  and 

S.  2818.  An  act  for  the  relief  of  Blanche  L.  Gray. 

BILLS  AKD  JOINT  KKSOLUnOir  nfTBOIMTCES 

Bills  and  a  iotut  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  WAGNER: 

A  tatil  (&  3414)  to  provide  for  the  appointment  of  an 
additional  district  Judge  in  the  United  States  District  Court 
for  the  Eastern  District  of  New  York;  to  the  Committee  on 
the  Judiciary. 

A  bin  <S.  8418)  to  provide  for  the  restdsnee  of  the  United 
States  commissicners  appointed  for  the  national  parks,  and 
for  other  purposes;  to  the  Committee  on  PuUlc  Lands  and 
Surveys. 

By  Mr.  SHEPPABD: 

A  biU  (S.  8416)  for  the  relief  of  Samuel  Richard  Mann; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  FLBTTCBER: 

A  bill  (S.  3417)  to  provide  for  extending  credit  to  aid  In 
the  conservation  and  <H)eration  ot  forest  Umds.  to  establish 
a  Forest  Credit  Bank,  and  for  other  purposes;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  BAILEY: 

A  IdU  (S.  3418)  for  the  relief  of  the  Trent  Trust  Co..  Ltd.; 
to  the  Committee  on  Claims. 

A  bill  (S.  3419)  to  correct  the  military  record  of  Paulus 
Williams:  to  the  Coausittee  on  Military  Affairs. 

Bv  Mr   GORE' 

A  joint  resototion  (S.  J.  Res.  172)  to  enable  the  Secretary 
of  the  Interior  to  invest  the  funds  of  restricted  Indians  in 
OklaboHM  in  mortgages  secured  by  the  Government  under 
the  National  Housing  Act.  and  toe  other  purposes;  to  the 
CoBftmittee  on  Indian  Aff^Urs. 


S.  3225.  An  act  anthorlihig  adjustment  of  the  dalm  of  the 
Western  Union  Telegraph  Co.; 
8.3313.  An  act  for  the  relief  of  the  Wostem  CoascrvD- 

tlon  Co.: 
&3S7S.  An  net  for  the  rehef  of  Hany  Aontla; 
&t374.  An  act  for  the  relief  of  EUiott  H.  I^MB 

_  -and  directing  ttao  Secretary 
of  the  TiilBiinf  to  caned  patent  In  fee  lasoed  to  Victoria 


&att.  An  Mt  for  the  lolief  of  the  wldgor  ol  Ray  Sutton: 
a  Mat.  Am  act  to  provide  lor  the  creatiin  of  a  meaaortal 
park  at  Tempo,  tai  the  SUte  of  Florida,  tojbe  iaumu  as  * 
Spanish  War  Memorial  Park  **,  and  for  oCher  purposes: 


Loaa  uifm  voa  axkbxcsk 
Mr.  COPELAND  submitted  an  amendment  intended  to  be 
tjopoeed  by  him  to  the  bfU  (S.  3003)  to  provide  for  the  estob- 
lishment  of  load  lines  for  American  vessels  in  ^e  coastwise 
trade,  and  for  othw  yui  poses,  which  was  referred  to  the 
Ccmunittee  on  Ccxnmerce  and  ordered  to  be  printed. 

UrCOia  AHD  IXHXirrANCX  TAXATIOM — ^AMXNDMXmS 

Mr.  IX>NKBOAN  snbodtted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  8974)  to  provide  revenue. 
tT.on«»  taxation,  and  for  other  purpoees.  which  was  ordered 
to  lie  on  the  table  and  to  be  printed. 

asr  LA  FOtXCTTE  submitted  three  amendments  intended 
to  be  proposed  by  him  to  the  bill  (H.  R.  8974)  to  provide 
revenue,  equalize  taxation,  and  for  other  purposes,  which 
Here  oideiod  to  he  on  the  table  and  to  be  printed. 

Mr.  MoCABRAN  I  submit  an  amendment  to  the  pending 
blU.  which  I  ask  to  have  printed  and  lie  on  the  taUe.  I  also 
Mk  to  have  tt  printed  In  the  Raooas. 

There  being  no  objection,  the  amendment  was  ordered  to 
«e  OB  the  tabte.  to  be  printed,  and  to  be  printed  in  the 
RxcoBS.  as  follows: 

At  an  •pprapclftt*  ptac«  la  the  bin.  to  add  •  new  •ectkm.  m 

laDova: 

-  8«c.  — .  That  MCtkm  «,  section  7.  and  Mctlon  8  of  Public  Law 
NO.  48S.  Seventy-ttitrd  Oongrcac.  are  beraby  repealed,  and  aU  Tteaa- 
XK9  tWtaa  ■«i^  iwtdatlani  aaaOe  tn  pwnvMMS  of  saiM  aeetlona  6, 
7,  and  8  at  PubUc  iMW  No.  4S8  are  declared  nuU  and  void  and 
iBopvatlve.'* 
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Mr.  BANKHEAD.  I  submit  an  amendment,  which  I  ask 
to  have  printed  and  lie  on  the  table.  It  is  a  short  amend- 
ment, and  I  ask  also  that  it  be  printed  in  the  Rscord  in 
connection  with  this  statement. 

There  being  no  objection,  the  amendment  was  ordered  to 
lie  on  the  table,  to  be  printed,  and  to  be  printed  in  the  Rsc- 
ord. as  follows: 

On  page  17.  after  line  10.  to  insert: 

"(e)  If  at  or  before  the  time  prescribed  for  filing  the  return 
tor  any  taxable  year  of  the  tax  imposed  by  this  section,  the  Sec- 
retary of  Labor  certifies  to  the  Commissioner  the  amount  distrib- 
uted (in  accordance  with  rules  and  regulations  prescribed  by  the 
Secretary  of  Labor)  by  a  taxpayer  diirlng  such  taxable  year  among 
Its  employees  whoee  annual  income  Is  less  than  $2,000,  as  a  bonus, 
and  the  amount  so  distributed  is  two-thirds  or  more  of  the 
amount  of  the  tax  impcwed  by  this  section  upon  svich  taxpayer 
for  such  taxable  year,  then  such  tax  shall  be  abated." 

aXFKWOXTURKS   BT   TBI   GOVERNKEirT   FOR   COTTON   COOPIXATIVXS 

Mr.  McKELLAR  submitted  the  following  resolution 
(S.  Res.  185).  which  was  referred  to  the  Committee  on 
Appropriations: 

Retolved,  That  the  Committee  on  Appropriations,  or  any  duly 
authorized  subcommittee  thereof,  is  authorised  and  directed  to 
investigate  the  expenditures  by  the  Pederal  Ooverxunsit  for  cotton 
oooperatlvea  and  their  loases  heretofore  sustained.  The  committee 
■hall  report  to  the  Senate,  at  the  earliest  practicable  date,  the 
result  of  its  investigations.  togethCT  with  its  recommendatlotu. 

ftor  the  pxirposea  of  this  resoltitlon  the  committee,  or  any  duly 
authorized  subcommittee  thereof,  is  authcriaed  to  hold  hearinga. 
to  sit  and  act  at  stich  times  and  places  during  the  sessions  and 
recesses  of  the  Senate  in  the  Seventy-fourth  Congress,  to  employ 
clerical  and  other  aaatatants.  to  require  by  sut^tena  or  otbarwiw 
the  attendance  of  wltnesaea  and  the  production  of  books,  papera. 
and  documents,  to  administer  oaths,  to  take  teetimoay.  and  to 
make  such  expenditures  as  it  deems  advisable.  The  cost  of  stenn* 
graphic  services  to  report  hearings  shaU  not  be  in  ezoeas  of  25 
cents  per  hxindred  words,  and  the  ejqiensea  of  the  committee, 
which  shall  not  exceed  $1,500.  shaU  be  paid  from  the  contingent 
fund  of  the  Senate  upon  vouchers  approved  by  the  chairman. 

PENSIONS  TO  SPiUnSB-AMXRICAN  WAR  VXTXRANS 

Mr.  BARKLEY.  Mr.  President,  yesterday  the  Presicienc 
Signed  the  Spanish  War  veterans'  pension  bill.  At  the  same 
time  he  stated  the  position  of  the  White  House  with  refer- 
ence to  the  matter.  I  ask  unanimous  consent  that  the  state- 
ment be  published  in  the  Rxcoro. 

There  l>eing  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Rccoro,  as  follows: 

[From  the  New  York  Times  of  Aug.  14.  1935] 
BanoKxs  Pbmsiohb  fob  Spamibb  Waa 

BOOSXVKLT'a   STATKMXirr 

The  explanatory  statement  made  public  at  the  White  Hoxise 
read: 

"The  President,  ia  signing  today  H.  R.  6995,  a  bill  reenacUng 
laws  dealing  with  pensions  granted  to  veterans  and  the  dependents 
of  veterans  of  the  Spanl^-Amerlcan  War,  the  Philippine  Insurrec- 
tion, and  the  Boxer  Rebellion,  made  clear  the  definite  distinction 
between  legislation  relating  to  veterans  of  early  wars  and  the 
veterans  of  the  World  War. 

"The  Congress  on  many  occasions  has  recognized  that  becaxiae 
of  the  complete  absence  of  any  system  or  policy  initiated  during 
or  immediately  foUowlng  the  Civil  War.  the  Indian  wars,  and  the 
BpaniEh-American  War.  and  because  of  lack  of  adequate  medical 
care  from  the  point  of  view  of  modem  standards,  the  veterans  of 
these  earlier  wars  could  be  ccmpensated  and  taken  care  of  only 
through  scone  form  of  penaion  system. 

"  In  the  case  of  the  World  War.  however,  the  Congress  at  the  very 
beginning  of  the  war  adopted  an  entirely  new  system  of  care  and 
benefits.  This  new  system  i^ipUed  to  all  who  fought  in  the  World 
War,  extended  to  than  additional  compensation  if  they  had  de- 
pendents, as  wen  as  insiirance.  hospitalization,  vocational  re- 
babllitation.  and  the  adjusted-service  cartiflcatea  (the  bonus). 

"The  veterans  of  the  Spuati^-Amerlcan  War,  now  approaching 
an  average  age  of  62  years,  had  none  of  these  advantages  except 
boapltaUsatton  In  recent  years.  Their  case,  therefore,  cannot  be 
compared  to  the  case  of  W<vld  War  veterans.  For  the  same 
reason  the  approval  of  this  bill  establishes  no  ground  or  precedent 
for  pensions  for  the  World  War  group.  Theirs  is  an  entirely 
different  case. 

"Tliere  are  some  inequalities  involved  in  this  legislation,  but 
the  President  recognlaes  the  fact  that  the  Spanish-American  vet- 
erans were  once  on  the  rcAls.  under  prior  legislation:  that  they  are 
approaching  advanced  age:  that  their  disabilities  are  increasing. 

"The  President's  acticm  today  is  taken  appropriately  on  the 
anniversary  date  of  the  oocupaticm  of  Manila  by  the  American 
farces." 

UEASUWM  Mrrwcn  so.ooo 

-  The  Veterans'  Bureau  estimated  that  50.000  persons  were  directly 
affected  by  the  btU.  including  ware  than  37.000  actual  veterans 
^nd  11.320  widows  ftp^  orphans.    Spanish-Amolcan  War  pension 


costs  wiU  be  raised  in  tilie  current  flacal  year  from  885,610318  to 
$131,300,000.  the  Bureau  predicted. 

The  President's  action  was  taken  only  after  several  coacultatlona 
with  Daniel  W.  BeU.  Jr..  Acting  Director  of  the  BudgiH.  and  Brig. 
Oen.  Frank  T.  Hines.  Administrator  of  Veterans'  Aflatra,  both  of 
whom  had  streased  on  behalf  of  the  White  House  the  fact  that 
the  additional  cost  of  the  bUl  was  not  counted  in  current  Budget 
estimatea. 

The  Economy  Act  passed  by  Congress  at  the  insistence  of  Preal- 
dent  Roosevelt  during  the  ^Mcial  sesaior.  called  immediately  after 
his  inauguration  was  estimated  to  have  brought  about  savings 
ranging  from  $450,000,000  to  $600,000,000  annuaUy.  most  of  this 
being  at  the  expense  of  the  veterans. 

Among  the  estimated  savings  was  $200X100.000  acoounted  for  by 
the  restricting  of  benefits  for  non-service-conneoted  rtlsabtlltKa, 
since  repealed  by  Coog^ess  over  the  President's  veto:  the  cuts  in 
Spanish-American  War  veterans'  pensions,  estimated  as  saving 
$95,000,000  annually,  and  some  $40,000,000  counted  saved  in 
administrative  routine. 

All  economies  at  the  expense  of  veterans  now  have  tMen  repealed, 
as  well  as  an  annual  saving  of  $125,000,000  that  accrued  for  a  while 
from  cuts  in  the  pay  of  the  Oovemment's  dvU  employees. 


XBSSaOBS  VROM  THS 


pRKsniKHT^-^rpaovAi.  or 

RSSOLtmON 


anxa  un  toait 


Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one  of 
his  secretaries,  who  also  announced  that  the  President  had 
approved  and  signed  the  following  acts  and  joint  resolution: 

On  August  12.  1935: 

S.  1833.  An  act  to  amend  the  Interstate  Oommorce  Act,  as 
amended,  and  for  other  purposes. 

On  August  13. 1935: 

8. 39.  An  act  for  the  relief  of  the  estate  of  WUUam  Bardel; 

8. 170.  An  act  for  the  rdief  of  Alva  A.  Murphy: 

8. 278.  An  act  for  the  relief  of  Harry  Layinan; 

8. 684.  An  act  for  the  relief  of  Brown  A  Cunningham,  of 
Port  Deposit.  Md.; 

8. 794.  An  act  for  the  relief  of  the  Bowers  Southern  Dredg- 
ing Co.: 

8. 908.  An  act  for  the  relief  of  Edwin  C.  Jenney.  receiver  of 
the  Fhst  National  Bank  of  Newton.  Mass.; 

8. 1227.  An  act  to  authmriae  the  issuance  and  sale  to  the 
United  States  of  certahi  bonds  of  municipal  goverxunents  hi 
Puerto  Rico,  and  for  other  purposes: 

8. 2193.  An  act  to  provide  for  the  construction,  extension, 
and  improvement  of  public-school  buildings  in  Duchesne 
County.  Utah; 

8. 2545.  An  act  to  provide  funds  for  acqulsttion  of  the  prop- 
erty of  the  Haskell  Students  Activities  Association  on  behalf 
of  the  Indian  school  known  as  "Haskdl  Institute".  Law- 
rence, Kans.; 

8. 2879.  An  act  for  the  relief  of  Catherine  Oraoe; 

8. 3329.  An  act  to  authorise  the  transfer  to  the  jurisdic- 
tion of  the  Secretary  of  the  TYeasury  of  portions  of  the  prop- 
erty within  the  Fort  Knox  Military  Reservation.  Ky..  for 
the  construction  thereon  of  certain  public  building,  and  for 
other  purposes;  and 

8.  J.  Res.  145.  Joint  resolution  authorizing  the  appropria- 
tion of  funds  for  the  maintenance  of  puUic  order  and  the 
protection  of  life  and  property  during  the  period  August  18. 
1935.  to  August  31,  1935.  both  inclusive. 

THS  CONORISS  AND  THB  OOHSTITUnON — AaDRCBB  BT  SSNAXOa 

CONNAU.T 

Mr.  A8HURST.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Racoaa  an  address  ddivered  by  the 
junior  Senator  from  Texas  [Mr.  Connuxt]  before,  the 
Virginia  State  Bar  Association,  at  White  Sulphur  Springs, 
Va.,  Friday,  August  9.  1935,  on  the  subject  of  The  Congress 
and  the  Constitution. 

There  being  no  objection,  the  address  was  oitkred  to  be 
printed  in  the  Raooaa,  as  follows: 

To  addrcM  the  Bar  AssocUtkm  of  the  Btate  of  Vltgtnla  Is  an 
honor  iHileh  aronsee  my  pride  and  yet  iluprnasss  my  ^trtt. 
Conscious  of  the  parlous  traditions  that  attach  to  the  bar  and 
distingulabed  publle  cnaraetets  of  ^Hrglnla  from  colonial  times,  and 
the  large  share  which  they  played  In  the  Revolution.  In  the  estab- 
lishment of  the  Unhm.  and  In  tbe  formation  and  adopCton  of  tbe 
FMeial  Conrtltotlon.  and  tbat  the  bar  of  Vlrgtnlf  has  played  an 
illvistrlous  part  throughout  the  subsequttit  life  of  the  Bq^obile.  X 
cannot  repteas  a  sense  of  Inadequacy  to  meet  the  oxpecSatkXM  o( 
this  occasion 


In  times  of  crisis,  whether  of 
locati(»i.  the  leglsUtlve  power  Is 


or  eoonoBuc 
urgad  to  adopt 


ISflSl 
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doubt.  oUtod  fwtb  tta* 


•t 

wlU  oontlnnii  to 

— ,   __..  Tbmr  hmm,  no 

or  9ftry  ftmt  govvnunnt  tha* 


tragie  panlr  oC  tills  oastury. 
4.  un.bM^  la  tU  odHivar  to  nfotata 
to  oMot  Uk  Maeri»ncy.  WMOtcd  luflila 
invalid  lif  tbo  ffsiprifn*  Oouxt  of  tbe 


„.,..  of  tbo  Court  In  tb«  N.  K.  A.  and  rallrood- 
„^^.  _  bav«  bfm«ht  Tlvldly  to  public  attention  tho  pto- 
poaal.  iMnrtoCon  many  tlmaa  advanoad.  tta*t  tlia  powar  of  tbe 
ff^^f^ijw.^  Ooort  to  dodara  an  act  of  Oongnaa  unoonctttutlaoal 
baUmltod  or  ilaafrojnrt  TIm  flnt  ai  thaaa  dactriona  -mmm  toy  » 
unaalmow  Oourt.  and  its  aoundnaaa  U  generaUy  conceded,  tbe 
laftlar  by  »  Ooovt  dtrldlag  »  to  4.  Tbaaa  caaoa.  «tf  «n"fyP^- 
tleulafly  aiwxa  tbe  intereat  of  the  bv .  Slnoe  tbe  Conatltotlon 
It—If  and  an  tbe  tnatrumentalltlee  of  sovemment  c^entjof  tbere- 
«bMk  itiI^**^  tbe  OonfTiiea.  tbe  neeotlve.  and  the  wipreme 
CmKi,  am  tbe  uaattfaa  of  tbm  people  t!  i  mi""  and  owe  tbetr 
^wf  nBonriblllty  to  tbe  people.  It  la  not  an  unbealtby  deralc^ 
mtif^  that  %»*»nH^*«  elaabes  ot  tbelr  a— irtert  autborlty  tbe  atten- 
tloB  Off  Hm  paapia»ar  be  arreeled  and  directed  to  a  eonelderatk« 
<a  the  covenunental  poUdes  Involved  In  mir  vhole  tnamrnxk.  of 
X  irtMttMT  «•  ai«  to  aaotlBoa  In  tbe  beretoCon  veU 
and  aeeepted  oonetKutlonal  oonoepte  or  wbether  tbe 
In  ofder  to  modify  tbe  governmental  auucture.  may  de- 
termine upon  amendment  or  change.  Such  la  tbe  duty  ct  tboee 
VtM  «ouldg««am  Ibiiiniliaa  undar  inatltotlona  of  their  ovn 
making  -ir^r^  tcr  their  own  weUare  and  for  tbe  blgbeat  at- 
tainment oi  Ubcrty  and  free  inatltutloos. 

coifaouiuTSD  eovxamcxNTS 
In  the  cam  of  unified  and  oonaolldated  govemmenta.  poaaeaalng 
cooutote  Boverelgnty,  or  in  which  the  Parliament  la  omnipotent. 
theoafetae  of  eueb  powam  axoueee  Uttle  notice  or  ooncem.  The 
Brltlab  live  under  an  unwritten  conatltutlon.  Their  so-called 
**  cocwtltutlon  "  la  merely  a  maaa  of  custom,  tradltloa.  the  oommnn 
law  of  Fi»fl»»»M<  and  acta  of  Parliament.  XTnder  that  system  Par- 
Uament  is  supreme,  and  the  eltlaeo  pesissisi  no  p«rsonal  right  or 
goaraaty  that  may  -not  be  invaded  toy  Parliament. 

waiTiBH  ooaiannmos^ 
Id  the  United  Stetes.  however,  slnoe  tbe  fotmdatton  of  tbe  Be- 
l>^t>f^  ve  have  lived  under  a  system  of  Federal  union  of  pre- 
I»i^»»«  atatao.  tax  which  the  Psderal  authority  la  delegated  and 
ttMlted  toy  a  wrtttea  eoiwUtattaa.  which  also  Itomta  the  powers  of 
the  Statee.  and  under  which  aU  powera  not  delegated  to  the  fad- 
anl  niiiHiMMil  and  not  denied  to  the  Otatea  are  retained  by 
the  Stotea  or  the  people. 


August  14 


It  wae  thia  dual  system  the  eslatenee  of  two  separate  govem- 
mente  acting  upon  and  requiring  the  obedience  and  loyalty  of 
the  individual  etttasa — which  was  a  novel  feature  of  the  Amerlaan 
afsteaa  ajul  dWIi^irtihail  It  fmm  »iimpnan  ftirms  It  waa  Its  dual 
eharaeCar  that  required  the  adtytton  of  a  written  constttntlon 
dtflfftng  the  lurtalletlan  of  the  Union  and  the  Stetes  and  limiting 
~  «f  Iba  dapartmaate  of  the  Mdoral  Government.  Uke- 
of  a  wntte 
logically  required  tbe  ereatlon  of  an 
or  telbaaal  la  which  ml|^  be  aamrtart  and  malntelnart  the  dla- 
mmmqn  af  paw&n  and  the  enforcement  and  aaeuilty  of  the  ri^u 

to  the  Unlen.  the  Btataa.  and  every  eltlaan 
of  atthar. 
ma  ao^unss  ooon 
tn.  the  Onnnmtlffn  at  Philadelphia  the  framework  ot  tbe  Fed- 
eral Omm  iiiitaiit  wae  debated  In  great  detail,  but  when  the  Con- 
stttotlon  ¥i^v^M,»*  It  carried  no  iiprtw  autborlty  to  tbe  Supreme 
to  doalan  tevalld  an  act  of  Oongreaa.  It  did.  however. 
^fy,»  "tte  Judicial  poerer  of  Um  United  >tataa  ahall  be 
tak  one  SUBreme  Court  and  In  such  Infvlor  courts  as  tbe 
hy  txxxn  time  to  time  ordain  and  aatabtlsh ";  and 
'Thto  COMtttntlon  and  the  Uwa  of  the  Uhlted  Btataa 
ahall  he  madt  hi  porsnanoe  theieaf  •  •  •  shaU  be 
the  supraoM  law  of  tbe  land;  and  the  Judgee  In  every  State 
toe  bound  thereby,  anything  In  the  Conatttutlon  or 
of  aay  State  to  the  contrary  notwithstanding ".  and  that 
-the  jUUdal  power  shall  eztand  to  aU  eaaaa  •  •  •  aitatng 
v»y^— ■  thla  CenstltuUon  "  aa  w^  aa  under  the  lawa  and  treaUea 
of  the  XThltad  Statea.  It  must  alao  toe  borne  In  mind  that  emi- 
nent men  In  the  Colonlw  had  danotinoed  the  Staaop  Act  and 
otbar  f«Ml  maasuias  aa  ~  uiK<aisllliifliiiis]  "  and  that  vadm  exist- 
ti«  State  oamtttattana  State  eourte  In  aoaM  of  the  Statea  eiar- 
daad  tha  uiwai  of  dedarlng  Stete  statntaa  un<,^wMlllii<lenaL  Sbaoe 
moot  of  Che  proeteiona  of  the  Fadaral  Constttuaon  wsrs  derived 
or  --•■T*^*  ttom  atmnar  rlaiswa  of  the  varloua  Stete  eanatltutlona 
or  the  Artloiaa  of  Conf ederatfcon.  and  the  ftaaara  wore  guided  both 
M  to  the  rtghta  to  be  secured  and  abuaea  to  be  prevented  by 
under  the  raapactlra  State  flovemmenta.  there  la 


ground  for  the  aasumptlrm  that  the  Otanventlon  intended 
1^  tlw  judicial  power  should  extend  to  declaring  acts  lieyond 
he  Omstltutlon  Invalid  Just  as  had  been  the  practice  in  a  nxun- 
»ar  of  the  Stetes.  Tbe  unconstitutionality  of  legislation  tt 
ftrtctly  an  American  doctrine  arising  from  our  written  oonsUtu- 
^lynai  aysttfna  and  arlatng  from  the  neceeslty  of  restraining  the 
txerdse  of  unauthorised  powers. 

ICAKBXntT    ACAIlfST   ICADISOir 

However,  as  early  as  February  1808.  Chief  Justice  John  Marshall. 
n  Marhnry  v.  Jfodison,  unequivocally  asserted  the  power  of  the 
Ddurt  to  declare  invalid  an  act  of  Congress  which  the  Court 
legarded  as  beyond  Its  constitutional  power.  Tbe  decision  was 
saeed  upon  the  theory  that  the  Court  wae  bound  to  apply  the  law 
lad  that  where  a  right  claimed  under  an  act  of  Con^vss  oon- 
Ueted  with  the  terms  of  the  Constitution,  tbe  act  must  give  way 
to  the  superior  or  supreme  law  of  tbe  land.  Slnoe  that  time  the 
toctrlne  has  been  generally  accepted  aa  a  definite  and  eaUblisbed 
of  tbe  Court. 

UHCUNSl  IT  U'l  lUWAL  ACTS 

It  may  be  interesting  to  observe,  however,  that  from  the  eateto> 
llabment  of  the  Court  until  the  adjournment  of  the  October  term. 
J9M.  only  S8  acts  of  Congress,  or  73  different  provisions  of  such 
aete.  have  been  detdared  unconstitutional  by  tbe  Supreme  Court. 
While  the  Coxut  in  these  instances  has  differed  with  the  Congreea 
it  has  differed  more  frequently  among  ito  own  membership.  From 
Che  Plrak  to  tbe  Seventy-third  Congrees.  ln<dusive.  M.6B0  public 
aete  and  measures  have  been  enacted  by  tbe  Congress.  In  the 
^»M  period  6t0  Stete  and  municipal  laws  have  been  invalidated 
by  tbe  Oourt.  Because  of  recent  deditona  of  tbe  Oourt,  there  ia 
in  ei>m^  qtiarters  crttidsm  that  Congrees  has.  to  an  imusual  de- 
gree, disregarded  the  Constltutlan.  If  it  Is  remembered  that 
moeb  of  the  legislation  attacked  is  based  upon  a  misconception 
of  tbe  latitude  of  coogresslonal  power  to  regulate  interstate  com- 
meree.  and  that  for  years  such  power  has  been  much  misunder- 
stood and  is  in  Ite  nature  incapable  of  definite  and  clear-cut  de- 
marcation, the  ern»a  of  the  Congress  appear  in  a  less  unfavorable 
Hgfct  If  the  Congrees  «rred  in  Ito  conception  of  its  authority  over 
oonuaerce.  tbe  Supreme  Court  was  somewhat  responsible  because 
of  siwiiilm  conflict  of  ito  own  opinions  in  defining  interstete 
oommeroe  and  the  control  tboeof  by  Congress. 

The  Supreme  Court  has  declared  unconstitutional  only  throe 
important  acts  of  Coaogress  enacted  since  March  4,  1933 — tbe 
N.  R.  A.,  tbe  Railroad  Pension  Act.  and  the  Fraaier-Lemke  Bank- 
rupt Farm  Mortgage  Act.  Bear  in  mind  that  the  first  two  were 
baaed  upon  the  interstate-commerce  claiise  and  the  latter  upon 
tbe  bankruptcy  power  of  Congress.  Both  of  these  powers,  within 
their  proper  sphere,  are  within  the  undeniable  authority  of  Con- 
gress. There  was  no  willful  nor  deliberate  disregard  by  Congress 
of  the  Constitution.  Congress  erred  only  m  tta  interpretation  of 
the  scope  and  sweep  of  its  driegated  powers. 

In  the  most  outstanding  constitutional  decision  handed  down 
in  the  last  half  century  the  authority  of  Congress  was  sustained. 
In  the  celebrated  g^d  cases  tnvolvhig  the  power  of  Congrew  to 
regulate  the  value  of  money  tbe  Supreme  Oourt  in  a  sweepins 
decision  vindicated  and  upheld  thia  transcendent  power.  The 
critics  of  Congress  give  litUe  notice  to  this  signal  vindication  of 
Congrees  in  ito  exercise  of  one  of  the  most  fundamental  aete  of 
sovereignty. 

STATaS  AMO  aaOOMSTBOCTIOM 


Daring  the  War  between  tbe  Stetes  and  the  era  of  reconstrue- 
tkm  the  Congreas  asserted  many  powers  which  tbe  Court  later 
dimmu^  and  overthrew.  Among  such  acta  was  that  requiring  a 
t«it  oath  for  thoee  af^ylng  tcr  admission  to  tbe  bar,  Kx  pmrt« 
Oarltmd;  the  legal-tender  case  of  jyepburw  v.  Oriswold,  which  was 
aubseqaentty  overruled  in  iCnox  v.  Lee,  both  decisions  being  by  a 
divided  Court:  the  Income  Tax  Act  of  1884.  held  Invalid  in  CoUeetor 
V.  D^:  latvnal  Bevenue  Act  of  June  30.  1864;  tbe  act  of  May  SI. 
1870.  penallBbE«  the  Stete  election  oOcers,  l/nited  States  v.  Beese; 
ths  act  of  i^rll  ao.  1871.  providing  punishment  for  any  person 
denying  equal  protection  of  the  law  to  a  cltbsen,  in  United  States 
V.  HarrlM.  108  U.  Sa  and  tbe  dvU-rtgbte  aete.  Invalidated  by  tbe 
Oourt  m  108  U.  S. 

During  the  Lincoln  administration  seven  aete  were  passed  which 
later  were  dsdarsd  invalid  by  tbe  Sxiprsme  Court.  During  the 
Presidency  of  Orant  13  aete  of  Confess  were  subsequently  declared 
uneonstltatlonal.  Many  of  thsse  measures  infringed  primary  rlghte 
of  pcrKn  and  property.  Tbey  were  nur-reachlng  and  manifested 
a  «ii«i again  of  constitutional  limitations  to  alarming  and  dangerous 
proportions.  But  for  the  Supreme  Court  such  usurpations  and 
^fannlcal  congresslanal  enactmente  would  have  been  impoeed 
a  he^p1^'^  end  tmhappy  people. 

neaoaras  were  passed  In  a  polod  vrtien  the  prejudices  of 

_j  stirred  to  their  depths  and  the  Ooogress  was  pmmaaa- 

atsly  nafTitng  for  instmmente  of  punishment  and  regal  powers. 
It  had  defied  and  Impeadaed  a  President  and  aoxigbt  unhampered 
and  unrestrained  rule  by  Congress.  Under  tbe  pressure  of  Con- 
gtass  there  were  adopted  the  thirteenth,  fourteenth,  and  fifteenth 
amazkdmente  to  confer  on  tbe  Federal  Oov^nment  far-reaching 
puwm*  which  congress  was  eager  to  exercise.  It  is  not  necessary 
her*  to  discuss  the  turbulent  conditions  under  which  theee  amend- 
■Mnte  wwte  adopted  nor  tbe  assertion  that  all  of  them  were  not 
eonctttatlanany  ratified.  In  that  m  rule  by  Oongreas  and  ite 
ascendancy  over  other  branches  of  the  Government  reached  their 
hll^iest  tide.  Intoxicated  by  Ite  own  usarpations  and  maddened 
t^  pyn*"^  It  sought  the  control  and  then  the  overthrow  of  the 
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President  of  the  United  Stetes  and  through  the  instltutton  of 
military  governments  denied  constitutional  and  dvll  goverzunente 
to  11  Steles  of  the  Union. 

The  dangers  oi  unrestrained  l^lslative  power  were  foreeeen  In 
the  Philadelphia  convention.  The  expansion  of  legislative  power 
In  the  SUtes  after  the  Itevolution  was  noted  by  James  Madison 
when  he  said: 

"Bxperience  bad  proved  a  tendency  in  our  governmente  to 
throw  all  power  into  tbe  legislative  vortex.  The  executives  of  the 
Stetes  are,  in  general,  little  more  than  ciphers;  the  legisla- 
ture omnipotent.  If  no  effectual  check  be  devised  for  restraining 
the  instebillty  and  encroachment  of  the  latter,  a  revolution  of 
aome  kind  would  be  inevlteble." 

If  Congress  should  be  alone  the  Judge  of  Ite  own  power  and 
ahould  be  free  to  chooee  the  scope  and  breadth  of  ite  authority, 
the  Umlts  of  Federal  JurlsdlcUon  might  be  so  extended  as  to 
build  up  a  centralised  Oovemment  far  beyond  tbe  dreams  of  the 
foimders  of  the  ConsUtuUon.  A  bxmdred  years  ago  Senator  Ber- 
rien, of  Georgia,  in  the  United  Stetes  Senate,  exclaimed.  "  Is  there 
a  Stete  in  the  Union  which  would  have  ratified  that  charter  If 
auch  had  been  ite  provisions?  " 

The  Stetes,  he  said,  would  utterly  lack  security  for  all  their 
rlghte  U  they  were  to  be  committed  to  the  exclusive  guardlan- 
Bhip  of  Congress,  imrestrained  in  the  exercise  of  their  powers,  but 
by  their  own  Interpretetlon  of  our  Federal  charter. 

With  Congress  unrestrained  by  constitutional  llmltetlona,  and 
with  tbe  Stetes  resisting  ite  encroachments,  it  is  not  dilficult  to 
jTpagiTMt  innumerable  confiicte  between  tbe  exercise  of  their  respec- 
tlve  powers.  With  no  constitutional  arbiter  tbe  balances  and 
checks  of  the  Constitution  would  prove  ineffective  and  futile. 
Bow  are  the  48  Stetes  to  preserve  their  Jurisdiction  and  to  main- 
tain their  severely  powers  unless  tbe  Federal  authority  be  limited 
to  ite  proper  q>here  of  action?  How  are  the  powers  specifically 
denied  to  the  Stetes  to  be  sucoeesfxilly  prohibited  luUess  there  be 
a  supreme  Judicial  authority  to  nullify  their  pretensions? 

While  in  the  entire  history  of  tbe  Congress  only  78  provisions 
of  aete  have  been  declared  unconstitutional,  the  existence  of  tbe 
Court  and  ite  construction  and  expounding  of  tbe  Constitution 
have  unquesUonably  been  of  inestimable  aid  to  the  Congress  In 
ite  observance  of  ite  limltetions.  The  legal  philosophy  dlqilayed 
by  tbe  Court  in  upholding  aete  of  Congress  has  no  doubt  many 
times  satisfied  the  people  that  a  power  has  been  properly  exer- 
cised, when  otherwise  doubt  as  to  ite  Justice  might  arouse  objec- 
tion and  resistance.  It  is  said  that  Congrees,  botuul  by  oath  to 
support  tbe  Constitution,  may  be  trusted  to  Iceep  within  proper 
bounds.  While  it  U  the  duty  of  Senators  and  Bepreeentetives  to 
construe  the  constitutional  power  of  Congress  and  to  observe  Ite 
limltetions,  they.  Just  as  the  Judges  of  tbe  eourte  themselves, 
frequently  disagree  as  to  a  disputed  power. 

Congress,  under  popular  prMsure  and  anxious  to  accomplish  a 
deelrable  end.  may  unconsciously  and  innocently  extend  Ite  au- 
thority beyond  ite  constitutional  boimda.  Tbe  Court,  free  and 
Independent,  may  disregard  Interest  and  defy  every  Improper 
consideration. 

BU.  or  BICHT8 

The  first  10  amendmente  were  submitted  by  tbe  First  Congress 
and  were  speedily  ratified.  But  for  tbe  assxuance  given  in  tbe 
Stete  ratif^ng  conventions  that  such  amendmente  would  be 
offered,  it  is  doubtful  that  the  original  Constitution  would  have 
been  ratified.  Within  tboee  amendmente  is  incorporated  tbe  Amer- 
ican Bill  of  EUghts — those  fundamental  personal  guaranties  that 
are  always  associated  with  our  conception  of  individual  liberty. 
If  one  of  thoee  rlghte  be  transgreesed  by  the  Congress.  «r  the 
SxecuUve.  where  may  tbe  cltlaen  appeal  for  redress  except  to  the 
Federal  courts — finally  to  the  Supreme  Court?  _ 

The  same  Judicial  povrer  that  denies  to  Congress  extra  consti- 
tutional authority  must  also  enforce  the  limltetions  and  pndilbi- 
tlons  perteining  to  the  Kxecutive,  when  the  question  Is  properly 
preeented  to  the  Court  in  a  Judicial  proceeding. 

A  striking  example  of  usurpation  by  the  Executive  authority  u 
found  in  Milligan's  case.  The  decision  tn  Ks  parte  MiJUgan  (71 
U.  S  )  is  a  monumental  pillar  in  the  constitutional  history  of  the 
United  Stetes.  It  will  be  remembered  that  MlUlgan.  a  cltlaen  of 
Indiana,  who  was  neither  in  tbe  military  nor  naval  service,  was 
arrested  by  order  of  tbe  President  In  1864  and  was  haled  before  a 
military  tribunal,  constituted  by  tbe  military  commander  of  the 
department  of  Indiana,  was  tried  for  seditious  aete  and  was  con- 
demned to  be  banged.  In  May  1865,  be  applied  for  a  writ  of 
habeas  corpus  and  the  case  was  certified  to  ttie  Supreme  Court  of 
tbe  united  Stetes.  It  was  there  h^d  that  he  had  been  deprived 
of  bis  rlghte  of  trial  by  Jury  in  tbe  civil  oourte  of  the  United 
Stetes.  Judge  David  Davis,  in  the  course  of  the  opinion  of  tbe 
Court,  said:  ^  ,  . 

"  The  Constitution  of  the  United  Stetes  is  a  law  for  rulers  and 
people,  equally  in  war  and  In  peace,  and  covers  with  the  shield 
of  ite  protection  all  rlnssnn  of  men,  at  all  times  and  under  all  cir- 
cumstances. No  doctrine  involving  more  pernicious  consequences 
was  ever  Invented  by  the  wit  of  man  than  that  any  of  ite  provi- 
sions can  be  suspended  during  any  of  the  great  oxlgenclea  of 
government. " 

The  Constitution,  both  In  peace  and  war,  is  the  same.  In  a 
caae  regularly  before  the  Court.  It  waa  required  to  determine 
wbether  the  right  of  a  cltlaen  to  a  Jury  trial  in  a  dvll  court,  a 
rli^t  guaranteed  by  tbe  Oonatitutlon.  could  be  denied  by  a  mili- 
tary tribunal  constttotsd  by  Kxecutive  authority.  ^ 

It  is  true  *^**^%  Congreea  poaaesses  a  cheek  on  the  Sxecuttve 
through  hnpeaebment.  yet  that  la  not  an  adequate  remedy.  Iha 
la  a  striking  and  eloquent  ezaa4>le.    But  for  the 


Interforenoe  of  the  court,  under  executive  ordera  and  a  aaHltaiy 
court  a  cltlaen  would  have  been  executed,  in  violation  of  hia  con- 
stitutlonal  rlghte.  Oongreas  had  no  power  to  intervene.  The 
>fiing^«  case  denlBs  the  exlatmoa  of  emergency  power  and 
refuses  to  recognise  the  su^>enslon  of  constitutional  guaranties 
in  time  of  war.  That  ringing  declaration  of  the  Court,  "The 
Constitution  of  the  United  Stetes  U  a  law  for  rulws  and  paopla. 
equaUy  in  war  and  in  peace  ".  Is  woirthy  to  rank  with  the  nouast 
perloda  in  the  literature  of  liberty. 

oomnrxTunow 


There  are  25  prohibitlona  la  the  Ooostttution  against  the 
dee  of  powers  by  the  Federal  Government.  How  are  they  to  be 
effectively  ^•tr^t^tru^  and  enforced?  That  great  documa&t  cata- 
logs many  prohibitions  as  to  the  power  of  the  Stetes.  Tha  power 
of  tbe  President  of  tbe  United  Stetes  is  perhaps  greater  than  that 
of  any  reigning  monarch  on  tbe  globe  and  yet  there  are  llmltetlona 
upon  hia  authority  which  the  Oourt  in  a  recant  dacMon  deflnad 
^rw^  maintained 

In  the  Humphrey  case  Mm  ectNit  of  Presidential  removal  of  a 
Federal  oOleer  and  the  authority  of  Oongreaa  to  preacrlbe  and  limit 
tbe  caueee  for  removal  were  involved  and  the  Court  uphaid  tha 
Congreaa.  Has  the  wladom  of  man  ever  deviaed  a  mora  aporo- 
prlate  agwicy  than  an  Independent  Judiciary,  ^ipolntod  tor  Ufa. 
leamad  in  the  law,  and  removed  from  political  and  partlaan 
tlvi^.  to  alt  In  aolemn  Judgment  on  such  tltanlo  laauaa  of 
tutlonal  government? 

wvn-To-woou  iiaciaiowa 

But  it  Is  said  that  vital  dertalana  are  mada  by  a  dtvldod 
In  145  years  tha  Supreme  Oourt  baa  deddad  only  10  eaaaa  hold- 
ing an  act  of  Oongreas  unconstitutional  by  a  5-to-4  v«*e;  there 
wen  aome  caaea  in  which  S,  2,  or  1  of  the  Judgea  rtlsawntad  In 
many  caaea  tbe  dedaiona  were  unanlmmia 

Propoaala  to  require  dedalona  by  a  two-thlrda  or  a  7-to-2 
have  been  made.  The  Oourt  now  aete  by  a  m^Jorttf  vote.  1 
branch  of  Congreas  deteimlnaa  tmpartant  quaatlona  by  a  majorl^ 
vote.  The  Preatdent  of  the  United  Stetea,  irwirrialng  the  onttta 
executive  power,  la  but  one  IndivlduaL  To  require  a  unaaimooa 
decision  or  a  dedaton  by  two-thlrda  or  more  of  the  Justtoaa  Is  to 
vest  in  a  minority  of  the  Oourt  the  actual  power  of  decision  by 
preventli^  the  majority  from  acting.  A  5-ti>-4  dedalon  is  toettar 
than  a  4-to-5  decision. 

LXMITATIOir   OB   BBCAXX   OV   OaCIKOItS 

Thla  la  not  tbe  first  time  in  our  history  when  dlstlngiHshed 
men  have  conteated  the  right  of  the  Court  to  declare  aete  of  Oon- 
greas invaUd.    Thomas  Jefferson  U  quoted  aa  saying: 

"No,  no,  my  countrymen.  Tha  opinion  whidi  gives  to  the 
Judgee  the  right  to  decide  what  laws  are  constitutional  and  what 
are  not  •  •  •  makes  the  Judiciary  a  deqMtlo  branch.  The 
Constitution  has  erected  no  auch  aln^  tribunal,  that  to  what- 
ever hands  i^nnnn»tt  •  •  •  ite  members  would  become 
despote. 

Former  President  Theodore  Booaevtft.  in  1812.  advocated  tha 
recall  of  judicial  dedalona  when  he  aald: 

"  I  do  speak.  Let  the  people  recall  the  decision.  The  blghaat 
right  of  a  free  people  la  the  rl^t  to  make  their  own  laws:  and 
this  right  dose  not  exist  If  under  the  pretenss  of  Interpolation 
an  outaida  body  can  nulltfy  the  laws.  I  hold  that  the  people 
should  say  finally  irtiether  these  decisions  are  or  are  not  to 
stend  as  the  laws  of  the  land." 

The  authority  of  the  Oourt.  however,  has  become  flxmly  ea- 
tebllshed  and  universally  reoo^iiaed. 


The  reserved  right  <a  amendment  is  always  available.  When- 
ever and  however  the  dlstrltoutkm  of  the  pofwars  of  tha  ftoderal 
Government  among  the  aeveral  branchea  may  aeem  to  require 
a  readjuatment  or  changa.  there  ia  adequate  reoourae  through 
amendment  of  the  fundamental  law.  But  whatever  that  ad- 
justment or  rearrangement  may  be.  there  wm  still  remain  the 
necessity  for  a  supreme  tribunal  to  preserve  and  eecure  a  proper 
and  legal  obaervanoe  of  the  llmltotlona  of  power.  It  tha  dis- 
tribution of  powera  aa  betwem  the  Statea  and  the  Federal  Gov- 
ernment U  not  such  as  to  adequately  meet  the  neeessttles  of 
the  tl^^e  or  afford  agendea  and  inatrumentalitiea  for  the  people 
to  meet  ^"d  deal  with  modem  problema,  through  amendment 
modlficatlona  and  changea  may  be  adc^ted.  However,  In  any 
such  new  adjustment  there  win  always  remain  ths  naoaaalty  for 
a  lofty,  impartial,  and  ooorageous  tribunal  to  kaq>  in  check 
pretensions  of  power  not  authorised,  and  to  prsaarve  tha  diaeks 
and  balancea  of  the  Oonstltution.  If  the  ezlBtlng  Court  ahould 
be  destroyed  or  limited.  In  the  oourse  of  time  neoesstty  would 
require  the  erection  of  another  in  ite  stead. 

If  the  power  of  OongraBB  la  not  Ixoad  enough  to  deal  with  mod- 
em woblems.  let  the  people  toy  amendment  of  the  OonsUtutkm 
give  it  new  or  added  power.  JeS«raon  aald  that  each  generation 
had  a  right  to  amand,  chanfa.  or  modify  the  fondamenM  law. 
The  Constitution  was  mads  for  the  people.  The  pecpto  were  not 
made  for  the  Oooetltatloa.  

But  whatev«  reazraogemant  may  be  provided,  whatever  rsad- 
justment  may  be  deviaed.  wladom  dletetea  that  there  tfiaU  atw^rs 
remain  a  great  tribunal  to  aarve  the  people  and  the  Oonstltatloa 
by  preaerv&g  the  rlghte  of  tbe  former  and  vindicating  tha  anthor- 
Ity  of  the  latter. 

mnauoa  ooosxs 

The  jndldal  power  of  tbe  United  Statea  te  vested  In  a  ^. 
court  and  aoeh  other  interior  oourte  aa  Ciingrsae  may  itom 
^  ^im».  aatabUah.    There  la  cauae  for  Just  oonplalBt 
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flf  Om  UBttatf  mtMtm  tmafkn  irtth  the 
at  8«M>  torn  tojr  tt»  Iimmw  at  tajuaetlaas.  <X  omtm.  if  *  ^M 
•ffttl  n«M  to  Involvwl.  •  FHtonl  trtal  eeort  to  autHorlMd  to  t^ 
f«HntoMiw>  «r  tb*  Kttoftet  nattw  and  (todde  tb*  torn*  ty<«  «« 
0Mrna.  T*to  to  tru»  wlMrth«r  Um  powar  ■■■rtnil  mnaa*tm  ton4 
tlM  rwtoral  OevwBiBMit  or  from  ttM  State 
tt*  toaiwnm  of  tanponry  InjuaetlocM  ^ 
Stat*  oMflan  atayli^  ttM  tnittnn  of  rrngviMttf  wacfri  l«Ktot» 
tioo.  for  an  IxMUTldual  Judge  to  panayae  the  lagtototlnn  of  a  ttati 
and  aneat  lU  enforcaaMat  prtor  to  »  final  deetoloa  of  the  mertti 
of  the  eaiM  bf  the  Suprene  Court  of  the  United  Btatea.  arouaei 
la  the  mlnde  of  the  peo^  a  neentment  agaJnet  what  they  daeo 
to  ha  tnaanlcal  and  aatocratle  Judicial  power.  OoofrMa  ma 
itttft  tirSi  daflne  the  jurtodlcUon  of  Inferlar  Fsderal  oourta.  U. 
oiTB  Tlew  to  that  there  to  need  for  lectolatum  qualtfytng  and  limit 
lac  the  authortty  of  tnfWrtor  Federal  oourta  to  tmfioj  the  wrl 
OK  iBjUBCtkm  aoabiBt  the  enforcement  of  8tate  and  Federal  ixm 
^tortoa  determination  thereof  by  the  Supreme  Ooort. 


With  a  OoBffieai.  and  wttb  48  Stat*  teglidataree  vnfertdled  euep  t 
hr  their  own  win.  eacSi  aeeklag  to  extend  the  eeope  and  »<*«»  o 
Ito  aetmtv.  ^tA  with  Onicreai  and  the  ■MCuUfe  In  rtiarp  oonfllei . 
^aSSiidhf  a  calmed  unblaaed  mptre.  the  affatra  of  tb  > 

wObtt  would  be  dtSeolt  for  the  cMaen  to  teow  <r  etfeetiTelt 
aaeert  hto  rtghto  of  pema  and  property.    The  Sopraee  Oojrt 
not  a  p«<ectlnetrument-lt  baa  been  m^?-^"*  "•»''??»"•  ** 
-    -    ^^ -— ^-- '-itof*  be  eonpeaed  of  falbble 

imeoBg  lliMiMeliea  m  to  ea 

of  the  Uw.  yet  Ma  vatae  and  vtOtfty  hav » 

tn  tbam  of  peace  and  eataa  aa  wafi  a*  la  period  I 

of  ertoto  and  etorm.    It  bae  erred  la  the  peat,  aad  wU  etr  in  tti  i 

yoi  ifta  fltaatroetar.  Intecrtty.  aad  tndapendenoe  have  at- 

£  admtoattoB  not  alone  of  Aoiarica  but  of  the  le«at  pro- 

la  all  dvUlaad  oooatrtoe.    Wblto  aoaM  of  Ita  deelalone  la  • 

poUttoal  ri mall  me  have  appeared  to  batfo  beea  d««ermlj 

b*  Itaee  of  poUtlaal  Mae.  It  baa.  ao  doubt.  ytaUtod  lem 

that  reaard  tbaa  have  otb«  goverameatal  agwmtoa 

To  atm  turthcr  remove  the  Ooort  from  any  poaittle  pohtlea  1 
««•««—««  or  biak  It  ehould  be  prorldad  that  no  member  of  th » 
Court  ifwuld  erer  be  eligible  to  appointment  or  rteetloa  to  an  r 
political  or  goivemBMntal  odke.  The  membara  of  that  high  Coui  ( 
ehould.  like  a  elototercd  monk,  fonake  the  world  and  mammo  i 
when  tb*r  MBume  the  tow*  of  that  exalted  eUtlan.  PeraoaaU; 
X  favor  a  eoaatttntlonal  amendment  renkOTli«  from  the  Add 
temptation  the  aUurementa  of  poUtleal  ambition.  , 

The  OoMtltutlon  aad  tta  guarantiee  belong  to  all  the  people  <  r 
the  mUtod  Btatee.  They  are  the  poeeepalon  of  no  political  part] : 
tboy  bdoBC  to  no  dbiae  or  faetkm. 

By  no  catchword,  by  ao  poUtleal  Aigaa.  by  ao  ebaap  ^ipeal  \  9 
prejudice  riwuld  the  polltMana  be  allowed  to  employ  the  Oonat  - 
ttttlon  ae  a  aereen  from  behind  which  to  make  a  campaign  tipc  x 
aa  toaae  wIMeb  to  aot  properly  a  political  toeue.  Tboee  poUtldai  • 
who  are  aow  eo  loudly  proctotiBlng  tbamaelvae  to  be  tha  partknib  r 
aad  giMRllaaa  of  the  Ooaatttutloa  eanmot  enqrtoy  thit 

a  vahlde  to  egaln  ride  Into  power.    Tboee  who  woul  i 

beblad  the  OoMllfiitloa  for  purely  artflah.  poUtleal  end*  ai  9 
m  toe  frtaade  aor  daf  eadara.    Um  people  of  AaMflca  win  n^t 
be  ctoealted  or  beguiled  by  aay  endi  tow«by  aad  ffiaM^^  . 
The  OMMtltutlan  to  the  poeaeealoa  of  every  Amarteaa  tfttaea. 


TO 

Am  aa  AaMrtcaa  dtlsen  I  oppoae  dtveetlng  the  SupreoM  Court  df 
th*  power  to  conatrue  and  interpret  the  Oooetltutloa  at  the  aulti  f 
any  eltlBea  of  the  Ba^blle  whenerer  any  r^^ht  guaranteed  to  hU  n 

a  that  Hal lilt  may  be  Invaded  by  the  Ccograaa.  the  &EeeutlT<  i. 
eoorta.  or  any  State  of  the  Union.  Where  dae  can  the  ettlm  a 
aoaeol  for  the  protection  of  thoaa  fundaoMntal  Mderal  rlgbte  <  t 
trtal  by  jury,  fteedon  of  ipeeeb  and  cf  the  praaa,  tlM  writ  of  heb«  ■ 
aailiaii  fiiaii  iimeaaririaTilii  woTrbna  anil  aarmrrn  inn  nitii  r 
rigbtt  for  which  the  Ookmlata  fliat  fought  aa  CnglWhmei  u 
ttoowtDg  off  the  royal  yoke,  ae  Americana  Snag  at  U  e 
of  the  Brtttob  throne  a  oounweooa  .challenge,  of  irtUch  Bock  e 


'  lb  ITTB  the  AsMTleana  laid  before  Buropa  tiiat  aobto  declaratlc  a 
which  ought  to  be  bung  op  la  the  nutaary  of  every  king  aifd 
amUaaoned  oa  the  porch  of  erary  lOfl  palaoe**t 

If  the  Court  dMnid  corruptly  or  wantonly  and  wfllfuny  tn4- 
aeead  Ite  juet  power*,  there  alwajfa  rcaialna  the  reaMdy  of  impfacl  - 
moot.  FowHlul  and  exalted,  yet  tt  to  not  above  tb*  osaalc  la^  r. 
Ite  towertng  aatbority  doea  not  raach  beyond  the  arm  of  tqe 
Oonstttutloa.  R  to  not  aaered.  It  to  not  aacroaanct.  It  to  cob 
poeed  neither  of  goda  nor  deadgoda.  But  Where  ahan  we  flad 
bettw  or  wlaar  or  bmt*  laipartlal  brlbnnal  In  wbldt  to  teat  ifle 
anthortty  of  a  mighty  goveniBMat  over  a  weak  aad  humble  dt 
■an— 4a  which  to  aubdne  the  tntbulaat  dathea  between  Stoto  ax  a 
Federal  autltuiltf.  aad  through  which  to  drive  baA  within  t3  a 
booadarlee  of  their  reepeetlTe  }urtodlctlana  lagtalatlve.  executlv  t. 
aad  judicial  aggreaaocaf  Before  what  other  bar  would  the  Ama 
caa  poopto  coaaeat  to  have  auauaoaed  a  eofeielan  State  at  t^a 
atdt  of  aaotibar  StateT 

"naaa  lofty  judicial  tonetlon*  muet  be  laiaeiied  If  the  Aanerit 

eciMapChm  of  a  dual  ajeimin  to  to  anrvtve.    Tbeae  bUh  power*  moAt 

be  eiaifitoert  If  the  dlatrtbutlon  aad  UoUtetlanB  of  govamaMnt  tl 

aad  mab  i- 


diarted  by  the  Ooaatttutloa  are  to  b*  ubeetM 

Lat  ft*  iMhte  aad  uuaeiB  aauumd  bf  tb* 

I  vbaM  tto*  Hght  and  tb*  teBjaaiy  of  b  p*at  pi 
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that  noMe  charter,  depoelted  and  aeeured  them.  May  the  Supreme 
Court,  with  the  eame  regard  for  the  Umltetlaos  of  ita  own  author- 
ity, which  It  requlrea  of  others,  with  wtodom  and  juetloe  and 
courage,  ever  prefect  and  defend  them. 

LRmS  AKD  STATmXllTS  BT  8XHATOI  A8HUH8T 

Mr.  ASHURST.  Mr.  President,  I  ask  tuumlmoos  consent 
to  have  printed  in  the  Rbcokb  cotain  letters  addressed  by 
me  to  various  persons  and  several  excerpts  from  remarks 
made  by  me. 

Tbere  being  no  objection,  the  letters  and  excerpts  were 
ordered  to  be  printed  in  the  Rkcoro,  as  follows: 

tVLT  25.  1089. 

TWB  a.  H  .  IfMOUIB  Co.. 

PnbttOten  Whtft  Who  in  America, 

919  North  Michigan  Avenue,  Chicago.  tU. 

Qaanttaaai:  Tour  letter  of  July  IS  received. 

Some  years  ago  I  wrote  you  requesting  that  my  name  be  omitted 
fnan  Who'a  Who  In  America,  but  you  declined  to  comply  with 
Biy  wish.  

My  attorneys  have  advised  me  that  I  am  without  remedy  and 
am  powerless  to  prevent  your  In^udlng  my  naaw  In  Who's  Who. 

All  that  I  may  do  is  to  protest  against  my  name  iH^PM'lng  In 
your  1090-97  edition  of  Who's  Who  in  America,  voltime  19. 

PlCMc  be  advised  that  if  you  do  include  my  name  in  your  volume 
10  of  Who's  Who  in  America,  it  wlU  be  done  against  my  wlshea. 
and  I  deatre  that  you  do  not  send  om  a  copy  thereof. 

BsMBT   F.    ABHUBST. 

"""  Mat  18.  1098. 

Mr.  J.  F.  Mn.ruixD, 

Phoenix.  Ari». 
DBA*  Ma.  Miujum:  Tour  letter  of  May  11  received  In  which  you 

request  n»  to  recommend  a  pardon  for . 

In  reply.  It  Is  my  duty  to  say  to  you  that  during  my  service  In 
the  Senate  I  have  never  Interfered  with  judicial  proceseea  or  with 
pardona  or  parolee  and  have  always  refused  to  recommend  pardons 
or  paroles  for  the  obvious  reason  that  when  Senators  or  Repre- 
sentetlvcs  do  Interfere  In  such  matters  they  thwart  the  administra- 
tion of  Justice.    I  Shan  not  reccmunend  pardon  for . 

With  kind  regards,  alneerely  yours. 

HamtT  F.  AsBxrasT. 

Aran.  17. 1035. 

Mr.  R.  W.  Kkavp. 

Phoenix,  AiiM. 

Dbab  Fuxhb  Kwapp:  Tour  letter  received. 

It  to  quite  true  that  many,  tf  not  moet,  of  the  laws  passed  in  th* 
hope  of  reeeutng  the  country  from  the  depreeelon  were  experiments. 
Some  of  these  experiments  are  suoceasful,  whilst  frankness  and 
candor  compel  me  to  say  that  some  of  them  are  failures.  No  rational 
person  wotdd  admit  a  belief  In  the  wholesomeness  of  all  of  these 
laws,  and  he  would  have  been  a  bold  man  who  would  have  ven- 
tured to  profdMey  that  all  of  theee  experlmente  would  be  a  succeea. 

I  share  the  h<^  you  entertain  that  we  may  abandon  experlmente 
that  are  obvious  falluree  and  retain  such  as  have  been  demon- 
strated to  be  of  value. 

In  thaee  of  grave  danger  to  our  eountry,  whether  from  unemploy- 
Bwat.  ffemlne.  fire,  flood,  war,  pestilence,  or  depreeskm,  a  nation, 
and  certainly  a  first-rate  nation.  beeoBMe  a  laboratory  to  test 
problems  and  dtooovcr  which  to  the  plan  of  recovery. 

I  observe  your  reference  to  the  eeenrltles  biU  aad  also  yotu'  refer- 
ence to  the  Raybum  blU.  It  may  coom  to  paae  that  in  order  to 
emerge  from  the  depreaslon  our  Nation  may  yet  be  obliged  to 
raeort  to  tboee  proealc,  unpopular,  and  age-old  remediee  that  have 
never  failed — economy,  hard  work,  and  the  other  elmple  vlrtuea 
that  made  our  Notion. 

With  kind  regards,  slntoielf  yours, 

Bbhst  F.  AaauBST. 

Jfondoy,  March  13.  19i3 

Mr.  AaausM,  Mr.  President.  I  have  received,  as  doubtless  many 
BenatTifs  havs,  a  large  nimiber  of  telegraphic  dlapatdies  respect- 
ing Senate  blU  No.  233,  a  bUl  to  malnt.aln  the  credit  ot  the 
united  Statea  Oovemment.  One  of  the  dispatdMa  reads  as  fol- 
lows: 

"  I  f sel  tt  Biy  duty  to  advise  that  your  fnttoe  soocess  to  In  grave 
dax^er  If  you  ui^told  granting  Presidential  power." 

Another  reads: 

"Tour  attttnde  very  uasatlsfactory.  Tou  are  taking  88.300.000 
aaxuiaUy  fToai  Arteoaa,  aad  are  politlcany  dead  xmless  yon  change 
your  attttttde.** 

Mr.  neaktent,  sometime  ago  I  made  th*  astonishing  and  for 
a  while,  to  mftett.  th*  distressing  dlsoovery  that  the  perpetuity  of 
ttoe  Amartcan  Oove»nment  did  not  abaolutely  depend  upon  the 
reelection  of  (»e  HxmT  PotnrrAiK  Asarrxsr  to  the  Seziate  of  the 
Dkilted  Statee. 

When  a  Senator  makee  audi  a  discovery,  at  first  the  fact  appeara 
lacredlble.  It  eeeau  aa  If  th*  stars  above  hto  head  had  faded 
aad  tlM  earth  had  ii^ped  ben*ath  hto  feet.  But,  as  time  roUs 
OB.  such  a  discovery  proves  to  be  a  real  awtldnte  to  megakananla; 
aotf  tb*  turthcr  fligtat  of  tbn*  brings  to  th*  dtoooverer  a  aerenlty 
anfi  a  bumllttgr  to  b*  aoEvlad  by  tb*  wocldM  i 
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It  may  be.  Mr.  Prealdent,  that  the  perpetuity  of  the  Amerl^n 
XtepuhUc  does  not  depend  upon  my  reelection  to  the  Senate;  but 
the  perpetuity  of  the  RepubUc  may.  Indeed,  depend  upon  granting 
to  the  President  the  authority  to  make  the  econoaaes  caUed  for  in 
hto  measage  to  Congress. 

MAT  20,  1038. 

Mr.  O.  H.  BaowM, 

Phoenix,  Artx. 

Dbab  Mb.  Bbowh:  Tours  of  May  25  received,  advising  that  you 
deelre  a  position  with  the  Bureau  of  Internal  Revenue,  and  you 
request  me  to  recoounend  you  "to  the  new  coUector  at  Phoenix 
as  soon  as  he  is  appcAnted."  ^  ,       , 

It  to  my  duty  to  teU  you  that  the  district  attorney,  marshal,  col- 
lector of  internal  reven\ie,  collector  of  customs,  and  register  of  the 
local  land  office,  req>ectlvely,  wlU  be  appointed  upon  the  recom- 
mendations of  the  United  Stetes  Senators  from  Arizona. 

In  my  Judgment,  it  would  be  improper  iae  a  Federal  Senator  to 
in*fc«i  any  suggestion  aa  to  wtMm  such  persons  thus  recommended 
by  Federal  Senatora  should  appoint.  The  Federal  offlclato  who  may 
be  appointed  upon  my  recommendation  shaU  be  left  free  to  eelect 
their  own  assistants,  deputies,  accountants,  and  clerks. 

On  thto  point  I  may  be — probably  am — censurably  delicate,  but 
It  to  my  inflexible  rule  to  which  I  adhered  during  the  Wils(m  ad- 
ministrations. Quite  naturaUy  I  desire  to  please  as  many  of  my 
constltuento  as  possible  and  to  offend  as  few  of  them  as  possible, 
but  I  believe  in  the  principle  of  absolute  noninterference  *>! '"d- 
eral  Senators  in  the  selection  of  the  subordinates  of  Federal  offlclato 
appointed  upon  my  ^^''rtmw^rifttion 

nnoerely  yours*  _    , 

Hbhbt  F.  AaUUBBT. 

OcTOOBB  16.  1088. 

Ifr.  O.  A.  BoasD. 

Phoenix.  Arlrn.  

Mt  Dbab  Fanoro:  Tour  letter  received  advising  that  the  chamber 
of  commerce  had  "denotmced"  Senator  Hatsbn  and  myself  for 
not  securing  larger  sums  of  Federal  fluids  for  Arizona. 

Thto  complaint  of  the  chamber  of  commerce  Is  not  at  aU  unique, 
for  dally,  from  the  mall  bags,  there  are  dumped  upon  my  desk 
demands  that  "this,  that,  or  the  other"  Indiistry  be  nourished 
by  some  gift,  bounty,  or  largess  out  of  the  Federal  Treasury. 

I  sympathise  somewhat  with  the  Impatience  of  the  chamber 
of  commerce,  and  say  in  reply  that  I  have  worked  harder  since 
March  4  last  than  I  have  ever  worked  before,  but  I  am  not  com- 
plaining, for.  when  an  officeholder  complains  of  overwork,  he 
U  simply  proving  that  he  has  a  task  too  big  for  him. 

I  have  been  for  years  a  critic  here  and  hope  I  am  able,  without 
tti«ir<Tig  s  wry  face,  to  take  a  small  doee  of  that  medicine— criti- 
cism—of  which  I  have  given  other  fellows  sizable  doses;  In  other 
words.  I  not  only  "  ladle  it  out "  but  can  also  "  take  It."  Pardon 
my  dropping  into  slang,  but  it  conveys  my  thoughto  precisely. 

I  believe  you  are  correct  in  your  conclusion  that  a  niunber  of 
candidates — all  excellent  gentlemen — will  try  to  displace  me  at 
the  next  election,  but  it  to  beginning  to  appear  as  If  I  shall  be 
reelected,  not  by  reason  of  any  particular  merit  that  I  possees  or 
by  any  political  acUvtty  on  my  part,  but  by  the  foUy  of  my 
[■  opponente. 

Kind  regards. 

Sincerely  youn,  __         _   ,  

BxwBT  F.  AsBuaar. 

Dbcbmbbb  18,  1088. 

18  South  Tioentieth  Avenue.  PJioenix.  Arix. 

Dbab  Fbibno:  Tour  letter  of  December  10  received  reqxMsUng 
the  payment  of  the  adjusted-eervlce  (con^Mnsatlon)  certificates 
before  their  mattirlty. 

Dtiring  the  years  when  no  deficit  existed  in  the  Federal  finances 
I  supported  the  adjusted-service  (compensation)  legislation,  and 
I  do  not  believe  I  made  any  mistake  in  eo  voting. 

The  question  of  nt4t*'<"g  the  adjusted-service  (compensation) 
certificates  before  their  maturity  depends  now  upon  the  condition 
of  the  Federal  Treasury. 

If  the  Treasury  may  withoxxt  disaster  cash  these  certlflcates  be- 
fore they  fall  due,  I  should,  so  far  as  I  am  able  to  perceive  at  thto 
time,  be  Inclined  to  vote  to  cash  the  certlfleatee  now,  provided 
always  the  Treasury  may  stand  the  strain. 

If,  however,  the  Treasury  may  not  meet  thto  demand  and  oould 
not  pay  the  certlficatee  before  maturity,  I  would  not  vote,  and 
could  not  be  expected  to  vote,  to  bring  a  colU^ae  of  our  naUonal 
credit.  It  to  a  principle  of  my  personal  and  political  conduct,  and 
the  saaM  principle  should  guide  govemmente.  never  to  hold  out 
a  promise  where  such  fKomise  to  obviously  Incapable  of  fulfiU- 
ment;  In  other  worda,  do  not  make  promises  unless  you  are  certetn 
you  can  translate  the  promises  Into  actxiality. 

I  decline  to  make  promtoea  that  cannot  be  fulfilled. 

I  refuse  to  raise  up  hcqiMS  that  I  know  wlU  be  dashed  to  the 
ground. 

I  shall  Indeed  give  careful  consideration  to  and  make  a  close 
investigation  of  the  question  of  the  ability  of  the  Treasury  to  pay 
theee  certlflcates  before  their  maturity. 

I  realize  that  the  phrase  "give  careful  consideration  and  make 
a  doee  examination"  to  sometimes  used  as  a  polite  euphemism 
for  postponed  negation,  but  I  am  not  using  the  phrase  in  that 
aense.  for  I  shaU  ^rmn*"*  the  subject  in  the  hope  of  finding  that 
the  Treasury's  condition  may  Justify  my  voting  to  pay  the  cer- 
tlficatee before  they  are  actually  due;  and  if.  iipon  Investigation. 


the  facte  show  that  the  Treasury  cannot  stand  that  strata.  I  shall 
not  be  a  party  to  an  Insincere  gesture  of  pretending  to  pay  aa 
Immature  obligation  out  of  aa  empty  Tkeasury. 
Kind  regards. 

CordlaUy  yonra. 

Rnmr  F. 


BXTBACT   VBOK    a  SnCBCH    DKLIVBBXa   BT    aO».    KBMBT   V. 

ABXEOWA.    AT    TBB    ANirUAI.    BAaOOB    OT    THB    AIXAIiTA    CLOB.    JAM- 
TTABT   IS.   ISaO.  WAamjtUTOK.  B.  O. 

Mr.  Toaatmaster.  I  have  latdy  received  tottera.  bobm  of  them 
written  In  a  serious  velr.  and  aooa*  of  thaai  wrlttaa  In  bitter 
irony,  urging  that  the  Demooratle  Party  abaadoa  tb*  doakey 
as  its  emblem  and  symbol,  but  I  have  rtiUaA  to  tb*  l*tt*ra  that 
I  h<^>ed  the  Deakocrattc  Party  would  never  abandon  tb*  donkey 
for  he  to  a  compendium  of  enduraaoe,  patlano*.  fortltud*,  and 
stotely  dignity:  he  to  a  serlooamle  pblloaopher  whoee  atamina 
and  stoldsm  conquered  the  wildemeaa  and  sutalned  tb*  pioneer; 
the  donkey  unoomplalnlngly  beara  heavy  burdens;  b*  to  a  sure- 
footed truatworthy  creature  of  q^tourean  taste  and  gargantuan 
amMtlte.  but  hto  ^ipetlte  and  taste.  hanHly  enough,  maj  be  aatla- 
fied  by  a  aibble  at  a  deaert  caetua.  aad  be  to  thaa  ready  for 
another  long  and  lontiy  Journey.  _ 

The  donkey  to  the  pemonlflnatloin  of  tb*  aobUaM  vtrtuaa  of 
moderatlmi,  forbewraaoe.  reatralot.  aad  rigid  eeoaomy.  From  tbe 
vibrant  chorda  of  hto  throat  there  oobm  Blgaag  bare  of  mualo  aa 
thrilling  ai  the  midnight  mtMmtt^  at  the  nl^tingale.  The  donkey 
must  not  be  abandoned  for  upon  hto  book  tbe  Damoaratle  hoste 
ascend  the  ste^  aocUvlty  to  power,  or,  to  change  the  figure  of 
qMech.  he  to  the  pons  aalnorum  over  which  they  BMrch  to  vic- 
tory, and  we  should  be  Ingrates  if.  in  our  day  of  svq^remacy.  w* 
felt  abaaad  at  the  donkey's  hooMly  Indigence,  deasrted  him.  and 
offered  to  hto  Upa  the  cup  of  neglect  and  oblivion. 

TBI  STATI  CAN  DO  NO  WIONO-^AXTICXS  BT  B.  I.  PIASBB 

Mr.  WAUSH.  Mr.  Presldait.  I  ask  unanimous  oonaent  to 
have  printed  In  the  Conctubional  Rkxmw  an  article  recentiy 
published  in  the  American  Mercury  entitled  "  Tlie  State  Can 
Do  Nb  Wrong."  This  article  contains  the  history  of  the 
efforts  made  to  obtain  legiiJatton  permitting  tort  actions 
against  the  Government,  and  points  out  that  the  present  law 
forbidding  the  Court  of  Claims  from  considering  aU  claims 
"  sounding  in  tort "  has  placed  an  increasing  burden  on  the 
Congress,  which  has  to  deal  with  hundreds  of  such  claims 
during  each  session  of  the  Congress.  Representative  Tbso- 
Dotx  L.  Moirrz.  of  the  Thirty-second  Congressional  District- 
Pittsburgh— of  the  State  of  Pennsylvania,  has  been  especially 
interested  In  this  subject,  and  It  Is  at  his  suggestion  I  am 
making  this  request. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rioou.  as  f<rilows: 

TNB  Statb  CAa  Do  No  Wbow*  ^ 
By  Hugh  Bussell  Fraaar 

On  November  T,  1018.  Beatrice  Manges,  of  ClevAtnd.  was  ridhig 
in  an  automObOe  wbbA  ocdUded  with  a  United  Stetes  Army  truck. 
Police  Investigation  of  the  accident  dleeloeed  that  tb*  driver  of 
th*  trtick  was  elearty  at  fault.  The  Injured  girl,  crtpplad  for  llf*. 
took  her  claim  for  ^iy»wfl—  to  Ointnai  alnrw  tb*  ubltcd  Statea 
Oovemment  to  i»nw»«TM>  from  suit  without  Ite  consent.  The  matter 
was  In  course  of  time,  iwterred  to  the  Committee  on  ClaloM. 
Alcmg  about  1000  the  dalm  was  turned  over  to  a  suboonuntttee. 
After  stiU  another  Congreea  had  met  and  adjourned.  It  was  re- 
ported to  the  fuU  committee  and  approved.  By  the  time  it  got 
to  th*  floor  of  the  Senate,  however,  three  Presldente  of  tbe  United 
Statee  had  ooom  and  gone.  At  last,  on  March  18.  1086— almost 
17  years  after  th*  accident— the  claim  was  reported  out.  paaaad, 
and  the  sum  of  88.500  appropriated  in  fuU  settlenMnt. 

On  FMnuary  18.  1037.  Federal  prohntftkm  agnte  raided  a  atlU 
la  the  town  of  Palisades  Park.  Bergen  County.  N.  J.  During  tb* 
raid,  one  TbonuM  Peraglla  walked  m  aad  said.  "BaUo."  Xam*- 
diat^.  and  without  warning,  one  of  th*  agente  shot  him  tbroiadi 
the  right  lung.  Tbe  visitor  ran  a  abort  distance  and  feO.  B* 
wa*  found  to  be  unarnMd.  Some  tixom  later  he  died  of  hto  wouida. 
Hto  widow,  the  mother  of  three  chUdrea.  preeented  bar  olalm  to 
Ouugieas.  Tears  passed.  In  1084  tta*  House  oomaim**  agrr-' 
to  pay  87.600.  Thto  was  rsduced  to  86.000  by  tb*  S*Date.  aad 
Apm  15,  1036,  the  bUl  passed.    Time  dapeed:  8  years. 

Late  in  September  1010  one  Henry  M.  Bu^mb  wai 
street  In  Chicago.  Suddenly,  a  United  Stetea  bmU  truck  _ 
out  of  aa  aUey  and  struck  blm.  Subeeqoentty  be  died  of  la- 
juries  sustaliMd.  Hto  widow,  astonished  to  flad  tbe  OoverMMtot 
was  «w»ttiiiTMi  from  suit,  preeented  bar  case  to  the  Oouuulttae  ax 
Claims.  Finally,  in  the  second  week  la  AprU  1086— over  16  years 
later— it  reached  the  floor  of  tb*  Bouse,  aad  a  bin  approprlatlag 


•  ;«? 


f3,500 ^ 

In  tbe  Federal  court  for  the  northern  dtofariet  of  Geotgla 
lOiy  8.  1017,  a  pistol  in  tb*  hands  of  a  court  attendant  a< 
dentally  went  off,  kflltng  one  J.  M.  Orlm.  Hto  widow.  MOry  M. 
Orim.  petitioned  Congreea  for  damagea.  But  it  took  18  yean  f«r 
her  bttl  to  reach  ttM  floor  of  tbe  House.  

On  the  saoM  day  a  reeolutloa  was  reported.  approprlBttac  fOiWO 
to  one  Mrs.  O.  A.  Brannan.  "In  fuU  aattofactlon  for  aU  ->-'— 
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..^  for  iteinfw  'o*  **^  dMtli  of  h«r  ton 

tram  injurlM  rae«lv«4  toy  him  In  the  lia 

or  duty  white  cmploywl  ••  ft  flrasM  on  «»•  ■*«"«*^  J***  J 
Me<9«.  which  wiidBSoywl  by  mi  «xplo.lon  of  •  "^^  ^.JJ: 
OovcmiiMnt  <m  or  Aboot  Scprtembcr  3.  18M.  bmt  Fort  St.  pmiu] 

In  ttar  MtealMlinil  Btw  b*km  Mew  OrlMUM.**  

But  perhaps  the  elMrtc  etampte  of  delay  datee  fty  J^?«  » 
UM.  ^henSe  prlTate  ateaoMr  Olive  Frmee*  was  deetroyert  In  i . 
Silon  with  a  Ktt«l  State.  funl»t.    I°y*nr  maated  tg  pUo  > 
of  the  ranhoat  dearly  at  fauK.    It  wae  not.  howerrw.  unm  Feb 
nutrr  iWfl    neetlj  80  ywra  after-that  Ooogreea  eonferred  jurta 
tfletlan  «n  a  UnMed  Btatae  dielrtet  eourt  to  try  the  ease.    At 
trial  tha  pUol  of  the  gunboat  doddered  »»<•  ,*5»  ""[^f^^^t 
«M  man.  areMred  rear  edminl     The  gunboat  wae  fonnd  ctean  r 
at  tmaSt,  and  SamMsa  were  awarded.  ^    .  , 

■ndtaae  eaMSCoSd  be  cited  at  etmllar  delay  and  etaUar  denta  i 

e^  jtMtlae.    T»e  reeerd  le  foU  of  th«rf.  ___  ^  .^  _  ^^  , 

And  BO  Bealw  iiii  ■»■■■■■*  la  the  entire  field  of  the  law 
than  that  Mt  by  the  ttidlvldual  who.  wronged  bytbe  »|ate.^^ 
no  aeeetlve  iinndy.    In  the  demoerauc  ^«*»  ■^^Sj*»»  °**^ 
eumot  be  eoed  without  Ite  oonaent.    It  la  the  old 
.  at  eoorae.  of  ■obbea'  theory  that  "the  king  ean  do 
_      Orlgteany  the  theory  waa  that  "the  kiog  waa  not  prlvi  - 
teged  to  do  wrong  "—a  very  different  thlnr.  tnx  »•«»»>•—» 
^^  ^^^  that  the  klii«  waa  mcapabte  of  doing  wrom 

n  beeame  a  maxim  of  law.  amorlated  wit  i 
and  the  divine  rights  reputed  to  go  therewltl  u 
tty  ascribed  to  a  monarchy  la  now  aaerlbed  to  k 
It  is  the  United  SUtas.  however,  that  haamalntatiMJl 

thla  ancient  and  monarehlal  doetilue  oC  t 

imeponalblUty.  Sngland  has  long  since  abandgned.  for 
nra^tleal  pnrpoees.  its  sobstantlre  meaning  To^j  %  ^'^f^'^ 
Wet  may  pettttoa  f  or  the  right  to  sos  the  Oowa.  and  the  petttle  t 
torarely.  tf  ever,  dsnled.  Tbat  Is  the  same  right  which  m  varylif; 
forms  exist  today  In  all  the  oountrlee  of  western  Burope  and 
Canathk  H^w  Zealand.  Aortralla.  and  British  South  AlVlea.  ] 
in  the  ITnltad  Stotes.  btgi"»««wg  with  the  adoption  of  the  elevent  i 
amendment  In  lT9g.  the  rt^t  has  been  consistently  denied 


el 
sol. 


John 
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The  wboto  <|OBStlon  of  sorerelgn  immunity  le  bound  up  m  a 
of  eontradlctiops.    Although  you  can  sue  a  elty.  you  cannot  sue 
State  without  tta  consent,  snd  this  desplto  the  fact  that  a  f^- 
dty  Bkay  be  larger  than  a  State.    To  the  first  Chief  Justice. 
Jay  this  was  an  abaurdlty:  he  aald  he  eouldnt  see  the  difference 
tanl  prtndirte  between  "  a  siilt  against  the  40.000  dtmene  of  Phlli  • 
deiphla  and  one  against  the  a0.000  dtlaens  of  Delaware." 

iSjr  a  hundred  yean  the  conrte  have  been  spUttmg  halra 
governmental  and  corporate  functtoos,  with  soms  curious  remilt^; 
thus.  If  you  fhU  Into  a  hole  In  the  street  in  Memphis  and 
your  arm.  you  ean  recover  damagee;  but  if  you  happen  to  be 
over  tte  city  line  to  Shelby  Oouoty.  you  are  simply  out  of 
m  soeaa  Btalee.  if  you  are  electrocuted  by  a  city  electric  wire, 
widow  may  or  may  not  recover  for  damages,  depending  on  whetb<  ar 
the  wire  was  used  for  street  lighting  or  for  dotnestlc  supply  of  ele  -.■ 
trldty.    sup  and  fall  on  an  unllghted,etatrway  In  a  public  bufl<  I 
ing.  in  which  eome  ofllcee  are  r«ated  to  private  IndlvldtmU. 
iccoTery  will  depood  on  where  you  were  going  when  you  entered 
biUlding.    If  you  are  run  over  toy  a  fire  mglne  going  to  a  fire 
■rh«TWHf»»  of  recovery  are  slight  becaaee  the  fire  engine  has 
hrid  to  be  OMMed  to  a  govsmmental  functkm:  watt  untU  the 
touek  coBtM  back  from  the  fire,  however,  and  your  widow 
icoover  damagee  If  you  are  klDed. 

j%it  viiwi  erf  nonsenee  has  be«n  going  on  ever  since  the  adoptU  n 
of  the  Seventh  amendment,  which  provldee: 

"  The  lodlclal  power  of  the  United  Statee  shall  not  be  oonstrufd 
to  extend  to  any  suit  to  law  cr  equity,  conunenoed  or  proeeeu 
•mdast  ooa  of  the  United  States,  toy  citlxena  of  another  State 
by  dtlHDs  er  sohjaete  of  any  foreign  stota. 

TlM  amandmsnt  spedfleally  bars  suite  sgatnst  a  Stete  by  a 
of  another  Stets.    Mot  a  word,  however,  is  said  about  a  suit 
a  State  toy  one  of  tts  own  dtlaens.    But  as  late  as  1934  the 
Ooort  has  held,  to  JVonaeo  v.  Iffssiaelppl.  that  U  was  unthlnlc- 
ahto  to  BUppoee  that  the  Seventh  amendment  exhausted  the 
hltoltlotta  forbidding  suite  sgainst  a  Stefte  without  Ite  con 
Doctersd  Chief  Justice  Hu^kee: 

"Can   we  auppoee  that  when   the  eleventh   amendment 
It  waa  understood  dtteeui  of  a  Stete  oosild  me  their 
to  the  Mdsral  eoorts.  while  suite  toy  attasas  of  other 

«ath  Biasailment    harl  lnctade<^  a  provlao  * 
doatalaad  Should  prevent  a  State  from  being  sosd  by  ite 
•MB*,  aaa  we  imagine  that  to  that  event  soch  a  proviso 
feasv  hesa  adopted  toy  the  Stateet    The  supposition  «bat  It 
Isalmoat  aa  abauntlty  on  tte  faea." 

R  mm  hasa  bsea  an  absurdity,  aad  It  Is  otear  the  St 
■ai  aaa—aflt.  toot  tt  la  a  taet  that  saoh  a  etemsa    givteg  the 
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definitely  and  unequlvocaUy  break  away  from  every  last  vestige  of 
lesal  medievalism.  The  clause  specifically  provided  for  suite  against 
aState  by  dtlaens  of  another  Stete.  and  InferentlaUy  foa^^sulte 
saalnst  a  Stete  by  dttoens  of  that  Stete.  For  by  what  logic  could 
ssult  to  the  first  Instance  be  tipheld  and  to  the  latter  denied? 

The  real  sponsor  of  the  clause  was  probably  James  Wilson,  of 
the  Committee  on  Detail.  James  Wilson  was  a  Pexmsylvanla 
lawyer,  later  a  member  of  the  Supreme  Court,  a  man  of  great 
teaming  and  ability  and  a  close  friend  of  Oouvemeur  Morris. 
Knowing  *>»««^  the  delegates  to  the  Constitutional  Convention  were 
Jealous  of  Stete  sovereignty,  neither  Morris  nor  Wilson  drew  atten- 
tion to  the  dause  on  the  flow  of  the  Convention.  Nor.  by  an 
>fi«««ine  eolnddence.  did  the  opponente  of  the  ConsUtutton  notica 
it  until  it  was  sent  to  the  Statn  for  approvaL 

In  the  ortelnal  draft  the  clause  did  not  amiear.  Careful  ex- 
amination of  the  records  of  the  Ccoventkm  Ixkbeatea  that  the  aa- 
semtoled  delegatea  had  no  Idea  that  the  dauae  waa  to  the  fiiMl 
OnSt-  that  no  suggestion  of  It  was  made  to  the  Committee  or 
the  Whote:  and  that  the  Committee  on  Detail,  responslbte  for  the 
Change,  had  no  anthorlaatlon  to  make  any  fundamental  dumgea 
to  the  ssctlons  referred  to  It  for  drafting.  But  when  the  committee 
submitted  the  final  draft  to  the  Convention  on  August  6.  1787, 
the  dause  i^ipeared  for  the  first  time.  Sleight  of  hand  had  accom- 
plished what  debate  could  never  have  done.  When  the  Constltu- 
ttonwas  sent  to  the  Stetes,  however,  sharp  eyea  soon  detected  what 
had  been  ovwlooked.  and  the  fun  began.  Alexander  Hamilton 
managed  to  stUte  it  to  New  York  by  a  simpte  and  sweeping  aaser- 
tkm.  A  delegate  suggested  that  under  artide  m.  eectlcm  2.  a 
suit  could  be  brought  by  a  dtlaen  against  a  State.  Hamilton  waa 
quickly  on  hta  feet.  The  idea  waa  not  only  untenable  but  pre- 
posterous. The  word  of  the  future  Secretary  of  the  Treasury  waa 
taken,  and  the  question  was  passed  over. 

In  Pennsylvania.  James  Wilson  himself  took  the  lead  to  defend- 
ing It  Unlike  Hamilton  in  New  York,  he  did  not  attempt  to  deny 
that  the  clause  meant  what  it  said,  but  he  frankly  uphdd  It  as 
necessary.  "Impartiality  Is  the  leading  feature  of  the  Constitu- 
tion -.  declared  WUeon.  "  It  pervadea  the  whote.  When  a  cltlren 
has  a  controversy  with  another  State  there  onght  to  be  a  tribunal 
where  both  parties  may  meet  on  a  common  foottog."  Wilson  waa 
RMi^tog  hurriedly,  and  the  Pennsylvania  State  convenUon  was 
generaUy  friendly.  UtUe  did  he  guess,  however,  that  he  was  the 
only  ddegate  to  any  State  convention  to  defend  openly  the  elauaa 
•■  necessary  and  as  mf>»n«"g  what  It  obviously  said. 

In  the  Vlrgtola  State  convention  the  same  farce  was  enacted  as 
In  New  York,  only  to  this  instance  the  opponente  were  men  of 
todependent  tudgment  who  could  reed  the  English  lan«niage  snd 
refused  to  take  things  on  faith.  There,  on  June  18,  1788.  George 
Mason  gatoed  the  floor  and  pounced  on  the  dause.  Sarcastically 
he  flung  down  his  challenge: 

"  Is  the  sovereignty  of  a  State  to  be  arraigned  like  a  culprit  or 
private  offender?  It  would  be  ludicrous  to  say  that  you  cotdd  put 
a  Stete's  body  in  Jam  How  Is  the  Judgment  then  to  be  enforced? 
A  power  which  cannot  be  exenited  ouf^t  not  to  be  granted." 

MadlBon.  arising  to  contradict  him,  said  that  the  clause  did  not 
refer  to  suite  by  a  dtlzen  against  a  State,  but  by  a  State  against 
a  dtlaen.  This  absurdity  brought  the  ever-alert  Patrick  Henry 
to  his  feet.  Applause  swept  the  gaUerlee  as  he  turned  upon 
Madison: 

-There  Is  nothing  to  warrant  such  an  assertion.  He  says  the 
State  may  be  platotiff  only.  If  gentlemen  pervert  the  moet  clear 
expreasions  and  the  usual  meaning  of  the  language  of  the  people, 
there  Is  an  end  of  all  discussion.  What  says  this  paper?  It  saya 
that  the  Federal  court  shall  have  cognizance  of  controversies  be- 
tween a  State  and  citizens  of  another  State,  without  dlscrlmtoat- 
Ing  between  plaintiff  and  defendant.  What  says  the  honorable 
gentleman?  The  contrary— that  the  State  only  can  be  platotiff. 
^g^toiktt — ^iB  Justice  to  be  done  to  one  party  and  not  to  the  other? 
If  gentlemen  take  this  liberty  now,  what  will  they  do  when  our 
rlghte  and  liberties  are  to  their  power?  " 

John  Marshall  was  sent  for;  the  Constitution  was  to  danger. 
Hurriedly  he  was  located  to  the  lobby.  There  was  only  one  thing 
to  do.  he  felt:  namely,  to  do  what  Hamilton  had  done  In  New 
York — deny  the  obvious  and  Ineecapahte  meaning  of  the  Wngllah 
language.    And  so  he  said: 

"  I  hope  no  gentleman  will  think  that  a  State  can  be  called  to 
the  bar  of  the  FMeral  court.  It  la  not  rational  to  suKxiae  that  the 
sovereign  power  should  be  dragged  before  a  court.  The  totent  is 
to  enabto  individuals  to  recover  claims  against  indivldiuas  residing 
to  other  States." 

Later,  when  Chief  Justlos  of  the  United  Stotes.  Marshall  was  to 
rapodtote  this  vtew  by  saying  to  Cohens  sgainst  Virginia  that  the 
sewtlmsnt  which  tod  to  the  adoption  of  the  ateventh  amendment 
forblddtog  suite  against  a  Stete  was  Indtwed  not  by  the  fear  that 
the  dignity  of  a  State  would  be  degraded  by  dragging  it  toto  Fed- 
■nl  ooart,  bat  by  the  praetleal  fear  that  It  might  be  forced  to  pay 
Ite  debte  But  Mkrshall'a  word,  like  Hamilton's  to  New  York,  car- 
ried the  day  to  Virginia.  The  Oonatltutlon  waa  ratified.  The 
eupsaaas  Court,  however,  was  soon  to  contradict  both  Hamilton 
•nd  M**-***"  as  to  what  artide  m.  section  a.  said. 

m 
In  South  Carolina  lived  one  Alexander  Chlsholm.  executor  of  the 
Mtate  of  a  former  resident  of  Oeorgia,  whoae  property  had  been 
Impounded  by  the  Stete.  In  1793 — 4  years  after  the  Constitution 
had  been  ratified — Atexander  Chlsholm  brought  suit  to  ths  Su- 
pvsme  Court  sgainst  the  State  of  Oaorgla.  charging  that  the  prop- 
erty to  question  had  bean  iUegally  taken.    Chlsholm.  pototlng  out 
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that,  Tinder  artide  m.  section  2.  of  the  Constitution,  he  could 
hrlng  suit  against  Oeorgia,  asked  Attorney  General  Bdmund  Ran- 
dolph, who  had  been  a  member  of  the  Committee  on  Detail  and 
had  concurred  to  the  drafting  of  the  clause,  to  represent  him  to 
the  Supreme  Court.  Randolph  agreed  to  do  so,  although  he  Im- 
mediatdy  became  the  subject  of  bitter  attacks,  tocludlcg  the  official 
protest  of  Georgia.  But  he  hdd  his  ground.  Answering  his 
critics,  he  pototed  to  his  duty: 

"  I  did  not  want  the  remonstrance  of  Georgia  to  satisfy  me 
that  the  motion  I  made  is  unpopular.  On  ordinary  oocaslons, 
this  dignified  opinion  might  influence  me  greatly.  But  on  this, 
which  brings  toto  questioii  a  great  constitutional  right,  to  sur- 
render It  would  be  to  me  official  perfidy." 

Although  Georgia  declined  to  appear  officially  before  the  Court, 
the  State's  written  protest  was  submitted  to  Chief  Justice  Jay. 
Justice  James  Wilson  (the  same  man  who  as  delegate  from  Penn- 
sylvania had  sponsored  the  dause  to  the  Committee  on  Detail), 
and  Justice  Iredell.  The  protest  was  scornful  and  defiant  in  tone. 
It  recited  that  Georgia  was  a  sovereign  State,  that  it  did  not 
deign  even  to  ^pear  before  the  Court  officially  to  answer  an  to- 
solent  attempt  to  bring  a  sovereign  State  before  the  bar  of  Justice, 
and  that  the  proceedlnga  were  outside  the  pale  of  all  that  was 

known  to  the  law.  

Attorney  General  Randolph  replied  that  article  m.  section  3. 
gave  the  Court  Jurisdiction  in  the  case  of  the  clearest  of  terms. 
He  pointed  out  that  the  United  States  was  not  a  monarchy  and 
that  the  sovereignty  rested  to  the  people;  that  the  very  piu-poee 
of  the  Constitution  was  to  establish  domestic  tranquillity  and  to 
promote  the  general  welfare;  and  that  these  objectives  could  not  be 
obtained  If  a  State  was  not  amenable  to  the  legitimate  claims  of 
a  citizen. 

When  Randolph  concluded,  the  Court  Inquired  if  any  of  the 
distinguished  lawyers  present  wtohed  to  present  argument  on  the 
Other  side.  None  of  them  did,  and  a  few  weeks  later  the  Court 
handed  down  its  decision  upholding  the  right  to  sue  as  wlthto  the 
meaning  of  article  m,  section  2.     Justice  Iredell  alone  dissented. 

Interest  was  keen  as  the  decision  was  handed  down.  In  the  most 
elaborate,  carefxxlly  reasoned  verdict  of  his  career.  Chief  Justice 
Jay  upheld  the  whole  doctrtoe  of  the  suability  of  a  State  by  a 
citizen,  say  tog:  _         _.^       * 

"It article  m.   section   2 — Is   honest  becatise   it  provides  for 

dotag  Justice  without  respect  to  persons;  because  it  leaves  not 
even  the  most  obecure  and  friendless  citizen  without  means  of  ob- 
talntog  Jiistlce  from  a  neightKUtog  Stete:  and  because  it  recognises 
that  Justice  is  the  same,  whether  due  from  one  man  to  a  million 
or  from  a  million  to  one  man." 

The  Chief  Justice  went  even  further.  He  pointed  out  that  the 
same  section  of  the  Constitution  provides  for  suite  "  to  which  the 
United  States  shall  be  a  party",  without  mentioning  whether  it 
means  as  platotiff  or  defendant.  Under  this  provtelon,  he  declared 
that  a  citizen  might  brtog  suit  against  the  Federal  Government, 
but  that  candor  compelled  him  to  note  that  there  was  a  difference 
between  a  suit  against  a  State  and  a  suit  against  the  Federal 
Government,  namely,  that  in  suite  against  States,  the  Supreme 
Court  is  supported  to  Ito  dedsions  "  by  the  arm  of  the  Executive 
power  of  the  United  Stotes.  but  to  cases  of  actions  against  the 
Ulalted  States  Itself,  there  is  no  power  which  the  courto  can  call 
to  their  aid."  It  was  an  Important  distinction,  but  it  was  the  first 
and  only  time  that  the  Supreme  Court  pointed  out  that  the  Na- 
tional Government  might  be  amenable  to  suit  by  a  citizen  imder 
the  specific  terms  and  provisions  of  the  Constitution. 

Now  came  the  turn  of  Justice  Wilson  to  uphold  his  own  handi- 
work in  the  Committee  on  Detail.  And  he  made  the  most  of  the 
occasion:  Citing  the  language  of  article  m.  section  2,  he  said: 
"Could  the  strictest  legal  language  describe  with  more  precise 
accuracy  the  cause  now  pending  before  this  tribunal?  •  •  » 
The  Constitution  also  provides  that  '  the  Judicial  power  of  Uie 
United  States  •  •  •  shaU  extend  •  *  •  to  controversies 
between  two  or  more  States.'  Can  the  most  consummate  degree 
of  professional  Ingenuity  devise  a  mode  by  which  this  '  controversy 
between  two  or  more  States '  can  be  brought  before  a  code  of  law 
and  yet  neither  of  these  be  defendant?  "  He  was  hitting  at  the 
reasontog  of  Madison  and  Hamilton  to  the  Stete  convenUons. 
Then  he  went  on  to  potot  out  the  toevltabte  trend  of  sovereign 
irresponsibility:  _   .     ^..  ^   ^  ^ 

"I  shaU  have  occasion  to  show  how  true  It  Is  that  states 
and  govemmente  were  made  for  man,  and  how  It  Is  that  his 
creatures  and  servante  have  first  deceived,  next  vUlfled,  and  at 
last  oppressed  theh:  original  master  and  maker.  •  •  •  To  *»»• 
Constipation  of  the  United  Stetes  the  term  '  sovereignty  is  totaUy 
unknown.  There  Is  but  one  ptece  where  It  could  have  been  iwed 
with  propriety:  those  who  ordatoed  and  established  the  Constitu- 
tion might  have  constituted  themselves  the  'sovereign  peopte  <rf 
the  United  States ',  but  they  avoided  the  ostentatious  declaration. 
From  this  clear-cut  and  definite  breaking  away  from  the  medi- 
eval doctrine  that  "the  king  can  do  no  wrong".  Justice  Iredell 
alone  dissented.  He  denied  a  literal  construction  of  artide  HI. 
section  2,  and  declared  that  the  States  were  sovereign  as  to  aU 
powers  not  spedflcaUy  delegated  to  the  Federal  Oovenaient,  taA 
that  in  any  case  the  poaslbllty  of  suit  against  a  Stete  without  ite 
consent  was  a  prtxxwltion  unknown  to  the  law. 

Of  course  the  Justice  was  right  to  that  this  was  a  prtociple 
heretofore  unknown  to  the  law;  but  It  was  for  that  V07  reason 
and  by  that  very  fact  that  Oouvemeur  Morris  and  the  Committee 
on  DetaU  wrote  it  toto  the  Oonstitutton  of  the  United  States. 
America  was  to  be  a  democracy  to  law  as  wdl  as  to  legisUUve 


A  stonn  of  dlaanvoval  met  the  majority  decision.    The  States. 
Jeatoua  of  their  In^t'ypndi^"'^  and  fearful  of  their  toterdependence, 


formally  protested.  The  lower  house  of  the  Georgia  Leglalatura 
passed  a  resolution  decreeing  "death  by  hanging"  to  any  agent 
or  officer  of  the  United  Stetes  who  attempted  to  carry  out  the 
decree  of  the  Supreme  Court  by  any  manner  or  proceea  whatsoever. 
The  newspapers  seethed  with  attacks  on  the  Court,  and  the  day 
after  the  decision  RepreaentaUve  Sedgewick.  of  Masaachuaetts.  gave 
notice  of  his  totention  (tf  totrodudng  an  amendment  to  the  Con- 
stitution forbidding  suite  sgainst  a  Stete.  Thte  proposal  ulti- 
mately became  the  eleventh  amendment  as  It  oOste  today.  By  Ito 
very  words  It  nullified  the  plato  and  obvtous  meaning  of  artide 
III,  section  2.  thus  to  all  totente  and  purposes  repealing  tha 
clause  inserted  by  Oouvemeur  Morris  and  Jamea  Wilson. 

It  was  the  beginning  of  ^he  fastening  upon  the  demoeraUe 
United  Statee  of  the  doctrine  that  "  the  kl2«  can  do  no  wrong.'* 

zv 

The  sensible  way  to  attack  this  doctrine  would  be  to  repeal  tha 
eleventh  amendment.  That  would  leave  artide  m,  section  2,  tree 
to  be  construed  aa  it  was  construed  by  the  Supreme  Court  to  Chia^ 
holm  V.  Otorgia.  But  the  Supreme  Court,  as  late  as  1034.  showed 
Itself  to  be  against  such  a  construction  when  it  ref  \ised  to  attach 
any  meaning  to  the  plato  words  of  artide  m.  section  2.  even 
though  viewed  without  the  modification  of  the  eleventh  amend- 
ment. Thus  to  MofMCO  V.  MiuUttppi,  Chief  JusUoe  Hughes  said: 
"We  cannot  rest  with  a  mere  literal  ^tpUcatlon  of  the  worda 
at  article  HI.  section  2.  Behind  the  words  of  the  consUtuUonal 
provisions  are  postulates  which  limit  and  control.  •  •  •  Thera 
is  the  poetutete  that  Stetes  of  the  Union,  stiU  poseeeslng  attri- 
butes of  sovereignty,  shall  be  Immune  from  suite  without  their 
consent  save  where  there  has  been  a  surrender  of  this  Immunity 
to  the  plan  of  the  Convention." 

In  other  words,  the  language  of  the  Constitution  means  nothing 
if  it  is  in  conflict  with  the  "  plan  of  the  Convention  ".  oonocmlng 
which  the  Chtof  Justice  quotes  Hamilton  to  the  Fsderaliat.  By 
this  toteresting  theory,  if  one  persop  enters  toto  a  contract  with 
another,  and  said  contract  is  didy  slpied  and  executed,  the  Court- 
to  the  event  of  a  dispute — can  go  back  of  the  plato  words  of  the 
contract  and  dte  ths  remarks  and  opinions  expressed  by  the 
contracting  partlee  before  the  contract  was  signed,  and  thsss 
opinions  dted  can  spedflcaUy  nullify  the  words  and  language  Of 
the  contract  itself. 

Specifically,  the  Court  says:  "  We  cannot  rest  with  a  mare  literal 
application  of  the  words  of  artlcte  HI,  section  2."  TTien  what 
good  U  a  Constitution?  What  was  the  use  of  Oouvemeur  MMrIa 
and  James  Wilson  wrtttog  to  such  phrases  as  "  ThB  Judicial  power 
ShaU  extend  to  aU  easee  to  tow  and  equity  •  •  •  to  which 
the  United  States  riiaU  be  a  party:  to  controversies  ••  '^^be- 
tween  a  Stato  and  dtlaens  of  another  Stoto"?  Sorely  thaee 
phrases,  from  which  Chief  Justice  Jay  plainly  deduced  that  a 
suit  could  be  matotalned  against  a  State  or  the  Federal  Govam- 
ment  mean  something  or  they  mean  nothing.  If  they  mean 
nothing,  then  the  doctrine  that  "the  king  can  do  no  wrong 
cannot  be  nuUlfled  or  repudiated  to  the  suppoaedly  dsmocraite 
United  States,  no  matter  what  language  to  writtwi  Into  tibe  Con- 
stitution or  how  clear  and  slmide  the  force  of  expreeslon 

Obviously,  the  Supreme  Comt  Is  concerned  with  what  the  sign- 
ers of  the  Constitution  totended  to  write  toto  that  oompact,  not 
what  was  written  to.  And  yet  the  question  may  be  falrty  raised 
as  to  whether  or  not  the  Court  has  a  right  to  speak  of  "postolatea 
which  limit  and  control "  when  the  poetutetes  are,  as  to  thto  caaa. 
relics  of  medlevaltom.  of  the  ancient  and  monardilcal  doctrine  of 
the  dlvtoe  right  of  kings.  Surdy.  if  by  sheer  drcwaistonfa  of 
accident,  a  forward-looking  and  progiMaita  prtodpte  was  •etuaUy 
written  toto  the  Constitution,  the  Court  might  weU  go  out  of  tte 
way  to  uphold  it  eo  far  as  it  is  not  spedflcaUy  nuUlflsd  by  the 
eleventh  amendment.  This  to  the  trend  of  progress  throughout 
western  Burope.  and  it  has  been  attained  to  an  extent  never 
reached  to  the  United  States. 

But  stoce  the  Coxut  te  obvlouAy  determined  to  oUng  at  all 
hazards  to  the  doctrine  of  sovereign  immxmity  from  •wl*.  **»•  .OP?! 
gress  has  the  power  to  extend  the  Jurtsdlctlon  of  the  establtohed 
Court  of  Cteims  to  moat  cases  tovolving  property  damage,  per- 
sonal tojury.  or  death.  At  presmt,  the  Committee  on  Clatoaa.  a 
political  agency,  alone  haa  thto  Jurtodtetlon.  .<>»p«*J2Sf*'tS 
aroroprtete  legtotetion.  such  as  to  contained  to  the  l^«tetol  tort 
cltams  bUl  totroduced  to  1925,  remove  dalms  against  the  Oovem- 

ment  from  the  political  channd  toto  a  lagal^anneL       

The  Fedwal  tort  dalms  bUl.  passed  to  1928.  was  vetoed  bf 
CooUdge  on  the  advice  of  hto  Attorney  General.  A^^T  *»T? 
^^S^s  Hotohktos  Professor  of  Law.  Bdwto  ■«•  Bow*^»*J*«»JS; 
the  amount  of  recovery  to  personal  tojury  or  death  to  •7jeo  nMl 
in  property  cases  to  925.000.  with  certato  upward  «rt«n«»«»^^; 
defect^  the  mea«ire  constote  to  the  large  class  of  cMmp^ons 
made,  although  Profeesor  Bordiard  dedares  thto  was  done  delib- 
erately  to  wto  pditlcal  support.  A  similar  measive  tor  ^o^f^l 
bv  the  Stetea.  setting  up  Stete  administrative  boards  and  State 
claiSf  (SSte/has  ^  pusl»d  »>y  the  Political  Sdeace  Aasoda- 

tlon.  so  far  without  result.  , „„„ 

The  Court  of  Claims,  of  course,  to  barred  at  preaent  from  oon- 
sldertog  aU  dalms  "  sounding  to  tort."  ThiM  ^Jf^^!^^^ 
constnted-so  narrowly,  to  fact,  that  an  increasing  burden  has 
been  thrown  on  the  Congress.  ..^.^  .     ^_^  ^^^ 

Both  Fbderal  and  Stete  legttteUon  to  thus  n^2*»^toe2t  £Z 
undemocratic  doctrine  that  the  Stete  can  do  no  wrong,  whteh^aa 

been  abandoned,  to  effect,  by  aU  ^  ^^SStJ^JTiSr^mSS^ 
It  remains  for  the  United  Stotes,  to  reoognlaa-totte  words  of 

Chtef  Justice  Jay-«hat  "  J«rtloe  to  the  "»~' ^Jj^  **** 
one  f"^"  to  a  million  or  from  a  million  to  one  man. 
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asutr  riociAM  un  the  vnunxs  mt 
Mr.  BOMB.    Mr.  President.  I  aak  unanimous  consent 
have  prtDted  m  the  Rboom  edltorlsis  from  the  August 
ItSS.  edltiOQ  of  ttie  Pfatiadelphia  Record  dealing  with 
rtitef  procnun  and  the  pending  utilities  bill. 

Tbere  beiv  bo  objectkm.  the  editorials  were  ordered  to  tap 
printed  in  the  Racou.  as  foDows: 

{ItaB  the  PbtUddphl*  BMord.  Aug.  14.  19t6) 

Hm  Unttid  8to«H  Chamber  of  Oommetot — tm*  to  tt>  poiley^ 
mswiilim  WW]  8tr00t  nod  noC  bq1n»—  men— csUa  upon  Oongr«^ 
to  cut  $1,700,000,000  from  the  Pedval  btidget. 

Tjpkmlij,  $IAV>J300JOOQ  of  the  cuts  suggceted  would  be  made 
the  nIM  SBBtoDrtatUm.  ^ 

Iwt  tuBtrtt  f*"H'—  called  the  Chamber  ot  Ouumtunx'*  hlu  I 
and  etnepleil  tTili  i^iritlnn  Picture  the  xeautt  and  aak  yowae  r 
JtMt  how  »«*uf^  the  T»wtn«M  men.  whom  the  Chamber  of  Oommerc  • 
li  wpfMmd  to  lapeeaent,  wofold  Uke  It. 

In  the  ant  piMe.  Inntmiai  income  Immwrtlatdy  would  be  cutt  f 

the  amount  at  the  reduetton  in  Oowwrament  ipent  • 

••^Ik  45>t^»r  spent  tor  relief  multtpUee  as  tt  flonra  Int  9 

employment  in  prtrate  ludustiy. 

of  the  pMt  a  yean  woUM  begin  to  dlmppeeir.    Val 

vould  head  back  toward  IttS.    Sales,  earnings,  dividends  wou^ 


ti 


MtanwtUle.  what  of  the  relief  redptentet 

lOgtat  now  they  are  reoetnng  the  ataaolute  mtnhnum  for  sul- 
■totcnce.  Buppoee  their  payments  were  cot  35  peroent.  Thit 
woold  meannmiger  and  desperation.  

Mottover.  the  cut  would  have  to  be  closer  to  80  than  35  pwoc  t 
fSr  each  recipient  becaoae.  if  the  aorermaentls  spending  prograi  a 
Is  eartaHed,  so  many  more  men  wni  be  thrown  out  of  work  1  a 
BTtrate  Uiisimwi  that  the  relief  rolte  woold  jun^  ansreelably 

Most  of  the  picgress  we  have  atade  toward  recovery  has  ~ 
based  upon  Ooremment  miendlng. 

How  that  the  battle  la  half  wen.  do  btutoeas  men  genetaUy  wai  t 
us  to  torn  around  and  march  badt.  to  lM9f 

ThSy  do  not— and  well  the  bluffers,  the  propagandUts.  and  tl^ 
WMl  Street  spokesmen  who  run  the  a  s(  G.  know  tt. 


to  Biahe  heldlxg 


oooMT  OK  msou.  poa  sotm 

PItfllp  H.  Oadaden  deflea  Prealdenl 
oBipany  ngulatton  the  imae  In  IMS. 

idsn.  head  of  the  ottUty  tohby  m  Wi 
aia  g.OOO.oeo  hoMera  of  utOlty 
SjDOO/NO  utmty  aeeurlty 


In  Asasrli 
I«k000.0i0 


But  bafors  he  eouata  too  mazy 

th<(t 


who  booght  InsnU  sscwftls^  whl^ 
today. 

to  tte   Smsrtstirt  Oas 
eoaapaay  which,  has  keen  able'  to  Sad  arooiid 
to  4ght  the  Whaeter-Baybum  bUl.  and  whMa  haa  t 
to  pay  aa  ettmatod  t»JBMfim  to  the  feast  »  ysais  to  the  ^- 
vs  I*.  ■spssB.  but  which  haaat  bsen  sbla  to  flnd  a  iln^  puufy 
r  dMdHsis  stooe  Itsa. 

It  ^^  ha  thai  sstuitty  hoMsrs  to  theee  eeacssas  wUl  be  enthd- 
■Ms  to  Jota  the  fight  sgatost  Mr.  Booeavelt's  ipugfrna  of  regulf- 
Dtt.    B«a  ws  wo«ldn*t  be  too  sure  sf  tt. 

mtMMiuurtam  or  loamrmo  auuvitib 

Mr.  BLACK.  Mr.  President.  I  send  to  the  deak  a  rentd- 
of  Senate  ReeolatJon  ItB  hetetotuge  adopt!  d 
br  tha  Sanate.  After  bavinff  tt  read  I  shall  ask  for  1  a 
iMinnyfl^r  eoMklcratioii.  I  ahaU  esplain.tha  reasons  X^r 
M  after  tt  ahaU  have  been  read. 

Tba  yiCS  WRESnSEST.    The  cleric  wffl  read,  aa  rf- 


Tbe  kdiiativa  ckrk  read  tho  rasohitkn  (&  Bsa.  1M>.  ^ 

foUovs: 

Jljioliil.  l%at  to  order  to  consider  the  fuD  purpose  and  effefct 
flf  aOsrto  to  «»**■»— *^  leglalatlon  and  GoweraaBant  coatzacts  ai  d 
atHlfitiss  1^  showing  tha  rmllasrt  and  aatlrtpatad  flnanrtal  ben  »- 
SAB  Misisfiois.  sad  to  nrr^^^H-  tha  oonnsctloBs  and  asaoctotto  is 
thsnwith  of  stodi  capttaUsatton.  ooiposate  allUlstlnna.  aalarli  a. 
parato  ieletlnnalil|is.  cosperate  stnieture  and  poUtk  kl 
■a  saosts  to  !»*•»>— >*-^  or  supprem  or  f omeat  pah  kc 
It.  to  airtirinm  to  tha  aathattty  hcratofosa 

lenate  committee  by  Senate  Weaoiittlon  Mo.  lOS.  agre*d 
to  Julgr  11.  MSi^  tha  saM  spasUl  eoaMnlttas  la  harabf  given  t^ 
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(b)  To  Investigate  and  report  upon  the  political  eontrlbutloas 
^nit  activities  of  such  persona,  corporations.  partaerdUps,  or 
groupa,  their  uflfcais  and  agents;  and  their  efforts  If  any  to  con- 
trol, directly  cr  Indirectly,  the  sources  and  medluma  of  oom- 
numlcatlon.  and   Infcmnatlon. 

The  original  resolution  Is  hereby  amended  by  striking  out  the 
w»».Tw  an  page  a.  Una  S.  after  the  ward  "  Congresses  **  and 
adding  the  following  language :  "  as  It  may  be  necessary  to  prop- 
erly perform  the  duties  impoeed  by  this  resolution." 

Mr.  McNARY.  Mr.  Presidait.  I  should  Uke  to  have  the 
Senator  give  some  reasons  for  and  explanation  of  the  reso- 
lution. 

Mr.  BLACK.   I  Shan  be  glad  to  give  my  reasons. 

Mr.  M(^ARY.  Have  the  committee  considered  It  this 
morning? 

Mr.  BLACK.  Mr.  President.  I  wm  state  tbat  Vbe  commit- 
tee have  studied  the  lesolutioo  and  have  unanimously  agreed 
that  It  should  be  adopted  fen*  theae  reasons:  nrst.  let  me  state 
that  it  is  my  own  judgment  that  each  and  every  power  con- 
tained in  the  amendatory  resolution  is  already  contained  In 
the  original  resolution.  However,  in  a  number  of  answers  to 
(joestionnaires  ttie  question  has  been  raised  by  those  to  whom 
the  questionnaires  have  been  sent,  and  In  addition  to  that 
Mr.  Hopaon.  of  the  Associated  Gas  *  Electric  Co.,  has  pub- 
licly stated  before  another  committee,  and  his  representativis 
have  raised  the  question,  that  we  do  not  have  the  right  to  do 
the  things  which  are  mentioned  specifically  in  the  resolution 
which  has  Just  been  read.  It  te  my  own  judgment  that  the 
original  resolution  was  sufficiently  broad  to  authorize  the 
committee  to  carry  out  the  purposes  in  view,  and  yet  I 
realise  the  Congress  will  adjourn  in  a  short  time  and  the 
aitiiation  must  be  clarllled  before  adjournment. 

The  question  already  having  been  raised  not  only  by  Mr. 
Hopson  but  l^  numerous  others  in  their  answers  to  tlie 
qoesttoonaire.  in  order  to  make  it  so  dear  that  even  the 
moat  dcfflful  lawyer  canzwt  fail  to  understand  It,  we  have 
endeavored  to  clarify  the  resolution  as  stated. 

Itere  ia  one  amendment.  I  atiight  atate,  in  line  3  of  the 
original  resolution,  which  was  made  necessary  by  reason  of 
a  typograi^cal  omission  in  the  original  resolution.  The 
cutomary  phraseok>gy  in  such  reaoluUcHis  is  the  committee 
may  sit  "  at  such  times  and  places  as  it  may  be  necessary  to 
properly  perform  its  duties."  The  original  resolution  simply 
stated  that  the  ccMnmittee  could  meet  "  at  such  times  and 
places."  For  some  reason  the  words  "  as  it  may  be  necessary 
to  properly  pcrf  <mn  the  duties  "  were  omitted,  that  being  the 
regular  form  heretofore  used  in  connection  with  such  reso- 

lOtiODS. 

The  entire  membership  of  the  eommittee  have  gone  over 
the  resolution,  have  worked  over  it.  and  have  unanimously 
agr«ad  that  it  is  necessary  in  order  for  the  coounittee  to 
carry  out  the  duties  imposed  upon  them  by  the  Senate. 

The  VICE  PRESIDENT.  Is  tiiere  objection  to  the  imme- 
diate consideration  of  the  resolution? 

Mr.  HASTINGS.  Mr.  President.  I  should  like  to  inquire 
particularly  with  reference  to  paragraph  (a) ,  which  reads  as 
follows: 

Ca>  To  tovestlgate  and  report  to  the  Senate  upon  the  financial 
atmetura,  corporate  sAllatlons.  tntertocklng  stock  ownerships  and 
directorships  and  the  financial  relationships,  stock  transacilona. 
eaptt^laatton.  expenditures,  and  operations  of  such  persons,  com- 
psnlsa,  oorporatlona.  partnershlpa.  and  groups  as  have  sought  to 
eny  way  to  ««aii»«*»  the  passage  or  defeat  of  legislation,  or  to 
Influence  public  contracta,  aetivltlea,  or  ooncesalona 

I  am  wondering  just  how  it  would  help  the  committee  or 
how  it  would  help  the  Congress  in  any  way  to  know  about 
such  matters 

Mr.  BLAfiK.  I  Shan  be  glad  to  answer  the  Senator.  I 
tUxkk  it  is  a  very  pertinoit  inquiry  the  Senator  has  sub- 
mitted. I  might  give  the  Senator  an  lUustration  based  upcm 
questions  which  were  asked  and  which  have  already  been 
answu'ed  b^ore  the  committee  as  to  one  company,  and 
which  the  committee  anticipates  wiU  be  the  course  followed 
In  connection  with  others. 

For  instance,  the  Associated  Gas  k  Bectiic  Co.  has  more 
than  IM  subsidiaries,  assoctotes.  and  affiliates.  Some  of 
tbem  are  not  associates  or  aSUatea.  but  are  privately  owned 
fay  two  men  at  the  top— Hopson  and  Mann.    The  evidence 
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win  show,  when  we  get  Mr.  Hopson  before  our  ocnnmittee— 
and  we  expect  to  have  him  shortly,  and.  if  not.  we  expect 
to  cite  him  to  the  Senate  for  proper  action — that  Hopson 
and  Mann  are  the  two  men  who  c<mtrol  aU  this  vast  utility 
empire  by  smaU  stock  ownership.  In  order  to  prove  the  in- 
centive behind  the  lobbying  activities,  the  reason  why  it  is 
necessary  for  these  gentlemen  to  spend  so  much  money  and. 
as  a  part  of  the  entire  campaign,  who  bore  the  brunt  of  the 
campaign,  it  was  necessary  to  look  into  certain  books  and 
records  of  the  Associated  Oas  &  Electric  Co..  its  associate 
and  aifiliates,  and  of  the  partnerships  or  companies  owned 
by  Messrs.  Hopson  and  Mann. 

The  question  is  immediately  raised  each  time.  "  You  have 
no  rifi^t  to  look  at  this  paper  because  it  relates  to  an  en- 
tirely different  matter.  It  has  nothing  whatever  to  do  with 
that  expenditure."  Tet  we  find  when  we  look  into  the 
records  that  in  many  instances  such  papers  have  a  great 
deal  to  do  with  the  expenditure.  Many  of  the  items  are 
covered  up  so  that  it  is  not  easy  to  find  than.  It  wiU  be 
found  that  they  appear  in  some  obscure  expense  account  of 
Bome  individual  who  may  not  be  the  one  in  whose  expense 
account  it  would  naturally  be  expected  to  be  found.  He 
might  be  connected  with  a  company  a  thousand  mUes  re- 
moved from  the  particular  company  we  are  investigating, 
but  closely  related  to  it  by  stock  ownership,  stock  control, 
interlocking  directorship,  and  so  forth. 

In  addition  to  that,  when  the  Associated  Gas  representa- 
tives were  on  the  stand  we  f  oUowed  the  course  right  up  to 
the  top  of  the  control  of  the  expenditures,  to  ascertain  what 
was  being  expended  and  fr<»n  whom  it  was  being  taken,  aU 
of  which  the  committee  unanimously  believed  to  be  a  part 
of  the  entire  transaction,  to  iUuminate  and  show  Just  why 
there  is  such  intense  interest  on  the  part  of  a  certainfew 
individuals  to  do  something  with  reference  to  companies  a 
thousand  or  two  thousand  mUes  away. 

Mr.  HASTINOS.  Mr.  President,  I  have  no  objection,  and 
I  think  it  Is  pertinent  to  inquire  what  has  been  done  by 
anybody  to  influence  the  CcMigress  to  do  a  certain  thing.  I 
should  like  to  ask  a  specific  question  in  order  that  I  may 
better  understand  the  situation.  I  think  no  one  is  willing 
to  stand  here  and  defend  the  Associated  Gas  and  aU  of  its 
affiliated  companies. 

However,  may  I  inquire,  in  order  that  I  may  secure  the 
view  of  the  chairman  of  the  committee,  what  particular  help 
it  would  be  to  have,  for  instance,  the  answer  to  the  question 
which  Mr.  Hopson  refused  to  give  to  the  House  committee 
when  he  was  asked,  "  What  is  your  salary?  "?  What  dif- 
ference would  it  make  whether  his  salary  were  $50,000  or 
$250,000  or  $500,000?  What  difference  would  it  make,  except 
to  show  to  the  members  of  the  committee  that  he  was  get- 
ting more  than  the  committee  might  think  he  ought  to  get? 

Mr.  BLACK.  It  would  have  this  influence:  We  expect  to 
show,  when  Mr.  Hopson  takes  the  stand,  that  he  was  direct- 
ing, controlling,  and  mapping  out  the  entire  program  of 
propaganda,  of  lobbying,  and  of  activities  on  the  part  of 
his  men  all  over  the  Nation. 

Mr.  HASTINGS.  When  the  committee  shaU  have  gotten 
that  much,  what  more  do  they  want  from  him? 

Mr.  BLACK.  I  think  it  would  be  most  interesting  and 
necessary  for  the  Congress,  in  connection  with  legislation 
concerning  those  who  are  directing  lobbying  activities,  to 
find  out  how  much  financial  reward  they  get  for  it.  and  at 
whose  expense,  and  out  of  whose  pocket  it  comes.  Certainly 
when  we  show,  as  we  wiU  show,  that  Mr.  Hopeon  was  direct- 
ing this  entire  immense  lobby  which  was  used  to  create  the 
most  tremendous  impression  that  has  ever  been  developed 
in  the  United  States,  he  might  be  shown  to  be  quite  different 
from  a  man  drawing  $3,000  a  year,  especially  if  it  were  shown 
that  b^  was  not  only  drawing  $200,000  a  year  salary,  but  was 
making,  as  has  already  been  shown.  $2,500,000  a  year  at  the 
expense  of  his  stockholders. 

Mr.  HASTINGS.  But  when  the  Senator  has  shown  that 
this  man  has  done  as  much  as  he  could  under  any  circum- 
stances, what  is  the  purpose  of  finding  out  his  particular 
interest  in  the  matter? 

Iffr.  BLACK.  Congress  might  with  to  legislate  with  refer- 
ence to  various  things  in  ccmnection  with  lobbying  activities. 


and  the  incentive  for  such  lobbying  aetivltlea.  with  a  view  to 
putting  up  the  proitex  legislative  obstacles  to  prevent  them 
hereafter. 

Mr.  HASTINGS.  May  I  Inquhre  of  the  Senator  whether 
he  thinks  the  Congress  would  make  a  distinction  between 
the  right  of  a  man  to  lobby  who  was  getting  $25,000  a  year 
and  the  ri^t  of  a  man  to  lobby  who  was  getting  $100,000  a 
year  from  the  corporation  in  which  he  was  Intereated? 

I  am  merely  trying  to  get  the  point  of  view  of  the  chairman 
of  the  committee. 

Mr.  BLACBL  It  mli^t  not  make  any  distinction  if  the 
two  men  were  shown  to  be  engaged  in  exactly  the  same  kind 
of  lobbying  activities,  but.  for  instance.  In  the  case  of  a  man 
who  Is  making  $2,500  a  jrear  it  has  been  my  obaervmtkm  in 
the  investigations  we  have  had  that  he  really  la  not  very 
often  engaged  in  lobbyix^  at  his  own  instance.  Usiudly  he 
is  doing  it.  because  somebody  above  him  directs  htm  to  do 
it.  and  oommanda  him  to  do  it.  and  he  is  abaolutely  bound 
to  lobby.  iHiether  or  not  he  deelrea  to  do  so.  To  a  certain 
extent  he  becomes  an  automaton  and  a  machine,  to  be 
directed  by  somebody  far  removed  from  him.  On  the  other 
hand,  when  lobbying  is  dcme  l^  a  man  who  la  annually 
extracting  $100,000  or  $200,000  or  $300,000  from  the  pockeU 
of  the  stockholdera  and  the  inveatora.  the  fact  should  be 
shown,  so  that  the  Congress  may  take  steps  to  see  that  the 
stockholders  and  investors  may  be  protected  hweafter  from 
the  dl88ipati<m  of  their  funds  into  the  poeketa  of  tfae  Indi- 
vidual who  ia  reaping  such  as  unccmscionabie  reward. 

Mr.  NORRIS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  tram  Alabama 
yield  to  the  Senator  from  Nebraaka? 

Mr.  BLACK.    I  yield  to  the  Senator. 

Mr.  HASTINOS.  Just  a  nrament;  I  am  about  fchrou^ 
I  desire  to  thank  the  Senator  from  Alabama  for  reidying  to 
my  questions,  and  to  say  that  I  am  perfectly  willing  to 
yield  to  the  unanimous  oirinion  of  the  committee,  althoui^ 
I  express  some  doubt  as  to  whether  the  c<xnmittee  ought  to 
be  authoriaed  to  do  what  is  proposed. 

The  VICE  PRBSn^NT.  Without  objection,  the  reaoiu- 
tion  is  agreed  to. 

ZMCOIB  AMD  HfRKaXTAirCI  TAXATXOH 

The  Senate  resumed  the  consideration  of  the  MU  (H.  R. 
8974)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  HARRISON.  Mr.  President.  I  shaU  not  impose  upon 
the  Senate  at  length.  I  shaU  try  to  be  as  teief  as  possible, 
and  content  myself  with  a  brief  explanation  of  the  changes 
made  in  the  House  biU  by  the  Committee  on  Rzumce. 

The  President  recommended  three  major  tax  policies: 

First.  An  inheritance  tax  in  addition  to  existing  estate 
taxes,  with  a  complementary^  gift  tax. 

Second.  Increased  surtaxes  oax  large  incomes. 

Third.  A  graduated  corporation  tax  in  lieu  of  the  present 
tax  imposed  at  a  uniform  rate. 

Substantial  revenue  wUl  be  brought  In  under  either  the 
House  proposal  or  the  Senate  proposal  There  are  no  sub- 
stantial differences,  so  far  as  revenue  is  concerned,  between 
the  House  biU  and  the  Senate  Finance  Committee  bilL  The 
House  bin  wUl  bring  in  revenue  estimated  at  $355,000,000. 
The  committee  blU  wiU  bring  in  revenue  estimated  at 
$254,000,000. 

To  enumerate  in  detail,  I  may  say  that  in  the  case  at  the 
surtax  increases,  for  example,  the  House  biU  would  raiae 
$45,000,000  in  revmue.  The  ^ou8e  bUl  starts  raiatng  the 
surtaxes  at  $50,000  and  scales  them  on  up  to  75  peroent. 
The  Committee  on  Finance  tried  to  follow  the  Presidents 
recommendation  of  putting  an  increaae  in  aurtaxea  on  very 
large  incomes,  and  started  at  $1,000,000.  That  Is  where  the 
graduation  now  aiape.  Tlie  baaia  of  the  present  law  Is  a 
surtax  of  59  percent  on' $1,000,000  income  and  aU  over  that 
amount.  The  Finance  Committee  proposal  starts  at 
$1,000,000  and  graduates  the  tax  until  It  reaches  75  percent 
on  incomes  of  over  $10,000,000. 

It  is  quite  interesting  to  note  that  according  to  the  aatl- 
matea  of  both  the  Treasury  experts  and  the 
ports,  by  virtue  of  the  increase  in  surtaxes  In  the 
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its  provisions  respecting  the  capital-stock  tax.  th> 

tjm  voold  mln  nothir-  in  addition  to  the  pnsant  taa . 

'X  wo^U  nnwln  at  f  1  a  thoosand.   The  Senate  oom  - 

Inereased  the  tax  from  $1  a  thousand  to  flJO  a  thou 

■adwadMMld  receive  from  that  sooroe  an  increase  c 

In  taxes. 

^  pnOts  tax  pnnisloos  of  the  House  bffl.  it 
abookl  provide  $100,000,000;  but  in  the 
bill  we  made  the  tax  milder  and  more  hbeial. 
to  imise  only  #10,000.000  of  inereased  rev4- 


ni)m~tfae  tnhsri^aBee  tax  $00,000,000  would  be  derive^ 
mdsr  the  Hoon  bill,  but  nothii«  under  the  Senate  bill. 
It  does  not  carry  these  provisionB. 

In  Usu  of  the  inheritance  tax  the  Oommlttwt  on  Ftaan  e 
has  fvooramendod  an  increase  of  the  rates  in  the  presei  it 
^r,ln*^»«^  stnictnre.  Ftom  that  sooroe  there  lAMXild  be  d<  - 
rived  spproodmately  the  same  amount  which  it  is  estimatt  d 
would  be  obtained  from  the  Iztherttanoe  tax  carried  by  tie 
House  bill:  ttiat  is.  the  Senate  committee  propcBal  woud 
ndsB  $00,OOOJOO  of  increased  revenue. 

Prom  the  gift  tax.  which  is  a  corollary  to  the  increast  d 
Inheritance  tax  of  the  House  Ull.  or  to  the  estate  tax  in  tl  e 
aaoate  eomndttee  proposal,  we  shaaM  receive  $34,000,040 
mider  the  Howe  bill  from  the  Increased  rates  on  gift  tax^ 
while  under  the  Senate  committee  proposal  the  increase.  It 
is  v**'^*^  would  be  $31jMW,000. 

COnii«  now  to  intercompany  dividends— that  is,  dlviden  Ls 
declared  and  paid  liy  one  oorpocatiaa  to  another— the  HOu  le 
MB  did  not  include  that  feature  of  the  President's  messai  e. 
Ihe  Committee  on  Finance  lias  recommended  to  the  Sens  te 
a  proposal  to  tax  such  dividends.  Under  the  inresent  liw 
there  is  a  100-peroent  deduction  where  dividends  are  ps  d 
bf  one  eorporatioQ  to  another.  Hie  Finance  Committa  's 
proposal  aBowB  only  an  85-pereent  deduction,  irtiich  wou  d 
amount  to  alxjut  a  2-percent  intercompany  dividend  tax.  ai  id 
l^om  that  source  $30,000,000  diould  be  raised. 

BoQt  tai  the  Ehmse  1^  and  in  the  Senate  committee  pr  >- 
poaal  a  provislan  is  incorporated,  similar  In  character  n 
each  imamn.  whidi  permits  deductians  for  diaritalile  gt  ts 
by  oorporatioDs  which  would  entail  a  loas  tram  the  es  i- 
mated  jUtA  in  the  amount  of  $15.0004)00.  Consequently,  n 
the  afgretate.  as  I  have  statMl.  from  the  Rouae  bin  it  is 
ttirtimatfd  that  $355,000,000  of  additional  revenue  would  ye 
rataed,  and  from  the  Senate  committee  propoaal  $254,000,0  0 

The  Bmmt  hOL  provides  Indreaaes  in  the  surtax  schedi  le 

.  In  the  ease  ef  sintax  on  net  ineooses  ef  more  than  $S04>  0. 

TIm  gndoatlan  reaches  a  mstxtemn  on  surtax  net  incoo  es 

of  V9m  OfJOtjOOO.  In  which  case  the  rate  Is  T5  peree  it. 

reoommenda  tacNaaing  the  si  r 
In  the  ease  ef  net  ineones  over  $1,000,0^ 


Up  tafljNtjIOO  we  da  not  dlstuib  any  preaent  surtax  rat  », 
but  over  that  amount  the  surtax  is  carried,  graduated  up 
OljIOOgMi.  to  a  point  where  it  reaches  If  percent  bn 
of  over  OlO^MOJOO. 

bsUevea  the  avtax  ehaofsa  whidi  It 
In  oMMfoimity  with  ths  Preatdenfa 

than  Is  Itaa  Bouae  bill  in  thia  reapeet    T  ^^ 

only  vast  personal  incomes  by  very  hph 

Ifr.  President,  win  the  Sgnatar  yield? 
I  yield  to  the  Senator 


law.  what  the  yield  would  be  under  the  Bouse  bOl,  and 
what  the  yieM  would  be  under  the  Senate  bill? 

llr.  HARRISON.  I  wffl  give  those  figures  to  the  Senator 
If  he  deeires.  I  gave  only  the  tacreases  liy  virtue  ct  the 
changes  in  the  rates. 

Mr.  WAI£H.  Am  I  correctly  Informed  that  there  Is  an 
increase  in  the  House  bill  over  the  present  yield  from  sur- 
taxes and  an  increase  over  preemt  yidds  in  the  Senate  bin. 
but  a  decrease  hi  the  Senate  bOl  as  compared  with  the 
^House  Ijin?  ^  ^^       ^,_ 

Mr.  HARRI8C»?.  That  Is  true.  As  I  stated  before  the 
Senator  came  in,  by  virtue  of  the  increased  rate  in  the 
Ho»e  un,  wMch  starts  at  $50,000  and  increases  the  tax  on 
up  to  75  peroent.  it  is  estimated  that  an  increase  of  $45,000.- 
000  in  revenue  would  come  into  the  Treasury.  Under  the 
Senate  bill,  which  starts  only  at  $1,000,600  and  increases  the 
tax  up  to  75  percent,  there  would  be  an  Increase  of  only 
$4,000,000  from  that  particular  item. 

Mr.  NC«RIS.  Mr.  President,  is  the  Senator  now  speak- 
ing of  income  tax  or  estate  tax? 

Mr.  HARRISON.  I  am  speaking  of  surtaxes  or  income 
taxes  as  the  case  may  be. 

As  to  the  graduated  income  tax  on  corporations,  as  Sen- 
ators appreciate,  the  present  tax  on  corporation  profits  Is 
18%  percent.  In  the  case  of  railroads,  which  are  the  only 
corporations  now  permitted  to  file  consolidated  returns,  in 
the  event  they  choose  to  file  such  returns,  the  tax  is  15% 
percent. 

The  Hou^  made  a  gesture  toward  complying  with  the 
President's  suggestion  with  reference  to  a  graduated  tax 
on  corporations.  They  made  the  tax  13V4  percent  up  to 
$15,000  profit,  and  over  that  it  was  14%  peixent  In  other 
words,  they  made  a  graduation  of  only  1  percent,  dropping 
it  one-half  percent  frwn  the  present  law  of  13%  percent  In 
the  case  of  profits  under  $15,000,  and  Increasing  it  a  half 
percent  over  the  present  law  where  the  profits  were  more 
than  $15,000. 

The  Committee  on  Finance  in  its  bill  has  written  a  gradu- 
ated income  tax.  as  follows: 

Twelve  and  one-half  percent  on  the  portion  of  net  income 
in  excess  of  $15,000. 

Fourteen  percent  on  the  pOTtion  of  net  income  in  excess 
of  $15,000  and  not  in  excess  of  $40,000. 

Fifteen  percent  on  the  portion  of  net  income  in  excess  of 
$404)00  and  not  in  excess  of  $100,000. 

Fifteen  and  one-half  percent  when  it  is  over  $100,000. 

Br  this  graduated  tax  on  corporations,  as  I  have  stated, 
the  rate  fixed  in  the  House  bill  would  bring,  in  additional 
revenue.  $15.0004)00.  Under  the  Finance  Committee  bUl  the 
Oovcmment  would  collect  $60.0004)00.   according   to  the 
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n  be  doea  not  otaiect,  I  akoiild  Uke  to  ask 
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Of  oouxae.  becauae  of  ita  oorp(H«tion  haoome  tax  proviskms, 
ttie  Houae  impnsfd  a  fairly  heavy  excess-profits  tax.  C^ie  d 
the  major  matters  before  the  Committee  on  Finance  was  the 
criticism  of  the  excess-profits  tax  because  the  House  bill  did 
not  permtt  corporatloiia  to  declare  a  new  vataie  for  their 
capital  stock. 

It  will  be  ncalled  that  aoaae  3  yean  a«o.  hi  one  of  the 
fcffli  beli«  eonsideted  at  that  ttane,  we  revived  the  old 
1  aiiltai  atorlr  tax,  which  had  previously  been  eUminatad  from 
the  law.  We  needed  $S0J00.000  in  revenue,  and  we  thought 
that  WM  the  bcot  way  to  get  it.  ao  we  gave  to  corporattona. 
on  the  Impoaitkm  of  the  $l-a-thousand  capital-stock  tax.  the 
right  to  dedare  the  value  of  their  capital  stock. 

We  wrote  a  provlsian  into  the  law  that  if  a  corporation 
pot  the  value  of  its  capital  stock  down  too  low  it  would  ba 
penahaed  by  having  to  pay  an  exeeas-praflta  tax  of  5  percent 
on  praAts  ever  13^  percent  We  thought  thoee  provisians 
would  bt>^f^*»<^  one  a""^*"^  and  compel  the  corporations  to 
give  a  fair  value  to  their  capital  stock,  but  in  the  event 
they  should  not  do  so.  but  should  undervalue  their  capital 
stock,  then  they  would  have  to  pay  the  penalty. 

■nie  provision  has  wotted  magniHoently.  So  far  as  the 
retium  is  concerned,  it  has  yielded  just  about  the  revenue 
i^tmt  was  esthnated.   I  tUbak.  during  the  last  year  the  Qov- 
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emment  received  about  $91,000,000  from  the  capital-stock 

The  committee  bill  allows  corporations  to  make  a  new 
declaration  of  value,  which  they  should  be  permitted  to  do. 
I  make  that  statement,  because  some  2  years  ago  when 
we  passed  that  law  many  corporations,  especially  out  In  the 
West,  engaging  in  the  mining  business  and  other  similar 
activities,  had  little  value,  but  those  values  have  considerahly 
Increased,  in  aome  corporations  more  than  others,  and  some 
ccnporations  would  lie  penalized  greatly  if  they  were  not 
permitted  to  declare  a  new  value.  Therefore,  the  committee 
hill.  80  far  as  the  capital-stock  tax  and  the  excess-proAts 
tax  are  concerned,  permits  the  ccavomUoos  to  make  a  new 
declaration. 

We  have  lowered  the  excess-profits  figure  from  13  V^  per- 
cent, where  it  would  start  In  the  present  law.  We  recom- 
mend in  the  committee  hm  that  there  shall  be  no  penalty, 
that  is,  that  there  shall  be  no  excess-profits  tax,  until  the 
corporations  shall  have  made  10  percent.  Then,  on  net 
incomes  running  from  10  percent  to  15  percent,  they  pay 
6-percent  penalty,  not  the  5  percent  as  In  the  present  law. 
If  the  profits  amount  to  over  15  percent,  then  they  pay 
13-percent  penalty.  Under  the  House  bill  the  rate  starts  at 
5  percent  cm  ];Mx>fits  over  8  percent  and  is  graduated  up  to 
20  percent  on  profits  ova*  25  percent. 

We  think,  therefore,  that  so  far  as  the  cairital  stock  and 
excess-profits  structure  Is  concerned,  the  Senate  o(Mnmittee 
blU  is  an  Immense  improvement  over  the  House  bill,  and  as 
a  result  of  our  pomitting  this  new  dedaraticm  of  capital 
values,  tliere  should  not  be  serious  objecticm  to  it. 

I  have  explained  the  proposal  with  reference  to  the  divi- 
dends reoeived  by  corporations  from  one  another  and  what 
they  would  have  to  pay  on  them. 

With  respect  to  the  objections  to  the  provisions  of  the  House 
bill  affectii^  insurance  companies,  alxmt  which  ttiere  has  been 
much  diBcusj^on  and  a  great  assault  liefore  the  Committee 
on  Finance,  we  have  ranoved  all  that  ground  of  objection: 
and  so  far  as  the  insurance  companies  are  ccoicemed  the 
present  law  is  not  changed  l}y  the  Senate  committee  bill.  It 
was  changed  by  the  House,  but  the  Senate  committee  leaves 
the  present  law  unchanged.  Of  course,  insurance  compa- 
nies will  pay  the  graduated  income  tax  like  other  corpora- 
tions filing  separate  returns. 

Mr.  NORRIS.    How  did  the  House  change  it? 

Mr.  HARRISON.  The  House  changed  it  considerably  be- 
cause of  the  inheritance  tax  which  was  imposed;  and  since 
the  Committee  on  Finance  struck  out  the  inheritance  tax. 
it  removed  the  insurance  complication,  and  there  was  no 
need  of  changing  the  present  law  affecting  Insurance  com- 
panies. I  may  say  that  if  the  inheritance  feature  should  be 
restored  as  carried  in  the  House  text,  in  my  otrinitm.  there 
should  be  some  change  made  in  the  House  provision  with 
reference  to  insurance  companies. 

As  to  the  effective  date  of  the  provlsiona  It  is  proposed 
that  the  increased  surtax  shall  take  effect  with  respect  to 
taxable  yean  beginning  after  December  11.  1935.  In  other 
words,  they  go  Into  effect  after  the  first  of  next  year.  This 
Is  the  same  effective  date  as  that  reeommended  by  the  House 
In  connection  with  this  provlaloii. 

The  same  thing  is  true  In  eonnectlon  with  the  graduated 


Income  tax  on  corporations,  and  with  the  reduced  deduction 
allowed  on  rtnmfattc  dhridends  reoeived  by  corporations. 

The  Increased  capital-stock  tax  win  take  effect  on  capttal- 
stodc  returns  filed  after  the  year  ending  June  SO,  1930. 
That  Is  becatiw  the  praetioe  has  been  for  them  to  compute 
Incomes  by  fiscal  years,  and  as  the  returns  have  already 
been  made  for  the  present  fiscal  year,  it  would  complicate 
things  if  we  did  not  date  it  from  June  30, 1930. 

We  have  inserted  a  provision  with  reference  to  China 
Trade  Act  corporations.  Atwut  $75,000,000  of  American 
capital  is  invested  in  China,  hi  China  trade  corporaticms, 
which  have  been  permitted  by  the  State  Department  through 
the  years.  This  matter  was  i»esented  by  the  Department 
of  Commerce  and  the  State  Department. 

The  Committee  on  Finance  provides  special  relief  for 
China  IVade  Act  corporations  in  the  caae  of  both  the  oapltal- 
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stock  tax  and  the  exoess-profits  tax.  This  crecBt  Is  similar 
in  prlnciide  to  the  credit  now  aDowed  such  corporations  for 
the  purpofse  of  computing  the  inooaae  tax.  The  reason  for 
allowing  such  credits  is  the  desire  to  put  China  Trade  Act 
corporations  on  an  equal  oompetttive  basis  with  corpora- 
tions of  foreign  countries  doing  business  in  China. 

As  to  personal  holding  companiea,  the  committee  pro- 
poses an  amendmoit  to  section  361  <a)  of  the  Revenue  Act 
of  1934  relating  to  such  ownpanim  I  may  say.  as  a  back- 
ground, that  some  of  the  iKdding  companies  lOnnerly  al- 
lowed their  profits  to  remain  in  their  treasuries.  They  did 
not  declare  dividends,  and  the  stockholders  escMwd  surtaxes. 
So  In  the  Revuiue  Act  of  1934  we  imposfd  a  pret^  heavy 
penalty  on  personal  holding  companies. 

Mr.  NORRia  Mr.  President.  wiU  the  Senator  at  thla 
point  define  a  personal  Ix^ding  company,  and  digtinguish 
such  a  company  from  any  other  holding  company? 

Mr.  HARRISON.  The  personal  holding  company  we  were 
trying  to  reach  was  one  a  majority  of  whose  stock  is  owned, 
say.  by  five  persons.  That  is  whal  we  are  trying  to  get  at 
by  this  provision. 

Mr.  NORRIS.  That  would  not  constitute  a  holding 
company. 

Mr.  HARRISON.  Their  income  oomes  from  Investments 
in  (4>erating  concerns.  Instead  of  paying  out  dividends  and 
permitting  individuals  to  get  th^  dividends  on  the  incomes, 
they  just  put  the  incomes  Into  the  holding  company,  and  ao 
they  build  up  a  tremendous  surplus. 

In  the  present  law  the  rate  of  tax  (m  pfrannal  holding 
companies  is  30  percent  of  the  amount  of  the  undistributed 
adjusted  net  income  not  in  excess  of  $100,000;  plus  40  psr« 
cent  of  the,  amount  thereof  in  excess  of  $100,000.  That  Is 
the  present  law. 

Because  we  have  increased  the  surtaaes,  we  felt  that  we 
ought  also  to  increase  the  percentages  an  such  holding  com- 
panies, and  to  conform  to  those  increases  we  have  fixed  the 
following  rates: 

Twenty  percent  of  the  amount  of  the  undistributed  ad- 
justed net  income  not  in  excess  of  $2,000;  plus 

Thirty  percent  of  the  amount  tbereoi  in  excess  of  $2,000 
and  not  in  excess  of  $100,000;  plus 

Forty  percent  of  the  amount  thereof  in  excess  of  $100,000 
and  not  in  excess  of  $5004)00;  plus 

Fifty  percent  of  the  amount  thereof  in  excess  of  $5004)00 
and  not  in  excess  of  $1.0004)00;  pim 

Sixty  percent  of  the  amount  thereof  in  excess  of  $lj900.000. 

These  increases  were  made  simply  because  we  increased 
the  surtax  rate. 

Mr.  NORRia    Mr.  President.  wiU  the  Senator  yield? 

Mr.  HARRISON.    I  yiekL 

Mr.  NORRIS.  The  Senator  said  the  increases  were  made 
simply  iMcause  the  surtax  rate  had  been  Inereased.  Does 
the  Senator  mean  the  surtax  rate  on  personal  income? 

Mr.  HARRISON.    Cte  personal  Income. 

Mr.  NORRIS.    Not  on  inheritance  taxaa  or  estate  taxea? 

Mr.  HARBISON.  No.  This  was  done  in  the  case  of  hold- 
hw  companies  because  of  the  Increase  hi  surtaxes  on  personal 
incomea.  As  to  the  estate  tax.  we  made  a  change  In  it  be- 
cause we  had  incraaaed  the  maxinwim  rate  to  70  percent. 

Mr.  WALSH.    Mr.  Prerident.  wiU  tba  Senator  yMd? 

Mr.  HARRISON.    I  yield. 

Mr.  WALSH.  Is  there  any  ehaasa  in  tt»  yield  fkom  the 
personal  holding  companies  by  tfaa  propoaal  which  the  com- 
mittee makes? 

Mr.  HARRISON.    Thero  la  praetloaHy  no  change. 

Mr.  WALSH.  I  observe  that  it  Is  not  Inehided  among  tlia 
items  which  would  yield  any  Inereaaa  In  revenue. 

Mr.  HARRISON.  There  la  no  change.  It  is  merely  nega- 
tive. It  is  done  as  a  matter  of  protection.  The  tax  fdroes 
distribution  of  dividends,  and  indirectly  we  gain  by  getting 
niore  revenue  from  stirtaxes. 

The  existing  estote-tax  law  Is  amended  by  a  provlaion  per- 
mitting the  deduction  of  the  shrinkage  in  value  which  may 
occur  between  the  date  of  death  and  a  date  1  year  after 
death.  This  Is  quite  important  If  such  shrinkage  Is  al- 
lowed. It  Is  confined  to  the  riirinkage  which  can  ba 
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to  odst  by  taking  the  difference  between  the  aggregate  valu< 
of  an  asaeU  on  the  date  of  death  and  the  aggregate  valu 
of  aU  asseU  1  year  after  death.    If  assets  should  be  sold  o 
exchanged  by  the  executor  between  the  date  of  death  and 
year  after  death,  the  vahie  on  the  date  of  sale  or  exchangi  t 
would  be  used  In  lieu  of  the  vahie  1  year  after  death 

•mis  provision  is  equlUble  in  its  effects,  and  in  practical!; 
an  cases  win  obviate  the  danger  of  complete  confiscation  o 
wtates.  due  to  a  sudden  decline  In  market  values.    Intake 
to  give  an  optwrtunlty  to  take  advantage  of  this  provision , 
the  due  date  <ff  the  tax  is  extended  for  a  period  of  3  months| 
that  is.  from!  year  after  death  to  15  months  after  death 

It  wfll  be  recalled  that  there  were  many  cases  when, 
when  persons  died,  their  esUtes.  because  of  the  sharp  dedin  5 
which  the  country  experienced  in  1929,  were  practlcaUy 
wiped  out.  In  some  Instances  there  was  hardly  enough  c 
the  esUte  left  to  pay  the  taxes,  because  the  Uxes  dated  f  roA 
the  »«»"*  of  the  death  of  the  Individual. 

The  House  bin  contained  a  provision  applicable  to  to- 
heritanoes  providing  that  the  esUte  might  have  the  opUo  i 
of  having  the  tax  fixed  at  the  date  of  the  death  of  the  pa  - 
■on  or  1  year  after  death.  Where  some  of  the  property  s 
sold  within  the  year,  of  course  the  sale  price  fixes  the  vali  e 
of  the  property.  We  think  it  is  fair  to  estates,  especial  y 
large  estates,  that  they  should  have  the  option  of  fixing  tt  e 
value  either  1  year  after  death  or  at  the  time  of  the  deat  i 
of  the  individual. 

Ut.  WALSH.  B£r.  President,  as  I  understand,  the  pres- 
ent law  fixes  the  estate  tax  upon  the  basis  of  the  value  <  f 
the  estate  as  reported  at  the  time  of  the  death.  Am  I 
correct? 

Mr.  HARRISON.  Tliat  la  correct.  That  is  the  bas  s 
under  the  old  law. 

Mr.  WALBH.  The  result  has  been  that  where  there  hj  s 
been  depceciatton  in  the  value  of  the  estete  restating  froi  a 
sales  while  the  estate  has  been  liquidating,  there  has  beta 
no  provision  of  law  to  aUow  the  taxpayer  any  credit  for  th  it 
depredation.  It  is  now  proposed  in  the  pending  biU  that 
1  year  after  the  death  of  the  testator,  where  there  ha^  e 
been  actual  bona  fide  sales  showing  depreciation  In  some  >f 
the  aaaets  of  the  estate,  a  new  inventory  may  be  made  a^ 
ftOowanoe  gtanted  for  the  depreciation  In  assets,  for 
jmrpose  of  flnaUy  fixing  the  estate  tax. 

Mr.  HARRISON.    That  is  true,  whether  or  not  the  pro: 
erty  was  sokl.    The  executor  of  the  estate  may  elect  to 
the  vahie  1  year  after  death  or  at  the  date  of  death. 

Mr.  WALSH.    I  am  pleased  to  have  that  information. 
did  not  think  the  iMt>vision  went  so  far  as  to  have  a  comple  « 
revaluation  of  every  item.    I  thought  It  was  only  with  r^ 
spect  to  those  items  where  it  was  claimed  there  was 
depreciation  as  the  result  of  sales. 
Mr.  HARRISON.    No;   it  Is  *wlth  respect  to  the  whqle 

ettate. 

Mr.  WAUSH.  So  it  really  is  a  permission  for  an  entir^br 
new  inventory  to  be  filed  at  the  end  of  the  year? 

Mr.  HARRISON.    Yes.    It  would  not  really  be  fair  to 
low  an  electl<m  cmly  In  the  case  of  certain  items  of 
eatate:  so  we  felt  it  should  be  aUowed  in  the  aggregate:  i  ir. 
If  some  part  of  it  sh<^d  be  sold  within  a  year  after  the  d^te 
of  death,  then  the  sale  price  should  determine  its  value. 

Mr.  GBRRY.    Bdr.  President,  win  the  Senator  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  GERRY.  The  purpose  of  this  provision,  as  I  und<  r- 
stand.  is  to  provide  some  sort  of  cushion  if  there  shoi  Id 
chance  to  be  a  panic  such  as  we  had  in  1939,  so  that  the 
depredatioo  would  be  somewhat  taken  up.    Of  course 
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would  not  operate  if  there  were  seUing,  in  which  case  tiie 
depreciation  feature  would  come  into  play.  It  does  not 
tlrely  take  out  that  feature.  It  merely  betters  the  conditk  n. 
Mr.  HARRISON.  Of  course,  when  we  Increased  1  tie 
estate  taxes  up  to  70  percent,  and  aU  down  the  line,  aod 
also  decreased  the  exemption— the  exemption  in  the  prss- 
ent  law  under  the  estate  taxes  is  $50.000— it  became  nec^- 


it 


to  prev«it  complete  comflscatlon  of  estates.  In  t  Us 
bin  we  fix  the  exemption  at  $404M».  We  start  the  rate  at 
S  pereent,  and  then  graduate  up  to  70  percent.    We  had  to 


buttress  that.  We  had  to  protect  the  situation  by  increasing 
the  gift  taxes.  So  we  have  increased  the  gift  taxes  to 
threeLfourths  of  whatever  the  rates  are  in  the  estate  tax. 
and  they  run  through  the  bill  in  that  way. 

In  the  House  bUl  the  gift  tax  applied  to  the  donee  as  weU 
as  to  the  donor.  We  have  eliminated  that  provision  from 
the  bill,  and  apply  it  now  only  in  the  case  of  the  donor, 
not  of  the  donee,  because  it  became  unnecessary  when  the 
Committee  on  Finance  struck  out  the  inheritance-tax 
feature. 

There  are  some  other  minor  features  In  the  bfll:  and  as 
we  proceed  with  the  discussion  of  the  bill  I  shaU  be  very 
glad  to  explain  them  tf  any  one  desires  me  to  do  so;  but  I 
have  now  covered  the  main  points  involved.  If  any  Senator 
has  any  question  he  wishes  to  ask  me,  I  shaU  be  very  glad 
to  try  to  answer  him. 

Mr.  VANDKNBERG.  Mr.  President,  I  wish  to  discuss  the 
pending  biU  and  to  submit  a  motion. 

Mr.  LONG.  Mr.  President,  wiU  the  Senator  yield?  I 
shall  not  take  over  half  a  minute.  I  simply  wish  to  put 
something  into  the  Rxcots. 

Ii4r.  VANDENBERG.  I  shaU  yield  if  it  Is  for  only  half  a 
minute.  I  wish  to  proceed  with  what  I  have  to  say,  how- 
ever, and  should  not  like  to  yield  for  a  longer  period. 

Mr.  LONG.  What  I  have  to  offer  should  not  take  more 
than  a  minute.  I  have  been  good  to  the  Senator  from 
Michigan  on  occasion,  and  I  ask  that  he  yield  to  me  for  a 
moment  so  I  may  put  something  into  the  Rkcord. 

Mr.  VANDENBERG.  I  am  glad  to  reciprocate  the  Sen- 
ator's kindness. 

Mr.  LONG.  Ii4r.  President,  I  was  informed  this  morning, 
through  several  persons,  of  a  statement  made  by  a  Mem- 
ber of  the  Senate  in  private  conversation  with  other  Sen- 
ators which  I  undertook  to  get  the  Senator  in  question 
to  place  in  the  Ricokd.  but  he  declined  to  afllrm  or  deny 
the  statement.  However,  on  responsible  authority,  I  have  the 
statement  from  a  weU-known  witness  as  to  its  truth,  and 
I  wish  it  to  be  placed  in  the  Record,  because  I  think  it  is 
an  epigram  which  the  future  generations  win  desire  to 

peruse. 

The  Senator  from  Idaho  IMr.  BosahI  is  quoted  by  another 
Member  of  this  body,  speaking  to  a  friend  of  mine,  as  having 
said: 

The  Constitution  of  the  United  SUtes  Is  a  powerfiU  enough 
document  thst.  In  my  opinion,  it  will  stirvlve  the  attsck  of  Pres- 
ident Rooeevelt  and  the  defense  of  ex-President  Hoover. 

Mr.  VANDENBERG.  Mr.  President.  I  wish  to  make  a 
statement  regarding  the  pending  tax  biU.  and  ultimately  to 
make  a  motion.  Inasmuch  as  the  last  thing  I  should  want 
to  do  is  to  retard  the  speediest  possible  consideration  of  the 
matter,  particularly  if  my  effort  is  to  be  futile  in  respect  to 
my  subsequent  motion.  I  am  going  to  take  the  liberty  of 
suggesting  to  the  Soiate  that  I  be  permitted  to  proceed 
without  interrupticm.  although,  of  course,  I  shaU  be  happy 
to  yield  if  any  Soiator  adcs  me  to. 

Mr.  President,  discussion  of  the  pending  biU  loglcaUy  falls 
into  two  separate  and  distinct  considerations. 

First  is  it  wise  or  safe  or  fair  or  prudent  to  attempt  any 
tax  biU  whatever,  in  the  absence  of  correlative  Budget  bal- 
ancing, which  win  r«tore  the  Republic  to  solvency?  Is  it 
rational  to  write  any  tax  legislation  in  the  slap-dash  snap 
Judgments  of  the  final  days  of  a  Congress  consumed  by  an 
insistent  purpose  to  adjourn? 

For  myself — and,  I  believe,  for  a  substantial  section  of 
American  public  opinion— I  answer  this  question  without 
reservation  in  the  negative. 

If  this  also  were  the  decision  of  the  Senate,  it  would  be 
unnecessary  to  go  to  the  second  general  consideration.  But 
since  the  administration  program  is  at  war  with  this  con- 
clusion and  intends  to  force  the  i^sue,  we  must  also  face  the 
merits — or  demerits — of  the  thing  proposed.  Hence  the 
other  basic  question. 

Second,  if  we  must  have  an  IB-timed  and  Ul-starred  tax 
bill,  should  it  be  a  tin-foil  measure — and  when  I  speak  of 
tt  as  a  "  tin-foil  measure  ".  I  mean  no  disrespect  to  $270.- 
000,000  as  such.    That  stiU  is  an  enormous  sum  of  money  to 
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take  from  the  pockets  of  the  American  peoide,  even  tn  this 
new  deal  day  of  astronomical  calculations.  I  speak  of  it  as 
"  tin  foU  ".  because  in  proportion  to  the  deficit  which  we  con- 
tonplate  in  respect  to  the  operations  of  the  Government  tt 
is,  nothing  more  than  a  tin-foil  wrapping  to  hide  what  is 
Inside  the  package. 

I  now  repeat  my  second  question. 

Second,  if  we  must  have  an  iU-timed  and  in-starred  tax 
biU.  should  it  be  a  tiu-foil  measure  which  sniper,  inconclu- 
sively at  wealth,  but  which  wiU  neither  produce  revenue  com- 
mensurate with  our  spendings  nor  achieve  any  useful  social 
purpose:  or  dudl  we  be  honest  with  our  pndEdem  and,  pur- 
suant to  the  temporary  theory  of  the  Senate  Finance  Com- 
mittee's majority  before  it  marched  up  the  hiU  and  down 
agaii^  sedc  such  schedules  as  do  not  n^ioUy  stifle  economic 
progress  but  which  clearly  notify  the  American  iieapie  that 
a  painful  pay  day  may  be  Just  around  the  comer,  that 
prejudicial  wealth  taxes  are  but  a  drop  in  the  bucket  of  our 
prodigal  disbursements,  and  that  our  whole  people  may  soon 
Inescapably  face  the  tax  coUector  and  the  reckoning? 

For  myself.  I  answer  the  latter  half  of  this  question  In  the 
afllrmative.  It  seems  to  me  that  it  is  the  only  possible 
service  which  can  here  and  now  be  rendered.  But  having 
rendered  it  the  wisdom  of  then  withholding  final  action  until 
next  winter,  when  we  shaU  be  in  the  presence  of  an  related 
considerations,  is  emphasised  in  exact  proportion  as  we  have 
demonstrated  the  aU-pervading  tax  needs  of  the  Govern- 
ment 

Mr.  President,  I  wish  now  to  enlarge  upon  these  two  sepa- 
rate considerations.  In  discussing  them  we  must  remember 
that  the  House  bin  continues  to  be  Just  as  much  in  Issue  as 
the  Senate  biU.  because,  regardless  of  oiu-  immediate  Senate 
decisions,  the  legislation  finally  wiU  be  written  in  a  confer- 
ence between  the  House  and  Senate  where  both  measures 
win  be  expediently  compromised  and  resolved:  a  conference 
which  either  wiU  deadlock  over  incompatible  views  or  which 
will  melt  under  the  August  sun  into  an  agreement  bom  ct 
dictation,  desperation,  and  exhaustion. 

This  leads  to  brief  comment  upon  the  first  general  ques- 
tion. Should  there  be  any  tax  bill  now? 

Here  is  my  first  answer  to  this  primary  question: 

The  pending  tax  bill  fails  to  serve  any  real  fiscal  purpose 
or  any  mjrthical  social  advantage  because,  among  other 
reasons,  it  is  hastily  thrown  together  by  weary  and  reluctant 
legislators  in  grudging  response  to  an  unexpected  and  un- 
welcome eleventh-hour  Executive  mandate  which,  for  a  time, 
perplexed  and  mystified  even  the  administration's  most 
faithful  and  best  informed  congressional  adjutants.  But  the 
President  knew  exactly  what  he  wanted  and  why  he  wanted 
it.  which  is  more  than  the  rest  of  us  know  even  now.  The 
result  is  a  bin  which,  despite  any  possibility  of  rationalizing 
amendments,  is  bom  of  pell-mell  statesmanship  which  has 
had  no  adequate  permit  or  chance  to  study  the  whole  prob- 
l«n  in  aU  its  implications.  The  variegated  record  of  the 
bin  in  the  Senate  Finance  Conunlttee  emphasizes  these 
baffling  and  disconcerting  contemplations.  It  is  the  exact 
antithesis  of  seriously  plannel  economy. 

This  is  not  merely  my  opinion,  Mr.  President:  it  is  the 
weU-nigh  universal  verdict  of  the  American  press.  I  do  not 
mean  to  labor  the  Senate  with  quotations  tsnpical  of  the 
editorial  verdicts  to  which  I  refer.  I  simply  quote  two  sen- 
tences from  the  editorial  columns  of  the  independent  Wash- 
ington Star  of  last  night: 

The  real  dsnger  now  Is  that  Congress,  tn  trying  to  make  good 
a  political  bluff,  will  enact  a  crasUy  patched-up  tax  measure 
capable  of  great  harm  to  recovery  now  tmder  way  and  inc^wble 
of  raising  needed  revenue.  And  the  added  danger  is  that  fear  (rf 
levying  taxes  directly  affecting  the  people  who  must  shoulder  the 
cost  of  government — and  that  means  most  of  them — ^wlU  be  as 
great  a  few  numths  or  a  year  or  so  hence  as  It  is  now,  Tliat  will 
leave  ruinous  Inflation  as  the  alternative. 

Bfr.  President,  this  is  not  only  the  general  (^rinlon  of  the 
American  press  respecting  the  spectacle  which  Congress 
makes  of  itself  in  attempting  to  pass  a  fundamental  tax  law 
under  these  circumstances  and  auspices,  but  I  doubt  whether 
there  would  be  dissent  from  this  same  concfusion  by  any 
recognized  economist  who  values  his  reputation. 


I  quote  one  famous  commentator  who.  let  tt  be  remem- 
bered, has  been  among  the  most  loyal  and  «wi^i»Vifti 
devotees  of  this  regime.    Mr.  Walter  Lippmann  says: 

Whether  tt  is  a  revenue  measure  or  a  aooial  reform,  or  both,  tha 
new  tax  bill  Is  legislation  tn  the  dark. 

By  the  phrase  "  in  the  daxk ",  I  am  sure  Mr.  Lippmann 
has  in  mind  no  sinister  references;  none  of  us  would,  for  a 
moment,  impute  anything  of  that  character  to  the  distin- 
guished Senator  from  Mississippi  and  his  coUeagnes  upon 
the  committee.  "  In  the  dark  "  means  the  absence  of  U^t 
thrown  upon  the  subject  in  any  adequate  degree. 

Now,  I  continue  Mr.  Uppmazm's  statement.  These  are  Mr. 
Lippmann's  words: 


Rarely  has  a  measure  of  comparable  importanee  been  rattroaded 
into  law  so  casuaUy.  so  cardeasly.  so  hastily,  so  stqwrflctahy. 

Mr.  President.  I  respectfully  decline,  sir,  any  part  of  such 
a  respcmsibiUty— responsibility  f  w  what  may  become  a  com- 
plete upbeavel  in  the  American  system.  It  is  midsummer 
madness,  and  nothing  else.  The  nature  of  the  mHhod  ir- 
resistibly prophesies  the  character  of  the  result  That  Is  the 
horrible  feature  of  it  CasuaUyl  Carelesslyl  HastUyl 
Superficially!  In  the  dazkl  These  are  sinister  and  moni- 
tory words.  Yet  they  apeH  the  substantial  truth.  And  there 
might  weU  be  added  two  other  word»— capricious  and  im- 
petuous. 

It  Is  in  this  picnic  spbit  ci  irresponsibility  that  we  are 
asked  to  deal  with  the  desperately  important  matter  of  the 
putdlc  credit  and  the  resources  of  aU  our  taxpayers — not 
with  Just  the  Uttle  group  of  victims  who  are  presumed  to 
have  been  Isolated  for  this  specialised  assault;  they  are  but 
the  primary  targets.  Inevitably  the  wlu^  land  gets  the 
repercussion  and  pays  the  shot.  I  know  of  no  finer,  classic 
utterance  upon  this  subject  than  the  words  of  the  present 
President  of  the  United  States,  speaking  back  In  the  **  horse 
and  buggy"  days  of  1932  before  Olympus  had  opened  its 
new  box  of  tricks.    Mi.  Roosevelt  said: 

Taxes  are  paid  in  the  sweat  at  every  man  who  labors,  because 
they  are  a  burden  on  production.  If  excessive,  they  are  reflected 
In  idle  factories,  tax-soM  farms,  and  hence  tn  Uie  hordes  of  the 
htingry  tramping  the  streets  and  ewflrtng  Jobs  In  vmln. 

This  is  the  President  (rf  the  United  States  speaking: 
Our  workers  may  never  see  a  tax  bUl,  but  they  pay — 

The  present  President  of  the  United  States,  pretending  to 
us  that  we  now  can  wisely  and  exdoaively  make  a  few  levies 
confined  to  the  rich,  disclose  only  a  few  years  previoosly  the 
whole  truth,  namely,  thaf  thoui^i — 

Our  workers  may  never  see  a  tax  bin.  but  tbey  pay,  m  de- 
ductions fnxn  wages,  in  Increased  cost  of  what  ttiey  bvy,  or  In 
broad  cessation  of  employment.  There  Is  not  an  unemployed 
man — there  1b  not  a  struggling  farmer — whose  Interest  In  this 
subject  Is  not  direct  and  vital. 

These  are  the  interests,  Mr.  President  with  which  we  are 
commanded  to  deal— casually,  carelesajy.  hastily,  superfi- 
cially—in  the  dark.  And  the  crowning  foUy  of  the  whole 
thing  is  that  none  of  these  taxes  on  Incomw  and  corporations 
win  be  collected  until  the  middle  of  next  March  anyway. 
Taxes  voted  now  Win  be  ccdlected  no  sooner  than  tajEes  voted 
next  winter.  There  is  time  to  do  a  shipshape  Job.  But  time 
Is  denied  us.  At  this  hour — and  at  no  other— we  must  strike. 
The  reasons  are  as  mystifying  and  inscrutable  as  is  the  task 
itself  which  we  are  ordered  summarily  to  complete. 

The  distinguished  President  of  the  United  States  said 

another  thing,  upon  ancient  occasion,  which  was,  and  sUn  is, 

the  imperishable  truth.    I  quote  his  first  message  of  March 

10.  1933: 

Most  litMral  governments  are  wrecked  tqwa  ttw  rocks  of  loose 
fiscal  policy;  we  must  avoid  this  danger. 

Mr.  President,  that  was  a  magnificent,  courageous  aspira- 
tion: but.  Instead  of  an  aspiration  today,  and  parttcalarty  In 
the  presence  of  the  frensled  thing  we  are  now  asked  sum- 
marily to  do,  it  ceases  to  be  an  aspiratian  and  becomes  the 
epitaph  of  an  administratkm  which  has  forgotten  and  for- 
sakm  its  own  primary  prjateiples 

The  sturdy  warning  of  1933  is  ignored  in  these  marchtng 
orders  of  1935  when  a  sham  revenoe  lav  is  perpetrated  "  care- 
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Ifirij  cmmomOj,  hMMtOj,  ADd  Superficially  "  upon  the  Ameri 
can  people.  Tbere  Is  no  soimd  reason  for  present  action 
There  are  countless  reasons  otherwise.  I  do  not  speak  ii 
terms  of  mere  personal  Inconvenience  or  personal  distress  o 
Individual  tefisiators  who  are  physically  exhausted.  That  i 
beside  the  point,  although  it  bears  upon  the  anemic  tyipe  o 
deliberative  thinking  which  may  be  devoted  to  this  crucia 
proUem.  I  speak  in  terms  of  the  national  welfare.  Thi 
bffl  under  fxlt^^^g  circumstances,  is  not  an  asset  to  this  wel 
fare.    It  Is  a  pathetically  needless  liability. 

Mr.  President.  I  call  your  attention,  furthermore,  to  thi 
m^nti^r  aod  f  ashloD  in  which  tax  legislation  is  considered  b 
the  Senate  Finance  Committee  and  by  the  Senate  itself  ii 
acme  other  directions  and  when  it  is  acting  in  an  orderly  way , 
For  one  whole  year  a  select  committee  of  the  Senate  deal 
with  the  subject  of  a  war-profits  tax.    At  the  end  of  the  yea; 
it  brought  into  the  forum  of  the  Senate  and  into  the  Juris 
diction  of  its  Information  all  the  witnesses  who  wanted  to  b  i 
heard  and  all  the  study  and  examination  that  could  be  madi . 
At  the  end  of  a  year's  scrutiny  we  submitted,  last  ^ril,  i  i 
report  which  recommended  a  war-profits  tax  bill. 

What  happened?  The  war-profits  tax  bill  was  referred  t  > 
the  Senate  Committee  on  Military  Affairs,  as  it  should  hav ; 
been.  The  Senate  Committee  on  Military  Affairs  appointe  I 
a  subcommittee  to  investigate  it.  as  it  should  have  done.  Tli ; 
subcommittee  took  ample  time.  The  subcommittee  made  it  t 
report  to  the  full  committee.  Tlie  full  committee  acted  i:i 
the  presence  of  this  complete  information.  The  bill  was  re  ' 
ported  back  to  the  fioor  of  the  Senate  2  months  later  ani 
then  referred  to  the  Setwte  Finance  Committee  for  furthe  ■ 
inquiry  and  investigation. 

Ah.  Mr.  President,  when  we  had  legislation  in  pursuit  c  ' 
war  profits  there  was  no  hasty  mandate  to  us  to  proceeil 
summarily.  The  biU  was  then  referred  to  the  Senate  Fi- 
nance Committee.  Hie  Senate  Finance  Committee  re- 
ferred it  to  a  subcommittee.  That  subcommittee  is  nou 
engaged  in  its  consideration  and  discussion.  We  are  ad- 
vised that  because  of  the  Importance  of  the  matter  there 
will  be  no  report  at  this  session,  but  a  postponement  of  th  b 
Issue  until  the  next  session  of  Congress. 

Mr.  President,  I  have  no  qiuurel  in  the  world  with  what 
has  haiqiKned  to  the  war-proifits  tax  bill,  although  I  expres  b 
my  deep  regret  that  we  could  not  have  brought  it  moie 
quickly  to  the  statutes  of  the  Nation  in  view  of  the  fact 
that  the  whole  wide  world  seems  to  be  on  fire  with  incipiei  t 
war.  I  make  no  complaint,  however,  that  the  Senate  anl 
the  Senate  Finance  Committee  propose  to  know  precisely 
and  exactly  what  the  correct  answer  is  before  they  wi  1 
recommend  any  such  legislation.  I  never  complain  whei 
legtelators  look  before  they  leap. 

But  I  ask  you.  sir.  to  parallel  that  contemplation — thst 
ecmtemplatlon  of  legislation  which  already  has  16  montfcs 
of  investigation  behind  It.  yet  which  has  not  even  jret  bee  i 
sufBdently  investigated  to  warrant  action  at  this  session  ( f 
Congress — with  the  fact  that  the  tax  bUl  now  before  ts 
came  to  the  Senate  on  August  5.  was  inunediately  referrel 
to  the  Finance  Committee,  and  was  reported  by  the  PInanc  e 
Committee  on  August  12.  7  days  later,  with  the  order  that  t 
must  be  passed  In  a  few  hours  before  this  Congress  shall  t  e 
pennltted  to  adjourn.  If  the  Senate  committee's  conserve  - 
tive  procedure  In  respect  to  war-profits  taxes  is  Justifie  :. 
then  its  precipitous  procedure  In  respect  to  the  pending  ts  k 
Un  is  nothing  short  of  insufferable  scandal  and  (mtrage. 

Mr.  President,  there  is  a  second  answer  to  the  question  I 
have  aitod  as  to  iriof  there  should  be  no  legUation  at  tl  e 
present  time  azkl  as  to  why  this  problem  should  be  pos  - 
poned  to  next  January,  as  it  wHI  be  if  the  Senate  shall  adoi  i 
the  motkm  which  I  shall  subseqxiently  make.    Here  Is  my 


Ttiis  tax  van  Mr.  President.  Is  unrelated  to  the  Budge  l 
This  la.  pethmpa.  its  paramoont  axMl  Incurable  Infirmity.  Ei  - 
eept  as  taxes  are  raised  In  direct  relation  to  the  Goven  - 
■tent's  expendttares,  one  cherktng  the  other,  the  revenws 
are  caknlatart  to  be  hurgely  wasted.  Tbe  B^ubUc  today  is 
in  BO  poattfon  to  fkltter  away  a  stngle  resource. 

Tkzes  tar  ft  tnTg*r*t  acfatovenMnt  when  thay  produce 
A  balanwwl  BodfeC  is  the  key  to  po|Ni]4r 


confidence  in  governmental  solvency  and  sanity;  and  con- 
fidence, in  turn,  is  the  key  to  dependable  progress  and  re- 
covery. An  epidemic  of  dread— dread  chiefb^  of  an  inflation 
which  this  bill  in  no  degree  assuages — ^Is  the  coimtry's  chief 
handicap.  A  tax  program,  however  painful,  which  tends  to 
dissipate  this  dread  will  be  worth  all  it  costs— not  the  least 
advantage  being  that  reckless  expenditures  will  be  less  pop- 
ular when  we  renew  the  solvent  process  of  paying  as  we  go. 

But  this  tax  bill  is  unrelated  to  a  balanced  Budget.  It  is 
not  even  in  telescope  reach  of  a  balanced  Budget.  It  has 
no  relationship  to  the  Budget,  and  can  have  none,  because 
the  Budget  does  not  reach  us  until  next  January.  When 
that  time  comes,  we  can  search  out  essential  economies,  con- 
sistent with  our  unavoidable  responsibilities.  When  that 
time  comes,  we  can  Intelligently  contemplate  the  problem  of 
taxation  to  bridge  the  intervening  gap.  The  two  things,  so 
far  as  possible,  should  go  together  in  courageous  plans  for 
the  next  fiscal  year. 

It  is  sheer  waste  to  raise  a  little  patch  of  taxes  that  have 
no  bearing  on  the  budgetary  problem.  Such  revenues  ac- 
complish relatively  nothing.  They  resemble  nothing  qu^te 
so  much  as  shooting  an  arrow  into  the  night.  It  is  like 
trjring  to  fill  a  barrel  with  a  dipper  while  the  spigot  runs 
wide  open.  It  is  like  thrusting  one's  finger  in  the  lake, 
withdrawing  it.  and  looking  for  the  hole. 

Nor  is  it  any  mitigation  to  say  apologetically,  in  behalf  of 
this  measure,  that  it  at  least  brings  us  $200,000,000  neaier 
solvency.  That  begs  the  question.  It  brings  us  no  neai-er 
solvency  unless  and  until  we  draw  the  dead-line  in .  the 
Budget.  This  is  what  I  mean.  If  one  starts  upon  a  thou- 
sand-mile journey  with  only  1  gallon  of  gasoline  in  his 
motor  tank,  he  will  not  reach  his  destination;  he  will  merely 
waste  his  gasoline.    This  bill  Is  sheer,  wanton  waste. 

It  makes  little  difference,  in  the  larger  view,  whether  this 
year's  deadly  deficit  is  $3,800,000,000  or  $3,600,000,000,  the 
difference  measured  by  the  proceeds  of  this  pending  bill. 
But  it  will  make  all  the  difference  in  the  world  if  next 
winter,  or  at  latest,  the  following  winter.  Congress  can  cur- 
tail expenditures  and  then  assess  a  tax  which  leaves  no  defi- 
cit at  all.  That  is  a  destination.  That  is  getting  some- 
where! And  arrival  in  such  a  safety  zone  is  worth  whatever 
it  may  cost. 

Mr.  President,  the  distinguished  Secretary  oi  the  Treasury, 
who  presimiably  is  the  highest  fiscal  consultant  and  author- 
ity in  the  land,  and  with  whom  my  distinguished  friend  the 
Senator  from  Mississippi  [Mr.  Haxrisoh]  had  what  seemed 
to  m«  to  be  a  peculiarly  painful  and  inconclusive  colloquy 
when  the  Secretary  appeared  before  tbe  committee — Kbe 
Secretary  of  the  Treasury,  who  seems  with  commendable 
caution  to  have  been  scrupulously  careful  not  to  ccmunit  him- 
self to  any  of  the  details  of  this  bill,  has  said  that  the  time 
has  come  to  move  in  the  Budget-balancing  direction  to  which 
I  have  referred.  He  also  has  said  that  the  time  has  come 
to  segregate  all  new  tax  revenues  for  debt-retirement  pur- 
poses. That  is  one  piece  of  direct  and  specific  advice  we 
have  had  from  the  Secretary  of  the  Treasury. 

Can  that  be  done  under  the  pending  scheme?  It  cannot. 
It  is  idiysically  impossible,  because  you  are  still  creating  new 
debt  infinitely  faster  than  these  tax  proceeds  should  extin- 
guish existing  debt.  Each  time  you  creep  forward  an  inch 
you  will  slip  back  a  foot.  You  cannot  fill  the  Secretary's 
prescription  imless  you  tie  adequate  taxes  to  a  balanced 
Budget.  I  submit  that  he  confirms  my  thesis — namely,  that 
taxes  and  budgets  should  travel  together.  There  is  no  other 
rule  of  prudent  political  economy. 

Let  me  again  quote  the  present  President  of  the  United 
States.  Again  he  Is  speaking  in  the  premlllenniimi  of  1932 
and  speaking  the  unassailable  truth: 

If  the  NaUon  U  Uvlng  within  Its  Incoma.  tts  credit  la  good. 

I  may  say  to  my  friend  from  South  Carolina  [Mr.  SmtthI— 
who  has  Just  entered  the  Chamber,  and  whose  opinion  I 
value  most  highly — that  I  am  quoting  from  President  Roose- 
velt 2  or  3  years  back.  I  tell  him  because  I  am  sure  the 
Senator  would  not  possildy  recognize  the  question  today, 
except  as  I  gave  him  this  ancient  identification. 

If  tb*  Ifatton  la  Uvtng  within  Ita  Incooie.  ita  cradlt  la  good. 
But  If.  Ilka  •  ipendthrtft.  it  throws  dlscrctton  to  the  winds,  la 
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wlUlng  to  mak»  no  mertAem  at  aU  la  q^andlng. 
to  tb»  Umlt  «<  tiM  paopla's  power  to  pay 
daOdta,  It  la  on  the  toad  to  bankruptcy. 


Its  taxing 
to  pile  up 


Tliis  bill  does  precisely  what  Mr.  Roosevelt  said  8  years 
ago  marks  the  road  to  bankruptcy!  It  "  extends  taxes  ".  yet 
"  eonthnaes  to  pile  up  deficits."  It  mlsen^ly  fails  to  relate 
the  two.  Tbat  is  my  basic  complaint.  In  my  view,  and  In 
the  Roosevelt  pbraae  of  1983.  It  "  throws  discretion  to  tte 
winds." 

I  quote  ac»ln  from  Mr.  lippmann,  who,  I  repeat,  has  been 
an  enthusiastic  tribune  for  this  admlnlstratton  and  who. 
therefore,  must  be  acquitted  of  any  hostile  bias  when  he  now 
eomplaliu.    Says  Mr.  lippmana: 

My  own  view  la  that  no  new  taxes  ^ould  be  Imposed  until  after 
the  Budget  Is  preseatsd  to  rmngissi  nest  winter.  •  •  •  What 
oould  be  more  diaplrttlagt 

Mr.  President.  I  emphasise  the  challenge,  because  the  one 
thing  that  the  American  people  should  be  saved  from  today 
Is  more  dispiriting  Influences  at  a  moment  wh«i  they  are 
undertaking,  in  sfrfte  of  governmental  discouragements,  to 
galvanise  themselves  again  into  a  courageous  forward  mardi. 

I  quote  from  Mr.  Lippmann,  continuing: 

What  could  be  more  dispiriting  than  to  be  taxed  drastically 
without  making  a  dent  on  the  defldtf  Taxation  of  thla  sort  is 
moely  punltMre.    It  hurts  the  taqmyer  and  helps  no  one. 

It  seems  to  me,  Mr.  President,  that  facts  and  logic  argue 
irresistibly  against  the  course  which  we  here  pursue. 

Mr.  President,  so  much  for  the  first  half  of  the  general  rea- 
sons I  have  submitted  to  the  Senate  as  to  why  action  should 
not  be  continued  at  the  present  session.  I  now  ti^e  up 
In^efly  the  second  question  which  I  sutaiitted.  and  I  ask  the 
Senate  to  forgive  me  for  a  few  observaticHis  bearing  upon  the 
second  challenge. 

Leaving  the  first  general  question.  I  come  now  to  the  sec- 
ond. If  we  must  have  tax  legislation  at  ttils  illogical  and 
vagrant  moment,  despite  the  fact  that  no  amount  of  amend- 
ing can  cure  its  inherent  infirmities  which  are  calculated  to 
retard  recovery,  destroy  values,  <dieat  its  own  promises,  and 
create  more  problems  than  they  solve;  if  we  must  legislate, 
for  some  reas(m  which  must  be  more  political  than  economic, 
should  it  be  a  sham  bin  or,  in  some  degree,  a  real  (me?  I 
have  already  answered  that,  if  possible,  it  should  be  a  real  one. 
although  I  renew  my  doubts  that  any  adequate  legislation  Is 
possible  under  the  circumstances. 

This  proposition  is  intended,  by  Its  auUiors,  either  to  raise 
revenue  or  to  distribute  wealth.  It  will  do  neither,  although 
it  may  force  an  ultimate  remodeling  of  our  social  and  eco- 
nomic system.  I  take  it  that  the  President  had  the  latter 
objective  largely  in  mind — to  wit,  the  remodeling  of  our  social 
system — when  he  stunned  Congress  with  his  unexpected  mes- 
sage of  June  19,  because  he  practically  dismissed  the  revenue 
phase  in  a  single  sentence,  while  lingering  on  the  social  phase 
through  2,000  words.  What  this  must  have  meant  to  his  own 
party  leaders  may  be  imagined  from  the  following  previous 
statonent.of  the  distinguished  Senator  from  Arkansas  [Mr. 
RoBUTSowl,  the  Democratic  floor  leader: 

In  my  humble  opinion,  taxes  should  not  be  levied  for  the  purpose 
of  dletrlbQtlng  wealth  or  reducing  fortunes,  but  solely  with  the  view 
of  obtaining  revenue.  Taxation  on  any  other  principle  approaches 
confiscation. 

The  Senator  from  Arkansas  need  never  apologise  for  that 
statement.  The  single  Presidential  sentence  on  the  subject 
t>f  revenue,  in  the  June  message,  was  in  part  as  follows: 

These  suggestions — 

"  These  suggestions  "  being  the  President's  idea  of  isolat- 
ing the  rich  and  then  soaking  them — 

are  based  on  the  broad  principle  that  If  a  government  Is  to  be 
prudent,  its  taxes  must  produce  ample  revenues  without  discour- 
aging enterprise. 

Apply  that  test  .to  the  Presidential  proposals  or  to  the 
House  bill  or  the  Senate  bill.  They  do  not  produce  ample 
revenues.  They  do  discoura«:e  enterprise.  Indeed,  in  some 
phases  of  the  inheritance  prc^iiosals,  they  kill  enterprise 
oompletely. 

Consider  the  revenue.  Upon  this  score  the  bill  is  a  fiscal 
fiasco.    It  produces  little  more  than  pocket  change,  relatively 


speaking,  for  some  of  the  high  treasonws  who  preside  ov«r 
the  dlstrtbution  of  Federal  funds  at  the  rate  of  $2  out  for 
every  dollar  oomlBc  in.  In  its  noRBal  expectancy,  the  Hoiat 
b^  would  produce  $279,000,000.  Ttet  scarcely  w*  the 
deOcit  for  ao  working  days.  Hie  Senate  finance  Oommittcs 
did  oonsiderably  better  until  it  ohanged  its  mind.  In  any 
event,  we  are  not  proposing  to  pay  the  dsAett  for  a  single 
month.  Tet  tbe  revenue  pretense  of  the  Vsgislatton  wtB  be 
pleaded  next  Jannarr  and  maik  this  well,  my  feOow  Sena- 
tors—the  revenue  pretense  of  this  legislatlDn  wiU  be  pkadcd 
next  January  as  a  convei^ent  but  transparent  eaeuse  for 
isnorinf  any  further  revemw  pwsults  for  another  year, 
which  will  take  us  past  the  next  election.  We  chatter  about 
levenoe  In  mimons  while  we  eonfktmt  deOelts  In  MiUons. 

This  is  sheer  tax  sophistry.  It  Is  a  >»— *g»"g  bvdoetanr 
burlesque.  £Laughter.]  It  lacks  any  deiMnt  of  the  pru- 
dence for  whkh  the  PresMent  assumed  to  9eak.  But  It 
does  have  one  virtue.  It  dees  do  this:  It  does  prove  to  the 
average  cttiaen  of  modest  means  that  the  heaviest  posslMa 
taxes  which  may  be  accumulated  from  the  rich,  as  proposed 
in  the  bill,  even  when  augmented  by  Increased  burdens  in 
the  lowo:  brackets,  as  <»lginally  proposed  In  the  Senate  Ull. 
will  not  remotely  pay  the  present  bills  for  our  ganantuan 
expendituns.  If  the  latter  shidl  ixxitintte. 

This  is  not  intended  to  suggest  that  ail  of  this  extra  spend- 
ing could  be  avoided.  It  started  inevitably  in  1029  and  has 
progressively  continued  down  to  <tete.  It  Is  the  byproduct 
of  the  depression.  On  the  other  hand,  much  of  it  can  be 
curbed  and  must  be  curbed.  But.  in  any  event,  and  what- 
ever the  character  of  the  spending,  I  repeat,  it  Is  useful  for 
the  average  eitiaen  to  lukow  that  he,  finally,  must  hdl»  settls 
the  accounts.  The  Senate  committee^  original  pn^osal  had 
the  virtue  of  more  plainly  and  more  courat^ously  acknowl- 
edging and  assessing  this  reality. 

There  are  those  who  believe  that  If  business  is  given  a 
reasonable  chance  to  continue  ni^ural  recovery,  it  will  pro- 
duce the  necessary  revenues  under  existing  tax  laws  to  bal- 
ance a  subeequent  budget  which  may  be  reasonaidy  redueed 
by  practical  economies.  Such  an  optimistic  outcome  would 
indeed  be  han>y.  lUs  appears  to  be  the  view  of  business 
itself,  speaking  through  the  United  States  CAuunba*  of  Com- 
merce. Frsnkly  I  do  not  believe  it  possible.  But  If  it  is 
possible— or  in  whatever  degree  it  is  possible — any  such 
prospectus  is  entirely  ruined  by  the  present  tax  proposal, 
particularly  because  the  present  proposal  will  retard  natural 
business  recovery  and  the  taxable  resources  incidental 
thereto.  This  is  one  more  reason  for  postponing  the  entire 
decision  until  Congress  shall  be  in  the  presence  of  ooncluaive 
facts  and  information. 

But  if  we  shall  proceed  now,  we  dodge  realities  If  we  do 
not  concede  that  the  proposed  revenues  are  whc^  Inade- 
quate and  that  adequate  revenues  can  be  reached  only  by 
broadening  the  tax  base.  If  that  is  not  a  reason  for  broad- 
ening the  tax  base,  then  It  Is  a  conclusive  reason  for  waidng 
to  see  what  next  year's  budgetary  needs  will  be. 

It  is  not  a  pleaaant  thing  to  contemplate  tax  increases 
upon  our  mass  dtisenship,  which  already  is  struggling  wtth 
just  about  all  the  load  it  can  carry.  U  is  not  a  popular  or 
a  politic  thiiv.  But,  Mr.  President,  it  Is  inftaiitely  less 
pleasant,  from  my  point  of  view,  to  contemplate  an  ultimate 
situation  which  may  drive  us  into  deliberate  monetary  Infla- 
tion. If  we  ever  confront  those  attemattves.  I  choose  taxes, 
because  I  believe  they  will  be  far  leas  burdensome  and  de- 
structive than  progrestive  inflation.  Progressive  inflation  Is 
the  kin  of  death. 

Tbese  pyramiding  Federal  deficits  may  be  stopped  by 
economies  upon  the  one  hand  and  by  increased  revemie  from 
existing  tax  laws  on  tbe  other  hand  in  time.  But  if  they  are 
not  thus  stopped,  they  have  got  to  be  met  one  of  these  days 
by  hard  cash  out  of  all  our  taxpayers'  poclEeta  or  we  shail  be 
forced  to  rdy  upon  tbe  treacherous  and  illusocy  made  of 
printing-press  money. 

Tbare  will  soon  be  an  end  to  financing  our  defleifes  tor  bond 
borrt»wing«  and  tbere  ought  to  be,  because  It  is  a  species  of 
pinaging  our  children.  There  wiU  be  an  end  just  as  soon  as 
the  banks,  already  choked  with  Oovemment  bonds,  can  no 
longer  assimilate  these  multiplying  issues.    Then  we 
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between  taxes  And  tnflsdon.    We  eazmot  oppose  both 
BUadf  I  chooee  taxes,  because  no  tax  burden  could  be  a  \ 
lienvj.  In  tbe  long  nin,  as  the  burden  of  Inflation. 

On  tbt  basis  of  today's  conditions— tf  you  insist  upon  ta 
k tills  Unn  today— I  sununariie  this  portion  of  my  commen 
by  asserttv  my  belief  that  you  need  an  of  the  revenut 
orlgtaally  sanctioned  br  the  Senate  Finance  Committee  an(  I 
•B  of  ttas  iwenue  proposed  by  the  amendments  proffered  b ' 
the  tfffl'y  Senator  from  Wisconsin  [Mr.  L*  Foixim]  ani  I 
y«t  sons  more.  If  you  legislate  today,  which  you  oertainl  r 
should  not  do  in  common  sense,  it  is  a  mere  indecent  flirta  - 
tlOQ  with  the  problem  to  rely  upon  the  flabby  biU  now  bef  or » 

theSraats. 

Mr.  President,  finally,  my  last  answer  to  this  second  gen  - 
sral  question  which  I  have  submitted  to  the  Senate  in  re  - 
qwet  to  this  proposed  legislation  is  in  rei^otl  to  the  allege  1 
social  advantage  to  be  gained  by  this  summary  adventmn . 
Tliere  remains,  of  course,  this  suggestion  that  this  hast  ? 
and  impatient  tax  bill  serves  a  social  purpose;  and  it  maki  s 
for  greater  equity  and  larger  opportunity  for  mass  Americ  k. 
Any  sodi  objective  is  laudable.  Any  effort  more  scmpn- 
lowly  to  assess  taxss  according  to  the  ability  to  pay  is  st  - 
dally  worth  while.  I  believe  emphaUcaBy  in  taxes  assess*  d 
according  to  the  ability  to  pay.  There  is  no  doubt  in  tt  e 
world  that  a  real  tax  Ull  when  passed— if  it  shall  meet  its 
bodgetary  'obligations— must  sharply  increase  taxes  up^ 
wealth.  It  is  logical  and  inevitable.  I  do  not  oppose  such 
"a  purpose. 

But  I  maintain  that  it  serves  no  social  purpose— as  dft  ^ 
t^yig«i«>uM<  from  a  socialistic  purpose — ^to  increase  the  tax  » 
en  wealth  as  a  mere  punitive  proposition;  or  when  the  pr(  k 
ceeds  are  dls^pated  through  failure  to  make  them  couxt, 
along  with  other  taxes,  toward  a  balanced  budget  or  towai  d 
their  substitution  for  excise  taxes;  or  when  the  rates  viola  « 
ttie  law  of  ^«m««uKiny  retums  by  driving  wealth  out  >f 
dynamic  industrial  investments  and  into  static  tax-exembt 
bonds. 

In  line  with  this  argument  It  scans  to  me  that  the  _ 
est  social  purpose  which  could  be  furthered  at  the  presefat 
time  in  respect  to  taxes  would  be  to  initiate  the  long 
cuimrd  constltutlcnal  amendment  which  win  end  these 
exemptions  and  thus  end  the  escape  of  wealth  from  a: 
share  of  the  tax  burden  which  soon  must  be  sivead  t 
the  backs  of  our  irtMle  people  if  today's  governmental  d 
Indefinitely  prevail.    Yet  there  is  nothing  whatever  in 
pf>ndiTHr  program  which  tnltiat^^  any  such  protections. 

So  far  as  redistributing  wealth  Is  concerned— using  ttie 
phrase  In  its  familiar  contemporary  lexicon  meaning — tlis 
bUl.  of  course,  redistributes  nothing.  As  a  sop  to  the  r<al 
redlstributon  it  is  greeted  with  Jeers.  It  raises  about  $2  p  er 
capita.  That  would  be  the  "dividend"  to  each  of  oiir 
people  If  the  proceeds  were  distributed.  But.  of  course,  tb  ey 
are  not  distributed.  They  are  swallowed  up  in  the  yawni  ig 
deficit  of  an  empty  Tteasmy.  To  this  extent,  however,  t  le 
hOl  may  be  credited  wltti  unwittingly  providing  the  proofs 
fH^t  there  can  be  no  redistribution  of  wealth  short  of  a  pi  r- 
f eetly  fvank  confiscation  of  major  proportkms  in  the  form  of 
a  straight  capital  levy. 

The  social  phiy"«ftp>«y  of  this  hOl  appean  to  be  an  ar  d- 
trary  attadc  upon  bigness  because  of  Its  inherent  slae  sad 
without  regard  to  its  service  to  commerce  or  its  useful  n- 
fhience  upon  American  Ufe.  This  is  apparent  both  in  ttie 
Inherttanee-tax  section  and  in  the  President's  proposal  for 
a  graduated  oorporattan  tax  based  on  the  physical  siaelof 
the  corporation  rather  than  upon  the  relative  slae  of  Its 
ai^T^^iwpi  Here  again.  Mr.  President.  I  wnphatjcaTly  disse  at. 
It  is  not  sound  political  economy.  It  is  rank  delusion.  It 
may  fool  some  of  the  pecfde.  in  the  first  fhtfh  of  soap^l  ox 
CTPOttff'y.  but  it  wm  become  tn  practice  a  prejudicial  llabiJ  Ity 
to  oonuneroe  and  the  common  good. 

I  turn  to  page  41  of  the  Senate  committee  hearings  to  n  ad 
but  a  single  qxx>tation  frtun  one  of  the  Senate  cominltt<  e's 
own  aothorlttes.  quoting  Prof.  C.  C.  Pl^m.  of  the  UnlVen  ty 
ot  CaUfomla,  former  president  of  the  American  EcQnoiiic 
j^fif^wi^^ttnTi,  and  known  as  one  of  the  leading  tax  experts  of 
the  Uhited  SUtea.   I  quote: 
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A  graduated  Federal  tax  up<m  corporations  win  *  *  •  be  ee- 
pedally  burdensome  upon  widows  and  retired  person*  living  on 
InTMted  wTlngs.  Since  It  la  the  rate  of  profits,  not  tbe  mere  •.xmo- 
lute  slxe,  that  signifies,  tbe  basis  of  gradiiatlon  Is  absurd. 

Mr.  President,  it  seems  to  me  that  statement  is  irresist- 
ible, and  it  seems  to  me  that  the  most  casual  cmisultation 
of  the  contemplation  recommended  to  us  by  the  Senate  Com- 
mittee (m  Finance  demonstrates  that  this  is  not  a  meaHure 
based  in  equity  but  a  measure  based  in  utter  inequity. 

Let  me  indicate  what  I  mean  in  respect  to  the  graduated 
corporation  tax.  Here  upon  the  one  hand  is  a  rich  man 
with  $10,000  invested  In  a  small  corporation  earning  $15,000. 
His  Investment  faces  only  a  12Vi-perccnt  tax  before  divi- 
dends. Just  because  the  earnings  of  the  company  are  smalL 

cm  the  other  hand  is  a  poor  man  with  a  thousand  dollan  <. 
invested  in  a  big  corporation  earning  $101,000.    His  invest- 
ment faces  a  15 ^-percent  tax  before  any  dividends  can  reach 

Ykim. 

The  $15,000  earnings  of  the  one  corporation  may  represent 
100-percent  profit  on  invested  capital,  yet  it  is  called  upon 
to  pay  only  12  V4  percent,  but  the  big  corporation  with  earn- 
ings of  $101,000,  which  may  represent  only  one-tenth  of  1 
percent  profit  on  invested  capital,  pays  15  V^  percent. 

I  submit  it  is  an  alfront  to  equity,  it  is  a  violation  of 
common  sense,  it  is  not  a  social  purpose.  The  only  rational 
way  to  deal  with  this  phase  of  the  problem  would  be  throufl^ 
a  graduated  excess-profits  tax. 

Mr.  President,  we  think  superficially  that  we  have  here 
a  measure  which  lacks  a  particularly  dangerous  repeicus- 
sion  because  it  is  supposed  to  involve  only  a  few  of  the 
superrich.  There  never  was  a  sillier  fallacy  on  the  face  of 
the  earth.  It  involves  the  earnings  of  every  corporation  in 
the  United  States.  These  corporations  involve,  in  Uim, 
millions  and  m"i1o"«  of  stockholders,  not  the  stockholders 
of  great  wealth  alone,  but  thousands  and  ten9  of  thousands 
of  the  lesser  stockholders. 

Speaking  in  behalf  of  the  women  investors  in  America — 
and,  after  all,  they  do  represent  the  greatest  category,  be- 
cause they  are  the  legatees,  ordinarily,  of  the  average  in- 
heritance— speaking  for  the  women  investors  of  America, 
seeking  to  retain  for  them  some  element  of  protection  vinder 
this  supposedly  social  quest  for  new  equity  upon  which  we 
are  engaged.  Miss  Cathrine  Curtis,  representing  Women 
Investors  in  America,  Inc.,  testified  before  the  Senate  Com- 
mittee on  Finance,  and  I  quote  from  the  report  of  her  testi- 
mony at  page  149  as  follows: 

Women  are  daily  becoming  m<»e  Interested  In  national  finan- 
cial problems.  This  interest  is  based  on  the  deep  responsibilities 
that  they  have  as  guardians  and  tnistees  of  a  vast  pcMtlon  of  the 
country's  wealth— wealth  of  all  kinds— Insurance  pi^cles,  savings 
iM^nk  accounts,  trust  funds,  real  estate — 

And  mark  this — 
in  addition  to  over  50  percent  of  the  stock  ownership  of  mnny  of 
our  linger  corporations. 

Make  no  mistake  about  it!  Tou  are  not  confining  this  tax 
poison  to  a  few  rich  folks.  All  of  the  50  percent  of  the 
stock  ownership  of  many  of  our  larger  corporations,  repre- 
sented by  these  women's  organizations,  are  within  the  juris- 
diction of  this  contemplated  law,  and  will  pay  and  pay  and 

pay. 

How  many  stockholders  are  there  In  the  corporations  of 
America?  I  quote  from  a  book  published  by  the  Twentieth 
Century  Fund  last  year,  entitled  "  Stock  Market  Control ", 
and  I  read  just  two  sentences: 

Only  the  roughest  guesses  can  be  made.  It  Is  probable,  however, 
that  between  six  and  ten  million  individuals  own  bonds  and 
between  nine  and  eleven  million  individual  men  and  women  In 
the  United  States  own  stock.  Even  assuming  that  almost  every 
one  who  owns  bonds  also  owns  some  stock  it  Is  probably  true  that 
at  least  every  ninth  or  tenth  man,  woman,  and  child  in  the  United 
States  has  a  direct  stake  in  the  Nation's  secxirlty  markets — ^whlch 
means  at  least  1  family  out  of  every  3. 

So.  Mr.  President,  you  are  not  dealing  with  a  few  rich  men 
and  their  associates  when  you  contemplate  this  legislation. 
In  the  final  analjrsis  you  are  dealing  with  a  torch  which 
carries  its  flame  and  throws  its  shadow  into  1  out  of 
every  S  homes  in  the  United  States.    Although  it  might 
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be  pleaded  In  some  strange  fashion  that  yoa  are  entitled 
summarily  to  pass  a  tax  law  in  this  cavalier  fashion  if  tt  only 
affected  a  few  rich  folk,  how  can  you  make  any  such  de- 
fense for  this  summary  action  when  it  involves  the  welfare, 
the  living,  the  livelihood  of  1  family  out  of  3  an  through  the 
United  States. 

However,  it  attacks  bigness  as  such.  That  is  the  theory 
of  the  thing.  When  bigness  graduates  into  monopoly  it  may, 
and  frequently  does,  become  antisocial.  But  the  logical  way 
to  attack  monopoly  is  through  the  antitrust  laws — ^whldi. 
paradoxically  were  recently  given  an  anaesthetic  under 
N.  R.  A. — and  not  through  a  blunderbuss  assault  upon  all 
bigness  solely  because  of  its  size.  Personally  I  greatly  prefer 
decentralized  commerce  and  decentralized  community  life 
for  our  America.  But  size  is  not  automatically  a  sin.  The 
test  is  the  use  of  size.  The  rational  means  of  restraint  are 
not  confiscatory  tax  laws  but  antlmonopoly  laws. 

The  question  transcends  the  mere  question  of  misfortune 
for  a  few  rich  individuals.  I  want  them  to  carry  their  maxi- 
mum share  of  the  load,  and  I  always  so  vote.  They  need  no 
sympathy.  They  usually  find  a  way  to  take  care  of  them- 
selves. In  the  present  instance,  for  example,  they  win  have 
the  perfect  excuse  to  drop  out  of  the  Jeopardy  and  annosrance 
and  burden  of  industrial  Investments  and  to  quarantine 
themselves  within  the  safe  and  easy  sanctuaries  of  tax- 
exempt  securities. 

Why  in  Qod's  name  should  an  empliqrer  labor  through  the 
day  and  through  the  night  in  order  to  maintain  employ- 
ment for  10,000  other  men  when  aU  that  he  can  earn  for 
his  social  effort  as  well  as  his  economic  effort — all  that  he 
can  earn  is  to  be  set  down  as  a  menace  to  the  Common- 
wealth by  the  legislative  hypocrisy  of  the  American  Congress? 

It  is  the  same  old  question  of  the  law  (tf  diminish tng 
returns  which  no  tax  bUl  can  escape,  no  matter  what  our 
zeids  may  be  to  pummel  wealth  into  tax  submission.  I  can- 
not escape  the  conviction  that  it  serves  no  social  advan- 
tage—<iuite  the  contrary— to  ignore  these  facts. 

Mr.  President,  I  spoke  the  other  day  of  the  Ford  situa- 
tion. I  did  not  volunteer  the  FOrd  exhibit.  I  did  not  bring 
up  the  R>rd  exhibit  on  my  own  volition.  I  spoke  of  the 
Ford  exhibit  (mly  after  all  the  tax  proponents  ot  the  admin- 
istration, evidently  fearing  the  ultimate  challenge  of  the 
Ford  exhibit,  had  attempted  to  plead  in  advance  that  the 
thing  which  they  contemidate  would  not  ruin  this  great 
typical  enterprise. 

I  repeat,  I  spoke  the  other  day  of  the  Ford  situation  and 
the  possible  effect  of  an  inheritance  levy  which  would  require 
$270,000^)00  to  be  raised  and  paid  in  taxes  out  of  a  $300,- 
000,000  inheritance.  It  has  been  urged  that  any  such 
formula  would  force  a  liquidation  and  then  a  disintegration 
which  would  Jeopardise  continued  (^;)erati<ms  on  anjrthing 
bat  a  banker  basis.  I  do  not  want  to  labor  the  pdnt.  I 
realise  this  case  is  the  exception  rather  than  the  rule, 
although,  in  lesser  degree,  the  case  is  infinitely  multiplied 
in  American  c(»nmeroial  life.  I  refer  to  it  aptin  only  to 
illustrate  what  I  am  trying  to  say  about  the  need  of  extreme 
care  in  using  the  taxing  power  as  a  punitive  weapon.  This 
is  my  point:  That  is  no  need  to  asympathise  with  the  mate- 
rial welfare  of  Ford  heirs  if  they  have  $30,000,000  left  out  of 
$300,000,000,  and  if  they  are  fortunate  enough  and  smart 
enough  to  get  it  out. 

I  am  not  worrying  about  the  Ford  heirs.  But  from  the 
standpoint  of  social  advantage — and  this  is  our  presumed 
objective— there  is  very  great  need  for  careful  vigilance  that 
we  do  not  stifle  a  gigantic  reservoir  of  values,  which  in  its 
comparatively  short  lifetime — and  I  am  speaking  again  of 
the  Ford  exhibit— has  poured  $3,450,000,000  of  wages  and 
salaries  into  the  stream  of  American  employment,  and  $7,- 
898,000,000  into  materials  and  services  in  every  nook  and 
comer  of  the  land,  and  $569,283,000  into  the  tax  coffers  of 
government. 

Mr.  President,  I  decline  to  consent  that  when  the  ingenu- 
ity of  a  self-made  man.  starting  from  aero,  can  build  that 
sort  of  a  contribution  to  the  lives  and  the  livelihood  and 
the  welfare  of  hundreds  and  hundreds  of  thousands  of 
human  b^ngs  all  across  this  land,  I  decline  to  consent  to  a 


govemoMptal  philosophy  which  undertakes  to  say  that  that 
is  a  disserVioe  to  Amertca.  I  thhdc  tt  is  distinctly  otherwise 
I  repeat,  that  the  sttuatloKi  Involved  In  the  Ford  exhfi>it  is 
repeated  time  and  time  again  in  the  tndustrlal  economy  In 
lesser  degree.  I  deny  that  there  would  be  any  social  ad- 
vantage in  ddiberatdiy  creating  a  situation  which  would  dis- 
turb or  discourage  or  iMrevent  continued  enterprise  at  this 
character— not  moely  the  Ford  enterprise— that  is  only  a 
case  exhibit— but  countleai  lesser  enterprises  of  Ukt  import, 
the  sum  total  ot  which  speUs  American  proq^erity. 

The  power  to  tax  Is  the  power  to  destroy.  I  submit  that 
the  pr^;iaration  of  this  Mil  has  been  entirdy  too  casual  and 
hasty  to  be  sure  that,  in  the  name  of  sodid  equitl^  we  do 
not  destroy  more  social  values  than  we  create. 

So,  Mr.  President,  let  me  summarise  my  viewpoint  in  a  very 
brief  oonduslan.  I  have  not  tiied  to  discuss  detailed  rates. 
That  would  be  an  expat'*  task— which,  by  the  way.  I  fear  no 
eiqwrts  have  yet  had  time  adecpiately  to  do.  I  have  dealt 
only  with  general  oonsUlM«tlons.  But  I  submit  they  lay  a 
challenge  to  the  Senate.    Tbe  fhallmge  is  twofold. 

If  we  must  have  a  tax  bill  at  this  hasty  moment,  it  duwkl 
be  a  tax  bill  whl^  makes  lazier  progress  toward  our  present 
known  deficits;  and  such  a  biU  must  include  not  only  the 
rich— to  the  last  practical  degree  which  produces  net  ad- 
vantages— but  also  many,  many  othen  who  can  ill  afford  tbe 
strain.  FUndamsntally.  finrthezmore,  it  must  initiate  tbe 
necessary  terminattcm  of  tax-exempt  securities. 

But  long  before  we  reach  the  consideration  of  such  details, 
I  submit  that  the  entire  situation  azgues  against  any  tax 
bin  at  an  unta  next  winter  wbaoi,  with  due  ddiberation  and 
adequate  Inquiry,  we  can  rationally  probe  the  wlude  llsoal 
proUem,  in  the  presence  of  the  Budget,  and  meet  the  na- 
tional need  with  that  considered  conclusiveness  which  we 
owe  to  the  American  people. 

Mr.  President,  in  order  tobring  this  particular  vlewpalnt 
to  a  focus,  I  desire  to  submit  a  motion.  This  particular 
viewpoint  could  not  be  covered  by  any  direct  ballot  on  tbe 
UU  or  any  ditreet  baUot  upon  amendments.  L  know  d  no 
way  to  test  tiie  sense  of  the  Senate  as  to  whether  or  not  tt 
is  the  course  of  wisdom  to  wait  until  next  winter  and  do  a 
real  Job  when  we  are  in  tbe  pocesoice  of  an  the  estwntlsl 
facts.  I  know  of  no  way  to  test  that  question  except  by  a 
motion  to  recommit  with  instructions. 

Therefore,  for  the  purpose  of  ascertaining  what  the  view 
of  the  Benato  may  be  in  connection  with  this  fundamental 
contoniHation  in  common  sense,  I  move  that  the  pending 
bill  be  recommitted  to  the  Senate  Finance  Committee,  with 
InstructkHis  to  repmt  at  the  next  session  of  this  Congress. 

Mr.  COPELAND.  Mr.  President,  I  have  listened  with  great 
Interest  to  the  Sequent  address  of  the  Senator  from  Mich- 
igan. In  view  of  the  fact  that  I  sit  on  the  Democratic  side 
of  the  aisle  I  feel  there  must  be  scxnething  wrong  in  my 
e<Hictusions  when  I  decide  in  my  own  mind  that  I  am  agree- 
ing with  the  Senator.   Of  course,  I  must  not  always  do  thati 

Mr.  VANDEMBERO.  Mr.  Prertdent.  wiU  the  Senator 
yidd? 

Mr.  COPEI.AND.    I  yield. 

Mr.  VANDENBERG.  I  hope  the  Senator  wlU  acquit  him- 
self of  any  embarrassment  and  count  this  agreement  as  tbe 
biological  result  of  his  previous  Michigan  residence. 

Mr.  COPELAND.  If  tha«  is  any  one  thing  in  my  biolog- 
ical existence  of  which  I  am  proud,  it  is  the  fact  that  I  was 
bom  in  Midtdgan.  where  I  lived  until  40  yean  of  age.  A 
Senator  remarks,  "The  best  part  of  your  life."  It  was. 
indeed,  the  best  part  ef  my  bfe. 

Mr.  President,  I  am  scnrry  that  I  must  speak  in  opposition 
to  this  biU.  I  am  omrased  to  this  measure  in  its  detsUs;  I 
am  opposed  to  It  in  its  purposes. 

If  we  were  now  attonptlng  to  balance  tbe  Budget,  if  we 
were  cutting  down  on  expenditures,  if  we  were  striving,  day 
and  night,  to  lessen  the  cost  oi  government— if  under  Kuh 
conditions  we  found  ourselves  without  sufficient  revenue, 
I  should  Join  cheerfully,  as  I  believe  every  other  Senator 
here  would,  in  the  enactment  of  any  measure  of  tawayon 
which  had  for  Us  purpose  tbe  raising  of  money  to  balanee 
the  Budget.  But,  Mr.  President,  to  my  mind  it  is 
certainly  little  durt  of  that— 4o  think  about  this 
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All  of  rerenoe  liaTtiif  any  relatton  to  thf  balanrtng  of  tb » 
Budget  or  the  wiping  oat  of  the  national  deficit. 

In  the  flwt  place.  I  oppoae  the  provision  of  the  bin  wWc  i 
•eeks  to  raise  $90,000,000  bj  an  increase  In  the  estate  taa . 
There  is  nothing  more  comforting  to  a  man  In  puMic  llf  i 
^>**»t  to  be  able  to  refer  to  the  record  and  by  it  to  prove  t  > 
Mi  constituents  that  be  is  at  least  consistent. 

I  am  not  sure  that  consistency,  in  any  sense. Js  a  mar : 
of  greatness.  If  I  remember  correctly,  Baersoo  said,  in 
cffeet:  -  Oreat  men  have  nothing  to  do  with  consistency. ' 
But  it  li  somewhat  comforting  for  me  to  find  that  on  th  j 
2tth  of  January  1W6— almost  10  years  ago— ^len  there  wa  i 
pending  before  the  Senate  the  question  of  the  establishmen  - 
of  a  PWeral  estate  tax.  the  Rioon  shows  that  I  took  som  j 
part  in  the  debate.  I  am  going  to  reinforce  what  I  tba^ 
haw  to  say  today  by  a  quotation  from  the  Ricou  of 
particular  date.  I  shall  not  undertake  to  make  any 
tended  or  statistical  attack  upon  the  pending  bOl:  but  t 
are  certain  sentimental  features  attached  to  it  which,  to 
pitwH  are  worthy  of  our  eoosideratioa  now  as  I  felt  the  r 
were  10  years  ago. 

Then  was  a  debate  in  the  Senate  at  that  time,  partic  - 
pated  in  by  the  then  Senator  from  Wisconsin,  Mr.  Lenroo ;, 
and  the  then  Senator  from  North  Carolina.  Mr.  Simmon  i. 
and  I  find  that  the  matter  which  I  desire  to  quote  begins  t  s 
f^lows.  being  found  an  page  2S89  of  the  Coweusszoiri  l 
Rwxwo.  volume  67,  part  m.  Sixty-ninth  Congress.    At  thi  t 

time  I  said: 

Mr   Pnaldnit.  I  wm  ■orprlMd  to  iwar  from  the  Bmiator  ftoa 
Wlwiwin  and  Um  Senator  from  North  Caroima  that  tb*  FWler  d 
U  ta>  la  met— rllj  a  ]oct  tax.     I  cannot  ■••  bow  anybm  j 

B  argue  tbat  ta  uwwj  ixwtanca  it  to  a  Juat  tax. .»«„«  .♦ 

ItT  bnpreMton  U  that  thoae  who  argue  longest  and  ■trongert 
for  the  eaUta  tax.  baataag  their  argument  on  the  ground  xnix 
It  Is  a  Just  tax.  do  so  beeaiise  they  have  In  mind  men  like  **' 
Ux.  BoekefeUer.  Ifr.  Owxge  F.  Bakar— 


Who  since  that  time  has  died— 
and  other  men  who  have  accumulated  great  fortunes,  not  throui 
%t^^r  own  efforts  but  through  their  interest  in  Joint  corf'^ 
•ntsnneee  leaehlng  into  every  State  In  the  Union.    But  the 
cultv  about  the  oontenttons  of  the  advocates  of  an  esUte 
as  f  K9  It,  ta  that  they  do  not  differentiate  and  distinguish 
MMsa  an  sstate  tax  imposed  upon  the  estate  of  a  man  of  the 
Mitlfmnrt  and  the  tax  Inqneed  upon  the  estate  of  a  man  wl  o, 

5  the  aid  of  his  wife  and  children,  has  aocumulatert  somethl  ig 
a  fortune. 

All  the  t*"»*»  I  have  had  in  the  back  of  my  mind  that  id  !a 
in  ooonectlon  with  an  estate  tax  and  an  inheritance  t«x. 
the  esUte  tax  particularly. 

A  man  is  alive  today;  he  owes  the  country  nothing.  ]  te 
dies  tonight,  and  then  there  is  a  tax  laid  upon  his  esta  e. 
It  is  my  opinion  that  every  worth-while  man  has  bad  in  1  ia 
wife  and  frequently  In  his  children  partners  in  his  busine  a. 
The  conferences  that  have  taken  place  in  the  househo  d. 
the  advice  that  has  been  given  by  members  of  the  f am  ly 
have  in  many  IrtTtf^r—  as  I  have  known,  had  much  to  lo 
with  the  prosperity  and  success  of  certain  individuals. 

I  now  continue  the  quotation  from  my  own  speech  of  a 

decade  ago: 

I  rMegnlaa  that,  as  baa  been  said,  the  estate  tax  H  easy  to 
eoUect.  AU  you  have  to  do'  Is  to  go  in  with  a  bludgeon  and  atti  ek 
the  mourning  wife  and  take  away  from  her  a  share  of  the  est  ite 
which  she  had  Just  as  much  to  do  in  accumulating  as  the  hurtia  ad 
bad.  I  do  B0t  admit,  for  myatf.  that  the  estate  tax  is  a  Just  t  xx. 
It  may  be  Joat  la  soma  mstaaoea.  but  in  tbowaands  of  <«("•  bi  p- 
psa^  every  year  la  the  XTnlted  States  It  la  a  very  unjust  a  od 
imfair  attack  upon  the  eatate.  _^       .^ 

IT  tba  ealale  of  Mr.  A  owea  to  this  aovemmant  a  tboosaad 
doUaiB  or  a  hundred  thousand  doUars,  tba  minute  Mr.  A  dies  1  Cr. 
^  MOrt  hava  ovad  thto  Oovemmant  when  ha  waa  atUl  aUve.  I 
cannot  see  tbat  tha  mera  fact  of  his  death  makes  his  estati  a 
prwy  of  the  Oovermaent  and  a  proper  piam  to  go  to  ooU  tet 

an  aetata  tax  a  Joat  tax  unltas 

So  X  do  not  wish  to  let  go  \  n- 

dialleMad  and  to  be  passed  over  the  statemoit  made  in  t  ils 
OhasabSTttat  the  oalafta  tax  is  a  Just  tax. 
to  Bsy  aptakm,  the  estate  tax  la  very  frequantty  aa  UBjost 
and  a  wlekad  tax. 


I  do  noSbaUava  wa 


Wbiit  I  said  10  yMTs  ago.  I  repeat  today:  I  feel  as  stron  :ly 
now  M I  dU  then  that  the  estate  tax  may  be  "  a  cnael  an4  a 


and  X  brieve  m  most  instances,  the  wife  and  famUy  of  the  man 
who  died  had  Just  as  much  to  do  with  the  acctnnulajtion  of  the 
property  as  the  man  who  has  gone  to  that  bourne  from  which  no 
traveler  returns. 

At  that  Tpoint  I  was  interrupted  by  the  distinguished  Sen- 
ator from  Nebraska  [Mr.  NorrisJ. 
Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER  (Mr.  Mttmut  in  the  chair). 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
Massachusetts? 

Mr.  COPELAND.  I  yield  to  the  Senator  from  Massa- 
chusetts. 

Mr.  WALSH.  I  have  not  had  the  benefit  of  hearing  aU 
the  Senator's  statement:  he  is  undoubtedly  making  an  able 
argument;  but  I  understand  he  Is  now  stating  his  opposition 
to  the  principle  of  the  estate  tax? 

Mr.  COPELAND.  I  was  not  only  stating  my  opposition  to 
it,  but  was  establishing  my  proud  position  by  my  own  record 
of  10  years  ago.  I  am  quoting  from  myself  in  what  I  am 
reading. 

Mr.  WALSH.  Slowing  the  consistency  of  the  Senator.  It 
Is  very  difflcult  for  us  to  be  consistent  from  year  to  year, 
perhaps,  but  it  is  commendable  in  this  case. 

Mr.  COPELAND.  If  it  is  really  confirmatory  it  is  not  only 
commendable  but  also  desirable! 

Mr.  WALSH.    I  should  like  to  ask  the  Senator  if  he  be- 
lieves in  the  ixinciple  of  the  inheritance  tax? 
Mr.  COPELAND.    I  do  not. 

Mr.  WAI5H.  So  that  the  Senator  from  New  York  does 
not  believe  in  any  tax  levied  after  death,  either  an  estate  tax 
or  an  inheritance  tax? 

Mr.  COPELAND.  No;  but  If  I  had  to  choose  between  an 
estate  tax  and  an  inheritance  tax  I  would  prefer  the  latter. 

Mr.  WALSH.  Let  me  see  if  I  correctly  understand  the 
Senator.  He  does  not  believe  in  either  an  estate  or  an 
inheritance  tax? 

Mr.  COPELAND.    I  do  not. 

Mr.  WALSH.    If  he  had  a  choice  which  one  would  he 
take? 
Mr.  COPELAND.    I  would  take  the  inheritance  tax. 
Mr.  WALSH.    I  assume  the  Senator  takes  the  position  he 
does  regardless  of  the  value  and  volume  of  the  estate  or  the 
amount  of  the  inheritance? 
Mr.  COPELAND.    I  do. 

Mr.  GERRY.    Mr.  President,  will  the  Senator  yield? 
Mr.   COPELAND.    I  yield   to   the   Senator   from   Rhode 
Island. 

Mr.  GERRY.  The  difficulty  we  have  here,  though,  is  that 
ttie  House  provided  for  an  inheritance  tax  which  was  in 
addition  to  the  present  estate  tax  The  Finance  Committee 
struck  out  that  provision  and  inserted  an  increase  in  the 
estate  tax.  I  take  from  the  Senator's  remarks  that  he  would 
probably  vreter  what  the  Senate  Finance  Committee  did 
rather  than  the  polyglot  arrangement  which  was  adopted 
by  the  House? 

Mr.  COPELAND.  Oh.  yes;  I  would,  because  our  committee 
Is  $6,000,000  better  than  the  House  committee.  To  that 
extent  I  commend  the  committee. 

As  I  was  saying  when  I  was  interrupted  by  the  able 
Senators  from  Massachusetts  and  Rhode  Island,  at  the  time 
I  was  debating  this  matter  in  1926.  at  ti:e  point  where  I 
Just  finished  reading  I  was  interrupted  by  the  Senator  from 
Nebraska  [Mr.  Nouxs].  who  disputed  my  doctrine  that  the 
wife  and  family  had  mucn  to  do  with  the  accumulaticm  of 
these  large  fortunes.  I  continue  my  quotaticm  from  my  own 
remarks: 

X  admit  the  cogency  of  very  much  at  the  statement  made  by 
the  able  Senatn-  from  Neteaaka.  Tet.  after  all.  when  we  come 
to  fonBltVT  thoae  vast  estates,  even  then  we  have  to  differentiate. 
I  was  not  in  the  Chamber  when  the  debate  started:  I  happened 
to  be  attending  the  coal  investigation  hearing,  and  I  do  not  know 
what  the  discuasl<m  has  been  during  the  aftemomi,  but  an  illus- 
tration of  what  I  have  la  miad  is  the  prospective  estate  of  Beary 
Ford. 

Diat  apparently  continues  to  be  a  favorite  iUustration  in 
the  present  debate,  but  this  is  what  I  said  10  years  ago: 

Mr.  Ford  stands  out  unique  In  this  country  in  that  he  baa  a  for- 
tune which  he  himaalf  developed.  He  did  not  Inhertt  anything. 
If  I  am  oorrsetty  advised  about  his  early  Ufa.  he  waa  a  repairer  of 
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Meydea— a  poor  man.  anyhow;  hot  by  his  fenlua  and  through  his 
own  efforts  he  has  buUt  up  a  tremendous  fortune.  I  would  not 
have  a  word  to  say  about  the  diqxMitlon  of  that  fortiuw  If  it  were 
not  so  invested  or  so  used  as  to  be  of  benefit  to  mankind.  But  you 
have  only  to  go  to  Michigan  and  drive  out  west  oC  Detroit  to  see  the 
great  buildings  which  have  been  erected — 

When  I  began  my  remarks  this  afternoon  the  Senator  from 
Michigan  [Bir.  VANbDresao]  spoke  about  my  origin,  saying  I 
was  bom  in  Michigan.  Ar  a  matter  of  fact,  I  was  bom  within 
about  30  miles  of  the  Ford  establishment,  so  when  I  speak 
alxMit  these  buildings  west  of  Detroit  I  speak  of  buildings  in 
a  territory  very  familiar  to  ma.  I  continue  quoting  from 
myself: 

But  y<m  have  only  to  go  to  Michigan  and  drive  out  west  of  De- 
troit to  see  the  great  buildings  which  have  been  erected,  one  of 
them,  as  I  recall  It,  a  mile  long,  where  Mr.  Ford  Is  making  auto- 
mobiles. tract<x«.  airplanes,  and  automobile  parts. 

Mr.  Ford  has  biiilt  up  a  great  fortune,  Mr.  President,  which  he  has 
used  not  alone  for  his  own  Joy  and  for  piuxhaslng  the  Wayside  Ixm 
and  some  other  establishments;  he  has  not  only  used  his  money  to 
encourage  ^  old-fashioned  fiddlers  and  old-fashUmed  dances,  but 
he  has  used  his  money  to  help  the  people  who  work  for  him.  X 
believe  that  the  labor  of  America  at  the  preeent  time  can  thank  Mr. 
Ford  for  a  large  part  of  the  prosperity  wtilch  they  enjoy,  because  his 
example  has  been  such  that  thoiisands  of  manufacturers  and  other 
employers  of  labor  throughout  this  country  have  been  shamed  into 
giving  larger  wages  than  they  gave  before. 

There  is  no  question  that  Mr.  Ford  was  the  pioneer  in 
establishing  what  we  now  call  the  "  lurevalllng  wage."  He 
had  much  to  do  with  the  establishment  of  the  high  wages 
paid  to  labor  in  this  country. 

I  might  say  in  passing  that  while  I  have  no  personal 
acquaintance  with  Mr.  Ford,  we  possess  many  mutual  friends. 
I  have  time  and  time  again  heard  from  them  about  the 
ideals  held  by  Mr.  Ford.  He  feels  that  he  is  not  only  a 
great  manufacturer,  not  oolj  that  he  has  been  successful 
in  the  acciroiulation  of  wealth,  but  that  he  has  been  a  con- 
tributor to  the  happiness  and  the  welfare  of  the  people  of 
the  world. 

It  so  happens  that  I  was  bom  on  a  farm.  I  frequently 
see  that  farm.  I  can  well  picture  in  my  mind,  when  I  visit 
it,  how  my  father  and  my  grandfather  toiled  to  cultivate 
that  farm.  Now,  by  the  invention  and  development  of  the 
tractor,  which  is  largely  the  work  of  Mr.  Ford,  farm  work 
has  become  very  much  less  toilsome  and  difflcult  than  it  was 
in  pioneer  days. 

Likewise  by  the  invention  and  development  of  the  auto- 
mobile truck,  which  can  be  purchased  at  a  small  price,  the 
farmer  is  enabled  to  take  his  produce  everywhere  at  much 
greater  speed  and  greater  profit  than  he  could  in  the  old 
days  of  oxen  and  horses. 

More  than  that  is  the  invention  and  development  of  the 
inexpensive  automobile.  I  have  no  doubt  that  the  inexpen- 
sive automobile  has  been  the  means  of  bringing  happiness 
to  many  homes,  not  only  on  the  farms  of  the  country,  but 
the  homes  <a  peoide  everywhere  throughout  the  country. 

I  restime  my  quotation: 

Mr.  Ford  has  built  up  a  tremendotis  business,  which  depends  to 
Oa  lai^  extent  upon  his  pwnooal  supervision  or,  at  least,  a  main- 
tenance and  oontlnuance  of  policies  which  he  has  established. 


Mr.  WAUSH.    Mr.  President- 


Hie  PRESIDING  OFFICER  (Mr.  Tbomas  of  Utah  tn  the 
chair) .  Does  the  Senator  from  New  York  yield  to  the  Sena- 
tor from  Massachusetts? 

Mr.  COPELAND.    I  yield. 

Mr.  WALSH.  I  agree  with  the  Senator  that  Mr.  Ford 
deserves  the  highest  commendation  for  his  ingenuity,  in- 
dustry, and  business  success;  but  I  inquire  of  the  Senator, 
in  view  of  the  v(dume  and  rapidity  with  which  Mr.  Ford 
acquired  his  large  fortune,  does  he  deserve  special  credit 
for  the  charities  and  philanthropies  and  gifts  he  has  made? 

Mr.  COPELAND.  I  remember  hearing  BCark  Twain  make 
a  speech  one  time,  in  which  he  said  of  Mr.  Carnegie-^ 

Mr.  WALSH.  I  remind  the  Senator  of  Mr.  FOTd's  moral 
obligations.  To  my  thinking  wealth  imposes  an  obligation 
on  its  possessors,  in  part  at  least,  to  act  as  stewards  of  the 
poor  and  their  less  fortunate  f dkm  beings. 

Ur.COFBLAXD.  Mark  Twain  said  of  Mr.  Carnegie.  "  He 
does  not  deserve  any  credit  for  what  he  has  done.  I  would 
htnt  done  it  myself  if  I  had  bad  tbe  vaoaej,"   I  sea  sonz 


the  Senator  from  MaasadiusettB  has  not  all  the  wealth  that 
Mr.  Ford  has.  If  he  had.  I  know  he  would  be  gemtnis  with 
it.  I  am  frank  to  say  I  think  he  would  be  even  more  gen- 
erous than  is  Mr.  Ford. 

Regardless  of  what  Mr.  Ford  may  have  done  in  the  wagr 
of  his  Individual  gifts,  the  very  fact  that  he  is  maintaining 
and  operating  a  business  which  empkiys  hundreda  of  thou- 
sands of  persons  and  maintains  hundreds  of  ttionsands  of 
families  makes  it  tremendously  Important  that  there  should 
be  no  break-down  in  that  industry,  as  there  would  be  a 
break-down  in  it  if  by  the  fmpoidtion  of  tremendouB  eatate 
taxes  it  were  to  be  turned  over  to  Wall  Street. 

His  fortune  lies  not  in  cash  or  stocks  and  bonds,  but  in  a 
good  plant,  in  machines  and  equipment.  It  cannot  be 
reached  by  the  tax  collector  unlea  it  is  sold,  diwipati^.  per- 
haps, and  converted  into  money. 

Mr.  WAUtH.  The  Senator  has  raised  a  question  in  con- 
nection with  Mr.  Ford's  taxes  upon  which  we  may  not  be 
very  far  i^Mut.  I  personally  feel  that  Mr.  Ford's  teniwinse 
fortune  and  other  large  fortunes  should  not  have  been  per- 
mitted by  our  Government  to  acnmiulate  to  their  present 
proportions.  I  am  Inclined  rather  to  think  the  Senator 
agrees  vrlth  me,  in  view  of  his  opposition  to  inheritance  and 
estate  taxes,  that  one  way,  at  Inst,  with  which  to  deal  with 
the  problem  of  preventing  the  accumulation  of  wealth  in  the 
hands  of  the  few  is  by  a  limitation  upon  excessive  profits  or 


by  limitation  of  the  amount  of  money  that  may  be 
by  any  one  individuaL 

Mr.  COPELAND.  I  think  tha«  are  many  evils  in  the  se- 
cumulation  of  wealth  in  the  hands  of  a  few  persons. 

Mr.  WAUSH.  Assuming  we  cannot  deal  with  it  by  tax- 
ation without  confiscation,  is  it  not  the  way  to  take  care  of 
this  problem  by  placing  a  limitation  upcm  the  profits  that 
may  be  made  and  the  removal  of  those  Q;>ecial  isrivlleges 
fostered  by  government  that  permit  a  few  rapidly  to  aomire 
not  wealth  but  immense  fortunes? 

Mr.  COPELAND.  I  do  not  know  how  it  could  be  dealt 
with,  but  I  do  know  that  on  this  14th  day  of  August,  with 
the  mercury  at  nearly  100,  it  cannot  be  solved  by  passing  a 
bill  caning  to  us  only  a  day  or  two  ago.  if  that  long.  I  am 
satisfied  that  a  great  social  problem,  a  problnn  so  vital  as 
that  suggested  by  the  Senator  from  Massa<±niaetts,  is  not 
presented  to  us  in  considered  tona  which  entitles  it  to  action 
at  this  moment. 

Bff .  WALSH.  Of  course,  thoe  is  nothing  in  the  bill  deal- 
ing with  the  suggestion  as  to  how  to  prevent  the  accumula- 
tion of  wealth  in  this  oouxrtry.  It  is  a  dilferent  suhfect  and 
should  be  dealt  with  entirely  apart  from  a  tax  bin.  Gener- 
ally speaking,  it  is  unettiical  and  immoral  for  a  government 
to  take  ovo',  in  whole  or  in  part,  the  pnupenty  ct  a  dtiaen; 
but  when  the  wealth  of  a  nation  concentrated  tn  %bt  hands 
of  a  few  is  found  to  be  harmful  to  the  common  wdfare, 
then  the  state  may  take  pert  of  that  wealth  under  reason- 
able conditions. 

The  state  is  obligated  to  remove  ol>stacles  to  its  well- 
being  and  the  irell-being  of  its  cttiaens.  To  remove  the  ob- 
stacles of  excessive  wealth  when  it  is  afanumulateri  in  the 
hands  of  a  few  it  must  be  found  to  be  an  evil.  And,  also, 
provision  must  be  made  that  the  wealth  seised  by  the  Gov- 
ernment is  seised  in  a  manner  which  will  prevent  recru- 
descence of  the  original  evil  and  ttierehy  again  conflict  with 
tlie  general  welfare. 

Without  dIsciMBing  further  this  very  interesting  and  im- 
portant proUon,  let  me  eondude  aoy  brief  eoUoquy  by  stst- 
ing  that  the  control  of  wealth  by  a  few  is,  in  my  opinion, 
a  real  evil  in  this  coimtiT.  Tbe  way  to  solve  tbe  problem 
is  not  by  confiscation  but  by  carefully  worked-out  l^islation 
to  prevent  vast  fortunes  in  the  future. 

Mr.  COPELAND.  That  is  primarily  my  position.  It  is 
the  only  way  to  deal  with  this  great  problem. 

Mi.  GERRY.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  GERRY.  It  may  interast  the  Senatw  from  Mew  York 
to  know,  as  I  am  sure  the  Smator  from  Mssisi  husetts 
knows,  that  the  experts  felt  ttiat  they  could  not  carefully 
work  out  tbe  administrative  features,  partieularly  of  tbe 
InbeiltaDoe-taz  movisiatis  sent  over  by  tbe  Houss,  so  tbat 
tbey  would  not  do  grave  inJustioe.  inside  of  a 
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Mr.  WAUBH.  That  Is,  I  understand  the  Soiator  from 
Rhode  Idand  to  Mty  that  the  experts  advising  the  Plnanc; 
Committee  stated  that  they  could  not  correct  the  mistake ! 
TT*^  and  the  injustices  perpetrated  in  the  House  provision  i 
^^Mny  with  the  inheritance-tax  without  3  weeks  of  session^ 
toy  the  Finance  Committee? 

Mr.  GERRY.    Yes. 

Mr.  COPELAND.  So,  to  view  of  the  fact  that  there  was 
that  diiBculty  with  the  House  provisions,  the  Senate  com|- 
mlttee  decided  to  take  a  lesser  evil? 

Mr.  OERRY.    That  is  it. 

Mr.  COPELAND.    That  is  the  way  I  thought  It  waj 
There  Is  no  Senator  in  this  Chamber  who  can  stand  oi 
his  feet  and  say  that  this  Is  a  well-worked-out,  well-coi^ 
aidered.  and  wise  bllL 

Mr.  President,  If  we  were  engaged  in  a  war.  and  needed 
money,  or  if  there  were  some  other  emergency  which  de- 
manded haste.  It  would  be  aU  right  on  the  14th  of  Augus  . 
with  a  temperature  of  100  degrees,  to  work  out  a  bill  to  g(  t 
the  money.  Here,  however,  is  a  bill  which  has  to  do  with 
taxes  which  will  be  collected  next  March.  6  or  7  months  f roi  i 
now.  What  is  the  hurry  about  it?  I  do  not  wish  to  impo:  e 
upon  the  Senate  committee  any  burdens  which  I  myse  f 
am  not  willing  to  carry;  but  they  eould  work  out  this  bi  1 
through  the  rest  of  the  year,  and  bring  us  in  January  % 
bill  which  perhaps  would  be  a  better  bill;  cotainly  it  coul  1 
not  be  a  worse  one. 

Mr.  President.  I  continue  a  quotation  from  my  10-year-ol  1 
speech.  I  do  not  know  that  that  was  quite  a  tactful  remai  i 
for  my  own  sake;  but.  at  any  rate,  it  is  a  speech  10  yeai  s 
old.  and  I  believe  It  U  a  Uttle  beyond  the  10-year  period  <  f 
Ufe.  too: 

If  the  operatton  ot  an  Inherttaace  tax — 

Or  an  estate  tax — 
math  as  we  are  dlaeuaitiig  were  to  be  applied  to  the  estate  of  1  r. 
Ford  when  he  Is  taken  away,  as  In  the  natxire  of  things  he  must  I  te 
•ventuaUy— «nd  X  hope  the  day  may  be  far  distant — if  lir.  Fod 
were  to  die  tomorrow  and  the  prevailing  estate  tax  were  to  I « 
applied  to  his  esUte.  It  would  make  impossible,  as  I  understand  t. 
the  continuance  of  the  great  enterprise  which  he  buUt  up.  Tie 
•fleet  of  such  taxation  would  be  to  destroy  a  great  establlshmei  t. 
which  employs  thousands  iqxm  thousands  of  men  In  Detroit  ai  id 
which  employs  ten*  of  thousands  at  men  throughout  the  coiinti  y, 
la  every  State  of  this  Unloa.  In  the  disposition  of  his  products. 

I  may  say  now.  after  10  years,  that  It  Is  now  hundreds  >f 

to  be  applied  as  proposed  in  this  bill,  the  « 

I 


If  this  tax 


would  not  be  enough  money  in  the  estate  to  pay  the  tax. 
I  were  free  to  do  It.  I  could  speak  of  another  great  estate 
about  iHileh  I  know  and  which  was  practically  ruined  by  tae 
tanpoitlon  of  the  estate  tax.  Certainly,  there  would  not  fee 
coough  cash  money  to  take  care  of  the  estate  tax  on  l^r. 
Ford's  property. 

Mr.  QBRRY.    Mr.  President.  wOl  the  Senator  yieU? 

The  PRBSIDINO  OFFICER.    Does  the  Senator  from  N^w 
York  yield  to  the  Senator  from  Rhode  Island? 

Mr.  COPELAND.    I  yield. 

Mr.  QBRRY.  If  the  Senator  will  turn  to  page  306  of  the 
hwiTlTiffn  before  the  Ftaianoe  Committee,  he  will  find  a  stat  s 
ment  by  Mr.  May.  vrtw  is  a  public  accountant  of  Price,  WaU  r- 
hoose  ft  CO..  and  a  wdl-known  tax  expert,  showing  exact  ly 
what  the  House  talD  woaU  do  to  Mr.  Ford's  esUte.  I  think  it 
states  the  matter  very  clearly.    Ut.  May  said: 

■rtedy  •ommarlidiig  this  stateoient.  the  valuation  of  the  eetatdls 
gaao.000,000:  eetat*  and  laharltanoe  tax  thereon.  S8U.900.000:  t  le 
•naual  installment  of  tbe  tax.  oiM-tenth.  $tljonj000i  annual  dl  1 
dMMta.  tag.O0O.O0O:  aurtaxM  thereon.  $36,000,000:  leaves  a  balance  i  or 
the  estate  and  inherltanee  tans  of  $8,000,000,  which  ts  23  percent 
or  the  total  chargea,  or  M  pei««at  at  the  annual  Installment 
the  tax. 

Senator  Kma.  Did  you  take  Into  consideration  tbe  taxes  tliat 
might  be  Imnneed  In  the  various  States? 

Mr.  Mat.  I  have  IsTt  out  the  SUte  taxes.  Interest  on  deferred  t^x. 
•Bd  efvaryttolag  of  that  kind. 

Sanator  XiMtt.  XT  they  paid  an  at  thoae.  there  would  be  nothl^ig 

Mt. 

Mat.  When  you  get  to  S.8  percent,  it  does  not  make  v^ry 
abovt  tbe  rest.    It  amounta  to 


Then,  on  the  other  hand,  saying  that  the  Ford  estate  was 
an  unusual  one,  Mr.  May,  taking  an  estate  of  three  and  one- 
half  million  dollars,  said: 

The  annual  installment  of  tax  would  be  $303,000,  and  the  balance 
that  would  remain  out  of  the  dividends  after  paying  the  surtaxes 
would  be  $105,000.  So  you  woxild  be  able  to  pay  80  percent  of  yoxir 
annual  Installment,  or  8  percent  of  the  total  taxes.  Thoee  are  the 
figures  In  the  case  of  a  $3,500,000  cOTporatlon. 

Senator  Kiho.  Supposing  you  had  no  dividends? 

Ux.  llAT.  Then  you  would  be  out  of  luck. 

Mr.  May  also  said,  referring  to  the  case  of  the  Ford  estate, 
and  to  the  statement  by  Mr.  Jackson,  who  represented  the 
Treasury — and,  although  I  do  not  agree  with  him.  he  is  a  very 
able  advocate,  and  made  a  fine  statement  of  his  side  of  the 
case: 

Mr.  Jackson  also  said  that  he  thought  this  could  be  financed  by 
s  bond  issue,  and  people  would  be  glad  to  finance  a  bond  Issue. 
On  $350,000,000.  the  taxes  wovUd  be  89.5  percent. 

Mr.  Jackson's  experience  with  underwriters  may  be  more  favor- 
able, although  I  think  it  is  probably  less  extensive  than  mine;  but  I 
have  never  foxind  a  bond  house  that  was  able  to  underwrite  a  bond 
issue  for  90  percent  of  the  value  of  the  property,  and  I  doubt  if  his 
hopes  are  well  founded,  and  I  doubt  if  anybody  Is  going  to  try  the 
experiment  with  a  $350,000,000  issue. 

Mr.  MURPHY.    Mr.  President,  will  the  Senator  yield? 

Mr.  GERRY.    The  Senator  from  New  York  has  the  floor. 

Mr.  COPELAND.    I  yield  to  the  Senator  from  Iowa. 

Mr.  MURPHY.  Assuming  that  a  bond  issue  should  be 
floated,  the  bonds  would  be  bought  by  individuals  who 
already  have  money  to  invest.  The  money  would  be  realized 
from  the  sale  of  other  securities  and  conversions.  Under 
those  circumstances,  can  the  Senator  describe  wherein  there 
would  be  any  approach  toward  equality  in  the  distribution  of 
wealth? 

Mr.  GERRY.  Of  course,  there  would  not  be  any  such  ap- 
proach. All  that  would  happen  would  be  that  the  property 
would  be  taken  out  of  the  very  efficient  hands  of  Mr.  F(ard, 
and  turned  over  to  the  stock  market  and  the  bankers  for 
them  to  selL 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  GERRY.  I  have  not  the  floor.  The  Senator  from  New 
York  has  the  floor. 

Mr.  COPELAND.    I  yield  to  the  Senator  frcnn  Texas. 

Mr.  CONNALLY.  The  property  would  not  be  taken  out  of 
the  hands  of  Mr.  Ford  by  the  tax.  because  death  is  the  only 
thing  that  would  take  it  out  of  the  hands  of  Mr.  Ford. 

Mr.  OERRY.  Well,  it  would  be  taken  out  of  the  hands  of 
his  heirs. 

Mr.  CONNALLY.  The  tax  would  not  apply  to  Mr.  Ford 
until  his  death,  so  that  it  would  not  be  the  tax  that  would 
be  taking  the  i)roperty  out  of  his  hands. 

Mr.  GERRY.  I  should  have  stated  that  it  would  be  taken 
out  of  the  hands  of  Mr.  Ford's  heirs  or  executors. 

Mr.  COPELAND.  Of  course,  what  would  happen  then 
would  be,  so  far  as  the  doughnut  is  concerned,  the  Ford 
estate  would  have  the  hole. 

Mr.  GERRY.    That  is  it. 

Mr.  COPELAND.  The  doughnut  would  have  gone  into 
Wall  Street,  and,  as  the  Senator  from  Iowa  has  suggested, 
into  the  hands  of  other  wealthy  persons:  so  wealth  would 
not  be  distributed.  The  hole  in  the  doughnut  would  be  left 
to  the  heirs. 

Mr.  MURPHY.  There  would  be  a  new  set  of  owners.  Is 
not  that  all? 

Mr.  COPELAND.  The  ownership  would  be  changed;  but 
the  genius  of  the  Ford  family — which,  fortunately,  is  lodged 
not  alone  in  Mr.  Ford,  but  in  his  son,  too — would  have  been 
extinguished,  and  the  industry  would  have  passed  into  other 
hands. 

Mr.  MURPHY.  Mr.  President.  wiU  the  Senator  further 
yield? 

Mr.  COPELAND.    Yes;  I  yield. 

Mr.  MURPHY.  The  case  assumes  the  issuance  of  bonds. 
The  bonds  would  bear  a  fixed  rate  of  interest.  If  the  stock 
were  sold  and  a  very  large  return  paid  on  the  stock,  there 
would  then  be  some  support  for  the  theory  that  some  of  the 
wealth  was  distributed  in  distributing  the  larger  earnings, 
but  with  a  fixed  return  on  the  bonds,  there Vould  not  be  any 
more  distribution  of  the  earnings  beyond  the  fixed  return  on 
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the  bonds  than  would  be  had  on  any  oCher  Issue  the  Investor 

might  acquire. 

Mr.  COPELAND.    Mr.  President.  I  am  very  much  obliged 

to  the  Senators  for  what  they  have  added  to  the  value  of  the 

discussion.    I  wishtoquoteafew  wOTdsmorefrommy  qwech 

of  January  1926: 

Far  be  It  from  me  to  argue  about  the  disposition  of  great  estatea. 
I  am  not  worried  about  the  ultimate  disposition  of  mine. 

I  w4b  not  worried  then,  and  I  am  less  worried  now. 

X  atlll  Insist,  however,  that  to  have  an  estate  tax  a  Just  tax  there 
mtist  be  a  differentiation,  and  there  must  be  a  classlflcatlon  of 
actates.  It  Is  all  very  well  to  talk  about  Mr.  Ford's  business,  and 
that  after  taking  away  from  It  40  percent  the  executor  could  go  <m 
with  It. 

Of  course,  we  know  now  that  under  present  conditions  it 
would  be  far  more  than  40  percent.  It  would  be  practically 
all  of  It,  according  to  the  statemmt  in  the  record. 

But  tf  we  took  away  that  amount  from  the  btislness  In  which  he 
has  Invested  his  entire  fortune,  we  would  ruin  the  buslnees.  The 
very  suocees  of  the  enterprise  depends  upon  gross  production. 

I  am  not  worried  that  the  condition  spcdcen  of  by  the  Senator 
from  Nebraska  would  ever  come  back  to  hatint  us.  We  have  the 
power  to  tax  estatee.  Our  experlencee  of  the  Immediate  past  have 
demonstrated  our  power  to  do  that.  If  any  estate  grows  so  great 
that  It  is  "  greater  than  the  Government  ".  as  the  Senator  suggests — 

Somewhat  as  was  suggested  by  the  Senator  from  Massa- 
chusetts a  few  moments  ago. 

If  it  becomes  "  a  menace  to  society,  there  would  be  no 
trouble  about  enacting  some  law  to  correct  that  evil.  But  I 
Insist  that  it  is  an  unjust  and  unfair  thing  to  say  in  general, 
because  there  is  a  great  estate  and  the  man  who  developed  it 
with  the  aid  of  his  family  dies,  that  because  he  is  dead  and  is 
not  there  to  defend  it  the  Government  may  move  in  and  take 
possession." 

Then  my  colleague,  the  then  Senator  Wadswokth,  said: 

Mr.  Prealdent,  will  my  colleague  yield? 
Mr.  CopKLAm.  With  pleasure. 

Bir.  Wadswokth.  Suppose  the  widow  dies  within  another  year 
and  again  the  estate  Is  assessed,  where  Is  the  Justice  thwe? 

Mr.  President.  I  can  see  no  Justice  or  fairness  or  wisdom 

in  the  taxation  of  these  estates.    It  is  natural  for  all  of  us 

to  have  a  little  resentment  that  the  other  fellow  has  the 

money.    I  suppose  it  is  as  natural  as  human  nature  itself 

^to  have  a  sort  of  a  disagreeable  feeling  about  a  rich  man. 

I  have  known  many  rich  men.  I  have  known  very  few  of 
them  who  were  happy.  I  would  rather  have  a  home  by  the 
side  of  the  road  and  live  in  the  horse-and-buggy  stage  than 
to  put  up  with  all  the  trials  and  tribulations  to  which  most 
of  the  rich  men  I  have  known  have  bad  to  submit.  The  fact 
that  they  are  rich  does  not  mean  that  they  have  no  troubles 
of  any  sort.  There  are  demands  upon  them  to  keep  their 
estates  going,  and  I  know  Mr.  Ford  has  had  such  demands. 

Mr.  President,  I  opposed  the  UU  then  pending  because, 
ftmnng  other  reasons,  of  the  provision  in  it  about  the  taxa- 
tion of  estates.  But  my  opposition  to  tbe  pending  bUl  today 
does  not  end  there. 

I  find  in  the  summary  on  the  last  page  of  the  report,  as 
to  the  sources  of  additional  revenue,  that  the  graduated  cor- 
poration tax  will  bring  in  $60,000,000,  that  the  capital-stock 
tax  will  bring  in  $55,000,000,  that  the  excess-profits  tax  will 
bring  in  $10,000,000,  a  total  of  about  $125,000,000. 

I  stated  in  the  beginning  that  if  this  were  a  measure 
needed  to  balance  the  Budget  and  to  afford  funds  with  which 
to  operate  the  Government,  I  would  not  hesitate  about  sup- 
porting a  bill  twice  as  severe  as  this;  but  we  are  seeking  to 
restore  business  and  restore  confidence — and  the  restoration 
of  confidence  Is  primary  and  essential  to  the  restoration  of 
business— ctnd  at  the  same  time  are  asked  to  strike  busi- 
ness a  blow  between  the  eyes,  making  it  still  more  difllcult 
for  an  economic  world  already  staggering  in  its  attempts  to 
recover  its  feet. 

Let  no  Member  of  the  Senate  believe  that  there  1$  any 

,  such  restoration  of  business  in  the  United  States  as  now  to 

-Justify  an  attack  upon  business.    I  was  very  much  Interested 

yesterday  in  the  meech  made  by  the  Senator  from  Tennessee 

[Mr.  McKkllahI.    I  tried  hard  to  drink  in  everything  he 

aaid  and  to  be  stimulated  by  his  remarks.    I  ventured  to  ask 

.hkim  some  questtons  about  business.    I  asked  Um  ahout  car- 


loarttngs,  and  he  said  they  were  Increasliit.  But  I  hawwwl 
to  have  in  my  hand  tbe  record  of  the  carloadings,  and  gave 
them  to  him  in  a  very  brief  ooDoquy  in  the  delate  yesterday. 

I  can  conceive  of  no  better  or  more  accurate  test  of  busi- 
ness than  ttie  movement  of  freight  There  can  be  no  mors 
accurate  test  of  tbe  return  of  recovery  than  a  comparison 
of  carloadings  of  today  with  the  carloadings  cf  a  year  ago 
today,  or  even  2  years  ago  today.  I  realize  that  if  we  fo 
back  5  years,  we  go  back  Into  a  period  entirely  different.  In 
5  srears  there  has  been  a  great  increase  in  the  uses  of  busses 
and  trucks,  but  there  has  not  been  a  great  increase  in  1  year, 
there  has  beoi  very  little  increase  since  2  years  ago. 

I  read  every  week  a  publication  known  as  "  Railroad  Data." 
I  read  it  in  tbe  first  idaoe  because  its  editor  hamwns  to  be  a 
friend  of  mine,  and  afterward  I  read  it  because  of  tbe  con- 
densed and  valuable  material  which  I  found  in  it  So  every 
week  I  get  this  little  sheet,  and  the  one  I  hold  in  my  hand  is 
tbe  last  issue.  I  take  the  last  one  I  received,  put  It  In  my 
pocket  and  throw  the  preceding  issue  away.  The  one  to 
which  I  now  refer  is  the  issue  of  August  2. 

In  the  month  of  February  of  this  year  there  was  an  in- 
crease in  the  number  of  carloadings  of  10,000  over  last  year. 
With  the  exception  of  that  one  period,  there  has  been  a  de- 
cline in  tbe  carloadings  every  month  of  1935  as  compared 
with  1034. 

During  the  week  of  July  6  there  was  a  decline  of  SOJMO 
cars  under  1934  and  of  about  70,000  cars  under  1933. 

The  week  of  July  13  there  was  a  decline  of  8S,000  cars 
under  1934  and  of  90.000  cars  under  1933. 

In  the  week  of  July  20  there  was  a  falling  off  of  23,000  cars 
tmder  1934  and  over  60,000  can  under  1938. 

The  total  carloadings  in  the  United  States  for  the  year 
1935  amounted  to  16,808,332,  as  against  17,177.596  In  1934. 

Mr.  Preddent,  I  know  there  may  be  local  conditions  and 
local  Influences  which  might  produoe  in  a  locality  in  Dela- 
ware increased  prosi)erlty.  There  might  be  an  unusual  crop 
of  apples  in  Delaware. 

I  hope  that  this  year  the  quantity  of  apples  raised  ofi  the 
great  plantation  d  my  friaid  the  Souitor  from  Delaware 
[Mr.  TowwsgMv]  will  be  greater  ttian  last  year.  I  have  his 
assurance  that  there  win  be  an  increase.  That  is  fine.  That 
means  that  there  will  be  more  trucking  of  apples  out  of  that 
territory  and  there  win  be  more  carloadings,  I  hope. 

Of  course,  there  may  be  local  conditions  which  make  for 
improvement.  I  am  glad  that  In  Florida  pneperity  is  on 
the  way  and  that  there  is  a  real  boom  there.  However,  when 
we  take  tbe  country  at  large  there  Is  no  more  sure  or  more 
certain  index  of  whether  prosperity  Is  returning  or  not  than 
the  carloadings,  and  the  carloadtsfs  are  declining,  not  in- 
creasing. Business  is  not  on  the  upgrade.  Then  is  this  the 
time  to  Impose  new  burdens  of  taxation  upon  business?  Is 
this  the  time,  when  business  is  declining,  to  Increase  corpo- 
ration taxes  and  capital-stock  taxes  and  excess-proats  taxes? 
Is  not  this  the  very  time  when  bustawss  should  be  encour- 
aged? 

Mr.  President,  idiat  we  are  discussing  here  is  of  intoest 
to  every  man.  woman,  and  child  in  tbe  United  States, 
whether  or  not  his  or  her  name  is  on  the  tax  rolL  When  a 
rich  man  is  assessed  and  has  to  pay  a  tax  he  does  not  go 
out  into  tbe  m^ple  orchard  to  Hie  seventh  tree  and  tbe 
thirteenth  row  and  dig  down  and  get  a  pot  of  gold  out  of 
which  he  pays  bis  taxes.  Every  time  a  tax  Is  levied  tt  means 
that  there  Is  an  increase  in  tbe  price  of  tbie  clothing  which 
we  wear  and  the  food  which  we  eat  and  the  rent  which  we 
pay,  and  the  burden  of  taxation  faUs  upon  all  individuals 
in  tbe  United  States,  inchidlng  tbe  poorest  family  upon  tbe 
dole. 

Because  a  man  is  not  ridi,  because  he  has  not  a  bank 
account,  because  his  name  is  not  upon  the  assessment  rolls, 
let  him  not.  therefore,  imagine  for  a  minute  that  be  is  not 
paying  the  taxes.  The  cost  of  every  hat  and  every  pair  of 
shoes  win  be  increased  by  reason  of  taxes  levied  under  any 
form  by  tbe  Government. 

My  eontentian  is.  Mr.  President,  that  this  to  noi  Cbe  time 
to  increase  tbe  buidai  of  taxation  in  America.  It  could  be 
done  it  we  were  balancing  tbe  Budget.  U  we  woemaUng 
proviskm  to  take  care  ot  government  and  pay  Qoftatattmt 


'■■    (i| 


18054 


CONGRESSIONAL 


RECORD— SENATE 


August  14 


1936 


CONGRESSIONAL  RECORD— SENATE 


tid055 


the  legialatures  of  the  three  States  have  already  aareed  to  I 


B.  JSANX01K» 


Mr.  Mat. 


yov  (vt  to  S.8  pwomt. 
abooft  tterart.    It 


It  doM  not  make 
to  pnettcal 


TTimtMl     WOia    trua«s *ui««««4    ux    ««ui<m  ivuvu^s 


Imt  with  a  fixed  return  on  the  bonds,  there  Vould  not  be  any 
more  distribution  of  the  earnings  beyond  the  fixed  return  on 


h|w|  aune  nucrttoni  about  busineM.    I  Mked  Um  about  car-    provision  to  take  care  of  govemBaent  and  mv  OofemoMU 
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expenses  out  of  current  revenue  or  Income,  then  it  would  be 
aU  ri^t.  But  there  is  no  effort  made  to  do  that.  There  a 
no  effort  made  to  balance  the  Budget:  no  effort  made  to  maki 
both  ends  meet.  80  at  this  time.  I  think  it  is  unwise,  simplj 
as  a  gesture— I  cannot  see  what  else  it  is— to  attempt  to  brinf 
In  a  few  mimon  dollars  from  business  already  staggering  un- 
der the  burden  tanpoaed  upon  it  by  these  years  of  disaster 
I  ttitt^fc  it  is  so  unwise  that  no  one  of  us  can  afford  to  gc 
forward  with  the  bllL 

Mr.  President,  so  far  as  I  am  concerned  and  so  far  as  ms 
knowledge  goes  I  am  in  perfect  health,  ready  to  face  all  the 
weather  and  vicissitudes  of  service  here  through  weeks  U 
oome.  But  what  is  the  use  of  it?  Why  impose  this  physica 
burden,  with  the  newspaper  reports  saying  100  Members  01 
the  other  body  are  ill,  and  I  know  there  are  Members  of  thij 
body  who  are?  What  is  the  use  of  staying  here  to  try  to  past 
a  bm  which,  after  we  shall  have  passed  it.  will  not  be  wortt 
the  powder  to  destroy  it?  It  seems  to  me  so  unwise,  so  can- 
trary  to  all  the  principle*  of  statesmanship,  so  absolutely 
absurd  tram  start  to  fhiish.  that  I  c«n  hardly  believe  th< 
Senate  is  actually  giving  sorious  consideration  to  the  passag< 
o(  thli  measure. 

Mr.  President,  with  all  the  conviction  of  my  soul  I  bellev( 
this  is  an  unwise  measure,  and.  so  far  as  my  small  influeno : 
goes,  I  beg  of  Senators  to  reject  it.    Let  it  go  back  to  th( 
Finance  Committee  for  further  study,  let  it  go  back  with  1 . 
view  to  r«visian  of  our  methods  of  procedure  as  a  govemmen 
In  order  that  we  may  at  the  earliest  possible  moment  balanci  1 
tile  Budget,  put  our  house  in  order,  and  be  a  going  concern  a  i 
a  government. 

Mr.  HASnNOS  obtained  the  floor. 

WMttULAnom  or  oomhkxck  nr  pstkolkum 

Mr.  TRCACAS  of  Coahoma.  Mr.  President.  wHl  the  Sena 
tor  yield  for  Just  a  moment  without  taking  the  chance  o 
losing  the  floor? 

Mr.  HASmvas.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  There  is  pending  on  the  cal  ■ 
endar  Senate  bill  3027.  to  regulate  commerce  in  petroleun, 
and  for  other  purposes.  A  similar  bill  was  introduced  in  th ; 
last  Congress;  and  the  Committee  on  Mines  and  Mining,  aftef* 
hearings,  reported  it  favorably.  Of  course,  the  bill  did 
BgrMi;  in  fact,  tt  was  not  brought  up  for 

Daring  the  present  session  of  Congress  a  similar  bill 
mtroduoed.  hearings  were  held,  and  the  blU  has  been 
f av(n«bly.  It  Is  a  rmttaer  lengthy  bill,  and  at  this  late  dat^ 
there  is  no  chance  whatevor,  as  I  see  it,  of  getting  it  bef or  i 
tha  Senate  or  the  House  test  consideration. 

McNART.    Mr.  PnaldBnt.  is  the  Senator  referring  t  > 
talUMST? 

Mr.  THOMAS  of  Oklahoma     I  am  rtf  errtng  to  the  origina  1 
Mil.  Senate  biU  a0S7. 

Mr.  McNART.    Is  that  the  bUl  to  ratify  a  compact  betwee  & 
alz  States  a^iieh  produce  oil? 

Mr.  THOMAS  of  Oklahoma  The  original  bill  contain*  1 
floch  a  section,  along  with  other  sections;  but  I  have  Ju^t 
said  that  there  Is  no  chance  now  to  have  that  bill 
So  I  am  asking  onanlinous  consent  to  call  up  the  bill  with  tbfe 
HiMkiiitanfllng  thTit  !f  ttmay  be  considered  the  Senator  froii 
Texas  (Mr.  ComsuTl  wlQ  offer  a  substitute  embracing  be  t 
thr«e  rifftfrr*^  Section  1  is  to  Mppntfe  the  compact  betwee  1 
riz  Statea  of  the  West.  Section  2  is  to  extend  the  provisioi  s 
of  the  Connally  law  passed  by  this  Congress,  having  to  qo 
with  the  transportation  of  tUegaUy  produced  oIL  Section 
deals  with  the  limttatitifi  of  imports.  TliaBe  three  sectiods 
are  the  only  ooaa  I  am  asking  to  have  considered  by  unan^ 
consent  at  ttils  time. 

Mr.  MCNART.     Hm  substitute  has  not  as  yet 


Mr.  THOMAS  of  Oklahoma.    No. 

Mr.  McNART.  Mr.  Presklent.  the  Senator  tfon  Texiis 
CMr.  OoinuiXT]  volte  to  me  today  about  the  proposal  no  w 
being  made  by  the  nmator  from  Oklahoma.  vHiieh  involves 
the  rattfloatton  of  a  oompwt  between  she 


States.   The 
Mtatitute  for  the  bin 
tana  wlifteh  is  aw  OB  ttaa 


ftam  Ttaas,  I  understand.  Is  to  offer 
by  lbs  Senator  tran  Olcl4- 


Mr.  THOMAS  of  Oklahoma.    That  Is  correct. 

Mr.  McNART.  Will  the  Senator  from  Texas  Iniefly  ex- 
plain the  bill? 

Mr.  HARRISON.    Bfr.  President,  will  the  Senator  yidd? 

Mr.  HASTINGS.    I  yield. 

Mr.  HARRISON.  I  understand  that  all  the  Senators  from 
the  six  States  affected  are  in  agreement  on  this  matter  and 
that  there  will  be  no  discussion  of  it.  W'th  that  understand- 
ing, I  shall  not  object  if  it  shall  be  decided  to  take  up  tlie 
measure. 

Bfr.  CONNALLT.  Mr.  President,  will  the  Senator  from 
Delaware  jrield  in  order  that  I  may  answer  the  interroga- 
tory of  the  Senator  frran  Oregon? 

Mr.  HASTINGS.    I  yield. 

BIr.  CONNALIiT.  Let  me  say  to  the  Senator  from  Oregon 
that  there  is  nothing  in  the  proposed  substitute  to  be  offered 
by  me  which  is  not  tn  the  bill  of  the  Senator  from  Okla- 
homa, so,  in  effect,  my  amendment  has  been  passed  upon 
by  the  committee  and  reported  favorably.  My  proposed  sub- 
stitute simply  deletes  most  of  the  biU  of  the  Senator  from 
Oklahoma. 

Mr.  McNART.  Mr.  President,  I  have  Just  been  advised 
that  one  of  the  Senators  on  this  side  of  the  Chamber  who 
wishes  to  be  present  when  this  matter  is  discussed  is  absent; 
and  I  ask  that  the  request  be  deferred  for  a  few  moments. 

Mr.  THOMAS  of  Oklahoma.    Very  welL 

SAmTATXOll    COMPACT    aSlWaSW    HXW    YORK.    IfXW    JKHSST.    ARD 

COMHICTXCUT 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  from 
Delaware  jrield  to  me  for  a  moment? 

ICr.  HASTINGS,    I  yield. 

Mr.  COPELAND.  I  ask  unanimous  consent  that  Senate 
Joint  Resolution  159,  being  Calendar  No.  1277.  be  acted  on 
at  this  time.  The  Joint  resolution  proposes  to  permit  the 
three  SUtes  of  New  Tork.  New  Jersey,  and  Connecticut  to 
enter  into  a  compact  to  prevent  pollution  of  New  Tork  Har- 
bor. It  was  introduced  Jointly  by  the  six  Senators  from  the 
three  Stetes  and  has  been  approved  by  the  Committee  on 
the  Judiciary.  The  reason  we  are  anxious  to  have  action,  I 
may  say.  is  that  the  Joint  resolution  must  also  be  passed  by 
the  House  of  RepresenUtives,  and  the  commissions  of  the 
three  Stotes  are  ready  to  act. 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  from 
Delaware  yield  to  me? 

Mr.  HASTINGS.    I  yield. 

Mr.  HARRISON.  With  the  understanding  that  the  con- 
sideration of  the  Joint  rescriution  will  not  involve  discussion. 
I  will  raise  no  objection  to  laying  aside  temporarily  the  un- 
finished business  so  that  the  Jcrfnt  resolution  may  be  con- 
sidered. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  New  Tork  that  the  unfinished 
business  be  temporarily  laid  aside  and  that  the  Senate  pro- 
ceed to  the  consideration  of  the  Joint  resolution  mentioned 
by  him? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  Joint  resolution  (S.  J.  Res.  159)  granting  the  con- 
sent of  Congress  to  the  Stetes  of  New  Tork.  New  Jersey, 
and  Connecticut  to  enter  into  a  compact  f  w  the  creation  of 
the  Interstete  Sanitetion  District  and  the  establishment 
(rf  the  Interstete  Sanitation  Commission,  which  had  been 
reported  from  the  Committee  on  the  Judiciary  with  amcnd- 
mente  to  the  preamble. 

Ttie  Joint  resolution  was  read,  as  follows: 

Beaolved,  etc  That  the  comaent  of  Congress  Is  hereby  given  to 
the  States  at  New  Tork.  New  Jersey,  snd  Oonnecttcut  to  enter 
Into  the  compect  hwelnbefore  recited,  end  to  each  sAd  every  part 
aiMl  article  thersof:  Provided,  That  nr>tMng  contatnrfd  In  such 
oonqtact  shaU  be  construed  as  empowering  or  In  any  manner 
affecting  any  right  or  Jurisdiction  of  the  United  States  In  and 
over  the  region  which  forms  the  subject  of  such  compact. 

Sac  S.  The  right  to  alter,  amend,  or  repeal  this  Joint  resolution 
to  hfsreby  espressly  reasrved. 

Mr.  R0BIM80N.  Mr.  President,  may  I  ask  the  Senator 
from  New  Tork  if  the  Joint  reaohition  proposes  to  create  a 
Pederal  commiasion? 

Mr.  COPELAJm.  Nb;  under  aectkm  1  of  tha  Constitution, 
a  eompact  has  been  entered  into  bf  the  three  Statea.  and 
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the  legislatures  ci  the  three  Stetes  have  already  agreed  to 
the  compact 

Mr.  ROBINSON.  The  commission  Is  to  represent  the 
Stetes? 

Mr.  COPELAND.    That  is  correct. 

Mr.  ROBINBON.  The  passage  of  the  Joint  resohitlon  will 
not  involve  a  charge  <m  the  Federal  Government? 

Mr.  COPELAND.    It  will  not 

Mr.  WAIiSH.  Mr.  President,  I  shoukl  like  to  hMiuire  if 
the  legislatarea  of  the  several  States  have  approved  the 
eompactf 

Mr.  OOPBLAMD.    AH  three  of  them  have  done  so. 

Mr.  WALBH.  And  it  is  a  necessary  requirement  that  the 
Congress  approve  the  legislative  action  at  the  three  Stetes? 

Mr.  COPELAND.    That  is  correct 

Ibe  Joint  reaohition  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

The  PRESIDINO  OFFICER.  The  amendment  to  the  pre- 
amble will  be  stated. 

The  iJwmBLATrrg  Clbuc.  In  article  X  of  the  compact  as 
recited  tn  the  preamble,  on  page  11,  after  the  name  "New 
Toi^  ",  it  is  proposed  to  strike  out  "  Harbor  until  and  unless 
the  said  watCTS  are  found  to  be  in  ccxni^ance  with  the  mini- 
mum standards  of  purity,  as  provided  in  this  compact ",  and 
Insert "  Harbor:  Provided,  however.  That  said  discharge  shaU 
be  in  accordance  with  the  terms  and  provisions  of  the  stipu- 
lation entoed  into  on  April  14,  1910,  between  the  United 
Stetes  of  America  and  Passaic  Valley  Sewerage  Commis- 
sioners **;  so  as  to  read: 

The  provlBUms  of  this  act  shall  not  affect  the  discharge  from 
the  outfall  pipes  of  the  Passaic  Valley  sewerage  system  Into  the 
waters  of  New  Tork  Harbor:  Prooidtd,  however.  That  said  dis- 
charge ShaU  be  In  aooordance  with  the  terms  and  provisions  of 
the  stipulation  entered  into  on  April  14,  1910.  between  the  United 
States  of  America  and  Passaic  Valley  Sewerage  Commisslonen. 

Tlie  amendment  was  agreed  to 

The  next  amendment  was  in  article  ZVI  of  the  c(»npact 
as  recited  in  the  preamble,  on  page  13.  after  the  word 
"such",  to  strike  out  "Stetes",  and  insert  "State";  so  as 
to  read: 

Asncutxvx 

1.  This  compact  shall  become  effective  as  to  the  State  of  New 
Jersey  and  the  State  of  New  Tork  Immediately  upon  the  signing 
thereof  by  the  representatives  of  such  States,  and  thereafter  it 
ShaU  also  become  effective  as  to  the  State  of  Oonnectiout  imme- 
dlateiy  upon  the  ■«g»t<ne  thereof  by  the  rq>reaentatives  of  such 
SUte: 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  article  XVI  tit  the  compact 
as  recited  in  the  preamble,  on  page  13,  to  strike  out: 

a.  Nothing  herein  contained  shall  affect  or  abate  any  aetton 
now  pending  brou^t  by  any  governmental  board  or  body  created 
by  or  existing  imder  any  of  the  signatory  States. 

8.  The  said  agreement  or  compact  when  signed  or  sealed  by  the 
eommlasloners  of  each  State,  ss  hereinbefore  provided.  Shall  be- 
come hlniling  upon  the  State  of  New  Jersey  and  shaU  be  filed  In 
the  office  of  the  secretary  of  state  of  the  State  of  New  Jersey. 

4.  If  by  death,  resignation,  or  otherwise  a  vacancy  occurs  among 
those  appointed  hereonder  by  the  State  of  New  Jersey,  the  Ckiv- 
emor  of  the  State  of  New  Jwsey  is  hereby  authorlaed  to  fin  the 


8.  The  said  oommlssloners.  together  with  the  commlaskmera  w- 
polnted  from  the  State  of  New  York,  shall  have  power  to  ^iply  to 
the  Congress  of  the  United  States  for  its  consent  or  approval  of 
the  agreement  at  oompact  signed  by  them;  bat  In  the  absence  of 
such  consent  of  Congress  and  untu  the  same  shaU  have  been 
secured,  the  said  agreement  or  oompact  shall  be  binding  upon  the 
State  of  New  Jersey  In  aU  respects  permitted  by  law  of  the  two 
States  at  New  Jsnsy  and  Mw  Tork  without  the  consent  of  Oon- 
greas  to  cooperate,  for  the  purpoees  enumerated  in  said  agree- 
ment or  compact  and  In  the  manner  provided  therein. 

e.  Untu  the  eompact  shall  have  been  signed  by  the  represen- 
tetlves  of  the  State  of  Connecticut,  the  district  as  set  forth  In 
article  ZI  of  said  compact  shall  not  embrace  any  terrltary  within 
the  Jurisdlctlan  at  the  State -of  Connecticut  nor  shall  the  com- 
mission exercise  any  Jurisdiction  or  perform  any  duties  at  acts 
affecting  such  territory  and  until  the  State  of  Connecticut  shaU 
throtq^h  its  duly  designated  repreeentatlvea  sign  the  said  compact, 
the  Interstate  Sanitation  Commiasion  shaU  oonaiat  at  10  members. 

7.  This  act  ShaU  take  effect  immediately. 

Tlie  amendment  was  agreed  to. 

The  preamble,  as  amended,  was  agreed  ta 


S.  JXAMIf  OHQ9 


The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (8. 
1046)  for  the  relief  of  E.  Jeazunonod,  which  was.  on  page  1, 
line  11,  after  ttke  name  "  FtBoce  ",  to  insert  a  colon  and  the 
following  proviso: 

Provided,  That  no  part  of  the  asaoimt  appreiaiaisd  te  tkls  act 
In  excess  of  10  percent  thereof  shaU  bs  paid  or  deUvered  to  or 
received  by  any  agent  ox  agents,  atttuney  or  attorneys,  on  account 
of  sKTlces  RAdercd  In  connection  with  aaid  datm.    It  Shall  be 


unlawful  for  any  agrAt  or  agai^  attorney  or  attorneys,  to  esaet, 
collect,  withheld,  or  receive  any  sum  of  ttie  amount  appropclated 
in  this  act  In  excess  of  10  potent  thereof  on  account  of  servtess 
rendered  tn  connection  with  said  <dalm.  any  eontraet  lo  the  con- 
trary notwithstanding.  Any  pemon  vtalattng  the  pravlalons  of 
this  act  shaU  be  deemed  guUty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  sum  not  sxoeedlng  |l,000. 

Mr.  BAILET.    I  move  that  the  Senate  ooncor  In  the 
amendmsnt  of  the  House. 
The  motion  was  agreed  to. 


The  PRESIDING  OFFICER  laid  before  the  Senate  ttie 
amendmente  for  the  House  <rf  Representatives  to  the  bfD  (S. 
2993)  for  the  relief  of  Carrie  Price  Roberts,  which  were,  on 
page  1,  line  6,  to  strike  out  "  $7,500  "  and  insert  **  $5,000  ", 
and  on  the  same  page,  line  11,  after  ttie  numerals  "  15  ",  to 
insert  a  comma  and  "  1934." 

Mr.  BAILET.  I  move  that  the  Senate  concur  In  the 
amendmente  of  the  House. 

The  motion  was  agreed  to. 

HUDSON  BtOg. 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (8. 
985)  for  the  relief  of  Hudson  Bros.,  of  Norfolk,  Va.,  which 
was,  on  page  1.  line  6.  after  "$620^  ",  to  insert  "  in  full 
settlement  of  all  claims  against  the  United  States." 

Mr.  BTRD.  I  move  that  the  Senate  concur  in  the  amend- 
ment of  the  House. 

The  motion  was  agreed  ta 

nxsnvATxoir  or  rzbtokxc  amxucan  amtuiuixus 

The  PRESIDING  OFFICER  laid  before  the  Setiate  the 
amendmente  of  the  House  of  Representatives  to  ttie  bill  (8. 
2073)  to  provide  for  the  preservation  of  historic  American 
sites,  buildings,  objecte.  and  antiquities  of  national  signifi- 
cance, and  for  other  purposes,  which  were,  on  page  2,  to  strike 
out  lines  12  to  20,  Inclusive,  and  insert: 

(d)  For  the  purpose  of  this  act,  acquire  In  the  na«M  at  the 
United  States  by  gift,  purchase,  or  otherwise  any  property,  per- 
sonal or  real,  or  any  Interest  or  estate  therein,  tltie  to  any  real 
property  to  be  sattsfactory  to  the  Seerstary:  Prontdtd,  Tlwt  no  aufeh 
prupeity  which  Is  owned  by  any  rdlgloas  or  educational  inatltutlan. 
or  which  is  owned  or  administered  for  the  benefit  at  the  patalic 
shall  be  eo  acquired  without  the  eoueent  of  the  owner:  Prorftfcd 
further.  ITtat  no  such  propeity  sbaU  be  acq\dred  or  eoaltact  or 
agreement  for  the  aoqulsifeian  thereof  made  which  wfll  oMIgate  the 
general  fund  of  the  Treasury  for  the  payment  of  such  pnipsrty. 
iiiilsmi  or  until  Oongreas  has  appropriated  money  which  is  avaUaMe 
tat  that  purpose. 

(e)  Oontraot  end  make  cooperative  agreements  with  States, 
munieipal  aobdlvlaions,  corporsikms.  assoelstions,  or  IndtvMuaia. 
with  proper  bond  wboe  deemed  advisable,  to  protect,  preawe, 
maintain,  or  operate  any  historic  or  archeologic  building,  site, 
oblect.  or  pR»«rty  used  in  connection  ttierewlth  fOr  pubtte  uae, 
legardleas  as  to  whether  the  tttle  thereto  Is  in  the  UnMed  mates: 
Provided,  That  no  contract  or  euupaiaUTe  agresBMnt  skan  be  aMde 
or  entered  Into  which  wiU  obligate  the  general  ftmd  of  the  Treasury 
unless  or  until  Congress  has  appropriated  money  tat  such  purpoee. 

On  pace  2.  line  21,  to  stfike  out  "(e)"  and  insert  "(f)":  on 
page  8.  line  1,  to  strike  out  "(f)"  and  hisert  "(g)":  on  page  3, 
line  4,  to  strike  out  "(g) "  and  insert  "(h) ":  on  page  S.  line  11. 
after  "  admJnistrati<m  ",  to  insert ":  Provided,  That  such  con- 
cessions, leases,  or  permite  shall  be  let  at  competitive  bid- 
ding, to  the  person  making  the  highest  and  best  bid  ":  on 
page  S.  after  Une  11.  to  insert  "(1)  When  the  Secretary 
determines  that  it  would  be  administrative  burdensome  to 
restore,  reconstruct,  operate,  or  matntatn  any  particular  his- 
toric or  archecdogic  site,  bulkhng.  or  property  donated  to 
ttie  United  States  through  the  National  Park  Service,  he 
may  cawe  the  same  to  be  done  by  organising  a  oorporattDn 
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fdr  ♦*«»^  yuipcte  under  the  tews  of  the  District  of  Columb  a 
AT  any  State'*;  on  iMce  3.  line  13.  to  strike  out  "OD"  ax<i 
'(j)**;  and  on  page  3.  line  18.  to  strike  out  "(i)"  aiid 
*(k)."  . 

Mr.  BTRD.    I  mo^  tbat  the  Senate  oosicur  in  the  ameni 

molts  of  the  House. 
Tbe  motion  was  agreed  to. 

DTOOMX  AKS  IlfBniTAVCI  TAZATIOW 

The  Senate  resumed  the  consideration  of  the  bill  (H. 
••74)  to  proTlde  revenue,  equalize  taxation,  and  for  oth  !r 


Mr.  HASHNOS.  Mr.  President.  I  desire  to  make  a  vei  7 
taief  statement  in  respect  to  the  pending  bill. 

Mr.  President.  I  doubt  whether  the  Finance  Committee  h  is 
ever  presented  to  the  Senate  a  revenue  measure  which  is  to 
U^fcrsaQy  unsatisfactory  as  ts  the  bin  now  under  conslde  > 
atlon.  I  have  assumed  always  that  every  Member  of  Coi  i- 
gress  must  dread  to  vote  for  the  imposition  of  new  taxes  >f 
any  w*wt  Somebody  has  said  that  the  Imposition  of  niw 
^^ft  or  the  incxvaslng  of  old  tax  rates  is  a  necessary  e^  11 
wMdi  the  A"**"^*^"  Congress  ought  to  avoid  as  long    is 
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I  doubt  irtiether.  up  to  this  time,  the  suggestion  has  ev  it 
been  made  to  levy  a  tax  for  the  sole  purpose  of  punlshi  ig 
certain  classes  of  persons.  I  have  no  patience  with  a  pux  1- 
tive  tax.  The  levying  of  taxes,  and  the  absence  of  f  almc  ss 
and  equality  in  levying  them  have  been  the  downfall  of  ma^y 
natlona. 

Tltat  the  normal  expenses  of  the  Government  must  be  idet 
by  taxatkm  is  recognised  by  all  patriotic  ciUxens.  Noboty 
pays  such  taxes  willingly  when  he  knows  that  the  monsy 
he  pays  Is  to  be  spent  extravagantly.  Nobody  pays  them 
wUhngly  when  he  thinks  he  is  paying  more  than  his  sha]  e 
No  man  certainly  would  pay  willingly  when  he  knew  t  le 
only  purpose  of  levying  the  tax  was  to  punish  him  for  1  is 
energy,  thrift,  and  skin  in  gathering  together  what  he  hi  is. 
No  man  will  pay  without  complaining  when  an  tmreaaonal  >le 
tax  is  levied  upon  the  fortune  that  his  parents  possessed.  ( >n 
the  other  hand,  every  patriotic  dtiaen  Is  willing  to  pay  wli  at 
Is  actually  necessary  in  order  that  he  may  share  his  part  of 
the  burden  of  supporting  the  Ooverxunent  which  proteits 
him. 

TUs  particular  bin  was  conceived  In  political  intrigue.  It 
is  a  cross  between  a  spendthrift  and  a  social  revolutionj  st. 
It  has  for  its  principal  object  the  Presidential  election  of  19M. 
It  Intends  to  drive  out  of  the  Democratic  Party  whatever]  is 
left  of  the  wealthy  class.  It  is  a  bid  for  the  votes  of 
who  have  but  little.  It  makes  a  pretense  of  meeting 
i«— r*«wt«  of  those  who  believe  the  salvation  of  the  coun 
Is  in  the  share-the-wealth  proposal.  It  wiU  not  raise 
dent  mooey  to  pay  the  deficit  for  20  days.  It  will 
In  no  moDsy  until  March  1937;  and  I  think  it  Is  safe  to 
that  it  docs  not  meet  the  actual  desires  of  10  percent  of 
Meaben  of  either  House  of  Congress.  .The  truth  is  thai 
has  been  drawn  and  is  about  to  be  passed  because  of 
Presidents  wrrrf  of  June  19,  and  because  certain  MemI 
of  the  Semte  "  called  the  bluff  "  of  the  President  In 
thatinwsssfe. 

Mr.  President,  after  that  message  was  received  and 
whAdi  foDowed  It  had  cleared  away.  I  pnqMsed  to 
ttMt  the  Congress  adjourn  until  November  In 
that  a  real  tax  bin  ml^t  be  written  by  the  committees  of 
ths  two  BaoaeB  after  careful  and  painstaking  study.  I  lu  ve 
not  changod  my  mind  in  regard*  to  tbe  desirability  and  i  le- 
cesslty  of  proceeding  tn  some  such  way  as  that,  but  aftei  it 
had  been  determined  that  some  kind  of  a  face-saving  re  t- 
nue  iiMiaiuni  must  be  passed  by  tbe  Congress,  I  sat  with  he 
Flnanoe  Oommlttee  and  endeavored  to  assist  in  wrltlnt  a 
bin  whkh  was  asreeahle  to  ths  majority  of  the  commltlee. 

I  annoanoed  to  the  oommlttee  that  I  did  not  propose  to 
amnMi't  any  bin  written  m  any  such  manner  as  this  <ne 
was  belivr  written,  but  that  I  was  willing  to  do  what  I  co^ 
In  hoping  frame  a  biU  to  be  reported  to  this  body.  I 
assured  that  If  we  <ttd  not  make  some  report,  the  committee 
vookl  bs  discharged  and  an  effort  would  be  made  to  w^ite 
a  tain  upon  the  floor  of  the  Senate. 


The  committee  struggled  with  the  matter  an  day  Friday, 
August  9.  and  by  3  o'clock  on  Saturday,  August  10,  had 
agreed  on  all  the  major  problems  involved  in  the  House  bill. 
It  was  distinctly  agreed  that  tbe  inheritance  tax  should  be 
eliminated  and  that  the  estate  tax  should  be  increased.  It 
was  distinctly  agreed  that  the  House  provisicm  with  respect 
to  normal  corporation  taxes  should  be  left  in  the  blQ.  It 
was  distinctly  agreed  that  in  the  matter  of  excess-proflt  tax 
that  corporations  should  be  allowed  to  revalue  their  prop- 
erty each  year.  It  wa  i  agreed  that  the  exemption  of  single 
persons  should  be  re(!|^ced  to  $800  and  of  married  men  to 
$2,000,  and  the  exemption  for  children,  now  limited  to  18 
years,  should  be  increased  to  20  years.  The  income  tax  was 
increased  in  all  of  the  lower  brackets,  and  an  entirely  new 
schedule  adopted.  The  exemption  of  the  surtax  was  re- 
duced to  $3,000  instead  of  $4,000.  The  result  of  our  work 
was  that  we  were  reporting  a  tax  blU  which  would  raise  a 
sum  not  far  less  than  $500,000,000  annually. 

When  I  left  the  committee  at  3  o'clock  on  Saturday,  my 
understanding  was  that  the  bill  in  the  form  I  have  outlined 
was  ready  for  the  draftsmen,  and  I  assumed  that  I  knew 
what  was  to  be  reported  to  the  Senate.  The  committee 
print  was  prepared  by  the  draftsmen  and  presented  to  the 
committee  members  Monday  morning.  Unfortunately,  I 
was  away  on  Monday,  being  compelled  to  keep  an  engage- 
ment of  long  standing.  An  executive  meeting  was  called  for 
3  o'clock  on  Monday,  and  at  that  meeting  the  committee 
practically  rewrote  the  bilL  The  chairman  succeeded  in 
having  the  graduated  income  tax  for  corporations  put  in 
so  that  It  would  more  nearly  meet  the  desires  of  the  Presi- 
dent. The  Important  La  Follette  amendment  was  recon- 
sidered and  stricken  out.  The  Senator  from  Kentucky  who 
had  been  spending  the  week-end  with  the  President  and  who 
was  not  present  on  Saturday  had  retiuned  to  the  committee. 
The  objections  of  the  Senator  from  Idaho  [Bfr.  Borah]  and 
the  Senator  from  Nebraska  [Mr.  Nosus]  to  the  La  Follette 
amendment  had  been  published  in  the  press. 

I  mention  these  facts  only  for  the  purpose  of  showing 
what  a  "  sloppy  "  Job  has  been  done.  I  make  no  Individual 
criticism  of  the  chairman  of  the  conunlttee  or  any  of  its 
members.  I  only  point  out  how  impossible  it  is  to  do  a 
good  Job  with  such  an  important  matter  at  the  end  of  a  long 
«f>5id""  of  the  Congress.  One  member  of  the  committee 
had  charge  of  a  Ull  in  the  Senate  aU  day  Friday  and  aU  day 
Monday,  and  could  not  attend  the  session  at  alL  Other 
members  were  interested  in  the  bill  then  pending,  and  could 
not  attend  the  committee  meetings. 

Under  normal  conditions  the  important  matters  would 
have  been  decided  by  the  Finance  Committee  with  the  great- 
est of  care  and  any  member  of  the  committee  who  could  not 
be  present  would  have  had  an  opportimlty  to  be  polled  and 
thus  express  his  oi^nion.  The  Senate  for  these  reasons 
cannot,  therefore,  give  the  same  weight  to  the  committee 
report  that  ordinarily  attaches  and  ought  to  attach  to  a 
tax  bin.  or  any  other  bin. 

Mr.  President.  I  do  not  propose  to  discuss  the  merits  of 
this  tax  bilL  The  l^  itself  is  without  merit.  It  is  Intended 
to  deceive  the  followers  of  the  "share  the  wealth"  move- 
ment; but  what  is  more  serious  is  that  it  is  offered  as  a 
snare  and  delusion  to  the  average  taxpayer.  The  refusal 
to  lower  the  exemptions  and  to  Increase  Income  taxes  In 
the  lower  In'ackets  was  Intended  to  ImiMress  the  Nation  with 
the  fact  that  so  long  as  Mr.  Roosevelt  shaU  be  retained 
In  the  Presidential  ofDce  no  such  increase  wlU  be  neces- 
sary; that  the  entire  load  may  be  carried  by  the  large 
corporations  and  the  more  wealthy  class.  I  repeat,  this  is  a 
snare.  Mr.  Roosevelt  may  be  T\gtxt  in  this;  he  may  make 
the  delusion  last  until  after  the  next  election.  I  do  not  know 
about  th^t,  but  I  trust  the  pecfple  may  not  be  deceived.  I 
hope  they  may  be  wise  enough  to  see  that  the  Federal 
Oovemment  can  only  meet  its  obligations  by  taxation, 
direct  or  indirect;  that  if  the  Federal  Government  takes 
aU  the  Income  from  the  wealthy  it  cannot  obtain  enough 
money  to  meet  the  extravagant  demands  of  the  present 
administration.  I  hope  they  may  ultimately  see  that  we 
are  on  the  road  to  repudiation  or  inflation.    I  trust  they 
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nsay  see  tar  enough  ahead  to  realize  that  if  these  things 
sbaU  occur  the  poor  win  be  the  greatest  sufferers. 

I  wish  it  were  possible  to  point  cut  effectively  how  these 
things  are  holding  back  recovery  and  keeping  millions  of 
people  on  the  relief  roUs.  I  am  sorry  that  when  one  tries  to 
do  this  he  Is  accused  of  having  no  more  worthy  object  tban 
the  protection  of  the  wealthy  and  the  large  corporations. 

Yesterday  the  distinguished  senior  Senator  from  T«mes- 
see  (Mr.  McKw.ijjbI.  in  a  long  speech  In  the  Senate  defend- 
ing the  administration,  referred  to  ^iils  tax  blU  and  said: 


!%«  dittos  dropped  their  oomplainta  i^iout  not  nUMng 
wtth  whleb  to  pay  for  eztrmordlnary  ezpenaes,  and  at  onoe  began 
to  aliout  tbelr  den\uici«tk»i  of  President  Boosevett  for  a  ao-called 
**  share-tbe-wealth  "  proposal.  Of  course,  no  such  proposal  as  that 
has  been  recommended  by  the  President.  On  the  contrary,  the 
tax  propo— Is  reoemmended  by  President  RoosevMt  are  in  direct 
Uae  with  the  policy  ot  the  aoTwmnent  sinoe  tfl4. 

Again,  he  said: 

It  is  easy  to  see  that  this  recommendation  of  tbe  President  Is 
not  a  soak'tiw-rlcfa  plan,  nor  is  it  a  dlTide-the-wealth  pkkn. 
There  is  not  a  semblance  of  relationship  between  this  plan  and 
the  plan  to  divide  the  wealth.  This  tax  bill  is  nothing  but  an 
amendment  to  the  i>oUcy  we  began  in  1814. 

Wen.  Mr.  President.  If  that  be  true,  certainly  the  Presi- 
dent and  those  who  f oUow  him  as  closely  as  does  the  Senator 
from  Tennessee  are  going  to  be  disappointed  because  the 
President  in  his  message  said: 

The  transmission  from  generation  to  generation  of  Tast  fortunes 
by  will,  inheritance,  or  gift  U  not  consistent  with  the  Ideals  and 
sentiments  of  the  American  people. 

In  the  last  analysis  such  accumulations  amount  to  the  popetu- 
■tlon  of  grsat  and  undesirable  conoentratlosi  of  control  in  a  rela- 
tively few  individuals  over  the  employment  and  welfare  of  many, 
many  others. 

Such  inherited  eeonomlc  power  ts  as  Inoonsistent  with  the  Ideals 
of  this  generation  as  inherited  political  power  was  Inoonsistent 
with  the  ideals  of  tbe  generation  which  estaUished  our  Ck>vem- 
ment. 

The  disturbing  effects  upon  our  national  life  that  come  from 
great  inheritances  of  wealth  and  power  can  in  the  future  be 
reduced,  not  only  through  the  method  I  have  Just  described  but 
through  a  definite  increase  in  the  taxes  now  levied  iqwn  very 
great  individual  net  lnc(»nes. 

Certainly,  if  the  distinguished  Senator  from  Tennessee  is 
correct,  the  President  has  changed  his  own  mind  since  he 
sent  this  message  to  Congress. 

I  do  not  agree,  Mr.  President,  with  the  statements  con- 
tained in  the  President's  message.  Inherited  political  power 
was  a  thing  against  which  our  forefathers  provided.  In- 
bolted  economic  power  was  encouraged.  I  ^ink  It  is  per- 
fectly natural  that  there  are  wealthy  people  and  large  cor- 
porations in  our  country.  In  my  Judgment,  they  form  an 
important  part  of  the  Ufeblood  of  the  Nation. 

It  is  admitted  by  aU  that  Congress  in  many  Instances 
must  have  some  control  over  large  corporations,  and  that 
control  must  be  such  as  to  meet  the  needs  oC  the  Nation, 
but  we  ought  not  to  resort  to  the  taxing  power  in  order  to 
exert  such  controL  Taxes  should  never  be  laid  except  to 
raise  necessary  revenue. 

I  agree  with  the  Senator  from  Tennessee  that  this  is  not 
a  share-the-wealth  movonent.  It  is  worse  than  that. 
It  is  a  movement  to  destroy,  to  confiscate.  We  confiscate 
the  property  ot  the  wealthy  and  thus  destroy  the  capital 
upon  which  our  Income  depends.  We  increase  the  taxes  on 
large  oorporatkMis  so  as  to  make  it  more  dlfBcult  for  them 
to  find  employment  for  the  needy.  I  do  not  propose  to  be 
a  party  to  kilUng  the  goose  that  lajrs  the  golden  egg.  Nay, 
I  am  not  even  willing  to  take  a  chance  on  killing  the  duck 
that  may  have  laid  a  silver  egg. 

My  defense  of  the  wealthy  and  the  large  corporations 
against  this  outrageous  tax  bUl  grows  out  of  my  desire  to 
protect  that  class  of  people  that  Mr.  Roosevelt  once  described 
as  "  the  forgotten  man."  I  think  this  bin  wlU  In  the  end 
injure  that  class  of  people  who  are  now  so  nearly  helpless. 

It  Is  true,  as  the  Senator  from  Tennessee  says,  the  people 
of  the  Nation  are  Indirectly  paying  a  great  tax.  and  that  tax 
Is  bound  to  Increase;  but  what  I  am  anxious  about  is  to  give 
some  encouragement  in  the  one  idace  to  which  we  must  look 
for  tbe  revival  of  business  In  this  Nation,  namely,  the  people 


who  furnish  eraplaymoit.  This  cannot  be  done  until  «  rsal 
honest  cOort  to  made  to  make  both  ends  meet. 

I  do  not  proiwse  to  try  to  delay  ths  pannsir  of  the  p«"'«»*g 
tain.  I  do  not  propose  to  try  to  amend  It.  I  want  It  to  stand 
out  ss  one  of  the  Roosevelt  accomidishmentft.  I  want  those 
who  agree  with  him  to  put  their  stamp  of  axHiVoval  upon  tL 
I  hope  those  who  disagree  with  hkn  wiU  have  courage  gawny^i 
to  vote  againiit  it.  If  Mr.  Roosevelt  thinks  he  has  made 
political  capital  for  himself  and  his  party,  let  him  make  ths 
most  of  it,  but  my  prediction  Is  that  when  tbe  next  cara« 
paign  shan  be  over  and  before  Uie  time  shaU  come  for  any 
of  the  InooBKi  taxes  levied  In  this  bUl  to  be  paid.  Mr. 
Roosevelt,  it  reelected,  win  be  urging  upon  the  Congress  a 
real  tax  bill  and  one  whl<di  will  affect  mllltons  of  people  who 
are  b^og  deluded  with  this  thing  that  Is  now  before  us. 

Mr.  LONQ.  Mr.  President.  I  do  not  want  to  take  much 
of  the  time  of  the  Senate  now,  because  I  may  want  to  sub- 
rait  soae  remarks  cm  the  blU  a  Uttle  later.  Btfore  the 
Senat(»-  frcxn  Delaware  [Mr.  HAsmrasl  leaves  the  Chamber, 
if  that  Is  his  purpose.  I  want  to  get  one  matttf  Into  the 
Rccoao. 

As  I  understood  the  remarks  of  the  Senator  from  Dela- 
ware, a  rendezvous  on  tax  legislation  was  held  by  himself 
and  the  Senator  from  Wisconsin  [Mr.  La  Pollxtts]  and  the 
leadership  of  the  Finance  Committee.  May  I  Inquire  of  the 
Senatcw  trtm  Delaware  if  the  Cfaalxman  o|  the  FInanee 
Committee  went  along  to  Saturdasrls  happy  meetlng-grouiMl 
on  the  tax  bUl? 

Mr.  HASTTNOS.  Mr.  President,  the  amendment  offered 
in  the  oommlttee  by  the  Smator  trcm  Wisoonsln  [Mr. 
La  FoLunm]  proposed  to  change  the  Income-tax  schedule, 
and  to  begin  at  the  very  lowest  bracket  and  go  to  the  very 
top.  Among  other  things  It  proposed  to  provide  f<Hr  a  re- 
duction In  exemptions  from  $1,000  to  $800  for  single  mtn 
and  from  $2,500  to  $2,000  for  married  men.  In  addition  to 
that  It  provided  that  those  supporting  children  between  the 
ages  of  18  axxd  30  might  deduct  $400  for  each  such  child. 
The  present  age  limit  is  18  years. 

The  Senator  from  Wisconsin  offered  that  amendment  in 
the  committe(i  and  pointed  out  how  necessary  It  was,  if  we 
were  undeitaklng  to  raise  sufficient  revenue  to  meet  the  ex- 
penses of  the  Oovernment,  to  begin  at  that  ix>lnt  and  go 
along  the  line,  with  an  of  which  I  agreed. 

The  difference  between  the  Senator  from  Wisconsin  and 
myself  was  tbat  I  think  it  is  unreasonable  to  begin  to  rsdae 
additional  revenue  at  aU  untn  we  have  closed  the  gap  at 
the  other  end.  But  since  there  was  no  effort  to  dose  that 
gap  and  since  I  was  caUed  upon  to  vote  upon  a  single 
amendment  and  since  that  amendment  agreed  with  my 
theory  of  what  must  be  done  when  we  ultimately  reach  the 
point  of  raislrig  sufficient  revenue  to  meet  tbe  needs  of  t^ie 
Government.  I  voted  for  the  amendment. 

I  cannot  answer  the  question  of  the  Senator  further,  be- 
cause I  do  not  desire  to  take  the  responslbfllty  of  answering 
for  the  chalnrian  of  the  committee.  M^  recollection  is  that 
he  did  not  vote  for  the  amendment,  but  I  do  not  want  to  be 
held  responsible  for  the  chairman  of  the  committee. 

Mr.  LONG.  Mr.  President,  I  am  sorry  the  Senator  fr<»n 
lOsslssippl  tMr.  HAXRZSoir]  and  the  Senator  from  Wlsconsbi 
[Mr.  La  Poixxml  are  not  in  the  Chamber.  I  want  to  have 
recorded  indelibly  bi  the  Rscoto  for  tbe  future  that  this 
so-caned  "shfire  the  wealth"  bin  evidently  got  Into  the 
hands  of  a  very  bad  set  of  friends.  If  they  were  friends  at 
an,  of  the  proposed  legislation. 

The  next  thMg  we  knew  was  that  the  President's  bm  had 
the  President'H  sponsors  breaking  bread  with  the  Senator 
from  DelawBTf!  [Mr.  HAsmrcsl.  If  It  had  not  been  for  a 
few  of  us  erstwhile  characters  on  the  outside,  they  would 
have  an  come  In  and  made  a  loving  cup  out  of  the  bin  which 
they  drew  up  last  Saturday  afternoon.  It  Just  so  happens 
that  a  few  of  us  on  the  outside  are  involved.  My  name  hap- 
pened to  be  mentioned  among  them  by  accident  at  that 
Ume. 

The  Senator  from  Nebraska  CMr.  NorusI.  the  Senator 
from  Idaho  [Mr.  BoiahI.  and  myself,  and  perhaps  one 
or  two  others,  wero  quoted  as  looking  upon  the  proposed 


IQ.^R 


rONnRF.SSTONAT,  RRmRTV-SF.NATT^ 


YSASO 


1^058 


CONGRESSIONAL  RECORD— SENATE 


August  14 


i 


)tff««i>feirtn  M  beinc  a  Oig  down  into  the  pockets  of  tlie  Ut£  e 
people  and  robbing  tbem  In  a  legal  way  of  the  meager  earn  - 
Inga  and  relief  allowances  they  are  presently  granted.  We 
made  known  our  intention  to  oppose  the  proposed  legials- 
ttan  on  every  ground  and  with  every  resource  at  our  com* 
mand.  Whereupon  the  same  army  that  had  been  up  ttae 
hill  and  had  come  down  a  couple  of  times  went  back  up  tfa  s 
hill  again  and  looked  at  the  boiling  furnaces  and  the  smok  i 
and  flame  of  public  indignation  and  then  came  back  wit  i 
aomething  else,  and  we  are  now  going  to  be  informed  as  t  > 
what  it  is  that  we  now  have  before  us. 

I  desire  to  make  a  comment  apropos  of  the  peculiar  kin  1 
of  activity  that  is  going  on  in  this  high  legislative  realn . 
As  a  leading  Democrat  of  this  country — (me  of  the  ver  r 
leading  Democrats  of  the  country,  still  a  Deihocrat.  and  sti  1 
accepted  as  a  Democrat  in  the  Democratic  councils  of  m  r 
State  by  the  voters  of  the  State,  who  are  almost  entirel  r 
Democrats-— I  desire  to  make  this  observation  and  pay  th  i 
tribute: 

I  have  before  me  the  Evening  Star  of  today.  Wednesda: ', 
August  14.    I  read  from  page  1.  columns  2  and  3: 

CtoMt  tMt  of  new-deal  fkvor  again  rejected  by  Oovemor  Davey. 

In  other  words.  I  read  headline  no.  1.  which  says  that  it  e 
Democratic  Governor  of  Ohio  is  preventing  an  election  is 
mi  a  vacancy  which  has  occurred  in  the  Ohio  delegation  i  i 
tht  House  of  RepresenUUves.  That  headline,  standing 
aKme.  would  not  give  the  full  picture,  however.  After  saylD  j 
that  the  Democratic  Governor  of  Ohio  kept  the  Rooseve  t 
policies  from  undergoing  a  test  in  the  Buckejw  State;  afti  r 
the  readline  "  Ohio  test  of  new-deal  favor  again  rejected  t  y 
Governor  Davey  "  comes  the  next  headline,  which  reads  4b 
loUows: 

Plana  eonferanca  today  at  White  Houm  to  talk  relief  pro]aets. 

In  other  words,  it  locdcs  as  though  they  might  just  as  w^ 
JMy  that  the  Governor  of  Ohio  came  and  brought  along  ty 
basket  and  said,  "  Tou  do  not  want  the  Democratic  Pari  y 
new-deal  test  to  occur  in  Ohio.  On  the  one  hand  I  ai- 
nounce  that  it  will  not  occur  and  with  my.  left  hand  I  ho  d 
out  the  basket.**    [Laughter.) 

A  man  like  this  from  Ohio  deserves  compliment.  A  woi  d 
of  praise  should  be  said  for  the  Governor  d  Ohio;  and  ha'  - 
Ing  myadf  been  the  Governor  of  a  State  once  upon  a  time,  I 
feel  that  one  who  has  occupied  that  important  positlca 
should  be  credited  with  valiant  service  done  tor  the  part  r. 
ICany  people  overlook  the  service  that  is  rendered  to  tie 
cause  of  the  party  by  the  Governors  of  the  various  State  i. 

I  was  never  even  mentioned  for  the  service  I'perfonmd 
for  the  party  while  I  was  Governor  of  my  State,  whereas  I 
think  my  service  in  that  capacity  was  as  valuable  as  it  is  a 
my  present  capacity  to  the  cause  of  the  democracy  of  tl  c 
United  States.  However.  I  wish  to  make  a  comparison  o 
tbom  what  effect  this  Governor's  activity  has  on  the  par  y 
at  this  particular  day  and  time,  when  one  day  we  are  gob  g 
to  tax  the  rich,  and  the  next  day  the  conservative  reacUoi  i- 
aries  from  Ddaware  and  other  States  are  writing  a  Mil  o 
tax  the  poor,  and  are  presenting  the  capsule  to  be  swallowi  d 
hf  M  Members  of  the  Senate,  two-thirds  of  whom  are  Dem<  h> 
crats. 

Here  is  what  the  comparison  win  show: 

In  Rhode  Island  there  was  a  vacancy  in  the  representation 
or  the  State  in  the  House  of  Representattyes.  caused  by  tl  le 
TCsignatlon  of  a  Democrat.  A  Democratic  Representative  r  t- 
slfBed.  creatints  a  vacancy  from  a  district  in  Rhode  Islao  L 
What  did  the  Democratic  Governor  of  the  State  do?  I  e 
eaBed  an  election.  Here  at  this  time,  when  anybody  with  a 
thlmUefuI  of  discretion  ought  to  have  known  that  the  n«  w 
deal  was  In  for  a  wholesale  repudiation  and  axmlhilatlc  i, 
the  Democratic  Governor  (tf  the  State  called  an  deetion. 

Who  made  that  mistake  for  the  Democratie  Party.  I  wl  h 
lo  have  it  undentood  that  this  was  not  a  Republican  dl  i- 
trlet.  This  was  a  Democratic  district.  It  has  been  a  Dem  >- 
cratle  dlstriet  since  the  time  Al  Smith  ran  for  Prerident  if 
the  united  States.  Mow  tt  is  written  on  the  wall  that  tt:  Is 
Democratie  district,  which  had  supported  the  party,  i^ 
pQdlatea  it.  Ipck.  stock.  azMl  barret 
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Ah,  lifr.  President,  but  over  in  Ohio,  when  there  was  a 
State-wide  vacancy,  where  the  whole  State  would  be  called 
upon  to  say  what  it  thou^t  of  the  "  new  deal ",  or  the 
"  raw  deal ",  or  whatever  other  kind  of  a  deal  it  is.  from  the 
bottom  or  the  middle  of  the  deck,  or  perhaps  now  and  then 
a  card  off  the  top;  when  the  whole  State  of  Ohio  had  an 
opportunity  to  place  itself  on  record  and  say  what  it  thought 
of  the  "  new  deal ",  and  the  flimflammtng  going  on  here  and 
in  the  Finance  Committee  and  other  executive  councils  con- 
trolled by  the  "  new  deal  "  or  the  "  raw  deal  ",  one  hero  came 
to  the  rescue  of  the  Democratic  Party.  Let  all  honor  and  all 
praise  be  given  to  Governor  Davey,  of  Ohio.  I  am  a  man 
who  believes  that  the  laborer  is  worthy  of  his  hire,  luid  I 
hope  his  basket  will  be  well  filled  from  the  $5,000.0(X),000 
fund  which  we  voted  to  reward  the  faithful  and  to  punish 
the  unfaithful  in  the  executive  councils  of  the  party. 
[Laughter.] 

■XGUUITXQH    or    OOXXERCX    TN    PKTBOUEinC 

Ur.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sena- 
tor yield  at  this  point? 

Mr.  LONG.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  Referring  again  to  the  re- 
quest made  earlier  in  the  day,  I  ask  unanimous  consent  that 
the  unfinished  business  be  temporarily  laid  aside  so  that 
Senate  bill  2027  may  be  considered  by  the  Senate. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  LONG.  I  should  like  to  call  for  a  quonun.  if  the 
Senator  has  no  objection,  after  the  request  is  agreed  to. 

The  PRESIDING  OFFICER.  Is  there  objection  to  lajrlng 
aside  the  unflni^ed  business  and  considering  Senate  bill 
2027  at  this  time?  ' 

Mr.  GEORGE.  Mr.  President.  I  should  like  to  inquire 
first  just  what  Senate  bill  2027  is.  and  whether  it  will  pro- 
voke any  discussion  or  lea(l  to  any  debate. 

Mr.  THOMAS  of  Oklal^oma.  If  it  shall  provoke  discus- 
sion, the  request  will  be  withdrawn. 

The  original  bill  is  the  petroleum  bill.  We  cannot  get  the 
bill  through  at  this  session.  It  is  agreed  by  those  interested 
in  the  oil  States  that  two  or  three  sections  of  the  bill  should 
be  passed  at  the  present  session.  One  section  approves  the 
compacts  between  some  six  States  in  the  West.  Relative  to 
this  matter,  the  President  has  forwarded  a  message  to  the 
Congress. 

Mr.  ROBB9BON.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  ROBINSON.  I  will  say  to  the  Senator  from  Georgia 
that  I  understand  there  has  been  a  general  agreement  among 
Senators  who  are  interested  in  the  subject  matter  of  the 
proposed  legislation.  I  do  not  think  it  will  take  more  than  a 
few  minutes  to  dispose  of  the  measure. 

Mr.  McNARY.  Mr.  President,  when  the  bill  was  brought 
to  the  attention  of  the  Senate  earlier  in  the  day,  I  objected 
to  the  request  for  consideration  because  I  desired  to  consult 
certain  Memtiers  of  the  Senate.  I  am  now  advised  that  the 
bill  is  acceptable  and  that  there  Is  no  objection  to  it  on  the 
part  oi  those  who  are  concerned. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Oklahoma? 

There  bting  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (S.  2027)  to  regulate  cmnmerce  in  petr(^um.  and 
for  other  purposes,  which  had  been  reported  from  the  Ccmi- 
mittee  on  Mines  and  Mining  with  amendments. 

Mr.  CONNALLY.  Mr.  President,  I  send  to  the  desk  an 
amendment  in  the  nature  of  a  substitute,  which  I  ask  to  have 
sUted.      

The  PRESIDING  OFFICER.  The  amendment,  in  the  na- 
ture of  a  substitute,  offered  by  the  Senator  from  Texas  will 
besUted. 

The  LsGZSLATXvx  Clkrk.  It  is  proposed  to  strike  out  an 
after  the  enacting  clause  and  to  Insert  the  following: 

OomBNT  or  OoMCBsaa  to  Stats  On.  amd  Oas  Oomfact  or  FSBauABT 

16,  1935 
StocnoM  1.  The  conaent  of  Congress  U  hereby  given  to  an  inter- 
stata  compact  to  conserve  oU  and  gas.  executed  In  the  city  of 
DaUaa.  Tax.,  the  16th  day  of  Pebraary  1036.  by  the  representatives 
(tf  the  Statea  of  Ofclahowut.  Texas,  California,  and  New  Mexico, 
and  there  recommended  for  ratification  by  representatives  of  tha 
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states  of  Arkansas.  Colorado,  nitnols,  Kansas,  and  Michigan,  and 
alnce  ratified  by  the  States  of  New  Mexico.  Kansas.  Oklahoma, 
Colorado,  Illinois,  and  Texas,  which  compact  has  been  deposited 
In  the  Department  of  State  of  the  United  States,  and  reads  as 
follows: 

"articlb  t 

"This  agreement  may  become  effective  within  any  compectlng 
State  at  any  time  as  prescribed  by  that  State,  and  shall  become 
effective  within  those  States  ratifying  it  whenever  any  three  of 
the  States  of  Texas.  Oklahoma,  California,  Kansas,  and  New 
Bifexico  have  ratified  and  Congress  has  given  its  consent.  Any  oil- 
producing  State  may  become  a  party  hereto  as  hereinafter 
provided. 

"Annci.B  n 

**  The  purpose  of  this  compact  is  to  conserve  oil  and  gas  hj  the 
prevention  of  physical  waste  thereof  from  any  cattse. 

"Awncu  in 

"  Bach  State  bound  hereby  agrees  that  within  a  reasonable  time 
It  wUl  enact  laws,  or  if  laws  have  been  enacted,  then  it  agrees  to 
continue  the  same  In  force,  to  aocompiish  within  reasonable  limits 
the  prevention  of: 

"(a)  The  operation  of  any  oil  well  with  an  inefficient  gas-oil 
ratio. 

"(b)  The  drowning  with  water  of  any  stratum  capable  of  pro- 
ducing oil  or  gas.  or  both  oil  and  gas  in  paying  quantities. 

"(c)  The  avoidable  escape  Into  the  open  air  or  the  wasteful 
biiming  of  gas  from  a  natural -gas  well. 

"(d)   The  creation  of  unnecessary  fire  hazards. 

"(e)  The  drilling,  quipping,  locating,  spacing,  or  operating  of  a 
well  or  wells  so  as  to  bring  about  physical  waste  of  oil  or  gas  or  loss 
In  the  ultimate  recovery  thereof. 

"(f)  The  inefficient,  excessive,  or  Improper  vae  of  the  reservoir 
energy  in  producing  any  well. 

"  The  eniuneratlon  of  the  forgoing  subjects  shall  not  limit  the 
scope  of  the  authority  of  any  State. 

"AxncLX  n 

"  Sach  State  bound  hereby  agrees  that  it  will,  within  a  reasonable 
time,  enact  statutes,  or  If  such  statutes  have  been  enacted  then 
that  It  will  continue  the  same  in  force,  providing  In  effect  that  oil 
produced  In  violation  of  its  valid  oil  and /or  gas-conservation 
statutes  or  any  valid  rule,  order,  or  regulation  promulgated  there- 
tmder,  shall  be  denied  access  to  commerce;  and  providing  for 
stringent  penalties  for  the  waste  of  either  oU  or  gas. 

"AKTICUI  V 

"It  Is  not  the  purpose  of  this  compact  to  authorlae  the  States 
Joining  herein  to  limit  the  production  of  oil  or  gas  for  the  purpose 
of  stabilizing  or  fixing  the  price  thereof,  or  create  or  perpetuate 
monopoly,  or  to  promote  regimentation,  but  Is  limited  to  the  pur- 
pose of  conserving  oU  and  gas  and  preventing  the  avoidable  waste 
thereof  within  reasonable  limitations. 

"abtkxb  VI 

"Sach  State  Joining  herein  shall  appoint  one  representative  to 
a  Commission  hereby  constituted  and  designated  as  '  The  Interstate 
OU  Compact  Commission  '.  the  duty  of  which  said  Commission  shall 
be  to  make  inquiry  and  ascertain  from  time  to  time  such  methods, 
practices,  circumstances,  and  conditions  as  may  be  dlsdosed  for 
bringing  about  consenratlon  and  the  prevention  of  physical  waste 
of  oU  and  gas.  and  at  such  intervals  as  said  Commission  deems 
beneficial  It  shall  report  its  findings  and  recommendations  to  the 
several  States  for  adoption  or  rejection. 

"  The  Commission  shall  have  power  to  recommend  the  coordina- 
tion of  the  exercise  of  the  police  powers  of  the  several  States  within 
their  several  Jxirisdictions  to  promote  the  maximum  ultimate 
recovery  from  the  petroleum  reserves  of  said  States,  and  to  recom- 
mend measures  for  the  maximvun  ultimate  recovery  of  oil  and  gas 
Said  Commission  shaU  organize  and  adopt  suitable  rules  and  regu- 
lations for  the  conduct  of  its  business. 

"  No  action  shall  be  taken  by  the  Commission  except:  (1)  By  the 
affirmative  votes  of  the  majority  of  the  whole  number  of  the 
compacting  States,  represented  at  any  meeting,  and  (2)  by  a 
concurring  vote  of  a  majority  in  Interest  of  the  compacting  States 
at  said  meeting,  such  interest  to  be  determined,  as  follows:  Such 
vote  of  each  State  shall  be  in  the  decimal  proportion  fixed  by  the 
ratio  of  its  daily  average  production  during  the  preceding  calendar 
half-year  to  the  dally  average  production  of  the  compacting  States 
during  said  period. 

"  AXTiCLS  vn 

"No  State  by  Joining  herein  shall  become  financially  obligated 
to  any  other  State,  nor  shall  the  breach  of  the  terms  hereof  by 
any  State  subject  such  SUte  to  financial  rcqxmslbUlty  to  the 
other  States  Joining  herein. 

"  AxnciM  vm 

"This  compact  shall  expire  September  1.  1037.  But  any  State 
Joining  herein  may.  upon  80  days'  notice,  withdraw  herefrom. 

"  The  representatives  of  the  signatory  States  have  signed  this 
agreement  in  a  single  original  which  shall  be  deposited  In  the 
archives  of  the  Department  of  SUte  of  the  United  States,  and  a 
duly  oertifled  copy  shall  be  forwarded  to  the  Govoiior  of  each  of 
thr  signatory  States. 

"  This  compact  shall  become  effective  when  ratified  and  approved 
as  provided  In  article  I.  Any  oil-producing  State  may  .become  a 
party  hereto  by  alBxing  its  signature  to  a  oounterpart  to  be  simi- 
larly deposited,  certified,  and  ratified. 

LXXIX — 


"Done  in  the  city  of  DaUaa.  Tex.,  this  leth  day  of  Pebrusiy 

1935." 

(b)  Tlie  right  to  altar,  amend,  or  repeal  tha  provisions  of  sub- 
section (a)  Is  Iiereby  expressly  reserved. 

AMOfOaCENT   TO    ACT   OT   rEBaXTAST    tS,    ItSS 

See.  a.  (a)  The  act  of  February  22.  1935.  entitled  "An  act  to 
regulate  Interstate  and  foreign  ccmmeree  In  petroletun  and  Its 
products  by  prohibiting  the  shipment  in  such  commerce  of  pe- 
troleum and  its  products  produced  in  violation  of  State  law,  and 
for  other  purposes  ".  Is  amended  by  striking  out  section  13  thereof. 

ncrosTS 
Sec.  3.  The  importation  of  petroleum  and  its  products,  including 
natural  asphalt.  Is  hereby  limited  so  that  whenever  the  Preaident 
has  reason  to  aelleve  that  petroleum  and  Its  products.  Including 
natural  asphali,.  are  being  imported  or  are  likely  to  be  Imported 
into  the  Unite<l  States  under  such  conditions  and  In  such  quan- 
tities as  materially  to  depress  the  petrolexim  Indtistry  of  the  United 
States  by  caiistng  or  contributing  to  a  supply  here  In  axeess  of 
reasonable  market  demand,  as  determined  by  the  PreMdMit.  U  such 
Importations  are  at  a  ratio  to  domestic  production  greater  than 
that  which  prevailed  In  the  last  6  months  of  1932,  or  if  the  effect 
is  to  render  ir^ef^tive  or  materially  Interfere  with  any  program 
or  operation  widertaken  under  this  act  imder  the  interstate  oatam 
pact  to  which  the  consent  of  Congress  Is  given  by  this  act.  here- 
Inbefore  referred  to.  the  President  shall  cause  the  United  States 
Tariff  Commission  to  make  an  Immediate  investigation  to  be  made 
to  determine  such  facts.  Such  investigation  shall  be  made  after 
such  notice  and  hearing,  and  subject  to  such  regulations  as  the 
United  States  Tariff  Commission  shall  specify.  If,  after  such  In- 
vestigation, thc^  said  Commission  finds  the  existence  of  such  facts. 
It  shall  certify  all  records  pertaining  thereto  to  the  President  and 
If  after  such  report,  findings,  and  reoommandatlons  by  the  said 
Commission,  the  President  finds  the  existence  of  such  facts  he 
shall  by  order  direct  that  the  entry  Into  the  United  States  of 
such  p«^troleum  and  Its  products.  Including  aspbait.  sbaU  for  mete 
time  as  may  be  specified  by  him.  be  permitted  subject  to  (1)  suote 
terms  and  conditions,  and  (2)  such  limitations  on  the  total  quan- 
tities thereof,  ss  may  be  necessary  to  prevent  the  occurrence  or 
oontlntiance  of  the  conditions  above  referred  to.  Any  deelsion  of 
the  President  as  to  facts  under  this  section  shall  ba  flikal.  The 
decision  of  the  President  shall  be  certified  to  the  Secretary  of  the 
Treasury  and  U{)on  information  of  any  such  order  of  the  President, 
the  Secretary  of  the  Treasury  shall  permit  entry  of  any  petroleum, 
or  its  products,  Including  natural  asphalt,  specified  therein  oaly  la 
conformity  «lth  such  order.  After  Investigation,  report,  and  find- 
ing In  the  manner  provided  In  the  case  of  an  original  order,  any 
order  «■  provMoh  thereof  Shall  be  suspended  or  revoked  by  thm 
President  wlienever  he  finds  the  olreniastanoea  raqulrtag  tlM  order 
or  provision  thereof  no  longer  exist,  or  shall  be  modified  by  the 
President  whenever  he  finds  that  changed  clraimstiinces  require 
such  modification  to  carry  out  the  provisions  of  this  section. 

SZTAaABIIJTT   OT  VaOfUOOHS 

Sec.  4.  If  any  provision  of  this  act,  or  the  application  of  such 
provision  to  any  person  or  clrctimstance,  shall  be  held  invalid,  the 
remainder  of  the  act.  and  tha  appUeation  of  such  provlskm  to 
persons  or  clrcumstancas  other  tlian  those  as  to  wlilch  it  is  held 
invalid,  shall  not  ba  affected  thereby. 

SBOBT  TITLS 

Sec.  5.  This  act  may  be  cited  as  the  "  Pstroleuin  Compact  Act  of 
1935". 

The  PRESIDINO  OFFICER.  The  qoestkm  Is  on  the 
amendment,  in  the  nature  of  a  sidtstitute,  offered  by  the 
Senator  from  Texas  [Mr.  ComtAixTl. 

Mr.  CMAHONET.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk  to  the  amendment  just  proposed 
as  a  substitute  by  the  Senator  from  Texas. 

The  PRESIDINa  OFFICER.  The  amendment  offered  by 
the  Senator  from  Wyoming  to  the  amendment  In  the  nature 
of  a  substitute  will  be  stated. 

The  LsGisLATXVx  Clxsx.    On  page  2,  line  2,  afto-  the  word 

"  Texas  ".  it  is  proposed  to  insert: 

An^  such  consent  Is  likewise  hereby  given  to  ttes  adtMrenee  to 
said  compact  by  any  oil-producing  State  wliloh  auiy  hereafter 
become  a  party  to  the  said  compact  as  provided  in  article  vm 
thereof. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  this  amend- 
ment provides  that  hereafter,  if  any  State  desires  to  adhere 
to  the  compact  already  adhered  to  by  six  States,  It  may  have 
that  privilege.    I  see  no  objection  to  the  amendment. 

Mr.  CONNALLT.    I  see  none.    I  accept  it. 

The  PRJESIDINO  OFFICER.  The  qu^tion  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Wyoming 
[Mr.  OlilABomr]  to  the  amendment,  in  the  nature  of  a 
substitute,    offered    by    the    Senator    from    Texas    [Mr. 

Connaixt]. 
The  ftm^«/tm»ni:  to  the  amendment  was  agreed  to. 
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Itae  PRS8IDINO  OmCBR.  Tbe  question  now  !■  on 
nfif^ng  to  the  amendment  as  amended. 

Ttie  amendment,  as  amended.  w«s  agreed  to. 

The  bUl  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amyn^V^i  so  as  to  read:  "A  bill  consenting 
to  an  interstate  oil  compact  to  conserve  oU  and  gas.  for  the 
nffulatlon  at  imports  <tf  petndenm  and  its  products,  and  for 
other  purposes.** 

Mr.  McADOO.    Mr.  President 

Mr.  LONQ.  I  had  tbe  floor,  Mr.  President.  I  yield  to  the 
Senator  from  California,  though  I  shall  occupy  the  floor  only 
for  a  few  minutes. 

Mr.  McADOO.    I  did  not  hear  what  the  Chair  said  about 
thepasngeof  the  MIL 
.  Hw  PRBBOmNQ  omCBR.    The  bm  has  been  itaially 
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McAOOa  I  ftod  obliged  to  ask  for  a  reoonaklerati<m, 
I  did  not  understand  that  the  measure  was  undex 
for  what  was  Mid  about  it  was  not  audible 
to  me.  I  regret  to  sUte  that  I  am  advised  by  some  of  my 
eoBstltoents  in  GaUf  omia  that  they  are  <4ipoied  to  Uie  bin 
I  should  UkB  to  have  an  tq^portunlty  to  inform  mysdi 
It 

LONG.  Mr.  PrfekVnt.  will  the  Senator  let  me  mata 
a  gtaleroenty  When  the  Senator  looks  into  the  bill.  I  an 
ntisOed  be  will  fhMl  that  there  win  be  no  ohJecttoD  to  it 
It  la  no  more  than  praetieaQy  an  effort  by  the  Stotes  con- 
earned  to  glf«  one  another  adriee.  That  la  about  all  then 
to  to  tbe  bilL  The  board  has  been  cut  out 
Mr.  MoADOO.  My  constituents  advise  me  that  there  ii 
otajeetian  to  the  section  relating  to  importattans 
'  Why  should  we  permit  any  importottons  into  thii 
eountry  on  the  put  of  the  big  oU  companiea  when  we  an 
Umttlng  the  produrtton  in  our  own  country?  " 

Mr.  OOHICALLY.  Mr.  Preeldentv  let  me  say  to  the  Senates 
that  his  ohiectkm  oould  not  possfbiy  be  to  this  bffl.  Thi 
okjeetkm  would  be  to  existing  law.  which  permiti 
to  eome  tn  on  the  payment  of  the  tariff  duty. 
Ihsofar  as  this  bill  affects  Imports  at  all.  it  affects  then 
f avoraUy  to  the  view  of  the  Senator  from  CaUf omia,  because 
there  is  a  aectioo  in  the  bill  which  provides  that  the  Presi- 
dMKtaod  the  Tariff  Onmmiwion  shall  lUKlertake  to  so  relaU 
to  <lnmsstlr  production  as  imports  were  related  iz 
that  was  the  period  which  was  moet  fgvorable  U 
the  domestic-oU  situation.  So.  while  the  bni  win  not  do  al 
the  Senator  wants  done,  tt  win  do  more  than  the  presen 
kiw  does,  because  H  wlH  have  a  tendency  to  reduce  tiie  tan- 
ports.  We  cannot  introduce  a  bill  in  the  Senate  to  stop  im- 
,  of  coarse;  so^  a  bin  would  have  to  come 
IhA  this  bin  does  not  do  that.  Ihe  presen 
law  does  what  the  Senator  Is  complain  tag  of.  and  this  bil 
gnka  to  tamaa  the  vJbjfu^Vknk. 

Mr.  McADOO.  Mr.  President,  I  have  been  In  a  conf erenoi 
for  days  representtng  the  Committee  <»  Wanking  and  Cur- 
Wey  ef  the  Seaato.  and  have  had  no  opportunity  to  eom 
imieate  with  ny  eonetitaents.  This  Is  a  very  impertan 
matter  to  the  Stote  of  California.  Some  of  my  eooetituent 
have  Jast  advftnd  me  by  telephone  that  there  Is  serious  oh 
jectkm  to  the  bUl.  and  have  eaid  that  they  were  maflini 
to  me  on  the  auhlect.  So  I  feel,  of 
hhe  to  have  an  oypwtunity  of 
•bout  the  tain  before  I  could  si^  that  I  would  be  disposei 
to  t^uf**^  tt. 

Mr.  O0II1UU.T.  Let  me  say  to  the  Senator  that  unde 
the  xtdei  of  the  Senate  he  would  have  t  day*  in  whieh  U 
mof«  for  reeooiklerstkm,  and  the  bin  ooold  not  poHlbty  bur 
the  Seuatm'fc  oaisUtueuts.  n  wouM  befMflt  them. 
Mr.  McAZXX>.  They  are  famlhar  wtth  the  bin.  they  tel 
It  was  tdogriMDhed  out  to  ttacm.  and  they  rata 
and  have  sent  me  bar  air  mafl  thetr 
ftv  thdr  cMcfftloBi  I  might  upon  receipt  of  thdr 
imwitratkwi  decide  that  there  la  no  ohiectkm  to  the  tCL 
Mr.  OONIULLT.    If  the  tain  were  klUed  the 

In  a  wore*  fix  than  ttwy  srenow  In. 
to  fed  otherwise. 


were  »w™«g 
ouzee.  that  I 
]g  something 


Mr.  CONNAUiY.  I  hope  the  Senator  wiU  not  move  a 
reconsideration  at  this  time,  but  wiU  let  the  matter  stand 
as  it  is,  and  if  I  cannot  ccmvince  the  Senator  within  2  days' 
time  that  he  is  wrong,  the  action  of  the  Senate  may  be 
reconsidered. 

Mr.  McADOO.  The  question  is  i^ether  or  not  a  motion 
to  reconsider  could  be  heard  within  the  next  2  days,  if  I 
should  so  move. 

Mr.  GEORGE.  Mr.  President,  I  should  like  to  make  some 
inquiries  about  this  matter.  It  appears  now.  tnxn  the  dis« 
cussion  here,  as  I  understand  it,  that  the  bill  places  a  limi- 
tation upon  imports  on  the  basis  of  s^me  past  years,  most 
favorable,  of  coursd.  to  the  producers  in  the  United  States. 
If  that  is  the  import  of  the  bill,  it  is  a  matter  of  too  much 
importance  to  present  here  as  a  matter  affecting  only  the 
oU  Stotes,  because  many  other  States  are  affected  by  it. 
There  has  been  no  more  hii^ily  controversial  question  than 
the  question  of  tariff  rates  upon  petroleum  products. 

Mr.  CONNALLY.  Mr.  President,  if  the  Senator  will  bear 
wtth  me 

Mr.  GEORGE.  I  shall  make  a  motion  to  reconsider,  un- 
less the  vote  may  Ik  reconsidered  by  unanimous  consent,  if 
that  is  one  of  the  provisions  of  the  l>ill. 

Mr.  CONNAUiY.  Mr.  President,  let  me  suggest,  in  answer 
to  the  Senator  from  Georgia,  that  I  have  the  figures  here 
as  to  importotions.  I  was  in  arror  a  while  ago  in  stating 
that  the  1932  imports  were  favorable  to  the  oH  industry. 
That  is  not  true.  The  Imports  in  1932  were  74.000.000  bar- 
rels; to  1933,  45.000.000  barrels:  to  1934,  50.000,000  barrels; 
and  to  1931,  86.000,000.  The  reason  why  1932  was  selected 
was  because  that  was  a  period  before  the  code  went  toto 
effect,  and  importations  were  not  restricted,  but  they  were 
free,  and  came  in.    In  1933  the  oO  code  came  toto  existence. 

Mr.  GEORGE.  Mr.  President.  I  shall  be  obliged  to  ask 
for  the  regular  order,  but  before  I  do  that,  unless  I  may 
have  unanimous  consent,  I  shaU  enter  a  motion  to  recon- 
sider the  vote  by  which  the  biU  was  passed.  I  ask  unani- 
mous ccmsent  to  rectmsider  the  vote  by  which  the  bin  was 


Mr.  GORE.  Mr.  President.  I  shaU  feel  obliged  to  object. 
I  suggest  to  the  Senator  to  give  notice  of  his  motion  to 
reconsider,  and  that  wiU  halt  the  biU's  further  progress. 

Mr.  GBC^tOE.  Yes.  Mr.  Prerident;  but  from  now  on  there 
win  be  no  unanhnous  consent  given  to  the  case  of  Important 
measures  of  this  ktod.  When  I  ask  unanimous  consent  that 
the  vote  by  which  the  biU  was  passed  be  reconsidered,  the 
Senator  from  Oklahoma  may  toterpose  his  objecticm.  I 
give  notice  of  a  motion  to  reconsicter.  and  I  ask  for  the 
regular  order. 

Ihe  PRESIDING  OFFICER.  Does  the  Senator  from  Okla- 
homa object  to  a  reconsideration  of  the  vote? 

Mr.  GEORGE.  I  understand  the  Senator  from  Oklahoma 
to  object. 

Mr.  GORE.  Mr.  President,  I  think  that  is  the  best  pro- 
cedure, because 

Mr.  GEC»tGE.  Bir.  President.  I  formally  enter  a  motion 
to  reconsider  the  vote  by  which  the  bUl  was  passed,  and  I 
ask  for  the  regular  order. 

The  PRESIEXDK3  OFFICER.  The  Senator  from  Louisiana 
has  the  floor. 

Mr.  LONG.   Mr.  Preskient,  let  me  say  Just  a  word. 

Mr.  McADOO.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  McADOO.  As  I  unda'stand  the  parliamentary  situa- 
tion, a  motion  to  reconsider  has  been  entered,  and  it  may  be 
taken  up  at  any  time. 

The  PRESIDING  OFFICER  That  win  keep  the  bffl  to 
ttie  Senate  for  2  days. 

Mr.  GBORGE.    No.  Mr.  President. 

Mr.  McNARY.  Mr.  Preskient.  2  days  is  given  for  the  entry 
of  die  motkm.  but  the  motion  remains  on  the  Senate  calen- 
dar until  flnal  disposition  is  made. 

The  PRESIDING  OFFICJ^K.    The  Senator  from  Oregon  is 


Mr.  McADOO.  Mr.  President,  would  tt  be  possible  to  have 
an  understanding  that  the  motion  to  reconsider  may  be 
taken  up  at  some  convenient  time  withto  the  next  few  days? 


r«nMr«T>i?.ccTnM  AT. 
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Mr.  LONG.  Mr.  President,  if  I  may  resume  the  Hoar,  I 
wish  to  say  that  when  my  friend  the  Senator  fnnn  California 
gets  through  he  will  find  that  he  let  the  Senator  from 
Georgia  come  to  here  and  scramble  up  our  eggs  a  little  bit. 
We  oil  people  were  getttog  something  out  of  this  bilL 

Mr.  GEORGE.  I  suspect  that  is  true.  Mr.  President.  My 
concept  is  that  the  country  has  some  right  to  be  heard  upon 
an  important  matter  of  this  kind,  which  is,  to  effect,  prob- 
ably a  very  drastic  tariff  regulation. 

Mr.  McADOO.  Mr.  President,  if  I  may  have  a  m(xnent 
to  which  to  say  a  word,  I  wish  to  thank  the  Senator  from 
Louisiana  for  his  courtesy  to  allowing  me  to  make  my  stote- 
ment,  exid  to  express  my  regret  that  I  am  obliged  to  take 
this  course  until  I  can  secure  the  necessary  information 
from  California.  The  information  is  now  to  the  mail  and 
will  be  here  shortly. 

Mr.  CONNALLY.  Bfr.  President,  wffl  the  Senator  from 
Louisiana  yield  to  me? 

Mr.  LONG.    I  yield. 

Mr.  CONNALLY.  I  wish  to  make  it  clear  that  the  Sen- 
ator from  Texas  is  not  tnring  to  toke  snap  Judgment  on 
either  the  Senator  from  California  or  the  Senator  from 
Georgia.  These  oil  measures  have  been  pendtog  here  tor  a 
considerable  period;  they  have  been  favorably  reported  by 
the  committee;  all  of  them  contato  this  particular  provision; 
and  the  substitote  which  tbe  Senator  from  Texas  offered 
deleted  and  took  out  of  the  pendtog  bill  nearly  everything 
to  the  world  there  was  to  it  except  the  ratification  of  the 
compact  and  the  retention  of  the  import-contool  clause. 
That  has  been  passed  upon  by  the  committee,  and  the  bffl 
which  I  offered  was  the  least  objectionable  oi  aU  the  bills. 

I  do  not  want  the  Senator  from  Georgia  or  the  Senator 
from  California  to  think  I  was  trying  to  take  snap  judg- 
ment on  them,  and  I  am  perfectly  willing  that  a  time  be 
set  to  consider  the  motion  of  the  Senator  from  Georgia.  I 
ShaU  be  very  glad  to  have  a  vote  of  the  Senate  on  it,  after 
sudi  debate  and  consideration  as  may  be  proper  under  the 
chtnunstonces. 

Mr.  LONG.  Mr.  President.  I  merely  wish  to  say  a  word 
further  about  the  oil  bffl.  As  I  understand,  it  merely  un- 
dertakes to  prevent  reckless  overproduction  in  the  United 
Stotes.  and  to  order  to  do  that  we  have  to  prevent  impor- 
totions to  some  extent,  for  there  is  no  need  of  prescribing 
any  domestic  Umitotion  if  we  are  to  have  no  limit  on  the 
Importations  frcnn  foreign  countries.  • 

MKSSAGX  mOM  THX  HOUSI 

A  message  from  the  House  of  Representotives,  l^  Mr. 
Chaffee,  one  of  ite  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  bffl  (S.  739)  to  provide 
for  the  estobllshment  of  a  national  momunent  on  the  site 
of  Fort  Stanwix  to  the  Stote  of  New  York. 

The  message  also  annoimced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendmente  of  the 
Senate  to  the  bffl  (H.  R.  8492)  to  amend  the  Agricultiu^ 
Adjustment  Act,  and  for  other  purposes;  that  the  House 
had  receded  from  its  disagreement  to  the  amendment  of  the 
Senate  nimibered  152  to  the  said  bffl  and  concurred  thereto; 
and  that  the  House  had  receded  from  ite  disagreement  to 
the  amendments  of  the  Senate  niunbered  128,  155,  and  163 
and  concurred  thereto  severally  with  an  amemhnent,  to 
to  which  it  requested  the  concurrence  of  the  Senate. 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  enrolled  Joint  resolution  (H.  J. 
Res.  290)  to  amend  an  act  entitled  "An  act  provltUng  for 
the  ratiflcation  of  Jotot  Resolution  No.  59  of  the  Legisla- 
ture of  Puerto  Rico,  approved  by  the  Governor  May  5,  1930, 
Imposing  an  import  duty  on  coffee  imported  toto  Puerto 
Rico",  approved  June  18.  1934.  and  It  was  signed  by  the 
▼Ice  President. 

XHCOm  An  ZaHKXZTAMCI   TAXATZOM 

Tile  Senate  resumed  the  consideration  of  the  bffl  (H.  R. 
8974)  to  provide  revenue,  equalixe  taxation,  and  for  other 


Mr.  LONG.    Mr.  President,  I  shaU  ccmdude  to  Just  a 
moment  what  I  had  started  to  say  about  the  action  of  my 


friend  the  Governor  of  Ohio,  Mr.  Davey,  whom  I  have  never 
met.  I  conclude  what  I  have  to  say  about  Mr.  Davey  by 
merely  stoting  that  I  endorse  Governor  Davey's  action  to 
this  matter,  and,  as  one,  I  totend  to  wire  him  a  telegram 
tonight,  imless  he  receives  notice  of  my  remarks  on  the  floor 
of  the  Senate  by  other  processes,  that  I  highly  endorse  his 
action  to  allowing  no  test  to  be  made  at  this  ttoie  to  Ohio 
on  the  kind  of  legislative  activity  that  has  been  endorsed 
and  carried  out  by  the  present  new-deal  administration.  I 
thank  Govenior  Davey  personally  and  as  a  party  tosder  for 
having  saved  us  from  a  repudiation  and  from  such  a  debacle 
as  imwise  rxmnsel  brought  on  us  as  a  result  of  an  uncaUed-f  or 
election  held  to  Rhode  Island.  It  certatoly  is  due  Governor 
Davey  for  me  to  say  that  if  he  was  not  received  with  open 
arms  as  he  approached  the  White  House  today,  if  he  needs 
my  assistance  to  be  properly  totroduced  and  escorted  there, 
for  one,  as  a  national  committeeman,  I  wrtunteer  readily  to 
go  with  him.    [Laughter.] 

One  more  word  and  I  shaU  be  through.  We  have  one  more 
Important  bffl  here  which  bears  on  this  subject.  It  Is  a  bffl 
to  prevent  the  appototed  employees  of  the  administration 
from  sitting  to  and  nominating  a  candidate  for  tbe  Demo- 
cratic Party  or  of  any  other  iparty. 

Mr.  President,  it  Is  a  rule  of  law  that  a  Juror  has  no  rl^t 
to  sit  to  a  case  to  which  he  is  personally  toterested.  IT  we 
were  to  summon  a  panel  of  petit  Jurors  tomorrow,  under  the 
law  prevailing  to  aU  Stotes.  and  to  the  courts  of  the  Uhlted 
Stotes.  and  a  Juror  should  come  to  and  say  that  if  tbe  case 
went  one  way  he  would  get  $100.  or  tf  tt  went  anottter  way 
he  would  get  $1,000.  the  court  would  tostantly  bar  bhn  from 
sitting  on  the  Jmy.  Under  the  law  a  man  who  has  a  pecuni- 
ary, personal  toterest  to  the  finding  of  the  Jury  Is  not  allowed 
to  act  as  a  juryman. 

The  Democratie  National  Convention  is  to  meet  next  Maj 
or  June  or  July  to  boom  Stote.  where,  of  course,  we  hope  there 
wffl  have  been  no  election  shortly  prior  to  the  aasemldytog  of 
the  convention.  I  may  also  say  that  if  we  could  keep  Ohio 
from  having  an  election  to  flU  tbe  present  vacancy  to  tbe 
House  of  Representotives.  it  might  be  a  good  idea  to  bold 
the  convention  to  Cleveland,  but  if  an  election  should  be  held 
there  to  the  meantime,  we  would  not  want  the  convention 
held  to  Cleveland. 

The  bffl  about  which  I  am  now  talking,  the  Stelwer  Un. 
would  estobUsh  a  system  which  is  prevalent  to  an  the  oourto 
of  the  land,  under  which  a  man  who  is  pecuniarily  toterested 
to  the  findtog  of  a  body  is  not  allowed  to  sit  as  a  mwnber  of 
that  body.  Therefore,  if  we  are  to  have  sitting  to  a  national 
convention  postmasters  and  various  and  sundry  other  em- 
ptoyees  who  are  appototed  by  tbe  prevailing  administration 
of  the  presmt  dKj,  tt  is  the  same  as  saying  that  only  those 
who  have  had  a  hand  to  the  mismanagement,  or.  If  you  wish 
so  to  term  it.  the  "  good  management ".  of  the  Government, 
as  they  beUeve,  can  sit  there  and  select  a  candidate  to 
present  to  125.000.000  people. 

This  bffl  shoukl  long  ago  have  been  passed.  When  tbe 
Republicans  were  holding  their  post-offlce  oonventlaas  I  was 
criticising  the  system  to  vogue,  and  the  Democratic  Party 
was  criticizing  it.  Now,  that  the  Democrats  are  to  power, 
leading  Democrate  throughout  the  United  Stotes  who  have 
received  no  plunder  whatever  at  the  hands  of  this  admini- 
stration or  any  other  administration,  idio  have  only  tbe 
welfare  of  tbe  party  to  mind,  who  wish  to  see  someone  nom- 
inated "wbo  can  carry  tbe  party  to  success  and  maintoto  tbe 
prtodides  of  the  Democratic  Party  wbkiti  have  prevailed 
since  the  days  of  Jefferson  and  UnoOln,  ought  to  be  permitted 
to  nominate  a  candidate  for  the  good  of  the  party  and  for 
the  good  of  the  country,  and  not  have  their  wishes  and  their 
votes  vetoed  by  the  pork-barrel  politician  who  finds  himself 
on  the  pay  roll,  or  sitting  somewhere  at  tbe  pie  counter  draw- 
ing a  fat  siun,  regardless  of  tbe  welfare  of  the  eountry. 

Mr.  President,  the  Stelwer  bffl  ought  to  be  passed.  I  un- 
derstand it  has  been  reported  by  the  Judkslary  Committee. 
I  toquire  of  the  Senator  from  Oregon  if  tbe  bffl  has  bean 
favorably  reported  by  the  Judiciary  Committee. 

Bfr.  STEIWKR.  Yes;  Mr.  President.  It  has  been  on  tfat 
calendar  for  aoto«  time. 
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Did  not  the  eoOunittee  report  a  similar  UD 


icr.  uyma 

iMt  year? 

Ifr.  arTEIWER.    Yeo;  aad  the  Senate  paaeed  it. 

Ifr.  LONG.  A  itmllar  bUl  pMsed  the  Senate  lart  year.  X 
knew  tt  was  reported  from  the  Judiciary  Committee,  and  X 
^tiftk  It  was  done  by  unanimous  vote.  There  may  have  been 
ft  vole  assinst  it.  but  I  do  not  remember  one. 

However,  a  Democratic  Judiciary  Committee.  U  which  I 
had  the  honor  to  be  a  member,  last  year— I  was  not  in  at- 
tendance at  the  meeting  when  it  was  reported  this  year— a 
X^emocntie  Judiciary  Committee,  having  the  welfare  of  the 
party  and  the  country  at  heart,  has  twice  reported  tUs  bill 
favoiatoly.  and  it  has  once  been  passed  by  the  Senate. 
Thatton  the  right  thing  for  us  to  do  is  to  make  sure  before 
at^i  adioommcnt  that  these  parties  are  k^^  from  being 
■ma»iiTr-*Ti1  or  ooofused  wlth*the  ileshpot  type  of  poMtirian 
wtw  IMS  a  pecuniary  interest  in  having  his  employer  nomi- 
nated. We  ought  not  to  have  an  employees'  convention  tc 
pas  on  the  «apk>yer.  We  ought  to  have  ■omehnrty  other 
ftfc^w  that  type  sitting  in  the  convention,  and  we  ou|^  not 
to  have  the  convention  dominated  by  that  type. 

Mo  doubt  if  tbe  old  Republican  Party  were  in  power  t 
would  do  Just  as  it  always  has  done.  It  probably  woulc 
choice  off  the  effort  to  have  a  convention  which  was  not  com- 
posed of  those  receiving  plums  and  benefits  by  Szecutlvc 
appointment.  I  say  that  without  intending  to  reflect  or 
anyone  on  tbe  other  side  of  the  aisle;  but  sbice  the  dayi 
of  Ttdt  and  before  the  days  of  Taf t  national  conventlont 
of  the  party  In  power  ought  pot  to  be  called  "  National  Dem- 
ocratic ConventicHis  **  or  "  National  Republican  CanventioDS.^ 
Tliey  oui^t  to  be  called  "  national  assemblies  of  employees 
in  oonventluL** 

Tliat  is  all  the  next  Democratic  convention  will  be  unlesi 
Congress  shall  enact  tbe  Steiwer  bill.  If  the  Rnmblicani 
were  in  power,  that  is  an  their  convention  would  be  unless 
the  Stetwer  bill  should  become  a  law.    It  would  be  an  assem- 


bly, on  the  one  hand,  of  the  employees,  and  on  the  other  sidi 
those  who  wish  to  be  employed.  That  is  all  that  win  b( 
bad— two  assemktlies  of  that  kind— until  we  shall  pass  thi 
meritorious  measure. 

So  this  bin.  while  it  comes  from  the  Republican  side  of 
tbe  Senate,  nonetheless.  Is  favorably  reported  by  a  Dem< 
eratic  committee,  and  a  slmilkr  bill  last  year  was 
hf  a  Democratic  Senate.    If  It  can  be  passed  in  such 
partisan  atmosphere,  an  well  and  good.    Let  tt  be 
and  let  us  have  a  convention  which  wlU  not  be  daminatet 
by  puWc  emidoyees. 

Mr.  President,  I  shan  close  In  less  than  a  miirate 

ICr.  BAIIJT.    Mr.  I*resident.  win  the  Senator  yield  for  t 
question? 

Mr.  lONQ.    I  yield. 

Mr.  BAILX7.   I  should  Uke  to  know  If  tbe  Senator  ba 
such  a  law  as  be  is  speaking  of  in  Louisiana. 

Mr.  LCfNO.    We  are  putting  it  in  this  year. 

Mr.  BAILE7.  Such  a  law  is  being  passed  in  Louisiana  thi  i 
year? 

Mr.  LONG.    Tes;  such  a  law  is  being  passed  In  Loulslan) 
thto  year.    We  tried  to  pass  such  a  law.    I  sponsored  a  M 1 
of  this  kbul  and  It  failed  to  pass;  but  we  are  going  to  bav  i 
our  delegates  tn  Louisiana  elected  by  the  peoide  this  year. 

Mr.  BAXLET.  The  Senator  faUed  to  get  one  of  bis  bUl  ( 
through  his  legislature? 

Mr.  LONG.  Sometimes.  We  an  make  mtstakfw  and  d» 
not  get  an  we  want. 

Mr.  ROBINSON.  Mr.  President,  may  I  ask  tbe  Senator  1  r 
tbe  bin  to  which  he  referred  forbade  State  employees  o: 
officers  from  serving  in  the  convention? 

Mr.  LONG.  I  beg  the  Senator^  pardon,  but  I  did  not  hea^ 
bis  question. 

Mr.  ROBINSON.  Did  tbe  bUl  which  tbe  Senator  tron 
T^^^jj^^na  ao  gallantly  cbamidoned  to  prevent  influence  ii 
conventions  iotbid  employecB  <^  tbe  State  government  troqi 
serving  as  ddegates? 

Mr.  liONG.  It  would  allow  no  one  but  an  elected  man  tb 
sit  in  the  convention.  Be  wouki  have  to  be  elected  by  th^ 
people  by  dtreet  electkm. 


Mr.  ROBINSON.  Does  not  the  Senator  feel  that  the  State 
organisations  are  competent  to  choose  their  own  delegates? 
Why  does  the  Senator  want  the  Federal  Government  to  say 
who  may  or  who  may  not  be  chosen  as  a  delegate  to  a  na- 
tional convention?  Is  it  iu>t  true  that  the  Senator  feels  that 
i|wi>>iw  some  such  rule  as  he  suggests  is  adopted  there  may  be 
chosen  some  delegates  who  might  be  unfriendly  to  his  own 
candidacy? 

Mr.  LONG.  Well,  the  Senator  is  announcing  me,  I  pre- 
sume, as  a  candidate. 

Mr.  ROBINSON.  No;  the  Senator  announces  himself 
every  time  he  gets  an  opportunity. 

Mr.  LONG.    I  see.     f 

Mr.  ROBINSON.  Both  in  bis  speeches  in  the  Senate  and 
by  radio  and  everjrwhere  else  he  announces  himself. 

Mr.  LONG.     I  win  answer  the  Senator's  question  this 


way 

Mr.  ROBINSON.  The  last  thing  I  would  ever  do  would  be 
to  announce  the  Senator  from  Louisiana  as  a  candidate  for 
President. 

Mr.  LONG.  AU  right.  Let  me  say  this  to  the  Senator  in 
answer  to  his  qiiestion,  and  then  I  wiU  answer  his  declara- 
tion. I  favor  delegates  to  the  natixmal  conventions  being 
elected  by  the  pec^de.  I  have  proposed  that  for  many  years. 
In  1928,  when  I  was  Governor  of  my  State 

Mr.  ROBINSON.  Mr.  President.  wiU  the  Senator  yiekl  for 
a  question? 

Mr.  LONG.   I  yield. 

Mr.  ROBINSON.  Does  not  tbe  Senator  recognise  that 
that  is  a  matter  properly  to  be  controUed  by  the  State  organi- 
sations? 

Mr.  LONG.  No.  no;  I  do  not  I  do  not  think  so.  for  the 
reason  that  it  means  that  State  organisations,  always  looking 
out  for  plunder  to  maintain  themselves,  wiU  naturally  re- 
ward the  plimder  distribute  with  the  delegation  in  order  to 
help  mftif^tain  the  organization  in  office. 

Mr.  ROBINSON.  The  Senator  does  not  mean  that  every 
Government  employee.  State  or  Federal,  is  a  plunderer? 

Mr.  LONG.  No.  not  exactly;  but  they  are  a  whole  lot 
nearer  being  plund^ers  than  not. 

Mr.  ROBINSON.  I  do  not  think  that  implication  or  that 
insinuation  is  Justified  in  any  sense  of  the  term.  I  tbiBk. 
there  are  many  people  in  private  life  who  have  axes  to  grind 
and  more  selfish  purposes  to  accomplish  in  legislation  and  in 
natiox^  conventions  and  in  State  conventions  than  some  in 
pubUc  positions. 

Mr.  LONG.  The  Senator  Is  making  a  speech  instead  of 
asking  me  a  question.  I  wiU  undertake,  if  be  win  pardon 
me.  to  make  this  statement  in  my  own  time. 

Mr.  STEIWER.    Mr.  President,  wfll  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  STEIWER.  I  desire  to  refer  to  what  was  stated  by  the 
Senator  from  Arkansas  [Mr.  RobxhbonI.  He  asked  some 
questions  about  the  application  of  this  bin  to  the  State  em- 
ployees as  distinguished  from  Federal  employees.  As  a  mat- 
ter of  fact,  the  bin  has  appUcation  only  to  tbe  appointees 
of  tbe  Federal  Government,  and  that  is  necessarily  so,  be- 
cause under  tht  Constitution  the  Federal  Congress  has  no 
Jurisdiction  over  tbe  conventions  of  the  political  parties. 
We  caimot,  if  we  desire  to.  under  the  rule  in  tbe  Newberry 
case,  assert  any  authority  with  respect  to  the  composition  of 
those  conventions.  There  is  only  one  thing  within  tbe  com- 
petence of  the  Congress,  and  that  is  to  make  a  direction  with 
respect  to  tbe  employees  of  the  Federal  Government  So 
this  bin.  irtilcb  I  have  somlit  to  keep  within  tbe  Jurisdiction 
of  the  Congress,  makes  no  pretense  at  aU  save  to  prohibit 
tbe  aivointed  agents  of  our  Government  from  sitting  in 
those  conventions. 

If  tbe  Senator  wffl  indulge  me  further.  I  desire  to  say  also 
that  the  proposed  legislation  is  not  based  upon  the  theory 
of  plunderbund.  It  is  based  more  upon  tbe  idea  that  tbe 
appointees  look  to  somebody  for  their  positions.  They  look  to 
some  national  chairman  or  somebody  else  for  the  places  they 
hcdd  and  for  their  UveUhood.  I  claim,  and  I  do  not  believe 
the  Senator  from  Arkansas  win  contradict  me  in  that  claim, 
that  however  hlf^  is  the  character  of  the  Federal  employee. 
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be  always  finds  It  difficult  to  contradict  the  poUtical  ambi-  | 
tions  of  those  who  make  his  livelihood  possible.  I  think  it 
is  too  much  to  expect  that  a  Federal  appointee  wiU  go 
against  tbe  appointing  power,  and  thus,  regardless  of  his 
character,  be  becomes  in  a  political  sense  a  mere  puppet, 
and  I  agree  with  the  Senator  from  Louisiana  that  be  is  in 
tbe  same  position  as  a  Juror  who  is  interested  in  tbe  trial 
of  a  case,  and  in  these  days  be  ought  not  to  be  in  tbe  con- 
vention, but  we  ought  to  find  other  citizens  of  the  Republic 
who  are  free  and  independent  men.  beholden  to  no  one 
pobticaUy,  and  free  to  do  that  which  ought  to  be  done  in 
order  to  preserve  the  Uf e  of  this  cf^untry. 

Mr.  ROBINSON.    Mr.  President.  wiU  tbe  Senator  yield? 

Mr.  LONG.    Certainly. 

Mr.  ROBINSON.  May  I  ask  the  Senator  from  Louisiana 
bow  the  delegates  from  Louisiana  to  the  convention  have 
been  selected  heretofore? 

Mr.  LONG.    Just  as  they  are  in  Arkansas. 

Mr.  ROBINSON.  Tliey  are  elected  by  the  State  central 
committee? 

Mr.  LONG.    Yes. 

Mr.  ROBINSON.  The  Senator  would  like  to  exclude  aU 
Federal  officers  and  employees  and  then  leave  tbe  delegates 
from  Louisiana  to  be  selected  by  himself  from  among  tbe 
State  employees? 

Mr.  LONG.  Oh.  no;  elected  by  the  people.  Let  every 
delegate  be  elected. 

Mr.  ROBINSON.  Yes;  but  the  Senator  has  driven  through 
the  seven  extra  sessions  of  tbe  legislature,  held  in  tbe  last 
year  and  a  half,  every  measure  which  be  has  advanced,  with 
the  exception.  I  beUeve,  of  the  one  to  which  he  is  now 
referring. 

Mi.  LONG.  It  does  not  take  a  measure.  It  takes  a  rule 
of  the  committee.  I  have  only  recently  been  elected  chair- 
man of  that  committee. 

Mr.  ROBINSON.  That  is  the  suggestion  I  make,  that  the 
organization  should  control  these  matters. 

Mr.  LONG.  I  differ  with  the  Senator  for  this  reason:  I 
do  not  believe  the  people  ought  to  have  to  take  a  choice  be- 
tween two  men.  one  of  whom  has  been  selected  by  the  em- 
ployees of  one  of  tbe  men  and  the  other  by  former  employees. 

We  are  liable  to  have  the  Democratic  Party  with  Roose- 
velt as  a  candidate.  The  Republican  Party  is  apt  to  have 
Hoover  as  a  candidate.  The  Republicans  do  not  want 
Hoover,  but  he  has  the  machine.  The  majority  of  the  na- 
tional ccanmitteemen  and  tbe  men  who  wiU  be  sitting  in  the 
convention  are  mm  to  whom  Hoover  gave  Jobs  4  years  ago. 
Tbey  wlU  go  to  the  convention,  notwithstanding  tbe  fact  that 
Hoover  is  not  the  man  to  nominate,  knowing  that  a  ma- 
jority of  the  Republicans  do  not  want  Hoover,  and  wiU  nomi- 
nate Hoover  on  their  ticket  because  of  tbe  fact  that  there  is 
a  sense  of  loyalty  which  they  feel  they  must  respect 

I  honor  that  feeling.  I  know  how  it  is.  Any  man  in 
politics,  if  he  is  the  right  kind  of  a  man,  is  going  to  stand 
by  the  man  who  gave  him  a  job.  I  have  seen  the  time  when 
I  have  gone  dovm  the  line  for  a  man  whom  I  have  begged 
not  to  offer  himself  as  a  candidate.  I  have  begged  him  to 
let  us  put  up  somebody  else,  but  be  bad  done  me  favors,  or 
he  had  helped  some  friends,  and  those  friends  would  feel 
that  we  ought  to  stand  by  him  and  give  him  a  chance,  even 
though  it  meant  slaughter  to  everybody  on  the  Inside  of  the 
breastworks. 

There  is  the  situation  the  RepuUican  Party  Is  facing  with 
respect  to  Hoover  as  a  candidate.  There  is  no  question,  as 
between  some  Members  of  this  body  who  are  Uberal  in  their 
tendencies,  in  their  stand  on  Hoover  and  in  their  belief 
that  the  RepubUcans  of  the  country  would  far  iHrefer  a 
man  of  another  type  than  Hoover. 

On  the  other  hand,  we  have  Mr.  Roosevelt.  I  say  this  as 
a  politician  of  practical  experience.  Boane  of  my  friends  caU 
me  a  politician.  I  am  xx>  more  a  pc^tician  than  any  otbinr 
Senator  sitting  in  this  body,  only  I  am  a  little  more  un- 
successful than  the  other  poUticians  here.  I  went  in  with 
more  and  came  out  with  leas  than  most  politicians. 
[Laughter.] 


We  have  the  candidacy  of  Mr.  Roosevelt.  Wbat  is  tbe 
situation?  The  State  organization  is  going  to  meet.  Tbey 
pick  out  tbe  men  who  are  to  be  members  of  tbe  State  cen- 
tral committee  and  the  chairman  of  the  State  central  com- 
mittee, those  who  have  the  ordinary  leanings  of  humanity, 
and  they  doctor  them  up  with  a  few  Jobs  and  post  offices 
to  the  point  where,  when  the  committee  meets,  tbe  ordinary 
American  citizen  has  not  a  ^lost  of  a  show  against  them. 
They  are  going  to  vote  for  their  employer,  for  the  man  who 
has  given  them  something,  and  tbe  man  who  wiU  give  them 
something  else  if  he  can  stay  in  ofBce. 

The  two  great  parties  go  into  the  convention  and.  ordi- 
narily, the  people  are  given  a  choice  between  two  sets  of 
selfish,  mercenary — and  I  say  that  charitably — poUtical  sets 
of  employees,  who  afford  the  people  a  chance  to  take  Hoover's 
employees'  choice  for  President  or  Roosevelt's  employees* 
choice  for  President  of  the  United  States. 

In  Louisiana  we  have  gone  according  to  what  has  beoi 
the  custom  of  the  party.  I  am  a  progressive.  My  leadership 
in  some  parts  of  that  State  for  a  short  time  has  brought 
about  certain  progressive  reforms.  We  have  brought  about 
a  reform  such  as  this  in  Louisiana:  That  were  about  S50.000 
qualified  voters  in  oiir  State  previously.  We  have  changed 
the  disqualifying  provisions  of  law  to  the  point  where  our 
voting  strength  today  wiU  be  about  800.000  votes.  We  have 
made  it  possible  for  every  man  to  vote  whether  or  not  be 
wants  to  pay  for  it  or  has  property  to  qualify  himself.  Tbat 
is  one  thing  we  did.  I  could  cite  many  other  things  we  have 
done  to  liberalize  tbe  election  laws  of  Louisiana  to  give  a 
genuinely  popular  candidate  of  the  people  a  chance  in  tbe 
primaries. 

But  we  have  not  yet  in  that  State  provided  for  the  party 
to  have  its  electors  and  to  have  its  delegates  in  the  national 
convention  elected  by  direct  vote  of  the  people.  That  we 
propose  to  do  by  resolution  of  the  party  in  the  electkm  which 
win  occur  next  January.  I  apprehend  there  is  a  fair  chance 
that  some  of  my  friends  wiU  be  elected  among  those  dele- 
gates. They  might  not  be.  I  am  hoping  tbat  some  of  those 
elected  wiU  be  friends  of  mine.    I  have  to  take  that  chance. 

Mr.  ROBINSON.    Mr.  President  wUl  the  Senator  yield? 

Mr.  LONG.    Certainly. 

Mr.  ROBINSON.  With  the  Senator  in  control  of  tbe  elec- 
tion machinery  and  also  tn  control  of  most  of  the  oOces  of 
the  State.  I  should  think  tbat  would  be  a  very  fair  proipect 
[Laughter.] 

Mr.  LONG.  I  thank  tbe  Senator.  I  was  getting  dis- 
couraged a  few  weeks  ago,  but  knowing  tbat  tbe  Senator  has 
a  keen  poUtical  eye.  this  is  moouraging  news  indeed,  and  I 
thank  him  for  it.    [Laughter.] 

I  want  to  say  further  along  tbat  line  that  it  Is  not  as  bad 
as  the  Senator  may  have  been  told.  We  have  a  law  In 
Louisiana  which  creates  an  arbitration  commlwrinn  In  evevy 
voting  precinct.  Regardtess  of  who  caistitutes  the  election 
machinery  there  is  a  nonpartisan  arbitration  board  which 
can  take  any  step  it  wishes  to  preserve  the  purity  of  tbe 
baUot.  The  only  way  we  could  see  to  avoid  dummy  candi- 
dates was  to  try  that  idan. 

I  am  not  going  to  argue  fkrtber  for  tbe  bin  because  it  it 
not  the  business  before  the  Senate  at  this  time,  but  I  hope 
the  Senate  and  the  Ccmgress  wiU  not  adjourn  without  passing 
it.    Let  us  not  have  a  post-ofllce  convention. 

Let  me  say  one  more  word  of  tribute,  because  tbe  Senator 
from  Arkansas  [Mr.  RosiNSOir]  and  the  SenatCM-  from  Oregon 
[Mr.  Stkiwxs]  are  here  now  and  were  not  here  when  I 
started.  I  close  by  paying  tribute  to  tbe  high  integrity  and 
good  character  and  poUtical  sagacity  of  the  Democratic 
Governor  of  tbe  SUte  of  Ohio,  Mr.  Davey,  who  is  saving 
the  party  f  run  a  debacle  at  this  time  by  declining  to  allow 
an  election  to  be  held  in  that  State.  I  only  say  in  retroq>ect 
how  much  I  regret  that  the  Democratic  Governor  of  Rhode 
Island  did  not  have  that  kind  of  sagacity. 

I  foUow  that  with  a  wcml  of  warning.  Now  Uiat  the 
Democratic  Governor  of  Ohio  has  saved  us  from  another 
pubUc  repudiation,  let  us  change  our  course  at  conduct  be- 
fore we  have  to  face  another  election,  so  we  wffl  not  £ear 


nf\urVDT?QQl/\K  A  T 


T?  TT.r.m?  n — .<5P!N  a  tr 


ATTf:TT.<?T    td 


tnOK. 


nAMnDTTQaTAMAT.  l>J?mT>Tk QXTMATT? 


t9ihCK 


13064 


CONGRESSIONAI  RECORD— SENATE 


to  go  before  the  people  and  hsve  them  pus  upon  o^r 
maiXs. 

H.  C.  BOraOlf  AKS  W.  A.  KIIX 

llr.  BLACK.    Mr.  Presktait,  I  submit  %  report  and 
prlTlteged  resoluttoo.    I  ask  to  have  the  report  read. 
Tfee  VICB  PRE8IDBNT.    The  report  will  be  read. 
The  Chief  Gext  read  as  follows: 


wimmo;  is 
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fATS  Bvovr  irra 

Tour  ooBmUtte*  •ppointed  under  Senate  »J«fwtton  Ho.   1*. 
flrfcnty-foorth  OongreM.  bercwlth  makes  a  partial  report  to 
necttoi  with  thrperformanca  o*  lU  Uutlea  under  Um  said  Senate 
Bneiiliittnn  No.  ISS- 

(1)  On  the  13th  day  of  August  your  oommtttee  Issued  a  sum 
mons  to  H.  C.  Hopson.  a  copy  at  which  Is  hereto  attach^!.  marlc4d 

•sblblt  A.  _^ 

(9)  The  committee  duly  deslcnated  Joeeph  P.  McCarthy  to  seite 
such  summons  ixptm  H.  C.  Hopson.  and  the  said  J.  P.  IfcOartl  ly 
undertook  to  serve  the  said  summons  on  August  13  to  the  ct^ 
of  Washington. 

(S)  The  said  H.  C  Bopeon  deeltoed  to  accept  such 
and  the  said  J.  P.  McCarthy  was  prevented  tram  senrtng 
summons  upon  said  H.  C.  Bopeon.  and  by  toterference  tram  o:  le 
or  more  persons,  who  were  with  the  eald  B.  C.  Bopeon,  and  t  te 
■aid  H.  O.  Bopeoo  taking  adrantage  OC  said  toterference  left  t  le 
said  MoCWthy  to  an  defator.  and  getting  out  of  the  elevatxr 
ran  tnan  the  levator  to  a  tazleab  and  thus  escaped  from  the  as^ 
J  P  McCarthy. 

(4)  One  W.  A.  BUI.  an  attorney,  wmi  with  the  said  H.  C.  Ho  >- 
son.  and  the  e4ldenee  showed  that  the  said  W.  A.  BlU  pbyslcafly 
toteifsred  wlth^  the  said  J.  P.  McCarthy  to  his  effort  to 
aubpena.  The  erldenee  before  the  committee  on  the  part  of  t^e 
said  W.  A.  Bin  discloses  that  he  is  the  attorney  for  the  said  B 
Bopeon  and  that  he  has  been  to  conference^  with  the  said  B. 
Bopeon  sevccal  times  during  the  period  whUe  the  said  B. 
Hopwa  has  been  sought  by  the  rqnesentatlves  of  the  oommltt  le 
to  sn  effort  to  serve  him  with  a  subpena. 

(5)  While  the  mid  W.  A.  HIU  has  denied  before  the  oommltt  le 
that  he  actually  physically  toterfered  with  the  senrlee  of  the  su  >- 
pcna.  eTldcnee  of  the  other  witnesses  Is  that  the  said  W.  A.  B|U 
did  toterfere  with  the  senrlee  of  the  subpena.  and  to  addition 
this  said  W.  A.  Bill  admits  that  he  attempted  to  orally  perausAe 
the  said  J.  P.  McCarthy  that  summons  could  not  be  served  on  tpe 
•aid  B.  C  Bopeon.  ' 

(6)  On  today,  the  14th  day  of  August,  another  summons 
Issued  to  the  said  B.  C.  Bopeon.  an  exact  copy  of  which  is  herAo 
attach,  marked  "Sshlbtt  B  ",  and  the  said  summons  was  served 
upon  the  eald  B.  C.  Bopeon  at  11:  ao  a.  m..  August  14.  Notwith- 
standing the  service  of  said  summons,  the  said  B.  C.  Bt^iaoa  qss 
failed,  declined,  and  refused  to  appear  before  your  committee 
directed  to  said  summons,  and  has  failed  to  give  any  reason  to  t^ 
conunlttee  or  any  excuse  fcr  his  failure  so  to  appear 

(7)  Per  the  convenience  of  the  Senate,  there  Is  hereto  attachM. 
marked  "  Bxhlblt  C  ",  the  sworn  evidence  of  J.  P.  McCarthy  liefc  re 
the  committee,  and  also  the  sworn  evidence  of  Mr.  Paul  W.  And4r- 
son.  Mr.  Richard  L.  Turner.  Uf.  Xugene  D.  Lambert,  and 
Joeeph  W.  Shtown. 

(8)  The  evidence  further  shows  that  the  said  B.  C.  Hopson  bss 
lax>wn  that  his  presence  was  desired  by  your  committee  to  teetl  'y, 
for  a  number  of  weeks,  and  that  It  was  known  to  his  attom  y, 
Mr.  W.  A.  Bill,  and  the  committee  has  reached  the  couclUslon  tli  st 
plans  have  been  eoooeived  and  executed  to  try  to  ivevent  a  sui  i 
mons  iron  being  served  upon  the  said  B.  8.  Bopson.  and  that  t  le 
escape  of  the  said  B.  C.  Bopson  from  the  service  of  sanunons  Ifas 
been,  sa  bsretobefore  set  forth,  and  was  a  part  of  this  plan 

(f )  On  account  of  the  matters  and  things  heretobtfore  set  forth, 
your  eoounlttee  believes  that  this  Senate  should  Oder  the  arrtst 
of  the  said  H.  C.  Bopson  and  W.  A.  Bill  and  cause  them  to 
brou^t  befoiw  the  bar  of  this  Senate,  and  that  the  said  B. 
HfffT'iT'  shoald  be  repaired  to  give  testtau>ny  befora  this  committee 
answering  such  pertinent  inquiries  as  may  be  made,  and  that  tais 
eommlttee  should  order  the  said  B.  C.  Bopson  and  W.  A.  BiU 
show  cause,  if  any  they  have,  why  they  should  not  be  puniaftiMl 
for  eoatempt  of  this  Senate,  on  aecount  of  the  matters  and  thlqg* 
beretnbef ore  set  forth. 

Suae  L.  Black. 

Ltwh  J. 

r.  O: 
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AifiMina, 
UaiiRa  STi 
Tto  H.  a  lluianw.  freeMng: 

to  lawful  autherl^.  you  are  hoeby  ootamaaded 
before    the   Special   Committee   to    Inv«attgate   X4)bbylQg 
AiettTttlss  of  the  Senate  of  the  United  States,  tostanter.  at  th^ 
etmmlttee  room.  357  Senate  OOee  BuUdtag.  Washington.  D. 
ttaa  and  tiMre  to  tasttty  what  you  may  know  reiattve  to  the 
Isct  aoattan  under  conakleratlon  by  said  mmmlttew. 
HsNof  tan  not.  aa  you  wUl  anawer  your  default  under  the  pafns 

tn  euA  eaese  made  and  provided. 
To' Aaeph  P.  MeCferthjr  to  serve  and  returm. 


August  14 


|[r. 
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Olven  under  my  hand,  by  order  of  the  committee,  this  13tk 
day  of  August,  to  the  year  of  our  Lord  one  thousand  nine  hundied 
and  thirty-five.  i 

Huoo  L.  BcacK. 
Chmtrman  Committee  to  tnvettigmte  Lobbying  Activttiea. 

\    KiaiaiT  B 

UmrcD  SrsTcs  or  Amooca, 

CoMeaass  or  tbm  Ukixxd  Statib. 
TO  BowAao  C.  BonoN,  greeting: 

Pursuant  to  lawful  authority,  you  are  hereby  commanded  to 
am>ear  before  the  Special  Committee  to  Investigate  Lobbying 
Activities  of  the  Senate  of  the  United  States,  instanter,  at  their 
committee  room.  357  Senate  Office  Building.  Waahlngton,  D.  C, 
then  and  there  to  testify  what  you  may  know  relative  to  the 
subject  matters  under  considerstlon  by  said  committee. 

Bereof  fall  not,  as  you  will  answer  your  defaiilt  under  the  pains 
and  penalties  to  siich  cases  made  and  provided. 
To  Joeeph  P.  McCarthy  to  serve  and  ret\im. 

Given  under  my  hand,  by  order  of  the  committee,  this  14th  day 
of  August,  A.  D.  1036. 

Hoeo  L.  Black. 
Chairman  Committee  to  Inveetigmte  Lobbfint  Activtttetu 

EXHlBBf  C 

•TAmaorr  or  josspr  p.  M'cAarHT 

(The  witness  was  duly  sworn  by  the  Chairman.) 

The  Chat»mah.  Mr.  McCarthy,  what  are  your  initials? 

Mr.  MoCastht.  Josefrti  P. 

The  Chauicam.  Did  you  have  a  subpena  for  B.  C.  Bofiaan  given 
to  you  by  this  committee  to  serve  on  him? 

Mr.  McCastht.  Yes,  sir. 

The  CHAnucAM.  See  if  that  is  the  subpena  [handing  paper  to 
witnees]. 

Mr.  McCAarBT.  That  is  the  8Ul4>eca. 

The  Chaibman.  That  will  be  Inserted  to  the  record  at  this  podit. 

(The  subpena  referred  to  is  as  follows:) 

[True  copy] 

UxrrBD  Statbs  or  Amsbica. 

CoNcans  or  thx  Untrd  Statbb. 
To  H.  C.  BoreoN,   greeting: 

Pursiuoit  to  lawf\U  authority  you  are  hereby  commanded  to 
appear  before  the  Special  Committee  to  Investigate  Lobbying  Acl:lv- 
Itles  of  the  Senate  of  the  United  States  Instanter  at  their  ocm- 
mittee  room  357  Senate  Office  Building.  Washington,  D.  C,  imd 
then  and  there  to  testify  what  you  may  know  relative  to  the 
subject  matters  under  consideration  by  said  committee. 

Hereof  fall  not.  as  you  will  answer  yo\ir  default  under  the  pains 
and  penalties  in  such  cases  made  and  provided. 
To  Joseph  P.  McCarthy  to  serve  and  return. 
Given  under  my  hand,  by  order  of  the  committee,  this  ISth  day 
of  August  to  the  year  of  our  Lord  1035. 

(Signed)     Rttco  L.  Black, 
Chairman  Committee  to  Investigate  Lobbying  Activitieu 

The  Chaismah.  Did  you  attempt  to  serve  that  subpena  on 
lAr.  B.  C.  Bopson  today? 

Mr.  McCaxtht.  Tea;  I  did.  at  the  comi^tlon  of  the  Bouse 
hearing  today. 

The  CHAuaiAif.  Where? 

Mr.  McCAamr.  In  the  old  House  OAoe  Buildtog,  Just  outsldt)  of 
the  caucus  room. 

The  Chaxsman.  Was  anyone  with  Mr.  Hopson? 

Mr.  McCartht.  He  was  accompanied,  I  believe,  at  the  time  only 
by  his  attorney,  Mr.  W.  A.  Bill;  but  It  later  developed  he  waa 
accompanied  by  others  also. 

The  C^AxaacAK.  You  only  saw  Mr.  Bill? 

Mr.  McCasthv.  At  that  time. 

The  CRAoacAif.  Did  you  serve  this  subpena  on  him? 

Mr.  McCabtht.  Would  you  Uke  me  to  tell  Just  what  happeziedr 

The  CHAmwAif.  Yea. 

Senator  Oasoai.  Is  that  the  same  Hill  that  appeared  before  this 
committee? 

Mr.  McCAcnrr.  The  same  attorney  that  appeared  before  this 
eommlttee;  yes,  sir.  As  the  heartag  was  completed.  I  stepped 
over  to  the  door  and  vnUted  for  B^Mon  and  BiU  to  leave.  As 
they  approached  the  door  from  the  inside  I  stepped  to  and  took 
hold  of  Bopeon's  arm  and  leaned  over  and  said.  "  Mr.  Bopsoa,  I 
am  with  the  Senate  toveetlgatlng  committee,  and  I  have  a  lub- 
pma  for  you."  Be  conttoued  to  move  forward  to  the  presH  of 
the  group  that  was  accompanying  him.  apparently  muttering. 
"  No,  no  **,  and  wavtog  his  hands  in  a  motion  to  rid  himself  of 
tne:  and  at  that  time  one  of  his  party  took  hold  of  my  arm  and 
puSed  me  loose  from  Bopeon. 

The  CHAnucAM.  Who  was  the  party? 

Mr.  McCa«tht.  I  do  not  know. 

The  Chasucak.  You  do  not  know  who  the  man  wss? 

Mr.  McCabtbt.  No;  I  did  not  recognise  him.  At  the  time  I  wse 
stating  this  to  Bopeon.  BlU  leaned  over  across  Bopeon  and  siioke 
to  me  and  stated,  to  effect,  "  You  cannot  serve  a  subpena  on  him." 
I  went  over  to  Bill  and  walked  along  with  him  with  my  arnui  on 
hla  and  said.  "Mr.  Hill,  are  you  g^ng  to  refuse  to  permit  Mr. 
Heperm  to  accept  this  subpena  from  the  Senate  committee?  "  He 
hM.  "Tou  cannot  serve  a  subpena.     Hopson  Is  already  wider 
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subpena  from  the  House,  and  you  eaimot  serve  another  subpena 
on  him  now." 

I  conttoued  along  and  said,  "  Do  you  mean  to  state  that  you 
are  going  to  refuse  to  permit  him  to  accept  the  sulspena?  "  And 
he  said,  "  Yea."  We  then  proceeded  on  through,  the  crowd  getting 
larger,  toward  the  elevator,  and  at  the  elevator  a  fellow.  I  believe, 
who  is  a  clerk  to  O'Comkob — 

The  Chatimaw.  Do  you  know  that? 

Mr.  McCabtht.  I  believe  I  have  been  told  that.  I  do  not  know. 
He  was  acting  in  the  capacity  of  a  clerk  to  the  House  bearing. 
He  was  rushing  around  as  though  he  belonged  there.  At  any  rate, 
this  individual  preceded  Hopson  toto  the  elevator  and  Hopson 
entered  and  this  fellow  whom  I  referred  to  as  pulling  me  fror.i 
Bopson  before  entered.  Then  he  entered  and  then  indicated  that 
It  was  all  right  for  him  to  enter,  but  I  should  not.  At  that  time 
I  partly  got  toto  the  elevator  and  this  fellow  turned  around  and 
put  his  hand  on  my  chest  and  pushed  me  out. 

The  CHAUutAK.  Which  fellow — ^the  clerk  did? 

Mr.  McCabtht.  I  do  not  know;  the  one  who  first  pulled  me 
from  Hopson. 

The  CHAntMAN.  You  do  not  know  who  he  was? 

Mr.  McCabtht.  No.  sir. 

The  Chaibman.  What  did  he  say?    Did  he  say  anything? 

Mr.  McCabtht.  No.  sir.  All  this  time  I  was  carrying  the  subpena 
to  my  band.     He  may  have  said,  "  Get  out." 

The  Chaibman.  You  do  not  know  what  was  said?  As  far  as  you 
know,  be  did  not  say  anytliing? 

Mr.  McCabtht.  Nothing  that  I  can  recalL 

The  CHAniMAM.  But  he  pushed  you  out? 

Mr.  McCabtht.  Yes,  sir. 

The  Chauucan.  And  they  shut  the  elevator? 

Mr.  McCabtht.  Shut  the  elevator  immediately,  and  they  de- 
scended with  Just  those  three  in  the  elevator. 

The  Chairman.  One  was  Hopson? 

Mr.  McCabtht.  One  Hopson  and  one  the  bodyguard.  I  believe,  and 
the  other 

The  Chatbmaw.  You  do  not  know  what  the  bodygiiard's  name 
was? 

Mr.  McCabtht.  No;  I  do  not.  He  was  accompanying  Hopson. 
I  watched  Hc^Mon  and  Hill  enter  the  room,  and  apparently  they 
were  Just  alone.  They  did  not  have  anyone  accompanying  them 
and  I  did  not  expect  them  to  have  anyone  go  out  with  them. 

Senator  Minton.  Were  you  present  to  the  room  when  the  man 
named  Bopeon  was  BW<»n? 

Mr.  McCabtht.  Yes,  sir. 

Senator  Mimton.  Did  you  hear  him  testify  that  his  name  was 
B.  C.  Bopeon? 

Mr.  McCabtht.  Yea.  sir. 

The  Chaibmaw.  Who  was  the  third  man  to  the  elevatcM* — ^the 
clerk? 

Mr.  McCabtbt.  I  do  not  know.  I  believe  he  is  probably  a  clerk. 
He  may  be  in  O'Connob's  office  or  Jiist  a  general  clerk  around  the 
Bouse.  Be  was  apparently  fiinctionlng  as  a  clerk  at  that  hearing. 
Be  did  not  appear  to  be  a  memlier  of  Hopson's  group,  although  he 
took  them  out  of  the  building  and  he  came  to 

Senator  ScHWBij:.KirBACB.  Did  you  make  any  further  attempt  to 
serve  the  subpena? 

Mr.  McCabtht.  No,  sir;  they  got  to  a  taxlcab  and  left,  Joined  by 
two  other  fellows  at  the  cab. 

The  Chaibmaw.  Bow  did  they  go  to  the  cab? 

Mr.  McCabtht.  Ran. 

The  CHAiBMAjf.  Ran? 

Mr.  McCabtht.  At  least  I  had  to  take  the  stairway  down,  and 
when  I  got  there  Hopson  and  the  first  person  I  spoke  of  were  at 
the  car,  and  the  three  who  had  gone  down  the  elevator  were  at 
the  cab,  and  these  two  others  to  Hop>son's  group  were  runntog 
toward  the  cab  as  I  got  downstairs.  As  I  got  there  they  Joined  the 
group  and  left. 

Senator  Mimtom.  Did  you  attempt  to  read  the  subpena  to  him? 

Mr.  McCabtht.  No.  sir;  I  could  not. 

Senator  Minton.  Why  not? 

Mr.  McCabtht.  As  I  told  him  I  had  a  subpena  for  him,  then  I 
was  pulled  away  from  him. 

The  Chairman.  Who  pulled  you  away?    Do  you  know? 

Mr.  McCabtht.  That  is  the  fellow  I  told  you  about  who  went 
with  him  In  the  elevator. 

The  Chaibman.  The  fellow  who  went  with  him  to  the  elevator? 

Mr.  McCabtht.  Yes,  sir. 

Senator  Schwxtxxnbach.  As  you  went  along  talking  to  Hill,  how 
close  was  Hopson  to  you? 

Mr.  McCabtht.  Hill  was  between  me  and  Bopson,  and  possibly 
one  other  was  between  Hojpeon  and  Bill. 

Senator  Schwhoxmbach.  Could  Bopson  hear  your  conversation 
with  HiU? 

Mr.  McCabtht.  I  do  not  believe  he  could.  This  was  Just  an 
adjournment  and  there  were  quite  a  numl>er  of  people  in  the  hall. 
But  they  moved  to  a  solid  group — this  party.  As  I  now  con- 
struct It,  there  were  five  men.  There  must  have  been  five  men  to 
Hopson's  party  that  Joined  at  the  exit  of  the  caucus  room  and 
went  together  to  the  elevator. 

Senator  Gibson.  Did  Mr.  Hill  toterfere  with  jova  service  of  the 
subpena? 

Mr.  McCabtbt.  Be  did  not  physically  Interfere.  Be  toterfered 
by  Instructing  him  not  to — ^that  I  could  not  serve  it. 

The  Chaibman.  The  only  man  who  physically  toterfered.  as  far 
as  pushing  you,  was  this  one  man? 

Mr.  McCabtbt.  Yes. 


The  Cbaxbmah.  And  some  other  man  was  In  the  levator  as  the 
elevatcM*  went  down? 

Mr.  McCabtht.  Yes;  that  U  the  Idea. 

The  Chaibman.  Did  you  try  to  band  the  subpena  to  Bopeon? 

Mr.  McCabtht.  I  had  It  to  my  hand,  anticipating  he  would  take 
it  when  I  was  pulled  away,  and,  of  course,  I  did  not  get  aajrwiiare 
close  enough  to  Bopson  agato  to  hand  it  to  him. 

The  Chairman.  He  did  not  take  It? 

Mr.  McCabtht.  No,  sir. 

Senator  Minton.  Did  Bopson  tnake  any  tesponmf 

Mr.  McCabtht.  His  response  was  entirely  negative.  It  was  not 
exactly  words:  they  were  gestures.  You  gathered  that  be  re^woded 
In  effect  that  he  did  not  want  it. 

Senator  Minton.  Well,  did  he  say^  anything? 

Mr.  McCabtht.  No;  except  "  no  " — a  series  of  noes.  That  was  the 
impression. 

Senator  Minton.  No;  a  thousand  times  no.     [laughter.] 

The  Chaibman.  And  they  left? 

Mr.  McCabtht.  Tliey  left.  ^ 

STATXMXNT  Or  PAtTL  T.  ANDBMOIT 

(Called  as  a  witness  but  not  sworn.) 

The  Chairman.  Mr.  Anderson,  you  saw  this? 

Mr.  Anderson.  Yes,  sir. 

The  Chairman.  Will  you  be  sworn? 

(The  witne£s  was  thereupon  sworn.) 

The  Chairman.  The  witness'  name  is  Paul  Y.  Anderson.  Do  you 
know  who  these  men  were  with  Mr.  Bopson? 

Mr.  Andxbson.  No;  I  do  not.  except  Mr.  Bill. 

The  Chaibman.  Mr.  Hill? 

Mr.  Andxbson.  Yes,  sir. 

Senator  Schwelixnbach.  Was  It  the  same  Mr.  Bill  Who  testified 
before  the  committee? 

Mr.  Andxbson.  It  was. 

The  Chaibman.  Did  you  see  what  occurred? 
"Mr.  Andxbson.  I  saw  about  the  last  half  of  It.  I  was  fOIlowlnff 
when  they  left  the  room,  and  I  caught  up  with  them  about  halt 
way  to  the  elevator.  I  saw  Mr.  McCarthy  try  to  hand  the  subpena 
to  Mr.  Hopson.  and  Mr.  Hill  shouldered  to  between  them.  I  think 
he  is  mistaken  when  he  said  he  did  not  toterfere  physically.  Be 
certainly  pushed  his  way  to  between  them,  and  he  said.  "You 
cannot  serve  him."  I  heard  him  say  that  several  times.  Then  the 
big  feUow  shouldered  to  and  they  got  to  the  elevator,  and  the  big 
chap  pushed  McCarthy  out.  I  think  he  U  mistaken  agato  when 
he  said  he  did  not  say  anything.  Be  said.  "  You  get  to  hell  out 
of  here." 

Senator  Gibson.  Who  said  that? 

Mr.  Andxbson.  The  big  chap.  McCarthy  got  out  and  a  tmlf armed 
Capitol  policeman  came  to  and  put  his  arm  across  the  door  and 
then  the  elevator  went  dovm  and  I  said  to  the  Capitol  polloeman. 
"  Do  you  realize  you  interfered  with  the  service  of  a  Senate 
subpena?  "  Be  said,  "AU  I  know  Is  I  am  carrying  out  the  ordera 
of  the  committee  not  to  let  anyone  get  arotmd  Mr.  Bopeon." 

Senator  Gibson.  What  committee  did  he  refer  to?  _, 

Mr.  Andbbson.  The  Rules  Committee. 

Senator  Gibsok.  Of  the  Bouse? 

Mr.  Andxbson.  That  Is  right. 

Senator  Schwsxxbnbach.  Do  you  know  the  name  of  the  Capltot 
policeman? 

Mr.  Andbbson.  No;  but  I  would  know  him  If  I  saw  him. 

The  Chaibman.  Did  you  see  anything  else? 

Mr.  Anmsson.  That  is  all. 

The  Chaibmaw.  That  is  the  wbxAt  thing  you  eaw? 

Mr.  Andxbson.  Yes.  sir. 

The  Chaibmaw.  Did  you  bear  Mr.  BcqiMon  say  anything,  or  were 
you  close  enough  to  him? 

Mr.  Anoebson.  Just  as  Mr.  McCarthy  said:  "  No,  no."  I  did  not 
hear  him  say,  "A  thousand  times  no." 

Senator  Minton.  Could  you  hear  anything  McCarthy  said? 

Mr.  Andxbson.  Well,  I  could  not  hear  distinctly.  I  oould  hear 
hinr  saying  something  to  the  general  effect  that  he  wanted  to  serve 
the  subpena  for  the  Senate  committee,  and  I  heard  Bill  my  two 
or  three  times,  "  You  cannot  serve  it ",  and  also  I  heard  him  my. 
"  Be  is  under  subpena  by  this  committee  and  you  cannot  aerve 
him." 

Senator  Minton.  Do  you  know  where  Mr.  Bc^Mon  Is  now? 

Mr.  Andxbson.  I  have  not  the  rraaotest  Idea,  nor  have  I  had  at 
any  time.     (Laughter.] 

The  Chaibman.  That  will  be  the  whole  of  the  hearing  at  the 
present  time.  The  committee  will  have  an  executive  sseslon  and 
we  will  ask  the  reporter  to  sit  to. 

(Whereupon,  the  committee  went  toto  executive  eesslon.  follow- 
ing which  the  doors  were  opened  and  the  hearing  was  resumed  as 
follows:) 

STATncBWT  or  xuobwb  d.  lambbbt 

(Witness  was  duly  sworn  by  the  chairman.) 

The  Chaibman.  What  is  your  bustoess? 

Mr.  Lambxbt.  I  am  a  member  of  the  Metropolitan  Ptdloe  Foroa 
attach  to  the  detective  bureau  headquarters.  

The  Chaibman.  Wen  you  up  today  before  the  Bouse  Commit* 
tee  on  Rules? 

Mr.  Lambxbt.  I  was  over  here  this  momlng:  yes,  sir. 

The  Chaibman.  Under  whoee  orders  did  you  come?  

Mr.  Lambxbt.  I  came  over  through  Mr.  Congressman  O'OowBoa. 

The  Chaibman.  Did  he  order  you? 

Mr.  Lambxbt.  Be  called  for  two  men  from  beadquartera  and  I 
sent  over. 
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Mid  tbeii 


.   Th*  CmAoatAm.  Wbo  ofderad  you  to  got        

Mr,  Lambot.  Well,  the  order  came  from  Oopgrwwnan  O'comto^ 

The  Chaibmaii.  Who  U  your  aapolor  who  oaitered  yen  to  go? 

Mr.  LAHannr.  My  nipertor  la  Inapccter  Burka. 

Tb«  CHABMAM.  Did  Inapeetor  Borke  order  yen  to  go? 

Mr.  Iiwai    Mo;  my  pwtaer.  who  came  over  wtth 

VM  •  call  to  be  thera  totftay  at  •  o'clock. 

The  CHABMAif.  IB  your  partner  here?  

Mr.  LAMnn.  Wot  yet.    CaptatA  Thompeon  Is  trying  to  loeal^ 

him.  .^^ 

The  CmkOMAM.  U  yoor  partnee  tbe  one  ftotn  wkom  t|M 

3ix.  Lamkbt.  That  le  rl^t.  _^  ^  _. ,.    • 

The  Cbabmaw.  Wee  It  taken  up  with  the  c^ef  of  pollceT 
Mr.  tjmamct.  I  really  do  not  know.    X  am  unable  to  anawer  tlu(t 
oueetion. 

The  ORAiBHAir.  la  Mt.  Sfainion  your  aoperlorr 


Mr.  Lambbbt.  No.  eir.  

The  Chaibman.  Did  jrou  receive  any  order  from  your  stqienorT 

Mr.  LAManr.  Directly,  no  air;  not  today. 

The  Chaibmam.  Had  you  received  any  order  before  about  thli? 

Mr.  Lambbbt.  Yes;  I  received  an  order  before  to  go  to  the  Shor^ 
ham  Hotel  aeveral  days  ago — to  be  exact,  laat  Tueeday. 

The  CwAiBMAW.  What  for? 

Mr.  Lamb^et.  Well.  I  waa  to  aaslat  two  men  from  the  Captt  il 
who  were  oOcers  here.  I  auppoee.  or  presume.  X  think  one  wis 
named  Splven.    la  that  right? 

The  Chabmaw.  I  do  not  know. 

Mr.  Lambbbt.  Over  at  the  Houae. 

The  CBAnucAN.  What  time  did  you  get  over  here? 

Mr.  Lambbbt.  Mine  o'clock  thia  nKwrfng — oaytM  S  or  S  mlnut^ 
after.  ^        „ 

The  CMAniMAM.  Did  you  prevent  the  gentleman  here  from, 
Ing  the  aubpena  cm  Mr.  Hopaon? 

Mr.  Lambbbt.  No.  air. 

The   CBAiBMAjt.  Were   you   tn   the   levator  at   the   time 
Rupeuu  went  down? 

Mr.  liAMvar.  Mo.  air.  ; 

The  CKAiBMAir.  Who  waa  In  the  elevator? 

Mr.  Lambbt.  I  think  Detective  Bhimon  and  there  H  ana*h^ 
gentleman  that  came  with  Mr.  Hopaon. 

The  CaiAiBMAW.  Where  la  Detective  ehlmon? 

Mr.  Lambbbt.  X  told  yon  Captain  Thompeon  haa  ordered  hlfs 
OTer,  or  aa  aoon  aa  he  can  get  tn  touch  with  him. 

The  CRAiBMAir.  He  la  the  man  who  came  down  the  ^levat^ 
with  him? 

Mr.  T  Ml  BBS  I    Tea.  air.    X  waa  on  the  outalde  when  Mr.  Hcpecfn 


The  OKAnnsAH.  Did  you  have  anything  whatever  to  d6  wlUi  tfe 
Mevention  of  the  amnmona  being  served? 

Mr.  1.AMBBT.  Mo,  Sir.  nothing  at  all. 

The  Cwutaaum.  Were  you  given  any  inBtruetAocis  about  that  fy 
anyone? 

Mr.  Lambbbt.  Mo.  etr. 

The  CHAnMAM.  Were  you  wofldng  wltti  Mr.  Shloumt 

Mr.  Lambbbt.  I  waa  working  with  him;  yea.  atr. 

The  CMAiBMAif.  Waa  be  given  any  Instructkna? 

Mr.  T  iMBBBi  I  did  not  hear  any  hMtmetlona  gl^en  In  referenfe 
to  any  aummona  being  aerred  at  all. 

The  CKAancAir.  Where  were  you  when  thla  gentleman  waa  tr^- 
hag  to  aarve  the  aummona? 

Mr.  Xjambbbt.  X  do  not  know.  If  he  waa  In  the  elevator.  I  waa  nftt 
there,  becauae  I  waa  outalde  when  Mr.  Hopeon  came  out,  and  tpr 
several  mlnutee  before  he  came  out. 

The  CtoABMiAH.  Wwe  yon  on  the  outalde  when  Mr.  McCarthy 
oame  tip  to  Mr.  Hopeon  to  aerve  the  aummona? 

Mr.  liiiBBBi    X  do  net  recall  aaeing  thla  gantlemaii.  hut  I 
OD  the  outalde  wh«i  Mr.  Hopaon 

The  Oaunmam,  OuMde  tb»  bulkUng? 
~  Mr.  IiiiBBBi   Tee.  atr.  outalde  of  the  building.  -, 

The  CBMmii*ir.  Down  etoee  to  the  ear? 

Tea.  atr:  down  deae  to  the  cah. 
.  Who  aupplled  the  oab? 
Fen.  he  eah  wua  oadered. 

The  CBAiBMAir.  Who  ordned  Itt 

Mr.  f  iiMi.  X  did. 

The  Cmahmam.  At  whoae  dlreetleii? 

Mr.  tmaiai    At  the  direction  of  Mr.  O'CkMnna^  aMui. 

The  Caumuum.  What  la  hla  name? 

Mr.  IdkMBBBT.  X  &o  not  know.    I  oould  ktenttfy  the  man  if 
■aw  him  again. 

The  OBamMA*.  Be  told  yon  to  order  a  eah  fdr  Mr.  Btapeon? 

Ifr.  liMBBar  TeB.  atr  to  havB  a  cab  at  the  aBfaae  eotraaee  of  ttte 
BotMB  OOoe  Building  that  waa  need  when  Mr.  Hopeon  went 

The  CwAWMAW.  Were  you  there  whm  Mr.  Bofwon  came  in? 

Mr.  liMwai    Tea.  sir.  ^^ 

The  CHABMAit.  Were  you  there  to  protect  Mr.  Bopaont  Wtkt 
waa  your  ol^toet  in  beuag  there?  What  inatraetlana  w«re  y^ 
given  •tout  if? 

Mr.  Lamskt.  WeU.  we  wen  toM  to  be  there  when  Mr. 
went  In. 

The  CXAmMAM.  Who  told  you  that? 

Mr.  Lambbbt.  OaafreBaman  cycomroa. 

The  CMAWnaw.  Wfcat  dM  he  teU  yon? 

Th   go   and   have   an  rtevatar 

D. 

Th  do  whatT 
Th  take  him  tipetalra  to  the 
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The  CRAnucAjr.  Were  you  given  any  Inatroctlons  about  anyone 

aervlng  any  paper  on  him? 

Mr.  XiAMBBBT.  No,  sir;  none  at  all. 

The  CHAnucAM.  Waa  anyone  wltti  Mr.  Hopeon?  Did  he  tell  you 
Mr.  Hopeon  was  dangerous;  that  that  waa  the  reason  he  had  to  be 
protected  by  two  policemen? 

Mr.  Lambbbt.  I  do  not  know. 

The  Chaixican.  You  did  not  get  any  Instructions  aa  to  wbj  be 
had  to  have  two  policemen  guard  him? 

Mr.  Lambbbt.  No.  sir;  I  did  not  inquire  Into  that. 

The  CRAnufAH.  What  did  you  understand  you  were  there  for? 

Mr.  Lambekt.  I  did  exactly  what  he  aald — ^to  be  there  and  h&ve 
the  elevator  down  and  see  that  he  got  on  It  all  right;  that  tJt«y 
would  not  be  crowded. 

The  CHAnucAH.  Would  not  be  crowded?  In  other  words,  you 
arare  to  see  that  he  had  an  levator  where  be  would  not  be  crowded? 

(No  response.) 

The  Chairman.  Thoee  were  your  instructions? 

Mr.  Iambxbt.  The  instructions  were  to  be  there  for  any  disorder — 
in  caae  there  was  any. 

The  CKAntMAM.  What  disorder  were  you  told  to  anticipate? 

Mr.  Lambbbt.  I  do  not  know  of  any.    That  is  usually  our  business. 

The  CHAntMAK.  That  is  what  I  thought.  I  was  wondering  what 
was  disorderly  that  you  anticipated? 

Mr.  Lambxbt.  I  did  not  antlef)>ate  any  trouble  and  there  was  no 
trouble. 

The  CHAntMAM.  You  met  him  at  the  machine?  How  did  y«a 
recognize  him?    Had  you  even  eeen  him  before?       ' 

Mr.  Lambekt.  Never  had. 

The  Chauucan.  Who  told  you  this  was  Hopeon? 

Mr.  Lambekt.  I  knew  he  was  coming  there.  I  was  told  he  woiild 
be  at  that  entrance. 

The  Chaumam.  Were  you  t<dd  what  tlnta  he  would  be  at  the 
entrance? 

Mr.  r^MBTBT.  Mo.  sir;  no  speclflc  time. 

The  Chaibmaw.  How  long  did  you  wait  before  he  arrived? 

Mr.  Lambbbt.  Two  or  three  mlnutea. 

The  CHAnucAN.  You  knew  he  was  on  his  way  right  then? 

Mr.  Lambbbt.  Yee.  olr;  I  was  told  that. 

Senator  ficBwnjxNBACH.  By  whom? 

Mr.  Lambbbt.  The  gentleman  who  came  from  Mr.  O'OosnroB's 
ofllce. 

The  Chauucak.  Where  were  you  when  he  told  you  that? 

Mr.  Lambbst.  Standing  on  the  House  side  of  the  Capitol. 

The  Chabiman.  Were  you  told  not  to  let  anybody  tide  on  the 
elevator  with  him? 

Mr.  Lambekt.  I  do  not  recall  any  instructions  of  that  kind;  but 
in  the  elevator  were  Mr.  Hopeon.  his  attorney,  and  another  gentle- 
man whom  I  did  not  know. 

The  Chauucan.  Did  you  know  his  name? 

Mr.  IiAMBBBT.  No,  sir:  I  think  the  attorney  gave  his  name  before 
the  committee  thia  morning — he  went  by  the  name  of  GUI. 

Senator  Scrwxixehbach.  Did  he  say  where  he  was  from? 

Mr.  Lambekt.  No,  sir.  I  have  never  seen  any  of  the  gentleman 
before.     I  had  only  seen  Mr.  Hox^son's  picture  In  the  paper. 

Senator  Schweixxnbach.  You  took  him  up  In  an  orderly  way — 
you  did  not  have  any  disorder,  and  you  protected  him? 

Mr.  Immbxbt.  I  went  along  with  him;  that  Is  all. 

The  CHAUtMAif.  Then,  with  you  carefully  guarding  and  protect* 
Ing  Mr.  Hopson  and  his  sacred  privileges  from  the  public,  you  got 
him  up  to  the  elevator.  Now,  did  you  have  any  trouble  after  you 
got  him  on  the  elevator? 

Mr.  Lambbbt.  No,  sir;  no  trouble  at  an. 

The  CHAnofAM.  Did  you  have  to  protect  him  from  the  elevator 
man? 

Mr.  XiAMBBBT.  Mo.\ 

The  CBAiBMAif .  The  elevator  man  let  htm  alonef 

Mr.  Lambbbt.  Yes,  sir. 

The  Chabmak.  When  you  got  off  the  elevator,  was  any  one  after 
him? 

Mr.  Lambbbt.  No,  sir. 

The  OwAHiMAK.  Nobody  attempted  to  create  any  disorder  there 
and  you  two  policemen — ^you  had  two  policemen? 

Mr.  Lambbbt.  There  were  two  of  us;  yes. 

The  Cwatbmaw.  And  you  gentlemen  then  took  Mr.  Hopeon  on  in. 
In  due  and  ancient  form 

Mr.  XjAmbbbt.  I  walked  in  the  rear. 


The  Chaibman.  Who  had  the  privilege  of  walking  by  his  side? 

Mr.  Lambbbt.  I  think  his  attorney  was  on  one  side,  as  well  at;  I 
can  remember,  and  this  other  gentleman  who  came  along  with  him. 

The  Ckakmah.  Tou  were  behind? 

Mr.  Lambbbt.  I  was  in  the  back. 

The  Cbazbman.  And  the  other  policeman  In  front? 

Mr.  Lambbbt.  No;  I  think  he  was  in  the  rear. 

The  Chaoman.  Both  of  you  were  In  the  rear? 

Mr.  IiAMBBtT.  Tes.  sir;  both. 

The  Chaibman.  And  you  marked  him  xip.  Where  did  you  march 
trim  to? 

Mr.  Lambbbt.  I  did  not  march  htm.  Be  waa  directed  to  go  to 
tha  caucus  roan. 

Tha  Chaibman.  Who  directed  him? 

Mr.  XiAMBBBT.  Some  gentleman  from  Mr.  O'Cohnob's  oOoa. 

The  Chaibman.  They  were  there  at  that  time? 

Mr.  XiAMBBBT.  Yes,  air. 

The  Chaibman.  Ob.  they  met  hlin.  too? 

Mr.  Lambbbt.  Tea.  atr. 

The  Chaibmam.  How  many  of  them 


Mr.  I.AMBXBT.  Two. 

The  Chaibman.  They  were  in  front? 

Mr.  IjAMBekt.  They  were  there;  yes,  sir. 

The  Chaibman.  I  see.  As  they  marched  up  these  two  gentlemen 
were  In  front  of  Mr.  Hopson  and  flanked  on  the  right  by  his  lawyer 
and  on  the  left  by  Mr.  Gill,  protected  from  a  rear  assault  by  you 
two  policemen?    Is  that  the  form  of  battle  array? 

Mr.  Lambbbt.  That  is  the  form  In  which  we  inarched. 

The  Chaibman.  Then  you  landed  him  safely  up  at  the  caucus 
room? 

Mr.  Lambbbt.  YeS.  sir. 

The  Chaibman.  Did  you  stay  In  the  room  to  protect  him  also. 
In  there  from  anything  that  might  occur? 

Mr.  Lambbbt.  I  sat  in  there  until  I  had  further  orders. 

The  Chaibman.  Did  you  have  any  signs  of  disorder  or  dis- 
content  

Mr.  Lambbbt.  None  whatever. 

The  Chaibman.  Or  warfare  In  there? 

Mr.  Lambbbt.  No,  sir;  nothing  at  all. 

The  Chaibman.  And  then  when  the  procedure  had  been  com- 
pleted up  to  that  moment  he  was  excused,  was  he? 

Mr.  Lambsbt.  I  was  not  there  when  he  was  exciised. 

The  Chaibman.  Did  you  leave  the  room? 

Mr.  Lambbbt.  I  did. 

The  Chaibman.  How  long  did  you  stay  away? 

Mr.  Lambbbt.  I  was  out  some  minutes.  As  I  told  you  in  the 
beginning,  I  was  told  to  call  a  cab.  which  I  did. 

Senat<n'  Minton.  Who  told  you  to  call  the  cab? 

Mr.  Lambekt.  I  do  not  know  the  gentleman's  name.  He  Is  from 
Mr.  O'Connob'b  <^oe. 

Senator  Minton.  Where  were  you  when  he  directed  you  to  call 
the  cab? 

Mr.  Lambekt.  Sitting  in  the  caucus  room. 

Senator  Minton.  You  had  a  cab  ready  when  Hopeon  came  out? 

Mr.  Lambert.  Yee.  sir. 

Senator  Minton.  And  when  you  got  down  there  you  kept  any- 
one from  contacting  Mr.  Hopson? 

Mr.  Lambbst.  There  was  no  one  there. 

Senator  Minton.  Did  you  not  prevent  anyone  from  coming  to 
Mr.  Hopson  when  he  got  to  the  cab? 

Mr.  Lambert.  No,  sir;  there  was  no  one  there. 

The  Chairman.  I  see  from  the  papers  that  not  only  you  were 
there  but  a  dozen  Capitol  policemen.     Did  you  see  any? 

Mr.  Lambbbt.  Quite  a  few. 

The  Chaibman.  Sitting  all  around  the  room? 

Mr.  Lambbxt.  Yes,  sir. 

The  Chairman.  As  Bfr.  Hopson  marched,  he  had  his  cane? 

Mr.  Lambert.  Yes,  sir;  he  had  his  cane. 

The  Ch/urman.  And  these  Capitol  policemen  were  seated  all 
arotmd  the  room  In  varlotis  ports.  Did  you  people  succeed  In 
keeping  order? 

Mr.  Lambert.  I  did  not  try  to  keep  any  order.  I  had  no  author- 
ity in  there  at  all. 

The  Chairman.  After  he  left  did  you  march  behind  him  or  in 
front  of  him? 

Mr.  Lambert.  As  he  came  out 

The  Chairman.  Oh,  you  did  not  go  cut  with  hlmf 

Mr.  Lambbbt.  I  did  not  go  out  with  him. 

The  Chairman.  You  were  still  tmder  <x-ders? 

Mr.  Lambbbt.  Yes,  air. 

The  Chaibman.  What  were  your  orders  when  he  left? 

Mr.  Lambbbt.  He  said,  "That  is  all,  gentlemen." 

The  Chairman.  Before  he  got  in  the  car,  what  was  yova  order — 
what  was  your  duty? 

Mr.  Lambbbt.  My  duty  was  to  call  a  cab  and  have  It  at  the 
entrance. 

The  Chaibman.  Ready  for  the  departure  of  the  gueats? 

Mr.  IiAMBBBT.  Yes,  sir. 

The  Chaibman.  And  when  the  guests  came  down  and  got  In  the 
car 

Mr.  Lambbbt.  That  Is  right. 

The  Chairman.  You  were  through  as  soon  as  you  saw  he  was 
safely  away.    It  vras  your  duty  to  see  that  he  was  safely  away? 

Mr.  Lambert.  They  said  that  is  all  after  he  left  and  we  returned 
to  headquarters. 

The  Chaibman.  And  he  and  hla  men  left  and  everything  waa  all 
right? 

Mr.  Lambbbt.  Yes,  sir. 

Senator  Minton.  Who  said  that  that  was  all? 

Mr.  Lambbbt.  This  same  genUeman  who  la  ow  In  Mr.  CCow- 
NOB'a  offloe  now. 

Senator  Minton.  Did  Hopson  say  anything  to  you? 

Mr.  Lambbbt.  He  did  ask  me,  I  think,  when  I  was  in  the  caucus 
room,  when  I  was  sitting  there,  who  I  was. 

Senator  Minton.  Did  you  tell  him? 

Mr.  Lambbbt.  I  did. 

Senator  Minton.  Did  he  say  anything  more? 

Mr.  Lambbbt.  Nothing  more. 

Senator  Minton.  He  waa  probably  afraid  of  all  you  policemen  In 
there. 

The  Chaibman.  You  vrare  not  In  the  elevator? 

Mr.  Lambbbt.  No,  sir. 

The  Chaibman.  You  do  not  know  what  happened  there? 

Mr.  Lambbbt.  No.  sir;  I  do  not. 

Senator  Minton.  You  did  not  follow  Mr.  Hopson  aa  he  drove 
away? 

Mr.  Lambbbt.  Mo,  air:  we  remained  and  wmt  to  headquarters 
together. 


The  Chaibmaiv.  Tou  do  n(rt  know  where  he  wentf 

Mr.  Lambbbt.  X  have  no  Idea. 

Senator  ScHwauuDCBACH.  You  said  something  about  gi^ng  to  the 
Shoreham  recently?  j 

Mr.  Lambbbt.  Yes.  sir. 

Senator  ScHwrxLUMBACH.  T6U  us  about  that. 

Mr.  Lambbbt.  Well,  I  vraa  out  there  on  Tueeday,  Wedneaday.  and 
Thursday.  I  spent  13  hours  Tuesday.  8  hours  on  Wedneaday.  and 
8  hours  on  Thiirsday. 

Senator  Scbwxllxnbach.  What  doing? 

Mr.  Lambbbt.  Watching  a  particular  ronn  to  see  If  anyone  went 
in  or  out. 

Senator  Schwbllenbacr.  Did  anyone  go  lat 

Mr.  Lambbbt.  No.  sir;  they  did  not. 

Senator  Minton.  Whose  room  was  it? 

Mr.  Lambbbt.  I  do  not  know. 

Senator  Minton.  Whose  vras  it  supposed  to  be? 

Mr.  Lambbbt.  It  was  supposed  to  have  been  eome  of  Ifr.  B4peoa*8 
party. 

Senator  Minton.  Whom  did  you  have  instructiona  to  pick  up  or 
apprehend? 

Mr.  Lambbbt.  Nobody.  I  did  not  have  any  authority  to  pick  Jtp 
anyone. 

Senator  MnrroN.  If  jcni  had  aeen  anybody  go  Into  that  room, 
whom  would  you  have  notified? 

Mr.  Lambbbt.  I  would  have  notified  Congreaaman  O'Conmob. 

Senator  Minton.  Did  he  tell  you  whom  to  look  for? 

Mr.  Lambert.  Yes;  he  suspected  Hopson  would,  be  there.  That 
was  what  we  were  looking  for  or  any  of  his  party;  In  other  words, 
he  wanted  to  know  If  anybody  went  into  that  room,  but  they  did 
not  go  in. 

Senator  Gibson.  What  room  waa  it? 

Mr.  Lambebt.  Room  405-B. 

Senator  Mdtton.  You  had  no  aubpena? 

Mr.  Lambebt.  No,  air. 

Senator  Minton.  You  were  to  notify  O'Oohhob  If  anyone  did 
go  into  the  room? 

Mr.  Lambbbt.  That  la  right. 

SenatOT  Schwbllxhbach.  Did  you  talk  to  Mr.  COomraB  thla 
morning? 

Mr.  Lambebt.  Yea,  air. 

Senator  Schwkllbnbacr.  Where? 

BCr.  Lambbbt.  Up  in  the  Rules  Committee. 

Senator  SuHWCijacBACH.  When? 

Mr.  Lambbbt.  Around  0  o'clock  or  a  few  minutes  after. 

Senator  Schwxixbnbach.  What  did  he  say  to  you? 

Mr.  Lambbbt.  He  told  me.  Just  as  I  told  you  before,  to  go  to  that 
particular  entrance  In  the  Houae  Office  Building,  or  he  told  me  to 
{^  down  with  the  gentleman  in  hla  office,  and  he  did  point  out  thla 
particular  entrance,  and  he  wanted  me  to  be  there,  but  when  we 
got  downatalra  the  gentleman  I  went  down  from  his  o&ee  with  told 
me  to  have  an  elevator  at  that  point. 

Senator  SchwIllbnbach.  Tou  stayed  Inside  and  kept  the  elevator 
ready? 

Mr.  Lambbbt.  Juat  a  matter  of  a  few  minutes  before  X  got  to  the 
spot  I  was  supposed  to  go  to,  a  cab  drove  up  with  Mr.  Hopson. 

Senator  Schwellxnbach.  Did  Mr.  O'Connor  give  you  any  instruc- 
tions as  to  what  you  would  do  after  Mr.  Hopson  arrived? 

Mr.  Lambbbt.  No;  no  Instructiona  at  all. 

SenattH-  Schwbllbmbach.  Did  he  give  you  any  Instructions  as  to 
what  you  were  to  do  if  anybody  attempted  to  interfere  with  Mr. 
Hc^Mon? 

Mr.  LAMBBtT.  No;  naturally,  if  there  had  been  any  disorder  on  tha 
outside,  we  would  have  had  to  take  action. 

The  Chaibman.  Suppoee  anybody  had  been  disorderly  enou|^  to 
come  up  and  aerve  some  paper  on  him? 

Mr.  Lambbbt.  We  had  nothing  to  do  with  that. 

The  Chaibman.  Your  partner  had  nothing  to  do  with  that? 

Mr.  Lambbbt.  No,  sir. 

The  Chaibman.  May  X  ask  you  If  you  remember  when  Mr.  Bop- 
son  was  leaving 

Mr.  Lambbbt.  Tes,  sir. 

The  Chaibmah  (continuing).  If  anyone  gave  you  orders  to  keq> 
the  reportera  and  crowd  and  the  photographers  away  from  him? 

Mr.  Lambbbt.  Yes.  sir. 

The  Chairman.  Who  gave  you  that  order? 

Mr.  Lambbbt.  That  waa  the  genUeman  who  waa  with  Mr.  Hop- 
son — said,  "Keep  the  crowd  back."  There  waa  no  crowd.  There 
were  about  three  people. 

The  Chaibman.  Did  you  keep  all  of  them  back? 

Mr.  Lambbbt.  Shimon  had  the  door  covered  at  that  tlma. 

The  Chaibman.  Had  it  fully  covered? 

Mr.  Lambbbt.  Tes,  sir.  and  they  rushed  and  got  to  the  c»b. 

The  Chaibmam.  Bow  did  be  cover  the  door? 

Mr.  Lambbbt.  Juat  put  hia  hand  aeroaa  It. 

The  Chaibmam.  In  other  words,  he  waa  to  protect  Mr. 
from  that  part 

Mr.  Lambbbt.  Th  let  him  get  away. 

The  Chaibmam.  Did  anyone  tell  you  why  It  waa  of  auch 
importance  that  he  riiould  get  away  and  not  come  to  the 
committee?    Did  anyone  tell  you  why  that  waa  of  au^  anprema 
imporUmoe? 

Mr.  Labcbbt.  Mo,  ah.  

The  Chaibmam.  Who  waa  it.  bealdea  thla  man  vrlth  Mr.  Bopaon. 
that  told  you  to  keep  thla  crowd  of  reporters  and  lOotegimphera 
away  from  him? 

Mr.   Iimbwit  There  waa  only  Ur.   dm  and  the 
him.    X  think  he  gave  hla 
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•Hi*  CRAmtAM.  ■•  «M  Ite  iKWfm  i»ho  flankatf  htm  on  the  U^'T 

Mr   LMoorr.  B*  M(  on  hla  rl^t  in  tbm  Omwim  rooa. 

Tbo  CiMiutMf.  1  BMn  M  IM  BMtfched  in  l»tt»«  •»r»y  down 
tbe  CAT. 

Mr.  LAMaacT.  I  do  not  remember  wtUch  ttOm. 

The  CHAaMAM.  Be  wee  lUnked  on  the  other  aide  by  Mr 
M  ta  ntf*  one  wm  on  one  sMta  and  one  on  the  otherT 

Mr  1 1  wi    There  wen  turo  with  him. 

Ttie  Chabmak.  And  did  not  someone  else  tell  you  to  seep 
crowd  ewey  tnm  him?  .,«,^  *« 

Mr   Uuaesr.  Only  when  be  wee  leeTlng.    I  wae  almoet  to 
carta  end  they  hollered  es  they  went  by  me.  to  keep  that 
iTftf^  and  there  were  about  three  men  coming  ont  ot  the  door 

The  CsAiBMAjr.  And  yotir  partner  had  the  crowd  tuUy 

Mr  liAMiBBr.  Tee. 

The  CnAiiiMAM.  And  you  covered  the  retreat  back  toward 

car? 

Mir.  LaviHcr.  I  went  baok  toward  him. 

The  CHAnucAir.  Tou  covered  the  retreat  toward  the 
were  oioet  to  the  car? 

Mr.  LAiaHBT.  That  U  right. 

The  CnAKMAW.  And  your  partner  oofeied  the  crowd  at  the 
where  the  large  crowd  of  three  were  eurglng  toward  the  ear? 

Mr.  h^MWKKt.  Tea.  etr. 

The  Chaxbmam.  And  having  fully  covered  everybody,  ha  got 
the  ew.   Did  both  lawyen  set  In  with  him? 

Mr.  liMBiei    Ho.  air.  I  think  only  one. 

The  CmummMM.  Only  one? 

Mr.  f  iiiMii    I  am  not  poidttve  o<  that.    Z  think  only  ona. 

The  OwtWMaw.  They  went  away  very  elowly? 

Mr.  LAMBorr.  I  do  not  think  they  went  ezeepttonally  fast. 

The  CmAOOCAN.  Did  any  of  them  run  to  the  ear? 

Mr.  Lambbbt.  They  ran  when  they  went  out. 

The  Cbaibmah.  Well,  yoa  had  them  coveced  and  your 
had  them  covered,  and  yet  they  ran  away? 

Mr.  LAMm*.  Tee.  air:  they  did  not  loea  any  time  getting  to 
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The  Ckubmam.  What  did  Mr.  Hopeon  do  with  hie 

running? 

Mr.  Lambbbt.  I  think  he  had  that  with  him  [lau^ter] 

Senator  Schwfi  i  bbatw.  Tou  got  to  O'ConraB'a  oOce  about 
o'dockt 

Mr.  Laicbot.  Tee.  Hr. 

Senator  acawBLUBACB.  What  time  waa  It  when  Bopeon 

Mr.  f  meeir   I  think— X  would  eay  around  quarter  puit  9 
90  mlnutea  past.    I  am  not  ao  sure  ot  the  time, 
9  and  9:90.  ^ 

Tou    got   down    outelde    downsta^ 
wtthln  9  or  9  mlnuteiY 
T< 

Ttom  the  time  he  teattflad  and 
Tee.  sir;  In  fact,  while  I  wae  on  the  ctepe 
to  thla  gentleman  from  Mr.  COomtoe'a  oOoe  the  tab  drove  ud. 

Snator  Sckwkxbnbach.  Did  Mr.  (ycomtoe  ten  you  that  *' 
Bopeon  wae  going  to  be  there  at  that  exact  time? 

Mr.  Lambbbt.  Mo.  Mir.  but  the  man  from  hla  oOoe  lald  that 
would  be  there. 

Senator  "^'H^rt  i  rrmrT*  Tou  menn  the  placet 

Mr.  Lambbbt.  Be  eald  he  would  be  there,  and  they  wanted 
enter  from  that  door,  and  I  should  go  ibere  and  have  an 
down. 

Senator  ScnvraLLBifBAcn.  This  man  from  O'Comtoa's  offioe 
exactly  irtien  Bcnaon  would  arrive? 

Mr.  Lambbbt.  Tee.  atr;   becauee  he  wae  there  In 
mlnutea. 

The  CttAmMAit.  Ik  that  your  flzBt  expenenoe  m  oBOortlng 
and  protecting  them  from  a  summone? 

Ifir.  liMBBBi  The  very  flret  time  X  ever  came  up  here.  Thi4 
Bsy  Srst  eipeileiii  e. 

The  CMAaMAW.  Ordinarily,  when  you  go  out  that  way.  It  la 
eenra  aome  paper  or  arreet  someone  who  has  done  aomathlng, 
prevent  any  dlaorder? 

Mr.  Tiii—i   That  to  right. 

The  CKAiBMAir.  Do  you  reeaU  golac  out  before  on  a  call 
protect  aomeone  from  the  service  of  a  paper? 

Mr.  Lambbbt.  I  did  not  have  a  call  thla  time  to  protect  him 
httat  mtmA  with  a  paper.  We  do  not  have  anything  to  do 
thai. 

The  CKAnMAW.  What  were  you  told  yon  had  to  protect 

Mr.  Timbsbi  Z  told  you  everything  I  did.  Z  had  no  ordeij 
referanee  to  a  aubpena  at  alL 

The  OBasMAW.  Were  you  not  Instructed  to  let  nobody  coma 
where  near  about  him  when  he  waa  coming  fron  the  oar? 

Mr.  Lambbbt.  When  he  came  out  I  waa  Instructed  not  to  let 
thai  they  thought  were  reportera  and 
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The  CBAnMAW.  Rep<Mrters  and  other  outlaws,  you 
that,  you  were  out  there  to  protect  him  from  eomethlng 
waa  It?  -^ 

Ifr.  ZdUBBBBT.  Zr  there  had  been  any  dlearder.  that  would 
been  oar  *rt9  to  prevent  it  tf  paaalbto.  hut  we  had 
keep  hande  off  of  thla  paper  buslnees  fnnn  headciuartBiB, 
our  captain  there. 

Tte  OkAHKAW.  Who  ordered  yout 

The  CwAiBM>w.  What  did  he  t^  you? 

That  we  dM  not  have  anythlnt  to  do  with 
ooold  not 
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Tlie  CHAnucAH.  Why  did  he  tell  you  thatt 

Mr.  Lambbbt.  Be  always  puto  you  right 

The  Cbaomam.  Why  would  he  say  you  had  nothing  to  do  with 
the  serving  of  a  pi^ier? 

Mr.  Lambibt.  Be  said  that  If  anyone  suggested  we  serve  a  pa|)er. 
that  we  would  not  have  anything  to  do  with  It;  that  they  tiad 
men  here  to  do  that. 

The  Crabmam.  That  you  should  not  serve  any  vftr  on  blm? 

Mr.  LAMasKT.  That  Is  right. 

The  Cbabmak.  Did  he  tell  you  who  would  serve  the  paper  on 
him? 

Mr.  T  iMeaai    No.  air. 

The  CHAnucAH.  What  did  you  gather  he  meant  hj  that? 

Mr.  Lamboct.  X  auppoee  he  meant  we  were  to  go  there,  on  our 
first  deUil 

The  Chaibmak.  Oh.  that  la  out  at  Wardman  Park.  X  am  tiUk- 
Ing  about  the  other  place. 

Mr.  liAMBBBT.  I  had  no  instructions  other  than  what  X  have  t^d 


you. 

Senator  GneoM.  EHd  you  know  that  Mr.  Bopeon  was  wanted  by 
the  Senate  committee? 

Mr.  Lambbbt.  Only  what  little  X  had  read  of  It;  that  la  aU. 

flflT>at/^^  OiBsoir.  Prom  what  you  did  read,  you  were  convlzioed 
that  the  Senate  committee  was  looking  for  him? 

Mr.  Xjambbct.  I  understood  everyone  waa  looking  for  hhn. 
(XAUghter.l 

The  Chaibicax.  Why  did  you  understand  anybody  else  was  look- 
ing for  blm? 

Mr.  Xjambbbt.  Wtil.  from  what  you  read  and  hear. 

Senator  Gibson.  Tou  xinderstood.  In  fact,  the  Senate  ooaunlt- 
tee  was  looking  for  him? 

Mr.  Xjambbbt.  Tea;  I  had  read  that. 

Senator  Gibsom.  And  wanted  to  serve  that  subpena? 

Mr.  XjAmbbbt.  Tee,  sir.  

Senator  Gibson.  And  when  you  went  to  the  Shoreham.  were  you 
told  to  keep  pec4>le  away  from  that  room? 

Mr.  IjAmbbbt.  No.  sir: 

Senator  Gibson.  Just  to  watch  who  went  Inf 

Mr.  I.AMBBBT.  Tea.  sir. 

Senator  Gibson.  When  you  received  your  orders  over  here  at  the 
Bouse  Office  Building,  you  were  told  to  keep  everybody  away  from 
Mr.  Bopeon? 

Mr.  Lambbbt.  No;  only  the  one  time  when  the  crowd  waa — that 
is.  when  the  crowd  of  three  were  coming  to  the  door,  and  they  aald. 
"  Keep  them  back." 

Senator  Gibson.  Keep  people  away  from  him,  and  you  wculd 
have  attempted  to  keep  a  process  swer  away  from  him? 

Mr.  Lambbbt.  No,  sir;  not  If  I  knew  It. 

Senator  GnaoN.  Did  you  see  anyone  there  trying  to  serve  » 
proceea? 

Mr.  IiAmbbbt.  No,  sir. 

Senatcar  MnrroN.  Where  were  you  when  you  got  your  detaU  to 
come  out  here  this  morning? 

Mr.  Lambbt.  Shimon  told  me  of  this  yesterday  evening:  that  we 
were  to  be  here. 

Senator  Minton.  Tou  reported  directly  to  the  Bill  thla  morning? 

Mr.  Lambbbt.  No.  sir;  X  reported  to  headquarters.  This  Is  my 
office  duty.     Svery  31  days  we  do  office  duty. 

Senator  MnrroN.  Tou  came  out  with  Shimon? 

Mr.  Lambbbt.  Tea,  sir;  in  the  headquarters  oar. 

Senator  Mwton.  IMd  anybody  call  you  when  you  came  out  i:hl8 
morning? 

Mr.  Lambbbt.  No.  sir. 

Senator  Minton.  When  Shimon  spoke  to  joa  yesterday  after- 
noon about  it,  what  did  he  say  to  you? 

Mr  Lambbbt.  He  said  Mr.  Ck>lllnB  called  and  said  Mr.  O'Connor 
wanted  us  over  to  room  336  of  the  old  Hotise  Office  Building  and 
we  reported  to  that  room  and  we  were  directed  by  Mr.  Collliu,  or 
X.  myself,  to  go  over  and  see  Mr.  O'Oonnob. 

Senator  MnrroN.  When  you  got  to  room  326.  you  saw  Mr. 
Collins  and  he  sept  you  to  Mr.  0*CoNiro«t 

Mr.  L.AMBBBT.  Tea.  sir. 

Senator  MnrroN.  And  Mr.  O'Comroa  told  you  what  you  v/ere 
to  do? 

Mr.  Ijambbbt.  Be  pointed  this  particular  entrance  out.  which 
you  can  see  from  his  window  In  the  Rules  Committee  room, 
and  I  proceeded  downstairs  with  a  man  from  his  office  and  I 
was  told  to  have  the  elevates  down  there. 

Senator  MnrroN.  Where  did  Shlman  go? 

Mr.  Ijambbbt.  Be  had  to  go  to  court.  He  Is  on  the  fugitive 
eqxiad  [laughter].    We  had  a  case  up  in  court. 

The  Chaibman.  Xs  It  his  du^  to  catch  fugitives  or  aid  fugitlvea? 
Which  one  la  it? 

Mr.  Lambbbt.  Well,  we  did  not  have  any  ordera  to  catch  any- 
one. 

Senator  Minton.  Did  Shimon  come  down  to  the  Bill  with  you 
this  morning? 
Mr.  liAMBBBT.  Yes,  sir;  and  returned  and  went  to  court. 
IfrniV^  MnrioN.  Did  he  go  to  O'OoanroB'a  oOoe  with  you? 

Mr.  XiAMBBBT.   No,  Sir. 

Senator  Minton.  Be  went  to  Collins'  oOoe? 

Mr.  IiAMBBBT.  Yes.  sir. 

Senator  Mnrxow.  And  there  left  yoa? 

Mr.  IiAMBBBT.  Yea.  sir;  and  went  to  police  court  at  Sixth  and  D 


Senator  Minton.  Did  you  see  him  at  the  caucus  room  afterward? 
Mr.  1 1  MIS  I    Tea,  air;  X  seen  hhn  vrtien  X  was  leaving  the  front  of 
the  CapttoL 


Senator  MInton.  Did  Mr.  Shimon  give  you  any  Instructions  as 
to  what  you  were  supposed  to  do? 

Mr.  Lambbbt.  No,  sir. 

Senator  Minton.  Other  than  that  you  were  to  report  to  Mr. 
O'CoNNoa? 

Mr.  Lambbbt.  Yes,  sir. 

Senator  Minton.  And  he  gave  yon  your  InstnactloiM? 

Mr.  Lambbbt.  That  is  right. 

The  Chaibman.  You  and  Mr.  Shimon  had  exactly  the  same  In- 
structions as  to  your  duties? 

Mr.  IjAMBXBt.  Yes,  sir;  of  course,  Shimon  did  not  go  to  Mr. 
O'CoNNOB's  office  with  me  this  morning. 

Senator  ScifWBtXBNBACB.  Shimon  was  there  when  you  left? 

Mr.  IjAMBBBT.  Yee.  sir. 

Senator  Scbwbllbnbach.  He  came  down  on  the  elevator  with 
Mr.  Bopeon? 

Mr.  Lambbbt.  Oh,  yea. 

The  Chaibman.  You  policemen,  of  course,  were  both  armed? 

Mr.  IiAMBBBT.  Be  was  there  when  Mr.  Bopson  went  into  the 
Bouse  Office  Building. 

llie  Chaibman.  Both  of  you  were  armed  and  had  pistols? 

Mr.  Lambbbt.  Tee,  sir. 

The  Chaibman.  And  do  you  know  whether  the  Capitol  policemen 
had  pistols? 

Mr.  Lambbbt.  They  had  their  coats  off  with  their  side  arms 
showing. 

The  Chaibman.  How  many  of  them  would  you  say  you  saw? 

Mr.  Lambbbt.  X  would  say  8  or  10.  That  is  a  rough  estimate. 
[Lat^hter.] 

Senator  Gibson.  You  think,  on  the  whole,  you  rendered  some 
assistance  to  Mr.  Hopson  In  making  bla  exit? 

Mr.  Lambbbt.  We  wa«  not  assisting  him  in  getting  away  or  any- 
thing of  that  kind.  X  did  not  Interpret  the  order  to  assist  in 
getting  him  away  from  anyone. 

Senator  Gibson.  But  to  keep  people  away  from  him? 

Mr.  Lambbbt.  More  as  a  protection  if  there  was  any  trouble  there. 

The  Chaibman.  Trouble  between  whom? 

Mr.  Lambbbt.  What  Is  that? 

The  Chaibman.  Trouble  between  whom? 

Mr.  Lambbbt.  I  do  not  know.    You  never  can  telL 

Senator  Gibson.  But  you  were  told  eometlme  not  to  aid  In  the 
service  of  any  subpena? 

Mr.  LAMBsntT.  Yea.  sir. 

Senator  Gibson.  Tour  instructions  were  a  protection  to  him  to 
that  extent? 

Mr.  Lambbbt.  No.  sir;  there  Is  nothing  connected  with  the  sub- 
pena  

Senator  Gibson.  Tou  were  told  not  to  help  In  the  service  of  a 
subpena?  .^ 

Mr.  Lambbbt.  I  never  heard  anything  about  helping  In  the  eerv- 
Ing  of  a  subpena. 

Senator  Gibson.  Tou  were  told 

Mr.  Lambbbt.  We  were  told  we  had  no  authority  to  serve  any 
paper  on  him. 

Senator  Gibson.  Did  you  havs  any  authority  on  the  Bill  at  all? 

Mr.  Lambbbt.  No.  sir. 

Senator  Gibson.  Now,  you  think  it  is  proper  for  the  Metropolitan 
Police  force,  without  authority,  to  come  up  and  assist  as  you 
aeaisted? 

Mr.  Lambbbt.  Sir.  X  vras  only  acting  on  orders.  X  was  Just  one 
given  an  order,  and  I  have  to  carry  It  out. 

Senator  Minton.  If  a  Congressman  or  Senator  calls  you  up  and 
asks  you  to  report  to  his  office,  do  you  have  to  do  it? 

Mr.  Lambbbt.  Yes.  sir;  if  any  of  you  down  here  call  up  there,  X 
am  sure  someone  will  report. 

Senator  Minton.  I  did  not  know  we  had  to  much  power. 

The  Chaikman.  You  saw  the  picture  of  Bopson  on  the  front  page 
the  other  day  with  a  $50  reward? 

Mr.  Lambbbt.  Yes,  sir;  but  I  did  not  see  the  reward. 

The  Chaibman.  You  did  not  catch  him? 

Mr.  Lambbbt.  No,  sir. 

The  Chaibman.  You  helped  him  get  away. 

Mr.  Lambbbt.  Not  knowingly. 

The  Chaibman.  What  did  you  understand  you  were  doing  when 
you  were  protecting  him  from  the  crowd? 

Mr.  Lambbbt.  Only  from  any  disorder,  the  same  as  any  other 
person. 

Senator  Schwxllbnbacr.  What  did  Mr.  O'  CONNoa  tell  you  his 
purpose  was  in  having  you  there? 

Mr.  Lambbbt.  He  did  not  say  the  purpose  of  It. 

SenaUM-  Schwxixxnbach.  When  you  went  in.  did  he  give  you  any 
word  as  to  what  he  wanted  you  to  do  outside  ot 

Mr.  LAMBorr.  To  go  to  that  entrance  and  the  man  that  left  his 
office  and  went  downstairs  and  took  me  down — he  said  he  would 
give  me  the  orders  down  there.  I  went  down  and  he  said  to  have 
an  elevator  down  when  this  car  drives  up,  and  by  the  time  I  oould 
go  trota  the  Capitol  acroes  the  street  the  car  was  there. 

Senator  Schwcixbnbach.  When  Mr.  UojpBon  got  out.  did  he  have 
any  officer  of  any  kind  with  him? 

Mr.  IiAMBBBT.  No,  sir;  not  that  I  know  of. 

Senator  Schwxixbnbach.  In  other  words,  he  came  up  there  by 
prearrangement  without  any  officer  of  any  kind  with  him? 

Mr.  IiAMBBBT.  I  do  not  know  about  that. 

Senator  Schwxujcnbach.  There  was  no  officer  with  hlmf 

Mr.  Lambbbt.  No,  sir;  there  vras  no  officer  with  him. 

Senator  Schwellenbach.  And  you  knew  he  was  to  be  there 
because  you  were  told? 

Mr.  Lambbbt.  Yes,  sir. 
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and  left 


Senator  Schwbubnbach.  BS  came  up  withoiat  an 
without  an  officer? 

Mr.  Lambbbt.  Yes,  sir.  * 

Senator  Schwbixbnbach.  Be  came  up  In  a  car  and  you  knew,  at 
that  time,  that  he  wan  under  summons  from  the  Senate  committee? 
You  had  seen  it  in  trie  papers? 

Mr.  Lambbbt.  No;  I  did  not  know  he  was  under  summons. 

Senator  ScHWBLLx^rBACH.  You  know  he  came  up  there  vnth  no 
officer?    Be  was  not  brought  there  with  an  officer? 

Mr.  Lambbt.  No,  sir. 

Senator  Schwxixxnbach.  You  knew  In  advance  he  was  to  eome? 

Mr.  Lambbbt.  There  was  this  gentleman  that  cams  from  Mr. 
O'CoNNoa's  office  that  got  In  the  cab  with  him. 

Senator  ScHWBLUDrBACH.  Where? 

Mr.  Lambbbt.  Xn  front  of  the  C^iltOL 

Senator  Scbwbllbnbach.  That  Is.  after  he  got  there? 

Mr.  IiAMBBBT.  After  he  was  here,  on  this  side  (IndleaSInc) . 

Senator  Schwbllbnbach.  Got  in  there  before  he  came  to  the 
entrance? 

Mr.  Lambbbt.  Tee;  he  got  In  here. 

Senator  ScBWBU.BNaACH.  Where  did  he  meet  him? 

Mr.  Lambbbt.  In  front  of  the  Bouss  Office  Bunding. 

The  Chaibman.  But  at  that  time  Mr.  Hopeon  did  not  have  any 
c^cer — Federal.  State,  city,  county,  or  any  other  kind — who 
brought  him  here? 

Mr.  Lambbbt.  Not  to  my  knowledge. 

The  Chaibman.  And  he  could  not  be  under  aneet  unlees  he  had 
an  officer  with  him? 

Mr.  Lambbtt.  Not  very  well. 

The  Chaibman.  Do  you  know  where  Mr.  Bopeon  is  nosrt 

Mr.  Lambbbt.  No.  sir;  I  do  not,  and  I  am  glad  of  It. 

STATXMBNT  OF  BICRAXD  X..  TUBMBB 

(Witness  was  duly  sworn  by  ths  chairman.) 

The  Chaibman.  Mr.  Turner,  were  you  over  at  the  Bouse  when 
this  Mr.  McCarthy  attempted  to  serve  this  papw  on  Mr.  Bopson? 

Mr.  TuBNBB.  Tee.  sir. 

The  Chabman.  Did  3rou  see  the  transaction? 

Mr.  TuBNCB.  I  was  Just  behind  a  group,  consisting  of  Mr.  Hopson 
and  several  others  whom  I  could  not  identify  definitely  becauee 
their  backs  were  turned  to  me.  Mr.  McCarthy  was  at  ons  side  try- 
ing to  get  to  Mr.  Bopeon  and  the  gentleman  to  Mr.  Hopeon'S 
rl^t  was  hfddlng  him  off  with  his  arm. 

The  Chabman.  Mr.  HUl? 

Mr.  Tdbnbb.  X  could  not  say  definitely,  but  Mr.  McCarthy  was 
asking  him — ^I  overheard  a  question  to  the  effect,  "  Do  you  object 
to  his  appearing  before  the  Senate  eomnUttee?"  Possibly  that 
would  identify  the  man  in  Mr.  McCarthy's  mind. 

The  Chabman.  You  oould  Identify  hhn? 

Mr.  Tdbnbb.  Poeslbly;  yes,  sir. 

The  Chabman.  Bow  did  he  push  him  awayt 

Mr.  ToBNBB.  Warding  him  off  with  his  forearm. 

The  Chabman.  Did  you  see  anyone  else  push  him? 

Mr.  ToBNBB.  Things  got  rather  hectic  about  that  time  and  I 
could  not  say  posltlvriy. 

STATRMXNT   OF   JUSBVU   W.   SniMOSr 

(The  wltneas  was  duly  sworn  by  the  chabman.) 

The  Chabman.  Your  name  is  Joseph  W.  Shimon? 

Mr.  Shimon.  Tes.  sir. 

The  Chabman.  Are  you  a  member  at  the  Metropolitan  POUoe 
force? 

Mr.  Shimon.  Yes,  str. 

The  Chabman.  Did  you  come  directly  up  here  from  down  therst 

Mr.  Shimon.  Yes,  sir. 

The  Chabman.  Did  they  give  you  the  message  at  4  o'clo^? 

Mr.  Shimon.  The  captain  stsrted  to  tell  me  and  he  was  called 
to  the  phone,  and  maybe  it  was  a  little  afttt*  4. 

The  Chabman.  How  long  did  he  take  at  the  phone? 

Mr.  Shimon.  There  was  scnne  dlffictdty  about  five  ehauffeurs  In 
a  garage,  and  I  stood  by  and  I  talked  to  some<^i»— — 

The  Chabman.  You  came  directly  up  here? 

Mr.  Shimon.  Yes.  sir. 

The  Chabman.  You  did  not  stop  anywhere? 

Mr.  Shimon.  No,  sir. 

The  Chabman.  Are  you  the  one  who  came  In  the  levator  with 
Mr.  Hopson? 

Bdr.  Shimon.  I  am  one  of  them. 

The  Chaibman.  Who  else  came  down  with  him? 

Mr.  Shimon.  I  believe  Detective  Sergeant  Lambertk 

The  Chabman.  Sergeant  Lambert? 

Mr.  Shimon.  And  there  were  two  other  men. 

The  Chabman.  The  man  whom  we  talked  to— was  be  In  thetet 

Mr.  Shimon.  X  think  so. 

The  Chabman.  Sergeant  Lambert  was  In  there,  toot 

Mr.  Shimon.  Yes.  str. 

The  Chabman.  And  he  came  down  In  the  elevator  with  Ifr. 
Bopson? 

Mr.  Shimon.  He  end  two  others  besides  Mr.  Bopson. 

The  Chabman.  Who  were  they? 

Mr.  Shimon.  I  do  not  know.  One  man  was  sitting  alongilde 
at  me  at  the  caucus  room  this  morning  dvaring  the  hesrlng.  Be 
is  a  tell  man.  about  6  feet,  with  a  dark  suit.  Apparently  be 
was  with  Mr.  Bopson.  The  other  f^ow,  X  believe,  was  In  and 
around  the  Bouse  Office  Building.    X  have  sem  hhn  bsCora. 

The  Chabman.  In  the  Rules  Committee? 

Mr.  Shimon.  Tea,  sir;  I  believe  so. 

The  Chabman.  Do  you  know  his  naaae? 

Mr.  Shimon.  No,  sir;  I  do  not. 
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TtM  OtUkMMAm.  W«ra  ytn  In 

bcr*  llndlcatlngl  tried  to  get  In  tt? 

Ur.  8HI1CON.  I  do  not  recall,  if  cannot  plAoe  htm. 

Do  you  mimiilur  a  man  trying  to  get  In  the^? 

Well.  I  taM  you 

The  Chabkam.  And  aoineone  told  him  to  get  to  heU  out7 
Iff.  8HnM«.  I  hKl  dlHevtty  hi  getting  In  then  myatif. 
The  OaumMAm.  Wbe  told  him  to  get  outt 
ICr  Shzmok.  I  was  the  lael  ot  the  group  X  mentkwwirt  to  get 

vp  against  Itie 


ae 


ami  that  tall  man  with  the  dark  suit  had  his 
I  iMd  to  Identify  mystfX. 

Who  did  you  tell  him  you  weief 
Z  told  hhn  X  WM  from  poUee  headquartcfB.  and 


bhM  suit  and  dark  hi  br 


The 

Mr.  Smitoit. 
let  me  In. 

The  CtuaMAM.  Who  was  het 

Mr.  8nM«r.  Be  wm  a  taU  man  with  a 

The  CmMnauM.  Do  you  not  know  who 

Mr.  SsBMOw.  1  have  ooi  heard  his  naa 
X  ever  saw  him. 

IHe  CmuMMAM.  Tou  went  m  the 

Mr.  Bmsmou.  1  went  te  there. 

The  Cmjummam.  What  did  yoo  go  In  there  fort 
To  ride  down.     (Laughter.] 
WhM  ferT 

Mr.  BtoMom.  I  understood  X  was  to  rtde  down  wtth  Mr.  Ho|iaon 

The  Cmmimmmm.  What  for? 

X  do  _^ 

The  CmtUMum.  Toa  did  not  know  what  yoo  were  rUUng  wftt 
hhn  tarr 

The  Caaotisair.  A  Itttle ._ 

Mr.  SKJMoit.  I  tmaglns  It  was— tt  Is  one  at  thoee  details  we  get. 
We  get  so  many  ot    ^ 

The  CxABMAK.  What  was  yoor  object  In  rldlag  down  tbsret 

Mr.  anMosf.  X  WM  told  to  he  there. 

The  Owsmmw.  ftr  what? 

Mr.  Bmxmm.  I  do  not  know.    They  did  not  teD  me  what  to 
They  sakl.  **  Tou  go  along  wtth  Mr.  Bopson  and  go 


It 


in 


he 


us 


to,  take  qhn 


to 


he 


Vbm  CmMmamMM.  Sergeent  Lambert  was  In  controlt 

lAr.  ^iif— >«■    Tee,  sir. 

The  Otuamui.  He  Is  the  one  who  was  tn  eontrolf 

Mr.  BnxKoir.  I  do  not  think  so. 

The  CtumMAM.  Who  was  In  control? 

Mr.  anMosr.  ApparenUy  this  other 

The  OwuoMAii.  Tou  state  that  Sergeant  Lambert 
ilevatarf 

Mr.  SBiMoit.  The  man  who  seemed  to  have  charge  of  affairs 
the  other  chap— X  think  he  Is  eoaneeted  with  the  committee  c^ 
there  tn  some  manner.    He  seemed  to  be  in  charge,  tn  telling 
where  to  go  and  what  to  da 

Tlie  CKAZUKAif .  What  did  he  teO  you  to  dof 

Mr.  SKDcoif.  He  came  before  the  hearing  broke  np  and  sAld, 
"When  Mr.  Hofon  starts  out  you  and  X"— I  beltere  Bergcfnt 
Xamhert  went  out  to  get  a  cab.    He  said.  "  We  want 
to  the  slds  eterater.  down  to  the  stdewatt." 

The  Cwtnwtn.  Did  he  say  what  ter? 

Mr.  Bitmow.  Bs  did  not  say  what  for. 

The  CHAaatAir.  What  time  did  you  get  up  thsr*? 

Mr.  flKMOW.  flhortly  after  0  o'clock,  and  then  went  back 
pcdlee  court. 

The  OBAnucAH.  Had  Mr.  Hopeon  arrived  wlien  you  got  thsret 

Mr.  Snason.  Hs  arrived  several  nUnutee  latar.    X  wm  at 
main  gate,  and  X  mw  all  the  ll^te  flash  and  know  he 
ftt  the  foeoa  upetalra. 

Iho  CmjummAM.  Tou  had  lights  to  nottty  you  when  he  airlvi^'f 

Mr.  BHXitoit.  Thoee  were  the  photographers' 

The  rntuMni   Dtd  you  sse  him  drive  npt 

Mr.  SBisosf.  Ho.  itr. 

the  CBAZBatAJr.  Whsrs  were  you  when  lie  drove  «pt 

Mr.  Sbxmok.  Just  at  the  matn  entrance. 

The  OnknuAH.  Tou  did  not  rsoelve  him? 

Mr.  SKzaioii.  No.  sir. 

The  CtumMAH.  That  was  Sergeant  Lamhertt 

The  CRAnofUir.  Tou  went  up.  and  whm  you  got  there 
you  report  to? 

Mr.  BmicoM.  X  wont  up  there  and  got  In  the  caneos  rooni.  4nd 
this  same  msB  X  rstened  to  brought  me  a 
here  until  the  hearing  Is 

Ttk»  CmuKMAM.  The* 

The  CmtmmuK.  Did  you  hear  his  name — ClanMn?    Did  you 
his  name? 
Mr.  T  HI  SIT.  The  one  from  Ooogressman  <yOommom%  oAee? 
.  Tea. 

I  do  not  recall.    He  had  a  rather  r«^t"ftT  ■pnerll. 
I     The  CBaaassM.  He  toM  you  to  sit  down? 

—    -     1  said.  "  at  here  and  X  wm  tsU  you  what  to  «*o 

The  Gaftaucait.  Bs  toM  you  to  sit  there  and  he  would  ten  jaa 
tet  to  do  later? 

And  X  sat  through  the  hearing. 

Tou  saw  ail  the  otlisr  poUcemrn? 
There  were  quMe  a  few— X  say  quite  n  lew. 
Ihe  CBABMAit.  Tou.  at  course,  were  yourself  aoaidL  nody  to 
tect  against  anything  that  hagpanod? 
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Mr.  SiOMoir.  I  have  to  carry  my  equipment  even  when  I  am  off 
duty. 

The  Chazbkam.  Tou  had  your  gun  there? 

Mr.  Bbimom.  Tes. 

The  Cbaomam.  You  sat  there  through  the  hearing, 
bddy  tell  you  anything  during  the  hearing? 

Mr.  SaxMOW.  Nothing.    Nobody  talked  during  the  hearing. 

The  Cbaibicam.  All  right;  when  the  hearing  was  over,  what  In- 
structions did  you  have? 

Mr.  Shzmoit.  This  man  came  along  a  few  minutes  before  the 
hearing  was  over  and  said.  "  When  we  take  Mr.  Hopeon  out  you 
walk  along  with  him.  We  are  going  to  take  him  out  to  the 
elevator  and  through  the  side  door  to  a  cab."    That  Is  all. 

The  CsAXBMAif.  Dldnt  tell  you  what  to  do? 

Mr.  BifTMOBf.  No. 

The  Cbaibicak.  Weren't  you  supposed  to  protect  him? 

Mr.  Shimon.  I  imagine  that  is  what  we  were  there  for,  but  he 
dldnt  tell  me  so. 

The  CHAnacAN.  Dldnt  tell  you? 

Mr.   Skimoh.  I   don't  know   what   he   wanted   to  be   protected 

The  CHAnacAir.  WeU,  you  walked  right  In  there  with  hhn.  dldat 
you? 

Mr.  SHiitON.  I  did. 

The  CHAxaMAM.  And  yon  saw  a  man  eome  np  and  try  to  give 
him  a  paper,  dldnt  you? 

Mr.  flSDMOw.  No:  X  dMnt. 

The  Ohauukaw.  Tou  dldnt  see  whero  Is  MoOarthy?  Tou  dtdnt 
see  that  gentleman  there  come  up  when  you  were  standing  right 
there  wtth  him.  the  gentleman  r^t  over  there  nest  to  Sergeant 
Lambert? 

Mr.  Biiiitnsi.  I  tell  you.  there  were  so  many  faces  there. 

The  CwsnnsAW.  Tou  dldnt  see  a  man  coma  up  and  take  him 
by  the  arm  and  hand  him  a  paper? 

Mr.  Shimow.  No;  I  dldnt. 

The  CKamtAW.  Dldnt  sse  anybody  push  anybody  away? 

Mr.  SHXicoif.  I  did  not. 

The  Cbauucax.  Dldnt  hear  Mr.  Hopeon  say  anything? 

Mr.  SHncoN.  No;  I  did  not. 

The  Chauucan.  Didnt  hear  hbn  say  anjrthing? 

Mr.  Skmosi.  There  was  quite  a  few  people  milling  around,  and 
they  were  going  through  the  crowd  in  such  a  hurry. 

The  Craoucan.  But  you  were  there  with  htm? 

Mr.  BHiicfnr.  I  waa,  I  will  say,  maybe  alongside  of  him  or  2 
or  3  feet  to  the  left  of  him.     I  was  walking  to  the  left  of  him. 

The  CBAntCAiv.  Was  anybody  else  walking  to  the  left  of  him? 

Mr.  Skimom.  I  guess  there  was  quite  a  few  people  there. 

The  CBABUCAM.  I  mean  how  many  came  out  with  him  to  protect 
him?  0 

Mr.  Bhimom.  With  him? 

The  Chauucam.  Yes. 

Mr.  Shimon.  Well.  I  saw  uniformed  men  aroiuid  him.  and  I  be- 
lieve there  was  a  lieutenant  from  the  Capitol  Police.  He  was 
around. 

The  CwAnucAK.  He  was  around  too? 

Mr.  Shimon.  He  was  around  us;  and  other  offlcers.  There  were  so 
many  around  him. 

The  Chabmam.  Had  hhn  fully  surrounded,  dldnt  they? 

Mr.  Shimon.  I  wouldnt  say  fully  Biurounded,  because  there  was 
so  many  photographers  In  and  out  snapping  pictures. 

The  Chaixman.  They  told  you  then  to  keep  the  photographers 
away  from  him? 

Mr.  SRucon.  Dldnt  tell  me  to  keep  the  photographers  away. 

The  Chaibmak.  Who  did  they  tell  to  keep  them  away? 

Mr.  Shimon.  I  dldnt  hear  them  tell  anybody  to  keep  them  away. 

The  Cbaisman.  Didnt  they  tell  you  to  keep  anybody  away? 

Mr.  Shimon.  Well,  that  Is  it.  They  Just  told  me  they  were 
taking  him  out  the  side  entrance  out  to  a  cab,  and  dldnt  tell  me 
what  to  do. 

The  Chaisman.  And  when  they  got  down  to  the  bottom  of  the 
elevator  then  you  and  he  got  out? 

Mr.  Shimon.  Yes;  everybody  got  oat. 

The  CwAiaMAN.  And  all  of  you  ran  to  tbe  cab? 

Mr.  Shimon.  WeU,  we  didnt  all  run  to  the  cab. 

The  Cbaibmah.  He  did.  dldnt  he? 

Mr.  Shimon.  He  ran  to  the  cab.    I  stopped  at  the  door. 

The  CwAiaMAw.  But  you  were  guarding  him  yourself? 

Mr.  Shimon.  Yes.    We  stopped  at  the  door. 

The  Chaxbman  (addressing  Mr.  McCarthy).  Is  this  the  one  you 
said  was  coveting  the  side  door? 

Mr.  McCabtbt.  Tee,  sir. 

The  CRAntMAM.  Tou  were  hnidlng  the  crowd  back  there  at  the 
door,  werent  you? 

Mr.  Shxmom.  There  was  only  one  man  came  to  th»  door.  He 
vas  a  photographer,  running  with  a  camera. 

The  Cbaisman.  What  did  you  do  to  him? 

Mr.  Shimon.  I  said,  "  X  dont  think  they  want  you  out  there." 

The  Chaibman.  Why  did  you  say  that? 

Mr.  Shimom.  When  he  stopped  at  the  doOT  this  same  man — ^X 
dont  know  what — ^what  did  you  say  his  name  was?  He  told  me 
not  to  let  anybody  come  after  him  through  the  door. 

The  Chaxbman.  Oh,  I  see. 

Mr.  Shimon.  That  Is  the  only  tloie. 

The  Chaxbman.  Now,  we  have  fouxxl  out  about  what  Is  happen- 
ing.   What  was  tt  he  told  you? 

Mr.  Shimon.  Not  to  let  anybody  ccnne  through  that  door. 
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The  Chaxbman.  Told  you  not  to  let  anybody  chase  him  through 
that  door,  didnt  he? 

Iti.  Shimon.  Yes.    I  assume  there  was  photographer^-^— 

The  Chaxbman.  I  am  not  talking  about  photogn^hers.  What 
was  it  he  told  you? 

Mr.  Shimon.  Told  us  not  to  let  anybody  through  the  door. 

The  Chaxbman.  Told  you  not  to  let  anybody  through  the  door. 
And  you  dldnt  let  anybody  through  the  door,  did  you? 

Mr.  Shimon.  Well,  only  one  man  tried  to  get  through,  and  I 
told  him  they  dldnt  want  him  out  there. 

The  Chaxbman.  May  I  ask  you  a  question  there,  Sergeant:  Was 
that  the  place  where  you  said  there  was  three  men? 

Mr.  lUMBBT.  I  thought  there  was  about  three. 

The  Ckaibmam.  Looked  to  you  about  three. 

Which  one  vras  the  fugitive  squad? 

Mr.  Shimon.  I  am. 

The'  Chaxbman.  You  are  coimected  with  the  fugitive  squad? 
When  this  particular  fugitive  that  you  were  guarding  thme  left 
the  elevator  there  he  ran  to  a  car,  dldnt  he? 

Mr.  Shimon.  Yes,  sir. 

The  Chaibman.  Axul  you  guarded  him  to  keep  anybody  from 
chasing  him,  dldnt  you? 

Mr.  Shimon.  Well.  I  sssiime  that  was  what  X  was  to  do.  X  was 
not  told  to  by  him. 

The  Chaibman.  Was  not  told  to?    Tou  just  say  you  were  told 

Mr.  Shimon.  I  was  told  to  keep  the  crowd  from  coining  out  that 
door.    I  wasnt  told  a  thing  about  guarding  him. 

The  Chaibman.  You  bad  seen  in  the  paper  and  you  knew  that 
this  was  the  man  Hopson? 

Mr.  Shimon.  I  heard  a  lot  about  him. 

Tbe  Chaibman.  You  knew  and  you  had  seen  In  the  paper  and 
knew  t^at  he  was  the  one  the  Senate  committee  was  after,  dldnt 
you?  And  you  knew  that  you  were  to  keep  him  from  being 
summoned? 

Mr.  Shimon.  I  dldnt  know  who  was  after  him.  I  dldnt  know 
who  wanted  him.  whether  it  was  a  Senate  committee  or  House 
committee.  I  didnt  know  who  was  after  him.  I  know  I  read  in 
the  paper  he  was  badly  vrtuited. 

The  Chaibman.  You  read  in  the  paper  that  he  was  wanted  by 
the  Senate  committee,  and  then  you  saw  in  the  paper  where  the 
House  committee  wanted  him.  didnt  you? 

Mr.  Shimon.  Well,  I  suppose  so. 

Tbe  Chaibman.  Who  was  this  photographer  you  kept  back;  do 
you  know? 

Mr.  SlHMON.  I  dont  know.    There  was  quite  a  few  people  there. 

The  Chaibman.  How  many  were  In  this  elevator  when  you  say 
you  g^ot  In? 

Mr.  Shimon.  Mr.  Hopson. 

Tbe  Chaibman.  All  right. 

Mr.  Shimon.  Lambert;  this  chap  I  referred  to  I  said  I  think  he 
la  connected  with  the  Rules  Committee:  this  tall  man,  blue  siilt, 
dark  hair — I  dont  know  his  name,  myself. 

The  Chaibman.  All  right  now.  when  you  got  out.  let  them  out — 
how  many  got  out  of  the  elevator  and  ran  to  the  cab? 

Mr.  Shimon.  Well,  we  all  got  out  of  the  elevator,  walked  to  the 
door.    There  was  nobody  down  there  then. 

The  Chaibman.  All  right  then,  how  many  ran  to  the  cab? 

Mr.  Shimon.  Mr.  Hopson  and  tbe  tall  man,  and  I  think  this 
other  chap  ran  to  the  cab. 

The  Chaibman.  You  mean  tbe  man  from  tbe  Rules  Committee? 

Mr.  Shimon.  Yes.    I  think  I  ran  to  the  cab  and  came  right  back. 

The  Chaxbman.  In  other  words.  Mr.  Hopson  and  the  Rules  Com- 
mittee man  and  another  man  all  ran  to  the  cab? 

Mr.  Shimon.  That  Is  It. 

The  Chaxbman.  And  the  Rules  Committee  man  then  came  back 
after  they  got  in  the  cab  and  went  off — that  is  what  haf^Mned, 
Isnt  it? 

Mr.  Shimon.  Well,  he  came  back.  He  ran  to  the  cab  or  half- 
way to  the  cab  and  then  came — we  were  stendlng  at  the  door  and 
he  came  back  and  says,  "Dont  let  anybody  through  that  door." 
Then  he  ran  back  to  the  cab.  the  cab  drove  away,  and  then  he 
Just  went  back  in  the  building. 

The  Chaibman.  He  went  back  to  the  cab  and  then  he  came 
hack? 

Mr.  Shimon.  Tee. 

The  Chaibman.  And  then  the  gueste  departed  In  the  cab? 

Mr.  Shimon.  They  did. 

The  Chaxbman.  Then  your  detail  was  over? 

Mr.  Shimon.  I  walked  away.    I  assumed  it  was  over. 

The  Chaibman.  You  asstimed  it  was  over  when  the  fugitive  left? 

Mr.  Shimon.  Yes;  the  excitement  was  all  over.  I  didnt  stick 
around  any  longer. 

The  Chaxbman.  Who  told  you  to  oome  up  here  and  do  that? 

Mr.  Shimon.  I  got  a  call  yesterday;  Mr.  Collins.  I  think  bs  Is 
a  counsel. 

The  Chaibman.  Called  you? 

Mr.  Shimon.  Called  me.  I  called  him.  I  called  him  and  be  told 
Mr.  Lambert  and  myself  to  report  to  his  office  at  8  o'clock. 

The  Chaibman.  What  for? 

Mr.  Shimon.  Said  he  wanted  to  see  us. 

The  Chaibman.  Where  is  his  office? 

Mr.  Shimon.  Room  336  in  the  old  House  Office  Building. 

The  Chaibman.  You  went  up  there  yesterday  afternoon? 

Mr.  Shimon.  No.    He  told  \is  to  be  there  this  morning. 

The  Chaibman.  What  time? 

Mr.  Shimon.  At  0  o'clock. 

The  Chaxbman.  AxxI  how  long  waa  It  after  9  o'clock  when  Mr. 
Bopson  arrived? 


Mr.  Shimon.  I  cant  give  you  the  exact  time.  I  Imagine  It  was 
after  10.  But  I  went  to  Mr.  CoUins'  office.  I  went  directly  back 
to  the  police  court. 

The  Chaibman.  When  you  got  there  did  he  tell  you  what  tlnte 
to  be  back  to  meet  Mr.  Hopson? 

Mr.  Shimon.  He  didnt.  I  told  Mr.  CoUlns  I  had  a  case  being 
heard  in  police  court  and  if  be  wanted  me  I  would  return.  He 
said,  "  Well,  when  we  do  ",  he  said.  "  I  will  leave  word  here  where 
you  can  find  me." 

The  Chaibman.  Did  you  have  any  superiors  tell  you  to  come  up 
here? 

Mr.  Shimon.  Why.  when  we  got  there  and  he  asked  ua  to  stay. 
we  had  asked  Dr.— X  oaU  him  Dr.  Oolllns;  it  was  Mr.  OoUlna— we 
had  him  call  either  the  inspector  or  captain  to  explain  to  him  that 
he  wanted  two  men  there.  We  cant  go  there  without  aa  order 
from  some  superior.  I  believe  he  talked  to  Ijleutenant  Ooollng 
and  explained  that  Oougressman  O'Connob  wanted  ue  thers. 

Seiuttor  ScHWBLLSNBACH.  What  did  he  tell  you  that  ha  wanted 
you  there  for? 

Mr.  Shimon.  He  Just  said  that  Congressman  O^CoanKM  wasted 
myself  and  Lambert  there  this  momixig.  Because  we  cant  t*>  <» 
any  detaU  without  reporting  back  to  the  superior  officer. 

Sexiator  QxaaoN.  Mr.  Centos  is  farmer  assistant  to  the  dlstrts* 
attorney  of  the  District  of  Coiumbla? 

Mr.  Shimon.  Yes,  sir. 

Senator  Mxnton.  He  Is  this  lawyer  over  there  tliat  Is  tnvwtl- 
gating  It. 

Senator  Gibson.  Tes. 

Mr.  Shimon.  He  is  tbe  same  man  that  queetloned  Mr.  Bc^ieos 
for  Congreesman  O'Connob. 

Senator  Minton.  Then  It  was  Mr.  COUlns  that  called  you  yaa- 
terday  afternoon? 

Mr.  Shimon.  Yes.  sir. 

Senator  Minton.  And  he  dldnt  can  your  supenors  hot  eaOad 
you  directly.    Did  you  report  It  to  your  superior? 

Mr.  Shimon.  No,  I  did  not;  not  at  that  particular  ttmo.  BO 
Just  wanted  to  see  us  at  9  o'clock  in  ths  morning.  We  get  eo 
many  calls 

Senator  Minton.  Tou  came  out  at  hU  requaat  to  he  tbera  at 
9  o'clock? 

Mr.  Shimon.  Tss.  sir. 

Senator  Minton.  And  when  you  found  out  what  he  wanted 
you  to  do  you  had  him  get  the  O.  K.  from  your  superior? 

Mr.  Shimon.  Yes.  sir. 

Senator  Minton.  And  what  did  ho  taU  you  he  wanted  you 
to  do? 

Mr.  Shimon.  He  tdd  us  that  Congressman  CCosmon  wanted 
us  to  stick  around.  I  told  him  that  X  was  going  ba^  to  polloa 
court,  and  I  left,  and  X  dldnt  see— I  saw  Mr.  OOlllns,  told  mo 
to  go  down  to  tbe  main  entranoe. 

Senator  Minton.  Where  did  he  want  you  to  stkik  around? 

Mr.  Shimon.  We  were  sum>osed  to  go  to  Congreeamaa  OXXnr- 
NOB's  and  receive  instrucUons.  X  believe:  but  X  havent  aeen  Con- 
gressman O'CoNNoa.  I  went  back  to  pbUoe  court  and  he  was  in 
the  caucus  room. 

Senator  Minton.  After  you  got  bade  to  police  court  wltere  did 

you  go? 

Mr.  Shimoh.  X  caned  to  Mr.  OoOlns'  oOee.  They  toM  me  to 
hang  around  the  main  entrance.  About  the  time  X  got  back  thero 
everybody  was  upstairs.  Mr.  B<qMon  had  arrived.  So  X  walked 
up  there  and  he  handed  me  a  chair  and  X  sat  down. 

The  Chaxbman.  Mr.  Shimon,  you  are  a  pollrwnan.  Bow  lone 
have  you  been  a  pcdioeman? 

Mr.  Shimon.  Seven  years. 

The  Chaxbman.  You  know  wtiat  you  were  there  tor.  dont  you? 

Mr.  Shimon.  WeU.  I  assume — without  getting  any  spedfle 
orders.  I  assumed  If  there  was  any  trouble.    Of  course 

The  Chaxbman.  You  kitow  that  you  were  down  there  to  ke^ 
anybody  tram  getting  to  him  as  he  got  away,  dont  you?  When 
he  went  out  why  wne  you  keqOng  people  away  from  him?  What 
was  yoiir  object? 

Mr.  Shimon.  I  didnt  keep  anybody  away  from  him. 

The  Chaxbman.  Oh.  well;  you  Just  said  they  tdd  you  not  to 
let  anybody  go  out  and  keep  them  from  trying  to  get  to  htm  a* 
he  was  getting  away. 

Mr.  Shimon.  WeU.  X  assume  he  dldnt  want  the  photogn^^hera 

out.  

The  Chaibman.  You  were  not  up  there  as  a  policeman  to  iffO> 
tect  them  from  photographers,  were  you? 

Mr.  Shimon.  We  have  such  details. 

The  Chaxbman.  Your  Judgment  is  that  your  sole  object  iq»  them 
was  to  protect  Mr.  Bapian.  and  his  caiM  from  photographets? 

Mr.  Shimon.  Not  photographers.  Anybody — a  crowd,  you  know, 
milling  arouiMl. 

The  Chaibman.  Oh,  X  see;  you  Just  had  to  protect  this  etttesa 
from  tiie  crowds.    That  Is  what  It  was.  was  It? 

Mr.  Shimon.  I  assume  that  Is  the  detaU. 

The  Chaxbman.  Just  such  an  Important  personage  that  you  eon* 
sldered  that  this  Important  personage  slmidy  had  to  be  protected 
from  the  people? 

Mr.  Shimon.  Xt  Is  Just  aiuither  detalL  

The  Chaxbman.  I  know  It  Is  another  detail,  but  where  weie  you 
trying  to  protect  him  from?  

Mr.  Shxmon.  X  assume  to  keep  the  erqpvd  away  from  him,  ttat  la 
alL    We  have  ttoae  details.    DIflarent  people  wfll  vlatt  and  |0V 
have  to  keep  the  erowds  from  getting  around— a  detail  to 
crowds  away  from  them.    We  get  a  lot  of  them. 
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Mr.  SRiiKm.  Tm.    This 

The  CHAaMAM.  Who  \m  tbatT 

Mr.  SKZMOir.  tOght  t^ertf 

Tb*  CwtniMAW.  Yea. 

Ifr.  ftDMoar.  Tou  mean  this  one? 

The  CHAiBMAir.  Who  ts  that  wtth  hla  hadt  tumedt 

Mr.  BmMmom.  That  la  aaa. 

The  Cbaoucah.  All  right;  who  Is  th«  other  one? 

Mr.  amxmom.  Rlfht  hov? 

The  CHADUfAK.  Tea. 

Mr.  Baxmam.  I  nerer  aaw  him  before.  _    ^.    , 

The  CHABatAw.  Lock  at  this  gentleman.    Where  la  Mr.  iteCm!fhf7 
Look  at  this  fcntleman  rlfht  here. 

me.  WmxMom.  Oh.  that  ta  MeOarthy  right  there. 

The  Chajbmah.  All  right:  and  who  la  the  other  onet 

Mr.  8bimo«.  Bight  here?    That  is  a  pollee  olBoer  wtth  a  cap, 
fhia  one  la  the  tall  man  I  told  you  about. 

The  Chaibmam.  All  right 

Itt.  Srihow.  Ifow.  here  la  the  point  I  esplalned  to  yon:  I 
•splatn  to  him  who  I  waa.     Ton  aee  hla  hand  right  there 
waa  kceplx«  me  fran  getting  Into  the  elevator,  and  I  waa 
fe«  to  him  who  I  was.    I  told  htm  I  waa  from  police  ^—^ 
and  he  let  me  go  In.  _^ 

TlM  CBABMAit.  Bxit  you  aaw  Mr.  McCarthy  there,  dldn^ 

The  CHAiBMAir.  Azid  you  know  that  you  dldnt  let  lilm  get 

Mr.  8RIM011.  I  rceHy  dldnt  pay  any  attention.    Be  might 
Ami  ttat. 

The  Ckaducak.  Mr.  Shimon,  weren't  you  all  Inatrueted 
lal  htm  In? 

Mr.  SBXMOit.  Ifo.  no.    Really,  that  la  not  ao.    I 
Mir.  MeOarthy.    Flrat  time  I  ever  saw  him. 

Ike  Osanaaw.  Why  dldnt  you  let  him  In? 

Mr.  SKzacoiv.  He  kiiftt  me  out  there  until  I  told  him  who  I 
Too  can  aae  right  there.  I  am  explaining  to  him  who  I 
^ve  orAKB  to  ride  down  with  htm." 

The  OBAnMAH.  Who  la  that  man  he  la  with? 

Ur.  awnaow.  Hopaoo. 

The  CHAnutAM.  With  Mr.  Hopaon? 

Mr.  SaxMOH.  Tea.    He  waa  there.    He  aat  tben  alongrtrte 
thii  moralag.  and  I  walked  out  with  him. 

The  CaAautAM.  And  the  other  man  was  already  In  Ihe 
•t  that  time,  wasnt  he?  \ 

Mr.  amnit.  I  beUeve  ao. 

The  CHAaucAjr.  He  was  already  In  there? 

Mr.  SmMOH.  X  waa  the  last  one  In.    They  were  dosing  the 
on  me  befoae  I  got  In  there. 

The  CKABMAir.  Who  Is  this  one  right  here? 

Mr.  Bnxmon.  Who  la  that?    Here?    That  looks  like  Hopeo^ 

The  Chammaw.  That  la  Hopaon. 

Mr.  Sbimom.  There  waa  ao  many  there  Z  really  dldnt 
alae  anybody  around  except  the  tall  man. 

The  CnAjJMAn.    That  one  there  U  Mr.  Hm.  Isnt  It? 

Mr.  8BZM01V.  Who  la  that? 

The  CHAaMAir.  DM  you  meet  Mr.  HUl? 

Mr.  SHzaaoM.  No:  I  never  aaw  him  before. 

The  CXABMAM.  Dldnt  meet  Mr.  Hill.    Look  In  there  an< 
what  Mr.  MeCkrthy  had  In  his  hand. 

Mr.  Bmntam.  It  looka  like  a  paper. 

The  CHABUtAH.  Like  a  paper,  doeant  It? 

Senator  ScawsLuafSACB.  Tou  walked  an  the  way  down  the 
to  the  point  at  the  elerator  that  cloee  to  Mr.  Hopaon? 

Mr.  SantoM.  Mo;  not  that  cloee.    I  was  trying  to  get  In 
then. 

Senator  ScawsLLaaaAca.  No:  but  X  mean  an  the  way  dowi 
ban. 

Mr.  Sancoa.  I  had  to  get  through  3  or  S  peofde  around 
X  think  one  was  a  uniform  potlceman  who  blocked  my 
Z  told  him  who  X  waa.  and  X  got  past  aomebody  else,  and 
that  time  they  were  getting  ready  to  cloee   the  door  and 
Bian  stopped  me  and  wanted  to  know  where  X  was  going 

Saoator  Bcawmamaca.  Bow  far  was  the  eleviSor  fron 
i!%\mMf  rooot? 

Mr.  Sanaoa.  Not  very  far 


0 :  Bie 

ele<«tar 


ixifBACw.  Wen.  how  far? 


Mr.  Sansoa. 


I  would  say  about  SO  feet. 
sBLUDvaaca.  XMd  you  see  Mr.  MeOarthy  going 
that  han  wtth  yon? 

X  did  aoC 

imxBaaACH.  Ton  did  not? 
NO:  X  cannot  say  that  X  did. 
icawBxmvBaca.  DM  you  hear  any  eooieteatluu 
Bopeon  and  anybody? 

Z  dldnt  hear  the  cooveraatlon.    X  dldnt  get 
hear  aay  eooveraation. 


The  CBAnucAa.  Cant  hear  yoo. 

Z  was  not  up  cloee  to  beer  any  eonTersatlan 
earrylBC  on — this  man  walking  alongside  of  htm. 
Mtaroat.  Were  you  behind  Hopeon  when  you " 
hog  down  the  ban? 

lir.  SBiiKai.  Z  waa  ettter  a  or  S  or  4  or  S  feet  behind 
Tltere  wee  this  Une-np  on  both  stdes.  and  Z  had  to  try  to 
n  wtth  htm.  Z  was  Joetllnf  along  wttti  the  crowd.  That 
^Mot  tka  Mas  of  It.  And  uen  ttiere  waa  a  crowd  aiouai 
0Kf9Mat,  ntt  they  vera  oa  Vba  derator  btfon  Z  got  tbara. 

Hm  CasBiMAa.  BKve  you  talked  to  aaybodj  about  thli 
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I  haTB  not.    X  have  been  out  on  an  assignment. 
Z  just  reported  back  to  the  office.     I  haven t  talked  wtth  anyt>ody. 
The  Cbauucah.  And  you  dldnt  know  what  your  bueineea  was  in 
walking  down  there  with  him? 

Mr.  SHncoN.  I  assumed  It  waa  to  keep  him  away  from  tho 
crowd,  keep  the  crowds  away  from  him. 

l^e  Chaixmah.  Did  aomebody  teU  you  that  Bopeon  was  the  man 
you  were  to  keep  the  crowds  away  from? 
Mr.  SaxMoif.  Oh.  yes. 
The  CHAnucAN.  Who  told  3fOU  that? 

Mr.  Shxmom.  Why,  Hopeon  waa  the  man  who  goee  down  the 
elevator  when  this  chap  aald.  "Now.  wh«i  he  gets  up  you  keep 
the  crowd — walk  to  the  elevator  and  out  to  the  street  with  him." 

And  I  assumed 

The  Cbaxxmam.  Wait  a  second.  Bead  what  he  aaM  he  was  told 
there. 

Mr.  lUaooLPH.  "  Why.  Hopaon  was  the  man  who  goes  down  the 
elevator  when  this  chap  said,  'Now.  when  he  gets  up  you  keep 
the  crowd — walk  to  the  elevator  and  out  to  the  street  with 
him.'" 
The  CaAnMAic.  What  was  It  he  tcM  you  to  do? 
Mr.  Shimon.  The  best  I  can  remember  my  Instnictiooa  were  to 
go  to  the  elevator  wtth  Hopaon. 

Senator  Minton.  Keep  the  crowd  back? 

Mr.  Santoa .  He  might  have  aaM.  **  Keep  the  crowd  back  ",  but 
everything  happened  ao  faat. 
The  CHAnucAM.  Oo  to  the  elevator  with  him? 
ICr.  Samoa.  That  la  it. 

The  Chaoucam.  Did  he  teU  you  to  go  down  the  elevator  with 
him? 

Mr.  SaxMON.  Well,  X  assumed  he  wanted  me  to  go  to  the  ele- 
vator with  him.  X  tried  to  get  on  aU  right.  Oh.  yes;  X  assumed 
he  dM,  becauss  he  says,  "  We  are  going  to  take  him  down  the  sMe 
elevator  and  out  the  aide  door  to  a  tazlcab." 

The  CaAianAW.  Ob,  yea.    He  aaM.  "We  are  going  to  take  htm 
down  the  aide  elevator  "f 
Mr.  Shimon.  Yes. 

The  Chaikman.  "  Out  through  the  sMe  'door  "^ 
Mr.  Shimon.  Yes. 

The  Chaixman.  "  Xnto  the  taxlcab  **T 
Mr.  Shimon.  Yea. 

The  Chaixman.  And  then  what  did  he  teU  you  he  wanted  you 
to  do  in  connection  with  that  taking? 

Mr.  Shimon.  Well,  hla  specific  order  was  at  the  door  to  keep 
anybody  from  coming  out  the  door. 
The  Chaixman.  Keep  anyone  from  camlng  in  that  doorf 
Mr.  Shimon.  That  is  all. 

The  Chaixman.  Ordinarily  your  duties  require  you  to  ^^pre- 
hend  people  that  are  wanted  in  some  case,  do  they  not?  Thoae 
are  your  usual  duties? 

Mr.  Shimon.  Our  duties  are  to  apprehend  people  wanted  in 
other  Jiuiadlctlons  than  Washington. 

The  Chaixman.  Have  you  ever  served  on  a  detail  before  where 
it  was  your  duty  to  keep  somebody  away  from  a  man  that  was 
wanted? 
Mr.  Shimon.  Why,  no. 

The  Chaixman.  That  Is  rather  a  new  detail.  Isnt  It? 
Mr.  Shimon.  Well.  Hopaon  was  here.    X  dldnt  know  they  wanted 
him  any  further  than  they  had  him. 
The  Chaixman.  Oh,  you  dldnt? 

Mr.  Shimon.  I  dldnt  know  he  was  wanted  any  further.  X  know 
they  were  quite  upset  here  about  a  week  ago.  The  papers  had 
him  in  town  and  out  of  town. 

The  Chaixman.  How  fast  did  he  run? 

Mr.  Shimon.  He  la  not  so  fast. 

The  Chaixman.  He  waa  runhlng  about  the  best  he  could? 

Mr.  Shimon.  Well.  I 

Tlie  Chaixman.  IMd  he  throw  hla  cane  down.  <x  did  he  carry 
tt  with  him? 

Mr.  Shimon.  X  believe  he  carried  tt  with  him.    I  dldnt  aee  It 
fan. 
The  Chaixman.  Dldnt  aee  it  fan? 
Mr.  Shimon.  No. 

The  Chaixman.  Did  Mr.  HIII,  his  lawyer,  run.  too? 
Mr.  Shimon.  Ob.  his  lawyer  dldnt  go  with  him. 
The  Chaixman.  Who  did  go  with  him  in  the  taxlcab? 
Mr.  Shimon.  Thla  tall  fellow.    Oh.  that  la  right;  there  was  an- 
other one  In  the  elevator — his  lawyer.    The  fellow  that  sat  with 
htm.  he  left  us  on  the  main  floor. 
The  Chaixman.  I  see. 
Mr.  Shimon.  That  la  right. 

The  Chaixman.  And  these  two  ran  to  a  car  as  fast  as  they  could 
run  and  beat  it  right  then,  dldnt  they? 
Mr.  Shimon.  Tea. 

The  Chaixman.  Aa  faat  as  they  could  go,  then,  dldnt  they — 
that  is  correct,  lant  it? 
Mr.  Shimon.  Oh.  yea:  they  got  off  In  a  hurry. 
The  Chaixman.  They  what? 
Mr.  Shimon.  They  got  off  in  a  big  h\xrry. 

The  Chaixman.  And  then  this  gentleman  from  the  Rules  Com- 
mittee told  you  it  was  all  over  and  you  left,  dldnt  you? 
Mr.  Shxwon.  That  la  correct. 
The  CBAnucAN.  That  la  correct? 
Mr.  Shimon.  Tliat  la  correct. 

The  Chaixman.  Tlianked  you  for  yova  aervlces  In  aiding  to  get 
Mr.  Hcyson  away,  and  everything  was  good? 
Mr.  Shimon.  Said.  "It  Is  an  over." 
The  Chaixmam.  Said  what? 
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Mr.  Shxmon.  Said,  **tt  Is  an  over.** 

The  Chaixman.  Said.  "Xt  is  all  over" — after  they  left. 

8f.n>tnr  ScHwxLLBMBACB.  What  dM  HIU  Say  when  he  got  off  en 
the  main  floor? 

Mr.  Shimon.  X  dldnt  hear  what  Hill  aald.  He  said  something 
to  Mr.  Hopeon,  and  X  dldnt  quite  catch  it.  and  then  Hill  walked 
away.  Thla  other  feUow  had  Hopeon  by  the  arm  kind  of  hurrying 
him  along.    They  were  in  a  hurry  about  getting  out  of  there. 

The  Chaixman.  Was  hurrying  to  get  out? 

Mr.  Shimon.  Yes. 

The  Chaixman.  There  Isnt  any  question  about  that.  There  is 
no  doubt  about  that. 

Mr.  Shimon.  There  is  no  doubt  about  that. 

Senator  Oibson.  X  sun>oae  you  have  had  quite  an  experience 
wtth  fugitives? 

Mr.  Shimon.  X  have.  sir. 

Senator  Oibbon.  Arresting  them,  picking  them  up? 

Mr.  Shimon.  Yee,  sir. 

Senator  OnsoN.  Quite  often  they  nm? 

Mr.  Shxmon.  Oh,  yes;  If  you  give  a  chance  to  them. 

Senator  OnaoN.  UsuaUy.  if  they  have  the  opportunity? 

Mr.  Shimon.  Well,  we  try  not  to  give  them  an  opportunity.  X 
have  never  had  one  run  frran  me. 

Senates  Gibsoh.  Xf  you  give  them  an  opportunity,  they  would 
run? 

Mr.  Shimon.  I  guess  they  would;  but  X  never  had  ana  run. 

Senator  Gibson.  Mr.  Hopson  ran. 

Senator  Mnroa.  He  had  an  opportxinlty. 

The  Chaixman.  Thoee  fugitives  that  you  have  been  after  hereto- 
fore were  not  so  fortunate  as  Mr.  Hopeon  to  have  poUce  {uotection? 

Mr.  SaxMoa.  No. 

The  Chaixman.  UsuaUy  the  pcdlce  are  after  them. 

Senator  Gibson.  XMd  you  have  orders  to  go  back  tomorrow? 

Mr.  Shimon.  No,  sir. 

Senator  Gibson.  Not  any  further  orders  in  regard  to  the  Rules 
Committee? 

Mr.  Shimon.  No;  no  further  orders. 

Senator  Gibson.  Did  you  go  out  to  the  Shoreham? 

Mr.  Shimon.  I  was  out  there,  X  think,  last  week  or  week  before 
last. 

Senator  Gibson.  How  many  times? 

Mr.  Shimon.  Onoe. 

Senat<s'  Gibson.  How  long  did  you  stayf 

Mr.  Shimon.  X  stayed  13  hours. 

Senator  Gibsoh.  What  did  you  do? 

Mr.  Shimon.  ToM  me  to  watch  a  room,  and  X  stayed  out  in  the 
haUway. 

Senator  Gibbon.  What  did  you  do? 

Mr.  Shimon.  X  Just  sat  there  and  watched  the  room. 
'     The  Chaixman.  DM  It  leave? 

Mr.  Shimoh.  No. 

Senator  Gibson.  I>M  anybody  go  into  the  room? 

Mr.  Shimon.  No.  We  were  to  sit  there  or  stand  there  the  best 
we  could,  and,  if  anybody  came  to  the  particular  room,  to  notify 
Congressman  O'Connob.  That  was  aU. 

Senator  Gibson.  And  no  one  came? 

Mr.  Shimon.  No  one  came.  -^ 

Senator  Gibson.  Whoee  room  was  tt? 

Mr.  Shimon.  X  havent  found  that  out. 

Senator  GnsoN.  Well,  wasnt  it  rather  a  peculiar  assignment  to 
be  sent  to  watch  a  room  and  you  dldnt  know  whose  room  it  was? 

Mr.  Shimon.  WeU,  it  was  supposed  to  have  been — Hopeon  was 
supposed  to  stay  there. 

Senator  Gibbon.  IX>  you  think  he  was  in  there? 

Mr.  Shimon.  X  dont  know.  He  was  not  there  for  IS  hours  that 
X  was  there. 

Senator  Gibson.  Was  anybody  in  the  room? 

Mr.  Shimon.  X  dont  think  so. 

Senator  Gibson.  You  think  Hopson  waa  expected  for  that  room? 

Mr.  Shimon.  WeU.  from  what  they  told  xia,  he  had  occupied 
the  room  the  night  before  and  they  expected  him  back. 

Senator  Gibson.  Did  you  check  up  with  the  room  clerk? 

Mr.  Shimon.  X  dldnt  check  up. 

Senator  Gibson.  DM  anyone  check  with  the  room  clerk? 

Mr.  Shimon.  X  think  it  was  checked  by  Mr.  Lambert. 

Senator  GnaoN.  Mr.  Lamb«rt? 

Mr.  Shimon.  Yes. 

Senator  Gibson.  To  see  if  he  dM  actuaUy  occupy  the  room? 

Mr-  Shimon.  To  the  best  of  my  knowledge,  there  was  nobody  by 
the  name  of  Hopeon  checked  into  that  room. 

Senator  OnsoN.  I>id  you  check  to  aee  if  the  room  was  in  fact 
occupied? 

Mr.  Shimon.  I  had  no  way  of  getting  in  there. 

Senator  GnsoN.  X  mean  with  the  room  clerk. 

Mr.  Shimon.  No;  I  dldnt. 

Senator  GmaoN.  XMd  Sergeant  lamhert? 

Mr.  Shimon.  I  dont  know.  X  d(mt  think  that  was  expected  of 
us..  We  were  Just  told  to  watch. 

Senator  Gibson.  You  were  Just  told  to  watch  by  your  superior 
officer? 

Mr.  Shimon.  X  was  t<dd  by  my  superior  olDoer  to  report  to  the 
Shoreham  Hotel  and  see  a  Mr.  Tavener. 

Senator  Gibson.  Mr.  who? 

Mr.  Shimon.  Tavener.  I  think  his  name  Is. 

Senator  Gibson.  DM  you  see  Mr.  Kavanaught 

Mr.  Shimon.  Tavener. 

Benatbr  Gibson.  Oh,  Tavener? 

Mr.  Shimon.  Yea. 
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Senator  Qnmxtt.  DM  you  see  him? 

Mr.  Shimon.  I  did. 

Senator  Gibbon.  Where  did  you  see  him? 

Mr.  Shimon.  He  was  in  the  lobby  of  the  Shoreham  BotaL 

Senator  Gibson.  Who  Is  he? 

Mr.  Shimon.  Mr.  Tavener. 

Senator  Gibson.  Yes;  but  X  mean  what  was  his  business? 

Mr.  Shimon.  WeU.  he  said  he  was  thsre  trying  to  locate  a 
Hc^peon,  supposec'i  to  be  in  the  hotel  at  the  tiaae,  and  he 
aubpena  from  the  Houss  committee. 

Senator  GmsoN.  He  was  a  process  ssrver  for  the 
mlttee? 

Mr.  Shimon.  Yes:  and  this  other  man  was  with  him  X  referred 
to  from  that  committee  over  there  that  was  In  the  elevator  wttH 
him. 

The  Chaixman.  Oh.  this  other  man  that  was  proteettng  him  over 
there  this  morning? 

Mr.  Shimon.  Yes.    They  were  together. 

Senator  Gibson.  The  proceea  server  and  the  man  who  was  pro- 
tecting him  went  together? 

Mr.  Shimon.  And  they  seemed  to  be  in  charge,  and  we  were  toM 
to  report  to  them.    So  we  were  to  watch  room  408. 

The  Chaixman.  You  dldnt  stand  up  aU  that  IS  hounff 

Mr.  Shimon.  Oh,  we  stood  up  and  sat  down. 

Tlie  Chaixman.  Did  they  bring  you  a  chair? 

Mr.  SHIMON.  They  dM  after  a  few  houra. 

The  Chaixman.  You  had  a  chair  out  In  front  of  this  room  la 
the  haU? 

Mr.  Shimon.  Later  in  the  evening  X  waa  ditfted  up  to  the  eighth 
floor  and  was  told  to  watch  Mr.  B.  B.  Boblnaoal  room. 

Senator  Gibson.  Who  was  he? 

Mr.  Shimon.  That  Is  aU  X  know,  B.  B.  Boblnson. 

The  Chaixman.  IMd  you  have  a  chair  up  there  also? 

Mr.  Shimon.  WeU,  X  sent  for  one  after  the  flist  caapim  of  houn. 

The  Chaixman.  You  Just  sat  there  In  the  hallway  on  a  ehair? 

Mr.  Shimon.  That  is  aU. 

The  Chaixman.  Out  in  front  of  the  door? 

Mr.  Shimon.  Not  in  front  of  the  door.    Around  the  oonwr. 

The  Chaixman.  But  could  you  see? 

Mr.  Shimon.  Oh.  you  couldnt  see  the  door.  

The  Chaismah.  And  U  they  oouMat  see  you  bow  ooold  ya«i 
see  them? 

Mr.  Shimon.  WeU,  you  oouM  hear  anybody  getting  off  the  ele- 
vator.   You  could  look  around  the  oomer. 

The  Chaixman.  Oh,  you  Just  sat  thsre  and  waited  IS  honrs? 

Mr.  Sancoa.  Yes. 

The  Chaixman.  Ttoe  committee  wlU  adjourn  untU  la  the  bmxa- 
Ing  at  10  o'clock  in  room  S57. 

(Accordingly,  at  4:68  p.  m.,  a  reoees  was  taken  untU  10  a.  m. 
the  following  day,  Wedneedsy,  Aug.  14,  10S8.) 

lir.  McNARY.  llr.  President,  is  it  the  request  and  the 
desire  of  the  Senator  to  have  immediate  consideration  ot 
this  matter? 

Mr.  BLACK.  I  will  state  to  the  Senator  that  I  personally 
see  no  reason  why  it  should  not  be  considered  at  this  time. 
However,  the  Senator  from  lOssissinpi  I'htx.  Hsmsoii]  states 
that  he  desires  to  have  a  vote  on  a  motion  to  taUe  the  mo- 
tion of  the  Senator  from  Michigan  (Mr.  VAMOBNnta]. 

Mr.  McNARY.  I  have  no  present  objection  to  the  im- 
mediate consideration  of  the  resolution:  but  I  think  tt  would 
be  fair  to  give  notice  to  the  absent  Members  of  what  is  pro- 
posed to  be  done,  and  I  was  about  to  suggest  the  absence  at 
a  quorum. 

Mr.  BLACK.  I  think  the  Senator  is  correct  in  the  sug- 
gestion that  there  shouki  be  a  quorum  call.  Tbe  Senator 
from  Mississippi  thought  he  could  secure  a  vote  on  the  mo- 
tion to  table  at  this  time,  however. 

Mr.  HARRISON.  Mr.  President.  I  had  hoped  the  Sena- 
tor from  Al*»^'»«^  would  withhold  this  matter  until  we  could 
have  a  vote  on  the  motion  made  by  the  Senator  from  Miehi^ 
gan  [Mr.  VamnmsG]. 

Mr.  McNARY.  I  think  it  is  the  desire  of  my  ooUsague 
[Mr.  SxnwsR]  to  spoik  upon  the  pending  motion. 

ISx.  HARRISON.  If  that  is  the  case,  of  course  we  cannot 
have  a  vote  at  once. 

The  VICE  PRESIDENT.  Let  the  Chair  state  the  parlia- 
mentary situation,  if  the  Senate  desires  to  have  that  done. 

The  Senate  had  under  consideration  the  tax  bllL  The 
Senator  from  Michigan  [Mr.  VAmnraiBo]  made  a  motion  to 
recommit  the  bilL  The  Senator  from  Alabama  [Mr.  Black] 
secured  the  floor,  and  submitted  a  i^vileged  resotution. 
which  is  subject  to  debate.  The  Senator  from  Oregon  has 
the  floor. 

Mr.  McNARY.  Mr.  President,  this  is  a  Democratic  re- 
sponsibility all  down  the  line.  I  am  not  going  to  make  any 
suggestion,  other  than  that  if  a  prliihyd  question  is  to  be 
taken  up.  I  desire  to  have  a  quorum  present. 


I) 

I. 

.'I'l 
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.f  A  In  *Ka  AvIaHmtt  law  la  <M 


««     mw\A   fhik  MktA  fn   «+ka  Mil   I  wwti-lnM    ka 


joa  talkatf  to  aaybodjr  aboot  tbSa  i  InoaT  I     Ttm  Cwtniify.  Said  what? 


Mr.  Shimon.  Yea. 


I  taken  up,  I  desire  to  bAve  a  guonim  preaent. 
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Mr.  HARRISON.  If  the  Senator  will  yidd.  we  do  K>t 
think  it  is  by  any  meazis  merely  a  Democratic  quesdm: 
but.  tf  the  Sotator  and  his  colleague  [Mr.  Smwnl  will  r  er- 
mtt  me  to  do  so.  I  was  about  to  make  a  motion  to  lay  on 
the  table  the  motion  to  recommit,  so  that  we  might  get  t  lat 
queatian  out  of  the  way  this  afternoon. 

Mr.  McNART.  I  hope  the  Senator  from  Mississippi  vill 
not  do  that.    It  would  forecl««  discussion  by  my  coUem  ue. 

Mr.  HARRISON.  I  shall  not  do  it.  of  course,  if  the  S  sn- 
ator  from  Oregon  desires  to  speak  first.  That  is  why  I  h  kve 
not  made  the  modon. 

Mr.  STBIWKR.  Mr.  President,  I  desire  to  be  heard  on  lie 
moti<m  to  recommit.  I 

Mr.  McNARY.  Let  it  be  understood  that  my  coQeakue 
win  address  the  Senate,  and  then  later  we  will  disposd  of 
this  matter.  i 

The  VICE  PRESIDBNT.  Does  the  Senator  from  Ore  ;on 
suggest  the  absence  of  a  quorum? 

Mr.  McNARY.  No:  It  is  not  the  desbe  of  my  cdQeagui  to 
have  that  done.  I  merely  wish  in  some  fashion  to  nolfy 
Senators  who  are  absent  if  we  are  about  to  take  up  the  pr  vi- 
kged  question  presented  by  the  Senator  from  Alabanui. 

Tlie  VICB  PRESIDENT.  The  Senator  from  Oregon  xas 
the  floor:  but  the  Chair  feels  that  he  should  recognise  Lhe 
Senator  from  Alabama,  who  has  a  pririleged  matter. 

Mr.  ROBINSON.  Mr.  President,  with  the  approval  of  he 
Senator  from  Alabama.  I  ask  unanimous  consent  that  the 
privileged  question  now  before  the  Senate  go  over  uatil 
tomorrow. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  FLETCHER.  Why  not  read  the  resohition?  If  i ;  is 
not  to  be  read.  I  ask  that  it  be  printed  In  the  RcooaD. 

The  VICE  PRESIDENT.  The  Senator  from  norida  re- 
quests that  the  resolution  be  printed  in  the  Ricoao.  Is  tl  ere 
objectkm?   Tlie  caiair  hears  none. 

The  resolution  (S.  Res.  1S6)  this  day  presmted  by  iir. 
Black  Is  as  follows: 


Ttiat  tlM  PKaUtant  o<  tha  Senata  Imim  a  ettattonl  <U- 
recttng  H.  C.  Hopwn  and  W.  A.  HUl  to  thaw  cauaa,  tf  any  liay 
hava,  why  they  should  not  be  ptmlahed  for  contempt  of  the  Se  late 
at  their  efforts  to  preveat  the  service  at  proceea  at  the 
eauaaMtae  tinder  Senate  Beaolutlon  Ko.  166  i^n 
C.  Bopson.  and  by  reaaon  at  the  failure  and  refusal  of  the 
H.  C.  Bc^Mon  to  appear  before  the  said  special  Senate  committee 
to  gtva  teattmoBy  in  aeeordanoe  with  the  aommoas  aerfad  i^on 
him  oa  August  14. 

Mr.  BLACK.    Mr.  President,  I  understood  the  unanlmdus- 
consent  request  of  the  Senator  from  Arkansas  to  be  that]  we 
now  proceed  with  this  matter. 

Mr.  ROBINSON.  No:  my  request  was  that  the  resolution 
to  over.  The  Senator  from  Alabama  has  indicated,  boweirer, 
that  that  course  is  not  acceptable  to  him. 

Mr.  BIjACK.  I  suggest  to  the  Senator  that  h^  and  I  jUs- 
cuss  the  matter,  and  meanwhile  that  it  be  laid  aside  for  the 
purpose  of  enabling  the  Senator  from  Oregon  [Mr.  Smv  n] 
to  discuss  the  pending  motion.  Tten  I  can  discxiss  his 
privileged  matter  with  the  Senatcn*  from  Arkansas,  md 
probably  we  can  arrive  at  a  conclusion  which  wUl  be  mftu- 
ally  satisf aetosy. 

Mr.  ROBINaON.  I  ask.  then,  that  the  prtvOeged  msjtter 
be  temporarily  laid  aside. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Cliair 
hears  none. 

ucuiu  un  nnnuTAifcs  tazatxoii 

Tlie  Senate  resumed  the  consideration  of  the  )3SJ1  (El  R 
8874)  to  provide  revenue,  equalise  taTatton,  and  for  ofher 


M^.  STXXWER.  Mr.  President,  much  that  I  had  thoi  ght 
OQi^t  to  have  been  said  in  behalf  of  the  motion  to  recon  mit 
has  already  been  said  by  other  Senators.  I  shall  endes  ror, 
thCTCfbre.  to  avoid  a  repetition  of  arguments  heretofore 
made,  and  to  summarise  in  a  Teasonably  brief  compass 
views  which  I  wish  to  present. 

I  am  one  of  those  who  regard  the  pending  tax  btn  as 
>adeqaate.  both  as  a  prodiicer  of  revenne  and  as  a  prop  nal 
to  behalf  of  soda!  justloe.  It  is  Inadequate  on  ttie  first  s  xre 
the  amount  piupoaed  to  be  raised  iy  ttie  ME  Is 


the 


to- 


pathHirally  disproportionate  to  the  necesHlttee  of  the  da  r. 


I 


It  is  inadequate  on  the  second  score  because  it  does  so 
little  in  a  substantial  way  toward  the  redistribution  of  wealth 
or  toward  the  leveling  off  of  the  great  fortunes  of  the  coun- 
try. 

In  my  humble  opinion  the  Mil  faUs  so  far  short  of  the 
proposal  made  by  the  Chief  Executive  of  this  country  that 
it  may  well  be  regarded  as  repudiation  of  the  President's 
theory. 

I  ask  the  indulgence  of  Senators  whUe  I  read  brief  ex- 
cerpts from  the  President's  message  to  the  Congress  on 
June  19.  U35.  In  that  message  the  President  made  these 
statements: 

Z  am  able  to  make  a  numbtf  ot  suggestions  of  Important  changes 
In  our  policy  of  taxation.  These  are  based  on  tha  broad  prin- 
ciple that  If  a  government  Is  to  be  prudent  Its  taxea  must  pro- 
duce ample  revenues  without  discouraging  enterprise:  and  If  it  Is 
to  be  Just  It  must  distribute  the  burden  oi  taxea  equitably. 

It  Is  most  obvious  from  the  discussion  already  had  that 
the  pendtog  tax  bill  does  neither  of  these  things. 

The  President  also  said,  with  respect  to  the  subject  of 
taxation  of  great  wealth: 

The  transmission  from  generation  to  generation  ot  vast  for- 
tsnea  by  will,  isherttance.  or  gift  la  not  consistent  with  the  ktcals 
and  sentiments  of  the  Anksrlean  people. 

The  desire  to  provide  security  for  one's  self  and  one'a  family  la 
natural  and  wholeaome,  but  it  is  adequately  served  by  a  reasonable 
Inheritance.  Great  accumulations  at  wealth  cannot  be  jwtifled  on 
the  basis  of  personal  and  family  security.  In  the  last  analyaia  Huch 
»^*^?*"nlattiniT  amount  to  tha  perpetuation  of  great  and  undaalr- 
able  concentration  of  control  In  a  relatively  few  Indlvidiials  over 
the  emplojrment  and  welfare  ot  many,  many  others. 

The  most  perfunctory  examination  of  the  pending  bill  will 
disclose  that  the  haste  with  which  it  has  been  drawn  has 
resulted  in  a  betrayal  of  the  purpose  which  the  President 
included  in  his  message  and,  moreover,  that  the  report  of 
the  committee  in  a  very  practical  way  admits  that  it  did 
not  have  time  to  give  to  the  message  adequate  consideration. 
I  quote  from  page  8  of  the  report  of  the  Senate  Committee 
on  Finance  as  foUows: 

WhUe  it  la  recognized  that  the  inheritance  tax  in  a  numbinr  of 
respecto  Is  more  equitable  than  the  estate  tax.  nevertheless  the 
difflcxiltles  encountered  In  designing  an  inheritance  tax  even  rea- 
sonably free  frcxn  serious  administrative  difficulties  are  very  nu- 
vaetavut.  Tour  conunlttee  believes,  therefore,  that,  in  view  of  the 
than  time  available  for  the  study  of  an  inheritance  tax.  it  is  safer 
to  accomplish  the  same  general  purposes  by  an  increase  in  estate- 
tax  rates. 

Mr.  GORE.  Mr.  President.  I  have  Just  entered  the  Cham- 
ber.   What  is  the  Senator  quoting? 

Mr.  STEIWER.  I  am  quoting  from  the  report  of  the 
committee. 

The  House  had  included  in  its  draft  of  the  bill  a  provision 
for  a  high  rate  of  tax  upon  inheritances.  The  Committee 
on  Finance  in  its  wisdom  has  stricken  that  provisicm  from 
the  bill,  and  has  substituted  for  it  a  schedule  <tf  estate  taxes, 
phrased  in  the  main  upon  existing  law,  but  decreasing  the 
exmptloQ  from  $50,000  to  $40,000.  and  increasing  the  rates. 

I  invite  the  attention  of  the  Senate  to  the  accomplishment 
of  the  committee  with  respect  to  the  Increases  in  this  rate. 
Upon  page  8  of  the  committee  report  we  find  the  estate -tax 
rates  upon  certain  net  estates  after  deduction  of  the  exemp- 
tions as  provided  by  law.  An  examination  of  the  table,  to 
which  I  now  refer,  shows  that  upon  a  net  estate  up  to 
$10,000  the  rate  has  been  made  2  percent,  against  the  rate 
in  existing  law  of  1  percent.  In  other  words,  whereas  the 
tax  DOW  would  be  $100,  the  bill  pending  btfore  the  Senate 
would  make  it  $200. 

On  a  net  estate  of  between  $10,000  and  $20,000  ihe  rate 
has  been  raised  from  2  percent  to  4  percent,  and  so  in  the 
schedules  Just  above  those  to  which  I  have  Just  now  called 
attention.  We  find  in  aU  the  brackets,  up  to  a  net  estate  of 
$iO.t0«.  that  the  rate  has  been  doubled. 

I  think  it  would  be  ImpossiMe  to  place  too  much  emphasis 
upon  the  fact  that  upon  all  the  net  estates  from  $60,000 
down  the  tax  rate  has  been  doubled. 

Mr.  President,  let  me  Invite  attention  now  to  the  changes  in 
rates  with  respect  to  estates  where  the  net  estate  is  greater 
than  those  to  which  I  have  Just  now  referred.  If  the  net  estate 
Is  $1,000,000  and  up  to  a  million  and  a  half,  we  find  that  the 
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rate  in  the  existing  law  la  38  percent,  and  the  rate  to  the  Mil 
now  pending  before  the  Senate  is  32  percent.  Tbus  the  tax 
rate  has  been  raised  4  paxoit. 

If  we  take  a  much  larger  estate — we  will  say  one  of  $S,000.- 
000  up  to  $6,000,000  to  net  amount — ^we  find  that  the  existing 
rate  is  50  percent,  and  the  rate  ptopoeed  by  the  Finance  Com- 
mittee Is  56  percent.  So  to  the  very  highest  brackets  we  find 
that  the  rate  has  been  Increased  something  like  5  or  6  or  7 
percent. 

I  bring  this  to  the  attention  of  the  Members  of  the  Senate 
because  I  do  not  want  to  emi^oy  my  perscmal  (H^inion.  but 
wish  the  facts  stated  to  the  report  of  the  committee  to  em- 
irtuusiae  that  the  bill  raises  the  tax  upon  the  lowest  estates  100 
percent  and  upon  the  great  estates  somewhere  from  7  up  to 
8  or  9  or  10  percent. 

I  submit  that  there  has  heea  a  betrayal  of  the  purpose  and 
themr  of  the  President.  Tlie  philosophy  upon  which  his 
message  proceeded  has  be&a  abandoned  entirely  by  the  com- 
mittee, so  far  as  this  part  of  the  bill  is  concerned. 

I  do  not  criticiae  the  committee;  I  do  not  know  that  they 
were  in  error,  but  I  do  know  that  we  are  confronted  with 
confusion,  one  theory  from  the  White  House,  another  theory 
frcmi  our  Committee  on  Ftoance,  and  still  another  theory 
which  has  come  to  us  embodied  to  the  bill  from  the  House  of 
Representatives. 

I  have  no  doubt  that  if  adequate  consideration  could  be 
given  to  this  subject  these  various  ccmflicts  might  be  recon- 
ciled and  that  the  Members  of  this  body  and  the  great 
Finance  Committee  would  be  able  to  brtog  about  some 
rational  understanding  of  the  problems  which  are  before  us. 
but  that  reconcilement  has  not  sret  been  had,  and  the  case 
is  now  before  us  upon  this  confused  basis  of  a  Presidential 
recommendation  to  one  direction,  a  Finance  Committee  rec- 
<nnmendatlon  to  another  direction,  with  the  House  of  Repre- 
sentatives acting  to  still  another. 

I  shall  not  detato  the  Senate  to  go  toto  further  detail  with 
respect  to  the  specific  provisions  of  the  MIL  On  several 
scores  criticism  might  be  made  much  to  keeping  with  the 
criticism  which  I  have  Just  made  with  respect  to  the  estate 
taxes.  In  this  condition  of  c<M]fusion.  when  we  are  con- 
fronted with  a  bill  of  discordant  purposes,  and  at  the  same 
time  know  that  as  a  Budget-balancing  bill  it  is  admittedly 
a  failure,  and  when  we  know,  Mr.  President,  that  the  whole 
country  is  confused.  Just  as  the  Congress  is  confused,  it  seems 
to  me  it  would  be  well  for  us  to  halt,  and  to  anidyse  very 
carefully  the  econcunic  consequences  of  legislation  of  this 
kind  before  we  enact  it. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 

Mr.  STEIWER.    I  yield. 

Mr.  WALSH.  Does  the  Senator  contemplate  pressing  his 
motion  at  this  stage? 

Mr.  STEIWER.  I  do  not  know  the  motion  to  which  the 
Senator  from  Massachusetts  refers.  I  am  addressing  myself 
to  the  motion  of  the  Senator  from  Michigan  [Mr.  Vaubkh- 
bergI,  who  has  moved  to  recommit  the  bill  to  the  Committee 
on  Finance.    There  is  no  other  motion  pending. 

Mr.  WALSH.  I  thoui^t  the  Senator  from  Oregon  made 
the  motion. 

Mr.  VANDENBERO.    WiU  the  Senator  yield? 

Mr.  STEIWER.    I  yield. 

Mr.  VANDENBERO.  It  is  my  view  that  if  the  motion  to 
reconsider,  with  instructions  to  report  at  the  next  session, 
shall  be  carried,  it  will  preclude  the  necessity  for  any  fur- 
ther debate,  and  therefore  the  logical  thing  is  to  take  a  vote 
now  on  the  motion  to  recommit. 

Mr.  WALSH.  Mr.  President,  it  seems  to  me  it  would  be 
helpful  to  the  Committee  on  Finance,  aswimlng  it  to  be  de- 
siraMe  to  recommit  the  bill,  to  have  the  measure  discussed 
on  the  fkxHT  to  order  to  get  the  views  ot  the  Members  of  the 
Senate.  I  hope  the  Senator  will  not  press  his  motion  until 
after  the  bill  shall  have  been  further  discussed  to  the  Senate. 

Mr.  STEIWER.  I  think  there  is  much  to  the  suggestion 
which  was  made  by  the  Senator  from  Massachusetts  that 
it  would  be  well,  on  accoimt  of  the  great  importance  of  the 
subject,  and  also  on  account  of  the  importance  of  the  motion 
made  by  my  colleague  the  Senator  from  Miohigan,  that  tha 
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motioa  be  very  th<»oughly  debated  and  ooosidered.  How- 
ever, I  do  n«>t  know  that  there  is  any  large  number  of  Sen- 
ators toterested  to  the  further  presentation  of  thJa  matter. 

Now  I  wish,  as  I  had  started  to  do.  to  call  attention  to 
another  phase  of  the  tax  subject  which,  to  my  ndXMl,  Is  very 
important.  Jime  12,  1934.  ConsrBss  pasMd  a  tariff  treaty 
law.  and  under  it  our  State  Department  has  been  canrlng 
on  norotiBtions  with  a  zmmber  of  the  oaantrtes  of  the  world. 
Four  treaties  have  already  been  negotiated,  others  are  under 
negotiatian.  stffl  others  are  to  contemplation.  It  is  begto- 
ntog  to  be  quite  evident  that  if  the  State  Department  iftiall 
be  permitted  to  proceed  unampered  before  a  great  whUe  it 
will  have  revised  a  great  part  of  the  tariff  law  of  tUs 
country. 

I  make  no  reference  at  this  ttme  to  the  eoonomic  aspects 
of  that  transformatian.  much  leas  to  the  theory  of  pratae- 
tion.  or  the  polittcal  questtona  which  are  tovolvad.  Z  refer 
to  the  subject  oidy  to  say  that  this  readjustokent  to  the  tar- 
iff strvcture  has  a  very  pronoonced  and  immediate  effect 
upon  the  revenues  of  our  oouzrtry.  It  la  said  with  iwpeet  to 
the  Cuban  tariff  agreement  that  the  decreaBea  to  duties  upon 
sugar  and  upon  tobacco — ^upon  two  items  alone — WiU  reduce 
our  revenues  to  an  amount  approximattog  $M4NXI4IOO  a  year. 
I  have  been  told  by  those  wlio  are  students  of  the  revvnuea 
derived  by  our  Government  tron.  the  oustoms  duties  ttaat  If 
the  various  treattea  w4ii^  are  now  under  eontempiatlon 
are  actually  enteted  iaba.  almoet  immediately  oar  Treasury 
win  suffer  a  loss  in  customs  doCiea  irtii<^  win  amount  to 
something  near  $250,000,000  per  year.  I  oall  attentton  to 
this  figure  at  ttiis  time  becsose  it  happens  to  approximate 
the  figure  which  is  estimated  as  the  yield  wada  the  pending 
Mil,  and  beeause  I  wish  to  suggest  to  those  who  are  listening 
to  me  that  the  real  qoestiai  tovolved  here  is  not  ao  mndi  tlie 
taxation  of  the  rich  nor  the  taxation  of  the  poor.  The  real 
question  tovcdved  here  is  a  question  of  governmental  powers. 

Congress  delegated  to  an  executive  department  the  author- 
ity to  carry  on  treaty  negotiations,  and  to  give  away  or  forego 
the  revenues  ^rtiich  may  amoant  to  a  quarter  of  a  bflUon 
doOars  per  year.  Now  if  Oongresa  shall  pass  the  pending 
MO,  and  we  ddegate  to  the  administrative  agendea  ftathcr 
authority  to  make  the  appraisal  which  Uie  Federal  agents 
put  upm  the  estate  at  the  time  of  the  c<Aeetion  of  the  tax 
from  the  taxpayer  Congress  wUl  have  delegated  still  greater 
autlxxlty  to  the  administrative  agendes.  First  we  substi- 
tute for  one  revenue  of  approximately  $250,0004NM  another 
revenue  estimated  at  $250,000,000,  and  then  we  kave  the 
matter  at  least  50  percent  to  the  hands  of  those  who  are 
collecting  the  taxes. 

Mr.  OORE.    Mr.  President,  will  the  Senator  yield? 

Mr.  STEIWER.    I  yl^d. 

Mr.  OORE.  I  desire  to  adc  the  Senator  tf  he  thlidcs  the 
estimate  can  be  well  founded  or  reliable  that  these  trade 
agreemeirts  would  reduce  our  receipts  tnm  the  customs 
duties  as  much  as  $250,000,600.  As  I  recall  the  total  reodpts 
from  customs  are  sUghtly  above  $300,000,000. 

Ur.  STEIWER.  No;  they  are  more  than  that,  Mr.  Presi. 
dent. 

Mr.  OORE.    They  are  not  much  more. 

Mr.  STEIWER.  At  times  thef  have  been  as  much  ai 
$600,000,000. 

Mr.  OORE.  I  know  they  have  been  at  times,  but  that 
was  when  we  were  doing  a  great  deal  of  trading. 

Mr.  STEIWER.  And  even  to  these  times  it  is  quite  pos- 
sible that  the  wholesale  basis  upon  which  the  State  Depart- 
ment inroposes  to  make  these  reductions  to  duties  will  result 
to  the  loss  to  the  Treasury  of  customs  duties  approxfmattog 
$250,000,000.  or  some  other  sum  nearly  as  great. 

Mr.  GORE.  I  wUl  say  to  the  Senator  that  I  find  the 
receipts  from  customs  duties  for  the  fiscal  year  1934 
amounted  to  $313,000,000  and  for  the  fiscal  year  ending 
June  30.  1935.  to  $343,000,000.  and  I  could  not  conceive  It 
possible  that  there  would  be  a  loos  of  five-sixths  ot  that 
amount 

Mr.  STEIWER.  I  tested  that  estimate  with  respect  to  the 
Cuban  duties*  and  I  f  ouzkI  that  to  the  Cuban  dutiet  the  rate 


h 


vsm 


CONGRESSIONAL  RECORD— SENATE 


«.a.l_  ^..^.  A.Wa 


k«i»«lM«a^    ««#    «aaft«^^    ^ 


August  14 


mm   A#\w«tfMM# 


1935 


CONGRESSIONAL  RECORD— SENATE 


1S077 


Mr.  HARRISON.    Mr.  President,  may  we  now  have  a  vote  I 
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upon  sugar,  which  was  formerly  i  eents  per  pocmd.  had  be<  n 
cut  down  to  aomethlnf  under  1  cent,  and  that  that  loss  n 
the  Cuban  dutiee  was  estimated  cm  sugar  akme  at  abo^t 
$4/ijOOOJtltO  per  year. 

Ifr.  OORB.  I  know  sugar  brings  in  a  large  percentage  ^ 
our  total  rerenaea  from  customs. 

lir.  gfEiWKK.    The  tobacco  duty  in  respect  to  Cuba. 
tttitiir  has  been  reduced  enough  to  bring  the  total  to  $5(  - 
•00.000,  and  there  will  be  some  additional  losses  in  Uie 
Cuban  duUes  which  have  not  been  taken  into  calculation.  . 

Ifr.  OORX.  I  should  think  that  the  reduction  migftt 
approximate  $10,000,000  on  sugar,  but  I  feel  certain  that  t 
could  not  be  flTe-slzths  of  the  total  amount  collected  fro  n 
customs  duties. 

Mr.  smWER.  Hie  figure  which  I  have  used  may  be  t  o 
h^gh,  but  it  is  not  as  much  too  high  as  the  Senator  fro  n 
Oklahoma  may  assume.  The  estimate  made  for  me  w\  \a 
nuMte  by  two  persons — (me  an  economist  who  spends  a  got  d 
deal  of  his  time  in  consideration  of  tariff  matters,  and  t^e 
other  by  a  former  member  of  the  Tariff  Commission. 

Mr.  LBWia    Mr.  President,  will  the  Senator  yield  for 
questionT 

Mr.  STKWKR.    I  yIekL  , 

Mr.  LSWIB.  I  am  very  much  interested  in  this  phase 
of  the  discussion.  Does  the  Senator  mean  to  intimate  tts 
belief  that  the  treaties  which  are  already  executed  or  tho  le 
which  be  understands  have  been  proposed  and  may  be  ex  i 
cuted  carry  the  possibility  at  a  Iobb  of  $250,000,000  In 
customs  revenue? 

Mr.  STXIWER.  In  making  the  axnputation  those  wlto 
furnished  me  the  figure  took  into  consideration  the  four 
treaties  already  executed,  phis  those  which  are  now  undsr 
negotiation,  and  which  it  is  awmmitd  may  be  executed  xt 
some  time  in  the  near  future. 

Mr.  President.  I  refer  to  this  subject  not  because  It  Is 
controlling  with  respect  to  a  tax  bill  presently  pendiiig 
before  the  Senate,  but  because  I  desire  to  emphasise  the  co  i- 
f  usion  of  mind  and  purpose  which  permits  an  administr  i- 
tion  of  our  Oovemment  by  the  process  of  detegatirai  of 
power  and  by  hastily  considered  tax  legislation  to  substiti  to 
one  sort  of  tsxes  for  another  to  an  extent  ti^iich  may  co  i- 
eeivably  be  $250,000,000,  but  which  if  only  $150,000,000  woi  Id 
use  up  00  percent  of  the  estimated  yield  of  the  pending  b  0. 
It  is  thlr  sort  of  situation  against  which  I  wish  to  prote  it. 
I  cannot  believe  that  there  will  be  one  step  taken  in  t  le 
direction  of  recovery  if  the  tax  pcdicy  of  our  Govemme  at 
is  to  remain  as  loose.  Immature,  and  as  poorly  digested  as  is 
indicated  by  this  bin. 

I  now  refer  briefly  to  the  theory  upon  which  our  tax  poll  iy 
might  proceed.  I  shall  content  myself  to  make  Just  one  or 
two  brief  observations  about  it. 

In  the  first  place,  the  situation  produced  by  delegated 
power,  with  dwindling  revenues  at  the  customhouse,  and  t  le 
cz«atlon  of  new  taxes  bom  in  moments  of  uncertainty,  admi  i- 
Istered  by  agents  who  may  be  generous  in  their  appraisi  is 
or  who  may  not  be  gmerous  in  their  appraisals.  aU  tends  to 
taring  about  a  ooxxiition  of  iii?wi«««  uncertainty.  It  all  tec  ds 
to  bring  about  a  situation  where  recovery  Is  retarded,  fix  it. 
by  the  higher  tax  upon  industry  and  enterprise,  and.  secoi  id. 
by  the  degree  of  uncertainty  in  which  the  country  finds  Itat  If. 

I  call  attention  in  this  connection  to  alact  which  every 
ijfTwtnr  knows  and  which  every  member  of  the  Finance  Coi  a- 
mlttee  particularly  knows,  and  that  Is  that  the  rate  of  t  ix 
does  not  determine  the  yield.  The  rate  of  tax  taken  in 
connection  with  the  ccmditlon  of  business  in  the  country  is 
what  determines  the  net  yield. 

Let  me  eaU  attention  to  some  very  Interesting  figures,  lie 
income  taxes  of  our  Oovemment  for  the  fiscal  year  endlpg 
June  SO,  1026.  according  to  the  reports  to  my  poss  ' 
amounted  to  $1 ,802.000.000  phis.  The  same  for  the 
year  endinc  June  SO.  1034.  amounted  to  $018,000,000.  I 
the  year  1820  because  some  like  to  refer  to  that  as  a  year 
normal  bUBtness  coodltJorw  That  is  the  year  to  wbkix  soi  oe 
of  our  eeonomisto  would  like  to  return.  It  is  not  the  hl|(h  ist 
In  bustnass  turnover  and  profits,  nor  is  it  the  low«sL 
Whether  It  be  ttie  pcedse  year  that  ought  to  be  taken  or  B  St. 


it  is  fairly  near  the  standard  of  n^iat  a  prosperous  condition 
ought  to  produce  in  the  country. 

Tb  me  it  is  an  eloquent  fact  that  In  that  year  lower  rates 
produced  nearly  $2,000,000,000.  whereas  in  the  year  1934  in- 
creased rates  produced  less  than  $1,000,000,000.  I  Insist  that 
it  is  not  the  rate  which  makes  the  revenue.  It  Is  the  rate 
plus  the  activity  and  the  condition  of  business.  The  pro- 
posed taxes,  poorly  considered  as  they  are,  brought  hastily 
before  the  country,  at  least  in  part  in  violation  of  the  Presi- 
dent's theory,  in  contradiction  of  the  Idea  of  the  House  of 
Representatives,  bom  of  5  or  6  days  of  consld^ation,  and 
then  heralded  forth  as  the  solution  of  the  tax  question  of 
this  country,  win  do  more  to  retard  recovery  than  most 
anything  else  the  Ccmgress  could  do  at  this  time. 

The  net  result,  with  the  higher  rates  applied  under  a 
lower  standard  of  business  conditions,  where  recovery  is  re- 
tarded, will  bring,  not  additional  revenue  to  the  Treasury  but 
less  revenue  than  our  Treasury  is  receiving  at  this  time. 

I  am  almost  ready  to  say  that  the  estimate  of  the  experts 
of  the  committee  that  the  bill  will  yield  $254,000,000  per  year 
is  a  more  hazardous  estimate  than  the  estimates  of  customs 
losses  to  which  I  made  reference  a  little  while  ago.  The  bill 
will  not  yield  $254,000,000  a  year  if  it  discourages  enterprise 
and  prevente  recovery  at  this  crucial  time  in  our  history. 

The  tax  bin,  without  definite  plan,  brings  burdens  without 
benefit.  It  Is  a  sort  of  expression  of  futility  without  any 
compensating  net  gain  to  our  people.  To  my  mind,  there  is 
no  argument  against  the  recommitment  of  the  bill.  There  is 
no  one  fair  argimient  against  further  consideration  by  the 
Finance  Committee  of  the  Senate. 

It  has  been  pointed  out  already  that  no  texes  will  be  col- 
lected under  the  bill  between  now  and  the  beginning  of  the 
next  session  of  Congress.  There  Is  nothing  at  all  before  us 
at  this  mcnnent  save  a  frenzied  effort  to  dispose  of  a  poorly 
drawn  piece  of  legislation.  The  taxes  could  be  collected 
later  imder  a  law  enacted  next  January  or  February.  Owe 
country  would  have  an  opportimity  to  express  Itself,  our 
business  people  an  opportunity  to  ascertain  the  effect  of  the 
tax  upon  them,  our  economists  an  opportunity  to  make  their 
study,  our  committee  an  opportunity  to  give  further  time 
to  the  question,  and  then  to  bring  back  to  the  Senate  a  bill 
for  which  we  will  not  be  obliged  to  apologize  at  some  future 
day. 

To  my  mind,  to  all  this  there  is  only  one  fair  answer,  and 
that  Is  to  vote  In  behalf  of  the  motion  to  recommit  the  bill 
and  to  get  a  good  bill  at  an  eventual  date  to  supersede  this 
hastily  considered  measure  which  is  pending  before  us  at 
this  time.  i 

Mr.  HARRISON.  Mr.  President,  I  hope  we  may  now  have 
a  vote  on  the  motion  to  recommit  the  bill.  I  suggest  the 
absence  of  a  quonun. 

Mr.  McNART.    Yes;  let  there  be  a  quorum  call. 

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Coiieland 

Lonergan 

SchaU 

A^unt 

Oostlgan 

IfcOUl 

Schwellenbach 

Austin 

Davis 

licKeUar 

8hei>pard 

F»rl>i«»n 

Dletwldk 

McMary 

Shlpstead 

BftUey 

Pletelier 

liatoney 

Smith 

R&nkhiM4 

Prasler 

lietealf 

Stelwer 

Barbour 

Geora* 

ICnton 

Thomas.  Okla. 

BarUey 

Oerry 

Moore 

Thomas,  Utah 

BUbo 

Qibaoa 

Murphy 

Townsend 

Btock 

Glass 

Murray 

Trammi^ 

Gora 

Heely 

Borah 

Guffey 

Norbeek 

Tydlncs 

Brown 

Hale 

MocTls 

Vandenberg 

Bulklcy 

HarrtsoB 

ny 

VanMuys 

Bulov 

Hastlnis 

CMahoney 

Wacner 

Burke 

Hatch 

Orerton 

Walsh 

Byrd 

Bayilan 

Plttman 

Wheeler 

Brmtm 

Johnson 

White 

Car«7 

Kins 

Reynolds 

Cbava 

LaFoUetto 

BoMnson 

OobbbUv 

Lewis 

BusaeU 

Mr.  LEWIS.  Mr.  President,  I  rise  to  reannounce  the  ab- 
sence of  certain  Senators  and  the  causes  therefor  as  steted 
by  me  on  a  previous  roll  calL 

The  VICE  PRESIDENT.  Eighty-one  Senators  have  an- 
swered to  their  names.    A  quorum  is  present 
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Mr.  HARRISON.  Mr.  President,  may  we  now  have  a  vote 
on  the  motion  of  the  Senator  fitnn  Michigan? 

Tlie  PRESIDINO  OFFICER  (Mr.  Schwvxxnbacb  in  the 
chair) .  The  question  is  on  the  motion  of  the  Senator  from 
Michigan  [Mr.  Vahdznbeig]  to  recommit  the  bill  to  the 
Committee  on  Finanoe,  with  instructions. 

Mr.  McNARY.  On  that  motion  I  call  for  the  yeas  and 
jiays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roll. 

Mr.  THOMAS  of  Utah  (when  his  name  was  called).  On 
this  question  I  have  a  pair  with  the  senior  Senator  from 
New  Hampshire  (Mr.  Kmsl.  I  transfer  that  pair  to  the 
Senator  from  Idaho  [Mr.  Ponl.  and  will  vote.  I  vote 
-nay.- 

The  roU  call  was  concliided. 

Mr.  BARKLEY.  I  announce  the  unavoidable  absence  of 
my  colleague  (Mr.  LooahI,  and  that,  if  present,  he  would 
vote  "  nay." 

Mr.  AUSTIN.    I  annoimce  the  following  pairs: 

The  Senator  from  Iowa  (Mr.  Dickxhsoit]  with  the  Sen- 
ator from  Mississippi  [Mr.  Bilbo]  ;  and 

The  Senator  from  Delaware  [Mr.  Hastxhos]  with  the  Sen- 
ator from  Wisconsin  [Mr.  Dttfft]. 

The  Senator  from  Delaware  [Mr.  HAsmrcs]  is  necessarily 
absent  If  present,  he  would  vote  "  yea  ",  and  the  Senator 
from  Wlsc<»sin  would  vote  "nay." 

The  Senator  from  New  Hampshire  [Mr.  Krrcs]  also  is 
necessarily  absent.    If  present,  he  would  vote  "yea." 

Mr.  BULKLEY.  I  have  a  general  pair  with  the  senior 
Senator  from  Wyoming  [Mr.  CarctI.  h^o  is  absent.  Not 
knowing  how  he  would  vote.  I  withhold  my  vote. 

Mr.  DAVIS  (after  having  voted  In  the  afBrmative).  Has 
the  Jimlor  Senator  from  Kentucky  [Mr.  Logak]  voted? 

The  VICE  PRESIDENT.    That  Senator  has  not  voted. 

Mr.  DAVIS.  I  have  a  general  pair  with  the  Senator  from 
Kentucky.  Not  knowing  how  he  would  vote.  I  with(baw  my 
vote. 

Mr.  LSWIB.  I  announce  that  the  Senator  from  Arkansas 
[Mrs.  Cakawat].  the  Senator  from  Missouri  [Mr.  ClakkI, 
the  Senator  from  Massachusetts  [Mr.  CooudckI,  the  Sen- 
ator from  Ohio  (Mr.  Dokahst].  the  Senator  from  Wiscon- 
sin [Mr.  DuvTT].  the  Seimtor  from  Oklahoma  [Mr.  Ooasi, 
the  Senator  fnnn  Louisiana  (Mr.  Long],  the  Senator  from 
California  (Mr.  McAdoo],  the  Senator  from  Nevada  (Mr. 
McCaxsam],  the  Senator  from  Idaho  (Mr.  Poral.  the  Senator 
from  Indiana  (Mr.  Vajt  Nmrs]  are  necessarily  detained  from 
the  Senate. 

The  Senator  from  West  '^Hrginia  (Mr.  B<».t]  Is  detained 
by  illness. 

The  Senator  from  New  York  [Mr.  WACirxB]  Is  detained 
at  a  conference  at  the  White  House.  I  am  advised  that  if 
present  and  voting  he  would  vote  "  yea." 

The  Senator  from  Rhode  Island  (Mr.  Onar]  Is  also  un- 
avoidably detained.    If  i»«8ent.  he  would  vote  "  yea." 

Mr.  BILBO  (after  having  voted  in  the  negative).  I  note 
the  absence  of  my  pair,  the  Senator  from  Iowa  [Mr.  Dick- 
inson]. Not  knowing  how  he  would  vote.  I  transfer  my 
pair  with  him  to  the  Senator  from  Indiana  (Mr.  Van  NutsI. 
and  will  let  my  vote  stand. 

The  result  was  announced^-yeas  19.  nays  55.  as  follows: 


TXAS— 18 

AosUa 

OlbMm 

Metcalf 

lysinss 

Barbour 

Olaas 

Moot* 

Vandenbers 

Bxirke 

Bale 

SchaU 

Walsh 

Byrd 

Lonerian 

SteliPar 

White 

Oopeland 

McNary 

Townsend 
NATS— 6ft 

Adams 

ChaTSB 

LevU 

Badellffe 

Ashurst 

OonnaUy 

MoOlU 

Beynolda 

nAj.»ina^«^ 

fV^^tepn 

ft^Xmllmr 

Bohlnaon 

Bailey 

Dleterleh 

ICatoney 

BusseU 

p.^1.1.^^ 

yietcher 

ICnton 

Schwellenbach 

Baricley 

Raaler 

Murphy 

Sheppard 

BUho 
Black 

Oeorie 
Ouffey 

Murray 
Nedy 

Bhlpstaad 

Bone 

HazTlaon 

NOTtWCk 

TlM»as.Okla. 

Borah 

^teh 

Norrls 

Tboaias.xnah 

Bfcyijleu 

ny 

TkammcU 

BUknr 

f^tfgmtmt 

IPgwmtM 

Bymee 

Klnc 

Overton 

Waeaier 

Osmiw 

La  VtoUetU 

Ptttnaa 

BulUay 

Caraway 

Carey 

dark 

Coolldge 

Oouaens 


ifOT 
Dam 

Dickinson 

Donahey 

Duffy 

Oerry 

Gore 


Bolt 
Keyei 

Long 


Pope 

VanNuye 

Wa 


So  Mr.  VANiiKNBXBa's  motion  to  recommit  was  rejected. 

H.  C.  BOPSON  AMD  W.  A.  HZU. 

Mr.  BLACK.  Mr.  President,  on  behalf  of  myself  and  the 
entire  committse  acting  imder  Senate  Resohittoin  No.  165.  I 
send  to  the  desk  a  resolution  for  which  I  ask  immediate  con- 
sideration. 

The  VICE  PRESIDENT.  The  Seoator  from  Alabama  sub- 
mlte  a  resolution  which  will  be  read. 

The  resolution  (S.  Res.  186)  was  read,  considered  by 
unanimous  consent,  aad  agreed  ta  as  ftdlows: 

Resolved,  That  the  President  of  the  Senate  Issue  a  cltaMon  direct- 
lag  H.  O.  Hopwn  and  W.  A.  BUI  to  show  cause.  U  any  ttey  have, 
why  they  should  not  be  punished  for  contempt  ot  the  Senate  on 
account  of  their  efforts  to  prevent  the  service  of  process  of  the 
special  Senate  committee  under  Senate  Beeolutlon  Ha  166  upon 
H.  C.  Hopeon  and  by  reaeoa  of  the  failure  and  refuvl  of  the  said 
H.  C.  Hopson  to  appear  before  the  said  special  Senate  committee 
to  give  testimony  In  accordance  with  the  summons  served  upon  him 
on  August  14. 

Mr.  BLACK  subsequmtly  said:  Bfr.  President.  I  ask  unani- 
mous consent  that  the  President  of  the  Senate  be  given  the 
right  to  sign  the  citation  which  has  been  ordered  bf  the 
Senate  in  connecticm  with  the  proceedings  against  Mr.  H<9- 
son  and  Mr.  Hill. 

The  VICE  PRESIDENT.  When  the  Senate  is  not  to  ses- 
sion? 

Mr.  BLACK.    Yes;  when  the  Senate  is  not  in  session. 

Tlie  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

INCOMK  AND  INHERITANCX  TAXATION 

The  Senate  resumed  the  consideration  of  the  biB  (H.  R. 
8974)  to  provide  reventM,  equaUse  tazaCkm,  and  for  other 
purposes. 

Tlie  VICE  PRESIDENT.  Tbe  derk  will  state  the  first 
amendment  of  the  committee. 

Mr.  McNARY.  Mr.  President,  is  not  the  Senator  from 
Mississtn>i  satisfied  to  have  the  Senate  now  take  a  recess? 

Mr.  HARRISON.  I  had  hoped  that  we  might  flnteb  with 
the  first  amendment. 

Mr.  LA  FOLLETTE.  Mr.  Presktent.  I  am  sure  tt  is  not 
necessary  for  me  to  state  to  the  Senator  from  Mississippi 
that  I  am  very  anxious  to  make  progress  with  the  bill,  but  it 
so  happens  that  the  amendments  which  I  desire  to  oiorer  aU 
have  to  come  in  the  nature  of  a  substitute  for  the  first  com- 
mittee amendment  to  tlie  Individnal  income-tax  schedule,  and 
unless  it  were  contemplated  to  bold  the  Senate  in  sesskm  for 
some  considerable  time  I  should  prefer  not  to  take  up  ttm 
amendmente  now  and  to  have  their  consideration  lnterrux>ted 
by  a  recess. 

Mr.  HARRISON.  Mr.  President,  would  it  be  satisfactory 
then  if  we  dxnild  peas  over  the  flrrt  amendment  and  proceed 
with  some  of  the  other  amendmente  to  which  itxae  i»  no 
ohJectlan?         

Mr.  LA  FOLLETTE.  That  will  be  perfectly  agreeable  to  me. 

Mr.  HARRISON.  Woukl  that  be  agreeable  to  the  Senator 
from  Or^on?  I  would  not  ask  the  Senate  to  proceed  bejrond 
5:30  o'clock,  say. 

Mr.  McNARY.  I  think  we  have  made  wonderful  progress, 
and  I  am  equally  anxious  to  get  through  with  the  bUl.  but  it 
is  5  o'clock,  and  there  is  much  to  be  done  in  our  oCDces.  and  I 
think  the  Senate  should  jiow  take  a  recess. 

Mr.  HARRISON.  Tlie  Senate,  of  course,  is  showing  a  fine 
inclination  to  speed  along  tiie  consideration  of  the  bill,  and 
I  hope  that  it  will  be  poesibie  to  cmiclude  the  conslderatitm 
of  the  bm  by  PMday. 

MUtCUnVg  SESSION 

M^.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  exeeutive  business. 

Tlw  BMjtten  was  agreed  to:  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 
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The  VICB  PRESIDaBNT  laid  before  tbe  Senate  message  i 
from  tbe  Presideot  of  the  United  SUtes  submitting  sundr; 
n.»^i..«H/«^  which  were  referred  to  the  appropriate  com 

CFot  nominatioiM  this  day  received  see  the  end  of  tbe  Sen 
ate  proceedings.) 

W^mnurm  tXPOBTa  OF  COmOTTBa 

Ut.  vrmtAM.  tnm  the  Committee  on  Foreign  Relatione , 
reported  favorably  the  following  nominations: 

Bogh  H.  Watson,  of  Vermont,  now  a  Foreign  Service  ofli 
eer  of  class  3  and  a  consul,  to  be  a  consul  general;  and 

FiDdley  B.  Howard,  of  Nebraska,  to  be  Envoy  Eictraordinar ' 
and  lOnister  Plenipotentiary  to  Paraguay. 

lir.  McKEUjAR,  from  the  Committee  on  Post  OfBces  am  I 
Post  Roads,  reported  favorably  the  nuninations  of  sundr  r 
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He  also,  fxtm  the  same  committee,  reported  adversely  th  i 
nomination  of  Cohimbus  C.  Oosa  to  be  postmaster  at  Mag  - 
DoUa.  Ifiss^  in  place  of  S.  W.  Pendarvls. 

The  VICE  PRBUDBNT.  The  reports  will  be  placed  o^ 
tbe  Executive  Calendar. 

AXMT  FtOMOnOliS  Xmit  nOMOTIOIf  ACT 


Mr.  SBEFPARD.  Mr.  President,  from  the  Committee  o  i 
Military  Affairs  I  report  quite  a  number  of  nomination^. 
ifjiii^.wi^tiy 'prookotions  brmight  about  automatically  as 
result  of  tbe  Army  Promotion  Act.  In  view  of  tbe  fact  thait 
it  would  be  quite  ezpeisive  to  publish  all  these  names  in  the 
Executive  Calendar,  and  in  view  of  the  fact  that  they  are  o  t 
a  routine  nature.  I  ask  unanimous  consent  that  the  nomina  - 
tions  of  tboae  olBoeis  whose  names  are  not  marked  with  it  e 
symbol  (x)  be  confirmed  subject  to  physical  examinatior  : 
that  tbe  nominations  of  the  others  be  confirmed  withoit 
condition;  and  that  the  President  be  notified  of  all  tHe 
confirmations.  _^   . 

The  VICE  PRESIDENT.    Is  there  objection?    The  Cha|r 
tiears  none;  tbe  nominations  are  confirmed  as  requested  I 
the  Senator  from  Texas,  and  the  President  will  be  notified. 
fTT— *■  po8T-otncs  iromiiATioiis 

Mr.  McKELLAR.    Mr.  Presidoit.  we  are  approaching  tl|e 
doae  of  the  session.  I  hope,  and  I  de^re  to  call  attention 
tbe  fact  that  there  are  about  200  post-ofBce  nominatio^ 
which  have  beoi  hdd  In  the  committee  at  the  request 
various  SouOors.    I  hope  the  Senators  will  wramlnr  tbe^e 
nominadons.  and  act  on  them  as  soon  as  possible. 

THX  CALKIf»At 

T%e  VICE  PRESIDENT.    If  there  be  no  farther  reports  |f 
committees,  tbe  calwvlar  is  in  order. 

mxTTLXMXirr  ASMZinsraATXOii 
The  legislative  clerk  read  the  nomination  of  J.  H.  Jenkio^ 
of  Cotorado,  to  be  regional  director. 

Tbe  VICE  PRBSIDSNT.    Without  objection,  tbe  nomina- 
tion la  confirmed. 

HI  nn  Aurr 

Tlie  ledsiative  clerk  pioceaded  to  read  sundry  nominatio^ 
in  tbe  Army. 
Mr.  ROBINSON.    I  ask  that  the  nominations  be  conflrm4d 

en  bloc 
Tbe  VICE  PRESDDBNT.    Without  objection,  tbe  Domin|- 

tkna  are  confbmed  en  bloe. 


LIOSLATm 

Mr.  ROBINSON.  I  move  that  tbe  Senate  resume  legik- 
latlve  ncBilcin 

Tbe  modon  was  agreed  to;  and  tbe  Senate  resumed  legis- 
lative season. 

namra  or  thx  aocua.-sscnurr  nu. 

Mr.  HARRISON.  Mr.  President,  it  has  Just  been  my  pleak- 
ure  to  be  present  when  tbe  President  of  tbe  United  Stat  s 
attacbfd  bis  signature  to  tbe  social-security  bilL  In  ciy 
<K>inlon.  this  will  prove  one  of  tbe  most  beneficial  pieces  >f 
lf*«i^tton  enacted  by  this  administration.  I  am  happy  o 
have  had  a  part  in  its  enactment,  and  I  am  sure  that  otbpr 
flenatora  who  partielpatod  are  happy  to  have  had  a  part  in 


There  was  published  in  the  New  York  Times  on  Saturday. 
August  10,  a  very  fine  analysis  of  the  social-security  bill, 
in  this  connection  I  ask  to  have  it  inserted  in  the  RxcoaD. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rkcokd.  as  follows: 

[From  the  New  York  Times  of  Aug.  10.  1W8] 
SumcAST  or  BzMsnrs  Psovnnso  nf  Social-Sbcdbitt  Bnx 

WasHiwoTOK,  August  9.— TIM  social-Mcurlty  bill  which  went  to 
President  Roosevelt  todfty  U  divided  In  Its  essential  provisions  into 
two  parts,  one  dealing  with  the  long-range  plan  <rf  President  Roose- 
velt toe  insuring  Americans  against  "  major  basards  ot  our  economic 
mechanism  ".  and  the  other  carrying  8p«cial  and  Immediate  aid  to 
tbe  States  in  caring  for  dependent  unemployables. 

In  the  former  g^oup  are  provisions  for  old-age  pensions  and  un- 
employment insurance,  and  in  the  latter  are  the  sections  dealing 
with  assistance  to  needy  aged,  dependent  children,  mothers,  crippled 
children,  the  indigent  disabled,  and  the  blind. 

OLO-ACS   ASSISTAirCC 

The  bill  authorizes  an  appropriation  of  S49,7S0,000  for  the  current 
fiscal  year  and  so  much  as  may  be  needed  thereafter  to  assist  the 
States  In  caring  for  the  aged,  persons  over  86  years  of  age.  Grants 
are  authorteed  on  a  60-50  basis,  with  the  stipulation  that  the  Fed- 
eral Oovemment's  share  shall  in  no  case  exceed  $16  a  month. 

OOWTRISOTOT   OLD-AGB  PKinaOMS 

The  bill  provides  a  long-range  old-age  pension  system,  to  be 
financed  by  an  incooM  tax  on  employees  and  a  pay-roll  tax  on  em- 
ployers, starting  in  each  case  at  1  percent  in  1937  and  rising  each 
3  years  until  1949.  when  each  contribution  U  to  be  3  percent. 

Under  the  operation  of  the  system  each  qualified  worker  who 
retires  at  the  age  of  06  years,  but  not  prior  to  January  1,  1942.  win 
receive  a  monthly  pension  until  his  death.  The  rate  of  payment 
will  vary  fnan  910  to  985  a  month,  depending  upon  the  total 
amount  of  wages  earned  by  the  beneficiary  after  December  31.  1938. 
and  before  he  reaches  the  retlrable  age.  Lump-sum  settlements 
are  to  be  made  to  estates  of  qualified  beneficiaries  who  die  before 
reaching  the  age  of  65. 

UNSMPLOTMnrr  ihsxtbaiccb 

The  bill  provides  a  Federal-State  system  of  unemployment  com- 
pensation, based  upon  a  pay-roU  excise  tax  upon  employers.  It 
provides  that  on  and  after  January  1.  1938.  employers  of  eight  or 
more  penoju,  or  less  if  determined  by  the  States,  will  be  assessed 
excise  taxes  on  their  pay  rolls  of  1  percent  In  1938,  2  percent  in 
1937.  3  percent  in  1938  and  subsequent  years. 

The  funds  so  collected  to  be  paid  to  employees  on  period  of 
unemployment,  according  to  laws  and  rules  adopted  by  the  States. 

The  bill  allows  the  States  the  widest  dlscreUon  in  setting  up 
laws  suited  to  their  own  reqixirements.  allows  a  credit  up  to  90 
percent  to  employers  on  account  of  taxes  paid  into  strictly  State 
uoemployment  funds,  and  grants  a  Federal  subsidy.  $4,000,000  in 
1986  aitd  $49,000,000  annually  thereafter,  to  assist  the  States  In 
administering  their  laws. 

Am  TO  Dxpsmmrr  csatamxtt 

The  bill  authorizes  $24,750,000  for  the  current  fiscal  year  and 
such  amounts  as  may  be  needed  In  future  years  to  assist  the 
States  In  providing  aid  to  dependent  children.  Grants  are  to  be 
made  on  the  basis  of  one-third  by  the  Federal  Government  and 
two-thirds  by  the  States,  with  tbe  Federal  allowance  limited  to  $6 
a  month  for  a  single  child  and  $4  a  month  for  any  other  child  in 
the  same  hovisehold. 

Am    TO    MOTHSaS    AND    CHILOIXM 

The  bill  authorizes  an  appropriation  of  $3,800,000  a  year  to  aid 
the  States  in  promoting  tbe  health  of  mothers  and  children. 
"  especially  in  rural  areas  and  in  areas  suffering  from  severs 
economic  distress." 

MBBICAL    CAXS    OF    CIIPPLXD    CHILIttn* 

It  authorizas  $2J50.000  a  year  for  assistance  In  the  SUtes  In 
providing  surgical.  correcUve.  and  other  services  and  facilities  for 
crippled  children. 

Am    TO    BOKSLZS8    AMD    WBQIJCTKD    CHXLBSSX 

An  approprUtlon  of  $1,500,000  is  authorized  by  the  bill  to  aid 
State  welfare  agencies  in  caring  for  homeless  and  neglected  children. 

BBKABraJTATIOH  OT  PWAin.ZD 

Tbe  bUl  authorizes  Federal  expenditures  of  $841,000  for  the 
fiscal  years  1996  and  1937.  $1,988,000  a  year  thereafter  to  supple- 
ment State  programs  for  vocational  rehabilitation  of  the  physically 
disabled. 

rUBUC   HXALTH 

An  annual  appropriation  of  $8,000,000  is  authorized  for  assist- 
ance to  the  States  and  their  political  subdivisions  in  maintaining 
pubUc  health  service.  

AD  TO  TBS  BUMS 

The  bin  authorises  $3,000,000  to  aid  the  States  on  a  50-80  basis 
in  pensioning  the  needy  blind. 

Administration  of  these  provisions  will  be  lodged  in  an  inde- 
pendent bureau  to  be  known  as  the  "  Social  Security  Board."  The 
most  immediately  popular  section  of  the  entire  bUl  Is  that  dealing 
with  immediate  grants  to  the  States  of  old-age  assistance  incor- 
porated as  ttUs  I  of  the  biU. 

It  provides  for  the  payment  of  old-age  assistance  to  persons 
over  65.  grants  to  be  made  on  equal  matching  basis,  the  Federal 


Oovemme&t  furnishing  10  pecoent  and  the  States  rastcMng  these 
(grants  with  another  60  percent,  except  that  in  no  individual  case 
shaU  ths  Federal  Govemmentls  share  exceed  $16  a  month. 

The  Federal  grants  will  be  extended  only  to  those  States  whose 
old-age  assistsnre  plans  have  been  approved  by  the  Social  Seouilty 
Board  as  complying  wtth  ths  requtrcinento  at  the  act. 

To  be  approved,  a  State  plan  must  be  Stota-wlde  in  opermtton, 
an  Individual  to  whom  is  denied  old-age  assistance  must  have 
ths  right  to  a  fair  hsartng  before  a  State  agency,  and  soms  rs- 
quirenanta  are  mads  as  to  rqwrta,  aooountUig.  etc.  The  appli- 
cant Ux  asststsnoe  under  this  title  must  be  at  least  $6,  although 
the  State  is  smpofwend  to  make  ths  limit  as  high  aa  70  unttt  19«$. 

Asfii^'r'^  shall  not  bs  denied  to  a  person  on  the  ground  that 
he  has  not  been  rssldsnt  long  enough,  if  he  has  lived  in  the  State 
for  1  year  Immediately  iwaoedlng  applloatUm.  or  for  any  i  yeaia 
out  at  ths  9  iBuaedlately  preceding. 

VKMBOH    PBOVOMD    AT    SS 

The  old-age  pension  plan  carried  in  title  II  provides  for  the 
paymente  of  cash  bsneflte  to  every  indlvld\ial  who  has  attained 
the  age  ot  6B  and  has  fulfilled  certain  requlremente.  llie  bene- 
flto  are  to  be  paid  to  him  monthly  as  long  as  he  lives,  in  an 
amount  proportionate  to  the  total  amount  of  wages  received  by 
him  for  employment  before  he  attained  the  retlrable  age. 

For  the  puipoee  of  building  up  suflkdent  moneys  to  pay  the 
beneflte  provided  In  this  title,  there  Is  created  in  the  Federal 
Treasury  a  fund  to  whidi  an  annual  appropriati<«  beginning 
with  the  fiscal  year  1987  is  authorized. 

The  amount  ot  such  appropriations  win  vary  from  year  to  year, 
but  the  amount  appropriated  for  any  one  year  shall  be  deter- 
mined in  aeeordanee  with  accepted  actuarial  principles  and  on 
the  basis  of  such  teortallty  tcMes  as  the  Secretary  of  the  Treasury 
shall  from  time  to  time  adopt  and  which,  at  8  percent  Interest 
compounded  annually,  shall  be  sufflclent  to  build  up  the  required 
reserve. 

To  relmbxirae  the  Treasury  for  these  appruprlatleos.  the  bill 
Imposes  a  tax  upon  both  the  employer  and  the  employee,  based 
upon  the  pajrments  In  wages  to  the  latter.  The  tax  on  the  em- 
ployee is  called  an  Income  tax,  and  the  tax  upon  the  employer  Is 
known  as  an  excise  tax.  The  rate  on  each  is  the  same,  beginning 
with  1  percent  for  the  calendar  3rears  1937.  1988,  and  igiS9;  1^ 
percent  for  the  calendar  years  1940,  1941,  and  1942;  2  percent  for 
1948,  1944,  and  1948;  2^  percent  during  1946,  1947.  and  1948;  and 
8  percent  thereafter. 

The  bill  requires  that  all  of  these  taxes  be  collected  from  the 
employer,  birt  permlte  him  to  deduct  the  employee's  part  from 
his  wages.  To  insure  collection  of  the  tax.  the  employer  Is  made 
personally  liable  for  it. 

The  tax  on  the  employee  is  to  be  assessed  against  only  that 
part  of  his  wagea  lass  than  $3,000  a  year.  Benefite  are  to  be  p^. 
under  the  bill.  In  CMh.  The  foUowli^  table  illustrates  how  the 
plan  will  operate: 
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TAX  FOB  JOS 

The  unemployment  insurance  carried  in  title  IX  leviee  on  em- 
ployers an  excise  tax  peyaUe  annually,  measured  by  the  total 
wages  paid  to  his  employees,  and  allows  each  taxpajrer  to  credit 
against  the  amount  of  his  tax  90  percent  of  what  he  pays  under 
State  laws.  The  tax  is  imposed  ostensibly  for  the  privilege  of  hav- 
ing more  than  eight  individuals  in  his  employ. 

Tbe  rate  of  tax  is  specified  at  1  percent  for  1936,  2  percent  for 
I9S7.  and  8  percent  thereafter.  No  restrictions  are  laid  on  the 
Stetcs  as  to  the  amount  of  imemployment  Insurance  they  may  pay 
or  the  classes  of  workers  who  may  be  eligible. 

The  money  so  collected  is  to  be  held  in  trust  by  the  Ted&nl 
Treasury,  with  the  reflective  State  agencies  administering  State 
unemployment-compensation  laws  as  beneflctarles.  Dlsburseniento 
are  to  be  made  out  of  the  fund  under  the  authority  of  State  laws, 
a$  approved  by  the  Social  Security  Board,  for  the  benefit  of  the 
unemployed  during  periods  of  stress. 

All  money  withdrawn  from  the  unemployment  trust  fund  by  ths 
State  author  It  Uis  shall  be  used  for  the  purpose  of  compensation, 
and  none  of  it  for  administrative  coeto.  The  Government  ^ipro- 
prlates,  under  the  terms  of  the  bill,  a  sum  to  carry  on  the  ad- 
minlstrattve  expenses,  beginning  with  $4,000,000  for  the  year  lastf 
and  granting  $49,000,000  for  subsequent  years. 

STATIS*  lATlTUUS  IS  WmS 

The  States  have  the  widest  passible  latitude  to  set  up  their 
own  unemployment  compensation  systems,  with  the  following 
general  tpeelMc  limitations: 

That  compensation  shall  be  paid  through  publle  unemployment 
officers  of  the  State. 

That  no  compensation  shall  be  paid  until  after  the  expiration  of 
9  Fnn  ttom  ths  tlms  contributions  stsrt. 


T^at  all  monn  paid  Into  the  State  tmsmployment  fond  shall 
be  paid  into  the  unemploymsnt  trust  fund  In  ths  VMsral 
TrsMury. 

That  no  person  othsrwlss  dtelhls  shaU  be  dsnlsd  eoeopentatUm 
on  ths  pound  that  hs  refusedto  taks  a  Jctb  when  his  denial  Is 
due  to  ths  fact  that  ths  position  offersd  him  Is  vacant  due  dirseUy 
to  a  strlks.  lockout,  or  labor  dUpata.  or  to  ths  fact  that  wagss, 
houra.  and  othsr  working  onndlttons  are  Isss  favoimhls  ttisn  thoss 
prevmllhig  in  ths  loeallty,  or  that  as  a  oondmon  ot  smployment  hs 
must  Join  a  ttmnpmnj  union  or  reCraln  bom  j«*«!T<g  any  other 
organization. 

Ihat  the  State  law  must  contain  a  provision  Indleattng  that  any 
rlgbts.  prtvnsgas.  or  Immimltles  eonf srred  waatr  It  may  bs  taken 
away  by  the  subsequ.mt  amendment  or  repeal  of  ths  law. 

Sections  relating  to  the  other  beneflte  are  ali^e  In  their  terms 
and  merdy  provide  the  conditions  under  whli^  the  Ooverumsnt 
may  grant  money  to  be  ussd  to  siqndonent  State  funds  In  oaring 
for  such  dependent  unemployaldes  as  Is  specMlsd. 

The  BlkOta  Oecuilty  Board  win  be  conyosed  of  three  members,  no 
more  than\  two  of  whcnn  shall  belong  to  the  same  poOtleal  party. 
They  are  to^he  appointed  by  the  President,  by  and  wMh  the  atfvlee 
and  consent  of  the  Senate,  each  receiving  a  sslary  of  $10je00  a  year. 

The  terms  of  aAoe  win  be  for  6  years,  except  that  of  theUzvt  thres 
members  appointed,  one  will  hold  oOoe  for  9  years,  another  for  4 
years,  and  the  third  for  6  years.  The  President  is  to  dsslgnate  ths 
ehalnnan  of  %bm  Board. 

FB»nAL  coMTaoL  OT  auxxBouc  itQiDosa    afruumipro  or 


Mr.ldcNARY.  lir.  President,  is  it  the  desire  of  the  Chair 
at  this  time  to  appoint  tbe  conferees  on  tbe  alcohol  control 
bill?     

The  VICE  PRESIDENT.  Tbe  Chair  understands  that  one 
of  those  ampointed  as  a  conferee  to  absoit  from  tbe  city. 

Mr.  HARRISON.  Mr.  President,  I  was  about  to  caU  at- 
tention to  the  fact  that  I  have  been  Informed  that  the 
Senator  from  New  Hampshire  tMr.  Elmsl  is  not  In  tbe 
city,  and  that  some  other  Senator  should  be  appoii^ed  in 
his  absence  to  take  his  place,  because  the  ooDferees  will 
meet  tomorrow  morning  at  10.30  o'clock. 

Tbe  VICE  PRESIDENT.  If  tha«  is  no  objection,  tbe 
Chair  will  appoint,  in  place  of  the  Senator  from  New  Hamp- 
shire [Mr.  Kim],  tbe  Sfnator  from  Rhode  Island  [Mr. 
MncAur]. 

PHraiORB  POR  nSDT  BLZHB  PBSOira 

Mr.  KJNQ.  Mr.  Pnesldent,  sometime  ago  tbe  House  of 
Representatives  passed  what  is  called  the  "  blind  bill ";  it 
came  to  the  Senate  and  was  referred  to  tbe  Senate  Com- 
mittee osi  the  District  of  Cofaunbfa,  and  was  unanimously 
reported  by  that  committee  to  the  Senate. 

A  number  of  errors  in  phraseology  and  one  or  two  other 
defects  were  discovered.  Tbis  morning  tbe  Senate  committee 
considered  tbe  measure  and  unanimously  instructed  me  to 
report  the  bill  with  an  amendment,  which  is  practically  the 
same  as  tbe  House  UH  now  on  tbe  ciyendar.  I  ask  unani- 
mous consent  for  the  immediate  consideration  at  ttie  bilL 

Mr.  McNARY.  Mr.  President,  may  I  a^  tbe  Senator 
whether  the  Mil  was  reported  by  the  full  committee  today? 

Mr.  KINO.    It  was. 

Tbe  VICE  PRESIDENT.  Tbe  Chair  does  not  exactly 
undostand  the  request  of  the  Senator  from  Utah.  Is  he 
asking  for  tbe  reconsideration  of  a  bill? 

Itx.  KINOw  No;  the  bill  is  cm  tbe  calendar.  The  Commit- 
tee on  tbe  District  of  CdumUa  believed  that  a  few  amend- 
ments irtioald  be  made,  and  today  the  full  eamxDlttee  went 
over  tbe  bill  and  made  the  amendments,  and  Instructed  me  to 
report  a  substitute  for  tbe  bill  now  on  the  caWidar. 

Tbe  VICE  PRESIDENT.  Without  oh)eetton.  the  bill,  as 
reported  today,  will  be  traced  on  tbe  calendar.  Tbe  Chair 
hears  no  objection. 

Mr.  KINO.  Mr.  President.  I  ask  unanimous  consent  for 
the  present  otmslderatifm  of  tbe  bllL 

Tboe  being  no  objection,  the  Senate  proceeded  to  consider 
tbe  bin  (H.  R.  5711)  to  pnmde  pend<mB  for  needy  bliad 
persons  of  the  District  ot  Columbia,  which  bad  been  reported 
fnxn  tbe  Committee  on  tbe  District  of  Cdumbia  with  an 
amendment,  to  strike  out  all  after  tbe  enacting  clause  and  to 
insert  tbe  following: 

That  the  Board  of  COmmiaslonsrB  of  the  Distrlet  of  OolumMa 
(hereinsfter  caned  the  "Board")  is  hereby  authortwd  and  di- 
rected to  enforce  the  jmrvlslons  of  this  act  for  the  puipuss  ot 
naintalntng.  supporting,  fnd  caring  for  needy  blind  persons  who 


13080 


CONGRESSIONAI,  RECORD— SENATE 


I-:- 


I!! 


n 

id 

mite 

requi  P0 

r  other- 

lutni  (t 

o 

whlth 


V 


tw 


an  rasktento  of  tbc  lald  XMctrlct  of  Columbia,  dtlaena  of  t^ 
pmad  StaSoa,  and  not  fp*T«»***  of  uKy  laatttutlcm  mipportad 
vbol*  or  tn  part  bj  tbm  Vadena  or  DUtHct  Oofanuaanta.  and  ~ 
Boaid  riMD  bara  tha  power  to  make  and  enf orea  an  prapar  ; 
a»>H  lanlaUona  tbarefor.  tndudmg  the  deflnlttana  of  "  bUndnaai 
and  OK  "aaady  txMUrldnala  "  and  the  power  to  make  and 
mn  rapotti  raqulrad  by  the  Federal  Social  Seeorltr  Board  or  othe  r 
wlaa  rattortaed  or  reqoltad  by  law.    The  eald  Board  may  mtr^ 
tha  eanylac  out  of  the  proTlslone  of  thla  aet.  or  any  of  them. 
any  aganey  of  the  government  of  the  Dlatrlct  of  Ootambte  -'*■ 
aald  Board  may  dealgnate. 

aac.  t.  Aa  OMd  In  thla  act.  tha  t«rm  "  needy  blind  paraon 
ba  eunaUuad  to  mean  any  peraon  who  by  raaaoo  of  the  loaa 
jBualrmant  of  cyaatght  la  of  such  ooadlttan  that  he  cannot 
nSiblllta^ad  for  aaU-axqiport  through  the  fadlltlaa  offered  by 
VoeatlOBAl  BahaVU****""  Barrlce  for  the  Dlatrlct  of  Oolumb^ 
XTnlted  Stataa  Ofloa  of  Bducatlon.  and  who  la  unable  to 
blaaaif  with  tha  uaifiitifa  of  Ufa  aiid  who  baa  not  ■ 
nmnT  Qt  hlB  own  to  inTtln**^^  Mr*—'*  and  who  la  otherwlae  qxiall 
fled  aa  ftntlnr  eat  forth  In  thla  act.  and  nothing  m  thla  act  ahi  1 
prevent  any  blind  peraon  In  aound  men^  and  phyaleal  conditio  n 
who  la  an  Inmate  of  an  inatltutlon  for  tha  care  of  tha  indlgr'-* 
mm  applying  for  the  banaflU  under  thla  aet  on  the  condlt 
th^  thay  leave  each  laaUtatlon  upon  the  granting  of  such  rei 

Sac.  »  In  order  that  any  pareon  who  ahatl  have  become  bL 
while  a  Taalrtant  of  the  Dlatrlct  of  Columbia  may  be  entitled 
aid  under  the  provlakma  of  thla  aet  aueh  pereon  mnat  ba  at  la 
It  veara  of  age  and  a  realdant  of  the  IXatrlct  of  Columbia 
1  year  aest  preceding  hii  application  for  aid  hereunder:  Provid4d 
That  in  order  that  any  peraon  whoae  bllnrtTwa  originated  whl« 
ha  waa  not  a  lealdent  of  the  Dlatrlct  of  Columbia  may  be  entitlfd 
to  aM  hereunder,  aueh  peraon  must  be  at  least  21  years  of 
aad  mwt  have  been  a  bona  Ada  realdant  of  the  District  of 
lumbla  for  a  period  of  8  years  during  the  9  years  lmmedlat4ly 
preceding  tha  filing  of  his  application  for  aid  hereunder  and 
have  leaided  In  the  Dtotrict  of  Columbia  contlnuoualy  for  at 
1  year  imaaadlataly  preceding  the  data  of  tha  application: 
proeMed  further.  That  nothing  In  this  kct  shall  be  construed 
repeal  or  render  void,  ao  far  aa  blind  parsons  are  concerned,  i 
azlMiv  statutee  which  create  or  define  a  liability  on  the  part 
certain  persons  to  support  and  provide  for  poor  relativea. 

8k.  4.  To  receive  aid  under  tbU  act  the  applicant  shall  file 
application  with  the  Board  or  ito  rtaslgnatart  agency,  accompanifed 
by  an  affidavit  s^ed  by  hlmaeU  sUtlng  his  age.  ses.  plaeee  of 
raslrtsiifa  during  the  period  stipulated  in  the  District  of  Columt  m, 
his  «*»««»w^««  reeouicea,  and  Incomea.  the  name  and  addreea  of  1  Ji 
next  of  kin.  degree  of  bUndneea,  how  long  blind,  what  emploirm^t 
he  baa  had.  his  general  physical  condition,  and  such  other  infi 
mation  aa  tha  Board  or  tta  designated  agOney  may  dealgnate. 

Sac.  f.  No  aid  shall  be  granted  hereunder  until  the  Board  or 
dealgnated  agency  la  satisfied  from  the  evidence  of  at  least 
reputable  dtlaena  of  tha  District  of  Columbia  that  they  know 
appllfant  baa  the  realdentlal  qualifications  to  entitle  him  to 
aid  aakad  tor.  and  from  the  evidence  of  a  duly  licensed  and  pr^- 
tldng  oculist  whoae  duty  it  shall  be  to  deeerlbe  the 
of  the  i^ipUeanfa  eyee  and  to  testify  to  hla  bllndnees.  which 
danoa  shall  be  in  writing  subscribed  to  by  such  wit 
to  tha  right  of  croas-examlnation  by  either  the  Board  or  its 
natad  agency:  and  if  the  Board  or  Its  dealgnated  agency  la  si 
by  such  teatlmony  that  the  apfrilcant  is  entltied  to  aid  bereun^^, 
It  shall,  without  dtfay.  allow  such  aum  as  It  finds  needed 
vMad.  That  no  aid  ahaU  ba  furnished  any  Individual  with 
to  any  period  with  re^tect  to  which  he  is  receiving  old-age 
anoa:  froaMad  further.  That  in  the  case  of  a  blind 
ehnd  llvtog  with  ita  parents  or  parent  such  aid  shall  not 
tSO  per  month:  An4  pnvided  further.  That  any  agency  '*— <g**" 
by  tha  Board  harexmder  ahall  tranamlt  to  tha  Board  a  record 
Ita  actlona  In  granting  or  refusing  to  grant  aid  to  each  bli^d 
appMeant.  and  any  bttad  applicant  who  la  dlaaatlafiad  with 
»ruat-n^  of  aueh  agency  regarding  his  ^>pUeation  for  aM  may  i 
to  tha  Board,  who  ahall  grant  sueh  applicant  a  full  bearing 
raaannabla  notlea.  and  ahall  than  consider  tha  application; 
tf  a  uiaMltjF  of  the  Board  in  attendance  at  a  mweOng  at  whld 
lent  ahaU  find  that  tha  apirilcaat  la  entitled  to 
the  provftslaaa  of  this  act.  they  shall  than  and  there 
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,g.  The   Board   or   Ita  designated    agency   ahaU 
annually,  or  oftanar,  tha  quallfleatiooa  of  blind 
eatve  aM  haranndsr,  and  may  Infrnaeri  or  deoeaaa  the 
wIthtB  the  llalto  praaertbad  by  thla  aet:  or  If 
agency  la  satlaflad  that  any  peraon  receiving  aid  under  this 
la  not  entitled  to  sueh  aid.  It  shall  dlaooatlBne  aa£h  aid  and 
farthwtth  nottty  each  paraoa  aad  tha  Board  of  audi  aegkm: 
aMod.  fcoiseeer.  That  the  person  reeelvlng  aueh  aid  may  take 
Btuwal  to  the  Board  from  such  action  aa  if  it  were  an 
apptteatlan  tor  aid:  ilad  prooidad  further.  That  aueh  an 
■net  ba  Uad  wlthm  SO  days  from  the  notlfleation  by  the 
natad  agsney  to  tha  beneficiary  bereujMler  of  the  Intended 
tftoa  or  dlaoontlnuanca  of  aid.    If  any  such  appeal  ba  filed, 
aald  aid  riball  be  restored  pending  the  findings  of  the  Board 
aaM  appsaL 

Sac.  7.  No  person  shaD  ba  eligible  to  receive  aid  under  the 
vlalona  of  this  aet  who,  after  reoeinng  said  aid  pubUdy 
atana  in  any  manner,  either  by  wearing,  carrying,  (v 
algn  denoting  hllnrtnwai  for  the  securing  of  alma,  or  by  any 
calling  attention  to  bllnrtnnsa  exhibited  on  warea  and  merchand 
or  tha  carrying  of  x«eq>taclee  for  the  purpoaa  of  aeeurlng  alms, 
the  doing  of  tha  aane  by  proxy,  or  by  stationary  or  houaa-to-hoi 
or  any  otlMT  maana  of  puhUely  aeeurlng  aM. 
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Sac.  8.  Any  peraon  qualifying  for  and  recelrlng  aid  hereunder 
who  removes  hlmaelf  from  the  Jurisdiction  of  the  District  of 
Cdimibla  and  thereby  eeaaes  to  be  a  realdent.  shall  no  longer  be 
entltied  to  the  beneflta  and  aid  under  tha  provisions  of  this  act. 
Abewww  for  a  reasonable  length  of  time,  as  designated  by  the 
Board.  Shall  not  work  a  fcufelture  hereunder. 

Sac.  9.  The  benefits  hereof  shall  not  be  granted  to  any  person 
between  the  ages  of  16  and  68  years  who.  having  no  occupation  and 
being  both  physically  and  mentally  capable  of  some  \2senil  occu- 
pation, or  of  receivtng  vocational  or  other  training,  refuses  for  any 
reaaon  to  engage  in  such  useful  occupation,  or  refuses  to  avail 
htmsrlf  of  such  vocational  or  other  training:  Provided.  That  no 
person  shall  be  entitled  to  the  benefita  of  this  aet  who  shall  re- 
fuse to  submit  to  any  treatment  or  operation  for  blindness  when 
such  treatment  or  operation  is  recommended  by  three  examining 
ociUists  and  approved  by  the  Board  or  Its  dealgnated  agency. 

Sac.  10.  No  peraon  shall  be  eligible  to  the  benefits  of  this  act 
who  ahall  hereafter  either  intentionally  deprive  himself  of  his  eye- 
sight or  asalst  in  the  destruction  thereof  by  others;  or  hereafter 
shall  loae  his  eyealght  during  the  perpetration  of  a  criminal  offense; 
or  shall  hereafter  loee  his  eyealght  by  reaaon  of  vlcloua  habits. 

Sac.  11.  The  kindred  of  any  persons  otherwise  entitied  to  aid 
under  the  provisions  of  this  act.  In  Una  and  degree  of  apouae. 
father,  child,  or  grandchild  living  in  the  District  of  Columbia  and 
of  suOcient  abill^  so  to  do  shall  be  bound  to  support  such  person, 
in  the  order  above  named  and  in  proportion  to  their  respective 
ability.  If  at  any  time  during  the  continuance  of  aid  the  Board 
of  Commissioners  or  its  designated  agency  has  reason  to  believe 
that  a  qxMue,  father,  clilld,  or  grandchild  is  reasonably  able  to 
assist  him,  it  shall  be  empowered  to  bring  suit,  after  notifying  such 
person  of  tha  amount  of  such  aid.  against  such  spouse,  father, 
child,  or  grandchild  to  recover  the  amount  of  such  aid  provided 
xinder  this  act,  or  such  part  thereof  as  such  spouse,  father,  child, 
or  grandchild  was  reasonably  able  to  pay. 

Sac.  12.  At  the  death  of  a  recipient  of  aid  \inder  this  act.  or 
of  the  last  survivor  of  a  married  «>dple.  either  one  of  whom  have 
received  aid.  the  total  amount  of  aid  since  the  first  grant,  to- 
gether with  aimple  interest  at  the  rate  ot  S  percent  per  an- 
num, shall  be  deducted  and  allowed  by  the  proper  covirta  out 
of  the  proceeds  of  his  pr(q>ert7  as  a  preferred  claim  against  the 
estate  of  the  person  so  asalsted.  and  refimded  to  the  Treasurer 
of  the  United  States  to  tt^e  credit  of  the  District  of  Columbia, 
leaving  the  balance  for  distribution  among  the  lawfxil  heirs  in 
accordance  with  law:  Provided.  That  upon  sulScient  cause,  such 
as  mlamanagement,  failure  to  keep  in  repair,  or  the  Inability 
of  any  recipient  of  aid  properly  to  manage  hla  property,  the 
dealgnated  agency  of  the  Board  may  demand  the  assignment  or 
transfer  of  such  property,  or  a  proper  part  thereof,  upon  the  first 
grant  of  such  aid.  or  at  any  time  thereafter  that  It  deems  advis- 
able for  the  pvupose  of  safeguarding  the  intereet  of  an  applicant 
or  for  the  protection  of  the  funds  of  the  District  of  Columbia. 
Such  agency  shall  establish  such  rules  and  regulations  regarding 
the  care,  management,  transfer,  and  sale  of  such  property  as  it 
deems  advisable  and  shall  provide  for  the  retiim  of  the  Isalance 
of  the  claimant's  property  into  hla  hands  whenever  the  assist- 
ance Is  withdrawn  or  the  claimant  ceases  to  request  It. 

Sec.  13.  Any  person  who  attempts  to  obtain,  or  obtalna.  by 
false  representation,  fraud,  or  deceit,  any  allowance  under  this 
act,  or  who  receives  any  allowance,  knowing  It  to  have  been 
fraudulenUy  obtained,  or  who  aids  or  aasists  any  person  in  obtain- 
ing or  attempting  to  obtain  an  allowance  by  fraud,  shall  upon 
conviction  In  the  police  coiirt  of  the  District  of  Columbia  be  pun- 
ished by  a  fine  of  not  more  than  $800  or  by  imprisonment  for  not 
more  than  1  year,  or  by  both  such  fine  and  imprisonment. 

Sac.  14.  In  order  to  carry  out  the  provisions  of  this  act  there  la 
authorized  to  be  appropriated  for  the  fiscal  year  ending  June  30. 
1938,  the  sum  of  $75,000,  payable  from  the  revenuea  of  the  Dis- 
trict of  Columbia,  and  for  the  fiscal  year  ending  June  30.  1937.  and 
annually  thereafter,  the  Commisalonera  of  the  District  of  Columbia 
shall  Include  in  the  estimate  of  approprlaticma  for  said  District 
of  Cdumbla,  aueh  an  amount  as  may  be  neceesary  for  this  pur- 
pose: and  the  Board  ahall  aaalgn  such  peraonnd  In  the  employ 
of  the  District  of  Columbia  as  may  be  necessary  to  administer 
this  act:  and  aald  Board  or  its  dealgnated  agency  shall  keep  and 
render  separate  account  of  the  funds  expended  and  aeparate  sta- 
tistical reports  of  tha  peraons  aided,  under  the  provisions  of  this 
act:  Propided.  That  whenever  necessary  saM  Board  ahall  appoint 
an  acceptable  member  of  the  personnel  to  stand  In  loco  parentis 
to  any  minor  qxiallfylng  for  aid  hereunder. 

Sbc  lA.  The  Board  of  Commiaslonars  or  its  dealgnated  agency  la 
hereby  authorlaed  and  directed  to  cooperate  in  all  neceesary  re- 
spects vrlth  the  Social  Security  Board  of  the  United  Statea  Oovem- 
ment  In  the  administration  of  this  act,  and  to  accept  any  sums 
allotted  or  apporticmed  by  such  Board  as  are  available  under  the 
provlBions  of  the  Social  Seciirity  Act. 

Sac.  16.  The  provisions  of  this  act  are  to  be  liberally  construed 
to  effect  its  objects  and  purposes,  and  if  any  section,  subsection, 
or  subdivision  of  this  act  is  for  any  reason  held  to  be  unconstitu- 
tional, such  decision  shall  not  affect  the  validity  of  the  remaining 
portions  of  this  act. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

llie  bill  was  read  the  third  time,  and  passed, 

Ibe  title  was  amended  so  aa  to  read:  "An  act  to  provide 
for  needy  blind  persons  of  the  District  of  Columbia  and 
authflrtging  apprc^irlatiaDS  therefor." 


UCKS8 

Bir.  ROBINBON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

"Hie  motion  was  agreed  to;  and  (at  5  o'clock  and  10  min- 
utes p.  mJ  the  Senate  took  a  recess  until  tomorrow.  Thurs- 
day. Aufoa*  1ft.  1935.  at  12  o'clock  meridiao. 
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Executive  nomitiatiamt  received  by  the  Senate  August  14 
(.legislative  day  of  July  29) ,  193S 

FiDBBAL  BOAK»  rOI  VOCATIOirAL  &>UCATX(Hr 

Ttie  following-named  persons  to  be  members  of  the  Fed- 
eral Board  for  Vocational  Education: 

A,  lincoln  Filene,  of  Ifassachusetts.  for  the  unexpired  term 
of  3  years  from  July  17.  1933.  vice  Edward  T.  Flanks,  term 
empired. 

Clarence  Poe,  of  North  Carolina,  for  the  unexi^red  term  of 
3  years  from  July  17.  1934,  vice  W.  Harry  King,  term  expired. 

Henry  Ohl,  of  Wisconsin,  for  the  imexpired  term  of  3  years 
from  July  17,  1935.  vice  Perry  W,  Reeves,  term  expired. 
RsGism  or  Lahd  Omci 

Oeorge  A.  lingo,  at  Alaska,  to  be  register  of  the  Land  Of&ce 
at  Anchorage,  Alaska,  vice  George  J.  Love,  deceased. 

PlOMOTIOlIB  XM  THX  RSOXJLAK  ARMT 

Tlie  following-named  officers  for  promoUcm  in  the  Regular 
Army  of  the  United  States,  to  rank  from  August  1,  1935. 
TlMMe  offloers  whose  names  are  preceded  by  a  symbol  (x) 
have  been  examined  and  found  qualified  for  promotion,  all 
others  are  subject  to  the  examination  required  by  law. 

To  be  colonels 

LL  CoL  Gordon  Rives  Catts,  Infantry. 

Lt.  CoL  Henry  Conger  Pratt,  Air  Corps. 

Lt.  CoL  Donald  Cameron  Cubbison,  Field  Artillery. 

Lt.  CoL  Edwin  Butcher,  Infantry. 

Lt.  Col.  Russell  Vernon  Venable.  Infantry. 

Lt.  Col.  Kinzie  Bates  Edmunds,  Cavalry. 

Lt.  CoL  Andrew  Jackson  White,  Adjutant  General's  De- 
partment. 

Lt.  CoL  Walter  Scott  Drysdale,  Infantry. 

Lt.  CoL  Matthew  Henry  Thunlinson,  Infantry. 

Lt.  CoL  Joseph  Alexander  Atkins.  Infantry. 

Lt.  CoL  Charles  FuIIington  Thompson.  Infantry. 

Lt.  CoL  Thomas  Leslie  Crystal.  Infantry. 

Lt.  CoL  Ralph  Rigby  Glass,  Infantry. 

Lt.  Col.  Brie  Martin  Wilson.  Infantry. 

Lt.  CoL  Merrin  Ellicott  Spalding.  Infantry. 

Lt.  CoL  Joseph  James  Grace,  Si^ial  Corps. 
-     Lt.  Col.  Joseph  Alexander  McAndrew.  Infantry. 

Lt.  CoL  Richard  Rembert  Pickering.  Adjutant  General's 
Department. 

Lt.  CoL  Gerald  Clark  Brant.  Air  Corps. 

Lt.  CoL  Clement  Hale  Wright,  Infantry. 

Lt.  CoL  William  Ross  Scott.  Infantry. 

Lt.  CoL  Napoleon  William  Riley.  Quartermaster  Corps. 

xLt.  CoL  Otto  Louis  Brunzell,  Field  Artillery. 

Lt.  Col.  George  Carson  Lawrason.  Infantry. 

xLt.  CoL  James  Barton  Woolnough,  Infantry. 

Lt.  CoL  Innis  Palmer  Swift,  Cavalry. 

Lt.  CoL  Arthur  Harrison  Wilson,  Cavalry. 

Lt.  CoL  Walter  Scott  Fulton,  Infantry. 

Lt.  CoL  Sherburne  Whipple.  Adjutant  OeneraTs  Depart- 
ment. 

Lt  CoL  Harry  Hawley.  Itaf antry. 

lA.  CoL  Thomas  Norton  Gimpoling,  Infantry. 

xLt.  CoL  Hugh  Lawson  Walthall.  Adjntsat  General's  De- 
partment. 

xLt.  CoL  John  Buchanan  RichardscD.  Adjutant  General's 
Department. 

Lt.  Col.  Anton  Caesar  Cron,  Infantry. 

xLt.  Col.  John  Claik  Moore.  Signal  Corps. 

Lt.  CoL  William  Frederick  Pearson.  Adjutant  General's 
Department. 

Lt.  CoL  James  Alexanrtpr  UUo.  Adjutant  Oeneralls  Depart- 
ment 


Lt.  CoL  Charles  Bemadou  ElUott.  Ihfantry. 

Lt.  Col.  John  Bunyan  Cwbly,  Infantry. 

Lt  CoL  Chaiies  Lewis  RampRon,  Infantry. 

Lt  CoL  John  Walter  Downer,  Field  Artillery. 

Lt.  Coi.  James  Hatch  Van  Horn.  Signal  Corps. 

xLt.  CoL  Casslus  MoCleUan  DoweU.  Infantry. 

Lt.  Ool.  Albert  Benjamin  Kaempfer.  Infantry. 

Lt.  Col.  FcMrest  Efaner  Overholser.  Infantry. 

Lt.  CoL  Charles  Winder  Mason.  Infantry. 

Lt  CoL  Edmund  Louis  Oruber.  Field  Artillery. 

xLt.  CoL  William  Thomas  Carpoiter.  Coast  Artillery  Corps. 

U.  CoL  Benjamin  Mart  Bailey.  Field  Artillexy. 

Lt.  CoL  Ambrose  Robert  Bmeiy.  Infantry. 

Lt.  CoL  Edmund  CUvious  WaddiU.  Infantry. 

xLt.  Col.  DeWitt  Clinton  Jones.  Corps  of  Engineers. 

Lt  Col.  Francis  Bowditch  Wilby.  Ccffps  of  Engineers. 

Lt  Ccd.  Clarence  Self  Ridley.  C<Mrps  of  Engineers. 

Lt.  Col.  Jarvis  Johnson  Bain.  Corps  of  Engineers. 

Lt  OoL  Robert  Spencer  Thomas,  Corps  of  Engineers. 

Lt.  CoL  Roger  Garfield  PoweU.  Corps  of  Engineers. 

Lt.  Col.  John  Neal  Hodges.  Corps  of  Engineers. 

xLt  CtA.  Tbomas  MardxaU  Spaulding,  Adjutant  General's 
Deparbnent. 

xLt.  Col.  RoUand  Webster  Case,  Ordnance  Department 

xLt.  Col.  Norman  Foster  Ramsey,  Ordnance  Department. 

Lt.  Col.  Benjamin  Henderson  Loroe  Williams.  Coast  Artil- 
lery Corps. 

Lt.  CoL  Tliomas  Dewey  Osborne,  Field  ArtiUery. 

xLt.  Col.  William  Henry  Dodds.  Jr^  FleU  Artillery. 

Lt.  Col.  George  Dillman,  Cavalry. 

Lt.  CoL  Philip  John  Raddiffe  KiehL  Ordnance  Depart- 
ment. 

Lt  Col.  Adelno  Gibson.  Chemical  Warfare  Service. 

Lt.  Col.  John  Lee  Holcombe,  Coast  Artillery  Corps. 

xLt.  Col.  Charles  Lewis  Scott  Cavalry. 

Lt.  Col.  James  Saye  Dusenbury.  Coast  ArtHIor  Corps. 

Lt.  Col.  Lloyd  Bums  Magruder,  Coast  Artillery  Corps. 

Lt.  CoL  Robert  Henry  Lewis,  Field  Artillery. 

U.  CoL  Ralph  Talbot.  Jr..  Field  ArtiUery. 

xLt.  CoL  Arthur  Willis  Lane,  Infantry. 

Lt.  Col.  Walter  Evans  Prosser.  Signal  Corps. 

xLt.  CoL  Henry  Tacitus  Burgin.  Coast  Artillery  Corps. 

zLt.  Col.  Bernard  Lentz,  Infant. 

xLt.  CoL  Clifford  Lee  Corbin.  Quartermasttt  Corps. 

Lt.  CoL  Frederick  Coleman  Test.  Infantry. 

Lt.  CoL  Owen  Stedman  Albright.  Signal  Corps. 

Lt.  CoL  Hugh  Hunt  Broadhurst,  Cavalry. 

Lt.  CoL  Clifford  Cabell  Early.  Infantry. 

Lt.  CoL  Arthur  William  Holdemess.  Cavalry. 

Lt  COL  Allan  Rutherford.  Infantry. 

xLt.  Col.  Joseph  Ray  Davis,  Field  Artillery. 

xU.  CoL  Sherman  Miles,  Field  ArtiOery. 

Lt.  CoL  Charles  Smith  Caffery,  Infantry. 

Lt.  CoL  Allen  Wyaat  GuIUon.  Judge  Advocate  General's 
Department 

Lt.  CoL  Louis  Albert  Kunzig,  Ihfantry. 

Lt.  CoL  John  Pearson  Birtib,  Infantxy. 

Lt.  CoL  Clarence  Andrew  MitcheU,  Adjutant  OeneraTs 
Department. 

Lt.  CoL  John  Roy  Starfcey.  Field  Artfllery. 

Lt.  Col.  Joseph  Edward  Bar^yuski,  Quartermaster  Carps. 

Lt.  CoL  Tbomas  Bixon  Lowe,  Adjutant  Genend's  Depart- 
ment. 

Lt.  CoL  Torrey  Borden  Maghee.  Infantry. 

Lt.  CoL  William  Whitehead  West.  Cavatar. 

xLt.  CoL  Frederick  WUlis  Mtoley,  Infantry. 

Lt.  CoL  Edward  Joaeidi  CuHen.  Coast  Artillery  Corps. 

Lt.  Col.  Henry  Roland  Smalley.  Quartermaster  Corps. 

Lt.  CoL  Ira  Longanecker.  Air  Corps. 

Lt.  CoL  Robert  Blaine.  Cavalry. 

Lt.  CcL  William  James  Connolly,  fiif antry. 

Lt.  Col.  Felix  Emmanuelli.  Infantry. 

Lt.  C(d.  Willlam  Albert  Johnson.  Corps  of  Engineers. 

Lt.  CoL  James  Josephus  Loving.  Corps  of  Engineers. 

Lt.  CoL  Edmund  Leo  Daley,  Corps  of  Engineers. 

U.  CoL  Hemy  AbercroinUe  Ftneh.  Corps  of 
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Lt.  OA.  Edwmrd  Dahl  Ardery.  Corps  of  Engineers. 

iLt  Col  mchard  Coke  Burleson.  Field  Artillery. 

Lt.  Col.  lioyd  Patzlaff  HorsfaH.  Coast  Artillery  Corps. 

IX  Col.  Charles  Oearhart  Mettler.  Ordnance  Department. 

Lt.  Col.  POrrest  Bstey  Willlford.  Coast  Artillery  Corps. 

xLt.  CoL  Sari  IfcFuiand.  Ordnance  Department. 

Lt  CoL  Joseph  Andrew  Green,  Coast  ArUllery  Corps. 

U.  CoL  Jonathan  Ifayhew  Wainwright.  Cavalry. 

zLL  OoL  Walter  Stephen  Sturgill.  Field  Artillery. 

UL  Col.  Charles  Alexander  Lewis,  Infantry. 

Lt  Col.  Harold  Wood  Huntley,  Field  Artillery. 

Lt.  CoL  Adna  Romann  Chaffee,  Cavalry. 

Lt  CoL  Edward  White  Wildrlck.  Field  Artillery. 

Lt.  CoL  Alexancter  Garfield  Gillespie.  Ordnance  Depai 

ment 

zLt  CoL  Dawson  Otanstead,  Signal  Corps. 

xLt.  CoL  Oewie  WOllamson  DeArmond,  Field  Artillery. 

Lt  COL  prank  Ifazwdl'Andrews.  Air  Corps. 

Lt  CoL  Oscar  Westover.  Air  Corps  (Brigadier  General. 
Anlstant  to  the  Chief  of  the  Air  Corps) . 

Lt  CoL  Oortlandt  Parker,  Field  Artillery. 

xLt  Out  John  Set^wlck  PraU.  Coast  Artillery  Corps. 

Lt  OoL  Joseph  Choate  King.  Cavalry. 

xLt  OoL  Martyn  BaSX  Shute,  Infantry. 

LL  OoL  Ralph  McT^etre  Pennell,  Field  Artiltezy. 

xLt  OoL  Henry  Black  Clagett,  Air  Corps. 

Lt  OoL  ayde  Rush  Abraham,  Infantry. 

Lt  OoL  Pierre  Vlctar  Kieffer,  Field  Artillery. 

U.  CoL  George  Harris  Paine,  Field  Artillery. 

xLt.  Col.  Donald  Allister  Robinson.  Cavalry. 

Lt  CoL  Rene  Edward  DeRussy  Hoyle.  Field  Artfflery. 

Lt  Col.  Ralph  Allen  Jones,  Infantry. 

Lt  Col.  Horace  Fletcher  Sporgin.  Coast  Artillery  Corps 

Lt  Col.  Hugo  Daniel  Selton.  Infantry. 

zLt  Col.  Max  Akin  Steer.  Quartermaster  Corps. 

xLt  Col.  William  Torbert  lif^j'^fflftn   Adjutant  Genenfl's 
Department 

Lt  Col.  Jacob  Earl  Flckel,  Air  Corps. 

Lt  CoL  Bruce  LaMar  Bnrch.  Cavalry. 

xLt.  Col.  Rush  Blodgett  Lincoln.  Air  Corps. 

Lt  CoL  William  Fletcher  Sharp.  Field  Artillery. 

Lt  CoL  Bruce  Magruder.  Infantry. 

Lt  Col.  George  Herman  Huddleson.  Quartermaster  Corps. 

Lt  CoL  Henry  Welles  Baird.  Cavalry. 

To  be  lieutenant  cotonelt 

MaJ.  Joseph  Benjamin  Pate.  Infantry. 

liaj.  Louis  Clarence  Wilson.  Quartermaster  Corps. 

Ifaj.  Charles  Edwards  Perry.  Corps  of  Engineers. 

xllaJ.  Henry  Roy  Bitting.  Judge  Advocate  General's  de- 
partment 

MaJ.  Harry  Anton  Aner.  Judge  Advocate  General's  Depart- 
ment. 

Mt4.  John  Donaldson  Easton,  Infantry. 

MaJ.  Charles  Emmet  McCarthy.  Infantry. 

MaJ.  Charles  Henry  Traeger.  Ordnance  Department 

MaJ.  Winiam  MeUard  Connor.  Judge  Advocate  Gener4l'8 
Department 

MaJ.  Sam  Inman  McCants,  Infantry. 

MaJ.  John  William  Fbos.  Infantry. 

MaJ.  Cbarles  William  Dyer.  Infantry. 

MaJ.  Laurence  Stephen  OTocde.  Infantry. 

MaJ.  Roger  "Taylor.  Ordnance  Department 

MaJ.  Henry  unr-nin  Cfreen.  Quartermaster  Corps. 

MaJ.  George  Blair.  Infantry. 

MaJ.  SIbert  Johnston  Lyman.  Infantry. 
~    MaJ.  Tom  Kennan  Price  StilweU.  Infantry. 

xMaj.  Robert  Kerr  Akott  Infantry. 

xMaJ.  Ladus  Meriwether  Smith.  Judge  Advocate  Genera's 


MaJ.  Mark  Bmmst  Gualn.  Judge  Advocate  General's 
partment 
MaJ.  F>«d  Warde  liewellyn.  Judge  Advocate  General's 
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MaJ.  Laurence  Woodville  Young.  Infkntzy. 

MaJ.  Balpli  Waldo  WUson.  Coast  Artillery  Corpa. 

MaJ.  PMd  Mortimer  Green,  Coast  Artillery  Corps. 


MaJ.  Delmar  Samuel  Lenzmer.  Coast  Artillery  Corps. 
BCaJ.  Roland  Wilbur  Pinger.  Ordnance  Department 
MaJ.  Donald  Armstrong,  Ordnance  Department 
MaJ.  Franklin  Babcock,  Coast  Artillery  Corps. 
MaJ.  Hermann  Heinrich  Zomlg.  Ordnance  Department. 
xMaj.  Gladeon  Marcus  Barnes,  Ordnance  Department 
MaJ.  Harvey  Clark  Allen,  Coast,  Artillery  Corps. 
MaJ.  Edward  Bennett  Dennis,  Coast  Artillery  Corps. 
BdaJ.  Leon  Moffat  Logan,  Quartermaster  Corps. 
xMaJ.  Roger  Baldwin  Colton.  Signal  Corps. 
MaJ.  Enrique  Urrutia.  Jr.,  Infantry. 
MaJ.  Arturo  Moreno.  Infantry. 
MaJ.  Oliver  Loving  Spiller,  Coast  Artillery  Corps. 
MaJ.  James  Madison  White,  Infantry. 
BlaJ.  Henry  Bailey  Barry,  Quartermaster  Corps. 
MaJ.  James  Warren  Bagley,  Corps  of  Engineers. 
MaJ.  John  Kay  Clement,  Ordnance  Department. 
MaJ.  Lawrence  Hyskell  Hedrick.  Judge  Advocate  General's 
Department. 
MaJ.  Robert  John  Halpin,  Infantry. 
MaJ.  Allen  Fletcher.  Infantry. 

MaJ.  Bowyer  Brockenbrough  Browne.  Corps  of  Engineers. 
xMaJ.  Arthur  MUton  Heritage.  Chemical  Warfare  Service. 
MaJ.  Malcolm  Elliott.  Corps  of  Engineers. 
MaJ.  Millard  Fillmore  Waltz,  Jr.,  Infantry. 
MaJ.  Woodell  Abner  Pickering.  Infantry. 
MaJ.  Lee  Siunner.  Infantry. 

xMaJ.  Myron  Cady  Cramer.  Judge  Advocate  General's  De- 
partment. 

MaJ.  John  Abdiel  Smith.  Judge  Advocate  General's  Depart- 
ment. 
MaJ.  George  Wellington  Graham.  Ordnance  Department. 
MaJ.  John  Henry  Mellom,  Quartermaster  Corps. 
MaJ.  Herbert  Edward  Pace,  Finance  Department. 
MaJ.  John  Emmitt  Sloan,  Field  Artillery. 
MaJ.  Alexander  Wilson,  Chemical  Warfare  Service. 
MaJ.  Xavier  Francis  Blauvelt.  Infantry. 
MaJ.  Frank  Dorwin  Lackland,  Air  Corps. 
MaJ.  Joseph  Andrews.  Field  Artillery. 
xMaJ.  Albert  Samuel  Peake,  Infantry. 
xMaJ.  Floyd  D.  Carlock.  Infantry. 
MaJ.  Arthur  Boettcher.  Infantry. 
MaJ.  Horace  Thurber  Aplington,  Cavalry. 
MaJ.  Fred  Uvlngood  Walker.  Infantry. 
MaJ.  Alvan  Cullom  Qillem.  Jr..  Infantry. 
xMaJ.  Rapp  Brush.  Infantry. 
xMaJ.  Edward  George  McCormlck.  Infantry. 
MaJ.  Philip  Bracken  Fleming,  CoriM  of  Engineers. 
MaJ.  Joseirti  Cowles  Mehaffey,  Corps  of  Engineers. 
MaJ.  Paul  Sorg  Relnecke,  Corps  of  Engineers. 
Maj.  Raymond  Albert  Wheeler,  Corps  of  Engineers. 
MaJ.  William  Benjamin  Hardigg,  Ordnance  Department 

Maj.  Harry  Russdl  Kutz.  Ordnance  Department. 

BCaJ.  Thompson  Lawrence.  Infantry. 

MaJ.  Freeman  Wate  Bowley,  Field  Artillery. 

MaJ.  Charles  Reuben  Baxter,  Ordnance  Department 

MaJ.  Gustav  Henry  Franke,  Field  Artillery. 

MaJ.  John  Everard  Hatch,  Reld  Artillery. 

MaJ.  Charles  Anderson  Walker,  Jr.,  Ordnance  Department. 

xMaJ.  Bethel  Wood  Simpson.  Ordnance  Department. 

MaJ.  Harold  Floyd  Nichols.  Coast  Artillery  Corps. 

MaJ.  Harry  James  Keeley.  Infantry. 

MaJ.  Charles  Philip  Hall,  Infantry. 

Maj.  Alexander  Day  Surles,  Cavahr. 

MaJ.  William  Edmund  Lamed.  Ordnance  Department 

xMaJ.  Franklin  Kemble,  Coast  Artillery  Corps. 

MaJ.  Alfred  John  Betcher.  Field  Artillery. 

MaJ.  Karl  Slaughter  Bradford.  Cavalry. 

Maj.  Herbert  ArUiur  Dargue.  Air  Corps. 

xMaJ.  John  Griff eth  Booton,  Ordimnce  Department. 

MaJ.  Frederick  Gflbreath.  Cavalry. 

MaJ.  George  Richmond  Hicks,  Infantry. 

MaJ.  James  Blanchard  Crawford,  Coast  Artillery  Corps. 

Maj.  Haig  Shekerjian.  Chemical  Warfare  Service. 

MaJ.  B^amln  Curtis  Lockwood.  Jr.,  Infantry. 

MaJ.  Harrison  Henry  Cocke  Richards,  Air  Corps. 
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Carton  Armstrong  Bagby,  Ihf antiy. 
Arthur  Bayard  Conard.  Cavalry. 
Gregory  Hoisington.  Infantry. 
Ziba  DroUinger,  Infantxy. 
Jesse  Amos  Ladd,  Infantry. 
Paul  William  Baade.  Infantry. 
James  Roy  Newman  Weaver.  Infantry. 
John  Porter  Lucas.  Field  Artillery. 


Infantry. 


Maj.  William  Henry  Harrison  Morris.  Jr, 

MaJ.  Carl  Fish  McElnney.  Infantry. 

Maj.  Roscoe  Conkling  Batson,  Field  Artillery. 

MaJ.  Allen  Russell  Kimball,  Quartermaster  Corps. 

xMaj.  Wilfrid  Mason  Blunt.  Cavalry. 

Maj.  Ira  Adelbert  Rader.  Air  Corps. 

Maj.  Alvan  Crosby  Sandeford,  Field  Artillery. 

William  Jay  Calvert.  Quartermaster  Corps. 

David  Hamilton  Cowles,  Infantry. 

Ira  Thomas  Wyche,  Field  Artillery. 

James  Craig  Riddle  Schwenck,  Cavalry. 

John  Louis  Homer,  Coast  Artillery  Corps. 

Thomas  Jonathan  Jackson  Christian,  Field  Artillery. 
Howell  Marlon  Estes,  Cavalry. 


MaJ. 
Maj. 
MaJ. 
BiaJ. 
Maj. 
Maj. 
xMaj. 


MaJ.  John  Purman  WaU.  Cavalry. 

MaJ.  Edwin  Noel  Hardy,  Cavalry. 

MaJ.  lliomas  Gibbes  Morgan  Oliphant  Fldd  Artillery. 

MaJ.  Douglas  Blakeshaw  Netherwood.  Air  Corps. 

MaJ.  Mert  Proctor,  Field  Artillery. 

Maj.  Joseph  Dorst  Patch.  Infantry. 

Maj.  Archibald  Delos  Cowley.  Infantry. 

Bfaj.  Felix  Englebert  Gross.  Coast  ArUllery  CcHps. 

MaJ.  George  Ralph  Meyo*.  Coast  Artillery  Corps. 

M&].  Lewis  Hyde  Brereton,  Air  Corps. 

MaJ.  Cherubusco  Newton,  Jr.,  Finance  Department 

MaJ.  Edward  Lincoln  Hoffman,  Air  Corps.- 

Casper  Ball  Rucker.  Infantry. 

Robert  Currier  Brady,  Quartermaster  Corps. 

Hugh  Johnston  Kjmtt,  Air  Corps. 

George  Frederick  Humbert  Coast  Artillery  Corps. 

Arthur  Woodfln  Ford.  Ordnance  D^;>artment 

Reuben  Noel  Perley,  Coast  Artillery  Corps. 

Vincent  Meyer,  Field  Artillery. 

Herbert  Elliott  Taylor,  Cavalry. 

Lindsay  McDonald  Silvester.  Infantry. 

William  Middleton  Grimes,  Cavalry. 

Herbert  Marshall  Pool.  Infantry. 

Leonard  Townsend  Oerow,  Infantry. 

Henry  Joseph  Moody  Smitti.  Cavalry. 

George  Derry  Murphey.  Quartermaster  Corps. 

William  di^^ton  Rose,  Adjutant  General's  Depart- 


MaJ.  Andrew  Ooolsby  Gardner,  mfkotry. 
MaJ.  Albert  Simon  Kuegle.  Infantry. 
MaJ.  dande  Kilhaa  Rhiaehart.  Fleld  Artillery. 
MaJ.  Levin  Hicks  CampbeU.  Jr.,  Ordnance  Department 
Maj.  Follett  BnOiey,  Air  Corps. 
Maj.  Jonathan  Waverly  Anderson,  Field  Artillery. 
Maj.  Serafln  Manuel  Montesinos,  infantry. 
Maj.  John  Absalom  Baird.  Chemical  Warfare  Service. 
MaJ.  Philip  Guillou  Bladcmore,  Ordnance  Department 
Maj.  Henry  Clarence  Davis.  J^^  Coast  Artillery  Corps. 
Maj.  Benjamin  Noble  Booth,  Coast  ArtiUery  Corps. 
MaJ.  Octave  DeCarr6,  Coast  Artillery  Corps. 
Maj.  Claude  Martin  Thiele,  Coast  Artillery  Corps. 
MaJ.  Cedric  Mak:olm  Stanley  Skene,  Coast  ArtiUery  Ocnps. 
MaJ.  Avery  Johnson  French.  Coast  Artillery  Corps. 
MaJ.  Edward  Montgomery.  Chemical  Warfare  Snvioe. 
MaJ.  Shelter  Ward  FltsGerald.  Air  Corps. 
MaJ.  Leigh  Rtoicis  Joseph  Zerbee,   Chemical  Warfare 
Service. 


MaJ. 
AAaj. 
BfaJ. 
MaJ. 
MaJ. 


MaJ 
Maj 
Maj 
MaJ 
MaJ 
Maj 
MaJ 
Maj 
Maj 
Maj 
Maj 
MaJ 
MaJ 
Maj 
ment. 
MaJ 
Maj 
MaJ 
Maj 


Wesley  Frost  Ayer,  Infantry. 

Norman  Potter  Morrow.  Field  Artillery. 

Lloyd  Edmonstone  Jones,  Field  Artillery. 

George  Abel  Sanford.  Infantry. 
Maj.  Alexander  LeRoy  Padwinetz  Johnson.  Infantry. 
Maj.  Walter  Ferrell  Winton.  Field  Artillery. 

Maxon  Spafford  Lough.  Infantry. 

Newton  Napoleon  Polk.  Field  Artillery. 

Ford  Richardson.  Infantry. 

Henry  Lawrence  CuUen  Jones.  Field  Artillery. 

licster  Maple  Wheeler.  Infantry. 

Edwin  O'Connor,  Cavalry. 

Eugene  Alexander  Lohman.  Air  Corps. 
MaJ.  Kenneth  Prince  Lord,  Field  Artillery. 
Maj.  Eugene  Warren  Fales,  Infantry. 

John  Taylor  Rhett  Infantry. 

Livingston  Watrous,  Adjutant  General's  Department 

Herbert  Alonso  Wadsworth,  Infantry. 

John  Moore  Thompson.  Cavalry. 

George  Matthew  Halloran.  Infantry. 

William  Edward  Brougher,  Infantry. 

Medorem  Crawford,  Jr.,  Infantry. 

Sumner  Waite,  Infanfaty. 

Albert  Monmouth  Jones.  Infantry. 

John  Edward  Creed,  Infantry. 

Harrison  McAlplne,  Infantry. 

James  Raymond  Alf  onte.  Quartermaster  Corps. 


MaJ. 
Maj. 
Maj. 
Maj. 
MaJ. 
MaJ. 
MaJ. 


Maj 
Maj 
Maj 
MaJ 
MaJ 
MaJ 
MaJ 
MaJ 
BCaJ 
Maj 
MaJ 
UaJ 


Maj. 
Maj. 

MaJ. 


RandoliA  Tuckmr  Pendleton,  Coast  Artillery  Corps. 

Stewart  Woods  Stanley.  Signal  Corps. 

Kenneth  Thompson  Blood,  Coast  ArtiUery  Corps. 

Roy  Silas  Atwood,  Coast  Artillery  Corps. 

Samuel  Ffanklln  Hawkins.  Coast  Artillery  Corps. 
Maj.  Jesse  Lowry  Sinclair,  Coast  Artillery  Corps. 
MaJ.  Oscar  Kruiv.  Ordnance  Department. 
xMaj.  Chailes  Thomas-Stahle,  Coast  Artillery  Corps. 
xMaJ.  Edwin  Joseph  CHara,  Finance  Department 
Maj.  Alden  George  Strong.  Coast  Artillery  Corps. 
Maj.  Rudolf  William  Riefkohl.  Quartermaster  Ooipe. 
Maj.  Alexander  Camman  Sullivan,  Field  Artillery. 
Maj.  Joseph  Peter  Vachon.  Infantry. 

Lloyd  Baxter  Bennett.  Infantry. 

Edward  James  Oliver,  Infantry. 

Albert  Tucker.  Infantry. 

Frederic  Waldo  Whitoey,  Cavalry. 
MaJ.  Clifford  Mitchell  Tuteur.  Field  Artillery. 
Maj.  Arthur  Eugene  Rowland.  Coast  Artillery  Corps. 
Maj.  Leon  R.  Cole.  Field  Artillery. 
Maj.  Lee  Roland  Watrous.  Jr..  Finance  D^^artment 
MaJ.  Joseph  Dowd  Brown.  Coast  ArtHlery  Corps. 
Maj.  LesUe  MacDill.  Air  Corps. 
MaJ.  Charles  Augustus  French.  Coast  Artillery  Corps. 
MaJ.  John  Albert  Hoag.  Field  Artillery. 
BffaJ.  Oscar  Andrew  Sastwold.  Chemical  Warfare  Servioe. 
xMaj.  Earl  Herbert  Metzger,  Coast  Artillery  Corps. 
MaJ.  Max  Stanley  Murray,  Infantry. 
xMaj.  Matthew  John  Gunner.  Infantry. 
MaJ.  Julian  Francis  Barnes.  Field  Artillery. 

Robert  Scott  Lorile.  Infantry. 

Harold  Cornelius  Vanderveer,  Field  Artillery. 

Kexma  Granville  Eastham,  Cavalry. 

Henry  Terrell.  Jr..  Infantry. 

Clift  Andrus.  Field  Artillery. 
xMaJ.  Frank  Cadle  Mahin.  Infantry. 
Maj.  Lawrence  Sprague  ChurchiU,  Air  Corps. 

George  Elmer  Ameman.  Fl^d  ArtiUery. 

Dale  Francis  McDonald.  Irxfantry. 

Raymond  Eugene  McQukUn.  Cavalry. 

Edward  Hiltner  Bertram.  Infantry. 

Hajres  Adlai  Krcmer.  Infantry. 

Allan  Stuart  Boyd.  Jr.,  Infantry. 
Francis  Clinton  Vincent  Crowley,  CavataT> 


MaJ 
MaJ 
MaJ 
MaJ 
MaJ 


MaJ 

MaJ. 

Maj. 

MaJ. 

MaJ. 

Maj. 

xMaJ 


MaJ.  Harry  Lewis  Twaddle.  Infantry. 

MaJ.  Clarence  Leonard  TinJcer.  Air  Corps. 

MaJ.  William  Robert  White,  Quartermaster  Corps. 

MaJ.  Donald  Bridgman  Saoger,  Signal  Corps. 

BiaJ.  Martin  Francis  Scanlon,  Air  Corps. 

MaJ.  WiUiam  Hansen  Gffl,  Infantry. 

MaJ.  Edward  Cornelius  Hanford,  Fldd  Artillery. 

MaJ.  Merrill  Dole  Wheeler.  Quartermaster  Corps. 

MaJ.  Henry  Hubert  Stickney.  Corps  of  Engineers. 

MaJ.  Lester  Seneca  HiU.  Jr..  Judge  Advocate  General's 
Department 

MaJ.  Archibald  King.  Judge  Advocate  General's  Depart- 
ment 
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MaJ.  Prederie  Ormnvffle  Ifcmaon,  Jcid8«  Adrocftte  Oen- 
eral's  Department. 

llaj.  Carl  Hemdon  Seals.  Adjutant  General's  Departm^t. 

lia).  James  Arthur  Watson.  Infantry. 

llaj.  Ooardon  Handy  McCoy,  Field  Artillery. 

IfaJ.  Robert  Boyd  Cole.  Infantry. 

liaJ.  Milton  Hafer  Tftulbee.  Field  Artillery. 

Ma).  ^I^^Iliam  Henry  Lanagan,  Corps  of  Bnglneen. 

MaJ.  flUbiey  Qlenn  Brown.  Infantry. 

Maj.  Qeorge  Clinton  Donaldson.  Infantry. 

MaJ.  Josepb  Hamilton  Davidson.  Infantry. 

zMaJ.  Russell  Henry  Brennan.  Judge  Advocate  Qene^tl's 
Department. 

Ma].  ^»*"J*'"<"  Almond  Brackenlniry.  Chemical  War^ 
Service. 

MfeJ.  John  Putman  Dinsmore,  Judge  Advocate  aenei)al'8 
Department. 

Ma).  Charles  Wilbur  Thomas.  Jr..  Infantry. 

MaJ.  Roscoe  Campbell  Crawford.  Corps  of  Engineers. 

Ma).  Mllo  Pitcher  Fox.  Corps  of  Engineers. 

MaJ.  Lewis  Andrews  Nickerson.  Ordnance  Department. 

Ma).  Philip  Ries  FmrmonvUle.  Ordnance  Department. 

Ma).  Russell  Ijunonte  Maxwell.  Ordnance  Department 

Ma).  John  Shirley  Wood.  Field  Artillery. 

Ma).  Robert  Henry  Lee.  Ordnance  Department 

Ma).  William  Henry  Walmsley  Toungs.  Cavalry. 

Ma).  David  McLean  Crawford.  Signal  Corps. 

zMa).  Oscar  James  Gatchell.  Ordnance  Department. 

Ma).  John  Nathaniel  Hauser.  Field  Artillery. 

Ma).  Karl  Chris  Oreenwald.  Field  ArtiUery. 

Ma).  Thomas  Jay  Hayes.  Ordnance  Department. 

Ma).  Raymiond  THncent  Cramer,  Coast  Artillery  Corps. 

Ma).  William  Hale  Wilbur,  infantry. 

Ma).  Sidney  Parker  Spalding.  Ordnance  Department 

Maj.  Byron  Qulnby  Jones.  Air  Corps. 

Ma).  Stephen  Harrison  MacOregor.  Ordnance  Departm^t. 

Ma).  James  Albert  Gillespie.  Field  Artillery. 

Ma).  Basil  Duke  Edwards.  Infantry. 

MaJ.  Davenpmt  J<^nson.  Air  Corps. 

xMa).  James  Kirk.  Ordnance  Department. 

MaJ.  Robert  McGowan  Littlejohn.  Quartermaster  Con^ 

MaJ.  Wade  Hampton  Halslip.  Infantry. 

MaJ.  Robert  NaD  Bodine.  Ordnance  Department. 

MaJ.  James  Rarve  Johnson,  Quartermaster  Corin. 

MaJ.  Harry  Albert  Flint.  Cavalry. 

xMaJ.  Walter  Melville  Robertson,  Infantry. 

MaJ.  John  Henry  Undt.  Coast  Artillery  Corps. 

MaJ.  Pearl  Lee  Thomas.  Cavalry. 

Ma).  Sidney  Vincent  Bingham.  Cavalry. 

Maj.  Bird  Spencer  DuBois.  Coast  Artillery  Corps. 

Ma).  Isaac  Spalding.  Field  Artillery. 

Ma).  Harry  James  Malony,  Field  Artillery. 

Ma).  John  HartweD  Hinemon.  Jr.,  Signal  Corps. 

Ma).  Henry  Ljrtton  Rynn.  Cavalry. 

MaJ.  Robert  Fee  Hyatt.  Field  ArtiUery. 

MaJ.  Harold  Bdarvin  Rayner.  Cavalry. 

Ma).  Charles  Nathaniel  Sawyer,  Signal  Corps. 

Ma).  OUbert  Richard  Cook.  Infantry. 

Ma).  Max  Weston  Sullivan.  Infantry. 

Maj.  Franklin  Cummings  Sibert.  Infantry. 

Ma).  Archibald  Vincent  Arnold.  Fiekl  Artillery. 

Ma).  Stephen  J.  Chamberlin.  Infantry. 

Maj.  Jdbn  Traylor  McLane.  Cavalry. 

Ma).  WUUam  Horace  Hobson.  Infantry. 

Ma).  Walter  Glenn  Kilner.  Air  Corps. 

Maj.  Raymond  Oscar  Barton.  Infantry. 

Ma).  Henry  William  Harms.  Air  Corps. 

Ma).  John  Earl  Lewis.  Field  Artillery. 

Maj.  Watt(»  Harris  Walker.  Infantry. 

MaJ.  MUkurd  FUImore  Harmon.  Jr.,  Air  Corpa. 

Ma).  John  Duncan  KeUy.  Cavalry. 

Maj.  Edward  ChamherUn  Rose.  Infantry. 

MfU.  Albert  Eget  Brown.  Infantry. 

MAJ.  William  Nidle.  Cavalry. 

MaJ.  Ralph  Cadot  HoDiday.  Infantry. 

Ma).  Ottrles  f^fa^»nHw  Drake.  Quartermaster  Corps. 


MaJ.  William  Joseidi  Morrissey.  Infantry. 
xMaJ.  Robert  Theodore  Snow,  Infantry. 
MaJ.  Henry  Charles  McLean,  Infantry. 
xMaJ.  Prank  Victor  Schneider.  Infantry. 
MaJ.  Frank  Joseph  Riley,  Quartermaster  Corps. 

Benjamin  Franklin  Delamater,  Jr.,  Infantry. 

Ralph  Samuel  Kimball,  Adjutant  General's  Depart* 
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MaJ 
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Francis  Bernard  Mallon,  Infantry. 

Lathrop  Boyd  Clapham.  Adjutant  General's  Depart- 

John  Dllworth  von  HoltaendorfF.  Field  Artillery. 

Carl  James  Adler,  Infantry. 

Otto  Godfrey  Pitz,  Coast  Artillery  Corps. 

Burton  Young  Read,  Adjutant  General's  Department 

Harry  William  Stark,  Coast  Artillery  Corps. 

Duncan  Grant  Rlchart.  Cavalry. 

Fred  Hughes  Coleman,  Atr  Corps. 

Archie  Stanton  Busrers,  Ordnance  Department. 

William  Ayres  Borden,  Ordnance  Department. 

Francis  Tuttle  Armstrong.  Field  Artillery. 

Cecil  George  Young,  Ordnance  Department. 

Carl  Andrew  Waldmann,  Ordnance  Department. 

Paul  Wesley  Evans,  Signal  Corps. 

Henry  Armstrong  Wingate,  Quartermaster  Corps. 

William  Claude  Washington,  Coast  Artillery  Corps. 

Alfred  Bixby  Quinton,  Jr..  Ordnance  Department 

Hamilton  Templeton,  Field  Artillery. 

.  Bertram  FTankenberger,' Field  Artillery. 

John  Keith  Boles,  Field  Artillery. 

Edward  Fuller  WitseU,  Adjutant  General's  Depart- 


MaJ. 
MaJ. 
MaJ. 
BfaJ. 
MaJ. 


MaJ. 
BiaJ. 
MaJ. 
Maj. 


Alfred  Loveday  Rockwood.  Chemical  Warfare  Service. 

Edwin  Pearson  Parker,  Jr.,  Field  Artillery. 

John  Macaulay  Eago*,  Field  Artillery. 

Carl  Adolphus  Hardigg,  Quartermaster  Corps. 

Terry  de  la  Mesa  Allen.  Cavalry. 

John  Chilton  McDonnell.  Air  Corps. 

Carl  Lewis  Caphton,  Infantry. 

William  Rudolph  Gruber,  Field  Artillery. 

Otto  Wagner,  Cavalry. 

Russell  Brown  Patterson,  Cavalry. 

Herbert  Joseph  Lawes,  Quartermaster  Corps. 

Robert  Crajrton  Williams,  Corps  of  Engineers. 

Clyde  Vincent  Simpson,  Signal  Corps. 

Paul  Xavler  English,  Chemical  Warfare  Service. 

EstU  VlrgU  Smith,  Infantry. 

Joseph  Prank  Richmond,  Cavalry. 

Troy  Houston  Middleton,  Infantry. 

Roland  Francis  Walsh,  Quartermaster  Corps. 

Paul  Murray,  Infantry. 
MaJ.  Roy  Messick  Jones,  Air  Corps. 
Maj.  Percy  Edgar  VanNostrand,  Air  Corps. 
MaJ.  Frederic  Vinton  Hemenway.  Adjutant  General's  De- 
partment. 
MaJ.  J(dm  Bernard  Brooks.  Air  Corps. 
MaJ.  James  Merrlam  Moore,  Infantry. 
Maj.  Jcton  Breltling  Coulter.  Cavalry. 
MaJ.  Welton  Mathew  Modlsette.  Cavalry. 
MaJ.  John  Parsons  Wheeler.  Cavalry. 
MaJ.  Harold  Aron  Strauss,  Air  Corps. 
MaJ.  Cyril  Arthur  Winton  Dawson.  Coast  Artillery  Corps. 
Maj.  Sherman  Leo  Kiser,  Field  Artillery. 
Maj.  Bradford  G.  Chynoweth,  infantry. 
BCaj.  Howard  Eager.  Field  Artillery. 
Maj.  John  Charles  Palmer  Bartholf,  Infantry. 
MaJ.  Harold  Thompson,  Cavalry. 
MaJ.  Robert  Harwood  Barrett,  Infantry. 
MaJ.  Ernest  Joseph  Carr.  Infantry. 
MaJ.  Patrick  James  Hurley,  Infantry. 
MaJ.  Hugh  Broadus  Keen,  Infantry. 
MaJ.  Walter  Owen  Rawls,  Adjutant  General's  Department 
MaJ.  Francis  Kosier  Newcomer,  Corps  of  Engineers.  - 

MaJ.  William  Gaulbert  WeaveV,  Infantry. 
MaJ.  Charles  Francis  Williams,  Corps  of  Engineers. 
MaJ.  Gordon  Russell  Young.  Corps  of  Engineers. 


MaJ.  Richard  TJlytats  Nicholas,  Corps  of  Engineers. 
MaJ.  Lewis  King  Underhill.  Judge  Advocate  General's  De- 
partment. 
Maj.  James  Archer  Dorst.  Corps  of  Engixteen. 
Maj.  Lunsford  Errett  Oliver.  Corps  of  Engineers. 
Maj.  William  Chalmers  Young,  Ordnance  Department 

William  Carey  Crane,  Field  ArtiUar. 

Carlos  Brewer.  Field  Artillery. 

David  Edward  Cain.  Field  Artillery. 

John  Eugene  McMahon.  Jr..  Field  Artillery. 

Francis  Augustus  Englehart.  Ordnance  Department 
MaJ.  William  Ashley  Copthome.  Chemical  Warfare  Service. 
MaJ.  George  Wessely  Sliney,  Field  Artillery. 

Selby  Harney  Frank.  Ordnance  Department 

Eugene  TriUt  ^Tencer,  Field  Artillery. 

Willis  Dale  Crittenlierger,  Cavalry. 

Robert  Heber  VanVolkenburgh.  Coast  Artillery  Corps. 
MaJ.  Alfred  Bainbridge  Johnson,  Ordnance  Departmmt 
MaJ.  Falkner  Heard.  Field  Artillery. 
MaJ.  Roland  Louis  Gaugler.  Ordnance  Department 
Maj.  Samuel  John  Heldner.  Infantry. 
MaJ.  Junius  Wallace  Jones,  Air  Corps. 
BiaJ.  Thobum  Kaye  Brown.  Cavalry. 
MaJ.  Manning  Biarius  Kimmel.  Jr.,  Coast  Artillery  Oorps. 
BiaJ.  John  Huff  VanVliet,  Infantry. 

Leland  Swarts  Devore.  Infantry. 

Ge<^rey  Keyes,  Cavahy. 

Douglass  Taft  Greene.  Infantry. 

Robert  Meredith  Perkins,  Coast  Artillery  Corps. 

Lawrence  Babbitt  Weeks.  Coast  Artillery  Corps. 

Clarence  Hagbart  Danielson.  Adjutant  QeatraX'B  De- 
partment. 
BiaJ.  James  Nixoa  Peale,  Infantry. 
BiaJ.  John  Arthur  Considine,  Cavalry. 
BiaJ.  David  Beauregard  Falk.  Jr.,  Infantry. 

William  Cooper  Foote,  Coast  Artillery  Corps. 

Francis  Reuel  Fuller,  Infantry. 

Cllnt(m  Warden  Russell.  Air  Corps. 

William  Richard  Schmidt  Infantry. 
BiaJ.  Louis  Aleck  Craig,  Field  Artilery. 
BiaJ.  George  Edward  Lovell,  Jr.,  Air  Corps. 

Otis  KeilholtE  Sadtler.  Signal  Corps. 

William  Henry  Jones.  Jr..  Infantry. 

John  Erskine  Ardrey,  Infantry. 

Carlyle  Hilton  Wash,  Air  Corps. 

Henry  Pratt  Perrine,  Jr.,  Infantry. 

Dennis  Edward  McCunnifl.  Infantry. 
BiaJ.  Henry  Balding  Lewis,  Adjutant  General's  Department. 
BiaJ.  Henry  Barlow  Cheadle.  Infantry. 

Stewart  Shepherd  Giilln,  Coast  Artillery  Corps. 

Samuel  Alexander  Gibson,  Infantry. 

Paul  Woolever  Newgarden,  Infantry. 

Charles  Andrew  King.  Jr.,  Infantry. 

Alexander  McCarrell  Patch,  Jr.,  Infantry. 

Charles  Bishop  L^man,  Infantry. 

Rol)ert  Lily  Siaagins,  Infantry. 

Ward  Elverscm  Duvall,  Coast  Artillery  Corps. 

James  Brown  Gillespie,  Ordnance  Department 
MaJ.  Hans  Robert  Wheat  Herwig,  Quartermaster  Corps. 
Biaj.  Howard  Calhoun  Davidson.  Air  Cwps. 
BiaJ.  William  I^mn  Roberts,  Infantry. 
BiaJ.  WiUiam  Alexander  BfcCulloch,  Infantry. 
BiaJ.  Lathe  Burton  Row.  Infantry. 

George  Washington  Price,  Infantry. 

Herbert  Slayden  Clarkson,  Field  Artillery. 

Charles  Gardiner  Helmick.  Field  Artillery. 

Biadison  Pearson.  Adjutant  General's  D^mrtment 

Robert  Duncan  Brown.  Coast  Artillery  Corps. 

Ray  Wehnes  Barker.  Field  Artillery. 

Biack  Garr,  Cavalry. 

Edward  Oliver  Halbert  Coast  Artillery  Corps. 

Frank  Bonne  Jordan.  Held  Artillery. 

Alfred  Eugene  Sawkins,  Infantry. 

Robert  Emmet  Carmody,  Cavalry. 

Harry  I^e  King.  Coast  Artillery  Corps. 

Thomas  James  Camp.  Infantry. 
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BiaJ.  Robert  Ogden  Annln.  Cavalry. 

BiaJ.  Augustln  Biitchell  Prentias.  Chmrtral  Warfare  Servloa. 

BiaJ.  Ralph  Hospital.  Field  ArtiUery. 

Biaj.  Theodore  Barnes.  Chwntcal  Warfare  Serviea. 

Biaj.  Casey  HewiU  Hayes.  Field  ArtiBery. 

Biaj.  Harvey  Steele  Borwell.  Air  Corps. 

Biaj.  Charles  Bellows  Haaeltlne,  Cavalry. 

BiaJ.  Russell  Alger  Osmun,  Quartermaster  Corps. 

Biaj.  Joseph  OAden  Daly.  Field  ArtiUery. 

BiaJ.  Sidney  Erickson,  Infantry. 

BiaJ.  Ehner  Yeager,  Field  ArtiUery. 

Biaj.  Keith  Frazee  Adamson.  Ordnance  Department 

Biaj.  Frank  Earl  Bonney.  Infantry. 

Biaj.  Harry  Foute  Hadett.  Infantry. 

Biaj.  George  Lamberton  Smith,  Infantry. 

BiaJ.  Mahlen  Augustus  Joyce,  Infantry. 

BiaJ.  Paul  R  Davison.  Cavalry. 

BiaJ.  William  Henry  Holcombe.  Corps  of  Engineers. 

BiaJ.  Charles  PhlUp  Gross,  Corps  of  Engineers. 

Biaj.  Peter  Cleary  Bullard,  Corps  of  Engineers. 

Biaj.  Brehon  Burke  Somervell.  Corps  of  Engineers. 

BiaJ.  Xenophon  Herbert  Price,  Corps  of  Engineers. 

BiaJ.  Robert  Walter  Crawford.  Corps  of  Engineers. 

BiaJ.  Dabney  Otey  EUlott.  Corps  of  Engineers. 

Biaj.  Frederick  WUUam  Herman.  Corps  at  Enghasera. 

MaJ.  John  HIU  Carmtti.  Corps  of  Engineers. 

Biaj.  Philip  Loomis  Thurber,  Field  ArtiUery. 

Bia).  John  ChurefaUI  Wyeth.  Field  ArtUIery. 

xBiaJ.  Arthur  Ringland  Harris,  Field  ArtiUery. 

BiaJ.  LaRhett  Livingston  Stasrt,  Coast  ArtiUery  Corpa. 

Biaj.  John  Adams  Brodts.  Jr..  Ordnance  Department  • 

BiaJ.  Cleveland  HiU  Bandholts.  Ordnance  Department) 

Biaj.  John  Green  Burr,  Flekl  ArtiUery. 

Biaj.  Frank  Lawrence  Hosktns,  Coast  Artillery  Corps. 

BiaJ.  John  Benjamin  Anderson.  Vidd  ArtUIery. 

Biaj.  Cedrie  Watterson  Lewis,  Signal  Corps. 

xBiaJ.  Joseph  DeBioss  BicCain.  Coast  ArtUIery  Corps* 

BiaJ.  Harry  Clyde  Ingles.  Signal  Corps. 

BiaJ.  James  Lester  Bradley.  Ihfantry. 

To  be  mafort 

Capt.  Harry  Winchester  Benson,  Cavalry. 
Capt.  John  Hiune  Lucas,  Infantry. 
Capt.  James  William  Howder,  Quartermaster  Corps. 
Capt.  Charles  Cramer,  Cavalry. 
Capt.  George  Prentice  Cuaunings,  Cavalry. 
Capt.  John  McBrlde,  Infantry. 
Capt.  Cliarles  Winston  Burkett,  Cavalry. 
Capt  George  Munteanu.  Infantry. 
Capt.  Louis  Bronson  Oerow,  Quartermaster  Corps. 
Capt.  Clyde  Eugene  Austin,  Quartermaster  Corps. 
Capt.  Raymond  Oscar  BliUer.  Infantry. 
Capt  Herman  Chrtstopber  KUber,  Quartermaster  Carps. 
Capt.  Victor  Geoffrey  Huskea.  Inlsntry. 
Capt.  Fred  Blackburn  Rogers.  Infantry. 
Capt.  Sextcm  Berg,  Cavalry. 
xCapt.  ComeUus  Francis  O'Keefe,  Cavalry. 
Capt.  Samuel  Israel  Zeidner.  Quartermaster  Corps. 
Capt.  Raymond  Dresden  WUlis,  Infantry. 
Capt.  ElUot  Duncan  Cooke,  Infantry. 
Capt.  James  Philip  I^yons.  Infantry. 
Capt.  lioyd  Leon  Harvey.  Air  Corps. 
Capt.  Ernest  Samusson.  Ihfai^ry. 
xCapt.  Alfred  Steere  Knight,  Infantry. 
xCapt.  Thomas  Watson  Hastey,  Air  Corps. 
Ci4)t.  Alexander  Calhoun  Doyle.  Quartermaster  Corpi^ 
Capt.  noyd  Hubert  Bain.  Infantry. 
Capt  Louis  de  Jussewics,  Quartermaster  Corps. 
Capt  Chestcar  John  HirschfeMer,  Infantry. 
Capt  Bftorrii  Berman,  Air  Ccnps. 
Capt.  Richai-d  Fay^te  FairchUd,  Infantry. 
Capt  Donald  John  BCyers.  JBtaxdXf. 
Capt.  Charles  Allen  Easterhrook.  Adjutant  OeneraTs  D»> 
partment. 
Capt  Heibert  AUyn  Biyers.  Cavalry. 
I     Capt  Harold  Witter  Chnrchni.  Ordnance  Dc3?artment 
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Cult.  Theodore  Edward  Thomas  Haley,  Field  ArtiUery.      i     Capt.  Georgs  Ldand  Sberle,  Infantry. 
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Cmpt.  Herbert  Foster  wnUnson,  Quartermaster  Corps. 
Capi.  liartoD  Fred  Sbepberd.  Infantry. 

Capt.  Rhey  ThoiMim  Hellett.  Cavalry. 

Capt.  GcoTfe  Frtdfhof  Bloomquist.  Infantry. 

Capt.  Frank  Bmil  Stoner,  Signal  Corps. 

Capt.  Roy  Francis  I^nd.  Infantry. 

Capt.  Bmest  Clifford  Ayer,  Infantry. 

Capt.  James  Lester  Ballard.  Infantry. 

Capt.  John  Patrick  Ferriter,  dtgnal  Corps. 

Capt.  Harold  William  Webbe.  Signal  Corps. 

Capt.  Kdward  Henry  Taliaferro.  Jr.,  Coast  Artillery  Corps 

Capt.  Walter  Hitsfeldt.  Field  Artillery. 

Capt.  Walter  Bender.  Air  Corps. 

Capt.  Aubrey  Haines  Baldwin.  Quartermaster  Corps. 

Capt  Fred  Oeorge  MiUer.  Signal  Corps. 

Capt.  Price  Walter  Beebe.  Infantry. 

Capt.  James  Jacob  Firestone.  Quartermaster  Corps. 

Capt.  Ocorte  Corbett  Pilkington.  Infantry. 

Capt.  James  Klrker  Campbell.  Infantry. 

Capt.  Robert  Lee  Wrigbt.  Infantry. 

Capt.  Joseph  Louis  Bachus.  Infantry. 

Capt.  Clyde  Clarkaon  Way.  Infantry. 

Capt.  Valentine  PearsaU  Foster.  Coast  Artillery  Corps. 

Cw^.  Richard  Bmest  Dupuy.  Field  Artillery. 

Capt.  Robert  NeriUe  Mackln.  Jr..  Coast  Artillery  Corps. 

Capt.  Harold  Dean  WooUey.  Infantry. 

Capt.  John  Henry  Ball.  Field  Artillery. 

Capi.  Alfred  Ooodrich  Braden.  Jr..  Judge  Adroeate  Oen 
end's  Department. 

Capt.  nussell  Bakv.  Infantry. 

Capt.  Everett  Braest  Brown.  Infantry.   . 

Capi..  Fij  Ross,  mfant^. 

Capt.  Harry  LeRogr  Branson.  Cavalry. 

Capt.  Nets  IXNtfs  Soderhotan.  Infantry. 

capt.  Cyril  Branston  Spicer.  Infantry. 

capt.  Ftank  QUson  Chadrtock,  Field  Artillery. 

GapC  Carl  Marcus  Ulaaker.  Infantry. 

zCapt.  Arthur  Henry  Rogers.  Infantry. 

Capt.  n*******  Wimam  Ball.  Corps  of  Engineers. 

Capt.  Harry  Allen  Austin.  Infantry. 

Capt.  Kenneth  Oeorge  Althaus.  Infantry. 

Capt.  Ifaleofan  Byrne.  Cavaby- 

Capt.  Winiam  Alexander  Ellis.  Infantry. 

Capt  Sydney  Clyde  Fergaaon.  Infantry. 

Capt.  Seveme  Spence  MacLanghUn.  Infantry. 

Capt.  Burton  Ptands  Hood.  Infantry. 

Capt  Josiah  Ara  Wallace.  Field  Artillery. 

Capt  Patrick  Bogene  Shea.  Field  Artillery. 

Capt.  William  Daniel  Candler.  Quartermaster  Corps. 

capt.  Robert  Baxter  Field.  Quarterms 

Oapt.  Charles  Perfect  Quartermaster  Corps. 

Oapi.  James  Tnmuui  Mcmle.  Cavalry^ 

Capt  Bosene  Martin  Foster.  Ftnanoe 

Omt  (Venn  Akmao  Ross.  Quartermaster  Corps 

capt.  Albert  Mlchad  Quldera.  Ahr  Corps. 

Ckpt  Mark  Vinton  Branson.  Quartermaster  Corps. 

Capt.  Bftiidge  Gerry  Chapman.  Jr..  Infantry. 

Capt  John  James  Harvey,  Infantry. 

Oapt  Norman  Dood  FInley,  Infantry. 

Ckpt  Uneoln  Martin.  Quartermaster  Corps. 
"  Cftpt  PhlUp  nModore  Fry,  Infantry. 

Capt  Bdvln  Owen  Baker.  Signal  Corps. 

Oapt  Fred  Ooy  Borden.  Signal  Corps. 

Capt.  Oalvln  Halnomhe  Borkhead.  Signal  Corps. 

capt  James  Ftaads  Doherty.  Air  Corps. 

Cnj4  wttBMT  M«w^J»>»  nnn.  Quartermaster  Corps. 

CApt  Fked  Page  Andrews.  Signal  Corps. 

Oipi.  Sunnel  Robert  Ktanble.  Ordnance  Department 

Ckpt  Oeorge  Walter  Whybark.  Coast  Artillery  Corps. 

capt  John  Oazdiner  Drlnkwater.  Corps  of  Bngtneers. 

Ckipt  Bernard  Smith.  Corps  of  Engineers. 

~    '  Oreenwood.  Coast  ArtmcAy 


Infantry. 

Ackerman,  Corps  of  Bnginee^ 
Tost.  Corps  of  Engineers. 
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Capt.  William  Van  Dyke  Ochs.  Cavalry. 
Capt.  Cobum  Lee  Berry,  Coast  Artfllery  Corps. 
Capt.  Edward  Henry  Besse.  Quartermaster  Corps. 
Capt.  Rufo  McAmis  Fltzpatrick.  Infantry. 
Capt.  Lynwood  Benjamin  Jacobs.  Air  Corps. 
Capt.  Oeorge  Roscoe  Hedge,  Infantry. 
Capt.  Ernest  Russ  Barrows,  Coast  Artillery  Corps. 
Capt.  Vernon  Webster  Hall.  Coast  Artillery  Corps. 
Capt.  Burritt  Havilah  Hlnman,  Judge  Advocate  Oeneral 
Deputment. 
Capt  William  Moore  Carter.  Infantry. 
Capt  Rolla  Valentine  Ladd.  Coast  Artillery  Corps. 
Capt.  Walter  James  Gilbert.  Coast  Artillery  Corps. 
^Capt.  Frederic  Webster  Cook.  Coast  Artillery  Corps. 
Capt.  Harold  Street  Wilkins,  Ordnance  Department 
Capt.  Albert  Leon  Tuttle,  Infantry. 
Capt.  Franklin  Eugene  Edgecomb.  Coast  Artillery  Corps. 
Capt.  Hnrry  Lee  Hagan,  Infantry. ; 
Capt.  Patrick  Joseph  Dodd.  Infantry. 
zCapt  Louis  James  Bowler.  Coast  Artillery  Corps. 
Capt.  Dan  Maynard  Ellis.  Infantry. 
Capt.  Frank  Wilbur  Wright.  Air  Corps. 
Capt.  Oeorge  Blaney.  Coast  Artillery  Corps. 
Capt.  Elmer  Theodore  Foss.  Quartermaster  Corps. 
Capt.  Oeorge  David  Condren,  Infantry. 
Capt.  Douglass  Newman  McMillin.  Infantry. 
Capt.  Thomas  Raymond  Parker,  Coast  Artillery  Corps. 
Capt.  Elmo-  O.  Lindroth,  Infantry. 
Capt.  Oersum  Cronamder.  Cavalry. 
Capt.  Harry  Burgie  Smith.  Quartermaster  Corps. 
Capt.  Jewett  DeWitt  Matthews.  Field  Artillery. 
Capt.  Harold  Borden  Bliss,  Coast  Artillery  Corps. 
Capt.  Andrew  Jackson  Powell.  Infantry. 
Capt.  Don  Richman  Norris.  Coast  Artillery  Corps. 
Capt.  Stuart  McLeod.  Field  Artillery. 
Capt.  Nathaniel  Ernest  Callen.  Infantry. 
Capt.  Ernest  Collidge  Ooding.  Infantry. 
Capt.  Lawrence  Stanley  Woods.  Quartermaster  Corps.. 
Capt.  Edward  Josei^  Olynn,  Quartermaster  Corps. 
Capt.  Oeorge  Irvin  Smith,  Cavalry. 
Capt.  Joseph  ^^ncent  Coughlin.  Infantry. 
Capt.  Macey  Lillard  Dill,  Infantry. 
Capt.  Edgar  Peter  Sorenara.  Air  Corps. 
xCapt.  Edward  Julius  Renth.  Infantry. 
Capt.  James  Richard  Townsend,  Coast  Artillery  Corps. 
Capt.  Oeorge  Head  Duff,  Field  Artillery. 
Capt.  John  Hexuy  Harrington,  Coast  Artillery  Corps. 
Capt.  n«ncls  Flrmin  Fslnter,  Infantry. 
Capt.  Peter  Oirardeau  Marshall.  Jr.,  Infantry. 
Capt.  Robert  Olds,  Air  Corps. 
Capt.  Eugene  John  Heller,  Quartermaster  Corps* 
Capt.  Thomas  Harry  Chambers.  Finance  Department 
Ci^yt.  Daniel  CConnell.  Quartermaster  Corps. 
xCapt.  Arthur  Louis  Koch,  Quartermaster  Corps. 
Capt.  Floyd  Duren  Jones.  Quartermaster  Corps. 
Capt.  Raymond  Charles  Blatt.  Cavalry. 
Capt  Franklin  Miller  Coduran.  Ihfantry. 
Capt  Fred  WUliam  FaOin.  Quartermaster  Corps. 
Capt  Etaner  Conrad  Ooebert,  Ordnance  Department 
Capt.  Edward  Brlgham  McKinley,  Quartermaster  Corps. 
Capt  Oilbert  Livingston  Thompson,  Signal  Corps. 
Capt  William  Arthur  Worley,  Quartermaster  Corps. 
Capt  Joseph  Pemberton  Olandon,  Quartermaster  Corpt* 
Capt  Claude  Mitchell  Adams,  Infantry. 
Capt.  Walter  Patrick  O'Brien.  Infantry. 
Capt  Byron  Tully  Ipock.  Coast  Artillery  Corps. 
Capt  Carl  Hugo  Jabelonsky.  Quartermaster  Corps. 
Capt  Lester  Levi  Boggs.  Field  Artillery. 
Capt  Calvin  Sutton  Richards.  Field  Artillery. 
Capt.  Alexander  Mitchell  Owens;  Quartermaster  Corps. 
Capt  Clifford  Debray  Cuny,  Sighal  Corps. 
Capt.  Ira  Harry  Treest,  Signal  Corps. 
Capt.  Philip  Boswell  Taliaferro,  Coast  Artfllery  Corps. 
Capt.  Frank  Brevard  Hayne.  Infantry. 
Capt  Tliomas  Reed  Bartlett  Coast  Artillery  Corps. 
Capt  lioyd  Chandler  Parsons.  Signal  Corps. 
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Ci^.  Tlieodcre  Edward  Thomas  Haley.  Field  Artillery. 

Capt.  Frederick  Van  Antwerp  Berger,  Quartermaster  CXnrps. 

Capt.  Ralph  Richard  Outhrie.  Signal  Corps. 

Capt.  Archie  Keefler  Rupert.  Infantry. 

Capt  Thomas  Castleman  Harry.  Field  Artillery. 

Capt  Harry  Bernard  Allen,  Field  Artillery. 

xCapt  Arthur  Pidcens,  Infantry. 

Capt.  Martin  Clinton  Walton,  Jr..  Field  Artillery. 

Capt.  Samuel  Charles  Harrison.  Infantry. 

Capt  Charles  Robert  HaU.  Field  ArtUlery. 

Capt.  Daniel  Floyd  J<mes.  Field  Artillery. 

Capt  Walter  MuUord  Mann,  Infantry. 

Ci^.  Lcfwls  Evans  Reigner.  Field  Artillery. 

Ci4>t.  Oscar  Ndson  Schjerven,  Field  Artillery. 

Capt.  William  Leslie  Brown.  Infantry. 

Capt.  William  Archibald  Campbell,  Field  ArtiUery. 

Capt  James  Clark  Hughes.  Field  Artillery. 

Capt  Fted  Ordway  Wickham.  Infantry. 

Capt.  William  Gregory  Brey.  Coast  Artillery  Corps. 

Capt  William  Henry  Sadler.  Quartermaster  Corps. 

Capt  Ben  Butler  Blair.  Coast  Artillery  Ccnrps. 

Ci4>t  Frederick  Sidney  Doll.  Infantry. 

O^it  Lawrence  GMbson  Forsythe.  Cavalry. 

xCapt.  HumiAuey  Swygart  E^ans,  Quartermaster  Corps. 

Capt  Robot  Edwatds  Hannay.  Jr..  Judge  Advocate  Gen- 
eral's Department 

Ci4it  I^wis  Frederick  Kosch.  Field  Artillery. 

Capt  Allpwdwr  Swift,  Infantry. 

xCapt  William  Richard  Maris.  Coast  Artillery  Corps. 

Capt.  Mari<Hi  I^man  Young.  Field  Artillery. 
-VI  Capt  Earle  Howard  Malone,  Infantry. 

Capt.  Roy  Samuel  Gibson.  Infantry. 

Capt.  John  Gerak  Cook.  Field  Artillery. 

Capt.  Everard  Ftanklin  Olsen,  Coast  ArtiUery  Corps. 

Capt.  Irving  Devance  Offer,  Field  Artillery. 

Capt.  Arthur  Ftancis  Doran.  Reld  Artillery. 

Capt.  Melvin  Earl  QiUette.  Signal  Corps. 

Capt.  Tom  Christopher  Rives,  Signal  Corps. 

Capt.  Andrew  Raymond  Reeves,  Field  ArtUlery. 

Capt  Lewis  Blaine  Hershey.  Field  Artillery. 

xCapt.  William  Frederic  Marquat.  Coast  Artillery  Corps. 

Capt.  Willis  Aubrey  Hedden,  Infantry. 

Capt.  Allison  Ware  Jones.  Coast  ArtiUery  Corps. 

xCapt.  Howard  Hemdon  Davis,  Infantry. 

Capt.  George  Eltle  Hartman.  Quartermaster  Corps. 

xCapt  niilip  Frederick  Biehl,  Coast  ArtiUery  Corps. 

Capt.  James  Gasper  Devine.  Coast  ArtiUery  Corps. 

Capt  Richard  Bocock  WUlis.  Field  ArtUlery. 

Capt.  Howard  Nathaniel  Friasell.  Infantry. 

Capt.  Henry  Vaughn  Dexter,  Infantry. 

Capt.  Hans  Ernest  Kloepfer.  Cavalry. 

Ci4>t.  Edward  Allen  Everitt,  Jr.,  Cavalry. 

Capt-  Ted  Harold  Cawthome,  Infantry. 

Capt.  Henry  Barton  Dawson.  Field  Artillery. 

Capt.  Robert  Busies  Lord.  Infantry. 

Capt.  Archibald  Ross  MacKechnie,  Infantry. 

Capt.  John  Paul  Ratay,  Field  Artillery. 

Capt  Moee  Kent  PIgman.  Infantry. 

Capt.  Harry  William  Maas,  Cavahr. 

Capt.  Fenton  Gay  Epling,  Coast  Artillery  Corps. 

Capt.  Herbert  Gray  Esden,  Infantry. 

Capt.  Francis  Henry  Boucher,  Field  ArtiUery. 

Capt.  William  Henry  Sweet,  Coast  Artillery  Corps. 

Capt.  Louis  Cansler,  Signal  Corps. 

Capt.  Ross  Gordon  Hoyt,  Air  Corps. 

Capt.  William  Bentley  Mayer,  Air  Cwps. 

Capt.  Harold  Keman,  Field  ArtiUery. 

Capt.  Hubert  Augustine  McMorrow.  Coast  ArtiUery  Corps. 

Capt.  George  Albert  Jackson,  Infantry. 

Capt.  Dwight  Hughes,  Jr..  Cavalry.     ^ 

Capt.  William  Robert  Stickman.  Cavahy. 

Capt.  Maximilian  Clay,  Infantry. 

Capt.  Calvert  Hinton  Arnold,  Signal  Cchds. 

Capt.  Lloyd  William  Biggs.  Cavidry. 

Capt.  Wilkie  Collins  Biut,  Cavalry. 

Capt  Ralph  Emerson  Bower,  Infantry. 


Capt  George  Leiand  Eberle.  Ihfantry. 

Capt.  Rufus  Stanley  Ramey.  Cavalry. 

Capt.  Marcus  Brenneman  BeU,  Infancy. 

Capt  Louis  Joseph  Fortier.  Fld^d  ArtiOery. 

Capt.  James  Bentley  Taylor,  Cavalry. 

C^t  Reminitton  Orsinger.  Infantry. 

Capt.  William  Stewart  Morris.  Infantry. 

Capt  Richard  Henry  Ballard.  Air  Corps. 

Capt.  Leon  Chapman  Dennis,  Coctft  ArtiUny  Corps. 

Capt.  Charles  William  Chalker,  Infantry. 

Capt.  James  Clay  SbxaX,  Cavalry. 

Capt  Bay  Crawford  Moore,  Quartermaster  Corps. 

Capt.  William  Fred  Lafrens.  Coast  ArtiUety  Corps. 

Capt.  John  Deaae  Fuvs^the,  Infantry. 

Capt.  John  Franklin  Hepner.  Field  ArtiOoy. 

Capt.  lawrence  Byron  Wyant.  Cavalry. 

Capt.  Leslie  T.  Lathrop,  Infantry. 

CM>t.  James  Black  Muir,  Jr.,  Coast  ArtUlery  Corps. 

Capt.  Edmund  Hathaway  StUhnan,  Coast  ArtUlery  Corps. 

Capt.  Robert  Chai»nan  Snidow.  Coast  Artillery  Corps. 

Capt.  Ralph  Hudson  Wooten.  Air  Corps. 

Capt.  Kenneth  Burman  Bush,  Adjutant  General's  Depart- 
ment. 

Capt.  Charles  Heiuy  Kedc,  Ordnance  Departmmt. 

Capt.  James  Ibomas  Duke,  Cavalry. 

Capt.  Thomas  Watkins  Ugon,  Cavalry. 

xCapt.  Edward  Hale  Brooks,  Field  ArtiUery. 

Capt.  James  David  Brown,  Coast  ArtiUery  Corps. 

Capt.  Wayland  Bixby  Augur,  Cavalry. 

Capt.  Harold  Mark  McCleUand,  Air  Corps. 

Capt.  WUliam  Brooks  Bradford.  Cavalry. 

Capt.  Edmund  Waring  McLarren.  Finance  Department. 

Capt.  Arnold  WUkinson  Shutter,  Field  Artillery. 

Capt.  Abram  Franklin  Kibler,  Field  ArtUlery. 

Capt.  CecU  Ray  Moore,  Corps  tH  Bnglnens. 

Capt.  Francis  Sylvester  Conaty.  Field  ArtUlery. 

xCapt.  Norman  Lee  Baldwin.  Signal  Corps. 

xCapt.  Grafton  Sherwood  ELennedy.  Ordnance  D^^art- 
ment 

Capt.  WUliam  CaldweU  Dunckel.  Field  ArtUlery. 

Capt.  Harold  Clarkson  Mabbott,  Coast  ArtUlery  Corps. 

Capt.  John  WaUer  Faulconer,  Jr.,  Fieki  ArtiUery. 

Capt.  Gennad  Alban  Greaves,  Field  ArtUlery. 

Capt.  Francis  Murry  Crist  Field  Artillery. 

Capt.  Lucas  Elmendorf  Schoonmaker,  Coast  Artillery 
Corps. 

Capt.  William  Fergus  Kenum.  Field  Artillery. 

Capt.  Gordon  Marshall  Wells,  Ordnance  Department 

Capt.  Don  Cturlos  Faith,  Infantry. 

Capt.  Raymond  Orr,  Infantry. 

Capt.  Hermon  French  Safford,  Ordnance  Department 

Capt.  Clifford  Dean  Hindle,  Coast  Artillery  Corps. 

Capt.  Thomas  Adam  Austin,  Jr.,  Infantry. 

Capt.  Morrill  Ross.  Field  ArtUlery. 

Capt  Vernon  Mciyeire  Shell,  Cavalry. 

Capt.  John  AveriU  Steere,  Flcki  Artillery. 

Capt.  LesUe  Edwards  Babcock.  Field  ArtUlery. 

Capt.  Francis  Howard  WUaon.  Ihfantry. 

Capt.  James  Charles  Longino,  Quartermaster  Corps. 

Capt.  Maxton  Hale  Flint  Finance  Department 

Capt  Eugene  Peter  Henry  Gempel,  Chemical  Warfare 
Service. 

Capt.  Charles  Swett  Pettee,  Infantry. 

Capt.  John  Melville  Sanderson,  Field  ArtiUery. 

Capt.  Sidney  Hamlet  Negrotto,  Infantry. 

Capt.  Gustav  Joseph  Braun,  Infantry. 

Capt.  William  Henry  Egle  Holmes,  Field  Artillery. 

Capt.  John  Undley  Oammell,  Field  Artillery. 

Capt.  Charles  William  Waltcm,  Chemical  Warfare  Servioe. 

Capt.  Douglas  Meriwether  Griggs.  Coast  ArtUlery  Corps. 

Capt.  Ward  Hale  Maris,  Field  Artillery. 

Capt.  Hugh  John  FitzGerald,  Cavalry. 

Capt.  Everett  Langdon  Upson.  Infantry. 

Capt.  J«unes  Paul  Jacobs.  Coast  Artillery  Corps. 

Capt.  Paul  Joseph  Matte,  Cavalry. 

Capt.  Don  Forrester  Pratt,  Infantry. 
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CBpt.  Bmest  Ransome  Percy.  Coast  ArtiUery  Corps. 

Cap*.  Murray  Henry  ElUs.  Cavalry. 

Capt.  Wolcott  Paige  Hayes.  Air  Corps. 

Capi.  Ernest  Cleveland  Bomar.  Ordnance  Department 

CHit  Donovan  Paul  Yeuell,  Infantry.  

Capt  Charles  Edward  Atkinson.  Coast  Artillery  Corps. 

Capt  Oustav  Blsmaik  Ouenther,  Cavalry. 

Capt.  Edward  Benedict  McCarthy.  Coast  Artillery  Corp^ 

Capt.  Leslie  Prederick  Lawrence.  Cavalry. 

Capt.  Horace  Waldo  Forster,  Cavalry. 

Capt  Edwin  Hubert  Randle.  Infantry. 

Capt.  Simpson  Ridley  Strlbling,  Ordnance  Department. 

Capt  PranclB  Marion  Rich.  Infantry. 

Capt.  Waldemar  Adolph  Falck,  Cavalry. 

Capt.  Carl  John  Rohsenberger,  Cavalry. 

Capt  James  Veto  BCcDowell.  Cavalry.  

Capt.  James  Thomas  Campbell.  Coast  Artillery  Corps. 
Capt  Howard  Spencer  MacKirdy.  Coast  ArtOlery  Corps. 
Capt  Harry  Lee  Hart.  Quartermaster  Corps. 
Capi.  John  Henry  GfbsoQ.  Infantry. 
Ci^yt  James  Henry  Seals  Bogman.  Signal  Corps. 
Capt.  Percy  Stuart  Haydon.  Cavalry. 
Capt.  Edwin  Ernest  Aldridge.  Infantry. 
Cftpt  Edwin  Blake  Crabin.  Infantry. 
capt.  Edmund  Walton  Hill.  Air  Corps. 
xCapt  Albert  Edward  Mcintosh.  Cavalry. 
Capt  Alfred  Marston  Shearer.  Signal  Corps. 
Capt.  Balbert  Hale  Nellson.  Cavahr. 
Capt.  James  Obadlah  Tarbox,  Infantry. 
Capt.  Ttuman  Everett  Boudinot.  Cavalry. 
Capt.  Raymond  Frank  Edwards,  Infantry. 
Capt.  Maurice  Eugene  Barker.  Chemical  Warfare  Servi<)e 
Capt.  Oren  Anelen  Mulkey.  Infantry. 
Capt.  Stephen  Boon,  Jr..  Cavalry. 
Capt.  Harold  Olaucus  Holt.  Cavahr. 
Capt  Robert  Alexis  McClure.  Infantry. 
Capt.  Oraham  Roscoe  Schwelckert.  Infantry. 
Capt  Charles  Gordon  Hutchinson.  Cavalry. 
Capt.  George  Davis  WUtshire.  Cavalry. 
Capt.  Arthur  John  Wehr.  Signal  Corps. 
Capt.  Wannle  Lee  Hartley.  Quartermaster  Corps. 
Capt  Norman  John  McMahon.  Field  Artillery. 
Capt.  Donald  Morris  Bartow.  Infantry. 
Capt.  Paul  Louis  Singer.  Infantry. 
Ci^.  Joseph  Louis  Ready,  Infantry. 
Capt.  Earl  Coulson  Flegel.  Infantry. 
Capt.  Herbert  Bllsh  Wheeler,  Infantry. 
Capt.  WUbxir  Stem  Elliott,  Quartermaster  Corps. 
xCapt  Klrke  Brooks  Lawton,  Signal  Cturps. 
Capt.  Nell  Smith  Edmond.  Infantry. 
Capt.  Harold  Haney.  Infantry. 
^^^-Capt.  MarUn  DeWltt  McAllister.  Infantry. 
Capt  William  Henry  Colbem.  Field  Artillery. 
Capt.  Marcel  Alfred  Oillis.  Infantry.      . 
Capt  John  William  Carroll.  Cavalry. 
Capt.  Charles  Lewis.  Finance  Department 
Capt.  Floyd  Merritt  Hyndman,  Cavalry. 
Capt.  Ira  Claude  Nicholas.  Infantry. 
Capt.  Clarence  Walter  Richmond.  Quartermaster  Corps. 
Capt.  George  Edward  Kraul.  Infantry. 
Capt  Arthur  WUaon  Waldron.  Coast  Artillery  Corps. 
Capt  George  Foster  Hobson.  Quartermaster  Coips. 
Capt.  John  Bryce  Casseday.  Quartermaster  Corps. 
Capt  John  Ftancis  Hanley.  Infantry. 
Capt.  William  Herbert  Mtirphy.  Signal  Corps. 
Capt  Ben  Stafford.  Infantry. 
Capt  Dover  Bell,  Quartermaster  Corps. 
Capt  Harold  Lester  Egan,  Infantry. 
Capt  Charles  Adoli^  Kraus.  Quartermaster  Corps. 
Capt  Mbn  Kaq>er,  Quartermaster  Corps. 
Capt.  George  Ernest  Kelsch.  Infantry. 
Capt  John  Lynch,  Infantry. 
Capt.  Arthur  Randolph  Whitner,  Infantry. 
Capt.  Edward  Joseph  Maloy.  Quartermaster  Corps. 
Capt  Carmi  Luaeme  Williams.  Infantry. 
Capt.  Ehner  John  Armstrong.  Infantry. 
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Capt.  Sumner  Morris  Smith,  Field  Artillery. 
Capt.  H«i)ert  Baldwin,  Finance  Department 
Capt.  William  Flak,  Infantry. 
Capt.  Albert  Bamett  Jones,  Corps  of  Engineers. 
Capt.  Hamilton  Thorn,  Infantry. 
Capt.  John  Wade  McCormick,  Infantry. 
Capt.  Charles  Edwin  Knickerbocker,  Infantry. 
Capt.  James  Roger  Kennedy,  Infantry. 
Capt.  Robert  Edward  Jones.  Infantry. 
Capt.  Clarence  Howard  Kells.  infantry. 
Capt.  Harold  Ragan  Priest,  Infantry. 
Capt.  David  Cleveland  Kelly,  Ordnance  Department 
Capt.  Frank  Henry  Hollingsworth,  Field  Artillery. 
Capt.  Randolph  Russell,  Cavalry. 
Capt.  Brock  Putnam.  Cavalry. 
Capt.  James  Alojrsius  Hasson.  Infantry. 
Capt.  Edwin  Miles  Sumner,  Cavalry. 
Capt.  Thomas  Henry  Qrtta.  Judge  Advocate  General's  De- 
partment. 
Capt.  Harold  de  Beaumont  Bruck,  Cavalry. 

Donald  Anderson  Young,  Cavalry. 

Hans  Charles  Minuth,  Cavalry. 
Christian    Allen    Schwarzwaelder,    Quartermaster 


Capt. 
Capt. 
Capt. 
Corps. 
Capt. 
Capt 
Capt. 
Capt. 
Capt 


Edwin  Clarence  Gere,  Quartermaster  Corps. 
Howard  Nichols  Merrill,  Infantry. 
Harold  Putnam  Detwller,  Coast  Artillery  Corps. 
Clarence  Francis  Hofstetter,  Ordnance  Department 
Charles  Lawrence  Bolt^,  Infantry. 
Capt.  Theodore  Francis  Wessels,  Infantry. 
Capt.  Arthur  John  McChrystal.  Adjutant  General's  De- 
partment. 
Capt.  Malcolm  Fraser  lindsey.  Infantry. 
Capt.  Horace  Oscar  Cushman,  Infantry. 
Capt.  Harley  Latson,  Corps  of  EInglneers. 
Capt.  William  BCalne  Hutson.  Infantry. 
Capt.  David  Henry  Finley.  Infantry. 
Capt.  Clifford  Arthur  Eastwood.  Cavalry. 
Capt.  Vinton  Lee  James,  Jr.,  Infantry. 
Capt.  William  Franklin  Campbell.  Quartermaster  Corps. 
Capt.  Stuart  Cutler,  Infantry. 
Capt.  John  Reuben  Boatwright.  Infantry. 
xCapt.  Lester  Nelson  Allyn,  Infantry. 
Capt.  Henry  Lester  Barrett,  Infantry. 
Capt.  Archibald  Donald  Fisken,  Coast  Artillery  Corps. 
Capt.  Fenton  Stratton  Jacobs,  Cavalry. 
xCapt.  Raymond  RoUand  Tomtillott,  Infantry. 
Capt.  George  Albert  Hadd.  Infantry. 
Capt  Joseph  Pumell  Cromwell,  Adjutant  General's  Depart- 
ment. 
Capt.  lAwrence  Locke  Clayton,  Signal  Corps. 
Capt.  Catesby  ap  Catesby  Jones,  Cavalry. 
Capt.  William  Mayer,  Chemical  Warfare  Service. 
Capt  James  Laird  Craig.  Coast  Artillery  Corps. 
Capt.  Ray  Maxey  Hare,  Quartennaster  Corps. 
Capt.  Walter  Francis  Zulllns.  Infantry. 
Capt  Henry  Lord  Page  King.  Signal  Corps. 
Capt.  Charles  Ernest  Loucks.  Chemical  Warfare  Service. 

Capt  Herbert  Vaughan  Scanlan,  Cavalry. 

Capt.  George  PhiUp  Seneff,  Field  Artillery. 

Capt.  Russell  Gordon  Ayers,  Infantry. 

Capt.  William  Allen  Wappenstein.  Infantry. 

xCapt.  Charles  Hayden  Owens.  Infantry. 

Capt.  Joseph  William  Loef ,  Field  Artillery. 

Capt.  Carter  Collins,  Infantry. 

Capt.  Hugh  McCauley  Cochran,  3d.  Coast  Artillery  Corps. 

Capt.  George  Edwin  Abrams.  Infantry. 

Capt.  Albert  Dickinson  Foster,  Infantry. 

Capt.  Donald  Parker  Spalding,  Infantry. 

xCapt.  Ercll  I>ale  Porter.  Infantry. 

Capt.  Harold  Jack  Adams,  Signal  Corps. 

Capt.  Claude  Alfred  White,  Field  Artillery. 

Capt.  John  Franklin  Famsworth,  Infantry. 

xCapt.  William  Booth  Van  Auken,  Cavalry. 

Capt.  Archer  Lynn  Lerch,  Infantry. 

Capt.  Wendell  Lapsley  Clemenson.  Infantry. 
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Capt.  Moses  WUllam  Pettigrew.  Fidd  Artillery. 

Capt  Waiter  Francis  Kraus.  Air  Corps. 

Capt.  Charles  James  Deahl.  Jr..  Infantry. 

Capt  Arcadi  Oluckman.  Infantry. 

Capt.  Dale  Milton  Hoagland,  Field  Artillery. 

xCapt.  Roy  Thomas  Rouse.  Infantry. 

Capt.  Lester  Martin  Kilgarif .  Field  ArtiUery. 

Capt.  James  Wilson  Rice.  Chemical  Warfare  Service. 

Capt.  James  Polk  Gammon,  Infantry. 

Capt  James  Irving  Gibbon,  Cavalry. 

Capt.  Burton  Curtis  Andrus,  Cavalry. 

Capt.  Arthur  Lafayette  Warren,  Field  Artillery. 

Capt  Irwin  Lsrtle  Lummls,  Infantry. 

Capt  David  Lewis  Ruffner.  Field  Artillery. 

Capt  Mark  lylUton  Serrem,  Ordnance  Department 

Arthur  WilUam  Gower,  Coast  Artillery  Corps. 

John  Taylor  Lewis,  Coast  Artillery  Corps. 

Ross  Breckon  Warren.  Field  Artillery. 
Capt  Walter  David  Luplow,  Corps  of  Engineers. 
Capt  Samuel  Lusker  McCroskey.  Coast  Artillery  Corps. 
Capt.  Arvid  Paul  Croonquist  Infantry. 
Capt.  Oliver  Boone  Bucher,  Coast  ArtiUery  Corps. 
Capt.  Clarence  Ames  Biartin,  Infantry. 
Capt.  Francis  Stuart  Swett,  Coast  Artillery  Corps. 
Capt.  Henning  Linden,  Infantry. 
Capt.  George  Read.  Jr.,  Infantry. 
Capt.  Harold  Taylor  Brotherton,  Field  Artillery. 

Miles  Whitney  BIresge.  Ordnance  Department 

Ralph  de  Polx  Terrell.  Field  Artillery. 

Walter  Alexander  Dumas,  Infantry. 

Edwin  Emerson  Keatley,  Infantry. 

George  Worcester  Ricker.  Coast  Artillery  Corps. 

George  Comfort  Parkhurst,  Infantry. 

Don  Magruder  Scott,  Infantry. 
Capt.  Robert  Edward  Wysor,  Jr.,  Infantry. 
Capt.  James  Edward  Wharton,  Infantry. 
Capt.  Edgar  Allen  CHalr.  Field  Artillery. 
Capt.  Martin  Dunlap  BamdoUar.  Jr.,  Infantry. 
Capt.  Lewis  Simons,  Infantry. 
Capt.  James  Harold  Day,  Infantry. 
Capt.  George  William  Outland,  Ordnance  Department 
Capt.  John  Mead  Silkman,  Corps  of  Engineers. 
Capt  Loren  Archibald  Wetherby,  Infantry. 
Capt  James  Joseph  Coghlan.  Infantry. 
Capt  Bernard  Butln-  McMahon.  Infantry. 

George  Edwin  Flngarson,  Infantry. 

Stanley  Raymond  Mickelsen.  Coast  Artillery  Corps. 

Ernest  Albert  Rudellus.  Infantry. 

William  Lee  Blanton.  Infantry. 

Carl  Beecher  Byrd.  Cavalry. 

Thomas  Brady.  Jr..  Quartermaster  Corps. 

Porter  Pise  Wiggins,  Infantry. 
Capt.  Gilbert  Xavler  Cheves,  Cavalry. 
Capt.  William  Edward  Corkill.  Field  ArtiUeiy. 
Capt.  John  Thomas  Zellars.  Infantry. 
xCapt.  Richard  Alfred  McClure,  Infant. 
Capt.  Carroll  Gowen  Riggs,  Coast  Artillery  Corps. 
Capt.  John  Adams  Ballard.  Signal  Corps. 
Capt.  Bmons  Bert  Whlsner,  Infantry. 

George  Wesley  Griner,  Jr.,  Infantry. 

Douglas  Lee  Crane.  Field  Artillery. 

Hugh  Tullock  Mayberry,  Infantry. 

Wade  Carpenter  Oatchell.  Cavalry. 
Capt.  Frederic  Harris  Timmerman.  Field  Artillery. 
xCapt.  Harry  Staples  Robertson,  Infantry. 
Capt.  Philip  Edward  Brown,  Infantry. 

Andrew  Jackson  Wynne,  Cavalry. 

Olaf  Phillips  Wlnningstad.  Ordnance  Department 

Wlnfred  Charles  Green,  Field  Artillery. 

Bflarion  Irwin  VoOThes,  Cavalry. 
Capt.  George  Arthur  Davis,  Infantry. 
Capt.  George  VanWyck  Pope.  Infantry. 
Capt.  George  Ellsworth  Butler.  Infantiy- 
Capt  Edgar  Lewis  Clewell.  Signal  Corps. 
xCapt.  Herbert  Fritz  Ernst  Bultman,  Coast  Artillery  Corps 
Capt.  Joel  Rankin  Bumey.  Infantry. 
Capt.  Wilton  Burton  Persons,  Signal  Corps. 
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Capt.  Campbdl  Nelatm  JackaoD.  Infantzy. 

xCapt  Homer  Case.  Coast  Artillery  Corps. 

Capt.  John  Henry  Gardner.  Jr..  Signal  Corps. 

Capt.  Earl  Cranston  Ewert  Field  Artmar. 

xCapt.  Bird  Little.  Infantry. 

Capt.  Lucian  King  Truscott.  Jr.,  Cavalry. 

Capt.  Guy  Cummins  McKiziJey.  Jr..  Ihfantzy. 

Capt.  Gordon  Prescott  Savage.  Infantry. 

x(^4)t  Harold  fiu^  McClune.  Ihfantry. 

Capt.  Lester  Earl  MacQregor.  IDfantxy. 

Capt.  Harold  Pearson  Gibson.  Infantry. 

Capt.  Lloyd  Ross  Besse,  Infantry. 

Capt.  Charles  Feam  Sutherland.  Infantry. 

Capt  Gilbert  Everhard  Parker.  Infantry. 

Capt.  Fraxicis  Beeston  Laurenson  Myer. 
Corps. 

Capt.  Arthur  Seymour  Nevins.  Infantry. 

Capt.  John  George  Muri^.  Coast  Artillery  Corps. 

Capt.  Gustave  Villaret,  Jr..  Inf antiy. 

Capt.  Edwin  Sanders  Van  Deusen,  Quartermaster  Corps. 

Capt.  Joe  Jens  Biiller,  Signal  Corps. 

Capt.  George  Alfred  Hunt  Infantry. 

Capt.  Frank  Johnson  McSberry,  Coast  Artillery  Corps. 

Capt.  John  Ernest  Dahlquist.  Infantry. 

Capt.  William  Eugene  Farthing.  Air  Corps. 

Capt.  Tom  Sherman  Brand.  Infantry. 

Capt.  Charles  Morris  Ankoom.  Infantry. 

Capt.  James  Robinson  Urquhart  Infantry. 

Capt.  Morrill  Watson  Marston.  Infantry. 

Capt.  William  Edward  Bergln.  Adjutant  General's  Depart- 
ment. 

Capt.  John  Calvin  Butner,  Jr.,  Field  Artillery. 

Capt  Benjamin  Wilson  VenaUe.  Infantry. 

Capt.  John  Lawrence  Murphy,  Infantry. 

Capt.  Edward  Stanley  Ott,  Field  Artillery. 

Capt.  Melvin  Leslie  MeCreary,  Field  Artillery. 

Capt.  Herman  Hollle  Felix  Gossett,  Field  Artillery. 

Capt.  Murray  Matthews  Montgomery,  Field  Artillery. 

Capt.  Lester  Jcimsoa  Whitlock,  Field  Artillery. 

Capt.  A.  Pledger  SuUivan,  Adjutant XSoieral's  Department. 

Capt.  Harry  Lee  Campbell.  Ordnance  Department 

Capt.  John  Kay  Chrlstnws,  Ordnance  DepartmeoL 

Capt.  Harvey  Edward,  Quartermasto-  Corps. 

Capt.  Leo  James  McCarthy.  Infantry. 

Capt.  Earl  Franklyn  Paynter,  Infantry. 

xCapt.  Ernest  Arthur  Williams.  Cavalry. 

Capt.  George  Price  Hays,  Field  Artillery. 

Capt  George  Harriscm  MillhoUand,  Cavalry. 

Capt  Herbert  Daskum  Gibson.  Infantry. 

Capt.  Harry  Squire  Wilbur.  Infantry. 

Capt.  Ralph  Julian  Canine,  Field  Artillery. 

Capt.  Paul  Blassengame  Robinson.  Infantry. 

Cai>t.  William  Lamont  Coulter,  Infantry. 

Capt.  Joseph  Henry  Hinwood,  Infantry. 

Capt.  Russ^  Fleming  Walthour,  Jr..  Infantry. 

Capt.  Timothy  Asbury  Pedley,  Jr..  Infantry. 

Capt.  Donald  Ross  Dunkle,  Cavalry. 

Capt.  Chester  Earl  Davis.  Cavalry. 

Capt.  Edwin  Turner  Bowden.  Infantry. 

Capt.  Holmes  GUI  PaulUn,  Cavalry. 

Capt.  Ray  Edison  Porter.  Infantry. 

Capt.  Frank  Exley  Barber,  Infantry. 

Capt.  John  Earl  Brannan.  Infantry. 

Capt.  John  Hamilton  Irving,  Cavalry. 

Capt.  Oliver  Ferguson  Marston,  neld  ArtlBexy. 

Capt.  Evan  IDbn  Cameron.  Jr..  Signal  Corps. 

Capt.  Clarence  demons  Park.  Field  Artillery. 

Capt.  Glenn  Smith  Finley,  Cavalry. 

Capt.  William  Volney  Rattan.  Infantry. 

Capt.  Rosswell  Eric  Hardy.  Ordnance  Department. 

Capt.  Manly  Foster  Meador,  Cavalry. 

Capt.  Zim  E.  Laii^ion.  Field  ArtiUery. 

Capt.  lioyd  Zuppann.  Infantey. 

Capt.  John  Klrkland  Rice,  Infantry. 

Capt.  Hammond  Davies  BIHes.  Infantry. 

Capt.  James  Holden  Hagan.  Infantry. 

Capt.  Lester  Smith  Ostrander,  Infantry. 
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Capt.  Charles  Spurgeon  Johnson.  Infantry. 
xCapt.  Manly  BrtMdus  OibKm.  Coast  Artillery  Corps. 
Capt.  Charies  Hayes  Henry,  Infantry. 
Capt.  Jc^m  Harokl  Keatlnge.  Field  Artillery. 
Capt.  Hugh  Andrew  Wear,  Infantry. 
Capt^  George  AUan  Miller.  Infantry. 
Capt.  Stockbrldge  Carleton  Hilton.  Field  Artillery. 
Capt.  WlUlam  Russell  Philp.  Field  Artillery. 
Capt  Oecrge  Anthwiy  Horkan.  Quartermaster  Corps. 
Capt  Charles  Herman  Unger,  Cavalry. 
Capt  Walter  Harold  Soderholm,  Ordnance  Department. 
Capt  Samuel  Cranmer  Thompson.  Infantry. 
Cftpt  Harry  Wlnant  Cayglll.  Infantry. 
Capt  James  Elson  JefTres,  Infantry. 
Capt  Vennard  Wilson.  Ordnance  Department 
Capt.  Orlo  Harry  Quinn,  Air  Corps. 
Capt.  Lewis  Anderson  Page,  Infantry. 
Capt.  Alexander  Oscar  Gorder,  Infantry. 
Capt.  Geoffrey  Marshall,  Chemical  Warfare  Service. 
Capt  Percy  Custer  Fleming.  Field  Artillery. 
Capt  Edward  Maynard  Fickett.  Cavalry. 
Capt.  John  Francis  Roehm.  Field  Artillery. 
Capt.  Milo  Victor  Buchanan.  Infantry. 
Capt.  Kearie  Lee  Berry.  Infantry. 
zCapt.  William  abridge  Chickering.  Adjutant  Genera: 
Department. 
Capt  Wilbur  Reece  McReynolds,  Infantry. 
Capt.  Howell  Redd  Hanson,  Field  Artillery.  • 
Capt.  George  Robert  Hayman,  Field  Artillery. 
Capt  Howard  Everett  Camp.  Field  Artillery. 
Capt.  James  Couzens  Van  Ingen,  Signal  Corps. 
Capt.  Fred  Currle  MUner.  Infantry. 
Capt.  Charles  Frost  Craig.  Infantry. 
Capt  Lloyd  Smith  Partridge.  Field  Artillery. 
Capt.  Callie  Hammond  Palmer.  Cavalry. 
Capt.  Karl  Eugene  Henion,  Infantry. 
Capt.  Harold  WhitUe  Blakeley.  Field  Artillery. 
Capt  Oaorge  Orial  Clark.  Infantry. 
Capt.  Lewis  Allison  Hudglns.  Coast  Artillery  Corps. 
Capt  Russell  J.  Potts.  Infantry. 
Capt.  William  Hoover  Craig.  Infantry. 
Capt  Ollie  William  Reed.  Infantry. 
Capt.  William  Lawrence  Phillips.  Infantry. 
Capt.  Levi  Monroe  Bricker.  Ordnance  Department 
Capt.  Louis  Wilson  Maddox.  Infantry. 
Capt  James  Oaulding  Watklns.  Field  Artillery. 
Capt.  Christopher  Columbus  Strawn,  Cavalry. 
Capt  William  Fulton  Magill.  Jr.,  Infantry. 
Capt.  Robert  John  Wagoner,  Quartennaster  Corps. 
Capt.  Sam  Williams  Anderson,  Coast  Artillery  Corps. 
Capt  Alfred  Joseph  de  Lorimier,  Cavalry^ 
Capt.  EvereU  Busch.  Field  Artillery. 
Capt.  James  Taylor.  Infantry. 
Capt.  Stewart  Darden  Hervey.  Infantry. 
Capt.  Frank  Joyce  Pearson.  Infantry.    « 
Capt  Lester  Thomas  Miller.  Air  Corps. 
Capt  Leo  Donovan.  Infantry. 
Capt.  Arthur  Bee  McDanlel.  Air  Corpa. 
Cai^.  Percy  McCay  Vernon,  Infantry. 
zCapt  Richard  Earl  Tallant.  Cavalry. 
Capt  Peter  J.  Lloyd.  Infantry. 
Capt  Henry  Hale  Cheshire.  Cavatay. 
Capt  Theodore  Morton  Cornell,  Infantry. 
Capt  Paul  Vincent  Kellon.  Infantry. 
Capt  Herbert  Ludwell  Earnest  Cavalry. 
Capt  Charles  Spurgecm  Harris.  Coast  Artillery  Corps. 
Capt  John  Reed  Hodge.  Infantry. 
Capt  Arthur  Richard  Walk.  Infantry. 
Capt  Leslie  Egner  Toole.  Infantry. 
Capt  Ptands  Murray  Brady.  Air  Corps. 
Capt  Paul  WolcoU  Rutledge.  Coait  Artillery  Corps. 
Capt  Bubert  Harrison  Malone.  InCantry. 
Capt  Ray  Tyson  Maddocks,  Cavalry. 
Capt  James  FbotviUe  Butler,  infantry. 
Capt  Richard  Nelson  AtweD.  Cavalry. 
Capt  Truman  Morris  Martin.  Inf  Antry. 
Capt  Morris  fflmimyn  Danlela.  Jr..  Cavalry. 
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Capt.  Cecil  Leland  Rutledge.  Infantry. 

Capt.  Theodore  Christian  Gerber.  Ordnance  Department 

Capt.  Lawrence  Leonard  William  Meinzen.  Infantry. 

Capt.  John  Orland  Lawrence,  Cavalry. 

Capt.  George  LeConte  Ramsey,  Infantry. 

Capt.  John  Johnson  Albright,  Infantry. 

Capt.  Charles  Williamson  Glover,  Reld  Artillery. 

Capt.  Alexander  Adair,  Infantry. 

Capt.  Grant  Alexander  Schlieker,  Infantry. 

Capt.  WUllam  Grant  Hilliard.  Jr.,  Infantry. 

Capt.  Leslie  Marshall  Skerry.  Field  ArtiUery. 

Capt.  Wal*«r  Carper  PhlUlps,  Infantry. 

Capt.  Antfiony  Joseph  Touart,  Inf£.ntry. 

Capt  Arthur  Edmund  Easterbrook.  Air  Corps. 

Capt.  Harry  John  Collins.  Infantry. 

Capt.  James  Van  Valkenburgh  Shufelt,  CavahTj. 

Capt  Henry  Paul  HalloweU.  Infantry. 

Capt.  Hobart  Raymond  Gay,  Quartermaster  Corps. 

Capt.  Oscar  Dubois  McNeely.  Coast  Artillery  Corps. 

Capt.  Parker  Gillespie  Tenney,  Field  Artillery. 

Capt.  Thixnas  Jeffries  Betts.  Coast  Artillery  Corps. 

Capt.  Buhl  Moore,  Field  Artillery. 

Capt.  Mordaunt  Verne  Turner.  Cavahr. 

Capt.  Norman  E.  Waldron,  Quartermaster  Corps. 

Capt.  Adrian  Robert  Brian,  Infantry. 

Capt.  Burton  Loren  Lucas,  Infantry. 

Capt.  Morris  Clinton  Handwerk,  Coast  Artillery  Corps. 

Capt  George  Stephen  Wear,  Infantry. 

Capt.  Leo  Lawrence  Gocker,  Cavalry. 

Capt.  Benjamin  Franklin  Harmon.  Coast  Artillery  Corps. 

Capt.  Walter  Throckmorton  Scott.  Infantry. 

Capt.  Edwin  Wilds  Godbold,  Cavalry. 

Capt.  John  Wilson  OlTaniel,  Infantry. 

Capt.  John  GUbert  White,  Field  Artillery. 

Capt  Harry  Frank  Thompson.  Infantry. 

Capt.  Raymond  Carmichael  Gibbs,  Cavalry. 

Capt.  Carl  McKee  Innis.  Infantry. 

Capt.  Stanley  Joseph  Grogan,  Infantry. 

Capt.  Rohland  Andrew  Isker,  Cavalry. 

Capt.  Leonard  Roscoe  Crews,  Coast  Artillery  Corps, 

Capt.  Charles  Arthur  Horger,  Cavalry. 

xCapt.  Stonewall  Jackson,  Infantry. 

Capt  Warner  Beardsley  Gates,  Air  Corps. 

Capt.  Oscar  Joseidi  Neimdorfer,  Jr.,  Infantry. 

Capt.  Webster  Hamlin  Warren.  Coast  Artfflery  Corps. 

Capt.  Ross  Berry  Smith.  Infantry. 

Capt.  Thomas  Bennett  Woodbiuii.  Infantry. 

Capt.  Charles  William  Higgins.  Coast  Artillery  Corps. 

xCapt.  Hugh  Nathan  Herrick.  Coast  Artillery  Corps. 

Capt.  Stanley  French  Griswold.  Infantry. 

Capt.  John  Thomas  Dibrell.  Infantry. 

Capt.  Edmund  Jones  Lilly,  Jr..  Infantry. 

Capt.  Charles  Edward  Dissinger.  Cavalry. 

Capt.  Cornelius  Edward  Ryan,  Infantry. 

Capt.pJohn  Edwin  Hull.  Infantry. 

Capt.  Thomas  Francis  Bresnahan.  Infantry. 

Capt.  Koger  Marion  Still.  Infantry. 

xCapt.  Samuel  White,  Field  Artillery. 

Capt  Oilman  Eamball  Crockett,  Infantry. 

Capt.  William  Warren  Wertz,  Coast  Artillery  Corps. 

Capt.  Thomas  Edison  Roderick.  Infantry. 

Capt.  Wallace  Alan  Mead,  Infantry. 

Capt.  Ray  Winfleld  Harris.  Infantry. 

Capt.  Evans  Read  CroweU.  Coast  Artillery  Corps. 

Capt.  Robinson  Earl  Duff,  Infantry. 

Capt  Raymond  Godfrey  Lehman,  Infantry. 

Capt  Irvine  Callander  Scudder,  Infantry. 

Capt.  James  Chester  Bates.  Coast  Artillery  Corps. 

Capt.  Harry  Edmund  Pendleton,  Coast  Artillery  Corps. 

xCapt.  Paul  Samuel  Beard,  Finance  Department 

Capt.  Edwin  Allan  Smith.  Infantry. 

Capt.  Gyles  Merrill,  Cavalry. 

Capt.  Floyd  C.  Harding,  Infantry. 

CapL  James  Montague  Adamson.  Jr.,  Cavalry. 

CM>t  Percy  Lee  Sadlo*,  Infantry. 

Capt  George  Luther  Morrow.  Infantry. 

Capt  Ftederick  Wilhelm  Hooni.  Signal  Corps. 
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zCapt.  Joe  CarroD  Rogers,  Cavalry. 

Capt.  Frank  Albert  Allen,  Jr.,  Cavalry. 

Capt.  Joseph  Carson  Stephens,  Coast  Artillery  Corps. 

Capt.  Bernard  Franklin  Hurless,  Infantry. 

Capt.  Guy  Orth  Kurtz,  Field  Artillery. 

Capt.  Louis  Joseph  Compton.  Field  Artillery. 

Capt.  John  Henry  Hllldring,  Infantry. 

Ci4)t.  Arthur  Breckinridge  Wade,  Field  ArtiUery. 

Capt.  John  Hurst  Rodman,  Infantry. 

xCapt.  William  Dan  Powell,  Infantry. 

Capt.  Ceylon  Otto  Griffin,  Cavalry. 

Capt.  William  Charles  Loulsell,  Infantry. 

Capt.  Thomas  Wade  Herren,  Cavalry. 

Ci^rt.  Alden  Himiphrey  Seabury,  Cavalry. 

Capt.  William  Emanuel  Goe,  Quartermaster  Corps. 

Capt.  Donald  Brooks  Hilton,  Infantry. 

Capt.  Alexander  Bull  MacNabb,  Cavalry. 

Capt.  William  Leonard  Ritter,  Infantry. 

Capt.  Ralph  Edwin  HHI,  Coast  Artillery  Corps.    • 

Capt.  Francis  Lancaster  Christian,  Coast  Artillery  Corps. 

Capt.  Walton  Whittlngham  Cox,  Cavalry. 

Capt.  Druid  Emmet  Wheeler,  Infantry. 

Capt.  Maitland  Bottoms,  Coast  Artillery  Corps. 

Capt.  Ross  Ernest  Larson,  Cavalry. 

Capt.  Stewart  Elvin  Reimel,  Ordnance  Department. 

Cm>t.  Kendall  Jordan  Fielder,  Infantry. 

Capt.  William  Curtis  DeWare,  Infantnr. 

Capt.  Hugh  Donald  Adair,  Infantry. 

Capt.  Joseph  Robbins  Bibb,  Field  Artillery. 

Capt.  Reginald  Reuben  Bacon,  Infantry. 

Capt.  Russell  Conwell  Snyder,  Field  Artillery. 

Capt.  George  Eddy  Cook,  Field  Artillery. 

xCapt.  James  Tolmle  Watson,  Jr.,  Signal  Corps. 

Capt.  Eugene  Hill  MitcheU,  Infantry. 

Capt.  John  Wesley  Russey,  Held  Artillery. 

Capt.  James  Dennett  Mclntyre,  Ordnance  Department. 

Capt.  Allan  James  Kennedy,  Infantry. 

Capt.  Bryan  Lee  Milburn,  Coast  Artillery  Corps. 

Capt.  Nyal  L.  Adams,  Coast  Artillery  Corps. 

Capt.  Virgil  Norberto  Cordero,  Infantry. 

xCapt.  Leo  Joseph  Farrell,  Infantry. 

Capt.  Walter  Shea  Wood,  Infantry. 

Capt.  William  Henry  Quarterman,  Jr.,  Field  Artillery. 

Capt.  Benjamin  Brandon  Bain,  Infantry. 

Capt.  Ira  Clarence  Eaker,  Air  Corps. 

Capt.  Stanton  Louis  Bertschey.  Field  Artillery. 

Capt.  Romeyn  Beck  Hough,  Jr.,  Air  Cori>s. 

Capt.  Cheney  Litton  Bertholf,  Adjutant  General's  De- 
partment. 

Capt.  Ellsworth  Toung,  Coast  Artillery  Corps. 

Capt.  Edward  Reese  Roberts,  Field  Artillery. 

Capt.  Walter  Ernst  Lauer,  Infantry. 

Capt.  Frank  Hitch  Pritchard,  Air  Corps.     ' 

Capt.  Albert  Hugh  Dumas,  Infantry.  

Capt.  Paul  Shober  Jones,  Judge  Advocate  General's  De- 
partment. 

Capt.  Paul  Thompson  Baker.  Infantry. 

Capt.  Robert  Porter  BeU.  Infantry. 

Capt.  Edwin  William  Pibum.  Infantry. 

Capt.  Kenneth  Stoddard  Whittemore.  Infantry. 

Capt.  Jerry  Vrchllcky  Matejka,  Signal  Corps. 

xCapt.  Frank  Huber  Partridge,  Adjutant  General's  De- 
partment. 

Capt.  Derril  de  Saussure  Trenholm,  Field  Artillery. 

Capt.  Michael  Edmond  Halloran.  Infantry. 

Capt.  Idwal  Hubert  Edwards.  Air  Corps. 

Capt.  Paul  James  Vevia.  Infantry. 

Capt  Carl  Julian  Dockler,  Cavalry. 

Capt.  Milton  Heilfron.  Coast  Artillery  Corps. 

Capt.  Olin  Coke  Neweh.  Cavalry. 

Capt.  Paul  Steele,  Infantry. 

Capt.  Robert  Emmett  Cummlngs,  Infantry. 

Capt.  Harry  Fayette  Schoonover.  Field  Artillery. 

Capt.  Louis  Simmons  Stlckney,  Signal  Corps. 

xCapt.  William  Hesketh.  Coast  Artillery  Corps. 

Capt.  Ben  Curtis  McComas,  Quartermaster  Corps. 
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Capt.  Maurice  Ganrer  Stubbs,  Infantry. 

Capt.  Archibald  Andrew  Fall,  Infantry. 

Capt  Frank  Romaine  Schucker,  Infantry. 

Capt.  George  Stewart  Warren,  Ahr  Corps. 

Capt.  Mario  Cordero,  Coast  Artillery  Corps. 

Capt.  Henry  Oscar  Swindler,  Infantry. 

Capt.  Haskell  Allison,  Signal  Corps. 

Capt.  Davis  Jones,  Infantry. 

Capt.  Russell  Skinner,  Infantry. 

Capt.  George  Warren  Dunn,  Jr.,  Coast  Artillery  Corps. 

Capt.  John  Alexander  Klein.  Adjutant  Goieral'B  Depart- ■ 
ment. 

Capt.  Arthur  Harold  Luse.  Ordnance  Department 

Capt.  William  Arthur  Swift,  Infantry. 

Capt.  John  Edwin  Grose,  Infantry. 

Capt.  Robert  Creighton  Wright,  Infantry. 

Capt.  Lawrence  Archie  Kurtz,  Field  ArtiUery. 

Capt.  Daniel  Webster  Hickey,  Jr.,  Coast  ArtOlory  Corps. 

Capt.  Martin  Stevenson  Chester.  Infantry. 

Capt.  Harry  Relchelderfer,  Signal  Corps. 

Capt.  Alexander  Russell  Boiling,  Infantry. 

Capt.  Duncan  Thomas  Boisseau,  Field  Artillery. 

Capt.  James  Leonard  Garza,  Infantry. 

xCapt.  John  Dunbar  Chambliss,  Infantry. 

Capt.  Elvin  Leon  Barr,  Coast  Artillery  Corps. 

Capt.  Douglas  Eaton  Morrison,  Coast  Artillery  Corps.' 

Capt.  Thomas  Eugene  J^ords,  Coast  Artillery  Corps. 

Capt.  Frank  Hendricks  Hastings,  Coast  Artillery  Corps. 

xCapt.  Joseph  Hiram  Gilbreth,  Coast  Artillery  Corps. 

Capt.  Harold  Gilbert  Archibald,  Coast  Artillery  Corps. 

Capt.  Daniel  Howe  Hoge,  Coast  Artillery  Corps. 

Capt.  Reamer  Walker  Ai^,  Coast  Artillery  Corps. 

Capt.  Eugene  Thomas  Conway,  Coast  Artillery  Corps. 

Capt.  Ralph  Hirsch,  Fidd  Artillery. 

Capt.  William  Joseph  Egan,  Field  Artillery. 

xCapt.  Talley  Dozier  Joiner,  Infantry. 

Capt.  Robert  Victor  Maraist,  Field  Artillery. 

Capt.  Lawrence  Patterson.  Cavalry. 

Capt.  Lester  Hardee  3amhill.  Infantry. 

Capt.  Sterner  St.  Paul  Meek,  Ordnance  Department. 

Capt.  Melvin  Lewis  Craig,  Field  Artillery. 

Capt.  Elbert  Arcularius  Nostrand,  Infantry. 

Capt.  Hervey  Aldrich  Tribolet,  Infantry. 

Capt.  Robert  Brooks  Ennis.  Infantry. 

Capt.  Levle  Wilson  Foy.  Infantry. 

Capt.  John  Cord  Blizzard,  Jr..  Infantry. 

Capt.  Warren  Henry  McNaught.  Field  Artillery. 

Capt.  Howard  Clark.  2d,  Infantry. 

Capt.  Roy  Edson  Craig.  Cavalry. 

Capt.  Robert  Ignatius  Stack.  Infantry. 

xCapt.  John  Huling,  Jr.,  Ordnance  Department 

Capt.  Early  Edward  Walters  Duncan.  Air  Corps. 

Capt.  Edward  Marple  Daniels.  Quartermaster  Corps. 

Capt.  Philip  Richard  Upton.  Cavalry. 

Capt.  Horace  Kelita  Heath.  Infantry. 

Capt.  Harry  Russell  Evans.  Field  Artillery. 

Capt  Bartholomew  Robins  DeGraff ,  Infantry. 

xCapt  Harold  Napoleon  Gilbert,  Adjutant  Generalli  De- 
partment. 

Capt.  William  Albert  Collier,  Infantry. 

Capt.  Leonard  Harrison  Frasier.  Field  ArtiUexy. 

Capt.  Archibald  Miles  Mlxson,  Intantxy. 

Capt.  Clifford  Bert  Cole,  Field  Artillery. 

Capt.  Albert  Gresham  Wing.  Infantry. 

Capt.  William  Fred  Rehm.  Infantry. 

Capt.  Edward  Nicholson  Fay.  Infantry. 

Capt.  Donald  Tbomas  Nelson.  Finance  Department' 

Capt  Richardson  Lester  Greene.  Field  Artillery. 

Capt.  George  Clarence  Nielsen,  Infantry. 

Capt.  Earl  Camirtjell  Horan,  Infantry. 

Capt.  William  John  Henry  Ryan.  Infantry. 

Capt.  Wallace  WUUam  Millard.  Infantry. 

Capt.  Arthur  Grady  Hutchinson,  Infantry. 

Capt.  Norman  Marcus  Nelsen.  I^antry. 

Capt.  Roy  Nathan  Hagerty,  Infantry. 

Capt  Ronald  Lowe  Ring,  Infantry. 
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CapC.  Alfred  Tbnottiy  Wright.  Inf tntry. 
Capi.  John  Alnsworth  Andrews,  Infantry. 
Capt.  George  Andrew  Loekhart.  Infantry. 

zcapt.  James  Julian  Plrtle.  Infantry. 

Capt  Alfred  Bdward  Dedlcke.  Infantry. 

Capt.  Qeorge  Frederick  liacdonald.  Infantry. 

Capt.  Wilbur  Ellsworth  Bashore.  Infantry. 

Capt.  Harold  Head.  Infantry. 

Capt.  Walter  William  Boon.  Cavalry. 

Capt.  Hugh  If cOord  Evans.  Infantry. 

Cftpt.  Mtrhf>^»  Joseph  Mulcahy.  Infantry. 

Capt.  Harold  Stokely  Wright;  Quartermaster  Corps. 

Capt.  Loto  Chester  Dill.  Infantry. 

Capt.  Edward  James  Maloney,  Infantry. 

Capt.  Richard  Atawn  Jones,  Infantry. 

Capt.  Nelson  Macy  Walker.  Infantry. 

Capt.  MUton  Brandt  Goodyear.  Infantry. 

Qipt.  William  Ewart  Gladstone  Graham.  Infantry. 

Capt.  Jesse  Ralston  Uppincott.  Iitfantry. 

capt.  Francis  Russel  Lortms,  Corps  of  Engineers. 

Capt  William  Norman  Tliomas,  Jr.,  Corps  of  Engineers. 

Capt.  Lee  Sommervllle  Dillon.  Corps  of  Engineers. 

Capt.  Ralph  lilllls.  Corps  of  Engineers. 

Capt.  Peter  Edward  Bermel.  Corps  of  Englneors. 

Capt.  Carl  Raymond  Shaw,  Corps  of  Engineers. 

Capt  Itaron  DeWltt  Weaver.  Corps  of  Englneersi 

Capt  Frederic  Ftanklyn  Freeh.  Corps  of  Engineers. 

zOapt.  John  Bllott  Wood.  Corps  of  Engineers. 

Capt.  Charles  Isidor  Baslre.  Quartermaster  Corps. 

Capt  James  Stewart  Clarke,  Quartermaster  Corps. 

Capt.  Ira  J.  Wharton.  Quartermaster  Corps. 

Cspt.  Eugene  Hiram  Sleeper.  Quartermaster  Corps. 

Capt.  Joseph  If.  Cole.  Coast  Artillery  Corps. 

Ci4)t.  Thomas  Caffln  Beck,  Infantry. 

Capt.  Edward  Augustus  Mechllng,  Quartermaster  Corps. 

zCapt.  Bfichael  Joseph  Gllmore,  Quartermaster  Corps. 

Capt.  Selim  Woodworth  Myers,  Izifantry. 

Capt.  Edward  North  Chlsolm,  Jr.,  Corps  of  Engineers. 

Capt.  Charles  Gilpin  Dobbins,  Finance  Department 

Capt  James  Sproule,  Quartermaster  Corps. 

Capt.  Harry  Ray  Springer.  Quartermaster  Corps. 

Capt  James  Madison  DeWeese.  Field  Artillery. 

Capt  Josei^  John  Schmidt.  Infantry. 

Capt  Arthur  Bothwell  Proctor,  Quartermaster  Corps. 

Capt.  John  Harris  Elson.  Infantry. 

Capt.  George  Augustine  Ftaser,  Judge  Advocate  General's 
Department. 

Capt.  Royden  WilUamson.  Cavalry. 

Capt.  Charles  Clement  Qulgley.  Adjutant  General's  Ce- 
partment. 

Capt.  Reginald  Johnston  Imperatorl,  Coast  ArtOlery  Cor^s. 

Capt.  Raymond  Oreenleaf  Sherman.  Infantry. 

Capt.  Sherman  Potter  Walker.  Infantry. 

Capt.  imuiam  Cone  Mahoney.  Quartermaster  Corps. 

Capt  Alpha  Brumage,  Field  Artillery. 

Capt  Sherman  I.  Stroog,  Quartermaster  Corps. 

Capt.  Lee  W.  Card.  Quartermaster  Corps. 

Capt.  Ldghton  E.  Worthley.  Infantry. 

C»pL  cmbert  Sylvester  Woolworth,  Judge  Advocate  Gen- 
eral's Department. 

zCapt.  Henry  Mshoney  Denning.  Finance  Department 

Capt.  John  Albert  Shaw,  infantry. 

Capt  Wesley  Wrl^t  Price.  Quartermaster  Corps. 

Oapt.  James  Paul  Uoyd,  infantry. 

Capt.  Thomas  Asbuary  Harris,  Infantry. 

Capt.  Charles  Clarke  Loui^ilin,  Infantry. 

Capt  Lawrence  Peter  Worrall.  Finance  Department 

Capt.  Milton  Humes  Patton.  Cavalry. 

Capt.  Brom  Ridley  Whitthome,  Quartermaster  Corps. 

Oapt  Gilbert  Rleman.  Cavalry. 

capt.  Wallace  Edwin  Durst  Quiartermaster  Corps. 

Capt  Hiram  Edwin  Tuttle.  Quartermaster  Corps. 

Capt  John  Walter  Campbell.  Infantry. 

Capt  Samod  /Hrrry^***'  Cbvenwell.  Adjutant  General's  pe- 

partmoit 
capt  Howard  Klrkbride  Dilts,  Ihfantry. 
Capt  Jdin  WUttam  Tbompeon.  Qmutniiiaster  Ootrpa. 
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Capt.  George  Cook  Holllngsworth.  Infantry. 
Capt  Thixnas  Tldball  lYapnell.  Judge  Advocate  General's 
Department. 
Capt.  Charles  Otis  Ashton.  Infantry. 
Capt.  Joel  Franklin  Watson.  Judge  Advocate  General's - 
Department 
Capt.  Reybiim  Engles,  Quartermaster  Corps. 
Capt.  John  Conrad  Hutcheson.  Quartermaster  Corps. 
Capt.  Austin  Triplett.  Infantry. 
Capt.  William  Downing  Wheeler,  Air  Corps. 
Capt.  David  Ransom  Wolverton.  Quartermaster  Corps. 
Capt.  William  Eldon  Harris,  Corps  of  Engineers. 
Capt.  Gregory  Sumner  Lavln,  Ordnance  Department 
Capt.  Arthur  Freeman  Bowen,  Infantry. 
Capt.  Herbert  Horton  Lewis,  Infantry. 
Capt.  George  Ray  Ford,  Quartermaster  Corps. 
Capt.  Newton  Harrell  Strickland.  Ordnance  Department 
Capt  John  Vincent  Rowan.  Quartermaster  Corps. 
Capt.  T^(illiam  Henry  Beers.  Infantry. 
Capt.  Francis  James  Fitzpatrick.  Corps  of  Engineers. 
Capt.  Willis  Dodge  Cronkhlte.  Infantry. 
Capt.  Rasrmond  Parker  Cook^  Infantry. 
Capt.  John  Alexander  Russell,  Quartermaster  Corps. 
xCapt.  Theodore  Tyler  Bamett  Quartermaster  Ciffps. 
Capt.  William  Addison  Ray.  Field  Artillery. 
Capt.  Lloyd  Spencer  Spooner.  Infantry. 
Capt  Leon  Ewart  Savage.  Field  Artillery. 
Capt.  Henry  Mills  Shoemaker.  Cavalry. 
Capt  Philip  William  Hardle.  Coast  Artillery  Corps. 
Capt.  Eugene  Erwtn  Morrow.  Infantry. 
Capt.  Kinsley  Wilcox  Slauson.  Quartermaster  Corps. 
Capt.  Fred  Tenderholm  NevlUe.  Quartermaster  Corps. 
Capt.  Louis  Duzzett  Famsworth,  Coast  Artillery  Corps. 
Capt.  Harry  Martel  Gwynn.  Infantry. 
Capt  Lemuel  Paul  Crlm,  Ordnance  Department. 
xCapt.  John  Pulton  Reynolds  Scott,  Judge  Advocate  Gen- 
eral's Department. 
Capt.  Newton  Wlthlngton  Speece,  Infantry. 
Capt.  Prank  Glenn  Potts,  Infantry. 
Capt  Norbert  Cecil  Manley,  Field  Artillery. 
Capt.  John  Henry  Baxter,  Infantry. 
Capt  Rldgway  Pancoast  Smith.  Infantry. 
Capt.  Wallace  Earle  Hackett  Infantry. 
Capt.  William  Lane  lydlngs.  Infantry. 
Capt.  Ernest  Klein  White,  Quartermaster  Corps. 
Capt.  Thomas  Dorrlngton  Wadelton,  Cavalry. 
Capt.  B,  Conn  Anderson.  Field  Artillery. 
Capt  William  James  Henry,  Ordnance  Department 
Capt.  Clyde  Deans  Parmelee.  Field  Artillery. 
Capt  Walter  Gregory,  Infantry. 
Capt.  Stanley  George  Backman,  Infantry. 
Capt.  Ray  Calhoun  Montgomery,  Field  ArtUlery. 
Capt.  Grattan  Herbert  McCafferty,  Infantry. 

Capt.  William  Henry  Crosson,  Corps  of  Engineers. 
Capt  George  William  West,  Quartermaster  Corps. 

Capt.  James  Edward  Morrlsette,  Judge  Advocate  Goieral't 
Department. 

Capt.  Augustus  Spencer  Harrison.  Quartermaster  Corps. 

Capt.  William  Francis  Dalton,  Infantry. 

zCapt.  Harry  Coleman  Snyder.  Quartermaster  Corps. 

Capt.  Franklin  B.  Lees,  Quartermaster  Corps. 

Capt.  William  Robert  Buckley,  Quartermaster  Corps. 

Capt  Archie  Ellsworth  Phinney.  Infantry. 

Capt.  Paul  Daniel  Connor,  Infantry. 

Capt.  George  Byron  Norrls,  Infancy. 

Capt.  Frederic  Von  Mohl  Dyer,  Infantry. 

Capt.  John  Nettleton  Johnson,  Jr.,  Infantry. 

Capt.  Ralph  Reynolds  Seger.  Quartermaster  Corps.', 

Capt  Malcolm  Robert  Cox,  Field  Artillery. 

Capt.  Arthur  James  Perry,  Finance  Department 

Capt.  Arthur  Floyd,  Infantry. 

Capt.  TngnmRr  BfaTCUS  Oseth,  Infantry. 

Capt.  Taylor  Worcester  Foreman,  Infantry. 

Capt  WllUam  Alexander  Cunningham.  Infantry. 

Capt  George  Leroy  King.  Infantry. 

Capt  Rumsey  Campbell,  Field  Artillery. 


Capt.  Arthur  Plerson  McGee,  Infantry. 

Capt.  Frank  Bishop  Lammons,  Infantry. 

Capt.  Floyd  William  Perree,  Infantry. 

Capt  John  Rice  Eden,  Infantry. 

Capt.  Henry  Harmellng.  Judge  Advocate  General's  De- 
partment. 

Capt.  Paul  DuPont  Strong.  Infantry. 

Capt.  Cliester  Price  Haycock,  Infantry. 

Capt.  Cliarles  Orval  Thrasher.  Quartermaster  Corps. 

Capt.  Orryl  Samuel  Robles,  Infantry. 

xCapt.  Prank  M.  Moore.  Infantry. 

Capt.  Earl  Alva  Hyde.  Field  Artillery. 

Capt.  James  David  Andrews.  Jr..  Corps  of  Engineers. 

Capt.  Thomas  Arthur  Reiner.  Infantxy. 

Capt.  John  Nash.  Field  Artillery. 

Capt.  Horatio  Oano  Fairbanks.  Corps  of  Engineers. 

Capt.  Bernard  Joseph  Flnan.  Quartermaster  Corps. 

Capt.  Caesar  Rodney  Roberts,  Coast  Artillery  Corps. 

Capt.  William  Aloysius  Rounds.  Judge  Advocate  General's 
Department. 

Capt.  William  B.  Weston.  Field  Artillery. 

Capt.  Claire  Elwood  Hutchln,  Infantry. 

Capt.  Delbert  Auanus,  Coast  Artillery  Corps. 

Capt.  Frank  Eugene  Shaw,  Judge  Advocate  General's  De- 
partment. 

Capt.  Frank  Elijah  Llnnell,  Infantry. 

Capt.  John  Summerfleld  Vincent,  Quartermaster  Corps. 

Capt.  George  Nicholl  Randolph.  Infantry. 

Capt.  Benjamin  Bussey  Lattimore.  Field  Artillery. 

Capt.  Charles  Simonton  Brice.  Judge  Advocate  General's 
Department. 

Capt.  Herbert  William  Schmid,  Infantry. 

Capt.  Elliott  Vandevanter,  Corps  of  Engineers. 

Capt.  Lloyd  Leslie  Hamilton,  Infantry. 

xCapt.  Eustace  Maduro  Pelxotto,  Infantry. 

Capt.  Watson  Longan  McMorris,  Coast  Artillery  Corps. 
"  Capt.  Arthur  Walter  Penrose,  Infantry. 

Capt.  Julian  Hurlburt  Gist.  Infantry. 

Capt.  Armln  Ferdinand  Herold,  Air  Corps. 

Capt.  Joseph  Church,  Infantry. 

Capt.  Lewis  Coleman  Gordon,  Corps  of  Engineers. 

Capt.  French  Cameron  Simpson,  Quartermaster  Corps. 

Capt.  Clinton  Enos  Penters,  Infantry. 

xCapt.  Robert  Trisch  Willkie.  Quartermaster  Corps. 

Capt.  Hubert  Don  Hoover.  Judge  Advocate  General's  De- 
partment. 

Capt.  Theodore  Wyman.  Jr.,  Corps  of  Engineers. 

Capt.  John  Russel  Fountain.  Infantry. 

Capt.  Elmer  Rojral  Block.  Field  Artillery. 

Capt.  William  John  Niederpruem.  Infantry. 

xCapt.  Nels  Gustaf  Sandelin,  Quartermaster  Corps. 

Capt.  Elmer  Sharpe  Van  Benschoten,  Field  Artillery. 

Capt.  Charles  Waldemar  Seifert,  Infantry. 

Capt.  Ralph  Pollock,  Jr..  Quartermaster  Corps. 

Capt.  Otto  Harwood,  Quartermaster  Corps. 

Capt.  Eugene  Vincent  Behan,  Infantry. 

Capt.  Carl  Christian  Andersen,  Infantry. 

Capt.  Hubbard  Errette  Dooley,  Infantry. 

Capt.  Herbert  Francis  Teate,  Infantry. 

Capt.  Robert  Charles  Hunter,  Corps  of  Engineers. 

Capt.  Roye  Pannebecker  Qerfen,  Cavalry. 

Capt.  Thomas  Everett  May,  Infantry. 

Capt.  James  Jarlath  Kelly.  Infantry. 

Capt.  George  Harrison  Stuts,  Field  Artillery. 

Capt.  Gordon  Cushing  Day,  Corps  of  Engineers. 

Capt  Robert  Scott  Miller.  Infantry. 

Capt.  Harry  Brlggs  Vaughan.  Jr..  Corps  of  Engineers. 

Capt.  Frederick  William  Adams,  Infantry. 

Capt.  Ernest  August  Guillemet,  Quartermaster  Corps, 

Capt,  John  Prank  Zajicek,  Corps  of  Engineers. 

Capt.  John  Albion  Chase,  Field  Artillery. 

Capt.  Henry  Edward  "nsdale.  Field  Artillery. 

Capt.  Walter  Gilbert  Layman,  Infantry. 

Capt.  Paul  Gerhardt  Rutten.  Quartermaster  Corps. 

Capt.  Herman  Goodwin  Halverson,  Quartermaster  Corps. 

Capt.  William  Carrick  Braly,  Coast  Artillery  Corps. 

Capt.  James  Washington  Curtis,  Infantry. 


xCairt.  Forrest  Edward  Ambrose,  Infantry. 

Capt.  John  Hopkins.  Infantry. 

Capt.  Th(»nas  Morris  Jervey,  Ordnance  Department 

Capt.  Howard  Farlowe  Kent  Cahill,  Infantry. 

Capt.  Frank  Packard  Coffin,  Infantry. 

Capt.  John  Russell  Young,  Field  Artillery. 

Capt.  Earl  Newell  Hackney.  Infantry. 

Capt.  Morris  Eastern  Conable,  Coast  Artillery  Corps. 

Capt.  Jack  Wesley  Howard,  Infantry. 

Capt.  Alston  Pringle  Rhett,  Field  Artillery. 
■  Capt.  John  Halpin  Bums.  Infantry. 

Capt.  Samuel  Francis  Howard.  Infantry. 

Capt.  Asa  Herman  Sdmier,  Ordnance  Department 

Capt.  David  McDougald  Sheara*,  Corps  of  Engineers. 

Capt.  Edward  Avery  Austin.  Infantry. 

Capt.  Charles  Dajrton  Carle,  Infantry. 

Capt.  Fred  Anthony  McMahon»  Ordnance  Department 

Capt.  Hartwell  Newton  Williams,  Quartermaster  Corps. 

Capt.  James  Leslie  Mcllhenny.  Field  ArtiUiery. 

Capt.  Leslie  Rudislll  Forney,  Infantry. 

Capt.  Thornton  Chase,  Infantry. 

Capt.  Harry  Wris^t  Hill.  Ctavi  of  Engineers. 

Capt.  Joseph  Leo  Connolly.  Infantry. 

Capt.  Robert  Wilkin  McBride,  Coast  Artillery  Corps. 

Capt.  Charles  Addison  Pursley,  Air  Corps. 

Capt.  Bert  S.  Wampler,  Infantry. 

Capt.  Henry  Tureman  Allen,  Cavalry. 

Capt.  Marvel  Harold  Parsons,  Coast  Artillery  Corps. 

Capt.  Charles  Franklin  Johnson,  Infantry. 

Capt.  Carl  Herbert  Odeen,  Quartomaster  Corps. 

Capt.  Tryon  Mason  Shepherd,  Infantry. 

Capt.  Adam  Richmond.  Judge  Advocate  General's  Depart- 
ment. 

Capt.  Winfleld  Orval  Shrum.  Infantry. 

Capt.  Paul  Roy  Guthrie.  Quartermaster  Corps. 

xCapt.  Arthur  Musser  Sheets.  Field  Artillery. 

Capt.  Ernest  Franklin  Dukes.  Cavalry. 

Capt.  Thomas  Willis  Jones,  Quartermaster  Corps. 

Capt.  Senius  John  Raymond,  Quartermaster  Corps. 

Capt.  Ira  Edgar  Ryder,  Infantry. 

Capt.  Herbert  Randolph  Roberts,  Infantry. 

Capt.  Neal  Willard  Richmond,  Infantry. 

Capt.  Charles  Francis  Frost  Cooper,  Infantry. 

Capt.  Frank  Ward,  Infantry. 

Capt.  Charles  Conrad  Brown,  Field  Artillery. 

Capt.  Harold  Edward  Potter,  Infantry. 

Capt.  Rufus  Boylan,  Infantry. 

Capt.  Warren  Crouse  Hurst,  Quartermaster  Corps. 

Capt.  Charles  Clinton  GrifBn,  Infantry. 

Capt.  Willard  Lapham  Smith,  Infantry. 

Capt.  Clarence  Charles  Fenn,  Judge  Advocate  General's 

Department 

Capt.  George  Luke  Ualher,  Air  Corps. 

Capt.  George  H.  Cushman,  Jr.,  Field  Artillery. 

xCapt.  Andrew  Thomas  Knight,  Infantry. 

Capt.  William  Lackey  Mays,  Infantry. 

Capt.  John  Patrick  Welch,  Quartermaster  Corps. 

Capt.  Stanley  Giflord  Blanton,  Infantry. 

Capt.  Robert  Morris  Copeland.  Corps  of  Engineers. 

Capt.  Harold  Sidney  Johnson,  Coast  Artillery  Corps. 

Capt.  Daniel  Bernard  Culllnane.  Cavalry. 

Capt.  Llewellyn  deWaele  Tharp,  Infantry. 

Capt.  Owen  Summers.  Infantry. 

Capt.  John  RoMn  Davis  Cldand.  Adjutant  General's  De- 
partment. 

Capt.  Edward  Chambers  Betts.  Judge  Advocate  General's 
Department. 

Capt  George  Randall  Wells.  Infantry. 

Capt.  Thomas  Ernest  Campbell,  Infantry. 

Capt.  William  George  Walker,  Infantry. 

Capt.  Peyton  Winlock,  Field  Artillery. 

Capt.  George  Mortimer  Couper.  Infantry. 

Capt.  Abraham  Max  Lawrence.  Coast  Artillery  Corps. 

Capt.  Frank  Thornton  Addlngton.  Infantry. 

Capt.  Paul  Ernest  Leiber.  Infantry. 

xCapt.  William  Bernard  Lowery.  Infantry. 

Capt.  James  Francis  Strain,  infantry. 
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Capt  Frmnds  Norton  Neville.  Quartennaster  Corps. 

Cmpt.  Harry  Lomn  Henkle.  Infantry. 

Ci^  Merrifleld  Qrataam  IfartUng.  OoriM  of  Rnglneers. 

xCapt.  Ralph  Bnmdidge  Lovett^  Infantry. 

Capt  Fred  Stevens  Byerly.  Infantry. 

Capi.  Awdn  Webb  Lee.  Quartennaster  Corpa. 

Capi.  Robert  Bmory  Swab.  Infantry. 

Capi.  Lewis  Andrew  Pick.  Corps  of  Engineers. 

capi.  Oscar  Stanley  Smith.  Infantry. 

Capi.  Joseph  Henry  Davidson.  Air  Corps. 

zCapi.  John  licDowaU.  Field  Artillery. 

capi.  Walter  Cox  Rathbone.  Infantry. 

capi.  Harry  Watson  Bolan.  Infantry. 

Capi.  Oeone  Bagbr  Campbdl.  Judge  Advocate  Oeneralp 

Department.  ' 

Capi.  Barry  Martin  Andrews.  Quartcmuuter  Corps. 
Capt  CbMmoej  iffTw^^^'g**  Ljons.  Infantry. 
Capi.  Idward  FhOlip  Wadden.  Infantry. 
Capt.  Paul  liUler  Fiim^n.  Corps  of  Engineers. 
aCapt.  John  Edward  Doyle.  Iitf antry. 
'capt.  Paul  Jones  Mathis.  Air  Corps. 
Capi.  George  Edward  Jacobs.  Infantry. 
Capt.  Frank  Ellsworth  Brokaw.  Infantry. 
Capi.  Bevtrly  AlttBon  Shipp.  Infantry. 
Capt.  Walter  KendaD  Wheeler.  Jr..  Infantry. 
Capt.  Charles  Sherwood  Qilbert,  Infantry. 
Capt  Eugene  Nelson  FTakes.  Infantry. 
Capt.  Robert  Oliver  Shoe.  Infantry. 
Capt.  Charles  Crtep  Morgan.  Infantry. 
Capt.  EUis  Edward  Haring.  Corps  of  Engineers. . 
Capt.  Malcolm  Everett  Craig.  Infantry. 
capi.  Rtdand  Ttiorpe  Fenton.  Quartermaster  Corps. 
Capt.  Albert  Brengle  Helsley.  Infantry. 

Capt  MUton  Orme  Boone,  Quartermaster  Corps. 

Capt  Perry  Edward  Taylor.  Cavalry. 

Capt  Walter  Daugherty  McCord.  Infantry. 

Capt  Matthew  Hall  Jones.  Quartermaster  Carps^ 

Capt.  James  Bimond  Matthews.  Infantry. 

Capt  William  Ridiard  Bent  Infantry. 

zCapt  Harry  Jefferson  Famer,  Infantry. 

Capt  Lawrence  Slade.  Quartermaster  Corps. 

Capt  Samuel  Lynn  Dunlop.  Infantry. 

Capt  Joseph  Wheeler  Starkey.  Infantry. 

Capt  Harrington  WiUson  Cochran.  Coast  ArtillCTy  Cor^ 

Capi.  Leo  Joseph  Dillon.  Ordnance  Department 

Capt  Alberto  Eugene  Merrill.  Cavalry. 

Capt  John  Merle  Weir.  Judge  Advocate  Oeneral'S  IDr> 
partment 

Capt  Samuel  Clifton  Cratch.  Quartermaster  Corps. 

Capt  Hubert  Ward  Beyette.  Quartermaster  Corps. 

Capt  Jasass  Monroe  Morris.  Infantry. 

xCapt  Eltarldge  Colby.  Infantry. 

Capt  Herbert  Hatcheit  Blackwell.  Ooast  Artillery  Corps. 

Ci^it  Richard  Adams  Knight  Field  Artillery. 

Capt  Roy  Victor  Rickard.  infantry. 

Capt  Alfred  Volckman  Ednie.  Infantry. 

Capt  Lee  Vemado  Hunnicutt  Infantry. 

capt.  Charles  Jackson  Sullivan.  Infantry. 

Capt  Otto  Qresham  Trunk.  Air  Corps. 

Capi.  WOUam  Russdl  FTost  Flekl  ArtiUeiT* 

Capt  Earl  Le  Verne  Lyons.  Infantry. 

Capt  Franklin  Prague  Shaw.  Judge  Advocate  Genera's 
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Lawreoee  Lee  Simpson.  Quartemaaier  Corps. 
Howard  Haines  Cloud.  Quartermaster  Corps. 
Lovte  Wllham  Eggers.  Infantry. 
Charlie  Anthony  Valverde.  Infantry. 
Ftands  Egan.  Qoartermasier  Corps. 
Fred  Ivan  CHlbert.  Ordnance  Depaitmrat. 
Chaiies  William  Mays.  Field  Artillery. 
WUUam  PindDMT  Btedsoe.  Field  ArtUlsry. 
James  CarUale  Patterson.  Field  ArtillexT. 
Jrim  Joseph  Neahm.  Infantry. 
Maurice  Vemon  Patton.  Field  Ariilkry. 
Walter  Thomas  Gorton.  Ordnance  Oepartmeat 
Arthur  Vanderpool  Winton.  Coaai  ArtiUery 
Alexander  HIB  Cummings.  Infaniiy. 


V 


Capt.  BlaisdeU  Cain  Kennon.  Infantry. 
Capt.  Walter  Carroll  Elhs.  Signal  Corps. 
Capt.lieslie  Johnathan  Cartwright.  Infantry. 
Capt.  Harland  Fisher  Seeley,  Infantry. 
Capi.  Wallace  Chace  Stdger.  Cavalry. 
zCi^t.  John  Huston  Church,  Infantry. 
Ci^t.  John  Robert  Dinsmare.  Judge  Advocate  General's 
Department. 
Capt  Ftank  Leslie  TliompsfMi.  Field  Artillery. 
Capt.  Harold  Baxter  Crowell.  Infantry. 
Capt.  Harold  Eugene  Eastwood,  Cavalry. 
Capt.  OUbert  Taylor  Collar,  Ahr  Corps. 
Capt  Chester  Carlton  Westf  all.  Infantry. 
Capt.  William  Langley  Wharton,  Infantry. 
Capt  Henry  Herbert  Cameron,  Cavalry. 
Capt.  William  Otis  PoiZKiexter.  Infantry. 
Capt.  Anthcmy  Power  tagorlo,  Infantry. 
Capt.  Lamar  Weaver,  Infantry. 
Capt.  Benjamin  Franklin  Giles.  Air  C(hi». 
Capt.  Ernest  Clifton  Adklns.  Infantry. 
Capt.  Lee  Huber,  Infantry. 
Capt.  Alexander  Leggitt  Morris.  Infantry. 
Capt.  Arthur  Hurd  Lee,  Field  Artillery. 
capt.  Keith  Kenneth  Jones,  Field  Artillery. 
Capt.  Thomas  Green  Poland,  Infantry. 
Capt.  Caspar  Ray  Crim.  Infantry. 
Capt.  Robert  Henry  Crosby.  Field  Artillery. 
Capt.  Thomas  Deweese  Davis.  Infantry. 
Capt.  J(dm  Uggat  Tunstall,  Finance  Department 
Capt  George  I^man  Prlndle.  Infantry. 
Capt.  LesUe  Walter  Brown.  Infantry. 

Capt.  Tobln  Cornelius  Rote,  Infantry. 

Capt.  Owen  Meredith  Marshbum,  Field  Artillery.      ^ 

Capt  Reading  Willtinson,  Corps  of  Engineers. 
Capt.  Nicholas  Hamner  Cobbs,  Finance  Department 

Capt.  William  Allen  Hale,  Infantry. 

Capt.  Pierre  Mallett.  Field  Artillery. 

Capt.  David  Eugene  Bamett,  Infantry. 

Capt.  Earle  AlWe  Johnson.  Infantry. 

Capt.  Edgar  Harland  Keltner,  Infantry. 

Capt.  Jesse  Andrew  Rogers,  Jr.,  Ordnance  Department 

Capt.  Furman  Walker  Hardee,  Infantry. 

Capt.  Ben  Haw  Lowry,  Quartermaster  Corps. 

Capt.  Charles  Peter  Lynch.  Infantry. 

Capt.  Edward  Crews  Black,  Air  Corps. 

Capt.  William  Burbridge  Yancey.  Infantry. 

Capt.  Raymond  Leroy  Shoemaker,  Infantry. 

Capt.  Shirley  Wiggins  Mcllwain,  Quartennaster  Corps. 

xCapt  John  PhiUip  Scott  Cavalry. 

Capt,  Charles  August  Ross,  Quartermaster  Corps. 

Capt.  Andrew  Christian  Tychsen,  Infantry. 

Capt.  George   James   Burns  Fisher.   Chemical   Warfare 
Service. 

Capt.  Lainrence  NQckel,  Infantry. 

Capt.  Robert  John  Wallace.  Infantry. 

Capt.  John  Swan  Moore.  Infantry. 

Capt.  Henry  Earl  Minton.  Ordnance  Department. 

Capt  Lovic  Pierce  Hodnette,  Infantry. 

Capt.  Arthur  S.  Champeny,  Infantry. 

Capt.  John  Hamilton  Cochran.  Infantry. 

xCapt.  Uoyd  William  Ooeppert  Coast  Artillery  Corps. 

Capt.  William  Michener.  Field  Artillery. 

xCapt.  Don  Norris  Holmes,  Infantry. 

Capt.  Letcher  Ogle  Grice,  Quartermaster  Carps. 

Capt.  Alexander  Jesse  MacNab,  Infantry. 

Capt  Walter  Hlbbard.  Infantry. 

Capt  Ralph  Leroy  Ware.  Infantry. 

Capt.  Chauncey  Aubrey  Bennett.  Field  Artillery. 

Capt.  Brisbane  Hanks  Brown,  Infantry. 

Capt  Charles  Andrew  Robinson.  Infantry. 

Capt.  John  Peter  Neu*  Quartermaster  Corps. 

Capt.  Joe  Shurlock  Underwood.  Quartermaster  Corps. 

Capt.  Henry  William  Robinson.  Infantry. 

Capt.  Clarotce  John  Blake,  Quartermaster  Corps. 

Capt  Harry  Dennis  Furey,  Infantry. 

Capt.  Charles  Henry  Wilson.  Infantry. 

Capt  Richard  Mathews  Sandusky.  Infantry. 
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Capt  Ernest  ntuicis  Boruski.  Infantry. 

Capt.  Harold  Mays  Tague,  Infantry. 

Capt.  John  Walker  Henson,  Infantry. 

Capt.  Eugene  Arthur  Regnier.  Cavalry. 

Capt.  William  Grove  Muridiy.  Infantry. 

Capt.  Joseph  James  Canella,  Infantry. 

Capt.  Walter  Alexander  Wood.  Jr.,  Corps  of  Engineers. 

Capt  Charles  McKinley  Kemp,  Infantry. 

Capt.  Raymond  Cecil  Hamilton,  Infantry. 

Capt.  Charles  Herbert  Karlstad,  Infantry. 

Capt  Jasper  Morris  Groves,  Infantry. 

Capt.  Norris  Adron  Wimt>erley,  Infantry. 

Capt.  Orlen  Nelson  Thompson,  Infantry. 

Capt.  Curtis  Loyd  Stafford.  Cavalry. 

Capt  Joseph  Aloysius  St  Louis.  Infantry. 

Capt  Joseph  Saddler  Dougherty,  Infantry. 

Capt  Clarence  Ronald  Peck,  Infantry. 

Capt.  Clarence  Harvey  Bragg,  Infantry. 

Capt.  Paul  Rutherford  Knight,  Infantry. 

Capt.  DeWltt  CUnton  Smith,  Jr..  Infantry. 

To  be  captains 
First  lit.  Augustine  n*ancis  Shea,  Air  Corps. 
First  Lt.  Carlisle  Visscher  Allen,  Infantry. 
First  Lt  Marion  Patton  Echols,  Field  Artillery. 
First  Lt.  Fraxuris  Otis  Wood.  Field  Artillery. 
First  Lt  Hobart  Hewett  Coast  Artillery  Corps. 
First  Li.  Waldemar  Sven  Broberg,  Ordnance  Department 
First  Lt.  James  Holden  Phillips.  Cavalry. 
First  Lt.  Frederick  Weed  Dnny.  Cavalry. 
First  Lt.  Leander  Dunbar  Syme,  Infantry. 
First  Lt.  Ellis  Vem  Williamson,  Field  Artillery. 
First  Lt.  Leroy  Clark  Wilson.  Infantry. 
Fh^  lA.  Nathaniel  Alanson  Bumell,  2d,  Coast  Artillery 
Corps. 
First  Lt.  John  Bartleti  Murphy,  Field  Artillery. 
First  Lt.  James  Lowe  Harbaugh,  Jr..  Coast  Artillery  Corps. 
First  Lt.  Virgil  Farrar  Shaw,  Cavalry. 
First  Lt  Michael  Gibson  Smith,  Field  ArtiUery. 
First  Lt.  Syril  Emerson  Faine,  Infantry. 
First  Lt.  Arthur  Maxon  Parsons,  Infantry. 
First  Lt.  Harry  Welling  Barrick,  Infantry. 
First  Lt.  Howard  Rand  Perry,  Jr..  Infantry. 
First  Lt.  Edward  Hamilton  Young,  Infantry. 
First  Lt.  Nathan  Arthiu*  Smith.  Infantry. 
First  Lt.  Gerald  St.  Claire  Nickle,  Infantry. 
First  Lt.  Benjamin  Randolph  Farrar,  Infantry. 
First  Lt.  Henry  Ellis  Sanderson,  Field  Artillery. 
First  Lt.  Hugh  French  Thomason  Hoffman,  Cavalry.  ' 
First  Lt.  Walter  Scott  Winn,  Jr.,  Infantry. 
First  Lt.  Willard  Gordon  Wyman.  Cavalry. 
First  Lt.  John  Leonard  Whitelaw,  Infantry. 
First  Lt.  Edward  Henry  Bowes,  Infantry. 
First  lit.  Edwin  Malcolm  Sutherland,  Infantry. 
First  Lt.  Joseph  Andrew  Holly,  Infantry. 
First  U.  William  Douglas  McNair,  Field  Artillery. 
First  Lt.  Charles  Forrest  WUson,  Coast  Artillery  Corps. 
First  Lt.  Robert  Ftancis  Carter,  Quartermaster  Corps. 
First  Lt.  Hugh  Gamett  Elliott,  Field  Artillery. 
First  Lt.  Nathan  Farragut  Twining,  Air  Corps. 
First  Lt.  William  John  Crowe,  Ordnance  Department 
First  Lt.  L.  Hoyt  Rockafellow,  Infantry. 
First  Lt.  Percy  Emery  Hunt,  Infantry. 
First  Lt.  Roland  William  McNamee,  Infantry. 
First  Lt.  John  Carpenter  Raaen,  Ordnance  Department 
First  Lt.  Winfred  George  fflcelton.  Infantry. 
First  Lt.  Lambert  Benel  Cain,  Infantry. 
First  Li.  Edmund  Bower  Seteee.  Infantry. 
First  Lt.  Merritt  Brandon  Booth,  Infantry. 
First  Lt.  Raymond  Clem  Barlow,  Infantry. 
First  Lt.  Frank  Greene  Davis.  Infantry. 
First  Lt.  Emmett  James  Bean.  Infantry. 
First  Lt.  Donald  Allen  Fay,  Infantry. 
First  Lt.  C9uu:le8  Henry  Noble,  Cavalry. 
First  U.  Walter  Towle  O'Reilly,  FteW  ArtillerF. 
First  U.  Keimeth  Pierce,  Infantry. 
First  Lt  Charles  Henry  Bryan,  Cavalry. 
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Lt.  John  Howell  Collier,  Cavalry. 

Lt.  Dean  Luce,  Coast  Artillery  Corps. 

Lt.  George  Gordon  Elms,  Cavalry. 

Lt.  John  Dimmick  Armstrong,  infantry. 

Lt.  Ralph  Francis  Stearley.  Air  Corps. 

Lt.  Donald  Handley  Nelson.  Cavalry. 

Lt.  Edward  Ora  Hopkins.  Field  ArtiUery. 

Lt.  James  Verne  Cede,  Infantry. 

Lt.  Clarence  Archibald  Frank,  Finance  Dqiartment 

Lt.  Frederick  Bradstreet  Dodge.  Jr.,  Ooast  Artillery 

lit.  Clarkson  Deweese  McNary,  Ihfantry. 

Lt.  Bernard  Abert  Bsme,  Jr.,  Infantry. 

Lt.  Warren  Wilson  Christian,  Infantry. 

Lt.  Robett  Barrett  Hutchins,  Infantry. 

Lt.  Joseph  William  Kullman,  Infantry. 

Lt.  George  Dewey  Rogers,  Ordnance  Department. 

Lt.  Rolwt  Jones  Merrick.  Cavalry. 

Lt.  William  Henry  John  Dunham.  Coast  Artillery 

Lt.  Irvln  Alexander,  Infantry. 
Lt.  John  Harvey  Madison,  Coast  ArtUlery  Corps. 
Lt.  George  Edward  Bruner.  Infantry. 
Lt.  Thonuu  LleweUyn  Waters,  Coast  Artillery  Corps. 
Lt.  Urban  Nlblo,  Ordnance  Department. 
Lt  Kenneth  Sharp  Olson,  Infantry, 
lit.  WUliam  Leighton  McEnery.  Signal  Corps. 
Lt.  Robert  Montgomery  Springer,  Infantry. 
Lt.  RusseU  John  Nelscm.  Infantry. 
Li.  Charles  Maine  Wollf,  Coast  Artillery  Corps. 
Lt.  Simon  Foes,  Infantry. 
Lt.  Edward  Melvln  Starr,  Infantry. 
Lt.  Joseph  Sladen  Bradley.  Infantry. 
Lt.  Arthur  Launcelot  Moore.  Infantry. 
U.  Robert  WOUam  Crichlow.  Jr..  Coast  ArtiUery 

Li.  Martin  Antibony  FnmeU,  Cavalry. 

Lt.  Ralph  Harris  Bassett.  Ordnance  Department 

Lt.  Harold  Allen  Brown.  Infantry. 

IX,  Albert  Sidney  Johnston  StovaU.  Jr..  Cavalry. 

Li:  Donald  Carson  Hardin.  Infantry. 

Lt.  Wayne  Cliffton  Zimmerman.  Infantry. 

Lt.  John  Thomas  B>eley.  Infantry. 

Lt.  Joseph  Conrad  Octell.  Infantry. 

Lt  Joslah  Toney  Dalbey.  Infantry. 

Li.  Logan  Osbum  Shutt  Coast  Artilloy  Corps. 

Lt.  HUton  Edward  Heliaeke.  Infantry. 

Lt  Galen  Magnus  Tsylor.  Ordnance  Departmeut 

U.  Daniel  PhUip  Buckland.  CavaUy. 

U.  PhUip  McBvaine  Whitney.  Infantry. 

Lt.  John  Mwris  Works.  Fiekl  Artillery. 

U.  Christiaa  HUdebrand.  Infantry. 

Li.  Joseph  HoUeman  Warren.  Infantry. 

Lt  Edgar  Mortimer  Gregory.  Coast  ArtUlery  Corps. 

U.  John  David  Frederick.  Infantry. 

Lt  Richs^  Ray  Ooursey.  Infantry. 

Lt  Thomas  Gordon  Cranford.  Jr..  Coast  Artillery 

U.  WUUam  Robert  McMaster.  Infantry. 

Lt.  Joseph  Alfred  Cranston.  Jr..  Infantry. 

U.  Horace  Speed.  Jt..  Coast  ArtUlery  Corps. 

U.  Fred  WUliam  MaUxmey.  Cavalry. 

Lt  WUUam  Benjamin  Kean.  Jr..  infantry. 

Lt.  Harold  Robert  Emery.  Infantry. 

Lt  David  Sanderson  McT^ean.  Infantry. 

U.  WUUam  Joseph  Morooey.  Infantry. 

Lt.  RusseU  Lowdl  Williamson.  Ahr  Corps. 

Lt.  Howard  Dohla  Johnston,  infantry. 

U.  Franklin  Leroy  Baih,  Infantry. 

Lt.  Edgar  Harv^  Snodgrass,  Infantry. 

Lt  Claude  Btrkstt  Ferenbaogh.  Infantry. 

Lt.  Adna  Chaffee  HamlTton.  Infantry. 

Lt.  Harold  Stuart  Ruth.  Infantry. 

Lt  Sterling  Bugoie  Whitesldes.  Jr..  Chemical  Warfavs 

Lt  Lewis  Stone  Sorley.  Jr..  Infsntry. 
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Pint  U.  Albert  Ctmdf  Wedemeytr,  Infantry. 

Pint  U.  David  Beit  Latimer.  Ooaat  Artillery  CorpB. 

First  LL  Roewell  Boyle  Hart  Field  Artillery. 

First  Lt.  HalTor  Hegland  liyrah.  Coast  ArtlDery  Coipa. 

First  Lt.  Frederick  Brenton  Farter.  Field  AztUlery. 

First  Lt.  Bryan  Bewail  Baiter.  Infantry. 

First  Lt.  Charles  Hardy  Hart.  Jr..  Infantry. 

First  Lt.  Adotphus  Rankin  licConnrn.  Atr  Ooms. 

First  LL  George  DeVeie  Barnes.  QaartemuMter  Coria. 

Flat  Lt.  Paal  Robert  Mensies  Miller,  Fldd  Artillery. 

First  U.  Albert  Smith  Rice,  Ordnance  Department. 

First  Lt.  Charles  LeaUe  Keerans.  Jr..  Infantry. 

First  Lt.  Kenneth  Ifewton  li^alker.  Air  Oociib. 

First  Lt   Stanley  Honsicker   Hunslckar.  Qnarterma^er 

First  Lt  Neal  Henry  McKay,  ^lartermastcr  Corps. 

FIntLt  Oscar  Leslie  Raters.  Air  Corps. 

First  Lt  Roger  Frederic  Oljeary.  Qoartetmaster  Corps 

Fliat  Lt  "»"»***  Pexham  ICOs,  Air  Corps. 

nrst  Lt.  Edgar  Theodore  Selzer,  Air  Corps. 

First  U.  Albert  Joseph  Lobbe.  Signal  Corps. 

Flxat  Lt  John  BIckndl  Loscombe,  Quartermaster  Corps 

First  Lt  Charles  Harold  Howard.  Air  Corps. 

First  Lt  Edward  Alton  Hillery.  Air  Corps. 

First  U.  Hugh  Sydney  Harpole.  ^lartermaster  Corps. 

First  Lt.  Homer  WUUam  Jones.  Quartermaster  Corps. 

First  Lt  Everett  Sanf  ord  Davis.  Air  Oorps. 

First  Lt  Ffeank  Egerton  Powell.  Quartermaster  Corps. 

First  Lt.  Donald  Reuben  Goodrich.  Ah:  Oorps. 

First  Lt  Francis  Bin  Kiahn.  Quartermaater  Corps. 

First  Lt  John  Daniel  OXkmnell.  Quartermaster  Corps. 

First  Lt  Harold  Brand.  Ahr  Corps. 

First  Lt.  Edward  Wataon  Kelley,  mfaatry. 

First  Lt  Claud  Thoaoas  Qnnn.  Finance  Department. 

lint  Lt  Herbert  Benjamin  Wlleooc.  Infantry. 

First  Lt  Robert  Milton  Eichelsdoerfer.  Cavalry. 

First  Lt  Otto  Max  Jank.  Ordnance  Department 

First  LtPral  Amerteus  Harris.  Coast  Artllkry  Corps. 

First  Lt  Jefferson  Cteveland  Campbrt!.  Fldd  ArtfUary. 

Fhflt  Lt  Hugh  FrankBn  Conrey,  Field  Artillery 

First  Lt  Edwin  Oaik  Mallng.  Chemical  Warfare  Serriot . 

First  Lt  Richard  HcmI  TMppe.  FInaace  Department 

Ftavt  Lt  O.  D.  Wens.  Infantry. 

Fbiit  Lt.  Frank  Ciihanm  Meade.  Signal  CSarpa. 

First  Lt  Paul  WaDaoe  Cole.  Coast  Artillery  Oorps. 

First  Lt  Charles  Spetr  Lawrence.  Qoartfraiaattr  Corps. 

First  Lt  John  Oorwin  Shaw.  Ihfantry. 

Firat  Lt  Ctarence  Matthew  TMnttnann,  Intaatry. 

First  Lt.  Eugene  Ready  OoDd.  Coast  ArtiDery  Corps. 

First  Lt  JgUaa  Backner  Hai1«lon.  Air  Corps. 

First  Lt  Claode  Dslonnn  CoBtatf,  mfaatry. 

First  Lt  William  BMrldge  Moore.  Quaetermaster  Corps. 

Fbst  Lt  Clem  Ottver  Onnn.  Coast  ArtXIl«ry  Corps. 

First  Lt  Wilber  RuBWll  Ems.  Coast  Artillery  Corps. 

First  Lt  Donald  Wddon  Brann.  Infantry. 

First  Lt  George  Berahard  Anderson,  Coast  Artillery 

ftat  Lt  Walter  John  Wbife.  Ooaat  Artittery  CD«8. 

First  Lt  Roswell  Emory  Round.  Infantry. 

First  Lt  Lealer  Ffeank  WatMo.  Qaartermaatcr  Corps. 

First  U.  WUUam  Edwin  Veoqaeraj 

First  Lt  Haynte  MeOormiaL.  Air 

First  Lt  Albert  Tlkeodara  Wilsan, 

First  Lt  Oamallns  Aumtt  OConnar.  Air  Corps. 

First  Lt  Bartwell  Matthew  Elder. 

First  Lt  Park  Holland.  Atr  Oorpa. 

First  Lt  John  Oroas.  Field  Artlllesy 

First  Lt  Thomas  Rasseil  BawM,  Infantry. 

First  Lt  SaaaBW 

First  Lt  Albert 

First  Lt  Wayne  MeVoIgh  Flckals^ 

First  Lt  Ovmi  Hnessil  Marriott  VMd  Artillery 

First  Lt  Fmlc  Joseph 

First  Lt  Baroid  Patrick 

flat  LL  Itad  PlMca  irsaa 

RibC  U.  Bom  Bean.  Infantry. 

First  U. 
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First  Lt  Allen  Francis  Haynes,  Infantry. 
First  U.  Harold  QuUn  Sydenham,  Infantry. 
Plrst  Lt.  George  Wlndle  Read.  Jr.,  Cavalry. 
First  Lt.  Francis  Hudson  Ozz,  Corps  of  EngineoY. 
First  Lt.  Thomas  Henry  Stanley,  Oorps  of  Engineers. 
First  Lt.  Donald  Greeley  White,  Corps  of  Engineers. 
Fbst  Lt  William  Weston  Bessd.  Jr.,  Corps  of  Englneen. 
First  Lt.  Charles  George  Holle.  Corps  of  Engineers. 
First  Lt.  Arthur  Martin  Andrews,  Corps  of  Engineers. 
First  Lt.  Edward  Cnsby  Harwood.  Corps  of  Engineen. 
First  Lt  John  WyUe  Moreland,  Corps  of  Engineers. 
First  U.  Wayne  Stewart  Moore,  Corps  of  Engineera. 
First  U.  Henry  Franklin  Hannis,  Corps  of  Engineers. 
First  Lt.  Edward  Albert  Routheau,  Field  ArtiDery. 
Rrst  Lt.  Godfrey  Douglas  Adamson.  FleU  Artillery. 
First  U.  Witem  Burnett  Hlgglns.  Corps  of  Englneeni 
First  Lt.  Frederic  Lord  Hayden.  Ooart  Artillery  Corps. 
First  Lt.  Warren  Cressman  Rutter,  Coast  Artillery  Ooq^ 
Rrst  U.  Harold  Frank  Handy.  Field  Artillery. 
First  Lt.  Richard  Clare  Partridge,  Field  Artillery. 
First  Lt.  Edward  John  MoGaw.  Pleld  Artillery. 
First  Lt.  Harold  Thomas  Miller,  Corps  of  Engineers. 
First  Lt.  Tyree  Rivers  Horn,  Signal  Corps. 
First  Lt  Joseph  Leo  Langevhi.  Fieki  Artillery.  ^ 

xFirst  Lt.  William  Hardy  Hill.  Field  Artillery. 
First  Lt.  Louis  Jacob  Claterbos,  Corps  of  Engineers. 
First  Lt  Auguste  Rhu  Taykur.  Field  Artillery. 
First  Lt.  James  Kenneth  Mitchell,  Cavalry. 
First  Lt.  Frank  Andrew  Henning.  Field  Artillery. 
First  U.  Ewart  Ghutatone  Plank.  Corps  of  Engineers. 
First  Lt  James  Malcofan  Lewis.  Field  Artillery. 
First  Lt.  Bernard  Liim  Robinson.  Oorpe  of  BngineersL     * 

Fbst  Lt  John  Robert  CoUeion,  Field  Artillery. 

First  U.  James  Goodrich  Renno,  Coast  Artillery  Corps. 

First  U.  Charles  Steinhart  Whitmore.  Field  Artilleiy. 

First  Lt  James  Hobson  Stratton.  Corps  of  Engineers. 

First  Lt  Lee  Armstead  Denaon.  Jr..  Coast  Artillery  Oorpa. 

First  Lt  Lawrence  Granger  Smith.  Cavalry. 

First  U.  Edward  Haviland  Lastayo.  Field  Artillery. 

First  Lt.  George  DeGraaf .  Flefcl  ArtUlery. 

First  U.  Lathrop  Ray  BuOene.  Coast  Artillery  Oorps. 

First  U.  James  Alexander  Samooce,  Field  Artillery. 

First  Lt.  William  Wallace  Ford.  Field  Artillery. 

First  U.  George  Dewey  Venture,  Field  ArtHleiy. 

First  Lt.  Harry  Eaii  Fisher.  Corps  of  Engineers. 

First  U.  Donald  Sylvester  Bums.  Oorps  of  Engineers. 

First  U.  Donald  James  Leefaey,  Corps  of  Engineers. 

First  Lt  Carl  Edwin  Berg.  Fiekl  Artillery. 

First  U.  Joseph  Eugene  Harriman.  Coast  Artillery  Corps. 

First  Lt  George  Joseph  Loupret.  Coast  Artillery  Corps. 

First  U.  Thomas  AmeU  Roberts.  Jr..  Field  Artillery. 

First  Lt  Verne  Donald  Mudge.  Cavalry. 

First  U.  John  Loren  Goff.  Coast  ArtiUery  Corps. 

nrst  U.  Francis  Henry  Morse,  FMd  Artillery. 

First  Lt  Edward  Macon  Edmonson.  Fleki  Artillery. 

Firat  Lt  William  G<irdon  Holder.  Coast  Artillery  Oorpa. 

First  U.  Halstead  Clotworthy  Fowler.  Field  Artillery. 

First  Lt  Ijrman  Louis  Lemnlter.  Coast  Artillery  Oorps. 

First  U.  Lsshe  Burgess  Downing,  Field  Artillery. 

Firat  Lt  William  Ignatius  Brady.  Ooast  Artillery  Corps. 

First  Lt.  Eugene  Martin  Unk.  Fiekl  Artillery. 

First  Lt.  John  States  Seybold.  Corps  of  Engineos. 

First  Lt.  Wilham  Barry  Bartlett  FleM  Artillery. 

First  Lt  Donald  Breen  Hcrron.  Ooast  Artillery  Conis. 

First  U.  Edward  Clinton  Gillette.  Jr..  Fiekl  Artillery. 

First  Lt.  Russell  Owen  Smith.  Field  ArtiUery. 

First  U.  Rex  Van  Den  Corput  Jr..  Signal  Corps. 

First  Lt.  Homer  Watson  Klefer,  FMd  Artillery. 

First    Lt.    James    Myron    MrMilHn.    Chemical    Warfare 
Service. 

Fbrst  Lt.  Joseph  Harris.  Finanoe  Department 

First  Lt  John  George  Howard.  Fleki  Artillery. 

zFlrst  Lt  Robert  Hugh  Kreuter,  Ooast  Artillery  Corps. 

First  Lt  LamcDoe  Wood  Bartlett  Ooast  Artillery  Oorpa. 

Fbst  U.  Donald  Fnok  Staoe.  Air  Oorps. 

Fbst  Lt  Reynolds  Jotaoston  Buiti,  Jr..  Oorps  at 
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First  Lt.  John  Dlckerson  MiUdiell.  Coast  Artillery  Corps. 

First  Lt  Clarence  Henry  Schabacker,  Coast  ArtiDery 
Corps. 

First  Lt.  Fted  Lebbeus  Hamilton.  Quartermaster  Corps. 

First  Lt.  John  Francis  Cassidy.  Coast  Artillery  Corps. 

nrst  Lt  John  Fozhall  Sturman.  Jr..  Field  Artillery. 

First  Lt.  Joseph  Jacob  Billo.  Infantry. 

First  Lt.  Clarence  Clemens  Clendenen,  Cavalry. 

First  Lt.  William  Carleton  McFadden.  Coast  ArtiUery 
Corps. 

First  Lt.  Eurene  CoUum  Johnston,  Cavalry. 

First  Lt.  James  Hess  Walkr^r,  Ca^^lry. 

First  Lt  Claude  Eugene  Haswell,  Infantry. 

First  Lt.  Lyman  Lincoln  Judge,  Cavalry. 

xFIrst  Lt.  Frank  Needham  Rotierts,  Infantry. 

First  Lt.  Francis  ^enry  Tanahan,  Jr..  Signal  Corps. 

First  Lt.  Lawrence  Edward  Schick.  Cavalry. 

First  Lt.  Courtney  Parker  Young,  Coast  Artillery  Corps. 

First  Lt.  Henry  Chester  Hine,  Jr.,  Cavalry. 

First  Lt.  John  Donald  Robertson.  Coast  Artillor  Corps. 

xnrst  Ut.  William  Price  Withers,  Cavalry. 

zFirst  Lt  Frederick  Robert  Pitts,  Cavalry. 

First  Lt.  Sherman  Vitus  Hasbrouck,  Field  ArtSUexj. 

First  Lt.  Arthur  Kenley  Hammond.  Cavalry. 

First  Lt.  Cnuip  Garvin.  Infantry. 

First  Lt  Hamilton  Peyton  Ellis,  Coast  Artillery  Corps. 

First  Lt.  Thomas  Dresser  White,  Air  Corps. 

First  Lt.  Frederick  Mixon  Harris,  Infantry. 

First  Lt.  Dwight  Acker  RoselMtum,  Infantry. 

First  Lt.  Kenneth  Gilpin  Hoge.  Cavalry. 

First  Lt.  Richard  Candler  Singer.  Fl^d  Artillery. 

First  Lt  Aladin  James  Hart.  Cavalry. 

First  Lt.  Robert  Edwards,  Cavalry. 

First  Lt.  William  Richter  Tomey,  Infantry. 

First  Lt.  Joseph  Honore  Rousseau,  Jr.,  Coast  ArtiUery 
Corps. 

First  Lt.  Lawrence  Joseph  Carr,  Air  Corps. 

First  Lt.  Maurice  Wiley  Daniel,  Field  Artillery. 

First  Lt.  Alexander  Hamilton  Perwein.  Infantry. 

First  Lt.  Clovis  Ethelljert  Byers.  Cavalry. 

First  Lt.  Oscar  Raymond  Johnston.  Infantry. 

First  Lt  George  Andrew  Rehm.  Cavalry. 

First  Lt.  Edward  Carl  Englehart,  Coast  Artillery  Corps. 

First  Lt.  Charles  Whitney  West,  Coast  Artillery  Corps. 

First  Lt.  Park  Brown  Herrick.  Field  Artillery. 

First  Lt.  Herbert  Carl  Reuter,  Coast  Artillery  Corps. 

First  Lt.  Belmer  William  Lystad.  Infantry. 

X  First  Lt.  Harold  Edward  Smyser,  Infantry. 

First  Lt.  Esher  Claflin  Burkart.  Field  Artillery. 

First  Lt.  Thomas  Eginton  Whitehead.  Quartermaster 
Corps. 

First  Lt.  Alexander  George,  Cavalry. 

First  Lt.  Charles  Kenon  Galley.  Jr..  Infantry. 

First  Lt.  Francis  William  Farrell.  Field  Artillery. 

First  Lt.  Wllmer  Bitnton  Merritt,  Coast  Artillery  Corps. 

First  Lt  Harry  Clark  Wisehart,  Air  Corps. 

First  Lt  Charles  Merton  Adams,  Jr.,  Infantry. 

First  Lt.  John  Ferral  McBIain,  Air  Corps. 

First  Lt  Richard  Meade  Costigan.  Field  Artillery. 

First  Lt.  Gustave  Harold  Vogel,  Quartermaster  Corps. 

First  Lt.  Basil  Glrard  Thayer,  Cavalry. 

First  Lt  Edward  Joseph  Sullivan.  Chemical  Warfare 
Service. 

First  Lt.  James  Perrine  Barney.  Jr.,  Field  Artillery. 

First  Lt.  Wilbur  Sturtevant  Nye,  Field  Artillery. 

First  Lt.  Charles  Harlan  Swarts,  Field  Artillery. 

First  Lt.  Leland  Stuart  Smith,  Coast  Artillery  Corps. 

First  Lt.  Carl  Frederick  Duffner,  Infantry. 

Fhvt  U.  Millard  Pierson,  Field  Artillery. 

First  Lt.  Harlan  Thurston  McCormick,  Air  Corv^ 

First  Lt.  Ray  Olander  Welch,  Infantry. 

First  Lt.  Jchn  Lament  Davidson.  Air  Corps. 

xFlrst  Lt.  Julian  Erskine  Raymond.  Infantry. 

First  Lt.  George  Honnen,  Infantry. 

First  Lt.  Charles  Porter  Amaseen.  Cavalry. 

Fbvt  U.  Edward  Thomas  Williams,  Field  ArtUlery. 

First  U.  Frank  Tliweatt  Searcy,  Infantry. 


First  Lt  George  wniiam  Bailey,  Jr..  Oatmlry. 
First  Lt  Alan  Lockhart  FUtton.  Cavalry. 
First  Lt.  l^rence  John  Tully.  Signal  Corps. 
xFirst  Lt.  William  Earl  Crist  Infantry. 
First  Lt.  Claude  Monroe  McQuazrle.  infantry. 
First  Lt.  William  Lemuel  Mltchdl.  Ihfantry. 
First  Lt.  Escalus  Bmmert  Elliott  Coast  Artillery  Corps. 
First  U.  Milton  CogsweU  Shattuck.  infantry. 
First  Lt  Joseidi  Vincent  de  Paul  DBlon,  Ooast  ArtUlery 
Corps. 
First  Lt.  Hayden  Adrlance  Sears,  Cavalry. 
First  Lt.  John  Thomas  I^nch,  Qnartennaster  Oorpa. 
First  Lt.  John  Black  Reybokl,  Cavalry. 
First  Lt.  William  Dktey  Long,  Infantry. 
xFirst  Lt.  Henry  Irving  Hodes,  Cavalry. 
First  Lt.  William  Joel  Tudor  Yancey,  Ihfantry. 
First  Lt.  Leon  Eugene  lichtoiwalter.  Infantry. 
First  Lt.  Sidney  Rae  Hinds,  Infantry. 
First  Lt.  Halley  Grey  Maddox.  Cavalry. 
First  Lt.  John  English  Meiaon.  Infantry. 
First  Lt.  Harold  Todd  Tumbull.  Coast  ArtiUery  Corps. 
First  Lt.  Hugo  Peoples  Rush.  Air  Corps. 
First  Lt.  J<rim  William  Wofford,  Cavalry. 
First  Lt  Wray  Bertrand  Avera.  Field  ArtiDery. 
First  Lt.  Charles  Fox  Ivins,  Infantry. 
First  Lt.  Walter  Daniel  Bute,  Infantry. 
First  Lt.  John  Tkylor  Ward.  Cavalry. 
Hrst  Lt.  John  Bmer  Reierson.  Coast  ArtiD^y  Corps. 
First  Lt.  Henry  Jackson  Hunt  Jr.,  Infantry. 
First  Lt  George  Huston  Bare,  Infantry. 
First  Lt.  Morris  Haslett  Marcus,  Cavalry. 
First  Lt.  Frank  Zea  Pirkey,  Corps  of  Engineers. 
First  U.  Karl  William  Hisgen.  Field  Artfflery. 
First  Lt.  James  Harry  Marsh,  Infantry. 
First  Lt.  Francis  Warren  Crary,  Field  Artillery. 
First  Lt.  John  Bayiis  Cooley,  Cavalry. 
First  Lt.  Selby  Francis  little.  Fl^d  Artillery. 
First  Lt.  Milo  Glen  Cary,  Coast  Artillery  Corps. 
First  Lt.  Harold  Joseph  Conway.  Ordxumce  Department!. 
First  Lt.  Gustin  MacAllister  Nelson.  Infantry. 
First  Lt.  Frank  Joseph  Spettel,  Infantry. 
xFirst  Lt.  Burwell  ^lylor  Wilkes.  Jr.,  Infantry. 
First  Lt.  John  Barry  Peiroe,  Infantry. 
First  Lt.  James  Raymond  Goodall.  Coast  Artillery  Corpi. 
First  Lt.  John  Keimeth  SeUs.  Cavalry. 
First  Lt.  Doufldias  Cameron,  Cavalry. 
First  Lt.  Arthur  Jomings  GMmes,  Infantry. 
First  U.  Walter  Duval  Webb.  Jr.,  Fleki  Artillery. 
First  Lt.  Ernest  Starkey  Moon.  Air  Oorps. 
First  Lt.  Harry  Craven  Dayton,  Field  Artillery. 
First  Lt  Chester  Arthur  Carlsen,  Infantry. 
First  Lt.  Joseph  Myles  Williams,  Cavalry. 
First  U.  Harold  Arthur  Doherty,  Field  Artillery. 
First  U.  Lewis  Eugene  Snell.  Field  Artillery. 
First  Lt.  Arnold  Hoyer  Rich,  Air  Corps. 
First  U.  Charles  Dawson  McAllister.  Atar  Corps. 
First  Lt  Vhxxtnt  Joseph  Tanaola,  l^antry. 
First  U.  Edward  Albert  Baxming,  Field  Artillery. 
First  U.  Frederic  de  lAnnoy  Comfort,  Cavahy. 
First  Lt.  Henry  Laurance  Ingham,  Fleki  Artillery. 
Rrst  Lt.  Percy  Earle  LeStourgeon,  Infantry. 
nrst  Lt.  Caryl  Rawson  Haaeltine,  Infai^ry. 
nrst  Lt.  Irvin  Albert  Rdblnson,  Jhfantry; 
First  Lt.  BfOdiael  Henry  Zwidcer,  Coast  Artfllery  CorpiL 
First  Lt.  James  Tlwrbam  Cumberpatdi,  Air  Corps. 
First  Lt  Leon  Valenttne  ChapUn,  Field  Artillery. 
Fbst  Lt.  Daniel  Webster  Kent,  Infantry. 
First  Lt.  Harry  Lynch,  Signal  Corps. 
First  U.  George  Marion  Davis,  mfaatry. 
First  U.  Fay  Warren  Lee,  Field  Artfflery. 
First  U.  Charles  Bmmett  Cbeever,  Quartermaster  Corpii 
Fbst  Lt.  Harry  Meyer,  Corps  of  Engineers. 
Fbst  U.  Peter  Anthony  Fertnga.  Corps  of  Engbieers. 
Fbst  U.  Edward  Barber,  Coast  Artillery  Corps. 
Fbst  U.  Edward  BaU  Walter,  Corps  of  Engbwen. 
Fbst  U.  David  Albert  Morria.  Corps  of  Engloeen. 
Fbst  Lt  Richardson  Selee.  Corps  of  EngbMcrs. 
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FInt  Lt.  Don  Waters  llayhue.  Air  Oohm. 

First  U.  Charles  Harold  Crtm.  Coast  ArtQlery  Corps. 

First  U.  John  Harry.  Coast  ArtUlery  Corps. 

First  Lt  Harold  Oakes  Blzby,  Sisnal  Corps. 

First  U.  Qeorge  RandaU  Bcithers,  Field  ArttPery.^ 

First  Lt.  John  Henry  Ftetberston.  Coast  ArtOlery  Corps 

Fbst  Lt.  Charles  Andrews  Jones.  Jr..  Quartermaster  0(^?6. 

First  Lt.  Hubert  Stauffer  liiller.  Corps  of  Engineers. 

First  Lt.  Sdward  Harold  Coe,  Corps  of  Engineers. 

First  Lt.  Allan  Eugene  Smith.  Field  Artillery. 

First  Lt.  Daniel  Burnett  Knight,  infantry. 

Fbst  Lt  Paul  IfarKim  Martin.  Caraby. 

First  Lt  Creswell  Oarrettaen  Blakeney.  Fteld  Artillery 

First  Lt.  Louis  Jeter  "Ditom.  Signal  Corps. 

First  Lt  Louis  WatUns  Prentiss.  Corps  of  Engineers. 

Fbrst  Lt.  WUUam  Edmund  Waters.  Field  Artillery. 

First  U.  Joseph  Kennard  Bush.  Infantry. 

First  Lt  Orlando  Clarendon  Mood.  UaXmntrj. 

First  Lt  Bert  Nathan  Bryan.  Infantry. 

First  Lt  Harvle  Rogers  Matthews.  Infantry. 

First  Lt.  Louis  Beman  Rapp.  Cavahr. 

First  U.  Edwards  Matthews  Qnigleir.  Field  Artillery. 

First  Lt.  James  Breakenridge  Clearwater,  Field  Artlll^ 

First  Lt  Joseph  Warren  Huntress.  Jt..  Quartermaster 
Corps. 

First  Lt  Luther  Daniel  Wallls.  Infantry. 

First  Lt.  Wesley  Tste  Quest  Signal  Corps. 

First  Lt  Duncan  Philip  FrisseU.  infantry. 

First  Lt.  Henry  wamtwftnrf  Duval.  Coast  Artillery  Corp8> 

First  Lt  John  William  Dwyer.  Coast  Artillery  Corps. 

First  Lt.  Alfred  Vepsala.  Field  Artillery. 

First  Lt  Edmund  Clarence  Langmead.  Air  Corps. 

First  Lt  Carron  Heln^  Deitrick.  Ordnance  Department. 

First  Lt.  Burton  Larrabee  Pearce.  FIdd  Artillery. 

First  Lt  Lee  W.  Haney.  Infantry. 

First  Lt.  David  William  Goodrich.  Air  Corps. 

First  Lt.  FrankUn  Mitchell.  Ordnance  Department 

First  Lt  Wallace  Ellsworth  Niles,  Ordnance  Dei?artmi  nt. 

Ftaat  Lt  Lewis  Edward  Weston  Lepper.  Quartermafter 
Corps. 

First  Lt.  Edward  Harris  Bart.  Field  Artillery. 

First  Lt  James  Boscoe  Hamilton.  Infantry. 

First  Lt.  Joe  Robert  Sherr.  Signal  Corps. 

zFirst  Lt  Benry  Chester  Jcmes.  Infantry. 

First  Lt  Louis  Leopold  Lesser.  Field  ArtUlery. 

First  Lt.  Walter  Francis  Jennings.  Cavalry. 

First  U.  Edward  Cnyler  Applegate.  Infantry. 

First  Lt  Hoary  Louis  Lofe.  Field  Artillery. 

First  Lt.  Cranf ord  Coleman  Bryan  Warden.  Infantry. 

First  U.  wmiam  Dawes  Williams.  Field  ArtiUery. 

First  Lt  William  Tliomas  flfimwis  Roberts.  Infantry. 

First  Lt  McDonald  Donegan  Weinert.  Corps  of  Enginefers. 

Fhst  Lt  John  Walker  Childs,  Infantry. 

Fbrst  Lt  Wilbert  Engdahl  Shalletw.  Field  ArtUlery. 

First  Lt.  Wilmar  Weston  Dewitt  Infantry. 

Fbrst  Lt.  James  Millikm  Bevans.  Air  Conv. 

First  Lt  Floyd  Baymmwl  Brisack.  Field  Artillery. 

First  Lt  Clarence  Everett  Jackson.  Infantry. 

First  Lt  Edward  Josepli  Walsh.  Infantry. 

First  Lt  Haydn  PurceU  Roberts*  SlgMl  Corps. 

First  Lt  Alan  Sydney  Ruslu  Infantry. 

First  Lt  Clifford  CleopbaS  Duell.  FleU  ArtUlezy. 

First  Lt  William  OrviUe  Collins.  laf aatey. 

Fkai  U.  WUUam  Larwill  Carr.  FieU  Artillery. 

First  Lt  Russell  Qeorge  Duff.  FteU  ArtUkry. 

First  Lt  Roas  Clyde  Braekney.  Infantry. 

First  Lt  Roy  Prewett  Huff.  Fldd  ArtUkty. 

First  Lt  Lawrence  August  Diets.  Intentry. 

First  Lt  Paul  Haass  Kemmer.  Air  Corps. 

First  Lt  Richard  Sears.  Fleki  ArtUlery. 

FlTBt  Lt  Joim  Jamas  Baker.  Infantry. 

zFlrst  Lt  Qeorge  LooH  Boyle.  Infantry. 

Ftarst  Lt  Robert  Briee  Johnston,  Quartermaster  Corps. 

First  Lt  Paul  Alnswvth  Berkey.  Flekl  AxtOlery. 

First  Lt  Robert  Clyde  Padley.  Quai  If  i  masf « r  Corps. 

First  Lt  Dana  Gbray  McBride.  Cavalry: 

First  Lt  Doiudd  Boyer  PbUIipa»  Air 


First  Lt.  William  Wallace  Robertson,  Infantry. 
First  Lt  William  Peyton  Campbell.  Finance  Department. 
First  Lt.  Harry  Starkey  Aldrich.  Coast  Artillery  Corps. 
First  Lt.  Hui^  Perry  Adams.  Fleki  ArtiHory. 
First  Lt.  Cecil  Elmore  Archer,  Air  Corps. 
First  Lt.  Thomas  Edward  Moore,  Field  ArtUlery. 
First  U.  Robert  DuVal  Waring,  Field  Artillery. 
First  U.  Stephen  Tates  McGlflert,  Fleki  Artillery. 
First  Lt  John  Otis  Hyatt  Infantry. 
First  Lt.  Louis  Meline  Merrick,  Air  Corps. 
First  Lt.  Lee  Roy  Woods,  Jr.,  FleW  Artillery, 
nrst  Lt.  Rox  Hunter  Donaldson,  Field  Artillery. 
First  U.  Dudley  Warren  Watkins,  Air  Corps. 
First  Lt.  Arthur  Nathaniel  Willis,  Cavalry. 
First  Lt.  Lyman  Perley  Whittcn,  Air  Corps. 
First  Lt.  Ray  Henry  Clark,  Air  CWTS. 
First  Lt.  Homer  Wilbur  Ferguson,  Air  Corps. 
Rrst  Lt.  James  Richmond  Simpson,  Infantry. 
First  U.  Philip  Schwartz.  Ordnance  Department. 
tFlrst  Lt.  Richard  Brown  Thornton,  Quartermaster  Corps. 
First  Lt.  Charles  Nicholas  Senn  Ballou.  Infantry. 
xPirst  Lt.  Samuel  Rubin,  Coast  Artillery  Corps. 
First  Lt.  Donald  Wallace  Norwood.  Air  Corps. 
First  Lt.  Walden  Sharp  Lewis,  Infantry. 
Rrst  Lt.  Andrew  Julius  Evans.  Infantry. 
First  Lt.  Paul  Corson  Howe,  Coast  Artillery  Corps. 
First  Lt.  Donald  McKechnle  Ashton,  Infantry. 
First  Lt.  Edward  Alfred  Mueller,  Infantry. 
First  Lt.  Robert  William  Calv«t  Wimsatt,  Air  Corps. 
First  Lt.  Clayton  Huddle  Studebaker,  Field  Artillery. 
First  Lt.  Albert  James  Wick,  Coast  Artillery  Corps. 
First  Lt.  Raymond  Taylor  T(»npkins,  Field  Artillery. 
xPlrst  Lt.  George  Alfred  Amokl  Jones.  Field  Artillery. 
First  Lt.  George  Evans  Burrltt.  Field  Artillery. 
First  Lt.  William  Madison  MatA,  Signal  Corps. 
First  Lt.  Robert  Crane  Hendley.  Field  Artillery. 
P^rst  Lt.  Walter  Jesse  Klepinger.  Field  Artillery. 
First  Lt.  Grady  David  Epps.  Infantry. 
First  Lt.  Frank  Charles  McConnell,  Coast  Artillery  Corps. 
First  Lt.  Dale  Phillip  Bdason,  Signal  Corps. 
First  Lt.  Donald  Fowler  Fritch,  Air  Corps. 
First  Lt.  James  Madison  CalHcutt.  Field  Artillery. 
First  Lt.  Reginald  Pond  Lsmian,  Signal  Corps. 
First  Lt.  John  Sharpe  Ortflith.  Air  Corps. 
First  Lt.  Qeorge  Work  Bfarvln.  Corps  of  Engineers. 
First  Lt.  Charles  Joseph  Barrett,  Jr.,  Field  Artillery. 
First  Lt.  Maxwell  Davenport  Taylor,  Field  Artmeiy. 
First  Lt  Henry  James  Woodbury,  Corps  of  Engineers. 
First  Lt.  Louis  Jacob  Rumaggi,  Corps  of  Engineers. 
First  Lt.  Edmund  Clayton  Lynch,  Air  Corps. 
First  Lt.  Francis  Jennings  Wilson,  Corps  of  Engineers. 
First  Lt.  Alfred  August  Kessler.  Jt.,  Air  Corps. 
First  Lt.  Paschal  Neilson  Strong.  Jr..  Corps  of  Engineers. 
First  Lt  CorUandt  Van  Rensselaer  Schuyler,  Coast  Artil- 
lery Corps. 
First  Lt.  Lawrence  Coy  Leonard,  Ordnance  Department 
First  Lt.  Mervin  Eugene  Gross,  Air  Corps. 
First  Lt  Robert  Wajme  Rasmsf ord.  Signal  Corps. 
First  Lt  LeRoy  Judson  Stewart.  Field  Artillery. 
First  Lt.  Edward  Shelley  Gibson,  Infantry. 
First  Lt  John  Francis  Uncles.  Field  Artillery. 
First  Lt.  Giles  Richard  Carpenter.  Field  Artillery. 
First  Lt  David  James  Crawford,  Ordnance  Department. 
First  I^.  William  Field  Sadtler,  Ordnance  Department 
First  Lt  Earl  Foster  Thomson.  Cavalry. 
First  Lt  CharW  Newsom  Branham,  Coast  Artillery  C(urps. 
i^rst  Lt  Francis  Borgia  Kane.  Coast  Artillery  Corps. 
First  Lt.  William  Stevens  Lawton.  Coast  Artillery  Corps. 
First  U.  Albert  Svihra.  Field  Artillery. 
First  Lt.  Granger  Anderson.  Coast  Artillery  Corps. 
First  Lt.  Alfred  Eugene  Kastner.  Field  ArtUlery. 
First  Lt.  Edwin  Paul  Crand^  Cavalry. 
First  Lt.  Idark  McClure.  Fiekl  Artillery. 
First  Lt.  Benjamin  Wiley  Chidlaw.  Abr  Corps. 
First  Lt  Myron  Leedy.  Ordiuuioe  Department 
First  Lt  Alba  Carlton  Spalding.  Coast  ArtUkry  Corpa. 


First  Lt  Robert  Landon  Taylor.  Field  Artillery. 

First  Lt.  Stephen  CecU  Lombard,  Field  ArtUlery. 

First  Lt.  Fred  James  Woods.  Coast  Artillery  Corps. 

First  Lt.  Kenneth  Francis  Pughe,  Difantry. 

First  Lt.  Robert  Smith  McClenaghan,  Field  Artillery. 

First  Lt.  Ftands  Xavier  Mulvihill,  Infantry. 

First  Lt.  Charles  Hancock  Reed,  Cavalry. 

First  Lt.  Walter  RusseU  Hensey.  Jr.,  Field  Artillery. 

First  Lt.  Orval  Ray  Cook,  Air  Corps. 

First  Lt.  Perry  McCoy  Smith,  Coast  Artillery  Corps. 

First  Lt.  James  Wrathall  Spry,  Air  Corps. 

First  Lt.  Gordon  Sherman  Armes,  Cavalry. 

First  Lt.  Frederick  William  Hein,  Infantry. 

First  Lt.  Charles  Ruf us  Smith,  Infantry. 

nrst  Lt.  Harold  Alfred  Mesrer,  Infantry. 

First  Lt.  Robert  Earle  Blair,  Infantry. 

First  Lt.  Harold  Ttunnas  MoUoy,  Field  Artillery. 

First  Lt.  James  Dunne  OX^onnell,  Signal  Corps. 

Fbrst  Lt.  Oilman  Clifford  Mudgett.  Cavalry. 

First  Lt.  Numa  Augustin  Watson,  Infantry. 

First  Lt.  Wesley  Woodworth  Yale,  Cavalry. 

First  Lt  Robert  Wilkins  Douglass,  Jr.,  Air  Corps. 

First  Lt.  Oscar  Louis  Beal,  Air  Corps. 

First  Lt.  Oliver  Wendell  Hughes,  Infantry. 

First  Lt.  Robert  Vincent  Murphy,  Infantry. 

Fh^  Lt.  Melville  Fuller  Grant,  Infantry. 

nrst  Lt.  James  Edward  Rees.  Infantry. 

First  Lt.  James  Robinson  Pierce,  Infantry. 

First  Lt.  Lemuel  Mathewson.  Field  Artillery. 

First  Lt.  George  Harold  Carmouche,  Infantry. 

First  Lt.  Thomas  Varon  Webb.  Infantry. 

First  U.  George  Edward  Mitchell,  Jr..  Field  Artillery. 

First  Lt.  WUUam  Henry  Schildroth,  Infantry. 

First  Lt.  George  Arthur  Taylor,  Infantry. 

First  Lt.  Alfred  Lawrence  Price,  Field  ArtiUery. 

First  Lt.  Frank  Llewellyn  Beadle,  Corps  of  Engineers. 

First  Lt.  GUbert  Hayden,  Signal  Corps. 

First  Lt.  Francis  Eugene  Cothran,  Corps  of  Engineers. 

First  Lt.  Thomas  Herbert  Maddocks,  Sigiud  Corps. 

First  Lt.  David  Marion  Fowler,  Infantry. 

First  Lt.  Edward  Arthur  Kleinman,  Coast  ArtiUery  Corps. 

First  Lt  Blackshear  Morrison  Bryan,  Jr.,  Field  Artillery. 

First  Lt.  John  Lawson  BaUantyne,  Cavalry. 

First  Lt.  Hubert  MUton  Wittkop,  Air  Corps. 

First  Lt.  Donald  Quitman  Harris,  Field  ArtUlery. 

Fh^  Lt.  John  Percy  Kemiedy,  Jr..  Field  ArtUlery. 

First  Lt.  TOwnsend  Qrifllss,  Air  Corps. 

First  Lt.  William  Andrew  Wedemeyer.  Field  ArtiUery. 

First  Lt.  Edwin  Carlo  Greiner.  Cavalry. 

First  lA.  Oliver  Perry  Newman.  Infantry. 

First  Lt.  Ronald  Qorrle  MacDonald.  Infantry. 

First  Lt.  John  Hughes  Stodter,  Cavalry. 

First  Lt.  Thomas  Edward  Lewis,  Field  ArtUlery. 

First  Lt.  Stewart  Tiffany  Vincent.  Infantry. 

First  Lt.  PaiU  Henry  Mahoney.  Infantry. 

Fb^  Lt.  James  Clyde  Fry,  Infantry. 

First  Lt.  Austin  Folger  GUmartin,  Infantry. 

First  Lt.  Elbert  Blelly,  Quartermaster  Corps. 

xFirst  Lt.  James  Harrison  Dickie.  Finance  Department 

First  Lt.  Charles  liewellyn  Gorman,  Quartermaster  Corps. 

First  Lt.  Joseph  Perry  Catte,  infantry. 

First  Lt.  Albert  CarroU  Morgan,  Infantry. 

First  Lt.  John  LaValk  Graves,  Field  ArtUlery. 

First  Lt.  Herbert  William  Kruger,  Field  Artillery. 

Fbvt  U.  WUllam  Earl  Watters,  Flekl  ArtUlery. 

First  Lt.  Leo  Henry  Dawson,  Air  Corps. 

First  Lt.  MUton  Jotm  Smith,  Air  Corps. 

First  Lt.  Carl  Budd  Wahle,  Coast  ArtiUery  Corps. 

First  Lt.  Leonard  Loyd  HUllard,  Infantry. 

First  U.  Lester  Vocke.  Field  ArtUlery. 

First  Lt.  James  Fish,  3d.  Infantry. 

First  Lt.  John  Leon  Dicks,  Infantry. 

First  Lt.  Lester  Mavity  Rouch,  Field  Artillery. 

First  Lt.  Herman  WUUam  Falrbrother.  Infantry. 

First  Lt.  Thomas  Edward  Meyer,  Field  Artillery. 

Fbrst  Lt.  Ttiomas  Jefferson  Randolph,  Cavalry. 


First  Lt.  Harry  Edwin  Magnuson.  Coast  ArtUlery  Corps. 

First  Lt.  LaRoy  Sanders  Graham,  Infantry. 

First  Lt.  Francis  Lavelle  R^tdy,  Cavalry. 

First  Lt.  David  Hottenstein.  Coast  Artillery  Corpa. 

First  Lt.  Ray  Brooks  Floyd,  Infantry. 

First  Lt.  Ray  Eugene  MarshaU,  Infantry. 

First  Lt.  Harland  Fremont  Burgess,  Infantry. 

First  Lt.  Karl  Clifford  Fnmk,  Coast  Artmdry  Corps. 

First  Lt  Clyde  Anderson  Burduun,  Cavalry.* 

First  Lt.  RandaU  James  Hogan,  ^tlnanoe  Department 

First  Lt  Robert  Nicholas  Young,  ttifantry. 

First  Lt.  James  Frederick  Phillips,  Air  Corps. 

Fb^  Lt.  Douglas  Valentine  Johnson.  Fleki  ArtUlery. 

First  Lt.  FrederidE  WUliams  Watrous,  Field  ArtUlery. 

Fb^  Lt.  Charles  Elf  ord  Onith,  Infantry. 

First  Lt.  Rasrmond  Edward  Culbertson.  Air  Corps. 

FinX  Lt.  BAaynard  Harper  Carter.  Infantry. 

Fbrst  U.  LeQrande  Albert  DUler,  Infantry. 

First  U.  Robert  Parker  HoUis.  Field  ArtUlery. 

First  Lt  Isaac  Davis  White,  Cavalry. 

First  Lt.  Louis  Edward  Roemer,  Infantry. 

xFlrst  Lt.  Max  Hosmer  Gkxder,  Infantry. 

First  Lt.  Joseph  Howard  Harper,  Infantry. 

Fb^  Lt.  Newton  Farragut  McCurdey,  Cavalry. 

Fbrst  Lt.  John  JuUus  Dubbelde,  Jr.,  Infantry. 

First  Lt.  Joe  Ford  «immnn«,  coast  ArtiUery  Corps. 

First  Lt  Clarence  Turner  Hutett  Infantry. 

Fh^  U.  Daniel  PoweU  Poteet,  Fl^d  ArtUlery. 

First  Lt.  Ord  Oarlche  Chrlsman,  Infantry. 

First  Lt.  Gerson  Kirkland  Heiss.  Ordnance  Department 

First  Lt.  Ransom  George  Amlong.  Quartermaster  Corpa^ 

First  Lt.  Paul  Lawrence  Ifiurtin,  Field  ArtUlery. 

Fbrst  Lt.  Walter  Howard  DeLange,  Field  ArtUlary. 

Fb^  Lt.  Robert  Kelsey  Haskell,  Field  Artillery. 

First  Lt.  Ralph  Adel  Snavely,  Air  Corps. 

First  Lt.  Claude  Armenius  Thorp.  Cavalry. 

xFirst  Lt.  Rowland  Held  Street  Infantry. 

Fbrst  Lt.  John  Marquiss  Whistler,  Field  ArtUkry. 

First  Lt  James  Howard  Leusley,  Field  ArtUlery. 

Fbrst  Lt  Alojrsius  Eugene  Cnsherty,  Jr.,  Infantry. 

First  Lt.  Robert  Boyd  WUliams,  Air  Corps. 

First  Lt  Glenn  Hunter  Palmer,  Signal  Corps. 

First  Lt.  Rojral  Bertrand  Lord,  Corps  of  fiiglneers. 

First  Lt.  Kenner  Fisher  Hertford,  Corps  of  Engineers. 

First  Lt  Steven  Uvesay  Conner,  Ordnance  Department 

First  Lt.  Miles  Reber,  Corps  of  Engineers. 

Fbrst  Lt.  Charles  West  Stewart  Jr.,  Corps  of  Engineers. 

Fbrst  Lt.  William  brands  Merwin  Longwell.  Cops  of  Engi- 
neers. 

First  Lt  John  Rutherford  Noyes,  Corps  of  Engineers. 

Fbrst  Lt.  lyk  Rosenberg.  Corps  of  Engineers. 

Fbst  Lt.  William  Randotpix  Window.  Corps  of  Engineers. 

First  Lt.  William  Newton  Leaf,  Corps  of  Engineers. 

First  Lt.  David  Morris  Dunne,  Jr.,  Corps  of  Engineers. 

First  Lt.  Frank  McAdams  Albrecht  Corps  of  Engineers. 

Fbrst  Lt.  Tlieodore  Morrison  Osborne,  Corps  of  Engineers. 

First  Lt  Robert  Fsmsworth  HaUock,  Field  Artillery. 

Pirst  Lt  Stuart  Alfred  Beckley,  Field  ArtUlery. 

First  Lt  Harold  David  Kehm,  Field  ArtUlery. 

Fbrst  Lt  John  Wesley  Warren,  Air  Corps. 

Fbrst  Lt.  Einar  Bernard  GJdsteen,  Fkkl  Artilkry. 

xFirst  Lt  William  Elgle  Cairaway.  Infantry. 

Fbrst  Lt  John  Marie  Pesek,  Infantry. 

First  Lt  Herbert  Bronson  Enderton,  FlekL  ArtUlery. 

Fbrst  Lt  John  Battk  Horton,  Held  ArtUkry. 

Fbrst  Lt.  Joseph  Leander  Hardin,  neld  ArtUkqr. 

First  Lt.  Carter  Bowie  Magnider,  Field  ArtUlery. 

Fbrst  Lt  Wlllbun  Josqxh  D'Esplnosa,  Ordnance  Depart- 
ment. 

First  Lt  WiUnnr  Ray  Pierce.  Field  ArtUlery. 

FIrrt  Lt  DonaM  Henry  Galloway,  Cavalry. 

First  Lt  Howard  WUliam  Serig,  Signal  Corps. 

nrst  Lt  Daniel  DeBardeteben,  Cavabr- 

Fta^  Lt  Patrick  Weston  Tbnberlake.  Ab-  Corps. 

First  Lt  Clyde  Kenneth  Ridi,  Air  Corps. 

First  U.  Paul  Wakefield  Wolf,  Air  Corps. 
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Pint  U.  Dayfal  Larr.  Fieid  ArtUkry. 
First  U.  lAuzvaee  Carbee  Cnlgie.  Air  Corps. 
First  lit.  Philip  Roy  Dvycr.  Infantry. 
First  Lt.  SylTester  John  Keane,  Signal  Corpi. 
First  Lt.  Alien  Lloyd  Keyes,  Flekl  ArttUery. 
First  U.  Damon  MoU  Oonn.  Infantry. 
zPirst  U.  Charies  Mets  Seebach.  Infantiy. 
xPini  Lt.  Harxy  iicKemrif  Roper.  Field  Artillery. 
zFlrst  IX.  JaoMS  Henry  W<vkman.  Field  Artillery. 
Pint  U.  Cbarlea  Wesley  Qettys.  Coast  Artillery  Corps. 
First  Lt  Henry  James  Pitt  Hardinc.  Infantry. 
¥)Tst  U.  WUliam  Shepard  Riddle  3d.  Cavaby. 
First  Lt.  Oeorse  Francis  Reaney.  Jr..  Coast  Artillery  C(|rps. 
First  Lt.  John  Homphrey  Bvans.  Infantry. 
First  U.  William  RemBburgh  Orove.  Jr..  FIdd  Artillery. 
First  Lt.  George  Lewis  Dewey.  Infantry. 
First  Lt.  James  PTederiek  Tarrence.  Jr..  Infantry. 
First  Lt.  Douglass  Ooidon  Pamplin.  Coast  Artilleiy  Cfrps. 
First  IX.  Charles  White  Lawrence.  Air  Corps. 
First  U.  Michael  Ruekley.  Jr..  Field  ArtiUsar. 
First  Lt  Renjamin  Stem.  Signal  Corps. 
First  Lt  Wallace  Bran  Whitson.  Air  Corps. 
Ph^  Lt  Uoyd  Sbepard.  Coast  Artillery  Corps.* 
First  IX.  Rex  Eugexke  Chandler.  Field  Artillery. 
First  Lt.  Russel  J.  Mlnty.  Air  Corps. 
First  LL  Staeflleld  Sdwards.  Field  Artillery. 
First  U.  John  Roper  Rumett.  Coast  Artillery  Corps. 
xPirst  Lt  Raymond  Stone.  Jr^  Coast  Artilleiy  Corps. 
First  Lt  John  Joseph  Rinns.  Field  Artillery. 
Pint  Lt  Walter  Rumside.  Cavalry. 
Pint  Lt  James  Francis  Joseidti  Early.  Air  C^rps. 
First  Lt  Howard  John  Vandersluis.  Coast  Artillery  C4rps. 
First  Lt  Ulysses  John  linooln  Peoples.  Jr..  Ordnance  De- 
partment 
First  Lt.  Richard  Rriggs  Evans.  Cavalry. 
First  Lt.  Alden  Rodyard  Crawford.  Air  Corps. 
First  U.  Rochester  Flower  lioEklowney.  Field  Artillery 
First  Lt.  Thomas  Merritt  Lowe,  Air  Corps. 
First  Lt.  Kevin  CShea.  Cavalry. 
First  Lt  Carl  Douglas  ffilverthorae.  Cavalry.' 
First  U.  Louis  William  Haskell.  Field  Artillery. 
First  Lt  David  Myron  Schlatter.  Air  Corps. 
First  Lt  Charles  TToviUa  lilyen.  Air  Corps. 
First  Lt  Eugene  Ware  Ridings.  Infantry. 
First  Lt  Charles  Woodford  Cowles.  Field  Artillery. 
First  Lt.  Kenneth  Eugene  Webber.  Finance  Departmesjt 
First  Lt.  Ahrrander  Davidson  Rtid.  Infantry. 
First  Lt  Lsslle  Page  Tfntownb.  Air  Corps. 
First  Lt.  Charles  Vinson  RrcmUey.  Jr..  Cavalry. 
nist  Lt  John  William  Harmony,  Infantiy. 
First  Lt.  Philip  Harrison  Enalow,  Field  ArttUery. 
First  Lt  Ernest  Ryron  Thompson.  Coast  Artillery  Cor^ 
First  Lt  Blwyn  Donald  Poet,  Infantry. 
First  Lt  Franklin  Kress  Ourl^.  Coast  ArttUor  Corps 
First  Lt  Wilfrid  Henry  Hardy.  Air  Corps. 
Pint  Lt  Leslie  Martin  Orener.  Cavalry. 
First  lit  Joseph  Smith.  Air  Corps. 
First  Lt  Kenneth  Shearer  Sweany.  Field  ArtiUary. 
First  Lt  Joseph  Harold  Hicks.  Air  Corps. 
First  Lt  Quy  Haines  Stubbs.  Coast  Artaiery  Corps. 
First  Lt  Ralph  Christian  Ring.  Infantry. 
First  Lt  Clinton  John  Harrold.  Cavalry. 
zFlrst  Lt  Russell  Emerson  Rates,  Coast  ArtiUery  Corpk. 
First  Lt  Earl  Bhiwnan  Qruver,  Ordnance  D^Dsartment 
First  Lt  Warren  Cole  Stout  Field  Artilkry. 
First  Lt  David  Raibonr  Rarton.  Signal  Corps. 
First  Lt  WUliam  Aagustus  Davis  Thomas.  PleU  ArtiU^. 
First  Lt  Eugene  I^nch  HarxisoQ,  Cavalry. 
sFlrst  Lt  Bernard  Aye  Tormey.  Field  Artillery. 
First  Lt  Joseph  IBgham  Qreene.  Infantry. 
Pint  Lt  Ahner  Judson  MoGehee,  Jr..  Infantiy. 
Fbst  Lt  Vataitine  Roy  Snith.  Field  AitUlery. 
First  Lt  Joseph  Anthony  CeQa.  FleU  ArttUoy. 
First  Lt  Jaases  Boyce  Canoil.  Coast  ArtUsry  Corps. 
First  Lt  John  Ellsworth  Adkins.  J^.,  FI«U  Artilkiy. 
First  Lt  OecO  Ward  Ki8t»  Infantqr. 
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First  Lt.  Robert  Chaffee  OUra.  Air  Corps. 
First  Lt.  James  Eugene  Bernard  Mclnemey.  Ordnance 
Department 
First  Lt.  Francis  Arthur  Garrecht.  Jr.,  Field  Artillery. 
xFirst  Lt.  Prank  Dom.  Field  Artillery. 
First  Lt.  Charles  Edward  Woodruff.  Jr..  Infantiy. 
First  Lt  Donald  McLean.  Coast  Artillery  Corps. 
First  U.  Paschal  Hoover  Ringsdorf .  Field  Artillery. 
First  Lt.  Stiiart  Lee  Cowles.  Field  Artillery. 
First  Lt  John  Maurice  Weikert  Air  Corps. 
xPirst  Lt.  George  Pierce  Howell.  Infantry. 
First  Lt.  Warren  Alfred  Robinson.  Infantry. 
First  Lt.  John  Hensel  Pitzer,  Coast  ArUllery  Corps. 
First  Lt.  William  Lawrence  Scott  Jr..  Air  Corps. 
First  IX.  Dean  Stanley  EUerthorpe,  Coast  Artillery  Corps. 
First  Lt.  George  Conrad  Mergens,  Infantry. 
First  Lt.  Horton  Vail  White.  Infantry. 
First  Lt.  James  Edward  Bowen.  Jr..  Infantry. 
First  Lt.  Austin  Curtis  Cunkle.  Infantry. 
First  U.  Francis  Townsend  Dodd.  Field  Artillery. 
First  Lt  Charles  Carlton  Cavender,  Infantry. 
xFirst  Lt.  George  Stanley  Smith.  Field  Artillery. 
First  Lt.  William  Campbell  Lucas.  Field  Artillery. 
First  Lt.  Harvey  Keene  Palmer.  Jr..  Field  Artillery. 
Wendell  Gunner  Johnson,  Infantry. 
Howard  Edward  Crane  Breitimg.  Coast  Artillery 


First  U 
First  U. 
Corps. 

First  Lt, 

First  Lt. 

First  Lt, 

First  Lt 


Paul  Kenneth  Porch.  Infantiy. 

John  George  Salsman.  Air  Corps. 

Ijrman  O'Dell  Williams.  Infantry. 

Temple  Graves  Holland.  Infantiy. 
First  Lt  Lew  Myers  Morton.  Coast  Artillery  Corps. 
nrst  Lt.  Paul  Cyril  Serff,  Infantry. 
First  Lt.  Lawrence  Leroy  Skinner.  Infantry. 
Rrst  Lt.  Edward  FiHVtall  Adams.  Infantry. 
First  Lt  Thomas  Sherman  Timberman.  Infantry. 
First  Lt.  Csrril  QuenUn  Marron.  Infantry. 
First  Lt.  Robert  Herman  Knieger.  Coast  Artillery  Corps. 
First  Lt.  Loiiis  John  Storck.  Infantry. 
First  Lt.  Donald  Cameron  Tredetmick.  Coast  Artillery 
Corps. 
First  Lt.  David  Shaman  Rabeock.  Field  Artillery. 
First  Lt.  James  Jewett  Cames,  Infantry. 
nrst  Lt.  Joseph  Winfleld  Boone,  Infantry. 
First  Lt  Hugh  Chaunoey  Johnson.  Infantiy. 
First  Lt.  James  Mlchad  Fltsmaurice,  Air  Corps. 
First  Lt.  John  Owen  Colonna,  Corps  of  Engineers. 
First  Lt  Charles  Calvin  Higi^ns.  Infantry. 
First  Lt.  George  Craig  Stewart  Infantry. 
First  Lt.  Louis  Pet«  Leone.  Infantry. 
First  Lt.  Robert  Leroy  Dulaney.  Infantry. 
First  Lt.  James  Clarke  Carter.  Infantry. 
First  Lt.  Robert  McKee  Smith,  Ordnance  Department 
First  Lt.  Hoyt  Saoford  Vandenlxrg,  Air  Corps. 
First  Lt.  Lawrence  Varsi  Castner.  Infantry. 
First  Lt.  Henry  Granville  Fisher.  Infantry. 
xFlrst  Lt.  Hal  dark  Granbenry.  infantry. 
First  Lt.  Ralph  Mundon  Neal.  Cavalry. 
First  Lt  Stewart  Warren  Towle,  Jr..  Air  Corps. 
First  Lt  Edwin  Britain  Howard.  Infantry. 
First  Lt.  John  Paul  Evans.  Infantry. 
First  Lt.  William  Harold  Schaffer.  Infantry. 
First  U.  Sidney  Lee  Dodthit.  Infantry. 
First  Lt.  Allen  Dwight  Raymond.  Jr.,  Infantry. 
First  Lt.  Walter  CoineliUs  White.  Air  Corps. 
First  Lt.  I^mn  Edwin  Brady.  Infantry. 
First  Lt.  Glen  Clifford  Jamison.  Air  Corps. 
First  Lt  James  Robert  lindsay,  Jr.,  Field  Artillery. 
First  Lt.  Roy  Madison  Faster,  Quartermaster  Corps. 
First  Lt.  Wajme  Latta  Barker.  Coast  Artillery  Corps. 
First  Lt  Carl  Brown  McDaniel,  Air  Corps. 
First  Lt  Carlisle  Brown  Irwin,  Infantry, 
nrst  Lt.  Lee  Carl  Vance.  Cavalry. 
First  Lt  Russ^  Vivian  Perry.  Quartermaster  Corps. 
First  Lt  Tbomas  Davison  Drake.  Infantry. 
First  Lt  CkanvlUe  Victor  Morse.  Cavalry. 
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Lt.  Herbert  Spencer  Jordan.  Infantry. 
Lt.  Dresden  James  Cragun.  Infantry. 
Lt.  Edward  Harvey  Clouser,  Infantry. 
Lt  Herbert  Kenneth  Baisley.  Air  Corps. 
Lt.  Carl  Eugene  Anderson,  Infantry. 
Lt.  Thomas  Robinson.  Cavalry. 
Lt.  John  Kraybill  Nisley,  Air  Corps. 
Lt.  William  Ru^  Blakely,  Infantiy. 
Lt.  William  Douglass  Paschall.  Field  Artillery. 
Lt.  Frederick  Mott  Thompson,  Infantry. 
Lt.  Charles  Goodwin  Pearcy,  Air  Corps. 
Lt.  Alonzo  Valede  Thorpe.  Finance  Department. 
Lt.  Voris  Hamilton  Connor,  Field  Artillery. 
Lt   Arthur   Bordeaux   Nicholson,   Coast   Artillery 

Lt  Girvelle  Leighton  Field.  Coast  ArtUlor  Corps. 
Lt.  Staten  Eugene  Rail,  Infantry. 
Lt.  Don  Emerson  Carleton,  Cavalry. 
Lt.  Kenneth  Lafayette -Johnson.  Field  Artillery. 
Lt.  Eugene  Haworth  Vernon.  Infantry. 
Lt.  Paul  Green  Kendall,  Cavalry. 
Lt.  Ralph  Waldo  Russell.  Coast  Artillery  Corps. 
Lt.  Archibald  Yarborough  Smith,  Air  Corps. 
Lt.  Herbert  William  Anderson,  Air  Corps. 
Lt.  DeWitt  Ballard.  Infantry. 
Lt.  James  Lendsey  McKinnon.  Field  Artillery. 
Lt.  Willis  Glenn  Cronk.  Infantry. 
Ut.  Richard  Tyler  Willson,  Cavalry. 
Lt.  Leslie  Lee  Hittle,  Field  Artillery.  *  ' 

Lt.  Leslie  Fumess  Young,  Field  Artillery. 
Lt.  Emmett  Hill  Emanuel.  Infantry. 
Lt.  Eugene  Desire  Regad,  Ordnance  Department. 
Lt.  Donald  Taylor  Beeler,  Infantry. 
Lt.  Charles  Creswell  Blakeney,  Field  Artillery. 
Lt.  William  Mason  Hoke,  Infantry. 
Lt.  Wlllard  Fromm  Milllce,  Field  Artillery. 
Lt.  Elvin  Hamilton  Burger,  Infantry. 
Lt.  James  Freeland  McGraw.  Infantry. 
Lt.  Richard  Searl  Marr.  Field  Artillery. 
Lt.  Leonard  James  Greeley,  Field  Artillery. 
Lt.  Kingsley  Sherman  Andersson,  Conxs  of  Engineers. 
Lt.  William  Frishe  Dean.  Infantry. 
Lt.  Ben  Early  Cordell,  Coast  Artillery  Corps. 
Lt.  Dalies  Joshua  Oyster,  Field  Artillery. 
Lt.  George  Phillips  Privett,  Field  Artillery. 
Lt.   William   Lindsay   McPherson.   Coast   Artillery 


Lt.  William  Vincent  Gray,  infantry. 

Lt.  Daniel  Peter  Norman,  Infantry. 

Lt.  John  Mitchell  England.  Coast  Artillery  Corps. 

Lt.  Floyd  Cornelius  Devenbeck.  Ordnance  Depart- 

Lt.  William  Black  Forse,  Infantry. 

Lt.  William  Brown  Short,  Coast  Artillery  Corps. 

Lt.  John  Wallace  Homewood,  Infantry. 

Lt.  James  Vestle  Collier.  Field  Artillery. 

Lt.  Edwin  Kennedy  Wright,  Infantry. 

Lt.  Clint  Leroy  Taylor,  Field  Artillery. 

Lt.  Richard  Herbert  Torovsky,  Quartermaster  Corps. 

Lt.  Philip  Mapes  Shockley,  Quartermaster  Corps. 

Lt.  Ernest  Tuttle  Owen,  Field  Artillery. 

Lt.  Martin  Hamlin  Burckes.  Field  Artillery. 

Lt.  Arthur  Cecil  Ramsey,  Infantry. 

Lt.  Wallace  Howard  Hastings,  Corps  of  Engineers. 

Lt.  Albert  Fox  Glenn,  Air  Corps. 

Lt.  Emerson  Leroy  Cummings,  Corps  of  Engineers. 

Lt.  Earle  Everard  Partridge,  Air  Corps. 

Lt.  Fisher  Shinholt  Blinn.  Corps  of  Engineers. 

Lt.  Donald  Charles  Hill.  Corps  of  Engineers. 

Lt.  Benjamin  Schultz  Mesick,  Jr..  Ordnance  Depart- 

Lt.  Reginald  Langworthy  Dean.  Corps  of  Engineers. 
Lt.  Merrow  Egerton  Sorley,  Corps  of  Engineers. 
Lt.  Pliilip  Robison  Garges.  Corps  of  Engineers. 
Lt.  George  Dakin  Crosby,  Field  Artillery. 
Lt.  Arthur  Gilbert  Trudeau,  Corps  of  Engineers. 
LL  John  Held  Riepe,  Cavahy. 


First  Lt  Emerson  Charles  Itschner,  Corps  of  Engineers. 

First  Lt.  Ernest  Orrin  Lee,  Field  Artillery. 

First  Lt.  Howard  Ker,  Corps  of  Engineers. 

xFlrst  Lt.  Charles  Day  Palmer.  Field  ArdBoT. 

First  Lt.  Hubert  Davis  Vogel.  Corps  of  Engineers. 

First  Lt.  Fremont  Swift  Tandy,  Corps  of  Engineers. 

First  Lt.  Emil  John  Peterson.  Corps  of  Engineers. 

First  Lt.  Gordon  Edmund  Textor.  Corps  of  Engineers. 

First  Lt.  Everett  Chalmers  Wallace.  Coast  Artillery  Corps. 

First  Lt.  Vemum  Charles  Stevens.  Coast  Artillery  Corps. 

First  Lt.  Otis  McConnick.  Infantry. 

First  U.  Wendell'  Blanchard.  Cavahy. 

Pirst  Lt.  Thomas  Du  Val  Roberts.  Cavalry. 

First  Lt  Clinton  Frederick  Robinson.  Corps  of  Engineers. 

First  Lt.  Frederic  Allison  Henney.  Corps  of  Engineers. 

First  Lt  David  Jerome  EUinga*.  Air  Corps. 

First  Lt.  Leonard  LawrexKe  Pingham.  C<8ps  of  Engineers. 

First  U.  Floyd  Allen  Mitchell.  Coast  Artillery  Corps. 

First  Lt  Samuel  Vance  KrouOxtff.  Field  ArttUoy. 

First  Lt.  Joseidi  Peter  Siumate.  Coast  Artillery  Corps. 

First  Lt.  John  Ismert  Hincke.  Coast  Artillery  Corps. 

First  Lt.  Fred  Arley  Ingalls,  Ah*  Corps. 

First  I^.  Raymond  Thomas  Beuiket.  Field  Artillery. 

First  Lt  Heyward  Bradford  Roberts.  Infantry. 

First  Lt.  Charles  George  Meehan,  Cavalry. 

First  Lt.  Victor  Allen  Conrad.  Signal  Corps. 

First  Lt.  Robin  Bernard  Pape.  Coast  Artillery  Corps. 

First  Lt  John  Franklin  Williams,  Field  Artillery. 

First  Lt.  Harry  Jordan  Th^,  Cavalry. 

First  Lt.  Amel  Thomas  Leonard.  Field  Artillery. 

xFlrst  Lt.  Clyde  Massey.  Cavalry. 

First  Lt.  Bruce  Woodward  Bidwell.  Infantry. 

First  Lt.  Elmer  Ernest  Count.  Jr..  Coast  Artillery  Corps. 

First  Lt.  Robert  Ward  Berry.  Coast  ArtiUoy  Corps. 

First  Lt.  Harry  Van  Wyk.  Field  Artillery. 

First  Lt.  Glom  Bruce  Mc<^nnell.  Field  Artillery. 

First  Lt.  Harold  Peabody  Tasker.  Coast  Artillery  Corps. 

First  Lt.  William  Howard  Arnold.  Infantry. 

First  Lt.  Rasrmond  Hendley  Coombs.  Field  Artillery. 

First  Lt.  Wellington  Alexander  Samouce.  Field  ArtiUery. 

First  Lt.  Francis  Elmer  Kidwell.  Signal  Corps. 

First  U.  WUliam  Hubbard  Barksdale.  Jr..  Field  Artillery. 

First  Lt.  Eugene  Barber  Ely.  Field  Artillery. 

First  Lt.  Grayson  Schmidt.  Coast  Artillery  Corps. 

First  Lt.  Leslie  Earl  Simon.  Ordnance  Department. 

First  Lt.  Frank  nnley  Taylor.  Jr..  Quartermaster  Corps. 

First  Lt.  Charles  Trueman  Tsinham.  Infantry. 

xFlrst  Lt.  Richard  Warburton  Stephens,  Infantry. 

First  Lt.  Robert  Clement  Lawes.  Field  Artillery. 

First  Lt.  Richard  Longworth  Baughman.  Infantry. 

First  Lt.  Edwin  Henry  Harrison,  Ordnance  Department 

First  IX.  Cary  Judson  King,  Jr.,  Signal  Corps. 

First  Lt.  Lawrence  Russell  Dewey,  Cavalry. 

First  Lt.  Ralph  Irvin  Glasgow,  Coast  Artillery  Corps. 

First  Lt.  William  Armstrong  Busier,  Cavalry. 

First  Lt.  Wilbur  Kincaid  Noel,  Cavalry. 

First  Lt.  Jesse  Bernard  Wells,  Cavalry. 

First  Lt.  Cecil  Ernest  Henry,  Air  Corps. 

First  Lt.  George  Anthony  Blcher,  Signal  Corps. 

First  Lt.  James  Thomas  Loome.  Held  Artillery. 

First  Lt.  Harold  Phineas  Gard,  Coast  Artillery  Corps. 

First  Lt.  William  Uoyd  Richardson,  Coast  ArUllery  Corps. 

First  Lt.  Andrew  Allison  Prlerson,  Cavalry. 

First  Lt.  Craig  Aldoman.  Infantry. 

Pirst  Lt.  Ovid  Thomason  Forman.  Coast  Artillery  Corps. 

First  Lt.  Leslie  Sedcell  Fleteher.  Ordnance  Department 

First  Lt.  Charles  Raebume  Lcmdon.  Infantry. 

First  Lt.  George  Wesley  Palmer.  Coast  Artillery  Corps. 

First  Lt.  Thomas  Edwin  Binford.  Field  Artillery. 

First  Lt.  Ernest  August  Merkle,  Coast  Artillery  Corps. 

Pirst  Lt.  Carl  William  Albert  Raguse,  Cavalry. 

xFirst  Lt.  Leo  Douglas  Vichules.  Coast  Artillery  Corps. 

First  Lt.  George  Arthur  HadseU.  Infantry. 

First  U.  Earl  Mattioe.  Infantry. 

First  Lt.  Herbert  Theodore  Benz,  Coast  Artillery  Corps. 

First  Lt.  Uzal  Oirard  Ent.  Air  Corps. 

zFirst  Lt  Henry  Sterling  Jemigan,  Cavahy. 
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Pint  Lt.  Junes  Stewart  Willis.  Signal  Corps. 

xFlrst  U.  Frank  Jay  TlMimpsoa.  Cavatar. 

First  IX.  Ausustine  Davis  Dugan,  Cavalry. 

First  U.  Clarowe  Everett  Rotbgeb,  Coast  Artillery  C^rps. 

First  IX.  Marcus  Butler  Stokes.  Jr.,  Field  Artillery. 

First  LL  Franeto  ICarlon  Day.  FleU  Artillery. 

First  LL  Winiam  Herto^t  Schaefer,  Infantry. 

First  LL  Clarence  William  Bennett,  Cavalry. 

Ftrst  LLxOordon  Byrom  Rogers.  Cavalry. 

First  LL  Bernard  Frands  Luebbermann.  Field  Artille^. 

First  LL  Peter  Wesley  Sbunk.  Coast  Artillery  Corps. 

First  Lt.  Oeorge  Cumow  Claussen.  Cavtflry. 

zFlzst  LL  James  Frederick  Howell.  Jr..  Coast  Artillery 


First  LL  RiKsell  Layton  lfabie.«FieId  Artillery. 

First  Lt.  Swing  Hill  France.  Quartermaster  Corps. 

First  LL  William  John  Byerly.  Field  Artillery. 

First  LL  Oeorge  Dunbar  Pence.  Field  Artillery. 

First  LL  Murray  Bradshaw  CrandaU.  Cavalry. 

First  LL  WilUam  Joseph  Reardoo.  Cavalry. 

zFlrst  LL  John  Henry  Brewer,  Signal  Corps. 

First  LL  Lester  Joseph  Tacy.  Field  Artillery. 

First  LL  pharks  Lanier  Dasher.  Jr..  Field  Artillery 

First  U.  ISanf  ord  Joseph  Goodman.  Coast  Artillery  Cteps. 

First  U.  Oerald  Goodwin  Gibbs.  Coast  Artillery  Ooni^ 

First  IX.  Oeorge  William  Busbey,  Cavalry. 

First  LL  Haydon  Lemaire  Boatner.  Infantry. 

zFirst  LL  Cary  Brown  Hutchinson,  Cavalry. 

First  IX.  Clarence  Keith  Darling.  Cavalry. 

First  LL  Joe  L.  Loutsenheiser.  Air  Corps. 

First  Lt.  Zachery  Winfleld  Moores,  Cavalry. 

zFirst  Lt,  Perry  William  Brown.  Field  ArtiUeiy. 

First  Lt.  James  Edward  Moore.  Infantry. 

First  LL  iBilas  Woodson  Hosea.  Infantry. 

First  Lt.  Harold  James  Keeley,  Infantry. 

First  Lt.  Stephen  Stanley  Koszewski,  Field  Artillery. 

First  Lt.  John  Clair  Smith.  Coast  Artillery  Corps. 

nrst  Lt.  Peter  Conover  Bains,  3d,  Cavalry. 

First  LL  George  Edmund  Young.  Coast  Artillery  Coiln. 

First  LL  Rkdiard  Emmel  Nugent.  Atr  Cups. 

First  Lt.  Walter  Allen  Buck.  Infantry. 

First  U.  John  Phillips  Klrkendall,  Air  Corps. 

First  Lt.  Vonna  F^emleigh  Burger,  FIdd  Artillery. 

First  LL  Charles  Dwelle  Daniel.  Field  Artillery. 

First  LL  Joseph  Aloysius  Ellelty,  Infantry. 

First  LL  lAlbert  Delmar  Miller.  Coast  Artillery  Carps. 

First  U.lClelaxKl  Charles  Sibley.  Infantry. 

First  LLj  James  Edward  BlcOraw.  Coast  Artillery  Cjorps. 

First  LLi  Robert  Roy  Selway.  Junior,  Air  Corps. 

First  LL  |  John  Gilbert  Moore.  Air  Corps. 

First  LLI  Edward  I^mn  Andrews.  Field  ArtUlery. 

First  Lt^  James  Grafton  Anding.  Field  Artillery. 

zFlrst  LL  Darwin  Denison  Martin.  Coast  ArtUlery  Cca^ 

First  LL  George  Avery  Tucker,  Coast  Artillery  Corps. 

First  Lt!  Joseph  Rogers  Burrill.  Field  Artillery. 

First  Lt.,  Leslie  Alfred  Skinner,  Ordnance  Departme4L 

First  Lt^  Nathaniel  Clay  Cureton.  Junior.  Fidd  Artllery 

nrst  Lt.  John  Alfred  MoComsey.  Coast  Artillery  Cor^s. 

First  Lt^  George  Morgan  Keman.  Infantry. 

First  IX.  James  Edwards  Poore,  Jr..  Infantry. 

First  LL  Maxwell  Wood  Tracy,  Coast  Artillery  Corp4. 

First  LL  Howard  Everett  Kessinger.  Field  ArtlBery. 

First  LL  Francis  Edwin  Gillette,  Infantry. 

First  Lt,  Albert  Kellogg  Stebbins,  Jr..  Infantry. 

First  Lt^  Washington  Mackey  Ives.  Jr..  Infantry. 

First  14  William  Lewis  Johnson.  Coast  Artillery 

First  LL  Richard  Givens  Prather,  Infantry. 

Fknt  LL  Douglas  Byron  Smith.  Infantry. 

zFlrst  LL  Robart  Edward  Cullen.  Infantry. 

First  LL  Merton  Goodf  ellow  Wallington.  Signal  Cor]^ 

First  Ltf  Eleanr  Parmly.  3d.  Field  Artillery. 

First  LL  Luther  Stevens  Smith,  Air  Corps. 

First  Lt.  Samuel  Glum  Conley.  Infantry. 

First  l4  BUvtyea  Wilson  Ackerman.  Infantry. 

First  Ltf  Lewis  Spencer  Kir^iatrick,  Coast  Artillery  (f orps. 

First  14  Charles  Hunter  Coates,  blantiy. 


Corps. 


First  Lt.  Frank  Glover  "n^w.  Cavalry. 

First  Lt.  Otto  Lauren  Nelson,  Jr..  Infantry. 

First  Lt.  William  Henry  Kendall,  Coast  Artillery  Corps. 

First  Lt  John  Curtis  LaFayette  Adams.  Infantry. 

First  IX.  Robert  Wells  Harper.  Air  Corps. 

First  Lt.  Augustus  Jerome  Regnier.  Infantry. 

First  IX.  Howard  McMath  Turner,  Air  Corps. 

First  IX.  Willard  Koehler  liebel.  Infantry. 

First  Lt.  Oliver  Malcolm  Barton,  Field  Artillery. 

First  Lt.  BJame  FuruhoUnen.  Reld  Artillery. 

First  LL  Charles  Pek)t  Summerall,  Jr..  Field  Artillery. 

First  IX.  lliomas  Oeorge  McCulloch.  Finance  Department 

First  IX.  Leonard  Henry  Rodieck.  Air  Corps. 

First  IX.  John  Harry  Stadler,  Jr..  Cavalry. 

First  Lt.  Louis  Chadwick  Friedersdorff,  Field  Artillery. 

First  LL  Lewis  Curtis  Barkes,  Infantry. 

Rrst  LL  John  Lyman  Hltchings.  CavataT- 

First  Lt.  Kenneth  Crawtwd  Strother.  Infantry. 

First  LL  George  Alvin  Millener,  Infantry. 

First  IX.  Daniel  Francis  Healy,  Jr..  Field  Artillery. 

First  IX.  George  Hinkle  Steel,  Air  Corps. 

First  LL  RiMsell  Andrew  Baker.  Infantry. 

Ftrst  LL  Frank  Smith  Kirkpatrick,  Field  Artillery. 

First  Lt.  George  Walter  Vaughn.  Field  Artillery. 

First  Lt.  Paul  Cooper,  Infantry. 

First  Lt.  Laurence  Knight  Ladue,  Cavalry. 

First  Lt.  Ralph  Pulsifer,  Infantry. 

First  IX.  Logan  Carroll  Berry.  Cavalry. 

First  Lt.  Onto  Price  Bragan,  Infantry. 

First  Lt.  Robert  Joseidi  McBride,  Infantry. 

First  Lt.  Charles  Ward  Van  Way,  Jr..  Infantry. 

xFirst  LL  Harry  Dillon  McHugh.  Infantry. 

First  Lt.  William  Harry  Bertsch.  Jr..  Field  Artillery. 

First  LL  Gerakl  Jay  Reld,  Field  ArtUlery. 

First  Lt.  Edward  Higglns  White,  Air  Corps. 

First  Lt.  James  William  Clybum,  Field  Artillery. 

First  Lt.  David  Griffith  Erskine.  Field  Artillery. 

First  Lt.  Armistead  Davis  Mead.  Jr..  Infantry. 

First  Lt.  Albert  Newton  Stubblebine.  Jr.,  Field  Artillery. 

First  Lt.  Charles  Harold  Royce.  Infantry. 

First  LL  Paul  Albert  Pickhardt,  Infantry. 

First  Lt.  Oswaldo  de  la  Rosa,  Infantry. 

First  LL  William  Olmstead  Eareckson.  Air  Corps. 

First  Lt.  William  Leo  Coughlin.  Field  Artillery. 

First  Lt.  WUllam  Thaddeus  Sexton.  Field  Artillery. 

xFirst  LL  Henry  Coates  Burgess.  Infantry. 

First  Lt.  Francis  Robert  Stevens,  Infantry. 

First  Lt.  Robert  Augustus  Ellsworth,  Field  Artillery. 

First  Lt.  George  Edmund  Wrockloff,  Jr.,  Field  Artillery. 

First  Lt.  James  Edgar  Macklin.  Quartermaster  CoriM. 

First  LL  Richard  Weigand  Gibson.  Air  Corps. 

First  Lt.  Frederick  Rasrmond  Keeler,  Coast  Artillery  Corps. 

First  Lt.  Charles  Edward  Hart,  Field  ArtUlery. 

First  LL  Kenneth  Negley  Decker,  Field  ArtUlery. 

First  Lt.  Oe<»ge  Almond  Ford.  Coast  Artillery  Corps. 

First  Lt.  Edward  Amedee  Chazal,  Infantry. 

First  Lt.  Thomas  AUen  Jenntngs,  Field  Artillery. 

First  Lt.  Rupert  Davidson  Graves,  Infantry. 

First  Lt.  Reed  Graves.  Infantry. 

First  LL  Mark  Edward  Smith,  Jr.,  Infantry. 

First  IX.  John  GiUespie  Hill.  Infantry. 

First  IX.  Joseph  Massaro.  Field  Artillery. 

First  Lt.  Wolcott  Kent  Dudl^,  Infantry. 

First  Lt.  James  Barry  Kraft.  Field  Artillery. 

nrst  Lt.  Andrew  Suter  Gamble.  Infantry. 

First  LL  Howard  Jehu  John,  neld  ArtUlery. 

First  Lt.  John  Reynolds  Hawkins,  Air  Corps. 

First  LL  Earl  Lynwood  Sct^t.  Infantry. 

First  Lt.  Charles  Loomis  Booth,  neld  Artillery. 

nrst  Lt.  Andrew  Paul  Forter.  Jr..  Infantry. 

First  Lt.  Melvin  Eugene  Melster,  Infantry. 

First  LL  EmU  Lenzner^  Signal  Corps. 

First  Lt.  Hobart  Amory  Muridiy,  Infantry. 

First  Lt.  William  Henry  Maglin.  Infantry. 

First  Lt.  Ralph  Emanuel  Fisher,  Air  Corps. 

First  LL  William  Samuel  Tritriet,  Infantry. 
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Lt.  George  Winfered  Smythe,  Infantry. 

Lt.  John  Harold  Claybrook,  Jr.,  Cavalry. 

Lt.  Jesse  Thomas  Trajrwick,  Jr.,  Infantry. 

Lt.  Philip  McCaffrey  Keman,  Infantry. 

Lt.  Howard  Alexander  Malin,  Infantry. 

Lt.  James  Earl  Purcell,  Infantry. 

Lt.  John  Archer  Elmore,  Jr.,  Infantry. 

Lt.  John  Wesley  Ramsey,  Jr.,  Infantry. 

Lt.  Francis  John  Grallng,  Infantry. 

Lt.  Nye  Klrwan  Elward.  Infantry. 

Lt.  James  Pierce  HuUey.  Infantry. 

Lt.  Samuel  Wasmne  Smithers,  Infantry. 

Lt.  Ralph  Arthur  Koch.  Infantry. 

Lt.  Kenneth  Rector  Bailey,  Infantry. 

Lt.  Lucien  Francis  Wells.  Jr..  Infantry. 

Lt.  George  Patrick  O'NeUl,  Infantry. 

Lt.  Richard  Tbnkin  Mitchell.  Infantry. 

Lt.  George  Edward  Lightcap,  Infantiy. 

Lt.  John  Archer  Stewart,  Infantry. 

Lt.  Samuel  Henry  Fisher,  neld  Artillery. 

Lt.  Dennis  MUton  Moore,  Infantry. 

Lt.  Clark  Norace  BaUey,  Infantry. 

Lt.  Victor  Emmanuel  Phasey,  Infantry. 

Lt.  Clyde  Davis  Eddleman.  Infantry. 

Lt.  RusseU  Leonard  Moses,  Infantry. 

Lt.  John  ODay  Murtaugh,  Cavalry. 

Lt.  Sarratt  Thaddeus  Hames,  Infantry. 

Lt.  VirgU  Rasmuss  MUler,  Infantry. 

Lt.  James  Somers  Stowell,  Air  Corps. 

Lt  Arthur  LeRoy  Bump,  Jr..  Air  Corps. 

Lt.  Reeve  Douglas  KeUer,  Infantry. 

Lt.  George  Emmert  Elliott,  Infantry. 

Lt.  William  Wallace  Comog,  Jr..  Infantry. 

Lt.  Demas  Thurlow  Craw,  Air  Corps. 

Lt.  Henry  Isaac  Kiel,  Infantry. 

Lt.  Daniel  Harrison  Hundley,  Infantry. 

Lt.  wmiam  Walrath  Lloyd.  Infantry. 

Lt.  Jacob  Robert  Moon.  Infantry. 

Lt.  Thomas  Harrison  Allen.  Infantry. 

Lt.  Rasrmond  Rodney  Robins,  Infantry. 

Lt.  Peter  Sather.  Jr.,  neld  ArtiUery. 

Lt.  Richard  Gamer  Thomas.  Jr..  Infantry. 

Lt.  Frank  Fkron  Carpenter.  Jr.,  neld  Artillery. 

Lt.  Ralph  Parker  Eaton,  Infantry. 

Lt.  Henry  Dahnke.  Infantry. 

Lt.  Robert  Carlyle  Andrews,  Infantry. 

Lt.  Herbert  Frank  McGuire  Matthews,  Infantry. 

Lt.  Noah  Mathew  Brinson,  Infantry. 

Lt.  Albert  John  Dombrowsky.  Infantry. 

Lt.  Jean  Dorbant  Scott.  Infantry. 

Lt.  Rotiert  Walter  Stika,  Infantry. 

Lt.  Ovid  Oscar  Wilson.  Infantry. 

Lt.  Martin  Frank  Hass,  Infantry. 

Lt.  Cornelius  Walter  Cousland,  Air  Corps. 

Lt.  William  Frederick  KeUotat,  Quartermaster  Corps. 

Lt.  Raleigh  Raymond  Hendrix.  Coast  Artillery  Corps. 

Lt.  Howard  Donald  Criswell,  Infantry. 

Lt.  Robert  Douglas  McLeod.  Jr..  Chemical  Warfare 

Lt.  Glenn  Newman,  Coast  Artillery  Corps. 
Lt.  WilUam  George  Devens,  Coast  ArtUlery  Corps. 
Lt.  Charles  Edward  Shepherd,  Coast  Artillery  Corps. 
Lt.  Walker  Wesley  HoUer,  Ordnance  Department. 
Lt.  Daniel  Jerome  Martin,  Ordnance  Department. 
IX.  Malin  Craig.  Jr..  Field  ArtUlery. 
Lt.  Forrest  James  French,  Coast  ArtUlery  Corps. 
Lt.  Samuel  Howard  Morrow.  Coast  Artillery  Corps. 
Lt.  Norman  Blakesley  Simmonds.  Coast  Artillery 

Lt.  Vem  Walbridge,  Coast  Artillery  Corps. 

Lt.  Winfleld  Wayne  Scott,  neld  ArtiUery. 

Lt.  Sylvan  Berliner,  Coast  ArtiUery  Corps. 

Lt.  Jorls  Bliss  Rasbach.  Field  ArtUlery. 

Lt.  Leonard  Marion  Johnson,  neld  ArtiUery. 

Lt.  Chester  Archibald  Rowland.  Corps  of  Engineers. 

LL  John  Sterling  Taylor,  Infantry. 


First  Lt.  Louis  Bernard  Rutts.  Infantry. 
First  Lt.  Nunes  Christian  PUet,  Infantry. 
nrst  Lt.  Arthur  WUlink.  Ordnance  Department. 
First  Lt.  Stephen  Smith  HamUton.  Infantry. 
First  Lt.  Farris  Newton  Latimer.  Infantry. 
First  Lt.  Carl  Joseiih  Crane,  Air  Corps. 
First  Lt.  John  Douglas  Salmon,  neld  Artillery. 
xFirst  Lt.  James  Peurifoy  HiU.  Infantry. 
First  U.  WUllam  Arthur  Cole.  Infantry. 
First  Lt.  Rasrmond  Dishmaim  Palmer.  Cavalry. 
First  Lt.  Murray  Eberhart  McGowan.  Infantry. 
First  IX.  Thomas  Clagett  Wood,  Jr..  neld  ArtiUery. 
First  Lt.  George  Henry  Decker,  Infantry. 
First  IX.  Conrad  Lewis  Boyle,  neld  Artillery. 
First  Lt.  Edward  Joseph  O'NeUl,  Infantry. 
XFirst  Lt.  Robert  Reinhold  BCartin.  Infantry. 
First  Lt.  John  Perry  WiUey.  Cavalry. 
First  Lt.  John  Vosler  Tower.  Signal  Corps. 
First  Lt.  Harry  Donald  Eckert.  Cavalry. 
First  Lt.  George  Edward  Isaacs.  Infantry. 
First  Lt.  Harold  Francis  Chrisman,  Finance  Department. 
First  Lt.  George  Cocv)er  Reinhanit  Corps  of  Engineers. 
First  Lt.  William  CroweU  Saffarrans,  Infantry. 
First  Lt.  WilUam  Joseph  Bradley,  Cavalry. 
First  IX.  Clark  Louis  Ruffner,  Cavalry. 
xPirst  Lt.  Ridgely  Gaither,  Jr.,  Infantry. 
First  Lt.  Earl  WUUam  AMrup.  Quartermaster  Corps. 
First  IX.  Coxuwl  Gordon  FoUansbee,  neld  Artillery. 
First  Lt  John  Henry  Sampson,  Jr.,  Field  ArtUlery. 
First  Lt.  George  August  ZeUer,  Ordnance  Department. 
First  Lt.  August  Edward  Schanze,  Infantry. 
First  Lt.  Howard  Eugene  Engkr,  Air  Corps. 
First  Lt.  Tliomas  Adams  Doxey,  Jr..  Field  ArtiUery. 
First  U.  WUUam  Donald  Old.  Air  Corps. 
First  Lt.  Grovener  CecU  Charles.  Infantry. 
First  Lt  Andral  Bratton.  FleU  ArtUlery. 
First  Lt.  Harold  Mills  Manderbach.  Quartermaster  Corps. 
nrst  Lt.  James  Regan,  Jr^  Infantry. 
First  Lt.  George  Laurence  Holsinger,  Field  Artillery. 
First  Lt.  Harold  Witte  Uhrbrock.  Infantry. 
First  Lt.  Elmer  llieodore  Rundquist,  Air  Corps, 
nrst  Lt.  Raymond  Charles  L«ne,  Infantry. 
First  Lt  David  Marshall  Ramsay,  Air  Corps. 
First  Lt.  Sheldon  Perkins  McNlckle,  Infantry. 
First  IX.  WUl  Knox  Steimis.  Coast  ArtUlery  Corps. 
First  Lt.  Harold  George  Peterson,  Air  Corps. 
First  Lt.  George  n-ands  Schulgen.  Air  Corps. 
First  Lt  Otto  Paul  Weyland,  Air  Corps. 
First  Lt.  Reginald  Roan  GiUespie,  Air  Corps. 
First  Lt.  Kirtley  Jamescm  Gregg,  Air  Corps. 
First  Lt.  George  Aldridge  Whatley.  Air  Corps. 
First  Lt.  Frank  Riley  Loyd.  Infantir. 
First  IX.  Harry  WUllam  MUler.  Ordnance  DepartmenL^ 
First  IX.  Sheldon  BrightweU  Edwards,  Air  Corps. 
First  Lt.  Clarence  Steven  Thorpe,  Air  Corps. 
First  Lt.  Howard  Hunt  Couch.  Air  Corps. 
First  Lt.  WUf  red  Joseph  Paul,  Air  Corps. 
nrst  Lt.  Glezm  L.  Davasher,  Air  Corps. 
First  Lt.  Charles  Stowe  Stodter.  Skpud  Corps. 
First  Lt.  Charles  Henry  Barth.  Jr..  Corps  of  Engineers. 
First  Lt.  Standish  Westtm,  Corps  of  Engineers. 
First  Lt.  Raymond  Burkhoider  Oxrieder,  Corps  of 
neers. 
nrst  Lt.  Gerald  Edward  Galloway,  Corps  of  Engineers. 
First  Lt.  Harrod  George  IfiUer,  Signal  Corps. 
First  Lt.  Charles  Hare  Mason,  Corps  of  Engineers. 
First  Lt.  Carl  Rutiboi  Dotton.  Ordnance  DnMutmenL 
First  Lt.  George  Kenyon  Withers,  Corps  of  Engineers. 
First  Lt.  Arleigh  Todd  Bell.  Corps  of  Engineers. 
nrst  Lt.  Thomas  Lecmard  Harrold,  Cavalry. 
First  Lt.  Kenneth  WlUiam  Treacy,  Field  Artillery. 
First  Lt  Vincent  Joeeifli  Esposito.  Corps  of  Engineers. 
First  Lt.  Robert  Lee  Howae,  Jr..  Cavalry. 
First  Lt.  Leland  Berrel  Kuhre,  Corps  of  Engineers. 
First  Lt.  Cottiy  MaxweU  Myvn,  Ccarps  of  Engineers. 
First  Lt.  Ralj^  TIbbs  Garver,  Cavalry. 
First  Lt  WUllam  Ludlow  Ritchie.  Air  Corps. 
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Pint  lit  Amos  Tlippan  Akerman.  Carpi  of  lEnglTwrra 
Pint  U.  Rcwen  Alan  Oardner.  Cvnisj. 
Pint  LL  Albert  Harvey  Burton.  Corps  of  Bmiiieers. 
Pint  U.  Bruee  Cooper  Clarke.  Corps  of  Engineers. 
Ptrst  U.  Carl  William  Mejrer.  Corps  of  Bnsineers. 
Plrst  U.  John  Henry  Dullisan.  Air  Oorpa. 
Plrst  U.  David  Henry  Tulley,  Cofps  of  Bngineers. 
Plrst  U.  Walter  Grant  Bryte.  Jr..  Air  Corps. 
First  tt.  Kyrl  T^HgHt^  Pazford  deCH-avelines.  Coast^  Ar- 
tillery Corps.  _. 

Plrst  Lt.  Warren  NOurse  Underwood.  Corps  of  Bngii^eers. 

Pirst  I^  Miles  llerriU  Dawson.  Corps  of  Bngineers. 

Plrst  Lt.  Charles  Parsons  Nicholas.  Field  ArtlUery. 

First  U.  Russell  Edward  Randall.  Air  Corps. 

Pbst  Lt  Carl  Warren  Hoicomb.  Coast  Artillery  Coit». 

Pirst  U.  Armaod  Hopkins,  Coast  Artillery  Corps 

First  Lt.  Timothy  Lawrence  liolUgan.  Corps  of  Engineers. 

Pint  Lt.  Finis  Ewing  Dunaway.  Jr..  Corps  of  E 

First  Lt  Benjamin  Cobb  Fowlkes.  Jr.,  Corps  of  Engineers 

First  U.  John  Wilson  Huyssoon,  Coast  Artillery  Corps 

Fin*  Lt.  prank  Gilbert  FTaaer.  Cavalry. 

First  Lt.  Stanley  James  Horn.  Corps  of  Engineers. 

First  U.  Ftaak  Andrew  Pettit.  Corps  of  Engineers. 

Pbrst  U.  William  OtXmnor  Htecock,  Cavalry. 

Pirst  Lt.  Walter  William  Hodge,  Corps  of  Englneen|, 

First  U.  William  Henry  Natter,  Cavalry. 

Pint  Lt.  Oscar  Carl  ifaler.  Signal  Corps. 

First  U.  Ralph  Augustus  Lincoln,  Corps  of 

First  Lt.  CMIbert  Edward  Unkswiler,  Ccrps  of 

Pint  Lt  Aubrey  Strode  Newman.  Infantry. 

First  U.  Ernest  Victor  Botanes.  FMd  Artillery. 

First  U.  William  Ftank  Steer.  Infantry. 

First  Lt  Wiky  Tbonuu  lioore.  Ordnanoe  Department 

First  U.  Donald  Montgomery  Stew.  Cavalry. 

Flift  Lt  Conrad  Stanton  Babooek.  Cavalry. 

first  U.  Ahrln  Ttoett  Bowers.  Coast  Artiltary  Corps. 
.   tint  Lt  WttUam  Henry  Bigilow,  Infantry. 

First  Lt  Lewis  Aeklsy  Blffglns,  Infantry. 

sFInt  U.  WlOard  Lambom  l¥Tlght.  Coast  ArtUlery  (iorps. 

Fmt  U.  John  FMderiek  Oamber,  Coast  ArttOery  Cofpo. 

Pint  Lt  Imast  Andrew  Barlow,  Infantry. 

Pint  U.  Joim  Loomls  mamberlaln.  Jr..  PWd  Artille^, 

First  U.  prank  John  Rlsrlwlaer,  Fleid  ArUOery. 

First  U.  Carl  Frederick  Tlsebbem.  Coast  ArtlDery  Cofpi. 

First  Lt  Jbhn  Salisbury  Fisher.  Ihfantry. 

Ptavt  U.  Charles  Pearre  CabeU.  Air  Corps. 

First  U.  James  Joseph  Dsery.  Field  ArtOlery. 

Plrst  Lt.  Archer  Frank  Pteund.  Plekl  Artillery. 

First  Lt  Roland  Alnslee  Browne.  Cavaky. 

First  U.  Milo  Howard  Matteson.  Cavalry. 

First  Lt.  Wilham  John  Came,  Ihfantry. 

First  Lt.  John  Stephan  Henn,  Coast  ArtiBery  Corps. 

Pint  Lt  Henry  Randolph  Westphalinger.  Cavalry. 

First  Lt  Raymond  Cecil  Conder.  Field  Artillery. 

First  Lt  Ralph  Frederick  Barta.  Infantry. 

First  Lt.  James  Wentworth  Clinton.  Ihfantry. 

First  Lt  Arthur  BUss.  Field  Artillery. 

First  Lt  wmiam  Holmes  Wood.  Cavalry. 

First  Lt  John  WUUam  Black.  Field  ArtOleiy. 

Ftat  Lt  Luden  Eugene  Bolduc.  Infantry. 

First  U.  Alfred  Boyoe  Devereauz.  Field  Artfflery. 

First  Lt  Paul  Maurice  Seleen.  Ordoanee  Departmerit 

First  U.  Henry  Ewell  Strickland,  Coast  Artillery  Co^. 

Fbtat  Lt  Wilmcr  George  Bennett,  Held  ArtlDery. 

First  Lt  Arttinr  Cbarles  BoH,  Signal  Ours. 

First  U.  CllSOrd  Pahner  Bradley.  Air  OorpB. 

Pint  Lt  Hubert  Merrill  Oole.  Pteld  Artflleiy. 

Pint  Lt  Oustavus  Wilcox  West,  Cavalry. 

zPlrst  Lt  George  Peter  Berllla.  Jr..  Cavalry. 

Fbrst  Lt  Branner  Pace  Purdue.  Ihfantry. 

First  Lt  George  Joeeph  Deuttfmann,  FIdd  Artillery 

First  Lt  George  Arthur  Qrayeb.  Field  Aztfllery. 

First  Lt  Haydon  Toong  Grubtas,  Field  ArtlDery. 

First  Lt  wmam  Albert  Fuller.  Oavaliy. 

Pint  Lt  Ralph  Bdmund  Tlbbetts,  mfbntry. 

First  U.  Edwin  I^nds  Johnson,  Field  Artflleiy. 
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First  Lt.  ayde  Eugene  Steele,  Infantry. 

First  Lt.  Ernest  Holmes  Wilson,  Infantry. 

First  Lt.  Norman  Holines  Smith.  Field  Artillery. 

First  Lt.  John  Wingo  Dansby.  Infantry. 

First  Lt.  Robert  Milchrist  Cannon.  Field  Artillery. 

First  Lt.  Charles  Cavelli.  Jr..  Field  Artillery. 

Pint  Lt.  Thomas  Byrd  Whitted.  Jr..  Field  Artillery. 

First  Lt.  James  Wilbur  Mosteller.  Jr.,  Coast  ArtUlery  Corps. 

First  Lt.  Meredith  Comwell  Noble.  Infantry. 

First  Lt.  George  Henry  McManus.  Jr..  Field  Artillery. 

xPlrst  Lt.  Leo  Francis  Kengla.  Jr..  Infantry. 

xFirst  Lt.  Robert  Emmett  Bums.  Signal  Corps. 

First  Lt.  John  Ames  Hall.  Infantry. 

First  Lt.  Donald  Janser  Bailey.  Coast  Artillery  Corps. 

First  Lt.  Nicholas  Joseidi  Robinson.  Infantry. 

First  Lt.  John  Murphy  Willems.  Field  Artillery. 

Pint  Lt.  Joseph  Cyril  Augustin  Denniston.  Air  Corps. 

First  Lt.  John  Franklin  Bird.  Field  Artillery. 

Pint  Lt.  Henry  Beane  Margeson,  Infantry. 

First  Lt.  Claude  FTanklin  Burbach.  Field  Artillery. 

First  Lt.  Raymond  Miller  Barton.  Cavalry. 

Pint  Lt.  William  lioyd  Biui>ank,  Infantry. 

First  Lt  Wallace  Halliock  Honnold.  Infantry. 

First  Lt.  Emmor  Graham  Martin,  Coast  Artillery  Corps. 

Pint  Lt.  Walter  Scott  Strange.  Infantry. 

Pint  Lt.  Welbom  Barton  Griffith.  Jr..  Infantry. 

First  Lt.  John  Halliday  MoCormlck.  Air  Corps. 

First  Lt.  William  Nelson  GUlmore.  Field  ArtlUery. 

Pint  Lt.  Hubert  Whitney  Ketchum.  Jr..  Cavalry. 

First  Lt.  Marcel  Gustavo  Crombes,  Infantry. 

First  U.  Milton  Taylor  Hanklns.  Signal  Corps. 

First  U.  John  WlUlato  Gaddls.  Infantry. 

First  Lt.  Raymond  Kfcnball  Quekemeyer.  Field  Artillery. 

First  Lt.  wnilam  Everton  Fherls,  Jr.,  Infantry. 

First  Lt.  Alexander  Andrew  Dobak.  Infantry. 

First  Lt.  John  Bowa|rd  Bennett.  Infantry. 

First  U.  Harry  Clifton  Larter.  Jr..  Field  Artfflery. 

First  Lt.  Wayne  Carleton  Smltb,  Infantry. 

First  Lt.  Godwin  OriSway.  Jr..  Ihfantry. 

First  Lt.  Harry  Jean  Harper.  Field  ArUOery. 

First  Lt.  Robert  Pepper  Clay.  Field  Artillery. 

First  Lt.  Edward  Clement  Mack.  Infantry. 

Fbrst  Lt.  Ira  Kenneth  Evans.  Quartemutfter  Corps. 

First  Lt.  Earl  Walter  Barnes,  Air  Corps. 

First  Lt.  Samuel  Adrian  Dickson.  Field  Artillery. 

First  Lt.  Dwlght  Harvey.  Infantry. 

First  Lt.  William  Eldred  Long.  Infantry. 

nrst  Lt.  John  Llewellyn  Lewis.  Field  Artillery. 

First  Lt.  John  Williiun  Davis.  Coast  Artillery  Corps. 

Pint  Lt.  Edwin  Ra.snmi  Keams.  Jr..  Ihfantry. 

xFirst  Lt.  Rinaldo  Van  Bnmt.  Infantry. 

First  Lt.  George  Patrick  Lynch,  Infantry. 

First  Lt  John  Francis  Holland,  Infantry. 

nrst  Lt.  John  Porter  Blidwell.  Infantry. 

First  Lt.  Clarence  Btarwood  Smith.  Infantry. 

First  Lt.  Tbaddeus  Elmer  Smyth.  Infantry. 

First  Lt.  Waldemar  Noya  Damas,  Infantry. 

First  Lt.  James  Durward  Bamett,  Infantry. 

nrst  Lt.  Claude  Aubrey  Black.  Infantry. 

First  Lt.  Russell  Thomas  Finn,  neld  Artillery. 

First  Lt.  Harry  WesUs  CrandaU,  Infantry. 

First  Lt.  Joseph  Pringle  Cleland.  Infantry. 

nnt  Lt.  Enoch  Joseph  Skalanrtzunos,  Infantry. 

First  Lt.  John  Lalng  De  Pew,  Cavalry. 

First  Lt.  John  Robert  McGlnness,  Infantry. 

First  Lt  William  Griffith  Stephenson,  Infantry. 

First  Lt.  George  Bateman  Peploe.  Infantry. 

First  Lt.  Samuel  Selden  Lamb.  Signal  Corps. 

First  Lt.  Curtis  D.  Henfro,  Infantry. 

First  Lt.  Charles  Henry  Caldwell,  Air  Corps. 

First  Lt  Joseph  Blair  Daugherty.  Infantry. 

First  Lt.  Haskell  Hadley  Cleaves.  Signal  Corps. 

First  Lt.  Albert  Aaron  Homer.  Infantry. 

First  Lt.  Louis  Quarles  McComas,  Infantry. 

First  Lt.  liCtchen  Alonzo  Glddens.  Cavalry. 

zFhrst  Lt  Lelf  Neprud,  Coast  Artillery  Corps. 


First  Lt.  Theodore  Lamar  Dunn,  Infantry. 

First  Lt  Elliott  Bickley  Gose,  Infantry. 

First  Lt.  noyd  Ellsworth  Dunn.  Infantry. 

First  Lt  Michael  J<dm  Geraghty.  Infantry. 

Pint  Lt.  Dcmald  Dunford.  neld  Artillery. 

First  Lt.  Arthur  Superior  Peterson,  Infantry. 

First  lit.  Ralph  Randolph  Sean,  Infantry. 

First  Lt.  Edgar  Turner  Noyes.  Air  Corps. 

First  Lt.  David  Evans  Bradford,  Cavalry. 

First  Lt.  James  Keller  De  Armond.  Air  Corps. 

First  Lt.  Ernest  Avner  Suttles,  Infantry. 

nrst  Lt.  August  WiHiam  Farwlck.  Cavalry. 

First  Lt.  Samuel  Mason  Lansing,  Infantry. 

nrst  Lt.  nerre  Bacot  Denson,  Coast  Artillery  Corps. 

First  Lt  Carl  William  Westlund.  Infantry. 

First  Lt.  Walter  Llewellyn  Wheeler,  Air  Corps. 

First  Lt.  Norme  D.  noet.  Air  Corps. 

Pint  Lt.  Linus  Dodge  Frederick.  Air  Corps. 

nrst  Lt.  James  Gordon  Pratt.  Air  Corps. 

First  Lt.  Milton  Miles  Murphy,  Air  Corps. 

Pint  Lt.  Lee  Quintus  Wasser.  Air  CoriM. 

nrst  Lt.  Howard  Knowles  Vail,  Infantry. 

Pint  Lt.  Benjamin  Thomas  Storkey.  Air  Corps. 

nrst  Lt.  Percy  Walter  Thompson,  neld  Artillery. 

First  Lt  Clarence  McCurdy  Virtue.  Infantry. 

Pint  Lt.  Ralph  Finch.  Infantry. 

Flnt  Lt.  Charles  Howard  Valentine.  Cavalry. 

nrst  Lt.  Julian  Henry  Baunuum,  neld  Artillery. 

First  Lt.  Joeeph  Kerr  Glbscm.  Field  Artillery. 

Plrst  Lt.  Judson  Maclvor  Gbnlth,  Infantry. 

First  Lt.  Fkvnk  OUmore  Irvln,  Air  Corps. 

First  Lt  George  Vernon  HoUoouuq,  Air  Corps. 

First  Lt  George  Henry  Diets.  Infantry. 

xnrst  Lt  Donald  Hubbell  Smith,  Coast  Artillery  Corps. 

First  Lt.  Lather  Gordon  Causey,  Infantry. 

nrst  Lt.  John  Meade.  Field  Artillery. 

First  Lt.  Glenn  Oicar  Barcus.  Air  Corps. 

First  Lt.  William  Andrew  WeddeU,  Coast  ArtlUery  Corps. 

Flnt  Lt.  John  Randolph  Jeter,  Infantry. 

First  Lt.  John  Mulford  Evans,  Infantry. 

Pint  Lt.  Theodore  Anderson  Seely,  Infantry. 

nnt  Lt.  George  Avery  Chester,  Coast  ArtlUery  Corps. 

Pint  Lt.  James  Thomal  Dawson,  Field  Artillery. 

First  Lt.  Burgo  Dojrle  GUI,  Coast  Artillery  Corps. 

xFirst  Lt.  William  Wheeler  O'Connor,  Infantry. 

Pint  Lt.  Walter  Hoyt  Kennett.  neld  ArtlUery. 

First  Lt.  George  Paul  Harrison,  Field  Artillery. 

First  Lt.  Edward  CampbeU  Franklin,  Ordnance  Depart- 
ment. 

First  Lt.  Franklin  LesUe  Lichtenfels,  Infantry. 

First  Lt  William  Frederick  Niethamer.  Coast  ArtUlery 
Corps. 

Pint  Lt.  Harold  Victor  Roberts,  Infantry. 

To  be  Unt  lieutenants 
Second  Lt.  Anthony  Quintus  Mustoe,  Air  Corps. 
Second  Lt.  Douglas  Thompson  MitcheU,  Air  Corps. 
Second  Lt.  Robert  Kinnalrd  Giovannoli,  Air  Corps. 
Second  Lt.  Edwin  William  Rawlings,  Air  Corps. 
Second  Lt.  Julius  Kahn  Lacey,  Air  Corps. 

Theodore  Bernard  Anderson,  Air  Corps. 

George  Frank  McOuire,  Air  Corps. 

Oliver  Stanton  ncher.  Air  Corps.    ' 

Dyke  Francis  Meyer.  Air  Corps. 

Hugh  Francis  MoCaffery.  Air  Corps. 
Second  Lt.  Minthome  Woolsey  Reed,  Air  Corps. 
Second  Lt  Morley  Ftederick  Slaght.  Air  Corps. 
Second  Lt.  Roy  Dale  Butler,  Air  Corps. 

Berkeley  Everett  Nelson.  Air  Corps. 

Archibald  Johnston  Haima.  Air  Corps. 

Richard  August  Grussendorf ,  Air  Corps. 

John  Hiett  Ives.  Air  Corps. 
Second  Lt  Frederick  Earl  Calhoun.  Air  Corps. 
Second  Lt  Carl  Ralph  Feldmann.  Air  Corps. 
Second  Lt.  Paul  FtaUey  Tount.  Corps  at  Engineers. 
Second  Lt.  William  Arnold  Carter,  Jr..  Corps  of  Engineers. 
Second  Lt  WUliam  Whipple,  Jr..  Cwps  of  Engineers. 


Second  Lt. 
Second  Lt. 
Second  Lt. 
Second  Lt. 
Second  Lt. 


Second  Lt. 
Second  Lt. 
Second  Lt. 
Second  Lt. 


Charles  Keller.  Jr.,  Corps  of  Engtaieers. 
Ralph  PoweU  Swofford.  Jr.,  Air  Corps. 
James  Keller  Herbert,  Corps  of  Engineers. 
Paul  Ernest  Ruestow,  Corps  of  Engineers, 
nuiip  Ptederick  Kromer.  Jr.,  Corps  of  Engi- 


SecondLt. 

Second  Lt. 

Second  Lt. 

Second  Lt 

Second  Lt. 
neen. 

Second  Lt.  Clonent  Van  Beuren  Sawln,  Corps  of  Engineers. 

Second  Lt.  LeRoy  Bartlett,  Jr.,  Corps  ot  Engineers. 

Second  Lt.  Robert  Blake  Lothrop,  Corps  of  Engineers. 

Second  Lt.  EmU  I^red  Kllnke,  Corps  of  Engineers. 

Second  U.  George  Fletcher  Schlatter,  Air  Corps. 

Second  Lt.  Edward  Fenkm  Kumpe,  Corps  of  Engineers. 

Second  Lt.  Robot  I^nn  Lanoefleld,  Corps  of  Engineers. 

Second  Lt.  Lawrence  Arthur  Bosworth,  Coast  ArtUlery 
Corps. 

Second  Lt  Cyrus  Lawrence  Petersen.  Coast  ArtUlery  Corps. 
Second  Lt.  Clarence  Hwey  Gunderson,  Field  ArttUery. 
Second  Lt.  Donald  Ralph  Neil.  Quartermaster  Corps. 
Second  Lt.  Frederick  Garside  Terry,  ndd  ArtUlery. 
Second  Lt.  Oscar  Benjamin  Beasley.  Coast  ArtUlery  Corps. 
Second  Lt.  Irvln  Rudolph  Schimmelpfennig.  neld  Artillery. 
Second  Lt.  James  Judson  Heriot,  neld  ArtilloT. 
Second  Lt.  Robert  William  Porter,  Jr..  Cavalry. 
Secoxul  Lt.  John  Henderson  Dudley,  Cavalry. 
Second  Lt.  Andrew  Mark  Wright.  Jr..  Signal  Corps. 
Second  Lt.  Albert  Eugene  Dennis,  Quartermaster  Onps. 
Second  U.  WUliim  Herschel  AUen.  Jr..  neld  ArtUlery. 
Second  U.  Howard  Monroe  McCoy,  Air  Corps. 
Second  Lt.  Call  Bearj  Femstrom,  Coast  ArtUlery  Corps. 
Second  Lt.  Chailes  WUUam  Haas,  Air  Cnps. 
Second  Lt.  Hubert  duBols  Lewis,  Coast  Artillery  Corpi. 
Second  Lt.  Charles  Lse  Heltman,  Jr.,  Field  Artfflery. 
Second  U.  Louis  TteUmaan  Heath,  Field  ArtUlery. 
Second  Lt.  Albert  Joseph  Manddbaum,  Signal  Coiim. 
Second  U.  Andrew  Pldc  Olfeara.  Field  ArttUeiy. 
Second  U.  Claik  MMl  Piper,  Air  Corps. 
Second  Lt.  Robert  Jefferson  Wood.  Coast  Artfflery  Corps. 
Second  Lt.  Aubrey  Kenneth  Dodsen,  Air  Corps. 
Second  U.  Mark  Bdward  Bradley.  Jr.,  Air  Corps. 
Second  Lt.  Philip  CampbeU  Wehle,  Field  Artfflery. 
Second  U.  Douglas  MlteheU  KUpatrlck.  Jr..  Air  Cbrpa. 
Second  Lt.  WUey  Duncan  Oaney,  Air  Corps. 
Second  Lt.  George  Clifford  Durtirlng.  Field  ArtUlery. 
Second  Lt.  nancis  Frederick  Uhrhane,  Signal  Corps. 
Second  Lt.  Charles  Granville  Dodge,  Ca^nUry. 
xSecond  Lt.  Herbert  Voivenelle  MitcheU,  Infantry. 
Second  Lt.  James  Nugent  Vaughn,  Signal  Corps. 
Second  Lt.  Thetus  Cayce  Odom.  Air  Corps. 
Second  Lt.  Alexander  Graham  Stone,  neld  Artillery. 
Second  Lt.  Jaequard  Hirshom  RothschUd,  neld  ArtlUery. 
Second  Lt.  Stuart  n*ancis  Crawford,  neld  Artillery. 
Second  Lt.  Truman  William  Carrithen,  Field  Artlltery. 
Second  Lt.  Walter  CampbeU  Sweeney,  Jr.,  Infantry. 
Second  Lt.  Henry  Bing  Kunzig,  Infantry. 
Second  Lt.  Keith  Hartman  Ewlumk,  neld  Artillery. 
Second  Lt.  Thomas  Irwin  Edgar,  neld  Artillery. 
Second  Lt.  Robert  Foster  Haggerty,  Coast  ArtUlery  Corps. 
Second  Lt.  FYank  Kowalskl,  Jr.,  Infantry. 
Second  Lt.  Hamilton  Ha^^dns  Howse,  Cavalry. 
Second  Lt.  Harry  Hollingsworth  QeaOrey,  Air  Corps. 
xSecond  Lt.  John  Xavier  Walsh,  mfantoy. 
Second  Lt.  Harry  Brown  Packard.  Field  ArtlUery. 
Second  Lt.  Robert  James  Watson,  Infantry. 
Second  Lt.  Robert  Highman  Bootti.  Field  ArtUtey. 
Second  Lt.  Arthur  Lecmard  nuier,  Jr.,  Coast  Artfflery 
Corps. 
Second  Lt.  Mahlon  Smith  Davis.  Field  ArtlUery. 
Second  Lt.  Winflekl  Wilber  Osson.  neld  Artillery. 
Second  Lt.  Anthony  Eugene  Curdo,  Air  Corps. 
Second  U.  Morris  John  Lee.  Air  Corps. 
Second  Lt.  Jdtai  Joseph  MacParland.  Field  ArtUloy. 
Second  Lt.  WendeU  Holmes  Langdon.  Infantiy. 
Second  Lt.  Harry  Raymond  Boyd.  Coast  Artillery  Corps. 
Second  U.  Samuel  Umn  Morrow,  Jr.,  Fltid  ArtUlery. 
Second  Lt.  AUiert  Watson,  3d.  Field  ArtUlery. 
Second  Lt.  Maovin  Lewis  Harding,  Air  Corps. 
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Second  LL  PrmnkBn  Fetflns  mag,  Jr^  Cavmlry. 
Second  Lt  James  Oven  CurUs.  Jr^  Cavalry. 
SeooDd  IX.  BIrreU  Wakh.  Air  Corps. 
Second  Lt.  Bemy  BtUlncer  CrosveD.  Cavatay. 
■eoond  Lt.  Phillips  Waller  Smith,  CanUzy.      ^ 
Second  U.  Alva  RevlsU  Pitch.  Pleld  Artillery. 
fleeoDd  U.  Dsaa  Stoart  Alesander.  Coast  ArtUlsry 
U.  Jastpb  HciuT  Tvyman.  Jr.,  Coast 


flseond  U.  ftity  Bowwd  Broim.  Ir^  fMd  Artiflsry 
LL  PMd  Ckit.  Jr^  fMd  AftiUMT 
U.  Mvwd  ■tigwkt  l«ffr«  fMi 
U.  DmM  Sodtt  Mmt,  m  0«pi. 


August  14 


Arlllery 


LL  Ammt  wmtu  iuni§,  cmt/ln. 

U,  llMMMtf  CllMir«liilt  nmmmmki  Na  Mi. 

U.  wilMi  Hmrr  il«ryiii  WfifM, 

tfMOHtf  U,  ilftMMd  WUIlMliMlirt^lflfMllT' 

U.  WiMi  Akmws  Hm,  0mm  k/mmf 

U,  JolM  Frank  Otmo,  FMd  ArtUlOTy, 
U.  iUdtB  Piim  TUtar,  Coaft  ArtdlMT 

Second  U.  Cbarlts  Joseph  OdsnwsUsr.  Jr.,  Coi 
Corps. 

Second  Lt.  Idwte  Sanden  Perrin.  Air  Corps. 

Second  Lt.  Neal  Edwin  Ausman.  Air  Corps. 

Second  U.  George  OoodreU  Oarton,  Field  Artillery. 

Second  U.  Robert  Louis  Bruniell.  Field  Artillery. 

Second  Lt.  Raymond  Davis  Millaker.  Infantry. 

Second  Lt.  Robert  William  Timothy.  Field  Artillery. 

Second  U.  Aubrey  Dewitt  Smith.  Infantry. 

Seoond  Lt.  Barksdale  Haaolett.  Field  Artillery. 

Second  Lt.  Brainard  Spotcer  Cook.  Cavalry. 

Second  Lt.  Troup  IClBer.  Jr,  Air  Corps. 

Second  UL  William  Swing  Orubtas.  Field  Artillery. 

Second  Lt.  William  Dole  Bckert.  Air  Corps. 

Second  Lt.  Ft«derick  Reginia  Weber.  Infantry. 

Second  U.  Charles  Clinton  Cloud.  Jr..  Coast  AttUlery 

Corps. 

Second  Lt.  cyNeill  Keren  Kane.  Cavalry. 

Second  Lt  Arthur  Carey  Peterson.  Coast  Artillery 

Second  Lt.  Harold  Eugene  Brooks,  Field  Artillery. 

Second  Lt.  Paul  Arthur  Roy.  Coast  ArtiUsry  Corps. 

Second  Lt.  Bream  Cooley  Patrick.  Field  Artillery. 

Second  Lt.  William  Henry  Harris,  Coast  Artillery  C^rps. 

zSecond  Lt.  Tom  Robert  Stoughton.  Jr..  Infantry. 

Seoond  Lt.  Tlhomas  Weldon  Dunn.  Field  Artillery. 

Second  Lt.  Lauris  Norstad,  Air  Corps. 

Second  Lt  Adam  Andrew   Kwscirtnlak,  Coast  Artillery 
Corpa 

Second  Lt  Marvin  Candler  Johnson.  Cavalry 

nwnTMl  Lt  John  Braaelton  FLUmore  Dice,  Coast  Artillery 
Corps.  ^ 

Second  Lt  liillard  Lewis.  Air  Oorps. 

Second  Lt  Othel  Rochelle  Deering.  Air  Corps 

Second  Lt.  James  Prederick  Ammeftnan.  Pleld  Arti|lery. 

8ec<md  Lt.  Leon  Clarence  Scott  Infantry. 

Second  Lt.  John  Chesley  Kilbom.  Air  Corps. 

Second  Lt  William  NaiUe  Taykur.  Infantry. 

Second  U.  Frederick  Dwight  Atkinson.  Field  Arti|lery. 

Second  Lt.  William  Warner  Harris.  Infantry. 

zSecond  Lt  Carl  Amandus  Brandt  Air  Corps. 

Second  Lt  Fredrick  Gardner  Cxabh,  Jr.,  Infantry 

Second  Lt  Buford  BoneH  Nyquist  Infantry. 

Second  Lt  John  Charles  Hayden.  Pltid  Artillery. 

Seoond  Lt  Robert  Allen  Ports.  Field  Artillery. 

Second  Lt  Roderick  Leland  Cannichael.  Jr. 
tUkry. 

Second  Lt  Carl  irvcn  Button.  Field  Artfltary. 

Second  Lt  George  Waieham  Oibbs,  Field  Artillery, 

Second  Lt  Arthur  Cleveiand  Goodwin.  Jr^  FlcU  Artillery. 

Second  Lt  Roy  Whitman  Muth,  Infantry. 


Corps. 


Fled  Ar- 


Second  Lt.  Richard  Shafle  Freeman.  Air  Corps. 
Second  Lt.  Harokl  Lester  Smith.  Air  Corps. 
Second  Lt.  Jaromtr  Jan  Pospisil.  Infantry. 
Second  Lt.  RicAiards  Montgomery  Bristol.  Infantry. 
Second  Lt.  Edward  Irving  Sachs,  Infantry. 
Second  Lt.  MarshaU  Hill  Hurt,  Jr.,  Infantry. 
ZSecond  IX.  Samuel  Pbilbrick  Kelley,  Infantry. 
Second  Lt.  George  WilUam  Lsnnond,  Infantry. 
Second  U.  Norman  Ray  Bumstt  Air  Corps. 
Second  IX.  CbarlM  lind  OUn,  mfaatry, 
•seond  U,  SamiMt  Ro«h.  lafaatry « 
•seond  U.  Jm  CItftoo  ImI*  Cagft  Artltl«y  Corvi, 
fteond  U.  MfiM  AiitlMor  Wnm,  tatuUrf^ 
MBtmai  U.  /«!»  hMa§094  FMitor.  Sr„  UduMfs 

fMofid  u,  mm  nMMigm  imi,  ogMt  ArtdiMr  oorpi. 

liMMMl  U/  Sat90k  WmnM  tum^  emtkf. 
§t§0ai  U,  mghiu/4  Smm  OKMff .  Alt  dm. 
fMfmi  U,  CMflM  MfffN*  CMmiJtdmkf, 

WPvnii  mnfi  ^sVwSPV  ^rflvV^v  ^^i^Hw/  J^M^ffv^/ 

rtfiwiJ  U,  lUmmti  OMrtm  Wrim^.  WmHtf, 
MfMMMi  u.  obMifr  FMrt  utmtm,  udtmif> 

iiOMtf  U,  OfOnS  WMMMI  MMIMf  fmtf,  UliMtl9f, 
fMMd  U,  OHiim  DoMltf  MMkfgN,  tofMUT' 
iMond  IX,  Bplif ftlm  Mflmotli  WmiptoB,  OhfiiHMl  War* 
fart  ftrvlM, 
xSscond  IX,  Thomas  Ftnuson  Wall,  Xnfanlrr, 
Second  Lt.  Jack  OrlAn  FItebsr,  Infantry. 
Second  Lt.  James  Sawyer  Luekett,  Infantry. 
Second  Lt.  Myron  Albert  Quinto,  Infantry. 
Second  Lt.  Joseidi  Arthur  Miller,  Atr  Corps. 
zSecond  Lt.  Ned  Dalt<Hi  Moore.  Infantry. 
Second  Lt.  ChrisHan  Hudgins  Clarke,  Jr.,  Infantry. 
Seoond  Lt.  Claude  Emerson  Jumey.  Infantry. 
Second  Lt.  Thomas  Miffln.  Infantry. 
zSecond  Lt.  Daniel  Russell  Taylor,  Infantry. 
Second  Lt.  James  Knoz  WUson.  Jr.,  Field  ArtUlery. 
zSecond  Lt.  Francis  Joseph  Corr.  Infantry. 
Second  Lt.  Kurt  Martin  Landon.  Air  Corps. 
Second  Lt.  Gerry  Leonard  Mason.  Air  Corps. 
zSecond  Lt.  Hubem  Paul  Dellinger,  Air  Corps. 
Second  Lt.  Winston  Rose  Maxwell,  Infantry. 
Second  Lt.  Aubrey  13118  Strode.  Jr..  Infantry. 
Second  Lt.  Daniel  Anderson  Cooper,  Air  Corps. 
Second  Lt.  Theodore  Roberts  Kimpton,  Infantry. 
Second  Lt.  Earl  Hugh  Helmerdinger,  Infantry. 
Second  Lt.  John  Simpson  Guthrie.  Infantry. 
zSecond  Lt.  Allan  Duard  BfacLean,  Infantry. 
Second  Lt.  Richard  Cloyd  Parker,  Infimtry. 
Second  Lt.  Howard  Russell  Moore,  Infantry. 
Second  Lt.  James  Low^  Richardson.  Jr.,  Infantry. 
Second  Lt.  Francis  Hill  Dobs,  Infantry. 
zSecond  Lt.  Eli  Stevens,  Infantry.  ^ 

Second  Lt.  Jacob  Samuel  Saner,  Infantry. 
Second  Lt  Joseph  Eakens  James,  Jr.,  Infantry. 
Second  Lt.  Charles  Edward  Beauchamp.  Infantry. 
Second  Lt.  Paul  Alojrsius  Chalmers.  Infantry. 
Second  Lt  Thomas  Kent  Infantry. 
Second  Lt.  Sory  Smith,  Air  Corps. 
Second  Lt.  Heniy  Estil  Royall.  Infantry. 
Second  Lt.  Paul  William  Blanchard,  Jr.,  Air  Corps. 
Second  Lt.  Jasper  Joseph  Riley,  Jr..  Infantry. 
Second  Lt.  Theodore  Prancis  Bogart,  Infantry. 
zSecond  Lt.  Thad  Adolphus  Broom.  Infantry. 
Second  Lt  Russell  Guy  Emery,  Infantry. 
Second  Lt.  Walter  Edwin  Aheam.  Infantry. 
zSecond  Lt.  Herman  Wilhelm  Ohme,  Infantry. 
Second  Lt.  Paul  Russell  Weyrauch.  Field  Artillery. 
Second  Lt.  Or\n  Doughty  Haugen,  Infantry. 
Second  Lt.  Morton  Elmer  Townes.  Infantry. 
Second  Lt.  Prederick  James  FUmpson,  Infantry. 
Second  Lt  Charles  Lewis.  Infantry. 
Second  Lt.  Elvin  Freestone  Maughan,  Air  Corps. 
Second  Lt.  Ken|ifeth  Adelbert  McCrimmon.  Cgrps  of  Engl- 


Seoond  Lt  Walter  Henry  Esdom,  Corps  of  Engineers. 
Second  Lt.  Chester  William  Ott  Corps  of  Engineers. 
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Second  lit.  RScbard  Lee  Jewett.  Corps  of  »ng<"t'T 
Second  Lt  Frederick  Ofhnan  Saint  Oorps  of  »ng««i^r* 
Second  Lt.  Charles  Hartwell  Bonesteel,  3d.  Corps  of 
neers. 
Second  Lt.  Louis  Russell  WIrak,  Corps  of  Koginssri. 
Seoond  Lt  WnUam  Wltfts  Ragland,  Corps  o(  Engineaa. 
Seoond  Lt.  Marvin  I^te  llioBas,  Oorps  of  Bnglnsari. 
flsoond  Lt.  Bdwttrd  John  Cottar,  Corps  at 
flMODd  IX.  Ghmoard  wmiam  Carlson,  Oorpi  oC 

1 U.  MMfi  Ml8t«  FttflHr,  Oorpf  «f 

Lt  Walter  Mtumu,  JTh  Owfi  9t 

U.  OlHMHillB  flaMMT  SmIi,  Jr.,  fWld  AfiillOTr, 

hL  amm  laiwutii  UaialMf ,  Ooip  §i 


€A  WMIMm^  Wt^^^mi^  t^^ddm  tt^^^  W 
mm  WBHHi  FWVMrlin  VBBIv/  VOTpV  SI 

^^^PMi  mm  ■WWara  iWiWHWS  mfWWWm  mm  If  WrpV  SS 

flMMMI  mm  flMM'gV  Mr  WarM/  99 1 1  RaW  MnmOttVt 
nMsnd  lA.  MUm.  Vkttli^  fltelsv  M^d  AsiiMMv 

AMsnd  IX.  MsMlMll  Mlt/mtm  £ta»tar.  OasM 

Oarpf/ 

iaaaiNl  UL  darwaa  #i»artian  BaiMft,  §§„  Caafl  ilrlttlarr 
Oorpif 

^^^^aw^a^^a  w^Wf   ^^ut^^^^^^  ^wa^^^^aa   m^^aa  ^^^Hi^vy^Fr  w  a  f$   ^raFvaaav^r 

^^^^PVW^av  AM^  v^^F^^^Vv  ^^^^a^MHWvaW  %^^^n^ww$  %FlPwaPB#^# 

•aeoBd  IX,  Jetm  Barolay  tanifaB,  ZafaBtrr. 

Sscond  Lt  Glsnn  FndgrUSk  RoigBn,  Cavaby. 
Second  Lt.  CUfton  Lae  MacfThHm.  Coast  Artlllety  Corps. 
Second  Lt  Daniel  Ftands  Callahan.  Jr..  Air  Corps. 
Second  Lt  Theodore  WilUam  Parker.  Field  Artillery. 
Second  Lt  Roger  WlUard  Moore.  Coast  Artillery  Corps. 
Second  Lt.  Comdias  ArdaUon  licfatrte.  Cavalry. 
Second  Lt  Maroellns  Duffy.  Air  Omps. 
Second  Lt.  Jesse  Huckett  Veal.  Quartermaster  Corps. 
Sectmd  Lt.  James  Ftancis  Stroker.  Field  Artillery. 
Second  Lt.  John  William  Hansborough,  Field  Artillery. 
zSecond  Lt  Alfred  Cbxistlan  Gay.  Coast  Artillery  Corps. 
Second  Lt.  Walter  Ferris  Ellia.  Coast  ArtUlery  Cocps. 
Second  Lt.  Robert  Alan  Stunkard.  Air  Ooips. 
Second  Lt.  Robert  Haekett  FieU  Artillery. 
Second  Lt  James  Donald  Sams.  Infantry. 
Second  Lt  Grosvenor  Ftands  Powell.  Coast  Artillery  Corps. 
Seoond  Lt  Charles  Rrederick  McNair.  Field  Artillery. 
Second  IX.  Wimam  White  Dick.  Jr.,  Field  ArtOkry. 
Second  Lt.  MerwinBeott  Dickson.  Quartermaster  Corpa. 
Second  Lt  Donald  CUbbison  little.  Field  ArtUlery. 
Second  Lt.  Howard  William  Hunter,  Coast  Artillery  Corps. 
Second  Lt  John  WUUam  Cave,  Fteld  ArtUlery. 
Second  Lt.  Gordon  Aylesworth  Blake.  Air  Corps. 
Second  Lt.  Joseph  Francis  Carroll,  Air  Corps. 
Seoond  Lt  William  Charles  Hall,  Infantry. 
Second  Lt  Donald  Bowie  Webber,  Coast  Artillery  Corps. 
Seccmd  Lt.  Sidney  Glenn  Brown.  Jr.,  Infantry. 
Second  Lt  Peter  ScJimlck,  Coast  Artillery  Corps. 
Second  Lt.  John  Larimer  Inskeep,  Cavalry. 
zSfgond  Lt  Milton  Hughes  Preadey,  Jr.,  Infontry. 
Second  Lt.  PhlUp  Bessom  Stiness,  Coast  ArtlUery  Corps. 
Second  Lt  Anthony  Sherwood  Howe,  Infantry. 
Seomd  Lt  Alphnnsp  Alfred  Oreene.  Field  ArtUlery. 
Second  Lt.  A.  J.  MCVea,  Air  Corps. 
Second  Lt  Ftank  Pickering  CorWn.  Jr..  Coast  ArtUlery 
Corps. 
Second  Lt  Charles  Walker  Raymond,  IMd  ArtOiery. 
Second  Lt  Michael  Martin  Irvine.  Coast  ArtiBery  Corps. 
Second  Lt  Gaspare  FYank  Btunda,  Coast  ArtUlery  Corps. 
Second  Lt.  George  Sebastian  Speklel,  Jr..  Flekl  ArtUlery. 
Second  Lt.  Julian  Merritt  Chappy.  Ahr  Corps. 
ZSecond  Lt  Norman  Bmest  Tlpt<m.  Ihf antry. 
Second  Lt.  Richard  Hcdmes  Harrison.  FMd  ArtUlery. 
Second  Lt  James  WUUam  Park,  Field  ArtUlery. 
Second  Lt  Loctus  Nash  Cron,  Coast  ArtUlery  Corps. 
Sec(nid  Lt.  Ftvderiek  Theodore  Btfg.  Coast  ArtiBery  Corps. 
Second  Lt  Arthur  Deane  Gough.  Coast  ArtUlery  Corps, 
Second  Lt  Gordon  Klof  CoMCk,  Field  Artmar. 


Seoond  Lt  wnuam  FTew  Train.  IhCantry. 
Second  Lt  Loren  Retcher  Cole,  Cavalry. 
Second  Lt.  Tom  Victor  Stayton.  Coast  ArtUlery 
Second  Lt  Warren  Hartan  Boovar,  FleM  ArtUlery. 
Second  Lt.  Donald  Norton  Tatea.  Air  Corps. 
Second  U.  Jobn  Arehlteld  Baivlay.  Jr..  FlsM  ArOltary. 
Second  U.  MsrtUat  MotH,  IWd  ArtUlary. 
Seoond  IX.  August  Srtmubun.  InfsBtiy. 
•Mond  U.  Junm  BstaHB  OortMtt,  Oavalrr. 
•MOOd  U.  OINa  ftaMiMB  Mtfrtda.  fMi  AtUlkif. 
iaeood  U.  Maa  daifi  MHUm,  Oaaal  ilrttOarr  carfik 
•yad  U,  l^g^  PMjdjrMaMBi,  iUr  carpa, 
mttoMi  14/  MBiir  OaMraa  wwtft  Inum  Ma 

flaiaad  \X.  ^aatl,  ac^di  flsi^Mn.  fhrslrs 

•mmdu.itM^mimmmu%mkM,09imkmmcmm> 

Mmm^  CA  flMaia^  nai^  ita*^  S^i«^^^ 
Asssnd  IX.  Waaam  flai^  flkandl^  flaa^bv 

M^m^mM  9  A  aha^^  asStew  a|^aa^  timaai.  Am^M^kk  4^m^a. 
www  mmi  FTHMP  MVMIW  ^^^^nt  ^^MSv  MrWHWy  ^^WpSv 

aasaaa  min  vaariar  o^aMfs  mhnBi  #*/«  i^i^t  AMHflfF' 

^^^t9wmw  umt  w^aw^^P  m^^^nw  ^NWw#  ^^Waw  nt^UH^n^  ^^^V^^f 

liSMid  Lt.  ISsMdsn  Wtttaai  iltftaiMsB.  FlsM  Artmav. 

^^^f^r^rww^g  ^wwf  ^Fa^^^awiv    TV  pn^HOTV  ar^v^FvavBi^vavr  v^V^V  V^V^WWV#r 

Corpt. 

••oond  Lt,  faanial  fmaUow.  FMd  kiMmf. 

Sscond  IX.  WUbiir  Manly  SkJdmort.  Oaait  ArtUlsry  Oorpi. 

Sacood  Lt.  WUUam  Jobn  BeU,  Air  Oorps. 

Second  Lt  Jamea  Cbestsr  TWamilng.  Cavalry. 

Second  Lt.  Harry  James  Vtoeger,  Cavalry. 

zSecond  Lt.  Milan  George  WOber.  Coast  ArtUlery  Oorpa. 

Second  Lt.  Ernest  Moore.  Air  Corps. 

Second   Lt.   William  Arthur  Davis,   Jr.,   Quartermaster 
Corps. 

Second  Lt  Royden  Eugene  Beebe.  Jr.,  Air  Corps. 

Second  Lt.  Chester  Jo6^?h  Diee^  Coast  ArtlQery  Corpi. 

Second  Lt  FhUlp  HIgley  Bethune,  Cavalry. 

Second  Lt  Eacle  Fremont  Cook,  Coast  ArtUlery  Corps. 

Second  Lt.  Johnson  Hagood.  Jr..  Field  Artillery. 

Second  Lt.  J(dm  Maurice  Brown.  Infantry. 

Second  Lt  Earle  WUUam  Bbckenberry.  Air  Corps. 

Second  Lt.  Ftederick  Richard  Redden.  Field  ArCDleiy. 

Second^Lt  Albert  Frederick  Caisevant  Coast  ArtUlery 
Corps. 

Second  Lt.  Richard  Sylvester  sa^angW,  Coast  ArtUety 
Corps. 

Second  Lt  Percy  Hotspur  Isub,  Jr.,  Field  ArtUlery. 

Second  Lt  John  Edwin  Barr,  Air  Corps. 

Second  Lt  Carl  Edward  Green.  Coast  ArtUlery  Corps. 

Second  Lt.  Hamilton  Murray  Peyton,  FIdd  ArtlUery. 

Second  Lt.  Louis  Augustine  Guenther,  Air  Corps. 

zSecond  Lt  Augustus  William  Dannemiller,  Infantry. 

Second  Lt.  Milton  WyUe  Arnold.  Air  Corps. 

Second  Lt.  Forrest  Caraway.  Infantry. 

Second  Lt  David  Northrup  MotherweU.  Air  Corps. 

Second  Lt  Harry  Bryant  Co^Der,  Jr.,  Coast  Artfllery  Corps. 

Second  Lt.  Jermain  Ferdinand  Rodenhauser.  Coast  ArtU- 
lery Cfsrof^ 

Second  U.  Addison  Vincent  Dishman.  Flekl  ArtUlery. 

Second  Lt  Millard  Chester  Toung.  Air  Corps. 

Second  Lt  John  Anderson  Berry.  Jr..  Field  ArtUlery. 

Second  Lt  WUUam  Harris  IsbeO.  Jr..  Field  ArtUlery. 

Second  Lt  Norton  Bailey  WUson.  Coast  Artillery  Corps. 

Second  U.  Mervyn  MacKay  Magee.  Fldd  ArtUlery. 

Second  Lt  Hsnry  Kcpptor  Moonay.  Air  Corps. 

Second  Lt  Eugene  WiUiam  Hiddleston,  Coast  Artillery 
Corps. 

Seccmd  Lt.  J<din  Kniglrt  Waters,  Cavalry. 

zSecond  Lt   uniUam  Ayres   Hampton.   Coast   ArtUlery 
Corps. 

Second  Lt.  Robert  MerrlU  Lee.  Ahr  Oorps. 

Second  Lt.  Robert  Freeman  IHtton,  Air  Corps. 

Second  Lt  Paaquale  Ftands  PassareUa.  Coast  Artillery 
Corps. 

Second  Lt  Donald  nnnaldson.  mfantiy. 
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SeooDd  U.  Roj  Whitman  Mutta,  Infantry. 


Second  Lt  Cheater  William  Ott.  Corps  of  Engineers. 


CONGRESSIONA]  s  RECORD— SEN  ATE 


13108 

Second  U.  Orlando  CoDette  Trtwel.  Jr..  PWd  ArtQlery. 
Second  Lt.  Prands  Thomas  Pachler.  Infantry. 
Seeood  Lt.  Charles  Bocer  Urban.  Infantry. 
Second  Lt  Donald  Rosser  Patterson.  Infantry. 
Second  Lt  John  Thomas  Westermeler.  Infantry. 
Second  Lt  Olenn  Aloyslus  Parrls.  Infantry. 
Second  Lt  Dean  ColdweU  Strother,  Air  Corps. 
Second  Lt  Clifford  Christopher  Wagner.  Infantry. 
Second  Lt  Richard  Bylngton  Carhart  Infantry. 
Second  Lt  Robert  Daniel  Johnston,  Infantry. 
Second  Lt  Oeorge  Bdwln  Diets,  Field  Artillery. 
Second  U.  George  nederlck  Hartman.  Air  Corps. 
Second  Lt  Louis  Victor  Hlghtower.  Field  Artillery. 
Second  IX.  Edwin  John  Messinger.  Infantry. 
Second  U.  Carl  Wilbert  Carlmark.  Air  Corps. 
Second  IX.  Robert  Leander  Cardell.  Field  Artillery. 
Second  Lt  Charles  North  Hotwae,  Infantry. 
Second  Lt  Richard  Bung^ord  Wise,  Air  Corps. 
Second  Lt  Charles  Francis  Densf  ord.  Air  Corps. 
Second  Lt  John  Robert  Skeldon.  Air  Corpe. 
xSeeond  Lt  Leo  Wllbor  Cather.  Field  Artillery. 
Second  Lt.  OnriUe  Zelotes  Tyler,  Jr.,  Infantry. 
mmn^  Lt  Raymond  Silas  Pratt.  Jr..  Field  Artillery. 
Second  Lt  Walter  Foster  Oallup,  Field  Artillery. 
Second  Lt  liaynard  Norwood  Levenick.  Infantry. 
Second  Lt  Qunnar  Carl  Carlscm,  Infantry. 
Second  Lt  Jacob  Edward  Smart,  Air  Corps. 
Second  Lt  Oeorge  Edward  Fletcher.  Infantry. 
Second  Lt  Hugh  Pate  Harris.  Infantry. 
Seoopd  Lt  Irving  William  Jackson,  Field  Artfflery. 

Second  Lt  Robert  Qulnney  Brown.  Field  ArtlDery. 

Second  Lt  Charles  Edward  Nason  Howard.  Jr..  FltOd 
ArtiUery. 

Second  Lt.  Gordon  Singles.  Infantry. 

Second  Lt  John  Robert  Beishline.  Field  Artillery. 

Second  Lt  Field  Hunter  Tapping,  Field  Artillery. 

tfffr^mi  Lt  Ruasen  Bowman  Semple.  Infantry. 

Second  Lt  Richard  Hunter  Lawson.  Infantry. 

Second  Lt  John  William  Mackay  Read,  Field  Artfller 

Second  Lt  Lester  LeRoy  Hilman  Kunlsh.  Air  Corps. 

Second  Lt  Robert  Edward  Lee  Eaton,  Air  Corps. 

Second  Lt  John  Joseph  DaTls,  Field  ArtlDery. 

Second  Lt  Carl  FlUmore  Damberg,  Air  Corps. 

Second  Lt  Wendell  Washington  Bowman,  Air  Corps. 

Second  IX.  Charles  PexM^e  Westpheling,  Field  Artillery 

Second  U.  James  Irrlne  King.  Infantry. 

kSecond  Lt  Thomas  Joseph  Mamane.  Infantry. 

Second  Lt  Josei^  Buf  ord  Zimmerman,  Air  Corps. 

Second  Lt.  Ernest  Fred  Easterbrook.  Infantry. 

xSecond  Lt  Curtis  James  Herrick.  Infantry. 

Second  Lt  Edward  Kenly  Pumdl.  Infantry. 

xSecond  IX.  Howard  Max  Pahl.  Infantry. 

Second  Lt  Howard  Harrison  Dudley,  Infantry. 

Second  IX.  Richard  Spencer  Carter,  Field  ArtlDery. 

Second  IX.  Hllbert  Fred  Ifuenter,  Air  Corps. 

Second  Lt  Elmer  Lee  Thompson,  ndd  ArtlDery. 

Second  Lt  Ashton  lilUer  Haynes.  Fldd  Artillery. 

Second  IX.  John  Autrey  Fesgin.  Air  Corps. 

Second  Lt  Blair  Arthur  Ford.  Infantry. 

zSecond  Lt.  Richard  Kkmm  Boyd,  infantry. 

Second  Lt  Charles  Lowman  Decker.  Infantry. 

Second  Lt.  Merle  Lucius  Fisher.  Reld  ArtiUery. 

Second  Lt  Arthur  Hamilton  Hogan.  Field  ArtUtery. 

Second  Lt  Bdwln  Anderson  Walker,  Flekl  Artllkxy. 

Second  Lt  Qrrln  Charles  Knieger,  Infantry. 

Second  Lt  WiUiam  Potter  Turpln.  3d.  Infantry. 

Second  Lt  Raymond  Tajlat  Lester,  Air  Corps. 

xSecond  Lt  Charles  Edward  Hoy.  Infantry. 

Second  Lt  Richard  Francis  Reidy.  Infantry. 

Second  Lt  William  Leonard  Hardlck.  Infantry. 

Second  Lt.  Richard  Stelnbach.  Infantry. 

Second  Lt  Loren  Albert  Ayers.  Infantry. 

Second  Lt  Harry  Winston  Candler.  Cavalry. 

Second  Lt  Dean  Ambrose  Herman,  FWd  Artillery. 

Second  Lt  WUUam  David  Davis.  Infantry. 

second  Lt  WUUam  Taylor.  Jx^  FleU  ArtlDery. 
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Second  Lt.  Arthur  Raster  Hercs,  Field  Artillery. 
Second  Lt  Terrence  Robert  Joseph  Hickey.  Quartermaster 

Corps.  ^ 

Second  Lt  Earle  Bradford  Leeper.  Infantry. 

Second  Lt.  Selss  Brtel  Wagner,  Infantry. 

Second  Lt.  Joseph  Barlow  Coolidge,  Infantry. 

Second  Lt.  John  Clarence  Gordon,  Air  Corps. 

Second  IX.  John  Hugh  McAlecr.  Jr..  Infantry. 

Second  IX.  Peter  Otey  Ward.  Infantry. 

zSecond  Lt  Carl  ^Wlliam  Kohls.  Infantry. 

Second  Lt.  John  Thomas  BCalloy.  Infantry. 

Second  Lt.  Harold  Robert  Uhlman.  Infantry. 

Second  Lt  Donald  Knox  Armstrong,  Infantry. 

Second  Lt.  Andrew  Joseph  Adams,  Infantry. 

Second  Lt.  Victor  James  MacLaughlin.  Infantry. 

Second  Lt  Charles  Bowman  Dougher.  Air  Corpg. 

Second  Lt.  William  Rogers  Woodward,  Infantry. 

Second  Lt.  James  Willard  Pumpelly.  Infantry. 

Second  Lt  Charles  Ingram  Humber,  Jr..  Infantry. 

Second  IX.  David  William  Hutchison.  Air  Corps. 

Second  Lt  Irving  Lehrf eld.  Infantry. 

Second  Lt.  Paul  Christian  Helm  Walss,  Infantry. 

Second  IX.  Roy  LuttreU  Leinster.  Infantry. 

Second  Lt.  Robert  Everett  Quackenbush.  Infantry. 

Second  Lt  Charles  Elder  Frederick.  Infantry. 

zSecond  Lt.  Samuel  Edward  Jones.  Infantry. 

Second  Lt.  Howard  Hart  Reed.  Infantry. 

Second  Lt  Gustave  Marinius  Heiss,  Infantry. 

Second  Lt.  Joseph  Kingsley  Dickey.  Infantry. 

xSecond  Lt.  John  Frank  Ruggles.  Infantry. 

Second  Lt.  Harry  George  Roller,  Infantry. 

xSecond  Lt.  Roy  Kay  Kauflman.  Coast  ArtUery  CcMrps. 

Second  Lt  Donald  Frank  Buchwald.  Infantry. 

Second  Lt  John  Hu^  McGee,  Infantry. 

xSecond  L-t.  Van  Hugo  Bond.  Infantry. 

Second  Lt.  Marvin  James  Coyle,  Infantry. 

Second  Lt  Ernest  Clyde  Peters,  Infantry. 

Second  Lt.  Gerald  Evan  Williams.  Air  Corps. 

Second  Lt.  Clarence  David  McGowen.  Infantry. 

Second  Lt.  Eugene  Lewis  Brown,  Infantry. 

Second  Lt.  John  Edward  Leary,  Infantry. 

Second  Lt.  Daniel  Turner  Workizer,  Infantry. 

Second  Lt.  Alexahder  Johnston  Sutheriand.  Infantry. 

Second  Lt.  James  Edward  Maloney,  Jr..  Infantry. 

xSecond  Lt.  Alfred  CocAman  Marshall.  Jr..  Infantry. 

Second  Lt.  James  Thomas  McClellan,  Infantry. 

Second  Lt.  Robert  Moorman  Cheal,  Infantry. 

Second  Lt.  Merrick  Hector  Truly,  Infantry. 

Second  Lt.  Houston  Parks  Houser.  Jr.,  Infantry. 

Second  Lt  IMnihaai  James  Mahoney,  Infantry. 

Second  Lt.  Richard  Robert  Danek,  Infantry. 

xSecond  Lt.  James  Henry  Carlisle.  Infantry. 

Second  Lt  Edward  Julius  Tlmberlake,  Jr..  Air  Corps. 

Second  Lt.  Dexter  Marvin  Lowry.  Jr.,  Infantry. 

Second  Lt.  John  Taaewell  Helms.  Air  Corps. 

Second  Lt.  Paul  Arthur  Mayo.  Infantry. 

Second  Lt.  Theodor  Jacob  Beck,  Infantry. 

Second  Lt.  WiDlam  Addison  Magee  Morln.  Infantry. 

Second  Lt  Charles  Pugh  BaMwin.  Infantry. 

Second  Lt  Augustus  George  Elegar.  Infantry. 

Sec<«d  Lt  John  Hubert  Mathews.  Infantry. 

Second  Lt.  John  Walter  Brady,  Infantry. 

xSecond  Lt.  Oral  Grant  Willla.  Infant. 

Sectmd  Lt.  Russell  Hunter  Griffith.  Air  Corps. 

Second  Lt.  Rush  Blodget  Lincoln.  Jr.,  Corps  of  Engineers. 

Seccffid  Lt  Stimley  Tanner  Wray.  Corps  of  Engineers. 

Second  Lt.  Ellsworth  Ingalls  Davis.  Coorps  of  Engineers. 

Second  Lt.  Andrew  Hero.  3d,  Flekl  Artillery. 

Second  Lt.  George  Kumpe,  Corps  of  Engineers. 

Second  Lt.  William  Ruthven  Smith.  Jr.,  Corps  of  Engineers. 

Second  Lt.  Frank  Schaffer  Besson,  Jr^  Ctnps  of  Engineers. 

Second  Lt.  Richard  Roberts  Amcdd,  Corps  of  Engineers. 

Seccmd  Lt.  Herrol  James  Skldmore,  Corps  of  Engineers. 

Second  Lt.  Francis  Ray  Hoehl,  Corps  of  Engineers. 

Second  Lt.  Julian  David  AbeU.  Corps  of  Engineers. 

Second  IX.  Frederick  Raleigh  Toung,  Coast  Artillery  Corps. 
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Second  Lt.  John  Chandler  Steele.  Coast  AifUlery  Corps. 

Second  Lt.  ADen  Fraser  Clark,  Jr.,  Corps  of  Engineers. 

Second  Lt.  Tbore  Fritjof  Bengtson.  Oorps  at  Engineers. 

Second   Lt  Christian   FnOertek  Dreyer,   Quartermaster 
Corps. 

Second  Lt.  William  Ftands  Powers.  Corps  of  Bagineers. 

Second  Lt.  James  MoCormack.  Jr..  Corps  of  IBnglneers. 

Second  Lt  Russell  Manly  Nelaon.  Coast  Artillery  Corps. 

Second  Lt  Stanley  Ronald  Stewart,  Air  Corps. 

xSecond  Lt.  Arnold  Sommer,  Ooast  ArtiDery  Corps. 

Second  Lt.  Charles  Blissam  Allen.  Coast  Artillery  Corps. 

xSecond  Lt.  Sam  Carroll  Russell.  Coast  Artillery  Corps. 

Second  Lt.  James  Hutchlngs  Cunningham,  Jr.,  Air  Corps. 

Second  Lt.  John  Henry  Weber.  Fl^d  Artillery. 

Second  Lt.  Roger  Derby  Black,  Jr..  Field  Artillery. 

Second  Lt.  ArdUbald  William  L^tm,  Quartermaster  Cmps. 

Second  Lt.  Edward  Ellis  Famsworth,  Jr.,  Coast  Artinery 
Corps. 

xSecond  Lt.  Daniel  Stlckley  BpcnglcT,  Coast  Artillery  Corps. 

Second  Lt.  MOton  Leonard  Ogdm.  Coast  Artmny  Corps. 

Second  Lt  Alexander  Graham,  Fldd  Artillery. 

Second  Lt  Ralph  Hemmings  Davey,  Jr.,  Quartermaster 
Corps. 

XSecond  IX.  WUUam  Menoher.  Field  Artillery. 

Second  Lt.  George  Wilson  Power,  Flekl  ArtiUery. 

Second  Lt.  William  Bums  Fraser,  Cavalry. 

Second  Lt.  James  Aloyslus  Cain.  Jr..  Field  Artillery. 

xSecond  Lt  Kmneth  Frederick  Zltanan,  Signal  Corps. 

Second  Lt.  John  Earl  Metsler.  Coast  Artillery  Corps. 

Second  Lt.  George  Robinson  Mather,  Cavalry. 

Second  Lt.  Harrison  Alan  Gerhardt  Coast  Artillery  Corps. 

Second  IX.  Stanley  Sawicki,  Field  Artillery. 

Second  Lt.  Leo  Peter  Dahl,  Air  Corps. 

Second  Lt.  Edgar  Northrop  Chace.  Coast  Artillery  Corps. 

Second  Lt.  Frank  Hamilton  Britton,  Cavalry. 

Second  Lt.  Byron  Leshe  Paige.  Coast  Artillery  Corps. 

Sec<xid  Lt.  Torglls  Grimkel  Wold,  Air  Cwps. 

Second  Lt.  John  Bevier  Ackerman,  Air  Corps. 

Second  Lt   Charles   Ray   Longanecker,   Coast   Artillery 
Corps. 

xSecond  Lt.  Irring  Donald  Roth.  Coast  Artillery  Corps. 

Second  Lt  James  Karrick  Woolnough.  Infantiy. 

Second  Lt.  Laurl  Jacob  Hillberg,  Coast  ArtiUeiy  C<Nrps. 

Second  Lt.  Samud  Watson  Homer.  2d.  Field  ArtiUny. 

X  Second  Lt.  Philip  Vibert  Doyle.  Coast  Artillery  Corps. 

Second  Lt.  Robert  Augur  Hewitt.  Held  Artillery. 

Second  Lt.  Benjamin  J^^son  Webster,  Air  Corps. 

Second  Lt  Earl  Gllmore  Wheeler,  Infantry. 

Second  Lt.  Edwin  Simpson  Hartshorn.  Jr..  Field  Artillery. 

Second  Lt  James  Forsyth  Thompson,  Jr.,  Air  Corps. 

Second  Lt.  Charles  Michael  Baer.  Signal  Corps. 

Second  Lt.  WUUam  Alden  Call.  Coast  Artillery  Corps. 

Second  Lt.  Roland  Capel  Bower,  Jr..  Held  Artillery. 

xSecond  Lt.  Dwlght  Benjamin  Johnson,  Coast  AxOHary 
Corps. 

Second  Lt.  Joaepb  Edward  Gill.  Fldd  Artillery. 

Second  Lt.  Everett  Wayne  Barlow.  Infantry. 

Second  Lt.  Frederick  William  EUery,  Field  Artillery. 

Second  Lt  Loren  Boyd  HUlsinger,  Air  Corps. 

Second  Lt.  Horace  King  Whalen.  Field  Artillery. 

Second  Lt.  John  Paul  McConnell.  Air  Corps. 

xSecond  Lt  Preston  Steele,  Coast  Artillery  Corps. 

Second  Lt.  Robort  Douglass  Olassbum,  Coast  ArtlDery 
Corps. 

Second  Lt.  Joe  WUIlam  KeDy.  Air  Corps. 

Second  Lt.  WaUa:  ADen  Rude.  Ooast  ArtlDexy  Corps. 

Second  Lt  Walter  Parks  Goodwin.  Field  ArtlDery. 

Second  Lt.  Brven  Charles  SomenriUe,  Coast  ArtiUery  Corps. 

Second  Lt  John  Abner  Meeks.  Fidd  ArtiBery. 

Second  Lt.  Clifford  McCoy  Snyder,  Coast  ArtUtery  Corps. 
Second  Lt.  Gilbert  Nevius  Adams,  Coast  ArtUlery  Corps. 
Second  Lt.  Aarcm  Meyer  lAsar,  Coast  ArtUlery  Corps. 
Second  Lt.  John  CUfford  MoCawIey,  FieM  ArtiUery. 
Sec<md  Lt.  John  Morgan  Price,  Air  Corps. 
XSecond  TX.  Edward  Gibbons  ShlnUe,  Flekl  ArtUlery. 
XSecond  Lt  Robert  Lockwood  Wimams.  Jr..  Coast  ArtUlery 
Corps. 


Second  Lt  John  Joseph  ItirtcWwn.  Air  Ooivs. 

Second  Lt  Robert  Bad  Schnkraft  Ooast  ArtOleiy  Corpg. 

Second  Lt.  Carl  Morton  Sdple.  QBartermaster  Ooips. 

Second  Lt.  Harry  Cedl  Porter.  Flekl  ArtUlery. 

Second  Lt.  Dwlght  Edward  Beach.  Flekl  ArtMkfy. 

Second  IX.  WUDam  little.  Infantiy. 

xSecond  Lt  WlUiam  MasseDo.  Jr.,  OoMt  ArtUlery  COfVB. 

Second  Lt  Arthur  Walter  Blah.  Field  ArtUlery. 

Second  Lt  Daniel  Stone  Campbell.  Air  Corps. 

Second  Lt.  Richard  Jofaooon  Huni,  Infantzy. 

Second   U.   Stephen  MkhaA  UOxOk,  Coast   Artfllery 
Corps. 

Second  Lt  Lends  Watson  Truman,  Infantry. 

Second  Lt  Dale  Eugene  Meam.  Field  ArtUtery. 

Second  Lt  Hugh  WUIard  RUey.  Flekl  AitUlety. 

Second  IX.  WiDlam  Sammls  Coit,  Ooast  ArtUlery  Oorps. 

Second  Lt  Curtis  Alan  Sdirader.  Rdd  ArtlDecy. 

Second  U.  WUUam  Fletcher  flpurgin.  Coast  Artlflery 
Corps. 

Second  Lt  Kenneth  Burton  w«iiiMi  ^jr  Oorps. 

Second  Lt  John  Reynoids  Suthezlaad,  Air  Corps. 

Second  Lt.  Donald  linwood  Hardy.  Air  Corps. 

Second  Lt  Richard  TUs  Oolaer.  Jr..  Oavalry. 

Second  Lt  noyd  Allan  wr^w^ii,  FIdd  ArtlDery. 

Second  Lt  James  Edward  Oodwta,  Field  AztfllBry. 

Second  Lt.  Harold  Waliaaiey.  mfaatry. 

Second  Lt.  Gerald  Oedige  Spiky.  Inlaalry. 

Sec(»>d  Lt  Bernard  WlUiam  McQuade,  Infantry. 

Second  Lt  Ashton  Herbert  Mmfaart  Infantry. 

Second  Lt  Harald  Simpson  Sundt  Flekl  AxtUisry. 

Second  Lt.  Horace  Rvanan  Blgdow,  Fidd  ArtUlery. 

xSecond  Lt  Charles  Albert  Oaik.  Jr..  Air  Corps. 

Second   Lt   Frauds  Arfeadjuss  Ilwski.   Coast  ArtiUery 
Cotps. 

Second  Lt  James  Bs(tes  Rankin.  Fldd  ArtUlery. 

Secoiul  Lt  David  Emory  Jones.  Fldd  ArtlDery. 

Second  Lt.  Harvey  Porter  l^j^ln.  Air  Corps. 

Second  Lt.  Robert  FoDces  Moore,  Coast  Artilltfy  Corps. 

Second  Lt  Bernard  Thlelen.  Field  ArtUlery. 

Second  Lt.  George  Dowery  Campbell,  Jr.,  Air  Corps. 

Second  Lt.  Kail  lAuranoe  Sdierer.  Gavidiy. 

SecMid  Lt.  Charles  Hardin  Andnson.  Air  Corps. 

Second  Lt.  Dwlght  Drentti  AHson.  Coast  ArtiUery  Corps. 

Second  Lt.  Jefferson  Davis  Chllds,  Infantry. 

Second  Lt  Jdm  Aloystais  Gavin,  Infantiy. 

Second  Lt.  Todd  Humbert  Slade.  Field  Artillery. 

Second  Lt  John  Ramsey  Pugh.  Candiy. 

Second  Lt.  Jos^ah  Edward  Steams,  InfiuKtry. 

Second  Lt  Charles  Ratdlffe  Murray.  Field  ArtUlery. 

Second  Lt  Wallace  Hawn  BrodDer,  Ooast  Artillery  Corps. 

Second  Lt.  Ftands  Ganiaon  Hall.  Fldd  Artillery. 

Second  Lt.  Charles  Louis  Williams.  Jr.,  Fldd  ArtUlery. 

Second  Lt.  WUIlam  Barnes  Moore,  Intentry. 

Second  Lt.  William  Russdl  Huber,  Fldd  Artillery. 

Second  Lt  Bogaidus  Snowden  Cafans,  Cavalry. 

Second  Lt.  Ddbert  Abraham  Pryor,  Intentry. 

Second  Lt.  Charles  Edward  Wheailey.  Jr.,  Cavalry. 

Second  IX.  Meyer  Abraham  Braude.  &a£antiy. 

Second  Lt.  Cbester  Hammond,  Infantiy. 

Second  Lt.  John  George  Ondrick.  mfai^iy. 

Second  Lt  Byram  Arnold  Bunch,  Air  Corps. 

Second  Lt  Isaac  SeweU  Bfonrls,  Infantry. 

Second  Lt  Gerard  Charles  Cowan,  Cavalry. 

Second  Lt  Hunter  Harris.  Jr..  Air  Corps. 

Second  Lt.  Gordon  Whitney  Sevward,  Field  ArtUieiy. 
Second  Lt.  Henry  Orabam  McFedy.  Ooast  ArtlUsiy  Corps. 
Second  Lt.  Walter  Maxquls  TIsdale.  FteU  Artttlety. 
Second  Lt  Charles  ADwrt  FIddoek.  Fldd  ArtUtanr. 
Second  Lt  Nelson  I«ndan  Bead.  Field  Artillery. 
Second  Lt  WaUcer  Rattt  Goodrtch.  Fldd  ArtUlery. 
Second  Lt  WUUam  Harvle  Fkeeland,  Infantry. 
Seoond  Lt  Thomas  Hemy  Harvey.  Ooast  Artillery  Corps. 
Second  Lt.  WUUam  Balfeid  Magidre,  Infantry. 
Second  Lt  David  Bamllton  Kennedy,  Air  Corps. 
Second  Lt.  Merle  Bobbins  WUhams.  Infantry. 
Seoond  Lt  V^Utam  Whitfield  Ciilp.  Oavahy. 
Second  Lt  Kmniti  Sdward  Xlflaay.  Infantiy. 
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Second  Lt 
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BtCOPd  Lt; 

Oeoopd  lA. 
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Second  Lt 
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Second  Lt 
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Second  Lt 
Second  Lt 
Second  Lt 
Second  Lt 
Second  Lt 
Second  Lt. 
Second  Lt 
Second  Lt 
Second  Lt 
Second  Lt 
Second  Lt. 
Second  Lt. 
Second  Lt 
Second  Lt 
Second  Lt 
Second  Lt 
Second  Lt 
Second  Lt 
Second  Lt 
SeoMid  Lt 
Second  Lt 
SecMXI  Lt 
Second  Lt 
Second  Lt 
Second  Lt 
Second  Lt 
Second  Lt 
Second  Lt. 
Second  Lt 
Second  Lt 
Second  I^t 
Second  Lt 
SaeondLt 
Second  XX. 
Second  Lt 
Second  Lt 
Second  Lt 
Second  Lt 
Second  Lt 
Second  Lt 
Second  Lt 
Second  Lt 
Second  Lt 
Second  Lt 


Nicholas  Bumest  Powel.  Air  Corps. 
Nonnan  Herbert  Lankenau.  Infantry. 
William  BIng  Kumdc.  Infantry. 
Andrvw  Menlenberg.  Air  Corpa. 
caiarlea  ICanrin  laeley,  Cavalry. 
Mwin  Quldlln  Slmenaon.  Air  Corps. 
Sam  Houston  Wiseman.  Atr  Corps. 
WttUam  Gordon  Beard.  Air  CoiW. 
Barrey  Herman  Plseher,  Infantry. 
Robert  Haynes  Terrlll,  Air  Corps. 
Avery  M«^.nt  cocfaran.  Infantry. 
gpftmii^i  Artimr  Daniel.  Infantry. 
rtankUn  Vines  Johnston.  Jr..  Infantry. 
Albort  Bdvard  Relf  Howarth.  Infantry. 
James  Lee  liMsey.  Infantry. 
Albert  Btward  Stolts.  Infantry. 
Thomas  OooneQ  Darcy.  Air  Corpa. 
■ituwwwt  MV**f!*^  Rowan,  Infantry, 
■dward  Qreen  Winston.  Infantry, 
imton  SksiieU  Olatterer.  Infantry. 
WUham  Henry  i^»^fc»fc>*«,  Infantry. 
Hugh  Thomas  Cary.  Infantry. 
SeweU  Marlon  Brumby.  Infantry. 
Chfrord  Harcourt  Rees.  Air  Corps. 
Arnold  Leon  Schroeder.  Air  Corps. 
Oraves  Oomns  Teller.  Infantry. 
Rlehard  Henry  Smith.  Infantry. 
Roscoe  Constantlne  Huggins.  Infantry, 
nrands  Delaher,  Infantry. 
Bugene  Porter  Bfuasett  Air  Corps. 
Lon  Hailey  Smith.  Infantry. 

Edward  Willis  Suarez.  Air  Corps. 
Paul  Detanont  Bunker.  Jr..  Air  Corps, 
■dward  Joseph  Burke.  Infantry. 

Walden  BemakI  Coffey.  Infantry. 
Oeorge  Reynfdds  Qrunert.  Cavalry. 

James  Blllaon  Olattly.  Infantry. 

David  Peter  Schorr.  Jr..  Infantry. 
William  Oeorge  Davidson.  Jr..  Infantry. 
John  Clinton  Wettwm.  Iitf antry. 

■dwln  Ghaiies  Momm.  Infantry. 

Herbert  Bishop  Thatcher.  Infantry. 

Charles  Balvatare  IXOrsa.  Infantry 

Frederick  Milton  Htoshaw.  Infantry. 

Robert  Broussard  Landry.  Air  Corps. 

William  Hyatt  Bache.  Infantry. 

William  Anderson  MdVulty.  Infantry. 

Joe  Bdwln  QoUen.  Infantry. 

Bdon  Frederick  ^ietfer.  Infantry. 

Frank  Qreenleaf  ^'Jamison.  Air  Corps. 

James  Winflekl  Coutts.  Infantry. 

Dan  QBmer.  Infantry. 

Wilfred  Joseph  Lavlgne.  Infantry. 

Oewge  Thigpen  Duncan.  Infantry. 

Harry  Oellstine  Quartler.  Infantry. 

Roj  Bdwln  Moore.  Infantry. 

Harky  IHles  Ttioe.  Infantry. 

James  Bmest  Beery.  Field  Artillery. 

ArvlBe  Ward  QUlette.  Infantry. 

Harold  Bdward  Shaw.  Infantry. 

Charles  Oates  Herman.  Quartermaster  Corps. 

Charles  Alexander  Carrell,  Infantry. 

lAwrenoe  Bartlett  Babcock.  Infantry. 

WilUam  Roy  Thomas.  Reld  Artillery. 

Loris  Ray  Cochran.  Infantry. 

Robert  I4mn  Carver.  Air  Corps. 

Henry  Chesnntt  Brltt  Infantry. 

Thomas  Randall  McDonakU  Infantry. 

Orvfflo  Wright  MiOUkln.  Infantry. 

Romulus  Wright  JPuryear.  Air  Corps. 

Dsvld  Harrison  Armstrong.  Infantry. 

Barl  Slpple  Bckhart  Coast  Artillery  Corps. 

John  WiUlam  Keating,  mf antiy. 
John  Oamstt  ConghHn,  Infantry. 

TliiSBsn  Robsrtstm  Hannah.  Infantry. 

wnBam  Madison  Garland.  Air  Corps. 


August  14 


Second  Lt  George  Louis  Descheneaux,  Jr..  Infantry. 
BeconA  Lt  Thcnnas  Charles  Morgan.  Air  Corps. 
Second  Lt  John  William  Bowen.  Infantry. 


xSecond  U.  Frank  Ward  Ebey,  Coast  Artillery  Corps. 


Second  U.  James  Walter  Ourr,  Air  Corps. 

Second  U.  James  Madison  Churchill.  Jr..  Infantry. 


Second  U.  Robert  Lee  Scott  Jr.,  Ahr  Corps. 
Second  U.  Harold  Randall  Evennan.  Infantry. 
Second  Lt.  Thomas  Benjamin  Spratt.  Jr.,  Infantry. 
Second  Lt  Brskine  Clark,  Coast  ArtiUcry  Corps. 


VCTBRXHAST   OOSPS 

To  be  captains 
nnt  Lt  Arvo  Theodore  Thompson*  Veterinary  Corps. 
First  U.  Harvie  RusseU  Kllia,  Veterinary  Corps. 
First  Lt.  Ralph  William  Mohrl.  Veterinary  Corps. 
First  Lt.  Austin  Taylor  Gets,  Veterinary  Corps. 
First  U.  Wesley  Watson  Berts,  Veterinary  Corps. 
First  Lt  Edgerton  Lynn  Watson,  Veterinary  Corps. 
First  U.  George  Townley  Price.  Veterinary  Corps. 

To  be  first  Ueuteitants 
XSecond  U.  Richard  Oeorge  Yule.  Veterinary  Corps. 
Second  Lt.  Wayne  Otho  Kester,  Veterinary  Corps. 

Robert  Arthur  Boyce.  Jr.,  Veterinary  Corps. 

Clarence  Leonard  Taylor.  Veterinary  Corps. 

William  Edwin  Jennings,  Veterinary  Corps. 

Curtis  William  Betzold.  Veterinary  Corps 


Second  Lt. 
Second  Lt. 
Second  Lt. 


Seccmd  Lt. 

Second  U.  James  Bemhard  Nichols,  Veterinary  Corps. 
Second  U.  Albert  Arthur  Roby.  Jr.,  Veterinary  Corps. 
Second  Lt.  Andrew  Jesse  Sirilo,  Veterinary  Corps. 
Second  Lt.  Daniel  Stevens  Stevenson,  Veterinary  Corps. 
Second  Lt.  Ray  Swartley  Himsberger,  Veterinary  Corps. 
Second  Lt.  William  Francis  Collins.  Veterinary  Corps. 

CHAPLAIHS 

To  be  colonela 
Chaplain  (Lt.  CoL)  Julian  Emmet  Tates.  United  States 
i  xmy. 

To  be  captains 

Chaplain   (First  Lt)    Peter  Christian  Schroder.  United 
States  Army. 
Chaplain  (First  Lt)  Jtohn  Henry  August  Borlels,  United 

$tates  Army. 

T  Chaplain  (First  Lt)  Hudson  mssell  Phillips.  United  States 

irmy. 

FRiLlPPm  SCOOTS 

The  following-named  offlcers  for  promotion  in  the  Philip- 
pine Scouts,  to  rank  from  August  1.  1935.    Those  offlcers 
<  rhoae  names  are  preceded  by  a  symbol  (x)  have  been  exam- 
oed  and  found  qualified  for  promotion;   all  others  are 
I  ubject  to  the  examination  requbied  by  law. 
To  be  Uevtenant  colonels 

MaJ.  Frank  Bresina.  Philippine  Scouts. 

xMaJ.  Seth  Harold  Frtar,  Philippine  Scouts. 

ZMaJ.  Abraham  Garflnkel.  nilllpptne  Scouts. 

zMaJ.  John  Ftedertck  Daye,  nailppine  Scouts. 

zMaJ.  Esteban  BoadlUa  Dalao,  Philippine  Scouts. 

MaJ.  Thomas  Kenneth  Collins,  Phlllm>ine  Scouts. 

xMaJ.  Conrad  Skladal.  Philippine  Scouts. 

To  be  majors 

zCapt.  John  Daniel  Cook.  Philippine  Scouts. 

Capt.  Karol  Bronislaw  Kozlowski,  Philippine  Scouts. 

xCapt  Mateo  Mananjaya  Capinpin,  niilippine  Scouts. 

xCapt.  Robert  A.  Barth.  Philippine  Scouts. 

zCapt  Frederick  Adehnar  Ward.  Philippine  Scouts. 

To  be  captains 

zFlrst  Lt.  James  Wilson  Smith,  Philippine  Scouts. 

xFlrst  Lt  Pastor  Martelino,  Philippine  Scouts. 

xFlrst  Lt.  Mariano  Santos  SuUt  Philippine  Scouts. 

xRrst  U.  Eleuterio  Susi  Tanga,  Philippine  Scouts. 

zFirst  Lt.  Meledo  Manuel  Santos.  Philippine  Scouts. 

First  Lt.  Narciso  Lopes  Mansano.  Philippine  Scouts. 

IFIzst  Lt.  Juan  Scgnndo  Moran.  Philippine  Scouts. 

xFInt  Lt  Padflco  Castor  Sevilla.  PhUipplne  Scouts. 

zFlrst  U.  Amado  Martelino.  Philippine  Scouts. 


«^rps. 
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First  Lt.  Victor  Zalamea  Gtomes,  PhUipptaie  Scouts. 
xFirst  Lt.  Nemesio  caitalan.  PhiUpptne  Scouts. 
xFlrst  Lt  Pio  Quevedo  Cahiva,  PUUppine  Scouts. 
xFlrst  Lt.  Alejandro  D.  Garcia.  Philippine  Scouta. 
xFlrst  Lt.  Santiago  Garcia  Guevara.  Philippine  Scouts. 
xFirst  Lt.  Jose  Emlllo  OUvares,  PhlHpi^ne  Scouts. 
zFlrst  Lt.  Ricardo  Poblete,  Phlliiq?ine  Scouts. 

To  be  first  Uevtenanta 
Second  Lt.  MaTimiano  Saqui  Janalro,  PhiliiH>ine  Scouts. 
Second  Lt.  Ruf  o  Calngat  Romero,  PhiIlM>ine  Scouts. 

PBOMOTIOlfS  m  THX  NSVT 

MAtxiix  cosn 

The  following-named  lieutenant  ccdonels  to  be  colonels  In 
the  Marine  Corps  from  the  27th  day  of  July  1935: 

Harold  L.  Parsons 

Julian  C.  Smith 

MaJ.  Louis  W.  Whaley  to  be  a  lieutenant  colonel  in  the 
Marine  Corps  from  the  30th  day  of  June  1935. 

The  following-named  majors  to  be  lieutenant  colonek  in 
the  Marine  Corps  from  the  27th  day  of  July  1935: 

Frank  Whitehead 

RosweU  Winans 

MaJ.  Alfred  H.  Noble  to  be  a  lieutenant  colonel  In  the 
Marine  Corps  ftom  the  1st  day  of  August  1935. 

The  following-named  captains  to  be  majors  In  the  l^arlne 
Corps  from  the  1st  day  of  Jul^  1835: 

Richard  O.  Sanderson 

Edwin  J.  Mund 

The  following-named  captains  to  be  majors  in  the  Marine 
Corps  from  the  27th  day  of  July  1935: 

Harold  C.  Major 

Herman  R.  Anderson 

Clarence  M.  RufTner 

(^pt.  Julian  P.  Brown  to  be  a  major  In  the  Marine  Corps 
from  the  1st  day  of  August  1935. 

First  Lt.  James  E.  Jones  to  be  a  captain  In  the  Marine 
Corps  from  the  27th  day  of  Jii[y  1936. 

The  following-named  first  lieutenants  to  be  captains  In  the 
Marine  Corps  fKMn  the  1st  day  of  August  1935: 

James  H.  N.  HUdnall 

Thomas  CPerrln 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  August  14 
(leffistative  day  of  July  29) .  193S 

RiesnTLXHKirr  Admihisibation  Rkciohal  DnuEcroa 

J.  H.  Jenkins,  of  Colorado,  to  be  regional  director.  Resettle- 
ment Administration. 

Apponmcxirrs  nr  ths  Raevtui  Atirr 

BfTT*T*^*T.  AIIMiaiaXXSTIOIf  omtps 

To  be  second,  lieutenants 


Harry  John  Mtiaon 
James  Thomas  Johnson 


William  Cyrllle  liaotte 
Frank  Stepc^k 
Jacob  Bruce  Martin 

PaoMonom  nr  ths  Rsoxtlsk  Axkt 
Howard  Mlewton  Burgln  to  be  captain,  Dentid  Corps. 
Robert  Earl  Hammersberg  to  be  captain.  Dental  Corps. 
Russell  McNeills  to  be  first  Ueutmant,  Vetolnary  C«rps. 

To  be  catonets 
Gordon  Rives  C^tts,  Infantry. 
Henry  Conger  Pratt.  Air  Corpa. 
Donald  Cameron  (^ubbison,  Fidd  Artillery. 
Edwin  Butcher.  Infantry. 
Russell  Vernon  Venable.  Infantry. 
Kinzie  Bates  Edmunds,  Cavalry. 
Andrew  Jackson  White.  Adjutant  General's  Department 
Walter  Scott  Drysdale.  Infantry. 
Matthew  Henry  Thomlinaon.  Infantry. 
Joseph  Alexander  Atkins,  Infantry. 
Charles  FuUington  Thompson,  Infantry. 
Th(»nas  Leslie  Crystal,  Infantry. 
Ralph  Rlgby  Glass,  Infantry. 


Erie  Martin  Wilson,  Iitfantry. 

Merrill  Ellicott  Spalding,  Infantry. 

Joaevh  James  Grace,  Signal  Corps. 

Jose^  Alexander  McAndrew.  Infantry. 

Richard  Rembert  Pickering,  Adjutant  General's 
ment. 

Gerald  Clark  Brant.  Air  Corps. 

Clement  Hale  Wrl^.  Xnfantxr* 

William  Ross  Scott.  Infantry. 

Napoleon  William  Riley.  Qumtefiaaster  Cocps.       ^uis*^ 

xOtto  Louis  BrvmeU.  Field  Artillery.  r-^r^  t 

George  Caraon  Lawrason.  Infantry. 

xJames  Barton  Woolnoo^  lotmaltrj, 

Innis  Palmer  Swift,  Cavalry. 

Arthur  Harrison  Wilson,  Cavalry. 

Walter  Scott  Fcdton,  Infantry. 

Sherburne  Whlpi^  Adjutant  Gencral'g  DntartmenL 

Harry  Hawley.  Infantry. 

Thomas  Norton  Gimperllng,  Infantry. 

xHu^  Lawson  Walthall.  Adintank  General*a  Department 

xJohn  Buchanan  Richardson.  Adjutant  Qoaerakli  Depart- 
ment 

Anton  Caaasr  Crxm,  infantry. 

xJohn  dark  Moore.  Signal  Oar$^ 

William  Frederick  PearBaa&.  AdjM^ant  Gtnesal's  Depart- 
ment. 

James  Alexander  UUo.  Adjutant  OcneraTs  Dspartmant 

Charles  Bemadoa  lUiott  latantry. 

John  Bunyan  Oortaly,  Infaatry. 

Charles  Lewis  Sampson.  Infantry. 

John  Walter  Downer.  FWd  Artfflsry. 

James  Hatch  Van  Horn.  Ognal  Ootp^ 

Cassius  McClellan  DoweU,  Infantry. 

Albert  Benjamin  Kaempfer,  Infantry. 

Forrest  Elmer  Overtudaer,  Infantry. 

Charles  Winder  Mason.  Infantry. 

Edmund  Louis  Gruber.  Field  Artillery. 

William  Thomas  Carpenter.  Coast  Artillery  Corps. 

Benlamln  Mart  Bailey.  Field  Artillery. 

Ambrose  R(4)ert  Em«ry,  Xnfiantry. 

Edmund  CUvknis  WaddiQ,  Infantry. 

DeWitt  Clinton  Jones^  Corps  at 

Francis  Bowditeh  Wilby,  Corps  of 

Clarence  Self  Ridley,  Cchim  of 

Jarvis  Johnscm  Bain,  Corps  of  Engineers. 

Robert  Spenoer  Tbomas,  Corps  at 

Roger  Garfidd  Powell,  Corps  of  Engineers. 

John  Neal  Hodges,  Corps  at  Bngineers. 

Thomas  Msrshal!  Rpauldfng,  Adintant  aeneraTs 
ment 

Holland  Wdbster  Case,  Onlnanoe  Department 

Norman  Foster  Ramsey,  Ordoance  Department. 

Benjamin    Henderson   Lorna   WilBams,   Coast   Artillery 
Corps. 

Thomas  Deway  oabome,  FMd  Artillery. 

William  Henry  Dodds,  Jr.,  IMd  AlrtiDery. 

George  Dlllman.  Oavidry. 

Philip  John  Raddlffe  Kleld,  Ordnance  Department 

Adetno  Gibson.  Chemical  Warfare  Sendee. 

JohD  Lee  HOIoomlbe.  Coast  Artinery  Oorpa. 

Charies  Lewis  Scott.  Cavalry. 

James  Saye  Dusenbury.  Coast  Artfllery  Cbrps. 

Lloyd  Bums  Magruder.  Coast  Artillery  Oorpt. 

Robert  Henry  Lewis,  VMd  ATtfflery. 

Ralph  Talbot,  Jt.,  Field  Arkidery. 

Arthur  WiUls  Lane,  Infantry. 

Walter  Bvana  Prosssr,  Signal  Corps. 

Henry  Tadtus  Burgln.  Coast  ArtillMT  Corps. 

Berzuurd  Lents,  Infantry. 

diflord  Lee  Corbln.  Quartermaster  Corps. 

Frederick  Ookrman  Test  Infantry. 

Owen  Stedman  Albrii^t  Signal  Corps. 

Hugh  Bunt  Broadhurst  Cavaky. 

Clifford  CabeU  Early.  Infantry. 

Arthur  WlUlam  Holdemess.  Cavalry. 

AOan  Rutherf oixi.  Infantry. 
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Joseph  Hmj  DftTls.  PteU  Axtfflery. 

8taenn*n  Miles.  Field  Artffiery, 

Charles  Smith  Caflery/  Infantry.  «__^ 

^n»w  wyant  Oulttoo,  Judge  Advocate  aenerals  Depart- 


Louls  Albert  Kumlf ,  Infantry. 

John  PearKJO  Bubb,  Infantry.  -w^-* 

darenoe  Andrew  Mitchell.  Adjutant  Generall  Depart- 

John  Ray  Starkey.  Field  Artillery. 
Joseph  Idward  BarxynsU.  Quartermaster  Corps. 
Tliomas  Hlxon  LoiPe,  Adjutant  Oeneral'i  Department. 
Toney  Borden  Maghee.  Infantry. 
WUUam  Whitehead  West,  Cavalry. 
Frederick  Willis  Manley.  Ihfantry. 
Bdward  Joseph  CuUen.  Coast  Artfflery  Corps. 
Henry  Hotend  SmaUey.  Qnartcnnaster  Corps* 
Ira  Loocanecker.  Air  Corps. 
Robert  Blaine.  Cavalry. 
WUUam  Jamss  Connolly.  Infantry. 
IMfeK  BBUBaBUdll,  Infantry. 
WOllam  Albert  JohzMon.  CorpA  of  Engineers. 
James  Josephus  Loving.  Corps  of  Engineers, 
■dmund  Leo  Daley.  Olrps  of  -Bnglneers. 
Henry  Aheieraaible  Finch.  Corps  of  Engineers. 
Edward  Dahl  Ardery.  Corps  of  Engineers. 
Ridiard  Coke  Tluihwiwi.  FleU  Artillery. 
Uoyd  nUilaff  HorsfaH.  Coast  Artillery  Corps. 
Charles  Oearhart  Mettler.  Ordnance  Department. 
I^trreet  Xrtey  Wimf  ord.  Coast  Artillery  Corps. 
Bto'l  MCFsrland.  Ordnance  Department 
Joseph  Andrew  Qreen.  Coast  ArtUlory  Corps. 
Jonathan  Mayhew  Walnwrlght.  Cavalry. 
Walter  Stephen  SkurgUl.  Field  Artilleiy. 
Charles  Alexander  Levis.  Infantry. 
HaroU  Wood  Huntley.  FteU  Artillery. 
Adna  Romana  Chaffee.  Cavalry. 
Edward  White  Wlldrtck.  Field  Arttilery. 
/^YfTntr*^^  Qarfleld  Gillespie.  Ordnance  Department. 
Dawson  Otanstead.  Signal  Corps. 
Oeorge  IKHlllamson  DeArmand.  Field  Artillery. 
Ftank  MazweU  Andrews.  Air  Corps. 
Oscar  Wsstover.  Air  Corps  (Brigadier  General.  Assistant 
-lo  the  Chief  of  the  Air  Corps). 
Cortlandt  Parker.  Flekl  Artmery. 
John  Sedgwick  Pratt.  Coast  Artillery  Ootps. 
Joseph  Choate  King.  Cavaby. 
Martyn  Han  Shute.  Infantry. 
Ralph  Bieryelre  PenneD.  Field  Artlllexy. 
Henry  Kack  Clagett.  Air  Corps. 
Clyde  Rush  Akrahaa.  Infantry. 
Pierre  Victor  KlcOer.  Field  Artillery. 
George  Harris  Pataw.  Field  Artillsry. 
Donald  AlUster  Robinson.  Cavatar. 
Rene  Bdward  Deliiiasj  Hbyle,  Field  Artilleiy. 
Ralph  Allen  JttMS.  Infantry. 
Horace  Fletcher  Spurgin.  Caa«(  Artillery  Oorpi. 
Ruga  panlel  Selton.  Infantry. 
Max  Akin  Etoer,  Quartermaster  Corps, 
wmiam  Torbert  MaflMinan.  Adjutant  General's  Depart- 
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Jdm  Donaldson  Baston.  Infantry. 
Tharles  Emmet  McCarthy.  Infantry. 
Charles  Henry  Traegcr,  Ordnance  Department. 
Villlam  Mellard  Connor,  Judge  Advocate  General's  De- 
psrtment. 

3am  Inman  McCents,  Infantry, 
rohn  William  Rx>8,  Infantry, 
diaries  William  Dyer,  Infantry, 
^urence  Stephen  OToole.  Infantry, 
jer  Taylor.  Ordnance  Department 
[enry  Lincoln  Oreen,  Quartermaster  Corps. 

irge  Blair.  Infantry. 
Ibert  Johnston  Lyman.  Infantry.  • 

Kennan  Price  Stilwen.  Infantry, 
jbert  Kerr  Akott.  Infantry. 

icius  Meriwether  Smith.  Judge  Advocate  General's  De- 
tent 

k  Emmet  Ouerin,  Judge  Advocate  General's  Depart- 
mbet. 

Fted  Warde  Uewellyn.  Judge  Advocate  General's  Depart- 
ment 
Laurence  WoodviUe  Young.  Infantry. 
Ralph  Waldo  Wilson,  Coast  Artillery  Corps. 
Fled  Mortimer  Green,  Coast  Artmery  Corps. 
Delmar  Samuel  Lenzner.  Coast  Artillery  Corps. 


Jteob  Bui  Fkkel.  Air  Corps. 
Brace  I^Mar  Bureh,  Cavalry. 
Rush  Blodgett  Lincoln.  Air  Corpa. 
wmiaa  neteher  ShaiVi  Fldd  Artillery. 
Magrnder,  Intentry. 


Henry  WeDss  Baird.  Cavalry. 

To  be  HeicteiunK  eofamels 

Joseph  Benjamin  Pate^  Infantry. 

LoQis  Olarenee  Wilson.  Quartermaster  Corps. 

Charles  Bdwrrds  Ferry.  Corps  of 

Binry  Roy  Bttitng.  Judge  Advocate 


Generarfe  Depvt- 


Harry  Anton  Aasr.  Jndge  Advocate  OeneraTs  Depert- 


Rdland  Wilbur  Pinger.  Ordnance  Department 

Donald  Armstrong.  Ordnance  Department 

Franklin  Babcock,  Coast  Artillery  Corps. 

Hermann  Heinrlch  Comig,  Ordnance  Department 

Gladeon  Marcus  Barnes,  Ordnance  Department 

Harvey  Clark  AUen,  Coast  Artillery  Corps. 

Edward  Bennett  Dennis.  Coast  Artillery  Corps. 

Leon  Moffat  Logan.  Quartermaster  Corps. 

Roger  Baldwin  Colton.  Signal  Corps. 

Enrique  Urrutla.  Jr..  Infantry. 

Arturo  Moreno,  Infantry. 

Oliver  Loving  Spiller.  Coast  Artmery  Corps. 

James  Madison  White,  Infantry. 

Henry  Bailey  Barry,  Quartermaster  Corps. 

James  Warren  Bai^y.  Corps  of  Engineers. 

John  Kay  Clnnent,  Ordnance  Department. 

Lawrence  Hj^dtell  Hedrick.  Judge  Advocate  Generalls  D»- 
pptrtmoit 

Robert  John  Halpin.  Infantry. 

Alien  Fletcher,  Infantry. 

Bowyer  Brockenbrough  Browne,  Corps  of  Engineers. 

Arthur  Milton  Heritage,  Chemical  Warfare  Service. 

Bialcohn  ElUott,  Corps  of  Engineers. 

Millard  FOtanore  Waits.  Jr..  Infantry. 

Wooddl  Aboer  Pickering,  Infantry. 

Lee  Sumner,  Infantry. 

Myron  Cady  Cramer.  Judge  Advocate  General's  Depart- 
limit 

John  Abdiel  Smith,  Judge  Advocate  General's  Department 

George  WdBngton  Graham,  Ordnance  Department 

John  Henry  M^om.  Quartermaster  Corps. 

Herbort  Edward  Pace.  Finance  Department 

John  Emmitt  Sloan,  ndd  Artmery. 

Alexander  Wilson.  Chemical  Warfare  Servloa. 

Zavler  Francis  Blauvelt  Infantry. 

Ftank  Dorwin  Tsirkland.  Air  Corps. 

Joseph  Andrews,  Flekl  Artillery. 

Albert  Samuel  Peake.  Infantry. 

Floyd  D.  Carhx^  Infantry. 

Arthur  Boettchn.  Infantry. 

Horace  Thurber  Aplington.  Cavalry. 

Fred  Ltvingood  Walker,  Infantry. 

Alvan  Cullom  Gillem.  Jr..  Infantry. 

Bapp  Brush,  Infantry. 

Edward  George  McCormlck,  Infantry. 

Phmp  Bracken  Reming,  Corps  of  Engineer!. 

Joseph  Cowles  Mehafley.  Corps  of  Engineers. 

Paid  Sorg  Reinecke,  Corps  of  Engineers. 
Raymond  Albert  Wheeler,  Corps  of  Engineers. 
William  Benjamin  HanUgg,  Ordnance  Department 
Btfry  Russell  Kuti,  Ordnance  Department 
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Thompson  Lawrence,  Infantry. 

Freeman  Wate  Bofwley,  Field  Artillery. 

Charles  Reuben  Baxter,  CMlnance  Department 

Gustav  Henry  Franke,  Field  Artillery. 

John  Everard  Hatch.  Field  Artillery. 

Charles  Anderson  Walker,  Jr.,  Ordnance  Department 

Bethel  Wood  Simpson.  Ordnance  Dqiartment 

Harold  Floyd  Nichols.  Coast  Artillery  Corps. 

Harry  James  Keeley.  Infantry. 

Charles  Phmp  Hall.  Infantry. 

Alexander  Day  Surles.  Cavalry. 

William  ThlTnuM  Lamed,  Ordnance  Department 

Franklin  Kemble.  Coast  Artillery  Corps. 

Alfred  John  Betcher,  Field  Artillery. 

Karl  Slaughter  Bradford.  Cavalry. 

Herbert  Arthur  Dargue.  Air  Corps. 

J<dm  Grlffeth  Bootoo.  Ordnance  Department 

Frederick  OObreath,  Cavalry. 

George  Richmond  Blcks,  Infantry. 

James  Blanchard  Crawford.  Coast  Artillery  Ccnps. 

Haig  Shekerjian.  Chemical  Warfare  Servioe. 

Boijamin  CurtU  Lockwood.  Jr.,  Infentry. 

Harrisan  Hairy  Cocke  Richards.  Air  Corps. 

Carroll  Armstrong  Bagby,  Infantry. 

Arthur  Bayard  Canard,  Cavalry. 

Gregory  Hoisingtcm.  I&fantry. 

ZttMt  Iloyd  DroiUnger,  mfkntry. 

Jesse  Amos  Ladd,  In^uitry. 

Paul  William  Baade.  Infantry. 

James  Roy  Newman  Weaver,  Inf antiy. 

John  Pnter  Lucas,  FMd  Artillery. 

William  Henry  Harrison  Morris.  Jr..  Infantry. 

Carl  nsh  McKinney,  Infantry. 

Roscoe  Ccmkling  Batson.  Fldd  Artmery. 

Allen  RuswD  Ktmhall,  Quartermaster  Corps. 

Wilfrid  Mason  Blunt  Cavalry. 

Ira  Adelbert  Rader,  Air  Corps. 

Alvan  Crosby  Sandeford,  Flekl  ArWlery. 

William  Jay  Calvert,  Quartermaster  Corps. 

David  Hamilton  Cowles,  Infantry. 

Ira  Thomas  Wydie,  Flekl  Artmery. 

James  Craig  Riddle  Schwenck,  Cavalry. 

John  Louis  Homer,  Coast  Artillery  Corps. 

Thomas  Jonathan  Jackson  Christian,  Fldd  Artillery. 

Howell  Marion  Bstes,  Cavalry. 

John  Furman  Wall.  Cavalry. 

Edwin  Nod  Hardy.  Cavalry. 

Tbaaam  Glbbes  Morgan  Oliphant  Fldd  Artfflery. 

Douglas  Blakediaw  Netherwood.  Air  Corps. 

Mert  Proctor,  Field  Artfflery. 

Joseph  Docst  Patch,  Infantry. 

Archibald  Ddos  Cowley,  Infantry. 

Felix  Englebert  Gross,  Coast  Artfflery  Corps.     ' 

George  Ralph  Meyer,  Coast  Artfflery  Corps. 

Lewis  Hyde  Brereton,  Air  Corps. 

Cherubusco  Newttm.  Jr..  Finance  Departmei^ 

Edward  T-incnin  HofTman.  Air  Corps. 

Casper  BaU  Rucker.  Infantry. 

Robert  Currier  Brady,  Quartermaster  Corps. 

Hui^  Johnston  Kaan,  Air  Corps. 

George  Ftoderidc  Humbert  Coast  Artillery  Corps. 

Arthur  Woodfln  Fud.  Ordnance  Department 

Reuben  Nod  Perley,  Coast  Artillery  Corps. 

Vincent  Meyer,  Fidd  ArtfO^r. 

Herbert  EUolt  Tsykir.  Cavalry. 

yjfM^Mfcy  McDonald  Silvester.  Infantry. 

wmiam  Mlddleton  Grimes,  Cavalry. 

Herbert  Itershall  Pod.  Infantry. 

Leonard  Townsend  Oerow,  Infantry. 

Henry  Joseph  Moody  Smith,  Cavalry. 

George  Derry  Murphey,  Qoaztermaster  Corps. 

William  Clayton  Rose,  Adjutant  General's  Department 

Wedey  Ftost  Ayer,  InfSnfar- 

Norman  Potter  Montiw,  Fldd  Artfflery. 

Uoyd  Edmoustone  Jones,  ndd  ArtHlerir. 

George  Abel  Sanford.  Utfantiy. 

LeRoy  Padwlnets  Johnson,  mfimtc^r* 


Walter  Ferrell  Winton.  Fldd  Artfileiy. 

Maxon  Spafford  Lough.  Infantry. 

Newton  Napoleon  Pdk.  Fidd  Artillery. 

Ford  Richardson,  Infantry. 

Henry  Lawrence  CuUen  Jones,  jntU.  ArUllery. 

Lester  Maple  Wheeler.  Infantry. 

Edwin  CCozmor.  Cavalry. 

Eugene  Alexander  Trf>hman.  Air  Corps. 

Kermeth  Prince  Lord.  Fidd  Artfflery. 

Eugene  Warren  Aites.  Infantry. 

John  Taylor  Rhett  Infantry. 

Livingston  Watrous.  Adjutant  General's  Departmfsit 

Herbert  Alonzo  Wadsworth,  Infantry. 

John  Moore  'niompson.  Cavalry. 

George  Matthew  Hidloran.  Infantry. 

William  Edward  Brou^ier,  Infantry. 

Mectorem  Crawford.  Jr..  Lifantry. 

Sumner  Waite.  Infantry. 

Albert  Monmouth  Jones.  Infantry. 

John  Edward  Creed.  Infantry. 

Harrison  McAlpine.  Infantry. 

James  Raymond  Alfonte,  Qoartemutfter  Corps. 

Andrew  Ooolsby  Gardner.  Infantry. 

AU)ert  Simon  Kuegle,  Infantry. 

Claude  Killian  Rhinehart.  Field  Artillery. 

Levin  Hicks  CampbeU.  Jr..  Ordnanee  Dqiartment 

Fbllett  Bradley,  Air  Corps. 

Jonathan  Waverly  Anderson,  Field  ArtiBery. 

Serafln  Manud  Montestnos,  Infantry. 

John  Absalom  Baird.  Chemical  Warfare  Service. 

Phfflp  GuiUou  Blackmore,  Ordnance  Department 

Henry  Clarence  Davis.  Jr..  Coast  Artillery  Corps. 

Benjamin  Noble  Booth.  Coast  Artfflery  Corps. 

Octave  DeCarri.  Coast  ArtOlery  Corps. 

Claude  Martin  Tldele.  Coast  Artfflery  Ccnps. 

Cedrlc  Malcolm  Stanley  Skene.  Coast  Artfflery  Corps. 

Avery  Johnam  French.  Coast  Artfflery  Corps. 

Edward  Montgomery.  Chemical  Warfare  Service. 

Shepler  Ward  ntsQerald.  Air  Corps. 

Lei^  Francis  Joseph  Zerfoee.  CSmnical  Warfare  Service. 

Randolph  Tucker  Pendleton.  Coast  Artfflery  Corps. 

Stewart  Woods  Stanley.  BlgoBl  Corps. 

Kermeth  Thompson  Blood.  Coast  Artfflery  Corps. 

Roy  Silas  Atwood.  Coast  Artfflery  Oorps. 

Samud  Prankhn  Hawkins.  Coast  Artilleiy  Corps. 

Jesse  Lowry  Sinclair,  Coast  Artfflery  Corps. 

Oscar  Krupp,  Ordnance  Department 

Charles  Thomas-Stable.  Coast  Artillery  Corps. 

Edwin  Joseph  CHium.  Flnanoe  Department 

Alden  George  Strong,  Coast  Artfflery  Corps. 

Rudolf  Wffliam  Riffkohl.  Quartermaster  Corps. 

Alexander  Camman  Sullivan.  Field  Artfflery. 

Joseph  Peter  Vachtm.  mnaitry. 

Lloyd  Baxter  Bermett.  Infantry. 

Bdward  James  Oliver.  Infantry. 

AOMrt  Tucker,  Infantry. 

Fredolc  Waldo  Whitnt^.  Cavalry. 

CUffOTd  Mitchell  Tuteur.  fldd  Artfflery. 

Arthur  Eugene  Rowland.  Coast  Artfflery  Corps. 

Leon  R.  Cole.  Fldd  ArtJOery. 

Lee  Roland  Watroiis,  Jr..  Flnanoe  Department 

Jose^  Dowd  Brown.  Coast  Artillery  Cwps. 

Leslie  MadDOI.  Air  Corps. 

Charles  Augustus  Ftench.  Coast  Artfflery  Corps. 

John  Albert  Hoag.  Fldd  Artlllety. 

Oscar  Andrew  Bastwold.  Chfsnlcal  Warfare  Servioe. 

Earl  Herbert  Metsger.  Cosst  Artlllety  Corps. 

Max  Stanley  Murray,  XUtentry. 

Matthew  StAm  Gonner,  latnatrj. 

JuUan  Ftands  Barnes.  FUkl  ArttOery. 

Robert  Scott  I^rtle.  mZkntry. 

Harold  Comenas  Vanderveer.  Field  Artffleiy. 

Keima  Granvffle  Rsstham.  Cavalry. 

HeruT  Terrell.  Jr..  Infantry. 

CUft  Andrus.  Flekl  Artfflery. 

Ftank  Cadle  MShin.  mfsntry. 

Lawrence  Sprague  Churchill,  Air  Corps. 
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Georie  Ebner  AnMBum.  Fidd  Arttllery. 

Date  Prmnds  McDonaM.  Infantry. 

RaynMMMl  Kugena  IfcQaUlln.  Cavalry. 

Edward  Hlltner  Bertram.  Infantry. 

Hayes  Adlal  Kroner.  Infantry. 

Allan  Stuart  Boyd.  Jr.,  Infantfy. 

Prands  Clinton  Vincent  Crowley,  CaTaby. 

Harry  Lewis  Twaddle.  Infantry. 

Clarence  Leonard  Tinker.  Air  Corps. 

William  Robert  White.  Quartermaster  Corps. 

Donald  Bridgman  Sanger.  Signal  Corps. 

Martin  Ptands  Seanlon.  Air  Corps- 

William  Hanwm  CUIl.  Infantry. 

Edward  CoriMllus  Hanf ord.  Field  Artillery. 

Merrill  Dole  Wheeler,  Qoartermaster  Corps. 

Henry  Hubert  Stlckney.  Corps  of  Engineers. 

Lester  Seneca  Hill.  Jr..  Judge  Advocate  General's  Depart- 
ment. 

Archibald  King,  Judge  Advocate  Oeneral's  Department. 

Ptederic  Clranvllle  Munaon.  Judge  Advocate  Oeneral's  De- 
partment. 

Carl  Hemdon  Seals,  Adjutant  Oeneral's  Department. 

James  Arthur  Watscm.  Infantry. 

Gordon  Handy  McCoy,  Pleld  Artillery. 

Robert  Boyd  Cote,  Infantry. 

Milton  Hager  T^ulbee,  Fteld  ArtUtery. 

WUUam  Henry  Lanagan.  Corps  of  Engineers. 

Sidney  Otexm  Brown,  mfan^. 

George  Clinton  Donaldson,  mfintry. 

Joseph  Hamilton  Davidson.  Infantry. 

Russell  Hemy  Brennan.  Judge  Advocate  Oeneral's  Depart- 

Benjamin  Almond  Brackenbury.  Chemical  Warfare  Service. 

John  Putman  Dlnanare,  Judge  Advocate  Oeneral's  Do^art- 

_jit, 

Charles  Wilbur  Thomas.  Jr..  Infantry. 

Roecoe  Campbell  Crawford.  Corps  of  Engineers. 

MUo  Pitcher  Pox.  Corps  of  Engineers. 

Lewis  Andrews  Nlckerson,  Ordnance  Department. 

Philip  Rtes  Paymonvllte.  Ordnance  Department. 

Russ^  Lamonte  Maxwell.  Ordnance  Department. 

John  Shlrtey  Wood,  Pleld  Artillery. 

Robert  Henzy  Lee.  Ordnance  Department. 

WlUlam  Henry  Wahnsley  Youngs.  Cavalry. 

David  McLean  Crawford.  Signal  Corps. 

Oscar  James  Oatdiell.  Ordnance  Department. 

John  Nathantel  Haoser.  Pleld  Artillery. 

Karl  Chris  Greenwald.  Pteld  Artillery. 

TtMnias  Jay  Oures.  Ordnance  Department 

Raymond  Vtocent  Cramer.  Coast  Artillery  Corps. 

WUUam  Hate  WUbor.  Infantry. 

Sidney  Parker  Spaldhig.  Ordnance  Department 

Byron  Quintay  Jones,  Abr  Corps. 

8ttph*n  BaiilBon  MacOregor.  Ordnance  Department 

James  Albert  Oiltesple.  Plek!  Artillery. 

Basil  Duke  Edwards,  Infantry. 

Davenport  J<ihnson.  Ahr  Corps. 

James  Brk.  Ordnance  Department 

Robert  MtoOowan  Utttejohn,  Quartermaster  Corps. 

Watte  Hampton  BalsUp.  Infantry. 

Robert  lun  Bodtne.  Ordnftnoe  Department 

Jams*  Harve  Johnson.  Quartermaster  Corps. 

Bairy  Albert  fltnl.  Cavalry. 

Waiter  Mcivllte  Robertson.  Infantry. 

Isnvy  liBdt  Coast  ArtUtery  Corps. 

im  llMnas.  Ctmlrf. 
VinesBt  IMngham.  Cavslry. 

p«etr  DoBoto,  Oosst  ArUDtry  Oont, 

Imme  iir*^W'»ff  Vtald  Arttfltry. 

■any  JioMs  Miteny,  Fteld  Aftlltery.  ^^ 

Jete  BWtwill  BtaMBMo.  Jr..  fltnsl  Corps. 

mmuf  X^tloo  FlFBB.  OM«lfy. 

B«b«t  PM  HFftU,  Fteld  ArtUterr* 

■ferold  Mama  Baynsr.  Cvnitf. 

Otasrtai  NsthaaUl  fcwysr.  HgiMl  Oorpi. 

Ottbsrt  Wcbard  Cook.  Xktf  aatry. 


Max  Weston  Sullivan.  Infantry. 

ptanklln  Cummings  Sibert.  Infantry. 

Archibald  Vincent  Arnold.  Field  Artillery. 

Stephen  J.  Cbamberlln,  Infantry. 

John  Traylor  Mdjme.  Cavalry. 

WUUam  Horace  Hobson.  Infantry. 

Walter  Olenn  Kilner,  Air  Corps. 

Raymond  Oscar  Barton.  Infantry. 

Henry  William  Harms.  Air  Corps. 

John  Earl  Lewis,  Field  Artillery. 

Walton  Harris  Walker,  Infantry. 

Millard  Fillmore  Harmon.  Jr.,  Air  Corps. 

John  Duncan  Kelly,  Cavalry. 

Edward  Cbamberlln  Rose.  Infantry. 

Albert  Eger  Brown.  Infantry. 

William  Nalle.  Cavalry. 

Ralph  Cadot  HoUlday,  Infantry. 

Charles  Chisholm  Drake,  Quartermaster  Corps. 

WUUam  Joseph  Morrisaey.  Infantry. 

Rob»t  Theodore  Snow.  Infantry. 

Henry  Charles  McLean.  Infantry. 

Frank  Victor  Schneider,  Infantry. 

Frank  Joseph  RUey,  Quartermaster  Corps. 

Benjamin  Franklin  Delamater,  Jr..  Infantry. 

Ralph  Samuel  K'nih^'j  Adjutant  Oeneral's  Department. 

Ftands  Bernard  BCaUon,  Infantry. 

Lathrop  Boyd  Clapham.  Adjutant  Oeneral's  Department 

John  DUworth  von  Holtzendorff,  Field  Artillery. 

Carl  James  Adler,  Infantry. 

Otto  Godfrey  Pits,  Coast  Artillery  Corps. 

Burton  Young  Read,  Adjutant  General's  Department 

Harry  WUUam  Stark.  Coast  Artillery  Corps. 

Duncan  Grant  Richiurt.  Cavalry. 

Fred  Hughes  Coleman.  Air  Corps. 

Archie  Stanton  Buyers.  Ordnance  Department 

WUUam  Ayres  Borden.  Ordnance  Department 

Francis  Tuttle  Armstrong,  Field  ArtUlery. 

CecU  George  Young,  Ordnance  Department. 

Carl  Andrew  Waldmann.  Ordnance  Department 

Paul  Wesley  Evans,  Signal  Corps. 

Henry  Armstrong  Wingate,  Quartermaster  Corps. 

WUUam  Claude  WashlngUm,  Coast  Artillery  Corps. 

Alfred  Bixby  Quinton.  Jr.,  Ordnance  Department 

Hamilton  Templeton.  Field  Artillery. 

Bertram  Prankenberger,  Field  ArtiUery. 

John  Etelth  Boles,  Field  Artillery. 

Edward  Fuller  Wltsell,  Adjutant  General's  Department 

Alfred  Lo?eday  Rockwood,  Chemical  Warfare  Service. 

Edwin  Pearson  Parker,  Jr.,  Field  ArtUlery. 

John  Macaulay  Eager,  Field  ArtUlery. 

Carl  Ad(dphus  Hardigg.  Quartermaster  Corps. 

Terry  de  la  Mesa  Allen,  Cavalry. 

John  Chiltcm  Mcnonnell.  Air  Corps. 

Carl  Lewis  Caiditon.  Infantry. 

William  Rudolph  Gruber.  Field  ArtUlery. 

Otto  Wagner,  Cavalry. 

RusseU  Brown  Patterson,  Cavalry. 

Herbert  Joseph  Lawes.  Quartermaster  Corps. 

Robert  Crayton  WUllams.  Corps  of  Engineers. 

Clyde  Vincent  Slmpoon.  Signal  Corps. 

Paul  Xavier  English.  Chemical  Warfare  Service. 

■stU  Viri^  Smith,  Infantry. 

Joseph  prank  Richmond,  Cavalry.  ; 

Troy  Houston  Middteton.  Infantry. 

Roland  Prands  Walsh,  Quurtcrmaater  Corps. 

Paul  Murray.  Infantry. 

Boy  Meiaick  Jones,  Air  Corps. 

Percy  Edgar  Yanlf  ostrand,  Ak  Corps. 

prodortc  Vinton  Homttway,  Adjutant  Osneral's  Dopart- 

BMOt 

Joim  Bernard  Brooks,  Air  Corpse 

JaoMf  ilarrlaia  Moors,  Infantry. 

John  Brsltllng  Coultor,  Cavalry. 

WoltOD  Matbow  Modteittt,  OaralrF, 

John  Parsons  Whoeter,  Cavafay* 

Harold  Aron  Btrauii,  Air  Corps. 

Cyrtt  Artlnir  Wlntoo  Dawson,  Coast  ArtUtery  CorpiL 
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Sherman  Leo  Kteer,  Fteld  ArtUleiy. 

Bradford  G.  Chynoweth,  Infantry. 

Howard  Eager.  Field  ArtUlery. 

John  Chartes  Palmer  Bartholf ,  Infantry. 

Harold  Thompson.  Cavalry. 

Robert  Harwood  Barrett  Infantry. 

Ernest  Joseph  Carr,  Infantry. 

Patrick  James  Hurtey,  Infantry. 

Hugh  Broadus  Keen.  Infantry. 

Walter  Owen  Bawls.  Adjiitant  General's  Department 

Prancis  Kostor  Neweomer.  Corps  of  Englneos. 

WUUam  Oaulbert  Weaver,  Infantry. 

Charles  Francis  Williams,  Corps  of  Engineers. 

Gordon  RusseU  Young.  Corps  of  Engineers. 

Richard  Ulysses  Nicholas,  Corps  of  Engineers. 

Lewis  KU3g  Underhill,  Judge  Advocate  General's  Depart- 
ment 

James  Archer  Dorst  Corps  of  Engineers. 

Lunsf ord  Errett  OUvcr,  Cms  of  Engineenk 

WUUam  r^^^m^mmrm  Young.  Orrinanne  Department 

WUUam  Carey  Crane,  Field  ArtUlery. 

Carlos  Brewer,  Field  ArtUtery. 

David  Edward  Gain.  Fteld  ArtUtery. 

John  Eugene  i^^r^^Hrm,  jt..  Fteld  ArtUlery. 

Francis  Augustus  Eni^ehaxt,  Ordnance  Department 

William  Aditey  Copthome,  Chrmical  Warfare  Service. 

George  Wessely  SUney.  Field  ArtUlery. 

Selby  Barney  Ftank.  Ordnance  Department 

Eugene  Trltte  Spencer,  Field  ArtUtery. 

WUlis  Dale  Crlttenberger.  Cavalry. 

Robert  Heber  Van  Voikenburgh,  Coast  ArtUtery  Corps. 

Alfred  Balnbridge  Johnson.  Ordnance  Department 

FaUmer  Heard.  Field  ArtUlery. 

Roland  Louis  Gaugter,  Ordnance  Department 

Samuel  John  Beldner,  Infantry. 

Junius  Wallace  Jones.  Air  Corps. 

Thobum  Kaye  Brown,  Cavalry. 

Manning  Maxlus  KUnoiel,  Jr..  Coast  ArtUtery  Corps. 

John  Huff  Van  VUet  Infantry. 

Leland  Swarts  Devore,  Infanrtay. 

Geoffrey  Keyes.  Cavalry. 

Douglass  Tftf t  Greene,  Infantry. 

Robert  Meredith  Perkins,  Coast  ArtUleiy  Corps. 

Lawrence  BabblU  Weeks.  Coast  ArtUleiy  Corps. 

Clarence  Hatfxart  T>an<»yy^".  Adjutant  General's  Dowrt- 
ment. 

James  Nixon  Peate,  Infantry. 

John  Arthur  Consldine.  Cavalry. 
.     David  Bcaoregaid  Ffelk,  Jr.,  Infantry. 

WUUam  Cooper  Foote,  Coast  ArtUtery  Corps. 

Fiancis  Reuel  FuUer,  Infantry. 

Clinton  Warden  Russell,  Air  Corps. 

William  Richard  Schmidt  Infantry. 

Louis  Aleck  Craig.  Field  ArtUtenr. 

George  Edward  Lovell.  Jr.,  Air  Oorps. 

Otis  Kelttudts  Sadtter.  Signal  Corps. 

William  Henry  Jones,  Jr..  Infantry. 

John  ErsUne  Ardrey.  Infantry. 

Carlyte  HUton  Nash,  Air  Corps. 

Henry  Pratt  Perrlne.  Jr«  Infantry. 

DenzUs  Edward  McCunnUf .  Infantry. 

Henry  Balding  Lewis.  Adjutant  General's  Dcpartmsnt 

Henry  Bsilow  Cbeadte,  Infantry. 

Stewart  Shepherd  OlfllD.  Coast  ArtUtery  Corps* 

Samuel  Atezandsr  dbson,  Infantqr. 

Paul  Wootever  Mswgardsn,  Infantry. 

Chartes  Andrew  King,  Jr.,  Infantry. 

Atesandsr  MoCarrdl  Patch*  Jr.,  Zafaatrr. 

Chartes  Bliliop  Unaa,  lafaatrf. 

Robsrt  LOr  Uftotim,  Znlastry. 

Ward  Bvofson  Dnvatt,  Coast  ArtUtery  Covpir 


Hans  Robsrt  Whsal  Hsrwif,   . 
Howaid  CUhooD  Dafkteoa  Air  Cotpi. 
WUliam  Umn  Robsrts,  Infantry 
WUUam  Ateganrtsr  MoCiiUooti, 
Laths  Barton  Row,  Znf antnr. 


George  Washington  Prtee,  Ihfantry. 

Herbert  Slayden  Clarfcaen.  Fteld  ArtUtery. 

Charles  Gardiner  Helmlck,  FteM  ArtUtery. 

Madison  Pearson,  Adjtitant  Qencral^  DspaiUusnt 

Robert  Duncan  Brown,  Coast  AxtfUeiy  Corps. 

Ray  Wehnes  Barker,  Field  ArtUtery. 

Mack  Garr,  Cavalry. 

Edward  OUver  Halbert.  Coast  ArtUtery  Corps. 

Frank  Bonne  Jordan,  FMd  ArtiBery. 

Alfred  Eugene  Sawkins,  Infantry. 

Robert  Emmet  Carmody.  Oavahy. 

Harry  Lse  King,  Coast  ArtUtery  Corps. 

Th(unas  James  Camp,  Infantry. 

Robert  Ogden  Annln,  Cavalry. 

Augustln  MltcheU  Prenttes,  Cheminal  Wazfars 

Ralph  Hospital.  Fteld  ArtUtery. 

Theodore  Barnes,  Cheanloal  Warfare  Servieo. 

Casey  Hewitt  Hayes.  Field  ArtUtery. 

Harvey  Steele  Burwell,  Air  Corps. 

Charles  BeUows  HaselUne,  Cavalry. 

RusseU  Alger  Osmun.  Quartermaster  Corps. 

Joseph  Olden  Daly,  Fteki  ArtUtery. 

Sidney  Brickaon,  Difantry. 

Ener  Yeager.  Field  Artillery. 

Keith  Frasee  Adamson.  Ordnance  DqjaiUuui. 

Frank  Eail  Bonney.  Infantry. 

Harry  Pouts  Hazlett,  Infantry. 

George  Lamberton  Smith.  Infantry. 

Mahten  Augustus  Joyce,  Infantry. 

Paul  R.  Davison,  Cavalry. 

WUllam  Henry  Holcombe,  Corps  of  Bngteesn. 

Charles  PhUlp  Gross,  Corps  of  Engineers. 

Peter  deary  Bullard.  Corps  of  Bnghieers. 

Brdion  Burke  Somervell,  Corps  of  Eiigliieeis. 

Xenoidion  Herbert  Price,  Corps  of  ttigtoeers. 

Robert  Walter  Crawford.  Corps  of  Bnginsecs. 

Dabney  Otey  BBiott  Corps  of  Bngbsswa. 

Frederi<±  WUllam  Herman.  Oorps  of  Bngtaxeers. 

John  HUl  Carruth.  Corps  of  Bngtoaers. 

FtalUp  Loomts  Thurber,  Fleid  ArttBscy. 

John  ChurchUl  Wyseth.  Field  ArtUlery. 

Arthur  Rlngland  Harris.  Field  ArtUtery. 

LaRhett  Uvingston  Stuart  Coast  ArtUtery  Corps. 

John  Adams  Brooka.  Jr..  Ordnance  Department 

Cleveland  HUl  Bandholts,  Ordnanos  Departasent. 

John  Green  Burr,  Fldd  Artffloy. 

Prank  Lawrence  Hawkins,  Coast  ArtUtery  Con»> 

John  Benjamin  Andwaoii.  FMd  ArtiBery. 

Cedric  Watterson  Lewis,  Signal  Coq^ 

Joseph  DeMoss  McCain.  Coast  ArtUtery  Corps. 

Harry  Clyde  Ingtes.  Signal  Corpa. 

James  Lester  Bradley.  mfaalKy. 

r^  be  mafors 
Harry  Winchester  Benson.  Cavalry. 
John  Hume  Lucas,  Infantry. 
James  WUUam  Bowder.  Quartermaster  Corps. 
Charles  Cramer,  Cavalry. 
George  Prentice  Cummings,  Cavalry. 
John  McBrlde,  Infantry. 
Charles  Winston  Burkett.  Cavalry. 
Oeorge  Munteanu.  Infantry. 
Loute  Bntmm  Oerow,  Qnarteixnaster  Corps. 
Clyde  Eugene  Austbi,  Quartennastsr  Corps. 
Raymond  Oscar  Milter,  Xnfsatey. 
Herman  Chrlstophsr  Kllbsr,  Qnartsrmastsr  Corps. 
Vletor  OsoOrsy  Hnskta.  Znfutnr. 
FTsd  Bteckbnm  Rofsn,  Infantry. 
0tston  Bsn,  Oafilnr. 
Comoltas  ftaaela  OVMta*  Cavalry. 
SaaitMl  laraal  Zsldasr,  Qmrtmmtdm 
Raymond  Orstdsn  WUIIi,  JataaUr, 
BHIoC  Duneaa  Cooks,  Itaftator. 
JaiDsi  Philip  I^ons,  iDfaataT, 
Lloyd  LsoB  Barvsy,  Air  CWpi. 


Alfrid  Btssrt  mttbt,  IhfttiliT. 
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TboouM  Wfttaon  Hastej.  Atr  Oorp>. 
Afezmoder  CaBioan  Dctglm,  Qoartennaster  Corps, 
noyd  Hnbert  Bain.  Infantry. 
Loids  de  JniBewtex.  Quartermaster  Corpa. 
Cheater  Jobn  Htractifririer.  Infantry. 
Morris  Berman.  Air  CorpB- 
Rlebard  Fayette  nurchikl.  Infantry. 
Donald  John  MSrera.  Infantry. 
^     Cbarles  AQen  Bastertvoc^  Adjutant  General's  Depart- 
ment. 
Herbert  AUyn  Myers.  Cavalry. 
Harold  Witter  Churchill.  Ordnance  Department 
Herbert  Foster  WllUnsoQ.  Quartermaster  Corps. 
Marlon  Fred  Shepherd.  Infantry. 
Rbey  Tbobum  HoUeU.  Carahry. 
George  Fridjhof  Bloomqulst.  mfantiy. 
Frank  Bmll  Stoner.  Slfnal  Corps. 
Roy  Frands  Lynd.  Infantry. 
Brnest  Clifford  Ayer.  Infantry. 
James  Lester  Ballard,  Infantry. 
John  Patrick  Ferrtter.  Signal  ConA 
Harold  WUUam  Webbe.  Signal  Corps. 
Edward  Henry  Taliaferro.  Jr..  Coast  Artillery  Corps. 

Walter  Hltafeldt.  Field  Artillery. 
Walter  Bender.  Air  Corps. 

Aubrey  Haines  Baldwin.  Quartermaster  Corps. 

Fred  George  Miner.  Signal  Corps. 

Price  Walter  Beebe.  infantry. 

James  Jacob  Firestone.  Quartermaster  Corps. 

George  Corbett  Pilklngton.  Infantry. 
^    James  Klrker  Campbdl.  Infantry. 

Robert  Lee  Wright.  Infantry. 

Joseph  Louis  Bachus.  Infantry. 

Clyde  Clarkaon  Way.  infantry. 

Valentine  PearaaU  Foster.  Coast  Artillery  Corps. 

Richard  Braast  Dupuy.  Field  Artillery. 

Robert  Neville  Maektn.  Jr..  Coast  Artillery  Corps. 

Harokl  Dean  WooUey.  Infantry. 

John  Hairy  Ban,  Field  Artillery. 

Alfred  Goodrich  Braden,  Jr..  Judge  Advocate  General's 
Department 

RuaseU  Baker.  Infantry. 

Bverett  BniesI  Brown.  Infantry. 

Fay  Ross,  Infantry. 

Barry  LeRoy  Branson,  Cavalry. 

Nels  Louis  Soderholm.  infantry. 

Cyril  Branston  Spleer.  Infantry. 

Ftank  Gilson  Chaddock.  Fteki  Artillery. 

Carl  Marcus  XTlsakar.  Infantry. 

Arthur  Hoary  Rogers.  Infantry. 

CUnton  WUUam  Ball,  Corps  of  Engineers. 

Barry  Alien  Austin,  infantry. 

Kenneth  George  Althaus,  Infantry. 

y«u.rfm  Byrne,  Cavalry. 

Wllttam  Alwrandfr  EDls,  Ihf antry. 

Sydney  Clyde  FBrgaaon.  Infantry. 

Seveme  Spence  MarTaughlln,  Infantry. 

Burton  Ftands  Hood.  Infantry. 

Joslah  Ara  WaOae^  Field  Artfflery. 

Patrick  Bveae  Shea,  Field  Artillery. 

WUUam  Daniel  Candler.  Quartermaster  Oorpc 

Robert  Baxter  Field.  Quartermaster  Oorps. 

Cfaarlas  Fitf eet  ^lartermaster  Corps. 

James  Ttuman  Menile.  Cavalry. 

Eugene  Martin  Foster.  Finance  Department 

fpa^ww  Akmao  Ross.  Quartermaster  Corps. 

Albert  Mkhael  Goklera.  Air  Corps. 

Mark  Vinton  Bnmson,  Quartermaster  CorpSw 

Elbrtdge  Oerry  CTwuwnan,  Jr^  Infantry. 

John  James  Barvcy.  Infantiy. 

NOrman  Dood  Flnkr.  Infantry. 

Uneola  Martin,  Quartermaster  Corps. 

FUUp  Ibsodors  Fry.  Infantiy. 


Guy 
Baloombe  Bukbead. 
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James  Francis  Doherty.  Air  Corps. 
WUmer  Mlcajah  Flinn,  Quartermaster  Corps. 
Fred  Page  Andrews.  Signal  Corps. 
Sftmn^i  Robert  Bllmble.  Ordnance  Department 
George  Walter  Wtaybark.  Coast  ArtSHerj  Corps. 
John  Gardiner  Drlnkwater.  Corps  of  Engineers. 
Bernard  Smith.  Corps  of  Engineers. 
Donald  Buckingham  Greenwood.  Coast  Artillery  Corps. 
Lewis  Charles  Beebe.  Infantry. 
Alexander  Seymour  Ackerman.  Corps  of  Engineers. 
Howard  McClymonds  Yost.  Corps  of  Engineers. 
William  Van  D3*e  Ochs.  Cavalry. 
Cobum  Lee  Berry,  Coast  ArtlUery  Corps. 
Edward  Henry  Besse.  Quartermaster  Corps. 
Rufo  McAmls  Fitspatrick.  Infantry. 
Lynwood  Benjamin  Jacobs.  Air  Corps. 
George  Roscoe  Hedge..  Infantry. 
Ernest  Russ  Barrows,  Coast  ArtlUery  Corps. 
Vernon  Webster  Hall.  Coast  Artillery  Corps. 
Burritt  Havllah  Htnraan,  Judge  Advocate  General's  De- 
mrtment. 
William  Moore  Carter.  Infantry. 
RoUa  Valentine  Ladd.  Coast  Artinery  Corps. 
Walter  James  Gilbert.  Coast  ArtUlery  Corps. 
Frederic  Webster  Cook.  Coast  ArtiUery  Corps. 
Harold  Street  Wilkins.  Ordnance  Department 
Albert  Leon  Tattle.  Infantry. 
n«nklln  Eugene  Edgecomb,  Coast  ArtiUery  Corps. 
Harry  Lee  Hagan.  Infantry. 
Patrick  Joseph  Dodd.  Infantry. 
Louis  James  Bowler.  Coast  Artillery  Corps. 
Dan  Mayxutrd  EQis.  Infantry. 
Frank  WUbur  Wright.  Air  Corps. 
George  Blaney,  Coast  Artillery  Corps. 
Elmer  Theodore  Foss,  Quartermaster  Corps. 
George  David  C<Hidren.  Infantry. 
Douglass  Newman  McBfillln.  Infantry. 
Thomas  Raymond  Parker.  Coast  ArtiUery  Corps. 
Etaner  G.  Lindroth.  Infantry. 
Gersum  Cnmander.  Cavalry. 
Harry  Burgle  Smith,  Quartermaster  Corps. 
JeweU  DeWitt  Matthew?.  Field  ArtUlery. 
Harold  Borden  Bliss.  Coast  Artillery  Corps. 
Andrew  Jackson  PoweU.  Infantry. 
Don  Rlchman  Norris.  Coast  Artillery  Corps. 
Stuart  McLeod.  Field  ArtUlery. 
Nathaniel  Ernest  CaUen.  Infantry. 
Ernest  CoUidge  Ooding.  Infantry. 
Lawrence  Stanley  Woods.  Quartermaster  Corps. 
Edward  Joseph  Glsmn.  Quartermaster  Corps. 
George  Irvin  Smith.  Cavalry. 
Joseidi  Vincent  CoughUn.  Infantry. 
Macey  LUlard  Dill,  Infantry. 
Edgar  Peter  Sorensen.  Air  Corps. 

Edward  Julius  Renth.  Infantry. 

James  Richard  Townsend.  Coast  ArtUlery  Corps. 

George  Head  Duff.  Field  ArtiUery. 

John  Henry  Harrington.  Coast  ArtUlery  Corps. 

ftands  Firmin  Fainter.  Infantry. 

Peter  Girardeau  Marshan,  Jr..  Infantry. 

Robert  Olds.  Air  Corps.      ^ 

Eugene  John  Hdler.  Quartermaster  Corps. 

Thmnas  Harry  Chambers.  Finance  Department 

Daniel  CCoondl.  Quartermaster  Corps. 

Arthur  Louis  Koch.  Quartermaster  Corps. 

Floyd  Duren  Jones.  Quartermaster  Corps. 

Raymond  Charles  Blatt  Cavalry. 

Ftanklln  Miller  Cochran.  Infantry. 

Fted  William  FaUin.  Quartermaster  Cwps. 

Elmer  Ccmrad  Goebert  Ordnance  Department 

Edward  Brigham  McBIinley.  Quartermaster  Corps. 

Gilbert  Uvlngston  Thompson.  Signal  Corps. 

WUUam  Arthur  Worley,  Quartwmaster  Corps. 

Joseph  Pemberton  Glandon^  Quartermasta  Corps. 

Claude  Mltchdl  Adams.  Infantry. 

Walter  Patrick  CBrkB,  Infantiy. 


^^-KTz-tn-cvnciT/wT  AT    T*  cr«rk"Drv GTT.VATT?. 
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Bsrron  Tully  Ipock.  Coast  ArtiUery  Corps. 
Carl  Hugo  Jabelonsky.  Quartennaster  Corps. 
Lester  Levi  Boggs,  Field  ArtUlery. 
Calvin  Sutton  Richards.  Field  ArtUlery. 
Alexander  MitcheU  Owens,  Quartermaster  Corps. 
Clifford  Dehnj  Cuny.  Signal  Corps. 
Ira  Harry  Treest  Signal  Corps. 
PhiUp  BoBweU  Taliaferro,  Coast  ArtUlery  Corps. 
Fk«nk  Brevard  Hayne,  Infantry. 
Thomas  Reed  BarUett  Coast  Artillery  Corps. 
Uoyd  Chandler  Parsons.  Signal  Corps. 
Theodore  Edward  Thomas  Haley,  Field  ArtUlery. 
Frederick  Van  Antwerp  Berger,  Quartermaster  Corps. 
Ralph  Richard  Guthrie,  Signal  Corps. 
Archie  Keefer  Rupert  Infantry. 
Thomas  Castleman  Harry,  Fidd  ArtUlery. 
Harry  Bernard  AUen,  Field  ArtUlery. 
Arthur  Pickens.  Ihf  antry. 
Martin  Clinton  Walton.  Jr..  Field  Artillery. 
Samuel  Charles  Harrison.  Infantry. 
Charles  Robert  Hall.  Field  ArtUlery. 
Daniel  Floyd  Jones.  Field  ArtUlery. 
Walto*  Mnlford  Mann.  Infantry. 
Lewis  Evans  Reigner,  Field  ArtiUery. 
Oscar  Nelson  Schjerven,  Fldd  ArtUlery. 
William  LesUe  Brown.  Infantry. 
WUliam  Archibald  Campben.  Field  ArtUlery. 
jMnes  Clai^  Htwhee,  Field  ArtUlery. 
Fred  Ordway  Wlckham.  infantry. 
WUliam  Gregory  Brey.  Coast  ArtUlery  Corps. 
William  Henry  Sadler.  Quartermaster  Corps. 
Ben  Butler  Blair.  Coast  ArtUlery  Corps. 
Frederick  Sidney  DoU.  Infantry. 
Lawrence  Gibson  Forsythe,  Cavahy. 
Humphrey  Swygart  Evans.  Quartermaster  Corps. 
Robert  Edwards  Hanzuiy.  Jr..  Judge  Advocate  General's 
Department. 
Lewis  Ftederick  Kosch.  Field  ArtiUery. 
AUender  Swift  infantry. 
WUUam  Richard  Maris.  Coast  ArtUlery  Corps. 
Marion  Lyman  Younc.  Field  ArtUlery. 
Earle  Howard  Malone.  Infantry. 
Roy  Samuel  Glbaon.  Infantry. 
John  Gerak  Cook.  Field  ArtiUery. 
Everard  Franklin  Olsen,  Coast  ArtUlery  Ocnrps. 
Irving  Devance  Offer,  Field  Artillery. 
Arthur  Francis  Doran,  Fldd  ArtlBor* 
Melvin  Earl  GUlette.  Signal  Corps. 
Tom  Christopher  Rives.  Signal  Corps. 
Andrew  Rajrmond  Reeves,  Field  Artillery. 
Lewis  Blaine  Hershey,  Field  ArtUlery. 
William  Fiedeiic  Marquat  Coast  ArtiUery  Corps. 
Willis  Aubrey  Hedden,  Infantry. 
Allison  Ware  Jones.  Coast  Artillery  Corps. 
Howard  Hemdon  Davis.  Infantry. 
George  Eitle  Hartman,  Quartermaster  Corps. 
PhUip  Frederick  Biefal.  Coast  Artillery  Corps. 
James  Gasper  Devine.  Coast  Artillery  Corps. 
Richard  Bocock  WiUis,  Field  ArtUlery. 
Howard  Nathanid  Rlas^  Infantry. 
Henry  Vaughn  Dexter.  Infantry. 
Hans  Ernest  Kloepfor.  Cavalry. 
Edward  Allen  Everitt.  Jr..  Cavalry 
Ted  Harold  Cawthome,  Infantry. 
Henry  Barton  Dawson.  Field  Artillery. 
Robert  Hui^ies  Lord.  Itafantry. 
Archibald  Ross  MacKechnle,  Infantry. 
John  Paul  Ratay.  Field  ArtUlery. 
Mose  Kent  Pigman,  Infantry. 
Harry  William  Maas,  Cavalry. 
Fenton  Gay  Epling,  Coast  ArtiUery  Corps. 
Herbert  Gray  Esden,  Infantry. 
Fnnda  Henry  Boucher.  Field  Artillery. 
WUliam  Henry  SwMt.  Coast  ArtUlery  Corps. 
Louis  Cansler,  Signal  Corps. 
Ross  Gordon  Hoyt,  Air  Corps. 
William  Bentley  Mayer.  Air  Oorps. 


Harold  Keman.  Field  ArtUlery. 

Hubert  Augustine  McMonrow.  Coast  Artillery  Corpg. 

George  Albert  Jackson.  Infantry. 

Dwight  Hughes.  Jr..  Cavalry. 

William  Robert  Stlckman.  Cavalry. 

Maximilian  Clay.  Infantry. 

Calvert  Hlnttm  Arnold.  Signal  Corps. 

lioyd  William  Biggs,  Cavalry. 

Wilkie  Collins  Burt.  Cavatoy. 

Ralph  Bmeism  Bower.  Infantry. 

George  Leland  Eberle.  Infantry. 

Rufus  Stanley  Ramey.  Cavalry. 

Marcus  Brenneman  B^  Inf «^ry. 

Louis  Joseph  Fortier.  FIdd  ArtUlery. 

James  Bentley  Taylor.  Cavalry. 

Remington  Orsinger.  Infantry. 

William  Stewart  Morris,  infantry. 

Richard  Henry  BaBard.  Air  Corps. 

Leon  Chapman  Dennis,  Coast  ArtUkiy  Corps. 

Charles  William  Chalker.  lataniry. 

James  Clay  Short,  Cavalry. 

Roy  Crawford  Moore,  Quartermaster  Corps. 

WUUam  Vted  Laftcnm  Coast  ArtUlery  Corps. 

John  Deane  Ftesjrthe,  Infiantry. 

John  Franklin  Hqpner.  Field  Artmeiy. 

Lawrence  Byron  Wyant,  Cavalry. 

Leslie  T.  Latfarop,  Infantry. 

James  Black  Muir,  Jr..  Coast  Artillery  Corps. 

Edmund  Hathaway  StlDman,  Coast  ArtiUery  CorpSL 

Robert  Chapman  Snldow,  Coast  ArtUlery  Corps. 

Ralph  Hudson  Wooten,  Air  Corps. 

Kenneth  Burman  Bush,  Adjutant  General's  D^iartDieiit 

Charles  Henry  Keck,  Ordnance  Departmoit 

James  Thomas  Duke.  Cavalry. 

Thomas  Watkins  Ligon,  Cavalry. 

Edward  Hale  Brooks.  Field  Artfflery. 

James  David  Brown,  Coast  Artillery  Corps. 

Weyiand  Blxby  Augur.  Cavalry. 

Harold  Mark  McClelland,  Air  Cmrs. 

William  Brooks  Bradford.  Cavalry. 

Edmimd  Waring  McLarren.  Rnanoe  Department 

Arnold  Wilkinson  Shutter,  Field  ArtUlery. 

Abram  Franklin  KIbier.  Fidd  ArtUlexy. 

CecU  Ray  Moore.  Corpe  of  Engineers. 

Francis  Sylvester  Conaty.  Field  Artillery. 

Norman  Lee  Baldwin.  BigaaJ  Corps. 

Grafton  Sherwood  Kennedy.  Ordnance  Dqmrtnwnt 

wmiam  Caldwdl  Donckel,  Field  ArtUlery. 

Harold  Clarkson  Mabbott,  Coast  ArtUlery  Corps. 

John  WaUer  Faulconer,  Jr..  Field  Artillery. 

Gennad  Alban  Greaves.  Field  ArtUlery. 

Francis  Murry  Crist  Field  ArtUlery. 

Lucas  Elmendorf  Schoonmaker.  Coast  ArtiUery  Corps. 

WUliam  Fergus  Keman.  Field  Artfflery. 

Gordon  Marshall  Wdb.  Ordnance  Department 

Don  Carlos  Faith.  Infantry. 

Raymond  Orr,  Infantry. 

Hermon  French  Safford,  Ordnance  Department 

Clifford  Dean  Hlndle.  Coast  Artillery  Corps. 

Iliomas  Adam  Austin,  Jr,  Ihfantiy. 

MorriU  Roes,  Field  ArtUlery. 

Vernon  MdS^eire  Shell.  Cavalry. 

John  AveriU  Steere,  Held  Artillery. 

LesUe  Edwards  Babcock.  Field  Artfflery. 

Ftancis  Howard  Wilson.  Ikifantry. 

James  Cbarles  Longlno,  Quartennaster  Corps; 

Mq^rtrtw  Hale  Flint.  Finance  Department 

Eugene  Peter  Hsniy  Qaaiicl.  cakemlcal  Warfare  Scrviee. 

Charles  Swett  Pettee.  Infantcy. 

John  MelvUle  Sanderaon.  Fidd  Artfflery. 

Sidney  Hamlet  Negrotto.  Infantiy. 

Gustav  JoBtgh  Braun.  lafaatiy. 

WUliam  Henry  Egle  Holmss»  FWd  ArtUlery. 

John  Lindky  nsmmen,  FMd  Artfflery. 

Charles  WUliam  Walton.  Chemical  Warfare  Servios. 

Douglas  Meriwether  Griggs,  Coast  Artfflsry  Corps. 
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Ward  Hale  Maris.  Fldd  Artfllenr. 

Hugh  Jcim  PttaOcndd.  Cavalry. 

Everett  Lantdon  Upeon.  Infantry. 

James  Paul  Jacobs.  Coast  Artillery  Corps. 

Paul  Joseph  Matte.  Cavalry. 

Don  Forrester  Pratt.  Infantry. 

Ifrnest  Ransoms  Percy.  Coast  Artillery  Corps. 

Murray  Henry  SDk.  Cavalry. 

Wakott  Paige  Hayes.  Air  Corps. 

Ernest  Cleveland  Bomar.  Ordnance  Department. 

Donovan  Paul  Yeuell,  Infantry. 

Charles  Edward  Atkinson.  Coast  Artillery  Corps. 

Oustav  Bismark  Oumther.  Cavahr.  

Edward  Benediet  McCartlv.  Coast  Artfikry  Corps. 

LesUe  Frederick  Lawrence.  Cavalry. 

Horace  Waldo  Forster.  Cavalry. 

Edwin  Hubert  Handle.  Infantry. 

ftiwip.ft«  RkDey  Strlbllng.  Ordnaaoe  Department. 

Francis  Marlon  Rich.  Infantry. 

Waldemar  Adolph  Fskk.  Cavalry. 

Carl  John  Rohaenberger.  Cavalry. 

James  Veto  McDowell.  Cavalry. 

James  Thomas  Campbell.  C^iast  Artillery  Corps. 

Howard  Spencer  MacKlrdy.  Coast  Artillery  Corp& 

Harry  Lee  Hart.  Quartermaster  Corps. 

John  Henry  Oibson,  Infantry. 

James  Henry  Seals  Bogman.  Signal  Corp^ 

Percy  Stuart  Hayden.  Cavalry. 

Edwin  Ernest  Aldrldge.  Infantry. 

Edwin  Blake  Crabm.  Infantry. 

Edmund  Walton  Hill.  Air  Corps. 

Albert  Edward  McTTitosh.  Cavalry. 

Alfred  Marston  Shearer.  Signal  Corps. 

Halbert  Hale  Nellson.  Cavahy. 

James  Obadiah  Tsrboz.  Infantry. 

Truman  Everett  Boudinot.  CavaJry. 

Raymond  Frank  Edwards.  Infantry. 

Maurice  Eugene  Barker,  Chemical  Warfare  Servloe. 

Oren  Anelen  Mulkey.  Infantry. 

Stephen  Boon,  Jr..  Cavalry. 

Harold  Olaocus  Holt,  Cavalry. 

Robert  Alexis  MOdure,  Infantry. 

Oraham  Roseoe  Schw(^ckert.  Infantry. 

Charies  Oonkm  Hutchinson.  Cavalry. 

George  Davis  Wiltshire.  Cavalry. 

Arthur  John  W^ir.  Signal  Corps. 

Wannie  Lee  Hartley.  Quartermaster  Corps. 

Norman  John  McMahon.  Field  Artillery. 

Donald  Morris  Bartow.  Infantry. 

Paul  Louis  Singer.  Infantry. 

Joseph  Louis  Ready.  Infantry. 

■arl  Ooulsan  Flegel.  Infantry. 

Herbert  BUsh  Wheekr.  Infantry. 

Wilbur  Stem  EUiott.  Quartermaster  Corps. 

Kirke  Brooks  Lawton.  Signal  Corps. 

Nell  Smith  Edmond.  Infantry. 

Harold  Haney.  Infantry. 

Mutta  DeWm  McAllister.  Infantry. 

WUUam  Henry  Colwm.  Field  ArtOlery. 

Mareel  Alfred  Oims.  Ihfantry. 

John  William  Carroll,  Cavalry. 

ChartBS  Lewis.  Finance  Deps^rtment. 

noyd  Merrttt  Hyndman.  Cavalry. 

Ira  Claude  Nicholas.  Infantry. 

Clarence  Walter  Richmand.  Quartermaster  Corps. 

George  Edward  Kraul.  Infantry. 

Arthur  WUnn  Waklron.  Coast  Artillery  Oorpg. 

George  Faster  Hobson,  Quartermaster  Corps. 

John  Bryoe  Casseday.  Quartermaster  Corps. 

John  Ftands  Hanky.  Infantry. 

William  Httbert  Murphy.  Signal  Corps. 

Ben  Stafford.  Infantry. 

Dover  BdL  Quartermaster  Corps. 

BanAi  Lester  Egan.  Infantry. 

Gterks  Adolph  Kraos. 

John  KMpsr,  Qoaitem 

Keisdi.  Infantry. 
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John  Lynch,  Infantry. 
Arthur  Randolph  Whitner.  Infantry. 
Edward  Joseph  Maloy.  Quartermaster  Corps. 
Carml  Luzerne  WUhams.  Infantry. 
Elmer  John  Armstrong,  Infantry. 
Sumner  Morris  Onith.  Field  Artillery. 
Herbert  Baldwin.  Finance  Department. 
William  Flsk.  Infantry. 
Albert  Bamett  Jones,  Corps  of  Engineers. 
Hamilton  Thorn,  Infantry.i 
John  Wade  McCormick,  Infantry. 
CSiarles  Edwin  Knickerbocker.  Infantry. 
James  Roger  Kennedy,  Infantry. 
Robert  Edward  Joms,  Infantry. 
Clarence  Howard  Kells,  Infantry. 
Harokl  Ragan  Priest.  Infantry. 
David  Cteveland  Kelly.  Ordnance  Department. 
Frank  Henry  HoDlngswortl^,  Field  Artilkry. 
Randolph  Russell.  Cavalry.| 
Brock  Putnam.  Cavalry. 
James  Aloyslus  Hasson,  Infantry. 
Edwin  Miles  Sumner.  Cavalry. 

Thomas  Henry  Green,  Judge  Advocate  General's  Depart- 
ment. 
Handd  de  Beaumont  Bruck.  Cavalry. 
Donald  Anderson  Young,  Cavalry. 
Hans  Charles  BClnuth,  Cavalry. 
Christian  Allen  SchwarzwaeWer,  Quartermaster  Corps. 
Edwin  Clarence  Gere,  Quartermaster  Corps. 
Howard  Nichols  Merrill.  Infantry. 
Harold  Putnam  Detwlkr,  Coast  Artillery  Corps. 
Clarence  Francis  Hofstetter,  Ordnance  Department. 
Charles  Lawrence  Bolte,  Infantry. 
Theodore  Frands  Wesscls.  Infantry. 
Arthur  John  McChrystal,  Adjutant  General's  Department 
fs«^iftnim  Fraser  Llndsey,  Infantry. 
Horace  Oscar  Cushman,  Infantry. 
Harky  Latson,  Corps  ot  Engineers. 
William  Maine  Hutson,  Infantry. 
David  Henry  Flnky.  Infantry. 
Clifford  Arthur  Eastwood.  Cavalry.  ^ 

Vinton  Lee  James,  Jr.,  Infantry. 
William  Franklin  Campbell.  Quartermaster  Corps.  ^ 
Stuart  Cutler.  Infantry. 
John  Reuben  Boatwrlght,  Infantry. 
Lester  Nelson  Allyn.  Infantry. 
Hour  Lester  Barret,  Infantry. 

■    Archibald  Donald  Flaken.  Coast  Artilkry  Corps, 
^nton  Stratum  Jacobs.  Cavalry. 
Raymond  Holland  TourtlUott.  Infantry. 

George  Albert  Hadd.  Infttitry.  

Joseph  Pnmen  Cromwea  Adjutant  General's  Department. 

Lawrence  Locke  Clayton.  Signal  Corps. 

Catesby  ap  Catesby  Jones.  Cavahy. 

WlDiam  Mayer.  Chemical  Warfare  Service. 

James  Laird  Craig,  Coast  Artillery  Corps. 

Ray  Mazey  Hare,  Quartermaster  Corps. 

Walter  Franck  Mulllns.  Infantry. 

Henry  Lord  Page  King,  Signal  Corps. 

Charles  Ernest  Loucks,  Chemical  Warfare  Service. 

Herbert  Vaui^an  Seanlan,  Cavahy. 

George  Philip  Seneff,  Field  Artillery. 

Russell  Gordon  Ayers.  Infantry. 

William  Alkn  Wappenstein,  Infantry. 

Charks  Hayden  Owens,  Infantry. 

Joseph  William  Loef ,  Field  Artillery. 

Carter  Collins,  Infantry.  

H«gh  McCauky  Cochran,  3d,  Coast  ArtOkry  Corps. 
George  Edwin  Abrams,  Infantry. 
Albert  Dickinson  Foster,  Infantry. 
Donald  Parker  Spalding,  Infantry. 
Erdl  Dak  Porter.  Infantry. 
Harold  Jack  Adams.  Signal  Corps. 
Ckode  Alfred  White,  Fkld  Artilkry. 
John  nranklin  nkmsworth.  Infantry, 
wnuam  Booth  Van  Auken,  Cavalry. 
^     Archer  lomn  Lereh,  Infantry. 
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Wendell  Lapsley  Clemeason,  infantry. 

Moses  WUUam  FetOgrew.  Field  Artilkry. 

Walter  Flanek  Brans,  Air  Corps. 

Charies  James  Deahl,  Jt.,  Infantry. 

Arcadi  Gluckman.  Infantry. 

Dale  Milton  Hoagland,  Field  Artilkry. 

Roy  Thomas  Rouse,  Infantry. 

Lester  Martin  Kilgarlf ,  Field  ArtOlery. 

James  Wikon  Rice,  Chemical  Warfare  Servlos. 

James  Polk  Gammon,  Infantry. 

James  Irving  Gibbon,  Cavahy. 

Burton  Curtis  Andrus.  Cavalry. 

Arthur  Lafayette  Warren,  Field  Artilkry. 

Irwin  Lytle  Lunmite,  Infantry. 

David  Lewis  Ruffner,  neld  Artilkry. 

Mark  Milton  Serrem,  Ordnance  Department. 

Arthur  William  Gower.  Coast  Artillery  Corps. 

John  Thylor  Lewk.  Coast  Artilkry  Corps. 

Ross  Breckon  Warroi,  Field  Artilkry. 

Walter  David  Lnpkw.  Corps  of  Boglneers. 

Samuel  LuAer  MoCroAey.  Coast  Artilkry  Corps. 

Arvid  Paul  Croonqulst,  Infantry. 

Oliver  Boone  Bucher,  Coast  Artillery  Corps. 

Clarence  Ames  Marttai,  Infantry. 

Ftands  Stuart  Swett,  Coast  ArtOlery  Corps. 

Hennlng  linden,  Infantry. 

George  Read.  Jr.,  infantry. 

Harold  Taylor  Brotherton.  Field  ArttOery. 

MUes  Whitney  Kresge.  Ordnance  DepariBnent. 

Ralph  de  Poix  Terrell.  Fkld  ArtOkry. 

Walter  Alexander  Dumas.  Infantry. 

Edwin  Emerscm  Keatley,  Infantry. 

George  Worcester  Ricker,  Coast  Artillery  Corps. 

George  Comfort  Parkhurst.  Infantry. 

Don  Magruder  Scott.  Infantry. 

Robert  Edward  Wysor,  Jr..  Infantry. 

James  Edward  Wharton.  Infantry. 

Edgar  Allen  CHalr,  Fkld  ArtOkry. 

Martin  Dunlap  Bamd(dlar,  Jr.,  Infantry. 

Lewis  Simons.  Infantry. 

James  Harold  Day.  Infantry. 

George  WOliam  Outland.  Ordnance  Department. 

J(dm  Mead  wifcrnan^  Cotps  of  Engineers. 

liOTen  Archibald  Wetherby,  Infantry. 

James  Joseph  CoiAilan,  Infantry. 

Bernard  Butler  McMahon,  mfantry. 

Qecarfge  Edwin  Flngarson.  Infantry. 

Stanley  Raymond  Mickelsm.  Coast  ArtiOery  Corps. 

Ernest  Albert  Rudelius,  Infantry. 

WOliam  Lee  Blanton.  Infantry. 

Carl  Beecher  Bjrrd,  Cavalry. 

Thomas  Brady.  Jr..  Quartermaster  Corps. 

Porter  Pise  Wiggins,  Infantry. 

GObert  Zavier  Cheves,  Cavalry. 

William  Edward  CorkOl.  Flekt  ArtOkry. 

John  Thomas  ZeUars,  Infantry. 

Richard  Alfred  McCture,  Infantry. 

CarroU  Gowen  Riggs.  Coast  Artilkry  Corps. 

John  Adams  BaUard.  Signal  Corps. 

Emons  Bert  Whisner,  Infantry. 

George  Wesley  Griner,  Jt^  totmntej, 

Douglas  Lee  Crane,  Field  Artillery. 

Hugh  Tullock  Majrberry.  Infantry. 

Wade  Carpenter  Gatdidl.  Cavalry. 

Frederic  Harris  Timmerman,  Fkld  Artmery. 

Harry  Staples  Robertson.  Infantry. 

PhOip  Edward  Brown,  mfantry. 

Andrew  JackBon  Wynne,  CavsJry. 

Olaf  PhiUlps  Wlnningstad.  Ordnance  Department 

Wlnfred  Charles  Gresn.  Field  Artilkry. 

Marion  Irwin  Voorhes,  Cavalry.  « 

George  Arthur  Davis,  Infantry. 

George  VanWyck  Pope,  Inf ai^ry. 

George  EOsworth  Bntkr,  Infantry. 

Edgar  Lewis  dewell,  Bigaal  Corps. 

Herbert  Fritz  Ernst  Bnttman.  Coast  Artillery  Coipi. 

Joel  Rankin  Bumey.  mfantry. 
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CampbeU  Nelson  Jackson,  Infantry. 

Homer  Case.  Coast  Artilkry  Corps. 

John  Henry  Gardner,  Jr.,  Ognal  Corps. 

Earl  Cranston  Ewert.  Fldd  ArtOlery. 

Bird  litUe,  XnfSantry. 

Ludan  King  Triiscott,  Jt.,  Cavalry. 

Guy  Cummins  McKtnky,  Jr..  mfantry. 

Gordon  Prescott  Savage,  mfuitry. 

Harold  Hugh  Moduns,  Infantry. 

Lester  Earl  MacGregor,  Infantry. 

Handd  Pearson  Gibson,  mtauUj. 

Uoyd  Ross  Bess?,  Infantry. 

Charks  Feam  /Jutherland.  Infantry. 

Gilbert  Evertwrd  Paricer.  Infantry. 

Frands  Beeston  lAUxenson  My«,  Quartennaster 

Arthur  Seymour  Nevhis,  mfiuxtry. 

John  George  Murphy,  Coast  ArtUkry  Corps. 

Gustavo  VOlaret.  Jr..  Infantiy. 

Edwin  Sanders  Van  Deusen,  Quartermaster  Corps. 

Joe  Jens  MOkr,  Signal  Corps. 

George  Alfred  Hunt,  Infantry. 

Frank  Johnson  McSherry,  Coast  ArtOkry  Corps. 

John  Ernest  Dshknist.  Infantry. 

William  Eugene  Farthing.  Air  Corps. 

TcHn  Sherman  Brand,  mfantry. 

Charles  Mimris  Ankoom,  Infantry. 

James  Robinson  Urquhart.  infantry. 

Morrin  Watson  Iterston.  mfantry. 

William  Edward  Bergin.  Adjutant  General's  Department. 

John  Cahrin'Butner.  Jr.,  Fldkl  ArtiBsry. 

Benjamin  Wilson  Venabk.  Infantry. 

Jotm  Lawrence  Murphy.  Infantry. 

Edward  Stanley  Ott.  Fkkl  Artilkry. 

Mdvin  Leslie  McCreary.  Field  Artilkry. 

Herman  Hollie  Felix  Gossett,  FkM  Artilkry. 

Murray  Matthews  Montgomery.  Fldd  Artilkry. 

Lester  Johnson  Whitlook.  Fkld  Artilkry. 

A.  Pledger  Sullivan,  Adjutant  Generars  Department. 

Harry  Lee  Campbdl.  Ordnance  Dq^artment. 

John  Kay  Christmas.  Ordnance  Department. 

Harvey  Edward,  Qoartetmnster  Corps. 

Leo  James  McCarthy.  Infantry. 

Earl  Franklyn  Paynter.  Intentry. 

Ernest  Arthur  WilUanuk  Oavaky. 

George  Price  Hays.  Fkld  Artilkry. 

George  Harrison  MlUhnllaiMl.  Cavalry. 

Herbert  Daskum  Gibson,  mf antiy. 

Harry  Squire  Wilbur,  Infantry. 

Ralph  Julian  Canine.  Fkkl  ArtOkry. 

Paul  Blassengame  RoMnson,  mfantry. 

William  Lamont  Coulter,  Infantry. 

Joeepti  Henry  Hlnwood.  Infantry. 

RusseU  Fleming  Walthour.  Jr..  Infantry. 

Timothy  Asbury  Pedky.  Jt^  Inf  anfcry. 

Donald  Ross  Dunkk,  Cavalry. 

Chester  Earl  Davis,  Cavalry. 

Edwin  Turner  Bowden.  Infantiy. 

Hohnes  GiO  Paullin.  Cavahy. 

Ray  Edison  Porter,  Infantry. 

Frank  Exky  Barber,  Infantry. 

John  Earl  Brannan.  Infantry. 

John  Hamilton  Irving.  Cavalry. 

Oliver  Ferguson  Marston.  Fkld  ArtOkry. 

Evan  Dhtt  Cameron.  Jr..  Signal  Corps. 

Clarence  demons  Park.  Fldd  Artilkry. 

Gknn  Smith  Flnky,  Cavalry. 

WOliam  Volney  Rattan.  Iitf  antzy. 

RosBweU  Brie  Hardy,  Ordnanoe  DcfMoiaMhL 

Manly  Foster  Meador.  Cavalry. 

Zlm  E.  Lawhon.  FkU  AxtOkaj. 

Uoyd  Zuppann.  Infantry. 

John  Kltkland  Rioe.  InfMitry. 

fy^mnwwMi  Davies  Blrks.  mfantry. 

James  Hokkn  Hagan.  mfantry. 

Lester  Smith  Ostrandsr.  mfantry. 

Ch^rW»  l^purgeon  Johnson,  mfantry. 
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Manly  Broftdus  Oibwa  CoMt  Artillery  Corpt. 
Charles  Hayes  Henry.  Infantry. 
John  Harold  Keatin«e.  Fletd  Artillery. 
Hugh  Andrew  Wear.  Infantry. 
George  ADan  MlUer.  Infantry. 
Stockbridge  Carleton  Hilton,  neld  Artillay. 
wmiam  RuneU  Philp.  neld  Artillery. 
George  Antboxiy  Horkan.  Qoartetmaster  Corps. 
Charles  Herman  Unger.  Cavmlry. 
Walter  Harold  Soderholm.  Ordnance  Department. 
Samuel  Cranmer  Thompeon.  Infantry. 
Harry  Winant  Caygill.  Infantry. 
James  Elson  Jeffres.  Infantry. 
VtaaziMTA  Wilson.  Ordnance  Oepartmoit. 
Orlo  Harry  Quinn.  Air  Corps. 
Lewis  Anderson  Page.  Infantry. 
Alexander  Oscar  Oarder.  Infantry. 
Geoffrey  u«»^h«"  Chemical  Warfare  Servlee. 
Percy  Custer  Fleming.  Field  ArtiUery. 
■dward  ICayiuutd  Fkekett.  Cavalry. 
John  Ftmnda  Rodmi.  Field  Artillery. 
llilo  VIetar  Buchanan.  Infantry. 
Kearle  Lea  Berry.  Infantry. 

William  nhridge  Chictering.  Adjutant  Goieralli  Depart- 
ment 
Wilbur  Reece  McReynolds.  Infantry. 
BoweU  Redd  Hanson.  Field  Artillery. 
George  Robert  Hayman.  Field  Artillery. 
Howard  Everett  Camp.  Field  Artillery. 
Jhms  CouBsns  Van  Ingen.  Signal  Corps. 
Fired  Currle  MUner.  Infantry.  , 

Charles  Fkost  Craig.  Infantry. 
Lloyd  Smith  Partridge.  Field  ArtiUery. 
CalUe  wmmmmwi  PahncT.  Cavalry. 
Karl  Eugene  Henkm.  Infantry. 
Harold  Whittle  Blakaley,  Field  Artillery. 
George  Ortal  Clark.  Infantry. 
Lewis  Allison  wn^yiwa,  Coast  Artillery  Corps. 
RusseU  J.  Potts.  Infantry. 
William  Hoover  Craig.  Infantry. 
OlUe  William  Reed.  Infantry. 
William  Lawrence  PhllUps,  Infantry. 
Levi  Monroe  Bricker.  Ordnance  Dquartment. 
Louis  Wilson  Madd«g.  Infantry. 
James  Gaoldlng  WatUns,  Field  Artillery. 
Chrlat<«her  Columbus  Strawn.  Cavahr. 
William  Fulton  MagiU.  Jr..  Infantry. 
Robert  John  Wagoner.  Qoartermaster  Corps. 
8am  Williams  Anderson.  Coast  Artillery  Oorpsr 
Alfred  Joseph  deLorlmler.  Cavalry. 
Xverett  Bnsch.  Field  Artillery.  , 

James  Taylor.  Infantry. 
Stewart  Darden  Hervey.  Infantry. 
Wnxii  J^yoe  Pearaen.  Infimtry. 
Lester  Ttiamas  MUlBr.  Air  Corps. 
Leo  Donovan.  Infantry. 
Artlmr  Bee  Mcnanlel.  Air  Oocps. 
Farcy  MfCCay  Vernon.  iBiantiy. 
xRidkid  Bsrl  TUOant,  Cavalry. 
Peter  J.  lioyd.  Infantry. 
Henry  Hale  Cheshire.  Cavalry. 
Iheodofe  Morton  Oomell.  Infantry. 
Full  Vlnoent  Kellogg.  Infantry. 
Herbert  Ludwdl  Bamest.  Cavahry. 
Charles  Spurgeon  Harris,  Coast  Artillery  Corps. 
Mbn  Reed  Hodge.  Infantry. 
Arthur  Richard  Walk.  Infantry. 
Leslie  Bgner  Toole.  Infantry. 
Ftaneis  Murmy  Brady.  Air  Corps. 
Paul  Wokott  Rutledge.  Cdast  ArtQlery  Corps. 
Bubert  Bsrrlaon  Makme.  Infantry. 
Ray  TMoa  Madrtork^,  Cavalry. 
James  FootvUle  Butlor.  Infantry. 
Richard  Nelson  AtweO.  Cavalry. 
Truman  Moxris  Martin^  Infantry. 
Morris  Stmpeon  Danieli.  Jr..  Cavalry. 
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CecU  Leland  P.utledge.  Infantry. 

Theodore  Christian  Qerber,  Ordnance  Department 

Lawrence  Leonard  William  Meinzen,  Infantry. 

John  Orland  Lawrence,  Cavalry. 

George  LeConte  Ramsey.  Infantry. 

John  Johnson  Albright.  Infantry. 

Charles  WUliamson  Gk>ver.  Field  Artillery. 

Alexander  Adair.  Infantry. 

Qnnt  Alexander  Schlieker.  Infantry. 

WUliam  Grant  Hilliard,  Jr.,  Infantry. 

Leslie  Marshall  Skerry,  Field  Artillery. 

Walter  Carper  Phillips.  Infantry. 

Anthony  Joseph  Touart.  Infantry. 

Arthur  Edmund  Easterbrook.  Air  Corps. 

Harry  John  Collins.  Infantry. 

James  Van  Valkenburgh  Shufelt.  Cavalry. 

Henry  Paul  Hallowell.  Infantry. 

Hobart  Raymond  Gay,  Quartermaster  Corps. 

Oscar  Dubois  McNeely.  Coast  Artillery  Corps. 

Parker  Gillespie  Tenney.  Field  Artillery. 

Thomas  Jeffries  Betts.  Coast  Artillery  Corps. 

Buhl  Moore.  Field  Artillery. 

Mordaunt  Verne  Turner,  Cavalry. 

Norman  E.  Waldron.  Quartermaster  Corps. 

Adrian  Robert  Brian.  Uiiantry. 

Burton  Loren  Lucas,  Infantry. 

Morris  Clinton  Handwerk.  Coast  Artillery  Corps. 

George  Stephen  Wear.  Infantry. 

Leo  Lawrence  Gocker.  Cavabry- 

HAnjamin  Franklin  Harmon.  Coast  Artillery  Corps. 

Walter  Ihrockmorton  Scott.  Infantry. 

Edwin  Wilds  Godbold.  Cavalry. 

John  Wilson  OlXuiiel.  Infantry. 

John  Gilbert  White,  Field  Artillery. 

Harry  Ftank  Thompson.  Infantry. 

Raymond  Carmichael  Gibbs,  Cavalry. 

Carl  McKee  Innis,  Infantry. 

Stanley  Joseph  Grogan,  Infantry. 

Rohland  Andrew  Isker,  Cavalry. 

Leonard  Roscoe  Crews.  Coast  Artillery  Corps. 

Charles  Arthur  Horger.  Cavalry. 

Stonewall  Jackscxi.  Infantry. 

Warner  Beardsley  Gates^  Air  Corps. 

Oscar  Josqph  Neundorfer.  Jr.,  Infantry. 

Webster  Hamlin  Warren,  Coast  Artillery  Corps. 

Ross  Berry  Smith.  Infantry. 

Thomas  Bennett  Woodbum,  Infantry. 

Charles  William  Higgins.  Coast  Artillery  Corps. 

Hugh  Nathan  Herrick.  Coast  Artillery  Corps. 

Stanley  French  Griswold.  Infantry. 

John  Thomas  Dibrell.  Infantry. 

Edmimd  Jones  Lilly.  Jr..  Infantry. 

Charles  Edward  Dissinger.  Cavalry. 

Cornelius  Edward  Ryan,  Infantry. 

J<^m  Edwin  Hull,  Infantry. 

Thomas  Francis  Bresnahan.  Infantry. 

Koger  Marion  Stm.  Infantry. 

Samuel  White.  Field  Artillery. 

CUlman  Kimball  Crockett,  Infantry.  

William  Warren  Werts,  Coast  Artillery  Corps. 

Thomas  Edison  Roderick.  Infantry. 

Wallace  Alan  Mead.  Infimtry. 

Ray  Winfldd  Harris,  Infantry. 

Evans  Read  Crowell.  Coast  Artiltery  Corps. 

Robinson  Earl  Duff.  Infantry. 

Raymond  Godfrey  Tiphman,  Infantry. 

Lrvine  Callander  Scudder.  Infantry. 

James  Chester  Bates,  Coast  Artillery  Corps. 

Harry  Edmund  Pendleton,  Coast  Artillery  Corps. 

Paul  Samuel  Beard.  Finance  Department. 

Bdw^  AHan  Smith.  Infantry. 

Gyles  Merrill,  Cavalry. 

Floyd  C.  Harding.  Infantry. 

James  Mcmtague  Adamson,  Jr..  Cavalry. 

Percy  Lee  Sadler.  Infantry. 

George  Luther  Mozzow,  Infantry. 
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Frederick  wnhetan  Boom,  Signal  Corps. 

Joe  Carroll  Rogers,  Cavalry. 

Frank  Albert  Allen,  Jr.,  Cavalry. 

Joseph  Carson  SteplMns,  Coast  Artillery  Corps. 

Ben^ard  Ftanklin  Hurless.  Infantry. 

Guy  Orth  Kurts,  Field  Artillery. 

Louis  Joseph  Compton,  Field  Artillery. 

John  Henry  Hilldring.  Infantry. 

Arthur  Breckenridge  Wade,  Field  Artilleiy. 

John  Hurst  Rodman.  Infantry. 

William  Dan  Powell.  Infantry. 

Ceylon  Otto  (Mflln.  Cavalry. 

William  Charles  Louisell,  Infantry.        * 

Thcunas  Wade  HOricn.  Cavalry. 

Alden  Humphrey  Seabory,  Cavahy. 

William  Emanuel  Goe.  Quartermaster  Oikim. 

Donald  Brooks  Hilton,  infantry. 

Alexander  BuH  MarNahh,  Cavaby. 

William  Leonard  Bitter,  Infantry. 

Ralph  Edwin  Hill.  Coast  Artillery  Corps. 

Francis  Lancaster  Christian,  Coast  ArtiUery  Corps. 

Walton  Whtttingham  Cok.  Cavalry. 

Druid  Emmet  Wheeler,  Infantry. 

Maltland  Bottoms,  Coast  Artfflery  Corps. 

Ross  Bmsst  I4a«m.  Cavalry. 

Stewart  Bvln  Relmd,  OrdnaOfoe  Department 

Kendall  Jordan  Ftelder,  Infantry. 

William  Curtis  DeWare.  infantry. 

Hugh  Donald  Adair,  Infantry. 

Josevh  RobMns  Bibb.  Field  Artillery. 

R^rin&ld  Reuben  Bacon,  Infantry. 

Russell  Conwell  Snyder,  Field  Artillery. 

George  Eddy  Cocdc.  Field  Artillery. 

James  Totanle  Watson,  Jr.,  Signal  Cwps. 

Eugene  Hill  Mitchell,  Infantry. 

jdbn  Wesley  Russey.  VMA  Artillery. 

James  Dexmett  Mclntyre,  Ordnance  Department. 

Allan  James  Kennedy.  Infantry. 

Bryan  Lee  ACIbani,  Coast  Artaior  Corps. 

Nyal  L.  Adams,  Coast  ArtiII«ry  Corps. 

Virgil  Norberto  Cordero,  Infantry. 

Leo  Joseph  Farrell,  Ihfantry. 

Walter  Shea  Wood,  infantry. 

William  Henry  Quarterman,  Jr..  Field  Artillery. 

B»nj%m<n  Brandon  Bain.  Infantry. 

Ira  Clarence  Eaker,  Air  Corps. 

Stanton  Louis  Bertschey,  Field  Artillery. 

Romeyn  Beek  Hough.  Jr.,  Air  Corps. 

Cheney  litton  Berthoif ,  Adjutant  General's  Department. 

EDsworfh  Toung,  Coast  Artillay  Oorps. 

Edward  Reese  Roberts.  Field  ArtiUery. 

Walter  Ernst  Laoer,  bfantry. 

Frank  Hitch  Pritchard,  Air  Corps. 

Albert  Hugh  Dumas,  Infantry. 

Paul  Shober  Jones,  JUdge  Advocate  General^B  Department. 

Paul  Thompson  Baker,  infantry. 

Robert  Porter  Bell.  Infantry. 

Edwin  William  Pibum.  Infant. 

Kenneth  Stoddard  Whittemore.  Infantry. 

Jerry  Vrchllcky  Matejka,  Signal  Corps: 

Frank  Htriier  Partridge,  Adjutant  General's  DepartuMut, 

DerrU  deSaossare  Trenholm.  Field  Artillery. 

Michael  Edmond  BaUonm.  Infantry. 

Idwal  Hubert  Edwards.  Air  Cartm. 

Paul  James  Vevia,  Uifantry. 

Carl  Julian  Dockler,  Cavalry. 

MUton  HeOf  ran.  Coast  ArtlUsry  Corps. 

OUn  Coke  SemaO,  Cavalry. 

Paul  Steele,  Infantry. 

Robert  Emmett  Cummlngs,  Infantry. 

Harry  Fayette  Schoonover,  Field  Artfflery. 

Louis  Simmons  Sdckney,  Ognal  Corps. 

William  Hesketh.  Coast  Artillery  Corps. 

Ben  Curtis  McComas,  Quartermaster  Corps. 

Maortoe  Garver  Stobbs.  infantry. 

Archibald  Andrew  Fall.  Infantry. 

Ftank  Romalne  Schucfcer,  Lufantry.  .--u  a^ii^ 


George  Stewart  Watifluu  Ai^  Corps. 
Mario  Cordero.  Coast  Artillery  Corps. 
Henry  Oscar  Swindler,  Infantry. 
Haskell  AUiscm,  Signal  Corps. 
Davis  Jones,  Infantry. 
RusseU  adnner,  Infat^zy* 

George  Warren  Damu  Jr.,  Coast  ArtlOery  Corps. 
John  Alexander  ESein.  Adjutant  General's  Dq;iartmenL 
Arthur  Handd  Luse,  Ordnance  Department 
WiUiam  Arthur  Swift.  Infantry. 
John  Edwin  Groqe.  Infantry. 
Robert  Creighton  Wrlgbt  7nfantiy. 
Lawrence  Areiite  Kurts,  FIdd  Artillery. 
Daniel  Webster  Hickey,  Jr.,  Coast  Artillery  Corps. 
Martin  Stevenson  Chester,  Infantry. 
Harry  Reichdderf  er.  Ognal  Corps. 
Alexander  RusseU  BoUlng.  IBfantry. 
Duncan  Thomas  Boisssan.  FIdd  ArtlBery. 
James  Leonard  Gam^  Infantry. 
John  Dunbar  Chambiiss.  Ihfantry. 
Elvin  Leon  Barr,  Coast  Artillery  Corps. 
DouiAas  Baton  Morrison,  Coast  ArtiUery  Corps. 
Thomas  Eugene  Jeffords,  Coast  AitiOery  Corps. 
Frank  Hendricks  HasTtngs.  Coast  ArtUtary  Corps. 
Joseph  Hhwn  GUbreth,  Coast  Artmsry  Corps. 
Harold  GUbert  Archibald,  Coast  AztOIecy  Corps. 
Daniel  Howe  Hose,  Coast  Artfflery  Cori^ 
Reamer  Walker  Avgo,  Coast  ArtiUery  Corps. 
Eugene  Thomas  Conway.  Coast  Artfflery  Corps. 
Ralph  Hhcach,  Field  Artfflery. 
WiUiam  J^ioeph  Bgan.  Fteld  Artffleiy. 
Talley  Dozier  Joiner,  Ihfantry. 
Robert  Victor  Maraist  FMd  Artfflery. 
Lawrence  Patterson.  Cavalry. 
Lester  Hardee  Bamhin,  Infamtry. 
Sterner  St.  Paul  Meek,  Ordnance  Depaitasot 
Melvln  Lewis  Craig,  FMd  ArtiBoy. 
En>ert  Arcularius  Nostrand.  m&uitiy. 
Hervey  Akhich  Tribokt.  Bif  antry. 
Robert  Brooks  Eimis,  Infantry. 
Levie  WUscm  Foy,  Infantry. 
John  Cord  Bllmard.  Jr..  Infantry. 
Warren  Hemy  McNaught,  FMd  Artillery. 
Howard  dark,  9d,  Infantry. 
Roy  Edson  Craig.  Cavalry. 
Robert  Ignatius  Stack,  Infantry. 
John  HulixHr.  Jr..  Ordnanee  Department 
Early  Edward  Walters  Duncan,  Air  Corps. 
Edward  Mande  Daniels.  Quartermaster  Corps. 
PhiUp  Richard  ^Opton.  Cavalry. 
Horace  KeUta  Heath,»Intontry. 
Harry  RusseU  Evans,  FMd  ArtiUery. 
Bartholomew  Robins  OeOraff.  Infantry. 
Handd   Napoleon   GUbert   Adjutant   Generates   Depart- 
ment 
WUllam  Albert  CoUler,  Infantry. 
Leonard  Harrison  Ftasler,  Field  Artillery. 
Archibald  MUes  Mlxson.  Ihftetry. 
CUfford  Bert  Cde,  Field  Artfflery. 
Albert  Gresham  Wing,  Infftntry. 
WUllam  Fred  Rthm,  Infantry. 
Edward  mcholacm  Fay.  Xntsntry. 
Donald  Thomas  Nelson,  Ftamnee  Department 
Richardson  Lester  Greene,  Field  Artfflery, 
George  darenoe  MMsen.  BtfluiBtry. 
Earl  Campbsn  Ebiran.  Infantry. 
WiUiam  John  Henry  Ryan,  Batentry. 
WaUaee  WQUam  MUlard.  Ibfantry. 
Arthur  Grady  Hutchinson.  Infantry. 
Norman  Marcus  Nelsen,  Bifkntry. 
Roy  Natimn  a«erty.  Bifantry. 
Ronald  Lowe  Ring.  Bif  antry. 
Alfired  Tbnotiiy  Wrl^it  Bifantry. 
Jdbn  Ainsworth  Andrews,  Infantry. 
George  Andrew  Lockhart  Infantry. 
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Alfred  Edward  Dedicke.  mfUitry. 
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George  Frederick  Marrtninald.  Infantry. 

WUbur  SUsworth  Baaiunv.  Infantry. 

Harold  Head.  Infantry. 

Walter  WlUiam  Boon.  Cavalry. 

Hugh  McCord  Evans.  Infantry. 

Mtr****'  Joseph  Mukahy,  Infantry. 

Harold  Stokdy  Wright.  Quartermaster  Corpa. 

Lcrifl  ClMSter  Dill.  Infantry. 

Bdward  James  Malooey.  Infantry. 

Richard  Ataram  Jones,  Infantry. 

Nelson  ICacy  Walker.  Infantry. 

lOlton  Brandt  Qoodyear.  Infantry. 

William  Bwart  Gladstone  Graham.  Infantry. 

Jesse  Balston  Upptncofet.  Infantry. 

Francis  Ruasel  Lyons,  Corps  of  Engineers. 

William  Norman  Thomas,  Jr..  Corps  of  Engineers. 

Lee  SommervUle  Dillon.  Corps  <a  Engineers. 

Ralph  lllllis.  Corps  of  Engineers. 

Peter  Bdward  Bermel.  Corps  of  Engineers. 

Carl  Raymood  Shaw.  Corps  of  Engineers. 

Theron  DeWitt  Wearer,  Corps  of  Engineers. 

Frederic  FkanUyn  Ftech.  Corps  of  Engineers. 

John  ElUott  Wood.  Corps  of  Engineers. 

Charlea  Isldor  Baiire,  Qoartermaster  Corpa. 

James  Stewart  Clarke,  Quarteraaarter  Corps. 

Irm  J.  Wharton.  Quartennaater  Corps. 

Eugene  Hhvn  Sleeper,  Qoartermaster  Corpa. 

Joseph  M.  Cole.  Coast  Artillery  Corps. 

Thomas  CafBn  Beck.  Infantry. 

Bdward  Augustus  MechUng.  Quartermaster  Corpa. 

Michael  Joseph  Qflmore.  Quartermaster  Corps. 

SeUm  Woodworth  Ifyers,  Infantry. 

Bdward  North  Cbtedm,  Jr..  Corps  of  Engineexa. 

Chaiies  Gilpin  Dobbins.  Finance  Department. 

James  Sproule.  Quartermaster  Corps. 

Harry  Ray  Springer.  Quartermaster  Corpa. 

James  Madison  DeWeese.  Field  Artillery.  tM     I 

Joseph  John  Schmidt,  Intentiy. 

Arthur  Bothwell  Proetor.  Quartermaster  Corps. 

John  Harris  Ebon.  Infantry. 

George  Augustine  Frazer,  Judge  Advocate  General's  De- 
partment. 

Royden  Williamson.  Cavahy.  . 

Charles  Clement  Quigley.  Adjutant  General's  Department. 

Reginald  Johnston  Imperator^  Coast  Artittery  Corpa. 

Raymond  Greenleaf  Sherman.  Infantry. 

Sherman  Potter  Walker,  Infantry. 

William  Cone  Mahoney.  Quartermaster  Corps. 

Alpha  Brumage,  ndd  Artillery. 

Sherman  L  Strong.  Quartermaster  Corps. 

Lee  W.  Card,  Quartermaster  Corps. 

T.«tyhtftn  E.  Worthley.  Infantry. 

QObert  Sylvester  Woolworth.  Judge  Advocate  General's 
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Henry  Mahoney  Denning,  nnance  Department. 
John  Albert  Shaw.  Infantry. 
Wesley  Wright  Price.  Quartermaster  Corps. 
James  Paul  Uoyd,  Infantry. 
Thomas  Asbuary  Harris,  mfantry. 
Chf^^•'**  Clarke  Loi^ilin.  Infantry. 
lAwrmoe  Peter  Worrall.  Finance  D^Dartment 
Mnton  Humes  Patton,  Cavalry. 
Brom  Ridtey  Wfattthoms.  Qoartermaster  Oorpa. 
Gilbert  Rleman.  Cavahy. 
WUlace  Bdwin  Durst,  Quartermastsr  Corpa. 
Riram  Edwin  Tattle.  Quartermaster  Oanf^ 
John  Walter  CampbeD.  Inf aptry. 
Btomtirt  Alexander  Grecnwell.  Adjutant  GenaraFs  Depart- 
ment. 
Howard  Ktrkbride  DUts.  ImlaDtry. 
John  William  Tlxxnpaon.  ^aartermarter  Corps. 
George  Cook  HoUlnffnrorth.  Infantry. 
Thomas  TldbaU  Trapnell.  Judge  Advocate  General's  De- 


Charles  Otis  Ashton.  Infantry. 

Joel  Franklin  Wataon,  Judge  Advocate  General's  Depart- 


Reybum  Engles,  Quartermaster  Corps. 

John  Conrad  Hutcbeson,  Quartermaster  Corps. 

Austin  Triplett,  Infantry. 

William  Downing  Wheeler,  Air  Corps. 

David  Ransom  Wolvertcm,  Quartermaster  Corps. 

WiUiam  Eldon  Harris,  Corps  of  Engineers. 

Gregory  Sumner  Lavhi.  Ordnance  Department. 

Arthur  Freeman  Bowen,  Infantry. 

Herbert  Horton  Lewis.  Infantry. 

OeoTte  Ray  Ford,  Quartermastw  Corps. 

Newton  Harrell  Strickland,  Ordnance  Department. 

John  Vincent  Rowan.  Quartermastor  Corps. 

William  Henry  Beers,  Infantry. 

Francis  James  Pitzpatridi,  Corps  of  Engineers. 

WilUs  Dodge  Cronkhite,  Infantry. 

Raymond  Pailcer  Cook,  Infantry.  

John  Alexander  Russell,  Quartermaster  Corps. 
Theodore  Tyler  Bamett,  Quartermaster  Corpa. 
William  Addison  Ray.  Field  Artillery. 
Lloyd  Spencer  l^Kxmer.  Infantry. 
Leon  Ewart  Savage.  Field  Artillery.  ^ 

Henry  Mills  Shoemaker,  Cavalry. 
Philip  William  Hardie,  Coast  Artillery  Corps. 
Eugene  Erwin  Morrow,  Infantry. 
Kinsley  Wilcox  Slauson,  Quartermaster  Corps. 
Fred  TenderhoJm  Neville.  Quartermaster  Cotps. 
Louis  Duzzett  Famsworth.  Coast  AxUOtry  Corps. 
Harry  Martel  Gwynn,  Infantry. 
Lemuel  Paul  Crim,  Ordnance  Department. 
John  Fulton  Reynolds  Soott.  Judge  Advocate  General's 
Department. 
Newton  T^thington  Speeoe,  infantry. 
Frank  Olenn  Potts,  Infantry. 
Norbert  Cecil  Manley,  Field  Artillery. 
John  Henry  Baxter,  Infantry. 
Ridgway  Pancoast  Smith.  Infantry. 
Wallace  Earle  Hackett,  Infantry. 
William  Lane  Tydings,  Infantry. 
Ernest  Klein  White,  Quartermaster  Corps. 
Thomas  Dorrington  Wadelton,  Cavalry. 
B.  Conn  Aiulerson.  Field  Artillery.  ;  / 

William  James  Henry,  Ordnance  Department.  ^1 

Cl3rde  Deans  Parmelee,  Field  Artillery. 
Walter  Gregory,  Infantry. 
Stanley  George  Backman,  Infantry. 
Ray  Calhoun  Montgomery,  Field  Artillery. 
Grattan  Herbert  McCafferty,  Infantry. 
William  Henry  Crossmi.  Corps  at  Engineers. 
George  William  West.  Quartermaster  Corps. 

James  Edward  Morrisette.  Judge  Advocate  General's  De- 
partmoit. 

Augustus  Spencer  Harrison,  Quartermaster  Corps. 

William  Francis  Dalton,  Infantry. 

Harry  Coleman  Snyder.  Quartermaster  Corps. 

Franklin  B.  Less,  Quartermaster  Corps. 

William  Robert  Buckley,  Quartermaster  Corpa. 

Archie  Ellsworth  Phinney,  Infantry. 

Paul  Daniel  Connor.  Infantry. 

George  Byron  Norris,  Infantry. 

Frederic  Von  Udbi  Dyer.  Infantry. 

JOlm  NettletoD  J<dknson.  Jr..  Infantry. 

Ralph  Reynolds  Seger,  Quartermaster  Corps. 

Malcolm  Robert  Cox,  Field  ArtiUery. 

Arthur  James  Perry,  Finance  Department.  iewnl 

Arthur  Hoyd,  Infantry.  .;;    '     "": 

Tng"»"^T  Marcus  Oseth,  Infantry.  VT  n^.. 

Taylor  Worcester  Foreman,  Infantry. 

William  Alexander  Cunningham.  Infantry. 

George  Leroy  King.  Infantry. 

Ramsey  Campbell.  Field  Artillery. 

Arthur  Piersrai  McGee,  Infantry. 

n«nk  Bishop  Lammons,  Infantry. 

Floyd  William  F»ree.  Infantry.  ..^,'/ 

John  Rice  Eden.  Infantry. 

Htenry  Harmeling.  Judge  Advocate  General's  Department 

Paul  DuPont  Strong.  Infantry. 

Chester  Price  Haycock,  Infantry. 
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Charies  Orval  Tlirasher,  Quartermaster  Corpa. 
Orryl  Samuel  Robles.  Infantry. 
Frank  BC  Moore,  Infantry. 
Earl  Alva  Hyde,  Field  Artillery. 
James  David  Andrews,  Jr.,  Corps  of  Engineers. 
Thomas  Arthur  Reiner.  Infantry. 
John  Nash,  Field  Artillery. 
Horatio  Oano  Fairbanks,  Corps  of  Engineers. 
Bernard  Joseph  Finan.  Quartermaster  Corps. 
Caesar  Rodney  Roberto,  Coast  Artillery  Corps. 
William  Aloysius  Rounds,  Judge  Advocate  General's  De- 
partment. 
William  B.  Weston,  Field  Artillery. 
Clarie  Elwood  Hutchln,  Infantry. 
Delbert  Ausmus.  Coast  Artillery  Corps. 
Frank  Eugene  Shaw,  Judge  Advocate  General's  Depart- 
ment. 
Frank  Elijah  LinneU.  Infantry. 
John  Summerteld  Vincent,  Quartermaster  Corps. 
George  Nicholl  Randolph,  Infantry. 
Benjamin  Bussey  Lattimore.  Field  Artillery. 
Charles  Simonton  Brice,  Judge  Advocate  General's  De- 
IHUtment. 
Herbert  William  Schmid,  Infantry. 
Elliott  Vandevanter,  Corps  of  Engineers. 
Uoyd  Leslie  Hamilton,  Infantry. 
Eustace  Maduro  Peixotto,  Infantry. 
Watstm  Longan  McMorrls,  Coast  Artillery  Corps. 
Arthur  Walter  Penrose,  Infantry. 
Julian  Hurlburt  Gist,  Infantry. 
Armin  Ferdinand  Heotkld.  Air  Corps. 
Joseph  Church.  Infantry. 
Lewis  Coleman  Gordon.  Corps  of  Engineers. 
French  Cameron  Simpson,  Quartermaster  Corps. 
Clintmi  Enos  Fenters.  Infantry. 
Robert  Trisch  WiUde,  Quartermaster  Corps. 
Hubert  Don  Hoover,  Judge  Advocate  General's  Department. 
Theodore  Wyman,  Jr..  CoritB  of  Engineers. 
John  Russell  Fountain,  Infantry. 
Elmer  Royal  Block.  Field  Artillery. 
William  John  Niederpruem,  Infantry. 
Nels  Gustaf  Sandelin.  Quartermaster  Corps. 
Elmer  Sharpe  Van  Benschoten.  Field  Artillery. 
Charles  Waldemar  Seifert,  Infantry. 
Ralph  Pollock,  Jr..  Quartermaster  Corps. 
Otto  Harwood,  Quartermaster  Corps. 
Eugene  Vincent  Behan.  Infantry. 
Carl  Christian  Andersen,  Infantry. 
Hubbard  Errette  Dooley,  Infantry. 
Herbert  Francis  Teate,  Infantry. 
Robert  Charles  Hunter,  Corps  of  Engineers. 
Ro]^  Pannebecker  Gcrfen,  Cavalry. 
Thomas  Everett  May,  Infantry. 
James  JarUth  Kelly,  Infantry. 
George  Harrison  Stuts.  Field  Artillery. 
Gordon  Cushing  Day,  Corps  of  Engineers. 
Robert  Scott  Miller,  Infantry. 
Harry  Briggs  Vaughan,  Jr..  Carps  of  Engineers. 
Frederick  William  Adams,  Infantry. 
Ernest  August  Guillemet;  Quartermaster  Corps. 
John  Frank  Zajicek.  Corps  of  Engineers. 
John  Albion  Chase.  Field  Artillery. 
Henry  Edward  Tiadale.  Field  Artillery. 
Walter  OUbert  Layman,  Infantry. 
Paul  Gerhardt  Rutten,  Quartermaster  Corps. 
Herman  Goodwin  Balveraon,  Quartermaster  Corps. 
WUliam  Carrick  Braly.  Coast  Artillery  Corps. 
James  Washington  Curtis,  Infantry. 
Forrest  Edward  Ambrose,  Infantry. 
John  Hopkins.  Infantry. 
Thomas  Morris  Jervey.  Ordnance  Department. 
Howard  Farlowe  Kent  Cahill,  Infantry. 
Frank  Packard  Coffin,  Infantry. 
John  Russell  Toung.  Field  Artillery. 
Earl  Nfewell  Hackney,  Infantry. 
Morris  Easton  Conable,  Coast  Artillery.  Corps. 
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Jack  Wedey  Howard.  Infantry. 
Alston  Pringle  Rhett,  Field  Artmery. 
John  Hali^  Bums,  Infantry. 
Samuel  Francis  Howard.  Infantry. 
Asa  Herman  Skinner.  Ordnance  Department. 
David  Mc  Dougald  Shearer,  Corps  of  Engineers. 
Edward  Avery  Austin,  Infantry. 
Charles  Dajrton  Carle.  Infantry. 
Fred  Anthony  McMahon.  Ordnance  Department. 
Hartwell  Newton  Williams,  Quartermaster  Corps. 
James  Leslie  McHhenny.  Field  ArtUlery. 
Leslie  Rudisill  Forney.  Infantry. 
Thornton  Chase.  Infantry. 
Harry  Wright  Hill.  Corps  of  Engineers. 
Joseph  Leo  Connolly.  Infantry. 
Robert  Wilkin  MoBride.  Coast  Artillery  Corps. 
Charles  Addison  Pursley.  Air  Corps.  « 

Bert  S.  Wampler.  Infantry. 
Henry  Tureman  Allen,  Cavalry. 
Marvel  Harold  Parsons,  Coast  Artillery  Corps. 
Charles  Franklin  Johnson,  Infantry. 
Carl  Herbert  Odeen,  Quartermaster  Corps. 
Tryon  Mason  Shepherd,  Infantry. 
Adam  Richmond,  Judge  Advocate  General's  Department. 
Winfleld  OrvtA  Shrum,  Ihfantry. 
Paul  Roy  Guthrie,  Quartermaster  Corps. 
Arthur  Musser  Sheeto,  Field  Artillery. 
Ernest  Franklin  Dukes,  Cavalry. 
Thomas  Willis  Jones,  Qnurtermaster  Corps. 
Senius  John  Raymond,  Quitftermaster  C(Hrps. 
Ira  Edgar  Ryder,  Infantry. 
Herboi:  Randoljdi  Roberte.  Infantry. 
Neal  WUlard  Richmond,  infantry. 
Charles  Francis  Frost  Cooper,  Infantry. 
Frank  Ward,  Infantry. 
Charles  Conrad  Brown,  Field  Artillery. 
Harold  Edward  Potter,  Infantry. 
Rufus  Boylan,  Infantry. 
Warren  Crouse  Hurst,  Quartermaster  Corps. 
Charles  Clinton  Orif&n,  Kifantry. 
Willard  T.ftph<Mn  Smith,  Infantry. 

Clarence  Charles  Fenn,  Judge  Advocate  General's  Depart- 
ment. 
George  Luke  Usher.  Air  Corps. 
George  H.  Cushman,  Jr..  Field  ArtiUaT. 
Andrew  Thomas  Knight.  Infantry. 
William  Lackey  Mays,  Infuitry. 
John  Patrick  Welch,. Quartermaster  Corpa. 
Stanley  Gilford  Blanton.  Infantry. 

Robert  Morris  Copetand.  Gorpe  of  Engineers. 

Harold  Sidney  Johnson.  Coast  Artillery  Corps. 

Daniel  Bernard  Culllnane.  Cavalry. 

Llewellyn  deWaele  Tharp.  Infantry. 

Owen  Summers,  Infantry. 

John  Robin  J^avis  Clelaod.  Adjutant  General's  Department. 

Edward  Chambers  Betts,  Judge  Advpcate  General's  Depart- 
ment. 

George  Randall  Wells,  infantry. 

Thomas  Ernest  Campbell.  Infantry. 

Wflliam  George  WaHoer.  Infantry.  * 

pesrton  Winlock,  Field  Artillery. 

George  Mortimer  Couper.  Infantry. 

Abraham  Max  Lawrence.  Coast.  ArtUlery  Corps. 

Frank  Thornton  Addlngton.  Jnlantxy. 

Paul  Ernest  Leiber.  Infantry. 

William  Berxuurd  Lowery.  Infantry. 

James  Francis  Strain,  bifantry. 

Francis  Norton  Neville.  Quwtermaster  Corps. 

Harry  Lynn  Henkle,  Infantry. 

Merrifleld  Graham  MartUng.  Corps  of  Engineers. 

Ralph  Brundldge  Lovett,  Infustry. 

Fred  Stevexis  Byerly,  l^aatry. 

Austto  Webb  Lee.  Quartermaster  Corps. 

Robert  Emory  Swab.  Infantry. 

Lewis  Andrew  Pick,  Ccffps  of  Engineers. 

Oscar  Stanley  Scn^i.  lofantry. 
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Joaesh  Henry  DaTUbon.  Air  Oorpc 

John  McDowaU.  Field  ArtUlery. 

Walter  Cos  Rathbone,  Infantry. 

Harry  Wataon  Bolan,  Infazrtry. 

Oeone  Bacby  Campbell,  Judge  Advocate  Ocoenl's  De- 

partnmkt. 
Harry  Martin  Andrews.  Qoartennaater  Corps. 
Cbftuncey  MeCoIloagh  Lyoxm,  Inf mntry. 
Edward  fUlllp  Wadden.  Infantry. 
Paul  imier  SUman.  Corps  of  Sngineera. 
John  Xdward  Doyle.  Infantry. 
Paul  jQoee  ICathis,  Air  Corps. 
Georse  Bdwmrd  Jacobs.  Infantry. 
Prank  Bllsworth  Brokaw.  Infantry. 
Bererly  AUiaon  Shipp.  Infantry. 
Walter  KendaU  Whaekr.  Jr..  Infantry. 
Charles  Sherwood  QUbert.  Infantry. 
Bugene  Nelson  Prakes,  Infantry. 
Robert  Oliver  Shoe.  Infantry. 
Cbarles  Cri9  liorgan.  Infantry. 
XUis  Sdward  Harlng.  Corps  of  Kigineers. 
lialoolm  Bverett  Craig.  Infantry. 
Roland  TlMrpe  Benton.  Quarteroiaster  Oorpa. 
Atart  Breofle  Helsley.  Infantry. 
IfUton  Onne  Boone.  Qoartaraiaster  Corps. 
Perry  Bdward  Ts^or.  Gavafry. 
Walter  Oangherty  MoCord.  Infantry. 
Matthew  Hall  Jones.  Quartermaster  Corps. 
James  BnMmd  Matthews.  Infantry. 
William  Ricteid  Bent.  Inf^UDtry. 
Harry  Jefferson  Famer,  mfantry. 
Lawrence  Blade.  Quartermaster  Corps. 
flwn^H  Ljnn  Dunlop.  Infantry. 
Joseph  Wheeler  Btarkegr.  Infantry. 
Harrix«toa  Willson  Cochran.  Coast  Artillery  Corps. 
Leo  Joeeph  DUlon.  Ordnanee  DepartmenL 
Alberto  Bugene  Merrill.  Cavalry. 

John  Merie  Weir,  Judge  Advocate  Generals  Department. 
Samuel  Clifton  Cratch.  Quartermaster  Corps. 
Hubert  Ward  Beyette.  Quartermaster  Corps. 
James  Monroe  Morris,  fiof  antry. 
rSBtfldge  Colby.  Infantiy. 

Herbert  HatcheU  Blackwell.  Coast  ArtiUery  Corps. 
Richard  Adams  Kni^it.  Field  ArtUeiy. 
Boy  Victor  Rlekanl.  Infantiy. 
Alfred  Vblekman  Bdniib  Itafaatry. 
Lss  Vemado  Hunnicutt,  Intantry. 
Charles  Jackson  SoDivaa.  Infantiy. 
Otto  Qresham  Tluok,  Atr  Corps. 
WUUam  RusssD  Ftost.  Field  ArttDeiy. 
rl  Le  Vena  I#ons,  Infantry. 


Lee  Simpeon.  Quartermaster  Oorpa. 


Ghazlls  Anthony  Valverde.  Infantry. 


prod  Ivan  (Ubert. 
Cbarles  WHttam  Ma^  Field  ArUBKy. 
Wimam  PlaekBeT  Bledsoe.  FMd  ArtfDiEy. 
Jams  OsxllBte  PattecMo.  PMU  Artfflcry. 


John  Huston 
Mbn  Robsrt 


Crowdl,  Infantiy. 


Harold  Eugene  Eastwood.  Oavaby. 

OUbert  Taylor  Collar,  Air  Corps. 

Chester  Carlton  Westf all.  Infantry. 

William  Langley  Wharton.  Infantry. 

Henry  Herbert  Cameron.  Cavalry. 

WilUam  Otis  Poindexter,  Infantry. 

Anthony  Power  Lagorio,  Infantry. 

Lamar  Weaver.  Infantry. 

Benjamin  Franklin  Qiles.  Air  Corps. 

Bmest  Clifton  Adkins.  Infantry. 

Lee  Hnber.  Infantry. 

Alexander  Leggitt  Morris.  Infantry. 

Arthur  Hurd  Lee,  Field  Artillery. 

Keith  Kenneth  Jtmes.  Field  Artillery. 

Tliomas  Qreen  Ptriand.  Infantry. 

Oaspar  Ray  Crtm.  Infantry. 

Robert  Henry  Crosby,  Field  Artillery. 

Thomas  Deweese  Davis,  Infantry. 

John  liggat  Tunstail.  Finance  Department. 

George  I^onan  Prindle.  Infantry. 

Leslie  Walter  Brown.  Infantry. 

Totain  Cornelius  Rote.  Infantry. 

Owen  Meredith  Marshbum,  Field  Artillery. 

Reading  Wilkinson.  Corps  of  Engineers. 

Nicholas  Hamner  Cobbs,  Finance  Department. 

William  Allen  Hale,  Infantry. 

Pierre  Mallett.  Field  Artillery. 

David  Bugene  Bamett.  Inf  antnr. 

Earle  Albie  Johnson.  Infantry. 

Edgar  Harland  Keltner,  Infantiy. 

Jesse  Andrew  Rogers.  Jr^  Ordnance  Department. 

Purman  Walker  Hardee.  Infantry. 

Ben  Haw  Lowry,  Quartermaster  Corps. 

Charles  Peter  I^mch.  Infantry. 

Edward  Crews  Black.  Air  Corps. 

William  Burfaridge  Tanoey.  Infantry. 

RaynMod  Leroy  Shoemaker.  Infantry. 

Shirley  Wiggins  Mdlwain.  Quartermaster  Corps. 

John  Phillip  Scott.  Cavalry. 

Charles  August  Hoes.  Quartermaster  Corps. 

Andrew  ChrlsUan  Tychsen,  Infantry. 

George  James  Bums  Fisher,  Chrmical  Warfare  Service. 

Laurence  Mickel.  Infantry. 

Robert  Jobn  Wallace.  Infantry. 

John  Swan  Moore,  Uifantry. 

Henry  Earl  Mlnton.  Ordnance  Department. 

Lovic  Pierce  Hodnette.  Infantry. 

Arthur  S.  Champeny,  Infantry. 

John  HftTwiitmi  Cochran.  Infantry. 

lioyd  William  Goeppert.  Coast  ArtJBOT  Corps. 

William  Bfichener.  Field  ArtiBery. 

Don  Norris  Holmes,  Infantry. 

Letcher  Ogle  Grice.  Quartermaster  Oorpg.  vu^a^ 

/^^mrw^nA^r  jesse  MacNab.  Infantry.  r^^.^ 

Walter  Hibbard.  Infantry. 

Ralph  Leroy  Wsore.  Infantiy. 

Chauncey  Aubrey  Bennett.  Field  ArUlkry. 

Pr'f*?*"*  ^****  itwiikBii  Infantry. 

rh^*****  Andrew  Robinson,  mfantry. 

John  Peter  Neo.  Qusrtermaster  Corps. 

Jbe  Shurlock  Underwood.  Quartermaster  Corps. 

Henry  WUUam  Robinson.  Infantry. 

Clarence  John  Blake.  Quartermaster  Corps. 

Harry  Dennis  Furey.  Infantry. 

Cbarles  Henry  WUson.  Infantry. 

Richard  MsIImiwi  Sandusky.  Infantry. 

Bmest  Flrands  BoriHki.  laUabcf, 

Harold  Mays  Tsgue«  Infantry. 

John  Walker  Henson,  Infantry. 

Eugene  Arthur  Regnier,  Cavalry. 

Wniiam  Grove  Mknphy.  Xofantaty. 

Joseph  James  Candla.  Infantry. 

Walter  Alnanrtrr  Wood.  Jr.,  Oorps  of 

Cbaries  McKlnlfy  Kmap,  mfantry. 

Raymond  CecU  Hanriltnn.  Intentry. 


Jasper  Morris  Groves.  Infantry. 
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Norris  Adron  Wlmberley,  Infantry. 
Orlen  Nelson  Thompson,  Infantry. 
Curtis  Loyd  Stafford,  Cavalry. 
Joseph  Aloysius  St.  Louis,  Infantry. 
Joseph  Saddler  Dougherty,  Infantry. 
Clarence  Ronald  Peck,  Infantry. 
Clarence  Harvey  Bragg.  Infantry. 
Paul  Rutherford  Knight.  Infantry. 
DeWitt  Clinton  Smith.  Jr.,  Infantry. 

To  be  captains 
Augustine  Francis  Shea,  Air  Corps. 
Carlisle  Visscher  Allan,  Infantry. 
Marion  Patton  Echols,  Field  Artillery. 
Francis  Otis  Wood.  Field  Artillery. 
Hobart  Hewett,  Coast  Artillery  Corps. 
Waldemar  Sven  Broberg.  Ordnance  Department. 
James  Holden  Phillips.  Cavahr. 
Frederick  Weed  Drury.  Cavalry. 
Leander  Dunbar  Syme.  Infantry. 
Ellis  Vem  Williamson.  Field  Artillery. 
Leroy  Clark  Wilson.  Infantry. 
Nathaniel  Alanson  Bumell,  2d.  Coast  Artillery. 
John  Bartlett  Murphy.  Field  Artillery. 
James  Lowe  Harbaugfa.  Jr..  Coast  Artillery  Corps. 
Virgil  Parrar  Shaw.  Cavalry. 
Michael  Gibson  Smith.  Field  Artillery. 
Syril  Emerson  Paine,  Infantry. 
Arthur  Maxon  Parsons.  Infantry. 
Harry  Welling  Barrick.  Infantry. 
Howard  Rand  Perry,  Jr..  Infantry. 
Edward  Hwn^"*^'"  Young.  Infantry. 
Nathan  Arthur  Smith.  Infantry. 
Gerald  St.  Claire  BUckle.  Infantry. 
Benjamin  Randdidi  Farrar.  Infantry. 
Henry  Ellis  Sanderson.  Field  Artillery. 
Hugh  French  Tliomason  Hoffman.  Cavalry. 
Walter  Scott  Wixm.  Jr..  Infantry. 
Willard  Gordon  Wjrman.  Cavalry. 
John  Leonard  Whitelaw.  Infantry. 
Edward  Henry  Bowes,  Infantry. 
Edwin  Malcolm  Sutherland,  Infantry. 
Joseph  Andrew  Holly.  Infantry. 

William  Douglas  McNair,  Field  ArtiUery. 

Charles  Forrest  Wilson,  Coast  Artillery  Corps. 

Robert  Francis  Carter,  Quartermaster  Corps. 

Hugh  Gamett  Elliott.  Field  Artillery. 

Nathan  Farragut  Twining,  Air  Corps. 

William  John  Crowe.  Ordnance  Department 

L.  Hoyt  Rockafellow,  Infantry. 

Percy  Emery  Himt.  Infantry. 

Roland  William  McNamee,  mfantry. 

John  Carpenter  Raaen,  Ordnance  Department. 

Winfred  George  Skeltcai.  Infantry. 

Lambert  Benel  Cain,  Infantry. 

Bilm^»"«<  Bower  Sdnree,  Infantry. 

Merritt  Brandon  Booth,  mfantry. 

Raymond  Clegg  Barlow,  Infantry. 

Frank  Greene  Davis,  Infantry. 

Emmett  James  Bean,  Infantry. 

Donald  AUen  Pay.  Infantry. 

Charles  Henry  NoUe,  Cavalry. 

Walter  Towle  O'Reilly,  Fldd  ArtiUery. 

Kenneth  Pierce,  Infantry. 

Charles  Henry  Bryan,  Cavaby. 

John  HoweU  Collier,  Cavalry. 

Dean  Luce,  Coast  Artillery  Corps. 

George  Gordon  Elms,  Cavalry. 

John  Dimmick  Armstrong,  Infantry. 

Ralph  Francis  Stearley.  Air  Corps. 

Donald  Handley  Nelson.  Cavalry. 

Edward  Ora  Htvkins,  FleM  Artillery. 

James  Verne  Cole.  Infantry. 

Clarence  Archibald  Frank.  Finance  Department 

Frederick  Bradstreet  Dodge.  Jr.,  Coast  ArtOlery  Corps. 

Clarkson  Deweese  McNary,  Infantry. 

Bernard  Abert  Byrne,  Jr,  Infantry. 


Warren  Wilson  Christian,  mfantry. 

Robert  Barrett  Hutchins,  Infantry. 

Joseph  William  Knllman,  Infantry. 

George  Dewey  Rogers,  Ordnance  Department 

Robert  Jones  Merrick.  Cavalry. 

William  Henry  John  Dunham,  Coast  Artillery  Corps. 

Irvin  Alexander,  Infantry. 

John  Harvey  ISadison,  Coast  ArttUery  Corps. 

George  Edward  Bruner.  Infantry. 

Thomas  LleweUyn  Waters,  Coast  ArtOlery  Corps. 

Urban  Niblo,  Ordnance  Department 

Kenneth  Sharp  Olson,  Infantry. 

WUliam  Leighton  McEnery,  Signal  Corps. 

Robert  Montgomery  Springer.  Infantry. 

Russell  John  Nelson.  Infantry. 

Charles  Maine  Wolff,  Coast  ArtUlery  Corps. 

Simon  Foss.  Infantry. 

Edward  Melvin  Starr.  Infantry. 

Joseph  Sladen  Bradley.  Infantry. 

Arthur  Launcelot  Moore.  Infantry. 

Robert  WUliam  Crichlow,  Jr.,  Coast  Artillery  Corps. 

Martin  Anthony  Fennell,  Cavalry. 

Ralph  Harris  Bassett,  Ordnance  Department 

Harold  AUen  Brown.  Infantry. 

Albert  Sidney  Johnston  StovaU,  Jr..  Cavalry. 

Donald  Carson  Hardin,  Infantiy- 

Wayne  Cliffton  Zimmerman,  Infantry. 

John  Thomas  Bleeley,  Infantry. 

Joseph  Conrad  OdeU.  Infantry. 

Josiah  TOney  DaUwy,  Infantry. 

Logan  Osbtnn  Shutt  Coast  ArtOlery  Corps. 

HUton  Edward  Heineke.  Infantry. 

Galm  Magnus  Taylor,  Ordnance  Departmoit 

Daniel  PhiUp  Buckland.  Cavalry. 

PhUip  Mcnvaine  Whitney,  Infantry. 

John  Morris  Works,  Field  ArtUlery. 

Christian  Hildebrand,  Infantry. 

Joseph  HoUeman  Warren.  Infantry. 

Edgar  Mortimer  Gregory,  Coast  Artillery  Corps. 

John  David  Frederick,  Infantry. 

Richard  Ray  Couraey.  Infantry. 

Thomas  Gordon  Cranf  ord,  Jr.,  Coast  Artillery  Oorpa. 

WUliam  Robert  McBCaster,  Infantry. 

Joseph  Alfred  Cranston.  Jr..  Infantry. 

Horace  Speed.  Jr.,  Coast  ArtOlery  Corps. 

Fred  WUUam  Maklnney,  Cavaby. 

William  Benjamin  Kean.  Jr..  Infantry. 

HarcM  Robert  Emery,  infantry. 

David  Sanderson  McTiean.  Infantry. 

WUliam  Joseph  Moroney,  Infantry. 

RusseU  LoweU  WUUamson.  Air  Corps. 

Howard  Dohla  Johnston.  Infantry. 

Franklin  Leroy  Rash,  Infantry. 

Edgar  Harvey  Snodgrass,  Infantry. 

Claude  Blrkett  yerenhaiigh.  Infantry. 

Adna  Chaffee  Hamilton.  Infantry. 

Harold  Stuart  Ruth.  Inf airtry. 

SterUng  Eugene  Whitesldes,  Jr.,  Chemical  Warftte 

Lewis  Stone  Sorley.  Jr^  Infantry. 

Albert  Coady  Wedemeyer,  Infantry. 

David  Best  Latimer,  Coast  ArtUlery  Corps. 

RosweO  Boyle  Hart  FWd  ArtOlery, 

Halvor  Heidand  Myrah.  Coast  ArttUery  Cosps. 

pred»lck  Brenton  Porter.  Fldd  ArtiOay. 

Bryan  Bewail  Hatter,  mfantry. 

Charles  Hardy  Hart  Jr..  Infantry. 

Adolphus  Rankin  MeOonodl,  Air  Corps. 

George  DeVere  Barnes,  Quartermaster  Corps. 

Paul  Robert  Mensles  MUler.  Field  ArtOlery. 

Albert  Smith  Rioe.  Ordnanee  Department 

Charles  LesUe  Eeerans,  Jt.,  Infantry. 

Kenneth  Newton  Walker,  Air  Corps. 

Stanley  Hunskker  Hunsickar.  Quartwmarter  Corps. 

Neal  Henry  McKay,  Quartermaster  Corps. 

Oscar  LMlle  Rogers,  Air  Corps. 

Roger  Fttieric  CLeary,  Quartermaster  Corps. 
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Sftinael  Perham  Ifllk.  Air  Corps. 
Edsar  Theodore  Selaer.  Air  Corps- 
Albert  Joseph  Lubbe.  Signal  Corps. 
John  Bicknell  LiMcoaabe,  Quartcmuu 
Charles  Harold  Howard  Air  Corps. 
Edward  Alton  Hillenr.  Air  Corps. 
Hugb  Sydney  Harpole.  Quartermaster  CorpsL 
Homer  WUllam  Jones.  Quartermaster  Corps. 
Everett  Sanf ord  Davis.  Air  Corps. 
Frank  Bgertoo  PoweD,  Qnartermaster  Cwpo. 
Donald  Reidben  Goodrich.  Air  Corps. 
Prands  HiU  Kuhn.  Quartennaster  Corps. 
John  DanM  OXTonneU.  Quartermaster  Corps. 
Harold  Brand.  Air  Corps, 
■dward  Watson  E>Iley.  Infantxy. 
Claud  Thomas  Qunn.  Ftnanoe  DepartmenL 
Herbert  Brttfrnmln  WDcoz.  Infantry. 
Robert  miton  Btohdsdoerfer.  Cavalry. 
Otto  Max  Jank.  Ordnanee  Department. 
Paul  Amertcus  Harris,  Coast  ArtQlery  Cups. 
Jefferaon  Cleveland  GampbeO.  PMd  Artillery. 
Hu^  Franklin  Conrey.  Fldd  Artmery. 
■dwln  Clark  Mallng .  Chpmlcal  Warfare  Service. 
Richard  BmA  Itlppe.  Finance  Department. 
O.  D.  Wells,  Infantry. 
Ftank  Ctkatlis  Meade.  Signal  Corps. 
Paul  WaUaoe  Cole.  Coast  Artlllexy  Corps. 
Charles  ^Mlr  lawrenoe,  Qnartermaster  Corps. 
Joim  Corwln  Shaw.  Infantry. 
Clarence  Matthew  Tomltaaon.  Infantry. 
Eugene  Reedy  Guild.  Coast  Artillery  Caps, 
Julian  Buckaer  Hartdon,  Air  Corps. 
Claude,  Delorum  Collins,  lofantry. 
WQUam  SdrMge  Mbore,  Quartermaster  Cbrpa. 
Clem  Oliver  Gunn,  Coast  ArtfUery  Corps. 
Wilbur  Russell  Ellis.  Coast  Artillery  Corps. 
Donald  Weldon  Brann.  Infantry. 
George  Bemhard  Andoson.  Coast  ArtiHery  Corps. 
Walter  John  Wolfe.  Coast  ArtlDery  Corps. 
Roswdl  Emory  Round,  InfSntry. 
Lester  ¥rmak  Watson.  Quartermaster  Corps. 
William  Edwin  Vecqueray.  Quartermaster  Cons. 
Bayole  MoOonnlek.  Air  Corps. 
Albert  Theodore  Wflaon.  Itafaotry. 
Cornelius  Emmett  ODonnor,  Air  Craps. 
HartweU  Matthew  BMsr,  Quartermaster.  Corps. 
Pai^  Holland.  Air  Corps. 
Jiohn  Gross,  Field  Artfflery. 
niomas  Russell  Howard.  Infantry. 
Samuel  James  Adams.  Ftaianee  Departmenl 
Albert  Gillian  KeDy.  infantry. 
Wayne  McVeigh  Flekds.  Quartermaster  Caps. 
Owen  Russell  Marriott.  VMd  Artillery. 
Frank  Joseph  Vlda.  Infantry. 
Harold  Patrick  Henry.  Bifantry. 
Fred  Pierce  Van  Dosee.  Ihfaaftry. 
Bums  BeaH.  Infantry. 
John  Barilett  Hess,  Ihfantry. 

^IBBK  WwWBtmmm  ABV^MSt    ifM»"H  f 

Handd  GasUn  Sydenham.  Infaatry. 
George  ^Hndle  Read.  Jr^  Gsvatay. 
Frands  Hudson  Ox.  Oons  of 
TlMMuas  Henry  Stanliy,  Corps  of 
Donald  Grartsy  WW*.  Corps  of 
wmiam  Weston  BsssoB.  Jr..  Corps  of 
Charles  George  HoDe,  Oanv  of 
Arthnr  Martin  Andrews,  Corps  of 
Edward  Crosby  Baivuud.  Corps  oC 
John  Wytti  Moreland.  Corps  of 
Wayne  Stewart  Moor*.  Csria  of 
Henry  Ftanklin  ^i^  "■'*■.  Corps  of 
Edward  Albert  Roirthsaa.  Field  ArttOay. 
Godfrey  Douglas  kiknmmm,  FHOd 
wniMii  miiiam  Xlggtas.  corps  of 
nederlc  Lord 

Warren  Cressman  Rutter.  Coast 
Harold 


CONGRESSIONAL  RECORD— SENATE 


August  Xi 


I     Richard  Clare  Partridge.  FMd  Artlllsry. 
"     Edward  John  McGaw.  Field  Artillery. 

Harold  Thomas  Miller,  Corps  of  Englneera. 

Tyree  Rivers  Horn,  Signal  Corps. 

Joeei^  Leo  Langevln.  Field  Artillery. 

William  Hardy  HiH.  Field  Artillery. 

Louis  Jacob  Claterbos.  Corps  of  Engbieera. 

Auguste  Rhu  Taylor,  Field  Artillery. 

James  Elenneth  Mitchell,  Cavalry. 

Rrank  Andrew  Henning.  Field  Artillery. 

Ewart  Gladstone  Plank.  Corps  of  Engineers. 

James  Malcolm  Lewis,  Field  Artfllery. 

Bernard  Linn  Robinson,  Corps  of  Engineers. 

John  Robert  Culletan.  Field  Artillery. 

James  Goodrich  Renno,  Coast  Artillery  Corps. 

Charles  Steinhart  Whitmore.  Field  Artillery. 

James  Hoboon  Stratton,  Corps  of  Kiglneers. 

Lee  Armstead  Denson.  Jr..  Coast  Artillery  Corps. 

Lawrence  Granger  Smitti.  Cavalry. 

Edward  Haviland  Lastayo,  Field  Artinsfy. 

George  DeGraaf .  Field  ArttUery. 

Lathrop  Ray  Bullene,  Coast  Artillery  Corps. 

James  Alexander  BamoiKie,  Field  Artillery. 

wmiam  Wallace  Ford.  FieU  Artillery. 

George  Dewey  Vaz^ture,  Field  Artillery. 

Harry  Earl  Fisher,  Corps  of  Engineers. 

Donald  Sylvester  Bums,  Corps  of  Engineers. 

Donald  James  Leehey.  Corps  of  Engineers. 

Carl  Edwin  Berg.  Field  Artillery. 

Joseph  Eugene  Harriman,  Coast  Artillery  Corps. 

George  Joseph  Loupret,  Coast  Artlllary  Corps. 

Thomas  Amett  Roberts,  Jr.,  Field  Artillery. 

Verne  Donald  Mudge,  Cavalry. 

John  Loren  Goff.  Coast  Artillery  Corps. 

Francis  Henry  Morse,  Field  Artillery. 

Edward  Macon  Edmonson,  Field  Artillery. 

William  Gordon  Holder.  Coast  Artillery  Corps. 

Halstead  Clotworthy  Fowler.  Field  Artillery. 

Lsrman  Louis  Lemnltzer.  Coast  Artillery  Corps. 

Leslie  Burgess  Downing.  FMd  ArtlDery. 

William  Ignatius  Brady.  Coast  Artillery  Corps. 

Eugene  Martin  Link.  FUd  Artillery. 

John  States  Seybold.  Corps  of  Engineers. 

William  Harry  Bartteftt,  Field  Artillery. 

Donald  Breen  Herron.  Coast  Artillery  Corps. 

Edward  Clinton  Gillette.  Jr..  Field  Artillery. 

Russell  Owen  Smith.  Fldd  Artillery. 

Rex  Van  Den  Corpnt,  Jr..  Signal  Corps. 

Homer  Watson  Klefer.  Field  Artillery. 

James  Myron  McMillin.  Chemical  Warfare  Service. 

Josei^  Harris.  Finance  Department, 

John  George  Howard.  Field  Artillery. 

Robert  Rn^  Kvsuter,  Coast  Artillery  Corps. 

lAurence  Wood  Bartlstt,  Coast  Artillery  Corps. 

Donald  Frank  Stace,  Air  Corps. 

Reynolds  Johnston  Burt,  Jr..  Corps  of  «»giM^»i  n 

John  Dickerson  Mitchell.  Coast  Artillery  Corps. 

Clarence  Henry  Schabafter.  Coast  Artillery  Corps. 

Fred  Lebbeus  Hamilton.  Quartermaster  Corps. 

John  Francis  Cassidy,  Coast  Artillery  Cwps. 

John  Foxhall  Sturman,  Jr..  Field  ArtiUery. 

Joseph  Jacob  Billo.  Infantry.  .AiixiUi'^ 

Clarence  Clemens  Clendensn.  Cavalry.  -^'TsW 

William  Carleton  McFadden,  Coast  ArtiUery  Corps. 

Eugene  CoDimi  Johnston.  Cavalry. 

James  Hess  Walker,  Cavalry. 

Claude  Eugene  HasweU.  Infantry. 

Ijrman  Lincoln  Judge,  Cavalry. 

Frank  Needham  Robots.  Infantry. 

Francis  Henry  Tanahan.  Jr..  Signal  Corps. 

Lawrence  Edward  Schick,  Cavalry. 

Courtney  Parker  Young.  Coast  Artillery  Corps. 

Henry  Chester  Hine,  Jr.,  Cavalry. 

John  nrmairt  Robertscm,  Coast  ArtiUery  Corps. 

WIBiam  Price  Withers.  Cavalry. 

Frederick  Robert  Pitts.  Cavalry. 

Sherman  Vitus  Hastaronck.  Fidd  Artfllery. 
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Arthur  Kenley  Hammond.  Cavalry. 

Crump  Garvin,  infantry. 

Hamilton  Peyton  Ellis,  Coast  Artillery  Corps. 

Thomas  Dresser  White.  Air  Corps. 

Frederick  Mixon  Harris,  Infantry. 

Dwight  Acker  Rosebaum,  Infantry. 

Kenneth  GHlpin  Hoge,  Cavalry. 

Richard  Canciler  Singer,  Field  Artillery. 

Aladin  James  Hart,  Cavalry. 

Robert  Edwards,  Cavalry. 

William  Richter  Tomey,  Infantry. 

Joseph  HoDore  Rousseau,  Jr.,  Coast  Artillery  Corps. 

Lawreixse  Joseph  Carr,  Air  Corps. 

Maurice  Wiley  Daniel,  Field  Artmery. 

Alexander  H^»""fa"  Perwein.  Infantry. 

Clovls  Ethelbert  Byers,  Cavalry. 

Oscar  Raymond  J<dinston.  Infantry. 

George  Andrew  Rdun.  Cavalry. 

Edward  Carl  Bngelhart,  Coast  Artillery  Corps. 

Charles  Whitney  West.  Coast  Artillery  Corps. 

Park  Brown  Hferri^  Field  Artillery. 

Herbert  Carl  Renter,  Coast  Artillery  Corps. 

Helmer  William  Lystad,  Infantry. 

Harold  Edward  Smyser.  Infantry. 

Esher  Claflin  Burkart.  Field  Artillery. 

Thomas  Eginton  Whitehead,  Quartermaster  Corps. 

Alexander  George,  Cavalry. 

Charles  Kenon  Galley,  Jr.,  Infantry. 

Ftancis  William  Farrell,  Field  Artillery. 

Wilmer  Brinton  MerriU.  Coast  ArtiUery  Corps. 

Harry  Clark  Wisehart.  Air  Corps. 

Charles  Merton  Adams,  Jr.,  Infantry. 

John  Ferral  McBlain,  Air  Corps. 

Richard  Meade  Costlgan.  Field  ArtiUery. 

Oustave  Harold  Vogel.  Quartermaster  Corps. 

Basil  Girard  Thayer,  Cavafay. 

Edward  Joseph  Sullivan.  Chemical  Warfare  Service. 

James  Perrine  Barney.  Jr.,  Field  ArtiUery. 

WUbur  Sturtevant  Nye.  Field  ArtiUery. 

Charles  Harlan  Swartx.  Field  Artillery. 

Leland  Stuart  Smith.  Coast  ArtUlery  Corps. 

Carl  Frederick  Duflher,  Infantry. 

Millard  Pierson,  Field  Artillery. 

Harlan  Thurston  McCormick.  Air  Corps. 

Ray  Olander  Welch,  Infantry. 

John  LauMmt  Davidson,  Air  Corps. 

Julian  Erskine  Raymorul,  Infantry. 

George  Hcmnen,  Infantry. 

Charles  Porter  Amaaeen,  Cavalry. 

Edward  Tliomas  Williams,  Field  Artillery. 

Frank  Thweatt  Searcy,  Infantry. 

George  WUliam  BaUey,  Jr..  Cavalry. 

Alan  Lockhart  Fulton.  Cavahr. 

Terence  John  Tully,  Signal  Corps. 

WiUiam  Earl  Crist,  Infantry. 

Claude  Monroe  McQuarrie,  Infantry. 

WUliam  Lemuel  MitcheU,  Infantry. 

Escalus  Emmert  EUiott,  Coast  Artillery  Corps. 

MUton  Cogswdl  Shattuck,  Infantry. 

Joseph  Vincent  de  Paul  DUlon,  Coast  ArtUlery  Corpa. 

Hayden  Adriance  Sears,  Cavalry. 

John  Thomas  Lynch,  Quartermaster  Corps. 

John  Black  Reybold,  Cavalry. 

William  Dickey  Long,  Infantry. 

Henry  Irving  Hodes,  Cavalry. 

WUliam  Joel  Tudor  Yancey,  Infantry. 

Leon  Eugene  Lichtenwalter,  Infantry. 

Sidney  Rae  Hinds,  Infantry. 

HaUey  Grey  Maddox,  Cavalry. 

John  English  Nels(m.  Infantry. 

Harold  Todd  TumbuU,  Coast  ArtiUery  Corps. 

Hugo  Peoples  Rush,  Air  Corps. 

John  William  Wofford,  Cavalry. 

Wray  Bertrand  Avera,  Field  Artillery. 

Charles  Fox  Ivins,  mfantry. 

Walter  Dapid  Buie.  Infantry. 


John  Taylor  Ward.  Cavalry. 

John  Elmer  Reierson,  Coast  Artfllery  Oorpg. 

Henry  Jackson  Hunt,  Jr.,  Infmtry. 

George  Huston  Bare.  Infantry. 

Morris  Haslett  Marcus.  Cavalry. 

Frank  Zea  Pirkey,  Corps  of  Engineers. 

Karl  wmiam  Rissen.  Field  Artfllsry. 

James  Harry  Marsh,  Infantry. 

Francis  Warren  Craiy.  Field  ArtiUery. 

John  BayUs  Codley.  Cavalry. 

Selby  Francis  little,  Field  ArtUlery. 

MUo  Glen  Gary,  Coast  Artillery  Corps. 

Harold  Joseph  Conway,  Ordnance  Department. 

Gustin  MacAHistCT  IMson.  Ih£Mitry. 

Frank  Joseph  Spettel,  mCaatry. 

BurweU  Baylor  WUkes.  Jr..  Infantry. 

John  Barry  Peirce,  Infantry. 

James  Raymond  GoodaU.  Coast  ArUUery  Corps. 

John  Kenneth  Sells,  Cavalry. 

Douglas  Cameron,  Cavalry. 

Arthinr  Jennings  Grimes,  Infantry. 

Walter  Duval  Webb,  Jr..  Field  ArtUlery. 

Ernest  Starkey  Moon.  Air  Corps. 

Harry  Craven  Dajrton,  Field  ArtiUery. 

Chester  Arthur  Carlsten,  Infimtry. 

Joseph  Myles  WUliams,  Cavalry. 

Harold  Arthur  Dobertj,  Field  ArtUlery. 

Lewis  Eugene  SneU,  Field  Artillery. 

Arnold  Hoyer  Rich.  Ah:  Corps. 

Charles  Dawson  McAllister,  Air  Corps. 

Vincent  Joseph  Tanzola,  Infantry. 

Edwin  Albert  Banning,  Field  ArtUlery. 

Frederic  de  Laxmoy  Comfort.  Cavalry. 

Henry  Laurance  Ingham,  Field  ArtiUery. 

Percy  Earle  LeStourgeon,  Infantry. 

Caryl  Rawson  Haseltine,  Infantry. 

Irvin  Albert  Robinson.  Infantry. 

Michael  Hemy  Zwlcker.  Coast  ArtUlery  Corps. 

James  Thorbum  Cumberpatch,  Air  Corps. 

Leon  Valentine  ChapUn,  Field  Artillery. 

Daniel  Webster  Kent,  Infantry. 

Harry  Ijmch,  Signal  Corps. 

George  Marion  Davis,  Infantxy. 

Fay  warren  Lee.  FIdd  ArtUlery. 

Charles  Emmett  Cheever,  Quartermaster  Corps. 

Harry  Meyer,  Corps  of  Engineers. 

Peter  Anthony  Feringa,  Corps  of  Xnginesn. 

Edwarti  Barber.  Coast  ArtUlery  Corps. 

Edward  HaU  Walter.  Corps  of  Engineers. 

David  ASbat  Mtorrls,  Corps  of  Bngineen. 

Richardson  Selee,  Corps  of  Bngtawers. 

Don  Waters  Mayhiae,  Air  Corps. 

Charles  Harold  Crim,  Coast  ArtUlery  Corps. 

John  Harry,  Coast  ArtUlery  Corps. 

Harold  Oakes  Bixby,  Signal  Corps. 

George  RandaU  Sdthers,  Fidd  ArtUlery. 

John  Henry  Featherston.  Coast  ArtUlery  Corps. 

Charles  Andrews  Jones,  Jr..  Quartermaster  Corpi* 

Hubert  Stauffer  MUler,  Corps  of  Engineers. 

Edward  Harold  Coe,  Corps  of  Brkgineers. 

AUan  Eugene  Smith,  Field  Artillery. 

Daniel  Burnett  Knight.  Infantry. 

Paul  MacKeen  Martin.  Cavalry. 

CresweU  Garrettson  Blakeney,  Fi^d  ArtUlery. 

Louis  Jeter  Tat<un,  Signal  Corps. 

Louis  Watkins  Prentiss.  Corps  erf  Engineers. 

William  Edmund  Waters,  FMd  ArtUlery. 

Joseph  Kennard  Bush,  Infantry. 

Orlando  Clarendon  Mood.  Infantry. 

Bert  Nathan  Bryan,  Infantry. 

Harvie  Rogers  Matthews,  infantry. 

Louis  Beman  Rapp,  Cavalry. 

Edwards  Matthews  Quigley.  Fldd  Artillery. 

James  Breakenridge  Clearwater,  Firid  Artmqy. 

jQseidi  Warren  Huntress,  Jr.,  Quartermaster  Oorpt. 

Lather  Daniel  WaUls,  Infantry. 
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Wesley  Tate  Guesi.  Signal  Coipt. 

Duncan  PhiUp  PMneU,  lufkutrf. 

Henry  w^mmmvi  DuTal.  OoMt  Artllkry  COrpt. 

John  William  Dwyer,  Coast  Artmery  Can*> 

Alfred  Vepsala.  Field  ArttDery. 

■dmund  Clarence  langmmrt.  Air  Corps. 

Carroll  Helney  Deltrtck.  C^doftDse  Department. 

Burton  Larrabee  Pearce.  Field  Artflkxy. 

Lee  W.  Haney.  Infaatzy. 

DaTkl  WUUam  Ooodrlcb.  Atr  Gorps. 

Franklin  IDtcbell.  Ordnanee  Department 

Wallace  Ellsworth  Wks,  Ordaanee  Departmfent. 

Lewis  Edward  Weston  Lepper.  Qoartermaster  Oorpa. 

Edward  Harris  Barr.  Field  ArkUlery. 

James  Roscoe  Hamilton.  Infai^ry. 

Joe  Robert  Sherr.  BtfjoaX  Corp*. 

Henry  Chester  Jones,  Infantry. 

Louis  Leopold  Leaser.  Field  Artillery. 

Walter  Ftands  Jennings.  Cavafay. 

Edward  Cuykr  Applegate.  Infantry. 

Henry  Louis  Lore.  Fldd  Artillery. 

Cranf  ord  Coleman  Bryan  Warden.  Infantry. 

William  Dawes  WUUams.  Field  Artillery. 

WUUam  Thomas  flemrnes  Roberts,  Infantry. 

McDonald  Donegan  Welnert.  Cocps  at  Eiigliifrrs. 

John  Walker  Chllds.  Infantry. 

Wilbert  Engdahl  Rhalkne.  Field  Artillery. 

Wllmar  Weston  Dewttt.  Itafantiy. 

James  Mllllken  Bevans,  Air  Corps. 

Floyd  Raymond  Briaack.  Field  ArtOloy. 

Clarence  Everett  Jackson.  Infantry. 

Edward  Joseph  WaMu  Infantry. 

Haydn  PurceU  Roberts,  Signal  Corpse 

Alan  Sydney  Rash.  Infantry. 

Clifford  Cleophas  DueU.  Flekl  Artilleiy. 

William  Orville  Collina.  Infantry. 

WUUam  LarwUl  Carr.  Field  ArtfUery. 

RusseU  Oeecse  Doff.  Field  ArtiUcry. 

Roes  Clyde  Braekney.  Infantry. 

Roy  Prewett  Huff,  Held  ArtiBery. 

Lawrence  August  Diets,  Infantry. 

Paul  Hanes  Kemmer,  Air  Corps. 

Richard  Sears.  Field  ArtUlery. 

John  James  Baker.  Infantry. 

George  Lonkr  Boyle,  Infantry. 

Robert  Brlce  Johnston.  Quartcnnaster  Corps. 

Paul  Ainsworth  Berkay.  Field  Artillery. 

Robert  Clyde  Padky,  Quartermaster  Oorpa. 

Dana  Gray  If cBride.  Gandry. 

Donald  Boyer  FhttUps.  Air  Corpa^ 

William  Wallace  Robertson.  Infantry. 

WUliam  Peyton  Campbell.  FInanee  Department. 

Harry  Starkey  Aldrieh.  Coast  ArtiUery  Corps. 

Hugh  Pen  J!  Adams.  Field  Artillery. 

CecU  Elmore  Archer,  Air  Corps. 

Thomas  Edward  Moore.  Field  Artillery. 

Robert  DuVal  Waring.  Field  ArtUlery. 

Stepbea  Tales  McQiffert  Field  ArtUlery. 

John  Otis  Hyatt.  Infantry. 

Louis  MeUne  Merrick.  Air  Oorpa. 

Lee  Roy  Woods.  Jr..  Field  Artillery. 

RoK  Hunter  Donaldaon.  Field  ArtUlvy. 

Dudley  Warren  Watkins.  Air  Oorpa. 

Arthur  MftthaaM  WUUs.  Cavalry. 

Ijman  Perley  Whitten,  Air  Corps. 

Ray  Henry  Gterk,  Air  Oorpa. 

Homer  Wilbur  Ferguson.  Air  Corps. 

James  Richmond  Simpson.  Infantry. 

FhUip  Schwarts.  Ontaiance  Departmei^ 

Richard  Brown  Thornton.  Quartermaster  Corps: 

Charles  mcbolas  Senn  BaDoo.  Infantry. 

Samuel  Rubin.  Coast  ArtUlery  Oorpa. 

Donald  WsTlaea  Norwood.  Air  Corpa. 

Walden  Sharp  Ltwia.  infantry. 

Andrew  JnltHB  Evans.  Infantry. 

Paul  Corson  Howe,  Coast  Artillsfy  Oorpa 

Donald  McKechnle  Ashton.  Infantry. 
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Edward  Alfired  MueDer.  Infiantry. 

Robert  WiUlam  Calvert  Wimsatt.  Air  Corps. 

Clayton  Huddle  Stnd^baker,  Field  ArtUlery. 

Albert  James  Wick,  Coast  Artillery  Corps. 

Rajrmond  Taylor  Tompkins,  Field  Artillery. 

George  Alfred  Arnold  Jones,  Field  ArtUlery. 

George  Evans  Binrltt,  Field  ArtUlery. 

WUllam  Madison  Biack.  Signal  Corps. 

Robert  Crane  Hendley,  Field  Artillery. 

Walter  Jesse  Klepinger,  Field  ArtUlery. 

Grady  David  Epps,  Infantry. 

Frank  Charles  McOcmnell.  Coast  ArtUlery  Corps. 

Dale  PhilUp  Mason.  Signal  Corps. 

Donald  Fowler  Frltch.  Air  Corps. 

James  Madison  Calllcutt.  Field  Artillery. 

Reginald  Pond  Lyman,  Signal  Oorpa. 

John  Sharpe  Griffith.  Air  Corps. 

George  Work  Marvin.  Corps  of  Engineers. 

Charles  Joseph  Barrett.  Jr..  Field  ArtUlery. 

MazweU  Davenport  Tflykar,  Field  ArtUlery. 

Henry  James  Woodbury,  Corps  of  Engineers. 

Louis  Jacob  Bumaggl.  Corps  of  Engineers. 

Edmund  Clayton  I^nch.  Air  Corps. 

Francis  Jennings  Wilson.  Corps  of  Engineers. 

Alfred  August  Kesder^  Jt.,  Air  Corps. 

Paschal  NeUaon  Stnmg.  Jr.,  Corps  of  Engineers. 

Cortlandt  Van  Rensselaer  Schuyler,  Coast  Artillery  Corps. 

Lawrence  Coy  Leonard.  Ordnance  Department. 

Mervin  Eugene  Gross.  Air  Corps. 

Rol)ert  Wayne  Raynsf ord.  Signal  Corps. 

LeRoy  Judson  Stewart,  Field  ArtiUery. 

Edward  SheUey  Gibson.  Infantry. 

Jobn  Francis  Uncles,  Field  ArtUlery. 

GUes  Richard  Carpenter.  Field  ArtiUery.  \ 

David  James  Crawford.  Ordnance  Departeient. 

William  Field  Sadtler,  Ordnance  Department 

Earl  Foster  lliompeon.  Cavalry. 

Charles  Newsom  Branham.  Coast  ArtiUery  Corps. 

Francis  Borgia  Ejme.  Coast  Artillery  Corps. 

^^^nniam  Stevens  Lawton,  Coast  ArtUlery  Corps. 

Albert  SvUira.  Field  ArtUlery. 

Granger  Anderson,  Coast  Artillery  Corps. 

Alfred  Eugene  Kastner,  Field  ArtiUery. 

Edwin  Paul  Crandell.  Cavalry. 

Mark  McClure,  Field  ArtUlery. 

Benjamin  WUey  Chidlaw,  Air  Corps. 

Myron  Leedy,  Ordnance  Department  .  "^ 

Alba  Carlton  Spalding,  Coast  Artilleiy  Corps. 

Robert  Landon  Taylor,  Field  ArtiUery. 

Stephen  CecU  Lombard,  Field  ArtiUery. 

Fred  James  Woods,  Coast  ArtiUery  Corps. 

Kenneth  Francis  Pughe,  Infantry. 

Robert  Smith  McClenaghan.  Field  ArtiUery. 

Francis  Xavier  MulvihiU,  Infantry. 

Charles  Hancock  Reed,  Cavalry. 

Walter  RusseU  Hensey,  Jr..  Field  Artillery. 

Orval  Ray  Cook,  Air  Corps. 

Perry  McCoy  Smith,  Coast  ArtiUery  Corps. 

James  WrathaU  Spry,  Atr  Corps. 

Gordon  Sherman  Ames^  Cavalry.  < 

Frederick  WUliam  Hdn,  Infantn^. 

Charles  Rufus  Smith.  Infantry. 

Harold  Alfred  Mesrer,  Infantry. 

Robert  Earle  Blair,  Infantry. 

Harold  Thomas  MoUoy,  Field  ArtiUery. 

James  Dunne  O'Ccmndl,  Signal  Corps. 

GUman  Clifford  Mudgett.  Cavalry. 

Numa  Augustin  Watson,  Infantry. 

Wesley  Woodworth  Yale,  Cavalry. 

Robert  Wilkins  Douglass,  Jr..  Air  Corps. 

Oscar  Louis  Beal.  Air  Corps. 

OUver  WendeU  Hughes.  Infantry. 

Robert  Vincent  Murphy,  Infantry. 

MeMUe  FuUer  Grant  Infantry. 

James  Edward  Rees.  Infantry. 

James  Robizison  Pierce,  Infantry. 

Lemuel  Mathewson,  Field  Artillery. 
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George  Harold  Carmouche,  Infantry. 

Thomas  Varon  Webb,  Infantry. 

George  Edward  MitcheU  Jr.,  Field  ArtUlery. 

WUliam  Henry  Schildroth.  Infantry. 

George  Arthur  Taylor.  Infantry. 

Alfred  Lawrence  Price,  Field  ArtiUery. 

Frank  UeweUyn  Beadle,  Corps  of  Engineers. 

Gilbert  Hayden,  Signal  Corps. 

Francis  Eugene  Cothran,  Corps  of  Engineers. 

Thomas  Herbert  Maddocks,  Signal  Corps. 

David  Marion  Fowler,  Infantry. 

Edward  Arthur  Kleinman,  Coast  ArtUlery  Corps. 

BlBr^»b«H^r  Morrison  Bryan.  Jr.,  Field  ArtiUery. 

John  Lawson  Ballantyne,  Cavahy. 

Hubert  MUton  Wittkop,  Air  Corps. 

Donald  Quitman  Harris,  Field  ArtiUery. 

John  Percy  Kennedy,  Jr.,  Field  ArtiUery. 

Townsend  Grifflss,  Air  Corps. 

WUliam  Andrew  Wedemcyer,  Field  ArtiUery. 

Edwin  Carlo  Greiner,  Cavahy. 

OUver  Perry  Newman,  Infantry. 

Roiudd  Gorrie  MacDonald,  Infantry. 

John  Hughes  Stodter,  Cavalry. 

Thomas  Edward  Lewis,  Field  ArtiUery. 

Stewart  Tiffany  Vincent,  Infantry. 

Paul  Henry  Mahoney.  Infantry. 

James  Clyde  Ry.  Infantry. 

Austin  Folger  GUmartin,  Infantry. 

Elbert  Kelly,  Quartermaster  Corps. 

James  Harrison  Dickie,  Finance  Department. 

Charles  LleweUyn  Gorman.  Quartermaster  Corps. 

Joseph  Perry  Catte,  Infantry. 

Albert  CarroU  Morgan.  Infantry. 

John  LaValle  Graves,  Field  ArtiUery. 

Herbert  WUliam  Kruger,  Field  ArtiUery. 

WUliam  Earl  Watters,  Field  ArtiUery. 

Lee  Henry  Dawson,  Air  Corps. 

MUton  John  Smith.  Air  Corps. 

Carl  Budd  Wahle,  Coast  ArtUlery  Corps. 

Leonard  Loyd  HiUiard.  Infantry. 

Lester  Vocke.  Field  ArtUlery. 

James  Fiah,  3d,  Infantry. 

John  Leon  Dicks,  Infantry. 

Lester  Mavlty  Rouch,  Field  ArtUlery. 

Herman  WUUam  FWrbrother,  Infantry. 

Tliomas  Edward  Meyer,  Field  ArtiUery. 

Tliomas  Jefferson  Randcrfph,  Cavalry. 

Harry  Edwin  Magnuson.  Coast  ArtUlery  Corps. 

LaRoy  Sanders  Graham,  Infantry. 

Francis  LaveUe  Ready,  Cavalry. 

David  Hottenstein,  Coast  ArtUleiy  Corps. 

Ray  Brooks  Royd.  Infantry. 

Ray  Eugene  Mardiall.  Infantry. 

Harland  Fremont  Burgess,  Infantry. 

Karl  Clifford  Frank.  Coast  ArtUlery  Corps. 

Clyde  Anderson,  Burcham.  Cavalry. 

RandaU  James  Hogan,  Ordnance  Department 

Robert  Nicholas  Young.  Infantry. 

James  nederick  PhiUips,  Air  Corps. 

Douglas  Valentine  Johnson.  Field  ArtUlery. 

Frederick  WUliams  Watrous.  Field  ArtUlery. 

Charles  Elford  Smith.  Infantry. 

Raymond  Edward  Culbertson,  Air  Corps. 

Maynard  Harper  Carter,  Infantry. 

LeOrande  Albert  DUler.  Infantry. 

Robert  Parker  HoUis.  Field  ArtUlery. 

Isaac  Davis  White,  Cavalry. 

Louis  Edward  Roemer.  Infantry. 

Max  Hosmer  Cooler.  Infantry. 

Joseph  Howard  Harper.  Infantry. 

Newton  Farragut  McCurdey.  Cavalry. 

John  JiUius  Dubbelde,  Jr.,  Infantry. 

Joe  Ford  Simmons,  Coast  ArtiUery  Corps. 

Clarence  Turner  Hulett,  Infantry. 

Daniel  PoweU  Poteet  Field  ArtUlery. 

Ord  Gariche  Chrisman,  Infantry. 


Gerson  K-trkianrf  Heiss,  Ordnanee  Department 

Ransom  George  Amlong,  Quartermaster  Corps. 

PatU  Lawrence  Martin.  Field  Artillery. 

Walter  Howard  DeLange.  Fidd  ArtUlery. 

Robert  Kelsey  HaskeU.  FMd  ArtUlery. 

Ralph  Adel  Snavely,  Air  Corps. 

Claude  Armenius  Thorp,  Cavalry. 

Rowland  Reid  Street,  Infantry. 

John  Marquiss  Whistler.  Field  ArtUlery. 

James  Howard  Leusley.  Field  ArtUlery. 

Aloysius  Eugene  OTIaherty,  Jr.,  Infantry. 

Robert  Boyd  IKHUiams,  Air  Corps. 

Glenn  Himter  Palmer,  Signal  Corps. 

Royal  Bertrand  Lord.  Corps  of  Engineers. 

Kezmer  Fisher  Hertford.  Corps  of  Engineers. 

Steven  Uvesay  Coimer.  Ordnance  Department 

Miles  Rebor.  Corps  of  Engineers. 

Charles  West  Stewart.  Jr..  Corps  of  Engineers. 

WUliam  Francis  Merwln  LongweU.  Corps  of  Enginwsw. 

John  Rutherford  Noyes,  Corps  of  Engineers. 

Lyle  Rosenberg.  Corps  of  Eiwineers. 

William  Randolph. Wlnslow.  Corps  of  Engineers. 

William  Newton  Leaf.  Corps  of  Engineers. 

David  Morris  Dunne,  Jr.,  Corps  of  Engineers. 

Frank  McAdams  Albrecht,  Corps  of  Engineers. 

Theodore  Morrison  Osborne,  Corps  of  Engineers. 

Robert  Famsworth  Hallock,  Fldd  ArtUlery. 

Stuart  Alfred  Beekley.  Field  ArtUlery. 

Harold  David  Kehm.  Field  ArtUlery. 

John  Wesley  Warren,  Air  Corps. 

Einar  Bernard  GJelsteen.  Field  ArtiHoy. 

William  Elgle  Carraway,  Infantry. 

John  Mark  Pesdc,  Infantry. 

Herbert  Bronson  Enderton,  Field  ArtiUery. 

John  Battle  Herton,  Field  ArtUlery. 

Joseph  Leander  Hardin,  Field  ArtUlery. 

Carter  Bowie  Magruder,  FIdd  ArtUlery. 

William  Joseph  D'Espinosa.  Ordnsaoe  DqMxtment 

WUbur  Ray  Pierce,  Field  ArtUlery. 

Donald  Henry  GaUoway.  Oavahy. 

Howard  WUUam  Serlg.  ffignal  Corps. 
Daniel  DeBardeleben,  Cavalry. 

Patrick  Weston  Timberlake.  Air  Corps. 

Clyde  Kenneth  Rich,  Air  Corps. 

Paul  Wakefield  Wolf.  Air  Corps. 

David  Larr,  Field  ArtUlery. 

Laurance  Carbee  Cralgle.  Air  Oorps. 

FhiUp  Roy  Dwyer,  Intontry. 

Sylvester  John  KSane,  Signal  Corps. 

Allen  Lloyd  Keyes,  FleU  ArtUleiy. 

Damon  Mott  Gonn.  Infantry. 

Charles  Bfeti  Seebach.  Bifrntry. 

Harry  McKfnsie  Roper.  Field  Artillery. 

James  Henry  Workman.  FIdd  ArtUlery. 

Charles  Wesley  Gettys.  Coaai  ArtUlery  C<sps. 

Henry  James  Pitt  Harding,  Infantry. 

WUUam  Shepard  Biddle.  3d.  Cavalry. 

George  Rrands  Heaney.  Jr.,  Coast  ArtUlery  Corps. 

John  Htmiphrey  Evans,  bfimtry. 

WUliam  Remsburgh  Grove,  Jr.,  Field  ArtUlery. 

George  Lewis  Dewey,  fiif entry. 

James  Frederick  Torrence.  Jr.,  Infantry. 

Douglass  Gordon  Pamidin.  Coast  ArtUlery  Corps. 

Charles  White  Lawrence,  Air  Ocnps. 

Bfichael  Buckley,  Jr..  Field  Artfflery. 

Benjamin  Stem,  Signal  Corps. 

Wallace  Evan  Whitson.  Air  Corps. 

Lloyd  Shepard,  Coast  ArtUlCTy  Corps. 

Rex  Eugene  ChukBer,  Field  ArtUlery. 

Russel  J.  Mlnty,  Air  Corps. 

Sheffield  Edwards.  Field  ArtUlery. 

John  Roper  Burnett,  Coast  ArtiBery  Corps. 

Raymond  Stone,  Jr.,  Coast  Artillery  Omps. 

John  Joseidi  Btnns,  Field  MtUlery. 

Walter  Bumslde,  Cavalry. 

James  Ftancts  Joseph  Early.  Air  Corps. 


Wk 

I  Q 


1935 


CONGRESSIONAL  RECORD— SENATE 


mn 


DoMUd  M"'^*^''*'**  Aanum.  uiranaT. 


Lemuel  Matoewaon,  Fleid  Artillery. 
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Howard  Jdm  Yuidcnlate.  OOMt  JatOery  Oorpft. 

Uljsaes  John  linooln  Fwplea,  Jr..  Ordnanoe  Department. 

Richard  Briggs  Evans.  Cafalry. 

Alden  Rudyard  Crawford.  Air  Oerpa.  » 

Rochester  Flower  McBdowney.  Field  Artflkxy. 

Thomas  Merritt  Lowe.  Air  OoKpa. 

Kevin  O'Shea,  Cavalry. 

Carl  Douglas  Silvertbome.  Cavalry. 

Louis  William  Hastall.  Field  ArtiUery. 

David  ICyron  Schlatter.  Air  Corpa. 

Charles  Trovilla  Ifyets.  Air  Ootpa. 

Eugene  Ware  Ridings,  Infantry. 

Charles  Woodford  Coirka.  Fteld  Artfflery. 

itenneth  Eugene  Webber.  Finanee  Department 

Alexander  DavMaon  ReU.  Inf antty. 

Leslie  Pace  HolromK  Air  Corps. 

Charles  Vlnaon  Bromley,  Jr..  Cavalry. 

John  WOUam  HHrmooy.  Infantry. 

PM^  BKHaon  Bmlow.  FleU  Artfllery. 

■meat  ByroD  llMn«nn.  Coast  Artttery  Caq» 

Xtwyn  Donald  Post.  Infantry. 

Fftuiklin  Knsi  Ourky.  Coast  ArtUtary  Coipa. 

Wilfrid  Henry  Haidy.  Air  Coeps. 

LesUs  IfartiB  QfSMr.  Cavalry. 

Joseph  Sottli.  Air  Corps. 

Kenneth  aiManr  Sweany.  FIsU  ArtUkiy. 

Josqth  Harold  Hicks.  Ahr  Cocpa. 

Ouy  Haines  Stubtas.  Coast  ArtiDsry  Cotpa 

Ralidi  Christian  Bing.  Infantry.  ' 

Clinton  John  Harndd.  Cavalry. 

Russell  Emerson  Bates.  Coast  ArtUkry  Ootpa. 

Earl  flhmnan  Oruver,  Ordnance  DtfiaitmeBL 

Warren  Cok  Stout.  Fkld  Arttitery. 

David  Barbour  Barton,  Signal  Corps. 

Wilham  Augustus  Davis  TlMimas,  Field  Artfikry. 

Eugene  Ijiich  Harrison.  Cavalry. 

Bernard  Aye  Tormey.  FMd  ArtUkry. 

Jos^li  Tnihai  Oresne.  Infantry. 

Abner  Jndson  MoQdise,  Jr..  miantry. 

Valentine  Roy  Smith.  FMd  Afiilkry. 

Joseph  Anthony  Celk.  FMd  Artlllery. 

Jiunes  Boyee  Carroll.  Coast  Artillery  Oarpa. 

John  Ellsworth  Adldns.  Jr..  Field  ArtUkry. 

OecU  Ward  Nlst.  Infantry. 

Robert  Chaffee  Oliver,  Air  Corps. 

James  Eugene  Bernard  llclnemsy.  Oidnaaoe  Department. 

Francis  Arthur  Oarracbt  Jr..  Fkld  ArtUkry. 

Frank  Dom.  Field  ArtOkry. 

Charks  Edward  Woodntf .  Jr..  Infantry. 

Donald  McLean,  Coast  ArtUkry  Corps. 

Paschal  Hoover  Ringsdorf,  Fkkl  ArtUkry. 

Stuart  Lee  Oowks.  Field  ArtUkry. 

John  ICaorioe  WeUtert.  Air  Oerpa. 

George  Pierce  Howell.  Infantry. 

Warren  AtCnd  RoUaaon.  Infantry. 

John  Hfensel  Pltaer,  Coast  ArtUkry  Corps. 

WUUam  Lawrenee  SsoCft,  Jr..  Air  Corps. 

Dean  "tr-'T  EDetthorpa,  Coast  ArtUkry  OorpoL 

George  Conrad  Mergens.  infantry. 

Horton  Vatt  Wktta.  mfantry. 

Jamea  Edward  Bowen.  Jr.,  Infantn^. 

Austin  Cortk  Cunkk,  Infantry. 

Ftands  TtmumnA  Dodd.  Flaki  ArtUkry. 

Cbarks  Cartton  Cavsnder,  Infantry. 

George  Stanley  Smith.  FMd  ArtiBery. 

WUIlam  ramphen  Lucas.  Fkld  ArtUkry. 

Harvey  KSene  Pataner.  Jr..  Fkld  AitUkry. 

Wonddl  Gvnner  Johnson.  InCaotry 


Paul  Kenneth  Fordi.  Infantry. 
Jbhn  George  Hataman.  Air  Corpa. 
Idrman  ODeO 


Lew  liyais  llbrton.  Coast  ArtUkry  Corpa. 
Paul  Cyifl  Serff.  Intentry. 


Mward  PorstaO  Adams,  Infantry. 
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Thomas  Sherman  Ttanberman,  Infantry. 

Cyril  Quentin  liCarron,  Infantry. 

Robert  Herman  Krueger,  Coast  ArtiBery  Corps. 

Louis  John  Storck,  Infantry. 

Donald  Cameron  Tredennlck.  Coast  Artillery  Corpa. 

David  Sherman  Rahcock.  Field  Artilkry. 

James  Jewett  Cames.  Infantry. 

Joseph  Winfleld  Boone,  Infantry. 

Hugh  Chauncey  Johnson.  Infant. 

James  Michael  Fitsmaurlee,  Air  Corps. 

John  Owen  Colonna.  COrps  of  Engineers. 

Charles  Calvin  Higgins.  Infantry. 

George  Craig  Stewart.  Infantry. 

Louis  Peter  Leone.  Infantry. 

Robert  Leroy  Dulaney,  Infantry. 

James  Clarke  Carter.  Infancy. 

Robert  McKee  Smith,  Ordnance  Department. 

Hojrt  Sanford  Vandenberg.  Air  Corpa. 

Lawrence  Varsi  Castoer,  Infantry. 

Henry  Granville  Fisher,  Infantry. 

Hal  Clark  Granberry.  Ixtfantry. 

Rali^  Mundon  Neal.  Cavalry. 

Stewart  Warren  Towk.  Jr..  Air  Corps. 

Edwin  Britain  Howvd.  Infantry. 

John  Paul  Evans.  Infantry. 

William  Harold  Schaffer.  Infantry. 

Sidney  Lee  Douthit,  Infantry. 

Allen  Dwlght  Raymond.  Jr..  Infantry. 

Walter  Comeliiis  White,  Air  Corps. 

Lsmn  Edwin  Brady.  Infantry. 

Glen  Clifl4Kd  Jamiamk.  Air  Corps. 

James  RcA>ert  Lindsay,  Jr..  Fidd  Artilkry. 

Roy  Madison  Foster.  Quartormaster  Corps. 

Wayne  Latta  Barker.  Coast  Artilkry  Corps. 

Carl  Brown  McDaniel.  Air  Corps. 

Carlisle  Brown  Irwin,  Infantry. 

Lee  Carl  Vance,  Cavalry. 

Russell  Vivian  Perry.  Quartermaster  Corps. 

Thomas  Davison  Drake.  Infantry. 

Granville  Victor  Morse,  d^ratary. 

Herbert  Spencer  Jordan.  Infantry. 

Dresden  James  Cragun.  Infantry. 

Edward  Harvey  Clouser.  Infantry. 

Herbert  Kenneth  Baisky.  Air  Corps. 

Carl  Eugene  Anderson.  Infantry. 

Thomas  Robinson.  Cavalry. 

John  Kraybill  Nissley.  Air  Corps. 

William  Rush  Blakely,  Infantry. 

William  Douglass  Paschall.  Field  Artilkry. 

Frederick  Mott  Thompson.  Infantry. 

Charles  Goodwin  Peancy.  Air  Corps. 

Alonzo  Valede  Thorpe.  Finance  Department. 

Voris  Hamilton  Connor.  Fkld  Artilkry. 

Arthur  Bordeaux  Nicholson.  Coast  Artillery  Corps. 

Girvelle  Leighton  Held.  Coast  Artillery  CorpC 

Staten  Eugene  Rail.  Infantry.  y^ 

Don  Emerson  Carkton,  Cavalry.  / 

Kenneth  Lafayette  Johnson.  Fkld  Artillery. 

Eugene  Haworth  Vernon.  Infantry. 

Paul  Green  Kendall.  Cavalry. 

Ralph  Waldo  Russell.  Coast  Artilkry  Corps. 

Archibald  Yarborough  Smith,  Air  Corps. 

Herbert  William  Anderson.  Air  Cwps. 

DeWitt  Ballard,  Infantry. 

James  Lendsey  McKinnon,  Field  ArtUkry. 

Willis  Gknn  Cnmk.  Infaxitry. 

Richard  Tyler  Willson.  CaviJry. 

LesUe  Lee  Hlttie,  Field  ArtUkry. 

LesUe  Fumess  Toung.  Fkld  ArtUkry.  > 

Emmett  Hill  Emanuel,  Infantry. 

Eagtaae  Desire  Regad.  Ordnance  Department 

Donald  Taykr  Beekr,  Infantry. 

Chaiies  CresweU  Blakeney.  Fkld  Artilkry. 

William  Mason  Hoke,  Iitfantzy. 

Wmard  Fromm  MUlioe.  FkU  ArtUkry. 

Elvin  Hamilton  Burger.  Iitfantry. 

James  Fteeland  McOnm,  Infantry. 
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Ord  Gariche  Chnsman,  imancry. 
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Richard  Searl  Marr,  Fkld  Artillery. 

Leonard  James  Greeley,  Fkld  Artillery. 

Kingsky  Sherman  Anderssonr  Corps  of  Engineers. 

WiUiani  Frishe  Dean,  Infantry. 

Ben  Early  Cordell,  Coast  Artilkry  Corps. 

Dalies  Joshua  Oyster,  Field  Artillery. 

George  Phillips  Privett.  Field  Artillery. 

William  Lindsay  McMierson,  Coast  Artillery  Corps. 

William  lucent  Gray,  Infantry. 

I)aniel  Peter  Norman.  Infantry. 

John  Mitchell  England.  Coast  Artillery  Corps. 

Floyd  Cornelius  Devenbeck.  Ordnance  Department. 

William  Black  Forse,  Infantry. 

William  Brown  Short.  Coast  Artilkry  Corps. 

John  Wallace  Homewood,  Infantry. 

James  Vestie  Collier,  Field  Artillery. 

Edwin  Kennedy  Wright,  Infantry. 

Clint  Leroy  Taylor,  Field  Artillery. 

Richard  Herbert  Tbrovsky,  Quartermaster  Corps. 

Philip  Mapes  Shockky.  Quartermaster  Corps. 

Ernest  Tuttle  Owen,  Field  Artillery. 

Martin  Hamlin  Burckes.  Field  Artillery. 

Arthiu:  Cecil  Ramsey.  Infantry. 

Wallace  Howard  Hastings,  Corps  of  Engineers. 

Albert  Pox  Glenn,  Air  Corps. 

Emerson  Leroy  Cummlngs,  Corps  of  Engineers. 

Earle  Everard  Partridge,  Air  Corps. 

Fisher  Shinholt  Blinn,  Corps  of  Engineers. 

Donald  Charles  Hill.  Corps  of  Engineers. 

Benjamin  Schultz  Mesick,  Jr.,  Ordnance  Department. 

Reginald  Langworthy  Dean,  Corps  of  Engineers. 

Morrow  Egerton  Sorley.  Corps  of  Engineers. 

Philip  Robison  Garges,  Corps  of  Engineers. 

George  Dakin  Crosby,  Field  Artilkry. 

Arthur  Gilbert  Trudeau.  Corps  of  Engineers. 

John  Held  Riepe.  Cavalry. 

Emerson  Charles  Itschner,  Corps  of  Engineers. 

Ernest  Orrin  Lee.  Field  ArtiUery. 

Howard  Ker.  Corps  of  Elngineers. 

Charles  Day  Palmer.  Field  Artillery. 

Herbert  Davis  Vogel.  Corps  of  En^neers. 

Fremont  Swift  Tandy.  Corps  of  Engineers. 

Emil  John  Peterson,  Corps  of  Engineers. 

Gordon  Edmund  Teztor,  Corps  of  Engineers. 

Everett  Chalmers  Wallace,  Coast  Artillery  Corps. 

Vemum  Charles  Stevens.  Coast  Artillery  Corps. 

Otis  McCormick,  Infantry. 

Wendell  Blanchard.  Cavalry. 

Thomas  Du  Val  Roberts.  Cavalry. 

Clinton  Frederick  Robinson.  Corps  of  Engineers. 

Frederic  Allison  Henney.  Corps  of  Engineers. 

David  Jerome  Ellinger.  Air  Corps. 

Leonard  Lawrence  Bingham.  Corps  of  Engineers. 

Floyd  Allen  Mitchell.  Coast  Artillery  Corps. 

Samuel  Vance  Krauthoff.  Fldd  Artillery. 

Joseph  Peter  Shumate.  Coast  ArtiUery  Corps. 

John  Ismert  Hincke.  Coast  ArtiUery  Corps. 

Fred  Arley  Ingalls.  Air  Corps. 

Rajmxmd  Thomas  Beuricet,  Field  ArtiUery. 

Heyward  Bradford  Roberts,  Infantry. 

Charles  George  Meehan,  Cavalry. 

Victor  AUen  Conrad.  Signal  Corps. 

Robin  Bernard  Pape.  Coast  ArtUkry  Corps. 

John  Franklin  Williams.  Field  Artillery. 

Harry  Jordan  Theis.  Cavalry. 

Amel  Thomas  Leonard.  Field  Artillery. 

Clyde  Massey.  Cavalry. 

Bruce  Woodward  BidweU.  Infantry. 

Elmer  Ernest  Coimt.  Jr.,  Coast  Artillery  Corps. 

Robert  Ward  Berry.  Coast  ArtiUery  Corps. 

Harry  Van  Wyk.  Field  ArtiUery. 

Gknn  Bruce  McConnell.  Field  ArtiUery. 

Harold  Peabody  Tasker.  Coast  ArtiUery  Corps. 

WUliam  Howard  Arnold.  Infantry. 

Raymond  Hendley  Coombs.  Field  ArtiUery. 

Wellington  Alexander  Samouce,  Fkld  Artillery. 

Franck  Etaner  Kidwell.  Signal  Corps. 


WUliam  HiU>bard  Rarksrtak.  Jr..  Fkld  Artilkry. 

Eugene  Barber  Ely,  FIdd  Artilkry. 

Grayscm  Schmidt,  Coast  Artilkry  Corps. 

LesUe  Earl  Simon,  Ordnance  Department. 

Frank  Finley  Taylor.  Jr..  Quartermaster  Corps. 

Charles  Trueman  Lanham,  Infantry. 

Richard  Warburton  Stephens.  Infantry. 

Robert  Clement  lAwes.  Field  Artilkry. 

Richard  Longworth  Baughman.  Infantry. 

Edwin  Henry  Harrison,  Ordnance  Department. 

Cary  Judson  King.  Jr..  Signal  Corps. 

Lawrence  RusseU  Dewey.  Cavalry. 

Ralph  Irvin  Glasgow.  Coast  ArtiUery  Corpa. 

William  Armstrong  Bugher.  Cavalry. 

WUbur  Klncaid  Noel.  Cavalry. 

Jesse  Bernard  Wells,  Cavalry. 

CecU  Ernest  Henry,  Air  Corps. 

George  Anthony  Bicher.  Signal  Corps.  ^tojiv 

James  Tliomas  Loome.  Field  ArtiUery.  -rffi'Vi' 

Harold  niineas  Gard,  Coast  ArtiUery  Corps. 

William  Uoyd  Richardson.  Coast  Artillery  Corps. 

Andrew  AUison  Frierson.  Cavalry. 

Craig  Alderman.  Infantry. 

Ovid  Thomason  Forman,  Coast  ArtiUery  Corps. 

LesUe  SeekeU  Fletcher,  Ordnuice  Department 

Charles  Raebume  Landon,  Infuitry. 

George  Wesky  Palmer.  Coast  Artilkry  Corps. 

Tliomas  Edwin  Binferd.  Field  Artillery. 

Ernest  August  Merkle,  Coast  ArtUkry  Corps. 

Carl  WUliam  Albert  Raguse,  Cavalry. 

Leo  Douglas  ^chules.  Coast  ArtiUery  Corps. 

George  Arthur  Hadsell.  Infantry. 

Earl  Mattice.  Infantry. 

Herbert  Theodore  Benz.  Coast  Artilkry  Corps. 

Uzal  Girard  Ent,  Air  Corps, 

Henry  Sterling  Jemlgan,  Cavalry. 

James  Stewart  WUUs.  Signal  Corps. 

Frank  Jay  Tliompson.  Cavalry. 

Augustine  Davis  Dugan.  CavaJry. 

Ckrence  Everett  Rothgeb.  Coast  ArtiUery  Corps. 

Marcus  Butler  Stokes.  Jr..  Field  ArtiUery. 

Francis  Maricm  Day.  Field  Artilkiy. 

WiUiam  Herbert  Scha^er.  Infantiy. 

Clarence  William  Bennett.  Cavalry. 

Gordon  Byron  Rogers,  Cavalry. 

Bernard  Rranck  Luebbermann,  Fkld  Artilkry. 

Peter  Wesley  Shunk.  Coast  ArtiUery  Corps. 

George  Cumow  Claussen,  Cavalry. 

James  Frederick  HoweU.  Jr.,  Coast  ArtiUery  Corpa. 

RusseU  Layton  Mabie,  Fkld  Artilkry. 

Ewlng  HiU  France.  Quartermaster  Corps. 

WUliam  John  Eyerie.  Fkld  Artilkry. 

George  Dunbar  Pence.  Fkld  Artillery. 

Murray  Bradshaw  Crandall.  Cavalry. 

WiUiam  Joseidi  Reardon,  Cavalry. 

John  Henry  Brewer,  Signal  Corps. 

Lester  Joseirti  Tacy.  Fkld  ArtiUery. 

Charles  Lanier  Dasher,  Jr..  Field  ArtUkry. 

Sanford  Joseph  Goodman,  Coast  Artilkry  Corps.  ' 

Gerald  Goodwin  Gtt>bs.  Coast  ArtUkcy  Corpa. 

George  WUliam  Busbey,  Cavahy. 

Hayd(xi  Lemaire  Boatner,  Infantry. 

Cary  Brown  Hutchinson.  Cavalry. 

Clarezu:e  Keith  Darling,  Cavalry. 

Joe  L.  Loutzenheia^.  Air  Corps. 

Zachery  Winiield  Moores.  Cavalry. 

Perry  WUUam  Brown,  FkU  ArtiUery. 

James  Edward  Moore,  Infantry. 

SUas  Woodson  Hosea,  Infaatnr. 

Harold  James  Euedey,  Infantry. 

Stephen  Stanley  Kossewskl.  Fkld  Artilkry. 

John  Clair  Smith.  Coast  ArtiUery  Corps. 

Peter  Conover  Ebdns,  3d.  Cavalry. 

George  lWw"™<  Young,  Coast  Artillery  Corps. 

Richard  Emmel  Nugent.  Air  Corps. 

Walter  Allen  Buck,  Infantry. 

John  PfaiUips  Kixftcndalt,  Air  Corps. 
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■dwmrd  Vonlall  Adams.  Lofantiy. 


James  Fteelaod  McOnm,  Infantry* 
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Vonna  Fenleigh  Barm.  Held  Artflksy. 

Charles  DweOe  Daniel,  Field  Artillery. 

Joseph  Aloyslus  Kletty,  Infantry. 

Albert  Detanar  Miller.  Coast  Artillery  Cocpa. 

Cleland  Ctaarles  Sibley.  Infantry. 

James  Edward  McOraw,  Coast  Artillery  Corps. 

Robert  Roy  Selway.  Jr.,  Air  Corps. 

John  Gilbert  Moore,  Air  Corps. 

Edward  I^nn  Andrews,  Field  Artillery. 

James  Orafton  Anding,  Field  Artillery. 

Darwin  Denison  Martin.  Coast  Artillery  Corps. 

George  Avery  Tucker.  Coast  Artillery  Corps. 

Joseph  Ragers  Barrin,  Field  Artillery. 

Leslie  Alfred  Skinner.  Ordnance  Department. 

Nathaniel  CHay  Cureton,  Jr..  Held  Artillery. 

John  Alfred  McComsey.  Coast  Artillery  Corps. 

George  Morgan  Keman.  Iitfantry. 

James  Edwards  Poore,  Jr..  Infantry. 

MaxweB  Wood  Tta^.  Coast  Artillery  Corps. 

Howard  Everett  Keasinger,  Field  ArtfOeiy. 

Frands  Edwin  Gillette,  fiofantry. 

Albert  Kdkgg  Stebblns,  Jt..  Infantry. 

Washington  Mackey  Ives.  Jr..  Infantry. 

William  Lewis  Johnson.  Coast  Artillery  Corps. 

Richard  Giirans  Ptather,  Uifantry. 

Douglas  Byron  Smith,  bfantry. 

Robert  Edward  CoDsn.  infantry. 

Merton  Goodf  eDow  Walhngton.  Signal  Corps. 

Eleasar  Pamdy,  Id.  FMd  Artlllery. 

Luthar  Stevens  Smith.  Air  Corps. 

Samod  GHenn  Conley,  Infantry. 

Stephen  Wilson  Ackerman.  Infantry. 

Lewis  Spencer  Brkpatrlck.  Coast  ArtlBery  Corps. 

CharVa  Hunter  Ooates.  Infantry. 

nmnk  Glover  Trew,  Cavalry. 

Otto  Lauren  Nelarai.  Jr.,  infantry. 

William  Henry  Kendall.  Coast  Artillery  Corps. 

John  Curtis  LaFkyette  Adams,  Infantry. 

Robert  Wtils  Harper,  Air  Corps. 

Augustus  Jeiume  Regnier.  Infantry. 

Howard  McMath  Ttmer.  Air  Corps. 

WUlard  Kodiler  liebel.  Infantry. 

Oliver  Malcohn  Barton.  FMd  Artillery. 

BJame  nnnhfdmen.  FMd  Artillery. 

Charles  Pelot  SummeraU.  Jk>..  Reld  Artillery. 

Tlxmas  GWtva  MoCmioch,  Finance  Department. 

Leonard  Henry  Rodleek,  Air  Corps. 

John  Hany  Stadler,  Jr..  Cavalry. 

Louis  caiadwiok  medavdarff.  Field  ArtlBery. 

Lewis  Curtis  Barkea,  Infantry. 

John  I^noum  HItrliings.  Cavalry. 

Kenneth  Crawford  Strother,  Ihfantzy. 

George  Alvin  Millensr,  Ihfantry. 

Daniel  Ffeands  Healy.  Jr..  FleM  Artillery. 

George  Hmkle  Sled.  Air  Corps. 

PusBBlT  Andrew  Baker.  Infantry. 

l^ank  smith  KIrkpatrtek.  Field  ArtlOeiy. 

George  Waller  'Vangtan.  Field  Artfltey. 

Paul  Ooapsr,  Iliftatqr. 

lAorsnee  Knl^t  lAdoa.  Cavalry. 

Ralph  PoMfSr.  Itafantry. 

Logan  Carroll  Bnry.  Cavalry. 

Onto  mee  Bragan.  Infantry. 


Ward  Van  Way.  Jr..  btantry. 


Jr.. 

Gerald  Jtu  Raid.  Field  ArtUtary. 
Bdwaid  Biggins  White.  Air  OorpiL 
James  wnuam  dybum.  FMd  Artfltary. 
DavM  Grlfltli  Ksktas.  FMd  ArtMlsry. 
AmMaad  Davis  Msad.  Jr^  infantry. 
Albert  Kewton  StnbMeMne.  Jr..  FMd  Actfltay. 


FMd  Albert  Pleklyurdt^  IMantiy. 
d»  la  Rosa.  Utfantry. 
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William  Leo  CoogfaUn.  FMd  Artillery. 

William  Thaddeus  Sexton.  fMd  Artillery. 

Henry  Coates  Burgess,  Infantry. 

Riuicis  Robert  Stevens.  Infantry. 

Robert  Augustus  Ellsworth.  Field  Artillery. 

George  Edmund  Wrockloff ,  Jr..  FMd  Artillery. 

James  Edgar  Macklln,  Quartermaster  Corps. 

Richard  Weigand  Gibson.  Air  Corps. 

Frederick  Raymond  Keeler,  Coast  ArtUery  Corps. 

Charles  Edward  Hart.  Field  Artillery. 

Kenneth  Negley  Decker,  Field  ArtHlery. 

George  Almond  Ford,  Coast  Artillery  Corps. 

Edward  Amedee  Cliazal,  Infantry. 

niomas  Allen  Jennings.  FMd  Artillery. 

Rupert  Davidson  Graves,  Infantry. 

Reed  Graves,  Infantry. 

Mark  Edward  Smith,  Jr.,  Infantry. 

John  Gillespie  Hill.  Infantry. 

Joseph  Massaro,  Field  Artillery. 

Wolcott  Kent  Dudley,  Infantry. 

James  Barry  Kraft,  Field  Artillery. 

Andrew  Suter  OamJole,  Infantry. 

Howard  Jehu  John,  Field  Artillery. 

John  Reynolds  Hawkins,  Air  Corps. 

Earl  Ljmwood  Scott,  Infantry. 

Charles  Loomis  Booth,  Field  Artillery. 

Andrew  Paul  Foster.  Jr.,  Infantry. 

Melvin  Eugene  Melster,  Infantry. 

Emil  Lenzner.  Signal  Corps. 

Hobart  Amory  Murphy,  Infantry. 

William  Henry  Maglin,  Infantry. 

Ralph  Emanuel  Fisher.  Air  Corps. 

William  Samuel  IMplet.  Infantry. 

George  Winf ered  Smythe.  Infantry. 

John  Harold  Claybnx^  Jr..  Cavalry. 

Jesse  Thomas  Trasrwick,  Jr.,  Infantry. 

Philip  McCaffrey  Keman.  Infantry. 

Howard  Alexander  Maltn.  Infantry. 

James  Earl  Purcell,  Infantry. 

John  Archer  Elmore,  Jr..  Infantry. 

John  Wesley  Ramsey.  Jr.,  Infantry. 

Francis  John  Graling.  Infantry. 

Nye  Ktrwan  Bldward,  Infantry. 

James  Pierce  CuDey.  Infantry. 

Samuel  Waynne  Smitbers.  Infantry. 

Ralidi  Arthur  Kodi.  fiifantry. 

Kenneth  Rector  Bailey,  Infantry. 

Lucien  Francis  Wells,  Jr.,  Infantry. 

George  Patrick  O'Neill.  Infantry. 

Richard  TtnUn  Mitchell.  Ihf  antry. 

George  Edward  Ui^tci^.  Infantry. 

John  Archer  Stewart.  Infantry. 

Samuel  Henry  Fisher.  FMd  Artillery. 

Dennis  Miltan  Moore,  Infantry. 

dark  Norace  Bailey.  Infantry. 

Victor  Emmanud  Phaaey.  infantry. 

Clyde  Davis  WddU'man,  infantry. 

Russell  Leonard  Moaes.  Infantry. 

John  CDay  Martamii.  Cavalry. 

Sarratt  Thaddeus  Hainea.  Infantry. 

Virgil  Rasmuss  Miller,  Infiantry. 

James  Somers  StoweQ.  Air  Corpa. 

Arthur  LeRoy  Bump,  Jr.,  Air  Corps. 

Reeve  Doutfas  Keller.  Infantry. 

George  Emmert  Elliott,  Infantey. 

William  Wallace  Ooraog.  Jr..  Infantry. 

Demas  Thurlow  Craw.  Air  Corps. 

Henry  Isaac  Kid.  Inftuitry. 

DanM  Harrison  Hundley.  Infantry. 

WUliam  Walrath  Lloyd,  fiof antry. 

Jacob  Robert  Moon.  Infantry. 

Tliamas  Harrison  ADen.  Infantry. 

Raymond  Rodney  Robtns.  Infaotry. 

Peter  Sather,  Jr..  Field  Artillery. 

Richard  Gamer  Tbomaa.  Jr.,  Ihfantry. 

Frank  FUtm  Carpenter.  Jr.,  FMd  AxtiUery. 

Ralph  Parker  Eaton,  Inflaatry. 
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Henry  Dahnke,  Infantry. 

Robert  Carlyle  Andrews,  Infantry. 

Herbert  Frank  McGuire  Matthews,  Inf uitry. 

Noah  Mathew  Brinson.  Infantry. 

Albert  John  Dombrowsky.  Infantry. 

Jean  Dorbant  Scott,  Infantry. 

Robert  Walker  Stika.  Infantry. 

Ovid  Oscar  Wilson.  Infantry. 

Martin  Frank  Hass,  Infantry. 

Cornelius  Walter  Cousland,  Air  Corps. 

William  Frederick  Kellotet.  Quartermaster  Corps. 

Raleigh  Raymond  Hendrlx,  Coast  Artillery  Corps. 

Howard  Donald  Criswell,  Infantry.  

Robert  Douglas  McLeod,  Jr.,  Chemical  Warfare  Service. 

Glenn  Newman,  Coast  Artillery  Corps. 

William  George  Devens,  Coast  Artillery  Corps. 

Charles  Edward  Shepherd,  Coast  Artillery  Corps. 

Walker  Wesley  Holler,  Ordnance  Department. 

Daniel  Jerome  Martin,  Ordnance  Department. 

Malin  Craig.  Jr.,  Field  Artillery. 

Forrest  James  French,  Coast  Artillery  Corps. 

Samuel  Howard  Morrow,  Coast  Artillery  Corps. 

Norman  Blakesley  Simmonds,  Coast  Artillery  Corps. 

Vem  Walbridge,  Coast  Artillery  Corps. 

Winfleld  Wasme  Scott,  Field  Artillery. 

Sylvan  Berliner.  Coast  Artillery  Corps. 

Joris  Bliss  Rasbach.  Field  Artillery. 

Leonard  Bfarion  Johnson,  Field  Artillery. 

Chester  Archibald  Rowland,  Corps  of  Engineers. 

John  Sterling  Taylor,  Infantry. 

Louis  Bernard  Rutte,  Infantry. 

Nunez  Christian  Pilet,  Infantry. 

Arthur  Willink,  Ordnance  Department. 

Stephen  Smith  Hamilton,  Infantry. 

Farrls  Newton  Latimer,  Infantry. 

Carl  Joseph  Crane.  Air  Corps. 

John  Douglas  Salmon,  Field  Artillery. 

James  Peurifoy  Hill,  Infantry. 

William  Arthur  Cole,  Infantry. 

Raymond  DLshmann  Palmer,  Cavalry. 

Murray  Eberhart  McGowan,  Infantry. 

Thomas  Clagett  Wood.  Jr..  Field  Artillery. 

George  Henry  Decker.  Infantry. 

Conrad  Lewis  Boyle,  Field  Artillery. 

Edward  Joseph  O'Neill.  Infantry. 

Robert  Relnhold  Martin.  Infantry. 

Jdtm  Perry  Willey,  Cavalry. 

John  Vogler  Tower,  Signal  Corps. 

Harry  Donald  Eckert.  Cavalry. 

George  Edward  Isaacs.  Infantry. 

Harold  Francis  Chrlsman.  Finance  Department. 

George  Cooper  Reinhardt,  Corps  of  Engineers. 

William  Crowell  Saflarrans,  Infantry. 

William  Joseph  Bradley.  Cavabr. 

Clark  Louis  Ruflner,  Cavalry. 

Ridgely  Gaither,  Jr.,  Infantry. 

Earl  William  Aldrup.  Quartermaster  Corps. 

Conrad  Gordan  Follansbee,  Field  Artillery. 

John  Henry  Sampson.  Jr..  Field  Artillery. 

George  August  Zeller,  Ordnance  Department. 

August  Edward  Schanae,  Infantry. 

Howard  Eugene  Engler,  Air  Corps. 

TlUKnas  Adams  Doxey,  Jr..  Field  Artillery. 

William  Donald  Old,  Air  Corps. 

Grovener  Cecil  Charles.  Infantry. 

Andral  Bratton.  Field  Artillery. 

Harold  Mills  Manderbach.  Quartermaster  Corps. 

James  Regan,  Jr.,  Infantry. 

George  Laurence  Holsinger,  Field  Artillery. 

Harold  Witte  Uhrbrock.  Infantry. 

Elmer  Theodore  Rundquist,  Air  Corps. 

Raymond  Charles  Lane,  Infantry. 

David  Marshall  Ramsay.  Air  Corps. 

Sheldon  Perkins  McNickle.  Infantry. 

Will  Knox  Stennis.  Coast  Artillery  Corps. 

Harold  George  Peterson.  Air  Corps. 


George  Francis  Schulgen.  Air  Corps. 
Otto  Paul  Weyland.  Air  Corps. 
Reginald  Roan  Gillespie,  Air  Corps. 
Kirtley  Jameson  Gregg.  Air  Corps. 
George  Aldridge  Whatley.  Air  Corps. 
Frank  Riley  Loyd.  Infantry. 
Harry  William  MiUer,  Ordnance  Department 
Sheldon  Brightwell  Edwards.  Air  Corps. 
Clarence  Steven  Thorpe,  Air  Corps. 
Howard  Hunt  Couch.  Air  Cnrps. 
Wilfred  Joseph  Paul,  Air  CorpR. 
Glenn  L.  Davasher,  Air  Corps. 
Charles  Stowe  Stodter.  Signal  Corps. 
Charles  Henry  Barth,  Jr..  Corps  of  Engineers. 
Standish  Weston.  Corps  of  Engineers. 
Rasmiond  Burkholder  Oxrieder,  Corps  <tf  Bngtneezs. 
Gerald  Edward  Galloway,  Cturps  of  Engineers. 
Harrod  George  Miller.  Signal  Corps. 
Charles  Hare  Mason.  Corps  of  Engineers. 
Carl  Rueben  Dutton.  Ordnance  Department. 
George  Keuyon  Withers,  Corps  of  Engineers. 
Arleigh  Todd  Bell.  Corps  of  Engineers. 
Thomas  LeMiard  Barrold,  Cavalry. 
Kenneth  William  Treaty,  FMd  Artillery. 
Vincent  Joseph  Eq^osito.  Ccnps  of  EnglneerB. 
Robert  Lee  Howae,  Jr..  Cavalry. 
Leiand  Berrel  Kuhre.  Corps  of  Engineers. 
Ccdby  Maxwell  Myov.  Corps  of  Engineers. 
Rali^  Tibbs  Garver,  Cavahr. 
William  Ludlow  Ritchie,  Air  Corps. 
Amos  Tappan  Akerman,  Corps  of  Engineers. 
Rogers  Alan  Gardner.  Cavalry- 
Albert  Harvey  Burtim,  Corps  of  Engineers. 
Bruce  Cooper  Clarke,  Corps  of  Engineers. 
Carl  William  Meyw.  Corps  of  Engineers. 
John  Henry  Dulligan.  Air  Corps. 
David  Henry  Tulley.  Corps  of  Engineers. 
Walter  Grant  Bryte.  Jr.,  Air  Corps. 
Kyrl  Leighton  Faxford  deGravelines,  Coast  Artillery  Corpik 
Warren  Nourse  Underwood,  Corps  of  Engineers. 
Miles  Merrill  Dawson,  Corps  of  Engtaeers. 
Charles  Parsons  Nicholas,  FMd  Artillery. 

Russell  Edward  Randall,  Air  Corps. 

Carl  Warren  Holcomb.  Coast  Artillery  Corps. 

Armand  Hopkins.  Coast  Artillery  Corps. 

Timothy  Lawrence  Mulligan,  Coips  of  Englneera. 

Finis  Ewing  Dunaway.  Jr.,  Corps  of  Bnginers. 

Benjamin  Cobb  Fowlkes.  Jr,  Corps  of  Engineers. 

John  Wilson  Huyssoon.  Coast  Artillery  Corps. 

Frank  Gilbert  Fraser,  Cavalry. 

Stanley  Jamfs  Horn.  Corps  of  Bngtneera. 

Frank  Andrew  Pettit.  Corps  of  Engineers. 

William  O'Connor  Heacock,  Cavalry. 

Walter  WUliam  Hddge.  Corps  of  Engineers. 

William  Henry  Nutter,  Cavalry. 

Oscar  Carl  Maier,  Signal  Corps. 

Ralph  Augustus  T^*******"  Corps  of  Englneera. 

Gilbert  Edward  Linkswiler.  Corps  of  Bngingera. 

Aubrey  Strode  Newman.  Infantry. 

Ernest  Victor  Hdhnes,  FMd  Artillery. 

William  Ftank  Steer,  Infantry. 

Wiley  Iliomas  Moore,  OrdnazK»  Department. 

Ronald  Montgomery  Shaw.  Cavalry. 

Conrad  Stanton  Babco^  Cavalry. 

Alvin  Truett  Bowera,  Coast  Artillery  Corpa. 

William  Henry  Bigelow,  BxtUitiy. 

Lewis  Ackley  Riggins,  Infantry. 

Willard  Lambora  Wright,  Coast  Artillery  Corps. 

John  Frederick  Gamber.  Coast  Artillery  Corps. 

Ernest  Andrew  Barlow,  Infantry. 

John  Loomis  CSiambaialn.  Jr..  field  Artillery. 

Frank  JcAn  Hierholser,  Field  ArtUlery. 

Carl  Frederick  Tlschbeln.  Coast  Artillery  Corps. 

John  Salisbury  Fisher,  Infantry. 

Charles  Pearre  Cabell,  Air  Corps. 

James  Jbseidi  Deery.  FMd  Artlllery. 

Archer  Ftank  Fteund.  Field  Artillery. 
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Roland  Atndee  Browne.  Cvniif. 

MUo  Howmrd  M>tt«on.  Cvntaj- 

WUUam  Jotm  Came,  Infantry. 

John  Stephan  Henn.  Coast  AztilloT  Oorpi. 

Henry  Randolph  WwitptiaHnger.  GaTalzy. 

Rayinaod  Cecil  Cooder,  Field  Artillery. 

Ralph  Frederldc  Barts.  Infantry. 

James  Wentworth  CUntem.  miantxy. 

Arthur  Bliss.  Field  Artillery. 

William  Holmes  Wood.  Cavalry. 

John  William  Black.  Field  Art Jloy. 

Loden  Bugene  Boldtic,  Infantry. 

Alfred  Boyce  Derereanc  Field  Artillery. 

Paul  ICamlee  Beleen*  Ordnana 

Hcmy  BweQ  Strtcklaad.  Coast  Artillery  Corps. 

WUoMr  Oeotte  Bennett.  Field  ArtUlery. 

Arthnr  Chaiks  Boll.  BIfBal  Corps. 

CUfTord  Palmer  Bradley,  Air  Corps. 

Hubert  Merrill  Cole.  FMd  Artillery. 

OustaTus  WflesB  Wtat.  Cavalry. 

^stffr  Bomia,  Jr.,  Cavalrt. 

Pace  Purdne,  Infantry. 
Oeorge  Joeeph  Deutennann,  FMd  ArtUleiy. 
Oeorve  Arthur  Orayab.  Field  ArtOkty. 
HaydOB  Toimf  Ombta,  FMd  Artillery. 
WUUam  Albert  Fuller,  Cavatar. 
Ralph  Bdmund  TlbbettB.  Infantry, 
■dwln  l4Pnds  Jotansan.  Field  Artillery. 
Clyde  Bugene  Steele.  Infantry. 
Bmest  Hohnes  Wilson.  Infantry. 
Norman  TTnlmss  aoilth.  Field  Artillery. 
John  Wlngo  Dansby.  Infantry. 
Robert  Ifilchrlst  Cannon.  Field  ArtlBery. 
Charles  CareQi.  Jr..  Field  ArtUlery. 
Thomas  Byrd  Whitted.  Jr..  Field  Artillery. 
James  Wilbur  lioeteller.  Jr..  Coast  Artillery  Corps. 
Meredith  ComweU  NoUe.  Infantry. 
Oeorf  e  Henry  McManus.  Jr..  Field  Artillery. 
Leo  WnatOm  Kenda.  Jr..  Infantry. 
Robert  Kmnett  Bums,  Sicnal  Corps. 
John  Amos  HaU.  Infantry. 
Donald  Janser  Bailey,  Coast  Artillny  Corpa. 
Nicholas  Joeei^  Robinson.  Infantry. 
John  Murphy  WUkms.  Field  Artillery. 
Joeeph  Cyril  Augusttn  Denniston.  Air  Ccnps. 
John  Fkankim  Bird.  Field  Artillery. 
Henry  Beane  Margeson.  Infantry. 
Claude  Planum  Burbach.  Field  ArtUlery. 
Raymond  MiBer  Barton.  Cavalry. 
William  Uosrd  Burbank.  Infantry. 
Wallace  Hallocic  Honnoid.  Infantry, 
ftnmor  Qraham  Martin,  Coast  ArtUksy  Corpa, 
Walter  Scott  Strange,  Infantry. 
Welbom  Barton  (MiBth.  Jr..  Infantry. 
John  Hallklay  McCormlek.  Air  Corps. 
WUUam  Nelson  Qillmore.  Field  Artillery. 
Hubert  Whitney  Ketrhum.  Jr.,  Cavalry. 
Mared  Oailave  Cranbei.  Infantry. 
MUton  Tftykir  Hankina.  Signal  Corps. 
John  WUUam  Oaddis.  InfUitry. 
Raymond  KimbaU  Quekemeyer.  Field  AztBkfy. 
WUUam  Bierton  Fterts.  Jtr..  Infantry. 
Alerandrr  Andrew  Dobak.  Infantry. 
John  Howard  Bmnrtt,  Infantry. 
Barry  CUfton  Lartor.  Jr..  Field  ArtUkry. 
Wayne  Carleton  Smith.  Infantry. 
Qodwtn  Ordway.  Jr..  InfUktry. 
Harry  Jian  Helper.  Field  ArtlUexy. 
Robert  Fvper  Clay.  Field  ArtUlery. 
Bdward  Clement  Mack.  Infantry. 
Ira  ITfTmwth  Xvans.  Quartermaster  Corps. 
Barl  Walter  Barnes.  Air  Corps. 
Samuel  AiMan  DIokson.  Field  Artillery. 
Dwii^t  Harvey,  Infantry. 
WUUam  XUred  Long.  Infantry. 
Mbn  UeweUyn  Lewis.  FMd  ArtBkry. 


August  14 


John  ^nniam  Davis,  Coast  Artillery  Corpa. 

Edwin  Bascum  Reams.  Jr..  Infantry. 

Rinaldo  Van  Brunt.  Infantry. 

Oeorge  Patrick  Ijmch,  Infantry. 

J<dm  Francis  Holland.  Infantry. 

John  Porter  Blidwell,  Infantry. 

Clarence  Harwood  Smith.  Infantry. 

ThaddeuB  Elmer  Smsrth,  Infantry. 

Waldemar  Nosra  Damas^  Infantiy. 

James  Durward  Bamett.  Infantry. 

Claude  AidBffvy  Black.  Infantry. 

Russdl  Tbemas  Finn.  Field  ArMDery. 

Harry  Wells  CrandaU.  Infantry. 

Joseph  Prlngle  Cleland.  Infantry. 

Enoch  Joseidi  Skalandwmos,  Infantiy. 

J(dm  Laing  De  Pew,  Cavalry. 

John  Robert  MbGHnness.  Infantry. 

WUUam  Orlfflth  Stephenson.  Infantry. 

George  Bateman  Pe^oe,  Infantry. 

Samuel  Selden  Lamb,  Signal  Corps. 

Curtis  D.  Renfro.  Infantry. 

Charles  Bemy  CaldweD.  Air  Corps. 

Joseph  Blair  Daugherty,  Infantry. 

BaskeU  Hadley  Cleaves,  Signal  Corpii 

Albert  Aaron  Homer.  Infaitfry. 

^xNiis  Quarles  McComas,  Infantry. 

MltcheU  Alonso  Oiddens.  Cavalry. 

Leif  Neprud,  Coast  ArtUlery  Corps. 

Theodore  Lamar  Dunn.  Infantry. 

EUiott  Blckley  Oose.  Infantry. 

noyd  Ellsworth  Dunn.  Infantry. 

Michael  John  Oeraghty,  Infantry. 

Donald  Dunford.  Field  Artillery. 

Arthur  Superior  Peterson,  Infantry. 

Ralph  Randolph  Sears,  Infantry. 

Edgar  Turner  Noyes.  Air  Corps. 

David  Evans  Bradford,  Cavalry. 

Jsunes  Keller  De  Armond.  Air  Corps. 

Ernest  Avner  Buttles,  Infantry. 

Augiist  William  Parwlck,  Cavalry. 

Samuel  Mason  Tiwnslng,  Infantry. 

Pierre  Bacot  Denson.  Coast  Artillery  Corps. 

Carl  William  Westlimd,  Infantry. 

Walter  LleweUyn  Wheeler.  Air  Corps. 

Norme  D.  Frost.  Air  Corps. 

Linus  Dodge  Frederick,  Air  Corps. 

James  Gordon  Pratt.  Air  Corps- 

MUton  Miles  Murphy,  Air  Corps. 

Lee  Quintus  Wasser,  Air  Corps. 

Howard  Knowles  Vail,  Infantry. 

Benjamin  Thomas  Starkey.  Air  Corps. 

Percy  Walter  Thompson,  Field  Artillery. 

Clarence  McCurdy  Virtue,  Infantry. 

Ralidi  Finch,  Infantry. 

Charles  Howard  Valentine.  Cavalry. 

Julian  Henry  Baumanh.  neld  ArtUlery. 

Joseph  Kerr  Gibson,  Field  Artillery. 

Judscm  Maclvor  Smith,  infantry. 

Frank  Gilmore  Irvin,  Air  Corps. 

George  Vernon  H<dloman.  Air  Corps. 

George  Henry  Diets,  Infantry. 

Donald  Hubbell  Smith,  Coast  Artillery  Corps. 

Luther  Gordon  Causey,  Infantry. 

John  Meade,  Field  ArtUlery. 

Glenn  Oscar  Barcus.  Air  Coips. 

William  Andrew  WeddeU,  Coast  ArtlUery  Corps. 

John  Randolph  Jeter,  Infantry. 

John  Mttlfard  Evans,  Infantry. 

Theodore  Anderson  Seely.  Infan^. 

George  Avery  Chester,  Coast  ArtiUery  Corps. 

James  Ihomas  Dawson.  Field  ArtUlery. 

Burgo  Doyle  Gill.  Coast  Artillery  Corps. 

William  Wheeler  O'Connor,  Infantry. 

Walter  Hosrt  Kennett,  Field  ArtiUery. 

George  Paul  Harrison,  neld  ArtUlery. 

Bdward  Campbell  Fkanklin,  Ordnance  Department. 
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Franklin  LesUe  licfatenfels.  Infantry. 

WiUiam  Frederick  Niethamer,  Coast  ArtUlery  Corps. 

Harold  Victor  Roberts,  Infantry. 

To  be  first  UeutenanU 
Anthony  Quintus  Mustoe,  Air  Corps. 
Douglas  Thamps<m  MltcheU,  Air  Corps. 
Robert  Kinnaird  GiovannoU,  Air  Corps. 
Edwin  WUUam  Rawlings.  Air  Corps. 
JuUus  Kahn  Lacey,  Air  Corps. 
Theodore  Bernard  Anderson,  Air  Corps. 
George  Ftank  McGulre,  Air  Corps. 
OUver  Stanton  Picher.  Air  Corps. 
Dyke  Francis  Meyer,  Air  Corps. 
Hugh  Francis  McCsffery.  Air  Corps. 
Minthome  Woolsey  Reed,  Air  Corps. 
Morley  Frederick  Slagbt.  Ah-  Corps. 
Roy  Dale  Butler.  Air  Corps. 
Berkeley  Everett  Nelson.  Air  Corps. 
Archibald  Johnston  Hanna,  Air  Corps. 
Richard  August  Grussendorf .  Air  Corps. 
John  Hiett  Ives,  Air  Corps. 
Frederick  Earl  Calhoun,  Air  Corps. 
Carl  Ralph  Feldmann.  Air  Corps. 
Paid  Frailey  Tount,  Corps  of  Engineers. 
William  Arnold  Carter,  Jr.,  Corps  of  Engineert. 
WUliam  Whipple,  Jr.,  Corps  of  Engineers. 
Charles  Keller.  Jr..  Corps  of  Engineers. 

Ralph  PoweU  Swofford.  Jt..  Air  Corps. 

James  KeUer  Herbert.  Corps  of  Engineers. 

PaiU  Ernest  Ruestow,  Corps  of  Engineers. 

Philip  Frederick  Kromer,  Jr.,  Corps  of  Engineers.*' 

Clement  Van  Beuren  Sawin,  Corps  of  Engineers. 

LeRoy  Bartlett,  Jr..  Corps  of  Engineers. 

Robert  Blake  Lothrop,  Corps  of  Engineers. 

Emll  Fred  Klinke,  Corps  of  Engineers. 

George  Fletcher  Schlatter.  Air  Corps. 

Edward  Fenlon  Kumpe,  Corps  of  Engineers. 

Robert  Ijmn  Lancefleld,  Cwps  of  Engineers.  

Lawrence  Arthur  Bosworth,  Coast  Artillery  Corps. 

Cyrus  lAwrence  Peterson,  Coast  ArtiUery  Corps. 

Clarence  Harvey  Gunderson,  Field  ArtiUery. 

Donald  Ralph  NeU.  Quartermaster  Corps. 

Frederick  Garside  Terry,  Field  ArtiUery. 

Oscar  Benjamin  Beasley.  Coast  ArtiUery  Corps. 

Irvin  Rudolph  Schimmelpfennig.  Field  Artillery. 

James  Judson  Heriot,  Field  Artillery. 

Robert  William  Porter,  Jr.,  Cavalry. 

John  Henderson  Dudley.  Cavalry. 

Andrew  Mark  Wright.  Jr.,  Signal  Corps. 

Albert  Eugene  Dennis.  Quartermaster  Corps. 

William  Herschel  AUen.  Jr..  Field  ArtiUery. 

Howard  Monroe  McCoy.  Air  Corps. 

Carl  Henry  Femstrom,  Coast  Artillery  Corps. 

Charles  WUliam  Haas.  Air  Corps. 

Hubert  duBois  Lewis,  Coast  ArtiUery  Corps. 

Charles  Lee  Heitman,  Jr.,  Field  ArtUlery. 

Louis  Theilmann  Heath,  Field  Artillery. 

Albert  Joseph  Mandelbaum.  Signal  Corps. 

Andrew  Pick  CMeara,  Field  ArtUlery. 

Clark  NeU  Piper,  Air  Corps. 

Robert  Jefferson  Wood,  Coast  ArtiUery  Corps. 

Aubrey  Kenneth  Dodson.  Air  Corps. 

Mark  Edward  Bradley.  Jr.,  Air  Corps. 

Philip  CampbeU  Wehle,  Field  Artillery. 

Douglas  MltcheU  KUpatrick,  Jr.,  Air  Corps. 

WUey  Duncan  Ganey,  Air  Corps. 

George  Clifford  Dudu'ing.  Field  ArtiUery. 

Francis  Frederick  Uhrhane,  Signal  Corps. 

Charles  GranvUle  Dodge.  Cavalry. 

Herbert  Voivenelle  MltcheU,  Infantry. 

James  Nugent  Vaughn,  Signal  C(hiis. 

Thetus  Cayce  Odom,  Air  Corps. 

Alexander  Graham  Stone,  Field  ArtiUery. 

Jacquard  Hirshom  Rothschild,  Field  ArtiUery. 

Stuart  Francis  Crawford.  Field  ArtUlery. 


Truman  William  Carrithers,  Field  ArtUlery. 

Walter  CampbeU  Sweeney.  Jr..  Infantry. 

Henry  Ring  Kun^.  Infantry. 

Keith  Hartman  Ewbank.  Field  Artillery. 

Thomas  Irwin  Edgar.  Field  ArtiUery. 

Robert  Foster  Haggerty.  Coast  ArtUlery  Corps. 

Frank  Kowalski.  Jr..  Infantry. 

HamUton  Hawkins  Howie.  Cavalry. 

Harry  HoUingsworth  Geoffrey,  Air  Corps. 

John  Xavier  Walsh,  Infantry. 

Harry  Brown  Packard.  Field  Artillery. 

Robert  James  Watson.  Infantry. 

Robert  w«g*im>«  Booth.  Fteld  ArtUlery. 

Arthur  Leonard  Fuller.  Jr..  Coast  Artillery. 

Biahlon  Smith  Davis.  Field  ArtUlery. 

Winfleld  WUber  Slsson.  Field  ArtUlery. 

Anth<my  Bugoie  Curdo.  Air  Corps. 

Morris  John  Lee,  Air  Corps. 

John  Joseph  MScFwIand,  Field  ArtUlery. 

WendeU  Hohnes  fangdnn,  Infsntry. 

Hsrry  Rsymond  Boyd.  Cosst  ArtUlery  Corps. 

Samud  Ljnn  Morrow,  Jr.,  Fteld  Artillery.   ' 

Albert  Watson,  2d,  Field  ArtUlery. 

Marvin  Lewis  Harding.  Air  Corps. 

Franklin  FSarlng  Wing,  Jr.,  CavstaT' 

James  Owen  Curtis,  Jr.,  Osvslry. 

BirreU  Walsh.  Air  Corps. 

Henry  Bittinger  CrosweU,  Oavahr. 

PhUUps  WaUer  Smith,  Cavalry. 

Alva  Revista  Fitch.  Field  ArtUlery. 

Dana  Stuart  Alexander,  Coast  ArtUlery  Corps. 

Joseph  Henry  Twyman.  Jr.  Coast  ArtUlery  Corps. 

Percy  Howard  Brown.  Jr.,  Field  ArtUlery. 

Paul  Clark,  Jr.,  Field  ArtUlery. 

Edward  Sedgwick  Berry,  Field  Artillery. 

David  Hodge  Baker,  Air  Corps. 

Albert  Everett  Harris,  Cavabr. 

James  Sylvester  Sutton.  Air  Corps. 

Richard  ChurchiU  Hutchinson.  Air  Corps. 

James  Theopold  Darrah,  Coast  Artillery  Corps. 

Roy  Ernest  Lindqulst.  Infantry. 

Sidney  Clay  Wooten.  Infantry. 

Robert  Edwin  Cnm,  Jr..  Quartermaster  Corps. 
Ross  Thatcher  Sampson.  Infantry. 

William  Henry  Sterling  Wkight,  Cavaby. 

Archibald  William  Stuart,  Infantry. 

WUlis  Almeron  Perry,  Coast  ArtUlery  Corps. 

Grant  Eugene  HUl.  Coast  ArtUlery  Corps. 

John  Frank  Greco.  Field  Artillery. 

Alden  Pugh  Taber,  Coast  ArtUlery  Corps. 

Charles  Joseidi  Odenweller,  Jr..  Coast  Artillery  Corps. 

Edwin  Sanders  Perrin.  Air  CorpB. 

Neal  Edwin  Ausman,  Air  Corps. 

George  GoodreU  Garton,  Field  ArtiUery. 

Robert  Louis  BrunaeU,  Field  Artillery. 

Raymond  Davis  MUlener.  Infantry. 

Robert  WUUam  Timothy.  Field  ArtUlery. 

Aubrey  Dewitt  Smith,  Infantry.  * 

Barksdale  Hamlett,  Field  ArtUlery. 

Brainard  Spencer  Co(dc.  Cavalry. 

Troup  MUler,  Jr.,  Ah:  Corps. 

WUUam  Ewing  Grubbs,  Field  ArtUlery. 

WUliam  Dole  Eckert,  Air  Corps. 

Frederick  Reginia  Weber,  Infantry. 

Charles  Clinton  Ck>ud,  Jr..  Coast  ArtUlery  Corps. 

O'NeUl  Keren  Kane,  Cavahy. 

Arthur  Carey  Peterson.  Coast  ArtUlery  Corps. 

Harold  Eugene  Brooks,  Fidd  ArtiUery. 

Paul  Arthur  Roy,  Coast  ArtiUery  Ckups. 

Bream  Cooley  Patrick.  Fiekl  ArtUlery. 

WiUiam  Henry  Harris.  Coast  ArtUlery  Corps. 

Tom  Robert  Stoughton.  Jr..  Infantry. 

Thomas  Weldon  Dunn.  Field  ArtiUery. 

Lauris  Norstad.  Air  Corps. 

Adam  Andrew  KoMdebiiak,  Coast  ArtUlery  Corps. 
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Ifanrtn  Candter  Jotanaon.  Cmwlfy. 

John  BnaelUm  vniaum  DIee,  OoMt  AxtOtary  Oocpi. 

MUlard  Lewis.  Air  Corps. 

Otbel  Rocfael  Dserlag.  Air  Corps. 

James  Frederick  Ammemuui,  field  ArttlUry. 

Leon  ClmreDee  fleott.  Infantry. 

Jobn  Cbealejr  Kilbom.  Air  Corps. 

WUUam  NalDe  Taylor,  Infantry. 

Frederick  Dviglit  ACUnson.  FMd  Artillery. 

William  Warner  Harris,  Infantry. 

Carl  Amandus  Brandt.  Air  Corps. 

Frederick  Gardner  Crakb.  Jr.,  Infantry. 

Buford  Rttssen  Ifyquist.  Infantry. 

John  Charles  Bayden.  Field  ArtlBvy. 

Robert  ADen  Ports.  FMd  Artllleiy 

Roderick  Leland  Cwwlctaael.  Jr. 

Carl  Inren  Button.  FItfd  ArtfBery. 

Oeone  Warefaam  Olbbs,  Field  AftlllMT' 

Artbur  Cletetaad  Ooodvla.  Jr..  FMi  Artflkry. 

Roy  Whitman  Muth,  Infantry. 

Ridiard  Sballe  Tleiiiiaii.  Air  CorpB. 

Harold  Leeter  SmMH.  Air  Corps. 

Jaromir  Jan  PospisU.  Infantry. 

Richards  IContgomery  Bristol.  Infantry. 

Bdward  Inring  Sadia,  Infantry. 

Marshall  Hill  Hurt  Jr.  mftatry. 

Samuel  Phllbrick  KeQey.  Infantry. 

Oeone  WlUiam  Lermond.  Infantry. 

Norman  Ray  Burnett.  Air  Corps. 

Charles  Und  Olin,  Infantry. 

Samuel  Beth,  Infantry. 

Joe  Ctttted  Bast,  Coast  ArtOlery  Corpa. 

Bugeoe  Anthony  Kenny.  Infantry. 

John  Livlngood  Pauley.  Jr..  Infantry. 

Frank  Theodore  Volk,  Coast  Artillery  Co(pi> 

Joetvh  Farrell  Haskell.  Cavalry. 

Richard  Joseph  CKeefe,  Air  Corps. 

Caxieton  Merritt  Clifloni.  Inlantzy. 

Noel  Adraln  Neal.  Infantry. 

Howard  Walter  Qoinn.  Infantry. 

Raymond  Charles  Brineh.  Infantry. 

Charley  Paul  Eastbum.  mfaniry. 

George  William  Ramsey  Perry.  Infantry. 

Clifton  Donald  Blackford.  Infantry. 

Bphralm  Melmoth  Hampton.  Ohnrrtral -Warfare  Serrl|:e 

Th<mias  Ferguson  Wall.  Infantry. 

Jack  Grlffln  Pltciier.  Infantry. 

James  Sawyer  LudEett.  Infantry. 

Ifyron  Albert  Quinto.  Infantry. 

Joseph  Arthur  lilUer.  Air  Corps. 

Med  DaMen  Moore.  Infantry. 

Christian  Huddns  Clarke.  Jr..  Infantry. 

Claude  Emerson  Jumey.  Intantiy. 

Tlxanas  Mifflin.  Infantry. 

Daniel  Russell  Tkylor.  Infantry. 

James  Knox  Wilson.  Jr..  Field  ArtUlezy. 

Francis  Jooei^  Corr.  Infimtry. 

Kurt  Martin  Landon.*  Air  Corps. 

Gerry  Leonard  Mason.  Air  Corpa. 

Hubem  Paul  DeBlnger.  Air  Corps. 

Winston  Rose  Maxwell.  Infantry. 

AulH^  Sills  Strode.  Jr..  Infantiy. 

Daniel  Anderson  Cooper.  Air  Corps. 

Theodore  Roberts  Kimpton.  Infantry. 

Bart  Hugh  Haimerdlnger.  Infantry. 

John  Stanpson  Guthrie.  Ixtfantry. 

ADan  Doard  Marl^an.  Infantry. 

Richard  Ckiyd  Parker.  Infantry. 

Howard  Russell  Moore,  Infantry. 

James  Lowell  Rlchardoon.  Jr.,  Infantxf • 

Francis  HUD  Dohs.  Infantry. 

BU  Stevens.  Infantry. 

Jacob  Samuel  Sauer.  Infantry. 

James.  Jr..  Infantry. 


Paul  Alooniua  Chalmers,  Infantry. 
Tliomas  Kent,  Infantry. 
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Sory  Smith.  Air  Carps. 

Henry  Bstfl  Royall,  Infantry. 

Paul  William  Blanehard,  Jr.,  Air  Conn. 

Jasper  Joseph  Riley,  Jr.,  Infantry. 

Theodore  Francis  Bogart.  Infantry. 

Thad  Adcdphus  Broom,  Infantry. 

Russell  Guy  Emery,  Infantry. 

Walter  Edwin  Abeam.  Infantry. 

Herman  Wilhetan  Ohme,  Infantry. 

Paul  Russell  V^eyraueh.  Field  Artmery. 

Grin  Doughty  Haugen;  Infantry. 

Morton  Elmer  Townei  Infantry. 

Frederick  James  Simpson,  Infantry. 

Charles  Lewis.  Infantry. 

BlYln  Freestone  Maoghan.  Air  Corpi. 

Kenneth  Adetbert  McCrlmmon.  Corps  of  Bngtneen. 

Walter  Henry  BMtom,  Corps  of  BnglDeeri. 

Chester  William  Ott.  Corps  of  Engineers. 

Richard  Lee  Jewett.  Corps  of  Bofineen. 

Frederick  Gilman  Saint,  Corps  of  Englneeri. 

Charles  Hartwefl  Bonesteel,  M,  Corps  of  Engineers. 

Louis  Russen  Wirak.  Corps  of  Bigineers. 

William  White  Ragland,  Corps  of  Engineers. 

Marvin  I^^le  Thomas,  Corps  of  Engineers. 

Edward  John  Cotter,  Corps  of  Engineers. 

Guxmard  wnilam  Carlson,  Corps  of  Engineers. 

Stephen  Read  Haruner,  Corps  of  Engineers. 

Edward  Minter  Parker.  Corps  of  Engineers. 

Walter  Krueger,  Jr..  Corps  of  Engineers. 

Champlln  Fletcher  Buck,  Jr..  Field  Artillery. 

Chester  Lavauito  Landaker.  Corps  of  Engineers. 

William  Frederick  Cassldy.  Corps  of  Engineers. 

Edward  Aloyslus  Brown.  Jr..  Corps  of  Engineers. 

Walker  WHson  Milner.  Corps  of  Engineers. 

George  M.  Wertz,  Jr..  Field  Artillery, 

John  PhilUps  Daley.  Field  Artillery. 

Marshall  Sylvester  Carter.  Coast  Artillery  Corps. 

Clarence  Jonathan  Hauck.  Jr.  Coast  Artillery  Corps. 

Angelo  Balfdi  Del  Campo.  Jr..  Cavalry. 

Jergen  Bernhardt  Olson.  Cavalry. 

John  Barclay  Sullivan.  Infantry. 

Elwin  HerUas  Eddy.  Field  Artillery. 

Glenn  Frederick  Rogers,  Cavalry. 

Clifton  Lee  MacTAchlan.  Coast  Artillery  Corps. 

Daniel  Francis  Callahan,  Jr.,  Air  Corps. 

Theodore  William  Parker,  Field  Artillery. 

Roger  Willard  Moore,  Coast  Artillery  Corps. 

Cornelius  Ardalion  lichirie.  Cavalry. 

Marcellus  Duify.  Air  Corps. 

Jesse  Huckett  Veal.  Quartermaster  Corps. 

James  Francis  Stroker.  Field  Artillery. 

John  William  HansbOrough.  Field  Artillery. 

Alfred  Christian  Gay,  Coast  Artillery  Corps. 

Walter  Ferris  Ellis.  Coast  Artillery  Corps. 

Robert  Alan  Stunkard.  Air  Corps. 

Robert  Hackett.  FieW  Artillery. 

James  Donald  Sams.  Infantry. 

Orosvenor  Francis  Powell,  Coast  Artillery  Corps. 

Charles  Frederick  MeNair,  Field  Artillery. 

William  White  Dick,  Jr..  Field  Artfflery. 

Merwin  Scott  Dickson.  Quartermaster  Corps. 

Donald  Cubbison  little.  Field  Artfflery. 

Howard  William  Hunter,  Coast  Artillery  Corps. 

John  William  Cave.  Reld  Artillery. 

Gordon  Aylesworth  Blake.  Air  Corps. 

Joseph  Francis  Carroll.  Air  Corps. 

William  Charles  Hal],  Infantry. 

Donald  Bowie  Webber,  Coast  Artillery  Corps. 

Sidney  Glexm  Brown,  Jr..  Infantry. 

Peter  Schmick.  Coast  ArtUlery  Coops. 

John  Larimer  Tnskeep,  Cavalry. 

Milton  Hughes  Pressley.  Jr..  Infantry. 

Philip  Bessom  Stiness,  Coast  ArtOlery  Corps. 

Anthony  Sherwood  Howe.  Infantry. 

AlfAionse  Alfred  Greene,  Fldd  Artillery. 

A.  J.  McVea.  Air  Corps. 

Ftank  Pickering  Corbin,  Jr.,  Coast  Artillery  Corps. 
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Charles  Walker  Raymond.  Field  Artillery. 

Michael  Martin  Irvine,  Coast  Artillery  Corps. 

Gaspare  Frank  Btunda,  Coast  Artillery  Corps. 

George  Sebastian  Speidel,  Jr.,  Field  Artillery. 

Julian  Merrttt  ChappeU,  Air  Corps. 

Norman  Ernest  Tipton.  Infantry. 

Richard  Holmes  Harrison,  FMA  Artillery. 

James  William  Park,  Field  Artillery. 

Lucius  Nash  Cron,  Coast  Artillery  Corps. 

Frederick  Tlieodora  Berg,  Coast  Artillery  Corpi. 

Arthur  Deans  Gough,  Coast  Artillery  Conw. 

Gordon  King  Cusack,  Field  Artillery. 

William  Frew  Ttaln,  Infantry. 

Loren  Fletcher  Cole,  Cavalry. 

Tom  Victor  Stayton,  Coast  Artillery  Corps. 

Warren  Harlan  Hoover,  Field  Artillery. 

Donald  Norton  Yates,  Air  Corps. 

John  Archibald  Barclay,  Jr.,  Field  Artillery. 

Merillat  Moses.  Field  Artillsry. 

August  Schomburg,  Infantry. 

James  Bertram  CorbeU.  Cavalry, 

Clyde  Robinson  McBrlde,  Field  Artillery. 

Elmo  Clark  MitcheU,  Coast  Artillery  Corps. 

Hoyt  Daniel  Williams,  Air  Corps. 

Miller  Osborne  Perry,  Field  ArtUlery. 

Scott  Mock  Sanford,  Cavalry. 

Herbert  Walter  Msnsnelrt.  Coast  Artillery  Corps. 

Fielder  Price  Greer,  Irfantry. 

William  Eaton  Chandler,  Cavalry. 

Frank  Arthur  Bogart,  Coast  Artillery  Corps. 

Harold  Lucas  Bays,  Infantry. 

Charles  Cobum  Smith,  Jr.,  Field  Artillery. 

Charles  Robert  Bard,  Coast  ArtUlery  Corps. 

Paul  Gordon  Miller.  Air  Corps. 

Camden  William  McConneU.  Field  Artfflery. 

Charles  Breckiiu^dge  Duff.  Coast  Artfflery  Corps. 

Samuel  SmeUow,  Field  Artfflery. 

WUbinr  Manly  Skidmore.  Coast  Artfflery  Corps. 

WUliam  John  Bell.  Air  Corps. 

James  Chester  Blannlng.  Cavalry. 

Harry  James  Fleeger,  Cavalry. 

Milan  George  Weber.  Coast  Artillery  Corps. 

Ernest  Moore,  Air  Corps. 

William  Arthur  Davis.  Jr..  Quartermaster  Corps. 

Royden  Eugene  Beebe,  Jr..  Air  Corps. 

Chester  Joseph  Diestel.  Coast  Artfflery  Corps. 

Philip  Higley  Bethune.  Cavalry. 

Earle  Fremont  Cook.  Coast  Artfflery  Corps. 

Johnson  Hagood,  Jr.,  Field  Artfflery. 

John  Maurice  Brown.  Infantry. 

Earie  WUliam  Hockenberry,  Air  Corps. 

Frederick  Richard  Redden,  Field  Artfflery. 

Albert  Frederick  Cassevant.  Coast  Artillery. 

Richard  Sylvester  Spangler,  Coast  Artfflery  Corps. 

Percy  Hotsptu-  Lash.  Jr..  Field  Artfflery. 

John  Edwin  Barr,  Air  Corps. 

Carl  Edward  Green,  Coast  Artfflery  Corps. 

HamUton  Murray  Peyton.  Field  Artfflery. 

Louis  Augustine  Guenther,  Air  Corps. 

Augustus  Wffliam  Dannenffller,  Infantry. 

Milton  Wylle  Amokl.  Air  Corps. 

Forrest  Caraway,  Infantry. 

David  Northrup  MotherweU,  Air  Corps. 

Harry  Bryant  Cooper.  Jr..  Coast  Artfflery  Corps. 

Jermain  Ferdinand  RoderUiauser.  Coast  Artillery  Corps. 

Addison  Vincent  Dishman.  Field  Artfflery. 

Mfflard  Chester  Toung.  Air  Corps. 

John  Anderson  Berry.  Jr.,  Field  Artfflery. 

Wffliam  Harris  Isbell,  Jr..  Field  Artfflery. 

Norton  BaUey  WUson.  Coast  ArtUlery  Corps. 

Mervyn  MacKay  Magee,  Field  Artfflery. 

Henry  Keppler  Mooney.  Air  Corps. 

Eugene  WUliam  Hlddleston.  Coast  Artfflery  Corps. 

John  Knight  Waters.  Cavalry. 

William  Ayres  Hampton.  Coast  Artfflery  Corps. 

Robert  Merrffl  Lee.  Ahr  Corps. 

Robert  Freeman  Fulton.  Air  Corps. 


Pasqnale  Francis  PassareTla,  Coast  Artfllery  Oogpi. 

Pffnf^M  Donaldson,  Infantry. 

Orlando  CoOette  Ttozel,  Jr.,  Field  ArtUlery. 

Francis  Thomas  Pachler,  Infantry. 

Charles  Roger  Urban.  Infantry. 

Donald  Rosser  Pattarson.  Infantry. 

John  Tbomas  Westennelcr,  Infantry. 

Glenn  Aloyshis  Farrts,  Infantry. 

Dean  ColdweU  Strother,  Air  Corpf. 

CUfford  Christopher  Wagner,  Infantry. 

Richard  Bymgton  Carhart,  Infantry. 

Robert  Daniel  Johnston.  Infantry. 

George  Edwin  Diets,  FUld  Artillery, 

George  Frederick  Hartmaa.  Air  Corps. 

Louis  Victor  HIgbtower,  Field  Artmery. 

Edwin  John  Mssslnger,  Infantry. 

Carl  WUbert  Cartmaik.  Air  Corps. 

Robert  Lsandsr  OardHI.  FMd  ArtUlMT* 

Charles  North  Howie,  Xafaotry. 

Richard  Bungerford  Wise,  Air  Corps. 

Charles  Frands  Densford.  Air  Corps. 

John  Robert  Skeldon,  Air  Corps. 

Leo  WUber  Catber,  Field  Artillery. 

OrvUle  Zelotes  Tyler,  Jr..  Infantry. 

Raymond  SUas  Pratt,  Jr.,  Field  ArtOlery. 

Walter  Foster  Gallup,  Field  ArtUlery. 

Maynard  Norwood  Levenlck,  Infantry. 

Gurmar  Carl  Carlson,  Infantry. 

Jacob  Edward  Smart,  Ahr  Corps. 

George  Edward  Fletcher,  Infantry. 

Hugh  Pate  Harris,  Infantry. 

Irving  WUliam  Jackson,  Field  ArtUlery. 

Robert  Qulimey  Brown,  Field  Artillery. 

Charles  Edward  Nason  Howard,  Jr.,  Field  Artillery. 

Gordon  Singles.  Infantry. 

John  Robert  BeiahUne.  Field  ArtUlery. 

Field  Hunter  Tamring.  Field  ArtUlery. 

RusseU  Bowman  Semple,  Infantry. 

Richard  Himter  Lawaon,  Infantry. 

John  William  Ma<Aay  Read.  Fiekl  ArtUlery. 

Lester  LeRoy  Hllman  Kunlsh.  Air  Corps. 

Robert  Edward  Lee  Eaton.  Air  Corps. 

John  Joseidi  Davis.  Field  Artillery. 

Carl  Ffflmore  Damberg.  Air  Corps. 

WendeU  Washington  Bowman.  Ahr  Corps. 

Charles  Pence  Westpheling,  Field  ArtUlery. 

James  Irvine  King.  Infantry. 

Thomas  Joseph  Mamane.  Infantry. 

Joseph  Buford  Zimmenrum.  Air  Corps. 

Ernest  Fred  Easterbrook,  Infantry. 

Curtis  James  Herrick.  Infantry. 

Edward  Kenly  PumeU.  Infantry. 

Howard  Max  Pahl.  Infantry. 

Howard  Harrison  Dudley,  Infantry. 

Richard  Spacer  Carter,  Field  ArtUlery. 

Hllbert  Fred  Muenter.  Air  Corps. 

Ehner  Lee  Thompson.  Field  ArtUlery. 

Ashton  Mffler  Haynes.  Field  ArtUlery. 

John  Autrey  Feaghi.  Air  Corps. 

Blair  Arthur  Ford.  I^antry. 

Richard  Klemm  Boyd.  Infantry. 

Charles  Lowman  Dedcer.  Infantry. 

Merle  Lucius  Rsher.  Fidd  ArtOlery. 

Arthur  Hanfflton  Hogan.  FieU  ArtUlery. 

Edwin  Anderson  Walker.  Field  ArtUlery. 

Orrin  Charles  Krueger.  Infantry. 

Wffliam  Potter  Turptai.  3d.  Infsotry. 

Raymond  Taylor  Lestor,  Ahr  Corpa. 

Charles  Edward  Hoy.  Infantry. 

Richard  Francis  Reidy,  Infantry. 

William  Leonard  Hardlck,  Infftntry. 

Richard  Stelnbach,  Infantry. 

Loren  Albert  Ayers,  Infantry. 

Harry  Winston  Candler.  Cavalry. 

Dean  Ambrose  Herman.  Fidd  ArtUlery. 

Wffliam  David  Davts.  Difantry. 

WUliam  Taylor,  Jr^  Field  ArtUlery. 
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Umbum  Kent.  InfAUtry. 


■     ptank  Pickering  Corbin.  Jr^  CoMt  ArtUlery  Carps. 


Koben  Freeman  FUicon.  Air  thorps. 
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Arthur  Buler  Hera;  Field  Artillery. 
Terrence  Robert  Joseph  Hickey.  Quartennaster  Oorps. 
Earle  Bradford  Leeper.  Infantry. 
Seias  Brtel  Wacner.  Lifantry. 
Joseph  Barlow  CooUdge.  Infantry. 
John  Clarence  Gordon.  Air  Corps. 
John  Hugh  McAleer.  Jr.,  Infantry. 
Peter  Otey  Ward,  Infantry. 
Carl  William  ^ohls.  Infantry. 
-^JOhn  Thomas  Malloy,  Infantry. 
Harold  Bobert  Uhhsan.  Infantry. 
Donald  Kdox  Armstrong.  Infantry. 
Andrew  Joseph  Adams,  Infantry. 
Victor  James  ICadAn^UlB,  Infantry. 
Charles  Bowman  Dongber.  Air  CMrps. 
William  Rogers  Woodward.  Infandy. 
James  IRHIlard  Pumpelly,  Infantry. 
Charles  Ingram  Humber,  Jr..  Infantry. 
David  Wilham  Hutchison,  Air  Corps. 
Ining  Ldufekt  Intentry. 
Paul  Christian  Helm  Wala.  Infantry. 
Roy  Luttrell  Leinster.  Infuitry. 
Robert  Everett  Quackenbosh,  bifantry. 
Charles  Bder  Frederick.  Inftotry. 
Samuel  Edward  Jones.  Ltfantry. 
Howard  Hart  Reed.  Infantry. 
Oustave  Ifartnlus  Heiss,  Infantry. 
Joatvt  Kingsley  Dickey.  Infantry. 
John  Frank  Ruggles,  Infantry. 
Harry  Oeorge  Roller.  Infairtry. 
Roy  Kay  Kauffman.  Coast  Artfflery  CoffpsL' 
Donald  Frank  Bo^wald.  IMantry. 
John  HUih  McOee.  Infantry. 
Van  Hugo  Bend.  IhfaDtry. 
Marvin  James  Coyle.  Infantry. 
Bmest  Clyde  Peters.  Infantry. 
Oerald  Bvan  Williams.  Air  Corps; 
Clarence  David  McGowen.  Infantry. 
Bugene  Lewis  Brown.  Infhntiy. 
■dward  Lestry.  Infantry. 
Daniel  Turner  Wurliser.  Infantry. 
Alexander  Johnston  Sutherland,  mfttntzy. 
James  Edward  ICaloney,  Jr..  Infantry. 
Alfred  Cookman  MarshaD.  Jr..  Infantry.    - 
James  Thomas  McCleQan.  IBfuxtry. 
Robert  Moorman  Cbeal.  Infantiy. 
Merrick  Hector  Truly.  Infantry. 
Houston  Parks  Houser,  Jr.,  Infantry. 
William  James  Mahoney,  mftaxtry. 
Richard  Robert  Danek.  Infantry. 
James  Henry  Carlisle.  Infantry. 
Edward  Julius  Tlmberli^e.  Jr..  Air  Corps. 
Dexter  Marvin  Lowry,  Jr.,  Infantry. 
Jottn  TUewen  Helms.  Air  Corps. 
Paul  Arthur  Mayo.  Infantry. 
Theodor  Jacob  Beck,  Infantry. 
William  Addison  Magse  Morln,  Infantry. 
Charles  Pugh  Baldwin.  Infantry. 
Augustus  Oeorge  Elegar,  Infantiy. 
John  Hubert  Mathews.  Infantry. 
John  Walter  Brady.  Infantzy. 
Oral  Orant  Willis.  Infantry. 
Russell  Hunter  Qrlffltfa.  Air  Corps. 
Rush  Blodget  LlnoolQ.  Jt.,  Oorps  of  Engtivrrt. 
Stanley  Tsnner  Wray.  Corps  of  Engineers. 
Ellsworth  Ingalls  Davis.  Corps  of  Englmfrri. 
Andrew  Hero.  Sd.  Field  Artilliry. 
Oeorge  Knmpe.  Corps  of  Engineers. 
WUllam  Ruthven  Smith.  Jr,  Corps  at  Engineers. 
Frank  Sdaafter  Besson,  Jr.,  Coxpa  of  Engineers. 
Richard  Roberts  Arnold.  Corps  at  BigtTMWs. 
Herrol  James  Skldmore.  Cups  of  Atglneen. 
Fmkds  Ray  Hoehl.  Oorps  of  Englnwrra^ 
JuUan  David  Abdl,  Corps  at  fciglnrm. 
Fkederlck  Raleigh  Toong.  Coast  ArtUlery  Oorp^ 
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John  Chandler  Steele,  Coast  Artillery  Corps. 

Allen  Praser  Clark.  Jr.,  Corps  of  Engineers. 

Thore  Frltjof  Bengtson.  Corps  of  Engineers. 

Christian  lYederlck  Dreyer.  Quartennaster  Corps. 

William  Francis  Powers.  Corps  of  Engineers. 

James  McCormack.  Jr..  Corps  of  Engineers. 

Russell  Manly  Nelson,  Coast  Artillery  Corps. 

Stanley  Ronald  Stewart,  Air  Corps. 

Arnold  Sommer,  Coast  Artillery  Cwps. 

Charles  Kbasan  AUen,  Coast  Artillery  Corps. 

Sam  Carroll  Russell,  Coast  Artillery  Corps. 

James  Hutchlngs  Cunningham.  Jr..  Air  Corps. 

John  Henry  Weber,  Field  Artillery. 

Roger  Derby  Black.  Jt*.,  Field  Artfllery. 

Archibald  WilUam  Lyon.  Quartermaster  Corve. 

Edward  Ellis  Famsworth.  Jr..  Coast  Artillery  Corps. 

Daniel  Stickley  Spengler.  Coast  ArtUlery  Corps. 

Milton  Leonard  Ogden.  Coast  Artillery  Corps. 

Alex^der  Graham.  Field  Artillery. 

Ralph  Hemmlngs  Davey,  Jr.,  Quartermaster  Corps. 

William  Menoher.  Field  Artillery. 

George  Wilson  Power,  Field  Artfllery. 

William  Bums  Fraser.  Cavalry. 

James  Aloysius  Cain.  Jr.,  neld  Artillery. 

Kenneth  Frederick  atanan.  Signal  Corps. 

John  Earl  Metzler,  Coast  Artillery  Corps. 

George  Robinson  Mather.  Cavalry. 

Harrison  Alan  Gerhardt.  Coast  Artillery  Corps. 

Stanley  Sawlcki.  Field  Artillery. 

Leo  Peter  Dahl.  Air  Corps. 

Edgar  Northrop  Chace.  Coast  Artillery  Corps. 

Frank  Hamilton  Britton,  Cavalry. 

Byron  Leslie  Paige,  Coast  Artillay  Corps. 

Torglls  Grimkel  Wold.  Air  Corps. 

John  Bevier  Ackerman.  Afar  Corps. 

Charles  Ray  Lmganeeker.  Coast  ArtlBery  Corps. 

Irving  Donald  Roth.  Coast  Artillery  Ccnrps. 

James  Karriek  Woc^oogh,  Infantry. 

Lauri  Jacob  HiUberg,  Coast  Artillery  Corps. 

Samuel  Watson  Homa*.  2d,  Field  ArtiUery. 

Philip  Vibert  Doyle,  Coast  Artillery  Corps. 

Robert  Augur  Hewitt,  Field  Artillery. 

Benjamin  Jepson  Webster,  Air  Cotps. 

Earl  Gflmore  Wheder,  Infantry. 

Edwin  Simpson  Hartshorn,  Jr..  Field  Artillery. 

James  Foi^th  Thompson,  Jr.,  Air  Corps. 

Charles  Michael  Baer,  Signal  Corps. 

William  Alden  Call,  Coast  Artillery  Corps. 

Roland  Capel  Bower,  Jr.,  Field  Artillery. 

Dwight  Benjamin  Johnson,  Coast  Artillery  Corps. 

Joseph  Edward  Gin,  Field  Artillery. 

Everett  Wayne  Barlow,  Infantry. 

Frederick  William  Ellery,  Field  Artillery. 

Loren  Boyd  Hllbrtnger,  Air  Corps. 

Horace  Eiing  Whalen,  Field  Artillery. 

John  Paul  McCoimell,  Air  Corps. 

Preston  Steele,  Coast  Arttllery  Corps. 

Robert  Douglass  Glaasbum,  Coast  Artillery  Corps. 

Joe  William  Kelly,  Air  Corps. 

Walter  Allen  Rude,  Coast  Artillery  Corps. 

Walter  Parks  Goodwin,  Field  Artillery. 

Erven  Charles  Somerville.  Coast  ArWlery  Corps. 

John  Abner  Meeks.  Field  Artillery. 

Clilford  McCoy  Snyder,  Coast  ArtUkry  Corps. 

QQbert  Nevlns  Adams,  Coast  Artfflery  Corps. 

Aaron  Meyer  Lazar.  Coast  Artillery  Corps. 

John  ClUTord  McCawley,  Field  Artfflery. 

John  Morgan  Price,  Air  Corps. 

Edward  Gibbons  Shinkle.  Field  Artfflery. 

Robert  Lockwood  WUUams.  Jr..  Coast  Artfflery  Corps. 

John  Joseidi  Hutchison,  Air  Corps. 

Robert  Earl  Schukraf  t.  Coast  Artfflery  Cotps. 

Carl  Morton  Sdple.  Quartermaster  Ctnps. 

Harry  Cecil  Porter.  Flekl  Artfflery. 

Dwight  Edward  Beach,  Field  Artfflery. 
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William  little.  Infantry. 

William  BCassello.  Jr.,  Coast  Artfflery  Corps. 

Arthur  Walter  BbUr.  Fiekl  Artillery. 

Daniel  Stone  Campbell,  Air  Corps. 

Richard  Johnson  Hunt.  Infantry. 

Stephen  Michael  Mellnlk,  Coast  Artfflery  Corps. 

Louis  Watson  Truman,  Infantry. 

Dale  Eugene  Means,  Field  Artillery. 

Hugh  Willard  Riley,  Field  Artillery. 

William  Sammis  Colt,  Coast  Artfflery  Corps. 

Curtis  Alan  Scfarader,  Field  Artillery. 

William  Fletcher  Sporgin,  Coast  Artillery  Corps. 

Kenneth  Burton  Hobson,  Air  Corps. 

John  Reynolds  Sutherland.  Air  Corps. 

Donald  linwood  Hardy,  Air  Corps. 

Richard  Tide  Coiner,  Jr.,  Cavalry. 

Floyd  Allan  Hanwrn,  Field  Artiltery. 

James  Edward  Godwin.  Field  Artillery. 

Harold  Walmsley,  Infantry. 

Gerald  George  Epley.  Infsntry. 

Bernard  William  McQuade.  Infantry. 

Ashton  Herbert  Manhart,  Infantry. 

Harald  Simpson  Sundt,  Field  Artfflery. 

Horace  Freeman  Bigelow,  Field  Artfflery. 

Charles  Albert  Clark.  Jr.,  Air  Corps. 

Francis  Arkadjusz  Uwski,  Coast  Artfflery  Corps. 

James  Bates  Rankin.  Field  Arttllery. 

David  Emory  Jones.  Field  Artillery. 

Harvey  Porter  Huglin,  Air  Corps. 

Robert  Folkes  Moore,  Coast  Artfflery  Corps. 

Bernard  Thielen,  Field  Artfflery. 

George  Dowcry  Campbell.  Jr.,  Air  Corps. 

Karl  Laurance  Scherer,  Cavalry. 

Charies  Hardin  Anderson,  Air  Corps. 

Dwight  Drenth  Edison.  Coast  Artfflery  Corps. 

Jefferson  Davis  C%ilds.  Infantry. 

John  Aloysius  Gavin.  Infantry. 

Todd  Humbert  Slade.  Field  Artfflery. 

John  Ramsey  Pugh,  Cavalry. 

Joseph  Edward  Steams,  Infantry. 

Charles  RatcUfle  Murray,  Field  Artillery. 

Wallace  Hawn  Brudcer,  Coast  Artfflery  Corps. 

Francis  Garrison  Hall,  Field  Artillery. 

Charles  Louis  Williams,  Jr.,  Field  ArtiUery. 

William  Barnes  Moore,  Infantry. 

William  Russell  Huber,  Field  Artfflery. 

Bogardus  Snowden  Cairns,  Cavalry. 

Delbert  Abraham  Pryor,  Infantry. 

Charles  Edward  Wheatley.  Junior,  Cavalry. 

Meyer  Abraham  Braude.  Infantry. 

Chester  HammoiKl.  Infantry. 

John  George  Ondrlck.  Infantry. 

Byram  Arnold  Bunch,  Air  Corps. 

Isaac  Sewell  Morris.  Infantry. 

Gerard  Charles  Cowan.  Cavalry. 

Hunter  Harris.  Jr.,  Air  Corps. 

Gordon  Whitney  Seaward,  Field  Artillery. 

Henry  Graham  McFedy.  Coast  ArtiUery  Corpi. 

Walter  Marquis  Tisdale,  Field  Artfflery. 

Charles  Albert  Plddock.  Field  Artfflery. 

Nelson  Landon  Head,  Field  Artfflery. 

Walker  Raitt  Goodrich,  Field  Artfflery. 

William  Harvie  Freeland,  Infantry. 

Thomas  Henry  Harvey.  Coast  ArUllezy  Corps. 

William  Halford  Maguire,  Infantry. 

David  Hamilton  Keimedy.  Air  Corps. 

Merle  Robbins  WiUiuns,  Infantry. 

William  Whitfield  Culp.  Cavalry. 

Kenneth  Edward  Tiffany.  Infantry. 

Nicholas  Earnest  Powel.  Air  Corps. 

Norman  Herbert  Tankenau,  Infantry. 

Wifflam  Bing  Kunzig.  Infantry. 

Andrew  Meulenberg.  Air  Corps. 

Charles  Marvin  Iseley.  Cavalry. 

Edwin  Ooldin  Simenson.  Afar  Ooxpi. 
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Sam  Houston  Wiseman,  Air  Corps. 

William  Gordon  Beard.  Air  Corps. 

Harvey  Herman  Fischer.  Infantry. 

Robert  Haynes  Terrlll,  Air  Corps. 

Avery  Madison  Cochran.  Infantry. 

Samuel  Arthur  Daniel.  Infantry. 

Franklin  Vines  Johnston,  Jr..  Infantry. 

Albert  Edward  Relf  Howarth.  Ihfantry. 

James  Lee  Massey.  Ihfftntry. 

Albert  Edward  Stolts.  Infantiy. 

Thomas  Connell  Darcy.  Air  Corps. 

Edmond  Michael  Rowan,  Ihfantry. 

Edward  Green  Winston,  Infantry. 

Milton  Skerrett  Glatterer.  Infantry. 

William  Henry  Mikkirtsmi.  Infantry. 

Hugh  Thomas  Cary.  Infantry. 

Sewell  Marion  Brumby,  Infantry. 

Clifford  Haroourt  Rees,  Air  Corps. 

Arnold  Leon  Sohroeder,  Air  Corps. 

Graves  Collins  Teller,  infantry. 

Richard  Hmry  Smith.  mCsntry. 

Roscoe  Constantine  BUgglns,  Infantry. 

Francis  Deisher,  Infantry. 

Eugene  Porter  Mussett,  Air  Corps. 

Lon  Harley  Smith,  infantry. 

Edward  Willis  Suares.  Air  Corps. 

Paul  Delmont  Bunker,  Jt.,  Air  Corps. 

Edward  Joseph  Burke,  infantry. 

Walden  Bemald  Ooffey.  mfkintry. 

George  Reynolds  Grunert,  Cavalry. 

James  Ellison  Glattly.  Infantry. 

David  Peter  Schorr,  Jr..  Infantey. 

William  George  Davidson.  Jr.,  Infantry. 

John  Clinton  WeH)om,  Infantry. 

Edwin  Charles  Momm,  Infantry. 

Herbert  Bishop  Thatcher,  Infantry. 

Charles  Salvatore  D'Orsa.  Infantry. 

Frederick  Milton  Hlnshaw.  Infantry. 

Robert  Broussard  Landry,  Air  Corps. 

William  Hyatt  Bacfae,  infantry. 

William  Anderson  McNulty.  Infantry. 

Joe  Edwin  Golden,  Infantry. 

Eldon  Frederick  ZUegler,  Infantry. 

Frank  Greenleaf  Jamison,  Air  Corps. 

James  Winfleld  Coutts.  Infantry. 

Dan  Gilmer,  Infantry. 

Wilfred  Joseph  lAvlgne,  m&uitry. 

George  Thlgpen  Duncan.  Infantiy. 

Harry  Celistine  Quartter,  mfantiy. 

Roy  Edwin  Moore,  Infantry. 

Harley  Niles  Trice,  Infantzy. 

James  Ernest  Beery.  Fldd  Artfflery. 

Arville  Ward  Gillette.  Infantry. 

Harold  Edward  Shaw,  Ihfantiy. 

Charles  Otetes  Herman,  Quartermaster  Corps. 

Charles  AlexaiMler  Carrdl.  infantry. 

Lawrence  Bartlstt  Bsbrork.  Infantry. 

William  Roy  Thomas.  FUd  Artfflery. 

Loris  Ray  Cochran,  infantry. 

Robert  Umn  Garvor.  Air  Oonis. 

Hairy  Chesnutt  Bzltt.  Infantry. 

Thomas  Randall  McDmald,  infantry. 

Orville  Wright  MulUkin.  Infantry. 

Romulus  Wright  Pnryear,  Air  Cqcvs. 

David  Harrison  Armstrong.  Infgntiy. 

Earl  Sipple  Eekhart,  Coast  Artillery  Corps. 

John  William  Kfatlng.  Inf antar. 

John  Oamett  CoughUn.  Intentry. 

Thomas  Robertson  Hannah,  lataBtrj. 

William  Madison  Gartend.  Air  Ooivs. 

¥nillam  Elwood  Means.  Infantiy. 

George  Louis  Deflchrrtsanr.  Jr..  mfhntry. 

Thomas  Charles  Morgan.  Air  Corps. 

John  William  Bowen.  Infantry. 

Ftank  Ward  Bbcy.  Coast  Artillery  Corps. 
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James  Walter  Ourr,  Air  Corps. 
James  Madison  Churchill.  Jr..  Infantry. 
Robert  Lee  Scott.  Jr^  Air  Corps. 
Harold  Randall  Everman.  Infantry. 
Thomas  Benjamin  SjH^tt,  Jr..  Infantry. 
Ersklne  Clark.  Coast  Artillery  Corps. 

fRKtxvABT  coan 

To  be  captains 

Anro  Theodore  Thompson,  Veterinary  Corps. 
Hanrle  RusseU  EUls,  Veterinary  Corps. 
Ralph  William  Mohrl.  Veterinary  Corps. 
Austin  Taylor  Oetz,  Veterinary  Corps. 
Wesley  Watson  Berts.  Veterinary  Corps. 
Edgerton  Lynn  Watson.  Veterinary  Corps. 
George  Townley  Price,  Veterinary  Corps. 

To  be  first  Ueuterumts 

Richard  George  Yule,  Veterinary  Corps. 
Wayne  Otho  Kester.  Veterinary  Corps. 
Robert  Arthur  Boyce,  Jr.,  Veterinary  Corps. 
Clarence  Leonard  Taylor,  Veterinary  Corps. 
William  Edwin  Jennings.  Vetoinary  Corps. 
Curtis  WUUam  Betzold,  Veterinary  Corps. 
James  Bemhard  Nichols.  Veterinary  Corps. 
Albert  Arthur  Roby.  Jr..  Veterinary  Corps. 
Andrew  Jesse  SlrUo,  Veterinary  Corps. 
Daniel  Stevens  Stevenson.  Veterinary  Corps. 
Ray  Swartley  Hunsberger.  Veterinary  Corps. 
WUUam  Fnxkcia  Collins.  Veterinary  Corps. 

CHAffUUltS 

To  be  colonel 

Julian  Emmet  Yates.  United  States  Army. 

To  be  captains 

p^ter  Christian  Schroder.  United  States  Army. 
John  Henry  August  Borlels.  United  States  Army. 
Hudson  Bissell  Phillips,  United  States  Army. 

PtOMOTIOllS  XM  THE  PHnjPPZMS  SCOUTS 
TO  n  USUmVAlTT  COLONUa 

Frank  Brezlna.  Philippine  Scouts. 
Seth  Harold  Frear.  Philippine  Scouts. 
Abraham  Garflnkel.  Phlllpi^ne  Scouts. 
John  Frederick  Daye.  Philippine  Scouts. 
Esteban  Boadilla  Dalao.  Philippine  Scouts. 
Thomas  Kenneth  Collins,  E^iilippine  Scouts. 
Conrad  «ir»«^rt^i,  Phillpi^  Scouts. 

TO  SB  MAJOKS 

John  Daniel  Co<dc.  Philippine  Scouts. 
Karol  Bronlslaw  Kozlowski,  Philippine  Scouts. 
Mateo  Mananjaya  Caplnpin,  Philippine  Scouts. 
Robert  A.  Barth,  Philipi^ne  Scouts. 
Frederick  Adelmar  Ward.  Philippine  Scouts. 

TO  BS  CAPTAIKS 

James  Wilson  Smith.  Philippine  Scouts. 
Pastor  Martellno.  Philippine  Scouts. 
Mf^rtann  Santos  Sullt,  PhUlniine  Scouts. 
Eleuterio  Susi  Yanga,  Ri^lppine  Scouts. 
Mekdo  Manuel  Santos.  Philippine  Scouts. 
Nardso  Lopes  Mansano,  Philippine  Scouts. 
Juan  Sowido  Moran.  Phillpi]^  Scouts. 
Padflco  Castor  SevlUa,  PhllliH>ine  Scouts. 
Amado  MarteUno.  Philippine  Scouts. 
Victor  Zalamea  Gcoiea,  Philippine  Scouts. 
Nemeslo  Catalan,  Philippine  Scouts. 
Pio  Quevedo  Cahiya.  Philippine  Soouts. 
Alejandro  D.  Garcia.  FbOippbae  Scouts. 
Santiago  Garcia  Guevara.  Philippine  Scouts, 
Jose  EmlUo  Ollvares.  Philippine  Scouts. 
Ricardo  Poblete.  Philippine  Scouts. 

TO  SB  mST  USUTUIAJITS 

Maximiano  Saqui  Janalro.  PhOlpirine  Scouts. 
Ruf  o  Catngai  Itameroc  FhUinP^ne  Scouts. 
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HOUSE  OF  REPRESENTATIVES 

Wednesday,  August  14,  1986 


Montgomery,  D.  D., 


The  House  met  at  11  o'clock  a.  m. 
The  Chaplain,  Rev.  James  Shera 
offered  the  following  prayer: 

Heavenly  Father,  we  thank  Thee  that  we  may  pause  to 
pray  amid  the  pressure  of  our  activities.  Thou  alone  know- 
est  o\a  needs,  and  we  ask  for  a  touch  of  that  spirit  that  ex- 
alts, enriches,  and  purifies.  Grant  that  we  may  be  clothed 
with  an  earnest  and  patriotic  desire  to  do  great  things  for  a 
great  people;  help  us  to  demonstrate  the  wisdom  of  popular 
government.  Be  with  us,  gracious  Lord,  lest  we  forget  that 
nothing  endures  which  is  not  in  accordance  with  the  laws 
which  Thou  hast  ordained;  therefore  make  us  wise  and  Just 
in  our  conceptions  as  revealed  in  the  Incomparable  life  and 
character  of  Thy  only  begotten  Son,  Jesus  Christ,  our 
Savior  and  Redeemer.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

*m»ktxm  raOM  TBS  SKHATS 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  jodnt  resolution  of  the  House  of  the  following  title: 

H.  J.  Res.  290.  Joint  resolution  to  amend  an  act  entitled 
"An  act  providing  for  the  ratification  of  Joint  Resolution 
No.  59  of  the  Legislature  of  Puerto  Rico,  approved  by  the 
Governor  May  5.  1930,  Imposing  an  Import  duty  on  coffee 
imported  into  Puerto  Rico  ",  approved  June  18.  1934. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments,  in  which  the  concurrence  of  the  House 
is  requested,  a  bill  of  the  House  of  the  following  title: 

H.  R.  8870.  An  act  to  further  protect  the  revenue  derived 
from  distilled  spirits,  wine,  and  malt  beverages,  to  regulate ' 
interstate  and  foreign  commerce  and  enforce  the  postal  laws 
with  respect  thereto,  to  enforce  the  twenty-first  amendment, 
and  for  other  purposes. 

The  message  also  ftwrift^iivj^ti  that  the  Senate  Insists  upon 
its  amendments  to  the  foregoing  bUl,  requests  a  conference 
with  the  House  thereon,  and  appoints  Mr.  Harrison,  Mr. 
Kino.  Mr.  GcoaGi.  Mr.  Krm,  and  Mr.  La  FoLLxm  to  be 
the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  passed, 
with  an  amendment  in  which  the  concturence  of  the  House : 
is  requested,  a  bill  of  the  House  of  the  following  title:  | 

H.  R.  7659.  An  act  to  provide  that  toUs  on  certain  bridges; 
over  navigable  waters  of  the  United  States  shall  be  Just  and! 
reasonable,  and  for  other  purposes. 

AGRICULTTnAL-ADJTTSniKNT  ACT 

The  SPEAKER.    The  unfinished  business  is  the  amend 
ments  in  disagreement  on  the  bill  H.  R.  8492,  to  amend  the  ^ 
Agricultural  Adjustment  Act,  and  the  Chair  recognizes  the 
gentleman  from  Texas  [Bdr.  JonssI. 

Mr.  JONES.  Mr.  Speaker.  I  srield  to  the  gentleman  from 
North  Carolina  [Mr.  Doucshton]. 

FSBBLAL  COHTaOL  OT  ALCOHOLIC  LIQUC«S 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  8870)  to  fur- 
ther protect  the  revenue  derived  from  distilled  spirits,  wine, 
and  malt  beverages,  to  regulate  Interstate  and  foreign  com- 
merce and  before  the  postal  laws  with  respect  thereto,  to 
anforce  the  twenty-first  amendment,  and  for  other  purposes, 
disagree  to  the  Senate  amendments,  and  agree  to  the  con- 
ference asked  for. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  C^uxdlna? 

There  was  no  obJectlML 

The  SPEAKER  appointed  as  conferees  on  the  part  of  the 
Baase  Mr.  DouGBT<Nr.  Mr.  Samttkl  B.  Hill.  Mr.  Collins. 
Mr.  TkSABWAT.  and  Mr.  Bacharach. 

ACRICULTURAL  ADJXTSTMXNT  ACT 

The  SPEAKER.  The  Clerk  will  report  the  first  amend- 
ment In  disagreement. 
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The  Clerk  read  as  follows: 

Senate  amendment  138:  Page  TS  of  the  MO.  strtts  ent  all  «C 
■ectlon  SS  and  insert  tbe  foBowtng: 

"  Sbc.  88.  In  addition  to  aU  funds  beretaTara  awnyrtated  ttnen 
Is  hereby  approiirlated.  out  of  any  money  In  tbe  Tteamry  not 
otberwlse  appwprlated.  the  sum  at  $404)00,000  to  enable  tbe 
Secretary  of  Agrtenltnre.  tmder  rulea  and  regulatlonatobe  pro- 
mulgated by  him  and  upon  cudti  terms  as  he  may  preacrlbe.  to 
eliminate  diseased  dairy  and  beef  cattle,  including  cattle  suffering 
from  tuberculosis  or  Bang's  disease,  and  to  make  pairments  to 
owners  with  respect  thereto.  The  Secretary  of  Agrteolture  is 
authorised  to  use  for  scientific  experimentation  and  eftorts  to 
eradicate  diwatm  in  cattle,  as  much  as  he  finds  adTlaable  of  the 
funds  authorised  to  be  appropriated  by  this  section  and  the  funds 
^proprlated  by  the  second  paragraph  of  Public  Resolution  No.  27. 
Seventy-third  Congress,  approved  May  M,  1984.  to  carry  out  sec- 
tk»  8  of  tbe  act  entitled  'An  act  to  amend  the  Agricultural  Ad- 
justment Act  so  as  to  include  csUle  and  other  P^xtuctoas  basic 
agricultural  commodities,  and  for  other  purposes '.  approved  April 
7  1984.  Such  funds  ihall  remain  available  to  carry  out  the  par- 
poses  at  this  section  and  su<^  secUon  8  untU  Deoonber  81,  1987. 
»Twi  may  be  tased  toe  all  necessary  exprnses  In  connection  there- 
with, including  the  employment  of  ■penona  and  means  In  the  DIs- 
telct  of  Ootinnbia  and  elsewhere.  Tbe  unexpended  balance  of  tbe 
funds  an;Kopnated  by  the  second  paragraph  of  such  Public  Reso- 
lution Ko.  37  to  oanr  out  the  purposes  of  seeUon  a  of  such  act  of 
April  7,  1984,  shall  remain  available  for  the  purposee  of  such 
section  3  until  December  81.  1937." 

Mr.  JONES.  Mr.  Speaker,  I  move  to  recede  and  concur 
with  an  amendment,  as  follows: 

The  Clerk  read  as  follows: 

In  lieu  of  tbe  matter  proposed  to  be  inserted  by  the  Senate 
amendment  insert  the  following: 

"  8k:.  37.  There  Is  hereby  authorlBed  to  be  ap|»oprlated  the  sum 
of  840.000.000,  of  which  simi  810.000,000  is  hereby  appropriated, 
oat  of  any  money  In  the  Treasury  not  otherwise  approprUted.  to 
enable  the  Secretary  of  Agriculture,  under  rules  and  regulations 
to  be  promulgated  by  him  and  upon  such  terms  as  be  may  pre- 
scribe, to  eliminate  diseased  dairy  and  beef  cattle.  InrUidlng  cattle 
•uflvlng  from  tubercolosls  or  Bang's  disease,  and  to  makepay- 
ments  to  owners  with  respect  thoeto.  The  Secretary  of  Agricul- 
ture \M  authorised  to  use  for  scientific  experimentation  and  efforts 
to  eradicate  disease  In  cattle,  as  much  as  be  flads  advisable  cC  tbe 
f  tmds  appropriated  by  or  in  pursoanoe  of  the  authorlsatlan  oon- 
talned  In  this  sectKm  and  the  funds  impropriated  Iqr  the  second 
paragraph  of  Public  Resolution  No.  37.  Seventy-third  Congress,  sp- 
woved  Ifay  35,  1994,  to  carry  out  section  8  of  the  act  enttttod  'An 
act  to  amend  the  Apieultural  Adjustment  Act  so  as  to  iodode 
cattle  and  other  products  as  bMio  agricultural  commodltlas,  and 
for  other  purposes',  approved  April  7,  1984.  The  sums  appro- 
priated or  reapprofHlated  by  thU  section  shall  remain  available 
until  June  30.  1988.  and  such  sums  and  the  same  appropriated  in 
pursuance  of  the  autlaorlBatlon  contained  in  this  secUon  diaU  be 
available  to  carry  out  the  pxnposes  of  both  this  section  and  such 
section  e,  and  may  be  used  for  all  neceesary  expenses  in  connec- 
tion therewith,  including  the  employment  of  persons  and  means 
in  the  District  of  Columbia  and  elsewhere.  The  unexpended  bal- 
ance of  the  funds  appropriated  by  the  second  paragraph  of  such 
Public  Resolution  No.  37  to  carry  out  the  purpoees  of  section  3  of 
such  act  of  AprU  7,  1984.  shall  zvmain  srallable  for  the  puiposes 
of  such  sectkm  3  ontU  Jane  80.  1988." 

The  motkm  was  agreed  to. 

The  SPEAKER.  The  Clei^  will  report  tbe  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  153:  Page  87,  after  Une  18.  Insert  section  53, 
as  f<^ows:  _^       .^  _ 

"Sac.  &3.  The  first  sentence  of  subsection  (a)  of  seotkm  10  of 
said  act  U  amended  to  read  as  foUows:  '  The  proceeds  heretofore 
and  hereafter  derived  from  the  tax  are  hereby  appropriated  to  be 
available  to  the  Secretary  of  Agriculture  for  rental  and  benefit 
payments  tmder  the  Agricultural  Adjustment  Act  to  ocotractlng 
producers,  for  administrative  expenses,  refunds  of  taxes,  redemp- 
tion of  tax-payment  warrants  heretofore  or  hereafter  received  by 
contracting  producers  subsequent  to  the  sale  of  the  tobacco  cov- 
ered by  said  warrants, and  subsequent  to  payment  of  the  tax 
Imposed  i^wn  such  sale  toy  section  8  of  this  act.  and  other  pay- 
ments under  this  act.' " 

Mr.  JONES.  Mr.  Speaker.  I  move  that  the  House  recede 
from  Its  disagreement  and  concur  In  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  rq>ort  the  next  amend- 
tMut  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  168:  Page  88.  after  llzM  17.  Insert: 
**  Sxc.  56.  In  order  to  develop  a  national  program  of  land  con- 
servation and  land  utHtaation,  there  Is  hereby  ^ptoprlated.  out 
of  the  money  made  available  bf  the  Smsrgney  BaUaf  Appraprla- 
ttanActof  1885.  to  be  used  In  the  dtasretton  and  under  the  direc- 
tion of  the  President,  to  be  immedialaly  avallaUe  and  to  remain 
available  until  expended,  the  sum  of  85BjOOOj008.    Tlila  approprla- 
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tfcm  Shan  be  avaUaMe  for  the  acqolalttan  at  sobBiargtnal 

_       "  ihan  for  i 

purposes 


and  Its  retlremant  from  agricultural  use  other  than  for  graslag 


In  carrying  out  the  provisions  at  this  ssetlon  the  President  Is 
authorlaed: 

"(a)  To  establish  and  prescribe  the  duties  and  functions  of  gov- 
ernmental agencies; 

"(b)  T\>  utlUae  aad  piesuibe  the  duties  and  fuaettons  of  any 
govei  nmental  ageuuy. 

"(c)  To  delegate  the  powew  eonfefved  iqMm  him  under  this 
section  to  any  governmental  ageney: 

"(d)  Td  make  contracts  and  grants;  and 

"(e)  To  acquire,  by  purchase,  any  real  property  or  any  tntsrasS 
therein  in  aecordaaoe  with  the  policy  herein  set  forth. 

"Any  proceeds  or  receipts  derived  by  the  President  tar  virtue  of 
the  aetlvltlee  conducted  pursiiant  to  this  section  shau  be  avail- 
able to  the  Prertdent  as  a  revcdvlag  fund  to  be  used  in  tbe  further- 
ance of  this  aaeUon:  Provtded.  TSw*  no  lands  iftiaU  he  so  aOfolred 
unless  prior  to  the  effective  date  of  this  act  optlOBS  had  alreadf 
been  made  for  their  purchase." 

Mr.  JONES.  Mr.  G^Deaker.  I  move  to  recede  and  coocar 
with  an  amendment  which  I  fiend  to  the  desk  and  ask  to  taafa 
read. 

The  derk  read  as  folkyws:  " 


Ur.  Joiras  movsB  that  the  Bouh  rseede  from  11b 
to  the  amendment  of  tbe  Senate,  no.  166.  aad  agree  to  the  „ 
with  an  amendment  as  foUows:  In  Ueu  of  the  matter  proposed  to 
be  inserted  by  the  Senate  amendment  Insert  tbm  foUowtng: 

"  Sao.  66.  There  Is  hen^  made  available,  out  ef  any  aenney  ap- 
propriated by  the  Smergeney  Belief  Appropriation  Aet  of  1888,  sudi 
amount  as  tbe  PresldBnt  may  aUot  for  the  development  of  a  na- 
tional program  of  land  conservation  and  land  utlllaatlon.  The 
sums  so  allotted  may  be  used,  in  tbe  diacretlan  and  under  the 
dbreetlan  of  the  tnttatrnt.  for  the  aeqoisltlan  of  submarglnal 
lands  and  their  use  for  such  public  purposes  as  the  President  shall 
prescribe. 

"In  carrying  out  the  provlslmis  of  this  seetlon  the  Prerldant  Is 
authorlned: 

"(a)  To  make  contracts  and  grants;  and  ^ 

"(b)  To  acquire,  by  purchase,  any  real  proper^  or  any  iutarart 
therein  (wttt  or  without  reservatlans)  In  aoooidaaoe  with  tbe 
policy  herein  set  forth." 

Tixe  SPEAKER.    Tlie  <iue8tl<ui  Is  on  Que.  aotlan  to  recede 
and  concur. 
Mr.  TABER.    Mr.  Speaker,  will  the  gentleman  yieldT 

Mr.  JONES.    Yes. 

Mr.  TABER.  It  seems  to  me  that  gotng  into  this  sttua- 
tion  and  appropriating  a  lot  of  money  to  be  used  to  pur- 
chase submarglnal  lands,  or  rattier  to  be  wasted,  as  most  of 
It  has  been  so  far,  building  stiuctui'es  snd  houses,  traas- 
piftwfjng  peoite  and  all  ttiat  sort  of  tUng,  is  ridiculous,  sod 
I  think  the  House  ought  not  to  agree  to  this  amendmeot. 

Mi.  RICH.    Mr.  Speaker,  will  the  gentleman  jield? 

Mi.  JONES.    Yes. 

Mr.  RICH.  As  I  understand  ttiis,  the  Senate  reeommended 
that  $50,000,000  be  appropriated  for  the  purpose  of  pur- 
<>hf*«i"g  submarglnal  lands  and  now  the  oommtttee  'of  the 
House  asks  that  the  $50,000,000  be  taken  from  the  $MM.- 
000,000  heretofore  appropriated. 

Mr.  JONES.  We  take  out  the  appropitetkm  altocethcr, 
and  simidy  make  sudi  sums  avaOable  as  the  President  may 
aUot  under  ttie  power  of  the  emergency  act.  to  be  taken  out 
of  that  appropriation. 

Mr.  RICH.    Without  any  stipulation  as  to  tbe  amountf 

Mr.  JONES.    Yes;  that  is  comet. 

Mr.  RICH.  Does  the  gentleman  believe  that  under  the 
present  conditions,  and  with  the  thouc^t  in  the  mind  of  Mr. 
Wallace.  Secretary  of  Agriculture,  and  Mr.  Ickes.  Secretary 
of  tbe  Interiv,  whereby  they  want  to  go  buy  up  aB  the 
lands  and  even  take  them  from  farmers  in  this  country 
who  do  not  want  to  sell  their  property,  that  we  ought  to 
stipulate  some  amoimt  so  that  we  can  pndilblt  them  from 
going  to  the  extent  that  they  are  Ualiie  to  go  and  pertiaps 
purchase  a  whole  State,  or  even  more  thsm  tbatf 

Mr.  JONES.  We  do  not  confer  authority  on  any  of  the 
departments.  It  Is  to  be  used  In  the  discretion  snd  under 
the  dlz«ctlon  of  the  Prssident.  and  may  be  used  far  pobUo 
purposes.  Ttds  amendment  that  we  sre  oflering  is  very  much 
a  limltatioa  upon  the  Senate  amendment,  and  confers  no 
authority  for  takhig  pimieitf  eaoept  by  purdiase. 

Mr.  RICH.    The  gentlnnan  mesns  it  has  aim' 
oontncted  fiorT 

Mr.  JOMB&    MO;  X  do  not  know  that  any  has 

traetad  fdr.    Z 
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Tbat  Is  not  aftoetad  tafere  In  any  way.    This  simply  speelfles  ( 
the  porpose  for  whldi  any  numeys  that  may  be  allotted 
under  the  emenency  r^ief  bin— the  prorlsion  already  being 
In  that  bin-4xy  the  President,  may  be  used  in  the  discretion 
ot  the  President. 

Mx.  RICH.  The  only  t^^^g**^  I  have  Is  that  yoa  ought 
to  put  a  stopcock  on  buying  sidsnarglnal  lands,  because 
m  do  not  know  how  far  they  are  going  to  go  in  buying 
laadg.  mey  are  purchasing  lanJs  aO  over  this  country,  and 
that  is  Increasing  the  burden  on  the  taxpayer.  Then,  in 
other  departments  of  the  Government,  they  are  building 
Amtmm  to  Irrigate  ad<!««**"*'  lands  to  put  them  Into  culttva- 
^lpft_  fffftfT^g  the  taxpayers  hundreds  of  minions  of  dollars. 

Mr.  JOms.  We  do  not  confer  the  additional  right  to 
imrrhfiTf  lan^  Ttet  Is  In  the  Emergency  Relief  Act.  We 
do  away  with  the  appropriation  and  cotiflne  It  to  fimds 
tram  the  fiiif^i* "^r  relief  measure  whldi  may  be  allocated 
under  the  ruahkinl   under  previous  authority  for  that 


Mr.  RICH.  I  think  the  gentleman  U  doing  a  good  work 
h9  taking  this  money  away  from  the  departments,  and  I 
heps  be  win  do  a  lot  more.  I  thmk  you  must  realise  that  a 
good  many  Members  of  Congress  who  voted  for  the  bin 
^»*Mk  that  power  should  never  have  been  given  to  the  Presl- 
dSDt  to  spend  $4.M0,000  JOO.  It  win  do  harm  to  the  country 
at  this  time.  It  is  gotaig  to  do  a  great  deal  of  damage  to 
the  IMeral  Treasury.   What  good  win  It  do7 

Mr.  AMDRBSBN.  Mr.  Speaker,  wffl  the  gentleman  ylekl7 

Mr.  JONXS.   Tea. 

Mr.  AMDRBSKN.  What  Is  the  Umltotion  in  the  reUef  act 
upon  the  amount  provided  for  func^  of  this  character? 

Mr.  JONS8.  That  Is  Itnnped  in  with  a  number  of  other 
powers.  Tliere  is  no  definite  limitation  except  that  submar- 
ytwmi  iM»w<«  are  listed  with  a  number  of  other  things  In  a 
lump  apistniriation. 

Mr.  CHRISTIANSON.    Mr.  Speaker,  win  the  gentleman 

yiekl? 

Mr.  JOIOBS.   Yes.  ^    «  _^ 

Mr.  CARISTIANSON.  As  I  understand  it.  the  only  effect 
of  ^Kim  amendment  Is  to  place  a  limitation  on  the  President's 
yylfttwf  power  to  buy  submarginal  lands. 

Mr.  JC^9XS.  It  limits  the  Senate  amendment.  It  confers 
certain  authority,  and  it  also  puto  a  further  limitation  on  the 
delegation  of  authority  as  stipulated  by  the  Senate  amend- 
ment. 

Mr.  CHRISTIANSON.  The  limitation  idaced  (m  that 
power  is  that  the  lands  must  be  acquired  for  public  purposes? 

««—  JONKS.    ITes. 

Mr!  CHRISTIANSON.  Is  there  any  definition  of  "  public 
purposes  "  as  used  in  that  connection? 

Mr.  JONSa  No;  there  is  no  limit  placed  on  that.  It 
Is  a  generfl  provision. 

Mr.  CHRISTIANSON.  Does  the  gentleman  have  any  idea 
what  tbeTtenn  "  puUic  purposes "  might  be  Interpreted  as 
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Mr.  JONES.  Of  course  It  might  mean  a  number  of  things, 
tTw>inrting  parks  and  game  preserves,  ref  oresUtlon.  and  other 
public  purpoees.  I  would  not  undertake  to  enumerate  them 
an  at  this  time. 

Mr.  CHRianiANSON.  But  the  President  Is  the  sole  judge 
as  to  iHiether  any  buid  which  he  may  acquire  is  suitable  for 
the  purposes  the  gentleman  has  enumerated? 

Mr.  JONES.    The  entire  matter  is  in  the  discretion  of  the 

President. 
Mr.  Speaker.  I  yield  5  minutes  to  the  gentleman  from 

Kansas  [Mr.  Hovsl. 
Ur.BOPE.    Mr.  Speaker.  I  am  somewhat  surprised  at  the 

mUHiHitiiTn  which  has  been  expressed  to  this  amendment  by 

Members  on  the  Republican  side.  In  view  of  the  fact  that 

the  RepubUcaa  Party  platform  in  ma  Bpeclfically  endorsed 

apragram  for  the  aeqniattion  of  marginal  lands. 

Mr.  TABBR.    Witt  the  gentleman  yield  for  a  questloBr 

Mr.  HOPE.    I  ylefcl  ^  ^  _ 

Mr.  TABIR.    I  do  not  believe  any  RepubUcan  ever  had  m 

program  with  reference  to  marginal 

CTniy»^  by  tfalB  administration. 


Mr.  HOPE.  Evidently  the  gentleman  Is  not  familiar  with 
what  has  been  done,  because,  as  a  matter  of  fact,  there  has 
t)een  comparatively  little  marginal  land  purchased  as  yet. 
although  a  considerable  amount  has  been  placed  imder  op- 
tion. I  am  somewhat  familiar  with  the  program  and  ban- 
not  agree  with  the  genUeman  that  it  has  been  wasteful,  nor 
do  I  beUeve  tbat  if  continued  along  present  lines  it  wiU  be 

wasteful. 

Ttie  particular  plank  in  the  platform  to  which  I  have  re- 
ferred is  as  follows: 

THe  national  wtiXtn  plainly  can  be  serrwl  by  the  aeqnteitton  ot 
nibmarglnal  land*  for  watenbed  protection,  graslng,  fuieeUy,  pub- 
lic parks,  and  game  preeenres.    We  favor  tucb  aequlaltione. 

That  is  exactly  what  tUs  land  win  be  used  for  if  pur- 
chased tmder  this  amendment.  It  is  true  that  under  the 
work-relief  blU  which  was  passed  last  spring,  funds  are 
allocated  which  can  be  used  for  the  purchase  of  marginal 
lands,  but  since  those  funds  come  from  the  relief  biU.  the 
ComptroUer  General  has  ruled  that  such  purchases  must  be 
carried  out  as  a  work-relief  program.  If  carried  out  in  that 
way.  there  wiU  be  Uttle  money  for  actual  purchases,  because 
a  large  part  of  It  would  have  to  be  spent  on  the  development 
of  the  land  after  it  is  purchased  in  order  to  furnish  work. 
An  tbat  this  amendment  does  is  to  make  money  available  for 
the  actual  purchase  of  the  land  to  be  used  for  public  pur- 
whlch  wotild  include  watershed  protection,  game  pre- 
ref orestetion,  public  parks,  and  so  forth. 

Mr.  OIFPORD.    WUl  the  gentleman  yield? 

Mr.  HOPE.    I  yield. 

Mr.  OIFPORD.  I  think  we  already  have  the  machinery 
for  game  preserves.  Some  BCembers  of  both  branches  have 
had  aom^^thfng  to  say  under  another  act  with  reference  to 
that.  Does  this  carry  fuU  authority  to  the  President  or  to 
Mr.  Tugwen  or  to  whomever  he  may  designate,  outside  of 
that  previous  authority?  Can  he  enter  upon  my  district  and 
take  certain  sections  for  a  game  preserve? 

Mr.  HOPE,  AU  this  does  is  to  set  aside  the  money  and 
prescribe  the  purposes  for  which  it  can  be  used.  There  is 
no  power  of  condemnation  given.  AU  purchases  must  be 
made  by  agreement  with  the  parties. 

Mr.  OIFPORD.  But  the  cwnmittce  already  set  up  by 
Congress  would  not  be  consulted? 

Bir.  HOPE.  They  might  or  they  might  not  be.  There  is 
nothing  in  the  amendment  that  would  require  them  to  be 
consulted. 

Mr.  Speaker,  I  think  particularly  those  of  us  who  are 
Interested  in  a  permanent  agricultural  program  ought  to 
be  for  this  amendment,  because  it  does  in  a  permanent  way 
what  the  Agilcultural  Adjustment  Administration  is  doing 
in  a  temporary  way.  There  is  land  under  cultivation  in 
this  coimtry  that  should  never  have  been  opened  to  settle- 
ment. It  is  that  land,  in  particular,  in  the  West  which 
the  Government  is  now  purchasing  imder  this  program. 
There  are  marginal  lands  in  other  sections  of  the  country 
which  have  been  worn  out  through  long  and,  in  many  cases, 
improper  use.  lliere  is  no  use  leaving  those  lands  in  culti- 
vation for  people  to  make  a  pitiable  attempt  to  earn  a  living 
upon  them  when  it  cannot  be  done.  Yet,  poor  as  these  lands 
are.  they  contribute  to  the  surplus  of  agricultural  products. 
"Hie  plan  for  purchasing  these  lands  and  retiring  them  from 
cultivation  is  a  sound  i»t)gram  from  both  a  social  and  an 
agricultural  standpoint. 

Mr.  8NELL.    WiU  the  gentleman  jrleld  for  a  question? 

The  SPEAKER.  The  time  of  the  gentleman  from  Kansas 
has  expired. 

Mr.  JONES.  Mr.  Speaker.  I  yield  the  gentleman  from 
KftWM^*  2  additional  minutes. 

Mr.  8NELL.  Can  the  gentleman  teU  the  House  how  much 
land  has  been  purchased  under  this  program  at  the  present 
time? 

Mr.  HOPE.  I  am  not  aide  to  give  the  gentleman  that 
information.  My  understanding  is  there  has  been  very  Uttle 
actually  purchased.  A  considerable  amount  has  been  op- 
tioned, but  up  to  the  present  time  there  has  been  only, 
approximately.  ISI8.000.000  available  for  this  purpose. 
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Mr.  SNELL.  About  idiat  prioe  per  aere  are  Uuw  paying 
for  this  character  of  land? 

Mr.  HOPE,  a  Is  an  low-priced  land.  Hie  range  varies 
from  a  doUar  or  two  an  acre  up.  Recently  I  was  advised 
that  appraisals  In  Kansas  varied  from  a  low  of  $1J2  per 
acre  to  a  high  of  $18.93.  the  average  being  $6.47  per  acre. 

I  asBume  that  is  representative  of  what  Is  being  paid  in  most 
parte  of  the  West.  I  have  no  lnformati<Hi  as  to  what  Is 
b^ng  paid  in  oCher  areas. 

[Here  the  gavel  felL] 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
ffn^^fmnvt  ftom  Texas  tMr.  Jomsl  to  recede  and  concur  in 
the  Semte  fi"**M"**"*  with  an  amwvlmfnt 

The  motion  was  agreed  to. 

•nw  SPEAKER.  Hie  Cleric  wffl  report  the  next  amend- 
ment In  disagreement. 

The  ClHk  read  as  foitowsir^M* 

A»>«.utm^t  no.  18S:  Pige  M,  iftlr  lias  IS 

Mr.  OOLCHRIBT.  Mr.  Speaker.  I  make  tbe  pdnt  Of  order 
ttiat  there  is  no  anomm  present. 

The  SFBAXBR.    Tlie  Chair  wlU  count. 

Mr.  GILCHRIBT.  I  withdraw  the  point  of  order  at  the 
reqmest  of  ttie  dudrman  of  the  ooomitttee  for  tbe  moment, 
but  I  Tfll  preii  tbe  point  later. 

M^.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  tbat 
this  amendment  may  be  considered  as  read,  as  wrti  as  my 
motion  to  recede  and  eoocur  with  an  ammdment.  I  expect 
to  move  to  reeede  and  concur  with  an  amendment.  I  do 
this  in  deference  to  the  aetlon  of  the  committee.  I  am  sub- 
mitting this  matter  to  the  judgment  of  the  House.  I  think 
everyone  is  familiar  with  the  provisions,  but  they  win  come 
out  in  the  discussion.  We  expect  to  take  1  hour  fbr  the 
dlacuarton  of  this  amendment. 

Tlie  SPEAKER.  The  gentleman  from  Texas  atks  unani- 
mous consent  that  the  Senate  amendment  may  be  considered 
as  read  and  be  printed  in  the  Raooae  at  this  point,  and  that 
the  motion  to  recede  and  concur  with  an  amendment  which 
the  gentleman  intends  to  offer  may  also  be  considered  as  read 
and  be  printed  in  the  Rccoao  at  this  point 

Is  there  objection? 

Hiere  was  no  objection. 

The  amendment  and  the  motion  are  as  follows: 

POTATO  OtUmUL 

BmB,  02.  Section  11  ot  the  Agiicultaral  Adjxistment  Act.  •• 
amended,  ia  amended  by  adding  after  the  word  "rice"  a  comma 
and  tbe  word  "  potatoee  "  and  by  adding  at  the  end  of  aald  section 

II  a  new  aoitence  a*  foUows:  "As  tiwd  In  this  title,  the  term  'po- 
itatoes '  means  all  varieties  of  potatoes  Included  In  the  species  Sola- 
Hum  tuberosum." 

Sac.  63.  Sxibeectlon  1  of  section  2  of  the  Agricultural  Adjustment 
Act.  as  amended.  Is  amended  by  adding  after  the  word  "  tobacco  ". 
in  both  the  second  and  third  sentences  of  said  subsection,  the  words 
"and  potatoes." 

TiTLi  n 


901.  When  used  In  this  title,  unless  the  contest  othsr- 


(a)  Ills  term  "person"  inehides  an  iadlvtdual.  a  corporation,  a 
partDseriUp.  a  liiisliissi  trust,  a  )(Mnt-etoek  eoipany.  an  sesociatfcm. 
a  syndicate,  group,  pocd.  Joint  venture,  or  any  other  unincorporated 
organlaatlon  or  gro^. 

(b)  The  term  "  Oommlssloner  "  means  the  Onmmlssloner  of  Zn- 
tenud  Bievenue. 

(c)  llM  term  "  ooUector  "  means  a  ooUeetor  oi  Internal  revenue. 
(d>  The  term  "sale  "  Includes  any  agreement  or  deUvery  whereby 

the  eeller  traasf  en  the  property  In.  or  right  to  oonsume,  potatoes 
to  another  for  a  ooostdermtlon.  and  any  s\im  of  mauey.  services, 
iwoperty.  or  anything  of  value  whatsoerer,  may  constitute  oonsid- 
eratloB  for  such  transfer,  but  does  not  Include  the  transfer  of  the 
right  to  oonsume  potatoes  to  a  member  of  the  housAold  of  a  pto- 
duoer  of  such  potatoes  or  a  transfer  for  consumption  by  the  houae- 
hokl  of  a  penoB  envloyad  In  the  farming  opecaUona  of  the  pro- 
duesr  of  such  iiutaliMe 

(e)  Ttie  term  "aUotoMUt  year"  means  the  period  oonunendng 
Deeamber  1  and  CDdli«  November  M:  PntvUed.  That  the  firs* 
aUoCmsnt  year  shaU  ownmenne  December  1.  1S8S.  and  shaU  end 
November  80,  IMO. 

(f)  The  term  "chaise  In  the  form  of  potatoes"  means  an  In- 
tentionally effected  ohanga  In  the  form  of  potatoes  In  pcepva- 
tkm  for  tbe  sale  of  soeh  potatoes,  or  any  pndoct  thereof,  as  miOx 
diange  ts  dsOned  by  rules  and  regnlatkms  praserllMd  by  the  Ooaa*- 
iiilB«MMS   with  the  mppnml  of  the  OeueUif  of  the  Tteasory. 

(g)  The  term  "tsar  stamp"  means  an  apptoprlaSa  stamp  or 
othsr  BBSHM  of  Idantttytag  petatass  wtth  csspert  to  witfdi  a 
levied  by  this  title  has  been  paid. 


<h)  The 

or 
whleh  an 

(1)  Tba  IBB 
eluded  In  tte 

(J)  Tt 
s^  or  to  reortve  a  ehave  of  the 
«f .  potatoes  etattvated  by  him.  or  <m  laaft 
bhn. 

(&)  Tbe  term  "continental  United  States 
States  of  the  TArited  Statee  and  the  Dlsbrtet  of  OolMibla  aawl 
not  indtide  any  TenlUay  or  pomyuton  <A  the  VbMed  States 

(1)  The  term  "operator**  means  any  penen  opevattag  his 
ttrm,  any  tenant  operating  a  fmn  rented  for  caeh  er  for  a  ' 
commodity  paymfsnt.  any  crep  shsie  tsBant,  and  any 
landlord. 

(m)  The  tana  "fwm"  means  an  tbe  land  eperatsd  by 
produeer  as  a  single  operating  uult  with  work  stotsk,  farm 
chlnery,  and  labor  sUbstantlsty  separste  fran  tiMt  of  say 
tzact  of  land. 

ntvaamaw  or 

flso.  90S.  (a)   There  Is 
flfst  sale  of  potatoes  karvwtad  en  or  after  Peewber  i;  Ittl. 
the  oontUMntal  United  Statee  a  taa.  to  be  paid  by  the 
late  of  thrce-fOurtbs  of  1 

Is  a  ehaafs  la  the  form  of 

i,  IMC.  m  tbe  eontlnenlal  Uattsd  States  artor  to 
harsof.  a  tax  at  tbe  rate  of  tbiee  iiwaibs  sTl 
to  be  paid  by  tbe  owner  at 
is  bartby  levlsd  and  asssssed  upon  Ibe  eCecMag  of 
and  an  tax  *all  be 


or  regions  (as  established  and 

of  seetloB  90e  of  Iblstttte)  aiajn^ 

of  potatoes  In  tbe  eontsnental  Unltsd 

ing  perlodi  for  sueb  region 

determlnatton.  and  the  pro?iilons  of  tbis  ttOe  sbafel 

eratlve  daring  sudi  mai 

f  c)  At  Isaat  90  days  prior  to  tbo  beginning  of  i 
after  the  flret  allotment  year,  tbe  Secretary  of  Agrtoultors  shall 
eonduct  a  referendum  which  will  afford  to  fnoduears  of  patatoss  a 
rsasonabis  opportunity  to  vote  in  favor  of  or  in  oppoattlon  to 
tlnuing  in  effect  with  req>eot  to  potatoee  prodneed  during  Ibe 
neNMng  allotment  year  the  taxee  levied  by  anbeeetlon  (a)  <f 
aectloa.  laeh  producer  than  be  entitled  to  one  vote  for  matt  iO 
pounds  of  potatoee  apportioned  to  him  pursuant  to  serUons  906, 
toe.  and  207  of  this  title  for  the  last  allotment  year  for  Which  eneh 
VFpoettaonmM  were  made.  If  one-third  of  tbe  votee  oset  in  sneh 
referendum  are  cast  In  opposition  to  continuing  such  taxee  In  effect, 
the  pFovlelons  of  this  utte  iAmO  not  be  operative  with  req;»eet  to 
potatoee  ptodueed  during  such  sooosedtng  aOotniMit  year. 

(d)  If  tbe  Secretary  of  Agrteultare  determlnee  and  prodabns  that 
the  taxes  levied  by  sUbeeetlan  (a)  of  tbla  eeetlon  will  at  the  rate 
therein  specified  for  such  taxee,  (1)  tend  to  adversely  affect  tbe 
orderly  marketing  of  potatoes,  or  (2)  tend  to  depress  tbe  farm  prtos 
of  potatoee.  or  (9)  tend  to  eaoae  to  produoere  of  potatoee  dfaad- 
vantagee  in  eon^etitlon  by  reason  of  an  exoeesive  tfiift  to  oonaamp- 
tloQ  from  potatoee  to  eome  otber  oommodtty  or  oommodttlee.  then 
the  rate  of  such  taxee  Aall  for  sueb  period  aa  the  Secretary  of  Agri- 
culture designates,  be  at  the  h^hest  rate  which  Is  lo^rer  Iban 
three-fourths  of  1  cent  (not  less  Vbmn  <»e-half  of  1  cent  per  pound) 
as  he  finds  and  prodalms  win  not  adversely  affect  sudU  ordsriy 
marketing,  or  cause  such  depreaslaa  of  the  farm  price,  or  cause  stacb 
disadvantages  In  eumpetltlcn. 

(e)  The  taxee  levied  by  suboectton  (a)  ot  this  seetlon  tfudl  be 
represented  tqr  tax  stanma,  and  Vbm  piocoeds  of  taxes  levied  under 
this  title  Shan  be  paid  into  the  Trnsury  of  tbe  United  Statee  aa 
totemal  revenue  coUecttbns. 

(f )  The  Commissioner  shall  eaoae  to  be  prepared,  for  the  pay- 
ment of  such  taxee.  tax  stamps  of  sultahle  denominations  and  shaU 
furnish  same  to  the  collectors  of  internal  revenue.  Tbe  Oommia- 
sioner  shaU  also  furnish  to  tbe  Postmaster  Oensral  wttbout  pc»- 
payment  a  suitaMe  quax^tlty  of  such  stamps  to  be  distributed  to.  and 
kept  on  sale  t^,  the  various  postmasters  in  the  XT&lted  States.  Ibe 
Postmaster  General  may  require  eadu  such  postmaster  to  give  addi- 
tional or  increaaed  bond  as  postmastw  for  the  Talue  of  Ibe  stamps 
so  fumtahed.  and  each  such  irastmaster  shall  deposit  tba  lauelpti 
from  the  sale  of  such  stanqw  to  tbo  credit  of.  and  render  aeooants 
to.  the  PostmMter  Oeneral  at  soeh  tfansa  and  to  soeb  form  as  ha 
may  by  tcgulatltms  preeoribe.  Tbe  Foetmastsr  Oeneral  sbsU  at 
least  onoe  monthly  transfer  all  ooOaetians  Cram  tbls  sooroe  to  tba 
Tteasury  o  totemal  revenue  oODectlanB. 

sxxanaanm 
SBC.  909.  Tbe  Seeretary  of  Agrteultare  sbaU 

aWe  prodoetlOB  end  maitet  WMltttona  for  aaob  i ,  — 

ShaU  determine  from  availaMe  statistics  of  the  Department  of ,  _ 
ealtare  and  proelatm.  at  least  99  daya  prior  to  the  bagtontoC  ^ 
eaeh  allotment  year,  tba  qoanttty  of  potatoee  which,  ttprodnoed 
during  each  year  and  scffd  dtwlng  or  aft»  audi  voar.  wui.  to  bis 
optolon,  tsnd  to  ertabllsb  and  maSBtal 
prodoetlon,  sale,  and  «ina<imi»Uan  off  . 
oonditiens  therefor  aa  win.  to  his  opinion,  tsnd  to 
to  potato  predocsra  at  a  leveilbat  would  gt^  potatoee  a  ^ 

'  to  erttdas  tbat  tsnatas  bur  eetnialMN  to 


witbottt  xadodv  tbe  total  net  Inoome  of  potato  produeers 
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am.  IM.  WIMB  »  qoaottty  i>  dMcr 

McUon  an  at  this  tltte.  tb*  aKrwUir  o4 

•uek  quwtlty  attODC  tb*  mnmnl  8U1 

^•Mik  atat*  ikon  IM  datarmlnad  on  the 

aiunul  A«Hi«»  ■fir— gn  o<  tbt  4  y«an  1 


i 


* 


probable  ncft^ 
tod  diBtnc  Mitf 
tndUii  to  CKOM  to  pvodnnn  oC  potetoa 

by  won  ot Vn  mc— ly»  Am  in  .  ^^  __ 

I  to  aooM  otbar  oonmwdltir  or  mmmndltlM;  wad  tb«  qnaatlty 
^  ibaO.  for  Mcb  •Uotment  jtmx.  bo  apportloiMd  bj  tbo 

oC  Apteulturo  m  bvelxurter  pnMdad.        ^  ... 

IM  WbiB  »  aaaottty  i>  dottrmlzMd  tn  aeoor^abo*  «ltb 

-      -     -       of  Acrteultan  abaU  upportum 

ftteo.  Tho  ippogtlnmnant  to 
.  bMU  o<  tbo  r»tao  tbttt  tbo 
aiunul  ■■■■M  ■iii—n  of  tb«  4  yMn  tn  wbieb  tbo  higbmt  potato 
MM*  VMbarvwUdtn  sueb  State  tn  tba  yaan  19S1-a4.  laauat^ 
BaSobodi  by  tha  aToraa*  ylald  par  men  for  tbo  4  yian  tba*  tba 
STbTpo^oM  par  am  tor  roeb  State  waa  blgbaat  to  tba  yaara 
ltST-34.  todiMlva.  multtpUad  by  tba  avera«a  annual  pavMOtact  of 
tlM  oBop  MOdDcml  to  aoeb  Stote  durtog  tba  yaara  1999-M.  toeluatTe, 
wtoeb  «M  aald.  boan  to  tba  aum  o<  tba  prodiaete  at  aoeb  avaraga 
■ffoaw  mdk  avaraea  ylaldi.  and  aoeb  poreentafoa  at  lalaa  for  all 
OuIm-  iloalifMl.  Tbat  If  tba  Secratary  of  Acrlealtwa  flnda  tbat 
tba  aBPttcatlOB  of  tba  fongotoc  fonnula  alalia  would,  bacauaa  of 
digwScaa  to  pwdoctlon  praetleaa  and  markattog  prleas  among  tba 
Mvwal  Slatea.  i«alt  to  an  toaqnltabla  and  unfair  apporttomnant 
to  aay  State  or  Statao.  not  to  aacoat  of  9  pereant  of  tta  qvu^ttty 
detarmtoad  to  aeeordanea  wltb  aaetton  90*  of  tbla  tttla 
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ma  ba  daduelad  fron  mtOk  quantity  and  may  ba  used  by  tba 
«tfy  of  ABleultura  to  adjnal  on  tba  baau  of  aqutty  and  f  i 
toBflMnta  martt  or  to  ba  mada  to  any  State  or 
,-w.  naaty-flTe  pareant  of  tba  quantity  of  V^^p^H'V'*' 
to  any  Stote  puraoant  to  aaotlon  304  of  tbla  tttla  abaU  ba 
-  by  toa  Sacratary  of  Agriculture  to  fanna  on  wblcb 
,J9  baan  grovn  witbto  aucb  State  during  any  1  or 
witbto  tba  p«tod  19Sa-84,  toduitva.    Sueb  ^portion- 
to  any  toim  aball  ba  BMda  upon  appUeatkn  tbaref or  and 
In  oid«  to  aaeure  aqultabla  apporttonmanto  to  praduoora.  ba 
by  tba  Boeiatary  baaed  upon  ^tbcr — 
(I)  A  p»oantMp  of  tba  average  aalaa  of  pototoea  produead  en 
aoeb  farm  for  a  repraaantatlTe  baaa  period,  praeerlbed  by  tbe 
Secretary,  of  any  9  or  more  yeare  during  tbe  year*  IMS-M.  Ixk- 
ctuelve.  provkUng  tbe  oparatora  of  racb  farm  for  tba  allotment 
year  for  wblcb  tbe  apporttonmant  la  mada  produeed  pototoee  on 
aoeb  farm  during  at  leaat  one  of  tbe  baae-perlod  yeara.     The 
rapreeentattva  baaa  period  preecribed  by  tbe  Bacratery  and  tbe 
paroantaga  applied  to  tba  average  ealea  of  potatoaa  produced  during 
^^}s  period  to  eetabUsblng  ^portlonments  for  eaeb  farm  midar  | 
tbla  pwagrapb  eball.  so  f ar  aa  praeUeaUe.  be  uniform  for  fanna  D 
ttnllariy  attuatad  upon  tba  baela  or  claaaUlcatlon  pieecrlbad  by 
tbe  Secretary  of  Agriculture,  but  to  tbe  eaae  of  any  farm  for 
wblcb  aoeb  average  ealca  are  SOO  pounda  or  leea.  aucb  average  aalea 
■kmh  im  atampt  nt»a  any  percentage  reduction  tbereof  and^eu^ 
tmnn  dudl  reoaive  an  i^tporUonmant  equal  to  aucb 


(8)  Socb  baala  aa  tbe  Secretary  of  Agriculture  deema  fair  and 
bMt  and  win  apply  to  all  farma  to  wblcb  an  apportionment  la 
UtmA^  under  th\9  paragraph  1  uniformly  on  tbe  baida  or  claaatflca- 
tuxk  adopted.  In  m* *^*^  an  apportionment  to  a  farm  under  tbla 
panmSx.  due  oonalderatlon  ebaU  be  given  to  tbm  quantity  of 
pototoee  produeed  and  aold  to  tba  paat  by  tba  operatora  who  will 
operate  aueb  farm  for  tbe  allotmant  year  for  wblcb  tbe  apportion- 
ment la  made,  tba  quantity  of  pototoee  produeed  on  aueb  farm 
and  aold  in  tha  paat.  and  tba  acraaga  of  the  farm  avaUahla  for  the 
pcodiictlan  of  potatmi*  aikd  wblcb  tbe  operatora  are  currently 
equipped  to  devote  to  tha  production  of  potatoea. 

sac.  aoe.  Mot  to  aaoeaa  of  6  percent  of  the  quantity  of  pototoea 
apportlooed  to  any  State  pursuant  to  aectlon  904  of  tbla  title  shall. 
Son  application  therefor,  be  available  for  apportlonmant  by  the 
of  Agriculture  to  farma  operated  by  peraoaa  engaged  or 
_  «  a  tlaslta  to  engage  to  tba  production  and  aala  of  pota- 
to mtbb  Stato  and  which  faraaa  are  ineliglhle  to  receive  an 
under  aaetlon  90S  or  to  reapaet  to  whleh  tbe  Seere- 
of  Agrlenlture  determlnee  that  the  apporttonmanto  made 
to  aectlon  906  are  Inequitable:  Protidtd^  That  uppot' 
tWia  miiun  ahall  be  made  upon  sueb  beala  aa  the 
off  Agriculture  deema  fair  and  Jtiat  and  which  will,  ao  far 
aa  praetieaMa.  apply  to  all  aoeh  farma  uniformly  upon  tha  baala  or 

-       -    "       '-'  by  the  Secretary.    Any  quantity  not  ap- 

etlon  aball  ba  avaUabte  for  apportlonmant 

SOB  of  thto  title. 

90f .  If  aa  apportlonmant  la  mada  to  a  farm  under  aaetlon 

W9  at  ttata  tlOa  ter  aay  allotmant  yeer.  for  ea^  enfireadlng  allots 

of  anch  farm  la  eonttowad  by  tha 

n  during  tha  allotment  year  for  whUb. 

I  made.  OM  apportlonmani  to  aoeh  farm 

rovktod  to  aectlon  906  of  tbla  tltla 

tha  quantity  available  for  apportlenmenfe 
of  thla  title. 
S.  For  tha  purpeaaa  of  tha  apportionmante  to  be 
to  aaenona  90i.  906.  906,  and  907  of  ttate  tttla^  tha  Dla- 
of  naliiiabli  ihaU  ba  cionaiilarail  aa  a  part  of  tto 


of  AgHeuIture.  or  any  agent  or 
by  the  Seerataiy.  aball.  upt 
tar  each  farm  tax-aaampOon  afampa  t 

to  tha  apportloament  made  to  audi 
906.  906.  aad  907  of  thla  title:  ^rovMad, 
laoretary  of 
aoA  tax-enam; 


Agihjultuie 
Dpaion  etam 


to  whleh  aoeh  appUeant  la 


■tamp,  during  tha  period  of  tta  validity  aa  datermlnad  purauant  to 
aiitiaactVTn  (c)  of  thla  aectlon.  aball  eatabUirti  an  eaampUon  from 
the  tasee  Impoeed  by  eubeeetlon  (a)  of  aectlon  903  of  thla  title  for 
the  *«»«<i«^  of  potatoee  atotad  on  tha  face  of  ea^  such  atamp. 

(b)  Tbe  right  to  tax-axenvtlon  atampa  ahall  ba  evidenced  to 
aoeb  manner  aa  the  Secretary  of  Agriculture  may  by  regulations 
and  auch  taa-ezamptlon  nampa  ahaU  be  iaaued  in  auch 
forma,  and  under  such  terms  and  coadittons  aa  may  be 
jototly  by  the  Secretary  of  Agriculture  and  the  Secretary 
of  the  Treasury. 

(0)  Tbe  Secretary  of  Agriculture  shall  eataUlsh  and  define 
potato-producing  reglona  for  the  continental  XTnlted  Statea  upon 
the  baala  of  the  marketing  perloda  for  pototoea  produeed  to  auch 
reglona  during  an  allotoaent  year,  and  ahall  from  time  to  time  by 
regulation  and  upon  the  baala  of  auch  marketing  perloda  for  each 
auch  region,  determine  and  fix  tbe  period  during  which  taz- 
eaemptlon  atampa  tMued.  or  pursuant  to  aobeeotlon  (g)  of  this 
■action  transferred,  to  produsers  In  such  regions  for  any  aXtot- 
ment  year  shall  be  valid,  provided  that  all  tax-exemption  stamps 
ahall  be  valid  for  a  period  of  at  leaat  tbe  allotment  year  for  which 
they  are  iaaued. 

(d)  If  any  tax-exemption  atamp  la  emmeoualy  laaoed.  tba  per- 
aon  to  whom  auch  atamp  la  ao  lesued  ahall.  upon  demand  by  the 
Secretary  of  Agriculture  to  writing  and  maOed  to  tbe  laat-known 
■  ililiaaa  of  aucb  person,  be  obligated  to  return  auch  atamp  or  pay 
to  the  Secretary  a  aum  equal  to  the  amount  of  the  taxea  tmpoaert 
by  aubsection  (a)  of  sectton  203  of  tbla  tttle  upon  the  amount  of 
pototoee  covered  by  anch  stamp,  at  the  rate  to  effect  at  the  time 
aucb  atamp  waa  lanied. 

(e)  Any  aale.  assignment,  pledge,  or  tranafer.  and  any  agree- 
ment or  power  of  attorney  to  sell,  assign,  apply,  pledge,  or  transfer 
made  or  entered  toto  by  any  person  of  bis  right  to  or  claim  for  tax- 
exemptlan  stampe  or  any  part  thereof  not  accompanied  by  actual 
ilellvery  of  such  atampa  shall,  for  all  purpoaea.  be  null  and  void; 
except  agreemento  between  landlords  and  ahare-tenanto  or  share- 
croppers wblch.  to  accordance  with  sueb  regulations  aa  tbe  Secre- 
tary of  Agriculture  shall  fireecrlbe,  provide  for  a  division  of  tba 
tax-exemption  atampa  received  or  to  be  received  by  any  auch  land- 
lord, any  such  sbare-tenant.  or  any  such  sbare-cropper,  or  any 
or  all  of  them,  in  accordance  with  their  respective  sharea  to  tha 
potatoee  or  the  pwoceeda  thereof  to  be  produced  by  them. 

(f )  Where  a  farm  la  operated  by  abare-tenanta.  or  with  the  aid 
of  ahare-croppera.  tax-exemption  atampa  lamed  t<a  an  ^portlon- 
ment  made  to  such  farm  ahall  be  lued  by  the  landlord,  the  share- 
tenanta.  and/or  the  ahare-croppers  in  accordance  wltti  their  re- 
spective shares  In  the  pototoee  produeed  on  aueb  farm,  during 
the  allotment  year  for  which  auch  apportionment  ts  made,  or  the 
proceeds  of  such  pototoea,  and  the  Secretary  of  Agriculture  shall 
issue  regulations  protecting  the  interests  of  share-croppers  and 
tenanto  to  the  issuance  and  uae  of  such  tax-exemption  stamps. 

(g)  If  acoomfMmled  by  delivery  tbereof,  tax-exemption  stamps 
may  be  transferred  or  assigned  to  such  manner  and  upon  such 
terms  and  condltlona.  tocludlng  conditions  governing  the  con- 
sideration which  must  be  given  therefor,  as  the  Secretary  of  Agri- 
culture may  determine  are  reasonably  necessary  to  prevent  (1) 
transfers  and  assignments  wblch  would  tend  to  depress  the  market 
price  for  pototoee  produced  to  any  pototo-produdng  area;  (2) 
speculation  to  tax-exempt  stamps;  or  (3)  fraud  or  cordon  to  the 
tranafer  of  such  stampa.  or  which  the  Secretary  of  Agriculture  finds 
to  be  necessary  or  desirable  to  facllltote  the  identification  of  tax- 
paid  or  tax-exempt  pototoea.  or  which  the  Secretary  of  Agrlcul- 
t^  ftods  to  be  neceaaary  or  dealrable  to  protect  the  totereato  of 
tenants  and  ahare-croppera  to  tbe  tosuance  and  use  of  tax- 
exemption  atampa. 

Sac.  210.  Tax-exemption  atampa  Iaaued  to  a  peraon.  and  a  per- 
aon'B  right  to  and  claim  for,  tax-exemption  stamps  shaU  be  exempt 
from  the  claims  of  the  creditors  of  such  peraon  and  from  any 
and  all  procees  for  tbe  enforcement  of  such  claims.  The  Secretary 
of  Agriculture  shall  by  regulation  provide  for  the  Issuance  to. 
and/or  uae  by.  the  peraon  who  by  deviae,  bequaat,  or  deaoent  be- 
comea  the  owner  of  pototoea  planted  by  a  peraon  dying  during  an 
allotmant  year,  of  the  tax-exemption  stan^is  arblcb  have  been,  or 
would  have  been.  Iaaued  to  auch  deceaaad  peracm  for  such  allotmant 

PAcacaenia 

til.  <a)  To  fadUtato  tha  coOactloa  of  tha  tax  upon  tha  first 
aale  of  potatoea  impoeed  by  aubaectlon  (a)  of  eectton  903  of  thla 
tltte.  all  potatoea  barveatad  on  and  after  Daeember  1.  1686.  and 
aold  to  the  oonttoental  United  Statea.  during  any  period  aoeh  tax 
U  to  effect,  tfiaU.  to  aeeordanea  with  auch  lulea  aad  regulations 
M  tba  Oonunlaalonar,  with  tha  approval  of  the  Secretary  of  the 

ba  peeked  to  doaad  and  marked  eon- 
to  which  aball  ba  attached  or  afltand  tax  atampa  or  tax* 
ptton  rtamir  eqnal  to  faee  value  to  tha  amount  of  tax 

KDd  to  affect  on  tha  potatoaa  contained  thereto: 
t,  anbjaet  to  aoeh  ragulatlona  aa  tha  Oommlaalonar.  with  the 
approval  of  tha  Saeretary  of  the  Ttaaaury,  may  praaerlba.  paakaging 
may  ba  poatpoaed  beyood  tbe  time  of  tha  flrat  aate  of  potatoea 
whleh  are  to  be  aterad  to  bulk,  or  whtdi  are  to  ba  graded,  at  aoeh 
plaeaa  aa  may  ba  rtaalfnatsfl  by  ragulatlona  praaertbed  by  the  Oom- 
m*— *^****'^  with  the  approval  of  the  Secretary  of  the  Traaaory.  Tha 
ttma  aad  method  of  aoeb  parkaging  aad  tha  time  and  method  of 
or  •^■■♦''g  aoeh  atampa  aad  tha  ttaaa  aad  elrcuiaataaeee 
whleh  packagea  may  be  broken  ahall  ba  eatobllatwirt  to 
with  atom  ragulatlona  aa  tha  Oomndaakmar,  with  tbe 
approval  of  tha  Saeretary  of  the  Ttaaaury,  may  praaerlba  aa  de- 
to  faeimate  tha  eoUactkm  of  aucSk  taa.  Inpre- 
aad  sagnlatlena  for  tha  packaging  of 


If  tax  DOT 

Propwad. 


1935 


CONGRESSIONAL  RECORD— HOUSE 


1S14S 


iMitatuaa  aad  the  attoehtog  or  ■^'■'■ii  of  atampa.  tha  Oonunlaaloner 
aad  the  Secretary  of  the  Tieaamy  ahall  give  doe  wv^t  to  tha 
euatoma  of  tha  Indtvtry. 

(b)  Tt>  facilitate  the  coUeetion  of  the  tax  iqion  a  ehange  to  toe 
tana  at  potatoaa  impoeed  by  aubaection  (a)  of  aectian  903  of  thla 
ttUa,  the  Commlaakmer.  with  the  approval  of  the  Secretary  of  the 
Tieeaury.  la  anthorlaad  by  regulation  to  preaeribe  appropriate  maana 
of  idantlfytng  potatoea,  tbe  change  of  form  of  which  la  aubjact  to 
auch  tax.  and  for  tbe  IdentlficaUon  of  tbe  producto  of  aueb  potatoaa. 

BUiaa  AMB  saotTtanoita 

Sac  919.  Tba  Oonunlaaloner.  with  the  i^n^roval  of  tha  Secretary 
of  the  Ttaaaury.  ahaU  picacrlbe  and  publlah  aiicb  rulea  and  ragula- 
tlona aa  he  may  deem  needful  to  admlnlatering  provlalona  of  thla 
title  ralatljv  to  the  revenue  In^l'f^^'^g  rulea  and  regulatlona  for  tha 
laaua.  sale,  cuatody,  production,  canoalatkm.  deatructom.  arid  dla- 
pqirttion  of  tax  atampa  and  the  ranfttlatinn  and  destructloa  of  tax- 
y^imon  ftTTn];-.  and  the  aubatltutton  or  replacement  of  tax 
atampa  to  caasa  of  loaa.  daatructlon.  or  defacement  thereof. 

Saa  21S.  The  Secwtaiy  of  Agriculture  la  authoriaad  to  make  wieh 
rulea  and  rcgulatlana  aa  may  be  neoeaaary  to  carry  out  the  poweta 
veatad  to  him  by  tha  provlalona  of  thla  Utla. 

Sac.  314.  (a)  All  produeera.  warehouaemen.  proceaeora.  carrlara. 
ratalkira.  factora.  haadlera.  and  any  other  peraon  who  tba  Oommla- 
■lon  baa  laaaon  to  believe  to  have  Inf ormatlaa  with  raapact  to 
potatoee  produeed  or  aold  may  be  required,  xmder  regulations  pre- 
ecribed Jcrtntly  by  the  Secretary  of  toe  Treaaury  and  the  Secretary  of 
Agrleidtura.  to  make  aoeb  ntonia.  render  sueh  atotemanta,  give 
aoeh  information,  aad  keep  aoeb  reoorda  aa  they  may  deem  neeea 
aary  for  tha  proper  admlalatratlon  of  thla  title. 

(b)  Aay  peraon  wlllfally  falling  or  refuaing  to  flte  aoeb  a  xetorn. 
ivnder  aucb  atatament,  give  such  information,  or  keep  auch  reoorda. 
or  a""g  a  willfully  false  return,  or  rendering  or  giving  willfully 
f  alaa  atatemante  or  infermatlon  or  willfully  kaeptog  falae  raeorda, 
tfiall  be  gxiUty  of  a  aiiademeaner  and  upon  oonvtstton  thereof.  abaU 
ba  punished  by  a  fine  of  not  more  than  $1,000  or  by  Impriaonmant 
not  exceeding  1  year,  or  both. 

Sac.  318.  (a)  No  refund  of  any  tax.  penalty,  totereat,  or  aum  of 
mosiey  paid  aball  ba  aUowed  under  tbla  title  unleaa  dalm  therefor 
la  presented  witbto  1  year  after  tbe  date  oi  payment  of  aueb  tax. 
penalty,  totereet,  or  enm. 

(b)  Mo  ault  or  proceeding  Aall  be  maintained  to  any  eourt  for 
tha  fecoveiy  of  any  tax  under  thla  title  alleged  to  have  been  er- 
roneously or  Illegally  asaeeeed  or  collected,  or  of  any  penalty  claimed 
to  have  been  c<dlectad  without  authority,  or  of  any  aum  alleged  to 
have  been  exceeslve  or  to  any  manner  Illegally  or  wrongfully  col- 
lected until  a  claim  for  refund  or  credit  baa  been  duly  filed  with  the 
Oommtaeloner  according  to  the  provisions  of  law  to  that  regard  and 
the  legulaUona  of  the  Secretary  of  tbe  Treaaury  eatabllabed  to  pur- 
suance thereof.  No  suit  or  proceeding  shall  be  begim  before  the 
expiration  of  6  montha  from  the  date  of  filing  aueb  claim  ualeaa  ttta 
Commlaeianer  rendera  a  decision  thereon  witbto  tbat  time,  nor  after 
tbe  expiration  of  2  yeara  firam  tbe  date  of  payment  of  auch  tax. 
penalty,  or  aum.  imleaa  au^  ault  or  proceeding  la  begun  wlttato  3 
years  after  tbe  dlaallowaaoe  of  tbe  part  of  auch  claim  to  wblch  aueb 
suit  or  proceeding  relates.  The  Commissioner  diall.  witbto  00  days 
after  such  dlaaUowanoe,  notify  the  taxpayer  tbereof  by  regiatared 

<c)  The  aoaount  of  the  taxea  impoeed  1^  aubaection  (a)  ef  aae- 
tlon 903,  paid  by  a  peraon,  which  taxea  would  not  have  been  paid 
had  the  tax-axemptlon  atampa  to  wblch  auch  peraon  waa  entitled 
been  d^verad  to  aucb  pereon  prior  to  the  payment  of  aoeh 
ahall  ba  refunded  to  each  peraon. 


Sk.  216.  (a)  The  proceeds  derived  ftom  the  taxea  Impoaed  by  thla 
title  an  hereby  authortaed  to  be  appropriated  to  be  available  to 
the  Secretary  of  Agriculture  for  admlnlatrattva  arpanaea,  for  all 
purpoaea  of  tha  Agricultural  Adjustment  Act.  for  refunds  of  taxea 
and  for  other  paymanto  under  thla  title.  The  Secretary  of  Agri- 
culture and  tha  Secretary  of  tbe  Treaaury  ahall  eatlnukte  from  ttoaa 
to  time  the  anMnmt  of  taxea  which  will  be  eoUaeted  durlag  a  patted 
following  any  auch  eatlmate  not  to  exeeea  of  4  montha.  aad  the 
Secaetary  of  tha  Treasury  ahall.  out  of  aay  money  to  the  Treaaury 
not  otherwiaa  appropriated,  advaace  to  the  Saeretary  ef  Agrleultura 
tha  amounte  ao  fatlmatrrt  The  amount  of  aay  auch  advanoe  ahall 
be  dedxietad  from  anch  tax  proeaeda  aa  shall  attbaaqoently  beeoma 
avallabto  nadar  thla  aubaection:  Fravtdtd.  That  all  taxea  tmpoaad 
by  aeetlen  980  of  thla  title,  ooUected  upoa  pototoea  coealag  from 
the  iioaanaalfma  or  terrlterlaa  of  the  Halted  Statea,  aball  not  be 
covered  toto  tha  genaral  fund  of  tha  Tieaauiy  of  tha  Ualtad  Statea 
hot  ahaD  ba  held  am  a  aaparata  fuad  aad  paid  toto  the  treaaurlea 
of  the  aald  poaaeaaiona  and  territorlea,  reepeetlvely.  to  be  uaed  and 
iii|iniirtafl  by  tha  govarnmente  thereof  for  the  benefit  of  agrleidture. 

(b)  Hie  Saeretary  ef  Agrleidtara  la  haraby  aothorlaed  to  axpead. 
out  af  tha  auma  avaUaMa  to  the  Sectatary  ef  Agrletdtura  under 
the  Agrteultnral  Adjuatmant  Act,  aa  amaaded.  auch  auaia  aa  may 
be  neceaaary  for  admlaiatratlve  expenaea,  for  refuada  of  taxea  aad 
fbr  other  paymanto  mder  thla  tMa. 

(0)  Tha  admtolatrattve  axpenaaa  provided  for  oadar  thla  aactlen 
■hall  Infliylt.  among  othara.  aiqwndlturea  for  paraenal  awleea  aad 
rent  to  tha  DIatrlet  of  Oolumtoa  aad  elaawhan.  tar  laar  boeka, 
partodtoala,  uawapapaaa,  aad  hooka  of  raCereaoaa,  for  eontzaet  a>nnf> 
graiMUe  '*|»«»"»«ff  »e>»ltoa,  for  tha  pfnThaae  or  hire  of  virtiJeiea. 
iTi<>ifKiit^  motor  vahlelaa,  aad  for  priatlag  aad  paper  la  addmea 
ta  yiotBaaBte  vndar  tha  astattog  lav. 


<d)  Tha  Saeretary  of  Agrleoiture  may  advaaoa  ar  toaaaCar  to  tka 
Ttaaaury  Department,  to  the  Pdat  OAoa  Dapartmaat,  and  to  aay 
other  d^Mtftment  or  agency,  out  of  fnada  available  for  adadalatra> 
ttve  expeneaa  under  thla  title,  aoeh  auma  aa  are  required  to  pay 
admlnlatratfva  expenaea  of.  aad  rafuada  otada  by.  aoeh  dapartmaate 
or  agaaelee  to  the  admtolBtratloa  of  thla  tttle. 

(e)  There  la  hereby  anthorlaad  to  ba  approprtatad  to  ba  avail- 
able to  the  Saeretary  of  Agrleultura  aoeh  auaaa  aa  may  ba  neoeaaary 
for  artmtolaliraUva  expenaea  for  refunda  of  taxea,  aad  for  other 
advaaeaa  or  paymante  under  thla  tttle. 

uawaaAT.  aiis  raraL  nuvuiom 

Sac.  917.  If  at  any  time  tbe  Secretary  of  Agrleultura  flnda  that 
any  product  or  producto  manufactured  from  potatoee  la  of  aoeh  low 
value,  oonatdarlag  the  quaatlty  of  potatoea  laed  for  Ite  amnufae- 
tura.  that  tba  hnpoattlon  of  tha  taaaa  ttapoaed  by  aukaactlon  (a)  of 
aectlon  903  of  thla  tltla  would  prevent  wholly  or  to  large  part  the 
oae  of  pototoee  to  the  maaofactura  of  miA  prodoet  or  praiduete  or 
that  potatoaa  uaed  for  tha  f eeiUag  of  llveatoek  are  of  aoeh  low 
value  that  tha  hnpoattlon  of  audi  taxea  vaoold  pravaat  wholly  or  to 
laige  part  the  aala  of  potatoea  for  any  aueb  oae.  tha  Saeretary  af 
Agrteulture  ahall  proeiatm  aoeh  find  tog  aad  thoaaftar  to  aoeard- 
aaoe  with  ragnlattona  praeerlbed  Jototly  by  tha  Saeretary  of  Agri- 
culture and  tha  Secretary  of  the  Ttaaaury,  the  aale,  or  dianga  ta 
form,  or  potatoaa  for  aoeh  uae  or  oaaa  by  tha  porchaaar  thariof 
ahaU  ba  axenqyt  from  tha  provlalona  of  aabaaettoa  (a)  of  aaetlon 
311.  aad  from  the  taaaa  Impneert  by  aobeeotlon  (a)  of  aaetlon  902  of 
thla  title  untu  aoeh  tlma  aa  tha  Saeretary  of  Agrleultura.  after 
further  tovaattgatton  aad  due  aottca  aad  opportunity  for  hearing 
to  tha  Intareated  partlaa.  ravokea  aoeb  proriamatlon:  ProatdM,  That 
the  right  to  aay  auch  exantptlon  ahall  be  avldeaeed  to  aooh 
aa  Jotot  ragulatlona  of  tha  Secretary  of  Agrleultura  aad  tha 
tary  of  the  Treaaury  ahall  iveeerlbe.  If  aoeh  purrhaaar 
potatoaa  aold  to  him  free  of  tax  uadar  thla  aactloa  or  oaaa  tmj 
product  of  each  potatoea,  for  othar  thaa  aa  exempt  uae  aa  above 
^paolflBrt,  then  he  ehaU  be  liable  for  a  tax  to  tha  aama  aaaanar  aa  If 
aoeh  potatoaa  ware  aold  by  him  at  a  fliat  aala. 

Sac.  918.  Tha  Saeretary  of  Agrteulture  la  authortaed.  to  order  to 
earry  out  the  provtelooa  of  thla  title,  to  appoint,  without  regard  to 
the  provMona  of  tha  etvU-aarvloa  l«o.  auch  ofBoera.  agaata.  aad 
amptoyaee  aad  to  utlllae  auch  IMeral  ollloera  and  -    ^ 

with  the  oonaeat  of  the  State,  aueb  State  and  local 
en^iloyeea.  aa  be  may  find  naoeaaaiy.  to  preaeribe  thalr  authcrltlaa. 
dutlea.  reqxmalbllltlea,  and  tenure,  and.  witbotit  regard  to  tbe 
Classification  Act  of  1033,  as  amended,  to  fix  the  compensation  of 
aay  oOeeia,  aganta,  and  employeee  ao  iqaxHatad. 

Sac.  210.  (a)  Vor  the  more  effeattve  admlalatratlon  of  tha  raa»> 
tioew  veetod  to  him  by  this  ttUe.  tbe  Secretary  of  Agriculture  la 
authoriaad  to  nttUae  oonualttaea  aad  aaanclatlcwir  heretofore  or 
bereaftar  rrtTiTf'l-^'*^  puraoant  to  aubeectton  (b)  of  aectlon  10  of 
the  Agneuftural  Adjuataaant  Act  aad  to  aetabUab  regional.  State, 
and  local  eonuntttaaa  and  aaanrlatinna  of  produeera  of  potatoea. 

(b)  The  Saeretary  of  Agriculture,  out  of  aay  tunda  aMVoprtotad 
for  admlnlatnctive  expeneew  under  thla  tttla.  la  auttiealaed  to  ad- 
vance fnada  to  tha  proper  flaeal  oOeer  of  aaaartatlnw  aatohlttftart 
or  utilized  ptireuant  to  aubaection  (a)  of  aaetton  310  of  thla  title, 
for  expejoBea  Incurred  or  to  ba  Incurred  to  the  administration  of 
thla  title,  with  the  approval  of  the  Secretary  of  Agriculture  by  auch 
aaaodattons.  Payment  of  tnth  expenaea  of  sudi  aaaoctottons  shall 
be  made  upon  such  evidence  and  to  aoeh  manner  and  at  anch  ttma 
or  tlmea  aa  tbe  Secretary  of  Agriculture  may  dliaet,  aad  the  ac- 
counting therefor  tiy  the  aaaoe^mis  shall  be  eol^  adnrtniatratlva 
and  to  the  Secretary  of  Agriculture  only. 

Sac.  230.  Aay  peraon  who  knowingly  aalla,  or  offera  for  aale.  or 
knowingly  offera  to  bi^.  or  buys,  potatoea  not  partkagad  aa  required 
tiy  this  title,  or  any  peraon  who  knowto^y  aeus.  or  offera  for  aale. 
or  who  ksowlnglf  offera  to  buy.  or  buys,  pototoea  to  the  pankagaa  of 
which  are  not  affixed  at  attached  tax-exemption  atampa  or  tax 
atampa  aa  required  by  thla  title  ■haB.  upon  oonvlctlon  uieraof ,  ba 
«^tij>ii  not  more  than  81J)00.  Any  peraon  oonvleted  of  a  aeoond 
offense  imder  the  provlalona  of  thla  title  may.  to  addition  to  aoeh 
ftw*.  be  Imprlaonad  for  not  more  than  1  year. 

Sac.  221.  Any  peraon  who,  to  violation  of  the  regtdatlona  made 
by  the  Secretary  of  Agriculture.  gpaeiOhtm  to  tax-«Mmpttop 
ataaipa,  aad  any  peraon  aeciulug  tax-exemption  atanini  frcnn  an- 
other peraoa  by  fraud  or  ooerclon,  dtiall,  upon  oonvlctlon  thereof, 
be  fined  not  more  than  gljOOO  or  aenteaeed  to  aot  aiera  thaa  1 
yeariB  luiui  laonment,  or  both. 

8r.  2a.  Whenever  any  potato  eontatnar,  to  whleh  are  afltoad 
tax  atampa  or  tax-esemptlon  atampa.  la  emptied.  It  shall  be  the 
duty  of  toe  peraon  to  whoae  hands  the  aama  la  to  daattoy  uttarty 
the  atampa  thereon.  Any  revenue  oflleer  may  daatroy  the  tax 
atampa  or  tax-exemption  atampa  upon  any  empOad  potato  package. 

Sac.  938.  Aaj  peraon  who  wlltfully  vlolatas  any  proviakm  of 
thla  tttle,  or  who  wlUfiUly  fatia  to  pay.  whan  doe,  ai^  tax  Impoaed 
under  thla  title,  or  who,  with  totent  to  defraud,  falaaly  makaa, 
forgea,  ordara.  or  couutarfalta  aav  tax  atampa  or  tax-axanptlaB 
atampa  made  or  uaed  under  thla  tttle  or  who  uaea.  aelli.  or  haa  to 
hla  poaaaaalon  any  auch  forged,  ordered,  or  oountaifetted  tax 
atampa  or  tax-axeinptlon  ataa^a  or  aay  plate  or  die  uaed,  or  which 
Bwyba  oaad  to  tha  maauf aetora  thareof,  or  haa  to  hla  paaaaglaB 
any  tax  ataaip  or  tax-exemption  atamp  whleh  should  nava  baaa 
daatfoyed  aa  raqahed  by  thla  tttla,  or  who  makea.  tiaea.  aaila.  or 
haa  to  hla  poaaaartrm  any  papar  to  haltatton  of  the  paper  or  otiMr 
Bubataaea  oaad  to  the  maauf  aetnre  of  any  aoeh  tax  ataaip  or  tax- 
exemptlan  ataato,  or  who  rraaaa  any  tax  atamp  or  tax-asanptioa 
ataam  xaoatred  to  be  daahftmad  br  thla  tttla,  or  who  plaoaa  aay 
potaibai  la  ny  paekaga  imth  haa 
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tharetofara  flOad  ar 
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^ „  t,««w—  idOTttfl*^  under  thla  tltte  wlthoat  de«troy- 

bw  the  tax  stamp  and  t«x-««emptlon  stamps  prsrtously  alBzed 
to  soeta  package,  or  who  gl^es  away  or  aeeepU  from  anotber 
or  who  acUa  or  boys  any  emptied  package  which  had  been  pr^ 
Tknisiy  nitod  and  stamped  or  otherwise  Identified  nnder  this  title 
without  destroying  the  tax  sUmiM  and  tax-exemption  stamps  pre- 
Ttoas£y  affixed  or  attached  to  nich  package,  or  who  makes  any 
ffjt  statement  m  any  appUcat<on  for  tax-exemption  stamps  under 
this  title  or  who  has  In  his  pjMcaalon  any  tax -exemption  stamps 
or  tax  stamps.  obUined  by  him  otherwise  than  as  provided  In 
this  title,  shall,  upon  conTlctlon.  be  punished  by  a  fine  not  ex- 
jmrtinj  $1,000  or  by  imprisonment  for  not  exceeding  0  months,  or 

both. 

«Bc  394.  Any  person  who  wfflfully  yMates  any  regulation  Issued 
or  approred  pursuant  to  this  title,  for  the  violation  of  which  a 
KMtfia^  penalty  Is  not  provided  by  law,  shall,  upon  convlctian 
tboreor.  be  punished  by  a  fine  not  exceeding  gaoo. 

Sac.  225.  All  provisions  of  law.  Including  penalties  applicable 
with  respect  to  the  taxes  Inqxised  by  sections  600  and  800  of  the 
Ravcnoe  Act  of  1926.  except  section  1121  of  the  Revenue  Act  of 
1926.  and  except  section  614  of  the'  Revenue  Act  of  1932,  shall. 
Insofar  as  appUeaMe  and  not  inconsistent  with  the  provisions  of 
this  title,  be  applicable  with  respect  to  all  taxes  Imposed  by  thto 
UUs. 

aac.  -29t.  In  order  to  tadinate  the  making  of  apportionments 
and  the  coQscUon  of  the  taxes  imposed  by  this  tlUe.  every  pro- 
ducer who  sells  potatoes  during  any  allotment  year,  or  who 
changes  the  form  of  potatoes,  shall  keep  such  books  and  recorda 
as  the  Cammlastoner.  with  the  Joint  approval  of  the  Secretary  of 
the  l^reasury  and  the  Secretary  of  Agriculture,  shall  by  regula- 
tloas  require  and  such  books  and  records  shall  be  open  to  In- 
spection by  any  authorlaed  agent  of  the  Secretary  of  Agrlcultura 
•r  the  Cnnmlssloner. 

flK.  227.  Whenever  any  potatoes,  upon  the  sale  of  which  a  tax 
Is  Nouired  to  be  paid,  are  sold,  without  the  use  of  the  proper 
stampa.  or  whenever  a  change  of  form  ta  potatoes  upon  which  s 
tax  Is  required  to  be  paid  occurs,  without  the  payment  of  such 
tax.  It  shall  be  the  duty  of  the  Commissioner,  within  a  period  cd 
B0(  more  than  2  years  after  such  sale  or  change  of  form,  upon 
ssttsfaetoiy  proof,  to  estimate  the  amount  of  the  tax  which  hai 
been  omitted  to  be  paid,  and  to  make  the  assessment  therefor.  an<l 
earttfy  the  same  to  a  collector.  The  tax  so  asseesed  shall  be  to 
addltkm  to  the  penalties  hnposed  by  lanr. 


Bk.  228.  Under  such  rules  and  regulations  as  the  Commissioner, 
vtth  the  i^iproval  of  the  Secretary  of  the  Treasury,  may  prescribe 
%^  ^nfm  impiMsii  under  subsection  (a)  of  section  202  of  thli 
tttle  shall  not  apply  In  rsapeet  to  potatoes  sold  for  export  to  an] 
foreign  uouaiiy  or  tot  shipment  to  a  possession  or  Territory  oS  Xht 
Utttted  Ststaa.  and  in  due  course  so  exported  or  shipped.  Undea 
gftch  rules  and  regulations  ths  amount  of  any  such  tax  errone- 
owly  or  lltagaDy  collected  in  respect  to  »uch  potatoes  so  exportec 
or  shipped  may  be  refunded  to  the  exporter  or  shipper  of  Um 
potatoss  instead  of  the  taxpayer  tf  the  taxpayer  waivee  any  <dalB 
rar  the  amount  so  to  be  refunded. 

ntroKxa 

8k.  saa.  m  aider  to  sseure  equality  between  domestle  and  for- 
eign produesia  of  potatoss  and  in  order  to  prevent  the  taxes  Im- 
possd  by  Bubssctlon  (a)  of  ssctlon  202  trom  resulting  In  dlsadvan- 
tagss  to  producers  of  potatoes  in  the  continental  United  Statee 
the  Secretary  of  Agrletdture  Is  hereby  authortasd  and  directed  to 
tnm  time  to  time  by  orders  and  regula^ons — 

(a)  Tar  each  aUotment  year  or  any  part  thereof  that  the  tai 
tmnnesil  by  sabasetkm  (a)  of  section  202  of  this  title  are  m  effect 
eatobllsh  quotas  for  the  entry  or  the  importation  Into  the  contl< 
Bsntal  United  States  of  pot^oes  i»oduced  in  any  T^antory  or  pos- 
iMiInn  of  the  United  States,  or  any  foreign  country.  Such  quotai 
Aall  be  baaed  vtpoa  that  percentage  of  the  annual  average  quaU' 
ttty  of  such  potatoes  brought  or  Imported  Into  the  contlnenta 
Ubitad  States  durixtg  the  years  1929-94.  lnci\istve,  which  Is  eqxia 
ta  ths  psraaatage  that  the  quantity  proclaimed  toy  the  Seoetar; ' 
tmdar  sectlan  908  of  thla  title  Is  of  the  annual  average  of  th 
qoMitlty  of  potatoes  sold  In  the  continental  Unled  States  durtn 
ttM  jears  1999-84.  Inclusive:  and 

(b)  Allot  tiM  quotas  provided  for  by  subssetlon  (a)  to  the  Im ' 
nqitws  of  wudi  potatoes  In  the  United  States  In  such  manner  a  t 
ha  asay  desm  faJr  and  equitable,  having  due  regard  to  the  respec  ■ 
tlve  amounto  of  potatoss  imparted  during  the  years  1982-44, 
tttOuBlva,  by  ao^  panons. 

Sac.  280.  After  such  quotas  have  been  eatahUslied.  potatoe  i 
hnportad  or  brought  Into  the  continental  United  States  m  excea  i 
of  any  such  qu^a  shall,  in  addition  to  any  Import  duties,  bt 
sabjset  to  Intsmal-rsvenus  tax  squal  to  the  amount  of  the  ta  i 
thsa  In  eOaet  on  the  first  sale  of  potatoes  produced  and  sold  li  l 
t)M  contliMntal  United  Statea.  The  tax  levied  by  this  ssctto)  v 
AatI  be  imaeasntwrt  by  tax  stamps  and  shall  be  nald  by  the  own  r 
or  tmportar  prior  to  release  from  eustoina  cuRody  and  oontro). 
or  entry  tBto  the  conttmmtal  United  States. 

Sac  asi.  Daring  any  period  the  tax  impoeed  by  snbeeetkm  (a 
of  aaetlon  809  Is  In  oSaet  an  potatoes  Imported  or  brought  Int  > 
tba  wintlnantal  Unttad  States  from  any  posssssion  or  Teilltosy  c  I 
llM  Uanod  Statea  or  from  any  fore^  country  shall,  prior 
NlMMs  froaa  riistints  custody  and  control,  in  aooordanoa  with 
soeh  Ttdai  and  nvutatlaoB  as  the  Oommlssianar.  with  ths  ap- 
proval of  tba  asustary  of  ths  Treasury,  tftall  preaerfbe  as  nac 
or  dsstrabis  to  fscffltata  the  ooUeetlan  of  the  taxaa  levied  b  r 
titla.  ba  pMckad  in  cloaad  and  markad  contalnata.    Tba  ttnp 
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and  m^**^^  of  sudi  packaging  and  the  time  and  method  of 
attaching  or  p«H»<ng  the  stamps  required  by  the  preceding  eectlon 
shall  be  established  in  accordance  with  such  r^siilations  as  tho 
Commissioner  shaU  preecribe.  AU  sales  of  such  potatoss.  after 
release  thereof  from  custcms  custody  and  control  or  entry  In  the 
continental  United  States,  shall  be  in  packages  in  the  same 
manner  and  under  the  same  terms  and  coxulitions  as  reqiilred 
for  the  sales  ot  potatoes  harvested  and  sold  in  the  continental 
United  States. 

P.XC.  232.  The  provisions  of  sections  229  and  230  shall  not  be 
applicable  to  potatoes  produced  in  the  RepubUc  of  CUt>a  and  im- 
ported and  entered  for  consumption  into  the  continental  United 
States  during  the  period  from  December  1  to  the  last  day  of  the 
following  February ,  inclusive.  In  any  years:  Provided,  That  If  the 
Secretary  (rf  Agriculture  at  any  thne  finds  that  the  importation 
of  potatoes  from  the  Republic  of  Cuba  during  such  period  is.  or 
threatens  or  results  in,  unduly  depressing  the  potato  market  la 
or  for  any  potato-producing  area  of  the  continental  United  States, 
he  shall  proclaim  such  findings  and  the  provisions  of  sections  229 
and  230  shall  be  applicable  to  all  potatoes  thereafter  Imported 
Into  the  continental  United  States  frcnn  the  Republic  of  Cuba. 

ICr.  JoNxs  moves  that  the  House  recede  from  Ita  disagreement  to 
the  amendment  of  the  Senate  no.  163.  and  agree  to  the  same  with 
an  amendment  as  follows:  In  lieu  of  the  matter  proposed  to  ba 
inserted  by  the  Senate  amendment  insert  the  foUowlng: 

"  POTATO    OOMTXOL 

"  Sac.  61.  Section  11  of  the  Agricultural  Adjustment  Act.  aa 
amended,  is  amended  by  adding  after  the  word  'rice'  a  comma 
and  the  word  '  potatoes '  and  by  adding  at  the  end  of  said  section 
11  a  new  sentence  as  follows:  'As  used  in  this  title,  the  term 
"  potatoes  "  Bieans  all  varieties  of  potatoes  Indiided  In  the  species 
Solanum  tuberosum.' 

"Sac.  62.  Subsection  1  of  section  2  of  the  Agricultural  Adjtist- 
ment  Act,  ss  ^^-ntimtt  la  amended  by  adding  after  the  word 
'tobacco*,  in  both  the  second  and  third  sentanoes  of  said  sub- 
sscUon.  the  words  '  and  potatoes.' 

"TiTLi  n 
•*  uarumiows 

-  sacnoif  201.  When  used  In  this  title,  unless  the  context  other- 
wise requires — 

"(a)  The  term  '  person '  includes  an  individual,  a  corporation,  a 
partnership,  a  business  trust,  a  Joint-stock  company,  an  associa- 
tion, a  syndicate,  group,  pool.  Jotat  ventxire,  or  any  other  tmlncar<- 
porated  organlxatlon  or  group. 

"(b)  The  term  'Commissioner'  means  the  C(»nmlssloner  of  In- 
ternal Revenue. 

"(c)  The  term  'collector '  means  a  collector  of  internal  revenue. 

''(d)  The  term  '  sale  '  Includes  any  agreement  or  delivery  whereby 
the  seller  transfers  the  property  in.  at  right  to  consxime,  potatoes 
to  another  for  a  consideration,  and  any  sum  of  money,  servicea. 
property,  or  anything  of  value  whatsoever,  may  constitute  con- 
sideration for  such  transfer,  but  does  not  Include  the  transfer  of 
the  right  to  consume  potatoes  to  a  member  of  the  household  of  a 
producer  of  such  potatoes  or  a  transfer  for  consumption  by  tlie 
household  of  a  person  employed  in  the  farming  operations  of  tlia 
producer  of  such  potatoes. 

"(e)  The  term  'allotment  year'  means  the  period  commencing 
December  1  and  ending  November  30:  Provided,  That  the  first 
allotment  year  shall  commence  December  1.  1935.  and  shall  end 
November  30.  1986. 

"(f)  The  term  '  change  in  the  form  of  potatoes'  means  an  In- 
tentionally effected  change  in  the  form  of  potatoes  in  preparation 
for  the  sale  of  such  potatoes,  or  any  prodxict  thereof,  as  su<A 
change  is  defined  by  rules  and  r^iUatlons  prescribed  by  the  Com- 
missioner, with  the  approval  of  the  Secretary  of  the  Treasury. 

"(g)  The  term  '  tax  stamp '  means  an  impropriate  stamp  or  other 
means  of  identifying  potatoee  with  respect  to  which  a  tax  levied 
by  this  title  haa  been  paid. 

"(h)  The  term  '  tax -exemption  stamp'  means  an  appropriate 
stamp  at  other  means  of  Identifying  potatoes  with  reqpect  to  which 
an  exemption  from  a  tax  levied  by  this  title  has  been  established. 

"(1)  The  term  '  potatoes  '  means  all  varieties  of  potatoes  includtKi 
in  the  ^Mdes  Solanum  tuberosum. 

"(J)  The  torm  '  prodiicer '  metms  a  person  who  haa  the  right  to 
stil.  or  to  receive  a  share  of  the  proceeds  derived  from  the  sale  of. 
potatoes  cultivated  by  him,  or  on  land  owned  or  leased  by  him. 

"(k)  The  torn  'continental  United  States'  means  the  several 
States  of  the  United  States  and  the  District  of  Columbia  and  does 
not  lT>rlndi»  any  Territory  or  possession  of  ths  United  States. 

"(1)  The  term  'operator'  means  any  person  operating  his  own 
farm,  any  tenant  operating  a  farm  rented  for  caah  or  for  a  fixed- 
oosnmodity  payment,  any  crop-ahare  tenant,  and  any  cn^-share 
landlord. 

"(m)  The  torn  '  farm '  means  all  the  land  opented  by  the  pro- 
ducer as  a  slngls  <q;Mratlng  unit  with  work  stock,  farm  machinery. 
and  labor  substantially  separate  from  that  of  any  other  tract  of 


"  ncposmoM  or  tbs  tax 
"Sac.  202.  (a)  There  is  hereby  levied  and  aBstssed  upon  each 
first  sale  of  poti^oea  harvested  on  or  after  December  1.  1935,  In  the 
continental  United  Statea  a  tax.  to  be  paid  by  the  seller,  at  the 
rata  of  three-fourtha  of  1  cent  p»  pound:  Provided,  That  when 
then  Is  a  change  in  the  form  of  potatoes  harvested  on  or  after 
Dacsmbo-  1,  1985.  in  the  continental  United  Statea  phot  to  tha 
first  sale  thsreof,  a  tax  at  the  rate  of  three-fourths  of  1  cent  per 
pound,  to  be  paid  by  the  owner  at  the  time  such  change  la  ef« 
f acted,  la  hsrri»y  levied  and  sssawert  uptrn  ths  affectlnf  of  soc^ 
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(diaiWB.  and  no  tax  ahaU  be  levied  qpoa  tte  tn*  «■!»  o 
toes  or  any  product  or  prodnets  tbavsoC 

"(b)  If  ths  Sscrstary  of  Agrleuttuie  finds  a*  any  ttma  that  the 
total  apportlonmanU  to  produoers  In  any  potB8o-|iR>diicing  region 
or  regions  (as  establlsbed  and  deOnsd  pduinant  to  attbasBtlflo  (e) 
of  secUon  200  of  this  tttle)  are  in  axecas  of  tba  probable  supply 
of  potatoes  in  tbs  eonttnental  United  Stataa  dqrlBg  tha  mai^eUng 
periods  for  such  region  or  reglona,  be  AaU  pcooUlm  ndi  determl- 
naUott.  and  the  provisions  of  thla  title  ahall  not  ba  operattva  dur- 
ing such  marketing  p«ioda. 

"(c)  At  least  80  days  prior  to  the  beginning  of  each  allotment 
year  the  Secretary  of  Agriculture  aball  conduct  a  refMendom  which 
will  afford  to  producers  of  potatoes  a  reasonable  opportunity  to 
vote  In  favor  of  or  in  opposition  to  continuing  In  effect  with  re- 
spect to  potatoes  produced  during  the  suoneerting  aUotment  year 
the  taxes  levied  by  subsection  (a)  of  this  section.  Bach  producer 
who^  entitled  to  an  aUotment  for  tbe  last  aUotment  year  for 
which  such  apportionmente  were  made  shaU  be  entitled  ta  one 
vote;  and  such  taxes  shaU  not  be  in  effect  and  the  provisions  of 
this  title  Shan  not  be  operative  with  respect  to  potatoes  produced 
tn  su^  succeeding  year  tmleas  the  majority  of  the  votea  cast  In 
such  referendum  are  cast  in  favor  of  continuing  such  taxea  In 
effect. 

"(d)  If  the  Secretary  of  Agrlcrdture  determines  and  proclaims 
that  the  taxes  levied  by  subsection  (a)  of  this  section  wUl  at  the 
rate  Hhereln  specified  for  such  taxes,  (1)  tend  to  advers^  sSect 
the  orderly  marketing  of  potatoes,  «>  (2)  tend  to  depress  the  farm 
price  of  potatoes,  or  (8)  tend  to  cause  to  producers  of  potatoes 
disadvantages  in  competition  by  reason  of  an  excessive  shift  in 
consuinptlon  from  potatoes  to  some  other  commodity  or  commodi- 
ties, then  the  rate  of  such  taxes  tfiaU  for  such  period  as  the  Secre- 
tary of  Agriculture  designates,  be  at  the  hl|^est  rate  which  Is 
lower  than  three-fourths  of  1  cent  (not  less  than  one-half  of  1 
cent  per  pound)  as  he  finds  and  proclaims  wiU  not  adversely  affect 
such  orderly  marketing,  or  cause  such  depression  of  the  farm 
price,  or  caxise  such  disadvantages  in  competition. 

"(ej  llie  taxes  levied  by  sxibsectlon  (a)  of  this  section  shaU  be 
repre*nted  by  tax  stamps,  and  the  proceeds  of  taxes  levied  under 
this  title  shall  be  paid  Into  the  Ttt»s\iry  of  the  United  Stataa  as 
internal -revenue  collections. 

"(f)  The  Conunissloner  shaU  cause  to  be  prepared,  for  the  pay- 
ment of  such  taxes,  tax  stamps  of  suitable  denominations  and  ahaU 
furnish  same  to  the  collectors  of  internal  revenue.  The  commis- 
sioner shaU  also  furnish  to  the  Postmsster  General  without  pre- 
payment a  suitable  quantity  of  siich  stamps  to  be  distributed  to, 
and  kept  on  sale  by.  the  various  postmasters  in  the  United  Statea. 
The  Postmaster  General  may  require  each  such  postmaster  to  give 
f(<1«Htif>T»^  or  Increased  bond  as  postmaster  for  the  value  of  ths 
stamps  so  furnished,  and  eaoh  such  postmaster  shaU  deposit  the 
reoetpta  from  the  sale  of  such  stamps  to  tbe  credit  of.  and  render 
acoounta  to.  tbe  Postmaster  General  at  such  times  and  tn  such 
form  ss  he  may  by  rsgulattoos  prescribe.  Ths  Postmseter  General 
riiaU  at  least  once  monthly  transfer  aU  collections  from  this  source 
to  the  l^easury  as  intemal-cevcnue  ooUeotlaoa. 

"SLX^OnaEMTS 

"Sbc.  203.  Tlie  Secretary  of  Agriculture  staaU  Investigate  prtib- 
able  production  and  market  conditions  for  each  aUotment  year 
and  ShaU  determine  fix>m  available  atatlstios  of  tbe  Department 
of  Agzlcxilture  and  prodlalm.  at  least  30  days  prior  to  ths  beginning 
of  each  aUotment  year,  the  qiiantity  of  potatoes  which.  If  pro- 
duced during  such  year  and  sold  during  or  after  such  year.  wlU, 
in  his  opinion,  tend  to  estaUUh  and  maintain  such  balanos 
between  the  productton.  sals,  and  consumption  of  potatoaa  and 
the  marketing  conditions  therefor  as  will.  In  his  opinion,  tend  to 
establish  prices  to  potato  produoers  at  a  Isvel  that  would  give 
potatoes  a  purchaalng  posrer  with  respect  to  artloiss  that  farm- 
ers buy  eqxilvalent  to  the  purchasing  power  of  potatoes  In  the 
period  August  1919^uly  1920  without  reducing  tbe  total  net  In- 
come of  potato  produoers  from  potatoss  below  tbs  lergsst  probable 
Income  of  potato  produoers  from  potatoss  produced  durtng  such 
aUotment  year,  and  without  tending  to  eauaa  to  produoera  of 
potatoes  dlsadvantagas  In  oon^stlUon  by  reason  of  an  exosssive 
shift  In  oonsumptlQii  from  potatoss  to  soms  oUmt  cntnanodtty  or 
t-ammntntimm'  and  tbs  qusnU^  SO  pTOolalmed  sbaU  for  each  aUot- 
ment year  be  apportioned  bg  tbe  Oearetary  of  Afrloatture  aa 
hcreinafto'  jirovlded. 

"  Sac.  204.  When  a  qvantl^  Is  detemUned  In  aeeovdanes  wttb 
section  203  of  this  title,  the  Secretary  of  Agriculture  shaU  appor- 
tion such  quantity  among  the  several  Statss.  Tbe  apportionment 
to  each  State  ahaU  be  determined  on  tbe  basis  of  tftie  ratio  that 
the  anniial  average  acreage  of  tbe  4  years  tn  whlcb  the  blgbest 
potato  acreage  was  barreeted  In  such  State  In  the  years  1997-84. 
inclusive,  multiplied  by  the  average  yield  per  acre  fbr  tbe  4  yean 
that  the  yield  of  potatoee  per  acre  for  such  State  waa  hlgheat  In 
the  ytars  1927-84.  incduatve.  mtilt^Ued  by  the  average  annual 
percedtage  of  the  crop  produced  in  such  State  during  tbe  years 
1989-al4.  tnduaive,  which  was  sold,  bsara  to  the  sum  of  the  prod- 
ucto  of  su^  average  acreages,  such  average  yMds.  and  such  per- 
oenti^  of  sales  for  aU  Statea:  Prortderf.  That  If  the  Secretary 
of  Agriculture  finds  that  tbe  applteation  of  the  foregoing  formula 
tfone  I  woidd.  because  of  differences  tn  production  pra^loes  and 
marketing  piaeticea  among  the  several  States,  xesidt  tn  an  in- 
equitable and  \mfatr  appCTXionment  to  any  State  or  States,  not  in 
«Boess  of  2  percent  of  the  quantity  of  potatoes  determined  In 
aeoordlsxkce  with  seotlao  203  of  this  title  may  be  deducted  from 
sodi  quantity  and  may  be  used  by  the  Oecretary  of  Agncultnrs  to 
sdjust  on  the  lieals  of  equity  and  fatmsas  tbe  igportlonmenta 
made  or  to  be  made  to  any  Ststto  or  Statea. 


*  Sk.  906.  Ninety-five  perosnt  of  tbs  quantity  «f  pstatoeB  «p- 
portkwBd  to  any  State  pursuant  to  aeotton  804  of  thla  title  itmH 
be  apportioned  by  the  Secretary  of  Agrteutture  to  tanaa  on  wtalab 
potatoes  have  been  grown  wlttaln  aueb  State  during  any  com  or 
more  years  wttbln  tbe  period  1988-84.  mduslve.  Such  i^vor- 
tkMiment  to  any  farm  may  be  made  upon  appUoatlaa  tbsisCar 
and  may.  in  order  to  secure  equitable  ^>portkinnMnita  to  produosra, 
be  made  by  tbe  Secretary  baaed  upon  ettbar— 

"(1)  A  percentage  of  tbe  average  sales  of  potatoss  produesd 
on  such  farm  for  a  rspreasntative  base  psrtod,  preserthsd  by  tbe 
Secretary,  of  any  8  or  mors  years  during  tbe  years  1988-84. 
tndustve.  providing  tbe  operators  of  such  farm  for  tbe  aUot- 
ment year  for  e^iicb  thm  appnrtlntiaieat  la  made  pgpodueed  potatoes 
on  such  farm  durtng  at  least  one  of  the  bses  pertod  years.  Tbs 
representative  base  period  preserlbsd  by  tbe  Secretary  and  tba 
percentage  applied  to  tbe  Average  salsa  of  potatoss  produesd  dur- 
ing such  period  In  establish  tng  aiqiartlanmeata  for  ea«b  farm 
under  this  paragraph  shaU.  ao  far  as  praetleable,  be  uniform  for 
farms  similarly  situated  upon  tbe  basis  or  elasslllestlon  prsseribed 
by  the  Secretary  of  Agriculture,  but  In  the  oese  of  any  farm  fW 
which  such  average  sales  are  800  pounds  or  less,  susb  average 
salss  shaU  be  exempt  from  any  psmentage  reduetlen  thereof  and 
such  farm  shaU  receive  an  appoitlonBaent  equal  to  suob 


"(2)  Such  basts  ss  the  Secretary  of  Agriculture  deema  fair  and 
Just  and  win  apply  to  aU  farms  to  wbleb  an  appartlanment  Is 
made  under  this  paragrafdi  3  uniformly  on  the  basis  or  daasifiea- 
tfam  adopted.  In  making  an  anxvtlonmfMit  to  a  farm  under  this 
paragraph,  dtie  eoosid«atlon  sbaU  be  given  to  tbe  quantity  «t 
potatoes  pooduoed  and  aold  in  tbe  past  by  the  operators  who  wlU 
apente  audi  f srm  for  the  aUotment  year  for  which  tbe  i^wrtlon- 
ment  is  made,  the  quantity  of  potatoee  produced  on  such  farm 
uid  sold  in  the  past,  and  the  acreage  of  One  farm  avaUable  fcr  tbe 
production  of  potatoes  and  wbl<di  the  operators  are  currently 
equipped  to  devote  to  the  production  of  potatoee. 

"  Bmc.  206.  Not  in  excess  of  5  percent  of  the  quantity  of  pota- 
toes apportioned  to  any  State  pursuant  to  section  204  of  this  title 
ShaU.  upon  application  therefor,  be  available  for  apportionment 
by  the  Secretary  of  AgrleultuTe  to  farms  operated  by  persona  en- 
gaged or  evidencing  a  deelie  to  engsge  tn  the  productton  and 
sale  of  potatoes  in  such  State  and  vrtiich  farms  are  Intilglble  to 
receive  an  apportionment  under  section  800  or  in  respect  to  wblCb 
the  Secretary  of  Agriculture  determines  that  tht  apporttonmenta 
made  pursuant  to  section  206  are  Inequitable:  Prorlded.  That  ap- 
portlozunenta  under  this  section  shaU  be  made  upon  sucb  baaU 
as  the  Secretary  of  A^cultuie  deems  fair  and  Just  and  irblcb  wlQ, 
so  far  as  practicable,  apply  to  aU  suA  farms  untfbrmly  upon  tbe 
basis  or  classification  preecrfbed  by  the  Secretary.  Any  quantity 
not  apportioned  under  this  section  siudl  be  available  for 
tlonment  under  sectkm  906  of  this  title. 

"  Sac.  207.  If  an  apporUoBment  la  made  to  a  fisrm  under 
tioQ  806  of  this  title  for  any  allotment  year,  for  aadb 
aUotment  year  that  tbe  operatton  of  sneb  farm  la  eontlnned  by 
tbe  operators  who  epen^ed  it  during  tbe  aUotment  year  for  wttfcta 
such  apporttonmsnt  waa  made,  the  aw»crtlonment  to  tatb.  taim 
SbaU  be  made  upon  tbe  basis  pwnrMed  in  section  808  of  this  tlCle 
but  ahaU  be  made  from  tbe  quantity  available  for  ^ipartlotUBant 
nndsr  sseticn  806  of  this  tttle. 

"Sac.  90S.  For  tbe  purposes  of  tbs  apportlanmenta  to  be  made 
pursuant  to  aectlons  804.  806.  806,  and  807  of  this  title,  tbe  Dla- 
trict  of  OotumbU  ahaU  be  considered  aa  a  part  of  tbe  State  ec 
Maryland. 

**  8k.  800.  (a)  Tlw  Seerataiy  of  Agriculture,  or  any 
agency  dealgnatad  for  such  pmposs  by  tbe  Secretary  of 
tore.  SbaU,  upon  appUcatlon  tbaiefar.  Issue  for  sael 
examptKm  stamps  for  an  unoont  of  potatoss  equal  to  tbe 
tloaoaent  made  to  soeh  farm  poraoant  to  eeeUoos  9 
807  of  tbls  title:  Proefded,  Tbat  under  swb  rsgulatMoa  ai 
Secretary  of  Agrlcultura  Aatt  pnsorlbe  be  sbaU  rsftws  to 
such  tax-eaemptiop  stampa  to  any  appUoant  In  any  anotmant 
In  wbk^  ancb  apfOloant  la  not  a  bona  fids  produosr  of  petal 
atdi  sucb  tax^ecemptlan  stamp,  during  tbe  period  of  tts  valSdlty 
aa  iliiHsmliieil  pursuant  to  sobseetlon  (e)  of  tbls  ssctlon.  sball 
establish  an  exemption  frtnn  the  taxes  Impnswrt  by  subssetlon  (a) 
of  ssetlon  908  of  this  title  for  tbe  amount  of  potatoes  statsd  on 
tbe  face  of  eacb  such  sta^tp. 

"(b)  The  right  to  tax-cxeoiptlon  stamps  shall  be  evldeneed  m 
eoeb  manner  aa  tbe  Secretary  of  Agriculture  may  by  regulations 
prascribe.  and  such  tax-easmptlon  stampa  sball  be  iMued  In  suA 
form  or  forms,  end  under  each  teima  and  fwndWons  aa  may  be 
praecribed  Jointly  by  the  Beaetaiy  of  Agriculture  and  tbe  Ssers 
tary  of  the  Tresaury. 

"(c)  Tbe  Secretary  of  Agrleultttre  <baU  establHh  and  define  po- 
tato-producing regiona  for  tbe  continental  United  States  i^on  tba 
basis  of  tbe  nutfketlng  periods  for  potatoes  prednoed  In  such  re- 
gloDs  during  an  allotment  year,  and  sbaU  from  time  to  time 
by  regulation  and  vpaa  the  baala  of  aueb  marketing  periods  for 
each  such  region,  determine  and  fix  tbe  period  during  wblcb  tax- 
exemption  stampa  issued,  or  punoant  to  suUssctlon  (g)  of  this 
section  tranaferied.  to  produoera  In  andh  reglona  for  aaiy  allot- 
ment  year  itbaH  be  vaUd,  provided  Ibat  aU  tax  utamptinn  staiatia 
Shan  be  valid  for  a  potod  of  at  laaat  tbs  allotment  year  for 
wblcb  they  are  issued. 

"(d)    If  any  tax-exemption  stamp  Is  srroneoady  isMsd.   tbe 
person  to  whom  each  stamp  la  so  Issued  «ban.  tmon  dsmand  bf 
tba  Secrstary  of  Agrleulturs  m  writing  and  mailed  to  tbe 
known  sQilrsm  of  sucb  psceon.  be  oWlgatsd  to  rstora  aocb 
or  pay  to  tbe  Secrstary  a  sum  equal  to  fbe  amount  of  tbe 
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or  neUoB  909  of  this  Utle  npon  tb  t 
by  mich  ctamp.  at  the  nte  in  effect 


tor  HAneUoB  (•) 
at  at  Ddtatoee  ooftw! 

the  ttBM  ouch  etamp 

"(e)   Any  aale.  etrttnriTn*    plecl«e.  or  tranatcr.  and  any 

or  power  of  attorney  to  max,  aolcn.  ^iply.  idedge.  or  tranM- 
fir  BMfde  or  entered  into  by  any  penon  of  his  right  to  or  claU  i 
tat  tax-«Bemptkm  ttarriFt  or  any  part  thereof  not  aocompanle  I 
by  actual  deurery  at  such  etampe  shall,  tot  all  purposea.  be  nil  I 
•ad  voM:  enept  agreements  between  landlords  and  share-tenant  i 
or  tbwe  tmnnisis  whldi.  in  aceordanoe  with  such  regulations  ai 
the  Secretary  at  Agrteoltore  shall  prascrlbe.  proTlde  for  a  dlTlslo  i 
at  the  tas-enmptlon  stamps  reoelTed  or  to  be  reeelTcd  by  an  r 
each  landlord,  any  such  share-tenant  or  any  stich  share-croppei , 
or  any  or  all  of  them,  in  aoeordance  with  their  reqpeetlTe  share  ■ 
to  the  potatoes  or  the  proceeds  thereof  to  be  produced  by  then 

"(f)  where  a  farm  is  operated  by  share-tenants,  or  with  tb» 
aid  of  sharecroppers,  tax-eEen4>tkm  stamps  Issued  for  an  appoi  - 
tV«^i«»T»t  niade  to  such  f ann  ihall  be  used  by  the  landlord . 
tbe  share-tenanta.  and/or  the  share-croppers  In  aoeordance  wit  i 
their  rsipecttve  shares  in  the  potatoes  produced  on  such  fami. 
Itarliv  tbs  aUotnfsnt  year  for  which  such  apportionment  Is  madi  i. 
or  ths  preeeede  of  such  potatoes,  and  the  Secretary  of  Agrlcul- 
tare  shall  tame  regulatkiiM  protecting  the  interests  of  share- 
croppers and  tenaata  In  the  lasuanoe  and  ues  of  such  taX' 


H 


(g)  Xf  tiwwrrr***'*^  by  delivery  thereof.  tas-«semptlon  stan^  ■ 
r  be  traaaf erred  or  sirlgr"^  in  such  manner  and  upon  sue  x 
and  eoBdttlaiiB,  tnetudlng  conditions  governing  the  eonsk  - 
^rtileh  must  be  given  therefor,  as  the  Secretary  of  Agrlcu  - 
tine  see  resaonably  necessary  to  prevent  (1)  tram  - 
and  Mstgameats  which  would  tend  to  depress  the  martet  prk  • 
produced  In  any  potato-producing  area.  (9)  ^mcuU  - 
I  ta  tas-easaaptlon  ■^■rr*.  or  (S)  fraud  or  coercion  in  the  tram  - 
fsr  oC  each  iKt-tt-.  or  which  the  Secretary  of  Agriculture  finds  to  vft 
or  desirable  to  facUltote  the  IdenttMcatlflp  of  tax-paid 
otatoee  or  which  the  Secretary  of  Agrlcnlture  finds  lb 
or  ilsali  sills  to  protect  ths  Intereets  of  tenants  anp 
In  the  lsmiin~t  and  use  of  tax-exenq>tSoa  stamps. 
no.  Tax-exemption  stamps  Issued  to  a  person,  and  a  pe^ 
1*8  right  to  and  claim  for.  tax-exemptUm  stampe  shaU  be  exenq  t 
fkom  the  claims  of  the  creditors  of  such  person  and  from  any  anp 
•n  III  ones  for  the  enforcement  of  such  claims.  The  Secretary 
Agriculture  shall  by  regulation  provide  for  the  Issuance  to.  and/dr 
by.  Jthe  person  who  bv  devise,  bequest,  or  deeoent  becomee  tt  • 
of  potatoes  planted  by  a  person  dying  during  an  aUotmex  t 
r.  of  the  tax-exen^itlon  stamps  which  have  been,  or  would  ha^ 
Issued  to  such  dsoseeed  person  for  such  allotment  year. 


"Spe.  911.  (a)  To  facilitate  the  ecdlectloQ  of  the  tax  upon  tte 
flbvt  sale  of  pistatoee  tmpoeed  by  subeection  (a)  of  section  909  <f 
this  title,  an  potatoee  harvested  on  and  after  December  1,  1935.  az  d 
ssid  m  the  continental  United  Statee.  during  any  period  such  ti  x 
la  In  effect,  rtiall.  in  awwrdanre  with  such  rules  and  regulations  i  s 
the  Oommlsslaner  with  the  ^Tproval  of  the  Secretary  of  the  Ttett - 
ury  shall  prsecribe.  be  packed  In  cloeed  and  marked  containers  1  o 
which  shall  be  attached  or  aflbced  tax  stampe  or  tax-otemptlap 
slsiii|is  equal  In  faee  value  to  the  amount  of  tax  per  pound 
effect  on  the  potatoee  contained  therein:  Propidetf.  That,  subject  4> 
09/^  regulatlfloe  as  the  Ooaunlsslaner  with  the  amvoval  of  the  Set  - 
mary  of  the  Treasiiry  may  prescribe,  packaging  may  be  postpoot  1 
Wyond  the  tlms  of  the  first  sale  of  potatoes  which  are  to  be  start  il 
la  bulk,  or  which  are  to  be  graded,  at  such  placca  as  may  be  desi(  - 
aated  toy  regulations  prescribed  by  the  Commissioner  with  U  b 
approval  of  the  Secretary  of  the  Tteaumry.  The  time  and  method  <  f 
saeh  packaging  and  the  time  and  method  of  attaching  or  afllxli]  | 
■aete  stamps  and  the  tlaae  and  ctreumstanoes  under  which  packagi  • 
■Mf  be  broken  shall  be  eetabUafaed  in  accordance  with  such  regt  - 
latloas  as  the  OoounlasloAsr.  with  the  approval  of  the  Secretary  <  f 
tlM  IVeafury.  may  preeerlbe  as  deelrable  or  neceeeary  to  f acllltal  e 
the  eoDeetkm  of  the  tasee  levied  by  thto  title.  In  presenbli«  an  d 
Mprovlag  rulsa  and  regulations  for  the  packaging  of  potatoee  a^ 
the  attaching  or  »ei'^»>g  of  stamps,  the  Commlasloosr  and  the  ( 
letary  of  the  Treasury  shall  give  due  weight  to  the  customs  of  t^e 
Industry. 

"(b)  Tb  faeUlUte  the  ooUectkm  of  the  tax  upon  a  change 
the  form  of  potatoee  Impoeed  by  eubeeotlon  (a)  of  eectlon  909  Af 
this  title,  the  Commhetemer.  with  the  i^iproval  of  the  Seeretaiy 
of  the  Treasury,  is  authorlaBd  by  regulatkm  to  preeerlbe  vppn- 
prtate  meaaa  of  Ideatttying  poUtose.  the  change  of  form  of  n^ilc  n 
b  sabjeet  to  aaeh  tax.  aad  for  the  Mentlfleattaa  of  the  produc  e 


Hi.  The  Cwnmlestoner.  with  the  approval  of  the  Secretai  y 
isasuij,  rihan  prescribe  aad  pfutflldi  such  m^es  and  reguh 
m  he  Bwy 

to  the  revenue  including  rules  and  regulations  fdr 


curtody.  produetlan.  cancelation.  destiucUon.  aqd 
of  tax  stai^M  sad  the  canodatlop  and  deetructlon 
aad  the  substitution  or  replacement  of  1 
la  caass  of  loos,  dsatrueticn.  or  defacement  thereof. 
919.  Ttm  atenkmrj  of  Agriculture  is  authorlasd  to 

regulatkma  as  may  be  necessary  to  earty  oat  tl^e 
la  him  toy  the  provlslaiM  of  this  title. 
914.   (a)    AU 

factors,  haadlers.  and  any  other  psrson  who  tl|s 
to  brieve  to  have  Infonaatlan 
to  potatoee  produeed.  or  sold,  or  sato]*et  to  a  tax  on 
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ohange  in  the  form  of  potatoee.  may  be  required,  under  regulation 
preecribed  Jointly  by  the  Secretary  of  the  Treasury  and  the  Secre- 
tary of  Agriculture,  to  make  such  returns,  render  such  statements, 
give  such  information,  and  keep  such  records  as  they  may  deem 
neceeeary  for  the  ivoper  administration  of  this  title. 

"(b)  Any  person  willfully  falling  or  refusing  to  file  such  a  re- 
turn, render  such  statement,  give  such  information,  or  keep  such 
records,  or  filing  a  willfully  false  return,  or  rendering  or  giving 
wlimilly  false  statements  or  Information  or  willfully  keeping  false 
records,  shall  be  guilty  of  a  miadexneaner  and  upon  conviction 
thereof,  shall  be  punished  by  a  fine  of  not  more  than  $1,000  or  by 
imprisonment  not  exceeding  1  year,  or  both. 

"axruwus 

"Sac.  915.  (a)  No  refund  of  any  tax.  penalty,  interest,  or  sum 
of  money  paid  shall  be  allowed  \inder  this  title  unices  claim  there- 
for is  preeented  within  1  year  after  the  date  of  payment  of  such 
tax.  penalty,  interest,  or  sum. 

"(b)  No  suit  or  proceeding  shall  be  maintained  in  any  cotirt  for 
the  recovery  of  any  tax  under  this  title  alleged  to  have  been  er- 
roneously or  Illegally  assessed  or  collected,  or  of  any  penalty 
«»i«<ti%jw«  to  have  been  collected  without  authority,  or  of  any  sum 
alleged  to  have  been  excessive  or  in  any  manner  illegally  or  wrong- 
fully ccdlacted  until  a  claim  for  refund  or  credit  has  been  duly  filed 
with  the  Commissioner  according  to  the  provisions  of  law  In  that 
renrd  and  the  regulations  of  the  Secretary  of  the  Treasury  estab- 
ll&ed  in  pursuance  thereof.  No  suit  or  proceeding  shaU  be  begun 
before  the  expiration  of  6  months  from  the  date  of  filing  such 
dalm  unless  the  Commlasloner  renders  a  decision  thereon  within 
that  time,  nor  after  ^e  expiration  of  9  years  from  the  date  of  pay- 
ment of  such  tax,  penalty,  or  sum.  unless  such  suit  or  proceed- 
ing is  begun  within  9  years  after  the  disallowance  of  the  part  of 
such  claim  to  which  such  suit  or  proceeding  relatee.  The  Com- 
missioner shall,  within  90  days  after  such  disallowance,  notify  the 
tajQMyer  thereof  by  registered  mall. 

"(c)  Hie  amount  of  the  taxes  Imposed  by  subeection  (a)  of 
section  909  paid  by  a  person,  which  taxes  woxild  not  have  been  paid 
had  the  tax-exemption  stamps  to  which  such  person  was  entitled 
been  delivered  to  such  person  prior  to  the  payment  of  such  taxes, 
ahsll  be  refunded  to  such  person. 


"  Sac.  916.  (a)  Hie  proceeds  derived  from  the  taxes  Impoeed  by 
this  title  are  hereby  authoriaed  to  be  appropriated  to  be  available 
to  the  Secretary  of  Agrlemture  for  administrative  expensee.  for 
all  purpoeee  of  the  Agrlctiltural  Adjustment  Act,  as  amended,  for 
refunds  of  taxes,  and  for  other  payments  under  this  titie.  The 
Secretary  of  Agriculture  and  the  Secretary  of  the  "neasury  shall 
estimate  from  time  to  time  the  amount  of  taxes  which  will  be  col- 
lected under  this  titie  during  a  period  following  any  such  estimate 
not  in  excess  of  4  months,  and  the  Secretary  of  the  Treasury  shall, 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated,  ad- 
vance to  the  Secretary  of  Agriculture  the  amounts  so  estimated. 
The  amount  of  any  such  advance  shall  be  deducted  from  such  tax 
proceeds  as  shall  subssquentiy  become  available  under  this  sub- 
section: Provided,  That  all  taxee  Impoeed  by  section  930  of  this 
titie  collected  upon  potatoes  coming  from  the  possessions  or  ter- 
ritories of  the  United  States  shall  not  be  covered  into  the  general 
fund  of  the  Treasury  of  the  United  Statee  but  shall  be  held  as  a 
separate  fund  and  paid  into  the  treasxirles  of  the  said  posses- 
sions and  territories,  respectively,  to  be  used  and  expended  by  the 
governments  thereof  for  the  benefit  of  sgriculture. 

**(b)  The  administrative  expenses  provided  for  \mder  this  sec- 
tion shall  include,  among  others,  expenditures  for  personal  serv- 
ices and  rent  in  the  District  of  ColTimbia  and  elsewhere,  for  law 
books,  periodicals,  newspapers,  and  books  of  reference,  for  con- 
tract stenographic  r^xirtiz^  services,  for  the  purchase  or  hire  of 
vehicles,  including  motor  vehicles,  and  for  printing  and  paper  In 
addition  to  allotioents  under  the  existing  law. 

"(c)  The  Secretary  of  Agrlcultinv  may  advance  or  transfer  to 
the  Treasury  Department,  to  the  Poet  Ofllce  Department,  and  to 
any  other  department  or  agency,  out  of  funds  available  for  ad- 
ministrative expenees  under  this  titie,  such  sums  as  are  required 
to  pay  administrative  expensee  of.  and  refunds  made  by,  such 
departinents  or  agenelee  in  the  administration  of  this  title. 

"(d)  lliere  is  hereby  authoriaed  to  be  appropriated  to  be  avail- 
able to  the  Secretary  of  Agriculture  such  sums  as  may  be  necee- 
eary for  administrative  expenses,  for  refxuids  of  taxes,  and  for 
other  advances  or  pa]rments  under  this  title. 

**  UUffULAI,    AXB    PKIf  AX.    PBUVISJOMB 

"  SK:.  917.  U  at  any  time  the  Secretary  of  Agriculttire  finds  that 
any  product  or  products  manufactured  from  potatoes  Is  of  such 
low  value,  considering  the  quantity  oi  potatoes  used  for  its  manu- 
facture, that  the  imposition  of  the  taxes  Impoeed  by  subsection 
(a)  of  section  909  of  this  title  would  prevent  wholly  or  In  large 
part  the  use  of  potatoes  in  the  manufacture  of  such  product  or 
products  or  that  potatoes  \ised  for  the  feeding  of  livestock  are  of 
such  low  value  that  the  impoaitioQ  of  such  taxee  would  prevent 
wholly  or  in  large  part  the  sale  of  potatoes  for  any  such  use.  the 
Secretary  of  Apiculture  shall  poclalm  such  «irtAi«j  and  thcre- 
sfter  in  accordance  with  regulations  preaarlbed  Jointly  by  the 
Secretary  of  Agriculture  and  the  Secrsitary  of  the  Treasury,  the 
sale,  or  change  in  form,  of  potatoes  for  such  use  or  uses  by  the 
purchaser  thereof  shall  be  exempt  from  the  provisions  of  sub- 
•ectkm  (a)  of  sectloa  211.  and  from  the  taxes  Imposed  by  sub- 
eectUm  (a)  of  section  909  of  this  title  until  such  tlms  as  the 
Secretary  of  Agrlcnlture.  after  further  investigation  and  due 
notice  and  opportunity  for  hearing  to  the  interested  parties, 
rrvokss  such  prorlamatlon:  Provided,  That  the  right  to  any  such 
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l^tloa  Shan  be  evidenced  In  such  mannsr  as  Joist  regulations 

Secretary  of  Agriculture  and  the  Secretary  of  the  Tmantry 

Ibe.    If  such  purchaser  xiaes  any  potatoee  sold  to  him 

tax  under  this  section  or  uses  any  product  of  such  pota- 

»  other  than  an  exempt  viae  as  above  qMdfied.  then  he 

liable  for  a  tax  in  the  same  mannfr  as  If  such  potatoes 

3ld  by  him  at  a  first  sale. 

"Sic.  918.  TlM  Secretary  of  Agriculture  Is  authoriaed.  in  order 
to  cai^  out  the  provisions  of  this  titie,  to  i^ipoint,  without  regard 
to  th«  provisions  of  the  civil-eex  vice  law,  such  offksers.  agents,  and 
empldyees  and  to  utilise  such  Federal  offlcers  and  employeee  and. 
with  Ithe  consent  of  the  State,  such  State  and  local  oOoers  and 
employeea.  as  he  may  find  necessary,  to  preeerlbe  their  authoritiee. 
dutle4.  responslbUltles.  and  tenure,  and.  without  regard  to  the 
ClassUlcatlon  Act  of  1093.  as  amended,  to  fix  the  oompensation  of 
any  officers,  agents,  and  employees  so  appointed. 

"flbk;.  910.  (a)  For  the  mwe  effective  administration  of  the 
functions  vested  in  him  by  this  titie.  the  Secretary  of  Agriculture 
is  authoriaed  to  utiliie  otmimlttees  and  associations  heretofore  or 
heresiter  eetabllshed  pursuant  to  subsection  (b)  of  section  10  of 
the  Agricultural  Adjtataient  Act,  as  amended,  and  to  establish 
regioQM.  State,  and  local  oommlttees  and  aasodatlons  of  pro- 
ducerto  of  potatoes. 

"(bl)  The  Secretary  of  Agriculture,  out  of  any  funds  aniropriated 
for  administrative  expenses  undo^  this  titie.  is  authorized  to  ad- 
vancei  funds  to  the  propw  fleeal  officer  of  associations  estabUttied  or 
utilized  pursuant  to  subsection  (a)  of  aectlon  910  of  this  titie.  for 
^'T**1'**  incurred  or  to  be  incurred  in  the  administration  of  this 
titie.  with  the  approval  of  the  Secretary  of  Agriculture  by  such 
assoeiatkins.  Payment  of  such  expensee  of  such  saeoclations  shall 
be  m»de  upon  such  evidence  and  in  such  manner  and  at  such  time 
or  ttihea  as  the  Secretary  of  Agriculture  may  direct,  and  the  ac- 
oounttng  therefor  by  the  associations  shall  be  solely  administrative 
and  tp  the  Secretary  of  Agriculture  only. 

"  sac.  990.  Any  person  who  knowingly  seUs.  or  offtos  for  sale,  or 
knowingly  offers  to  buy.  or  buys,  potatoee  not  packaged  as  requttad 
by  this  title,  or  any  person  who  knowingly  sells,  or  offers  for  sale, 
or  who  knowingly  offers  to  buy,  or  buys,  potatoes  to  the  paokagea 
of  which  are  not  affixed  or  attat^wd  tax-exemption  stamps  cr  tax 
stampe  as  required  by  this  title  shall,  upon  eonvletlon  thsreof .  be 
fined  not  more  than  $14)00.  Any  person  convicted  of  a  eeeoad 
offense  under  the  provisions  of  this  title  may,  in  addition  to  such 
fine,  pe  imprleoned  for  not  more  than  1  year. 

"  Sac.  991.  Any  person  who,  in  violation  of  the  regulattone  made 
by  tfM  Secretary  of  Agriculture,  speculatee  in  tax-eoramptkax 
stamps,  and  any  person  securing  tax-exemption  stanys  from  an- 
other person  by  fraud  or  coercion,  shall,  upon  oonvlctioo  thereof, 
be  flhed  not  more  than  $1,000  or  sentenced  to  act  more  than  1 
year^  Imprisonment,  or  both. 

"  Sac.  999.  Whenever  any  potato  container,  to  which  are  aflxad 
tax  staa^M  or  tax-exemption  stampe,  is  emptied.  It  ahaH  be  the 
duty  lof  the  person  In  whose  hands  the  same  is  to  destroy  urftterly 
the  4taa^ps  affixed  thereto.  Any  revenvie  officer  may  deetroy  the 
tax  stamps  or  tax-exemption  stamps  affixed  to  any  emptied  potato 
package. 

"  StDc.  993.  Any  person  who  willfully  violates  any  provision  of 
this  titie,  or  who  willfully  falls  to  pay  when  due  any  tax  impn— ti 
imder  this  title,  or  who.  with  intent  to  defraud,  falsely  makes, 
forges,  orders,  or  eounterfelts  any  tax  stsmps  or  tax-exemption 
stampe  ooade  or  used  under  this  title  or  who  xises.  sslls.  or  has  In 
hlB  poeseeslon  any  such  forged,  ordered,  or  ooxznterfelted  tax 
stamps  <x  tax-exemption  stamps  or  any  plate  or  die  used,  or  which 
may  toe  used  in  the  manufacture  thereof,  or  has  In  his 
any  (ax  stamp  or  tax-exeaq)tkm  standi  which  should 
destroyed  as  required  by  this  title,  or  who  makes,  uses,  sella,  or 
has  in  his  posseeelon  any  paper  in  imitation  of  tb»  paper  or  other 
subsiaDce  used  in  the  manufacture  of  any  such  tax  stamp  or  tax- 
exemption  stamp,  or  who  reuaee  any  tax  stamp  or  tax-exemption 
stamp  required  to  be  destroyed  by  this  titie,  or  wtoo  places  any 
potatoes  In  any  package  which  has  been  theretofore  filled  or 
etamped  or  otherwlie  Identlfled  xmder  this  titie  without  destroy- 
ing {he  tax  stamps  and  tax-exemption  stampe  prevtouiiy  affixed 
to  si^  package,  or  who  gives  away  or  accepts  fn>m  another,  or 
who  meiia  or  buys  any  emptied  package  which  had  been  previously 
filled  and  stamped  or  othsrwlse  Identlfled  under  this  title  wtthoot 
destroying  the  tax  stamps  and  tax-exemption  stamps  praviouaiy 
affixed  or  attached  to  such  package,  or  who  makes  any  false 
statelment  in  any  application  for  tax-exemption  stamps  under  this 
titie.  or  who  has  in  his  posseaslon  any  tax-exemption  stamps  or 
tax  stamps,  obtained  by  him  otherwise  than  as  provided  In  this 
title,  ShaU,  upon  oonvlction.  be  punished  by  a  fine  not  sTnwerllng 
f  1.000  or  by  Iix4>r1sonment  for  not  exceeding  8  months,  or  both. 

"Sac.  994.  Any  person  who  wlllfuUy  vidatee  any  regulation 
lasnod  or  approtad  patauant  to  this  tttla.  for  ttte  violatloa  of 
which  a  special  penalty  is  not  provided  by  law,  ahall,  upon  con- 
viction thereof,  be  punished  by  a  fine  not  exceeding  $900. 

"Sac.  99$.  AU  provisions  of  law.  Including  penalties,  appUeable 
wlthi  respect  to  ^  taxas  imposed  by  ssetloos  600  and  800  of  tha 
Revdnue  Act  of  1996,  except  eeetion  1191  of  tha  Revenue  A£t  of 
1020,  and  except  section  014  of  the  Revenue  Act  of  1939,  shall. 
Insofar  as  apfrflcable  aad  not  taeonslsteat  wliai  the  provtslons  of 
this  tttla,  ba  applicable  with  respaet  to  an  tans  tmposed  toy  tlUs 
title. 

"  Sac.  996.  In  order  to  faeUltate  the  makiT>g  of  apportlonmenta 
aad  tha  ooUactlaQ  of  the  taxas  Impnaert  toy  vms  tina.  every  pro- 
ducer who  edls  potatoee  during  any  allotment  year,  or  who  affisets 
a  chaaga  la  tha  form  of  potatoee.  ehan  keep  aaeli  baoka  and 
reooilds  aa  the  OommlasloneT,  with  the  Joint  approval  of  the  Sac- 


letary  of  the  Ttfmmf  aad  the  Oecrstary  of  AgrteoltiirB,  shaO  toy 
regulations  reqtilre  and  sxich  books  snd  records  shaU  be  open  to 
iniqMction  by  any  authorlBed  agent  of  the  Secretary  of  Agrienltaro 
or  the  Commissioner. 

"  sac.  997.  Wheaever  any  potatoes,  upon  the  este  of  which  a  tax 
Is  required  to  be  paid,  are  sold,  without  the  uae  of  tha  proper 
stamps,  or  whenever  a  change  in  the  form  of  potatoes  upon  Which 
a  tax  is  required  to  be  paid  ooears.  without  the  payment  of  such 
tax.  It  ShaU  be  the  duty  of  the  Commlssloaar.  wlthla  a  p«lod 
of  not  more  than  9  years  after  such  sale  or  diange  in  tha  fona. 
upon  satisfactory  proof,  to  estimate  the  amount  of  the  tax  which 
has  been  omitted  to  be  paid,  aad  to  make  the  aassssment 
and  certify  the  same  to  a  eoUeetor.  The  tax  ai 
in  addition  to  the  pensltles  imposed  by  law. 


I  amr 
■uon 


"Sac.  928.  Under  such  rulee  and  regnlatloos  as  the 
sloner,  with  the  approval  of  the  Secretary  of  the  Treaaory, 
prescribe,  the  taxes  Impossd  under  subeection  (a)  of  aeetloa 
of  this  titie  ShaU  not  apply  in  respeet  to  potatoes  sold  for 
to  any  foreign  country  or  tor  shipment  to  a  posse  isl  on  or  TteH- 
tory  of  the  United  States,  and  In  due  course  so  exported 
shipped.    Under  such  rules  aad  regrdations  the  amount  of 
such  tax  omaeously  or  IDegally  eoUeetad  in   reqiect   to 
potatoes  eo  exported  or  shlppwl  may  be  refunded  to  tha 
or  shipptf  of  the  potatoes  instead  of  the  taxpayer  If  the 
walvea  any  claim  for  the  amoiiat  eo  to  be  rtf unded. 

"ncFoara 

"Sao.  999.  la  order  to  eecure  equaUty  between  domeatle  aad 
foreign  jiroduoers  of  potatoee  and  In  order  to  prevent  the  taxas 
hnpoaed  by  subeeetloa  (a)  of  aaetton  909  from  laaiiltlng  in  fftaad- 
vantages  to  produesrs  of  potatoes  In  tha  oontineatal  Utaltad  8tB$B$. 
the  Seoretary  of  Agriculture  in  hereby  avrthorleed  aad  dlxactatf  to. 
from  time  to  time  by  orders  and  regulations — 

"(a)  For  each  aUotment  year  or  any  part  thereof  that  the  taaaa 
impoeed  toy  aahaeetton  (a)  of  aiettoa  909  of  this  tttla  an  la  effect, 
establish  quotas  for  the  entry  or  the  importation  into  tha  oootl- 
nental  Unned  Statee  of  potatoes  produeed  in  any  Tsrrttery  or 
session  of  the  United  SUtes.  or  any  forolgn  oountry.  0i 
ahaU  ba  baasd  upon  that  pereentaga  of  the  aanual  avarsffe  quan- 
tity of  such  potatoee  brought  or  Imported  into  tha  coatlnaatal 
United  States  during  the  years  1990-84.  in^ualve.  which  Is  equal 
to  the  pereentage  that  the  quaatMy  prodalaiad  toy  tlia  ■seratary  «t 
Agncultore  under  aeetton  908  of  this  tttla  Is  of  tha  aaaaal  avaiags 
of  the  quaatttlea  of  potatoes  sold  la  tha  ooatinental  UaMad  8tat« 
during  the  years  1999-84.  Inclusive:  and 

"(b)  Allot  the  quotas  provided  for  by  snbaectlOB   (a)   to 
Importers  of  sndh  potstoas  la  tha  xmitsd  Statea  In  math  aMaaa 
ha   may  deem  fair   aad   equitable,   havtag  due  regard   to 
respective  amounts  of  potatoes  Imparted  during  tha  yean  1989-84. 
Inclusive,  by  such  ])ersoois. 

"  Sac.  930.  After  sndi  quotas  have  been  established,  potatoee 
Imported  or  brought  into  the  eoatlaantal  Unitad  Statsa  la  aaossa 
of  any  such  quotas  than,  in  addition  to  any  laqiort  dutla^  be 
Bubjaet  to  an  internal-revenue  tax  equal  to  the  amount  of  tha 
tax  then  in  effect  on  the  first  sale  of  ftotatoas  produoad  and  sold 
In  the  ooatinental  United  Statee.  The  tax  levied  by  this  seetloa 
diaU  ba  repreaented  by  tax  stampe  aad  ahall  be  paid  toy  the  owaer 
or  importer  prtor  to  rsleaee  firom  OMStwaa  custody  aad  eoatrol,  or 
entry  into  the  continental  Unitad  Statea. 

"  Sac.  991.  During  any  period  t3»  tax  Impoeed  by  subsection  (a) 
of  sectkm  909  Is  In  effect  aU  potatoee  Imported  or  brou^it  Infeo 
the  oonOneatal  UUted  States  from  any  possession  or  Tsrrttoty  of 
the  United  Statea  or  from  any  foreign  oouatry  rtiall,  prior  to  sa- 
laase  from  customs  custody  and  control,  in  aoeordance  with  mxix 
rules  and  regulations  as  the  Orwnmlsaloner.  with  the  approval  of 
the  SeoMtary  of  the  Treasury,  shall  prsaerlbe  as  nsesseary  or 
daatrmbie  to  f adUtate  the  ooDectton  of  the  taaaa  levied  by  ttaki 
tiua.  be  padud  in  cloeed  and  marked  contalnara.  The  time  and 
method  of  such  pf^ifsg*"g  and  the  time  and  method  of  attaching 
or  ^«i»rttig  the  stamps  required  by  the  preceding  section  ahall  be 
^ut^^»f>tf^  In  aoeordance  with  an^  rsgnlatieas  as  tbs  Comaala- 
akmsr  ^mOI  praocslbe.  AU  sales  of  nett  potatoes,  after  releaas 
thereof  from  customs  custody  and  ocmtnd  or  entry  In  the  ooa- 
tiiaental  Utilted  Statee.  shall  be  In  packages  in  the  same  manner 
and  undv  the  same  terms  aad  eondltioos  ss  required  for  the 
sales  of  potatoee  harvested  and  sold  in  the  oontineatal  Unitad 


Sac.  989.  The  provisions  of  seetkms  939  and  390  shaU  oat  be 
applicable  to  potatoes  produced  in  tbe  Reptfbllc  of  COba  aad  im- 
ported  and  anteiod  for  eonsumptlon  lato  the  continental  united 
mates  ffurlag  the  period  from  nwremher  1  to  the  lest  day  of  tiM 
foUowmg  February,  tnctualve.  In  any  years:  ProfUtd.  That  if  the 
Secretary  of  Agrlcnlture  at  any  time  finds  that  the  inqiortation 
of  poUtosa  from  the  BmpvMic  at  CM»  ffvrlag  snoh  period  Is.  or 
tHrietnna  to  leeolt  In,  andnty  tpiMrtug  the  potato  aiaxtat  in  or 
for  any  potato-prodaelag  aesa  of  the  continental  United  Statea,  be 
i9iaU  nrocUlm  such  WTy^iinga  and  the  provisions  of  sections  990 
•ad  no  Shan  be  appMeable  to  an  po&toes  thereafter  imported 
into  tha  eontiaeatal  united  Matee  ftom  the  Bepublie  of  Cuba. 

Thta  title  amy  bacttod  as  the  "Potato  Act  of  lOgi." 


C$XX  OF  THK  HUU88 

Ur.  GOLCBRIST.    Mr.  Speaker,  I  make  tlie  point  of  order 
that  a  (inmiiii  is  not  present. 
Tlw  SPEAKER.    Evidently  tliere  Is  not  a  qaranm  present. 
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with  referenee  to  the  prorlstons  of  this  taOl.   May  I  say  fur-  1     Mir.  BDERMANIC    Mr.  SDoaker.  the 
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Mr.  TATIOR  of  Ookndo.  Ui.  Speaker.  I  more  a  call  o  ' 
fhe  House. 

A  call  of  the  Houae  was  ordered. 

The  Clerk  eaQed  the  roQ,  and  the  f  dkywing  Members  f  aile^ 
to  aaswer  to  their  names:  \ 


[BoU  Ho.  10B1\ 


■.T. 


Bu^lay.  ■•  T. 
Bnlwlnkl* 


Okrtwrtght 


ODIS.1I.T. 


Dtotrtch 

X>oek«*U« 

Doutiteb 


OambrtU 
OMQue 
Oohtabotoush 
OoodvlB 

OrtowoM 
BiMioock*  M.  0« 
BwUay 

BiniiM>  Oi""* 

Boffmfta 

BotUattr 

Hook 

InUMiff 

Kaltar 


Le«lt.lid. 
Lot4 

LUCM 

McntfUUM 
McOrowty 


H.T. 

BldMnlnn 
,H.H. 


Bandlln 

OCtllMlOflT 


Marcantonlo 

M»7 

MomtaciM 

llontet 

NicboU 

Norton 

Ollvar 

Pvks 

Pvrkliia 


Kixlfllii 


Balwut 
Bajtmm 


Stuumoik 

8Uw«rt 

Bkubta 

SiilllTma 

SutplUn 

BwMney 

Thomas 

nioiBpaon 

Tober 

Unteweod 

Wadnrorth 

Weartn 

Weaver 

WUaon.La. 
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Ihe  SPBAEOCR.  Three  huzuired  and  thlrty-aeren  BCen- 
ben  have  answered  to  their  names,  a  quorum. 

On  motkm  of  Mr.  Tatlok  of  Colorado,  further  proceec 
ix^  under  the  caU  were  dlspfrmed  with. 

AOUCULTDBAL   APJUBIMUTT   ACT   AMUIUItUraS 

Mr.  JONX8.    Mr.  ^waker.  I  yield  5  minutes  to  the  gez 
tieman  from  Virginia  [Mr.  Blaio]. 

Mr.  BLAMD.  Mr.  I^ieaker,  the  protdem  involved  in  ttte 
amendments  now  being  considered  is  a  national  one,  f(ir 
which  reUef  can  be  granted  only  in  a  national  way. 

The  potato  growers  of  the  United  States  are  in  a  despei 
ate  condition.    It  is  difficult  for  those  who  have  not  bet  a 
brought  in  intimate  touch  with  this  situation  to  know  hojw 
desperate  it  is.    Potatoes  constitute  the  fourth  food  crop 
vahae  in  the  United  States.    There  are  nine  other  commi 
ties  in  the  basic  commodity  plan.    Ctee  of  them  has  only 
percent  of  the  value  of  poUtoes.  yet  this  industry  is  left 
and  its  situation  is  growing  mcnre  desperate  every  day. 

The  UU  which  Is  presented  in  this  amendment  has 
considered  with  the  greatest  care,  first  by  group  m( 
k)eal]y  and  then  by  group  meetings  throuiAuNit  the  Unitid 
States.  Two  hundred  and  fifty  of  these  meetings  have  bo  n 
beid  in  which  the  bin  has  been  discussed  line  by  line.  Eve:  y 
word  has  been  explained,  and  In  these  meetings  practical  y 
aO.  with  the  exception  of  four  or  five,  have  endorsed  this  U  1. 

I  am  not  going  to  undertake  to  go  into  details.  It  will  le 
reahaed  what  the  situation  is  when  I  say  to  yon  that  in  ti  o 
counties  in  my  district  the  losses,  as  estimated  by  the  De- 
partment of  Agriculture,  for  the  last  2  years  have  been  ov  !r 
$§.000,000.  My  colleague.  Mr.  DAtsnf,  who  is  deeply  Inte  '- 
Sited  and  whose  interests  are  similar  to  mine,  is  unable  \o 
as  <Hily  one  from  Virginia  may  be  heard  for  lack  tf 
He  has  requested  that  I  say  that  the  looses  in  lis 
district  equal  mine,  and  he  heartily  favors  this  amendmei  it. 
It  is  not  seetlonal  to  Virginia.  In  Maine  4his  year  the  Ic  as 
has  been  from  $15,000,000  to  $30,000,000.  Ih  other  secUo  is 
there  is  a  staolhu'  condttton. 

The  most  careful  study  by  the  Department  of  Agricuitu  e. 
by  Members  of  Congress,  by  groups  of  potato  growers,  ha  re 
evolved  this  as  the  only  plan  that  can  solve  the  sttuatit  a. 
If  there  are  IncoovenSenoes,  I  have  sufficient  faith  in  t  le 
patriotism  of  the  American  people  to  believe  that  whatei  er 
the  inooDvenlenoes  may  be  the  pecsde  are  willing  to  respo  id 
for  the  geuni  benefit  that  win  come  to  the  Nation  as 
whole  from  the  passage  of  a  measure  of  this  kind. 

The  burden  upon  the  consumer  has  been  carefully  es^- 
matad  by  the  University  of  Wisconsin.    They  state  that 
the  r^ief  granted  hcse  were  granted  it  would  not  amount 
more  than  tt  cents  for  a  family  in  the  year. 

'We  are  asking  you  gentlemen  to  ^pnidder  this  burden. 
eoBsider  the  plight  of  these  peoide  who  are  now  upon  a  pi^- 
trty  level,  and  we  ask  you  to  pass  the  bOL 

(Here  the  gavel  feO.] 


if 
to 

to 


Mr.  JONES.  Mr.  Speaker.  I  yield  5  minutes  to  the  gentle- 
man from  Ohio  [Mr.  Massrall]. 

Mr.  MARSHAU<.  Mr.  Speaker,  as  a  member  of  the  Com- 
mittee on  Agriculture  of  the  House  I  have  endeavored  to 
pursue  a  sane  and  conservative  course  in  the  consideration 
of  the  measures  referred  to  our  committee,  having  in  mind 
not  only  the  welfare  of  the  farmer  himself  but  also  the 
welfare  of  every  citizen  of  the  United  States. 

The  particular  measure  we  are  now  considering  in  this 
t»-i^  space  of  time  was  considered  in  our  committee  at 
length,  and.  finally,  under  pressure,  was  reported  out  by  the 
margin  of  one  vote.  Then,  the  motion  to  ask  the  Rules 
Committee  for  a  rule  was  voted  down  In  the  Committee  on 
Agriculture.  In  the  other  legislative  body  the  Committee  on 
Agriculture  gave  no  consideration  whatever  to  this  measure 
and  less  than  an  hour's  debate  was  given  to  it  on  the  floor 
of  the  Senate;  yet  we  are  at  this  moment  about  to  enact 
into  law  a  bill  which  affects  seriously  and  materially  every 
person  in  the  United  States  who  raises  as  many  as  5  bushels 
of  potatoes  within  a  year.  I  submit  that  this  is  not  the  kind 
of  legislating  we  should  carry  on. 

At  the  time  the  Bankhead  cotton  bill  was  under  consid- 
eration I  oivosed  it  very  seriously  and  with  all  the  power  at 
my  command.  I  opposed  the  Kerr  tobacco  bill,  and  I  rise 
in  opposition  to  this  measure  for  the  same  reason  that  I 
opposed  the  cotton  bill  and  the  tobacco  bills.  I  said  then 
that  I  would  oppose  those  measures  even  if  they  affected 
agricultural  commodities  raised  in  my  district.  Potatoes  are 
raised  in  my  district.    I  am  opposing  this  bin. 

This  bill  is  fundamentally  wrong.  Ihe  Constitution  of  the 
United  States  inrovides  that  you  can  levy  taxes  only  for  the 
purpose  of  raising  revenue.  I  submit  it  is  self-evident  and 
imcontroverted  that  the  purpose  of  levsring  a  tax  under  the 
cotton  bill,  under  the  tobacco  bill,  and  under  this  potato  bill 
is  not  to  raise  revenue,  for  that  would  defeat  the  purpose 
of  the  bin.  In  other  words,  we  are  proceeding  here  to  do 
by  the  levying  of  a  tax  that  which  the  Constitution  of  the 
United  States  provides  we  cannot  do.  Now.  if  the  time  has 
come  when  that  provision  of  the  Constitution  is  obsolete 
and  we  do  not  want  to  obey  it  longer,  then  let  us  bring  the 
issue  out  in  the  open  and  amend  the  Constitution  in  an 
orderly  manner  and  not  by  innuendo,  by  legislation,  by  in- 
direction, and  by  inference.  Let  the  people  of  the  United 
States  know  that  you  are  amending  the  Constitution  when 
you  seek  to  do  it. 

I  do  not  take  the  position  that  the  document  should  never 
be  amended,  but  I  am  opposed  to  its  being  amended  in  this 
manner.  The  sponsors  of  this  bill  admit  that  its  constitu- 
tionality is  in  doubt,  but  they  want  us  to  add  (me  more  car 
to  the  train  of  unconstitutional  legislation.  They  want  to 
ride  along  until  the  Supreme  Court  knocks  it  out,  and  un- 
doubtedly that  Is  what  will  happm,  because  that  is  one  arm 
of  our  Government  still  operating  under  its  own  power. 

Mr.  Speaker.  I  am  not  a  proidiet  nor  a  son  of  a  prophet, 
but  I  did  say  certain  things  in  opposition  to  the  cotton  bill 
which  have  proven  true.  I  want  to  make  a  prediction  now 
that  if  the  cotton  blU  is  continued  on  our  statute  books,  before 
many  more  moons  the  fanners  of  the  South  who  raise  cot- 
ton will  be  coming  to  this  Congress  petitioning  us  to  give 
them  a  protective  tariff  preventing  the  shipment  of  cotton 
from  South  America  to  the  New  England  States  to  operate 
the  textile  mills  of  Nftw  England. 

I  have  consistently  supported  legislation  in  the  Interest  of 
agriculture  so  long  as  the  program  iH-ovided  remained  volun- 
tary, and  I  have  just  as  consistently  opposed  compulsory  con- 
trol of  the  Industry. 

Ihis  bin,  by  a  prohibitive  tax,  does  in  a  compulsory  man- 
ner control  production  and  sale  of  potatoes  on  the  part  of  the 
farmer  vrtio  raises  them. 

If  this  bill  is  passed  and  enforced,  it  will  be  the  most  un- 
popular of  all  the  unsound  legislative  enactments  to  date. 

[Here  the  gavel  felL] 

Mr.  JONES.  Mr.  Speaker,  I  yield  5  minutes  to  the  gentle- 
man from  Wisconsin  [Mr.  BozlxauI. 

Mr.  BOILEAU.  Mr.  Speaker.  I  want  to  say  at  the  outset 
that  a  great  deal  of  misinformation  has  been  disseminated 
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with  reference  to  the  provlsioxis  of  ibis  bfU.  May  I  say  fur- 
ther that  many  statements  have  been  made  with  referenoe 
to  the  provlsians  of  ttiis  MU  that  are  grossly  unfair.  I  do 
not  accuse  anyone  of  ddiberately  misstating  facts,  but  I  do 
bdiore  that  many  Members  do  not  understand  the  bill,  or 
they  would  not  make  Uie  statements  which  have  been  made 
during  the  consideration  of  the  bin  in  committee  or  the 
ntatummff  whkh  have  been  made  among  the  Members  prior 
to  the  matter  be<ng  brought  upon  the  floor  of  the  House. 

I  have  the  hikhest  regard  for  the  gentleman  from  Ohio 
[Mr^  MakshauJ.  I  know  of  no  Member  of  this  House  for 
whom  I  have  a  higher  regard.  He  made  a  statement  here 
ft  moment  ago  that  this  Mil  affects  every  farmer  who  grows 
more  than  5  buliels  oi  potatoes.  This  may  be  Uterally  true, 
because  it  will  help  the  producer  of  potatoes  whether  he 
grows  S  bushds  or  bJOOO  bushels  for  sale.  There  is  nothing 
in  the  bill  that  will  discriminate  against  any  grower  on  ac- 
count of  siae.  So  far  as  affecting  growers  of  less  than  $ 
bodids  of  potatoes  is  ooncemed,  may  I  say  that  there  Is 
nff*tT**w  in  this  Mil  that  in  any  sense  of  the  word  contrals 
the  amount  of  potatoes  which  a  farmer  may  piodiioe.  He 
may  produce  as  many  as  he  wishes,  but  if  he  sells  more  than 
ft  bushds  of  potatoes,  of  course,  he  will  have  to  come  in 
under  the  allotanent.  He  will  obtain  his  allotment  and  get 
his  tax-exempt  oertlflcates.  He  will  have  an  exemption 
which  vrill  enaMe  him  to  sell  Us  fair  share  of  the  crop 
without  paying  any  penalty  or  tax  irtiataoever. 

Mr.  MAR«HAIJ>    Will  the  genUeman  yield? 
y  Mr.  BOn^AU.    I  yield  to  the  genUeman  from  Ohio. 

Mr.  MARSHAIXb  Is  it  not  true  that  anyone  who  raises 
mcure  than  his  quota,  due  to  good  weather,  for  instance,  and 
desires  to  market  the  extra  bushel  or  so,  is  compelled  to 
pay  a  tax  of  45  cents? 

Mr.  BOILEAU.  That  Is  absolutely  true.  Anyone  who 
raises  more  than  he  should  raise,  according  to  his  fair  pro- 
portion of  the  crop.  wHl  be  forced  to  pay  a  tax.  That  is 
the  only  way  to  stabflirg  the  industry  and  make  potato 
growing  profltalde. 

Mr.  Speaker,  I  want  to  say  to  the  Membership  of  the 
House  that  the  reason  potatoes  have  been  so  low  In  pcloe 
for  the  last  several  years  is  because  of  the  fact  that  more 
potatoes  have  been  produced  than  the  market  could  con- 
sume. The  records  of  the  Department  of  Agriculture  show 
very  condurtvely  that  when  we  have  a  very  large  acreage, 
a  very  large'yleld.  and  a  bumper  crop  of  potatoes  the  farm- 
ers did  not  get  anywhere  near  as  much  tor  their  crop  as 
they  received  when  there  was  a  reasonalde-sixed  cn^. 

The  trouble  with  the  potato  Industry  has  been  that  the 
tanners  have  produced  such  a  tremendously  large  surplus  of 
potatoes  that  they  have  been  farced  to  sell  the  potatoes  fdr 
the  cost  of  sacking  and  the  cost  of  transportation.  Thcrehas 
not  been  a  profit  in  It  for  the  farmers,  and  I  for  one  believe 
that  the  potato  producers  are  entitled  to  Just  as  much  con- 
sideration as  the  producers  of  tobacco^  cotton,  wheat,  com. 
or  anything  else. 

Mr.  %)eaker.  I  want  to  say  to  the  Membership  of  the  House 
that  I,  as  a  member  of  the  Committee  on  Agriculture,  have 
gone  along  with  the  cotton  men  in  every  instance;  I  have 
gone  along  with  the  ttitmcco  men  in  every  Instance;  I  have 
supported  the  wheat  program,  the  com  program,  ttie  hog 
program.  Not  a  slnide  one  of  ttiose  programs  has  meant 
much  to  the  farmers  of  my  e(xnmunity.  but.  on  Uie  contrary, 
every  ttane  we  passed  one  of  thoee  biDs  the  fanners  of  my 
coumiunfty  have  been  compdled  to  pay  an  Increased  price  for 
cotton  cake,  livestock  feed,  and  everything  else.  This  Is  one 
program,  however,  that  will  benefit  ttw  peo|4e  of  my  (Sttate 
and  community.  I  submit  ttiat  if  the  other  programs  az«> 
fab*,  !f  they  are  eepstlCutlopal,  as  I  bdieve  them  to  be,  then 
this  inrogram  Is  fair  and  is  constitutional,  and  I  therefbre 
soUett  ttie  same  support  from  you  people  that  we  or  the 
potato-producing  States  have  given  you  in  connection  with 
every  bit  of  ftum  letfslatJop  that  has  been  before  this  Con- 
gress.   [Applause.] 

[Here  the  gai^  fell.l 

Mr.DOXB7.  Mt.  Speaker.  I  yield  Smlmites  to  the  gentle- 
man  from  Iowa  (Mr.  ftftiiAwwL 
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Ur.  BBRMANN.    Mr.  Speaker,  the  hearings  on  ttds 
disclose  that  there  are  about  30.000  farmers  in  the  Utaltad 
States  who  prodooe  potatoes  eommsrolaUy. 

Mr.  BOnaAU.    Win  the  gentleman  yi^dt 

Mr.BIKRMAlfN.    I  yiekl  to  the  gentleman  from  WtaooMln. 

Mr.  BOILEAU.  The  gentleman  knows  there  are  about 
600,000  farmers  who  raise  potatoes  commercially. 

Mr.  WTKRMAWN.  That  fact  was  not  disposed  iB  the  hear- 
Ings. 

Mr.  BOn^AU.  Tes.  The  hearing  disclosed  tliere  were 
$0,000  Jacge  growers  of  potatoes. 

BCr.  BIERMANN.  I  will  amend  ny  riralfiiMiiil  to  that 
effect.  There  are  30,000  large  prodnoers  of  potatoes  ta  the 
UnttedStatea.  There  are  about  $,000 JOO  farmers  and  peopte 
ta  towns  who  raise  potatoes,  and  for  the  benefit  of  Vtm  $0,000 
large  raisers  this  biU  piopoaes  to  regiment  and  to  hiitilt 
3.000.000  raisers  of  potatoes  in  the  UnttedStatea. 

The  first  year  every  raiser  of  potatoes  in  ttie  United  States, 
irtiether  he  wants  to  or  not,  most  come  in  on  this  pcxigram. 
He  must  apidy  for  and  get  an  allotment. 

Mr.  PUIMBR.  Mr.  Speaker,  will  the  gentleman  yield  right 
there? 

Mr.  WTERMAWN.  ftrdon  me,  but  I  have  not  time  to  yteM. 
If  the  gentleman  wfll  get  me  more  time  I  shall  be  plMsed  to 
yield. 

Mr.  VULMBR.  The  farmers  have  Hie  right  to  vote  on 
whether  or  not  they  want  to  come  in  under  this  bill. 

Ifr.  BIERMAMN.  They  do  not  have  any  such  right  the 
first  year.  I  refer  the  gentleman  tma  Sooth  GaroHna  to 
the  hmguage  on  page  07  of  H.  R.  $49$.  **  at  least  $0  days 
prior  to  the  beghaning  of  each  allotment  year  after  the  first 
aDoCmcat  year  ".  there  shall  be  a  referendum,  but  the  first 
allotment  year  there  is  no  referendum.  Every  one  of  these 
3.000,000  raisers  of  potatoes  In  the  Uhlted  States  has  to  come 
in  on  this  program  the  first  year,  and  these  allotments — 

Shmn  be  apportioned  by  the  Seezietary  of  Agrictdture  to  fmnns 
on  wkkdi  poliitoes  have  been  grown  vrtttiln  «aeh  State  durliig 
any  ooe  or  aoon  fman  vrttlUn  the  pnlod  Uta-S4.  matMlvt.    Bueh 
apportUnuBent  to  aay  term  ataaU  be  maOe  upon  eBoUoatlaa  tbcw 
for. 

That  is  the  language  on  page  101  of  the  MIL  If  a 
farmer  is  just  an  incidental  raiser  of  potatoes  or  If  some 
wookan  having  three  or  four  lots  hi  some  town  is  an  taiei- 
dental  raiser  of  potatoes  and  he  or  she  forgets  to  apply  tor 
an  allntmmt,  he  cannot  legally  raise  potatoes  beyond  idiat 
he  consumes  himself  and  5  bushels  besides. 

Mr.  RAMKIN.    Mr.  Speaker,  will  the  gentleman  yleU? 

Mr.  BTERMANN.    I  have  only  a  brief  time. 

Mr.  RAMUIf.  With  respect  to  this  dectton.  the  farmen 
who  fan  to  qoalify  the  ftavt  year,  as  I  nnderstand  It.  would 
not  be  qaaMfled  to  vote  the  second  year  on  whether  this 
program  Should  go  into  effect  or  not 

Mr.  BngaiAMW.    I  fldhk  that  is  eoneet 

Mr.  RAMKIK.  And  the  small  producers  who  fail  to  qualify 
woidd  be  shut  out. 

Mr.  BIKRM  AWf.    Yes. 

Ur.  MCFARLAWE.    Mr.  Speaker,  will  the  gentleman  yield? 

ifr.  BIBRMAHN.    Excuse  me,  but  I  have  only  5  minutes. 

I  refer  the  House  to  page  101.  with  reqieet  to  the  allotments 
which  Show  that  If  some  widow  in  your  town  has  two  or 
three  lots  that  die  wants  to  put  Into  potatoes,  unlsn  they 
were  in  potatoes  in  198$.  193$,  or  1934.  she  cannot  pot  them 
In  potatoes. 

Mr.  BDHgAU.   Mr.  Speaker,  will  the  gentleman  yield? 

Mi.  BIERMAMN.    I  must  decUne  to  yield. 

Mr.  BOn^AU.    That  is  not  a  correct  statement. 

Mr.  HTKRMAIfN.  I  refer  the  gentleman  to  page  107.  whldh 
dlsdoses  the  fact  that  all  potatoes  harvested  on  or  after 
December  1.  of  this  year,  have  to  be  packed  In  dosed  and 
malted  eontalners.  I  ask  yon.  irtio  are  the  lepieacntatlves 
of  3,000,000  potato  raisers  in  the  Uhited  States,  Bow  would 
your  farmers  Uke  tt,  if  they  raised  10  buafhels  or  more  of 
potatoes  for  sale,  to  be  mmpelled  to  pack  them  in  clossd 
and  marked  oontainen  and  on  them  affix  tax  stamps  or  tax- 
exemption  stamps?  You  people  who  are  familiar  with  poteto 
lalshig  know  that  the  ab»  of  the  crop  is  very  largely  depends 
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iol  iipoa  the  MMon.  One  year  a  man  may  raiae  150  bmbfel  i 
of  potaftoaa  lo  ttia  acre  In  mj  cocmtry  and  the  next  year  SM. 
IT  he  eiceed  hie  aOotment.  and  I  refer  700  to  page  96.  hi  1 
baa  to  pay  45  oenta  a  ^fi^>***  on  his  frf*—     IApplanae.3 

Mr.  DOZK7.    Ur.  Speaker.  I  yield  8  mtamtee  to  the  gen 
tkoMOi  from  Colorado  (Mr.  dnamras]. 

Mr.  CXJMMIN06.  Mr.  Speaker.  S  minutes  is  not  Tcry  Ion  ; 
to  vsak  OB  as  important  a  subject  as  this,  hot  I  viah  to  cal  i 
joor  attention  to  lust  two  things. 

Thto  biH  win  or  win  not  increase  the  prtoa  of  potatoei. 
n  it  imrcasra  the  psioe  of  potatoes,  whkh  la»  fnoikly,  th ) 
ohlect  of  it,  it  wffl  benefit  thoee  who  grow  them. 

Ite  gentleman  who  has  Just  left  the  floor  stated  that  i : 
yni  did  not  grow  potatoes  last  year  you  could  not 
Ikam  tttta  year.    The  gentleman  knows  very  well. 
I«  Is  a  member  ot  the  Committee  on  Agrlcaltara.  that 
jimm%  ti  tha  total 

Mr.  BURMAIIK.    I  did  not  say  that 

Mr.  CDMMmOS.    I  have  only  S  minutes  and 


the 

g  g 
two 


Tm  pereent  of  the  total  prodnetloo  of  poCatoea  Is  to  b» 
tn  a  jackpot  to  take  care  of  that  very  situation,  an  1 
alM  know  that  the  amount  of  the  incraaae  In  price  t|> 
of  potatom  win  not  amount  to  anything. 
I  fhrtt  came  to  Coogrea  a  couple  of  yean  ago  I 
of  potatoes  and  shortly  before  I  taft  hone  I  woalA. 
earloafdi  of  potatom  at  45  cents  a  hundred.    MSr  wliB 
to  the  store  In  the  Roooe?«lt  Hotel,  where  wt  live,  an  1 
at  eents'  worth  of  potatom  and  Ae  get  jnrt  Hvi 
although  I  had  sold  a  carload  for  46  oenta  a  hua  - 
or  praetteaOy  32  cents  a  busheL   If  yoo  mnlttply  m 
the  price  that  the  growen  reeeife  for  their  potatoes, 
would  not  hurt  the  consumer,  but  you  would  make 
for  the  man  who  grows  our  potatom  to  reeetre 


dnd 
thn 


Itiis  ought  not  to  be  a  one-man  Congrem  or  a  one-ma  1 
agricultural  propoeitton.  I  ha?e  mid  to  the  peo^  of  n  r 
district  that  the  members  of  the  Gommittee  on  Agrteultui  t, 
of  whidi  I  am  a  mwnhei.  have  nerer  dirided  along  par^ 
Unee.  but  I  may  say  to  you  that  on  the  reporting  out  of 
bill  we  came  nearer  to  dividlxis  on  party  hnm  than  we  ha' 
in  the  three  waslnnw  I  have  served  here,  and  I  do  not 
whether  this  is  for  political  purposes  in  an  eCTort  to  cat 
the  votm  in  the  cttiea.  where  they  do  not  grow  potatoes, 
not  A  man  said  to  me  yesterdigr.  "I  have  not  a  slnde 
man  in  my  district  who  grows  potiUoes  ",  and  I  said.  "  Ha^  e 
not  we  gone  along  with  you  on  everything  you  wanted?  " 
If  a  man  oomee  to  this  House  and  thinks  he  can  vote  on  7 
for  the  measures  that  represent  his  particular  district  the  9 
he  is  not  repreefnttng  the  people  of  the  United  States.  IX  e 
must  have  prosperity  that  reaches  an  of  the  people,  and  t 
Is  only  fair  that  the  man  who  grows  potatom  should  hai  e 
his  protection.  The  cotton  man  in  the  testtle  factory  xi- 
eelfes  his  tariff,  and  it  has  been  wen  said  here  that  th  s 
agricultural  program  so  far  as  the  farmers  are  concemed  s 
ttwlr  tariff  protectkm.  We  have  voted  tariff  protectkm  f  <  r 
the  faetortea  and  for  the  people  in  the  Bast  and  the  peop  e 
In  the  last  diould  vote  for  this  agricultural  program.  Whi  a 
you  try  to  pot  It  on  a  narrow,  pnrannal  basis  and  say.  "  1  y 
people  do  not  grow  potatom  and  It  is  going  to  ineream  tie 
cost  of  them  ",  you  should  use  a  little  horse  sense  and  **  do 
unto  others  as  you  would  have  othos  do  unto  you."  [Af- 
Vtaose.] 

MT.JONBS.    Mr.  Speaker.  I  yiekl  4  minntm  to  the  gentle- 
man from  MiSierhuiwttB  [Mr.  Msamrl. 

Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker,  if  this 
poaal  really  aided  the  majority  of  the  potato  growers 
the  cuuutry  there  would  be  a  strong  sentiment  for  it 
ever,  that  la  not  the  case.    The  greater  number  of 
giuweis  are  not  in  favor  of  the  tax.    The  potato  growers 
my  county  have  reoocded  their  oppoeltlon.    It  Is  true  t 
proposal  hdpa  the  larger  giowers  of  potatom 
but  It  leads  them  into  a  false  security.    KventnaOy  they  win 
find  ttey  have  been  led  astray  through  the  kas  of  a  mark^ 
for  thdr  product 

XT  there  was  ever  Ifglslatinn  that  mi|^  be  tensed  "  eoaki4g 
ttM  poor  **.  It  is  this  proposaL 


There  are  few  rich  folks  who  eat  potatoes,  with  the  poa- 
B&de  exception  of  Mae  Weet;  they  are  looking  out  for  th^r 
figures  and  eat  potatoes  sparingly.    [Laughter.] 

Potatoes  are  eaten  by  men  who  work  on  the  railroads; 
they  are  eaten  by  farm  hands,  the  truck  drivers,  people 
who  work  out  of  doors.  These  are  the  real  consumers  of 
potatoes. 

What  has  this  adminijtration  done  for  the  consumers  of 
this  country?  It  has  increased  the  price  of  clothing.  It 
has  Increased  the  cost  of  meat  until  today  In  the  large 
centers  of  population  there  are  meat  strikes.  It  has  in- 
creased the  cost  of  food  and  other  necessities  of  life. 

NOW  you  propose  to  increase  the  cost  of  potatom  to  the 
poor  f*iw«*—  of  the  country  many  of  vrtiom  are  on  the 
public  reUef  roUs. 

The  artificial  raising  of  the  price  of  foodstuffs  without 
bringing  about  Increased  earning  civaelty  for  the  msBwei 
can  only  qpeU  tragedy  for  mlfflons  of  consumers.  The 
Democratic  leaders  should  do  some  real  honest-to-goodnem 
thinking.  You  Democrats  are  rveponslhle  for  the  increased 
cost  of  Uving  without  a  correspondtaig  Incream  in  the  income 
of  the  consumers.  You  wffl  be  hekl  responsible  irtien  this 
beoomm  one  of  the  real  Imum  of  the  next  campaign  You 
have  complete  control  of  the  Congrem  and  the  executive 
branch  of  the  Oovemment  and  rightly  must  assume  that 


The  A.  A.  A.  legldatlon  Is  re^KmsfUe  for  several  mllUont 
being  on  the  relief  rtrtls.  Large  armlm  have  lost  their  jobs 
in  the  Indastrial  centers.  Larger  numbers  have  lost  their 
woric  on  the  farms  through  the  restriction  pondea.  This 
entire  MB  diould  have  been  defeated  tf  we  wwe  to  act 
fairly  for  the  great  mam  of  our  population. 

It  Is  time  to  oaU  a  halt  to  them  fake  ecdnomlc  experi- 
ments whl^  are  proving  so  expensive  to  the  people  of  the 
country  and  which  are  steadily  turning  our  country  into  a 
second  edition  of  Russia.  I  hope  for  a  ludd  moment  and 
the  rejection  of  this  potato  tax— a  tax  on  the  basic  food 
of  the  poorest  people  in  our  land.    [Applause.] 

BCr.  JONES.  Mr.  Chairman.  I  yield  10  mlnutm  to  the  gen- 
tleman from  North  Carolina  [Bir.  Wauxr]. 

Mr.  WARREN.  Mr.  Speaker,  however  erroneous  my  judg- 
ment and  conclusions  may  be  on  any  maUer  that  arises  here 
in  the  House,  at  least  I  have  always  endeavored  to  scrupu- 
lously state  the  facts.  Potatoes  are  the  fourth  food  crop  in 
the  Nation.  It  Is  the  only  major  crop  that  has  had  no  pro- 
gram, and  ccmsequently  it  has  suffered  more  than  any  other 
cr(9 1  know  of.  TUs  bin  was  passed  by  the  Senate  sometime 
ago.  with  only  5  votes  against  It  Here  it  Is  In  a  nutshelL 
It  was  drawn  Xxj  growers,  amnroved  by  growers,  sent  out  in 
33  States,  and  read  line  by  line  at  largely  attended  meetings 
and  there  amnroved.  and  Its  preparation  was  coDaborated 
in  by  at  least  35  or  30  Members  of  the  House.  It  calls  for 
no  processing  tax.  It  simply  provides  that  the  size  of  the 
crop  Shan  be  determined  by  the  Secretary  of  Agriculture. 
AUotments  are  then  made  to  States  and  individuals  based 
on  past  performances.  There  Ib  not  an  unfair  word  or  line 
in  it  to  any  State  In  this  Union  or  to  any  grower.  It  merely 
provldm  that  after  a  man  gets  bis  anotment  if  he  then  sells 
in  excem  of  that  allotment  he  must  pay  a  tax. 

Mr.SISSON.    Mr.  Speaker,  wffl  the  gentleman  yield? 

Mr.  WARREN.    I  yield  for  a  moment. 

Mr.  SISSON.  I  am  right  in  understanding  that  this  MH 
is  Imposed  on  aU  giuweis  in  the  whole  United  Statm  for 
the  first  year? 

Mr.  WARREN.  Ym;  mbo  sen  potatoes.  It  is  good  for 
1  year  only,  and  then  It  requires  a  two-thirds  vote  of  the 
growers  to  say  whether  it  shaU  be  contimied  for  another 
year. 

Mr.  SISSON.  Wffl  the  gentleman  yield  for  another  quea- 
tkm? 

Mr.  WARREN.  I  cannot  yield  at  this  time.  The  plight 
of  the  potato  farmer  has  been  pictured  here  to  the  House, 
and  I  wish  I  had  time  to  go  further  into  it  I  hold  in  my 
hand  a  picture  showing  that  5,000.000  bushels  of  potatoes 
were  dumped  on  the  ground  in  the  State  of  Maine  last 
month.    Potatoes  last  month  were  selling  In  the  State  of 
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10  cents  a  barrel,  when  it  cost  35  cents  to  buy 
the  barrel  to  pot  them  in.  The  whtde  picture  In  North 
fTafTTltna.  Virginia,  mid  other  States  has  been  one  of  tragedy 
baukiuptuy.    Everywhere  they  are  seUing  far  bdow  the 

Mr.  FTTZPATRICK.     Mr.  Speaker,  will  the  gentleman 

yMdf 

.WARRBM.  Hot  BOW.  Tlie  quotatioDS  in  todays  paper 
that  potatom  ave  selling  on  Long  Island  for  50  cents 
a  hundred  pounds,  in.  the  State  of  New  Jersey  for  50  cents 
•  hundred  pounds.  In  Virginto  there  is  no  demand,  and  In 
Tiiohw  tt»y  sdl  for  46  cents,  wliile  in  Nebraaka  they  seU  for 
g2  cents.  Yet  they  are  aeling  in  the  daaka  stores  in  Wash- 
ington today  for  glJt  a  hundred. 
Mr.  FITZPATBICK.    Mr.   Bpttaiaa,  wffl  Vbe  gentleman 

yieklf 

Mr.  WARREN.  In  just  a  moment.  I  shan  try  to  yield  tf 
lean  later.  Tlare  Is  a  mhnnJty  report  which  haa  been  drcu- 
In  the  House,  signed  by  seven  or  ei^t  gentlemen, 
about  six  en  ttie  RqxiUican  side.  That  report  is 
tidl  of  errors  and  distmitlans.  If  that  report  were  coneet  tf 
it  even  were  approximately  cenect,  I  wouU  stand  here  today 
and  moee  to  table  thia  measure.  In  the  first  irtace,  in  their 
efforts  to  prejudice  the  House  against  this  measure,  they 
quote  from  a  report  of  the  Secretary  of  Agriculture  dated 
May  t.  The  gwntlmMm  who  signed  that  report  knew  that 
the  oOeial  report  OB  this  bffl  was  dated  May  30^  a  copy  of 
which  I  hold  in  my  hand,  and  that  the  report  they  were 
raierriag  to  waa  a  report  on  an  entirely  dWarant  UU,  with 

flD  MUDtfjr  CIlflCVQOt  OHlBwCr* 

Mr.  GBLCBROrr.   Mr.  Speaker,  wffl  the  gentleman  yMd? 

Mr.  WARREN.    It  Is  stated  in  that  report  that  the  new 

tadl,  which  Is  almost  Ident-ical  with  the  one  now  under  con- 

**  has  been  substantially  Improved  and  strength- 

: ",  as  a  result  of  iinimHiMie  by  the  Department 

And  it  further  statm: 

It  1>  Mt  tiMit  tbm  ivTlnd  b«U  may  neat  dmm  aOWtlVBly  the 
proWam*  ffeeed  Iqr  tbs  potato  laeivtrj. 

The  minority  report  states  that  it  is  a  MQ  for  80,000 
growers.  They  knew  that  there  are  2.900,000  people  who 
i^ow  potatom  In  this  country,  but  at  the  same  ^ne  ttiere  are 
only  633,000  who  sen  them.  This  bffl  deals  only  with  thoee 
who  selL  The  report  taBcs  about  the  eoneiBner.  They  know 
that  there  is  no  tax  in  this  bffl  that  is  going  to  be  passed  on 
to  the  consumer.  Not  one  single  peimy  trader  the  provisions 
of  this  MU  win  or  can  be  passed  on  to  the  consumer,  because 
at  least  90  percent  or  more  are  going  to  be  sold  tax  free  under 
the  allotments  they  get.  They  recommend  marketing  agree- 
ments, when  they  know  they  have  been  tested  out  and 
spumed  by  every  potato  grower  in  the  country.  The  papers 
today  state  that  the  Qovemor  of  New  York  and  the  Governor 
at  New  Jersey  are  in  conference  to  try  to  do  something  for 
the  desperate  condition  of  the  growers  of  those  two  States, 
but  they  can  meet  forever  as  far  as  any  marketing  agreement 
is  concerned  and  never  get  relief. 

They  challenge  the  constitutionality  of  the  MD  and  the 
gentleman  from  Gtiio,  that  great  frl^d  of  the  farmers,  MT. 
Maxsraxx,  who  stated  that  he  had  gone  on  and  taken  a 
"conservative''  attitude  on  these  measurm,  ehallengm  the 
constitutionaltty  of  this  and  cites  the  Bankhead  Cotton  Act 
and  the  Kerr  Tobacco  Act  and  yet  yesterday  afternoon  as  I 
sat  here  and  faced  them,  those  five  gentlemen  wlio  signed 
this  minority  report  fttAtiti  is  under  dbcussion.  stood  up  and 
voted  for  the  conference  report,  wfak^  included  the  Ba^- 
head  bffl  and  the  Kerr-Smith  MB.  They  place  thems^ves  in 
the  untenable  and  ridiculous  position  oi  questioning  the 
constitutiomdity  of  this  measure,  and  then  vote  for  the  very 
meaauies  Hxej  cite  against  it. 

Who.  Mr.  Speaker,  is  the  battaUon  of  death  Uned  up 
against  this  MB?  The  t^kindest  cut  el  aU  comes  from  the 
State  of  Iowa.  Notwithstanding  that  $T1,0004MO  wae  paid 
out  to  that  State  in  rental  benefit  payments,  and  nottring 
wffl  be  paM  out  undar  this  1^.  with  th^  cUef  cropv  as  a 
result  of  the  program,  higher  today  than  it  has  ever  been 
since  1929,  they  ceme  here  and  band  themeelv«a  together,  to 
deny  relief  to  the  bankrupt  potato  grower.    Wl^  Ig  or  20 


other  States  this 
to  redace  their  acreage.  Iowa  comm  in  mid  tecreasm  its 
acreage  7  pereeirt.  and  iaereaam  its  pradiictlan  to  the  ex- 
cessive amount  of  5i  pereent.  It  daatarm  unbridled  praduo^ 
tion  at  the  expenm  of  att  other  Statm  who  have  made  an 
honest  to  God  effort  to  curtail  their  production. 

I  can  the  attention  of  Membera  of  the  Houm  and  thorn 
who  are  interested  in  the  agricultural  psogram  to  the  fact 
that  thoae  gmtlmifn  who  signed  the  minority  report  taava, 
in  almost  every  instance,  with  the  eamrptlon  ef  the  g»U»> 
man  from  Iowa  IMT.  Qauanrntl  eonirtstently  eppoaed  and 
fought  ail  of  this  eontroi  leglalatien;  everyone  of  them.  Yet 
in  spMe  of  the  referendum  bdd  In  the  <tt8trietB  af  the  gentla- 
man  from  Ohio  CMr.  Mmanmi.l  and  the 
Pennsylvania  [Mr.  Kmzn], 
upon  it  in  the  tieuutke  of 
b3  Ohio,  and  Tanmster  in 
whdmimdy  endorsed  the  tobaoeo  program  in  spite  of  the 
votm  of  thch:  Congreamien  agitiisl  It  The 
still  'Vr*^**Tg  ^"tf  i[p<Ki>ttrtg  over  a 


Wg  chain 
with 
a  quaa- 
tha  very 


Mr.  DCmif  if  Fennsylvaala.   WtU  tba  gantlaamn  ylaldf 

Mr.  WASMM.    leannotykld. 

Mr.  UhWtmhU*  Wffl  the  gwllawan  yield?  X  a*  fliat 
for  the  rmaon  that  the  jMnemiB  referred  to  ma  a  half 
doaen  ttama  in  bis  remarks^  and  I  would  Bka  toaaka 


I  wffl  ten  yon  who  li  also  agalnat  this  bffl. 
in  this  riwintry;  ewy  unscrupslons 
his  nefarious  practlem;  every  middleman  who 

it 


Mr.  WARREN.    I  yidd  for  a  1 

BIr.  MARBHAI1«.  The  gentleman  has  quatad  ma  aa  baf- 
ksg  taken  oartain  positions  In  regard  to  agricultural  legis- 
lation. I  want  to  agahi  go  on  record  that  I  have  supportad 
voluntary  ooeperatlon  and  central  of  farm  rflmmorilttm.  bat 
I  have  eonatotently  oppoeed  oompulaory  control,  and  this  la 
compulsory  control. 

Mr.  WARREN.  That  is  an  that  I  stated.  I  stated  that 
the  gentleman  had  opposed  the  cotton  bffl  and  the  tobacco 
faUl.  and  yet  he  voted  for  the  conference  report  yesterday, 
in  favor  of  continuing  both  of  those. 

Mr.  MAn«TTATjr.  Wffl  the  gentleman  yield  just  for  a 
moment? 

Mr.  WARREN.    I  cannot  yield  any  more. 

Mr.  MARSHAUib    That  is  an  unfair  statement 

Mr.  WARRSf.  If  that  is  an  unfah*  statement,  then  I 
wffl  yi^.  I  am  not  eriticizing  the  gentleman.  He  is  a  fine 
and  able  Member  of  the  House,  who  has  my  req;iect.  I  am 
talking  about  IAm  point  of  view--4iis  attitttde  on  agricultiffal 


Mr.  MARSHALL.  It  is  unfair  for  this  reason:  There 
were  more  things  in  that  conference  report  like  aU  the 
other  liiiiTlTrf*irT  you  bring  in  here.  You  have  to  some- 
times oomproatim  with  the  unsound  in  order  to  suwort  the 
part  that  is  aaerttnrious. 

Mr.  WARRBNL    Oh,  the  gentleman  dom  not  deny  It 

Mr.  MARBHATJ..    I  do  not  deny  it 

Mr.  WARREN.  The  gentleman  abood  thoe  and  voted  for 
the  conference  rmort  whidi  contained  thorn  things.  I 
plead  with  the  House  to  give  the  potato  farmer  a  chance.  He 
oiteicB  and  beilevm  he  wffl  get  it  under  this  bffl.    CApplauae.! 

The  SPEAKER.  The  time  of  the  gmtlrman  from  North 
Carolina  CMr.  Wsaaxal  has  expired. 

Mr.  JONBB.  lb.  Speaker..  I  ask  unanimoos  consent  that 
aU  Mniitieiii  may  have  5  legiriative  days  within  which  to 
extend  their  mmaika  on  the  couterence  report  and  any  of 
the  amendments  in  dtaagreement  on  the  bffl  H.  R  8492. 

The  SPBAKEOL    Is  there  objection? 

There  was  no  ohjeetian. 

Mi.  JOgOBB.  Ifr.  Speaker,  stave  the  question  haa 
raised.  I  wMn  to  say  that  tUs  taffi  aimply  covers  Irish 
toea,  and  It  dom  not  oomr  sMCtyefalnee 

I  yieM  g  Bitartm  to  the  gnitamnan  from 
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ICr.  flpMker.  I  x«fret  laj  modi  that  I  find  tt 

__,  to  oppow  tbiM  lc0il«tlan.    I  am  aware  of  tb«  fa !t 

«»>Mt  dartnf  tba  past  3  yean  tliere  baa  bam  mudi  dtatre  ■ 
•BODC  tiie  potato  growan  of  thii  eoontry.  Tlila  has  bet  n 
ptttteOhuly  true  tn  tlie  larf*  farphis-prodiidnc  seettooL 
The  altuatlflii  baa  been  IMB  acute  In  those  awaa  where  mo  * 
of  the  production  haa  been  lold  and  conanmed  locally.  I 
would  Uka  very  much  to  support  constructive  legislatlca 
which  I  could  feel  would  be  beneficial  to  all  potato  producei  i. 
However,  I  x«ffard  the  present  bill  as  a  moat  unfortunate 
Bppromdt  to  the  inoblem.  It  Is  regrettable  that  there  Is  i  o 
little  Mw**  for  a  dlscusskm  at  the  meaaure.  because  It  Is  n  y 
firm  belief  that  if  thla  measure  could  be  adequately  aid 
thoroutfily  discussed  on  the  floor  there  would  not  be  50  vol  is 
In  the  BOuae  In  favor  of  it. 

There  ara  at  least  S.000,000  farmers  In  this  country  wl  uo 
produce  potatoes,  m  addltian  there  Is  conslderalirie  py  >- 
tfnctk*"  In  town  and  dty  gardens,  moat  of  which,  howevt  r. 
doca  not  enter  taito  the  channels  of  commerce,  being  plant  d 
mainly  for  home  consumption.  Of  the  S.000,000  farmers 
who  produce  potatoes  it  is  estimated  that  not  more  thin 
M.O0O  produce  over  10  acrea  each.  The  average  producti<  jx 
of  these  S.0O0.00O  fanners  Is  approximately   100  bushels 


This  bfll  is  supported  and  advocated  by  the  30,000  larte 
producers.  It  may  help  them.  Unquestionably  it  win  assi  it 
them  in  obtaining  a  monopoly  of  the  potato  production  n 
the  country  because  the  bill,  if  enforced  at  aU.  win  driTe 
out  of  existence  many  small  inoducers  and  win  put  unbea  r- 
~able  burdens  upon  others.  Designedly  or  by  chance,  tlte 
large  commercial  potato  growers  have  hit  upon  a  i^m 
under  this  bill  which  will  remove  a  large  part  of  the  coi  i- 
petition  furnished  by  the  small  farmer  who  grows  an  acre 
or  two  of  potatoes. 

What  will  happen  if  this  bin  is  enacted?  In  the  first  PUm  e. 
It  wHl  be  necessary  to  determine  how  many  potatoes  were  sad 
In  this  countiy,  and  in  each  State  and  county  during  tne 
base  period  as  described  in  the  bill.  Then  a  quota  will  » 
given  each  State  and  each  county.  The  county  quota  will  >e 
allotted  to  the  various  growers  within  the  county  baaed  up  m 
their  salea  during  the  base  period  or  such  part  of  the  be  se 
period  as  may  be  used  by  the  Secretary  of  Agriculture  In 
making  the  allotments. 

The  Department  of  Agriculture  very  frankly  admits  that  it 
does  not  at  this  time  have  anything  like  adequate  data  up  m 
which  to  base  State  and  county  allotments.  It  will  be  dU  1- 
cult.  if  not  impossible,  to  secure  full  and  accurate  inf ormati  in 
akmf  this  line.  The  result  is  that  these  allotments  mist 
neceesarily  be  based  largely  upon  guesswork.  Tlie  exceptii  m 
to  this  rule  will  be  in  the  case  of  the  heavy  producing  are  a. 
In  those  areas  records  of  carload  shipments  will  enable  t  le 
Department  of  Agriculture  to  obtain  accurate  informa- 
tion as  to  sales.  In  areas,  however,  where  most  of  the  sa  es 
are  local  and  where  shipments  have  been  made  by  truck,  it 
wUl  be  practically  impossible  to  obtain  accurate  inf  ormati  m 
as  to  sales.  The  result  will  be  Uiat  the  large  producing  are  as 
win  be  able  to  secixre  the  full  quota  to  which  they  are  entitl  id 
and  the  general  farming  areas  win  not  be  aide  to  furnish  t  le 
pioof  which  will  enaUe  them  to  receive  a  fair  quota. 

It  win  of  course  be  the  eftoit  of  the  Agricultural  Adju  (t- 
mmt  Administration  to  see  thit  every  Stote  and  county  «- 
oeivea  a  fair  quota  and  I  have  implicit  coofldoice  that  as 
f  ar  aa  it  Is  possible  to  do  so  the  bill  will  be  administeied 
fairly  in  that  regard.  It  can  readily  be  seen,  however,  tl  At 
thooe  areas  where  figures  are  now  available  win  have  a  v<  ry 
great  advantage  when  it  comes  to  making  actual  aUotmei  ts. 

After  the  State  and  county  qxiotaa  are  detennlned.  tlen 
an  Indhrldnal  allotment  win  have  to  be  made  to  each  p  o- 
duoer.  This  allotmeiit  will  be  based  upon  hia  past  sa  es. 
Practically  all  of  the  large  produoen  will  hava  data  and 
figures  which  wHl  enable  the  Secretary  of  Agriculture  to  g  ve 
tlMm  a  fair  aUotment.  MOst  of  the  3.0004MO  potato  Pfo- 
doocra.  Imiwiu,  wIU  have  no  figures  whatever  to  i 
their  prodnctloa  and  sales  during  the  base  period.  In  mdny 
caaea  they  aokl  the  potatoea  to  their  nrtghbnra,  to  grooxy 
stoiea  In  nel^iboffinc  towns,  directly  to  housewives  or  to 


buyers  who  came  along  and  hauled  them  away  m  trucks. 
In  such  cases  the  producer  win  have  no  reoords  showing  the 
•mount  of  his  sales  and  certainly  will  be  at  a  disadvantage 
when  tt  comes  to  gating  an  allotment  when  compared  to 
the  large  producer  who  has  kept  books  and  has  an  exact  rec- 
ord of  both  production  and  sales. 

When  the  producer  receives  his  quota  it  means  that  he  can 
VTodace  and  sell  that  many  potatoes  tax  free,  but  that  for 
every  bushel  which  he  sells  over  his  quota  he  will  be  taxed 
at  the  rate  of  45  cents  a  busheL  If  be  does  not  get  an 
allotment  he  will  have  to  pay  45  cents  a  bushel  tax  on  every 
bushel  which  he  sells.  It  is  not  expected  that  there  will  be 
any  taxes  collected  as  a  result  of  this  measure,  because  the 
tax  is  prohibitive.  The  man  who  does  not  have  an  allot- 
ment will  not  be  able  to  sell  any  potatoes.  The  man  who 
produces  more  than  his  allotment  will  not  be  aUe  to  sell 
this  excess. 

llMre  are  no  exemptions  in  the  bin  except  that  if  the 
producer  of  potatoes  can  show  that  in  the  past  he  has  not 
produced  more  than  5  bushels  of  potatoes  he  may  be  given 
an  exemption  in  that  amount.  Even  then,  however,  he  must 
go  to  the  trouble  of  getting  the  exemption  and  must  furnish 
figures  to  prove  that  his  sales  have  been  less  than  5  bushels 
annually  in  the  past. 

Furthermore  it  is  provided  in  the  bill  that  all  potatoes 
sold  must  be  packaged  in  whatever  manner  may  be  de- 
termined by  the  Secretary  of  Agriculture.  It  is  expected 
that  approval  will  be  given  by  the  Secretary  to  all  standard 
forms  of  packaging  used  in  the  large  production  areas,  such 
as  barrels,  covered  baskets,  burlap  bags,  and  so  forth.  In 
many  sections,  however,  potatoes  have  in  the  past  been  sold 
in  bulk  or  in  open  boxes  or  containers.  Tliis  will  no  longer 
be  possible  if  this  bill  is  put  into  effect.  Even  the  producer 
who  has  his  5-bushel  exemption  will  have  to  package  his 
potatoes  and  place  an  exemption  stamp  upon  them,  although 
they  may  be  sold  to  his  nearest  neighbor. 

It  seems  that  it  will  be  utterly  impossible  to  enf<n-ce 
a  measure  of  this  kind.  Even  if  enforceable  the  cost  of 
enforcement  would  be  tremendous.  The  minimum  estimate 
of  the  Department  of  Agriculture  as  to  the  cost  of  the  pro- 
gram for  the  first  year  is  $12,000,000.  It  may  amount  to 
much  more.  These  figures,  as  the  report  of  the  Department 
states,  do  not  include  the  expense  of  the  Treasury  De- 
partment in  enforcing  the  act  and  collecting  the  tax.  This 
cost  might  run  into  many  millions  more.  Inasmuch  as  it  is 
not  contemplated  that  any  tax  will  be  paid,  the  cost  of 
enforcing  the  act  will  have  to  come  out  of  the  Federal 
Treasury  or  be  taken  from  funds  set  aside  for  other  agrlciU- 
tural  programs. 

It  is  worthy  of  note  that  in  the  course  of  hearings  which 
were  held  on  this  measure  not  a  single  representative  of 
any  of  the  general  farm  organizations  of  the  country  ap- 
peared on  behalf  of  the  hilL  Every  one  of  these  organiza- 
tions numbers  many  thousands  of  potato  producers  among 
its  members,  and  yet  not  a  single  organization  has  endorsed 
this  measure  ox  appeared  before  the  committee  in  favor  of 
it.  This  is  very  unusuaL  I  stated  that  no  gmeral  farm 
organization  had  appeared  in  favor  of  this  legislation.  On 
the  contrary,  the  National  Farmers  Union,  one  of  the  three 
largest  general  farm  organizations  of  the  country,  appeared 
before  the  committee,  through  its  legislative  representatives. 
In  opposition  to  the  UlL  Likewise,  representatives  of  the 
Farmers  Union  from  important  potato-producing  States, 
like  M<rb<g«>",  appeared  in  opposition. 

This  measure  may  or  may  not  be  beneficial  to  the  large 
commercial  potato  producer.  If  it  does  benefit  him,  it  will 
be  at  the  expense  of  3.000,000  small  producers.  These 
3,000,000  producers  are  the  backbone  of  the  farm  population 
of  this  country.  They  are  the  farmers  for  whom  we  should 
enact  legislation.  They  are  the  men  and  women  who  main- 
tain the  farm  homes  of  this  country,  who  produce  its  food 
and  fiber  and  who  are  indispensable  in  the  economic  and 
social  structure  of  the  Nation.  This  bin  is  a  blow  at  the 
wdf are  and  prosperity  of  that  type  of  farmer. 

Mr.  JONES.  Mr.  Speaker,  I  yield  1  minute  to  the  gen- 
tleman from  Oregon  [Mr.  Pxxacsl. 


# 


•^  Mr.  FIZRCI.  Mr.  Speaker,  if  the  original  Agricultural 
Adjustment  Act  passed  tn  1038  was  right,  and  it  has  been 
very  beneficial  in  all  the  agricultural  regions  of  this  country, 
then  these  amendments  are  right  and  proper;  yes,  even 
this  potato  amendment  known  as  the  Warren  potato  bill. 

The  fears  expressed  about  the  small  grower  amount  to 
simply  nothing.  He  has  nothing  to  fear;  the  only  effect  will 
be  to  raise  the  price  of  bis  potatoes.  There  will  be  no  great 
attempt  to  enforce  this  law  except  in  the  big  commercial 
producing  centers.    That  is  where  production  must  be  con- 

tnrfled. 

Mr.  TABER.    Mr.  Speaker.  wQl  the  gentleman  yield? 

Mr.  PIERCE.    No;  I  have  not  time. 

We  have  either  got  to  control  production  of  agricultural 
products  or  the  American  farmer  is  on  the  road  to  peasantry. 
There  can  be  no  question  about  it.  Real  work  has  been 
done  in  the  hog,  com,  wheat,  tobacco,  and  cotton  programs. 
PHces  are  better.  This  is  simply  an  agricultural  product 
that  has  had  no  program.  Potatoes  shoiUd  have  assistance. 
I  am  ft«iriwg  you  to  votc  for  the  Warren  potato  bill  now  be- 
fore us  in  these  Senate  amendments. 

[Here  the  gavel  fell.] 

BCr.  JONES.  Mr.  Speaker.  I  yield  1  minute  to  the  gentle- 
man from  Minnesota  [Mr.  BucKLn.] 

Mr.  BUCKLER  of  BCinnesota.  Mr.  Speaker,  1  minute  is 
not  time  enough  for  a  farmer  to  start  to  make  a  speech.  I 
am  going  to  ask  you  Congressmen  here  to  give  me  4  minutes 
additionaL  I  have  not  had  much  time  this  session,  and  I 
am  gtring  to  use  my  1  minute  begging  you  to  give  me  4  min- 
utes more.  It  is  no  use  to  attempt  to  make  a  speech,  as  it 
takes  a  farmer  1  minute  to  get  started. 

htr.  Speaker,  I  ask  unanimous  consent  to  proceed  for  4 
additional  minutes  to  say  something  about  this  potato 
amendment  to  the  A.  A.  A.  amendments  which  are  before  us. 

The  SPEAKER.  The  time  is  within  the  control  of  the 
gentleman  from  Texas. 

Mr.  JONES.    Mr.  Speaker.  I  am  sorry  I  have  not  the  addi- 
i  tlonal  time  to  srield  the  gentleman. 

Mr.  BOILEAU.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  from  Texas  may  be  given  4  additional 
minutes  that  he,  in  turn,  may  srield  this  additional  time  to 
the  gentleman  from  Minnesota. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

Mr.  PETTENGILL.  Mr.  Speaker,  I  object  unless  a  like 
amount  of  additional  time  is  granted  to  those  in  opposition 
to  the  bin. 

The  SPEAKER.  Objection  is  heard.  The  time  of  the  gen- 
tleman from  Minnesota  has  expired. 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  time  for  debate  on  this  motion  be  extended  6  minutes. 
This  Is  all  I  shall  ask  for,  3  minutes  to  be  yielded  to  the 
gentleman  from  Minnesota  and  3  minutes  to  those  opposed 
to  the  bin. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlonan  from  Texas? 

There  was  no  objection. 

Mr.  BUCKLER  of  Minnesota.  Mr.  Speaker,  I  am  sur- 
prised at  some  of  the  Members  here  being  in  opposition  to 
this  bill,  but  I  do  not  blame  you  city-bred  fellows  who  were 
bom  with  gold  spoons  in  jroin:  mouths  and  eating  potatoes 
costing  you  almost  nothing  for  many  years,  potatoes  and 
everything  else  the  farmer  grows.  I  do  not  blame  you  fel- 
lows from  the  agricultural  districts  for  sitting  here  in  Con- 
gress, I  do  not  blame  you  for  wanting  to  come  here  and  draw 
$10,000  salaries,  but  I  do  blame  the  farmers  back  in  the 
country  for  sending  you  here.    [Laughter.] 

I  have  been  sitting  here  all  this  session  listening  to  you, 
gentlemen,  especially  on  this  side,  who  have  been  hollering 
against  this  agricultural  program. 

You  talk  about  the  small  potato  growers.  How  much  bet- 
ter would  it  be  for  the  farmer  to  sell  10  bushels  at  50 
cents  a  bushel  than  to  sell  20  bushels  at  25  cents  a  bushel 
and  save  himself  and  family  a  lot  of  labor,  time,  and  ex- 


pense raising  the  extra  ImCbels.  Theae  potatoes  that  are 
produced  by  the  small  grower  are  gensrally  pidsed  npinitm 
fields  by  the  women  and  children  of  the  euuniry,  for  wtaldi 
you  fdlows  down  in  the  dty  pay  practically  nothing  so  far 
as  the  farmer  is  concerned.  Tou  are  bOkUng  up  these 
farmers  in  front  of  you  as  a  screen.  You  are  using  the 
farmers  as  a  blind  to  protect  your  position  which  reoBy  Is 
opposed  to  the  farmer.  The  potato  farmers  are  not  going 
to  get  hurt  by  this  legislation.  It  is  true  that  he  eaonot 
sell  as  much,  but  he  will  get  more  money. 

Here  is  Iowa,  getting  more  money  benefits  than  any  otber 
State  in  the  Union  <m  her  hogs  and  com. 

You  are  entitled  to  it,  but  you  are  out  of  place  wbea  you 
ccMne  down  here  and  try  to  beat  Uw  potato  growers  out  of  a 
little  money.    [Apidauae.] 

You  gentlemen  on  the  other  side  have  been  fighting  ttils 
agricultural  program  all  winter.  I  happen  to  be  a  fanner 
myself;  therefore  I  would  like  to  tell  you  of  an  experience 
I  had  in  the  potato  business  a  few  years  ago.  I  put  6,000 
bushels  of  potatoes  in  the  cellar.  In  the  spring  I  hired  some 
men  to  sack  and  sort  three  carloads  and  shipped  them  down 
to  Kansas  City.  Two  carloads  were  reported  back  and  I  gc* 
an  expense  bill  for  $1.95  but  they  got  the  potatoes.  They 
did  not  report  the  othor  carload  and  I  did  not  ask  them  to, 
because  I  thought  if  they  did  they  would  ask  me  for  somo 
more  money.   I  let  it  go  at  that    [Apidause.] 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Speaker,  I  yidd  3  minutes  to  the  gentle- 
man from  Indiana  [Mr.  Haxxkoc]. 

Mr.  HALLECK.  Mr.  Speaker,  on  last  Monday  a  quaint 
custom  reminiscent  of  the  "  horse  and  buggy  "  days,  about 
which  there  were  some  slighting  statements  made  a  few  werics 
ago,  was  reenacted  on  the  fioor  of  the  House.  A  new  Con- 
gressman from  Alabama  was  sworn  to  mdiold  and  defend 
the  Ccmstitution. 

In  the  last  few  months  we  have  seen  two  phlloeophies  ad- 
vocated regarding  the  duty  of  Congressmen  toward  the 
enactment  of  legislation  in  respect  to  that  oath.  One  of 
them  is  that  we  should  pass  biUs  without  regard  to  doubt  as 
to  their  constitutionality,  however  reasonable.  Tbe  other,  as 
expounded  by  the  Chairman  of  the  Committee  on  Military 
Affairs,  is  that  it  is  as  much  a  violation  of  the  oath  of  a 
Member  of  Congress  to  vote  for  a  bill  which  he  believes  to  be 
in  contravention  of  the  Constitution  as  it  would  be  for  him  to 
violate  an  express  provision  of  the  Constitution.  The  latter 
philosophy  is  the  one  to  which  I  subscribe. 

Now.  let  us  take  this  potato  bill  and  strip  it  of  all  its 
chicanery  and  subterfuge.  Who  can  say  tor  a  minute  that 
the  Federal  Government  in  Washington  may  say,  under  the 
Constitution,  to  the  sand-ridge  farmer  in  my  State  how  many 
potatoes  he  may  raise  and  sell  at  the  comer  grocery  store? 
I  say  the  bill  is  without  the  Constitution,  and  we  are  bound 
by  the  Constitution.  The  tax  of  45  cents  per  bushel  Is  a  tax 
in  name  only.  It  is  in  reality  a  prohibition.  It  is  not  levied 
to  raise  revenue  but  to  control  production.  That  must  be 
admitted  by  everyone.  And  when  the  test  comes,  the  Su- 
preme Court  will  cut  through  the  subterfuge  even  as  they  did 
in  the  child-labor  case  and  declare  the  law  unconstitutlonaL 

Let  us  go  on  and  scmtinize  this  proposition  in  its  practical 
aspects.  The  State  of  Indiana  is  a  deficiency  State.  It  does 
not  produce  as  many  potato^  as  it  consumes.  You  are  saying 
to  the  peoi^e  of  Indiana  that  they  must  Import  their  po- 
tatoes from  far  distant  centers  and  pay  enormous  transpor- 
tation charges  that  do  hot  go  into  the  po(±ets  of  the  inx)- 
ducers,  when  these  same  potatoes  may  be  raised  In  their  own 
back  yard. 

Further,  if  this  biU  is  enacted  Into  law,  the  producer  of 
potatoes  in  Indiana  wUl  be  denied  the  market  which  is  literally 
at  his  door  in  order  to  create  and  mamtain  a  perpetual 
monopoly  for  the  few  large  growers  in  the  heavy-producing 
areas. 

Consider  another  thing.  It  has  been  said  here  that  this 
win  not  be  enforced  against  the  3,000,000  small  potato  grow- 
ers.   Why,  bleas  your  souls,  are  you  going  to  make  criminals 
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flf  Ite  maaSk  pototo  growers  by  puttinc  on  the  statute  book  i 

d  ConfresB  taww  cannot  tot 
Why  start  oat  with  that  sort  of  a  propositkm 
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Tou  win  find  Jotan  Smtth  with  10  bushels  of  potatoes  and  » 
He  wiU  sen  those  poUtoes  and  win  not  pay  the  ta: 
it  is  prohibitive.    Are  yon  going  to  make  a  ertnilna 
out  of  bin?    Are  you  going  to  put  him  in  violation  of  th  i 
laws  ct  the  United  States,  aixest  him.  require  him  to  gi 
bend,  pot  h^  in  Jafl.  fine  and  ImprieiHi  him  because  he 
a  few  potatoes  and  sdOs  them  in  order  to  get  some  money 
buy  dboes  to  put  the  youiwsters  in  school?    Bootlegging 
potatoes  win  soon  be  the  order.    The  dfort  to  enforce 
peohitaition  laws  win  seem  as  child's  play  compared  with 
orforoement  of  this  hiw  if  it  is  enacted. 

Mr.  Speaker.  I  say  that  this  win  not  woik.    It  cannot  b^ 
ipioroed.    Why.  for  the  preferment  of  about  90.000  peoph , 
you  an  gotaig  to  regulate,  control,  and  regiment  8.000 
of  omT  farmers,  end  aU  this  from  Washington 
serious  assault  on  the  economic  Uberty  of  our  people 
threatened.    What  a  jolt  some  are  going  to  get  when  tl 
awake  to  a  reaUaUion  that  our  pecHPte  love  eoonflmic  111 
as  much  as  they  love  dvn,  political,  and  lelicious  liberty. 

[Here  the  gavd  felL] 

Mr.JOMBS.    Mr.  Speaker.  I  yield  3  minutes  to  the  genUe - 
MUft  Horn  Mahie  [Mr.  Buwsm]. 


Mr.  BREWtfllSK.    Mr.  Speaker,  the  potato  growers  o 
Maine  esk  for  the  adopttan  of  the  potato-eontrol  leglslatia!  i 
as  a  simple  act  of  justice  to  thoee  who  eontribute  to  thi 
pswliwtkBi  of  the  fourth  food  crop  of  the  Uhtted  Statec . 
the  period  of  contnd  programs  the  potat» 
of  the  United  States  have  gone  steadily  asterx 
[tneseed  14  other  major  and  minor  agrlenlturs 
crops  placed  under  control  programs.    Many  of  ttiem  art 
far  less  Important  as  a  food  crop  than  potatoea.    Even  pea  ■ 
mts  are  now  included,  with  an  annual  value  one-tenth  tha ; 
ef  potatoea    They  find  these  other  crops  now  at  or  abov » 
100  percent  of  what  is  caUed  the  "  parity  prtce.** 

Meanwhile,  they  tbad  potatoes  going  steadily  down  grad » 
Mnttt  they  have  this  last  year  approached  SO  percent  of  the! ' 
parity  price.  The  culminatixtg  disaster  has  oome  in  the  laa  : 
few  months  mhtn  Maine  has  witnessed  its  macnlflcent  crM 
of  potatoes  b^ig  marketed  at  10  cents  a  barrd,  or  less  thai  i 
1  cent  a  peck,  after  carrying  this  cnv  throughout  th^ 
winter. 

More  than  5.000.000  bushels  of  potatoes  wen 
dumped  upon  the  ground  this  past  month  in  i 
attempt  to  save  the  southern  crop  from  dieaiter  and  c 
the  market  for  the  orderly  distribution  of  the  crop  d 


This  situation  r^vesents  a  loss  of  more  than  $20,000 
to  potato  growers  in  Maine,  already  hard  hit  by  the  de: 
slon.    Before  them  seons  to  Ue  no  prospect  of  rdief , 
it  is  aooorded  to  them  by  the  paoding  kgiwlatinn. 

The  causes  for  this  condition  are  not  far  to  sedL    In 
other  sections  where  control  programs  have  been  operai 
Id  the  major  agricultural  aop—euch  as  com.  hogs,  wl 
OTttfm.  tobacoo— there  has  been  a  steady  Increase  in 
production  of  potatoee  contributing  to  the  treascndous  o 
production  of  this  past  year,  which  has  resulted  in 
for  an  alike.    As  other  crops  have  been  lestiicted  potatoek 
have  tnereaaed. 

It  is  a  matter  of  gratification  that  maiqr  of  the  Repref 
awatatives  from  other  sections  primarily  ooneemed  with 
cn^s  have  cotverated  in  the  formulation  of  this 
and  are  supporting  it  as  a  measure  of  justice  to  the 
imwcifs  of  the  Untted  Statca. 

No  dIaeuBrian  of  thia  measure  would  be  mnT¥*r 
iwfarenea  were  made  to  the  service  rendered  to  tkm 
growsra  of  tha  Untted  Statea  by  the  gentleman  from 

Son.  UmaAT  C.  Wakixh.  who  has  been  instant  1 1 
and  ent  of  aeaeon  in  laboring  to  brhv  thto 
to  the  pnalttnn  It  occuptee  today.  Vor  the  paat  0  month^ 
tha  major  portion  ef  hie  time  haa  been  dadiaatad  to  forma  • 


lation  of  this  measure  and  its  i^;>eated  revidon  in  confer- 
ences with  representatives  of  the  potato  industry  from  att 
sections  of  the  United  States  and  in  eiq?ounding  its  provl- 
skHis  and  its  imperative  necessity  to  his  colleaguea  in  this 
House  without  regard  to  party  or  to  section.  This  measure 
very  api»H>riately  bears  his  name  and  wiU  stand  as  a  tribute 
in  its  bez}eficent  oparaU.)n  to  his  seasoned  statesmanship 
in  formulating  this  mesAure  and  piloting  it  to  successful 


It  is  a  matter  of  keen  regret  that  Iowa  in  particular  should 
be  the  center  of  opposition  to  the  enactment  of  this  legisla- 
tion, both  through  certain  leaders  in  triple  A,  in  the  admin- 
istration, and  through  their  Representatives  upon  the  floor 
of  this  House. 

Maine  has  received  $2,235  from  the  processing  taxes,  to 
date,  as  benefit  payments.  Meanwhile  Maine  has  contributed 
to  the  processing  taxes  more  than  $5,000,000. 

Iowa  has  received  back  in  benefit  payments,  tmder  tha 
com-bog  program,  more  than  $70,000,000.  to  date,  and  z¥>w 
sees  hogs  selling  at  $12  a  hundred.  This  is  an  increase  of 
600  percent  in  the  price  formerly  received. 

It  is  astounding  to  anyone  with  the  slightest  concepticm  of 
Am»rt<>Ar>  Justice  to  witness  Iowa  Representatives  fighting 
potato-control  legislation  upon  the  fioor  of  this  House,  when 
it  is  further  reaUaed  that  the  Iowa  crop  of  potatoes,  accord- 
ing to  the  August  1  r^;>ort.  this  year  shows  an  increase  of 
53  percent  over  1  year  ago.  This  is  the  highest  increase  for 
any  State  in  the  Union. 

Iowa,  more  than  any  other  State  in  the  Union,  has  reason 
to  appreciate  and  understand  the  beneficent  effects  of  control 
legislation.  How  can  Iowa  Representatives  justify  the  denial 
to  farmers  elsewhere,  and  to  the  other  major  food  crops  of 
some  measure  of  the  relief  which  has  proved  so  satisfactory 
to  Iowa  hog  raisers? 

This  potato-contr(d  legislation  represents  the  painstaking 
work  of  many  months  in  formulating  a  program.  It  is  a 
result  of  repeated  conf  er^ices  by  growers  from  aU  sections  of 
the  United  States,  together  with  Representatives  in  Congress 
and  representatives  of  the  Agricultural  Adjustment  Adminls- 
traticm  who  have  been  c(»sulted  at  every  st^. 

In  the  opinion  of  most  competent  critics,  this  legislation 
represents  the  most  equitable  apportionment  of  quotas 
among  the  various  sections  that  has  been  suggested  in  any 
control  programs  to  date.  The  legislation  is  also  believed 
to  be  less  open  to  constitutional  question  than  any  of  the 
other  inograms  that  have  been  evolved.  This  legislation  haa 
been  endorsed  by  great  growers'  meetings  in  33  States,  and 
has  been  approved,  in  addition,  by  representatives  of  many 
other  sections. 

No  processing  tax  is  involved.  AU  alike  have  been  agreed 
that  no  further  burdens  diould  be  added  to  the  consumers  of 
the  United  States. 

The  minority  report  opposing  this  measure  states  that — 

There  Is  no  »de<niate  showing  either  In  the  hearings  or  else- 
wliers  that  any  aeeoa  d  production  has  seriously  affected  prlpea. 

The  author  of  this  report  Is  respectfully  referred  to  the 
hearings  before  the  Subcommittee  of  the  Committee  on 
Agriculture,  where,  on  page  143,  it  is  stated  by  Porter  R. 
Taylor.  Chief  General  Crops  Section.  Agricultural  Adjust- 
maxt  Administration,  as  follows: 

Ik  Is  widely  reeognlaed  that  potato  growers  as  a  wbote  receive  a 
laiger  total  tetum  during  seasons  ol  medium  or  ibort  crops  than 
ta^r  (to  during  sfascmi  of  large  crops. 

Rdlowing  this  statement.  Mr.  Taylor  submitted  complete 
and  detailed  statistics  demonstrating  conclusively  the  cor- 
rectness of  his  statement. 

There  is  submitted  herewith  for  the  information  of  this 
House  the  detailed  report  of  the  production  of  potatoes  in 
the  United  Statca  for  a  period  of  8  years,  together  with  the 
farm  i»1ce  and  the  value  of  the  potato  ttap.  The  compila- 
tton  ia  ranked  in  acoordanee  with  the  production  f or  ttie  8 
yeara  Uiwcui  1022  and  1939  and  demonstrates  rather  con- 
dnalvaly  that  as  the  production  of  potatoea  goes  op^  the  pnoe 
lecelfod  for  the  total  crop  goes  down. 
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SCHXDULB  A 

vmted  States  produeHon — Farm  price  and  velue  of  potato  crop 
ranked  in  accordance  with  production  from  1922  to  1929 


Tm 


1830.. 

i«a».. 
im.. 

1027.. 
IVM.. 
1932 


Total 

Uiiit«d 

StatM 

prodoctio'i 


Bmaket$ 
387,087,000 
322,3Sa000 
n7.ft53.00D 
96«,35A.000 
3«8,S13.000 
384.837.000 
410,388.000 
425,638,000 


DMfwiml 
weisbted 

sveraga 
(Birn  prios 
per  1,000 

boabals 


106.3 

138.3 

131. 6 

01.6 

108.0 

71.6 

08.6 

67.3 


VtWIIITthM 


$494,854,000 
439,383.000 
430.862,000 
335,216,000 
401.837.000 
375,138,000 
387,838,000 
343,438,000 


There  is  also  to  be  found  in  Uie  records  of  the  Department 
of  Agriculture  an  interesting  and  imi»essive  demonstration 
of  the  inaccuracy  of  the  statement  in  the  minority  report. 

On  June  9, 1933.  the  United  States  Department  of  Agricul- 
ture issued  a  press  release  containing  the  following  illumi- 
nating paragraph: 

Perhaps  the  most  forcible  demonstration  of  the  tendency,  for 
moderate  supplies  to  outsell  excessively  large  supplies,  is  to  be 
found  In  a  comparison  of  production  and  total  value  of  potato 
crops.  In  1924  the  national  poUto  production  was  around  887,- 
000.000  bushels,  of  which  232,000.000  bushels  were  sold  for  an  aver- 
age of  78  cents  per  bushel.  The  total  value  of  the  crop  was  $180.- 
960.000.  In  1935  the  total  potato  production  was  299,000,000 
bushels,  of  which  179,000.000  bushels  were  sold,  but  the  average 
price  per  bushel  was  $1.63.  and  the  total  value  of  the  crop  was 
$327,570,000.  Thus  a  decrease  of  22  percent  In  supply  brou^t  an 
80-peroent  increase  In  total  value  of  the  potato  crop. 

Similar  cases  could  be  cited  without  end. 


It  Is  sometimes  intimated  that  the  difficulty  of  the  potato 
growers  is  a  result  of  the  decline  in  the  consumption  of  pota- 
toes. The  figures  seem  to  indicate  rather  clearly  that  the 
consumption  of  potatoes  varies  from  year  to  year  In  accord- 
ance with  market  conditions,  but  that  there  has  been  no 
marked  change  in  the  taste  for  potatoes  of  the  people  of  the 
United  States  according  to  the  following  table  showing  the 
per  capita  consumption  of  potatoes  in  the  United  States  for  a 
period  of  14  years: 

SCHXDUUI   B 


Per  capita  consumption  of 


potatoes  in 
1919-32 


the  United  States  from 


[Figures  from  U.  8.  Department  of  Agricultiire] 


1019- 
1930- 


1921 

1922 

1923 

1024 

1925 

1926 * 

1927 

1928 


Pounds 
122 
61 
26 
70 
4ft 
46 


1939 

1930 

1931 

1982 


37 
46 

20 
18 
28 
U 

Average  for  14  years.  138  pounds. 
>  These  figures  from  the  Department  of  Agriculture  seem  to  show 
a  Ihietuatlon  attributable  to  other  factors  than  the  preference  at 
the  consumw  for  potatoes  as  a  food. 

.  The  legislation  is  simply  calculated  to  give  to  the  producer 
a  fair  inice  for  his  jnroduct  consistent  with  the  reward 
received  for  his  labor  by  every  other  producer  in  the  United 
SUtes. 

The  measure  is  most  carefully  safeguarded  against  abuse 
of  any  kind.  The  consumer  has  benefited  to  a  very  small 
extent  from  the  disastrous  prices  received  this  year  l^  the 
growers  of  potatoes.  The  consumer  likewise  wHl  be  very  little 
prejudiced  by  the  provisions  of  this  bill  in  its  endeavor  to 
assure  that  a  fair  price  is  received  by  the  producer  of  pota- 
toes and  that  economic  health  and  sanity  are  restored  in  this 
great  Industry  which  means  so  much  to  the  prosperity  of  the 
United  States. 


Every  grower  will  be  benefited,  whether  he  be  large  or  small, 
by  the  equitable  price  which  he  will  receive  for  the  product  of 
his  land.  Meanwhile  the  smaller  producers  have  a  special 
exemption  to  take  care  of  theb*  particular  caae. 

No  reason  is  readily  aiqiiarent  why  It  is  so  Inequitable  or 
impracticable  to  accord  an  exemption  of  300  pounds  of  pota- 
toes to  each  small  iHXKlucer.  and  yet  so  entirely  just  and  right 
to  accord  an  exemption  of  SOO  pounds  of  pork  to  each  small 
producer.  It  is  suggested  that  the  value  of  the  potatoes  is 
negligible.  Yet  300  pounds  of  pork  was  <mly  worth  |6. 2  yeara 
ago. 

The  parallel  is  curiously  omvlnclng  as  to  the  tnequity  or 
difficulties  that  are  presented  by  an  exemption  of  thJa  khkL 

The  potato  growers  of  Maine  and  of  the  United  Statea 
sulmiit  their  case  to  this  Congress  in  fun  omifldenoe  in  ttie 
sense  of  justice  and  fairness  by  aU  aecttcma  and  aU  ettlaena  to 
this  most  Important  crop.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Speaker,  I  yield  8  minutes  to  tha  gen- 
tleman  from  Iowa  [Mr.  Qactacat'l 

Mr.  OILCHRIBT.  MT.  Speaker.  I  am  especially  pieaaed  to 
have  the  views  of  the  gentleman  from  Maine  [Mr.  Baawaiaa) 
about  Iowa.  The  gentleman  from  Maine  has  one  ooonty  in 
his  district  that  raises  12J8  percent  of  all  of  the  potatoes 
produced  in  the  United  States  of  Amwica  ona -eighth  or 
nyue  of  an  the  potatoes — and  stin  he  comes  in  here  and 
likens  this  proposal  to  the  corn-hog  program.  The  present 
pn^xMal  is  one  by  compulsion  where  they  take  fanners  by 
the  nape  of  the  neck  and  teU  than  what  they  must  not  do. 
And  if  they  do  it,  they  put  a  prohibitive  tax  upon  their  pota- 
toes.  The  com  program  and  the  hog  program  are  purely 
volimtary.  and  I  can  advise  the  gentleman  that  thousands  of 
our  farmers  in  Iowa  have  refused  to  go  into  it.  I  am  oppoeed 
to  this  compulsion.  The  corn-hog  program  is  not  for  the 
benefit  of  a  smaU  area — it  covers  the  whole  country. 

The  gentleman  fnnn  Maine  has  in  his  district  one  county- 
one  county  mind  you — ^wbich  produces  one-el|^th  of  aU  tha 
potatoes  produced  in  the  whole  of  the  United  States,  and 
still  he  sajrs: 

You  folks  must  give  Up  your  potato  production:  you  must  let 
us  have  this  same  percentage  of  production  that  we  now  have; 
we  are  to  continue  to  produce  one-eighth  of  aU  the  potatoes  in 
America:  but  we  want  you  to  let  us  go  over  there  ana  selae  your 
local  market.    Your  local  market  is  a  good  one. 

Mr.  Speaker,  the  reason  why  this  market  is  a  good  one  la 
because  we  do  not  overproduce. 

Mr.  BOn^AU.    Mr.  Speaker,  win  the  gentleman  yield? 

Bfr.  GILCHRIST.  I  cannot  yield.  We  have  considered 
this  bin  for  5  or  6  months,  and  because  of  the  peculiar  and 
extraonUnary  way  in  which  the  legislaUon  has  been  brought 
before  the  Congress  I  now  have  only  8  minutes  to  dtocosa  it. 

Bfr.  HEERMANN  rose. 

Mr.  GILCHRIST.  I  do  not  care  to  yield  to  my  colleague 
from  Iowa  either.    I  widi  I  had  time  to  yitid. 

Why.  the  gentleman  from  Wisconsin  [Mr.  Boilbau]  has 
in  his  district  five  counties  which,  according  to  the  flgurea  for 
1931.  which  have  been  puldiiftied  by  Wisconsin  throogh  its 
own  departmoit  of  agriculture— I  have  tried  to  get  Iha  lateat 
flgurea,  the  latest  I  can  get  are  for  19S1 — the  gentleman  haa 
five  counties  in  his  district  that  produce  2.11  percent  of  aU 
the  potatoes  in  the  XTnited  States. 

Then  there  has  come  before  us  here  today  our  good  frtend, 
the  gentleman  from  Virginia  [Mr.  Blaks],  who  stated  before 
our  committee  that  two  oounttee  repreaented  by  him  are 
atxmt  the  laivcat  potato-growing  diatrlcta  in  ttie  United 
States.  If  so.  then  they  also  produce  12  pereent  of  an 
potatoes  in  the  Uhlted  States;  but  I  think  the  gentleman  may 
be  somewhat  in  error  in  that  regard  and  pertums  (mly  2 
percent  of  the  whole  are  produced  in  those  two  countiea. 
Somerset  County.  Pa.,  according  to  the  statements  made  at 
the  hearing  raises  as  modi  as  one-ttdrd  of  aU  the  potatoes 
raised  hi  New  Jersey,  and  if  this  is  true,  then  that  ataigla 
county  raises  7  percent  of  aU  the  potatoes  in  Amen». 

The  proof  bef <k«  the  committee— hearings,  page  ' 
to  the  effect  that  two  counties  in  Long  Island    Nawan  and 
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more  tbftn  2  percent  <tf  tbe  potetoes  in  tb^ 

Xftiited  States. 

Ifaliie.  I  tasve  already  ref eired  to.  in  which  a  tfngle  coont  r 
ratee  IIM  veneaL 

ttjmt  11  oeontlea  produce  or  aeU  2ftJ9  percent  of  all  tb  $ 
pqtat^fflg  laJMd  or  produced  In  America;  and,  of  ooarv 
thff^  iinaiBrmtathTB  are  here  today  asking  that  they 
Btf«n  a  perpetoal  patent  rltfit  to  raiae  and  sea  thto 
imHWMliranri)  of  potatoee»  and  the  biQ  was  carefully  dra^ 
■»  as  to  gtfe  tiMm  what  they  wank    IT  this  bffl  goes 
then  there  win  nerer  come  a  time  when  the  Secrrtary 
okaiwi  the  quotas  that  he  fives  to  the  TartouB  States, 
it  dMHild  oeeor  aider  oertain  peculiar  1ang«agi»  in  this 
irtkieh  is  miMiilnflwa   which. nobody  has  interpreted,  an^ 
whiBh  nobody  can  Interpret. 

An  ainwIheisM^nr  f omnia  is  presented  bar 
under  which  the  Secretary  must  aOot  the  production 
potatoes  among  the  several  States.  This  f  onnnla  is  worded 
so  that  tt  win  give  the  hitftest  flgnres  possfhbt.  because  t 
compels  the  selectian  of  4  of  the  best  yean  from  1927  1 » 
1184.  induslfa.  This  formula  is  imperative  except  that  f 
Ante  that  it  would  result  in  an  unfair  appoi  - 
be  has  a  differential,  or  leeway,  of  2  percen^ 
fate  Mid  inequitable  vvortiomnent 
caused  by  diffsrenees  in  "  ppodnetiop  practices  "  or 
iiw  practices  "  among  several  States.  It  is  plain, 
that  there  are  no  mtch.  differences.  What 
practices'*  are  referred  to?  What  "marketing  practioi 
are  refened  to?  Nobody  knows.  I  have  asked  many,  but 
admit  that  they  cannot  interpret  theee  words.  I  have 
the  drafting  aervioe  In  vain.  The  gentlemen  who  are  tor 
WU  want  to  continue  that  sort  of  a  program.  They  want  ^ 
keep  forever  patent  and  exclusive  rights  that  certain  Staii  i 
wis  get  under  this  apportionment.  The  allotment,  whefi 
once  institnted.  win  be  "froaen",  and  the  talk  about 
2-perocnt  differential  is  useless.  In  this  rei^Deet  the  i»«se^ 
proposal  differs  from  the  precept  laid  down  on  page  135  <jf 
the  AgrleultiBal  Yearbook  for  1935.  as  follows: 

If  tiM  progrmm  (adjiistmcnt  progrun  under  A.  A.  A.)  U  to  li* 
oontnxufid.  tt  U  ■— intltl  tbat  U  apcr»to  w  m  not  to  'timm'' 
agttenltm*  In  tta  prewnt  tarm.  but  iTitt—rt  laav*  tt  sulBctavt 
ttwrtbtmy  to  cbai««  and  ahtft  with  changing  Indtvkhud 
ooodttloo*. 


Ifr.  Speaker,  the  principle  of  this  bffl  is  (Uacossed  in  ti  e 
mlBflrtty  report,  and  reference  has  been  made  to  that  repor  ;. 
■very  word  in  that  report  is  true.  It  has  been  carefully  con  - 
pared  and  is  correct.  Tliere  was  one  typogratfilcal  error  i  n 
that  report.  This  oror  was  corrected  In  ink  In  some  of  tl  e 
copies  that  were  circulated.  This  octuited  in  coanectioa 
wtth  the  letter  to  the  chairman  of  the  committee  written  oa 
Mbr  t.  int.  I]V  the  Acting  Secretary  of  Agrteulture.  and  tt  e 
quotations  contained  in  the  minority  roMCt  are  tram  th  s 
latter  and  are  correct.  But  the  date  of  the  letter  was  em  - 
neously  printed  as  being  in  1932  and  not  in  1935.  Whr  <  o 
try  to  take  advantage  of  watdx  an  obvious  typ(- 


the  cost  of  operating  under  this  un  wiU 
It  has  been  pointed  out  by  the  Acting  Secretary 
that  it  wlB  take  $U900.009  just  to  put  tt  into  efftet  the  fir  * 
year,  and  thte  does  not  inekide  the  printing  and  distributk  a 
of  stamps  and  the  polictng  under  and  enforcement  of  the  bi|L 
isgotng  to  be  an  enormous  amount  e<  espemr  in 
this  measure.  They  win  station  pottcemen  and 
taottvas  and  secret  service  men  throughoot  the  United  Stotih. 
!  It  Is  stated  to  the  letter  from  the  DepaiUueut  of  Agrleu- 
that  the  cost  of  poikdag  wiU  be  in  addttlen  to  tte 
Then  the  Acting  Secretary  aays  that  there  wfll 
be  the  cost  of  "  other  acttvltiea.'*  What?  How  mndi? 
T»  whOM  WiU  this  money  got 

Then  there  wffl  be  the  extra  costs  to  ttae  laoducer. 
win  be  heavy.    Hb  wfll  have  the  ejtpense  of  getting  alBdavl|a 
and  gettlnt  his  a^M"**"**     He  wfll  have  to  go  to  some 
tril  piyn  tn  rtn  thin     He  wlU  have  to  keep  books.    How 
books  dkowing  prodoetkm  or  **  prodoetion 

vaetiees''7    He  win  he  oonpeDM  to  g^ 

or  other  containers.    Tlie  old-style  mark  it 

'  eannat  sdl  potatoes  without  putting  them  into  sac  ai 


or  barrels.  Tlie  farmer  cannot  longer  bring  his  potatoes  to 
town  to  a  lumber  wagon  and  carry  them  toto  Uie  merchant's 
cellar.  These  barrels  wOl  cost  him  12  cents  or  more  per 
busheL  The  sacks  will  likewise  cost  probably  from  6  cents  to 
12  cents  each.  Who  is  going  to  pay  aU  of  this  extra  and  new 
and  additional  expense? 

Not  (me  of  the  great  Nation-wide  agricultural  societies  has 
appeared  before  the  committee  to  urge  the  passing  of  this 
bilL  The  Orange  did  not;  the  Farm  Bureau  did  not  But 
Mr.  Edward  Kennedy,  secretary  of  the  Farm  Union,  made  a 
splendid  statement  to  opposition  to  potato  contrtd.  and  he 
states  to  a  letter  to  me  that  the  National  Farmers'  Union 
does  not  favor  the  MD;  that  representatives  fnmi  the  Farm 
Union  potato  producers  to  Michigan.  Indiana,  and  Ohio  ap- 
peared before  the  committee  to  oM>ositi(tt  to  its  passage; 
that  his  membership  to  Baldwto  County,  Ala.,  who  produce 
3,000  carloads  of  potatoes  for  the  market,  have  voted  99  to  1 
to  oppose  the  passage  of  the  bin. 

I  have  to  my  flies  letters  from  many  sources  to  opposition. 
And  when  the  farmers  of  the  United  States  once  wake  up 
and  realise  that  they  will  be  compelled  to  p\it  postage  stamps 
upon  their  potatoes  they  are  going  to  make  the  welkto  ring 
with  protests.  Vote  for  this  bill,  and  then  go  home  and  ex- 
plato  it  to  them  if  you  can.  One  of  them  came  before  the 
committee  and  protested  the  injustice  of  Just  a  few  States  or 
localities  r^ypt»'o'^^"g  potato  production,  and  he  said  (hear- 
ings, p.  33) : 

UBi  w  r«T«rw  ttM  thing.  Would  you  be  la  favor  at  going  on 
hfan  and  Maying  to  ttae  people  ol  our  country  that  live  down  here 
In  the  oentnl  aectlon  of  the  United  States:  "  We  vant  to  produce 
your  potatoee  In  Maine.  Tou  must  pay  60  cents  a  hundred  for 
transportation  ot  them  down  there  when  you  can  grow  them  at 
home  In  your  back  yard?  ** 

The  history  of  this  legislation  is  unique.  The  other  body 
attached  the  potato  section  to  the  A.  A.  A.  bill  that  had  been 
passed  by  the  House,  but  the  potato  section  was  never  before 
a  committee  to  the  other  body,  nor  was  any  study  of  it  made 
over  there.  It  now  comes  back  to  the  House  with  no  oppor- 
tunity for  debate  except  for  the  short  space  of  30  mtoutes 
on  a  side.  The  potato  section  of  tliis  bill  was  introduced 
to  the  House  as  a  separate  biU  entirely  f  rcHn  the  A.  A.  A. 
amendments.  We  had  heartogs  to  our  ccmunittee  for  5  or  4 
months.  We  thought  the  bill  would  go  to  the  floor  to  the 
regular  way;  but  if  we  can  gather  anything  from  the  con- 
duct of  this  legldatlon.  then  we  are  safe  to  sajrtog  that  those 
who  sponscn:  the  bill  do  not  want  it  debated  here  to  any 
considerable  length. 

While  the  bill  was  before  the  House  committee  I  was 
privUeged  to  write  the  report  for  the  mtoority  of  the  com- 
mittee. This  report  was  signed  by  eight  members,  including 
those  to  both  parties.  It  refers  to  30,000  large  potato  grow- 
fgn,  the  reference  being  to  those  who  grow  10  acres  or  more. 
Tliere  are  many  m<x«  who  sell  potatoes  c<Mnmercially,  but 
nobody  kxKnrs  tost  how  many.  I  have  permission  to  attach 
hereto  the  minority  report^  as  follows: 

max.  vMJVta  am*  mot  mcbibb 

The  scheme  of  this  biU  Is  Inappropriate  and  unjust  to  an  orer* 
whelmlns  percentage  of  people  who  raise  potatoes.  Under  It  the 
tall  to  made  to  wag  the  dog.  There  are  but  few  commercial  potato 
growan  who  will  be  benefited  by  the  bill  a*  compared  to  many 
iit«P«— »■  of  our  population  who  plant  potatoes  and  sdl  them  as 
ocraakin  may  require  or  as  the  resutt  of  the  yield  may  determine. 
The  Hfi^Hnpi  showed  that  there  are  only  about  dOfiOO  large  potato 
growers  who  may  be  called  commercial  growers,  while  there  are 
acoM  three  or  four  millions  of  peofde  who  raise  potatoes  and  who 
want  to  seU  any  prodoetlan  that  the  harrest  will  bring  to  them. 
Vor  namfi;  one  State  alone.  In  ISSS.  shipped  2iJ2  percent  of  car- 
load lots  of  potatoes,  and  In  such  State  there  Is  a  comparatlTely 
small  area  of  commercial  potato  growers.  Indeed  a  rery  large 
per  rant  agir  is  ***'»*»«•*«  to  one  county  only.  Mow  for  the  benefit  of 
a  few  folks  in  such  a  county,  and  In  order  to  give  them  a  per- 
petual patent  right  to  grow  potatoes,  three  or  four  million  people 
In  the  United  States  are  to  be  regimented  and  compelled  to  reduce 
the  small  yield  that  they  are  now  getting.  For  the  few  the  many 
will  be  forced  to  withdraw  tram  growing  the  most  common  of 
all  Tcgetables. 

The  plan  is  not  Toluntary.  It  Is  compulsory.  Svery  woman  who 
has  a  email  garden  pat^  will  be  compelled  to  pay  46  cents  per 
tootMl  fpr  any  saeeas  above  her  allotment  that  she  may  derire  to 
seU  or  trade  to  the  ccMner  grocer.  There  Is  a  free  allotment  <d 
5  bushels  only,  but  she  cannot  sell  or  trade  eyen  this  5  bushels 
without  first  going  to  the  trouble  and  expense  of  eetabllshlng  a 
quota  based  oa  her  past  ezpertenoe  and  ot  submitting  to  aUot* 
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nmita  whl^  the  SeoreCary  wiU  Impoae  upon  her.  She  wlU  be 
required  to  go  to  the  ooun^  ssat  or  to  some  other  central  location 
in  order  to  establish  her  allotment,  and  In  doing  so  present  by 
alBdaTlt  or  In  aome  other  way  the  cTldence  showing  her  past  ex- 
perience in  potato  growing.  She  will  be  compeUed  to  put  aU  ot 
her  poUtoes  i&to  packages  and  put  stamps  and  tags  upon  them. 
Xren  as  to  the  5  bushels  of  free  allotment  that  a  magnanimous 
(T)  Ooremment  allows  her.  she  will  neverthelesB  be  required  to 
purchase  packages  for  them  and  to  secure  and  put  "exempt" 
itamps  on  the  packages.  The  expense  of  this  "  freedom  "  wlU  put 
her  out  of  any  market,  and  the  trouble  attending  it  will  disgust 
her.  So  it  will  be  also  with  nearly  every  fanner  in  America,  al- 
most aU  of  whom  raise  a  small  amount  of  potatoes. 

AU  potatoee  above  the  aUotment  aUocated  to  any  producer  must 
pay  a  tax  of  45  cents  per  bushel:  but,  of  course,  nobody  believes 
that  such  a  tax  will  be  paid  by  anyone.  This  bill  is  not  designed 
to  raise  revenue.  becaTise  it  Is  plain  that  no  one  can  affind  to  raise 
potatoes  and  pay  the  large  expense  attending  compliance  plus  a 
tax  of  45  cents  per  bushel  before  selling  th«n.  The  sponsors  of 
the  blU  do  not  want  it  to  raise  revenue.  They  want  it  in  order 
to  curtail  production.  Cmnmon  sense  teaches  us  that  it  is  not  a 
revenue  measure.  Nobody  in  the  administration  and  nobody  in 
the  Department  has  asked  for  the  biU  and  nobody  there  reaUy 
wants  it.  The  fact  is,  that  the  Department  has  already  damned  It 
with  faint  and  faltering  praise.  (See  excerpts  hereinafter  set 
forth  from  a  letter  of  the  Acting  Secretary  of  Agriculture  written 
to  the  Chairman  of  the  Agricultural  Committee.) 

There  Is  no  adequate  showing  either  in  the  hearings  elsewhere 
that  any  excess  of  production  has  seriously  affected  prices.  fVir 
example,  the  latest  edition  of  the  Agriculttutd  Tear  Book  (1085) 
shows  that  the  average  yield  of  potatoes  In  the  State  of  ICalne  in 
1934  was  335  bushels  per  acre  and  the  average  price  of  this  crop 
was  24  cents  per  bushel  so  that  the  value  of  1  acre  of  production 
was  $80.40  per  acre.  In  1933  the  yield  in  Maine  was  380  bushels 
per  acre  and  the  value  was  70  cents  per  bushel:  so  that  the  value 
of  an  acre's  worth  of  potatoes  was  $190.  HiIs  1b  not  a  bad  income 
to  get  from  1  acre  of  land.  It  must  be  remembered  also  that 
a  single  county  in  Maine  produces  such  a  preponderance  that  the 
remaining  fraction  within  that  State  U  not  of  any  great  cmtse- 
quence  by  comparison,  gpough  Is  enough,  and  more  than  enough 
Is  too  much. 

New  Hampshire  is  separated  from  Maine  by  an  imaginary  line 
only,  but  the  price  of  the  crop  there  in  1934  was  61  cents  per 
bushel,  and  the  yield  per  acre  was  186  bushels,  so  that  the  value 
of  the  crop  from  a  single  acre  amounted  to  $11335. 

The  same  authority  shows  that  in  North  Carolina  In  1933  the 
yield  was  95  bushels  per  acre  of  a  value  of  87  cents  per  bushel, 
amoimtlng  to  $82.65.  In  1934  the  average  yield  per  acre  was  116 
bushels  of  a  value  of  64  cents,  making  $74.24  to  the  acre.  These 
are  mere  examples.  They  can  be  duplicated  and  multiplied  naany 
times  and  the  same  results  will  be  obtained  in  almost  every  in- 
stance. These  flgxires  are  taken  from  the  Agricultural  Tear  Book 
of  1935  Just  published,  where  other  statistics  and  data  wlU  be 
found,  all  leading  to  the  same  conclusion. 

In  the  year  1933-34  the  weighted  average  price  received  by  pro- 
ducers of  potatoes  as  a  whole  in  the  United  States  was  83.8 
cento  per  bushel;  and  in  1934-35  it  was  51.7  cento  per  bushel,  but 
this  happens  to  be  the  lowest  price  received  by  producers  in  recent 
years,  except  In  the  disastrous  ones  of  1931-33  and  1933-83.  when 
the  prices  of  all  farm  c(»nmodltles  were  nilnously  low.  Indeed, 
for  many  years,  as  shown  by  such  Year  Book,  the  weighted  aver- 
age price  per  bushel  received  by  producers  was  a  good  one. 
and  one  that  returned  to  farmers  fair  prices.  The  Inevitable 
result  of  this  showing  is  that  there  is  no  need  for  the  bill  aztd 
that  there  is  no  need  for  subjecting  three  to  four  millions  of  our 
citisens  to  regimentation,  loss,  and  expense  in  order  that  a  few 
thousand  of  our  people  shall  be  given  a  perpetual  privilege  and 
a  practical  monopoly  to  raise  potatoes  and  market  than  at  ex- 
travagant prices.  The  vegetable  gardens  and  the  back  yards  and 
small  acreage  tracta  will  be  forced  out  of  business. 

"  For  whosoever  hath,  to  him  shaU  be  given,  and  he  Shall  have 
more  abvmdance:  but  whosoever  hath  not.  from  him  shall  be 
taken  away  even  that  he  hath." 
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The  consumer  has  some  Interest  in  this  question,  niere  are 
136.000.000  people  in  this  country  who  eat  potatoes.  The  house- 
wives in  the  towns  and  cities  are  not  going  to  be  satisfied  to 
pay  the  price  that  it  is  designed  to  Impoee  upon  them  by  thoee 
who  sponsor  this  bill.  One  of  the  great  troubles  with  regard  to 
agricultural  commodities  lies  in  the  qnread  between  the  price 
that  the  farmer  gets  and  the  price  that  the  oonstimer  pays.  The 
price  that  the  consumer  paid  for  potatoes  tn  the  city  of  Washing- 
ton during  the  xiast  year  or  so  has  been  about  3^  cents  or 
even  S  cents  per  pound,  amounting  to  %IJOO  or  $1.80  per  buShtf. 
If  OongrasB  or  the  D4)artment  would  turn  their  attentkm  to  this 
qpread  In  price  as  between  producer  and  ooosumsr,  and  dlmlulah 
it  in  favor  of  the  consumer  or  the  producer,  many  propoeals 
rimiiar  to  the  present  one  would  never  be  made. 

XaOIOlf  AX.  IM  VATUWa 


This  crop  is  one  wtal^  comes  into  the  market  ftom  different 
sections  at  different  tlmaa.  so  that  the  Department  has  divided  the 
country  into  sections  known  as  "surplus  late  potato  States", 
"other  late  potato  SUtes",  "intermediate  potato  States",  and 
"  early  potato  States."  Section  5  (b)  of  the  bill  reeogniaea,  and  the 
fact  is,  that  crop  production  is  regional  in  nature.  There  is  no 
tvaaon  why  potatoes  marketed  early  in  the  year  should  be  pre- 
vented from  having  a  favorable  price  commensurable  with  rtwnanrt 


and  condltlops  then  eslsttiig.  or  why  the  produeers  of  late  . 
should  be  reghnented  in  favor  at  other  prodoelag  looalittaa.  In- 
stead of  giving  any  locality  an  artmelal  advantage,  all  loealltlM 
should  be  aUowed  to  have  the  ones  whldk  nature  has  given  them. 
They  are  entitled  to  enjoy  all  of  the  peculiar  conditions  whldi 
surround  and  attach  to  them.  Hmts  Is  no  reason  why  the  ninety 
and  nine  who  do  not  raise  surptusee  should  be  penaliaed  'n  favor  of 
others  who  greedUy  glut  the  regional  markets.  Undir  the  bin 
theee  surplus  produeers  want  artificial  prlvUages  extended  to  them. 
They  want  to  curtail  and  rob  the  great  majority  of  any  rriative 
advantagee  that  may  attach  to  such  majority,  and  at  the  same  time 
theee  siuplus  men  want  to  retain  their  relative  supertor  ffcolltfles 
toe  prodxiction.  They  want  the  people  who  do  not  oierproduee  to 
give  them  a  share  of  the  stqwrlor  advantages  la  prtaa  levels  and 
marketing  facilities  which  such  people  have.  Tbeae  few  raiphis 
growers  want  to  arrange  it  so  that  they  eaa  be  on  a  par  wttb  people 
who  do  not  grow  any  excees  and  with  the  rest  of  the  world  as  to 
marketo  and  as  to  prloes  and  as  to  seasonal  advantages;  they  want 
to  be  on  a  par  as  to  everything  except  as  to  relattve  prodoetlon 
faculties  and  they  selflshly  demand  the  rii^t  to  keep  this  relattve 
advantage.  It  Is  not  so  with  regard  to  the  other  baste  agrlealttiral 
crops,  and  no  producer  of  such  other  cn^  has  over  askad  for  sadi 
relative  advantages,  or  asked  to  retain  any  relative  advantage  as 
against  his  fellow  producer. 

There  has  been  a  satisfactory  market  and  prtoe  level  elaewlisn 
than  in  the  few  locaUtlea  vrtiich  now  want  to  take  advantage  of  the 
highw  prioee  which  modorato  gruweas  have  teeatved  In 
which  do  not  grow  potatoes  to 


O  A<BBBfXim 

Hundreds  of  thousands,  perhaps  millions,  of  our  people  mU  their 
potatoes  without  putting  them  into  commercial  channala.  llieae 
hundreds  of  thousands  of  our  folks  s^  them  directly  to  thsftr 
neighbors;  by  delivering  them  to  groeeiy  storee  In  exehasge  for 
commodities;  by  sales  made  by  gardeners  and  hw^stan  who  tfla> 
tribute  them  around  the  dtles  and  towns;  by  roadside  stands;  and 
by  shlpmenta  direct  to  retailers  and  hottfa.  In  this  respect  ttae 
business  of  selling  potatoee  as  practloed  by  htmdreds  of  thooaanda 
of  our  people  is  unique  and  Is  not  comparable  with  other  baste 
agricultural  cmfm,  and  this  situation  should  not  be  Interfered  with 
under  such  regimentation  and  comp<il«tnn  as  this  bill  exacts. 

Indeed,  the  facta  are  that  If  any  reUef  U  needed  In  the  localltlas 
which  produce  surpluses  then  marketing  agreementa  and  orders 
should  be  xised  to  meet  the  requlremanta  ot  that  pemllar  local 
situation.  This  would  seem  to  be  a  happy  and  Ideal  sotatton  ot 
the  dlfflculty  if  any  exlsta  because  (1)  the  geogn^ditcal  area  of  tha 
surpliis  producing  localities  is  limited  In  each  case:  (9)  deOalte 
channels  exist  through  which  production  could  be  distributed;  (S) 
theee  locaUtles  are  within  striking  dlstanoe  of  Important  mazkats. 

Recognizing  these  facta,  and  on  May  9,  19S6.  the  Bonorahle  R.  Q. 
Tugwell.  Acting  Secretary  of  the  Department  of  Agrtenlture.  In  his 
letter  already  referred  to,  discussed  the  potato  situation  and  sug- 
gested that  the  plan  pr<^>oeed  by  the  bill  involved  administrative 
problems  ftf  major  Importance  which  had  never  been  encountered 
in  other  programs,  rtfterred  to  the  fact  that  the  suma  ooUected  as 
impoeed  by  the  bill  could  not  be  reaeonaWy  estimated;  that  the 
authoriced  anm^rlation  would  not  be  adequate;  that  there  woaH 
be  no  actual  funds  avallahle  to  the  Seoetary  under  the  A.  A.  A. 
allocation;  that  the  first  year^  operation  of  tha  Potato  Act  would 
entaU  a  cost  of  not  lees  than  $13,000,000:  that  this  minimum 
estimate  covered  merely  the  expenses  of  the  administration  during 
the  first  year:  that  the  cast  of  printing  and  dlstrlbuttag  stan^w  as 
well  as  enforcement  and  other  actlvitlas  of  the  Bureau  of  Internal 
Revenue  had  not  been  induded  within  this  esttmata;  that  tlie 
y«ri«n««Mi  would  be  relatively  high  because  of  the  inherent  natora 
of  the  problems  Involved  in  such  a  far-readUng  program  fOr  a 
commodity  like  potatoes  which  are  produoed  under  sucSi  a  wide 
variety  of  condltloDa.  And  he  soggeirted  further  that  the  potato 
Industry  could  operate  during  IMS  xmder  the  marketing  agreement 
and  lloenilng  provisions  of  the  Adjustment  Act.  If  this  oaa  be 
done  in  1935.  there  is  no  reason  why  it  cannot  be  dona  afterward 
or  whenever  the  occasion  requlrea.  and  without  the  enactment  of 
the  preeent  propoeaL 

The  provision  of  the  bill  which  pretends  to  grant  a  ■naU  esen^ 
tlon  from  taxation  is  a  very  curtons  one  and  n  drawn  with  axoas- 
sive  can  and  skUl.  It  to  supposed  that  an  exemptlan  of  300  pounds 
Is  to  be  allowed  free  from  tavatlon  But  even  if  this  esanptloa  Is 
granted  every  small  grower  he  will  be  required  to  put  hla  potatoes 
into  eq>enslve  packages  and  to  get  exempt  stampe  and  attach  the 
stamps  to  the  packagee  and  otherwise  ooafij  with  vasatloaB  pr»- 
Uminariee.  But  strictly  speaking  there  is  no  soA  an  eiempgnm. 
As  a  matto-  of  fact,  there  is  no  exemption  given  to  parsons.  There 
is  language  which  will  allow  oertain  farms  a  free  allotment  up  to 
6  bushels,  being  farms  from  wltlch  average  sales  are  800  ponan  or 
lees  per  year.  This  exemption  might  as  wt3l  be  out  of  the  bllL 
The  value  of  800  pounds  Is  negHgthle.  Fnhaps  a  turn  will  thus 
be  allowed  to  grow  $S  worth  of  potatoes  untarert  Bear  In  fnlnd 
that  a  farm  Is  not  an  IndlvlduaL  Likewise,  the  anotBOfente  go  to 
farms  and  not  to  Individuals.  This  Is  aU  aklllfolly  worked  out  tn 
order  to  eave  every  advantage  to  the  Ug  farm  and  to  ttae  big  pry- 
duow.  There  Is  no  exemption  that  ml^t  be  availed  of  Ig  a  yoaB|| 
lad  who  is  the  son  of  a  farmer  and  who  wantt  to  grsv  a  small 
quantity  of  potatoee.  There  is  no  exemption  as  to  tenaata  or  field 
croniers.  luuees  the  exemption  is  consummated  ttaroogh  the  land- 
lord or  owner  of  the  farm. 

To  speak  of  it  as  an  tmmmpUan  is  a  mlannmer  beeeni 
guage  to  subeeetton  1  of  eeetlon  8  of  the  bOl  aUowe  no 
whatever  onlees  the  farm  prodneas  leas  ttaaa  800  pounds  of 
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la  emB  taxr  fmnn  far  vfafteb  «vente  "•••  «•  *»  powxto 
tbao  Mtfi  •«•»«■  MlM  ataaU  b*  esemirt  from  any  poroant) 
■od  ttw  farm  abaU  rwMlve  an  •ppovttoaiBaBi  •qual 
Why  to  law  oorMklvmttaB  ftvu  to  tbe 
♦haw  to  the  grcver  of  ooftton  or  to  ttM 
Tte  vaivMi  of  exemption*  •Uoved  Ir.  all 
mlMteBttal  In  unount  aad  might  nin  vp 
i  o<  doUwa.    The  intaattoo  have  !•  to  dlaarlmlnato 
I  potato  ffomme.  and  to  tax  the  poor  man's  food 
ttUa«rtM  any  practical   exMpCiona  «hatK>«Mr.     If  «>«»*• 
LUbMU&  to  b*  tndui«d  with  rsfarenet  to  any  oonuiodtty 
^^Ift  to  «te  aaamodtty  vhleh  the  MU  Omatbrn  m  "80'" 
I  thay  ai«  uaed  thraa  thaca  a  day  on 
»H«.    Why  allow  tha  cotton  and  ttoa  bog  man 
lUal  MBXM  and  not  allow  anything  to  tha  poor  gardanar 
tan  who  ralaas  m  much  aa  Ml  poimdi  oi  "ipudi 
aa  tha  baek  yardT 
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What  la  atoww  aat  forth  coneemtng  aanDptknaeo^  ^       . 
mtnarty  aaki  about  aUotntenta.    The  Seeretary  will  be  gtren  im 
Sabormto  fonmaa  for  fixing  allotments.     He  will  be  given  hnp- 
drads  of  thoonnds,  more  or  leas.  IMd  men  to  go  oat  and  traT 
«M  country  from  Maine  to  Oaltfomla  and  to  aaeartaln  facte 

—  -* — " —  ■** —  "       '        win  alao 


If 


carding  IndlTldual  potato  prodvictlon;  the  Beeretarr  wm  alao    »e 
SvwBia  hundred  thounnd.  more  or  leaa.  clerks  to  apply  the  formt  la 
to  the  facta;  and  the  aUotmante  will  than  be  made  to  farms,    ^f 
you  have  a  »-badtd  farm  only,  then  your  aUotraent  wm  not 
cut  down  under  900  pounds.     The  scheme  la  unfair  as  well 
HMQultable.    It  U  unworkable.    Potatoaa  wHI  be  bootlegged  evei  j 
irtMi«.  and  the  riBli«  gsasratlons  of  farmam  and  gardeners  wHI 
ba  taught  to  vloAato  tha  Uw,  and  a  dangerous  ^Irtt  at  la^aasn  sa 
■  111  lit  siMsiiilsiiiil  which  wlU  bear  fruit  tn  a  raee  o<  erlmln4ls 
a  bairmt  nf  crime.    Indeed,  tha  propooante  of  the  ItfU 
IB  stating  that  they  aapaet  '"      "'  '      "^ 


I 


wcr<ta.  and  m  ovdsr  to  parpetuato  t 
prtrOacaa.  »  f«w  pruduoats.  a  few  ( 
taw  Stataa  which  now  produce  high 
win  ha  aOovad  to  vola  by  tooshal  aa< 
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One  or  tha  moat  curtous  as  w«U  as  nnfadr  thtegi  about  thla  t  D 
la  tha  piwlakm  ngardlng  the  referendum.  This  prortslon  wot  td 
ba  buyable  If  tt  were  not  so  serious  tn  the  erent  ttat  the  t  lU 
aver  baoomsa  law.  nils  refmndum  ought  to  be  a  real  one  er  ai 
there  shoukl  ba  none  whataoaver.  Subparagraph  (0)  of  sectlai 
oa  DMS  5  of  tha  bOl  prorldea  for  a  referendum  only  aa  to  t  le 
futwaconthiuanoa  ot  the  plot  or  aehame.  But  the  Joker  tttt  at 
•very  nrcduear  la  antttlad  to  1  voto  for  every  60  pounds  c€  potati  ea 
•Dear&nad  to  him  ttortag  the  preceding  aUotmant  ysar.  In  oti  er 
^^  aad  m  order  to  pvpatuato  their  pstmt  rights  and  spec  al 
-  few  oonntlea.  a  few  localKlea  In  a 

xlgh  peuwnt^va  at  the  whole  aap 

i  aad  not  per  capita.    We  are  to]  e- 

tom  to  the  old  system' of  property  and  productlep  suflnge  aid 
not  Individual  eafftage.  If  you  produce  >OjOOO  bwatiaie  of  potato  m. 
you  Sit  aOjOOO  volaa.  Tha  hxtontkm  la.  of  eeuiae.  to  deetroy  a  ly 
Utuxtm^  the  onaU  potato  growers  might  have  tn  datennlnlng  1  ba 
fotnra  ooona  at  this  act.  axul  to  continue  forever  aad  forv^. 
world  without  aad.  the  aubjaetlon  of  the  amaU  man. 

As  stated,  ons  State  laat  year  produced  abnoat  (not  quite) 
CDuiCh  of  the  pototoee  that  ware  shipped  in  caitoad  lote  and  '  ha 
ovwwhalmtng  production  tn  that  Stota  is  Umltad  prtaetpaUy  U 
»iT>gi»  eoosty.  Now,  under  the  oontrtvaaee  or  acheme  arranfed  — 
^ebin  that  eooBty  wm  be  enabled  to  ^ug  tto  vote  and  wm  h  ve 
«iwwi«t  If  not  qulta.  abaohita  sovereignty  with  relathm  to  t  its 
potato  liiwtnaai  Nothing  more  deadly  or  more  ineqattahla  eoi  Ad 
bauopoaad  tn  America.  The  big  boys  wm  wear  the  crown  -^^ 
tha  wdlnary  cttlaen  or  poor  gardener,  knowing  the  facte  _ — 
knowing  tha  wmd*^^"'^  which  surround  tha  referendum,  wm  1  lot 
■D  to 'Sa  trauMa  aad  expense  of  attending  tha  pidls  tiecausr  **— 
faows  m  advance  that  lie  wm  have  no  dianoa  whataoevw. 
wm  have  no  Ineanttve  to  attend.  We  ml^t  aa  wril  peas  a 
fteht  m  ttie  *>«gt^^«^  whl6h  wm  provide  that  a  certain 
oSmttes  la  a  ovtaln  f»w  Statee  shan  hereafter  have  perpet  ml 
eajoyaMDt  tt  the  potato  bostneaa  In  tlila  country.  After  the  p  ts- 
aage  of  fh*"  bin  never  again  can  three  or  four  ndnion  Amerti  ea 
Stteena  regain  any  right  to  raise  or  seU  po«atoea  In  the^  ^ina 
■aukQ  way  la  their  own  aBUdl  eoomiunltlaa  or  to  te  ' 
to  sUsaiiiaiiars  for  the  umf  ttiae  of  life. 

But  Osiaiwa 1  ahould  remember  that  there  to  an  aleetar  tto 

at  boaMTAmartaaa  etttaeas  ahoold  not  ba  dsapoilea  hi  1  ito 
maaoMr.  The  rank  aad  flte  of  our  peopto  do  not  kaaw  about  ha 
bin  or  do  not  amlii  *■"■*  wba*  the  piovlilBaa  of  the  bm  4re 
thay  wake  op  aad  toara  aboot  than  pro«tolans.  a 

of  fTr**^***"  wffl  be  iwary  to  be  made  by 

IMa  for  taktag  away  fiom  AaMrleai 
ttM  mM  to  foto  aad  to  tatoe  aad  trade  aad  a«  a 
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thto. 
by  rsoord 


polBtoa 
ha  ba  a 


of  tact,  tha  bffl  ought  not  to  ha?e 

the  Omaitttee  on  Agrteotture  atraek  tt  bat 
eubaUtutad  aa  ameadmeat  Whereby  there 
aot  aOow  each  prepoadvaaee  to  be  glvaa 
but  would  gtva  1  vote  to 
or  a  mtle  oaa.    Vadar 
Tlie  bffl  M 
hf  tha  OunuBlttae  oa  Acrleaitttre. 
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raturaa  aad  reader  atatamente  aad  gtva  tnformatloB  aad  keep 
raeorda  such  as  tha  Seeretary  of  the  Tieaswi  or  Agriculture  may 
deem  aeoeaeary  for  the  admlatatratkm  of  the  bUL  It  ahe  falls 
to  do  ^«",  then  she  may  be  punished  by  a  fine  of  914)00  or  sbs 
may  be  'cent  to  the  penitentiary  for  1  year  and  an  unrelenting 
judge  may  impoae  twth  such  line  and  Imprlaonmknt  all  for  the 
hclnoai  crime  of  her  having  failed  to  make  statemento  or  returns 
or  to  keep  recocde. 

In  fact  there  are  several  pages  of  the  bm  which  have  to  do  with 
penal  provisions.  Under  section  33  a  fine  of  91,000  may  be  Impoeed 
tqywi  any  person  who  offers  to  sell  or  who  even  offers  to  buy 
potatofe  which  are  not  packaged:  or  who  offers  to  mil  or  offers  to 
buy  poutoee  (even  though  they  be  packaged)  upon  which  stampa 
ate  not  afllxed.  When  your  friend  the  home  gardener  comes  to 
your  kitchen  door  next  year  with  a  basket  of  new  potatoee  on  his 
arm.  ycm  should  set  the  buUdog  on  him  and  drive  him  off  the 
pg^mises.  becauw  you  must  not  even  offer  to  buy  his  potatoee  or 
to  look  at  them  which  might  indicate  your  Intention  of  Imylng. 
Tou  may  be  fined  $1,000  if  you  do  buy  them  in  unpackaged  form, 
or  If  you  do  buy  them  without  seeing  that  stamps  (tfther  exempt 
or  nonexempt  stamps)  are  affixed.  And  if  he  or  you  eommlt  such 
a  heinous  offense  a  eecond  time,  you  wm  be  imprieoned  for  a  space 
of  not  more  than  1  year.  You  cannot  neculate  in  tax-exempt 
stamps  Mni«—  you  are  subjected  to  like  fine  and  imprisonment. 
Tou  must  be  sure  to  destrc^  the  stan^M  that  are  on  the  pack- 
ages, and  if  you  fail  to  so  destroy  them  you  wm  be  violating  the 
regulaUons  and  wm  be  subjected  to  fine  aad  imprisonment.  If 
you  willfully  fail  to  pay  the  tax  or  If  you  willfully  violate  any 
provisions  or  if  you  have  In  your  poeeeeslon  any  paper  "  in  imita- 
tion "  of  that  used  in  the  manufacture  of  stamps  or  if  you  place 
aay  potatoes  In  a  pwK*gt  which  has  theretofore  been  filled  or 
ttamr*^  without  destroying  the  previous  stamps,  you  wm  again 
be  punished  by  like  fine  and  imprisonment  Tet  Uils  Is  proposed 
for  America. 

coHSBriT  u  1  luiMXrXrr 

The  wn.  If  enacted.  wlU  be  unconstitutional.  It  Is  plain  that  It 
to  not  a  taxing  bUL  The  tax  Is  so  high  that  It  cuta  off.  and  to 
Intended  to  cut  off.  any  poaslbmty  that  it  wm  ever  raise  revenue. 

Those  who  propoee  the  bm  admit  that  It  to  not  bottomed  (»  the 
eoaameroe  clause  of  the  Oonstltutton.  hut  claim  that  it  can  be 
handled  under  the  power  which  Congress  has  to  lay  and  collect 
taaee  and  exclsee  in  order  to  pay  the  debto  and  provide  for  the 
eenuami  dtfense  and  general  welfare  of  the  United  States.  But. 
aa  atated  above.  It  to  not  expected  that  any  taxes  or  excises  will  be 
collected.  Thto  to  abundantly  shown  on  the  face  of  the  act  itself 
and  even  by  the  report  filed  by  ICr.  Ooolbt  for  tha  majority  of  the 
ooanmlttee.  It  wm  be  seen  that  the  necessity  of  aiding  potato 
farmsrs  U  eiiiphaalaail  In  the  report  of  Ur.  Coolmt.  and  lie  eays: 

••  The  lyiKoach  to  thto  problem  Incorporated  in  the  Mil  to  deemed 
to  be  the  moat  feaalbto  method  of  meeting  the  problem    •     *     *."* 


to  really  a  penalty, 
wm  tM  ralaed. 


It  to  not  an  axelae.    No 


expecta 


The 
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Our  expetlMioe  with  the  eecond  Clilld  Ijabor  Act  to  sufficient  to 
convince  anyone  that  the  bm  wm  be  Illegal  if  enacted.  The  first 
CUOA  Labor  Act  waa  bottomed  upm  the  commerce  clause  of  the 
OODstttatloo,  and  evm  it  was  held  to  be  unwarranted  and  void. 
The  second  Child  Labor  Act  was  bottamed  upon  the  excise  and  tax 
provtoUms  (tf  tha  Constitution  exaeUy  as  the  preeent  proposal  to. 
When  that  law  came  before  the  Supreme  Court  the  Oovemment 
defended  iqMO  the  ground  that  It  waa  a  mere  excise  under  the 
broad  powers  of  taxation  ooafarred  upon  Congrees.  But  the  Court 
held  that  the  law  was  not  a  good-faith  attempt  to  Impoee  taxee  or 
BTftons:  but  that  It  was  an  attend  to  regulate  the  Internal  affairs 
of  the  State;  and.  among  other  things,  said  that  it  (the  Court) 
would  be  blind  not  to  see  that  the  so-called  "  tax  "  to  impoeed  for 
tha  purpoae  of  stopping  child  labor;  aad  that  there  oomes  a  time 
In  extending  so-called  "  tax  "  laws  that  the  act  loaea  the  character 
as  such  aad  beeomea  a  mere  poDudty  {BaOey  v.  JDrexei  Fwmtture  Co.. 
380  U.  S.  aO) .  We  might  here  add  the  forceful  language  of  Judge 
Dawson  in  a  case  d^ridtfl  in  hto  Federal  court  last  April  Involving 
a  similar  attempt  of  Oongreaa,  as  foOowa: 

It  to  inqioaslble  for  anyone  who  haa  any  respect  for  constitu- 
tional limitations  to  contemplate  thto  tow  with  comfrfaoency.  It  to 
the  plainest  |r«Twi  of  an  attempt  to  aooooipllsh  an  unconstitutional 
purpose  by  tha  pretended  exerdae  of  constitutional  powers.  The 
garment  used  to  hide  the  naked  unconstttutlonaUty  of  the  act  was 
fatalfutt^  from  the  triK^^liM'  and  eommeroe  claiues  of  the  Consti- 
tution: but  neither  congreaslona]  recitations  of  purpose,  nor  the 
formal  drasa  of  a  statute,  to  condualve  upon  the  courta.         

Why  go  through  the  motions  of  enacting  such  an  unlawful  prop- 
oattton  aa  to  contolned  hi  thto  poUto  bm? 


Tha  Department  of  Agriculture  has  not  askad  for  the  enactment 

r  thto  bin.    A  tottar  by  tha  Aeting  Seeretary  written  to  the  chalr- 

in  May  waa  before  tha  Agrloultaral  Oonunlttae.  but  to  not 

luLiliMtort  In  tha  haartnga.    Of  oouiae  the  Dapartmeat  wm  admln- 

the  bin  If  Congress  enacte  It.    Among  other  things  thto  tottar 


"  The  idan  Involvea  admlntotraava  problenw  of  major  Importance 
vlitoix  have  not  tieen  enoouzitered  in  other  programs.  Among  these 
ipti'i*!  ptolitoaiB  are  the  large  number  and  wide  dtotrlbutlon  of 
potato  pcodnoen.  the  seaaonal  and  parMiaUe  character  of  tha 
Commodity,  and  the  marketing  methods  used  which  inelude  botti 
t^ular  oonunerelal  dtotrlbutlon  and  dtract  sate  by  the  grower  to 
■lull— lars   ratallera.  and  ooasumeTB."  

Iha  letter  alao  refers  to  the  cotton  and  tobacco  fangram  aad 
aaya  that  tha  lattlal  pruaiam  for  tltoas  commodlttoa  "^  *■■■■*  "^ 
tha  iiiiHiiailin  tax  aad  baaaAt  provlrtoBa  of 
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lilgh  proportion  of  the  producers  voluntarily  cooperated  liefare 
compulsory  allotments  were  authorized  and  that  the  voluntary 
simine  of  these  contracts  served  as  a  referendum:  but  that  no 
such  opportunity  wm  be  avaUable  to  potato  raisers  under  thto 
bm  because  a  benefit  program  is  not  contemplated. 

And  with  regard  to  the  cost  of  udministering  and  enforcing  thto 
bm,  and  which  subject  has  already  been  discussed  in  thto  report. 

this  letter  states:  «  ^  ^      ._ 

"It  appears  that  the  first  year's  operation  of  the  Potato  Act 
wm  entail  a  cost  of  not  lees  than  $12,000,000.  This  minimum  esti- 
mate for  effective  (^?eration  covers  merely  the  expenses  of  the 
Asrlcultural  Adjustment  Administration  dtirlng  the  first  year  erf 
^e  act  The  cost  of  printing  and  distributing  stamps,  as  weU  as 
enforcement  and  other  activities  of  the  Btireau  of  Internal  Reve- 
nue have  not  been  included  in  the  $13,000,000.  It  to  apparent 
that  the  administrative  expenses  are  likely  to  be  relatively  high 
because  of  the  InlMrent  nature  of  the  problems  Involved  in  a  far- 
reaching  program  of  thto  type  for  a  commodity  produced  and 
marketed  under  such  a  wide  variety  of  conditions  as  potatoes. 
The  administrative  expenses  for  a  program  <rf  this  type  for  pota- 
toes will  probably  be  higher  in  proportion  to  the  beneflte  likely 
to  be  received  by  producers  than  In  the  case  oi  any  of  our  preeent 
programs." 
Another  quotation  to  as  follows: 

"It  must  be  borne  in  mind  that  the  opiating  detaUs  of  the 
program  oxrtUned  in  thto  legislation  wm  be  more  complex  than  in 
Uie  case  of  any  other  commodity  for  which  similar  action  has  been 
taken.  Becaxise  at  no  time  between  producer  and  consimier  are 
potatoes  changed  in  form,  and  becaxise  many  producers  can  and 
do  foUow  the  practice  of  selling  direct  to  retailws  and  consumers, 
the  problems  at  enforcement  should  not  be  minimtoed." 

aSmCBAL  BTATSICXMT 

The  program  propoeed  In  thto  bm  to  xinlike  other  agricultural 
programs.  Many  of  Ite  provisions  in  addition  to  thoee  herein  re- 
ferred to  are  imjust  and  unreasonable  and  unworkable.  It  offends 
against  the  rights  of  millions  of  men  and  women  to  grow  potatoes. 
The  plan  to  compulsory.  The  propoeed  tax  to  so  exceesive  that  It 
wm  never  l)e  paid.  There  to  no  need  for  the  blU.  There  to  no 
referendum  as  in  other  {ttograms  at  the  first  installation  of  the 
plan:  and  the  provisions  of  the  bm  as  reported  concerning  refer- 
enda in  the  future  put  perpetual  control  in  the  hands  of  a  few 
potato  magnates.  Theee  few  large  producers  wm  dominate  tha 
activities  of  three  or  four  mmions  of  our  people.  The  consumers' 
righto  are  in  nowise  protected.  The  crop  to  regional  and  the  hm 
arrays  the  producer  of  potatoes  In  one  section  against  the  producer 
In  other  sections.  It  takes  away  the  rlghta  which  local  producers 
have  in  local  markets,  and  forces  them  to  give  up  the  advantages 
which  they  have,  but  does  not  correspondingly  force  the  big 
growers  to  give  up  the  advantages  which  they  stm  retain  by  way 
of  retotlve  production  capacity  or  relative  volume. 

A  system  of  espionage  wm  be  necessary,  ^ys  wm  be  eent 
scurrying  about  the  country,  bxit  even  then  there  wm  be  more 
bootlegging  of  potatoes  than  there  ever  was  of  whisky  in  prohibi- 
tion days.  There  to  no  adequate  exemption  from  taxation  for 
the  small  growers  as  in  other  similar  control  biUs.  The  provisions 
for  fines  and  Imprisonments  remind  one  of  Baron  Jeffreys,  the 
Infamous  English  Judge,  and  of  the  scandalous  and  cruel  sen- 
tences which  he  habltiially  impoeed  for  trivial  offenses. 

The  bm  contravenes  constitutional  limitations,  and  Congress 
has  no  power  to  enact  it.  On  account  of  the  large  number  and 
wide  distribution  of  producers  and  of  the  character  of  the  com- 
modlty  the  plan  to  not  workable,  and  the  cost  of  administration 
wm  be  enormously  higher  retotlvely  than  in  case  of  any  other 
control  program.    Thto  expense  to  prohibitive. 

The  bm  should  not  be  enacted. 

FKSD  BlSXlCAKW. 

Currois  R.  HonL 
Cbaslbb  W.  TOSBT. 
L.  T.  Mabbbaxx. 

Atro.  H.  ANoaxsor. 
FsAifK  E.  Hook. 
J.  RoLAMD  KxmzEa.. 
FaxD  C.  OnrCHBiBT. 

Ur.  JONES.  Mr.  Speaker,  I  yield  2  minutes  to  the  gen- 
tleman from  Nebraska  [Mr.  Corml. 

Mr.  COFFEE.  Mr.  Speaker,  potatoes  in  my  district  are  a 
major  crop,  and  the  growers  have  indicated  a  keen  desire 
to  have  this  bill  passed.  For  the  last  5  years  we  have  been 
producing  potatoes  below  cost  of  production  with  the  ex- 
ception of  1  year.  The  growers  are  in  desperate  circum- 
stances. This  situation  confronts  the  industry-  On  prac- 
tically an  of  the  other  maior  crops  a  control  program  is  in 
operation,  and  in  general  parity  prices  are  beiiig  approached 
on  them.  There  is  no  program  whatever  on  potatoes,  the 
fourth  food  crop  in  importance  in  the  United  States.  Tills 
Mil  win  make  potatoes  a  basic  commodity  and  will  prevent 
those  in  other  sections  of  the  country  who  have  curtailed 
their  production  of  other  crops  from  increasing  their  potato 
acreage.  This  surplus  production  has  demoralised  prices 
and  brought  bankruptcy  to  tbe  potato  growers  who  depend 
upon  that  crop  as  their  principal  means  of  income.  Whether 
the  price  is  low  or  high,  approximately  210,000,000  bushels 


of  potatoes  are  sold  for  consumption.  Oar  normal  prodno- 
tton  should  be  about  325,000,000  bushels.  Tlie  dUrerenoe  la 
used  for  seed  purposes  or  consumption  (m  the  farm. 

The  latest  Qovermnent  estimate  for  the  potato  crop  this 
year  is  875,000.000  bushds.  whidki  means  a  production  of 
approximately  50,000,000  bushels  too  much.  It  is  this  sur- 
plus that  has  continued  to  wreck  the  potato  industry,  nils 
biU  will  provide  the  legislative  machinery  which  wQl  giv» 
the  potato  growers  an  opportuni^  to  control  pfoducticm  to 
conform  to  the  demand,  and  will  insure  the  growers  a  fair 
price  for  their  product. 

Under  this  bill  if  a  surplus  is  produced  a  better  grade  of 
potatoes  wiU  be  shipped.  Ibe  No.  I's  and  possibly  the 
No.  2's  will  go  to  maiket  and  the  commercials  will  bo 
kept  off  of  the  market  because  of  the  tax.  Tliis  will  mean 
the  consumer  will  get  good  potatoes  at  a  fair  price  and  the 
grower  win  get  a  fair  price  for  those  he  sells.  The  increased 
cost  to  the  average  consumer  wiU  probably  not  exceed  90 
cents  per  year.  However,  it  win  mean  the  difference  be- 
tween bankruptey  and  proqierity  to  the  potato  growers.  The 
higher-quaUty  product  n^iich  the  ccmsumer  win  get  wiU 
amply  repay  him  for  the  smaU  extra  cost. 

Tlie  gentleman  from  Iowa  stated  it  would  probably  cost 
$11,000,000  to  administer  this  program  the  first  year.  I 
want  to  can  your  attention  to  the  fact  that  the  average 
potato  crop  is  worth  around  $300,000,000.  and  the  cost  of 
administration  would  amount  to  about  3^  percent  of  the 
value  of  the  crop.  After  the  first  year  it  win  require  two- 
thirds  of  the  potato  growers  in  a  referendum  vote  to  con- 
tinue Uie  program  another  year.  This  bW  has  been  en- 
dorsed by  practically  aU  of  the  potato  growers'  assodatloos 
throughout  the  United  States,  and  has  been  carefully  drawn 
in 'conformity  with  their  wishes  in  coUaboration  with  tha 
Department  of  Agriculture. 

I  hope  the  House  win  approve  this  measure  and  give  the 
potato  growers  an  opportunity  to  receive  some  benefit  from 
the  Agricultural  Adjustment  Act. 

Mr.  JONES.  Mr.  Speaker.  I  yield  2  minutea  to  the  gentle- 
man from  Colorado  [Mr.  Tatlok]. 

Mr.  TAYIiOR  of  Colorado.  Mr.  Speaker,  it  does  seem 
to  me  that,  as  a  matter  of  consistency  and  fairness  to  the 
agricultural  interests  throughout  the  country,  when  we  have 
put  some  13  different  crops  on  a  legislative-control  basis,  we 
should  put  potatoes  with  than.  I  do  not  see  how  we  can  hi 
fairness  refuse  to  grant  this  legislation  for  the  potato  grow- 
ers of  this  country. 

The  potato  industry  of  our  country  thcrouihly  deserves 
this  consideration.  I  certainly  hope  and  trust  that  the  House 
win  adopt  this  amendment  and  g^ve  the  potato  growers  this 
encouragement.    [Applause.] 

Mr.  JONES.    Mr.  Speaker,  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Texas  [Mr.  Jons]  to  recede  and  concur 
with  an  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  bf 
Mr.  H(»i)  there  were  118  ayes  and  100  noes. 

Mr.  HOPE.    Mr.  Speaker,  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  mdered. 

llie  question  was  taken;  and  there  were— yeas  174,  naye 
165,  not  voting  00,  as  foDowi: 

IBou  Ko.  leei 

TXA8— 174 


Amlto 

Ayers 

Barden 

Bean 

Belter 

Bland 

Bloom 

BoUaau 

Boland 

Boykln 

Boylan 

Brewster 

Brooks 

Brown.  On. 

Brunncr 

Buchanan 

Buck 

Biiekler.lClnn. 


Buron 
CaldweU 
fTsrmlrbaei 
Oary 


Oullea 

Cununtngs 

Daly 


Biliiitsten 
Evans 


Chandler 


IManey 


Clark.  Idaho 

Ola(k.M.O. 

Coffee 

Ceto.lfd. 

Oooley 

Cooper.  Tenn. 


Dlekateln 
Dtngtil 


PlDS«LaMtf. 

Vord,r 

ruller 


Cos 

CBavans 
Crosby 
Cross.  Tss. 


Dooghten 

Ooasy 

Drswry 

Driver 

Duffy.  M.  T. 

Duncan 

Dunn.  Fa. 


OUdea 
Ooldst 
Orsen 


i 
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BUdctamntft 

IteLatMhlln 

HUl.Al*. 

Malooey 

Bm.KituU 

Manaflald 

■Ul.fluwMl  B. 

Maraantonio 

■a;> 

Martin.  Colo. 

lafM* 

Mamiek 

aa(jiinB.Oklk. 

Mnd 

^pj^Mflon,  'W.  VA. 

Millar 

JOOM 

MltcheU.  Tenn. 

Km 

Mopaghan 

■iUy 

MontaC 

Moran 

KBtrtaoB 

Morlta 

KoctiOkowBkl 

Murdoek 

BofyplHitAiui 

HlchoU 

KTmto 

O-Brian 

aOonnaU 

I«mlM«b 

01>ay 

I«*.  Calif. 

OXaary 

X««ts.Oolo. 

Owan 

I«vto.lH. 

Palonlaaao 

Mcacllan 

PaaaoD 

MiOwiaiit 

Pataraan.VU. 

MeOmtt 

Pfaiter 

^^^ 

nA 
I>inui.MlaB. 

Allan 

Baton 

Andraaan 

Bkvan 

JUlfllVW*  ^IB^& 

Bncal 

Amite 

Bn«Ietarl«ht 

AahtvDok 

Parley 

ftfMHn,^ 

Pit^atrlek 

itott 

BtermaiiB 

Oaaaaway 

Bladarup 

GaTacan 

Blaeknar 

Oaarhart 

Boehne 

Olfford 

Bolton 

CMIehrM 

BuidkA 

Ottlatta 

Oranfiald 

Cailaon 

Oray.  Ind. 

Oarpeaffear 

Ofay.Pa. 

Casey 

Oreenw«y 

CaatoUow 

Greenwood 

Oavtoflbla 

OrlmPoM 

ChrtaHanaon 

Oaver 

Chtireta 

Owynna 

CttroB 

Bainaa 

Qfk^m 

BaUaek 

CoUUta 

Hancock.  M.  T» 

Colmar 

Harlan 

CPowaary 

Bart 

Ptiuolay 
Qulnn 


aowth 


Ban«1nlph 
BaytNim 
Battly 
Blcbaida 
Robmaan.  TTtah 
Okla. 


Taylor.  Polo. 
Tarry 


Toozy 
Turner 


Sabath 

aandera.lA. 

Bandera.  Tax. 

Baadlln 

Santhoff 

BchnaAdar 

Bcnicham 

Seara 


Oa. 
V1iiaon.B;7. 


BiioTlelk 
Sntth,  f>«"ifi 
Bmtth,  Va. 
8iBltb.W.Va. 
Snydar 


Wblta 

WhltttnstcMa 

WUaoK 

WUllaaM 

W11aon.lA. 


Wood 
Woodrum 


Kanaay 


Boteton.B:y. 


Kloab 
I*nhain 


Lea.Okia. 

Lehlbach 

Lemke 


Behaefar 

Bchnlte 

aeott 


Bbanley 


Luckey 
Ludlow 
McOchaa 


BneU 


Mataon 


MarahaH 
Martin. 


B.T. 


Taber 
Tarrer 
Taylor.  8.  a 
Ti^lar.  Tann. 
niom 
TbiaratMi 


■  Meeto 

Mci'iltt,  Onm. 


Tlnkham 


.Oblo 


MlUard 

Mttd»tfl.XIL 

Mott 

nelaan 

O-MaUay 

cmaal 


Tvptn 

Utterback 

Wallsren 

waitar 

Waartn 

WaMi 

Wbei^al 


Banow 


DIrkaan 


Bouaton 


P«t«iaon.Gtt. 
PaMaB«ffl 

Ptttenter 
Polk 


Woleott 
WoUenden 


Touac 


DrlaooU 
Ouflay.  Oblo 

Andrawa.  M.  T. 


Janrt'oa.  Tnd. 

Janklna.  OUo        Baad.ZIL 

Johnaon.  Tax.        Bloh 

MOT  vonwo— to 


Blanton 


Ptah 


Buekbaa 
Buriday,  B.  T. 
Bulwlnkla 
Bumbam 

,Wlak 


OaaabrUl 


Goodwin 
Banooek.N.C. 


Oai  Iwi  Iskt 
Clalt 


Banninga 


1     i 


ODla.B.T. 

,Obla 


HoSUan 
Book 


B.T. 

B. 


BbannoB 


atubba 
SoOtfaa 


natrteh 


DuckwaUar 
Doutrldi 


Kennedy.  M.  T. 

KlmbaU 

K&UB& 


Patton 
Parklna 


Babaut 


Wilaim.Pa. 


ta 


So  tlM 

Hie  Ctak  Kmotmoed  the  foUowlnc  pain: 
On  thiB 


1). 


(ftar)  wttb  Ifr.  Moarty  (  _ 
(for)    wttb  Mr.  Tobey   ( 

,   (for)   witb  Ut.  Buckbee   (^ 

of  Bortb  Oarottna  (for)  wtth  Mr 
(tor)  wttB  1».  MeParlana  (aaate 
(Bar)  with  Ifr.  QXBlnc  (aaaaoak) 
(Sor)  wtOk  Ifr.  WBaan  at 


). 
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Mr.  BUnton  wttb  Mr.  Dontrtall. 

Mr.  Cochran  wtth  Mr.  Otrler. 

Mr.  Bdraeta  with  Mr.  COcq>er  ot  Oblo. 

Mr.  Pletclier  with  Mr.  Barttey. 

Mr.  Bumnava  ot  Texaa  wtCh  Mr.  Lord. 

Ifc.  Bndd  with  Mr.  Beece. 

Mr.  Parks  with  Mr.  Thomaa. 

Mr.  O'Connor  with  Mr.  Stewart. 

Mrs.  Norton  with  Mr.  Beed  ot  New  York. 

Mr.  Oliver  with  Mr.  McLeod. 

Mr.  Montaciie  with  Mr.  Perklna. 

Mr.  McSwaln  with  Mr. 

Mr.  Bankhead  with  Mr. 

Mr.  McMlllmn  wtth  Mr.  KlmbeU. 

Mr.  Arnold  with  Mr.  Ptah. 

Mr.  MeBeynolds  with  Mr.  Hoffmaa. 

Mr.  DIsnay  wtttk  Mr.  Cole  of  New  Tofk. 

Mr.  May  with  Mr.  Bl«stns  at  CosuMcttcut. 

Mr.  Patton  wtth  Mr.  Andrews  of  Mew  York. 

Mr.  SulllTan  with  Mr.  Goodwin. 

Mr.  Kennedy  of  Mew  York  with  Mr.  Bumham. 

Mr.  OamtarlU  with  Mr.  Lundeen. 

Mr.  V^rgxiaon  with  Mr.  Prey. 

Mr.  Blchardson  with  Mr.  T<»nnack. 

Mr.  Berlin  with  Mr.  Lucaa. 

Mr.  Brennan  with  Mr.  McOroarty.   * 

Mr.  Babant  with  Mr.  Claiborne. 

Mr.  Dletrleh  ^th  Mr.  Badowskl. 

Mr.  Hennlncs  wtth  Mr.  Bntphln. 

Mr.  Thompeon  with  Mr.  KnUBn. 

Mr.  Sweeney  wtth  Mr.  K^ar. 

Mr.  Kennedy  of  Maryland  wtth  Mr.  Underwood. 

Mr.  Smith  of  Washington  with  Mr.  Sogers  of  New  Hampshlra. 

Mr.  DockweUer  with  Mr.  Beher. 

Mr.  Merrltt  of  New  York  with  Mr.  Oartwrlght. 

Mr.  CannoB  of  Wlaoonaln  wtth  Mr.  Bucklejr  of  Kew  York. 

Mr.  Peyser  with  Brown  of  Michigan. 

Mr.  JOHNSON  of  Texu  changed  his  vote  from  "  yea  "  to 
"nay." 

The  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  JONES.  Mr.  Speaker.  I  ask  unanimous  consent  that 
In  respect  to  all  of  the  amendments  adopted  this  morning  a 
moti(Mi  to  reconsider  may  be  considered  as  having  been  made 
fj^nd  that  motion  laid  on  the  table. 

The  SPEAKER  pro  tempore  (Mr.  Boxhbx).  Is  there  ob« 
Jectlon? 

There  was  no  objecticm. 

H.  k.  84»S — BXTXMBXOM  OP  gBMAinCB 

Mr.  MARTIN  of  Ccdorado.  Mr.  Speaker.  I  am  in  favor  of 
the  motion  of  the  gentleman  from  Texas  [Mr.  JombbI,  the 
diairman  of  the  House  conferees,  to  concur  in  Senate  amend- 
ment no.  163  to  the  agricultural  adjustment  bill,  known  as 
the  "  Warren  potato-control  bin  "— H.  R.  0082. 

This  bill,  Mr.  Bpaika,  was  reported  favorably  by  the  House 
Committee  on  Agriculture  after  exhaustive  hearings,  but  we 
have  not  been  able  to  bring  it  to  a  vote  in  the  House.  When 
it  became  known  that  the  Warren  bill  had  been  added  as  an 
amendment  to  the  farm  bill  in  the  Senate,  with  only  5  votes 
against  it.  I  was  one  of  8t  Members  of  the  House  who  signed 
a  letter  to  all  Members  urging  them  to  vote  to  conctxr  In  the 
Senate  amendrnwA. 

But,  Mr.  Speaker,  my  support  of  this  legislation  and  my 
commitment  to  such  legl^tion  generally,  long  antedates 
even  the  introduction  of  the  Warren  bill  in  the  House  of 
Representatives. 

When  the  fknt  farm-relief  bill  was  up  for  consideration 
In  the  House  on  March  22.  lasa,  I  made  the  following  state- 
mmt  on  the  floor  of  the  House: 

In  my  w>«»r»*g«  in  Oolcarado  laat  yaar  I  dlaaanHnated  a  ^ary 
tolaf  atatament  at  my  {rinciplea.  1^  plad«e  to  tha  farmera  I 
think  I  can  claim  aa  a  modal  of  brevity.  If  nothliig  elae.  Bfera 
It  la: 

"Tht  fannara  maka  up  nearly  40  paraent  of  fha  popnlation  of 
thla  country,  but  their  ocganlaatlmis  hare  naver  aucceadad  w 
getting  a  aingle  place  of  laglalation  on  the  Federal  statutea. 
why  not  give  the  fanners'  program  a  trial?    X  wilL" 

I  aay  to  you  gentlemen  that  I  am  bera  today  to  redeem  that 


Mr.  Speaker,  fai  obedience  to  that  pledge  I  have  supported 
srery  measure  for  farm  relief  which  has  come  before  the 
House,  including  the  Bankhead  cotton  bill,  the  Kerr  tobaoeo 
bfn,  the  Jones-Costigan  sugar  bill,  and  all  amendments  whidk 
have  been  made  to  the  original  Agricultural  Adjustment  Act. 
I  shall  continue  to  do  this  until  it  has  been  demonstrated 
that  muh  legislation  is  basically  unsoimd  or  Is  no  longer 
oeeded  to  h^  rescue  agriculture  from  the  Impoveridied 
1  pMght  In  wfaMh  it  was  found  on  March  4,  1939.  and  from 


1935 


CONGRESSIONAL  RECORI>-HOUSE 


13163 


which,  thanks  in  large  pctrt  to  the  farm  legislation  enacted 
tmder  this  administration,  it  is  slowly  emerging. 

Speaking  to  the  motion  before  the  House,  Mr.  Speaker.  I 
want  to  say  that  the  Warren  potato-contnd  bill  has  the  prac- 
tically unanimous  support  of  the  potato  growers  of  the  State 
of  Colorado.  They  have  endorsed  it  in  their  county  organ- 
izations, in  their  State  organizf^tions.  ar^  in  mass  meetings 
of  potato  growers.  In  one  of  these  meetings  where  a  p(dl 
was  taken,  the  sentiment  of  the  growers  was  reflected  In  a 
vote  of  532  for  the  Warren  bill  to  2  against.  At  a  State-wide 
meeting  of  farm  organizations,  cooperative  associations,  and 
control  committees,  representing  more  than  25.000  individual 
fanners,  the  147  representatives  present  unanimously  passed 
a  resolution  endorsing  the  Warren  bill.  This  meeting  was 
held  at  the  Invitation  of  the  Colorado  State  Farm  Bureau. 

Mr.  Speaker,  I  regret  to  note  strong  opposition  to  the 
jiotato  control  amendment  among  Members  representing 
farm  States  and  farm  districts,  and  especially  Representa- 
tives from  such  States  and  districts  which  have  been  heavy 
beneficiaries  of  tite  wheat  and  corn-hog  programs  and  of  the 
cotton  and  tobacco  programs.  I  am  at  a  loss  to  determine 
how  these  gentlemen  d<«t<^r'<«*'  between  such  measures  and 
the  potato  bill.  All  at  once  they  have  become  much  oon- 
cemed  about  what  will  happen  to  the  litUe  potato  grower 
under  the  provisions  of  this  bill.  They  overlo(A  ^rbst  has 
already  happened  to  Mt"  and  what  is  happening  to  him  now. 
which  Is  that  his  potatoes  are  not  worth  digging  out  of  the 
groimd.  I  can  understand,  Mr.  Speaker,  Members  from  the 
big  cities  and  representing  industrial  constituencies  voting 
against  a  bill  which  it  is  said  will  curtail  the  production  and 
raise  the  price  of  potatoes,  but  who  do  not  take  into  account 
the  fact  that  potatoes  are  only  cheap  when  the  farmer  sells 
them,  not  when  the  consumer  buys  them.  Potatoes  are 
cheap  on  the  farm,  not  in  the  market.  It  is  my  under- 
standing that  every  one  of  these  farm  production  regulation 
bills  has  broken  the  grip  to  some  extent  of  the  profiteers  and 
given  the  grower  something  of  a  break  on  the  products  of 
the  farm.  I  am  supporting  this  bill  in  the  hope  that  it  will 
do  the  same  thing  for  potatoes  that  has  been  done  tot  cotton, 
tobacco,  wheat,  com,  hogs,  and  sugar. 

Mr.  Speaker,  in  case  of  doubt,  and  I  think  some  of  the 
representatives  of  farm  constituencies  who  are  opposing  the 
potato  amendment  are  In  doubt  and  are  fearful  that  it  will 
hurt  the  little  fellow,  I  want  to  remind  these  Members  of 
the  old  saying  that  the  ?tail  goes  with  the  hide.  Also  there 
Is  a  rule  of  the  game  that  when  3^ou  are  for  the  main  propo- 
sition, you  may  have  to  swallow  some  things  that  go  along 
with  It.  Tills  Is  the  philosophy  which  has  determined  my 
action  on  the  entire  recovery  program,  whether  industrial 
or  agricultural.  I  may  also  call  the  attention  of  these  Mem- 
bers to  the  fact  that  on  yesterday  we  concurred  without 
division  in  Senate  amendments  strengthening  the  cotton- 
and  tobacco-control  bills.  There  ought  to  be  some  con- 
sistency in  our  action  on  these  kindred  matters. 

Once  we  divide  our  forces,  we  will  eventually  be  beaten 
in  detail  We  should  support  this  proposition  with  the  same 
unanimity  we  accorded  to  the  measures  for  the  stabilization 
of  other  agricultural  commodities.  If  in  practice  it  develops 
unnecessary  hardships  and  inequities,  these  can  be  corrected. 
If  on  the  whole  it  is  objectionable,  all  that  is  required  to  end 
It  is  for  it  to  fall  short  of  a  two-thirds  vote  on  a  referendum 
of  the  growers  themselves  to  continue  it.  lliis  Is  democracy 
in  action  in  the  field  of  economics. 

It  is  claimed  that  this  bill  is  for  the  benefit  of  30,000  cam- 
mercial  growers  out  of  some  3,000,000  potato  growers  in  the 
United  States.  I  can  scarcely  feature  the  Secretary  of 
Agriculture  undertaking  to  administer  the  law  for  the  boieflt 
of  30,000  as  against  3,000,000.  This  does  not  add  up  in  the 
simplest  political  mathematics,  nor  does  such  a  proposition 
find  support  In  the  philosophy  and  record  of  the  Secretary 
of  Agriculture.  If  I  interpret  the  philosophy  and  read  the 
record  of  the  present  Secretary  of  Agriculture  aright,  the 
preservation  and  not  the  destruction  of  the  little  fellow  on 
the  farm  is  his  primary  concern.  In  this  connection,  it  Is 
a  significant  fact  that  all  of  the  crop-control  programs, 
under  the  administration  of  Secretary  Wallace,  have  been 


continued  In  effect  by  tite  overwhelming  vote  of  the  farmers 
themselves.  Not  In  a  single  instance  have  they  f aUed  by 
overwhelming  maJcnlties  to  vote  for  an  extension. 

It  has  been  a  novel  experiment  In  American  legislation 
to  pass  laws,  the  continued  force  and  effectiveness  of  which 
rests  upon  an  annual  vote  of  the  people  affected  by  the 
laws.  Regardless  of  what  may  be  said  against  it.  It  Is  a 
worth-while  experiment  in  economic  self-government.  I 
want  to  repeat  what  I  have  said  before  In  debate  on  farm 
l^^lation,  that  I  support  such  measures,  not  with  the  idea 
in  mind  that  the  farmer  Shall  Uve  and  move  and  have  hU 
being  with  a  policeman  at  his  elbow,  but  in  the  hope  that  it 
will  show  him  the  way  to  the  c<mtrol  and  regulation  of  his 
most  important  calling,  mhkh  Is  the  basic  Industry  of  our 
national  life. 

For  the  first  time  in  American  history  the  farmers'  pro- 
gram is  getting  on  the  Federal  statutes.  It  appears  to  be 
working.    Tlie  Warren  potato  bUl  is  a  part  of  that  program. 

Mr.  iKaCHENER.  Mr.  Speaker,  the  potato-control  US  has 
no  place  attached  as  a  rider  to  the  bill  amending  the  Agri- 
cultural Adjustment  Act.  Legislation  dealing  with  those 
amendments  passed  the  House,  went  to  the  Senate,  and  the 
Senate  has  added  an  amendment,  including  the  entire  jxitato- 
control  biU. 

The  Agriculture  Committee  of  the  House  spent  months  In 
consideration  of  the  potato-control  bill,  and  on  August  5 
reported  the  bill  to  the  House.  The  committee  was  sharply 
divided,  as  shown  by  the  majority  and  minority  reports. 
This  is  a  big  question  so  far  as  the  farmers,  and  also  the 
consumers,  of  the  country  are  concerned.  In  these  days  we 
pass  legislation  without  ccmsideration;  while  this  may  be 
the  custom  of  late,  yet  I  condemn  it.  Today  we  are  com- 
pelled to  vote  on  this  entire  potato-control  bill  after  1  hour 
of  general  debate,  and  without  any  opportunity  to  amend. 
Naturally,  the  time  for  debate  must  go  to  members  of  the 
committee,  and  it  Is  preposterous  that  we  shoxUd  pass  such 
far-reaching  le^dation  when  a  member  of  the  committee 
Is  allowed  only  8  minutes  to  oq^laln  the  entire  bUL  You 
could  not  even  start  to  read  the  bUl  within  that  time. 

The  >i*>ftHnga  before  the  committee  show  that  there  are 
approximately  30X)00  large  potato  growers  who  are  really 
commercial  growers,  while  there  are  ainiroximately  AJtMOfiOO 
people  who  raise  potatoes  and  most  of  whom  seU  some  pota- 
toes— possibly  only  a  few  bushels  in  most  Instances 

The  State  of  Maine,  the  greatest  potato-growing  State  In 
the  Union.  In  1933  shipped  22  percent  of  carload  lots  of  all 
potatoes  shipped  in  this  country.  A  large  percentage  of  the 
potatoes  in  Maine  are  grown  in  one  county— Michigan  pota- 
toes for  shipiring  are  grown  in  but  a  few  counties. 

This  Is  a  ftffm»nfiT<ft>  potato  growers'  biU,  and  It  is  con- 
ceded that  it  Is  framed  in  behalf  of  the  30,000  commercial 
growers  as  against  the  4,000,000  general  growers  and  the 
125,000,000  consumers. 

This  legtslation  would  not  be  so  bad  If  it  were  voluntary 
and  not  compulsory.  This  is  just  another  case  of  where  the 
farmer  is  regimented.  If  this  bill  becomes  a  law,  every 
potato  grower,  Mg  and  little,  who  desires  to  grow  any  pota- 
toes for  sale  will  be  given  an  allotment.  Every  farmer,  and 
every  farmer's  wife  who  grows  potatoes  in  the  garden,  who 
might  want  to  seU  a  few  bushels,  must  register  and  receive 
his  or  her  pnmit  TUs  Is  not  all.  The  potatoes  cannot  be 
sold  in  bulk.  Tliey  must  be  graded,  sorted,  placed  In  pack- 
ages, and  on  every  one  of  those  packages  must  bs  placed  a 
stamp  issued  by  the  aovemment,  much  *n  effect  like  boxes 
of  cigars  and  cigarettes  that  bear  intendd-revenoe  stamps 
today.    Failure  to  do  all  this  makes  the  farmer  a  crlmlnaL 

This  Is  not  aU.  The  fanner  must  file  affidavits,  state- 
ments, and  surveys,  and  convince  the  administrators  of  the 
act  as  to  the  number  of  bushels  of  potatoes  sold  oifer  a 
given  period,  and  the  allotment  allowed  him  will  bs  based 
largely  iipon  the  nmnber  of  potatoes  produced  on  that  par- 
ticular farm  during  the  given  period.  Tbe  fanner  who  has 
not  been  growing  any  potatoes  to  sell  win  have  a  difficult 
time  in  ^H*wg««f  or  rotating  his  crops.  Tbe  allotmmt  wlU 
attach  to  the  farm  and  not  to  the  fanner.  In  other  words. 
If  one  fanner  has  not  been  In  the  haMt  ot  growing  potatoes 
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for  «•!•  sad  he  aeD*  bk  tana  or  rente  It  to  another  f  i 
wbo  Is  a  potato  fanner,  he  win  be  estopped  from 
the  kind  of  crops  he  is  used  to  growlnc  and  wants  to 
beeanas  of  this  oompalaory  potato-oootrol  law. 

After  the  farmer  receives  his  allotment  certificate 
how  many  potatoes  he  maj  sell  In  a  given  year.  If  he 
more  than  hto  aJlotment  certtflcate  provides,  he  must 
tax  of  4i  cents  a  bushel  on  every  bushd  beyond  the  alUi- 
ment. 

nils  is  not  aO.  If  he  knowingly  seQs  or  attempts  to  i  eU 
beyond  the  allotted  amount,  or  without  a  permit,  he  nay 
be  sent  to  the  penitentiary  for  1  year  and  fined  fljOOO.  Is 
thwe  any  person  within  the  sound  of  my  voice  who  thlx  ks 
tm  a  minute  tt»t  the  potato  gioweis  of  this  country  i  ill 
ever  sidxnlt  to  any  such  domination  by  any  bureau  or  1  u- 
reaucrat  txaax  Washington? 

This  law  would  be  entirely  impoeslhie  of  cnforceme  xt. 
There  wouU  be  more  hootJugging  than  anyone  can  Imag  ne 
and  the  moral  effect  on  the  young  folks  of  the  oountry  of 
such  an  impossible  arrangement  would  be  distressing  at 
least.  The  advocates  of  the  bin  admit  this  bootlegging  a  Dd 
it  has  been  «'*~«»*«^  on  the  floor  here  today  that  this  1  ur 
cannot  be  enforced  tn  every  locality,  but  that  it  can  be  i  n- 
forced  In  the  large  commercial  poUto-growtng  aectiois. 
Poodbly  they  can  have  Oovemment  agente  and  snoop  srs 
eaou^  in  one  county  In  llatne.  where  they  grow  noth  ng 
but  potetoes,  to  see  that  the  law  is  adhered  to.  The  ds- 
trlct  which  I  repreaent  is  not  a  commercial  potato-grow  og 
district.  Svery  termer  grows  a  few  potatoes  for  his  om 
use  and  always  hopes  that  the  yteki  win  be  such  that  he  1  m 
have  a  few  to  s^  and  the  few  growers  wbo  grow  with  he 
Intent  of  sefflng  would  not  be  matrrially  helped  by  this  hai  ah 

Again  the  constitutional  question  comes  up.  and  I  am  en  n- 
vlnced  that.  Uke  the  A.  A.  A.,  this  law  win  be  held  una  n- 
stltudonaL  The  constttntlonality  is  att,fTnplert  to  be  justlf  ed 
under  the  taxing  clause,  but  who  is  there  among  us  nbo 
would  say  that  the  purpose  of  this  tain  was  to  raise  revex  ue 
to  run  the  Oovemment?  In  fact,  the  blU  provides  for  an 
apprcvrlatlon  of  112,000.000  for  the  basic  part  of  the  f  rst 
7taar%  enforcement,  and  this  wffl  not  begin  to  cover  the 
expense.  The  46  cente  a  bushd  tax  on  all  boahds  sold 
aDotmeat  is  punltiye  entlzCly  and  for  the  porpooe  of 
troDlBg  production  and  if  aU  f armen  comply  with 
allotment  no  tax  wm  be  raised.  If  we  want  to  change 
.  Oouatltiitlon.  let  us  do  It  in  a  constttutiflnal  and  uprt  ht 
way  rather  than  constantly  seeklug  to  caeape  and  get  aroi  nd 
what  we  are  satliflwl  in  our  own  hearts  Is  the  basic  law  of 
the  land.   Again  let  as  remember  our  oath  of  oOce. 

The  people  of  the  country  have  had  some  little  expertei  ice 
with  cxojfi  control  durtag  the  last  3  years.  V^xirteen  be  sic 
crops  are  uiMler  ypdeial  control,  but  mark  this  wdl.  only  t*  to, 
cotton  and*  tobacco,  are  compulsory.  The  others  are  iv 
tlonaL  The  fanners  may  take  advantage  of  the  hog  ind 
com  or  wheat  program  tf  ttiey  desire,  but  up  to  date  th  ire 
is  no  compulsion.  I  have  insisted  and  b^eve  that  the  p  ir- 
poee  of  the  A.  A.  A.  Is  to  eventually  bring  all  of  these  vOh  tn- 
tary  commodities  "*****"  compulsory  oontroL  The  cot  on 
grower  today  Is  abeolutdy  controlled  whether  he  likes  tt  or 
not  As  a  result  he  Is  losing  bis  foreign  market,  cot  on 
WQsters  are  thiuwu  out  of  work,  clothing  ooste  more,  t  nd 
in  the  end  the  aarttfielal  sliucture  wffl  faU  upon  him. 

The  tobacco  grower  is  abo  xmder  involuntary  control.  It 
nnst  be  observed  that  these  commodities  are  regional  f  nd 
the  taA  of  controlling  is.  therefore,  mlnlmlird.  Potatxs 
are  grown  in  every  State  in  tbe  TAiion  and  in  efvery  oou  ity 
in  the  State;  ttnt  Is,  to  some  extent.  H^ke  very  thought 
of  !»*«*'*»g  an  these  potato  giowers  who  might  want  to  seU 


a  tvw  *M  ***>***  keep  bookn,  make  annual  reports,  and  so  f  oi  th, 
if  beyond  oomprdKnsian.    Tet  that  b  just  what  this  pin 
does,  and  If  the  poor  fanner  does  not  comply  with  the 
he  has  eonfranthv  Urn  that  maximum  of  1  year  in  the  pe^- 
tentiary  and  a  fljOOO  fine. 

I  have  been  aafeed  idtoot  the  packages  above  lefeiied  tb— 
Just  what!  kind  of  containers  and  the  stan  of  the  package 
wMeh  the  ffemer  must  plaee  his  potatoes  before  offer  ng 
for  Hia.    This  btt  leotveB  these  msMen  to  iftulat  m. 


Therefore.  If  ttie  pnrfessor  hi  charge  should  tfatek  it  wise 
that  aU  potetoes  sold  should  be  placed  in  cellophane  pack- 
ages and  possiUy  flavored  with  the  scent  of  perf  mne,  the 
farmer  could  not  sell  unless  he  complied.  This  may  be  ex- 
treme, but  it  is  possible,  and  aU  laws  should  be  enacted  hav- 
ing in  mind  the  possibilities  as  weU  as  the  probabiliticB. 

To  get  back  where  I  started.  I  am  sure  we  must  aU  agree, 
wlietber  or  not  we  favor  this  legislation,  that  the  whole 
matter  Is  so  serious  that  it  should  not  be  disposed  of  under 
the  whip  and  spur  of  the  leadership  and  within  1  hour  and 
without  (Kiwrtunity  to  change  or  amend.  I  am  just  as  sure 
as  I  am  that  I  am  talking,  Uiat  if  this  House  had  the  oppor- 
tottlty  at  this  time,  it  would  not  permit  the  inclusion  of  the 
unreaaonaUe  penalties  above  referred  to.  and  I  eanooot  for 
the  life  of  me  understand  how  Members  wiU  vote  for  this 
drastic,  unreasonable,  uneconomic,  unconstitutional,  and  ar- 
bitrary legislation  without  proper  consideration. 

If  ttils  faUl  becomes  a  law  and  our  farmers  are  compelled  to 
operate  under  it,  there  wffl  be  a  justified  resentment  on  the 
part  of  the  anaU  farmers  everywhere,  and  we  cannot  blame 


Representing  an  agrleultnral  district,  I  am  vitally  interested 
in  increasing  the  price  of  farm  producte  to  the  cost  of  pro- 
ductton  ptas  a  reasonable  pn^t.  Representing  many  eon- 
simien,  I  am  just  as  vitally  interested  in  seeing  to  tt  that 
the  consumer  geto  the  producte  of  the  farm  at  a  price  which 
he  can  afford  to  pay.  Both  of  these  objectives  may  be  ob- 
tained tf  the  coniwmifr  has  a  job  at  a  reasonable  wage,  and 
the  spread  between  what  the  farmer  gets  and  wlaat  the 
conamner  pays  represents  legitimate  handling  ooste. 

This  eonditlon  is  not  going  to  be  hdped  any  by  a  lot  more 
red  tape  to  be  complied  with  by  the  farmer  before  the  con- 
sumer can  get  the  potatoes.  Any  law  that  makes  it  impos- 
sible for  every  genual  farmer  to  seU  his  few  sundus  bushels 
to  the  purchasor  in  the  community  who  wante  to  buy  them 
wffl  do  a  spedflc  injury  not  only  to  the  fanner  but  to  the 
consumer  as  wdl.  The  users  of  potatoes  will  have  a  right  to 
complain  if  this  bffl  ever  becomes  a  law,  and  I  misjudge  the 
temperaBMnt  ol  the  average  American  fanner  if  he  does  not 
rise  up  in  protest,  nhen  again  he  is  confronted  by  another 
ittvesttgator  or  inspector  from  Washington,  with  a  vtHuminous 
portfolio  of  blanks— red  sheeto,  ydlow  sheets,  and  white 
Aeets  aMdavirs  and  seals,  pemilte  and  stamps,  and  Is  com- 
pelled not  only  to  fln  out  aU  the  required  blanks  but,  tn  addl- 
tlm.  Is  Instructed  as  to  how  he  must  keep  books  and  account 
for  an  potatoes  grown  and  aarketed.  This  wliole  thing  la 
just  tepossflUe. 

lir.  KnfZER.  Mr.  ^leaker,  the  poteto  amendment,  added 
by  the  Senate  to  H.  R.  MM,  the  Agricultural  Adjustment  Act 
amendments,  now  before  the  House,  was  never  discussed  or 
considered  in  this  body.  This  amendment  seeks  to  control, 
regiment,  and  limit  the  three  to  four  millions  sman  poteto 
growei'S  and  farmers  for  the  sole  benefit  of  about  90,000 
large  commercial  producers  of  potatoes. 

Under  this  amendment  every  grower  Is  rcQUlred  to  secure 
his  or  her  allotment  (juote  from  the  poteto-control  authority 
to  be  set  up  xmder  this  amendment.  He  must  then  secure 
the  tags,  stamps,  and  spedally  designated  wrappings  and 
containers  before  he  may  offer  for  sale  one  single  potato. 
This  amendment  imposes  a  tax  of  75  cents  per  100  pounds  of 
potatoes,  or  about  45  cents  per  bodid,  wliich  is  twice  the 
price  potatoes  are  now  brins^ng.  It  is  not  a  tax  provision, 
nor  is  it  Intended  as  such,  ite  purpose  being  none  other  than 
to  abeohitely  and  completely  prohibit  the  independent  pro- 
duction and  sale  of  this  stei^  food.  The  amendment 
further  provides  that  in  the  referendum  the  poteto  producer 
dudl  be  entitled  to  one  vote  per  bushel  for  each  bushel  of 
potatoes  he  produces,  thus  giving  complete  control  of  this 
industry  Into  the  hands  of  a  voy  few  large  inxxlucers,  less 
than  90,000  in  number,  as  against  the  three  or  four  millions 
of  our  dtlaens  who  raise  a  amaU  patdi  of  potatoes  for  their 
own  use  and  who  have  up  to  this  time  enjoyed  the  right  and 
pt'tyOege  of  sale  and  barter  for  the  sman  suipluB  they  may 
have  to  dtspose  of.  The  enactment  of  this  potato  amend- 
ment wffl  directly  aflOet  more  of  our  dttsens  than  any  con- 


A  smaller  percentage  of  potetoes  are  handled  through 
interstate  commerce  than  of  any  other  agricultural  com- 
modity. Bvery  farm,  every  truck  garden,  and  every  back 
yard,  I  may  ask.  grows  some  potatoes,  aikd  because  of  the 
large  number  of  persons  engaged  in  raising  potatoes  this 
amendment  would  be  impossible  of  proper  adminlstratimi. 
It  win  cost  over  twelve  millions  of  dollars  to  admii^ter 
this  potato-control  program  the  first  year,  and  wiU  require 
a  Federal  representative  In  every  township  of  every  county 
in  every  State  of  our  Unicm. 

I  know  ithat  the  potato  growers  of  my  district  are  very 
outspokmand  positive  in  their  opposition  to  this  amend- 
ment whlQh  takes  away  the  last  vestige  of  independence 
from  every  farmer,  every  gardener,  and  truck  raiso:  In  our 

land.  i 

Mr.  DITV'ER.  Mr.  Speaker,  the  potato  amendment  to  the 
Agricultural  Adjustment  Act  affecte  every  home  in  the  coun- 
try. The  cost  of  potatoes  touches  the  pocketbook  of  every 
American  housewife.  In  the  home  of  the  most  humble  and 
lowly  dtia^  potatoes  constitute  a  chief  part  of  the  meaL 
We  are  called  upon  to  further  increase  the  cost  of  living 
which  has  [already  reached  a  point  where  protests  are  heard 
nom  aU  sides.  It  is  a  further  extension  of  the  program  of 
tfop  contxol  which  has  already  proved  a  very  effective 
i^ethod  for  America  to  surrender  ite  world  position  of  pre- 
eminence In  cotton  production.  It  is  based  on  tlie  false 
lihilosophy  of  artificially  creating  scarcity  in  the  midst  of 
plenty.  It  is  predicated  on  the  theory  that  a  famine  wffl 
produce  prosperity. 

I  There  might  be  some  Justification  for  requesting  the  legis- 
liltion.  even  though  I  would  oppose  its  enactment,  if  it  held 
out  any  hojpes  of  benefit  to  the  average  fanner  witliout  plac- 
ing an  undue  burden  on  the  shoulders  of  the  average  citlzezL 
But  such  is  not  the  case.  This  potato-cbntrol  amendment 
is  for  the  sole  benefit  of  the  large  ccnnmercial  growers  at 
the  expense  of  the  average  farmer  and  of  every  household  in 
the  land.  The  purpose  of  the  amendment  is  to  provide 
liTo&ta  for  a  comparatively  few  commercial  potato  growers 
and  saddlihg  this  profit  for  big  business  on  the  sman  farmer 
and  the  consuming  public.  It  is  estimated  that  there  are 
30,000  commercial  growers  and  4,000,000  average  or  general 
growers  of  potatoes  in  the  country.  These  figures  speak  for 
themsdvea. 

A  study!  of  the  amendment  discloses  that  every  potato 
grower  wtaio  contemplates  sdllng  them  wffl  be  given  an  al- 
lotment. JThls  means  that  he  must  sectuv  permission  from 
the  Fed*ntl  Oovemment  and  c<»nply  with  prescribed  rules 
and  regulations.  The  potatoes  must  be  sorted  and  graded 
and  labeleid.  They  must  be  packed  according  to  rule  and 
may  not  Ue  sold  in  buUc  Then  the  grower  must  submit  to 
eaTveys  ahd  examination  by  Oovemment  officials  and  con- 
vince their  masters  by  aflldavlto  and  statemente  as  to  the 
number  of  potetoes  they  should  be  permitted  to  selL  Picture 
if  you  cauj  the  smaU  farmer  and  his  wife  confronted  by  offi- 
cialdom iii  aU  ite  power  in  order  to  sen  or  exchange  a  few 
bushels  of  potetoes  at  the  country  store.  If  the  farmer  falls 
to  meet  the  conditions  he  becomes  a  criminal  uxuier  the  pro- 
vlsi(Hut  of  this  amendment. 

But  thi4  is  not  alL  Should  a  bountiful  harvest  provide 
a  larger  yield  than  the  allotment  made  by  the  Government 
oflicial,  thfe  farmer  is  required  to  pay  a  tax  of  45  cente  on 
every  bushel  over  the  aUotment.  In  other  words,  the 
amendmeht  provides  a  penalty  for  those  who  harrow  and 
cultivate  the  field  and  places  a  premium  on  the  presence 
of  the  potato  bug  and  other  obstacles  to  a  good  yield.  This 
wffl  be  a  strange  lesson  for  the  frugal  and  Industrious 
farmer  of  iPennsylvanla  to  learn. 

I  am  convinced  that  the  proposal  is  unconstitutional. 
An  effort  is  Qiade  to  abort  the  taxing  clause  to  give  the 
measure  a  cloak  of  constitutionalty.  Ihis  is  subterfuge  of 
the  worst  character.  No  one  wiU  attempt  to  claim  that  the 
purpose  of  the  amendment  is  to  raise  revenue.  It  is  a  com- 
pulsory ccmtrol  measure  to  limit  the  production  of  potatoes, 
to  destroy  the  competition  provided  by  the  average  farmer 
in  the  potato  market,  and  to  give  the  commercial  grower  a 
monopoly  at  the  expense  of  the  consuming  imbUc. 


The  attempted  enforcement  should  prove  an  interesting 
experience.  It  wffl  provide  a  new  chapter  in  the  narratiTe 
of  the  art  of  bootlegging.  Liquor-law  enforcement  wffl 
shade  into  Insignificance  in  comparison  with  potato-control 
enforcement.  Wffl  the  farmer  or  the  fanner's  wife  be  the 
culprit?  Why  not  charge  tlie  fertillaer  salfwman  as  an 
accessory?  Tmmgtw*  the  resuUs  of  an  army  of  inspectors, 
investigators,  and  anoopeis  turned  loose  on  an  innooent  and 
unsuspecting  countryside  seeking  those  whom  they  may 
devour,  or  should  we  say  ttioae  who  would  aeU  potatoes 
to  devour.  The  contemplation  of  attempted  enfOTcement  la 
ridiculous. 

And  an  this  so  that  f  armos  wffl  not  grow  potatoes  and 
80  that  upon  the  family  budget  there  wffl  f aH  another  weight 
of  expense  in  the  ever-mounting  cost  of  providing  necessary 
foodstuffs.  I  cannot  bring  mysdf  to  the  support  of  such 
harmful  and  extravagant  legislatioB. 

ixAva  TO  Aoaans  trx  hoosi 
The  SPEAKER  pro  tempore,    trndo-  special  order,  the 
gentleman  from  Oeorgia  IMr.  CAsntLowl  is  recognised  for 
15  minutes. 

Mr.  CA81ELLOW.  Bffr.  Speaker,  due  to  the  limited  time 
at  my  disposal.  I  ask  Members  to  refrain  from  requesting 
me  to  yidd  untfi  at  least  I  have  finished  my  statement 

I  realise  what  the  legislative  program  is.  Conseqiiently. 
I  could  not  f  aU  to  be  cognizant  of  the  importance  of  time 
to  the  House.  Yet  the  people  back  home  cannot  realise  the 
dtuation.  The  fact  is  back  there  they  fed  that  we  have 
as  much  time  here  as  they  have  at  home;  in  fact,  they  think 
we  have  24  hotns  a  day  here  the  same  as  they  have,  whereas 
in  reality  time  here  is  as  precious  as  water  is  in  Ethiopia, 
and  the  keepers  of  the  wen  are  indeed  vigilant;  but  I  say  this 
to  the  Membership  of  the  House,  that  aU  of  the  water  should 
not  be  reserved  for  the  generals,  because,  believe  it  or  not.  as 
Ripley  would  say,  before  this  war  is  over  you  are  going  to 
need  some  privates. 

The  only  possible  reason  for  bringing  the  matter  I  have 
in  mind  up  for  discussion  in  this  House  1b  to  fflustrate  what 
may  happen  to  you.  your  district,  or  your  State  under  a 
centralised  government,  a  bureaucratic  government.  I  want 
to  talk  to  you  briefly  regarding  a  State  of  this  Union  con- 
cerning which  some  of  you,  at  least,  may  need  mlighten* 
ment.  I  desire  to  discuss  espedally  one  of  the  Thirteen 
Original  Colonies,  now  the  State  of  Oeorgia,  the  only  State 
in  this  Union  that  has  never  gone  Republican,  the  State  that 
has  hdd  Ugh  the  Democratio  banner  ever  itnee  there  has 
been  a  Democratic  Party. 

When  the  great  State  of  Texas,  that  now  furnishes  us  wttti 
a  Vice  President,  that  furnishes  the  chairmen  of  five  of  the 
important  committees  of  this  House;  when  the  State  of  North 
Carolina,  fumiihlng  the  chairman  of  the  most  Important 
committee,  the  Committee  on  Ways  and  Mfeans.  and  tlie 
chairmen  of  other  committees;  when  the  State  of  Tennessee, 
which  contributes,  among  other  chairmen,  the  chairman  of 
the  committee  upon  whidi  I  have  the  honor  to  serve,  and  in 
addition  thereto  furnishes  this  body  with  ite  splendid 
SpesJcer.  wliom  we  an  respect  and  love— when  an  of  these 
States  that  have  been  so  honored  by  Democracy  were  resting 
IdissfuUy  In  the  camps  of  the  Republican  Party  in  1928 
Georgia  stffl  held  high  the  Democratic  banner. 

That  is  the  State  of  which  I  wish  to  speak.  Although  she 
has  remained  loyal  in  season  and  out.  conditions  now  impd 
me  to  direct  attention  to  the  reward  she  has  recdved  from 
our  great  party  for  her  unusual  and  f  aiUiful  services.  You 
aU  know  there  are  certain  funds  allotted  for  the  building  of 
public  roads  in  the  various  States  of  the  Union.  I  caDed 
upon  the  Bureau  of  PubUc  Roads  yesterday  and  asked  if 
there  was  any  State  in  this  Union  which  had  ite  fuzkds 
"hung  on  a  hook"  except  ttie  State  of  Oeorgia.  and  the 
answer  was  in  the  negative.  **  Your  Stete  ".  said  he,  "  is  the 
only  one."  So  this  presente  a  most  unusual  dtulttion— « 
sitiiation  In  which  we.  as  a  Casablanca,  remained  constant 
at  our  post  while  others  <a  lees  loyalty  deserted.  Can  it, 
therdore.  be  surprising  that  we  are  sadly  disappointed  when 
the  only  distincUon  accorded  us  is  that  of  being  the  only 
State  In  the  Nation  whose  road  allotment  is  "hung  on  » 
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Itook*  and  tliat  m>  high  It  caimot  be  nftcbed  tv  even 
moit  stremioiu  elortT    All  tt  aftaoM  m  can  now  do  to. 
a  wen-tnhied  poodle.  lUnd  on  oar  hind  leei  and  bee 
that  which,  in  justice,  is  tndy  onxs. 
Mr.  TABVER.    ICr.  Speaker,  will  the  gentleman  ytek^ 
Iffr.  CAfiTKLLOW.    I  ask  the  gentleman  to  excuse  me. 
Mr.  TARYBR.    JUst  for  a  moment 
Mr.  CAflTEUiOW.    I  yield  to  ny  eoDeacoe. 
Mr.  TARYXIL    To  state  that  it  is  "  hunt  en  a  hook 
the  bdast  of  the  Republican  dilef  of  the  Bnraao  of  Pa  rito 
Roads  and  of  a  Repnhliran  Secretary  of  Agrksatture. 
Mr.  CASTEXiLOW.    I  thank  the  gentleman  for  his  cm* 


at 


So  whf,  I  ua  constrained  to  a^  Should  Geoivia  be 
oat  for  9oeh  treatment?  The  oni^  way  to  account  for 
annual  treatment  is.  to  my  mind,  supplied  by  an 
of  the  poUtical  situation  In  Ataierlea  as  nup  if  sd  in 
upon  the  second  Section  of  rrestdent  Woodrow  Wilson. 
is  not  dilBcalt  to  recall  that  the  entire  Naitton  was  in 
pense  since  no  one  could  f  raretcU  whether  a  Democrat 
Republican  would  occupy  the  White  House  until  gractjAlly 
the  last  vote  in  California  had  been  counted.  Upon  the  sn- 
nouncement  of  the  result  in  that  State,  the  tension  h  tog 
relieved.  I  ventured  at  that  time  certain  eonctaslons  irlth 
which  I  had  been  impressed  by  the  occorrenoss  deserl  Kd. 
It  occurred  to  me  that  the  situation  in  Calif omia  was  ra  her 
dmOar  to  that  of  a  young,  beautiful.  cultureiS.  uid  OMst  at- 
tractive debutante  who  had  as  her  rival  admirers  two  a  lOst 
distinguished  and  wealthy  sultan.  She  had  not  indleato  I  in 
any  way  her  preference  and  was  known  to  be  rather  fl  dels 
in  her  affections.  So  these  admiring  gentlemen  vied  ^  nth 
eadi  other  as  to  which  could  supply  the  lady  with  the  t  lost 
beauttful  bouquet  of  flowers,  the  most  dflicioiis  candy,  uid 
give  her  an  outing  In  the  finest  automobile.  This  was  her 
envlaUe  position.  I  presume  it  is  needless  to  mentlcn  the 
names  of  the  suitors,  for  you  know  by  the  description  <  hey 
were  none  other  than  the  Democratic  and  Republican  Pax  ies. 

Kow.  what  about  Georgia.  She  reminded  me  of  a  sp  en- 
dtd  old  htdy  who  was  not  only  married,  but  had  reared  for 
her  country  a  large  number  of  very  worthy  citisens.  rho 
kept  the  home  fires  burning  and  administered  to  the  wi  ints 
of  a  certain  distinguished  gentleman  who  said.  "  Why  shi  mid 
I  bother  to  bring  flowers,  boxes  of  candy,  and  other  d4  sir- 
able  luxuries  to  this  lady,  for  surely  she  is  my  wife,  we  1  ave 
been  married  for  lo  these  many  years,  so  why  ahou  d  I 
worry  to  supply  the  attentions  of  other  years?  **  Ano  her 
gentleman  of  the  community,  ^^o  in  other  circumsta;  ices 
mii^  have  been  an  ardent  suitor,  suggested  that  there  was 
no  reason  why  he  diould  supply  flowers,  candy,  and  o  her 
tokens  of  affection,  since  the  lady  was  married  to  anot  ler. 
[Laughter.]  So,  this  splendid  old  lady  is  left  to  su  npiy 
that  without  which  no  home  can  long  survive,  but  wt  a  is 
concerned  with  her  cares  so  long  as  she  slings  the  pots  snd 
pans,  nurses  the  babies,  and  keeps  the  trousers  creased. 

This  iOastration,  to  my  mtnd.  typifies  the  respective  i  osl- 
tlons  as  occupied  by  OaliTomta  and  Qeorgla.  And.  jud  Ing 
tnm  Mr.  Ptoley*s  speech  of  adulation  recently  delivere  1  in 
San  nandsco.  in  v^ilch  he  declared,  "It  was  this  fitxOe 
that  kept  Woodrow  Wilson  in  the  White  Rouse  in  191C  It 
was  Oallforala  that  insured  the  nominatton  of  Ptanklii  i  D. 
Roosevelt  in  1932.  and  the  vote  of  this  State  confirned 
magnificent]^  the  action  of  your  delegates  to  the  Chiiago 
convention  **,  tt  seems  that  California  is  still  the  beaulful 
debutante  irtille  QeorKla  likewise  occupies  her  positiaii  as 
faithful  spouse.  But.  let  it  be  remembered  VbaX  we  are  n  it  in 
qcMt  of  coraplim^ntw  but  only  asking  that  simple  justic  s  be 
done. 

Is  there  anyone  within  the  sound  of  my  voice,  on  the  loor 
of  this  House  or  In  the  gaTWies.  who  would  believe  that  uch 
treatment  as  has  been  accorded  Oeorgia  would  ever  :  lave 
beox  visited  uixm  CaUf  omia  by  either  a  Democratic  or 
Rqpoidlcan  administration?  Tbt  fair  but  fickle  Stats  of 
Cnllfomia,  concerning  which  there  is  constant  doubt  as  to 
whether  she  wUl  go  Democratic.  Republican,  or  Towns  md. 
would  never  be  aooorded  su^  treatment    Heretofore  kov- 


onment  favocltlam  has  not  been  ao  important,  for 
recently  the  chief  fonctlons  of  the  Federal  Government 


to  provide  national  defense,  supply  a  monetary  system,  and 
transport  our  mail,  leaving  little  opportunity  for  partiality. 
It  is  quite  difliezent  now,  since  the  National  Government  has 
Invaded  practlcaBy  every  field  of  human  activity.  By  the 
exercise  of  partiality  and  punitive  measures  our  very  existence 
■light  be  jeopardiaed.  It,  therefore,  behooves  us  to  keep  a 
watchful  trt  on  the  compass  and  evidence  at  least  some 
oimcern  as  to  the  possible  port  of  destination. 

I  would  say  to  thia  adminisi^ration,  as  Tom  BuuiTOsr  said 
to  KmrrsoH  a  few  days  ago,  "  Do  not  bite  the  hand  that  feeds 
you  ".  and  that  is  what  is  now  being  done  to  Georgia.  Bight 
of  the  Gecngia  delegation  on  the  22d  day  of  July  addressed 
a  letter  of  protest  to  the  White  House  covering  the  situation. 
If  It  has  ever  reachad  there,  we  have  received  no  such  indi- 
eation.  If  the  mail  generally  is  traveling  that  slowly,  gm- 
tlemcn.  I  thmk  we  had  better  send  a  radiogram  or  some- 
thing dM  to  Brother  Fsrl^  to  idease  come  home.  [Applause 
and  laughter.] 

Public  Resolution  No.  11  of  the  Seventy-fourth  Congress 
provides  that — 

asoept  ••  bcreliMfter  provided.  »U  muns  •Uoeated  from  the  i^pro* 
pvteOon  Badt  iMceln  for  the  coiutnjcaan  al  puUlc  hl^ways  and 
other  related  projects  (exo^it  within  or  edJaoBiit  to  national  for- 
esta.  national  parks,  national  parkways,  or  other  Federal  reeenra- 
ttOBs)  Aan  be  apportioned  by  ttie  Secretary  of  Agrlcultuxe  In  the 
Mmnar  profMed  by  section  a04  (b)  of  the  Ratkmal  lodustnel 
Beeovary  Act  for  ej^endlture  by  the  State  highway  dqiartmenta 
under  toe  pfporlaiona  of  the  Federal  Highway  Act  of  Morembcr  8, 

itai. 

The  congressional  acts  of  1921  as  embodied  in  the  United 
States  Code,  Utle  23.  section  13,  expressly  provide  that  the 
constructian  of  an  Federal-aid  highways  shall  be  done  in 
accordance  with  the  laws  of  the  State  and  under  the  direct 
supervision  of  the  various  State  highway  departments.  Sec- 
tion 1502  of  title  95  of  the  Georgia  Code  of  1933  constitutes 
the  State  highway  department  as  the  agency  of  the  State 
to  discharge  all  duties  arising  under  any  act  of  Congress 
tOlotting  Federal  funds  to  be  expended  upon  public  roads  in 
Georgia. 

It  is,  therefore,  apparent  that  the  Bureau  of  Public  Roads 
has  no  authority  to  Initiate  a  program.  Yet,  they  have  as- 
sumed to  do  the  very  thing  by  indirection  which  the  law 
prohibits  their  doing  directly.  Ihey  have  demanded  that 
the  highway  department  of  Georgia  construct  across  the 
Oconee  River  at  Balls  Ferry  a  bridge  costing  approximately 
$280,000.  For  reasons  satisfactory  to  the  State  highway 
department,  the  request  of  the  Federal  bureau  was  refused 
and  thereupon,  aiq^arently  in  an  effort  to  coerce  the  State 
highway  department,  the  Federal  bureau  declined  to  approve 
any  and  aH  projects  suggested  by  the  highway  department. 
Mr.  Clark  Howell,  editor  of  the  Atlanta  Constitution,  en- 
deavoring to  secure  a  speedy  adjustment  of  this  unfortunate 
situation,  was  instrumental  in  arranging  a  conference  be- 
tween the  Governor  and  Mr.  MacDonald.  Chief  of  the 
Bureau  of  Public  Roads. 

In  Mr.  Howell's  report  of  the  conference,  as  contained  in 
the  Atlanta  Constttutian  of  July  20,  1935.  the  following 
appears: 

Then  the  Oovereor  said:  "I  underatand.  Chief  ICacDonald.  that 
It  la  Balla  Ferry  or  nothing:  that  unleas  we  consent  to  the  build- 
ing or  thto  bridge  Georgia's  •It.OOO.OOO  highway  allotment  will  not 
be  leleaaad."  "  Correct ".  aald  Mr.  MacDonald.  "  with  the  torthar 
understanding  that  we  would  Insist  upon  aatlafactory  efllclency  in 
the  engineering  force  of  the  highway  department." 

Now,  whose  money  is  this  that  is  being  withheld,  and  by 
whom,  in  the  last  analysis,  will  be  supplied?  By  the  print- 
ing press  or  by  taxes  imposed  upon  the  people  of  these  United 
States,  among  whom  are  the  citizens  of  Georgia?  We  may 
expect  to  bear  in  the  future,  as  we  have  in  the  past,  our  fuU 
and  complete  share  of  these  burdens.  Then  by  what  process 
of  reasoning  can  anyone  justify  the  withholding  of  funds 
which  are  not  a  gift  nor  a  donation  but  belong  absolutely  to 
the  pe<H)le  of  Georgia? 

Can  it  be  Imagined  that  there  will  ever  be  a  mon  urgent 
necessity  for  the  building  of  roads  in  our  State  than  exists 
at  this  time?  Consider,  for  examine,  my  home  county  of 
Randolph,  which  has  720  miles  of  roads,  and  at  the  time  I 
left  there,  last  Christmas,  only  6  miles  were  paved.  Whoee 
bonds  are  being  issued,  except  bonds  upon  Georgia,  just  tho 


-ff^mo  as  upon  other  States?  We  have  issued,  according  to 
the  statement  of  the  Treasury  up  to  August  10.  over  $29/)00.- 
000,000.  Georgia's  part  of  this  indebtedness  is  $690,000,000, 
^^ereas  the  State  has  only  issued  and  now  has  outstanding 
$4,178,000  in  bonds. 

What  about  this  indebtedness?  How  much  of  this  rests 
upon  my  little  county  with  only  17,174  population?  Pour 
million  of  those  bonds  floated  by  the  United  States  Gov- 
ernment my  little  county  of  Randolph  is  respnisible  for. 
That  is  equal  practically  to  the  entire  individual  bonded 
Indebtedness  of  the  State  of  Georgia.  Where  are  we  going? 
What  of  the  Government  after  you  have  mortgaged  every 
farm,  every  store,  and  every  home  in  the  county — every 
home  in  niy  county  of  Randolidi— and  imposed  upon  us 
$4,000,000  of  bonds,  and  then  say  to  us,  with  720  miles  of 
public  roads  and  $19,000,000  allotted  to  our  State.  "You 
cannot  geti  a  dollar  of  it"?  They  respond,  "Your  road 
department  does  not  suit  us."  Well,  it  suits  the  people  of 
Georgia.  At  least,  it  seems  so.  No  one  says  it  is  illegaL 
Our  road  department  In  Georgia  handles  more  of  the  reve- 
nue raised  by  the  people  of  Georgia  than  all  the  other 
instrumentalities  of  the  State  combined,  and  we  are  not 
kicking.    Why  should  someone  else  kick? 

Let  us  see  how  the  bonds  of  Georgia  are  selling.  Tliey 
are  ^iung  today  higher  than  the  bonds  of  the  State  of  New 
York.  They  are  selling  higher  than  the  bonds  of  the  State 
of  Tinnfti*  They  are  selling  higher  than  the  bonds  of  Cali- 
fornia. 

What  about  the  municipalities  of  Georgia?  The  bonds  of 
the  little  town  in  which  I  live,  with  less  than  8.500  people, 
are  selling  today  higher  than  the  Ixmds  on  the  City  of 
New  York. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentle- 
man from  jGeorgia  [Mr.  Castxllow]  has  expired. 

Mr.  RIC^.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  gentleitian's  time  may  be  extended  10  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Bfr.  CAfilTELLOW.    I  yield. 

Mr.  HOEPPEL.  I  would  like  to  say  for  the  information 
of  the  gentleman  that  as  long  as  we  vote  "  must "  legislation 
In  this  Congress  we  will  always  be  the  servants  of  these 
bureaucratiB  here.  We  ought  to  stand  on  our  own  feet  and 
be  independent. 

Mr.  CAfiTELLOW.  This  is  the  first  time  I  have  made 
any  publid  or  private  utterance  against  what  is  going  on. 
The  depaiftments  have  treated  me  very  nicely,  most  cor- 
dially. an4  I  have  no  complaint  against  them,  but  I  hope 
there  is  an  element  of  Justice  in  the  make-up  of  every  man. 

Now,  let  us  see  what  is  happening  and  where  we  stand. 
I  was  Just  remarking  that  the  bonds  of  the  little  town  where 
I  Uve,  Cuthbert.  Ga..  with  less  than  3,500  people,  are  selling 
today  higher  than  the  bonds  on  the  city  of  New  York,  highor 
than  the  bjcmds  on  the  city  of  Chicago,  higher  than  the  bonds 
on  the  citit  of  San  Francisco.  Are  we  worthy  of  credit?  It 
seems  that  the  business  world  thinks  so.  and  that  we  know 
how  to  manage  our  business.  Then  who  is  it  that  would  be 
a  self -constituted  giuutUan  and  to  say  to  us  that  we  cannot 
manage  our  affairs?  Hie  people  who  are  investing  in  these 
things,  and  who  have  the  money  to  do  it,  are  most  critical, 
as  you  ksiow.  That  is  the  estimate  they  have  placed  upon 
the  credit  of  Georgia,  upon  the  credit  of  her  municipalities 
and  her  counties.  So  why  is  it  that  anyone  would  seek  to 
impose  themselves  as  a  self-constituted  guardian  upon  the 
people  of  Georgia?  I  have  told  you  of  our  Democracy.  I 
miss  our  good  friend  from  Missouri,  Mr.  Smumov,  when  I 
think  of  Thomas  Jefferson. 

I  believe  in  the  cause  he  believes  in.  I  beUeve  that  I  am 
a  Jeffersonian  Democrat.  Tliere  is  something  else,  however, 
I  am  even  more  proud  of.  and  that  is  that  I  am  a  Patrick 
Henry  Democrat  [Applause.1  I  will  tell  you  another 
thing.  Jcton  Paul  Jones  was  not  so  bad. 

I  know!  the  figures  I  have  given  are  not  making  any  im- 
pression Upon  you,  at  least  I  so  i^prehend.  They  are  not 
mnHwy  auy  Imprcsslon  upon  your  constituents  back  home. 


I  fear,  because  we  are  ao  near-ci^itad  ire  cannoi  see  around 
the  comer:  but  I  will  tdl  you  what  is  going  to  make  an 
impression  upon  you,  and  that  speedily,  upon  every  Member 
of  this  House  and  every  constituent,  and  that  is  mbea  you 
undertake  to  impoee  tax  laws  whidi  will  raise  sufficient  reve- 
nue to  meet  the  expenditures  we  are  making  and  the  bonds 
we  are  floating.  Sooner  or  later  the  ghost  of  high  taxes.  In 
one  form  or  another,  will  be  sitting  by  the  fireside  of  every 
home  in  this  Nati<m,  even  the  humblest. 

It  may  start  with  the  millionairea.  with  the  multimillion- 
aires, but  it  will  wind  up  in  the  poorest  home  and  be  fastened 
on  everyone  in  this  country  finally  before  this  debt  is  Uaai- 
dated.  It  is  all  rig^t  to  give  away  money  In  certain  ctrcnm- 
stances  and  conditions,  it  is  all  right  to  q>end  money  under 
certain  circumstances  and  conditions,  but  as  long  as  the 
people,  such  as  those  in  Randolph  County,  are  riding  oiver 
dusty  roads  in  dry  weather  and  muddy  roads  in  wet 
weather,  things  are  not  right.  One  of  the  men  tn  the  de- 
partment told  me:  "  I  have  been  through  your  county.  You 
do  not  go  over  your  roads,  you  go  throui^  them,  through 
the  dust  in  dry  weather  and  tbxxmgb  the  mud  In  wet 
weather."    He  said:  "  I  know  aU  about  that,  CAanLLOW.** 

I  said:  "  Why  can  you  not,  and  why  will  you  not  give  us 
some  relief?  This  is  our  money,  it  bdongs  to  us.  What 
justification  is  there  for  the  spending  of  it  except  the  two 
purposes  enumerated,  to  relieve  unemptoymcnt  and  to  build 
roads?  When  will  there  ever  be  more  unemployment  in  our 
country  than  we  have  now  to  be  relieved?  If  you  are  ever 
going  to  give  us  money  to  use  for  this  purpose,  why  do  you 
not  give  it  to  us  now?  If  it  is  to  build  roads,  why  not  buOd 
them  now?  What  justification,  what  excuse  can  there  be 
from  any  standpoint  for  further  delay?  "  What  I  have  laid 
of  Randolph  applies  with  equal  force  to  many  of  our  neigb- 
boring  counties. 

It  is  in  the  interest  of  fairness  that  I  speak.  Our  Demo- 
cratic leaders  knowing  we  have  always  been  with  the  Demo- 
cratic  Party  presume,  of  course,  we  always  wilL  I  appre- 
hend that  in  this  assumption  they  are  correct;  but  this  only 
accentuates  our  grievance,  for  to  be  rebuffed  by  those  we 
have  so  faithfully  served  is  indeed  dlsappcdnting. 

Bfr.  PIERCE.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  CASTELLOW.    I  yield. 

Mr.  PIE31CE.  If  the  gentleman  presented  this  In  a  dear 
light  to  MacDonald,  the  head  of  the  Roads  Bureau,  I  cannot 
imderstand  how  he  has  treated  the  gentleman  so.  for  I  have 
found  him  fair.  I  cannot  understand  how  he  has  treated 
the  gentleman  so  if  the  gentteman's  case  Is  just  and  he  pre- 
sented it  properly. 

Mr.  CASTELLOW.  I  am  glad  the  gentleman  from  Oregon 
mentioned  that.  Not  only  have  I  presented  It  personally, 
but  also  in  company  with  other  Members  of  our  ddegatlon. 

Mr.  PIERCE.  One  further  question,  if  the  gentleman 
wiU  yield. 

Mr.  CASTELLOW.    Certainly. 

Mr.  PIERCE.  What  reason  does  he  give  for  withhokttnf 
this  vast  sum  of  money  from  the  gentteman's  State? 

Mr.  CASTELLOW.  I  have  discussed  it.  He  taislsts  that 
the  bridge  to  which  I  have  referred  must  be  built,  and  also 
contends  that  our  highway  department  is  unsatisfactory. 

Mr.  PIERCE.  I  have  had  much  to  do  with  McDonald: 
I  am  surprised. 

Mr.  CASmEUOW.  I  have,  too,  I  may  say  to  the  gentle- 
man f  xtnn  Oregon,  but  he  has  gotten  into  a  hole  and  win 
not  admit  it;  he  will  not  come  out.  and  he  will  not  let  us  out. 
That  is  the  situation. 

Mr.  CULKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CASTKUiOW.    I  yield. 

Mr.  CULKIN.  Does  not  the  situation  the  gwitlrman  com- 
plains of  arise  from  the  fact  that  the  present  Governor  of 
Georgia  does  not  agree  with  the  economic  pcdides  of  the 
President?    Is  not  that  the  basic  fset? 

Mr.  CASTEIJiOW.  It  may  be  that  the  gentleman  baa  put 
his  finger  on  the  spot.    [Applause.]  

I  do  not  desire  to  discuss  the  Governor,  nor  even  state  aa 
to  whether  or  not  I  am  one  of  his  supporters,  for  this  Is  beride 
thequestion.  The  truth  of  the  matter  is  the  fintt  time  be  ran 
I  did  not  vote  for  *>«*"    But  he  has  done  some  iportb-wbile 
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recently  tne  ctuei  nmctloos  of  tbe  FBdenl  Oovenunent  vere    bonds  are  belnf  iaraed,  except  bonds  upon  Oeorgut.  Just  tne 
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thli«B  In  Georgia.  Hfe  bas  gtren  as  $S  tafs.  not  only  on 
cars,  but  on  tru^s.  Be  bas  reduced  tbe  taxes  In  the 
and.  at  tbt  same  Oane.  I  believe,  bas  reduced  tbe 
ef  tbe  State.  He  bas  given  us  an  efficient  administration. 
rafard  to  tbe  road  situation,  tbe  complaint  from  Wasblngtdn 
li.  *m«fnr  ettier  things,  that  tbe  higbwi^  department  bas  n  yt 
a  saAdent  number  of  competent  engineers,  and  also  thrt 
tbe  salartes  paid  are  inadequate.  Tbe  people  of  Georgm. 
bowrver.  feel  that  tbe  number  empkqred  is  sufficient  and  tbe 
aabfftas  commensurate  irlth  those  paid  by  prtvate  IndustryJ 

Quodv  from  an  edJtorlal  In  tbe  July  >1. 1835.  Issue  of  tJ^ 
AUanta  Ooostttotion.  tbe  following  appears: 

The   OutistituUan   again   takes   opportxinlty   to   oommend   ^« 
of  tlM  OaocgU  Hlgbwaty  Board  undnr  Obalnnaa  WUtooi^ 
bad  a  more  capatale  highway  cominlartnn 


CApplanseJ 

fHcre  tbe  gavel  fdL] 

Mr.  CUUCIN.  Mr.  Speaker.  I  ask  onaidmoas  oonaebt 
that  tbe  gentleman  may  proceed  for  5  additional  mlnuti  s. 

Tbe  SPEAKER  pro  tempore.  Is  there  objectkm  to  tfe 
request  of  tbe  gentleman  from  New  York? 

Mr.  YOUNG.    Mr.  Speaker.  I  object. 

•nie  SPEAKER  pro  tempore.    Under  tbe  special  order, 
gentleman  Arom  Indiana  (Mr.  LcblowI  Is  recognised  for 
minutes. 

Mr.  LUDLOW.  Mr.  Speaker,  the  first  session  of 
Seventy-fourth  Congress  wUI  soon  became  history.  Adj* 
ment  not  later  than  a  fortnight  is  forecast,  and  to  one 
thinks  in  terms  (rf  sympathy  for  humanity,  whose  heart  beajts 
tn  rhythm  with  the  heartbeats  of  125.000.000  people,  the  -e 
must  inevitably  come,  when  he  contemplates  the  existliig 
sltiuttlon.  a  f  eeUng  of  sadness,  a  sickening  sense  of  hopeles  i- 
ness.  over  the  prospect  that  the  session  wlD  come  to  an  a  d 
without  anything  of  an  effective  nature  being  done  to  ke  p 
America  out  of  war. 

According  to  my  way  of  thinking  tlie  Congress  of  the  Ubtt  d 
States  is  not  as  war  conscious  as  the  world  outlook  Justlfl«  s. 
I  beUeve  that  if  it  were  as  war  conscious  as  it  should  be  It 
wmiM  take  up  for  immediate  consideration  some  of  the  ne  t- 
trality  measures  that  are  pending,  for  example,  the  splend  Id 
neutrality  bills  of  ReiH^sentaUve  Kloib,  of  Ohio,  and  Rqa  »- 
sentative  MAvmo^  of  Texas,  and  that  It  would  not  aUow  tt  is 
■essian  to  ezirire  without  idadng  this  salutary,  war-preventi  re 
legislation  on  tbe  statute  books.  One  of  these  measures,  tb  it 
of  Mr.  Kloxb,  has  been  favorably  reported  out  of  the  Hou  » 
committee  on  foreign  affftlrs,  but  it  seems  to  be  baited  by  sot  le 
unseen  Influence,  to  be  hung  up  on  a  hl^ory  Umb.  as  it  wei  e. 
and  I  have  a  strong  presentiment,  an  rnniivwis  forebodix  g. 
that  it  win  stin  be  hanging  there,  hl^  and  dry.  when  t  le 
gavel  poundi  out  adjoomment. 

WAE  aoBUDnnTX  «sb  ■>fnn<rw 

I  believe  that  If  tbe  Congress  were  as  war  conscious  as  t  le 
world  situation  Justifies  it  would  kae  no  time  In  passing  Hon  se 
Joint  ttssolutton  Mb.  167.  the  war-referendum  resolution  I 
have  kitrodueed.  which  Is  designed  to  minimtie  tbe  poa  1- 
btttty  «f  America  being  dragged  into  unjustlfiabie  wars.  Tie 
jMutraltty  MBs  are  excellent,  and  should  be  passed,  but  t  ie 
war  ref erendimk  constitutional  amendment  I  have  propoe  xl 
Is  tbts  backlog  of  war«preventive  measures.  It  bas  t  le 
strength  and  stability  to  keep  America  out  of  wars  that  '  re 
sboold  not  enter.  It  bas  the  potency  to  keep  us  out  of  wi  rs 
tbat  are  aoui^t  by  international  financiers,  political  bue- 
eanesnL  aad  mnnltions  radnteen. 

I  flnnly  believe  that  it  would  keep  us  cut  of  aB  wars  exesit 
when  tbe  eaaM  la  eveilasttngly  righteous  and  lost  Tbe  co  i- 
stltuttonal  amendment  I  have  proposed  is  very  brief  aui 
sfaajle.  comprised  in  two  short  sectjoswi.  It  pruvldes — ck- 
oept  In  the  eaae  of  invasion— tbat  there  sbaU  benodedazp- 
tfcm  of  war  except  irtien  tbe  people  so  deddf  In  a 
referendum  and  that.  In  ttie  event  of  wv.  all 
—■■'**'"■  planta,  aad  ao  forth.  diaU  be  taken  over  by 
Qoverament  for  tbe  period  of  tbe  emergmey.  tbns 
tto  mOI  Inoentlve  to  war. 

Win  tbe  gimtkiman  yieidt 
lyWd  to  BQ 


Mr.  MORTTZ.  The  gentleman's  positlan  is  that  a  con- 
stitutional amendment  should  be  adopted  so  that  tbe  fathers 
and  grown  sons  would  have  a  voice  In  declaring  war? 

Mr.  LUDLOW.    Yes. 

Mr.  MORITZ.  So  that  those  who  fight  the  battles  win 
have  a  chance  to  vote  whether  they  want  to  fight  or  not? 

Mr.  LUDLOW.  So  that  those  who  have  to  suffer  and.  if 
need  be.  die,  and  who  have  to  pay  the  awful  costs  of  war 
will  have  something  to  say  as  to  ^^ether  or  not  war  shall  be 
declared. 

Mr.  MORITZ.  That  Is.  In  contradistinction  to  Members  of 
Congress,  who  are  mature  men.  usually,  and  if  they  vote 
for  war  they  usually  do  not  have  to  go  to  war  anyway? 

Mr.  LUDLOW.  The  gentleman  has  stated  the  situation 
precisely. 

Mr.  BOYLAN.    Will  the  gentleman  yield? 

Mr.  LUDLOW.  I  yield  to  the  genUeman  from  New  York, 
whom  I  have  learned  to  esteem  as  one  of  the  greatest  hu- 
manitarians in  this  legislative  body. 

Mr.  BOYLAN.  I  think  the  gentleman  has  been  entirely 
too  modest  in  speaking  about  his  referendum.  I  think  he 
ought  to  bring  out  the  details  of  it  a  little  more  to  permit 
the  membership  to  know  exactly  what  would  be  accom- 
plished. 

Mr  LUDLOW.    I  should  be  glad  to  do  that  if  I  had  tbe 

Mr.  HOUSTON.    WiU  the  genUeman  yield? 

Mr.  LUDLOW.  I  gladly  yield  to  the  gentleman  from 
K^nww  [Mr.  Houstok],  who  was  a  member  of  the  Fighting 
Marines  in  tbe  World  War  and  who  knows  what  war  is. 

Mr.  HOUSTON.  Could  not  a  lot  of  pulsions  be  eliminated 
in  the  future  by  preventing  wars?  The  great  expense  that 
taxpayers  are  burdened  with  in  future  years  to  come  would 
be  eliminated  tf  we  could  prevent  these  wars. 

Mr.  LUDLOW.  Tbe  gentleman  from  Kansas  has  made  a 
very  important  point.  I  agree  with  him  that  anything  that 
prevents  war  is  not  only  a  great  humanitarian  blessing  but 
it  is  a  great  economic  benefit  as  welL 

Mr.  HOUSTON.  Does  not  the  gentleman  further  believe 
that  it  is  inopportune  for  a  mere  handful  of  men  in  the 
Congress  of  the  United  States  to  declare  war  without  giving 
title  people  vi^io  are  to  answer  the  call  a  chance  to  express 
tbelr  opinion? 

Mr.  LUDLOW.  I  will  say  tbat  tbe  g^tlonan  bas  accu- 
rately and  impressively  stated  the  incentive  and  the  purpose 
of  this  resolution. 

Mr.  HOUSTON.  I  am  very  much  in  favor  of  the  gentle- 
man's resolution  and  would  like  to  see  it  passed  at  this 
session. 

Mr.  LUDLOW.    I  thank  the  gentleman. 

Mr.  JOHNSON  of  Oklahoma.    Will  tbe  gentleman  yidd? 

Mr.  LUDLOW.  I  yield  to  the  gentlranan  from  Oklahoma, 
who  was  a  private  in  the  Thirty-sixth  Division  in  the  over- 
seas service  during  the  World  War.  He,  too.  knows  the 
meaning  of  the  word  "  war." 

Mr.  JOHNSON  of  Oklahoma.  It  is  a  fact,  however,  that 
this  House  has  passed  the  first  bill  of  its  kind  that  has  ev^ 
been  passed  by  any  Congress,  a  bill  which  has  teeth  in  it.  and 
if  passed  by  the  Senate  would  actually  take  the  profits  out  of 
war;  however,  it  has  not  received  consideration  by  the  other 
body. 

Mr.  LUDLOW.  I  may  say  to  tbe  gentleman  from  Okla- 
homa, and  I  am  Just  giving  the  Members  of  the  House  my 
opinion,  which  is  that  a  statute  to  take  tbe  profits  out  of  war 
does  not  answer  the  purpose  as  a  preventive  of  war  for  the 
reason  that  the  same  forces  which  impd  Ccmgress  into  a 
declaration  of  war  will  at  a  moment's  notice  make  a  scrap  of 
paper  out  of  a  statute.  When  war  comes  tbe  forces  that 
drive  the  Congress  to  declare  war  will  immediately  wipe  off 
of  tbe  statute  books  all  statutes  that  conflict  with  their  pur- 
pow.  Tbat  has  been  demonstrated  in  tbe  past.  It  takes 
aometbing  with  more  pennanency  and  more  stability  than  a 
mere  statute  to  answer  the  purpose.  It  requires,  as  I  conceive 
it,  a  c(mstitutional  amendment,  and  that  is  what  I  propose. 

Mr.  JOHNBCm  of  Oklahoma.  I  may  say  I  agree  with  the 
gentleman  and  am  in  sympathy  with  bis  resolution:  however. 
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the  bin  wnlch  passed  the  Rouse  proposed  to  take  over  tbe 
munition  factories  in  case  of  war. 

Mr.  LUDLOW.  I  do  not  intend,  by  anything  I  say.  to 
disparage  t|he  purposes  and  objectives  of  that  great  statesman 
and  soldier.  Chairman  McSwAXir,  of  the  Military  Affairs 
Committee^  I  simply  make  the  point,  which  is  my  own 
belief,  that  a  statute  does  not  answer  the  purpose. 

Mr.  JOHNSON  of  Oklahoma.  I  agree  with  the  gentleman. 
The  momiiig  papers  say  that  the  body  at  the  other  end  of  the 
Capitol  has  permanently  ditched,  for  this  session,  the  Nye 
bill,  or  any  other  bill  which  seeks  to  eliminate  war. 

Mr.  LUpLOW.    I  have  been  so  busy  I  had  not  noticed  that 

article,      i 
Mr.  MAh^ERICK.    Will  the  genUeman  yield? 
Mr.  LUbliOW.    I  yield  to  the  gentleman  from  Texas, 
who  was  severely  wounded  in  the  service  of  his  country  and 
who  was  cited  for  gallantry  in  action  and  extremely  meri- 
torious service. 

Mr.  MAVERICK.  Tbe  gentleman  favors  national  defense, 
does  he  not?  but  is  not  this  bill  an  effort  to  keep  us  out  of 
wars,  especially  offensive  wars,  where,  without  the  consent 
of  the  manhood  and  womanhood  of  America,  boys  are  sent 
off  to  foreign  fields  to  be  killed?  Personally.  I  hope  we  stay 
out  of  any  more  wars.   We  want  to  stay  out  of  wars. 

Mr.  LIfJDLOW.  Yes.  I  do  believe  in  national  defense, 
smd  by  that  I  mean  adequate  national  defense.  Tbe  gentle- 
man has  well  stated  the  purpose  of  my  proposed  amendment 
It  is  designed  to  keep  America  out  of  war. 

Mr.  MAVERICK.  I  want  to  commend  the  gentleman  on 
his  effort  to  keep  us  out  of  war  and  staying  out  of  war,  in- 
stead of  declaring  war  and  then  taking  the  profits  therefrom. 
Mr.  LUDLOW.  I  thank  the  gentleman. 
Mr.  MAVERICK.  And  I  might  add  that  taking  tbe 
profits  out  of  war,  considered  by  itself,  never  works.  Tbat 
is  one  of  the  reasons  for  a  war— to  make  profito  or  gain 
territory.  You  are  to  be  complimented  for  seeing  the  point — 
that  our  duty  is  to  build  up  our  country  from  within,  and 
that  will  be  Job  enough  for  us  all.  Some  people  misunder- 
stand your  resolution;  they  say,  "  Why,  before  we  voted  we 
would  be  beaten  by  a  foreign  country."  This  is  not  true. 
There  is  nothing  to  keep  us  from  defending  ourselves,  and 
your  resolution  for  the  constitutional  amendment  merely 
lMt)vides  that  before  we  send  our  boys  thousands  of  miles 
off — ^probably  to  invade  some  other  nation  or  to  fight  some- 
one else's  war— that  tbe  people  can  decide.  Your  proposal 
also  conscripts  all  property  necessary  for  a  war,  if  we  are 
forced  into  one.  In  other  words,  it  seems  to  me  that  this 
further  provision  is  another  deterrent  of  war.  and  that  you 
believe  the  lives  of  oiir  citizens  are  as  Important  as  war 
property. 

Mr.  Speaker,  I  believe  that  the  distinguished  gentleman 
from  Indiana  [Mr.  Ludlow]  deserves  great  credit  for  so 
forcibly  bringing  this  subject  before  us. 

Mr.  HOEPPEL.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman  may  speak  for  5  additional  minutes. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Califcunia? 
There  was  no  objection. 

Mr.  HOEPPEL.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  LUDLOW.    I  yield  to  the  gentleman  from  California, 
a  soldier  of  both  tbe  Spanish-American  War  and  the  World 
War.  viiaxi  served  over  21  years  in  the  Army.    He  knows  a 
lot  about  war. 

Mr.  HOEPPEL  Mr.  Speaker.  I  would  like  to  make  an 
observatimi.  and  I  regret  there  are  so  few  Members  of  the 
House  present  when  the  gentleman  from  Indiana  is  deliv- 
ering such  a  remarkable  and  able  address  on  a  question  of 
so  much  moral  and  human  interest.  I  am  heartily  in  favor 
of  the  gentleman's  Joint  resolution  and  think  it  should  be 
enacted,  and  as  the  gentleman  from  Kansas  has  Just  stoted. 
it  should  be  enacted  especially  f  nun  an  economic  standpoint. 
We  would  not  be  hi  the  unfortunate  condition  in  vrtiicb  we 
are  now  placed  if  we  bad  had  the  gentleman's  bill  on  the 
statutei  books  in  1917. 

Mr.  JLUDLOW.  I  thank  the  gentleman  for  his  contri- 
bution. 


Mr.  FOCHT.    Mr.  Speaker,  win  tbe  gentleman  yield? 

Mr.  LUDLOW.    I  yield  to  my  friend  from  Pennsylvania. 

Mr.  WXJUT.  My  friend  suggested  a  mommt  ago  ttiat  we 
should  first  have  tbe  sanction  of  tbe  people  before  Congress 
acted  in  the  matter  of  dedarixv  war.  Tbe  gentlnnan  was 
here  when  the  last  war  was  declared. 

Bfr.  LUDLOW.    I  was  upstairs  In  tbe  press  gallery. 

Mr.  POCHT.  Tbe  gentleman  was  here  observing  things  as 
well  as  any  Member  of  tbe  House  at  tbat  time,  and  Is  it  not 
a  fact  that  war  was  virtually  declared  before  Congress  bad 
any  such  suggestion  from  the  President?  Had  w<e  cot 
violated  every  law  of  xieutrality  with  respect  to  tbe  conduct 
of  nations  before  we  ever  came  here,  and  Is  it  not  a  qoesttcm 
of  the  dipl(Mnacy  of  the  State  Department  whether  we  have 
war  or  not.  and  Is  not  tbat  a  good  place  to  begin? 

Mr.  LUDLOW.  I  will  stote  to  tbe  gentleman  that,  bre- 
spective  of  the  factors  that  make  for  war.  In  my  opinion,  tbe 
rl^t  to  declare  war  ou^t  to  rest  with  those  who  have  to 
suffer  and  die  and  bear  the  awful  burdens  of  war. 

Mr.  FOCHT.  Tbe  gentleman  is  correct;  but  at  tbe  same 
time- 
Mr.  LUDLOW.  With  reference  to  what  tbe  gentleman 
has  stated.  I  do  know  tbat  quite  a  number  of  Members  of 
this  House  who  voted  for  war  have  appeared  at  the  bearings 
and  have  submitted  statemente  to  tbe  effect  tbat  If  It  bad  to 
be  done  over  they  would  not  vote  for  war. 

Mr.  FOCHT.  They  voted  for  war  because  they  were  In 
war  and  they  would  not  desert  the  flag.  Tbe  thing  to  do  ts 
to  have  great  caution  exercised  by  the  Stote  Department; 
and  this  thought  has  been  expressed,  I  believe,  to  Mr.  Hull, 
and  I  think  he  is  proceeding  with  great  care.  However,  tbe 
gentleman  wiU  find  that  tbat  Is  where  war  will  come,  and 
you  will  come  here  some  day  and  you  will  be  called  upon 
to  choose  between  deserting  tbe  fauL  or  sending  your  troops 
and  yottr  Navy  to  Europe.  This  Is  idiat  will  happen  unless 
we  are  very  careful,  and  I  am  stating  tbat  based  upon  my 
previous  experience;  we  are  drifting  tbat  way  very  fast 

Mr.  LUDLOW.  I  may  say  to  the  gentleman  that  when 
that  fateful  times  comes,  according  to  my  idea,  tbe  question 
should  be  submitted  to  tbe  dtlaensbip  of  this  country,  so 
that  every  citizen  may  go  Into  tbe  ballot  booth  with  only 
his  God  as  his  witness  and  register  the  verdict  of  his  Judg- 
ment and  bis  conscience.    [Applause.] 

Mr.  FOCHT.  I  am  very  much  in  accord  with  the  gentle- 
man and  also  with  the  gentleman  from  Kansas  [Mr.  Houb- 

TOWl. 

liir.  CHRISTIANSON.    Mr.  Speaker,  will  tbe  gentleman 

yield? 

Mr.  LUDLOW.  I  would  like  to  be  obliging,  but  my  time 
has  virtually  expired,  and  I  should  like  to  go  ahead. 

Mr.  CHRISTIANSON.  WiU  tbe  gentleman  yield  Just  for 
a  question? 

Mr.  LUDLOW.    Yea. 

Bir.  CHRISTIANSON.  I  notice  that  legislation  that 
comes  here  with  the  label  "  must "  attached  to  it  generally 
passes.  Does  not  the  gentleman  believe  that  if  the  admin- 
istration would  get  bade  of  tbe  movement  for  peace  we  woukl 
be  more  successful  in  securing  tbe  passage  of  these  meas- 
ures? 

Mr.  LUDLOW.  I  thank  tbe  Abnlgbty  God  tbat  we  have  tai 
the  White  House  a  peace-kyving  President.    [Applaaae.] 

Mr.  CHRISTIANSON.  If  be  answers  tbat  description, 
why  did  he  send  our  Navy  on  an  immodest  and  Indecent  ex- 
cursion into  the  Pacific  to  buBdoae  the  Japanese? 

Mr.  LUDLOW.  But  I  can  imagine  a  sttoation  where  we 
might  have  a  dk^totor  or  a  tyrant  in  tbe  White  House,  and 
I  believe,  under  those  drcumstanoee.  be  would  have  such 
power  inherent  in  his  (rfBce  tbat  be  could  maneuver  us  Into 
war.  and  one  purpose  of  this  resolutton  Is  to  place  tbe  power 
of  declaring  war  where  tbe  dedaon  will  rest  neither  with  tbe 
President  nor  the  Congress,  and  vrtsere  all  of  tbe  peofrie  of 
tbe  United  States  shall  act  and  vote  on  tbe  question,  and  I 
believe  if  this  Is  done  we  shall  not  be  maneuvered  Into  war 
imtll  it  is  tbe  composite  Judgment  and  eonsdenoe  of  tbe 
people  that  we  sboukl  go  to  war.  and  I  think  tbat  Is  as  It 
should  be.    [ApplauseJ 
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I  feel  thmt  a  ilinilar  oonfldenoi 


lir.  CHRISTIANSOM. 
WM  not  inattfled  tax  1916. 

Mr.  LUDLOW.  Before  we  tefldatora  return  to  Washing  • 
ton  far  the  regular  aeesion  of  Congress  on  January  8  haf 
of  the  utUms  of  the  earth  maj  be  at  war.  If  the  won  I 
bursts  out  In  flame  following  oar  congressional  adjaammeni . 
would  we  not  then  feel  blameworthy  o?er  the  Inaction  of  th  i 
pnmat  sesskm.  over  oar  failure  to  take  adequate  steps  t  > 
pniteet  AnMrtea  from  Invohrcment?  Certatai  it  is  that  th  s 
faetora  that  are  making  for  war  will  not  declare  a  holida ' 
when  oar  CoBgreas  adjourns.  itsJIan  war  lords  wffl  continn » 
to  mannf acture  rhr"*^*"  to  bum  the  feet  off  of  Ethiopians . 
Italy  wffl  eonttnoe  to  train  and  regiment  8-year-old  chUdrei  i 
to  cannon  fodder,  ithlopians  wffl  continue  their  plMst) 
poison  weQs  so  that  Italian  boys,  drinking  of  the  pollute  1 
waters,  wffl  die  hi  spasms.  

Bthlopiaai  wffl  continue  their  defensiye  plans  to  turi 
swanoa  of  taetae  flies  loose  on  Italians  to  kffl  them  with  deep  - 
ing  Hlilnf  or  to  eonrert  them  into  idiots  and  maniag. 
Ilaly  wffl  continue  to  manufacture  giant  bombs  to  be  droppe  1 
from  airplanes  over  Ethiopian  centers  of  population  to  Ida  r 
Mack  men.  women,  and  babies  to  bits.  If  Japan  dxould  « - 
pouse  the  cause  of  Ethiopia,  as  now  seems  possiblf.  America  n 
ttxmaekan  who  have  made  loans  to  Italians  wffl  begin  the  r 
subtle  propaganda  to  line  up  America  on  the  side  of  Italy  i  a 
order  to  protect  their  investments.  The  munitions  rack- 
eteers, who  coin  fllthy  dollars  out  of  human  blood,  wffl  begi  i 
to  sense  the  poaslbillty  of  colossal  profits.  Almost  before  f  e 
know  it  a  tumdred  hidden  sinister  forces  wffl  spring  ini  o 
action  to  drag  America  into  war.  Regardless  of  the  questic  a 
of  humanity  that  is  involved,  would  tt  not  be  the  part  <f 
prn&^pf^  to  do  ■<m»***^<"g  to  save  our  country  from  beii  g 
caught  in  such  a  trap?  The  fnactmmit  of  neutrality  meat  - 
ux«a  woald  be  an  effective  step  in  that  direction.  The  adoi  ^ 
tkm  of  the  war  referendum  resolution  would  be  a  real  pn  i- 
feutlve  of  war. 

Bef  ora  enterlxag  taato  a  detailed  argoment  In  aoppost  of  th  it 
reaotution  I  desire  to  quote  from  a  recent  article  in  tlie 
as  follows: 


War  wltmn  tb*  not  7V^  jmn.  in  vrtilch  ttaa  inatted  Btetoa  «  n 
I  prMttctMl  toy  OoL  O.  P.  Rotelnwm,  at  Fort  Benjun  n 


■t  th*  fonnal  Im-ti"***^*'  at  Tn«11»n>polU  cautpter.  Mo.  i  a. 

Ordv  at  the  Ptople  Heart,  last  night.  "I  would  ntn 
rtgfct  BOW  and  alt  on  the  front  porch  and  watdi  the  world  |o 
toy  but  I  am  war  in  tha  oAi^t.  and  I  want  to  be  In  it."  Ooloifel 


is 


Colonel  Robinson  is  commander  of  the  Elevoith  Infanti  f . 

of  the  most  clBclenft  oOeers  of  the  Uhttad  States  Arapr 

and  a  man  of  keen  dlscemmoit.    The  Indianapolis  Star  ' 
an  ffi*t"****  and  aoeurate  aewspiuwr,  with  which  I  n 
eooneeted  for  10  yean  as  Its  Washtngtfi  correspondeijt. 
Hm  ■laliiiMiit  of  Ooland  Rohtrawn  fffls  me  with  f orebodli^. 
beeanae  I  know  it  is  xx>t  an  Idle  remark.    I  know  that 
reflects  the  deliberate  opinion  of  a  wiasniMd  oOeer  and 
mi*  of  vlilan.  that  war  Is  approaching,  and  that  nothl^ 
_  head  tt  off. 

X  wMi  DOW  to  read  a  reeent  dkvatch  to  the  Aarociatyd 
fNm  Home.  Italy.    It  ia  aa  foUowa: 


go  toanCootad,  ao  ipa 
Italian  Army  baa  pcapared  a  ^pe  of  chamlcal  which,  qurlnklad 
win  toora  tarou^  avaa  Aoa  laatber.    Hm  ehaoii 
ited  by  tanks, 
a  Mai  of  tha  aobatanoa  near  Bom*  a  photographer 

to  walk  MTOM  ground  mtaklad  with  the  cheia- 
loai^  an  a—'  pabbad  htm  and  nabad  ban  ta  a  watering  trough. 
Tte  aolaa  at  hla  aboaa  ware  buraad  away. 

Hsvtaf  braoght  to  yoor  attentkm  ttkaaeomlnoas  propbedes 
•ad  thiso  to  date  fflustratlon  of  the  danmahht  hrilinhra  ss 

I  ask  yon.  ladlea  and  geBttamen  of  f  i« 


to  go  by 


WarattbEli 


yoo  think  we  are  dotnt  oar  doty  to  1  n- 
wo  aQow  woek  after  week,  month  after  monlh. 
to  penstt  adjoomment  to  come  upon  us 
atepa  to  keep  America  ont  of  war? 

is  brooding  over  Europe  and 
In  the  Ortanl 
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a  numerous  host  of  lesser  real  and  would-be  and  imita- 
tion dictators  are  rattling  their  swmrds  and  bidding  war  to 
strike.  The  tosane  race  to  build  up  armaments  which  usu- 
ally precedes  war  is  on  at  full  tilt.  The  war  bug  has  bitten 
the  leaders  of  many  countries,  and  the  same  insanity  that 
swept  civilisation  Into  the  World  War  and  nearly  destroyed 
it  is  at  this  very  minute  sweeping  the  world  to  the  brink  of 
another  war.  A  survey  of  world  conditions  in  an  their 
naked  and  hideous  reaUty  shows  Just  one  thing  beyond  any 
possibfflty  of  doubt  It  shows  that  all  this  saber  rattling, 
this  rivalry  to  surpass  in  armaments,  this  pulling  and 
hauling  by  selfish  interests,  whether  those  interests  be  na- 
tions seeking  territorial  or  economic  advantages  or  war 
profiteers  seeking  to  feather  their  Individual  nests,  is  leading 
toward  ^Tnnty\t>r  major  war  which  may  suck  into  its  mael- 
strom every  leading  nation  of  the  wOTld.  The  situation 
abroad  today  indicates  a  larger  threat  of  conflict  than  was 
true  30  days  before  the  World  War  broke  out.  The  stage 
is  being  set  for  war.  and  all  that  is  needed  to  start  the  con- 
flagration is  the  striking  of  a  match  like  the  assassination 
of  the  archduke  at  Sarajevo  21  years  ago. 

Should  not  the  awful  possibilities  of  the  world  situation 
sink  in  on  us  and  cause  us  to  pause  and  think? 

Presently,  after  the  stage  has  been  completely  set.  after  tho 
n>1n«iifn«  of  hate  and  selfishness  have  got  in  their  devilish 
work,  after  the  war  fever  has  reached  the  boiling  point, 
after  all  the  trappings  and  trimmings  have  been  fixed  to  the 
satisfaction  of  the  war  god,  the  Members  of  the  Congress  of 
the  United  States  wffl  be  faced  with  the  necessity  of  voting 
on  a  declaratim  of  war,  and  in  all  human  probabfflty  that 
means  Just  cme  thing.  It  means  war.  It  means  bald,  stark- 
naked  war  to  which  wffl  be  pledged  every  ounce  of  American 
resources  and  the  destruction  ot  every  American  life,  if 

necessary. 

vnwAa  TO  MBirawa  or  coMUBaaa 

Why  do  I  say  tt  means  war?  Because  531  men  and  women, 
comprising  the  Congress  of  the  United  States,  cannot  stand 
up  under  the  impaurt  of  the  terrific  pressure  that  wffl  bo 
brought  to  bear  to  force  a  declaration  of  war,  and  it  is  unfair 
to  them  to  ask.  them  or  to  expect  them  to  do  so.  They  are 
not  the  ones  wtw  should  decide  this  question.  The  decision 
dMUld  be  made,  not  by  the  agents  but  by  the  principal,  and 
in  this  case  the  principal  is  the  125,000,000  people  who  com- 
prise the  American  Nation.  No  one  has  more  respect  fen* 
liembers  of  Congress  than  I  have.  In  a  long  career  as  a 
newaiiapeT  correspondent  and  Congressman  I  have  found 
nearly  all  of  them  to  be  honest,  right-minded,  and  patriotic. 
But  they  are  hmnan.  Being  patriots,  there  is  nothing  they 
shun  more  or  aUior  more  than  the  imputation  of  being 
"  ydlow."  Being  lovers  of  their  coimtry,  they  shrink  from 
the  word  "  traitor."  And  they  know  that  if  they  resist  the 
f oroee  that  have  set  the  stage  for  war,  they  wffl  be  branded 
as  "yellow"  and  they  wffl  be  seared  and  burned  by  the 
opprobrioos  epithet  of  "  traitor." 

The  Constitution  of  the  United  States,  aptly  described  as 
"the  greatest  (diart  of  liberty  ever  struck  from  the  brain 
of  man".  Is  deficient  in  this  one  respect:  It  never  should 
have  lodged  in  the  Congress  the  power  to  declare  war,  but 
it  should  have  reserved  that  poww  to  aU  (rf  the  people 
thansdves  forever.  There  is  no  higher,  no  more  important, 
no  more  sacred  act  of  sovereignty  than  the  issuance  of  a 
declaration  of  war.  The  Constltutkm  should  so  have  ar- 
ranged that  this  power  wffl  not  be  delegated  to  any  man  or 
srt  of  men.  It  shoold  so  have  arranged  that  when  war  is 
declared  it  shall  be  the  solonn.  consecrated  act  of  the  people 
themselves:  and,  afto*  all,  who  haa  a  better  and  a  more 
fondamental  right  to  decide  whether  there  shall  be  war 
than  the  very  people  who  have  to  suffer  and  die  and  pay 
the  awful  costs  of  war?  To  deny  them  that  right  Is  to  deny 
that  there  is  such  a  thing  as  Justice.  [Am>lauseJ 
Moai  majirb:  riuuaaa  nv  mavuar 

I  bdieve  I  am  a  faithful  student  of  Jefferson  and  TJnroTn. 
I  try  to  be.  At  least  I  love  both  of  them.  I  bdleve  they  are 
the  two  most  majestic  figures  in  American  history,  and  I  am 
convinced  beyond  the  shadow  of  a  doubt  that  If  those  two 
great  commoners  were  living  today  they  would  advocate  a 
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fdeblscite  on  war.  I  bdleve  If  Jeflieraon  conkt  have  diaeemed 
the  fmture  ukl  could  have  seen  how  the  stage  of  war  would 
be  set  by  ambttiouB  schemers  and  selfish  interests  In  the 
years  to  come  the  great  seer  and  patriot,  who  wrote  into  ttie 
preamble  of  the  Declaration  of  Independence  the  predous 
doctrine  that  "  aU  men  are  created  equal "  would  have  in- 
sisted that  there  should  be  placed  in  the  Constitution  a  pro- 
vlsioa  that  all  men  shall  be  etiual  when  it  comes  to  deciding 
whether  the  cause  is  suflkdent  to  Justify  this  Nation's  en- 
trance into  the  awful  holocaust  of  war. 

A  proposal  to  go  to  war  is  one  that  is  too  vital  to  the  Uves, 
to  the  famffles,  to  the  fhresides.  to  the  well-being  of  all 
Americans  to  be  decided  by  persons  acting  In  a  representa- 
tive capacity.  It  Is  a  proposal  that  reaches  out  to  all  that 
is  near  and  dear  to  the  people;  and  in  all  righteousness  and 
in  all  Justice  It  shoold  be  decided  by  the  prindpal:  that  Is. 
by  the  people  themselves  and  not  by  their  a/gea^ta. 

The  pecq^le  to  dedde  whether  or  not  America  should  go 
to  war  are  the  men  and  women  who  wffl  have  to  support  war 
if  war  comes— the  meh  who  wffl  have  to  die  and  the  women 
who  wffl  have  to  do  most  of  the  suffering.  Tho^  should 
decide  this  qnestkm  in  the  secrecy  of  the  ballot  booth  with 
only  Qod  as  thdr  witness.  In  the  privacy  of  the  booth, 
untrimmeled  and  unafraid,  they  can  register  the  dictates  of 
tbeirj  consciosees,  and  the  verdict  of  the  referendum  wffl 
then  be  the  true  composite  thought  and  Judgmei^  of  the 
peoide.  For  thffli'^"^«  of  years  statesmen  have  harped  on 
the  phrase  "Vox  populi  est  vox  DeL"  If  the  voice  of  the 
pe(^e  is  tndy  the  voice  of  Ood.  why  not  give  the  people  an 
(Vportunity  to  find  that  voice  and  make  it  articulate  in  the 
most  important  of  all  deciidons— a  war  referendum? 
I  a  PUi4  warn  tosan  cRnm 

I  am  makliw  a  plea  here  today  for  Mr.  and  Mrs.  John 
Cttiam  and  ttwlr  children.  If  war  cones.  John  wffl  do  the 
ftgf^iing  and  maybe  the  dying,  and  Mrs.  Citlacn  and  the  dill- 
<freni  wffl  do  a  lot  of  safBertng.  I  am  speaking  now  of  John 
Citlaen,  the  common  man,  who  was  so  doae  to  the  hearts  of 
Jeffc|raan  and  Uncoln.  As  the  OoDstttutkm  now  stands,  when 
war  JBomea  I,  aa  a  Member  of  Coogreas.  can  vote  to  tear  John 
away^om  his  family  and  send  him  to  war  agatnat  alien 
peoifle  10.0M  miles  from  home,  but  John  and  his  wtfe  and 
cfaUdren  do  not  have  a  thing  in  the  world  to  aay  about  it. 
That  simply  Is  not  right.  It  smadcs  too  mucb  of  the  comic 
atrip,  i^iere  Mutt  seaods  Jeff  out  to  do  aU  the  tough  Jobs. 
Wfajf  am  I,  a  M— "***■•  of  Congress,  any  better  qoalifled  to 
dedde  whether  the  exigencies  require  a  declaratlan  of  war 
fi%mrf  any  WB  of  the  hundreds  of  thousands  of  eqaally  patri- 
otic and  wen-informed  John  Citlaens  who  now  have  abso- 
lutely no  say.  bekig  only  the  private  citliens  who  have  to  go 
to  wlar  and  die  If  need  be? 

Tljiere  Is  nothing  new  about  this  propositioa  for  a  plebis- 
dte  lon  war.  I  ti^^jgitv*  it  is  about  as  old  aa  recorded  time. 
In  my  mind's  eye  I  can  see  one  of  the  many  war  widows 
of  Mecedonia  3  centuries  before  Christ  stranding  on  the 
ban^  of  the  Eiipbratea  with  arms  upraised  toward  heaven, 
PTr^iming  in  anguish  before  she  throws  herself  into  the 
turbulent  waters:  "By  what  right.  O  Ood,  did  Alexander 
the  ^reat  conacript  my  hiM>M!~1  and  hurl  him  against  the 
sharp  q;>ears  of  Darius'  men  without  giving  him  or  nae  a 
chalice  to  say  anything  about  it?  " 

If;  we  look  backward  over  the  pages  of  the  past  until  his- 
tory becomes  lost  in  the  mists  of  antiquity,  we  find  it  ever 
has  been  the  same;  that  widows  have  been  weeping  their 
hearts  out  and  children  have  been  suffering  because  tyrants 
and]  yiM'ming  seffl^  interests  have  been  forcing  men  to  war 
without  "  giving  them  a  chance  to  say  anything  about  It." 
To  my  way  of  tt^^wfeirig  ttila  Is  an  aUKurent  violation  of  the 
rights  of  man. 

This  proposal  reaches  to  the  very  fundamentala  of  equality 
as  defined  in  the  Declaration  of  Independence.  It  makes  me 
indignant  to  think  that  a  man.  Just  because  he  happens  to 
hold  an  <^Bcial  station,  may  order  me  out  to  be  shot  and 
kiU^d  without  ocmsultinff  me.  and  In  the  Interest  of  Jostlee, 
in  the  taiterest  of  perpetuating  the  principles  of  equality  on 
which  this  Nation  arose  in  majesty  out  of  the  oppreaaloaa  of 


the  past  it  is  time  to  revtee  the  fundcmetital  law  of  the 
so  that  every  dtiien  of  the  RepubUe,  however  poor  and 
humble,  diall  have  an  equal  right  wltti  every  other  dtlica  to 
decide  whether  or  not  this  Nation  sfaaU  go  to  war.  (Ap- 
plause J 

PUSntBMTli  RMHK  CO  tttCLMMM  Wia 

Another  thing  we  should  take  hito  ooratderatkm  In  connec- 
tion with  this  matter  is  the  power  that  now  actually  resides 
in  the  Chief  Executive  to  declare  war.  It  Is  true  that  the 
Constitution  vests  in  Coi^ress  alone  the  power  to  declare  war, 
but  as  a  practical  matter  '^hat  power  can  easily  be  usurped  by 
any  President  who  Is  bent  on  war,  and  ttse  people  have  no 
protection  against  such  usurpation.  Fartwnatdy.  we  mm 
have  in  the  White  House  a  peaoe-lovinc  Resident  who  Is 
striving  to  preserve  America's  neutrality  and  to  keep  us  oat 
of  future  conflicts,  but  suppose  the  nort  Preatdent  should  be 
a  man  of  the  oppodte  type— a  tyrant  with  a  kmging  for 
dictatorial  powers— what  then?  Bow  kmg  do  you  think  it 
would  be  until  a  President  of  tliat  headstrong  type  oookl 
nummver  us  into  war? 

Some  klea,  I  think,  may  be  obtained  from  the  way  the 
Ooogress  has  abdicated  its  powen  to  the  Presklent  In  an  eco- 
nomic emergency  far  leas  vital  to  the  Nation  than  war  wooU 
be.  Say  what  we  will,  Congxess  during  the  econCTnic  dcprea- 
slon  throui^  whidi  we  are  now  passing  haa  surrendered  Its 
authority  to  the  President  as  completely  as  tf  tt  had  adopted 
a  formal  resolution  saying  **  We  herebr  abdicate  oar 
in  favor  of  the  President,  to  be  fwrrclswd  by  htan  as  he 
best  during  the  period  of  the  emergency." 

Having  done  that  in  an  euuuointe  situation,  how  mudi 
more  certain  Is  it  that  ttae  Congress  would  yield,  lock,  stock, 
and  barrel,  to  the  President  In  a  graver  crisis,  when  ttm 
atmosphere  of  war  has  been  created.  The  powsibtltty  of 
such  a  situation  diould  be  removed  for  all  ttms^  by  the  adop- 
tion of  this  war  referendum  resrfatkm  (H.  ^.  Bca.  187), 
v^ch  would  give  the  power  of  declaring  war  to  the  people, 
wimtz  sovereignty  xigiitfally  abides. 

What  are  we.  anyway?  An  we  willing  to  be  weak  and 
servile  slaves  and  to  have  our  destinies  and  oor  very  Itvos 
controlled  by  schwning  and  unprindpled  sdflsh  tntoests? 
Or  are  we  freemen,  standing  on  the  rii^  that  God  gave  as? 


And  there  is  another  point  I  would  like  to  make:  Why 
should  not  the  women  have  some  say  about  this  Important 
business  of  declaring  war?  QBowly.  by  almost  iiupreceptfiile 
degrees,  women  have  advanced  ttmyaglt  the  centuries  to  the 
point  where  they  at  hurt  have  the  rt^it  of  suffrage.  Having 
with  much  travail  attained  that  high  plane,  why  should  they 
not  have  an  equal  rU^t  with  the  men  to  decide  whether  this 
country  shiffl  go  to  war?  Certainly,  women  have  a  vital 
interest  at  stidce.  War  robs  ttiem  of  their  husiiands  and 
takes  away  thebr  sons  whom  they  have  watdied  over  with 
the  solicitude  known  only  to  a  mother^  heart  fnnn  the 
cradle  to  manhood,  and  piles  on  them  an  avalanche  of  heart- 
breaking woes.  Who  Is  there,  reaHUng  what  war  means  to 
a  wife  and  mother,  that  dares  stand  up  and  say  that  women 
do  not  have  an  inherent  rlifht  to  a  vote  on  war?  Tet 
women  are  stngiilarly  penalised  at  ttie  present  time  in  bdng 
denied  a  vofce  In  respect  to  war.  Of  the  591  Members  of 
C^mgress,  524  are  men,  with  a  masculine  viewpoint,  and  only 
7  are  women,  and  In  the  war-declaration  machinery  as  it 
now  exists,  women  are  so  oversioui^ied  by  numbers  that  tbey 
yirtuaHy  have  no  voica  at  all  In  giving  msHvuian  to  what- 
ever may  happen  to  be  the  feminine  fiewpoint. 

Objection  wffl  be  urged  to  a  war  referendxmi  on  the 
ground  that  In  a  r«*<^*^  emergency  too  much  thne  ml^it  be 
required  to  refer  the  question  of  war  to  a  decision  by  the 
people.  Tbere  is  notldng  to  it.  I  cannot  escape  the  cob- 
Glualon  that  this  objection  is  more  imaginary  than  real; 
thM  often  It  is  advaneed  more  as  a  herring  drawn  across  the 
trail  than  as  a  bona  fide  objection.  In  the  first  place,  my 
proposed  amccdaunt  to  the  Ooostltutlan  spedflcaUy  provides 
^iit^  ia  the  case  of  invasion  or  attack  the  referendum  abaU 
not  apply  at  att.  U  a  foreign  nation  should  Invade  our 
shores  and  attack  oor  dtiaens  we  woold  be  in  war  alrea<b 
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and  there  wonld  be  no  occmaton  for  a  pleWactte.  but  tf  that 
te  no  invarion  then  there  would  be  a  NaUon-wide  refcrendun 
and  a  majority  of  aU  wtes  cast  would  decide  the  Qu^<»  « 
peace  or  war.  Tliis  Is  good  American  doctrine.  ^^  ^^ 
tarUest  dajs  of  the  RepUbUc  we  have  proclaimed  tha 
AmfrtHff^  Is  a  eoontnr  of  inajarl^  rule. 

•nie  time  required  to  take  a  referendum  need  not  be  long 
m  f act.  tf  circumstances  should  require,  it  may  be  v«a7  short 

I  ^tofc  I  can  understand  why  the  fathers  of  America  d^t 
not  provide  for  a  referendum  on  war  when  they  framed  th< 
OonStutton.   i  think  the  reason  they  did  not  is  very  slmpl 
and  very  apparent    At  that  time  the  means  of  communis 
tloo  were  very  hmlted.  The  telegraph  had  not  been  invente<i . 
Bven  the  pony  express  was  far  in  the  future.   letters  ma 
on  the  Atlantic  seaboard  would  be  6  months  reaching 
farthermost  frontiers,  tf  they  got  there  at  alL    Travel 
horseback  over  the  forest  trails  or  in  stagecoaches  over  mu 
Ttiads  was  very  stow  and  tedious.     Members  of  Congi 
spent  months  going  from  their  homes  to  the  Capitol  ■>. 
Washington,  and  mileage  at  the  rate  of  20  cents  a  mile  waj 
allowed  to  Members  to  defray  tavern  and  other  expenses  o  i 
.ttM  way.    The  framers  of  the  Constitution  knew  that  unde  r 
gm>h  circumstances  a  referendum  on  war  was  impracticabl( , 
If  not  impossible,  so  they  placed  the  power  to  declare  war  a  s 
near  to  the  people  as  they  could  under  the  circumstanc<  s 
then  existing  ahd  lodged  it  in  the  Congress, 

Now  it  is  different.  The  fast  train  roars  its  way  across  tlj  i 
continent  in  100  hours,  the  airplane  in  less  than  one-fourt  i 
of  that  time.  The  telephone  and  the  telegraph  have  ann  - 
hilated  space,  and  the  President,  sitting  in  the  White  Houi  e 
at  Washington,  can  talk  directly  to  every  citizen  in  Amerlo  i» 
Under  the  circumstances  now  existing.  I  know  what  Thomj  s 
Jefferson,  the  great  protagonist  of  Uberty,  the  great  chan  - 
plon  and  defender  of  equaUty  among  men.  would  say.    i  e 

would  say: 

"  Let  us  have  a  referendum  on  war  in  which  every  citia  a 
.H>ii  bave  an  equal  voice  with  every  other  citizen  in  dete  - 
mining  this  fateful  step." 

That  he  and  Washington  and  Franklin  and  Adams  and  1 11 
the  other  patriots  who  labored  so  gloriously  to  establish  a 
free  Nation  should  say  anything  else  tf  they  were  alive  todi  y 
Is  inconcetvable.  ^     ..      .. 

The  true  objection  to  a  war  referendum  has  been  eUn  - 
natcd  by  fast  trains,  by  air  mail,  and  radio.  Sitting  in  tie 
Ways  and  Means  Conunittee  room  at  the  Capitol.  I  llteraJ  iy 
^qwke  to  all  of  America  on  this  war^referoKium  propos)  J. 
my  voice  reaching  the  farthermost  confines  of  the  country 
I  had  >>^wPy  ceased  speaking  when  telegrams  and  letters  ii 
approval  were  on  the  way  to  me  from  far-distant  poin  s. 
thfflm"'^*  of  miles  away.  Communication  with  every  no  ik 
and  comer  of  continental  America  was  not  only  rapid- it 
was  instantaneous.  If  the  President  of  the  United  States 
wen  to  go  on  the  radio  and  teU  the  people  of  the  Unit^ 
States  that  the  time  had  ccnne  to  take  a  plebiscite  on  wu: 
and  t^ft*  circumstances  required  speedy  tMstion.  how  mu:h 
time— or  rather  how  llttk^-do  you  think  that  process  woi  Id 
nquire^  On  this  very  point  Admiral  Samuel  McOowin 
gave  expert  testimony  before  the  War  Polidee  Comm1mi|m 
in  1931. 
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to  be  »  Terr  eeiMfrml  mlMqipretaeiiflkm  m  to  the  time  required]  to 
bold  a  jefenodum.  The  United  Statea  hae  long  ainoe  gndue  ed 
out  of  the  rt^foe^h  •»*  pony-espreee  daae  and  there  to  no  rni  » 
whatever  why  in  this  day  of  railroada  and  airplanee  and  tetafn  }H 
and  trtrphone  and  radio  we  coold  not  refer  the  queetlon  a<  war  " 
Boaoe  to  the  people  of  the  country  and  have  their  — —  *^ 
Vtthla  a  week— indeed,  within  48  houxa.  IX  afaeolutaly 


This  to  the  testimony  of  a  great  officer  vrtw  was  paymas  er 
general  at  the  United  States  Navy  and  head  of  the  Bun  su 
of  Supplies  In  the  world's  greatest  war  and  who  had  a  v^ 
practical  vialaD  of  war  problons.  SInoe  he  teetlfled  all 
the  aceadee  of  transmitting  the  written  and  spokea  w<rd 
have  been  flutter  devetoped  so  as  to  quiehox  axnmunii  m- 
tkm.  and  In  my  eptaiion  there  is  no  loncer  the  sUgl^  sst 
reason  to  ralae  tlie  time  factor  as  an  objection  to  a  war  ref  sr- 


endum.  It  would  be  a  very  exceptional  situation,  indeed, 
when  there  would  not  be  time,  not  only  for  one  referendum 
but  for  several  rcferendums,  though,  of  course,  one  refer- 
endum would  be  all  that  would  be  required.  It  would  be  In 
order  to  enable  the  agent  to  get  the  principal's  last  instruc- 
tions. It  would  be  flz^Ung  out  from  the  stockholders  at  hnne. 
who  are  the  people,  what  they  want  the  directors  to  do  in  this 
meeting  in  Washington,  called  the  Congress  of  the  United 
States.  A  declaration  of  war  is  not  an  idle  and  inconsequen- 
tial thing.  It  signs  the  death  sentence  of  the  fine  young 
manhood  of  the  United  States,  and  certatoly  it  is  important 
enough  a  matter  to  entrust  to  the  composite  Judgment  and 
conscience  of  America.     [Applause.] 

TAKK  paoirrs  out  or  wab 
Now.  one  word  in  regard  to  the  second  pert  of  my  proposed 
constitutional  amendment,  which  is  designed  to  take  the 
profit  out  of  war,  and  I  am  through.    The  hearings  before 
the  Nye  Senate  committee,  which  has  been  investigating  the 
munitions  racket,  furnish  the  most  positive  evidence  of  how 
those  who  profit  by  war  foment  strife,  thumb  theh-  noses  at 
solemn  treaties  and  embargoes,  encourage  wars,  and  corrupt 
governments  In  order  to  enrich  themselves.    These  hearings 
show  that  over  23,000  American  millionaires   were   made 
during  the  World  War  and  one  munitions  firm  has  so  far 
reaped  a  profit  of  1,143,725  percent  on  its  investment.    My 
constitutional  amendment  proposes  that  in  the  event  of  war 
the  President  shall  immediately  conscript  and  take  over  for 
use  of  the  Government  all  war  properties  and  shall  pay  the 
owners,  during  the  period  of  the  emergency,  4  percent,  based 
on  tax  values  assessed  in  the  year  preceding  the  war.    This 
provision  conforms  to  the  fifth  amendment  to  the  Constitu- 
tion which  prohibits  the  Government  from  taking  privately 
owned  property  without  compensation,  and  at  the  same  time 
it  fixes  a  rate  of  compensation  commensurate  with  the  com- 
mon sacrifice  that  ought  to  be  shared  by  all  in  the  time  of 
war's  distress.    The  owners  of  war  properties,  dreaming  of 
fabulous  profits  to  begin  when  war  is  declared,  will  have  a 
rude  awakening  tf  the  ammdment  I  have   proposed  is 
adopted.    They  will  find  that  on  the  declaration  of  war  they 
will  become  the  servants  and  not  the  mastere  of  the  state; 
that  thenceforth  an  their  properties  and  resources  will  be 
used  during  the  period  of  the  war  for  the  benefit  of  the 
state  and  for  a  nominal  interest  return  of  4  percent  on  pre- 
war tax  valuations,  and  that  they  will  share  with  the  rank 
and  file  acwne  of  the  burdens  and  the  sacrifices  of  war,  which 
Is  as  it  should  be. 

My  amendment,  in  short,  takes  the  profit  out  of  war.  and 
when  the  profit  is  extracted  from  war  there  will  be  few  wars. 
A  MAJoa  navicB  ram  rvmavitt 
I  believe  the  incorporation  into  the  Constitution  of  the 
amendment  I  have  proposed  would  be  a  major  service  to 
humanity.  I  believe  it  would  protect  us  from  the  threat  of 
war.  which  now  hangs  over  the  Nation  like  a  pall.  I  believe 
it  is  as  good  a  plan  as  human  Ingenuity  could  devise  to  save 
America  from  unhcdy  and  unjustifiable  wars  in  all  the  years 
to  come.  I  am  for  this  plan  because  I  beUeve  it  would  usher 
in  a  long  era  of  peace,  when  we  of  America  may  devote  our- 
selves to  a  thorough  Job  of  attending  to  our  own  business, 
cultivating  fri«Klly  relations  with  all  the  nations  of  the 
world,  and  interfering  with  none;  showing  once  more  some 
regard  for  spiritual  values;  ordering  our  future  course  along 
lines  of  usefulness  rather  than  destruction;  and  rehabilitat- 
ing oar  happiness  and  prosperity  while  we  strive  to  forget 
the  sorrows  and  bind  up  ttie  wounds  of  the  last  war. 

Those  who  are  XHt)posing  this  resolution  are  actuated  by 
an  earnest  desire  to  do  something  worth  while  for  humanity 
In  this  dark  and  trouWed  period  ^rtiai  our  people  are  suffer- 
ing terribly  from  the  economic  strangulation  caused  by  the 
last  war,  and  One  world  is  ro<^ed  with  rumors  of  wars  to 

come. 

I  believe  I  am  not  stretching  the  facts  when  I  say  that 
there  is  a  mighty  vohnne  of  public  sentiment  favoring  this 
war-referendum  resolution— a  sentiment  not  yet  altogether 
active  but  almost  universal  amtrng  our  people.  The  National 
Broadcasting  Co.  and  the  C<riumbia  Broadcasting  System 
gave  me  P^^  to  Q>eak  over  their  networks  of  110  stations. 
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I  was  astoiridied  by  the  (vweQlng  ehoros  of  approvalfrom 
every  walk  of  Itfe  and  every  section  of  the  Union.  From  the 
Mgfaest  to  (he  kuweat,  nmidng  the  whole  gamut  of  society, 
hate  come  wnm  words  of  «ioouragement  and  endorsement. 

i^rank  B.  KeUogg.  ex-Secretary  at  State,  and  coauthor 
with  Aristide  Briand  of  the  Kellogg-Briand  Peace  Pact,  en- 
doilses  the  reedution  and  prays  fmr  its  passage,  ffis  vision 
ef  the  world  and  his  knowledge  of  the  causes  that  make  for 
wat-  and  peace  tell  him  that  this  referendum  proposal  is 
fu^damentaBy  sohimI  and  rliAit  and  tf  embedded  in  our 
CetetitTi<i(Mi  woidd  be  a  real  and  true  protection  to  save  the 
hufnan  race  from  woe  and  misery.  Three  great  arehbishops 
of  the  CathbDc  Oittrch— Curtey.  of  Baltimore;  Drossaerts. 
of  San  Antonio;  and  McNicholas,  of  Ctecinnati — and  nu- 
merous bishops  ef  that  faith  urge  the  passage  of  ttiis  reso- 
lution as  a  measure  of  vital  interest  to  humanity. 

Eminoit  leaden  of  every  Christian  denomination  In  Amer- 
id^  are  bade  of  this  meaBwe.  Four  at  the  greatest  rabt^  in 
Ankerica^israel.  of  BaKhmnv;  Wise  and  Goldstrin.  of  New 
Yoirk,  and  Feuerllcht.  of  Indianapolis— are  among  its  ardent 
cbtunpions.  Mrs.  William  E.  Ochiltree,  president  oi  the 
AMieitean  War  Mothers,  whose  sons  so  valiantly  served  the 
Ni^on  in  ttm  last  war,  is  tremendously  interested  in  this 
re^lution.  The  leaders  of  the  great  hrotberboods  of  organ- 
ized labor,  knowing  how  the  working  peoirie  are  ground  by 
th^  cruelties  and  the  insufferable  burdens  of  war^  are  plead- 
ing with  you  to  report  this  resolution. 

There  is  no>doul)t  that  tiiis  resolution  reflects  the  heart 
acMd  soul  of  America.  There  Is  no  doubt  Uiat  it  reaches 
stijaight  into  the  heart  of  the  common  man  end  finds  a  lodg- 
tMnt  there.  Tliere  is  no  doubt  the  people  of  America  yearn 
for  the  peace  and  security  this  resolution  would  estabUdi  in 
pliice  of  the  everlasting  uncertainty,  the  confusion,  worry, 
fmd  dread  that  now  harry  the  souls  of  peace-loving  citizens. 
TOT  the  people  of  America,  like  the  people  of  all  countries, 
arte  inexpressibly  weary  of  war;  they  are  weary  of  its  heart- 
aches, of  its  unspeakable  sorrows;  they  are  weaiy  of  the 
pcOn  It  puts  in  the  hearts  of  mothers.    [ApplauseJ 

bounttess  thousands  of  American  citizens  have  had  their 
atjtention  attracted  to  this  propoad  and  they  are  looking 
to  it  as  a  way  out  of  the  wilderness.  Tnnnmerahle  individ- 
uals have  written  their  endorsements,  and  no  one  could  read 
Selr  letters  without  knowing  that  their  words  come  direct 
3m  the  heart.  Many  large  associations  and  groups  have 
ainproved  tt  unanbnoudy  in  resolutions  which  they  have  sent 
to  Washington.  In  one  city  over  2,000  school  children  have 
signed  petitions  urgenth^  requesting  Its  enactment.  I  wish  I 
cpuld  shake  the  hand  of  every  signer  of  the  petitions  that 
htive  come  to  me  and  tell  him  that  my  heart  meets  his  in 
trying  to  find  the  way  to  permanent  peace.  I  wish  I  could 
answer  every  one  of  the  thousands  of  letters  I  have  received, 
but  such  a  task  Is  mantfestly  impossible. 

I  LBAST  OOMBPICUOOS  OT  OOD'S  CBXATUKIB 

!  And  beyond  these  whom  I  have  described  as  leaders  among 
nien  are  many  other  people  who  are  among  the  least  con- 
iq>iouous  (rf  God's  creatures.  pe<9le  with  hearts  and  feelings 
but  devoid  of  education,  who  say  in  their  letters.  "  This  is 
the  first  time  I  have  ever  written  to  a  Congressman,  but  I 
Just  had  to  let  you  know  that  I  endorse  all  you  are  trying 
to  do."  There  are  times  when  the  tongue  cannot  apeak. 
and  the  pen  cannot  write  the  language  of  the  heart,  and 
naany  of  these  correspondents  write  f alteringly,  violattng 
all  rules  of  piinrtuation  and  spelling,  but  saying  enough  to 
make  themselves  articulate  in  their  earnest,  almost  pathetic 
desire  that  there  shall  be  no  more  wars  and  that  the 
common  people,  who  have  to  do  the  fighting  and  the  suffer- 
ing and  dying,  shall  at  least  have  something  to  say  as  to 
wlhether  America  shall  enter  future  conflicts. 

j  The  resolution  that  is  before  you  today  already  has  pene- 
trated deep  into  the  eonsdousness  of  America.  It  has  eetab- 
ilBhed  itseU  in  the  hearts  of  many  of  our  countrymen  as  a 
great  and  righteous  princiitle  that  should  be  reoogniaed  and 
vitalised  in  the  taaa  of  an  amendxnent  to  the  Canstttutkm 
4^  the  United  States. 

Mr.  i^peaker.  as  far  as  finite  vision  can  diaeem.  some 
are  foreordained  and  Jniwrapahte.  as.  tot  tnirtanre.  the 


War  of  tlw  Amerfcan  RewolatiaB.  Whieh  fdrged  Into  mm 
social  structure  great  prtodiites  of  right  and  Jurtioe,  and  tb» 
War  beiwwju  the  States,  whldt  wM  deetlBed  to  write  tn 
bloed— and  tnare    tlw  fate  of  tte  1ii1MHtk>u  of  slavery. 

But.  Mr-  C^jeaker.  some  wai»-^tn  fact,  moat  ware— «n 
not  unavoidable.  Most  wan  ase  oaaied  by  amhttion  and 
bate  and  greed  and  seMWiness.  and  are  initiated  by  ptete 
and  madiiiiatians  that  are  In  the  highest  dsgrec  anttaodal 
and  aattpaltettc  to  every  vrlaelpile  of  humanity.  It  Is  to 
protect  our  children  and  our  (dilldren's  ^Udien  and  tte 
America  of  poatedty  tnm  aaeh  tagodly  wars  that  this 
amendment  is  dlreeted.    CAppiaase.! 

CALDfDAK  WXOinSSAT 

TiM  aPBAXER.  ThiB  is  Calendar  Wedneaday,  and  the 
Clerk  will  call  the  committees. 

Mr.  MONAOHAN.  Mk:.  Speaker.  I  make  the  point  of  order 
there  is  not  a  quorum  present. 

The  SFSAKEB.  The  gentleman  from  Montana  makes  a 
point  of  order  there  is  not  a  qaanam  present.  The  Chair 
willoount. 

Mr.  MONAOHAN  (interrupting  the  count) .  Mr.  Speaker, 
I  withdraw  the  pois^  of  order. 

Mr.  TABBR.  Mr.  Speaker.  I  think  we  ought  to  have  a 
quorum  here  to  oonsider  such  important  business,  and  I  make 
the  point  of  order  there  is  no  quonun  present. 

Tlie  SPEAKER.  The  Chair  will  count.  LAfter  counting.] 
One  hundred  and  flfty-four  Meraben  preaent.  not  a  quomm. 

Mr.  TAYLOB  of  Colorado.  Mr.  Speaker,  I  moi«  a  call  of 
the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Memben  taUad 
to  answer  to  their  names: 


(AoU  No.  I0ti 


Andivwa.  H.  T.      XXmCrlch 


Bankh«iea 

BeU 

BerUn 

Binderup 

Blantnn 


Venerty 


^nWlTi 


TIah 
Flanaagaa 


ZiewU.lfd. 
Lord 


Kudd 


.K.T. 
M.l 


Browa.  UlGh. 

But^bee 

Boddey.M.T. 

Bulvlnide 

Bumham 

Cannon.  WIe. 

Carter 

Oertirrtskt 

dutpnan 

Olalbeme 

Cbalc  Idaho 

Qoehran 

Cale.N.T. 

Cooper,  CBito 

CXnlns 

Darden 

Dtetrleh 

Dtaey 

DookweUer 


WvAmu 
OambrfU 


Otflord 
OUlette 
Ooldsborou^ 
Ooodwln 

aTar.ni' 

Oreenwood 


MeOxoartr 

Mdioaa 
McLeod 
MeMUlaa 
MoSwaln 

Meeks 

llemtt.F.T. 


Sebuate 

Bhannon 

amltta.Va. 


Stubta 
SidHvan 


Tliompeon 

Tvmer 

Vt 


HarUer  

Hfw^Tiga  Mufdoek 

melMOla 
.Owm.      Varteo 
_  CMlTer 

B0^  Pertu 


Wcarln 


WIlaon.Pa. 
WoUendea 


KenBedy.Md. 


wars 


The  SPEABZR.  Three  hundred  twenty-three  Members 
have  answered  to  their  names— a  auonim  is  present. 

Mr.  TAYIiOR  ef  Colorado.  Mr.  Speaker,  I  move  to  dis- 
pense with  further  proceedinss  under  the  eaU. 

TlM  motion  was  agreed  to. 

Mr.  CBOSfiER  of  Ohio.  Mr.  Speaker.  I  ask  unanimous 
consent  to  addbress  the  House  for  3  mhurtes. 

Tfae  SPEi^OBl.    Is  there  objection? 

Mr.  DxROUEN.   I  feel  coostraalDed.  Mr.  Speaker,  to  ohJeot. 

Mr.  COLE  of  Maryland.  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  Committee  on  Interstate  and  Foreign  Com- 
merce may  have  until  midnight  tonltfht  to  file  a  rq^ort  on 
H.  R.  9053.  

The  SPEAKER.    Is  there  obJecUou? 

There  was  no  objection. 


ixsBXSium  Jfx.  suLUVAir 

Mr.  HIIiSEBRAMDT.  Mr.  Speaker.  I  ask  unanimous  eon- 
sent  to  eitend  my  remarks  in  the  Raooan. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  vias  no  objection. 

Mr.  HHJQBBBAMDT.  |ifr.  SpealDer,  my  tttteation  has  been 
drawn  to  a  typical  pieoe  of  misleading  reasoning  from  a 
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*»9   «•  Mia 


«  *^   «iw» 


tkm.  and  in  mj  opinion  tbcre  Is  no  kavnr  tbe  alight^ 
nama  to  imiM  tbe  time  factor  as  an  objectton  to  a  war 


ref  sr 


„    Broadcasting  Co.  and  the  Columbia  Broadcasting  system 
r-  I  gave  me  time  to  speak  over  tbeir  networks  of  110  staticms. 


#an  an  loreordained  and  InwrapaMft.  as,  for  iTMrtMicio,  tne  t  «sawn  \o  m  v^bi 


Uk 


s 
m 
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XMctionary  soorco-another  artlcli  of  Mr.  Mark  fluDivan 

devoted  to  an  attack  on  the  A.  A.  A.  ^.^..^  m. 

In  remarks  on  anotber  recent  occasion  I  diacMssed  Mr. 

Bumvmn's  unfair  instnuatloos  against  the  Pte^.  refe^ 

to  tlie  whispering  ramppi*g"  under  the  heading  of  Tne 
^«»t  CoBSPlracy.'*  Mr.  Sullivan  Is  still  busj  tr^ng  to  mis- 
SSS«rtSeUand  he  does  so  with  consldenarie  "l^Uand 
aobklety    » is  on  this  account  that  he  should  be  answered. 

DiKUBstng  the  Agrtcultural  Adjustment  Administration, 
Mr.  BulUvan  saj>: 

eiSL  ftSm  tSToownuMBt  tluU  wortd  n«»eae  am  to  l«*«togth« 
^S^lii^  ttte  .wmy  from  in.  th«  right  to  itaelde  whmt  etfjsm  1 
may  ralM  on  my  term. 

Farmer's  Right  to  Raise  the  Crops 
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His  artlde  is  headed 

He  Prefers."  ^  %    t,^  u^ 

AD  this  Is  venr  plausible,  and  tt  Is  easy  for  people  to  be 
deceived  by  such  a  specious  argument.  It  Is.  however,  on  tte 
same  principle  of  the  claim  of  a  man  that  he  has  a  right 
to  drive  where  he  pleaaes  and  as  fast  as  he  pleases-un- 
hindered  by  traffic  lights,  policemen,  and  city  regulati^. 
Be  could  contend  that  tt  is  his  inalienable  right  to  decide 
how  he  win  traveL  The  argument  would  not  get  him  vwy 
far  I  suspect.  We  are  too  firmly  convinced  that  the  public 
w«irai«  requhw  restrictions  on  trafac.  We  are  too  wen 
aware  that  it  would  be  disastrous  not  to  maintain  and 
enforce  sudi  restrictions.  ^    ^     ,  ^_^  ^ 

■nie  same  prindple  applies  to  raising  food.  Instead  of 
letting  production  of  farm  products  be  carried  on  in  the 
hit-or-miss,  unregulated,  unacientiflc  manner  of  the  past,  we 
have  come  to  the  sensible  conchision  that  there  must  be 
toteOigent  catAnA.  No  matter  how  much  Mr.  SuUlvan  may 
write  about  the  right  of  a  fanner  to  raise  anything  he 
wants  to  in  any  way  he  wants  to.  tbe  fact  remains  that  it  is 
no  kindness  to  the  farmer  to  permit  prodoetlon  of  crops  for 
which  there  Is  zk>  demand.  If  the  market  Is  already  over- 
lupplied.  and  the  Oovcmment  has  the  statistics  to  show  this. 
why  should  tt  not  ten  him  that  he  cannot  be  aUowed  to  go 
on  tfvfi  tM  wtAirfa^^  I 

•me  thoughtful  clear-thinking  farmer  win  appreciate  this 
attitude  on  the  part  of  the  Oovemment  and  recognise  that  it 
Is  better  for  his  productivity  to  be  gaged  by  the  public  needs 
and  deraandB.  Instead  of  going  bUndly  ahead  producing 
the  crope  he  prefers,  he  win  see  the  wisdom  of  producing 
aomething  else  for  which  needs  and  demandB  reaUy  exist. 

It  was  another  matter  in  the  early  days  of  the  Republic, 
when  then  was  no  UkeUhood  of  overproduction,  to  aUow  un- 
restrained production,  but  we  are  Uving  tai  a  highly  compli- 
cated period  when  conditions  have  totally  changed.  "Nc 
man  ttveth  unto  himself  ";  Just  as  we  certainly  wfll  not  per- 
mit uncontroQBd  traffic  that  would  mean  oounUess  acddenti 
and  deaths,  so  we  win  not  consent  to  Industrial  and  aftrlcul- 
tural  pracUces  that  would  mekn  flnanrial  loss  and  ever 
actual  snffeAng.  people  with  contagloos  diseases  are  quaran 
tbwd  so  they  cannol  sptead  sfekneos.  Health  regulaUon 
are  ezteoslv*  and  an  unatty  strictly  enforced. 

IS  It  not  equally  as  tmpotant  to  properly  govern  produc 
tton  of  food  and  other  agricultural  products? 

As  a  matter  of  fact,  we  must  look  forward  to  tocreaae^ 
eontrol  tn  sodal  matters  In  the  lirterest  of  Um  welfare  o ' 
the  whoie  people.   Lsi  us  face  this  fact  and  look  at  it  In  it  t 
right  light.    And  let  no  earnest,  consdcntiana  fanner  b^ 
ItoM  by  tbt  tophlslry  of  Mr.  aiUivan. 

Kjumioir  or  infAsaa 
Mr.  CHLCHRIBPr.   Mr.  Speaker.  I  ask  unanimous  coMcdt 
to  extend  my  own  remarks  and  Include  therein  excerp4^ 
from  the  committee  report. 
TlM  SPEAKER.    Without  objection.  It  is  so  ordered, 
mere  was  no  objection. 

aoxmaa  wphxsdat 
Ibe  SPEAKER.    Tlie  Clok  win  caU  the  committees. 
•  Tte  Clerk  eaUed  the  committees,  and  when  the  Committ^ 
on  Pi^bUe  lands  was  readied: 

Mr.  DbROUBN.    Mr.  Speaker.  I  can  up  the  biU  a  5 
aothorMiv  the  Secretary  of  t^  Interior  to  permtt  d'* 
tf  Bcnr  Lite  Cdottly.  Idaho,  to  obtain  timber  from  U 
County.  Wtk  for  domartic  purposes,  and  I  ask  that  the 


may  be  considered  in  the  House  as  in  Committee  of  the 

Whole.  .     *  AW 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 

genUeman  that  the  bUl  be  considered  in  the  House  as  In 

Committee  of  the  Whole? 
Mr.  TABER.    I  object. 
The  SPEAKER.    The  House  automatically  resolves  Itself 

Into  Committee  of  the  Whole  House  on  the  state  of  the 

Union.  ,..      ^- 

Accordingly  the  House  resolved  itself  into  Committee  of 

the  Whole  House  on  the  stote  of  the  Union,  with  Mr.  Stack 

in  the  diair.  ^^^         .   .. 

The  CHAIRMAN.  The  House  is  in  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  a  bin  of  which  the  Clerk  win  read  the  title. 

The  Clerk  read  the  UUe  of  the  bilL 

The  bin  is  as  f<dIows: 


fit  U  enmeted.  etc..  Th»t  «ecUon  8  of  the  act  entitled  "An  act  to 
icmei  the  timber-cmltur*  laws,  and  for  other  purpoew  ".  »PP«;or^ 
iSrch  3.  1891,  as  amended,  la  amended  by  adding  the  foUowlng 

'**^^^e**aecretary  of  the  Interior  la  authorized  to  grant  permits 
mbieet  to  the  iwovtelons  of  thU  section,  to  cltlsena  of  Bear  Lake 
SSdS  Maho.  to  cut  and  remove  timber  on  the  unappropriated 
^te  domsto  in  Lincoln  County,  Wyo..  for  domestic  use  In  Bear 
lAke  County,  Idaho." 
The  first  reading  of  the  WU  was  dispensed  with. 
Mr.  DtROUEN.  Mr.  Chairman,  this  biU  has  passed  the 
Senate.  AU  it  does  it  proposes  to  amend  section  8  of  the  act 
entitled  "An  act  to  repeal  timber-culture  laws,  and  for  other 
purposes  ".  approved  March  3.  1891,  as  amended,  so  as  to 
permit  the  residents  of  Bear  Lake  County,  Idaho,  to  cut  tim- 
ber on  public  land  in  Lincoln  County.  Wyo..  for  domestic  and 
other  purposes,  and  to  remove  the  timber  so  cut  to  Bear 
Lake  County.  Idaho. 

In  other  words,  it  permits  the  cutting  of  timber,  taking  it 
from  one  State  into  another  SUte.    That  is  aU  it  docs. 
Mr.  TABER.    WiU  the  genUeman  yield? 
Mr.  DSROUEN.    I  yield.  ,     ^     *  i. 

Mr    TABER.    Is  it  customary  to  permit  pe<«)le  to  take 
timber  from  the  pubUc  lands  for  private  use  without  com- 
pensation? 
Mr.  DsROUEN.    Yes;  I  think  so. 

Mr  TABER.    I  never  heard  of  it  being  done  before;  it  may 
be  that  it  has  been  done.    This  is  what  this  biU  does:  It  per- 
mits the  taking  of  timber  from  public  land  for  private  pur- 
poses without  compensation. 
Mr.  BACON.    WiU  the  gentleman  yield? 
Mr.  DsROUEN.    I  jrield. 

Mr.  BACON.  If  that  is  the  purpose  of  this  bfll,  It  Is  setting 
a  very  dangerous  precedent. 

Mr  tttROUEN.  Here  is  a  county  that  has  no  timber 
within  Its  confines.  Right  across  the  line  there  is  plenty  of 
timber.  This  is  not  for  commercial  purposes.  This  is  for 
the  purpose  of  aUowing  people  who  Uve  around  there  to  cross 
the  line  and  get  a  few  stidEs  of  timber. 

Mr.  TABER.  I  can  see  why  It  might  be  aU  right  to  let 
peopk  take  out  dead  timber  and  cut  it  up  for  firewood,  to 
clear  up  the  forests,  but  I  Just  cannot  fonow  the  idea  of 
allowing  people  to  cut  down  timber  on  pubUc  lands  for  private 
use,  unless  there  is  some  very  good  reason  tor  it. 
Mr.  CHiEEVER.  Mr.  Chairman,  win  the  gentleman  yield? 
Mr.  DiROXTEN.    Yes. 

Mr  OREEVER.  I  mi|^  say  to  the  gentleman  from  New 
York  IMr.  TabuI  that  the  use  to  which  this  timber  is  put  is 
for  logs  to  construct  houses  or  bams  or  something  of  that 
kind.  On  national  forests,  the  forester  goes  in  and  marks 
the  logs,  and  there  is  a  certain  fee  paid  for  them  in  each 
case,  so  far  as  I  know.  In  the  case  of  domestic  timber,  there 
is  obtain  dead  timber  that  they  are  aUowed  to  take  out  and 
that  is  ttie  way  it  is  handled.  There  is  no  charge  for  that. 
la  answer  to  the  gentleman's  question  about  whether  this  has 
been  done  before,  it  has  been  done  on  several  occasions.  By 
reference  to  the  report,  the  gentleman  wfll  see  that  it  was 
done  in  July  1908.  under  the  act  of  March  3.  1891,  and  on 
March  3,  1901,  March  3.  1913.  and  March  3,  1919.  and  on 
February  22.  1922. 
Mr.  BACON.  Mr.  Chairman,  wffl  the  genUeman  yield? 
Mr.  DbROUEN. 
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Mr.  BACOM.  Then,  I  ondentand  the  •entlsman  tnm 
Wyoming  to  say  that  It  can  cmly  be  taken  under  the  careful 
regulation  of  the  Pederal  forester? 

Mr.  OREEVER.  Yes;  on  national  forests,  the  forester  in 
that  district  has  certain  rules  and  regulations  irtilidi  govern. 
Merchantable  timber  is  paid  for  at  acertain  rate  per  foot 

Mr.  BACON.  The  timber  to  be  cut  is  timber  cut  only  with 
the  permlssioa  and  under  the  divectkm  of  the  Fediral 
forester? 

Mr.  OREEVER.  Tliat  is  true,  and  the  Umber  that  Is  used 
for  Ihewood  Is  mch  that  it  would  ordinarily  oonstttnte  a 
fire  hasard,  and  they  are  very  glad  to  get  it  taken  out. 

Mr.  BAOOU.  I  think  we  ought  to  be  very  careful  in  pro- 
tecting the  public  forests,  and  in  conserving  them. 

Mr.  OBMKVER.  Yes.  I  think,  ttiat  is.  taking  ftarewood 
out  is  a  conservaUon  measure. 

Mr.  BACON.  If  the  genUeman  can  assure  us  that  no 
iveoedent  wiU  result  from  this  to  warrant  Uie  eq;iioitatton 
of  our  Oovemment  forests,  I  think  that  pute  a  differeirt 
aspect  on  the  bffl. 

Mr.  OREEVER.    I  have  never  seen  any  tendency  ci  that 

kind. 

Mr.  BOBSIOH  of  Bentuoky.  Mr.  Chairman,  wlU  the  gen- 
tleman yield? 

Mr.  DaROUEN.    Yes. 

Mr.  ROBSION  of  Kentucky.  Do  I  understand  tbe  gentle- 
man to  say  that  the  person  who  cuts  this  Umba  wiU  pay 
the  Oovemmoat  a  fair  price  for  the  timber? 

Mr.  OREEVER.  That  has  always  been  the  practice  in  re- 
moving house  loss  or  logs  for  construcUon  from  national 
fcM-ests.   They  pay  a  certain  definite  rate. 

Mr.  ROBSION  <d  Kentucky.  Is  there  anything  in  this  IriU 
that  would  permit  them  to  take  the  timber  without  paying? 

Mr.  OREEVER.    I  do  not  know. 

Mr.  ROBSION  of  Kentucky.  I  might  say  to  the  genUe- 
man that  I  passed  down  through  the  Tennessee  Valley,  where 
the  Oovemment  aoqfuired  quite  a  lot  of  land,  and  they  had 
cut  hundreds  of  ricks  of  wood  and  burned  it  off  without 
making  any  dlsposiUon  of  it.  I  don't  think  it  would  be  so 
bad  to  let  a  f  eUow  have  a  log  or  two  to  build  a  house. 

iMr.  CULKIN.    Mr.  Chairman.  wlU  tbe  genUeman  yield? 

Mr.  DkROUEN.    Yes. 

Mr.  CULKIN.  And  now.  having  burned  off  that  timber 
I  suppose  Prot.  Rex  Togw^  win  r^orest  it?  Is  that  the 
procedure? 

Mr.  ROBSION  of  Kentucky.  I  dont  know  what  the  pro- 
cedure is. 

Mr.  TABER.  Mr.  C3iairman,  wiU  the  genUeman  yield  for 
another  question? 

Mr.  DkROUEN.    Yes. 

Mr.  TABER.  Do  I  understand  that  these  people  pay  for 
their  timber? 

Mr.  DkROUEN.  Certainly,  th^  pay,  except  as  I  said  I 
think  it  is  cusUxnary  in  those  western  States  to  i4ck  up  dead 
timber,  and  the  gentleman  fnxn  Wyoming  [Mr.  Gbxxvxr] 
has  explained  that  feature  of  it. 

Mr.  CULKIN.    Mr.  Chairman,  win  the  gentleman  yield? 

Ux.  DkROUEN.    Yes. 

Mr.  nTTTJTTW  Is  Uiere  not  sufficient  timber  for  commer- 
cial purposes  in  this  area  without  g<»ng  into  the  reserves? 

IMr.  DkROUEN.  I  do  not  think  this  is  Intended  for  com- 
mercial purposes.    I  explained  aU  that. 

Mr.  CUI£IN.  Is  there  not  sufficient  available  timber  for 
omunerclal  purposes  without  going  into  the  reserves? 

I  Mr.  DkROUEN.    It  seems  not 

{Mr.  CULKIN.  And  the  genUeman  thinks  that  conserva- 
tiion  win  not  be  affected  unfavorably  by  this  particular 
cutting? 

Mr.  DkROUEN.    I  do  not  thtaik  It  would  be  affected. 

Mr.  CULKIN.    Can  the  genUeman  say  that? 

Mr.  DkROUEN.  I  can  say  so;  yes.  The  Department  tells 
nie  so. 

Mr.  CULKIN.  The  gentletnan's  assurance,  togeUier  with 
^e  assurance  oi  the  gentleman  from  Wyoming  {Mr. 
Orekvkk],  rather  convinces  me. 

Mr.  PIERCE.    Mr.  Chairman,  will  tbe  gentleman  yieU? 

Mr.  DiROUEN.    Yes. 
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Mr.  PDORCE.    So  far  as  tbe  item  on  pace  S  of  tbe  report 

concerning  the  transportation  of  timber  from  pufahc  lands  la 
Idaho  to  Malheur  County.  Oreg..  I  can  state  that  there  la 
no  timber  tn  MaUieur  County,  and  they  have  had  no  tiBdaer 
from  Idaho.  One  of  the  items  <m  page  2  of  the  report  pro- 
vides that  prlvilece  diould  be  given  to  cut  the  ripe,  dead 
timber  in  Idaho  and  use  It  in  Malheur  County. 

Mr.CDLKDf.  But  is  not  tbe  absence  of  timber  to  Maibeur 
County  to  be  eoxreeted  by  the  genial  proftesor,  Rexford 
Tugwen?    Is  he  not  going  to  refcrert  that? 

Mr.  PIERCE.  There  is  no  timber  there  in  the  county  and 
it  WiU  not  grow  to  the  county. 

Mr.  MEAD.    WQl  the  gentleman  yield? 

Mr.  PIERCE.    I  yMd. 

Mr.  BCEAD.  The  fact  that  Rexford  TngweU's  name  has 
been  mentioned,  and  the  fact  that  we  know  he  Is  a  conaenra- 
tionist.  together  with  the  fact  that  I  understand  Senator 
BoKAH.  quite  a  consUtaUonaUst.  introduced  this  bin.  ought  to 
allay  any  opposiUon  from  that  standpoint. 

Mr.  PIERCE.  Yes;  on  the  part  of  oar  friends  on  the 
RepubUcan  side. 

Mr.  CUUQN.  May  I  ask  the  gentleman  a  farlber 
question? 

Mr.  FIERCE:    Certainly. 

Mr.  CULKIN.  Is  not  Rexford  TogwelTlB  entry  Into  tin 
field  of  conservaUon  a  somewhat  recent  occurrence?  Was 
he  not  a  political  economist  dealing  especially  In  tbe  Rus- 
sian theory  rather  than  anything  to  do  with  nature? 

Mr.  PIERCE.  Oh.  I  think  he  knows.  I  have  talked  with 
him.  Is  the  genUeman  weU  acquainted  with  him?  I  have 
met  ^«»»j  He  is  a  most  entertaining  and  bmUant  and  able 
gentleman. 

Mr.  CULKIN.    I  think  he  has  a  very  charming  personanty. 

M^.  FIERCE.    I  can  cerUly  to  his  knowledge  and  courage. 

Mr.  TABER.    Wm  the  gfnffrmm^yldd? 

Mr.  DkROUEN.    I  yield. 

Mr.  TABER.  Would  the  genUeman  be  willing  to  accept 
an  amendment  which  would  provide  that  no  live  standing 
timber  shaU  be  taken  from  the  public  domain  without 
compensation? 

Mr.  DkROUEN.  Yes.  That  is  a  good  ammulment  I 
accept  that  amendment 

Mr.  TABER.  If  the  gentleman  would  accept  that  amend- 
ment I  would  not  object  to  the  bilL 

The  CHAIRMAN.  If  there  is  no  further  debate,  the  Clerk 
win  read  the  biU  for  amendment. 

The  Clerk  read  as  follows; 

Be  it  enacted,  etc..  That  section  9  at  tba  met  sntttled  "An  aet  to 
repeal  the  timber-culture  laws,  and  (or  other  purpoaea  ",  ^nicoved 
March  3.  1881,  as  amended.  Is  amended  by  adding  the  foUowlng 
paracrapto: 

^TlM  Secratary  at  the  Xatarlar  la  aatborlBed  to  grant  permits 
BUhJeet  to  tbe  provlslaBS  at  tbi»  aeatton.  to  cttlKns  of  Bear  lAke 
County.  Idaho,  to  cot  aod  raaove  timber  on  the  un^ifiraprlatod 
pubUc  domain  In  Uhoabi  County.  Wyo.,  for  domestic  use  in  Bear 
Lake  County,  Maba*  i 


Mr.  TABER.   1&.  Chairman*  I  offer  an  amendment 
Tlie  Clerk  read  as  follows: 


'^ro- 


Amendment  by  lir.  Taant:  On  page  a.  wttUr  hne  a. 
i;afed.  That  no  live  standing  timber  shall  be  talcen  without 
pensatlon.** 

Mr.  DsROUEN.    Mr.  Chairman.  I  accept  the  amendment 

The  CHAIRMAN.  Tlte  question  is  on  the  amwirtmfwt 
offered  by  the  gpnUpman  from  New  York. 

The  amendment  was  mgteed  to. 

Mr.  CROSSER  of  Ohio.  Mr.  caiaixaaan,  I  more  to  strOse 
out  the  last  word. 

Tbe  CHAIRMAN.  Tbe  genUeman^  la  recognised  for  § 
minutes. 

Mr.  CROSSER  of  Ohio.  Mr.  Chairman,  to  tbe  time 
granted  me  I  wish  to  read  a  letter  which  wUl  be  of  toterest 
to  the  Members  of  the  House,    tt  is  as  follows: 


D.  O. 


RaKWAT  Laaoa  BaaUUVWas'  ttamacuawam, 

WoMkingfUm,  D.  C  Augiui  14, 19U. 

Hon. 
Hi 

DBAa    . 

workers  of  tbe  United  Statca  have  

drrlng  the  post  tew  weeks  over  the  daagar  that  this  Oatmtm  will 


of  JlejwesswraXsfi,  WuthinffUm, 


at  tte  FaOway 


^<\ 


4 
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■Moiin  wttboot  httvlof  muitmi  Into  taw  P«»dtat  blOi  I««yJ^ 

^A^^^SSSS? nSotS^th.  Member,  of  toth  Btouiw  o* 
VudttePraldait  at  tbe  Untt«l  SUtee  •»  to  f »w  of  the 


RECORD— HOUSE 


August  14 


CONGRESSIONAL  RECORD—HOUSE 


i«t^  >niHMvtliis  tbla  Dfosnin.  to  make  »  gpedml  effort  to  postpone 
SSSiJSSSrf  tti^SST'of  Congree.  SS^fter  .ction  upon 

^''^^nMd  i»  Btftt.  much  gnaXtt  than  we  am  hope  to  «^P^'' 
ti2l(»«Uw«yWker«  •nSttelr  wlw.  end  famUJe.  ere  hoping 
i5?S?y5l  ttSt  una  leglalatlon  #111  be  paaeed.  Congreae  ought 
not  to  adjourn  without  enacting  this  leglalatlon. 

«-!»««»"'   »«^  TtMOTHT  fSBI^ 

X.  J.  Mainow. 
V.  8.  Oautkisb, 
Lefi*tativ€  Committee.  JteUwoy  Lobor  Exeeutivetr  AMeoeiation. 

[AppUuae.]  ,  _^  ,^, 

Mr.  RANDOLPH.    WfH  tbe  gentleman  yield? 
Mr.  CR08SER  of  Ohia    I  yield. 

1^    RAMDOLPH.    There  is  a  petition  being  circulateq 
now.  is  there  not.  to  itot  adjourn  untU  such  legislation 

oooiddered? 
Mr.  CR068BR  of  Ohio.    I  have  signed  such  a  pflU?et. 
Mr.  RANDOLE*H.    And  I  have  signed  it.  too. 
Mr.  GROSSER  of  Ohio.    And  I  am  ready  to  stay  here  untt 
goch  kfialatlon  is  enactwi, 

Mr.  MBAD.    Will  the  gentleman  yield? 

Mr.  CR06SBR  of  Ohio.    I  yield.  ^  .    ^^x 

Mr.  MSAD.    I  would  like  to  have  the  gentleman  state  tb< 
nioiifnt  sUtus  of  the  bill  and  what  seems  to  be  holding  it  up 

Mr.  CR06SKR  of  Ohio.  Tbe  bill  was  reported  favorabl; ' 
~  from  the  Committee  on  Interstate  azul  Foreign  Commerce, 
iMek  or  10  days  ago.  I  have  been  unable  since  then  to  borlni 
the  bill  before  the  Hoiise  for  action,  either  by  a  rule  or  other  > 
^iim.  I  think  it  is  high  time  that  a  measure  of  this  charactei . 
irhere  95  percent  of  the  membership  of  the  House,  in  m  ^ 
opinion,  are  whole-heartedly  In  favor  of  it.  dumkl  be  glvei  l 
consideration.  We  are  not  insisting  upon  telling  Member  i 
how  to  vote,  but  according  to  every  principle  of  Justice  an  1 
democracy  we  should  have  a  vote  by  the  House  on  thfe 
teflstattion  to  irtilch  the  letter  refers. 

Mr.  HOUSTON.    WiU  the  gentleman  yieldt 

Mr.  CROeSER  of  Ohio.    I  yield.  

Mr.  HOUSTON.  I  favor  this  legislation,  and  will  suppgi  t 
ft.  of  coarse,  bat  in  the  last  few  weeks  I  have  received  doaei  s 
and  doaens  of  letters  from  railroad  men.  asking  that  th  s 
Ifft^fifw*  be  enacted  at  this  session  of  the  Congress. 

Mr.  GROSSER  of  Ohio.    I  have  had  the  same  ezperienc^. 

Mr!  LUNDEEN.    Will  the  gentleman  yield? 

Mr.  GROSSER  of  Ohia    I  yield. 

Mr.  LUNDEEN.  I  wish  to  say  I  have  signed  a  petition  nt  t 
to  adjourn  until  this  legislation  is  passed,  and  much  othi  r 
lfgto^M«w  I  am  heartily  in  favor  of  these  bills.  Pass  tl  e 
adjusted-service  certtflcate  for  the  veterans  of  the  Word 
War.  the  Pnuder-Lemke  bill;  give  us  adequate  and  genulz  e 
tm^i  aeeority.  H.  R.  2827.  for  unemployment,  old  agi, 
health,  accident,  and  maternity  insurance,  will  give  us  re  tl 
rr*^^  secmllj.  I  will  vote  against  adjournment  until  we  g  rt 
some  action. 

Mr.  MiCUENER.    WOl  the  gentleman  yield? 

Mr.  GROSSER  of  Ohio.    I  yield. 

Mr.  MIGHENER.  Has  the  gentleman  taken  the  matt  or 
op  with  thb  President  and  received  his  suggestion?  becau  le 
if  be  does  that,  it  can  be  passed. 

Mr.  GROSSER  of  Ohio.    I  have  done  everything  I  can  <  o 

Mr.  ROBSION  of  Kentucky.    Will  tbe  gentleman  yiel^? 

Mr.  GROSSER  of  Ohio.    I  yield 

Mr.  ROBSION  of  Kentucky.    Has  the  genUeman's  cox  i 
mittee  requested  the  Rules  Committee  to  grant  a  specfd 
irOe  for  this  bill?  . 

Mr.  GROSSER  of  Ohio.    The  committee,  throutfi  myseff , 

has  asked  for  it:  yes.  , 

Mr.  ROBSION  of  Kentucky.    And  has  the  Rules  Coi|i 

mittee  accorded  tbe  gentleman  a  hearing? 
Mr.  GROSSER  of  Ohio.    We  have  not  got  a  hearing  y  rt 
Mr.  ROBSION  at  Kentucky.    I  am  for  tbe  gentleman's 

MIL  and  have  a  great  many  letters  favoring  the  blU. 
Mr.  RICH,    wm  tbe  gentleman  yield? 
Mr.  CR068BR  of  Otak).    I  yiekL 


Mr.  RICH.    Is  this  not  on  the  must  program? 
Mr,  GROSSER  of  Ohio.    I  liave  nothing  to  do  with  mak- 
ing the  programs. 
Mrs.  OREENWAY.    Wffl  the  gentleman  yield? 
Mr.  GROSSER  of  Ohio.    I  yield. 
Mrs.  OREENWAY.    What  does  the  gentleman  wish  us  to 

do? 

Mr  GROSSER  of  Ohio.  I  want  the  Membership  of  the 
House  to  stay  here  in  session  until  this  legislation  is  passed. 

[Applause.] 
Mr.  RANDOIJ>H.    Will  the  gentleman  yield  further? 
Mr.  GROSSER  of  Ohio.    I  yield. 
Mr.  RANDOLPH.    How  many  names  are  now  on  the 

petition? 

Bfr.  GROSSER  of  Ohio.  I  do  not  know.  I  did  not  circu- 
late the  petition  myself. 

[Here  the  gavel  fell.] 

Mr  DsROUEN.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise  and  report  the  bill  back  to  the  House 
with  an  amendment,  with  the  recommendation  that  the 
amendment  be  agreed  to  and  the  bill,  as  amended,  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Stack.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  committee  had  had  under  consideration  the  bill  S.  578, 
and  directed  him  to  report  the  same  back  to  the  House  with 
an  amendment,  with  the  recommendation  that  the  amend- 
ment be  agreed  to  and  that  the  bill,  as  amended,  do  pass. 

Mr.  DkROUEN.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  bill  and  the  amendment  to  final  passage. 

The  previous  questi(m  was  ordered. 

Tht  SPEAKER.    Tbe  question  is  on  the  amendment. 

"Die  amendment  was  agreed  to. 

The  SPEAKER.    Tbe  question  is  on  the  third  reading  of 

the  Senate  bilL 

The  bill  was  ordered  to  be  read  a  third  time,  and  was 
read  the  third  time. 

Tbe  SPEAKER.    The  question  Is  on  the  passage  of  tbe 

bin. 
Tbe  bill  was  passed.  ^     ^  w» 

A  motion  to  reconsider  was  laid  on  tbe  table. 


CUSITS  AMD  DKBXT8  OF  THX  COTTOH  PKOGIAM 

Bflr.  WHl'l'l'lNGTON.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rbco«d,  and  to  include 
therein  an  address  delivered  by  Chester  C.  Davis,  Adminis- 
trator of  tbe  A.  A.  A..  deUvered  at  Delta  Day  program, 
Stoneville.  Miss.,  on  Tuesday,  August  13,  1935. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  fn»n  Mississippi? 

Tbere  was  no  objection. 

Mr  WHl'l'l'lNGTON.  B«r.  Speaker,  under  leave  granted 
me  to  extend  my  remarks  in  tbe  Record  I  include  the  follow- 
ing address  delivered  by  Hon.  Chester  G.  Davis,  adminis- 
trator of  tbe  Agricultural  Adjustment  Act.  at  Delta  Day  pro- 
gram. Stoneville,  Miss..  Tuesday  afternoon.  August  13.  1935: 

It  la  a  fine  thing  to  be  back  in  the  South  today.  I  take  ItJ^t 
thla  meeting,  the  sixteenth  Delta  Day  program,  la  an  expreMdoa 
of  voup  Interest  in  your  own  agrtcultvn*!  problems,  and  tneir 
broader  relatloxwhlps  with  the  farming  problems  of  the  NaUon 
and  the  world.  _      ,* 

I  recaU  another  meeting  In  the  South  nearly  0  years  ago.  It 
was  not  so  large  as  this,  but  It  proved  to  be  a  gathering  of  gr^t 
slsnUlcance.  That  was  a  conference  at  Memphis  In  March  1936, 
at  which  farm  leaders  In  the  South  and  West  began  to  put  aside 
i,^cti«>n>i  differences  and  combine  their  farces  In  an  effort  to  get 
equality  for  agriculture. 

The  result  was  the  great  drive  for  the  McNary-Haugen  bill 
which,  after  the  deflection  of  1928,  flnaUy  reasserted  Itself  In 
1932  and  bore  fruit  In  the  form  of  the  A^lcultural  Adjustment 
Act. 

After  a  3-year  struggle  to  make  use  of  the  machinery  which 
Congress  afforded  the  farmers,  they  now  have  developed  a  national 
program  for  agriculture,  making  a  good  beginning  toward  over- 
oomlng  dlscrlmlnaUons  and  fighting  their  way  back  to  jreoovery. 

But  the  natloiMil  program  which  farmers  have  been  forging  for 
themselves  has  brought  some  problems  of  long  standing  Into 
clearer  focus. 

Tor  one  thing,  farmers  are  now  face  to  face  with  the  fact  that 
economic  sectlonallam  is  sUlI  alive  and  la  fighting  to  retain  Its 
special  prlvllegea. 
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In  additkm,  sotne  tnteraatUmal  aapeeta  of    „ 

niive  cetne  Into  bold  rdlef.    This  U  true  of  an  <mr  

dtd  Is  espedany  trtie  of  our  export  cropa.  notaMy  cotton, 
^oonaequently  some  of  the  opposition  to  tlM  adjostmant  pro- 
cram  la  sectional  In  tte  origin  and  is  expressed  In  a  defense  of 
tariff  utefeiencee  which  the  fannen'  programs  seek  to  offset. 
Another  crttldam  purparts  to  show  that  loss  ot  farm  exports  U 
entirely  the  result  of  the  adjustment  program. 

As  a  matter  of  fact,  these  criticisms  are  dosely  rrtated.  The 
plain  truth  Is  that  the  seetkmal  and  Industrial  enemies  of  agrl- 
eultural  adjustment  are  trying  to  discredit  the  entire  effort  by 
Ignoring  the  i«al  fundamentals  that  have  cut  down  foreign  teads 
and  by  foeuslxig  attention  stdely  upon  the  decUne  Itsrtf.  They 
Ignore  the  real  reasons  for  the  decline  and  set  up  a  pretense  that 
the  adjustment  program  Is  the  only  reason.  _   _        ^  _^ 

Pumen  by  now  «hoald  be  fairly  familiar  with  these  tactics. 
They  Include  new^wper  scareheads  over  the  seemingly  horrible 
fact  that  this  country  Imported  during  the  year  ending  June  SO, 
1985  enough  meat  for  Just  one  meal  and  one  anaU  extra  sand- 
wich- as  much  com  as  Is  produced  In  two  good  minols  eoonttes 
In  a 'year;  and  enough  butter— following  a  year  of  the  most  dis- 
astrous drought  in  our  history— 4o  feed  our  people  for  Just  «% 
days.  Such  arguments  are  applauded  by  tbe  claptrap  ofindns- 
trlallsts.  who  have  opposed  every  Important  agricultural  program 
ever  offered.  "Hiese  arguments  ignore  the  fact  that  for  once  In 
their  lives  the  farmers  are  getting  real  price  effects  of  ^irlff  rates 
•wtoMx  ordinarily  are  purely  fictitious,  and  that  now  agricultures 
trunng  power  is  on  the  climb,  due  parUy  to  boieftt  paymoitsmade 
to  ^ose  cooperating  In  the  adjustment  program  and  partly  to 

TTtee  oppoaltlan  has  been  conoentrmted  vpon  the  eotton  program. 
The  claim  Is  made  that  through  this  program  this  country  Is  sao- 
rlfldng  its  export  trwle  In  cotton.  Bpedfksaay.  it  Is  contended  that 
the  iSieneanfarmars  are  handing  their  foreign  i^**^^,^^  y* 
Braail  and  other  foreign  eotton  oountrtes.  TIm  responsibility  for 
most  of  this  is  plaeed  at  ttar^oor  of  the  la-oent  cotton  loan,  and 
thenstoftttalaidtotbe  adjustment  program  and  the  Bankheart 

Act  * 

I'kmm  tlMit  the  South  and.  to  a  lesssr  extoit.  the  entire  NMon 
has  a  deep  interest  In  these  questions.  It  Is  my  purpose  tod^  to 
discuss  frankly  some  of  the  international  a^MCto  of  the  Amsriran 
cotton  problem. 

How,  there  are  certain  fundaafientala  in  any  thorough  study  of  the 
cotton  problem.  These  aro^  aometlmee  waved  aside  by  certain 
groups  who  would  naturally  s*rve  their  own  interests  even  above 
Um  Interests  of  other  groups  who  am  much  more  In^Mrtant  tottie 
naUonal  economy.  Let  vis  keep  theee  real  fundamentals  In  sight. 
Whatever  herrings  are  drawn  across  our  path.  There  are  two  of 
these  fundamentals  that  are  particularly  In^Mrtant. 

One  of  these  fundamental  factors  Is  the  vital  matter  of  inoone 
to  the  cotton  prodtioer  himself.  Too  often  in  these  Involved  dis- 
cussions of  international  trade  and  export  balances  the  jmtton  pro- 
ducers themstfres  are  ths  millions  of  forgotten  men.  These  must 
not  be  tonottsn,  not  only  bscause  of  their  sheer  numerical  pre- 
ponderance over  other  groups  that  are  much  smiOler.  though  cften 
BoliAer  but  because  of  their  vastly  greater  In^xirtanoe  to  the  Na- 
tlon's  I'iiisliMisii  and  because  of  the  greater  effect  of  their  prosperity 
or  poverty  on  the  Nation  as  a  whole.  

ThMt  Is  the  Important  groiq>.  these  millions  of  eotton  prodiicers. 
Thev  have  a  larger  investment  in  the  cotton  industry  than  any 
atbet  group.  They  and  their  families  are  the  most  dqiendent 
upon  tt^  ttkey  would  be  the  most  lost  without  it.  They  are  ot 
ttiemost  importance  to  the  Nation.  A  sustained  fair  Income  to 
this  group  is  the  most  Important  consideration,  and  a  fnnda- 
roental  that  cannot  be  dodged. 

/^ti««Mw  fundamental  factor  In  any  study  of  tbe  ootton  proUem 
ta  the  sou  of  our  ootton  farms.  The  nuist  valu^Ae  of  aU  our 
national  resources  Is  the  fertility  of  our  farms.  That  must  be 
iBOteeted  and  maintained.  Gins  and  warehouses  and  docks  and 
mills  may  be  built  m>  and  torn  down;  the  fertility  of  our  mM. 
the  basis  of  the  tndnstry  and  of  Ufe  Itsrif,  must  be  iveaerved. 
Any  program  that  has  to  do  with  cotton  must  consider  this  as 

ans  of  the  fundamentals.  ..^     .     *w     ...^--. 

B^iMHTihT,  then,  these  two  fundamentals.  One  >8  the  cotton 
produoen  themselves  and  a  sustained  income  for  them:  the  other 
Is  the  oonservatlan  of  our  most  valuable  national  zeaouroe.  the 
sou  fertility  of  our  farms.  I  believe  there  Is  no  argument^at 
theee  are  the  main  considerations.  And  yet.  only  last  week  I 
read  a  long  article  In  a  prominent  national  magaalne  I  wan*  to 
talk  about  that  at  greater  length  a  little  later— which  did  not  even 
mention  either  of  these  fundamentals.  It  talked  of  eqxvts.  as  do 
so  many  of  our  ootton  people  today.  Assuredly  our  exports  sre  an 
Important  factor  In  the  problem,  but  any  study  of  ootton  wports 
should  keep  these  two  fundamentals  always  in  the  foreground. 
I  do  not  mean  to  brtlttle  the  export  factor.  What  I  do  mean  to 
{do  Is  to  — »«r**"*—  the  tmportanoe  of  the  actual  fundamentals — 
jflf  which  the  exports  are,  after  all.  only  a  servant. 
;  Now.  any  discussion  of  cotton  exports  comes  quickly  around  to 
Ithe  ootton  loan.  Since  the  cotton  loan  seems  to  be  blamed  light 
Inow  tat  so  much  of  tbm  current  decline  in  exports,  let  us  review 
{brtefty  tbe  history  and  devtfopment  of  theee  loans. 
i  As  I  have  said,  the  Adjustment  Act  was  based  upon  the  concept 
that  with  a  reduction  of  surpluses  and  adjustment  of  supply, 
prices  would  rcspmirt  upward.  In  a  eompiex  seonomlc  sodety  it  is 
dUBeult  to  CoUow  any  precise  pattern.  We  have  at  aU  times 
i^ten4»ted  to  rt*iw**«"  a  degrae  of  flexibility  that  would  permit 
rapid  adjustment  of  current  programs  to  meet  changing  needs  and 
new  eondltaom.  It  wm  in  this  qiUlt  tbat  tbs  poU<7  ^  the  oom- 
modlty  loans  was  adopted. 


M17T 


Ten  p«)ple  remeaatomt  ttiat  tn  tatte  asptesBber  of  IMt.  after  the 
plow-up  can^Mlgn.  Hm  eaily  speeulattve  swnge  had  rseiasd  and 
eotton  waa  selling  around  •  cents  m  ttks  country  mailuta.  Th* 
full  eOscts  of  the  adjustmsnt  program  and  othsr  iseoveiy  poUelss 
had  not  yet  beoonw  manifest  NOw.  tn  order  for  the  produoer  le 
oMaln  thsss  Istsr  bsne&ts  of  the  recovery  program  It  was  impor- 
tant to  enabiB  him  to  carry  his  cotton  untU  such  tims  aa  priess 
Nsponded  to  the  efforts  that  had  bsea  msrte.  Theee  were  the  con- 
ditions whUAi  iriimiirlail  tbe  loan  of  10  oents  a  pound  on  the 
19SS  crop. 

In  the  sueeeedtog  eeasoa,  the  second  year  of  the  adjustment  of 
ootton  production,  another  uafoieseen  eoadition  aroee  which  made 
it  advlsabls  to  offer  produeers  the  opportunity  to  carry  their  oot- 
ton and  not  be  compelled  to  dump  it  on  Vam  maikot  during  t^« 
harvest  period.  This  nnforeeetri  condition  '«as  the  developmeut 
of  labor  dtflkmltles  in  the  textile  industry  which  had  eurtaUed 
buyli^  and  tended  toward  sales  stagnation  and  waa  creating  an 
unnnial  degree  of  uncertainty  in  the  market.  Tlterefofe  the 
IS-cent  loan  was  made  available. 

During  the  past  two  aeaaons  wlten  each  of  thsss  loans  was  la 
effect,  ampie  stocks  were  held  by  merohants  and  oonsimiing  ealab- 
Ushmsnts  to  mset  tbe  probable  regnlrements  of  ths  world  for 
American  cotton.  From  a  eazxy-over  of  11.7M.000  bales  at  the 
tMUftTiiitng  of  the  sseeon  in  which  the  10-cent  loan  was  arnds.  the 
end  season  carry-over  has  been  redaeed  to  approaimatety  9jMM,000 
bales  at  the  beginning  of  the  cBnant  ssssnn  It  duuld  be  borne 
tn  mind  that  of  theee  eloeks  approaimatsly  6J000.000  bales  are 
firmly  held  under  Ooverament  toaas  and  in  the  19S8  cotton  pro- 
ducers' pooL  About  1.790.000  balss  ara  in  eonsnmtng  establish- 
ments throoghont  the  worftd.  Isavlng  about  IfitOjOOO  bales  in  the 
hands  of  tbe  trade  in  this  ouunlry  to  compete  wttti  the  erop  that 
wUI  be  movli^  to  market  during  tHe  aast  few  montlis. 

While  tbere  Is  no  Intention  or  purposs  on  ths  part  of  this  ad- 
mlalstrstlon  to  recede  ttom  Its  Used  dstsRolnatlfln  to  f 
the  lacomes  of  the  fannei«  of  imsrtoa.  yet  tt  is  satisuMl; 
able  that,  tasofar  as  possiMs.  tlw  cendtttane  of  a  ficae 
obtain  and  that  there  be  no  wmsosssazy  bomers  to  obstrast 
moveoMUt  of  apleultoral  eoamodltlss  Into  oonsnmptla 
I  Udnk  it  IB  tanportant  that  we  sUiA  to  ths  principle  of 
pushing  our  ^^Jectlves  by  means  of  adjwtment  of  simply.  It 
should  be  reeogidaed  by  producers  and  latersstsd  trades  aUks  that 
the  purpose  of  oonunodity  loans  Is  to  aadst  produoers  In  the  or- 
derty  marketing  of  tttelr  crop,  and  not  to  te  prices. 

Now.  this  loan  has  been  oallsd  a  pegigod.  or  an  ostablltfifld. 
price,  because  at  times  It  has  acted  Uka  one.  As  such  tt  Is  Impor- 
tant. But  ev«i  an  estaWtslMWl  prlss  Is  a  temporary  thhag,  and 
narrowing  the  eotton  problem  down  to  that  ons  thing  Is  to  blind 
many  of  oar  people  to  all  other  taetors  in  tba  problem— and  ttste 
are  many,  many  other  Important  factors.  Todays  price  Is  only 
one  factor  after  all. 

I  would  ask  the  cotton  industry  not  to  attach  as  much  algaifl- 
cance  to  an  established  tmmedlate  sad  temporary  prlee  for  ootton. 
imfdemented  by  Oovenumnt  aotkm  through  the  loan,  as  to  an 
esUbUshed  principle  for  cotton.  imploaBMntad  by  Ouvetnaisnt 
aeUon  through  the  adjustment  pragnuoa.  A  priee  tor  today  la  one 
tttina:  a  pmnanent  principle  Is  ancttisr.  Tou  have  had  prleos 
b!^i^-aiS^they  hava  been  tafen  away.  Iftus  peg  a  principle 
this  time,  and  dare  the  crttlos  of  a  cotton  program  to  drag  ths 
prlndi^  down. 

The  prlndide  that  I  qieak  of— and  this  prlne^de  Is  boldly  in- 
scribed in  the  Adjustment  Act— te  that  Amsrlean  farmers  am  en- 
tlUed  to  enjoy  from  their  labor  a  living  standard  eompafahia  to 
that  entoyed  by  other  producing  elements  of  sodety.  That  la  the 
parity  principle.  It  means  that  the  price  of  a  bale  of  cotton  is 
not  to  be  determined  by  its  value  to  the  export  trade  of  the 
United  Statea  but  by  its  value  to  the  man  ^'*>ojtoa»ced_»^rhte 
individual  rights  of  a  ootton  farmer  mart  not  be  eamfleaa  to 
demands  ttiat  he  produce  at  a  loes  in  order  to  malBftaIn  the 
Nation's  tacparte. 

•mis  esUbllshed  principle  I  speak  of  is  that  a  bale  of  Amertean 
ootton  must  buy  for  Its  producer  what  it  Is  reaUy  worth  to  bim. 
not  what  it  Is  worth  to  a  Braallian  peon,  a  Sudanese  rttelk^ar  a 
Chinese  coolie.  This  prmdple  that  has  be«i  p^sed  for  American 
agricvUture  insists  that  tbe  two  fundamentals  I  mentioned  a  mo- 
ment ago  be  recognised  and  that  cotton  aq>orts,  or  any  othtf 
phase  ^  ootton.  be  rtudled  In  the  Ught  of  a  sustained  income  to 
the  producer  and  the  tt***"**"*"*^  of  our  prodxadng  plant,  the 
fanners  themaslves,  and  their  farms. 

Now.  I  am  not  r''"«"^'"<»g  ths  value  of  our  ootton  export  busl- 
nesa.  There  is  a  value  to  the  Itatlon  In  that  export  bustnees 
wblch  we  aU  teoognlae.  We  want  to  maintain  and  ^tseris  that 
value  by  all  means.  But  remonber  tt  Is  the  value  as  that  export 
liiislnsM  that  we  want  to  in-«'***«"  not  Just  the  exports  them- 
eslves  tor  their  own  sske.  If  we  pay  such  a  terriHc  price  for 
theee  emorta  at  the  expense  of  the  fundamentals  I  have  men- 
tioned, then  we  have  loii  whatever  value  they  might  be  to  us. 

Before  I  go  furtbar.  let  me  cjqdain  that  it  U  unthinkable  either 
to  abandon  our  exporU  or  to  sell  out  our  cotton  tonnern  and  the 
f ertlUty  of  our  farms  for  a  ft-  or  d-oent  price.  Bther  ot  tbaee 
altematlvea  Is  Intolerable.  One  of  theee  altwrnaUvee  involves 
mTping  our  flagsrs  at  our  ootton  export,  and  that  must  not  he. 
The  other  alternative  Invidvee  turning  our  back  on  the  oottrai 
farmers  and  seUlng  our  soU  fortuity  across  the  ocean  In  order  to 
->»t.*t>to  the  mockery  of  a  valualeee  u^ort  market,  and  that  Is 

^wbeaatBSinmtod  that  I  have  said  that  both  of  those.  In 
my  oninkm.  are  unthinkable,  let  me  say  that  If  tt  did  come  to 
Shwrtttteee  extremes  I  would  give  up  the  last  bale  of  -"■ 


our 
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_        .   ._^   _.    I -,„  •xnvttt  p^dln^fc  hl«  doom  before 

LS^  S  ScSiii^SS:  1  mentions  .  H°1Sr?«Sm'S 
53rSS«r  thTmimon.  ot   cotton  ftoman  *^"^ J^**^   °' 
SStr^Sl  to  be  •Mrtflced  upon  tbe  altar  of  6-cent  cottMU 
^5  MunM    to  eoto  a  domestic  basta  In  cotton— wbVdi  X  »•- 
«-Sf  rSilJLIL-wiild^rto  reduce  production  so  '-r  tt** 

!^^^«2SeId^Si«S«Snirml  eiiployer.  cut  down  produc- 
SS^  ^SSrieTSSSTS^to  tbTS^ntttat  nmilj«i.  of 
S2kl5^!e^wS7ut^  f«:torte.  and  o^^^^ST^^^^  ^  „, 
tKT  Idtiuteient  proerama.  of  course,  would  afnead  thla  re- 
d JSin^SSSS;  ^Sr^  bit  instead  of  crowdtog  <mt  iwme 
f^TWuJS^pletely  and  leaving  other.  «*-«V*?^  "^'^ 
S?  But!  beueve  tbU  U  entirely  »««»«*-«:y-5J^  SJn  tiS 
»!^«ni»hi*_be<:auae  there  are  »o  many  other  facton  than  to- 
SS^wS^^^tt-  problem  of  our  cotton  «?«*••  D° 
nSt  bTSSuS^  by  those  who  can  see  nottilng  etae-  ,^  "^ 
3W  tosSriui^ilng  except  the  two  •lt«n»*H!!VL^f,  S^^ 
VS^  Mtb«  a  stwwTtton  wrtce  or  loss  o«  our  exports,  tell  them 
SS^SS^tS^S-^S^-  Then  they  win  qujckly  tod  a 
I^  «it  tSawm  attack  theproblem  where  It  can  be  wJlTed 

ThSi  iS»^*i^  for  uniStrlcted  production  and  resulting 
^^«!.  .^^  fwAmencan  cotton  often  argue  that  any  othei 
STSll'mSt  S  a^;SSSeS  loss  of  our  fielgn  markets-  Lei 
SMtSS^^t  a  wSam  of  unrestricted  production  such  asthej 
SlSSrUS  ^rariSig  nm,  prore  to  be  ^J^J^'^^ 
»oaS«e^at  could  be  foUowwl  In  connecUonwlth  tte  pwma. 
S2?^StotS!aiwro<  our  export  markeU  for  cotton.  Our  abUlt] 
^"iiSSrSStrfSin  cc^ntnes  in  tbe  production  of  cotto 
i^  to  iromesSSe  on  our  relaUve  efflolency  o«  production 
tSSu  to  ttiS^  rto»^llnk«*  with  the  fertllt^^  » 

!21^  iSafc^  thata  balanced  agrlculturml  production  to  ou 
SSheSTsSSi  such  as  can  be  aecompUshad  through  the  presen 
SSSirtTOraS  win  make  It  possible  for  us  to  cooser^  an< 
S^!JJ!^S  KS5w  <rfourl«lls  andmatotato  tbe  efidency  of  ou 
S2^B?^^twt2w5?  continued   unrestrleted   production   o 

to  eompsM  with  foreign  cotton  powsra.  ,^..,^,.- , 

toorteTto  see  tbe  agricultural  program  to  Its  trus  P«^?^', 
1*  l£  TiMMitiVl  to  bear  to  mtod  the  clrcumstanoes  under  which  1 , 
MBolwtd  Prices  of  farm  producU  gen«»lly.  Including  cottoi  i 
"■"STSinTtoto"  talls^S!^  Parm  buying  power  h«l  co  - 
Mnaea  r»c£S  aU  ot«  the  country  were  1^.  A  ware  of  peg  J 
•MBt  the  banks.  The  people  were  dismayed  by  fears  that  tb» 
muiBailnn  might  pro*e  a  bottomlsse  pit.  .    __  ^    w^««  ♦*. 

""gr^g^^SSt  pS^  of  raising  prices  waa  adopted  to  bring  tt  b 
M^^^Tfth^Vtole  of  tenor  and  collapse.  •«»  » J^.»»^  " 
SSd  f«m  ths  beglnntog  that  tb«s  measures  «^  "f*^**" 
rted  ttoS^  wRbSarSns  cosU  to  someone.  »««»»•  J^^"" 
2!^«dithat  this  country  could  seU  as  large  a  vobrnMofootto  a 
Sm^  irtia  cento  as  at  5  cento  per  pound.  The  Oowmmei  t 
^^rthere  would  be  some  economic  casualtlea.  Some  toes  wou  a 
S&odupon.  And  we  expected  to  hear  fromthrtr  ojirMrs. 
**lSroiSSes  against  higher  farm  ^^^^^ ^^^^'^.S^^,  Z 
M^  Mckara.  and  other  prooesson.  who  had  beoome  aecxistomed  1  o 
KuviSTebaaD  raw  mat«rlala.  was  expected.  No  one  knowtog  U  e 
S?2S«tStt5ItS^tStthe  mortSostll.  would  do  oth«wlie 
Sum  ftSt  farm  measures  to  Oongrees  and  to  the  courta.  as  thi  y 
STSoiybave  done.  Some  temporary  dlsadvantogea.  too.  were  e:  - 
!2eted  as  to  employment  to  the  handUng  trades.  The  handle  s 
manlly  bad  been  operating  on  the  basis  of  the  hlgh-volune 
Sl^u^Uon.  which,  because  of  constant  declines  to  foreign  outlet  i, 
^DUedup  farm  producto  at  home,  wrecking  the  farmers'  prto  ». 
After  a  yiara.  It  Is  important  to  rerlew  the  resulto  thus  far.  o 
ase  whether  the  beneflto  actuaUy  do  outweigh  the  costs.  It  Is 
^Dortant  to  examtoe  closely  the  Items  which  are  charged  on  tt  « 
SSttsWes  of  the  program,  to  see  whether  they  are  genutoely  di  le 
to  the  Drogram  or  are  properly  chargeable  to  other  caxises. 

oTtheaedlt  side  for  the  Rooeerelt  polldea  there  ^«»  been  i  n 
ixM!f«asa  to  xross  farm  cash  tocome  of  cotton  growers  from  «tt<  n 
S3^2d  f«5nf4M.OOO.OOO  to  1W3-S3  to  ta«a.000.000  to  1933-  « 
end  |«3»000.000  to  1W4-S6.  Bustoess  and  industry  all  ow  t  xe 
South  haW  felt  the  stimulating  effecto  of  this  imjmwemenv  T  »e 
fuTBa^ret«r«ndum  ^t»to  of  9  to  1  to  fawr  of  continuation  yt 
STKiSadAct  is  proof  that,  desplto  the  costo  X  have  mei- 
Sned/tSrlpowers  do  not  want  to  abandon  the  r«»T«ry  pla  is 

•Kaw  have  begun.  i^ 

What  aivSa  actual  economic  oostof  Much  publicity  is  given  to 
loss  of  expert  trade.  One  principal  Mgumeait  being  made^jU  rt 
tbe  cotton  program  on  this  score  Is  that  the  >»5?*"J^^-. 
AmMiean  cotton  have  encouraged  increastog  production  of  cott  m 
tootS^^oountrlee.  Tl»e  other  Is  that  foreign  cotton-coosmml  »g 
nations  are  turning  away  from  our  cotton  to  foreign  growtM  «> 
suDDlT  their  needs,  and  that  hence  our  market  U  being  displaced. 

SWpport  of  the  flrrt  potot.  sweeping  oopdurtons  •rej^* 
driwrn  from  twnporary  cbimgeirto  production  to  foreign  countrl ». 

"^^tSmn  ?«DMarU«  currently  to  a  widely  dreuUted  natioa  *1 
weekly  an  totorwttng  and  readable  series  of  •rtldes  whlchlsdee|  ^ 
critical  of  tbe  AnMrtcan  cotton  policy.  Theee  •«55?_°5r**l5J  • 
-  ^^meartof  tbe  Bra^llan  cotton  Industry  during  the  pa^  3 
We  have  followed  with  great  totoreat  and  eoneam  tils 
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BraiUlan  development.    It  shotQd  be  noted  that  the  i«3>«*?»,'* 

Se^panslon  ofcrtton  production  in  BraaU  began  In  1931.  before 

the  aSustment  program;  beginning  with  the  devaluation  of  the 

£;jSE"mMey*^Uie   depreseed   condition   of   cofl««   prices 

SonS^you  know  that  many  dlfllculUes  are  being  exp^len^  to 

KuOl  which  were  not  described  to  this  first  article  and  which 

c^^KSterlze  the  rapid  expansion  of  any  new  Industry.    However. 

tSsWaztoe  story  contains  a  statement  which,  to  my  Ju^gncnt. 

ISouldbe  read  by  every  southern  cotton  producer  to  considering 

the  widely  advertised  threat  of  BraziUan  cotton:  ^^^^r. 

"  BraxU  with  her  present  social  and  economic  order  and  regimen 

of  rural  life,  can  produce  and  Is  now  productog  cotton  at  na^ey 

SortTwoabltog  her  if  need  be.  to  put  that  cotton  on  shipboard 

forEurope  «  the  Orient  at  prices,  to  British  pence  or  Japanese 

yen.  toat  would  leave  Brazil  a  Justlfytog  profit  '^bjl*  "^^  fama 

brtoes  would  be  taken  as  meantog  wreck,  ruin,  and  bankruptcy 

north  of  the  Gulf  oi  Mexico."  .        .  .    ^ 

If  the  Braaillan  farmer  can  do  this.  Is  there  anyone  who  claims 

that  our  southern  cotton  farmers  should  experience  "  wreck,  nan, 

and  bankruptcy  "  In  a  bitter  competitive  price  struggle  to  mato- 

tato  a  high  vcdume  of  cotton  exports? 

Aa  to  «>tton  production  to  other  countries  generally,  even  to- 
dudlne  BrasU.  thire  As  little  evidence  that  the  absence  of  any 
Am«ilaui  cottcm  program  would  have  stopped  the  upward  trend 
to  foreljm  acreage.  There  was  an  tocrease  of  9  percent  to  lOTelgn 
cotton  acreage  to  1933.  but  these  tocreased  plantings  preceded  and 
did  not  foUow  oiu-  cotton  program  that  year.  In  IM4  cotton 
acreage  to  foreign  countries  Increased  less  than  5  percent  and  pro- 
duction Increased  only  3.4  percent,  and  during  all  these  years  tha 
BUDPly  of  American  cotton,  as  I  mentioned  before,  was  crowding 
the  world  marketo.    There  was  always  plenty  of  cotton,  and  thera 

It  is  claimed  to  this  cotton-export  argument  that  foreign  cotton- 
consuming  counUles  are  subeUtutlng  cheaper  growths  for  Amer- 
ican cotton.  It  Is  true  that  otir  sales  abroad  have  declined,  but 
it  is  Important  to  know  to  what  extent  this  U  chargeable  to  tha 
American  cotton  program  and  to  what  extent  to  other  causes. 

The  fact  Is  that  ovu-  dlfllcultles  In  keeping  up  our  exporto 
began  long  before  the  triple  A— and  thoee  difficulties  totiched 
oSer  commodities  than  cotton,  too,  let  It  be  remembered.  'These 
difficulties  may  aa  weU  take  off  their  masks;  we  know  them.  They 
are  the  barriers  to  foreign  trade  that  have  existed  for  a  long  time — 
tarUfs  embargoes,  and  quotas.  We  have  always  wanted  to  seU 
abroad  but  we  have  been  more  and  more  unwilling  to  accept  any 
eoods  in  return.  It  may  be  aU  right  for  a  debtor  nation  to  count 
on  selling  without  buying:  the  poUcy  simply  wUl  not  work  for  a 
creditor  nation. 

Price?  That  has  had  leas  effect  on  the  falltog  off  of  our  oottoa 
azDorta  than  might  be  supposed.  Our  biggest  cotton  export  year 
WM1936.  when  the  average  December  1  farm  price  was  12^  cento 
a  pound.  Then  to  1932.  wh«a  the  average  December  1  farm  price 
WM  6%  cents,  our  exptnto  were  3.000.000  bales  less.  There  are 
other  factors  than  price  to  the  wood  pile,  you  see. 

And  if  abstract  explanation,  however  emphatic,  doesn't  make 
this  fact  apparent  I  wlU  be  as  spedflc  as  you  please.  During  the 
past  few  months  I  have  had  several  vlslto  from  representotlves 
ftom  Germany  who  wanted  to  buy  cotton.  They  were  pleading 
for  a  chance  to  take  It— at  going  prices— If  they  could  pay  for  It 
to  German  goods.  I  didn't  argue  price  with  them;  they  didn't 
anrue  price  with  xis.  They  told  me.  and  I  beUeve  It  Is  true,  that 
tbev  have  no  exchange  to  pay  us  for  cotton  unless  they  can  sell 
vm  something  to  return.  Now.  Jxist  let  me  sxiggest  right  here  that 
if  the  export  sltxiatlon  Is  so  desperate  as  to  make  some  people 
consider  w>1"b  out  cotton  producers  to  sell  cotton  at  starvation 
prices  perhaps  It  is  desperate  enough  f or  \u  to  consider  removing 
tboee  mubange  barriers.    Which  alternative  appeals  to  you? 

Qermany  has  been  our  largest  importer  of  cotton  for  the  past 
10  years  Let's  put  that  big  cxistomer  of  oiirs  and  his  problems 
under  aiaaa  and  look  at  them  a  mtoute.  We  see  that  o\ir  cotton 
exports  to  Germany  for  the  1934-«5  year  dropped  below  the  level 
of  the  year  before.  It  dropped  enough  to  account  for  36  P«oen* 
of  our  total  decrease  to  cotton  export.  But  Bgypts  and  India  s 
cotton  exports  to  Germany  dropped,  too.  We  must  not  overlook 
that  Wl»t  about  Brazil?  Yes.  there  is  part  of  the  answer— and 
•sato  It  proves  the  potot  because  we  find  that  Germany  bought 
Sazfl's  cotton  because  special  arrangements  between  BrazU  and 
Germany  made  It  possible  for  Germany  to  pay  for  that  cotton 

with  goods  she  shipped  to  Brazil.  

Now  I  know  It  U  sometimes  pointed  out  that  our  todustrlal  ex- 
T>arta  have  increased  while  our  agricultural  exporto  have  fallen  off. 
What  about  that?  Let's  take  Germany  again.  From  1930  to  1934 
our  cotton  exporto  to  Germany  slumped  66  percent— and  during 
the  same  period  and  to  that  same  country  our  exporto  of  machinery 
and  vehicles  fell  off  73  percent,  metal  and  metal  goods  about  66 
percent,  and  ncmmetalllc  mineral  over  50  percent. 
^^e  must  remember  that  many  foreign  countries  to  their  fever 
for  seM-sufBclency.  with  the  war  scare  always  over  their  heads, 
have  reaorted  to  tariffs  and  embargoes  and  quotas  and  other  Im- 
port  restrlctKms  so  that  they  will  be  forced  to  expand  their  own 
moduction  of  food  and  raw  materials.  This  Is  particularly  true  of 
European  countries,  which  are  Industrial  countries,  you  know,  and 
which  used  to  buy  our  farm  goods. 

They  want  to  grow  their  own  Instead  of  buying  ours.  France, 
for  example,  about-faced  from  a  wbeat-lmporttog  country  to  a 
wheat-exporttog  oount37.  and  Germany  cut  pork  purchases  away 
down.  But  it  is  dilfaent  to  the  case  of  those  countries  that 
buy  our  Industrial  goods.  Those  countries  are  largely  agricultural 
oountrics  and  are  not  worrying  so  much  about  self-s\ifflcleney. 
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thla  cBUBfKy  wlshas  to  faoe  pomaaent  liU«T  ^ 

BOKt  trade,  it  must  faoe  tiie  tHodamental  fact  tlwt 

can^sot  aSk  uaisss  wa  bay.  The  crtttcs  of  the  ootton  program 
«o  ^  tMtam  the  faonscB  that  ttiey  should  Junk  tbeir  control  pro- 
mms.  in^***"  tarK  protecttm  for  toduatrtallsta.  and  rsaume  per- 
mabaotly  thslr  proiluBtlan  at  starvation  prices  for  capwt  aMrteeta 
tSTan  gone.  But  if  the  eottoa  growers  are  aa  smart  as  X  tWBk 
thdy  are,  they  will  not  listen  to  them. 

When  this  Nation  waato  to  aboUsh  the  tartlT  qrstem  which  im- 
pedes esport  tnrte,  then  the  farmers  will  talk  about  ^warding 
their  adjustment  programs.    But,  untoes  I  miss  my  guess,  not 

In  conclusion,  let  ma  revert  to  aatUer  reference  to  attacks  being 
made  to  the  coxuts  by  processors  on  the  farmers'  programs. 

j^gjeanse  R  Is  ao  strongly  committed  to  the  pflmeiplt  of  equMlty 
fad  agiiwltura,  «ad  beoausi  tbe  eaiatenoe  of  the  tariff  qstera  id 
^»lf^^r  nfff^ltf*^^  compensatory  assistance  for  the  faroMFs,  the 
prEent  Congress  has  made  a  great  effort  to  amend  the  act  to 
meet  every  decisive  potot  raised  by  any  lower  court  Which  has 

Id  tha  act  TmeanBtttuttoaaL  The  heart  of  the  peadtog  aaasnd- 
ato  Is  to  be  found  In  the  secttoos  to  whidi  Oaagress  Isglslttss 
clflc  rates  of  processing  tax,  both  past  and  future,  and  vali- 
dates past  adjustment  programs,  contracts,  and  paymento.  Thus 
CoWess  speata  Mi  tatont  dlrce^  and  dearly,  remarlng.  as  far 
asISe  English  language  can.jany  question  of  tovalld  ddegatlon 
of  jleglslaMve  power.  _  ^ ^   ^ ^.         .  _^ 

^^i«»  o(  1^  umaa  of  Itea  tumani  of  Weat.  North,  and  Ba^ 
with  those  «f  tha  South  to  the  struggle  tor  eoDBMnlc  a^alMy. 
I  beUeve  you  will  be  toterasted  to  a  sescduUon.  pubUahad  to  the 
City  Trtbxme,  which  was  adopted  as  "  Ths  Farmers'  Cread 

flC  ftMtr  Midwest  States  aasptlng  there  Augvst  8.  This 
to  wocth  remsmberlxc  bceaiMa  It  probsMf  la  rBsrsseatattve 
u*  »  general  feeling  among  farmers.  I  wouUtot  be  surprlssd  If 
It  tame  very  dose  to  expressing  the  sense  of  this  meeting  here 
todMrT  X  «uato  the  creei: 

"Bmntvek.  Wfe  betteve  to  tbe  Oonstttntlan  of  tha  Vtoted  m»xm 
of  iAmcrica.  and  to  oonstirHtfawal  prooassas.  We  beUave  that 
whit  we  need  is  not  a  new  ootistitutiaix.  but  a  better  undeastand- 
Iq^Ttsf  the  one  we  have.  We  befleve  that,  reasonably  interpreted 
and  construed.  It  can  meet  all  our  needs  and  enable  \ti  ta  eoaae 
to  tn  ecdarly  aotution  of  our  proMems  wllteMit  aaerUee  of  those 
lde«s  and  ideals  that  are  American.  If.  by  any  cKance,  oootrary 
to  our  expectotloos.  we  find  the  Constitution  to  aoy  reapeet  a 
tMrf  ta  a  ^itt  aad  wwkable  aelutloa  of  our  prrtHem.  we  stuD  re- 
mekber  that  the  OonaMtutoon  contains  wtthJn  itoatf  provMeaa 
whars  a  waU-aoasldetad  change  to  oar  funrtsmentei  bnr  obb  be 
made  in  a  well-ordered  manner.  But  sueh  change  aboold  be  made 
oSf  as  a  last  nsort  and  should  be  only  sudi  as  harmonlaes  with 
Xtm  MmaHacn  spMt  aod  wlCh  Auaricaa  InsOtutlaaa.* 
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I  iflUKMS  xKoaaaan  vmaaLAtum 

pb.  HOUSTON.  Mr.  Speaker.  I  ask  unanimous  obziaeDt 
tol^tend  my  remarks  in  the  Bccoao  on  the  xailroad-retire- 
ment-pension  plan. 

,  rnie  SPEAKER.    Is  €here  objection  to  the  request  of  the 
gentleman  from  Kansas? 

iTbere  was  no  obJectlaxL 

tMr.  HOUSTON.  Mr.  Speaker,  the  people  of  the  Jtfth  Dis- 
trict are  vitally  interested  in  everything  which  imin-oves  the 
coniittion  and  elevates  the  purchasing  power  of  the  rallmad 
x^tn.  The  cities  in  my  district,  such  as  Newton.  WellingUxi. 
Wichita.  El  Dorado,  and  McFherson.  depend  largely  for  their 
pi^osperlty  upon  the  well-being  of  those  men  who  make 
continued  operation  of  railway  transportation  possible.  A 
ralht>ad  retirement  act  which  provides  adequate  annuities 
to  those  who  have  completed  years  of  toU  should  have  the 
support  of  every  man  interested  in  the  welfare  of  his  fellow 

b^ng. 

Jihe  decision  of  the  Supreme  Court  of  the  United  Statat, 
rendered  by  a  vote  of  5  to  4.  under  date  of  May  6.  193S, 
hoimng  invalid  the  law  passed  in  1934,  was  based  on  the 
statement  Congress  did  not,  under  the  Interstate  com- 
merce clause  of  the  Constitution,  have  the  power  to  establish 
a  railroad  retirement  system  to  be  supported  by  a  tax  levied 
specially  for  that  purpose.  Two  bills  have  been  Introduced 
at  this  session,  in  the  Senate  by  Senator  Rousx  WAcam. 
of  New  York,  and  in  the  House  oi  Representatives  by  Con- 
gressman Ciossn,  of  Ohio.  One  of  these  hills  establishes  a 
railroad  retirement  gystem  and  provides  that  the  i»«acra»ed 
armutties  ^laD  be  paid  out  of  the  Public  Treasury.  Under 
the  decisions  of  the  Bupreme  Court,  such  «  plan  is  entirely 
constitutional. 

Another  bill,  entirely  separate  from  tbe  hill  setting  up 
the  retirement  plan,  has  been  introduced  levying  an  In- 
oome  tax  spoa  empleyees  of  2  percent  of*thetr  wiages  and 
SQi  esciae  tax  of  4  percent  upon  the  carxtacs  upm  th^r 
paly  roJL  AnetiKies  to  be  paid  under  the  ptea  spadfled 
tte  iMW  bUl  oofv«  toe  mwh  greand  to  be  qcpiaiued  In 


tins  telef  adftivv.  Ml  I  daan  be  glad  to  send  to  any  art- 
dress  a  copy  of  the  bffl  when  reported  by  the  House  Com- 
mUtee  on  Iz^rstate  Coounerce. 

Speaking  generally,  aa  eaoidovee  who  is  bow  fl6  years  of 
age  or  who  hereafter  becocnes  95  years  of  age,  may  rrtlre  and 
receive  an  annuity  based  upon  the  wages  received  by  him 
for  a  servkie  period  not  eaoeeding  80  yeus.  Tbe  k^lglMgt 
annuity  passible  Is  $120.  rtlmtnlshtng  as  the  wages  Teoelved 
and  tbe  service  period  may  decrease.  Employees  may  alao 
retire  without  regard  to  their  aoe  after  aO  yean  of  serrtoe. 
but  in  such  case  an  annuity  is  not  dne  and  payable  ta<ll 
the  employee  reaches  the  age  of  05,  unless  an  empioyee  U 
willing  to  accept  a  reduced  annuity  on  account  of  pitvay- 
ment. 

Mr.  Speaker,  enuHoyees  who  have  served  30  years  and  irtib 
are  hereafter  discharged  on  account  of  physical  or  meiltal 
disabUity  receive  their  full  annultiy  without  poatpooeBMnt 
or  deduction.  ^ 

The  administratitHi  now  In  power  Is  doing  its  utmost  to 
meet  the  daQy  problemfi  of  human  cnrtst^noe  ae  and  wfaen 
they  arise  and  as  the  matter  ttoaXL  require.  To  that  end  w« 
are  ccmipelled  to  use  our  constttattonal  power  as  Members  ttf 
Congress  to  appropriate  large  sums  of  money  for  the  purpoae 
ot  promoting  the  general  welfare.  In  no  oQier  way  does  It 
•eempoesflUe  at  this  ttme  to  keep  monef  In  eiroiiation  and 
to  compel  idle  capital  to  do  its  part  in  the  necessary  work 
of  TwtjK>nft^  recovery  and  reoaostructioB. 

Such  activities  as  the  Social  Security  A^,  wAiam  nBmeb»- 
speaks  its  purpose,  the  asrteultaral  program  of  the  admtix- 
istzation  protecting  agriculture.  Uie  Raflmad  Bettremeat  Act, 
aU  can  for  the  esoereise  of  the  Federal  taxing  power  in  such 
a  way  as  may  be  fi^  and  yeasonaWe  Inrt  to  the  ftdlest  ex- 
tent. In  tbis  onward  mardi,  fbe  emhattJed  ranks  of  orgaa- 
izad  capital  are  flghth«  to  the  kMrt  ditch.  But  he  who 
goklsa  the  destinr  of  the  nattona— "  has  swuidsi  for  iito 
trumpet  that  shidl  never  eaB  defect.  Be  quick  my  soRfl  to 
answer  him.  be  Jubilant  nxy  feet,  for  God  is  marching  on." 

WZkTWKHXL  OnMB  OF  OUOUEB 

Mr.  RICHARDSON.  Mr.  Speaker,  I  ask  unanimoas  eon- 
sent  to  extend  my  remarks  hi  Oie  Rbooks,  and  Incli:^ 
therein  a  speecSi  delivered  by  my  colleague  the  gentleBMUi 
from  New  York  CMr.  Barna]. 

The  SPEAKER.  Is  there  obfectiaii  to  the  request  of  tbe 
gentleman  from  Pennsylvania? 

There  waa  no  ohjeotton. 

Ur.  RKSARDSON.  Mr.  Speaker,  recently  the  Repre- 
sentative from  the  Forty-lirst  Dfstxlct.  New  York.  Mr.  Bxxtxi, 
deUvered  an  address,  at  the  convention  of  tbe  Pratemal 
Order  of  Oiioles,  at  Reading.  Pa,  I  ask  «naaim<»8  consent 
that  his  address  be  printed  in  tbe  'Btcoo. 

There  being  no  objection,  the  address  was  ordered  to  be 
prh:ited  in  tbe  Bacou.  as  foltows: 

It  is  a  Tery  great  pilTfl^e  to  be  mvltad  to  a^UUeas  this  splendid 
ornmmtlon  at  Its  Bllver  annlvenaxy  in  this  historic  cJty.  and 
it  seems  eminently  fltOng  to  bring  to  you  tha  stoay  or  ttie  sneo— 
of  this  great  ordar  of  ours. 

For  SS  jeaza  Amencan  cttt»n<hlp  has  been  enriched,  American 
Datrtotlsm  has^^been  toatered.  and  American  liberties  have  been 
protected  by  a  tratemat  order  whl£2i  may  Ughtfully  claim  a  hhdi 
place  of  hanor  among  American  insOtutlons.  Supported  bj  fts 
kreat  anny  of  members,  the  principles  and  Ideals  ot  tbe  Fraternal 
Order  of  Orioles  have  woven  thcmielvas  Into  tbe  very  fabric  of 
our  Nation,  and  have  supplied  strength  and  parmanence  to  tha 
foundations  at  national  chaxaeter. 

The  other  day  Z  heard  the  story  of  a  woman  who  said  to  a 
xxmptaxioa:  "That  Is  a  beautaftil  new  hat  you  have."  '"Ess," 
said  the  lady.  "  It  Is  10  years  old.  Seven  years  ago  t  prssstd  tt: 
5  yeaiB  ago!  dyed  It;  8  years  ago  1  adorned  It  with  a  new  zibhoos 
and  about  a  month  ago  I  eBBbanged  It  la  a  zastauraot." 

How.  the  Ratemal  GKdar  of  Orlolas  has  had  no  such  zaeoML 
It  has  been  a  consistent,  progressive  organisation  and  has  gone  aa 
to  a  consummation  of  great  aehiayeaant. 

The  interssti  that  heUd  our  organtaatlon  tegatbsr  ass  tha  hlgar 
art  sod  ndMsat  that  arar  animated  humaa  beings.  Tha  Vtetsnaal 
Order  of  Orioles  Is  founded  upon  ibur  cardinal  pdnci^es— UIh 


tea^iings,  th 
as  our  Satag. 


sdousty  wa  learn  to  model  our  Uvea  mora  and  mora  In 
with  tbair  truth. 

n  this  ordar,  Bka  Amertfia.  Is  but  true  to  hei _i..  s^ 

tha  pot*  ana  statwwt  tradition  ttay  have  bequeathed.  It  wm  ba 
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mer«l7  th«  fulflllxnent  of  her  natuna  de^y  ^t  *>•  ^»°  ,^ 
not  merely  la  n*n*e  but  In  actual  fact  the  guardlanjrf  Ub«tie« 
the  ewlTer  of  a  purer  and  men  complete  fora  <rf  »»»\J;- 

And  with  that  ftft  of  Uberty.  shall  ehe  ^J^-'^^.^^n^: 
the  punult  of  happlnaeB  liner  and  purer  thMthoae  too  «ri 

followed  by  Ita  membenhlp  and  her  ^^^^f  *~S!,w  tti* 
The  eeebnd  cardinal  PrtncIpto-tott«rlty-«nbodi«to^ 
to  promote  the  phyaleal.  mentfi.  eoclal.  and  ^j^^^^^^t^ 
meiabmar  our  great  otder:  a«/Tanctog  the  »pWt  oitntmn^ 
In  the  relatloas  ot  dally  life;  mlnloterlng  to  the  nee^  or  »•  ^. 
SJla  JUKiMecrt-  watching  at  the  bedside  of  the  dying;  perfcv^ 
Sr  throSSSroTto^e  andreipect  for  the  dead:  comforting  Mid  n*o 
irMUng  for  tbm  material  want*  of  the  widow:  and  emulating 
nrtnclple  ot  the  Oolden  Rule.  _^       ^        , 

But  tte  one  principle  which  represents  the  heart  and  soul 
true  Oriole  Is  fraternity.  What  a  dreary  place  this  world  t 
be  tf  we  had  no  true  friends  whom  we  could  tniet.  wno  are 
ready  to  protect  our  good  name  and  defend  our  character, 
wtM>  will  fight  for  ua  and  eren  die  for  us  If  necessary. 

Krery  true  Ortole  dxnild  be  like  a  great  rock  in  »2'««rr 
under  wboee  shelter  the  way-worn  tnTeler  may  rest  from  Ws 
some  founntj  and  liDd  new  courage  and  refreshment  for  the 
to  come. 

The  laat  cardinal  tenet  of  our  order  Is  equality.    We  are  on 
thx^abold  of  a  newer  and  better  age  when  men  win  be  1 
and  more  Interested  in  the  welfare  of  their  fellow  men:  when 
wlU  rcallas  that  the  IndiTldual  is  a  part  of  the  great  social  '■ 
and  what  unfaTorabty  affects  one  hurts  alL 

The  right  of  the  strong  and  ruthless  to  deny  others  an 
opportunity  in  the  struggle  for  subsistence  and  for  hap, 
remorselesaly  trampling  and  crushing  the  weak,  and  approprl 
their  saTii^  awl  property,  is  being  challenged  and  denied  as 
before.  ^  _^ 

We  are  »*i*""'"t  to  realise  also  that  to  aid  in  ushering  in  a 
and  better  era.  it  is  not  necessary  to  be  wealthy  or  powerful, 
that  ttM  hvmble  woskers  in  the  home  and  in  the  conummlty 
a  potent  factor  in  whoee  united  efforU  lies  a  vast  potentiality 
America  does  not  latt  the  means  of  self-sumwrt.    We  have 
resources  for  the  maintenance  of  aU  our  peo^  m  greater 
and  security  than  any  people  have  erer  enjoyed. 

The  dai^rsta  oonfroBtlng  the  American  today,  the  obstaclee 
retardli^  our  reoorsry.  arise  within  our  borders.  We  are  faced 
the  absolute  uenjasttj  of  ending  certain  evils  and  weakness 
our  methoito  fl<  — *^«»g  money  and  {(ovemlng  ouraelTee.  The 
■ujorlty  know  this  Job  must  be  done:  but  they  do  not  know 
to  do  It.  They  must  trust  to  leadership  in  business.  In  — ' 
and  In  fratemalism. 

In  the  book  Ta  Rsu^  (the  Great  Learning) .  we  find  a 
eoneeptlon  of  world  order  which  seeks  to  lay  its  foundaUoo 
the  psychology  of  the  IndiTldual.    This  book  was  written 
yean  i«o  by  Tseng  Ti'an.  a  disciple  of  OottfucluB.  later  „ 
porated  In  the  Li-Kl  by  the  Han  scholars,  and  finally  chosen 
MM  of  the  four  books  to  be  studied  by  every  schoolboy,  by 
Mholan  of  ttte  Sung  Dynas^.    Dr.  Sun  Tat  Sen  in  his  "  **-* 
Doctrine "  aleo  regards  this  book  as  containing  a  most  . 
polttlcal  phttoeophy.    The  passage  I  wish  to  rtfer  to  reads 
Mlowe:  _ 

"In  ancient  times,  those  who  wished  to  make  clear  their 
toe  before  the  world  would  first  put  their  country  in  order;  ' 
who  wlshsd  to  put  their  eoontry  in  order  would  first  bring 
right  relatlooihips  In  their  family:   those  who  wlshsd  to 
about  right  relationships  in  their  family  would  first  cv 
their  own  srtf ;  tboae  who  wished  to  cultivate  their  own  self 
first  reettfy  tbett  own  heart;  those  who  wUhed  to  rectify 
own  heart  would  fint  make  their  will  stnoere;   and  those 


CONGRESSIONAL  RECORD— HOUSE 


laid. 
ua- 
diys 

he 

seUsh 

t]«y 

fab  -ic. 

eq  iial 

bappin  as. 

atng 

ncrw 

lew 
rut 
ire 

an  pie 
com]  ort 

itfll 

i4lth 

in 

iast 

low 

politics. 

untf]  Ing 

in 

2)000 

tnior- 

•• 

the 

Sanoln 

piof o  md 


rlr- 

tl  ose 

al3ut 

bo  ing 

cxiltl^ate 

W(  uld 

t  idr 


own  heart  would  fint  make  their  will  slnoera;   and  the 

wished  to  make  thetr  wm  sincen  would  first  try  to  attain 

adge  utd  they  wotild  attain  knowledge  Xj  studying  matt 

'when  matter  Is  studied,  then  knowledge  may  be  a 


matter. 
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when  knowledge  Is  attained,  then  the  wUl  becomes  sincere:     .- 
the  win  is  slnesre.  then  the  heart  is  rectified;  when  the  heai  i 
rectified   than  the  srtf  Is  cultivated:  when  the  self  Is  cultlT^ted, 
then  tbere  exist  right  relationships  In  the  family:  when 
relatlonsh^is  exist  in  the  family,  then  the  country  is  in 
when  the  countries  are  tn  order,  then  there  is  peace  in  the  — 

It  will  be  seen  that  in  the  first  paragraph  quoted  abois 
ratlooal  world  order  Is  first  stated  as  the  object,  and  then  t 
writer  proceeds  to  describe  the  method  by  which  this  object 
to  be  attained — not  only  by  attending  to  smaller  units  of  hv^ 
society  of  which  the  individual  Is  the  irreducible  element 
also  extending  the  study  of  the  individual  tntn  his  conduc 
his  mtnd  tn  the  last  analysla.     The  problem  of  virtxie  is  ^ 
Induced  to  a  problem  of  knowledge,  which  is  thus  seen  to  be 
ftt^ii  basis  of  world  order.    In  the  second  paragn^ih  the  r 
ptfooen  from  caxae  to  effect  is  again  successively  traced. 
£xnrledge  as  the  starting  point  to  the  attainment  of  that. 
In  indivldoal  conduct  dilvalry  consists  in  helping  the  weak  ^. 
ilefensfikas.  the  dictum  that  might  is  right  should  be  acoepte  1 
ttie  rule  In  our  relatloBshlps. 

And  so  the  Vtatemal  Order  of  Orioles  moves  forward  to  the 
and  higher  Ideals:  to  weigh  the  material  in  the  scales  of 
rtrrrr-'  and  measure  llfs  by  the  standard  of  love;  to  prlae 
as  a  contagious  happtasss.  wealth  as  a  potential  service.  reiAtta- 
Uoo  as  a  latent  inftaoxoe.  learning  for  the  light  it  can  i 
power  for  ttm  help  it  can  give,  station  for  the  good  it  can 
to  pot  oae%  beat  Into  aU  one  doee;  to  erowd  out  fiear  by  " — ' 

to  dwty.  and  to  sse  ptusant  and  future  as  one;  to  treat 

osks  wishes  to  be  treated;  to  make  no  gain  by  anottier*s  loss. 
boy  no  pleasure  by  another's  pain;  to  haartwr  no  unkind  tho^ghu 
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of  others;  to  say  nothing  unkind  for  the  sake  of  amusement,  and 
nothing  false  to  please  othera;  to  take  no  satlsfaetion  in  the  fall- 
ings of  othere;  and  bear  no  malice  toward  thoee  who  do  wrong. 

Thus,  with  liberty,  integrity,  fraternity,  and  equaUty  as  our 
principles,  our  ??^"n«tr  protidly  floats  on  the  breeaes  of  both  our 
^««rfi«w  friends  on  the  north  and  the  good  old  U.  8.  A.  as  a  wti- 
CTjmf  beacon  to  the  tempest-tossed  mariner  on  the  troubled  wavee. 

"Then  up  with  our  banner;  a  standard  more  fair 
Never  flashed  In  the  sunshine  nor  swayed  in  the  air; 
Sing  out  the  praises  of  our  great  order 
Vtom  Canada  south  to  the  Mexican  border." 

IMAfK    or    AB8KXCI 

Mr.  POWERS.  Mr.  Speaker.  I  ask  unanimous  consent 
that  my  colleague  the  gentleman  tnm  New  Jersey  [Mr. 
StTTPHnr]  be  given  an  Indefinite  leave  of  absence  on  account 
of  illness. 

The  SPEAKER.  Is  there  dejection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

FOKT  STAMWIX  NATIONAL  MONUMENT,  N.  T. 

Mr.  DkROUEN.  Mr.  Speaker,  I  call  up  the  blU  (a  739) 
to  provide  for  the  establishment  of  a  national  monument  on 
the  site  of  Fort  Stanwlx,  in  the  State  of  New  York. 

The  Clerk  read  the  UUe  of  the  bilL 

Mr.  DxROUSN.  Mr.  E^aker,  I  ask  unanimous  consent 
that  the  bill  may  be  considered  in  the  House  as  in  the  Com- 
mittee of  the  Whole. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object.  I 
think  this  Mil  ought  to  be  given  some  consideration  from  the 
standpoint  of  the  Federal  Government  taking  over  lands 
now  belonging  to  the  State  of  New  York.  Mr.  Speaker,  I 
object. 

Mr.  SIS80N.  Mr.  Speaker,  win  the  gentleman  withhold 
his  objection? 

Mr.  RICH.  Mr.  Speaker,  I  withhold  my  objection  to  per- 
mit the  gentleman  to  make  a  statement. 

Mr.  SISSON.  I  may  say  to  the  gentleman  from  Pennsyl- 
vania that  this  matter  has  been  taken  up  with  all  patriotic 
societies,  the  Dau^ters  of  the  American  Revolution  and  others 
in  the  State  of  New  York,  and  there  Is  nobody  absolutely 
opposed  to  it.  Furthermore,  It  is  essential  that  this  blU  be 
passed  at  this  particular  time  in  order  fittingly  to  observe 
the  anniversary  of  the  Battle  of  Fort  Stanwlx.  which  was  a 
turning  point  in  the  American  Revolution. 

Tbls  bill  does  not  call  for  any  appropriation.  It  just 
establishes  this  as  a  national  monument. 

I  hope  the  gentleman,  from  patriotic  reasons,  will  not 
object  to  the  passage  of  this  blU. 

Mr.  RICH.  Mr.  Speaker,  I  may  say  to  the  gentl^nan 
from  New  York  that  at  the  present  time  the  State  of  New 
York  owns  this  monument.  This  bin  asks  that  the  Federal 
Government  take  over  this  property  and  maintain  it. 

Mr.  SISSON.  If  the  gentleman  will  yield  just  a  moment, 
the  Federal  Government  cannot  take  away  a  square  Inch  of 
property  from  the  State  of  New  York  imless  the  State  of 
New  York  grants  It  to  the  Federal  Government.  The  gentle- 
man ought  to  understand  that;  everybody  else  does. 

Mr.  RICH.  I  may  say  to  the  gentleman  from  New  York 
that  many  States  want  the  Federal  Government  to  take  over 
property  they  now  own  because  they  want  the  Federal  Gov- 
ernment to  bear  the  expense  of  uidEeep.  I  know  the  State 
of  New  York  has  only  this  one  request  at  the  present  time, 
but  tf  we  object  to  it  the  result  win  be  the  saving  of  millions 
and  millions  of  dollars  to  the  Federal  Treasury,  for  there  are 
many  other  monument  or  park  bills  to  come  up  this  after- 
noon from  other  States  in  other  sections  of  the  coimtry  that 
do  not  pay  any  taxes  to  the  Federal  Government.  I  think  it 
would  be  setting  a  good  example  to  refuse  this  request. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana  that  the  bin  be  considered  in  the 
House  as  in  the  Committee  of  the  Whole? 
There  was  no  objection. 

Tbe  Clerk  read  the  bill,  as  foUows: 

Be  it  enmcted.  etP-  That  when  Utle  to  the  site  or  portion  thereof 
at  Fort  Stanwlx.  in  the  State  of  New  York,  together  with  such 
buildings  and  other  property  located  thereon  as  may  be  deeignated 
by  the  Secretary  of  the  XnCerlor  as  necessary  or  desirable  for  na- 
tional monument  purposes.  shaU  have  been  veotod  in  the  Ukiited 


Statea.  said  ansa  and  fsipiovam«ati.  tf  any,  shall  be  . 

and  set  apart  by  proclamation  of  the  President  for  preservatUm. 
as  a  national  monxnnent  for  the  benefit  and  Inspiration  of  the 
ptop^  and  ahan  be  called  the  "rart  Stanwlx  National  Monu- 
ment": PrmrtOtd,  That  such  area  shall  tuetvidt  at  least  that  part 
of  Fort  Stanwlx  now  belonging  to  the  State  of  New  York. 

SBC.  2.  That  the  Secretary  of  the  Interi(»  be,  and  he  is  hereby, 
authfklzed  to  accept  donations  of  land,  interests  In  land  and/c»- 
buildings,  structures,  and  other  propertj  wlttln  the  boundaries 
of  said  national  monument  as  determined  and  fixed  hereunder, 
and  donations  of  funds  for  the  purchase  and/cr  maintenance 
ttiereof .  tht  title  and  evidence  of  title  to  lands  acquired  to  l)e  satis- 
factory to  the  Secretary  of  the  Interior:  Proffided,  That  he  may  re- 
quliw!  on  behalf  of  the  Dhltad  States  oat  of  any  danstairt  funds, 
by  purchase  at  prices  deemed  by  him  reasciMiMr.  or  by  eendemna- 
tlon  under  the  provisions  of  the  act  of  August  1,  188S.  such  tracts 
of  land  wtthm  the  said  national  monument  as  may  be  necessary 
for  the  completion  thereof.  

ame.  9.  That  ttie  adminlst>»t&m,  protectten.  and  development  of 
the  aforesaid  national  moeiument  sbaU  be  esatciaed  under  the  di- 
rection of  the  Secretary  of  the  Interior  by  the  National  ^k 
Service,  subject  to  the  provMona  of  the  set  of  Augtist  J8,  W6. 
entitled  "An  act  ta  establish  a  National  Park  Servlee.  and  lor 
other,  purpoees  ",  as  aasended. 

US.  JaCB,    Mr.  Speaker.  I  morve  to  strike  out  the  last 

word. 

Mr.  Speaker.  I  may  say  to  my  coUeague,  the  gentteman 
from  K*w  York,  that  this  bUl  requests  the  Intwlor  Depart- 
ment to  take  over  the  Fort  Stanwlx  National  Monument 
which  is  now  owned  by  the  State  of  New  York.  This 
seems  to  be  a  very  popular  thing  for  all  States  to  do, 
lor  you  wiU  find  many  biHs  to  be  caDed  up  thto  afternoon 
requesting  the  FMaral  Government  to  take  over  additional 
moniKnents  or  parks.  In  the  last  1  or  3  y«ars  certain 
States  have  asked  the  Federal  Government  to  take  Ofver  as 
many  as  6,  8,  or  10  monnnents  within  theta-  boundaries. 
It  is  going  to  be  necessary  for  the  Fed««l  Government  to 
maintain  every  one  <rf  these  monuments  ft  takes  over.  In 
hardly  an  instance  is  there  a  case  that  does  not  require  the 
acquisition  of  additional  ground,  and  in  many  casts  the  eon- 
stmetion  of  buildingB  is  required,  and  other  improvement  of 
the  property.  This  in  itself  is  going  to  mean  an  additional 
drain  on  the  ^deral  Tteasory. 

H  we  look  at  this  from  the  standpoint  of  New  York  Stote 
and  we  eonsidM  they  have  made  a  few  sfanilar  requests,  we 
might  overlook  ft.  but  I  believe  we  win  be  doing  a  great 
good— I  know  we  wffl  be  doing  a  great  good  so  far  as  the 
Federal  Treasury  is  conoMned,  tf  we  pn^bit  any  additional 
parks  en*  monuments  being  taken  over  at  the  present  time. 
So  much  money  is  going  to  be  necessary  for  these  improve- 
ments and  maintenaiKse  that  I  sometimes  question  whether 
we  ought  to  put  the  Federal  Treasury  further  and  further 

into  debt. 

A  biU  has  been  reported  by  the  Committee  on  ttie  Pidrtie 
Lands  f  (emulating  a  committee  to  go  over  the  United  States 
and  set  a  pofiey  aa  to  what  monuments  shall  be  taken  over. 
We  do  not  give  consideration  to  this  fact,  and  any  Indi- 
vidul^  Member  of  Congress  who  desires  brissgs  In  a  biU 
establishing  a  monument  and  we  gmeraBy  give  ccnsidera- 
ti(»i  to  It  and  pass  the  bm  regardless  of  cost  to  the  tax- 
payers of  the  country. 

Looking  at  this  from  the  standpoint  of  the  Treasury,  some 
of  these  ttAnga  are  worth  while,  but  I  question  today  when 
the  Treasury  is  so  fm*  in  debt  whether  we  ought  to  saddle 
onto  the  backs  ot  the  taxpayers  any  more  Indebtedness,  and 
this  win  be  the  remdt,  for  the  States  want  to  get  out  from 
under  ttidr  iNeaent  Irae&ea  ot  carrying  these  moomnttits. 

Mr.  KglN«y.    M^.  Speaker,  wiB  the  geaMeraan  yield? 

Mr.  RICH.    I  yfekl  ta  the  gimtlemaB  teem  New  Jersey. 

Mr.  KBNNgy.  The  board  that  wffl  be  appointed  under 
the  bill,  as  reported  by  the  gentleman's  committee  and 
passed  by  the  House,  would  have  to  report  bade  to  the  Con- 
gress, and  we  would  stUl  need  legislation  providing  for  these 
monuments,  even  after  this  board  had  examined  into  ttie 
matter. 

Mr.  RICH.  I  presume  the  gentleman  tar  right.  The  oxdy 
point  I  bring  out  to  Qiat  tf  we  have  men  who  are  trained  and 
whQ  are  gokig  to  give  study  and  thought  to  these  monuments 
and  tht  value  of  them  to  the  Inderal  Gknremment,  from  an 
hlstorioal  and  other  standpoteta.  then  we  woidd  be  aMe  to 
act  {more  InteUlgently  than  we  are  at  present. 

Latere  the  gavel  feU.] 


Mr.  SISSON.  Mr.  Speaker.  I  zte  In  oppoflition  to  (te 
amendment 

Mr.  Speaker,  may  I  say  to  the  gentleman  txtm  Pennsyl- 
vania (Mr.  RzchJ  that  Qme  axe  certain  places  in  a  great 
many  td  the  States,  not  only  the  State  of  New  York  but 
other  States,  whdeh  are  shrines,  and  we  want  to  forever  have 
thtm  enflhrtned  in  the  hearts  of  the  American  people  as 
natkmal  monumecta.  This  is  a  natfonal  matter,  not  a  State 
matter,  and,  incidentally,  does  not  Involve  the  approptkk- 
tion  of  a  single  penny.  Ooneeivably,  perhaps,  some  time 
In  the  future  the  Congress  might.  If  there  is  an  aoquisitlon 
or  a  donatioQ  of  certain  land,  sea  lit  to  estaMlsh  semethlBc 
there  that  mighft  eatt  for  an  appraprlatlon  of  money.  I  do 
not  know.  At  any  rate,  as  to  the  question  of  irtM4ber  tklB 
should  be  a  State  or  a  national  matter.  I  say  that  Fort 
Stanwlx  and  all  these  other  shrftaes  do  not  belong  to  the 
peoi^  of  the  State  of  New  York,  or  the  people  of  the 
States;  thfsy  belenc  to  the  American  people.  Tba  State  of 
New  York,  having  consented  in  ttHs  ^ase,  I  thlBk  It  is  vecy 
fitting  at  this  time  that  the  Federal  Qovemment  acquisition 
tfuvidd  be  anthorteed. 

Mr.  RICH,    wm  the  gentleman  yield? 

Mr.  SISSON.    I  yield  to  the  gentleman  from  Pennsylvania. 

Mr.  RICH.  Is  It  not  going  to  cost  the  Federal  Oovem- 
meat  money  to  maintain  this  property? 

Mr.  SiaaOS.    No  i^vcopriatioii  to  asked  for. 

Mr.  MEAD.    Mr.  Speaker.   I  rise  in  opposition  to  the 


Mr.  Speaker,  I  make  thto  observation  for  the  benefit  of  the 
Members  of  Use  Hoose.  Ibe  eonrent  appropriation  for  tbe 
monuments  in  national  parks  amounts  to  $91,000.  I  tlilnk  tt 
to  a  good  investment  in  patriotism,  and  I  hope  we  win  for 
succeeding  generati(N38  pezpetuate  the  memory  of  Wadilzif - 
ten  and  aU  of  those  who  served  with  htm  In  the  Revohttionary 
battles. 

Mr.  SNELL.    Win  ttie  gentleman  yield? 

Mr.  MEAD.    I  yield  to  the  gentleman  from  New  Yock. 

Mr.  SNELL.  I  did  not  understand  irtiat  the  gentleman 
said  about  the  $92jOOO.  That  cannot  be  for  aU  the  national 
parks. 

B£r.  MSAD.  I  received  a  communication  frooi  the  dertc 
of  the  Appropriations  Committee,  and  I  quote  the  f  oUowiaf 
paragraph: 

The  Hatlonal  Parks  Servftoe  has  a  gsncnd  sppraprtaCtoa  for  a** 

ministration,  maintenance,  protection,  and  develcyment  of  national 
falsterleal  parks  and  monuments.  Tat  the  Hacal  year  the  estUnmte 
for  that  purpose  is  $92300.  This  Is  the  tvna  tnm  which  the 
Saratoga  Perk  wvnld  be  adBdnlstarwi  If  and  when  it  la  sidliartbfMl. 

Mr.  SNEUi.  I  understand  that  te  just  for  ttxe  smaH  hte- 
lorical  parks.  As  far  as  oar  State  to  ooneemed.  of  course.  X 
should  like  to  take  that  over;  but  we  are  adopting  a  policy 
here  which  may  be  detrimental  in  the  ftiture.  Tliere  are  at 
least  20  Ulls  to  take  over  national  partes  and  erect  monu- 
ments ttwougfaout  the  United  States.  It  may  be  all  right 
to  do  that  at  some  time,  but  at  the  present  time  when  we  are 
trying  so  hard  to  get  money  eaesnttb.  to  pay  our  expenses  it 
seems  to  me  that  it  to  a  poor  poUey  for  ttito  House  to  adogpt 
I  am  glad  to  have  the  opportunity  to  make  thto  statement 
jtaUdxdag  to  my  own  State;  ttten  there  to  nottilng  potttlcfJ 
or  seetlenal  about  It.  

Of  course,  I  am  opposed  to  taking  over  an  of  these  parks 
In  every  part  of  the  United  States  that  the  peopte  want  to 
saddle  on  the  Inderal  Government  In  order  to  get  away 
from  maintenance  CApeuses.  Eventually  ttxy  are  gotng  to 
ask  for  Improvement  and  that  monaments  be  built,  irtilch 
win  mean  a  large  Federal  appropriation. 

Mr.  MEAD.  I  am  In  thcnrmgh  accord  with  ttie  statement 
made  by  the  gentleman  from  New  York.  However,  I  believe 
we  ought  to  esbablUh  a  national  policy.  These  parks  are 
either  national  or  they  are  not.  If  we  do  estabUsh  a  aa- 
tionat  polley.  we  ought  to  decide  whether  or  not  we  shaU 
aUow  the  Federal  agency,  in  thto  case  ttie  National  Fazks 
Service,  to  determiu  whether  or  not  this.  that»  or  the  other 
battlefield  should  be  tnbluded  and  perpetuated  as  a  natioaal 
shrine.  If  the  approval  of  the  FMeral  agency  to  given.  If 
tt  to  of  real  historical  value  and  if  It  to  a  national  monu- 
ment, then  X  WIeve  ft  to  a  good  investment  in  lattrtotf^ 
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•ad  tbe  frtrygt**^  of  tbe  Federal  Ooycmmeiit  rather  thsa 
of  the  SUte  government  to  carry  on  the  activity. 

lir.  SNKU*.  liay  I  ask  the  gentleman  one  more  qaei- 
tlon?  A  short  time  ago  we  paased  a  general  bill  giving  tl  e 
Secretary  at  the  Intertor.  Mr.  Ickes.  authority  to  take  ov^ 
or  acquire  any  o*  these  national  parks  or  monuments 
places  that  he  thought  were  of  naUonal  importance.  Wl  y 
would  not  that  general  biU  cover  an  of  these  special  bi^s. 
ptovided  Kr.  Ickes  wants  to  take  them  over? 

Mr.  MXAD.  These  special  bills.  I  may  say  to  the  genU  ;- 
m^ti  reqtttxv  aoceptaace  under  certain  condiUoos.  There  is 
involved  the  question  of  donations  to  the  Federal  Ooveni- 
ment  of  land  or  the  donation  of  money  for  the  acquisiti^ 
d  the  land. 

[Here  the  gavel  fen.) 

Mr.  StfELJL  Mr.  Speaker.  I  ask  unanimous  consent  thftt 
the  K&ttaaMun  may  have  S  additional  minutes. 

•nie  SPEAKER,  b  there  ohiectton  to  the  request  of  tlie 
gentleman  from  New  York? 

There  was  no  objcctloo. 

Mr.  SHELL.  This  geiMial  authorlation  covered  all 
that  It  covered  acquisition  by  f^  and  various  other  wa^ 
Personally.  I  was  opposed  to  that  bill,  but  we  have  authc  r- 
iaed  and  tXvta  authority  to  the  Secretary  to  do  all  (rf  the  se 
things.  Now  why  is  it  necessary  to  pass  these  special  bUl  s? 
I  should  like  to  have  the  gentleman  give  me  some  inform  %- 
tion  on  that  point 

Mr.  MEAD.  The  special  bills  have  been  referred  to  tse 
Secretary  of  the  Interior  and  the  Secretary  in  some  ca£  es 
has  i*a«?f^  upon  them  and  suggested  amendments.  I  do  e  ot 
believe  that  this  action  would  be  taken  by  him  if  he  wc  re 
already  empowered  to  achieve  the  objective  contaliwd  in  t  u 
measure. 

Mr.  SNELL.  I  should  like  to  have  some  one  tell  me  t  le 
necessity  for  passing  these  special  bills? 

Mr.  MEAD.  I  yield  to  the  gentleman  from  New  Jeney 
for  that  purpose. 

Mr.  KENNE7.    The  bill  referred  to  by  the  gentlen^m 
from  New  York  [Mr.  Siixu.]  gave  the  Secretary  of  the 
tertor  the  rii^t  to  make  a  study  of  historical  sites  in 
country,  but  it  did  not  give  him  the  power  to  acquire 
sites  wl^MRit  comlnc  back  to  Congress  for  additional 
latlon. 

Mr.  MOTT.    Tlw  bOl  the  gentleman  is  speaking  of 
give  the  Secretary  of  the  Interior  the  ri^t  to  acquire 
places  by  any  means  he  pleases.    It  gives  him  the  right 
eminent  domain  practically. 

Mr.  KBNNEY.  It  givas  him  the  right  to  acquire  th^se 
paries  from  donated  fundi* 

Mr.  MOTT.    The  goitleman  is  speaktng  of  the  Maverfek 

biU? 

^Mt  h  iemmkv     Y^b> 

Mr.  MOTT.  TIm  Maverick  biU  gives  the  Secretary  of  ^ 
Interior  the  discretion  to  acquire  any  property  in  the  Unifed 
SUteshe  pleases. 

Mr.  KEtfHKT.    Out  of  moneys  which  are  in  the  fund 
op  under  a  oanpanion  bilL 

Mr.  MOTT.  No:  out  of  moneys  in  the  Treasury  of  he 
United  States  and  the  only  thing  he  has  to  do  is  to  go  bef  ure 
the  Appromlatioos  Committee  and  put  these  items  in  a  g(  n- 
eral  appropriation  bill. 

Mr.  KENNEY.  But  the  Congress  has  to  appropriate  he 
money,  and  no  property  acquired  or  contracted  for  ^irill 
obligate  the  general  fund  of  the  United  States  Treasury  lor 
the  payment  of  such  property,  unless  or  imtil  Congress  has 
appropriated  money  which  is  available  for  that  purpose. 

Mr.  MOTT.    But  Congress  has  nothing  to  do  with  the 
qulsltlon  of  the  site. 

Mr.  SIB80N.    Mr.  Speaker.  I  ask  unanimous  consent 
proceed  for  5  minutes. 

The  SPEAKER.    Is  there  objection  to  the  request  of 
gentleman  trom  New  York? 

Tlwre  was  no  ohJectton. 

Mr.  SIS80N.    Mr.  Speaker,  I  shoukl  like  to  say  to 
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of  this  particular  biU  and  has  made  a  favorable  report  upon 
It  to  the  committee.  The  Secretary  commp.nted  upon  the 
fact  that  this  is  a  very  important  and  historical  site  and  a 
very  important  historical  monument  and  recommends  the 
passage  of  the  bill. 

Mr.  SNELL.    Was  that  report  made  before  the  general 
legislation  was  passed? 
Mr.  SIS80N.    The  report  is  dated  March  9.  1935. 
hb.  SNELL.    That  was  several  months  before  we  passed 
the  general  legislation. 
Mr.  CULKIN.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  SIS80N.    I  yield. 

Mr.  CULKIN.  Who  has  the  fee  to  this  land  now.  If  the 
gentleman  knows? 

Mr.  SI8SON.  The  State  of  New  York  has  the  fee  to 
some  of  it  and  certain  private  individuals  own  some  of  it 
and  it  is  contemplated  that  tbe  private  individuals  will 
donate  their  land  without  any  payment  for  it 

Mr.  CULKIN.  Is  it  the  desire  of  the  people  of  that  area 
and  the  people  who  have  the  fee  to  this  land  to  conv^  it 
to  the  Government  and  have  they  gone  on  record  with 
respect  to  it? 

Mr.  SIS80N.  They  have  gone  on  record  informally 
through  the  Rome  Chamber  of  Commerce,  where  this  is  situ- 
ated, and  through  the  various  organlzati<ms  they  have  there. 

Mr.  CULKIN.    The  gentleman  introduced  this  bill? 

Mr.  SISSON.    I  did;  yes. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SISSON.  I  yield  to  the  distinguished  gentleman  from 
New  York. 

Mr.  SNELL.  Let  me  say  to  my  friend  from  Utica.  N.  Y.. 
that  I  am  Informed  by  the  committee  that  all  of  these  favor- 
able reports  were  made  prior  to  the  time  this  general  legis- 
lation was  passed  by  the  House,  and  I  am  absolutely  honest 
when  I  say  that  I  can  see  no  reason  for  passing  these  special 
bills  when  the  power  is  already  lodged  in  the  Secretary  of 
the  Interior  to  do  what  the  gentleman  wants  to  have  done. 

Mr.  SISSON.  Let  me  say  to  the  gentleman,  and  I  am 
sure  he  is  Just  as  much  interested  in  the  matter  of  inspiring 
patriotism  as  I  am  or  anycme  else,  at  this  pcurticular  time  it 
would  be  very  unfortunate  if  this  Congress  were  to  adjourn 
without  passing  this  particular  bill,  because  there  is  to  be  a 
series  of  patriotic  oelebratiotis  there  and  these  people  believe 
that  this  diould  be  a  national  mcmument  befcnre  that  time. 

Mr.  SNELL.  Then  the  gentleman  is  going  to  ask  for  an 
an>ropriation  right  away  for  a  national  numument? 

Mr.  SISSON.    No;  there  is  no  aivropriation  asked. 

Mr.  SNELL.  But  the  gentleman  says  they  are  going  to 
ask  for  one. 

Mr.  SISSON.  I  have  not  said  we  are  going  to  ask  for 
one,  but  I  stated  it  might  be  that  some  future  Congress 
might  see  fit  to  make  one. 

Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SISSON.    I  yield. 

Mr.  MOTT.  I  am  going  to  vote  for  the  gentleman's  bill, 
and  I  am  going  to  vote  for  an  of  the  similar  bills  reported 
^mf^pimminiy  by  the  committee;  but  I  may  say  to  the  gen- 
tleman that  there  is  now  no  real  necessity  for  this  specific 
legislatkm.  because  under  the  Maverick  bill  the  Secretary 
of  the  Interior  can  now  do  Just  what  this  bill  provides. 
Now.  the  Maverick  bill  was  a  very,  very  bad  bill.  It  did  not 
come  out  of  the  Committee  on  the  Public  Lands  with  a  unimi- 
mous  vote  at  alL  It  had  no  business  going  on  the  Consent 
Calendar,  and  it  should  never  have  passed  this  House  by 
unanimous  consent.  I  could  not  be  on  the  floor  <m  the  day 
it  came  up.  or  I  certainly  would  have  objected  to  it.  It 
gives  the  Secretary  of  the  Interior  legislative,  autocratic 
power  to  use  the  people's  money  in  almost  any  way  he 
pleases  in  connection  with  the  acquisition  of  historical  sites. 
It  is  a  bad  bill  and  ought  to  be  repealed  at  the  next  session. 
However,  the  gentleman's  bill  for  the  acquisition  of  this 
particular  idece  of  land.  I  think,  is  a  meritorious  measure, 
and  I  would  much  rather  acquire  the  land  through  enact> 
ment  of  this  bin  than  have  the  Secretary  of  the  Interior 
acquire  it  under  the  blanket  authority  which  the  Maverick 
bin  gives  him. 
[Here  the  gavel  felL]  tvs9  '^ 
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Tt»  SPEAKER.    Tte  «uesttan  is  on  the  third  reading  «f 

tbelMU. 
The  bill  was  ordered  to  be  read  a  third  time  and  was  read 

the  third  time. 
The  SPEAKER.    The  question  is  on  the  passaee  of  tbe 

ban 

the  question  was  taken;  and  on  a  division  (demanded  by 
Mn  McFailams)  there  were— ayes  45.  noes  24. 

Mr.  RICH.  Mr.  Speaker,  I  object  to  the  vote  on  the 
gxtNind  there  is  no  quorum  present. 

The  SPEAKER.    Evidently  there  is  not  a  qucnimi  present 

The  doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
Witt  notify  absent  Members,  and  the  Clerk  will  caU  the  roU. 

The  question  was  taken;  and  there  were— yeas  209.  nays 


Oomlns 
Ctomtkut 


Otffoni 

OUlette 
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not  voting  147.  as  follows: 

{Boa  No.  1681 


Amlle 

Ashbrook 

Ajvn 

Beian 

Belter 

BleriDMUi 

Bland 

Bloom 


Bdinlirton 


Xrens 
VMUUa 


Vocht 

Ford.lilM. 

Fuller 

OftTaSBB 

Gehnnanii 
OUdee 

Ooldsboroush 
Orenfleld 
Gray.  Pa. 


Oiecttway 

Oreever 
Oregory 
Orlswold 


Lewis,  Oolo. 

Ltosrd 

Lacker 

Lundeen 

lit"**"*'*** 

IfoCiellan 

MeOonnaek 

ICoOefaee 
lfeC3rath 

IfeBeynolds 

liahoa 

MUooer 

Mansfield 

IfaicantoBlo 

MaztlB.  omo. 


Robertson 

Bobtnson.  Utah 

Bosen.OkU. 

Bgran 

8anden.La. 

Bendlte 


Bcihulte 
Soott 


Secrest 

Shanley 

tsmmcn 


Maverick 


Crtvens 

Crawford 

Creebjr 

Croai.Tez. 

Crpeser.  Ohio 

Cidwe 

Ci4lkln 


suen 
dttmey 
DbbUns 
Dorsey 
D^lsooU 
niTflr 
D^ffy.  H.  T. 
DT(um.MlM. 
Dunn,  Pa. 


Hancock.  M.  T. 

Hart 

Healey 

BUdetaandt 

Bm.XJiute 

Bobbe 

Hueppel 

Houston 

Hudttteston 

Hull 

mdioA 

Jaoobaen 

Jenckes.  Ind. 

Johnson.  Okla. 

Johnson.  W.  Va. 

Jones 

Kee 

KeUy 

Kennedy,  If .  T. 

Komey 

Kleberg 

Kloeb 

Koelalkowskl 

Bopplonam 

grainer 

Knde 

Lambeth 


AOe 


Sen 
Aiidresen 
Andrew, 
Aifends 


Larrabee 
Lee.OUik. 


Dttter 


MecTltt.  N.  T. 
Mitchell,  m. 
Mltdhtf.Tenn. 

Montet 

Mbtt 

Nelson 

OXkmnell 

O'Connor 

OT)ay 

crLrsarr 

O'Neal 

Owen 

Palmlsano 

Parsons 

Patnum 

Pattetson 

Patton 

Pearson 

Peterson,  na. 

Petersim,aa. 

Pfeirer 

Pierce 

Polk 

Bamsay 

WsHispeck 

Randolph 

Bellly 
Blchanki 


Smith,  Ooan. 
SDlth.Vn. 

Smith.  W.  Va. 

Snyder 

Bomers,  N.  T. 

South 

Spenoe 

Stack 


Dleksteln 

Dies 

Dletrtdi 

DlngeU 

Dockweller 

Dou^toa 

Doutrteh 

Doowy 

Drewry 

Duff ey.  Ohio 

DoDcan 

KLdba 

Ptatey 

Vtaerty 

Perguson 


Qneowood 

Hancook,  H.  OL 

Harlan 

Barter 


Mky 


Hlgglns.  Ocwm. 
Biggins.  Mass. 
BMl.aia. 
mi.8amttdB. 


Montagne 

ISoran 

Murdock 


Sabath 

Sadowskl 

Sfmlwi  s.  T%». 

Schaeler 

BehuetB 

BemihMn 

Shannon 

SteagaU 

Stewart 

Stilbb^ 

SuUlvan 

Sunnier  s,  Tez. 

Butphin 


Book 

Jehnson.  Tex. 
Keller 
Kennedy,  MO. 


Norton 
O'BrtaB 
att9m 
CMaUey 


Tarver 
Thomas 


Fish 

Flannagan 

Fletcher 

Ford.CallL 
Rey 
Fuhner 
Oaastem 


KlmbaH 
KnlAn 


Qutnn 


Tobey 
Undwwood 
▼insaii.Oa. 
Vinson.  Ky. 
Wadswartb 


Lea.  Cam. 
L<hU>a«h 
I^evls.  Md. 
Lgvd 
Lucas 


Beed.H.T. 
BaV8n.B.B. 
Bointue 
Budd 


Wllllans 
WUson.Pa. 
Wiautvm 
WoUenden 


Stefan 

Taylor.  Colo. 

Terry 

Thom 

Thompson 

TOlan 

Tonry 

Turner 

Umstead 

Utterback 

Wallgren 

Walter 

Warren 

Wearin 

Werner 

West 

WhelehffI 

WhlttlngtOB 

WUOOK 

wason,La. 
Wood    • 
Woodrum 

Sloneheek 
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Lambertsm 
Ludlow 


Baton 
Xkwall 


rup 
kney 


Oearhart 
On<Airl8t 


Bblton 
Brewster 
BionUek 
darlsoo 
Cayicchla 
Qhrlstlanson 
Church 
CoUlns 
ello 


Gray,  IB4. 

Guyer 

Owynne 

Bblllster 
Bolmes 


Jenkins.  Ohio 
Kahn 

Klnerr 


MardiaU 

Martin.: 

Merrttt.Oonn. 

Mlchener 

MlUard 

Morlta 

Pettengin 

Ptttengsr 

Plumley 

Powers 

Bansley 

Beed.m. 

Rich 

Robsion,  Ky. 

Rogers,} 

RusseU 


Taber 

Tayior,  S.O. 
Taylor,  Tena. 
ThurstcHi 
Xlnkham 
Trsadway 
Turpln 
WeMi 
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Brennan  Bulwtnkte 

Brooks 
Brown.  Mich. 


Burch 
Buruham 


Barden 
BeU 
Benin 
Blanton 


Buck 
Buckbee 
Buckler,! 
Buckley.  N.  T. 


Cannon.  Wis. 
Carmlchael 


WolooU 
WMTerton 
Woodruff 
Young 


Clalhome 
C3ark.  Idaho 
Clatk.N.C. 
Onrtiwiw 
Cole.  N.  T. 
Cannery 

.OtOo 


rnvr 
So  the  bin  was  passed. 
The  following  pairs  were  announced: 
Unta  further  notice: 

Mr.  Burch  with  Ux.  Ciowder. 

Mr.  O'Brien  wtth  Mr.  O«ord. 

Mr.  Bodamsn  wlCh  1ft.  WWliarh 

Mr.  Baybum  wtth  Mr.  WoUenden. 

Mr.  SteagaU  with  Mr.  McLean. 

Mr.  Vinson  ef  Oeoivia  wtth  Mr.  WKhrow. 

Mr.  Tarrer  wtth  Mr.  Boeklsr  of  MInneenf 

Mr.  Sanders  of  Texas  with  Mr.  Wadaworth. 

Mr.  Vinson  of  Kentucky  with  Mr.  Tohey. 

ler.  BomJBS  wtth  Mr.  Beed  oC  New  Tortc 

Mr.  rsnnim  at  Mlasowt  wtth  Mr.  WUaon  oC 

Ut.  Cooper  of  Tennessee  with  Mr.  KlmbaU. 

M^.  Ooughton  with  Ur   Goodwin. 

Mr.  Oonaery  wBh  Mr.  Cooper  of  Ohio. 

Mr.  Itoewry  with  Mr.  Andrews  of  New  Teric 

Mr.  Flannagan  wtth  Mr.  Bui^bee. 

Mr.  Doacey  with  Mbr.  Doutrich. 

Mr.  Gasque  with  Mr.  Bumham 

Mr.  Fulmer  with  Mr.  Lord. 

Mr.  GrsenwDod  wtth  Mr.  Beeoe. 

Mr.  ffff»««yi  B.  Bill  with  Mr.  Thomas 

Mr.  Lea  of  Celifomla  wtth  Mr.  Stewart. 

Mr.  Bill  of  Alabama  with  Mr.  McLsort. 

Mr.  MUlsr  with  Mr.  Pstklns. 

Mr.  Lewis  of  Maryland  with  Mr.  Mass. 

Mr.  Dies  with  Ux.  Hoffman. 

Btr.  Cochran  wtth  Mr.  Carter. 

Mr.  Blanton  with  Mr.  Fenerty. 

Mr.  Oliver  with  Mr.  Cole  of  New  Tortc. 

Mm.  Bertoa  with  Mr.  Fish. 

Mr.  Montague  with  Mr.  Hartley.  „^   _ 

Mr.  Bulwlnkle  with  Mr.  Biggins  of  Oonnectleuft. 

Mr.  Bankheart  wt^  Mr.  Hess. 

Mr.  WUIlams  with  Mr.  Arnold. 

Mr.  Lucas  with  Mr.  Qulnn. 

Mr.  McMlUan  with  Mr.  Berlin. 

Mr.  Cartwright  with  Mr.  Dleksteln. 

Mr.  May  with  Mr.  Buckley  of  New  Tork. 

Mr.  Farley  wtth  Mr.  Claiborne. 

Mr.  DIetrteh  wl^  Mr.  Gassaway. 

Mr.  Behueta  wtth  Mr.  Scher. 

Ift.  Flet^MT  with  Mr.  Handln. 

Mr.  Kerr  with  Ifr.  Hennlngs. 

M^.  Underwood  with  Mr.  Meeka. 

Mr.  Moran  wtth  Mr.  RkOiols. 

Mr.  Wtever  wtth  Mr.  KnlBn. 

Mr.  Murdeck  wtth  Mr.  Stnbbs. 

Mr.  Book  wtth  Mr.  OambrUL 

Mr.  SuUlvan  with  Mr.  Budd. 

Mr.  Johnson  of  Texas  with  Mr.  GlUetta. 

Mr.  Babaut  with  Mr.  Duncan. 

Mr.  Coming  with  Mr.  Brennan. 

Mr.  McSwain  with  Mr.  Adatr. 

Mr.  BtAtmtltT  wittt  Mr.  Barden. 

Mr.  ThomMon  with  Ux.  Lsmneek. 

Mr.  Brown  of  loailgan  with  Mr.  White. 

Mr.  BeU  wtth  Mr.  Serwgtaam. 

Mr.  Brooks  wtth  Mr.  McGroarty. 

Mr.  GamMB  eC  Wiseoasln  wtth  1 

Mr.  atrter  wtth  Mr.  Fstgiason. 

Mr.  Ba«Brs  of  New  Hampshire  wtth  Mr. 

Mr.  Sumaers  ot  Texas  with  Mr.  HIgglns 

Mr.  Badaa  with  Mr.  Carmlchael. 

Mr.  McKeough  with  Mr.  Kennedy  ot  Maryland. 

Mr.  SutiShm  with  Mr.  Sweeney. 

Mr.  KeUy  with  Mr.  Ftey.  

Ifr  HMiooek  of  North  Carolina  with  Mr.  Sadowskl. 
Mr.  Pynd  of  Camomla  wtth  Mr.  Clark  of  Idaho. 

Mr.  Parks  with  Mr.  Cummlngs.  _   _        . 

>fc   GUtfk  of  North  Carolltta  with  In'.  Doney  or  aine. 

The  result  of  the  vote  was  announced  as  shove  recorded. 
On  motion  at  Mr.  Dn^tovTm.  a  motioQ  to  reconsider  the 
vote  wherehy  the  hfll  was  passed  was  laid  on  the  taWe. 
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Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanlmoi^ 
consent  for  3  minutes  to  make  a  statement  to  the  House 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection.  w„^k,^  At 

Mr  TAYLOR  of  Colorado.  Mr.  Speaker  and  Members  <  f 
the  Bouse.  In  view  of  the  proceedings  of  the  House  toda  f 
and  yesterday.  I  feel  an  obligaUon  as  majority  leader 
make  a  statement  to  the  House. 

Hie  imperaUvely  necessary  business  of  the  House,  bus - 
ness  that  we  have  abeohitely  got  to  transact  before  we  ca  q 
adjourn  in  an  orderly  way,  will  require  at  least  8  or  9 
days  of  x«al  hard  and  continuous  work.  I  am  not  goixg 
Into  details  or  enumerate  the  measures.  I  am  confldei  it 
we  can  get  through  and  adjourn  on  the  24th  of  this  mont  i. 
a  week  fwm  next  Saturday.  If  we  are  allowed  to  run  aloi  g 
and  do  buataess  without  unnecessary  interruptions. 

I  am  not  complaining  of  anybo<^.  AH  Members  ha^e 
their  rights.  But  if  we  are  going  to  spend  time  in  usele  is 
points  of  no  quorum  and  useless  roll  calls.  Congress  wll 
be  in  session  probably  3  or  4  weeks.  In  my  Judgment, 
means  Just  that  difTercnce  as  to  when  we  will  adjourn. 

I  am  merely  trying  to  courteously  advise  the  House 
what  Is  really  before  us.  I  feel  that  there  is  a  public  r  i- 
Qwnsibility  on  all  of  us,  regardless  of  politics  or  anythii  g 
else.  I  know  we  all  want  to  adjourn  as  soon  as  we  possifa  y 
can.  I  firmly  believe  that  we  can  adjotum  by  a  week  fro  n 
Saturday  tf  we  are  allowed  to  proceed  in  an  orderly  wey, 
but  to  do  that  we  must  cut  out  filibustering  and  frivolop 
delays,  and  all  long  speeches. 

Now.  this  applies  to  both  ddes.  We  have  had  dilatoT 
motions  and  speeches  and  useless  calls  for  a  quorum  on  bo  h 
sides  of  the  aisle.  I  make  this  statement  in  the  kindliest 
spirit  as  the  majority  leader  of  the  House.  I  firmly  beliejire 
that  if  we  proceed  with  the  necessary  business  before  us 
an  orderly  way  that  it  is  possible  to  adjourn  on  Saturdiy 
the  24th.     [Applause.] 


it 
)f 


Oim   CLirFS   tABXO   8TATXOM.  MOUm  SSSSKT   I8LAHD 

Mr.  DbROUEN.    Mr.  Speaker.  I  call  up  the  bill   (H. 
7838)   to  authorise  the  transfer  of  the  Otter  Cliffs  Ra4  io 
Station  on  Mount  Desert  Island,  in  the  State  of  Maine,  as 
an  addition  to  the  Acadia  National  Park,  and  for  other  m  r 
poses,  and  ask  unanimous  consent  that  the  bill  be  cons  d- 
ered  in  the  House  as  in  Committee  of  the  Whole. 

The  SPBAKZR.  The  gentleman  from  Louisiana  calls  bp 
the  bill  H.  R.  7938.  and  asks  unanimous  consent  that  it  be 
considered  in  the  House  as  in  Committee  of  the  Whole.  Is 
there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bin  as  follows: 

B«  tt  enmefd,  etc..  That  upon  the  removml  of  the  Otter  C  Lffs 
lUuUo  Statkm  and  Ita  relocatton  on  lands  wtthln  the  Acadia  la- 
ttomal  Park  as  authortaad  by  the  act  of  AprU  33.  ISSa  (47  Stat,  i  1). 
tlM  Saeretary  of  the  Navy  be.  and  he  la  hereby,  aathcrlaed  Ad 
dlreetad  to  transfer  to  the  control  and  Jtuladlctlon  of  the  8e<  re- 
tary  of  the  Interior  aa  an  addition  to  the  Acadia  National  Fkrk 
all  that  tract  of  land  containing  approalmataly  12  acrea  on  Ifo  mt 
Daaert  Island  In  the  State  of  Valne  now  occupied  by  and  tHed  by 
the  Navy  Department  for  the  purposes  of  the  eald  Otter  C  Ufa 


be 
of 


Radio  Btatlan.  and  the  Secretary  of  the  Interior  ehaD  be.  anH  „. 
Is  hereby,  authortaed  and  directed  to  transfer  to  the  control    ind 
jurtodlctlon  of  the  Secretary  of  the  Navy  for  naTal  radio  purpi  nee 
the  ette  of  the  rtf ocatod  radio  cUtton.  with  the  bnUdlngs    tnd 
Unprovemante  thereon,  and  such  surrounding  area  aa  may  *^ 
M^mmA  upon  by  the  Secretary  of  the  Interior  and  the  Secretar 
the  Navy:  Frotrtded.  That  the  Secretary  of  the  Interior  ahaU 
tain  the  right  to  approre  the  dealgn  of  the  buildings  and  eti  oc 
tares  to  bo  placed  thereon  including  any  additions  or  alterat  oos 
to  ****  pnaant  radio  atatkm. 

Sk.  a.  TbaX  the  Secretary  of  the  Interior  be.  and  he  Is  her  >by. 
authotiaed  to  construct  or  cause  to  be  constnacted  In  connee  Ion 
with  and  as  a  part  of  the  road  system  of  the  Acadia  Natltmal  F  irk 
a  tsldae  or  eauKway  and  tpprom^teB  thereto  acroaa  the  tnle ;  '*■ 
bay  lying  batwean  the  Otter  CUfTs  and  the  Black  Woods,  in  i 
State  of  Ifalne.  at  a  point  which  he  may  dealgnate  aa  most  i  alt- 
able  to  the  interesta  of  the  Federal  Oovemment 

Mr.  STACK.    Mr.  Speaker.  I  move  to  strike  out  the  ^t 

wonL  , 

At  the  doae  of  yesterday  our  Commander  in  Chief.  Frs  ok- 
lln  Delano  Roosevelt,  signed  the  bill  (H.  R.  6996)  resto:  Ing 
to  the  Spanish- American  War  veterans  and  their  depend 
rhat  the  Tfr^~*«»«y  Act  took  away  firom  than  In  1 I3S. 


I  want  to  cOTgratulate  this  House  and  the  Speaker,  and  our 
Commander  in  Chief,  for  taking  care  of  those  gentlemen 
who  fought  our  battles  in  1898. 

Mr.  MOTT.  Mr.  Speaker,  I  make  the  point  of  order  that 
the  gentleman  Is  not  in  order. 

Mr  STACK.  I  congratulate  the  House  and  President  for 
signing  the  bill  H.  R.  6995,  and  the  Pensions  Committee 
of  the  House,  of  which  I  am  a  member,  that  worked  so  hard 
and  faithful^  to  have  it  enacted  into  law. 

Congressman  Shith.  the  author  of  the  bill,  worked  hard 
and  Industriously,  as  did  the  other  Members,  and  he,  too. 
is  to  be  congrattUated. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill.  ^       ^^,  ^ 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  moUon  to 
reconsider  laid  on  the  table. 

■LXKnfATINC    CKKIAW    LANDS    FROM    CRATBRS   OF    TH«    MOON 
NATIONAL   MONTTMZNT,   IDAHO 

Mr.  DaROUEN.  Mr.  Speaker.  I  call  up  H.  R.  7930.  to 
eliminate  certain  lands  from  the  Craters  of  the  Moon  National 
Monument.  Idaho,  and  ask  unanimous  consent  that  it  be 
considered  in  the  House  as  in  Committee  of  the  Whole. 

The  SPEAKER.  The  gentleman  from  Louisiana  calls  up 
the  bill  H.  R.  7930  and  asks  unanimous  consent  that  it  be 
considered  In  the  House  as  in  Committee  of  the  Whole.  Is 
there  objection? 

There  was  no  cbjectlon. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  north  half  north  half  south  half 
section  18.  township  2  north,  range  24  east.  Boise  meridian,  Idaho, 
be.  and  the  aame  are  hereby,  eliminated  from  the  Craters  of  the 
Moon  National  Monument. 

Mr.  DeROUEN.  Mr.  Speaker.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  jytRovxn:  Line  3.  after 
the  word  "  half  ".  where  It  occurs  the  first  time,  Insert  the  word 
"  and  ":  and  In  line  3,  after  the  words  "  north  half  ".  where  the 
word  "  north  "  occurs  the  second  time,  insert  the  words  "  of  the." 

The  amendment  was  agreed  to,  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

KXTKNDINa    MZNXNG    LAWS   OT    UNITED    STATES    TO    DEATH    VALLEY 

MONUMENT,  CALIT. 

Mr.  DeROUEN.  Mr.  Speaker,  I  call  up  the  bill  H.  R. 
4024.  to  amend  an  act  of  Congress  approved  June  3,  1933 
(48  SUt.  139).  enUtted  "An  act  to  extend  the  mining  laws 
of  the  United  States  to  the  Death  Valley  Monument  in  Cali- 
fomia  ".'and  ask  unanimous  consent  that  the  bill  be  con- 
sidered in  the  House  as  in  Committee  of  the  Whole. 

The  SPEAKER.  The  gentleman  from  Louisiana  calls  up 
the  bill  H.  R.  4024  and  asks  unanimous  consent  that  the  bill 
be  considered  in  the  House  as  In  Committee  of  the  Whole. 
Is  there  objection? 

Mr.  TABER.  Mr.  Speaker,  I  have  not  been  able  to  get 
hold  of  the  bill,  and  I  do  not  know  what  it  is. 

Mr.  DeROUEN.    Mr.  Speaker.  I  withdraw  the  bilL 

The  SPEAKER.    The  gentleman  withdraws  the  biU. 


CULTIVATION  IN  CONNECTION  WITH  CEKTAIN  HOMESTEAD  BNTaiES 

Mr.  DeROUEN.  Mr.  Speaker.  I  call  up  the  bill  (H.  R. 
8679)  to  eliminate  the  requirement  of  cultivation  in  con- 
nectlim  with  certain  homestead  entries  and  ask  unanimous 
consent  that  it  be  considered  in  the  House  as  in  Committee 
of  the  Whole. 

The  SPEAKER.  There  is  a  similar  Senate  bill  on  the 
Speaker's  table. 

Mr.  DeROUEN.  Then.  Mr.  Speaker.  I  ask  unanimous 
consent  to  substitute  the  Senate  bill  S.  2577. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  DeROUEN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  consider  the  Senate  bill  in  the  House  as  in  Committee  of 
the  Whole.   

The  SPEAKER.    Is  there  objection? 

Tbara  was  no  objectkm. 
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Tbe  SPEAKER.    The  derk  will  report  the  Senate  bilL 

The  Cleric  read  tbe  Senate  l^  as  follows: 

Be  tt  maeted.  etc..  That,  eaelualve  a<  Alaska,  the  prorlslaDs  of 
tbe  homeatead  laws  reqiUrlng  cultivation  of  the  land  entered  ahaU 
Aot  be  applicable  to  existing  homestead  entriee  made  prior  to 
February  6.  1936,  or  thereafter  if  based  upon  valid  settlement  prior 
to  said  date,  and  no  patent  ahaU  be  withheld  for  falhire  to  cul- 
tivate such  lands:  Provided,  That  this  act  shall  not  be  ooostrued 
td  affect  any  provision  of  law  requiring  the  cultivation  of  lands 
stibject  to  the  reclamation  laws,  nor  to  apply  to  entries  made  under 
tbe  Fwest  Homestead  Act  of  June  11,  1«06  (84  Stat.  S8S). 

'  The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 
A  House  bill  (H.  R.  8679)  was  laid  on  the  table. 

CONVETANCB  Of  LANS  TO  HOT  SPKINGS,  N.  MEZ. 

Mr.  DbROUEN.  Mr.  Speaker.  I  call  up  the  bill  (H.  R. 
1l|024)  to  auth<wlae  the  conveyance  by  the  United  ^ates  to 
the  municipality  of  Hot  Springs,  N.  Mez..  the  northeast 
half  of  the  southeast  quarter  and  ttie  northeast  quarter  of 
tihe  southwest  quarter  of  section  6,  township  14  south,  range 
4  west,  Hot  SprtDgs,  N.  Mez..  and  I  ask  unanimous  con- 
sent that  the  same  be  considered  in  the  House  as  in  Com* 
mittee  of  the  Whole. 
j  The  Clerk  read  the  title  of  the  bUL 

I  The  SPEAKER.    Is  there  objection  to  tlie  request  of  the 
tlanan  from  LooisianaT 
Bir.  TABER.    Reserving  the  right  to  object,  will  the  gen- 

an  tell  us  a  litUe  about  what  this  biU  is? 
Mr.  DEMPSinr.  Mr.  Speaker,  for  the  information  ct  the 
tleman  from  New  York,  this  bill  provides  that  the  Secre- 
of  the  Interior  may  sell  to  the  city  of  Hot  Springs, 
for  recreaticMi  purposes.  120  acres  oat  of  the 
^bUc  domain  at  the  m<p*"'^'"  price  which  be  Is  permitted 
U>  seU.  which  is  $1.25.    This  is  land  that  was  formerly  open 

r  homestead,  but  has  been  withdrawn. 
Mr.  TABER.    Is  there  any  cost  to  the  Government  at  all? 
Mr.  DEMPSEY.    Nb.    We  are  paying  $1.25  an  acre  for  it. 

Mr.  TABER.    Very  well.    There  is  no  objection.. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

Tliere  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Xntoior  is  hereby 
aathorlsed  and  directed  to  convey  to  the  city  of  Hot  Springs. 
N.  Ifex.,  the  land  on  title  northeast  half  of  the  southeast 
quarter  and  the  northeast  quarter  of  the  southwest  quarter  of 
secUon  0.  township  14  south,  range  4  west.  Hot  Springs.  N. 
Mez..  for  the  purpoae  of  enabling  such  dty  to  establish  a  per- 
manent recreational  site  and  municipal  golf  oourae.  Siich  convey- 
ance Shan  contain  the  ezpreas  condition  that  tf  such  dty  shall  at 
any  t'rv*  cease  to  use  such  property  for  such  purpoee,  or  shaU 
alienate  or  attempt  to  alienate  such  property,  tttte  thveto  shall 
revert  to  the  United  SUtea. 

With  the  following  committee  amendments: 

On  pi«e  1.  line  4.  strike  out  the  word  "  convey  "  and  Insert  the 
word  "patent";  page  1.  line  S,  after  tbe  word  "Mexico"  Insert 
"upon  payment  by  such  dty  of  a  purchase  price  at  the  rate  of 
81.36  per  acre  ":  page  2.  line  1.  strike  out  ttie  words  "  Hot  Springs  " 
and  insert  "  New  Mexico  principal  meridian  ";  page  2.  line  4.  insert 
"aubject  to  the  highway  right-of-way  shown  on  a  map  ^proved 
hr  the  Department  ct  Interior  on  December  13.  1938." 

The  committee  amendmrats  were  agreed  to. 

Tbe  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  tinM,  was  read  the  third  time,  and  passed. 

The  title  was  amended  to  read  as  follows:  "A  bill  to  au- 
thorise tbe  sale  by  the  United  States  to  the  municipality  of 
Hot  Springs.  N.  Mez..  the  northeast  half  of  the  southeast 
quarter  and  tbe  northeast  quartor  of  the  southwest  quarter 
of  section  6.  township  14  south,  range  4  west.  Hot  Sprinss. 
M.  Mez." 

A  motion  to  reconsider  was  laid  on  the  table. 

CONVETANCZ  Or  CERTAIN  LANDS  TO  THE  EIOKNTS  OT  TBI 

mizmaiTY  or  new  mezico 

Mr.  DbROUEN.  Mr.  Speaker.  I  call  up  the  bffl  (H.  R. 
6871)  directing  the  ctmvesranoe  of  certain  lands  to  the  regents 
of  the  University  of  New  Mezico,  and  I  ask  unanimous  con- 
sent that  the  same  be  considered  in  the  House  as  in  Oom- 
mlttee  of  the  Whole. 

The  derk  read  tbe  ttUe  of  the  bllL 


The  SPEAKER.  Is  there  (rtijeetlan  to  ttw  request  of  tb» 
gentleman  from  Louisiana? 

Mr.  TABER.  Reserving  the  ri^t  to  object,  I  do  not  have 
that  bill.    Will  the  gentleman  please  ezidain  it? 

Mr.  DEMPSEY.  Tlie  bill  provides  that  the  Interior  De- 
partment will  convey  by  patent  to  the  University  of  New 
Mezico  a  porticn  of  a  certain  section  of  land  for  archeotogl- 
cal  purposes.  In  other  words,  for  the  use  of  the  students  at 
the  universi^.  At  any  time  the  land  is  not  used  for  this 
purpose  it  reverts  to  the  Federal  Oovemment. 

Mr.  TABER.  Is  there  any  cost  to  the  Federal  Govarzk- 
ment  at  aU? 

Mr.  I^BCPSEY.    None  at  aU. 

The  SPEAKER.  Is  there  ohjection  to  the  request  of  tha 
gentleman  from  Louisiana? 

There  was  no  objection. 

The  SPEAKER.  A  similar  Senate  bin.  a  2M7.  Is  on  tba 
Speaker's  table. 

Mr.  DbROUEN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
substitute  the  Senate  bill.  S.  2247. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  tdDems: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  is  author- 
laed  and  directed  to  convey  by  patent,  to  the  regents  of  the  Unl- 
varal^  of  New  liexloo.  for  areheologioal  purposaa.  that  part  oC  tha 
unappropriated  lands  belonging  to  ttte  United  States  loeated  m 
fractional  section  SO,  township  13  north,  range  4  east,  Mew  Mestoo 
prlndpal  meridian;  but  If  such  university  falls  to  use  such  lands 
for  the  purpoees  howln  proivldcd.  or  atten^its  to  aUeaate  soeb 
lands,  title  tticreto  idiaU  revert  to  the  Uhlted  Statea. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motton  to  reconsider  was  laM 
on  the  table. 

A  House  bill  (H.  R.  6871)  was  laid  on  the  teble. 

COMPENSATION  OF  tEGISTBSS  Or  SISTRXCT  LAND  OmCKB 

Mr.  DeROUEN.    BCr.  Speaker.  I  caU  up  the  biU  (S.  2361) 
to  flz  the  compensation  of  registers  of  district  land  ofBces. 
and  I  ask  unanimous  consent  that  the  same  be  considered  la 
the  House  as  in  Committee  of  the  Whole. 

The  Clerk  read  the  title  of  the  bllL 

The  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Louisiana? 

Mr.  TABER.    Bir.  Speaker.  I  shaU  object 

The  SPEAKER.  The  House  automatically  resolves  itself 
into  the  CcHnmlttee  of  the  Whole  House  on  the  state  of  the 
Union. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bUl  S.  2361,  to  flz  the  compensation  of 
registers  of  district  land  offices,  with  Mr.  Rambpbcs  in  the 
chair. 

The  Cletk  read  the  title  of  the  bUL 

The  CHAIRMAN.  Without  objecdon.  the  first  reading  of 
the  bill  wiU  be  dispensed  with. 

There  was  no  objection. 

Mr.  DbROUEN.  Mr.  Chairman.  I  yield  to  tbe  gentleman 
from  Utah  CMr.  Rosooon]. 

Mr.  ROBINSON  of  Utah.  Ur.  Chairman,  the  purpose  of 
this  bffl  Is  to  ke^  the  salaries  of  registers  of  the  land  office  la 
the  Western  States  the  same  as  they  are  at  the  present  time. 

Due  to  the  Taylor  Orasing  Act.  which  was  passed  at  the 
last  session  of  Congress,  the  fees  coming  into  land  offices  are 
very  greatly  reduced,  because  that  takes  from  the  public  do- 
main the  homestead  acreage.  In  each  office  the  amount  of 
the  fees  that  came  in.  came  in  due  to  the  fact  of  the  home- 
stead entries  being  filed.  Tbe  present  law  provides  that  each 
register  of  the  land  office  shall  receive  per  annum  $1,000,  phis 
the  fees  taken  Into  his  office  during  the  year,  but  under  no 
circninstanoes  shall  he  receive  a  salary  in  ezcess  of  $3,600. 
This  bffl  Bbnply  changes  the  $1,000  to  $2,000,  so  that  it  makes 
tt  possible  for  the  registers  of  land  offices  to  receive  a  salary 
of  $3,000,  provided  they  take  in  the  ezcess  from  $3,000  to 
$3,600  during  any  fiscal  year. 

Mr.  PIERCE.    Wffl  the  gentleman  yield? 

Mr.  ROBINSON  of  Utah.    I  yield. 

Mr.  FIERCE.  Is  it  a  flzed  salary  of  $2,000.  wbetber  be 
takm  in  tbe  teea  or  not? 


enU  what  the  Eoonomy  Act  took  away  ftom  ttaem  In  1 133. 1     TImom  was  no  objectloa. 
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Mr.  ROBINSON  of  Utah-    Yes;  a  fixed  salary  of  $2.00 
Instead  of  $1,000.  as  it  has  been  heretofore. 

ICr.  TABKR.    WiU  the  gentleman  yield? 

Mr.  ROBINSON  of  Utah.    I  yield. 
-  Itr.TABER.    Is  it  not  a  fact  that  those  people  do  not  havd 

nearly  as  much  to  do  as  they  once  had? 

Mr.  ROBINSON  of  Utah.  The  facts  are  that  they  wil 
hav«  approximately  the  same  amount  of  work  to  do  as  the; ' 
always  have  had.  There  is  a  certain  amoont  of  work  to  d » 
In  an  these  land  offices.  The  work  is  not  done  by  one  man 
there  are  a  number  of  individuals  in  the  dBce.  The  registe  ■ 
will  have  Just  as  much  work  to  do  as  he  has  always  hat . 
He  will  have  to  be  at  the  office  at  9  o'clock  and  put  in  all  o ' 
his  time  on  the  work.  I  think  just  as  much  so  as  he  eve  • 
has  done,  only  he  will  not  have  as  much  coming  in  in  the  wa;  r 
of  fees.  So  we  have  a  situation  where  the  man  is  doing  th  i 
same  amount  of  work  he  formerly  did  but  under  iwesen ; 
law  cannot  receive  a  fair  and  adequate  salary. 

Mr.  TABER.  What  is  there  about  the  present  law  thst 
wHl  prevent  his  getting  just  as  much  pay  as  he  ever  got? 

Mr.  ROBINSON  of  Utah.  Because  he  cannot  take  fets 
under  the  present  law,  and  under  the  law  fixing  his  com  ■ 
pensaUon  he  must  take  in  fees  sufficient  to  pay  his  salar  r 
on  the  fee  basis. 

Mr.  TAB8R.  Does  not  the  fact  tliat  the  fees  do  not  con  e 
in  in  greater  volume  indicate  there  is  not  nearly  so  muc  \ 
work  to  do? 

Mr.  ROBINSON  of  Utah.  There  may  not  be  so  muc  i 
work  in  the  office,  but.  so  far  as  the  register  is  concerned,  t  e 
will  have  iust  as  much  work  to  do  as  he  always  has  had,  y<  t 
the  office  help  will  be  reduced. 

Blr.  TAYLOR  of  Colorado.  Mr.  Chairman,  will  the  gentl<  - 
m^n  yield  that  I  may  answer  the  gentleman  from  New  York  ? 
Mr.  ROBINSON  of  Utah.  Certainly. 
Mr.  TAYLOR  of  Colorado.  The  Taylor  Qrazing  Act  d  d 
not  withdraw  the  public  domain  from  homestead  exceptii  g 
where  the  land  was  put  into  a  grazing  district  by  the  wlsh<  s 
of  the  local  people.  The  public  domain  has  largely  be<n 
withdrawn  from  settlement  by  Executive  order,  and  the  re  ;- 
isters  of  the  United  SUtes  land  offices  do  not  get  fees  fro  n 
homestead  entries,  and  they  have  some  duties  placed  upcn 
th^wi  tay  that  act.  Prior  to  that  general  Executive  wit]  i- 
drawal  from  entry  of  the  public  domain,  those  registers 
made  fram  $2,000  to  $3,000  a  year,  mostly  out  of  the  fees  )f 
the  office.  I  think  most  of  them  were  up  to  the  Umlt.  T  le 
pgnding  bill  simply  raises  them  from  the  $1,000  they  a  re 
now  getting  to  $2,000  a  year.  I  think  most  of  these  reg  s- 
ters  are  now  busy  most  of  the  time.  Yet  they  are  gettiJig 
only  $1,000  a  year.  That  is  not  at  all  a  fair  compensaU<  m 
for  an  official  that  has  the  responsibility  and  capability  tb  Bit 
they  should  have.    They  should  receive  $2,000  a  year. 

Mr.  TABER.    Do  they  not  take  in  fees  the  same  as  tb  ey 
used  to? 
Mr.  TAYLOR  of  Colorado.    No. 
Mr.  TABER.   Do  they  not  take  in  any  fees  at  aD? 
Mr.  TAYLOR  of  Cotorado.    I  understand  they  take  in  a 
very  few  small  fees,  but  not  at  all  as  they  used  to  get  un<  er 
the  homestead  laws,  because  homesteading  has  been  s\s- 
pended.    That  was  where  most  of  their  salary  came  frtm 
heretofore. 
Mr.  TAJBXR.   What  do  these  registers  have  to  do  now? 
Mr.  TAYLOR  of  Colorado.    They  have  to  make  a  laj  ge 
number  of  reports  and  registrations  and  otho*  duties  perta  n- 
tng  to  the  grazing  districts,  and  close  up  former  entries  a  id 
perform  various  other  land-office  duties,  for  much  of  wh  ch 
-I  understand  they  get  no  fees  at  the  present  time.    But  tl  ey 
must  keep  their  offices  and  records  open  for  inniection.  to 
answer  correspondence  and  personal  Inquiries  about  publ  c- 
land  matters.  They  have  questions  concerning  mineral  rigt  ts, 
coal  lands,  oil  permits,  leases,  and  various  things  of  tliat 
kind.   I  do  not  think  they  are  overworked.   But  $1,000  a  y<  ar 
is  not  at  all  sufficient  to  make  it  worth  whUe  for  compet  nt 
refflsters  to  hold  those  offices  and  properly  perform  the  dui  ies 
that  devolve  upon  than. 

I  f Ml  that  this  is  a  very  meritorious  bffl.    It  limits  th  on 
to  ip.000  a  year,  when  many  of  them  had  lor  many  ye  us 
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received  $3,000  a  year  before  I  passed  the  so-caUed  "  Taylor 
Grazing  Act ".  which  was  approved  by  the  President  on  June 
28.  1934.  I  have  described  the  present  status  and  workings 
of'that  law  in  some  remarks  that  I  inserted  in  the  Rxcord 
of  June  29.  1935. 

Mr.  ROBINSON  of  Utah.  I  will  say  this  to  the  gentleman 
from  New  York  that  due  to  the  creation  of  these  grazing 
districts,  which  are  under  the  Commissioner  of  Public  I^nds, 
a  great  amount  of  work  has  necessarily  been  done  in  the 
olBce  of  the  register  for  which  no  fee  is  paid. 

Mr.  LEWIS  of  Colorado.  Blr.  Chairman,  will  the  gentle- 
man 3^eld? 

Mr.  ROBINSON  of  Utah.    I  yield. 

Mr.  LEWIS  of  Colorado.  Is  it  not  a  fact  that  these  land 
offices  are  places  of  public  record  to  which  the  public  con- 
stantly cranes  f«r  information  on  the  subject  of  land?  Are 
they  not  similar  to  recorders'  offices?  The  Land  Office  has 
to  be  kept  opoi.  and  it  is  a  very  busy  place  so  far  as  it  con- 
cerns the  public  going  there  fw  information  and  to  consult 
the  records.    Fy)r  this  s«^ce  the  register  receives  no  fees. 

Mr.  ROBINSON  of  Utah.  Yes;  that  is  correct.  These 
offices  are  open  from  9  o'clock  in  the  morning  untU  5  in  the 
evening  every  day  of  the  week. 

Mr.  LEWIS  of  Colorado.  I  speak  of  the  Denver  Land 
OfBce  from  personal  contact  and  knowledge.  As  a  resiilt  of 
these  recent  statutes  the  registers  now  have  no  opportunity 
to  charge  fees,  yet  it  is  essential  that  the  offices  be  kept  open 
and  accessible  to  the  public. 

Mr.  TABER.  Mr.  Chairman,  will  the  gentleman  yield  for 
a  further  question? 

Mr.  ROBINSON  of  Utah.    Yes. 

Mr.  TABER.  It  seems  that  the  Department  of  the  In- 
terior was  asked  by  Senator  Wagnzr  what  they  thought 
about  the  bill,  and  on  April  5  of  this  year  they  said: 

Under  d*te  of  Pebnuury  26  the  Acting  Director  of  the  Bxireau 
of  the  Budget  advised  that  the  proposed  legislation  would  not  be 
In  accord  with  the  financial  program  of  the  President.  Accord- 
ingly  I  cannot  reconunend  the  enactnient  of  S.  2361. 


Mr.  ROBINSON  of  Utah.  Yes;  I  think  that  is  the  letter 
signed  by  Mr.  T.  A.  Walters. 

Mr.  TABER.  That  is  the  attitude  of  the  superior  officers 
of  these  registers? 

Mr.  ROBINSON  of  Utah.  I  think  it  does  not  reflect  the 
true  attitude  toward  these  registers,  at  least,  not  in  my 
opinion.  I  think  the  Department  and  the  administration  feel 
that  these  registers  should  be  paid  a  fair  salary  for  the  work 
they  are  doing,  and  that  where  the  fees  Justify  $3,000;  it  is 
not  any  more  than  an  adequate  salary. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman 
yield  for  a  question? 

Mr.  ROBINSON  of  Utah.    I  yield. 

Mr.  CRAWFORD.  The  way  the  bill  Is  drawn.  It  does  not 
guarantee  the  register  a  salary  of  $3,600,  does  It? 

Mr.  ROBINSON  of  Utah.    No;   it  guarantees  him  only 

$2,000. 

Mr.  CRAWFORD.  With  the  passing  of  the  Taylor  Grazing 
Act.  and  the  withdrawal  of  public  domain  from  homestead 
entry,  there  was  taken  out  from  under  these  men  their  source 
of  income  in  the  way  of  fees.    Is  not  this  correct? 

Mr.  ROBINSON  of  Utah.    The  gentleman  is  correct. 

Mr.  CRAWFORD.  Yet  these  registers  have  to  devote  their 
entire  time  to  the  job  they  are  holding  serving  the  pubttc. 

Bfr.  ROBINSON  of  Utah.  Yes;  and  keep  their  offices  open 
the  same  as  they  have  always  done,  as  suggested  by  the 
gentleman  from  Colorado  [Bir.  Taylor  1. 

Mr.  CRAWFORD.  In  some  cases  now  they  are  receiving 
less  than  $2,000  a  year  for  this  work. 

Mr.  ROBINSON  of  Utah.  In  a  good  many  cases  they  are 
receiving  less  than  $2,000. 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Chairman,  I  ask  recognition  in  opposi- 
tion to  the  bill. 

The  CHAIRMAN.  Does  any  monber  of  the  committee  de- 
sire recognition  in  opposition?  [After  a  pausc.1  The  Chair 
recognizes  the  gentleman  from  New  York  .[Mr.  TabbrI. 

Bfr.  TABER.  Bir.  Chairman,  I  am  not  going  to  take  an 
hour.    I  will  Just  consiune  a  few  minutes. 
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BCr.  Chairman.  It  seems  to  me  If  there  was  a  need  for 

this  bill,  the  Secretary  of  the  Interior  would  recommend  its 
passage.  On  the  contrary,  the  Secretary  of  the  Interior 
recommends  against  it.  If  there  was  a  situation  where  the 
registrars  of  the  different  land  offices  were  suffering  and 
there  was  really  justification  for  an  Increase  in  salary,  the 
Secretary  of  the  Interior  would  immediately  reccKumend  an 
increase.  The  Secretary  of  the  Interior,  however,  after  very 
careful  consideration  and  going  into  the  situation  in  detail 
said: 

Then  are  only  23  reglatnrs  eompenaated  In  this  manner.  Dur- 
ing the  fiscal  year  ending  June  30,  1934.  16  of  the  23  reglstMuw 
received  fees  and  commissions  sufflclent  to  entitle  them  toSS.oOO. 
The  remaining  seven  received  compensation  ranging  from  $1,450  to 
$2,700.  or  an  average  of  $2,100. 

Then  further  on  he  states  Just  what  I  read  a  while  ago: 

On  February  16  the  Director  of  the  Bvireau  of  the  Budget  was 
requested  to  advise  this  Department  whether  a  proposed  bill  simi- 
lar to  8.  2361  would  meet  with  the  President's  approval.  Under 
date  of  February  23  the  Acting  Director  of  the  B\ireau  of  the 
Budget  advised  that  the  proposed  legislation  would  not  be  in  oc- 
cord  with  the  financial  program  of  the  President.  Accordingly,  I 
cannot  reconmiend  enactment  of  8.  2361. 

This  Is  an  opportunity.  Mr.  Chairman,  for  the  House  to 
stand  by  the  President  in  connection  with  his  program,  and 
I  hope,  therefore,  that  this  legislation  will  be  defeated. 

Mr.  Chairman,  I  yield  10  minutes  to  the  gentleman  from 
Oreg<m  [Mr.  Mott]. 

Mr.  MOTT.  Mr.  Chairman.  I  think  it  is  quite  necessary, 
if  we  intend  to  keep  the  registrars  in  these  land  offices,  that 
we  pass  this  bill. 

Mr.  CRAWFORD.    Will  the  gentleman  yield? 

Mr.  MOTT.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  CRAWFORD.  Can  habitation  of  the  West  be  con- 
tinued without  these  public  land  offices? 

Mr.  MOTT.    No;  in  my  opinion,  it  cannot. 

Mr.  Chairman,  this  is  the  situation:  The  Congress  in  pass- 
ing the  Taylor  Grazing  Act,  which  I  consider  one  of  the  most 
improper  bills  that  was  ever  passed  by  the  Congress,  not 
only  deprived  the  people  of  the  United  States  of  the  right 
to  take  up  homesteads,  a  right  which  they  have  had  for  the 
last  150  years,  but  it  also  cut  off  the  revenue  whereby  imder 
existing  law  the  salaries  of  the  registrars  have  been  paid. 
If  we  want  to  keep  these  registrars,  and  they  are  essential. 
It  will  be  necessary  to  pay  them.  Since  the  Taylor  Grazing 
Act  makes  it  impossible  for  them  to  get  their  salaries  from 
fees,  then  we. will  have  to  provide  for  their  salaries  through 
fome  other  method.  If  a  registrar  is  worth  anything,  he  is 
certainly  worth  $2,000.  By  reason  of  the  Taylor  Grazing 
Act  it  will  be  impossible  for  them  to  receive  as  much  as 
$2,000  in  most  cases,  and,  therefore,  we  will  have  to  provide 
s<Mne  other  method  of  paying  them.  That  is  what  this  bill 
does,  and  that  is  all  it  does.  The  Congress  not  only  did  an 
injustice  to  the  people  of  the  United  States  generally  in  pass- 
ing the  Taylor  Grazing  Act,  but  it  did  a  particular  injustice 
to  these  registrars,  and  I  think  we  ought  to  take  advantage 
of  this  opportunity  to  correct  that  injustice  and  fix  a 
decent,  modest  ralary  for  them  so  that  we  may  continue 
having  land  offices. 
Mr.  WHITE.    Will  the  gentleman  yield? 

•  Mr.  MOTT.    I  3rield  to  the  gentleman  from  Idaho. 
Mr.  WHITE.    Is  it  not  a  fact  that  the  rnSstrar  of  a  land 
office  is  the  keeper  of  the  records  of  the  public  lands? 
Mr.  MOTT.    Yes. 

Mr.  WHITE.  Is  it  not  a  fact  if  anybody  wants  to  know 
anything  about  the  status  of  certain  land  with  reference  to 
oil  or  mineral  deposits  that  they  have  to  go  to  this  office? 

Mr.  MOTT.  Yes;  it  is  a  very  necessary  office,  and  we 
obviously  ought  to  pay  a  decent  salary  to  the  registrars. 

Mr.  WHITE.    Is  it  not  a  fact  that  in  a  good  many  places 
in  the  West  the  registrars  of  these  land  offices,  since  the 
Taylor  grazing  bill  has  been  passed,  are  not  getting  $1,000 
a  year? 
Mr.  MOTT.    I  imderstand  that  is  correct. 
Mr.  MHJLARD.    Will  the  gentleman  yield? 
Mr.  MOTT.    I  yield  to  the  gentleman  from  New  York. 


Mr.  MHXARD.    Why  Ss  the  Secretary  of  ttie  Interior 

against  this  bill? 

Mr.  MOTT.    I  doubt  that  he  is  reaUy  oppoaed  to  it.  but 
the  fact  that  the  Secretary  of  the  Interior  is  against  the 
bill,  if  he  is  against  it.  would  not  make  the  sUghtest  differ- 
ence so  far  as  I  am  concerned,  because  I  think  the  recom- 
mendations of  the  Secretary  of  the  Interior  have  been  wrong 
at  least  as  often  as  they  have  been  right.    The  fact  that 
the  Director  of  the  Budget  says  this  bill  is  contrary  to  the 
President's  fiscal  or  <<T^i^Tw^i«ti  policy  likewise  has  no  wti^t 
with  me,  because  I  have  never  heard  anytme  give  a  satis- 
factory statement  as  to  what  the  President's  fiscal  poliey  is. 
Similar  statements  have  been  attached  to  the  Secretary's 
reports  in  connection  with  a  great  many  Mils;  but  if  the 
Public  Lcmds  Committee  were  to  turn  down  every  biH  which 
he  Tejparts  as  being  contrary  to  the  President's  fiscal  policy, 
there  would  be  many,  many  meriUxlous  bills' that  would  not 
receive  consideration  in  this  House  at  aU.    I  think.  In  ooo- 
sidering  this  measure,  we  should  disregard  the  recommenda- 
tions both  of  the  Secretary  of  the  Interior  and  of  the  Di- 
rector of  the  Budget,  because  I  believe  in  this  particular 
instance  they  are  both  wrong. 
Mr.  GREEVER.    Will  the  gentleman  yield? 
Bilr.  MOTT.    I  yield  to  the  genUeman  from  Wyoming. 
Mr.  GREEVER   As  a  matter  of  fact,  the  Secretary  recom- 
mends in  his  report  that  it  is  necessary  to  ccmtinue  these 
offices  for  some  time.    If  the  registrars  are  to  receive  com- 
pensation commensurate  with  their  duties,  it  will  be  neces- 
sary to  change  the  present  law.    He  admits  in  the  report 
that  the  Mil  should  pass,  and  yet  makes  the  recommendation 
that  it  should  not. 

Mr.  MOTT.  The  Secretary  of  the  Interior,  who  spon- 
sOTed  the  Taylor  Grazing  Act.  is  the  man  who  has  made  It 
impossible  for  the  registrars  to  receive  the  salaries  to  which 
they  are  entitled  under  existing  law.  and  I  am  glad  be 
admits  they  should  be  given  a  decent  salary. 
[Here  the  gavel  fell.1 

Mr.  TABER.  Mr.  Chairman,  I  yidd  5  minutes  to  tbe 
gentleman  from  Oregon  [Mr.  PixkcsI. 

Mr.  PIERCE.  Mr.  Chairman.  I  do  not  know  of  anything 
I  can  add  except  to  say  that  there  is  no  crfBce  more  neces- 
sary today  in  Oregon  than  the  registers  of  the  land  office. 
We  have  three  of  them  in  Oregoo.  The  income  of  one  of 
these  offices  is  about  $1,000  a  year,  l^e  income  of  one  of  the 
Oregon  land  offices  is  nearly  up  to  the  maximtun.  We  can 
hardly  keep  good  men  in  these  places.  They  do  not  draw 
as  mudtx  money  as  the  men  ^rtio,  under  civil  service,  are  the 
clerks  in  the  office. 

The  bill  should  be  passed.  I  cannot  understand  why  Mr. 
Walters,  the  Assistant  Secretary  of  the  Interior,  should  have 
signed  this  letter  that  appears  in  the  report.  If  I  had  been 
han<iiiTtg  the  bill  I  would  certainly  have  gone  down  there 
and  had  a  talk  with  him.  I  do  not  think  the  Department 
understands  the  necessity  of  keeping  these  offices  open  with 
efficient  men.  It  is  the  only  place  where  inf  onnatioii  can 
be  found  for  the  sheepmen  and  the  cattlemen  ixdw  are 
grazing  the  public  domain  in  the  West,  consisting  of  mil- 
lions of  acres.  The  men  who  are  at  the  head  of  these  of  - 
fiees  should  certainly  receive  as  much  as  the  ordinary  clerks 
receive  under  civil  service. 

I  do  not  wish  to  impugn  the  motives  of  the  Secretary  of 
the  Interior,  but  I  cannot  think  this  was  ever  presented  to 
Secretary  Ickes  or  even  to  Mr.  Walters  in  Its  true  light. 

About  12  or  14  years  ago  the  entire  land  law  was  re- 
vamped and  many  ofllces  abolished.  Up  to  that  time  we 
have  had  a  receiver  and  we  have  had  a  register  and  re- 
ceiver in  every  office.  The  receiver  was  cut  out  and  the 
expenses  cut  down.  The  number  of  offices  was  decreased. 
Oregon  passed  from  6  offices  to-3,  where  it  is  now.  This  bill 
certainly  ought  to  pass. 
Mr.  WHITE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PIERCE.    I  3^<W. 

Mr  WHITE.  Is  it  not  a  fact  that  Congress  is  passing, 
from  time  to  time,  legislaUon  authorizing  additional  na- 
tional forests  and  is  it  not  also  a  fact  that  under  the  tenns 
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of  these  acts  certain  leeonSs  unut  be  kept  and  ceitaln  ad- 
vertising compiled  with  to  adverUae  the  lazxl.  and  Is  It  not 
the  duty  of  the  zetlater  of  the  Land  Offloe  to  perform  these 
serrlccB? 

Mr.  PIXBCK.  Tes;  and  for  most  of  tt  no  fees  can  be  eol- 
Iscted. 

Mr,  WHITK.  But  these  recOTds  are  required  fay  law  to 
be  kf.'pt  and  these  advertlaements  are  required  to  be  made 
up  to  oonfonn  with  the  proriskms  of  the  law. 

Mr.  PDERCE.  There  are  large  plats  In  these  offices  show- 
ing the  location  of  the  lands,  where  the  lands  came  from 
and  the  homesteads  that  have  been  entered  and  also  show- 
ing the  forest  hnes.  I  do  not  know  what  the  ctHnmunlties 
woold  do  without  these  offices  being  opened  and  these  men 
keep  their  offices  (Hien  from  9  o'clock  until  5. 

M^.  LEWIS  at  Colorado.  Mr.  Chairman,  wiU  the  gen- 
tleman yield?     • 

Mr.  PIEBCE.    I  yield. 

Ifir.  LBWI8  of  Colorado.  TIm  total  number  of  these 
leglsters  is  only  2S,  according  to  the  report. 

Mr.  PXSRCB.    I  think  that  is  correct. 

Mr.  LEWIS  of  Colorado.  And  the  total  Increase  Is  only 
$1,000  a  year  as  the  maTimum 

Mr.  PBRCS.  It  does  not  mean  that  much.  It  means, 
prrtMif.  $10,000  and  I  do  not  think  it  could  mean  more 
than  that 

Mr.  LEWIS  of  Colorado.  The  possible  increase  would  be 
only  $33,000  and  from  the  gwntlwnan's  statement  it  wouki 
be  much  leas  than  that  amount. 

Mr.  PIERCB.  I  lm  sure  it  would  be  and  they  are  lixlls- 
pfTisabV  to  the  operati<His  of  the  Taylcv  Grazing  Act. 

Do  not  vote  the  bill  down. 

Mr.  TAEBR.  Mr.  Chairman,  I  yield  $  minutes  to  the  gen- 
tleman from  Mtphlgan  (Mr.  OAwroaBJ. 

Mr.  CRAWFUKU  Mr.  dmtrman.  I  very  much  dislike  to 
disagree  with  the  gentleman  fran  New  York  [Mr.  Tabb]. 
with  whom  7  find  myself  in  agreonent  so  ohen:  at  the  same 
time  I  do  net  want  those  public  servants — and  they  are  nec- 
essary public  swants — to  become  victims  from  an  income 
standpoint  of  some  legislatioD  which  we  have  heretofare 
passed  which  deiaiwa  them  of  a  part  of  their  estaWishrd 


I  know  that  these  offices  are  exceeding  necessary  and 
must  be  maintained.  Whettier  we  agree  with  the  Taykn- 
Qrasing  Act  or  woold  withdraw  all  the  puUttc  domain  from 
homesteading  I  do  not  think  has  anything  to  do  with  pay- 
ing public  servants  a  reasonable  salary  for  the  sorvices  ren- 
dered. I  ttiink  the  worker  is  entitled  to  his  pay,  and  it  Is  for 
this  reason  I  am  In  favor  of  this  bilL  It  has  been  my  experi- 
ence that  in  many  cases  these  land  offices  will  be  open  at 
midnight  if  yon  want  to  get  certain  inf onnatlan  with  refer- 
ence to  oil  leases  or  any  other  information  pertaining  to 
ptthbc  lands. 

It  Is  a  dasB  of  work  where  they  stand  ready  to  serve  aU  the 
time.  As  I  see  It,  it  is  not  a  raise  in  salary:  it  recogniaes  the 
fact  that  the  aahuy  has  been  taken  away  from  these  peoi^ 
by  reason  of  diminished  fees  under  changed  rales  and  regu- 
lations that  we  have  passed;  and  I  hope  that  the  Members  of 
this  body  win  pass  the  bin  and  pay  these  servants  what  ttmr 
are  entitled  to. 

Tim  Ckrk  read  the  taUl^ffer  amendment. 

Mr.  DtflOUSN.  Mr.  Chairman,  I  move  the  Committee 
do  now  rise  and  report  the  bill  back  to  the  House,  with  the 
recommendation  that  it  do  pass. 

The  motion  was  agreed  to. 

Aocmdiugly  ttte  Oommittee  rose;  and  the  Sneaker  having 
resumed  the  chair,  Mr.  RAMiracx.  Chairman  of  the  Commit- 
tee of  the  Whole  Boose  on  the  state  of  the  Union,  reported 
that  that  nnmmtttee  had  had  under  consMeratlon  the  Mil 
8.  23$1.  and  had  directed  him  to  report  the  same  back  with 

The  bU  was  ordered  to  be  read  a  third  time,  and  was  read 
the  third  time. 

The  SiSAKBL  ISM  qoestioa  is  on  the  pa— gii  of  the 
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T  le  questicBi  was  taken;  and  on  a  division  (demanded  by 
Blr.  Tabis)  there  were  73  ayes  and  6  noes. 

86  the  bill  was  passed. 

AJmotiOQ  by  Mr.  DsRoun  to  reconsider  the  vote  was  laid 
on  me  table. 


Mr 


BOCITK  UVn  WATZOXAL  VOS18T,  OBEG. 

DeROUEN.    Mr.  Speaker.  I  call  up  the  bill  (H. 


6671 )  to  add  certain  lands  to  the  Rogue  River  National  For- 
est n  the  State  of  Oregon,  and  I  a^  unanimous  consent 
that  it  be  considered  in  the  House  as  in  Committee  of  the 

WlKlC.  

T  le  SPEAKER.  Is  there  objection  to  the  request  of  the 
geni  leman  from  Louisiana  to  ccm&ider  the  bill  in  the  House 
as  i  1  Committee  of  the  Whole? 

T  lere  was  no  objection. 

T  le  Clerk  read  the  bUl,  as  follows: 

Bt  it  enacted,  ete^  That  for  the  purpose  of  forest  mAnagement, 

tt^ahed  protection,  and  recreational  use  the  north  half  nortb- 

quartOT  ■ectlon  S.  the  eouth  haU  northwest  quarter  seettan 

Vb»  west  half  northeast  quarter  n<»theast  quarter  and  the 

half  northwest  quarter  northeast  quarter  section  27,  town- 

37  south,  range  3  east,  WlUaoMtte  meridian,  of  rerested  Ore- 

LDd  CaUfomla  land-grant  lands  are  hereby  added  to  and  made 

of  the  Bogue  Blver  MaUonal  Porest  In  Um  State  of  Oregon, 

subj^  to  aU  laws  and  regulations  goremlng  national   forests: 

That  the  Secretaries  of  the  Interior  and  Agrlcvilture  shaU 

Joln^  apfnmlse  and  agree  on  the  value  of  the  said  Or^on  and 

land-grant   lands  and   tiiaU   certify    the  same   to   the 

of  the  Treasury.    That  the  Secretary  of  the  Treasury  be. 

Is  hereby,  authorlaed.  upon  notice  of  the  appraisal  by  the 

of  the  Interior  and  Agrlculttire.  to  transfer  an  equal 

of  money  from  the  national-forest  receipts  and  credit  the 

to  the  Oregon  and  California  land-grant  fund,  subject  to  aU 

the  Ikws  and  regulations  governing  the  disposal  of  money  received 

from  the  Or^:on  and  California  land-grant  lands. 

Tl  te  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sidei  was  laid  on  the  table. 
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PATMAN.    Mr.  Speaker,  I  ask  unanimous  consent  to 
eztehd  my  remarics  in  the  Rbcobo. 
Tl  e  SPEAKER.    Is  there  objection? 
T^ere  was  no  objection. 

PATMAN.    Mr.   Speaker,    the    Mason    City   Globe- 
of  August  6,  1935,  contained  an  editorial  in  which 
stated: 


WlpBBT  Patican.  Texas   Representative   In   Congress,   who 

desperately  In  recent  months  to  tie  his  overweening  Infla- 

ambttlons  to  the  tall  of  the  American  Legion's  kite.  Is  now 

to  the  use  of  Government  funds  and  facilities  to  vent 

i^een  on  the  Legion  leaders  who  refused  to  truckle  to  his 

Before  us  as  we  write  this  Is  an  8-page  pamphlet  headed 

Co^onssioif  AL    Rscoao   Mailed    by    the   Texan    at    Government 


Tfafaee  familiar  with  itr.  Patmam  know  that  he  lant  now  and 
nevei  was  interested  In  the  organization  he  seeks  to  dominate. 
Rls  one  Idea  In  the  field  of  economics  Is  printing-press 
mo»y 

At 

recoi  1 

whlci 


ttSiChleago  national  convention  the  American  Legion  went  on 
unequivocally  as  exposing  a  policy  of  Inflation,  a  policy 
would  bring  mlnnusly  devalued  dollars  to  disabled  veterans 
depe^tdent  on  a  ftarad  compensation.    Legion  leaders  were  no  less 
by  this  mandate  than  by  the  mandates  calling  for  Immediate 
paynlent  of  the  bonus. 

Tl  le  first  point  I  desire  to  discuss  is  about  the  use  of  Oov- 
emokent  funds  to  send  speeches  that  were  inserted  in  the 
Coari  lannaoKAL  Rbcobs  through  the  mails  without  the  pay- 
men  ;  of  postage.  The  speeches  were  all  paid  for  by  me  at  a 
prio  that  gives  the  CK)vemment  a  profit.  The  speech  was 
on  "  Wake  Up,  Legionnaires."  It  is  true  that  I  have  mailed 
then  1  to  every  person  who  requested  one  and  to  every  person 
who  e  name  has  been  furnished  to  me  with  a  request  that  a 
apet  )b.  be  sent. 

N(  one  would  expect  me  to  sit  idly  by  and  permit  Com- 
man  ler  Belgrano  in  the  American  liCglon  Monthly,  and  his 
hired  hazM!,  John  Thomas  Taylor,  to  abuse  and  misrepresent 
me  i  nd  not  attempt  to  answer  him.  I  could  not  answer  him 
thro  igh  the  American  Legion  Monthly,  as  space  was  denied 
me  or  that  purpose.  The  only  way  I  had  to  answer  was 
thro  Igh  the  Cokcbbsbiowal  Rbcobs.  and  since  I  was  attacked 
In  m  r  oik:ial  capacity',  the  distribution  of  my  answer  through 
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the  mails  was  absolutely  justified.    I  eacpect  to  continue  to 
send  out  these  speeches. 

KASOM  CTTT  PAPSB  OSTS  $900  A  DAT  OOVniTlCBMT  aOTTMTT 

Since  the  managing  editor  of  this  paper,  whose  personal 
views  I  am  informed  have  always  been  in  opposition  to  the 
payment  of  the  adjusted-service  certificates,  has  seen^^flt  to 
bring  up  the  question  of  postage.  I  desire  to  call  his  attenticm 
to  the  fact  that  the  Qovemment  is  losing  more  than  $6,000  a 
month  on  the  Mason  City  Globe-Gazette.  Last  year,  from 
June  SO.  1934,  to  June  30,  1935,  this  pubUcation  caused  to  be 
transported  through  the  mails  886,203  pounds  of  newspapers. 
On  every  19  copies  transported  through  the  mails  the  Gov- 
ernment collected  postage  on  4  copies  at  the  actual  cost  rate 
of  transporting  4  copies  through  the  mails  and  permitted  15 
copies  to  be  sent  through  the  mails  free  of  charge.  This  ar- 
rangement caused  the  Oovemment  to  lose  $72,125.41  on  this 
one  publication,  representing  the  difference  between  what  the 
publication  paid  to  the  Government  as  postage  and  what  it 
actually  cost  the  Government  to  render  the  service.  There- 
fore the  Mason  City  Globe-Gazette,  at  Mason  City,  Iowa,  is 
receiving  a  $200-a-day  bounty  or  bonus  or  subsidy  from  the 
Government  and  the  people  of  this  coimtry.  The  managing 
editor  criticizes  me  for  sending  a  few  speeches  through  the 
mail  defending  my  official  record.  Such  a  criticism  is  imjusti- 
fled  and  certainly  comes  with  very  poor  grace  from  one  ^jo 
is  using  the  mails  free  to  carry  paid  advertisements  for  which 
he  coUects  a  revenue.  More  than  100.000  pounds  of  these 
publications  were  mailed  by  the  Mason  City  Globe-Gazette  in 
the  coimty  where  published  without  paying  one  penny  of 
postage  whatsoever,  as  a  newspaper  does  not  pay  postage  on 
publications  mailed  to  subscribers  in  the  county  where  pub- 
lished. 

NOT  OBJXcmro  lo  wrwsPAPBt  bodwtt 

I  am  not  objecting  to  the  Government  allowing  low  post- 
age rates  to  newspapers.  It  is  said  that  George  Washington 
first  advocated  it  on  the  theory  that  the  dissemination  of 
knowledge  and  current  information  should  be  encouraged 
even  to  the  extent  of  a  Government  bounty;  that  such  pub- 
lications receiving  such  privileges  would  be  under  obligation 
to  the  Government  to  furnish  correct  information  and  be 
absolutely  fair  in  every  way  because  they  were  receiving 
these  benefits  at  the  expense  of  the  Government  and  the 
people.  I  am  wondering,  however,  if  the  newspapers  receiv- 
ing this  bounty  aggregating  $77,757,821.96  for  the  fiscal  year 
ending  1934  and  a  similar  sum  for  the  fiscal  year  ending 
1935,  realize  their  duty  to  the  public  in  receiving  these  bene- 
fits. Nothing  should  be  done,  however,  that  would  retard 
the  distribution  of  current  information  or  that  would  retard 
the  dissemination  of  knowledge,  even  if  a  loss  to  the  Post 
Office  Department  is  caused.  Unless  weekly  papers  were 
permitted  to  enjoy  these  privileges,  and  some  of  the  smaller 
dailies,  they  would  be  forced  out  of  existence  by  the  State 
and  national  publications,  and  subscription  rates  would  be 
so  high  the  public  would  not  pay  them.  It  is  not  in  the 
public  Interest  for  this  great  means  of  conmunication  to 
the  people  to  be  in  the  hands  of  a  few.  Therefore  the 
bounty  is  Justified  with  the  imderstanding  that  the  news- 
papers recognize  and  perform  a  public  service  by  giving  their 
readers  full,  fair,  and  complete  information  on  both  sides  of 
every  public  question. 

VtrOULO    NOT   PUBLISR    XT   AMSWB 

On  the  28th  day  of  July  I  addressed  a  letter  to  the  editor 
of  the  American  Legion  Monthly  and  told  him  that  since 
John  Thomas  Taylor  had  misrepresented  me  in  an  article  in 
the  July  issue  of  the  American  Legion  Monthly  that  I 
should  be  allowed  to  answer  him  in  an  issue  of  the  same  pub- 
lication. This  privilege  was  denied  me.  Mr.  Jdbn  T.  Win- 
terlch.  editor  of  the  American  Legion  Monthly,  wrote: 

I  must  honestly  say  that  Z  do  not  see  where  It  Is  either  the 
duty  or  the  obligation  of  the  American  Legion  Monthly  to  con- 
sider a  reply  to  Mr.  Taylor's  article  over  your  slgnatiire.  nor  can  I 
agree  with  you  that  a  denial  of  your  request  Is  imfalr. 

In  other  words,  it  is  aH  right  for  certain  officials  of  the 
American  Legion  to  attack  me  and  frank  the  articles 
through  the  mails  through  their  publications,  but  if  I  at- 
tempt to  answor  them  and  have  the  speeches  printed  at  my 


own  expense  with  a  profit  to  the  Government  and  send 
them  through  the  mails  in  identically  the  same  way,  I  am 
charged  with  the  improper  use  of  Government  facilities.  It 
would  be  very  pleasing  to  them  if  I  could  not  get  my  answer 
of  their  unfair  and  untruthful  attacks  to  the  veterans  and 
the  people.  Their  arguments  will  not  stand  the  light,  and 
they  do  not  want  an  answer  published. 

BTTSSmr  KM JOTSD  BT  THK  AmaXCAK   X.aGIOir  MOHTHLT 

During  the  year  ending  March  31,  1935,  the  American 
Legion  Monthly  transported  through  the  mails  3,549.456 
pounds  of  publications.  It  actually  cost  the  Government 
$334,723.70  to  render  this  service,  and  the  American  Legion 
publication  paid  only  $53,062  In  postage  to  the  Government 
for  rendering  the  service,  making  a  net  loss  to  the  Govern- 
ment during  this  time  of  $281,661,  or  a  loss  to  the  Govern- 
ment of  $23,488  a  month,  almost  $1,000  a  day.  As  I  have 
heretofore  said.  I  am  not  objecting  to  special  postage  rates 
for  the  American  Legion  or  any  other  organization,  but  I  do 
beUeve  that  when  a  pul^cation  is  subsidized  to  the  extent  of 
almost  $1,000  a  day  by  the  Government  that  the  editor  of 
such  a  publication  should  feel  obligated  to  give  oat  who  has 
been  attacked  in  the  pubUcation  an  opportunity  to  reply, 
thereby  giving  the  readers  both  sides  of  the  question. 

AKBUCAW  UBOIOir   QUAT  OBOAKBATIOlf 

Contrary  to  the  editorial.  I  am  not  attempting  to  dom- 
inate the  American  Legion.  I  am  a  very  humble  member 
of  the  American  Legion,  and  I  do  have  the  Interest  of  the 
American  Legion  at  heart  and  wiH  not  knowingly  do  any- 
thing to  injure  it.  but  wOl  gladly  devote  time  and  effort  to 
assist  the  American  Legion  because  I  believe  it  is  cme  of  our 
greatest  and  most  constructive  organizations.  In  exposing 
certain  elected  leaders  of  the  American  Legion  who  have  be- 
trayed the  rank  and  file,  I  am  rendering  the  organisation  a 
service  and  not  a  disservice  as  the  organisation  cannot 
possibly  survive  if  a  few  members  are  allowed  to  use  It  for 
their  own  selfish,  greedy  interests. 

kuco  or  nzMmro-nass  xowst  a0vocatb» 

Let  me  discuss  fOT  a  moment  the  kind  of  printing-press 
money  I  am  interested  in.  I  advocate  in  this  bill  an  expan- 
sion of  the  currency,  but  without  necessarily  putting  oneextea 
dollar  of  money  into  circulation.  My  bill— H.  R.  1 — provides 
that  the  veteran  who  holds  a  Government  obligation  payable 
January  1, 1945,  may  deposit  his  obligation  with  the  Govern- 
ment and  receive  new  money  in  return  for  it  in  identically  the 
same  way  and  manner  that  Federal  Reserve  banks  are  aUowed 
to  deposit  1045  Government  obligations  and  receive  new 
money  in  return  for  them.  If  the  money  that  is  issued  to  the 
banks  is  good  mcmey,  the  money  issued  to  the  veterans  will  be 
good  money.  If  it  is  fair  for  the  banks,  it  is  fate  for  the  vet- 
erans, u  the  money  issued  to  the  banks  is  iu>t  printing-press 
money,  the  money  issued  to  the  veterans  wiU  not  be  printing- 
press  money.  The  bill  further  provides  that  as  the  veterans 
are  paid  the  Secretary  of  the  Treasury  may  cause  to  be  with- 
drawn an  equal  amount  of  Federal  Reserve  notes,  thereby 
through  this  puah-and-pull  provision  withdraw  as  much 
money  from  actual  chxulatlon  as  is  put  into  actual  drcula- 
tion.  If  the  editor  of  the  Mason  City  Globe-Gaaette  will 
explain  to  me  why  it  is  upgoiinrf  for  veterans  to  get  money 
this  way  and  sound  for  banks  to  get  money  the  same  way, 
I  will  quit  this  fight.  The  method  of  payment  is  secondary 
with  me.  Our  method  was  advocated  to  make  the  measure 
popular,  since  no  new  bonds,  taxes,  or  interest  would  be 
required  to  make  the  payment. 

AMXRICAM  LBUON  BBSOLinXOir  SODOBT  AHD  rAD  FOB 

The  last  part  of  the  editorial  quoted  indicates  that  the 
editor  of  this  paper  is  depending  on  the  so-called  "anti- 
inflation  resolution''  that  was  passed  at  the  Chicago  Na- 
tional Convention  of  the  American  Legion  in  1933  as  a  storm 
center.  The  WaU  Street  gang  that  bought  and  paid  for  this 
resolution  are  r'ft«*"<"g  the  same  thing.  Cmnmander  Bel- 
grano has  never,  to  my  knowledge,  made  this  contention. 
This  is  the  resolution  that  Wall  Street  spent  a  tronnidous 
amount  of  money  to  cause  the  adtwtion  of.  It  Is  the  resolu- 
tion referred  to  in  my  speech,  "  Wake  Up,  I^onnahres."  It 
is  the  same  resolution  that  was  intended  for  the  WaU  Street 
international  bankers'  interests.    There  is  sworn  testimony. 
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wbitb.  I  taafe  in  my  iw—ifikm  Tiitt  oidy  one  eopf  md 
cftimat  get  anotlier  one— to  the  effect  that  $74,t00  in  mctnal 
monej  was  carried  to  the  Clilcaco  eonventian  in  the  fall  of 
ItSS  and  was  vaed  to  boy  the  \n^i^tmru^  of  certain  leaders 
of  the  American  Lefion  to  set  the  so-called  "  anti-inflation  " 
roaotntlon  through  the  CStiicago  convention.  All  the  leaden 
are  not  gnllty;  only  a  Um  at  them  are  guilty.  A  thooroogh 
^rcstigatton  choaki  be  made  by  a  cmgreiUotial  committee 
■iBoe  ttae  Amorican  Legion  commander,  Mr.  Bdgrano.  has 
had  an  epportimity  to  make  the  investigation  through  Le- 
gion dxcles.  promised  to  make  it  ttirough  Legion  cirdes. 
pramieed  to  approiviate  enough  funds  to  cMise  the  entire 
■object  natter  to  be  investigated,  and  has  failed  and  refused 
to  do  so.  Tlie  investigation  should  be  made  by  Congress, 
the  only  body  that  has  the  power  to  examine  witnesses  and 
their   attendanne  for  the   purposes  of   such   an 
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io«ns  coMwtatnom 

I  do  not  expect  to  ettempt  to  elect  a  national  commander 

of  tbe  American  Legloa  at  8t  Louis  when  the  national  oon- 

isiitlim  convenes  next  month.    Ify  activity  in  this  regard 

win  be  confined  to  voting  as  one  delegate  from  Texas.    I 


am  not  *i«|>*<ttiiif  to  tspctrnx  any  candidate  for  national  com- 
mander. I  am  mmwitmMm  howcvcr.  for  the  kingmakers  to  be 
dethraned  at  the  dt.  Louis  convention,  that  a  congressional 
of  Wan  Street's  connection  with  important 
#iwi  former  luadcii  of  the  American 
Leglaa  be  legiissted  of  Oongrees,  that  a  resolution  be  passed 
endonlng  fuU  and  immediate  cash  payment  of  the  adjusted- 
service  oertmcates,  and  a  commandw  elected  who  wiU  dis- 
charge John  TtMoias  Tsylor  ttntn^AimiMiy  and  other  harmful 
iiiHililfiM  of  the  American  Legion  and  will  conscientiously 
and  slneerely  make  ewy  tf ort  to  carry  out  tbe  manrtstf> 
of  the  convention.  I  much  prefer  the  opposition  of  a  com- 
mander of  the  Amertnan  Legion  to  the  payment  of  the 
adjusted-service  certificates  than  to  have  such  cooperaticm 
AS  was  givm  to  us  during  this  scent  on  of  Congress — the  kind 
that  meant  a  lot  of  lip  service  for  the  veterans  and  their 
cause  and  a  lot  of  head-and-f oot  work  for  Wall  Street  and 
international  bankers.  The  politicians  inside  of  the  Azner- 
ican  Licion  vrtto  are  perpetuating  the  kingmakers  In  power 
are  renderiiv  the  organisation  the  most  destructive  service. 

nz  Hzu.  or  kicovbt 


lir.  PATIBNUILL.    Ifr.  Speaker,  I  ask  unanimous  con- 
it  to  extend  my  remarks  in  the  Bsooas,  and  to  inehide 
therelB  an  address  delivered  by  my  colleague,  Mr.  Jkmmn 
Tix  SPBAKSR.    Is  there  ohjectionr 
There  was  no  ohlectioo. 

lir.  PrrnOfOILL.  llr.  speaker,  under  leave  to  extend 
my  remarks,  I  attach  copy  of  an  unusually  able  address 
given  by  my  friend  and  eoUeague,  Hon.  Jom  W.  Iliwiai,  Jt^ 
before  ttie  Indiana  Demoerattc  Edlt<BlBl  Assodatkm.  at 
Tttndb.  lick.  Ind..  on  August  10. 19S5.  It  is  a  oomprdienstve 
review  of  the  ptogrees  made  toward  national  recovery 
the  leadership  of  President  Rooeev^  and  a  brmiant 
to  the  prophets  of  gloom 

Mr.  BoxnalB  qoototton  firom  Preeldent  Unooln'k  first  in- 
aivural  address  with  reepeet  to  the  Constitution  and  the 
Supreme  Court  should  be  read  by  an  those  irtio  attended  the 
recent  "  grass  roots  **  eonventlon. 


•(o  your  Msoeletlon  decided  to  tnvlta  one  Member 
aC  tlw  IndluHi  Dcnoetmtle  diligBtlon  in  Owgr—  to  ap«ak  tot 
tbmt  dakcfttloa  t  your  rnktaunuaaar  mMtlagB.  Thim  hoBor  ham 
eone  to  ■•  ttili  year.  Mod  Z  want  to  nxpttm  to  your  oommlUee 
•ad  to  your  pnatdent  oiy  aiaMn  tbenks  for  the  Invnatton  that 


It  ta  wtU'Bi^  sa  tepoaslbto  job  f«r  one  of  tbo  11  DHnocmto 
tnm  laOleDe  to  «paak  with  eatlMorttv  for  ttao  othftr  10.  I  can  mj 
wtttaovt  bwiUtlwi  thut  on  of  ttomm  hovo  eonvkUom  of  ttair  tmn 
ond  or*  net  ItoarMI  o<  ■niiiiwtin  tbmm.  •ad  ';<>*^_^f^  i^ 
Ss  not  veto  ■•  a  nat^  ^  **  ^  "^  *^  *^* 
ttet  eO  of  tiMaa  oio  HmmammMt  tmak  bagtaalag  to  ind. 
I  vaat  to  take  #^*t  ocf  rtna  to  voek  for  a  Um  momenta  about 
0t  nueOTiUtlim  nmU.  tta  oomaoetlon  with  ttao 
at  oar  Oovmownt.  and  tta 

All  or  w  leoaB  Vtm  aeeuaatkma  made  agalast  the 
ticularlv  tho  Howe  of  BoiJttiutatlvaa.  tn  IflSS.  that  tt  had  iod- 
anly  laai  mad.  aad  that  It  had  dalagatad  mast  of  tto  authority 
to  Kha 
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Whi 
may 
Booi  ■•r. 
OcUber 

cala  altlaa 
battM 
to  protect 
X^idcnUy 
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the 
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ted  baoome  nothing  mora  nor  lam  than  a  rubbor 

fidthfully  abiding  by  the  wishes  of  the  autocrat  in  the 

House.     In  order  that  we  may  have  a  compotfte  picture, 

I  can  to  your  attention  the  worda  azpresMd  by  Herbert 

Uie  last  RepubUcan  Prealdent.  at  Daa  liolnes.  Iowa,  on 

4.  1032: 

have  fought  an  unending  war  against  the  effect  of  these 
upon  our  fieople.  This  Is  no  time  to  recount  the 
on  a  th<wi«w"4l  fronts.  We  have  fought  the  good  light 
our  pe<q;>le  in  a  thotisand  cities  from  hunger  and  cold." 
the  battles  he  mentioned  were  not  won.  because  3 
nwnihr  intervened  and  then  the  ooUapee  came  axKl  with  it 
annihilation  of  oonfldenoe  la  those  leaders  who  had 
directing  the  forces  against  the  enemy  in  this  war.  We 
the  attempts  at  recovery  made  by  that  administration, 
unfortunately  these  attempts  were  based  on  the  wrong  as- 
ot  pouring  In  the  t^,  hoping  that  It  woxild  filter  thraugh 
bottom  and  reliere  him  who  needed  relief  most,  lir.  ATvrage 
Cltlaan. 
on  Mmrth  4.  1033,  we  heard  the  fc^owlng  words  ftom  the 
PrsaMeut  of  the  United  States: 
ts  to  be  hoped  that  the  normal  balance  of  executlTS  and 
authority  may  be  whf^y  adequate  to  meet  the  un- 
task  before  us.  But  It  may  be  that  an  ui4)recedentcd 
and  need  for  undelayed  action  may  call  for  temporary 
from  ttet  normal  balanea  of  pnUie  procedure, 
am  pr^Muwl  under  my  eoDstltntlanal  diity  to  recommend 
leasuna  ttet  a  stricken  nation  in  tte  midst  of  a  stricken 
may  requlra.  Tliese  measures,  or  such  other  measures  as 
augi'ssB  may  build  out  of  its  eiperlence  and  wisdom,  I  shaU 
within   my  eonatitirtfcmal  aathortty.   to   bring   to  "- 


remember 
but 

to  tte 


T  mn 


inec  Miented 
den  ind 


rut  In  tte  event  that  tte  Congrees  shall  fall  to  take  one  of 
thea  s  two  courses,  and  in  tte  event  that  tte  national  emergency 
Is  ■(  01  crltlad.  I  shall  not  evade  tte  dear  eourse  of  duty  that  will 
ttei  confront  me.  I  shaU  ask  tte  Oongreas  for  the  one  rematn- 
tng  iMtruBient  to  meet  tte  crtala — broad  Biecutive  power  to  wage 
a  wir  against  tte  emergency,  as  great  as  the  power  that  wotild 
te  1  tven  to  me  If  we  were  in  fact  Invaded  by  a  foreign  foe." 

T  >e  emergency  edstad.  tte  crttloal  time  was  at  hand,  tte  re- 
que  t  was  made;  and  te  it  said  to  the  credit  of  a  Democratic  Ocm- 
gree  i,  broad  emergency  powers  were  delegated  to  the  President  of 
the  United  States  In  order  that  he  could  meet  the  foe  who  his 
prcHscesMr  Mdd  was  ta  oar  midst.  Within  tte  short  period  of 
100  days  14  major  enactments  were  placed  on  tte  statute  books, 
and  the  country  applauded.  Why?  It  i4q>lauded  because  of  the 
spec  il,  tte  patriotism,  the  eelf-saerUlce  of  individual  opinions,  and 
tte  ooopenfUon  with  tte  cailef  Szecutlve  of  the  United  States 
dlsr  tayed  by  that  Dcmocratie  Congrees.  Not  untu  16  months  later, 
wte  1  a  partisan  i*i"T^p*<c"  was  under  way.  was  the  cry  of  "  rubber 
star  iv  "  heard. 

T  ke  legidatlon  ttiat  has  been  enacted  during  tte  past  a  years  la 
weU  known  to  aU  of  us.  Beform  measures  have  been  adopted,  but 
•te  «  all  tte  first  consideration  was  recovery.  Today  the  House 
of  1  tepreeentatlves,  tellevlng  that  tte  meet  critical  period  in  the 
hist  ary  of  our  country  is  slowly  passing  out  of  sight,  is  again  re- 
tmiiing  as  a  daliberattve  body  of  ifglwlatrm,  independent  of  any 
tovM  tab  of  government,  axaetly  as  tte  founders  built  It. 

Dtrlng  tte  past  few  weeks  we  teve  witnessed  many  things 
whlih  teve  a  direct  bearing  on  tte  question  of  whether  or  not 
tte  House  of  BepNsentatlves  should  remain  truly  representatiTa 
oC  1  letr  partteular  eonstltuency.  It  Is  a  well-known  fact  ttet  all 
o(f  t  w  people  cannot  nsscnnbln  together,  formulate  a  public  policy, 
and  put  It  Into  effect,  lliey  must  therefore  assign  these  tasks 
to  I  i  tew  of  their  number  especially  chosen  for  that  purpoae. 
Tte*  men  are  tte  peoplBs'  iBpiewatatlvsi.  At  this  point,  let 
ne  "^fc-o  tte  statement  that  may  te  disputed  by  some  but  which 
I  IM  teve  to  te  true  In  every  sense  of  tte  word.  A  representative 
do«  not  go  to  a  legislature  to  represent  the  opinions  of  those 
wiM  eleet  him:  te  goes  ttere  to  rqnesent  them  in  tte  buslnesa 
at  i  xndng  iTy«rV»*»  If  his  optalons  turn  out  not  to  te  the  kind 
of  <  pinions  tte  voten  like,  their  renwdy  is  to  vote  for  someone 
else  at  tte  next  election.  It  is  precisely  to  meet  this  sttuatioa 
thai  tte  Oonstttutkm  of  tte  United  States  provides  for  congrea- 
sloK  al  skw  tUiis  every  1  yeara. 

It  la  evident  that  If  you  eleet  a  man  to  Oongress  and  than  get 
6.00 )  people  to  send  him  telegrams  telling  him  how  to  vote;  If  you 
sexu  i  a  {Mdd  lobbyist  to  him.  who  threatens  him  with  defeat  at 
the  next  election  If  te  doea  not  veto  for  a  bill  agreeable  to  the 
UUi  rest  of  lobbyist's  ctenta;  If  you  send  a  deputation  to  his  offlca 
to  <  T«*«"*<<  that  In  some  w»>T»n»r  te  Is  to  te  guided  by  the  depu- 
tes] la's  wlU  and  not  by  his  own  conviction;  it  you  do  these 
thli  ge.  yoor  maa  is  no  longer  a  rqireeentotrre;  he  Is  a  delegate. 
TSm  Oamocnttle  Membera  of  Oongress  from  Indiana  are  not  dele- 
piti  s.  but  Bepresentatlves  In  Congress. 

A  week  before  last  one  of  the  Repreaentathres  from  tte  Ststo 
of  J  Ddlaaa,  after  due  deUbeiatlon  and  without  either  admlnlstra- 
tloi  or  utOfty  lobbying,  and  sa  a  direct  reenlt  of  tte  devastating 
evU  eace  preeented  by  two  investigating  committees,  me  of  whlcb 
the  Junior  Senator  from  Indiana  Is  a  membor.  decided  ttet  poa- 
slbl  r  te  had  cast  tte  wrong  vote  on  a  certain  important  measure, 
am!  tSiat  tn  all  protebillty  his  vote  would  te  changed  should  aa 
opp  jrtunlty  arise.  Immedtetdy  ootaln  Indiana  Bepubllcaa  papere 
•ra  e  in  their  so-called  "  righteous  wrath "  to  denounce  him  for 
tei  ing  had  tte  audacity  to  do  what  ttey  termed  "  switched."  I 
wa>  der  wtet  position  these  same  editors  would  teve  token  had 
thai  sttuatlan  been  reversed.  Snppoae  a  Member  had  voted  for 
itenoe  "  aad  later  "  repotted  "  and  decided  at  hU 


1935 


CONGRESSIONAL  RECORD— HOUSE 


13191 


next  opportunity  to  vote  against  it.  Under  thoae  dzeumstances 
he  wot^d  have  been  called  a  great  patriot  and  an  eminent  stotes- 
man.  Tte  Democrats  from  tte  State  <a  Indiana  in  Oongreas  re- 
serve the  right  to  change  tteir  votes  any  time  they  please  and 
without  intimidation  and  cowdon  from  any  source  whatever,  and 
when  they  deny  themselves  that  right  ttey  no  longer  oiight  to  te 
Representatives  in  Congress. 

Whenever  there  Is  a  dull  moment  on  tte  floor  of  tte  House  of 
Representotives,  and  there  are  quite  a  few,  because  oommlttaes 
are  working  assiduously  to  oon^lete  the  U^ialaUve  program  for 
this  session,  vre  often  hear  our  friends  of  the  minority  tell  us 
tew  terrlMe  ccmdltiona  are.  how  tte  depression  Is  teing  pnrfonged 
by  tte  antics  of  tte  majority,  and  these  words  woe  used  by  tte 
Honorable  Hamxltom  Fibh.  Jr..  of  New  York,  a  self-expoeed,  soU- 
ta]7,  sublimated  Republican  candidate  for  the  Presidency  in  1030. 

Just  last  week  I  was  amused  at  a  syndicated  article  wliieb  i^- 
peared  in  one  of  tte  Washington  pi^Mis  wrtttaa  by  Raymond 
Clapper: 

''Ttey  teU  us  ttet  Roosevelt,  tte  insidious  Communist.  U  de- 
liberately prolonging  tte  depression.  His  recklees  leglslatlan  Is 
ruining  tte  country.  Be  has  us  hopelessly  in  debt.  Bvislness  mm 
are  persecuted,  hnrsssed.  afraid  to  make  a  move.  Roosevelt  has 
them  down  with  his  hands  at  their  throats,  and  te  won't  let  them 
get  up.  Things  never  will  te  right  until  he  Is  thrown  out,  and 
along  with  him  his  dletotorshlp  and  reglmentetion. 

"By  tte  time  you  teve  read  back  to  tte  financial  pages,  your 
flesh  is  cre^ing  and  you  wonder  how  it  happens  that  you  are  still 
spared  from  these  things. 

"  If  you  glance  at  thoae  business  columns  of  dull  stotlstics.  re- 
ports to  stockholders,  trade  reporte.  market  tobies,  you  will  te  able 
to  discern  what  is  happening  under  this  oppressive  regime  of  tte 
camouflaged  socialistic  dictatorship.  Automobile  production  Is 
higher  than  in  1038.  two  and  a  half  times  as  hi^  as  in  1032. 
Bank  clearings  for  the  country  are  a  fourth  higher  than  last  year 
and  in  New  York  City  they  are  up  almost  a  third.  Building 
contracts  are  up  almoat  30  percent  ateve  last  year.  On  the  west 
coast  tte  Padflc  I  lighting  Co.  has  current  earnings  of  t4.06  a  share 
Instead  of  tte  $3.27  of  last  year.  From  Minnesota,  where  the 
United  States  Supreme  Court  let  them  teve  a  farm  moratorium, 
tte  Northweatem  National  Life  Insurance  Co.  reports  ttet  among 
10,000  of  its  pollcyholdera  tte  average  mortgage  load  has  gcme 
down  10  percent  in  2  years,  and  tte  average  wealth  of  tbe  families 
has  gone  up  10  percent.  Power  production  passes  the  1020  all-time 
peak.  Steel  is  doing  tetter  than  the  summer  average.  Rate  mills 
nit  85  percent  ci^iaclty.  Heavy  industry  is  cheering  for  tte  first 
time  in  years.    Farm  prices  soared  to  new  higte  of  many  years. 

"  It  is  all  very  confusing.  One  feels  as  tewildered  as  a  pup  with 
«  flea  on  each  ear." 

It  seems  as  though  tte  battle  cry  of  tte  enemy  next  year,  for 
lack  of  any  other  Issue,  will  te  "  Back  to  tte  Constitution  ",  "  Sup- 
port tte  Supreme  Court  of  tte  United  States."  Is  there  anyone 
who  bellevea  in  tte  prtndplea  of  tte  Democratic  Party,  who  be- 
teves  in  FTanklin  D.  Roosevelt,  thinks  that  an  attack  la  going  to 
te  made  on  tte  basic  law  of  our  land,  tearing  the  work  of  a  cen- 
tury and  a  half  asunder,  ttet  tte  Oovemment  of  tte  United 
Stotes  is  to  te  changed  from  a  deo^ocracy  to  an  autocracy  or  even 
a  socialiced  state,  or  ttet  tte  Supreme  Court  will  te  aboUahed? 
It  Is  Interesting  to  tte  American  people  that  a  few  weeks  ago  tte 
great  Republican  Party  held  what  was  widely  advertised  as  a 
"  grass  rooto  conference  "  in  our  neighbor  State,  in  tte  city  where 
Ilea  all  ttet  la  mortal  of  tte  Qreat  Smancipator  and  the  first  Re- 
publican President  of  tte  United  Stotes.  Abraham  Tilncoln,  a  man 
whose  monory  is  sacred  and  whose  name  is  revered  by  men  of  all 
political  beliefs.  It  has  seemed  queer  to  me  that  it  was  necessary 
for  the  Republican  Party  to  go  back  74  years  before  it  could  find 
any  member  of  Ite  party  who  seemed  to  rq;>feaent  all  ttet  was  high 
and  noble  of  that  party. 

They  seemed  to  teve  relegatad  to  tte  sen^  heap  tte  doctrines 
and  principles  of  all  of  those  men  who  have  held  high  positions 
and  bore  tbe  emblem  of  the  Republican  Party,  and  among  theee  I 
Include  the  indomltoble.  trust-busting  Theodore  Roosevelt.  I  am 
wondering  if  ttese  same  people  who  worshiped  at  the  shrine  of 
the  Oreat  Btatfiaclpator  a  few  weeks  ago  recalled  to  mind  any 
utterance  whlc}i  Lincoln  might  have  made  bearing  on  tte  ques- 
tions of  tbe  day.  In  order  to  refresh  tteir  memory  let  me  repeat 
a  few  words  from  Lincoln's  first  Inaugural  address  delivered  March 
4.  1861,  at  Waamngton: 

"  I  do  not  forget  the  poeition  assumed  by  some  ttet  constitu- 
.tlonal  questions  are  to  te  decided  by  the  Supreme  Court,  nor  do 
I  deny  that  such  decisions  must  te  binding  In  any  case  upon  the 
partiea  to  a  suit,  as  to  the  object  of  that  suit,  while  they  are  also 
entitled  to  a  very  high  respect  and  consideration  in  all  parallel 
cases  by  all  otter  departmento  ot  the  Oovemment;  and.  while  it 
Is  obvlOTisly  possible  that  such  decision  may  te  erroneous  in  any 
given  case,  still  the  evil  effect  foUowing  it,  teing  limited  to  that 
particular  case,  with  tte  chance  that  it  may  te  overruled  and 
never  become  a  precedent  for  other  cases,  can  better  te  borne  than 
could  the  evils  of  a  different  practice. 

"At  the  same  time  the  candid  cltissen  must  confess  that.  If  the 
policy  of  the  Government  upon  tte  vital  question  affecting  the 
whole  people  is  to  te  irrevocably  fixed  by  tte  declstons  of  the 
Supreme  Court,  tte  Instcmt  they  are  made,  aa  in  ordinary  litiga- 
tion between  partiea  In  personal  action,  the  people  will  teve 
ceased  to  te  their  own  masters,  unless  having  to  that  extent  prac- 
tically resigned  tteir  Oovemment  into  tte  hands  of  that  eoilnent 
trlbtmal." 

I  quote  this  stotement  to  show  ttet  the  Constltation  of  tte 
United  States  is  now,  as  it  always  has  been,  tn  tte  hands  of  its 
friends,  tte  people  of  tte  United  Statea.  and  Is  not  tte  possession 


of  •  proud  but  praetrato  poiltjoal  pat^  ttet 

tlon  through  tte  demagoguery  of  some  of  its  proocdneat  adberanta. 

Next  year  will  te  an  deetlon  yew.  Between  now  and  tten  vi- 
tuperation of  tte  vilest  sort  will  te  bailed  upon  tte  Prealdent  of 
the  United  Stotea  and  tboae  wte  believe  in  liim.  As  was  stated 
in  an  editorial  of  a  leading  newspaper  not  so  long  ago— 

"We  may  like  him.  or  we  may  not  like  him.  We  may  think 
him  all-wlae,  or  we  may  think  him  blundering.  Anyway,  te  Is  at 
tte  wheel — put  there  bj  tte  greatest  nattonal  vote  ever  given  aa 
American  Prealdent.  To  try  to  wreck  Roeasvett  now  la  Ineanltj 
He  canr<ot  te  wrecked  without  wrecking  tte  KatlocL  Bun  him 
into  the  ditch  aad  American  industry  aad  labor  go  with  hln. 
Then  we  are  aU  through — for  a  longer  time  thea  te  pieasant  to 
contemplato." 

Tte  people  elected  Fraaklla  D.  Rooaevelt  la  lOtS  under  aa  over- 
whelming mandate  to  reverse  fte  Bourbon  policy  of  hte  preda- 
ceeeors.  In  1034,  with  an  even  greater  unanimity,  they  eadorsed 
wtet  te  had  done  and  ttey  deesaade^  that  te  oontmee.  Tte 
Democrata  of  Indiana  wUl  not  deaert  tte  leader  of  their  pes^  aad 
tte  lead«  of  tte  people,  and  will  return  him  and  all  of  hte  auq^ 
porters  in  1030;  and  In  this  tettle  you,  as  Democratic  edltara,  wtn 
te  tn  the  first  line  of  trenchea,  not  defending  but  going  f oreerd 
with  thoae  who  teve  amde  progress  poertUe  to  theee  unttad  i 


WHincAir  NATRMTAL  MomnaaiT 

Mt.DkROUEN.  Mr.  Speaker.  I  caU  up  tbe  bin  CH.R  7736) 
to  provide  for  the  establishment  of  the  Whitman  National 
Monument,  and  ask  unanimous  consent  that  it  be  con- 
sidered in  theHouse  as  in  Committee  of  the  Whole. 

The  SPEAKER.    Is  there  objection? 

Mr.  BtAK'Ufl  of  Massachusetts.    Mr.  Speaker.  I  object 

Utie  SPEAKER.  Under  the  rule,  the  House  wUI  auto- 
matically resolve  itself  into  the  Committee  of  the  Whole 
House  on  tbe  state  of  the  Union. 

Accordingly  tbe  House  resolved  itsdf  into  the  Committee 
of  the  Whole  House  on  the  state  of  tbe  Union,  with  Mr. 
Ramspkck  in  tbe  chair. 

The  Clerk  reported  the  titte  of  the  biU. 

Tbe  CHAIRIifAN.  Without  objection,  the  first  reading  of 
tbe  hUl  will  be  dispensed  with. 

There  was  no  objection. 

Mr.  DsROUEN.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Washington  [Mr.  Khutb  Hnxl. 

Mr.  KNUTE  W"^-  Mr.  Chairman,  this  is  a  bill  to  change 
a  local  park  near  Walla  Walla  in  tbe  State  of  Washington 
in  commemoration  of  Marcus  Whitman,  who  came  out  there 
in  1836.  to  a  national  monument.  Tlie  people  are  willing 
to  donate  the  land  and  the  monument  now  there.  It  does 
not  cost  tbe  Oovemment  a  cent 

BCr.  MARTIN  of  Massachusetts.  Mr.  Chsirman.  will  the 
gentleman  yield? 

Mr.  KNUTE  HUL.    Yes. 

Mr.  MARTIN  of  Massachusetts.  This  is  land  to  be  donated 
to  the  Oovemment? 

Mr.  KNUTE  HUL.    Yes. 

Mr.  MARTIN  of  Massachusetts.  Bow  much  wiU  the  main- 
tenance cost? 

Mr.  KNUTE  HILL.    It  Will  probably  amount  to  very  little. 

Mr.  MARTIN  of  Massachusetts.  Of  course,  there  win  be 
some  expenditure  of  money  or  the  bill  would  not  be  here. 
How  much  is  tt  to  be? 

Mr.  KNUTE  HILL.  I  could  not  say  bow  much  that  would 
be;  but  the  gentleman  will  agree  that  Marcus  Whitman  is 
one  of  our  outstanding  hlstarical  fibaraeters. 

Mr.  MARTIN  of  Massachusetts.  How  many  Jobs  will  be 
created  by  virtue  of  this  biU? 

Mr.  BLNUTK  wttj.     I  do  not  think  there  will  be  any. 

Mr.  MARTIN  of  Massachusetts.  Somebody  has  to  take 
care  of  tbe  place. 

Mr.  KNUTE  HILL    Probably  a  caretaker  tbert. 

Mr.  SNELL  Is  not  it  tbe  Intmtlon  that  eventually  tbe 
Oovemment  wQl  do  something  to  develop  this  property  or 
put  up  a  monument? 

Mr.  KNUTE  BILL    The  monument  is  already  there. 

Mr.  SNELL.  What  Is  the  purpose  of  transferring  tt  to 
tbe  Federal  Oovemment? 

Mr.  KNUTE  HIIL.  To  make  a  national  monument  in- 
stead of  a  local  aifair. 

Mr.  SNELL  It  seems  to  me  that  by  taking  over  aU  of 
these  various  monuments  in  6itta&it  parts  of  the  country 
we  are  rhi»ftrfn<»*g  the  whole  national  monument  park 
service. 
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Ifr.  Kmm  RXIX*.  You  have  been  dotaig  it  tn  fhe  Ssst 
•Dd  are  XKJt  we  entitled  to  do  tt  in  the  West? 

Mr.  SNSLL.  I  think  70U  are.  if  «e  baTe  been  doing  it  in 
tlM  BMt.  bat  I  am  opposed  to  all  mch  things.  I  opposed 
ooae  in  my  own  State  today.  I  am  against  that  poii<7«  I 
do  not  think  ve  oiwht  to  take  care  of  these  parks  all  over 
the  United  States.  Ttere  are  at  teaat  a  doeen  on  the  cal- 
endar at  the  present  time.  Vartooi  Members  come  here  ask- 
ing OB  to  take  over  this  or  that  park  or  moniiment.  I  think 
it  to  a  wroKW  policy.  »dA  it  is  cheapming  the  Natkmal  Park 
Service.  '  Individually  I  am  opposed  to  it  in  every  put  of 
the  coontry.  not  alone  in  my  own  State  bat  in  oOier  States 
of  the  Union. 

Mr.  B3nnB  HBJt.  I  bettefv  Marcos  Whitman  was  an 
outstanding  hiatorteal  diaracter,  and  withoat  him  we  would 
not  have  the  Hmttiwest. 

Mr.  SNKJL.  I  cannot  see  any  reason  why  the  Pederal 
CkifeiMiient  riMmld  take  over  an  of  these  and  assume  the 
expense  d  takHg  care  of  them.  It  has  never  been  the 
policy  of  the  Oovemment  op  to  the  past  few  months. 

Mr.  KKUrm  HTTJ.  I  repeat,  you  have  been  doing  it  in 
the  East  and  I  think  we  are  entitled  to  tt  in  the  West 

Mr.  SNKUi.  But  the  gentleman  knows  that  I  am  con- 
sistent in  my  opposition.    I  am  opposed  to  all  of  them. 

Mr.  CARLSON.  Tlie  gentleman  stated  that  it  would  not 
cost  aaytlilng.    X  read  from  page  1.  line  10.  of  the  bill: 

la  the  •raat  tbm  flacntvy  m  unabto  to  aequlr*  such  property, 
or  any  put  thtnat,  st  a  wonablo  prtoo,  b«  ia  Mxtbortaed  uul 
dlnetad  to  «**~*— ""  mch  prmm^y  or  aay  part  tiMrooC.  tn  tbm 
prmrtdKl  hy  law. 


Mr.  KSUTE  BUli.    I  ttiink  that  has  been  changed. 

Mr.  DkROUKN.    There  is  an  amendment  to  that 

Mr.  KNUns  HILL.  Tben  is  no  cost  to  the  Oovenmient 
except  the  maintenance  afterward. 

Mr.  FIERCE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BaiUTK  BILL.    Tes. 

Mr.  PIBRC'E.  Is  it  not  true  that  this  oommemarates  the 
life  and  character  of  two  of  the  most  wonderful  of  an  of  the 
sapiueii  of  America.  Marcus  Whitman  and  his  wtfe?  It 
Is  a  little  matter. 

Mr.  8NXU1.  But  does  not  the  gentleman  know  that  there 
are  thnnsanrts  of  people  In  the  United  States  who  perhaps 
miibt  be  entitled  to  have  their  life  and  character  memorial- 
i»d  by  the  Pederal  Oovemment? 

Mr.  FISRCX.  The  park  is  there;  It  is  a  nattnnaT  monu- 
ment, or  should  be;  not  a  State  or  local  monument.  Un- 
parallried  was  the  ride  of  Whitman  and  hts  wife  firom  tlie 
Missouri  River  Into  that  great  Northwest,  with  nothing  ex- 
o^>t  their  religious  seal  to  ccxivert  the  Tnfflans  and  civilize 
them.  Then,  when  they  learned  of  the  movement  of  the 
Bntlih  to  aoQUlre  the  Northwest  Territory,  back  Dr.  Whit- 
man rode  in  the  wintertime  clear  into  the  city  of  Washing- 
ton, and  it  was  his  influenoe  that  probably  did  more  than 
anything  else  to  save  Oregon  to  the  National  Union. 

Mr.  SNXLL.  Each  one  m  itsdf  is  amall.  but.  taken  all  to- 
gether, we  are  making  a  terrific  load  for  the  Federal  Govem- 
Motat  I  appreciate  that  If  you  gentlemen  decide  to  put  it 
through  you  can  do  it.  Z  am  not  going  to  ask  for  a  roll  can. 
but  I  want  to  drtbnttely  go  on  record  as  against  this  policy. 

Mr.  TABBR.    Mr.  Chairman.  I  ask  for  recognlthm. 

Tlie  CHAIRMAN.  Is  there  any  member  of  the  committee 
recognitkm  ta  opposition  to  tb»  bill?  [After 
If  not.  tbm  gentleman  trem  New  Toik  [Mr. 
Tuna]  is  reoognisBd. 

Mr.  TABIR.  Mir.  Chairman,  tt  seems  to  me  tt  is  time  for 
Ui  to  stop  sptnrtfng  money  conthinnusly.  We  are  going  to 
hav«  imaHiiirnti  an  ova-  tkne  Utaited  States.  We  are  going 
ahead  so  fMl  now  that  when  the  pommittee  rtgarU  on  these 
bms  ttMj  do  not  even  ask  the  Secretary  of  the  Interior,  as 
thcT  dhl  1  or  S  Bonths  ago.  irtiether  he  would  approve  the 
bins  or  not  Tbare  Is  nothing  said  about  the  thing  in  the 
report  Under  an  the  dreomstances,  I  hope  this  Bouse  win 
not  approve  of  this  bin.  I  presume  that  Ibraas  Whitman 
was  a  great  dharaeter.  I  prtanme  Uiat  his  wtfe  was  a  great 
dttneter.  bat  I  do  not  beDeve  tt  is  fair  to  the  people  of  the 
UUIed  BlatM  wbo  have  to  pay  the  taxes  to  pnt  this  addi- 
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I  burden  on  tbeir  shoulders.    Tliey  already  have  this 
iument    It  is  gc4i«  along  aU  right    It  is  being  maixk- 
aU  rii^.    Why  should  we  not  let  it  go  at  that? 
DkROUEN.    Mr.  Chairman.  I  yield  5  minutes  to  the 
geiktleman  from  Idaho  [Mr.  Whztk]. 

ir.  WHITE.  Mr.  Chairman,  one  of  the  most  impressive 
ad  ireseco  I  ever  had  the  privilege  of  reading  was  a  speech 
mide  by  President  Harding  memorializing  the  life  and 
sei  vices  of  Marcus  Whitman.  Out  in  the  three  great  uoritk- 
wf  stem  States  of  Oregon.  Iteho.  and  Washington  there  are 
ve  y  few  historical  monuments.  In  the  East  we  find  them 
ev  fxywhere.  Tliey  are  malntai^yd  by  the  Government. 
Tl  e  site  of  Marcus  Whitman's  misskm  and  the  place  where 
he  trained  the  Indians  is  now  owned  partly  by  the  State  of 
W  ishington.  If  we  can  turn  this  into  a  national  monument 
it  iTin  be  a  source  of  pride  to  the  people  at  the  country  and 
an  inspiration  to  the  rising  generation. 

certainly  think  it  would  be  a  serious  mistake  on  the  part 
of  this  House  to  deny  the  pe(q;>le  of  the  Northwest  the 
pr  vilege  of  commemorating  the  adiievements  of  Marcus 
to  whom  President  Hanfing  in  his  manorial  ad- 
gave  credit  for  saving  the  great  Northwest  Territtny 
Nation. 
hope  you  win  vote  for  this  biU. 
9ere  the  gavel  feU.l 
Clerk  read  as  follows: 

$•  U  enaettd.  ttc.  Tbat  tiM  SMrvtary  of  the  Interior  to  autbor- 
and  dlrectad  to  acquln,  on  behalf  of  the  United  Statea,  by 
or  purchase,  the  alto  of  the  Indian  mlwlon  eataMtotied  In 
by  MavcQB  Whltown  on  the  WaUa  Walla  River  in  what  to 
noir  WaUa  Walla  Coun^.  Waah..  together  with  such  additional 
lai  d,  ineludli^  a  rlcht-«f-way  to  the  nearest  highway,  as  the 
8a<  retary  may  deem  necessary  to  carry  out  the  purposes  of  ihto 
ael .  m  the  erent  the  Seeretary  to  onaMe  to  acquire  such  prop- 
ail  r.  or  any  part  thereof,  at  a  reasonable  i^lca.  he  to  author- 
IBS  I.  and  dlraeted  to  condemn  sutih  property,  or  any  part  thereof, 
the  manner  provided  by  law. 

I  toe.  S.  The  property  acquired  under  the  provtaions  of  seetlea 
I  f  thto  act  ahaU  coutttiito  the  Whitman  National  Monument 
ah»ll  be  a  public  national  memorial  to  Marcus  Whitman 
hto  wtfe.  Naretosa  Prenttos  Whitman,  who  here  estaUlshed 
tbMr  Indian  mtoalon  and  sdKXd.  and  ministered  to  the  physical 
an  I  spiritual  needs  of  the  Tnrflans  untn  massacred  with  13  other 
pel  sons  in  1847.  The  Dtreetor  of  the  national  Park  Serrloe. 
tuiitar  the  direction  of  the  Seeietary  of  the  Interior,  shall  have 
th )  supei' rlalon.  management,  and  control  of  such  national  monu- 
OM  Bt,  and  shaU  maintain  and  preserve  tt  for  the  benefit  and  en- 
Jo;  ment  of  the  people  of  the  XToltod  Statea. 

toe.  S.  ItM  Secretary  of  the  Interior  to  authorised.  In  hto  dto- 
en  tlon.  to  eoostruet  roads,  and  mark  wltib  monuments,  tablets. 
or  otherwise,  historical  points  of  Interest  within  the  boundarlea 
of  the  Whitman  Hatlonai  Mkaaument. 

I  tac.  4.  Any  State,  or  poUtteal  sobdlvlsion  thereof,  ocganlaaUon. 
or  Individual  may.  with  the  approval  of  the  Seeretary  of  the  In- 
tel lor.  erect  monuments  or  place  tablets  within  the  boundarlea 
of  Out  Whitman  Itatlonal  Monument 

I  isc.  9.  There  are  anthorlsed  to  be  appropriated  such  sums  as 
mi  y  be  necessary  to  carry  out  the  provtoUms  of  thto  act. 

With  the  following  committee  amendment: 
<  In  pags  I,  Una  4.  strike  out  the  words  "  or  purchase.'* 

nie  committee  amendment  was  agreed  to. 

£t.  TABER.    Mr.  Chairman.  I  offer  an  amendment 

rhe  Clerk  read  as  foHows: 

kmendment  oOered  by  Mr.  Tasb:  Page  2,  Use  16.  strUu  out 
of  secttcm  S. 

TABER.    Mr.  Chairman,  this  un  auth<Mlaes  the  Sec- 
of  the  Interior  in  his  discretion  to  construct  roads 
mark  with  monuments,  tablets,  or  otherwise,  historical 
of  interest. 

ROBINSON  of  Utah.    I  think  the  committee  wfll  con- 
that  that  section  may  go  out. 
TABBR.    Tbe  committee  wiU  accept  the  amendment? 
BOBSHeOti  of  Utah.    Yes. 
The  CHAIRMAN.    The  question  Is  on  the  amendment  of- 
ft  'ed  by  the  gentleman  from  New  York  [Mr.  Tabdl] 
nae  amendment  was  agreed  ta 

Itr.  TABBR.    Mr.  Chairman.  I  move  to  strike  out  the  last 
WfTd  of  section  1  for  the  purpose  of  asking  a  question. 
1.  lines  7  to  lA.  read: 


m 

1 

and 


'  Xigether  with  such  artrtltlona]  land.  «~.i««yii%g  ^  ilght-of -way  to 
1 1  aaaiast  Ughwmy.  as  the  Secretary  may  deem  neeaasary  to  oacry 
oi»  the  umuiiauB  of  this  act 
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Does  that  mean  to  Imply  that  we  are  expecting  a  road  to 
be  built  there? 

Mr.  KNUTE  wtt.t.  There  is  already  a  road  built  out  to 
the  main  road  going  to  Walla  Walla. 

Mr.  TABER.    The  road  is  already  there? 

Mr.  KNUTE  HILL.    Yes.   It  is  a  country  road. 

Mr.  TABER.    Then  the  bill  goes  on  to  state: 

In  the  event  the  Secretary  to  unable  to  acquire  such  property,  or 
any  part  thereof,  at  a  reasonable  price,  he  to  authorized  and  di- 
rected to  condemn  such  property  or  any  part  thereof.  In  the  man- 
ner provided  by  law. 

In  view  of  the  committee  amendment  which  takes  out  the 
words  "  or  purchase ".  it  seems  to  me  that  that  sentence 
beginning  with  "  In  the  event "  ought  to  go  out. 

Mr.  ROBINSON  of  Utah.  The  committee  has  no  objec- 
tion to  that. 

Mr.  TABER.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tabxe:  Page  1.  line  10.  beginning 
irlth  the  word  "  In  ",  strike  out  the  balance  of  the  i>aragraph. 

The  amendment  was  agreed  to. 

Mr.  DkROUEN.  Mr.  Chairman,  I  move  that  the  Cran- 
mittee  do  now  rise  and  report  the  bill  back  to  the  House 
with  the  recommendation  that  the  amendments  be  agreed 
to  and  that  the  bill  as  amended  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Ramspeck.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Unicm.  re- 
ported that  tliat  Committee  had  had  under  consideration  the 
bill  H.  R.  7736,  and  directed  him  to  report  the  same  back  to 
the  House  with  sundry  amendments,  with  the  recommenda- 
tion that  the  ftm«»"4^'»«^"t^  be  agreed  to  and  the  bUl  as 
amended  do  pass. 

Mr.  DkROUEN.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  bill  and  amendments  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment?    If  not.  the  Chair  will  put  them  en  gros. 

The  amendments  were  agreed  to. 

The  SPEAKER.    Without  objection,  the  section  numbers 
pf  the  bill  will  be  corrected  by  the  Clerk. 
.  Tbere  was  no  objection. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bilL 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  and  was  read  the  third  time. 

The  SPEAKER.    The  question  ia  on  the  passage  of  the  bill. 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

MXDXCXm  BOW  NATIONAL  rORCST 

Mr.  DkROUEN.  Mr.  Speaker,  I  call  up  the  bill  (S.  2696) 
to  add  certain  lands  to  the  Medicine  Bow  National  Forest, 
Wyo. 

The  Clerk  read  the  Utle  of  the  bill. 

Mr.  DkROUEN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  may  be  considered  in  the  House  as  in  the  Com- 
mittee of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objecfion. 

The  Clerk  read  the  bill,  as  follows! 

Be  it  enacted,  etc  That  the  foUowlng-descrlbed  lands  are  hereby 
added  to  the  Medldne  Bow  National  Forest,  Wye  and  made  sub- 
ject to  all  tows  and  regulations  aiq;>llcable  to  such  forest  and 
subject  to  all  valid  eztoUng  rights: 

Sections  4  to  9,  Inclusive;  sections  17  to  19.  Inclusive,  township 
94  north,  range  70  west,  sixth  principal  meridian. 

Sections  4  to  9,  Inclusive:  section  18,  township  25  north,  range 
70  west,  aUth  principal  meridian. 

Sections  6  and  7;  sections  19  to  21.  inclusive:  sections  38  to  S8. 
Inchislve,  township  26  north,  range  70  west,  sixth  principal 
asrldlan.  ^ 

South  half  sectloii  7;  south  half  section  8:  south  half  sedfum  9; 
gir*UTP«  16  to  19,  inclusive;  sections  30  and  81.  townsh^i  27 
north,  range  70  west,  sixth  principal  meridian. 

SectKms  6,  7,  18.  19,  and  80,  townsh^i  28  north,  range  70  west. 
Sixth  principal  meridian. 

Sections  1  to  «.  ineluslve:  saetioos  8  to  17.  indualve:  seetlona 
90  to  28,  inclusive;  sections  33  to  36.  Inclusive,  township  24  north, 
range  71  west,  sixth  principal  meridian. 


Seetlona  1  to  B.  tuduatve:  east  half  aaeticm  6:  «ast  bait 
7:  aecuons  8  to  16.  inclusive:  aeetioaa  21  to  28.  IneluiSvr. 
88  to  36.  inclutive,  township  26  north,  range  71  west,  sixth  ptm- 
dpal  meridian. 

Secti<ms  1  to  90.  ineluslve:  eaat  half  and  east  half  west  half 
section  81:  secUons  82  to  86,  Inclusive,  township  96  north,  range 
71  weat,  alxth  principal  meridian. 

Sections  8  to  10.  inclusive:  sections  IS  to  86.  Ineluslva.  township 
27  north,  Ttua^  71  west,  sixth  principal  meridian. 

Seetlona  1  to  5,  Inclusive:  sections  8  to  15.  ineluslve:  seetlona 
21  to  84.  inclusive,  township  28  north,  range  71  west,  sixth  prin- 
cipal meridian. 

SecUiHis  36  and  86.  township  29  north,  range  71  wsat.  sixth 
prine4>al  meridian. 

Seetlona  1  to  81.  inclusive,  township  26  north,  range  73  west. 
alxth  principal  meridian. 

Entire  township,  township  27  north,  range  72  west,  sixth  prln- 
c^>al  meridian. 

Sections  7  to  10.  Inclusive:  sections  15  to  23.  inclusive:  sections 

25  to  36.  inclusive,  township  28  north,  range  72  weat,  sixth  prin- 
cipal meridtoo. 

Sections  2  and  3,  township  25  north,  range  78  weat.  slxtti  prin- 
cipal merldton. 

Entire  township,  township  26  north,  range  73  west,  sixth  prln- 
ctpal  merldton. 

Entire  township,  township  27  norUi,  range  78  west,  alxth  prin- 
cipal merldton. 

Entire  township,  township  28  north,  range  78  west.  sizCh  prin- 
cipal merldton. 

Sections  5  to  10,  inclusive:  sections  15  to  22,  inclusive:  see^ons 

26  to  36.  inclusive,  township  29  north,  range  73  west,  sixth  prin- 
cipal merldton. 

Section  81.  township  30  north,  range  78  west,  sixth  principal 
meridian. 

Sections  1,  12,  18,  24,  25,  and  86,  township  96  north,  rmngs  74 
west,  sixth  principal  meridian. 

SecUon  1;  east  half  section  11:  sections  19  to  14.  inclusive: 
sections  23  to  26,  inclusive:  north  half  section  86:  seetloa  88. 
township  27  north,  range  74  west,  sixth  principal  meridian 

Section  1;  sections  5  to  8.  Inclusive;  sections  12  to  26.  inclusive: 
aections  27  to  81,  inclusive;  section  86.  township  88  north,  range 
74  west,  sixth  principal  meridian. 

SecUon  1;  east  half  section  2;  sections  11  to  14.  Inetnalve: 
sections  18  and  19;  east  half  section  23;  ssctlons  94  and  95; 
sections  29  to  33,  inclusive:  section  86.  township  99  north,  lanca 
74  west,  sixth  principal  meridian. 

Section  36.  township  80  north,  range  74  west,  sixth  prlne^ial 
meridian. 

Sections  1  to  18,  inclusive:  aections  90  to  98.  induslva:  seotUms 
34  to  36.  Inclusive,  township  28  north,  range  75  west,  sixth  prtn- 
pipal  meridian. 

SecUona  2  to  36.  inclusive,  townstilp  29  north,  range  78  west, 
sixth  principal  meridian. 

Sections  3  to  5.  inclusive:  sections  8  to  11,  tndualve:  sections 
18  to  24,  inclu^ve;  seettons  26  to  85.  Inctustve,  township  80  north, 
range  75  west,  sixth  principal  meridian. 

Sections  1  to  28,  Inclusive;  sections  85  and  86.  townah^  29 
north,  range  76  west,  sixth  principal  meridian. 

SecUons  2  to  10.  Inclusive;  sections  16  to  86.  Inehialva. 
ship  so  north,  range  76  west.  slxUi  principal  meridlaa. 

SectKms  20  to  22.  Inclusive;  sectlonB  27  to  85,  incluatva. 
ship  81  north,  range  76  west,  sixth  principal  meridian. 

Sections  1  to  S,  induslvs;  section  19;  east  half  asetloa  18,  town- 
ship 29  north,  range  77  west,  sixth  principal  meridian. 

SecUons  1  to  8,  ln<dusive:  east  half  section  4;  east  half  aactlon  9: 
secUons  10  to  36,  inchtolve,  towttohlp  80  north,  range  77  west, 
sixth  principal  marldlan. 

Bast  half  scetion  16;  eaat  half  aectlon  81:  eaat  half  section  98; 
east  half  aecUon  88;  secUons  15,  22.  26.  27,  84.  85.  86.  township 
81  north,  rasQge  77  west,  sixth  principal  meridian. 

SecUons  13.  14,  28,  and  24,  township  80  north,  range  78  west, 
sixth  principal  meridian. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  moUon  to  recondder  was  laid 
on  the  table. 

toomi  uvsa  nationai.  yokkst,  ouq.  * 

Mr.  DkROUEN.  Mr.  Speaker.  I  call  up  the  bill  (H.  R. 
8312)  to  add  certain  lands  to  the  Rogue  River  Nfttlonal  For- 
est in  the  State  of  Oregon. 

The  Clerk  read  the  tiUe  of  the  biU. 

Mr.  DkROUEN.  Mi*-  Speaker.  I  ask  unanimous  eonseit 
that  the  bill  may  be  considered  in  the  House  as  in  the  Oom- 
mittee  of  the  Whole. 

Tlie  SPEAKER.  Is  there  objectixm  to  the  request  of  the 
gentleman  from  Louisiana? 

There  was  no  objectioii. 

me  Clerk  read  the  bill,  as  foUows: 

Be  tt  enaetml,  ste..  That  for  the  purpoae  of  f orask  management 
and  montolpal  watsrsbed  protaeOon.  the  following  rtasrrlhad  isada 
are  hereby  added  to  and  made  a  part  of  the  Bogus  Blvar  Naklenal 
runet  tn  Urn  State  of  Ovegon  and  shaU  hnteafter  be  adnUnts* 
tered  subjeefc  to  aU  the  laws  and  regolalions  govsrnlag  the  na« 
tlonal  forests:  SecUons  81  to  85.  Inclusive,  township  89  sooth, 
range  1  wcs«;  sections  2  to  11,  inclusive,  and  secUons  14  to  81^ 
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Ifnt**  whleb  u*  at  this  date  legally  apptop»lated  undv  ttae  irabUe' 
or  TCMrvad  Mr  aay  porpoM.  %•  M«b)eet  to  aad  tfian  not 
with  «r  OMaat  lasal  rlglrta 
St  tbe  oae  for  roeh  public  fmrpoam  at 

proffffattaa  la  ItVfUUy  matBtalaad  or 
tkm  ramalna  In  fan*. 

Bk.  S.  The  Becietaitea  of  the  Interior  and  Agflcnlture 
jotntty  appralee  and  acrae  <m  «he  valoe  of  all  of  the  •bo'veHle- 
■crtbed  landa  which  were  fcnnarly  a  part  of  the  Orsrn  *  O^- 
ftnla  Baflraad  land  grant  /and  title  to  which  reTeetad  hi  the 
Unlsed  Statea  undv  the  provlstoDs  of  the  act  of  Jtme  •.  MM  (89 
Stat.  m).  and  ahall  oeni^  roch  wdm  to  the  Becrctvy  of  the 
Tteacuiy.  . 

BBC.  S.  That  the  Seeretary  of  ttae  Treaniry  he.  and  li  auttaocted. 
upon  ry<p*  of  the  certificate  txnax  the  Secreiarlaa  of  the  Interior 
m,yt^  ikgneutttire  psorlded  In  aecUon  a  hereof,  to  traacfer  from  the 
nattonal  forest  reoelpta  and  credit  to  the  Orvgcm  *  CaUfamla 
Uxid<4;iant  fund  as  defined  by  seetifln  10.  said  act  of  June  9.  1916, 
an  amoont  of  money  equal  to  the  amount  eerttfled  by  the  Becre- 
tartas  of  tbe  Tntettar  and  Agriculture  as  being  tbe  value  of  the 
former  Ongon  h  O^Ufomla  Railroad  grant  lands  Bl'^n  a  na- 
tioBAi  jMiMt  fltaJttM  by  the  provlaloBS  of  this  *et :  Propided^  That 
the  money  transferred  to  the  Oregon  h  Callfomla  land-pmnt 
fuBd  ateU  be  su^ect  to  all  the  laws  and  ragnlatlons  governing 
tbe  disposal   of  money  received  from  the  Oregon  *  Calffocnla 


With  the  followinr  committee  amendment: 

)  %  sMrtks  oak  seettons  1  and  S;  and  on  page  S.  strtke  ovi-  the 


first  five  lines  and  Insert  In  lieu  thereof  ttae  foTowlng 

"  tmk  1.  ISiat  lAen  tbs  OBcrdfeary  of  ilgrlenltare  finito  that  mer- 
^»>lff^^^f  Ki«  timber  may  be  cut  without  detrlmeBt  to  tbe  purity  or 
dsBlailon  of  the  utter  supply  tmm  snoh  of  the  abuw  deerrlberi 
l^twt^  title  to  whieh  haa  bean  w>»stiid  m  ths  United  Statea 
the  act  of  Ooi«iHB  appRnud  Jum  9.  m9  <«9  Stat.  MS),  said 

ts  hsnto  autlMMasd  to  dlspeas  of  such  mamhant.aWe  ttm- 
k  auch  iaada  >n  aeevdaaos  with  the  ntOss  and  ragulatlons  of 
the  Secretary  of  Agriculture  for  the  naitnwsl  f onsto  and  the  «>i^ 
I  ef  any  andk  sale  i«iaB  be  itspiuitsil  in  the  •Breaanry  af  the 
itaa  iK  a  Midsl  fund  ilislgintsil  'The  Ocapon  and  OaU- 
id  ^^*— t  Vnnd ',  zefienad  to  in  aseOon  10  of  ths  said  aot 
of  Juns  9.  1916.  and  be  disposed  of  tn  tha 


•  HUidtline, 
and  M  JBotloa  to  reeon* 


tote 

thd  thbd  Umc.  and  paMed. 
laid  oo  tbe  teUe. 


Mr.  DgROUW.    Mr.  gjfifitiir,  I  eaO  up  the  MB  (B^  R. 
ft39)  to  authortM  otflala  booMi 
vHo  Mi  tfliifeM  HMtf  W«  tPOtMMii  to 

no  €lfrk  fMd  Um  tttii  Of  dM  MIL 

Mr.  MniABD.  Mr.  Bpiiliir.  I  mmmI  ttM 
a  qoomm.  Wo  MMfo  toon  Imm  itoet  tl  0*010911.  •  Iwitn  ontf 
•  BrtBotai.  MM  onra  tliaa  M  Mtnban  of  tho  Hoaae  «o 
pnogiil.    X  mgttot  Oie  abeenee  of  a  qutmrniL 

•fr.  WUmujtL  Mr.  tpiofcir.  wm  tho  fontaoDMWi  wNb- 
ArMT  Mi  point  of  ovMfT 

Ur,  waUABD.    No:  X  eaoMt. 

Mra.  ORSDIWAY.  Mr.  Speaker,  wffl  BOi  the  ■■tlfBin 
vMMraw  bli  potnt  of  order? 

Mr.  MIHABn  Mir.  «piBkor.  I  slPe  vbj  to  mjr  friend 
from  Arlaona.    Mr.  Speaker.  I  withdraw  the  point  of  order. 

Mr.  DsROXmi.  Mr.  ftMoker.  I  aik  uaaBliBous  ctmaent 
that  the  Mil  may  be  considered  in  the  House  ae  In  the  Cooa- 
Bdttee  of  the  Whole.  ^ 

The  SPEAKER,  la  there  objection  to  the  requeot  of  tho 
gentleman  firom  Louisiana? 

Tben  was  bo  obiection,  ^ 

Hie  GteKk  read  tho  biU.  «a  f  oDows:    * 

Be  U  enacted,  ete«  That  any  settler  or  auujauaa  under  tM 
hcimleart  laws  of  tho  Phtted  Statea  who  on  or  ^ler  Apttt  t.  1017. 
and  priar -tottoveaBMr  IS.  ton.  enUeted  or  was  aetusty  engaged 
In  the  xrntted  Btataa  Army.  Navy,  er  Marine  Oeepa  dorteg  wo 
with  Oermaay.  who  was  hnnnribly  distfiaaged  Jfeam  soeh 
who  settled,  entered  upoiL  or  sppbed  for  pahUe 


bfll  was  ordered  to  be  engrossed  and  read  a  ttalrd 
tim^,  was  read  the  third  time,  and  passed,  and  a  motkn  to 
roc<  oaldex  was  laid  on  the  table. 

LBAVB  er  ABBBfOB 

I  y  unanimous  consent,  leave  of  absence  was  granted  as 
follms: 

1 0  Mr.  OzLLBTR.  tndeflnltdy,  on  account  of  serious  iUnees 
tai :  amSly. 

1  b  Mr.  Mat  (at  the  request  of  Mr.  Spkhck)  ,  Indefinitely, 
on  iccount  of  illness. 

7o  Mr.  MrrcHCLL  of  Illinois,  for  1  week,  on  account  of 
nrgmt  business. 

EMIOLLXD  J<»irr  mSOLUTUBI  8ICNBD 

1  [r.  PARSONS,  from  the  Commlfetee  en  Enrolled  Bills, 
rep  )rted  that  that  committee  had  examined  and  found  tndy 
an  "nro^^^  joint  resotaxtioa  of  the  House  of  the  f  dllowbig 
tltl ;,  which  was  thereupon  signed  by  the  Speaker: 

I :.  J.Bes.  290.  A  Joint  resolution  to  amend  an  act  entitled 
"Ai ,  Bct  providing  for  the  catiflcation  of  Joint  ResolutionJfo. 
59  3f  the  Legislature  of  Puerto  Bico.  Approved  by  the  Oev- 
ero  or  May  &,  1930,  imposixig  an  import  duty  on  coffee  im- 
poi  ;ed  into  Puoto  Rice  ",  approved  June  IS,  1934. 


po; 


■ILLS    FWaaBllID    TO    r^    PBBSSBBfT 

PARSONS,  from  the  Oommittce  en  Enrolled  Bills,  re- 
that  that  committee  did  on  this  day  present  to  the 
for  hts  approval,  biUs  of  the  House  of  the  fol- 
titles: 
R.  64S3.  An  act  to  aaoend  tbe  act  of  May  13,  1934,  en- 
"An  act  pcDTkttng  for  a  study  regarding  the  eoidtable 
of  the  waters  of  the  Rio  Orande  ",  etc.,  as  amended  bf 
public  resobitian  of  March  3, 1927;  and 
R.  8M8.  Jen  act  granting  the  consent  of  Congress  to  tim 
Stake  of  Connecticut  and  Middlesex  County  to  constmet, 
maintain,  and  operate  a  free  highway  bridge  across  the 
Coinecticut  Btver  at  or  near  MldiUetown,  Coon. 

MHXARD.    Mr.  Bpwkw,  I  suggest  the  aboenee  of  a 


»i4deult|  there  Is  not  a  quorum 
TAYLOR  of  Colorado.    Mr.  Speaker,  I  ask  the  gontlo- 
from  Mew  York  to  withdraw  his  point  of  order  for  a 
to  permit  am  to 


Tbo  fsgitkOMUi  OBtmot  withdraw  tho 
of  order,  for  tho  Chabr  hof  BlroBdr  io0lBi«d  ttm 
if  •  ouoruBi  Bad  Itio  rooord  fo  *o«i. 


TATLQR  of  Cdlorado.   Mr.  0piAfcBr«  I  moro  that  tho 
do  now  Bdjoura. 

motion  wag  agrood  to;  Bceordlnfly  (at  B  o'clock  and 
10 1  minutes  p.  n.)  the  House  ad^oomod  tmtil  tomorrow, 
AtigBst  If,  19»,  at  19  o'okx*  noon. 


who 


becauae  of  phyateal  theapacltlea  Is  unable  to 


perform  the  pre- 


>RT8  OP  COMMnrnS  ON  PUBIJC  BZLLB  AHD 
REBOLUnONS 
rndtr  clause  2  of  rule  XXn. 
-.  MURDOCK:  Committee  on  Indian  Affairs.  H.  R. 
A  bill  providiBg  for  the  tcanafer  of  certain  Oovem- 
m^t  property  in  Wisconsin  to  tbe  State;  with  amenrimoBt 
(Rept.  No.  1795).  Referred  to  the  Cttnmittee  of  tbe  Whole 
Hofuse  on  the  state  of  the  Union. 

-.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
8.13148.  An  act  to  provide  for  the  lea^ng  of  restricted 
lands  of  Indtans  of  the  Five  Civiliaed  Tribes  in 
OMahoma;  without  amendment  (Rept  No.  1796) .  Referred 
tojttie  Committee  of  the  Whole  House  on  the  state  of  the 

DOUOHTON:  Committee  on  Ways  and  Means.    H.  R. 
9114.    A  bin  to  aboB^  ttae  oath  required  of  customs  and 
tnlnmal  rev^ue  onployees  prior  to  the  receipt  of  oemp«k- 
BDd  lor  other  pui  poses;  without  amendnaent  (Rept. 
I?S7) .    Referred  to  the  Committee  of  Che  Whole  House 
tbo  «tate  of  the  Union. 
■.  CITRON:  Committee  on  the  Judiciary.    BL  R.  7391. 
A  MB  to  .ametid  the  act  appioved  June  19, 1984,  entitled  "An 
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90  to  as.  inclusive':  sections  33  to  3«.  Inclusive,  township  94  north,     tlonal  foresto:  flections  31  to  86.  J'»;^"^»«'«'2J2»JP  *»  *^ 
range  71  west,  sixth  principal  r''>*'*««"  '  »nge  1  weat;  sections  3  to  11,  Inclusive,  and  seettoos  14  to  9^ 
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ict  to  provide  relief  to  Government  contractors  whose  costs 
of  performance  were  increased  as  a  result  of  compliance 
Vith  the  act  approved  June  16,  1933,  and  for  other  pur- 
s  ";  with  amendment  (Rept.  No.  1798) .  Referred  to  the 
mittee  of  the  Whole  House  on  the  state  of  tbe  Union. 
Mr.  CALDWELL:  Committee  on  Foreign  Affairs.  House 
./oint  Resolution  365.    Joint  resolution  providing  for  parti- 

Spation  by  the  United  States  in  the  Pan  American  Exposition 
►  be  held  in  Tampa,  Fla.,  in  the  year  1939  in  commemora- 
on  of  the  four-hundredth  anniversary  of  the  landing  of 
fiemando  De  Soto  in  Tampa  Bay,  and  for  other  purposes: 
^thout  amendment  (Rept.  No.  1799) .  Referred  to  the  Com- 
ibittee  of  the  Whole  House  on  the  state  of  the  Union, 
j  Mr.  SAMUEL  B.  HILL:  Committee  on  Ways  and  Means. 
H.  R.  9100.  A  bill  to  stabilize  the  bituminous-coal  mining 
ibdustry  and  promote  its  interstate  commerce;  to  provide  for 
qooperative  marketing  oi  bituminous  coal;  to  levy  a  tax  on 
bituminous  coal  and  provide  for  a  drawback  under  certain 
ctonditions;  to  declare  the  production,  distribution,  and  use  of 
bituminous  coal  to  be  affected  with  a  national  public  interest; 
to  conserve  the  bituminous-coal  resoinrces  of  the  United 
States:  to  provide  for  the  general  welfare,  and  for  other  pur- 
poses; and  providing  penalties;  without  amendment  (Rept. 
No.  1800) .  Referred  to  the  Comxnittee  of  the  Whole  House 
to  the  state  of  the  Union. 

i  Mr.  COLE  <rf  Maryland:'  Committee  on  Interstate  and 
foreign  Commerce.  H.  R.  9053.  A  bill  to  reguUte  interstate 
and  foreign  commerce  in  petroleum  and  petroleum  products, 
^  establish  the  Petroleum  Admixiistrative  Board,  and  for 
other  purposes;  with  amendment  (Rept.  No.  1801) .  Referred 
to  tbe  Committee  df  the  Whole  House  on  the  state  of  the 
Union. 

PUBLIC  Bn±8  AND  RESOLUTIONS 

Under  clause  3  of  rule  XJUl,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DIMOND:  A  bill  (H.  R.  9130)  to  authorize  the 
Incorporated  dty  of  Skagway,  Alaska,  to  undertake  certain 
municipal  pubUc  works,  and  for  such  purpose  to  issue  bonds 
In  any  sum  not  exceeding  $12,000,  and  for  other  purposes: 
to  the  Committee  on  the  Territories. 

By  Mr.  McSWAIN:  A  Mil  (H.  R.  9131)  to  promote  tbo 
offldeney  of  the  Air  Corpf;  to  tho  Commlttoo  on  Military 
Aflabrs. 

Bf  Mr.  ZXONCKBCK!  A  MU  (M.  R.  91M)  to  amend  tho 
•ct  grBntbif  tho  oonioiit  of  CongroM  for  tho  eoBttmetloii  of 
B  bridge  Bcrogi  Fort  Waihlngton  Harrowf  In  tbo  flUto  of 
1¥a«hifigton;  to  tho  Conmittoo  on  XntorgtBto  and  Torolfn 

n^Mr,  blAR:  A  MU  (R,  R.  9113)  to  amend  an  act  on- 
titlod  "An  act  for  tbo  control  of  floods  on  tbo  MlMiMippl 
Rivor  and  Ito  tributartet,  and  for  other  purposoi  ",  approfod 
May  15,  1928:  to  tbo  Committee  on  Flood  Control. 
,  By  Mr.  BOILEAU:  A  biU  (H.  R.  9134)  to  establUb  tho 
Department  of  National  Defense,  to  limit  the  activities  of 
the  national-defense  estabUsbments  to  defense  purposes  only, 
to  make  such  establishments  instnunents  of  national  peace, 
and  for  other  purposes;  to  the  Committee  on  Expenditures 
in  the  Executive  Departments. 

By  Mr.  SIROVIc:W:  Resolution  (U.  Res.  839)  for  the  In- 
vestigation of  financial,  operative,  and  business  irregulari- 
ties and  illegal  actions  by  interests  inside  and  outside  the 
motion-  and  sonant-picture  industry;  to  the  Committee  on 
Rules. 

By  Mr.  FADDIS:  Joint  resolution  (H.  J.  Res.  379)  to  pre- 
vent the  importation  of  certain  products;  to  the  Committee 
on  Ways  and  Mesms. 

By  Mr.  MARTIN  of  Massachusetts:  Joint  resolution  (H.  J. 
Res.  380)  to  suspend  the  pasrment  of  cotton  processing  taxes; 
to  the  Committee  on  Agriculture. 


By  Mr.  CUIfIN:  A  bill  (H.  R.  9136)  granting  an  Increase 
of  pensian  to  Ella  B.  TerryU;  to  tbe  Committee  on  Invalid 
Pensions. 

Also,  a  bill  (H.  R.  9137)  granting  an  increase  of  pension 
to  Ann  J.  Qregg;  to  the  Committee  cm  Invalid  Pensions. 

By  Mr.  JENKINS  of  Ohio:  A  bill  (H.  R.  9138)  granting  a 
pension  to  John  Henry;  to  the  Committee  on  Pensions. 

By  Mr.  KRAMER:  A  Mil  (H.  R.  9139)  granting  a  pension 
to  Uly  F.  Cunningham:  to  the  Committee  on  Pensions. 

By  Mr.  PETERSON  of  Florida:  A  bill  (H.  R.  9140)  grant- 
ing a  pension  to  Huldah  M.  Martin;  to  the  Committee  on 
Pensions. 

By  Mr.  VINSON  of  Kentucky:  A  Mil  (H.  R.  9141)  for  tho 
reUef  of  James  Reed;  to  the  Committee  on  Claims. 


PRIVATE  TtTTJ.*^    AND   RESOLUTIONS 
Under  clause  1  of  rule  XXll,  private  bills  and  resolutions 

were  introduced  and  severally  referred  as  follows: 
By  Br.  BOILEAU:  A  bill  (H.  R.  9135)  granting  a  pension 

to  Edwin  H.  Tarbox;  to  the  Committee  on  Pensions. 

/ 


PETITIONS,  ETC. 
Under  dauae  1  of  rule  XXH.  petitions  and  papers  were 
laid  on  the  Cleric's  desk  and  referred  as  follows: 

9309.  By  Bdr.  CULEIN:  PetiUon  of  the  Department  of 
Labor  of  the  State  of  New  York,  urging  that  a  Joint  reso- 
lution be  passed  authorizing  the  several  States  to  negotlato 
comije.cts  or  agreements  to  promote  greater  uniformity  in 
the  laws  of  such  States  affecting  labor  and  industries:  to 
the  Committee  on  Labor. 

9310.  By  Mr.  O'CONNEIX:  Petition  appealing  to  securo 
action  by  Congress  and  the  President  to  express  to  the  Qer- 
man  Government  the  abhorrence  and  condemnation  of  tho 
American  people  of  its  policy  of  oppression  and  persecution 
(tf  Jews,  Catholics.  Protestants,  and  all  minor  groups  in  that 
country;  to  the  Committee  on  Foreign  Affairs. 


SENATE 

Thursday,  August  15,  1935 

(Ugislative  day  of  Monday,  July  29. 1935) 

Ttie  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  receaa. 

TBE  SCmMUt 

On  request  of  Mr.  Ronmow,  and  by  unaatanoat  eoooeat, 
the  reading  of  the  Journal  of  the  proceedingt  of  tho  cal- 
endar day  Wodniidojr,  Auguit  14.  1999,  was  disptnsod  wtth, 
and  tho  Journal  was  approrod. 

OALt  or  tn  MU 

Mr,  RQBDftOir,    I  suggest  tbo  abionot  of  ft  QUontflL 

Ths  VICI  PMStXDBNT,   Tho  dork  wUl  oall  tbo  roH 

Tho  Chiof  Cltrk  eaUsd  ths  roll,  and  ths  f oUowlaf  UoMttn 

ftnsworod  to  thsbr  nftnos; 

AdsoM  Clerk 

Afbunt  CoftaeUr 

Atwtia  OopttMd 


Lonsffgaa 


BaUmt 

Banlnifd 

Barbour 

Barkley 

BUbo 

Black 

Bon* 

Boimb 

Brown 

Bulkley 

Bnlow 

Burke 

Byrd 

Byrnes 

d^qner 

Caraway 

Careys 

Chaves 


Davla 

DIetMleli 

Pleteher 

Fracter 

Oeorse 

Oerry 

Olbaon 

aiaa 

Gore 

Ouffey 

Bale 

Harriaon 

Hatch 

Bayden 

J<duuon 

ICtng 

La  FDUetta 
Lewla 


McOmtmi 

McOlU 

MeKaUar 

MeMary 

Matonay 
Ifetcalf 

Mlnton 

ICoore 

Murphy 

Ifurray 

Weely 

NorbeCk 

Moirlfl 

Nye 

OlUhmey 

Overton 

Ptttman 

Badcliffe 

Reynolde 


•beppartf 

SblDetMS 

Omlth 

Otelwar 

Thomaa.Okl*. 

Thomas,  Utah 

Townsend 

Trammell 

Truman 

ladings 


VanMuys 

Wagner 

Walsh 

Wheeler 

Whtte 


Mr.  LEWIS.  I  announce  that  the  Senator  from  West  Vb*- 
ginia  [Mr.  Holt]  is  absent  because  of  illness,  and  VbaX  tbe 
Senator  from  Massachusetts  LMr.  CooLmcxl,  the  Senator 
from  Ohio  [Mr.  DohahxyI,  tbe  Senator  from  Wisconsin 
[Mr.  Durrr],  the  Senator  from  Louisiana  [Mr.  LohcI.  and 
the  Senator  from  Idaho  [Mr.  Popxl  are  necessarily  detained 
from  tbe  Senate. 

Mr.  VANDENBERG.  I  announce  that  my  colleague  the 
senior  Senator  from  Michigan  [Mr.  Couzxhs]  Is  absent  be- 
cause of  Illness. 
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Mr.  ADSTDf .  X  •nnmmce  ttaftt  the  Senator  from  Hew 
Hampahire  [Mr.  KbtbI.  the  Senator  from  Delaware  (Mr. 
HASTOfosl,  and  the  Senator  from  Iowa  [Mr.  DicKiifsoH]  are 
necwarfly  detained  from  the  Senate. 

The  VICB  FSKOraMT.    Eightj-eix  Senators  have  an- 
swered to  their  names.    A  qoonim  is  present. 
BSGULAnow  or  oop*»«"«  ™  rmrmtojaim — mdiuom  to 


mmca  mrmoLMVU — uoa 

SDB   WXTBMUWir 

Mr.  (JXaROK,  Mr.  President,  yesterday  I  gav«  nodoe  of 
a  BMtkm  to  recomider  the  vote  by  which  Senate  un  3037. 
to  regulate  commerce  In  petroleum,  was  passed.  I  desire  to 
withdraw  the  notice. 

Tha  VICB  FRBSlllJBNT.    The  nodoe  is  withdrawn. 

nrxnow 

Mr.  COFEIAND  presented  resolutians  adopted  by  the 
Steuben  County  (N.  Y.)  Bar  Association,  favoring  the  enact- 
ment of  the  bin  (8.  2944)  to  prcfrent  and  make  unlawful  the 
practice  of' law  before  Oovemment  departments,  bureaus, 
commissions,  and  their  agencies  by  those  other  than  duly 
licensed  attorneys  at  law.  which  were  ordered  to  lie  on  the 
table. 

BBroBTAtioir  or  Ausmi 

Mr.  CGBBLAlfD.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  In  the  Raooaa  and  appropriately  referred  a 
reeohitlon  of  Commune  67.  P.  N.  A.,  of  Utica.  N.  T.,  protesting 
against  the  proposal  to  deport  certain  aliens  from  the  United 


There  being  no  objection,  the  resolution  was  referred  to  the 
Committee  oo  Inunlgatton  and  ordered  to  be  printed  In  the 
Raooaa,  as  follows: 

Baaolutkm  of  OammmM  97,  F.  H.  A.,  mtea.  M.  T. 

mi.  rlriigatw  ct  Oommum  Mo.  ST  o(  P.  If .  A.,  of  miea.  N.  T..  at 
a  rigular  nM«ll^  bald  <m  tba  aStti  day  at  July  1»S6  at  TciUh  Con- 
araattjr  Boom,  bavlag  haard  raad  to  tu  a  nawa  Mam  about  a  pro* 
poaad  bm  to  daport  €JOOOJOOO  forafgnara  from  tbls  oountrr.  and 
LavlBg  bMfd  Mvaral  iHligatM  eoacarnltv  aattl  jaopeatd  blil.  and 
taaftag  gtran  ttoa  aub  jaot  mattar  dua  and  Mrtoua  oooaldaratlon.  we 
do  bwbf  laaelw  aa  foOowB: 

WlMtaaa  Oooimima  S7  of  P.  K.  A  rapvaaants  ovar  UOO  OMinbara. 
wbo  oooa  «af«  aU  fcvalgiMn  and  now  about  SO  pwoant  o<  tbam 
ara  naturallaMl  ettlama:  and 

Wtaflraaa  tha  IrtnHawi  la  thia  eovalry  irfayad  a  wMiat  part  In 
davaloptag  our  ettlaa.  rattwMa.  bigbwaya.  and  natural  n 
particularly  along  tba  llnaa  of  mamial  labor:  and 

Wtanaaa  aald  feiatgnars  bava  spMit  tbalr  vigor,  youth, 
and  iptrlt  for  tba  battarmant  of  thla  eountry;  and 

Wbaraaa  wa  faal  that  tt  would  be  an  Inhuman  and  brutal  act  to 
deport  theee  waatad  foreign  huaaana.  wbo  gave  everything  for  this 
eountry:  How.  tbacafota,  from  a  eanaa  of  human  juattoa  to  Hkld 
foralgmra,  ba  it 

Jle^ohiad,  That  tha  honaraMa  Senatora  of  thla  State  and  the 
boaorable  cywigr>aimeii  tram  thla  dlatrlct  be.  and  they  iMreby  are. 
heartily  Invltad  to  oppoae  auch  propoaed  legtilatlon.  both  In  argu- 
ment and  In  act;  and  be  it  further 

Jleeolpad.  That  a  oopy  of  thla  reeolutton  be  at  onoe  tranemlttad 
to  honorable  Senatora  icr.  CovauatD  and  llr.  WaoMsa  and  to  our 

Mr.  P.  BnaoK. 

StAwurr  W.  t^masm, 

A.  W.  Atxowaxx. 
Comnttttec  on  JUaoliitkau. 

Aaeortfiny  Secretary. 


Mr.  OQFSLAMD.  Mr.  President.  I  ask  unanimous  consent 
to  hate  printed  in  the  Baooas  a  letter  I  have  received  from 
the  MOW  York  Customs  Brofcers'  Association.  Ine^  of  New 
York,  with  aa  aooompanying  resolution.  dlsaiKxroving  sec- 
tions 6.  7.  and  8  of  Senate  bill  3286.  affecting  licensed  customs 
oroaers.  ^  ^ 

There  being  no  objectkm.  the  letter,  with  the  accompany- 
tef  paper,  was  ordered  to  Ue  on  the  taUe  and  to  be  printed 
In  the  Baoosa.  as  follows: 


Xmo, 

Mwm  Per*.  AMfust  U,  IMS. 
■oral,  S.  OemuLVBb 

',  Stmmta  OJloe  BuUMng, 

WmaMttiton,  D.  C. 
ancloelng  herewith  a  oopy  of  a  reaoluMep 
In  en  open  maoktag  of  aU  the  custom*  tarokera  located  In 
port  of  Maw  York,  bald  on  August  t.  19SS.  which  waa  unanl- 
~  «.  7.  and  •  of  8mata  btU 
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C .  S380.  affeetlxv  itcenaed  customs  brokam  and  daprlTlng  them  of  tba 
t  ght  of  appeal  to  tha  United  Statea  courta.  aa  to  now  granted  tmder 
■  MStkm  641  of  the  Tariff  Act  of  1080. 

The  law  as  tt  now  stands  is  fair  and  protects  the  Interasta  of 
t  oth  the  OoTemment  and  the  customa  brucers.  and  there  Is,  there- 
f  >re.  no  need  of  any  ammdments  to  the  law  as  it  now  stands. 
f  Lnce  sectKm  641  (supra)  waa  adopted  there  have  been  only  about 
f  ve  Buspeiwlons  of  customs  brokers  which  In  Itself  Is  abecdute 
I  roof  that  the  prcoent  law  Is  suffldent  for  the  protection  of  all 

We  trust  that  you  win  see  the  fairness  of  this  plea  and  that 
]  3U  win  put  forth  your  efTorts  to  maintain  the  right  of  appeal  to 
t  M  customs  brokers  which  Is  the  constitutional  right  of  every 
i  merlcan  cltlsen,  and  would  aifect  the  llTellhood  of  the  customs 
I  rOkers  and  their  many  employees  and  their  families. 
Tours  re^Mctfuny, 

nw%r  Ycfuc  Coaroacs  Ranarasa  Aaaocxasiox.  iMO^ 
By  H.  fl.  Rosea.  Secretary. 

1  Seaolutton  ynanlmously  adopted  at  an  open  meeting  of  the  cus- 
toms brewers  held  In  the  dty  of  New  York  on  August  8,  19SS 

Aesoloed.  That  the  New  York  Customs'  BnAers  Association  for 
1  hm  f oQowlng  reasons  strongly  disapprove  sections  6,  7.  and  8  of 
i  enate  bUl  8386  and  H.  R.  8834.  now  poidlng  In  Congreas.  by  which 
I  BCtlon  641  of  the  Tariff  Act  of  1930  Is  propoeed  to  be  amended : 

1.  Becatjse  the  bills  as  drawn  seek  to  make  the  livelihood  of  a 
<ustoms  broker  entirely  dependent  upon  the  wlU  of  the  Secretary 
4f  the  Ttaasury  by  tha  saq>enalon  or  revocation  of  his  Uoansa 
T  Ftthout  the  right  of  an  accused  broker  to  a  qpeclllc  statement  of 
luch  charges  as  may  be  made  against  him:  without  the  right  of 
1  epreaentatlon  by  counael:  the  right  to  have  preaented  at  such 
lieajnng  all  proceedings.  Including  the  pcvxif  of  the  charges:  tha 
I  Ight  of  fmna  frramlnaltnn:  the  rl|^t  to  a  copy  of  the  stenogn^hlo 
1  »eotd  of  tha  bearing,  all  of  which  safeguards  are  now  provided  for 
1  y  law  and  which  the  bills  seek  to  destroy. 

3.  Becauae  the  bllla  alao  aeek  to  deprive  him  of  hto  eonatltutloDal 
I  nd  inherent  light  to  an  mppnd  from  tha  Secretary's  dectalon  to  a 
<  tmrt  of  Uw  by  repealing  the  aactlon  under  which  he  now  haa 
llkat  right. 

S.  Because  the  bills  as  drawn,  tf.  Indeed,  not  depriving  htm  of 
1  is  eonunon-law  right  to  his  day  In  court  through  the  repeal  of 

I  be  right  now  given  him.  would  permit  the  Secretsry  to  destroy 

I I  onoe  his  hiialnsss  by  arbltnury  suspanslon  or  revocation,  caualng 
i  rreparable  injury  which  could  not  ba  redressed  even  by  a  eom- 
:  soo^law  plication  to  tba  courta.  inaamufih   aa  ba  would  ba 

from  pursuing  bis  vocation  during  tha  pendency  of  hla 

itlon.    If  successful  after  litigation,  his  would  be  an  empty 

,  since  the  nature  of  hla  buslneas  la  such  that  his  cllenta 

ba  forced  to  turn  tbalr  buatnaas.  Invtdvtng  entering  tbalr 

at  tba  custombouao,  to  otbara. 

4.  That  according  to  tba  raporta  of  Senator  Waimm  and  of  the 
Ing  Secretary  of  the  Treaaury  tha  oetenslble  purpose  to  to  place 
Kara  practicing  before  tha  Treaaury  Department  on  tha  same  f oot- 
aa  aganta,  attomaya.  and  others  there  practicing  and  It  to  tha 

:  act  waU  known  to  tha  Inatlgatora  of  tha  blUs  that  very  few  brokera 
:  eaUy  practice  before  the  Department  and  those  that  do  are  already 
I  n  the  eaact  footing  of  agents,  attorney^,  and  others  by  regulati<m 
if  the  Department  Itadi  (Department  Circular  No.  330.  sec.  5, 
'.  D.  4S821)  under  whleh  he  to  subject  to  all  the  provisions  and 
1  uist  abide  by  the  rulee  and  regulations  of  the  Department  exactly 
1  lie  same  as  agents,  attorneys,  and  others. 

5.  Becauee  the  present  law  has  been  found  most  satisfactory  and 
I  ufBdent  and  In  the  belief  of  the  association  is  so  ctHisldered  by 
I  xperlenced  administrators  In  the  Bureau  of  CustcMns  at  Waah- 

Dgton  and  by  coUectors  and  other  administrators  of  the  ciistcHna 
]  sw  throtighout  the  country;  be  It  further 

Baaotaed.  That  a  copy  of  thto  resolution  be  forwarded  to  Sena- 
ors  Davd  I.  Walsh.  Roaaar  WAonaa,  and  Rotal  Oopblaxs.  to  Con- 
jiaanian  John  W.  IfcCoaicACK,  to  every  Congressman  of  New  York 
nty.  and  to  such  other  oOlclals  as  the  board  of  directors  may 
pessary  or  expedient. 

IXPOKT8  or  COII1CTTTB8 

Mr.  FRAZIER,  from  the  Committee  on  Indian  Affairs,  to 
rhich  was  referred  the  bin  (S.  3092)  to  provide  funds  for 
iooperation  with  White  Bird  School  District.  Sioux  County. 
M.  Oak.,  for  extension  of  public-school  buildings  to  be  avail- 
kbie  for  Indian  children,  reported  It  with  amendments  and 
lubmitted  a  report  (No.  1300)  thereon. 

Mr.  BAILEY,  from  the  Committee  on 'Claims,  to  which 
rere  referred  the  following  bills,  reported  them  severally 
vithout  ft»»M>wHmi»nf.  and  submitted  reports  thereon: 

H.R.258.  A  bill  for  the  relief  of  Emma  B.  Hine  (Rept. 
90.  1301) ; 

H.R.704.  A  bill  for  the  relief  of  Ihelbert  Davis  (Rept. 
fo.  1302) ; 

H.  R.  1437.  A  biU  f or  the  relief  of  August  A.  Carminati 
Rept.  No.  1303)  : 

H.  R.  2319.  A  bill  for  the  relief  of  Oswald  Orlando  (Rept. 
«b.  1304) : 

H.  R.  2411.  A  bm  for  the  relief  of  B.  F.  Purvis  (Rept 
«o.  1308) ; 
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i.R.2432.  A  bin  for  the  relief  of  the  Wels-Patterson 
Lumber  Co..  Inc.  (Rept.  No.  1306) ; 

H.R.2730.  A  bill  for  the  relief  of  Thomas  Harris  Mc- 
Laughlin (Rept.  No.  1307) ; 

H.R.2970.  A  bill  for  the  relief  of  Jose  Munden  (Rept. 
No.  1308) ; 

H.  R.  3202.  A  bin  for  the  reUef  of  W.  H.  Greene  (Rept 
No.  1309) : 

H.R.3282.  A  bill  for  the  relief  of  Nina  Drips  (Rept.  No. 

1310) : 

H.R.3509.  A  bill  for  the  relief  of  the  legal  guardian  of 
Nick  Vasilzevlc  (Rept.  No.  1311) ; 

H.R.3546.  A  bill  for  the  relief  of  Sarah  Elizabeth  Bal- 
lentyne  (Rept.  No.  1312) ; 

H.  R.  4568.  A  bill  for  the  relief  of  Forrest  D.  Stout  (Rept. 
No.  1313) : 

H.  R.  5347.  A  bill  for  the  reUcf  of  Bertha  Moseley  Bottoms 
(Rept.  No.  1314) ; 

H.R.5492.  A  bill  for  the  relief  of  Henry  Scipper  (Rept. 

No.  1315) ; 
H.R.5550.  A  bin  for  the  relief  of  Malachy  Ryan  (Rept. 

No.  1316) ; 

H.  R.  5816.  A  bill  for  the  relief  of  May  C.  Gustin  (Rept. 
No.  1317) ;  and 

H.  R.  5971.  A  bill  for  the  relief  of  Charles  Pine  (Rept 
No.  1318). 

Mr.  IXXIAN,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  2040)  to  amend  an  act  enUtled  "An  act 
to  provide  compensation  for  employees  of  the  United  States 
suffering  injuries  while  in  the  performance  of  their  duties, 
and  for  other  purposes  ",  approved  September  7.  1916.  and 
acts  in  amendment  thereof,  reported  it  with  amendments 
and  sutanitted  a  report  (No.  1819)  thereon. 

Mr.  TOWNSEND,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bin  (8.  2469)  for  the  relief  of  E.  U  Hlce 
and  Lucy  Hice,  reported  it  with  an  amendment  an^sub- 
mltted  a  report  (No.  1320)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  blU  (8. 1358)  for  the  relief  of  Irene  Magnuson  and  Oscar 
L.  Bdagnuson,  her  husband,  reported  it  with  amendments  and 
submitted  a  report  (No.  1321)  thereon. 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  each  with 
an  amendment  and  submitted  reports  thereon: 

S.  1827.  A  bill  for  the  relief  of  LucUle  McClure  (Rept.  No. 
1322);  and. 

8. 3088.  A  bill  for  the  reUcf  of  Mearon  Parkins  (Rept  No. 

13^) . 

Mr.  WHITE  also,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  2980)  for  the  reUef  of  Ruby  Rardon, 
reported  it  with  amendments  and  submitted  a  report  (No. 
1334)  thereon. 

Mr.  CAPPER,  from  the  Committee  on  Claims,  to  which 
was  referred  the  biU  (S.  1837)  for  the  relief  of  W.  W.  Cook, 
reported  it  without  amendment  and  submitted  a  report  (No. 
1325)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  657)  for  the  reUef  of  J.  R.  Osgood,  reported  it 
with  amendments  and  submitted  a  report  (No.  1326)  thereon. 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  2519)  directing  the  CJourt  of  Claims  to 
adjudicate  the  claims  of  the  F.  Mansfield  li  Sons  Co.  and 
others  for  compensation  for  injuries  to  oyster  beds,  reported 
4t  with  amendments  and  submitted  a  report  (No.  1327) 
thereon. 

Mr.  SCHWELLENBACH,  from  the  Canmlttee  on  Agricul- 
ture and  Forestry,  to  which  was  referred  the  bill  (S.  2983)  to 
amend  the  Plant  Quarantine  Act  of  August  20, 1912,  reported 
it  with  an  amendment  and  submitted  a  report  (No.  1328) 
therron. 

Mr.  ASHURST,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  3336)  to  repeal  titles  I  and  n 
of  the  National  Prohibition  Act  to  reenact  cotain  provisions 
of  title  n  thereof,  to  amend  or  repeal  various  liquor  laws,  and 
for  other  purposes,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  1330)  thereon. 


Mr.  McKEU^AR.  from  the  Committee  on  Poet  Offices  and 
Post  Roads,  to  whldi  was  referred  the  bill  (H.  R.  8790)  to 
amend  section  6  of  the  act  (tf  February  28.  192S.  reported  tt 
without  amendment  and  submitted  a  report  (Na  1332) 
thereon. 

Mr.  T7DINGS,  from  the  Committee  on  Territories  and 
Insular  Affairs,  to  which  were  referred  the  following  joint 
resolutions,  reported  them  each  without  amendment  and  sub- 
mitted reports  thereon: 

H.  J.  Res.  129.  Joint  resolution  to  amend  the  joint  resolu- 
Uon  entitled  "  Joint  res(dution  for  the  relief  of  Puerto  Rico  ", 
approved  December  21.  1928.  to  permit  an  adjudication  with 
respect  to  liens  of  the  United  Stotes  arising  by  virtue  of  loans 
under  such  joint  resolution  (Rept  No.  1333) ;  and 

H.  J.  Res.  257.  Joint  resolution  to  amend  a  joint  resohition 
entitied  "  Joint  resolution  for  the  reUef  of  Puerto  Rico  ".  ap- 
proved December  21.  1928.  as  amended  by  the  Second  De- 
ficiency Act  fiscal  year  1929.  approved  March  4,  1929  (Rept 
No.  1334). 

Mr.  COPELAND,  fn»n  the  Committee  on  Ccmunerce,  to 
which  was  referred  the  bill  (S.  2127)  to  amend  section  4471 
of  the  Revised  SUtutes  of  the  United  States,  as  amended, 
reported  it  without  amendment  and  submitted  a  report  (No. 
1335)  thereon. 

KXPEifPirmtp  BT  THX  oovnmaaiT  rot  corroir  coopbutivm 

Mr.  McKELLAR.  from  the  Committee  on  Apintqiriationa, 
to  which  was  referred  the  resolution  (8.  Res.  186)  con- 
cerning expenditures  by  the  Federal  Government  for  cot- 
ton cooperatives,  etc..  reported  It  without  amendment  and 
submitted  a  report  (No.  1331)  thereon,  and,  under  the  rule, 
the  resolution  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate. 

■njiS  niTBooucsD 

BlUs  were  Introduced,  read  the  first  time,  and*  by  unani- 
mous consent  the  leeond  time,  and  referred  as  follows: 

By  Ur.  McCARRAN: 

A  bill  (8.  1430)  to  amend  the  mterttote  Commerce  Act, 
as  amended,  by  providing  for  the  regulation  of  the  tnme- 
portatlon  of  passengers  and  property  by  aircraft  In  inter- 
state and  foreign  commerce,  and  for  other  purposes;  to  the 
Committee  on  Interstate  Commerce. 

By  Mr.  GBORGB: 

A  bill  (8.  8431)  to  provide  for  the  establishment  of  the 
Fort  Frederica  National  Monument,  at  St.  Simon  Island. 
Ga..  and  for  other  purposes;  to  the  Committee  on  Publio 
Lands  and  Surveys. 

By  Mr.  NEELY: 

A  bill  (8.  3422)  granting  an  Increase  of  pension  to  JOhn 
Flanagan;  to  the  Ctmimittee  on  Pensions. 

By  Mr.  GUF^Y: 

A  bill  (S.  3423)  granting  a  pension  to  Flora  Turner;  to 
the  Committee  on  Pensions. 

By  MX.  NORRIS: 

A  l^  (8.  3424)  to  continue  Electric  Home  and  Farm 
Authority  9s  an  agency  of  the  United  States  until  Febru- 
ary 1937.  and  for  other  purposes;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  SHZPSHBAD: 

A  bill  (8.  3425)  authorizing  an  apfffopriatlon  for  paymeiA 
to  the  Government  of  Norway  in  settlement  of  all  claims  for 
reimbursement  on  account  of  losses  sustained  by  the  owner 
and  crew  of  the  Norwegian  steamer  Tantpen  (with  an  ac- 
companying paper) ;  to  the  Committee  on  Foreign  RelatiaDS. 

By  Mr.  BONE  and  Mr.  SCHWELLENBACH: 

A  bill  (8.  3426)  authorizing  the  States  of  Oregon  and 
Washington  to  institute  suit  against  the  United  States  to 
determine  title  to  certain  land  in  the  Columbia  River;  to  the 
Committee  on  the  Judiciary. 

By  Bir.  THOMAS  of  Oklahoma: 

A  bill  (8.  3427)  to  provide  for  the  immediate  payment  to 
veterans  of  the  face  value  of  their  adjusted-service  certifi- 
cates, and  to  extend  the  time  for  flUng  applications  for 
benefits  under  the  World  War  Adjusted  (Compensation  Act, 
and  for  other  purposes;  to  the  Committee  on  Finance. 
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UM  ooKM  It  Mnuo.  nemotx^ 


Ifr.  UUrnmiCH  ntamlttod  nn  •mendment  intended  to  be 
proposed  by  him  to  tbe  bin  <&  SSM)  to  estaidiflh  the  Air 
Corps  l^Behnleal  BchocA  and  to  fteiialre  eertsln  land  in  the 
State  of  CoJorado  for  use  as  a  site  for  said  Air  Corpe  Tedmi- 
cai  BtbotA  and  as  an  aerial  gmmery  and  bdmfatng  range  for 
the  Army  Air  Corps,  which  was  lefcred  to  the  Committee  on 
Military  AfTatrs  and  ordered  to  be  printed. 


uaoLAixow  or  xtAinroaTATioa  bt 

STAXB 


AnauvT — aspoKTor 


Ut.  TKDICAN.  from  the  Committee  on  Interstate  Com- 
merce, to  which  was  referred  the  bill  (S.  3420)  to  amend  the 
Interstate  Comaieroe  Act.  as  amended,  by  prorlding  for  the 
regulation  of  the  transportation  of  passengers  and  property 
by  aircraft  In  interstate  and  foreign  commerce,  and  for 
other  purposes,  rowrted  it  without  amendment  and  sob- 
mitted  a  report  (Mb.  1S29)  thereon. 

AMUaiSlSAtlOW  AMD  UTICT  OP   SILVn   PTmCSASB  ACT  OV   19S4 

Mr.PmifAlf.    IsnbmitareMtbitkmwhichlasktohave 
zcferred  to  tlie  Oommittae  to  Aadtt  and  Control  the  Cootin- 
ot  the  Senate. 

■BBSOHENT.    Without  objection,  the  resohi- 
tlon  will  be  received  and  referred  to  the  Committee  to  Audit 
and  Control  the  Contingent  Etpmmct  of  ttie  Senate. 
Hie  resolution  (S.  Res.  187)  is  as  follows: 

Ttet  a  qwelal  eommlttee  of  flre  Otamtien.  to  be 
by  th*  Prertdtnt  at  the  Benete.  la  aothorlaad  and 
to  cootm  with  tbe  Secretary  at  the  Treaaury  lelattve  to 
the  admlnlatrmUon.  and  the  f^""**"**"  and  commercial  effect  in 
the  United  Statea  and  abroad,  of  the  BUftr  Purehaae  Act  at  19S4. 
PobUc.  No.  48«.  fleiwnty-thlid  Oongraaa.  approved  June  19.  18M 
(«B  Stat.  UTS) . 

The  wld  tfiteiml  eoaunlttee.  or  any  eubcommlttee  thereaf  duly 
authorlaed  by  the  apedal  committee,  la  fxirther  authorlaed  to  hold 
•uch  tti^iinp,  to  alt  and  act  st  aoch  tlmea  and  pteoce  during  tbe 
and  receaaea  of  tbe  Senate  In  tbe  Seventy-fourth  and  cuc- 
to  employ  and  to  can  upon  the  •aeeutlve  de- 
tor  dertcal  and  other  aertttenta,  to  require  by  aubpena 
or  othenrlae  the  attendance  of  cuch  wltneaaee  and  the  production 
of  such  uurreapondence.  hooka,  papera,  and  documents,  to  admln- 
•och  oatha.  to  take  aoch  teetlmony.  and  to  make  auch  ez- 
ae  It  iliiMiM  adrlaable.  The  ooet  of  etenographlc  aerv- 
to  report  saeh  hearlngi  ahaU  not  he  in  esoaaa  of  25  oenta  par 
httwtred  worda.  The  inqpt»*T«^  of  the  committee,  which  ah*U  not 
mnifrt  $10,000.  ihaU  be  paid  from  tbe  eonttn^ent  fund  of  the 
Beoate.  upon  Tooehera  approved  by  the  chairman. 

ne  aald  qwdal  cmnmlttee  aball  report  to  the  Senate  aa  aoon 
aa  pnctlcable  the  reaulta  at  Ite  invettlgationa.  together  with  Ita 


:oir 


unasLAisov  or  tbx  nsnnr 

llr.  BARBOUR.  Mi.  President.  I  ask  unanimous  consent 
to  have  printed  In  the  Rbcosd  a  cc^y  of  a  letter  I  have  written 
to  former  Qov.  Edward  C.  Stokes,  chairman  of  tbe  board  of 
the  First  Mechanics  National  Bank.  Trenton.  N.  J.,  on  the 
»^«^t%g  legislation  of  the  present  session. 

There  being  no  obJectioD.  the  letter  was  ordered  to  be 
printed  in  the  Rioou.  as  fcdlows: 

Aoeoer  Ub  ISM^ 

of  tht  Sosrg. 
WsS  Jfeaasaiai  ITcMoael  Bank,  Trtftton.  M.  J. 

gkaphaataliv  the  value  of  Ihe  etnbbcm 
fight  titat  hae  been  made  thrmighoat  thla  ■eaalon  of  tlie  Oongreaa 
^ff^  ■ifc»ii»ti«H  odda  by  tbe  Republican  mlnorltlee  hi  both 
Joined  from  thne  to  time  by  aoch  Oamoeratle  Miinbari  who 
~  tke  pahlle  latveat  to  4o  ao,  I  want  to 
to  tiie  ao-caUed  "  banking  hUl  ".which. 
In  a  coB^iletely  changed  and  Improved  form, 
hanatal  and  poUttoally  inapirad  pieee  off  legMatlon 
the  Oongreaa  toy  the  admlBlatiattoift. 
at  thla  I  wae  abto  ^adW  to  vote  for  the  bankli«  bill  on  Ita 
though,  wtth  othara  who  oppoaed  it  as  orlglaany  drafted. 
\t  bitterty  to  brt^  about  the  ehai«M  Whiob  wane  eOaeted. 
off  thle  letter  la  to  give  my  reaaoni  for  my  oppoal- 


LidSf 


banking  bin  not  beeauae  I  believed  that  our 
li  without  flawa  *»wi  doee  not  need  eertain 
adiuatmanta.  bdt  hacauaa  I  believed  that  the  ■odee  prapoeal  waa  a 
direct  approach  to  monetary  aorlallam  and  would  have  made  a 
off  an  inatrument  which  ihould  xkA  only  be 
booM  be  abeoiutily  and  tanpregnably  immune  to 
aO  fwrfw*^  ladianoe. 

Iff  thla  lagialBtlon  hait  baeome  law.  it  would  have  bean  poealhle 
far  any  adsalnlafefatlon.  ttla  preeent  admlntatratlon.  or  any  future 
admlnistratton  whldi  mama  to  power,  to  dbow  aaide  the  natural 
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tn  pubUe  life  aa  well  aa  In  private  life,  and  rtlartpate  and 
'  raate  ftmda  and  bring  about  eventual  national  bankruptcy.  This 
tropoaal  would  have  made  it  poeafble  for  the  preeent  adminlstrs- 
ion  and  Miy  admlnletratlon  in  the  future  whidi  is  not  dedicated  to 
Qund  and  aenalble  flnanclal  policies,  to  embark  on  vast  programs 
f  qiendlng  and  borrowing  with  the  removal  of  the  neceeeary  re- 
traint  upon  exceasive  borrowing — ^borrowing  that  is  far  beyond  the 
afe  limits  of  governmental  flnanoe,  and  far  beyond  the  ability  off 
ha  people  to  atwtatn  the  debt  thua  incurred.  Artificial  marketa  for 
3ovemment  bonds  would  be  created,  and  whether  or  not  it  la  the 
mrpoee  of  the  preeent  admlnletratlon  to  finance  Its  preeent  huge 
pending  program  through  this  medium  which  is  conveniently  sug- 
leeted  at  a  time  when  all  sober-minded  men  and  women  are  begin- 
king  to  give  thought  aa  to  how  this  huge  debt  will  be  amortised, 
he  fact  remains  that  some  administration  can  and  probably  would 
kvaU  Itaelf  off  the  spending  poealbllltiea  through  the  artificial,  de- 
ieptlve,  and  eoonomleally  unsound  meana  of  payment  which  this 

nlslatlon  proposed. 
:  opiiimiS  this  bill,  not  beeauae  It  waa  a  Draiocratlc  measure; 

would  oppoee  it  Just  as  emphatically  if  It  were  a  B^rabllcan 
neasure.  I  do  not  want  my  party  to  have  this  power  any  more 
ban  I  want  the  Democratic  Party  to  have  thla  power.  I  do  not 
rant  any  party  or  any  administration  to  have  power  which  la  so 
in-AoMrtean.  unsound,  and  dangeroua. 

I  am  sure  that  every  sober-minded  citizen  should  think-  twice 
wfore  bestowing  any  such  power  upon  any  political  adminlstra- 
ton.  The  eomplertop  of  future  administrations  is  always  un- 
[nown:  and  while  poealbly  it  is  not  the  Intention  In  the  first 
nstance  off  a  President  to  uae  powers  bestowed  under  the  orlg- 
nal  title  2,  eltho-  for  poUtical  purpoaea  or  for  the  purpose  off 
tmor^ing  the  huge  national  debt,  there  la  Insuflkslent  assuranoe 
o  the  contrary,  and  It  la  impossible  to  give  sulBcient  aasnranoe 
o  the  contrary,  for  we  do  not  know  that  some  future  adminlstra- 
ion  will  not  willingly  or  will  not  be  forced  by  pc^tlcal  pnm- 
ure  to  wield  thla  power  for  purposes  destructive  to  our  national 
If  e  and  our  eoononle  soundnees. 

Th  take  up  spedflcaUy  the  polnte  In  this  measure  to  which  I 
irlmarily  objected,  I  would  dte  in  the  first  instance  that  this 
till  provided  that  the  Oovemor  of  the  Reeerve  Board  serve  only 
it  the  pleasure  of  Ifr.  Rooeevelt  or  his  successors.  The  Reeerva 
toard.  all  of  Its  mcmbem  appolnteea  off  the  Preeldent.  were  to  ba 
ubject  to  removal  at  any  time  the  President  saw  fit.  If  this  la 
lot  poliUcal  control,  then  I  do  not  know  what  pollUcal  control 
1.  It  Is  Just  as  blatant  a  form  of  political  control  as  if  we  were 
o  bestow  upon  the  President  the  power  to  remove  justices  of  our 
loorts  at  will  and  to  appoint  in  the  vaeandee  thoee  upon  whom 
te  could  depend  for  a  favorable  verdict  In  cases  rich  in  political 
>otentlaHtles  and  gain. 

X  objected  also  to  the  fact  that  a  p<41tlcally  dominated  banking 
loard  thtia  created  could  gain  virtual  control  over  the  entlxe 
nonomlc  life  of  the  Nation.  Thla,  obviously,  links  up  with  my 
Irst  objection  but.  In  addition.  It  makes  poBsible  loosening  the 
loodgates  to  imllmited  Federal  financing.  It  would  be  possiUe 
o  decide  at  will  what  reserve  banks  would  be  required  to  hold 
md  thua.  at  an  admlnlstration'a  jdeaaure.  and  in  this  Instance 
he  preeent  Prealdent'a  pleasure.  Inflation  of  the  currency  with 
nnsequentlal  ruination  of  the  banking  structure  would  not  only 
»e  poealMe  but  m^ht  be  probaUe.  This  legislation  also  would 
lermit  a  poUtlcally  controlled  Eteserve  Board  to  lend  .to  banks  on 
'any  aonnd  aaaet" — "any  sound  asset".  I  repeat — which  in 
>ther  words  means  any  asaets  that  the  politically  controlled  Re- 
lerve  Board  considers  as  soimd.  It  does  not  require  a  great  stretdi 
Iff  the  Imagination  to  eooeelve  of  whole  geographical  areas  either 
n  displeasure  with  the  President  petaonally  or  in  discord  with 
he  social  and  eeonomic  views,  suddenly  finding  tbemselves  wlth- 
I  Alt — and  I  again  quote  the  words — ^without  "  any  sound  assete  **. 
I  >r  an  insufflclent  amount  of  so-called  "  sound  asaets  "  to  enable 
hem  to  secure  the  loans  neoeesary  for  that  geographic  section 
o  eaxTj  on  its  proper  and  legitimate  commercial,  industrial,  and 
igrleultural  functions. 

Thla  bill  waa  of  the  utmost  vital  concern  to  every  citisen  of  the 
Tnited  States  who  has  any  savings  or  Investments.  It  waa  off 
ilrset  pereonal  oonoera  to  every  salaried  man  and  every  wage 
amer  from  the  Atlantic  ooaat  to  the  Pacific  coast  and  from  the 
3reat  Lakes  to  the  Chilf  of  Ifezloo.  Under  our  present  system  oC 
Mmklng— and  I  want  to  say  right  here  that  I  oonsidw  that  there 
Lrs  many  pointa  In  oar  preeent  banking  system  which  need  Im- 
trovament— the  dqwatts  off  the  Individuals  who  patronise  these 
tanks  are  not  owned  by  the  hanks.  They  are  owned  by  the  indi- 
vidual deposltois  and  they  ahould  be  owned  by  the  depoeltora. 
lie  baaka  owe  the  depositan  the  ssoounts  which  they  have  in- 
iiatad  to  the  banka'  care.  The  bank  Is  the  guardian  of  his  money 
md  the  money  is  payable  cm  demand  by  the  depositor.  I.  for  one, 
rin  never  vote  for  the  grabbing  by  the  Federal  Oovemment  of  the 
leportts  off  the  Individual,  compelling  hhn  to  take  political  prom- 
aee  In  return.  I  win  not  vote  for  a  system  which  tends  to  make 
tf  our  monetary  system  a  cheap  and  (sdlnary  political  football. 

I  Should  Uke  to  touch  briefly  upon  another  subject  which  I  con- 
ilder  la  doeely  related  to  ttM  Berlee  bill.  I  refer  to  the  place  off 
illver  in  the  monetary  scheme  and  the  policy  of  the  administration 
oward  the  uae  off  silver  as  a  monetary  base. 

Proponenta  of  the  legislation  when  it  was  being  considered  prom- 
aed  us  that  Its  results  would 'be  off  asetetance  to  China  and  allow 
ha  Chlnewe  to  boy  more  wheat,  cotton,  flour,  and  oil  tram  the 
T&lted  Btatea.  They  prmnlsed  us  that  by  raising  the  purchasing 
tawtx  cff  the  silver-using  countries  these  countries  likewise  would 
mr^xase  more  American  commodities.  They  promised  us  that  a 
lae  In  price  off  silver  would  eauae  a  mu<di  deelred  price  rise  in  the 
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TJhl«ed  States,  -niey  ptoml^  that  the  program  wouM  offer 
enoquragement  to  other  countries  to  increase  their  use  of  sliver. 
Iti  is  time  for  the  United  Smtee  Senate  to  review  what  has  hap- 
pttMkl  as  a  result  off  the  ««asurys  rtlver  buying  and  to  see 
whdbher  the  prophecies  of  the  silver  advocatee  have  been  fulflUed. 
China.  Manchukuo,  and  Abyssinia  were  the  only  coimtries  on 
a  s&ict  silver  standard  at  the  time  ovir  silver  buying  began. 
Chlha  in  world  trade  was  1^  far  the  most  important  of  theee 
oou^tnea.  China  produces  no  sUver  but  is  normally  a  buyer  of 
allver  in  world  marketa.  It  is,  therefore,  obvious  that  if  China 
wasTto  continue  to  buy  allver  in  world  markets  and  if  the  price 
of  Wlver  advanced,  it  was  necessary  for  China  to  exchange  a 
gieitei  quantity  of  her  esporto  per  oimce  of  silver  than  was  true 
before  the  advance  in  the  attver  price.  As  a  matter  off  Jjjctjdw- 
ing^the  first  9  months  off  1934  China  exported  $180.000XXX>  of 
sUvkr  from  her  stocks.  This  export  off  silver  reduced  the  money 
supnly  of  China  and  caused  deflation  off  the  prlcee  and  general 
ecohomlc  hardahlp  in  that  oountry.  China  waa  An^yJ*****.  ^ 
atamdon  the  silver  standard  after,  like  a  good  neighbor,  asking 
t^^niiet  from  the  United  SUtes,  who  refused  it.  The  result  of 
thli  has  certainly  not  been  to  increase  the  friendliness  of  the 
Chlneee  toward  the  United  States.  The  Chinese  probably  have 
OMy  three  courses  open— *hey  may  be  forced  into  an  alliance 
with  Japan  in  return  tot  loans;  they  may  be  forced  into  an  alli- 
ante  with  the  sterling  bloc,  thereby  Increasing  England's  economic 
poW  over  China;  or  they  may  be  forced  to  adopt  some  form  of 
a  gold  standard.  At  least  two  of  these  courses  would  have  un- 
fortunate conaequenoes  to  the  int«naUonal  relations  of  tha 
Uhited  States. 

Chinese  trade  which  was  supposed  to  be  Increased  by  our  buy- 
ing of  silver  has  decreased.  In  the  first  10  months  of  1933  Am«n- 
am  prodiicts  shipped  to  Chhia  amounted  to  about  $350,000,000: 
in  the  first  10  montha  off  1994.  $233,000,000;  in  the  3  numtha,  July 
to  October  1933  American  exports  to  China  amounted  to  $02,500.- 
000  and  In  the  same  period  1934  only  $71,600,000;  and  It  is  to 
b^  emphasised  that  the  principal  decUnee  hi  our  exports  are  to 
b4  found  in  oU.  wheat,  fiour,  and  cotton. 

iCertainly  it  cannot  be  said  that  our  aUver  bujring  has  either 
helped  China  nor  haa  It  increased  our  foreign  trade  with  this 
v$st  market.  On  the  contrary,  it  has  harmed  China  and  decreased 
oOr  foreign  trade. 

Prices  in  the  United  States  have.  It  Is  triie.  shown  some  Increases 
fi^rt  the  silver  program  was  inaugxunted.    The  increase,  however, 
otoipared   to  the   Inczease   at   about   50  percent   in   the   price   of 
f£ver  is  comparatively  small.    It  Is  also  to  he  realised  that  prac- 
tl«dly  all  of  the  price  increases  were  represented  by  food  and 
t^ztUes.    If  any  of  the  increase  can  be  credited  to  the  silver-buying 
policy,  such  credit  Is  far  frran  apparent.    What  would  have  been 
tlie  price  of  wheat  had  then  been  no  drought?    What  woiild  the 
prtce  of  pork  be  had  It  not  been  for  the  wanton  destruction  of 
growing  pigs  under  the  encouragement  of  the  Agricultural  Adjust- 
ment Act?    What  would  the  price  of  cotton  be  today  were  it  not 
fiw  the  processing  tax  and  were  It  not  possible  to  turn  It  over 
to  the  Oovemment  and  obtain  a  loan  off  12  cents  per  pound? 
^ese  are  the  causes  for  the  rise  in  the  price  of  food  for  the 
people  off  the  United  States  and  clothing  for  them  to  wear  and 
liot  the  fantastical  buying  off  silver. 
Our  silver  buying  has  had  other  effecta  which  w«e  i^pparently 
ot  foreseen  by  the  silver  advocates  a  year  ago.  or.  if  foreeeen. 
)  not  promiaed  as  one  of  the  beneflta  to  be  expected.    Mexico, 
southern  neighbor  and  a  pm  chaser   off  a  large  amount  of 
■MSican  goods,  has  been  forced  to  eend  a  Government  oflkdal 
_  the  United  States  because  of  tbe  effect  that  our  silver  buying 
fas  having  on  the  friendly  neighbor.    Mexico  produces  silver  just 
the  United  States  prodiwes  cotton,  and  nat«arally  a  rise  in  iMrlce 
B  of  benefit  to  Mexloa    Mexico  could  obtain  noora  goods  per 
unce  of  silver  than  before.    In  apita  ot  theee  advmnoea.  however, 
oe  rise  in  price  of  silver  made  it  necessary  to  doae  the  hankaoff 
lexlco  and  caused  currency  chaos  and  hardship  on  her  popula- 
lon.    The  result  was  that  Maxloo  has  been  forced  to  stop  using 
Jver  for  currency  and  to  substltuto  paper.    Recently  Aui«ria  has 
wone  the  ■*"*«>  thLog.  and  It  Is  only  a  matter  of  time,  if  the  price 
Continues  to  rtee~Sst  India  wUl  be  forced  over  the  same  path. 
It  is  even  not  inconceivable  that  the  eoins  used  eurrently  toy  tb» 
ople  of  the  United  States,  their  quarters  and  dimes,  will  iMve 
be  recalled  and  substituted  by  soou  other  metal  or  paper. 
.Js  is  the  way  that  ths  sUver  buying  hss  operated  to  tacresse 
be  monetary  use  off  silver  In  the  world. 

For  some  people  the  Tteasury's  sliver  buying  has  been  a  great 
It.  The  international  sliver  q;>eculators  of  all  nationalltiss 
h  X^ndon  have  rsi4>ed  a  harvest.  The  United  States  Oov- 
... — nt  has.  In  effect,  said  to  them,  "  Buy  an  the  sOver  you  can  at 
or  60  and  at  70  cents  an  ounce — we  most  buy  over  IjOOOJOOOfiOO 
mces  and  can  pay  almost  any  prloe  for  it."  i^jwrnlators  naturally 
wx>ked  to  see  where  the  silver  was  coming  from  which  was  to  be 
[x>ught  by  the  United  States.  Tlw  Bank  of  England  figures  showed 
that  the  total  visible  supiHy  of  aflver  was  about  680XK)O,OOO  ouneea. 
Thta  figure  included  the  Mitlre  silver  reeerves  of  Shanghai  and 
the  currency  reserve  off  the  Indian  Oovemment.  Bven  though  were 
these  pools  sucked  dry  there  did  not  seem  to  be  enough  silver  to 
meet  the  demand.  Tbe  answer  was  obvious  and  the  international 
speculator  did  exactly  what  any  sane  speculator  would  do.  Be 
hotight  silver  and  he  will  hoard  silver  as  long  as  he  to  assured  that 
It  will  be  taken  over  from  him  at  a  profit  by  the  United  Statea. 
Be  weU  rvidizes  that  the  silver  is  of  no  use  to  him  and  his  one 

purpose,  therefore,  la  hoidhig  It  is  to  oaload  It  on  ths  •" ' 

off  the  United  Statea. 


ISlif 


The  only  elements  tn.  Wm  world  tha*  woidd  bs  lisnMd  If  tbs 
Treasury  ceased  ita  silver  buying  are  thoee  hoarders  off  tbe  metal 
for  speculative  purposes,  who  want  ttxe  United  States  to  oenttaws 
to  hold  an  umhreUa  over  their  gamhMng  operations.  

To  revert  In  conclusion  to  my  opening  obotcvatlons.  tha  pur» 
pose  of  thto  letter  to  to  make  dear  that  I  feel  too  often,  par- 
ticularly m  thto  session  of  the  Oongrass.  we  sre  apt  to  lose  sight 
as  time  passes  off  the  changee  wrongbt  ta  certain  Instaaeas  any 
way  in  legldaUon  that  was  foisted  on  the  Oongrass  by  tbe  atfmln- 
Istratlon,  in  the  first  Instance,  in  quite  different  farm.  Oertahuy 
in  the  instance  of  the  banking  bOI  particularly,  isrgely  due  to 
the  tmtlring  and  able  efforta  and  leadiBrShlp  of  the  distlagalsbed 
Senator  fran  V&gtnia.  Mr.  Ouss,  a  hsipfui  and  benefldal  bill  was 
flnaUy  passed  to  meet  In  aaeh  instanee  tbe  objaettons  I  have 
tried  to  deacrlbe. 

Most  slucerely. 


R.  c.  BOPSQsr  um  w.  s.  wax 

Mr.  LA  FOLLETTB  obtained  the  floor. 

Mr,  HARRISON.  Mr.  President.  I  understand  the  Sen- 
ator from  Wisconsin  has  an  amsndmeat  he  destrea  to  offer 
to  tbe  unfinished  business. 

Mr.  LA  FOLLETTE.  Mr.  Pr^ident,  may  I  ask  whether 
it  is  expected  that  tbe  Senate  will  now  proceed  with  the  bill 
for  some  little  time? 

Mr.  HARRISON.  I  hope  so.  I  hope  that  tlie  Senate  may 
proceed  right  along  with  the  bin.  and  that  its  ccmsideratioa 
may  be  expedited  in  every  possible  way. 

Mr.  LA  FOLLETTE.  I  may  say  to  the  Senator  I  under- 
stood some  privileged  matter  was  to  be  taken  up  this  mom- 
ing.  and  when  I  take  the  floor  I  should  like  to  proceed 
uninterruptedly. 

Mr.  HARRISON.    I  hope  we  may  proceed  with  the  bill 

now.  

Mr.  LA  FOLLETTE.  I  am  very  anxious  to  proceed,  but  I 
do  not  wish  to  be  immediately  interrupted  1^  stxne  ivivi- 
leged  matter.  If  the  Senator  from  Alabama  could  inform 
me  as  to  what  is  expected.  I  would  appreciate  it 

Tlie  VICE  PRESIDENT.  The  Chair  is  informed  that  tbe 
Sergeant  at  Arms  of  tbe  Senate  has  a  report  to  submit,  but 
the  Chair  hesitates  to  order  him  to  present  his  report  unless 
some  Senator  makes  such  a  request 

Mr.  BLACBL  I  should  like  to  have  the  report  submitted 
at  this  time. 

Tbe  VICE  PRESIDENT.  Does  the  Senator  from  Wiscon- 
stQ  yield  for  that  purpose? 

Mr.  LA  FOLLETTE.    I  yield  for  that  purpose. 

•nie  VICE  PRESIDENT.  The  Sergeant  at  Arms  win  sub- 
mit his  report. 

The  Sergeant  at  Arms  (Chedey  W.  Jumey)  submitted 
the  foUowlng  report: 

Aooosr  IS.  IMS. 
TO  tbe  PnsmM*  or  th«  Smran:  ^»__^ 

X  bag  to  repoft  that,  punnant  to  tiM  In^nicMonaffontalnag 
in  the  order  tosued  on  Av«act  14.  MtS.  by  the  Praskksot  off  the 
Senate  to  the  SsBgeant  at  AnaSk  I  made  aarvloe  off  the  dtatica 
therein  contained  on  W.  A.  HQl  on  said  day,  and  that  aald  W.  A. 
BUl  Is  DOW  pmonnt  tai  response  to  such  dtotlon. 

I  beg  to  report  further  that  afftv  diligent  aeaidi  B.  C.  Ut^mm. 
could  not  be  found  In  parson  nor  was  It  poatfblo  to  obtain  his 
present  address. 

H.  C.  Bopeon  is  not  legtoteied  at  the  Mayflower  Botd.  1  was  tn- 
formed  by  W.  A.  BUI  that  be  had  not  been  In  eonuaanleattsn 
with  H.  C.  Bopaosk.  directly  or  indhacSly.  for  a  ooi«Sa  off  - — 
and  that  he  did  not  know  hto  present  wheaeabouta 


At  tbB  OBOge  Mason  Bbtd.  Alesandris,  Va,  I  was  tafonncd  hf 
that  a  p«ty  ansaeiliifl  the  deaiilptlwi  offB.  €i. 


the     nn n —      «»-«    ••    r— '/      ■     .. a m- -'  ..^.^ 

HOooon  icgtoterad  about  mirtnlgtit  off  Tuesday.  AuguM  IS.  IMS. 
themiaia  off  "J.  Schmltt  and  par^.  ISTS  Bro^way.  Maw  Torit", 
but  that  aU  members  off  the  par^  ebadted  out  off  tha  hotel  tba 
morning  off  August  IS.  IMS. 
At  the  Wardman  Park  Botel  B.  O.  Bspaen  wa 

Al  lliii  niilnnrfi  of  n  irihhr  Mnmnn  rhrrrr 

B.  C.  Bopsoa  to  prenimad  to  hava  spent  tha  night  off  Anguatl^ 
IMS,  Ux.  Munson  was  not  at  boma.    Mr.  Munaon  later  i 
to  me  that  he  did  not  know  the  whereaboata  off  Mr.  B.  C. 

and  that  ha  was  not  ta  hto  heme.  

At  the  Shoreham  Botel  B.  O.  Bopeon  waa  not  ia|^Kared.  bat  la 
the  lobby  thereof  I  met  Bepresentattve  Johh  J.  CComroa,  M«m- 
ber  of  Congress  from  the  State  off  Hew  Yortc  and  CbMirntMn  ct  tUm 
Bouae  Oommlttee  InveetlgatlBg  tha  Utility  Lohhy.  who  Infonnad 
me  ha  did  not  know  B.  C.  Bopaon's  pnsent  vOkereabouta  tanS  OmS 
Hqr««^  was  in  hto  custody  now  and  that  ha  did  not  Intod  to 

permit  hhn  to  be  wirrendered  to  tte  Saftste  until  tba  BWass ^ 

Bilttea  had  flalShed  Ite 

gerpesMff  sff 


gsfiste  0/  the  vmteA  Stmtf, 


li 
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«m  Be  on  the  taljle. 
Mr.  PreaMBBi.  in  view  ot  Qm  fmet  tbat  Mr. 
lerred.  and  ttuit  Ifr.  Hopeon  has  not  been 
for  ttie  reuoDf  stated.  I  ftdnk  It  Is  necessary,  after 
with  the  ■raihfis  of  the  special  ctminittee.  to 
a  brief  itaffiineiit  as  prrtlmtnary  to  the  actton  which 
will  be  asked  by  tte  eomndttee. 

Id  the  first  place.  I  desire  to  say  it  would  be  an  unnecessary 
AnpUcatkm  of  effort  to  ptooeed  with  reference  to  Mr.  Hill 
ontfl  Mr.  HOpsen  has  been  fooid  and  braui^t  before  the 
Senate.  Since  there  has  been  a  question  raised  by  reason  of 
the  letiua  aaab— n  by  that  which  has  been  read  by  the  Ser- 
geant at  Arms,  it  is  thwight  proper  to  make  a  brief  statement 
to  the  Senate  as  to  the  attitude  of  the  cmnmittof  and  as  to 
what  should  be  done  and  ctax  be  done. 

T%e  evidence  tfiows  that  for  idxmt  a  mooth  Mr.  H.  C. 
Hopeon  has  been  doditng,  htdlnc.  and  rvmlnc  to  avtrid  99- 
pearing  before  the  special  committee  of  tbe  Senate  as  a  wlt- 
neas.  During  an  the  time  that  he  was  fleeing  br  was  fuDy 
and  oonxifletely  tnfonned  that  the  Senate  committee  wanted 
him  to  appear  as  a  wttnesi.  He  has  admitted  under  oath 
ttiat  he  wwgf*^  to  eacape  appearing  htfan  the  Senate  com- 
Blttee,  but  that  be  had  Intended  to  appear  before  Hie  Rules 
Ooomlttee  of  tbe  House.  Tbus  admitting  his  Intention  to 
attempt  to  evade  appraranee  before  your  eonunlttee  and  hiB 
desire  to  mn'ifaT  before  the  committee  of  auutlier  body,  we 
have  found  falm  slipped  into  Washington. 

By  preanangement  he  appeared  at  the  Cfepltol  and  ap- 
proartwd  aimChfr  cowiiiilttee  under  guard  supidled  by  the 
chairman  of  that  committee.  After  testifjing  before  another 
eoounlttee  he  left  under  guard.  iTfaile  under  such  guard  he 
refund  to  accept  a  snbpena  to  appear  before  Use  Senate 
cununltlee.  At  ttie  time  an  efTort  was  made  to  serve  ttte  8(d>- 
pcna  Hopeon  was  surrounded  by  and  aided  by  officers  In 
making  Ids  rrmnlng  escape.  It  later  developed  in  evidence 
before  your  eonunlttee  under  oatb  that  some  of  those  who 
were  thus  guarding  Hopeon  and  tbos  prevented  the  service 
of  the  Senate  snbpena  were  actual  employees  of  the  com- 
mtteeof  anortlhcr  body  and  were  woridngrunder  Its  chairman, 
and  that  certain  Washington  polioemen  were  present  at  his 
request.  Them  polioemen  aided  and  assisted  Mr.  Bopson  to 
flee,  and  thus  Mr.  Hopson  again  eluded,  evaded,  and  dodged 
actual  physical  servloe  of  the  Senate  suhpena. 

Testerday.  August  14,  after  a  montti  of  dodging  in  and 
ground  Washington  hy  Hopson,  he  was  ptqrHcally  served 
inth  a  snbpena  about  11:30  a.  m.  This  ■^»ir*»*f  reouired 
him  to  appear  instanter  before  the  Senate  spedid  eonmlttee. 
The  Senate  mwdal  committee  waited  ior  bis  appearance 
U:ao  o^riaek  a.  m.  until  about  t  p.  m.  Tlie  Senate 
bv  meaaage  iweelKd  from  his  attorney,  was  asked 
to  wait  untfl  4  p.  m.  The  Senate  eommtttee  then  waited 
until  4  (>'elock  p.  bu  but  he  did  not  appear  in  response  to 
Ha  fwntimied  to  act  la  aoeordaaee  with  his 


special  committee  has  not  tried  to  protect  or 
in  dadgtag  and  evadtag  any  other  ooas- 
^^  Boooitttee  stands  ready  to  aid  to  pre- 

venting any  witness  from  defying  a  eonunlttee  of  tbe  ooordl- 
■ate  liglJaHia  baneh  of  the  GewmmeoL    Tb»  Senate 

Id  haa  not  aooght  to  aay  way  to  inter- 
eonmttlee  to  Mtxt  enndnation  of  nopeBn 
or  any  other  witness,  but  standi  ready  to  taatit  any  other 
to  ewamine  Bopaoa  or  any  other  wQaem.    The 


should  be  peraiittod  to  Ignore,  evMle.  and  realst 
nor  dMwld  he  be  permitted  to  dedde  for 


The 


he  [h to 

are  ooerrtinate  legtaiatlve 


righto  and  laeiinatlves  of  the  other,  nds  rvHn  goes  tar 
enoo^  that  ttie  pnbBe  tetoresfi  might  actually  requiBa  em 
todr  toMMpt  the  formal  aetton  of  another  body 
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even  wlien  the  aascmed  prerogattvee  wne  beyond  the  author- 
iaed  prerogatives. 

In  the  matter  under  discusnion  the  Senate  committee  reo- 
ognises  and  protects  tbe  rights  of  aU  committees.  House  and 
Senate,  to  require  observance  of  and  obedience  to  their 
pn^er  orders.  Certainly  no  court  and  no  legislative  com- 
mittee has  any  legal  ridbt  to  prevent  a  witness  from  testi- 
fying before  another  committee  or  court.  The  Senate  com- 
mittee has  never  sous^t  to  require  Hopson  to  testify  bef oi-e 
it  when  it  would  interfere  with  tbe  action  of  any  other  ctua- 
mittee  of  any  other  body,  and  does  not  do  so  now,  and  wlB 
not  do  sa 

R  now  aniears  from  the  return  sulxnttted  by  the  Ser- 
geant at  Arms  that  tbe  chainnan  of  the  House  committee 
has  asserted  the  new  and  uiqprecedented  right  to  reti^  a 
witness  under  his  custody  even  when  such  witness  is  not 
tastifjing.  and  which  such  witness  has  been  dodging  an- 
oOier  legislative  committee  for  more  than  a  month.  Of 
course,  without  a  legal  order  of  attadunent  I  assume  this 
body  and  no  body  would  have  any  right  to  keep  any  person 
from  appearance  before  any  authoriaed  tribunal  whenev<ir 
he  was  smuBoned,  myees  the  other  tribunal  needed  his 
testimony  at  that  particular  time. 

The  tka^ie  situation  with  reference  to  the  witness  Hop- 
son  is  th^  he  has  dodged,  evaded,  and  fled  from  Senate 
appearance,  and  under  all  rales  of  law  and  procedure  he  ts 
in  contempt  of  the  Senate.  Even  so,  if  the  coordinate  legis- 
lative branch  assumes  the  power  for  any  reason,  whatever 
reason  may  be  assigned,  to  guard  and  protect  Hcqison  from 
Senate  process,  I  reoonmiend  that  the  rules  of  comity  be 
recogulaeU  by  the  Senate.  It  is  not  bdieved  by  your  com- 
mittee that  either  one  of  the  two  coordinate  legislative 
hraBohes  of  the  Govenmient  will  by  any  formal  action  of 
■ly  kind  take  any  such  step,  but  even  so,  if  the  majority  of 
the  members  of  another  committee  desire  to  uphold  the  re- 
sponsibility wswimed,  as  shown  by  the  report,  by  the  chalr- 


of  that  committee,  acting  as  the  regular  organised 
eoBBBittee  of  a  coordinate  bran^  of  the  two  legislative 
bodlea  of  tbe  Government.  I  should  think  there  would  be 
nothing  whatever  for  this  body  to  do  except  to  recognifse, 
under  tbe  prindpies  of  ocnnity,  such  action  as  binding  upon 


However,  your  committee  desire  to  state  that  if,  for  any 
rfswmn.  any  person  anyadiere  or  any  organization  anywhere 
assumes  such  responsibility  to  order  to  prevent  the  appear- 
ance of  a  witness  before  a  committee  of  this  body,  it  is  their 
respon^bUity  and  not  ours.  If  such  guardianship  be  ezer- 
elsed  for  a  time  and  tbm  witbdimwn,  this  body  may  still 
proceed. 

Mr.  JOHNSON.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Ba^AUa  from  Alabama 
yield  to  tbe  Senator  from  CaUfomia? 

Mr.  BLACK.    I  yield  to  the  Senator. 

Mr.  JOHNSON.  Has  the  Senator  before  him  that  portion 
of  the  report  which  was  read  this  morning  In  which,  as  I 
understand,  it  was  asserted  that  some  ooardinate  bran(ii  of 
the  Government  now  had  jurls^ctian  of  the  person  of  tbls 
jiailkinlsi  Tftcalfitrant  witness? 

Mr.  BLACK.    Tbe  report  is  at  the  «Wjiik 

Mr.  JOHNSON.  I  wiU  read  It.  then,  tostead  of  asking  the 
clerk  to  read  it. 


Whatever  may  be  tbe  reasons  assigned  or 
the  arguments  advanced  by  anyone.  If  a  coordinate  legisla- 
tive branch  should  decide  to  retain  tbe  custody  of  this  recal- 
citrant and  dodging  and  fleetog  witoess.  and  thus  prevent 
bis  appearanee  b^ore  tbe  Senate  committee,  under  the  rtdies' 
of  comity  which  I  have  set  out,  to  my  Judgment,  such  protec- 
tton  can  be  given  to  Hopeim.  and  should  be  recogniaed  by  usl 
Certainly.  I  think  It  only  proper  to  state,  however,  that  it 
was  never  Intended  that  either  one  of  the  coordinate  legisla- 
tive bodies  should  ever  became  a  dty  of  refuge  for  evasive 
holding-company  nflirlsls,  thus  •"ft¥**'g  them  to 
ftom  testifying  before  tbe  other  body. 
Ubder  tbe  condltlonn  as  they  are.  on  bduilf  of  the  com- 
Hlie  I  iCQoest  that  the  pcDccedtogs  with  reference  to  Mr. 
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Hill  may  be  postponed,  not  to  a  definite  date,  but  to  a  thhe  * 
of  which  notice  will  be  given  him  later,  with  a  view  of  takii« 
up  the  matter  at  tbe  time  it  becomes  poesUde,  to  a  due  and 
orderly  way.  to  obtato  the  presence  of  Mr.  Hopson. 

Tbe  VICE  PRESIDENT.  The  Senator  from  Alabama  asks 
unanimous  consent  to  postpone  temporarily  tbe  proceedings 
with  reference  to  Mr.  Hill.  Is  there  objection?  Tbe  Chair 
bears  none,  and  it  is  so  m-dered. 

nrcoMX  un  xrhxhtaitci  taxatxoh 

Tbe  Senate  resumed  the  consideration  of  the  bin  (H.  R. 
8974)  to  provide  revenue,  equalize  taxation,  and  for  other 
purposes. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  offer  an  amendment 
In  the  nature  of  a  substitute  for  tbe  committee  amendment 
relating  to  surtax^. 

The  VICE  PRESIDENT.  Tbe  amendment  to  the  amend- 
ment will  be  stated. 

Mr.  LA  FOLLBTTB.  Mr.  President,  unless  some  Senator 
desires  to  have  the  amendment  read.  I  think  I  can  ezplato 
it,  when  I  come  to  it  to  the  course  of  my  ronarks.  with  less 
coDsimiption  of  time  than  would  be  taken  by  reading  all  tbe 
various  brackets  provided  by  tbe  am«aiidment. 

Mr.  JOHNSON.  I  inquire  if  tbe  amendment  has  been 
printed? 

Bfr.  LA  FOnXTTB.  Tbe  amendment  has  been  printed. 

The  VICE  PRESIDENT.  Without  objection,  the  reading 
of  the  amendment  offered  by  the  Senator  from  Wisconsin 
to  the  committee  amendment  will  be  dispensed  with  and  the 
proposed  amendment  will  be  printed  at  this  potot  to  the 
Racoss. 

Tbe  amendment  submitted  by  Mr.  La  Follrtb  to  the  na- 
ture of  a  substitute  for  the  first  committee  amendmmt  is 
as  follows: 

On  page  4.  to  strik*  oat  lines  18  to  M,  InClualve,  sad  all  of  pegs  B 
and  Insert: 

"  Section  la  (b)  of  the  Bevenue  Act  of  1034  la  amenrted  to  read 
as  follows: 

"  '(b)  Ratee  of  rartax:  Tliere  ahall  be  levied,  collected,  and  paid 
for  each  taxaUe  year  npoa  tbe  surtax  nat  Inoome  of  evwy  Indi- 
vidual a  Burtaz  as  foUows: 

" '  Upon  a  surtax  net  income  of  $3,000  there  shall  be  no  surtax; 
upon  surtax  net  Incomes  In  excess  of  93.000  and  not  In  excess  of 
H.OOO,  4  percMit  of  such  excees. 

" '  $40  upoo  surtax  net  Incomea  of  $4,000;  and  upon  surtax  net 
incooies  In  excess  of  $4,000  and  not  In  exoass  of  $6/)00,  6  percent  In 
addition  of  such  excess.  ^ 

" '  $160  upon  surtax  net  incomes  of  $6,000;  and  upon  surtax  net 
Incomes  In  excess  of  OOjOOO  and  not  In  excess  of  $8,000.  8  percent  In 
addition  of  such  eaeeak 

" '  $3ao  upon  surtax  net  ineomes  of  $8/100:  and  upon  surtax  net 
incomes  In  excess  of  $8,000  and  not  In  excees  of  $10,000,  10  peromt 
In  addition  of  such  excess. 

**  *  $630  upon  surtax  net  Incomes  of  $10,000;  and  upon  surtax  net 
Ineomes  In  excess  of  OlOjOOO  and  not  in  exoeas  of  $13,000.  13  percent 
In  addition  of  such  riTfcisH 

" '  $760  upon  surtax  net  Incomes  of  $13,000;  and  upon  surtax  net 
Incomes  la  excess  of  $13,000  and  not  in  exoeas  of  $14,000.  14  percent 
In  addition  of  such  exoeas. 

" '  $1,040  upon  surtax  net  Incomes  of  $14,000;  and  upon  surtax 
net  Incomes  In  excess  of  $14,000  and  not  In  excess  of  $16,000,  16 
percent  in  addition  of  such  excess. 

"'$1,360  upon  surtax  net  Incomes  <tf  $16,000; 
net  incomes  In  excess  of  $16,000  and  not  In 
percent  in  additUm  a<  such  excees. 

" '  $1,730  vipon  surtax  net  Incomes  of  $18,000;  and  upon  surtax 
net  incomes  In  exoeas  of  $18,000  and  not  In  excess  of  $30,000.  90 
percent  in  addition  of  such  txcieas 

" '  $2,130  upon  surtax  net  Incomes  of  $30,000;  and  upon  surtax 
net  incomes  In  excess  of  $30,000  and  not  In  excess  of  $33,000.  23 
percent  in  addition  of  such  excess. 

" '  $3,560  upon  surtax  net  Inoomea  of  $33XM0;  and  upon  surtax 
net  incomea  in  excees  of  $33,000  and  not  in  earaess  o<  $3eXKN>.  34 
percent  In  addition  at  such  excess. 

" '  $3,530  upon  surtax  net  Incomes  of  $36,000;  and  vpaa  surtax 
net  incomea  In  excess  of  $36,000  and  not  In  excess  of  $33,000.  37 
percent  In  addition  of  such  excess. 

" '  $5,140  upon  surtax  net  Incomes  of  $83,000;  and  upon  surtax 
net  incomes  in  excess  of  $33,000  and  not  In  excess  of  $38,000.  80 
percent  in  addition  of  such  excess. 

"'$6,940  upon  surtax  net  Incomes  of  $88,000;  and  upon  surtax 
net  incomes  in  exoeas  of  $88,000  and  not  In  eseeas  of  $44j000,  88 
percent  in  addition  of  such  excess. 

" '  $8,030  upon  surtax  net  Incomes  of  $44,000:  and  upon  surtax 
net  incomes  in  excess  of  $44,000  and  not  2n  sxcesa  of  $50XXK>,  86 
percent  in  addition  of  su^ 


and  iqMm  surtax 
of  $18,000,  18 


*•  •  niiom  vgRM  surtax  net  toeomss  ot  $80^800:  and  upoo 
net  incomes  in  exeesa  of  $50/100  and  not  in  excess  of  OOOjOOO,  40 
percent  In  addltkm  of  soCh  exoess.  ^ 

" '  $15,080  upon  surtax  net  Incomes  of  $60,000;  and  iqton  surtax 
Incomea  In  axeees  of  tnjOOO  and  not  In  uxbws  of  gTOjOOO.  44 


net 

percent  In  addition  of  such 

" '  $19,480  iqran  surtax  net  hieomea  of  $70j000;  and  upon 
net  Inoomes  In  excess  of  $70,000  and  not  In  exoeas  of  $80/100.  48 
percent  In  addition  of  such  excess . 

"  *  $34,380  upon.,  surtax  net  Ineomaa  of  $80,000;  and  vqpoa  sottax 
net  incomes  in  excess  of  $80,000  and  not  In  excess  of  880/M0,  G3 
percent  in  addition  of  such  excess. 

" '  $39,480  upon  surtax  net  Incomea  of  $80/MX>:  and  opoa  surtax 
net  tocomes  In  excess  of  $00,000  and  not  la  «xo8aB  of  $100j000,  16 
percent  In  addltkm  of  suoh  excess. 

" '  $S5/M0  upon  surtax  net  incomea  of  $100/100;  and  upon  tnt' 
tax  net  inoomee  In  excess  of  $100/100  and  not  in  excess  of  $160/M». 
88  percent  tn  sddltlQn  of  such  exoeas. 

"  *  $64/W0  upon  surtax  net  Incomea  of  $160,000;  and  vpca  sor- 
tax  net  Uioomes  In  excees  of  $160,000  .and  not  in  eBoaas  «g 
$300,000.  00  percent  in  addition  of  such  exoeas. 

*"$a4.oeo  upon  surtax  net  Incomes  of  $300,000;  and  vpem.  sur- 
tax net  inoomea  in  exeaas  of  $300/100  and  not  in  axosM  of 
$360/X)0.  68  percent  In  addition  of  aueh  eicsas. 

*"  $135/180  upon  surtax  net  incomes  of  $360/M0;  and  upon 
surtax  net  Incomes  In  excess  of  $380/no  and  not  to  exoeas  of 
$300,000.  64  percent  In  addttlOB  of  suoh  excess. 

•"$167.0to  upon  surtax  net  tocomsa  of  $SOO/MM>:  and  upon 
surtax  net  lPin>mw^  In  excess  of  $800/X)0  and  noi  tn  csioeaB  of 
$400,000.  66  percent  In  addition  of  such  exoeas. 

** '  $338,000  upon  surtax  net  Inoomes  of  $400,000;  and  upon  sur- 
tax net  Inoomes  In  excess  of  $400/100  and  not  In  exosas  of  $600/100. 
68  percent  In  addition  of  such  exoeas. 

** '  $391,080  upon  surtax  net  Incomes  of  $500,000;  and  iqion  sur- 
tax net  Incomes  in  excess  of  $800,000  and  not  m  exoeas  of  $780/M0. 
70  percent  in  addition  of  so<^  exoaas. 

" '  $466/180  upon  surtax  net  Ineomw  of  $750/100;  and  i4>Qn  sur- 
tax net  inoomea  In  excess  of  $750,000  and  not  In  exoeas  of  $1,000.> 
000.  73  percent  tn  addition  of  su<A  exoeas. 

*"  $646,000  upon  surtax  net  Incomea  of  $1/100/)00: 
surtax  net  Incomes  In  excees  of  $1,000/100  and  not  in 
$3/)00/)00.  73  pereent  m  addltkm  of  Mich  enoesi. 

*"  $1,878/180  upon  surtax  net  Inoomea  of  $3/100/K)0: 
surtax  net  incomes  hi  exceas  of  $S/100/MO  and  not  in 
$5,000,000,  74  pereent  In  addttloa  of  eoch  sibms. 

■"$8,596,000  upon  surtax  net  Ineomes  of  $6/100/100: 
surtax  net  inoomea  In  eaosaa  of  %BJ0OOJOOO,  76  percent  In  addition 
of  sudi 


Mr.  LA  FOUiETTB.  Mr.  President,  there  was  a  long 
struggle  to  this  country  to  secure  tbe  adoption  l^  tbe  Fed- 
eral Oovemment  of  tbe  principle  that  a  portion  of  ite  naees* 
sary  revenues  slKxild  be  ooOected  to  accordance  with  the 
aUlity  to  pay  taxes. 

After  the  oonstttutional  amendment  was  adopted  glttog 
tbe  FMeral  Oovemment  power  to  levy  taxes  upon  incoose  to 
proportion  to  the  ability  of  the  taxpayer  to  carry  the  bur- 
den, ibne  has  been  at  each  session  of  Congress  when  a  rev- 
enue UU  was  under  oonsideraUon  a  sharp  confliet  of  optaiion. 
On  tbe  one  side  have  been  those  who  believed  that  more 
and  more  of  the  burdens  of  government  and  the  costo  of 
war  should  be  itiifted  over  onto  the  taxpayers  to  acoordanoe 
with  the  aound  theory  of  their  abOity  to  pay.  On  the  other 
side  have  beoi  those  who  have  resisted  eflorto  to  transfer 
the  burdens  of  government  and  the  costs  of  war  to  accord- 
ance with  ability  to  pay.  and  have  sought  to  piaoe  a  larger 
share  of  the  burden  upon  the  taspayer  without  regard  to 
his  ability  to  pay. 

During  tbe  war  there  was  a  very  historic  leglslattve  battle 
to  ilh*»  Chamber;  and  I  am  proud  that  history  records  the 
fact  that  my  f  atber  led  tbe  fight  during  the  war  to  finance 
It  more  largely  from  tbe  proAte  of  those  who  were  profiting 
dizectly  and  indirectly  as  a  nsnlt  of  tbe  sacrlfloea  betog 
made  by  tbe  people  of  tbe  country  to  eooduet  the  war  to- 
stead  of  fiwAnHng  tiie  war  more  largely  throui^  ttw  issu- 
ance of  bonds,  tbUB  impotfng  tbe  burden  upon  tbe  genera- 
tion fighting  the  war,  and  their  ctalldren.  and  their  chll- 
dren's  children.  He  was  unsucceasful  to  his  efforts,  however: 
the  war  profltees  were  too  powerful:  and  it  was  determined 
that  tbe  war  dvNild  be  fovht  with  the  proceeds  derived 
from  the  sale  of  bonds  more  largely  than  from  the  impoal- 
tion  of  taxes. 

As  a  result  of  that  policy,  even  today  a  rough  estimate 
Indicates  that  there  is  a  per  ci^ite  debt  upon  every  man. 
woman,  and  child  to  this  country  attributable  to  tbe  coate 
of  war  of  $190,  as  compared  with  a  total  per  captta  Psdval 
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deM  upon  every  man.  wcman.  and  difld  In  tbe  milled  Slates 
of  $12.50  prtor  to  the  tbne  we  entezed  ttie  war. 

TbferefoK.  wbeneTer  «ucc«efltng  Congraatee  had  imder 
coDskSeraiioii  the  qoestton  ot  a  zevenue  bill,  and  eren  at 
thi«  late  date,  there  has  been  in  that  consideration  the 
question  of  whether  or  not  we  desired  to  levy  more  heavily 
upon  those  who  profited  from  the  war.  and  thus  to  ahift 
seme  of  tliat  war-debt  burden  from  the  backs  of  the  people 
of  ttie  coontry.  ,  ^^    .^ 

In  laai  Awtoew  W.  lieOon  became  Secretary  of  the  Treas- 
ury of  the  United  States.  He  was  hardly  inducted  into  efllee 
until  he  began  enunciating  the  theoty  that  tneome  taxes 
,hft,im  be  reduced  and  that  the  burden  of  taxation  diould 
be  shifted  over  onto  the  masses  of  the  dtiaens  of  the  Re- 
pubiie  without  regard  to  tbetr  abUlty  to  carry  and  to  meet 
the  burden,  lb  the  year  1931  Mr.  Mdlon  appeared  before 
an  eaecutivo  jwaoimi  of  the  nnance  Committee;  and  when 
asked  tav  a  mmbcr  of  that  committee  in  executive  session 
to  reveal  what  he  eenaldered  to  be  ttie  ideal  system'of  tax- 
ation he  responded  in  the  following  language,  which  I  do 
not  attempt  to  quote  vtebattm.  but  of  which  I  give  the 
seoK.  Be  said.  *  I  think  if  we  ooukl  do  away  with  aU  the 
taxes  we  now  have"— and  I  pause  Icssg  enough  to  point 
out  that  meant  the  income  and  the  estate  taxes — ^"and 
tJMi  tf  we  oookl  put  a  tax  upon  mH  sales  of  goods,  all  turn- 
overs, it  would  shift  the  burden  of  texatton  and  spread  tt  as 
much  as  it  could  be  spread."  He  concluded  by  saying  that 
he  would  regard  a  sales-tax  system  as  his  kleaL 

In  other  won^  Mr.  President,  from  1931  down  to  the 
4th  of  March  1933.  Mr.  Mellon  occupied  the  powerful  and 
|ir.fi,|.»H«i  pocitkm  of  Secretary  of  the  Treasury;  and  during 
all  that  time  the  tn^ni*****  and  the  power  and  the  presdge 
of  the  Treasury  Department  were  always  briihid  the  theory 
that  these  graduated  taxes  diould  he  reduced;  and.  as  a 
consequence.  XbMiL  more  and  more  of  the  burden  should  he 
shifted  to  the  backs  of  the  massea. 

XJhder  the  guidance  and  mflnexice  of  Mr.  Mdkm  taxes  were 
continually  reduced  upon  those  who  had  abmty  to  pay. 
Ibey  were  reduced  to  such  an  extent  that  w«  entered  this 
eeoDomlc  erialB  with  a  tremendous  burden  of  tndebiedness, 
whereas  if  the  rates  contained  in  the  19ai-a  Revenue  Act 
iMd  pfwaSed  through  tboee  yean  we  woidd  have  altered 
this  economic  crisis  with  no  Federal  debt 

The  Oman  espoused  by  Mr.  MeDon  waa  predleated  upon 
the  pnmlae  that  It  sthnulated  iadustry  and  hmhws.  and 
ttiat  it  was  a  very  Impertant  factor  In  Che  rise  ef  eroiwanifl 
activity  durtng  the  period  of  tremendous  eradlt  tnllatton.  I 
aubmlt  that  there  never  has  besn  iwodmed  statMieal  ineer- 

fttkm  to  verify  the  theory.    Thoas  who  sivported  it  xellad 
bsavHy  open  the  fact  that  with  the  redaction  of  taxes 
This  la  net  a  ewnrlete  sJatMiMiiif  ef  the 
for  tt  doea  not  take  into  aceonnt  the  tre- 
in  the  eoooomlc  activity  durtng  the  period 
of  the  boon. 

Many  dlatiBgidlBhed  simtuali  and  experts  irtio  have  studied 
this  problem  have  eeose  to  the  emctusian  that  the  policy 
carried  out  under  the  regime  of  Secretary  Malkio  was  a  terge 
ffTitr***ii*''^  fiii*fl*  in  biluslBg  ahout  the  saeeesas  of  credit 
OTpf^ifWyr*  and  atock-market  speculatien.  When  the  dsftail'- 
tive  history  of  tUi  period  finally  eones  to  be  wiMten.  those 
who  esuoused  the  Meifcm  theory  and  tboae 
It  wffl  have  to  hear  a  aubolaatial  share  of  the 
for  creatfaiK  tiw  eaoDomie  hsvuc  which  cauaeto  Itae  wate  ef 
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In  support  of  that  irtatrmtn*  I  digress  long  enough  to  potol 
-Jt  ^q*  ttie  first  public  reemployment  measure  which  I 
oOered  In  tlie  qr^tw,  early  in  this  depceasion,  providing  for  a 
Qve  and  a  half  billion  dodar  program,  contained,  v^ien  it  was 
iDtzoduoed.  a  pcovisian  for  a  specific  loerease  in  the  surtaxes. 
to  be  devoted  to  the  purpoee  of  servicing  and  retiring  the 
Indcdbitedness  tms  to  be  created. 


fol- 
lowing the  stodkHBaarftat  crash  of  193ti.  1  hogaa  a  light  to 
tho  Ooi^am  tat  the  apuiuptlaHon  of  Inderal  fuada  to  rnset 
of  dbaet  rettef  and  lor  tfaa  adopUoB  of  •  hufo 
of  Fb*k«I  expeadUna  for  ttao  reemptoyamt  of 
tho  Mte  MiniPM  to  the  ftedtad  laiis.  X  leoovilBed  at  that 
earty  date  that  If  the  Federal  Qovemment  waa  to  adapt  a 
peUcy  to  BTOiMo  «ui0toyflMBt  for  eltteno  of  the  Ualled 
to  fegftw  laUaf  to  the  etttasna^  tt  would  be  aba»> 
for  tte  ndaral  ChifOiual  to  toerease  Ms 
to 


This  economic  crisis,  the  gravest  to  the  written  history  of 
the  world,  is  very  sixnilar  in  its  flnanrJal  aspects  and  in  the 
financial  p^^blems  which  it  entails  to  the  crisis  which  a  gov- 
ernment faces  in  time  of  war.  In  thne  of  war.  as  in  time  of 
economic  crisis,  extraordinary  expenditures  must  be  made  in 
the  one  case  to  carry  on  the  war  to  a  successful  conclusion 
and  In  the  other  case  to  provide  ways  and  means  whereby  the 
Oovemment,  representiiw  the  Interests  of  aU  its  citiaens.  may 
come  to  the  aid  of  those  citizens  and  assist  them  in  meeting 
pioUeras  whldi  are  created  by  the  ewmomlc  crisis.  Both  in 
war  and  in  a  time  of  economic  crisis  it  is  impossible  for  the 
Government  to  balance  its  Budget,  because  extraordinary  ex- 
pentBtures  have  to  be  made,  and  they  have  to  be  continued 
unW  the  war.  oo  the  one  hand,  is  successfully  concluded,  or. 
to  the  other  instance,  a  solution  has  finally  been  found  lead- 
ing to  a  restoratimi  of  the  economte  welfare  of  the  citizens.     • 

Durii«the  last  war  we  unbalanced  the  Budget  during  the 
first  few  weeks  of  the  war  to  the  extent  of  more  than  $7,000.- 
OOOUMl  We  ultimately  unbalanced  the  Budget  to  the  extent 
of  twenty-she  and  a  half  bUBon  dollars. 

As  indiTfttrd  a  few  moments  ago,  I  think  it  would  have 
been  the  part  of  wtsdom.  aa  well  as  of  lustlce.  that  a  larger 
lfnj|P<ff-t>wi  of  the  burden  of  war  should  have  been  carried  by 
taxes  and  by  the  pn^ts  which  were  necessarily  engendered 
as  a  result  ef  the  coUeetive  expendlturea  of  ttie  Oovemment 
during  the  period  of  the  wax.  80  I  have  contended,  and  I 
contend  now,  that  there  is  no  man  living  who  can  predict  the 
day  when  it  will  be  possible  for  the  Federal  Oovemment  to 
curtail  the  extraordinary  and  collective  expenditures  made 
necessary  to  order  to  meet  some  of  ttie  problems  of  the  clti- 
aens  to  the  present  economic  crisis.  Naturally  each  and 
every  person,  at  least  everymw  to  a  position  of  reqwjfnsihHity. 
hopes  that  day  will  soon  arrive;  but  after  the  experience 
which  we  have  had  every  spring  and  fall  since  1939,  when 
those  in  positions  of  economic  power  have  predicted,  without 
reservation,  that  the  depression  was  over,  and  that  we  were 
wen  on  the  way  to  prosperity.  I  shall  brtleve  that  Oils  depres- 
sion, aivj  economic  crisis  have  come  to  an  end  when  we  shall 
have  more  concrete  evldoioe  of  it  than  the  predictions  issued 
by  todlvlduals  who  seem  to  believe  they  have  prophetic  vision. 

Under  those  circumstances,  and  whether  or  not  Senators 
have  agreed  with  all  or  even  any  of  the  extraordinary  ex- 
penditures made,  the  lock:  of  ttie  sttuatton  is  compelling  that 
we  ought  to  iffovlde  at  least  a  beginning  to  collecting  in- 
creased revenues,  not,  as  I  said  at  the  outset,  for  the  purpose 
of  h^ii>Tw.<fn>  the  Budget  at  this  moment  but  t<a  the  purpose 
Gt  matotaining  the  credit  of  the  Oovcrament  if  it  shall  be- 
come necessary  for  continued  expenditures  to  be  made  on  the 
part  of  the  Federal  Government  to  meet  the  problems  of  the 


I  do  not  beMeve  that  tedlvfdual  Senators  can  relieve  them- 
selves of  responsibility  to  the  situation  whldi  confronts  this 
body  by  taking  the  position  that,  inasmuch  as  they  did  not 
vote  for  these  expenditures,  they  axe  thereby  relieved  from 
the  duty  to  raise  leyeuue  to  meet  them  to  part,  and  to 
meet  the  situation  created  by  the  extraordinary  expansion 
Of  the  Federal  debt.  The  fact  is  that  the  Congress  shares 
aa  equal  lewpnnsihHIty  with  the  Bxecutive  for  each  and 
every  dollar  of  money  that  has  been  expended  under  laws 
passed  hy  the  Congress,  and  therefore  Congress  shares  the 
responsibility  for  taking  actiOD  whkh  is  vital  to  order  to 
met*  the  crisia. 

Mr.  President,  I  contend  that  we  are  amply  justified  to 
iDcreastog  the  taxes  to  iwoportion  to  the  ability  to  pay  diur- 
iBg  the  period  when  the  Govcamment's  extraordinary  ex- 
penditures are  resulting  to  increased  profits  and  increased 
bencflte  to  the  citizens  of  the  country.  Otherwise,  unless 
«a  shall  follow  that  policy.  «e  will  find  ourselves  to  tho 
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tame  sltuatSon  to  whkh  we  were  after  8ie 
oe^enues  «re  aomewhat  like  water  fiowtog  ofcr  a 
-water-power  site.  Uata  toe  water  power  is 
turned  into  the  turUmt  it  is  inqiosstble  to  prodace  dec- 
tricity.  All  the  water  which  has  gone  down  the  river 
to  fhe  time  when  toe  works  are  eomiHeted  Is 
tte  It  Is.  to  «  large  extent,  so  far  us  income  taxes  are  oon- 
joemed.  Onkaa  we  f"*!"*^'  the  rates  at  the  time  when  we 
are  making  the  «wis*iiittl,mes  we  shall  not  have  an  oppor^ 
^milty  to  tax  to  accordance  with  ablhty  to  pay  thoae  who 
MX*  beaeflted.  txith  dieectiy  and  iadirectly.  tay  the  expendi- 
tures made  by  the  Oovemment. 

Mr.Reaideni.  with  this  brief  statement  of  the badkgroand 
^mon  which  I  take  my  poaltion  I  wish  to  torn  for  a  inotpent 
to  the  amenchnent  now  pi-rwilng  The  antfndment  creates 
sew  surtax  brackets.  Under  the  present  law  the  surtax 
teaf^ete  start  at  #4.060.  Itoder  the  amendment  wUeb  Is 
pending  the  surtax  brackets  woiid  begto  at  $3,000.  in 
veids,  tite  amemlment  propoaes  a  surtax  upon  the 
•net  tooome  between  $aj)00  and  $4^Mi  of  4  pereent.  which  of 
(eoHtse  is  a  4-peroent  increase  over  the  rristing  law  and  over 
4iie  provosals  of  the  Etouae  hOl  and  the  flenate  eoosBBiteee 
IMll,  >*«^«»^  a  new  bracket  is  created. 
.  In  the  next  bracket.  |4j000  to  $64)00.  the  rate  would  be 
•4  percent.  Ttie  rates  would  so  up  by  toe  nsuiJ  graduated 
(■Uges  to  A  tax  of  T5  percent  an  tonomes  over  $5^000.000. 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  tf  he 
Aas  fiigures  Aowtog  the  amount  of  revenue  which  would  be 
«alaed  by  the  surtax  he  proposes  on  incomes  between  $3,000 
«nd  $44007       

Mr.  LAFOU.ETTK.    I  should  say  that,  roughly,  it  would 
sudce  a  dtfTecenoe  of  ahout  $lft.OO0,0O0.  but,  of  course,  tt 
dweuld  be  paid  by  a  lazge  namher  of  taxpaycRL    If  the 
tor  from  Idaho  will  bear  with  me  I  will  cite  a  typical 
^■de  to  «  moment.    In  eonneetion  with  the  question  asked  me 
Sa  the  Senator  from  Idaho  I  wish  to  p(Hnt  out  and  emph»- 
«ize  toat  the  brackets  under  consideration  are  the  surtax 
brackets,  and  that  the  tax  would  i^jply  oi^  after  the  ftost 
exemptions  had  been  allowed,  so  that  *  married  aaaa  with 
no  dependents  would  not  pay  under  ttie  proposed  new  brack- 
ets imtil  he  had  a  net  taxable  tooome,  without  deducttoos, 
of  $$,000. 

Bfr.  PresideiU.  I  wish  to  Butke  a  few  eomparteosis  between 
the  proposed  rate  and  the  rate  under  the  existing  law.  as 
well  as  the  tax  to  Great  Britato  as  api^ed  to  the  tgrpieal 
<-ftaipayer.  I  am  now  taking  the  example  ef  a  marrtod  mac 
with  no  dq^endento,  and  whoee  tocoooe  is  aB  euned  income. 
Tbe  first  tostanee  whui  the  prtqwsed  mnendments  would 
jVroduoe  any  inczeaae  of  tsK  upon  a  married  person  would 
Ike  when  he  had  a  net  lacoaM  of  $$,/000. 

Let  me  cite  several  examples.    A  married  poson,  wMh  no 

.^ependente,  under  the  existing  law  and  under  my  sunend- 

•aeat  would  pay  $8  on  an  toeome  ef  $3,000.  whereas  to  Oreat 

Britato  he  woidd  pay  $347.50.   XJaOear  my  amendment,  under 

4be  existtoc  law  and  under  the  House  biU  and  the  Senate 

committee  bill  a  paaon  wtth  $4,000  inoerae  would  pay  a  tax 

'4f$4i.   biOeeat  Britato  he  wottM  pay  $437  JO. 

Under  the  pending  amendmeirt,  under  the  extstiag  law  and 
.under  the  Seni^  committee  and  the  House  bUls  a  marrtod 
ftoan  with  no  dependente  would  pay  $00  on  an  tooome  of 
'j$6.eoo.  to  Oiuat  Britato  he  would  pay  $007,60. 
1  On  a  net  inoome  of  $0/100.  under  the  pendtog  amendment, 
the  taxpayer  would  pay  $136.  Under  the  existing  law  he 
rrWOttld  pay  $110. 

A  taxpayer  with  a  nat  income  of  $7/100  under  my  amend- 
ment would  pay  $333.    Under  the  existing  law  he  would  pay 
•4173.  In  Great  Britato  he  would  pay  $067^. 

I  wiU  skip  now  to  an  inoome  of  $10jl)00.   A  taxpayer  with 

an  income  of  $10jOOO  under  the  pending  amwidment  would 

c^ay  $640  tax.    Uiader  the  exiating  law  he  would  pay  $416. 

In  Oreat  Britato  he  would  pay  $1,030. 

r;    On  a  net  .lacome  of  $36/100  the  taxpayer  under  my  iHt)- 

poacd  amnadment  would  pay  <3ja4.    Under  the  existing  law 

^iie  would  pay  43.114.    In  Great  Brttatohe  would  pay  $6,60  J3. 

.,  An  todividual  with  an  inoome  of  $100,000  under  my  pro- 

'  ixieed  amendment  would  pay  $37,634.    Under  Oie  House  bill 


he  woidd  pay  $38,000.    fMtar  the  eidsttoc  Ikw  ho  wuuki  par 
$804lt4.   IB  Great  Britato  he  would  pay  $46;3T9. 

A  taxpayer  with  a  net  taxable  tooome  of  a  mOBon  dol- 
lars under  my  ixtiposed  amendment  would  pay  $004,134. 
Uniter  the  Bouse  blB  he  would  pay  $OT04M4.  TTnder  the  ex- 
isting law  he  would  pay  $671,394.  In  Gbreat  Britato  he  would 
pay  $618,630.38. 

A  taxpayer  with  a  net  inoome  of  $SX)00,000  under  my  pro- 
posed amendment  would  pay  $3,794,074.  Under  the  HOnse 
bUl  he  wocdd  pay  $3,788,904.  Under  the  extattog  law  he 
would  pay  $3,091,000.  In  Great  Britato  be  would  pogr 
$3,103,939. 

It  wQl  be  observed  that  my  amendment  begins  at  a  Tsy 
much  higho'  net  income  than  does  the  rate  which  now  pre- 
vails to  Great  Britain.  On  12k  other  hand,  imder  my  amend- 
ment the  rate  goes  hlgber  on  toe  upper  brackete  than  Is  the 
case  under  the  law  of  Great  Britain. 

Mr.  BARKLST.    Mr.  President,  wffl  the  Senator  yield? 

The  FRESIDIMG  OFFTCER  (Mr.  OUsBOiisr  to  ttm 
chair) .  Does  the  Senator  from  WIsconsto  yidd  to  the  Sen- 
ator from  Koitucky? 

Mr.  LA  FOLUSm.    I  yield. 

Mr.  BARKLBT.    Has  the  Senator  any  flgures  showing  how 
much  to  local  taxes  the  average  dttsen  of  Cheat  Britato  pays* 
as  ccnnpared  to  tlie  amount  paid  to  local  taxes  to  tbte  Uhlted 
Stotes?  

Mr.  LA  fOLLETTB.    I  can  answer  that  qoestlan  to  part 

Mr.  BORAH.    Ihey  have  no  sales  taxes  to  Great  Britain. 

Mr.  LA  FOKliETTE.  Mr.  Resident,  I  have  a  report  made 
by  the  Jc^t  Committee  on  Taxation,  which  made  a  staflbr 
of  the  tax  system  to  Great  Britato  to  conjunctlan  wffh 
some  of  the  experts  (rf  the  Treasury  Department.  I  have  the 
figures  hen.  which  show  the  total  taxes  per  captto  to  Oreat 
Britato— ^Oiat  is,  considering  aU  taxes— and  the  total  taxea 
to  the  United  £totes,  whUSh  takes  toto  account  aU  the  k>cal. . 
county,  and  State  taxes,  as  we31  as  the  f^sderaI  taxes.  In 
Oreat  Britato  the  per  captta  tax  burden  ts  $99.11,  tactodtng 
all  taxes,  whereas  to  the  Utttted  Stotes  the  total  per  captta 
burden,  taking  toto  account  aS  taxes.  Is  $74.37.  In  reqpaDse 
to  the  Senator's  statement.  I  submit  that  we  are  JustUled  to 
making  the  cotuparison,  becaote  tt  is  dearly  evident  that, 
despite  the  common  assumptian  to  'ttie  contnay,  the  total 
taxes  to  Great  Biitatn;  considering  every  and  an  kinds  of 
taxation,  are  hi^er  per  capito  than  they  are  to  the  Uhlted 
StateSb 

Mr.  BARKUnr.  M^.  President,  wffl  the  Senator  yield 
further? 

Mr.  LA  PDIiBrra.    I  yield.  

Mr.  BARBJLBT.  A  larger  proportlan,  however,  of  the  $90 
per  capito  tax  to  Great  Britato  goes  toto  ttie  natbinal  treas- 
ury than  to  the  case  of  the  $74  per  capita  tax  to  the  Uhlted 
States,  because  the  people  ef  Oreat  Britato  do  not  have  aU 
the  midtiptted  forms  of  local  tacatlon  whldi  we  have  to  ttns 
country. 

Mr.  LA  FOUimns.  But.  Mr.  Prealdent.  tf  the  tc^al  taiea 
to  Great  Britato — €uid  they  haive  other  taxes  aside  fkoui 
their  tneome  and  death  duties — are  shown  to  be  subetoit- 
UtSij  h4d»r  per  eaio&to  than  are  the  total  toons  to  the 
United  States.  I  thtai^we  are  jusMlled  to  maktog  a 
paris(m  of  thdr  rates  with  ours. 

Mr.  BASIxnr.    Can  the 
figures  of  tt»  piMfc  debt  of  aneat  Bdtato  and  that  of  the 
United  Stotes? 

Mr.  XJk  fOUJCns.  I  can  give  thooe  flgarsa  to  the  Sen- 
ator tor  193»-d4. 

3fr.  BABKLBT.  I  am  speaking  of  the  nottoBal  dabt,  not 
local  debto. 

Mr.  JJl  FOLUERB.  The  total  net  debt  of  the  IMted 
Kingdom  on  Mardi  31.  1994.  was  $094il;9SOjOOO.  oru  Mr 
capita  debt  «f  0009.  wboxeaa  to  the  Utttted  States  ttao  total 
public  national  debt  was  $37/>53,141,414.  or  a  per  capita  of 
$316. 

The  npoit  whioh  I  h»ve  goes  on  to  oay: 


Nv 


It  tortlMr  iMy  to  , ^ 

of  the  lool  subdlvlakms  tn  the  United  Flpgilnni  mmtntnMm  to  abeut 
00.606,000/100,  siMI  la  tiM  Uattsd  8ta*M  to  sboat  $lB^O0fi(»fiCO. 
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iwimtliM  ttMM  flgww  M  approslmstely  earreet.  v»  may  •<•(• 

M  f&oro:  Dnlted  lUi«(lom  (nsUoiua  aad  local),  9001:   Unltod 
BtatM  (nstlosMl  and  local).  1370  per  ci^tta. 

Mr.  BARXXC7.    Mr.  Presldeni.  wiU  tbe  SauOor  yield 

furtberf  

Mr.  LA  FCMUnTB.    I  yield.  ^^ 

Mr.  BARKURT*  I  inquire  what  is  the  report  nom  wmcn 
tbe  Seofttor  to  rMuUng?  _^ 

Mr.  LA  fOLLBTTB.  I  am  reading  fnan  A  Summary  or 
tbe  Britich  1^  Syiten  with  Special  Reference  to  Its  Ad- 
ministratioa.  by  RosweU  Magill.  L.  H.  Parker.  Sldea  P.  King. 
made  after  a  careful  study  and  comparison  of  tbe'two  sys- 
tems. 

Therefore,  all  suggestloas  about  our  not  being  able  prop- 
erly to  make  a  nw>pf>^'''«^  between  the  income  and  surtax 
rates  in  Great  Britain  and  those  in  the  United  States  are. 
I  think,  not  well  founded  in  fact,  for  we  find  that  the  peo- 
ple of  Great  Britain  not  only  have  a  greater  pubUc  debt. 
tmtHn^  into  ooDsideratioo  aU  naUonal  and  local  debts,  but 
they  also  have  a  greater  per  capita  tax  burden,  considering 
all  taxes,  than  have  we  in  the  United  States. 

Mr.  President,  when  we  are  expending  extraordinary  sums 
of  money  for  the  purpose  of  siwiMUng  our  dtiaens  to  meet 
the  exigencies  of  the  tctmomic  depression  and  to  solve  some 
of  their  problems  it  does  not  seem  to  me  that  the  pending 
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Y-»~toiwmt  aiiould  be  regarded  as  prtHWsing  excessive  rates 
of  t»~Mrtn  The  unendment  starts  in  the  case  of  a  married 
person,  having  no  dependents,  at  $6,000  of  net  taxable  in 
oome.  and  would  require  such  a  person  to  contribute  only 
lao  more  to  the  Federal  Oovemment  than  he  to  now  con 
tributing  under  existing  law. 

When  we  ""^'^'t^  the  fact  that  there  are  about  20.000.000 
men.  women,  and  children  in  the  United  States  who.  through 
no  fault  of  their  own.  have  been  f(Mrced  through  the  crud 
processes  of  pauperisation  and  who  now  find  themselvee 
completely  dependent  taxm  the  units  of  Government  or  upon 
local  charity  for  their  very  subsistence,  I  do  not  think  we 
can  regard  a  married  person  having  no  dependents,  who 
after  all  dftthirt<"'**L  has  a  net  taxable  income  of  $6,000  as 
iMtiwg  in  a  situation  where  he  cannot  well  afford.  «nd  when 
he  should  not  be  wtlUng.  to  help  meet  the  probleips  of  the 
praaent  national  economic  emergency  hy  an  increase  in  his 

tax  of  $20. 

No  flTW  can  convince  me  that  the  patriotism  of  the  Ameri 
can  dUaen  has  descended  to  the  point  where,  oonfrontec 
with  an  emergency  which  he  knows  is  greater  even  than  thi 
emergency  of  war.  he  would  protest  paying  upon  $6,000  a 
net  t.ayitfr*f  income  $20  more  to  help  hto  Government  meei 
the  economic  situation. 

II  ftxUows.  however,  if  we  are  to  tax  those  in  the  so-caDec 
"  tower  brackets  "  in  proportion  to  their  ability  to  pay.  w< 
dhouid  IncresMe  the  taxes  upon  those  in  the  unper  brackets 
As  the  flgurss  whidi  I  have  cited  will  demonstrate,  the  rates 
provldad  by  thto  ■rp^M"**"^  go  higher  than  the  rates  ii 
eflaet  in  Gtoeat  Britain  upon  those  irtio  are  in  the  uppe 


The  aoMBdBMot  submitted  by  m«^  it  shall  be  agreed  tc . 
wUl,  tt  to  egttmated.  produce  $17S4KMKdoo  additional  revenu^ 
from  the  taMtivldttal  income  taxes  alone. 


Mr.TTDDiaa    Mr.  President,  will  the  Senator  yleldf 

Mr.  LA  VOUXm.    I  ytoid  to  the  Senator  from  Mar> 
land. 

Mr.  TVUIWOe.  Bas  the  Senator  any  figures  to  Aom  whs  t 
f/j^i\%nw*mi  taxes  would  be  required  tar  what  might  be  calle  1 
the  **  oomial  oparatiaai "  of  the  Govenomtfit  in  onkr  to  rais^ 
raflldent  sianey  to  balanoe  the  Budget? 

Ur.tAWOUMTTE.    It  to  my  understanding  that  the 
eat  revenwe  to  soUetont  to  balance  the  mdget  for  what  ide 
10  be  the  ordinary  operatmg  eipetiiwis  of  tlie 


Mr.  TTZUNQS.    PoUowing  that  question,  thai,  thto 
enue  would  be  applied,  in  part,  to  what  might  be  oalled  "  t^ 
lednetian  of  tte  debt  canaed  by  the  abnormal  eapcnditur^ 
of  tito  OofetMBenft 


Mr.  LA  FOLUTTTE.  If  we  obtain  additional  revenue  of  a 
•ubstantial  character  under  thto  bill,  it  will  accomplish 
three  purposes.  First,  it  will  increase  the  taxes  in  propor- 
tion to  the  ability  to  pay.  after  very  liberal  deductions  and 
exemptions,  of  those  who  are  the  indirect  and  the  direct 
beneficiaries  of  the  extraordinary  expenditures  which  have 
been  made;  and  the  time  to  tax  those  who  have  benefited 
directly  or  indirectly  to  when  the  expenditures  are  being 
mn^  and  when  they  are  receiving  such  benefits. 

In  the  second  place,  the  effort  to  provide  a  substantial  in- 
crease in  the  revenue,  in  my  opinion,  to  sound  financially, 
even  though  we  do  not  contemplate — and  some  of  us  fed 
It  to  not  poesiUe  at  thto  time— balancing  the  actual  Budget 
in  the  technical  sense.  Bef  (ne  the  Senator  came  into  the 
Chamber,  I  suggested  that,  regardless  of  the  attitude  of 
Senators  toward  these  expenditures  and  their  wisdom,  the 
Congress,  after  all.  passed  the  legislation  that  made  them 
possible.  I  supported  all  of  them,  and,  so  far  as  I  was 
concaiied,  I  tried  to  double  them  in  some  instances.  How- 
ever, I  havte  felt,  as  I  now  feel  and  have  advocated  constot- 
ently  that  the  time  to  Increase  taxes  and  to  raise  more 
revenue  was  while  we  were  making  the  expenditures  against 
the  day,  which  we  all  hope  to  see  come  sometime,  when  we 
may  absolutely  balanoe  the  Budget  and  to  fortify  us  against 
extraordinary  expenditures,  if  it  shaD  be  necessary  to  con- 
tinue them,  by  strengthening  the  credit  position  of  the 
Govemmoit. 

Mr.  TYDINOS.  As  I  recall,  the  average  deficit  since  the 
Government  has  been  incurring  deficits  to  around  $3,000.- 
000.000  a  year.  I  do  not  state  the  flgme  accurately,  per- 
haps, but  simply  upon  general  information.  As  I  understand, 
the  amendment  of  the  Senator  from  Wisconsin  would  go,  of 
course,  further  toward  meeting  that  deficit  than  would  the 

pending  bill?  ^ 

Mr.  LA  FOLLETTE.  Mr.  President,  do  Senators  know 
what  the  pending  bill,  as  reported  by  the  committee,  would 
raise  in  additional  revenue  from  individual  income-tax 
payers?  It  would  raise  $4,000,000  more  than  the  Govern- 
ment to  now  receiving,  and  that  money  would  be  obtained,  if 
the  returns  should  remain  the  same  as  now,  frcan  48  tax- 
payers tn  the  United  States. 

Mr.  TYDINGS.  In  other  words,  the  Senator's  amendment, 
if  adopted,  together  with  the  other  provisions  of  the  biU, 
would  raise  around  $500,000,000  a  year,  and  that  would  be 
about  one-sixth  of  the  normal  deficit  over  Uie  period  of  the 
depression  per  year.  I  am  wondering  where  we  are  going  to 
get  the  revenue  to  liquidate  these  deficits,  because  the  in- 
come-tax field  will  largely  be  exhausted  by  amendments 
similar  to  that  of  the  Senator  from  Wisconsin.  Where  are 
we  going  to  get  the  remaining  five-sixths  of  the  annual 

deficit?  _  ^ 

Bfr.  LA  POLUETTE.  I  do  not  agree  with  that  statement. 
Tlie  amount  of  revenue  that  to  yielded  by  graduated  taxation 
depends  upon  two  factors;  first,  upon  the  rates  which  are 
applied,  and.  secondly,  upon  the  national  Income  which  is 
produced  in  the  year  in  which  the  taxes  are  laid. 

We  are  not  exhausting  the  sources  of  revenue  from  income 
taxation  by  increasing  the  rates  at  this  time,  because  If  the 
so-called  "recovery",  which  many  indivldui^  have  been 
predlctii«.  should  take  place,  there  would  be  a  tremendous 
increase  In  the  production  of  national  income,  and  therefore 
a  corresponding  increase  in  the  amocurt  of  revenue  derived 
under  any  given  set  of  rates. 

Mr.  TYDINGS.  I  am  only  desirous  of  eliciting  information 
and  am  not  taking  Issue  with  the  Senator's  philosophy  or  hto 
amendment;  but  suppose  the  recovwy  should  not  come  to  the 
extent  that  many  people  hope  it  will  come.    Then  to  bound 


to  be  some  lecovery  of  course,  after  a  bank  ccrilapse.  but  sup- 
pose the  lecoyeiy  diould  not  come,  where  would  we  then  get 
the  money  to  balance  the  Budget  tai  addition  to  these  high 
income-tax  rates? 

Mr.  LA  FOLLFTTE.  My  position  to  that  if  recovery  shall 
not  come  we  shall  be  confronted  with  a  continuation  of  these 
extraonUtuuT  expenditures,  because  I  ttiink  those  who  are 
talklnflt  about  >m*np*'<y>g  the  Budget,  when  20,000.000  men. 
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women,  and  children  are  totally  dependent  upon  agencteB  of 
■^the  Oovemment  and  local  dia?ity  for  their  extotence.  surely 
BMWt  understand  ttiat  we  cannot  atop  such  extraordinary 
expenditures. 

The  theory  upon  which  I  have  proceeded  slnoe  thiB  eco- 
nomic eristo  hit  us  has  been  that  if  we  would  create  more 
wealth  by  putting  peopto  to  work  upon  useful  projects  we 
could,  by  increasing  taxes,  carry  on  those  expenditures  and 
intkluce  a  tremendous  incarease  in  the  national  income.  The 
difficulty  wttti  the  theory  of  those  who  talk  about  balancing 
the  Budget  to  that  ttiey  do  not  seem  to  reoogniae  the  fact  that 
the  expenditure  of  some  $8 JSl,OOOjOOO  since  the  4th  of  March 
1033  has  contriboted  to  the  tacreaaed  earnings  of  corpora- 
tions, has  contriboted  to  the  xtoe  in  the  stock-market  values 
during  the  past  few  months  to  ttw  extent  cf  womrthing  like 
$15,000,000,000. 

Most  peopto  seem  to  regard  the  Fsderal  expemfiture  of 
money  as  thoog^  It  were  dumped  into  the  middle  of  the 
Atlantic  Ocean,  never  to  return.  Where  have  those  dollars 
gone  after  they  have  been  expended  by  the  Pederal  Oovem- 
moit?  They  have  gone  into  the  normal  channeto  of  trade. 
Into  cash  registers;  they  have  appeared  upon  the  books  of 
individuato  and  corporations  doing  business;  and  that,  in 
my  opinion,  to  one  of  the  Justifications  for  increasing  taxes 
at  the  time  the  expenditures  are  made. 

Mr.  TYDINGS.  Mr.  President,  wffl  the  Senator  yMd 
further? 

Mr.  LA  FOLLBTTB.    Certainly. 

Mr.  TYDIMGS.  It  to  true,  as  the  Senator  has  said,  that 
the  expenditure  of  all  this  money  to  conducive  to  business 
recovery;  but  the  Senator  must  not  lose  sight  of  the  fact, 
and  I  am  sure  he  does  not  lose  sight  of  the  fact,  that  aU  ttie 
xno^y  which  to  being  expended  has  to  be  repaid,  not  only 
In  principal  but  with  Interest. 

Bir.  LA  FOUJETTE.    Certainly  It  has. 

Mr.  TYDIMGS.  Therefore.  While  the  temporary  gain  may 
be  beneficial,  the  ultimate  result  to  that  whatever  gain  there 
to  must  be  taken  In  larger  extent  to  repay  the  money  ex- 
pencted  to  which  the  Senator  has  alluded. 

Mr.  LA  POLLETTE.  But  if  we  are  able  to  achieve  a  return 
to  the  point  where  we  are  iNroducing  not  somewhere  near 
total  capacity,  but  somewhere  near  what  we  produced  prior 
to  thto  eristo  In  the  form  of  annual  income,  we  need  not  worry 
about  the  aUllty  oi  the  United  States  Government  to  retire 
whatever  indebtedness  it  may  be  necessary  to  incur. 

The  figures  which  I  have  just  steted  of  the  total  indebted- 
ness of  thto  country  and  of  Great  Britain  are  a  dear  indica- 
tion that  my  statement  to  correct.  What  I  am  driving  at  to 
that  at  the  time  we  are  making  expenditures,  just  as  in  time 
of  war,  we  ought  to  collect  as  large  an  amount  of  revenue  as 
possibto  in  order  that  we  may  aooompUsh  two  purposes:  First, 
the  maintenance  oi  oar  national  credit;  and,  secondly,  insofar 
•s  it  to  possible,  that  we  may  finance  a  portion  of  those  ex- 
penditures out  of  taxes  instead  of  out  of  obligations  of  the 
Government  in  the  form  of  Ixmds. 

Mr.  TYDINGS.  Mr.  Pieoident.  will  the  Senator  ytoid 
again? 

Mr.  LA  POLUETTE.    Certainly. 

Mr.  TYDIMGS.  I  am  not  tcUng  Issue  with  the  Senator^ 
l^illosophy.  particularly  that  which  he  has  just  expiessed.  but. 
because  recoiyery  may  not  be  so  cooqilete  as  many  of  us-hope. 
although  there  has  ataeady  been  wry  great  visibte  reouvery, 
I  think  it  to  the  pacri  of  prudence  that  we  diould  Joak  at  the 
other  «kd  as  well  as  the  taxation  end  a  littte  more  keeidy,  and 
scnittxdae  a  Itttie  more  eloeehr  all  the  huge  approiwlattons. 
wtiich  may  eontrlbute  something  to  recovery,  rather  than  to 
Increase  the  large  Indebtedness  of  the  GovernBoent  which 
it  wUl  be  increasingly  dUBoult  for  the  pec^de  to  pay  ev«i  with 
the  Increased  business  wfateh  we  hope  may  come. 

M^.  LA  FOLLBTTB.  I  know  that  to  the  Senatm*^  position, 
and  I  know  he  has  voted  against  many  ef  the  extraerdlnary 
tiqxndltures;  bat.  to  answer  to  the  Senator,  the  pirint  to  ttiat 
If  the  lecofsty^  wUA  some  have  predleted  does  not  take 
place,  we  are  all  the  more  justified  in  increasing  the  taxes  at 
a  time  where  there  to  indication  that  increased  income  has 
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to  IndivkhitfB  and  oorpocattaai  as  a  result  of  tiw 
Government's  expendttufet. 

ICr.  SMITH.  Mx.  President,  wffl  ttw  Senator  from  Wto* 
consin  yfeld  to  enable  me  to  anlarit  a  oonf  erenoe  report? 

Mr.  LA  FOLEJBTTB.  MOt  on  what  to  called  the  "  triple  A* 
oonf  erenoe  rttport  taUL  I  beg  ttie  Senator  to  tot  me  flntoh 
witti  my  amendment  first,  becaose  the  oonferenee  raport 
will  lead  to  much  dtoeuarion.  and  I  am  anxloaa  to  have  * 
vote  on  my  amendment  before  anything  eke  Inlervenes.    ' 

Mr.  SMITH.  I  am  not  aware  of  any  dtaeasston  that  may 
be  tovolved,  beeanse  the  report  has  been  agreed  upon  by  the 
conferees  of  both  Houses. 

Mr.  LA  POLLETTE.  I  know  there  wffl  be  an  Imrtrtfrmn 
upon  a  quorum  ealL  I  know  it  wffl  toad  to  debate  throm^ 
the  asking  of  questlrais.  If  the  eenator  wffl  bear  with  me 
until  I  condude.  and  unta  we  may  have  a  vote  on  my 
amendment.  I  shall  be  glad  to  wtohhoM  my  aeoond  amend* 
ment.  in  case' the  pending  ene  tfiould  be  defeated,  unta  he 
shall  have  disposed  of  the  report.  I  woidd  appreetoto  tt 
very  match  if  the  Senator  would  permtt  me  to  psooeed. 

Mr.  SMITH.    Very  well.    I  shall  not  toudsL 

Mr.  LA  FOLLETTB.    I  thank  the  Senator. 

Mr.  UEWIS.    Mr.  President— — 

The   PRESIDING   Ol^nCER.    Does   the 
Wiacooain  yield  to  the  Smator  from  IBinoto? 

Mr.  LAFMJjnTE.    I  yield. 

Mr.  LEWIS.  I  should  Uke  the  Senator  from 
to  do  me  the  compUment  of  advising  me,  tbongh  ^wl^^lMl■ 
has  increased,  if  we  dxndd  Ineieaae  the  amount  of  the  taasa 
to  a  very  consideraUe  degree,  how  far  ttmt  extra  Increaae  of 
taxes,  wtdeh  woidd  wboUy  eonnme  ttie  new  and  mwiapHnil 
Indtvidiial  income,  would  restrain  the  todividual  from  any 
ftuther  effort  to  increase  hto  tocoese  upon  the  ttieory  that 
whatever  additional  earnings  he  might  make  wodM  be  eon- 
sumed  by  gowrnmental  taxes? 

Mr.LAFQUiCTTB.  No  such  rates  have  been  suggHtod  Iv 
anyone.  Bven  the  Hmiee  exeeas-proOte  tax  on  eorporattens 
would  aflow  a  very  sidHtantial  profit  before  ttte  tax  went  Into 
effect,  bat  the  Senate  committee  has  dianged  that  section. 

I  may  say  to  the  Senator  that  I  do  not  ttatok  a  married 
man  with  no  dependents,  with  a  net  taxahto  inoaoNe  of  $flu000 
after  all  dednctionB  are  made,  to  going  to  resigB  hto  job  be- 
cause the  Government  aaics  him  to  pay  $20  more  a  year  to 
help  meet  the  extraordinary  emcfgencj. 

Mr.UBWlB.    I  concur  to  ttw  statement  of  the  aUeBenator. 

Mr.  LA  roUJSm.  Mbr  do  I  think  ttwt  an  individual 
who  has  a  net  taxable  income  of  tUMOJOM  a  year  to  going  to 
refuse  to  ooUeet  that  taemne  If  in  an  extramtttnary  emer* 
gency  of  thto  kind  he  should  be  asked  under  my  amoMlmBDA 
to  contribate  $254,000  of  Incveaeed  imame  tana.  I  think 
the  average  person  wlm  has  a  net  tasaMe  Ineome  of  t2.00tjOM 
after  all  hto  exemptions  and  dednstions  to  to  a  very  fortunate 
position  if.  after  all  of  the  activity  upon  the  part  of  the  Qow 
emment  to  meet  the  emergenoies  of  lids  edsia.  he  to  asked  to 
contribute  only  |25fjOOO  a  year  most.  BheliBOlDgtoietlre 
f  rom  hto  pQsitton.  if  he  to  gotag  to  )He  hto  inmathRi,  I  submit 
there  are  millions  of  people  to  the  ITatted  fitatesirtia  woidd 
be  very  tfad  to  change  ptoeea  with  htm  and  thus  entor  the 
privilege  of  paying  $250,000  a  year  of  increaasd  taxea  on 
$2.000jMO  of  net  taxable  Incoaie. 

Mr.  LEWIS.  I  fear  the  able  Senator  eMher  mtooonoetves 
my  question  or  I  mteondemtaBd  hto  piitkMopliy*  Tkto  to 
wliat  I  adEBd  the  Senator,  becaoae  to  to  asked  br  tbm  cmf 
stitoento  of  many  of  us: 

I  am  not  ref  erring  to  an  individual  wlM»  mar  <fiwi' » 
ary.  I  ask  the  Senator  to  eontitptofw  a 
rising  oat  of  what  has  been  gloom,  and  in  Mine  eases  de- 
spair, or.  to  ose  hto  own  werds,  tte  depiesafan. 
now  seems  to  be  on  Itt  liay.  and  the  htMfntes 
begins  to  reaBw  some  pfeOt.  ff  we  pot  apcm  ft  a  tax  whioli 
it  feeta  wffl  eonsume  aU  the  eaeess  It  makes>  wffl  net  that 
serve  to  dleeourage  It  from  any  P$kVbiet  eSert,  on  lite  ground 
that  ttw  preeeeds  of  ite  eftorto  aie  being  eonftoeated.  Cram 
ite  point  of  view? 

Mr.  LA  FOIXETTE.  As  I  said  a  moment  ago.  no  sodi 
tax  has  been  proposed  by  anyone  so  far  as  I  know. 
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Mt«.  w«  w  nol  BOW  diMiiMtng  eorponte  Income 
I  have  not  offered  any  amendment  to  the  oorporatlon  Income 
tax  sectton.  I  am  tMrii— *"g  the  taxes  upon  indivldiial  in- 
comes. There  Is  much  "  bonk  "  peddled  anxmd  the  country 
to  the  effect  that  persons  who  are  enjoying  huge  incomes 
are  going  to  cease  their  acUvlUes  &nd  are  going  to  stop 
ffiyjlfytiwg  thooe  Incomes  because  they  do  not  like  the  tax. 
I  repeat  that  If  there  Is  anybody  in  the  upper  brackets  who 
feels  that  a  $28(MM0  Increase  upon  a  )^t  taxable  income  ot 
$34MM,000  is  excessive,  and  he  wishes  to  retire  and  go  to 
some  iscdated  Island  in  the  Pacific  there  will  be  many  per- 
sons in  the  United  Stetes  who  will  volunteer  to  take  his 
place  and  to  pay  the  tax. 

Ifr.  IXWia,    U I  may  again  answer  the  Senator 

Mr.  LA  FOLLVm.    JOst  one  other  point. 

There  has  been  much  talk  about  high  rates  of  taxation 
retarding  business  activity. 

Mr.  UEWIS.  That  was  the  matter  which  I  widied  to  pre- 
sent to  the  Senator. 

Mr.  LA  lOUiRTE.  We  get  this  argument  about  high 
taxes  coming  and  going.  On  the  one  band,  those  fr^  posi- 
tions of  strategic  ecooomic  power  shout  for  a  balanced 
Budget:  they  demand  that  we  follow  and  emulate  the  ttolicies 
of  Great  Britain;  but  the  moment  it  Is  suggested  that  we 
even  take  a  step  in  that  direction,  they  all  throw  up  their 
hands  and  say  they  do  not  want  the  taxes  imposed. 

I  desiie  to  point  oat  to  the  Senator  that  with  half  the 
population  and  consideraldy  Ism  wealth  than  the  tTnited 
States,  and  wltti  very  mudi  higher  taxes  than  I  have  pro- 
posed so  far  as  the  average  tKt  in  the  brackets  is  concerned. 
Oxeat  Britain's  national  income  has  been  mounting  each 
soocesstve  year  during  the  past  several  years.  If  there  were 
anything  to  the  argument  that  a  reasonable  increase  in 
tarns  is  going  to  retard  bosinew  activity  and  destroy  initia- 
tive. I  submit  that  the  very  example  irtiich  those  making 
the  argument  are  most  fond  of  quoting — nam^,  the  ex- 
ample of  Great  Britain— gives  a  complete  answer  to  the  con- 
tention that  these  increases  in  rates,  moderate  com- 
pared to  tbe  rates  imposed  by  the  British  law,  would 
peoduce  any  snoh  result  as  th^  claim. 

Mr.  LEWm.  Mr.  President.  I  respond  to  the  Senator  by 
saying  that  I  have  often  listened  to  such  arguments,  qpeklng 
to  make  comparison  of  the  Government  of  Great  Britain, 
and  also  the  Government  of  England,  with  our  own;  and  it 
has  often  been  used  on  the  floor  to  demonstrate  the  supe- 
riority of  seme  foeeign  nation  ta  our  own  home  Ctovemment. 
Of  course,  two  oonslderaticms  are  ever  omitted  in  the  dis- 
cussion, namely,  that  In  «»*g<*"«<  and  in  Great  Britain  there 
has  bean  a  general  deereaaa  of  all  salaries  and  decreases  of 
all  payments  In  wages,  and  there  has  been  an  increase  of 
tuim.  Their  people  seem  to  have  endured  it.  and.  I  regret 
to  have  to  say.  with  a  patrteUsm  wholly  different  and  much 
to  thetr  credit  beyond  that  whidi  in  America  is  now  indulged. 

But  I  ask  the  fisnstiw  thia  question 

Mr.  LA  VOLLBTTB.  Let  me  interrupt  the  Soaator  there 
to  say  that  I  do  not  beBeve  that  the  American  taxpayer. 
irtMB  lu  Hill  iiiiswisslm  of  an  the  fUcts,  win  prove  to  be  any 
less  patrtode  than  la  the  taxpayer  of  Great  Britain  or  any 
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Mr.  IMWJB.  I  should  like  to  feel  that  an  our  taxpayers 
were  whoOjr  pstdoUc:  hot  when  I  otaaerve  the  ahnliite  oppo- 
ittlan  In  thla  counUf  to  any  form  of  tax,  ci  any  kind  or  of 
MV  zMtture,  iliiiiliii  the  need  of  it,  and  from  sources  which 
are  weU  able  to  pay  the  tax,  I  cannot  accept  the  thought 
that  thaw  is  much  patrlotlam  behind  the  large  taxpayer 
to  oertato  Quarters  of  our  country. 

I  aBttAe  speetfloaOy  to  an  element  which  we  might  term 
tte  aloek'«XBliiui0e  tneoma-tax  payer,  but  knowing  the  Sen- 
ator's wert  jon  this  problem*  I  oome  back  to  the  question, 
Sow  ivt  doca  fbt  aeoatar  fed  that  we  would  restrict  new 
tn^lyAHy  to  tiM  zletog  prosperity  if  we  should  leave  the 
taapnndogi  thai  aa  largely  as  they  gather  and  multiply. 
more  laraely  wffl  wa  gather  and  multiply  taxes  wbkh.  may 
<ynv*um*  the  proceeds  of  their  effortsf 


LA  FCXl^ETTB.    I  make  the  same  reply  which  I 

nade  to  ttie  Senator's  first  suggestion.  So  far  as  I  know. 
10  one  has  yet  proposed  any  taxes  which  contemplate  tak- 
ng  all  the  profits  of  a  corporation  over  a  certain  amount. 
;  contend  that  I  have  already  demonstrated  that,  so  far  as 
he  rates  contained  In  the  pending  amendment  are  con- 
semed.  there  are  no  increases  in  It  which  anyone  can  show 
imder  similar  conditions  elsev^ere  have  produced  any  re- 
mits such  as  the  Senator  has  indicated,  in  the  way  of  a 
ack  of  initiative  and  failure  of  business  to  expand. 

Mr.  President,  resuming  my  remarks  at  the  mint  where 
[  was  interrupted,  I  desire  to  make  a  brief  summary  of  the 
extraordinary  expenditures  which  have  been  made  by  the 
Government  to  meet  the  problems  of  its  citizens  during  tbiM 
economic  crisis,  from  March  4,  1933.  to  August  13.  1935: 

Agricultural  aid,  $1,173,000,000. 

Relief  azul  employment.  $5,024,000,000. 

Public  works.  $1,738,000,000;  with  the  qualification  that 
in  the  eat^ory  of  puldic  works  there  are  public  highways, 
rivers,  and  harbors.  To  some  extent,  of  course,  concerning 
those  Itons.  expenditures  would  have  been  made  under  any 
circumstances. 

Aid  to  home  owners.  $358,000,000. 

I^eral  Deposit  Insurance  Corporation.  $150,000,000. 

Reconstructlcm  Finance  Corporation.  $114,000,000.  Of 
course,  during  this  period  the  Reconstruction  Finance  Cor- 
poration received  payments  of  Interest  and  principal  on  its 
loans  aggregating  approximately  $2,370,000,000,  which  have 
been  expended  by  the  Reconstruction  Finance  Corporation 
in  further  loans.    Tlie  figure  I  have  given  is  the  net  figure. 

Tennessee  Valley  Authority.  $53,000,000. 

National  Industrial  Recovery  Administration,  $21,000,000. 

Or  a  total  of  $8,631,000,000. 

Mx.  President,  the  argmnent  is  made  by  the  committee 
that  we  should  increase  the  taxes  only  in  the  brackets  of  the 
very  large  income-tax  payers.  I  think  the  only  basis  upon 
which  we  can  Justify  any  increase  in  taxes  is  the  fact  liiat 
we  have  been  confronted  by  a  national  emergency,  and  that 
billions  of  dollars  have  been  spent  by  the  Government  to 
meet  the  situation.  If  that  premise  be  sound,  how  can  we 
Justify  increasing  the  taxes  in  the  higher  brackets  and  refus- 
ing to  increase  the  taxes  upon  those  In  the  moderate-income 
brackets?  Let  me  say  again  this  amendment  does  not  reach 
down  into  the  very  low  brackets. 

Where  have  these  expenditures  gone?  Whom  have  they 
most  directly  ben^lted?  They  certainly  have  mofet  directly 
ben^ted  the  masses  of  the  people  of  the  country.  They 
have  served  to  refinance  the  hMnes  of  individuals  who  were 
in  danger  of  losing  them.  They  have  served  to  refinance  the 
farms  of  some  of  those  who  were  threatened  with  the  loss  of 
their  farms,  "njey  have  been  used  for  the  purpose  of  pro- 
viding anjdoyment  and  relief  and  of  taking  the  burden  oi 
caring  for  individuals  (^  the  backs  of  other  Individuals  in 
more  f  ortimate  circumstances  who  otherwise  would  have  had 
to  meet  that  burdm. 

So  I  come  back  again  to  the  situation  of  the  income-tax 
paarer.  a  married  person  with  no  dependents.  He  would  be 
reached  under  my  amendment  only  when  he  had  a  net  tax- 
able income  of  $6,000.  and  he  would  be  asked  to  contribute 
only  an  additional  $20  to  meet  the  problems  and  the  burdens 
of  this  emergency. 

I  say  that  this  achffd^il**  ct  rates  is  sound,  that  it  is  justi- 
fied, that  it  does  not  touch  the  incomes  of  those  who  are 
not  in  a  poelti<m.  in  accordance  with  th^  ability,  to  meet 
a  smaU  additional  increase;  that  it  rises  iip  through  the 
brackets  of  income  until  it  reaches  the  highest  level.  75 
percent  on  $5,000,000  of  net  taxaUe  income  or  more.  In 
othor  words,  to  complete  conformity  with  the  principle  of 
graduated  taxation,  to  complete  conformity  with  the  prto- 
ciple  that  taxes  should  be  levied  to  ivoportiai  to  the  ability 
of  the  taxpayer  to  carry  the  burden,  I  say  these  rates  are 
Justified  to  this  emergency. 

Mr.  President.  I  recogniae  that  probaUy  it  is  futile  to 
ddMite  this  question  any  further,  since  I  have  covered 
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most  of  the  ground.  I  shaU  be  glad  to  ttoswcr  any  qnestians 
concerning  the  amendment,  and  at  the  apioopriate  time  I 
desire  a  record  vote  upon  it. 

I  ask  unanimous  oonsent  to  insert  to  the  RaooaD  a  table 
which  shows  the  various  amendments  I  shall  offer  and  com- 


pare them  with  the  pceaeat  law.  the  Hbose  taffl.  the  Beoato 
bill,  and  the  BttUsh  rates. 
"nie  PRBSEDING  OVnCBB.    Without  ohjectlan,  tt  Ig  so 


CbwjMHtM  afi»e9wu  tax  m  iptamen  ml  imeamu  tmitr  JTHmum  OammHUt  MU.  La  /WMte  ratet,  Hmut  biU, 

WMWI)  MAM,  MO  OBrXMDSMTC.  ALL  BAKMKD  IMOOMS 


The  table  referred  to  is  as  follows: 
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>  Plaano.  1  indodca  rodoction  tn  emnptioos  trom  $3.500  to  $3/W0  ibr  married  paraona  and  fcom  $m08  to$MO  he  «fa>sla 


*  Plan  BO.  3  franta  enaipUaaa  ■■  tai  asiatiiic  law  and  atarts  lortax  at  $1,000.    raHmatil  to  taiH  $t7B.aO0j000  aiWitloaal 
>  Plan  no.  S  itarta  aortax  at  $4,000,  as  in  pnaant  laiw.    Xstimatad  to  rate  $08,000,000  adilttonal  tv 

*  Conversion  unit— 1  pound  oquak  $8. 


ICr.  BARKUE?.  Mr.  Presideat.  I  have  no  desire  to  con- 
sume much  of  the  time  of  the  Senate  on  the  amendment 
offered  by  the  Senator  from  Wisconsin.  I  regret  exceedtogly 
to  find  myself  to  ojHXMSition  to  the  amendment  of  my  good 
friend.  I  recognize  the  utter  sincerity  with  which  he  has 
offered  it  and  discussed  it.  niere  is  not  so  much  a  differ- 
ence of  philosophy  between  him  and  me  and  betwe^i  him 
and  others,  as  I  conceive  It^  although  the  question  of  phi- 
losophy may  enter  toto  the  question  of  justice  and  injustioe 
as  it  relates  to  the  question  of  taxation. 

I  I  do  not  oppose  the  amendment  of  the  Senator  from  Wis- 
^onsto  because  I  do  not  wtrii  everybody  to  tols  country  to 
bay  his  ^ast  share  of  the  burden  of  taxation,  whether  that 
burden  be  Imposed  by  the  National  Government  or  by  locad 
jsovomments,  of  whl^  we  hatve  probably  mors  omd  to  dlffer- 

i  forms  than  any  other  nation  to  existence. 

It  is  hardly  fata-  to  compare  our  taxes  with  those  of  Great 
Itato.  I  do  not  think  our  people  are  less  patriotic  tban 
of  any  other  country,  but  I  think  they  have  probably 
kttore  just  cause  to  tibjeet  to  constant  increase  of  Federal 
taxes  until  and  unless  they  are  able  to  some  respect  to  re- 
jduce  taxes  which  they  pay  to  support  of  local  governments. 
I  I  oppose  the  amendment  offered  by  the  Senator  from  Wls- 
iBonsto  because  already  from  80  to  65  percent  of  the  total 
burden  of  national  taxation  is  borne  by  those  who  would  fan 
|n  the  lower  tutu^kets  of  the  Senator's  amendment,  and  for 

e  additional  reason  that  anjrwhere  from  75  to  90  percent 
f  an  taxation  to  support  of  load  governments— by  which 

mean  city,  county,  district,  and  Stote  governments — is 

irne  by  those  who  would  fan  to  the  lower  brackets  of  the 
tor's  amendment. 

Mr.  LA  FOLLETTX.    Mr.  President 

The  PRESIDING  OFFICXR  (Mr.  Hazch  to  the  chair). 
poes  the  Senator  from  Kentucky  yield  to  the  Senator  from 
^isconsto? 

Mr.  BARKLEY.    I  yield. 


Mr.  LA  romXTTE.  Is  this  an  estimate  the  Senator  has 
made  or  has  he  any  rqjxvts  or  any  data  to  support  his 
fltotement? 

Mr.  BARBUEY.  I  have  some  figures  here,  whldi  are  not 
altogether  conclusive,  because  I  have  found  it  difficult  to 
find  any  compilations.  Even  the  Oensui  Bureau  has  oobb- 
piled  these  figures  only  by  geographic  uidts;  and  it  has  bsen 
difllcult  to  aawemMp  them  so  its  to  show  the  pic^are  for  tha 
whole  countiy. 

However,  It  might  be  Interesting  to  caJl  attentisn  to  tbm 
fact  that  for  the  year  1929,  which  was  the  peak  year,  wa 
had  am  estimated  national  Inoooie  of  adiout  9904WOj00i.0gO. 
Those  who  received  less  than  a  thousand  doltors  a  year  lep- 
resented  about  6.000.000  famlHfa  to  the  country,  represent- 
ing anywhere  from  twenty-live  to  thirty  million  of  our  peo- 
ple and  oonstltntad  21  percent  of  an  the  families  to  tha 
united  States.  Twenty-one  percent  of  aU  the  fandlles  to 
the  United  Statca,  even  to  the  peak  year  of  prosperity,  so- 
called.  1929.  received  incomes  of  less  tham  a  thoustmd  doOaia 
a  year. 

Mr.  LA  FOULSTTTR.  Mr.  President,  if  the  Senator  vfll 
permit  me  to  toterrupt  him,  under  the  amendment  X  have 
proposed  not  a  single  one  of  the  families  just  lefattad  to  kr 
the  Senator  would  be  asked  to  pay  any  tooveaat  to  taass. 

Mr.  BAHKI2T.  I  realise  that,  but  I  am  givtog  these 
figures  to  ordv  that  the  Senate  may  have  the  oonmiete  pio- 
ture.  I  do  not  contend  that  the  Senator's  amendment  wmdd 
reach^  those  families. 

Those  with  tooomes  of  less  than  $1,500  represented  over 
deven  and  a  half  million  families  to  the  United  States. 

Those  with  Incomes  of  less  than  $2,000  a  year  represented 
16,246,000  families,  or  about  60  perooit  of  our  total  popu- 
]atixm. 

Those  with  incomes  of  less  than  $2,500  a  year  represented 
19,556,000  families,  or  71  percent  of  our  total  population 

Tboss  with  tooomes  of  less  than  $3400  a  year  rspressntsd 
21,546.000  families,  or  76.4  percent  of  our  total  population. 
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Tikow  with  InoooMS  of  leas  than  $3,500  a  year  represented 
2S.986.000  families,  or  83.7  percent  of  our  total  populatloiL 

Tbout  with  Inoomes  of  kss  than  $4,500  a  year  repnesented 
31704.000  famines,  or  90  percent  of  the  total  population  of 
tbe  United  mates. 

TlMse  with  incomes  of  less  than  $5,000  per  annum  rep- 
rennted  25.318.000  families,  or  91J  percent  of  the  total 
populatioo  of  the  United  Stotes. 

llr.  LA  FOLUriTB.    Mr.  President,   will   the  Senator 

yidd? 

lir.  BARKUnr.  In  just  a  moment.  Those  receiving  in- 
oomes of  more  than  $10,000  a  year  represented  only  631.000 
families,  or  3J  percent  of  the  total  population  of  the  United 
Stales.    I  yield  to  the  Senator. 

ICr.  LA  VOLLKTTB.  The  comparison  I  am  about  to  make 
Is  v«i7  liberal,  because  it  does  not  contain  any  provision  for 


Tbe  Senator  Is  talking  about  heads  of  families.  Il6t  a 
dtnf^m  one  of  ttie  91  percent  of  the  families  in  the  Uhlted 
States  the  Senator  mentioned  as  having  incomes  of  $5,000 
a  year  or  Isss  would  be  asked  to  pay  an  additional  nickel 
under  the  amendment  I  have  offered.  My  amendment  would 
noi  tax  the  head  of  a  family  unless  he  had  a  net  income  of 
$6,606  a  year,  and  he  would  be  asked  to  pay  an  increase  of 
only  $30. 

Mr  BARKLKY.  The  Senator^  ammdmrnt  begins  the 
Inerease  at  $3,000  net  income. 

>  Ur.  LA  FOLLETTB.  Tes;  but  it  does  not  produce  any 
Inerease  in  taxes  upon  the  married  man  imtil  his  net  tax- 
able income  is  $6,000  or  above. 

Mr.  BARKLB7.  It  would  affect  aD  those  having  tocomes 
between  three  thousand  and  five  thousand  dfdlars  a  year, 
and.  to  a  large  extent,  all  those  having  Incomes  above  $5,000. 

Mr.  LA  roULETTB.  The  Senator  is  mistaken.  Be  is 
f^nrtTty  about  families.  The  situation  is,  as  I  have  just 
stated,  that  if  a  person  Is  married  and  has  no  dependents, 
which  would  be  an  imusual  case,  in  considering  all  the 
families  to  which  the  Senator  has  been  referring,  there 
would  have  to  be  a  net  taxable  Inoxne  of  $6,000  before  the 
taxpayer  would  be  adced  to  pay  any  additional  taxes  under 
■U  amendment.  Ihen  the  Increase  would  be  only  $20  over 
What  he  now  pays.  So  that  91  percent  of  the  families  in  the 
United  States  about  whom  the  Senator  is  talking  would  not 
be  asksd  to  contribute  one  additional  penny,  under  the 
amendment  now  pending. 

Mr.  BARKLK7.  Mr.  President,  the  relation  of  the  figures 
which  I  have  read  to  the  debate  and  the  amendment  it 
seems  to  me  revolves  around  the  ix-oposal  to  Increase  the 
tncffw  taxes  of  the  average  man  and  the  average  woman 
Hinn^Mut  the  United  States.  My  contention  is  that  not 
t^Af  ti  the  laiger  proportion  of  our  national  income  paid  by 
tlMie  average  men  and  women  and  these  average  families. 
but  ttiat  a  very  much  greater  proportion  of  all  local  taxation 
te  paid  by  these  same  people  who  would  be  called  upon,  un- 
der the  Senator^  amendment,  to  bear  at  l^ast  a  considerable 
pcrtUm  of  the  increases  for  irtiich  his  amendment  provides. 

Mr.  LA  fOLLBTTX.  Mr.  President,  win  the  Senator 
yWdf 

Mr.  BARXUET.    I  yield. 

Mr.  LA  fOLLBTTB.  Ttm  figures  the  Oenstnr  has  hlm- 
sslt  quoted  dessonitrats  that  91  percent  of  the  families  would 
BBi  be  affsetsd  by  my  amendment,  and  it  certainly  does  not 
^■B  to  ms  that  ws  can  dennmmato  as  "  average  dtinns  " 
•  peraent  who  are  married  and  have  no  dependents,  or 
and  wbo  have  net  taxable  incomes  of  $6j006 
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Mr.  BARKLET.  The  Senator  has  referred  to  the  sttoa- 
tlon  In  Oreat  Britain.  I  have  great  admiration  and  respect 
for  the  BriliBfa  people  and  for  the  wisdom  of  the  Britidi 
Oofcmmeni.  but  I  do  not  necessarily  have  to  take  Great 
Brttatn  as  a  ssodei  for  our  own  Qovemment  dthm  tn  mat- 
ters of  taxation  or  in  any  other  respect. 

Tbe  total  IndsbteAMss  of  the  British  Bmplre.  which  in- 
chidss  natkMMl  and  local  debts,  is  $S9.736XN»,000.  or.  by  de- 
dnetton.  they  arrive  at  a  total  net  debt  of  $39,111,000,000. 


Xn-  total  national  ddl»t  is  $27,053,000,000  according  to  the 
Iguresfor  1934. 

Mr.  LA  POLLETTE.  Mr.  President.  $39,111,000,000  is  the 
lational  debt  in  C^reat  Britain;  it  does  not  include  local 

Idbts. 

Mr.  BARKLEY.  I  was  mistaken;  it  is  internal  and  external 

lebts. 

Mr.  LA  POLLETTE.  It  does  not  Include  the  indebtedness 
if  local  subdivisions,  which  amount  approximately,  according 
o  this  same  report,  to  $6,505,000,000. 

Iflr.  BARKLET.  There  are  some  other  interesting  figures 
If  comparison  between  Great  Britain  and  the  United  States. 

The  total  expenditures  of  the  National  Government  of 
3reat  Britain  for  1933-34  were  $3,467,000,000.  The  total 
ocal  governmental  expenditures  in  Ch-eat  Britain  for  the 
tame  year  were  $1340,000.000. 

In  the  United  States  for  the  same  period  the  total  national 
expenditures  were  $7,105,000,000  and  the  total  for  local  gov- 
ernments was  $9,679,000,000. 

So  that  while  the  expenditures  of  Great  Britain  for  national 
UDd  local  governments  were  only  $6,307,000,000,  for  1934  the 
total  expenditures  for  governments  in  the  United  States  of 
Bill  sorts,  local  and  national,  were  $16,784,000,000. 

The  per  capita  expenditure  in  Great  Britain  for  all  pur- 

_  of  government  was  $115.  while  ours  was  $133.     We 

»w  that  in  the  past  10  years  not  only  have  the  expendl- 

of  our  National  Government  been  vastiy  multiplied  and 

[,  but  for  all  our  local  governments,  including  cities, 

counties,  school  districts,  and  States  the  expenditxires  of 
the  people  have  mounted  by  more  than  100  percent.  I  think 
It  may  be  truthfully  and  conservatively  stated  that  more 
tti*n  75  percent  of  all  this  increase,  of  aH  the  multiplicati(m 
of  taxes  In  local  communities,  in  cities,  and  coimties,  and 
States,  has  been  borne  by  the  average  home  owner,  the  aver- 
age wage  earner,  the  average  professional  man.  the  average 
business  man— the  great  bulk  of  the  people,  made  up  of 
what  we  call  not  necessarily  the  small  fellow  or  the  littie 
fellow,  but  the  "  average  taxpayer  "  in  a  county  or  in  a  city 
or  in  any  State  in  the  United  States. 

If  it  be  true,  and  I  do  not  think  it  can  be  gainsaid,  that 
this  large  proportion  of  the  burden  of  local  taxation  is  borne 
by  the  average  man,  whether  we  consider  the  average  man 
as  the  one  who  receives  less  than  $5,000  a  year  or  the  one  who 
receives  less  than  $10,000  a  year — ^we  can  make  up  oin*  own 
average  to  suit  our  own  view  of  what  an  average  ought  to 
be— then  I  do  not  beheve  that  by  the  pending  amendment 
or  by  any  other  amendment  we  ought  to  increase  the  taxes 
which  are  now  levied  upon  the  average  citizens  and  the 
average  families  in  our  country  in  order  that  we  may  make 
them  tax-conscious.  Not  only  have  they  been  bearing  a  dis- 
proportionate part  of  the  burden  of  all  local  taxation,  inso- 
far as  the  assessments  of  property  for  local  purposes  are 
ctmoemed.  but  in  the  past  2  or  3  years  more  than  a  ma- 
jority of  the  mates  of  the  Union— some  30  bn  number- 
have  levied  sates  taxes  in  all  forms,  which  have  been  paid 
by  the  same  people  who  are  now  paying  more  than  75 
percent  of  the  taxes  In  support  of  local  government  and 
more  than  60  percent  of  taxes  in  support  of  the  Govern- 
ment of  the  United  States. 

Mr.  LA  POLLETTE.  Mr.  President,  will  the  Senator 
yield? 

Mr.  BARKT.EY.    I  yield. 

Mr.  LA  POLUnTB.  I  merely  wish  to  suggest  at  this 
point  In  the  Senator's  argument  that  deductions  from  net 
taxaUe  income  for  all  taxes  paid  to  local,  county,  and  State 
govenmients  are  now  permitted. 

Mr.  BARKLEY.  I  realize  that;  but  that  does  not  make 
a  great  amount  of  difference,  except  in  the  higher  brackets. 
It  does  not  make  much  difference  to  the  average  man.  By 
reason  of  the  tax  he  has  paid  in  his  local  community,  a 
deduction  of  $15.  $20,  $50.  or  $100  from  the  rate  of  taxation 
which  he  would  have  to  pay  on  his  Income  for  national 
purposes  makes  very  little  difference  in  the  amoimt  of  actual 
income  tax  which  he  pays  into  the  Treasury. 
Ur.  LBWIS.  Mr.  President,  will  the  Senator  ylddf 
Mr.  BARKLET.    I  yield. 
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Mr.  LEWIS.  I  suggest  to  the  able  Soiator  from  Ken- 
tucky that  in  additton  to  the  computation  he  has  just  ex- 
pressed of  those  who  pay  the  taxes,  the  great  ndddte  class, 
he  may  with  safety  add  the  fact  Uiat  the  tariff  act.  as  it 
lays  its  weight  upon  the  citizen,  also  falls  upon  the  very 
same  perscms  he  has  described. 

Mr.  BARELEY.  Undoubtedly;  and  I  thank  the  Senate 
Irom  Illinois  for  the  suggestion.  There  is  no  way  in  which 
We  can  compute  the  amount  of  taxes  the  citizen  pays  in 
that  indirect  way.  because  we  cannot  compute  the  amount 
Which  is  added  when  the  articte  finally  reaches  the  con- 
sumer, in  addition  to  the  actual  tax  i^ch  is  paid  at  the 
ports  of  customs  throughout  the  country.  The  citisen  has 
made  his  contribution  in  that  form  of  tax. 
I  Mr.  President,  it  is  not  my  desire  to  consume  any  more  time 
in  *i<yni«King  tills  matter.  I  desired  to  submit  these  daserva- 
tions  to  the  Soiate  in  support  of  my  («»position  to  the  amend- 
inent  of  the  Senator  from  Wisconsin,  much  as  I  dislike  and 
regret  to  oin>ose  any  amendment  he  offers,  on  account  of  my 
icreat  affection  and  admiration  for  him  as  a  man  and  a 
Senator.  Therefore,  I  hope  the  amendment  will  be  defeated 
by  the  Senate  when  It  is  voted  upm.  eitho:  by  roll  call  or 
otherwise. 

I  Mr.  LA  PCHjLBTTB.    Mr.  President,  I  received  the  impres- 
sion from  the  Senator's  remarks  that  he  hekl  thi^  view.    I 
'  Wish  to  say  only  a  few  words  in  reply  to  the  Senator  from 
Kentucky. 

I  It  seems  to  me  the  Senator  from  Kaxixuky  has  complete 
4nBwered  the  critics  of  this  amendment  who  say  it  imposes 
taxes  upcm  those  n^io  have  no  ability  ta  meet  them.  His 
own  figures  demonstrate  that  only  9  percent,  at  tiie  outside— 
i^d  that  is  a  very  liberal  estimate— of  the  families  of  the 
Tjlnited  States  will  be  asked  to  pay  any  increase  under  the 
amendment  which  I  propose;  and  all  his  argument  conoem- 
Ihg  the  average  citizen  falls  to  the  ground  in  the  face  of 
tjbiose  statistics.    They  are  not  the  average  citizens. 

Furthermore,  Mr.  President,  as  I  said  in  the  course  of  my 
cjriginal  statement,  in  the  case  of  a  taxpayer,  a  married  man 
With  no  dependents,  who  Is  getting  a  net  taxable  income  of 
$|6,000  a  year,  after  all  Us  deductions  for  all  the  itons  whi<di 
we  permit  under  our  income-tax  law— and,  in  relati<Na  to 
deductions,  we  have  a  very  liberal  statute— it  seems  to  me 
that  under  all  the  circumstances  such  an  individual  might 
he  asked  to  contribute  $20  additional  each  year  to  the  F^- 
eral  Government  to  meet  the  extraordinary  emergency  which 
this  coimtry  faces. 

In  the  second  place,  Mr.  President,  I  wish  to  suggest  that 
ili  Is  very  important,  from  the  point  of  view  of  the  con- 
^nuity  of  revenue,  that  we  should  begin  our  increases  at  a 
point  not  unfair,  not  harsh,  but  at  a  point  where  the  tax- 
p^iyer  may,  in  prcvortlon  to  his  ability,  assume  part  of  the 
load;  and  In  that  connection  I  wish  to  point  out  the  ex- 
tj^aordinary  difference  in  the  consistency  of  our  revenue  acts. 

In  1929  the  revenue  from  individual  income  tax  in  this 
country  was  $1,000,000,000.  In  1932,  with  rates  two  and 
one-half  times  higher,  the  revenue  was  only  $329,000,000. 
Ijam  referring  now  to  the  individual  income  tax.  No  such 
drastic  fluctuations  have  taken  place  in  the  British  revenue, 
f  qr  the  simpte  reason  that  their  base  is  broader  than  ours, 
and  for  that  reason  the  continuity  of  yield  is  very  much 

I  In  aU  justice,  Bir.  Presidoit,  with  20,000,000  men,  women, 
a^d  children  who  have  nothing,  is  it  an  excessive  ccmtribu- 
tibn  to  ask  of  a  married  man  with  no  dependents  receiving 
ainet  income  of  $6,000  a  year  that  he  contribute  $20  addi- 
tional tax  each  year  to  meet  the  problems  which  have  beoi 
created  by  this  onergency?  I  answer  that  <iaesti(xi  without 
hteitation  in  the  negative.  I  also  believe  that  tf  the  people 
of  the  United  States  are  put  in  full  possession  of  all  the 
f sicts,  the  overwhelming  majority  of  them  will  be  willing 
to  pay,  In  acctmlance  with  their  ablli^.  their  fair  sbue  of 
the  extraordinary  expenditures  which  the  Oovemmettt  has 
bqen  forced  to  make. 

iMr.  VANDENBERG.  Mr.  President.  I  ask  for  just  a 
mioment  to  present  one  factual  exhibit  indicating  why  It 


Is  necesary  tor  ns  to  oratemitete  putting  • 
increased  tax  burden  upon  the  Amcrtcan  people. 

Expenditures  are  the  fudamental  measure  of  the  neces- 
sities for  taxation.  I  wish  to  can  attrition  to  one  exhibit. 
The  N.  R.  A.  died  May  37, 1935.  I  concede  that  it  would  take 
the  coroner  and  other  offldals  a  short  white  to  conduct  the 
interment  services.  But,  Mr.  President.  I  wish  to  point  out 
from  official  figures  that  N.  R.  A.'s  ti«^ini«fcr»Hwy  ff«p^i*^fff 
tar  the  month  of  July  1995—6  wedcs  after  It  was  supposed 
to  be  through — ^were  nearly  $200,000  more  than  they  were  in 
July  1934  when  the  instttutian  was  running  at  full  speed. 
The  administrative  expense  of  N.  R.  A.  in  July  1935,  6  wedts 
after  it  is  sumxised  to  have  been  finished,  is  $1,017,000. 
The  administrative  expense  of  N.  R.  A.  In  July  1934,  when 
it  was  operating  100  percent,  was  only  $887,046. 

Mr.  President,  I  ask  that  a  break-down  of  these  figures  be 
printed  in  the  Rbcom)  at  this  point;  and  I  wish  to  suggest 
that  if  we  would  show  half  as  much  zeal  tax  demobilizing  dead 
bureaus  as  we  do  in  taxing  dead  citizens,  it  would  be  better 
for  all  conoemed.  

The  PRESIDING  OFICBR.  Without  objection,  the  tabte 
will  be  printed  in  the  Rboosb. 

The  tabte  referred  to  Is  as  fcdlows: 

tl.  Jt.  A.  penonnel 
July  1034: 

Per  diem  employeei M6 

Per  anmim  employees ...... ...  4.899 

July  1935: 

Per  diem  en^xloyeee ... .. $61 

Per  annum  employees .. t.SB9 

(Between  SCO  and  360  of  tbe  above  per  annum  employees  have 
received  notices  of  the  temUnatton  of  their  enqiloyment  but  are 
now  taking  their  leave.) 

N.  A.  A.  flft  H»t 

July  1934: 

Per  diem  employees ^.  ...^  -_-^,- ,_ SS4.90S.00 

Per  annum  employees 680.561.06 

Total  admlntatimtlve  ta^pamt SfT.OtS.M 

July  1036: 

Per  dlon  employees .-.....-.— .-,—.-— .-...—  S2.6B2.85 

Per  annum  employees 799.  SSI.  OS 

Total  administrative  expense 1.017. 1ST.  66 

Mr.  HARRISON,  ifr.  President.  I  ask  for  a  vote  tm  the 
amendment  of  the  Senator  from  Wisconsin  [Mr.  La  Fol- 
Lxml. 

Mr.  LA  POLLETTE.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  najs  were  ordered,  and  the  Chief  de^  pro- 
ceeded to  call  the  ToXL 

Mr.  THOMAS  of  Utah  (when  his  name  was  called).  I  have 
a  general  pair  with  the  senior  Senator  from  New  Hampshire 
[Mr.  Krrxs].  I  transfer  that  pair  to  the  junlw  Senator  traai 
Massachusetts  [Mr.  Coousgi]  and  win  vote.    I  vote  "  nay.** 

The  roll  call  was  concluded. 

Mr.  BILBO.  I  have  a  general  pair  with  the  Senator  from 
Iowa  [Mr.  DicKnraovl.  I  transfer  that  pair  to  the  Senator 
from  Ohio  [Mr.  Dosuhxt]  and  will  vote.  I  vote  **  nay."  I 
am  not  advised  how  either  the  Senator  from  Iowa  or  the 
Senator  from  Ohio  would  vote  If  present 

Mr.  LEEWIS.  I  announce  that  the  Senator  from  Virginia 
[Mr.  Btxb],  the  Senator  f^tnn  CsUfomla  [Mr.  McAsool.  Che 
Senator  from  Montana  [Mr.  WnxxuBtl  are  detained  In  a 
committee  meeting;  that  the  Senator  from  Oklahoma  [Mr. 
Goul  Is  detained  on  departmental  business;  that  the  Sena- 
tor from  West  Virginia  [Mr.  Holt]  is  absent  because  of  01- 
ness,  and  that  tiie  Senator  from  Ohio  [Mr.  Dqvabit].  the 
Senator  from  Wisconsin  [Mr.  Dditt],  the  Senator  from 
Louisiana  [Mr.  Lokg],  and  the  Senator  tram  Idaho  LMr. 
Pops]  are  necessarily  detained  from  the  Senate. 

Mr.  WAUSH.  I  announce  that  my  colleague  [Mr.  Cool- 
n>Gx]  is  necessarily  absent.   If  present,  he  would  vote  "  nay.** 

Mr.  TYDINGS  (after  having  voted  in  the  negative) .  On 
this  vote  I  have  a  pair  with  the  senior  Senator  from  Rhode 
Island  [Mr.  MRcalt],  who  Is  absent  from  the  Chamber.  I 
tnmsf er  that  pair  to  the  junior  Senator  from  Oklahoma  [Mr. 
GoRS],  and  allow  my  vote  to  stand.  I  am  not  in  a  position  to 
say  how  ^ther  the  Senator  from  Rhode  Island  or  the  Senator 
from  Oklahoma  would  vote  were  they  present. 

Mr.  AUSTIN.  On  ttils  «iestlon  I  announce  that  the  Senn^ 
tor  from  Delaware  [Mr.  Hastuvss]  has  a  pair  with  the  Senator  ' 
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tnm  Idaho  CMr.  Ponl.  If  ptesent.  tbe  Senator  from  Dela- 
ware would  vote  "  yea  **  and  the  Senator  from  Idaho,  if  pres- 
ent, would  vote  •*  nay."  

I  also  fwtwMww^  that  the  Senator  from  Iowa  [Mr.  DicKnr- 
soMl.  the  Senator  from  New  Hampshire  [Mr.  Ksml.  and  the 
Senator  tron  Delaware  [Mr.  HAflmcsl  are  necessarily  ab- 
■ent.  and  that  the  Senator  from  Rhode  Island  [Mr.  MircALrl 
la  detained  on  official  business. 

Ibt  result  was  announced — ^yeas  19,  nasrs  62,  as  follows: 

TXA8— 19 

BiMft  Omrj  Norbedt 

Bulklcy  Oltaoo  Nye 

Clark  BmI*  Bum all 

L*VtoO«tto  ShliMUad 

HATS— 02 

Bcynolda 
BobUuon 
SchmU 
SebvaUcntMeb 


.Okl«. 

Vandenberg 
Wtatt* 


Aabunt 


BaUcr 

Baa^hWMl 

Barteor 

Barklaf 

Bttbo 

Bona 

Borah 


Chai 

Oonnally 
OopalaiMt 


Lonargan 
lieCama 
MeOUl 


Davta 

XMetartch 

Vtotetaar 


Butov 


Brraaa 


CaMW 

Byrd 

CooUdc* 

Couaana 

XMeklnwo 


Olaw 

Oufley 

Barrtaoa 

Hatch 

Baydan 

Johnaoa 

Klnc 

Lawla 


IfcBary 

Mlnton 
Moora 

KurpbT 

•Curray 

Mealy 

Noma 

Olfaboncy 

Oreiton 

Pltttnan 

Badcllira 


Smith 
Tbomaa.  Utah 


HOT  vonwa— 15 


Donahcy 

Duffy 

Oora 


Bolt 
Kayaa 
Long 
MdAOoo 


TrammeU 

Truman 

Tydlnga 

VanMuya 

Wagner 

Walah 


Metcalf 

Pope 

Wheeler 


So  Mr.  la  FoLLKTTX's  amendment  to  the  amendment  re- 
ported by  the  committee  was  rejected. 


MM  FaOM  THI  HOirai 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that,  the  House 
had  passed  without  amendment  the  following  bills  of  the 


S.  2247.  An  act  directing  the  conveyance  of  certain  lands 
to  the  regents  of  the  Unlversi^  of  New  BCexico; 

8.2361.  An  act  to  fix  the  compensation  of  registers  of 
district  land  offices; 

8.2S77.  An  act  to  eliminate  the  requirement  (tf  cultiva- 
tion in  connection  with  certain  homestead  entries;  and 

8. 2695.  An  act  to  add  certain  lands  to  the  Medlcixte  Bow 
National  Foorest,  Wyo. 

Hie  message  also  announced  that  the  House  had  passed 
the  bill  (S.  578)  authorizing  the  Secretary  of  the  Interior 
to  permit  dUaens  of  Bear  Lake  County,  Idaho,  to  obtain 
timber  from  Unooln  County.  Wyo..  for  domestic  purposes, 
with  an  amendment.  In  which  it  requested  the  concurrence 
of  the  Senate. 

Tlie  message  further  announced  that  the  House  had 
passed  tbe  foUowlng  bills,  in  irtiich  it  requested  the  coocur- 
rence  of  the  Senate: 

H.  R  6178.  An  act  to  add  certain  lands  to  the  Rogue  River 
Natlooal  Forest  In  the  State  of  Oregon; 

H.  R  7024.  An  act  to  authorize  the  sale  by  the  United 
States  to  tlw  munkdpallty  of  Hot  Springs.  N.  Mez^  the 
northeast  half  of  the  southeast  quarter  and  the  northeast 
quarter  of  the  southwest  quarter  of  aectkm  6.  township  14 
■oath,  range  4  west.  Hot  ^?rtngs.  N.  Mex.; 
!  H.  R  7738.  An  act  to  provide  for  the  establishment  of 
the  Whitman  National  Monument: 
T  H.  R  7930.  An  act  to  Himlnate  certain  lands  from  the 
Craters  of  the  Moon  National  Monument,  Idaho: 

B.  R  793t.  An  act  to  authorize  the  transfer  of  the  Otter 
rfHira  Radio  Statioii  on  Mount  Desert  Island  In  the  State 
of  Maine  as  an  additkn  to  the  Acadia  National  Pa^  and 
for  other  pnrpoaee; 

H.  R  8133.  An  act  to  authorize  certain  homestead  settlers 
or  entryman  who  are  disabled  World  War  veterans  to  make 
fin^i  proof  of  their  entries,  and  for  other  purposes:  and 

H.  R  8811.  An  act  to  add  certain  lands  to  the  Rogue 
Rtf«  Mattanal  Fmeet  in  the  State  of  C^egon. 


HOOSS  BILLS  UFiaaD 


The  following  bills  were  severally  read  twice  by  their  titles 

^d  referred  to  the  Committee  on  PubUc  Lands  and  Surveys: 

H.  R.  6678.  An  act  to  add  certain  lands  to  the  Rogue  River 

ational  Forest  in  the  State  of  Oregon; 

H.R.  7024.  An  act  to  authorize  the  sale  by  the  United 

Itates  to  the  municipality  of  Hot  Springs,  N.  Mex..  the 

lortheast  half  of  the  southeast  quarter  and  the  northeast 

ir  of  the  southwest  quarter  of  section  6,  township  14 

i  outh,  range  4  west.  Hot  Springs,  N.  Mex.; 

H.  R.  7736.  An  act  to  provide  for  the  establishment  of  the 
'  ndtxnan  National  Monument; 

RR.  7930.  An  act  to  eliminate  certain  lands  fitxn  the 
( Craters  of  the  Moon  National  Monument,  Idaho; 

RR7938.  An  act  to  authorize  the  transfer  of  the  Otter 
I  mffs  Radio  Station  on  Mount  Desert  Island  in  the  State  of 
iaine  as  an  addition  to  the  Acadia  National  Park,  and  for 
ithcr  purposes: 

H.  R.  8133.  An  act  to  authorize  certain  homestead  settlers 
n-  entrymen  who  are  disabled  World  War  veterans  to  make 
hud  proof  of  their  entries,  and  for  other  purposes;  and 

H.  R  8312.  An  act  to  add  certain  lands  to  the  Rogue  River 
National  Forest  in  the  State  of  Oregon. 


ciTTTnio  or  TDon  xk  Lincoln  cottntt,  vrro. 

The  PRESIDINa  OFFICER  laid  before  the  Senate  the 
unendment  of  the  House  of  Representatives  to  the  bill  (S. 
i78)  authorizing  the  Secretary  of  the  Interior  to  permit  dti- 
ens  of  Bear  Lake  County.  Idaho,  to  obtain  timber  from 
Jncoln  County,  Wyo.,  for  domestic  purposes,  which  was, 
m  page  1,  line  11,  after  the  name  "  Idaho  ",  to  hisert  a  colon 
md  the  following  proviso: 

Provided,  That  no  live  standing  timber  shall  be  taken  without 
I  ompensatlon. 

Mr.  BORAH.    I  move  that  the  Senate  concur  In  the 
:  unendment  of  the  House. 
The  motion  was  agreed  to. 

MKSSACBS  rSOM  THX  PRXSISKNT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
if  his  secretaries. 

nffCOm  AND  INHSBITANCI  TAXATION 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
(974)  to  provide  revenue,  equalize  taxation,  and  for  other 
}urposes.  ^ 

Mr.  McCARRAN  obtained  the  floor. 

Mr.  HARRISON.  Mr.  President,  wiH  the  Senator  yield 
or  a  moment? 

Mr.  McCARRAN.    I  yield  to  the  Senator  from  Mississippi. 

Mr.  HARRISON.  I  wish  merely  to  express  the  hope  that 
we  may  vote  on  the  other  amendment  which  the  Senator 
rom  Wisconsin  desires  to  offer. 

Mr.  LA  FOLUBTIT!.    Mr.  President 

TTie  PRESIDINO  OFFICER.  Does  the  Senator  from  Ne- 
rada  yield  to  the  Senator  from  Wisconsin? 

Mr.  McCARRAN.    I  yield. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  do  not  wish  to  in- 
terfere In  any  way  with  what  the  Senator  from  Nevada  hsis 
1^  mind,  but  I  have  another  amendment  which  is  somewhat 
different  from  the  one  Just  voted  on.  I  do  not  think  it  will 
lead  to  very  much  debate;  and  if  it  would  be  agreeable  to 
the  Senator  to  dispose  of  my  amendment  before  he  pro- 
ceeds, it  would  c<Hne  more  consecutively  in  the  Rzcord. 

Mr.  SMITH  rose. 

Mr.  LA  FOLLETTE.  Is  that  suggesti<Mi  agreeable  to  the 
Senator  fnnn  Nevada  and  the  Senator  from  South  Carolina? 

Mr.  SMITH.  Yes,  Mr.  President;  it  is  agreeable  if  the  pro- 
posal does  not  lead  to  extended  debate,  because  the  confer- 
ence report  which  I  have  in  charge  should  be  acted  upon. 
Mr.  LA  FOLLETTE.  I  agree  with  the  Senator  about  that. 
So  far  as  I  am  concerned.  I  want  only  a  few  minutes  to  ex- 
platn  ttie  difference  between  the  amendment  I  now  wish  to 
offer  and  the  one  Just  voted  on.  I  shall  not  argue  the  ques- 
tion at  all.  resting  my  case  upon  the  argument  which  I  made 
on  the  last  amendment. 
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Mir.  McCARRAN.  I  yield  to  the  Senator  from  Wisconsin 
for  the  purpose  he  has  designated.  Then  I  will  yield  to  the 
Senator  from  South  Carolina  to  enable  him  to  luring  before 
tbe  Senate  the  ccmf  erenoe  report  which  he  has  in  charge. 

M^.  BORAH.  Mr.  President,  before  the  yielding  starts. 
I  should  like  to  know  whether  the  conference  report  has  been 
prinjted?  I  have  not  bem  abie  to  ascertain  the  nature  of 
the  report  and  it  affects  a  very  impcn-tant  measure. 

Mr.  SMITH.  I  may  say  to  the  Senattnr  from  Idaho  that 
aecolrding  to  the  terms  of  the  conference  report  the  bill  is 
practically  in  the  shape  in  which  it  passed  the  Senate.  So, 
of  course,  the  Senator  is  thoroughly  familiar  with  it.  Hardly 
any  {changes  have  been  made  in  the  form  of  the  UU  as  it 
left  the  Senate. 

Mr.  HARRISON.  Mr.  Presidient.  if  the  Senator  from 
Bamlix  Carolina  will  yield.  I  aasume  there  wiU  be  no  debate 
on  the  conference  report. 

Mi*.  SMTTR  None  that  I  know  of.  but.  of  course,  it  is 
Impdssible  to  tell  in  this  body  nhaA  is  going  to  happen. 
[Laiighter  in  the  gaUeries.] 

Mj.  BORAH.    I  have  no  intention  of  Indulging  in  debate. 

The  PRESIDINO  O^PICER.  The  Chair  reminds  ttie  oc- 
cupafits  of  the  galleries  that  they  are  here  as  guests  of  the 
Senajte  and  must  obey  the  nUes  of  the  Senate  and  maintain 
ordet.    The  Senator  from  Nevada  has  the  floor. 

Mi.  McCARRAN.  I  have  yielded  first  to  the  Senator 
from]  Wisconsin,  and  then  I  wiU  yield  to  the  Senator  from 
S(Mit)i  Carolina  to  conclude  the  matter  which  he  has  in 
charge.    I  desire,  howevCT,  to  retain  the  floor. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  offer  an  amendment 
in  the  nature  of  a  substitute  for  the  committee  amendment 
relating  to  surtaxes. 

The  PRESIDINO  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

Mr.  LA  FOLLETTE.  I  ask  Unanimous  consent  that  the 
amendment  to  the  amendment  may  be  printed  without 
reading,  because  I  can  explain  very  much  more  briefly  what 
it  provides.  

The  PRESIDING  OFFICER.  Without  objection,  the  read- 
ing of  the  amendment  offered  by  the  Senator  from  Wiscon- 
sin to  the  committee  amendment  will  be  dispensed  with,  and 
the  jbroposed  amendment  will  be  printed  at  this  point  in 
the  RzcotD. 

The  amendmrait  submitted  by  Mr.  La  FOllxtts  to  the 
committee  amendment  is  as  follows:  On  page  4,  to  strike  out 
all  after  line  17  throu^  line  23  on  page  5  and  insert  in  lieu 
therebf  the  following: 

Section  13  (b)  of  tlie  Revenue  Act  of  1834  Is  Mwmrted  to  read 
as  follows: 

"(b)  Ratbb  or  BrsTAX.— Then  ihaD  be  lerted,  coUected,  and  paid 
lor  each  taxable  year  upon  tbe  surtax  net  income  of  every  indl- 
Tldual  a  surtax  as  follows: 

"  Upon  a  surtax  net  Income  at  94,000  there  shall  be  no  surtax; 
upon  surtax  net  incomea  in  cxceas  of  M,000  aad  not  in  exeeas  of 
96.000^  4  percent  of  each  excess. 

"t90  upon  surtax  net  incomes  of  te,000:  and  upon  surtax  net 
incomes  In  excess  of  16.000  and  not  In  exreei  of  •84)00.  6  percent 
In  addition  of  each  excess. 

"laoo  upon  surtax  net  incomea  of  $84)00;  and  vipaaa.  surtax  net 
Incomea  In  excess  of  $84100  and  not  In  excess  of  $104)00,  8  peroeat 
In  addition  at  such  excess. 

"  $3$0  upon  surtax  net  Ineoraes  of  $10,000;  and  upon  surtax  net 
Incomes  In  eaeeas  of  $104X10  and  not  in  eaeess  of  $134)00. 10  percent 
tn  addttkm  of  au4di  excess. 

"  $680  upon  surtax  net  incomes  of  $134)00;  and  upon  surtax  net 
Incomes  In  excess  of  $13,000  and  not  In  excess  of  $14,000.  13  per- 
cent ta  addition  of  such  sacess. 

"  $800  upon  surtax  net  incomes  of  $144)00;  and  upon  surtax  net 
Incom^  In  excess  of  $14,000  and  not  In  excess  of  $l6J0O(k,  14 
percent  in  addition  of  such  excess. 

"$1,080  upon  surtax  net  incomes  of  $16,000;  and  upon  surtax 
net  Injoomaa  In  exoeas  of  $164)00  and  not  In  excess  of  $184)00. 
16  pereent  in  addition  of  such  exoasa. 

"$1,400  upon  surtax  net  incomes  of  $184)00;  and  upon  surtax 
net  incomes  In  excess  of  $18,000  and  not  in  excess  of  $304)00,  18 
peneni  m  addition  of  such  excess. 

"$1,760  upon  surtax  net  Incomea  of  $304)00;  and  upon  surtax 
net  incomes  In  excess  of  $30,000  and  not  in  eeroeas  of  $234)00. 
30  percent  In  addition  of  such  excess. 

**  $3,100  upon  surtax  net  incomes  of  $23,000;  and  upon  smtax 
net  lacomsa  In  caraess  of  $33,000  axxl  not  In  sxesas  of  $364K)0, 
22  percent  in  addltton  of  such 


"  $3,040  upon  surtax  net  tnooroes  of  $364)06:  aad  upon  aortas 
net  incomea  in  excess  <a  $36,000  and  not  In  excees  of  $384)001 
25  percent  in  addltloB  of  such  excess. 

*'$4JM0  iqxm  surtax  net  Incwmea  of  $384180;  and  upon  surtax 
net  iDGomss  tn  excess  of  $324)00  and  not  la  excess  of  $384)00, 
28  percent  In  addition  of  such  excess. 

"$6,330  upon  surtax  net  Incomes  of  $38,000;  aad  upon  surtax 
net  incomes  in  eaeees  of  $384)00  aad  act  la  ■axesss  of  $444)00. 
31  percent  in  addition  of  such  tiirisas. 

"$8,080  upon  surtax  net  Incomes  of  $444K)0;  aad  upoo  surtax 
net  lnoi»nes  In  excess  of  $44,000  aad  not  In  excess  of  $804)00. 
84  psroent  In  addition  of  sueh  excess. 

"  810420  tqton  sarcax  net  inwanas  of  8804)00;  aad  uposi  surtax 
net  incomes  in  excess  of  $60,000  and  not  in  excess  of  $604)00^ 
38  percent  In  addlti<m  of  such  exoeas. 

"$13,030  upon  surtax  net  incomea  of  $60,000;  and  upon  surtax 
net  Incoiaes  in  excess  of  $60,000  aad  not  in  saoeas  of  $704M)0. 
42  percent  la  aAUtlon  of  so^  excess. 

"  $18,130  up<«  surtax  net  incomea  of  $70,000;  aad  upaa.  surtax 
net  Incomes  in  excees  ot  $70,000  and  not  In  exoeas  of  $80,000. 
46  percent  in  addition  of  suel^  excess. 

"  822.730  upon  aurtaic  net  tnrwnes  of  $804)00:  and  vipen  mattta 
B0t  liKM>nifls  In  excess  of  $804)00  eod  not  la  axeess  ot  $00M0^ 
50  percent  in  addition  of  such  exoeas. 

"$27,730  upaa  surtax  net  Incomes  of  $80,000;  and  tqpoo  smta^ 
net  incomea  In  eneas  of  $804)00  aad  aot  la  exeaaa  of  glodgOOO. 
M  pesoant  la  addition  of  sfuch  rooeas. 

''^$83,120  up<m  surtax  net  tnooroea  of  $1004)00:  aad  tqton  surwc 
net  Incomes  in  excees  of  $100,000  and  not  in  excess  of  $180,000, 
66  percent  la  addlttoo  of  socdi  excsas. 

"  $61,120  upon  surtax  aet  inttaaas  of  8160,000:  and  upon  •ottei 
net  incomea  la  eaeess  of  $1604)00  aad  not  la  exoeas  of  $3004)00^ 
68  percent  In  addition  of  sueh  excess, 

"$00,120  upon  surtax  net  Inoomes  of  $200,000;  aad  upon  surtax 
net  incomes  in  excess  of  $200,000  and  aot  la  exeees  of  $8804)00^ 
60  peroMxt  in  adttttlon  of  siMh  sxosas, 

"  $120,120  ixpon.  surtax  net  laromes  at  $2604)00:  and  upon  surtax 
net  Incomes  in  excess  of  $280,000  and  aot  In  excess  of  $3004)00. 
62  percent  In  addition  of  such  exeees. 

"  $161,120  upon  surtax  net  Incomea  of  $300,000;  aad  upoa  anitas 
net  incomea  In  excess  of  $8004)00  and  not  tn  exoasa  of  $4004)00. 
64  percent  In  addition  of  auch  excees. 

"  $315,130  upon  sxirtax  net  incomes  of  $4004)00;  and  upon  surtax 
net  Incomee  la  excess  of  $400,000  and  aot  in  exoeas  of  $800,000. 
66  percent  in  addition  of  such  excess. 

"$281,120  upon  surtax  net  Im^omes  of  $5004)00:  aad  upoa  sur- 
tax net  Incomes  In  exoeas  of  $500,000  and  not  In  excess  of  $7504)00, 
68  pereent  la  addition  of  su6h  excess. 

"  $481,120  iqton  surtax  net  laoomea  of  $7804)00:  aad  vqaon  sottax 
net  incomes  in  excees  of  $760,000  and  not  la  comess  of  $14)004Mt0» 
70  percent  in  additloa  of  such  axoeaa. 

"$636,120  upon  surtax  aet  Incomes  of  $1,000,000;  and  upon 
surtax  net  Inoomes  in  excess  of  $14)004)00  and  not  la  excess  of 
$24)004)00.  72  percent  la  addWoa  of  sueh  exoeas. 

"$1J«6.120  upon  aortas  net  taooBM  of  884100.800;  aad  upon 
surtax  net  incomea  In  axosas  of  $84)004)00  Mid  aot  la  eaosss  at 
$6,000,000,  74  percent  in  addition  of  such  excess. 

"$3,666,120  «q)on  sortSK  net  meomes  of  $8,0084)00;  aad  upoa 
surtax  net  Inoonua  la  eaceaa  t£  $8.000jD00.  78  peroeat  la  addittoa 
of  such 


Mr.  LAFOLLBTTE.  Mr.  President,  my  ameodmaiit,  If 
adopted,  would  not  establiah  any  new  surtax  tanekets.  It 
accepts  the  existing  law  In  that  regard.  It  aflecti  only 
surtaxes  and  has  nothing  to  do  with  exemptionB  or  any  other 
feature  of  the  existing  law. 

The  amendment  would  not  start  to  Increafie  the  taxes 
upon  a  married  man  with  no  dependeote  until  his  net  tax« 
able  income  was  in  excess  of  ICOOO.  and  In  that  bniAiet 
upon  $84N)0  taxable  inoome  the  tDcrease  under  the  pend- 
ing amendment  would  be  only  $15. 

If  there  are  any  Senators  who  were  persuaded  by  tbs 
flgures  submitted  by  the  Senator  from  Kentucky  (Mr.  Babb-^ 
iMTi  that  starting  at  $6,000  was  excessive,  pennit  me  to 
repeat  that  my  amendment  would  not  touch  a  ouurtted 
man  with  or  without  dependents  until  he  had  a  net  tax- 
able income  of  $8,000.  and  m)on  audi  income  between  $ftjlKM> 
and  $10,000  thne  would  be  Imposed  an  arirtltional  tax  under 
my  amendment  of  only  $15. 

Mr.  FUBTCHXR.    Mr.  President,  will  the  Senator  yield? 

Mr.  LA  FOLUSTTK    Certainly. 

Mr.  FLETCHER.  How  does  that  compare  with  the  pro- 
visions of  the  htU? 

Mr.  LA  FOUflTB.  I  am  comparing  it  with  the  pftwl- 
sions  of  the  bilL  Under  my  amendment  a  ntarried  man  with 
no  dependents  would  pay  the  same  tax  at  $8,000  and  bdow 
that  figure  as  he  would  pay  imder  existing  law  and  nndar: 
the  bill  as  reported  by  the  committee;  bat  when  his  iacomm. 
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$10,000.  ttwt  to.  the  tnicket  between  $8,000  anc 
$10,000.  there  would  be  an  Increase  at  only  $15. 

Is  there  anj  '?y"***«''  wbo  thinks  a  married  man  with  no 
dependents  wbo  has  a  net  taxable  income  after  an  deduc- 
tions and  exemptioos  above  $8,000.  cannot  afford.  In  tbh 
grave  natiaoal  emergency,  to  pay  $15  in  addition  to  what  he 
is  paying  under  existing  law? 

lir.  MURPHY,    lir.  President 

The  PRB8IDINO  OPPICBR  (Mr.  Mooas  in  the  chair) 
Does  the  Senator  txxxm.  Wisconsin  yield  to  the  Senator  fron 
Iowa? 

Mr.  LA  FOLLETTE.    I  yield. 

Mr.  MX7RPHY.  May  I  ask  the  Senator  from  Wisconsin  t 
he  will  state  the  progressive  tnereases  which  would  be  madi 
fay  his  amendment?^ 

Mr.  LA  FCHliETTE.  Then  are  progressive  increases  ii 
the  taxes  going  up  in  a  steady  curve  to  the  top  bracket  i^en 
the  rate  is  the  same  as  the  committee's,  namely,  75  percen 
on  net  taxable  incomes  of  over  $5,000,000. 

ifr.  MURPHT.    Am  I  undorstand.  the  Senatorls  amend 
aent  provides  that  <m  incomes  between  $8,000  and  $10.i 
the  Increase  in  tax  Is  3  percent? 

Mr.  LA  FOLLETTE.    The  rates  are  as  foUows:  $8,000 
$10,000.  the  present  rate  of  surtax  is  6  percent    Under 
amendment  it  would  be  3  percent  more,  or  8  percent. 

Mr.  MURPHT.    WiU  the  Senator  detail  the  InntiaMa 
posed  from  that  pctot  on? 

Mr.  LA  FOLLETTE.  Between  $10,000  and  $13,000  the  pres 
ent  rate  Is  7  percent  The  rate  under  my  amendment  woul< 
be  10  percent  Does  the  Senator  wish  that  in  consecutive 
brackets? 

Mr.  MUKPHV.    Win  the  Senator  carry  It  further? 

Mr.  LA  FOLLETTZ.  Ftom  $1X000  to  $14,000  of  net  tax 
aUe  tncffmf  the  surtax  under  the  pending  amendment  wouk 
be  13  percent 

I  hope  the  Senator  from  Iowa  wQl  pardon  me.    I  though 
i  had  the  ftgures  here  on  my  desk,  but  I  find  that  I  do  no  > 
have  them.    I  have  sent  for  them  and  shaU  return  to  hi  i 
taiqulry  In  a  moment 

Let  me  continue  with  the  statement  concerning  a  marrie< 
nan  with  no  dependents.    As  I  stated,  there  will  be  no  in  ■ 
crease  up  to  $8,000.    With  a  taxable  income  of  $10,000.  th  i 
taxpayer  in  a  similar  situation  would  pay  $430  under  tb » 
fending  amendment  and  $415  under  existing  law. 

With  an  income  of  $304)00,  the  taxpayer  similarly  situate 
would  pay  $1,904  under  the  pending  amendment  and  $1,58  > 
under  the  existing  law. 

With  4100,000  of  taxable  income,  the  taxpayer  sfannarl: ' 
situated  would  pay  $35,814  under  the  pending  amendment 
$33,460  under  the  biU  as  it  passed  the  House,  and  $30.5» 
vmOfu  the  eyk»ng  law  and  under  the  Senate  committei 
proposal. 

The  taxpayer  with  $1,000,000  taxable  Income  would  pa; ' 
$084.314  under  my  amendment  $571304  under  existing  lavi , 
and  $870,044  under  the  House  rate. 

Becunrlng  to  the  qoeation  of  the  Senator  from  Iowa  CMi . 
ifuKPHTl.  who  asked  for  a  comparison  of  the  surtax  rate  i 
undor  the  pending  amendment  and  the  existing  law,  I  ax  i 
now  able  to  further  answer  his  question. 

On  an  tneome  from  $4,000  to  $8,000.  under  the  peni 
amendment  the  rate  would  be  4  percent  the  same  as 
the  present  law. 

On  Ineomes  from  $8,000  to  $8,000.  under  the  pendt 
amsndDMBt  the  rate  would  be  8  poxxnt,  while  under 
present  law  it  is  5  percent 

On  tneenMs  between  $8M0  and  $10,000.  under  the  pendi 
amendment  the  surtax  rate  would  be  8  percent    Under  thie 
pimmt  law  it  is  8  percent 

On  meomes  from  $10,000  to  $13,000.  uiKler  the  pendi 
aBMndmsnt  the  rate  would  be  10  percent    Utader  the 
IW  law  it  is  7  psieent 

On  ineooMa  from  $12,000  to  $14,000.  under  the 
aBModment  the  rate  would  be  13  percent    Under  the  exis$- 
lav  lasr  ttaa  vate  Is  8  peroent 


pendini 

beexlstp 

pendiXK 


On  Incomes  fnmi  $14,000  to  $18,000,  the  surtax  rate  under 
the  poiding  amendment  would  be  14  poroent.  while  tmder  the 
existing  law  it  Is  9  percent. 

to  $18,000,  under  the  pending 
be  16  percent,  and  imder  the 


to  $30,000.  under  the  pending 
Under  the  exist- 


Oa  Incomes  from  $16,000 
amendment  the  rate  would 
existing  law  it  is  11  percent. 

On  incomes  from  $18,000 
amendment  the  rate  would  be  18  percent. 
Ing  law  it  is  13  percent. 

On  incomes  from  $30,000  to  $33,000.  under  the  pending 
amendment  the  rate  would  be  30  percent.  Under  the  exist- 
ing law  the  rate  is  15  percent. 

On  incomes  from  $33,000  to  $36,000,  imder  the  pending 
amendment  the  rate  would  be  33  percent,  and  under  the 
existing  law  it  is  17  percent 

On  incomes  from  $36,000  to  $33,000.  under  the  pending 
amendment  25  percent;  under  existing  law  19  percent. 

On  incomes  from  $32,000  to  $38,000.  under  the  pending 
amendment  38  percent;  under  the  existing  law  31  percent. 

With  the  Senator's  permission,  I  shaU  skip  some  of  the 
teackets. 

On  incomes  from  $50,000  to  $60,000,  under  the  pending 
amendment  38  percent  would  be  the  surtax  rate.  Under  the 
existing  law  it  would  be  30  percent. 

On  incomes  from  $100,000  to  $150,000:  Under  this  amend- 
ment the  surtax  rate  would  be  56  percent  Under  the  exist- 
ing law  it  1»^  percent 

On  incomes  from  $500,000  to  $750,000:  Under  this  amend- 
ment the  surtax  rate  would  be  68  percent  Under  the  exist- 
ing law  it  is  57  percent. 

On  incomes  from  $1,000,000  to  $3,000,000:  Under  this 
amendment  the  surtax  rate  would  be  73  percent  Under  the 
existing  law  it  is  59  percent. 

Then  it  goes  on  in  two  more  brackets  to  $5,000,000  or  over, 
with  a  tax  of  75  percent,  as  compared  with  59  percent  under 
the  existing  law. 

Mr.  BORAH.    Mr.  President.  wlU  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  to  the  Senator  from  Idaho? 

Mr.  LA  FOLLETTE.    I  shaU  be  glad  to  yield. 

Mr.  BORAH.  What  is  the  difference  between  the  amoimt 
estimated  to  be  raised  by  the  amendment  offered  by  the 
Senator  and  the  amount  which  would  be  raised  by  the  biU? 

Mr.  LA  FOLLETTE.  The  pending  amendment  is  esti- 
mated by  both  the  Treasury  and  the  experts  of  the  Joint 
committee  to  yield  about  $96,000,000  of  additional  revenue 
from  the  Individual  income  tax,  while  the  committee's 
recommendation  would  jrield  about  $4,000,000  of  additional 
revenue  from  the  individual  income  tax. 

Mr.  President,  I  ask  for  the  yeas  and  nays  on  the  amend- 
ment. 

The  yeas  and  nays  were  ordered. 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment,  in  the  nature  of  a  substitute,  offered  by  the  Sen- 
ator from  Wisconsin  [Mr.  La  Follxttx]  to  the  amendment 
of  the  committee.  On  that  question  the  yeas  and  nays  have 
beoi  demanded  and  OTdered.    The  clerk  will  caU  the  roU. 

The  legislative  clerk  proceeded  to  caD  the  roll. 

Mr.  THOMAS  of  Utah  (when  his  name  was  caUed).  I 
have  a  general  pair  with  the  senior  Senator  from  New  Hamp- 
shire [BCr.  KxTssl.  I  transfer  that  pair  to  the  junior  Sena- 
tor from  Massachusetts  [Mr.  Cooudcx]  and  wlU  vote.  I 
vote  "  nay." 

Ttie  ron  can  was  concluded. 

Mr.  NYE  (after  having  voted  in  the  affirmative) .  I  have 
a  general  pair  with  tte  senior  Senator  from  Virginia  [Mr. 
(Hass],  who  evidently  is  not  present.  I  am  therefore  obliged 
to  withdraw  my  vote. 

Mr.  McKELLAR  (after  having  voted  in  the  negative).  Has 
the  junior  Senator  frtnn  Delaware  [Mr.  Towirsxin>]  voted? 

The  PRESIDINO  OfVlCBH.    That  Senator  has  not  voted. 

Mr.  McKELLAR.  I  have  a  pair  with  the  Senator  from 
Delaware,  which  I  transfer  to  the  Junior  Senator  from  CAla- 
homa  [Mr.  Goax].  and  wiU  allow  my  vote  to  stand. 
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Mc  Bnao  (after  having  voted  In  ttie  negative) .  Repeat- 
ing my  announcement  as  on  the  previous  roll  call  with  refer- 
ence M  my  general  pair,  I  will  allow  my  vote  to  stand. 

Mr.  WALSH.  I  aimounoe  the  necessary  absenoe  of  my 
colleague  [Mr.  Cooudgx].    If  present,  he  would  vote  "nay." 

Mir.  LEWIS.  I  annotmce  the  necessary  absence  of  the  Sen- 
Irtoii  from  Ohio  IMi.  Dokahxt].  the  Senator  from  Wisconsin 
rMij.  Ddity],  the  Senator  from  Tiouisiana  LMr.  Lomo].  and 
4ke  Senator  from  Idaho  [BA*.  Ponl. 

I  \id8o  aBneunee  that  fiie  Senator  from  Virginia  [Mr. 
Gla^sL  the  Senator  from  Utah  IMr.  EIxkg].  the  Senator  from 
Calify>mia  [Mr.  McAsoo],  and  the  Senator  from  Montana 
[Mr.  ^HEKLix]  are  in  attendance  upon  Important  committee 


Tlie\Scnator  from  West  Virginia  [Mr.  Hou]  is  detained  on 
•nonniy  of  iliwi. 

The  t  Senator  from  Oklahoma  [Mr.  Goax]  Is  detained  on 
departmental  matters. 

Mr.  AUSTIN.  I  r^^eat  the  announoement  made  on  the 
previous  roil  caH  w4th  regard  to  the  pair  between  the  Senator 
from  r  daware  [Mr.  Hastxkgs]  and  the  Senator  from  Idaho 
JJfr.  P>PKl. 

The  fesult  was  announred — ^yeas  33,  naya  66,  as  follows: 

j  TEAS— » 

CUrk  lAVbUetto  Tkomaa.  OU*. 

Ooctlgui  Ifaloncy  YiirtenbMg 

Frsder  BusaCll  WttUh 


Austin 

Black 

Bone 

Brown 

BuUUoy 


Otnj 

aibson 

BUe 


ScbwcOlenlwclt 

SbtpstHMl 

etetwer 


KAYS— 5« 


BaUer     , 
Bankheaa 
Bartmor  I 
Barkley 

Bubo 


Bnlow 


Caraway 
OooUdc* 


Onnnally 

C(^>eland 

Davla 

DlCterieh 

Fletcher 

Oeorse 


IfoCartaa 

lIcGlU 

MCNaiy 

IfetcaU 

Mlnton 

Moore 

Itarpbsr 


Wbtte 


Overtaa 

Pntnan 


Bernolda 

BChaa 
SlMfppard 
Bnltb 
Themaa, 


Lewi* 

OlMa 
Oove 


Heely 

Norrle 

CMatHNMy 

MOT  TOUNO— 18 


Was 
Pope 


Jtolt 
Duffy  Keyea  Nye 

So  Mk*.  La  FoLLxrnc^  amendment,  in  the  nature  of  a  sub- 
atitute  for  the  amunittee  amendmoat,  was  rejected. 

AQUCTJLtuBAi.  Aojusiiaarr  AoicaasTRAXzaii — covizbxvcixxpobt 

Mr.  I^BOTH  tdbmitted  the  following  report: 

Ttw  e^ounlttae  of  oanfereBoe  on  tba  (ttaegreetng  voCas  ot  tbe  two 
Houses  en  tbe  amendments  at  the  Senate  to  the  blU  (H.  n.  MB3) 
to  amen^  the  Agrlcaltural  Adjustment  Act.  sod  for  other  purpose*, 
having  anet.  after  full  and  free  eoctCerence,  have  agreed  to  recom- 
mend and  do  reooaunend  to  their  respective  Bouses  as  follows: 
That  pta  Senate  recede  from  its  amendments  numbered  86.  87, 
88.  OS.  66.  67,  M.  95.  190.  188.  106,  and  107. 

Tto»t  the  House  recede  from  its  disagreement  to  the  amendments 
of  the  8enste  numbered  1.  2,  4.  S.  6.  7.  8,  9,  10.  11.  13,  17^  18. 
19.  80,  ».  88.  96,  37,  %  88.  83,  Si.  40,  41.  44,  48.  47,  49.  80.  Sl« 
54.  88.  88,  86.  61.  68.  88,  68.  TO,  71.  7J.  73,  74,  78,  78.  77.  78.  TB. 
80.  81.  ia.  88.  M,  86.  87.  88.  89.  90.  92.  93.  97,  98,  101.  103.  106. 
107.  MbTiO*.  110.  111.  lia.  116,  117,  118.  121.  180.  181.  184.  186. 
187.  140L  141.  142.  148.  144.  146.  146,  147.  148.  148.  ISO.  161.  ISSl 
and  1841  and  agree  to  the  same. 

Amanomcst  numbered  8:  Ths±  the  House  recede  Ixom  its  dls- 
•greemi^  to  the  amendmant  of  the  Senate  numbered  3.  and  agree 
to  the  tene  with  an  amendment,  as  fonows:  On  page  8  of  the 
Une  19.  struce  out  "  such  **  and  iBsart.  **  an  ";  and  the 

to  the  same. 
It  ntmibered  12:  That  the  Bouse  recede  ftom  fts  dls- 
it  to  the  amendment  of  the  Senate  numba«d  12.  and 
the  same  with  an  amendment,  as  faDows:  In  Ueu  of  tbe 
to  be  Inserted  by  the  Senate  amendment  Insert 
directly  burdens,  ubstructs,  or  uttectm":  asod  on  page  9 
of  the  House  bUl.  line  9,  after  "  cotnmeroe  "  strike  oat  the  comma: 
and  thi  Senate  agrve  to  the  same. 

Amendment  numbered  14:  That  the  House  recede  Item  Its  dls- 
agreenunt  to  the  amendment  of  the  Sraate  juunbeied  14.  abd 
agree  U<  the  same  wtth  an  amendment  as  foiBowa:  In  Ueu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  Insert 
**  oBdy  ■  och  tia^nVinng  of  stu9k  agneuitoral  commodity,  or  -pMlXk^ 


psodvct 


aad  ttM 


theraof  .  as  Is  in  Hm 
which  dbeuUy 
ccnmocree  In 
ate  agrae  t»  ttae . 

18:  That  tta  Boose  vsceds  from  Its  dl»- 
agreement  to  the  amendmsnt  off  tbm  Senate  immbered  18,  and 
agvse  to  ttK  astma  with,  an  aaasodmaoat  as  DeilaaM:  Ob  pags  14  of 
the  House  bUI.  line  18,  after  "  firults  ".  Insert  "  .  other  than  otlv 
aad  a  «*■"»»:  and  tlie  Senate  agsse  to  the 

AmendmMit  mimbered  16:  Ihmt  the  House  reeede  from  its  dl»> 
to  tiae  amfiidiiiaui  of  the  Snate  manbered  16, 
to  Use  mtaom  with  an  aaietatownt 
aaatter  propoeert  to  be  toasrtsd  by  the 
"(na*  iBctndtng  vegetabiea.  otha  fhan  aapsBBgaa,  tor  canning), 
aeybeans ":  and  the  Senate  agree  to  the  sama. 

Asiwwlinmit  nUDKbered  22:  That  the  Maam  needs  fnm  tto  «•- 
agrswnawnt  to  the  amandmant  of  ths 

agree  to  tbe  saase  with  aa  aiiiiiirtiiaint  aa  foitowa:  In  Hen  at 
matter  prepuaed  to  he  lBsert«l  by  ttie  Senate  amsmrtment 
tiw  faitowlng: 

"(D)  FkwiAdtaig  that,   la  the  caae  at  stt  aallk  imwhassd   by 
hanAeiB  itom  any  producer  who  did  not  xagdarty  adl  aadlk 
a  pertod  ot  80  days  neat  prswerttng  the  eflsctftve  date  at  snch 
for  rflmsiimptton  ia  the  ana  mnatsd  tbierrtiy.  tiaiuMitits  to 

groduoer,  for  the  period  beginning  with  the 
y  such  producer  and  rnntlnnlng  antai  tkm  end  ef  teas  fiffl  oalen- 
4tBr  months  f oitowtag  the  first  day  ef  t8ie . 
f***'"*'-^,  shaB  be  wiailff  at  the  pries 
'S|ww'  I6<  A  tn  awsh  esder.  sui^cct  to  'tte  adjustmente  speetfled  in 
paragnq>h  <B)  of  thia  iihsenOnn  (S)." 
Aad  Che  Seaate  agne  to  the  same. 
Ameadment  nuiuheied  88;  That  the 
agreement  to  the  *"**iMitiM"<-  of  tlie 

natter  proposed  to  be  laaerted  by  the 
tte  itflMli^: 

"(H)  Prwfkttng  (1)  aneptaato  prodncars  for 
are  betag  nadend  by  a  iwnpnattn  i 
as  provided  In  paragraph  (V)  of  «falB  SBHasrtlnw  (»>.  fa 
Inf onnatlon  to  produosn  aad  for  tha  sulBnation  of  welghta.  ^ 
pUng,  aad  tastiag  ttf  nodUc  porehaaad  tcaaa  prodaoen.  and  for ; 
Um  sftiifjiitela  ilBdMuUMa  tteiator  fnm  psjmente  to 

fornUk  panfaaaBd." 

And  the  Senate  agree  to  the  same. 

tent  ■■iiilniid  84^  That  the  Ann  nesds  twn  ite  dJa- 

to  the  aana 'With  aa  aaBendaaeat  as  teMwis:  la  Uma  at  mib 

or  to  MqmaaBsr  teatt.to-the  can  of  the  pvadnste  of  atflk'  ang 

^^se  to  4*a  sans  with  am  ammihiiiMit  aa  doMowa:  in  ttea  of  8h> 

at  toteratate  or  lonlgn  esBMMsee  or  ao  as  ^kactly  to_tosWia^ 

aasdltf  < 
the 


agreement  to  the 

agree  to  the  same  with  an 


gttu«t,a 
or  product ' 

AmendBBSBt  aumbered  88:  That  ^ba 
agreement  to  the  amendment  -at 

to  cbe  aaaw  wNh  aa 
tMeH«nsebBI,1tae  IT.  «Mk0  out  *(B)' 
Seaate  agree  to  the  aama. 

AmeadmeBt  fitanhRed  89:  That  ^e  Houn  recede  tram  tta  dls- 
agrecmeat  to  the  amendment  of  the  Senate  ijcumbexed  89.  and 
agree  to  the  sane  wltti  an  aawtiwlmeat  as  foDowa:  On  page  17  of 
the  Houn  bBl,  Hne  8,  strtke  out  the  comma  fdUotrtng  **  which  **i 
and  fbe  Senate  agne  to  the  same. 

Amendment  mmbored  42;  Tliat  me  Houn  ncade  from  ite  dis- 
agreement to  the  amendment  of  tba  Senate  numbered  42.  apd 
agm  to  the  same  with  an  amendment  aa  loBlows:  In  Ueu  of  tha 
matter  propoaed  to  be  inserted  by  the  Senate  amendment  inacrt 
a  ffitn*"*  and  the  fOUDWlng:  **  except  that  as  to  dtrus  fmlto 
produoed  Jn  any  srea  pBodnclog  what  Is  known  as  CaHTnmla 
dtnu  traSta  no  -arder  laaued  punnaat  to  Oils  rubsectian  <6>  ShaU 
become  eOtotin  until  the  handlin  of  not  len  than  80  per  oentvm 
of  the  vvftnne  tfi  aacb  ooouniMil^  or  product  thanof  covered  hy 
sncSi  ordff  have  glgaad  such  a  marketing  agreement ";  aad  tha 
Senate  agree  to  the 
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CONGRESSIONAL 


Tliat 
of  th* 
to  Um  mim  with  ttn  •mHMtaiMiKl 
matter  propo— d  to  be  laMttod  by 
the  foBowii^:    "  Prx»oided.  Tliat 


Its 


froin 
BimbeNd  49, 
•■  foUoim:    In  U«u 
Um  8en«to  ■nwnrtim 
o  order  laaued  pfursoant 
to  this  BUlMW rtton  ihaU  be  aflOeUTe  unlw  tb«  Secratery  of  Agrl 
eottm*  determliMO  ttoat  tho  lamuLnee  of  mcb  order  y  innoted  or 
tevccvd: 

"(A)  By  ttC  l«Mt  two-thirds  of  tbs  prodiaean  who  (eaeopt  that 
M  to  eitriM  fnitts  produeod  In  any  area  productnc  what  Is  known 
as  caltfomla  cttrw  fruits  said  order  must  be  •pfccoma  or  favored 
by  three-fourths  of  the  prodooars) .  during  a  repressnta 
rte<isiii1nert  by  the  Secretary,  have  been  engaged,  within  the  pro- 
dvetlan  area  nrrrWri  In  sodi  marketing  agreement  or  order,  in 
the  producUtm  for  marhet  of  the  commodity  specifled  therein,  or 
wtoo.  during  each  rspneantattve  p«lod.  have  been  engaged  In  the 
produetloB  of  each  ooo^modlty  for  sale  In  the  marketing 
^eclfled  In  such  marketing  sgisemeiit.  or  order,  or 

"(B)  By  prodoeets  who.  dwing  such  repreeentattve  period,  have 
produced  for  market  at  ISMt  two-thirds  of  the  volume  of  saeh  com- 
modity produced  for  market  within  the  prodnettan  area  spedfled 
In  eneh  markettng  agreement  or  order,  or  who.  during  aattk  repre- 
sHitattve  period,  have  produced  at  least  two-UHrds  at  the  Totume 
of  such  commodity  sold  within  ths  marketing  area  spertlled  In  such 
markettng  agreement  or  order. 
And  ths  nsnste  sgree  to  the 

It  numbered  48:  That  the  House  recede  from  Its  dls- 
kt  to  the  amendment  of  the  Senate  numbered  45.  and 
to  the  aame  with  an  amendment  as  follows:  in  lieu  of  the  matter 
propoetd  to  be  mssrted  by  the  Senate  amendment  Insert  "(except 
that  as  to  dtrus  fruits  produced  in  any  area  producing  what  is 
known  as  Oalllomia  dtrus  fruits  said  per  centum  shall  be  tO  per 
itum)  **:  and  the  Bsnate  sgree  to  the  eeme 

numbered  4*:  That  the  Hooae  recede  from  Its  dla- 

to  the  amendment  of  the  Senate  numbered  4S.  and 

to  the  same  with  an  amendment  as  foUows:  In  lieu  of  the  matter 

to  hs  Inserted  by  the  flfaate  amendment  tossrt  "(except 

to  dtrus  fruits  prodnosd  in  any  srea  producing  what  Is 

BS  GaUfomla  ettms  tmtts  said  psr  eentum  shall  be  M 

I)":  and  the  nsnsfe  ^^*e  to  the 

It  Bumhsrsd  M:  That  ths  Bouse  leeede  fnm  Its  die- 
to  the  amemhtwiit  of  the  Senate  numbered  n. 

to  the  same  with  an  siiisaiil it  as  foDowa:  In  Ilea  of 

to  be  hMsrted  by  the  Senate 


Dor  sale 
it.  a 

period,  han 

two-thirds  of  the  volume  of  sacb 

wtthtB  the  preduetlPB  area  sped' 

who.  during  sacfe 

have  produesd  at  Isoet  two-thirds  of  tiM 

sold  within  the  fMrtetlag  area  aped- 


to  the 
St:  That  the  Bouse  recede  from  its  dto- 
it  of  the  Senate  'numbered  n.  and 
as  foUowa:  In  Ueu  of  tha 
by  the  Senate  amendment  tneerl 
the  foUowli«:  "  No  order  ahaO  be  Issued  under  this  title  prohibit- 
Ihg.  legitetliig.  or  ies>ili,iing  the  wIverttstBg  of  any  oommodlty  oi 
■roiduct  oovered  thareby.  nor  shall  any  martteting  agreement  eon" 
iahi  any  provision  prohibiting,  regulating,  or  leetilillm  the  ad< 
of  asy  oomaaodtty  or  paodoet  eovared  by  saeh  marketlnf 
at ":  and  tbs  Senate  agrss  to  the 

iifilMirert   VI:  That   the  Houss   recede   from  tti 

to  the  amendment  of  the   Sornte  numbered  B7 

to  the  same  wtth  an  amendment  as  foOows:  On  pag< 

at  of  the  HoiHe  bUl.  Uae  6.  strike  out  "Is' 

and  the  Senate  i^ree  to  the  same. 

numbered  W:  That  the  Houee  rseede  from  Its  dl» 
to  the  amendment  of  the  Saamte  numbered 
to  the  aame  wtth  an  amendment  as  foUows:  In  Ueu  of  tfai 
mnirff-  pfcipoewl  to  be  liiwftsil  hy  the  Senate  aBasndment  ineeri 
"within  the  prodnctkm  area  spedHed  In  such 
aeht  or  order,  or  who^  during  such  nniissiimsHie  period,  have 
eo^iged  In  the  production  of  such  commodl^  for  aale  within  tha 
maitetli^  arsa  qiedfled  In  such  marketing 
^rooMed.  That  such  ma^torlty  have,  during  such 
period,  produced  for  maihet  more  tban  50  per  centum  of  th« 
volume  of  sndk  eoanmodity  produced,  tat  market  wlthla  the  pro- 
duetton  area  apecined  In  such  markettng  agreement  or  order,  a 
have,  during  such  mnossntstHa  period,  produesd  more  than 
80  twr  centum  of  the  volume  of  such  oonmodtty  sold  In  thi 
manettng  area  apectfled  In  such  markeUng  agreement 
and  the  nsnste  Hires  to  the  same. 

AmeikdBMnt  numbered  60:  That  the  Bouse  recede  firom  Its  dls- 
■griiaiiiiint  to  ths  snasBdmsBt  of  the  Senate  humbared  00.  tua 
M«e  to  the  saaso  with  an  amendment  as  foOows:  IB  the 
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proposed  to  be  Ineerted  by  eald  amendment  strike  out  "8(0)"  and 
Insert  In  Ueu  thereof  "  8c  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  04:  That  the  House  recede  from  Ite  dis- 
agreement to  the  amendment  of  the  Senate  numbered  64.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
matter  pn^josed  to  be  inserted  by  the  Senate  amendment  Insert: 

"  SPBCXnC  TAX  SATX — TLOOB  STOCKS aASIiST 

"(5)  If  at  any  time  prior  to  December  31.  103T.  a  tax  with 
respect  to  barley  becomes  effective  pxirsuant  to  prodamatlon  as 
provided  in  eubaectlon  (a)  of  this  section,  such  tax  shall  be 
levied,  aaeeeeed.  collected,  and  paid  during  the  period  from  the 
date  upon  which  such  tax  becomes  effective  to  December  31.  1037. 
both  induslve.  at  the  rate  of  25  cents  per  bushd  of  forty-eight 
pounds.  The  provisions  of  section  16  of  this  title  shaU  not  apply 
In  the  case  of  barley." 

And  the  Senate  agree  to  the  aame. 

Amendment  numbered  68:  That  the  House  recede  from  Its 
disagreement  to  the  amendment  of  the  Senate  numbered  68.  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  lieu  of 
the  matter  pnq;>oeed  to  be  inserted  by  the  Senate  amendment 
insert  the  following: 

"(6)  (A)  Any  rate  of  tax  which  is  prescribed  in  paragraph  (2), 
(3),  (4).  or  (6)  of  this  subeectlon  or  which  is  established  pursu- 
ant to  this  paragraph  (6)  on  the  proceeslng  of  any  commodity 
generally  or  for  any  deai^iated  uae  or  uses,  or  on  the  proceeslng 
of  the  commodity  in  the  production  of  any  designated  product 
or  products  thereof  for  any  designated  use  or  uses,  shall  be  de- 
creased (induding  a  decrease  to  zero)  in  accordance  with  the 
formulae,  standards,  and  requirements  of  paragraph  (1)  of  this 
subsection,  in  order  to  prevent  such  reduction  In  the  quantity 
of  such  commodity  or  the  products  thereof  domesticaUy  con- 
sumed as  will  result  in  the  accumulation  of  surplus  stodcs  of 
such  commodity  or  the  products  thereof  or  In  the  depression  of 
the  farm  price  of  the  commodity,  and  shaU  thereafter  be  in- 
creased in  accordance  with  the  provisions  of  paragraph  (1)  of 
this  subsection  but  subject  to  the  provisions  of  subdivision  (B) 
of  this  paragraph   (6). 

"(B)  If  the  average  fjsrm  price  of  any  commodity,  the  rate  of 
tax  on  the  processing  of  which  is  prescribed  In  paragraph  (3). 
(3).  (4),  or  (5)  of  this  subsection  or  is  established  pursuant  to 
this  pnifprmpb  (6) .  during  any  twdve  months  period  ending  after 
the  date  of  the  adaption  of  this  amendment  consisting  of  the 
two  months  Immediately  preceding  and  the  first  ten  months  of 
any  marketing  year — 

"(1)  Is  equal  to.  or  exeeeds  by  10  psr  centum  or  less,  the  fair 
m'**««'g-  value  thereof,  or.  In  the  caae  of  tobacco,  is  Isas  than  the 
fSlr  exchange  valtw  by  not  more  than  10  par  eentum.  the  rate  of 
saeh  tax  shaU  (sobjeet  to  the  pnvlsloiis  of  aabdtvlslon  (A)  of  this 
pangrairii  (•))  be  adjusted,  at  the  beginning  ef  the  next  soeesed- 
tog  marfestlag  year,  to  soA  rate  as  equale  90  per  centum  of  the 
fair  exehawgs  value  thereof. 

"(U>  exceeds  by  more  than  10  per  eentum.  but  not  more  than 
ao  per  centum,  the  fair  erclMmge  vahie  thereof,  the  rate  of  such 
tax  ShaU  (sablset  to  the  provtelons  of  subdivision  (A)  of  this 
paragraph  (•) )  be  adjusted,  at  the  beginning  of  the  next  suoosed- 
ing  marketing  year,  to  such  rate  as  equals  10  per  centum  of  the 
fair  exchange  value  thereof. 

"(Ul)  exceeds  by  more  than  20  per  centum  the  fair  exchange 
value  thereof,  the  rate  of  such  tax  shall  (subject  to  the  provisions 
of  subdtvttloB  (A)  of  this  paragraph  (6) )  be  adjusted,  at  the  be- 
ginning of  the  next  suooeedlng  marketing  year,  to  such  rate  as 
equate  Jstper  centum  of  the  fair  exchange  value  thereof. 

"(C)  Any  rate  of  tax  which  has  been  adjusted  pursuant  to  this 
paragraph  (6)  shall  remain  at  such  adjusted  rate  unless  further 
adjusted  or  terminated  pursuant  to  this  paragraph  (6) ,  untu  De- 
cember 31,  1937.  or  untn  July  31.  1936.  in  the  case  of  rice. 

"(D)  In  accordance  vrlth  the  formtilae,  standards,  and  require- 
ments preecrlbed  in  thia  title,  any  rate  of  tax  prescribed  In  para- 
graph (2).  (8).  (4).  or  (5)  of  this  subsection  or  which  U  estab- 
lished pursuant  to  this  paragraph  (6)  shaU  be  increased. 

"(■)  Any  tax.  the  rate  of  which  is  prescribed  in  paragraph  (2). 
(8).  (4),  or  (5)  of  this  subsection  or  which  is  established  pursuant 
to  this  paragraph  (6),  ShaU  terminate  pursuant  to  proclamation 
aa  provided  in  ssctlcm  9  (a)  of  this  tltls  or  pursuant  to  section  13 
of  this  title.  Any  such  tax  with  respect  to  any  basic  commodity 
which  terminates  pursuant  to  proclamation  as  provided  in  section 
0  (a)  of  this  title  shaU  again  become  effective  at  the  rate  pre- 
scribed In  paragraph  (2).  (3).  (4).  or  (5)  of  this  subeectlon.  sub- 
ject however  to  the  provisions  of  subdivisions  (A)  and  (B)  of  this 
paragr^>h  (6) .  from  the  beginning  of  the  marketing  year  for  such 
commodity  next  foUowlng  the  date  of  a  new  prodamation  by  the 
Secretary  as  provided  in  section  9  (a)  of  this  title,  if  such  market- 
tat  year  be^na  prior  to  December  31.  1937.  or  prior  to  July  31, 
1086.  In  the  case*af  rice,  and  shaU  remain  at  such  rate  JihtU  altered 
or  terminated  pursuant  to  the  provtsions  of  section  9  or  Terminated 
pursuant  to  section  18  of  this  tltls. 

"(F)  After  December  81,  1987  (In  the  cass  of  the  commodities 
qpedfled  In  paragraphs  (2).  (4),  and  (5)  of  this  subsection),  and 
after  July  81.  1986  (in  the  case  of  rice) ,  rates  of  tax  shaU  be  de- 
termined by  the  Secretary  of  Agriculture  in  accordance  with  the 
formulae,  standards,  and  requirements  prescribed  In  this  title 
but  not  In  this  jiaragraph  (6).  and  shaU.  subject  to  such  formu- 
lae, standards,  snd  requirements,  thereafter  be  effective. 

"(O)  If  the  appHcahlU^  to  any  person  or  circumstances  of  any 
tax.  the  rate  of  which  Is  fixed  in  ptirsuance  oi  this  paragraph  (6) . 
to  finally  held  Invalid  b|y  reason  of  any  provlslan  of  the  Oonstltu- 
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cr  Is  finally  held  Invalid  by  reason  of  the  Secrstazy  of  Agrl- 
enttoi^  TiTT"'Tt  or  fallurs  to  exereiss  any  power  uuuferred  on 
him  uMar  this  tttte,  there  shall  be  levisd.  asiamiil.  eoUeeted. 
and  pUd  (In  lieu  of  aU  ratee  of  tax  fixed  In  pursuance  of 
thti  ploBgrttph  (6)  wtth  reapeet  to  aU  tax  UabUttlea  Incurred 
imder  ithls  title  on  or  after  the  effective  date  of  eaOh  of  the  rates 
of  tax  Ifliad  in  pursuance  of  thta  paragraph  (6) ).  ratee  of  tax  fixed 
ph  (8).  (8).  (4),  at  (5).  and  such  rataa  shaU  be  in 
the  pTf'Ti**''  tax  la  terminated  pursuant  to  proela- 
paovlded  In  eeetlan  0  (a)  or  panaiiant  to  section  18) 
untfl  flinred  by  Act  of  niiimsm  eseqit  that,  fOr  any  period  prior 
to  theiaffeetlve  date  of  sueh  holding  of  InvaUdity,  the  amount  of 
tax  whldi  leiasaamts  the  dUEarenoe  between  the  tax  at  the  rata 
of  this  paii^aph  (6)  and  the  tax  at  the  rats 
(2/.  (8).  (4).  and  (0)  shaU  not  be  mnn, 
or  paid. 

i^nt  to  the  saoss. 
numbeiod  80:  That  the  House  rseede  from  ita 
to  the  aimmilmiMl  of  the  Senate  numbared  85.  and 
mms  wtth  an  amendment  as  follows:  Omit  the  mat- 
ter liiutojesd  to  be  Insartsd  by  aaM  amamlmeait.  and  on  page  58 
of  the.Bouaa  bm.  after  line  10.  after  the  matter  paopoeed  to  be 
Inserted  toy  Oenste  saksndment  numbered  180.  inssft  tbs  Id- 
lowlngs 

"Sad  «8.  Section  4  of  soeh  act  of  April  81,  1084,  aa  amended. 
Is  «-*tty«i^  by  lnssrlliifl  at  the  end  thereof  the  f oBowtng 
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"  '(h]|  The  Seuetaiy  of  Agriculture  la  directed  to  eaenqit  tojr 
ragulatlon  from  the  payment  of  the  tax  en  the  glimlng  of  cotton 
aa  levied  under  auttugrtty  of  this  act.  an  amount  of  lint  cotton 
not  Injexesas  of  one  hundred  and  ten  pounds,  produosd  by  or  for 
any  prbdueer  and  retained  fbr  domestic  use  in  his  household.'" 

And  Ihe  Senate  Mxee  to  the  same. 

Ame^idnMnt  nuihbered  01:  That  the  House  recede  from  Its  dis- 
agreeuient  to  the  amendment  at  the  Senate  numbwed  91.  and 
agree  to  the  saaas  with  an  amendment  as  follows:  In  Ueu  of  the 
matteri  proposed  to  be  inserted  by  the  Senate  amendment  inaert 
"as  t6  flour  and  prspared  flour,  and  cereal  preparations  made 
ehleflylfrom  wheat,  as  elaealfled  in  Wheat  Regulations.  Serlee  1, 
Supiytoptent  1,  and  ";  and  the  Senate  agree  to  the  same. 

Amendment  irambered  96:  That  the  Boom  recede  from  Its  die- 
agreement  to  the  amendment  of  the  Senate  numbered  06,  aaid 
agree  to  the  eanw  wtth  an  amendment  as  fdlowe:  In  lien  of  the 
msMsrj  propossd  to  be  Ineerted  by  the  Senate 
"  97  ";  land  the  Benale  agree  to  the  same. 

Aiiwtiiliiient  mnnlMred  90:  That  the  Botiss  recede  from  its 
agrsaaiient  to  the  amfiM*'"ti«*  of  the  Senste  numbered  00,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  ilea  of  the 
mattarTptopaMd  to  be  tnwrtert  by  the  Senate  amendment  Inssrt 
the  foooarmg:  "(b)  Section  10  of  the  Agrteultural  Adjustment 
Act,  aO  f«»fT«4*^.  Is  «^T^^fTy^^  by  addlag  at  the  end  tbareoT  the 
fbUowltag  utw  subsection: 

«(g)  JNo  refund,  credit,  or  abatement  of  any  amonnt  of  any  tag 
mads  or  allowed  under  this  section,  unices,  wtthln  one 
and  twenty  dsjs  sf ter  the  right  to  such  refund,  credit, 
nent  aoertMd.  or  within  one  hundred  and  twenty  days 
date  of  the  adoption  of  this  amendment,  whichever  is 
a  claim  for  such  refund,  credit,  or  abatement  (oon- 
to  such  regulations  as  the  Commissioner  of  Internal  Beve- 
.  ith  the  approval  of  the  Secretary  of  the  Treasury,  may 
prescribe)  Is  filed  by  the  person  entitled  to  such  refund,  credit,  or 
abatenient.  and  so  such  claim  shaU  be  allowed  for  an  amount  lees 
than  UO." 

And  Ithe  Senate  agree  to  the  same. 

Amendment  numbered  100:  That  the  House  recede  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  100,  and 
agree  to  the  same  with  an  amendment  as  foUows:  m  Ueu  of  the 
matter  proposed  to  be  inserted  by  the  Senate  amendment  Inaert 
"  28  ";  .and  the  Senate  agree  to  the  same. 

Amehdment  numbered  103:  That  tha  House  recede  from  Its  dla- 
agreempnt  to  the  amendment  of  the  Senate  ntnnherad  103.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter!  proposed  to  be  inserted  by  the  Senate  amendment  Inaert 
"  39  ";  iuul  the  Senate  agree  to  the  same. 

Ame^idment  numbered  104:  That  the  Houss  recede  from  Its  dls- 
agreensant  to  the  amendment  of  the  Senate  numbered  104,  and 
the  same  with  an  amendment  aa  foUows:  In  tha  matter 
to  be  Ineerted  by  said  amendment  atrlka  out  "(o)"  and 
(d)  ":  and  the  Senate  agree  to  the  same, 
idmant  numbered  106:  That  the  Houae  recede  from  Its  dls- 
it  to  the  amendment  of  the  Senate  numbered  106,  and 
the  same  with  an  aaaendasent  as  foUows:  In  lieu  of  the 
mattari  ^ropoeed  to  be  Inserted  by  the  Senate  aaaandment  Insert 
"  80  ":  and  ttte  Senate  agtm  to  the  same. 

Ams^idment  numbnred  118:  That  the  House  recede  froan  Its  dls- 
agreenjent  to  the  amendment  ef  the  Senate  numbered  US.  and 
agree  to  the  eame  with  an  amendment  as  follows:  In  Ueu  of  the 
mattsw  proposed  to  be  Inssrted  by  the  Senate  amendment  Ineert  the 
foUowl|ag: 

"(e)  jlhe  making  of  rsaital  and  benefit  payments  under  tbia  ttOs, 
prior  to  the  date  of  the  adoptton  of  this  amendment,  aa  determined, 
preecrljaed.  proclaimed  and  made  elective  by  the  prootamattoaa 
of  the  Secretary  of  Agriculture  or  of  the  Praaklent  or  by  regnla- 
tlons  of  the  Secretatr,  and  the  InltlatlaBk.  If  formally  approved  by 
the  Sactotary  of  AgrintltaM  prior  to  auch  date  of  adjaatment  pro- 
gramsfundsr  ssetlsn  t  <1)  «f  thlo  tttle,  and  the  making  ef 
mentsjwtth  produosrs  prior  to  saeh  data,  and  tte  sdnptiau  «f 


vcduntary  methods  prior  to  sudi  date,  hy  the  Seerstary  of  Agrteol- 
tare  under  tfala  tttle.  and  rental  and  bensfit  pay 
suant  thereto,  are  hereby  iMliasd  and  ratlflisd.  and  tha 
of  all  such  affeemsaits  andfmnents.  tha  Inltlatkm  of  soeh  pan- 
grams,  and  the  adoptlan  of  idl  saeh  methods  prior  to  saoh 
are  hereby  Isgallaed.  ratlflsja.  and  confinmsd  as  fully  to  an 
and  purpoasa  aa  tf  each  aadi  < 

meat  had  been  specifically  aathorlBsd  and  made  effective 
rate  and  amount  thereof  flasd  vedfteally  by  prior  Act  of 

And  the  Senate  agree  to  the  saaia 

AmendBMnt  naasbared  114:  That  ttw  BOoae  rseede  fkem  Its 
agreement  to  the  amendment  of  the  Ssnats  numbered  114i,  and 
agree  to  the  earns  wt^  an  amendment  aa  foUewa:  In  Uea  of  Um 
matter  propoaed  to  be  hiaerted  by  the  Senate  i 
foUowlng: 

"(d>(l)  Ho  recovery,  reooopmeat,  ast-oC,  refand, 
be  made  or  allowed  of,  nor  ahaU  any  counter  elalm  be  aTlewad  fa 
any  amount  of  any  tax.  penalty,  or  tirtaraat  whidi 
on.  or  after  the  date  of  tha  adoption  of 
thts  title  (Induding  aay  overpaymeat  of  saeh  tax), 
a  dataa  haa  beea  duly  flted.  it  AaiU  be  sslahllibsrt.  In  addtttea  to 
aU  othar  facts  vsqulrsd  to  be  eetabltHiad.  to  the  sattstbotlen  of  the 
OommhsieaMJi-  ef  fatsraal  Bsvenue, 
find  and  daoiaio  of  record,  after  due  notlee  by  the 
to  such  dalmaaft  and  opportunity  for  hearing,  that 
claimant  nor  any  peaeon  directly  or  indtreetly  under  hta 
or  having  eontrol  over  htan,  haa.  dlraetly  or  Indlreetty,  tadadad 
saeh  amount  hi  the  prtoe  of  the  article  wtth  respect  to  whIA  It 
was  laspooed  or  of  aay  artlde  pronussnid  from  the  eommodtty  wtth 
reepeet  to  which  It  was  Impoead.  or  passed  oa  aay  part 


amount  to  the  vendee  or  to  any  other  person  In  any  maanor.  or  In- 
duded  any  part  of  such  amount  In  the  duoge  or  foe  for  proeasa- 
Ing,  and  that  the  priee  paid  by  the  dalmant  or  sadi  psnoawasnot 
rsdueed  by  any  part  of  such  amount.  In  any  judicial  profoedtiig 
relating  to  sueh  dalm.  a  transeihit  ef  the  hsertna  before  the  Oom- 
— *— «*«~-  ahaU  be  daiy  oerttfiod  and  filed  ao  Vbm  laoord  la  tha 
caae  and  shaU  be  ao  considered  by  the  eonrt.  The  provMons  of 
thU  subsection  studl  not  ^iply  to  any  refund  or  credn  antfaortasd 
by  subsection  (a)  or  (c)  of  ssethm  16,  section  18,  or  ssetkm  17 
of  this  title,  or  to  any  refund  or  orsdtt  to  the  procsaswi  of  aay 
tax  paid  by  him  wtth  rsspeet  to  the  pturtrtons  of  sseOon  817  of 
the  Tariff  Act  of  1080. 


"(3)  m  the  event  th«t  aay  tax  hnposid  by  this  tttte  la  flaal^ 
hdd  tnvaUd  tiy  reason  of  any  ptovlalon  of  the  Ounstltatloa.  or  m 


to 


finaUy  held  Invalid  by  reason  of  ths  Soontary  of 
excretes  or  faUure  to  aaerdas  aay  power  ooof^rrsd  oa 
thte  tttte.  thsrs  shaU  he  rsfnndad  or  crsdltsd  to  aay  _ 
a  processor  or  other  pscsoa  who  paid  the  tax)  who  woold 
baea  aaftltted  to  a  raCnad  or  endn  pmanant  to  ttw 
sahsectums  (a)  aad  ib)  of  ssettoa  IC  had  the  toi 
by  ptortamatton  paranant  to  the  ptovlalaaa  of  seetlaa  18, 
Ilea  tiMrsof ,  a  sum  la  aa  aaioiBtt  oqatvateat  to  tho 
which  such  peaaon  would  haso  ' 
valid  aad  had  the  tax  with  mafirt  to  ths  partieular 
tsnalaated  tmmedlstely  peter  to  tha  aflEaottee  data  af 
lag  of  mvalldlty,  sabjset.  howevw,  to  tha  foUawtag 
Such  dahnant  shaU  ssUbUsh  to  tha  sattsfactloa  af 
mtesloner.  aad  the  rmiiiiiflMiisf  Aall  flad  aad  dscUaa  af  rsaord. 
aftsr  das  aottes  by  ths  OnmmlsaloBsr  to  tha  otetaaaat  aad  am- 

It  of  tha  tax  paid  tqpon  tbs 


portuBlty  for  hearing,  that  tha 


wtth 


prooeealng  of  tha  commodity  assd  In  the  floor 
to  which  the  claim  is  made  was  Induded  by  the  . 
person  who  paid  the  tax  In  tha  prlos  of  saeh  stocks  (< 
material  from  which  auch  stooka  ware  asade).  In  aay  Jadldal 
I»o(»eding  relating  to  such  daha,  a  transcript  of  ths  hsaring 
before  the  Commissioner  shaU  be  duly  oertlfled  and  filed  aa  the 
record  In  the  case  aad  shaU  be  eo  oonstdsrad  b7  the  court,  not- 
withstanding any  othar  provlslan  of  law:  (1)  no  salt  or  pro- 
ceeding for  the  recovery,  recoqyment.  set-off.  refund  or  credit 
of  any  tax  Impoaed  hy  thte  Utle.  or  of  any  penalty  or  interest, 
which  te  based  vpan  the  tnvalldtty  of  saeh  tax  hy  reason  of  aay 
provtelan  of  the  Constitution  or  by  reasoax  of  ths  Seeratary  of 
Agriculture's  exerdss  or  faUure  to  exardse  any  power  ooofarred 
on  him  under  thte  tltte.  «han  be  maintained  In  any  court,  nnlssa 
prior  to  the  explratian  of  six  months  after  the  date  on  which 
such  tax  impnarwl  by  thte  tltte  hss  been  finaUy  held  invalid  a 
claim  therefor  (oonfcnnlng  to  such  rsgulatlnna  aa  tha  Ooaunte- 
slona  of  Internal  Bevenue  wtth  ths  asproval  of  tha  Secretary 
of  the  Treasury,  may  prescribe)  te  filed  by  the  person  entitled 
thereto:  (3)  no  such  sutt  or  prooeedlng  ahaU  be  begun  before  the 
expiration  of  one  year  from  the  data  of  filing  suoh  dalm  anteaa 
the  Cotnmlasloner  renders  a  dsetekm  thsrson  within  that  time, 
nor  after  the  expiration  of  five  yean  from  the  data  of  tbs  pay- 
ment of  such  tax.  penal^,  or  earn,  unless  suit  or  paooeedlng  te 
begun  within  two  years  after  the  dteaUowanoe  of  the  part  of 
such  claim  to  whteb  saeh  salt  or  nroossding  rslatea.  The  Osasp 
ml— 11 — ■  ShaU  wlthla  00  days  after  suoh  dlsaUowaaos  aottty 
the  tanisynf  thsrsef  by  maU. 

"(8)  The  Dtetrtet  Oourta  of  the  Uatted  Btatee  shaU  have  jarta- 
dlotlon  of  caaes  to  which  ttite  suhssrtlon  appUee,  regardlsm  of  tha 
aasoant  la  uuaUovsaay.  H  rush  oourts  would  have  had  jartsdloMon 
of  siKh  OBSss  bat  for  Hmttstlons  under  the  Judicial  Oode.  ea 
amended,  en  jurtedlotlon  of  saeh  oourts  based  upon  the  smount  la 
controversy." 

And  the  Senate  agree  to  the  eaaM. 

A...«.«^fci>««*  «««.H— ^  lift:  That  tha  Boass  rseede  tram  Its 
dteagreemeat  to  ths  amendment  of  the  Senate  numtared  115, 


hi 
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wtth  an  amendment  m  foilofWi:  In  Ura  <tf 
to  b*  toscrted  by  tlie  Smato  »mnnrtmwit 


"•   ! 


*■(•)  In  eonnaetkm  vtth  tbe  artabUabmant,  by  any  claimant,  of 
ttaa  facta  raqutead  to  ba  aatabliahad  In  aubaactlon  (<t)  of  tbla 
tho  OooBBilaitsiMr  of  Internal  Bcrmua  la  haraby  antbor* 
by  any  oAoar  or  an^rtoyaa  of  tba  Boraau  of  mtarnal  Roranua. 
tba  llald  aanrlea.  ^«— «|p»**^  by  blm  for  tbat  purpoaa. 
to  *»«—«»»»  any  booka.  papan,  raeorda,  or  memonuada,  relatlva 
to  any  matter  aSaetlng  tbc  flndlngi  to  ba  mada  by  tba  Oom- 
m^lianf  punaaBt  to  aabaaetlan  (d)  of  tbla  aaetlaii.  to  raqulxa 
tho  atfannaiwo  of  tba  claimant  or  of  any  oOoar  or  amployaa  of. 
tho  datmantk  or  tba  attanrtanra  of  any  othar  pemoa  baling 
In  ttoa  piamlaaa.  and  to  taka.  or  canaa  to  ba  taken,  bla 
wttb  retarenoa  to  any  aueb  matter,  with  powar  to 
■ABlnlrtw  oattia  to  anob  paraon  or  paraona.  It  dull  ba  lawful 
for  tba  OOmmlHlanar.  or  any  eoUaotor  dnaigwatail  by  btm.  to 
awiimnn  ailiiMaaa  on  briiaU  of  tba  United  Stataa  or  of  any 
nlalMint  to  apoaar  before  tbe  Commiaalonar.  or  baCora  any 
by  nlm.  at  a  time  and  plaoa  named  In  tbe 
to  produee  aueb  booka.  papera.  ourraapoobanoa.  memnranda. 
or  Blhai  lawda  aa  the  Oommiaakmar  may  <MaB  ralafant  or  mato- 
rtal.  and  to  gHo  taatlmony  or  anawar  tntamgatonaa,  uadar  oatb. 
to  any  matter  affecting  tbe  nndlnga  to  be  made  by  tbe 
pursuant  to  aabeeetioa  (d)  of  tbio  aaetlon.  Tbe 
of  Boffced  Statutaa  S174  and  of  Bairlaad  Stotutae  S175 
iihaQ  be  appUcaMo  with  reapeet  to  any  aummona  laaued  punoant 
to  the  piiJilaltMia  of  tbla  aubaactlon.     Any  wttaai 

leectlop  BbaU  be  paid,  by  the  party  oa 

vaa  Tn-*"***'**^  tbe  aatfe  f eaa  and  mnaaga  aa  are 
paid  wttaaaaaa  la  tba  oourta  of  tbe  United  Stetea.  All 
otrtafneil  by  tbe  nmimlaalnnar  pursuant  to  tbla 
be  avallabla  to  tbe  Secretary  of  Agriculture  upoa  wrlttaa  loquaet 
Information  ahaU  be  kept  oonfldentlal  tav  aU 
of  tbe  Dapartoiant  of  Agrleutture.  and  any 

or  employee  vbo  rlolatee  tbla  raqu&ament  aball.  upon 

iTletloa.  be  atibjeet  to  a  llae  of  not  mora  than  gljOOO  or  to  Im- 
for  not  more  tban  one  year,  or  both,  and  ahall  be 
tram  oAea." 
AiMJ  tbe  flanata  agree  to  tbe  same. 

It  numbered  119:  Tbat  tbe  House  recede  from  tta  dla- 
to  tbe  amandmant  of  tbe  Senate  numbered  119.  and 
_^._  to  tbe  same  wttb  an  amendment  aa  foUowa:  In  lieu  of  tbe 
matter  piopoaad  to  be  inearted  by  tbe  Senate  amendment  Inaert 
the  fbQovtDg: 
"(g)  Tbe  pcoTlBlona  of  section  sasg.  Berlaed  Stotutaa.  as 
'  are  haraby  extended  to  apply  to  any  suit  for  the  reoor- 
ef  any  amoaat  of  any  tax.  pen^ty.  or  mtareet.  wtaleh  accrued, 
after  tbe  date  of  tbe  adoptkm  of  tbla  amamdment 
thla  title  (wbetbar  an  uttn payment  or  otberwlaa)  and  to  any 
aoft  fbr  the  lecotery  of  any  amount  of  tax  wbldi  raautta  fram  an 
error  In  tbe  eomputetlon  of  tbe  tax  or  from  dtq>Ueate  paymente 
of  any  tax,  or  any  refund  or  credit  autbmlaad  by  anbeeethm  (a) 
er  (e)  of  aaetkon  15.  aacthm  le.  or  eectlon  17  of  tbla  title  or  any 
rtfttad  or  credit  to  tbe  preetewr  or  any  tax  paid  by  blm  wttb 
raMeet  to  artldee  exported  pursuant  to  tbe  prorlalopa  of  aeethm 
SIT  «f  the  Twtff  Act  of  19S0.' 

tbe  nenete  agree  to  tbe  same. 

numbered  113:  Tbat  tbe  Houaa  recede  from  Ita  die- 

to  tho  amandmant  of  tbe  Senate  numbered  192.  and 

M  to  the  aame  with  an  amendment  aa  foDowa:  In  lieu  of  tbe 

ttar  propoeed  to  be  baeertad  by  tbe  Senate  amendment  Insert 

following: 

91.  The   Agrtenltnral    Adjustment   Act,   aa   amended.   Is 
by  lnaartu«  after  aaetlon  11  tbe  followlag: 


aeon  to  believe 
into  tbe  United 
Ltmea  aa  to 


B.  (a)  Wbenew  tbe  President  baa 
that  any  one  or  more  artldee  are  being  import 
Statea  under  aodt  eondttlaoa  and  in  suflfelent  onaai 

or  tend  to  render  ineffeetl've  or  materially  Interfere  with  any 
or  operation  undertaken,  or  to  reduce  substantially  tbe 
at  of  any  product  propsseed  In  tba  Ublted  Stetea  from  any 
ooBBMBdlty  n&jeet  to  and  wttb  raapeet  to  wbicb  an  adjostmant 
la  in  operation,  under  tbla  title,  he  shall  cauae  an  Inune- 
vaetlgattaB  to  be  made  by  tbe  U&lted  Statea  Ttelff  Oom- 
whldi  ahall  give  precedence  to  mreadgatlans  under  this 
to  determine  audi  nets.  Snob  inTeatlgatlon  ahaU  ba  made 
aftv  due  notlee  and  opportunity  for  haerlTtg  to  Intereatad  partlea 
«Dd  ahaO  be  eoadueled  eubjeet  to  each  ragulattana  as  the  ReaMent 
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"•(b)  n .  oa  the 


to  him 


the 


of  matt  mveetlgatlon  and  report 
fttlqaa  made  In  conaactloa 
at  ftadi  tbe  exletenee  of  such  facts,  be  tfiall  by 
ImpoM  sQdi  Umltatkms  on  tbe  total  quantttlaB  of  any 
or  arttdae  wbl^  oaay  be  baportad  ae  he  ftnda  and  dedaraa 
hf  aueb  Inveetlgatloa  to  be  neoeeeary  to  preeertbe  in  order 
tMit  the  entry  of  snob  article  or  artldee  win  not  reader  or  tend  to 
tegoetlva  or  materially  interfere  with  any  program  or 
undertaken,  or  wUl  not  redtiee  aubetaatlally  the  amount 
fofoaaiil  la  the  United  Statea  tnm  aay  com- 
to  and  wtth  raapeet  to  wbldi  aa  adjuafaueat  pto- 
iB  la  uiiaiatlrei,  under  tbla  tttle:  fronMad.  That  ao  ttaaita- 
eeed  oa  the  total  quaatlty  of  aay  artlde  whl^ 
ay  be  Impeeted  from  aay  eonatry  irttie^  redaea 

1  quaattty  to  laaa  than  90  per  centum  of  the 
nual  qoaattty  of  aueb  article  which  waa  Imported  fMn 

■    -  -     -   jxOf  I,  1999.  to  June  90^  1999.  both 


"•(c)  Xo  Import  restrietioe  proclaimed  by  tbe  President  under 
this  ssiHau  nor  any  reroeatloB.  suspension,  or  modification  tbereof 
eball  become  effective  unta  19  days  after  tbe  date  of  sucb  proela- 
matloa.  revocation.  suq>aulan.  or  modification. 

**  '(d)  Any  decision  of  tbe  President  as  to  facte  under  this  sec- 
tion sbaU  be  final. 

"'(e)  After  inveetlgatlon.  rqxjrt.  finding,  and  dedaratlon  In  tbe 
tm^THif  provided  In  tbe  case  of  a  proclamation  tasued  purenant 
to  subsection  (b)  of  this  section,  any  proclamation  or  ixovtilon 
of  such  proclamation  may  be  suspended  by  tbe  Preeldent  wlien- 
ever  be  finda  tbat  the  elreumstances  reqtilring  the  prodamatlon  or 
provision  tbereof  no  longer  exist,  or  may  be  modlfiiwl  by  the  Preal- 
dsnt  whenever  be  finds  tbat  changed  drcumstaneee  require  sucb 
modlflcation  to  carry  out  tbe  purpoeee  of  this  section.' " 

And  the  Senate  agree  to  the  same. 

Amendment  nmnbovd  123 :  That  tbe  House  recede  from  ite  dis- 
agreement to  tbe  amendment  of  the  Senate  numbned  139,  and 
agree  to  the  same  wttb  an  amendment  as  follows:  In  Ueu  of  the 
matter  proposed  to  be  inserted  by  the  Senate  amendment  Insert  ths 
following: 

"Sao.  93.  Thsre  Is  hsteby  appropriated  for  eadi  fiscal  year  be- 
glanlng  wtth  the  fiscal  year  ending  June  90.  1998.  an  amount  equal 
to  90  per  oentum  of  tbe  groee  reoeipte  from  dutlee  ooUeeted  under 
the  customs  laws  during  tbe  period  January  1  to  Peoember  91,  both 
inetueive.  preceding  the  beginning  of  each  such  fiaoal  year.  Such 
suBM  shall  be  '-r*^*^^*^**^  in  a  separate  fund  and  ahall  be  uaed  by 
tbc  Secretary  of  Agriculture  only  to  (1)  encourage  the  exportation 
of  agnraltural  ««n»"«****t«—  and  producte  thereof  by  tbe  payment 
of  benefite  in  eonnectioa  wtth  the  exportetkm  thereof  or  of  in- 
rtemnltiM  for  loeaea  ineurxed  in  oonneetlon  wtth  aueb  exportation 
or  by  paymente  to  producers  in  connection  wtth  the  production  of 
that  part  of  any  agricultural  eonunodlty  required  fOr  domestic 
consumption;  (2)  encourage  the  domestic  consumption  of  sucb 
rommtnlltitf  or  prodtiete  by  diverting  them,  by  the  payment  of 
beneflte  or  mdemnltlee  or  by  othar  meaaa.  from  the  normal  ehan- 
nala  of  trade  and  <*i*»"»»— «t:  and  (9)  finanoe  adjuatmente  In  the 
quantity  pinTi*«d  or  produced  for  market  of  agricultural  ooauaodl- 
tlee.  The  amotmte  approfviated  under  tbla  eectlon  ehall  be  ex- 
pexaded  for  aueb  of  the  above  epecified  purpoeee.  and  at  such  timea. 
in  auch  manner,  aad  In  aueb  amounte  aa  the  Secretary  of  Agri- 
culture finda  will  tend  to  Inereaae  the  exportation  of  agricultural 
«.^«,«»i,t/w^tw  aad  producte  thereof,  and  inereaae  the  domeetlc  con- 
sumpUon  of  sgrleultural  commodities  and  producte  thereof:  Pro- 
vtdad  That  no  pert  of  the  funda  ^jtpropriated  by  tbla  eectlon  ahall 
be  expended  pursuant  to  daiiae  (9)  hereof  unlem  the  Secretary  of 
Agriculture  determlnee  that  the  eiqiendlture  of  such  part  pursuant 
to  cUusrs  (1)  and  (2)  is  not  neceasary  to  effectuate  the  purposes 
of  this  sscUon:  Prorided  furthtr.  That  ik>  part  of  the  funds  appro- 
priated by  thla  ssctkm  shall  be  used  for  the  payment  of  beneftte  In 
connection  with  the  oportatton  of  unmanufactured  cottoa." 

And  tbe  Senate  agree  to  the  same. 

Amendment  numbered  124:  That  the  Houaa  recede  from  Ite  dis- 
agreement to  the  amendment  of  tbe  Senate  nxmibered  124.  and 
agree  to  the  aame  with  an  amendment  aa  fdlows:  In  tbe  matter 
propoeed  to  be  inserted  by  tbe  Senate  amendment  strike  out  "  34  " 
and  insert  "  33  ":  and  tbe  Senate  agree  to  the  same. 

Amendment  numbered  125:  Tbat  the  House  recede  from  ite  dis- 
agreonent  to  the  amendment  of  the  Senate  numbered  125.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  the  matter 
njopoecd  to  be  inserted  by  the  Senate  amendment  strike  out  "  89  " 
and  inaert  **  84  ";  and  the  Sraate  agree  to  the  aame. 

Amendment  numbered  126:  That  the  House  recede  from  ite  dis- 
agreement to  the  amendment  of  the  Senate  numbered  126.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  tbe  matter 
mopoeod  to  be  inserted  by  tbe  Senate  amendment  strike  out  "  36  " 
and  Inaert  **  88  **:  and  the  Senate  agree  to  the  aame. 

Amendment  numbered  127:  That  the  Houaa  recede  from  ite  dis- 
agreement to  tbe  amendment  of  the  Senate  ntmibered  127,  and 
agree  to  the  sams  with  an  amendment  as  follows:  In  the  matter 
proposed  to  be  Inserted  by  the  Senate  amendment  striks  out  "  37  " 
*ntt  Inaert  **  86  ";  and  the  Senate  agree  to  the  eame. 

Amendment  numbered  139:  That  the  House  recede  from  ite  dis- 
agreement to  the  amendment  of  the  Senate  numbered  120,  and 
agree  to  the  eame  wtth  an  amendment  aa  foUows:  In  lieu  of  the 
matter  propoeed  to  be  inaerted  by  the  Senate  amendment  insert 
"  89  ":  aad  the  Senate  agree  to  tbe  aame. 

Amendment  numbered  132:  That  the  House  recede  from  ite 
illaaaMMimanl  to  the  amendment  of  the  Senate  ntimbered  182. 
miMi  agree  to  the  aaaaa  with  an  amendment  aa  foOows:  In  Ueu 
of  tbe  matter  propoeed  to  be  Inserted  by  tbe  Senate  amendment 
IsMrt  the  following:  "or  (c)  invalidate  any  agreement  entered 
into  pursuant  to  aactloo  9  (1)  of  ^1^  Agrlciiltural  Adjustment 
Aot  prior  to  the  enactment  of  tbla  act,  or  aubaequent  to  the 
eaaetmcat  of  this  aet  la  connection  with  a  program  the  Initia- 
tion of  which  baa  been  formally  approved  by  the  Secretary  of 
Agrleifiture  under  sucb  section  8  (1)  prior  to  the  enactment  of 
thle  act,  or  aay  act  done  or  agreed  to  be  done  or  any  payment 
made  or  agreed  to  be  made  in  pursuance  of  any  such  agreement. 
either  before  or  after  the  enactment  of  this  act.  or  any  change 
in  the  terma  and  conditions  of  any  such  agreement,  or  any  volun- 
tary arrangemente  or  further  agreemente  which  tbe  Secretary 
fia^  neoeeeary  or  dealrahle  in  order  to  oomidete  or  terminate 
audi  program  pursuant  to  the  dedared  policy  of  the  Agricultural 
Adjuitaient  Act:  Provided.  That  the  Secretary  eball  not  preecribe. 
pvsttaat  to  aay  saah  agraamant  or  vduntaiT  arrangement,  any 
adjnatment  la  the  acreage  or  in  tbe  production  for  nuuket  of 
any  baale  agrleultuial  commodity  to  be  made  after  July  1.  1987 
pursoaat  to  the  provisions  ot  section  9  of  the  Agricultural 
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t  Act  as 


by  this  act";  and  the  Senate  agree 

Am^iutment  numbered  185:  That  the  House  recede  from  tte  dis- 
agreei^ient  to  tbe  amendoaent  of  the  Senate  numbered  186,  and 
agree  ito  the  same  with  aa  amendment  as  foUows:  In  tbe  matter 
propo^  to  be  inaerted  by  the  Senate  amJendnumt  strike  out  "  41 " 
and  insert  "  30  ";  and  tbe  Senate  agree  to  the  aame. 

Amendment  numbered  188:  Tltat  the  House  recede  from  ite  dls- 
agreedient  to  the  amendment  of  the  Senate  numbered  198.  and 
agree  to  the  same  wtth  aa  amendment  aa  follows:  In  Ueu  of  the 
proposed  to  be  Inaerted  by  tbe  Senate  amendment  inaert 
the  following: 

'(d1  The  action  of  the  Secretary  of  AgrieulttHe  in  aseertalntng 
and  prodalmtng,  pursuant  to  eectlon  8  (a)  and  (b)  oi  auch  act. 
as  amended,  10.500,000  bales  as  the  maximum  amount  of  cotton  of 
tbe  sibp  harvested  in  the  crop  year  1935-1036  tbat  may  be  mar- 
keted jexempt  from  payment  of  the  tax  levied  by  such  act,  as 


Is  hereby  iegallsail  and  rattfiad,  aad  aB  i^tporUoameate 
aad  other  aotloa  taken  pursuant  to  such  ssrartalniiMint  and  proc- 
lamation are  Icgaliaed  and  ratifled  and  confirmed  as  fully  to  all 
Intentb  and  purpoeee  as  if  such  amount  had  been  fixed  aiul  such 
apportloamente  and  actloa  had  been  authortaed  aad  made  effec- 
tive sjtectflcally  by  Aet  of  Ormgress 

'*(•>!  BeetloB  7  of  soeh  aet.  as  amended.  Is  amsaded  by  adding  at 
tho  cttd  thereof  the  following  new  subsection: 

**  *(d)  For  each  crop  year  subsequent  to  the  crop  year  1084-1985 
la  whidi  this  aet  Is  ba  sfftat  the  Seerstary  of  Agriculture  diaU 
make  (1)  to  each  farm  with  an  estabUsbsd  average  production 
for  the  applteable  baae  period  of  956  ponnda  or  leaa  of  lint  cotton 
an  allotment  equd  to  the  full  amount  of  auch  productlen  and  (2) 
to  each  farm  with  an  eetabllahed  average  production  for  auch 
baae  period  of  more  than  956  pounda  of  liat  cotton  aa  aUotment 
ef  not  leas  thiaa  999  pounds.  Par  each  crop  year  anbaequeat  to 
the  cvc^  year  1885-1996.  the  amount  of  each  auch  aUotment  (and 
for  the  crop  year  1985-1936  and  subsequent  crop  years,  the  addl- 
tloaal  aaaeunt  required  for  appertleaaaent  wader  the  provlslMis  of 
the  Public  Besdution  entitled  "  Public  Reeolutlon  To  provide  for 
certain  Stete  aUotmente  under  the  Oottaa  Oontnl  Act")  which 
Is  In  exoees  of  the  allotment  which,  wtthont  regard  to  this  sub- 
ssctlon  or  such  Public  neeolutlon.  would  have  been  made  to  any 
teraa,  shall  be  la  addition  to  the  natlorial  allotment  aad  the  aUot- 
meete  to  the  State  aitd  county  In  which  suda  farm  Is  situated. 
The  first  senteiaoe  of  this  subsectlen  shaU  not  be  held  to  inereaae 
any  aUotment  to  any  farm  for  the  crop  year  1989-1986  which 
allotment  waa  made  under  regulationa  of  the  Secretary  of  Agri- 
culture prior  to  the  date  of  the  adaption  of  thla  amendaoeat.  or 
to  nqulre  any  reallotmeat."' 

Ancf  the  Semte  agree  to  the  eame. 

An^ndment  numbered  180:  That  the  Houee  recede  from  tte 
'dleagreement  to  the  amendment  of  the  Senate  numbered  189,  and 
agree  to  the  aame  with  an  amendment  aa  foUows:  In  lieu  of  the 
matter  pr<yosed  to  be  ine«rted  by  the  Senate  amendment  insert 
the  foUowlng: 

"Sac.  40.  Section  17  of  such  act  of  April  21,  1994,  as  amended, 
Is  anwnded  by  tnaerttng  '(a)'  before  the  first  sentence  thereof 
and  by  inserting  at  tbe  end  thereof  the  foUowlng  new  subsection: 
.  "  '(b)  Appropriations  for  administrative  expenses  imder  this  act 
are  authorlaed  to  be  made  available  to  enaMe  tbe  Secretary  of 
Apiculture  to  pay  any  pereoia,  who,  in  connection  with  the  opera- 
tion 6f  any  ootton  ^.  Incurred  additional  eapenses  in  connection 
with  the  admlnlatraticm  of  this  act  with  respect  to  cotton  ginned 
during  the  crop  year  1035-1036  or  any  subsequent  crop  year  in 
which  thla  act  Is  in  effect,  and  who  applies  to  the  Secretary 
therefor,  compensation  in  the  amount  of  sueh  additional  exprases, 
but  xaot  in  excess  of  the  rate  of  25  oente  per  bale  of  sucb  cotton 
ginned  by  such  person,  provided  proof  satisfactory  to  the  Secre- 
tary of  Agriculture  ia  furnished  ttxat  the  additional  expenses  for 
wlalch  such  person  makee  application  have  not  been  passed  on  In 
any  »»>»»»»«*^  whatsoever.' 

"  Sac.  41.  SecUon  0  (d)  of  such  act  of  AprU  21.  1884.  as  amended 
(relating  to  transfer  of  exemption  oertlflcates).  Is  amended  by 
insorttng  after  the  first  aeateaoe  Vhenol  the  following  new  aen- 
tence,  '  No  rule  or  regulation  of  the  Secretary  of  Agriculture  atudl 
prohibit  the  transfer  or  aaetgnafaent  by  a  cotton  producer  of 
oertiflcatea  iasued  or  relaaued  to  him  if  such  transfer  or  assign- 
ment Is  to  another  cotton  producer  who  is  a  resident  of  the  same 


And  the  Semite  agree  to  ths  aaaaa. 

Amendment  numbered  158:  That  the  Houaa  recede  from  ite 
disagreement  to  the  amendment  of  the  Senate  numbered  158,  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  the  matter 
proposed  to  be  inserted  by  the  Senate  aaaendment  strfte  out 
"  57  "  and  Inssrt  "  96  ";  aad  ttie  Seawte  agree  to  the  aame. 

Amendment  numbered  169:  That  the  House  recede  frtmi  ite  dla* 
agreement  to  the  amendment  of  the  Senate  numbered  159,  and  agree 
to  the  eame  wtth  an  amendment,  as  foDows:  In  Ueu  of  the  matto* 
propoeed  to  be  ineerted  by  the  Senate  anaeadment  Inaert  the  fol- 
lowing: 

"  Sac.  67.  In  order  to  effectuate  the  policy  declared  in  eectlon  56 
of  this  act  the  Secretary  of  Agriculture  shaU  have  the  power,  after 
diie  notice  and  oppertualty  for  bearing,  to  eater  into  marketing 
agreemente  with  manufacturers  and  others  engaged  in  the  b^r^i^ffg 
of  aiatl  hog-cholera  serum  and  hog-cholera  virus  only  with  reqpect 
to  sxich  handling  as  is  In  the  current  of  Interstete  or  foreign  com- 
merce or  whleh  directly  bmdens.  ebstructe,  or  alleete  interstate  or 
foreign  commerce  In  sueh  serum  aad  virus.  Such  petaoui  an  here- 
after la  thla  Act  rafaarad  to  as  *  handlera.'  The  mating  of  aay  sueh 
agreement  shall  not  be  held  to  be  In  violation  of  aiay  of  the  anti- 


trust law*  of  the  United  States,  and  any 
deemed  to  be  lawful."  ^ 

And  the  Suaate  agree  to  tbe  sanae. 

Amendment  muabered  160:  That  the  Bouse  raoade  ftom  tta  dl»* 
agreement  to  the  ameiadment  of  the  Seiaate  numbered  160.  aad 
agree  to  the  eame  with  an  amendment  aa  foUovrs:  In  the  matter 
prc^xMed  to  be  Inaerted  by  the  Senate  amendment  strike  out  **  80  ** 
and  insert  *■  89  "^  strike  out  "  59  "  wherever  It  appeare  aad  Ineart 
"  67  ";  and  atrike  out  "  57  "  and  laaert  **9«**:  aad  the  Senate  ftm 
to  the  aame. 

Amendment  numbered  161 :  That  the  HOuee  recede  from  Ite  dl»> 
agreement  to  the  amendment  of  the  Senate  numbered  161,  and 
agree  to  the  aanaa  with  an  amendnaent  aa  foOowa:  In  the  matter 
propoeed  to  be  Ineerted  by  the  Senate  amendment  strike  out  "  90  ** 
and  inssrt  "  50  ":  and  strike  out  "  59  "  aad  insert  "  57  ";  and  the 
Senate  agree  to  the  aame. 

Aaaendment  numbered  199:  That  the  Boose  rsoede  troaa  Ite 
dhagreement  to  the  amend  meat  of  Senate  numherad  199.  east 
agree  to  the  aame  with  an  amendment  aa  foUowa:  In  Ueu  of  the 
matter  propoeed  to  be  inserted  by  tbe  Senate  amendment  inssrt 
the  following: 

"Sac.  60.  Subject  to  the  poUey  dedared  ia  ssetloa  96  of  tbla 
act.  the  provisions  of  aubeectteas  (6),  (7),  (9).  and  (9)  ef  aaettoa 
9a  and  of  subsactiona  (14)  and  (16)  of  eectlon  9c  of  the  Agricul- 
tural Adjnahasnt  Aet.  as  amended,  are  hsrsby  mMto  applteabia  In 
omaiaeetioB  with  ordera  lasusd  pursuant  to  aaetloa  89  of 
aiad  tbe  prevMoaa  of  aeetlaa  9d  of  the  Agrteidtarai 
Act,  aa  amended,  are  hereby  made  applicable  la  oonneetlan 
marketing  agreemente  entered  lato  pumuaat  to  aartlon  67  aiad 
orders  laraed  purauaat  to  seetlan  89  of  this  act.  Tiae  provtrtoiaa 
of  suboacttana  (a),  (h)  (9).  <e).  (f).  (h).  aad  <1)  of  ^oettoa  10 
of  tbe  Agricultural  Adjustaaent  Aet.  as  amsaded.  ars  hasehy  aaaffla 
a|q)llcable  la  eoaneetlaa  wtth  the  adaalalatratloa  of  aostMaa  66 
to  60.  iadualve,  of  thla  act," 

And  the  Senate  i«ree  to  tIae  aaaae. 

Tlae  oomnatttee  of  eonf ereiaoe  report  the  following 
in  diaagreemeiat: 

Amendmente  aos.  138.  183.  196.  and  199. 

X.  D.  Smm, 
J.  ^ 


Mmmtgen  on  the  part  of  fits  MenmU. 
Kasnw  Joina, 
H.  P. 


B.  Hos^ 


J.  BoLAJta 
Miimgen  on  1^  part  of  the  Bourn. 

Ifr.  SMXTB.    X  uone  tlie  adoption  of  the  report. 

Mr.  BORAH.  Mr.  President,  befora  tbe  report  to  actad 
upon,  I  desire  to  see  If  I  mMlfintand  It. 

Referring  to  amendiDeBt  no.  114,  ttie  House  has  receded 
from  its  disagreement  to  the  Soiate  amoMimCTt,  and  has 
agreed  to  It  with  an  amendment,  as  foUows: 

(d)  (1)  Ifo  lecoiery,  recoupment,  aet-off.  refund,  or  credit  ahall 
be  made  or  allowed  of,  nor  ahall  any  eouaterdalm  be  allowed  for, 
any  amount  of  any  tax.  penalty,  or  Interest  wtilch  accrued  before, 
on,  or  after  the  date  of  the  adoption  of  thla  amendment  under 
this  title  (hadttding  aay  overpayment  of  such  tax)  unless,  after 
a  claim  has  been  duly  filed,  It  shall  be  estebHsbed.  in  addition  to 
aU  other  facto  required  to  be  estabttabed.  to  the  aathdractlon  of 
the  Commiaaloner  at  Internal  Bevenue,  and  tbe  Commlaaioner 
shall  find  and  declare  of  record,  after  dtie  notlee  by  the  Commis- 
sioner to  auda  dalmaat  aiad  opportunity  for  hearing,  that  neither 
the  dalmaat  nor  aay  peraon  directly  or  indirectly  under  his  con- 
trol or  having  control  over  htan.  has,  dtrecOy  or  indirect^,  in- 
duded  such  aaaount  In  the  prioc  of  the  artlde  with  raapeet  to 
which  it  waa  tmpoaed  or  of  any  arttde  prooeeeed  from  the  oom- 
modity  vrlth  reapect  to  which  it  waa  impoaed.  or  pnnaed  on  aiay 
put  of  audi  amouirt  to  the  vendee  ot  to  any  other  pereon  in 
any  maimer,  or  Induded  any  part  of  such  amount  in  the  charge 
or  fee  for  processing,  and  ttiat  the  price  paid  t>y  the  claimant 
or  such  person  was  not  reduced  by  any  part  of  such  amount.  In 
any  Judicial  proceeding  relating  to  suda  dalm.  a  tranecript  of 
the  hearing  baton  the  Ooaunlsaioner  ahaa  be  duly  certified  and 
filed  aa  the  record  in  the  caaa  and  ShaU  be  so  considered  by  the 


And  so  forth. 

Ihe  question  with  me  Is.  What  Is  the  modus  (qtexandl  by 
t^iich  the  party  desiring  to  recover  finally  reaches  court 
In  case  he  desires  to  go  to  court? 

Mr.  SMITH.  As  it  was  discussed  by  the  legal  repre- 
sentatives, both  oi  tbe  Dmartznent  and  those  who  claim 
that  distinction  on  the  committee,  wherever  one  had  a 
claim,  according  to  the  custom  under  the  law  as  It  now 
prevails  in  refierence  to  a  rdiate  or  refund  of  a  tax.  he  goes 
betort  tbe  Intonal-ievenue  collector  and  states  his  case. 
After  the  matter  was  discussed  at  some  length,  the  members 
of  the  committee  decided  not  to  restrict  the  plaintiff  tb 
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matters  upon  which  the  Commissioner  eitter  allowed  wr 
rejected  the  dalms.  but  the  whole  record  as  It  appeared 
before  him  should  be  the  basis  of  the  claimant  going  into 
court.  He  can  reject  any  finding  of  the  Commissioner, 
unless  It  Is  In  accordance  with  his  claim,  and  go  before  a 
court  of  competent  JurlsdlcUon.  and.  upon  the  record  as  It 
It  set  up.  he  can  prdMcute  his  case. 

Mr.  BORAH.    I  understand  that  the  claimant  must  go 

before  the  internal-revenue  collector  and  make  his  case,  and 

If  the  internal-revenue  coUector  finds  against  the  claimant 

that  record  and  that  finding  against  the  claimant  consUtute 

the  record  upon  which  the  court  proceeds  to  hear  the  case? 

Mr.  SMITH.    Yes;  but  he  is  not  limited.    In  making  his 

case  he  can  bring  In  all  the  witnesses  and  all  the  facts,  and 

under  the  proposed  legislation  the  record  as  made  by  him 

^*n  be  the  record  upon  which  he  can  go  before  the  court 

to  prosecute  his  claim. 

Mr.  BORAH.    But  it  says  here: 

In  ia  ludldia  prooMdlag  r«l*Unf  to  ■uch  claim,  a  transcrtpl 

of  tbBlMam  beCon  the  CommtoHoner  iliaU  be  duly  certlfled  an* 

fllad  ••  tlM  reooid  in  th«  case  and  BhaU  be  eo  ocmsldered  by  the 

eonrt. 

Mr.  SMITH.  Yes;  that  Is  the  method  that  Is  used  now  Ix 
looQine-taz  cases.  This  being  a  case  of  taxes,  we  Just  fol 
knPtd  the  language  of  that  law.  ^      ,  .       *     j 

'    Mr    BORAH.    Another  question.    Must  the  claimant  gc 
before  the  Commissioner  of  Internal  Revenue  here  in  Wash 
iBgtoa? 
Mr.  SMITH.    No.  ^    ^         ,.       _ 

Mr.  BORAH.  It  does  not  provide  otherwise.  It  says 
Commissioner  of  Internal  Revenue. 

Mr.  SMITH.  Following  the  custom,  he  can  go  before  thi 
collector  in  any  State  in  which  his  claim  arises. 

Mr.  BORAH.    Does  the  Senator  feel  that  this  language 
fuarantees  that  right?    I  would  like  that  to  be  explicit. 
Mr.  SMITH.    We  thought  so.     We  discussed  it.  and 
%>%trik  it  was  conceded  by  all  parties  concerned.    The  f ac 
Is  that,  based  on  this  very  language,  in  my  State  right  no^ ' 
a  case  is  being  held  in  abeyance  awaiting  the  final  dedsioi  i 
as  to  this  matter,  and  then  the  record  will  be  made  bef on » 
Mr.  Cooper  in  my  State. 

Mr.  BORAH.  What  is  the  force  and  effect  of  this  flndin  : 
upon  the  part  of  the  internal-revenue  collector  when  th^ 
claimant  goes  Into  court? 

Mr.  SMITH.  I  do  not  know  that  it  would  have  any.  be- 
cause the  court  would  have  ample  Jurisdiction  to  review  a:  I 
the  i«oord  In  the  pending  case,  and  then  make  its  flndin  [ 
In  the  case. 

Mr.  BORAH.  TlM  court  would  have  authority  to  tak^ 
new  evidence?  , 

Mr.  SMIT^    I  think  the  record  In  the  case,  as  in  an  ta^ 
cases.  Is  made  up  here. 
Mr.  BORAH.    And  that  record  would  be  conclusive? 
Mr.  SMITH.    That  record  would  be  conclusive. 
Mr.  BORAH.    Tlwt  is  Just  the  same  as  denying  a  ma  i 
any  right  to  go  into  court.    That  really  nuIUfles  the  Senates 
provtaion. 
Mr.  MURPHY.    Mr.  President.  wlU  the  Senator  yield  1^ 

me? 
Mr.  BORAH.    I  yield. 
Mr.  MURPHY.    Every  opportunity  Is  given  a  claimant,  1  a 


a  t^y^Tig  conducted  by  the  Commissioner  of  Internal  Rev< 
nue.  to  present  oral  and  documentary  evidetMse.    Bverythii  g 
he  may  have  to  present  may  be  admitted  in  the  heariig 
before  the  Commissioner  of  Internal  Revenue. 

Mr.  BORAH.  But  the  hearing  Is  before  a  pohttcal  ai- 
potalee;  that  is,  the  Internal  Revenue  Commissioner.  It  s 
not  before  a  Judicial  body  but  before  a  political  body,  ai  d 
that  poUtkal  body,  by  its  decision,  determines  whether  <  r 
not  the  taapayer  is  to  have  an  opportunity  in  a  Judicial  bod  r 

Mr.  SMITH.    Oh.  na 
'^  Mr.  MURPHY.    ¥&0iM  the  Senator  regard  the  Board  ^ 
Ita  Appeals  as  ftpcpaaj  body? 

Mr.  BORAH.    Ttiii  doea  not  provide  for  a  hearing  by  th;  ^t 

body. 


Mr.  MURPHY.  The  income-tax  payer's  appeal  now  may 
be  taken  before  the  Board  of  Tax  Appeals,  and  the  Board  of 
Tax  Appeals  will  render  Judgment.  The  Commissioner  of 
Internal  Revenue,  on  a  given  state  of  facts,  renders  a  Judg- 
ment. The  plaintiff  before  the  Board  of  Tax  Appeals  may 
take  the  case  into  court.  Trie  plaintiff  in  the  instant  case 
may  «^ft^*  the  case  into  court.  The  Senator's  objection  that 
the  Commissioner  of  Internal  Revenue  Is  a  political  ap- 
pointee lies  also  against  the  Board  of  Tax  Appeals,  for  its 
members  are  political  appointees. 

Mr.  BORAH.    There  is  no  doubt  that  it  is  a  political  body, 

is  there? 

Mr.  SMITH.  Let  me  ask  the  Senator  a  question.  I  am 
not  versed  in  court  procedure,  of  course,  but  I  am  Just  as 
Jealous  to  preserve  the  rights  of  claimants  as  is  any  other 
man.  Under  the  Uw,  in  tax  cases  a  claimant  goes  before 
the  Commissioner,  and  he  brings  in  all  the  evidence  which 
he  thinks  is  pertinent;  he  exhausts  his  evidence.  If  he  is 
not  satisfied  with  the  findings  of  this  political  body,  of 
which  the  Senator  speaks,  he  is  not  foreclosed  from  taking 
his  case  to  court,  and  when  it  goes  to  court,  it  goes  up<Mi 
the  entire  record  In  the  case. 

Mr.  BORAH.    Yes;  he  goes  on  the  record  which  has  been 

made  up. 

Mr.  SMITH.    Yes. 

Mr.  BORAH.  But  there  may  be  a  Jury  trial  In  a  court, 
and  that  is  a  wholly  different  proposition. 

Mr.  LOGAN.    Mr.  Presidi^t,  will  the  Senator  from  Idaho 
srleld  to  me? 
Mr.  BORAH.    I  yield. 

Mr.  LOGAN.  I  think  the  jMXKjedure  provided  here  Is  the 
same  procedure  provided  in  many  such  cases.  Take  work- 
men's compensaticm  cases,  for  Instance.  The  workman's 
compensation  court,  which  is  a  political  body,  hears  all  the 
facts  and  determines  the  question  at  issue.  If  the  claimant 
ia  not  satisfied,  he  submits  the  record  to  a  court. 

This  goes  a  little  further,  is  a  little  more  liberal  than  most 
laws,  because  usually  the  finding  In  a  case  as  to  the  facts  Is 
conclusive,  but  this  does  not  make  it  so.  So  it  goes  before 
the  court;  the  court  takes  the  record  as  made  up  and  de- 
termines whether  the  collector  of  internal  revenue  has  erred 
as  to  the  facts  or  as  to  the  law  and  enters  its  Judgment. 

Mr.  BORAH.  He  could  not  determine  whether  the  in- 
ternal-revenue collector  had  erred  as  to  the  facts  unless  he 
could  hear  original  evidence  on  a  question  of  the  facta. 
When  claimant  goes  into  coiut  there  should  be  a  trial 
de  novo,  if  claimant  so  desires. 

Mr.  LOGAN.  Original  evidence  would  be  taken  down  and 
maHj.  part  of  the  record.  The  whole  record  is  taken 
down:  the  evidence  is  all  there;  it  is  embodied  In  the  rec- 
ord. Everything  is  there,  and  the  court  simply  takes  the 
case  as  made  up  before  the  collector  and  determines  whether 
the  facts  would  Justify  a  different  conclusion  from  that 
which  was  reached  by  the  collector,  or  whether  the  law  has 
been  wrongly  construed. 

Mr.  BORAH.  Exactly;  but  as  to  the  facts  that  record  la 
conclusive? 

Mr.  LOGAN.  It  Is  conclusive.  Tlie  claimant  submits 
It  upon  the  facts,  not  the  interpretation  of  the  ienAs.  That 
Is  not  conclusive  at  all.  under  the  provision  the  Senator 
has  Just  read,  but  the  facts  are  all  made  a  part  of  the  rec- 
ord. All  the  evidence  is  taken  down,  and  it  is  exactly  the 
same  procedure  followed  in  nearly  aU  appellate  courts.  The 
trial  Is  had.  the  evidence  is  taken  down,  the  errors,  or  the 
supposed  errors,  are  noted,  and  then  the  case  goes  to  the 
appellate  court,  and  the  appelate  court  simply  takes  the 
record  and  determines  whether  the  lower  court  erred. 

Mr.  BORAH.  May  I  ask  the  able  Senator  from  Kentucky, 
who  has  evidently  given  some  consideration  to  this  matter, 
would  a  claimant  in  the  State  of  Idaho,  tor  Instance,  have  a 
right  to  present  his  case  to  the  internal-revenue  collector  in 
that  State? 

Mr.  LOGAN.  I  think  so.  undoubtedly.  I  am  not  sure.  I 
have  not  read  the  provision  fully,  but  the  usual  procedure  is 
to  present  aU  (tf  his  record  there.  Ijhen  the  claimant  could 
take  his  case  to  the  Board  of  Tax  Appeaia  in  Washington 
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if  he  so  desired.  It  seems  to  me  that  this  provides  that  he 
«hitii  make  his  record  up  tn  the  ofllce  of  the  collector  of 
internal  revenue  if  he  so  desires. 

Bir.  BAILEY.  Mr.  President,  this  does  not  provide  that. 
It  provides  that  he  shall  make  the  record  before  the  Com- 
missioner of  Internal  Revenue,  and  that  is  not  the  collector. 

Mr.  LOGAN.  Are  not  the  collectors  the  agents  of  the 
Commissioner  of  Internal  Revenue? 

Mr.  BAILEY.  They  are  not;  no.  They  are  independent 
men.  on  their  own  responsibility. 

Mr.  LOGAN.    I  cannot  see  that  it  makes  any  difference. 

lifr.  BORAH.  Mr.  President,  it  makes  a  tremendous 
difference,  for  this  reason.  A  claimant  in  a  State  as  far 
away  from  Washington  as  is  my  State,  would  never  come 
hei«  and  present  his  claim  to  the  Commissioner  of  Internal 
Revenue.  The  costs,  attorney's  fees  and  expenses,  and 
everything  of  that  kind,  would  make  it  utterly  impos^ble 
tof  him  to  do  that. 

Mr.  LOGAN.  I  readily  agree  with  the  Senator  that  that 
w^d  be  true,  but  as  I  understand  it.  that  is  never  neces- 
8a(ry.  They  have  their  representatives  who  take  the  proof 
ahd  have  the  hearings  in  the  different  States.  The  Board 
of  Tax  Appeals  does  that.  Tliey  have  their  representatives 
who  go  out  and  hear  the  cases  and  make  up  the  records, 
as  I  imderstand  it. 

Mr.  MURPHY.  Mr.  President,  'will  the  Senator  from 
Ic|aho  yield  to  me? 

Mr.  BORAH.    I  yield. 

Mr.  MURPHY.  Itie  procedure  before  the  Commissioner 
of  Internal  Revenue,  I  think,  would  be  this:  A  claim  would 
be  filed  with  the  collector  of  internal  revenue  and  would  be 
referred  back  to  the  office  of  the  revenue  agent  in  charge  of 
that  particular  tax  district.  Originating  in  Iowa  and  Ne- 
braska, it  would  be  referred  back  to  the  revenue  agent  in 
charge  at  Omaha.  He  would  make  investigation  of  the 
claim,  presumably,  and.  presumably,  the  Department  would 
find  it  desirable  to  have  the  hearing  conducted  before  him. 
The  taxpayer,  not  being  satisfied  with  the  recommendation 
of  the  finding  there,  could  have  a  hearing  before  the  Com- 
missioner in  Washington.  I  assume  some  such  procedure 
as  that  would  be  followed. 

Mr.  BORAH.  Mr.  President,  I  think  this  is  a  very  serious 
qiatter,  for  the  reason  that,  so  far  as  people  who  live  any 
distance  whatever  from  Washington  are  concerned,  the  law 
would  be  utterly  unavailable  to  them  if  they  had  to  come  to 
Washington  to  present  their  claims. 

It  ought  to  be  made  clear  that  any  claim  could  be  pre- 
sented to  the  internal-revenue  collector  in  the  respective 
district  or  State,  and  then  that  the  claimant  may  go  into  the 
Federal  courts  in  the  r«q>ective  States. 
'  Mr.  BANKHEAD.  Mr.  President,  will  the  Senator  yield 
tdme? 

Bir.  BORAH.    I  yield. 

Mr.  BANKHEAD.  The  procedure  h^e  is  analogous  to 
that  tn  connection  witi)  the  inc(Hne-tax  law.  under  Which, 
as  the  Senator  knows,  cbiims  are  filed  and  proceedings  are 
carried  on  in  the  local  communities  in  the  States. 
:  The  Senator  referred  to  the  conference  report,  aiul  I  call 
his  attention  to  subsection  (e)  on  page  11.  where  it  Is 
provided:  « 

'  The  Oommlasloner  of  Internal  Revenxw  is  hereby  authorized,  by 
any  officer  or  employee  of  the  Bureau  of  Internal  Revenue.  In- 
cluding the  field  service  " — 

And  so  forth. 

Mr.  BORAH.    Prom  what  is  the  Senator  reading? 

Mr.  BANKHEAD.  From  subsection  (e) .  on  page  11  of  the 
eonference  report.  The  specific  authorization  is  given  for 
the  hearings  locally  by  any  representative  of  the  Department 
or  any  field  agents.  They  can  take  the  testinfony  and  can 
conduct  the  hearings. 

I  further  call  the  attention  of  the  Senat<H'  to  the  fact  that 
the  provisions  under  the  income-tax  law  require  all  suits 
above  $10,000  to  be  filed  in  the  Court  of  Claims  in  Wash- 
liigton.  However,  we  have  liberalized  that  provision  and 
flbectfically  provide  that  all  claims,  r^;ardless  of  the  amoimt 


involved,  may  be  filed  In  the  district  courts  of  the  several 
States.  So  this  measure  is  really  more  locaUaed  and  liberal- 
ized with  reference  to  the  convenience  of  the  taxpayers  than 
the  e^rinting  law — either  the  income-tax  law  or  the  stock- 
yard-tax law  or  any  other  laws  which  provide  for  claims  for 
refunds  and  abatements. 

Mr.  BORAH.  Let  me  ask  the  Senator  this  question. 
Assuming  that  a  claimant  In  my  State  desires  to  file  hia 
claim,  could  he  of  his  own  Initiative  request,  and  have  that 
request  granted,  that  he  file  his  claim  before  the  Internal- 
revenue  collector  of  his  State? 

Mr.  BANKHEAD.  Yes.  That  is  being  done  all  the  time 
under  the  income-tax  law.  Here  is  specific  authority  for 
it  to  be  duae.  and  here  Is  specific  authority  for  the  claimant 
to  bring  suit  in  his  own  State,  whereas  imder  no  other  law 
at  the  present  time  can  he  do  that.  He  is  oidlged.  under 
all  the  laws,  to  crane  to  Washington  in  a  ease  where  the 
amount  involved  is  more  than  $10,000.  but  in  this  proposed 
law  we  provide  for  btni  to  bring  suit  in  the  local  courts. 

Mr.  BORAH.  Suppose  the  Commissioner  of  Internal  Rev- 
enue should  prefer  to  have  the  case  heard  in  Waahlngtoo; 
he  would  have  the  power  to  enforce  his  pr^erenoe,  would 
he  not? 

Mr.  BANS[HEAD.  I  assume  that  the  Commissioner  of 
Internal  Revenue  is  not  going  to  be  arbitrary  about  this 
matter.  He  has  such  authority  now  under  the  income-tax 
law,  but  he  does  not  oiforce  it. 

M^.  BORAH.  Mr.  President,  will  not  the  Senator  from 
South  Carolina  permit  this  matter  to  go  over  for  an  hour? 
It  may  be  my  fault,  but  I  did  not  get  the  printed  repent 
until  about  three-quarters  of  an  hour  ago. 

Mr.  SMITH.  Mr.  President,  there  are  reasons  whldi  it  Is 
not  necesary  right  now  to  state,  why  I  could  not  yield  to 
the  Senator's  request.  There  are  pressing  reasons  for  adopt- 
ing the  conference  report.  I  think  It  would  be  very  bene- 
ficial to  a  great  number  of  farmers  if  we  could  get  this  oan- 
f erence  repeat  off  our  hands  this  afternoon. 

Mr.  BORAH.  I  do  not  desire  to  have  it  go  over  for  ibe 
day.  However,  I  am  at  the  mercy  of  the  Senator  In  what- 
ever he  wishes  to  do. 

Mr.  KING.  Mr.  President,  I  Join  In  the  request  of  the 
Senator  from  Idaho.  May  I  call  the  attention  of  the  Senator 
from  Idaho  to  this  language  in  the  section  to  which  the 
Senator  referred,  namely: 

Neither  the  claimant  nor  any  peradn  directly  or  Indirectly  under 
hlfl  control  or  having  control  over  him,  has,  directly  or  Indirectly, 
Included  such  amount  In  the  price  of  the  article  with  respect  to 
which  It  was  imposed  or  of  any  article  processed  from  the  com- 
modity with  resiMct  to  uriblch  It  wss  imposed,  or  passed  oor— 

This  is  the  point — 

any  part  of  such  amount  to  the  vendee  or  to  any  other  person 
in  any  manner,  or  Included  any  part  of  such  amount  In  the 
charge  or  fee  for  procewlng  " — 

And  so  forth.  Which  would  mean  that  if  the  Govern- 
ment had,  as  be  believed,  illegally  collected  a  thousand  dol- 
lars, and  he  demonstrated  that  he  had  not  passed  on  any 
part  of  it  except  $1.  he  then  would  be  denied  relief  under 
the  interpretation  of  that  language. 

Mr.  BANKHEAD.  There  Is  but  one  answer,  and  a  cfmclu- 
sive  answer,  to  the  statement  of  the  Senator  fnnn  Utah, 
which  is  that  the  language  in  question  is  the  language 
adopted  by  the  Senate  when  this  amendment  was  originally 
before  it. 

Mr.  SBfflTH.  That  Is  exactly  the  same  language.  Mr. 
President,  every  Senator  knows  that  one  could  not  go  into 
the  fractional  part  of  any  case  to  determine  Just  how  much 
had  been  passed  on  in  respect  to  a  processed  article,  or  out  of 
how  much  the  original  purchaser  of  the  raw  material  had 
been  chiseled. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  ROBINSON.  If  it  appeared  that  the  poUcy  was  to 
pass  on  the  tax  the  presumption  would  be  that  as  much 
of  it  as  possible  would  be  passed  on. 

Mr.  SMITH.    Certainly. 
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Mr.  ROOmsON.    And  the  ttkelibood  ttist  wXk  d  H 
PMnd  on  would  be  very  great. 

Mr.  BORAH.  Mr.  Preekdent,  tf  I  oookl  fed  rettonably 
sure  thft*  the  clalnuuit  in  tbe  far-distant  part  of  tbe  country 
oould  undoubtedly  have  his  bearing  before  the  Internal 
revenue  coUector  of  bia  district.  I  would  feel  better  satlafled. 

Mr.  OEORQE.    Mr.  PreBldent,  I  dealre  to  be  heard  on  that 

Bull  it  . 

I  do  not  wish  to  have  an  Incorrect  Interpretation  placed 
upon  the  WH-  The  interpretation  placed  mwn  it  by  the  Sen- 
ator from  Utah  Is  not  correct.  At  first  Uush.  It  seeoied  to 
me  to  be  the  proper  interpretation;  and  when  we  were  con- 
stdering  this  matter  originally  In  the  Senate  that  was  my 
conclusion.  A  careful  reading  of  the  language,  however,  win 
disclose  that  the  interpretation  is  not  correct 

If  the  Senator  will  bear  with  me.  I  will  read: 

Wo  reeorery,  Kcoupment.  Mt-off.  refund,  or  credH  alMtl  be  made 
or  •Uowed  at,  nor  ■ball  any  counterefaOm  be  allowed  Xor.  any 
amount  oC  any  taa — 

The  "amount  of  any  tax"  refers  back  to  that  original 
subject,  and  it  is  not  subject  to  the  interpretation  which 
•Mms  to  be  about  to  be  accepted  here.  I  wish  ttie  Rkxmb 
to  show  what  is  the  correct  interpretation  of  the  language 
as  I  construe  tt. 

With  the  pexmisslMi  of  the  Senator  who  has  the  Hoor.  I 
Widi  to  make  another  statement  while  I  am  on  my  feet 

I  have  no  doubt  that  the  Oonunlsskmer  of  Internal  Reve- 
nue will  take  all  the  evidence  and  gather  all  the  proof  upon 
any  <|ucation  raised  under  this  provision  in  the  State  where 
the  cause  of  aotton  arises,  or  where  the  claimant  resides. 
It  is  almost  the  unkvcrsal  practice  that  by  proper  rule  and 
xegulatton  tbe  case  is  heard  by  the  ccdlector  of  internal  reve- 
nue, or  bgr  a  speekd  rnoesoitative  of  the  Commissioner  of 
Internal  Reveone  in  the  State  where  the  claimant  actually 
rcsidBB.  I  have  no  doubt  it  would  be  found  feasible  and 
practicable  for  the  Oommissloner  of  Internal  Revenue  or  the 
Secretary  of  the  Treasury  to  promulgate  a  Uke  rule  with 
respect  to  the  matter  under  oonsideratioQ.  and  the  hearings 
would  be  locally  held.  It  is  true  that  the  final  Judgment 
would  be  made  up  by  the  collector  of  internal  revenue;  that 
Is.  the  final  approval  or  disiMPProval  of  the  tax.  as  found  or 
reported,  would  be  made  by  him. 

Mr.  President  the  amendment  is  not  all  that  I  desire,  but 
I  believe  it  iweserves  at  least  aome  legal  rights  of  tbe  claim- 
ant to  a  refund  or  to  a  credit  for  a  tax  Illegally  collected 
or  a  tax  Imptuper^  collected.  In  my  Judgment  "the 
amount  of  any  tax"  refers  back  to  the  original  language 
at  the  beglnnlnc  of  this  particular  section. 

I  desire  to  can  attention  to  the  fact  that  this  is  not  a 
provision  for  authority  for  the  claimant  to  sue.  It  is  no 
grant  of  tbe  right  to  sue.  It  is  nothing  but  a  limitation 
upon  that  rl^t  In  my  Judgment  it  would  not  be  strictly 
or  technically  construed  by  any  court.  It  woukl  be  given 
a  fair  and  a  Ifiteral  Interpretation.  Therefore,  if  the  claim- 
ant should  make  out  a  Just  case  and  secure  a  Judgment  of 
IftOO  for  taxes  UkgaUy  collected.  I  cannot  believe  the  court 
would  then  deny  a  Judgment  simply  because  the  claimant 
had  passed  on  a  smaU  ^-wmwfc  of  the  $600  to  the  ultimate 
caoramer,  beeause  I  think  it  would  be  construed  as  it  prop- 
erly is-HBoerely  a  limitation  upon  a  right  otherwise  existing, 
and  merely  a  condition. 

I  wBwmU  wish  very  mudi  that  the  broad,  unrestricted  rig'it 
of  the  r^»«iw^rtt  to  come  into  court  might  have  been  given 
without  so  many  hedging  phrases  and  so  mudi  language; 
b«t  looking  lo  what  tbe  court  would  ultimately  do  with  this 
aectkm,  I  have  no  doiM  that  a  substantial  right  is  given. 
It  Is  true  that  the  claim  must  first  be  made  before  the 
Commissloaer  of  Tntemal  Revenue,  but  that  Is  true  now  In 
many  im^ftrK^f,  Ttiat  was  true  under  the  revenue  act  which 
permitted  a  dalm  for  refund  for  unsold  automobile  parts, 
and  it  Is  also  true  even  in  the  administration  of  veterans' 
legislation.  Before  any  suit  may  be  commenced  or  main- 
tained upon  a  policy  of  *^^tr^rt^  the  veteran  must  make 
out  his  case  and  obtain  an  afBrmative  i^tproval  or  disap- 
proval of  his  alleged  cause  of  actkm  bgr  the  Arhninistrator 
of  Veterans'  AfEaira. 
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Properly  cosistrued.  the  real  ympuee,  whether  it  be  al- 
properly  administered,  is  to  give  the  Government 
dpportunlty  to  setUe  a  Just  case  when  aU  of  the  facts  have 
leen  made  to  appear.  Although  the  Commissioner  of  In- 
t  emal  Revenue  is  a  political  ofBcer.  of  course,  and  generally 
1 1  digpoatd  to  construe  an  act  favorably  to  the  Government 
nevertheless,  in  nuiny  instances  the  facts  are  found  prop- 
^ly,  correctly,  and  Justly,  and  the  Government  is  enabled 
make  refunds  without  the  necessity  of  fiirther  court 
dction  upon  the  record  actually  made  up. 

I  share  the  view  of  the  Senator  from  Idaho.  If  I  did 
iiot  believe  that  rules  and  regulations  such  as  have  been 
<ommonly  and  generally  adopted  would  be  promulgated. 
1  inder  which  the  facts  would  be  determined  and  the  record, 
<  xoq»t  the  final  conclusion,  actually  made  up  in  the  States, 
:  would  be  disposed  to  think  that  this  provision  placed  an 
otolerahle  and  insuperable  burden  upon  those  who  claim  a 
]  ef  und  of  taxes. 

Mr.  McKELIiAR.    Mr.  President,  may  I  ask  the  Senator 

rhat  was  done  with  the  Berkley  tobacco  amendment?    Was 

t  retained  in  the  Wl? 

Mr.  SMITH.    That  amendment  was  retained  in  the  VOL 

Mr.  McB^ELLAR.    Were  any  changes  made  in  the  Senate 

irovisian  with  reference  to  tobacco? 

Mr.  SMITH.  No;  except  a  clerical  mistake  was  made 
n  preparing  the  draft '  When  the  conference  report  shaU 
lave  been  adopted  I  wlU  offer  a  concurrent  resolution  to 
orrect  that  mistake.  In  the  print  two  or  three  sentences 
vcre  rather  confused  in  the  provision  relating  to  the  times 
vhen  the  reduction  ifaotad  take  place.  That  win  be  oor- 
«cted.  as  I  have  said,  by  a  concurrent  resolution,  with  the 
msent  of  the  conferees  of  the  House. 

tMr.  McKELLAR.    When  wffl  it  take  place,  according  to  tbe 
ncurrent  resolution? 
Mr.  SMITH.    It  Will  take  place  in  October  next.    That  was 
e  very  point  that  we  tried  to  make  plain,  but  one  or  two 
rards  were  confused. 

Mr.  COPELAND.    Mr.  President 

Mr.  SMITH.    I  yield  to  the  Senator  from  New  York. 

Mr.  COPELAND.  It  was  with  regard  to  the  same  matter 
fchat  I  had  risen  to  my  feet,  because  of  a  protest  received  from 
New  York  regarding  this  particular  feature  of  the  bill.  Of 
x>urse,  I  refer  to  those  who  are  interested  in  the  tobacco 
Kisiness.  As  I  understand,  the  Senator  intends  to  request 
he  adoption  of  a  concurrent  rescdution  in  order  to  make  the 
lecessary  correction? 

Mr.  SMITH.  Yes;  to  correct  the  defect  to  which  I  have 
referred. 

Mr.  COPELAND.  With  that  explanation.  I  shaU  not  delay 
he  Senator  further. 

Mr.  McKELLAR.  Was  It  a  mere  mistake  in  transcribing? 
3ow  did  it  come  about? 

[  Mr.  SMITH.  limaglne  the  words  became  mixed  up  in  die- 
bating  to  the  stenograi^wr.  At  any  rate,  it  was  wrong  as 
prepared  and  we  propose  to  correct  it.  The  provision  was 
badly  worded.  It  read  "  3  mmiths  of  the  3^ar  preceding  and 
10  months  following."  We  pn^wse  to  make  it  definite,  now 
that  the  parity  price  has  been  reached,  that  it  shall  take 
place  next  October.    That  is  what  we  desired. 

Mr.  BAILEY  rose. 

ACr.  JOHNSON.  Mr.  President  wiU  the  Senat<»r  from 
South  Carolina  yield  for  a  question? 

Mr.  SMITH.  The  Senator  from  NOTth  Car<dina  [Mr. 
BAn.xT]  first  rose,  and  I  yield  first  to  him. 

Mr.  BAILEY.   I  yieM  to  the  Senator  from  California. 

Mr.  JOHNSON.  What  I  wish  to  do  is  to  appeal  to  the 
Senator  to  defer  the  further  consideration  of  the  conference 
report  until  4  o'clock  and  take  it  up  then,  so  that  those  of 
us  who  have  -not  had  an  opportunity  to  examine  it  with  the 
care  we  desire  may  have  that  very  brief  period  in  which  to 
study  the  particular  matter  that  has  been  adverted  ta 

It  will  be  recalled  that  the  question  was  considered  by 
some  (tf  us  as  f imdamental  when  it  came  before  the  Senate. 
We  believed  that  the  provision  then  in  the  biU  interfered 
with  rights  that  every  American  citiaen  ought  to  have. 
During  the  progress  of  the  debate  some  of  us  retired  to  the 
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ibrch  outside,  and  the  result  was  an  amendment  presented 
Uy  the  Senator  from  Georgia  to  the  bill  and  adopted  by  the 
Senate.  That  amendment  has  now  been  eliminated,  and 
other  language  has  been  substituted.  I  do  not  undertake  to 
say  whether  or  not  the  language  thus  substituted  preserves 
the  fundamental  rights  which  we  believe  Americans  ought 
to  have  in  appealing  to  the  courts  of  the  land;  but  I  wish 
that  the  consideration  of  the  report  may  be  deferred  for 
the  very  brief  period  I  havo  suggested,  so  that  we  may  have 
an  oinxirtunity  to  examine  the  new  language  and  determine 
exactly  our  position  respecting  it.  Meanwhile  there  'a  now 
before  the  Senate  another  matter  of  extraordinary  impor- 
tance which  may  be  proceeded  with.  Why  not  delay  the 
consideration  of  the  conference  report  until  4  o'clock? 
None  of  us  is  at  all  disposed  to  delay  it. 

Mr.  SMITH.  So  far  as  I  am  concerned,  Mr.  President 
this  matter  is  in  the  hands  (tf  the  Senate.  The  particular 
point  to  which  the  Senator  refers  was  covered  by  the  expla- 
nation the  Senator  from  Georgia  has  Just  given;  it  referred 
to  precisely  the  same  thing. 
.-^Mr.  JOHNSON.    No;  it  is  not  iHeclsely  the  same  thing. 

Mr.  SMITH.  I  mean  the  point  he  was  discussing  was  the 
one  the  Senator  is  raising. 

Mr.  JOHNSON.    Exactly. 

Bir.  SMITH.  The  conferees  ctmformed  the  provisicm  Just 
as  nearly  as  possible  to  similar  provisions  in  eiristing  tax 
laws,  and  even  liberalized  it. 

I  have  no  prejudi(%  one  way  or  another;  all  I  am  attempt- 
ing to  do  is  to  get  these  amendments,  which  I  think  in  this 
emergency  are  very  essential  to  the  welfare  of  thousands  at 
farmers,  finally  disposed  (tf . 

Mr.  JOHNSON.  No  one  wishes  to  delay  the  conference 
report  a  second,  so  far  as  that  is  concerned,  but  tbe  fact 
ronains  that  the  amendment,  which  was  adopted  after  de- 
bate in  the  Senate,  is  not  the  amendment  whi(^  has  been 
agreed  to  by  the  conferees.  I  do  not  question  the  desire  of 
the  conferees  to  reach  a  solution  which  they  thought  ap- 
ix-opriate,  but  I  want  the  opportimlty,  in  connection  with 
my  colleagues,  of  looking  at  that  solution  during  the  very 
brief  period  I  have  suggested.  So  I  ask  that  action  on  the 
conference  report  be  deferred  until  4  o'clock. 

Mr.  SMITH.  Could  not  the  Senator  obtain  the  infcnma- 
tion  or  interpretation  he  desires  by  3:30  o'clock?  There 
are  certain  contingencies  that  I  am  not  at  liberty  to  men- 
tion. Of  course,  the  bill  may  not  finally  pass,  but  if  it  is 
to  pass  there  are  certain  c;(mtingencies  which  are  very  vital, 
or  I  should  not  have  pressed  it  at  all.  However,  if  the  Sena- 
tor so  desires,  I  am  willing  to  let  the  oonsideraticm  of  the 
report  be  deferred  until  4  o'clock. 

The  PRESIDING  OFFICER.  Without  objection,  the  con- 
sideration of  the  conference  report  will  be  deferred  until 
4  o'clock. 

INCOia   AMD    ZMHXBITAlfCK    TAXATXOH 

The  Senate  resumed  the  consideration  (tf  the  bill  (H.  R. 
8974)  to  provide  revenue,  equalize  taxation,  and  tat  other 
purposes.  

The  PRESIDING  OFFICER.  The  Senator  from  Nevada 
[Mr.  McCarkam]  had  the  floor  before  the  matter  laid  aside 
came  before  the  Senate. 

Mr.  HARRISON.  I  suggest  that  the  Senate  return  to  the 
first  committee  amendment 

The  PRESIDING  OFFICER.  The  (luestton  is  on  agreeing 
to  the  first  amendment  reported  by  the  committee,  which 
will  be  stated. 

The  first  amendment  of  the  Committee  on  Finance  was, 
under  the  heading  "TiUe  I — Income  and  excess-profits 
taxes  ",  on  page  1,  after  line  6,  to  strike  out: 

Section  la  (b)  of  tbe  Revenue  Act  of  1934  U  amended  by  strik- 
ing out  all  after  the  bracket — 

"96.080  upon  surtax  net  Incomes  of  M4,0(X);  and  upon  sxirtax 
net  incomes  in  excess  of  $44,000  and  not  in  exeeas  of  $60,000,  27 
percent  in  addition  of  sucb  excess." 
and  inserting  In  lieu  thereof  the  following: 

"  $7,700  upon  surtax  net  incomes  of  $50,000;  and  upon  surtax 
net  incomes  in  excess  ot  $50,000  and  not  in  ezceas  at  $84,000, 
81  percent  in  addition  of  such 


"$0,500  upon  surtax  nek  ineomea  of  $5eX)00:  and  upon  surtax 
net  Incomes  in  excess  at  $56,000  and  not  in  excess  at  $62,000.  35 
percent  in  addition  of  such  excess. 

"  $11,660  upon  surtax  net  Incomes  of  $62,000;  and  upon  surtax 
net  incomes  in  excess  of  $62,000  and  not  in  excess  of  $88X>00. 
99  percent  in  addition  of  such  excees. 

"$14.(KX)  upon  surtax  net  incomes  of  $68.(X)0;  and  upon  surtax 
net  incomes  in  excess  of  $68,0(X)  and  not  in  excess  of  $74,000.  49 
percent  in  addition  of  such  excess. 

"$16,580  upon  surtax  net  incomes  of  $74,000;  and  upon  surtax 
net  incomes  in  excess  of  $74,000  and  not  in  excess  of  $80,000. 
47  percent  In  adcUtlon  of  such  excess. 

"$19,400  upon  surtax  net  incomes  of  $80,000;  and  upon  surtax^ 
net  Incomes  In  excess  at  $80,(X)0  and  not  in  excess  of  $90.0(X>. 
51  percent  in  addition  of  such  excess. 

"  $24,500  upon  surtax  net  incomes  of  $90,000;  and  upon  surtax 
net  incomes  in  exoees  of  $90,000  and  not  in  excess  of  $100,060. 
55  percent  In  additl(m  of  such  excess. 

"  $30,000  upon  surtax  net  Incomes  of  $100,000;  and  upcm  surtax 
net  incomes  in  excess  of  $100.<X)0  and  not  in  excess  of  $150,000. 
58  percent  in  addition  of  such  excess. 

"  $594X)0  upon  siutax  net  Incomes  of  $150,000;  and  upon  surtax 
net  incomes  in  excess  of  $150,000  and  not  in  excess  of  $200,000, 
60  percent  In  addition  of  such  excess. 

"  $89,000  upon  surtax  net  incomes  of  $900,000;  and  upon  surtax 
net  incomes  in  excess  of  $900,600  and  not  in  excess  of  $980,000,  68 
percent  In  addition  of  such  excess. 

"  $120,000  upon  surtax  net  Incomes  of  $250,000;  and  upcmsurtax 
net  incomes  In  excess  of  $960,000  and  not  In  excess  of  $3004M0. 
64  percent  in  addition  of  such  excess. 

"  $152,000  upon  surtax  net  incomes  of  $300,000;  and  upon  surtax 
net  inocHnes  in  excess  of  $800,000  and  not  in  excess  of  $400,000. 
68  percent  in  addition  of  such  excess. 

"  $218,000  upon  surtax  net  incomes  of  $400,000;  and  upon  surtax 
net  incameB  in  excess  of  $400,000  and  not  in  excess  of  $600,000. 
68  percent  in  addition  of  such  excess. 

"$286,000  upon  surtax  net  incomes  of  $500,000;  and  upon 
stirtax  net  incomes  in  excess  of  $500,000  and  not  in  exesss  of 
$750,000,  70  percent  in  addition  of  such  excess. 

"  $461/)00  upon  surtax  net  Incomes  of  $750,000:  and  upon  surtax 
net  Incomes  in  excees  of  $750,000  and  not  in  excess  of  $1,000,000. 
72  percent  in  addition  at  such  excess. 

"$641XMK)  upon  surtax  net  incomes  of  $1,000,000;  and  upon 
surtax  net  incomes  in  excess  of  $1,000,000  and  not  in  excess  of 
$2,()00,000.  73  percent  In  addition  of  such  excess. 

"$1371.000  upon  surtax  net  incomes  of  $2.000j000:  and  upon 
surtax  net  incomes  In  excess  of  $2,000,000  and  not  in  excess  of 
$5,000,000,  74  percent  in  addition  of  such  excess. 

"$3,591,000  upon  surtax  net  incomes  of  $5,000,000;  and  upon 
surtax  net  incomes  in  excess  of  $5,000,000,  76  percent  in  addition 
of  such  excess." 

And  in  lieu  thereof  to  insert: 

Section  12  (b)  of  the  Revenue  Act  of  1934  Is  amended  by  strik- 
ing out  the  last  bracket  thereof  and  Inserting  In  lieu  thereof  the 
following: 

"$533,000  upon  surtax  net  Incomes  of  $1,000,000;  and  upon 
surtax  net  incomes  In  excees  of  $1,000,000  and  not  In  excess  of 
$1,500,000.  60  percent  In  addition  of  such  excess. 

"  $888,000  x^Mn  surtax  net  incomes  of  $1,500,000:  and  upon  sur- 
tax net  incomes  In  excees  of  $1,500,000  and  not  in  excsas  of 
$2,000,000,  62  percent  In  acUlition  of  such  exeeas. 

"61.143.000  upon  surtax  net  Incomes  of  $2.0004)00:  and  upon 
surtax  net  Incomes  In  excess  of  $2.(M0.000  and  not  in  excess  of 
$3,000,000.  65  percent  in  addition  of  such  excess. 

"$1.7934)00  upon  surtax  net  incomes  of  $8.0004)00;  and  tyon 
surtax  net  Incomes  in  excess  of  $34)00,000  and  not  In  excesi  of 
$5.0004)00.  68  percent  in  addition  of  such  excess. 

"$8,158,000  upon  surtax  net  incomes  of  $64)00.000:  and  upon 
stnrtax  net  incomes  in  excess  of  $5.0004)00  and  not  In  excess  of 
$74)004X)0.  71  percent  In  addition  of  such  excess. 

"$4,573,000  upon  surtax  net  Incomes  of  $7,000,000;  and  upon. 
surtax  net  incomes  In  excess  of  $74)00.000  and  not  In  excess  of 
$104)00,000.  74  percent  In  addition  of  such  excess. 

"$6,7984)00  upon  surtax  net  Incomas  of  $10.0004)00;  and 
surtax  net  incomes  m  cxcsss  or'^104X)04>00,  75  percent  la  " 
of  su(di 


Mr.  LA  FOUJSTTE.  Mr.  President  I  wish  to  urge  upon 
the  Senate  the  rejection  at  the  pending  committee  anmui- 
ment.  When  the  House  had  under  eataHOentiaa  tbe  quee- 
tion  of  tbe  income-tax  aebedulea  it  determined  to  begin 
the  increased  rates  in  the  surtax  brackets  on  net  taxable 
incomes  of  $50,000  and  over.  The  Senate  Rnanoe  Com- 
mittee stru^  out  the  House  iH*ovision.  and.  in  lieu  thereof, 
reported  the  amendment  which  is  to  be  f(mnd  on  page  4  of 
the  bin.  The  Finance  Committee  amendment  Instead  of 
beginning  the  increased  rates  on  surtax  net  incomes  of 
$50,000  and  above,  as  the  House  bill  does,  begins  upon  sur- 
tax net  incomes  of  $533,000  to  $1,000,000.  It  then  Ineaks 
the  brackets  above  that  amount  by  rather  large  steps  np 
to  75  percent  upoo  incomes  of  $10,000,000  and  over. 
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It  WM  coptaaded  In  the  eommlUee  that  the  Ftautnee  Com- 
mittee's  actton  followed  the  recommendatioa  of  the  Presi- 
dent In  his  mmniff  Of  course  every  Senator  wm  have 
to  tnterpret  the  President's  message  accordinc  to  his  own 
leaaoDing.  but  an  the  President  had  to  say  about  it  is  found 
on  pate  3  of  the  reprint  of  his  message,  under  the  roman 
numeral  n^and  reads  as  fcdlows: 


August  15 


Th*  dtetarMog 
gTMt   tnlMfll 


throQgli  • 


•Oteta  npaa  our 
at  wmlttk  and 
throiMlk  tlM  oMOkoA 
in  tlM  ' 


Ufa  ttaftt 

in  tb* 
lutTe  just 

lavtod 


be 

tot 


Tto  niwttsto:  th»  appHratkm  ot  UM  prlnc^ite  oC  a  gndiMitod 
tax  now  tbap»  ■»  SliWO^WO  ot  axmrnl  iacam».  In  otticr  word^ 
white  tbs  nta  for  a  aua  wtth  •  16,000  incone  is  aoable  tke 
nto  ter  «aa  with  a  S«XKM>  laooaM.  •  man  having  a  tSjOOOpOOO 
•nnaal  tneoma  pajs  ai  tha  mbm  rata  aa  oaa  whoaa  laeooM  la 

Sodal  imrwf  and  ilar pentni  aanaa  a<  nnfalrwai  are  dangan  to 
oat  national  Ufa  which  «•  must  mlnHnlaa  toy  rtgorooa  mathoda. 
rwnla  know  thai  vaat  pwaonal  tncomas  ooma  not  only  through 
thaaCort  cr  akiUtj  or  loeh  at  thoaa  irtw  xeoaiva  th«a.  tout  alao 
toaoatMa  of  the  opportunltlea  for  advantage  which  the  Oovemokent 
nntt  oontrthutaa.  Therif  ore  the  duty  raata  upon  tha  Oovarament 
to  lasMoi  each  taeooMa  toy  vwry  high  taMa. 

Ui.  President.  I  do  not  interpret  the  fflustration  which  the 
Pnddent  saw  fit  to  include  in  his  message  as  any  indlpation 
that  it  was  his  intention  that  the  Increase  upon  surtaxes 
shoidd  begin  at  incomes  of  $l,000,oao  or  more.  Other  Sen- 
ators may  take  a  different  view.  but.  so  far  as  I  am  con- 
cerned. I  do  not  find  anything  in  the  text  or  context  of  the 
mfinsafr  to  justtfy  that  assumption. 

Senators  have  indicated  their  unwffllngness  to  begin  to 
tax  in  the  lower  brackets  apparently  upon  some  theory  that 
even  those  with  $8,000.  $10,000.  $15,000.  or  $20,000  of  net 
taxable  incomes  should  not  be  asked  to  contribute  any 
more  to  the  support  of  the  Federal  Oovemment  In  this 
emergency  than  they  are  now  doing.  But  in  the  contro- 
versy between  the  Senate  Finance  Committee  and  the  House 
of  BepresenUtives  we  have  a  clear-cut  issue  as  to  whether 
1M  tti^"  follow  the  Tfywwwwnidftt***"  ot  the  Senate  Finance 
CXmmiittee.  wWdt  proposes  to  start  the  increase  on  net 
taxable  incomes  above  $500,000.  or  whether  we  shaO  accept 
the  Btouse  provision  which  begins  the  tax  with  Incomes  of 
$MjMO. 

I  do  not  understand  bow  any  Senator  can  be  concerned 
about  gradual  increases  In  surtax  rates  beginning  at  $50,000 
or  above.  Oertainly  these  are  not  the  average  dtlaens  about 
whom  the  Senator  from  Kentucky  rifr.  Bsansr]  was  talk- 
ing when  he  was  opposing  my  previous  amendment.  Tliere 
can  be  no  doubt,  it  seems  to  me.  tn  the  mind  of  anyone 
that  a  man  who  has  a  net  taxable  income  of  $SOj00O  or 
abeive  ean  afford  hi  this  emergency  to  carry  a  little  larger 
psoposttop  of  the  bmden  made  necessary  by  the  eztraor- 


The  Senate  Finance  Committee  amendment  is  estimated 
to  yMd  $ij00O.O0O  of  additional  revenue.  If  we  have  the 
same  number  of  returns  that  we  had  in  1938  it  would  affect 
48  taxpayers  1b  the  United  States. 

I  reeognlae  that  it  is  Impossible  to  argue  with  Senators 
who  are  oppoaod  to  any  inereaass  even  in  the  snbstanyal 
braeksis  below  $80,000.  bat  it  seems  toime  that  it  owtfbt  to 
be  possible  to  copvince  Senators  that  in  these  trying  times 
ttaoM  wbo  eakv  net  taxable  tncottes  of  868.800  or  more 
an  la  a  piMlllnii  to  boar  a  little  bit  haavler  iKuimtiua  of 

tha  cskiMrdliMiT  load. 
80  tar  aa  rswnne  Is  eoBoemed,  ttien,  the  ftBua  eoows  down 

to  tWs:  n  tha  Senate  Flnanee  Oommtttae  aniroilmfnt 
shooM  ba  nlseled  and  the  Senate  should  adopt  the  Bsose 
taatt  aa  a  part  «f  tha  bill,  would  we  aecnre  $41,088,808  more 
rasone  tram  iadMdnal  tncome  taxes  than  we  woold  seoore 
if  dM  riMiati  Fkiaiioe  Osiaalthw  anirnrtmtnt  shoaU 
TIM  IHM  to  fllMT.  I  see  no  potot  to  debatfan  it 
so  ter  aa  I  Mi  auncernad,  but  X  want  a  reoord 

Mr.  WARRWntf.    Mr.  PrcriMen*.  I  merely  deatre  to 
that  tha  CMsaittea  «B  VtaaMa  tvlBd  aa  aaadr  «a  It  osMld 


carry  out  the  suggestians  oontairwd  tn  the  President's 

We  believe  the  recommendation  of  the  Finance 

in  this  !««*«» ~—  ooof orms  to  the  message  of  the 

I  ai^  for  the  yeas  and  nays,  and  hope  the  oom- 

ittee  amendment  will  be  adopted. 

The  yeas  and  nays  were  ordered,  and  the  legislattve  clerk 

to  call  the  ran. 

Mr.  TBOilAS  of  Utah  (when  his  name  was  called).    X 
lave  a  general  pair  with  the  senior  Senator  from  New  Bamp- 
hire  (Mr.  KxtxsI.   I  transfer  that  pair  to  tlie  junior  Senator 
lam  Massachusetts  [Mr.  Cooubgs]  and  vote  "  yea." 
The  nrfl  can  was  conchided. 

Mr.  NYE.  I  have  a  general  pair  with  the  senior  Senator 
)rcm  Virginia  ilfr.  Olsss].  I  understand  If  he  were  present 
le  would  vote  "  yea."  If  I  were  permitted  to  vote.  I  should 
nay." 

McKEUiAB  (after  having  voted  in  the  affirmative). 
:  InQUlre  if  the  junior  B—^ftt^*-  from  Ddaware  [Mr.  Tovnr- 
i]  has  voted? 
The  VICE  PRESIDENT.  That  Senator  has  not  voted. 
Mr.  McKBIXAR.  I  have  a  pair  with  that  Soiator,  ix^iieh 
:  transfer  to  the  junior  Senator  from  Ariaona  [Mr.  HATsnrl.. 
ind  allow  my  vote  to  stand. 

Mr.  AUSTIN.  I  desire  to  announoe  that  the  Senator  from 
Delaware  [Mr.  HAsmos]  has  a  general  pair  with  the  Senator 
Irom  Idaho  [Mr.  Poral. 

Mr.  BILBO  (after  having  voted  in  the  afBrmattve) .   I  have 
%  general  pair  with  the  Senator  from  Iowa  [Mr.  DicmhsOm]. 
transfer  that  pair  to  the  Senator  from  Ohio  [Mr.  DohahxtI 

allow  my  vote  to  stand. 
Mr.  LEWIS.    I  desire  to  announce  that  the  Senator  from 
lusetts  [Mr.  Cooxjsgk].  tiie  Senator  fnmi  Ohio  [Mr. 
rAHXT].  the  Senator  from  Wisconsin  [Mr.  Durrr],  the 

,tar  from  Louisiana  [Mr.  Long],  and  the  Senator  from 

dafao  [Mr.  PoPKl  are  necessarily  detained. 

I  announce  also  that  the  Senator  from  Virginia  [Mr. 
3LA8S].  the  Senator  from  Coxmectieut  [Mr.  MALomrr],  the 
Senator  from  CaUfomla  [Mr.  McAdoo],  and  the  Junior  Sena- 
Au  from  Louisiana  [Mr.  Ovkkton]  are  detained  in  committee 
neetmgs,  and  that  the  Senator  from  Oklahoma  [Mr.  Qcaxl 
UMl  the  Senator  from  Arizona  [Mr.  Hatdkn]  are  detained  on 
jtjljiai  Uiitf"*^^  busln»s.  If  present  and  voting,  the  Senator 
Ixom  Louisiana  [Mr.  Ovxtroir]  would  vote  "  yea." 

I  *i*ft  announce  that  the  junior  Smator  from  West  Vir- 
|tni^  [Mr.  Holt]  is  detained  on  account  of  mnefgL 
The  result  was  announced— yeas  49.  nays  28.  as  follows: 

TKAS— 40 

caraway  Hat<A  Badcllffe 

Uhunt  Carey  Ktnc  BeynokU 

SMhman  Charea  Lewie  Bobbuon 

SAiley  Oonnally  Logan  Bchweltenbach 

flenMmert  Copeland  Lonersan  Sbeppard 

Sarkley  Oortlgan  McOUl  Smith      

SUbo  DaTlfl  licKellar  Tli03UM.mah 

lone  DIetorteh  MoMary  Tmman 

Blown  netcher  mnton  VanNujre 

3q1ow  Ocorse  Ifurphy  Wherter 

Oarry  Murray 

Byrd  Ouffey  OlCaboney 

Bymee  Barrleon  Plttman 

RATS— 38 

Hoettn  n«aler  Moon  Stelwer 

Bartmur  Olbeon  Keely  Thomaa.  Okla. 

Black  Bale  Morbcck  TrammeU 

Borah  JOhneon  Norrta  Vandenbers 

Bulkley  La  Follette  Bvieertl  Wagnw 

Caspar  ICcOarran  SdiaU  WaUh 

dark  Mrtcalf  Shlpetead  White 

WOT  VOTOf O— It 

DooUdce  Olaee  Keyee  Ovvton 

Oore  Long  top* 

w».»<.tg«  Me  Inner  Townaend 

Hayden  McAdoo  Tydlnsa 

Duffy  Holt  nye 

So  the  committee  amendmoit  was  agreed  to. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  offer  an  amendment 
wiilch  I  ask  unanimous  consent  to  have  printed  in  the  Rso- 
oaa;  and  I  wish  to  make  a  brief  statement  concerning  It. 

The  VICE  PRESIDENT.  Does  the  Senator  desire  tha 
amanAnent  read? 

Mr.  LA  FOLI^TTE.    No,  Mr.  Pteskknt 
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The  VICE  PRESIDENT.  Without  objection,  the  amend- 
moit  will  be  printed  in  the  Racoas. 

Mr.  La  Folletti's  amendment  is.  on  page  S.  after  line  23. 
to  insert  a  new  section,  as  follows: 


8K.  lOa.  nOtSONAL  EXnCFnON  AKD  CUDIT  FOa  OCnCMUUITB 

(a)  The  following  aecUons  of  the  Revenue  Act  of  1934,  as 
amended,  are  amended,  by  striking  out  "  $1,000  "  wherever  it  ap- 
pears therein  and  inserting  in  Ueu  thereof  "  $800  "  and  by  strik- 
ing out  "  $a.fi00  "  wherever  it  appears  therein  and  inserting  in  lieu 
thereof  "  $2,000  "; 

(1)  Section  25  (b)  (1)  (relating  to  the  personal  exemption); 

(2)  Section  61  (relating  to  individual  retiims); 

(3)  Section  142  (reUting  to  the  filing  of  fiduciary  returns); 

(4)  Section  147  (relating  to  infarmation  returns); 

(5)  Section  213  (relating  to  the  personal  exemption  allowed 
nonresident  alien  indlviduius) ; 

(6)  Section  251  (e)  (relating  to  the  personal  exemption  allowed 
citizens  of  the  United  States  in  poeseesions  of  the  United  Statee) . 

(b)  Section  25  (b)  (2)  of  the  Revenue  Act  of  1034  (relating 
to  the  credit  for  dependents)  Is  amended  by  striking  out  "  18 
j9an  of  age  "  and  Inserting  In  lieu  thereof  "  20  years  of  age." 

Mr.  LA  FOLLETTE.  Mr.  President,  the  Senate  having 
voted  by  an  overwhelming  majority  not  to  touch  the  surtax 
net  incomes  of  Individuals  unless  they  have  not  less  than 
$633,000  of  net  taxable  income.  I  recognize  that  it  is  per- 
fectly futile  to  press  an  amendment  which  proposes  to 
lower  the  exemptions.  At  the  same  time,  believing  the 
amendment  to  tie  sound  in  principle.  I  desire  to  make  a 
statement  concerning  it.  I  offered  this  amendment  in  the 
committee,  and  at  one  time  it  was  accepted  there,  before 
the  committee  jumped  through  the  hoop  and  kidced  out 
all  the  other  amendments  I  had  offered. 

Mr.  President,  there  is  something  wrong  with  a  tax  system 
which  produces  the  results  to  which  I  am  iU>out  to  refer. 

In  1932,  the  net  inccMne  reported  by  the  taxpayers  of  the 
United  States  before  exemptions  were  allowed  amounted  to 
$11,500,000,000.  Remember,  that  this  is  net  taxable  income 
before  exemptions.  In  the  same  year  the  net  income  after 
exemptions  had  been  taken  advantage  of  amounted  to 
$3,500,000,000.  In  other  words,  the  exemptions  reduced  the 
net  taxable  income  by  $8,000,000,000.  In  other  wwds. 
$11,500,000,000  of  net  Income,  after  all  deductions,  was 
reported:  but  when  the  income-tax  payers  of  the  country 
then  applied  to  that  net  taxable  income  their  personal  ex- 
emptions, it  took  out  of  the  tax  reported  $8,500,000,000.  and 
left  only  $3,000,000,000  of  net  taxable  income  upon  whic^ 
our  tax  rates  could  become  effective.  I  say  that  any  tax 
system  which  produces  results  of  that  kind  is  neither  efficient 
nor  just. 

The  amendment  which  has  been  printed  is  estimated  to 
produce  an  additional  $40,000,000  of  revenue  over  and  above 
what  we  are  now  collecting.  It  is  estimated  that  if  the 
exemptions  were  reduced  from  $2,500  for  a  married  person 
to  $2,000,  and  from  $1,000  to  $800  for  a  single  person,  it 
would  bring  into  the  group  of  taxpayers  1.400.000  new  tax- 
payers. However — and  this  is  the  point  I  wish  to  empha- 
sise— these  1,400.000  new  taxpasrers  would  produce  (mly 
$7,000,000  of  the  total  estimated  increased  revenue  of 
$40,000,000. 

I  cite  this  because  it  emphasizes  the  fact  that  when  flat 
exemptions  are  awlied  to  all  taxpayers  in  every  tax  bracket, 
the  higher  the  tax.  the  greater  the  exemption  it  produces  for 
the  taxpayer. 

I  wish  to  dte  just  a  few  figures  to  bring  out  this  point. 

For  Instance,  reducing  the  exemption  upon  married  per- 
sons from  $2,500  to  $2j000  would  have  this  effect:  A  married 
person  with  no  depradents  with  $2,500  of  net  taxable  income 
would  be  called  upon  to  pay  $10  as  a  result  of  the  change  in 
the  exemptions;  but  a  taxpayer  with  $10,000  net  taxable  in- 
come would  be  required  to  pay  $60  more  tax,  or  six  times  as 
much  as  the  new  taxpayw  broui^t  into  the  tax  syston  by  the 
reduction  of  the  exemptions.  In  ttie  case  of  a  taxpayer 
with  $1,000,000  net  taxable  income,  the  reduction  at  the  ex- 
emption from  $2,500  to  $2,000  would  result  in  his  paying  $390 
more  tax,  or  89  times  as  much  as  the  new  taxpayer  brought 
In  who  was  in  the  bracket  between  $2,000  and  $2JS00. 

In  other  words,  the  significant  fact  is  that  the  net  effect  of 
these  exemptions  is  the  reverse  of  the  theory  of  aWhtr  to  pay. 


Mr.  WAiaH.    Mr.  Presidoit— • 

The  VICE  PRESIDENT.  Does  the  Senator  from  Wisconsin 
yield  to  the  Senator  from  Massachusetts? 

Mr.  LA  FOU^TTTB.    I  do. 

Mr.  WALSH.  What  would  be  the  increased  revenue  to  the 
Oovemment  as  a  result  of  adopting  the  prcq;x)sal  of  the 
Senator  from  Wisconsin? 

Mr.  LA  FOLLETTE.  Forty  million  dollars;  but  wlMU  I  was 
bringing  out  was  the  ?.act  that  the  1.400.000  new  taxpayers 
would  provide  only  about  $7,000,000  of  that  amount,  while 
the  rest  of  it  would  be  produced  in  accordance  with  ability  to 
pay  by  the  taxpayers  who  alreat^  are  paying  taxes  in  tha 
existing  brackets. 

Mr.  President,  as  one  who  believes  in  the  principle  that 
taxes  should  be  levied  in  propution  to  abllitr  to  pay.  despite 
the  discouraging  results  I  have  experienced  here  this  after- 
noon I  look  forward  to  the  time  when  all  the  taxes  of  the 
Federal  Oovemment  wUl  be  levied  under  the  graduatad-tax 
system,  and  m  accordance  with  aUlity  to  pay. 

Today  68  percent  of  all  the  revenues  of  the  Federal  Gov- 
ernment come  from  indirect  or  excise  taxes,  and  without  any 
regard  to  the  ability  of  the  taxpayer  to  carry  the  burden.  I 
hope  to  see  the  time  when,  outside  perhaps  of  tariff  taxes,  zk> 
taxes  will  be  coUected  which  are  not  based  on  idillity  to  pay. 

Today  we  have  certain  excise  or  nuisance  taxes  which  are 
producing  about  $500,000,000  a  year.  They  are  levied  upon 
many  things  which  people  regard  as  almost  nBoessary  at 
least  to  thetr  enjoymeait  of  life.  Such  taxes  do  not  take  into 
consideraticm  the  ability  of  the  taxpayer  to  cany  the  burden. 
A  single  person  v^io  is  today  exempt  from  income  tax  because 
lie  has  $1,000  or  less  of  net  taxable  income,  if  he  smokes 
one  15-cent  package  of  cigarettes  a  day.  is  paying  $21  JO  a 
year  tax  to  the  Federal  Oovemment  t<«e  the  privilege  of 
smoking  cigarettes;  whereas  an  income-tax  payer  tn  the  top 
bracket,  who  has  enormous  ability  to  pay.  pays  the  same 
amount  of  tax  if  he  emokes  a  parage  of  dgarrttes  each  day. 
The  same  thtog  is  true  ef  the  gasoline  tax  and  of  aD  the 
other  taxes  of  this  nature  which  we  are  levying. 

As  I  see  the  matter,  the  history  of  all  taxes  is  that  except 
in  very  extraordinary  circumstances,  when  the  revenues  of 
the  Oovemment  are  excessive,  it  is  never  possible  to  do  away 
with  a  tax.  regardless  of  whether  or  not  it  is  based  on  a  sound 
principle,  unless  some  substitute  Is  provided  for  it. 

The  taxpayer  who  today  has  a  net  taxable  Income  of  $800 
to  $1,000  could  well  afford  to  pay  $8  to  the  Ftderal  Oovem- 
moit  as  a  meaiM  of  providing  a  aubatitute  for  exeftse  taya 
and  other  indirect  taxes  wt^eh  we  are  now  orilectiBg  wtth- 
out  regard  to  the  ability  of  the  taxpayer  i^io  carrlet  the 
burden. 

Theoretically.  Mr.  President,  I  believe  every  ettiKa  iboukl 
pay  taxes  to  the  PMeral  Oovemment.  I  think  It  is  a  sound 
principle  that  every  citizen  should  fed  ttiat  he  is  not  only 
participating  in  the  benefits  wUdi  the  Oovemment  Is  ex- 
tending, but  that  be  should  also  ttti  that  he  is  partldpathig 
and  that  he  has  the  privilege  in  aoeordance  with  his  abOlty 
to  pay  to  support  the  Oovemment  and  to  carry  his  share  of 
the  burdoL 

Of  course,  we  cannot  appty  the  theory  to  the  point  where 
it  requires  a  greater  administrative  expense  to  collect  the 
tax  than  the  revenue  derived  from  it  beeanse.  after  all,  taass 
ai«  not  based  entirely  upon  theory;  ttiey  are  alH>  baaed  upon 
their  practical  results. 

It  has  been  said  that  people  who  would  be  aOeelad  law  ttaia 
amendment  wouM  resent  it.  As  I  stated  In  oonneetian  wtth 
the  surtax  amendments  which  I  offered,  I  do  not  hdtteve  that 
to  be  true.  I  am  oonvlnoed  that  the  AiBcrlcan  people  are 
willing  to  pay  the  taaes  mm— aiy  to  meet  this  eartraflniinaiy 
emergency  if  they  are  given  possession  of  aB  the  facts,  and 
I  am  convinced  that  every  petgon  with  lesooable  exempttons 
would  be  wimng  to  come  forward  and  coptribiita  to  tlM 
burden  which  his  Oovemment  is  now  bearing  because  of  its 
effort  to  meet  the  problems  of  himself  and  other  dtlaena. 

I  find  that  there  Is  not  very  substantial  support  in  the 
Senate,  evkkmtly.  for  my  conviction  in  that  recsid.   He  par* 
if  we  want  to  ertriiUsh  as  a  principle  that  we  aca 
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to  ooOect  the  rerenties  uimiinr  for  tte 
meat  in  the  form  oC  «  fradoated  tax  in  proporttom  to  the 
abiUty  of  the  tazpefcr  to  pay.  we  must,  «f  ooune.  pftoftde 
stability  of  revenue,  and  we  can  only  do  ao  If  we  hate  a 
larie  Maaober  of  tanpayerg. 

In  thii  eotmtry.  with  Us  tremendoca  popOlatlon  and  Me 
great  wealth,  we  are  collecting  taxes,  under  the  present  sys- 
tem, fraoi  tea  than  4.Q00.W0  taxpayers.  With  half  the  popu- 
latkm  and  leas  wealth.  Oreal^  Britain  ie  eoUeetlng  twice  the 
amount  of  money  from  her  income  and  death  duties  q^stem 
that  we  are  collecting. 

Ite  point.  In  flhott.  to  ttiat  the  reason  why  taxpayers  in 
the  lower  Categories  of  income,,  relatively,  produce  revenue, 
is  not  because  of  the  amount  whidi  is  coUeeted  from  each 
taxpayer,  bat  because  of  Che  number  of  taiq^ayers  who  are 
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Itr.  President,  I  hate  offered  this  amendment  to  be  printed 
In  tbe  RacoBs,  and  I  have  made  this  statement  because 
I  wanted  to  have  the  amendment  hi  Vbe  Rscorb  and  because 
I  flm^  bdleve  that  ultimately  the  justioe  of  ttiia,  preposition 
irffl  appeal  even  to  tbe  taxpayers  who  wouM  be  affected. 
'  ne  Vies  FftEBlLlfKNT.  Tlie  cterk  win  state  the  next 
ywt^iMiinwit  of  the  Onnmittee  on  Finance. 

The  next  amendment  was,  on  page  6,  after  line  7.  to 
strike  out: 


August  15 


wtth.  raspact  to  sill  paymmti  of  inooms  nuul*  bcfora  JaznMiy  1, 
19S6.  and  equal  to  15*4  pmoent  ttaaraof  with  re^MOt  to  all  pa^ 
BMnta  of  tnconrv*  made  after  December  SI.  ia&5." 

(g)  Section  143  <a)  (1)  of  tbe  Bevenue  Act  of  1934  (relating  to 
withholding  of  interest  on  taa-firee  ecMrenant  bonds)  is  aamided 
by  strllclsg  out  clause  (B)  thereof  and  Inserting  In  Ueu  thereof  the 
following^  "  (B)  in  tt.e  case  of  such  a  tatBlgxx  corporation,  18% 
percent  with  respect  to  all  payments  of  Interest  made  before  Jan- 
uary 1.  1938,  and  15!4  percent  with  respect  to  all  payments  at 
Interest  made  after  E)ecember  81,  1935.  and." 

(h)  Section  33  (p)  of  the  ftereBtie  Act  of  1934  (relating  to  the 
deductions  of  dividends  received  by  oarporatlons)  is  amendRKby 
striking  out  tbe  words  "  the  amount "  and  inserting  In  Ueu  thereof 
the  following :  "  Si  percent  of  the  amoxmt." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  10.  acfter  line  3,  to  strike 

out: 

lea. 


"Upoo  set  incomes  not  in  excess  of  •IS.OOO.  13^  percent. 
"eUSTJO  upoB  net  tnoomes  of  tli.OOO:  and  upon  net  Incomes 
m  mmmm  off  9»Mm,  14)4  psrcent  in  addmoa  at  soeti  eseess." 

And  in  lieu  thereof  to  Inaert: 

"  Upcm  aeC  tncomes  sot  In  esoess  of  SlSjOOa  12%  pereent. 
"gfjTV  tmoa  iMft  tncomes  of  flS4)00:  and  upon  net  Incomes 
in  sassss  at  •U.StO  maA  not  tti  emsss  at  e4e.000,  14  peroent  In 

"iSJTS  upoB  net  Inoomss  at  1 40,000;  and  vpoa  net  fnrnmes 
In  exeess  at  HOJOO  and  not  in  esosss  of  tlOO.000.  15  peroent  In 

**gl4jS75  apaa  Bs4  meomes  of  gUMMMM);  and  upott  net  Inoomes 
m  MHI1  at  MO%MO,  l§)i  psresok  la  addttien  at  aaoh  sasess.** 

8o  as  to  read: 

see.  tea.  ixoomx  razas  am  ooBroeaTmiM 
(a)  asetiao  18  (a)  of  tbe  Bevenue  Act  at  lOM  Is  ammdert  to 


sban  be  Wvlsd.  osUsotsd.  aad  paid 

apoo  ttw  ael  laosBM  (te  wusaa  at  the 

pcovldad  ia  saetloa  aS)  of  evary 


flf  flSjBOa.  n% 

and  ivoa  aH 
«f  HO>BM.   14 


aot  la 


la 
la 


SBsaaa  of  fUwOOO  aad  not  la 
•dditMa  of  Moah  esoaas. 

man  ast  Itwmss  of  940.000.  »*«^  upoai  net  tneomss  la 
of  9404MM>  aad  not  la  excess  of  4100.000.  16  psroeat  la 


"  »14i8n  opaa  ast  InooaMS  of  $100,000;  aad  upoa  net 
I  «feDaBB  of TUMbOOO.  IS%  paromt  la  addraon  of  audb 


tlM 


to  or  for  tbe 


I 


Tbe  amaBdowDt  was  agrsod  to. 

Tbm  naxt  amendBMni  was,  on  pace  7.  line  17,  after  the 

wmd  "  pmfwafs  **.  to  latert  **cac  Qm  preventioa  of  cniel^  to 

chfldrvx ",  89  as  to  read: 

(r)    caiarltabte   and   other  ooatributlons  by   cofpamaani:   In 
of  a  oogporatloe.  coatrlhatlons  or  gltta  oMds  wtthia  the 

of  a  domestic  corporatfcm.  or  do- 
fcsst.  fttad.  or  fevadatioa. 
f«r  fltflgloiah  ehscttslda.  arisn 
<Ulc.  IMamry.  sv  ^ucatlaaal  ipMipoiis  or  the  prawaattsa  of  sntalty 
to  ehlldran  (but  ia  the  case  cf  eontrfbutlans  or  gifts  to  a  trust, 
fund,  or  foundation,  only  tf  such  euutiMiuttans  or  guts  are 
wmt  wattoa  the  vmsad  Stafeaa  aaduslvaly  Dor  saeh  pur- 
j,  mm  part  of  tbs  art  eaialngs  ef  viOeh  laarss  to  the  baoaflt 
of  any  private  aharahoidsr  or  Individual,  aad  ao  substaatial  part 
of  the  aetHmai  of^  which  la  eaxryttig  on  propaganda,  or  otherwtoe 

aot  aasssd'A  pawanl  «f  the  uapajaCa  aat  laoone  aa  mtnpsaart 

gifts  AsQ  to  aOovable  aa  deduetlona  only  tf  vedfled  uader  miss 
r  ptsaeilbad  by  tbm  Ooounhatoaer.  with  the  ^yproval 


page  8.  after  line  21,  to 


was  agreed  ta 
HhB  next  amendment  was.  on 


(fj  Baettoa  M4  of  ths 


ibct  of  U»4  <satattac  ao  payraaat 
at  soorea')  M  amendiBia  "by  taaerting  after 
-a  tax  equal  to  13%  peroeaf  the  folkmti«:  "thereof 


"(a)  There  Is  hereby  <'r>pn««Mi  upon  the  net  Income  of  every  cor- 
poration for  each  Income-tax  taxable  year  ending  after  the  doee 
of  the  first  year  bi  respect  of  whl^  It  Is  taxable  xinder  section  m, 
an  sxcusH  prcHts  tax  eqinU  to  the  sum  of  the  following: 

"  5  percent  of  such  portion  of  Its  net  Inomne  for  such  income- 
tax  taxable  year  as  Is  In  excess  of  8  percent  and  not  in  excess  ef 
IS  percent  of  iSie  acijusted  declared  value; 

"  10  pereeat  of  eaoh  portion  of  Its  net  taeome  for  siich  Inoome 
tax  taxable  year  aa  Is  la  eaesss  of  IS  peroent  and  not  ha  exoess  af 
If  percent  of  the  adjuated  declared  value; 

"  15  peroent  of  such  portion  of  Its  net  Income  for  such  Income- 
taa  taxable  year  as  Is  la  exoess  of  16  pereent  and  not  in  excess  of 
M  peroent  of  the  ad^nated  declared  ealne; 

"  ao  percent  of  such  portion  of  Its  net  Income  for  such  Inooma- 
tax  taxable  year  as  Is  In  excess  of  25  percent  of  the  adjusted 
deetared  vmhie. 

'*(b)  The  adjusted  declared  vahie  shaO  be  determined  as  pro- 
vided In  section  701  as  of  the  dose  cf  the  preceding  Income-tax 
^T^Ki*  year  (or  as  of  the  date  of  organfaatJon  If  it  had  no  pveoed- 
Ing  Incoow-tax  taxable  year).  If  the  Income-tax  taxable  year  In 
Tsapect  of  whMi  the  tax  uader  ttils  section  Is  Imposed  te  a  period 
of  leas  Uaaa  12  months,  such  sdjusted  declared  value  dull  be  xa- 
duoed  to  an  amount  which  hears  the  same  ratio  thereto  as  the 
number  of  months  In  the  period  bears  to  12  months.  1^  the  pur- 
of  this  seetlMi  the  net  Income  shall  be  the  same  as  the  net 
tar  lncaa»-tax  purposss  for  ths  yesr  In  re^MOt  ef  which 
taa  under  this  sectloa  Is  impostid. 

"(c)  All  provlsLons  of  law  (Including  penalties)  applloable  In  le- 
ifieet  of  the  taxes  hnpaaed  by  title  I  of  this  act,  shall.  Insofar  as 
aot  Inconslsteat  with  this  seotkm.  be  appheaMe  to  respect  of  the 
tax  Hapnanil  by  this  aactton.  eaoept  that  the  provisions  of  secttoa 
Ul  of  that  title  shall  not  bs  appOlcabU." 

Ihe  amendment  was  agreed  to. 

Tbe  next  ararndment  was.  co  page  11,  after  line  18.  to 
insert:  ( 


■OS.  OAPnai.- 


Tax 


(a)  Por  sach  ysar  sadlag  June  80.  beginning  with  the  year 
ending  Jlwe  80,  1038.  there  is  hereby  Impoeed  upon  every  domestic 
eorporation  wmi  respect  to  carrying  qn  or  doing  business  for  any 
part  4f  such  year  aa  eadse  taa  of  $1J0  for  each  81^000  of  the 
a4j«wted  dedlaied  wlae  of  its  cmpital  stock. 

(b)  For  each  year  ending  June  80.  begin nlag  with  the  |nar 
ending  June  SO,  1936,  there  is  hereby  Impoeed  upon  every  foreign 
eotporatloti  with  respect  to  carrying  on  or  doing  business  in  the 
TTntted  Statss  far  any  part  of  sai!h  year  an  exdee  tax  equiralent 
to  81.50  for  eaoh  tl.000  of  toe  adjasted  declared  value  of  capital 
employed  In  the  transaction  of  Its  business  in  the  United  States. 

(c)  The  taxes  Imposed  by  this  section  shall  not  apply — 

(1)  to  any  oosporatlan  fmiinaiwtvfl  la  section  101  of  tbe  Kev- 
eaue  Act  of  1034.  aa  aaieaded; 

(2)  to  any  Insurance  company  subject  to  the  tax  Impoaed  by 
aectlon  801,  204,  or  207  of  such  act.  as  dmended. 

(d)  Every  corporation  liable  for  tax  under  this  seetloB  ahsOl 
make  a  netara  under  eath  wtthta  1  warnnVb  after  the  eloee  of  the 
year  with  respect  to  which  such  tax  la  imposed  to  the  collector 
for  the  district  ta  which  Is  located  Its  pUnclpal  place  of  business 
or.  If  It  has  no  prlac^Ml  plaoe  of  bvataess  fan  the  United  Statea. 
tiMm  to  the  collector  at  BslUmon.  ltd.  aoeh  return  shall  contain 
auch  Information  and  be  nuule  In  such  manner  as  the  Commls- 
doner  with  the  approval  of  the  Secretary  may  by  regulations 
psesailbB.  The  tax  shaH,  wt^oot  assesanrenrt  by  the  Comzrrtssloner 
or  notice  trota  the  coneotor.  be  due  and  payable  to  tt*  edDeetor 
before  the  eBJlratlon  o(  the  period  for  Mtng  the  return.  If  -ttie 
tax  la  not  paid  when  due.  there  ahaU  be  added  as  part  of  the  tax 
luterest  at  the  rate  of  6  peroent  per  annum  from  the  time  when 
the  tax  beoame  due  untfl  paid.  All  prwvtsians  of  law  (haclndlng 
peaaittae)  appMoabte  la  respect  of  the  taaaa  «w«pn«««<i  by  seeCkm 
800  of  the  Bevenue  Aot  of  1036  shaU,  laactfar  as  net  laoonsfcstent 
with  this  section,  be  i^plleable  In  respect  of  the  taxes  Imposed  by 
this  section.    The  Oonmrissloner  may  extend  the  time  Tor  ma]dng 

sKBOM  aad  paytag  Oie  tasas  luipussi  by  tUs  seetten.  uader 
rules  aad  iwgulaflona  as  he  xaay  pweorlliB  with  She  apgasmal 

Of  the  Secretary,  but  no  «    " 

60  daya. 


such  extensUm  ahall  be  for  more  than 
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(e)  Retuma  required  to  he  filed  for  the  purpose  of  the 
posed  by  this  section  shall  be  open  to  Inspection  In  the  sai 
ner.  to  the  same  extent,  and  subject  to  the  same  provisions  of 
law,  including  penalties,  as  retxu-ns  made  under  title  n  of  the 
Bevenue  Act  of  1926. 

(f)  Por  the  first  year  ending  June  80  in  re^Mct  of  v^ilch  a 
tax  is  ImpcBsed  by  this  section  upon  any  corporation,  tbe  adjusted 
declared  value  shall  be  the  value,  as  declared  by  the  corporation 
In  Its  first  return  under  this  section  (which  declaration  of  value 
cannot  be  amended),  as  of  the  close  of  Its  last  income-tax  taxable 
year  ending  at  or  prior  to  the  close  of  the  year  for  which  the 
tax  is  impoeed  by  this  section  (or  as  of  the  date  of  organization 
In  the  case  of  a  corporation  having  no  income-tax  taxable  year 
ending  at  or  prior  to  the  close  of  tbe  year  for  which  the  tax  is 
Impoeed  by  this  section).  For  any  subsequent  year  ending  June 
80,  the  adjusted  declared  value  in  the  case  of  a  domestic  corpora- 
ti<Ki  shall  be  the  original  declared  value  plus  (1)  the  cash  and 
fair  market  value  of  property  paid  In  for  stock  or  shares.  (2) 
paid-in  surplus  and  contributions  to  capital,  (3)  its  net  income, 
(4)  the  excess  of  its  income  wholly  exempt  from  the  taxes  im- 
poeed by  title  I  of  the  Bevenue  Act  of  1934,  as  amended,  over 
the  amount  disallowed  as  a  deduction  by  section  24  (a)  (5)  of 
BMdh  title,  and  (5)  the  amoxint  of  the  dividend  deduction  allow- 
able for  Income-tax  purpoeee.  and  minus  (A)  the  value  of  prap- 
erty  distributed  In  liquidation  to  sharehcdders.  (B)  distributions 
of  earnings  or  profits,  and  (C)  the  excess  of  the  deductions  allow- 
able for  Income-tax  purposes  over  its  gross  income:  adjustment 
being  made  for  each  tacome-tax  taxable  year  Included  in  the 
period  from  the  date  as  of  which  the  original  declared  vaiiie  was 
declared  to  the  close  of  its  last  income-tax  taxable  year  ending 
at  or  prior  to  the  doee  at  the  year  for  which  the  tax  is  Imposed 
by  this  section.  The  amount  of  such  adjiistment  for  each  such 
year  shall  be  computed  (on  the  basis  of  a  separate  return)  accord- 
ing to  the  income-tax  law  applicable  to  such  year.  For  any 
subsequent  year  ending  June  80,  the  adjusted  declared  value  In 
the  case  of  a  foreign  corporation  shall  be  the  original  declared 
value  adjusted  (for  the  aame  income-tax  taxable  years  as  in  the 
eaae  of  a  domestic  corporation),  ta  accordance  with  regulations 
I»eecribed  by  the  Commissioner  with  the  i4>proval  of  the  Secre- 
tary, to  reflect  increases  or  decreases  ta  the  capital  enqd<7ed  ta 
the  transaction  of  its  businees  ta  the  United  States. 

(g)  For  the  purpoee  of  the  tax  Imposed  by  this  section  there 
shall  be  allowed  ta  the  case  of  a  corporation  organised  under 
the  China  Trade  Act.  1932,  as  a  credit  against  the  adjusted  de- 
clared value  of  its  capital  stock,  an  amount  equal  to  the  propcnr- 
tion  of  such  adj\uted  declared  value  which  the  par  value  of  the 
ahares  of  stock  of  the  corpmatlon.  owned  on  the  last  day  of  the 
taxable  year  by  (1)  persons  resident  ta  China,  the  United  States, 
or  poeoesBlons  of  the  United  States,  andi  (2)  individual  citiaans 
of  the  United  States  or  China  wherever  resident,  bears  to  the 
par  value  of  the  whole  nvimber  of  shares  of  stock  of  the  corpora- 
tion outstanding  on  such  date. 

(h)  The  capital  stock  tax  impoaed  by  section  701  of  the  Bev- 
enue Act  of  1984  shall  not  q>ply  to  any  taxpayer  with  reqMCt  to 
any  year  after  the  year  ending  June  80.  lOSf. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  15,  after  line  22,  to 
Insert:  

sac.   10«.  KXCaSS-PBORTS  TAX 


(a)  There  is  hereby  Impoeed  upon  the  net  inoome  of  every 
corporation  for  each  tacome-tax  taxable  year  ending  after  the 
dose  of  the  first  year  ta  req>eet  of  which  it  fts  taxable  under  eec- 
tion  105.  an  excess  profits  tax  equal  to  the  sum  of  the  following: 

Six  percent  of  such  portion  of  its  net  inoome  for  such  tacome- 
tax  taxable  year  as  is  ta  excess  of  10  percent  and  not  ta  excess  of 
15  percent  of  the  adjiisted  declared  value; 

Twelve  percent  of  such  portion  of  its  net  taeome  for  such 
tacome-tax  taxable  year  as  la  ta  exoeea  of  15  percent  of  the 
adjusted  declared  value. 

(b)  The  adjusted  declared  value  ahall  be  determtaed  aa  pro- 
vided in  section  105  as  of  the  cloee  of  the  preceding  Income-tax 
taxable  year  (or  as  of  the  date  of  organization  if  it  had  no  pre- 
ceding tacome-tax  taxaUe  year).  If  the  income-tax  taxable  year 
ta  respect  of  which  the  tax  under  this  section  is  Impoeed  la  a 
period  of  less  than  13  months,  such  adjusted  declared  value  ahall 
be  reduced  to  an  amount  which  bears  the  same  ratio  thereto  as 
the  number  of  months  ta  the  period  bears  to  12  months.  For 
Uie  purpoeee  of  this  sectloa  the  net  taeome  shall  be  the  same  aa 
the  net  inoome  for  inoome-tax  purpoeee  for  the  year  ta  remeet 
of  which  the  tax  under  this  section  Is  Imposed,  except  that  there 
ahall  be  deducted  the  amount  of  taoome  tax  Impriiiert  for  sa£h 
year  by  seotion  13  of  the  Bevenue  Act  of  1964.  aa  amended. 

(c)  All  provisions  of  law  (taclxidlng  penalties)  applicable  ta 
respect  of  the  taxes  imposed  by  title  I  of  the  Bevenue  Act  of 
1984.  as  amended,  shall,  insofar  as  not  Inconsistent  with  ttils 
section,  be  applicable  ta  respect  of  the  tax  Impoeed  by  this  eeo- 
tlon.  except  that  the  provisions  of  seotlon  131  of  that  title  shall 
not  be  applicable. 

(d)  Tbe  excess-profits  tax  Impoeed  by  section  702  of  the  Beve- 
nue Act  of  1034  shall  not  fplj  to  any  taxpayer  with  req>ect  to 
any  income-tax  taxable  year  ending  after  June  80.  1986. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  17.  line  11.  to  change 
the  sectdon  number  from  106  to  107;  in  line  12,  after  the 


numerals  "  102  **.  to  insert  *'(exoept  snbsectiaos  (f)  and  (f ) 
thereof)":  and  in  Une  15.  after  the  numerate  "  1935",  to 
strike  out  the  comma  and  "  and  the  amendment  made  by 
section  105  shall  apply  only  in  the  case  of  income  tax  taxaUe 
years  ending  after  June  30, 1936  ";  so  as  to  make  the  section 
read: 


107.  TAXABLX  TXABS  TO  WHICH  JOTLSCAMLM 

The  amendments  made  by  eectloes  101,  102  (except  subsections 
(f)  and  (g)  thereof).  108.  and  104  shaU  apply  only  ta  the  case  of 
taxable  years  beginning  after  neoember  81.  1985. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  17.  after  line  17.  to 
insert: 


SBC.  lec. 


axxowsD  CHnra  laaos  act  ooeroaaTioaa 


(a)  Section  361  (a)  of  the  Bevenue  Act  of  1934  la  amended  to 
read  as  follows: 

"(a)  Allowance  of  credit:  For  the  purpoee  only  of  the  taxes 
ImpifTwed  by  section  13  of  this  act  and  section  106  of  the  Bevenue 
Act  of  1935,  there  shall  be  allowed,  ta  the  case  of  a  oorporatloa 
organized  imder  the  China  Ttade  Act.  1983,  ta  addlttoa  to  the 
credit  provided  ta  aectlon  6.  a  credit  against  the  net  Inoome  of  an 
anumnt  equal  to  the  proportion  of  the  net  Income  derived  frosa 
sources  wlthta  China  (detomined  ta  a  similar  manasr  to  that 
provided  ta  sectkux  119)  which  the  par  value  of  the  sharsa  of  stock 
of  the  corporation  owned  on  the  last  day  of  the  taxable  year  by 
(1)  persons  resident  ta  China,  the  United  States,  or  possesskms  of 
the  United  Statss,  and  (3)  individual  dUaens  of  the  United  States 
or  China  wherever  resident,  bean  to  tbe  par  value  of  the  whole 
number  of  shares  of  stock  of  the  eorporation  outstanding  oa  such 
date:  Provided,  That  tajM^figae  ahall  the  dlmtautioa.  by  reaaoa 
of  such  credit,  of  the  tax  Imposed  by  such  section  13  (oomputed 
without  regard  to  this  section)  exceed  the  amount  of  the  special 
dividend  certified  tmder  subsection  (b)  of  this  section;  and  ta  aa 
case  shall  the  dlmtautlon.  by  reason  of  such  ersdit,  cf  ths  tax 
imposed  by  such  section  106  (computed  wttheut  regard  to  thla 
section)  exceed  the  amotint  by  which  such  apaeiMl  dividend  sxeseds 
the  dlmtautlon  permitted  by  this  section  ta  the  tax  Impoeed  by 
such  section  IS." 

(b)  The  amendment  made  by  subsection  (a)  shall  anily.  with 
req>ect  to  the  tax  impoeed  by  section  18  of  the  Bevenne  Aet  of 
1984.  as  amended,  only  ta  the  eaae  of  taxable  years  heglmiing  after 
December  81.  1985. 

The  amendment  was  agreed  to. 
Tbe  next  amendment  was,  at  the  tap 
insert: 

BBC.  lOa.  FBSOHSI.  BOtaDM 

(a)  Section  351  (a)  of  the  Beveaoe  Act  of  1084  is  amended  to 
read  as  foUows: 

"(a)  IxpoazxzoH  or  Tax^-Tbsrs  tfiall  to  levied.  oOUecled,  aad 
paid,  for  each  taxable  year,  upon  the  imdlstrlbuted  adjusted  net 
Income  of  every  personal  holding  company  a  surtax  equal  to  the 
sum  of  the  follovrtng: 


of  pace  19.  to 


(1) 
plus 

"(2) 
not  In 

"(3) 
not  ta 
(4) 


30  peroent  of  the  amoont  thereof  not  ta 


oeaa  of  «3.000: 
of  $UM  and 


of  8100/100  aad 
of  8500XXK)  aad 

of  ti.ooo.ooa'* 


30  pereent  of  the  amount  thereof  ta 
exceaa  of  8100.000;  plus 
40  percent  of  the  amount  thereof  ta 
exoeea  of  $500j000:  plus 
50  peroent  of  the  amount  thereof  ta 
not  ta  exoeea  of  81.0004)00;  plus 
"(5)  60  peroent  of  the  amount  thereof  ta 

(b)  Section  351  (b)  (1)  of  the  Bevenue  Act  of  1034  la  amended 
by  adding  at  the  end  thereof  the  foUowlng:  **Xf  ta  tbe  ease  of 
an  aflUlatad  group  of  oorporatlona  as  hereinafter  defined  ta  thla 
paragraph,  the  aum  of  the  portions  of  tbe  groaa  Inoomea  of  all 
members  of  tlie  groiq>  derived  from  royaltlea.  dividends,  tatcrast. 
annultlca.  and  (except  ta  the  caaa  of  regular  dealera  ta  atoeka  or 
securities)  gains  from  the  sale  of  stocks  or  aecurttlaB  la  leaa  thaa 
80  percent  of  the  aum  of  the  groaa  lacomea  of  aU  memheta^^ 
the  group,  then,  the  eommon  pareat  oorpoxmtlon  of  audi  aflllated 
group  ahall  not  be  oonslda«d  a  paraonal  holding  company.  As 
used  ta  thla  paragn^tli.  aa  *  aflllated  group  of  ocrporatlaaa '  means 
oas  or  mors  diatas  of  corporations  coaneeted  through  stock 
ownership  with  a  common  pareat  eorporatloa.  tf  (F)  at 
95  percent  of  the  stock  of  tbe  oorporatlon  (eaeept  the 
parent  corporation)  la  owned  diieetty  durtag  the  eattra  taxable 
year  by  one  or  more  of  the  other  oorporaMona;  and  <0)  tbe 
common  pareat  eorporayon  owna  diraetty  ftarlag  tbe  aatlra  tax- 
able year  at  least  06  percent  of  the  atetic  of  at  leeat  one  of  tfao 
other  oorporatlona.  The  term  'stock'  aa  used  ta  dauaea  (F)  aad 
(O)  does  not  indnde  nonvotlag  stock  whidi  is  limited  sad  pre- 
ferred as  to  dteldsads." 

(c)  SecUon  851   (b)    (3)    (C)   is  sBMBdad  by  ^rtttag  out 
period  at  the  end  thereof  aad  lassrttag  ta  Ueu  thereof  a 
nnit  the  foUowtag:  "sad  distrttutlans  (not  ta  complete  or  par-^ 
tial  liquidation  and  not  a  'dividend'  as  drilned  tassotl«m  116^ 
made  during  the  triT**'^  ysar  out  of  earnings  or  proftts  ef 


(d)  The  amendmenta  made  hy  this  ssetlon  idudi  apply  oaly  la 
the  eeee  of  taxable  yaara  beglnalng  aftar  December  81.  t9M. 


1    •■ 


'^ii 


r 


The  amendment  was  agreed  to. 
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"  MilSO  upon  net  glfto  of  870,000;  aad  upon  net  gttta  ta 


I 


•(h) 


or  reaold  for 


aa  fuel  soppUas.  ttbip'a 

»     <_        -     -  .>«     ^.•v     rat     ^Ka     n«>lt^ 
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The  next  amndmcBt  imm.  at  Ow  top  of  pace  21,  to 
out  "  Title  n— InlieittaDoe  tax  **.  down  to  aad  tnclndlng  Bne 
1M,  en  page  71. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  Tl,  after  line  19,  to 

Insert: 

Ttnx  n — Amwininns  to  I^atb  Tax 
■K.  tot.  mMV-cAX  ataii 

(■)  SwrUan  401  (h)  at  tlm  Unamtti  Ac*  of  l^t.  m  tamtmH»».  U 
aineiid*(l  to  read  as  foUows: 

•*(!})  Th«  tentative  tax  referred  to  m  satMc^laa  (a)  (1)  cS  this 

MctkMi  ahan  equal  tbe  aom  c«  tba  foilowlag  poreentai •  *— 

value  of  the  net  eatata: 

"  Upon  net  oatataa  not  In  toceaa  of  tlOjOOO.  2  petoant, 

**  $a00  upon  net  astataa  of  $10J0O0:  and  upon  net  eaUtea  In  exi 
of  $10,000  aad  net  hi  aaoeaa  of  09e.0W.  4  pereent  in  addttton  of  such 


of  tbe 


**  OSOe  upon  net 
of  030.000  and  not  hi 


of  190.000:  and  upon  net  eetatea  hi 
I  of  MO/KW.  6  percent  hi  addltlan  of  mxA 


BMlatea  of  •M4M0:  and  upon  net  eetatea  hi 
Ijtoa  and  not  hi  eseeas  of  H9.000.  8  pereent  hi  addtttan 


of  MO.eoO:  and  npoo  net  eatatea  hi 
not  hi  eaeew  of  060,000. 10  pereent  in  addltlan 

net  eataftsa  of  OOOjOOO:  and  upea  net  eatates  In 
)of  H0,000  Mid  not  hi  oxeaaa  of  010.000,  U  pereent  in  addition 


'"Ot.MO  npon  net  ealates  of  r7».000:  and  iqxm  net  eetatea  hi 
BBBiei  of  070.000  and  not  hi  enwes  of  01004W0.  14  percent  hi  addl- 

"OfJOa  apon  net  eetades  of  O^WjOOO:  and  190a  net  eetatea  hi 
caeew  of  OlOOjMIO  and  not  In  eaoeae  of  tSOO.000. 17  percent  in  addl- 

of  Oieoxwo:  and  xmao  oat  eatates  In 
oftfOMOeand  not  in  eseeas  of  $«00:000.  90  pereent  in  addi- 

**  see  JOO  upon  net  estatee  of  0400,000:  and  upon  net  eelatoe  hi 
of  OiOOjOOO  and  not  fta  euMs  «f  OOOO^MO.  9i  percent  hi 

of  0000,000:  and  vpan  net  eetatea  hi 
esoeee  of  0000,000  and  not  In  exceae  of  0000,000.  90  pereent  hi 
addition  of  such  exoees. 

"  0104.000  upon  net  eeUtes  of  0800,000:  and  upon  net  eatates  In 
eme«  of  OmToOO  and  not  In  exceas  of  $1,000,000.  90  peroent  hi 
addition  of  Bw^  exoees. 

**  $399,000  upaa  net  eatattae  of  $1,000)000;  and  upon  net  eetatea 
in  eaceaa  (tf  $l.QOOjOOO  and  not  in  Mrcaae  of  $l.«00j000.  99  perooit 
in  addition  of  such  excess. 

**  oaoOLOOO  upon  net  eatataa  of  $1,M0.000;  and  npoa  nat  eetatee 
tn  axcea  of  oljOOjOQO  and  not  in  exoees  of  $9j0Oa0OO,  S5  percent 
la  addition  of  such  ezoav. 

**  $557^00  upon  net  estates  of  $3,000,000:  and  upon  net  estates 
in  axcHa  of  $9jOOQjOOO  and  not  in  excess  of  09JW0.000.  98  pereent 
in  addition  of  such  exoees. 

**  $747,000  upon  net  eetatea  of  $9.MXUM)Q;  and  upon,  net  eetatee 
in  excees  of  d.000.000  and  not  hi  excess  of  $9,000,000,  41  percent 
in  addltlan  of  such  excees. 

**  $099,000  upon  net  estates  of  09.000.000:  and  upon  net  eotatea 
in  excees  of  $9^00.000  and  not  in  exoees  of  $8,900,000,  44  percent 
In  addttloa  of  saeh  sicras 

"$1479.000  upon  net  estatee  of  09.900.000:  and  upon  net  a»- 
taiee  in  SMav  af  09.000,000  and  sat  hi  excees  of  04.000.000.  47 
BMcant  m  aMIttoB  of  saeOi  iioiiii. 

^  01^407 JOO  apon  nat  satatas  af  >tJOOiOOO.  aai  npan  JMt  a»- 
la  aasMB  of  04^00,000  and  at  hi  eaosas  cC  •4.800UOOO.  80 

$ljB0JO9  iqiaa  ast  latus  of  01800.000;  and 
tatee  hi  aacsea  of  HJOOJOO  and  not  hx  1 111111  ei 

^'uWtOO  190a  asS  asftstos  of  $OjD0a,O$O;  aad     . 

tatss  hi  aaeass  of  OOJOOO^OOO  sisd  aet  hi  asesss  of  $0,no<ft)00.  8« 

net  aataftaa  of  $a,OOO.ono;  aad  SBsn  nat  aa- 
lOjOOOiOOO  and  not  hi  ansass  of  Ot,000.000.  80 


la  aassaa  of  0OJ80O.O0O 

it  hi  artilttam  of 


of  •74)00,000:  aad  apoa  aat  a»- 
hi  sMaea  of  09J0OO4MO,  « 


(hy  aeetton  401  fc>  of  the  Bevenue  Act  of  10S9  frehitlng  to  the 
itlon   for    the   purpoeee    of   the   addtttasal    estate   tax)    la 
bjr  strlkiiv  out  "$80,000*'  aad  faawttng  in  Uau  tbetaof 
000.** 

(c)  Section  403  of  the  Revenue  Act  of  1039,  as  amoided  (re^ 
atlng  to  tlxe  requhcment  for  filing  return  onder  sufdi  additkiDal 
■tate  tax),  is  amended  by  strlich^  out  " $80.000 "  and  inserting 
n  Ilau  thereof  **  $40,000.''  / 

(d)  The  amewhnenta  made  by  ttils  sectlan  shall  be  effeotlva 
ally  with  reelect  to  transfers  of  estates  of  deoedento  dying  sfter 
ihe  date  of  the  enactment  of  this  act. 

The  amendment  was  agreed  ta 

The  next  amendmoit  was,  on  page  7S.  after  line  M,  to 
naert: 


(a)  Section  809  (a)  of  tlia  Bevanne  Act  of  1030,  as  amend 
.^tended  by  striking  out  the  wnd  "and"  at  tbe  end  of  para- 
graph (9)  and  by  strildng  out  the  period  at  the  end  of  paragraph 
'4>  and  Inaertii^  in  lieu  thereof  a  semicolon  and  the  foDowhig: 


"(8)  The  net  shrlnlrage  tn  value  of  aassts  arising  solely  frbm  tho 
uaartnce  tn  the  aggregate  value  of  assete  forming  part  of  the  d*- 
jedoifB  gross  estate  on  the  date  of  death  and  the  aggregate  value 
3f  saeh  assete  1  year  after  the  decedent's  death  (or  date  of  sale 
V  estfhange  by  the  aascutcr  in  the  eaaa  of  aasete  eold  or  ex> 
rhangtil  during  suoh  period),  but  only  to  the  extent  that  such 
■ai>«w>«g«  Is  not  cowesad  by  any  other  dadoetlon  under  this  sab- 


\ir  striking  out  ths  patted  at  the  and  of  paragraph  (8)  and  insert- 
lag  tn  Uau  thereof  a  eemlco>OB  and  the  foUewing:  "  and 
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(b)  SeetiaBi  809  (b)  of  such  set.  as  smended.  Is  amended  by- 
oat  the  word  "aad**  at  the  and  of  paragraph  (3),  and 


(4)  The  net  shrlakags  In  value  of  aaeste  srlslng  solely  from 
the  dUEsianee  la  the  aggsagate  value  of  aasete  Mtuated  in  tha 
Dntted  States  fora^ag  part  of  the  decadent's  groas  eatoto  on  tha 
lato  of  death  aad  tha  aggregate  value  of  each  aasete  1  year  after 
ths  decedenrs  dasth  (or  date  of  sale  or  exchange  by  the  executor 
in  the  caae  of  asaete  eold  or  exchanged  during  such  period),  but 
>nly  to  the  extent  that  each  shrinkage  la  not  oovesad  by  any 
other  dadueUoa  under  this  snbdtvhloii.'* 

<c)  The  amendmente  made  by  thla  aeetlon  shall  ba  eflSctlva 
Doly  with  rsepect  to  txanafen  of  estates  of  deeedente  dying  after 
the  date  of  the  enactment  of  thia  act. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  TT,  after  Une  8,  to 
insert:  % 

a03.  XSTATX   TAX — DUX   DATX 


(a)  Section  805  (a)   of  the  Revenue  Act  of  1030  la  amended  to 
aa  follows: 

"(a)  Tbe  tax  Impoeed  by  tikis  title  *aU  be  due  and  payable 
15  months  after  the  decedent's  death,  aad  shaU  be  paid  by  tha 
executor  to  the  collector." 

(b)  Section  305  (c)  of  the  Revenue  Act  of  1030  is  amendM  to 
read  as  follows: 

"(c)  If  the  time  for  the  payment  is  thus  extended  there  shall 
be  collected,  as  a  part  of  such  amount,  interest  thereon  at  the 
rate  of  0  percent  per  annum  fl^m  the  expiration  of  3  months  after 
the  duo  date  of  the  ta>  to  the  esptratfcm  of  the  period  of  the 


(c)  The  amendmente  ouidB  by  this  aeetlon  ahaU  be  effective 
oidy  with  reqwct  to  transfers  of  eetatea  of  deeedente  dying  after 
the  date  of  the  enactmeot  of  this  set. 

The  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  77.  after  line  19,  to 
strtte  out  "Title  nz— Qift  tax  on  donees  ".  down  to  and  in- 
cluding line  3,  on  page  11$. 

The  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  115,  after  Une  3,  to 
insert: 

Tma  m — AacmmminB  io  Qan  Tax 


SOI.   OZfT-TAX 

(a)  Tlte  gift-tax  adtedule  set  forth  in  aeetiaii  609  of  the  Iteve- 
Act  of  1999.  sa  amended,  la  amended  to  read  aa  followa: 

*  VpcB  net  glfte  not  In  caeeaa  of  OlOjOOO,  1%  pereent. 

"0160  upon  net  glfte  of  OiaooO;  and  xq^on  net  glfte  In  exoaaa 
of  $10,000  aad  not  in  escess  of  $90jQ00,  3  percent  in  addttkm  of 
each  aacaaa. 

"OiBO  npoa  net  glfte  of  oaOcOOO;  and  upon  net  glfte  In  exoees 
of  $90uDOO  and  not  In  eaosas  of  $90,000.  4^  percent  m  additloa 
of  anch  eKoass. 

**$000  wpesi  net  glfte  ef  $80,000;  and  upon  net  glfte  In  exoesa 
of  $30,000  and  not  in  excess  oi  $40,000,  0  pereent  In  addition  of 

*  $1 JOO  upon  net  glfte  of  $40,000;  and  upon  net  gifte  tn  exoeee 
of  $404X)O  and  net  In  exoesa  of  $60,000,  T%  psreent  tn  addition  «fr 


"  $3 JSO  \xpon  net  glfte  of  $80JOOO:  and  upon  net  gifte  in  exeaaa 
of  $80,000  and  not  bk  sxcess  of  $70,000.  8  peroent  in  addmoo  of 
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"  $4,060  upon  net  glfte  of  $70,000:  and  upon  net  gifte  in^^^ 
of  $70,000  and  not  to  excess  of  $100,000,  10^4  peroent  to  addiU'm 

of  such  excess.  

"  $7,300  upon  net  gifte  of  $100,000:  and  upon  net  gifte  in  «peas 
of  $100,000  and  not  to  excess  of  $300,000.  13%  percent  to  addition 
of  such  excees. 

"$10,050  i«)on  net  glfte  of  $300,000;  and  upon  net  gifts  in 
exceas  of  $300,000  and  not  to  excess  of  $4004)00,  15  peroent  to 
addition  oi  such  excess.  .-.     . 

"$40,950  xipon  net  gifte  of  $400,000;  and  upon  net  gifts  to 
excees  of  $400^000  and  not  to  excess  of  $000,000.  17%  percent  to 
addition  of  such  excess.  ^  ^     .„_   . 

"$84,460  upon  net  glfte  of  $000,000:  and  upon  net  gifte  to 
exceas  of  $000,000  and  not  to  excess  of  $800,000.  19%  peroent  to 
addition  of  such  excess.  ^     .„     . 

"$133,450  upon  net  glfte  <rf  $800,000:  and  upon  net  glfte  to 
excees  of  $800,000  and  not  to  excess  of  $1,000,000.  31%  percent  to 
addition  of  such  excess. 

"$108,050  upon  net  glfte  of  $1,000,000;  and  upon  net  gifte  to 
excess  of  $1,000,000  and  not  to  exoees  of  $1,500,000,  34  peroent  to 
addition  of  such  excess. 

"$388,950  upon  net  gifte  of  $1,500,000:  and  upon  net  glfte  to 
exceas  of  $1,500,000  and  not  to  excess  of  $3,000,000,  36%  pocent  to 
addition  of  such  exceea.  ^  ^  _^^    . 

"$418,300  upon  net  glfte  of  $3,000,000:  and  upon  net  glfte  to 
excess  of  $3,000,000  and  not  to  excess  of  $3,500,000,  38%  percent  to 
addition  of  such  excess.  ^  _^    , 

"8580,700  upon  net  glfte  of  $3,600,000:  and  upon  net  gifte  to 
excMa  of  $3,50o!ooo  and  not  to  excess  of  $8,000,000.  80%  peroent  to 
addition  of  such  exceas.  ^  _^^^    . 

"8714,460  upon  net  gifte  of  $3,000,000:  and  upon  net  gifte  to 
excess  of  $3,000,000  and  not  to  exoees  of  $8,800,000,  88  pereent  to 
addition  of  such  excoss. 

"8870,400  upon  net  glfte  of  $S,600AN>:  and  upon  net  glfte  to 
excess  of  88,600XW0  and  not  to  exceas  of  $4,000X100.  88%  peroent  to 

addition  of  such  excess.  ^  ^  _.^    . 

"  814)86,700  upon  net  glfte  of  844>OOXN>0;  and  upon  net  glfte  to 
excess  of  $4X1004)00  and  not  to  exoaas  of  $4.8004M)0.  87%  peroent  to 
addition  of  such  excees. 

"  81JM8.900  upon  net  glfte  of  H.S0OJ000;  and  upon  net  glfte  to 
excem  of  $4,600,000  and  not  to  excess  of  $64)00,000,  39%  peroent  to 
addition  of  such  exceas.  _    . 

"  $1,441,980  upon  net  gifte  of  $6,000,000;  and  iq>on  net  gifte  to 
excees  of  $54MX).000  and  not  to  excees  of  $6,0004)00,  43  percent  to 
addition  of  such  excess.  „        ^  ^  ^^    . 

"  $1381.950  upon  net  glfte  of  $8,000,000;  and  upon  net  glfte  to 
exceas  of  $6.0004)00  and  not  to  excess  of  $74)004)00.  44%  percent  to 
addition  of  such  excess. 

"  $3,304,450  upon  net  glfte  of  $7,0004)00:  and  iqxm  net  glfte  to 
excete  of  $7,000,000  and  not  to  excess  of  $8,000,000,  45%  percent 
to  addition  of  such  exceas. 

"83.761,050  upon  net  gifte  of  $8,000,000;  and  upon  net  glfte  to 
exoesa  of  $8,000,000  and  not  to  exceas  of  804)00,000.  47%  percent  to 
addition  of  such  excess. 

"  $3,334,450  upon  net  glfte  of  $94)00,000;  and  upon  net  glfte  to 
excees  of  $8,000,000  and  not  to  excess  of  $10,000,000,  48%  peroent 
to  additloa  of  such  exoesa. 

"  $8,731JR50  upon  net  gifte  of  $10,000,000:  and  upon  net  glfte  to 
exceas  of  #10,000.000  and  not  to  excess  of  $30,000,000,  50%  pereent 
to  addition  of  such  excess. 

"  $8,746^50  upon  net  glfte  of  $30.0004)00:  and  upon  net  glfte  to 
exceas  of  $30,000,000  and  not  to  excess  of  $80,000,000,  51%  peroent 
to  addition  of  such  excess. 

"  $34,3711950  upon  net  glfte  of  $50,000.00;  and  upon  net  glfte  to 
excess  of  lwO.000,000,  53%  percent  to  addition  of  such  excess." 

(b)  Thd  amendment  made  by  subsection  (a)  of  this  section 
shall  be  applied  to  computing  the  tax  for  the  calendar  year  1038 
and  each  ^endar  year  thoeafter  (but  not  the  tax  for  the  calen- 
dar year  1035  or  a  previous  calendar  jrear),  and  stich  amendment 
shall  be  abplled  to  all  computations  to  respect  of  the  calendar  year 
1035  »T»<<  previoixB  calendar  years  for  the  purpose  of  computing  the 
tax  for  th^  calendar  year  1936  or  any  calendar  year  thereafter. 

The  amendment  was  agreed  to. 

The  n^xt  amendment  was.  at  the  top  of  page  119.  to 
Insert: 

TlTLS   IV — ^kflSCSLLAMXOITS   PSOVISIOICS 

AMSNmaam  to  titls  iv  or  xxvsirDS  act  or  isss 

(a)  Section  630  (3)  of  the  Revenue  Act  of  1933.  aa  amended,  is 
amended  to  read  as  follows: 

"(3)  for  the  exclusive  use  of  the  United  States,  any  State,  T*r- 
ritcnry  of  the  United  States,  or  any  political  subdivision  of  the 
foregoing.  Or  the  District  of  Colxmibia." 

(b)  Section  631  (a)  (3)  of  the  Revenue  Act  at  1883.  as  amended, 
is  amende<t  to  read  as  follows: 

"(3)  to  ja  manufacturer,  producer,  or  inqxvter.  to  the  amount 
of  tax  pai4  by  him  under  this  title  with  reqtect  to  the  sale  of  any 
article  to  ^ny  vendee.  If  the  manufacturer,  producer,  ot  importer 
has  to  hls{  poasesslon  such  evidence  as  the  regulations  may  pre- 
acribe  that  after  tha  date  this  amendment  takea  effect — 

"(A)  suih  article  was,  by  any  person— 

"(1)  rcedld  for  the  excdualve  use  of  the  United  Statea.  any  State. 
TeiiKuiy  of  the  United  Statea.  or  any  poUtical  sobdlvlslon  of  the 
foregoing,  pr  tlie  Dtetrict  of  Oolumhla; 
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"(11)  used  or  resold  for  use  as  fuel  soppUsa.  Sh^^S 
stores,  or  legitimate  equipment  on  veaaeis  of  war  of  the  United 
Stetes  or  of  any  foreign  nation,  veeeeli  en4>loyed  to  the  flslMrtes 
or  to  the  whaling  business,  or  actually  engaged  to  foreign  trade 
or  trade  between  the  Atlantic  and  PadAe  porte  of  the  Uhlted 
Statea  or  between  the  United  States  and  any  of  tte  poasssalosis; 

"(ill)  to  the  case  of  producte  embraced  to  paragn^ih  (3)  of 
aeetlon  617  (c),  as  amended,  used  or  reaold  for  use  otherwise 
than  as  fuel  for  the  propulsion  of  motor  vehlclea.  motor  boats, 
or  rirplanea.  and  otba-wlse  than  to  the  prodtiction  of  aoch  tod: 
Prorided,  however.  That  no  credit  or  refund  shall  be  allowed 
or  made  under  this  paragraph  to  the  caae  of  aales  or  uses  of 
producte  commonly  or  commercially  known  or  sold  as  gasoline, 
tocludlng  castoi^iead  and  natural  gasoUne. 

"(iv)  to  the  caae  of  lubrlcattog  oUa.  used  or  resold  for  aoo- 
lubrlcatlng  purpoaea. 

"(B)  The  manafaeturer,  producer,  or  in^Mrter  has  repaid  or 
agreed  to  repay  the  amount  of  soidi  tax  to  the  nlthnate  vendor 
or  has  obtained  the  oonaent  at  the  ultimate  vendor  to  the  allow- 
ance of  the  credit  or  refund." 

(c)  Section  631  (c)  of  the  Revenue  Act  of  1983.  aa  amended. 
Is  amended  to  read  as  follows: 

"(c)  Interest  shaU  be  allowed  at  the  rate  of  8  psroent  psr 
annum  with  re^MCt  to  any  amount  of  tax  undar  this  title 
credited  or  refunded,  except  that  no  totereat  Shall  be  aUowed 
with  re^Mct  to  any  amount  of  tax  credited  or  refunded  andar  the 
provtaioos  of  auLeaetion  (a)  hereof,  and  eaeept  that  no  tntsnet 
ahaU  be  aUowed  for  any  period  prior  to  the  first  day  of  tbe 
second  month  foOowing  ths  date  of  the  enaeteaent  et  tto 
Revenue  Act  of  1985." 

(d)  The  amendmente  made  by  this  section  shaU  bsooms  af- 
fective on  the  1st  day  of  the  aeoond  month  following  ttie  date 
of  the  enactment  of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  131,  after  Une  t.  to 
insert: 

AOBT  TAX  am 


I.  4es. 

During  any  period  after  ths  flftosath  day  aftsr  the  dats  of  the 
enactment  of  this  sot  when — 

(1)  a  proceaiing  tax  la  to  eflOet  nndar  sectlaa  809%  of  the 
Revenue  Act  of  1994,  or 

(3)  an  laqport  tax  la  la  effect  under  aeetloa  801  (e)  (9)  of  tb» 
Revenue  Act  of  1993.  as  amended. 

thoe  la  hereby  hnpoeed  upon  any  artlde  (no*  within  tbe  seepe 
of  either  such  tax)  manufactured  or  produced  wholly  or  In  chief 
valtM  from  any  one  or  more  of  the  ells  subject  to  eitbsr  such 
t^^.  when  such  article  is  Imported  toto  the  United  States  from 
any  foreign  country  or  from  any  possession  of  the  united  Stotee 
or  from  Uie  high  seaa.  a  oompensiktary  tax  equivalent  to  the  tax 
which  would  be  payable  under  such  section  803%  or  001(e)  (8) 
upon  such  611  or  t^ls  If  imported  toto  the  United  Statea  or  If 
jnooeseed  to  the  XThlted  Statea.  The  tax  impoeed  by  thla  aeetlan 
shall  be  levied,  collected,  and  paid  to  the  same  manner  as  a  duty 
impoeed  by  the  Tariff  Act  of  1930.  and  diall  be  treated,  for  the 
purpoeee  of  aU  ihpovIsIods  of  law  (exeept  eee.  996  of  aoOh  aet) 
not  toccmslstent  with  this  section,  as  a  duty  impoasd  by  such  set. 
All  t**—  ooUected  tmder  this  seetl<m  on  account  of  coconut  otl 
produced  from  materials  wholly  of  Philippine  growth  or  pro- 
duction. ihaU  be  held  as  a  separate  fund  and  paid  to  the 
treasury  of  the  Fhllippine  Islanda,  but  It  at  any  tfane  the 
Philippine  govn-nment  {vovidea  by  any  law  for  ai»  aubsldy  to 
be  paid  to  the  producers  of  copn,  coconut  oil,  or  alUed  producte. 
no  further  paymente  to  the  PhHipplne  treasury  shall  be  made 
under  tills  section. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  122,  after  line  19,  to 
Insert: 


aac.  ACS.  sPBCtAL  ru"»»  tax  ow  CAxanita  oa  xjoooa 
The  special  excise  tax  impoeed  by  section  701  of  the  Bevenoe 
Act  of  1996  (U.  S.  C  title  36,  see.  906)   shaU  not  i^ply  with 
reepect  to  carrying  on  buatneas  after  Jane  90.  1996. 

The  amendment  was  agreed  to. 

The  next  amnwl'"*^^  was.  on  page  122.  after  Une  19.  to 

insert:  

BBC.  404.  nmaxsT  oa  DauM<iuaHT  TAxas 

Notwithstanding  any  proviaion  of  law  to  tha  contrary.  Interest 
■cerutog  dxiring  any  ptflod  of  time  after  the  date  of  tbe  enact- 
ment of  this  act  upon  any  totemal-revenue  tax  (toduding 
amounte  snocmirrt  or  collected  aa  a  part  thereof)  of  customs  duty, 
not  paid  when  due.  Shall  be  at  the  rate  of  6  psrosnt  par 
anntmi. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  at  the  top  of  page  123.  to 
insert: 

M  TO 


t'X'^ 


(a)  Paragr^h  (1)  of  aaetlaa  974D  of  ttie  Judicial  Code  (PabUs, 


no.  948.  79d  Coag.)  la  amended  by  addtog  aft«r  the  wotds 
"actoal  controversy^  tbs  following:  "(aaoapt  witb  iiqpitt  to 
JMsral  taxaa)." 
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mad*  by  •obMctlon 
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(1 

la 


i)  o(  tMi  woUon 
•ny  eoort  of  tba 


J 


law 

the 

of 


or 
26 


Tlw  Amendment  was  agreed  to. 

Tht  next  amendment  was,  on  page  123.  after  line  S.  to 
imert:  

■K.  499.  TULOWm  TO  TOM  ■XXUKMS 

In  tho  eaaa  at  a  tanunTlto  maka  and  Ilia  an  intarnal-ravemM 
tax  nturn  required  by  Iai».  wtthln  tha  tlaM  pnaerlbed  by 
or  pivacrlbed  by  the  Ooaunlaeloner  In  puzsuanee  at  law.  if 
last  date  ao  preaeribed  for  filing  tbe  return  U  after  tba 
the  enactment  of  thla  act,  if  a  25-perocnt  addition  to  the  tax  la  pre- 
scribed by  Mlctiiv  law.  tben  there  ahall  be  added  to  tha  tax.  in  Uou 
of  flueh  is  perooit:  5  percent  If  the  faUure  is  for  not  more  than  SO 
days,  with  an  additional  5  percent  for  each  additional  SO  days 
fraction  thereof  during  which  failure  contlnuea.  not  to  exceed 
pereant  In  tha  aggregate. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  123,  line  21,  after  the 
word  "  TMe  "  In  the  heading  to  strike  out  "  IV  "  and  insert 
"V**;  In  line  22.  to  change  the  seeUon  number  from  401 
to  Ml,  and  on  page  134,  after  Une  22,  to  Insert: 

<!•>  Tba  tarn  "  aolleetar  "  maaaa  ocUactor  «g  Intemal  reventia. 

8o  as  to  read: 

Ttxui  V — OswaaAL  Pao^anow 

<a)  When  used  in  this  act— 

(1)  The  term  "  person  "  means  an  IndlTldual.  a  trust  or  estate, 
a  partnership,  or  a  oorporstiatt. 

WT^  tent  **  ooraorattoa "  Inetudaa  aasosiaManB.  Jolnt-afeock 
fT*^r*"***.  <^<l  Insurmnee  companies. 

(t)  lite  term  "damcstte"  when  applied  to  a  ocvporatlon  or 
partnetaldp  mnann  created  or  orgaaiaed  In  the  ThiHed  States  or 
TrtfT  the  law  Of  the  Ui^ted  States  or  of  any  State  or  Torxttory. 

(4)  like  tena  "  foreign "  when  mfpUmd  to  a  oorpontlaa  or 
partoerrtklp  msaBS  a  oorpormtkMS  or  partnaBhip  wttidi  la  not 
domeetie. 

Jotnt-etock  company,  or  insurance  company. 

(•)  Tha  term  "  sharahoUar  "  laeludea  a  member  in 
ttaa.  Joint-stock  company,  or  Insoranos  company. 

(7)  The  tena  "Xlnited  Statea"  whan  used  in  a  geographical 
seaaa  iaatnasa  eoly  the  States,  tha  Terrltcrlss  ct  Alaska  and 
Hawaii,  aad  tha  Otetrlct  of  Oolumhia 

8)  Tba  term  **  Secretary  "  mwins  tha  Secretary  of  the  Treasury. 
)  Ttaa   term    "  nriiamisslnnar "   msans   tb*   Oonunlasiinier   of 


(IS)  Tba  term  **  collector  "  means  coUeetor  cf  tntemal  revenuci 

Tbe  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  125,  Une  5,  to  change 
the  section  number  from  402  to  002. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  12S,  line  10,  to  change 
the  seetkm  number  frosn  403  to  003. 

Tike  amendment  was  agreed  to. 

Mi.  HARBISON.  ICr.  President.  I  desire  to  offer  some 
amendments  to  clarify  the  text.  I  send  the  flnt  amendment 
tothedesk.       

The  VICB  FBBSTr«NT.  The  clerk  win  state  the  amend- 
ment now  offered  by  the  Senator  from  MlsslwlppL 

Tlie  Cbbt  Cx.nx.    On  page  9,  after  Une  10,  it  is  proposed 

to  insert  the  f(dlowlng: 

(1)  niUluu  144  of  the  Bevaoue  Aet  cf  1984  Is  amandad  by 
stitting  oat  tha  p»lod 

further. 


at  the  sad  thwsof  and  iiissrting  a  colon 
and  the  foUowtng:  -  FrovkMl  further.  That  tn  the  caae  of  the 
payment,  after  December  SI.  1MB.  of  dlvMBBda  of  tba  daaa  wtth 
imbeet  to  wbteh  a  dsduettea  la  allowed  by  Mstloa  »  (p), 
daduetion  and  withholding  provided  for  In  this  section  Shall  aleo 
apply  to  15  paroant  of  the  amount  of  tba  payment." 


Ifr.  HARRISON, 
tofhedeak. 


acreed  to, 

anottier 


amendment  which  I 


The  vm  FRBSIDBNT.    The  desk  win  stale  the  amend- 


ment. 

The  Cmir  Clbuc 

itispdopoaedto 

For  the  purposes  of 
tloa  shaU  be 


On  pase  10,  Une  10.  after  the  period, 
a  new  sentence  to  read  as  foDows: 

this  subsection  shares  of  stodc  of  a 
toba  owned  by 

la  IB 
thla  sul 


The  amendment  was  agreed  to. 


August  15 


CLARK,  Mr.  President,  wffl  not  the  Senator  from 
MIsBtastppi  explain  these  amendments? 

lir.  HARRISON.  Mr.  President,  the  amendment  just 
agreed  to  related  to  the  China  Trade  Act.  The  substance  of 
the  amendment  Is  found  in  section  261  of  the  Revenue  Act  of 
1934,  rdating  to  the  credit  of  CAilna  TVade  Act  corporations 
against  net  income  for  purposes  of  the  corporation  Income 
tax.  and  is  equally  necessary  in  connection  with  the  portion 
of  the  committee  amendment  relating  to  credit  of  such  cor- 
porations for  purposes  of  the  capital-stock  tax.  This  amend- 
ment was  necessary  because  of  the  other  amendment  in 
reference  to  the  China  trade  ccHTXxration. 

Mr.  President,  I  suggest  several  other  clarifying  amend- 
ments, which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  clerk  wlU  sUte  the  first 
amendment. 

The  CHzxr  Cuduc  On  page  4  it  is  proposed  to  insert  quo- 
tation marks  at  the  beginning  of  line  21,  and  on  page  5  to 
insert  quotati<m  marks  at  the  beginning  of  each  paragraph 
and  at  the  end  of  Une  23. 

The  amendment  was  agreed  to. 

The  CHzsr  Clirk.  On  page  9.  line  13,  tt  is  proposed  to 
strike  out  "  deducation  **  and  insert  in  lieu  there(tf  the  word 
"  deducUon." 

The  amendment  was  agreed  to. 

The  Cmir  Cuss:.  On  page  20.  line  3,  it  is  proposed  to 
strike  out  the  comma. 

The  amendment  was  agreed  to. 

Hie  CHUT  Clxsx.  On  page  73,  Une  23,  it  is  proposed  to 
strikeout "  $3,5004KM  "  and  insert  in  lieu  thereof  "  OS.OOO.OOO." 

The  amendment  was  agreed  to. 

Mr.  BicCARRAN.  Mr.  President,  I  offer  an  amendment, 
which  I  ask  to  have  stated. 

The  VICE  PRESIDENT,  llie  clerk  wlU  state  the  amend- 
ment of  the  Senator  from  Nevada. 

The  Cnir  Clixk.    At  the  iroper  place  it  Is  proposed  to 

insert  the  following: 

Sac  — .  That  sectkui  6.  section  7.  and  section  8  of  PubUc  Law 
No.  4S8  (73d  Cong.)  are  hereby  repealed  and  all  Treasury  rules  and 
regulations  made  in  ptirsuance  of  said  sections  6,  7.  and  8  of  Public 
Law  Ho.  488  are  declared  null  and  void  and  inoperative. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Nevada  jrleldto  me  to  suggest  the  absence  of  a  quorum? 

Mr.  McCARRAN.    I  yield. 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 

Mr.  HARRISON.  Mr.  President.  wiO  not  the  Senator 
withhold  his  suggestion  of  the  absence  of  a  quorum  for  a 
nxnnait? 

Mr.  ROBINSON.    For  Just  a  moment. 

Mr.  ELARRISON.  Is  the  Senator  from  South  Carolina 
ready  now  to  proceed  with  the  conference  report  on  the  Agri- 
cultural Adjustment  Administration  amfifidments  conference 
report?    

Mr.  SMITH.  If  the  Senator  from  California  [Mr.  John- 
so«]  is  prepared,  I  am  ready  to  take  the  report  up  at  this 
time. 

Mr.  ROBINSON.  I  withdraw  the  suggestion  of  the  ab- 
sence of  a  quorum. 

Mr.  SMITH.    Mr.  President.  wUl  the  Senator  yield? 

Mr.  McCARRAN.  I  yield  to  the  Senator  from  South 
Candina. 

Mr.  SMITH.  Under  the  agreement,  we  were  to  postpone 
considerati(»i  of  the  conference  report  until  4  o'clock.  The 
Senator  fran  Calif  (xnla  indicates  that  he  is  now  ready  to 
proceed  with  the  consideratlwi  of  the  report. 

The  VICE  PRESIDENT.  The  Chair  understands  that  the 
conference  report  is  before  the  Senate.  The  question  is  on 
agreeing  to  the  conference  rq^ort. 

Mr.  JOHNSON.  Mr.  President,  I  have  no  desire,  of  course, 
to  dday  in  any  degree  the  ccmsideration  of  the  conference 
report.  I  desire  of  record,  however,  to  say  that  the  amend- 
ment iHiich  was  adc^ited  by  the  Senate  after  due  deUbera- 
tion  and  debate,  involving  the  fundamental  doctrine  tA  the 
jdght  of  the  Amorican  to  go  to  the  courts  and  have  free 
aeoesi  thercio,  has  been  wnawcnlated  by  the  report  which  is 
Dresented  by  the  conferees.    Tte  report  hedges  about  the 
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right  of  the  individual  in  such  fashion  as  to  make  it  ex- 
tremely difflcult  for  that  right  to  be  exercised  at  alL 

I  regret  that  it  is  so.  I  do  not  like  the  conferoice  sub- 
stitution for  the  Senate  amendment.  I  beUeve  it  ought 
never  to  have  been  made.  I  can  only  voice  the  objection 
that  is  mine,  and  to  say  that  I  do  not  approve,  and  that  I 
regret  exceedingly  that  we  have  gone  so  far  as  we  have  in 
this  conference  report  in  the  endeavor  to  deprive  the  ordi- 
nary American  of  access  to  the  courts  of  the  land. 

With  that  statement,  shr.  I  am  ready  to  vote  "no**  upon 
the  conference  report,  and  permit  it  to  be  accepted. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report. 

Mr.  BAILEY.  Mr.  Presidoit.  I  understand  that  prior  to 
the  ad<n»tion  of  the  nport  the  chairman  in  charge  of  it 
wlU  infom^  us  of  certain  amendments  which  are  to  be 
offered.  (^  the  face  <rf  ttie  bUl.  as  agreed  to  by  the  conferees, 
there  is  a  yery  serious  blunder  made,  as  I  understand,  not 
by  any  Member  of  the  Congress.  In  order  that  that  blimder 
may  be  corrected,  and  that  the  UU  may  operate  as  the  Con- 
gress intended,  it  wiU  be  necessary  to  have  unanimous  con- 
sent for  the  passage  of  a  concurrent  res(dution.  Bef<ve  we 
pass  upon  ;the  report  I  desire  to  have  that  matter  fully 
cleared  up,|so  that  we  may  know  precisely  what  to  expect. 

Mr.  SIOTH.  The  parliamentary  procedure,  as  I  under- 
stand, win  I  be  to  agree  to  the  report,  and  then  have  the 
error  corrected  by  means  of  the  adoption  of  a  concurrent 
resolution,  i  As  chairman  of  the  committee  I  intend,  as 
soon  as  the  report  shall  have  been  agreed  to.  to  ask  unani- 
mous conscint  for  the  adoption  of  a  concurrent  resolution 
which  win  correct  the  error  which  was  made. 

Hie  YlCl^  PRESIDENT.  Let  the  Chair  state  the  parlia- 
mentary situation  as  he  understands  it. 

A  confeiience  report  is  before  the  Senate.  If  the  om- 
ference  report  shall  be  agreed  to.  there  is  a  House  amend- 
ment which  the  Chair  understands  the  Senator  from  South 
Carolina  desires  to  have  disposed  of.  When  that  shall  have 
been  done  the  bill  will  go  back  to  the  House  for  consideration 
of  the  Senate  amendment.  Then,  if  there  is  an  error  in 
the  engrossment  or  enrollment  of  the  bill,  it  wiU  be  in  order 
for  the  Senate  or  the  House  to  correct  it. 

Mr.  BAI^jEY.  Do  I  understand  from  the  statement  of 
the  Chair  that  the  matter  may  not  be  taken  up  immediately 
after  adopuon  of  the  motion  to  agree  to  the  conference 
report?       i 

The  VIC^  PRESIDENT.  The  Senate  may  do  it  at  any 
time  it  wishes. 

Mr.  BAhIeY.  I  am  going  to  suggest  now.  as  a  matter  of 
sound  and  Intelligent  procedure,  that  we  should  thoroughly 
understand  I  that  we  intend  to  in-oceed  in  that  way.  We  do 
not  wish  thje  bill  to  pass  in  the  present  condition.  I  do  not 
hesitate  to  isay  to  the  Senate  that  if  the  bill  shall  pass  in 
its  present  shape  the  price  of  tobacco  now  being  sold  in  the 
South  Carolina  and  the  Oeorgia  markets  wiU  drop  probably 
3  ooits  a  pound  tomorrow.  We  ought  not  to  run  any  risk 
ci  that  aoT% 

Mr.  SMITH.  I  take  it  for  granted  that  the  Senate  would 
not  hesitat^  to  correct  an  error  which  would  bring  about 
such  a  situation,  and  that  was  what  it  was  contemplated  by 
the  concurrient  resolution  to  correct.  If  it  is  in  order,  and 
in  accordance  with  parliamentary  usage,  I  shaU  ask  that  the 
concurrent  i*esolution  be  adopted  at  this  time. 

Mr.  BAHJEY.    I  think  that  is  the  better  plan. 

Mi.  McK|XiLAR.    Mr.  Presidoit.  wiU  the  Senator  yield? 

BCr.  SMITH.    I  yield. 

Mr.  McKteLLAR.  I  am  not  concerned  about  what  the 
Senate  wiUido.  I  know  the  Senate  wiU  adopt  the  concur- 
rent resolution.  However,  has  the  Senator  any  hiformatKm 
as  to  what  tjhe  House  is  going  to  do  with  it? 

Mr.  mOTH.  The  House  is  now  acting  upon  the  matter. 
The  blundet  referred  to  was  largely  its  blunder. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Idaho? 

Mr.  SMITH.    I  yield. 


Mr.  BORAH.  What  is  the  nature  of  the  re8<dution  which 
the  Senator  is  going  to  propose? 

Mr.  SMITH.  I  wUl  read  from  it.  so  that  it  may  be  under- 
stood.   It  is  proposed  to  strike  out: 

(B)  If  the  average  farm  pirloe  of  any  commodity,  the  rate  of  tax 
on  the  processing  ot  which  Is  prescribed  in  paragraiA  (S).  (3).  (4). 
or  (6)  of  this  subasction  or  is  estaMlshad  pursuant  to  this  par»> 
graph  (6).  duiing  any  12  months'  period  ending  after  the  data 
of  the  adoption  of  this  amendment  consisting  of  the  3  months 
immediately  preceding  and  the  first  10  months  of  any  marketing 

y< 


We  did  not  intend  the  biU  to  say  "after  the  adoptkn  of 
this  amendment ".  so  the  proposed  correction  is: 

(B)  If  the  awrage  farm  price  of  any  commodity,  the  xats  of' 
tax  on  the  pmoessing  of  which  is  pfaaerfbed  in  paragraph   (9),  . 
(3).  (4),  or  (5)  of  this  subsection  or  is  established  pursuant  to  • 
this  para^«ph  (6).  during  any  period  oi  13  successive  months 
ending  after  July  1.  19S5,  consisting  cf  the  first  10  months  of 
any  marketing  year  and   the  last  3  months  of   the  peeoedlng 
marteting 


So  the  reduction  In  taxes  takes  place  immediate.  In 
the  current  year. 

Mr.  BORAH.  Mr.  Presidoit,  would  the  concurrent  reso- 
lution be  subject  to  amendment? 

Mr.  SBflTH.    No;  the  concurrent  resolution  is  simidy  to 
correct  the  biU  so  that  it  wUI  provide  as  it  was  intended 
it  should  provide  in  both  the  House  and  Senate.    In  some 
manner  the  words  were  put  in  "  after  the  date  of  the  adop*, 
ticm  (rf  this  amendmait."    It  was  not  intended  that  thostr^ 
wcH'ds  should  be  inserted.    Both  the  House  and  Senate  h^' 
tended  that  when  the  parity  price  had  be«i  reached  pre**' 
ceding  the  next  marketing  srear  the  reduction  intended 
should  take  place. 

Mr.  BORAH.  The  conferees,  as  I  understand— qieaklng 
to  another  subject — intended  that  the  claimants  who  had 
claims  against  the  Government  should  have  tbt  right  to 
file  their  claims  with  the  internal-revenue  ct^ector  of  their - 
district.  Would  not  the  Senator  be  willing  to  insert  that  In 
his  concurrent  resolution? 

Mr.  SMITH.  The  only  point  Is  that  the  House  has  recog- 
nised this  amendment;  and  if  any  other  amendment  shaU 
be  offered,  heaven  only  knows  when  the  biU  will  ever  be 
enacted.  This  matter  is  already  undo*  consideration  In  the 
House.  I  desire  the  action  of  the  Senate  to  be  concurrent, 
so  that  we  may  dispose  of  the  bill  this  afternoon,  tor  the 
House  is  now  considering  certain  amendments  in  connection 
with  the  blunder  which  has  been  made. 

Mr.  BORAH.  Mr.  President,  this  other  matter  Is  a  very 
vital  and  important  one.  It  would  not  take  the  House  10 
minutes  to  approve  it. 

Mr.  SMITH.  Suppose  they  do  not  approve  It,  what  wUl 
happen  then? 

Mr.  BORAH.  BUt  they  will  approve  it.  The  House  is  not 
going  to  deny  the  ris^t  to  a  man  to  file  his  claim  in  his  own 
district.    TbaX  evidenOy  was  an  omission. 

Mr.  SMITH.  Mr.  President,  I  do  not  think  any  part  of 
the  wn  was  discussed  with  greater  care  than  that  iBrtdch  was 
amendatory  of  the  provisions  to  which  tlie  Senator  from 
CaUfomla  IMi.  JohhsohI  has  addressed  himself,  and  oon- 
cemlng  which  the  Senator  from  Georgia  has  offered  an 
amendmoit  to  the  biU.  The  House  Inserted  an  amendatory 
provision,  and  we  endeavored  to  make  the  amendments  con- 
form  to  the  present  tax  law.  making  use  of  aU  the  knowledge 
we  had  of  the  law.  I  do  not  think  anyone  for  a  moment 
beUeves  that  the  right  of  the  dtlaen  to  go  before  his  local 
coUector  would  be  denied.  Tlmt  was  explafioed  by  the  Sena- 
tor from  Alabama  (Mr.  BamDDESDl.  and  it  was  worked  out 
with  care  by  ttie  conferees.  In  any  case.  If  it  should  become 
apparent  before  tlie  next  meeting  of  Congress  that,  as  the 
Senator  from  Idaho  contends,  claimants  will  be  Inxnight  all 
the  way  from  Idaho  to  Washington— if  that  should  become 
evident  in  the  4  months  intervening  between  now  and  Jan- 
uary next  we  certainly  could  correct  the  situation  then.  X 
have  not  ttie  subtest  doubt  that  the  local  ctdlectar  of  in- 
ternal revenue  wiU  be  designated,  as  he  has  been  in  aU  the  - 
tax  cases,  as  the  person  to  get  the  evidence  and  to  pass  upon 
it,  with  the  consent  of  the  collector  in  Washington. 
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people.    Jt  t  had  my  way  about  it,  they  would  be  held  I     I  have  made  my  protest    X  hope  the  CongresB  of  the 
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Mr.  F»'">»^»  Mr.  Pn^ifnt.  I  diouU  not  be  ao  Insistent 
about  this  mmtter  if  I  did  not  itUBtanij  feel  that  tbe  amaU 
clalmaiit.  the  man  Urine  at  a  distance  trom  tbe  city  of 
WatAklngton,  win  be  tte  one  wbo  will  suffer  bor  reason  of 
this  sitnatlon.  I  feel,  as  ttae  SenaOor  from  Califoroia  LMr 
JooDoov]  does,  that  by  reason  of  tbe  amendment,  the  pro- 
which  the  Senator  placed  in  the  bill  has  been  so 
that  Uie  persons  who  have  small  claims,  thoi 
at  a  diitanoe.  wlU  never  imdertake  to  recover,  for 
the  rrsson  that  they  must  come  to  the  city  of  Washington 
in  ordsr  to  leosint  tbeir  ft>e*— ^ 

Mr.  SMITB.    Mr.  President.  I  do  not  think  that  will  ever 
occur  undsr  this  amendment    I  think  the  local  ooUeetor  of 
will  be  dsaignated  as  the  one  to  settle  the 
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Mr.  BORAH.  Of  course,  I  know  the  Senator  thinks  so; 
but  I  eannoi  understand  why  we  do  not  write  it  into  the 
law.  so  that  the  dtlaen  wiU  know  that  his  rights  an 

Mr.  SMITH.  If  it  had  been  intimated  that  we 
depsTtiag  from  the  law  in  the  adjudication  of  eases  under 
the  internal-revenue  law.  we  should  not  have  taken  the 
action  we  took:  but  if,  in  the  ordinary  tax  cases,  the  local 
anthortty  settles  them,  why  should  not  the  local  authority 
settle  such  caass  as  thoae  under  tfsennlao? 

I  shaQ  join  with  the  Senator  in  an  tf  art  to  amend  the 
law  tf  it  shall  be  found  desirable.  It  will  be  only  S  monthi 
before  we  wiU  know  whether  or  not  they  are  going  to  do 
such  an  aimird  thing. 

The  VICB  FIUBSZmMT.  The  question  is  on  agreeing  to 
the  conference  report. 

Mr.  BA1K7.  Mr.  President,  may  I  ask  tbe  Senator  f  rocn 
South  Carolina  if  he  does  not  have  other  amendments  &I 
hand?  I  understand  there  are  two,  one  to  that  section  of 
the  bin  which  is  known  as  tbe  "  potato  rider." 

Mr.  SMITH.  That,  as  the  Senator  has  been  informed,  wm 
an  omission  in  the  transcription.  In  transcribing,  that  pro- 
vision was  drcwed  out  inadvertently.  It  is  not  an  amend- 
ment in  the  real  sense.  It  is  merely  a  reincorporation  o^ 
"mbmi  the  conferees  agreed  upon. 

Mr.  BAmY.    It  requires  action  here? 

Mr.  SMITH.  Tes;  to  correct  the  blunder  that  was  made 
In  tbe  transcription. 

Mr.  BAIUC7.  Does  the  Senator  intend  to  bring  up  thai 
matter?  

Mr.  SMITH.  Ri|^  eway.  so  as  to  complete  the  mattez 
and  get  it  off  my  hands. 

Mr.  BAILK7.  I  wish  to  make  inquiry  why  we  should  not 
bdng  up  the  amendment  proposed  tqr  the  Senator  from 
Idaho  [Mr.  BokahI? 

Mr.  SMITH.  Because  this  has  been  acted  on  and  the 
House  wants  to  ooirect  its  error.  If  we  opta  it  up  to 
further  amendment,  we  win  be  here  until  the  snow  flies. 

Mr.  BAIUY.  I  do  not  want  to  delay  the  rswacm  of  the 
bm.  I  am  in  sympathy  with  the  efforts  of  the  dudrman  to 
g^  the  bin  thrwyh.  but  I  wlrii  everyone  to  know  that  Ian 
In  utmost  siwathy  with  the  position  taken  by  the  SenaUa 
from  IdMbo  [Mr.  BobahJ  and  the  position  taken  fay  the  Sena- 
tor from  Qeorgia  (Mr.  GMaasl.  I  do  not  wiaii  to  leave  anj 
question  as  to  whether  a  taxpayer  in  North  Carolina  must 
oone  an  the  way  to  Washiivton  to  make  a  record  for 
court  In  my  State.  I  understand  the  argument,  but  I 
haw  the  law  is.  I  take  the  position  of  the  Senator  frooi 
Idaho  that  we  want  ths  law  to  read  In  tbe  intereet  of  th( 
tMpayv  lAko  nay  estahlish  his  right  on  tbe  basis  of  the  lai 
and  Isave  nothing  to  the  discretlen  of  a  bureau  head. 

Mr.  8MRH.  I  am  no  SMire  in  favor  of  buvsaocracy  than 
Is  the  Senator  from  North  Carolina,  but  I  do  not  like  to  havi 
lawyers  rise  here  and  indict  their  own  fraternity.  I  do  noi 
think  the  Senator  ou^t  to  say  that  in  the  case  of  a 
adjustment  this  Government  and  its  lawyers  would  do  such  « 
thing.   TtM  ftnafor  knows  there  is 


Mr 
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I  rose  to  make  inquiry  of  the  Senator.    I  d( 
know  that  tbe  Oommtwlnner  of  Internal  Reveane  oa 
of  tbe  Treasury  is  a  lawyer.    I  am  wilUng  f  oi 


the  Senator  to  indiet  the  lawirers,  but  I  do  not  see  how  that  Is 
referable  to  these  gentlemen.  I  assume  only  that  the  Senator 
wUl  exuUble  the  courts  to  protect  tbe  rights  which  he  so  elo- 
quently expounded  in  Sooth  Carolina  the  other  day. 

Mr.  SMITH.   I  think  they  are  incorparated  in  ttie  bQl. 

Mr.  ROBDraON.  Mr.  President,  wiU  the  Senator  yield  to 
enaUe  me  to  ask  a  question? 

Mr.  BAILEY.    Certainly. 

Mr.  ROBINSON.  Was  tbe  provlsian  to  permit  the  filing 
of  claims  for  the  recovery  of  taxes  illegally  paid  under  this 
measure  Incorporated  in  the  Senate  amendment  whi(^  we 
adopted? 

Mr.  BAILEY.    I  do  not  think  so. 

Mr.  ROBINSON.  That  is  my  recoDeotfon.  Then,  as  im- 
Kdled  by  the  statement  of  the  Senator  from  South  Candina, 
this  is  a  substantial  change  in  the  MU.  It  opens  up  the  sub- 
ject matter  to  additionia  amendmentB,  which  is  an  entirely 
different  proportion  from  correcting  the  text.  It  nevet 
occurred  to  anyone,  during  tlte  long  period  of  several  weeks 
wiien  we  were  discussing  the  un  here,  that  it  was  necessary 
to  have  an  express  provision  of  that  nature.  Now,  when  the 
bin  comes  back  through  a  ctmference  report  and  It  is  pro- 
posed to  correct  eertatn  admitted  errors,  it  is  suggested  that 
a  srfastantial  amendment  be  incorporated.  I  think  the  Sen- 
ator from  South  Carolina  is  justified  In  his  suggestion. 

Mr.  BAII2Y.  I  am  not  disputing  that  fact.  He  may  be 
justified.  I  wish  to  make  a  matter  of  record,  and  I  think 
that  is  an  we  can  do,  in  the  bumble  hope  that  when  some* 
taxpayer  crawls  up  here  before  the  Commissioner,  the  Com- ^ 
niissianer  win  take  judicial  notice  of  the  fact  that  there  were 
Senators  on  both  sides  of  the  Chamber  who  imdertook  to 
maintata  that  the  Commissioner,  in  his  discretion,  shotfld 
aUow  the  taxpayer  to  plead  bis  case  within  some  reasonable 
distance  of  his  home  neighboiiiood.  Having  done  that,  I 
am  satisfied. 

I  have  another  remark  to  make,  and  I  shaU  then  take  my 
seat.   I  am  going  to  make  a  protest. 

An  amendment  introduced  by  myself  and  now  to  be  found 
on  page  68  of  the  bin  as  passed  reads  as  foUows: 

(h)  Nothing  In  this  section  (32)  shall  t>e  construed  to  validate 
or  legalize  acts,  taxes,  penalties,  or  regulations  or  proceedings 
tb«r«uad<r.  that  were  dime.  Imposed,  had  or  issued  contrary  to 
nid  prior  acts,  or  any  acttoa  not  In  oonXocmtty  vtth  the  tamii 
of  said  prior  acta. 

That  amendment  was  stricken  out  in  conference.  When 
we  pass  this  blU  let  us  take  f  uU  notice  that  without  this 
amendment  acts  done  not  in  conformity  with  the  laws 
which  we  wrote  are  condoned  and  legalised. 

I  do  not  think  that  is  sound  procedure.    I  know  it  ti 
too  late  to  change  It.    I  understand  that,  but  it  is  not  too 
late  to  make  the  record.    It  is  not  too  late  to  say  that  tt< 
does  not  become  a  great  legislative  body,  representing  thai 
people  and  accountatde  to  them,  to  undertake  to  exonerata^ 
appcrttttive  ofllcers  in  direct  and  intimate  relation  to  the 
people,  hut  not  responsible  to  them  for  acts  done  beyond 
ttK  law;   it  does  not  become  us  to  exonerate  them  from 
acts  aad  transactions  done  not  in  conformity  with  the  laws 
under  which  they  were  presumed  to  act. 

I  deei^  regret  that  this  amendment  was  stricken  from 
tbe  bin  in  omference.  I  cannot  betteve  that  the  oonfereea 
understood  the  import  of  their  action.  I  wish  to  be  heard 
about  it. 

TO  whcon  are  the  administrative  ofllcers  of  our  country 
aeconntaUe?  They  are  not  accountable  to  us.  The 
Judicial,  the  executive,  and  the  legislative  branches  are 
separate  and  distinct.  They  are  accountable  to  the  citizen, 
on  tbe  one  hand,  and  in  the  forum  of  a  court,  on  the  other 
hand.  Here  we  deprive  the  citizen  of  his  power  to  hold 
them  to  accoimt  in  the  forum  of  tbe  court.  NOt  being 
aoooontable  tn  a  court  of  law  they  are  not  accountable  to 
ansrbody.  but  you  and  I  wiU  be  hdd  responsible  when  we 
go  to  answer  to  tbe  people  for  the  deeds  wliich  they  have 
dene  not  in  conformity  with  acts  passed  by  ourselves. 

I  thought,  when  the  head  of  Charles  I  feO  in  the  basket 
under  the  stroke  of  the  headsman,  that  ofllclal  Irresponsi- 
tdUty  had  come  to  an  end  amongst  the  English-spesking 
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people.    U  i  had  my  way  about  it,  they  vrould  be 
responsible.  \  I  have  one  more  word  to  say  about  it. 

This  bill  did  not  originate  in  the  Congress.  It  originated 
tn  the  Depa^itment  of  Agriculture.  It  was  not  drawn^  by  a 
Senator.  Itj  was  not  drawn  by  a  Member  of  the  House. 
Those  who  Originated  it  wrote  into  it  language  exonerating 
than  from  lability  for  acts  done  beyond  their  power,  not  in 
conformity  Mth  the  law. 

Mr.  President,  that  sort  of  thing  ought  not  to  happen  in 
our  Republic.  It  ought  not  to  happen  eaxyvrhert.  Tlie  fact 
that  it  did  happen  points  the  finger  of  suspicion  at  the 
Department, wtiich  is  responsible  for  it.  I  am  sorry  it  is  too 
late  to  remedy  the  matter.  If  I  had  the  power,  if  I  had  the 
opportunity.- 1  should  submit  this  matter  to  the  Senate  and 
to  the  Hous^,  and  I  think  I  know  what  they  would  do;  but 
we  are  told,  and  I  am  afraid  only  too  truly,  that  If  we  should 
undertake  now  to  insist  upon  simple,  elementary  rights  it 
would  destroy  the  legislation,  and  we  should  have  to  assume 
the  respfxnsiltillity  for  destroying  it 

Mr.  President.  Congress  wiU  be  in  session  again  in  the 
month  of  January  of  tbe  coming  year. 

Mr.  ASHURST.    B4r.  President 

Mr.  BAn^Y.    I  yield  to  the  Senator  from  Arisona. 

Mr.  ASHuRST.  If  I  correctly  understand  the  Senator,  the 
Senate  conferees  have  been  guilty  of  no  delinquency. 

Mr.  BATT-^     I  am  not  lectiulng  anybody  on  either  side. 

Mr.  ASHURST.  I  undo^tand;  but  I  rise  to  make  an 
Inquiry.  Inasmuch  as  the  Senate  ctmferees  have  not  been 
discharged,  is  it  not  within  their  power  to  make  the  correc- 
tion by  an  idditional  conference? 

.Mr.  BAIL£Y.  It  is;  but  we  are  told  that  if  we  delay  a 
moment  we  jshan  defeat  the  bin.  and  I  say  that  I  do  not  wish 
to  defeat  the  bin. 

Mr.  RO^SON.  Mr.  President,  if  the  biU  should  be  sent 
back  to  conference  for  the  purpose  of  incorporating  a  pro- 
vision whldi  was  neither  in  the  House  bin  nor  in  the  Senate 
amendment^,  the  conference  report  would  be  subject  to  a 
point  of  order  in  either  body,  and  the  MU  probably  would  be 
defeated;  sq.  in  my  Judgment,  if  the  Senator  from  North 
Carolina  win  permit  me,  the  Senate  not  having  incorparated 
the  language  in  its  original  amendment,  it  ought  not  to  be 
incorporate<j[  in  a  ctmference  report.  I  am  speaking  now  of 
the  amendment  proposing  to  permit  the  filing  of  claims  for 
the  recovery  of  taxes  with  the  local  revenue  coUectors. 

Mr.  ASHlDKST.  If  the  Senator  from  North  Carolirui  win 
yield,  of  coqrse,  the  able  Senator  from  Arkansas  is  absolutely 
eorrect.  Nq  one,  I  am  sure,  would  contend  that  the  ecm- 
ferees  shouki  insert  in  their  report  matter  which  was  never 
agreed  to  by  either  House.  My  understanding  was  that 
matter  agreied  to  by  one  ot  the  two  Houses  had  been  elimi- 
nated agai^  the  protest  of  some  of  the  Memlwrs  of  the 
Senate.    I  agree  fuUy  with  the  Senator  from  Arkansas. 

Mr.  BAILEY.  Mr.  President,  my  final  word  is  just  this: 
I  understand  the  situation.  I  understand  that  we  are  driven 
into  a  conker.  Tlie  Senator  from  Idaho  [Mr.  Borah]  is 
driven  intoj  a  comer  with  tils  proposal  that  the  taxpayer 
should  have  the  right,  at  the  only  point  where  he  can  do  so, 
to  present  his  claim.  The  little  taxpayer  caimot  come  to 
Washingtonfrom  CaUfomia,  nor  can  he  come  from  North 
Candina.  we  are  driven  to  the  point  where  he  Is  deprived 
of  the  right  of  a  hearing  at  the  only  place  he  could  be 
heard;  and  we  are  now  driven  to  tbe  point  where  we  must 
aiact  legislation,  mind  you.  condoning  acts — not  acts  done 
in  conformity  with  law.  but  acts  done  not  in  conformity 
with  law.    I 

Mr.  GOR^    Mr.  President 

Mr.  BAILEY.  I  wffl  yield  to  the  Senator  from  (Mdahoma 
in  a  minutt. 

I  do  nqt  have  to  say  to  the  Senate.  I  should  not  have  to 
say  anywlMfre  on  earth,  that  that  is  wrong.  I  should  not 
have  to  say  anywhere  amongst  intelligent  men  that  that  is 
a  precedent  which  wiU  desteoy  any  goverament — tbe  very 
fact  that  the  Congress  undertakes,  after  transactions  done 
In  violation!  of  law.  to  ratify  and  confirm  them;  and  we  are 
told  that  we  are  bdpless  to  correct  it. 
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I  have  made  my  protest  I  hope  tbe  Congreai  of  tbB 
United  States  win  take  action.  We  have  only  four  or  five 
months  to  wait  untU  we  may  do  something,  at  least  to 
prevent  anything  like  this  happening  again. 

Mr.  GORE.    Mr.  President 

liCr.  BAILEY.    I  now  yteld  to  the  Senator  from  Oklahoma. 

Mr.  GORE.  I  desire  to  adE  the  Senator  if  he  means  to 
say  that  administrative  and  appointive  ofllcers  who  have 
taken  an  oath  to  observe  and  enforce  the  law  have  vi(riated 
and  disregarded  tbe  law  th^  were  sworn  to  enfOTce. 

lit.  BAILEY.  No:  I  do  not  mean  to  say  that  they  have 
done  that:  I  do  not  know  what  they  have  done;  but  I  know 
that  we  have  prcqMsed  legislation  here  tbe  effect  of  which 
Is  to  exonerate  them  from  acts  of  that  sort  if  they  have 
committed  them. 

Mr.  GORE.  Very  welL  Then  I  put  tbe  question  in  this 
form:  Would  administrative  and  appointive  ofllcers  who 
have  takra  an  oath  to  trtMorve  and  enforce  the  law,  tf  they 
have  violated  and  disregarded  the  law  and  their  oath  to 
enforce  it.  be  granted  immunity  undo:  thte  measure? 

Mr.  BAILEY.    U 1  read  the  measure  aright,  they  wouM  be. 

Mr.  GORE.  And  did  administrative  oOcen  who  would 
enjoy  such  immunity  write  this  bill,  instead  of  a  Member 
of  the  House  or  the  Senate? 

Mr.  BAILEY.  That  is  ccniceded.  I  am  not  sure  of  our 
power  to  do  these  things.  I  win  not  go  that  far.  I  am 
sajring  what  we  undertake  to  do.  There  is,  after  all.  a  law 
above  the  law  with  wiiich  we  are  dealing.  There  is  a  law 
of  human  rights  underlying  these  statutes. 

Mr.  GORE.  I  appreciate  the  Senator^  Idealism,  and  hope 
he  is  right. 

Mr.  BAILEY.  I  stUl  entertain  it;  and  I  can  tbe  Senator^ 
attention  to  tbe  paragn^  on  page  6Z. 

Bfr.  President,  having  said  that  I  wish  to  add  that  I  am 
not  obstructing  the  passage  of  the  VOL  I  am  for  tbe  bin. 
I  voted  for  it.  I  am  going  to  vote  for  the  conference  report; 
and  I  can  vote  for  it  more  freely  by  reason  of  having  said 
to  the  Senate  what  I  have  here  said. 

The  VICE  PRESIDENT.  Tlte  question  is  on  agreeing  to 
the  conference  report 

The  report  was  agreed  to. 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  tbe  action  of 
the  House  of  Representatives  with  respect  to  certain  amend- 
ments of  the  Senate  to  House  bin  84M,  whkii  was  read 
as  foUows: 

Zn  ths  Bovbb  or  RsrmsBBirTAXivBB.  Ujuxb  9tjam, 

AtHfMtt  14,  ItiS. 

RatoiveA,  That  tbe  Bouse  recede  from  tta  dlMgirseaient  to  the 
amandmenfe  of  tbe  8«oat*  numbarad  lU  to  tba  blU  (B.  R.  %m\  to 
amend  the  Agricultuna  AdJustoMat  Act,  and  Xor  other  purposes  "* 
and  concur  thoraUx. 

That  the  House  reeede  ttata.  its  dlngreement  to  the  amwidmenS 
(A  the  SMiate  Bumbered  US  to  aaid  bill  aad  concur  tberem  with 
the  foUowUig  amaadBkMtt: 

In  lieu  of  the  matter  iaaartad  by  said  emenilinant  inacrt; 

"Sk.  87.  Tlicrs  Is  hereby  authoriaed  to  ha  appropriated  tbe 
sum  of  $40XXM>4)00.  Of  which  sum  aiO.OOO,OQO  la  hm^y  f^propri- 
ated.  out  of  any  numey  in  the  Tteaaury  not  otbanplse  apoNprU 
ated.  to  enable  the  Secretary  of  Agriculture,  imder  niles  and  v^^ 
latlona  to  be  promulgated  hj  him  and  xspaa  such  terat  as  be  aoti^ 
preaeUbe,  to  ellmlaate  dlseaetnl  dairy  and  beef  cattle.  Including 
cattle  suffering  ttom  tuberculoels  or  Bangle  disease,  and  to  make 
payments  to  owners  with  req>ect  thsceto.  Ibe  Secretary  of  Agrt- 
culture  Is  authoriaed  to  use  for  edcntlile  espatlmantation  end 
efforts  to  wadlcato  diaease  In  cattle,  as  much  as  lie  finds  advlaable 
of  the  fvsds  appropriated  by  or  In  pursuance  of  the  authcrlsa 
tlon  contained  In  this  section  and  the  funds  appropriated  by  tbe 
second  paragrH>b  of  Puldle  Beeolutlon  No.  ST.  Sevo&^-tblrd  Ooa- 
gress,  approved  May  as.  198i.  to  carry  out  sscUoo  6  of  tlie  act 
entitled  'An  act  to  amend  the  Agrlealtnrel  Adjustment  As*  ee  as 
to  indude  cattle  and  otb0  producti  as  baste  si^leultunl  ffomwod- 
itlsa.  and  fer  other  pmpoees  *.  approved  April  7.  IflSi.  The  eoias 
appn^Rlated  or  leeppropriated  by  this  section  ehall  remain  avail- 
able until  June  80, 1986.  and  such  soma  and  tbe  sums  appropnatsd 
in  pursuance  of  tbe  antftociBBtkm  contatiwirt  In  this  sectlMi  sball 
be  aTallahte  to  carry  out  tbe  pmpcwes  of  both  this  aeettaa  and 
such  section  6.  and  maiy  be  UMd  Itr  aU  neecesery  espeneie  ta  oon- 
neettoa  therewH^  Indwdlng  «be  eaqdoyment  of  persona  ahdmaaae 
in  the  Diatrtet  of  OblumMa  and  elaewhare.  The  unripenrted  bal- 
ance of  the  funds  appwipilated  by  tlie  ascond  paragraph  of  sndi 
PubUc  Resolution  No.  37  to  cany  out  the  purposes  of  sectlOtt  S  of 
such  act  of  April  7,  1984.  iball  remate  avBltaAle  for  the 
of  each  eection  9  untff  Jtone  aq,  tBSg." 


\^ 
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CONGRESSiaNAI 


Mr.SlcrtH.  I  move thftt  Che  Senate  concur  ta^menc 
mi  of  the  Booae  to  Senate  aawndHMBt  nMmbcTCd  tSt. 
TIm  BOdon  was  acreed  to. 
The  Chief  Clerk  read  aa  foDonrs: 

That  the  Hoiue  recede  from  Re  illiatfiiHiiwint  to  the  emendme^t 
nnmbcrad  IM  to  nUI  MD  nnt  ooaeur  ttaaMta  with  tl « 
MMhMBi:   la  Ueu  of  the  aarttor  toMrtea  toy  m\ 
■memtment  I  limit: 

"  tec.  65.  TiMn  li  hereby  made  available,  oat  of  any  moBiey 
fBopriated  by  the  ttaerfoiey  BcMef  ApproprlattoB  Aet  of  tWS. 
amoant  m  tta  FiartiliiH  laaiy  allot  tor  tlw  dBvelepBBeai  of  a 

tcfnaa  oi  land  eooavvatten  and  laad  oMttatton.    Tl  • 

a&oCted  may  be  iMed.  m  the  dlaoetkm  aad  under  tl  e 

ot  the  Pieeidont.  for  the  aequMtlon  at  Mlbiaarflnal  Ian  k 

pvbUe  ■"     ~  ^" 


with  «« 


"In  eanrylnc  out  the  prorlslona  at  thla  ■ectlon  tlM 
authorised: 

*(a|  Tto  iMiae  eoBtraele  aad  gfaata;  and 

**4b)  Te  acquire,  by  patchaae.  ear  Mat 
thcnUk  (wtth  or  without  ie«rvattana)   la 
policy  hereto  eet  forth." 

Mr.  SMITH.    I  move  that  the  Senate  ccmcur  in  the  amenf- 
«f  tte  HoM»  to  Senate  ■mer.dment  numbered  U5. 
noyon  wasamed  to 
Tbe  Chief  Ckrk  read  as  UOkrm: 

That  tbe  Bouae  recede  from  Its  tUMgfwiniiiiH  to  the  amendment 
eC  the  runeti  numbend  Ifl*  to  aald  btt  aad  concur  thardn  wl^h 
the  fOOowlng  amendment. 

te  lieu  of  the  matter  inserted  by  said  amendment  fiaaert: 

"POTATO  OONTBOL 

*flBc.  ei.  Section   II  of  the  Acricnlttual  Adjustment  Act. 
amended,  is  amended  by  adding  after  «b«  w«rd  '  rtee '  a 
and  the  weed  '  petotoes '.  aad  by  addtoc  et  the  end  of  said 
II  A  new  aentenoe.  as  follows:  'As  used  In  this  tltla.  the  terto 
'  potatoca '  mesnn  all  varieties  of  potatoes  Included  In  tbe  qped  a 


Sac.  63.  SubsecUon  1  of  saetton  2  of  the  Acrlealtiaal  Adjaatme^ 
Act.  es  ffTT""**^  la  ni-tT^V*  by  adding  attar  the  word  "totooo 
to  both  the  oMond  and  third  sentences  oC  said  subsection,  the  woris 


901.  When  used  to  tida  titles 


(a)  Ilka  term  "  person  "  Includee  an  Individual,  a  corporation, 
partnorshlp.  a  buslnsss  trust,  a  )olnt-«toek  oon^aay.  «n  association 
a  syndicate,  group,  pool.  )otot  vehtuie.  or  «iy 
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the 
to 


(O  Ike  tana  "eoOaetor  "  meaae  a  cooactot  ef  tototnal 
(d)  The  term  "  sale  "  todudes  any  agreement  or  dellveiT  wbete^ 
tranafem  the  property  in,  or  right  to  ooneume.  potaf 
r  fcr  a  eowirtdsf sfti  m.  and  an^  earn  of  money 
pmpsrty,  or  ai^thlng  of  value  whatsoever,  may  conatltute  coi 
erattea  tbe  rarti  tfaaifsr,  bat  doee  not  Inefade  tbe  traaafer  of  13  la 
fflgbi  to  neneums  potobjes  to  a  mambar  of  tlie  household  of  a  pt^ 
dueseef  eaoH  potatoes  or  a  transftr  for  eoaeaavtloa  by  the 
hold  of  a  person  employed  to  the  farming  operattene  of  the  pr^ 


December  1  and  ending  November  30 


comasencii  g^ 
That  the  fir  a 
1.  MBS,  aad  shaU  aid 


(f)  The  term  **  change  In  the  form  of  potatoes  **  means  an  tk- 
~    savcted  ehange  to  the  fbrm  of  pototoea  to  prepar  i< 
tor  the  sale  of  such  pototoea.  or  any  prodnct  ttaenot.  as  sa<  h 
la  deftoed  by  cuke  and  regulations  pceecrfbed  by  the  Cot  i- 
r.  wtth  the  apiawal  <a  ttke  Secretair  of  the  T^essury. 
(f>  Tbe  term  "tax  etanq^*  meane  an  approprfato  stamp 
Otfasr  i^eana  of  tdeattryinc  potatooa  wtth  revect  to  which  a  t^z 
levied  tnr  thla  title  has  been  paid. 

th)  ttte  torm  " tax-«sempUon  stamp*  means  an  appropdafse 
itwnp  or  other  means  of  Mentffylng  potatoes  with  respect 
which  an  exemption  from  the  tax  haa  been  totabOBhed. 

(1)  Tbe  term  "potatoee"  means  all  varlctlM  of  potatoes  1^- 

to  the  «peaea  Wolanum  tuharoBuax. 
I)  Tbe  term^  produoer  **  means  a  peraon  acho  haa  tile  right 


Jt' 


or  to  receive  a  share  of  the  proceeds  derived  ftqm  the  m  b 


Of.  potatoee  cultivated  by  him.  or  on  land  owned 


(k)  The  tena  ** oonttosatal  XJattad  Statoa"  mniM  the  aa 
Statea  of  the  Uaited  Statea  aad  tha  Olatrtet  oC  OoltimMa  aad 
Qot  iwiude  any  Tntfcary  or  rnnii^nn  of  the  Hatted  States, 
a)  Hm  teon  "^pMrator"  means  aay  fmma  npaisfnig  hla  oi^ 
aay  tenant  eperatiag  a  toon  lantad  tor  eaib  or  fer  a  Aasf- 
ledlty  paysMatk  any 


aa  a  single 


an  the  kaid 


kted  br  tia 


ehlnery.  and  b^ar  anbetantlally  aeparate  from  that  of  any 
tract  of  tend 

mjoarnoa  or  tbx  tax 


Sac.  302.  (a)  There  la  hereby  levied  and  SBSgss>d  upon 
first  sale  of  potatoes  harvested  on  or  after  December  1.  1SS5,  to 
Che  coBttoentel  United  Statoe  a  tax,  to  be  paid  by  the  seller,  at  the 
rate  of  ttafee-tourtba  of  1  eent  per  pound:  Provided,  That  when 
there  is  a  change  to  tbe  form  of  pototoea  ]iaii>eetiid  on  or  after 
December  1.  19S5.  to  the  conttoental  United  States  prior  to  the 
first  sale  thereof,  a  tax  at  the  rate  of  three-fourths  of  I  cent  per 
pound,  to  be  paid  by  the  earner  at  the  time  such  ehange  Is 
effected,  la  hereby  levied  end  assessed  tipon  the  effecting  of  soBb 
change,  and  no  tax  shall  be  levied  i^on  the  first  sale  of  sueto 
pototoea  or  any  product  or  products  thereof. 

(b>  If  the  Societal  J  of  Agriculture  finds  at  any  time  that  the 
total  s|i|iiwriieiiiieiits  to  prodaoers  to  aay  potato-produetog  vegloa 
or  regkma  (•»  estabHshed  and  defined  pureouifc  to  subeeObai  (c> 
of  section  309  of  this  Utle)  are  to  ezoeee  of  the  probable  swply 
of  potatoes  to  the  continental  United  States  during  the  mailcet- 
lag  periods  for  such  ngloo  or  legtoos.  be  shall  predalm  encb 
^tetenataaitlOB.  aad  the  provtrtoas  of  thle  tltte  shall  not  be  op* 
eratlve  during  such  marketing  periods. 

(c)  At  least  60  days  prior  to  the  beginning  of  each  allotment  yeax 
after  the  first  allotment  jrear,  the  Secretary  of  Agriculture  sliall 
cundaet  a  lefsieadum  which  wlB  afford  to  producers  of  potatoee  a 
reasonable  opportunity  to  eoto  to  favor  of  or  to  oppoaltlon  to  oon- 
tlnulng  to  effect  with  respect  to  pototOM  produced  during  the  suc- 
ceeding allotment  year  the  taxes  levied  by  subsection  (a)  of  this 
section.  Bush  produoer  sluri]  be  entitled  to  one  vote  for  each  60 
pounds  of  potatoee  apportioned  to  him  ptDSiumt  to  serUons  906. 
g06.  and  207  of  thla  title  for  the  last  allotment  year  for  which  such 
arportlonments  were  made.  If  one-third  of  the  votes  east  in  such 
rrfiareadum  are  cast  to  oppoeltlon  to  continuing  such  taxes  to  effect, 
ttw  provlBloos  of  this  tltte  Shan  not  be  <^Mrattve  with  respect  to 
potatoes  produced  during  su<^  eufreerttog  aUetoaent  year. 

(d)  If  the  Secretary  of  Agriculture  determines  and  proclaims  that 
the  taxes  levied  by  subsection  (a)  of  this  section  will  at  the  rate 
thereto  specified  for  such  taxaa.  (I)  tend  to  adversely  affect  the 
orderly  maikettog  of  potatoee,  or  (3)  tend  to  depreai  thefarm prioe 
of  potatoea,  or  (3)  tend  to  cause  to  produons  td  potatoes  dtead- 
vantages  to  eampetltl<m  by  reason  of  an  excessive  shut  to  consump- 
tton  from  potatoee  to  some  other  commodity  or  commodities,  tbm 
tbe  rate  of  such  taxes  shall  for  such  period  as  the  Secretary  of  Agri- 
culture dealgnatas.  be  at  the  highest  rate  whl^  la  tower  tlaaa 
three-fourths  of  1  cent  (not  less  than  one-half  of  1  cent  per  pound> 
aa  he  finds  and  proclaims  wlU  not  adversely  affect  such  orderly 
marketing,  or  canae  such  dupression  of  the  term  price,  or  cause  audi 
dlsadvantagee  to  eompetitloB. 

(e)  The  taxee  levied  by  subaectlon  (a)  of  this  secUon  shall  be 
tepreeeuted  by  tax  stamps,  and  the  proceeds  of  taxes  levied  under 
thla  title  shall  be  paid  toto  the  Treasury  of  tbe  United  States  as 
totemal  revenue  coUecttons. 

(f)  The  Commlsalnnn'  shall  cauae  to  be  prepared,  for  the  pay- 
ment of  such  taxes,  tax  stampa  of  suitable  denominations  and  shall 
fUmlsli  same  to  the  ccOectors  of  totemal  revenue.  The  Cominla- 
sloner  Aatl  also  fumlah  to  the  Ristmeeter  General  without  pre- 
aaymeat  a  sultabte  quantity  of  such  stampa  to  be  distributed  to.  and 
kept  on  sale  by.  the  various  poatmastere  to  the  United  States.  Tbe 
Foctmaster  General  may  require  each  such  postmaster  to  give  addi- 
tlaoal  or  Increased  bead  as  peetaueter  for  the  value  of  the  stamps 
a»  famlahed,  aad  •mtb  sash  peatmaater  shall  depoalt  the  reoetpta 
from  the  sale  of  such  stamps  to  the  ciedtt  of.  aad  reader  aceoonto 
to.  the  Postmester  General  at  such  times  and  to  such  fcsm  as  ba 
may  by  regulations  pieaailbe.  The  Fostmaeter  General  shall  at 
least  oaoo  aamthly  tramrfbr  an  eoUeetteas  flrera  this  source  to  the 
Treasury  aa  interaal  revoaue  eoUeettoaa. 


203.  The  Secretary  of  Agriculture  shall  toveattgato  |»rob> 
able  production  and  market  conditions  for  each  allotment  year  and 
ShaU  deteraitoe  from  available  statistics  of  the  Department  of  Agrl- 
ealture  and  proclaim,  at  laeat  80  daya  prior  to  the  befl^nlng  of 
each  aUotment  year,  the  quantity  of  poeatees  whtoh.  if  produced 
during  such  year  and  sold  during  or  after  such  year.  will,  to  hla 
opinion,  tend  to  establish  and  matntafn  such  balance  between  ttie 
production,  sale,  and  euaamptlon  of  potatoes  and  the  marketing 
eoadltteas  theief or  aa  will,  to  hla  optolon.  tend  to  eatabllah  pctoea 
to  potato  producers  at  a  level  that  would  give  potatoes  a  purchaaing 
power  wlm  respect  to  articles  that  farmers  buy  equivalent  to  the 
purdMStag  power  of  potatoes  to  the  period  August  191»-J\ily  1929 
without  reducftag  the  total  net  Inriome  of  potato  producers  from 
potatoee  betow  the  lai^sat  probable  aet  income  of  potato  produeem 
from  potatoes  produced  during  such  allotment  year,  and  without 
tending  to  cause  to  producers  of  potatoes  disadvantages  to  com- 
petition by  reason  of  an  exceaslva  sbttt  to  oonsnmptiasi  fkeaa  pota-  . 
toaa  to  some  other  commodity  or  commodlttesi  and  the  quantity  ao 
proclaimed  shall,  for  each  i^otment  year,  be  apportioned  by  the 
Secretary  of  Agriculture  as  heretoafter  provided. 

Bae.  964.  Whan  a  quantity  te  determined  to  aeeordance  with 
seettoa  203  of  this  tltla.  the  Secretan  of  Agriculture  shall  apportion 
such  quantity  among  the  several  states.  Tbe  apportionment  to 
Stato  shaH  be  determined  on  the  basts  of  the  ratto  that  the 
of  the  4  years  to  which  the  highest  potato 
to  each  State  to  the  yaere  IMT^-St.  tadaalve. 
multl|ined  by  the  average  yield  per  acre  for  the  4  yeazs  that  the 
yMfi  ef  peesitoee  per  acre  for  such  State  waa  highest  to  the  years 
1897-44.  Inotasive.  multiplied  ^tfes 
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ttM  crop  ptt^uoed  to  such  State  during  the  years  1020-04,  Inclusive, 
which  was  scdd.  bears  to  the  sum  of  the  producta  of  such  average 
acreages,  stich  average  yteMs,  and  such  peroentagee  of  sales  for  aU 
Statea:  Pr&pided.  Diat  U  the  Secretary  of  Agrteultture  finds  that 
the  appUcation  of  the  foregoing  formula  alone  would,  beeauae  of 
differences  to  production  practices  and  marketing  prioea  among  the 
aeveral  Statei.  rwult  to  an  Inequitable  and  unfair  i^yportlocunent 
to  any  Stat«e  or  Statea,  not  to  excess4>f  2  percent  of  the  mumUty 
of  potatoM  determined  to  aooordanoe  with  eectloo  908  of  wis  title 
may  be  deducted  from  such  quantity  and  amy  be  lased  by  the  Secre- 
tary of  Agtlculture  to  adjust  oo  the  basis  of  equity  and  fairness 
the  ^>portloamente  nude  or  to  be  made  to  any  State  or  Statea. 

Sac.  il06.  iVlnety-five  percent  of  the  quantity  of  potatoes  •mar- 
turned  to  4ny  State  pursuant  to  sectkm  904  of  this  title  shall  be 
apportioned  by  the  Secretary  of  Agrtculttne  to  farms  on  which 
potatoes  hjsve  been  grown  wlthto  eueb  State  diirlng  any  1  or 
more  yeers!  wlthto  the  pertod  1062-84.  Inclusive.  Such  i4n>ortlon- 
ment  to  ahy  farm  shaU  be  made  upon  application  therefor  and 
may.  to  cnder  to  secure  equitable  lyportlonmente  to  produoers.  be 
auule  by  the  Seoetary  baaed  upon  either — 

(1)  A  percentage  of  the  average  sales  ot  potatoes  produced  on 
such  farm  for  a  repreeentatlve  baee  period,  prescribed  by  the 
Secretary,  of  any  2  or  more  years  during  the  years  1982-84,  to- 
cluslve,  prbvldtog  the  operators  of  such  farm  for  the  allotment 
yaer  for  which  the  apportlonmoit  is  made  produced  potatoes  on 
such  fara^  during  at  least  one  of  the  baae-perlod  yeara.  The 
lepresentatlve  base  period  prescribed  by  the  Secretary  and  the 
percentage!  applied  to  the  average  sales  of  potatoes  produced  during 
such  perldd  to  establishing  i^xirtlonmenta  tot  each  farm  under 
this  paragtaph  shall,  so  far  as  practicable,  be  unlfmm  for  farms 
simllarlySltuated  upon  the  basis  or  classification  prescribed  by 
the'  Secretary  of  Ai^lculture.  but  to  the  case  of  any  farm  for 
which  Bueli  average  salte  are  800  jxMmds  or  less,  such  avwage  salea 
ahall  be  exempt  from  any  percentile  reduction  thereof  and  such 
term  shall  receive  an  apportlozunent  eqiud  to  such  average  sales: 

or        r 

baala  as  the  Secretary  of  Agriculture  deems  fair  and 
ill  apply  to  an  farma  to  which  an  apportionment  is 
this  paragraph  2  uniformly  on  the  basis  or  claaslfica- 
1.  In  wi»Mt»g  an  ^iparttonment  to  a  farm  under  this 
paragraidi;  due  consideration  shall  be  given  to  tbe  quantity  of 
p<^toes  droduoed  and  sold  to  the  past  by  the  cqieratars  who  win 
operate  such  farm  for  the  aUotment  year  for  which  the  apportion- 
ment is  loede.  the  quantity  of  potatoes  produced  on  such  fann 
and  sold  in  the  past,  and  the  acreage  of  the  farm  available  for  the 
productioot  of  potatoea  and  which  the  operators  are  currently 
equipped  to  devote  to  the  production  of  potatoea. 

8ac.206i  Not  in  excess  of  6  percent  of  the  quantity  of  potatoea 
apportioned  to  any  State  pursuant  to  section  204  of  this  title  shaU, 
upon  application  therefor,  be  available  for  apportionment  by  the 
Secretary  jof  Agriculture  to  farma  operated  by  persons  engaged  or 
evidencing  a  desire  to  engage  to  the  production  and  sale  of  pota- 
toes In  such  State  and  which  farms  are  Indlglble  to  receive  an 
apportioninent  under  eeetion  205  or  to  respect  to  which  the  Secre- 
tary of  Agrtculttne  determines  that  the  iq>portionmente  made 
ptursuant  I  to  section  206  are  inequitable:  Prmtded.  That  appor- 
tionmentQ  under  this  section  shaU  be  made  upon  such  basis  as  the 
Secretary  iof  Agriculture  deems  fair  and  Just  and  which  will,  so  far 
aa  practicM>le.  apply  to  aU  such  farms  uniformly  upon  the  beats  or 
classification  preacrlbed  by  the  Secretary.  Any  quantity  not  ap- 
portioned! under  this  section  shaU  be  available  for  apportionment 
under  section  206  of  this  titie. 

Sxc.  ^)7.  If  an  apportionment  is  made  to  a  farm  tmder  section 
200  of  this  titie  for  any  allotment  year,  for  each  succeeding  allot- 
ment yeair  that  the  operation  of  such  farm  is  continued  by  the 
operators]  who  operated  It  during  the  aUotment  year  for  which 
such  apportionment  was  made,  the  apportionment  to  such  farm 
'•ball  be  made  upon  the  basis  provided  In  section  206  of  this  title 
but  shauTbe  made  from  the  quantity  available  for  apportionment 
lu&der  seqtion  205  of  this  title. 

Sxc.  20|B.  For  the  purpoees  of  the  apportionmente  to  be  made 
ptirsuant'to  sections  204.  205.  206,  and  207  of  this  Utle,  tbe  Dis- 
trict of  Columbia  shaU  be  considered  as  a  part  of  the  State  of 
Maryland. 

Sac.  260.  (a)  Tlie  Secretary  of  Agriculture,  or  any  agent  or 
agency  designated  for  such  purpose  by  tiie  Secretary,  shall,  upon 
appllcatian  therefor,  iasue  for  each  farm  tax-exemption  staoips  for 
of  potatoes  equal  to  the  apportionment  made  to  such 
nt  to  sections  206.  206,  and  207  td  tills  title:  Provided, 
such  regulations  aa  the  Secretary  of  Agriculture  shall 
»  shall  refuse  to  tssue  such  tax-exemption  stamps  to 
any  applicant  to  any  allotment  year  to  which  such  appUcant  la  not 
a  bona  ;fide  produoer  of  potatoea.  Each  such  tax-exemption 
stamp,  during  the  period  of  Ite  validity  as  determined  pursiamt  to 
sttbeectiopi  (c)  of  this  section.  shaU  establish  an  exemption  from 
the  taxes  Impoeed  by  subsection  (a)  of  aection  208  of  this  titie  for 
the  amodnt  of  potatoee  stated  on  the  face  of  each  toch  staa^. 

(b)  The  right  to  tax-exen^ition  vtempv  shaU  be  evldsnced  to 
such  ms«mer  as  the  Secretary  of  Agrkmlture  may  by  regulations 

and  such  tax-exemption  stampa  ShaU  be  Issued  to  such 
form  or  iforms.  and  uader  such  terms  and  omditiona  as  may  be 
preeorlbcn  Jointiy  by  the  Secretary  of  Agriculture  and  the  Secretary 
of  the 

(c)  The  Secretary  of  Agriculture  shall  establish  and  define 
potato-pirodudng  reglona  for  the  ooattoMital  Ublted  Statea  upon 
the  basiii  of  the  marketing  periods  tot  potatoes  produced  to  mxttk 
regions  4lintog  an  allotment  year,  and  shaU  from  time  to  time  by 
regulatiw  and  upon  the  basis  of  such  marketing  periods  for  each 


1I2S3 


such  regkm.  determine  aad  ibc  the  parted  durtag  wMsh 
exemption  staa^ps  issued,  or  pursaaat  to  subeeeUun  (g)  of 
section  tiaasfsmd.  to  produoers  to  sneh  regions  for  aay  allot- 
ment year  tfiaU  be  vaUd.  provided  that  an  tax-eseavtloa  etaaqw 
ShaU  be  valid  for  a  period  of  at  leaat  Uie  aUotmeat  year  for  which 
they  are  issued. 

(d)  If  any  tax-exemptloa  etamp  la  anroneoasly  issued,  the  per- 
son to  whom  such  stamp  is  so  Issued  shall,  upon  di-mand  by  the 
Secretary  of  Agrleultore  to  writing  aad  aadled  to  the  last  known 
addrsae  of  eucn  psrsen.  be  otdl^eted  to  latum  euoh  steaip  er  pay 
to  the  Secretary  a  sum  equal  to  the  amount  of  the  taxsa  Imnnesil 
by  snbseetloa  (a)  of  asetloa  202  of  thle  tttto  190a  the  aawaat  of 
pototoM  eovered  bf  such  stamp,  at  the  rate  to  effeet  at  the 
sneh  stamp  was  issnsd. 

(e)  Any  sale,  asstgament.  pledfs.  or  tiaasfe 
ment  or  power  ef  atturasy  to  ssU,  asnga.  Mply,  _ 
made  or  entsred  toto  by  aay  psnon  of  his  tight  to  er  rtshn  for 
exsa^)ilon  stampa  or  aay  part  thsreef  aot  aoooespaaled  by  actual 
dehvsry  of  such  stampa  shall,  fer  aU  puipuoM.  be  aUl  and 
exospt  agreenteBto  betweea  laadlords  aad  shars  teaaate  er 
croppera  which,  to  aooordanoe  with  eueh  regulattons  as  the 
tary  of  Agriculture  ShaU  preecrlbe.  preetde  fer  a  dlvlslen  of  the 
tax-exemptton  stamps  received  or  to  be  received  by  aay  such  land- 
lord, any  siich  Share-tenant,  or  aay  each  share-cropper,  or  aay 
or  an  of  them,  to  aoeordanee  wtth  their  raq)ective  tfueee  to  the 
potatoes  or  the  proceeds  thereof  to  be  produced  by  tbem. 

(f )  Where  a  farm  Is  operated  by  share-teaante.  or  with  the  aid 
of  share-croppers,  tax-exemption  stamps  Issued  for  an  aMortkm- 
ment  made  to  such  farm  shaU  be  ussd  by  the  landlord,  tiM  share- 
tonanta,  and/or  the  share-crqppsra  to  aooordanoe  with  their  re- 
spective shares  to  the  potatoes  produoed  on  eueh  faiaii.  daring 
the  aUotment  year  fer  which  suoh  spportlonment  la  made,  er  the 


proceeds  of  such  potatoes,  aad  the  Seeretary  of  Agriculture  shan 
Issue  regulatioas  pioteetlng  the  Interesta  ef  share-croppers  anA 
tenante  to  the  Issuanee  and  um  of  eueh  tax-exemptloa  steams    ; 


tax-exemptloa 
(g)  If  ai'i**iwperiUi<1  by  delivery  thereof,  tax-exemptie 
may  be  transferred  or  assigned  to  en^  msnnsr  aad  upon  eueh 
terms  aad  condlttona.  Inrhallag  eoadltione  goveralag  the  eon- 
elderatlon  which  muat  be  given  thwef or.  aa  the  Secretary  of  Api- 
culture may  determine  are  reaaoaably  aeosssary  to  preveat  (1) 
traaaf ers  and  asslgnmente  whtah  would  tend  to  depran  the  aaarfwt 
prloe  for  potatoee  produoed  to  any  potato-prodnctag  araa;  (3) 
speculation  to  tax-epiraapt  ataa^ia:  or  (8>  tread  or  ooerclon  to  the 
transfer  of  such  stan^w.  c  ahlch  the  Secretary  of  Agriculture  flade 
to  be  neoeesary  or  deebaUe  to  faeffltate  the  Identttoatton  ef  tax- 
paid  or  tax-eaempt  potatoea.  or  whtah  the  Seoretary  of  Agricul- 
ture finds  to  be  naosesary  or  deelraMe  to  proteet  the  totsreate  of 
tenaato  and  shaze-oroppera  to  the  Isresaoe  aad  use  ef  tax- 
exemption  stampa. 

Sac.  210.  Tax-exenq>tion  stampa  Issued  to  a  person,  and  a  per- 
son's right  to  and  dalm  for.  tax-exemption  stan^M  shaU  be  exempt 
from  the  dalnui  of  the  eredttore  of  suoh  person  aad  from  aay 
and  aU  procees  for  the  eat oroemeat  of  sucn  elataia.  The  Sscretery 
of  Agrlcaltnre  XbaU  Ij  regulation  provide  for  the  Issusups  to, 
and/or  uae  by.  the  peraon  who  by  devise,  bequest,  or  Jespsnt  be* 
coasss  the  ownsr  of  potatose  planted  by  a  psrsos;  djrtog  during  ea 
aUotmeat  year,  of  the  tax  sasuipt  Ion  stampa  whleb  have  baeo.  or 
would  have  besn.  Issued  to  such  dseseeiO  pereon  for  such  ellototent 
yeer. 

Sac.  211.  (a)  To  faelUtate  the  ooneeUon  of  the  tax  upon  the  first 
sale  of  potatoee  Imposed  by  eubeeotkm  (a)  of  seetlon  209  of  this 
titie.  aU  potatoee  harvested  on  and  after  Deeember  1,  1686.  and 
sold  to  the  oonttoeatal  united  States,  duxlag  any  period  audi  tax 
la  to  effect,  Shan,  to  aoeordanee  with  oucA  ndee  aad  regnlatSoae 
aa  the  Ooounlesloner.  wtth  the  fftvidl  of  the  Secretary  of  the 
Treasury.  shaU  preecrtbe.  be  peeked  to  cloaed  and  martced  eon- 
talners,  to  whtah  ahatt  be  attached  er  eAxed  tax  ataoaps  or  tax- 
exemption  staa^M  aqfaal  to  taea  valne  to  the  amoMBt  of  tvper 
pound  to  effect  <to  the  potatoee'  oontelned  thereto:  Provided, 
That,  aubjeet  to  eueh  regahitkaie  as  the  Onmrnteskmsr.  wtth  tbe 
Miproval  ot  the  Secretary  of  the  Treasury,  aaay  preecrlbe.  packaging 
may  be  postponed  beyond  the  tiaw  of  the  first  sate  of  potatoee 
which  are  to  be  stored  to  bulk,  or  which  are  to  be  graded,  at  eueh 
places  as  may  be  deelgnated  by  regulations  prescribed  by  the  Oom- 
m «—!/«%•>  with  the  approval  of  the  Secretary  of  the  TleasuiT.  The 
time  and  mrthod  of  sueh  packaging  and  the  tlaae  and  method  of 
attaching  or  affixing  such  stampa  and  the  time  and  drcwnstaaoee 
under  which  parKigw  niay  be  broken  XhaU  be  eatablUhed  to 
accordanoe  with  such  regulations  as  the  Oonunlssloner.  with  tbe 
approval  of  the  Secretary  of  the  Tteasory,  may  preecrlbe  as  de- 
sirable or  necessary  to  faeUltate  the  oollectton  of  such  tax.  In  pre- 
scribing and  approving  rulee  and  regulations  for  the  peekagtog  of 
potatoes  and  the  attaching  or  aflxlng  of  stamps,  ths  Oamnrtssloner 
and  the  Secretary  of  the  Treasury  chidl  give  due  weight  to  the 
customs  of  the  industry. 

(b)  Tt>  fselUtate  the  ooUeetlon  <tf  tbe  tax  upon  a  dtaafe  to  tnt 
form  of  potatoes  impdoed  by  subsectloh  (a)  of  eeetion  909  of  this 
titie.  the  Ooounlssloner,  wm>  the  ^provel  of  the  Seuetary  of  the 
Treasury,  Is  aathertoed  by  rettdatlOtt  to  prse       '    ~ 


M 


ir'V' 


of  Identifyl^  potatoea.  ihe  change  of  form  of  whtah  is  subfeet  tq 
such  tax,  and  f  or  the  IdentU&catton  of  the  prodncte  of  each  ] 


Buua  AWD  BaBOLAsnnm 
Sac.  912.  The  Conumssloaer,  with  the  epproval  of  the  Secretary 

of  ttie  Tltiatuiy.  ehaU  preeertbe  and  aubitth  eueh  ndee  aad '^ 

ttons  as  he  may  deem  needful  to  edmiwistertog  provlrfoe 
title  lelattog  to  the  revenue  Indudtag  rvriss  aad  regulsMoas  far 


105^!; 
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•uch  tnf ormfttlan.  and  keep  such  reeorde  m 
•r  Albw  a  vlilfnli^  tote 


Atfl  to  foil^  •(  » 

be  pu&Mtod  toy  •  ft«e  oC  not 


or  givtag  vilitatt' 
•i^M0«rb7 


KBCORD— SENAIE 


August  15 


Bk.  ai».  (»>  lib  refund  of  my  tax,  penanj.  IntarHt.  or  rom  c 
HMMT  paid  *tfl  be  aOowed  under  tbls  title  onleei  claim  thereto  r 
la  pMtt^  wttldn  1  year  after  tbe  date  of  payment  of  each  taa. 


<M  Ito  aoK  or  proceedlag  ebaU  be  matoitalBfBd  in  any  court  f  o  r 
he  iem>eiy  of  any  tax  mMler  tUa  tMle  aOeced  to  bave  been 
nntmaij  or  Olwalfr  MaMoed  or  aoBeetod.  or  «f  aogr  pendtty jdatme  I 

t9  bawe  bees  oeBeeted  wM 

laeted  VBtO  «  otalm  tor  nfUBd  or  credit  baeltoim  daH  Wed  wttb  tfa^ 
•eeoffdlBc  to  the  provMoM  of  laiv  m  «Mt 

>tary  of  tbe  neaeuiy  iiafMliiiiirt  to 
Itoault  or  pMwwwHi  sbdU  be 
I  of  •  aaoadba  tram  «be  date  of  flBng 

I  m  decagon  tbwiw  wltbto  tbat  time, 
«spftrstlaB  of  3  yeaia  ftom  toe  dato  of  payant  of 


towbieb 

gbaa.  witfttn  90  da# 
by 


by  eubeettton  (a)  of 
vwiild  not  berre  been  pall 
to  iMiMb  tntSi  per  eon  was  entlCleil 
been  drtlveied  to'sueb  petaon  prior  to  toe  paymaB*  of  Mch 
■hall  be  refunded  to  such  pereon. 

I  derltwd  from  tiM  taaea  Impnewi  by 
to  be  apprnprlated  to  be  ataflable  to 

itot.  for  refandaof 


f ollowmc  any  *ueh  eeUmato  not  In  exoem  of  4  montha.  and 
■eeiotary  of  tbe  Treaeury  tfisB.  oak  &t  any  money  m  the  Treasutr 
■  III  libwaim  MJMiipilaHil.  Mliieii  tn  tbe 

of 


lend  In  tbo 


Bwttate 
mrtiatli 


W 


emeudlturee  far  ^ 

of  Oolumbla  and  daevBari^  fto  tav  bod  i^ 

and  bodie  of  nfietwnoaik  for  contract  oten  >- 

tor  the  uiiiiilibw  or  Ml*  of  vehlclK 

and  for  prmttog  and  pa|Mr  tn 

the  cdattag  Inr. 

oC  Icrietftara  may  admaaa  or  tranafcr  to  tbo 
to  tbe  VDBt  QOae  Pepartmeni.  and  to  a^ 
or  aganey.  out  of  funde  alalia  We  tor 
lor  ttUa  tme.  aoch  amaa  aa  am  mqulmd  to  pky 
of .  «ad  mftada  made  by. 
oCtbtotttla. 
to  be  ^ppcqptetod  to  be  a«a|l- 

for  irfliaii  of  toMH^  .«ad  lor 

thU  tttla. 


«bait  tbm  impaelttan  of  Ike  -tmua  tBifidaed  by  ealmiillea  ft^  ^ 

ait  of  thfti  title  woold  prercnt  tehoBy  or  In  large  part  tbo 

of  polatoee  m  the  manufaotam  of  aaBbpndaet  or  poodocte  or 

fc  pouooea  nMd  for  the  teedmg  of  UwOtoek  am  of  auota  low 

valve  nw^  tbe  inti"  ■■***«"  of  emda  taxaa  weald  preveatt  whdDy  or  m 
large  port  the  a«le  of  pototom  lor  any  aodi  Me.  the  aeuetoiy  of 
Agi  k'idtWTt  rtian  prodalm  aoiSi  SMHng  end  taeaeotter  m  aooord- 
MMM  With  regolatkmi  imaicrMied  Jointly  by  tbm  SecMtary  ot  Agrl^ 
eiOtttre  and  Che  Secnrtary  of  tlie  Iteaaory.  Om  toto.  or  rtiange  to 
torm.  of  potatoee  for  eorti  Me  or  mm  by  the  pMChaeer  thCToef 
Man  be  enmpt  tram  tbe  provlakma  of  adbeecttoB  (»)  of  aactwa 
ni,  and  tram  the  tazm  impoaed  by  eobeeetloa  (•)  of  aectUm  aoaof 
f^^  title  untn  eodi  time  m  the  Secretary  of  Agriemtare.  alter 
tortbv  ln»eetlgatton  and  dM  netlee  and  opportunity  for  hearing 
to  ttm  inteieeted  partlee,  revokae  each  preolamatloa:  Froefded,  Tba« 
the  right  to  any  eu<ai  esemptlon  Man  be  eetdenoed  In  each  mannar 
m  totot  lagOUitlona  of  the  Secretary  of  Agrtenlture  and  tbe  QpOM- 
taryof  tte  TieMuij  Man  preecrfbe.  It  mob  poMtouor  ueea  biy 
poUrtoM  aoM  to  btoi  free  of  tas  under  thii  ee^leo  or  Mee  any 
nroduct  of  such  poUtoea.  for  otoer  than  an  eaempt  um  aa  aboee 
ipeotOed.  then  be  eheil  be  Uable  fOr  a  tax  In  tbe  eaaae  oumner  m  It 
■neb  potatoee  were  scdd  by  him  at  a  flrat  aale.  ___  * 

Sac  SM  Tbe  Secretary  of  Agrloiriture  la  awtborlaea.  to  order  to 
earry  out  tbe  ptxxtMaim  at  this  title,  to  appoint,  without  mgard  to 
the  proMOone  of  the  rtvll-eenrlee  law.  Mia»  offloere.  agenU,  and 
emnloveea  «nd  to  utIllM  su<^  federal  odksere  and  eBtH>loyeee  and. 
w^  Me  eoMent  of  Me  State,  euch  State  and  local  offleenand 
■iwnVwnre  as  be  m«T  Qw^  neoeeeary.  to  uieeuilbe  their  auShortttea, 
Sffi^yS-bSSe^idSimi:  andTwJtoout  regard  to  the 
Ctasemoatlon  Act  ot  193*.  as  aamnded.  to  fix  tbe  oompeneatlon  of 

■anr  oOecn,  Menta.  and  employeea  m  ^^olnted.  ^  ^    ^ 

nLc.  »19.  {a)For  tbe  aMre  effeetlTe  i£«S!^!^*f!J^Sft 
tloas  Mated  in  htm  by  this  tttla.  the  Secretary  ta  M^J^^^^  «■ 
■atharlaed  to  oOllM  oooBmlttom  and  aasoclattoos  heretofore  or 
koTMtfter  MtdbWbed  purauant  to  sUbeeeOoa  (b)  of  section  10  of 
the  Agricultural  Adjustment  Act  and  to  esUbllsh  regional.  Statow 
•Bd  ^eA  eeimnlltoea  and  Mseeltlnns  of  moduoers  of  potatoes. 

fb)  Tbe  Beciotarr  <tf  Agriculture,  oat  of  My  funds  ^iprapnated 
ter  odmlnlstrsttM  mcpeamB  under  this  tMe.  Is  »utborlaed'to  ad- 
v^Mse  funds  to  the  oroper  fiscal  offleer  of  aamclntlnns  eatobUahed 
oTimitoerpwmaat  toaObeectlM  (M  of  seottoo  ate  of  this  tttle. 
for  uioeusna  lueuaed  or  to  M  mourrad  in  the  artmlntstrattan  ot 
tiM  tlOe.wtth  the  asproeal  of  the  Secretary  ot  Agtleiflture  by  tmh 
MM^Moos  Pi?m^«<  MCb  expensee  at  such  assodatlDns  shaU 
be  made  Mxm  aneh  ofldence  oad  m  aoeh  manner  said  at  such  tbno 
or  ttoMS  uittie  Seuetary  of  AgrteOltMe  may  direct.  «nd  the  ac- 
counting therefor  by  Me  assnrtatlotis  shall  be  aolely  admimstrntlra 
and  to  ia>e  Secretary  of  Agrlcaltnre  only. 

Sac  MO.  Any  person  who  knowingly  eells.  or  offwe  tor  tole^ 
knowingly  offers  to  buy.  or  buys,  potatoesnot  packaged  m  kQuM 
br  this  title,  or  any  person  Who  knowingly  sells,  or  oOerB  tor  satt. 
or  Who  kuuwu^ly  offers  to  buy.  or  buys,  potatoes  to  the  packages  of 
wblM  are  not  atBnd  or  ottached  tax-esemption  stamps  or  tu 
•tamps  M  moulxed  irr  t"^  tMe  shidl.  upon  convlctian  therecf .  be 
flMd  not  more  than  $1,000.  Any  parson  oonvleted  of  «  secox^ 
uidsr  Oie  prorlslons  of  this  title  may.  to  addltKm  to  such 
)  tonnsoaed  for  not  more  than  1  year. 
xSThMf  peraon  who,  to  'vldtataon  of  tbe  regulatloM  made 
fey  tbe  Secretary  of  Agilculture.  speculates  to  tax-exemption 
BtaioirM  and  any  peraon  aeourlng  tax-<XBUiptlon  stampa  from  aa- 
jjUi  puisoo  by  fraad  or  eeerotan.  Man.  tqxm  eonvletlon  theteof . 
be  lined  not  more  than  $1,000  or  sentenood  to  not  more  than  1 
tmprtMnmank.  or  both.  ^  ^ 

SB.  Wbeneser  any  potato  eontalner.  to  which  are  affixed 
-«.p«  or  tax-exsmutton  stamps.  Is  emptied.  It  shaU  be  the 
tfntr  oftoe  pereon  to  wboee  bands  tbe  aame  la  to  destroy  utterly 

j^  jevenue  offtoer  may  Mstroy  tbe   tax 

or  tttx  eiwmpnim  ataaspa  upon  any  emptied  pototo  package." 
_  _  nr  Any  peraon  wbo  wSVUIly  Motatea  any  pcotlsion  tf 
this  title,  or  who  wlUfully  tails  to  pay,  iMmn  <»«.  «»y  *«  impoM« 
mSsr  t^  tfOe.  or  Who.  with  totant  to  detnnid.  talsdy  makes, 
fanes,  orders,  or  countcrfetto  any  tn  stampe  or  tax-«aemptlan 
ttrr^  mads  or  Mad  mder  tbfti  tttte  or  wbo  Msa.  sens,  or  has  to 
his  poseeeslan  any  such  forged,  ordered,  or  counterfeited  tax 
(•eannptkm  atamps  tr  any  ptoila  or  die  isKd.  or  which 
be  oaed  to  tbe  manufacture  tfaareeC.  or  has  to  b±i  poeaession 
♦»»  i^Mvp  or  taBt-exeniptlon  stsmp  -***<  **  iboedd  bave  been 
required  by  tols  title,  or  wbo  wiakea,  uses.  ssMa.  or 
iB  bis  poBBMSlon,  «ny  p^Hr  to  Imttatien  of  tbe  paper  or  oMsr 
IQ  the  meT"*^**'*"*  ot  any  aneb  tax  atemp  or  tax* 
a,  or  who  reuaes  any  tax  "**—'!'  or  tax^cieiiiptlon 
to  be  deatroyed  by  tbta  HKkt,  or  etSio  places  any 
in  any  r-^»«t*  wbtoh  has  been  ttaaretofacB  fkUedor 
klentlfled  imitor  this  tltte  wtthoixt  destmy- 
tba  tax  stamp  and  lai  lomiiiillim  stamps  prertouily  aftxed 
%o~gBM  package,  or  wbo  glMo  amy  or  aooepts  from  another 
or  wto>  wsDa  or  tanya  any  — »«|im*h  paekage  wtoch  bad  been  pre- 


Mentlfted  under  tbla  tlUe 

atampa  w1  tBX-eKen^>toux  ■Iiittii'"  pm- 

to  anch  pr'^^tT.  er  who  makes  any 

to  any  appikatlon  for  to  eawiyflnn  stampa  under 

.  „,,  ^  __  IB  baa  to  hlB  posamMm  ax^  tax-«KeBiptlon  stamps 

or  tax  stampa.  obtained  by  him  otherwise  than  as  provided  to 
tbii  title,  ahm.  upon  ooatvlettoa.  be  pumsbed  by  a  fine  not  ex- 
— '• —  gijno  or  by  imprlsonaasnt  tor  not  esoeedlag  6  asontba.  er 


sai.  Av 


whowflUoBy 
to  thia  «tl«. 


tOKj  vegitfotlon 

of  which  A 
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special  penalty  ts  not  proirtded  by  Uw,  ahan.  upon  oonvlctton 
thereof,  i  be  punished  by  a  fine  not  exceeding  $300. 

Sac.  339.  All  proTlatoM  of  law.  Includtog  penalties  applicable 
with  reopeet  to  the  taxea  Imposed  by  sections  000  and  800  of  the 
Bevenu*  Act  of  1036.  except  section  1121  of  the  Revenue  Act  of 
1026.  and  exoept  eectlon  614  of  the  Berentie  Act  of  1983.  shaU. 
Insofar  as  applicable  and  not  inconsistent  with  tbe  prorMons  of 
this  title,  be  applicable  with  req>ect  to  aU  taxes  imposed  by  this 
title. 

Sk.  336.  In  order  to  facilitate  the  making  of  apporttemmenta 
and  the  ooDeetlaa  of  the  team  bnpoeert  by  this  title,  every  pro- 
ducer who  sells  potatoes  during  any  allotment  year,  or  who 
rh^ngf4  toe  torm  of  potatoee.  shaU  keep  such  books  and  rsoords 
■s  the  Cbmmlsaloner.  with  the  Jotot  approval  of  the  Secretary  of 
the  TtMsury  and  the  Secretary  of  Agrtculture.  ahaU  ty  regula- 
tions require  and  such  books  and  records  shall  be  open  to  to- 
spectlon  by  any  authorlaed  agent  of  the  Secretary  of  Agriculture 
or  the  dTtninlwlfm*  w      ^^ 

Sac.  tn.  Whenerer  any  potatoee.  upon  the  sale  of  whkA  a  tax 
is  requOred  to  be  paid,  are  aold.  witbout  the  use  of  tbe  proper 
stamps,  or  whenever  a  change  of  t<am  of  potatoes  upon  which  a 
tax  la  required  to  be  paid  ooeuts,  without  tbe  payment  of  mi^ 
tax.  It  Bhall  be  the  du^  of  the  CommlastonM',  wlthto  a  period  of 
not  more  than  3  years  after  such  sale  or  change  of  form.  upc»i 
aattataotory  proof,  to  eaChnata  the  amount  of  toe  tax  which  baa 
been  omitted  to  be  paid,  and  to  make  the  sseesnnent  therrfor.  and 
entity  the  aame  to  a  eoUector.  Tbe  ta«  ao  ascesBfrt  shaU  be  to 
addtttnn  to  the  penalties  Impoaed  by  low. 


following  PHiruary.  todualve,  to  any  yean:  Froofdcd.  That  It 
Oecpstary  of  Agrlcultuie  at  any  ttano  flnM  that  tbe  Importatloa 
of  potatoee  from  the  BepubUc  of  Cuba  duttng  auch  period  la.  er 
threatens  or  resulta  in.  unduly  deprwaaing  the  potato  market  to 
or  for  any  potato-producing  arm  of  tbo  continental  Utoted  Stafeaa, 
be  shall  proclaim  such  flndlngs  and  the  prortitons  of  aeetlaas  S3i 
and  3S0  MaU  be  appUeMie  to  aU  potatoM  tbereaftar  tanportod 
toto  the  continental  United  Btataa  tram  tbe  BapUbUe  of  Cuba. 
ICr.  Joiraa  moves  that  tbe  Hdum  rseede  from  Ita  dlsagzecmont  to 
the  amendment  of  the  Senate  no.  168.  and  agree  to  the  aame  wlto 
an  amendment  as  follows:  In  lieu  of  the  matter  propoeed  to  bo 
Inserted  by  the  Senate  omendment  insert  the  following: 


i; 


Bmc.  838.  Under  such  rulee  and  regulatlona  aa  tbe 
with  the  aivroval  of  the  Secretary  ot  the  Treasury,  may  prescribe, 
the  taxes  Imposed  under  subsection  (a)  of  section  303  ot  this 
title  shall  not  apply  to  reelect  to  potatoee  eold  tor  eqtort  to  any 
foreign  country  or  for  Mtpment  to  a  posseeslon  or  Territory  ot  the 
United  States,  and  to  due  ooiuee  so  exported  or  shipped.  Under 
such  rulea  and  regulations  tbe  amount  of  any  such  tax  errone- 
ously or  UlegaUy  coUected  to  respect  to  such  potatoes  so  exported 
or  shaped  may  be  refunded  to  the  eq^orter  or  sh^yper  of  the 
potatoee  Instead  of  tbe  taxpayer  It  the  taxpayer  walvee  any  claim 
for  tbe  amount  so  to  be  refunded. 


Sac.  829.  In  order  to  secure  equality  between  domestic  and  for- 
eign producers  of  potatoes  and  in  order  to  prevent  tbe  taxes  im- 
posed by  subsection  (a)  of  section  202  from  resulting  to  disadvan- 
tages to  producers  of  potatoes  In  tbe  continental  United  States, 
the  Scfcretary  of  Agriculture  Is  hereby  authortoed  and  directed  to. 
from  time  to  time  by  orders  and  regulations — 

(a)  i^r  each  allotment  year  or  any  part  thereof  that  the  taxes 
lmp<Mi1  by  subsection  (a)  of  section  303  of  this  title  are  to  effect. 
intaM^sb  quotas  tor  the  entry  or  the  Importation  toto  the  conti- 
nental United  States  ot  potatoee  produced  to  any  Territory  or  pos- 
seesloii  of  the  United  States,  or  any  foreign  country.  Such  quotas 
shall  be  baaed  upon  that  percentage  of  the  annual  average  quan- 
tity of  such  potatoss  brought  or  Imported  toto  the  oonttoental 
United  States  during  tbe  years  1039-34.  toduslve,  which  Is  eqiial 
to  the  percentage  that  the  quantity  proclaimed  by  the  Secretary 
under  section  303  of  this  tltXe  is  of  the  annual  average  of  the 
quantity  of  potatoes  sold  to  the  oonttoental  Unled  States  during 
the  yekrs  1939-34.  Inclusive:  and 

(b)  Allot  the  quotas  provided  for  by  subsection  (a)  to  the  Im- 
portert  of  such  potatoee  to  the  United  States  to  such  manner  as 
he  may  deem  fair  and  equitable,  having  dtie  regard  to  the  respec- 
tive amoitoto  of  potatoes  imported  during  the  years  1933-S4. 
Inclusive,  by  such  persons. 

Sxc.  330.  After  such  quotas  have  been  established,  potatoes 
Imported  or  brought  toto  the  continental  United  States  to  exoem 
of  any  such  quotas  shall,  to  addition  to  any  import  duties,  be 
subject  to  totemal-revenue  tax  equal  to  the  amount  of  the  tax 
then  In  effect  on  the  first  sale  of  potatoes  produced  and  told  to 
tbe  c^tlnental  United  States.  The  tax  levied  by  this  section 
shall  be  represented  by  tax  stamps  and  shall  be  paid  by  tbe  owner 
OT  importer  prior  to  releaae  from  customs  custody  and  contrcd, 
or  envy  toto  tbe  continental  United  States. 

Sac,  381.  During  any  polod  the  tax  impoeed  by  subsection  (a) 
of  section  302  Is  in  effect  all  potatoes  bnported  or  brought  toto 
the  .conttaental  United  Statee  from  any  possession  or  Territory  of 
the  United  States  or  from  any  foreign  country  shall,  prior  to 
release  frran  customs  ciistody  and  control,  to  accordance  with 
such  'rules  and  regulations  as  the  Commissioner,  with  the  ap- 
proval of  the  Secretary  of  the  Treasiyry,  shall  prescribe  as  neces- 
sary or  desirable  to  facilitate  the  collection  of  the  taxes  levied  by 
this  title,  be  packed  to  doeed  and  marked  containers.  The  time 
and  method  of  suOh  packaging  and  the  time  and  method  of 
attaching  or  affixing  the  stamps  required  by  the  preeedli^  section 
shall  be  established  to  accordance  with  such  regulations  as  the 
Commissioner  shall  prescribe.  All  sales  of  such  potatoes,  after 
release  thereof  from  customs  custody  and  control  or  entry  to  the 
continental  United  States,  shall  be  in  packages  to  the  same 
manner  and  under  the  same  terms  and  conditions  as  required 
tor  the  sales  of  potatoes  harvested  and  sold  to  the  ecmtlnental 
United  Statee. 

232.  "Hie  provisions  of  sections  339  and  330  shall  not  be 
>le  to  potatoes  produced  to  the  Republic  of  Cuba  and  bn- 
and  entered  tor  consumption  toto  the  continental  United 
during  tbe  period  from  December  1  to  the  last  day  of  the 


"rotaro 

"Sac.  61.  Section  11  of  the  Agricultural  Adjuatmcnt  Act.  m 
amended.  Is  amended  by  adding  after  tbe  word  'rlee*  a  comma 
and  the  word  '  potatoes '  and  by  adding  at  the  end  of  said  aeetlon 
11  a  new  sentence  as  fdlows:  'As  used  to  this  title,  toe  term 
"  potatoes  "  means  aU  varieties  of  potatoee  indiuded  to  the  q>ectaa 
^oi^T^ttiw  tuberosum.' 

"  Ssc.  63.  Subsection  1  of  eectlon  3  of  tbe  Agricultural  Adjxist- 
ment  Act.  as  amended.  Is  amended  by  adding  after  the  word 
'tobacco*,  to  both  the  second  and  third  aentenoea  of  aald  sub- 
section, the  words  '  and  potatoee.* 

-Tttisn 


uarunriOMS 
in  this  title,  unlsm  tbe 


other- 


SOL  When 
wise  requires — 

"(a)  Tbe  term  *  person  *  Ineludea  aa  todlvldual.  a  oorporotlon,  o 
partnership,  a  boalnaes  trMt,  a  )olBt-«toek  eompany.  an  asaoela- 
Oon.  a  syndlcata.  group,  pool,  |otot  ventuvs.  or  any  otbor  unlneor- 
porated  organli  atlnn  or  gruup. 

"(b)  The  term  •  Commtaslonar  •  means  tbe  OommlsaUmer  of  la- 
^^i^  it»i  Peeeuue. 

"(c)  Tbe  term  '  eoUactor '  meana  a  ooUeetor  of  Intenwl  revenue. 

"(d)  Tbe  term  ' aale  •  Inctadaa  aay  agreement  or deUterf  wbeiotey 
toe  aaller  transCen  tbe  proper^  In,  or  ngbt  to  eonsumo.  potatom 
to  another  tor  a  oonaldemtlan,  aad  any  sum  of  money,  aervleea, 
pmpetty,  or  anything  of  valne  wbatnever,  SMy  oonstltata  oon- 
sMsratloa  tor  soM  transfer,  but  does  not  inelude  tbe  traaater  of 
the  right  to  *»i»«ii»i—  potatoes  to  a  member  of  the  household  of  « 
prodticer  of  such  poC«toM  or  a  traaater  tor  consumption  by  tbe 
household  of  a  person  employed  to  tbe  tanning  c^teratlona  of  the 
producer  of  such  potatom. 

"(e)  Tbe  term  'allotment  year'  means  the  period  commencing 
December  1  and  ending  Hovembcr  SO:  PRHdded.  That  the  first 
allotment  year  shall  commence  December  1.  1935.  and  ShaU  end 
November  80,  1936. 

"(f)  The  term  'change  to  the  torm  of  potatoes'  means  an  to- 
tentlonaUy  effected  change  to  the  torm  of  potatoes  to  prqiaratlon 
for  the  aale  of  suOh  potatoes,  or  any  product  thereof,  as  such 
change  la  defined  by  rules  and  regulatlona  {veecrlbed  by  tbe  Com- 
missioner, with  the  approval  of  the  Secretary  ot  the  TtMsory. 

"(g)  The  term  *  tax  stamp  *  means  an  appropriate  staa^  or  other 
means  of  identltying  potatoes  wtth  reqiMct  to  which  a  tax  levlod 
by  this  tme  baa  been  paid. 

*'(h)  The  term  ' tax-cxenq>tlon  stamp'  means  aa  at^roprlato 
stamp  or  other  maana  of  Identifying  potatoes  with  rs^ieet  to  which 
an  exemption  from  a  tax  levied  by  this  title  bM  been  estaWtshed. 

"(1)  Tbe  term  '  potatoes '  means  an  varieties  of  potatoM  tocluded 
to  the  apedes  Sdlanum  tuberosum. 

"(J)  The  term  *  producer '  meana  a  peratm  who  has  tbe  tight  to 
sell,  or  to  receive  a  Share  of  the  proceeds  derived  from  the  sale  of, 
potatoes  cultivated  by  him.  or  on  land  owned  or  leaaed  by  him. 

**(k)  The  term  'oonttoental  United  States*  meana  the  several 
Statee  of  the  United  Statee  aad  tbe  Dbitrict  of  Cotumbia  aad  does 
not  todude  any  Tbrrltory  or  poasssslon  of  the  XTnlted  Statee. 

"{i)  Itte  term  'iiperatcir '  meana  any  peraon  operating  his  own 
farm,  any  tenant  operating  a  fSrm  rented  tor  cash  or  tor  a  flxed- 
cooamodtty  payment,  any  crop-cftmre  tenant,  and  any  crop-share 
landlord. 

"(m)  The  term  'farm'  means  aU  the  land  operated  by  toe  pro- 
ducer aa  a  sto^  operattog  unit  wltti  work  stock,  larm  machinery, 
and  labor  stibstaatlaUy  sepdcate  from  that  of  any  other  tract  of 
land.  1^ 

"ncrpsinoir  or  tbz  tax 

"Sac.  303.  (a)  TbrK«  IS^berelv  levied  and  amamea  upon  each 
flrat  sale  ot  potatoes  barvsstod  on  or  after  December  1, 1936.  to  tbe 
continental  United  States  a  tax,  to  be  paid  by  tbe  aallar,  at  tbe 
rate  of  three-fourths  of  1  cent  per  pouiod:  Proeided.  That  whan 
there  U  a  change  to  the  torm  of  potatoes  barvestsd  on  or  after 
December  1.  1935.  to  tbe  rontlnental  United  Statee  prior  to  the 
first  sale  thereof,  a  tax  at  the  rate  of  three-fourths  <a  1  oent  per 
poitod,  to  be  psld  by  the  owner  at  tbo  time  such  change  la  ef  • 
Iseted.  la  bweby  levied  and  aaseaoed  vpoD.  tbe  eflSetlng  of  saeb 
change,  and  no  tax  shaU  be  levied  upon  tbe  flrst  sale  of  auch  poto- 
t^yif  or  any  product  or  prodneto  thereof. 

"(b)  If  tbe  Secretary  of  Agrtcultum  finds  st  any  time  that  tbo 
total  apporUonmcnte  to  nroduees  to  any  potato-producing  region 
or  regions  (as  astabliahrd  and  defined  ptirsaant  to  subsection  (c) 
of  secUon  309  of  this  title)  srs  to  excess  of  the  probable  supply 
of  potatoee  to  the  continental  United  Statee  during  tbe  Boarketing 
periods  tor  such  regUm  or  regions,  he  shaU  proclaim  such  determi- 
nation, and  the  provisions  ofthls  title  shall  not  be  opsratlve  dur- 
ing such  marketing  periods. 

"(c)  At  least  SO  days  prior  to  the  beginning  of  each  allotment 
year  the  Secretary  of  Agriculture  abaU  oonduct  a  ret srendam  whisb 
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win  ftftord  to  pcodueen  of  poUtoaa  a  reuonabic  opportunity  to 
Tota  tn  favor  of  or  in  oppoattlon  to  contlnqlng  in  effect  with  re- 
apeet  to  potatoaa  produced  during  the  aoceeedlng  allotment  year 
the  tasea  levied  by  sobaeetlon  (a)  of  this  Mctlon.  Each  producer 
vbo  la  entitled  to  an  allotment  for  the  laat  allotment  year  for 
which  lueh  apporttoonkenta  were  made  shall  be  entitled  to  one 
vota:  and  such  tasea  aball  not  be  In  effect  and  the  prorlslons  of 
thla  Utle  ehaU  not  be  operatlTe  with  recpect  to  poUtoes  produced 
In  aueh  sooeaedlnc  year  unleai  the  majority  nf  the  votea  cast  in 
•och  referendum  are  caat  In  tmta  at  continuing  aueh  taxee  In 
affect. 

"(d)  If  the  Secretary  of  Agriculture  determlnea  and  proclaims 
that  the  taaaa  levied  by  aubeecttoo  (a)  of  this  section  win  at  the 
raU  therein  ^leclfled  for  such  taxes.  (1)  tend  to  adversely  affect 
the  orderly  mariwUng  of  potatoes,  or  (2)  tend  to  deprees  the  farm 
price  of  potatoaa.  or  (S)  tend  to  cause  to  producers  of  potatoes 
dlaadvantagea  In  competition  by  reaaon  of  an  exceealve  shift  In 
consumption  tram  potatoaa  to  some  other  commodity  or  oxamodl- 
tlaa,  then  the  rate  of  such  taxes  shall  for  such  period  as  the  Secre- 
tary of  Agriculture  deatgnates.  be  at  the  hl^iest  rate  which  is 
lowier  than  thrae-faortha  of  1  cent  (not  lees  than  one-half  of  1 
cent  per  pound)  aa  ha  ftnda  and  proclaims  wUl  not  adversely  affect 
such  orderly  markatlng.  or  cause  such  depression  of  the  farm 
price,  or  cause  aueh  dlaadvantagea  In  competition. 

"(e)  The  taxes  levied  by  subsection  (a)  of  this  section  shall  be 
repreeented  by  tax  stamps,  and  the  proceeds  of  taxes  levied  under 
thla  title  whrnU  be  paid  Into  the  Trnsury  of  the  Dnlted  States  as 
Internal-revenue  oirtlaetlons. 

"(f)  The  Commtaslooer  shall  cause  to  be  prepared,  for  the  pay- 
■sent  of  such  taxea.  tax  stampa  of  sultaMe  dezKxnlnatlons  and  shall 
furnish  saaaa  to  the^  collectors  of  internal  revenue.  The  commis- 
sioner shall  alao  funilsh  to  the  Postmaster  General  without  pre- 
payment a  suitable  quantity  of  such  stamps  to  be  distributed  to, 
and  kept  on  sale  by.  the  various  postmasters  in  the  United  States. 
The  Postmaatar  Oeneral  may  require  each  such  postmaster  to  give 
additional  or  Incraaaad  bond  aa  poatmaster  for  the  value  of  the 
stampa  so  fumlahad.  and  each  such  postmaster  shall  deposit  the 
reoatpta  from  the  sale  of  such  stamps  to  the  credit  of,  and  render 
•ooounta  to.  the  Foatmaster  General  at  such  times  and  in  such 
form  aa  be  may  bf  rsgulations  prescribe.  The  Postmaster  General 
shall  at  laaat  oaca  monthly  transfer  all  collections  from  this  source 
aa  Internal-revenue  collections. 

"  AIXOTMSim 

"Sac.  a08.  The  Secretary  of  Agriculture  shall  Investigate  prob- 
abla  production  and  market  conditions  for  each  allotment  ]rear 
and  shall  determine  from  available  statistics  of  the  Department 
of  Agriculture  and  proclaim,  at  least  SO  days  prior  to  the  beginning 
of  each  allotment  year,  the  quantity  of  potatoes  which,  if  pro- 
dnced  during  such  year  and  sold  dwlng  or  after  sxich  year,  will. 
In  hla  opinion,  tend  to  establish  and  maintain  such  balance 
between  the  pruductkm.  sale,  and  oonsunq>tlon  of  potatoee  and 
the  marketing  condltlooa  therefnr  as  will.  In  hla  opinion,  tend  to 
astabllah  prtoea  to  potato  producers  at  a  level  that  would  give 
potatoes  a  purrhaaing  power  with  rsq>aet  to  artlelaa  that  f  arm- 
ata  buy  aqulvalcat  to  the  purchasing  power  of  potatoee  in  the 
period  Auguat  191»-^uly  1939  without  reducing  the  total  net  in- 
come of  potato  produeara  from  potatoee  below  the  largest  probable 
Income  of  potato  producers  from  potatoaa  produced  during  such 
allotment  year,  and  without  ten«llng  to  cause  to  producers  of 
potatoee  dlaadvantagea  in  competition  by  reason  of  an  excessive 
shirt  In  oonaumpiton  from  potatoes  to  some  other  commodity  or 
commodltlea;  and  the  quanttty  so  proclaimed  shall  for  each  aUot- 
mant  year  be  apportioned  hf  the  Secretary  of  Agriculture  aa 
herelnaftw  provMad. 

**  SSK.  aot.  Wban  a  quantity  la  determined  In  acootdance'  with 
section  an  of  thla  title,  the  Secretary  of  Agriculture  ahaU  ^[>por- 
tktn  SQCh  quantity  among  the  several  States.  The  appcvtlonment 
to  each  State  ahaU  be  determined  on  the  basis  of  the  ratio  that 
the  axmual  averaga  acreage  of  the  4  years  in  which  the  hl^tiest 
potato  acreage  was  harvested  In  such  State  in  the  years  1927-34. 
tefdualva.  mulUpUad  by  the  average  yield  per  acre  for  the  4  years 
that  the  yield  of  potatoee  per  acre  for  such  State  was  hlgheat  In 
tha  years  1927-34.  Indualve.  multiplied  by  the  averaga  annual 
pareentaga  of  the  crop  produced  In  s\ich  State  during  the  years 
1939-34.  Induatva.  which  waa  aold.  bears  to  the  sum  of  the  prod- 
veta  of  such  averaga  acreagea,  such  average  yields,  and  such  per- 
aantagaa  of  aalea  for  all  Statea:  Prcvlded,  That  if  the  Secretary 
of  Agrlcttlture  flnda  that  the  H>l^lcatlon  of  the  foregoing  formula 
alone  would,  becauaa  of  dlfforenoea  In  production  praetlcca  and 
aaarkatlng  praeUeaa  among  tha  several  Statee,  result  in  an  in- 
aquttabla  and  unfair  appottlooment  to  any  State  or  States,  not  in 
aaesas  of  9  pareant  of  tha  quantity  of  pototoea  determined  In 
aeoordanea  with  aaetkn  908  of  this  title  may  be  deducted  from 
audi  qoaattty  and  may  be  uaed  by  the  Secretary  of  Agriculture  to 
adjust  on  tha  baala  of  equity  and  falmeea  the  apporttonments 
or  to  be  made  to  any  State  or  Statee. 

K.  906.  MliMtj-ave  percent  of  the  quantity  of  poutoee  ap- 
~  to  any  State  pursuant  to  section  904  of  this  title  shall 
^>portloaad  by  tha  Saeretary  of  Agriculture  to  fanna  on  which 
have  bean  grown  within  such  State  during  any  one  or 
yeara  wtthln  tha  period  1993-84.  inchislve.  Such  appor- 
tionment to  any  farm  may  be  made  upon  appUoatloo  therefor 
and  may.  In  orttsr  to  aeeora  equitable  aiyortmnmenta  to  produoeia, 
be  aaada  by  tha  Saeretary  baaed  upon  either — 

**<1)  A  pamantaia  of  tha  averaga  salae  of  potatoee  produced 
on  SUA  farm  far  a  feprasantatlva  baae  period,  preecrlbed  by  the 
of   any  t  or  mora   yean  during   the   years   l9l»-34. 
profldlBC  tha  oparaton  of  such  farm  for  tha  allot- 


a  ent  year  for  which  the  apportionment  is  made  produced  potatoes 
on  such  farm  during  at  least  one  of  the  base-period  years.  The 
n  preeentative  base  period  prescribed  by  the  Secretary  and  the 
p(  rcentage  applied  to  the  average  sales  of  potatoes  produced  dur- 
Ug  such  period  in  establishing  apportionments  for  each  farm 
uider  this  paragraph  shall,  so  far  as  practicable,  be  uniform  for 
f I  rms  similarly  situated  upon  the  basis  or  classification  prescribed 
b; '  the  Secretary  of  Agriculture,  but  in  the  case  of  any  farm  for 
« licb  such  average  sales  are  300  pounds  or  less,  such  average 
SI  lee  shall  be  exempt  from  any  percentage  reduction  thereof  and 
SI  ich  farm  shall  receive  an  apportionment  equal  to  such  average 
sties:  or 

"(3)  Such  basis  as  the  Secretary  of  Agriculture  deems  fair  and 
Ji  ist  and  will  apply  to  all  farms  to  which  an  app<xtlonment  is 
n  ade  under  this  paragraph  3  uniformly  on  the  basis  or  classiflca- 
tl  on  adopted.  In  making  an  apportionment  to  a  farm  under  this 
p  tfagraph.  iQff^  consideration  shall  be  given  to  the  quantity  of 
p  )tatoee  jvoduced  and  sold  in  the  past  by  the  operators  who  will 

0  >erate  such  farm  for  the  allotment  year  for  which  the  apportion* 
n  ent  Is  nuufie,  the  qiiantity  of  potatoee  produced  on  such  farm 
a  Id  sold  In  the  past,  and  the  acreage  of  the  farm  available  for  the 
p  -oduction  of  potatoes  and  which  the  operators  are  currently 
e  [uipped  to  devote  to  the  production  of  potatoes. 

"Sac.  306.  Not  in  excess  of  5  percent  of  the  qxiantlty  of  pota- 
ti  les  apiKHtioned  to  any  State  pursuant  to  section  204  <rf  this  title 
si  lall,  upon  application  therefor,  be  available  for  apportionment 
b  r  the  Secreta^  of  Agriculture  to  farms  operated  by  persons  en- 
g  kged  or  evidencing  a  desire  to  engage  in  the  production  and 
a  kle  of  potatoes  In  such  State  and  which  farms  are  Ineligible  to 
r  icelve  an  apportionment  under  section  205  or  in  respect  to  which 
i  ke  Secretary  of  Agriculture  determines  that  the  apportionments 
D  ade  pursuant  to  section  206  are  inequitable :  Provided.  That  ap- 
p  >rtlonments  under  this  section  shall  be  made  upon  such  basis 
a  I  the  Secretary  of  Agricxilture  deems  fair  and  Just  and  which  will, 
a )  far  as  practicable,  apply  to  all  such  farms  uniformly  upon  the 
b  isls  or  classification  prescribed  by  the  Secretary.  Any  quantity 
n  }t  apportioned  under  this  section  shall  be  available  f  c»'  appor- 
tl  onment  under  section  205  of  this  title. 

"  Sac.  207.  If  an  apportionment  is  made  to  a  farm  under  see- 
t  on  206  of  this  title  for  any  allotment  year,  for  each  succeeding 
s  lotment  year  that  the  operation  of  such  farm  is  continued  by 
t  ke  operators  who  operated  It  during  the  allotment  year  for  which 
s  ich  apportionment  was  made,  the  apportionment  to  such  farm 
s  lall  be  made  upon  the  basis  provided  in  section  206  of  this  title 
but  shall  be  made  from  the  quantity  available  for  apportionment 
V  Oder  section  205  of  this  title. 

"  Sac.  208.  For  the  purpoees  of  the  apportionments  to  be  made 
F  ursuant  to  secUons  204.  205.  206.  and  207  of  this  title,  the  Dls- 
t  let  of  Columbia  shall  be  considered  as  a  ptu^  of  the  State  of 
llaryland. 

"  Sac.  309.  (a)  The  Secretary  of  Agrlcultture,  or  any  agent  or 
a  ;ency  designated  for  such  purpose  by  the  Secretary  of  Agricxxl- 
t  ire.  shall,  upon  application  therefor,  issue  for  each  farm  tax- 
e  lemption  stamps  for  an  amount  of  potatoes  eqtial  to  the  appor- 
t  onment  made  to  such  farm  pursuant  to  sections  305,  206,  and 
a  n  of  this  title:  Frovtded.  That  under  such  regulations  as  the 
e  Nretary  of  Agriculture  shaU  prescribe  he  shall  refuse  to  lss\ie 
s  ich  tax-exemption  stampa  to  any  applicant  in  any  allotment  year 
1 1  which  such  applicant  la  not  a  bona  fide  producer  of  potatoee. 

1  Kch  such  tax-exemption  stamp,  during  the  i>enod  of  its  validity 
SI  determined  pursuant  to  subsection  (c)  of  this  section,  shall 
e  (tabUsh  an  exemption  from  the  taxes  imposed  by  subsection  (a) 

0  r  section  202  of  this  title  for  the  amount  of  potatoes  stated  on 
t  le  face  of  each  such  stamp. 

"(b)  Tlie  right  to  tax-exemption  stamps  shall  be  evidenced  m 
8  ich  manner  as  the  Secretary  of  Agriculture  may  by  regulations 
{ reaerlbe,  and  such  tax-exemption  stamps  shall  be  Issued  In  such 
f  trm  or  forms,  and  under  such  terms  and  conditions  as  may  be 

1  reacrlbed  Jointly  by  the  Secretary  of  Agrlcultxire  and  the  Secre- 
t  iry  of  the  Tresisury. 

"(c)  The  Secretary  of  Agriculture  shall  establish  and  define  po- 
t  ito-prodticing  reglona  for  the  continental  United  States  upon  the 
I  Mis  of  the  marketing  periods  for  potatoes  produced  in  such  re- 
£  Ions  during  an  allotment  year,  and  shall  fKMn  time  to  time 
I  y  regulation  and  upon  the  basis  of  such  nuu'keting  periods  for 
fl  ich  such  region,  determine  and  fix  the  period  during  which  tax- 
ecemptlon  stamps  issued,  or  pxirsuant  to  subaection  (g)  of  thla 
i»ctlon  tranaferred,  to  producers  in  such  regions  for  any  allot- 
I  tent  year  shall  be  valid,  provided  that  all  tax-exemption  stampa 
a  lall  be  vaUd  for  a  period  of  at  least  the  allotment  year  for 
1  hlch  they  are  issued. 

"(d)  If  any  tax-exempflan  stamp  la  erroneously  issued,  the 
I  eraon  to  whom  such  stamp  is  so  Issued  shall,  upon  ilama^iifl  by 
tM  Secretary  of  Agriculture  in  writing  and  mailed  to  the  Mat- 
1  nown  addreas  of  such  person,  be  obligated  to  return  such  stamp 
cr  pay  to  the  Secretary  a  sum  equal  to  the  amount  of  the  taxes 
tnpoMd  by  subaection  (a)  oi  section  303  of  this  title  upon  the 
a  mount  of  potatoaa  covoed  by  such  stamp,  at  the  rate  in  effect 
a  t  the  time  such  stamp  waa  Issued. 

"(e)  Any  sale,  assignment,  pledge,  or  tranafo'.  and  any  agree- 
X  lent  or  power  of  attorney  to  seU.  assign,  apply,  pledge,  or  trans- 
f  nr  made  or  entered  into  by  any  person  of  his  right  to  or  claim 
1 3r  tax-exemption  stamps  or  any  part  thereof  not  aooompanled 
1  y  actual  deUvery  ot  such  stamps  shall,  for  aU  purpoasa.  be  null 
a  Dd  void;  exoept  agreements  between  landlords  and  share-tenanta 
c  r  share-croppers  which.  In  aooordanoe  with  such  regulatlona  as 
Secretary  of  Agriculture  shall  preacrlba.  provide  for  a  division 
tha  taz-examptlon  stampa  received  or  to  be  received  by  any 


tM 


13238 


CONGRESSIONAL  RE  CORD— SENATE 


August  15 


1935 


CONGRESSIONAL  RECORDS-SENATE 


13237 


\'\ 


su<^*  landlord,  any  such  shsre-tenimt  or  any  such  ahare-cropper. 
er  any  or  all  of  them.  In  accordance  with  their  respective  shares 
in  the  potatoes  or  the  proceeds  thereof  to  be  produced  by  them. 

"(f)  Where  a  farm  is  operated  by  share-tenants,  or  with  the 
aid  cf  share-croppera.  tax-exemption  stamps  Issued  for  an  appor- 
tionment made  to  such  farm  rtiaU  be  used  by  the  landlord, 
the  itfiare-tenanta.  and/or  the  share-croppors  In  accordance  with 
their  respaettve  aharea  tn  the  potatoaa  produced  on  such  farm, 
during  the  allotment  year  for  which  each  apporttanment  la  made, 
or  'Sm  proceeds  of  sut^  potatoes,  and  the  Secretary  of  Agricul- 
tural Shan  Issue  ragulatlaDa  protecting  tha  Interests  of  share- 
cropbers  and  tenants  In  the  isenanea  and  use  of  such  tax-exemp- 
tion stamps. 

"  (g)  If  accompanied  by  delivery  thereof,  tax-exen^tion  stao^M 
mayl  oe  tranaferred  or  assigned  In  such  mannm  and  upon  stich 
tera^  and  eondltlona.  Including  conditions  governing  the  consld- 
eranon  which  must  be  given  therefor,  aa  the  Secretary  of  Agrlcul- 
turelmay  determine  are  reaaonably  neceasary  to  prevent  (1)  trana- 
fars  bid  saalgnments  which  would  tend  to  deprees  the  market  prloe 
for  ^oUtoes  produced  In  any  potato-produeiag  area.  (2)  qweula- 


tlon^  tax-esemptloa  staaopa.  or  (9)  fraud  or  eoe«clos>  In  the  trams- 
far  df  such  stampa.  or  which  the  Secretary  of  AgrlctUture  flnda  to  ba 
ZMCsaaary  or  deslrabla  to  facilitate  the  Identtflcatkm  of  tax-paid  or 
tax-exempt  potatoaa  or  whldi  the  Saeretary  at  Agrteulttare  flnda  to 
or  desirable  to  protect  the  Interesta  of  tenants  and 


shvb-cK^ipers  In  tha  lasuance  and  uae  of  tax-exeaaptioa  stampa. 
"imc.  910.  Ti 


Tax-cxamptloQ  staunps  Issued  to  a  pereon.  auod  a  per- 
aonli  right  to  amd  claim  for.  tax-eocemptlon  stampa  shall  ba  aaempt 
troa^.  the  daima  of  tha  creditors  of  such  person  and  froan  any  and 
all  proceas  for  tha  enforcement  of  aueh  claims  The  Secretary  of 
Agrlbnlture  shall  by  regulation  provide  for  the  lasuance  to.  and/or 
use  by.  the  person  who  by  devlae.  bequest,  or  deecent  becomee  the 
osm^  of  potatoee  planted  by  a  person  dying  during  an  allotment 
yaar[  of  the  tax-asemptioa  etampa  which  have  been,  or  would  have 
been,  issued  to  such  deceaaad  person  for  such  sUotmant  year. 
i  "racKAOoaa 

"Sac.  211.  (a)  To  facilitate  the  collection  of  the  tax  upon  the 
Sra^sale  of  potatoee  Impoeed  by  subsection  (a)  of  section  903  of 
tblajtitla.  all  potatoee  barveated  on  and  after  nacemhar  1.  1935.  and 
aoldjln  the  continental  United  Statea.  during  any  period  such  tax 
la  Isi  effect,  ahall.  in  accordance  with  anch  rulas  and  regulatlona  as 
tbm  poaamtsstOBer  with  the  i^iproval  of  the  Secretary  of  the  Tteaa- 
ury  mbaU  preaorlbe,  be  packed  in  doeed  and  marked  ccmtainers  to 
wilaa  shall  ba  attached  or  aUxed  tax  stampa  or  tax-examptten 
■taouM  equal  In  face  vahae  to  the  amount  of  tax  per  pound  in 
effect  on  the  potatoes  contadnsd  therein:  Provided,  That,  subject  to 
suclii  regulsktions  aa  the  Commlaaioner  with  the  •pprvnl  of  the  Sec- 
maij  of  the  Treasury  may  preecribe.  parkaglng  may  be  potitpoD»A 
beyond  the  time  of  the  first  sale  of  potatoes  which  are  to  be  stored 
in  bulk,  or  which  are  to  be  graded,  at  such  places  as  may  be  desig- 
nated by  regulations  prescribed  by  the  Coanmlssionar  with  ths 
appi  oval  of  the  Secretary  of  the  Treeumry.  Tha  time  aoid  method  of 
aucli  padra^ng  and  the  time  and  method  of  attaching  or  aiBxlng 
aud:  atampa  and  the  time  and  drcumatanoes  \uider  which  packages 
may  be  broken  shatU  be  established  in  aocordauioe  with  such  regu- 
lations as  the  Coanmlaakmer.  with  tha  approval  of  tha  Sacratazy  of 
the  Treasury,  may  prescribe  aa  deslrahle  or  nacesssry  to  facUltata 
the  mUectUm  of  the  taxee  levied  by  this  title.  In  preeoribing  and 
appioving  rulea  and  regulatlona  for  the  packaging  of  potatoee  and 
the  ittacnlng  or  alTUlng  of  stannpa.  the  Oommlsaioner  and  the  See- 
retaiy  of  tha  Treasury  shaU  give  due  weight  to  the  cuatema  of  the 
industry. 

"(b)  To  facilitate  the  coUaetlon  of  the  tax  upcm  a  change  in 
the  (orm  of  potatoee  Impoeed  by  subsection  (a)  of  sectton  208  of 
this  title,  the  Commissioner,  with  the  amjroval  of  tha  Secretary 
of  the  Tteasury.  is  authorized  by  ragulalion  to  preacrlba  aporo- 

Eriaie  means  of  identifying  potatoes,  the  change  of  form  of  wnidl 
(  stlbject  to  such  taut,  and  for  the  identiflcatlon  of  the  products 
of  such  potatoaa. 

"BOUB  axB  BBBuianom 

919.  The  Oammlasloner,  with  the  approval  of  the  Secretary 
oi  tl^e  TreakBury,  shall  preacrlbe  and  pubUah  such  rulas  and  ragtOa- 
tlon*  aa  he  may  deem  needful  In  a^mtnlataring  provisions  of  thla 
titlel  rdating  to  the  revenue  Indudlng  rulee  and  rsgulaktkms  for 
ttie  llssue,  sale,  custody,  production,  eanodatkm.  destruction,  and 
dlspoettlon  of  tatx  staunpa  and  the  canodation  and  destruction  of 
tax-^onptlon  stamps,  and  the  subatltutloci  or  repiacemant  of  tax 
|pe  in  cases  of  iqas,  destruction,  or  defacement  thereof. 

913.  llie  Saeretary  of  Agriculture  Is  authorized  to  maike 
rulea  and  regulatioaia  as  may  ba  neoeseary  to  eatrry  out  tXia 
veeted  in  him  by  the  provlalona  of  this  title. 

214.  (a)  All  producers,  warehousemen,  prooeasors,  car- 
riers^ retailers,  factors,  handlers,  and  any  other  person  who  the 
Oomfntssloner  has  reason  to  believe  to  have  Information  with 
raap^  to  potatoes  produced,  or  sold,  or  subject  to  a  tauc  on  a 
change  in  the  form  of  potatoes,  may  be  required,  under  regulation 
nree^lbed  Jointly  by  the  Secretary  of  the  Treasury  and  the  Secre- 
taoTlof  Agriculture,  to  make  such  returns,  reiKler  aueh  atatementa, 
give  such  Information,  and  keep  such  records  ss  they  may  daens 
neoejieary  for  the  ptt^Mr  administration  of  this  title. 

"(p)  Any  person  willfully  falling  or  refxislng  to  file  such  a  re- 
turn.  render  such  statement,  give  such  information,  or  keep  such 
reeoras,  or  fiUog  a  wiDfuDy  .falsa  return,  or  rendning  or  giving 
wlUfkQly  false  statements  or  Information  or  wiUfiilly  keeping  farihse 
records,  shall  be  guilty  of  a  misdemeaner  and  upon  oonvlctlon 
thereof,  diall  be  punished  by  a  fine  of  not  more  than  91,000  or  by 
imprtsnnmsiit  not  axeeedlng  1  ~~  *^~'^ 


'  '*Sbc.  31ft.  (a)  Ro  refund  of  any  tax.  penalty,  tnterest.  or 
of  money  paid  shall  be  allowed  under  thla  title  mdess  dbatm  tbara- 
for  is  presented  wtthln  1  year  after  the  date  of  payment  of  such 
tax,  penalty.  Intereet,  or  sum. 

"(b)  MO  snit  or  proceeding  shall  be  matntatned  In  any  court  for 
the  recovery  of  any  tax  under  this  title  alleged  to  have  been  er- 
roneoualy  or  Ule^tUy  sssaueed  or  collected,  or  of  any  pentfty 
claimed  to  here  been  cdlected  without  authority,  or  of  any  sum 
alleged  to  have  been  excessive  or  in  any  m»«nf  mcgaiiy  eg  wrong- 
fully edlacled  tmtu  a  claim  for  refund  or  credit  has  been  duly  filed 
with  the  OntnmtsBloner  accordlnc  to  the  provisions  of  lanr  In  that 
regard  and  the  regidatkms  of  the  Secretary  of  the  Treaaury  eetab- 
llehed  in  pursnautoe  thereof.  No  suit  or  proceeding  ahall  be  begim 
before  the  enrtratlon  of  6  mestha  ftom  the  date  cf  filing  soeh 
dalm  nnlees  the  Orasmlaaloner  renders  a  deeMoa  thereon  withtn 
that  thne.  nor  mtUr  the  expiration  of  3  years  from  the  darte  of  pay- 
ment  of  such  tax,  penalty,  or  aum,  unleas  such  stilt  or  proeaed- 
Ing  Is  began  within  3  yean  after  th»  dlaallowance  of  tha  part  of 
audi  claim  to  which  aueh  suit  or  pmcaeding  raiatea.  Uae  Oon* 
mlssioner  shall,  within  90  daya  after  raeb  dlaaOowanea.  notify  tha 
taucpayer  thereof  by  regfatered  man. 

"(e)  Tha  amount  of  the  taxaa  hnpoaed  by  aubaeetiott  (a)  of 
aectloai  303  padd  by  a  penon,  which  taxes  would  not  have  been  paid 
had  the  taz-esMmptloQ  stampa  to  which  aueh  peraon  waa  entitled 
been  delivered  to  such  person  prior  to  the  payment  of  audi 
dum  be  rafmadad  to  suA 


"  Sac.  210.  (a)  Die  proceeds  derived  from  tk«  tana  toapoaed  bf 
thla  ttUa  are  hereby  authorlaad  to  be  anproprlated  to  ba  avaOlakble 
to  the  Secretary  of  Agriculture  for  artmlnlatrativa  expenses,  for 
all  puipoaea  of  tha  Agricultural  Adjuatment  Act.  aa  amandad,  for 
lefunda  of  taxea,  and  for  other  piqrmenta  under  thla  title.  THa 
Secretary  of  Agriculture  and  the  Secretary  of  the  TkaaaioT  ahall 
estimate  from  time  to  time  the  amount  of  taxaa  which  will  be  ool- 
lectad  under  this  title  during  a  period  following  any  such  estimate 
not  in  exoeas  of  4  montha,  and  tha  Secratatfy  of  the  Tteaatary  shall, 
out  of  any  money  In  the  Ttaaaiiry  not  otherwise  appropriated,  ad- 
vance to  the  Secretary  of  Agriculture  the  aaoounta  so  estimated. 
The  amount  of  any  such  advance  shaOl  be  deducted  from  such  tax 
proceeds  as  shaO  aubaequently  become  available  iinder  this  eulw 
sectkm:  Provided,  That  all  taxaa  impoaed  by  section  390  of  this 
title  collected  upon  potatoes  comtng  traaa  tha  posaeaslons  or  tar- 
rttortea  of  tha  United  Statea  shaU  not  be  covered  into  tha  genaral 
fund  of  the  Treasury  of  the  United  Statea  but  ahan  ba  hdd  aa  a 
aeparate  fund  and  paid  Into  the  tieasuries  of  the  said  posaea- 
BionB  and  terrttoriea,  respectively,  to  ba  naad  and  expended  oy  tha 
govammenta  thereof  for  the  benefit  of  agclctiltara. 

"(b)  The  admlnlatratlve  expenses  provided  for  under  this  aift* 
tlon  Shan  Indude,  among  othiars.  expenditures  tbr  petaonat  sarr- 
Ices  amd  tent  In  tha  District  of  Columbia  and  elsewhere,  for  law 
books,  periodicals,  newspapars,  and  books  of  refbrenee.  for  con- 
tract  stenographic  reporting  seinoas,  for  the  purchase  or  hire  of 
vehicles,  tndudlng  motor  vehicles,  and  fbr  prtnttng  and  paper  In 
addition  to  allotments  under  the  existing  law. 

"(c)  The  Secretary  of  Agriculture  may  advance  or  traaafir  to 
the  Treaiaury  Departeiant,  to  the  Port  Ofloe  Departaent.  and  to 
any  other  department  or  agency,  out  of  fun<Si  avadXabla  for  ad- 
ministrative expenaes  under  thla  title,  such  sums  as  are  required 
to  pay  administrative  expensea  of.  aoid  refunds  made  by.  such 
depau'tananta  or  agencies  in  the  administration  of  this  tttle. 

"(d)  Then  Is  herelqr  aotXiorlMd  to  be  appropriated  to  be  avall- 
ahle  to  tSie  Secretary  of  Agriculture  audi  sums  aa  may  be  naoaa- 
aary  for  administrative  eTpenwaa,  for  refxuids  of  taxes,  and  fbr 
other  advanees  or  payments  under  this  tttta. 

Alia 


917.  If  at  any  time  ttm  Searetary  of  Agriculture  finds  that 
any  product  or  products  manufactured  from  pi.ilBlaiB  la  of  audi 
kwr  valoa,  oonddedng  the^pmntlty  of  potatoas  uaed  for  Its  maira- 
facbuta,  tttat  the'  tanposttton  of  the  tansa  Impoeed  by  subseetton 
(a)  of  saotlon  903  of  Utfa  title  would  paevent  whaUy  cr  in  large 
part  the  oaa  of  potatoee  In  tbm  aaanufaotore  of  axadi  product  or 
producta  or  that  potatoee  used  for  the  f wading  of  Bveafeock  are  of 
such  low  valoa  that  tha  hnpoalttcn  of  audi  taxaa  woold  prevent 
wholly  er  In  laige  part  Vbm  aala  of  potatoaa  for  any  soeh  uae.  the 
Secretary  of  Agrleultate  shall  prodalm  aueh  flnittng  and  thsra- 
after  In  aocordanea  with  rsguiationa  prsacrlhed  Jototly  by  tha 
Deuetaiy  of  AgrleultauB  and  tha  Baexctaty  of  tha  TMaaury.  tha 
aale,  or  chamge  In  form,  of  potatoee  for  such  use  or  uses  by  tha 
purdwasr  thereof  shall  ba  eanaspt  ttma.  tha  provlalosia  of  anb- 
aectlofi  (a)  of  seetl«m  311,  and  froaa  tha  taaaa  linpriaiid  by  sub- 
aectton  (a)  of  aection  909  of  ttila  title  untU  audi  time  aa  tha 
Secretary  of  Agrlenltuxa,  after  further  Inveatlgadlon  amd  due 
notice  and  onMrtunlty  for  heaving  to  the  interested  partlee, 
revokea  sudi  prodamatloo:  ProeWed,  That  tha  right  to  any  such 
exemption  shall  be  evidenced  In  aueh  mannar  aa  |alnt  regulatiana 
of  tha  Sscretary  of  Agrlculturs  and  the  aecratary  of  the  Tuesuiy 
shaOl  preecribe.  If  such  purehaaer  uses  any  potatosa  aold  to  him 
free  of  tax  uaOer  thla  saetloai  or  waea  aar  product  of  aueh  pota- 
toaa, for  other  tbmn  an  azsaspt  uae  aa  atxna  specified,  then  he 
ShaU  be  Uabla  fbr  a  tax  In  tha  same  manner  as  If  each  potatoaa 
ware  edd  by  hhn  ait  a  first  sada. 

"Sec.  21S.  The  Secietary  at  AgrtevMura  Is  anflwalaed.  In  order 
to  carry  out  the  provtslona  of  this  ttOa,  to  appoint,  withoait  regard 
to  the  prevtatona  of  tha  dvfl  usa  ilea  law,  audk  offloam,  aigants.  and 
sanpicyata  and  to  ntfltoe  aac*  9MsaaI 
with  tiM  Buaiiel  «f  tke  SUta.  aoeli  State  snd  loaal 
employaea.  aa  he  may  Oad  aaoaaHox*  ^ 
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duttee.  reepcinriMlltlWi  and  tairare.  and.  without  regard  to  the 
Claatffleattan  Act  at  193S.  as  amended,  to  fix  the  compeneatlon  of 
any  oOoara.  aaenta.  and  employees  so  appointed. 

•^flfgf;  219  (a)  Fte  the  more  effeetlTe  administration  of  the 
funetkxM  vested  in  him  by  this  Utle.  the  Secretary  of  Agriculture 
Is  antbortMd  to  otlllas  oommtttees  and  associations  hnetofore  or 
hareaftor  eetaUlalMd  pursuant  to  subsection  (b)  of  section  10  of 
the  Acrlcultural  Adjuitment  Act.  as  amended,  and  to  estebllsh 
regkmia.  SUte,  and  local  commltteea  and  assodaUons  of  pro- 
ducers at  poUtoes.  ^         ^    ^      .  ^  ^ 

"(b)  Tlie  Secretary  of  Agriculture,  out  of  any  funds  appropriated 
for  administrative  ntpnittm  under  this  title.  Is  authorlaed  to  ad- 
vance fundi  to  the  proper  llaeal  oOecr  of  associations  sstkbllshed  or 
utlllaed  pursuant  to  subsection  (a)  of  ssctlon  219  of  this  tlUe.  for 
T«P^»t—  incurrad  or  to  be  incurred  In  the  administration  of  this 
title,  with  the  spproval  of  tbs  Secretary  of  Agriculture  by  such 
gyfwi4»»t^.ni^  Paymsnt  of  saeh  satpeneee  of  such  aasodatlons  shall 
),«  made  i^oo  such  evidence  and  In  such  manner  and  at  such  time 
or  tlwf*  as  the  Secretary  of  Agriculture  may  direct,  and  the  ac- 
counting therefor  by  the  asenrlstlnna  shall  be  solely  administrative 
aod  to  the  Secrstaty  of  Agriculture  only. 

**  Sac.  230.  Any  person  who  kaiowlngly  sells,  or  offers  for  sale,  or 
knoenni^y  oOoss  to  boy.  or  buys.  poUtoss  not  packaged  as  required 
by  this  title,  or  any  psraon  who  knowingly  sells,  or  offers  for  sale. 
or  who  knowingly  off«n  to  buy.  or  buys,  potetoee  to  the  packages 
of  whl^  ars  not  aftnd  or  attached  taz-cxemptlon  stamps  or  tax 
■tamps  as  required  by  this  title  shall,  uptm  conviction  thweof .  be 
»nmt*  oot  mors  than  tl.OOO.  Any  person  convicted  of  a  second 
offense  under  jthe  provlsloos  of  this  title  may,  in  addition  to  such 


fine,  be  bnprlsooed  for  not  more  than  1  year 

-  Sac.  221.  Any  person  who.  In  violation  of  the  regvilatlons  made 
by  the  Secretary  of  Agrlcxilture.  speculates  in  taz-ezemptlon 
stampa.  and  any  jwrson  securing  taz-ezemptlon  stampe  from  an- 
other person  by  fraud  or  coercion,  shall,  upon  conviction  thereof, 
ba  Sned  not  more  than  tl,000  or  sentenced  to  not  more  than  1 
Tsar^  Inqtrlsonment.  or  both. 

**8bc.  222.  Whenever  any  potato  container,  to  which  are  affixed 
tax  stampa  or  tax-osempUon  stamps.  Is  emptied,  it  shall  be  the 
duty  of  ^e  person  in  whoee  hands  the  same  Is  to  destroy  utterly 
the  stamps  aflzed  thereto.  Any  revenue  officer  may  destroy  the 
tax  stamps  or  tax-^zamption  stampa  affixed  to  any  emptied  potato 


22S.  Any  psnon  who  willfully  vlolatea  any  provision  of 
this  tltia.  or  wtio  wtUfuDy  falls  to  pay  when  due  any  tax  impoaed 
under  this  tttla.  or  who.  with  intent  to  defraud,  falsely  makes, 
or  eoantsrfbtta  any  tax  stamps  or  tax-ezemptlon 
or  uaad  under  this  title  or  who  uses.  seQs.  or  has  in 
tM  poaMtrton  any  soeb  forgKi.  ordered,  or  counterfeited  tax 
t^mri  or  tax-axamptlan  stampa  or  any  plate  or  die  used,  or  which 
anuM  uMd  In  tba  OMnufacture  thereof,  or  has  in  his  possession 
■ay  tax  stamp  or  tax-efxnnpftlOB  stamp  which  should  have  been 
ilwrtiiijiil  M  raqotrsd  by  thU  title,  or  who  makea.  usee,  sella,  or 
baa  m  hH  pQsaiMlan  any  paper  In  imitation  of  the  paper  or  other 
rabatanoa  used  In  tba  maautaeture  of  any  such  tax  stamp  or  tax- 
eneoqitlen  staaip,  or  who  laossa  any  tax  stamp  or  tax-ezemptlon 
■tamp  requlrad  to  ba  dartniyad  by  this  title,  or  who  plaoea  any 
potatoaa  m  any  pT***f  whim  naa  been  theretofore  filled  or 
stamnad  or  odMrwrinldeni 


ittfled  under  this  title  without  destroy- 
ing Um  tax  staaspa  and  tax-^xomptlon  stampa  prevlouaty  affixed 
to  sneh  pack^a.  or  who  givaa  away  or  acoepts  from  another,  or 
who  erilB  or  buya  any  tmptfrrl  package  which  had  been  previously 
filled  and  -»— r*^  or  otbsrwlae  identified  under  this  title  without 
ilsatiiijIiH  the  tax  stampa  and  tax-«xemption  stan^M  previously 
aflaad  or  atta^ad  to  such  parage,  or  who  makee  any  false 
stotsmant  in  any  appileatlon  for  tax-exemption  stampa  under  this 
tttla.  or  who  has  In  hla  poaiasslon  any  tax<«xemptlon  stampa  or 
tax  Ttfrr*.  obtained  by  irim  otherwise  than  as  provided  In  this 
tMa,  «ha&,  upon  oonvletlon.  be  punkdied  by  a  fine  not  exceeding 
•IjOOO  or  by  lasprtaonasant  for  not  imeesding  6  months,  or  both. 

••■■c.  SM.  Any  psrsoo  who  willfully  vlolatee  any  regulation 
lasnsd  or  sppioiad  pursuant  to  this  title,  for  the  violation  of 
which  a  speelal  pomSty  is  not  provided  by  law.  shall,  upon  eon- 
vtetloB  thsreof.  be  punished  l^  a  fine  not  exceeding  •200. 

"Sac  228.  An  provlsiosu  of  law.  including  penalties,  applicable 
with  respect  to  tas  tazaa  Impnaeil  by  sections  000  and  800  of  the 
Bcvenoe  Act  of  IMS.  except  aeetioa  1121  of  the  Bevenue  Act  of 
ItM.  and  exoept  seetleo  814  of  the  Revenue  Act  of  1982.  diall, 
tnsof  ar  as  applicable  and  not  inoonsiatent  with  the  provisions  of 
this  title,  be  appUeable  with  rsspset  to  all  tazea  impoaed  by  this 
title. 

"Sac  228.  In  order  to  fadlitato  the  making  of  aniortlonmenta 
and  the  ooUeetlon  of  the  taxee  impoeed  by  this  title,  evny  pro- 
duetf  iHao  eells  potatosa  dwing  any  allotment  year,  or  who  affects 
a  change  in  the  form  of  pMstoea.  ihall  keep  such  books  and 
reeorda  as  the  Oommtsskmer.  with  the  Joint  approval  of  the  Sec- 
retary of  the  Tieasury  and  tha  Secretary  of  Agriculture,  shall  by 
regulations  rsqulra  and  such  bocAa  and  rsoords  shall  be  open  to 
inspection  by  any  authorlaed  agent  of  the  Secretary  of  Agriculture 

"  Snc.  S2T.  Whanavar  any  potatoaa.  upon  the  sale  of  which  a  tax 
la  required  to  ba  paid,  are  sold,  without  the  uss  of  the  proper 
■i^«~P-  or  whanever  a  change  in  the  form  of  pototoea  upon  which 
a  tax  la  required  to  be  paid  occurs,  without  the  payment  of  soeh 
tax.  it  shall  ba  tha  duty  of  tha  Ooaunlasloner.  wlM>ln  a  period 
of  net  aMta  thaa  2  ya*>>  sAsr  sueh  sale  or  change  In  tha  form. 

to  satlmato  the  amount  of  tha  tax  wbHH 
pald»  and  to  make  the  aassaHasni  thssaCor. 
to  a  eoPartor.    The  tax  ao  asaassed  abaa  ba 
by  law. 
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'Sac.  228.  Under  such  rules  and  regulations  as  the  Commls- 

slcaer,  with  the  ^proval  of  the  Secretary  of  the  Treasury,  may 

acrlbe.  the  taxes  impoaed  under  subsection  (a)   of  section  202 

this  title  shall  not  apply  in  respect  to  potatoes  sold  for  export 

any  foreign  country  or  for  shipment  to  a  possession  or  Terrl- 

of   the   United   States,   and   In   due   course   so   exported    or 

id.     Under  such  rules  and  regulations  the  amount  of  any 

tax   erroneously   or   Illegally  collected   In   respect   to   such 

_  jes  ao  exported  or  shippMl  may  be  refunded  to  the  exporter 

shipper  of  the  pototoes  instead  of  the  taxpayer  if  the  taxpayer 

w4ivea  any  claim  for  the  amount  so  to  be  refunded. 


prescribe. 

of 

to 

toty 

shpped. 

su:h 

po^toes 
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Sac.  229.  In  order  to  secxire  equality  between  domestic  and 
foelgn  producers  of  potatoes  and  in  order  to  prevent  the  taxes 
in  posed  by  subsection  (a)  of  section  302  from  resulting  in  dlsad- 
va  ntages  to  producers  of  potatoes  in  the  continental  United  States, 
tb»  Secretary  of  AgrlcvQtiire  is  hereby  authorized  and  directed  to, 
f r  m  time  to  time  by  orders  and  regulations — 

"(a)  For  each  allotment  year  or  any  part  thereof  that  the  taxes 
in  posed  by  subsection  (a)  of  section  202  of  this  title  are  in  effect, 
es  «bli8h  quotas  for  the  entry  or  the  importation  Into  the  contl- 
n4  ntal  United  States  of  potatoes  produced  in  any  Territory  or  pos- 
se ision  of  the  United  States,  or  any  foreign  country.  Such  quotas 
si;  all  be  based  upon  that  percentage  of  the  annual  average  quan- 
tl  y  of  such  potatoes  brought  or  imported  into  the  continental 
U  ilted  States  during  the  years  1929-34,  inclvislve.  which  Is  equal 
tc  the  percentage  that  the  quantity  proclaimed  by  the  Secretary  of 
A  Ticultxire  under  section  208  of  this  title  is  of  the  annual  average 
ol  the  quantities  of  potatoes  sold  in  the  continental  United  States 
during  the  years  1929-34,  inclvislve:  and 

•*(b)  Allot  the  quotas  provided  for  by  subsection  (a)  to  the 
la  iporters  of  such  potatoes  In  the  United  States  in  such  manner  as 
h(  may  deem  fair  and  equitable,  having  due  regard  to  the 
re  ipectlve  amounte  of  potatoes  Imported  dvirlng  the  years  1932-34. 
ir  elusive,  by  such  persons. 

"Sac.  290.  After  such  quotas  have  been  established,  potatoes 
iBLported  or  brought  into  the  continental  United  States  In  excess 
oj  any  such  quotas  shall.  In  addition  to  any  import  duUes.  be 
scbject  to  an  internal-revenue  tax  equal  to  the  amount  of  tha 
ttz  then  in  effect  on  the  first  sale  of  potatoes  produced  and  sold 
U  the  continental  United  States.  The  tax  levied  by  this  section 
d  all  be  represented  by  tax  stampa  and  shall  be  paid  by  the  owner 
Ol  Importer  prior  to  release  from  customs  cxistody  and  control,  or 
entry  into  the  continental  United  Statea. 

'  Sac.  231.  During  any  period  the  tax  impoaed  by  subsection  (a) 
ol  section  202  is  in  effect  all  potatoes  Imported  or  brought  into 
tl  w  continental  United  Statea  from  any  possession  at  Territory  of 
t]  le  United  Statea  or  from  any  foreign  country  shall,  prior  to  re- 
h  ase  from  customs  custody  and  control.  In  accordance  with  such 
rilea  and  regulations  as  the  Oommlssiimer.  with  the  approval  of 
t  w  Secretary  of  the  Treasury.  shaU  prescribe  as  necessary  or 
dsatrable  to  tadlitoto  the  collection  of  the  taxea  levied  by  thla 
t  tie.  be  packed  in  doeed  and  marked  containers.  The  time  and 
B  ethod  of  such  packaging  and  the  time  and  method  of  attaching 
o  •  aflhdng  the  stampa  required  by  the  preceding  section  shall  be 
eitabUahed  in  accordance  with  such  regulations  as  the  Commls- 
•  oner  shall  preacrlbe.  All  sales  of  such  potatoes,  after  release 
t  kereof  from  customs  custody  and  control  or  entry  in  the  con- 
t  nental  United  Statea.  shaU  be  in  packagea  in  the  same  manner 
aid  under  the  same  tenns  and  conditions  as  required  for  the 
a  Aea  of  pototoea  harveatad  and  sold  in  the  continental  United 


Sac.  2S2.  The  provisions  of  sections  229  and  230  shall  not  be 
applicable  to  potatoes  produced  In  the  Republic  of  Cuba  and  Im- 
p  )rtad  and  entered  for  consumption  Into  the  continental  United 
e  tatea  dxirlng  the  period  from  December  1  to  the  last  day  of  the 
f  Olowing  February.  Inclusive,  in  any  years:  Provided,  That  if  the 
e  ecretary  of  Agriculture  at  any  time  finds  that  the  Importation 
0  r  potatoes  from  the  Bepubllc  of  Cuba  during  such  period  \a,  or 
t  ireatens  to  result  In.  unduly  deprteslng  the  potato  market  in  or 
f  IT  any  potato-producing  area  of  the  continental  United  States,  he 
8  lall  proclaim  such  ftTMtinipi  and  the  provisions  of  sections  229 
a  ad  230  shall  be  applicable  to  all  potatoes  thereafter  imported 
liito  the  continental  United  States  from  the  Republic  of  Cuba. 
"  Sac.  283.  This  title  noay  be  cited  as  the  "  Potato  Act  of  1985." 

Mr.  SttTTB.:  I  move  that  the  Senate  agree  to  the  amend- 
liient  of  the  House  to  the  amendment  of  the  Senate  num- 
t  ered  163  with  an  amendment,  as  follows:  On  page  7.  line  4, 
(f  the  House  amendment,  after  "year",  insert  "after  the 
Qrst  allotment  year." 

The  VICE  PRBBIDENT.  Without  objection,  the  amend- 
liient  offered  by  the  Senator  from  South  Carolina,  to  the 
{mendment  of  the  House  to  Senate  amendment  numbered 
|83,  is  agreed  to. 

Without  objection,  the  House  amendment,  as  amended,  is 
(Concurred  in. 

The  Chair  understands  that  that  completes  the  conference 


Mr.  SMTTEL    Yes.    I  submit  a  concurrent  res(dution  to 
c  orrect  an  error  and  ask  for  its  presoit  cooskleratiaEL 


iitM*  JA 
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The  VICE  PRKPrmmrr.  The  concurrent  x«aolntkin  will 
be  read. 

T^ie  concurrent  resolution  (S.  Con.  Res.  24)  was  read,  as 
folb^ws: 

jUtolved  by  the  Senate  (the  House  of  Bepreeentativet  concur' 
rtngi .  That  the  Clerk  of  tha  House  of  Repreaentatlves  is  axithor- 
laediand  directed,  in  the  enrollment  of  the  lilU  (H.  R.  8402)  en- 
titled "An  act  to  amend  the  Agricultural  Adjustment  Act.  and 
for  Mher  purposes  ",  to  make  the  following  necessary  diangea  in 
the  language  of  the  bill: 

U  paragraph  (4)  of  the  amendment  made  by  section  12  of  the 
bm  to  subsection  (b)  of  section  9  of  the  Agricultural  Adjustment 
Act.  as  amended,  strike  out  "August  15'  wherever  It  appeara 
and  In  lieu  thereof  insert  "September  1." 

St^rlke  out  so  much  of  aubdiviston  (B)  of  paragraph  (6)  of  the 
amendment  made  by  aactton  12  of  the  bill  to  subaaction  (b)  of 
section  9  of  the  Agricultural  Adjustment  Act.  as  amended,  aa 
readb  as  follows: 

"(B)  If  tha  average  farm  price  of  any  commodity,  the  rate  of 
tax  on  the  processing  of  which  ts  prescribed  in  paragraph  (2). 
(8),  or  (5)  of  this  subsection  or  is  established  piursuant  to  this 
pui graph  (6).  dxirlnx  any  12-month  period  ending  after  tbie  data 
of  ^e  adoption  af^&ls  amendment,  consisting  of  the  2  months 
ktely  preceding  and  the  first  10  months  of  any  marketing 

and  Insert  in  lieu  thereof  the  following: 
If  the  average  farm  price  of  any  commodity,  the  rate  of 
the  processing  of  which  Is  prescribed  to  paragraphs  (2). 
(3),;  (4),  or  (6)  of  this  siitassctlon  or  is  established  pursuant  to 
thlsl  paragraph  <6).  during  any  period  of  12  succsaslva  months 
ending  after  July  1,  1935,  consisting  of  the  first  10  months  of  any 
maijketlng  jrear  and  the  last  2  months  of  the  preceding  marketing 


yeas— .■ 
U  St 


subsection  (f)  of  sectton  21.  added  by  aectlon  SO  of  the  bill 
to  the  Agricultural  Adjustment  Act,  as  amended,  strike  out  "  re- 
fundor  credit "  wherever  It  appears  (exoept  In  the  last  sentence 
thereof)  and  to  lieu  thereof  insert  "  refimd.  credit,  or  abatement." 

'the  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
thei  concurrent  resolution. 

Ihe  concurrent  resolution  was  agreed  to. 

ikr.  COPSLAMD.  Mr.  President,  I  ask  that  a  telegram 
I  nave  received  relating  to  the  subject  of  the  concurrent 
resolution  Just  agreed  to  be  inserted  in  the  Ricord. 

ifhere  being  no  objection,  the  telegram  was  ordered  to 
be  printed  in  the  Rscors,  as  follows: 

j  Nxw  TOBX,  M.  T..  Au9uat  14,  19iS. 

Baa.  ROTAL  COPKLAITD. 

jcmffed  states  Senator,  Senate  Ofiee  BuOding: 
Szafflinatlon  of  oonfereea'  report  on  agrlctUtwal  bill  submitted 
andlpaned  to  the  Hooae  yesterday  disdoaes  to  the  first  two  Unes 
on  bags  7  an  unannounced  and  entirely  unexpected  amendment 
to  paragraph  (b).  page  42,  of  Senate  bill  relative  to  reduction  of 
prodesslng  tax.  whl^  aa  passed  by  Senate  provided  that  adjust- 
ment of  tax  be  based  on  the  average  farm  price  of  any  commodity 
durtag  the  12-month  period  oonslstlng  of  the  2  months  imme- 
diately preceding  and  the  first  10  months  ot  any  marketing  year. 
After  toe  word  "  period  ".  the  conferees  inserted  the  words  "  end- 
ing iafter  toe  date  of  the  adoption  of  this  amendment."  Btoee 
iM4i  marketing  year  for  all  typea  of  tobacco  was  oOdally  opened 
on  October  1,  the  10  months  of  the  marketing  year  expired  on 
July  31  last  or  prior  to  the  adoptlcm  of  this  new  bill.  Thus  it 
aeems  that  according  to  toe  new  amendment  there  can  be  no  re- 
du<^on  xinder  this  paragraph  untU  beginning  of  marketing  year  to 
1934.  In  fairness  to  struggling  cigar  industry,  which  has  declined 
40  p(ercent  to  last  S  years,  and  whose  entities  are  loaing  substantial 
anibimt,  I  appeal  to  you  to  do  what  you  can  to  have  this  surprise 
unfair  amendment  stricken  from  the  bill. 

BowAiD  8.  CuLUiaai. 

MXSSAGX  TKOM  TRX  HOU8S 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chiffee.  one  of  its  reading  clerks,  announced  that  the  House 
had  agreed  to  the  report  of  the  committee  of  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendment 
of  the  Senate  to  the  bill  (H.  R.  5159)  to  authorize  the  Post- 
master Oeneral  to  contract  f  ot  air  mail  service  in  Alaska. 

'Phe  message  also  announced  that  the  House  had  agreed  to 
th^  amendment  of  the  Senate  to  the  bill  (H.  R.  7659)  to 
provide  that  tolls  on  certain  bridges  over  navigable  waters 
of  the  United  States  shall  be  Just  and  reasonable,  and  for 
other  purposes. 

The  message  further  announced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  6914)  to 
authorize  cooperation  with  the  several  States  for  the  pur- 
pose of  stimulating  the  acquisition,  development,  and  proper 
adtnlnistration  and  management  of  State  forests  and  coordi- 
nating Federal  and  State  activities  in  carrying  out  a  national 
program  of  forest-land  management,  and  for  other  purposes. 


The  message  also  announoed  that  the  Hooae  had  agreed  | 
to  the  amendments  of  the  Senate  to  the  joint  reaoluttoa 
(H.  J.  Res.  351)  authorizing  the  use  of  puUic  parks,  reserva- 
tions, uid  other  pidriic  spaces  in  the  District  <^  Of^umbia, 
and  the  use  of  tents,  oots,  ho^ital  appbanoes,  flags,  and 
other  decorations,  pivperty  of  the  Dhited  States,  by  Wash- 
lngt<Hi  CD.  C.)  1935  Improved  Benevolent  and  Protective 
Order  of  EDes  of  the  World,  and  for  other  purposes. 

The  message  further  announced  that  the  House  had  dis- 
agreed to  the  amendments  of  the  Senate  to  the  bin  (H.  R. 
6732)  authorizing  the  construction,  repair,  and  preservatlOQ 
of  certain  public  works  on  rtvers  and  harlxm,  and  for  oUier 
purposes;  agreed  to  the  ocmference  atted  by  the  Senate  on 
the  disagreeing  votes  of  the  two  Bouses  thereon,  and  that 
Mr.  MAnansLB,  Mr.  OavAoaH,  Mr.  DzRouBr,  Mr.  BmaaM.,  and 
Mr.  Couav  were  appointed  managers  on  the  past  of  tlis 
House  at  the  eonf  erenoe. 

smoixBD  anuLS  an  joon  kssolutiiim  suiubo 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  f  (dkming  enrtdled  biHs  and  joint  resolu- 
tion, and  they  were  signed  by  the  Vice  I^esident: 

S.  739.  An  act  to  provide  for  the  estaUishment  of  a  na- 
tional monument  on  the  site  of  Fctrt  Btanwlx,  In  the  State 
of  New  Tot*; 

S.985.  An  act  for  the  relief  of  Hudson  Bros.,  of  Nor- 
folk, Va.; 

8. 1046.  An  act  for  the  relief  of  K.  Jeanmonod; 

8. 2073.  An  act  to  provide  for  the  praaervatiflD  of  historic 
American  sites,  buildings,  objects,  and  antiquities  of  natiomd 
significance,  and  for  other  purpoaes; 

8. 2347.  An  act  directing  the  eonveyanoe  of  certain  lands 
to  the  regents  of  the  Univcnitgr  cf  New  Mexieo; 

S.3361.  An  act  to  fix  the  compcnaation  of  legisters  of 
district  land  oflloea: 

8. 2577.  An  act  to  eliminate  the  requirement  of  cultivation 
In  oonnec^oB  with  certaihi  boowstead  entries: 

8. 2695.  An  act  to  add  certain  lands  to  the  Medicine  Bow 
National  Forest  Wyo; 

&2993.  An  act  for  the  relief  of  Carrie  Price  Roberts;  and 

H.  J.  Res.  351.  Joint  resolution  authorizing  the  use  of  pub- 
lic parks,  reservations,  and  other  public  spaces  In  the  Dii^rict 
of  Columbia,  and  the  use  of  tents,  cots,  hospital  appliancta. 
flags,  and  otho-  decorations,  property  of  the  United  States, 
by  Washington  (D.  C.)  1925  Unproved.  Benevident,  and  Pro- 
tective Order  of  BUs  of  the  World,  and  for  other  purposes. 
nooMz  aim  nmatixuicB  TazAnoir 

Tlie  Senate  resumed  the  consideration  of  the  bin  (H.  B. 
8974)  to  provide  revenue,  equaliae  taration,  and  for  other 
purposes. 

Mr.  HARRISON.  Mr.  President.  I  have  two  committee 
amendments,  perfecting  amendments,  which  I  should  like  to 
have  disposed  of.         

The  VICE  PRESIDENT.  Tbe  cleric  will  state  the  first 
amendment. 

The  CnxBT  Clbuc  On  page  lit.  after  line  18.  it  is  pnniosed 
to  insert  a  new  subsection  to  read  as  follows: 

(b)  Section  606  (a)  (1)  of  the  Bavenua  Act  at  1983  (rriatiz«  to 
the  specific  exemption  for  gift-tax  purpoaes)  Is  anwnded  by  striking 
out  **  $60,000  "  and  tnaerttog  In  lieu  thersof  "  HOJOOO." 

The  amendment  was  agreed  ta 

Tlie  Chxzf  Clskk.  On  page  118,  it  is  proposed  to  strike 
out  line  19,  and  to  insert  in  Ueu  thereof  the  following: 
"(c)  The  amendments  made  by  subsections  (a)  and  (b)  of 
this  "  and  on  page  118.  line  23,  to  strike  out  "  amendment " 
and  in  lieu  thereof  to  insert  "  amendments." 

The  amendments  were  agreed  to. 

Mr.  HARRISON.  Mr.  President,  I  have  an  amimdment 
to  submit  which  is  not  a  ccunmittee  amendmoit,  but  I  have 
had  the  clerks  work  out  something  with  reference  to  the 
policy  to  be  applied  to  holding  companiwt  in  case  of  forced 
liquidation,  and  the  experts  thick  the  amendment  I  am  about 
to  offer  is  the  best  that  can  be  drafted.  I  offer  the  amend- 
ment and  should  like  to  have  it  agreed  to. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  amend- 
ment. 
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Ite  Cnxr  CtxoL  On  pa«e  30.  after  Une  24.  It  Is  pro- 
posed to  add  a  new  section  to  read  as  follows: 

■■C.  110.   COBFOSATZ    LIQUIDATIOITS 

(•)  Section  lia  (b)  of  th«  Bevenue  Act  of  1934  Ib  amended 
hf  adding  after  paracraph  5  a  new  paragraph  reading  as  follows: 

"(•)  No  gain  or  IcM  shall  be  recognised  upon  the  receipt  by 
a  corporation  of  prupeity  or  money  distributed  In  complete  or 
partial  liquidation  of  another  corporation.  If  the  corporation  re- 
oelTlng  such  property  owns  at  least  80  percent  of  the  voting  stock 
at  such  other  oorporatton.  As  used  In  this  paragraph  'partial 
liquidation '  means  any  one  of  a  series  of  distributions  by  a 
corporation  In  eon^ete  cancelation  or  redemption  of  all  of 
Its  stock." 

(b)  The  amendnwnt  made  by  subeectlon  (a)  shall  Mifdy  only 
in  the  case  of  taxable  years  beginning  after  December  31.  1986. 

Hie  amendment  was  agreed  to. 

Mr.  HARRISON.  Mr!  President,  the  Senator  from  Nevada 
has  an  amendment  which  seeks  to  repeal  a  portion  of  the 
SilTer  Act  which  prevents  trade  In  silver  stocks  in  this 
country.  If  others  are  agreeable.  I  am  polectly  willing  to 
let  the  amendment  go  to  conference. 

Mr.  McCARRAN.  Mr.  President,  in  view  of  the  statement 
of  the  Chairman  o<  the  Committee  on  Finance,  I  now  offer 
the  amendment 

The  VICB  PRESIDENT.    The  amendment  will  be  stated. 

The  Cmxr  Cunx.  It  is  proposed  to  insert  the  following, 
at  the  proper  place: 

Sbc — .  That  section  8.  section  7.  and  section  8  of  Public  Law 
Ko.  4S8.  Serenty-third  Oongreea.  are  hereby  repealed  and  an 
Iteaeory  rules  and  regulations  made  in  pursuance  of  said  section  6. 
T,  and  •  of  Public  Law  Na  438  axe  declared  null  and  void  and 
laoperattve. 

Hie  amendment  was  agreed  to. 

Mr.  BORAH.  Mr.  President,  I  desire  to  ofTer  an  amend- 
ment which  provides  against  the  issuance  of  tax-exempt 
securities  in  the  future. 

The  VICE  PRESIDENT.  The  deik  will  state  the  amend- 
ment. 

The  CHnr  Clooc.  Cte  page  10.  after  line  2,  it  is  proposed 
to  add  a  new  section,  to  read  as  follows: 

sac.  104  Vi.   FB)BUL  OBUQATIOMS 

(a)  SeettoQ  S3  (b)  (4)  of  the  Revenue  Act  of  1984  (rdating  to 
tax-free  interest)  is  amended  by  strllUng  out  the  last  sentence 
and  Inasrting  In  liau  thereof  the  following: 

"In  the  case  of  obligations  of  the  United  States  Issued  after 
September  1.  1917  (other  than  postal-saTlngs  certificates  of  de- 
posit), and  in  the  oaae  of  obligailooe  of  a  oorporatKm  organised 
under  act  of  Oongrees.  the  intsreet  shall  be  exempt — 

"(1)  Only  if  such  obligations  were  Issued  or  reiseued  prior  to 
the  date  of  enactment  of  the  Bevenue  Act  of  1835:  and 

"(8)  Only  If  and  to  the  extent  provided  In  the  respective  acts 
authorlmlng  the  issue  thereof  as  amended  and  supplemented;  and 
shaa  be  excluded  from  groes  tneome  only  if  and  to  the  extent  It 
is  wboDy  exempt  from  the  taxee  Impneed  by  this  bin." 

<b)  Section  85  (a)  (8)  of  the  Bevenue  Act  of  1884  (rriatlng  to 
iBisrsat  on  United  States  obllgatlcms)  is  amended  by  inserting 
after  the  words  "Uhlted  States''  the  words  "Issued  or  reissued 
prior  to  the  eiwetmsBt  of  the  Bevenue  Act  of  1985." 

(e)  Section  88  (a)  (3)  of  the  Bevenue  Act  of  1984  (relating  to 
mtarest  on  obligations  of  InstmmcntaUtlee  of  the  United  States) 
Is  amended  by  lasertlng  after  the  words  "  normal  tax "  a  semi- 
colon and  the  following:  "and  (D)  such  obligations  were  tseued 
prior  to  date  of  enactment  of  the  Bevenue  Act  of  1985." 


On  page  17.  Une  13,  strike  out  "  and  104  "  and  insert  In 
Ueu  thereof  the  foUowlng:  **  104.  and  104^." 

Mr.  HARRISON.  As  I  understand  the  amoMtment.  the 
Senator  seeks  to  impose  the  surtax  and  the  normal  tax  on 
future  issues  at  municipal  bonds,  county  b<»}ds.  and  State 


Mr.  BORAH.    Oh,  xx>:  this  relates  to  Federal  issues. 

Mr.  HARRISON.    Merely  Federal  issues? 

Mr.  BORAH.  Tea.  We  cannot  cover  State  issues  without 
a  oonsUtutianal  amendment 

Mr.  HARRISON.  The  Senator  seeks  to  impose  not  only 
Xbe  surtax  but  the  normal  tax. 

Mr.  BORAH.  Yes;  I  wish  to  provide  against  tax-exempt 
securities  from  this  time  on.  U  this  amendment  is  adopted, 
tbe  Federal  Government  will  have  established  a  policy  doing 
away  with  tax-exempt  securities.  That  is  my  purpose.  I 
beUeve  theee  tax-exempt  securities  are  in  the  nature  of  mib- 
stdieB  to  those  who  are  able  to  own  them.  This  is  the  first 
step  toward  thetr  hantshment  from  the  economic  and  finan- 
cial workL 


*  I 
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Mr.  HARRISON.  I  am  in  thorough  sympathy  with  the 
84  nator  in  trying  to  find  some  method  to  do  that,  if  it  can 
b(  done  legally.  | 

Mr.  BORAH.  It  can  be  done  legally  In  the  way  I  pro- 
pc  se.  We  are  not  undertaking  by  this  amendment  to  invade 
ttie  States'  issuance  of  securities  of  any  kind.  This  relates 
eitirely  to  Federal  securities. 

Mr.  LEWIS.  Mr.  President,  may  I  ask  the  Senator  from 
Icaho  whether  he  means  that  this  can  be  carried  without 
a  constitutional  amendment  changing  the  present  status 
at  Federal  securities,  as  provided  and  protected  under  the 
C  institution? 

Mr.  BORAH.  I  have  no  doubt  that,  as  this  is  limited  to 
FKleral  securities,  we  have  the  constitutional  power  to 
provide  against  tax-exempt  securities. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from 
I^aho  yidd  to  me? 

Mr.  BORAH.    I  yield. 

Mr.  BARKLEY.    What  effect  would  this  have  upon  the 

ii^terest  rates  to  be  borne  by  future  Federal  bonds  and  securi- 

as  compared  with  those  already  outstanding,  and  what 

ect  would  it  have  on  the  relative  prices  of  those  outstand- 
compared  with  those  which  may  be  issued  in  the  future? 

Mr.  BORAH.    Of  course,  that  would  be  a  matter  of  spec- 
tion,  but  those  who  have  studied  the  subject,  and  those 

o  have  undertaken  to  inform  themselves  upon  that  par- 
feature  of  this  question  of  the  tax-exempt  securities, 
of  the  opinion  that  it  would  have  very  little  if  any  effect 
\Aiatever  upon  the  sale  of  securities. 

Mr.  BARKLEY.  To  what  extent  would  it  require  an  in- 
c  -ease  in  the  rate  of  interest? 

Mr.  BORAH.    I  would  answer  in  the  same  way. 

Mr.  BARKLEY.  It  would  be  expected  that  there  would 
b  i  some  increase  in  interest  to  take  care  of  the  tax  paid. 

Mr.  BORAH.    Possibly  so,  but  not  necessarily  so. 

Mr.  BARKLEY.  It  would  make  past  issues  more  valuable, 
b  r  comparison,  than  future  issues. 

Ifr.  BORAH.  Yes;  but  we  cannot  reach  the  past  issues. 
a  ad  some  time  or  other,  if  we  believe  what  we  have  been 
s  kying.  we  will  have  to  start  on  this  question  of  tax-exempt 
8  icurities. 

Mr.  BARKLEY.  That  depends  on  who  has  been  talking. 
*]  here  is  a  wide  controversy  as  to  the  matter  of  policy  and 
I  rinciple.  with  respect  to  the  whole  subject  of  tax-exempt 
sicurities. 

Mr.  BORAH.  I  know.  I  was  not  referring  personally 
t  >  the  Senator. 

Mr.  BARKLEY.    I  understand  the  Senator. 

Mr.  QERRY.  Mr.  President,  does  that  relate  to  future 
Issues  of  Federal  securities? 

Mr.  BORAH.  Yes;  I  limit  it  to  Federal  securities  be- 
cnuse  Ccmgress  has  no  power  to  deal  with  State  securities. 
1  hat  is  a  matter  for  the  States.  If  we  had  the  power,  I 
8  lould  be  happy  to  cover  all  securities,  but  we  have  not 
t  le  power.  I  feel  if  the  movement  is  started,  the  States 
c  lay  be  induced  to  do  away  with  these  tax-exempt  securities. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Senator 
]f  eld? 

Mr.  BORAH.    I  yield. 

Mr.  LA  FOLLETTE.  In  response  to  the  suggestion  made 
If  the  Senator  from  Kentucky  [Mr.  Baxkjlxt],  I  should  like 
t )  point  out  that  in  Oreat  Britain,  with  a  very  much  larger 
t  >tal  per  capita  debt  than  we  have  in  the  United  States, 
t  lere  is  not  a  dollar  of  tax-exempt  securities  in  existence; 
s )  that  is  some  criterion  of  the  ability  of  the  Government 
t>  finance  itself  with  tax-bearing  obligations.  Only  re- 
c  mtly  Great  Britain  carried  on  one  of  the  most  outstanding 
( inversion  operations,  in  which  they  very  drastically  re- 
c  uced  the  interest  on  their  outstanding  obligations,  which, 
1  seems  to  me.  has  something  to  do  with  what  we  may  con- 
s  der  the  effect  of  the  Senator's  amendment  upon  the  inter- 
c  It  which  will  have  to  be  paid. 

Mr.  BORAH.  Mr.  President,  I  thank  the  Senator  for  the 
s  atement  he  has  made.  I  think  it  quite  relevant.  Now,  are 
\  e  in  favor  of  tax-exempt  securities  or  are  we  opposed  to 
t  ion?    I  feel  we  outfit  to  do  away  with  them,  and  we  will 


nd\ur*T>i?acii\TJ  kJ    Pl^PAPn .QF.WATP. 
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never  do  away  with  ttwm  isdeas  «e  start  somewhere  and 
sometime. 

Mr.  LONEROAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  LONEROAN.  I  am  In  sympathy  with  the  amendment 
of  the  Senator  from  Idaho,  but  I  wish  to  point  out  one  thing 
to  him  and  to  the  Senate. 

If  we  shall  remove  the  tax-exempt  features  from  our  se- 
curities, while  securities  of  the  subdivisions  of  Government 
liave  that  benefit,  we  shall  not  be  on  a  parity  with  the 
Btates  and  the  several  subdivisions  of  the  States  in  the  sale 
of  our  securities  in  the  open  market.  I  believe  that  our 
aecurities  could  be  sold  regardless  of  the  exemption  fea- 
ture; that  the  interest  rate  znlgbi  be  increased  somewhat; 
bet  it  would  mean,  in  tbt  end.  that  the  Government  would 
make  up  the  difference  by  additional  taxes. 

My  own  Judgment  is  ttiat  Ibst  we  ought  to  have  a  consti- 
tutional amendment  providing  for  the  removal  of  exemptions 
in  connection  with  securities  Issued  by  subdivisions  of  gov- 
ernment; and  then,  following  that  step,  we  could  take  care 
of  our  own  securities  through  removing  the  exemption  by 
legislative  enactment. 

I  desire  the  Senator  from  Idaho  to  know  HuA  I  am  in 
«jmpattqr  with  what  he  is  trying  to  do.  It  Is  something  in 
which  I  heartily  believe.  However.  I  think  there  is  the  one 
harrier  of  which  I  spoike. 

Mr.  BORAH.  Mr.  President.  I  do  not  beUeve  that  either 
the  Senator  from  Oonnecticut  or  I  will  Uve  to  see  the  time 
when  the  States  will  ratify  an  amendment  to  the  Consti- 
tution of  the  United  States  taking  away  from  the  States  the 
light  to  issue  their  securities  upon  whatever  terms  they  see 
fit.  The  only  thing  we  can  do  is  to  attend  to  our  own  house- 
hold, and  the  Federal  Government  itsdf  may  cease  to  issue 
tax-exempt  securities  if  it  desires  to  do  so.  It  now  has  the 
constitutional  power,  as  it  has  had  at  all  times,  to  do  so.  and 
I  doubt  if  we  could  ever  secure  the  ratification  of  an  amend- 
tnent  of  that  kind  to  the  Constltutifm.  The  States  must 
attend  to  tlieir  own  aecurities. 

Mr.  l/OHESOAH.  Ttxtxe  might  be  difficulty  if  the  question 
were  submitted  to  the  legislatures  of  the  various  States; 
but  if  the  question  were  sulRnitted  to  conventions  of  the  dif- 
ferent States  I  believe  the  plan  would  be  adopted. 

Mr.  BORAH.  I  do  not  think  so.  but  the  Federal  Govern- 
ment sdsould  not  wait. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  a  few  mo- 
ments ago  the  Senator  from  Nevada  [BIr.  MoCAtsswl  offexed 
an  amendment  proposing  to  strike  frcHn  existing  law  sec- 
ttans  6.  T.  and  8  at  what  is  known  as  the  "  Silver  Purchase 
Act."  The  amendment  was  accepted  by  the  chairman  of  the 
committee  in  diarge  of  the  bill.  Having  had  some  experi- 
ence in  offering  silver  amendments  and  having  them  ac- 
cepted by  the  chairman  of  the  committee.  I  am  somewhat 
apprehensive  of  the  fate  of  the  so-called  "  McCarran  amend- 
ment." 

Section  6  of  existing  law  provides  for  a  system  of  licensing 
persons  dealing  in  silver. 

Section  7  of  existing  low  provides  for  the  nattonafiaation 
of  such  silver  as  may  be  in  the  United  States. 

Section  S  of  existing  law  provides  for  a  tax  of  50  percoit 
upon  the  profits  any  one  may  make  who  is  dealing  In  silver. 

The  record.  ISi.  Preddent.  shows  that  since  the  Silver 
Purchase  Act  was  passed,  a  tax  in  apinroKimatdy  the  sum 
at  $1,000,000  has  been  collected.  That  means  that  persons 
dealing  in  sOver  have  likewise  made  tbe  sum  at  $1,000,000. 
Th«%  has  been  $2,000,000  of  prc^,  50  percent  of  which  has 
«one  to  the  Tntanxj  at  the  United  States,  and  there  is  left 
'$1,000,000  for  tix»e  who  have  been  dealing  in  silver.  At 
the  same  time,  silver  has  increased  In  value  from  45  cents 
to  approximately  05  cents  an  ounce  today.  Twenty  cents 
an  ounce  has  been  the  increase  in  the  price  of  silver  since 
the  Silver  Purchase  Act  was  passed. 

There  are  approximately  10,000,000,000  ounces  of  silver  In 
the  world.  The  increase  in  price  has  raised  the  value  of 
world  silver  several  billion  dollars.  ForeignerB  have  made  a 
tremendous  profit,  and  they  have  paid  no  tax  to  the  United 


States  Treasury.  Yet  ctttaens  of  the  Ubtted  States,  deaUnc 
in  silver,  a  legitimate  business  heretof ne,  have  been  denied 
the  opportunity  to  share  in  this  rise  In  the  world  price  of 
silver.    It  is  wrong. 

Mr.  President,  the  provision  for  a  silver  tax  has  driven 
the  business  in  silver  to  foreign  countries.  I  noticed  In 
the  public  press  of  yestr/rday  where  perhaps  the  leading 
silver  dealers  of  America.  Haoody  k  Harman.  of  New  York 
City,  knowing  that  they  may  not  deal  in  silver  in  the  United 
States,  have  gone  across  the  Camidlan  border,  bought  some 
land,  and  are  preparing  to  build  In  Canada  a  large  refining 
plant  to  reHne  silver,  because  they  may  not  refine  it  in  Hue 
United  States.  The  enactment  of  this  law  last  year  has 
driven  every  transaction  in  silver,  save  that  for  the  Govern- 
ment, to  foreign  nations,  chiefly  to  London. 

The  British  Emirire  in  the  main  procbices  the  gold  of  the 
world.  The  Western  Hemisphere— the  United  States  of 
America — ^in  the  main  produces  silver.  In  America  we  have 
passed  a  law  depriving  the  Nation  whidi  produces  silver 
of  the  opportunity  to  profit  from  silver.  If  it  were  the 
policy  of  our  Government  to  make  money  out  of  sflver,  I 
should  be  for  the  program;  but  that  is  not  Its  policy.  Silver 
today  Is  no  more  important  in  the  monetary  system  of  tbe 
United  States  ttan  zinc,  or  lead,  or  copper,  or  tin,  or  pig 
Iron  because  any  of  those  metals  may  be  stamped  with  the 
United  States  die,  and  they  will  circulate  for  money  at  their 
face  value  because  of  the  stamp. 

Mr.  President,  I  wi^  to  serve  notice  on  the  conference 
committee  that  if  this  amendment  idiall  be  strtdEen  fktxn 
the  bill,  when  the  conference  report  comes  back  there  will 
be  some  discussion  of  this  particular  amendment,  not  for 
the  benefit  of  the  present  Congress  this  summer  but  perhaja 
for  the  benefit  of  a  succeeding  Congress.  *^ 

At  this  time,  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Rccobs  as  part  of  my  remarks  a  news- 
paper item  appearing  in  the  New  York  Journal  of  Omnmeroe 
of  yesterday.  I  shall  not  ask  that  the  Item  be  read,  bat 
that  it  be  printed  as  part  of  my  remarks. 

Tlie  PRESIDBNT  pro  tempore.  Without  objection.  It  Is 
80  ordered. 

The  article  is  as  follows: 

[Ftom  the  New  Tort.  Journal  of  Commerce  of  Aug.  14.  1885] 

Unztbd  Statbb  Bcpoktbd  Out  or  Sn-vn  ICAssar— Pucs  B««*im 
Post  Tncs  nr  IConthb — ACstal  IS  Sold  Hsatilt  at  Mortssax. 

The  price  at  silver  engaged  in  a  decline  of  %e  an  ounce  here 
yesterday:  a  moderate  recession  but  one  which  aroueed  a  oon- 
el<tara2»le  degree  of  tatereet  m  view  of  reported  new  devekymenta 
m  the  metal  at  Washington  and  London. 

The  silver  price  In  the  trade  here,  steady  and  unehaaged  tdr 
one  full  month,  or  slnee  July  18.  at  e7%c  an  cnnee.  waa  lowered 
to  «7%e  followli«  a  decline  at  8-16d  at  London  to  88  IS-Md 
an  ounce. 

The  United  States  Treamity,  which  haa  been  credited  with  sup- 
porting the  London  market  with  daily  poMhaaes  of  84KM.800 
ounces.  Is  understood  to  have  suspended  Its  buying  operations  in 
the  foreign  ntarket.  with  the  resutt  that  the  London  market 
sUi^^  below  the  30d  level  for  the  first  time  In  more  than  6 
months. 

The  repuiled  saqMBskm  of  Treasury  operatlaoe  la  the  market 
waa  connected  yesterday  with  latlBiaaena  firem  Waaklngton  ttwt 
the  silver-buying  program  of  the  Oovemmant  under  the  Silver 
Purchase  Act  of  1984  Is  to  Ve  scrapped.  According  to  tbeee  ad- 
vlees.  wbleh  were  given  credence  lii  eoms  flnanrtal  quaiteie  hare, 
no  steps  win  be  tatan  to  have  ttw  puroliaae  act  rspaaltd  at  tids 
session,  but  the  administration  Instead  will  terminate  its  buying 
program  quietly  and  leave  the  fulfillment  of  its  Obligation  to 
puretaaee  sliver  in  tbe  reftio  ct  88  psreea*  8»  geld  to  wamm  time 
In  the  fntore. 

Prlcee  brake  sharply  on  the  Canadian  Oonimortlty  Twhange  at 
Uontreal  yesterday,  the  only  sliver  market  on  the  continent  where 
•peeulatlve  operattona  may  be  eendncted.  The  dayli  loesee  at 
Bfoatreal.  amounttng  to  T8  to  in  palBftB.  was  far  m  eneeee  of  the 
dedinee  at  Mew  York  and  London.  Owtng  to  the  traaif  er  of  trade, 
banks,  and  Oovemm«nt  bualnaes  In  sliver  to  foreign  markets, 
bullion  dealers  and  bnfters  are  supporting  the  present  Mil  In 
Congrees  to  repeal  the  SO-peaeeat  praHU  tax  on  traasacttooa  In 
sUrer. 

A  liontreal  dl^>at<ih  yesterday,  la  the  meaawhlls.  made  known 
that  the  w«n-known  silver  dealera.  Handy  *  Harman.  at  New 
York,  have  purchased  a  site  in  downtown  Toronto  for  the  pur- 
poae  of  ereetti^  a  bnaeh  plant  there.  Theee  plans  ware  an- 
nounced by  the  Toronto  Industrial  Commleetim  The  plant  wUl 
be  equipped  for  the  »?r**««"g.  rollii^  and  annealing  of  gold  and 
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form:  alao  for  the  buraHiK.  drfing.  and 
nOalM  of  gold.  attTV,  and  piatlmim  waate  prodiicta. 
TiM  iTnltad  OtmUm  Tnmmarj  parrhnBlng  prloe  for  newly  mliMd 
mnatxM  iw^oH^^^f^*  at  77c  >n  canoe. 


metal 

Ifr.  SMITH.  Ifr.  President,  would  It  not  aeem.  flrom  the 
amendment  of  the  Senator  from  Nevada  (htr.  IIcCauax). 
that  the  present  policy  of  the  Qoverament  in  reference  to 
■Qw  la  dlrectlj  opposed  to  the  purpose  for  which  Qw  legls- 
latf^fn  was  passed? 

Mr.  THOMAS  of  Oklahoma.    Exactly  so.  100  percent. 

Mr.  President.  In  miy  to  the  question  Just  submitted,  when 
this  act  was  paBSod  a  year  ago  the  Congress  evidently  had 
the  (Hiinloa,  and  the  country  was  led  to  have  the  opinion, 
that  It  was  the  policy  of  the  Government  to  make  silver 
into  money  equal  to  gold,  basic  primary  money  of  the  United 
States,  money  of  redemption.  But  that  is  not  the  policy. 
If  tha«  be  a  policy.  It  is  no  more  than  to  buy  silver  on  a 
falUng  mariEet  at  the  lowest  possible  price.  We  now  have 
BOO.000.000  ounces  of  silver  stored  away  somewhere.  Silver 
today  Is  only  token  money.  Why  do  we  need  more  silver. 
If  silver  Is  only  to  be  made  token  money?  Let  someone 
answer  that  question.  Why  do  we  need  to  pay  85  cents  an 
ounce  for  silver  when  we  could  have  gone  out  in  the  market 
and  bought  it  for  S5  cents  an  ounce  a  short  time  ago? 

Mr.  SMITH.  Mr.  President,  may  I  ask  the  Senator 
another  question? 

Mr.  THOMAS  of  Oklahoma.    Certainly. 

Mr.  SMITH.  What  was  the  object  by  the  legislation  of 
Bmh<t^  the  metallic  basis  one-fourth  silver  and  three-fourths 
gold?    What  was  our  objective? 

Mr.  THOMAS  of  Oklahoma.  The  object  was  to  get  the 
XTnlted  States  Government  to  enter  the  world  silver  market 
and  to  commence  the  purchase  of  silver  in  the  hope  that  it 
would  raise  the  price  of  silver.  We  were  told  it  would  raise 
the  price  to  $129  per  ounce.  On  the  basis  of  sHvex  at  $1.29 
per  ounce,  the  silver  in  the  silver  dollar  is  worth  a  dollar. 
When  the  price  is  enhanced  to  the  point  where  the  silver  in 
the  silver  dollar  is  woith  a  dollar,  then  silver  becomes  a 
money  of  redemption.  We  have  no  money  ct  redemption 
today.  Silver  is  not  a  money  of  redemption.  Today  the 
sQver  in  a  silver  dollar  is  worth  only  slightly  more  than 
50  cents.  No  one  would  take  a  silver  certificate  and  have  it 
redeemed  In  silver  and  hoard  the  silver,  because  he  would 
be  hoarding  only  50  cents,  and  his  paper  dollar  is  worth  more 
than  that  He  can  buy  a  dollar's  worth  of  goods  with  a 
dollar  silver  certificate.  \ 

Mr.  President,  let  me  suggest  to  the  silver  Senators  that 
there  are  some  8  or  9  or  10  States  which  produce  silver.  No 
allver  comes  from  my  State.  So  far  as  I  know,  not  an  atom 
of  silver  has  ever  been  discovered  in  Oklahoma.  We  have 
sine  and  lead,  but  they  do  not  contain  the  ordinary  propor- 
tion of  silver.  The  silver- producing  States  a  year  ago  were 
led  to  believe  that  the  new  administration  was  going  to  make 
silver  into  money,  that  it  was  going  to  raise  the  price  of 
silver.  Because  of  that  belief,  abandoned  mines  in  the  West 
have  been  opened,  deserted  cities  have  been  rebuilt,  thou- 
sands of  men  have  been  led  to  have  hope,  machinery  has 
been  purchaaed  and  installed  in  those  Western  States.  What 
win  happen  if  the  silver  program  shall  fail?  What  will 
happen  to  the  people  in  the  West  who  Invested  in  those 
reopeotd  mines,  purchased  machinery  and  Installed  it,  and 
xeiNrilt  cities? 

Changes  in  administrations  come  about  occasionally.  I 
have  been  in  Congress  only  a  few  years,  but  I  have  served 
under  four  Presidents.  If  I  should  serve  10  (n*  13  years 
more  I  may  serve  under  four  more  Presidents.  When  we 
have  a  dianfe  in  President  we  have  a  change  in  administra- 
tkxL  A  new  neaident  could,  by  issuing  an  order,  take 
away  the  subsidy  which  the  domestic  miners  are  today  re- 
eehrlnf  .  U  that  subsidy  should  be  taken  away  then  the 
domestic  prodooer  of  sliver  would  have  to  take  the  world 
price  d  diver.    It  has  fallen  16  cents  an  ounce  In  the  past 
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ThaA  is  not  alL  If  our  silver  program  should  fall  then  the 
werld  priee  of  diver  would  fall  and  the  miners  of  the  West. 
ti  Xdifae.  Ifevada.  Colorado.  New  Mteieo,  and 


w  mid  only  get  the  world  price  of  silver.  When  silver  falls 
t<  45  cents.  40  cents.  35  cents  an  ounce,  they  cannot  op- 
eiate  these  newly  opened  mines,  their  machinery  would  be 
lest,  those  rebuilt  cities  would  agatai  become  ghost  cities 
ai  they  were  only  a  few  years  ago. 

JMr.  8HIP8TEAD.    Mr.  President 

[The  PRESIDENT  pro  tempore.    Does  the  Senator  ffom 
CKlahoma  yield  to  the  Senator  from  Minnesota? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  SHIP8TEAD.  I  have  tried  to  find  out  what  is  the 
sfiver  i»rogram,  but  I  have  been  imable  to  understand  it. 
C  tn  the  Senator  tell  us? 

Mr.  THOMAS  of  Oklahoma.  The  silver  program  is  about 
a  t  clear  as  mud.  If  we  have  a  silver  program  it  is  this:  Buy 
SI  me  silver  occasionally  at  the  lowest  passible  price  in  the 
hope  that  sometime  we  may  have  25  percent  of  the  total 
netallic  stock  of  silver  in  the  hope  of  raising  the  price  of 
s  Iver. 

Mr.  SMITH.    Mr.  President,  may  I  ask  the  Senator  an- 

0  her  question? 

Ui.  THOMAS  Of  Oklahoma.    Certainly. 

Mr.  SMITH.  What  Is  the  use  of  a  50-percent  tax  on 
whatever  profits  may  be  made  in  silver  if.  according  to  the 
prophecy  of  the  Treasury  Department,  it  is  a  mere  com- 
n  lodity  that  is  to  be  bought  and  sold?  What  is  the  use  of  a 
5)-percent  tax?  Why  are  not  the  citizens  here  entitled  to 
b  ly  and  sell  silver  as  they  buy  and  sell  cotton  or  wheat  or 
a  oything  else.  If  we  are  not  to  use  it  for  a  monetary  purpose? 

I  wish  to  state  now  that  I  think  it  ought  to  be  resented 
b  r  every  American  citizen  that  after  Congress  enacts  a  law 
f I  r  a  distinct  purpose,  namely,  to  raise  the  price  of  silver 
ill  order  that  we  might  increase  the  monetary  stock  of  the 
V  orld.  America  can  then  be  throttled,  kept  out  of  the  mar- 
k  St,  and  prevented  from  being  a  factor  in  accomplishing  that 

PEDDOSe. 

Mr.  THOlifAS  of  Oklah(xna.  The  impression  was  sought 
t>  be  left  with  the  Congress  that  we  were  to  make  silver 
i]  ito  money  Just  as  we  were  making  gold  into  money.  Upon 
tiat  theory  the  Congress  enacted  a  law  authorizing  the 
^vasury  to  nationalize  silver  and  proposed  to  put  a  tax  of 
S )  percent  up(m  the  profits  of  transactions  in  silver. 

It  is  my  conviction  that  the  law  authorizing  the  national!- 
i  Ktion  of  silver  was  unconstitutional  and  the  tax  upon  silver 
irofits  was  likewise  unconstitutional.  We  cannot  condemn 
jrivate  property  except  for  public  use.  We  are  making  no 
lubllc  use  of  this  silver.    Tlie  silver  is  buried  somewhere. 

1  ;  is  not  minted  into  money. 

I  assert  here  and  now  that  the  law  authorizing  the  na- 
t  onalizatlon  of  silver  for  no  purpose,  so  far  as  I  know,  would 
lot  stand  if  the  question  were  tested  in  the  courts.  The 
(  onstitntion  provides  that  taxes  shall  be  levied  uniformly, 
I  nd  here  we  enter  the  domain  of  metals  and  pi(±  out  silvtf 
i  nr  no  good  cause,  and  provide  for  a  tax  of  50  percent  upon 
t  le  profits  of  silver  if  there  be  any  such  profits. 

It  would  be  Just  as  constitutional,  in  my  Judgment,  for  the 
( 'ongress  to  levy  a  tax  upon  white  bulls  and  to  provide  that 
i  ny  man  who  bought  and  sold  a  white  bull  should  pay  a 
i  0-percent  tax  on  his  profits  in  the  deaL  Pay  no  attention 
1 9  the  brindle  bull,  the  brown  bull,  the  red  bull,  the  black 
1  uU.  but  pl<A  out  the  white  buUs  and  apply  a  tax  to  them. 
'  liat  is  what  we  have  done  in  this  case.  I  contend  that  is  a 
1  lisapplication  and  misconstruction  of  the  Constitution  of 
1  le  United  States,  which  provides  that  where  taxes  are  levied 
the  Congress  they  must  be  uniform.  Of  cotirse.  I  realise 
t  Congress  may  pick  out  classes,  but  I  deny  the  right  o< 
Congress  to  pick  out  the  white  bulls  among  all  the  buUs. 
Unless  we  proceed  with  the  silver  program,  the  United 
,tes  Treasury  Is  going  to  have  a  loss  of  hundreds  of  mll- 
lons  of  dollars.  We  now  have  between  five  huzMired  million 
d  six  hundred  million  ounces  of  silver,  at  a  cost  of  from 
or  70  cents  an  ounce.  Let  the  price  of  silver  fall,  and  we 
the  difference  between  what  we  paid  for  it  and  what  we 
^ay  receive  for  it;  and  that  would  represent  a  loss  to  the 
'  Yeasury  at  this  time  of  untold  millions  of  dollars. 

Mr.  President,  I  ask  unanimous  consent  at  this  point  to 
i  ubmit  a  resohitlon,  which  I  ask  may  be  printed  In  the  Ric- 
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It  amounts  to  taking  money  out  of  one  pocket  and  putting 
It  into  another,  for  these  are  the  obligations  of  the  people. 
It  may  be  popular  to  decry  some  man  who  holds  a  lot  of 
bonds  of  the  United  States,  but  unless  somebody  held  those 
bonds  we  should  have  a  hard  time  financing  the  operations 
of  our  Government;  and.  whatever  anyone  may  think  about 
tfi,  whenever  we  tax  the  bonds  of  our  Govermnent  we  in- 
crease the  rate  of  interest  they  must  bear,  because  the  tax 
will  oe  reflected  In  higher  Interest  rates. 

It  seems  to  me  this  is  a  very  inappropriate  and  inauspi- 
cious time  to  try  to  tax  some  of  our  Federal  bonds,  if  the 
time  shaU  ever  ctxne  when  all  of  them  ought  to  be  taxed. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Kentucky  yield  to  the  Senator  from  Texas? 

Mr.  BARKLET.    I  yield  to  the  Senator  from  Texas. 

Mr.  CONNALLY.  I  suggest  to  the  Senator  from  Ken- 
tucky that  most  of  the  outstanding  Federal  bonds  now  pay 
surtaxes.  When  their  owners  get  into  the  surtax  brackets, 
they  pay  siurtaxes  on  the  income  from  the  bonds.  Therefore, 
there  is  not  any  great  danger  of  the  accumulation  of  tax- 
exempt  bonds  in  the  hands  of  great  interests  to  avoid  sur- 
taxes, since  most  of  them  are  now  taxable  as  to  surtaxes. 

Mr.  BARKLEY.  The  Senator  is  correct  about  that;  so 
the  amount  of  revenue  involved  is  infinitesimal  compared  to 
the  amount  of  revenue  we  raise.  The  ability  to  do  harm  to 
the  credit  of  our  country,  however,  and  to  magnify  and 
increase  the  value  of  bonds  already  outstanding  as  com- 
pared to  those  we  may  wish  to  Issue  in  the  future,  it  seems 
to  me  intensifies  the  unwisdom  of  tnrlng  to  deal  with  this 
subject  on  the  bill  which  is  now  before  the  Senate. 

Mr.  NORRIS.  Mr.  President,  the  question  involved  in 
this  amendment  Is  one  which  I  i6oncede  has  two  sides,  upon 
each  of  which  I  think  a  very  good  argiunent  may  be  made. 

I  do  not  wish  to  find  fault  with  the  man  who  does  not 
agree  with  me  on  the  question  of  tax-free  securities;  but 
after  as  careful  a  study  as  I  have  been  able  to  make  of  the 
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the  securities  of  the  State  of  Georgia,  let  us  say.  and  no  taxes 
upon  the  secturities  of  other  States,  that  certainly  would  be 
onconstitutionaL  That  would  be  an  Instance  where  we 
would  be  attempting  to  destroy  by  taxation.  But  when  our 
taxes  are  levied  uniformly  upon  all  classes  alike,  wherever 
uiey  are.  then,  as  I  look  at  it.  it  should  not  make  any  differ- 
ence whether  I  am  drawing  $5,000  salary  from  the  Federal 
Government  or  from  a  State  government  if  all  are  taxed  alike. 

I  admit  that  the  discussion  now  is  more  or  less  academic, 
because  we  abide  by  the  decision  of  the  Supreme  Court,  and  I 
am  very  glad  to  abide  by  it,  and  I  do  so  very  willingly,  and  I 
think  we  all  ought  to.  They  have  held  that  we  cannot  tax 
bonds  issued  by  States.  We  have  tried  at  various  times,  or 
at  least  I  have  assisted  others  in  trying,  to  amend  the  Con- 
stitution, although  I  do  not  know  how  we  could  make  the 
language  any  stronger,  so  as  to  give  the  authority  desired, 
but  we  have  been  unalale  to  do  that.  We  cannot  pass  that 
kind  of  an  amendment  through  the  Senate  of  the  United 
States  today.  It  is  an  impossibility.  So  we  might  Just  as 
well  reach  the  conclusion,  and  abide  by  it.  that  the  question  is 
academic  only.  We  can  have  no  such  thing.  We  can  get  no 
such  amendment.  Under  the  ruling  of  the  Supreme  Court 
we  cannot  pass  a  law  to  that  effect.  So  we  have  to  set  the 
question  aside. 

I  hope  the  time  will  come  when  the  sentiment  of  the  cotm- 
try  will  change  in  that  respect.  If  we  could  tax  the  income 
from  all  of  the  securities  which  are  now  tax  exempt,  it  seems 
to  me  we  would  not  only  tap  a  great  source  of  revenue,  but 
we  would  be  able,  to  a  considerable  degree,  to  relieve  the 
country  in  genersd  from  the  levy  of  taxes.  After  all.  why 
should  not  the  inc(Hne  of  all  persons  be  taxed  the  same,  re- 
gardless of  where  they  get  their  money? 

We  have  tried  to  pass  a  law,  we  have  tried  to  get  an 
amendment  adopted  here  In  the  Senate,  to  tax  such  income, 
and  have  the  question  again  go  to  the  Supreme  Court  for 
decision,  and  we  failed  in  that.  We  cannot  get  it.  No  mat- 
ter how  much  we  may  want  it.  It  is  an  impossibility.    Such 
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mtt  at  this  point  and  referred  to  the  Committee  on  Agricul- 
ture and  Forestry. 

There  being  no  objection,  the  resolution  (S.  Res.  188)  was 
referred  to  the  Committee  on  Agriculture  and  Forestry  and 
ordered  to  be  printed  in  the  Recobd.  as  follows: 

Whereas  In  the  enactment  ol  the  Emergency  Farm  Mortgage  Act 
of  1938  It  waa  provided  that  the  Pwaldent  should  have  power  to 
fix  the  weight  of  the  silver  doUar;  to  fix  a  definite  ratio  between 
the  gold  dollar  and  such  silver  dollar,  and  to  provide  for  the  un- 
limited coinage  of  silver  at  such  ratio;  and 

Whereas  In  the  enactment  of  the  Silver  Purehaae  Act  of  19M 
tt  waa  declared  to  be  the  policy  of  the  United  States  that  the 
proportion  of  silver  to  gold  in  the  monetary  stocks  of  the  United 
SUtes  should  be  Increased  with  the  ultimate  objective  of  having 
and  maintaining  one-fotirth  of  the  monetary  value  of  Vuch  stocks 
tn  sUver;  and 

Whereas  in  the  enactment  at  said  SUver  Purchase  Act  it  was 
the  clear  and  unmistakable  Intent  of  the  Congress  to  make  a 
wider  vise  of  sliver  in  oxir  monetary  system,  to  the  definite  end 
that  we  should  acqxilre  additional  sUver  so  that  our  total  stock  of 
sUver  should  equal  25  percent  of  our  total  metallic  monetary 
stock  or  that  we  should  acquire  silver  untU  the  world  price  ahould 
be  raised  to  at  least  $1.29  per  ounce;  and 

Whereas  at  the  time  of  the  enactment  of  the  said  Silver  Pur- 
chase Act  we  obligated  our  Government  to  procure  additional 
silver  to  the  monetary  value  of  some  $1,725,000,000.  and  that  to 
date,  because  of  our  increased  supply  of  monetary  gold,  the  pro- 
portion of  silver  to  gold  in  our  total  metallic  monetary  stock  has 
not  been  substantially  Increased;  and 

Whereas  unless  the  pdce  of  sUver  Is  increased  to  at  least  $1^29 
per  ounce,  making  the  value  at  the  quantity  of  metal  in  the 
standard  silver  dollar  worth  $1,  such  silver  is  no  more  important 
In  our  monetary  system  than  any  other  token  monetary  metal; 
and 

Whereas  as  a  result  of  the  program  herein  oatllned  the  price 
of  sliver  in  the  world  marlwt  Increased  from  approximately  47 
cents  per  ounce  iintll  about  AprU  1  the  world  price  was  some 
81  cents  per  ounce;  and 

Whereas  because  of  reasons  not  made  public  the  world  price 
advance  of  sUver  was  checked,  and  since,  on  or  about  April  1.  the 
world  price  has  faUen  untU  at  the  present  time  such  price  is 
approximately  06  cents  per  ounce,  showing  a  total  fall  In  the  wkxM 
price  of  sUver  of  some  16  cents  per  ounce;  and 

Whereas  the  decrease  In  the  price  of  silver,  as  hcrelnbef<ve 
stated,  is  contrary  to  one  of  the  declared  objectives,  as  stated  In 
such  Silver  Purchase  Act — that  of  raising  the  world  price  of  sUver 
to  $1.29  per  ounce;  and 

Whereas  unless  it  shall  be  the  policy  of  the  United  States  to 
raise  the  price  of  silver  as  provided  by  one  of  the  objectives  stated 
in  said  Sliver  Purchase  Act,  thereby  making  it  possible  tor  silver 
to  become  a  basic  and  primary  monetary  metal,  oo-«qual  with 
gold,  the  present  policy  of  puichaaing  sUver  and  storing  same  in 
vaults  at  vast  expense  to  the  Government  Is  an  unjustified  and 
unwarranted  expenditure  of  public  funds;  and 

Whereas  unless  silver  is  to  be  made  a  basic  and  primary  monetary 
metal,  the  Government  already  has  more  sUw  than  is  needed  or 
Justified  for  use  as  token  money;  and 

Whereas  it  appears  to  be  in  the  pubUo  Interast  that  the  United 
States'  policy  toward  sUver  be  clarified  and  defined  to  the  end  that, 
tf  silver  Is  not  to  be  made  a  basic  and  primary  monetary  metal, 
then  the  poUcy  as  set  forth  In  the  l^Tsr  Purchase  Act  at  1934 
should  be  abrogated  and  repealed:  and 

VVhereas  the  monetary  adjustment  poUcy  of  the  present  adminis- 
tration originated  In  the  Senate  Committee  on  Agriculture  and 
Forestry;  and 

Whereas  the  demand  for  a  wider  use  of  Mver  In  our  mcmetary 
system,  with  the  main  objective  being  an  increase  In  the  price  of 
sUver  to  at  least  $1.29  per  ounce,  to  the  end  that  sUver  may  be 
made  Into  a  basic  and  primary  monetary  metal,  likewise  originated 
in  the  said  Committee  on  Agriculture  and  Forestry:  Therefore, 
ben 

Betolved,  That  the  Committee  on  Agrkmlture  and  Forestry  be, 
and  is  hereby,  authorized  to  investigate  the  activities  and  records' 
of  the  agents  of  the  Government  in  the  administration  at  and 
carrying  out  the  sUver  program  aa  set  forth  In  such  Silver  Pur- 
chase Act  of  1994;  soeh  Investigation  to  cover  the  anxmnts  at 
silver  purchased,  the  price  paid,  the  expense  Incurred  In  admin- 
istering the  SUver  Purchase  Act,  the  agent  or  agents  selected  and 
appointed  and  representing  the  United  States  tn  making  such 
purchases,  the  plsice  where  such  silver  was  purchased,  the  reason 
or  reasons  for  the  15-oent  per  ounce  faU  In  the  price  of  aUver.  ths 
protests  filed  against  the  United  States  silver  policy,  the  nature 
of  and  reasons  for  the  opposition  to  so^  policy,  and  recommenda- 
tions for  additional  legMatioa  and  for  additional  administrative 
acts;  be  It  further 

iB«»oieed.  That,  for  the  puipuses  o<  this  reaolutton.  the  com- 
mittee, or  any  duly  authorised  subcommittee  thereof,  is  au- 
thorized to  hold  such  hearings,  to  sit  and  act  at  such  times  and 
places  during  the  sessions  and  recesses  of  the  Senate  in  the 
Seventy-foorth  and  suooeedlng  Congraaaes.  to  enqjkqr  and  to  call 
upon  the  executive  departments  for  clerical  and  other  assistants, 
to  require  by  subpena  at  otherwise  the  attendance  of  su^  wit- 
nesses and  lam  production  of  such  oorrespoodenoe,  books,  p^jMra. 
and  documents,  to  administer  sacih  oaths,  to  take  sudi  testUDony, 
and  to  make  such  eqieadltures  as  tt  deems  advisable.  The  cost  of 
stenographic  services  to  report  such  hesrlngi  abaU  not  be  In 


of  38  cents  per  hundred  wcrds.  The  eq>enses  of  the  oommlttea, 
which  shall  not  exceed  $10,000,  shall  be  paid  from  the  contingent 
fund  of  the  Senate,  upon  vouchers  approved  by  the  chairman. 

Mr.  TYDINGS.  Mi.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  THOMAS  of  Oklahoma.    Certainly. 

Mr.  TYDINGS.  What  do  we  use  to  pay  for  the  sUver 
which  we  buy  outside  of  the  United  States? 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  from 
Oklahoma  yield? 

Mr.  THOMAS  of  OUahoma.    I  yield. 

Mr.  HARRISON.  I  do  not  want  to  interrm>t  the  discus* 
sion,  which  has  been  inta-esting,  but  we  do  want  to  pass 
the  blU  tonifAit.  I  desire  to  enter  a  motion  to  reconsider  the 
vote  by  which  the  amendment  was  adopted. 

Mr.  THOMAS  of  Oklahoma.  That  Is  perfectly  satisfac- 
tory, except  that  I  have  the  floor  and  have  not  yltided  for 
that  purpose.    Otherwise  it  is  all  right. 

May  I  ask  the  distinguished  Senatcn*  from  Maryland  to 
repeat  his  question? 

Mr.  TYDINGS.  What  do  we  use  to  pay  lor  the  silver 
which  we  buy  in  foreign  countries? 

Mr.  THOMAS  of  Oklahoma.  We  use  whatever  kind  of 
Imagination  or  credit  or  pap»  as  may  be  acceptable  in 
dealing  with  foreign  nations. 

Mr.  TYDINC3S.  Evmtually  we  pay  for  it  In  g(dd,  do  we 
not? 

Mr.  THOMAS  of  Oklahoma.  I  do  not  think  that  we  have 
paid  for  any  of  it  with  gold.  Under  the  law  the  Treasury 
Department  can  ixint  silver  certificates  and  use  such  cer- 
tificates with  which  to  purchase  silver. 

So  this  program  merdbr  provided  for  trading  paper  which 
had  been  through  our  printing  press  to  foreign  nati<»s  for 
their  silver. 

Mr.  President.  I  now  wish  to  have  the  attention  of  the 
leader,  the  Senator  from  Arkansas  [Mr.  Robixson]. 

Mr.  BORAH.  Mr.  PresidiaQt,  I  assume  that  the  Senator 
from  Oklahoma  is  about  to  take  up  another  matter.  May 
we  not  now  dispose  of  the  amendmoit  I  have  offered? 

Mr.  THOMAS  of  Oklahoma.  I  yield  the  floor  for  that 
purpose. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Idaho 
[Mr.  BosabJ. 

Mr.  BARKLEY.  Mr.  President.  I  do  not  destare  to  take 
up  the  time  of  the  Senate:  but  I  think  for  the  Raoou.  at 
least,  there  should  be  a  statement  of  what  is  pn>po8ed. 

Tbe  amendment  of  the  f^rt»,fj\r  from  Idaho  proposes  to 
make  all  future  bonds  at  the  United  States  taxaUe,  thereto 
setting  up  a  class  of  bcmds  of  the  United  States  which  will 
be  taxable,  leaving  all  hoods  now  outstanding  untaxable, 
and  tha«f ore  discrirainating  against  bonds  which  are  to 
be  issued  in  the  future  in  favor  of  those  already  outstanding 

The  whole  question  of  tiie  wisdom  and  propriety  of  taxing 
puMlc  securities  is  one  upon  whldi  a  man  may  speak  on 
either  side  with  a  great  deal  of  logic  and  fcnroe;  but  ft 
seems  to  me  the  pn^xxsal  we  now  have  before  us  is  unjusti- 
fied, for  the  reason  that  it  will  magnify  the  hnportance  of 
exiting  bonds,  and  probably  give  them  an  artiflclal  vahie^ 
while  at  the  same  time  making  it  more  difflcnlt  to  sett 
bonds  which  may  be  issued  in  the  future. 

The  Senator  from  Idaho  stated  that  be  did  not  heUeva 
the  States  ever  would  ratify  an  amendment  aathorislng  tftie 
FMeral  Government  to  tax  State  and  municipal  bonds.  I 
Join  him  in  that  belief,  and  I  do  not  Oiink  they  ought  ever  to 
ratify  such  an  amendment.  I  think  it  wmfld  be  extremely 
unwise  for  any  State  to  confer  xipan  the  Federal  Ctovem- 
ment  the  power  to  tax  Its  obligations;  tot,  after  all,  whose 
obligations  are  they?  They  are  the  people's  oMigattone. 
They  are  bonds  or  promiasory  notes  which  have  been  given 
by  the  people  as  a  whole  tn  order  to  obtain  money  wtth 
which  to  carry  on  public  improvements.  Tbe  States  noi 
oidy  will  not  give  the  Federal  Oovemment  tbe  power  to  tax 
them,  but  they  ought  not  to  do  sa 

We  ai«  asked  by  this  amwulment  to  tax  aB  bonds  wbidi 
BMj  be  iMoed  in  tbe  future  by  Um  Fsdenl 
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lideration  which  shotdd  not  control  a  vote  on  this  amend- 
ment. If  It  is  right,  if  it  would  give  more  satisfaction  to  our 
peoirie,  if  there  would  be  less  dissatisfaction  on  the  part  of 
those  who  have  to  pay  taxes  and  come  under  different  classes, 
I  do  not  see  why  we  should  not  take  this  stqi. 

"Rxe  PRESIDENT  pro  tempore.  Tbe  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Idaho 
[Mr.  BoBAHl. 

Mr.  BORAH.  Mr.  President,  I  should  like  to  have  a  yea- 
and-nay  vote  on  tbe  amendment. 

Mr.  BONE.  Mr.  President,  will  the  Senator  from  Idaho 
yield  to  me  for  a  question? 

Mr.  BORAH.    Certainly. 

Mr.  BONE.  I  wonder  whether  the  Senator  can  tell  us 
how  numy  of  tbe  present  outstanding  Federal  issues  are  by 
their  terms  made  callable  by  the  Government? 

Mr.  BORAH.    I  oould  not  answer  that 

Mr.  BONE.  I  wonder  if  any  studies  have  been  made 
which  would  indicate  that? 

Mr.  BORAH.    I  am  not  informed  (m  that  subject. 

BCr.  BONE.  If  the  issues  now  outstanding  are  callable, 
it  would  be  possilde  for  the  Treasury  Department  soon  to 
eliminate  all  nontaxable  Federal  issues  by  the  simple  ex- 
pedient of  calling  the  bonds. 

The  PRESIDENT  pro  tempore,  llie  question  is  on  agree- 
ing to  the  amendment  of  tbe  Senator  from  Idaho  [Mr. 
BoRSHl.  which  will  be  stated. 

Tbe  CRXxr  Clerk.  On  page  10,  after  line  2,  tt  Is  proposed  to 
add  a  new  section  reading  as  follows: 

sec.  104  V^.   FBaDUI.  OBUOATIOMB 

(a)  Section  22  (b)  (4)  of  the  Revenue  Act  of  1084  (relating  to 
tax-free  Interest)  Is  amended  by  striking  out  the  last  sentence 
and  inserting  In  lieu  thereof  the  foUowlng: 

"  In  the  case  of  obligations  of  the  United  States  Issued  after 
September  1,  1917  (other  than  postal-savings  certUlcatee  of  de- 
posit) and  in  the  case  of  obligations  of  a  corporation  (Vganlsed 
imder  act  of  Congress,  the  interest  shaU  be  exempt — 

"(1)  only  if  such  obligations  were  issued  or  reissued  prior  to 
the  date  of  enactment  of  the  Revenue  Act  of  1035;  and 


Mr.  BILBO  (after  having  voted  in  tbe  negative) .  I  have 
a  general  pair  with  the  Senator  from  Iowa  [Mr.  DicKwecMr]. 
X  transfw  that  pair  to  the  Senator  from  Ohio  [Mr.  Doma- 
BXTl,  and  will  allow  my  vote  to  stand.  I  am  not  advised 
how  either  Senator  would  vote  if  present. 

Mr.  DAVIS  (after  having  voted  In  the  affirmative).  Has 
the  Senatw  from  Kentucky  [BCr.  Logam]  voted? 

Tbe  VJCE  PRESIDENT.  The  Chair  Is  advised  that  he 
has  not  voted. 

Mr.  DAVIS.    Then  I  withdraw  my  vote. 

Mr.  AUSTIN.  I  announce  the  general  pair  of  tbe  Sena- 
tor from  Delaware  [Mr.  HssTmasl  with  the  Senator  from 
Idaho  [Mr.  Pope]. 

The  result  was  announced— yeas  40.  nays  39.  as  follows: 

YEAS— 40 


Barbotir 

CosUgan 

Metcatf 

Shlpstead 

Bone 

TnaAet 

BIbore 

Oteiwei 

Borah 

Gibson 

Murray 

Thomas.  Okia 

Bulkier 

Bale 

Neeiy 

Thoaaas.Utafa 

Bulow 

Johnson 

NortMok 

Townsend 

Byrd 

LaFoUettc 

Kwria 

TranuneU 

Oamsr 

Lonersaa 

Wye 

Vaadanbecc 

Carey 

MaloncT 

BeynobSs 

Walsh 

Clark 

McCarran 

BuaseU 

Wheeler 

Oopeland 

MeHaiy 

NATS-M 

Whits 

Adams 

Caraway 

SarrfsoB 

Pitteaa 

Austin 

Cbavsa 

BadeUffe 

nsrliinan 

CtnnaUy 

Khig 

y^5y|^i^,«^^ 

BaUey 

Dteterich 

Lewis 

Shsppard 

Wankheed 

Retdier 

lleOlU 

Smith 

Barkley 

Oeotse 

ltf<»y«iif^ 

Truman 

Bilbo 

Oetry 

ICinton 

Brown 

Olass 

Murphy 

VanNuys 

Burke 

Core 

CMahoney 

Wagnar 

Bymee 

Ouffey 

Overton 

NOT  VOnMO— 17 

ashursk 

XMeklnsan 

Bolt 

Pope 

mack 

Donahey 

Korea 

Schweileabach 

CooUdse 

Duffy 

Losaa 

Couasne 

Hastinas 

LBDg 

Davis 

Hayden 

McAdoo 

So  Mr.  BoiAH'^8  amendment  was  M7«cd  to. 


subject,  and  frcm  my  observation  of  the  existence  of  tax-free 
securities  and  securities  which  are  taxed.  I  have  no  doubt 
whatever  that  our  country  wouid  be  much  better  off  if  we 
had  no  such  thing  as  tax-free  securities — State,  municipal, 
county,  or  Federal 

I  can  imagine  but  aat  instance  in  which  then  might  be 
an  exception,  and  that  would  be  in  case  of  war.  when  the 
credit  of  the  National  Oovemment  might  be  severely  taxed, 
in  which  case,  with  my  views  on  the  subject,  I  might  feel 
that  the  Federal  Oovemment  would  be  justified  in  issuing 
tax-free  securities.  Tet.  as  much  as  I  feel  that  the  Federal 
Oovemment  ought  to  be  able  to  tax  all  securities  issued  by 
any  authority  whatever.  I  belieW  we  cannot  bring  about  a 
condition  of  that  kind  at  the  present  time. 

We  ad<4yted  an  amendment  to  the  Constitution  providing 
for  income  taxes,  and.  in  language  which  I  think  was  as 
strong  as  could  be  used,  we  provided  in  the  amendment  that 
Congress  should  have  authority  to  levy  taxes  on  incomes 
**  from  whatever  source  derived."  I  do  not  know  1k)w  to  use 
language  any  stronger  than  that.  I  do  not  know  how  to 
convey  in  language  anything  that  would  come  nearer  ex- 
pressing the  idea  that  our  authority  was  unlimited  as  to 
Imposing  inooaie  taxes  so  far  as  the  source  of  the  income 
was  concerned.  But,  however  we  may  feel  about  it.  the 
Supreme  Court  of  the  United  States  held  that  that  amend- 
ment did  not  give  us  authority  to  levy  taxes  upon  the  inc<»ne 
of  holders  of  State  and  municipal  bonds;  that  it  did  not 
give  us  authority  to  levy  taxes  upon  the  salaries,  tor  instance, 
at  oflteials  of  a  State,  upon  the  theory,  as  I  understand,  that 
**  the  right  to  tax  is  the  right  to  destroy."  and  that  Congress 
might  use  that  authority  in  such  a  way  as  to  d^troy  a 
municipality  or  a  dty. 

As  I  see  It,  If  the  taxes  were  uniform  and  levied  alike  upon 
aU  InoooMS  of  all  characters,  that  objection  could  not  pos- 
sibly Ue.  If  OoDgresB  passed  a  law  providing  that  the  salary 
of  the  Oovemor  of  Georgia  should  be  taxed  under  our  in- 
come-tax law.  and  no  other  Qovemrar's  salary  was  taxed  In 
the  same  way.  tbat,  (tf  course,  would  be  unconstitutionaL 
If  we  provided  by  law  that  we  would  levy  an  income  tax  uptm 
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*"(d)  XTpon  payment  uxuler  this  nctton  tbe  oerttfleate  and  all 
il^U  tbemmdcr  ihaU  be  canceled. 

*"(e)  A  veteran  may  recetve  tbe  benefits  of  this  secUon  by 
acmUcatlon  therefor,  filed  with  the  Administrator  of  Veterans* 
Affairs.  Such  application  may  be  made  and  filed  at  any  time 
before  the  matiBlty  of  tbe  certificate  (1)  persoiwUy  by  the  vet- 
eran.  or  (2)  In  case  physical  or  mental  incapacity  prevents  the 
making  or  <!»«§  at  a  personal  application,  then  by  such  repre- 
MDtative  of  the  veteraa  and  In  such  manner  as  may  be  by  regu- 
lations prescribed.  An  application  made  by  a  person  other  than  a 
leprcacntatlTe  authorised  by  such  regulations,  or  not  filed  on  or 
before  the  maturity  at  the  certificate,  shall  be  held  void. 

"  '(f)  If  the  veteran  dies  after  the  appUcatlon  is  made  and  be- 
fore It  Is  filed.  It  may  be  filed  by  any  person.  If  the  veteran  dies 
after  the  application  is  made.  It  shall  be  valid  if  the  Administrator 
of  Veterans'  Affairs  finds  that  It  bears  the  bona  fide  signature  of 
tbe  applicant,  dlacloeee  an  intention  to  claim  the  benefit  of  this 
MCtlon  on  behalf  of  the  reteran.  and  Is  filed  before  the  maturity 
of  tbe  oerttfleate.  wbetbar  or  not  tbe  veteran  Is  alive  at  the  time  it 
Is  Sled.  If  the  death  occurs  after  the  i4>pllcatlon  Is  made  or  filed 
toot  before  tbe  receipt  of  the  payment  under  this  act.  payment 
sbaU  be  made  to  the  beneficiary  designated. 

"'(O  Where  the  records  of  the  Veterans'  Administration  show 
that  an  appUcatlon.  ^^"^'it"*"!  an  intention  to  claim  the  benefits 
of  this  eectkm.  has  been  filed  before  the  maturity  of  the  cer- 
tificate, and  the  apiAlcatlon  cannot  be  found,  such  application 
shaU  be  presumed,  in  the  abaenoe  of  afllrmatlve  evidence  to  the 
contrary,  to  have  been  valid  when  originally  filed. 

•*  *  Sac.  510.  (a)  If.  at  the  time  this  section  takes  effect,  a  veteran 
entitled  to  receive  an  adjusted-service  certificate  has  not  made 
appUcattoo  tberefor.  he  shall  be  entitled,  upon  application  made 
under  section  303.  to  receive  at  his  option  either  the  certificate 
under  section  SOI  or  payment  of  the  amount  of  the  face  value 
thereof  under  section  609. 

"'(b) Subdivisions  (b)  and  (e)  of  ssetion  803.  section  811. 
subdivision  (b)  of  secUon  813.  section  003,  and  subdivision  (b) 
of  section  604  of  the  World  War  Adjusted  Compensation  Act.  as 
amended  (U.  8.  C.  Supp.  Vn.  tlUe  38,  sees.  613.  031.  633.  663.  and 
M*) ,  are  hereby  s mended,  to  take  effect  as  of  December  81,  1984.  by 
striking  out  **  January  S.  IttS  ".  wherever  It  appears  in  such  subdl- 
vMone  and  wfitKms  and  inserting  in  lieu  thereof  **  January  3.  1940." 
** '  Sac.  Ul.  Tike  Administrator  of  Veterans'  AfTalrs,  in  the  exer- 
cise of  his  powers  to  make  regiUatlons  for  payment  under  section 
aoe,  shall  to  the  fullest  extent  practicable  provide  a  method  by 
which  veterans  may  present  their  applications  and  receive  payment 
in  cloee  proodmlty  to  the  places  of  their  rcsldenoe.' 

"Sac.  3.  (a)  Tha  amounU  necessary  to  maks  the  payments 
authorised  of  tbe  World  War  Adjusted  Compensation  Act.  as 
mTw,mw*4t»tt  ^  9KtUjnr  509  and  510.  shall  be  derived  ftom  United 
States  notes  Issued  under  tbe  provisions  of  paragraph  (1)  of  sub- 
aactloa  (b)  of  mrtfim  48.  ss  amended,  of  the  Agricaltural  Relief 
Act,  i^rovad  May  12,  1983:  ProviOed.  That  the  puzpoass  for 
which  soeb  notes  may  be  Issued  under  stich  paragraph  are  hereby 
•Btanded  to  melude  payments  under  this  act:  Provided  further. 
TlMfe  tba  prrrlslnnr  of  ssetlons  1  and  3  of  the  act  of  liareh  14, 
1900,  as  -mr"^**^  (U.  8.  C  UUe  81,  seoa.  814  and  40g) .  and  section 
96  of  tbe  Ftderal  Ressrvs  Act.  as  amended  (U.  S.  C.  title  31. 
see.  409).  are  hereby  made  applicable  to  such  notes  in  the  same 
—»»««*>  sad  to  tbs  aasM  extent  as  such  provisions  shall  apply  at 
tbe  tlnae  of  tba  anaetm«kt  of  this  act  or  in  the  future  to  United 
States  notes 

"(h)  AmooatB  in  tba  adjusted-aervlee-oerttfleate  fund  are 
bereby  autborlaed  to  be  made  avallabie  for  payments  authorlaed  in 
such  sections  509  and  SMK 

"(e)  l^sre  are  barstoy  apptoprtated  out  ft  any  money  in  the 
Tteasury  not  otherwise  ^iproprlatcd.  such  amounts  as  may  be 
nsceesary  to  make  the  payments  authorlaed  by  such  sections  509 
and  610.  and  such  addltkmal  amounts  as  may  be  necessary  from 
time  to  time  to  enable  the  Secretary  of  the  Treasury  to  retire 
and  oaneel  4  parasnt  annually  of  such  outstanding  notes,  and  tbe 
Secretary  of  tbe  Tteasury  la  her^y  directed  to  retire  and  cancel 
annually  4  pereent  of  such  outstanding  notea:  J*roe4dad.  That,  for 
tbe  purpooss  of  tbls  act,  tbe  President  Is  authorlaed  to  cause  said 
parsgrapb  1  of  suhssetton  B  of  section  48,  ss  amended,  of  said 
AgBtenttwal  BeUtt  Act  to  be  carried  out  as  provided  bertin. 

"Sac.  8.  Seetkm  506  (autborlBlng  annual  aiHpropnatlons  ending 
with  the  year  1946  fdr  tbe  payment  of  adjusted  service  oertlfl- 
eatca  of  tbe  WOrld  War  Adjusted  Compensation  Act.  as  amended) . 
axoept  tbe  first  sentence  thneof.  Is  hereby  rraealed.  Amounta 
in  tba  adjnsted-eerviae  osrttflaato  fund  are  berri>y  made  available 
for  tbe  eapcusee  of  printing  and  engraving  United  States  notes 
tssutiti  undnr  this  act.  for  paying  fractional  parta  of  a  dollar 
wbleb  caKtot  be  paid  in  United  States  notes  Issusd  undar  the 
provisions  of  tbls  act.  and  for  paying  the  principal  and  Interest 
on  or  In  reject  of  loans  pursuant  to  tbe  proviaiona  of  subsection 
<c)  of  section  606  of  tba  World  War  Adjusted  Onmpeneatton  Act. 


a  measure  cannot  pass  the  Senate.  We  cannot  get  the  votes 
to  pass  it.  Whatever  may  be  the  right  or  wrong,  we  are  con- 
fronted, when  we  undertake  to  tax  that  kind  of  securities, 
with  an  impossible  situation. 

But  it  is  conceded  that  we  can  tax  the  securities  of  tbe 
United  States  Oovemment.  and  with  the  exception  of  issuing 
securities  in  time  of  war.  it  seems  to  me  we  ought  to  levy  a 
tax  upon  the  income  from  every  bond  which  the  Govern- 
ment issues,  not  necessarily  that  it  would  make  so  much  dif- 
ference. The  bonds  would  float  at  a  higher  rate  of  interest, 
probably,  but  it  would  give  us.  I  think,  a  better  S3rstem  of 
taxation.  Tlie  psychology  of  the  situation  would  be  greatly 
improved. 

People  perhaps  have  very  exaggerated  ideas  about  the  in- 
comes derived  from  State  and  municipal  securities  which  are 
not  taxable  by  the  Federal  Government,  and  they  say  such 
securities,  if  not  tax  exempt,  would  float  at  a  higher  rate  of 
interest.  Probably  they  would.  I  think  they  would.  But 
why  should  they  not? 

It  is  said  it  would  not  make  very  much  difference,  and  I 
concede  that  it  would  not  make  very  much  difference;  but  it 
would  put  all  in  the  same  class,  and  that  would  be  worth 
millions  even  from  a  psychological  standpoint.  If  we  were  all 
put  in  the  same  class  and  all  paid  income  taxes  upon  all  the 
receipts  that  came  to  us  from  whatever  source.  I  think  it 
would  improve  the  psychology  all  over  the  United  States. 
Although  the  revenue  might  not  be  so  great  as  we  might 
think  it  would  be.  the  objection  of  classifying  our  people  into 
taxable  people  and  nontaxable  people  would  disappear  at 
once  and  nobody  in  the  end  would  be  hurt. 

If  it  were  conflned.  as  the  pending  amendment  would  con- 
fine it.  to  securities  which  are  issued  from  now  on.  as  I  see 
It,  it  would  do  no  injury  to  anyone  and  would  put  aU  in  the 
same  class. 

It  might,  as  the  Senator  from  Kentucky  suggested,  increase 
the  value  of  securities  already  issued  which  are  nontaxable. 
That  may  be  true,  but  I  do  not  know  how  to  avoid  that  if  we 
want  to  take  this  step.  It  will  be  tme  at  any  other  time  if 
we  want  to  take  this  step.    So  it  seems  to  me  that  is  a  con- 
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4.  Tbe  Administrator  of  Veterans'  Affairs  and  tbe  Secre- 
tary of  tbe  Treasury  are  bereby  authorised  and  dtreeted  Jointly 
to  iiieatrltie  and  Issus  rules  and  regulations  for  tbe  daUvery  of 
sueh  notes  In  p^mant  under  section  509  or  section  610  of  the 
World  War  Adlwtod  Oowyensatton  Act.  as  amanded.  and  for 
eanytng  Into  effect  tbe  other  puipoess  Of  this  act. 

-Sib.  t.  Tliki  ao*  may  be  ottad  as  tba  'Adjnstad  Oompensatioo 
Aet.  19M.'- 

of  Oklahoma.    Mr.  Presidait,  tbe  amend- 
eonr  of  tike  so^aOed  "  Fatman  bonus  bm  ". 


Mr 

mcnt  ia  an 


with  one  exception.  The  Patman  bonus  bin  provided  for 
the  bonus  payment  with  money  to  be  printed  in  the  Bureau 
of  Engraving  and  Printing,  the  same  as  any  other  money 
we  now  have.  The  amendment  Just  offered  by  me  provides 
that  the  payment  shall  be  made  under  existing  law. 

The  law  will  be  found  in  the  amendment  to  the  Agri- 
cultural Adjustment  Act  of  1933.  Under  that  law,  the 
President  was  authorized  to  issue  $3,000,000,000  of  Treasury 
notes,  and  with  such  notes  to  retire  outstanding  interest- 
bearing  govenmiental  obligations.  My  amendment  proposes 
to  make  the  payment  of  the  bonus  come  under  that  provi- 
sion of  law;  and  if  the  amendment  should  be  adopted  at 
some  future  time,  this  afternoon  or  later,  the  pajrment  would 
be  made  under  law  which  is  now  on  the  statute  books. 

With  that  exception,  Mr.  Presid^it,  the  amendment  Is 
exactly  as  the  Patman  bill. 

Mr.  ROBINSON.  Mr.  President,  at  a  meeting  of  the 
steering  and  policy  committees  of  the  majority  some  days 
ago  it  was  agreed  that  what  may  be  termed  "riders'* 
should  not  be  incorporated  on  bills  during  the  remainder 
of  the  session  if  it  was  practicable  to  prevent  it.  It  was 
also  agreed  that  legislation  relative  to  the  payment  of  the 
adjusted-service  certificates  should  be  considered  following 
the  report  of  the  Committee  on  Finance  on  the  subject,  and 
that  the  committee  should  be  requested  to  sulxnit  its  report 
on  or  before  January  15,  1936. 

It  was  further  agreed  by  the  committees  referred  to  that 
when  the  Finance  Committee  shall  have  reported  the  bill 
it  shall  be  made  the  unfinished  business  and  disposed  of  in 
accordance  with  the  rules  of  procedure  in  the  Senate. 

The  arrangement  in  the  steering  and  policy  committees 
contonplated  a  postponement  of  further  consideration  of 
bonus  legislation  until  the  next  session  of  the  Congress.  It 
contemplated  that  when  a  bill  had  been  reported  by  the 
proper  committee  it  should  promptly  be  made  the  unfinished 
business  of  the  Senate  and  should  be  i»-oceeded  with  to  a 
conclusion. 

With  that  statement  I  suggest  to  the  Senator  from  Okla- 
homa that  he  withdraw  his  amendment. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  ask  unani- 
mous consent  at  this  point  to  introduce  a  bill,  the  bill  being 
a  copy  of  the  amendment  now  pending  before  the  Senate. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

(The  MU  introduced  by  Mr.  Tbomas  of  Oklahoma  appears 
at  the  proper  place  imder  the  heading  of  "  Bills  Introduced.") 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  upon  the 
basis  of  the  statement  made  by  the  Senator  from  Arkansas 
I  withdraw  my  amendment. 

Mr.  ROBINSON.  Mr.  President,  I  think  it  should  be 
understood,  if  it  is  not  clearly  understood  from  my  state- 
ment already  made,  that  the  steering  and  policy  committees 
did  not  c(Hnmit  themselves  to  the  report  of  any  particular 
bill,  but  merely  assumed  to  attempt  to  secure  consideration 
of  whatever  bin  may  be  reported  by  the  Finance  Committee. 

Mr.  THOBCAS  of  Oklahoma.  Mr.  President.  I  realize  that 
the  Finance  C<Mnmittee  could  not  be  directed  to  report  any 
particular  bin.  I  have  introduced  the  bill  for  the  considera- 
tion of  the  committee. 

The  VICE  PRESIDENT.  Without  obJecUon  the  bill  in- 
troduced by  the  Senator  from  Oklahcnna  will  be  received 
and  referred  to  the  Committee  on  Finance.  Without  objec- 
tion the  amendment  of  the  Senator  from  Oklahoma  is  with- 
drawn. 

Mr.  GORE.  Mr.  President.  I  offer  an  amendment  which 
I  send  to  the  desk,  and  Invite  the  attention  of  the  chairman 
of  the  Finance  Committee.    I  beUeve  it  has  his  consideration. 

Tlie  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CBixr  Clixk.  It  is  proposed,  on  page  123,  after  line 
20,  to  Insert  the  foUowlng  new  section: 

sac.  — .  TAZxs  ON  catroB  pstbolkitik 

effective  on  the  first  day  of  the  first  calendar  month  foUowing 
the  date  of  the  enactment  of  this  act,  sectkms  904  and  605  of  the 
Bavenue  Act  of  1934  (relating  to  taxae  on  production  and  re- 
finement of  crude  petRdeum)  are  amended  by  striking  out  "  one- 
tenth  of  1  cent  per  barrel "  wherever  appearing  therein  and  tn« 
Miillm  In  lieu  thereof  "  obs  twenty-fifth  of  1  cent  per  barreL" 


"(2)  only  if  and  to  the  extent  provided  In  the  respective  acts 
authorising  the  issue  thereof  as  amended  and  siq>plementad:  and 
BhaU  be  excluded  from  groes  Income  only  If  and  to  the  extent 
It  Is  wholly  exempt  from  the  taxes  imposed  by  this  bill.** 

(b)  Section  25  (a)  (S)  of  the  Revenue  Act  of  1984  (rriatlng  to 
Interest  on  United  Statea  obligations)  is  amended  1^  Inserting 
after  the  words  "United  Stotee"  the  words  "Issued  or  relseued 
prior  to  the  enactment  of  the  Revenue  Act  of  1985." 

(c)  Section  25  (a)  (3)  of  the  Revenvie  Act  of  1934  (relating  to 
intereet  on  obligations  of  instnunentalitlee  of  the  United  States) 
la  amended  by  inserting  after  tbe  words  "  normal  tax  "  a  sonlcolon 
and  the  following:  "and  (D)  such  obligations  were  Issued  or 
reissued  prior  to  date  of  enactment  of  the  Revenue  Act  of  1935." 

On  page  17.  line  13.  to  strike  out  "  and  104  "  and  insert 
In  Ueu  thereof  the  following:  "  104.  and  104^." 

Ttie  PRESIDENT  pro  tempore.  The  Senator  from  Idaho 
has  asked  for  the  yeas  and  najrs  on  the  amendment. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  THOMAS  of  Utah  (when  his  name  was  called) .  I  have 
a  general  pair  with  the  senior  Senator  from  New  Hampshire 
[Mr.  E^KTxs].  I  transfer  that  pair  to  the  Junior  Senator 
from  Biassachusetts  [Mr.  Cooudgx],  and  will  vote.  I  vote 
"yea." 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Arizona  [Mr.  Haysxk],  who  is  engaged  on  business  at  the 
State  Departm^it  I  am  nnaUe  to  say  how  be  would  vote 
If  present. 

I  announce  that  the  Senator  from  Arizona  [Mr.  AsHXTaar], 
the  Senator  from  Alabama  [Mr.  Black],  the  Souitor  from 
Kentucky  [Mr.  JjogamI,  the  Senator  from  California  [Mr. 
McAoool,  and  the  Senator  from  Washington  [Mr.  Schwxl- 
udibach]  are  detained  in  oommittee  meetings. 

I  also  announce  that  the  Senator  from  Massachusetts 
[Mr.  Cooudgx],  the  Senator  from  Ohio  [Mr.  Dohahst], 
the  Senator  from  Wisconsin  [Mr.  Dcrrrr],  the  Senator  from 
Tiouistana  [Mr.  Loiio],  and  the  Senator  from  Idaho  [Mr. 
Pora]  are  necessarily  detained  from  the  Senate.  I  also 
announce  that  tbe  Senator  from  West  Virginia  Clfr.  Holt] 
is  absent  on  account  of  Olneas. 


Mr.  TSOMAS  Of  Oklahoma.  Mr.  president,  i  offer  tne 
amendment  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

Hie  CHXxr  Clzrx.  It  Is  proposed  to  add  the  following  at 
the  proper  place  In  tbe  trill: 

That  title  V  of  the  World  War  Adjusted  Compensation  Act,  as 
amended.  Is  amended  by  adding  at  the  end  thereof  three  new 
sections,  to  read  as  ftdlows: 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  ask  unani- 
mous consent  that  the  amendment  be  printed  in  the  Rxooao. 
and  that  the  reading  thereof  at  this  time  be  dispensed  with. 

Tbe  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

Hie  amendment  proposed  by  BCr.  Thohss  of  Oklahoma  Is 
as  foUom: 


Add  the  fttnowlng  at  proper  plaoe  In  Che  bffl: 

"  That  title  V  of  the  World  War  Adjusted  Oompenaatlon  Act.  as 
amended.  Is  amended  by  adding,  at  the  end  thereof,  three 
sections,  to  read  as  foDows: 


'«* 


or 


aCATUSZTT 


"  '  Sac.  809.  (a)  The  *'*«"**''«^*»*""  of  ▼etersiW  Affatzs  la  aoCtaor- 
bwd  and  directed  to  pay  to  any  vstaran  to  whom  an  adjusted- 
service  oertlflcato  haa  been  iswsd.  upon  appUcatlon  by  blm  and 
surrender  of  the  oerClfleato  and  all  rights  tbsfsvndsr  (wttb  or 
wlttiont  tbe  consent  of  the  benofielary  tbarsof).  tha  amoank  of 
the  face  value  of  the  oertlfloaSa  as  eatapmtmCL  In  aceordaaes  wttb 
section  601. 

"  '(b)  No  payment  sball  be  made  under  this  aeetkm  onttl  tba 
oertllleate  Is  In  the  posssaston  of  tbe  Veterans'  Admlnlstratton.  nor 
untU  an  bbUgatlona  for  which  the  cetttfloale  waa  held  as  sseomy 
have  been  paid  or  oCberwlae  discharged. 

**  *(c)  If  at  the  time  of  appUcatton  to  the  AdmlnMrstor  of  Vet- 
erans' Affairs  for  payment  under  this  section  the  prtne^Md  and 
Interest  on  or  In  remeet  of  any  loan  npoa  the  certtaeato  have 
not  been  paid  in  full  by  the  veterans  (whether  or  not  tbe  lean 
has  matured) .  then,  on  reqwest  of  the  veteran,  tbe  Admtnlatratar 
Shan  (1)  pay  or  otherwise  dftsdiarge  such  vaxpalA  principal  and  so 
much  of  sueh  uniiald  Interest  (acemed  or  to  aeerue)  as  Is  nsess 
sary  to  make  the  eertifleate  avaOabte  for  payment  under  ttila  Mo- 
tion, ud  <3)  deduct  fttim  the  amount  of  the  face  value  of  tba 
oertlflcato  the  amount  of  such  principal  and  so  muob  of 
IhteraBt.  If  aay.  as  accrued  prior  to  October  1.  Itai. 
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Mr.  HARRI8CW.  Mr.  Preaident.  the  Onwinittwa  on  VI- 
naaoe  considered  the  matter  and  aaloed  that  tt  be  snbmitted 

in  the  proper  form,  which  has  now  been  done.  Tbae  la  no 
objection  on  the  part  of  the  coaunitfeee  to  the  adoptioa  of 
tbe  amendments 

The  VICE  PRBBEHKNT.  TIm  «ueatloii  i>  on  agreeing  to 
the  amendment  of  the  Benator  from  OMahoma, 

The  amendment  was  agreed  to. 

Mr.  BARBOUR.  Mr.  President,  we  as  a  people  }mtt  always 
readily  assented  to  the  exaction  of  taxes  for  sane  and  ap- 
proved needs  of  the  Qovcmment  provided  such  taxation  is 
not  dertructive  and  ia  counterbalanced  by  economy  in 
expenditure. 

I  have  searched  without  avail  for  the  answer  to  the  Ques- 
tions of  why  the  administratiim  Is  presaing  its  tax  program 
at  ttids  time  and  the  exact  purpose  for  which  it  desires  to 
employ  revenues  so  obtained. 

nndoahfeedly  there  wfll  be  vast  soma  of  taxes  demanded 
from  the  people  of  this  Nation  when  the  time  comes  to  pay 
ttie  aorry  tatil  for  the  past  2  years  of  mad  qiending  by  tbt 
Oovemment.  But  how  trivial  is  the  sum  to  be  raised  under 
this  program  as  oompared  with  the  vast  soms  which  must  be 
paidl 

One  does  not  need  to  be  a  nimble-witted  expert  or  aooom- 
{dished  eoononiist  to  see  that  when  the  curtain  is  floaUy 
rung  down  on  this  greatest  of  aH  extravagansas.  with  which 
the  Democratic  administration  has  burdened  us  for  more 
than  2  years,  the  bin  is  going  to  be  paid  by  someone.  Let 
us  ask,  "  By  whom?  "  By  those  who  have  nothing?  Cer- 
tainty not  Fte  those  who  faaim  nothing  cannot  share  it  with 
any  others.  Therefore,  it  follows  in  all  certainty  that  tbe 
bill  is  going  to  have  to  be  pcdd  by  those  who  have;  in  other 
words,  by  tbe  wealth  of  the  Nation.  Let  me  emphasize,  Mr. 
President,  that  I  said  by  the  wealth  <tf  the  Nation,  not  the 
wealthy.  To  ask  the  wealthy  of  the  Nation  to  bear  the 
burden  of  mounting  debt  would  result  in  returns  as  obviously 
ridiculous  in  their  smaPness  as  is  tbe  sum  proposed  to  be 
raised  by  tbe  pending  measure  compared  with  tbe  daily 
excess  of  Oovemment  spending  over  reoeipts  which  it  is 
expected  to  help  meet 

This  pending  measure  has  been  groomed  l^  the  admhiis- 
tratton  in  a  manner  of  obviously  political  expediency  as  a 
distributioB  of  wealth.  Not  only  is  the  propoeed  taxation 
not  an  agency  for  distributing  wealth,  but  it  is  a  destroyer 
of  wealth. 

It  is  apparent  that  the  administration  In  Its  confused 
baste  to  deal  with  political  expediency  has  complete  over- 
looired  the  fact  that  tt  is  about  to  deetroy  with  one  stroke 
the  one  spring  to  which  it  must  go  for  funds  to  pay  for  the 
folly  of  2  yean  of  waste  and  extravagance.  Not  oxdy  is  this 
a  fact,  but  I  predict  that  on  the  basis  of  past  experience  we 
will  find  Usat  it  wiU  result  in  less  emplojmient  and  lower 
wages,  thus  defeating  one  of  the  primary  objectives  for 
which  the  administration  should  have  l>een  striving  for  2 
years — namely,  more  employment  and  bli^ier  wages. 

Those  favorable  to  tbese  taxes  have  been  mumbling  a 
ghost  story  that  the  tax  policy  set  for  Congress  will  effect 
a  irider  distrflMition  of  wealth.  This  te  something  which 
cannot  he  done.  Bxoeartve  taxes  do  not  dlstriimte  wealth. 
They  destroy  it.  Wealth  vanishes  as  the  intxseeds  of  taxes 
are  coltoeted  and  spent  Except  for  the  horde  of  govern- 
mental tax  eaters,  such  exceaslvt  taxes  do  not  make  more  jobs. 
Tliey  destroy  jobs.  Excessive  taxes  like  those  asked  here  seise 
capital  which  is  producing  wealth  and  creating  employment. 
This  wealth-producing  capital  is  then  tossed  into  the  hop- 
per of  the  most  inefBdait  spending  agency  ever  created— a 
govemmoit— to  be  gnawed  away  by  expenditures  which 
neither  produce  nor  create  wealth. 

Thoee  opposing  tiie  tax  measure  have  desertted  it  as  cfm- 
flacation.  To  my  mind  it  is  far  worse  than  that  It  is  de- 
struction, either  coldly  calculated  or  ignorantty  fostered  hf 
those  who  are  blind  to  its  impending  results. 

Mndi  clever  tongue-twisting  has  been  used  to  cover  up 
the  destructive  feature  of  these  taxes  by  those  favoiing 
them  and  iriio  know  only  too  w^  their  ultimate  effect. 

AU  history  of  Oovemment  shows  that  once  xeaort  is  made 
to  ta¥atton  of  the  kind  now  propoeed  there  is  establisbed 
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a  prooeas  «hid»  voilca  rvmoxaeleasly  for  a 
until  the  small  income  and  acraimnlatloni  of  thrift  are  ooa- 
flscatad  and  in  the  and  there  is  Uttle  work.  Uttie  wealth, 
and  a  living  standard  shockingly  kiwered. 

In  stumbling  over  itself  to  climb  aboard  the  "  ahare-tba- 
veatth"  bandwacon  and  take  the  reins  from  ottiers  who 
have  been  driving  the  team  to  death,  the  administration 
has  been  most. cartful  to  conceal  exactly  whose  wealth  it  is 
going  to  plunder  in  this  effort  to  catch  the  ears  of  voters. 

It  has  been  cleveily  touted  as  a  tax  on  wealth  and  bigness. 
Smugly  we  are  told  that  this  biU  wiU  strike  at  the  heart  of 
the  giant  industries  and  pass  to  them  a  tax  burden  whiefa  is 
being  bnne  by  leas  wealthy  iadi^duals. 

Mr.  President  nothing  oould  be  further  from  the  truth. 
and  I  am  at  a  kiss  to  understand  bow  supporters  of  this 
measure  can  be  hoodwinked  into  believing  su^  a  thing, 
or  if  thcgr  know  it  to  be  imtme  how  they  can  irhinmfrlitiilr 
seek  to  have  the  people  beUeve  it 

Who  are  tha  lOjOOOjOOO  stocUiolders  in  the  corporations 
of  the  country?  An  inllniteaiinal  mimber  of  them  are 
people  of  weattb.  In  fact  it  can  atanoit  be  said  that  the 
whole  ai  them  are  the  small-share  holders. 

Theae  are  the  people  mbtme  wealth  you  are  going  to 
sbarel  And  whom,  may  I  ask.  are  yoa  going  to  share  It 
with?  In  rowd  figures  this  measure  will  raise  tbe  sum 
of  $2S0J0OOJ0QO—^  poltry  sum  oompared  with  tbe  extxavaiWDt 
billions  of  deficit  mounting  steadily  day  by  day.  In  otber 
words,  it  is  $2  for  every  man.  woman,  and  child  in  the  United 
States  taken  from  the  pockets  of  the  thrifty,  in  a  lanw  part 
from  the  pockets  of  those  10.000.000  small-diare  holders. 

And  tbe  administration  gives  Up  service  to  that  as  sharing 
tbe  wealthl 

Frankly,  I  was  impressed  by  the  able  presentation  made  by 
the  distinguished  Senator  from  Wisconsin  [Mr.  La  Foluctts] 
in  sunport  of  his  amendment  to  widen  the  tax  base,  but  I 
could  not  bring  mys^  to  vote  with  him.  UntU  we  kxiow  for 
what  purpose  we  are  raising  revenue,  I  decline  to  vote  to  in- 
crease any  rates  in  any  greater  amount.  If  we  are  to  raise 
more  money,  I  want  to  know  how  this  money  Is  to  be  used. 
I  am  not  going  to  heU)  pour  more  money  into  the  National 
Tteasury  ooJy  to  have  it  sucked  out  Immediately  by  a  profli- 
gate administration.  We  voted  to  give  the  Preddent  almost 
$5,000,000,000,  with  no  strings  attached,  and  I  Shall  not 
further  tax  the  public  until  tbe  public,  through  Congress, 
regains  control  of  the  money  to  be  raised. 

Let  us  be  honest  with  ourselves  as  well  as  with  the  Ameri- 
can people  and  carefully  analyse  the  arguments  put  for- 
ward by  Mr.  Robert  Jackson,  counsel  for  the  Internal 
Revenue  Bureau,  in  pressing  the  pending  measure  btf ore 
the  Soiate  nnance  Committee  on  bdiaU  of  the  adminis- 
tration. 

His  principal  argument  for  a  tax  program,  adroitly  mis- 
named "soiling  the  rtcb".  was  that  recent  taxes  have 
fallen  hi  increasing  proportions  on  consumers  rather  than 
on  tiuMe  who  have  ability  to  pay.  In  fact,  this  Is  no  argu- 
ment at  all.  but  merely  a  Juggling  of  words.  It  is  obvious 
that  taxes  can  only  be  collected  from  those  with  ability  to 
pay,  whatever  their  wealth  may  be.  and  ordinary  consumers 
and  men  of  wealth  fall  together  into  this  same  category. 

It  would  certainly  appear  in  the  very  face  of  it  that  what 
Mr.  Jackson  said,  without  meaning  to  do  so,  was  that  the 
orgy  of  governmental  extravagance  and  senseless  experi- 
mentation has  so  tocreaaed  the  tax  burdens  to  a  point  where 
it  is  inevitable  that  the  great  mass  of  consumers  win  be 
forced  to  bear  the  tax  burden  in  increasing  measure.  The 
more  oorrect  Mr.  Jackson  is  in  his  abOity-to-pay  theoiy. 
tbe  more  completely  he  condemns  the  administration  pro- 
gram. 

At  the  outset  Mir.  Jackson  went  to  great  length  to  present 
a  host  of  ilgores  designed  to  show  a  shift  over  tbe  past  9 
years  of  the  tax  burden  from  the  shonUers  of  those  with 
what  be  described  as  "  ahUity  to  pay "  to  tiie  shoulders  of 
those  less  able  to  pay. 

What  could  these  changes  be  but  the  inevitable  residt  of 
the  deprestfon?  Let  Mr.  Jackson  turn  to  the  figures  of  the 
Tteasury  and  be  will  find  that  large  incomes  are  derived 
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In  the  main  frooi  dhrldends.  Smaller  incomes  are  derived 
from  wages,  salaries,  professional  fees,  interest,  and  rents. 
During  the  depression,  dividends  decreased  in  even  greater 
proportion  than  any  of  the  other  items,  with  the  natural 
result  ttutt  the  dividend  source  for  taxation  was  slowly  dry- 
ing up.  It  is  also  to  be  presumed  that  capital  losses,  as  op- 
posed to  cairital  gains,  contributed  to  the  change. 
Another  statement  made  so  glibly  by  Idr.  Jackson  was: 

Aiktod  tvTcnua  to  go  towatl  tMlaridng  the  budget  and  towar^ 
Uiaiinin  the  cost  of  OTcrcomlng  a  depreaslon  wblcb  tbreatenc^l 
rl^ta  of  iMoperty  abould  ba  oontrlbutad  by  tba  piopertlad  elaaa 
In  proportkm  to  tlMtr  ablUty  to  pay. 

The  use  of  the  term  "  propertied  class "  by  the  Revenue 
Bureau  counsel  in  connection  with  the  purported  intent  of 
this  measure  is  either  intentionally  or  unintentionally  mis- 
leading. In  1928  approximately  two-thirds  of  all  productive 
pn^erty  Including  housing  in  the  United  States  was  owned 
by  those  with  incomes  of  less  than  $10,000.  At  the  present 
time,  with  the  general  reduction  of  incomes,  it  has  been 
estimated  by  taxation  experts  that  this  pame  amount  of 
propel  tj  is  owned  by  those  whose  incomes  are  between 
atz  thffliffftnd  and  seven  thousand  dollars  or  less. 

Tlien  when  Ifr.  Jackson  sought  to  prove  a  steady  con- 
centration of  wealtii  by  citing  that  the  number  of  persons 
reporting  incomes  of  more  than  $1,000,000  increased  fnxn 
ao  m  1933  to  50  in  1933.  he  again  treated  the  American 
people  to  a  misleading  statement. 

Mr.  Jackson  failed  to  bring  out  here  that  the  number  of 
takcomes  over  $1,000,000  reported  in  1929  was  513.  A  re- 
bound from  20  such  incomes  at  the  low  point  of  the  depres- 
slm  in  1932  to  50  the  following  year  could  certainly  be  ex- 
pected. It  proves  nothing  as  to  any  trend  in  wealth  con- 
centration. Accurate  income  studies  in  this  country  cover 
too  short  a  period  to  permit  anyone  to  state  with  certainty 
whether  there  has  been  a  tendency  to  any  greater  or  lesser 
uniformity  of  incomes.  Post-war  distortions  of  income  were 
followed  by  thoee  of  the  depression  and  the  most  that  can 
be  said  is  that  there  is  no  long-term  tendency  toward  greater 
concentration  of  incomes. 

Iten  the  argimient  by  the  able  counsel  began  to  run  in 
a  circle  when  he  attempted  a  vindication  of  the  plan  to 
raise  income  rates  in  the  hii^er  brackets.  Is  there  a  single 
really  quaUfled  tax  expert  of  the  Treasury  Department  who 
win  not  ten  you  that  higher-bracket  rates  cannot  be  raised 
without  forcing  stiU  greater  sums  of  money  into  tax-exempt 
securities? 

When  Mr.  Jackson  delved  into  his  argument  to  prove 
a  concentration  of  corporation  assets,  it  would  appear  that 
hfS  again  would  mislead  us  by  not  stating  aU  of  the  facts. 
Be  claimed  that  in  1933  more  than  S3  percent  of  aU  assets 
by  corporations  was  owned  by  018  corporations,  c(m- 
stttuting  only  two-tenths  of  1  percent  of  the  number  of 
corporations,  while  at  the  lower  extreme  87.8  percent  of 
aU  American  corporations  held  only  2J  percoit  of  aggre- 
gate corporate  assets.  He  also  stated  that  5  percent  of  the 
oorporatioDS  owned  85  percent  of  aU  of  the  wealth  of  cor- 
porattoos  in  1932. 

I  do  not  know  whether  by  that  statement  the  Internal 
Revenue  oOlcial  was  seeking  to  leave  an  impressioa  of  con- 
omtratlon  of  wealth  in  tife  hands  of  a  few  individuals  or 
not,  but  I  am  sure  there  are  many  who  derived  that  im- 
HiciMtiin  from  it.  Before  accepting  that  statement  at  its 
ttiot  vahM  the  Senate  should  inquire  of  Mr.  Ja^Bson  the 
names  of  the  corporations  which  he  took  for  a  basis  of 
that  claim  and  then  determine  how  many  thousands  or 
even  mflttoos  of  stockholders  had  mveated  m  the  companies. 
lUto  woidd  certainly  determine  in  dearest  possible  f  ashicm 
the  concentration  or  distribution  of  corporate  assets. 
Nettlier  the  sim  of  a  corporation  nor  the  extent  of  its  assets 
can  be  taken  aa  any  criterion  of  the  desirability  of  taxing 
Its  shareholders,  dbreetly  or  otherwise,  if  Congress  expects 
to  accept  this  theory  of  abfUty  to  pay. 

TUs  bill.  Mr.  President,  is  not  a  revenue  bOL  It  is  a 
crude  political  dvHtrap  designed  to  appeal  to  the  people 
•8  a  social  miatini  and  to'garaer  by  fine  words  and  phrases 
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he  votes  of  those  who  do  not  imderstand  it  now,  much 

8  who  understand  the  deviltry  to  our  revenue  sources 
fhich  it  portends. 

Were  I  to  rise  on  this  floor  and  attempt  to  dignify  this 
neasure  with  my  siq)port  or  my  vote  I  would  be  Justiy 
tshamed  to  return  and  face  the  people  of  my  State  and 
xy  to  teU  them  that  I  had  protected  their  interests  as  they 
lad  elected  me  to  do. 

Mr.  COPELAND.  Mr.  President,  I  offer  the  amendment 
vhich  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  wfll  be  stated. 

The  Ctna  Clkrk.    It  is  proposed,  at  the  proper  place  in 

he  bin.  to  insert  the  foUowing  new  section: 

Skc.  — .  That  paragraph  8  of  section  602,  Revenue  Act  at  1984, 
a  hereby  amended  by  rtrlklng  out  the  words  "whale  oil  (ex- 
sept  sperm  oil)"  and  by  adding  after  the  words  "  marine  animal 
>lls"  the  words  "except  whale  and  sperm  oU." 

Mr.  HARRISON.  Mr.  President.  I  have  had  a  letter  from 
he  Department  of  State  with  reference  to  this  matter, 
rtaey  have  taken  up  the  question  with  the  Department  of 
(Agriculture.  They  both  recommend  the  adoption  of  the 
unendment  submitted  by  the  Senator  from  New  York.  I 
un  perfectly  willing  to  let  it  go  to  conference  in  order  to 
prevent  the  long  debate  which  I  am  sure  would  otherwise 
insue  on  the  whale-oil  question,  if  I  may  Judge  from  what 
lappened  on  a  jurevious  occasion. 

I  ask  to  have  printed  in  the  Rkcobb  in  connection  with 
he  amendment  of  the  Senator  from  New  York  the  corre- 
spondence to  which  I  have  referred. 

There  being  no  objection,  the  correspondence  was  ordered 
»  be  printed  in  the  Ricots,  as  follows:  » 

Dbpabtmxmt  or  Statb, 
Wathington,  August  15.  193S. 
rhe  Honorable  Pat  HAiaisoM, 

United  States  Senate. 

IIT  Dkax  SKNAToa  Haxbison  :  I  enclose  a  copy  of  H.  R.  7378. 
^roTlding  for  repeal  of  the  tax  on  whale  oil.  and  a  copy  of  my 
letter  to  the  President  dated  May  9.  1985.  seUlng  forth  reaaona  why 
luch  repeal  would  be  beneficial. 

It  would  seem  to  be  in  the  piibllc  interest  that  this  tax  repeal 
be  passed  this  session,  and  It  has  occurred  to  some  that  It  might 
be  effected  more  expeditiously  by  passing  as  an  amendment  to 
H.  R.  8074.  I  understand  that  Senator  Copxlahd  U  prepared  to 
Introduce  such  an  amendment,  and  I  am  writing  to  say  that  I 
would  be  glad  to  see  It  introduced  If  it  meets  with  your  approval. 

Por  your  infcmnatlon,  the  President  has  confirmed  statements 
made  in  my  correspondence  with  him  by  consulting  the  Secretary 
of  Agricultiire  who.  in  a  letter  to  the  President  dated  May  27.  1936. 
actually  stated  that  he  thought  that  the  repeal  of  this  tax  would  be 
definitely  beneficial  to  some  branches  of  American  agriculture.  On 
the  basis  of  information  supplied  by  Mr.  Wallace  and  mjrself  tbe 
Prealdent  has  expressed  hla  approval  of  the  repeal  of  the  tax  on 
whale  oil. 

Sincerely  yours,  ^ 

CoasELL  Htnx. 

"""  Mat  9.  1935. 

Tlw  PaaamptT. 

TTie  White  House. 

Mt  Dcab  Mm.  Pasanmrr:  A  MH  (H.  R.  7373)  has  been  intro- 
duced by  Representative  ToiniT,  on  April  9,  1935,  the  purpose  of 
which  Is  to  admit  whale  oU  to  this  coimtry  without  the  payment 
thereon  of  the  taxes  imposed  vnder  section  602  of  the  Revenue 
Act  of  1934. 

In  conversation  and  In  memoranda  you  aaked  me  to  investigate 
the  effect  which  such  repeal  would  have  upon  the  safety  of  an 
R.  P.  C.  loan  to  an  American  whaling  company  and  upon  em- 
ployment conditions  in  the  American  whaling  fleet. 

Plrat.  I  find  that  the  R.  P.  C.  loan  is  only  $175,000.  which, 
in  any  event,  is  not.  In  my  opinion,  of  sufficient  consequence 
to  be  allowed  to  affect  a  broad  qviestion  of  commercial  i>ollcy. 
I  believe  the  facta  will  indicate  that  there  is  no  immediate  or 
close  competition  on  account  of  the  different  marketing  localities. 

Secondly,  as  to  employment  for  the  Americans  engaged  in  the 

h^mg  Industry,  the  crews  of  the  14  American  vessels  engaged 
In  whaling  are  estimated  at  200  persons.  They  are  supposed  to 
operate  in  the  Arctic  Ocean,  while  the  Norwegian  fleets  operate 
Ih  the  Antarctic  Ocean.  This  evident  lack  of  any  real  American 
Industry  la  tnsrimclent  upon  which  to  turn  down  a  mutually 
profltatde  trading  arrangement  on  a  substantial  scale  between 
this  country  and  Norway. 

I  enclose  a  brief  memorandum  epitomizing  my  Investigations 
of  these  points. 

I  enclose  a  further  single  page  memorandum  summarising  and 
bringing  up  to  date  the  memorandum  submitted  with  my  letter 
of  January  29.  1935. 

I  find  many  good  reasons  for  giving  support  to  the  Tonry  biU. 
iRit  I  should  Uke  to  have  your  approval  before  doing  so.    It  is  poa- 
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the  Ways 


to  enmmiinteata  Oiraetly 
OoeamlttM  of  tbs 


OoiwHi  Btn&. 


ICEXOaAKDTTlC 

aiffPfCAw  wBAuva 

1S88:  14  vessels;  9.387  tons;  crews  200  (estimated). 

1884:  14  vBasels;  0.087  tons:  crews  200  (estimated). 

1888:  United  States  producUon.  7.1.400  barrela. 

1088:  Norwegian  production.  1317.000  barrela. 

1983:  World  production.  2,597,000  barrels. 
^  Tike  American  fleet  declined  in  1931  despite  the  1080  import  duty 
Of  6  cents  a  gmUon. 

The  American  fleet  deeUned  tai  1084  de^>lte  the  additional  tax 
of  over  18  cents  a  gaOoD  impoawd  by  the  Revenue  Act  of  1984. 

The  American  fleet  operates  tn  the  Arctic. 

The  Norwegian  fleet  <qperatea  In  the  Antarctic. 

The  transfer  of  crews  would  not  be  feaelMe.  nor  would  It  be 
possiUe  for  a  government  to  control  such  tranafer. 

The  reeumptl<m  of  normal  importattfms  of  whale  oil  (average 
^>proKimately  50.000.000  pounds)  could  not  affect  employment 
conditions  In  the  American  fleet.  SpedflcaUy,  it  la  difflcult  to  aee 
how  it  eould  aerloualy  affect  the  abUtty  of  the  American  Padflc 
Whaling  Go.  to  aervioe  the  nnall  loan  of  $176,000  authorised  by 
the  R.  P.  C.  While  our  Imports  declined  from  139.804.000  pounds 
In  1981  to  10.000,000  pounds  in  1084.  domestic  production  reached. 
In  1084.  a  total  of  only  T.607.5S0  pounds,  which  Is  a  figure  only 
8.000.000  pounds  short  of  the  peak  production  of  the  past  12  years. 
These  facta  dearly  indicate  that  the  advantages  of  both  prohibi- 
tive duties  and  easy  Oovemment  loans  have  not  served  to  stimulate 
the  domestic  Industry. 

lAncoaaMBUM 


1.  The  Bevenue  Act  of  1984  shut  out  Norwegian  whale  oU 
wtilch  had  constituted  as  high  as  80  percent  of  our  Imparts  from 
Norway. 

2.  Goods  formerly  bought  from  us  are  now  bought  from  Ger- 
many, which  now  takes  the  bulk  of  Norwegian  oil  tmder  a  clear- 
ing agreement. 

3.  We  have  lost  trade  for  this  economic  reason,  and  stand  to 
lose  more  for  sentimental  reasons. 

4.  We  stand  to  loee  a  large  maitet  for  bunker  olL 

5.  The  exclusion  of  whale  oil  has  not  helped  American  agrlcol- 
tore.  and  has  simply  caused  the  mbetltutlon  of  much  foreign 
tallow  tn  our  soaps. 

8.  We  want  a  trade  agreement  with  Norway,  which  contends 
with  reason  that  a  reduction  from  the  present  combined  tax  of 
24  cents  would  not  be  of  any  value. 

7.  Automobiles  assembled  in  Denmark  containing  80  percent 
American  work  have  been  excluded  from  Norway.  This  Is  obvi- 
ously indirect  retaliation,  and  we  have  received  the  hint  in  a 
round-about  way  that  this  condition  would  ba  rectified  If  we 
take  favorable  action  on  whale  olL 

8.  A  likely  way  to  regain  in  Norway  our  lost  trade  and  the  lost 
good  will  and  to  find  a  basis  for  negotiating  a  trade  agreement 
with  Norway  is  to  repeal  section  002  of  the  Revenue  Act  of  1984. 
Insofar  as  whale  oU  la  eoncemed. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  New  York. 

The  amendment  was  agreed  to. 

Itr.  COPELAND.  lir.  President.  I  ask  permission  to  hare 
inserted  in  the  Rxcoas  at  this  point  a  reixnt  from  the  De> 
partment  of  State  relating  to  tiie  matter. 

There  being  no  objection,  the  report  was  ordered  to  be 
printed  in  the  Bboobd,  as  follows: 

Dbpaiticsmt  or  Statk. 

WosMi^rtcm,  Jvne  5, 1935. 
Bon.  RoBon  I>.  DooouTosr, 

Chairman  Waits  and  Means  Commtttee, 

House  of  Representatives, 
Mt  DBAS  Mk.  DouuHroif:  In  the  Interest  of  restoring  and  main- 
taining advantageous  commercial  relations  with  Norway.  I  have 
from  time  to  time  snlxnitted  to  the  Prealdent  information  which 
I  believe  shows  that  the  enactment  of  the  Tonry  bill,  H.  R.  7373. 
would  be  beneficial  in  many  directions  and.  ao  far  as  I  can  see. 
would  i»ove  injuntras  in  none. 

Following  up  ttM  information  ocHitained  In  my  letter  dated  May 
0.  1985.  a  copy  of  which,  with  its  endoaurea.  I  send  you  herewith, 
the  Prealdent  has  secured  from  the  Secretary  of  Agrlcultiire  an 
eipiemiuu  of  opinion  which  substantiates  my  views.  I  enclose  a 
copy  of  Secretary  Wallace's  letter  of  May  27,  1935.  to  the  Prert- 
dent.  together  with  ita  enclosures. 

In  view  of  the  Information  submitted  by  this  Dq>artment  and 
the  confirmation  thereof  by  the  Department  of  Aiprlculture.  the 
President  has  given  me  authority  to  submit  to  your  committee  my 
btlon  that  H.  R.  7878  be  gtven  favorable  consideration. 

auaoscely  yoyfi^  

GoanBU.  Hmx. 


WasMmgUm,  Mmg  9,  l»tS. 
Tbm  PsMiaaiiT, 

Tha  White  Semae. 

Ut  DBAS  Ma.  PnamBHT:  A  bill  (R.  B.  7878)  baa  been  tatradnead 
by  Rqxeeentattve  TtmsT  on  Apra  0,  UtS.  tbe  purpose  of  which  Is 
to  admit  whale  oil  to  this  country  without  the  payment  thereon 
of  the  taxes  Imposed  under  sectka  802  of  the  Revenue  Act  of 
1084. 

In  ecpversatkm  and  m  memoranda  you  adced  me  to  investigate 
the  effect  whl^  such  repeal  would  have  upon  the  aafety  of  aa 
R.  P.  O.  loam  to  an  Amerloan  whaling  company  and  upoa  employ- 
ment ooodltlona  m  the  Amerk^  whaling  fleet. 

Pirst.  I  find  that  the  R.  P.  C.  loan  Is  only  8176.000.  whldH  la 
any  event  Is  not,  in  my  opinion,  of  sulBcient  ocmsequanoe  to  be 
allowed  to  affect  a  broad  question  of  commercial  policy.  I  believe 
the  facts  wlU  indicate  that  there  la  no  immediate  or  cloee  eon^Mti- 
tlon  on  account  of  the  different  marketing  localities. 

Secondly,  as  to  employment  for  the  Amwrlcanw  engaged  in  the 
whaling  industry,  the  crews  of  the  14  American  vessels  engaged 
in  whining  are  estimated  at  200  pemona.  They  are  suppoaed 
to  operate  in  the  Arctic  Ocean,  while  the  Norwegian  fleets 
operate  in  the  Antarctic  Ocean.  Tbis  evldeait  laA  of  any  real 
American  Industry  Is  insuflci«it  upoa  which  to  turn  down  a 
mutually  {wofltable  trading  arrangement  on  a  aubetantlal  eoale 
between  this  country  and  Norway. 

I  endoee  a  brief  memoraadnm  efrttomlslng  my  Inveatlgatkms 
of  these  points. 

I  enclose  a  further  slni^e  page  memorandum  summarlidng  and 
bringing  up  to  date  the  memorandnm  submitted  with  my  letter 
of  January  20.  1886. 

I  And  many  good  reaeoni  for  giving  support  to  the  Toozy  bill, 
but  I  diould  like  to  have  your  approval  before  doing  ao.  It  Is 
poaslble  that,  it  you  approve,  yoa  may  preter  to  oomaBunlcate 
directly  with  the  Chairman  of  the  Ways  and  Mei—  Onrnntfttee 
of  the  Bouse  of  Bepraaentatlvas. 

Vatthfnlly  youn.  /v«— >«  tima^ 


AMXBICAH  WHAUOie 

1888:  14  vesiieis;  9.887  tons;  crews  800  (estimated). 

1084:  14  vesaels:  9.087  ttms;  crews  800  (estimated). 

1038:  United  Statea  prodoctlan.  11.400  barrela. 

1083:  Norwegian  production.  IMIJOOO  barrds. 
^  1083:  World  produotloa.  XBtnjDtOO  barrels. 

The  Amerlnan  fleet  detdixMd  in  1881,  deqUte  the  addltlaiial  duty 
of  6  cents  a  gallon. 

The  AinaiHr^w  fleet  declined  in  1884.  despite  the  additional  tax 
of  over  18  cents  a  gallon  Impnserl  by  the  Revnnue  Act  of  1084. 

Th  Amerlimn  fleet  operatea  in  the  Arettc 

The  Norwegian  fleet  operates  in  the  Antarctic. 

The  transfer  of  crews  would  not  be  feasible,  nor  would  It  be 
possible  for  a  government  to  cootral  su^  toanefer. 

The  reeunqitlon  of  normal  importattaoa  of  whale  oU  (average 
approximately  80,000XH)0  pounds)  oouM  not  affect  employment 
conditions  in  the  American  fleet.  SpedflcaUy.  it  is  dUBeult  to  see 
how  it  eould  serioady  affect  tlie  ablUty  of  the  American  Fadfle 
Whaling  Oo.  to  aervioe  the  small  loan  of  8175,000  kuthortoed  by 
the  R.  P.  C.  While  our  imporu  declined  from  188,804.000  pounde 
m  1031  to  10J900,000  pounds  in  1984.  domestle  productMm  reached, 
in  1084.  a  total  of  only  7JM)7.680  pounds,  which  is  a  figure  only 
tfiOOfiOO  pounds  short  of  the  peak  production  of  the  past  12  yeara. 
Thess  facts  dearly  indicate  that  the  advantages  of  both  prohlbtttve 
duties  and  easy  Government  loana  have  not  served  to  atlmulate  the 
domestic  industry. 


1.  The  Revenue  Act  of  1084  shut  Norwegian  whale  oil.  which 
had  constituted  aa  high  aa  80  percent  of  our  Imports  from  Nor- 
way. 

2.  Goods  formerly  bought  from  us  are  now  bought  from  Ger- 
many. vrtUch  now  takes  the  bulk  of  Norwegian  oU  under  a  clearing 
agreement. 

8.  We  have  loat  trade  for  tills  eeonomte  reeson.  and  stand  to  lose 
more  for  tfntlmi>n*"f>l  reeaons. 
4.  We  stand  to  lose  a  large  market  for  bunker  oQ. 

6.  Tlie  exclusion  of  whale  oU  baa  xtot  helped  American  agrleul- 
ture.  and  baa  almply  caused  the  substitutlaa  of  much  foreign 
tallow  In  our  aoaps. 

e.  We  want  a  trade  agreement  with  Norway,  which  contends 
with  reaaon  that  a  reduction  from  the  preeent  eomhined  tax  of  M 
cents  would  not  be  of  any  value. 

7.  AutomobHea  asstmblert  in  Denmark  containing  80  percent 
fim^rtt-^n  work  have  been  exdoded  from  Norway.  Tills  Is  obvi- 
ously indirect  retaliation,  and  we  have  recdved  the  hint  in  a 
roundabout  way  that  this  conditton  would  be  rectified  if  we  take 
favorable  atftion  on.  whale  oiL 

8.  A  likdy  wi^  to  regain  in  Norway  our  lost  trade  and  the  lost 
goodwill  and  to  find  a  bade  for  negotiating  a  trade  agreement  with 
Norway  Is  to  rqieal  section  808  of  the  Revenue  Act  of  1934  Ineofar 
as  whale  oil  Is  ooncemed. 

Dbpastmbit  or  Attsxcuvrmta, 

Washington.  Majf  27.  1B2S. 
The  PasamawT. 

Tha  Whita  Bousa. 
Dbab  Mk.  PeBsmarr:  This  la  In  response  to  your  memorandnm 
of  May  14  endodng  a  letter  from  the  Secretary  of  State  eontaln- 
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on  tlM  poartble  effects  of  the  propoewl  repeal  of 
tbe  esclM  tax  on  wbale  ofl  upon  an  outetanclfng  Reconateuctlon 
Finance  Oocpontkm  loan  to  the  American  whaling  induetry  and 
in  which  70U  reqiieet  the  conunente  of  this  Department  on  the 
pnsaliils  effects  of  such  rt/petd  upon  domestic  agrlctdtural  inter- 
«sta  si^egeri  la  peodxadng  nn******  or  Tscvtahle  oils  and  fats. 
With  reqMCt  to  this  matter  I  am  enclosing  copy  of  a  memo- 
pcepared  m  this  Department  which  summarises  the  whole 
jards  the  pcaslble  effects  of  such  repeal  upon  the 
SfTleuItiiral  interests.  The  conclusion  reached  In  this 
Is  that  the  repeal  of  the  excise  tax  on  whale  oil  would 
protebiy  not  be  serfcmsly  felt  by  any  branch  of  domestic  agriculture 
and  would  be  dellnltaiy  beneficial  to  some  branches.  With  these 
Moeluiions  I  am  Inclined  to  concur. 
Sineerely  yours^ 

H.  A.  WaxxacK,  Seeretcrf . 

UifmED  ScAm  DspsBTimrr  or  AGgjcuvruwct. 

AaOCUlTOMtli  ADJUBIMftlfl  AOMlMOTBATIOIf, 

Washfnfton,  D.  C.  Map  17.  1935. 
Msmorsnrtum  to  Dr.  toeklel. 

•ublecl:  Belatlona  between  whale  oU  and  animal  and  vegetable 
oOs,  as  bearing  on  R.  F.  C.  loan  to  domestic  whaling  Industry 
and  00  iwm!'"C  leglalatlve  proposal  to  repeal  the  excise  tax  on 
wbale  oU.  (See  memorandum  attached,  dated  May  14,  from  the 
Ptertaent  to  Secretary  Wallace,  requesting  his  comment  on  en- 
closed memorandum  of  Secretary  Hull  to  the  President  relative 
to  ttao  R.  F.  C.  loan.) 

Okas  Da.  ^bboml:  With  reference  to  your  reqxieet  for  a  memo- 
randum concerning  the  relations  between  whale  oil  and  animal  and 
fefs table  oils,  aa  noted  above.  I  am  enclosing  herewith  a  memo- 
randum piaparad  1^  Dr.  Carlaon  at  my  reqxiest  a  few  days  sgo, 
eoauBsoklnf  on  B.  ft.  1040.  which  bill  U  prActlcaUy  identical  with 
H.  ft.  im.  th*  Tomj  blU  referred  to  In  Secretary  BulTi  mamo- 
laadum  to  tte  President.  Dr.  Carlson's  Msnweandnm  dlswimiss 
In  SMD*  detail  the  matter  of  competition  butwata  i^ale  ell  and 
ottisr  oUs  and  fata,  and  appends,  ralrvant  statistical  material. 

On  tbe  basis  of  Dr.  Carlson's  memorasdxmi  and  further  inquiries 
at  my  own  regarding  ootaln  a^ects.  I  would  say  that  the  follow- 
ing are  the  outstanding  facts: 

1.  Wbaia  OB  la  oead  in  the  United  States  almost  exduslvtiy  in 
soap  making,  and  In  that  use  is  in  very  large  measure  Inter- 
tfianceable  with  palm  oil  and  with  inedible  tallow  and  greases. 
Whale  oil  baa  to  be  hydngenated  and.  together  with  the  palm 
oil.  baa  a  more  restricted  market  than  tallow.  Tallow  la  generally 
psetMied  over  hydraaenated  whale  and  flah  oils,  which  are  used 
mainly  to  blend  wlui  tallow  in  making  general  household  and 
laonttry  ao^a.  Palm  oil  is  expensive  to  bleach,  and  in  laundry 
aoana  Its  uae  Is  ronflnert  to  the  yellow  soaps,  though  It  has  spe- 
etal  uaaa  In  textile  soape,  in  qteclal  trade-marked  btanda  of  toilet 
soap  (Palmolive).  and  In  certain  brands  to  which  it  gives  a  dls- 
ttaetlve  red  color  (Ltfebuoy).  (About  15.000.000  pounds  of  palm 
oO  are  alao  used  annually  In  the  tm-plate  Industry.)  Broadly 
however,  whale  oU.  palm  oU.  and  Inedible  tallow  and 
are  Interchangeable  raw  materials  for  a  large  part  o<  our 
aeap  production. 

S.  Tbe  exdee  tax  of  t  oenta  a  pound  on  wbale  oil  (amounting. 
at  7.A  pound*  per  gallon,  to  22.5  cents  per  gallon)  plus  tbe  tariff 
of  •  esoto  a  gallon,  making  a  total  tax  of  28.5  centa  a  gallon  (and 
not  M  cents,  aa  stated  m  Secretary  Hull's  memorandum),  has 
been  practically  prohibitive.  Considerable  quanttUee  ware  en- 
tered In  June  1994.  after  the  excise  tax  waa  impoeed.  but 
were  obviously  shipments  that  failed  to  get  In  ahead 
aiBoe  then  vtrtually  none  has  entered. 

S.  Shutting  out  whale  oil  appears  to  have  had  but  little  prlce- 
ralalag  effect  on  the  domestic  oils  and  fats.  Its  chief  effect, 
apparently,  has  been  to  stimulate  imports  of  inedible  tallow. 
Prior  to  tmposWoa  of  the  excise  tax  on  whale  on.  we  had  been 
ImpMtlag  annually,  on  the  average,  around  50,000,000  pounds 
d  whale  oO  and  but  little  inedible  tallow,  usually  conslderaMy 
lea  than  LOtOJOOO  pounda.  In  1934  Imports  of  Inedible  taUow 
voaa  to  neMTly  4t,000.000  pounds.  Imports  began  In  Septembw 
and  eoottniaed  on  into  the  present  year.  During  the  first  quarter 
at  this  yaar  a  total  of  nearly  004)00.000  pounds  came  In.  Rising 
priaea  of  Inedible  tallow  (from  2.7  eents  per  pound  tn  January 
IBM  to  4.7  cents  in  December  1994)  erected  an  International  price 
■aSdent  to  attract  imports,  for  use  in  ssaboard  soi^ 
the  tariff  duty  of  one-half  cent  a  pound. 
4.  Tbe  excise  tax  on  imported  whale  oil.  together  with  that 
on  taworts  at  other  oils,  was  presumably  one  of  the  factors  con- 
trttminff  to  the  rise  of  prlcee  of  inedible  tallow  in  the  summer 
and  fan  at  19S4.  ftvldantty.  however,  it  was  a  minor  factor  as 
eoaipared  wtth  the  marked  increase  that  occurred  in  the  demand 
Ibr  soap-maklnff  materials.  Table  1  in  Dr.  Carlaon's  memorandum 
tbxamu  light  on  ttala.  Total  consumption  of  oils  and  fats  in  so^>- 
maklng  in  I9M  was  1.474.000.000  pounds  as  compared  with  1,S11.- 
009J000  la  IMS:  1JS75.000.000  in  1094:  and  1.390,000,000  In  1931. 
Of  laadlble  tallow  the  consumption  was  083.000.000  pounds,  as 
eomnored  wtUi  8as.000,000  m  1983:  949,000.000  In  1994;  and  824.- 
MO.eOO  in  1991.  T%tu  it  ^>pears  that  the  demand  for  inedible 
taUow  In  ■gap-making  waa  so  strengthened  by  tbe  all-round  in- 
crenn  la  the  demand  for  soap-making  materials  that  frnw*  150,- 
OOOJDOO  pouadi  aMre  tallow  (of  which  only  43.000.000  were  Im- 
Dortad)  ware  conanmert  than  in  i»«vlous  years,  at  prlcea  Irhleh 
to  the  potnt  where  the  Imports  began  to  be  attracted  Into 
eouatnr- 


of  the  tax. 
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B.  The  exclusion  of  whale  oil  has  tended  to  cheek  the  rise  of 
ud  prices  by  enhancing  the  pressxue  of  whale  oil  upon  the  foreign 
ills  and  fats-price  structure.  Whale  oil  Is  used  very  extensively 
1  or  edible  purfxjses  in  foreign  countries.  In  this  connection 
rhat  has  taappmed  in  Oermany  Is  significant.  A  marked  decline 
D  O^rmnn  takings  of  OUT  lard  from  other  countries,  coincides 
rlth  a  very  marked  Increase  in  German  imports  of  whale  olL 
lennany  has  been  bartering  automobiles  and  other  goods  for 
lorwegian  whale  oil  on  an  extensive  scale  since  last  summer.  TO 
«  sure,  the  decline  in  our  exports  of  lard  must  be  attributed 
irimarily  to  the  rise  of  lard  prices;  but  prices  would  presumably 
lave  risen  still  more  bad  It  not  bee;i  for  the  diversion  of  whale 
>n(i  other  foreign  oils  from  the  American  market  in  consequence 
if  the  excise  taxes  imposed  In  the  Revenue  Act  of  1934. 

0.  So  long  as  the  duty  on  inedible  tallow  remains  at  one-half 
ent  a  pound,  any  beneficial  effect  of  the  prohibitive  whale-oil 
ax  upon  domestic  tallow  prices  is  necessarily  confined  to  what- 
ver  part  the  tax  plays  in  bringing  domestic  tallow  prlcea 
q>  to  a  level,  relative  to  foreign  prtoss,  at  which  tallow  can  be 
>rofltably  imported.  In  1034.  as  already  observed,  the  role  at  the 
rhale-oU  tax  In  this  connection  appears  to  have  been  minor  com- 
Movd  with  other  factors  contributing  to  the  rise  of  domestic  tal- 
ow  prices.  After  the  tallow-Importing  point  had  been  reached, 
he  only  effect  of  the  ndusion  of  whale  oil  was  to  foster  substl- 
utlon  of  Imported  tallow.  Prom  the  foregoing  it  follows  that 
he  repeal  of  the  whale-oU  tax  could  not,  under  existing  oondl- 
iona.  have  a  very  adverse  effect  upon  domestic  prices  of  Inedible 
allow. 

7.  Suppose,  however,  that  Instead  of  repealing  the  excise  tax 
>n  whale  oil,  it  were  to  impoee  a  prohibitive  tax  on  importe  of 
nedible  tallow.  Would  the  exlstenoe  of  a  prohibitive  tax  on 
mported  whale  oil  then  be  a  nutter  of  vital  concern  to  the 
lomestlc  oils  and  fata  industry?    There  Is  little  reason  to  believe 

1  hat  it  wo\ild,  at  least  so  far  as  concerns  the  agricultural  part  of 
he  industry.  Just  what  addition  to  prices  of  domestic  tallow 
rould  occur  In  conaequence  of  such  exclusion  of  both  Imported 
rhale  oil  and  iaipuited  tallow  Is,  of  course,  uncertain.  Without 
i  fxirther  Unaease  In  the  excise  tax  on  palm  oil.  It  seems  likely 
hat  more  of  it  would  be  used.  Indeed,  the  monthly  import 
Igures  for  palm  oil  indicate  some  tendency  in  that  direction 
!ven  now.  Following  a  sharp  decline  In  monthly  recelpta  during 
he  last  6  months  of  1934  as  compared  with  the  previous  year, 
mporto  of  piUm  oil  during  the  first  2  months  of  1935  somewhat 
ixceeded  those  in  the  previous  year,  this  notwithstanding  the  8- 
»nt  excise  tax  on  palm  oil  in^xised  last  May. 

Asstmiing,  however,  that  some  rise  in  prices  of  tallow  would 
»ke  place,  there  Is  much  doubt  as  to  how  far  It  wotild  be  re- 
lected  to  the  producers  of  livestock.  The  tallow  renderers  would 
)egln  paying  the  hotels,  resteiiranta,  and  others  enough  more  fox 
:helr  wastes  so  that  more  would  be  collected;  and  presumably, 
iberefore,  large  qxiantltles  of  tallow  and  of  greases  that  are  not 
unserved  when  prices  are  low  would  be  drawn  into  use.  This 
rould  be  a  source  of  gain  to  the  restaiirante,  hotels,  and  others 
lelling  wastes,  and  likewise  to  th6  tallow  renderers:  b\it  It  would 
klao  be  an  Inhcrant  cheek  upon  the  rise  of  tallow  prices  to  be 
reflected  to  the  producers.  Assume,  nevertheless,  that  prices  of 
tallow  would  be  increased  by  so  much  as  2  cento  a  potmd  over 
irhat  they  would  otherwise  have  been  (which  Is  distinctly  im- 
vobable).  For  a  1.000-po\md  steer  containing  70  pounds  of 
nedible  taUow,  this  wotild  mean  an  addition  of  $1.40  to  the 
MTlce,  of  which  the  producer  would  probably  get  no  more  than 
II.  Then  would  come  the  indeterminate  question  as  to  how 
ar  this  enhancement  in  price  of  the  live  animal,  due  to  the 
higher  price  by  the  byproduct  tallow,  would  eventually  be  offset 
>y  lower  prices  of  the  main  product,  namely,  meat,  in  conse- 
luence  of  the  added  stimulus  given  to  livestock  production. 

8.  Taking  all  of  the  foregoing  items  Into  account,  it  would 
appear  that  little,  ^  any,  gain  accrues  to  domestic  agriculture 
from  the  exclusion  of  foreign  whale  oil  from  our  market,  and 
lence  that  no  serious  burden  would  arise  from  the  repeal  of 
Ehe  excise  tax  which  now  excludes  It.  Indeed,  the  repeal  of 
:be  tax  would  probably  tend  to  assist  our  lard  exports.  Oon- 
ilderlng  the  possible  advantages  to  agriculture  from  the  trade 
kgreement  with  Norway,  which  the  repeal  of  the  tax  would 
[nake  possible — advantagea  with  respect  both  to  the  content  of 
the  agreement  Itself  and  to  the  further  Impetus  that  would 
tie  given  the  trade-agreemente  program — the  balance  of  tbe  argu- 
ooent.  so  far  as  eoncerxvs  agriculture,  probably  lies  on  the  side  of 
repealing  tbe  tax. 

Ii.  R.  EDMIXSTBa. 

Chief  Import-Export  Seetkm. 


Mr.  8HEPPARD.  ICr.  President.  I  offer  an  amendment 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  wfil  be  stated. 

The  Chixp  Clerk.  It  is  proposed  to  add  at  the  end  of  the 
Jill  a  new  section,  as  follows: 

Sac.  — .  Section  801  (c),  aa  amended,  of  the  Revenue  Act  of 
1932.  is  amended  by  adding  at  the  end  thereof  a  new  paragraph 
as  follows: 

"(9)  (a)  Bggs  of  poultry,  in  the  shell,  5  cento  per  doaen. 

"(b)  Dried  whole  eggs,  dried  egg  albumen,  dried  egg  yolk,  or  any 
emnblnatlon  or  miztiire  thereof,  powdered,  granular,  crystalline. 
Baked,  qpray  dried,  or  otherwise  prepared  or  preserved,  with  or 
without  the  addition  of  other  substances  such  as  salt,  sugar, 
flycerlne.  milk  producta.  or  other  subotanoea.  81  c^ito  per  povifid. 
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"(e)  Whole  egss,  egg  yolk,  and  egg  albumen,  or  any  oombinatlon 

or  mixture  thereof,  frozen  or  otherwise  prepared  or  preserved  and 
not  provided  for  in  (a)  and  (b)  of  this  paragraph,  whether  or  not 
sugar,  salt,  glycerine,  or  any  other  material  Is  added.  10  oanto  per 
pound. 

"(d)  The  tax  (m  the  arUdes  described  In  this  paragraph  shall 
apply  only  with  respect  to  the  importotlon  of  such  articles  after 
the  date  of  the  enactment  of  this  Joint  resolution." 

Mr.  SHEPPARD.  Mr.  President.  I  know  of  nothing  more 
seriously  needed  than  an  excise  tax  of  this  kind.  Tre- 
mendous Importations  from  China  threaten  to  destroy  the 
entire  egg  market  of  the  United  States.  I  hope  the  amend- 
ment may  be  adopted.  Every  State  In  the  Union  is  affected, 
because  every  State  is  interested  in  poultry  and  poultry 
products. 

Based  upon  figures  recently  released  by  the  Department 
of  Commerce,  total  imports  of  eggs  and  egg  products  into 
the  United  States,  during  the  month  of  June,  exceeded  the 
equivalent  of  103,000  cases  of  eggs.  This  compares  with 
74.800  cases  in  May  and  with  17.400  cases  in  June  1934.  Im- 
pcots  of  these  products  for  the  6  months  ending  June  30, 
1935,  were  the  equivalent  of  350,200  cases.  During  the  same 
6  months  of  last  year.  Imports  were  ^0,000  cases.  Almost 
four  times  as  many  eggs  and  egg  products  were  imported, 
mostly  from  China.  Into  the  United  States  during  this  6 
months'  period  as  were  Imported  during  the  corresponding 
period  of  last  year. 

*  Mr.  HARRISON.  Mr.  President.  I  hope  the  amendment 
will  not  b3  adopted.  The  committee  desires  to  confine  the 
bill  as  nearly  as  possible  to  the  recommendations  at  the 
President.  We  heard  no  witnesses  on  matters  such  as  the 
one  referred  to  by  the  amendment  of  the  Senator  from 
Texas,  but.  on  the  other  hand,  turned  down  requests  of  a 
similar  nature.  I  know  how  earnest  is  the  Senator  from 
Texas,  and  I  know  bow  he  pleaded  with  the  committee  in 
behxdf  of  his  amendment.  I  hope  the  Senator  will  hot 
press  it. 

Mr.  STEIWER.  Mr.  President,  the  amendment  Just  of- 
fered by  the  Senator  from  Texas  (Mr.  Shsppasd].  I  believe 
is  identical  with  an  amendment  which  I  prepared  at  the 
time  the  revenue  act  was  before  the  Senate  earlier  in  the 
session.  It  is  a  matto*  to  which  I  gave  some  consideration 
at  that  time;  and.  according  to  the  information  furnished 
to  me,  there  is  every  reason  why  this  proposal  should  be 
agreed  to. 

I  realize  that  there  Is  a  disposition  here  to  hold  the  biU 
in  its  present  form,  and  not  to  add  further  excise  taxes 
or  protective  items  to  it  Nevertheless,  on  account  of  the 
importance  of  this  matter  to  one  of  the  great  industries  of 
the  country.  I  should  like  to  see  the  Soiate  relent  just 
a  little.  If  it  will,  and  permit  the  amendment  offered  by  the 
Senator  from  Texas  to  be  adopted  and  go  to  confermce. 

I  hope  we  may  have  a  vote  upon  the  amendment;  and  I 
will  say,  as  one  of  the  Republican  Members  of  the  Senate, 
and  a  protectionist,  tiiat  I  shall  not  offer  further  protective 
amendments  or  excise  taxes.  I  think  there  Is  no  disposition 
on  this  side  of  the  aisle  to  delay  the  bill  or  to  weight  it 
down  with  a  large  number  of  protective  items;  bat  this 
item  we  ought  to  have,  in  Justice  to  a  great  body  of  the 
American  people. 

The  VICE  PRESIDENT.  Tlie  question  is  on  agreeing  to 
the  amendment  offered  tor  the  Senator  from  Texas  (Mr. 
Shkppakd]. 

Tlie  amendment  was  rejected. 

Mr.  LONERGAN.  Mr.  President.  I  offer  the  amendment 
which  I  send  to  the  desk. 

Tlie  VICE  PRESIDENT.  The  amendment  offered  by  the 
Senator  from  Connecticut  win  be  stated. 

The  Cmxr  Clxbk.  On  page  76.  line  2.  It  is  proposed  to 
strike  out  "  and." 

On  page  76.  line  10,  it  is  proposed  to  strike  out  "  subdi- 

vimon  "  and  insert: 

subdlvlalon:  "and 

"(8)  The  proceeds  of  llfe-lnsxiranoe  poUcies  payable  to  the 
estate  In  tnist  for  the  payment  of  estate,  inheritance,  succession, 
legacy,  or  other  death  duties  levied  agatnat  or  with  re^Mct  to  the 
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eatote  of  daoadant  by  the  United  Statea,  or  under  the  law  of  any 
other  Jurisdiction,  to  the  extent  that  such  proceeds  are  actually 
used  In  the  payment  of  such  tases.** 

Mr.  LONERQAN.  Mr.  President,  under  this  amendment, 
if  agreed  to,  a  taxpayer  may  take  out  a  policy  cm  his  Ule* 
tbe  proceeds  of  which  are  to  be  used  for  the  payment  of 
death  taxes  oh  his  estate.  Hie  amendment  provides  for  the 
ex^nption  of  the  proceeds  from  taxation  I  hope  the  Sen- 
ate will  approve  it. 

Mr.  HARRISON.  Mr.  President,  I  have  no  objection  to 
the  awpTrd"*""*^  going  to  conference,  though  I  do  not  think  it 
is  very  necessary,  in  view  of  the  fact  that  tbe  Soiate  haa 
stricken  out  the  inheritance  tax. 

The  VICE  PRESIDENT.  The  Senator  from  Mississippi 
accepts  the  amendment.    Without  objection,  it  is  agreed  to. 

Mr.  WHITE.  Mr.  President.  I  offer  the  amendment  which 
I  send  to  the  desk. 

The  VICE  PBE8IDENT.  The  amendment  offered  by  tba 
Senator  from  Maine  will  be  stated. 

Tlie  Ckzxp  CuoiK.  On  page  121.  after  Une  8.  tt  is  propoaed 
to  insert  a  new  paragraph,  as  follows: 

(e)  Subparagraph  (b)  of  section  701  of  the  Bevenua  Act  of 
lOSa  Is  amended  to  read  as  follows: 

"  No  tax  shaU  be  Imposed  under  this  section  upon  any  payment 
received  for  services  or  facilities  furnished  to  the  United  States 
or  to  any  Stete  or  Territory,  or  polltleal  subdivision  thereof,  or 
the  District  of  Columbia,  nor  upon  any  payment  reeelved  ftom 
any  peracm  for  services  or  faculties  utUlasd  In  tbe  collection  of 
news  for  the  pvtoUc  press  or  for  radio  broadcasting  stations  or  In  * 
the  dlssemlnatloii  of  news  through  the  public  presa,  or  t^  radio, 
if  the  charge  for  such  senlcee  or  facilities  is  billed  In  wrrong  to 
such  person:  Tlie  right  to  exemption  under  this  subsaetlon  atmU 
be  evidenced  In  such  manner  as  the  Commlsslooar  wtth  the  ap- 
proval of  the  Secretary  may  by  regulation  prescribe." 

Mr.  WHITE.  I  wonder  if  tlw  Seoator  from  Mississippi 
will  not  accept  the  amendment? 

Blr.  HARRISON.  Mr.  President,  the  committee  has  given 
no  c(uisida«ti<m  to  that  question.  It  is  rather  important. 
I  hope  the  Senator  will  not  press  his  amendment. 

Mr.  WHITE.  I  shall  discuss  it  very  briefly.  Mr.  Presi- 
dent. 

This  is  an  amendment  to  section  701  of  tbe  Revenue  Act 
of  1932.  That  section  imposed  a  tax  on  telegrMi.  tdeidione. 
radio,  and  cable  facilities.  In  subparagraph  (b).  of  which 
this  amendment  is  a  redraft,  it  is  provided  as  tdUam.  in 
substance:    I  am  omitting  some  of  it: 

No  tax  abaU  be  impoeed  •  •  •  upon  any  payment  received 
from  any  parson  for  sendoes  or  faclUtlea  utilised  In  the  oollee- 
tlon  of  news  for  the  public 


This  amoidment  inserts,  after  the  words  "  puWc  press  ". 
tlie  words  "  or  for  radio  broadcasting  stations." 
'  Later  on,  in  the  same  paragraph,  after  the  words  "  ptdalio 
press  ".  ttiere  are  inserted  the  words  "  or  by  radio." 

The  sole  purpose  of  tlie  amendment  is  to  silaee  messaget 
which  are  sent  as  news  to  broadcasttaig  stations,  and  are 
broadcast  by  such  stetions  as  news,  upon  predaely  the  same 
footing  as  mf*"wg*»  sent  to  be  printed  as  news  in  the  puUie 
press.  It  win  work  no  discrimination  whatsoever  against 
the  paUHc  preas,  but  it  will  place  the  messages  of  news- 
gathering  facilities  n^ch  utiUae  radio  for  the  dissemination 
of  news  upon  precisely  the  same  basis  as  other  messages 
which  go  to  the  public  press. 

Tbt  ainount  of  revenue  involved  is  very  negligible;  but  tt 
seems  to  me  the  amendment  would  undo  a  discrimination 
which  exists  in  the  present  law. 

The  VICE  PRBBIDENT.  The  questian  ia  on  agreeing  to 
the  amendment  offa«d  fay  the  aenatnr  from  Maine  IMr. 
Whri]. 

The  amendment  was  rejected. 

STASVX  KSCOVKST  AHS  RXD  TEOK  BAW  DIAL 

Mr.  SCHAIli.  Mr.  President,  the  crowning  farce  of  the 
aession  is  this  plan  to  raise  a  quarter  of  a  billion  doUaa 
revenue  to  plug  a  $5,000,000,000  bunghole  made  by  the  admin- 
istration itself. 

There  is  no  evidence  that  this  tax  WB  win  tauarease  revenue 

even  by  the  amount  of  $250,000,000  stated  in  the  advertise- 
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IbtB  OeaeUif  of  fhe  TnaBoxj,  m  I  imderatand.  re- 
fOK8  to  yentore  an  esdmate.  even  upon  the  petitlcm  of  the 
rtlrtlngnlihed  camlrman  of  the  Smate  Finance  Committee, 
the  Senator  from  MlaaUalinii  flfr.  lUaaaaaml.  Tbe  preea  of 
Waafalncton  has  inilrilafaed  cartoons  presenttng  our  financial 
ehalman  on  his  knees  before  Lord  Morsenthau,  Duke  of 
DotchesB  County.  N.  Y^  begglnc  In  rain  for  an  estimate. 

If  eren  tbe  Treasury  has  doubts  about  the  revenue  yield  of 
this  bill,  and  no  one  else  can  make  more  than  a  political 
fuess.  why  should  we  bring  forth  another  dub  to  destroy 
industry  and  private  piopeity — the  power  to  wreak  vengeance 
upon  political  t)pponents,  and  grant  abatements  and  tax- 
exemption  privileges  to  political  friends — the  power  to  punldi 
taxpijers  of  States  opposed  to  the  new  deal  while  abating 
the  taxes  of  campaign  subscribers — the  power  further  to 
force  down  the  pundiasea  of  raw  materials  from  farms, 
forests,  and  mines,  and  further  force  downward  the  pay  rolls 
and  employment  of  tax-paying  industry— 4n  short,  add  an- 
other chas^  to  "  emergency  "  chaos,  and  block  the  national 


for  which  the  cuuutry  has  waited  through  two  and  a 
half  years  of  increasing  dsMs  and  defldts? 

If  this  administration  were  in  earnest  about  revenue  to 
balance  the  Budget  it  would  begin  by  keeping  its  '^'"pti^gr 
of  "  IM  percent  **  to  cut  down  useless  bureaus  and 
and  take  some  step  to  redeem  its  pledge  to  cut  down 
omeut  costs  by  at  least  25  percent. 
n  would  take  some  step  to  redeem  its  lOO-percoxt  pledge 
for  a  Psderal  Budget  annually  balanced.  But  whoi  the 
Tteaaory  reports  a  third  deficit  of  $S.M0.O0O,000  on  June  80. 
tlw  end  of  tbe  last  fiscal  year,  and  then  proposes  to  offset 
the  whale  by  bringing  out  a  weasel,  all  intelligent  dtisens — 
and  there  are  people  of  intdligence  In  this  United  States 
daq^tte  the  new  deal — know  that  we  are  (mly  getting  another 
cheap  raw  deal— Just  another  camouflage. 

Hw  artmtnlstratfcm  desires  this  bin  so  he  ean  'rferkjark  the 
M  waalthkat  fknilles  of  the  United  States  to  buy  bonds  so 
he  may  haw  another  5.000,000,000  aUocation  approislated 
to  himself  next  sssslon.    He  talks  about  ^m^Tw^i^y  the  Con- 
stitution so  that  tax-exempt  bonds  may  be  taxed,  but  that 
is  only  the  votes  of  Jacob.    The  hand  of  Bnui  will  not  per- 
mit taOx  an  amendment.    Ihis  tax  bin.  when  passed,  will 
Mvu  tbe  58  families  so  pi^ed  out  by  our  stf -designated 
last  Fiesldint  of  tbe  Uliited  States,  if  they  are  to  be  pt«- 
served.  to  buy  Oovemment  bonds,  and  thus  further  continue 
and  enlarge  tbe  oositcmplated  chaos  to  sufficient  proporticms 
to  provoke  strikes,  riots,  and  revolutiODs  and  give  the  ex- 
cuse for  the  steel-covered  hand  of  the  Commander  in  Chief 
of  the  Anny  and  Navy  to  take  tbe  t^nmin^ru^  which  will  make 
him.  In  fact,  an  empsror,  taut  ttals  contemplated  purpose 
cannot  be  biuught  about    There  is  not  time  before  the 
elections  of  1930.  so  this  Is  a  stopgap  thrown  in  to  bold  and 
kM  nan  Jbe  f<H>slrtnstton.  demoralisation,  and  cbaoe  until 
iBHerttie  deetkm  of  1990.   If  this  administration,  wiiich  the 
Bossian  newspapen  caQ  the  "  first  wnmunistic  Presidsnt  of 
tlM  United  States".  Is  reelected,  repreoentattve  government 
•Bd  our  RepubUe  win  be  a  thing  of  tbe  past. 
Ite  faideal  otaaracter  of  tbe  first  estimate  of  the  Treasury 
this  MU  IbBi  cane  from  tbe  Wltfte  House— namely. 
tbe  proposed  tabsrltanee  tax  would  yield  somewlieie 
between  «ie  hundred  million  and  ntaie  hundred  million  dol- 
tbe  hokum  character  of  the  whole  dsaL    Tliey 
wefl  have  given  an  esthnate  that  it  wouU  yMd 
somewhere  between  $1  and  a  bOtton.  provided  it  did  not  stop 
all  revenue  fran  estate  taxes  by  forcing  estates  to  cut  out 
the  practlee  of  gifts  and  tnberttanees  altogether  and  substi- 
tute the  organlMtlon  of  corporate  trusts  and  annuities. 

Neither  inheritances  nor  gifts  are  necessary.  AH  the  re- 
ttred  fapltelist  needs  to  do  is  to  follow  the  exami^  of 
Cabinet  membrrs  and  fUe  in  Delaware  the  articles  of  a  cor- 
porattan  haviag  petpstnal  existence  ineorporatliw  an  his 
boldtaigB  In  one  conMrate  trust,  and  thereafter  live  upon  an 
annuity  Item  this  trust.  When  be  dies  there  wffl  only  be 
one  less  annuity  for  tbe  trustees  to  pay — and  that  Is  aU 
there  Is  to  It  Tbe  dJUuleiesied  trust  eonpaiqr  haviiv  per- 
petnal  eslBteBee  wfll  go  forward  ui>der  the  tsnm  of  itt  char- 
ter and  distribute  amuiities^  credit  receipts,  and  •*^«'*g«. 
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md  conduct  their  chartered  business  as  any  other  corpora- 
ion  to  the  end  of  time.  And  tbe  Oovemment  barnacles  and 
latrooage  gang  wiU  have  to  suck  the  llf eldood  of  some  other 
ictim  or  victims. 

The  press  of  the  coimtry  is  asking  us  If  this  bill  would  ever 
lave  been  introduced,  were  it  not  that  this  administration 
s  still  on  the  trail  of  Henry  Ford.  When  it  was  discovered 
n  March  1933  that  Ford  had  deposited  $50,000,000  to  help 
Detroit  banks,  the  1917  war-time  act  was  commandeered  to 
:Iose  the  banks  and  freeze  the  deposits. 

Again,  when  Ford  refused  to  accept  the  N.  R.  A.  code, 
rhich  gave  New  York  competitors  who  sat  on  the  Executive 
Mvisory  Board  the  chance  to  pry  into  Ford's  production 
knd  sales  and  hamstring  his  business,  the  Government  re- 
"used  to  allow  Ford  to  bid  on  Oovemment  contracts,  and 
hrew  out  his  bids  though  $100  per  car  below  that  of  his 
owest  cfxnpetltor. 

Of  course.  Ford  can  do  the  way  his  WaU  Street  enemies 
lo— buy  Oovemment  bonds  and  evade  taxes  by  bond-ex- 
snption  privileges.     But  Ford  is  not  built  that  way.    He 
s  in  business  to  produce,  to  seD  cars  at  the  lowest  price. 
o  pay  wages  50  percent  above  the  N.  R.  A.  code  rate,  cxt 
ttand  his  purchases  of  raw  materials,  expand  his  employ- 
ment of  labor,  and  sales  of  low-priced  finished  products, 
'[herefore.  the  confiscatory  tax  rates,  which  WaU  Street 
iivades  by  bond  investment,  may  possibly  accomplish  what 
Jl  the  other  emergency  experiments  have  failed  to  do. 
uunely.  destroy  our  largest  single  industry,  kill  the  goose 
hat  lays  the  golden  egg,  while  the  WaU  Street  and  Tam- 
1  oany  political  group  sets  up  the  cry  of  the  laughing  hyena. 
And  yet  Ford  may  have  an  answer  to  that.    Tbia  tax  biU 
s  iu)t  retroactive.    It  applies  only  to  the  business  of  the 
I  oming  year.     It  is  not  necessary  to  turn  out  a  vast  volume 
<  f  net  inoxne  in  the  ccnning  year.    He  can  reduce  his  op- 
( rations  so  that  tbe  profit  margin  only  covers  fixed  cliarges 
knd  overhead,  and  then  get  ready  to  double  his  output  and 
Qcome  iriien  the  American  people  have  determined  to  put 
it  the  helm  in  Wastiington  a  responsible  and  constructive 
administration,  one  that  wiU  cut  down  Oovemment  costs 
ty  25  percent,  at  least,  and  lighten  the  tax  burden  so 
hat  legitimate  industry  may  again  operate  in  the  United 
itotes  ot  America. 

The  greatest  blow  of  this  starve  recov^y,  feed  the  raw 

( eal  bill  will  fall  upon  the  wage  earners  who  lose  jobs. 

\  pon  the  farms  aiul  mines  and  furnaces  that  will  suffer 

educed  sales  of  raw  materials,  upon  the  transportation  en- 

srprises  that  win  suffer  reduced  revenue  tonnage,  and  upon 

30,000,000  homes  and  30.0004X)0  woricers  in  miscellaneous 

ul  occupations,  who  in  the  end  pay  the  great  bulk  of 

taxes  in  living  oosto  and  reduced  income. 

In  dMjrt,  if  this  biU  has  any  intelligent  aim,  it  is  to  extend 

emergency,  spread  the  chaos,  pile  up  the  pretexts  for 

.inteinlng  useless  bureaus,  afford  an  excuse  for  carrying 

vast  tannage  of  patronage  bansacles — tiiat  is  to  say, 

dxteiMl  the  life  of  a  new-deal  autocracy. 

There  is  another  possiUe  aim,  namely,  to  fiuther  cradc 
4  own  and  destroy  legitimate  private  industry,  so  that  a 
lodalistic  Federal  regime  may  buy  up  all  America  for  a 
I  ong,  and  start  us  out  a  full-fledged  U.  S.  S.  R. 

Tbe  object  of  this  tax  MU  is  not  the  constitutional  pur- 
I  oee,  nam^.  to  raise  public  revenue  to  pay  the  necessary 
fxpenses  of  government  efficiently  and  economically  ad- 
I  linistered.  First,  because  tliat  is  the  last  thing  in  the  world 
t  lis  administration,  as  shown  by  its  record,  wanto;  and 
i^econd,  because  there  is  no  evidence  that  revenue  will  be 
by  the  bilL  Confiscation  of  the  industry  that  pays 
taxes  is  not  a  revenue-producing  measure.  Tou  do  not 
luce  revenue  by  drying  up  the  source  of  revenue. 
We  have  abrady.  by  bills  sent  over  here  from  the  White 
ouse,  put  on  the  sUtute  books  over  half  of  the  socialist 
tform  of  1932,  while  repudiating  99  percent  of  the  Demo- 
tic platform  of  1932.  and  this  industrial  confiscation  biU 
help  materially  to  lay  the  foundation  of  the  complete 
t  owner^iip  plan  both  of  the  Sodaliste  here  and 
the  Communisto  in  Moscow,  by  «»t*mKMr>y  a  TugwelUan  ad- 
diinistration  to  buy  up  private  enterprises  cheap. 
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We  have  a  gold  hoard  out  in  the  Kentudcy  mountains 
somewhere,  estimated  at  $9,000,000,000,  half  the  gold  of  the 
world — our  golden  calf  rated  at  59  cents  on  the  dollar  of 
true  value.  If  we  can  kill  off  a  good  bunch  of  private  in- 
dustries by  this  tax-confiscati(m  measure,  we  can  haul  out 
that  $9,000,000,000  Socialist  war  chest  and  buy  in  at  a  darky- 
Eong  price,  and  behold — the  U.  S.  A.  wiU  look  so  much  like 
the  U.  S.  S.  R.  tliat  only  Rexford  Ouy  Tugwell  and  Joe 
Stalin  can  tell  them  apart. 

AU  we  have  to  do  then  is  to  dig  up  tbose  sleeping-beauty 
holding  company  charters  which  our  Cabinet  oiganized  over 
in  Delaware  and  marked  "  Secret;  do  not  publish  "  and  even 
today  not  one  word  of  information  as  to  why  they  were  or- 
ganized is  obtainable,  and  then  we  can  go  forth  with  unlim- 
ited socialistic  pride  and  power  as  the  greatest  Federal 
industrial  institution  east  of  the  Russian  boundary  or  south 
of  the  moon. 

We  may  yet  see  Brigadier  Oeneral  Johnson  heading  a  so- 
cialistic parade,  with  Oeneral  Tugwell  and  Oeneral  Farley 
occupying  the  honor  seate  on  the  parade  platform  behind — 
aU  singing  that  Commimist  hymn,  I  forgot  ite  name — and 
Morgenthau  modestly  accepting  tributes  for  his  Frankfurter- 
Cohen  tax  bllL 

There  is  one  great  consolation  for  us  who  believe  that 
there  is  a  Divinity  that  diapes  our  ends  and  knows  that 
Ood  stiU  rules  and  desires  His  instrument,  the  Republic  of 
the  United  States,  built  uiwn  the  teachings  of  Christ  to 
continue  as  His  pen  to  write  the  salvation  of  men.  "  Whom 
the  gods  wish  to  destroy  they  flrst  make  mad." 

Every  one  of  these  White  House  enslaving  measures  is  a 
boost  for  the  O.  O.  P.  and  ite  friends  among  Jeffersonian 
Democrats.  And  every  one  of  these  destructive  measures 
helps  to-dig  deeper  the  grave  of  the  new  deaL  Despite  the 
strict  censorship  of  the  truth  and  false  propaganda  issued 
from  thousands  of  poison  sources,  the  people  wiU  come  to 
know  the  two  great  forces  that  are  contending  for  the  souls 
of  men.  They  are  at  the  cross  roads  free  to  chose,  as  Christ 
put  it,  "  between  good  and  evil."  They  will  not  choose  the 
new  deal  if  they  could  know  it  in  ite  hideous  nakedness 
with  ite  broken  promises,  broken  platform,  false  propa- 
ganda, unflUed  promises,  destruction,  chaos,  deceit,  fraud, 
hjrpocrisy,  say  one  thing  and  do  another,  star-chamber  de- 
cisions, denial  of  the  right  of  their  day  in  a  court  of  Justice, 
together  with  their  supporting  allies  the  com  borer,  the 
boU  weevil,  the  grasshoppers,  drought,  aU  consistent  and 
interlocked  with  the  killing  of  6,000,000  hogs,  the  butchering 
of  cattle,  sheep,  and  chickens,  the  plowing  under  of  cotton 
and  wheat — all  to  the  end  that  the  people  may  become 
demoralized  and  dependent,  without  character  or  soul  to 
defend  their  righte  so  ttiat  when  chaos,  riot,  and  revolution 
shaU  have  been  cleverly  built  around  them  and  their  Con- 
stitution they  WiU  meekly  sulmit  to  their  dictetor.  who 
shaU  feed  them  from  their  own  lUched  riches,  for  which 
they  should  be  grateful  and.  as  the  administration  already 
advises  these  despoiled  and  disinherited  Americans,  "Do 
not  bite  the  hand  that  feeds  you." 

Mr.  BACHlblAN.  £fr.  President  I  offer  an  amendment 
\riiidi  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  clerk  win  stete  the  amend- 
ment 

llie  Chut  CLxtx.    It  Is  proposed  to  add  a  new  section,  as 

fcdlows: 

If  tbe  OommiaBlaoar,  In  detennlnlag  the  tax  IlabUtty  of  any 
peracm.  has  entered  bito  an  agreement  in  writing  with  such  person 
in  respect  of  any  issue  likewise  InTOlved  in  the  tax  liabilities  of 
one  or  more  other  persons  and  arising  out  of  the  same  transaction, 
then  none  of  such  other  persons  shaU  be  denied  a  settlement  of 
such  Issue  on  the  same  basis. 


Mr.  BACHMAN.  Mr.  President  I  am  propostaig  this 
amendment  with  a  view  to  preventing  the  Bureau  of  Internal 
Revenue  fnxn  continuing  an  administrative  practice  in  the 
settlement  of  cases  which,  in  my  opinion,  cannot  be  Justified. 

Tlie  practice  has  been  brought  to  my  attention  in  connec- 
tion with  a  group  of  cases  now  pending  before  the  Bureau, 
involving  certain  stockholders  of  the  HamUton  National 
Bank.  Chattanooga,  Teim. 


In  1930.  the  Hamilton  National  Associates.  Incn  was  or- 
ganized for  the  purpose  of  acquiring  the  controlling  interest 
in  a  number  of  banks  in  the  surrounding  area.  In  connec- 
tion with  this  plan  of  reozganization.  some  49  stockholders 
of  the  HamUton  National  Bank  exchanged  stock  in  such  bank 
for  stock  in  the  new  corporation.  In  November  1931  field 
revenue  agente  began  making  a  systematic  check  of  the  in- 
come-tax liabiUties  for  1930  of  aU  the  stockholders  of  Ham- 
Uton National  Bank  who  had  made  the  exchange  of  stock 
which  I  have  Just  referred  to.  In  aU  these  cases,  the  reve- 
nue agente  made  their  reports  showing  the  exchanges  as 
taxable  transactions  and  computing  the  profit  thereon  by 
using  the  value  of  $35  a  share  for  the  stock  of  the  Hamiltxwi 
National  Associates.  Inc..  at  the  time  the  exchanges  were 
made.  Proteste  were  filed  against  the  proposed  resulting 
deficiencies  in  tax.  and  numerous  conferences  were  held 
with  the  internal  revenue  agent  in  charge  at  Nashville, 
and  with  representetives  of  the  Bureau  of  Internal  Revenue 
in  Washington. 

Tlie  issue  was  examined  thoroughly  by  an  asslstent  com- 
missioner of  internal  revenue,  who  personally  handled  the 
cases.  Voluminous  data  and  aflldavite  woe  furnished  In 
support  of  the  taxpayers'  value  of  $18.50  a  share.  After 
consideration  at  aU  the  evidence,  the  assistant  commissioner 
held  that  such  evidence  indicated  a  value  of  not  leas  than 
$22J50  a  share.  Such  valuation  was  accepted  by  all  the 
stodEholders  affected,  the  resulting  deficiencies  in  tax  were 
paid,  and.  with  the  exception  of  ei^t  of  such  stockholders, 
closing  agreemente  under  section  006  of  the  Revmne  Act  of 
1928  were  altered  into. 

The  ^ght  stockh<4da«  were  members  of  a  trading  syndi- 
cate. In  the  Bureau's  computetion  of  deficiencies  with  re- 
spect to  the  membnv.  the  ssmdlcate  had  been  treated  both 
as  an  associaticm  and  as  a  partnership.  Acoordini^,  an 
additional  deficiency  In  the  amount  of  $6,250  was  prc^oeed. 
Tliese  ^i^t  stockholders  in  each  case  paid  the  deficiency 
lesulting  from  a  $22.50  value  <m  the  HamUton  Associates, 
Inc.,  stock,  but  asked  for  an  opportunity  to  present  their 
position  with  respect  to  the  additional  issue  arising  out  of 
the  syndicate.  In  August  1934  a  conference  was  held  with 
the  income  Tax  Unit  in  Washington  relative  to  this  addi- 
tional question,  but  the  Commissioner's  rcprcsentettve 
refused  to  recede  from  the  position  taken. 

Thereafter,  90-day  lettov  were  requested  in  order  that 
this  secondary  issue  mi^t  be  appealed  to  the  Board  of  Tax 
Appeals.  On  July  10,  1935,  these  taxpayers  received  letters 
from  Charles  T.  RusseU.  Deputy  Commlssioxier.  showing  a 
recomputetion  of  theh-  tax  llabUities  for  1930,  in  which  com- 
putetion not  only  was  the  original  treatment  of  the  syndicate 
continued  but.  also,  proflte  accruing  to  these  eight  taxpayers, 
by  reason  of  their  exchange  of  HamUtim  National  Bank 
stock  for  HamUton  National  Associates  stock,  was  computed 
on  the  basis  of  $35  a  share,  in  lieu  of  the  $^.50,  which  the 
assistant  commissioner  had  determined  as  a  fair  value  and  on 
the  basis  of  which  the  C<Hnmissioner  had  ciloeed  the  cases  of 
41  out  of  the  49  stockholders. 

I  submit  that  this  discriminati<Hi  ai^dnst  these  dgbt  tax- 
payers cannot  conceivably  be  Justified.  If  this  is  the  type 
of  strategy  which  the  Bureau  practices  in  order  to  penalise 
taxpayers  for  questioning  pn^xised  deficiencies,  tt  is  high 
time  that  Congress  intervme  and  put  a  stop  to  It  Tlie 
amendment  which  I  am  proposing  provides  that  where  a 
settiement  is  made  avaUable  to  part  (tf  a  groiq>  with  respect 
to  an  issue  common  to  all.  the  same  treatment  dudl  be 
accorded  to  the  entire  group.  I  woukl  suppose  (hat  such 
procedure  would  be  f  oUowed  votantarfly  by  ttie  Bureau  in 
the  H*»wiH«g  of  tax  cases.  It  is  the  only  procedure  which  is 
fair  and  equitable.  If  it  is  not  to  be  foUowed  voluntarily, 
then,  it  is  up  to  us  to  compd  it 

I  trust  the  Chairman  of  the  Finance  Committee  wiU  accept 
the  amendment 

Mr.  HARRISON.  Mr.  President  the  amendment  is  rather 
broad,  but  we  have  no  objection  to  it  going  to  conference. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment 

The  amendment  was  agreed  to. 


rvfcunp  iraQinu  A  T .  p  irr ap n .qwm  a  ttc 
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lir.  HARIUBOlf .  lir.  PreiMf fiT.  1  mk.  wmnhnnnii  copwnt  ] 
U»C  the  Secretory  of  the  Senale.  in  the  engroMment  of  the 
ftmymm,wi,,^m*m  to  the  poidlBc  tsx  bOl.  be  Authorised  to  make 
each  ehai«ee  of  ■eefttai.  siiteeetkm.  and  paragraph  numbers 
and  lettetB.  and  croM  references  thereto,  aa  may  be  nee  emery 
to  the  praiMr  numbertng  and  lettering  of  the  bllL 

The   VICB   PRESIDENT.    Without   objection,   it   Is   so 


The  qneetian  is  m  the  eagroesment  of  the  amendments 
and  the  third  reading  of  the  bilL 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  tam  was  read  the  third  time. 

Ihe  Vies  PBBSZDENT.  Ihe  question  now  is.  Shan  the 
biUpam? 

Mr.  VANDBHBBRO  and  other  Senators  asioed  for  the  yeas 
and  nays. 

Ihe  yeas  and  nays  were  ordered,  and  the  kglsiative  tlak 
proceeded  to  call  the  roU. 

Mr.  KINO  (when  bis  name  was  called) .  I  hav«  a  pair  on 
this  qamtlon  with  the  junior  Senator  from  Ohio  LMr.  Do»- 
uoTh  Not  knowing  how  he  wauU  vote.  I  withhold  my  vote. 

Mr.  THOMAS  of  Utah  (when  his  name  was  called).  I 
have  a  pair  with  the  senior  Senator  from  New  Hampshire 
[Mr.  Knssl.  If  the  Senator  from  New  HampHtiire  were 
pvesent.  he  would  vote  '^nay"  on  the  passai^  of  the  MIL 
I  transfer  my  pair  with  him  to  the  junior  Senator  from 
MassaehusetU  (Mr.  OootaoB].  and  wiU  vote.   I  vote  "  yea." 

Tlie  ndl  eaU  was  oondnded. 

Mr.  BARKLET.  I  announce  the  unavoidable  absence  of 
my  eoUeagoe  (Mr.  Looam],  and  that  if  present  he  would 
vote  •*yea." 

Mr.  NEBLY.  I  announce  that  the  junior  Senator  frun 
West  Virginia  [Mr.  Holt]  is  absent  because  of  illness.  If 
present,  he  would  vote  "  yea  "  on  this  question. 

Mr.  WALSH.  I  annminrr  the  absence  of  my  colleague 
(Mr.  CoouiMal.  If  prcaent,  he  would  vote  "  yea "  on  this 
questi<m. 

Mr.  PITTMAN.  The  junior  Senator  from  Pennsylvania 
(Mr.  OurrsT]  is  necessarily  detained  from  the  Senate  on 
offldal  business.  If  present  and  at  liberty  to  vote,  he  would 
vote  "  yea." 

Mr.  AUSTIN.  I  announce  the  pair  of  One  aeoim  Senator 
from  Delaware  (Mr.  HabidmbI  with  the  junior  Senator  from 
Idaho  LMr.  PorBl.  If  the  Senator  from  Delaware  were  pres- 
ent he  would  vote  "^  nay  "  on  this  jniestian.  If  the  Senator 
txcm  Idaho  were  present  he  would  vote  "  yea." 

Mr.  KWIB.  I  announoe  that  the  Smator  from  Ohio  (Mr. 
DoKAHsrl,  the  Senstor  from  Wisconsin  LMr.  Doyrrl.  the 
Senator  from  Trfwiisians  (Mr.  Lowol.  and  the  Senator  from 
Idaho  [Mr.  Poval  are  necessarily  detained  from  the  Senate. 

I  further  annonnre  that  the  Senator  from  ^»*»*«"«fi  LMr. 
BMcx],  the  fleoator  from  Oklahoma  [Mr.  Ooasl.  and  the 
from  Oalifomia  (Mr.  McAaool  are  detained  in  im- 
rommlttfie  meeTliwi  I  am  advised  that  if  present 
and  voting  the  Senator  from  Alabams  (Mr.  Black]  would 


Mr.  BIUO  (after  baiving  voted  In  Ihe  aflnnative).  I 
taaiva  a  giifil  pair  with  the  Senator  from  Iowa  (Mr.  Onac- 
umaml.  I  transfsr  thai  pair  to  the  Senator  from  OUahoma 
(Mr.  GouB].  and  will  allow  my  vote  to  stand.  I  am  not  ad- 
tiHdhov  eMlMraeBator  would  vote  if  prssent. 
Mr.  DAW  <afler  having  voted  tak  the  nsgathw).  I  have 
pair  with  the  junior  Senator  from  Kantoekar  (Mr. 
rl.  If  priwinl.  the  Senator  from  Kfntiirky  wovld  vole 
I  ttwrsf ore  withdraw  my  vote. 
The  rsault  was  aimouneed— yeas  ft7.  aaga  22.  as  foOosrs: 
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NOT  VOnNO—lT 

Donahey  Bolt 

Duffj  Keyee 

Oore  Ktns 

Oiiffey  Locan 

H—Unsi  Lone 

So  the  bill  was  passed. 

Mr.  KINO.  Mr.  President.  I  move  that  the  Senate  recon- 
dder  the  vote  by  whidi  House  bill  8974  was  just  passed. 

Mr.  HARRISON.    I  move  to  lay  that  motion  on  the  toble. 

The  motkm  to  lay  on  the  table  was  agreed  to. 

Mr.  HARRISON.  I  move  that  the  Senate  insist  upon  its 
unendments,  ask  for  a  conference  with  the  House  thereon. 
uad  that  the  Chair  appoint  the  conf  a«es. 

Ihe  motion  was  agreed  to;  and  the  President  pro  tempore 
appointed  Mr.  Harusoit.  Mr.  Knrc,  Mr.  Oboscs,  Mr.  La  Fol- 
Lxm.  and  Mr.  Mstcalt  conferees  on  the  part  at  the  Senate. 

CHAHQI  or  HAMS  OF  OEPAmaDfT  OT  m  oresRioR 

Mr.  LEWIS.  Bdr.  President.  I  announce  at  this  time  thai 
xmorrow,  at  the  first  convenient  moment,  I  shall  seek  to 
nring  before  the  Senate  for  consideration  Senate  bill  2665. 
King  the  measure  to  change  the  designation  of  the  Intolor 
Department  and  to  amalgamate  other  departments  with  that 
lepartment  as  described  in  the  WH,  all  to  be  under  the  new 
lesignation,  the  Department  cf  Ckmservatlon  and  Works. 


ossn  or  busznkss 

Ifir.  ROBINSON.  I  ask  unanimous  consent  that  when  the 
Senate  meets  tomorrow  it  proceed  to  the  consideration  of 
imohjected  bills  on  the  calendar. 

Mr.  KINO.    Mr.  President,  I  desire  to  ask  the  Senator 
!rom  Arkansas  if  I  may  have  a  half  hour  tomorrow,  before 
with  the  calendar,  to  have  considered  some  bills 
to  the  District  of  Columbia.   It  will  be  the  last  chance 
e  of  them  will  have  to  go  to  conference.    They  are  very 

Mr.  McNARY.  Mr.  President,  will  not  the  bills  naturally 
come  up  on  the  call  of  the  calendar? 

Mr.  ROBINSON.  I  suggest  to  the  Senator  from  Utah  that 
f  the  bills  shall  be  called  on  the  calendar  and  disposed  of, 
hat  will  meet  his  requirements;  and  if  they  shall  not  be  dls- 
xwed  of.  we  wiU  try  to  arrange  to  take  them  up. 

I  ask  unanimous  consent  that  the  order  I  have  requested 
nay  be  entered. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
onanimous-consent  request  of  the  Senator  from  Arkansas  is 
to. 


MZMzwo  or  coal.  rBoaraATK.  oa.  nc,  ow  thx  puiuc  dqhaiv 
Mr.  OliCAHONEY.  Mr.  President,  there  U  lying  on  the 
a  conftawice  rqiort  on  Senate  bill  3311  which  has  just 
)een  agreed  to  by  the  House,  and  I  think  it  can  be  agreed  to 
ly  the  OeiMte  at  this  time  wtthont  any  discussion.  This 
neasure  is  the  amendment  to  the  Oil  Leasing  Act. 

The  PBEHIHKNT  pro  tempore.    Without  objection,  the 
xmf  erence  report  will  be  read. 
The  Chief  Clexk  read  the  report,  ss  follows: 

Tbm  iwnmtttm  of  conference  on  the  dlngreeing  votes  of  the 
ID  Houef  on  the  •mendaoenta  of  the  House  to  the  bill  (S.  3311) 

c  ABMSd  sa  act  entitled  "An  set  to  promote  the  mining  of  coal. 

thoephAte.  oQ,  oU  shale,  gms,  and  sodium  on  the  ptibllc  damain  ". 
^ ved  Februaiy  35,  1930  (41  Stat.  437;  U.  8.  C.,  title  30,  sees. 


kpproi 

M.  X 


221,  US.  sat),  as  amezxied.  having  met,  after  full  and  free 
■eooe,  have  agreed  to  recommend  and  do  recommend  to  their 
nemeetlve  Houses  as  follows: 

That  the  Senate  recede  from  Its  disagreement  to  the  amend- 
nmSs  «(  the  House  numbered  2.  8.  4.  6.  6.  7.  8.  9.  10.  11.  12.  13,  14, 
[ft.  liw  17.  18,  20,  and  21. 
That  the  Hoxise  recede  from  its  amendment  numbered  1,  and 
to  the  same. 

'"'"wwt  numbered  18:  That  the  House  recede  frrMn  lis  dto- 
igreemcnt  to  the  amendment  of  the  Senate  numbend  18. 
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agree  to  the  same  wltli  an  amendment  as  foUows:  On  page  19, 
line  2S,  strike  out  all  after  "further  ",  aU  of  page  11.  and  down  to 
and  including  "operation"  In  line  2.  page  12,  and  Insert  "That 
the  person  first  m^^tng  application  for  the  lease  of  any  lands  not 
within  any  known  geologic  structxire  of  a  producing  oU  or  gas 
field  who  is  qxiallfied  to  hold  a  lease  undM*  this  act.  Including  ap- 
plicants for  permits  whose  appUcations  were  filed  after  ninety 
days  prior  to  the  effecUve  date  of  this  amendatory  act.  ShaU  be 
entitled  to  a  preference  right  over  others  to  a  lease  of  such  lands 
without  competitive  bidding  at  a  royalty,  in  the  case  of  oil.  of 
12*/^  per  centiun  In  amoiint  or  value  of  the  production  when  the 
said  production  does  not  exceed  fifty  barrels  per  well  per  day  for 
the  calendar  month  and  of  not  less  than  12  ^4  per  centum  In 
amount  or  value  of  the  production  when  the  said  production 
exceeds  fifty  barrels  per  well  per  day  for  the  calendar  month,  and. 
In  the  case  of  gas,  at  a  royalty  of  12V4  per  centum  In  amoiut  or 
value  of  the  production  when  the  said  production  does  not  exceed 
five  million  cubic  feet  per  well  per  day  for  the  calendar  month 
and.  when  the  said  production  exceeds  five  million  cubic  feet  per 
well  per  day  for  the  calendar  month,  at  a  royalty  of  not  less  than 
121/2  per  oenttun  in  amount  or  value  of  the  production  ";  and  the 
Senate  agree  to  the  same. 

JosspH  C.  OtiAnoirrr, 
KsT  PrmcAW, 

Psm  NOBBBOK. 

Manager*  on  the  part  of  the  Senate. 
RsKt  L.  DBBoTmr, 
J.  W.  Robinson, 
Paul  R.  Obbbvu, 
BAaar  L.  ENOUCBaiOBT, 
Managera  on  the  part  of  the  Houee. 

Mr.  McCARRAN.  Mr.  President,  I  understand  the  Sena- 
tor is  filing  the  conference  report.  If  I  am  not  mistaken,  the 
rule  requires  that  it  should  lie  over  for  1  day. 

Mr.  OTilAHONEY.  The  conference  report  has  been  be- 
fore the  Senate  for  3  days.  It  was  presented  3  days  ago, 
and  printed  in  the  Rkcoro,  and  has  been  available  to  all 
Senators. 

Mr.  LA  POLLETTE.  Mr.  President,  will  the  Senator  from 
WycHning  inform  us  what  it  is  he  proposes  to  have  done? 

Mr.  OlhlAHONEY.  I  have  requested  action  on  the  confer- 
ence report  on  Senate  bill  3311.  to  amend  the  General  Leasing 
Act.  The  conference  report  makes  only  three  changes  of 
any  substantial  nature  in  the  bill  as  it  passed  the  Senate, 
the  effect  of  which  is  to  increase  the  royalty  to  be  paid  to  the 
Federal  Government  upon  public  lands.  "Hie  House  also 
added  a  new  section  to  provide  that  nothing  in  the  act  should 
affect  naval  oil  reserves.  To  this  the  Senate  conferees 
agreed. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  conference  report. 

The  report  was  agreed  to. 

sasQuicDrmfmAi.  comnriTTrnoir  coioiisszoh 

Mr.  ASHURST  submitted  the  following  report: 

The  committee  of  ooof  erence  on  the  disagreeing  votes  ot  the  two 
Houses  on  the  amendments  of  the  House  to  the  joint  resolution 
(8.  J.  Res.  69)  providing  for  the  celebration  on  September  17,  1937. 
of  the  one  hundred  and  fiftieth  anniversary  of  the  adoption  of 
the  Constitution  of  the  United  States  of  America  by  the  Constitu- 
tional ConvenUon;  estaUlshlng  a  commission  to  he  known  as  the 
" Seequlcentennlal  Constitution  Commission'',  having  met,  after 
full  and  free  conference,  have  agreed  to  reoonunend  and  do  reoom- 
mend  to  their  respective  lIonssB  as  fallows: 

That  the  Senate  reeede  fkom  its  disagreement  to  tlM  amendment 
of  the  Hotise  numbered  1.  and  agree  to  the  same. 

Amendment  numbered  3:  That  the  Senate  recede  from  its  dis- 
agreement to  the  amendment  of  the  House  numbered  3.  and  agree 
to  the  same  with  amendments  as  follows:  On  page  l  of  the  Bouse 
engrossed  amendments,  line  7,  strike  out  "  formulation  "  and  insert 
in  lieu  thereof  "  formation  ":  and  on  page  3  of  the  House  engrossed 
amendments,  line  4.  strike  out  "  out  of  any  moneys  contributed  ": 
and  on  page  8  of  the  House  engrossed  amendments,  after  line  5, 
insert  the  following: 

"  8k.  8.  There  Is  liereby  authorlMd  to  be  approprUted  tlie  sum 
of  810.000  to  defray  necessary  expenses." 

And  the  House  agree  to  tlie  same. 

Amend  the  title  so  ss  to  read:  "Joint  resolution  providing  for 
the  preparation  and  completion  of  plans  for  a  comprehensive  ob- 
servance of  the  one  hundred  and  fiftieth  anniversary  of  tlM  forma- 
tion of  the  Constitution  of  the  United  States." 

Hbwbt  F.  AsBUBsr, 
Wm.  B.  Bobah, 
WnxuM  H.  Knro, 
Jfono^ers  on  the  part  of  the  Senate. 

JOHW    J.    O'CONNOa, 
HaBBT  C.  RAMaLBT. 

Sol  Bux>m. 
Manager*  on  the  part  of  the  Houea, 


Mr.  ABBXJREPT.  Mr.  President,  inasmudh  as  I  desire  to  Mk 
unanimous  consent  for  the  present  consideration  of  the  ns 
port,  perhaps  I  had  better  eqilain  it. 

The  conferees  have  reached  a  full  agreement,  the  Senate 
receding  from  its  amendmoits.  One  change  in  the  original 
resolution  is  that  the  word  "formulation"  is  stricken  out. 
and  in  lieu  thereof  the  word  "  formation  "  is  Inserted.  The 
structure  of  the  Commission  for  the  celebration  is  changed 
somewhat.  The  Commissioners  are  to  receive  no  compensa- 
tion. The  Commission  is  to  be  constituted  as  follows:  The 
I^:«sident  of  the  United  States,  the  Vice  President,  the 
Speaker  of  the  House.  5  Senators.  5  Members  of  the  House 
of  Representatives,  and  5  citizens  to  be  amwinted  by  the 
President.  While,  as  I  have  said,  they  are  to  reeeive  no 
compensation,  there  is  an  appropriation  at  $10,000  to  pay 
the  expenses  of  the  celebratioiL 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  conference  report. 

The  report  was  agreed  to. 

DXsnacT  or  coltjiibxa  ou>-agi  pbhsioms 

Mr.  KINO.  Mr.  President,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  trill  (H.  R.  6623)  to 
amend  the  Code  of  Laws  tm  the  District  of  Coluxs^ia  in  re- 
lation to  providing  assistance  against  old-age  want.  The 
bill  was  reported  f avoraldy  by  the  able  Senator  from  New 
Toric  [Mr.  CoPKLAND].  It  has  been  approved  by  the  District 
Commissioners,  by  the  experts  onployed  by  the  National 
Security  Organization,  and  by  those  employed  by  the  Dis- 
trict of  Columbia. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Utah? 

Mr.  McNART.  Mr.  President,  has  the  bill  passed  the 
House? 

Mr.  KINO.    Tes. 

Mr.  McNARY.  Was  it  reported  unanimously  by  the  Com- 
mittee on  the  IXstrict  of  Columbia? 

Mr.  KING.    It  was. 

Mr.  McNART.    Is  it  now  on  the  calendar? 

Mr.  KING.    It  is. 

Mr.  LA  POLL£TT1B.  Mr.  President,  may  I  ask  the  Senator 
to  tell  us  very  briefly  what  the  effect  of  the  bill  is  and  what 
it  proposes  to  do? 

Mr.  E3NG.  It  is  in  conformity  with  the  natintml  act.  and 
provides  for  the  District  Commissioners  setting  up  a  syston 
analogous  to  that  provided  in  the  States  to  care  for  the  needy 
and  those  who  are  without  funds. 

Mr.  LA  FGLUSTTE.    What  ben^ts  does  it  provide? 

Mr.  KINO.  The  benefits  an  broader  than  provided  for 
most  of  the  States  because  it  is  left  to  the  District  Oommia- 
sioners  to  meet  the  obUgatkms  wherever  there  is  any  need. 
Of  course  the  national  act  provides  tat  $15  aa  the  amount 
to  be  matched;  that  is  to  say.  the  Federal  Oovemment  wiU 
match  up  to  $15,  tiie  amount  provided  by  the  District. 

Mr.  LA  FOLLETTS.  Does  the  bill  provide  a  $30  maxi- 
mum? 

Mr.  Kma.  No;  there  is  no  such  provision  In  the  bm. 
The  tti^Timimi  is  for  the  Diitrlct  CommlsslonerB  to  fix.  lir. 
Murray,  who  drew  the  bOl,  reprcsenthig  the  National  Se- 
curity Organiatton.  approved  it.  Hft  went  over  tt  again 
today  very  caref uQy  and  again  approved  It. 

Mr.  liA  FOmeTTE.  My  only  fMIng  about  it  is  that  the 
provisions,  so  far  as  the  District  of  Columbia  is  CMMMmnd, 
should  be  a  modeL  In  other  words.  Inasmuch  as  the  Con- 
gress is  responsible  for  the  District  of  CohimUa,  the  blU 
should  take  a  high  ground  and  it  Should  be  of  a  very  liberal 
character.  My  hiquiry  is.  Is  the  bW  (tf  that  type? 

Mr.  KING.  I  think  so.  It  is  more  liberal  than  the  State 
laws  because  it  does  not  provide  a  maTtmum. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bUl? 

There  being  no  objection,  the  Senate  proceeded  to  eonslifcr 
the  bin,  which  had  been  reported  from  the  Committee  on  the 
District  of  Columbia  with  amendments. 

The  first  ^»w^*M<m»nfe  was,  in  seetkm  2,  on  page  8.  line  10, 
before  the  word  "  years  ",  to  strike  out  the  word  **  ten  **  azid 


iQQt; 
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tmert  the  word  "  nine  **;  and  In  line  11.  after  the  word  **  as- 
sistance ",  to  Insert  the  words  "  and  who  has  resided  therein 
continuously  for  1  year  Immediately  preceding  the  said  ap- 
plication **,  80  as  to  make  the  section  read: 

8ac.  t.  ABtstanee  may  be  granted  only  to  ui  apitllcant  who  (») 
li  •  ettlaan  at  the  United  SUtes:  (b)  has  attained  the  age  of  OS 
yean  or  Upward:  (e)  ha*  resided  In  the  District  of  Ck>tumbia  for 
6  yean  or  more  within  the  9  yean  Immediately  fffecedlng  appU- 
catlOD  for  ■TlT*fr'^.  and  who  has  resided  therein  oontinooosly 
for  1  year  immediately  preoedlng  the  said  applicatkin:  (d>  is 
not  at  the  ttme  at  Tn^*-*»*f  application  an  inmate  of  any  prleon. 
Jail,  workhouse,  insane  asylum,  or  any  other  puldic  reformatory 
or  oorrectional  institution;  (e)  Is  not  an  liabituai  tramp  or  beg- 
gar: (f)  lias  no  child  or  otlier  person  financially  able  to  support 
klm  and  legally  rsspcBsible  for  1^  support;  and  <g)  lias  not  made 
a  ▼otnatscy  assignment  or  transfer  of  property  tor  the  purpose  of 
qualifying  for  such  sssistanre 

During  the  continuance  of  the  old-age  assistance  no  recipient 
shall  receive  any  other  relief  from  the  District  of  Colinnbia  except 
for  mcdieal  and  surgical  and  nursing  care. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  In  section  3,  on  page  3.  line  4. 
after  the  word  **  act ",  to  insert  the  words  "  and  shall  make 
and  rcsider  any  and  all  repcMis  required  by  the  Federal 
Social  Security  Board  or  otherwise  authoriaed  or  required 
tar  law";  and  in  line  M.  before  the  word  ** review",  to 
Insert  the  words  "  hearing  and  ".  so  as  to  make  the  section 


at  OnrnmllonsTs  of  the  District  of  Columbia 
iselstsncie  under  this  act  through  such 
•ftnt  or  agency  aa  it  may  designate.  It  shall  preecrlbe  the  form 
OT  and  prUit  and  supply  the  blanks  for  ^yphcatlons,  reports,  and 
afldavits.  and  such  other  forms  as  it  may  deem  advisable,  and  shall 
SMka  nilsB  and  rtgulattons  nsosssery  for  the  carrying  out  of  the 
proTlalons  of  this  act.  and  ahaU  make  and  render  any  and  aU  re- 
pcrts  laqulrad  toy  the  Federal  Social  Security  Board  or  otherwise 
aulliuiisii  or  raquirsd  toy  law.  The  amount  of  the  aislslaiii  ii 
whkAk  any  auch  paraon  ahall  reeeive,  and  the  manner  of  providing 
It,  ataall  ba  datarmlaad  toy  the  Board  of  CommlaaloneiB  or  its  deaig- 
natad  MPaacv.  with  due  regard  to  th^  conditlona  evisting  in  each 
eaaa.  Aa  Board  of  Owmnilonf  a  may.  in  lieu  of  the  aaslstanoe 
herela  provided,  refer  any  appjloant  to  the  Board  of  PutoUc  Wei- 
fare  for  admlaakw  to  the  Home  for  Aged  and  lallrm.  wbeaevar,  in 
tba  judgmaat  of  tlia  aald  Commiaaiooara,  such  aetlon  may  toe  in 
tba  ptttoUe  interaat  or  ta  the  toast  intenat  of  the  applicant.  Any 
appUeaat  for  old-age  aaalstanna  whoee  claim  for  inltlal  relief  or 
— witftoatloa  of  rrtlaf  la  dnlad  may  apply  to  tba  agenei 
by  tba  OomailaaloDeri  for  tba  administration  of  this  act  for 
and  review  of  aald  claim  and  the  determination  of  the  <«*««g«*»^ 
OB  auch  aroeal  ahall  toe  final  eaoept  that  the  Oonuniertonen 
tba  OlaineS  of  Oolumbla  la  tbalr  dlaesetlon  may  grant  a  further 
of  the  saattara  aaUvaead  in  tba  aforaaald  appUaation. 


agreed  to. 
The  next  amendment  was,  in  seetloii  9,  page  5,  line  1,  after 
the  word  "  aO  ".  to  strike  oat  the  word  "  relief  "  and  insert 
the  word  "  aasManoe  ";  in  Use  a.  Mfore  the  word  "ftom", 
to  strike  out  the  word  "considered"  and  Insert  the  word 
**  reikiwtid  ";  in  line  11,  after  the  word  **  revoke  ",  to  strike 
fl«t  the  words  "  awlstance,  and  It  may  "  and  Insert  the  words 
"  assMance  and  to  ".  so  as  to  make  the  section  read: 


Sac.  g.  AS  aaatilamti  under  thia  act  ahall  ba  reviewed  from  time 
to  ttaae  aa  frequently  aa  may  be  required  toy  the  rulee  hereunder 
formulated.  After  auch  further  inveetlgation  as  may  toe  deaanad 
neaassary.  the  aaaount  and  manner  of  assists  nee  may  toe  changed 
or  the  Bsalatanea  may  be  withdrawn  ti  it  U  found  that  the  ra- 
dptsnt^  rtrrumataniiiie  have  changed  sxttdently  to  warrant  such 
aU  oaeea  la  wbleb  relief  la  toeing  exteakded  ehall  toe 
■y  •  montba.  It  *aU  toe  within  the  power  of  the 
Board  of  Ooanmieslonen  or  its  designated  agency  at  any  time  to 
cannel  and  revoke  aaaistanee  and  to  suqiend  jwyments  for  such 
aa  It  may  ' 


The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  6.  after  Une  5,  to  insert 
g  new  secttoQ.  as  follows: 


11<  Tba  ktodrsd  of  any  penone  oiherwtae  entitled  to  old- 
age  aseiatance  under  the  provlalons  of.  this  act,  in  llhe  and  degree 
or  spoon,  father,  diild.  or  grandchild  living  in  the  Dtstrlet  of 
Oolumtoia  and  of  auMdent  aklltty  eo  to  do  dian  toe  toonnd  to  aup- 
pert  aueb  persoai.  la  the  order  above  named  and  in  propottion  to 
their  raapattlve  ability.  If  at  any  ttme  during  the  iviin±i-nn»^nr» 
of  old-age  aaalatanca  the  Board  of  Ottamlasionen  or  its  deelgnated 
BgHMy  baa  laaaoB  to  bellave  that  a  apouae.  father,  child,  or  gxmnd- 
cbUd  la  raaaoBMbiy  able  to  aaatsa  hiJBs.  it  ■>»»>>  be  eaapowarad  to 
brtag  suit,  after  aotuyiag  auch  peraon  of  tba  amount  of  nlil  agt 
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against  sudi  spouse,  father,  diild.  or  granddxild  to 
recover  the  amount  of  aselstanoe  provided  under  the  set,  or  sxicdt 
Mrt  thereof  aa  such  ^louse.  f athn*,  child,  or  grandcliild  was  rea- 
nnabty  able  to  pay. 

The  ammdment  was  agreed  ta 

•nie  next  amendment  was,  on  page  6,  line  21,  after  "  Sxc.* 
o  strike  out  "  11 "  and  insert  "  12  ";  in  line  21,  before  the 
vord  "  recipient ",  to  insert  the  word  "  a  ";  in  line  22,  before 
iw  word  "married",  to  insert  the  word  "recipient";  in 
Ine  24,  after  the  word  "  with  ",  to  insert  the  words  "  simple 
ntcrest  at  the  rate  of  ";  on  page  7,  line  1,  before  the  word 
'  shall ",  strike  out  the  word  "  interest "  and  insert  the  words 
*  per  annum  ";  in  line  12,  after  the  word  "  such  ",  to  strike 
mt  the  word  "  security  "  and  insert  the  word  "  assistance  "; 
n  line  20.  after  the  words  '  request  it ".  to  insert  the  fol- 
owing:  "  If  the  District  of  Columbia  collects  from  tha  estate 
)f  any  recipient  of  old-age  assistance  any  amount  with  re- 
spect to  old-age  assistance  furnished  him  under  this  act, 
me-half  of  the  net  amount  so  collected  shall  be  paid  to  the 
United  States  in  accordance  with  the  provisions  of  title  I 
af  the  Social  Security  Act ",  so  as  to  make  the  sectimi  read: 

Sac.  12.  At  tlie  death  of  a  recipient  of  old-age  assistance,  or  of 
the  last  survivor  of  a  recipient  naarried  couple,  ttie  total  amount 
3f  assistance  since  the  first  grant,  tof^tber  with  simple  interest 
ftt  the  rate  of  S  percent  per  annum,  shall  be  deducted  and 
Ulowed  by  the  proper  courts  out  of  the  proceeds  of  his  property 
ka  a  preferred  claim  against  the  eetate  of  the  person  so  asdsted. 
lad  refunded  to  the  IVeasurer  of  the  United  Statee  to  the  credit 
rf  the  District  of  Columbia,  leaving  the  balance  for  distribution 
unong  the  lawful  liein  in  accordance  with  law:  Prooklatf,  That 
iipon  sufficient  cause,  such  aa  mismanagement,  failure  to  keep  in 
-epalr.  or  the  inability  of  any  recipient  of  assistance  properly  to 
nanage  his  piuperty,  the  deelgnated  agency  of  the  Commisaionera 
nay  demand  the  aaaignment  or  transfer  of  auch  property,  or  a 
>roper  part  thereof,  upon  the  firat  grant  of  auch  assistance,  or  at 
my  time  thereafter  that  it  deems  advlsaMe  for  the  purpoee  of 
lafeguarding  the  intereet  of  an  applicant  or  for  the  protection 
>f  the  funda  of  the  District  of  Coltunbia.  Such  agency  shall 
■tobliah  endb  rulaa  and  ragulatlons  regarding  the  oara,  maaage- 
nant,  tranafar,  and  aale  of  aucb  property  aa  it  deema  i^vlaabla 
md  ibaU  provide  for  the  return  ox  the  balance  of  the  olaimant'a 
mipefty  into  his  hands  whenever  the  aaslstanoe  is  withdrawn  or 
;he  claimant  ceaaea  to  laquest  it.  If  tba  District  of  Columbia 
BoUeota  from  the  estato  of  any  recipient  of  old-age  aaaiatanoe  any 
unount  with  reepect  to  old-age  aaalatanca  furauOMd  him  under 
Chla  act.  one-half  of  the  net  amount  ao  collected  shall  be  paid 
te>  the  United  Statea  in  acoordaaee  with  the  proviaions  of  title  I 
jt  the  SoeUU  Security  Act. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  8.  Une  5,  after  "  Skc.", 
o  strike  out  the  numerals  "  12  "  and  insert  "  13  ";  after  the 
rord  "  shall  ",  to  strike  out  the  word  "  annually  ";  after  the 
irord  "  appropriate  ".  to  Inaert  the  w<vd  "  annually  ";  in  line 
1,  after  the  word  "  such  ".  to  strike  out  the  words  **  a  sum  " 
tnd  insert  the  word  "sums";  in  line  8,  after  the  word 
'  needed  ".  to  strike  out  the  word  "  for  "  and  to  insert  the 
vords  "  to  pay  the  ahare  of  the  District  of  Columbia  for  ";  in 
ine  9,  after  the  word  "  assistance  ",  to  insert  the  words  "  pro- 
vided under  this  act ";  ta  line  10.  after  the  word  "  defray  ". 
o  insert  the  words  "  its  diaxe  of  ";  ta  Une  12,  after  the  word 

annual",  to  insert  the  words  "District  of  Columbia";  ta 
ine  13.  after  the  words  "  should  the  ",  to  strike  out  the  word 

sum  "  and  Insert  the  word  "  sums  ";  ta  line  14.  after  the 
rord  "  year  ",  to  strike  out  the  word  "  and  ";  to  Une  15,  after 
he  words  "  for  the  ",  to  strike  out  the  w<urd  "  purpose  "  and 
nsert  the  word  "  purposes  ",  so  as  to  make  the  section  read: 

Sac.  18.  Congrees  ShaU  ^propriate  annually  and  make  avails 
ible  to  the  order  of  the  Board  of  Commissionen  of  the  District 
If  Columbia  such  sums  as  may  be  needed  to  pay  the  share  of  the 
district  at  Columbia  for  old-age  assistance  provided  under  this 
tct.  together  with  a  sufficient  axaa  to  defray  its  shan  of  admin- 
stratlve  expenses  to  be  incurred  In  connection  therewith,  and 
ndude  such  siuns  In  the  *tit»h>i  District  of  Columbia  Appropria- 
Jon  Act.  Should  the  sums  so  amiropriated.  however,  be  expended 
w  exhausted  during  the  year  for  the  pivpoeee  for  which  it  was 
appropriated,  addiUcnxal  sums  shall  be  appropriated  by  Congreas 
ks  occasion  demands  to  carry  out  the  proviaions  of  ptu  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  8,  line  18,  to  change 
he  section  number  from  "  13  "  to  "  14." 
The  amendment  was  agreed  to. 
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The  next  amendment  was,  on  page  8.  after  Une  21,  to 

tasert  the  following  new  section: 

Sac.  15.  The  Board  of  Commissioners,  or  its  designated  agency. 
Is  hereby  authorized  and  directed  to  cooperate  in  all  necessary 
respects  with  the  Social  Security  Board  of  the  United  States  Gov- 
ernment in  the  administration  of  this  act.  and  to  accept  any  sxims 
allotted  or  apportioned  by  such  Board  as  are  available  under  the 
provisions  of  the  Social  Secxirity  Act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  9,  Une  5,  to  change  the 
section  number  from  "  14  "  to  "  16." 

The  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed,  and  the 
biU  to  be  read  a  third  time. 

The  bUl  was  read  the  third  time  and  passed. 

,  ASSZSTAMT  CLKKKS  TO  SEHATORS 

Mr.  BYRNES.  Mr.  President,  from  the  Committee  to  Audit 
and  Control  the  Conttagent  Expenses  of  the  Senate  I  report 
back  favorably  with  an  amendment,  Senate  Resolution  144, 
and  I  ask  unanimous  consent  for  its  immediate  consideration. 

There  betag  no  objection,  the  Senate  proceeded  to  consider 
the  resolution  (S.  Res.  144)  submitted  by  Mr.  McKellab  on 
May  29.  1935. 

The  amendment  of  the  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate  was.  on  page  1,  Une  3,  to 
strike  out  the  numerals  "  $2,220  "  and  insert  the  numerals 
**  $1,800  ",  so  as  to  make  the  resolution  read: 

Resolved.  That  each  Senator  may  appoint,  at  the  close  of  the 
present  session  of  Congress,  one  assistant  clerk,  to  be  paid  from  the 
contingent  fund  of  the  Senate,  at  $1,800  per  annum  until  otherwise 
ordered  by  the  Senate. 

Mr.  BYRNES.  Mr.  President,  the  resolution  simply  pro- 
Tides  for  conttauance  of  an  assistant  clerk  to  each  Senator 
as  was  provided  by  Senate  resolution  passed  at  the  begta- 
nlng  of  the  session. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  resolution  as  amended  was  agreed  to. 

IXKCUTIVI  BEBBXtm 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to,  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

XXMCUTIVI  MXSSAGBS  RKrXRXXD 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  mes- 
sages from  the  President  of  the  United  States  submitting 
sundry  nominations,  which  were  referred  to  the  appropriate 
committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedtags.) 

xxxcunvi  sxpotTs  or  coiacxTms 

Mr.  WALSH,  f nun  the  Committee  on  Education  and  Labor. 
reported  favorably  the  nominations  of  the  following  persons 
to  be  members  of  the  Federal  Board  for  Vocational  Educa- 
tion: 

A.  Ltacota  mene,  of  Massachusetts,  for  the  unexpired 
term  of  3  years  from  July  17.  1933.  vice  Edward  T.  Franks, 
term  expired; 

Clarence  Poe.  of  North  Carolina,  for  the  unexpired  term 
of  3  years  from  July  17,  1934,  vice  W.  Harry  King,  term  ex- 
pired; and 

Henry  Ohl,  of  Wisconsin,  for  the  tmexpired  term  of  3 
years  from  July  17, 1935,  vice  Perry  W.  Reeves,  term  expired. 

Mr.  SHIPSTEAD,  from  the  Committee  on  Interstate  Com- 
merce, reported  favorably  the  nomination  of  Charles  H. 
March,  of  Minnesota,  to  be  a  Federal  Trade  Commissioner 
for  a  term  of  7  years  from  September  26.  1935.  (Reappotat- 
ment.) 

Mr.  McEELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDENT  pro  tempore.  The  reports  will  be  placed 
on  the  Executive  Calendar. 


If  there  be  no  further  reports  of  committees,  the  clerk  wiQ 
state  the  first  nomination  ta  order  on  the  calendar. 

DIPLOKATIC  ABB  FOkXIGN  8SKVICI 

The  legislative  clerk  read  the  nomination  of  Flndley  B. 
Howard,  of  Nebraska,  to  be  Envoy  Extraordinary  and  Minis- 
ter Plenipotentiary  to  Paraguay. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

Ihe  legislative  clerk  read  the  nomination  of  Hui^  H.  Wat- 
son, of  Vermont,  to  be  consul  generaL 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

POSTMASTSRS 

The  legislative  clerk  read  the  nomination  of  Columbus  C. 
Ooza.  reported  adversely. 

The  PRESIDENT  pro  tempore.  The  question  is.  Will  the 
Senate  advise  and  consent  to  this  ncnnination? 

The  nomination  was  rejected. 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKEUJkR.  I  ask  unanimous  consent  that  the  re- 
maining nominations  of  postmasters  may  be  confirmed  en 
bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  the  re- 
maining nominations  of  postmasters  on  the  calendar  are  con- 
firmed en  bloc.   That  completes  the  calendar. 


Mr.  ROBINSON.  'l  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  6  o^dock  and  5  minutes 
p.  m.)  the  Senate,  ta  leglslaUve  session,  took  a  recess  untU 
tomorrow.  FMday,  August  16, 1985,  at  12  o'clock  meridian. 


NOMINATION8 

SxeaUive  nominationt  reeetved  by  the  Senate  AmouH  15 
ilegUUUive  day  of  July  29),  1935 

DxpLOMATxc  un  FoutoM  Snnci 

The  foUowlng-named  Foreign  Senrlee  ofBcers  and  consuls 
general  to  be  also  secretaries  ta  the  DlploaMtlc  Senrlee  of 
the  United  States  of  America: 

James  B.  Young,  of  Pennayhranlft. 

Wesley  Rxist,  of  Kentucky. 

James  B.  Stewart,  of  New  Mexica 

J.  Klahr  Huddle,  of  Ohio. 

Avra  M.  Warren,  of  Maryland. 

Ely  E.  Palmer,  of  Rhode  Island. 

Coert  du  Bols,  of  California. 

Ihe  fcdlowlng-named  Foreign  Service  offlcen  and  secre- 
taries ta  the  Diplomatic  Service  to  be  also  consub  general 
of  the  United  States  of  America: 

John  Campbell  White,  of  Maryland. 

Oeorge  Wadsworth,  of  New  York. 

Pierre  de  L..Boal.  of  Pennsylvania. 

The  following-named  Foreign  Service  officer  and  omisul. 
to  be  a  consul  general  of  the  United  States  of  America: 

Alfred  R.  Thomson,  of  Biaryland. 

Coast  ahd  Gbodktic  Susvbt 

The  following-named  officers  of  the  Coast  and  Qeodetic 
Survey  ta  the  Department  of  Commerce: 
To  be  hydrogravMc  and  geodetic  engineer  (with  relative 

rank  of  lieutenant  in  the  Navy)  by  promotion  from  junior 

hydrografMc  and  geodetic  engineer  iwith  relative  rank 

of  lieutenant,  junior  grade,  in  the  Navy) 

Riley  Jacob  Sipe.  of  Ohio,  vice  Edwta  J.  Brown,  deceased. 
To  be  junior  hydrographic  and  geodetic  engineer  iwith  rela- 
tive rank  of  lieutenant,  junior  grade,  in  the  Navy)   by 

promotion  from  aide  (trtt/t  relative  rank  of  ensign  in  the 

Navy) 

BCaurice  Albert  Hecht,  of  Wyoming,  vice  Riley  Jacob  Sips, 
promoted. 
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To  be  aide  iwUh  relative  rank  of  entign  in.  the  Navy)  by  pro- 
motion from  deck  officer 

Dale  Emanuel  Stucmer,  at  (Oregon,  vice  Maurice  Albert 
Hecht.  promoted. 


CXDNFIBMATIONS 
Executive  nomin»tkm»  confirmed  by  the  Senate  Augiut  IS 

{legislative  day  of  July  29) ,  1935 

EMTOT  BznAORfiZKAXT  AKD  MlRISTCX   PLXXITOTOnZ&KT 

FixKlley  B.  Howard  to  be  Envoy  Extraordinary  and  IfinisteT 
Plenipotentiary  to  Paraguay. 

Consul  GsifZKAL 
Hi:«h  H.  Watson  to  be  consul  generaL 

POSTIKASTSU 
CALZVOBJOA 

Floyd  Godfrey.  San  Dimas. 


Daniel  P.  Bngin.  Chicago  Helghta. 
Robert  E.  TScheulin.  Oak  Forest. 

KAWSAS 

Arttior  E.  Bibersteln.  Attica. 
John  H.  Jessee.  AxtelL 
George  P.  Heim.  Jr..  EUinwood. 
Dominic  Bnmgardt.  Gratnflrid. 
John  C.  Patterson.  Haddam. 
Mary  E.  McCreery.  Hugoton. 
Agnes  Ll  C/Leary.  Luray. 
Walter  B.  Ford,  Oskaloosa. 
Ibomas  J.  O'Brien.  Plainville. 
Edward  J.  Naely.  Pomona. 


Anna  Vincent.  Martin. 
Robert  J.  Walker,  Paint  Lick. 
Everett  T.  Breen.  Stamping  Ground. 

UASMM 

Opal  F.  Temple,  Monticello. 

MXCHZfiAH 

Walter  W.  Webber.  Caspian. 
H.  Bfarr  Byington.  Grand  Ledge. 


Daniel  E.  Laseter.  Morton. 
Lellie  M.  Ferriss.  Shaw. 
Augixstus  Ferdinand  Fleck,  Terry. 

KKW  maort 

Harry  M.  Riddle.  Asbury. 
Mary  Ralnama.  Atco. 
Rwniwa  Howard.  Gladstone. 
Arthur  F.  Jordan.  Sr..  Riverdale. 
Carlisle  C.  Cahill.  Short  HIUb. 
Marie  Piaecco,  Woodbury  Heights. 

mw  Touc 
Helen  F.  HaWahan,  Brasher  Falls. 
John  J.  DtflUy.  Jr..  Qiesfeer. 
Tliomas  J.  McManus.  Jr.^  Corfu. 
John  Frank  Oagen.  Cutchogue. 
Le  Roy  K.  Kurlbaimi.  Fonda. 
J.  Herbert  T.  8maI!wood.  Olcnwood  Landing. 
Herbert  CHara,  Haines  Fidls. 
Baa  D.  Hart.  High  Falls. 
George  B.  Btast.  Holland  Patent. 
Franeesa  Mnphy.  LMmh. 
Robert  F.  Talbot.  New  BerUn. 
Robert  S.  Pearsdn.  Nevfldd. 
BolMe  J.  Kennedy.  Newman. 
Jolm  8.  YanKmnen,  Norfolk. 
Anne  B.  Cardona,  Rocky  Point. 
Leslie  M.  Saunders.  St.  Regis  FsDs. 
John  W.  Moare.  Savona. 
Hmr  F.  dorr,  flrtiaghtfcoke. 
DevlUoOobb.  Sinclairvllla. 
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Augustus  D.  Seeber,  South  Dajrton. 
J.  Newton  Post.  Stanfordvllle. 
Mary  C.  Eichhom,  Thornwood. 
Anna  Marriott,  Vernon. 
Joseph  Hilton.  Voorheesville. 
Gteil  B.  Liner,  Wassaic. 
James  J.  Collins,  Water  WU. 

NORTH  DAKOTA 

Imie  C.  Hogue,  Belcourt. 
Reul)en  A.  Lehr,  Fredonia. 
Harry  Jerome  Mealy,  Resmolds. 

OKLAaOXA 

Alvin  A.  Powel,  Ramona. 
Roy  Broaddus,  Wynona. 

■HODB   XSLANV 

Ralph  H.  Chapman,  Esmond. 


Harry  B.  Cunningham.  Ethridge. 
Chapman  Anderson.  P*ranklln. 

I  TEXAS 

Marie  W.  Smith,  Chapel  Hill. 
Fkiy  Heaton.  Gary. 
Ansley  M.  Winsett.  Higgins. 


REJECTION 

Executive  nomination  rejected  by  the  Senate  Auffust  H 
ilegislative  day  of  July  29),  1935 

PosncAsm 

jtissrssii'W 
Columbus  C.  Goza.  Magnolia. 


HOUSE  OF  REPBESENTATIVES 

Thursday,  August  15,  1935 


Montgomery,   D.  D., 


The  House  met  at  12  o'clock  noon. 
The   Chaplain.  Rev.   James   Shera 
offered  the  following  prayer: 

The  Lord  God  omnipotent  reigneth.  Out  of  confusion 
Iliou  dost  evoke  perfect  harmony,  from  uproar  a  sweeter 
music,  out  of  ruins  grander  creations,  and  from  death  a 
nobler  life.  We  pr^Use  Thee,  Heavenly  Father,  for  the  love 
of  the  eternal;  it  is  a  link  of  gold,  and  our  love  for  Thee 
another.  O  bind  them  together  and  let  the  rainbow  span 
lliy  throne,  and  may  the  crystal  tide  of  grace  and  mercy 
bear  us  on.  As  the  strength  of  the  Republic  is  in  the  mora! 
and  spiritual  fiber  woven  in  the  warp  and  woof  of  its  heart, 
htjtp  us  to  dedicate  all  that  Is  truest,  purest,  and  noblest 
at  its  sacred  altar.  Bestow  "Hiy  richest  blessings  upon  our 
Speaker  and  the  entire  Congress,  and  inspire  us  all  to  ren- 
der faithful  and  conscientious  service  to  our  fellow  men.  and 
Tbine  shall  be  the  glory  through  Christ.    Amen. 

Tile  JoumiU  of  the  proceedings  of  yesterday  was  read 
and  approved. 

masAGi  ntoM  the  sknati 


A  message  from  tiie  Senate,  by  Mr.  Slnclaire.  Its  assistant 
enrolling  clerk,  announced  that  the  Senate  had  passed,  with 
amendments,  in  which  the  concurrence  of  the  House  is  re- 
quested, a  bUl  of  the  House  of  the  following  title: 

H.  R.  5711.  An  act  to  provide  pensions  for  needy  blind  per- 
sons of  the  District  of  C<dumbia  and  authorizing  appropria- 
tions therefor. 

Tlie  message  also  announced  that  the  Senate  had  passed 
a  bOl  and  Joint  resolution  of  the  following  titles,  in  which 
the  concurrence  of  the  House  is  requested: 

S.  3140.  An  act  to  provide  that  funds  allocated  to  Puerto 
Rico  under  the  Emergency  Relief  Appropriation  Act  of  1W5 
may  be  expended  for  permanwit  rehabilitation,  and  for  cfther 
porpoees;  and 

S.  J.  Res.  159.  Joint  resolution  granting  the  consent  of 
Oongress  to  the  States  oi  New  Yortc,  New  Jersey,  and  Con- 
necticut to  enter  into  a  compact  tor  the  creatl<»i  of  tbb 


1S260 


CONGRESSIONAL  RECORD— H0X7SK) 


August  15 


*  **■ 


1935 


CONGRESSIONAL  RECORD— HOUSE 


132S9 


Interstate  Sanitation  District  and  the  establishment  of  the 
niterstate  Sanitation  Commission. 

TbB  message  also  announced  that  the  Senate  agrees  to  the 
amendments  of  the  House  to  bills  of  the  Senate  of  the  fol- 
lowing titles: 

S.  985.  An  act  for  the  relief  of  Hudson  Bros.,  of  Norfolk, 
Va.; 

s'.  1046.  An  act  for  the  relief  of  E.  Jeanmonod; 

S-  2073.  An  act  to  provide  for  the  preservation  of  historic 
American  sites,  buildings,  objects,  and  antiquities  of  national 
HJgntflcance.  and  for  other  purposes;  and 

S.  2993.  An  act  for  the  relief  of  Carrie  Price  Roberts. 

"nie  message  also  announced  that  the  Vice  President  had 
aivointed  Mr.  MrrcALr  a  conferee  on  the  part  of  the  Senate 
on  the  disagreeing  votes  of  the  two  Houses  on  the  bill  (H.  R. 
8870)  entitled  "An  act  to  further  protect  the  revenue  de- 
rived from  distilled  si^rits.  wine,  and  malt  beverages,  to 
regulate  interstate  and  foreign  commerce  and  enforce  the 
postal  laws  with  req^ect  thereto,  to  enforce  the  twenty-first 
amendment,  and  for  other  purposes  ".  vice  lii.  Kxrts. 

OBOn  OF  BUSINESS 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  after  the  disposal  of  inlvileged  matters  on  the 
Speaker's  desk  it  may  be  in  order  today  to  call  the  bills  on 
the  Consent  Calendar. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

Mr.  WEARIN.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  if  there  will  be  an  opportunity  before  the  Consent 
Calendar  is  called  for  me  to  have  15  minutes  in  which  to 
read  a  speech  of  my  colleague  the  gentleman  from  Iowa 
[Mr.  ExcHER],  who  has  been  detained  at  home  on  account  of 
illness? 

Mr.  TAYLOR  of  Colorado.  I  may  say  to  the  gentleman 
that,  of  course.  I  would  like  very  much  to  extend  that  cour- 
tesy to  Mr.  EicHEH,  who  is  quite  ill,  but  I  do  feel  we  ought 
not  to  take  the  time  just  now. 

Mr.  WEARIN.  Would  there  be  an  opportunity  of  doing 
that  s<Hnetime  today?  Does  the  majority  leader  think  that 
would  be  possible? 

Mr.  TAYLOR.  I  think  so.  I  cannot  say  definitely.  Tlicre 
are  some  200  bills  on  the  Consent  Calendar,  and  the  authors 
of  those  bills  are  very  anxious  to  have  them  considered. 
Tliere  are  equally  as  many  bills  on  the  Private  Calendar.  I 
am  trying  very  earnestly  to  give  those  Members  an  oppor- 
tunity  to  be  heard  on  their  bills.  There  are  so  many  points 
of  no  quonma  being  made  and  so  much  useless  interruption 
and  utter  waste  of  time  that  I  fear  we  may  have  to  adjourn 
and  leave  several  hundred  bills  not  cfmsidered  at  all. 

BCr.  SNELL.  Mr.  Speaker,  I  think  it  is  very  important 
that  we  should  take  up  the  bills  on  the  Consent  Calendar. 

Mr.  TAYLOR  of  Colorado.  I  am  very  anxious  to  do  so. 
and  I  am  glad  the  minority  leader  joins  in  the  request. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
does  that  mean  ansrthing  not  on  the  Consent  Calendar  may 
be  brought  up  today? 

Mr.  TAYLOR  of  Colorado.  My  request  applies  to  nothing 
else.    I  do  not  know  what  the  Speaker  may  recognize. 

Mr.  RICH.  Only  those  bills  listed  on  the  Consent 
Calendar? 

Mr.  TAYLOR  of  Colorado.  That  is  what  I  am  asking 
unanimous  consent  to  take  up;  nothing  else. 

Mr.  RICH.  Sometime  Members  come  in  here  and  a;dc 
imanimous  consent  for  the  consideration  of  bills  not  on  the 
calendar,  and  it  is  necessary  for  someone  to  stay  here  all 
the  time  to  see  that  such  unanimous-consent  requests  are 
not  granted,  lliese  bills  usually  require  funds  that  the 
Treasury  cannot  stand  at  the  present  time. 

Mr.  SNELL.  As  far  as  the  gentleman's  request  is  con- 
cerned, it  does  not  affect  those  bills  in  any  way. 

Mr.  RANKIN.  Mr.  I^;ieaker,  reserving  the  right  to  object. 
I  understand  there  Is  a  resolution  to  be  called  up  here  today 
asking  tha  House  ol  Representatives  to  ratify  the  action  of 
the  Chairman  of  the  Rules  Committee,  which  a  great  many 
of  us  regard  as  an  interference  with  the  Senate  in  its  inves- 
tigaticm  of  the  power  lobt^.    If  this  resoluticm  is  going  to 


be  called  up  today,  we  want  to  know  it.  We  do  not  want  to 
have  it  called  up  unless  all  the  Members  of  the  House  are 
present  May  I  ask  the  distinguished  majority  leader  if 
this  resolution  will  be  called  up  this  itftcrnoon? 

Mr.  TAYLOR  of  Colorado.  I  may  say  to  the  gentleman 
that  my  understanding  is  that  is  purdy  a  privileged  mat- 
ter and  entirely  within  the  discretion  (tf  the  Speaker.  Of 
course,  I  win  not  presume  to  control  the  acidona  of  the 
Speaker.  I  do  not  know  what  the  ^[leaker's  Judgment  will 
be. 

Mr.  SNELL.  TbtA  is  a  privileged  resolution  that  may  be 
called  up  at  any  time  the  Speaker  may  recognise  the  Chair- 
man of  the  Rules  Committee. 

Bffr.  RANKIN.  I  am  not  so  sure  it  is  a  privileged  resolu- 
tion without  its  having  lain  over  24  hours.  I  have  not 
looked  up  tlw  rule,  but  those  of  us  who  are  opposed  to  inter- 
fering with  the  Senate  prerogatives  in  making  this  investi- 
gation want  to  be  here  when  the  resolution  is  called  up  for 
consideration. 

Mr.  TAYLOR  of  Colorado.  The  gentl«nan  will  not  pre- 
vent a  large  number  of  Members  of  the  House  from  getting 
consideration  oS  their  bills  on  the  Consent  Calendar? 

Mr.  RANKIN.  No.  I  have  fewer  bills  on  the  Consent 
Calendar  than  perhaps  any  other  Member,  but  I  am  not 
going  to  interfere. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  renew  my 
request. 

The  SPEAKER.  Is  there  (Ejection  to  the  request  of  the 
gentleman  from  Colorado? 

Mr.  MANSRELD.  Mr.  Speaker,  reserving  the  right  to 
object,  may  I  adc  the  majority  leader,  the  genUeman  from 
Colorado  [Mr.  Taylor],  if  his  request  will  interfere  with 
taking  up  the  resolution  to  send  the  river  and  harbor  biU 
to  conference? 

Mr.  TAYLOR  of  Cotorado.  No:  not  at  alL  The  Speaker 
has  it  in  his  discretion  to  recognise  a  Member  to  call  up  that 
resolution.  I  am  only  asking  that  it  may  be  in  order  some 
time  today  to  caU  the  bills  on  the  Consent  Calendar. 

The  SPEAKER.  As  the  Chair  imderstands  the  request  of 
the  genUeman  from  Colorado  [Mr,  Taylor],  it  simply  asks 
unanimous  consent  to  make  it  in  order  to  take  up  the  bills  on 
the  Consent  Calendar  today.  Frankly  there  are  one  or  two 
bills  the  Chahr  will  rect^nize  a  Member  to  call  up  fox  con- 
sideration. The  Chair  is  not  in  position  at  this  time  to  sajr 
whether  they  will  be  called  up  or  not;  but  the  request  of  the 
gentleman  from  Colorado  does  not  mean  we  wUI  immediately 
proceed  with  the  Consent  Calendar.  That  is  left  to  the 
Chair  as  a  matter  of  recognition. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  reserving  the  right 
to  object.  thCTe  is  a  rule  dealing  with  the  raUroad  reorgani- 
zation bill  which  the  Judiciary  Committee  has  been  trying  to 
get  action  on  for  about  6  wedo. 

■nie  SPEAKER.  The  Chair  may  say  to  the  gentleman 
from  Ttoxas  that  is  one  of  the  rules  the  Chair  had  in  mind. 
The  Chair  is  not  able  to  say  whether  it  wiU  be  called  up. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Colorado? 

There  was  no  objection. 

rOBIST-LAKB    MAHAGUmn 

Mr  POLMER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bUl  (H.  R.  8914)  to 
authorize  cooperation  with  the  several  States  for  the  pur- 
pose of  stimulating  the  acquisition,  develoinnent.  and  proper 
administration  and  management  of  State  forests  and  co- 
ordinating Federal  and  State  activities  in  carrying  out  a 
nati<Hial  program  of  forest-land  management,  and  for  other 
purposes,  and  concur  in  the  Senate  amendments. 

The  Clerk  read  the  titie  of  the  bilL 

Ttie  Clerk  read  the  Senate  amendments,  as  follows: 

Page  1.  Uxw  7,  strike  out  "  meMurement  **  utd  Inaert  **  maaige- 

Page  4.  strike  out  Unes  7  to  16.  lacludve.  and  Ineett: 
"(b)  In  order  to  Insure  •  stable  and  eOetent  oKgMit— tVm  for 
tbe  development  and  administratkm  of  tbe  lands  aoqulnd  undar 
this  act  the  State  shaU  provide  for  the  employment  oc  a  Stata 
loRster.'who  shall  be  a  trained  forester  at  recognised  standing." 
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_    V.  UmI*.  ... 

PiCt  7.  Una  M.  ctrlka  oat  "  $aOjMMuDOO  "  •ad  timat.  "  •5.000,000. 
M  CongrMi  may  Cram  tta*  to  tliiM  •ppropriate 

The  SPEAKER.  !•  there  ob)eetlon  to  the  requeit  of  the 
gentkman  from  South  Carolina? 

Mr.  SMELL.  Mr.  Speaker.  I  think  we  ehottld  have  a  brief 
esplanatton  d  the  amendmente. 

Mr.  FOLMER.  Mr.  ^;»eaker.  I  shall  be  pleased  to  make  a 
■tetement  about  the  aaendments.  The  amendment  added 
to  section  (b)  Is  a  similar  amendment  and  win  tend  to  do 
the  yery  thing  we  provided  for  in  section  (b)  with  respect 
to  haTinc  ft  trained  forester  serve  in  coc^eration  with  the 
Federal  Ooivemment. 

The  next  amendment  is  cutting  out  $30,000,000  and  putting 
In  lieu  thereof  $ftj000.000  or  any  part  of  such  amount  which 
may  be  appropriated  from  time  to  time  for  work  in  cooper- 
ation with  the  vartouB  States. 

Mr.  SNELIa.    That  is  a  good  amendment. 

Mr.  CULKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FDIAfER.    I  yftdd. 

Mr.  CUUas.    Does  this  biU  augment  in  any  way  the 
^^tjwer  <nr  authority  of  the  Secretary  of  the  Interior?    Does 
it  give  him  any  added  lurlsdictian? 

Mr.  FULMER.  None  whatever.  It  does  not  interfere  at 
aU  with  any  previous  bill  passed  by  the  Congress  and  is  a 
new  proposition  altogether. 

Mr.  CDUON.  It  does  not  affect  or  Increase  his  juris- 
^t»%itia(\  in  any  manner? 

Mr.  FDIMER.    No. 

The  SPEAKER.  Is  there  obJectkxi  to  the  request  of  the 
gmtlrman  tram  South  Carolina? 

Tliere  was  Xko  objection. 

Tlie  Senate  amendments  were  concurred  in. 

A  motion  to  reconsider  was  laid  on  the  table. 
nsPKOvsB  aaaBVULDR  axb  raorscnvs  osmsm.  or  suks  or  ths 

WOKU) 

Mr.  DIRKSEN.    Mr.  Speaker,  neither  the  chairman  nor 
the  ranking  malorlty  member  of  the  District  of  Columbia 
Committee  is  present,  but  I  have  been  both  requested  and 
authorised  by  the  chairman  of  the  committee  to  ask  }\n^rt\ 
mous  consent  to  take  from  the  Speaker's  table  the  Joint 
resohitlon  (H.  J.  Res.  351)  authorizing  the  use  of  public 
parks,  reservations,  and  other  public  Q>aces  In  the  District 
of  Columbta;  and  the  use  of  tents,  cots,  hospital  appliances. 
flagB.  and  other  decorations,  property  of  the  United  States, 
by   Washington    (D.   C.)    1935   Improved   Benevolent   and 
Protective  Order  of  Elks  of  the  World,  and  for  other  pur- 
poses, and  concur  In  the  Senate  amendinents. 
The  Clerk  read  the  title  of  the  bilL 
like  Clerk  read  the  Senate  amendments,  as  follows: 

Pag*  a.  UBS  g.  After  "  oeenpatlon  ".  inaert  "  ,  sad  the  Mid  Zm- 
provsd  Btnevotent  and  Proftaetrr*  Order  oT  XUcs  at  the  World 
OommlttM  ahaU  taaeata  and  ditmr  to  tlia  Oonmlaaleoara  of  tba 
Dli«rtfl«  at  Ooiamtala  a  SBHrtaiiliaj  bond  with  pemlty  of  $10,000 
to  aaeur*  siiefa  prnmpt  lalorattuu  and  cucb  indeauil&catlaQ.'' 
Paga  S.  Una  IS.  stelka  out  "  Itth  "  and  inaart  "  lOtb." 
Pag*  4.  Bna  Z  strtka  out  "  »th  **  and  Inaert  "  leth." 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 
Ttwre  was  no  objection. 
Tlie  Senate  amefidmente  were  concurred  In. 
A  motion  to  reoonsAder  was  laid  on  the  taUe. 


fufi-    on,  — tr^ 
PUBLIC  90IIAXV 


osa.  SKD  sooinK 


Mr.  DtflOUBN.  Mr.  Speaker.  I  call  up  the  conference 
nport  on  ttM  MB  (8. 3311)  to  amend  an  act  entitled  "An  act 
to  promote  the  mining  of  coal,  phosphate,  oil,  oil  dude,  gas. 
and  aodinm  on  the  pohbc  domain  ".  approved  February  25. 
1020.  as  amfmrted,  and  ask  unanimous  consent  that  the 
statement  may  be  read  in  lieu  of  the  report. 

The  CkA  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 


at  eoBference  on  the  disagreeing  vote*  at  tte  two 
lU  of  the  Hoo*  to  tba  bm  (S.  SSU)  te 
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■■am  11  am  act  eotmad  "An  aot  to  praanta  the  mining  at  aoal. 
phoqthate,  oil,  oil  shale,  gas.  and  •odium  on  the  public  domain  ", 
approved  Pebniary  26.  1920  (41  Stat.  487;  U.  8.  C..  title  30.  seea. 
186.  231,  323.  336),  as  amrndad.  haTlag  met.  after  full  and  fvea 
ooBferenee.  have  agreed  to  r*oommend  and  do  recommend  to  tbelr 
respective  Ho\xse*  as  follows: 

That  the  Senate  recede  from  Its  disagreement  to  the  amendmenta 
at  the  House  nmnbered  2,  8.  4.  6,  0.  7,  8,  0.  10.  11.  12.  13.  14,  16, 
16.  17,  19,  20.  and  21. 

That  the  House  rec*d*  from  its  amendment  numbered  1.  aad 
agree  to  the  same. 

Amendment  numbered  18:  That  the  Booae  recede  from  Its  dla- 
agraameut  to  tba  amendment  of  the  Senate  numbered  18.  and  agre* 
to  the  same  with  an  amendment  ae  toUaw:  On  page  10.  line  36, 
strike  out  all  after  "  further  "  all  of  page  11,  and  down  to  and 
including  "operation"  in  Una  3.  page  12,  and  insert  "that  the 
person  first  making  application  for  the  lease  of  any  lands  not 
within  any  known  geologic  structure  of  a  producing  oil  or  gaa  flald 
who  la  quallfled  to  hold  a  lease  under  this  Act,  including  appU- 
cants  for  permlta  whoa*  applications  were  filed  after  ninety  days 
prior  to  the  effectl've  date  of  this  amendatory  Act  shall  be  entitled 
to  a  preference  right  over  others  to  a  lease  at  such  lands  without 
oompetttlve  biddli^  at  a  royalty,  In  the  caae  a<  oU.  of  13^  per 
centum  in  amount  or  value  of  the  production  when  the  said  pro- 
duction does  not  exceed  fifty  barrels  per  wen  per  day  for  the  cal- 
endar month  and  of  not  leas  than  12^  per  centum  in  amount  er 
value  of  the  production  when  the  said  production  exceeds  fifty 
barrels  i>er  well  per  day  for  the  calendar  month,  and,  in  the  case 
at  gas,  at  a  royalty  of  13H  per  centum  in  amoimt  or  value  of  the 
produetlan  when  the  aald  production  does  not  exceed  five  mUllon 
cubic  feet  per  well  per  day  for  the  calrnrtar  month  and.  when  the 
said  production  exceeds  five  minion  cubic  feet  per  well  per  day  for 
the  calendar  month,  at  a  royalty  of  not  lees  than  ISV^  per  centum 
In  amount  or  vain*  of  tfa*  produetlan.":  and  the  Senate  agre*  to 
the  same. 

RXKi  L.  DxRouBiv, 
J.  W.  RtnxNsoN, 
j  Paul  R.  Oaaavnu 

I  Haxbt  L.  XwoLaBanBT, 

Jraao^ert  on  tlte  port  of  the  Houae. 

JosxpB  C.  OliABomrr, 
Krr  PrrrMAN. 

PXTXa  NOBBBCK. 

Maiuigen  an  the  pert  of  the  Senate. 


T^e  managers  appointed  on  the  part  of  the  House  for  conference 
with  the  Senate  on  the  disagreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  House  to  the  bill  (S.  331 1>  entitled  "An  act  to 
amend  an  act  entitled  'An  act  to  promote  the  mining  of  coal, 
phosphate,  oil.  oil  shale,  gas.  and  sodium  on  the  public  domain '. 
approved  February  25,  1920  (41  Stat.  437;  TJ.  S.  C  title  30,  sees. 
185.  331.  223.  and  236) .  as  amended  ",  and  having  met  and  dlscuaaed 
the  same,  agreed  to  recede  from  their  amendment  no.  1.  at  paga 
8,  In  Une  6,  wtterein  the  House  struck  out  the  flirure  "  10  "  and 
inserted  the  figure  "  12^1  "  as  the  basis  for  royalties  on  certain 
acreage. 

The  Senate  agreed  to  House  amendments  nos.  2,  3.  4.  5.  6,  7,  8,  0. 
10,  11.  12.  IS.  14.  15.  16,  17.  19.  20.  and  31. 

The  Bouse  receded  alao  from  It*  disagreement  with  the  Senate 
to  the  amendment  no.  18,  which  waa  as  follows: 

"Page  10.  line  35.  strike  out  all  after  'further',  down  to  and 
Including  '  operation ',  in  line  3.  page  13.  and  inaert  'That  tba 
peasoB  ftraC  making  application  for  the  lease  of  any  lands  not 
within  any  known  geologic  structure  of  a  producing  oil  or  gas  field 
who  1*  qualified  to  hold  a  lease  under  this  act,  including  appli- 
cants for  permits  whose  i^;>plleatlons  were  filed  after  90  days  prior 
to  the  eOactlve  date  at  this  amendatory  act,  shall  be  entitled  to  a 
paafcrenee  right  over  others  to  a  lease  of  such  lands  without  com- 
petitive bidding  at  a  royalty  of  not  less  than  12  V^  percent  in 
aaiMKmt  or  vahia  of  the  production.' " 

And  said  conferees  agreed  in  lieu  of  said  Rouse  amendment  and 
la  lieu  at  ttoe  Senate  wording  to  adopt  an  amendment  as  follows: 

"  Page  10.  line  36.  strike  out  all  after  '  further '.  all  of  jmf  11. 
and  down  to  and  txududlng  'operation',  in  line  3.  page  12,  and 
inaert '  that  the  jjenon  first  making  application  for  the  lease  of  any 
lands  not  within  any  known  geologic  structure  of  a  producing  oU 
or  gae  field  who  1«  qualified  to  hold  a  lease  under  this  act.  in- 
cluding applicants  for  permlta  whose  ^;>pllcatlons  were  filed  after 
90  days  prior  to  the  effective  date  of  this  amendatory  act,  shall 
be  entitled  to  a  prefvenoe  right  over  others  to  a  lease  of  such 
lands  without  oompetitlve  bidding  at  a  royalty,  in  the  case  of  oil. 
of  13 V4  percent  in  amount  or  value  of  the  production  when  the 
said  production  does  not  exceed  50  barrels  per  well  per  day  for 
tbie  calendar  month  and  of  not  leas  than  13^  percent  in  amoimt 
or  value  of  the  production  when  the  said  production  exceeds  50 
barrels  per  well  per  day  for  the  calendar  month,  and,  in  the  case 
of  gas,  at  a  royalty  of  13^  percent  in  amount  or  value  of  the  pro- 
duction when  the  said  production  does  not  exceed  6,000.000  cubic 
feet  per  well  per  day  for  the  calendar  month  and.  when  the  said 
production  exceeds  5.000.000  cubic  feet  per  weU  per  day  for  the 
calandar  month,  at  a  royalty  of  not  less  than  13%  percent  In 
amount  or  value  of  the  production.' " 

It  i*  believed  by  the  House  ccmferee*  that  this  amendment,  by 
providing  for  a  fixed  royalty  at  12^  percent  on  wells  whose  dally 
production  doea  not  exceed  60  bairela,  affords  an  opportxmlty  for 
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the  owner  of  a  small  well  to  pn^tably  produce  the  same,  and  the 
managers  on  the  part  at  the  House  recommend  the  adoption  of 
the  conference  repiort. 

RXNt  L.  DbRousiv, 

J.  W.  RoBXMBOir. 

Paul.  R.  Obskvxb. 

Habbt   L.  XiroxJwaiuHT. 
Jfana^ers  on  the  part  of  the  Houee. 

,  Mr.  SNELI..  Mr.  Speaker.  I  would  like  to  ask  the  gentle- 
;  man  from  Ty^^^uiAwa  a  question.  As  I  understand  the  situa- 
^  tion.  this  is  a  unanimous  conference  report? 

Mr.  DiROUEN.   Absolutely. 

Mr.;  SNELL.   They  have  all  agreed  to  It. 

Mr.^DsROXTEN.    Yes. 

Mr.  sInell.   And  most  <rf  us  know  very  littte  about  it. 

Tlie  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  teble. 

AXXNSKXNT  OT  THX  BAHKXTTPTCT  ACT 

Mr.  XTTTERBACK.  Bfr.  Speaker,  I  ask  unanimous  consent 
to  take  up  for  immediate  consideration  the  bill  (S.  3058)  to 
amend  an  act  entitled  "An  act  to  estoblish  a  uniform  system 
of  bankruptey  throughout  the  United  States",  approved 
July  1. 1898,  and  acte  amendatory  thereof  and  supplementary 
thereto,  and  for  other  purposes. 

The  Clerk  read  the  title  of  the  biU. 

Mr.  SNELL.  Mr.  Speaker,  I  would  like  to  know  what  this 
bill  is.  We  have  had  no  noUce  of  these  bills  and  would  like 
to  know  what  they  are. 

Mr.  UTTERBACK-  Mr.  Speaker.  I  wotJd  be  pleased  to 
have  that  privilege.  This  Mil  has  been  passed  by  the  Sen- 
ate, has  been  passed  upon  by  the  Judiciary  Committee,  and 
reported  unanimously  by  that  committee. 

The  purpose  of  the  bin  is  to  amend  section  77B  of  the 
National  Bankruptey  Act  having  to  do  with  the  matter  of 
Insuring  mortgages  under  the  Federal  Housing  Administra- 
tion. 

Mr.  SNELL.  And  the  bill  comes  in  with  a  imanlmous 
report  from  the  House  Judiciary  Committee? 

Mr.  UTTERBACK.     Yes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  tt  enacted,  etc.,  Tbat  subeectlon  (n)  of  section  77B  of  Chap- 
ter vm  of  the  act  of  July  1.  1898.  entitled  "An  act  to  establish  a 
uniform  system  of  bankruptcy  throughout  the  United  States",  as 
amended  by  the  acts  of  February  5,  1903.  June  15,  1906.  June  36. 
1910,  March  2.  1917,  January  7,  1933,  May  37,  1936.  February  11. 
1933.  March  3,  1933.  and  June  7,  1934.  be.  and  it  la  hereby, 
amended  to  read  aa  follows: 

"(n)  Nothing  contained  in  thla  section  shall  be  construed  or  be 
deemed  to  affect  or  apply  to  the  credltoca  of  any  corporation  under 
a  mortgage  insured  pursuant  to  the  National  Houatng  Act  and 
act*  amendatory  thereof  and  stqiplementary  thereto  or  to  the 
stockholders,  creditors,  or  oflloers  of  any  corjMratlon  operating  or 
owning  a  railroad  or  railroad*.  raUway  or  raUwaya,  owned  In  whole 
or  in  part  by  any  municipality  and/or  owned  or  operated  by  a 
munlclpaUty,  or  tmder  any  contract  to  any  municipality  by  or  on 
it*  behalf  or  In  conjimetlon  with  such  mxmlc^Mllty  under  any 
contract,  leaee.  agreement,  oertiflcate,  or  in  any  other  manner 
provided  by  law  for  such  operation:  ProrUfed,  however.  That  this 
paragraph  ahall  not  aiq;>ly  to  or  affect  any  corporation  or  the 
•tockhcdders.  creditors,  or  ofllcers  thereof,  if  not  more  than  30 
percent  of  it*  operating  revenue  1*  derived  from  such  operations." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  was  laid  on  the  teble. 

TOLLS  ON  BUDGBS  OVKB  NAVXOaBLK  WATIK8 

Mr.  SPENCE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  teble  the  bill  H.  R.  7659.  an  act  to 
provide  that  tolls  on  certain  bridges  over  navigable  waters 
of  the  United  Stetes  shall  be  just  and  reasonable,  and  for 
other  purposes,  and  concur  in  the  Senate  amendment. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  3.  line  4.  after  "Stote".  lns»t  "nor  to  any  taldge  on 
which  the  tolls  are  preecrlbed  by  a  contract  entered  into  by  or 
with  any  State  or  poUtical  subdivision  thereof,  or  any  munld- 
paUty." 

The  SPEAKER.    Is  there  objection? 


Mr.  SNELL.    What  does  the  bffl  do? 

Mr.  SPBNCB.  It  provides  that  the  tolls  on  bridges  that 
have  not  been  built  under  the  general  bridge  law  shall  be 
regulated  by  the  Secretary  of  War,  and  the  Senate  amend- 
ment provides  that  it  shall  not  apply  to  any  bridge  on  which 
the  tolls  are  prescribed  by  a  contract  entered  into  by  or  with 
any  Stete  or  political  subdivision  or  any  munidpality.  In 
other  WOTds.  it  will  not  interfere  with  existing  contractB. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objectlozL 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

Bxmpmfo  yioif  taxation  omcuL  umFiNBATioN  or  yoKSicnr 


Mr.  DOUQHTON.  Mr.  Speaker.  I  ask  imanlmous  consent 
for  the  present  consideration  of  the  bill  (H.  R.  7900)  to 
exempt  from  income  taxation,  on  the  basis  of  redproeity. 
compensation  of  employees  of  foreign  govemmente. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  obJectioD. 

Hie  Clerk  read  the  bin.  as  follows: 

fie  ft  enacted,  etc..  That  aection  116  of  the  Reventie  Act  of  1934. 
relating  to  exclusions  frtxn  groaa  Income.  Is  amended  by  adding  at 
the  md  thereof  a  new  sub*ectlon  reading  aa  foUows: 

"(h)  Compenaatlon  of  employee*  at  foreign  govemmants:  Wages. 
fees,  or  salary  of  an  emplc^ee  of  a  foreign  government  (including  a 
consular  or  other  oflloer.  or  a  nondliMOBaatle  wpreeentattve)  re- 
ceived a*  compensation  for  official  aervlee*  to  such  government — 

"(1)  If  such  employee  U  not  a  dtiaen  of  the  United  Statea;  and 

"(3)  If  the  services  are  of  a  character  aimilar  to  thoae  performed 
by  emplayee%  of  the  Oovemment  of  the  United  States  In  foreign 
countries;  and 

"(3)  If  the  foreign  government  whoee  employee  la  rJalming  ex- 
emption grant*  an  equivalent  exemption  to  employee*  of  the  Gov- 
ernment of  the  United  Statea  performing  aimilar  aervtoa*  in  *uch 
foreign  country. 

"  The  Secretary  of  State  ahaU  certify  to  the  Secretary  of  the  Treas- 
ury the  namea  of  the  foreign  countrte*  which  grant  an  equivalent 
exemption  to  the  employee*  of  the  Govenunent  of  the  United 
Statea  pert  arming  aervloe*  In  cucb  f  ortfgn  countrle*.  and  the  char- 
acter of  the  services  performed  by  onpl^reee  of  the  Oovcmment  of 
thy  United  Statea  in  foreign  oountrlea." 

Sac.  3.  The  provisions  of  section  1  shall  be  retroactively  amilied 
in  oonq>utlng  Income  under  the  provldana  of  the  Revenue  Act  of 
1983  and  prior  revenue  acta,  or  any  of  auch  acta  a*  amended,  *ub- 
ject  to  the  statutory  period  of  limitations  properly  i4)pUcable  to 
such  acta. 

With  the  following  committee  amendment: 

Page  3.  line  31,  strlk*  out  the  flgur**  "  1983  "  and  Insert  "  IMi." 

Page  3,  line  34.  tneert  eeetlon  8,  a*  fdUowa: 

"  Sac.  8.  Title  I  of  the  Bavenue  Act  of  1084.  relating  to  Inoome 
tax.  to  T***"**^  by  adding  after  aection  130  a  new  **ctlon  raedtng 
as  follow*: 

" '  Sac.  131.  Deduction  of  dividend*  paid  on  certain  preferred 
stock  of  certain  oorporationa;  In  computing  the  net  Income,  for 
any  taxable  year  heglnTUng  after  Dafwmher  81,  1084.  of  any  na- 
tional banking  aaaodation,  or  of  any  bank  or  trust  oomsany 
organiaBd  under  the  law*  of  any  State,  Tarritory,  po***eilon  of  the 
XTnited  Stete*.  or  tba  Oanal  Zona,  or  of  ai»  other  banking  oorpora- 
tkm  engaged  In  the  buaina**  of  industrial  hanking  and  under  the 
K^arviaian  of  a  State  banking  dapartmant  or  of  the  OomptroUar 
of  the  Cummcy,  or  of  any  incorporated  domectlo  Insurano*  com- 
pany, there  ahall  be  allowed  aa  a  deduction  from  groe*  Inoome,  in 
ftdd'«""  to  deduction*  oiherwlee  provided  for  in  thl*  title,  any 
dividend  (not  Including  any  dlctrltmtlon  in  liquidation)  paid, 
within  (uch  taxable  year,  to  the  United  Stete*  or  to  any  Inatru- 
mentality  thereof  ex«npt  from  Federal  Income  taxaa.  on  the  pre- 
ferred stock  of  the  oorporatlon  owned  by  the  United  State*  or  auch 
Ins^unentaUty.' " 

The  committee  amendmente  were  agreed  to. 

Ttte  bin  as  amended  was  ordered  to  be  enfrosaed  and  read 
a  third  time,  was  read  the  third  time  and  passed,  and  a  mo- 
tion to  reconsider  vraus  laid  on  Uie  table. 

Amend  the  title  so  as  to  read:  "A  biU  to  exempt  from  taxa- 
tion official  compensation  of  certain  foreign  repreeentetives 
and  to  provide  for  the  deductibility  from  income  <A  certahi 
dividends  on  preferred  stock  owned  by  the  United  Stetes  or 
instrumentalities  thereof." 

KXCHANOI  or  raOPKBTT  BIGHTS  AT  PBXT  POINT,  MB. 

Mr.  LANHAM.    BCr.  Speaker.  I  ask  unanimniM  consent  for 
the  immediate  consideration  of  the  bill  H.  R.  8901. 
Hie  SPEAKER.    The  Clerk  will  report  the  title. 
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The  Clerk  read  m  tcOow: 

IL  R.  mn..  to  autharlas  ttoe  Admmnrtmtar  of  Vetaniis'  Aff«tn  to 
».>K.»yi  owttttn  propotj  rlgbt*  now  vwtMl  in  tb«  Dnltnl  BUtm 
VetcrmnC  Admlnlatntlon  fMlllty.  Pvrry  Point.  ML.  for  owtaln 
pftipvtT  and  rtsMi  o(  th*  FBnnaylvute  Balboad  Oo.  m  tHat 
Tldntty* 

•nie  SFBAKER.    Is  there  obJeetiODt 
~-Mr.  JEWKilW  of  Ohio.    Rewrrlng  the  rifta*  to  object,  ms 
I  trndentand.  the  Veterans'  Bureau  and  thoae  Interested  are 
very  anxious  to  have  this  bin  passed  tanmediatdy. 

Mr.  LANHAM.  The  gentleman  Is  correct  I  Introdttoed 
the  bin  at  the  request  of  the  Administrator  of  Veterans'  Af- 
fairs. It  has  to  do  with  the  Teterans*  faefllty  at  Perry  Point, 
Md^  aad  it  Ittfohres  no  espeue  to  the  aotfcnuMBt. 

The  Pennsylranla  Railroad  Is  rachanglng  SVa  acres  of 
for  one-quarter  of  an  acre,  a  very  adyantajfoiiw  ex- 
Ux  the  Oovernment.  without  any  cost  whatever,  so 
as  to  make  possible  proper  and  safe  ingress  and  egress  to 
ftiMl  from  this  vetorans'  facility. 

■tr.  JBNKIMB  of  Ohto.  Mr.  Speaker.  I  withdraw  my  res- 
erratlon  of  objection. 

The  SPEAKER.  Is-  there  objection  to  the  consideration 
of  theUn? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  foQOws: 

««  tt  9maeted,  ete..  That  the  Atfmlnlstrmtor  of  Yetenns  AJhdn 
be.  and  Iw  Is  iMrsby.  mattoarlaed  snd  directed  to  tnaefer  uid  re- 
Isaat  eartata  |au|>e»ty  rlglite  now  vested  in  the  Unified  States  to 
the  Pannsytraala  Railroad  Co.  aa  deeerllMd  in  aectkm  S  a<  this  act 
In  •««'tif»n«  for  eertaln  property  and  rlgbts  from  the  Pennayl- 
vaBta  RaSRMd  Oo.  aa  deaerlbad  In  aectkm  S  ot  thla  act. 

flac.  a.  (a)  Tttla  to  aD  that  certain  trtangtUar  pleee  or  parcel  of 
IsBd  iltaate  at  Perrynue.  in  election  district  no.  7,  in  the  eoun^ 
of  OeeU  and  State  of  ICanrland.  shown  as  parcel  no.  8  on  P.  R.  R. 
plan  no.  aoiS.  boondad  and  deacrlhed  as  tcOaw,  naa^: 

Banliiiilin  at  a  point  la  the  southerly  line  at  land  of  the  Phlla- 
dtf phla.  Buttaore  ft  WaAtegton  Railroad  Oo.  at  the  distance  of 
a06  faet  Miaasui'ttd  aoothwardly  and  at  right  anglee  from  a  point 
la  the  Una  eetaWlahod  as  the  center  line  of  railroad  of  the  Pbll- 
adatphla.  Baltlnnw  *  Washington  RaUroad  Co..  known  as  the 
"  Marylaad  DrTMaa  ":  said  point  la  center  Urn  of  raflroad  being 
at  the  iHitwwt  of  4Se  faet.  meaaursd  wesfaidlj!  along  aatd 
center  line  of  smfiroad.  from  another  point  therein  opposite  the 
oeater  of  said  railroad'  eompanyli  Penyrffle  psasinguT  station: 
point  of  »*t**'"*"g  also  beteg  In  the  northsrty  line  of  the 


Uton  and  south  76* ir  W..  a  dlMance  of  647.6 
feet  from  a  Faltad  Statca  monument  at  a  corner  common  to  the 
said  land  of  the  Phlladeiphla.  Baltfanora  ft  Washington  Railroad 
Oo.  and  the  land  of  the  United  States  of  America:  thence  aonth 
SO*ll'  W.  acroas  tba  OotemBawnt  leaai  tatiiai.  a  dlstaaee  of  tfOJ 
feet  to  a  point  In  the  easterly  line  of  the  land  of  the  Philadelphia, 
Bidtimore  ft  Washington  RaSroad  Oo.:  thence  north  31*97'  W. 
along  the  boundary  line  between  the  Phlladrtphla.  Balttanore  ft 
WMhlngton  Raflrood  Oo.  and  the  Ooremment  isasnatluu.  a  dis- 
tance of  IBlJtl  fleet  to  a  point;  thenee  north  76*16'  B.  along 
the  northerly  line  of  the  Oorenunent  meanatlon.  a  distanea  of 
SS1.18  Met  to  the  point  of  beginning. 

Ooatalnlng.  In  aU,  OJM  aore.  more  or  leea.  and  being  shown  In 
detail  aa  parotf  no.  S  on  plaa  no.  8016  of  the  PennsjlTanla  Railroad. 
datad  ione  8.  1886. 

(b)  Whatasat  easement  rl^tts  the  United  Stataa  now  haa  to  aU 
thoaa  two  esrtain  qosalngs  of  Stumps  Road,  also  kaxywn  as 
**  Stumps  Lane  ".  described  aa  foOows.  namdy: 

Ths  sonttiem  croaaing  being  at  grade  and  croastng  the  railroad 
of  ttie  FtiUadetphla.  Baltlmors  ft  Washington  Railroad  Co..  known 
aa  the  "PerrrrUie  branch.  Maryland  dlrtakm'';  the  aUddls  line  of 
said  Stomps  Road  grade  eroaslng  being  at  a  dlstanee  of  9.015  feet. 
BBore  or  less,  raaaswrad  oastwardly  along  said  PsRyrllle  bran^  line 
of  ralbroad.  frooi  another  pofnt  therein  opposite  the  center  of  said 
railroad  company^  Perryrllle  paaaenger  station,  and  shown  sa  grade 
croattng  ** C"  cm  P.  R.  R.  plan  no.  6018; 

The  northern  croeslng  being  imdergrade  of  the  raUroad  of  the 
PhUadrtpMa.  Balthnsaa  ft  Waahlngton  Raltooad  Ool.  known  aa  the 
•  BMin  Una  Maryland  dlvlaloa  ":  the  middle  Una  of  aald  undergrade 
eroaslng  brtag  at  the  distance  of  1.860  feet,  mora  or  leaa.  measured 
iaalaaiSly  aleag  aaM  aoaln  Una  of  raUroad.  from  another  point 
therem  oppoatte  the  oanfisr  of  said  railroad  rnwpanyis  PanyriUa 
paaMagar  atatloB.  and  ahowa  as  undergrade  croaaing  "O"  on 
P.  X.  R.  pbm  BO.  8018. 

(«)  Ralaaaa  of  whatofar  right  the  United  Stataa  new  baa  to 

,  tor  TBhlcalar  traSe: 
being  the  approaeh  to  the  praseat  main 
tranee  to  the  laawialtnii.  the  center  tine  of  whlc£^la  located 
wardly  a  distance  of  a81J  feat,  mors  or  less,  from  Uhltad  States 
stone  sBOBamsBt  In  tfts  booa^My  lias  batvaea  ths  promrtles  of 
the  Uhltad  ^ttes  Ckwamment  and  the  Phlladelp^  Bsfthnore  ft 

along  the  aaala  Una  of  the  raUroad  from  another  point  therein 
c^ontit  the  OBDtar  of  aaM  railroad^  Perrynne  pasnnger  stasfoD, 
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and  shown  as  orsrhesd  bridge  "A"  on  plan  ao.  6018  of  ths  Psnn- 
sylTanU  RaUroad.  dated  June  8.  1865. 

Sac.  3.  (a)  Pecs  simple  title,  subject  to  the  reserved  right  of  the 
PenosylTanla  Railroad  Oo,  to  all  necessary  rights  erf  ingress,  egress, 
and  regress,  on.  over,  and  under,  for  the  purpose  of  inspecting  and 
infiB*»«"«"g  any  existing  pipe  (h*  water  line,  to  all  that  certain 
piece  or  parcel  of  land  situate  at  PerryrUle,  in  electiim  district 
no.  7.  In  the  county  of  Cecil  and  State  of  Ifaryland.  shown  as  parcel 
no.  1,  on  P.  R.  R.  plan  no.  8018,  bounded  and  described  as  follows, 
namely: 

Regmnlng  at  a  point  In  the  southeasterly  Una  of  land  granted  by 
the  Philadelphia.  Raltlmore  ft  Waahlagtca  RaUroad  Oo.  to  the 
State  of  Ifiuyland  by  deed  dated  August  80.  1037,  at  a  comer 
common  to  the  land  being  deecrlbed  and  ooounon  to  the  grant  of 
easement  parcel,  shown  as  parcel  no.  3  on  P.  R.  R.  plan  no.  8018. 
to  be  hereinafter  deecrlbed,  at  the  dJstanee  of  114  faet  meaaured 
southwardly  and  at  right  angles  fnxn  a  point  In  the  line  saralillBlMid 
aa  the  center  line  of  railroad  of  the  Philadelphia.  Ralthnora  ft 
Washington  Railroad  Co..  known  as  the  "  Maryland  DlTlslon  ";  said 
point  in  center  line  of  raUroad  being  at  the  distance  of  1.556  feet, 
measured  westwaitOy  along  said  center  line  of  railroad,  from 
another  point  therein  opposite  the  center  of  said  railroad  com- 
pany's PerryrlUe  passenger  station;  thence  south  57*48'  east  along 
tlie  soothwestefly  line  of  grant  of  easement  parort  no.  3,  eraaslng  a 
proposed  road,  a  tllwtanffe  of  406  feet  to  a  point  said  point  being  the 
southerly  oomer  of  said  grant  of  easement  parcel  no.  3:  thence  south 
68*17'  S.  along  the  land  ot  the  Phlladtfpbla.  Baltlmare  ft  Wash- 
ington Railroad  Co,  a  dlatance  of  113  feet,  more  or  leas,  to  a  point; 
thenoe  north  76*10'  S.  along  the  land  of  the  Philadelphia.  Baltimore 
ft  Washlngt<XL  Railroad  Co.  <m  a  line  parallel  with  and  distant  100 
feet  measured  southwardly  and  at  rl^t  anglee  from  the  southerly 
line  of  the  PertyrlUe  substation  site,  a  dlstanes  of  510  feet,  more  or 
less,  to  a  point,  said  point  being  In  the  westerly  line  of  the  Oot- 
emmcnt  reservstlun;  thence  aloog  the  lands  of  the  Ooremment 
reeervatlon  the  foUotring  two  courses:  South  31*37'  E.  a  distance 
of  147  feet,  more  or  less,  to  a  United  States  monxmient;  south 
66*68'  W.  a  distance  of  637  feet,  more  or  leas,  to  a  point,  said 
point  being  In  the  fhore  line  of  the  Susqxiehanna  River:  thence 
northwestwardly,  up  and  alcHig  said  shore  line  of  the  Susquehanna 
Rlrer,  a  distance  of  930  feet,  more  or  less,  to  a  point,  aald  point 
being  in  the  southerly  line  of  the  land  granted  by  ths  Philadel- 
phia. Baltimore  ft  Washington  RaUroad  Co.  to  the  State  of  Mary- 
land: thence  along  the  aoutherly  and  aoutheasterly  lines  of  said 
land  granted  to  the  State  of  Maryland  the  f  (Mowing  three  courses : 
North  77*85'  K.  a  dlstanoe  of  135  feet  to  a  pcrtnt;  north  63*46' 
E.  a  distance  of  157.5  feet  to  a  point;  north  37*35'  E.  a  distance 
of  60  feet  to  the  point  of  beginning: 

Containing,  in  aU,  5.887  acres,  more  or  less,  and  being  shown  in 
detaU  as  parcel  no.  1  on  plan  no.  8018  of  the  PeimsylTanla  Railroad, 
dated  June  3.  1035. 

(b)  Basement  for  purpose  of  building,  maintaining,  and  using  a 
highway  and  such  landscaping  as  may  be  considered  necessary  in 
the  discretion  of  the  Administrator  of  Veterans'  Affairs  to  all  that 
certain  place  or  parcel  of  land  situate  at  PerryrlUe,  in  election 
district  no.  7,  in  the  coimty  of  CecU  and  State  of  Maryland,  shown 
as  parcel  ik>.  3  on  P.  R.  R.  plan  no.  8018,  bounded  and  described  as 
foUows.  namely: 

Beginning  at  a  point  in  the  southeasterly  line  of  the  Fhiladd- 
Ithla  and  Baltimore  Road  (post  road)  at  or  near  the  northerly  end 
of  the  easterly  abutment  of  Bridge  No.  60.07  which  carries  the 
raUroad  of  the  Philadelphia.  Baltimore  ft  Washington  RaUroad 
Co.  over  the  highway  and  over  the  Susqiiehanna  River,  at  the  dis- 
tance of  43  feet  measured  northwardly  and  at  right  angles  from 
a  point  in  the  line  established  as  the  center  line  of  railroad  of 
the  Philadelphia.  Baltimore  ft  Washington  RaUroad  Co..  known 
as  the  "  Maryland  DlTlslon  ";  said  point  in  center  Une  of  railroad 
being  at  the  distance  of  1.355  feet,  measured  vestwardly  along 
said  center  line  of  railroad,  from  another  point  therein  opposite 
the  center  of  said  railroad  company's  Perryville  passenger  station; 
thenoe  south  13*41'  east  along  the  land  of  the  PhUadelphia.  Bal- 
timore ft  Washington  RaUroad  Co.,  passing  along  the  face  of  said 
eastwly  abutment  of  the  Bridge  No.  60.07.  crossing  said  center  line 
of  railroad,  a  distance  of  83  feet  to  a  point;  thence  south  14''43' 
east  along  the  land  of  the  Philadelphia,  Baltimore  &  Washington 
Railroad  Co.,  a  distance  of  377.43  feet  to  a  point,  said  point  being 
in  tha  northsasterly  line  of  parcel  no.  1;  thence  north  57*48'  west 
along  said  northeasterly  line  of  parcel  no.  1.  crossing  a  proposed 
road,  a  distance  of  405  feet  to  a  point,  said  point  being  In  the 
southeasterly  line  of  land  granted  by  the  PhUadelphia.  Baltimore 
ft  Washington  Railroad  Co.  to  the  Stote  of  Maryland  by  deed 
dated  August  30,  1937.  said  point  also  being  the  point  of  beginning 
of  parcel  no.  1.  and  being  114  feet  measured  southwardly  and  at 
right  angles  from  a  point  In  said  center  line  of  railroad;  thence 
along  tho  aoutheaateny  and  easterly  lines  of  said  laiul  granted  by 
tbe  Philadelphia.  Baltimore  ft  Washington  Railroad  Co.  to  the 
Btato  of  Maryland  the  foUowing  three  courses:  North  37°3S'  K. 
a  distance  of  90.4  feet  to  a  point;  north  30*30'  E.  a  distance  of 
SO  feet  to  a  point;  north  30*15'  E..  recroaslng  said  center  line 
of  railroad  a  distance  of  68  feet  to  a  point,  said  point  being  at  tha 
most  northeasterly  comer  of  said  land  granted  to  the  State  of 
Maryland,  within  the  lines  of  the  highway  leading  to  the  highway 
brlc^  crossing  the  Susquehanna  River;  thenoe  north  64*63'  B.. 
omaslng  the  southeasterly  line  of  said  highway,  a  distance  of  66 
fast  to  the  point  ot  beginning: 

Containing,  in  aU,  1.183  acres,  more  or  less,  and  being  shown  Itt 
detaU  as  parcel  no.  2  on  plan  no.  8018  of  tbe  Pennsylvania  RaU- 
road. dated  Jtme  3, 1935:  Provided^  That  the  Pennsylvania  RaUroad 
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Oo.  Shan  have  the  rl^t  to  reserve  all  necessary  rights  of  ingress, 
egress,  and  regress  on,  over,  and  under,  for  the  purpose  of  operat- 
ing. Inspecting,  and  maintaining  the  substation  catenary  wires 
and  structures,  transmission  wires,  pipe,  water  lines,  pump,  eto., 
and  to  maintain  and  operate  its  raUroad  as  at  present,  or  as  it 
may  be  relocated  or  widened  in  the  future. 

Sbc.  4.  The  Administrator  of  Veterans'  Affairs  is  authorized  and 
directed  to  raze  the  old  fish  wharf  and  fish  house  now  located  on 
the  tract  described  in  section  3  of  this  act  containing  5.387  acres. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

ALASKAN  AIR  MAIL  SnVXCK 

Mr.  DOBBINS.  Mr.  Spealcer.  I  call  up  the  conference  re- 
port upon  the  bill  (H.  R.  5159)  to  authorize  the  Postmaster 
General  to  contract  for  air  mail  service  in  Aladca,  and  ask 
unanimous  consent  that  the  statement  l)e  read  in  lieu  of  the 
report. 

The  SPEAKER.  The  gentleman  fr(Hn  Illinois  calls  up  a 
conference  report  upcm  the  bill  H.  R.  5159.  and  asks  unani- 
mous consent  that  the  statement  be  read  in  lieu  of  the  report. 
Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  statement  of  the  conferees. 

Hie  conference  report  and  statement  are  as  follows: 

CONnOtENCX  BSPORT 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  blU  (H.  R. 
6159)  to  authorize  the  Postmaster  General  to  contract  for  air-maU 
service  in  Alaska  having  met,  after  fuU  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to  their  respective  Hoiises 
as  foUows: 

That  the  Hoiise  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  and  agree  to  same  with  an  amendment  as  foUows: 
Restore  the  matter  stricken  out  by  said  amendment,  and  in  line 
6  of  the  House  engrossed  blU.  after  the  word  "Alaska"  and  the 
comma.  Insert  the  foUowlng :  "  at  a  total  annxial  cost  of  not 
exceeding  635,000  ":  and  the  Senate  agree  to  the  same. 

W.  P.  BMvmnM, 
Hasbt  L.  HAiKaa, 
DowALo  C.  Doaanrs. 
John  T.  Bvckmmm, 
Pbsd  a.  Haktlbt,  Jr. 
jrana^rer*  on  the  part  of  the  Houee. 

KaWMSTH  MCK»T.IJH, 
CaBL    HSTSSIf, 
TBOSCAa   D.   SCBSIX. 

Managen  on  the  part  of  the  Senate. 

wfTATBoarr 

The  managers  on  the  part  of  tbe  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  biU  (H.  R.  5150) 
to  authorize  the  Postmaster  General  to  contract  for  alr-maU  serv- 
ice In  Alaska.  subnUt  the  foUowlng  statement  in  explanation  of 
the  effect  of  the  action  agreed  upon  by  the  conferees  and  recom- 
mended in  the  accoo^Mmying  conference  report: 

The  Senate  amendment  struck  out  the  words  "  without  advertis- 
ing therefor"  relative  to  emergency  mail  service  In  Alaska,  but 
those  words  are  in  the  present  law  and  if  left  out  would  prove  de- 
structive. The  Senate  was  wUllng  to  recede  from  ite  amendment 
if  a  reasonable  limitetion  were  placed  upon  the  expenditures  for 
emergency  service.  The  Post  Office  Depsxtment  suggested  a  limi- 
tetion of  $35,000.  which  was  agreeable  to  the  Senate  and  to  the 
House  conferees,  and  with  that  limitation  on  the  cost  an  agree- 
ment was  reached  on  the  biU. 

The  amount  expended  for  emergency  maU  service  is  paid  out 
of  the  appropriation  for  star-route  service  in  Alaska.  The  coat  of 
emergency  service  let  without  advertising  during  the  fiscal  years 
1934  and  1935  was  aa  follows: 

Fiscal  year  1934 •^••25 

Fiscal  year  1935 11,680 

The  cost  of  aU  star-route  service  in  Alaska  is  approximately 
8190,000  a  year,  and  it  is  believed  that  the  limiUtion  of  $35,000 
placed  upon  emergency  service  win  be  ample  for  the  purpose. 

W.  P.  BRUKinni, 
Hasst  L.  HAnntB, 
Donald  C.  Dobbinb, 
John  T.  Bucxbbb, 
PkXD  A.  HjtWTXMT,  Jrl. 
Managers  on  the  part  of  the  Bou»e. 

Mr.  SNELL.    Ml*.  Speaker,  wiU  the  gentleman  yield? 

Mr.  DOBBINS.    Yeo. 

Mr.  SNELL.  Do  I  understand  from  this  report  that  the 
c(mf  ereea  agreed  simply  to  extend  the  air  mail  eervice  in 
Alaska  to  the  extoit  of  $25.0007 


Mr.  DOBBINS.  No;  tt  inyohreg  no  addittonal  cost  In 
Alaska  there  is  frequent  opportunity  for  cootractinf  for 
service  by  aindane  at  a  lower  figure  than  it  coets  for  dog- 
sled  transportati<m.  and,  of  course,  at  much  greater  speed. 
This  bill  provides  that  in  proper  cases  ttie  Postmaster  Gen- 
eral may  contract  for  transpcolation  of  mail  over  star  routea 
by  airplane  instead  of  by  dog  sled.  It  wiU  not  increase  tbe 
cost  of  transportation.  Hie  change  in  the  Senate  amend- 
ment upon  which  the  conferees  have  agreed  imposes  a  limita- 
tion of  $25,000  a  year  upon  the  cost  of  this  special  service, 
and  involves  no  increase  at  all  in  the  aggregate  cost  of  tbe 
entire  service. 

Mr.  McFARLANE.    Mr.  Speaker,  will  the  gentteman  yield? 

Mr.  DOBBINS.    Tes. 

li^.  McFARLANE.  Does  it  apply  to  any  other  part  of  the 
coimtry  than  Alaska? 

Mr.  DOBBINS.    No  other  part. 

Ur.  McFARLANE.  Why  should  we  give  Alaska  tbat  aenr* 
ice  when  we  do  not  give  our  own  people  the  service? 

Mr.  DOBBINS.  Because  we  do  not  have  any  dog-sled 
service  in  any  part  of  the  United  States  but  Alaska. 

Mr.  McFARLANE.  But  we  have  service  that  is  somewhat 
equivalent  to  it. 

Mr.  DOBBINS.  Nothing  of  the  kind  was  called  to  oiur 
attention. 

Mr.  Speaker,  I  move  the  adoption  of  the  conference  reporL 

The  SPEAKER.  The  question  is  on  agreeing  to  tbe  coiifero 
ence  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  conference 
report  was  agreed  to  was  laid  on  the  talde. 

WATCH-SKOOOLZlia  ACT 

Mr.  Mc€X)RMACK.  BCr.  Speaker,  I  ask  unanimous  con- 
sent tat  tbe  present  oonsideration  of  the  bill  (H.  R.  9071)  to 
provide  tor  tbe  licensing  of  importers  of  watches,  watch 
movements,  and  watch  parts,  to  protect  tbe  rereniie.  and  for 
other  purposes,  yrhicih  I  send  to  tbe  deek  and  ask  to  bave 
read. 

The  Clerk  reported  tbe  title  of  tbe  bOL 

Tbe  SPEAKER.    I6  there  objection? 

Mr.  MAFE8.   Mr.  Speaker,  I  reeerve  the  xlgbt  to  object. 

Mr.  RANKIN.  Mr.  Speaker,  I  reserve  tbe  right  to  objects 
What  is  tbe  object  of  this  biU? 

Mr.  McCX>RMACK.  Mr.  Speaker,  last  year  we  paaaed  • 
bill,  and  my  distinguished  friend  from  Bfississippi  [Bfr. 
Ramkik]  assisted  me  on  tbat  occaaioiL 

Mr.  RANKIN.   I  think  tbe  gentlonan  is  wrong  about  tbat. 

Mr.  McCORMACK.  I  shall  look  up  the  Raooan  and  see 
whether  my  recoUection  is  correct.  The  purpose  of  this  biU 
is  to  assist  American  watch  factories,  tbe  Elgin  in  TlHnoi<^ 
the  Hamilton  in  Pennsylvania,  and  the  Waltbam  Watdi  Co. 
in  Massachusetts.  It  is  estimated  that  about  25  percent  of 
the  watch  movements  of  the  watches  sold  in  tbe  United 
States  are  smuggled  into  the  United  States.  Tbey  are 
smuggled  watch  movements,  in  whole  or  in  part. 

The  bill  we  passed  last  year  was  opposed  by  the  Treasury 
Department,  and  the  President  vetoed  It.  with  tbe  under- 
standing that  the  Treasury  Department  would  try  to  solve 
the  matter  this  year.  TUs  bill  receives  tbe  recommenda- 
tion of  the  Treasury  Department,  is  approved  by  the  State 
Department,  and  the  Secretary  of  War  baa  stated  that  leg- 
islation of  some  kind  is  necessary,  as  an  element  of  national 
defense,  to  protect  and  yreseive  tbe  three  remaining  watidi 
factories  in  this  country,  because  in  case  of  war  they  would 
need  than  tar  timing  purposes.  The  Mil  has  been  re- 
ported by  the  Committee  on  Ways  and  Means,  has  been 
thoroufl^ily  considered,  and  it  has  been  approved  by  tbe 
American  watch  factories.  It  absohitely  meete  tbeir  ap- 
proval, and  is  aimed  at  cOTrecting  an  abase  which  is  de- 
structive at  this  American  industry  which  employs  thou- 
sands of  American  woikers.  Every  watch  movemmt  im- 
ported into  tbe  United  States  displaces  aa  American  worker 
of  12  hours  of  labor.  '  It  was  estimated  tbat  there  are 
anywhere  from  250,000  to  6004)00  watch  movements,  oom- 
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plet«  or  inoomplete,  oniimled  Izxto  tbe  U&ited  States  eac!  i 
year.  

Ifr.  RAMKIN.  And  let  me  say  to  the  gentleman  frooi 
liawachiwettB  that  I  am  reliably  Informed  that  mider  thi 
tarts  bin  written  during  the  previous  administration  tber ; 
was  a  tariff  of  as  much  as  four  car  five  thousand  pereen; 
on  acme  parts  of  watches.  As  long  as  that  situation  pre  ■ 
vatls,  you  are  going  to  have  tUs  trouble.  It  this  is  a  bit 
to  bolster  up  high  tariff  rates,  to  impose  extra  burdens  ak 
tlM  Amwicaa  people  who  buy  watches  or  have  their  watche  i 
repaired,  it  ought  not  to  pass. 

lir.  McCORlCACK.  I  will  assure  the  gentleman  thore  tt 
not  the  least  element  of  tariff  in  this  bilL 

Mr.  RANKIN.  It  will  not  raise  the  price  of  these  watche  ( 
to  tbe  American  oonsamexB? 

Ur.  McCORlIACK.  No;  because  most  of  the  watche  ( 
that  are  imported  are  imported  duty  free,  largely  because 
oae  Jewel  or  less  ts  exempt,  and  they  bring  them  in  wit]  l 
one  Jewel  and  they  have  the  watch  movement  prepared  f  o  * 
CBtra  Jewds  to  be  pot  tn  in  the  United  States  to  evade  th^ 
tariff. 

Mr.  TSSADWAT.    Wffl  the  gentieman  yield? 

Mr.  McCORMACK.    I  yield. 

Mr.  TREADWAT.  The  gmtlnnan  frcm  Massachuaett  i 
has  made  reference 

Mr.  MoOORMACK.    Now.  does  the  gmtWnan  feel  tha 

jpe  migbi  to  get  Into  any  eontroveny  about  the  tai^  ii 

eooneetian  with  suefa  a  bill  as  this? 

Mr.  TRBAZ>WAT.  I  do  not.  but  I  wish  to  eoireet  a  state- 
M0Bt  made  by  the  gmtleman  frcm  Mlsstailppi.  I  am  ii 
hearty  accord  with  the  purpoees  of  this  measure,  but  : 
object  to  inaccurate  remarks  about  tariff  rates. 

Mr.  MoOORMACK.  This  bill  has  nothing  to  do  with  thi 
taxUE,  and  no  extraneous  matters  diould  arise  in  cocneetiac 
with  tlila  bilL    We  are  trying  to  get  this  thing  thxtragt 


Mr.  TRBADWAT.  But  the  gentleman  does  not  want  mis- 
italemenfs  made  on  the  floor. 

Mr.  McOORMACK  Statements  do  not  mean  anythixM 
if  we  get  results. 

Mr.  TRBAOWAY.  Tcry  w>^  If  the  gentleman  want 
mlsetatements  to  go  unchallenged.  I  will  object 

Mr.  McOORMACK.  Misstatements  do  ntA  mean  any 
thing  in  this  case  if  results  are  obtained.  Mlsstatementa  caz 
be  eorrected  er  taken  care  of  later. 

Mr.  TRSADWAT.  If  the  gentleman  is  going  to  get  ex- 
cited about  it.  I  will  object  to  the  consideration  of  the  bill 

Mr.  RANKHf .  Wie  will  not  get  the  facts  about  the  tarlf 
from  the  gentleman  from  Massachusetts  (Mr.  TIoapwat] 
and  we  never  did. 

Tbe  SFKAKKR.  Is  there  objection  to  the  request  of  the 
gentlman  tram  Massachusetts  (Mr.  McOoaKscxl? 

Mr.  TRSADWAY.  I  obiteet  to  the  considnratlon  of  thlt 
bOL  under  the  eircumstaaeee.  Mr.  i^ieakcr. 

covnoL  or  soil  kaocooir  un  ixooo  mmaom 

Mr.  ROBINSON  of  Utah.  Mr.  Speaker,  I  ask  unanimous 
consent  for  the  immediate  consideration  of  the  bin  (H.  R 
i339).  to  facilitate  the  control  of  soil  erosion  and/or  flooc 
damage  originating  upon  lands  within  the  exterior  boun- 
daries of  the  Uinta  and  Wasatch  National  Forests,  Utah. 

The  SPEAKER.  Is  there  (AJection  to  the  request  of  the 
gentleman  from  Utah? 

Mr.  SNELI«.  Reserving  the  right  to  object,  I  would  like  to 
know  what  the  bill  is. 

Mr.  ROBINSON  of  Utah.  I  will  explain  it  to  the  gen- 
tleman. This  bill  does  not  affect  anyone  or  anybody  ex- 
eept  two  small  parods  of  land  in  Utah.  On  those  lands  the 
Govcrament  has  established  a  dvlUan  Conservation  canv> 
The  land  on  which  some  of  those  camiM  has  been  estal 
lished  Is  private  land,  and  we  are  simply  asking  thai  the 
fees  taken  tn  on  those  particular  forest  reeei  wattois.  a  por- 
tion of  it,  may  be  ueed  for  ttm  imrrhaim  of  some  of  tbe 


Mr. 
Mr. 


wm  the  gfioiarman  yiddt 
R0BIM80N  of  Utah.    I  yield. 


Mr.  ENGUSBRIORT.    Does  that  not  set  up  an  enttrelf 
new  procedure  In  such  matters? 

Mr.  ROBINSON  of  Utah.    No. 

Mr.  ENQLEHEUGHT.  And  will  it  not  tend  to  Jeopardixe 
the  forest-preserve  receipts,  perhaps,  in  other  matters? 

Mr.  ROBINSON  of  Utah.  No;  not  at  alL  It  is  only 
for  this  particulM"  piece  of  land,  and  the  bill  so  states. 

Mr.  ENOLEBRIGHT.  What  are  the  estimated  revenues 
to  be  brought  in  from  this? 

Mr.  ROBINSON  of  Utah.    On  this  forest  service? 

Mr.  ENOLEBRIOHT.    This  particular  piece  of  land. 

Mr.  ROBINSON  of  Utah.  The  revenues  are  very  small. 
Hie  priee  that  will  be  paid  is  very  small.  Ordinarily  we 
can  make  excdianges  of  lands,  as  the  gentleman  from  Cali- 
fornia knows,  but  there  is  Just  a  certain  part  of  the  private 
land  that  we  cannot  exchange.  On  some  of  this  land  is  a 
Civilian  Conservation  camp  and  we  want  authority  to  take 
some  of  the  fees  fnxn  this  particular  forest,  that  are  paid 
by  these  men  who  use  the  forest  and  apply  it  for  the  pay- 
ment of  this  land  and  when  it  is  purchased  it  will  be  owned 
by  the  United  States  Government,  althou«^  it  will  be  paid 
for  one-fourth  by  the  county  In  which  It  is  located. 

Mr.  BNEUj.    Will  the  gcoitleman  yield  further? 

Mr.  ROBINSON  of  Utah.    I  yield. 

Mr.  SNELL.  With  all  the  land  that  we  own  in  that  sec- 
tion of  the  country,  it  seems  to  me  it  is  a  mighty  poor  policy 
to  go  out  and  bcbr  und  to  establish  Civilian  Conservation 
camps. 

Mr.  ROBINSON  of  Utah.  The  reason  for  this  is  the  loca- 
tion. They  now  have  established  an  erosion-contrc^  project 
which  will  control  the  erosion  for  this  particular  section  at 
the  State.  Prom  this  particular  iriace  thousands  and  thou- 
sands of  dollars  of  damage  have  been  done  to  public  prop- 
erty and  private  property  by  floods. 

Mr.  SHELL.  How  much  are  they  gdag  to  pay  for  thli 
land? 

Mr.  ROBINSON  of  Utah.  We  do  not  know;  but  it  is  only 
a  very  small  amount.   There  is  only  very  little  of  it. 

Mr.  SNELL.  But  the  gentleman  must  know,  if  he  has 
had  this  up  and  been  considering  the  proposition. 

Mr.  ROBINSON  of  Utah.  It  is  only  a  few  thousand  dol- 
lars at  the  most. 

BCr.  SNEIXk  At  present  I  am  opposed  to  bU3rlng  more  land 
on  which  to  establish  Civilian  Conservation  camps  when  we 
own  so  many  thousands  and  millions  of  acres  of  land  in 
that  section. 

Mr.  ROBINSON  of  Utah.  This  bUl  has  been  recom- 
mended by  the  departments.  The  departments  have  urged 
that  we  pass  this  bill  during  the  present  session  In  order 
that  they  can  ctxitinue  this  wra-k. 

Mr.  SNELIi.  I  want  someone  to  tell  me  why  it  is  neces- 
sary to  buy  land  when  we  own  most  of  the  land  in  that 
entire  territory.  I  want  to  know  how  much  it  is  expected 
will  be  paid  for  it. 

Mr.  HOPE.    Will  the  gentieman  yield? 

Mr.  ROBINSON  of  Utah.    I  yield. 

Mr.  HOPE.  This  is  a  bffl  which  I  believe  was  reported 
by  tbe  Committee  on  Agriculture? 

Mr.  ROBINSON  of  Utah.    That  is  true. 

Mr.  HOPE.  It  is  true,  is  it  not,  that  there  is  a  very  un- 
usual situation,  whereby  the  Government  Is  not  able  to  carry 
on  its  son-erosion  program  in  that  particular  locality  with- 
out having  control  of  this  inivate  land? 

Mr.  ROBINSON  of  Utah.    That  is  true. 

Mr.  SNELL.  How  much  money  win  it  cost?  What  are 
they  going  to  pay  for  the  private  land? 

Mr.  ROBINSON  of  Utah.  We  have  a  right  under  the 
present  law  to  exchange  any  land  of  equal  value  that  can 
be  exchanged.  They  will  make  exchanges  wherever  they 
can.  but  there  will  be  some  little  land  they  cannot  exchange. 

Mr.  SNEUL  I  thhik  the  goitleman  should  bring  us  a 
definite  proposition  from  the  Depaitment  of  Agriculture. 
Iben.  if  it  is  all  right,  we  will  not  object  to  It. 
_  Mf •  ROBINSON  of  Utah.  We  cannot  do  that;  it  is  im- 
possible. We  do  not  know  and  cannot  know  what  we  fian  do 
in  the  way  of  *"»^"g  »i!xi»h<^T^jf§ 
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Mr.  JENKINS  of  Ohio.  Surely  the  gentleman  knows 
whether  this  will  cost  $1,000  or  $100,000. 

Mr.  SNELL.  It  is  a  mighty  poor  policy,  but  I  am  not 
going  to  object. 

Mr.  RICH.  Inasmuch  as  this  bill  deals  with  public  lands, 
why  should  it  not  follow  other  bills  handled  by  the  Com- 
mittee on  the  Public  Lands? 

Mr.  ROBINSON  of  Utah.  There  is  need  for  this  bill  to  be 
passed. 

Mr.  RICH.    It  is  going  to  cost  the  Govenmient  something. 

Mr.  ROBINSON  of  Utah-  It  is  not  going  to  cost  the  Gov- 
ernment a  permy. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  fnnn  Utah? 

Mr.  TABER.    Mr.  Speaker.  I  object. 


nrTEXHAnoNAL  BOxmvAXT  coiaasszoM.  uioted  states  mm 

MEXICO 

Mr.  THOMASON.  Mr.  Speaker,  I  ask  unanlmoiis  consent 
for  the  immediate  consideration  of  the  bill  (H.  R.  7927)  to 
authorize  the  Secretary  of  State  to  lease  to  citizens  of  the 
United  States  any  land  heretofore  or  hereafter  acquired 
under  this  or  any  other  act.  Executive  order,  or  treaty  in 
connection  with  projects,  in  whole  or  in  part,  constructed 
or  administered  by  the  Secretary  of  State  through  the  In- 
ternational Boundary  Commission.  United  States  and  Mex- 
ico. American  section. 

The  Clerk  read  the  Utle  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Clerk  read  the  bin,  as  follows: 

Be  It  enacted,  eto^  That  tbe  Secretary  of  State  be,  and  he  U 
hereby.  autborlEed  to  leaee  to  cltlzena  of  the  United  States  any 
land  heretofore  or  hereafter  acquired  ttnder  thle  or  any  other  act. 
executive  order,  or  treaty  in  connection  with  projecta,  in  whole 
or  in  part,  constructed  or  administered  by  the  Secretary  of  Stota 
throu^  the  said  American  Commissioner,  or  to  dispose  of  such 
lands  to  American  citizens  when  no  longer  needed,  by  sale  at  pub- 
lie  auction,  after  30  days'  advertisement,  at  a  price  not  less  than 
that  which  may  be  fixed  by  three  disinterested  appraisers,  or  by 
private  sale,  or  otherwise,  at  not  less  than  such  appraised  value: 
Provided.  That  any  of  such  land  as  shall  have  been  donated  to  the 
United  States  and  which  is  no  longer  needed  may  be  reconveyed, 
without  cost,  to  the  grantor  or  his  heirs:  Provided  further,  That 
the  lease  or  disposal  of  any  land  pursuant  hereto  may.  in  the 
discretion  of  the  Secretary  of  State,  be  subject  to  reservations  in 
favor  of  the  United  States  for  righto-of-way  for  irrigation,  drain- 
age, river  work,  and  other  purposes,  and  any  such  disposal  may 
be  conditioned  upon  and  made  subject  to  inclusion  of  such  lands 
in  any  existing  Irrigation  district  in  the  vicinity  of  such  lands, 
the  proceeds  of  any  such  lease  or  sale  to  be  covered  into  the 
Treasury  of  the  United  States:  And  provided  further.  That,  in  the 
discretion  of  the  Secretary  of  State,  and  subject  to  such  condi- 
tions as  he  may  deem  appropriate,  conveyances  of  any  other  of 
such  lands  not  needed  by  the  United  States  may  be  made  to  the 
State  to  which  they  lie  adjacent  or  to  any  similarly  situated 
county,  city,  or  other  governmental  subdivision  of  such  State, 
without  cost,  for  use  for  public  purposes. 

The  Secretary  of  State  Is  further  authorized  to  issue  revokable 
licenses  for  public  ov  private  use  for  irrigation  or  other  structures 
or  uses  not  inconsistent  with  the  use  of  such  lands  made,  or  to  be 
made,  by  the  United  States,  across  any  lands  retained  by  the 
United  States,  and  to  execute  all  necessary  leases,  title  Instru- 
menta.  and  conveyances,  in  order  to  carry  out  the  provisions  of 
this  act. 

Whenever  the  constructon  of  any  such  project  or  works  results 
In  the  interference  with  or  necessitates  the  alteration  or  restora- 
tion of  constructed  and  existing  irrigation  or  water-supply  struc- 
tures, sanitary  or  sewage-dlspoeid  works,  or  other  structures  or 
physical  property  belonging  to  any  municipal  or  private  otarpon- 
tlon,  company,  association,  or  individual,  the  Secretary  of  State 
may  cause  the  restoration  or  reconstruction  nf  such  works,  struc- 
tiu«s,  or  physical  property  or  the  construction  of  others  in  lieu 
thereof  or  compensate  the  owners  thereof  to  the  extent  of  the 
reasonable  value  thereof  as  the  same  may  be  agreed  upon  with 
such  owner. 

With  the  following  committee  amendments; 

Page  1,  line  5,  strike  out  the  words  "  this  or  "  and  "  other." 
Page  a,  line  5.  after  the  word  "  appraisers  ",  insert  "  to  be  desig- 
nated by  the  Secretary  of  State." 
Page  3,  strike  out  lines  8  to  19,  inclusive,  and  add  the  following: 
**  Whenever  the  construction  of  any  project  or  works  undertaken 
or  administered  by  the  Secretary  of  State  through  the  Interna- 
tional Boundary  Oommisslon,  United  States  and  Mexico,  results 
In  the  Interference  with  or  necessitates  the  alteration  or  restora- 
tion of  constructed  and  existing  irrigation  or  water-supply  struc- 
txu«s.  sanitary  or  sewage-disposal  works,  or  other  structures  at 


physical  property  belonging  to  any  municipal  or  private  corpo- 
ration, company,  association,  or  individual,  the  Secretary  of  State 
may  cause  the  rest(»«tlon  or  reconstruction  of  such  woriu,  struo- 
tures,  or  phjrslcal  property  or  the  construction  of  othos  in  lieu 
thereof  or  he  may  compensate  the  owners  thereof  to  the  extent 
of  tbe  reasonable  value  thereof  as  the  same  may  be  agreed  upon 
by  the  American  Commissioner  with  such  owner.** 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  tabl,>. 

Amend  the  title  to  read:  "A  bill  to  authorize  the  Secretary 
of  State  to  lease  to  citlaens  of  the  United  States  any  land 
heretofore  or  hereafter  acquired  under  any  act.  Executive 
order,  or  treaty  in  connection  with  projects,  in  wiiole  or  in 
part,  constructed  or  administered  by  the  Secretary  of  State 
through  the  International  Boimdary  Commission,  United 
States  and  Mexico.  American  section.** 

Mr.  SUMNERS  of  Texas,  from  the  Committee  on  tbe  Ju- 
diciary, submitted  an  adverse  reiKnt  on  House  Resolution 
214.  to  inquire  into  and  investigate  the  official  conduct  of 
Samuel  Alschuler.  justice  oi  the  United  States  Chcuit  Court 
of  Appeals.  Seventh  Circuit. 

On  motion  of  Mr.  SumriHs  of  Texas,  the  resohxtlaii  and 
report  were  laid  on  the  table. 

&fr.  CHURCH.  Mr.  Speaker,  I  adc  unanimous  eonaait  to 
extend  my  remarks  at  this  point  in  the  Rxcou)  and  to  in- 
clude therein  3  excerpts  from  decisions  of  tbe  Supreme 
Court,  3  letters,  and  8  briefs. 

The  SPEAKER.  Is  there  objeetkn  to  tbe  requMt  of  the 
gentleman  from  minois? 

There  was  no  objection. 


Mr.  CHURCH.  Mr.  Speaker,  dnoe  there  may  not  be  % 
yea-and-nay  vote  on  this  matter,  I  am  particularly  apiire« 
dative  of  this  opportunity  to  make  a  statement  on  IMialf 
of  Judge  Alschuler. 

I  am  happy  to  know  that  the  Judiciary  Committee  baa 
unanimously  recommended  the  dismissal  of  tbe  charges 
against  this  distinguished  judge. 

I  have  not  told  my  colleague,  who  made  the  charges 
against  Judge  Alschuler,  that  I  would  make  a  statement.  I 
hope,  however,  that  in  my  desire  to  do  my  duty  in  correcting 
an  injustice  done  Judge  Alschuler  my  coUeacue  wlU  realise 
that  my  statement  should  help  rather  than  do  any  barm 
or  injustice  to  him. 

Mr.  Speaker,  ^speaking  as  a  member  of  the  American  Bar 
Association,  of  which  Judge  Alschuler  is  a  distinguished 
member,  and  as  a  Representative  in  this  greatest  of  delibera- 
tive bodies,  for  those  of  this  Nation  and  abroad  who  may 
know  of  Judge  Alschuler;  speaking  for  the  people  of  tbe 
Seventh  United  States  Judicial  Ch^ult.  which  he  now 
serves,  constituting  the  States  of  Illin(^  Indiana,  and  Wis- 
consin; speaking  as  a  member  of  the  Illinois  Bar  Associa- 
tion, of  v^ch  he  is  a  respected  and  active  member:  speaking 
as  a  member  of  the  Chicago  Bar  Association,  of  'Which  he 
is  an  outstanding  member;  speaking  humbly  but  earnestly 
as  the  lone  tn^nihp»r  of  the  minority  party  from  the  Illinois 
counties  of  Cook  and  Lake,  of  4.000.000  people,  i^ere  Judge 
Alschuler.  a  Democrat,  resides,  and  especially  for  the  cit- 
izens of  the  Tenth  Illinois  Congressional  District  that  I  have 
the  honor  to  represent  in  this  body,  let  me  say  for  all  of 
them  that  the  record  of  Judge  Alschuler  aU  his  life  has  been 
one  of  fearlessness,  intelligence,  patience,  and  unimpeach- 
able integrity. 

I  have  been  inclined  to  believe  that  when  good  friend 
and  colleague  rose  on  the  floor  of  this  House  on  Tuesday.  May 
7  (3  months  ago),  and  preferred  charges  against  Hon. 
Samuel  Alschuler.  United  States  circuit  judge  for  the  seventh 
circuit.  Chicago.  UL.  submitting  House  Resolution  314  for  an 
investigation  into  his  official  conduct,  my  colleague  acted 
overzealously,  though  doubUess  sincerely.  The  charges 
came  as  mudi  a  surprise  to  me,  a  member  of  the  Chicago 
Bar  AssociatiaQ — ^I  believe  the  oioly  member  on  this  side  of 
the  aisle — as  to  other  Members  of  this  House. 
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Biy  association  with  my  colleague  has  been  of  the  pleas- 
Antest  In  the  very  nature  of  things,  being  a  Member  of  this 
body  from  my  home  State  of  ^linoia  and  a  member  of  the 
same  party,  I  have  come  to  know  him  rather  intimately.  I 
cannot  believe  he  would  do  anything  except  that  which  he 
conceived  sincerely  and  honestly  to  be  his  duty.  In  i»:efer- 
ring  the  charges  against  Judge  Alschuler  I  believe  my  col- 
league sincerely  and  honestly  felt  he  was  discharging  his  duty 
as  a  Member  of  this  House  in  the  interest  of  the  integrity  of 
our  courts,  whose  integrity  we  aU  are  interested  in  preserving. 

While  he  acted  in  sincerity  and  in  the  discharge  of  his 
duty  as  he  saw  It,  I  believe  my  colleague  acted  without  full 
knowledge  oi  the  facts  ui>on  which  his  charges  were  based, 
without  sufficient  knowledge  of  the  man  against  whom  they 
were  tjrefeiTed  and  without  due  consideration  of  the  im- 
portance of  his  act.  I  cannot  but  feel  that  my  good  friend 
and  colleague  was  dellberatdy  mi^nf  ormed  by  8ome<me  and 
was  unknowingly  made  a  tool  for  the  revenging  of  someone's 
grievance.  I  could  not  beUeve  otherwise,  knowing  the  sin- 
oeritj  of  my  colleague,  also  his  zeal  in  carrying  out  his  duties 
and  responsibilities  as  a  Member  of  Congress,  knowing  like- 
viM  the  honesty  and  fairness  of  Judge  Alschuler.  as  find  a 
Judge  who  has  sat  on  the  bench,  a  good  Democrat  for  whom 
I  hold  great  admiration  as  a  man  of  character  and  as  a  judi- 
cial officer. 

The  charges  which  my  coUeague  preferred  against  Judge 
Alschuler  were  largely  based  upon  the  case  of  Marshall  Elec- 
tric Ca  against  Pullman.  Inc..  the  Pullman  Co.,  Pullman  Car 
k  Manufacturing  Corporation  (all  three  being  nominal  parties 
sued  as  users) .  and  Safety  Car  Heating  k  lighting  Co..  being 
the  active  parties  involved  in  the  litigaUcm.  The  case  in- 
volved a  considerable  sum  of  money  in  a  question  of  infringe- 
ment of  patent  rights,  with  something  like  6  years  of  litiga- 
tion through  the  various  courts. 

JMge  Samuel  Alschuler  was  presiding  judge  when  the 
case  came  before  his  court.  The  decision  of  that  court  re- 
versed the  decision  of  the  district  court  of  the  United 
States.  Hon.  Charles  E.  Woodward,  judge,  presiding.  It  is 
because  of  this  decision,  in  cmmection  with  which  my  col- 
league states: 

Tbat  aamiurt  Alacbuler.  as  such  Justice,  on  STtli  day  of  June 
lOM  «nd  Oetober   4.    1994.   nnlswfully.   wmfuUj.    and   oomzpUy 
'  the  dlsMet  eotut  at  the  United  Statea. 


The  claim  has  been  made  that  Judge  Alschuler  decided 
hi  ffeTor  of  PttHman.  Inc..  the  Pullman  Cb..  Pullman  Car  k 
Manofactorlng  Corporation,  and  Safety  Car  Heating  k 
liighting  Co.  largely  because  one  of  the  attorneys  for  them. 
the  appellants,  was  a  Mr.  Edward  P.  Dunne,  Jr.,  who  was 
the  son  of  a  "  very  close  friend  "  of  Judge  Alschuler. 

Tliat  eonstltutes  the  sum  and  substance  of  the  charge 
against  Judte  Alschuler.  Much  detail  has  been  presented. 
the  greater  part  of  which  ts  Irrelevant  and  the  remainder 
of  which  l8  of  little  or  no  significance,  purporting  to  show 
that  Judge  Alschuler  and  Edward  P.  Dunne,  Sr.,  were  close 
personal  friends,  and  further,  that  Edward  P.  Dunne.  Jr., 
was  brought  Into  the  case  solely  because  of  this  known 
friendship,  with  a  view  to  Influencing  the  decision. 

It  does  not  warrant  any  elaborate  explanation  here  to 
show  the  absurdity  of  the  matter.  It  is  admitted  by  all 
and  was  admitted  to  the  United  States  Supreme  Court, 
which  considered  this  case  on  a  petition  for  writ  of  cer- 
tiorari filed  on  November  31.  1934.  by  Thomas  Mar<yiii^ii,  at- 
torney for  Manthall  Electric  Co.  Judge  Alschuler  and  Ed- 
ward F.  Donne,  Sr.,  were  friends.  But  it  is  a  dangerously 
bcdd  assumption  to  say  that  because  two  fine,  outatandix^ 
men  were  friends,  a  Judge  with  a  splendid  record  of  falm^MW^ 
hoDesty.  axMi  impartiality  would  be  influenced  In  a  H»«^<«<ftn 
bgr  ttie  praaence  of  the  son  of  a  friend  In  a  case. 

I  have  hcxe  photostatic  copies  of  the  pertinent  pages  of 
brlefo  fUed  wtth  the  Supreme  Court  in  this  case,  upon  which 
the  charges  preferred  against  Judge  Aiarh^iw  are  based. 
For  the  tntamatloo  of  the  Membership  of  the  House.  I 
should  hkB  to  have  these  pertinent  pages  from  the  following 
Mets  iMMtsd  In  the  RBOoaa  here: 

FIrat.  Fetltioii  for  wxtt  ot  oertksrarl  and  supporting  brief — 
2t  to  SS.  taclusive,  and  pages  54  to  5T.  Inchntve. 
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We  regret  the  necessity  for  saying  the  normal  course  of  impartial 
Judgment  was  disturbed  in  this  case.  While  this  case  was  pending 
before  the  court  of  appeals  the  senior  Justice,  Samuel  Alschuler. 
was  president  of  the  Edward  P.  Dunne  Portrait  A£soclatlon.  This 
was  unknown  to  appeUee  until  October  6,  1934.  On  October  13, 
1984,  Justice  Alschuler  was  publicly  Introduced  at  the  presenta- 
tion of  the  Emnne  portrait  as  "  the  very  close  friend  "  of  Edward  P. 
Dunne.    Justice  Alschuler  made  an  address  on  that  occasion. 

Your  petitioner  shows  that  the  name  of  Edward  F.  Durme,  Jr. 
(son  of  "  the  very  close  friend  "  of  the  Justice) .  appears  upon  the 
tolefs  and  docket  of  this  case  for  the  first  time  In  the  coxirt  of 
appeals.  That  certain  letterheads  In  evidence  in  this  case  (plain- 
tiffs' exhibits  J,  Apr.  11.  1928:  L.  Apr.  23,  1928;  and  N,  May  3,  1928) 
being  letters  from  Robert  8.  Blair  written  before  this  suit  was  filed, 
January  8.  1929,  show  that  Blair,  a  patent  lawyer  representing 
defendants,  was  located  in  New  York  at  250  Park  Avenue,  and  that 
Dxume  was  not  on  the  letterhead  and  was  not  then  an  office  asso- 
ciate of  Blair. 

After  thla  suit  was  begun  the  letterheads  In  subsequent  cone- 
spondence,  in  October  1929,  show  that  said  Edward  F.  Dunne,  Jr.. 
and  said  Robert  8.  Blair  were  associated  together  in  patent-law 
practice  in  New  York.  While  this  ea\2se  was  pending  In  the  district 
court  the  defendants  were  represented  by  said  Robert  8.  Blair. 
When  this  cause  reached  the  circuit  court  of  appeals  the  name  of 
said  Edward  F.  Dunne,  Jr.,  af^peared  for  the  first  time  with  Blair 
in  thla  case  and  Edward  F.  Dunne,  Jr.,  became  openly  an  attorney 
for  i4>pellants  in  this  case. 

The  canons  of  professional  ethics  adopted  by  the  American  Bar 
Association  at  the  thirty-first  annual  meeting,  Seattle,  Wash..  In 
1908.  read  in  part: 

"8.  A  lawyer  should  not  communicete  or  argue  privately  with 
the  Judge  as  to  the  merits  of  a  pending  cause,  and  he  deserres 
rebuke  and  denunciation  for  any  device  or  attempt  to  gain  from 
a  Judge  special  personal  consideration  or  favor." 

Petitioner  says  the  association  of  Blair  and  Edward  F.  Dunne. 
Jr.,  has  the  appearance  of  a  device  and  attempt  on  the  part  of 
said  Robert  8.  Blair  to  gain  from  Justice  Samuel  Alschuler,  spe- 
cial personal  consideration  and  favor  for  appellants  In  this  cause. 
It  U  a  circumstance  that  probably  disturbed  the  normal  com-se 
of  Impartial  Judgment  in  this  cause.  The  Supreme  Court  said: 
"When  bias  works  Its  evil  the  judgment  of  it  becomes  precarknw 
iB  the  reviewing  tribunal." 

The  petition  for  rehearing  In  this  case  was  denied  on  October 
4.  1984.  On  October  6  it  was  puMicly  announced  In  the  Chicago 
American  that  said  Justice  Scunuel  Alschuler  was  president  of  the 
Edward  F.  Dunne  Portrait  Association. 

Tliat  newspaper  on  October  8,  1934,  printed  an  article  under 
a  caption,  "nilnols  Grand  Old  Man"  in  the  column  headed 
"Heard  and  Seen."    In  that  article  they  said: 

"It  is  Indeed  fitting  that  in  the  circuit  court  should  be  hung 
a  portrait  of  Edward  P.  Donne,  for  13  years  a  judge  on  the  cir- 
cuit bench,  then  mayor,  Oovemor,  and  now  commlsstoner  of  the 
United  States  to  a  Century  of  Progress.  He  is  a  grand  old  man. 
•  •  •  PoUowing  are  the  ofllcers  ot  the  Edward  F.  Dunne  Por- 
trait AssocUtlon:  Honorary  presidents,  Judge  Samuel  Al- 
schula*".     •     •     • 

The  Chicago  Dally  Law  Bulletin,  a  publication  for  lawyers. 
pubUshed  on  October  13.  1934,  an  invitation  to  members  of  the 
bar  to  attend  the  unveUlng  of  the  portrait  of  said  Edward  P. 
Donne.  St..  October  13,  1984,  11  a.  m..  at  chambers  of  Joeepb 
Burke,  chief  justice  of  the  circuit  court  of  Cook  Coiinty,  and  In 
said  notice  and  Invitation  said: 

"The  picture  Is  being  presented  to  the  eireuit  court  by  abotit 
100  members  of  the  bar  who  are  po'sonal  friends  and  admirers  of 
Oowmar  Dunne  (meaning  Edward  P.  Dunne.  A-.).  Contributions 
were  not  requested  of  the  bar  generally,  but  of  less  than  1  per- 
cent of  the  members." 

Hie  painting  presented  on  Oetober  18,  19S4.  was  the  work  of 
an  artist.  Mrs.  Paul  Oodehn,  and  petitioner  is  advised  tocA  many 
months  in  preparation. 

Tour  ps^tttloner  further  shows  that  on  the  occa^on  of  th« 
presentattan,  said  Jostice  Sanmel  Alschxiler  was  Introduced  to  the 
assembly  by  Judge  Joseph  Burke,  chief  Justice  of  the  circuit  court, 
as  "the  very  dose  fMeBd"  of  Xdward  P.  Dunne.  Sr..  and  In  his 
asanas.  Justice  Alschuler  spoke  of  the  "great,  vast,  dtottnguished 
p(d>|le  service "  of  said  Bdward  P.  Dunne.  During  the  time  this 
cause  was  pending  before  the  ooort  of  appeals.  Justice  Samuel 
AladxTiler  was  president  of  said  Bdward  P.  Dunne  Portrait  Asso- 
eiatlep.  The  fooeeedlngs  of  October  18,  Including  the  mtrodxic- 
tkaa  as  "the  very  close  friend "  are  aU  ordered  siM-ead  of  record  in 
the  cticatt  court.  The  courts  will  take  Judicial  notice  of  such 
public  aflalrs  and  judicial  records. 

Jodgs  Borke  Introduced  said  Samuel  Alschuler  as  ft^ows: 

"Many  of  the  speakers  today  have  been  associated  in  their 
public  Uves  with  Oovemor  Dunne,  either  ^1n^^^»e  of  contacts  made 
at  the  bar  or  because  of  association  in  public  office  on  the  same 
ticket,  or  running  in  opposition  to  oxte  another. 

"  Today  we  are  honored  by  an  eminent  and  distinguished  msnaber 
of  the  Federal  bench,  who  was  a  very  close  friend  of  oar  guoat 
(meaning  Sdward  P.  Dunne.  Sr.).  and  it  Is  my  proud  privilege  to 
wesent  to  yon  the  Honorable  Samuel  Alschuler.  judge  of  the 
llntted  States  (»reult  Court  of  Appeals." 

In  his  addreas  on  October  13,  Edward  P.  Dunne  said: 

"  I  represent  a  great  nation  by  reason  of  the  fact  that  I  have  the 
faculty  of  making  warm,  sterling  friends,  and  thoee  friends  are 
now." 
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JusUce  Samuel  Alschuler  was  present. 


PetltlotKr  aays  the  association  d  Dunne,  Jnalor.  and  Bobort  8. 
Blair  tfKKtty  after  this  oass  began  and  ttie  admitted  very  elose 
friendship  of  Dunne,  senior,  and  Justice  Samuel  Alsdxuler.  aad  the 
appearance  of  Dunne,  jimlor.  in  Uds  case  for  the  first  time  In  the 
court  at  appeals,  indtaates  an  attempt  to  gain  special  psmanal  oon- 
sMeratton  and  favor  for  Dunne.  Jimior,  and  his  dlent.  The  activity 
of  the  Justice  as  presKtent  of  ttm  portratt  aasodatkm.  and  the 
address  by  the  Justice  extolling  his  very  close  friend,  the  father  of 
attorney  for  appeUants.  shows  a  bent  of  mind  and  very  doee 
iriendshlps  that  might  have  prevented  or  tnQ>eded  ImpartiaUty 
ot  judgment,  and  pettttoiMr  brieves  tt  did  so  prevent  and  impede 
Impartiality. 

Petitioner  Is  entitled  to  a  fair  and  Impartial  hearing  and  when- 
ever circumstances  show  such  relationships  and  that  parttaltty  may 
exist  th;  courts  scrotlnlae  the  reccml  very  closely  to  see  to  It  that 
no  Injustice  has  been  done.  The  Supreme  Court  has  said:  "  Noth- 
ing can  be  more  elusive  of  estimate  or  decision  than  a  dlsposltloQ 
oC  a  mind  m  which  there  Is  a  perwmal  Ingredient." 

The  court  of  appeals  leverssd  the  chancellor  and  h^d  with  the 
appdlants  who  were  rapresented  by  the  son  of  the  "very  dose 
friend  "  of  the  justioe.  The  justice  toolc  aa  active  Interest  In  tbe 
Edward  P.  Dimne  Portrait  Association  of  selected  friends  and  ad- 
mirers of  Dunne.  There  was  no  need  for  Justlos  Alschuler  to  sit 
In  this  particular  case.  All  the  circumstances  Indicate  partlaUty 
to  respondents  and  their  attorneys  and  your  petitioner,  under 
such  eondltlons,  should  have  the  benefit  of  a  writ  of  certiorari. 

The  chanceUor  in  district  court  found  all  the  issues  for  peti- 
tioner. The  reversal  by  the  court  of  appeals  disregards  the  law 
and  dtes  no  scuthorttles.  It  misstated  the  facts  proved,  and  the 
decision  Itself  evidences,  we  think,  that  the  normal  course  of 
impartial  jiklgment  was  disturbed  in  this  case.  Petitioner  be- 
lieves that  prejudice  and  bias  have  worked  their  evO  In  this 
ease.  Bdward  P.  Donne.  8r.,  Edward  P.  Dunne.  Jr..  and  Robert-  8. 
Blair  are  so  related  to  this  suit  that  the  jusUoe.  Samuel  Alschuler, 
sikoald  have  declined  the  case. 

AppeUee  cotQd  not  poeslbly  have  a  fair  and  impartial  hearing 
under  such  circumstances.  The  assodatlon  of  Dunne,  junior, 
and  Blair  Is  believed  to  be  a  device  and  an  attempt  to  gain  from 
Justice  Alschuler  q>ecial  perscmal  consideration  and  favor  for 
Dunne,  junior,  Blair,  and  their  clients. 

The  very  dose  friendship  existing  between  the  justice  and 
Xdward  P.  Dunne,  senior,  and  the  personal  activity  of  the  jiistlee 
in  behalf  of  his  friend  as  president  of  the  Edward  P.  Dunne  Por- 
trait Association  while  this  cause  was  pending  before  the  court 
preduded  a  fair  and  Impartial  hearing.  Due  process  (tf  law  m- 
dudes  a  fair  and  impartial  trial. 

Petitioner  says  It  Is  entitled  to  a  fair  and  Impartial  hearing  as 
a  matter  of  right,  and  it  is  without  remedy  in  the  premlaes  unless 
certiorari  be  granted  herein. 

Wherefore,  your  petitioner  respectfully  prays  that  a  writ  of 
certiorari  be  issued  out  of  and  under  the  seal  o€  this  hoxMrable 
Court,  directed  to  the  Circuit  Court  of  i^peals  for  the  Seventh 
Circuit,  commanding  that  court  to  certify  and  to  send  to  this 
Court  for  its  review  and  determination  a  fuU  and  complete  tran- 
script of  the  reccMxl  and  all  proceedings  In  the  case  no.  6113  end 
entitled  on  its  docket  PtMm*n,  /nc,  Th«  PuUman  Co^  PuUman 
Car  A  Manufacturing  Corporation,  and  Safetg  Car  Htmhng  * 
Ughttng  Co.  v.  ManhaU  Electric  Co.,  and  that  the  decree  of  the 
Circuit  Court  of  Appeals  for  the  Seventh  Circuit  may  be  reversed 
by  this  honorable  Court  and  that  your  petitlcmer  may  have  such 
other  further  reUef  In  the  premises  as  to  this  honorable  Court 
may  seem  meet  and  just. 

M>MWAIJ.  Bi.acTBic  Co., 
ByTHOiCAS  Masshaix. 

Counml  for  Petitkmtr. 

It  Is  beUeved  that  It  Is  the  duty  of  the  Supreme  Court  to 
allow  the  writ  of  certiorari  In  this  ease  without  at  aU  oonstderlng 
for  the  piupose  of  such  allowance  the  questions  urged  coccem- 
Ing  the  merits  of  the  cause. 

The  normal  course  of  Impartial  Judgment  was  dlstuztied  in 
this  case.  Edward  P.  Dunne,  Jr.,  Is  attorney  for  ^ipellants.  He 
appeared  In  this  case  |ar  the  first  time  In  the  Court  of  Appaaia 
His  father  is  "  the  very  close  friend  "  of  Justice  Samuel  Alschuler. 

While  this  caxise  was  on  hearing  before  the  court  Justice 
Alsehtiler  was  president  of  the  Bdward  P.  Dunne  Portrait  Associa- 
tion and  at  the  presentation  October  IS.  1A34.  was  introdooed  as 
"  the  very  dose  friend  "  of  Dunne,  senior.  Blatr  and  Dunnei.  junior, 
attorneys  for  i4>pellanta.  became  office  associates  after  this  suit  was 
begun  in  1939.  Tlie  court  of  appeals  has  so  far  departed  from 
the  accepted  and  tisual  course  of  judicial  proceedings  in  this  ease 
as  to  eaU  for  an  eawelse  at  the  powers  of  suparrlalcn  of  the 
Supreme  Court. 

Na  3  Canons  of  Profeeslonal  Ethics,  American  Bar  Association. 

Berger  v.  United  State*  (356  U.  B.  33,  88,  84.  18.  86). 

7»  re  Matonton  Klaetric  Co.  (130  Fed.  lOlO-lOU). 

Poislcr  V.  Undaey  ((1790),  8  DaU.  410,  411-418:  1  L.  Bd.  6S8). 

Wm.  Cramp  Son*  v.  International  Cvrtin  Tttrbine  Co.  ((1013), 
338  n.  8.  045:  88  8.  Ct.  733;  67  L.  Bd.  1008) . 

People  V.  MenHumt*  Bridge  Co.  (883  m.  406-418). 

Pemaager  v.  Vef  (M  U.  &  714-788). 

It  appears  that  the  powers  of  supervision  of  the  Supreme  Court 
were  originally  applied  through  writ  of  certlorart  In  the  early 
case  of  Fowler  v.  Undaeg  (8  DalL  411-418  (1790)),  Mr.  Jtwtlce 
Washhogton  said: 

"A  certtararl.  however,  can  only  Issue  ae  original  process,  to 
remove  a  causs.  and  change  the  venue,  when  the  superior  court 
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ttet  a  flair  and  hwpartiai  trial  vffi  aet  otherwise  be 

This  auttoori^  sbows  that  blae  partially  and  the  dlsturbaaoe 
of  the  normal  course  of  impartial  jndgmant  was  an  original.  If 
not  the  only  basis  for  tbe  writ  la  tbe  early  practice.  Certainly, 
the  matters  set  forth  berdn  show  petltioiMr  is  enUtled  to  the 
writ  at  common  law  as  well  aa  under  the  statute. 

The  American  Bar  Associatkm  Canon  of  Profsaslonsl  Xthlcs 
Mo.  8.  rsMls: 

"8.  A  lawyer  •  •  •  deserves  rebuke  and  denunciation  for 
May  device  or  attempt  to  gain,  froan  a  j\idge.  special  personal 
oonsideratlan  or  favor." 

It  Is  believed  the  asBoclatiop  oC  Blair  and  Dunne.  Junior.  Is  s«b- 
Ject  to  this  denunciation. 

In  Wm.  Cramp  A  Sons  Ship  and  Xngina  Bidg.  Co.  v.  Interna- 
tional CarUn  Marime  Tur^tna  Co.  (10X8).  (338  U.  8.  646.  88  8.  Ct. 
723.  67  L.  Bd.  1008).  the  district  Judge  had  given  a  pro  fonna 
decree  without  expreaslng  an  optnkm.  and  then  sat  In  tbe  circuit 
court  of  appeals  reviewing  the  decree  he  had  entered.  Chief 
Juitiee  White  said:  "As  tbe  oonsldeiaklons  Just  atatsd  demonstrate 
that  the  case  was  tried  and  dlsposert  of  below  by  a  eourt  organiasd 
not  in  conformity  to  law.  but  in  violation  of  tbe  express  prohi- 
bitions of  the  statute,  we  think  It  frtalnly  resists  that  an  error 
of  so  grave  a  character  and  Invoiviag  eonslderations  of  aueh  public 
Importanoe  was  committed  as  to  cause  it  to  be  our  duty  to  aOam 
the  writ  of  certlarari  without  at  all  considering  for  tbe  purpose 
of  such  allowance  the  questions  urged  concerning  tbe  oierlts  of 
tbe  cause." 

Tbe  dangers  Inhierent  in  bias  and  prejudice  are  aat  forth  In 
Berger  v.  United  Statea  (256  U.  8.  33) : 

(86)  "  The  remedy  by  appeal  Is  Inadequate.  It  oomes  aft«  the 
trial  and.  if  prejudice  exists.  It  has  worked  Its  evO  aad  a  Judgment 
of  it  In  a  reviewing  tribunal  ia  precarious.  It  goes  thaia  fortified 
by  presumptions,  and  nothtag  can  bs  more  elusive  of  estimate  or 
decision  than  a  disposition  of  a  mind  In  which  there  it  a  penwinal 
ingredient." 

(35-«6)  "  We  may  say  that  Its  (tbe  Cknirt's)  acdioltude  la  that 
the  tribunals  of  the  country  shall  not  only  be  In^jiartlal  la  tbe 
controversies  submitted  to  them  but  shall  give  assuianes  that  they 
are  Impartial,  frss.  to  uss  the  words  of  the  sectloo.  from  any  '  bias 
or  i»«judlce'  that  might  disturb  tbe  nozmal  course  of  impartial 
Judgment." 

(88-84)  The  Court  said  further: 

"Of  course,  the  reasons  and  tacts  for  tbe  belief  tbe  Utigaat 
entertains  are  an  essential  part  of  the  afldavlt,  and  most  give  fair 
support  to  the  charge  of  a  bent  of  mind  that  may  prevMit  or 
impede  Impartiality  of  Judgment.  Tbe  afDdavit  of  defendant  baa 
that  character." 

In  liew  Hampshire  the  court  said: 

"  It  is  the  right  of  every  dUsen  to  be  triad  by  judgae  aa  lat- 
palrtlal  as  the  lot  of  humanity  wlU  admit"  (Mom*  v.  JtiUan  (6S 
N.  H.  53-«4r-65)). 

In  mtnois  tbe  court  eald: 

"  The  ^drit  of  our  law  demands  that  every  case  aboold  be  fairly 
and  Impartially  tried  and  no  Judge  ahould  think  of  pgawidlng  at 
tbe  trial  of  a  case  In  which  his  good  faith  In  so  doing  la  ^len  to 
such  serious  question  as  that  presented  by  the  npord  bera" 
(People  V.  MercKantt  Bridge  Co,  (888  Si.  406-418) ) . 

Where  the  party  entitled  to  object  Is  not  informed  of  tbe  dla- 
quaUfylng  facts  until  after  the  arplratlon  of  tbe  tlaae  in  which 
objection  should  be  made,  his  objecttan.  made  on  dlsoowy  of  tbe 
facts,  will  be  regarded  as  ssasoaably  made. 

Lgntp  V.  Attaras  ScJiool  Diatriet  (30  OaL  A.  166.  165^  p.  IM). 

Bemhamer  v.  State  (138  Ind.  677.  34  M.  B.  600^10). 

"  Bven  where  tbe  Judge's  prejudice  does  not  constitttte  a  grooad 
for  disqualUlcatiOfn  if  the  charge  la  auMle  aad  tbe  (acta  alltgad 
Indicate  the  existence  of  prejudice,  the  i^ppeUate  court  will  care- 
fully scrutinise  the  record  to  see  that  no  hijustloe  has  been  done 
th4*  /</%T^pi««T»<«£  par^." 

People  V.  St.  Loui*  MerchanU  Bridga  Co.  (383  ZO.  406-418,  U8 
N.  B.  788). 
Beq>ectfuUy  subailtted. 

TBoaus  MAaswATj.. 
Cotcnsel  for  Petitioner . 

Second.  Respondent'8  brief  In  opposition — ^pages  15  to  18. 

inclusive: 

pRRTomai's  "nAaow"  « 

Petitioner  charges  that  It  did  not  have  an  Impartial  bearing  in 
tbe  cireult  court  of  appfia.  The  sole  basis  given  Is  tba  allegation 
that  Judge  Alacbnler.  who  did  not  wrMe  tbe  optaion  (B.  1100). 
was  a  fMand  of  tbe  father  of  Bdward  P.  Duana.  Jir.,  one  of  tbe 
eouned  for  respondents. 

This  charge  oculd  be  iHipnawl  d  by  abowiag  it*  liioaiiipetiiMe 
In  point  of  bnr  cr  by  <bawlag  attoatlon  to  the  ^potleaa  fe|Nitott«n 
tot  integrity  at  JMge  AlsehnTer  and  Oowemor  Diume.  wboee  ehar- 
aotees  ars  asndUil  Its  aatase  Is  aneb.  bowetar.  tba*  we  do  not 
care  to  be  laid  open  to  the  charge  of  evading  tbe  tasus  tfj  legal 
teehnicalities  nor  of  msitrlng  its  odor  by  boming  ineeasa. 

The  facts  an  tbeae: 

Tbe  defense  bwein  baa  been  eondocted  by  the  nepondsnt  Safety 
Oar  Heating  *  LigMlag  Co..  wboee  patent  eooaael  for  many 
has  been  Bobert  8.  Btahr.  tSie  latter  having  baen  am 
out  this  ease  by  Ddos  O.  Hayaas.  

In  Iboeh  at  1660  Lauieooe  A.  Janney  and  Bdwatd  F.  Dunne,  Jk., 
of  tbe  omeago  bar.  who  bad  mowtd  to  Mew  Tack. 
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■obOTt  8.  Blair  mi  Mrtela  otiMn  tbm  ttrm  at  JuuMy,  Blatr  h 
Ourtto.  In  Jmxxauj  of  IMS,  npoo  oerteln  changM  in  tlie  panonnel 
of  that  Ann.  tb*  nama  «M  attend  to  Blair,  Curtla  *  Dunne.  At 
an  ■«■«•  the  liiiurtiaaila  at  rMttoadaofa  eanxoml  have  abown  tbe 
fun  pancmnal,  tn  uaiwpuiartumiti  with  oounael  for  patltKwwr. 

Ttarougbovt  ttUa  ault,  up  to  tlM  appeal  to  the  dreult  court  at 
■ppetla,  Mr.  Dunne  wae  not  parUeularly  active,  aa  It  involved 
^^4ty  t^rh"*^*  deetrleal  mattaia.  wltb  whleh  eubject  be  waa  not 
familiar.  Wbcn  tbe  appeal  waa  taken,  bowever,  certain  legal 
Meaae  move  important,  and  Mr.  Dunne**  paitldpaUon 
more  active.  HU  name  tben  appeared  upon  tbe  appel- 
lant's brief  for  tbe  first  time,  aa  did  tbat  at  Mr.  WUklnaon,  of  tbe 
CItleago  bar.  who  vraa  retained  aa  aanlar  eounael  at  tbat  etage. 

8ucb  are  tbe  facta,  and  tbe  reaaon  for  tbe  aiHIMarance  of  Mr. 
Dunne's  name  la  clear. 

Bqu^v  dear.  It  la  aubmltteld.  la  tbe  reaaon  for  tbe  abaenoe 
tram  tbla  petlttaa  at  tbe  name  of  Mr.  Carter,  wbo  has  been  In 
cbarge  at  petttkmar^  eaae  from  Ito  inception  up  to  tbe  imaent 

iSir.  even  If  tbe  facta  i»«re  aa  sUted  in  tbe  petition,  tbe  pett- 
tleiMr^  arfument,  aa  Is  pteeumably  known  to  petitioner,  is  utterly 
tanadeaa  in  point  of  law. 

Aa  ateted  In  tt  Oorpua  Juris.  1000: 

"  Tbe  only  pre^ldlce  wbkdi  win  disqualify  a  Judge  Is  a  prejudice 
against  a  party  to  tbe  cauae.  He  Is  not  dlsquaUfled  by  prejudice 
against  tbe  attorner  of  <»e  party  or  bias  in  favor  of  tbe  attorney 
of  tbe  otbcr  party  to  tbe  catuse." 

Footnote  tOA:  "His  Intimacy  or  friendship  with  tbe  opposing 
eounael  la  no  ground  for  dlaquallfleatlon  "  (May  v.  May.  160  Kj. 
832.  534:  ISO  8.  W.  686) . 

Purtbermore.  petitioner  has  no  standing  In  this  court  for  tbe 
purpoee  of  m^"g  such  an  allegation. 

Prejudice,  even  If  newly  discovered,  of  a  circuit  court  of  appeals 
Judge  cannot  be  aaaarted  for  tbe  first  time  In  tbe  Supreme  Court. 
Ai  sUted.  in  S  Oorpaa  Juris,  750: 

"As  a  general  rule,  where  a  Judge  assumwa  to  act  under  lawful 
authority  and  a  cauae  la  tried  before  him  without  objection,  his 
authority  to  try  tbe  cauae  cannot  be  aasaUed  on  an>eal.'* 

t  Corpos  Juris  700,  footnote  45: 

"  Hie  loalng  party  cannot,  for  tbe  first  time  on  appeal,  suecesa- 
fttOy  contend  tbat  tbe  trial  Judge  was  prejudiced  "  {Haumtm  v. 
Pmrker.  Si  Okl.  SOO.  121.  p.  1063). 

Having.  It  Is  believed,  shown  the  utter  lack  of  basis  for  this  rather 
sordid  argument  ot  petitioner,  either  in  fact  or  m  law.  we  feel  free 
to  give  It  briefly  a  more  general  dlaeuaslon. 

Judge  Alschuler  Is  a  friend  of  Governor  Dunne.  He  Is  a  friend 
alao  01  all  of  tbe  learturi  of  tbe  Chicago  bar.  Due  to  bis  character 
and  personality,  they  are  proud  to  claim  his  friendship.  Accord- 
ing to  petitioner.  If  any  of  theae  gentiemen  or  their  sons  appear 
In  tbe  court  over  which  Judge  Alschuler  prealdea.  the  Judge  must 
withdraw  from  the  bench. 

Governor  Dunne  is  a  friend  of  all  of  the  principal  Judges.  Fed- 
eral. State,  and  municipal,  of  the  city  of  Chicago  and  State  of  IIll- 
noia.  Few  were  ahaent  from  the  ceremonies  in  his  honor  to  which 
petitioner  refers.  According  to  petitioner,  neither  Governor  Dunne 
nor  his  eons  can  practice  in  any  of  tbe  courts  of  his  native  State. 

These  two  gentiemen  have  known  and  esteemed  each  other  for 
nearly  60  years  m  the  city  and  State  from  which  they  have  received 
tbe  btghest  honors  and  of  which  they  are  two  of  the  best  loved 
dtlaenB.  Tbe  character  of  neither  has  ever  been  attacked  up  to 
the  present  tlire.  And  of  what  does  this  attack  consist?  Merely 
of  uneven  deductions  from  clean  facts,  mingled  with  cowardly 
mslnuations  to  which  petitioner's  chief  counsel  was  ashamed  or 
afraid  to  aflix  bla  name.    No  defense  is  needed. 

This  attack  aervea  only  as  evidence  of  the  low  level  of  petitioner's 
ease,  and  wUl.  tt  la  eonfldentiy  beUeved.  be  dlsmlaaed  with  the  con- 
tempt It  rtdUy  Bwrtti. 

ooMcxuaiuiT 

In  oosdudon,  respondents  submit  that  the  petition  for  writ  of 
certiorari  ^ould  be  denied. 
Beapectfully  submitted. 
^^  RoBorr  S.  Blab. 

Attorney  for  RespondenU. 
GSOBOB   L.   WnJUMaoM. 
DBX.oa  a.  BATma. 
Bdwabo  F.  DumtB,  Jr.. 
Cottiuei  far  JUtpondenU. 

Tlilrd.  Pvtttlooer^  reply  brief— pages  7  to  9  inclusive: 

On  pagaa  It.  IS.  17.  18.  respoodenta  have  admlttad  and  cn- 
upoB  tiM  taeta  abowlng  bow  impoesibla  It  waa  for  peti- 
te oMala  a  fair  and  impartial  bearing  in  tbe  court  of 
Tbe  reply  admlU  that  Blair  took  Dunne.  Jimlor,  into  bla 
WtWL  S  mi*n*'»«  attar  this  suit  waa  begun  in  tbe  district  court. 
TlMt  Donae.  sanlia,  took  no  part  until  tbe  case  readied  tbe  court 
of  ■npeala  The  reply  admlta  alao  tbe  very  close  frlendsblp  of 
DomM.  aanter,  aad  tba  Justlea.    It  waa  not  nseeasary  tbat  the  Jus- 

aa  to  tbe  reason  tbe  name  of  Mr.  Donald 
not  appear  oo  tbe  petition  for  certiorari  herein. 
but  tbey  may  baeo  tbalr  eurloatty  aatlafled.    Tba  reason  Is  found 
In  tba  llili  lean  hnndred  printed  pagea  of  remote.  Irrelevant 

laaeitf.    Fatlttaner  has  aought  Justice  at  great  sacrifice 
time,  and  effort  and  could  no  loncv  aarvy  the  burdon 
■oelate    eounael.    Tbe    matboda    pecalstently 
vs«  by  imiiMiwii  and  now  eiaarly  evldanoad  by  tbair  reply  la 
f^fc  coort,  have  made  It  neeaaMry  to  dlaeontlnus  bla 
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However,  we  point  to  the  language  used  on  page  18  of  the  reply 
as  a  fair  tr«w«<»  of  the  depth  to  which  respondents  wUl  go  In 
their  effort  to  o^eat  a  Just  cause. 

Reepondents  do  not  deny  that  Justice  Alschuler  waa  active  In 
tbe  Interest  of  his  friend  whUe  this  case  waa  pending  befbre  him. 
Renondents  cannot  set  aside  the  earnest  solicitude  that  tn 
Federal  courta  give  assuranoe  of  impartiality  In  the  causes  brought 

The  association  of  Blair  and  Dunne.  Junior,  still  has  the  appear- 
ance of  a  device  and  attempt  to  gain  from  a  Judge  special  personal 
consideration  and  favor  and  nothing  said  in  the  reply  of  respond- 
ents in  any  way  changes  the  situation. 

The  "odor"  existing  In  this  case  was  created  by  the  acta  of 
Blair  and  his  associates  presumably  to  benefit  their  clients  in 
this  case.  Perhaps  siich  methods  can  be  shown  in  true  perspec- 
tive when  it  is  made  manifest  that  for  many  yean  past  Blair 
has  dally  engaged  in  the  practice  of  law  in  New  York  City  without 
being  licensed  by  New  York  Stat?  so  to  do.  Men  who  begin  by 
fraud  upon  the  courts  may  be  expected  to  oontlnxie  such  methods 
tn  dally  practice.  Tbe  reply  they  have  filed  in  thla  Court  demon- 
strates their  utter  disregard  for  truth  and  honor—and  explains 
tbe  level  of  which  they  now  complain. 

Respectfully  submitted. 

MAasBALi.  BLScnac  Co., 
N  By  Thomas  MoaaHAix. 

Counsel  for  Petitioner. 

My  colleague  is  not  an  attorney,  and  whoever  presented 
him  with  the  information  upon  which  he  based  his  charges, 
I  believe,  deliberately  withheld  certain  facts  he  should  know, 
but  which  he  could  very  readily  not  know  without  having 
carefully  examined  all  the  records  in  the  case.  Hiat  record 
ctmiprises  smnething  like  1.400  pages  of  printed  material 
of  around  5  inches  of  thickness.  Three  very  essential  facts 
must  have  escaped  his  attention,  or  rather  were  withheld, 
presumably,  by  his  informant.  It  is  at  least  understand- 
able why  my  ccdleague.  not  knowing  Judge  Alschuler  as  I 
do.  with  the  information  he  had.  seemingly  complete  in 
every  detail,  acted  as  he  did. 

In  the  first  idace.  I  do  not  believe  my  friend  knew  that 
on  the  circuit  court  of  appeals  there  is  more  than  one  Judge. 
In  fact,  there  were  four  Judges,  and  at  that  time.  Judge 
Evans,  or  his  clerk,  did  the  a.ssign1ng  of  this  case  to  this 
set  of  three  Judges,  following  a  sort  of  rotation  plan.  The 
record  in  this  case  na  536.  is  in  the  custody  at  the  Clerk 
of  the  Supreme  Court  of  the  United  States,  and  was  in  this 
Capitol  Building  at  the  time  these  charges  were  filed.  On 
page  1099,  of  the  record.  April  10.  1934,  will  be  found  the 
fact  the  court  opened  with  Hon.  Samuel  Alschuler,  Hon. 
Evan  A.  Evans,  and  Hon.  William  M.  Sparks,  on  the  bench. 
On  the  same  page.  1099,  of  the  record,  May  16,  1934.  the 
names  of  Hon.  Samuel  Alschuler,  Hon.  William  M.  Sparks, 
and  Hon.  Louis  PitzHenry,  appear  as  occupjring  the  bench 
at  the  hearing.  On  the  next  page,  1100,  and  on  page  1112. 
of  the  record,  it  is  shown  that  on  the  27th  day  of  June 
1934,  there  was  filed,  in  the  office  of  the  circuit  court  of 
appeals,  the  opinion  of  the  court  "  before  Alschuler,  Sparks, 
and  PitzHenry.  circuit  Judges."  "  Sparks,  circuit  judge,  read 
the  opinion."  "The  court  ordered  the  case  remanded  to 
the  district  court  with  instructions  to  approve  the  master's 
report,  and  for  further  proceedings  not  inconsistent  with 
the  oirinion  of  the  court "  (72  Fed.  2d  472) .  It  was  not  the 
opinion  of  Judge  Alschuler.  as  my  friend  has  been  led  to 
believe,  but  rather  it  was  the  unanimous  opinion  of  Circuit 
Judges  Alschuler,  Sparks,  and  PitzHenry.  read  by  Judge 
Sparks,  not  Judge  Alschuler.  And.  likewise,  it  will  be  found 
from  the  record,  page  1117,  that  these  same  three  circuit 
Judges  denied  the  petition  for  rehearing  on  October  4,  1934. 
concerning  which,  in  the  charges,  it  has  been  specifically 
set  forth  before  this  House  that  Judge  Alschuler  acted 
unlawfully. 

How  could  there  be  much  to  the  charges  against  Judge 
Alschuler  when  they  are  based  on  a  case  where  the  opinion 
was  rendered  by  three  Judges,  of  which  Judge  Alschuler  was 
only  one?  The  fact  that  there  were  three  Judges  on  the 
circuit  court  bench  would  be  known  only  to  an  attorney  or  to 
one  who  had  seen  the  three  Judges  on  the  bench  hearing  this 
case,  or  gone  an  through  the  1.400  pages  of  record,  or  to  one 
with  knowledge  of  the  make-up  of  the  United  States  Circuit 
Court  of  Appeals.  I  feel  sure  my  colleague  was  not  apprised 
of  this  fact,  otherwise  he  would  have  seen  his  charges  to 
have  been  without  foundation  in  fact.    Naturally  the  tran- 
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serfpt  of  record,  consisting  mainly  of  the  masterli  report, 
filed  in  the  circuit  court  of  appeals,  did  not  mention  the 
names  of  these  three  judges,  nor  did  any  of  the  briefs  filed 
later  in  the  Supreme  Court  of  the  United  States  mention 
other  than  Judge  Alschuler.  Undoubtedly  my  colleague, 
who  made  these  charges,  saw  only  the  briefs  wherein  Judge 
Alschuler  is  the  (mly  judge  mentioned. 

In  the  second  place,  I  do  not  believe  my  colleague  was 
even  w^^iiilntM  with  the  fact  that  when  this  same  case 
came  before  the  Supreme  Court  of  the  United  States  on  a 
peti  iion  for  writ  of  cerUorari.  the  Supreme  Court  took  into 
consideration  the  very  same  facts  presented  by  him:  namely, 
that  Judge  Alschuler  acted  partially  for  reason  of  his  close 
friendship  with  the  father  of  the  son  who  was  one  of  tte 
attorneys.  Tlie  Supreme  Court,  composed  of  9  men  ap- 
pointed by  5  Presidents,  Chief  Justice  Hughes.  Mr.  Justice 
Van  Devanter,  Mr.  Justice  McReynolds.  Mtr.  Justice  Bran- 
dels,  lilr.  Justice  Sutherland.  BCr.  Justice  Butler.  Mr.  Justice 
Stone,  Mr.  Justice  Roberts,  and  Mr.  Justice  Cardoso;  these 
men,  constituting  the  highest  court  of  the  land,  reviewed  the 
case  and  upheld  the  decision  of  Judge  Alschuler,  Judge 
Spsjics.  and  Judge  ntzHenry.  Indirectly,  then,  the  charges 
preferred  against  Judge  Alschuler  rei»T8«ated  charges 
against  his  immediate  associates  on  the  circuit  court  oi  ap- 
peals bench  and  indirectly  a  diarp  criticism  of  the  Supreme 
Court  and  reputable  attorneys  in  this  case. 

In  the  third  place.  I  do  not  bdieve  my  colleague's  Infor- 
mant told  him  that  when  the  Supreme  Court  gave  considera- 
tion to  the  brief  filed  by  Tlioznas  Marshnll  on  a  petiticm  for 
writ  of  certiorari  and  his  reirty  brief,  on  January  7,  1W5, 
the  Supreme  Court  on  its  own  initiative  ordered  this  same 
Thomas  Bdarshall  to  show  cause  why  he  ^ould  not  be  ad- 
Judged  in  contempt  of  court  and  punidied  accordinghr.  I 
have  here  a  true  copy  of  the  Supreme  Court  order  to  Thomas 
Marshall  to  show  cause,  and  believe  it  should  become  a  part 
of  this  record. 


coxnir  KoiM  to  show  causb  axs  scpaxMS 
OKirTiNG  warr  or  ccarxoaAax 
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In  the  matter  of  Thomas  Marshall.  No.  — : 

January  7.  1S36.  It  la  ordered  that  Thomaa  Marshall,  of  Chicago, 
m..  show  cause  on  or  before  Monday,  Febnnry  4,  I9S5,  why  he 
should  not  be  adjudged  tn  contempt  of  this  Court  beoauae  of 
tbe  characta  of  tbe  statements  contained  In  bis  brlefa  presented 
to  this  Court  on  the  appUc*tion  for  ceartiorarl  In  Marshali  Elec- 
tric Co.  V.  PttUnum,  Inc.  et  al.,  293  U.  8.  — ,  65  8.  Ct.  345.  79 
L.  ed.  — ,  with  particular  reference  to  the  statements  contained 
<m  ps^es  8  and  9  of  the  reply  brief  on  said  application,  as  follows: 

"The  aaaociation  of  Bialr  and  Dunne.  Jr..  still  has  tbe  appear- 
ance of  a  device  and  attempt  to  gain  from  a  Judge  special  per- 
sonal consideration  and  favor  and  nothing  said  In  the  reply  of 
reepondents  in  any  way  cfaangee  tbe  situation. 

"Tba  'odor'  existing  in  thla  case  waa  created  by  tbe  acta  of 
Blair  and  bla  assnriatwi  presumably  to  benefit  tbelr  cUenta  In 
this  case.  Perhapa  such  methods  can  be  shown  In  true  pern)ec- 
tlve  when  It  la  made  manifest  tiiat  for  many  yean  past  Blair 
has  dally  engaged  In  tbe  practice  of  law  in  New  York  Cl^  wltboat 
being  licensed  by  New  York  State  so  to  do.  Men  who  begin  by 
frand  upon  tbe  courta  may  be  expected  to  continue  such  methods 
in  dally  practice.  The  reply  they  have  fUed  in  this  Court  demon- 
strates thetar  utter  disregard  for  truth  and  honor — and  espbdna 
tbe  level  of  which  tbey  now  complain  ",  and  why  ha  ahould  not 
be  puntabed  accordingly. 

Martfiaa  Klectrie  Co..  petttUmer,  v.  Pidlman,  Ine^  the  Puam€m 
Co.  et  al..  No.  686. 

rat  opinion  below,  aee  73  F.  (ad)  4T4. 

Mr.  Ttkomaa  Marahall,  of  Chicago,  m..  for  petitioner. 

Janxtary  7,  1936.  Petition  for  writ  of  certiorari  to  the  United 
States  Circuit  Oourt  of  Appeals  for  tbe  Seventh  Clreult  denied. 

Nor  do  I  believe  my  colleague  was  made  acquainted  with 
the  fact  that  in  Thomas  Marshall's  reply  he  apologized  to 
the  Court  tear  the  impropriety  of  his  remarks  against  Judge 
Alschuler.  Robert  8.  Blair,  and  E!dward  P.  Dunne.  Jr.,  stat- 
ing that  his  remarks  resulted  from  pressure  and  overzealous- 
ness.  Tlie  Supreme  Court  held  MarshaTI  In  contempt  of 
court,  fined  him  $250,  and  suspended  him  for  0  months. 

In  other  words,  it  is  fair  to  say  tbat  not  only  did  tbe  Su- 
preme Court  of  nine  Judges  unanimously  uphold  the  deci- 
sion ot  Judge  Alschuler  and  his  associates,  but  it  went  so 
far  as    to  adjudge  the  statements  ot  Thomas  Marshall 


agabost  the  |od«e  and  the  parties  Involved  as  fffflwHtaUng  • 
contempt  of  court.  I  Insert  here  a  trae  o(q;>y  oi  the  80- 
preme  Court's  ruling  in  that  particular. 


ooosT  BDUwa  woLacifs 
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(VoL  65.  No.  9,  Supreme  Court  Beporter.  Mar.  IS,  1SS8.    Memoom- 

dum  Dedalona  Dlapoaed  of  at  October  Term.  1934.    Page  613) 
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In  tbe  matter  of  Tboraaa  ManlmU.  Mo.  — : 

See.  alao.  398  U.  8.  — .  66  &  Ct.  944,  79  L.  ed.  — . 

February  18.  1935.  Thoaaaa  Marshall,  of  106  Weat  Adams  Street, 
caucago,  m.,  an  attorney  of  tba  bar  ctf  thla  Court,  having  been 
dted  to  show  cause  why  he  should  not  be  ad^Klgad  In  oontcnpt 
of  this  Court  because  of  tba  character  of  tbe  statemaots  oon- 
talned  tn  bto  brlefa  preemted  to  tbla  Court  am  tbe  ap^dleatton  far 
oertlorarl  in  MorOtaU  Klectrie  Co.  v.  Fmaman.  fne.  «t  al.  (398  U.  6. 
— .  66  8.  Ct.  845,  79  L.  Bd.  — ),  aa  aet  fortk  la  the  ocder  to  abow 


And  It  now  antearlng  tiutt  tte  said  Tboaaas  Marshall  makaa  ttaa 
following  answer: 

"  I  am  htuniliated  at  the  realisation  that  certain  remarkB  in  my 
reply  tarlef  have  transgressed  tbe  bMida  of  proprto^  aad  offended 
the  Court.    I  am  very  sorry  and  apologise. 

**  Tbe  reidy  brief  was  written  under  pressure  of  time,  and  believe 
me  when  I  say  that  my  failure  to  reallae  tbe  impropriety  of  the 
remarlOB  In  question  was  due  mA^lj  to  the  heat  of  tbe  controversy. 
I  own  control  by  a  substantial  majority  of  the  stock  in  tbe  peti- 
tioner and  have  peraonally  had  the  active  management  of  this 
litigation  on  behalf  of  ttxe  petttkmer  for  a  pttiod  of  6  years,  through 
many  oourta." 

Tbe  Court,  rapon  oonsldsratlon  of  bis  answer,  finds  and  ad- 
Judges  that  the  offending  statements  mntatnad  in  hla  bttefii  eon- 
stltute  contempt  of  this  Court,  and  now  reprbnaada  Thomaa 
Marahall  lor  tbe  use  of  the  said  statements,  and  as  punishment 
th»efor  sospetuiB  him  from  his  rights  and  prlvUegea  as  a  member 
of  the  bar  of  this  Court  for  0  months  from  this  day  and  orders 
that  he  pay  a  fine  of  $250. 

I  repeat  that  I  h<^  the  opinion  that  my  good  friend  at  the 
time  he  preferred  these  charges  had  been  unknowingly  led  to 
a  false  viewpoint  on  this  whcde  matter  largely,  I  believe,  by 
the  deliberate  failure  of  his  iaf oimant  or  informants  to  give 
him  all  the  facts.  But  it  grieves  me.  as  the  lone  Republican 
member  of  the  Chicago  Bar  Association,  a  Republican  Bjesh- 
resentative  in  Congress  from  tbe  State  of  Illinois,  to  see  as 
fine  a  Democrat  and  as  able  a  judge  as  Samuel  Alschuler,  of 
my  State,  county,  and  bar,  made  tbe  victim  of  an  ill-founded, 
unwarranted  attack  simply  because  he  ham)ened  to  be  one 
of  the  living  candidates  for  Oovemor  and  consented  to  serve 
on  the  ex-Governor  Dunne  portrait  eommittee  with  three 
other  Democratic  candidates  for  Governor  with  the  four  liv- 
ing R^Hiblican  ez-Oovefnos«  of  nUnols  and  one  other,  a 
Republican  United  States  Senator,  elected  with  Senator 
Lkwxs  by  the  Illinois  General  Assembly  when  Dunne  was 
CSovemor. 

Judge  Samuel  Alschuler  is  now  76  years  of  age,  whooe  reo- 
ord  has  always  bem  above  reproft^.  Every  member  of  tte 
Chicago  Bar  Association,  unless  he  harbors  some  petty  per- 
sonal grlevanee,  will  state  that  there  could  be  no  finer  man — 
banest,  fair,  impartial,  able,  and  sincere.  He  was  first  admit- 
ted to  the  bar  in  1881,  practieed  law  for  20  years  In  Aurora, 
HL.  and  then  in  Chicago.  He  was  an  able  Democratic  mem- 
ber of  the  minflte  Legidatiire  from  1886  to  1800.  and  was  the 
Demoeratlc  candidate  for  Governor  In  1900. 

On  August  16, 1915.  he  was  appointed  fay  President  Wilson 
as  judge  ci  the  United  States  Circuit  Court  of  Appeals;  ap- 
pointed a  member  of  the  United  States  Goal  Commisslan  by 
President  Harding  1922.  haviiw  pievfoasly  served  by  n^ppoiat- 
ment  of  the  United  States  Secretary  of  lAbor  in  1818  as 
arbitrator  betweoi  the  packov  and  their  employees. 

Be  is  tai  his  retiring  period  of  Itfe,  with  an  enviable  record 
of  accomplishments.  Latdy  he  has  not  enjoyed  the  best  of 
health.  He  is  respected  and  admired  bgr  aB  who  know  him. 
Let  me  read  to  you  part  of  a  letter  I  received  under  date  <a 
May  14.  1935,  from  Harry  U  Ridard.  attorney  at  law.  10 
South  La  SaUe  Street,  Chicago,  m.  Mr.  Rfekard  was  formerly 
a  law  clerk  in  the  offices  of  Staas,  Alschuler  fc  Holden.  and. 
I  might  say.  an  ardent  BepcdriJeaa.  He  writes: 

It  waa  my  prfvUefa  to  asrve  aa  a  law  dart  tn  tbe  law  oOksa  of 
Kraua,  A^y1»n'<ff  *  Kdden  ftom  Beptembar  1913  to  tbeteUof  1915, 
when  fi—w^f?  Alscibuler  waa  sm»lntsd  Judge  of  tbe  drcatt  Ooort 

of  Aspaala  for  tba  Seventh  Diatrlet.    I  have  always  fait  that 

AlB^uUr,  beeauae  of  hla  honest  and  uprtght  ebaraetBr  aadnr 
of  doing  buslneas,  did  more  to  Infiuenfle  and  mold  say  prafe 
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„T  «— »  -., —  any  otbar  man  X  h*T*  known.  During  tb« 
I  etarkad  In  htt  oOo*  h«  would  not  permit  anyon*  oonnsctad 
wttb'lils  orfanlaaUoB  to  ladulc«  in  anything  but  tha  moat  atralgfat- 
fonrard.  uprlgbt  fUianngi  not  only  with  cltenta  but  with  advenarlea. 
X  have  Kad  tha  Cmwiiaiaainmi  Raooao  containing  tha  remarka  and 
procecdlnga  by  Itr.  DnxasH  and  others  in  connection  with  thia 
matter  and  fall  to  find  anything  other  than  innuendoes. 

I  preatune  that  Judge  Alachuler  has  written  opinions  and  de- 
cided many  casaa  in  which  mends  of  his  were  acting  as  counsel  In 
the  case.  but.  knowing  him  as  I  do,  I  wotild  stake  cTerythlng  that  I 
own  In  ■safirtliig  that  Judge  Alschuler  nerer  at  any  time  permitted 
paraonal  friendship  for  counsel  or  litigant  to  influence  his  decision. 
iaiay  oplnlcn.  w«  have  no  man'who  has  practiced  law  in  the  State 
or  minols  or  been  a  judge  of  any  court  who  has  been  as  highly 
icqwetcd  by  all  of  tha  members  of  the  bsr  as  Judge  Alachuler. 
Be  haa  had  a  tot  wide  aoqualntanoe  smong  the  members  of  the 
bar.  and  I  have  never  before  heard  any  one  charge  Judge  Alschuler 
with  being  anythti^  but  the  moat  upright.  Iioneat.  and  able  judge 
our  courts  have  ever  had.    •     •     • 

I  am  poaltlve  that  those  members  of  the  bar  who  know  him 
personally,  as  I  do.  will  never  believe  that  be  could  or  would  do 
anything  unbecoming  a  judge.  Whatever  you  may  be  able  to  do  in 
the  way  ot  fTtlTting  to  bring  thla  matter  to  a  speedy  conclusion  and 
Insuze  s  fair  haarl^  of  the  matter  will  be  greatly  appreciated. 
Sincere  youra. 

Haibt  L.  Rickais. 

Mr.  Speaker,  other  letters  I  have  receiyed  read  in  part  as 
follows: 

Chzcaco.  Jfay  29,  1935. 
I  atnecrsly  hope  Hiat  ttaeae  obargea  against  Judge  Alachuler  wm 
be  voted  down  at  a  very  early  date  for.  certainly,  it  is  nothing  short 
of  a  disgrace  that  they  remain  to  ennimher  the  reeorda  of  the 
House  of  RepreaentaUvea. 
Sincerely  youra. 

JOHH  A. 
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Alderman  Maaaen  Is  the  Republican  committeeman  for  the 

forty-eighth  ward  of  Chicago. 

CHicaoo.  June  i.  193S. 

Hon.  Ralvr  S.  CHuaca. 

tfotue  of  tUfreaentattves,  Washington.  D.  C. 

Dcaa  RsLra:  I  had  hoped  before  thla  time  to  write  you  more 
fully  tHan  I  shall  in  thU  communication  about  the  Alachuler 
matttf .  I  do  not  have  to  tell  you  in  what  high  esteem  he  has 
always  deaervedly  btax  held  by  the  bar  and  by  the  public  In 
this  part  of  the  country.  As  far  as  thoae  who  know  him  are 
eoncemed.  the  ehargea  made  on  the  floor  of  the  Bouse  are  con- 
sidered wholly  rkUeulous  and  Ifldlct  no  one  except  thoae  who  had 
to  do  with  their  making:  however,  it  is  obvious  that  an  utterly 
wrong  Impression  may  go  forth  among  thoae  who  do  not  know 
Judge  Alschuler.  and.  inaamuch  as  the  charges  are  baseless.  It  is 
unfortunate  that  they  fh4ffl»**  come  at  a  time  when  he  is  just 
rounding  out  hla  puMlc  aarvloe.  when  he  is  111  and  is  at  least 
entitled  to  the  reward  of  quietude  and  freedom  from  defamation. 

In  reelect  to  the  portrait  matter:  William  L.  Sullivan,  now 
connected  with  the  corporation  counsel's  offlce  in  Chicago,  appar- 
ently was  active  in  securing  the  painting  of  the  portrait  of  ex- 
Oovemor  Dunne,  whom  you  know  well.  He  was  circuit  judge  when 
I  first  began  the  practice  of  law.  later  was  mayor  and  later  Gov- 
ernor. As  has  been  the  custom  In  securing  such  portralta  here  In 
Chicago,  the  amount  donated  waa  limited — the  amount  to  be 
donated  by  each  of  the  contrlhutors  being  limited  to  $10.  In 
connection  with  tlxls  enterprise,  an  honorary  committee  was  ap- 
pointed oomprlsad  of  living  former  Oovemors  of  nilnots  and  can- 
didates for  the  OovemasaSklp:  Republican  Governor  Charlee  S. 
Deneen.  Republican  Governor  Joaeph  W.  Plfer.  Democratic  candi- 
date for  Governor  Herman  L.  Jonea.  Democratic  candidate  for 
Governor.  United  Statea  Senator  James  Hamilton  X<ewl8,  Repub- 
lican Governor  Frank  O.  Lowden.  Republican  United  Statea  Sen- 
ator Lawrence  T.  Sherman.  Democratic  candidate  for  Govemor 
Floyd  K.  Thompeon.  Republican  Governor  Richard  Tatea.  and 
Democratic  candidate  for  Governor  Samuel  Alachuler. 

Thla  connection  of  Judge  Alschuler  with  the  committee  began 
aone  few  weeks  after  the  court  of  tippemlM'  dedalon  in  the  Ifar- 
AmU  Bactrlc  Co.  eaae. 

X  take  It  that  no  one  wlU  wlah  to  review  this  record  and  the 
opinion  which  suieigM  from  It.  It  waa  written  by  Judge  Sparks, 
obviously  with  grant  care,  and  afBrmed  the  master^  report,  which 
bears  on  tta  faee  evidence  of  much  painstaking  work.  Bvery 
tewyer  has  had  the  experience  of  not  agreeing  with  a  court  m 
which  he  meeta  dafoat:  but  whan  an  honeat  master  la  agreed  with 
by  three  honaat  judges  In  a  circuit  court  of  appeals,  and  nine 
hoiwat  judgaa  In  tbe  Supreme  Court  of  the  United  Statee  decline 
to  tntcrfOta,  and  aU  of  theas  disagree  with  one  honest  district 
judge,  we  flnd  in  It  a  rather  strong  presumption  that  the  Uarshall 
Co.  haa  no  rights  that  have  not  been  obeervad. 

We  out  bore  ai«  partleulaily  enraged  becauae  of  the  deeervedly 
hl^  irtw»«^**«g  of  Judge  Alschuler.  and  alao  becauae  thla  unwar- 
ranted attack  la  aada  when  the  shadows  of  thla  able  and  upright 
pubilc  aenrant  are  reaching  ao  tar  toward  the  Cast.  Because  of 
ta>i»  latter  thought  I  hope  that  aonwrthtng  may  be  done  promptly 
to  not  only  eraas  and  oOelalty  make  nugatory  what  haa  occurred 
on  the  floor  of  tha  Bouaa.  but  to  do  eomethlng  to  make  public 
that  Amencaa  etUaana,  both  In  and  out  of  OraigTwas,  cnmrnwid 
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poblle  servants  In  tbe  judiciary  or  otherwise  who  act  fsaria«1j. 
IntelllgenUy.  patiently,  and  honeatly— aa  haa  been  the  record  of 
Judge  Alachuler  all  of  his  life. 

With  beat  regards.  X  am,  cordlaUy  youra, 

Oao.  L  Hannrir. 

I  have  had  no  doubts  about  the  outctxne  of  this  whole 
affair,  but  I  wished  to  take  this  opportunity  to  present  my 
personal  reflections  as  well  as,  I  believe,  those  of  many  of  us. 
If  not  all,  on  this  side  of  the  aisle. 
RXBAR  or  nrcoifx  and  ExcBSS-raorrrs  taxes  ERRomoxTSLT 

COLLECTED 

Mr.  KOPPLEMANN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of  the  bill  (H.  R. 
7S41)  for  the  refund  of  income  and  profits  taxes  erroneously 
collected. 

The  Clerk  read  the  Utle  of  the  bilL 

Mr.  McFARLANE.  Mr.  Speaker,  reserving  the  right  to 
object.  I  wish  the  gentleman  would  explain  this  resolution 
and  give  us  some  reason  why  such  far-reaching  legislation 
should  be  passed. 

Mr.  KOPPLEMANN.  Mr.  Speaker,  the  purpose  is  to  cor- 
rect the  loss  of  certain  papers  which  lay  with  the  Internal 
Revenue  Department  here  in  Washington,  and  which  pre- 
clude the  Hartford  Connecticut  Trust  Co.  from  filing  a 
proper  claim  for  refund  of  overpayment  of  income  taxes. 
It  is  very  simple.  There  is  no  objection  to  it.  A  similar  bill 
has  been  passed  by  the  Senate  and  the  House  committee 
has  reported  it  favorably. 

Mr.  McFARLANE.  Mr.  Speaker,  I  see  no  reason  why  this 
resolution  should  not  be  considered  in  its  turn  along  with 
several  hundred  other  bills  on  the  Consent  Calendar.  I, 
therefore,  object. 

ZMPKACHMDIT  CBAXCKS  PRXTXHUKD  ACAIHST  HOK.  SAMTTXL  AL- 
SCHULKB.  JXTDGI  OT  THX  UWITEP  STATES  dKCXnT  COURT  OF 
APPEALS  POa  THX  SXVXMTH  CIRCUIT  AMD  HOUSX  RXSOLUTIOXr 
MO.  214 

Mr.  UTTERBACK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remariES  on  House  Resolution 
214. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  UTTERBACK.  Mr.  Speaker,  under  leave  to  extend 
my  remarks  in  the  Ricoro,  I  include  the  following: 

Mr.  Speaker,  as  a  member  of  the  Committee  on  the  Judi- 
ciary of  the  House  of  Representatives,  and  as  chairman 
of  the  subcommittee  appc^ted  to  make  a  special  study 
of  the  impeachment  charges  preferred  on  the  floor  of  the 
House  on  the  7th  day  of  May  1935  by  Hm.  Evxrxtt  M. 
DnxsEM,  a  Member  of  the  House  of  Representatives  from 
the  State  of  Illinois,  against  Hon.  Samuel  Alschuler,  judge 
of  the  United  States  Circuit  Court  of  Appeals  for  the  Seventh 
Circuit.  I  have  had  the  opportunity  and  it  has  been  my  duty 
and  responsibility  to  make  a  careful  study  of  these  charges. 
Therefore  I  desire  to  make  to  the  Members  of  this  House  the 
following  statement  with  respect  to  them  and  House  Resolu- 
tion 214.  offered  by  Representative  Dirkskm  on  the  same  day: 

Your  Committee  on  the  Judiciary,  acting  under  authority 
of  House  Resolution  220.  passed  on  liiay  13.  1935.  author- 
izing the  committee  to  make  inquiry  into  and  hold  hear- 
ings upon  and  investigate  the  charges  of  the  impeachment 
against  Samuel  Alschuler,  one  of  the  justices  of  the  United 
States  Circuit  Court  of  Appeals,  Seventh  Circuit,  preferred 
by  Hon.  Evxrktt  M.  Dirxsxm,  Representative  from  the  State 
of  miaois,  made  investigation  of  the  charges  and.  after  full 
consideration  and  discussion,  has  this  day  filed  its  report, 
finding  that  the  charges  were  untrue  and  recommending 
that  Resolution  214.  offered  by  the  gentleman  from  Illinois 
on  May  7,  1935,  be  tabled.  On  motion  of  the  Chairman  of 
the  Judiciary  Committee,  Hon.  Hattom  W.  Suicmxrs,  the 
resolution  has  just  been  tabled. 

The  charges  made  on  the  floor  of  the  House  on  the  7th 
day  of  May  1935  by  Congressman  Dirksen  are  set  forth  in 
the  CoMGRESsiOMAL  RECORD  of  May  7.  1935.  on  pages  7081  to 
7086.  inclusive.    The  charges  were  made  by  Congressman 
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Prwr— »  on  hi*  own  yciponslbillty.    In  presenting  them  to 
the  House,  he  gtatod: 


ICr.  Speaker.  In  fflliig  theae  ehargea  today  against  a  Juatlee 
of  the  united  Statea  Circuit  CXmrt,  I  am  not  unmindful  ot  the 
gravity  of  tha  matter  and  of  the  ImmensB  poastbllltles  of  harm 
and  Injustice  that  might  result  to  the  indlvldtial  named  in  such 
a  charge.  I  hava  spent  many  weeks  on  this  matter.  I  have 
OKMUlted  many  different  Members  <a  the  Bouse  In  the  hope  oC 
being  aat  zigbt  In  ease  my  own  seal  might  have  blinded  me  to 
other  oonaldaratlona  that  might  throw  a  different  light  on  the 
tacts  and  ctrcvunstances  in  this  case.  I  have  been  reluctant  to 
take  this  actkm.  and  yet  It  seemed  to  mn  that  the  injust'ce 
wrought  la  ao  great,  tha  amount  of  money  in  tbe  uygaUon  out 
ot  whhOi  theaa  ehargea  qwlng  is  so  large,  and  the  drcumstancsa 
so  grave  that  there  aeemed  to  be  no  other  couiae." 

Hie  charges  pr^erred  against  Judge  Alschuler  grew  out 
of  tbe  trial  and  determination  of  the  case  of  Marshall  Elec- 
tric Co.  against  Pullman.  Inc..  the  Safety  Car  Heating  k 
Ui^tlng  Co.,  and  otben  in  the  District  Court  of  the  United 
States  for  tbe  Northern  District  of  Illinois,  eastern  division, 
and  the  appeal  thereof  to  tbe  United  States  Circuit  Court 
of  Appeals,  Seventh  Circuit,  of  which  court  Judge  Samuti 
AtocihuVr  is  a  monber.  F^9r  the  purposes  of  this  report  and 
fiwrfinge  and  recommendations  it  is  not  necessary  to  quote 
the  charges  in  foIL  Tbef  are  fully  set  out  in  the  Comgrbk- 
8I0MAL  Racoaa  for  May  1,  1936.  In  substazue  they  aver  the 
commission  by  the  judge  of  high  crimes  and  misdemeanors 
In  connfction  with  the  trial  and  determination  of  the  case. 

Tt»  substance  of  the  dtarges  being: 

First.  That  said  Samuel  Alschuler.  while  acting  as  a  justice 
of  the  circuit  court  of  appeals  of  the  seventh  circuit  at  Chi- 
cago, SL,  did  on  divers  and  various  occasions  conduct  him- 
self so  as  to  be  guilty  of  favoritism,  oppression,  and  judicial 
misconduct  to  tbe  appellants  in  said  cause  of  actkm. 

Second.  That  Samuel  Alschuler  did  knowingly  and  will- 
fully violate  his  oath  of  offlce  and  was  knowingly  and  cor- 
ruptly guilty  of  favoritism  to  the  appellants  in  the  suit,  and 
to  Edward  F.  Dmme,  Jr.,  one  of  the  attorneys  for  one  ct  the 
appellants. 

Third.  That  Robert  S.  Blair,  of  N*w  York,  attorney  for  the 
appellants,  made  Edward  F.  Dunne,  Jr.,  an  attoraqr  at  New 
York  City  and  son  of  Hon.  Edward  F.  Dunne,  Br.,  a  partner 
in  the  law  firm  of  Blair,  Curtis  U  Donne,  of  New  York 
City,  for  tbe  purpose  of  securing  a  medium  or  channd  of 
communication  with  Samuel  Alschuler  in  tbe  case  and  for  the 
purpose  of  eomiptlng  Samuel  Alschuler  as  judge.  On  ac- 
count of  whi^,  the  circuit  court  of  appeals  of  the  seventh 
circuit  wrcmgfully  reversed  the  decision  of  Hon.  Charles  B. 
Woodward,  jndge  of  the  United  States  District  Coort,  North- 
ern District  of  the  State  of  Illinois,  eastern  division.  In  said 
cause,  contrary  toMhe  law  and  evidence. 

Fourth.  TIUKt  the  decision  ci  the  United  States  Circuit 
Court  of  Appeals,  seventh  circuit.  In  the  cause  reversing 
^e  decision  of  said  United  States  District  Court  was  a  judicial 
favor  to  Edward  F.  Dunne.  Jr.,  Edward  F.  Dunne.  Sr..  the 
Pullman  Co..  Senator  William  Warren  Bailwur,  Robert  Bar- 
bour, D.  A.  Crawford,  and  others. 

Fifth,  "nmt  it  constituted  judicial  misccmduct  ant  a  mli- 
demeanor  in  office  for  Samuel  Alschuler  to  preside  at  tbe 
triid  of  the  case  and  to  participate  in  tbe  decision  rendered 
therein  because  he  was  president  of  the  Edward  F.  Dunne,  Sr^ 
Portrait  Association. 

Sixth.  Itet  said  Samuel  Alschuler  wmfolly  and  deliber- 
atdy  defeated  the  ends  of  jwtice  and  prevented  tbe  then 
lyriMyh^ii  Bleetrie  Co.  fran  obtaining  justice  when  he  served 
as  one  of  the  justices  at  the  circuit  court  of  appeals  in  tbe 
cause  and  waa  also  jx-esident  of  tbe  Edward  F.  Donne,  Sr., 
J^rtrait  Aasociatton. 

Seventh.  That  Samuel  Alschuler  willfully,  knowingly,  and 
delflserat^  decided  the  cause  against  the  Marshall  Electric 
Co.  without  any  evidence. 

Eighth.  That  said  Samuel  Alschuler  decided  tbe  case  with 
partiaUty. 

Ninth.  That  Samuel  Alschuler  was  in  a  posttkm  to  and  It 
is  beBeved  did  advise  with  the  attameys  for  the  appellants. 

Tenth.  Tliat  Ham^fei  Alschuler  knowingly  used  his  judicial 
powers  as  incident  to  and  an  overt  act  pursuant  to  a  con- 
spiracy to  wronsfnUy  take  over  fcr  tbe  Pnlteaa  Corpoca^ 


tion  and  tbe  Safely  CV  Heating  and  lichUng  C».  the  patent 
which  was  tbe  sohject  matter  of  the  btigatton  In  the  case 
oi  Marihaa  Bleetrie  Co.  v.  PuUman,  /ac,  et  al, 

Eteventh.  That  Samuel  Alichiiltr  was  biased  and  preju- 
diced against  tbe  said  ManbaU  Beetric  Co. 

The  text  of  these  charges  in  substance  is  that  Samuel 
Alschuler  waa  guilty  of  favoritiam  to  the  a<>p»*Hanti  and 
their  attorneys  in  tt»  cause  and  that  he  unlawfully,  willfully, 
and  corruptly  reversed  the  decisitm  of  the  United  States 
District  Court  in  the  cause  wlthrut^any  evidence  and  in  di- 
rect contradiction  to  the  prior  rulings  of  the  Supreme  Court 
oi  the  United  States,  and  further  that  be  was  corruptly  and 
wrongfully  ii^uenced  in  his  dedsioQ  as  a  member  of  said 
court  by  Edward  F.  Dunne,  Jr.,  by  reason  of  hie  persockal 
friendship  of  Judge  Alschula"  and  Edward  F.  Dunne.  Sr, 
the  father  of  Edward  F.  Dunne.  Jr.  Also,  that  Edward  F. 
Dunne,  Jr,  was  engaged  and  employed  in  tbe  oause  by 
reason  of  the  personal  friendship  of  said  Samuel  Alschuler 
and  saki  Edward  F.  Dunne.  Sr..  and  that  Edward  F.  Dunne. 
Jr.,  was  tbe  medium  of  communication  with  Judge  Alschuler 
through  which  the  ends  ot  justice  in  the  cause  ot  actloa  were 
defeated  and  the  saUl  Marshall  Electric  Oo.  deprived  of  the 
rights  claimed  in  tbe  patent  whicb  was  the  subject  matter 
of  said  litigation  to  tbe  great  flnanrlal  loss  of  the  Marxian 
Electric  Co. 

The  Judiciary  Committee  held  qesstons  an  May  !•  and  May 
21.  1935,  for  the  purpose  of  inquiring  into  probable  cause, 
if  any,  fbr  tbe  llling  of  said  charges  and  for  tbe  purpose  of 
finding  facts  reelecting  the  charges  so  preferred.  Repre- 
sentative DiKKflEM  was  called  before  tbe  whole  committee  and 
given  opportunity  to  make  fuU  statement  and  give  full  expla- 
nation of  tbe  cbaives  he  had  made  on  tbe  floor  of  tbe  House. 
He  was  asked  to  furnish  the  committee  with  names  of  wit- 
nesses who  could  give  testimony  supporting  the  cbaives  be 
had  made.  Representative  Dukskm  explained  his  interest 
in  and  his  connection  with  the  charges.  Among  other 
things,  be  stated,  in  substance,  that  it  was  hoped  that  the 
committee's  inveetigation  would  result  in  obtaining  tor  the 
%M^r^mn  Bleetrie  Co.  a  ifihe»ring  of  tbe  cause.  He  gave 
the  committee  tbe  name  of  one  possibLe  witness  other  than 
Thomas  MarshalL  Representative  Dbssbh  informed  the 
MHnmittee  that  Thomas  Marshall  was  attorney  for  and  presi- 
dent of  sakl  Marshall  Electric  Co..  and  that  he  woidd  ajwear 
before  the  committee,  and  that  his  testimony  would  sustain 
the  charges  he  had  made.  Marshall  was  Invited  to  appear 
before  the  committee  and  give  his  testimony.  He  informed 
the  comiQtttee  toy  telecram  that  he  would  be  present  on  May 
21.  He  did  not  m>pear  at  ttaat  time  and  has  not  appeared 
since  that  time,  although  ample  time  and  opportunity  has 
been  allowed  therefor. 

In  addition  to  the  hearings  on  May  10  and  on  May  21.  your 
committee  made  further  investigatioa  ol  tbe  charses  for  tbe 
purpoee  of  determining  whether  any  basis  existed  for  tbe 
making  of  dsarges  against  Samud  Alscfaulw.  Hon.  Hsram 
W.  BuMMKua,  Ghainnan  of  the  JudldUur  Committee,  ap- 
pointed a  subcommittee  consisting  of  tbe  following  monbers 
of  tbe  coounittee,  to  wit:  Huaar  UraaascK.  Rambolpb 
PnoEDn.  WALxn  Cbamblxs,  and  Wiuius  E.  Hisb  to  give 
special  consldeimtion  and  study  to  tbe  entize  matter  and 
prepare  a  rep<Bt.  indUding  tbe  finding  of  fact  and  reoom- 
nwnrtntiflmr  to  the  whole  coounittee.  Tbe  subcommittee  has 
made  its  report  to  tbe  rKwnmiUm  as  a  whole.  In  preparing 
tbe  report  tbe  suboommittee  has  had  b^ore  it  for  study  and 
consideration  tbe  foUowing: 

1.  Ttanscript  of  proceedings  befiore  Judiciary  Committee 
on  May  10,  193». 

a.  Transcript  of  proceedincB  before  Judidazy  Committee 
on  May  21. 1025. 

3.  Certified  true  printed  copy  of  the  pleadings  and  papen 
in  case  of  M****'^"  Etoctric  Co.  against  Pullman,  Inc.  et  aL, 
in  tbe  United  States  District  Court  at  Chicago. 

4.  Certified  true  printed  oopy  of  transcript  of  testimony  of 
Tbotnas  MfiT«*»^"  and  all  other  witnesses  in  trial  of  tbe  cause. 

5.  Complete  printed  records  of  the  cause  in  United  States 
Circuit  Court  of  Appeals,  Serenlb  Cireutt,  including  briefs 
and  reply  briefs. 
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6.  Opinkxi  of  United  SUtes  Circuit  Court  of  Appeals,  Sev- 
enth Circuit,  dated  May  27.  1934.  (See  72  Fed.  Rep,  2d  ser., 
pp.  474-480.  for  opinion  and  dextial  of  rehearing.) 

7.  Certified  copy  of  the  foQovlng  documents  In  case  of 
^>r«Haii  Electric  Co.  against  PuUman  Co.,  No.  536.  8m>rane 
Oouxt  of  United  SUtes: 

(a)  PetttSon  for  certioniri  and  supporting  telel. 

(b>  Brief  In  opposttlon  and  reply  to  brief. 

(e>  Order  denying  petition  for  certiorarL 

(d)  Order  to  post  cause. 

(e>  Answer  of  Ttiomas  Marrtiall  for  rule  to  show  cause. 

(D  Order  declaring  him  In  contonpt. 

8.  Copy  of  Chicago  Patent  Law  AssodatKm  report  on  im- 
peachment of  Judge  Alschuler  sutmitted  by  committee  of 
Frank  Parker  Daris.  George  O.  Hlte,  and  Clarence  A.  Male- 
hope,  dated  May  27.  1935. 

9.  Complete  Judiciary  Committee  file  containing  alTletteTS 
received,  carbon  copies  of  letters  mailed  by  the  ciialrman  to 
nmnerous  parties,  snlsnlttlng  questions  and  asking  for  state- 
ments eonceming  the  subject  matter  of  the  charges  preferred, 
also  telegrams  and  other  papers. 

10.  House  Resolution  No.  220.  Seventy-fourth  Ooogress. 

11.  Statement  at  Judge  Louis  Pttdtenry. 

12.  Statement  of  Judge  Samuel  Alschuler. 
IS.  Statement  of  Judge  William  M.  Sparks. 
14.  Statement  of  Edward  P.  Dunne,  Jr. 

If.  Statement  of  William  L.  SuIUvan. 

After  much  ooasideratkm  and  deliberation,  and  from  the 
information  obtained  as  the  result  of  the  Investigation  so 
made,  your  committee  was  of  the  opinion  that  the  charges 
pirferred  grew  oat  of  the  trial  and  detenninatton  and  appeal 
of  said  case  of  M****^*"  Electric  Co.  against  Pullman.  Inc.. 
et  al.  The  case  Involved  a  controversy  over  a  patenl.  The 
T^ooid  diows  that  a  suit  in  equity  under  the  patent  laws  of  the 
United  States  was  filed  on  the  8th  day  of  January  1920  In 
the  District  Court  of  the  United  States  for  the  Northern 
District  of  nhnols,  eastern  divlsicm,  by  Marshall  Electric  Co. 
against  Pullman,  Inc..  the  Pullman  Co..  Pullman  Car  li  Manu- 
facturing Co..  and  Safety  Car  Heating  It  lighting  Co.,  alleging 
infringement  by  the  defendants  of  a  certain  (Chandeysson) 
patent  owned  by  plf^«n»ff  on  a  device  used  by  the  defendants 
in  WftiHwg  railroad  cars.  At  the  beginning  of  the  litigation 
Mman.  Parker  and  Carter,  of  Chicago,  were  attorneys  for 
M^r«H«ii  Electric  Co..  and  Robert  8.  Blabr.  of  New  York  City, 
was  counsel  for  the  principal  defendant.  Safety  Car  Heating  li 
Lighting  Cb. 

The  law  firm  of  GUlson.  Mann  k  Co..  of  Chicago,  acted  as 
locsJ  counsel  f or  aH  of  the  defendants.  On  December  13, 
ItSO.  Dekis  O.  Baynes.  of  St.  Louis,  entered  appearance  as 
one  of  counsel  for  the  defendants.  On  December  5. 1930.  the 
cause  was  referred  to  Charles  B.  Morrison,  standing  master 
In  chancery,  but  because  of  111  health  he  declined  to  accept 
the  reference,  and  on  May  29,  1931.  Thomas  J.  Peden.  of 
Cbleago.  was  appointed  q>eclal  master,  and  conducted  the 
refeicnce  to  conclnslon.  hearing  many  witnesses  for  the  re- 
spective parties  on  hltfily  technical  and  sharply  controverted 
isBoea  and  "**^«*f  a  report  favorable  to  the  defendants. 
Tbe  United  States  district  Judge.  Hon.  Charles  E.  Woodward. 
lefeised  the  <itwWTif«  of  the  master,  and  a  decision  favorable 
to  the  plaintiff  was  rmdered  on  July  26,  1933. 

Appeal  was  taken  by  the  defendanto  to  the  United  States 
circuit  court  of  appeals,  and  on  December  20.  1933.  Ddoe  G. 
Haynes.  Robert  8.  Blair,  and  Edward  F.  Dunne.  Jr.,  sepa- 
rately altered  their  appearance  as  counsel  for  aivdlanta 
Donald  M.  Carter  entered  his  appearance  as  counsel  for 
appdlee.  M<^^^>**"  Electric  Co..  on  the  same  day.  On  De- 
cember 22.  ItSS.  George  L.  Wilkinson,  of  Chicago,  enttfed 
his  appearance  as  counsel  for  appdlants.  The  cause  was 
heard  on  appeal  bgr  Circuit  Judges  Samuel  Alschuler.  WlUlam 
M.  Sparks,  and  Louis  Fltidienry  on  May  16,  1934,  oral  argu- 
menU  being  made  by  Qeorae  L.  Wilkinson  and  Robert  S. 
Blair  for  appellanta  and  by  Donald  M.  Carter  for  appdlee. 
On  June  27.  1934.  tan  an  opinion  drilvered  by  Judge  Sparks 
and  ooncorred  in  by  Jodpes  Aladiider  and  Fttriicnry.  the 
deaee  of  the  distrtet  court  was  reverMd.  and  the  master^ 
report  was  approved. 
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On  July  17.  1934,  M*^"**^*"  Electric  Co.  filed  a  petition  for 
a  rehearing  of  the  cause,  and  filed  an  amendment  thereto 
on  September  28.  1934.  On  October  4.  1934.  the  petition  was 
denied  without  an  opinion.  The  petition  for  rehearing  con- 
tained no  reference  or  exception  to  the  ofllcial  conduct  of 
Judge  Alschuler,  although  some  of  the  Important  circum- 
stances on  which  the  impeachment  articles  were  based  ex- 
isted and  must  have  been  known  to  Marthall  Electric  Ca 
at  the  time  of  the  filing  of  the  petition  for  a  rehearing. 

It  further  appears  that  on  November  21.  1934,  Marshall 
Electric  Co..  by  Thomas  Marshall  as  its  sole  counsel  signing 
the  petition,  filed  in  the  United  States  Supreme  Court  a 
petition  for  certiorari,  and,  as  reason  IV  for  the  granting 
of  the  writ,  the  petition  set  forth  in  substance  the  allega- 
tions which  form  the  structure  of  the  articles  of  impeach- 
ment filed  by  the  Representative  from  Illinois  [Mr.  Dnocsxir]. 
The  petition  for  certiorari  was  denied  by  the  United  States 
Supreme  Court  on  January  7.  1935;  and  on  the  same  day 
the  United  States  Supreme  Court,  on  Its  own  motion,  ordered 
Mr.  Marshall  to  show  cause  why  he  should  not  be  adjudged 
in  contempt  of  court,  because  of  the  character  of  the  state-  ^ 
ments  in  his  brief  respecting  the  conduct  of  Judge  Alschuler 
and  others  in  the  cause.  On  January  23.  1935.  Thomas 
M»y*h*"  entered  the  rule  to  show  caiise  and  apologise  to  the 
Court  in  part  as  follows: 

I  am  humUlmted  at  the  realization  that  certain  renuorks  In  my 
reply  brief  have  tranagreaaed  tbe  bcnulB  of  propriety  and  offended 
the  Court.    I  am  very  aorry  and  i^xiloglse. 

The  i^y  brief  waa  written  under  pressure  of  time,  and  be- 
lieve me  when  I  say  that  my  failure  to  realize  the  impropriety 
of  the  remarks  In  qtMstlon  was  dTie  solely  to  the  heat  of  the 
oontTOTersy.  I  own  control  by  a  substantial  majority  of  the 
stock  In  the  petitioner,  and  have  personally  had  the  active  man- 
i^ement  of  this  litigation  on  behalf  of  petitioner  for  a  period  of 
0  years,  through  many  courts. 

The  statementa  of  Bir.  ^^r^Qhan  were  held  in  contempt  of 
the  Court,  and  he  was  suspended  for  6  months  and  fined 
$250  which  was  paid  by  Mr.  Marshall.  Donald  M.  Carter, 
who  had  been  leading  counsel  for  Marshall  Electric  Co.  from 
the  inception  of  the  case  through  the  United  States  Circuit 
Court  of  Appeals,  did  not  appear  as  counsel  for  petitioner 
in  the  Supreme  Court. 

It  also  appears  that  Edward  F.  Dunne.  Jr..  is  the  son  of 
the  Honorable  Edward  F.  Dunne,  who  was  successively  judge 
of  the  Circuit  Court  of  Cock  County,  111.,  mayor  of  Chicago, 
and  Governor  of  the  State  of  Illinois,  and  that  said  Edward 
F.  Dunne,  Jr.,  was  engaged  in  the  practice  of  law  in  Chicago 
until  1919,  when  he  removed  to  New  York  City  and  con- 
tinued to  practice  there.  About  the  same  time  he  was  ad- 
mitted to  practice  in  the  United  States  Patent  Ofllce.  having 
taken  a  course  of  study  under  Lawrence  A.  Janney,  a  well- 
known  patent  lawyer  of  Chicago  and  New  York.  In  the  fall 
of  1928  Mr.  Janney  formed  a  professional  association  in 
New  York  with  Robert  S.  Blair  and  Edward  G.  Curtis,  under 
the  firm  name  of  Janney,  Blair  ft  Curtis,  and  invited  Ed- 
ward F.  Dunne.  Jr..  to  join  that  association.  Mr.  Dunne 
accepted  in  October  or  November  1928.  a  few  months  before 
the  litlgatkm  under  discussion  was  started.  On  the  retire- 
ment of  Mr.  Janney  in  April  1933  the  firm  name  was  changed 
to  Blair.  Curtis  k  Dunne. 

Robert  S.  Blair  had  been  patent  attorney  for  Safety  Car 
Heating  A  Tjg»>».ing  Co.,  the  principal  defendant  in  the 
^ttTK^fcii  Electric  Co.  case,  for  a  number  of  years  prior  to 
1929.  Mr.  Dunne  assisted  Mr.  Blair  in  the  preparation  of 
the  briefs  on  the  appeal  of  the  cause,  but  took  no  other  part 
in  it  and  was  not  present  at  the  hearing.  He  never  at  any 
time  saw  or  communicated  with  Judge  Alschuler  or  any  of 
the  united  States  circuit  judges  who  sat  on  the  appeal  of  the 
case.  Judge  Alschuler  had  not  seen  nor  had  be  heard  of 
or  from  Edward  F.  Dunne,  Jr..  since  prior  to  the  latter's 
removal  to  New  York  in  1919. 

The  investigation  showed  that  the  Edward  F.  Dunne  Por- 
trait Association  was  promoted  in  July  1934  by  William  L. 
SuIUvan.  ctf  Chicago,  for  the  purpose  of  acquiring  by  volun- 
tary contribution  and  presoiting  to  the  Circuit  Court  of 
Cook  County.  SL,  a  portrait  of  Hon.  Edward  F.  Dunne,  Sr., 
of  Ita  fonner  judges,  on  his  eighty-first  birthday.    A 
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large  number  of  men  prominent  in  pubiic  life  were  Invited 
by  William  L^  Sullivan,  who  is  a  member  of  the  Chicago  bar 
and  was  former  secretary  to  Edward  F.  Dunne,  St.,  while 
the  latter  was  Governor  of  Illinois,  to  participate  in  the 
movement,  among  them  being  Judge  Samuel  Alschuler. 
William  H.  Sextpn  was  president  of  the  association.  Nine 
honorary  presidents  were  selected,  some  Donocrata  and 
others  Republicans,  all  of  whom  had  been  or  were  United 
States  Senators  or  Governors  of  Illinois,  or  nominees  for  the 
latter  office,  to  wit.  Judge  Samuel  Alschuler.  Hon.  Charles  8. 
Dexifien.  Hon.  Joseph  W.  Fifer,  Judge  Norman  L.  Jcmes.  Hon. 
James  Hamilton  Lewis.  Hon.  Frank  O.  Lowdm,  Hon.  Law- 
rence G.  flherman.  Hon.  Floyd  B.  Tliompson,  and  Hon. 
Richard  Yates.  Tlieir  names  were  arranged  alphabetically 
on  the  printed  list  of  honorary  presidents.  There  were  in 
all  18  judges  in  the  list  of  officers  of  the  association  Hon. 
Norman  L.  Jones,  chief  justice  of  the  Supreme  Court  of  the 
State  of  Illinois,  was  also  an  honorary  president.  Three 
judges  were  vice  presidents.  Twelve  were  members  oi  the 
executive  committee.  Judge  William  V.  Brothers  was  treas- 
urer. Hie  sum  of  $889.50  was  raised.  There  wore  96  con- 
tributions of  from  $2  to  $10  each.  When  the  portrait  waa 
presented  on  October  13,  1934,  Judge  Alschuler  was  pre- 
sented and.  among  many  others,  made  a  brief  address. 

The  assignment  of  judges  to  hear  awwals  of  causes  in  the 
United  States  Circuit  Court  of  AjHwals  at  Chicago  was  made 
by  Circuit  Judge  Evan  A.  Evans,  who  detogatw!  his  law  derk 
to  make  the  allocations  in  such  a  manner  that  each  of  the 
judges  would  have  a  fair  pnqportion  of  the  work.  Tike  desig- 
nations were  made  in  advance  of  the  hearings,  and  asslgn- 
menU  wen  not  made  of  any  causes  to  any  particular  judge 
or  group  of  judges.  Judge  Alschuler's  parttdpatian  in  the 
Marshall  Electric  Oa  against  Pullman  et  aL  was  a  matter 
of  assignment  and  not  of  design.  Tlie  preparation  of  the 
opinion  of  the  court  was  assigned  to  Judge  Sparks.  No  spe- 
cial circumstances  marked  the  hearing  or  decision  of  the  case, 
which  was  one  of  160  cases  in  which  opinions  were  written  In 
that  year,  and  no  disagreement  as  to  the  correct  dedsian  to  be 
rendered  in  the  case  was  recalled  tqr  any  of  the  judges  sitting 
on  the  trial  in  the  circuit  court  of  i4>peals. 

When  the  impeachment  charges  were  preferred  fay  Repre- 
sentative DnoEBBH.  the  Chicago  Patent  law  Assoclatton  ap- 
pointed a  committee  consisring  of  Messrs.  Ftank  Pazker 
Davis,  George  I.  Haight,  and  Clarenoe  E.  Mefalhope,  promi- 
nent patent  lawyers,  to  investigate  the  official  conduct  of 
Judge  Alschuler  in  the  Marshall  case  as  well  as  tfaoae  mem- 
bers of  the  Patent  Law  Association  who  were  of  counsel  in 
the  case.  Tliat  committee  made  a  careful  investigation,  ex- 
amined the  complete  reccnrd  and  briefs  in  the  case,  and 
reached  the  Tmanlmmis  conclusion  that  the  cause  was  given 
full  and  Impartial  consideration  in  all  of  the  courta  and  was 
decided  correctly  on  the  merita  The  charges  against  Judge 
Alschuler  were  found  to  have  no  basis  in  fact  or  circum- 
stance.  QuoClog  from  the  report: 

■very  lawyer  has  had  tbe  ezpertenee  at  not  agreeing  with  the 
court  In  which  ha  meet*  defeat,  but  when  an  Ikonesk  aad  able 
master  Is  agreed  with  by  8  honest  and  able  judges  In  the  etrcutt 
court  of  appeals,  and  the  9  hcmeat  and  able  Judgea  in  the  Supreme 
Qoort  of  the  UnMed  Btatea  decline  to  Interfere,  and  all  of  these 
disagree  with  1  haaeet  district  judge,  one  without  further  Inquiry 
wlU  be  led  to  strongly  presume  that  the  lianhaU  Co.  ham  no  rtgbta 
that  have  not  been  well  observed  m  this  litigation. 

Careful  study  and  consideration  dearly  justify,  in  mj 
cqHnion.  a  finding  of  the  following  to  be  the  facts: 

1.  That  said  Edward  F.  Donne.  Jr.,  was  not  made  a  mem- 
ber of  the  New  York  law  firm  of  wb^dkk  Robert  8.  Btatr  was 
a  member,  for  tbe  purpose  of  providing  a  means  of  com- 
munication with  Judge  Samud  Alschuler  as  diarged,  but 
states  the  fact  to  be  that  said  Edward  F.  Dunne,  Jr.,  accepted 
the  invltatton  to  become  so  aasorlatiwl  In  October  or  Nbvem- 
ber  of  1928.  wbea  the  aaid  cause  waa  not  commenced  until  in 
January  1928. 

2.  That  said  Edward  F.  Dunne,  Jr..  had  no  communica- 
ttoa,  directly  or  indliectly.  at  any  time  respecting  said  cause 
with  Judge  Alsrhnlw  while  said 


3.  TbMt  neither  Edward  F.  Dunne,  Jt.,  Robert  &  Btatr, 
nor  Judge  Alschailer  was  guilty  of  aoj  unethical  or  unpro> 
f  essional  conduct  in  said  htlgation. 

4.  That  Judge  Alschuler  was  not  influoiced  in  his  offidal 
acts  as  one  of  the  judges  of  the  circuit  court  of  i^ipeals  in 
hMUing  said  cause  and  appeal  tqr  his  friendship  for  Edward 
F.  Dunne,  Sr.,  nor  by  the  appearance  of  the  name  of  Edward 
F.  Dunne,  Jr.,  as  attorney  on  appellants*  brief.  In  statement 
of  Judge  Alschuler  filed  with  the  committee  he  states  that 
he  did  not  know  or  realise  that  the  New  York  attorney, 
Dunne,  was  the  son  of  Edward  F.  Dunne,  Sr..  until  after 
the  case  was  fully  tried  and  decision  filed  aad  rehearing 
dented. 

5.  Tliat  the  opinion  of  the  circuit  court  of  appeals  in  said 
case  was  written  by  Judge  WlUlam  M.  Spaiks  and  was  con- 
curred in  by  both  Jtidge  Louis  Fltsheary  and  Jodve  Samud 
Alsduilcr. 

6.  That  Jttdge  Alschuler  was  not  guilty  of  favoritism,  op- 
pression, and  Judicial  misconduot  of  any  diaracter  in  the 
discharge  of  his  official  duties  as  one  of  the  judges  in  ths 
case  in  queatkin. 

7.  That  it  was  not  judicial  misconduet  for  JUdge  Alschuler 
to  partidpate  In  the  trial  of  said  case  because  the  name  of 
Edward  F.  Donne,  Jr.,  appeared  on  brief  as  one  of  Mvellaats* 
attorneys. 

8.  That  it  was  not  judicial  misconduct  for  Judps  Alschuler 
to  accept  tbe  Invitation  in  July  1934  to  serve  as  one  of  nins 
honorary  presidaite  of  the  Edward  F.  Dunne  Portrait  Asso- 
ciation. It  should  be  noted  that  the  opinioa  of  Judge  Sparks 
in  the  case  was  filed  oil  JUne  37,  1984,  before  the  said  asso- 
clatton was  organised.  Your  committee  Is  ot  the  ofrfidon 
that  ndttier  the  conduct  of  Judge  Alsdiuler  nor  tliat  of  any 
of  the  17  other  judges  who  served  as  officers  of  said  associa- 
tion are  subject  to  any  Just  crttidsm. 

9.  That  tbe  said  case  was  not  decided  without  evidence. 

10.  That  Judge  Alschuler  did  not  advise  with  Edward  P. 
Dunne,  Jr.,  or  any  other  attorney  tor  appellante  In  said  case. 

11.  That  Judge  Alschuler  did  not  enter  into  a  oonspiraey 
with  Edward  F.  Donne,  Jr.,  Edward  F.  Donne,  Br.,  Robert  8. 
Blair.  Geoige  L.  Wffldnson,  Ddos  O.  Baynes,  PullauA,  Lac., 
the  Pullman  Co..  the  Safety  Car  Heating  k  lighttng  Co., 
SraatOT  wniiam  Warren  Barbour,  Robert  BaitxNir.  D.  A. 
Crawford,  and  others,  or  any  of  Oiem,  to  take  from  the 
Marshall  Electric  Go.  the  patent  righto  involved  in  the  said 
litlgatton. 

12.  That  Juctee  Alschuler  was  not  biased  or  prejudiced 
against  the  Marshall  Etectric  Co. 

13.  That  the  case  was  assigned  for  trial  in  the  usual  and 
ordinary  way  by  Judge  Svan  A.  Evans  and  that  In  1929  no 
one  could  reasonably  antldpate  that  Judge  Alschuler  would 
ultimately  in  1934  or  at  any  other  time  be  asrigned  to  have 
aasrthing  to  do  with  Uie  said  ease. 

14.  TTiat  Judge  Alschuler  did  not  know  TTiomas  J.  Peden. 
master  in  the  United  States  district  at  Cbicaco,  and  had  no 
relation  with  him  as  master  in  said  ease. 

15.  TbaX  Reivesentative  Dnucsur,  befof«  preferring  the 
charges  herein,  knew  of  the  decision  of  the  drcott  court  of 
appeals  In  the  MarBhall  case;  knew  that  Judge  Sparks  wrote 
the  opinion  for  the  court;  knew  of  tbe  proceedings  in  Hie 
United  States  Supreme  Court;  aad  that  Mr.  Marshall  had 
been  fbund  gpilty  of  contempt  of  court,  suspended  for  f 
months,  and  fined  $250,  which  he  paHL 

16.  That  Representative  DnDEsnr  picfeiied  said  diaiges 
on  his  own  responsibility,  based  largdy  on  statemei^  made 
to  him  by  Mr.  MarwhaJI.  a  <MsBppolnted  and  dissatlslled 
litigant. 

17.  That  Judge  Ahcholer  has  the  reputadon  of  bdng  a 
just,  upright,  able,  ma  eomdeiittous  Judge,  with  many 
years  of  noteworthy  service  as  a  member  of  ^  judldary  of 
the  united  States. 

18.  Tliat  tbe  names  of  otber  prominent  pobUe  officials  and 
dtlaens.  notably  United  States  Senator  TWlliam  Warren 
Barboor,  Robert  Barbour.  George  L.  Wllktaison,  and  D.  A. 
Crawford  were  mentioned  in  the  redtal  of  the  diaries  ti 
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Impeaehment.  and  tbat  I  fed  It  is  proper  to  state  that.  In 
ttae  committee  inrestigatian  of  the  entire  matter,  no  suspi- 
doD  or  sdntiUa  of  evidence  was  found  that  reflected  any 
discredit  or  improper  conduct  on  the  part  of  any  of  said 


19.  That  the  charges  preferred  by  Representative  Dnxsm . 
of  nUnols.  contain  misstatements  of  fact  and  law.  are  based 
on  hearsay  and  suspicion,  and  are  not  logical  nor  warranted 
deductions  tram  unconnected  facts  and  without  personal 
knowledge  or  careful  and  proper  investigation. 

20.  That  there  is  no  competent  evidence  to  sustain  the 
charges  pief erred  or  any  of  them,  and  that  there  is  no 
ground  for  the  impeachment  of  Judge  Samuel  Alschuler 


I  concur  fully  in  the  unanimous  report  o<  the  committee. 
On  the  suggestion  of  some  of  the  members  of  the  committee. 
I  have  taken  this  opportunity  to  present  my  personal  observa- 
tions and  ooncluskms  respecting  the  matter,  believing  that 
the  membership  will  be  interested  in  having  the  information 
contained  in  these  remarks.  The  following  is  the  unanimous 
report  of  the  Committee  (m  the  Judiciary  submitted  the  15th 
day  of  August  1936.  by  Hon.  Hattom  W.  Suiciins.  chairman 
of  the  committee,  to  wit: 

The  Oommittee  on  the  Judiciary,  to  whom  was  referred 
the  Impeachment  charges  made  on  the  floor  of  the  House  of 
Repcesentatives  on  the  7th  day  of  May  1935.  by  the  Honor- 
able EvsKBTT  M.  Ddkssm.  a  Representative  from  the  State 
d  OUnots,  against  the  Honorable  Samuel  Alschuler.  a  judge 
of  the  United  States  Circuit  Court  of  Appeals  of  the  Seventh 
Cbcoit,  has  oomirieted  its  fiaminatlon 

The  said  impeachment  charges  grew  out  of  alleged  favor- 
itism, misconduet  of  many  sorts,  and  corruption  on  the  part 
of  the  said  Samuel  Alschuler  in  connectinn  with  the  case 
at  Ifarshall  Electric  Co.  against  Pullman.  Inc..  et  aL.  which 
had  bem  heard  on  appeal  in  said  circuit  court  of  appeals  and 
irtiich  is  alleged  by  the  said  Bvncn  M.  Dnxssai  was  "  de- 
cided'* tay  the  said  Samud  Alschuler.  charging  specifically 
among  other  things  "  that  Samuel  Alschuler  knowingly  used 
his  judicial  powers  as  an  incident  to  and  an  overt  act  pur- 
suant to  a  conspiracy  to  wrohgfully  and  fraudulently  take 
over  "  for  defendants  the  property  involved  In  said  cause. 

The  opinion  complained  of  was  not  written  by  the  said 
"Samuel  Alschuler  but  was  written  by  Judge  Sparks,  another 
member  of  said  court.  It  was  a  unanimous  opinion  of  the 
three  judges.  Judge  Alschuler  does  not  appear  to  have  had 
anything  to  do  with  the  decision  of  the  cause  other  than  to 
have  sat  In  the  usual  conference  with  his  colleagues  when 
the  opinion  written  by  Judge  Sparks  was  considered  and  to 
have  concurred  with  them  in  the  ivinion. 

The  charges  of  favoritism,  misconduct,  and  corruption 
constituting  said  Impeachment  charges,  together  with  the 
statement  of  alleged  facts  made  by  the  said  BvnucTT  M. 
T>w—  on  the  floor  of  the  House  of  Representatives,  upon 
irtiidk  statements  said  charges  of  impeachment  are  made  to 
depend,  have  been  examined  by  this  committee  and  are 
found  to  be  untrue. 

TlM  Oommittee  on  the  Judidary.  under  the  drenmstancee, 
f  esis  It  to  be  Its  duty  to  report  that  its  investigation  has  dls- 
olond  that  Judse  Alschuler.  who  is  now  past  75  years  of  age, 
and  who  has  hmg  bean  a  member  of  said  court,  is  recognised 
as  an  eaplnwit  and  honorable  jurist*  and  enjoys  the  respect* 
confidence,  and  affection  of  the  people. 

The  saM  Bvbrt  M.  DniKsaw  appears  to  have  been  motl- 
ta  part  at  least,  in  preferring  said  Impeachment 
by  the  dedre  and  parpose  to  aid,  and  in  the  bdlef 
that  he  ml^t  thereby  aid,  the  cause  of  a  person  who  had 
been  a  party  In  Interest  In  said  suit  and  In  whidi  matter 
ttie  said  XvBSR  M.  TTramBni  fsttmated  then  was  some 
lasaMCOM  InvohmL 

No  mitlgattaf  fMts  or  drcumstanoes  have  been  discovered 
bgr  this  coaunlttsa  tonrhlng  the  conduct  of  the  said  ^nurt 
M.  Dni—ni  In  basbif  upon  a  misstatement  of  facts  a  telse 
of  pirrwmal  and  ofllcial  dishonesty  against  the 


Hoon  Resotatlan  214,  irtilch  accompanied  said  Impeach- 
lent  charges*  Is  adversely  reported  by  this  committee. 


PSMOSSXOir   TO  ADDSSSS  THX   HOTTSI 

ICr.  WEARIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
iddress  the  House  for  2  minutes,  and  at  the  termination 
hereof  to  revise  and  extend  my  remarks  by  inserting  at 
hat  point  in  the  Rxcoas  a  speech  written  by  my  colleague 
he  gentleman  from  Iowa  [Mr.  Exchzb],  and  his  mincnity 
dews  on  the  bolding-mopany  bilL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frtnn  Iowa? 

There  was  no  objection. 

Mr.  WEARIN.  Mr.  Speaker.  I  think  the  Members  are 
amiliar  with  the  fact  that  our  very  distinguished  and  able 
»Ileague.  the  gentleman  from  Iowa  [Bir.  Bichxb].  has  been 
xmflned  to  his  apartment  because  of  an  illness  from  which 
le  has  almost  ccnnirfetely  recovered.  He  will  soon  be  at  his 
luties  again  with  the  same  energy  and  ability  so  typical  of 
lis  services  in  this  body. 

The  House  will  also  recall  that  the  gentleman  from  Iowa 
[Mr.  EicRnl  was  very  active  in  his  fight  in  bdialf  of  Presi- 
dent Roosevelt's  position  with  reference  to  holding  com- 
es, and  defended  the  so-called  "  death  clause "  in  the 

:ouse  debate.    It  was  that  long,  hard  fight  in  defense  of  the 
tion.  during  which  he  was  no  respecter  of  his 

ealth.  that  he  brought  upon  himself  this  temporary  sick- 
I  expect  him  back  to  the  floor  this  session. 

My  distinguished  colleague  has  prepared  an  address  In 
«^ch  he  has  exidained  the  proceedings  of  the  important 
Committee  on  Interstate  and  Foreign  Commerce  of  which 
tie  is  a  member,  and  at  the  su))committee  that  considered 
title  I  of  the  Wheeler-Raybum  bUl.  of  which  he  was  also  a 
member;  and  he  has  requested  me  to  insert  it  in  the  Rxcou) 
as  if  he  himself  had  made  the  speech.  I  have,  therefore, 
made  this  particular  request.  I  commend  the  address  to  the 
Members  of  the  House  with  the  hope  that  they  will  read  it 
very  carefully,  as  it  expresses  his  first-hand  knowledge  of  the 
situation. 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Mr.  WEARIN.    I  yield  to  the  gentieman  from  Mississippi. 

Mr.  RANKIN.  The  gentieman  should  request  that  the 
n^eech  of  the  gentieman  frtHn  Iowa  [Mr.  EicRxa]  be  printed 
In  8-point  type,  or  that  Mr.  EicHxa  may  be  permitted  to 
extend  his  own  remarks  in  the  Rxcors.  so  that  his  speech 
will  be  printed  in  8-point  tsrpe.  I  suggest  that  the  gentieman 
make  his  request  that  the  speech  be  printed  In  8-point  type, 
wcause  Mr.  Exchxs  is  a  Member  of  the  House,  and  because 
te  cannot  be  here  is  no  reascm  why  his  speech  stiould  be 
printed  in  6-point  type,  which  no  one  can  read. 

Mr.  WSARIN.  Mr.  Speaker,  I  revise  my  unanimous- 
zataent  request  to  include  the  fact  that  the  speech  of  the 
gentleman  from  Iowa  [Mr.  Eichkb]  may  be  printed  in  8- 
xiint  tsrpe  at  this  point  in  the  Rxcoao. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  If 
all  Members  did  that,  then  we  would  have  the  speeches  of 
every  Member  included  in  the  Rscoas  in  8-point  t3rpe.  Under 
the  circumstances  I  must  object. 

Mr.  WSAKIN.  I  trust  the  gentieman  will  withhold  hU 
objection. 

Mr.  RICH.    I  withhold  my  objection  for  the  time  being. 

Mr.  WEARIN.  The  gentieman  from  Iowa  [Mr.  Eichxi] 
has  been  detained  at  his  apartment  because  of  illness.  He 
cannot  make  this  speech.  Were  he  here  he  would  cteliver 
the  addreoB  himsdf.  I  trust  the  gentleman  from  Pennsyl- 
vania wUl  not  object  to  the  request  under  the  drcimistances. 

Mr.  RICH.  Hereafter  Members  will  have  to  be  sick  or  they 
are  not  going  to  have  theh*  speeches  printed  in  the  Rxcoao 
In  8-polnt  type. 

Mr.OXX>NNOR.  Mr.  Speaker.  I  do  not  believe  the  desired 
parpose  may  be  accomplished  under  the  law.  I  think  even 
granting  the  unanimous-consent  request  would  not  get  by  the 
law. 

Mr.  RICH.  We  win  look  up  the  law.  and  if  the  law  does 
not  permit  It.  we  will  not  grant  the  request. 

Mr.  RANKIN.  The  gentieman  from  Iowa  may  accomplish 
his  purpose  In  this  way:  He  should  ask  unanimous  consmt 
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that  the  gentieman  frcm  Iowa  Ildr.  EiateRl  may  be  per- 
mitted to  extend  his  rer.iarks  in  the  Rbcobs.  and  then  insert 
the  gentleman's  remarks,  which  will  be  set  up  in  8-polnt  ^rpe 
under  the  rules  of  the  House. 

Mr.  RICH.  Mr.  Speaker,  I  think  this  is  a  very  poor  prece- 
dent to  establish;  therefore  I  must  object. 

Mr.  WSARIN.  WiU  the  gentleman  withhokl  fate  (Ejec- 
tion? I  think  it  is  not  only  unfair  but  discourteous  to  protest 
such  a  request  as  I  have  made  in  bdialf  of  one  of  our  ocd- 
leagues  who  is  unable  to  be  here  because  of  illness. 

Mr.  RICH.    Mr.  Speaker.  I  object. 

Mr.  WEARIN.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SI^AKER.    The  gentleman  will  state  it. 

Mr.  WEARIN.  What  is  the  status  of  my  unanimous- 
consent  reqtiest  to  address  the  House  for  2  minutes  and  to 
hMert  at  this  point  in  the  Rkkd  the  remarks  of  my  colleague 
the  gentieman  from  Iowa  IMr.  Ekhxk]? 

The  SPEAKER.  The  gentleman's  request  has  already  been 
granted. 

Mr.  EICHER.  Mr.  Etpeaker.  I  have  been  unable  to  attend 
the  House  since  its  first  votes  on  the  utility  bill.  But  I  have 
kept  acquainted  with  the  progress  of  the  conference  on  that 
bill,  and  I  feel  that  the  situation  <rf  the  bill  is  now  so  diffi- 
cult in  a  conference  dominated  on  the  House  side  by  Mr. 
HusDLxsHW,  of  Alabama,  commanding  two  RepuMican  con- 
ferees wlio  voted  against  even  the  House  Mil.  that  I  should 
make  tiie  House  acquainted  with  my  own  exp^ence  with 
Mr.  Bm>DLcsTQX  in  the  deliberations  of  the  Interstate  and 
Foreign  Commerce  Committee  on  that  bill.  Mr.  HtmoLXS- 
TON's  attitude  diuing  4  months  of  deliberation  by  that  com- 
mittee on  the  Wheeler-Raybum  bin  makes  it  perfectly  (dear 
to  me  that  the  House  conference  dominated  by  Bfr.  Hud- 
SLXSTOir  will  produce  no  bill  this  session  wl^ich  the  Senate 
c(mf  erees  can  accept  or  which  the  President,  in  the  light  of 
his  holding-<»mpany  message,  can  be  expected  to  sign. 

For  myself  I  should  not  regret  such  a  result  I  think  there 
is  no  better  issiie  on  wt^cb.  the  Democratic  Party  could  go 
to  the  country  in  1936  than  tiie  question  of  whether  this 
(»untry  is  to  be  run  by  a  donocracy  of  free  men  or  a  hand- 
ful of  plutocratic  Wall  Street  holding  companies  function- 
ing through  legislative  interpreters  like  Mr.  Hurley  and 
'  Mr.  Tumulty.  I  have  no  fear  f (HT  tiie  Democratic  Party  from 
the  10,000.000  InvestfHV.  which,  in  a  sUtement  released  on 
Sunday,  the  Committee  of  PnUic  Utility  Executives  boasted 
it  could  command  in  1836.  There  are  40,000,000  voters  in 
the  United  States,  most  of  whcxn  are  not  investors  at  all. 
And  if  there  are  10,000,000  investors  in  the  United  States  in 
public  utility  holcttng  ccmipany  securities,  most  ot  them 
have  been  too  milked  and  too  disillusioned  to  vote  at  the 
command  of  Mr.  Gadsdm  and  the  missing  Mr.  Hops(Ki. 

But  I  knoa'  there  are  many  Democratic  Members  of  the 
House  who  chose  not  to  stand  with  the  President  in  the  votes 
on  section  11  of  the  Senate  bill  who  still  hope  that  the  con- 
ference committee  can  produce  a  bill  for  which  they  c;an 
finally  vote  which  can  be  acceptable  to  the  House,  the  Sen- 
ate, and  the  President.  And  as  the  time  grows  short  within 
which  an  achievement  can  be  accomplished,  I  feel  it  my  duty 
to  recount  my  on^  experience  with  Mr.  Hudolistoh  as  a 
warning  ot  the  kind  of  conduct  which  may  be  expected  of 
him  in  conference,  and  of  the  kind  of  hands  to  which  the 
House  has  intrusted  <me  of  the  most  difBcult  problems  ever 
sent  to  a  conference  between  the  Houses  of  Congress. 

I  do  not  impugn  the  motives  ot  Mr.  HuDBusroir.  He  has 
been  k>ng  in  the  public  service.  Most  of  his  active  years, 
I  understand,  were  spent  in  fighting  lost  liberal  causes. 
But  I  fear  that  disappointmmt  and  disillustonment  have  in 
recent  times  caused  him  to  kiae  that  faith  in  democracy 
that  has  ever  been  the  vitalizing  principle  of  the  party  of 
democracy.  I  regret  as  much  as  any  man  the  disaffection 
of  the  once  fighting  progressive  from  Birmingham. 

But  I  deem  it  my  duty  to  this  House,  the  Dem(xa«tic 
Party,  and  its  great  leader.  Rranklin  Ddano  Roosevelt,  to 
give  fully  and  frankly  my  views  of  the  situation  in  which 
this  House  will  probably  find  itsdf  by  reason  of  the  fact  that 
a  majority  of  its  conferees  on  the  huridlng-compaiv  bill,  con- 
sisting of  Mr.  HT7DBt,KTO«  and  two  Republicans  who  voted 


against  the  House  biU,  are  not  in  a  mind  or  mood  to  yecondli 
the  differences  between  the  House  bill  and  the  Senate  biU^ 
and  that  a  majority  of  the  House  conferees  are  opposed  to 
any  holding  bill  which  the  Senate  conferees  will  accept  or 
which  the  President  wiU  sign. 

I  flmdy  bdieve  that  the  great  majority  «f  the  Members 
of  this  House  are  in  favor  of  effective  legislation  on  utility- 
holding  companies  and  fervently  desire  that  that  legislatifln 
be  passed  this  session.  I  firmly  believe  that  if  the  majority 
of  the  House  conferees  fairly  represented  the  sentiments  of 
tills  House  an  agreement  on  the  holding-amipany  bill  oould 
be  reached  satisfactory  to  the  Senate  and  acceptable  to  the 
President.  But  I  do  not  believe  ttiat  such  agreement  can 
be  reached  by  House  conferees  controlled  by  Mr.  Hoana* 
BXON.  who  has  frankly  stated  that  he  thinks  the  Bouse  bill 
too  drastic,  and  by  two  Repiddican  Members  wbo  voted 
against  any  legislation  this  session. 

I  was  a  comember  with  M^.  HuaoLisioir  <tf  the  Honae 
Committee  on  Interstate  and  Foreign  Commerce,  to  wt^kh 
the  Wheeler-Raybum  bill  was  committed.  I  was  alao  a  co- 
member  with  him  of  tiie  subcommittee  of  that  committee 
which  supposedly  formulated  title  I  at  that  UU  as  it  was 
finally  reported  to  the  House.  Mr.  Ratbqbji,  Mr.  HunaLBr 
ntur,  and  myself  alone  attended  every  meeting  of  that  sub- 
committee. I  have,  tiierefore.  had  extraordinary  oi9or- 
tunity  to  observe  the  kind  of  conduct  by  which  Mr. 
HuBousTOsr  seiaed  control  of  this  bill  from  the  regular 
Democratic  organisation.  , 

I  understand  the  supposed  veil  of  secrecy  that  envelopa 
executive  proceedings  of  committees.  But  it  is  no  secret 
that  the  utility  interests  opposed  to  the  President's  program 
seemed  always  to  have  conqdete  knowledge  of  the  proceed- 
ings of  the  House  committee  and  of  the  House  sidscom- 
mittee,  and  Mr.  HoDousTtHr  certainly  lifted  the  veil  when 
on  this  floor  he  disclaimed  any  authorship  of  any  portion 
of  the  bin.  and  attributed  it  completely  to  persons  outside 
tiie  committee.  Furthermore,  eaoui^  has  been  said  on  this 
floor  by  others  to  make  me  feel  perfectly  justified  In  dls^ 
cussing  the  proceedings  of  the  oommittee  for  the  inf(Mrma- 
tion  of  those  Democrats  i^o  may  have  thoui^t  that  they 
were  stW  browsing  in  Democratic  pastures  when  they  fol- 
lowed pell-men  the  dramatic  but  beguiling  voice  of  Mr. 
HxTsoLESTON.  Perfaaps  after  some  examinati<m  of  Mr.  Hin>- 
blcstoh's  participation  in  the  curious  rqiudiation  of  the 
administration  by  Democrats  on  what  Is  certain  to  be  » 
national  issue  of  the  Democratic  Party  In  1886.  the  Demo- 
cratic (»rganization  in  this  House  will  be  better  able  to  dedde 
whether  on  this  issue  it  should  aoeept  the  leadership  of 
President  Roosevelt  or  the  leadeiship  of  Mr.  HmsLssrasi. 

Nd  biU,  however  souikl.  can  be  eapeeted  long  to  survive  the 
attacks  <a  the  kind  of  professtonal  k)bbylst  arsay  suppUed 
with  indeflnite  funds  wbkh  the  utiUty  interests  admittedly 
have  turned  kiose  against  the  President  and  the  Wheeler- 
Raytaum  MIL  This  utility  lobby  was  a  professional  mex^ 
cenary  army,  tise  motnlisation  into  one  army,  concentrated 
against  CaogreBs,  of  separate  contingents  of  that  anny  of 
8tate4egidature  lobbyists  that  for  many  years  separate 
utility  interests  had  maintained  to  control  State  lagislatiom. 
No  one  knows  how  many  mlllionB  of  dollars  they  had  Sit 
tiieir  dispffm*  At  the  very  threshold  of  the  lobby  invcstig»- 
tion-4)efore  the  questionnaires  of  the  Senate  csmmlttee 
have  been  returned — one  fuU  million  has  been  admitted. 

AU  a  lobby  of  that  kind  needs  is  time.  An  it  needs  lo  ask 
of  those  who  axe  to  help  it  Is  to  give  it  time.  Give  that  kind 
of  a  lobby  months  and  m(uiths  in  vrtdch  to  atsaniae  Innumer- 
aUe  pressures  upon  particular  G(mgreaBmen,  to  oorxupt  the 
press  by  flnancial  advertisements,  to  circulate  ito  whisperinff 
campaigns,  to  enable  its  hIgiUy  paid  advertising  agencies  to 
"  Idug  "  misleading  slogans  Wee  "  death  soitence  "  aU  over 
the  comttry— cuad  no  biU  can  stand  against  it.  TUs  Is  » 
comm(mEdace  of  legislation  against  vested  interests  for  ttie 
beneflt  of  the  puUi&— the  easiest  way  to  emascnilatr  It  is  to 
ke«  it  In  committee  too  long, 

As  I  have  said  before,  I  oannet  directly  impugn  Mr.  Hoe- 
auBSTOir's  motives  because  I  do  not  know  them.  But  I  do 
know  f  rcnn  my  own  personal  observation  and  partieipatioa  hi 
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the  events  ttmt  ICr.  BrntBLMStcatB  porpoeeful  activtty  was  the 
chief  cause  of  what  wms  Mtanlttedly  unreasonsWe  delay  Ix 
gettinc  the  Wheder-Rayburn  bill  out  of  the  Interstote  ant 
Foreign  Commerce  Committee  and  before  this  Houbc. 

For  nearly  2  months  the  Wheeler-Raybum  bin  was  kept  iz 
open  l^earlngs  before  fun  committee  of  the  Interstate  anc 
Foreign  Commerce  Committee  with  pointless  testimony  fron 
utility  company  after  utUlty  company  simply  repeating  Itseli 
ad  nauseum.  The  Senate  cc»nmittee  completed  its  com- 
parable hearings  in  2  weeks  with  testimony  strictly  llmitec 
to  the  points  at  Issue — and  a  mere  comparison  of  the  hear- 
ings before  the  House  committee  and  before  the  Senate  com- 
Btttee  win  show  that  even  from  the  side  of  the  utiUtles  tbi 
preaentatian  before  the  Senate  committee  was  far  mon 
pointed  and  inteUlgent  than  the  presentation  before  thi 
Bottw  committee.  The  cause  of  such  unnecessarily  over- 
extended hearings  against  the  wishes  of  the  chairman  of  thi 
committee  was  clearly  the  Inslstenre  of  those  two  Democrat ; 
who  worked  the  hardest  to  defeat  the  program  of  the  ad 
ministration  dn  this  biU.  Mr.  Huddlsstoh,  of  Alabama,  ant 
lir.  FcTRKanx.  of  Indiana.  Those  IntermlnaUe  open  hear 
logs  beftore  the  House  committee  gave  the  professional  utlUt; ' 
lobbgr  2  months  to  work. 

After  those  2  months  the  committee  went  Into  ezecutivtt 
tf^jfipnit  through  subcommittees  to  consider  the  bUl  title  b; ' 
title.    I  was  a  member  of  the  subcommittee  on  title  I — m  i 
hftltfiTHf  companies.    The  other  members  of  that  ctnnmit- 
tee  were  Mr.  RATBinur.  Bfr.  Hitsolkston,  and  Mr.  Pirmrcna 
the  supposed  administration  supporters,  and  Mr.  Mapss  an< 
Mr.  WoLviaTow,  openly  and  honestly  oivosltlon  Republicans 
That  subcommittee  d^berated  by  itself  for  over  6  weeki 
after  the  2  months  of  puUlc  hearings  were  doeed— six  mor ; 
wedcs  for  the  lobby  to  work.   Mr.  Ratbttrh.  Mr.  HTn>in.xsTov , 
"^--•ad  myself  attended  every  single  meeting  of  that  subcommit 
tee.    The  other  three  members  of  the  subcommittee  were  no ; 
present  at  aU  the  sessions. 

I  have  never  sat  in  more  deliberately  fruitless  discussion  i 
than  those  carried  on  by  Mr.  Ratbttuv.  BCr.  HxniDusToif .  am  I 
myself  in  that  subcommittee.  I  have  never  sat  with  a  nuu  i 
who  more  obviously  and  deliberately  attempted  to  make  1 : 
Impossible  to  carry  on  a  constructive  and  conclusive  discus  ■ 
•ton  of  a  piece  of  legislation  than  with  Mr.  HuvDLKSToir. 

The  title  I  the  subcommittee  reported  to  the  full  commit  - 
tee  and  the  fuU  committee  to  the  House  was  an  unworkable , 
unconstltutlona]  farce;  and  it  was  a  farce  because  Mr.  Hvi^  - 
MJBTOK's  sabotage — ^which  I  cannot  but  consider  was  de> 
liberate— made  It  a  farce.  As  I  have  said,  the  8Ubc(»mnitte  i 
thrashed  straw  for  nearly  6  weeks.  I  am  sure  that  at  leas ; 
two-thirds  of  that  time — 4  wteto  out  of  the  6 — ^was  occupied 
by  a  personal  filibuster  on  the  part  of  Mr.  Huddlkstoit. 

Re  interminably  reargued  the  impossibiUty  of  setting  u;  > 
adequate  standards  of  even  a  regulatory  biU.    He  intermin 
ably  reargued  the  imconstituUonality  of  sections  11  and  i: 
of  the  bin.  and  then  Insisted  on  their  being  changed  in  thi  i 
direction  of  what  was  further  unconstitutionality  accordin  ; 
io  his  own  arfuments.    And  for  the  authorship  of  the  in 
effective  and  probably  unconstitutional  provisions  of  section  i 
11  and  IS  of  the  House  bin,  Mr.  Hubolkstoiv  cannot  escap ; 
primary  respctwdhiHty.    Mr.  HimDUSTOir  was  seriously  con  - 
coned  about  the  coisstltutlonality  of  every  provision  in  th  i 
bin  which  had  any  teethrln  it.   But  Mr.  Hoddlxstoiv  showe  1 
no  coDoem  about  ttie  eonstttutlonality  of  the  weaker  pro- 
^IFitlons  which  he  himself  suggested,  although  they  presente  i 
fsr  graver  constitutional  pnrialems  than  the  effective  pro- 
Ttslons  of  the  original  bffl. 

Mr.  BosousKMt  Is  wrong  when  he  says  he  had  no  part  1 1 
the  antborship  of  title  L  He  took  the  completely  obstruc  - 
tlonist  pari  at  iw^**g  it  praetlcany  impossible  for  the  sul  - 
committee  to  f*m«****y  and  report  an  adequate  title  : 
Ftothennore.  since  with  his  two  Republican  colleaguee  an  1 
that  soul  of  Indecision,  Ifir.  PsTmrczu.,  who  accepted  h  b 
leadership,  he  held  the  balance  of  power  on  the  subcom- 
mittee. He  made  it  impoeslble  for  the  subcommittee  ts 
report  an  adequate  title  I  to  the  fun  committee  or  for  tt  e 
fall  committee  to  napea.  the  recommendations  of  the  sul  - 
oommlttee. 


When  finally  the  committee  reported  oat  what  a  Pro- 
gressive Congressman  rightly  called  "  a  bastard  brat  of  the 
Power  Trust ".  nearly  5  months  had  elapsed  since  the  original 
introduction  of  the  Wheeler-Raybum  bUl  in  the  Houses 
5  months  for  the  lobby  to  work. 

I  voted  to  report  that  House  bin  out  of  subcommittee, 
and  I  voted  to  report  it  out  of  fuU  committee.  But  in  each 
case  I  voted  for  that  ineffective  biU  as  the  only  way  to  get 
something  onto  the  floor  of  the  House  at  this  session.  With 
the  help  of  the  Republican  members  of  the  committee  and 
that  soul  of  indecision,  BCr.  PimNcnx.  Mr.  Hudduston 
has  created  a  deadlock  In  which  no  bin,  except  in  the  form 
determined  by  him,  could  be  reported  by  the  committee. 

But  with  the  report  of  that  House  biU  by  the  Committee 
on  Interstate  and  Foreign  Commerce,  I  filed  some  additional 
views,  which  I  ask  to  have  printed  in  the  Rscobs  at  the  end 
of  this  speech  for  the  benefit  of  those  who  may  be  inter- 
ested in  further  study  of  this  subject. 

That  is  the  story  of  Mr.  HuDDLXsroir's  conduct  over  6 
months  of  deliberation  on  this  administration  bilL  From 
an  I  can  leam  of  his  purposes  and  his  conduct  in  conference, 
that  performance  in  committee  was  prophetic  of  his  conduct 
to  date  in  the  conference — an  unyielding  determination  to 
make  no  concessions  whatsoever — and  to  kUl  the  whole  bill. 
Men  do  not  change — the  Mr.  Huddlkstom  of  the  House  com- 
mittee win  be  the  Mr.  Hudslbston  of  the  conference  com- 
mittee. I  am  perfectly  certain  that  if  the  House  conference 
remains  under  his  domination  there  win  be  no  utUity  biU 
at  this  session  of  Congress. 

This  utility  biU  is  not  the  first  time  Mr.  Httddlxstok  has 
attacked  a  Denx)cratlc  President  or  a  Democratic  adminis- 
tration. You  win  remember  that  in  January  he  delivered  a 
I^UUppic  against  the  country's  and  the  party's  gold  poUcy. 
a  prophecy  of  eventual  damnation  for  any  country  that 
would  modify  Its  gold  contract,  and  a  warning  that  the 
Supreme  Court  would  not  uphold  the  law. 

And  the  record  of  Mr.  Huddlkston  has  always  been  a 
record  of  consistent  opposition  to  his  party  leaders.  He  con- 
stantly opposed  President  Wilson  as  no  other  Democrat  op- 
posed him.  He  has  never  helped  this  President.  There  has 
not  been  a  single  Instance  in  which  he  has  been  of  service  to 
Franklin  D.  Roosevelt  and  the  Democratic  Party  of  Franklin 
D.  Roosevelt  prior  to  this  open  attack  upon  him  made  dur- 
ing the  course  of  this  utility  bin.  One  of  my  early  lessons 
in  the  theory  and  practice  of  patriotism  was  learned  during 
my  undergraduate  days  when  Edward  Everett  Hale  was  the 
guest  of  our  coUege  fraternity  one  evening  and  literaUy  at 
his  knee  I  heard  that  master  classicist's  recital  of  the  in- 
spirational background  of  The  Man  Without  a  Country. 
Granting  the  sincerity  of  the  vicious  attacks  repeatedly  made 
by  the  gentleman  from  Alabama  on  our  administration  and 
its  policies.  I  am  prone  to  wonder  whether  even  FhlUp  Nolan 
was  a  more  lonely  creature  than  he. 

What,  then,  are  men  who  purport  to  be  Democrats  think 
they  are  doing  in  accepting  the  leadership  of  a  soured  radical 
on  an  issue  as  vitaUy  important  for  the  future  of  the  party 
as  the  power  issue? 

The  issue  of  the  President  against  the  Power  Trust,  on 
which  we  are  struggling,  is  the  greatest  of  national  issuM. 
Its  importance  grows  with  every  minute.  We  live  in  the 
power  age.  We  live  in  an  age  in  which  electric  power  is 
rapidly  becoming  the  most  important  single  factor  in  civiliza- 
tion. The  issue  of  the  proper  and  economic  utUlzation  of 
that  power  for  the  benefit  of  the  whole  people  is  a  para- 
mount poUtical  issue  today.  It  win  be  a  paramount  poUtical 
issue  in  1936.  It  win  always  be  a  paramount  issue  until  it  is 
settled  in  favor  of  the  people.  And  God  help  the  politician 
who  gets  on  the  wrong  side  of  it.  for  the  longer  political 
maneuvering  defers  a  setUement  of  this  issue  the  more  des- 
perate the  remedy  the  pubUc  win  apply. 

For  Democrats  this  issue  today  of  the  President  against  the 
Power  TYust  is  the  most  intensely  party  issue  which  has  con- 
fronted us  since  we  came  into  power  in  1932. 

There  is  no  doubt  where  the  RepubUcan  Party  stands  on 
this  power  Issue,  lliere  is  no  more  doubt  that  the  Repub- 
lican Party  stands  behind  the  Power  Trust  than  there  is  that 
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the  Power  Trvat  stands  behind  the  Republican  Party.  And 
then  is  no  more  dofrt>t  that  the  Power  Trtut  would  not  want 
our  votes  txir  want  us  in  control  of  affairs  If  It  could  have 
the  Rqnblican  Party  in  controL  It  flatters  us  because  it 
has  to.  now  that  we  are  in.  But  it  wiU  do  its  damndest 
to  kick  us  out — the  complacent  among  us  as  weU  as  the 
fighters  among  us — as  soon  as  it  can.  Tlie  Republican  man- 
bers  of  the  subcommittee  maneuvered  to  put  the  fuU  com- 
mittee in  such  a  position  that  to  get  any  bin  upon  this  floor 
at  an  the  commiUee  had  to  deliver  what  a  Progressive  has 
rightly  taunted  us  with  being  "  a  bastard  brat  of  the  Power 
TrvmL"  But  you  wifl  notice  that  the  RepuUicans  never  com- 
promised their  princiides  1  inch  in  those  proceedings. 
When  the  time  to  vote  even  that  bastard  UU  out  of  com- 
mittee arrived,  the  Republicans  of  the  committee— their 
work  of  sabotage  done,  and  weU  done— voted  sohdly  as  a 
party  not  to  report  out  even  this  Huddlestonian  bastard. 

The  Repuldican  Party  position  today  is  therefore  perfectly 
clear.  They  are  as  a  puty  wtiere  yon  would  expect  them 
to  tie— on  record  acainst  any  powo'  bm. 

That  is  where  tlM  Republican  Party  stands—with  the 
Power  Trust— 4our  square  with  it.  Tht  Republican  Party 
has  sense  enough  not  to  bite  the  hand  that  feeds  it. 

Now  where  does  the  Democrats  Party  stand? 

We  are  not  the  Power  Trust's  party.  The  only  band  that 
feeds  us  consistently  is  the  hand  of  the  people— the  great 
inchoate.  Inarticulate  mass  of  the  people.  That  great  mass 
is  not  on  preferred  lists.  That  great  mass  does  not  send 
telegrams;  even  on  the  things  it  feels  most  deeply  about. 
But  it  does  know  what  Is  going  on.  It  does  know  that  a 
great  decision  is  being  made  in  tMs  House  this  session  on 
this  power  issue.  And  it  is  prepared  to  imderstand  this 
power  issue  and  to  stand  with  the  President  on  this  issue. 
AU  this  Power  Trust  propaganda,  on  which  literally  millions 
of  dollars  must  have  been  spaxt — ^I  heard  an  estimate  of 
twenty  miUions  yesterday— ^las  been  douUe-edged  poUti- 
cally.  Because  it  has  aroused  the  whole  country— not  only 
the  investors,  whom  it  was  intended  to  mislead— to  an  acute 
sense  that  there  is  a  great  decisimi  being  made  in  this  House. 
That  arousing  of  Interest  through  propaganda  has  made  cer- 
tain that  silently  the  millions  who  do  not  send  fake  tele- 
grams are  watching  us— silently  but  as  surdy  and  as  in- 
teUigently  as  the  few  who  do  send  bona  fide  telegrams. 

And  it  has  made  certain  that  there  win  be  a  power  issue 
in  1936 — of  common,  intellli^nt  Americans  against  the  Hop- 
sons  aiHl  the  other  milkers,  of  Donocrate  against  Bepub- 
Ucans — ^whether  Mr.  Huiwubtom  permits  the  Democrats  of 
this  House  to  have  a  utility  bUl  at  this  session  of  Congress 
or  not 

As  a  member  of  the  subcommittee  wbkh  for  6  weeks  gave 
exhaustive  consideration  of  title  I— the  holding-company 
title— of  H.  R.  M23. 1  voted  with  others  of  the  fuU  committee 
to  r^Mrt  the  biU  from  the  committee  in  order  to  bring  the 
subject  to  the  floor  of  the  House  for  its  consideration.  My 
disagreement  with  certain  modifications  made  in  the  original 
bin  by  the  subcommittee,  and  the  circumstances  under  which 
the  fuU  committee  reported  the  bill.  Impel  me  to  append  this 
qualifying  and  explanatory  statement  to  the  end  that  the 
Membership  of  the  House  may  be  fully  advised  ol  the  irre- 
concilable inconsistency  between  the  committee's  biU  in  this 
present  form  and  S.  2796.  It  may  fairly  be  stated  that  this 
memorandum  reflects  the  views  of  many  members  of  the 
c(»nmittee. 

s 

The  President's  message,  quoted  at  length  In  the  conunittee 
report,  outlined  a  realistic  program,  baaed  tm  his  own  long 
and  extensive  personal  experience  with  the  subject,  for  deal- 
ing with  the  utiUty  holding  companies.  It  was  a  carefully 
worked-out  prop'am  based  on  actual  findings  of  the  Federal 
Trade  Commission  and  corroborated  by  studies  made  for  this 
committee  by  its  special  counsel.  Dr.  Walter  M.  W.  Splawn. 
now  a  member  of  the  Interstate  Commerce  Commission. 
The  President's  recommendations  were  buttressed  not  only 
by  the  report  of  the  National  Power  Ptdicy  Committee,  which 
had  been  speclaOy  designated  by  him  to  devdop  a  workable 
and  comprehensive  policy  for  dealing  with  the  utiUty  hrilding 


company,  but  by  concinsions  Independently  reached  by  Dr. 
Splawn  <m  the  basis  of  his  own  extensive  investigations  for 
this  committee. 

The  bin  originally  referred  to  the  committee  by  Chairman 
RsTBiDiir  satisfactorily  embodied  the  Presidents  program. 

The  substitute  bin  reported  by  the  committee  departs  radj- 
cally  from  the  policy  recommended  taj  the  President  and  fails 
comidetdy  to  meet  tibe  vital  and  liiepiesslble  issues  preeented 
by  the  unregulated  growth  of  the  utility  bedding  company. 
It  proceeds  on  a  theory  that  it  wiU  be  snffkifnt  for  the  inter- 
ests of  the  country  to  arrest  further  coneentraticm  of  oontr^ 
over  operating  utfltttes  by  a  few  giant  hokBng  companies, 
when,  as  an  indisputable  fact,  that  eoneentratian  Is  already  so 
praetlcany  complete  that  it  has  no  further  to  go.  It  does  not 
attempt  to  Justify  the  concentration  and  monopoUMtlon  to 
the  hands  of  a  few  smatt  but  powerful  hanking  groups  of 
electric  and  gas  utilities  operating  under  local  franchises. 
But  it  nevertheleBs  lielplesdy  aoeepts  as  pernuuMBt  a  situa- 
tion whldh  those  grom»  have  created,  and  attempts  theoretl- 
caUy  to  regulate  condtttons  that  ou^t  not  exist  and  that  asa 
matter  of  experlenoe  cannot  be  regulated.  It  fatallaticany 
condones  and  perpetuates  a  system  of  private  patemaham 
In  the  most  Important  of  our  industries  based  on  greed, 
destructive  of  Independoit  competitive  entezprise.  and  In- 
compatible with  poUtical  and  economic  Uberty. 

j^edflcally.  the  blU  retorted  hy  the  committee  has  three 
fundamental  defe^:  ^ 

(1)  Section  11  of  the  bin  originally  referred  to  the  commit- 
tee by  Chairman  Ratbukh  provided  for  the  rearrangement 
of  operating  companies  controlled  by  giant  hokltng  com- 
panies into  rational  contiguous  systems  of  moderate  slse.  It 
put  that  burden  upon  holdhig  ffompantes  to  break  down 
their  concentratian  of  eamomtc  power,  to  make  them  amen- 
able to  successful  regulation  in  smaller  matters,  and  to  pro- 
mote local  operating  efllcvency  through  locally  Interested 
management.  This  section  has  not  only  been  ttuxroughly 
emaflni1«t.fd  in  substance  in  the  hUl  reported  hy  the  com- 
mittee, but  the  form  in  which  it  has  been  reported  could 
hardly  include  a  more  oonstitutionany  dangerous,  indefinite 
delrgation  of  power  to  a  regulatory  commission. 

(2)  Section  13  of  the  bin  originally  referred  to  the  com- 
mittee by  Chairman  Ratbuut  would  have  ended  the  service- 
contracts  racket  on  the  very  definite  principle  that  no  hold- 
ing company  should  profit  fay  dealings  with  its  subsidiary, 
and  more  than  a  trustee  by  dfialings  with  his  beneficiary. 
Tliat  section  has  been  comidetfly  rtlmlnsted  in  the  biU  re- 
ported to  the  committee.  In  its  plaoe  there  has  been  sub- 
stituted a  provision  indefinitely  delegating  the  whole  subject 
of  the  treatment  of  service  contracts  to  a  regulatory  com- 
mission, in  such  a  way  as  could  hardly  be  more  dangerous 
from  a  constitutional  pc^t  of  view. 

(3)  The  bin  incorporates  x^ither  of  two  tax  proposals 
highly  recommended  and  favorably  discussed  in  the  commit- 
tee to  encourage  the  voluntary  reorganisation  of  holding 
companies  and  tend  to  lift  tnm  the  regulatory  commission 
the  burden  of  undertaking  compudsory  reorganizations  tmder 
secticm  11. 

Tike  first  of  these  tax  proposals  was  the  removal,  with 
respect  to  dividends  received  by  hokiing  compantfs  from 
theh*  subsidiaries,  ol  the  exemption  from  the  corporation 
income  tax  which  holding  rompanlffl  may  now  claim  for 
such  dividends.  Such  a  tax  would  have  been  particulariy 
helpful  to  the  purposes  of  the  biU  hy  making  it  i^ro&table 
for  holding-company  systems  voluntarily  to  eliminate  un- 
necessary intermediate  companies  in  the  structures  of  such 
systems.  Such  a  tax  was  recommended  by  the  National 
Power  Policy  Committee,  is  in  accord  with  the  recommenda- 
tions of  the  President's  recent  tax  message,  was  incorporated 
in  the  report  to  the  tuU  committee  by  the  subcommittee 
studying  title  I  of  the  bill,  and  was  at  the  last  minute  voted 
out  (tf  the  bin  reported  to  the  House. 

As  a  complement  to  such  a  removal  of  the  exemption 
from  tax  on  intercorporate  dividends,  the  retort  of  the  Sen- 
ate Committee  on  Interstate  Commerce  recommended  ap- 
propriate exemptions  from  taxes  upon  reorganisations 
undertaken  to  confonn  with  the  purposes  of  the  bffl.   Such 
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%  provlskm  was  strongly  urged  by  the  hokUxig-compan  r 
tnterests  themsetyes  to  remove  tax  dil&culties  from  voluntar  r 
reorfanizations  to  simplify  boldlng-company  systems.  Sue  i 
a  provisioD— like  the  other  tax  provision  above  referred  to-  - 
was  proposed  to  the  full  committee  by  the  subcommittes 
and  was  at  the  last  minute  voted  out  of  the  bill  reported  t  > 
the  Boose  by  the  committee. 

Ibe  action  c<  these  two  tax  provisions,  working  in  com> 
blnatton.  would  be  most  effective  in  stimulating  those  ii 
oontrol  of  hT^M«"g-<"«"p*"y  systems  into  voluntary  reorgan  - 
Issdons  to  make  so^  systems  comply  with  the  purpose  ( 
ef  the  un.  They  are  therefore  most  germane  to  a  bill  irtiic  \ 
has  as  one  of  its  chief  purposes  the  simpHflcation  of  com  - 
pliCTtf>d  and  costly  intercorporate  structures  which  li^creas ; 
the  rates  paid  by  consumers  of  gas  and  electricity  and  hope  - 
lesaly  complicate  the  rights  of  investors. 

Of  the  constitutionality  of  taxes  imposed  for  such  pur- 
poses, there  is  no  doubt,  even  in  a  case  where  the  Federal 
Qovernment  has  no  regulatory  power  over  the  subject  matte  r 
at  aU.    As  Ifr.  Justice  Suthertand  recently  stated: 

Prom  ths  bi^nntng  tA  our  Oownmcnt.  tb«  eoort*  have  rai  - 
tstned  tasM  Atttaoogh  Impaaod  wtth  tbe  eoUatanl  Intent  of  effaci  - 
lag  ulterlar  «nda  which,  eonddatad  vgrnaX,  w«rt  beyond  the  coiuu  - 
taUocuU  powsr  of  the  tewmaken  to  raallae  by  leglaUtloan  direct]  r 
■ddrw rt  to  tbsir  sooranpHtfiment  (JTsyMiio  v.  V.  S«  aSS  U.  1 . 
40.  47). 

Tlie  remainder  of  this  report  considers  In  more  detail  th » 
three  chief  defects  above  outlined  in  the  bill  reported  br 
the  committee 

a 

Tliere  has  beec  no  evidence  submitted  to  the  committes 
which  justttes  the  use  of  the  holding  company  beyond  ths 
limits  of  any  one  State  where  the  holding  form  is  not  necea  - 
sary  to  the  functioning  of  a  locally  or  regionally  integrate  1 
operating  utiUty  system.  Dr.  David  Friday,  economist  f o  r 
the  utilltr^terests.  when  pressed  btf  ore  the  committee,  ha  1 
to  admit  that  the  holding  company  was  entirely  unnecessar  r 
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to  the  efBdent  functioning  of  ,an  operating  company  in 
large  city  area  and  that  such  an  oi>erating  company  coulH 
get  along  perfectly  well  on  its  own  credit  and  with  its  ow  i 
local  management.  The  original  biH  made  no  proposals  t^ 
force  the  utility  Industry  back  to  the  unit  of  a  single  plant  c  r 
focal  distributing  area.  Not  only  was  no  limitation  place  i 
on  the  slae  of  an  (derating  company  within  a  State,  but  tb  e 
holding  company  was  expressly  recognized  as  tolerable  wher  e 
necessary  to  the  (derations  of  a  i^iysically  integrated  utilit  r 
system.  The  economist  for  the  utility  interests  was  forced  t  > 
admit  the  untenabillty  of  their  position  simply  because  It 
would  not  stand  up  against  indisputable  facts. 

A  specious  argument  was  put  forth  that  the  holding  com  - 
pany  was  necessary  to  provide  diversification  of  risk  for  th » 
Investor.  That  was  obviously  an  attempt  to  Invest  an  after  - 
the-f act  Justification  for  the  giant  holdhig  companies,  whlc  i 
were  not  promoted  to  provide  diverslflcation  of  rtek  for  th  s 
Investor  but  to  aid  in  the  sale  of  equipment  to  facilitate  stock  - 
JobUng.  mergers,  and  other  bicrattve  forms  of  flwiinH^i  oii  - 
portunism.  and  to  build  up  great  economic  empires.  As  \ 
matter  of  fact,  the  best  securities  in  a  holding-company  sy:  - 
tern  are  not  "  dlverslfled  ";  they  are  the  senior  securities  c  f 
the  sttfasidiazy  (q;ieratlnff  companies,  which  constitute  liens  o  i 
specific  phyaieal  assets  and  which  offer  no  "diversity  <f 
ri^  "  to  the  investor.  The  only  "diversified  **  securities  in  \ 
hoMing-wwipany  system  are  the  holding  company's  owi 
securities,  which,  no  matter  what  they  are  called,  have  notti  - 
Ing  back  <tf  them  but  the  slender  stock  equities  in  operatin  \ 
eompanies;  and  these  are  "  dlverslfled  "  not  with  an  eye  1 1> 
protection  for  the  Investor,  but  to  give  power  complete!  ^ 
disproportionate  to  their  real  investment  to  the  promot^ 
and  bankers  of  a  far-flung  utiUty  empire. 

The  thin  controlling  equities  of  the  holding  compani, 
neither  In  theovy  nor  In  practice,  offer  a  sound  dtversiflcatio  i 
of  risk  from  the  investor^  standpoint.  TIm  securities  (f 
those  holding  companies,  Uke  Associated  Oas  li  Electriu, 
Bectric  Bond  ft  Share.  Cities  Service,  Insull.  Standard  Gb|B 
ft  Electric,  which  have  offered  the  most  "  dlversiflcation 
have  by  tiie  cold  test  of  maiket  quotations  proved  to  be  ttis 
poorest  risks  for  the  investor.    This  has  been  no  acdden ;, 


A  company  whose  activities  and  ventures  are  so  wide-spread 
that  they  cannot  be  followed  in  intimate  detail  by  a  localized 
management  is  bound  to  be  speculative.  Supermanagement 
Is  too  often  nothing  but  superflnance;  and  superflnance  has 
always  been  costly  to  the  investor.  As  the  President  wisely 
observed  in  his  message.  "  Investment  Judgment  requires  the 
Judicial  appraisal  of  other  people's  management." 

Hopelessly  at  a  loss  to  Justify  their  existence  (m  economic 
grounds,  therefore,  the  giant  holding  companies  fall  back 
upon  their  Investors.  The  Oovemment  is  asked  to  let  these 
giant  holding  companies  continue,  even  though  they  are 
dangerous  to  the  public  at  large,  even  though  as  uneconomic 
units  they  burden  the  stability  of  the  Nation's  financial 
structure,  because  it  is  claimed  that  their  break-up  may 
hurt  the  investors  whose  badly  shrunk  savings  are  locked  in 
their  treasuries.  But  the  original  bill,  as  introduced  by 
Chairman  RATSinur.  takes  nothing  of  value  away  from  the 
investor,  as  will  be  demonstrated  in  detail  later  on.  It  sim- 
ply breaks  up  the  unwarranted  economic  power  of  the  hold- 
ing c<nnpany.  The  issue  between  the  President's  program 
and  the  holding  companies  Is  therefore  clear  and  cannot  be 
evaded.  It  Is  not  an  issue  of  the  economic  value  of  the  hold- 
ing company.  It  is  not  an  Issue  of  the  investor's  eqiiity.  It 
is  solely  an  issue  of  economic  power— of  the  right  of  a  priv- 
ileged and  ruthless  few  to  control  the  investment,  the  busl- 
ness.  and  the  livelihood  of  the  many. 

Section  11  of  the  committee's  bill  gives  the  Commission 
no  power  whatsoever  to  simplify  the  corporate  structure  by 
the  removal  of  intermediate  layers  of  holding  companies. 
It  gives  the  Commission  no  power  to  correct  the  existing  in- 
equalities in  the  voting  rights  of  security  holders;  it  does  not 
even  go  so  far  in  this  particular  as  holding  company  execu- 
tives professed  a  willingness  to  go.  It  does  not  even  direct 
the  Commission  to  c(»npel  the  holding  company  to  con- 
fine Itself  to  the  domestic-utility  field  and  surrender  its 
interests  in  a  variety  of  extraneous  and  speculative  activities, 
Uke  the  real-estate  developments  of  Insull,  the  gasoline  sta- 
tions of  Cities  Service,  and  the  romantic  Latin-American 
adventures  of  Electric  Bond  ft  Share. 

Section  11  of  the  committee's  biU  provides  that  it  is  the 
duty  of  the  Commission  to  limit  a  holding  company's  opera- 
tions in  the  UtiUty  field  to  one  integrated  ssrstem.  but  then 
provides  further  that  the  Commission  shall  not  apply  such 
a  limitation  if  the  Commission  finds  the  limitation  is  not 
necessary  in  the  pubUc  interest.  In  other  words,  it  baldly 
shifts  congressional  responsibiUty  to  the  Commission  without 
any  real  declaration  of  congressional  policy.  And.  insofar  as 
thoe  is  any  standard  provided,  it  is  couched  in  such  a  form 
as  to  make  its  effective  appUcation  by  the  Commission  im- 
possible because  of  the  pressiire  it  invites  against  its  ap- 
pUcation. The  enforcement  of  such  provision  truly  Ues 
within  the  whim  of  the  Commission  and  is  confessedly  of 
doubtful  constitutlonaUty. 

Moreover,  if  the  Congress  has  not  the  courage  to  state  a 
definite  poUcy  in  regard  to  the  break-up  of  these  huge  con- 
centrations of  economic  power,  no  administrative  commission 
can  fairly  be  expected  to  resist  the  pressures  which  would 
inevitably  be  lm)ught  against  it  to  prevoit  the  carrying  out 
of  any  effective  and  consistent  poUcy. 

in 

Th»e  has  been  much  calculated  misrepresentation  as  to 
the  effect  upon  the  investor  of  the  biU  originally  referred  to 
the  committee  and  of  the  biU  passed  \xs  the  Senate.  It  has 
been  repeatedly  charged  that  section  11  of  each  of  those 
biUs  would  destroy  the  $12,000,000,000  invested  in  the  utiUty 
Industry  by  four  to  five  mllUon  people.  BCany  Investors 
have  been  frightened  into  beUeving  those  charges.  An  ex- 
amination of  the  fadU  as  it  passed  the  Senate  and  of  the  facts 
to  i^ch  It  relates  wlU  demonstrate  that  those  charges  are 
not  true. 

Look  at  the  facts.  Tlie  assets  of  the  total  operating  elec- 
tric-utiUty  industry  are  estimated  to  have  cost  between 
twelve  and  thirteen  bilUon  dollars.  What  are  they?  They 
are  generating  plants,  transmission  and  distribution  lines; 
fhey  are  the  dynamos,  substations,  transformers,  poles,  wires, 
and  meters,  which  linked  together,  bring  electric  light  and 


power  Into  the  factory,  home,  and  farm.  The  holding  com- 
panies do  not  own  these  utiUty  asKts.  These  tanglMe. 
physical  properties  are  owned  by  the  local  operating  com- 
panies. 

Do  the  luddlng  cmnpanies  own  the  local  operating  com- 
panies? They  do  not.  They  simply  contird  the  operating 
oompanieu.  As  a  general  rule  aU  that  a  holding  company 
owns  is  the  common  stoAs  of  operating  companies,  a;^  the 
optwrnnn  gtock  whl^  a  holding  company  owns  in  an  oper- 
ating company  sekkm  represents  more  than  one-fourth  of 
the  capital  that  has  been  pot  tasto  that  operating  company. 
Sometimes  the  oonunon  stock  of  the  twerating  company 
which  the  tinM'»g  company  owns  roiresents  no  real  invest- 
ment at  aU— all  the  real  money  that  goes  into  the  operating 
c<mirftnr  is  obtained  through  the  sale  to  the  pubUc  <tf  pre- 
ferred stocks  and  bonds  of  the  operating  company,  and  the 
f>^F»m»**"  stock  Is  water,  issued  without  consideration  as  pro- 
moterlB  profit. 

Who  then  really  owns  the  operating  companies?  The 
answer  Is  that  three-fourths  or  more  of  the  operating  com- 
panies' securities  are  represented  by  preferred  stodcs  and 
bonds  which  are  hekl  directly  by  the  general  pnbUc  It  Is 
those  securities  <rf  the  operating  companies,  not  the  securities 
4f  the  b"V^<"g  ivy»^p*»t«««.  which  are  held  by  the  Ufe-insur- 
anoe  companies,  the  savings  banks  and  other  flduclartes. 
These  organisation  put  their  funds  directly  into  the  securi- 
ties of  <KMrstine  tffwirf^"*^  The  securities  of  ttie  holding 
companies  are  normally  not  even  legal  investments  for  sudi 
trust  funds. 

Of  the  |12.000,000,t00  estimated  to  have  been  invested  in 
the  operating-utiUty  Industry  not  more  than  $3,000,000,000 
of  that  investment  is  represented  by  operating-company  se- 
curities which  are  owned  by  the  holding  companies.  It  is 
tanportant  to  bear  that  weD  in  mind— while  the  holding  com- 
panies contnrf  virtually  the  entire  privately  owned  utility 
industry,  they  exercise  that  contnd  by  the  possession  of 
securities  representing  not  m<»«  than  one-quarter  of  the 
real  ownership. 

But  that  is  oidy  a  part  kA  the  story.  The  report  of  the 
National  Power  PoUcy  Committee  aiiows  how  even  this  one- 
quarter  investment  can  be  attenuated: 

By  the  pyimmkUng  of  holdings  through  numerotu  intermediate 
holding  campanlee  end  by  the  larae,  at  each  lerel  of  the  etruo- 
tute.  of  different  dassea  of  stoek  with  unequal  voting  rlghta.  It 
taaa  freqoently  been  poealble  for  rtfattvely  anall  but  powoful 
groupa  with  a  disproportionately  small  Investment  of  tbelr  own 
to  control  and  to  manage  solely  In  their  own  Interest  tremendous 
oi4>ltal  Investments  of  other  peoplel  money.  And  the  ownervhlp 
of  the  stock  of  oparatlag  oompanles  la  but  one  of  many  derloas 
by  whioh  a  few  dever  men  ha»e  woven  the  amaiilng  network  of 
oontiol  and  Influence  with  which  they  bam  envdaped  and  en- 
tan^ed  large  aectocB  of  the  gaa  and  dactrlc  utUlty  Industry. 
Voting  trusts,  mterloeklng  dtrectocs  and  oOloeiB.  management 
contracts,  the  oontrol  of  pradca.  and  other  meana.  aU  have  been 
f  aellely  uaed  to  bring  about  a  eoneentranoD  of  control  In  fr— ~ 
and  t\ 


The  result  is  that,  in  1932,  13  large  scu)erhdlding  groups 
controlled  75  percent  of  the  entire  privately  owned  electrte- 
utlUty  Industry,  and  the  9  largest  of  these  groups  between 
themselves  alone  controlled  over  40  percent  of  that  Industry. 

The  domination  of  this  Power  TVust  (and  it  Is  a  tmat.  a 
dangerous  monopoly  If  ever  there  was  one)  is  exercised  not 
only  In  the  (H>erating  industry— that  is,  over  the  (derating 
companies  and  their  ofBoials  and  employees  it  controls — 
but  also  over^the  investors  whose  properties  it  controls,  over 
the  other  industries  to  whmn  It  distributes  its  enormous 
business,  over  the  newqpapers  to  whom  it  aUots  advertise- 
ments. That  is  the  explanation  of  the  wide-i^nead  ramifi- 
cations of  the  «^f^»«paig"  of  pressures  which  has  been  organ- 
ised against  Congress  on  this  biU. 

As  has  been  pointed  out.  at  least  three-fourths  of  the  total 
Investment  in  the  operating  electric-utility  industry  is  repre- 
sented by  securities  of  operating  companies  held  directly  by 
the  public.  There  is  nothing  in  section  11  <rf  the  S^iate  biU 
which  by  the  furttiest  stretch  of  the  imagination  can  be  in- 
terpreted as  affecting  adversely  the  securities  of  <9tfftting 
companies.  When  account  is  taken  of  the  fact  that  easen- 
tiaUy  intra  ntatf  hokUng  compantes  like  Niagara-Hudson 


and  Pacific  Gtes  ft  Electric,  and  HnkMny  companies  neceamry 
for  the  operations  of  an  interstate  but  rsgkmaUy  taitegrated 
pubUc-utiUty  system  Uke  New  England  Power  Astodatlan. 
are  exempted  from  the  etimlnatinn  provtakms  of  section  11 
of  the  Senate  bill,  it  is  safe  to  assume  that  of  the  twdvc  t* 
thirteen  bUUons  of  dollars  invested  In  the  electric-otiUty 
Industry,  not  more  than  one-tenth  of  this  Investaient  Is  in 
giant  holding  companies  subject  to  the  eUmlnatlOB  pRMdrtons 
of  section  11.  Certainly  this  Is  a  conservative  figure,  tf 
allowance  Is  made  for  the  fact  with  certain  readjustments 
and  exchanges  many  other  holding  companies.  Uke  Amaclcan 
Oas  ft  Electric  and  even  United  Oas  Unprovemcnt,  will  be 
able  to  qualify  for  exemptions  provided  for  In  section  11  of 
the  Senate  bta 

It  is  evident,  therefore,  that  the  senrntional  charges  that 
the  Senate  biU  wiU  ruin  and  destroy  a  $12.00t4MO,000  to- 
dustry  have  no  basis.  Certainly  not  more  than  one-tenth  of 
the  investment  in  the  industry  Is  even  technteally  within  th* 
miplicatioa  of  the  eUmlnattan  provisions,  and  even  as  to 
this  one-tenth  the  charges  of  oonflscatian  are  unfounded. 

Long  ago,  under  the  Sherman  antitrust  law  and  under 
the  commodities  clause  of  the  Hqibum  Act.  the  oourti 
woriced  oat  a  technique  which  woOki  permit  laadjustuisutg 
and  recnganlxations.  without  the  aeceleratkm  of  Indebted* 
ness  or  the  maturing  of  rii^ts  upon  liquidation,  to  enatali 
corporations  to  rearrange  their  corporate  struetores  and 
divest  themselves  of  properties  to  the  extent  required  to 
comply  with  Ctovemment  poiiey.  The  courts  have  evon 
gone  so  far  as  to  permit  the  equitable  aniorttonmsnt  among 
several  pn^erties  tA  a  general  mortgage  Uen  theretoforo 
attaching  to  those  properties  as  an  Indtvltible  whole.  wlth« 
out  accelerating  the  maturity  date  of  the  mortgage.  If  Xbm 
segregation  of  those  propotlee  is  necessary  to  oonf onn  to 
the  policy  of  the  Federal  statutory  law  (Contfneittai  It 
ance  Co.  v.  V.  8..  Reading  Co^  et  al.  (269  U.  &  159>). 
allegation  that  the  Senate  bill  wiU  cut  off  valuable  equltisa 
by  the  forced  liquidation  of  asseU  and  the  dumping  of 
securities  upon  a  demorallaed  market  axe  consequently  not 
borne  out  by  the  provisions  of  the  Senate  btt  or  the  Judicial 
precedents  established  in  analogous  cases. 

Three  to  five  years  are  allowed  under  section  11  of  the 
Senate  biU  f or  the  holing  companies  themselves  to  make 
the  required  readjustments  before  the  Ooramission  can  even 
move  against  them.  The  Commission  can  defer  operation 
of  its  orders  for  a  more  yeafs  making  7  years  In  alL  After 
6  years  of  depression  tho  nonnal  course  of  the  ecmimnlft  orcle 
should  carry  us  back  to  normal.  If  not  ptosporous,  times 
within  the  next  8  years.  Evon  after  the  Oommlsslon  naakaa 
its  orders  requiring  a  holding  company  to  adjust  Its  strac- 
ture  and  to  rearrange  tts  pitipeities,  those  orders,  expressly 
made  subject  to  court  review,  are  thoeafter  enforceable  only 
in  a  court  of  equity  which  w&l  allow  such  ttane  for  the  appU- 
cation of  the  order  as  the  equity  of  the  sitoatton  demands. 
If  the  compulslonB  of  the  act  are  made  ininrtnntly  clear  to 
convince  the  Interlocking  lawyers  of  the  hokttnr-oompany 
bankers  that  It  cannot  be  evaded  or  compromised,  the  legal 
and  economic  tmsginatlmi  which  put  these  boldlng-compaay 
coDdiinations  together  wiU  devise  sumy  means  of  taking 
them  apart  But  pending  the  certalutf  of  such  cempttUooi 
the  legal  and  financial  advisers  of  the  hokUng  coinpanleg 
have  not  been  concerned  to  dtsoover  hov  the  proposed  kgti 
lation  win  woric:  they  have  only  been  concerned  to  diseow 
reasons  why  it  win  not  work.  Ussy  have  shown  Uttle  concern 
about  their  investors  but  mnch  concern  about  the  retention 
of  their  own  economic  power. 

As  a  matter  of  fact,  the  Senate  tain  makes  it  possible  for 
>»«y  gtant  twJkH^g  fwwyp^^y  to  ma*ntfr*ff  int^^  it»  g«L<ttef  cor- 
porate  structure,  however  intrieate  and  confusing,  and  to  re- 
tain Intact  the  ownership  of  aU  of  its  assets,  however  heter- 
ogeneous and  geographically  diverse,  upon  one  condition. 
That  condition  Is  that  it  satisfies  the  Securities  and  Ex* 
change  Commlsston  that  It  has  ceased  to  be  a  holding  com- 
pany within  the  meaning  (A  the  biU;  that  is,  that  it  has 
ceased  to  exercise  any  contrcrfllng  fntittatu^  over  the  man-> 
agement  and  policies  of  any  electric-  or  gas-operatiHg  com- 
pany and  has  become  simply  a  passive  Investment  oompao]^ 
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ty*M*»*g  its  assets  and  the  Income  therefrom  for  the  benefit 
of  its  security  holders.  Here,  certainly,  is  a  "  grandfather's 
clause  "  fully  protecting  all  ancient  equities  irtilch  the  giant 
holding  companies  have  actiuired  for  their  indispensable 
widows  and  orphans. 

nie  argument  has  been  made  that  the  equities  of  the 
giant  >w*M<Tig  companies  cannot  be  protected  if  they  are  de- 
nied the  right  *M  vote  the  stock  of  the  operating  ccmiiJanief. 
and  if  the  operating  companies  are  denieu  the  benefits  of 
their  paternalistic,  bureaucratic,  and  absentee  management. 
So  far  as  the  right  to  vote  is  concerned,  the  great  mass  of 
«itility  investors  would  be  immensely  benefited  by  the  en- 
franchisement of  the  senior  sectirity  holders  of  the  operating 
companies,  whose  stake  in  the  operating  companies  is  usu- 
ally at  least  three  times  more  substantial  than  that  of  the 
holding  company. 

The  argument  that  senior  security  holders  would  never 
pay  dividends  to  Junior  security  holders  aawimes  that  direc 
tort  choaen  by  the  senior  security  holders  will  be  as  recreant 
to  tlMir  trust  towaird  the  junior  security  holders  as  the  direc- 
tors choaen  by  the  holding  companies  have  been  to  the  out 
side  security  holders.   The  argument  overlooks  the  increased 
influence  whkh  local  management  will  naturally  exercise 
onee  boldiag-company  influence  is  removed.    It  ignores  the 
genuine  possibility  of  the  holding  company  being  able  ad 
vantageoosly  to  distribute  during  the  next  5  years  siaable 
blocks  of  Junior  securities  of  operating  companies  to  sub- 
stantial Investors  who  would  welcome  the  opportunity  of 
being  aide  once  again  to  look  after  their  own  Investments. 

It  has  already  been  pointed  out  that  absentee  holding 
i»ftmpany  supormanagement  is  zx>t  needed  by  any  sizable 
operating  company. 

Although  in  some  instances  the  regional  holding  c<»npany 
tying  together  small  plants  and  distributing  areas  may  have 
served  to  draw  ci^tal  into  the  actual  industry,  there  has 
been  no  evidence  adduced  that  the  giant  holdtaig  company 
has  attracted  any  considerable  money  into  the  industry.  The 
money  that  has  gone  into  the  giant  holding  company  has 
not  gone  into  the  capital  improvement  of  the  industry.  The 
pioceeds  of  sales  of  hcdding-oompany  securities  have  rather 
been  used  to  purchase  securities  of  other  utilities  at  inflated 
▼ahies.  frequently  from  corporate  insiders,  and  not  to  build 
up  the  capital  plants  of  utility  enterprises. 

Jn  1999  irtien  bankers  and  corporate  insiders  were  dis- 
tributing holding-company  securities  to  the  putdic.  the  ag- 
grsfato  maitet  value  of  electric  utility  holding  eompsmy 
seeurities  was  estimated  at  $19,000,000,000.  But  that  $19 
000.090,000  did  not  go  into  goierators  and  trananiasion  lines 
for  the  dectrtc-utility  industry:  that  entire  $19,000,000,000 
did  not  represent  an  investment  of  more  than  $3,000,000,000 
tn  capital  plant  and  equipment.  The  difference  went  to  the 
baaken.  the  speculators,  and  onporate  insiders.  These  flg- 
ursa  eudain  the  lossm  that  the  investors  in  hokling-OMnpany 
aeourtties  have  had  to  bear.  Tbtat  losses  the  Oovemment 
dM  not  cainae  and  cannot  restore.  But  section  11  of  the 
Senate  un  wouU  give  fair  assurance  that  what  is  kft  of 
the  investor's  equity  would  not  hereafter  be  taken  from  him 
and  it  would  ^ve  fair  assurance  that  any  legitimate  in- 
crmae  in  value  of  the  underlying  operating  properties  would 
go  to  Investors  and  would  not  be  absorbed  l^  more  holding- 
oorapaoy  vcnturea  in  high  ftnance 

Tliere  is  nothing  in  secticm  11  of  the  Senate  bin  which 
win  hurt  any  legitimate  investment  interest.  It  does  strike 
and  strike  hard  at  that  dangerous  eoncentratiop  of 
economic  power  which  resides  in  the  holding  company. 
Timt  conecntratlflii  of  power  is  a  menace  to  the  investor  and 
m  threat  to  dwiii»w.i  attr  govarunent.  The  substitute  section 
11  reported  by  tho  ooiunittee  leaves  that  dangerous  concen- 
-mtSoo  of  economic  power  untouched  and  undisturbed. 

In  my  Judgment^  the  substitute  MH  reported  by  the  com- 
mittee Is  not  even  an  effective  regulatory  measure.  It  is 
(Wtmifiy  dcfieientt  tn  Its  treatment  of  intrasystem  service, 
and  couatfuctiop  cootracta.  The  effective  control  of 
iBtereompaBy  transactions  Is  vitally  Important  in  any 
The  loose  manner  In  wfaleh  they  are 
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mittee  is  all  the  less  defensible  when  the  holding  company 
retains  the  sise  and  power  and  comidexity  which  it  is  per* 
mitted  to  retain  under  the  emasculated  section  11  of  the 
committee's  biU. 

It  is  through  these  service,  sales,  and  construction  contracts 
that  the  holding  companies  have  In  the  past  milked  the 
operating  ctnnpanies.  It  is  through  these  service,  sales,  and 
construction  contraocs  that  the  holding  companies  have 
confined  their  business  relations  and  business  patronage  to 
inside  groups  and  excluded  from  their  domains  independent 
contractors,  and  iZKlependent  engineering  and  construction 
companies.  It  is  through  these  service,  sales,  and  construc- 
tion contracts  that  the  holding  companies  have  obtained  in- 
creased power  and  influence  not  only  over  the  utilities  they 
operate,  but  over  the  other  businesses  which  receive  their  ^ 
patronage. 

Section  13  of  the  original  biU  and  section  13  of  the  Senate 
bill  include  very  efDective  provisions  to  curb  the  evUs  of  service 
contracts  and  to  take  the  proflt  out  of  them.  A  holding  c(»n- 
pany  or  a  service  or  engineering  or  construction  company 
under  its  control  has  no  more  justification  to  profit  out  of 
dealings  with  its  subsidiary  operating  companies  than  a  trus- 
tee has  to  profit  out  of  dealhigs  with  his  beneficiary.  Even 
within  the  utility  Industry  itself  the  more  progressive  elements 
have  recognised  that  "  profit "  has  no  iriace  in  intrasystem 
sorvioe  contracts  and  have  taken  steps  to  place  such  con- 
tracts on  a  mutual  or  cost  basis.  Specious  attempts  were 
made.  In  an  effort  to  maintain  a  united  front  among  the 
utility  executives,  to  distinguish  between  service  contracts 
made  by  a  holding  company  which  owns  substantially  all  of 
the  common  stock  of  its  subsidiary  operating  companies  and 
a  holding  company  which  does  not  own  more  than  a  control- 
ling interest.  But  the  important  fact  is  not  the  percentage  of 
stock  owners)iip  by  which  control  is  held,  but  the  fact  that  the 
holding  company  Is  sitting  on  both  sides  of  the  table  and  is 
trading  with  itself.  The  danger  to  tne  consumer,  and  to  the 
preferred-stock  holder  and  bondholder  of  the  operating  com- 
pany, is  Just  as  great  whether  the  holding  company  owns  100 
or  50  or  even  30  percent  of  the  common  stock  of  the  operating 
company  so  long  as  it  has  actual  control  of  the  board  of 
directors  "  trading  "  for  the  operating  company.  Indeed  the 
smaller  the  stock  interest  of  the  holding  company  in  the 
operating  company  the  greater  is  the  temptation  to  milk  and 
impose  upon  the  operating  c(»npany. 

President  Roosevdt,  in  his  message  of  liCarch  28,  stated  the 
gist  of  this  service-contract  problem: 

We  aeek  to  etAabUsh  the  sound  principle  that  the  utUlty-holdlng 
eompeny  so  long  ••  It  Is  permitted  to  continue  should  not  proflt 
from  dealings  wtth  suhskUartas  and  allUlates  where  there  ia  no 
semblance  of  actual  batgaming  to  get  the  best  value  and  the  best 
price.  If  a  management  cosapmaj  Is  equipped  to  offer  a  genu- 
inely economic  management  service  to  the  smaller  operating  utility 
conpanles  It  ought  not  to  own  stock  In  the  companies  It  man- 
ages, and  Its  fees  ou^t  to  be  reasonable.  The  holding  company 
should  not  be  permitted  to  establish  a  sphere  of  influence  from 
which  Independent  engineering,  construction,  and  other  private 
enterprise  Is  excluded  by  a  none  too  benevolent  private  paternal- 
ism. If  a  management  company  la  controlled  by  related  oper- 
ating pompanles.  It  should  be  organized  on  a  truly  mutual  and 
cooperative  basis  and  should  be  required  to  perform  Its  services 
at  actual  cost  demonstrably  lower  than  the  services  can  be  ob- 
tained In  a  tree  and  open  market. 

Td  the  extent  that  real  group  economies  can  be  obtained 
for  operating  companies  through  a  common-service  agency 
that  agency  should  be  truly  cooperative  and  iroftk  upon  a 
cost  basis.  It  is  difficult  enough  for  an  administrative  body 
to  supervise  such  intrasystem  arrangements  to  ensure  that 
they  are  really  carried  through  upon  a  cost  basis.  But  it  is 
an  impossible  administrative  task  for  a  regulatory  commis- 
sion to  determine  what  is  a  reasonable  proflt  where  there  is 
no  effective  competiti(Hi  and  no  effective  standards  of  com- 
petitive costs.  The  very  least  the  Ckmgress  can  do  therefore 
is  deflnitely  to  outlaw  profit  from  such  intercompany  ar- 
rangements. 

The  committee  substitute  biU  leaves  the  whole  matter  of 
intrasystem  service,  sales,  and  ccmstniction  contracts  to 
the  roles  and  regulations  of  the  Commission  without  any 
declaration  of  legislative  policy.  A  high  degree  of  fiexibility 
and  diacretion  most  of  necessity  be  left  to  the  Commission 
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In  administrative  matters.  But  there  is  no  exeoae  to  justify 
the  omission  at  a  legislative  declaration  that  Intrasystem 
service  arrangements  must  be  on  a  cost  basis  without  proflt 
The  door  Is  simply  left  open  for  companies  like  Electric 
Bond  A  Share  and  Associated  Oas  ft  Electric  to  argue  that 
Congress  did  not  intend  to  take  the  proflt  out  of  these  con- 
tracts or  it  would  have  said  so.  Furthermore  the  equivocal 
character  of  the  standard  raises,  unnecessarily,  serious  oon- 
stitutkmal  questions. 

IV 

The  point  earlier  made  in  this  report  oonoeming  the  de- 
sirability of  the  inclusion  of  certain  tax  provisions  needs  no 
detailed  ampUflcation. 

On  the  proposal  to  remove  the  exemption  now  accorded 
by  the  corporatkm  income  tax  for  intercorporate  dividends 
there  has  been  reinforcement  within  the  last  we^  in  the 
President's  tax  message  in  which  he  said: 

intimately,  we  should  seek  through  taxation  the  simpUfl- 
cation  of  our  corporate  structm^es  through  the  rt1minat1<m 
of  unnecessary  t»ftM<ng  companies  in  an  lines  of  business. 

On  the  proposal  to  remove  certain  tax  difBculties  whidi 
mli^t  tend  to  discourage  the  earliest  reoivanisation  and 
rearrangement  of  holding  companies  to  comply  with  the 
purposes  of  the  bill,  the  suggestion  made  in  the  committee 
report  of  the  Senate  Committee  <m  Interstate  Commerce 
diould  be  noted: 


THe  committee  la  at  the  oplnkm  that  eazerul 
should  be  gtvm  to  the  advisability  of  snwmdtng  the  revenue  acts 
to  eueourage  voiimtery  oocporate  reotgaalaatlon  for  the  purposss 
of  simplifying  iwj«th<g..<<n«npMiy  stmctuns.  eltmlnattog  imneoas 
sary  i'tfiTwpi^gtttoa  thsr^n,  and  otherwise  eomplylsg  wltb  tha 
polhrtf^  underlying  holding-company  laglslatton.  Bach  amend- 
ments sboold  be  constdered  not  only  In  rdlatkm  to  the  stanqp 
and  transfer  taxas  bat  to  tlw  huxnne  taxsa  as  well.  MaturaUy. 
any  ssempttons  provided  tor  theee  purposes  should  be  llmttad 
to  the  needs  of  soch  pui  puses.  Tbm  eanmtttee  has  taken  no 
definite  action  on  this  matter  because  of  the  parliamentary  pro- 
cedure which  may  be  eousfaued  to  require  such  an  amendment 
of  the  revsmie  act  to  originate  tn  the  Houas.  bat  tt  deAnlt^ 
recommends  coneurrenee  by  the  Benate  m  any  such  amamdment 
originating  In  me  Hooae. 

With  mtelllgent  cooperation  between  the  eommleslona.  the 
Fsderal  ooorta,  Federal  taidng  polloy.  and  the  utittty  Intsrssts 
themselves.  praetieaUy  the  entire  operation  of  tranaformatlon 
and  arrangement  of  thoae  holrttng  companies  In  which  Inisuturs 
have  any^lng  left  to  save  can  be  eompirtert  prior  to  the  end  of 
B  years.  Where  the  oorporate  structure  of  fmmpantee  is  simple. 
eompUanoe  with  the  bm  wlU  be  romperattrrty  simple.  Where 
the  corporate  structure  la  eompUeatod  and  OBWtfnslng.  as  la  the 
case  with  some  holding  oompsJiies,  reoigsniiiatlon  is  inevttabla; 
liTSipeuttve  of  leglsKtlve  eonqmlslon. 

In  submitting  these  explanatory  comments  tt  is  my  hope 
that  there  may  be  no  misapprehension  in  the  minds  of  my 
fellow  committee  members.  I  fed  very  strongly  that,  un- 
less amended  in  the  particulars  to  which  I  have  called  atten- 
tion, the  bill  will  not  accomidish  the  beneficent  results 
desired  by  the  Congress,  by  the  Preeldexxt.  and  by  the  coun- 
try. Those  essential  amendments  will  have  my  support  and 
my  vote  on  the  floor  of  the  House. 


txxmstoH  omMMtaa 

Mr.  MceWAIN.  Ifr.  Speaker,  I  att  unanimous  consent  to 
extend  my  own  zemartcs  in  the  Riooib,  and  to  indnde 
therein  a  letter  which  I  have  written  to  the  edttor  of  a 
magarine  called  "  Our  Army  **,  and  also  to  indnde  a  bri^ 
editorial  to  which  the  letter  Is  a  reply. 

Tht  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Caroilnay 

l£r.  RICH.  Ifr.  Speaker,  we  cannot  permit  these  edi- 
torials to  go  in  the  RiooaB,  therefore  I  object. 

mnziD  sxam  bibiucx  coma  voa  thx  aouTmnm  msTXicr  or 


Ur.  Wiucax.  Ifr.  Bstttika:,  I  ask  nnanlmoai  oonaent  for 
the  immediate  consideration  of  H.  R  Mit,  provMUng  for 
the  estabUshment  of  a  term  of  the  Dfstzict  Ooart  of  tbe 
United  States  for  the  Southern  Dtatilct  of  Florida  at  Port 


Hie  SFKAKBB.    U  there  ohjectlon  to  the  oonatderation 
of  the  bffl? 


Hiere  being  no  objection,  the  Clerk  read  the  bill.  aafonawB: 

Be  tt  enacted^  etc.  That  a  term  of  the  DIstnet  Court  of  tba 
Uhlted  States  for  the  Southern  District  of  Florida  shall  be  h«ld 
annually  at  Fort  Pierce.  FUk.  on  the  first  ICooday  In  Friiroazy: 
Provided,  Tliat  soltable  rooms  and  aooommodations  far  ***J«T«"f 
court  at  Fort  Pierce  are  fomlahed  without  •t***^—  to  the  Untted 
Statea. 

With  tiie  following  ccnnmittee  amendment: 

On  Une  «.  after  the  word  " Statea".  lassrt  " Ko  deputy  derk  or 
deputy  marahal  of  the  court  shall  be  appointed  for  Fort  Pleroa.** 

The  conuiilttee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  talde. 

MAnomo.  oouxcn.  or  ausuiMs  muol  tms 

Mr.  CELLBR.  Mr.  Speaker.  I  ask  unanimous  eoaaent  to 
extend  my  remarks  in  the  Rbooib. 

The  BPEAKEEL    Is  there  objection? 

There  was  no  objection. 

Mr.  CEUjER.  Mr.  Speaker,  under  pmnissinn  to  extend 
remarks.  I  herewith  submit  m  very  interesting  statrmmt. 
which  I  make  my  own,  of  Mr.  Thomas  Quinn  Beesley,  repre- 
senting the  National  Council  of  Business  Mall  Users,  Inc.  Z 
am  very  happy  to  note  that  this  organiiation  apidauds  tha 
efforts  of  our  honared  President  to  do  away  with  the  allot- 
ment of  moneys  for  building  of  ships  under  the  guise  of  postal 
deficits.  H  we  are  to  loan  money  in  the  interest  of  building 
up  our  merchant  marine,  we  abaaSd  say  so  honestly  and  not 
use  the  stHMerftige  cS  paying  otortionatdy  for  the  carrying 
of  the  mails.  Let  us  brand  it  as  a  subsidy.  It  is  nothing 
more,  nothing  less.  The  article  of  Mr.  Beesley  ia  quite  timdy 
and  most  Interesting.    I  herewith  set  it  forth. 


Bon.  XMAsrasL 

Houae  of  ttMiprttemtaUvt*,  Waebinftoa,  D.  C. 

Dbab  Ida.  Caua:  I  submit  this  ststenwmt  as  executive  director 
tor  the  national  Council  of  Puslnesi  Kali  Iter^  Inc.  an  OKuni- 
aatkn  reprssentlng  approsimately  1.000  of  the  largest  buaness 
users  of  the  United  States  maila  and  14  aimtstort  txads  and  pro> 
f  easlonal  associations  In  the  graphic  arts,  paper  tradea.  advartl^ng. 
manufarturlng,  mercantile.  Induatrlal.  and  dvlc  fields.  We  are  a 
corporation  not  for  profit,  founded  m  102M.  with  national  head- 
quarters at  111  West  Washington  Street.  Chicago,  m. 

The  National  Ooiinrtl  of  Business  Mail  Ussrs.  Znc,  was  organ- 
Insd  (1)  to  provide  a  contact  between  the  Poet  QOloe  Department 
and  the  maU-uslng  public,  and  (3)  to  keep  both  the  Post  OfflLoe 
DqMurtmaat  Informed  as  to  the  needs  and  requirements  of  mall 
users,  and  the  mail  users  Informed  as  to  the  mailing  practtoe 
which  would  beet  coincide  wtth  the  plans  of  the  O^partmeat  to 
give  eflldent  eendoe  at  the  lowest  posslhle  cost. 

Any  propossd  leglslatloo  In  any  way  affecting  or  nlatlng  to  the 
Poet  Odloe  Department  and  the  Postal  Servloe  of  the  United  States 
either  domestic  or  lorelgtt.  Is  therefdrs  a  matter  of  primary  Interast 
and  Inqxntanoe  to  the  national  CeMncil  of  Business  Ifall  Ukscs. 

In  the  light  of  the  foregoing,  and  only  to  the  extent  that  its 
provisions  affect  the  Postal  Savioe  of  the  United  States,  through 
water-borne  malK  the  Merchant  Marine  Act,  lOW,  now  hefore 
CoDflpwas,  becomee  legitimately  a  subjeet  of  intereet  to,  and  testt- 
manj  by.  our  oownrtl. 

Slnoe  its  fowndation   the  national  OoMneU  of  Bmlnees  Mag 

cOoet  to  have  syhsidiee  eutih  aa  the 

the  Post  OfBoe  Department  budget^  openly 
for  tm  mimUUtm, 


11. 


open  rsciognittOB  and    _, 

Omental  isiliielpls.  uur  oounefl  on 
lasa.  m  a  baUetln  to  tu  memtwrs,  quoted  the  following 
from  a  massags  by  ttae  Presidsat  of  the  Unttsd  Statss  to  the  flisk 
cession  of  the  preeent  Congrees; 

"In  many  liistanres  tn  ofv  htstory  the  Oonpass  haa  provided 
toe  varloas  kmdi  of  illigiilBsil  swhsftltsa  to  Amartoaa  tfUppmg. 
Ia  nesBt  yssn  the  Oongnss  Ima  peinldad  this  aid  hk  the 
of  lending  money  at  low  rates  off 
nna^isnlss  fir  the  mini^w  of 
Xt  haa,  la 
guise  of  payments  for  ooeaa-maU  contracts. 

of  mousy  far  sijlpliiillilliic  tes  in  praetloe  been 

^ypa  have  bees  built  and  many  difleultlaa  have 
rsoaymatD*  of 

i*»»it«a;  of 

to  pagfr^  aanaally  aboat  100,000^000  for  tha 
maila  which  wmrid  eoat,  aadsr  aiiiiasi  oesam  ratsa,  eol 

tOT/NOgOOO.  Is  a  ■nkiidy.  aad  asthmf  b«it  a 
wOat  thfei  dfevaisod  Soaa  tt  la  a  a  iwstis 
aa  hwMt  way  of  peovMlQg  the  aid  tksO  Qov* 
ought  to  give  to  ahipiriag. 


a  f allnre. 
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-1  prapoM  th»t  w  end  tliia  rabtciftv*.  XT  tta*  OoDgnm  de- 
cMm  thai  It  wUl  xaUntaln  •  reMonahly  •OtqoMf  Amevlcan  mcr- 
dunt  vaarlBB.  I  beUew  tbat  It  can  veU  affofd  booMtly  to  caU 
a  aubsldy  by  ita  right  name. 

"Approachad  in  this  way  a  aubaldy  amounta  to  a  oomparatlTaly 
■taapla  thing.  It  must  b«  baMd  upon  providing  for  American 
fhtpptny  Oovemment  aid  to  make  up  the  differential  between 
American  and  foreign  shipping  costs.  It  should  oorer.  first,  the 
difference  In  the  cost  of  building  ships;  second,  the  difference  In 
the  cost  of  operating  ships;  and.  finally,  It  should  take  Into  con- 
akterstton  the  liberal  subsidies  that  many  foreign  gorommients 
prevMe  for  thetr  shipping. 

"Only  by  meeting  this  threefold  differential  can  we  expect  to 
maintain  a  reasoDahle  place  In  ocean  commerce  for  shlpe  flying 
the  American  flag,  and   at  the  same   time   maintain    AnMrlean 


» 


In  setting  up  adequate  provisions  for  subsldlas  for  Amerlican 
ahlpping,  the  Congress  should  provide  for  the  termhwtlon  of 
■T'^^'^g  ocei|n>mall  coatracts  aa  rapidly  aa  possible,  and  it  should 
tsrmlnate  the  practice  at  lending  GovemmoDit  money  for  ship- 
building. It  Should  iffovlde  annual  appropriations  for  subsidies 
Miflfelently  large  to  cover  the  differentials  that  I  have  described." 

The  National  CouncU  of  Buslnsas  Mall  Users,  Inc..  hoiOa  flrmly 
wtth  the  President  that  a  subsidy  given  under  this  disguised 
form  Is  an  unsatisfactory  and  not  an  honest  way  of  providing  the 
aid  that  Oovemmsnt  oxight  to  give.  Unquestionably  also,  our 
nnisiiiiiMiiit  as  the  President  says.  "Can  well  afford  honestly  to 
call  a  subsidy  by  Its  rl|^t  name."  When  a  principle  Is  sound, 
and  a  purposs  Is  worthy,  their  mAopOan  Into  statute  Is  sound 
Ooostltiitlonal  procedure  and  American  tradition.  As  a  service 
organlaatlon  ot  American  cltlaens,  we  could  only  endorse  a  bin 
to  tfevtiop  a  stoong  Amsrloan  merchant  marine,  to  prooiote  the 
Ooamsroe  d  the  United  8tataa,  and  to  akt  national  defense. 

In  the  same  capacity  we  can  i^^proprlately  also  agree  with  the 
"Declaration  of  PoUcy  of  the  Merchant  Marine  Act,  IMS  ".  that— 

"  It  Is  necessary  for  the  national  defense  and  development  of  Its 
forelcn  and  domestic  commerce,  that  the  United  States  shall 
bava  a  merchant  marine  (1)  suflkdent  to  carry  at  least  one-half 
oC  the  foreign  commerce  of  the  United  Statea  and  to  provide  «hlp- 
plag  eervlee  on  all  rootea  essential  for  maintaining  the  flow  of 
national  commerce  at  all  thnea.  (2)  capable  of  serving  aa  a  naval 
and  mlUtary  auxiliary  In  time  of  war  or  national  emergency. 
(S)  owned  and  operated  \mder  the  United  Statea  flag  by  cltlaens 
at  the  XTnlted  States  and  so  operated  and  regulated  as  to  secure 
to  the  sh4>ptr  of  American  products  adequate  service  and  parity 
of  rates  to  foreign  markets^  and  (4)  oompooed  of  the  best  equipped, 
eaf eet.  and  most  suitable  typee  of  vessels,  coostructsd  In  the  United 
Btatee  and  manned  with  a  trained  and  efficient  dttaen  personnel."^ 

And  further  In  the  same  capacity,  we  support — 
**  tbe  pOUcy  of  OOngrees  to  promote,  encourage,  and  develop  water- 
tmuportatlon  aerrlos  and  facilities  In  connection  with  the  com- 
msroe  of  the  United  States,  and  to  foster  and  presei>e  both  nL 
and  water  transportation,  and  the  Authority  and  the  Interstate 
Oommeree  Commission  are  hereby  eeverally  authorised  and  directed 
to  eotmcrate  to  that  end." 

Asaln  la  the  same  capacity  we  andorse  m  seetlon  1010,  title  X, 
p^^f^fw^^h  (a)  which  reads: 

"(Whan  ussd  In  this  act)  the  words  'foreign  trads'  mean  tradt 
between  the  United  States,  its  Terrltorlee  or  possessions,  or  the 
Distitet  of  Ooltmibla,  and  a  foreign  country.  The  loading  or  the 
unloading  of  cargo,  mall,  or  pasetirigtra  at  any  port  In  any  Terri- 
tory or  posssaslon  of  the  XTnlted  States  shall  be  deoned  to  be  for- 
eign trade  If  the  stop  at  su^  Territory  or  possession  Is  an  Inter 
mediate  slop  on  what  would  otherwise  be  a  voyage  In  foreign 


In  the  same  oqiaelty.  we  ^>prove  ssetton  lOOS,  title  X, 
which  reada: 

"AU  malls  of  the  United  Btatee  carried  on  vessels  between  portt 
which  It  Is  lawful  under  the  navigation  lawa  for  a 

the  laws  of  the  United  Statee  to  carry 
shall.  If  praetteaUe.  be  carried  on  vssssls  In  reelect 
flf  which  a  euntfaet  Is  made  under  this  title." 

Whatever  method  of  setting  tip  the  United  Stetes  Marlttma 
Authority  and  authorising  Its  administrative  and  flaeal  powers  h 
eAotsat,  adsqaata.  and  ecnnwutcal.  will  be  aoeeptaUe.  becauss  it 
will  provide  aSeient  and  eoanoanleal  transportaUcm  of  the  malls  a1 
aqultahle  rataa.  Ihla  la  our  sole  eoneeru.  as  a  oonnefl.  with  thoai 
tttlaa  and  eeettone  of  the  bill  which  will  coostltute  the  Umted 
States  Maritime  Authority. 

Oar  primary  eonoem  wtth  tttla  m— "Adjustment  of  Oosan-Mal] 
Contracts  " — woold  bs  that  fall  uses  and  squlty  are  properly  sscuzed 
both  la  relatlaa  to  legtttmate  contractual  rlghta  and  in  rispsrt  tc 
of  adequate  aaarltlme  postal  eervlee. 
without  qualification  paragraph  <b),  ssetlon  lOOSi 
of  Approprtatkms  ".  tltWZ.  aa  found  la  Conunmee  Prmi 
Ko.  a.  aa  teUoKn: 

"An  appaeyrlatlona  and  uneacpeaded  balancee  o^  spproprlatloni 

by  the  Poet  <Mtoe  Departakent  for  '  foralgx 
Marlaa  Act',  under  the  Msntaaat  Mwtai 
Aet  of  ItSN.  iImO  ha  avaUatole  for  aqpeadltora  by  the  authority  tx 
the  sa»e  aumasr  and  to  tte  aama  extent  sa  If  ths  asthorlty  hat 
bssB  namm  ta  tlw  law  maktag  sooh  approprlatiaaa." 
Agala.  la  ttm  SHaa  oapaetty.  and  uadsr  the  condition  that  the] 
'  to  taelude  aotborlty  for  eoaqMaaattxc  the  Pod 
far  aay  eapaaaa  of  amj  Uad  wfeataaaeer  It 
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Incur  In  connection  wtth  ttie  carrying  out  of  the  provisions  of  this 
act.  we  endcHse  ssotlons  1001-lOOa  of  title  Z.  which  read  as  follows: 

"  There  are  hCTeby  authorized  to  be  appropriated  such  sums  as 
are  necessary  to  carry  out  the  provisions  of  this  act. 

"  To  aid  In  carrying  out  the  policy  and  primary  poirpose  of  this 
act.  there  Is  hereby  authorlaed  to  be  appropriated  from  time  to 
time,  such  sums  as  may  be  necessary,  for  expenditure  by  the  Au- 
thority, for  trade-promotion  purposes,  for  operating  ships  or  lines 
of  ships  which  have  been  or  may  be  taken  over  by  the  United 
States,  and  when  not  Inconsistent  with  the  public  Interest,  to 
Insure  a  fair  rate  to  shippers  of  American  goods,  to  enable  Amer- 
ican ship  apenXon  to  carry  an  equitable  share  of  our  foreign 
commerce,  or  to  insure  vessels  of  American  registry  equitable  con- 
sideration In  conference  agreements." 

Omr  Government  was  founded  and  preser»ed  through  Its 
strength  at  sea,  without  which  its  success  on  land  and  its  inde- 
pendence would  have  been  brief  indeed.  A  subsidy  to  our  mer- 
chant marine  Is  logical  and  practical.  Prom  an  external  point  of 
view  It  Is  warranted,  because  parity  in  maritime  resources  and 
power  Is  vital  to  a  major  nation  like  the  United  States.  From  an 
internal  point  of  view,  wherever  in  the  course  of  the  functioning 
of  government  it  becomes  obvious  that  some  vital  activity  of 
our  n%***^"m'  life  needs  and  merits  encouragement  from  the  cor- 
porate funds  of  the  United  States  beyond  every  reasonable  effort 
and  reeource  of  the  activity  In  question,  then  the  Congress  may 
properly  grant  such  aid  If  It  be  In  the  general  public  Interest  and 
welfare. 

No  practical  purpoee  Is  served,  however.  In  Including  wlthla 
the  field  (tf  JPost  Office  Department  operations  and  budget  the 
funds  for  encouragement  of  enterprises  of  primarily  nonpostal 
characto*.  The  merchant  marine,  and  for  that  matter,  also,  avia- 
tion, are  enterprises  developed  and  encowaged  by  every  govern- 
ment In  the  world  for  the  dual  ptirpoeee  of  national  commerce  and 
national  military  emergency.  No  government  deceives  any  other 
government  by  disguising  encouragement  and  development  of 
merchant  marine  and  aviation  under  the  transparent  camouflage 
of  a  postal  deficit.  Certainly  no  point  Is  galxwd  by  camouflag- 
ing them  from  our  own  cltlaens:  on  the  contrary,  every  effort 
should  be  made  to  Interest  ths  public  and  develop  Its  pride  in 
merchant  marine  and  aviation  because  of  their  vital  relation  to 
our  national  progress  and  security.  A  public  grown  accustomed 
to  viewing  these  vital  activities  aa  something  called  "postal 
deficits"  Is  a  public  not  equipped  with  that  information  and 
understsndlng  of  national  affairs  eeeental  to  cltlaens  of  a  consti- 
tutional, democratic  republic. 

Furthermore,  postal  deficits  Incurred  from  the  supervision  or 
performance  of  nonpostal  functions  by  the  Post  Office  Depart- 
ment cannot  be  justified  by  any  logic  save  that  oi  expediency; 
and  expediency  is  merely  the  subordination  of  moral  principle, 
a  dangerous  prooedtire  to  estahUsh.  let  alone  encourage,  in  gov- 
ernmental ae  well  aa  private  or  personal  affaire.  Expediency  in- 
evitably Interferes  with  and  violates  equity,  puts  a  premium  en 
evaalon  and  subterfuge,  and  ends  In  conflict  and  difficulties  in- 
variably far  worae  than  the  problem  it  sought  to  avoid. 

The  Merchant  Biarine  Act,  1935,  in  pxirpoee  and  Intent  is  ah 
open  avowal  of  a  proper  Government  function.  It  recognizes,  also, 
a  situation  in  the  conduct  of  our  Foetal  Service  that  can  only  be 
corrected  by  the  method  and  precedent  established  through  the 
provisions  of  this  act.  AU  nonpostal  functions  should  be  trans- 
ferred out  of  the  Poet  Office  Department  and  into  their  logical 
department  and  division  of  the  Government,  together  with  all 
appropriations  and  overhead  expense  now  necessary  for  these  non- 
postal  operations.  The  Post  Office  Department  should  then  make 
its  own  necessary  arrangements — as  it  will  under  the  Merchant 
Marine  Act,  1936— with  the  department  and  division  concerned  for 
the  use  and  cost  of  such  part  of  the  service  and  facilities  as  it 
requlrea,  just  as  any  two  departments  of  any  large  and  well- 
managed  private  organlaatlon  make  them  with  each  other. 

Nor  should  the  Post  Office  Department  be  asked,  required,  or 
expected  to  engage  in  nonpostal  functions.  It  is  a  highly  special- 
ised service  deptftment  that — in  the  words  of  John  Wanamaker, 
who  waa  Ita  centenary  chief — "  Is  not  a  money-making  enter- 
prlss  •  •  •  (the  people)  simply  want  this  system  admlnis^ 
tsred  wtth  such  efficiency  that  It  shall  offer  them  more  and  mors 
acoommodatlon  and  tax  them  less  and  less."  There  are  enough 
progressive  and  economic  propositions  for  the  Improvement,  expan- 
sion, and  progress  of  the  Postal  Service  to  engage  the  entire 
thought,  personnel,  and  administration  of  the  Post  Office  Depart- 
ment without  diverting  Its  energies  and  attention,  complicating  its 
budget  and  accounting,  and  burdening  Its  facilities  and  operations 
with  nonpostal  preoccupations.  Such  preoccupations  interfere  with 
hHtead  d  promote  the  public  Interest  and  welfare.  They  would  be 
ruinous  to  a  prlvats  business  enterprise,  just  as  they  are  tineco- 
nomlcal.  Inequitable,  and  Improper  In  the  Post  Office  Department 
and  Postal  Servloe. 

The  National  Council  oi  Business  Midi  Users  urges  the  enact- 
ment of  the  Merchant  Marine  Act.  1936,  in  every  exient  to  which 
this  aet  estahMshss  the  principle  of  the  recognition  and  granting 
of  subsidies  as  sobsldleB,  and  the  charging  of  apprc^niatlons  for 
thsm  against  the  corporate  funds  of  the  United  Statee — and  pre- 
vents hereafter  including  them  in  the  operations  of  the  Post  Office 
Departmoit  under  the  disguise  of  a  postal  defldt. 

The  courage  and  wisdom  of  the  President  of  the  United  States 
In  advocating  cazKUd  reoogjaltloa  of  subsidies  and  frank  and  hon- 
est a^fopnatlaB  for  them  aa  such,  togethsr  wtth  the  actlan  of 


the  Congress  In  Introducing  and  considering  legislation  appro- 
priate to  this  purpoee,  have  the  full  support  of  the  members  of 
our  council. 

We  respectfully  advocate  that  this  bill  be  enacted  by  the  Con- 
gress of  the  United  Statee. 

THOMAS  Qunnr  Bbsslxt. 

THS  SILVKH  MUUGB 

Mr.  WHITE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcord. 

Tbe  SPEAKER.    Is  there  objection? 

There  was  no  objection. 
^Mr.  WHITE.  Mr.  Speaker,  with  due  regard  to  the  im- 
portance of  the  many  issues  that  Congress  has  taken  under 
consideration  and  the  importance  of  legislation  that  has 
been  enacted  during  the  last  session.  I  sun  convinced  that 
the  money  question  ts  and  win  be  a  controlling  issue  before 
the  country  until  some  workable  and  adequate  money  sys- 
tem is  devised  to  meet  the  needs  of  business  and  the  people 
of  this  Nation.  I  include  here  a  letter  on  this  subject  ad- 
dressed to  Collier's  Magaslne.  by  Mr.  Leo  P.  Hoban.  Wallace. 
Idaho. 

JULT  16.  1036. 
OoLuaa'a, 

250  Park  Avenue.  Neto  York  Citj/. 

Obwtlsmkm:  I  have  Just  finished  reading  an  article  by  your  asso- 
ciate editor,  Owen  P.  White.  In  your  Issue  of  July  6  entitled  "  The 
SUver  Mirage,  the  Inside  "Dope  on  Our  Silver  Policy",  and  the 
article  la  so  misleading,  particularly  with  reference  to  the  Plttman 
Act,  that  I  cannot  refrain  from  calling  your  attenUon  to  facts 
which  Mr.  White  should  have  had.  and  could  have  had  since  they 
are  matters  of  public  record,  when  he  wrote  this  article. 

Unquestionably  there  Is  an  honest  difference  of  c^inlon  as  to  the 
value  of  the  use  of  silver  as  m<mey.  but  It  is  not  believed  that  any 
good  purpose  is  served  by  dlst<»tlon  of  facta  available  to  anyone 
willing  to  take  the  trouble  to  check  them  from  reliable  sources. 

I  am  not  acciising  Mr.  White  or  Collier's  of  bad  faith  In  this 
matter,  but  it  does  seem  that  impartial  discussion  of  the  use  of 
silver  as  money  is  almost,  if  not  quite,  impoesible.  There  are  many 
phases  of  tbe  matter  which  are  controversial  in  their  very  nature. 
This  should  not  prevent,  however,  the  use  of  f act\ial  matter  when 
It  ts  available. 

After  all.  the  sUver  Uaue  Is  one  that  must,  and  eventually  will, 
be  settled  for  the  best  benefit  of  our  country,  and  for  either  side 
of  the  controversy  to  become  Impatient  when  others  do  not  see 
eye  to  eye  with  them  Is  hardly  an  attitude  that  is  helpful  in 
arriving  at  a  sane,  worth-while  conclusion. 

Let  us  admit  some  facts  about  sUver:  First,  It  is  either  the 
monetary  medium  or  standard  of  value  for  over  half  the  popula- 
tion of  the  world;  therefore,  we  may  take  it  for  granted  that  it 
has  some  merit.  Second,  its  production  for  the  past  400  years 
has  been  in  a  ratio  to  gold  of  about  13  to  1,  and  since  1919  the 
ratio  has  been  tilghtly  under  11  to  1;  therefore,  sUver  Is  not 
overpriced  when  it  is  bought  at  a  ratio  of  46.4  to  1.  Third, 
under  our  present  monetary  laws,  silver  constitutes  the  only  money 
of  intrinsic  value  coined  or  Issued  by  the  United  Statee.  Fotuth, 
silver  is  the  only  indui«try  under  the  new  deal  which  is  required 
to  deliver  a  substantial  portion  of  its  product  to  tbe  United  States 
Treasury  in  consideration  of  the  balance  of  its  output  being  pur- 
chased. Fifth,  it  is  In  refreshing  contrast  to  the  payment  ai  tax- 
payo-'s  money  for  hogs,  cotton,  and  wheat  never  produced  and 
never  In  existence. 

NaturaUy,  silver  miners  are  Interested  In  getting  as  high  a  price 
as  possible  for  their  product.  In  this,  they  are  no  different  from 
the  farmer,  the  steel  manufacturers,  the  automobile  manufacturers, 
or  any  other  person  engaged  in  business  for  profit.  If,  however, 
sUver  has  no  value  as  a  money  metal,  and  Is  useful  only  as  a  com- 
modity, and  the  only  advantage  accruing  from  higher  silver  prices 
would  be  the  advantage  to  a  few  silver  miners  and  their  employees, 
no  intdllgent  person  could  conalatently  advocate  its  adoption. 

THK  PrmCAN  ACT 

Quoting  from  Mr.  White's  article,  "That  when  the  conflict  was 
over  •  *  *  it  Just  so  befeU  that  a  certain  titled  gentleman 
boarded  a  steamer,  came  to  the  United  States,  and  casuaUy  toured 
the  coimtry.  looklztg,  so  he  said,  into  the  poeslbllities  of  investing  In 
coal  mining."  The  above  quotation  woiild  indicate  that  the  Pltt- 
man Act  was  passed  after  the  termination  of  the  World  War.  As 
a  matter  of  fact,  the  act  was  passed  on  April  23,  1918. 

Quoting  again  from  Mr.  White's  article,  "At  that  time  silver  here 
was  worth  considerably  less  than  a  doUar  an  otinoe."  The  average 
sUver  quotation  for  Ajnrll  1918  was  9S.3  cents  per  ounce,  and  on  the 
date  of  the  passage  of  the  act  was  99.6  cents  per  ounce.  (See  year 
bo(A  of  the  American  Bureau  of  Metal  Statistics  for  the  year  1920.) 

Quoting  from  Mr.  White's  article,  "Now  follow  the  thing  on 
through.  Under  the  Plttman  Act,  which  was  distinctly  a  prloe- 
ralslng,  not  a  stabilizing  mecwure,  silver  in  this  counUy  remained 
at  a  high  level  untU  May  1923,  by  which  time  our  Treasury  had 
completed  its  authorized  purchases."  The  fact  of  the  matter  la, 
that  In  the  spring  of  1918  Great  Britain  foimd  itself  faced  with 
the  neceasity  of  procuring  200,000,000  ounces  of  silver  because  her 
balance  of  trade  with  India  was  sgalnst  her.  The  balance  ordi- 
narily would  have  been  settled  by  the  shipment  of  gold,  but 
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land  at  that  time  could  not  afford  to  deplete  her  gold  supply. 
India  indicated  its  wUllngness  to  be  satisfied  with  the  setUement 
of  this  balance  in  sUvw. 

The  only  stock  of  sliver  available  was  In  the  vaults  of  the 
United  Statee  Treasury  at  Washington,  and  200.000,000  ounces 
were  sold  to  Great  Britain  at  a  price  of  gl  per  ounce.  It  was 
repurchased  from  the  sUv»  producer  In  the  Tmlted  States  at  the 
same  price,  but  at  a  later  date.  Thne  was  no  loss  or  galz,  to 
the  United  States  Government  resulting  from  the  transaction. 
The  i»1ce  agreed  upon,  $1  per  ounce,  was  lower  than  the  price  of 
sUver  would  have  been  during  that  p«^od  If  It  were  left  to  normal 
trade  influences. 

This  is  not  <mly  a  direct  refutation  of  Mr.  White's  statement 
that  the  Plttman  Act  was  a  prlce-ralatog  and  not  a  stahlltslng 
uMasure,  but  fnoves  the  reverse,  via,  that  It  was  a  (wloe-stabfllalag 
and  not  a  price-raising  measure.  In  order  to  prevent  a  runaway 
market  in  silver,  which  would  have  hi4q;>ened  If  the  metal  had 
been  left  to  tbm  law  of  supply  and  demand,  the  Government  of 
the  United  Statee.  on  May  2.  1018,  stabUlaed  the  price  at  00.6 
cents  per  ounce.  On  July  1,  1018.  this  was  raised  to  00%  cents 
per  ounce.  On  Augxist  10,  1018,  It  wss  again  raised  to  101%  cents, 
at  which  price  it  remained  tmtU  May  6.  1010,  on  which  date  the 
Government  withdrew  Its  fixed  price,  allowing  the  price  to  fluctu- 
ate In  accordance  with  the  law  of  supply  and  demand.  Imme- 
diately, the  price  of  sUver  started  up.  reaching  its  high  point 
on  November  26,  1010,  when  the  price  of  sUver.  In  New  York,  was 
$13826  per  outuse.  It  was  not  until  June  1020  that  tbs  market 
price  of  silver  dropped  below  $1  per  ounce,  and  the  Treasury 
started  Its  purchases  of  domestleally  mined  sUver  at  01  per  ounce 
to  replace  that  sold  to  Great  Britain  during  the  war.  A  rteuaiA 
of  this  transaction  would  be  about  as  foUows: 

In  order  to  (Nrevent  Great  Britain  coming  Into  the  sOver  market 
of  the  United  States  for  the  ptmshase  of  20O,O0OXWO  ounces  of 
silver  when  the  silver  Itself  was  not  available,  and  when  such  a 
demand  would  have  ptished  the  price  to  fantastic  levda.  the  sals 
was  made  from  sUver  stored  In  the  vaults  of  the  United  States 
Treasury.  At  the  sahie  time  the  Plttman  Act  was  passed,  which 
provided  that  at  any  time  sUver  was  offered  fbr  sale  to  the  United 
States  Treasury  at  $1  per  ounce.  It  would  be  purchassd  up  to 
the  amount  sold  to  Great  Brltahi.  a  total  of  200,032.826.846  fine 
ounces. 

If  you  will  read  Mr.  White's  reference  to  the  Plttnua  Aet  cara- 
fuUy,  and  also  study  the  facU  In  this  letter,  I  think  It  must  ha 
admitted  that  the  alleged  facts  In  Mr.  White's  arUde,  and  ths 
conclusions  drawn  thsrefrom  are  erroneous.  For  conflrmatkai  of 
the  facts  stated,  you  are  referred  to  the  annual  report  of  tha 
Secretary  of  the  Treasury  for  the  flaeal  year  ending  June  80,  1018. 
pages  242  to  244.  or  the  annual  rq>art  of  the  Dlreetor  of  tha 
Mint  for  1018,  pagee  160  to  163.  Additional  Informattoa  oa  tha 
operation  of  tbe  act  appeared  at  hearings  before  the  soboom- 
mlttee  of  the  Commission  of  Gold  and  SUver  Inquiry,  United 
Statea  Senate.  1033.  serial  1,  SUvor  purchsses  under  the  Plttman 
Act.  Tou  are  also  refwred  to  the  annual  Mint  and  Tteasury 
reports  fnan  1018  to  1038. 

Quoting  again  from  Mr.  White,  "As  far  as  the  people  of  China 
were  concerned,  the  low  price  of  sUver  made  Uttle  difference  to 
them.  In  fact,  they  probably  beneflted  by  It  because,  as  their 
currency  is  based  on  sUver  anyhow,  and  as  most  of  them  are  very 
poor,  a  low  exchange  rate  for  their  money  placed  more  of  It 
within  reach  of  the  average  coolie."  This  Is  ndlealous.  By  tha 
same  logic  we  might  say  that  the  deecendlng  qktral  of  security 
prices  in  the  United  States,  during  the  period  from  1030  to  1083. 
was  probably  a  good  thing  for  the  pec^le  of  the  United  Statea. 
because  the  prloee  of  theee  securities  being  lowered,  they  ooold  buy 
more  of  them.  The  actual  fact  of  the  matter  is  that  moet  of  us 
suffered  severe  loeees  of  capital  on  account  of  the  declining  prloee. 
and  the  same  thing  happened  to  any  owner  of  sUver  who  saw 
the  price  decline  from  Its  high  of  81.8826  to  24.6  cents. 

One  of  the  akoet  ■r»^«»tng  statements  In  Mr.  White's  artlele  Is 
the  foUowlng:  "I  went  to  the  Bureau  of  Bfines  where  I  obtained 
the  foUowlng  InfCnnatlon:  The  days  of  the  honest  sUver  boom  m 
this  country,  I  waa  told,  are  aU  over.  The  anthe  United  States  haa 
been  prospected,  geologlaed,  analyasd.  and  aasayed  ao  thoroughly 
that  today  there  Is  very  little  posslbUlty  that  any  mcse  rich,  free 
sUver  deposits,  which  are  economleaUy  workable.  wlU  ever  be  dla- 
covered."  This  statement  is  stanply  astounding,  and  I  would  i^ 
predate  It  if  Mr.  White  would  fumlSh  me  with  the  name  of  ttM 
official  who  gave  him  this  information. 

If  the  Bureau  of  Mines  is  correct,  no  new  mines  of  any  sort,  or 
of  any  Importance,  may  be  e]q)eeted  to  be  developed  In  the  United 
States  in  the  future.  This  Is  important  If  true,  aa  It  Indieatea  that 
the  large,  well  managed,  and  sueceffully  operating  mlnlag  oom- 
panlee  of  the  United  States  are  eutrentty.  wastefulty  dissipating 
shareholder's  money  In  the  search  of  new  mines.  Might  I  stiggeet 
that  Mr.  White.  If  he  has  not  already  done  ao.  discuss  this  particu- 
lar subject  with  John  W.  Finch.  Dlreetor  of  the  Bureau  ot  Mhaes. 
I  am  quite  sure  that  Mr.  Finch  will  give  him  quite  a  different 
picture. 

In  this,  the  Coeur  d'Alene  mhUng  district,  the  moet  productlva 
sUver  mine  in  the  United  States,  haa  been  brought  to  a  dividend 
stage  in  tha  last  8  years,  and  ta  eurrantly  paying  divldsnda  at  Vbm 
rate  of  $1.800j000  annuaUy.  and  the  maricet  values  tha  mlas  at 
about  8S3.000JOOO. 

Heda  Mining  Co,  of  which  I  am  secretary,  ta  spendhw  f7804N)0 
in  the  ssaia  district,  la  the  hope  of  flndlag  a  etaaaar  mtae. 
Another  group  U  Tr**^***C  M00.000.  aad  it  ta  probable  that  la  thJa 
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small  MM.  H7  •  mllM  long  toy  a  mllM  wldt.  «BpaBdli 
gating  f3.000j000  umuaUy.  ar*  being  mmOm.  Tbla  iMtrdly  ba^n 
out  the  Btatamcnt  of  the  Bureau  of  ICiMa.  It  la  aa  undisputed 
fact  that  tlMva  are  vast  araaa  in  tbt  United  Ststaa  wbieh  have 
never  been  eunwfad  either  topograi»hlcaUy  or  gedoglcaUy. 

I  am  quotlBC  ban  a  portloo  at  a  letter  fltMn  Dean  Pahrenwald 
of  the  Sehool  o<  lUnea  <tf  the  Unlvacalty  at  Idaho,  and  a  member 
of  the  Idaho  Bureau  of  Mlnee  and  Geology.  Pleaae  bear  la  mind 
that  Idaho,  elevmth  in  tm  oi  the  Statea,  la  typical  of  the  Weat- 
eia  Statea  In  thle  ramieet. 

**  The  girt  or  the  paragraptaa  which  deal  with  the  eabJeeC  men- 
tioaad  aeema  to  be.  'It  la  the  ocndualon  of  the  United  SUtea 
Bureau  of  Mlnea  that  Om  tevrttory  of  Vkut  United  8Utea  hae  been 
studied  geoIogleaUy  In  auAetent  detail  to  warrant  the  ewaeplng 
geaeraUaatlcB  that  It  la  wtwUy  m^irobable  that  any  additional 
dtoeovertH  of  aUvar  depoatta  of  material  In^Mrtanoe  will  be  made 
wtthln  the  tefTttcry  of  the  United  Statea.' 

"  Svaryone  at  aU  familiar  with  the  estsnt.  the  detail,  the  ade« 
quaey  of  the  gwlrtgtcal  eurveye  ef  weetem  United  Statea  that 
have  been  made  up  to  today,  kaofwa  the*  thla  statement  is  not 
only  unwarranted  by  the  faeta.  but  that  It  la  mlaleerting  and  even 

"Aa  an  lOuatratlon  of  the  adeqimey  at  the  geologUml  surv^a  of 
the  aocthcsn  Booky  Mountain  region.  I  would  Ilka  to  oaU  to  your 
attention  the  afeatui  of  such  eurveya  of  tanttory  wtthln  the  State 
of  Idaha 

"It  la  evident  to  everyone  that  gaologleal  ctudlea  In  suAcfsnt 
detail  to  warrant  eoncluakma  such  as  tboee  In  the  magaalne 
article  under  dtaeuaslon,  are  Impoeplbie  vrtthoot  accurate  and  de- 
tailed topographic  base  maaa.  To'  cover  the  aiea  of  Idaho  there 
would  be  required  some  w  to  100  thlrty-mlnute  quadrani^es. 
Oanful  —"'«**«*<'*"  of  the  key  mu)  of  Idaho  In  the  department 
of  geology,  school  of  mlaaa.  ahowa  tttat  pcrh^pa  10  of  these  quad- 
rangles have  been  mapped  la  suflfclent  detail  to  ssrve  as  baae 
mane  for  dependable  detailed  rwomnslmsno  geology,  and  that 
praaably  not  more  than  one-halt  that  number  have  been  OMpptd 
In  suaclsBt  detail  and  aoeuraey  to  serve  as  base  nuuM  far  de- 
tailed geological  mapptog  ench  as  would  be  neoeamry  tief ore  any 
dependable  gnksraUaed  conclusions  as  poesiblUty  of  future  dls- 
covenee  of  mineral  depoalts  wtthln  the  State  caa  be  made.  It  la. 
therefore,  efldeut  that  up  to  the  present  It  has  not  been  poeslble 
to  make  even  detailed  reoonnalsaaaoe  geological  surveys  of  more 
than  10  percent  of  ttM  State  of  Maho.  and  that  not  to  eiceed  S 
percent  of  the  area  of  the  State  could  have  received  detailed  geo- 
logical atudy.  Furthermore,  as  a  geologist,  I  btitleve  It  Is  not 
pceslMe  to  make  a  liaal  and  dependable  evaluatUm  of  the  mineral 
peeidbaitlee  of  any  region  wltoout  maktT«  the  detailed  under- 
ttaat  beeome  poeslble  only  after  considerable  actual 
it  pmk  has  been  done. 

teee  ftets  I  brieve  I  am  justified  la  eaylng  that, 
ao  tu*  M  the  State  of  Idaho  Is  cencemed,  the  statements  In  the 
magaatae  are  unwarranted,  erruneuua,  mtslwarttng.  and  very  danger- 
one  to  future  development  of  the  aalaval  of  our  Stata.  I  hope 
yea  will  do  everything  poeslble  to  have  OoIUer'fe  publish  another 
artltie  that  would  stata  tecta  tnstead  of  dicta,  and  thus  Inaofar  as 
the  Injury  done  to  the  minecal  laduetry  by  the 


ive  asaert  that  the  life  of  the  mtnarsl  liMluBtry  of  the  United 
Dtatee  Is  Umtted  by  the  ore  bodlee  now  known  to  eslst— «nd.  In 
eflect.  that  Is  the  assumption  to  be  drawn  from  ICr.  White's 
qnetatton;  atace.  ttiough  his  ^tectfie  reference  Is  to  stiver,  the 
conditions  he  states  are  applicable  to  aU  metala — rather  amusingly 
calla  to  mfnd  the  taere  erprwiml  In  1920  that  the  oil  reeervee  of 
the  United  Statae  would  be  ethaustart  la  10  yean  from  that  date. 

Toon  tntfy. 

Ino  P.  Bonur. 

m  szABB  am  gkosD  son.  to&at 

Ifr.  LDDI/>W.  lir.  SpMksr.  on  July  14. 1«3S.  Hon.  Philip 
liDti,  mttonwy  general  of  TnrtHiiia.  made  a  venr  beautifal  and 
aenttBiental  addren  at  the  graye  of  Ahraham  Ltnoohi's 
nother  in  Indiana  The  BoonyiDe  Pros  Club,  of  BoonvUle. 
iBd..  has  made  a  spedal  regotat  that  I  aA  the  Hoose  of 
Bcmeeentaltiui  for  the  prlrflege  of  hiserthig  this  address 
In  the  Raooaa.  Thflrefora  I  ask  nnantmoiis  cooaent,  Mr. 
Speaker,  to  ineert  In  the  Raooaa  the  addrsss  referred  ta 

The  SPBAKBR.  Is  there  ohjeetlan  to  the  request  of  the 
ientVenan  trooi  IhdianaT 

Thsw  waane  ohjeetlon. 

Mr.  UJDUyw.  Mr.  Qieaker.  on  July  14  last.  Eton.  Philip 
Lata,  the  diattnfalshed  Attorney  Ocneral  of  Indiana,  delivend 
a.  beautifttl  and  sentimental  address  at  a  iiMiliiii  in  the 
Naaej  Hanks  Park  in  Indiana,  where  rest  the  predocM 
remains  of  tbe  mnther  of  Abraham  LInctdn.  mie  wy?gtiwg 
was  nnder  the  aiisplcfw  of  the  BoonviUe.  Tnd,  frras  C9ttb.  of 
which  Mr.  Luts  is  a  past  president.  It  is  — «t»^»^  that  oyer 
IMM  people  heard  Mr.  Lots  describe  the  sublime  character, 
the  moral  and  Intellectaal  greatness'of  the  wonderful  man 
whose  bcjhood  was  tpeat  in  that  BrtghhoiiMod.  Itwastheie 
that  the  hair  lineoln  read  by  the  light  of  the  Uaae  of  pine 
tt  M  there  that  the  hi 


RECORD— HOUSE 


August  15 


him  when  he  trudged  bdiind  his  mother's  rude  cofBn  up  the 
hlU  to  the  little  gravesrard  and  saw  her  laid  away — "  earth  to 
earth,  ashes  to  ashes,  and  dust  to  dust."  It  was  there  that 
in  the  crucible  of  bard  and  stem  fate  the  character  was 
formed  that  proved  sufficient  unto  the  task  of  striking  the 
shackles  from  the  bondmoa  ground  by  centuries  of  unre- 
quited toil  and  making  America  forever  an  indestructible 
union  of  indestructible  States.  Tliere  was  hardly  a  dry  eye 
In  that  immense  audience  when  Mr.  I4itz  paid  his  tender 
tritmte  to  the  mother  who  brought  forth  such  a  son. 

Mr.  Speaker,  because  of  my  lifelong  monberahip  in  the 
Fourth  Estate,  the  BoonviUe  Press  Club  asked  me  to  request 
the  House  for  permission  to  insert  Mr.  Luis'  address  in  the 
CowossssTOiiAL  RscoBb.  I  appreciate  the  kindness  of  my  col- 
leagues in  granttaag  that  request.    Mr.  Luts  gpoke  as  follows: 

Am  we  travti  through  this  tortuotis  path  which  we  caU  life,  with 
all  Ito  complezltlea,  trials,  tribulations,  tragedies,  succeaeea.  and 
failures.  I  love  to  look  forward  once  each  year  to  a  visit  to  thla 
spot,  made  holy  and  sacred  as  the  last  resting  place  oi  aoe  who 
gave  life  to  one  of  the  world's  greatest  character*— Abraham 
Lincoln.  I  have  come  here  annually  on  the  second  Sunday  of  July 
for  the  twelfth  consecutive  year,  foUowlng  a  promise  made  11  years 
ago  to  meet  here  annually  in  reverence  of  one  oi  the  world's  great- 
est mothers — ^Nancy  Hanks  T,lncoln.  Some  years,  as  this  year,  X 
have  traveled  many  miles  to  be  here  and  some  years,  as  this  year, 
at  a  tremendous  saalflee  of  other  duttee  and  obUgatlona.  but  when 
one  looks  upon  It  as  a  sacred  promlae  and  obligation  and  a  sincere 
deetre  to  do  reverence  to  a  worthy  cause,  there  Is  no  other  oourae. 

X  am  proud  of  the  fact  that  I  came  here  as  one  of  a  small  group 
11  years  ago  and  did  my  part  In  giving  Mrth  and  lnq;)lratlon  to 
this  celebration.  I  am  proud  that  as  one  I  fdt  that  this  celebra- 
tion should  be  a  solemn  and  saeied  occaskm  In  keeping  with  the 
nature  of  the  tribute  we  deelred  to  show.  Twelve  occasions  have 
taught  me  that  even  In  theae  days  of  boisterous  and  convivial  oele- 
bratloos.  the  qwnsors  could  keep  this  tribute  upon  a  high  and 
noble  i^ane.  pure  In  puipoee.  ftce  of  bnmoral.  lndee«(nt,  and  illegal 
conduct,  untouched  by  oommerclaUsm  or  political  conslderatlona. 
noble,  sacred,  patriotic,  and  Inspiring  In  Ito  program.  We  have  been 
able  to  do  this,  because  when  we  come  here,  we  stand  on  sacred  sou. 

Whm  this  club  began  to  call  the  attentlcm  of  the  pubUc  to  thla 
hallowed  spot.  It  was  a  neglected  place  of  only  40  acres,  almost 
Inaccessible  by  rail  or  road.  Today,  the  park  oomprlaes  over  1,800 
acres  and  It  Is  a  sacred  spot  to  hundreds  of  thouaands  who  have 
traveled  here  and  been  Inquired  by  the  beauty  of  Ito  woodlands^ 
and  the  country  that  helped  to  make  TJnccJn  great.  As  this  park 
is  Improved  and  beautified,  the  world  will  make  a  beaten  path  to 
the  tomb  of  Nancy  Hanks  IJncoln  and  those  who  come  here  wUl 
consecrate  their  lives  anew  to  the  prindplca  held  by  I<lnc<^n  of 
friendship,  loyalty,  patrlotlcm.  slnoerlty.  honor,  honesty,  fidelity, 
and  every  attribute  that  Lincoln  held  which  made  him  great  with 
the  peoples  of  aU  the  nations  of  the  world. 

Hie  Frees  Club  was  orgaalaed  to  promote  any  movement  which 
wlU  advance  the  Llnonln  country  of  southern  Indiana  as  a  blstorle 
and  scenic  section.  Already  the  accompllshmente  have  been  beyond 
aU  expectations  and  the  poeslbllltlea  are  limited  only  by  the  boun- 
darlsa  <a  the  blue  aouthem  Tnrilana  aklea.  Boclq;>ort  on  July  4. 
1938.  dedicated  a  historic  re-creation  of  the  tj^oiftiw  pioneer  VU- 
lage.  which  mertto  the  visit  of  every  student  of  pioneer  historical 
memorials.  We  cannot  praise  this  effort  too  highly— It  Is  the 
realtiiatlcMi  of  a  long  dream. 

There  is  something  about  this  place  that  enchanto  me.  I  have 
been  to  other  memorable  historic  plaoea  in  the  North,  the  South, 
the  ■set.  and  the  West.  I  have  stood  at  the  tombe  of  OMuiy  great 
men  aad  women  In  thla  and  other  landa.  AU  of  tie  like  to  stand 
on  the  stras  of  the  altar  of  memory,  and  I  like  to  think  back  to 
1819  to  1830  when  Ijlnroln  waa  a  boy  here,  and  then  the  t^finn^ 
which  thla  world  idaoes  iqxm  him. 

LlBcoin'a  name  to  magic  OooUdge  sakl.  "  Unooln  ta  the  rlehist 
legacy  of  the  greateet  century."  WUaon  wrote  that.  "  Lincoln  waa 
the  supreme  Amertcan  of  our  history",  and  Taft  remarked  that 
the  "Influence  of  hto  Chrtotllke  character  has  spread  to  the  four 
quarters  of  the  globe."  H.  O.  WeUs  wrote.  "  One  of  the  six  greateet 
flguree  in  hletory."  Drlnkwater  wrote,  "Tbe  most  outstanding 
character  sinee  the  ChrtoUan  era."  Lord  North  wrote.  "  One  of  the 
Ave  great  lawyers  of  aU  ttane."  Uoyd  George  ttld,  "I  doubt 
whether  any  stateeman  irtio  ever  lived  aaak  so  deeply  Into  the 
hearto  of  the  people  of  eo  many  lands  as  Abraham  Lincoln  did.** 
I  have  been  Impressed  that  wherevet  I  have  been,  wherever  I  have 
■poken.  whatever  the  gro^  may  have  been,  the  mention  of  Lin- 
coln^ name  creates  an  awe  of  reverence  and  respect  xmequaled  by 
the  name  of  any  other  man  in  history.  Lincoln's  name  grows  with 
the  passing  of  time. 

To  me  It  Is  very  Intefestlug  that  men  who  have  made  profound 
and  permanent  tnipi  Melons  upon  the  race  aad  have  won  Immortal 
fuM  have  been  men  who  have  not  only  done  much  for  their 
people  but  have  suffoed  much.  TJnwnin  to  me,  was  such  a  char- 
acter. LInootn  not  only  h<dds  the  admiration  but  he  has  the  tym- 
petby  cf  the  world.    He  has  won  both  the  cheers  and  tears  of  a 

Uneoin  poeseesed  a  moral  character  and  InteOeetual  superiority 

tn  evidence  hx  every  experience  of  his  life.    Thta  was 

at  hto  rseeptlan  of  the  members  of  the  peace 
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convrntton  In  the  parlor  of  the  Winard  Hotd  on  the  evening  before 
hto  inauguration.  I  find  thto  thrUllng  story  told  graphloslly  by 
ICr.  Chittenden  in  hto  book.  "  BecoUections  of  President  Lincoln 
and  Hto  Administration  " — a  book  worthy  of  reading  by  evtfy  lover 
of  history. 

Tou  can  remember  what  a  hard  trip  Mr.  Lincoln  had  «i  route 
to  Washington  for  hto  inauguration.  He  had  Just  escaped  assassi- 
nation at  Baltimore  and  he  had  many  bitter  and  vicious  enemies. 
He  had  been  receiving  office  seekers  all  day.  and  anyone  in  public 
life  knows  how  that  wlU  wear  you  down.  It  is  cme  of  the  bllghte  of 
pubUe  office  In  this  country  that  public  men  must  face  thto  terrible 
ordeal.  At  B  o'clock  in  the  evenhig  a  group  of  distinguished  men 
of  the  cotmtry.  most  of  whom  had  been  hto  poUtlcal  enemies, 
crowded  into  the  historic  parlor  of  the  Willard  Hotel  to  besiege 
him.  Tou  know  he  had  been  caUed  all  the  vito  names  of  the  alpha- 
bet, some  of  the  more  inlntaUe  being  "rail  tplltter".  "ig- 
noramus ".  "  baboon  ",  "  a  vulgar  clown  ".  and  so  forth.  It  was  not 
a  respectfxil  party:  they  came  to  confoxmd,  vrorry,  and  gang  him. 
I  have  seen  that  tried  myaelf  on  others  who  have  not  reached  the 
high  office  of  the  presidency.  But  Lincoln  received  vrlth  cordiality, 
courtesy,  and  grace.  He  met  each  peraonally  with  a  hearty  hand- 
shake and  a  friendly  greeting,  so  typical  even  today  of  the  average 
dttaen  of  what  we  know  as  "  the  Llno^n  country  of  southern  Indi- 
ana." They  gathered  around  him  and  began  to  pepper  him  with 
queetlons  upon  the  slavery  Issue.  He  planted  himself  squarely  upon 
tb»  Coostttutton.  Finally,  William  B.  Dodge,  of  New  Tork,  became 
the  chief  advocate  of  the  party  and  he  finaUy  provoked  the  moet 
exciting  epiaode  of  the  evmlng,  as  Lincoln  uttered  hto  magnetic, 
loyal,  patriotic  re^>anae.  Let  me  use  the  words  of  Chittenden  aa 
he  records  them: 

"  It  to  for  you  to  say,  Mr.  Lincoln,  whether  the  wh<^  Nation  shaU 
be  plunged  into  bankruptcy,  whether  the  grass  shaU  grow  In  the 
streete  of  our  commercial  cities  ".  said  Dodge. 

"  Then  I  say  it  shall  not ",  answered  Lincoln,  with  a  merry  twinkle 
in  hto  eye,  and  continuing  said:  " If  it  depends  upon  me.  the  grass 
will  not  grow  anywhere  except  in  the  fields  and  meadows." 
'  A  sad  but  stem  expression  swept  over  Mr.  Lincoln's  face.  "  I  do 
not  know  that  I  imderstand  your  meaning,  Mr.  Dodge",  he  said, 
vrlthout  raising  hto  voice,  "nor  do  I  know  what  my  acta  or  my 
cminlon  may  be  In  the  future  beyond  thto.  If  I  shall  ever  come  to 
the  great  office  of  the  President  of  the  United  States— of  aU  the 
United  Statee — ^I  wiU.  to  the  best  of  my  ability,  preserve,  protect,  and 
defend  the  ConsUtutlon  of  the  United  States.  Thto  to  a  great  and 
solemn  duty." 

Lincoln  always  considered  hto  oath  of  office  solemn  and  divine. 
In  hto  first  Inaugural  address,  he  proclaimed  that  he  had  a  solemn 
oath  regtotered  in  heaven  to  preserve,  protect,  and  defend  the 
Union,  and  In  the  next  breath  he  spoke  about  the  mystic  chords 
of  memory  stretehing  from  every  battlefield  and  patriot  grave. 

Our  visit  today  as  we  stand  here  on  sacred  soU  would  be  fruit- 
less if  we  did  not  carry  home  some  of  the  love  that  Nancy  Hanks 
Lincoln  put  Into  the  blood  and  bone,  the  mind,  the  heart,  and 
soxil  of  her  beloved  son.  Abraham  Linc<dn,  which  he  shovred  at  every 
crlsto  of  hto  life.  We  should  carry  home  a  new  reverence  for  the 
country  which  he  served  in  a  time  of  so  great  trial  and  need. 
Lincoln  believed  that  reverence  for  the  laws  of  thto  country  should 
become  the  political  religion  of  the  people.  Hto  reverence  for  the 
Constitution  and  the  laws  made  under  it  to  expressed  so  gloriously, 
patriotically,  graphically,  and  devoutly  In  these  eloquent  words  at 
^;>rlngfield  in  1837.    He  said: 

"  Let  every  American,  every  lover  of  Uberty,  every  weil-wtoher  to 
hto  posterity  swear  by  the  blood  of  the  Revolution  never  to  vlotote, 
in  the  least  particxilar.  the  laws  of  the  country,  and  never  to  tolerate 
ttielr  violation  by  others.  Let  every  man  remember  that  to  violate 
the  law  to  to  trample  on  the  blood  of  hto  father  and  to  tear  the 
charter  of  hto  own  and  hto  children's  Uberty.  Let  reverence  for 
the  tows  be  breathed  by  every  American  mother  to  the  Itoping  babe 
that  prattles  on  her  top;  let  it  be  taught  in  schools.  In  seminaries, 
and  In  colleges;  let  it  be  written  In  primers,  spelling  booka,  and  In 
almanacs;  let  it  be  preached  from  the  pulpit,  proclaimed  In  legto- 
totlve  halto,  and  enforced  in  courts  of  Jtistlce." 

Hie  admonitions  and  advice  of  Lincoln  are  sacred,  saintly,  psychic, 
prophetic,  and  wtoe.  I  leave  them  with  you  with  their  eloquence  of 
simplicity  and  truth.  In  the  hope  that  every  citiaen,  as  he  leaves  thto 
sacred  soil,  may  heed  and  be  a  happy,  serviceable,  tow-abldlng, 
useful  cltlxen  under  the  flag  of  the  most  benevolent  Oovemment 
of  the  greatest  country  in  the  world. 

XHS  rAKXKB  AND  rOROGN  TRAOI 

Mr.  BUkDICBL  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own'ronarks  in  the  Rioosd  and  to  include  therein 
a  radio  address  that  I  think  is  a  good  one. 

Mr.  RICH.    Mr.  Speaker,  who  made  the  address? 

Mr.  BURDICK.  Naturally  I  did  or  I  would  not  recom- 
mend it. 

Mr.  RICH.  It  evidently  is  a  fine  address,  and  I  hope  all 
the  Members  will  read  it. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Dakota? 

There  was  no  objection. 

Mr.  BURDICBL  Mr.  Speaker,  imder  leave  to  extend  my 
remarks  in  the  Rbcobd,  I  Include  a  speech  delivered  by  me 
Tuesday  evening,  August  13,  1935,  over  station  WOU  Wash- 
ington. D.  C  as  follows: 


Ladles  and  gentlemen  of  the  radio  aodleaee,  m  speaking  to  the 
question  of  "  The  Farmer  and  Vorelgn  THade  ".  I  dealie  to  asake  It 
clear  that  I  did  not  select  thto  subject.  It  vras  assigned  to  me  by 
the  mtotxlty  network,  StaUon  WMCA.  New  York,  who  was  kind 
enough  to  donate  thto  15  minutes  to  the  flarmsrs  of  the  country. 

It  to  next  to  impoaribte  to  get  the  country  to  stc^  for  a  moment 
and  look  at  the  situation  of  the  farmers  of  America.  Bven  In  the 
House  of  Repreeentatlves,  more  than  ludf  of  the  membership  to 
not  interested  enotig^  In  the  Hnandal  pUi^t  of  the  fatmets  to 
demand  that  a  farm-mortgage  refinance  bill  be  brought  on  the 
floor  of  the  Bouse  for  dtocusskm. 

What  to  the  situation  in  regard  to  the  financial  plight  of  the 
American  fanners?  Smoe  1S10  the  value  of  farm  real  estate  haa 
gone  down  ftom  S7B,000,000,000  to  tSlJOOOfiOOJOM.  or  a  net  loss  of 
S48,000,000JM)0.  For^  peromt  of  aU  farms  extottng  la  IMO  have 
hatn  lost  through  f oredosurea,  forced  tranafSra.  and  tax  as  lee  Tba 
only  place  avallabte  now  where  farm  loaaa  may  be  made  to  reOnaaoe 
the  old  debt  ta  the  Federal  land  baaka  of  the  country.  Thsy  now 
carry  17  percent  of  the  farm  debt  of  over  tSjOOOjOOOjOm.  But  thto 
Dank  haa  come  to  the  end  of  Ito  usefulnees.  The  afipUoatleoe 
reoelved  today  are  only  IS  percent  of  what  they  were  la  the  flnS 
part  of  IMS.  The  reason  to  that  the  land  banks  wlU  not  anthorlai 
coaunltaaasite  toige  enough  to  take  up  tbm  preesBt  tndehtednees. 
The  old  loans  now  due  were  made  when  farm  landa  were  bmtb  ttugn 
double  of  what  value  to  today. 

Because  of  thto  sttaatkm  40  percent  more  of  the  nrniatnlag  f  atma 
are  in  danger  of  foreclosure.  The  Ftaaler-Lemke  long-tlnie  mort- 
gage plan  with  reaaooabto  Interest  to  the  only  mrewe  thnmgh 
which  theee  farms  caa  be  eaved.  and  Congress  haa  been  wipeatedly 
so  advised.  Yet  it  win  aot  act.  and  at  thto  ttane  It  appears  more 
than  Ukeiy  that  Congrasa  wlU  adjourn,  leaving  the  fanners  threat- 
«aed  vrlth  f orscloaure  to  dilft  for  themaelvea. 

What,  yon  may  aak,  has  brou^Kt  about  thda  llnanrtal  Slsaster 
In  respect  to  tbm  fanaa  of  the  eountryf  Poor  aiaaafeasntf  Mo. 
Poor  farmlngT    No.    Ovetproduettoo?    Mb.    Then  what  to  It?       ; 

First  let  me  say  that  geaexal  praspeilty  cannot  be  ever  Isgtolatei. 
into  being.  It  takes  more  than  tows.  But  thto  to  trtM.  that  maay; 
factors  which  contribute  to  ttM  taUure  of  the  farm  twislniiai  caa 
be  cured  by  legWatlon,  and  the  reaaoa  to  that  tluwutfft  leglalatlnn 
certain  opportunltlee  and  advantages  have  been  taken  away  from 
the  farmer.  la  other  words,  through  some  special  privUage  graatetf 
to  othos  the  farmer's  chance  for  aa  equal  opportualty  has  been 
taki*n  away  from  him. 

Second,  to  lUuetrate  thto  further  by  concrete  evlduitoe.  I  rtf er 
to  the  action  (tf  the  Federal  Reserve  Board  In  lOao  Inaugurating 
a  period  of  deflation  or  pay-up  on  the  part  of  the  farmers.  We 
were  at  peace  from  aU  dlsturbanoea  from  wtthln  and  from  without. 
The  farmers  were  carrying  a  huge  war  debt  which  the  Oovemaient 
urged  them  to  assume  during  the  war.  Tltoy  were  given  to  under- 
stand they  wwe  to  be  given  a  chance  to  pay  off  thto  debt,  gradu- 
ally, and  aa  fast  as  good  business  would  pennlt.  AH  at  once,  out 
of  a  dear  aky.  the  Federal  Ueeerve  Board  demanded  that  the  farm- 
ers pay  up  S3.000.000.000  of  their  debt.  They  tried  to  do  that,  but' 
the  more  produete  they  offered  to  meet  their  obligations  Inunedl- 
ately,  the  further  down  went  the  j^oe,  untU  the  farmer  waa  seU- 
ing  producto  for  toes  than  half  of  the  cost  of  production.  Hm 
farmer  has  never  gotten  back  to  the  point  whore  It  can  be  said 
that  he  to  receiving  more  than  n  peroKit  of  the  coat  of  prodnctloa., 
I  know  someone  win  say.  What  about  the  price  of  hogsT  Let  nas 
say  that  the  price  of  hogs  today  to  the  result  of  an  act  of  God. 
the  drotig^t,  and  to  the  deliberate  act  of  the  Oovemment  la  de- 
stroying hogi,  or  at  least  putting  them  out  of  the  breeding  dass. 
If  a  man  had  13  houses,  all  of  whldi  were  needed  tar  tenants,  aad 
the  rent  received  did  not  suit,  he  could  tear  down  6  of  them  aad 
probably  get  more  rent  out  of  the  other  8.  A  thing  that  to  scarce 
or  made  scarce  becomea  mcne  valuabto. 

But  the  prlndpte  of  destructloa  to  both  moraUy  aad  legally 
wrons;.  There  never  was  too  much  pork  for  the  peopis  of  thto 
country.  But  even  when  we  bad  what  was  called  aa  "  oversupply  ** 
there  were  mllUona  who  oould  aot  get  pork  at  aU.  There  aever 
can  be,  there  never  will  be,  an  oversuiiply  of  foodstuJto  in  thto 
country  white  there  are  mfllions  who  cry  for  food.  Thtn  never 
was,  there  never  can  be,  any  overproduetloa  af  oottoa  la  thto 
country  vrhen  there  are  minions  wtthoot  dothes  enough  to  de- 
cently cover  their  bodlea. 

As  to  the  farmer  and  foreign  trade.  It  to  generally  kaowa  that 
the  farmers'  trade  with  foreign  countrlee  has  almost  eatlzely 
disappeared.  The  fact  that  thto  trade  hss  dtoamtoared  to,  of 
course,  an  dement  contributing  to  hto  present  situation  where 
40  percent  of  the  farm  homea  have  been  lost  aad  aaother  40  per- 
cent are  moving  up  to  the  auction  blodc. 

In  wheat  alone,  la  naraul  tlmea,  with  a  produetloa  of  tOO,- 
000.000  bushds.  we  fotuMl  an  eiQMrt  market  for  300,000,000  busheto 
annuaUy,  aad  at  prices  that  peimltted  the  farmer  to  pay  Interest 
and  taxea. 

The  same  situation  appUes  to  beef.  Our  export  trade  took  care 
of  any  of  the  so-caUed  "surplus."  I  use  thto  term  advisedly,  a^ 
in  my  opinion,  we  never  had  dtber  a  surplus  of  irheat  or  beef. 
We  have  been  reading  about  those  surpluses  ever  sines  Jossph 
cornered  the  wheat  in  Bgypt  6,000  years  before  Christ,  but  If  ere 
have  been  having  surplus  ever  since,  I  wish  someone  would  point 
where  that  surplus  to.  The  world  never  had  and  never  will  have 
a  suiplua  of  foodstiiffs.  Ood  Almighty  never  otganlaed  the  buslo 
ness  of  thto  earth  that  way. 

Why  have  we  lost  that  foreign  market?    Have  we  been  dsmsjsd 
because  we  have  lost  our  foreign  market?    Yea:  but  we  have  been 
damaged  more  because  we  have  permitted  foreign  oouatitoa  to 
^take  poessselon  of  our  own  markete  here. 
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taUjOOOXWO  pound* 
pounds  a  beaf  (•  1< 


of  over 


In  19S8  1 
S.OOO/M)0.000 


Itlt  «• 

945.000,000 

').  __  ^ 

IB  ISM  w  Imported  Ofi.TaS^Ott  wortb  of  bMf  axKl  we  exported 
•a.lM.9ia  worth.    Jmuimt  1  to  April  80.  1086.  we  Imported  810. 
108.1M  wortb  o<  bMf  and  w*  e^Kirted  8018J07  wortb. 

IB  ItlO  ^'T'***^  esportad  l.f06JMW.O0O  poondK  In  1083.  1.480. 
000,000  ir*******     Ibetr  biMlnete  wae  eustained. 

Ill  IftlO  DMimark  vported  only  04.000.000  pounda;  in  1988. 
WTjDOOuOQO  iriT** 

In  1039  the  United  State*  exported  foodstnflfe  to  the  extent  of 
(la  Tatne)  Ol.MSJ8t;0Oe  aad  at  the  aame  time  Imported  loodiCuSa 
(la  ▼atae)  mTjIIMOO.  making  a  total  cX  9829.870.000,  leeTlng 
I  at  taade  la  our  faivar. 
In  1994  we  amerted  foodatuOi  (in  Taiue)  amoontlnc  to  999( 

la  imi  we  tmportad  tuudtuB*  (tn  valae)   9617j9ei.000. 
a  net  Vrrr  of  9990  J994KM.  J 

Wnm  ltl4  to  1999  we  '"i-*-**^  99  penxnt  of  all  the  exporu  ib 

rid  of  alMal     la  1994  we  exported  only  8  percent  of  the  world'i 

«  a  haal*  of  paa^iwar  export*,  we  have  lost 

to  T  pvent  of  tlM  world  exports,  aad  abwe  1919  w^ 

have  Boat  99  peseaat  af  the  worlds  exports.  .  ^     ^      ^ 

While  the  toiiMr  has  been  loalnf  hi*  export,  manutaetured  ami 

liiiaeiiffMtwiiil  aaqwrta  lar  ttm  United  States  have  fraduaUj 

Increaasd.    Whatever  our  policy  ha*  been,  the  result  Is  that  toi 
In  export  trade  In  maanfaotured  artlelcai  th« 
hf  the  eaoM  amocBt. 
Ths  MsaoB  Is  plaia:  la  1939  every  country  In  Surope.  Oarman] 

a  eoat-of-produetlan  program  for  the 
plenty  m  ftwdstuKs.  foreign  Importi 
tfrat  out  by  a  tartS  waiL    When  the  prloee  tc 
the  ^^ntM-***  went  toe  high,  the  waU  was  lowcnd  aad  the  prtoi 
In  Ban^e.  If  there  1*  atfy  snrplua,  as  there 
la  tiM  oaae  of  rye  la  Polahd.  the  sundus  1*  shipped  to  thi 
united  Stataa  by  the  PoUsb  Oovommeat.    They  get  rid  of  thai 
svptas  at  miy  arloe.    But  the  taimars  of  Poland  are  protected 

ThroiMh  this  qvtem  the  United  States  ha*  become  the  dumping 
giwuad  for  every  other  producing  country  in  Surope,  aad  even  U 
the  tariff  Is  paid  by  those  eountrlaa,  this  country  Is 
Ooodad  with  that  which  farasers  have  and  wanted  to 

IfbCblBC  can  stop  this  preeedure  unices  we,  like  Corape,  establish 
a  domiMtlc  prtoe  and  sell  the  remainder  on  the  world's  marliet  for 
what  we  can  get.  But  when  we  USk  cost  of  production  for  that 
portion  of  our  crops  consumed  in  the  United  States,  we  find  every 
class  arrayed  against  the  prlnct|rie.  If  an  farm  crganlzatKxis  had 
stu«A  to  the  prtnctirie  of  cost  of  production  and  had  not  followed 
the  wlIl-o'-tlMH>wlsp.  the  processing  tax,  this  Congress  would  be 
ready  now  to  do  the  Job  which  would  estabUah  our  domestic 
market  and  permit  vi*  to  contrloute  our  share  to  the  world  trade 

Bustnaas  In  this  country  cannot  afford  to  build  a  world  market 
Jor  themaelvaa  at  tfce  expense  of  the  America^  farmer.  The  Ameri- 
can farmer  Is  the  bustnees  man's  best  customer.  In  normal  ttm( 
we  pfurchasad  (by  "  we  **  I  mean  the  90.000.000  engaged  in  and  living 
enttrely  dependent  upon  agriculture)  about  two-ftffba  of  the  steel 
ou^ut,  the  leather  output,  the  textile  mills  output.  Today  we  are 
a  nagUflble  factor  as  buyers.  The  manufacturer  has  lost  tht  fanner 
as  a  tradar.  aa  the  farmer's  buying  power  baa  bean  taken  away 
from  him. 

Finally,  tbera  has  been  an  attempt  aiads.  and  Is  now  bemg 
mads.  thfOQgh  the  reciprocal  ttada  agreameiits  with  foreign  ootm- 
%0  panatt  the  antraaea  of  afliettttival  pfcdaeta  tmdar  a  low 
of  eiv  tdim  la  cMhanaa  for  that  wlueli  w«  etn  dallvar  to 
BtriMttag  cottntrtas.    Wbat  wt  are  hwidlm  than  la  owatf ' 
'  la  asdidaia  for  tBa  otaoaot  to  femkl  our  bwi' 
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SOB  IMMIB  SdflB  SPOdBfOP  AM  OBMBOg  w9t     BVWT  MOWTMHI  trOaS 

^iiMigl  IBbi  fWMnmHi  BM  BoiB  9  Mmt  !•  9»liilBira, 

Bor  fiwMflt.jg  P9.9HB9B9B?  iftlmmilm' 

9iv<099^N9^PW  MVMM  9BB  JBM  fOBdBMg  w9 
■^d  aiw  fa^  Htt^f  ^ovaBle  aa  daM^^d  al 
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prfTst* 
I)  to  Mt  iM  of  IBla 
due  tiM  UBltad  Btatas.    Tbaf  auoeaadi 
dfltaftfat.   Vary  law  paogly  la  Aaiarlo  tmdarataad^ot  w«  bavt 
aMMwatf  Mm  BmI  owing  fibla  Oovanunent  (ron  foreign  eovatrlaa 
b«l  thai^  mntmr  wbait  «e  have  done,    m  tho  eaaa  of  Xtal^  Ix 
MBi  Bar  daM,  with  Uilaiaat,  aaaouatad  to  99.190,1804100.    not; 
eottldat  pay.  abe  dldnt  have  the  money  and  oouldnt  g«!t  It  (jus 
UBe  the  fswiiwi  te  ths  United  Btatee  today).    We  gave  ItUy  i 
HlBdu—l  af  99  pareent  aad  made  tte  balance  payable  Ifa  93 
at  aa  lnt«eal  rate  reduced  from  8  percent  to  four-tentha  o 
1  paroM*.    Italy  then  aeCtled  aad  was  so  ptsased  with  the  set 
It  mat  rihe  haa  not  paid  ua  a  lead  nkAel  since.    In  m; ' 
Beat,  *e  never  will  pay  ua  a  dtane.    nraacc  owed  us  94.290. 
lad  we  dtaeooated  that  90  percent  aad  reduced  the  Interee ; 
9  pateam  to  lA  percent  aad  qiread  the  payments  over  9 
TlUa  aettlement  was  so  eminently  satisfactory  to  Franc  i 
refused   to  pay  ua  a  cent  since  thai 
la  1999.  although  she  has  piui^  of  wooej  to  losn 
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We  canceled  these  debts,  that  U  what  we  did  and  nothing  short 
of  that.  With  this  cancelation  the  debts  held  by  the  interna- 
tional bankers  against  these  countries  comes  first.  They  want  to 
collect,  and  they  will  coUeet.  These  countries  cannot  pay  in  gold 
(we  already  have  most  of  the  gold  in  the  world)  they  must  pay 
us  in  products.  We  will  not  accept  manufactured  i»odiicts  be- 
cauM  the  manufacturing  and  the  labor  Intwests  of  the  oovmtry 
are  strong  enough  to  prevent  it.  But  the  farmer — ^what  of  hlmf 
Tboee  countrlee  will  pay  the  intematiooal  bankers  In  farm 
products,  and  those  products  will  be  let  into  this  ohmtry  through 
reciprocal  trade  sgreements.  The  products  will  keep  coming 
until  the  debtors  in  Mxaopt  can  pay  the  debt  owlztg  to  the  inter- 
n^tirw^ai  banlcers.  They  still  run  the  country  and  as  long  as  they 
can  «jse  the  money  and  credit  of  this  Nation  and  pay  nothing 
for  ^iie  privilege,  they  can  keep  control.  I  had  hopee  Congresa 
would  have  nerve  enough  to  turn  on  them  and  take  back  the 
power  to  Issue  money  and  regulate  the  value  thereof,  but  the  pri- 
vate money  is  too  powerful  in  Congress  Its^.  Business  man  fa- 
vor this  development  in  the  business  by  soling  more  goods  abroad, 
and  even  if  they  were  aware  that  the  whole  prooeedlng  was  an  ab- 
solute sell-out  on  the  American  farmer,  I  am  sure  the  business  in- 
terest of  the  country  would  be  selfish  enough  to  continue  the  prac- 
Uce.  We  do  not  see  otir  Nation  as  a  whole,  we  do  not  stop  to 
see  the  relation  of  our  own  self-interest  to  the  general  good  of 
all.  This  Nation,  and  the  people  in  it,  need  a  new  viewpoint. 
They  must  for  their  own  protection  extend  inrotecUon  to  apicul- 
ture. Only  When  this  country  can  boast  of  lMHn>y>  contented  farm 
homes  can  our  cotmtry  be  said  to  be  prepared  for  any  emergency 
which  may  arise  to  test  the  strength  of  democracy.  Democracy 
is  not  strong,  it  is  not  siire.  when  the  men  and  women  of  the 
country  who  till  the  soil  cannot  be  assured  of  a  place  to  live, 
enough  to  eat  and  wear,  and  enough  to  provide  a  decent  stand- 
ard of  living  for  their  famlllea. 

NATIONAL    OONVKNTION    OF    TBI    WSAm.gB    AMXUCAN    VTrZKANS 

OF  TEX  WOBLD  WAX 

Mr.  RANKIN.  Iffr.  Speaker.  I  ask  uxumimous  consent  to 
extend  my  remarks  in  the  Rkcord  and  to  Include  therein  an 
address  which  I  delivered  before  the  National  Convention  of 
the  Disabled  Veterans  of  the  World  War  held  at  New  Haven. 
Conn. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  under  the  permission  granted 
me  to  extend  my  remarics  in  the  Rxcoxo,  I  desire  to  insert  the 
following  address  deUvered  by  me  before  the  National  Con- 
vention of  the  Disabled  American  Veterans  of  the  World 
War,  at  New  Haven.  Conn.,  on  TliursdAy.  July  18,  1935.  Tlio 
address  follows: 

ICr.  Commander,  veterans  of  the  World  War,  ladies,  and  gentle- 
men: If  I  were  the  master  of  a  thousand  tongues,  I  could  not  ex- 
press my  gratitude  for  the  splendid  reception  which  you  have  given 
me  tonight. 

Anyone,  X  am  sure,  would  fed  inspired  to  rsspond  to  stich  a 
greeting,  foUowed  as  it  was  by  such  wonderful  singing  and  re- 
inforced by  the  soul-lnRrtilBg  strains  of  "  Dttla." 

X  would  be  tmgrataful  If  f  failed  to  express  my  thanks  for  tha 
eomplliBaBta  paid  am  by  my  dlatlngiiiahed  mand  and  your  very 
aBU  Pdiniaaaniiii.  Voo.  Jaum  taANtsr,  la  wboaa  district  this 
eesvaotlon  la  twlflf  Bold.  Tou  do  wall  to  Booor  him  as  vou  bavo 
toaight,  ior  tba  dHaWod  vataraM  Borar  bad  a  Mora  faithful  trfod 


la  <MBiy99f  tBOA  im  Baumtsf.   (AMtonooJ 
f  9lf»  wiiB  td  ofBaoviodft  tb§  lui  tB*l  1  obi 

B9«9  tOVB  9t  Mf  M«B4  9Bi  lOHBOf   88M99flH, 

/otoB  Q,  Watm,  wMB  Umb  1  oorvoi  l«r  MMk  i 

Mm  19  A  l^pgtl99B9Bd  I  9jB  9  POM99ro9,  llMf •  grfW  J^  bttWfB 

99tM  tlM  Mamm  tbM  oRrSSif  tfeo  votl*  oC  portf  mIIMm, 


apaakHif  IB  IB* 
/  ni9  ffoBorotM 
oorvoi  I9r  mait  ymn.   AHBMifB 


f  v9Bl  to  tatli  to  rott  lor  a  mw  nyBitlof  mom  yotafoaf  lofl9« 
X  9BI  oonr  «Ml  I  fltfofod  tBo  oddroM  of  OoptolA  lUrBf, 
few  oBlo  lafMotlva  raprootiitotlf  IB  W9<dilBi|0B>  X  iwov  Bi9 
addraai  was  BetB  lataraatlnf  oad  InaCnietlva.  The  dlaablad  fat- 
araas  of  Amortaa  Bbvo  boi  a  bottor  frtoBd  IB  puMta  or  la  prlvato 
lift,  thas  Tom  KUby,    (ApplMisa.| 

A  few  years  ago.  wa  fouad  that  ibara  ware  many  men  whom  wo 
ealled  berder-Uae  aaaas,  who  were  uaaM*  to  aataMlsh  their  serv<e»> 
connected  disabilities.  Some  of  them  did  not  kaow  that  they  bad 
a  right  to  apply,  aad  others  had  too  much  pride  and  felt  that  ttaey 
should  not  «>ply.  They  came  home  and  said:  "I  am  strong  and 
well,  and  will  not  ask  the  Government  for  anything."  They  found 
out  too  late  that  they  were  victims  of  the  war  with  serious  dla- 
abttttlea  of  which  they  had  not  known. 

X  sometimes  read  with  sympathy  the  words  of  the  young  soldlsr 
In  AU  Quiet  on  the  Western  Front,  when  he  said  the  war 
destroyed  a  generation  of  young  men.  I  have  seen  eo  many  of 
those  proud  and  noble  boys  break  down  after  time  had  bMrad 
their  claims  and  rendered  them  unable  to  i»x>ve  their  dlaabUlttes 
within  the  time  required  to  establish  service  connection.  Many 
of  them  were  the  most  deserving  cases  we  had. 

I  introduced  a  biU  to  have  the  presumptive  period  extended  tp 
January  l,  lOaO.  Looking  back  over  the  past  8  years,  X  can  truth* 
fully  say  that  Congress  made  a  great  blundar  In  not  passing  that 
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bm.  It  did  pass  the  Oongress,  but  It  was  vetoed  by  I^resident 
Hoover,  and  failed  to  pass  over  the  veto.  Then  they  substlttited 
for  it  the  disabUity-allowance  bill.  The  D.  A.  V.  did  not  ask  for  it. 
the  American  Legion  and  Veterans  of  Foreign  Wars  did  not  ask  for 
It.  That  biU  was  brought  in  to  stop  what  was  caUed  the  "  Rankin 
bill ".  to  which  I  have  just  referred. 

The  disabUity-aUowance  bill  faUed  to  take  care  of  the  widows 
and  orphans  of  disabled  veterans,  as  would  have  been  done  undw 
the  Rankin  bill.  Who  ever  heard  of  pensioning  or  compensating  a 
man  and  then- denying  relief  to  his  widows  and  orphans  after  he 
passed  away? 

We  have  many  men  with  service-connected  disabilities,  many  of 
whom  received  their  injuries  in  battle  on  the  western  front,  and 
who  died  from  causes  other  tluui  the  ernes  for  which  they  were 
drawing  compensation,  and  for  that  reason  their  vridows  and 
orphans  were  denied  condensation,  lien  who  came  h<»ne  from 
battle  with  their  legs  shot  off  or  eyes  shot  out  would  die  from  a 
disability  other  than  the  one  for  which  they  were  drawing  com- 
pensation. I  trieq  to  secure  an  amendment  that  would  take  care 
of  the  widows  and  orptians  of  theee  men.  There  was  one  man 
who  iMcked  me  up  to  the  limit  and  who  entered  with  all  his  vigor 
Into  the  fight,  and  that  was  my  friend  and  your  friend,  Capt. 
Tom  Klrby.     (Applause.] 

I  l}elieve  in  giving  credit  where  credit  is  due  and  not  let  some 
other  fellow  take  it  through  the  newspaper  or  some  other  meditun 
when  he  was  not  there  when  the  battle  was  going  on.  Tom  Kirby 
was  there  and  rendering  the  most  valuable  and  effective  assistance. 

I  want  to  say  to  you  now.  Just  what  I  said  to  you  at  Wilkes-Barre, 
Pa.,  so  far  as  I  am  individually  concerned.  I  have  no  compunction 
of  conscience  in  voting  to  take  care  of  war  disabled  veterans  and 
their  widows  and  CHphans.  If  I  had  my  way,  they  woiild  all  be 
cared  for  in  the  proper  manner.  I  know  there  are  some  who  made 
fortimes  out  of  war,  some  who  are  onx>sed  to  any  kind  of  vet- 
erans' legldatlon  or  any  bill  that  would  take  care  of  widows  and 
orphans  of  World  War  veterans.  That  stand  is  usually  taken  by 
the  predatory  interests,  or  individuals  who  grew  rich  out  of  the 
war.  I  told  you  my  platform  at  Wilkes-Barre,  and  I  reiterate  that 
platform  now;  I  am  in  favor  of  taxing  the  ones  who  grew  rich  out 
of  the  war  in  order  to  raise  funds  to  take  care  of  the  ones  who 
were  injured  in  the  war.    [Applause.] 

In  that  respect,  I  am  glad  to  report  that  the  President  of  the 
United  States  is  squarely  behind  my  platform,  as  you  will  notice 
from  the  message  he  delivered  to  Congress  a  few  days  ago.  When 
I  went  to  him  personally  and  explained  that  widows  and  orphans 
of  disabled  men  were  left  out.  he  agreed  to  sign  our  widows  and 
orphans  biU  if  it  passed  Congress.  We  passed  it,  he  signed  it,  and 
It  became  a  law. 

Now.  I  know  that  some  people  are  In  a  habit  of  making  long 
speeches  in  favor  cdf  taxing  the  profits  of  the  next  war.  X  am 
not  so  much  Interested  in  the  profits  of  the  next  war  as  X  am  in 
taxing  the  profits  of  the  last  war.  When  you  do  that  you  won't 
have  any  next  war;  at  least,  not  in  your  day  and  mine.  [Ap- 
plause.] 

I  am  getting  tired  of  hearing  the  disabled  veterans  and  their 
friends  criticized  by  curbstone  heroes  who  yeUed  for  war  and  then 
dodged  the  draft.     [Applause.] 

I  told  you  at  Wilkes-Barre,  and  I  repeat  it  tonight,  that  before 
X  would  see  a  deserving  disabled  veteran  seeking  charity  or  hunt- 
ing the  shelter  of  the  laU  or  the  poorhouse  for  a  place  to  sleep, 
or  his  widow  and  oipnans  begging  bread  from  door  to  door.  X 
would  put  a  wound  stripe  on  we  puna  of  Andrew  W.  Mellon  big 
enough  to  be  seea  frooi  Pittabuiib  to  Pblladalpblal    [Applauaa.] 

Bow  let  ma  show  you  aometbinf  about  tiiaaa  tasaa:  that  la  tba 
reason  wby  I  aald  tba  yraaidaat  Is  oa  my  platform.  X  oompllad 
«Bia  taMo  9  yaora  afo  wBob  X  woa  ad?  ooatiag  boforo  tBa  wa«i 
oad  Maaaa  OoBMslttoo  ttM  ralatnf  of  ttia  iBborliafloo  toooa  la  tao 
BIfbar  braafcata.  Xa  tBIa  wosdarful  land  of  oura,  iba  Maboai 
ooimffjr  IB  all  tBo  world*  wBifo  ooim  objov  ttio  fftotoit  Bawnto 
BMMi  Boo  ofwr  MflowB,  l99»  1*98  10  jMromf  9t  aw  Moflo  9wn  men 
iB9«  90  jwrofBi  9l  mtt  wioliB/  TBof  an  wwBiiMi  lo  wmmid 

IfeOir  fOTHMOi  9Bd  B99i  ttMBI  d9«rfi  ffOBI  fOBffilllM  OB  U  BfBif*' 
Hon,    U  9   BMA  dMf  IB  tBl9  fOUBtfy   9ttd   l99fi9  9B  9MM9  9t 


$\90fi00,  it.ptff  togof  kLtbo  9iMttM_of  j|l JOO;  to  ^apjni^jk^ 
land,  M  would  pay  ttdf^OMt  aad  ia  ^aaoo  II  would  Mf  mlX. 


wvvAdjmj  0JO^  9Bd  la  frooio/IM^;  Xf  a  aioa 

of  $t00M9  la  tBtf  90tt8«ry{  H  would  jof  #MJ09  ta  Umm  la 


Xf  ba  lofl  aa  ootato  of  a  ailttloa  la  tbto  eoimtry,  if  would  pay 
9117J0O  taMs:  in  iMland  it  would  pay  9970,000;  and  in  Franaa, 
9f0«J79.  Baadlaoi  <b  aay  tBat  X  am  for  tBo  VteaoB  raeo. 
(Applauaa.] 

Let  ma  say  a  few  worda  about  our  boapltal  procram.  A*  Obalr- 
■aan  of  ths  Commtttee  oa  World  War  Veterans'  Legislation.  X  am 
charged  with  a  reaponalblllty,  both  to  tba  veterana  and  to  tba 
Oovemment. 

We  have  secured  the  appropriation  of  $21j000fi00  tat  rqdaoements 
and  extensions  of  hospital  facilities,  and  I  think  we  are  going  to 
secure  several  new  \mits  that  are  badly  needed,  and  that  we  wiU 
aoon  have  a  hospital  program  that  wUl  take  care  of  the  veterans  of 
all  wars. 

Every  once  in  a  while.  I  hear  some  fellow  refer  to  the  veterans  at 
this  cotmtry  as  "treasury  raiders'*.  I  do  not  agree  with  those 
men  who  condemn  the  veterans  of  oxir  various  wars  and  call  them 
a  burden.  I  do  not  agree  with  thoee  who  claim  that  the  veterans 
have  ever  weakened  or  endangered  American  institutions. 

I  wonder  if  it  occurred  to  such  critics  that  the  veterans  of  the 
Revolution,  who  foUowed  Washington  at  Valley  Forge  and  Yorktown 
dxiring  the  dark  and  bloody  years  of  our  fic^t  for  independence,  were 
the  same  men  who  later  wrote  the  Constitution  of  the  United 


States  and  established  this  great  Natton.  dedicated  to  the  proposi- 
tion that  government  derives  its  Just  powers  from  the  ooasant  of 
the  governed. 

X  wonder  if  it  ever  occurred  to  those  critics  that  the  s(ddlers  of 
the  War  of  1812.  those  brave  pioneers  who  followed  Andrew  Jack- 
son at  the  Battle  of  New  Orleans,  where  they  taught  the  neirty 
fledged  American,  eag^e  to  "  match  his  talons  with  the  lion's 
strength  ",  elevated  America  for  the  first  time  to  the  dignity  of  a 
world  power,  and  forever  estsbUshed  her  as  one  of  the  leading 
nations  of  the  earth — ^I  wonder  If  such  critics  realise  that  those 
men  did  not  wreck  the  Nation,  but  on  the  other  head  they 
strengthened  the  BepubUc  and  added  to  its  domain. 

In  the  Mexican  War,  those  men  who  fought  their  oouatry's 
battles  at  that  time  followed  Lee  and  Grant,  who  became  Iat«r 
the  great  military  leaders  in  the  War  between  the 
men  did  not  help  to  wreck  the  B^ubUc,  but  carried  Its  Osg 
ward  to  the  Golden  Gate. 

Those  brave  soldiers  of  the  Confed«acy  who  came  back  home 
and  faced  a  condition  oi  desolation  that  would  have  quailed  the 
hearts  of  men  of  iron— did  they  help  to  wreck  their  StatesT  No, 
they  did  not.  But  by  their  devotion,  their  courage,  their  patriot- 
ism, and  tbett  indusUy  they  caused  the  genius  of  devastated  XMzle 
to  rise  like  a  phoenix  from  the  aahe*  of  her  destruction  and  bathe 
her  gcdden  plumage  in  the  sun. 

In  1898.  when  the  war  dotids  lowered  on  the  horlaaa.  and  tt 
looked  as  If  we  might  be  pltmged  Into  a  world  conflict,  there  came 
from  our  towns  and  dtles.  our  fields  and  pdalns.  our  hills  and  val- 
leys, an  army  of  several  hundred  thounbd  of  America's  patriotic 
sons  who  volunteered  to  go  forth  into  the  plague-infested  Tropics 
to  defend  the  honor  and  perpetuate  the  glory  of  this  great  Re- 
public. Did  they  destroy  American  enterprises?  No;  but  vdma  Vba 
war  was  over,  as  the  storm  cloud  dissipates  Itsdf  to  be  found  the 
next  day  falling  in  the  form  of  gentle  rain  that  nurtures  the  tender 
plants  or  qpcoUing  in  the  dew  drops  of  the  meadow,  we  find  Uils 
great  army  melted  ba^  Into  the  walks  of  private  life,  building  up 
American  enterjnlses  and  strengthening  American  Insfcltutlona. 

The  men  who  answered  the  caU  in  1017  and  1919  are  Just  as 
patriotic  today  as  you  were  in  the  dark  days  of  the  World  War. 
Many  came  back  broken  tn  health,  and  for  them  we  axe  merely 
seektag  Justice. 

During  the  great  dq;»resslon  throuc^  which  we  have  been  peastng. 
if  it  had  not  been  for  the  stabftlalng  Influence  of  the  veterans  of 
the  World  War.  the  chanota  are  that  this  country  would  probably 
have  bturst  forth  into  the  flames  of  a  vlcarlou*  revolution.  The 
veterans  of  the  World  War  are  the  greatest  stabUlaing  Inthience  la 
this  country  today,  and  they  are  Just  as  patriotic  In  times  of  peaee 
as  they  were  in  time  of  war.  Nor  wlU  patriotism  die  with  this 
generation.  Tou  claim  no  monopoly  on  that  virtue:  It  wUl  be 
passed  on  down  to  the  generations  yet  to  come. 

I  beUeve  with  Blla  Wheeler  WUcox.  when  she  said: 

Weep  not  for  vanished  ages,  with  their  great  heroic  men. 
Who  live  on  blstory's  pages  or  dweU  in  the  poet's  pen; 
For  the  grandest  times  are  before  us,  and  the  world  Is  yet  to  eea 
The  noblest  worth  of  this  old  earth.  In  the  men  that  are  to  be. 

X  beUeve  that  American  history  has  Just  begun.  Bar  greataat 
chapters  are  yet  to  be  written.  We  must  restore  her  to  her  right- 
ful place  as  the  uaqueaOoned  leader  la  the  onward  laareh  «f 
modern  progieaa. 

Twenty  years  ago  aooMona  kUlad  a  duBa  I  bad  novar  beard  of 
tba  duke,  dont  know  hla  luuna  now,  and  dont  eara  but  tba  nawa 
of  bia  daatb  aat  ttia  world  on  in  and  broogbt  on  tBajraalaal 
war  of  aa  tiaM,  la  wblah  lO^OOOjOOO  Man.  tba  plofe  aad  flowor  of 
tba  wortd'a  boot  manbeod,  want  dowa  to  naaiiioat  atmm.  U 
m^S^  tSSff  ^  ofwy  doorbaoB  IB  mmptjm4Utt_ 

WMOBt  9B9lf9«  9Bd  WldOWw  WWdf  ^t  OVOTy  BMM 

iMOWB  laiO  tBo  OOBBIOV  9Bd  99W  OOBUOBf  OK  OUr 

BMB  flMtfilBM  l9rlB  19  9  W9r  WkMl  Wi  W8I9  i9M  1A9  19 

world  "89^799  Ummntit," 

t9  99f  tB9#  M  MB8I  BOl  999lir  9t9lB/    TBfVt  MUH  BO  Bf 


MHoadod  lor  tto  id  oajof /  Wo  oNifl  d9^  oyoffUNBd  B9B9999ty 
wmua  our  pow9r  ta  mtnaMn  tBo  f9999  of  tBo  W9fll^  W9  mmm 
tfcooo 


fubotllwlo 


W^^^V^B^^w    Wt^t99    B^^P    ^^^^F    w  9w^w    ^^w    w^^'^^    fbw    WBw    ^W^P     ^^^^^fW 


aaMoaal  rofoMoao,  la  ordor  to  porpotuolo  our  otf«l9aW9B> 
tba  future  paaoa  aad  bapptnaaa  of  monk 


(pBWan  ago  of  wbleb  Tannyaon  draomod  wbaa  Bo  oald; 

...  X  dipt  Into  tba  future,  far  aa  btunan  ayo  oould  ooo, 

Saw  tba  vlalon  of  tba  world,  and  all  tba  wonder  that  would  bo; 

Saw  the  beavena  filled  with  oonuneree,  argoalaa  of  magic  aaUa. 

PUota  of  the  purple  twUlgbt,  dropping  down  wttb  eoatty  balaa; 

Heard  the  heavens  flU  with  sbouung.  and  tbera  ndn'd  a  gbaatly 
dew 

From  the  nations'  airy  navies  gn^tpUng  In  the  central  blue; 

Far  along  the  world-wide  whisper  of  the  aouthwlad  rushlag 
warm. 

With  the  standards  of  the  peopim  plunging  thro'  the  thunder- 
storm; 

Till  the  war-drum  throbb'd  no  longer,  and  the  battle-fls^  were 
furi'd 

Xn  the  parliament  of  man.  the  federation  of  the  world. 

There  Uie  common  sense  of  most  shaU  hold  a  fretful  realm  ta 
awe. 

And  the  kindly  earth  ShaU  slumber,  lapt  tn  universal  law. 

(Prolonged  applause,  with  the  «&tlre  audience  rising.] 
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Mr.  RANDOLPH.  Mr.  Speaker.  I  ask  unanlmou8  oonsen 
to  extend  my  remarks  tn  the  Rxcou>  and  to  Include  tbereiz 
a  totter  reeeiv«d  by  myaelf  from  Colonel  Fecbner  relative 
to  the  dispoettion  of  the  order  for  shoes  for  C.  C.  C.  en< 
roQeea  . 

The  SPBAKSR.  Is  there  objection  to  the  request  of  thi 
fenUcman  fronr.  West  Virginia? 

There  was  n>  ohjecUon. 

Mr.  RANDOUPH.  Mr.  Speaker,  recently  the  Director  o 
■lueigency  OonsenraUon  Work  had  planned  to  purcfaaai 
375.000  pairs  of  ^oes  for  C.  C.  C.  enroUees,  these  shoes  t< 
be  squinted  with  composition  heels  and  soles.  However 
after  recoiMtderation.  it  has  been  deckled  that  but  one 
fourUi  of  an  (»xler  of  750,000  pairs  of  shoes  will  be  of  thli 
type.  Several  Members  of  Congress,  including  myself,  mad< 
strong  protcsto  to  Director  Robert  Fecfaner  and  the  Whiti 
House,  when  it  became  known  that  this  large  order  was  U 
be  placed.  Tanners  of  sole  leather  had  drastically  curtaUe< 
production  and  closed  tanneries  because  of  the  use  of  substi 
tutee  for  leather,  and  I  am  glad  to  report  that  q;)efificationj  i 
have  been  altered.  In  this  connection  I  include  a  letter  re 
oetved  toy  me  which  I  believe  win  be  of  Interest  and  wHi 
dear  up  the  situation. 

>lin»«WCT   COWSSBTATION  WOBX, 

Omcs  or  ths  X>xbkto«. 
W€ihiHgton,  D.  C,  AvguMt  <.  iSJ5. 
Boa.  twmauanm  VLunatru, 

Houte  of  Bepreatntattve*.  Wa»Kington.  D.  C. 

DBAS  Coita>anMAM  Randolth:  Permit  me  to  scknowledge  recelp  ; 
of  your  Inquiry  requectlng  Information  as  to  a  oontemplatet  I 
change  In  policy  reapectlng  aboee  purchased  for  laaue  to  enroUee  i 
of  the  Ctnllan  Oonsenrmtton  Oarps.  The  full  facta  tn  the  ease  an  i 
aa  foUowe: 

Durtog  the  more  than  %  yean  in  vhlch  the  Civilian  OooBerya 
tSon  Oorpa  haa  been  m  existence,  there  haa  been  purchased  In  th< 
nelghborliood  of  S/MO/)00  pairs  of  leather  shoea  Identical  wltl 
the  Army  servloe  ehoe,  at  a  coat  of  orer  $14,000,000.  e»cl\idln( 
the  coat  of  repair.  Zn  addition,  there  has  been  pxvchased  i 
large  quantity  of  ^Mclal  types  of  boots  and  shoes  for  speda 
typee  of  work  for  which  the  regrilatlon  type  of  ahoe  was  no 
satisfactory. 

As  you  are  aware,  our  general  Issae  shoe  Is  eqQ4>ped  wltt 
leather  heels  mad  eoles.  whkA  I  felt  contributed  directly  to  th« 
rsiSfOvsly  high  eost  of  the  shoes  and  to  the  hli^  aeddent  rate 
which  haa  been  avwaglng  aome  35  percent,  due  to  atlpplng. 

It  will  readily  be  apparent  froaa  the  foregoing  that  ahoee  are  ai 
Uaportant  Iteaa  In  the  Civilian  Oonsanratlon  Corps  aetlvlUss.  no 
aloas  with  tespsct  to  their  cost  but  alao  as  a  factor  In  the  aod 
dent  rate  of  the  personnel.  For  these  two  reasons,  altoMt  a  yew 
ago  X  took  etepa  toward  determining  whether  or  not  there  wai 
anything  on  the  marks*  which  would  be  a  satisfactory  8ubstltut4 
for  the  leather  heel  and  aole  on  the  serrloe  shoe.  Z  found  a  oom< 
poaitlon  heel  and  sole  oaUed  the  "raw  cord",  manufactured  bg 
the  Uma  Cord  Sole  A  Heel  Co..  at  Lima.  Ohk>.  PrdUnlnary  Invaa- 
t  Hat  ton  o<  this  convlnosd  me  that  It  offered  poselhllifliia.  and  ae< 
ly  I  airangad  with  the  War  Department,  whleb  acta  fa 
la  the  purchaae  o<  «ll  suppUee  required  bf.  the  en- 
for  equipping  a  quantity;  of  our  aboee  with  them  and  haei 
theee  tested  out  tn  the  can^ia.' 

While  the  reeults  of  this  test  are  not  yet  fully  known.  preUml- 
■•ry  leports  are  sulBetaatly  eooouraglng  to  warrant  a  aiore  ezten 
iive  test;  and  slnoe  It  Is  necessary  to  go  Into  the  market  lmase< 
diataly  for  780.000  palra  of  aboes  to  prorlde  for  the  Inereaeei 
■treagth  of  the  Ctvfllan  Ooneervatlon  Corps,  the  question  aros( 
M  to  whether  theee  sboee  should  be  equipped  with  le«ther  heeli 
and  rTrilet.  aa  heretofore,  or  whether  advantage  ahould  be  takes 
of  this  opportunity  to  effect  a  poeslble  saving  to  the  Oovemmen 
and  cut  down  our  high  aockleat  rate  due  to  slipping  by  equlpplni 
them  with  a  eoosposltlon  heel  sad  sole  of  the  type  under  teel 
Raving  In  mind,  however,  the  tentative  nature  of  the  whole  proh 
lem.  I  decided  that  we  ahould  not  equip  all  of  thess  Chose  wltl 
composmon  heels  and  aolss  but  should  equip  a  quantity  sulBcten  > 
to  demonstrate  fuUy  the  possihllltlea  of  shoes  thus  equipped  fo: 
Clvaian  Oonsanratlon  Corps  use.  Accordingly.  X  Urst  directed  tha 
ena-half  of  the  750.000  pidrs  of  shoes,  or  375.000.  be  equlppwd  wltl 
composition  heels  and  soles,  but  on  reconsideration  it  waa  deddac 
that  one-fbarth  of  thts  total,  or  117.600  pairs,  would  be  lufflden 
to  detnonstrate  the  poeslbllltles  of  this  particular  type  of  heel  ant 
eole  tor  our  purpoeee.  Under  this  revised  plan.  X  have  dlrectac 
that  afltton  be  temn  aa  fbUows: 

(A)  That  three-quarters  of  the  7S0.000  pairs  of  shoes  reqtilred , 
aaineiy.  00,800  pafirs.  be  advcrUssd  for  purchase  under  a  stratgh  i 
bid  calling  for  shoes  with  Isather  edes  and  heels  aa  heiet^or<i 
and  an  attaraede  Md  on  the  baals  of  their  being  equipped  wltli 
a  lsatb»  sola  but  with  a  rubbsr  heel,  basing  this  latter  on  thu 
fact  that  the  Mavy  haa  for  many  yaara  bean  udng  a  rubber  hec 
on  Its  ssrviee  Shoe  with  excellent  raeulti,  both  trinn.  a  «i«*p<Ha 
and  a 


(B)  That  the  remaining  187,600  pairs  of  shoee  be  advertlsei 
on  the  basis  of  a  straight  bid  caning  fbr  the  present  servleo 
shoe  with  leather  beds  and  soles,  and  an  alternate  bid  on  the 
service  shoe  equipped  with  a  fabric-rubber  heel  and  sole  such 
as  we  are  testing. 

It  will,  therefore,  be  apparent  In  both  eases  that  if  the  low 
bid  la  on  the  all-leather  shoe,  award  will  be  so  made.  If.  how- 
ever, the  alternate  bid  is  lowest,  award  will  be  made  on  that  bastai 

I  recognize  the  fact  that  there  may  be  other  types  of  c<nn- 
poBltion  heels  and  soles  on  the  market  which  might  be  satla- 
factory  for  our  purposes,  but  since  there  have  been  no  test  of 
theee.  I  do  not  feel  f;hat  they  can  be  considered  in  this  par- 
ticular purchase. 

My  attention  has  been  Invited  to  the  fact  that  the  soles  ani 
heels,  as  manufactured  by  the  Ijlma  Cord  Sole  A  Heel  Co,, 
w^eh  are  now  in  the  process  of  testing,  are  patented  artldes 
whicli  this  firm  only  can  manufacture.  In  thts  connection  I 
tmderstand  that  there  are  similar  products  on  the  market  and 
It  Is  therefore  not  intended  to  limit  bidding  to  this  one  firm 
alone.  Further.  It  will  be  noted  that,  imder  the  method  of 
bidding  under  "B"  above,  if  the  all-leather  shoe  is  lees  ex- 
pensive than  the  composition  sole  shoe,  award  will  be  made  oa 
the  basis  of  whichever  is  the  cheaper. 

It  has  been  stated  to  me  that,  by  departing  from  the  leather 
sole  and  heel,  this  office  would  be  in  opposition  to  the  general 
pcdlcy  of  the  Government  with  respect  to  improving  the  leather 
market.  Further,  that  the  policy  u  to  favor  home-grown  goods 
as  against  foreign  products. 

On  this  score  I  desire  to  make  the  fdlowlng  Observations: 
First,  that  I  consider  my  primary  duty  to  be  to  the  Civilian  Con- 
eervation  Corpe^  and  by  whatever  amount  I  can  reduce  the  coat 
<^  shoes  or  of  anything  else  entering  into  its  maintenance,  by 
just  so  much  can  I  take  more  young  men  off  the  street  and  re- 
habUttate  them.  Second,  if  I  can  reduce  the  accident  rate  due  to 
slipping.  I  not  only  save  Buffering  among  these  young  men  but  I 
tnerease  the  amount  of  constructtve  work  which  the  corps  can 
accomplish:  and.  third,  that  while  there  would  be  some  decreass 
In  the  amotmt  of  leather  in  the  shoes,  the  cotton  market  benefits 
through  the  increased  cotton  content,  since  the  t3rpe  of  compoel- 
tion  sole  and  heel  in  question  contains  a  large  percentage  of 
cotton. 

Zn  view  of  the  foregoing.  I  think  you  will  agree  with  me  that 
this  whole  matter  has  received  the  most  earnest  consideration  and 
that  in  its  broader  a^>eets  no  injustice  Is  being  done  any  Industry 
In  this  country.  Under  the  procedure  I  have  described,  the  leather 
Industry  retains  the  bulk  of  the  business,  the  cotton  industry 
benefits  somewhat  by  the  increased  cotton  content  of  the  shoe, 
and  the  rubber  indusby  for  the  first  time  sharee  to  a  small  extent 
In  the  buslneas. 

Sincerely  yours, 

RoBKBT  FBCRifxa.  DtreetOT. 


TBI  tiurpsy-SKTsra  coal  Bn.L 

Mr.  SNYDER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  REcoea  and  to  Include  therein  a 
letter  from  Governor  Baiie,  ot  Pennsylvania. 

llie  SPEAKER.  Is  there  objection  to  the  request  of  tho 
gentleman  from  Pennsylvania? 

There  was  no  objectioo. 

Mr.  SNYDER.  Mr.  Speaker,  the  cutthroat  methods  em- 
ployed in  the  United  States  during  the  last  half  century  by 
the  bituminous  coal  owners  and  operators  is  most  deplorable. 
I  observed  in  my  own  home  district  for  30  years  the  evU 
effects  of  this  cutthroat  practice. 

Practically  every  coal  (Hwrator  in  the  country  was  for  the 
eztenskm  of  the  N.  R.  A.  They  do  not  want  to  go  back 
to  the  cutthroat  methods.  They  tell  jrou  and  their  books 
show  that  the  bituminous  coal  industry  under  the  N.  R.  A. 
was  the  most  stable  period  they  enjoyed  for  the  last  50 
srears.  This  measure  merely  provides  to  continue  the  stak^- 
saticm  of  the  coal  industry  much  like  it  was  under  the 
N.  R.  A. 

This  measure  must  be  for  the  common  good  of  all  caa- 
cemed  or  the  big  percentage  of  operators  and  practically  all 
of  labor  would  not  be  for  the  bilL  They  are  for  this  measure 
because — 

(a)  It  will  not  increase  the  cost  of  coal  to  the  consumers 
more  than  a  few  cents  per  ton — or  to  be  more  exact,  2% 
cents  per  toiL 

(b)  It  will  enable  the  operators  to  know  what  to  expect 
as  the  months  and  years  approach. 

(c)  It  win  protect  the  small  operators  as  well  as  the  larger 

(d)  It  wQl  enable  the  laborer  to  know  approximat^y  how 
much  work  he  may  expect  during  a  given  space  of  t\mf  imder 
normal  conditions. 

(e)  It  will  give  a  certain  number  of  days  employment  to 
some  450.000  miners  each  year. 


(f )  It  will  give  comfort,  food,  shelter,  and  doihing  to  some 
2.500.000  men,  women,  and  children— because  the  heads  of 
the  families  will  be  employed  at  least  part  of  the  time  each 
year. 

(g)  It  win  enable  operators  to  provide  safety  appliances 
for  their  mines  and  thus  prevent  the  loss  of  lives  of  miners. 

(h)  Something  like  70,000  men  lost  their  lives  in  the 
mines  in  the  last  30  years  in  the  United  States  because  oper- 
ators did  not  fumljh  the  proper  safety  appliances. 

These  safety  appliances  were  not  furnished  in  mines  be- 
cause the  cutthroat  practices  in  mining  and  marketing 
coal  took  away  their  margin  of  profit  and  they  had  no 
money  to  install  equipment.  For  these  and  many  other  rea- 
sons this  measure  appeals  favorably  to  all  groups  regardless 
of  whether  they  are  interested  in  farming,  msmufacturing. 
lumbering,  or  what  not. 

In  England  and  Prance  the  percentage  of  waste  In  mining 
bituminous  coal  is  only  about  5  percent.  In  the  United 
States  the  waste  is  more  than  25  percent. 

Mr.  Speaker,  due  to  the  cutthroat  procedure  and 
methods  employed  in  mining  and  marketing  of  bituminous 
coal  in  Pennsylvania  the  last  50  years,  we  have  wasted 
enough  coal  in  the  bituminous  region  alone  to  pay  off  the 
entire  $29,000,000,000  of  our  national  debt.  In  other  words, 
if  this  waste  coal  had  been  sold  at  the  market  price,  we 
could  have  paid  off  the  entire  $29,000,000,000  indebtedness 
of  the  National  Government. 

COMMOirWBAI.TH    OF   PKinf8TI.VAIinA. 

OovEXNoa's  Omcs. 
Barrisbwg,  July  10,  1935. 
Hon.  J.  Bttell  SNTDsa, 

House  of  Representatives, 

Washington,  D.  C. 
Mt  Dkab  Congbessman  :  I  was  very  glad  to  have  your  kind  let- 
ter of  July  8,  and  to  know  that  the  prospects  of  the  Gulfey-Snyder 
bltumlnoi|8-coal  bill  are  favorable. 

Because  of  the  deplorable  conditions  existing  in  the  bituminous 
Industry  of  this  State,  it  is  most  important  to  the  welfare  of  our 
people  that  this  bill  be  enacted  into  law.  The  depreeslon  in  the 
bituminous  Industry  has  created  coiulitions  which  can  be  remedied 
only  by  such  regulation  as  that  provided  in  the  Ouffey-Snyder 
bill.  I  sincerely  believe  that  in  effect  it  will  aid  not  only  the 
operators  and  their  employees,  but.  by  stabilizing  the  industry, 
will  also  benefit  all  the  people  of  our  State. 

With  many  thanks  for  your  congratulations  upon  our  work  here, 
and  with  very  best  personal  regards.  I  am. 
Most  sincerely  yours. 

OxoBCx  W.  Eaxls. 

PRIVXL5GES   or   THX   HOUSE 

Mr.  O'CONNOR.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Rules,  I  file  a  report,  together  with  a  resolution, 
pertaining  to  the  privileges  of  the  House. 

The  SPEAKER.    The  Clerk  will  read  the  report. 

Mr.  YOUNG.  Mr.  Speaker,  I  make  the  point  that  there 
is  not  a  quorum  present. 

The  SPEAKER.    The  Chair  will  count. 

Mr.  RANKIN.  Will  not  the  gentleman  withhold  that  until 
the  resolution  is  read  and  we  know  what  it  is  about?  It 
may  be  a  good  one — they  could  bring  out  one. 

Mr.  YOUNG.    No. 

The  SPEAKER  (after  counting).  Two  hundred  and 
twenty-four  Members  are  present,  a  quorum. 

The  Clerk  will  read  the  report. 

The  Clerk  read  as  follows: 

Mr.  CCoNNOB.  from  the  Conunittee  on  Rules,  submitted  the  fol- 
lowing report  of  the  Committee  on  Rules,  pursuant  to  House 
Resolution  288  of  the  House  of  Representatives: 

"  Since  the  adoption  of  this  resolution  by  the  House  on  July  8. 
1035,  your  cozxunlttee  has  been  acting  under  the  authority  granted 
therein  and  has  held  nvunerous  hearings  at  which  witnesses  have 
been  examined.  On  Augiist  9,  1935,  your  committee  caused  to  be 
subpenaed  one  H.  C.  Hopson,  alleged  to  be  closely  identified  with 
the  Associated  Gas  A  Slectrlc  Co.  The  said  H.  C.  Hopson  appeared 
before  the  committee  pursuant  to  said  subpena  on  August  13  and 
was  examined.  He  was  then  served  with  a  subpena  to  appear  forth- 
with and  to  hold  himself  in  readiness  to  appear  at  the  call  of  the 
committee.  On  August  14  said  H.  C.  Hopson  again  appeared  before 
the  committee  and  was  further  examined.  At  10:30  a.  m.  on  Au- 
gust 14  a  further  subpena  was  served  upon  Mr.  Hopson  to  appear 
forthwith  and  to  hold  himself  in  readiness.  Your  committee  was 
compelled  to  recess  at  about  11:90  a.  m.  on  that  day  to  answer  a 
call  of  the  Hoiise.  Your  committee  Is  Informed  that  at  11 :  30  a.  m. 
Mr.  Hopson  was  subpenaed  by  another  body  to  appear  instanter 


before  aaid  body.  Tlte  aald  S.  O.  BOpson  during  the  e&ttre  day  of 
August  14.  1935.  remained  In  the  custody  of  your  committee  and 
your  conunlttee  refused  to  release  him  from  said  Jurisdiction.  On 
the  afternoon  of  August  14.  1935.  between  the  hours  of  2:  SO  and 
6:30,  your  committee,  through  Its  authorised  representative,  was 
examining  Mr.  Hopson  in  its  oOces.  Your  committee  is  informsd 
that  the  committee  of  another  body  insisted  upon  the  app^rance 
of  Mr.  Hopaon  forthwith  bef<N-e  the  other  body,  and  on  the  failure  of 
said  H.  C.  Hopson  to  so  appear  another  body  at  about  6  p.  m.  on 
Atigust  14,  1935,  adopted  a  resolution,  known  as  '  Senate  Resolution 
186 ',  directing  said  H.  C.  Hopson  to  show  cause  why  he  should  not 
be  piuilshed  for  contempt  of  that  body  for  his  failure  to  appear. 
Tlie  facts  were  not  presented  to  the  other  body,  of  which  the  com- 
mittee of  the  other  body  had  fuU  knowledge  that  your  conmlttea 
had  not  completed  its  examination  of  said  H.  C.  Hopaon  and  that 
he  was  still  vmder  the  Jurisdiction  and  being  exaznlned  by  your 
committee  and  in  Its  custody.  At  the  time  the  said  committee  was 
being  presented  and  agreed  to  by  the  other  body  Mr.  Hopeon  was 
actually  in  the  jurisdiction  of  and  custody  of  and  being  examined 
by  your  committee,  all  of  which  the  committee  of  the  other  body 
well  knew  and  was  so  advised.  The  first  subpena  served  upon  the 
said  Hopaon  by  the  committee  of  the  other  body  was  served  at 
11 :  30  a.  m.  on  August  14. 1986.  No  requeet  was  made  of  your  com- 
mittee by  another  conmUttee  to  rellnqulah  Its  jurladlotlfln  of  the 
said  Hopeon.  Your  committee,  therefore,  feels  that  It  haa  proper 
Jurisdiction  of  said  Hopson  and  that  the  continuation  of  any  action 
in  another  body  will  Interfere  with  the  jtirisdlction  of  your  com- 
mittee. JMferson's  Manxial.  section  345.  provides — '  If  either  Houae 
have  occasion  for  the  preeenoe  of  a  person  in  custody  of  the  other. 
they  ask  the  other  their  leave  that  he  may  be  brought  up  to  them 
in  custody.' 

"  Your  committee  beUeves  that  some  action  should  be  taken  by 
the  House  to  protect  it  and  its  committee  in  the  conducting  of  ita 
hearings,  and  to  that  end  your  committee  recommends  the  adoption 
of  the  resolution  directing  the  Seigeant  at  Arms  of  the  House  to 
take  the  said  H.  C.  Hopson  Into  custody  and  to  hold  him  as  a  wit* 
ness  for  your  committee." 

Mr.  RANKIN  (mtemipting  the  reading  of  the  report). 
Mr.  Speaker.  I  make  the  point  of  order  that,  so  far  as  tha 
resolution  is  concerned,  if  the  committee  has  a  resolution  to 
offer,  they  have  the  right  to  do  so;  but  they  do  not  have  the 
right  to  bring  in  a  written  speech  here  and  have  it  read  to 
the  House  without  unanimous  consent,  and  I  dout)t  if  they 
could  then,  since  the  ^eech  is  a  criticism,  of  the  United 
States  Senate. 

I  msike  a  point  of  order  agaltist  the  further  reading  of 
the  report. 

The  SPEAKER,  llie  Chair  understands  this  to  be  a  re- 
port submitted  by  the  committee,  upon  which  It  Intmds  to 
base  its  resolution  which  it  insists  is  a  question  of  privilege, 
and  the  Chair  overrules  the  point  of  order  and  directs  the 
Clerk  to  proceed  with  the  reading  of  the  report. 

Mr.  RANKIN.  Mr.  Speaker,  I  make  the  further  point  of 
order  that  it  is  in  violation  of  the  rules  of  the  House,  because 
it  is  criticizing  the  United  States  Senate. 

The  SPEAKER.  The  report,  as  the  Chair  has  heard  It 
read  up  to  this  time,  only  states  the  facts  that  occurred 
before  the  committee  in  the  prosecution  of  its  Inquiry  made 
under  the  orders  of  the  House,  and  the  Chair  does  not  un- 
derstand that  it  contains  any  statement  of  criticism,  but 
simply  a  statement  of  facts. 

Mr.  RANKIN.  Mr.  Speaker,  as  I  understand  the  rules,  if 
any  Member  rose  here  and  made  the  statement  just  read 
from  this  report  and  a  point  of  order  were  nmde.  according 
to  the  precedents  of  the  House  it  would  be  held  oat  of  order. 
I  do  not  think  they  have  the  right  to  have  read  a  report 
criticizing  the  Senate. 

The  SPEAKER.  As  the  Chair  understands.  It  Is  simidy  a 
controversy  between  a  committee  of  the  House  and  a  com- 
mittee of  another  body,  and  the  committee  of  the  House  Is 
making  its  report  to  the  House,  under  whose  authority  it 
was  acting,  preliminary  to  the  resolution  n^iich  it  proposes 
to  offer.  The  Chair  thinks  the  House  is  entitled  to  hear  the 
report  made  by  the  committee  and,  therefore,  overrules  the 
point  of  order  made  by  the  gentleman  from  Misslssin4. 

Mr.  RANKIN.  I  submit  to  the  Chair  that  if  they  are 
going  to  bring  in  a  report  they  should  first  submit  a  resolu- 
tion and  then  use  whatever  argument  they  propose  to  use 
in  support  of  the  resolution  and  not  come  in  with  a  long 
statement  criticizing  the  Soaate.  I  submit  that  such  a 
statement  criticising  the  Senate  is  in  violation  of  the  rules. 

The  SPEAKER.  The  Chair  will  again  state  that  the 
Chair  understamls  this  report  to  be  the  basis  for  a  resolu- 
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tlon  and  tlie  Oanuntttee  hsTlos  been  antborlMd  to  maki 
the  Investigation,  the  Chair  thinks  it  should  be  prtvUegei 
to  make  It«  report  to  the  House. 

The  Chair  thinks  the  point  of  order  to  not  wtU  taken,  anc 
tte  Clerk  will  oontinae  the  reading  of  the  report. 

Tbe  Clerk  resumed  the  reading  of  tbe  report. 

lir.  RANKIN  (further  interrupting  the  reading  at  thi 
report).  Mr.  Speaker.  I  raise  the  further  point  of  orde; 
tiiat  the  statement  does  not  show  that  Hopeon  is  in  tho 
custody  of  the  House  committee.  It  merely  diows  he  was 
subpenaed  as  a  witness.  Any  man  who  ever  tried  a  casi 
btf  ore  a  court  of  law  or  of  equity  knows  that  one  tonrt  or 
one  body  has  not  the  right  to  withhold  a  witness  from  bein  : 
subpenaed  by  another  court  or  another  coordinate  body. 

Hie  SPBAKEB.  That  is  a  matter  for  the  House  itself  t<  > 
determine. 

Mr.  RANKIN.  Of  course,  they  have  not  a  right  to  do  sc . 
If  we  are  going  to  protect  Hopson  with  this  kind  of  stufl, 
M  Ui  come  out  in  the  open  and  admit  that  we  are  shielding 
ttiwn  tram  having  to  testify  before  the  8«wte  committee, 

The  SPBAKER.  The  question  raised  by  the  gentlemai  i 
from  Mississipiri  is  one  for  the  House  to  determine  -and  no  i 
for  the  Chair  to  decide.  The  Chair  therefore  overtules  thi  i 
point  of  order  and  the  CHerk  will  report  the  resolution. 

Batme  BMoltttlon  StO 

Wtaer«M  th«  House  did  on  July  8.  1935,  ftdopt  a  reaotatlor. 
BbUM  BcaoluUon  388.  axithortzlng  the  Oommlttee  on  Btxles  to  in  • 
▼ectlgate  any  and  all  charge  of  attempts  or  attempts  to  Intimi- 
date or  Influence  liemben  of  the  House  of  Representatives  wttl  i 
regard  to  tbe  bill  S.  2796  or  any  otber  bills  alTecttng  pubUc-uttlit  r 
t«oitftT^g  compaates  diirtnf  tlw  Seventy-foortb  Oongreas  by  an  ' 
peraon.  partnership,  trust,  association,  or  corporation; 

Whereas  under  the  authority  conferred  upon  said  Oommlttee  oi  l 
Rules  by  saM  Htmse  ResoIuttoB  9B8.  ttie  said  oommtttee  had  eauav  1 
to  be  Issued  a  aubpena  directed  to  H.  C.  Hopaon  to  af>p«*'  l9«f<»  > 
said  rommttteit  and  to  testify  concerning  the  matters  oommlttei  I 
to  the  said  Committee  on  Rules  for  Investigation; 

Wher«as  said  subpena  wuon  August  9,  1935.  served  upon  sal(  1 
tt.  O.  Bopaoo  toy  an  oOeer  duty  autltuct— J  by  the  Chalraaan  at  thi  t 
said  Committee  on  Rules  to  perform  such  act: 
~  Whaveaa  the  said  H.  C.  Hopson  pursuant  to  said  sul:q;>ena  ^peare  I 
before  the  said  Committee  on  Rules  to  give  such  testimony  as  th  i 
said  committee  desired  to  take:  and  the  said  H.  C.  Hopson  appeara  i 
bafora  said  eomnHttee  on  August  13  and  14.  and  at  10:80  a.  m.  oi  i 
August  14  was  furthBT  subpenaed  to  appear  before  said  oommitte » 
forthwith; 

Whereas  agents  of  another  bodyiiave  attempted  to  serve  the  salt  I 
■.  C.  Ht*^«"  at  11 :  80  a.  m.  on  August  14  with  a  subpena  In  orde ' 
to  oomp^  the  said  H.  C.  Hopson  to  appear  before  another  bod; 
forthwith  to  give  testimony:  . 

Whereas,  pnrauant  to  the  Inatnvtiaos  of  the  said  Oommtttee  oi  i 
Rales,  tkm  eaalrmaa  of  said  mmmm^w  did  mstnict  the  said  H.  C . 
Hf^Mon  to  hold  himself  at  all  timee  In  nuafltnsai  to  appear  befor 
the  said  Committee  on  Rules  to  give  such  testimony  as  the  sali 
oommlttee  might  desire  to  take; 

Wbsrsas  the  said  H.  C.  Hopaon  did  hold  himself  at  tlie  dispose 
ct  the  mMI  OoKimlttae  on  Rides  and  subject  to  any  InstnhctloBs  tha  . 
the  said  Oommtttee  on  Rules  might  have  to  give,  and  was  belni : 
fw»ir»iTMM<  tv  an  oOclal  of  said  committee  and  was  In  tSte  custod: 
d  the  eeonalttee  on  August  14  trtHn  about  3: 80  p.  m.  untU  abon  ; 


6:80  p.  m^  and  said  Committee  on  Rttfes  has  not  eonipleted  Iti 
TT*— ******"*  of  said  witness: 

Whereas  attempts  have  been  made,  and  probably  win  be  mad« 
to  deprlv  ttw  saM  Oommlttee  on  Redes  of  the  person  of  the  sal< 
B.  C.  Mapaon  and  ttius  depttva  tba  Mtd  Oomntttee  on  Rules  o 


maa  Intorfcrance  with  the  proper  profeding  of  the  Com  ■ 
mittee  on  Rulee  in  the  investigation  committed  to  them  hj  Hous 
Resolutloii  388  Is  an  Invasion  of  the  prerogatlvea  and  prlvflegea  o 
<tf  RevrsasBtatlTsa; 
ta  testimony  of  the  said  H.  C.  Hopson  ts  necessary  li  i 
that  the  said  Committee  <m  Rulea  mAF  coma  to  a  Just  am 
dstsrminatlon  of  the  mattn*  committed  to  ttem  by  ttte  salt  1 

by  rsaaon  of  the  facta  herein 
such  powv  and  authority  as  to  1 1 


to  guard  and  protect  the  Integrity  of  the  pro  ■ 
of  itaetf  and  its  Committee  on  Rules  from  any  and  at 


the  ■axaiipllsbiiMnt  of  sudi  objecttves  raq[ulxes  th) 

at  the  ■itniMsss  sul^eaaed  by  the  eald  Committee  a  l 

be  it 

rrtiat  the  Speaker  of  the  Houae  of 

the  Ssrgcant  at  Mnam  at  the  Bouse  o : 

to  take  Into  enste^r  the  body  c '. 

found:  that  the  eald  BwgissAt  at  Arms. 

iliall  keep  In  custody  Uie  said  R.  C.  Bopoon  untU  soti  i 


August  15 


ProiHded.  hotcever.  That  the  said  witness  may  be  available  for 
examination  by  the  Senate  Committee  at  such  times  as  his  attend- 
ance is  not  required  by  the  Rouse  Committee. 

Mr.  RANKIN.  Mr.  Speaker,  I  make  the  point  of  ordef 
that  this  is  a  defense  of  Hopson.  I  make  the  point  of  order 
that  it  is  not  a  privileged  resolution.  In  the  first  place,  the 
resolution  does  not  state  that  Hopson  Is  in  the  custody  of 
the  House  of  Representatives. 

The  resolution  does  not  state  that  Hopson  has  refused  to 
appear  before  the  Rulss  Committee.  It  seems  to  be  an  at- 
tempt to  keep  Hopson.  as  I  heard  it  read — it  seems  to  be 
an  attempt  to  keep  Hopson  from  having  to  appear  before 
the  committee  of  the  Senate.  This  whole  thing  seems  to  me 
to  be  pure  camouflage  and  is  an  insult  to  the  intelligence  of 
the  House. 

To  issue  a  warrant  for  a  man  who  is  not  In  contempt  of 
the  House  of  Representatives  in  order  to  keep  him  from 
being  cross-examined  by  a  Senate  committee  is  simply  a 
farce.  , 

The  SPEAKER.    What  is  the  gentleman's  point  of  order? 

Bfr.  RANKIN.  I  make  the  point  of  order  that  the  resolu- 
tion is  not  In  order,  that  it  is  not  privileged,  that  it  does  not 
state  a  cause  of  action,  that  It  does  not  state  that  Hopson 
Is  In  contempt  of  the  House  but  shows  him  to  be  In  contempt 
of  the  Senate.  It  asks  the  House  of  Representatives  to  Issue 
a  warrant  for  a  man  In  order  that  he  may  be  held,  for 
^i^iat?  Prom  the  Senate  of  the  United  States  where  he  is 
wanted  for  Investigation.  I  submit  that  the  resolution  is  not 
privileged. 

The  SPEAKER.  Does  the  gentleman  from  New  York 
wish  to  be  heard  on  the  point  of  order? 

Mr.  O'CONNOR.  No,  Mr.  Speaker;  I  have  not  heard  any 
point  of  order  made  yet. 

Mr.  RANKIN.  I  am  sure  that  anything  that  would  tend 
to  bring  these  culprits  to  Justice  would  not  be  heard  by  ttie 
gentleman  from  New  York  TMr.  O'CowifWi]. 

The  SPEAKER,  llie  Chair  Is  ready  to  rule.  As  the  Chair 
construes  the  resolution,  it  involves  the  dignity  and  authority 
of  the  House.  The  House  has  authority  to  protect  its  own 
agents  and  its  own  committees  in  the  discharge  of  the  duties 
vested  in  them.  It  seems  to  the  Chair  that  this  is  distinctly 
a  matter  at  privilege  for  the  consideration  of  the  House. 

Tlie  argument  of  the  gentleman  from  Mississippi  has  no 
bearing  upon  the  point  of  order  wtiich  he  has  made  that 
the  resolution  is  not  privileged.  These  are  matters  that  go 
to  the  merits  of  the  proposition,  and.  in  the  last  analysis, 
must  be  decided  by  the  House  Itself. 

The  Chair  repeats  that  the  restdution  is  one  which  involves 
the  dignity  and  authority  of  the  House  in  protecting  its  com- 
mittees, which  in  this  Instance  happens  to  be  the  C<»nmittee 
on  Rules,  in  the  investigation  which  it  has  been  authorised 
to  make.    The  Chair  overrules  the  point  of  order. 

Mr.  O'CONNOR.  Mr.  S^ieaker,  I  think  this  is  the  first 
time  that  I  have  participated  in  any  question  of  privilege, 
either  a  question  of  pers<mal  privilege  or  the  privileges  of 
the  House.  I  do  so  with  no  interest  in  myself  and  without 
great  interest  In  the  committee,  but  with  an  interest  in  the 
dignity  of  the  proceedings  of  this  House.  I  believe  the  ques- 
tion Is  raised  succinctly  in  this  issue  whether  or  not  there 
are  two  coordinate  branches  of  the  Legislature  ot  whether 
one  is  subordinate  to  the  other.  This  matter  has  been  given 
a  great  deal  of  attention  since  srcsterday  afternoon,  when  the 
issue  arose.  It  has  been  thoroughly  considered  for  at  least 
an  hour  and  a  half  by  the  Rules  Coamdtiee,  every  member 
expressing  Ills  views  upon  it.  The  report  comes  from  the 
committee  and  the  resolutlcm  suggested  was  approved  by 
Vbe  coDunittee.  Tlie  report  and  the  resohition  state  the  sltu- 
attoQ  substantially. 

Any  suggestion  of  the  gentleman  from  Mississippi  [Mr. 
RAHKOf]  that  the  Committee  on  Rules  of  the  House  of 
Rqireaentatlves  is  trying  to  protect  this  man  Hopson  or 
keep  him  away  from  the  Senate  is  wtttiout  any  founda- 
tion whatever,  and  no  other  man  In  the  House  would  dare 
suggest  such  an  accusation  against  the  Committee  on  Rules. 
Z  do  not  care  about  his  acniwations  toward  me.    I  have 
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heard  them  before,  and  I  am  confident  the  House  pays  no 
attention  to  him. 

Before  the  Rules  Committee  reported  on  this  matter,  and 
while  it  was  in  session,  the  gentleman  from  Mississippi  [Mr. 
Ramkxm]  took  the  floor  this  morning  under  a  reservation 
of  the  right  to  object,  and  said: 

I  understand  there  is  a  resolution  to  be  called  up  hen  today 
asking  the  House  of  Rq;>resentatlves  to  ratify  the  action  of  the 
Chairman  of  the  R\iie8  Committee,  which  a  great  many  of  us 
regard  as  an  Interference  with  the  Senate  investigation  of  the 
power  lobby.  If  this  reeolutlon  is  going  to  be  called  up  today 
we  want  to  know  it. 

And  he  made  similar  statements — absolutely  without  any 
foundation  In  fact.  Interference?  It  was  another  body 
that  Interfered  with  our  body.  [Applause.]  Our  com- 
mittee subpenaed  Hopson.  We  have  had  him  imder  exam- 
ination, and  no  living  human  being  could  honestly  say  when 
we  recessed  yesterday  that  we  were  through  with  him.  It 
was  obvious  that  we  would  have  to  examine  him  another 
day  or  mayt)e  2  days,  and  then  the  other  body  could  have 
him.  with  pleasure.  Why  all  this  rush  as  to  whether  he 
appears  today  In  another  body  or  2  days  from  now?  We 
expect  he  wiU  be  living  on  Saturday,  or  next  week,  and 
that  he  will  be  available  for  testimony  before  another  body. 

Let  me  tell  the  House  Just  what  has  happened.  This 
House  first  passed  a  resolution  to  investigate  the  lobby, 
days  before  such  an  inquiry  was  even  suggested  in  another 
body.  The  chairman  announced  that  the  committee  was 
going  to  examine  a  Mr.  Oadsden,  the  supposed  hdad  of 
these  utilities  organizations,  and  would  subpena  his  records 
at  the  Majrflower  HoteL 

As  soon  as  that  announcement  was  made,  another  body, 
through  its  committee,  subpenaed  Mr.  Gadsden  and  seized 
the  records  at  that  hotel.  Our  committee  thereafter  pro- 
duced a  Mr.  Robinson,  and  in  his  examination,  for  the 
first  time,  the  name  of  Mr.  Hopson  came  out  when  we 
announced  that  we  wanted  hti.  Hopson.  Never  before  was 
there  any  suggestion  of  another  body  wanting  him  to  testify. 
The  other  committee  knew  yesterday  that  we  were  exam- 
ining this  witness.  It  knew  that  we  were  not  through  with 
him,  yet  they  had  their  sulqpena  servers  actually  invade  our 
committee.  Such  a  situation  was  never  heard  of  before. 
With  a  witness  sitting  in  one  court,  for  another  body  to 
reach  its  hand  in  and  take  him  would  not  be  tolerated  in 
any  jurisdiction  in  this  country.  That  was  the  situation 
which  confronted  your  Committee  on  Rules. 

The  committee  was  reluctant  to  raise  this  issue  in  the 
House  because  at  first  blush  it  might  look  like  a  small 
matter,  but  when  you  consider  it,  it  goes  to  the  very 
foundations  of  the  integrity  of  this  body,  whether  or  not 
we  must  yield  a  witness  in  the  middle  of  his  examination 
to  a  subpena  of  another  body.  When  that  situation  arose 
sresterday  I  took  the  position  that  this  House  could  not  out 
of  self-respect  do  other  than  refuse  to  yield  him.  It  was 
up  to  Mr.  Hopson  to  go  if  he  wanted  to  go.  Ete  could  go, 
but  if  he  went,  he  would  have  been  in  contempt  of  our  body. 
He  was  in  our  custody,  being  examined,  when  this  demand 
for  his  presence  before  a  committee  of  another  body  was 
made.  They  knew  that,  and  without  making  any  statement 
before  the  other  body,  without  explaining  to  the  other  body 
the  situation,  and  without  a  word  said  in  respect  to  it,  t^ 
resolution  was  passed  late  in  the  day  with  only  a  few 
Members  on  the  floor. 

I  hold  a  copy  of  a. newspaper  in  my  hand,  which  is  always 
most  "friendly"  to  me  and  which  blackguards  me  in  its 
editorial  columns  as  "one  of  the  active  leaders  for  the 
utilities  here  "  and  continues  to  state,  contrary  to  any  fact 
whatsoever,  that  I  "  led  the  fight  to  kiU  the  death  sentence." 
I  call  upon  any  witness  here  to  state  one  word  I  uttered  or 
one  finger  I  ever  raised  in  reference  to  that  matter. 

Mr.  RANKIN.    The  gentleman  voted  against  it. 

Mr.  O'CONNOR.  Tliat  is  more  of  that  "  squirting  ".  and 
that  will  go  out  of  the  Rkcord,  if  I  see  fit. 

The  SPEAKER.  Does  the  gentleman  yield  to  the  gentle- 
man Iran  Mississippi? 

Mr.  O'CONNOR.    I  do  not 


Mr.  RANKIN.  I  make  the  point  of  order  and  demand  the 
gentleman's  words  be  taken  down.  I  make  the  point  of 
order  against  his  language. 

llie  SPEAKER.    The  gmtlonan  wiU  state  it. 

Mr.  RANKIN.  He  asked  any  of  us  to  point  out  any  word 
he  uttered,  and  when  I  did  he  comes  back  with  that  offensive 
statement. 

The  SPEAKER.  The  gentleman  from  New  York  will  pro- 
ceed. 

Mr.  O'CONNOR.  A  careful  reading  of  the  resolution  will 
see  that  it  provides  in  the  first  instance  to  protect  the  in- 
tegrity of  our  proceedings.  When  we  are  proceeding  with 
the  examination  of  a  witness,  if  we  are  to  be  placed  in  the 
position  where  someone  can  reach  in  and  take  him  away 
from  us,  1  minute  or  1  day  before  ive  are  through  with 
him,  then  we  cannot  functicm;  and  when  the  committee  of 
another  body,  (diosen  after  we  were  created,  with  never  an 
original  idea  of  its  own.  tries  to  use  our  efforts  and  our  work, 
we  must  protect  ourselves  and  the  House.  Tills  resolution 
follows  the  usual  form — that  the  Sergeant  at  Arms  of  the 
House  take  the  witness  into  custody  wherever  he  may  be. 

Now.  the  appended  proviso  to  that  is  important.  The  res- 
olution provides,  in  my  own  handwriting,  at  my  own  sug- 
gestion— 

Provided,  however,  ThMt  the  wltneaa  may  be  available  at  any 
time  for  Senate  committee  hearings  when  he  is  not  actually  needed 
before  the  House  committee. 

What  could  be  fairer  than  that? 

Mr.  TARVER.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield  for  a  question. 

Mr.  TARVER.  What  legal  right  has  the  House  of  Repre- 
sentatives to  order  the  arrest  of  a  witness  who  has  not  dis- 
obeyed a  subpena  oi  the  committee  of  the  House,  from  the 
standpoint  of  the  witness  himself?  Would  not  that  be 
illegal  confinement? 

Mr.  O'CONNOR.  The  witness,  himself.  Indicated  that  in 
this  dUemma  he  might  go  to  the  other  body,  and  that  antic- 
ipatory breach  of  Us  obligation  to  this  House  would  justify 
action  against  him,  we  believe. 

Now,  the  exact  situation  was  such  that  we  wanted  to 
present  this  to  the  House. 

This  newspaper  to  wiiich  I  was  referring,  under  the 
heading  "  J.  J.  O'ComKMt,  lobbyist ",  accuses  me  of  lobbying 
in  the  other  body  yesterday.  Well,  I  shall  take  a  plea  to 
that.  When  this  matter  came  up  in  the  other  body  I  hap- 
pmed  to  be  there  and  immediately  I  did  all  I  could  in  an 
attempt  to  explain  to  some  of  the  dear-thinking  men. 
over  there,  the  situation.  I  told  them  that  the  adcqHIon  of 
the  resolution  would  be  an  affront  to  the  House.  I  said. 
"You  do  not  know  the  real  story.  The  members  of  this 
committee  were  told  that  we  had  dismissed  this  man. 
Everybody  knows  there  was  no  justification  for  that"  Some 
of  the  leaders  talked  with  the  introducer  of  the  resolutkm. 
and  it  was  suggested  that  the  matter  go  over  until  today, 
and  I  left  with  that  undostanding;  but  much  to  my  sur- 
prise, before  any  information  could  be  conv<^ed  to  the  other 
body,  this  resolution  was  passed. 

I  understand,  today,  however,  Mr.  Speaker,  that  the  dis- 
tinguished chairman  of  the  other  committee  has  taken  the 
fioor,  in  the  other  body,  and  has  said  that  in  view  of  the 
situation,  as  it  is  now  understood,  that  the  other  body  now 
does  not  intoid  to  Interfere  or  attempt  to, subpena  any 
of  the  witnesses  of  the  House  committee  until  we  are 
through  with  them.  That  understanding,  of  coarse,  relieves 
us  oi  this  constant  fear  that  any  witnesses  we  might  call 
would  be  immedtotely  seized. 

Mr.  DIES.    Win  the  gentleman  yield? 

Mr.  OXX>NNOR.    I  yield. 

Mr.  DIES.  It  is  my  understanding  that  ttie  statement 
made  was  that  the  Senate  committee  would  not  undertake 
to  get  any  witness  that  was  needed  by  our  committee  while 
that  witness  was  In  the  course  of  examination.  In  other 
words,  it  is  our  position  that  so  long  as  we  do  not  actually 
need  a  witness  for  examination,  there  is  no  anticlpatlan 
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on  ttie  put  of  our  eommlttfle  to  keep  the  Senate  from  exafu 
Ining  him. 

Mr.  OtX>NNOR.    And  there  never  has  been.    If.  under 
the  provlalons  In  JefTeraon's  lianual.  there  had  teen  apy 
request  of  that  committee  to  permit  thU  witness  to  api 
thoe  when  we  did  not  want  him.  it  would  have  been  grant 
and  I  would  have  granted  it  myself. 

Mr.  McPARLANE.    WiU  the  gentleman  yield  for  a 
tloo? 

Mr.  OtXDNNOR.    For  a  guestion;  yes. 

Mr.  McFARLANZ.  Has  the  Rules  Committee,  making 
Investigation,  been  authorized  to  sit  while  the  House 
In  session? 

Mr.  OtX>NMOR.  The  Rules  Committee  is  always  auth4r- 
iaed  to  sit  during  the  sessions  of  the  House. 

Mr.  McFARLANE.    Fbr  the  purpose  of  this  investigaticih? 

Mr.  OXXkNNOR.  Ilxis  resolution,  like  all  investigaOm 
reaohitians.  provides,  that  the  committee  may  sit  whether 
the  House  is  in  session  or  not 

Mr.  COX.    Will  thfcr  gentleman  yield? 

Mr.  OXXSNMOR.    I  yield. 

Mr.  COX.  Does  not  the  very  temperate  statement  mdde 
by  Senator  Black  before  the  Senate  this  morning  dissipate 
aU  necessity  for  the  adoption  of  this  resolution? 

Mr.  O'CONNOR.  The  gentleman  is  just  anUcipating  wl^tt 
I  am  going  to  say  tn  a  second,  if  he  win  permit  me. 

This  statement  was  made  in  the  other  body  after  the  Riiles 
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Committee  had  brought  in  this  report  and  resolution. 
thought,  however,  the  situation  should  be  broui^t  to 
attention  of  the  House;  that  it  involved  the  privileges 
this  House  and  the  dignity  of  this  House,  but  In  view 
the  attitude  whidi  I  understand  was  stated  In  anotfter 
body.  I  do  not  pnpoet  to  press  the  resohiticn  at  this  tt^e 
[AppiaoBe.] 

Mr.  Speaker,  I  aok  that  the  reaoltatkm  pend  <m  the  o^- 
endar. 

me  SFBAKBR.    Wltbaat  objection  it  is  so  ordered. 

There  was  no  otajeetton. 

Mr.  KAMKIN.    Mr.  Syakgr,  I  ask  nnanimons  consent 
address  the  House  for  5  minutes. 

The  flFBAKBR.    Is  there  objecticn? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker.  I  have  no  i^xdogy  for  ai^- 
thing  that  I  have  stated  on  this  propoattian.  I  pointed  <  ut 
in  the  beginning  that  Mr.  OXknmoa  was  not  the  right  nfm 
to  eoadoet  this  investigation. 

It  never  oecurred  to  me  then  that  he  would  use  the  po^er 
of  his  position  to  interfere  with  the  Senate  investigation. 

His  performance  here  today  is  ridiculous. 

There  was  absolutely  no  use  of  bringing  this  wfaitewiish 
wtatement  and  this  wfaitclwad]i  resolution  before  the  Ho4m 
As  a  matter  of  fact,  the  representative  ct  the  Sergeant 

of  the  Senate  was  taiterf ered  with  the  othw  day  wlien 
their  repreeentatives  attempted  to  sobpena  this  man  Hagi  on 
after  be  bad  left  the  Rulss  Committee,  and  was  tnterf e  ed 
with  bf  a  man  purporting  to  be  acting  on  instructions  tr^ 
the  Cbatoaian  of  the  Rules  Conunittee. 

Now.  this  kind  of  stuff  is  bringing  the  House  of  Rept«- 
sentatives  into  iU  repute,  and  it  is  heapinf  upon  us  c#t- 
idam  from  one  end  of  the  country  to  the  other.   It  is 
gracing  the  House  of  Bqaesentattvea. 

X.  for  one.  am  not  going  to  sit  idly  by  and  see  this  slkiff 
go  into  the  Raooaa  and  these  attacks  made  on  the  Memta  srs 
at  this  Bouae  who  are  utterly  disgusted  with  this  proce  d- 
ing.  Vor  that  reason  I  have  risen  to  say  to  you  that  I ;  im 
XMt  going  to  help  in  any  way  whatsQever  to  inief  ere  w  th 
the  Senate  in  its  effort  to  get  this  man  Bopson  before  ilbe 
Senate  committee  to  investigate  him  under  oath. 

Mr.  mES.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.    I  yiekl  for  a  question. 

Mr.  DOS.    Does  not  ttie  gentleman  bdleve  It  is  an 
lutely  fair  propostion  for  our  cummlttee  to  say  tint  ofaly 
when  we  actually  have  the  wltneas  before  us  for  examtpa- 


at 


tion  do  we  say  the  other  body  may  not  have  the  witncpst 
RAMKni.    I  do  not  bdieve  there  was  the 
for  telnglBc  llib  wmewaitiliig  itatcnient  and 


lution  before  this  House,  not  the  slightest  reason  on  earth. 
There  was  not  the  slightest  reason  on  earth  for  the  repre- 
sentatives  of  the  Rules  C<nnmittee,  or  those  pc^cemen  pur- 
porting to  represent  the  Rules  Committee,  interfering  with 
the  Senate  committee's  attempt  to  subpena  this  man  and 
thereby  helping  him  to  hide  out  and  prevoiting  the  Senate 
from  investigating  him.  The  best  thing  that  could  be  done, 
let  me  say  to  the  gentleman  from  Texas  [Mr.  Dnsl.  would 
be  to  turn  this  $50,000  back  into  the  Federal  Treasury  and 
let  the  Senate  conunittee  proceed  with  its  investigation. 

Mr.  WEARIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield  for  a  question. 

Mr.  WEARIN.  Does  the  gentleman  know  that  I  have 
introduced  a  resolution  in  the  House  involving  the  unex- 
pended balance  of  the  fimd  appropriated  to  carry  on  this 
Investigation  in  order  to  cease  unnecessary  duplication  of 
effort? 

Mr.  RANKIN.  I  hope  It  WiU  be  taken  up  and  passed,  and 
that  we  win  stop  this  and  quit  leading  the  country  to  believe 
that  the  Rules  Committee  is  interfering  with  the  Senate's 
attempts  to  investigate  the  most  corrupt  lobby  that  ever 
infested  this  Capitol. 

Mr.  Speaker,  I  am  getting  tired  of  the  Member  fnKn  New 
York  [Mr.  CCohhor]  making  his  offensive  statements  in  this 
House.  I  have  not  gone  into  his  record.  All  I  have  tried  to 
do  on  this  floor  was  my  duty  as  best  I  could.  I  thought  the 
resolution  to  have  the  Rules  Committee  make  this  investiga- 
tion was  a  mistake.  I  thought  it  was  a  mistake  to  make  the 
gentleman  fn»n  New  York  chairman  of  the  committee.  I 
am  thoroiighly  convinced  now  that  I  was  ri^t  in  that 
opinicm.    [Applause.] 

Fuauc  woRXB  cm  aivxis  and  haebcms 

Mr.  O'CONNOR.   Mr.  Speaker.  I  call  up  House  Resolution 
322. 
The  Clerk  read  as  fofiows: 

Bouae  Beaolittlan  833 

tteaotved.  That  tmmMllAtely  upon  the  Mloptloti  of  this  reeidu- 
tlon  the  bUl  H.  R.  8732.  with  Smate  amendmenta  thereto,  be, 
and  the  same  hereby  Is.  taken  from  the  Speaker's  table,  to  the 
end  that  aU  Senate  amendments  be.  and  the  same  are,  dlsiigreed 
to  and  the  conference  requested  by  the  Senate  upon  the  dlfl:igree- 
Inc  votes  of  the  two  Houses  be  agreed  to. 

Bfr.  OXX>NNOR.  Mr.  Speaker,  this  is  a  rule  sending  the 
river  and  harbor  bill  to  conference. 

Whm  the  bill  came  back  to  the  House  with  Senate 
amendments  unanimous  consent  was  atkeii  to  send  the  bill 
to  conference,  but  objection  was  made  which  necessitated 
the  Rivers  and  Harbors  Committee  applying  to  the  Rules 
Committee  for  a  rule  to  send  it  to  conference.  In  the  hear- 
ing before  the  Rules  Committee  it  appeared  that  there  were 
certain  matters  in  this  bill  of  an  extraneous  nature  that 
were  not  properly  tn  a  river  and  harbor  bill,  and  that  were 
objecti(mal^  for  other  reasons.  They  are  known  as  aniend- 
ments  "  no.  71  and  no.  72."  These  amendments  embody  the 
provisions  of  the  so-called  "  Parker  Dam  "  bUl  which  had 
been  reported  out  in  the  House  under  a  rule  and  is  stiH  iiend- 
iBg.  In  the  Senate  that  bill  was  taken  bodily  and  inserted  In 
the  river  and  harbor  bill. 

As  I  recall,  everybody  on  the  Rules  Committee  felt  that 
this  practice  was  bnproper;  so  dday  was  made  before  a  rule 
was  granted  to  let  the  conferees  determine  whether  they 
were  going  to  strike  out  that  extraneous  matter.  As  soon 
as  we  were  advised  by  some  of  the  conferees  on  both  sides 
of  the  Capitol  that  they  were  disposed  to  strike  out  this 
extraneous  matter,  the  Rules  Committee  granted  the  rule. 
We  hope  this  tentative  agreement  will  be  carried  out,  and 
that  both  amendments,  no.  71  and  no.  72.  will  be  stricken 
from  the  bilL 

Ur.  Speaker,  I  yield  30  minutes  to  the  gentleman  from 
Pennsylvania  [Mr.  Rahsixt]. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  10  mimrtes  to  the 
gentieman  from  Michigan  [Mr.  MAnsl. 

Mr.  MAFES.  Mr.  Speaker,  the  statement  of  the  gentle- 
man from  New  York,  the  Chairman  of  the  Rules  Committee, 
with  reference  to  the  understanding  of  the  Rules  Conunittee 
as  far  as  amendments  nos.  71  and  72  are  conoemed.  is  the 
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same  as  my  understanding  of  the  matter  was  at  the  time 
this  rule  was  reported  by  the  committee.  Since  the  meeting 
of  the  Committee  on  Rules  reporting  the  rule,  however,  I 
saw  a  statement  in  one  of  the  New  York  papers  which  pur- 
ported to  state  the  situation,  in  which  it  was  said  that  the 
understanding  was  that  amendment  no.  72  would  not  be 
agreed  to  in  conference,  but  it  left  some  doubt  in  regard  to 
amendment  no.  71.  I  think  the  Chairman  of  the  Committee 
on  Rivers  and  Harbors  will  be  willing  to  say  for  the  Record 
that  the  same  understanding  prevailed  as  to  amendment  no. 

71  as  was  had  with  respect  to  amendment  no.  72,  namely, 
that  these  two  amendments  would  not  be  agreed  to  in  con- 
ference but,  if  necessary,  would  be  brought  back  to  the  House 
for  separate  votes.    Is  my  understanding  correct? 

Mr.  MANSFIELD.  The  understanding  was.  as  stated  to 
the  Committee  on  Rules,  that  amendment  no.  72  would  un- 
doubtedly be  withdrawn.  I  could  not  state  as  to  amendment 
no.  71.  Amendment  no.  71  is  the  amendment  which  legalises 
Parker  Dam,  which  was  nullified  by  a  decision  of  the  Su- 
preme Court.  A  great  deal  of  the  money  has  been  expended. 
It  may  be  a  very  meritorious  proposition  and  it  might  be 
well  to  retain  it  in  the  bill. 

So  far  as  I  personally  am  concerned.  I  shall  not  agree  to 
either  amendment  no.  71  or  amendment  no.  72  remaining  in 
the  Wl,  unless  instructed  so  to  do  by  this  House. 

Mr.  MAPES.  We  all.  of  course,  have  perfect  confidence 
in  the  gentleman  from  Texas. 

My  imderstanding  of  his  statement  is  that  amendment  no. 

72  will  undoubtedly  be  withdrawn  by  the  conferees  on  the 
part  of  the  Senate? 

Mr.  MANSFIELD.    I  think  that  is  true  beyond  doubt. 

Mr.  MAPES.  And  before  agreeing  to  amendment  71  the 
gentieman  will  bring  it  back  to  the  House  for  a  vote? 

Mr.  MANSFIELD.  Yes.  There  are  a  few  other  amend- 
ments that  I  object  to  very  strenuously. 

Mr.  MAPES.  Yes.  I  understand  the  genUeman's  posi- 
tion, but  some  of  us  thought  that  inasmuch  as  these  two 
amendments  have  been  linked  together  and  reported  out 
of  a  committee  in  the  form  of  a  separate  bill  they  should  be 
brought  up  separately  and  not  attached  as  riders  to  this 
river  and  harbor  bill. 

Mr.  MANSFIELD.    I  think  the  gentleman  Is  correct 

Mr.  MAPES.  I  thank  the  gentieman.  I  imderstood  that 
to  be  his  position. 

Mr.  Speaker,  I  want  to  say  Just  one  more  word.  I  read  a 
short  time  ago  an  article  in  a  paper  which  stated  that  the  ad- 
ministration had  refused  to  allocate  funds  to  make  the  dream 
come  true  of  some  of  those  who  are  advocating  the  construc- 
tion of  a  canal  across  the  State  of  Florida  on  the  ground,  as 
the  article  said,  that  a  project  of  that  magnitude  ought  not  to 
be  undertaken  by  the  Government  on  the  ipse  dixit  of  any 
one  individual,  but  if  imdertaken  at  all  it  should  be  authorized 
by  the  legislative  body  of  the  Crovemment.  Of  course,  that 
position  is  entirely  sound.  It  is  unfortunate  that  it  was  not 
taken  by  the  administration  before.  As  a  result  of  its 
not  being  taken  before  we  have  amendments  71  and  72  in  this 
bJlL  It  is  a  violent  proposition  to  think  that  one  man.  be- 
cause of  a  peculiar  twist  in  his  mental  operations,  or  because 
he  wants  to  erect  a  monmnent  to  himself,  or  for  any  reason 
for  that  matter,  should  be  able  to  involve  the  Government  in 
an  expenditure  amounting  to  hundreds  of  millions  of  dollars 
without  any  specific  authorization  by  Congress  so  to  do. 

This  Grand  Coulee  Dam  proposition,  for  example,  has 
been  knocking  around  the  Congress  for  a  great  many  years. 
It  has  never  been  authorized  by  the  Congress,  but  the  mo- 
ment the  N.  R.  A.  Act  was  passed  appropriating  $3,300,000.- 
000.  funds  were  allocated  by  the  administration  to  start 
the  project.  As  the  minority  report  on  H.  R.  5057,  which 
contained  these  two  amendments  in  a  separate  bill  sets 
forth: 

The  Orand  Coulee  project  calls  for  a  present  expenditure  of 
$63,000,000  and  we  are  reliably  Informed  It  Is  the  Intention  of 
the  Reclamation  Service  to  expand  this  development  so  that  It 
will  have  an  ultimate  coat  o<  tl79/)00X)00.    This  wlU  bring  Into 


production  1,300,000  acres  of  arid  land  and  la  a  part  of  the  Oo* 
lumbla  Basin  reclamation  project  which  wUl  coat  9393.000,000. 

Mr.  Speaker,  think  of  one  man  involving  the  aovemmmt 
in  an  expenditure  of  $393,000,000  without  an  authorization 
of  the  legislative  body. 

Mr.  WOODRUFF.    Will  the  gentleman  yield? 

Mr.  MAPES.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  WOODRUFF.  Of  course,  that  does  not  refer  to  the 
hundreds  of  millions  of  acres  of  now  arid  land  which  wUl 
be  brought  into  pnxhiction  to  compete  with  the  millions  of 
acres  already  under  cultivation  and  which,  of  course,  pro- 
duces an  exportable  surplus  and  a  surplus  for  wbkh.  we 
have  no  markets. 

Mr.  MAPES.  Tliat  is  correct  Tlte  statement  which  I 
have  made  applies  also  to  the  Passamaquoddy  and  other 
projects  that  have  been  started  without  the  approval  of 
Congress.  Some  one  man  starts  an  improvemoit  which  in- 
volves the  Government  in  the  expenditure  of  hundreds  of 
millions  of  dollars  and  then  we  are  asked  to  validate  what 
he  has  done. 

Mr.  FORD  of  California.    WiU  the  gentleman  yield? 

Mr.  MAPES.    I  yield  to  the  gentleman  from  California. 

Mr.  FORD  of  California.  The  gentlonan.  of  course,  will 
make  it  clear  in  his  statement  that  the  Parker  Dam  does 
not  involve  any  expenditure  on  the  part  of  the  Govern- 
ment? 

Mr.  MAPES.  Nothing  comparable  with  these  oXha  ex- 
penditures. 

Mr.  FORD  of  California.  Comparable  or  otherwise.  The 
Parker  Dam  will  be  paid  in  toto  by  the  MetropoUtan  District 
of  Los  Angeles  County.  Calif.  There  is  a  very  small  alloca- 
tion to  be  made  by  the  Government  because  that  dam  will  aid 
in  controlling  the  river,  and  for  this  reason  the  Government 
has  put  a  small  amount  of  money  in  it. 

[Here  the  gavel  feU.1 

Mr.  RAH8USY.  Mr.  Speaker.  I  yield  the  gentleman  from 
^iffhigRn  iiix.  Mapss]  3  additional  minutes. 

Mr.  MAPES.  Mr.  Speaker,  as  the  gentleman  from  Cali- 
fornia indicates  it  may  be  that  the  Parker  Dam  project 
should  be  considered  separately  and  on  its  own  merits,  but  it 
is  in  bad  company  in  this  amendment. 

I  call  attention  to  the  language  of  this  amendment.  It 
validates  expendltines  already  made  and  authorizes  and 
adopts  all  contracts  and  agreements  that  have  been  executed 
in  c<»uiection  therewith  and  the  Presidoit  is  authorized, 
through  his  agents,  to  construct,  operate,  and  maintain  dams, 
structures,  canals,  and  incidental  work  necessary  to  such 
projects.  As  I  understand  it.  there  has  never  bem  any  def- 
inition of  the  project  in  connection  with  the  Grand  Coulee 
Dam  development  and  no  engineer  or  anyone  dse  can  tell 
what  the  project  may  ultimately  devek»i  into ;  so  we  are  asked 
again  to  give  almost  unlimited  autiiority  to  someone  to  spend 
the  Government's  money  without  a  clearly  defined  project  in 
mind. 

I  am  glad  to  know  that  this  sort  of  thing  will  not  have  the 
approval  of  the  conferees  who  will  be  appointed  on  this  biU, 
and  that  they  will  see  to  it  that  no  such  blanket  anthofflza- 
tion  is  attaidted  to  this  bUL 

[Here  the  gavel  ftiU.] 

Mr.  DIES.  Mr.  Bpeaker.  1  yidd  5  minutes  to  the  gentle- 
man from  Iowa  [Mr.  BnatMAim.] 

BCr.  BIERMANN.  Mr.  Speaker.  I  hope  the  House  con- 
ferees WiU  be  particularly  insistent  on  stilking  out  Senate 
amendment  no.  35,  which  gives  a  status  of  reqjwctabitity 
to  the  recent  expenditures  on  the  upper  Missladpid  9-foot 
channel. 

I  wish  to  eaU  to  the  attention  d  the  House  something  of 
the  history  of  this  9-foot  channeL  In  1930  the  House 
passed  the  last  river  and  harbor  biU,  and  it  made  no  men- 
tion of  the  upper  Mississippi  River,  but  then  as  now.  an- 
other body  inserted  in  tiie  House  biU  a  provision  for  the 
upper  Mississippi  9-foot  channel.  At  that  time  an  expendi- 
ture  of  seven  and  a  half  miUion  dollaz^  was  authorized  for 
the  upper  Mississippi  9-foot  channfil.  and  with  that  was 
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$8,000,000  stm  unexpended  on  the  6-foot  channel.  Fr^ 
that  day  until  now  Congress  has  not  authorized  the  ezpc  i- 
dltore  of  a  stnitfe  penny  on  the  upper  liississippi  O-f^ot 
cbannd. 

I  want  to  ctte  acme  figures  recarding  the  upper  Mississii^ 
Riyer  to  show  how  utterly  footish  this  expenditure  is. 
ItTt,  the  Cosmrm  autboriaed  a  4^-foot  channeL  Tbat 
proved  a  failure.  In  1907  the  Congress  authcriaed  a  6-fc  ot 
chaimel  That  proved  a  faihire.  In  1930,  as  I  have  sa  d, 
the  Ooncress  aothoriaed  a  9-foot  rhannrl.  and  tbat  nMst 
aasoredly  wJn  prove  a  faOnre. 

Let  me  cite  wme  flgures  regarding  the  traffic  borne,  a  kd 
all  these  figures  that  I  cite  may  be  verified  bgr  the  heuCTs 
on  the  upper  Iflwiiwippi  River  held  February  18-19,  19^5. 
befara  tlw  board  of  review  of  the  Public  Works  Admin  s- 
tzation. 

m  1189  the  i9Per  Mississippi  bore  a  traflic  of  3,947.0  W 
tons  on  a  4V^-foot  channrl,  In  1910  it  bore  a  traflic  ot 
1338 JOO  tons,  and  this  was  on  a  8-foot  channel.  In  191 4, 
last  year,  and  these  figures  are  from  the  Inland  Waterws  fs 
Corporation,  of  which  General  Ashbum  is  the  head,  t  le 
traffic  was  148.000  tons. 

Ifr.  DOMDBRO.  Mr.  Speaker,  wlU  the  gentleman  ylell? 
I    Mr.  BIKMCAMW.    I  yield. 

Mr.  DONDERO.  As  I  recall  the  testtanonj  on  that  su  >- 
Ject.  it  was  to  the  effect  they  had  a  railroad  on  each  side  sf 
the  river  now  carrying  any  part  of  ttata  traffic  cither  up  >r 
down  for  less  money  than  the  Interest  on  the  investment  if 
we  go  ahead  with  this  project 

Mr.  BOBMANN.  Much  leas,  and  If  I  have  the  time  I 
•hall  pat  the  figures  in  the  Rkcoio.  » 

Mr.  CDLKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BZBBMANN.    I  yldd. 

Mr.  CULKIN.  The  gentleman,  I  know,  wants  to  be  en- 
tirely fair.  Was  it  not  the  aim  and  theory  of  the  peojle 
who  urged  the  development  of  the  upper  Mississippi  and  ts 
deepening,  that  it  would  be  used  for  the  trauqwrtation  af 
grain  to  tt»  Quit  with  an  all-season  canal? 

Mr.  BIBRMANN.    I  do  not  know  whether  it  was  or  not 

Mr.  CULKIN.  And  may  I  say  to  the  gentleman  that  t  le 
House  Committee  on  Rivers  and  Harbors  did  not  put  tl  is 
provision  in  the  bilL 

Mr.  BIBRMANN.  That  is  true,  and  I  want  to  absolve 
the  House  from  the  blame  at  approving  it  in  this  conf eren  e. 

Mr.  CDLBSN.  That  provision  was  the  child  of  the  8e  i- 
ate,  although  there  is  ample  econcnnie  theory  to  sustain  it 
now.     

Mr.  CHRIBTIANSON.  Mr.  Speaker.  wiU  the  gentlfemtn 
yiekl? 

Mr.  BIBRMANN.    Let  me  first  make  this  statement 

Regarding  the  tran^wrtation  of  grain,  the  upper  Mii- 
slBslppl  River  Is  not  used  for  the  transportation  of  graix 
The  Mhslwiiipi  runs  in  the  wrong  direction  and  is  open  it 
the  wrong  time  of  the  year.  It  is  frozen  about  5  months  if 
the  year,  and  I  may  say  to  the  gentleman  from  New  To  k 
that  with  a  9-foot  channel  the  rate  for  the  tran^wrtatlt  o 
of  grain  will  be  identical  with  what  it  is  with  the  8-la>t 
channel,  and  I  predict  it  win  not  be  used.  What  difleren  ie 
does  it  make  to  the  fanner  whether  his  grain  Is  trans- 
ported over  8  feet  or  9  feet  or  4)^  feet  of  water, 
Is  the  same? 

(Here  the  gavel  feU.] 

I  yitOd  the  gentleman 


In  Is  trani- 
r.  U  the  rake 

nan  2  add- 


Mr.  enTjCHRlBT.  Mr.  l^ieaker.  I  ask  unanimous  consa  it 
that  the  gmtleman  may  have  5  more  minutes.  His  distrl  it 
Is  adjacent  to  the  Mlswtwslppl  River,  and  I  think  we  oug  it 
to  Ustento  the  gentleman. 

The  SFBAKBR.  Tlie  ttane  Is  at  the  dlspoeal  of  the  eon  t- 
inttteeln  charge  of  the  resolution. 

Mr.  BIBRMANN.  In  1930  the  Army  Engineers  cstimat  td 
the  cost  of  this  •-foot  (duumel  at  $98.000300.  The  next  ye  ir 
they  wtimatwl  it  at  $134.000300.  and  a  coupAe  of  years  m  lo 
Umr  ndaed  the  estimate  to  $143388300.  and  now  the  1 
aissippl  Valley  Committee  that  reported  last  fall  to  tie 
P.  W.  A.,  esthnated  the  cost  at  $158,000,000.  and  only  O  d 


knows  what  it  will  cost  if  this  criminal  folly  finally  shall  be 
accomplished. 

In  Uie  report  of  the  Mississipid  Valley  Committee  to  the 
P.  W.  A.  they  say  in  regard  to  this  project — and  I  Quote 
their  exact  words: 

It  ts  not  possible  by  any  calculation  of  biislness  accounting  to 
dIacoTcr  an  economic  justlflcation  for  the  vast  expendlturaa  an 
th«  projected  Improvement  of  Uicec  waterwaya. 

These  are  the  exact  words  of  the  BJJsslssippi  Valley  Com- 
mittee. Now,  the  proponents  of  this  proposition — and  I  cite 
pages  6  and  7  of  the  hearings  before  the  P.  W.  A. — contend 
that  if  a  9-foot  channel  is  accomplished  they  will  have 
traffic  totaling  more  than  ten  and  a  half  million  tons  on 
the  upper  Mississippi  River.  Last  year  it  was  146,000  tons. 
In  other  wOTds,  putting  3  feet  more  ot  wator  into  the  chan- 
nel and  maintaining  the  same  freight  rates,  they  contend, 
would  multiply  the  traflOc  by  72. 

The  N(Hthwest  Shippov  Association,  an  organization  of 
business  men  and  shippers  in  St.  Paul  and  Minneap(dis, 
says: 

We  make  the  positive,  unequivocal  assertion  that  the  support- 
ers of  the  9-foot  project  cannot  furnish  a  list  of  shippers  who  will 
submit  estimates  of  tonnage  to  be  shipped  by  themselves  which 
will  aggregate  as  much  as  10  i>ercent  of  the  predicted  tonnage — 
no.  not  even  5  percent;  not  even  2  percent. 

But  let  us  take  the  figures  of  the  proponents  of  the  9-foot 
channel,  ridiculously  high  as  they  are.  Let  us  assume  that 
adding  3  feet  of  water,  while  leaving  the  freight  rates  the 
same,  will  increase  the  traffic  from  146.000  tons  in  1934  to 
10,501.791  tons,  as  predicted.  With  that  tonnage  they  say 
the  shippers  would  save  $6,941,802  annually  in  freight.  Let 
us  accept  that  fantastic  figure. 

Let  us  see  what  the  annual  cost  to  the  Government  would 
be.  Interest  on  the  latest  estimated  cost  of  $156,300,000,  at 
4  percent,  would  be  $6,252,000;  annual  tqikeep,  as  estimated 
by  the  Anny  engineers,  would  be  $1,750,000;  the  total  annual 
cost  to  the  Government  would  be  $8,002,000. 

So  If  we  take  the  proponents'  figures  as  to  what  the  ship- 
pers will  save,  and  if  we  take  the  Government's  figures  on 
the  cost  we  find  that  the  Government  will  pay  out  each  year 
a  millioh  dollars  more  than  the  rosiest  figures  of  what  the 
shippers  will  save.  It  is  well  to  bear  in  mind  that  the  Gov- 
ernment gets  no  revenue  from  this  project.  All  its  service  is 
performed  absolutely  gratis. 

Nearly  all  of  the  90,000-acre  wildlife  refuge  recently  es- 
taUlshed  by  the  Government  wiU  be  ruined  if  this  folly 
continues  to  completion.  Clamming  will  be  ruined  and 
button  factories  closed.  None  of  these  people  can  be  com- 
pensated for  the  destruction  of  their  businesses  by  the  Gov- 
ernment. 

In  southern  Iowa  thousands  of  farmers  will  have  their 
farms  ruined  or  badly  damaged  by  seepage  if  this  9-foot 
channel  is  completed.  The  law  declares  seepage  to  be 
**  ctmsequential "  damage,  and  the  farmers  cannot  be 
ctmipensated. 

The  upper  Mississippi  9-foot  channel  project  ts  a  criminal 
toi^,  and  this  House  should  not  give  It  even  a  shade  of 
respectability  by  approving  Senate  amendment  35.  I  hope 
our  conferees  will  insist  on  striking  it  out 

[Here  the  gavel  feU]. 

Mr.  RANSLET.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Kansas  [Mr.  Casusoit]. 

Mr.  CARLSON.  Mr.  Speaker,  I  am  certain  that  no  (me 
wanted  to  send  this  river  and  harbor  bUl  to  conference  by 
a  rule,  but  many  of  us  thought  it  would  be  oar  only  oppor- 
tunity to  discuss  sections  71  and  73.  We  have  the  highest 
regard  for  the  Chairman  of  the  Rivers  and  Harbors  Com- 
mittee and  for  the  conferees  of  the  House,  but  when  this 
bin  comes  beck  from  the  Senate  with  sections  71  and  72,  sec- 
tions that  already  have  been  introduced  In  a  Senate  bill,  and 
introduced  In  the  House  in  a  separate  bill,  the  Rules  Com- 
mittee having  reported  a  rule  for  Its  consideration  some  of 
us  were  afraid  there  woiild  be  no  discussion  on  these  two 
sections. 

We  spent  a  half  a  day  this  week  in  the  consideration  of 
a  matter  that  involved  only  $75,000.     The  amount  of  this 
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bin  totals  $300,000,000,  a  very  large  amount.  This  amount 
is  the  amount  of  money  that  the  new  tax  bill  proposes  to 
raise  in  a  year  and  certainly  it  should  be  given  serious  con- 
sideration. 

I  am  happy  to  hear  the  statement  made  here  on  the  fioor 
that  these  amendments  will  be  considered  separately  when 
the  conference  committee  reports. 

These  amendments  are  far-reaching.  They  do  this.  They 
bring  into  competition  with  agricultural  land  that  we  are 
now  taking  out  of  production,  by  voluntary  and  compulsory 
allotment,  additional  acreage  to  the  extent  of  3,000.000  acres, 
costing  the  citizens  many  milli(ms  of  dollars  in  taxes.  These 
two  amendments  will  bring  into  production  about  3.000.000 
additional  acres  of  farm  land,  and  the  taxpasrers  will  be 
asked  to  pay  $300,000,000  for  the  construction  of  these  proj- 
ects to  bring  into  production  this  land. 

Now.  I  am  not  opposed  to  reclamation  projects.  I  think 
an  aU-wise  Creator  In  His  wisdcHn  created  large  acreages  of 
arid  land  to  be  preserved  for  a  time  when  we  need  it.  but 
we  do  not  need  them  now.  Let  us  preserve  them  until  we 
do  need  them,  until  consumption  catches  up  with  our  jn'oduc- 
tion. 

We  have  370.000.000  acres  in  production.  It  takes  285.- 
000,000  acres  of  producing  land  for  domestic  consumption. 
25,000,000  acres  for  nonfood  crops  like  cotton,  flax,  and 
tobacco,  or  a  total  of  310.000.000  acres.  In  1925  to  1929  we 
had  an  export  market  for  66.000,000  acres,  and  this  year  we 
may  export  the  products  from  only  10.000.000  acres,  and. 
therefore,  we  have  a  possible  surplus  of  about  50.000.000 
acres.  We  are  taking  out  of  production  35.000.000  acres  of 
productive  land  by  our  allotment  program.  Let  us  not  bring 
more  acreage  into  production  until  our  domestic  consump- 
tion and  export  max^et  wiU  warrant  a  cost  of  production  to 
the  farmers. 

Mr.  COLDEN.    Mr.  Speaker,  will  the  gentieman  yidd? 

Mr.  CARLSON.    I  yield  to  the  gentleman  from  Calif omia. 

idx.  COLDEN.  The  gentieman  does  not  include  in  his 
remarks  the  Parker  Dam.  which  provides  water  for  domes- 
tic use  for  about  2,000.000  people  in  southern  California, 
who  have  authorized  the  expenditure  of  nearly  $200,000,000, 
to  provide  something  to  drink  for  people  that  come  from 
Kansas  and  from  the  other  States,  and.  as  the  gentieman 
knows,  the  inclination  of  the  people  of  Kansas  is  for  lots  of 
water. 

Mr.  CARLSON.  I  wrote  the  minority  report  on  H.  R.  8057. 
and  I  favored  excluding  all  but  the  Parker  Dam.  and  if  it 
gets  back  here  with  the  Parker  Dam  only  I  shall  support  it. 

Mr.  MICHENER.    Mr.  Speaker,  will  the  gentleman  3^eld? 

Mr.  CARLSON.    I  yield  to  the  gentieman  from  Michigan. 

Mr.  MICHENER.  Is  the  gentieman  familiar  with  the 
Grand  Coulee,  and  with  that  part  of  the  proposition  whereby 
they  are  constructing  a  low  dam  and  a  high  dam?  As  a 
matter  of  fact,  they  are  telling  us  that  they  are  constructing 
a  low  dam  at  a  cost  of  $60,000,000.  when,  in  fact,  they  are 
using  the  money  for  a  foundation  for  a  $400,000,000  project. 
Is  not  that  true? 

Mr.  CARLSON.  The  Grand  Coulee  and  other  dams  are 
a  part  of  the  Colimibia  River  Basin  reclamation  project, 
which  will  cost  $393.000,000. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentieman 
f  ram  Kansas  has  expired. 

Mr.  DIES.  Mr.  Speaker,  I  srield  3  minutes  to  the  gentie- 
man from  Colorado  [Mr.  Mabtzm]. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  dislike  very 
much  being  put  in  the  position  of  appearing  to  oppose  any 
improvement  or  any  project  that  another  State  m:  locality 
may  be  able  to  get.  but  self-preservation  is  the  first  law 
of  nature.  There  is  a  bit  of  a  Job  in  this  bill  which  is 
putting  and  will  continue  to  put,  if  it  goes  tiiroufl^  the 
Members  of  other  moimtain  States  on  the  spot.  That  Is 
the  provision  in  amendment  71  of  the  Senate  bUl  author- 
izing the  construction  of  what  is  known  as  "Head  Gate 
Rock  Dam  "  in  the  State  of  Arlzcma,  a  dam  which  I  am 
apprised  will  cost  in  the  neighborhood  of  $10,000,000.  If 
that  particular  dam  has  any  place  in  a  river  and  harbor  bill. 


then  every  dam  that  could  be  buHt  on  every  stream  that 
heads  in  the  Rocky  Mountains  bd<mgs  in  this  bin. 

I  imderstand  this  was  a  little  matter  of  accommodation 
between  two  distinguished  Members  of  another  body,  and 
they  took  pains  not  to  put  it  in  amendment  72,  but  to 
interlard  it  in  amendment  71.  It  seems  to  be  generally 
considered  that  amendment  72,  which  authorises  the  con- 
struction of  an  unknown  nimiber  ot  unidentified  projects 
should  go  out  of  the  bllL  Neither  of  these  amendments 
belongs  here,  amendment  71  or  amendment  72.  As  has  been 
stated  to  you,  they  are  embodied  In  a  separate  bU  which 
will  be  open  to  amendment,  and  in  which  other  projects 
such  as  the  Head  Gate  Rock  Dun  could  be  incorporated,  or 
a  dam  we  want  in  my  State  <x  your  State  could  be  Incor- 
porated, but  it  has  no  place  in  here.  I  think  the  Parker 
Dam  should  be  validated;  it  Is  under  way;  and  I  think  the 
Grand  Coulee  should  be  validated,  but  in  the  separate  biS 
introduced  for  that  purpose  by  Senator  Johhboh.  of  Call- 
fomia. 

Mr.  Speaker,  referring  to  the  dam  In  my  State,  and  X 
mention  it  only  because  it  Is  Illustrative  of  many  stanUar 
situations  and  of  the  discrimination  that  is  being  worked 
against  meritorious  projects  in  many  other  States  If  this 
amendment  71  Is  allowed  to  remain  In  the  bill,  I  want  to 
mention  the  extraordinary  endorsements  and  recommenda- 
UoDs  it  has  been  given,  and  In  the  securing  of  which  en- 
dcn^ements  I  have  been  actively  engaged  for  more  than  2 
years  past,  but  aU  of  which  apparently  counts  for  little,  as 
against  Just  tossing  in  as  an  amendment  at  the  other  end 
of  the  Capitol  a  dam  that  was  nevo'  heard  of. 

Here  are  the  approvals  and  endorsements  of  Caddoa  Dam, 
a  fiood-irrlgation  project  on  the  Arkansas  River  in  the  State 
of  Colorado,  located  Just  below  the  mouth  of  the  lowest  of 
the  flood  tributaries  of  that  stream,  and  catching  all  of  the 
flood  waters  of  the  eastern  slope  of  the  Rocky  MmmtalnH  In 
southeastern  Colorado: 

An  all-State  omference  of  Colorado  water  users  and  rep- 
resentatives, held  at  Denver  tn  Septembn  1933. 

The  Arkansas  Basin  Committee,  representing  seven  States, 
to  wit:  Colorado,  Kansas,  Missouri,  Arkansas,  Oklahoma, 
New  Mexico,  and  Texas. 

The  National  Rivers  and  Harbors  Congress  in  their  con- 
vention hdd  in  Washington,  D.  C,  in  1934,  and  again  In  1935. 

The  Mississippi  Valley  Cmnmittee  of  the  Public  Woiics 
Administration.  October  1,  1934,  as  a  class  A  project 

The  Senators.  Representatives,  and  Governors  of  the  five 
States,  Colorado,  Kansas,  Oklahoma,  New  Mexico,  and 
Texas,  In  a  Joint  petition  to  the  President  unanimously 
recommending  the  ccmstructicm  of  Caddoa,  Colo.:  Conchos, 
N.  Mex.;  and  Port  Reno,  Okla.,  flood-control  dams. 

Pavorable  report  of  Army  engineos  in  response  to  House 
Document  No.  308. 

Favorable  report  of  Brig.  Gen.  H.  B.  Ferguson  to  chief  of 
Army  engineers. 

FavOTable  repcnrt  of  Army  engineers  to  Public  Works  Al- 
lotment Board. 

Committee  on  Flood  Control.  House  of  Representatives, 
which  has  incorporated  it  in  H.  R.  8455. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Colorado  has  expired. 

Mr.  DIES.  Mr.  Speaker.  I  yield  the  gentleman  2  mimrteg 
more. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  there  Is  a  flood 
dam  contnd  bill,  last  above  referred  to,  vrtiich  has  been  re- 
ported by  the  Flood  Committee  of  this  House.  Tbatoommtt- 
tee  after  months  and  months  of  investigation,  baaed  upon 
records  of  the  office  of  the  Army  oagineers.  has  repoied  a 
flood  dam  bill  of  approximately  $370,000,000.  yfbicb.  embraces 
nearly  every  State  in  the  Union.  It  Is  a  national  program. 
So  that  all  you  gentlemen  have  an  interest  in  getting  an  even 
Ineak  on  this  thing.  Why  as  a  matter  of  favoritism  at  the 
other  end  of  the  Capitol  should  one  of  these  flood  dams  In 
that  whole  lot  be  picked  out  and  inserted  in  this  amendment 
in  this  bill?  Tou  win  have  the  people  of  the  surrounding 
States  saying  to  you,  "  Why  the  devil  did  not  you  fellows  get 
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u  dam  in  lome  of  these  bOU?  "    Tbat  Is  wfaftt  this  tcrt  (rf 
thing  leads  to. 

I  am  not  acatost  that  dam.  I  want  to  see  It  buUt.  but 
H  has  no  place  In  this  Mil.  It  ought  to  be  taken  out.  and  the 
only  vay  tt  can  be  taken  out  apparently  is  to  take  the  whole 
■BMndment  out:  and  as  far  as  I  am  concerned  I  am  ready 
to  vote  out  both  of  these  amendments  and  Instruct  our 
canltoees  to  ttiat  effect. 

Mr.  HOOBTOW.  Can  the  gentleman  teU  as  when  this 
oltasr  fen  is  eamlng  here?  ^ 

Mr.  MARTDI  of  Colorado.  The  CommlttM  oo  Mlat.  I; 
Mtew.  reported  oat  a  rule.  We  appsared  In  tto  tatetf  ttaa 
ottMrdar.  b  nol  that  tme? 

Mr.  DOS.    I  thmk  that  is  fane. 

Mr.  MARTDf  of  Colorado.  The  Conmtttee  oo  Roles  has 
Mported  out  a  rule  on  the  flood  dam  bUL  LsC  this  dam  fo 
to  the  flsod-eentrol  Mil  where  tt  belengB,  noi  "joker"  tt 
Ittnuth  in  tltfs  way. 

The  8PBAKKR  pro  tempore.  The  time  of  the  gentleman 
from  ColanMSo  has  agahi  wrg4rtd, 

Mr.  RAMBIXY.  Mr.  Speaker.  I  yield  10  mlDtttes  to  the 
iT'**!-«*n"  from  New  York  [Mr.  Cvumi]. 

Mr,  cnuOM.  Mr.  Speaker.  I  am  a  member  of  the  Com- 
mittee on  Rivers  and  Harbors,  of  rather  diligent  service. 
I  am.  of  course,  familiar  with  some  of  these  transportation 
problems.  In  '•**"wwi«  with  the  able  Chairman  of  the  Com- 
mittee on  Rules,  and  the  distinguished  Chairman  of  the 
Committee  on  Rivers  and  Harbors.  I.  of  course,  view  with 
alarm  and  disgust  the  extraordinary  procedure  which  the 
other  body  foUowed  when  it  wrote  into  this  bill  a  con- 
flrmatloo  of  bureaucracy  at  its  worst  Secti<H)s  71  and  72 
of  the  pending  bill  (H.  R.  6732).  Just  referred  to  by  the 
•entleman  from  Colorado  [Mr.  MAtmr].  ratify  and  confirm 
all  the  acts  of  bureaucracy— past,  present,  and  future. 

The  Memben  of  this  House  in  an  evil  hour  delegated  to 
bureaucracy  the  power  to  apportion  public  funds.  The  re- 
sult of  that  has  been  most  wasteful  and  disastrous.  Ii^es — 
"Honest  HaraU "—coming  from  the  lunatic  fringe  of  my 
own  party,  has  allocated  more  money  in  1  year  for  rivers 
.and  harbors  than  Congress  has  spent  in  a  hundred  years. 
He  allocated  to  reclamation  in  1  year  $1064MM,000.  with  a 
probable  ultimate  disbursement  of  a  Ullkm  dollars,  although 
It  was  the  foresworn,  positive  purpose  ci  Cwigress.  in  which 
the  gentleman  from  Colorado  and  other  true  redamationists 
joined,  to  stop  reclamation  imtil  the  Nation  had  caught  up. 
Ickes  did  not  know  what  he  was  doing.  He  ignored  Con- 
gress; he  Ignored  the  e^qierience  of  Congress:  and  put  into 
effect.  If  you  please,  projects  which  had  been  repeatedly  con- 
demned by  Congress  as  not  economic. 

I  call  as  testimony  on  that  question  the  distinguished 
majority  leader,  the  gentleman  from  Colorado  [Mr.  TatlosI. 
Not  onhr  that,  but  this  hapless  bureaucrat  has  proceeded  in 
the  puUJc  press,  through  the  medium  of  his  threescore  ghost 
writers,  v^io  are  illegally  on  the  pay  roll  of  the  United  States. 
to  pUkirj  Congress,  past  and  present.  I  do  not  have  time  to 
go  into  that.  Bocdcs  are  printed,  carrying  his  name,  which  be 
hardly  ever  saw  before  they  were  printed.  He  has  ghost 
writers  gakre.  and  today  this  gentleman  who  has  brought 
this  confusion  in  the  public  works  in  America  Is  a  potential 
candidate  for  the  Presidency  on  the  Republican  ticket.  IT  he 
cannot  get  that,  he  is  going  to  compromise  by  ruzming  on  the 
Democratic  ticket.  He  is  actively  scheming  to  dethrone  the 
present  occupant  of  the  White  House,  who  rescued  him  tmn 
obscurity.  That,  of  course,  is  simply  discussion,  peihaps  in 
the  nature  of  gossip  and  only  qpoken  in  passing.  Salt  Creek 
win  claim  Ickes  ere  many  moons  pass. 

Mr.  BBRMANN.    Will  the  gentleman  yleklT     . 

Mr.  CDUON.   I  yield. 

Mr.  BTERMANN.  Can  the  gentleman  tell  us  of  any  place 
In  an  his  program  of  expenditure  where  there  has  been  a 
moro  crimmal  and  fooUsh  waste  of  $65,000.0M  than  the 
fiS  JM.OM  that  Ickes  put  hito  the  upper  Mississippi  9-foot 
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Mr.  CULKEN.  I  confess  that  the  upper  IfississtppI  rihannel 
Is  a  moot  queetkm.   It  has  potenaaUdet. 
Mr.  BIBRMAlfN.    Ptxr  evllt 


Mr.CULKIN.  No.  It  has  potentialities  for  lessened  freight 
rftes.    I  am  obliged  to  say  that  in  view  of  the  threatening 
8  ttitude  of  the  gentleman  from  Minnesota  [Mr.  Chsxstuii- 
8^1.    [Laughter  and  applause.] 
Mr.  CHRI8TIAN80N.    Will  the  gentleman  yield? 
Mr.  CULKIN.   Yes;  I  yield. 

Mr.  CHRISTIANSON.    There  is  more  involved  In  the  up- 
der  Mlsslselppi  than  the  amount  of  freight  that  will  actually 
t  e  carried  by  towboats.    The  upper  Mississippi  project  was 
i  Mteted  by  my  people  because  the  Interstate  Commerce  Com- 
1  ilsskm  had  raised  railroad  rates  for  the  reason  that  poten- 
l|al  eompeUtlon  on  the  tlcver  had  ceased,    tt  was  hoped  that 
a  rstttni  of  potential  eompetttlon  on  the  river  a  reduction 
be  forced  m  the  rail  rate  stmctitrs. 
CJJLKm.   What  the  geotteman  says  Is  true,  that 
Imcs  the  mere  eststenee  of  a  waterway  Is  so  potential 
it  Mvw  milUons  in  freight  rates  to  the  people, 
have  no  quarrel  with  Parker  Dam.    Parker  Dam  is 
economy,  and  to  no  sense  planned  economy  of  the 
type, 
Mr.  MAN8FXSLD.    tt  Is  a  loan  and  grant? 
Mr.  CULKIN.    It  Is  In  the  nature  of  a  loan  and  grant.    I 
have  a  quairel  with  such  propositions  as  Caspar  Alcova. 
do  have  a  quarrel  with  Port  Peck  Reservoir,  into  which 
ons  and  hundreds  of  millions  are  being  dumped;  propo- 
4itk»s  that  have  no  basis  in  true  transportation  economics. 
Mr.  WHITE.    Will  the  gentleman  yield  for  a  question? 
Mr.  CULKIN.    No;  I  cannot  yield.    I  will  say  to  the  Mem- 
of  this  House  that  I  have  been  a  member  of  the  Rivers 
d  Harbors  Committee  for  6  years,  and  I  think  the  chair- 
will  bear  out  my  statement  that  I  served  fairly  dili- 
f,  yet  during  that  6  years  I  never  beard  of  Fort  Peck 
oir.    Then  I  came  back  here  last  year  and  found  that 
4  Honest  Harold  "  Ickes  has  put  that  in  work,  at  an  approxi- 
:  oate  final  cost  of  $125,000,000.    I  had  never  heard  of  it.    It 
3  without  Jxistification.    It  is  a  shameful  waste  of  public 
unds.    Those  two  sections.  71  and  72,  are  simi^  a  ratiflca- 
ion  and  confirmation  o^  the  un-American  and  unintelligent 
tureaucracy  that  has  affected  us  and  well-nigh  destroyed 
kmerica.    I  say  to  the  House  that  unless  this  House  shakes 
tself  free  from  such  delegations  of  power  and  from  the  re- 
,  uits  of  them,  the  influence  of  Congress,  greatly  diminished 
low.  will  utterly  disappear.    I  am  told  that  "  Honest  Har- 
>ld  "  and  his  minions  are  now  dangling  P.  W.  A.  funds  before 
he  members  of  a  certain  committee  for  the  purpose  of  get- 
.  ing  a  bin  out  which  adds  to  this  bureaucrat's  power.    I  shall 
I  ay  more  about  that  at  a  later  time. 

Reclamation,  as  evidenced  in  the  Grand  Coulee^  where  the 

lalmon  industry,  worth  $300,000,000,  is  bound  to  be  de- 

i  troyed.  in  the  view  of  expert  conservationists,  should  be 

aken  out  of  the  national  picture.     The  salmon  industry 

orings  into  the  Pacific  States  $15,000,000  a  year.    It  is  to  bs 

destroyed  so  that  something  that  wUl  ultimately  correspond 

o  and  be  as  useful  as  the  Egjrptian  pyramids  may  be  con- 

tructed  in  the  desert  of  northern  Washington.    I  speak  In 

he  interest  of  the  farmers  East  and  West  who  are  already 

in  the  land. 

I  aak  you  to  read  my  extension  of  remarks  on  that  subject 
mt  into  the  Record  on  April  5.   It  win,  at  least,  give  you  my 
riewpoint  on  it  and  you  are  under  no  obligation  to  agree 
'  rtth  tt. 

This  bUl  as  it  left  the  House  was  a  constructive  piece  of 
eglslation.    No  legislation  bom  under  the  auspices  of  Joe 
could  be  other  than  clean  and  economic.     [Ap- 
use.]    It  comes  back  in  this  scarred  and  battered  form, 
king  for  myself,  if  the  House  makes  me  one  of  the  con- 
erees,  I  win  do  everything  within  my  power  to  put  the 
ckles  on  bureaucracy  and  to  return  this  bill  to  the  House 
these  most  objectionaUe  features  stricken  from  the 
measure.    [Applause.] 

Bfr.  DIES.  Mr.  Speaker,  I  yfeld  3  minutes  to  the  gentle- 
nan  from  California  [Mr.  Poio]. 

Mr.  FORD  of  Cahfomia.  Bfr.  Speaker.  I  would  like  to 
mpress  this  one  fact  clearly  on  the  Members  of  the  House: 
rhe  vaUdation  of  the  Parker  Dam  project  provided  for  in  th*^ 
jffl  Is  not  the  vaUdatlon  of  a  project  that  is  going  to  cost  the 
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TJhlted  States  Oovemment  any  money.  This  dam  Is  a  part 
of  the  metropoUtan  district  of  California's  water  syston. 
The  people  of  the  district  voted  $220,000,000  of  bonds  to  build 
this  water  system.  This  dam  win  cost  $13,000,000.  We  are 
paying  the  cost  of  this  project.  The  Reclamatiim  Service  is 
simply  letting  the  construction  contract.  The  metropolitan 
district  is  supplying  the  money. 

The  purpose  of  this  dam  Is  the  diversion  from  the  Colorado 
River  of  1,500  second-feet  of  water  for  the  domestic  use  of 
something  like  34)004100  people  in  southern  California,  in- 
cludhig  Los  Angeles  and  about  1ft  other  towns.  This  Is  not  a 
project  to  be  paid  for  tor  the  IPederal  Oovemment.  Tbe  elty 
of  Los  Angeles  is  paytaf  70  pweent  of  the  coet  »n4  the  othw' 
eltiei  the  remaining  9$  percent.  We  voted  |2204M10«000  to 
build  the  metropolitan  district  aoueduet  from  the  Colorado 
River  to  Los  Angelif.  The^arkfr  Dam  if  merely  the  dirsr- 
iion  dam  to  get  the  wtUr  out  of  the  rlrer  and  into  our  aoiM- 
duet.  By  building  tbe  dam  we  save  a  lift  of  feveral  hundred 
feet.  We  are  takinf  the  water  orer  a  l.TOO-foot  mounUin, 
It  has  to  be  pumped.  We  will  use  electricity  from  Boulder 
Dam  for  this  purpose.  This  dam  is  not  something  the  tax- 
payers of  the  United  States  are  being  asked  to  pay  for;  it  Is 
our  own  project,  paid  for  with  our  own  money.  It  is  under 
way.  and  this  delay  is  costing  us  from  $10,000  to  $204)00  a 

day. 

Bftr.  MANSFIELD.    Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  FORD  of  California.    I  yield. 

Mr.  MANSFIELD.  The  gentleman  introduced  in  the  House 
a  separate  blU  involving  these  same  projects.  Embraced  in 
amendment  no.  71  is  a  legalization  of  the  Parker  Dam  and  of 
the  Grand  Coulee  Dam  and  the  authorization  of  tbe  Head 
Gate  Rock  Dam.  Should  aU  these  be  eliminated  except  the 
legalization  of  the  Parker  Dam.  would  that  be  satisfactory  to 
the  gentleman? 

Mr.  FORD  of  California.  Yes.  I  bow  to  the  wUl  of  the 
majority  of  this  House. 

Mr.  MARTIN  of  Colorado.  We  would  go  through  with  the 
gentleman  on  that. 

Mr.  MANSFIELD.  Does  the  gentleman  from  Colorado 
think  there  would  be  any  objection  to  that? 

Mr.  BfARTIN  of  Colorado.  No;  I  cannot  feel  that  there 
would  be  any  objection  to  that. 

[Here  the  gavel  feU.l 

Mr.  DIES.  Mr.  Speaker.  I  yield  1  minute  to  the  gentle- 
man from  New  York  [Mr.  O'Comvoa]. 

CUFFXT  COAL   BILL 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  imanimous  consent 
that  the  Rules  Committee  may  have  until  midnight  tonight 
to  file  a  report. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
and  I  shaU  not  object.  wiU  the  gentleman  teU  us  what 
the  report  wUl  be  on? 

Mr.  O'CONNOR.  It  is  proposed  that  the  Committee  aa 
Rules  win  meet  at  3:30  o'clock  this  afternoon  to  consider  an 
application  for  a  rule  on  the  so-caUed  "  Oufley  coal  bilL" 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
can  the  gentleman  inform  us  whether  this  biU  wlU  be  called 
up  this  week? 

Mr.  O'CONNOR.  If  the  Rules  Committee  reports  out 
a  rule  it  is  expected  to  caU  up  the  rule  and  the  biU  tomorrow. 

Mr.  TREADWAY.  Mr.  Speaker,  will  the  gentleman  yield 
for  an  inquiry? 

Mr.  O'CONNOR.    I  yield. 

Mr.  TREADWAY.  Does  the  request  come  from  the  Chair- 
man of  the  Ways  and  Means  Committee? 

Mr.  O'CONNOR.  I  have  Just  talked  to  the  chairman  and 
members  of  that  committee.  They  have  requested  me  to  set 
a  hearing,  and  I  have  set  it  at  3:30  o'clock  this  afternoon. 

Mr.  TREADWAY.  And  if  the  rule  is  reported  it  is  expected 
to  caU  up  the  so-called  "  Quffey  coal  biU  "  Uhucntow? 

Mr.  O'CONNOR.    Yes. 

The  SPEAKER  pro  tempore  (Mr.  Coopei  of  Tennessee). 
Is  there  objection  to  the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 
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roBLxc  worn  oh  xivbu  avd  kaxbou 

BCr.  DIES.  Mr.  Speaker.  I  yield  3  minutes  to  tbe  gentle- 
man from  Idaho  [Mr.  Wrxts]. 

Mr.  WHITE.  Mr.  Speaker,  sbioe  I  have  been  a  Member  of 
this  House  I  have  heard  a  great  deal  of  discussion  from  the 
gentleman  from  New  York  on  reehunatlon  projeets  In  the 
West.  Now,  I  have  been  hi  Oswego.  N.  Y.,  the  district  the 
gentleman  comes  from,  and  I  have  been  out  In  the  Mf  flne 
faTlgated  projeets  in  our  MorttiwMt;  partienlarly  taftw  X  bMD 
in  Wenatchee.  the  home  of  the  famous  ddieloui  spple.  I 
was  there  when  It  was  nottainf  but  •  barren  waste,  lalMMted 
by  eoyotes  and  jack  rahMU.  Then  tbe  Ghwat  MorOMni  Hall- 
road  wae  put  ttvoufti  there,  and  tor  the  ladustrf  of  ttatii 
weetem  iMople  water  was  braufbt  on  that  land,  aad  tbt 
country  provad  ideal  fdr  the  produeUon  of  fruit,  U  if  a 
wonderful  eommunity.  It  if  a  eommuaity  wtaart  thari  att 
fine  hotelf .  Tou  will  And  ttMB  erowdfd  wttli  falfnm, 
travelerf .  drummerf  ftem  New  Tork  ffninff  an  kSodf  of  fluuM^ 
factured  produete ,  silk  hosiery,  dresses,  other  kinds  of  a^ 
parri,  and  the  products  of  IndwtfT' 

I  know  relief  eonditious  out  to  these  big  wonderful  oom- 
munitlee  of  the  West  where  people  are  self-eupporttng.  I 
wlU  venturs  to  my  that  the  relief  burden  carried  by  the 
United  States  Government  Is  10  to  1  In  Oswego  as  compared 
with  the  communities  In  this  Irrigated  country  where  people 
are  self-supporting,  where  they  brought  water  to  theb:  land 
and  produce  the  good  things  man  desires. 

Mr.  FTTZPATRICK.  Ut.  Speaker,  wffl  the  gentleman 
yield? 

Bdr.  WHITE.    I  yield. 

Mr.  FTTZPATRICK.  I  win  guarantee  that  New  York  gets 
less  in  inroportlon  to  the  amount  of  taxes  It  pays  than  does 
the  gentleman's  State. 

Mr.  WHITE.    I  yielded  for  a  question. 

Mr.  CULKIN.  The  fact  Is  that  the  figures  for  New  York 
on  FMeral  reUef  are  54  percent  as  against  95  perorat  paid 
by  the  Federal  Government  in  aU  the  Irrigation  States. 

Mr.  WHITE.  So  far  as  the  business  structure  of  this 
country  is  concemcd.  New  York  occupies  the  same  position 
as  the  f enow  who  milks  the  cows  while  the  peoide  In  the 
West  do  the  feeding. 

lifr.  CULKIN.  I  may  say  to  the  gentleman  that  we  raised 
more  dairy  products  in  New  York  State  last  year  In  point 
of  value  than  any  State  tn  the  Union. 

Mr.  WHITE.    And  there  are  more  people  on  reU^  over 

there. 

Mr.  CULKIN.  My  farmers  are  not  on  reUef  and  they  are 
not  coming  to  the  PubUc  Treasury.  Their  lot  is  not  happy 
but  they  are  not  continually  squawking  for  Government  aid. 
New  York  State  paid  $75,000,000  in  processing  taxes  last 
year  and  our  farmers  received  $75,000.  We  pay  one-third 
of  the  taxes  of  the  country. 

Mr.  WHITE.  I  want  to  say  that  the  people  on  these 
wonderfully  hrigated  projects  In  the  West  have  stood  the 
depression  with  a  better  spirit  and  better  business  conditions 
exist  ihae,  and  there  are  less  people  on  relief  In  these  Irri- 
gated districts  of  the  West  than  in  any  section  of  the  United 
States,  and  I  have  seen  most  of  them.  The  gentleman  finds 
fault  with  these  irrigation  inojects.  but  does  he  find  fault 
with  HoUand,  a  country  that  Is  entirely  dependent  on  re- 
claimed land?  Let  me  say  that  the  people  of  Oie  United 
States  have  paid  mmions  and  miUions  In  tribute  as  Intermt 
on  borrowed  money  to  the  thrifty  people  of  Holland,  who 
have  recUdmed  their  land  and  buUt  thereon  such  communi- 
ties as  we  are  building  in  the  West,  and  became  money 
lenders  to  the  rest  of  the  wmrkL 

[Here  the  gavel  felLl 

Mr.  DIES.  Mr.  Speaker.  I  yield  2  minutes  to  the  gentle- 
man from  lifichigan  [Mr.  Doanwao]. 

Mr.  RANSLEY.  Mr.  Speaker.  I  also  yidd  2  minutes  to 
the  gentlonan  from  Michigan  [Mr.  DoiiDiao]. 

Mr.  DONDERO.  Mr.  Speaker.  House  Resolution  322  alms 
to  send  the  river  and  harbor  bill.  H.  R  6732.  to  confermce. 
The  river  and  harbw  bUl  passed  the  House  last  qpring 
without  a  dissenting  vote.  The  bin  was  the  accomplishment 
of  the  Rivers  and  Harbors  Committee  of  three  Congresses, 
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the  Seventy-Moood.  Sevoity-third.  And  ftbe  Serentjr-foarth. 
Tk«  delUwrftUont  ot  ttw  Rtvsn  aad  Haitwn  CommMet  ex- 
tended over  »  period  of  5  yean  and  every  project  In  tlw  bUH 
bad  the  careful  cooakleraUon  of  the  coxnmlttee.  The  oom- 
mittee  knew  what  went  into  the  biU.  and.  m  I  cUted.  the  biU 
pMMd  the  House  without  a  diiwenttng  vote  and  that  fact  to 
proof  o<  the  genuineDefli  that  every  item  in  it  was  purely  of 
a  liver  and  harbor  character. 

When  the  bill  comes  back  to  the  Bouse  we  find  it  loaded 
down  with  161  amendrnpnt*.  including  nos.  71  and  73, 
hitfily  controversial  items.  Neither  one  of  those  amend- 
mexats  would  be  in  the  bill  today  if  Ccmgress  had  followed 
the  orderly  procedure  of  government  estaWtshfd  in  this 
country  for  more  than  100  years.  However,  we  have  abdi- 
cated our  power  and  authority  and  turned  over  to  the 
executive  department  of  the  Oovemment  power  that  the 
Congress  should  have  exercised.  Therefore  we  have  in  the 
bill  today  such  amendments  as  71  and  72  whiidi  have  no 
place  therein. 

In  addition  to  that  there  are  in  the  bill  items  covering 
power,  electric  energy,  flood  control,  reclamation  and  irri- 
gation, not  one  of  which  ever  came  before  the  Rivers  and 
Harbors  Committee  for  one  minute's  consideration  In  aiiite 
of  that  fact  we  are  today  to  consider  151  amendments  in 
the  bill,  none  of  which  ever  had  any  consideration  on  the 
part  of  the  Rivers  and  Harbors  Committee  of  the  House. 
How  can  anyone  expect  this  House  to  put  its  stamp  of 
at^voval  on  prqiects  of  that  kind,  over  which  we  had  no 
control  and  about  which  we  know  nothing? 

Mr.  DbROUEN.    Will  the  gentleman  yield? 

Mr.  DONDBRO.    I  yield  to  the  goitleman  from  Louisiana. 

Mr.  OaROUEN.  As  a  matter  of  fact,  the  Rivers  and  Har- 
bors Committee  of  the  House  would  not  have  entertained 
these  propositions? 

Mr.  lX>MDERO.  The  gentleman  is  correct.  Had  these 
Items  come  before  the  Rivers  and  Harbors  Committee  they 
would  not  have  been  given  one  minute  of  consideration  for 
the  reason  that  this  committee  had  no  jurisdiction  over  the 
ltcn«,  which  should  have  gone  to  some  other  cnmmtttee, 

Mr.  RICH.    Will  the  gentleman  yield? 

M^.  DONDERO.    I  yield  to  the  gentleman  from  Fennsyl- 


Mr.  RICH.  Amendments  71  and  72  involve  a  bill  presented 
to  the  House  by  the  Rood  Control  Committee.  If  those 
amendments  are  agreed  to  under  this  procedure,  the  Mem- 
bertiiip  of  the  House  will  have  no  say  whatever  in  passing 
the  hulnlotlnn.  but.  on  the  contrary,  it  will  be  a  matter  of 
leglilattnn  hy  conferees? 

Mr.  DCKfDBRO.    I  think  the  gentleman  Is  correct. 

In  thto  bill  to  item  no.  35.  to  which  the  gentleman  from 
Iowa  (Mr.  BDBMsinil  calto  attention,  pertaining  to  the  up- 
per Mississippi  River.  I  imderstand  that  that  item  has  beoi 
ratocted  by  ttie  CoogresB  on  more  than  one  occasion.  The 
mwtton  of  freigfat  rates  for  the  prodiicts  of  Minnesota  and 
%km  Morthwast>  which  may  go  down  a  0-  or  6-foot  channel,  is 
hlfbhr  contzomsial  and  westionahle.  The  truth  about  the 
matter  to  that  wheat  wiU  go  down  the  Great  Lakes  in  boats 
luit  as  It  hM  been  for  the  past  75  years.  The  estimated 
eoot  ol  buildtng  dams  and  of  deepening  the  upper  MiBsissliyi 
from  a  •-  to  a  f-foot  channel  to  $16<4NOj00O.  Tlae  amount 
of  "■■■■■■— ■'^  PDing  down  the  Miwriiislppi  has  greatly  de- 
creased in  recent  years.  There  to  a  raihtiad  now  on  each 
ride  of  the  Mtoriipp*  where  the  decpenix«  of  the  channel 
to  mm  under  way.  which  affords  ample  and  adequate  trans- 
poriation  facffittas  for  aU  products  produced  in  the  unwr 
Mlffiisslppl  VaUey.  If  an  increase  in  frti^t  rate  over  the 
water  rate  to  considered  it  would  be  more  than  offset  bcr  the 
taterast  en  Iha  huge  sum  the  Oovemment  propoeee  to  ex- 
pend on  that  unwise  and  wasttful  project.  The  House 
sboyld  iMlat  that  the  objectioiMa»le  features  and  foreign 
subjects  not  coDsldered  by  the  House  or  Its  committeet  be 
itrlehai  Sxam  the  blU. 

(Hera  the  gsvel  feD.] 

Mr.  DEBB.  Mr.  Speaker.  I  mov«  the  prcviooa  qiwtinn  on 
the  adoption  of  the  resointion. 

The  laevtotoi  question  was  ordered. 
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The  SPBAKSB.    The  <|ue8tion  to  on  agreehig  to  the 


The  rescdution  was  agreed  to.  and  the  Chatar  appc^ted  the 
following  conferees:  Mr.  MAVsmLS.  Mr.  Oavaoam,  Mr.  Dk- 
Boom,  Mr.  fiaoxx.  and  Mr.  CDuaw. 


xxixaaiait  or 

Mr.  CULKIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  in  the  Ricord  and  to  include 
therein  a  statement  of  the  relative  stuns  paid  by  New  York 
and  the  so-called  "irrigation  States"  in  the  matter  of 
rnief. 

The  SPEAKER.  Is  there  objection  to  the  request  ot  the 
gentleman  from  New  York? 

There  was  no  objection. 

uinroRX  STSTKM  sf  BAincxTiPTrr 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker.  I  call  up  House 
Resolution  304. 

The  Clerk  read  the  resolution,  as  follows: 
House  BeaolttUoo  304 

Reaotved.  That  Immediately  upon  tbe  adoption  of  this  rceolu- 
tloo  It  shall  be  In  order  to  move  that  the  House  resolve  ItaelX  Into 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union  for 
the  consideration  of  H.  R.  8887,  a  bill  to  amend  an  act  entitled 
"An  act  to  cstabUsb  a  uniform  system  of  bankruptcy  throughout 
the  United  States  ",  approved  July  1,  1898.  and  acts  amendaU»7 
ihereof  and  supplementary  thereto.  That  after  general  debate, 
which  Shan  be  confined  to  the  bill  and  continue  not  to  exceed 
1  hour,  to  be  equally  divided  and  controlled  by  the  Chairman  and 
rankliig  minority  member  ot  the  Committee  on  the  Judiciary, 
the  bill  shall  be  read  for  amendment  vau%nr  the  6- minute  rule. 
At  the  conclusion  of  the  reading  of  the  bill  for  amendment,  the 
Committee  shall  rise  and  report  the  same  to  tbe  House  with  such 
amendments  as  may  have  been  adopted,  and  the  previous  ques- 
ttOQ  aball  be  considered  as  ordered  on  the  bUl  and  amendments 
thereto  to  final  passage  without  Intervening  motion  except  one 
motion  to  recommit,  with  or  without  Instructions. 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker,  I  s^eld  30  minutes 
to  the  gentleman  from  Pennsylvania,  and  at  this  time  I  yield 
3  minutes  to  myself. 

Mr.  Speaker,  this  is  an  open  rule  with  1  hour's  debate  for 
the  consideration  of  the  bill  to  amend  the  Bankruptcy  Act, 
which  has  been  consido^  by  the  Judiciary  Committee.  The 
members  of  the  Judiciary  Committee  will  present  the  matter 
In  detail.  So  far  as  I  am  conoemed,  I  am  sure  the  bill  can 
be  explained  better  by  members  of  the  Judiciary  Committee 
than  by  this  member  of  the  Rules  Committee. 

May  I  ask  the  gentleman  from  Pennsylvania  if  he  desires 
to  yield  any  time? 

Mr.  RAMSAY.    No. 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker.  I  move  the  previous 
question  on  the  restrfutlcm. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  move  that  the 
House  resolve  Itself  into  the  Committee  of  Ihe  Whole  House 
on  the  state  of  the  Union  for  the  consideration  of  the  bill 
(H.  R  8587)  to  amend  an  act  entitled  "An  act  to  estaMi^ 
a  m:df(Min  system  of  bankruptcy  throughout  the  United 
States  ",  approved  July  1.  1888,  and  acts  amen(tot<ny  thereof 
and  supplementary  thereto. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  State  of  the  Union  for  the  con- 
sideration of  the  bin  H.  B.  8587.  with  Mr.  Lax  of  Okla- 
homa in  the  chair. 

The  Clerk  read  the  title  of  the  bilL 

By  unanimous  consent,  the  first  reading  ot  the  bill  was 
dispensed  with. 

Mr.  SUMNERS  (rf  Texas.  Mt.  Chairman,  this  bill  has  to 
do  with  railroad  rewganisation.  The  committee  is  familiar 
with  the  effort  whU^  has  beoi  made  to  get  away  from  the 
old  system  of  equity  recmganixation  with  reference  to  which 
at  least  a  great  many  peoi4e  have  felt  a  sort  of  racket  had 
developed.    , 

The  Congress  adopted  legislation  known  as  "  section  77  "  of 
the  Bankruptcy  Act.  The  general  plan  of  thto  legislation  was 
to  have  the  persons  in  interest  agree  upon  a  plan  of  reor- 
ganization.   I  shall  not  go  into  the  details,  but  one  diffi- 
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culty  that  has  been  encountered,  lAAOi,  aecorcBng  to  per- 
sons in  best  position  to  know,  makes  it  impossible  to  reor- 
ganise, is  that  the  persons  in  Interest  group  themselves  into 
a  great  many  classes.  I  beUeve  in  the  Missouri  Padflc  case 
there  were  probably  72  chwees.  Under  the  law  as  It  Is  now. 
reorganization  cannot  be  effected  unless  the  consent  of  two- 
thirds  of  each  class  is  obtained. 

This  legislation,  of  course,  we  aU  know  is  largdy  experi- 
mental. I  would  not  undertake,  on  my  responsibility,  to  tell 
you  I  feel  certain  that  the  bill  that  is  offered  win  work.  We 
do  not  know.  However,  those  in  the  best  position  to  know 
feel  hopeful  that  the  Mil  that  is  offered  will  work.  It  seeks 
to  get  around  the  difficulty  of  permitting  one  class  to  block 
a  plan.  We  pursue  a  method  very  similar  to  the  present 
method  of  getting  a  plan  presented.  This  plan  is  first  to  be 
approved  by  the  Railroad  Commission.  It  is  in  the  mind 
of  those  who  have  helped  to  frame  this  legldation  that  prob- 
ably the  Railroad  Commission  is  in  a  better  position  than  a 
court  to  help  work  out  a  irian  in  the  fhst  instance. 

I  shall  not  take  up  your  time  to  go  into  details.  There  is 
nothing  exciting  about  vrtmt  I  am  trying  to  say.  but  I  am 
trying  to  give  3rou  a  brief  and  helpful  analysis  without  go- 
ing into  too  much  detail. 

After  the  Commission  has  approved  the  plan  then  it  must 
go  to  court  where  it  is  cither  to  be  approved  or  rejected. 
As  I  have  said.  I  am  not  going  to  take  up  your  time  to  go 
into  the  details  of  this  technical  arrangement  for  the  moving 
of  this  plan  back  and  forth  between  the  parties  in  interest, 
the  Interstate  Commerce  Commission  and  the  courts.  Of 
course,  it  is  necessary  to  have  the  courts  approve  the  plan. 

There  is  an  effort  in  this  arrangement  to  combine  what  is 
known  as  the  "  general  equity  "  powers  of  the  court  and  the 
bankruptcy  powers  *bf  the  court. 

To  preserve  rights  of  stockholders  and  creditors,  not  other- 
wise provided  for,  which  might  be  injured  by  reorganization 
under  depressed  conditions,  a  "  rain  check  "  provision  for  the 
issuance  of  options  or  warrants  to  receive  securities  in  the 
reorganized  company  in  tbe  event  of  early  return  to  pros- 
perous conditions  may  be  included  in  the  plan. 

Two-thirds  of  the  creditors  of  each  class  who  vote  wHl 
bind  the  class  instead  of  tbe  two-thirds  of  the  entire  class 
required  by  present  law. 

In  the  event  the  consent  of  two-thirds  of  those  who  vote  is 
not  obtained,  the  judge  may  nevertheless  effectuate  the  plan 
if  he  finds  that  the  objections  are  not  reasonably  justified  in 
the  light  of  tbe  respective  interests  of  the  objectors. 

A  shorter  and  less  expensive  method  of  determining  valua- 
tion, when  that  is  an  issue,  is  provided. 

There  are  a  number  of  savings  attempted  to  be  made  to. 
this  bilL  It  is  attempted  in  this  bill  to  simplify  and  hasten 
the  proceedings.  The  reason  the  Committee  on  the  Judiciary 
has  been  so  anxious,  and  is  now  so  anxious,  to  toing  this 
matter  to  a  final  detamination  before  adjournment,  is  that 
there  are  now  some  40.000  to  50.000  miles  of  railroad  in 
this  country  in  receiverships.  They  have  not  been  able  to 
reorganize  for  the  reasons  I  have  Indicated. 

In  the  Rock  Island  case  the  Supreme  Court  intimated  very 
strongly  that  unless  something  is  done 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yieldf 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  DUNN  of  Pennsylvania.  I  understood  the  sentleman 
to  say  that  there  are  some  40.000  or  50.000  miles  of  railroads 
in  receiverships.  How  many  railroad  companies  does  that 
represent? 

Mr.  SUMNERS  of  Texas.  About  55, 1  am  Informed,  and  a 
great  many  more  are  on  the  ragged  edge. 

The  Supreme  Court,  in  the  Rock  Island  case,  made  it  very 
dear  that  unless  inogress  is  made  under  section  77,  these 
proceedings  must  be  dismissed,  which  would  mean  that  they 
would  go  back  through  the  old  equity  route  that  we  are  all 
trying  to  get  away  from. 

I  believe  this  is  probably  about  all  that  would  Hkely  be 
helpful  that  I  can  say  at  this  moment.    If  there  are  any 
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other  questions  (tiat  yoa  would  Uke  to  atk  me  before  X  take 
my  seat,  I  shaQ  be  pleased  to  yield. 

Ux.  MciPARLAME.  Mr.  Chairman,  will  the  sentlemaa 
yield? 

Mr.  SUMMERS  of  Texas.    I  yield. 

Mr.  McFARLANB.  What  changes  In  tbe  pieeent  law  does 
this  bin  make,  briefly  stated? 

Mr.  SUMNERS  of  Texas.  Tbe  most  important  change  is 
that  whereas  under  the  preMnt  law  there  is  reqaired  tbe 
consent  of  two-thtrds  of  each  class,  it  is  made  pontble  for 
the  Commission  and  the  court,  after  consideration  of  the 
plan— and  they  may  modify  the  plan— if  It  is  a  fair  and  jiat 
plan  and  meets  tbe  constitutional  requirements,  it  is  possible 
to  have  a  plan  effectuated  which  has  not  been  approved  tagr 
two-thirds  of  eaeh  class. 

Mr.  McPARLANE.  Is  there  any  timitattfin  placed  on  the 
amount  fbr  settlement,  under  this  bill? 

Mr.  SUMNERS  of  Texas.  No;  it  is  not  a  matter  of 
amount 

Mr.  Mc^ABLANE.    It  is  a  bankruptcy  proceeding. 

Mr.  SUMMERS  <rf  Texas.  This  is  a  reorganisation.  The 
purpose  of  this  leglslatian  Is  to  avoid  the  scrapping  of  a 
road  and  semi«  it.  Tike  purpose  of  it  is  to  aUow  the  stock- 
holders of  these  railroad  companies  and  the  bondholders  to 
get  together  and  woilc  out  a  plan  under  which  a  crippled 
road  can  get  its  matters  adjusted. 

Mr.  BEITSR.    wm  the  gentlonan  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  nsiTER.    In  a  future  reorganization,  wtn  the  same 

officers  be  permitted  to  hold  positiims  under  the  reorganl- 

eation?  ^ 

Mr.  SUMNERS  of  Texas.  That  is  a  matter  to  be  controlled 

by  the  parties  in  interest  as  to  what  is  done  after  tlw 

reorganization.  

Mr.  BIERMANN.    wm  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  BIERMANN.  It  now  takes  two-thirds,  and  under  your 
plan  It  states  no  definite  number? 

Mr.  SUMNERS  of  Texas.  That  is  rli^t;  and  we  feel  that 
we  have  fully  protected  the  constitutionaltty  of  the  biU  toy 
providing  that  the  plan  must  meet  with— I  have  not  tlie  exact 
language  of  the  bill  in  my  mind— but  It  must  comply  with  the 
law  of  the  land. 

Mr.  McLAUOHUN.  I  can  give  the  gentleman  the  exact 
language  of  the  bin. 

Mr.  SUMNHRS  of  Texas.    I  wish  the  gentleman  woold 

read  it. 
Mr.  MCLAUGHLIN  (rea<HBg) : 

After  such  hearing,  and  without  any  taeartng  tf  no  objections 
are  filed,  the  Judge  shall  approve  tfce  plan  IT  aatlrtad  tbat:  (1)  It 
oompllaa  with  1*ie  pnvlaloiia  of  auhaecfion  (b)  of  thta  section,  la 
fair  and  equitable,  affords  due  reeognltUm  to  the  rights  of  each 
class  of  creditors  and  stockholders,  does  not  discrbnlnate  unfairly 
In  favor  of  any  class  of  creditors  or  sto^SMrtders.  and  wffl  eoafoRn 
to  the  requlraiMntB  of  tbe  law  of  tbe  land  regarding  tbe  par- 
tlelpatAon  of  vartoua  cinsm  of  creditors  and  stockbolders. 

Bfr.  SUMmstS  Of  Texas.    That  is  the  language  of  the 

bin. 

lyfr.  LEWIS  of  Colorado.    WiU  the  gentleman  yieki? 

Mr.  SUMNERS  of  Texas.    Yes. 

Mr.  lEWIS  of  Cotoado.  The  gentleman  spoke  about 
Tarious  classes.  He  was  referring  to  the  stodcfaolders  and 
creditors 

Mr.  SUMNERS  Of  Texas.  And  bandfaDlders.  Now.  Mr. 
Chairman,  I  reserve  the  remainder  of  my  time. 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman.  I  think  it 
ought  to  be  stated  that  this  very  Important  bdl  has  taken 
the  time  of  the  Jtattciary  Committee  for  fully  3  weeks. 
Since  I  have  been  a  member  of  that  committee  no  bill  has 
received  such  careful  study  or  painstaking  ^ort  as  the 
monbers  of  the  committee  have  given  this  measure. 

I  do  not  pretend  to  be  an  expert  in  railroad  matters.  I 
do  not  know  enough  about  the  te(dmlcal  questions  involved 
to  this  bUl  to  enUghten  the  House,  and  I  wiU  not  attempt  It. 
The  biU  was  drawn  by  the  able  ooonsel  for  the  Coordina- 
tor of  Transportation. 


CONGRESSIONAL  BECORD— HOUSE 


13300 

Oar  conunittee  heard  represenUtives  of  the  insiirance 
companies  and  the  savings  banks,  who  are  the  chief  inves- 
tors in  raiht)ad  securities.  We  also  heard  representatives 
of  railroad  management,  the  Coordinator  of  TransporUtion. 
and  counsel  of  the  R.  F.  C.  AH  of  these  genUemen  offered 
helpful  suggestions.  Many  of  them  were  Incorporated  in 
the  bill.  In  my  humble  opinion,  it  is  as  good  a  bin  as  can 
be  drawn.  It  represents  the  best  Judgment  of  those  quali- 
fied to  speak  on  this  very  technical  subject.  So  far  as  I 
know  there  Is  no  real  opposition  to  it  anywhere.  I  am  wiU- 
tng  to  take  the  responsibility  of  saying  to  my  colleagues  on 
this  side  of  the  aisle  that  the  bill  is  entitled  to  their  support. 

I  yield  5  minutes  to  the  gentleman  frmn  Michigan  [Mr. 

IdCKuml.  .  _,  .. ,  . .,, 
Mr  MICHENER.  Mr.  Chairman,  the  nature  of  this  bill 
is  such  that  it  cannot  be  explained  in  detail  in  any  time  avail- 
able for  general  debate.  Tbat  are  certain  types  of  technical 
legislation  which  cannot  possibly  be  written  on  the  floor,  and 
this  is  one  of  them.  My  colleague  on  the  committee,  Mr. 
Hancock  of  IWw  York,  has  in  a  general  way  stated  my  posi- 
tion and.  I  think,  the  position  of  aU  the  members  on  the 
committee.  I  do  want  to  amplify  his  sUtement  where  he 
says  that  the  bill  had  been  studied  for  3  weeks  by  the 
committee.  

As  a  matter  of  fact,  the  Subcommittee  on  Bankruptcy,  of 
iHiich  I  am  a  member,  convened  for  the  consideration  of  this 
legislation  within  a  few  days  after  the  beginning  of  this  ses- 
sion of  Congress.  The  subcommittee  and  the  entire  com- 
mittee have  spent  hours,  days,  and  large  Ttarts  of  weeks  in  the 
preparation  of  this  1>U1. 

Of  course,  there  was  much  compromise  and  possiWy  every 
sentence  In  the  bill  does  not  meet  with  the  approval  of  a 
single  member  of  the  committee,  yet  on  the  whole  I  am  sure 
we  believe  it  to  be  headed  in  the  right  direction. 

In  p^q»<**g  upon  this  bUl  we  are  not  embarking  upon  a  new 
policy.  When  the  Congress  passed  section  77  of  the  bank- 
ruptcy law  this  method  of  railroad  reorganization  was  given 
legislative  sanction.  The  purpose  of  this  legislation  Is  to 
accelerate  railroad  reorganization  as  contemplated  when  sec- 
Uon  77  was  enacted. 

Before  the  enactment  of  said  section  77  the  only  method 
by  which  a  railroad  might  be  reorganized  was  through  the 
equity  courts.  The  costs  were  unconscionable.  The  delays 
wwe  interminable.  And.  9  times  out  of  10  an  agreonent 
between  the  executives  and  the  primary  security  holders 
resulted  in  the  wiping  out  of  the  small  equity  holders.  In 
short,  the  court  was  even  at  the  mercy  of  what  I  might  call 
"  racketeers  "  in  these  equity  receiverships.  While  they  were 
not  exactly  racketeers,  they  were  specialists,  and  I  fear  were 
even  more  interested  in  the  fees  and  commissions  allowed. 
than  In  protecting  the  interests  of  innocent  investors.  This 
bankruptcy  procedure  provides  a  short  route  and  an  equitable 
and.  po8Sibly,.with  these  amendments,  an  effective  route. 

I  realise  that  there  Is  one  group  of  people  who  feel  that 
the  purpose  (tf  this  re<HVitnizatlon  Is  to  get  things  in  shape 
for  evoitual  Qovemment  ownership  and  operation.  On  the 
other  hand,  another  group  feels  that  the  only  way  to  avoid 
Ctovemment  ownership  and  Government  operation  of  the 
railroads  is  by  proper  and  effective  reorganization,  and  that 
without  this  act  and  these  amendments  there  can  be  no 
accomplished  rewganlzatton  unless  the  same  be  brought 
about  by  agreement  of  aU  the  parties. 

Personally.  I  am  (Apposed  to  Oovemment  ownership  and 
operation  unless  as  a  last  necessity. 

The  genesis  of  this  Mil  was  in  the  office  of  the  Coordinator 
of  flailroads.  Mr.  Craven,  counsel  to  the  Coordinator,  pre- 
setted a  bill  to  our  committee.  It  has  been  rewritten  many 
times.  Mr.  Craven  has  given  splendid  assistance.  He  co- 
operated at  all  times  and  never  dictated.  He  apparehtly  had 
no  pride  of  authorship  but  his  was  a  spirit  of  helpfulness. 
Many  crude  committee  amendm«its  have  been  worked  out 
by  Mr.  Craven,  and  I  am  sure  that  I  speak  the  sentiment  of 
the  entire  committee  when  I  utter  this  word  of  appreciation. 

Extensive  hearings  were  held  before  the  coinmlttee.  All 
parties  in  interest  were  given  a  full  and  a  free  hearing.  The 
pr  jited  volumes  are  accessible  to  the  House.    I  do  not  re- 
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o  ill  at  this  time  of  any  absolute  objection  to  these  proposed 
cianges  in  toto.  Of  course,  the  raihroad  executives,  the 
r  Olroad  managers,  the  railroad  operators,  the  primary  and 
»  condary  security  holders,  shareholders,  as  well  as  the  Oov- 
e  Tunent  agencies,  including  the  R.  P.  C.  the  P.  W.  A.,  and 

0  hen,  all  had  suggestions,  which  suggestions  were  prompted 
b  T  the  special  interests  of  the  pleaders.  We  do  not  contend 
t  »at  this  bill  compUes  with  the  wishes  of  all.  But  it  is  a 
c  Mnpromise  and  a  putting  together  of  the  suggestions  of  all 
i]  I  behalf  of  what  we  believe  to  be  the  best  interests  of  all. 

Personally,  I  do  not  bcUeve  that  this  is  the  opportune  time 
t)  force  unreasonable  reorganization  of  the  railroads.  Due 
c  jnsideration  must  be  given  imder  these  amendments  to  the 
e  juities  and  priorities  of  those  interested.    And  that  which 

1  i  an  innovation  provides  them  with  what  we  in  the  commit- 
t »  came  to  call  the  "  rain  check  "  provision  of  the  bill.  This 
I  revision  will  be  explained  by  the  gentleman  from  Nebraska 
[Mr.  McLaughlin].  It  guarantees  to  the  last  equity  holder 
e  very  possible  chance  to  realize  on  his  investment  if  business 
( oes  pick  up  and  the  railroads  again  become  profitable. 

I  do  not  want  to  be  understood  as  stating  that  the  changes 
irovided  for  in  these  amendments  are  minor  and  routine 
( nly.  because  this  is  not  the  case.  When  we  consider  that  we 
I  re  altering  the  numbers  and  percentages  required  before  a 
I  Ian  may  be  submitted,  and  when  it  is  remembered  that  we 
{ re  in  substance  dealing  with  values  of  railroads,  as  well  as 
Imiting  and  directing  as  to  the  costs  of  reorganization,  it 
t  an  be  readily  seen  that  these  changes  are  fundamental. 

This  bill  must  next  go  to  the  Senate,  where  it  will  have 
(ommittee  attention;  and  then  we  must  all  realize  that  the 
i  enate  floor  is  a  much  better  place  to  consider,  debate,  and 
( iscuss  legislation  of  this  type.  Over  there  they  have  no  5- 
1  linute  speeches,  and  one  desiring  to  discuss  an  amendment 
1  las  sufficient  time. 

I  Join  with  the  gentleman  from  New  York  [Mr.  Hancock  1 

n  the  hope  that  the  Members  on  this  side  of  the  aisle  will 

hesitate  before  opposing  these  changes  in  section  77.    The 

Coordinator  of  Railroads.  Mr.  Eastman,  advised  the  com- 

iQittee  that  it  was  practically  impossible  to  effect  reorganl- 

!  ation  as  contemplated  by  section  77B  without  these  amend- 

nents.     "nje  law  should,  therefore,  be  made  effective  or 

-epealed.    And,  inasmuch  as  all  interests  seem  to  be  pretty 

veil  protected,  it  is  my  hope  that  the  bill  passes. 

»£r.  SUMNERS  of  Texas.    Mr.  Chatmian.  I  yield  3  min- 
utes to  the  gentleman  frwn  Ohio  IMr.  DutfxyI. 

Mr.  DUPPEY  of  Ohio.    Mr.  Chairman,  it  has  well  been 

laid  that  this  particular  legislation  Is  technical.    Also  that 

he  bill,  as  drawn,  is  not  entirely  perfect.    However,  it  goes 

0  far  in  the  way  of  improvement  on  existing  legislation 
hat  the  committee  saw  fit  to  bring  it  in.  even  at  this  late 
lour.    In  a  practical  sense,  the  railroad  question  has  been 

1  football  around  the  courts,  and  between  particular  groups, 
^hich  has  prevented  the  right  kind  of  reorganization.    If 

his  bill  becomes  law.  It  will  not  adversely  affect  stock- 
lolders  or  bondholders,  but  in  large  measure  will  assist 
hem.  They  would  have  a  voice  in  the  proceedings  hi  court; 
hey  would  have  an  opportunity  to  know  all  the  facts,  and 
reigh  in  the  balance  their  security  or  obligation,  before 
Inal  disposition.  In  addition  to  that,  upon  reorganization 
irell  considered  and  properly  approved  on  constitutional 
prounds,  they  will  have  a  more  accurate  knowledge  of  the 
ictual  value  of  their  holdings,  as  compared  with  the  uncer- 
»inty  of  today.  The  testimony  before  the  committee  reveals 
liat  a  number  of  the  railroads  already  are  in  receivership; 
snd  many  more  about  due  for  a  similar  fate.  These  re- 
ceiverships are  stepped  and  cannot  be  cwnpletcd  either 
Mcauae  of  the  inadequacy  of  the  present  law.  or  because 
of  lack  of  agreement  and  harmony  among  those  who  are 
interested  parties  to  the  litigation.  Therefore,  tills  proposed 
legislation  is  a  step  in  the  right  direction,  and  grants  larger 
and  more  discretionary  power  to  the  court.  Yet  the  Jurls- 
dicticm  of  the  court  is  itself  withheld  until  the  Coordinator 
of  Railroad  Transportation  has  had  an  opportunity  to 
Investigate  and  approve  any  proposed  plan.  Of  course, 
technical  legislation  such  as  this  must,  hi  large  measure, 
be  taken  on  faith;  but  I  think  the  Members  of  the  House 
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can  well  afford  to  go  along  with  the  Committee  on  the 
Judiciaiy,  in  the  passage  of  this  legislation,  upon  the  theory 
that  it  Is  such  a  vast  improvement,  and  for  the  further 
reason  that  It  can  hereafter  be  corrected,  if  found  necessary. 

The  CHAIRMAN.  Tlie  time  of  the  gentieman  from  Ohio 
has  expired. 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman.  I  yield  5  min- 
utes to  the  gentleman  from  Nebraska  [Mr.  McLaughlin!. 

Mr.  McLAUaHUN.  Mr.  Chairman,  the  bill  under  con- 
sideration has  had  the  attention  of  the  Committee  on  the 
Judiciary  and  of  a  special  subccmimittee  of  that  committee 
since  this  Congress  began  its  present  session,  as  has  been 
outlined  by  my  colleague  from  Michigan  [Mr.  MichknkrI. 
In  the  drafting  of  this  bUl  the  committee  has  had  the  able 
assistance  of  Mr.  Craven,  attorney  for  the  Coordinator  of 
Transportation,  Mr.  Eastman,  but  he  has  not  dictated  this 
bill  in  any  sense,  and  has  been  entirely  cooperative  tn  the 
matter  of  amendments  or  changes  to  the  blU  as  it  was 
originally  suggested  by  him. 

The  reason  for  the  existence  of  section  77  of  the  Bank- 
ruptcy Act  which  was  passed  in  the  last  day  of  the  Seventy- 
second  Coogrtss  is  well  known,  perhaps,  to  all  of  us.  Evils 
had  crept  into  the  receivership  system  of  railroad  reorgani- 
zations, which  cried  for  legislative  assistance  in  order  that 
they  might  be  corrected.  Today  there  are  55  railroads  in 
receivership  and  49.000  miles  of  railroad  included  in  th<xe 
sjrstons.  Section  77  has  not  worked  perfectly,  for  many 
reasons,  and  it  is  the  purpose  and  the  intention  of  the  com- 
mittee In  proposing  this  legislation  to  the  Congress  that  the 
evils  which  are  present  in  the  section  as  it  now  irtands  on  the 
statute  books  may  be  corrected. 

I  call  your  attention  to  the  outstsmdlng  features  of  this 
bill  with  relation  to  the  features  of  the  present  law  which 
need  correction.  Hie  present  act  provides  that  two-thirds  of 
those  voting,  whether  they  be  creditors  or  stockholders,  can 
bind  all  of  a  class.  Instead  of  two-thirds  of  the  entire  class, 
as  In  the  present  law.  In  other  words,  under  the  present 
law.  a  miniNity  of  one-third  may  block  a  reorganization. 
That  Is  corrected  by  the  bill  H.  R.  8587  which  is  now  before 
us. 

Second,  the  act  provides  that  the  court  may  make  the  plan 
operative  over  dissenting  creditors.  If  he  finds  that  their  re- 
jection is  not  Justified  in  the  Ught  of  their  interest.  This 
provision  facilitates  reorganizations  in  those  cases  where  no 
reasonable  objection  Is  presented. 

TtuB  third  point  in  the  proposed  law  Is  that  It  requires  the 
court  to  find  that  the  plan  affords  due  recogniticm  to  the 
rights  of  each  class  and  will  conform  to  the  law  of  the  land 
regarding  participation  of  the  various  classes,  creditors,  and 
stockholders;  and  provides  a  diort  method  of  valuation,  based 
on  earning  power.  I  shall  not  read  that  in  detail  unless  some- 
one desires  it  to  be  read. 

One  of  the  evils  of  the  present  receivership  reorganization 
system  is  that  in  determining  valuation,  a  great  amount  of 
time  is  consumed  and  a  large  amount  of  money  is  expmded. 
Tliere  Is  a  short-cut  method  provided  In  this  act  which  will 
do  away  with  the  necessity  of  that  tremendous  expenditure 
of  time  and  money. 

One  of  the  Important  features  at  this  bill  Is  what  Is  known 
in  the  parlance  of  the  committee,  as  the  "rain-check  fea- 
ture ".  which  provides  that  stockholders  may  receive  evidences 
of  their  Interest  of  participation  in  the  corporation,  so  that  If 
the  rehabilitation  of  the  railroad  reaches  a  point  where  the 
stock  again  has  a  value,  the  stockholders  autcmiaticaUy  par- 
ticipate as  they  did  under  the  old  corporation. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Nebraska  has  expired. 

Mr.  SUMNERS  of  Texas.  I  yield  the  gentieman  from 
Nebraska  1  additional  minute,  Mr.  Chairman. 

Mr.  MCLAUGHLIN.  Further,  the  regulation  of  stock- 
holders and  creditors'  committees  by  the  Interstate  Com- 
merce Commission,  and  the  limitation  of  compensation  of 
the  same  by  the  coint  and  by  the  Interstate  Coaaaeree  Com- 
hilsslon.  is  provided  in  this  act.  That  corrects  an  abuse 
which  very  much  needed  correctioo. 


Lastly,  ttie  bill  under  oonskleratton  will  expedite  receiver- 
ships. One  oi  the  evtls  of  ttie  old  system  has  been  that  re- 
ceiverships exist  over  a  kmg  period  of  time  and  large  fees 
are  extracted  f  nan  the  estate  of  the  corporation.  The  law 
under  consideration  limits  the  time  within  which  a  irtan 
must  be  submitted,  to  a  period  of  6  months.  In  the  opinion 
of  the  committee  and  in  the  opinion  of  the  spoDson  of 
the  bill,  who  assisted  the  committee,  this  provision  to  of 
great  value. 

Perhaps  the  outstanding  beneficial  feature  of  this  whole 
legislati<Mi  is  the  protection  afforded  the  public,  the  rail- 
roads, railroad  emplosrees.  and  those  Interested  as  holders  of 
railroad  securities,  by  the  double  check  of  the  necessity  of 
approval  of  the  plan  of  reorganization  by  both  the  Inter- 
state Commerce  Commission  and  the  court.  It  to  the  earnest 
hope  of  the  committee  that  thto  bill,  when  enacted  into  Isw. 
will  facilitate  recelver^ips,  bring  about  sound  xeorganlxa- 
tions.  and  strengthen  the  railroads  of  thto  country. 

The  CHAIRMAN.  The  time  of  the  gentleman  fxtm 
Nebraska  has  again  expired. 

Mr.  HANCOCK  of  New  York.  Mr.  Chairman,  I  yield  8 
minutes  to  the  gentleman  from  North  Dakota  [Mr.  BramcK]. 

Mr.  BURDICK.  Mr.  Chahman,  I  do  not  want  to  make 
any  remarks  cm  thto  bin.  I  have  asked  for  thto  time  for  the 
purpose  of  asking  a  question.  I  am  submitting  it  to  the 
constitutional  lawyers  of  the  House,  not  with  the  idea  of  try- 
ing to  prevent  tiie  passage  of  thto  act,  because  I  am  for  It 
myself;  but  I  would  like  to  have  ejqdalned  what  the  differ- 
ence to  between  the  procedure  In  respect  to  railroad  com- 
panies and  the  procedure  that  we  attempted  to  adopt  under 


the  Bankruptcy  Act  in  reference  to  trying  to  save  what 
left  of  the  farm  homes.  The  Supreme  Court,  on  the  Praiier- 
Lemke  Bankruptcy  Act,  said  that  the  bankruptcy  law  wa 
passed,  in  the  first  instance,  for  the  benefit  of  the  creditors 
and  not  for  the  benefit  of  the  debtors.  I  notice  in  thto  act 
there  are  certain  circumstances  which  may  arise  when  the 
court  can  order  a  reorganization  without  the  consent  of  the 
creditors.  I  would  like  to  have  some  constitutional  lawyer — 
and  there  are  many  of  them  here—explain  why  you  are  sure 
that  thto  law  to  constitutional,  when  we  just  found  out  that 
the  one  referring  to  farm  lands  was  not  constitotiosial. 

Mr.  SUMNERS  of  Texas.  Since  no  coostitutloDal  lawyers 
arise  to  consider  the  qoestlon,  tt  devolves  on  tbe  chairman 
to  answer  the  question.  If  he  can.  There  to  not  very  much 
similarity  between  thto  bill  and  the  Ftazler-Lemke  bill,  we 
believe.  I  do  not  want  to  dtocoas  the  Frazier-Lemke  hill, 
but  I  direct  the  gentionan's  attenttm  to  one  outstanding 
difference.  The  Ftasier-Lemke  bill  soufi^  to  withhold  the 
pnverty  m<Mrtgaged  from  the  mortgasee,  and  at  the  same 
time  reduce  the  amount  of  money  which  the  mortgagor  had 
promised  to  pay.  I  do  not  want  to  discuss  that,  but  I  will 
say  thto  to  the  gentieman — and  I  i^nireciate  the  spirit  tn 
which  he  asked  the  questian.  We  are  hopeful  that  the  in- 
clusion of  the  language  requiring  the  plan  to  ooof orm  to 
the  law  of  the  land  will  meet  the  eoDStitutiooal  objections 
insofar  as  the  law  to  concerned;  but,  of  course,  a  given  plan 
might  not  meet  the  test  ol  ooDStituttonaUty.  It  might  be 
held  that  the  plan  did  not  itself  ooof  arm  to  the  law  of  the 
land.  According  to  our  view,  however,  that  would  not  afltoct 
the  constitutionality  of  the  law. 

[Here  the  gavel  felLl 

Mr.  SUMNERS  of  Texas.  Ut.  Chairman.  I  yield  3  minutes 
to  the  gentleman  from  CaUfomla  [Mr.  Hocpra.]. 

Mr.  HOBPPQ*.  Mr.  Chairman.  I  must  confess  that  I 
have  not  thoroughly  analyzed  thto  bfll,  bat.  as  I  have  the 
fullest  confidence  in  the  chairman  and  members  of  the  com- 
mittee favorably  reporting  it.  I  shall  be  pleased  to  vote  for  it. 
I  will  vote  for  any  reasonable  legislation  which  will  make 
our  railroads  more  prosperous,  because  I  know  that  n^ien 
they  are  prosperous  the  men  employed  in  the  railroad  busi- 
ness will  also  be  prosperous. 

Mr.  Chairman,  I  rise  at  thto  time  particularly  to  call  atten- 
tion to  the  forc^ul  and  timely  remarks  made  yesterday  by 
the  gentieman  from  Obio  [Mr.  Csoesal  appealing  to  Con- 
gress to  enact  l^;islation  providing  for  the  retirement  of 
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parties  to  toterest  were  given  a  full  and  a  free  hearing.    The 
pr  jited  volumes  are  accessitde  to  the  House.    I  do  not  re- 


technical  leglslauon  such  as  tnis  musx.  m  large  measure, 
be  taken  on  faith;  but  I  think  the  Members  of  the  Houae 
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railroad  personneL  I  feel  that  we  should  not  adjourn  this 
Congress  until  we  enact  legislatton  which  will  permit  our 
aged  and  disabled  railroad  workers  to  be  retired.  Tlie  gen- 
tleman from  Ohio  IMr.  Ctossol  caUcd  attenUon  to  the  fact 
^y%mf  he  was  unable  to  obtain  a  rule  for  the  consideration  of 
the  legislation,  yet  when  a  rule  was  asked  for  consideraUon 
of  the  Army  promotion  bill  It  was  promptly  granted,  and  I 
notice  to  the  Ricoaa  today  60  pages  listing  the  names  of 
some  5.000  ofBcers  who  have  been  promoted  to  higher  rank, 
some  of  whom  wiU  Immediately  receive  an  mcrease  and  all 
of  whom  wfll  receive  an  increase  to  pay  wlthto  3  years. 
licet  of  theee  ofBccn  will  soon  be  placed  on  the  retired  Ust. 
Tbey  have  not  contributed  one  cent  from  their  pay  toward 
their  retirement.  ^    x    * 

J  Tbe  railroad  workers  are  willing  to  and  will  contribute  to 
their  xvtirement  fund.  PUrthermoare.  permit  me  to  call  your 
attenUon  to  the  fact  that  there  ia  a  bUl  to  the  Senate  now  to 
add  1.000  more  ofBcers  to  the  Army.  This  todicates  that 
1.000  of  the  able-bodied  ofBcers  who  were  promoted  yester- 
day will  be  placed  on  the  retired  list  with  as  high  pay  as  $362 
per  month  after  leas  than  20  jrears'  service.  It  is  patently 
Inconsistent  that  we  should  provide  retirement  benefits  for 
able-bodied  Army  olBcers  after  only  15  years  of  service  and 
at  the  same  time  refuse  to  do  the  right  thing  with  the  old. 
outworn  railroad  workers  <rf  the  country,  many  of  whom  have 
worked  30  and  40  years,  and  even  longer,  to  a  most  hazardous 
occupation,  far  mcnv  hazardous  than  that  of  Army  officers  to 
time  of  peace  who  were  so  generously  provided  for  to  the 
recent  Army  promotion  bill  which  the  Congress  enacted. 
With  thiff  background  of  extreme  favoritism  to  the  Military 
BstabUshment  the  Congress  should  show  at  least  some  solici- 
tude for  oar  railroad  wm-kers,  and  we  should  not  adjourn 
until  the  bill  providing  for  their  retirement  is  enacted  toto 
law. 
Mr.  DUFFKY  of  Ohio.    Mr.  Chairman,  will  the  gentleman 

yleUf 

Mr.  HOEPPKL.    I  yield. 

Mr.  DUmr  of  Ohio.  A  Senate  committee  this  morning 
favorably  reported  a  railroad  onployees'  pension  bill. 

Mr.  HOBFPKL.  TiuX  Information,  of  course,  is  as  pleas- 
toe  to  me  aa  waa  the  action  of  the  President  to  signing  the 
Bpanlah  War  vetarana'  bilL  Permit  me  to  atate  that  the 
Prasktent  performed  a  most  notable  act  when  he  signed 
tbe  Spanish  War  veterans'  pension-re8t<»«ti<»  bill,  regard- 
less (tf  the  critldam  of  the  Republican  presa.  Tlie  Repub- 
lican Membera  of  the  House  of  Repreaentativea  were  as  much 
interested  and  aa  favorably  tocUned  to  Spanish  War  vet- 
erana'  pension  leglalatlon  as  were  we  Democrats,  and  the  Re- 
publican Members,  therefore,  should  be  given  equal  praise 
with  the  Demoerata  for  having  contributed  to  the  elf acement 
of  the  provisions  (tf  the  Economy  Act  applying  to  Spanish 
War  veterans. 

The  welfare  of  hundreds  of  thousands  of  railroad  workers 
la  tovolved  to  the  railroad  retirement  bill,  and  to  the  three 
categoriea  which  I  have  mentioned — that  is.  the  Army  offi- 
cers, the  l^iMmiah  War  veterans,  and  the  railroad  workers — 
this  Congress  has  Ignored  only  the  appeal  of  the  railroad 
workers.  In  merited  recognition  of  the  outstanding  service 
rendered  by  the  railroad  personnel  to  national  emergencies 
and  at  all  times,  and  to  view  of  the  further  fact  that  the 
railroad'  retirement  bill  is  a  contributory  bill,  whereas  the 
officers'  promotion  bill  is  noncontributoiy  and  all  pensions 
a  gratiiity,  I  cannot  see  how  we  as  representatives  of  the 
pcctpkt  can  deny  the  appeal  of  our  railroad  workers  for  a 
square  deal  to  legislation.    [Applause.] 

(Here  the  gavel  fell.1 

Mr.  8UMNER8  of  Texas.  Mr.  Chairman.  I  undtfstand 
from  my  coUeaguea  on  the  other  side  of  the  aisle  and  from 
my  associates  on  this  side  of  the  aisle  that  no  further  time 
la  desired  to  general  debate. 

The  CHAIRMAN.  The  Clerk  will  read  the  tiQl  for  amend- 
ment. 

Mr.  SUMNER8  of  Texaa.  Mr.  Chairman,  aa  haa  been  ex- 
plained, and  aa  la  wdl  underatood.  this  Is  a  highly  technical 
MO.    The  Bottae  la  under  great  pressure  to  take  care  of 


ot  ler  measures.    I  have  sounded  out  the  Members  and  find 
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objection  to  what  I  am  about  to  propose. 
Mi.  Chairman,  I  ask  unanimous  consent  that  the  reading 
the  biU  may  be  dispensed  with;  but  pendtog  that  I  desire 
sulmiit  a  parliamentary  inquiry,  for  while  I  think  I  am 
properly  advised,  I  do  not  want  to  take  any  chances.  There 
aie  a  number  of  amendments;  practically  all  of  them  are 
minor  and  technical  dealing  with  a  correction  <rf  language 
aj  d  punctuation.  I  want  the  privilege  of  offering  these 
amendments  provided  my  unanimous-consent  request  ia 
gi  anted. 
Mr.    MICHENER.    Mr.   Chairman,    will   the    gentleman 

yeld? 

Mr.  SUMMERS  at  Texas.    I  yield. 

Mr.  MICHENER.  As  I  understand  the  gentleman's  re- 
qi  lest  it  is  that  the  reading  of  the  bill  be  dispensed  with  but 
tl  at  it  be  printed  in  tbe  Record. 

Mr.  SUMNERS  of  Texas^.    That  is  right. 

Mr.  MICHENER.    And  that  then  it  may  be  to  order  to 

0  insider  the  committee  amendments? 
Mr.  SUMNERS  ol  Texas.    That  is  right. 

Mr.  CELLER.    Will  other  amendments  be  to  order? 

Bir.  SUMNERS  of  Texas.    Yes. 

Mr.  Chairman,  I  will  restate  my  request. 

I  ask  unanimous  consent  that  the  reading  of  the  bill  may 
b!  dispensed  with,  but  that  it  be  printed  to  the  Record; 
a  id  that  amendments  may  be  offered  to  any  section  of  the 
bll. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
tie  gentlonan  from  Texas? 

There  was  no  objection. 

The  bill  reads  as  follows: 

Be  it  enacted,  etc..  That  section  77  of  the  act  of  July  1,  18M, 
entitled  "An  met  to  establish  a  uniform  system  of  bankruptcy 
tj  iroughout  the  United  StetM  ".  aa  amanded.  be.  and  it  la  hereby, 
a  nended  to  read  aa  tollows:  ^        

"  Sac.  77.  Reorganisation  of  railroads  engaged  in  Interstate  com- 
Bieroe:  (a)  Any  ralUoad  oorporaUon  may  fUe  a  peUtlon  sUtlng 
t  lat  it  Is  iBKdvent  or  unable  to  meet  Ita  debts  as  they  matxire  and 
tiat  It  desires  to  effect  a  plan  of  reorganlaaUon.  The  peUUon 
a  laU  be  lUed  with  the  court  In  whoee  territorial  Jurisdiction  such 
c  xporatlon.  dxirlng  the  preceding  0  months  or  the  greater  portion 
t  Mreof .  has  had  Its  principal  executive  or  qp^^^iQC  office,  and  a 
c  M>y  of  the  petition  shall  at  the  same  time  be  filed  with  the 
Interstate  Commerce  Coaunlsslon  (hereinafter  called  the  'Com- 
I  klsslon  ') :  FroviOed.  That  when  any  raUroad.  although  engaged  In 
titerstate  commerce.  Ues  wholly  within  one  State,  such  proceed- 
1  igs  shall  be  brought  In  the  Federal  district  court  of  the  district 
tl  which  lU  principal  operating  office  In  such  State  diirlng  the 
I  receding  6  months  or  the  greater  portion  thereof  has  been  located. 

1  he  petition  shall  be  accompanied  by  payment  to  the  clerk  of  a 
t  ling  fee  of  aiOO.  which  shaU  be  In  addlUon  to  the  fees  required 
t  >  be  collected   by   the  clerk  xinder  other   sections   of   this   act. 

I  pon  the  filing  of  such  a  petitlcm.  the  judge  shall  enter  an  order 
e  ther  approving  It  as  properly  filed  under  this  section,  if  satisfied 
t  lat  such  petition  compiles  with  this  section  and  has  been  filed 

I I  good  faith,  or  dismissing  it,  if  he  Is  not  so  satisfied.  If  the 
[  etltlon  is  so  approved,  the  court  In  which  such  order  is  entered 
adall.  during  the  pendency  of  the  proceedings  under  this  section 
fnd  for  the  pvirposes  thereof,  have  exduslTe  jxirlsdlction  of  the 

<  ebtor  and  its  property  wherever  located,  and  shall  have  and 
I  lay  exercise  In  addition  to  the  powers  conferred  by  this  section 
i  U  the  powers,  not  inconsistent  with  this  section,  which  a  Fed- 

<  ral  court  wotild  have  had  if  it  had  appointed  a  receiver  in  equity 

<  C  the  property  of  the  debtor  for  any  purpose.  Process  of  the  court 
I  hall  extend  to  and  be  valid  when  served  In  any  judicial  district. 
'  "he  Supreme  Court  of  the  United  States  shall  promulgate  rules 
1  elating  to  the  service  of  process  outside  of  the  district  in  which 
'  he  proceeding  is  pending,  and  any  other  rules  which  it  may  deem 
1  dvlsable  In  order  to  aid  district  courts  and  circuit  courts  of  appeal 
1  a  exercising  the  jurisdiction  herein  conferred  upon  them.  The 
1  allroad  corporation  shall  be  referred  to  in  the  proceedings  as  a 
'  debtor.'  Any  railroctd  corporation  the  majority  of  the  capital 
I  tock  of  which  having  power  to  vote  for  the  election  of  directors 
:  ■  owned,  either  directly  or  indirectly  throxigh  an  intervening  me- 

<  Llum.  by  any  railroad  corporation  filing  a  petition  as  a  debtor. 
]  oay  file,  with  the  court  In  which  such  other  debtor  has  filed  such 
I  i  petition,  and  in  the  same  proceeding,  a  petition,  which  shall 

Jso  be  filed  at  the  same  time  with  the  CcHnmisslon,  stating  that 
t  Is  Insolvent  or  unable  to  meet  its  debts  as  they  mature,  and 
hat  It  desires  to  effect  a  reorganization  In  connection  with,  or 
\a  a  part  of  the  plan  of  reorganization  of  such  other  debtor;  and 
ipon  tbe  filing  of  such  petition,  the  judge  shall  enter  an  order 
dther  aiq;>rovlng  it  as  properly  filed  under  this  section.  If  satis- 
led  that  such  petition  complies  with  this  section  and  has  Iseen 
lied  in  good  faith,  or  dismissing  it  if  not  so  satisfied,  and  there- 
xpaa  such  court.  If  It  approves  such  petition,  shall  have  the  same 
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jurisdiction  with  respect  to  such  debtor,  its  property,  and  its  cred-  f 
Itors  and  stockholders,  as  the  court  has  with  reelect  to  such  o^aer 
debtor.  Creditors  ot  any  railroad  corporation,  having  claims  aggre- 
gating not  less  than  5  percent  of  all  the  Indebtedness  of  such 
corporation  as  shown  in  the  latest  annual  repwrt  which  It  has  filed 
with  the  Commission  at  the  time  when  the  petition  Is  filed,  may, 
if  such  corporation  has  not  fUed  a  petition  under  this  section, 
file  with  the  court  In  which  such  corporation  might  file  a  petition 
under  this  section,  a  petition  stating  that  such  corporation  Is 
Insolvent  or  unable  to  meet  Its  debts  as  they  mature  and  that  such 
creditors  have  claims  aggregating  not  less  than  6  percent  of  all 
such  Indebtedness  of  such  corporation  and  propose  that  it  shall 
effect  a  reorganisation;  cc^les  of  such  petition  shall  be  filed  at 
the  same  time  with  the  Commission  and  served  upon  such  oor- 
poratlcm.  Such  corporation  shall,  within  10  days  after  such 
service,  answer  such  petition.  If  such  tmsmtr  shall  admit  the 
jurisdiction  at  the  court,  and  the  material  allegations  of  the  peti- 
tion, the  judge  shall  enter  an  order  approving  the  petition  as 
properly  filed  If  satisfied  that  It  complies  with  this  section  and 
has  been  filed  In  good  faith,  or  dismissing  It,  if  not  so  satisfied. 
If  such  answer  shall  deny  either  the  jurisdiction  of  the  court 
or  any  material  allegation  of  the  petition  the  judge  shall  svaa- 
marlly  determine  the  Issues  presented  by  the  pleadings  without 
the  Intervention  of  a  jvury  and  if  be  shall  find  that  the  material 
allegations  are  sustained  by  the  proofs  and  that  the  petition  com- 
piles with  this  section  and  has  been  filed  in  good  faith,  the  judge 
shall  enter  an  order  approving  the  petitloa;  otherwise  he  shall 
dismiss  the  petition.  If  any  such  petition  rtiaU  be  so  approved, 
the  proceedings  thovon  shall  continue  with  like  effect  as  if  the 
railroad  corporation  had  Itsrtf  filed  a  petition  iinder  this  section. 
In  case  any  petition  shaU  be  dismissed,  neither  the  petltk«i  ncM- 
the  answer  of  a  debtor  shaU  constitute  an  act  of  bankniptcy  or  an 
admission  of  Insolvency  or  of  inability  to  meet  mattning  obli- 
gations or  be  admissible  In  evidence,  without  the  debtor's  consent. 
In  any  proceedings  then  or  th««af  ter  pending  or  commenced  under 
this  act  or  in  any  State  or  Federal  court.  If,  in  any  case  in  which 
the  issues  have  not  already  been  tried  under  the  provisions  of  this 
subdivision,  any  of  the  creditors  shall,  prior  to  the  bearing  pro- 
vided for  in  paragraph  (1)  at  subsection  (c)  at  this  section,  i^ipear 
and  controvert  the  facts  alleged  In  the  petition,  the  judge  shall 
determine,  as  soon  as  may  be,  the  issues  presented  by  the  plead- 
ings, without  the  intervention  oC  a  jury,  and,  unless  the  material 
allegations  of  the  petition  are  sustained  by  the  proofs,  ahail 
dismiss  the  petition. 

**(b)  A  plan  of  reorganisation  within  the  meaning  of  fhla  section 
(1)  shall  Include  provisions  modifying  or  altering  the  rights  of 
creditors  generally,  or  of  any  class  at  them,  sectned  or  unaecxired. 
either  through  the  twf"f"'^  of  new  securities  of  any  character  or 
otherwise:  (2)  may  include  provisions  modifying  or  altering  the 
rights  of  stockholders  generally,  or  of  any  dass  of  them,  either 
throxigh  the  Issuance  of  new  securities  of  any  character,  or  other- 
wise; (S)  may  include,  for  the  purpose  of  preserving  such  interests 
of  creditors  and  stockholdors  as  are  not  otherwise  provided  for.  pro- 
Tlslons  for  the  tsw\^ftn^^^  to  any  such  creditor  or  stockholder  of 
options  or  warrants  to  receive,  or  to  stibecribe  for.  securities  ot  the 
reorganised  company  in  such  amoiuits  and  upon  such  terms  and 
conditions  aa  may  be  set  forth  in  the  plan;  (4)  shall  provide  for 
fixed  charges  (Including  fixed  Interest  on  funded  debt,  interest  on 
unfunded  debt,  amortization  of  discount  on  funded  debt,  and  rent 
toe  leased  railroads)  in  such  an  amount  that,  after  due  considera- 
tion of  the  probable  pnMpective  earnings  of  the  property  in  light  of 
Its  earnings  experience  and  all  other  relevant  facts,  there  shall  be 
adequate  coverage  of  such  fixed  charges  by  the  probable  earnings 
available  for  the  pa3rment  thereof;  (5)  shall  provide  adequate 
means  for  the  execution  of  the  plan,  which  may  include  the  transfer 
of  any  interest  in  or  control  of  all  or  any  part  ot  the  pnyerty  of  the 
debtor  to  another  corporation  ur  corporations,  the  merger  or  con- 
stdldatlon  of  the  debtor  with  another  ccnrporation  or  corporations, 
the  retention  of  all  or  any  part  of  the  property  by  the  debtor,  the 
sale  of  all  or  any  part  of  the  property  of  the  debtor  either  subject 
to  or  free  from  any  lien  at  not  less  than  a  fair  upset  price,  the  dis- 
tribution of  all  or  any  assets,  or  tbe  i»roceeds  derived  from  the  sale 
thereof,  among  those  having  an  interest  therein,  the  satisfaction  or 
modification  of  any  liens.  Indentures,  or  other  similar  Interests,  the 
curing  or  waiver  of  defaults,  the  extension  of  maturity  dates  of 
outstanding  sectirltles.  the  reduction  in  principal  and/w  rate  of 
interest  and  alteration  of  other  terms  of  such  securities,  the  amend- 
ment of  tlie  diarter  of  the  debt<x,  and/or  the  Issuance  of  securities 
of  either  the  debtor  or  any  such  other  corporation  or  corporatloiis 
for  cash,  or  in  exchange  for  existing  securities,  or  In  satisfaction  of 
claims  or  rights  or  for  other  appn^irlate  pxirposee;  and  may  deal 
with  all  or  any  part  of  the  propertj  of  the  debtor:  may  reject  con- 
tracts of  the  debtor  which  are  executory  In  whole  or  in  part.  Includ- 
ing unexpired  leases:  and  may  include  any  other  appropriate  pro- 
visions not  Inconsistent  with  this  section. 

"  The  adoption  of  any  executory  contract  or  iznexpired  lease 
by  the  trustee  or  trustees  at  a  debtor  shall  not  preclude  a  rejec- 
tion of  such  contract  or  leafse  In  a  plan  of  reorgaalzatlon  approved 
hereunder,  and  any  claim  resulting  from  such  rejection  shall  not 
have  priority  over  any  other  claims  against  the  debtor  because 
such  contract  or  lease  had  been  previously  adopted.  The  term 
'  securities '  shall  Include  evidences  ot  Indebtedness  either  secured 
or  tmsecTired.  bonds,  stock,  certificates  of  beneficial  Interest 
therein,  certificates  of  beneficial  Interest  in  property,  options,  and 
warrants  to  receive,  or  to  subscribe  for,  securities.  The  term 
'  stockholders  '  bIulII  Include  the  holders  of  voting-trust  certificates. 
The  term  '  creditors '  sliaU  include,  for  all  puri>osee  of  this  section 


an  holders  of  claims  of  whatever  eharaoter  igaiavt  the  debtor  or 
its  property,  whether  or  not  such  claims  would  otlierwtse  eoosct- 
tute  provable  claims  under  this  act,  including  the  lioldcr  at  a 
claim  imder  a  contract  executory  In  whole  or  In  part  incixidlng  tax 
unexpired  lease. 

"The  term  'claims'  Includes  d^ta,  whether  liquidated  or  un- 
liquidated, aecurltlea  (other  than  stock  and  opttoo  warrants  to 
subscribe  to  stock),  liens,  or  other  Interests  at  whatever  charac- 
ter, including  Interest  thereon  accruing  after  the  filing  of  the 
debtor's  petition.  For  all  ptni>oses  of  this  section  tmsecurcd 
claims,  wlilch  would  have  been  entitled  to  priority  if  a  reoelvar 
in  equity  at  the  property  at  the  debtor  had  been  appointed  by  a 
Federal  court  on  the  day  of  the  ap|»oval  of  the  petition,  shall 
be  entitled  to  such  priority  and  the  holders  of  such  claims  sludl 
be  treated  as  a  separate  class  or  Masses  of  creditors.  In  case 
an  executory  contract  or  unexpired  lease  of  property  sbaU  bo 
rejected,  or  shall  not  have  been  adopted  by  a  trustee  i^ipointed 
undo:  this  secUm,  or  shaU  have  been  rejected  by  a  receiver  In 
equity  la  a  proceeding  pending  prior  to  the  institution  of  a 
proceeding  under  UUs  section,  or  OtaU  be  rejected  by  any  plan. 
any  person  injured  by  such  nonadoptlon  or  rejection  shaU  for 
aU  purposes  at  this  section  be  deemed  to  be  a  creditor  at  tbe 
debtor  to  the  extent  of  the  actual  damage  or  injury  determined 
in  acoordanoe  with  principles  obtaining  la  equity  proceiwrtlngs. 
The  provtBtoBa  o<  section  60  at  this  act  shall  wppij  to  a  iwooeed- 
ing  under  this  section.  For  all  pxuposes  of  this  section  any  cred- 
itor or  stockholder  may  act  in  person  cv  by  an  attorney  at  law 
or  by  a  duly  authorlaed  agent  or  committee  subject  to  the  pvcH 
visions  at  subsection  (p)  hereof.  The  running  of  all  statutes  of 
limitation  shall  be  suspended  during  the  poidency  of  a  proceeding 
under  this  section. 

"(c)  After  approving  tlie  petition: 

"(1)  The  judge  shall  forthwith  require  the  debtor  to  give 
such  notice  as  the  order  may  direct  to  the  mortgage  trustees, 
creditors,  and  stockholders,  and  to  caxise  publication  thereof  for 
such  period  and  in  tsadtx  nemapBpen  as  tbe  Judge  may  dlreot.  of  a 
bearing  to  be  held  not  later  than  SO  days  after  the  date  of  such 
ordn.  at  which  bearing  or  any  adjotqnament  thereof  the  judge 
shall  ^^Mlnt  one  or  more  trustees  of  the  debtor's  property.  Such 
appointments  shall  become  effective  upon  ratification  thereof  by 
the  Commission  without  a  hearing,  unless  the  Oonunlsslon  shaU 
deem  a  hearing  neoeasary.  Where  a  tmateo  is  aj^Mlnted  who 
wltliin  1  year  prior  thereto  haa  been  an  officer,  director,  or  em- 
ployee of  tlM  debtor  corporation,  any  subsidiary  corporation,  or 
any  holding  company  eonaecied  therewith,  the  judge  shaH  im>- 
polnt  another  trustee  or  trustees  who  shall  not  liave  had  any  su6h 
affiliations:  Provided,  That  the  appointment  of  such  additional 
trustee  or  trustees  shall  not  be  lequlred  for  a  debtor  the  annual 
operating  revenues  of  which  were  less  than  $1,000,000  for  the 
previous  calendar  year.  Where  proceedings  are  pending  upon  the 
effective  date  of  thia  amendatory  section,  the  provisions  of  thla 
paragraph  shall  not  appij,  but  the  provleiona  relating  to  the  ap- 
pointment of  trustees  and  substitute  trustees  contained  in  clauses 
(1)  and  (3)  of  subdlvlsioDs  (c>  of  this  eection  as  it  existed  prior 
to  the  effective  date  of  this  amendatory  section  shaU  apply. 

"(2)  The  judge  ahall  fix  the  amount  of  the  bond  of  every 
trustee.  He  may  thereafter  terminate  any  such  appointments  on 
cause  shown,  and  may  in  that  event  and  in  the  event  of  a  vacancy 
from  any  other  cause,  in  the  manner  and  within  the  qualifications 
herein  provided  for  tlie  appointment  of  trustees,  appoint  a  sulwti- 
tute  trustee  or  trustees,  and  in  the  same  manner  and  within  the 
same  qualifications  may  appoint  an  additional  trustee,  and  shall 
fix  the  amount  of  the  bond  of  every  such  substitute  or  additional 
trustee  or  trustees.  The  judge  tixaU,  in  his  discretion,  confirm  the 
appointment  of  such  k^  counsd  for  the  trustees  as  they  shall 
select,  with  power  of  removal.  The  trustee  or  trustees  and  thetr 
counsel  shaU  receive  only  such  compensation  from  the  estate  of  the 
debtor  as  the  jiulge  may  from  time  to  time  allow  within  such 
inaTimMm  limits  as  may  be  approved  by  the  Commission  aa  reason- 
able. The  trustee  or  trtistees  so  appointed,  upon  filing  such  bond, 
slian  have  all  the  title  and  shall  exexclse.  subject  to  the  control  of 
the  judge  and  consistently  with  the  provisions  of  this  section,  all 
of  the  powers  of  a  trustee  appointed  pursuant  to  section  44  of  this 
act  or  any  other  section  of  this  act.  and.  to  tlie  extent  not  in- 
consistent with  this  section.  If  authorised  by  the  judge,  the  powus 
of  a  receiver  in  an  equity  proceeding,  and,  subject  to  the  contnd 
of  the  judge  and  the  jurtsdiction  of  the  Commission  aa  provided 
by  the  Interstate  Commerce  Act  as  now  <x  hereafter  amended,  thb 
power  to  operate  the  buslnese  of  the  delitor.  Prior  to  the  appoint- 
ment of  a  trustee,  tlxe  debtor  on  Iiehalf  of  the  court  Shall  continue 
in  the  possession  of  the  piuperty  and  shall  operate  the  business 
thereof  during  such  period,  and  sludl  have  all  the  title  to  and 
shall  gT^rrlw*  all  power  consistent  with  the  provisions  of  this 
section,  subject  at  all  times  to  the  control  of  the  judge,  and  to 
such  limitations,  restrictions,  taus,  and  conditions  as  he  may 
from  time  to  time  impose  and  prescribe. 

"(S)  The  judge  may,  upon  not  less  than  15  days'  notice  pul>- 
llshed  in  such  manner  and  in  such  newspapers  as  the  judge  may 
in  his  discretion  determine,  which  notice  so  determined  shall  be 
sufficient,  for  cause  shown,  and  with  the  approval  of  the  Coounls- 
sion,  in  accordance  with  section  20  (a)  of  the  Interstate  Com- 
merce Act,  as  now  or  hereafter  amended,  authorlxe  tlie  trustee 
or  trustees  to  issue  certificates  for  cnitx,  piuperty,  or  other  con- 
sideration approved  by  the  judge,  for  such  lawful  purposes  and 
upon  such  terms  and  conditions  and  with  such  security  and  such 
priority  in  payments  over  existing  obllgstians,  secured  or  unse- 
cured, or  receivership  charges,  as  might  m  an  cqxtlty  receivership 
belawfuL 
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*'(4)  "niA  Juds*  ihall  require  the  cAccrs  oi  the  debtor  or  the 
tnwtoe  or  tni»te«i.  mt  such  time  or  timea  as  the  )«<»8«  "J^T 
dlxeet.  and  In  lieu  of  the  schediilee  required  by  section  7  ofUMs 
act  to  file  with  the  coxirt  such  schedules  and  submit  such  other 
Information  as  may  be  liecessary  to  disclose  the  conduct  of  the 
debtor's  affairs  and  the  falmeas  of  any  proposed  plan:  and  amau 
direct  the  officers  of  the  debtor,  or  the  trustee  or  trustees  wlthm 
such  time  as  the  Judge  shall  set.  to  prepare  and  J^e  with  the 
court  a  list  of  aU  known  bondholders  and  creditors  of  the  debtor, 
and  the  amounts  and  character  of  their  debts,  claims,  and  ««""- 
tlae.  and  the  last-known  post-offlce  address  or  place  of  busineaii  of 
each  bondhcdder  and  creditor,  and  a  list  of  all  known  stockholders 
of  the  debtor,  with  the  last-known  post-offlce  address  or  place  of 
buslneaa  of  each,  which  llsU  the  Judge  may  require  to  be  brought 
down  to  date  at  any  time.  The  contents  of  such  lists  shaU  not 
coosUtute  admissions  by  the  debtor  or  the  trustees  in  a  proceed- 
ing under  this  section  or  otherwise.  

"(5)  It  shall  be  the  duty  of  anyone  ha^h^S  Information  as  to 
the  names  snd  addresses  of  the  holders  of  any  securities  of  the 
debtor  to  dlTulge  such  information  to  the  trustee  or  tnjstees, 
upon  written  request  therefor  and.  upon  petition  by  any  party  in 
Interest,  and  after  heartng,  the  Judge  may  order  the  production 
of  any  such  Information  by  anyone  having  and  reftialng  to  divulge 
It  to  any  trustee,  upon  written  request  therefor.  The  Judge  may 
direct  that  the  eoet  of  preparing  such  InformaUon  shall  be  borne 

by  the  debtor's  esUte.  ^  ,,       ^     , ,_^ 

-(«)  The  nonadoptlon  or  rejection  of  a  lease  shall  not  absolve 
the  lessor  from  the  duty  to  operate  the  property  except  with  per- 
mlMton  of  the  Commission  as  provided  in  section  1  of  the  Inter- 
state Commerce  Act,  as  amended  February  38.  1830,  or  as  here- 
after amended.  

"(7)  The  Judge  shall  promptly  determine  and  fhc  a  reasonaWe 
time  within  which  the  claims  of  creditors  may  be  fUed  or  evi- 
denced and  after  which  no  claim  not  so  filed  or  evidenced  may 
partletpate  except  on  order  for  cause  shown:  the  manner  in  which 
lueh  claims  may  be  filed  or  evidenced  and  allowed,  and  for  the 
purposes  of  the  plan  and  its  acceptance,  after  notice  and  hearing. 
Uie  division  of  creditors  and  stockholders  into  classes  accordhig 
to  the  nature  of  their  reqpeeUve  cUlms  and  interesU.  Such  dlvl- 
aaa  shall  not  provide  for  separate  classlflcatian  unless  there  t>e 
sutMtantlal  differences  in  priorities,  claims,  or  interests.  The 
trustee  or  trustees  under  any  mortgage,  deed  of  trust,  or  inden- 
ture outstanding  against  the  property  may,  within  the  time 
prescribed,  file  a  verified  claim  In  behalf  of  aU  bonds  or  aecvirlties 
outstanding  under  such  mortgage,  deed  of  trust,  or  indenture,  in 
which  event  it  shall  be  unnecessary  for  the  holders  of  such  bonds 
or  securities  to  file  clsims  in  their  own  behalf,  but  nothing  herein 
•haU  constitute  such  trustee  or  trustees  the  repreaentatlve  or 
tepieeenUUves  of  such  holders  for  the  purpose  of  accepting  or 
rejecting  any  plan  of  re<Hganlzatlon. 

"(8)  The  Judge  shall  otuae  reasonable  notice  of  the  period  in 
which  claims  may  be  filed,  of  hearings  on  appllcaUon  for  the  dls- 
„i]„,]  at  the  proceedings,  or  for  the  final  allowance  of  fees  or 
fBp*"—  to  be  given  creditors  and  stockholders  by  publication  or 

othowlse.  ^ ^ 

"(9)  The  Judge  shall  direct  the  trustee  or  trustees,  and  may  re- 
quest the  Commission,  through  such  of  Its  agencies  as  it  may 
destgnate.  to  lepcrt  to  him  any  facts  pertaining  to  irregularities, 
fraud  misconduct,  or  mismanagement,  as  a  consequence  of  which 
the  debtor  may  have  a  cause  of  action  arising  therefrom  against 
any  person  or  corporation. 

"(10)  The  Judge  may  direct  the  debtor  or  the  trustee  or  trus- 
tees to  keep  such  records  and  accoxints.  In  addition  to  the  accOTints 
prescribed  by  the  Commission,  as  will  permit  of  such  a  segregation 
imd  allocation,  as  the  necessities  of  the  case  may  require,  of  the 
^n>i«ir«  and  expenses  between  and  to  the  divisions  and  parts  of 
the  railroad  or  other  property  of  the  debtor  which  are  separately 
subject  to  the  liens  of  the  varHnu  mortgages  or  deeds  of  trust,  or 
are  separately  subject  to  lease,  and  may  refer  to  the  Commission 
for  Its  recommendations  after  hearings  thereon  if  the  parties  shall 
so  request  and/or  the  Commission  determine  necessary  or  desir- 
able, as  to  the  method  or  ftvmula  by  which  such  segregation  and 
aDoeatlon  shall  be  made;  and  thereafter  such  aegr^atlon  and  allo- 
cation may  be  made  at  the  expense  of  the  debtor's  estate. 

"(11)  The  Commission  may  direct  such  of  its  agencies  as  It 
may  dcalgnate  to  file  in  the  proceertlnga  before  the  Commission 
a  report,  *"«<  additional  or  supplemental  reports  at  such  time  or 
tliim  M  the  Commission  shall  designate,  of  such  data  with  refer- 
ence to  the  pnpertf.  busmeas.  earnings,  and  corporate  organlza- 
tkm  of  the  debtor  and  such  other  facts  as  the  Commission,  after 
bearing,  if  It  deems  necessary,  shall  determine  to  be  necessary  or 
helpful  InTormatton  for  the  purpoees  of  the  preparation  of  reor- 
ganisation plans,  and  for  the  purpoee  of  aiding  in  determining  the 
m^f^Mt  of  formula  of  allocating  earnings  permitted  by  subdlvl- 
rton  (10)  of  this  subsection  (c).  8\ich  report  or  reports  shall  be 
prima  fade  evidence  of  the  facta  therein  stated  in  any  proceeding 
uxMler  this  section.  TlM  actual  cost  of  preparing  said  report  or 
reporta  t>*y"  be  oertllled  by  the  Commission  and  shall  be  borne  by 
the  debtor's  estate. 

"(12)  The  Jxidge  may.  within  such  maximum  limits  as  are  fixed 
by  the  CommlsskMa,  allow  a  reasonable  reimbursement,  to  be  paid 
out  of  the  debtor's  estate,  for  the  actual  and  reasonable  expenses 
tncuned  In  oonneetlon  with  the  proceeding  and  plan  by  parties 
in  Interest,  trusteee  under  indentures,  depositanes,  reorganization 
maiuigws  and  cmnmlttees  or  other  representatives  of  creditcvs  or 
stockholders,  and  by  audi  assistants  as  the  Commission  with  the 
approval  of  the  judfe  may  apeclally  enqdoy.    Appeals  from  orders 
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o  the  court  fixing  such  reimbursements  may  be  taken  to  the  clr- 
e  lit  court  of  appeals  independently  of  other  appeals  In  the  pro- 

0  ledlng  and  shall  be  heard  s\unmarlly.  The  Commission  shall,  at 
81  ich  time  or  times  as  It  may  deem  appropriate,  after  hearing,  fix 
t:  ie  maximum  reimbursement  which  may  be  aUowed  by  the  cciirt 
pursuant  to  the  provisions  of  paragraph  (12)  of  this  subsection 
(  !)  and.  after  hearing  If  the  Commission  shall  deem  it  necessary, 
tie  maximum  compensation  which  may  be  allowed  by  the  court 
pursuant  to  the  provisions  of  paragraph  (2)  of  this  subsection  (c). 

"(13)  The  Judge  may  on  his  own  motion  or  at  the  request  of  the 
Ccmunlsslon  refer  any  matters  for  consideration  and  report,  either 
g  inerally  or  upon  specified  Issues,  to  one  of  several  special  masters 
V  ho  shall  have  been  previously  designated  to  act  as  special  masters 
ii  I  any  proceeding  under  this  section  by  order  of  any  circuit  court  of 
a  >peals  and  may  allow  such  master  a  reasonable  compensation  for 
li  Is  services  and  actiial  and  reasonable  expenses.  The  circuit  court 
0 '  appeals  of  each  circuit  shall  designate  three  or  more  members 
0 '  the  bar  as  such  special  masters  whom  they  deem  qualified  for 
s  ich  services,  and  shall  from  time  to  time  revise  such  designations 
b  J  changing  the  persons  designated  or  their  number,  as  the  public 
1:  iterest  may  require:  Provided,  however,  That  there  shall  always  be 
t  iree  of  such  special  masters  qualified  for  appointment  In  each 
Circuit  who  shall  hear  any  matter  referred  to  them  under  this 
B  wtion  by  a  Judge  of  any  district  court.  The  debtor,  any  creditor 
c  r  stockholder,  or  the  duly  authorized  committee,  attorney  or  agent 
c  r  either  m  the  trustee  or  tnistees  of  any  mortgage,  deed  of  tr\Mt 
or  Indenture  pursuant  to  which  securities  of  the  debtor  are  out- 
fl  ending,  shall  have  the  right  to  be  heard  on  all  questions  arising 
li  the  proceedings,  and,  upon  petition  therefor  and  catise  shown, 

1  ny  such  person  or  any  other  Interested  party  may  be  permitted  to 
1  itervene.  The  Judge  may.  after  hearing,  make  reasonable  rules 
c  eflnlng  the  matters  upon  which  notice  shall  be  given  to  other 
t  aan  interveners  and  the  manner  of  giving  such  notice. 

"(d)  The  debtor,  after  a  petition  is  filed  as  provided  in  subsec- 
t  on  (a),  shall  file  a  plan  of  reorganization  within  6  months  of  the 
e  atry  of  the  order  by  the  Judge  approving  the  petition  as  properly 
f  led.  or  if  heretofore  approved,  then  within  6  months  of  the  effec- 
t  ve  date  of  this  act.  and  not  thereafter  unless  such  time  is  ex- 
t  inded  by  the  Judge  from  time  to  time  for  cause  shown,  no  single 
e  Ktenslon  at  any  one  time  to  be  for  more  than  6  months.  Such  plan 
a  sail  also  be  fUed  with  the  Commission  at  the  same  time.  Such 
I  lans  may  likewise  be  filed  at  any  time  before,  or  with  the  consent 
cf  the  Commission  during,  the  hearings  hereinafter  provided  for. 
I  y  the  trustee  or  trustees,  or  by  or  on  behalf  of  the  creditors  being 
1  ot  less  than  10  percent  in  amo\int  of  any  class  of  creditors,  or  by 
cr  on  behalf  of  any  class  of  stockholders  being  not  less  than  10 
lercent  in  amount  of  any  such  class,  or  with  the  consent  of  the 
<k)mmlsslon  by  any  party  in  interest.  After  the  filing  of  such  a 
]  ilan,  the  Conunlsslon.  unless  such  plan  shall  be  considered  by  It  to 
le  prima  facie  Impracticable,  shall,  after  due  notice  to  all  stock- 
iLOlders  and  creditors  given  in  such  manner  as  It  shall  determine, 
liold  public  hearings,  at  which  opportunity  shall  be  given  to  any 
1  Qterested  party  to  be  heard,  and  following  which  the  Commission 
I  hall  render  a  report  and  order  In  which  It  shall  approve  a  plan, 
:  rhich  may  be  different  from  any  which  has  been  proposed,  that 
^  rill  in  Its  opinion  meet  with  the  requirements  of  subsections  (b) 
tnd  (e)  of  this  section,  and  will  be  compatible  with  the  public 
1  Qterest;  or  it  shaU  render  a  report  and  order  In  which  It  shall 
lefuse  to  approve  any  plan.  In  such  report  the  Commission  shall 
I  tate  fully  the  reasons  for  its  conclusions. 

"The  Commission  may  thereafter,  upon  petition  for  good  cause 
I  bown  filed  within  60  days  of  the  date  of  Its  (H-der,  and  upon  fur- 
1  ber  hearings  if  the  Commission  shall  deem  necessary,  in  a  supple- 
1  lental  report  and  order  modify  any  plan  which  It  has  approved, 
itating  the  reasons  for  such  modification.  The  Commission,  if  it 
i  pproves  a  plan,  shall  thereupon  certify  the  plan  to  the  court, 
\  ogether  with  a  transcript  of  the  proceedings  before  it  and  a  copy 
<  f  the  report  and  order  approving  the  plan.  No  plan  shall  be 
I  pproved  or  confirmed  by  the  Judge  in  any  proceeding  under  this 
I  ectlon  unless  the  plan  shall  first  have  been  approved  by  the 
( knnmlsslon  and  certified  to  the  court. 

"(e)  Upon  the  certification  of  a  plan  by  the  Commission  to  the 
( ourt.  the  covirt  shall  give  due  notice  to  all  parties  In  Interest 
( f  the  time  within  which  such  parties  may  file  with  the  co\irt 
heir  objections  to  such  plan,  and  such  parties  shall  file,  within 
I  uch  time  as  may  be  fixed  in  said  notice,  detailed  and  specific 
objections  in  writing  to  the  plan  and  their  claims  for  equitable 
leatment.     The  Judge  shall,  after  notice  in  such  manner  as  he 
:  nay  determine  to  the  debtor,  Its  trustee  or  trustees,  stockholders, 
I  ^editors,  and  the  Commission,  hear  all  parties  in  interest  In  sup- 
tort  of,  and  in  opposition  to.  such  objections  to  the  plan  and  such 
lalms  for  equitable  treatment.    After  such  hearing,  and  without 
iny  hearing  if  no  objections  are  filed,  the  Judge  shall  approve 
iie  plan  if  satisfied  that:   (1)  It  complies  with  the  provisions  of 
>ubsection  (b)   of  this  section,  is  fair  and  equitable,  affords  due 
'coognition  to  the  rights  of  each  class  of  creditors  and  stock- 
lolders.  does  not  discriminate  unfairly  In  favor  of  any  class  of 
Tedlt<»B  or  stockholders,  and  will  conform  to  the  requirements  of 
;he  law  of  the  land  regarding  the  participation  of  various  classes 
)f  creditors  and  stockholders;   (2)  the  approximate  amounts  to  be 
Mdd  by  the  debtor,  or  by  any  corporation  or  corporations   ac- 
luiring  the  debtor's  assets,  for  expenses  Incident  to  the  reorganlza- 
Uon,  have  been  fully  disclosed  so  far  as  they  can  be  ascertained  at 
the  date  of  such  hearing,  are  reasonable,  are  within  such  maxi- 
mum limits  as  are  fixed  by  the  Commission,  and  are  within  such 
fnaxlmum  llmiU  to  be  subject  to  the  approval  of  the  Judge;  (3)  the 
>lan  provides  for  the  payment  of  all  costs  of  administration  and 
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an  ottier  anowaneea  made  or  to  be  made  toy  the  Judge.  eBcept  tbmt 
letmbursement  provided  for  in  subeectiom  (c),  paragraph  (13) 
of  this  section,  may  be  paid  In  securities  provided  for  In  the  plan 
If  those  entitled  thereto  wlU  accept  such  payment,  and  the  Judge 
is  hereby  given  power  to  approve  the  same. 

"  U  the  Judge  shaU  not  ftfttove  the  plan,  be  afaan  file  an  opinion, 
stating  his  oondUBlons  and  the  reason  ttamtae,  and  he  shall  enter 
an  ordw  in  which  he  may  either  dismiss  the  proceedings,  or  in  his 
discretion  and  on  motion  of  any  party  in  Interest  refer  the  proceed- 
ings back  to  the  Commission  for  further  action,  in  which  event  he 
ffh»"  transmit  to  the  Commission  a  copy  of  any  evidence  received. 
If  the  proceedings  are  referred  back  to  the  Commission,  it  shall 
fvooeed  to  a  reoonslderatlon  of  the  proceedings  under  the  provl- 
slans  of  subsection  (d)  hereof.  If  the  Judge  shall  i4>prove  th« 
plan,  he  ehall  file  an  <^}lnion.  stating  his  oonduslons  and  the 
reasons  therefor,  and  enter  an  order  to  that  effect,  and  shaU  send  a 
certified  copy  of  such  <^ptnlon  and  order  to  tbe  Commission.  The 
plan  «>«»n  then  be  submitted  by  the  Commlasion  to  the  creditors 
of  each  class  whose  claims  have  been  filed  and  allowed  in  accord- 
ance with  the  requirements  of  sabeection  (e)  hereof,  and  to  the 
stockholders  of  eadi  daas,  and/or  to  the  ooounlttees  or  other  reixe- 
sentatlvaa  thereof ,  for  acceptance  or  rejection,  wtthln  such  time  as 
the  Commission  sban  spedfy.  together  with  tbe  report  or  rqiorto 
of  the  Oommlsslon  thereon  or  snch  a  summarlsatlan  thereof  as  the 
Oammladoii  may  approve,  and  the  ofAniaa  and  order  of  the  Judge: 
Provided.  That  submlaskm  to  any  daas  of  stockholders  shaU  not  be 
neeeesary  if  tbe  Commission  cbaU  have  found,  and  the  Judge  shaU 
have  afBnaed  the  a»««l«"g^  (a)  that  at  tbe  time  of  tbe  finding  tbe 
corporatian  Is  toadvent.  or  that  at  the  time  of  ttM  finding  ttie 
equity  of  aucb  daM  of  stockhddees  has  no  vatne,  or  that  tbe  plan 
provides  for  tbe  payment  in  cash  to  such  daas  of  stockholders  of 
an  amount  not  leas  ttwn  tbe  value  of  their  equity,  if  any.  or 
(b)  that  tbe  Interests  of  such  daas  of  stockbdders  wlU  not  be 
•dveredy  and  matertaUy  aOeeted  by  tbe  plan,  or  (e)  tbat  the  debtor 
has  pursuant  to  aatbariaed  corporate  aetlon  accepted  the  plan  and 
Ita  stoekhoklers  are  bound  by  tueb  aoeeptanee:  Provided  further, 
Tbat  submiseliim  to  any  daes  of  creditors  diaU  not  be  necessary  If 
the  Conmilsskm  shaU  have  found,  and  tbe  judge  shaU  have  afllrmed 
the  finding,  that  tbe  Interests  ot  audi  daas  of  ereditora  wlU  not  be 
adversely  and  matertally  affected  by  tbe  plan,  or  tbat  at  tbe  time 
of  the  wtwitTig  the  Interesta  of  snch  daas  of  credltcns  have  no 
value,  or  that  the  idan  provides  for  tbe  payment  In  cash  to  sudi 
daas  of  creditors  of  an  amount  not  leas  than  tbe  value  of  their 
interesta.  For  tbe  purpoee  of  this  section  tbe  aooepianoe  or  rejec- 
tion by  any  credltm-  or  stockhdda-  shaU  be  In  writing,  executed 
by  him  or  by  his  duly  authorized  attorney,  committee,  or  mpn- 
sentatlve.  If  the  United  States  of  America,  or  any  agency  thereof, 
or  any  corporation  (other  than  tbe  Reoonstruetl<m  Finance  Corpo- 
ration) the  majority  of  tbe  stock  of  whldi  Is  owned  by  tbe  United 
States  of  America,  Is  a  creditor  or  stockholder,  tbe  President  of  the 
United  States  or  any  oOoer  or  agency  be  may  designate.  Is  hereby 
authorized  to  act  in  respect  ot  the  Interest  or  daims  of  tbe  United 
States  or  of  such  agency  or  other  corporatlmi.  Tlie  expense  of  such 
submission  shall  be  certified  by  tbe  Commission  and  shall  be  borne 
by  the  debtor's  estate.  Tbe  Commlasloa  shall  certify  to  the  Judge 
the  resulta  of  such  submlsdcm. 

"  Upon  receipt  of  sudi  certification,  the  judge  shaU  oooflrm  the 
plan  If  satlslked  that  It  has  been  accepted  tqr  or  on  behalf  of  credi- 
tors of  each  dasB  to  which  submlesloo  Is  required  under  this  sub- 
section holding  more  than  two-thirds  In  amount  of  tbe  total  of  tbe 
aUowed  dabns  of  such  class  whldi  have  been  reported  In  said  sub- 
mission as  voting  on  aald  plan,  and  by  or  on  behalf  of  stockhcldcn 
of  each  dass  to  whldi  submlsakxi  Is  required  under  this  subaeotkn 
holding  more  than  two-thirds  of  tbe  atotk  ot  audi  daas  whldi  has 
been  reported  In  said  stibmlsskm  as  voting  on  said  plan;  and  that 
such  aooeptanoes  have  not  been  made  or  procured  by  any  meaaa 
forbidden  by  law:  Provided.  Tbat,  If  tbe  |uan  has  not  been  so  ac- 
cepted by  tbe  eredttors  and  stockbolderB.  the  jud^e  may  nevcrtbeleas 
confirm  tbe  plan  If  be  la  satisfied  and  flnda,  after  bearing,  tbat  It 
makes  adeqtiate  prevlelon  for  fair  and  equitable  treatment  for  tbe 
interesta  dr  dalms  of  tboes  rejecting  It;  tbat  snch  rejection  Is  not 
reasonably  JuettfVed  In  the  Ugtkt  ot  tbe  respeeOve  righto  and  Inter- 
esta of  tboee  rejecting  It  and  all  tbe  rdevant  facta;  and  tbat  tbe 
plan  conforms  to  the  requlrementa  of  clausee  (1)  to  (8),  InduslTa, 
of  the  first  paragraph  of  this  subeectlon  (e).  If  tbe  Judge  sbaU 
confirm  tbe  plan,  be  abaU  enter  an  order  and  file  an  oplnUm  with  a 
statement  of  bis  eooduslons  and  bis  rsaaons  therefor.  If  tbe  Judge 
ShaU  not  euaflim  tbe  plan,  be  shall  file  an  opinion,  with  a  state- 
ment of  bis  eonelueions  and  bla  reasons  therefor,  and  enter  an 
order  In  which  be  diall  either  dlanlas  tbe  proceedings,  or.  in  bla 
discretion  and  on  tbe  motion  of  any  party  In  Interest,  refer  tbe 
case  back  to  tbe  Coamlsckm  tor  ftntber  proowarttngii,  Indwllng  the 
consideration  of  modlflcatlona  of  ttie  ptam  or  the  proposal  of  new 
plana.  In  the  event  of  such  a  reference  back  to  tbe  Ooaunlaslon, 
the  prooeertingii  with  respect  to  any  modified  or  new  plan  ebaU  be 
governed  by  tbe  provisions  of  this  section  In  like  mannwr  aa  hi  an 
original  pmnwedlng  hereunder. 

"If  it  Shan  be  neeeesary  to  determine  the  value  of  any  property 
for  any  purpoee  under  this  aeetkm,  tbm  Oomm  lesion  abaU  determine 
such  value  and  eertify  the  earns  to  tbe  eourt  In  tto  report  on  the 
I^an.  Tbe  value  of  any  property  used  In  railroad  operation  sban  be 
determined  on  a  basis  which  will  give  due  consideration  to  the  earn- 
ing power  of  tbe  ptopeity.  past,  present,  and  prospective,  and  aO 
oth«  relevant  facta.  In  determining  such  value  only  such  effect 
ShaU  be  given  to  the  praeent  cost  of  reprodnetloa  new  and  leas 
depredation  and  original  east  of  the  pioperty.  and  tbe  actual  in- 
vestment therein,  as  may  be  required  under  tbe  law  of  the  land,  in 
llgfat  of  ita  earning  power  and  aU  other  relevant  fheta. 


"(f)  Upon  confirmation  by  the  judge,  tbe  provlslone  of  tb* 
plan  and  of  the  order  of  eooflrmaticn  abaU.  subject  to  the  right 
of  Judldal  review,  be  binding  upon  the  debtor.  aU  stoekbolders 
thereof,  indudlng  tboee  wtio  have  not,  as  weU  as  tboee  who  have. 
aceq>ted  it,  and  aU  creditors  secured  or  unsecured,  whether  or 
not  adversdy  affected  by  the  plan,  and  whether  or  no*  their 
claims  ShaU  have  been  filed,  and.  if  filed,  whether  or  no^  ap- 
proved, indudlng  creditors  who  have  not,  as  well  as  those  who 
have,  acc^ifted  It.  Upon  confirmation  of  the  plan,  the  debtor 
and  any  other  corporation  or  corporations  of^ganlzed  or  to  be 
(MTganiaed  for  the  purpoee  of  carrying  out  the  plan,  sban  have 
fun  power  and  authority  to,  and  ahaU  pot  Into  effect  and  carry 
out  tbe  plan  and  the  ordeis  of  the  judge  relative  thereto,  under 
and  subject  to  the  supervision  and  the  control  of  tbe  judge, 
tbe  laws  of  any  State  or  the  dedskm  or  order  of  any  State  atitbor- 
ity  to  the  oootrary  notwithifandlng.  The  piupeiiy  dealt  wttb 
by  the  plan,  when  transferrea  and  coofwyed  to  tbe  debtor  or  to 
the  other  oorporatlon  or  oorparatlans  pnyrided  for  by  the  plan,  or 
when  retained  by  tlie  debtor  pursuant  to  the  plan,  ahaU  be  tree 
and  clear  of  aU  daims  of  the  debtor,  tta  stoekbolders  and  credttora, 
and  tbe  debtdr  ahaU  be  dtw*iai»ert  from  tto  debts  and  UabUtttea, 
taasept  such  as  may  oonslstently  with  the  provisions  of  the  plan 
be  iveBived  in  the  order  oonllnnlng  tbe  pimn  or  dlreetlnc  aucb 
transfer  and  conveyance  or  letcntiOBL.  and  tbe  judge  may  require 
tbe  trustee  or  trustees  appointed  berennder.  tbe  debtor,  any 
mortgagee,  tbe  trustee  of  any  obligattem  of  tbe  debtor,  and  aU 
other  proper  and  neceMary  partlea.  to  make  any  aucb  tramtar 
or  oonveyaaoe,  and  may  require  the  debtor  to  join  in  any  aucb 
transfer  or  conveyance  made  by  the  trustee  or  trusteee.  Upon 
the  termination  of  the  prooeedlnffi  a  final  deorse  abaU  be  cntend 
dlacbargii«  the  trustee  or  trustees,  and  making  snda  provisions 
aa  may  be  equitable,  by  way  of  injuaetlan  or  otherwise,  and  doe- 
Ing  the  caae.  Upon  conflrmattaa  of  a  plan  tbe  Oommlsefan  *an, 
wttbont  further  proonsdlngs,  grant  aotbortty  for  the  issue  of  any 
securttiea.  assunqitlaii  of  oUigattons,  traaafar  of  any  property, 
sale.  5rTBin*'t^»^on  or  merger  of  ttie  debtor'a  pcoperty.  or  poottag 
of  trafle,  to  the  extent  contemplated  by  tbe  plan  and  not  ineen- 
Blatcnt  with  the  provislanB  and  purpoees  of  tbe  Intsrstote  Oom- 
merce  Act  as  now  or  hereafter  amended.  The  provislOBi  of  title  I 
aad  of  aeetloa  »  of  tbe  Securities  Act  of  IMS.  as  ■mMirtert.  aban 
not  apply  to  tbe  lesuanoe.  sale,  or  exchange  cf  any  of  the  following 
securitlas,  which  seeuriyes  and  transaeUona  tberein  abaU.  for 
the  purpoees  of  said  Securities  Act.  be  treated  ae  if  they  were 
^MoUloaUy  mentioned  in  eectlons  8  and  4  of  tbe  eaid  Securttiea 
Act.  reapeeUvdy:  (1)  AU  securities  lesned  pwiuant  to  any  plan 
of  leorganiaatlon  confirmed  toy  tbe  judge  in  accordance  with  tbe 
provisions  of  this  section;  (2)  aU  securities  Issued  pursuant  to 
such  plan  for  tbe  purpoee  of  raising  money  for  working  capital 
and  other  purpoees  of  such  plan;  (8)  aU  securities  Issued  by  tbe 
debtor  or  by  the  trustee  or  trusteee  pursuant  to  subdivision  (e). 
clause  (S)  of  this  section;  (4)  aU  oertlflcatee  of  draoslt  lapreeent- 
Ing  seciiritles  of,  or  daims  against,  the  debtor,  with  tbe  exception 
of  such  oertlflcatee  of  deposit  as  are  Issued  by  committees  not 
subject  to  subsection  (p)  hneof.  The  provisions  of  subdivision 
(a)  ot  section  (14)  of  the  Securities  Xschange  Act  of  1984  ehaU 
not  be  appUcahle  with  respect  to  any  action  or  matter  which  Is 
within  the  provisions  of  subeectlon  (p)  hereof. 

"(g)  If  in  the  light  of  aU  the  existing  drcumstanoes  there  Is 
\indue  delay  in  a  reasonably  expeditious  reorganlaatlon  of  the 
debtOT.  the  Judge,  in  his  dlscretian.  shaU.  on  motUm  of  any  party 
in  Interest  or  on  his  own  motion,  after  hearing  and  after  con- 
sideration ot  the  recommendation  of  the  Commlasion.  dlsmlsstbe 
proceedings.  Upon  the  filing  of  such  an  order  of  illiml—il.  aU 
right,  title,  or  interest  of  tbe  tnistee  or  trustees  shaU  vest  by 
operatKm  of  law  in  the  dd>tor  unless  otherwise  provided  by  audi 
order. 

"(h)  The  provlslona  ot  subdlvislans  1.  a,  and  8  of  adiedule  A 
ot  title  vm  of  the  Revenue  Act  of  1938.  as  amended  by  sections 
731,  732,  and  738  ot  the  Revenue  Act  of  1983.  and  the  proviaions 
of  subdivisions  8  and  9  of  the  same  ediedule  A  as  added  by  eec- 
tlons  734  and  738  of  tlie  Revenue  Act  of  1933,  and  any  amend- 
menta  ttiereto  unices  gped&callj  providing  to  the  contrary.  thaU 
not  apply  to  the  Issuance,  transfer,  or  exchange  of  securitieB  or 
tbe  mw«g  or  deUvery  of  ccmveyances  to  make  effective  any  plan 
of  reorganisation  confirmed  under  tlie  provisions  of  this  section. 

"(I)  If  a  receiver  or  trustee  of  aU  or  any  part  of  the  property 
ot  a  debtor  has  been  appointed  by  a  Federal  or  State  court, 
whether  btfore  or  after  this  amendatoty  eection  takes  effect,  a 
petition  or  answer  may  be  filed  under  ttis  section  at  any  time 
thereafter  by  audi  debtor,  or  ita  eredttors  as  prorUled  in  sub- 
eectkm  (a)  of  this  section,  and  it  sudi  petttion  Is  approved,  the 
trustee  or  trustees  appointed  under  this  section,  or  ttie  debtor 
untu  such  trustee  or  trustees  are  appointed.  ShaU  be  entitled 
forthwith  to  poeeeasion  at  and  be  vested  with  title  to  such  prop- 
ortf,  and  the  judge  shaU  make  audi  orders  as  he  may  deem 
equttoble  tor  tbe  protectUm  of  obUgatione  incurred  by  tbe  re- 
cdver  or  reed  vers  or  prior  trustee  or  trustees  and  tor  the  payment 
ot  stKh  reasonable  administrative  expenses  and  aUowances  in  tly 
prior  proceedings  as  may  be  fixed  tiy  the  court  ^>pointinf  sudi 
receiver  or  trustee.  Whether  or  not  a  recdver  or  trustee  bae  been 
appointed  by  a  Federal  cxr  State  court  prior  or  subsequent  to  tbe 
Institution  of  a  prooeedtng  imder  this  section  and  upon  tbe  dia- 
ndssal  of  such  proceeding  under  ihia  section,  tbe  judge  mmf 
include  in  tbe  order  of  dKmilewal  appropriate  provislans  dlre^tag 
tbe  trustee  or  trusteee.  or  tbe  debtor  it  no  trustee  has  been 
appointed,  at  the  time  of  eueh  order  of  dismissal,  to  traaaiv 
poaaeaslen  ef  tbe  debtor's  propeity  within  the  territorial  jmlB«to> 
tlMi  ot  sudh  Federal  or  State  coort  to  the  prior  receiver  orf 
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tf  •  prior  rceelTW  or  tmstce  haa  been  wo  appointed  by  audh 
VMtaral  or  State  court,  or  to  a  receiver  or  tniatee  appointed  by 
such  PMcral  or  State  court,  upon  such  terms  as  the  court  in  the 
proceeding  xinder  this  section  may  deem  equitable  for  the  pro- 
tection of  the  obligations  Incurred  by  any  trustee  or  trustees 
^pointed  under  thla  section  and  for  the  payment  of  admlnla- 
tratlve  ezpensea  and  allowances  In  the  proceeding  hereunder. 
TTpon  the  wung  of  such  order  of  dlsmlwea]  all  title  to  the  prop- 
•rty  In  the  trust  esUte  shall  vest  as  therein  provided.  For  the 
l»uipijeui  of  thla  section  the  words  'Federal  court'  shall  Include 
the  district  courts  of  the  United  States  and  of  the  Territories 
and  pom  rill  nni  to  which  this  title  U  or  may  hereafter  be  appli- 
cable, the  Supresne  Court  of  the  District  of  C<dumbla.  and  the 
United  States  Court  of  Alaska. 

"(J)  In  addition  to  the  provisions  of  sectl<m  11  of  this  act  for 
the  staying  of  pending  suits  against  the  debtor,  the  judge  may 
vajOtn  or  stay  the  ccnuneneement  or  continuation  of  suits  against 
the  debtor  untU  after  final  decree;  and  may.  upon  noUee  and  for 
cause  shown,  enjoin  or  stay  the  commencement  or  continuance  of 
any  judicial  prorwullng  to  enforce  any  lien  upon  the  eetate  until 
after  final  decree:  Prooidtd,  That  suits  or  claims  for  damages 
csoaed  by  the  opcratkm  of  trains,  busses,  or  other  means  of 
transportation  may  be  filed  and  proaecuted  to  judgment  In  any 
court  of  competent  jurlsdletlon  and  proceedings  under  section  77 
or  under  this  amendatory  act  shall  not  be  grounds  for  the  re- 
moval of  any  cause  of  action  to  the  United  States  District  Court 
which  waa  not  removable  before  the  passage  and  approval  of 
said  seetkm  77  and  any  order  removing  any  cause  of  action  or 
enjoining  the  proaecutlon  of  any  such  cause  of  action  In  any 
ooort  la  null  and  void  and  any  cause  of  action  heretofore  removed 
from  a  State  court  on  aooount  of  said  section  77  shall  be  re- 
manded to  the  court  from  which  It  was  removed,  and  any  cotler 
staying  the  prosecution  of  any  cause  of  action  or  appeal  shall  be 
vacated.  The  title  of  any  owner,  whether  as  trustee  or  otherwise. 
to  roillng-etoek  equlpaaent  leased  or  conditionally  sold  to  the 
drtftor.  and  any  r^ht  of  such  owner  to  take  pciessaslon  of  such 
psopeiti  in  ecmpllanoe  with  the  provisions  of  any  such  lease  or 
ooadltlenal  sale  contract,  shall  not  be  affected  by  the  provisions 
at  this  section. 

"(k)  A  evtifled  copy  of  the  final  order  confirming  a  plan  of 
reorganisation,  or  of  any  other  order  or  decree  entered  In  a  iHt>- 
ceedlng  under  this  seeUon,  shall  be  evidence  of  the  jurisdiction 
of  the  court,  the  regularity  of  the  proceedings,  and  the  fact  that 
the  erdar  or  decree  was  made.  A  certified  copy  of  an  order  direct- 
ing the  transfer  and  conveyance  of  the  property  dealt  with  by 
the  plan  as  provided  in  subsection  (f)  of  this  section,  or  as  speci- 
fied In  an  order  dismissing  the  proceedings  as  provided  in  subeec- 
tlon  (1).  Shan  ba  evidence  of  the  transfer  and  conveyance  of  title 
aecoritingly,  and  If  recorded  shall  Impart  the  same  notice  that 
a  deed,  if  reoorded.  would  impart. 

"(1)  In  proceedtogs  under  this  section  and  consistent  with  the 
provtalons  thereof,  the  jurisdiction  and  powers  of  the  cotirt.  the 
duties  of  the  debtor  and  the  rights  and  liabilities  of  creditors, 
and  of  all  pereons  with  nmp«ct  to  the  debtor  and  its  property, 
shall  be  the  same  aa  tf  a  voluntary  petition  for  adjudication  had 
been  filed  and  a  decree  of  adjudication  had  been  entered  on  the 
day  when  the  debtor^i  petition  was  filed. 

"(m)  The  tenn  'rallroafd  corporation'  as  used  In  thla  amenda- 
tory aection  means  any  cofmmon  carrier  by  railroad  engaged  in 
the  tran^xvatlOQ  of  persons  or  property  In  Interstate'  oonuneroe. 
except  a  street,  a  suburban,  or  Interurban  electric  railway  which 
Is  not  operated  as  a  part  of  a  general  railroad  system  of  trannar- 
tatton  or  which  does  not  derive  more  than  60  percent  of  ita 
operating  revenuaa  from  the  transportation  of  freight  In  standard 
railroad  frel^t  equipment.  Wherever  used  in  this  section  the 
term  'person'  ahaJl  include  an  individual,  corporation,  partner- 
ah^.  aaaodatlon,  Jotnt-atock  company,  \mlncorporated  organlaa- 
tK9u''ar  a  government  or  political  subdivision  thereof. 

"(n)  In  proceedings  under  this  section,  ch^ma  for  personal  In- 
jurtaa  to  employees  of  a  railroad  corporation,  dalma  of  pt*ywnal 
lepraeentatlvee  of  deoeased  employees  of  a  railroad  corporation, 
ailalttg  under  State  or  Federal  wwa,  and  dalma  now  or  hereafter 
payable  by  suretlea  upon  supersedeas,  appeal,  attachment,  or 
gamtahmmt  bonda  ezeeutad  by  sureties  without  eeclntfey  for  and 
In  any  action  brought  against  such  railroad  corporation  or  trus- 
tee appointed  pursuant  to  thla  section,  shall  be  preferred  agalnat 
and  paid  out  of  the  aaaeta  of  such  railroad  oorporatlon  aa  operat- 
12^  eatpsnsea  of  aoch  railroad.  No  jiKlge  or  truatee  acting  under 
thla  act  ahan  ehanga  the  wagea  or  working  condttlona  of  railroad 
employeea  taceept  In  the  manner  preacrlbed  in  the  Hallway  Labor 
Act.  aa  amended  June  ai.  1VS4.  or  aa  it  may  b«  hereafter  amended. 
No  reorgaBlHUlon  effected  imder  this  act  axld  ho  order  of  the 
court  or  oommlaBinn  In  oonnertlon  therewith  aball  rtfleve  any 
carrtar  from  the  oMtgatlon  of  any  final  judgmiAst  of  any  Federal 
or  State  court  rendered  vrU»  to  January  1.  1039.  against  such  car- 
rier or  agalnat  one  of  ita  predeceaeora  m  title,  reqtilrlng  the  maln- 
^^''wv^  of  oAoea,  ahopt,  and  roundhouaea  at  any  place,  where 
sueh  judgment  waa  rendered  on  aooount  of  the  making  of  a  valid 
contract  or  oontracta  by  auch  carrier  or  one  of  Ita  predeoeeeora 
in  tiUe. 

"(o)  The  tnMtae  or  trasteea,  from  time  to  time,  shall  deter- 
mine what  Uaea  or  portlona  of  llnea  of  railroad  and  what  other 
property  <tf  the  debtor,  if  any.  ahould  be  abandoned  or  add 
du^i«  the  pendency  of  the  proceedings  in  the  Interaat  of  the 
debtera  aetata  and  of  ultimate  rewganiaatiMk  but  without  unduly 
or  adversely  affecting  the  public  Interest,  and  abaU  preeent  to 
the  judge  pewmna.  tu  which  other  paxtlaa  la  iaMmm/t  may  Jola. 


fo^  authority  to  abandon  or  to  sen  any  such  property;  and  upon 
orler  of  the  judge  made  after  a  hearing  pursuant  to  such  rea- 
so)  table  notice  by  publication  or  otherwise  as  the  judge  may 
direct  to  partiee  in  interest,  authorizing  any  such  abandonment 
sale,  but  only  with  the  approval  and  authorization  of  the 
mission  when  required  by  the  Interstate  Commerce  Act  as 
attended  February  28,  1020,  or  as  it  may  be  hereafter  amended. 
th» 


or 
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trustee  or  trustees  shall  take  all  stepe  and  carry  out  all  pro- 
necessary  for  the  consummation  of  any  such  abandon- 
or  sale  In  accordance  with  the  order  of  the  judge.    Any 
order  of  the  judge  shall  be  a  final  order  for  the  purpoeea 
i4>peal.    The  judge  may  order  and  decree  any  aale  of  property, 
or  not  Incident  to  an  abandonment,  under  this  subsec- 
at  public  or  private  sale  and  subject  to  or  free  from  liens. 
proceeds  derived  from  any  such  salea  shall  be  received  by 
trustee  or  trustees  subject.  In  case  the  property  waa  sold  free 
lien,  to  any  liens  thereon  at  the  time  of  sale,  and  shall  be 
or  disposed  of  In  such  manner  as  the  judge  by  further 
shall  direct.     The  expense  of  such  sale  shall  be  borne  in 
manner  as  the  judge  may  determine  to  be  equitable.     The 
jv^lge  may  order  the  trustee  or  trustees  of  the  debtor  to  deposit 
prooeeds  with  any  mortgage  trustee  entitled  thereto,  to  be 
aifplied  In  payment  of  all  or  {wrt  of  such  mortgage. 

'(p)  It  ahall  be  tmlawful  for  any  person.  durDig  the  pendency 
I»oceedings  under  this  section  or  of  receivership  proceedings 
ilnst  a  railroad  corporation  in  any  State  or  Federal  court,  (a) 
solicit,  or  permit  the  use  of  his  name  to  solicit,  from  any  cred- 
r  or  shareholder  of  any  railroad  corp<H«tlon  by  or  against  whom 
ih  proceedings  have  been  Instituted,  any  proxy  or  authorization 
represent  any  such  creditor  or  shareholder  in  such  proceedings 
in  any  matters  relating  to  such  proceedings,  ot  to  vote  on  his 
lialf  for  or  against,   or  to  consent  to  or  reject,  any  plan  of 
re^irganlzation  proposed  in  connection  with  such  proceedings;  or 
to  use,  employ,  or  act  tinder  or  pursuant  to  any  such  proxy  or 
ai^thortsation  from  any  such  creditor  or  shareholder  which  has 
solicited  or  obtained  prior  to  the  institution  of  such  proceed- 
or  (c)  to  solicit  the  deposit  by  any  such  creditor,  ot  share- 
holder, of  his  claim  against  or  interest  in  such  railroad  corpora- 
.  or  any  instriunent  evidencing  the  same,  under  any  agreement 
authorizing  anyone  other  than  such  depositor  to  represent  such 
In  such  proceedings  or  in  any  matters  relating  to  such 
proceedings.  Including  any  matters  relating  to  the  deposited  ve- 
rity or  claim;  or  to  vote  such  claim  or  interest  or  to  consent 
or  reject  any  such  plan  of  reorganization;  or  (d)   to  use,  em- 
ly,  or  act  under  or  pursuant  to  any  such  agreement  with  such 
Msltor  which  has  been  solicited  or  obtained  prior  to  the  Instl- 
tijtion  of  such  proceedings;  unless  and  until,  upon  proper  appUca- 
a  by  any  person  proposing  to  make  such  solicitation  or  to  \i89« 
ploy,  or  act  under  or  pursuant  to  such  proxies,  authorizations, 
deposit  agreements,  and  after  consideration  of  the  terms  and 
conditions  (including  provisions  governing  the  compensation  and 
snses  to  be  received  by  the  applicant.  Its  agents  and  attorney}, 
their  seivlcee)  upon  which  It  Is  proposed  to  make  such  solici- 
tation or  to  use,  employ,  or  act  under  or  pursuant  to  such  proxies, 
authorizations,  or  deposit  agreements,  the  Commission  after  hear- 
by   order  authorlzea  such   solicitation,   use,   employment,   or 
Provided,  however.  That  nothing  contained  in  this  section 
be  amillcable  to  or  construed  to  prohibit  any  perscm,  when 
part  of  an  orguilzed  effort,  from  acting  in  his  own  interest, 
not  for  the  interest  of  any  other,  through  a  representative 
otherwise,   or   from   authorizing   a   representative   to   act   for 
in  any  of  the  foregoing  matters,  or  to  prohibit  groups  of  not 
than  twenty-five  bona  fide  holders  of  securities  or  claims 
acting  together  for  their  own  interests  and  not  for  others 
repreaentatlvee  or  ottierwlse  or  from  authorizing  repre- 
itatlvea  of  auch  groups  to  act  for  them  in  respect  to  any  of 
foregoing  mattera.     The  Commission  ahall  make  such  order 
if  it  finds  that  the  terms  and  conditlona  upon  which  such 
ai|llcltation,  use,  employment,  or  action  la  proposed  are  reason- 
fair,  and  In  the  public  Interest,  and  conform  to  such  rules 
regulations  as  the  Commission  may  provide.    The  Commission 
have  the  power  to  make  such  rules  and  regulations  respecting 
solicitation,  use,  employment,  or  action  and  with  re4>ect  to 
terma  and  the  provisions  of  such  proxies,  authorizations,  and 
agreementa.  and  with  respect  to  such  other  matters  In 
o4nnectlon  with  the  administration  of  this  subsection  as  It  deems 
nfoenary  or  desirable  to  promote  the  public  Interest,  and  to  Insure 
practices  in  the  representation  of  creditors  and  stockholders 
through  the  use  of  such  proxies,  authorizations,  or  deposit  agree- 
nta  and  in  the  adlcitation  thereof.     It  shall  be  imlawful  for 
f  person  to  aolldt  any  such  proxy,  authorization,  or  the  deposit 
any  claim  or  interest  or  to  iwe,  employ,  or  act  iinder  or  pursu- 
i  to  any  such  proxy,  authorization,  or  deposit  agreement  which 
been  aolicited  or  obtained  prior  to  the  institution  of  such 
proceedings  in  violation  of  the  rules  and  regulations  so  prescribed. 
"■wy  mpfUcMtUm  tar  authority  shall  be  made  in  such  form 
contain  such  matters  as  the  Oommiaslon  may  prescribe.    Bvery 
application  shall  be  made  under  oath,  signed  by,  or  on  behalf 
.  the  applicant  by  a  duly  authorized  agent  having  knowledge  of 
matters  therein  set  forth.    The  Commission  may  modify  any 
authorizing  such  solicitation,  tise,  employment,  or  action  by 
supplemental  order,  but  no  such  modification  shall  invalidate 
previoualy  taken,  or  rights  or  obligations  which  have  pre- 
viously artsen.  In  conformity  with  the  Commission's  prior  order  or 
authorizing  such  solicitation.  Tise.  employment,  or  action. 
TlM  Commission  may.  in  its  discretion,  make  auch  investlga- 
aa  it  deems  neceasary  to  determine  whether  any  person  haa 
'  or  la  about  to  violate  any  provision  of  thla  aobaectlon  (p) 
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or  any  rule  or  regulation  thereunder,  and  may  require  or  permit 
any  person  to  file  with  it  a  statement  in  writing,  under  oath,  or 
otherwise  as  the  Commission  shall  determine,  as  to  all  the  facts 
and  circumstances  oonoemlng  the  matter  to  be  investigated.  The 
Commission  is  anth<vlaed.  to  its  discretion,  to  puMlsh  Information 
concerning  any  such  violations,  and  to  investigate  any  auch  facta, 
ccmditlons.  practices,  or  matters  as  it  may  deem  necessary  or  proper 
to  aid  in  the  enforcement  of  the  provisions  of  this  subsection  (p). 
In  the  prescribing  of  rules  and  regulations  thereunder,  or  in  se- 
curing information  to  a«ve  aa  a  basis  for  recommending  further 
legislation  ooncemlng  the  matters  to  which  this  subsection  relates. 

"Any  person  who  willfully  violates  any  provision  of  this  aulwec- 
tlon.  or  any  rule  or  relation  made  thereunder  the  violation  of 
which  is  made  unlawful,  or  any  person  who  willfully  and  know- 
ingly makes,  or  causes  to  be  made,  any  statement  in  any  applica- 
tion, report,  or  document  required  to  be  filed  hereunder  or  ijnder 
any  rule  or  regulation  authorized  hereby,  which  statement  Is  false 
or  mlsleadtog  with  reelect  to  any  material  fact,  shall  be  guilty  of 
a  misdemeanor,  and  on  conviction  in  any  United  States  court  hav- 
ing Jurifidlctlon,  shall  be  punished  by  a  fine  of  not  lesa  than  $1,000 
nor  more  than  tlO.000  or  by  imprisonment  for  not  less  than  1 
year  nor  more  than  8  years,  or  by  both  such  fine  and  imprison- 
ment, in  the  discretion  of  the  court;  but  no  person  shall  be  subject 
to  imprisonment  imder  this  section  for  the  violation  of  any  nile 
or  regulaUon  if  he  provea  that  he  had  no  knowledge  of  such  rule 
or  regulation. 

"  The  provisions  of  thla  subsection  (p)  ahall  not  be  applicable  to 
any  person  or  committee  whldh  has  begun  to  solicit,  obtain,  or 
use  proxies,  authorizations,  or  deposit  agreements  prior  to  the 
effective  date  of  this  amendatory  section  In  connection  with  pro- 
ceedings under  this  section  as  in  force  prior  to  such  effective  date 
or  receivership  proceedings  against  a  railroad  then  pending  in 
any  State  or  Federal  court,  unless  such  person  or  committee  makes 
application  to  the  Commission  and  receives  authority  to  act  as  in 
this  subsection  provided,  in  which  event  the  provisions  of  this 
subsection  (p)  shall  be  applicable  to  such  person  or  committee. 
but  such  authorization  shall  not  be  upon  terms  which  shall  in- 
validate any  action  theretofore  taken,  or  any  rights  or  obligations 
which  have  theretofore  arisen:  Provided,  That  with  respect  to 
committees  which  are  not  subject  to  this  subsection  (p)  the 
judge  shall  scrutinize  and  may  disregard  any  limitations  or  pro- 
visions of  any  dep<»lt  agreements,  ccMnmlttee.  or  other  authoriza- 
tions affecting  any  creditor  or  stockholder  acting  tinder  this  sec- 
tion and  may  eiiforce  an  accounting  thereunder  or  restrain  the 
exercise  of  any  power  which  he  finds  to  be  unfair  or  not  consistent 
with  public  policy,  including  the  ccdlectlon  of  unreasonable 
amounts  for  eompensatlcm  and  expenses. 

"(q)  The  provisions  of  section  12  of  the  Interstate  Commerce 
Act,  as  amended  March  2.  1889,  February  10,  1891,  and  February 
28.  1920.  shall  be  applicable  to  enable  the  Commission  to  perform 
its  duties  under  this  section  and  the  provisions  of  such  sectlcm 
shall  apply  to  the  debtor,  any  subsidiary  ot  afflUated  company,  or 
any  other  person  as  herein  defined. 

"(r)  If  any  provision  of  this  amendatory  aection.  or  the  appli- 
cation thereof  to  any  person  or  circumstances,  is  held  Invalid,  the 
remainder  of  this  amendatory  section,  or  apfrtioatlon  of  such  pro- 
vision to  ottker  persons  or  drctimstancea,  ahall  not  be  affected 
thereby. 

"(s)  Proceedings  pending  under  this  section  (act  of  Mar.  8, 
1933)  on  the  effective  date  of  this  amendatory  section  ahall  con- 
tinue under,  and  be  goremed  by,  the  provlalona  of  thla  amenda- 
tory section:  Provided.  That  the  enactment  of  thla  amendatory 
section  shall  not  invalidate  any  action  taken  before  its  effective 
date  pursuant  to  this  section  as  It  existed  prior  to  the  enactment 
of  this  amendatory  section." 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman,  there  are  a  num- 
ber of  minor  committee  amendments,  consisting  of  correc- 
tions of  language  and  punctuation.  I  ask  unanimous  consent 
that  they  may  be  considered  en  bloc. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Clerk  read  the  committee  amendments,  as  follows: 

Page  8.  line  17,  after  the  word  "  debtor  ",  atrike  out  the  comma. 

Page  S,  line  19,  after  the  word  "  petition  ",  add  "  a  copy  of  ." 

Page  4,  line  22.  after  the  word  "  court ".  strike  otrt  the  comma. 

Page  8.  line  32,  after  the  word  "  of  ",  strike  out  "  the  debtor'a  peti- 
tion "  and  Insert  in  lieu  thereof  the  following:  "a  petition  under 
this  secUon." 

Page  10,  line  10.  after  the  word  "judge",  Inaert  a  comma  and 
"  subject  to  rattfleatlon  by  the  Commission  as  herein  provided." 

Page  10.  line  30.  after  the  word  "  of  ",  strike  out  "  subdivlilons  " 
and  inaert  in  Ueu  thereof  the  f<^owlng:  "  aubdivlslon." 

Page  12,  line  2.  after  the  word  "  to  ".  inaert  "  the  property." 

Page  14.  line  8,  after  the  word  "  shown  ",  strike  out  the  semicolon 
and  inaert  In  lieu  thereof  a  comma. 

Page  17.  line  8,  after  the  word  "siKh",  strike  out  "reimburse- 
ment." 

Page  17.  line  7,  after  the  word  "maximum",  atrike  out  "reim- 
bursement"  and   inaert  in  lieu  thereof  the  f (blowing:    "allow- 


ances. 

Page  31.  line  i,  after  the 
paUon  ".  inaert  "  the." 


word  "  of  "  following  the  word  "pvrUcl- 


Page  31,  line  15.  after  the  word  "that",  atrfte  out  ttm 

**  reimbursement "  and  Insert  "  aUowancea." 
Page  21,  line  7.  after  the  word  "  expensea  ".  insert  "  and  feea.* 
Page  38.  line  8.  after  the  word  "  standard  ",  Insert  "  steam." 
Page  37,  line  7,  after  the  word  "dalma".  inaert  "or  groxqM  «( 

pnii^iiti  institutiona." 
Page  8,  line  21.   after  the  word   "character",  strike  out  the 

remainder  of  the  sentence. 

The  committee  amendments  were  agreed  to. 
Mr.   SUMNERS   of  Texas.    Mr.   Chairman,   I  send  an 
amendment  to  the  desk. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Mr.  BauxoM  of  T«xaa:  On 
page  13,  line  24.  after  the  word  beginning  with  line  34.  atrike  out 
lines  24  through  line  8  on  page  14.  Indualva.  and  Inaert  tha  fol- 
lowing: 

"(6)  If  a  lease  of  a  line  of  railroad  la  rejected,  and  if  the  leasee, 
with  the  approval  of  the  judge.  ahaU  elect  no  longer  to  operate  tb0 
leased  line,  it  ahall  be  the  duty  of  tba  laaaor  at  the  end  of  a 
period  to  be  fixed  by  the  jtidge  to  begin  the  operation  of  auch 
line,  unleas  the  jud^.  upon  the  petition  of  the  lessor,  shall 
decree  after  hearing  that  it  would  be  Impracticable  and  contrary 
to  the  public  interest  for  the  lessor  to  operate  the  aaid  line,  in 
which  event  it  ahaU  be  the  duty  of  the  leasee  to  continue  opera- 
tion on  or  for  the  aocoxmt  of  the  leaaor  imtU  the  abandonment 
of  such  line  is  authorised  by  the  Commlaalon  in  accordance  with 
the  provisions  of  section  1  of  the  Xnteratate  Commerce  Act.  aa 
amended." 

The  committee  amendment  was  agreed  to. 
Mr.  SUMNERS  of  Texas.    Mr.  Chairman,  I  offer  another 
committee  amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Committee  amendment  offered  by  Ux.  Stntmaa  of  Tazaa:  Oa 
page  16,  line  19.  beginning  with  line  19  on  page  16,  atrike  out 
from  line  19  through  the  word  "  employ  ".  on  line  2.  page  17.  and 
inaert  in  Ueu  thraeof  the  foUowlng: 

"(12)  Within  such  maximum  limits  aa  are  fixed  by  the  Com- 
miasion,  the  jtidge  may  make  an  aUowanoe,  to  be  paid  out  of  the 
debtor'a  estate,  for  the  actual  and  reaaonable  egpeoaaa  (isdodlng 
reasonable  attomey'a  feea)  incurred  in  conniictinn  with  the  pro- 
ceedings and  plan  by  pvtles  in  interest  and  by  reorganization 
managers  and  committees  or  other  representatives  of  creditors  and 
stockholders,  and  within  such  limits  may  make  an  allowance  to  be 
paid  out  of  ttxe  debtor's  estate  for  the  actual  and  reasonable 
expenses  inctirred  in  connection  with  the  proceedings  and  pAan 
and  reasonable  ctxnpensation  for  aervloea  In  connection  therewltli 
by  trustees  \inder  indentures,  deposltariea.  and  such  assistants  aa 
the  Commlaalon  with  the  approval  of  the  judge  may  especially 
employ." 

Mr.  CEULER.  This  is  an  amendment  which  was  agreed 
to,  and  covered  compensation  paid  attorneys? 

Mr.  SUMNERS  of  Texas.    That  is  my  understanding. 

Mr.  MARCANTONIO.  MT.  Chairman,  I  move  to  strike 
out  the  last  word,  in  order  to  get  an  explanation.  I  am 
vitally  concerned  with  the  allowance  made  to  attorneys 
in  connection  with  reorganisations.  From  the  reading  of 
the  amendment  I  was  unable  to  understand  It. 

Mr.  SUMNERS  of  Texas.  I  may  say  to  the  gendraian  from 
New  York  that  this  was  one  of  ttie  highly  controversial  issues 
that  came  to  the  committee.  A  large  percentage  of  the 
coinmittee  felt  that  each  class  should  pay  their  own  at- 
Uxnaiey  fees.  The  chairman  of  the  committee  shared  In 
this  view  as  an  original  proposition,  but  from  my  examina- 
tion into  the  question  and  from  the  best  technical  advice  we 
could  get.  the  majority  of  the  committee  became  apprehen- 
sive that  unless  it  was  possible  to  pay  some  attorney  fees 
from  the  estate,  the  small  person  in  Interest  might  not  be 
represented.  In  view  of  the  fact  ttiat  they  have  not  been 
able  to  make  satisfactory  progress  under  existing  law  with 
reference  to  reorganization,  and  in  view  of  the  fact  that  the 
Railroad  Conoonission  would  fix  the  total  of  the  fees  that 
could  be  allowed  for  reorganization  and  the  courts  are 
given  a  further  power  to  check  this,  the  committee  was 
afraid  to  take  the  responsttiility  to  eliminate  these  fees, 
taking  the  position  that  we  diould  let  It  run  along  awhile 
and  see  wtiat  will  happen.  c 

Mr.  MARCANTONIO.  At  any  rate  the  attorney  fees 
may  be  checked  by  the  court? 

Mr.  SUMNERS  of  Texas.  May  be  checked  by  the  court  and 
by  the  Commission.  I  should  say  they  can  be  checked  by  the 
Commission  first  and  then  by  the  court.  I  say  very  can- 
didly that  iX  the  committee  had  felt  the  situatioii  was  not  so 
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critical  with  regard  to  reorganization  of  these  roads  it  very 
probably  would  have  taken  a  chance  on  eliminating  the 
fees,  but  it  did  not  want  to  take  that  responsibility  at  this 
time. 
The  CHAIRMAN.    The   question    is   on   the   committee 

amendment. 

The  committee  amendment  was  agreed  to. 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman,  I  offer  an 
amendment,  which  I  send  to  the  desk: 

The  Clerk  read  as  follows: 

Committee  amendment  by  Mr.  Srmitsis  of  Ttms:  On  page  31, 
line  6.  after  the  word  "decree",  strike  out.  beginning  with  the 
word  "Provided",  down  to  and  including  the  period  on  line  20, 
and  Insert  in  lieu  thereof  the  following: 

-  Provided.  That  suits  or  claims  for  damages  caxued  by  the 
operation  of  trains,  titisnn.  or  other  means  of  tran^Ktrtatlon  may 
be  iUed  and  prosecuted  to  judgment  in  any  court  of  competent 
Jurisdiction  and  any  order  staying*  the  prosecution  of  any  sucii 
cause  of  action  or  appeal  shall  be  vacated.  Proceedings  under 
■ecUon  77  or  under  this  amendatory  act  shall  not  be  grounds  for 
the  removal  of  any  cause  of  action  to  the  United  States  District 
Court  which  was  not  removable  before  the  passage  and  approval 
of  said  section  77  and  any  order  removing  any  caxise  of  action 
or  enjoining  the  prosecution  of  any  such  catise  of  action  in  any 
court  Is  null  and  void  and  any  cause  of  action  heretofore  re- 
moved from  a  State  court  on  account  of  said  section  77  shall  be 
remanded  to  the  court  from  which  it  was  removed." 

Mr.  MICHENER.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word  for  the  purpose  of  asking  a  question.  What 
amendment  is  this? 

Mr.  MILLER.  This  is  the  amendment  I  proposed  In  com- 
mittee with  reference  to  suits. 

Mr.  MICHENER.  I  thought  the  amendment  which  the 
gentleman  offered  in  committee  was  included  in  the  bill. 

Mr.  BOLLER.  This  is  the  same  amendment.  It  is  only  a 
transposition  of  two  sentences. 

The  committee  amendment  was  agreed  to. 

Mr.  CELLER.    Mr.  Chairman.  I  offer  an  amendifient. 

T%«  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cw.i.w:  On  page  31.  line  34.  after 
the  word  "  contract  **,  insert  a  comma  and  the  words :  "  and  powers 
of  sale  contained  in  pledge  ocmtracts  securing  loans  from  any  gov- 
ernmental agency  (including  the  power  of  a  purchaser  from  any 
such  governmental  agency  to  prove  in  full  against  the  d^tor's 
•state  any  obligations  of  the  debtor  so  purchased)." 

Mr.  CELLER.  Mr.  Chairman.  I  simply  offer  this  amend- 
ment in  a  pro  forma  way  and  I  shall  not  press  it  but  with- 
draw the  amendment  so  there  may  not  be  any  vote  upon  it. 
I  do  this  out  of  respect  to  my  chairman,  who  earnestly  re- 
quested me  so  to  do. 

I  want  to  call  the  committee's  attention,  however,  to  the 
fact  that  the  Qovemment.  through  its  agencies,  the  Public 
Works  Administration,  the  Treasury  Department,  and  the 
Reconstniction  Finance  Corporation,  has  lent  millions  and 
millions  of  dollars  to  Uie  railroads  and  it  is  my  earnest  con- 
viction that  subdivision  (J)  on  pages  30  and  31.  does  not  give 
sufDcient  protection  to  these  three  agencies  to  protect  the 
Government  with  respect  to  these  loans.  For  example,  by 
Joly  1.  1935.  there  had  been  lent  by  the  Reconstruction 
Finance  Corporation  to  the  railroads  over  $413,000,000. 
There  had  been  lent  by  the  PuUic  Works  Administration  well 
nifh  $300,000,000,  let  alone  what  has  been  lent  by  the 
Tkeasury  Department,  the  figures  as  to  which  I  have  not  at 
the  moment. 

Tttose  who  hold  equipment-trust  certificates  practically 
have  title  to  all  the  roDing  stock  in  the  event  of  a  reorganiza- 
tion of  this  character  and  can  go  in  and  repossess  themselves 
of  the  roUing  stoc^  whereas  the  Qovemment.  lending  far 
more  proportionately  in  the  last  2  years  than  was  ever  lent 
on  rolling  stock  could  have  all  its  actions  and  all  its  rights 
atayed  in  the  proceedings  Just  as  though  it  were  an  ordinary 
creditor.  The  Qovemment  is  not  an  ordinary  creditor  in  the 
tme  sense  of  the  word.  It  has  come  forward  in  an  emer- 
gency and  has  been  octremely  lavish  in  lending  money  to  the 
railroads  to  save  the  railroads  from  wreckage,  and  I  do  be- 
heve  therefore  that  the  Qovemment  should  be  given  a  little 
more  preference  than  is  accorded  it  in  this  bin. 

Mr.  nOTD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  «"*yJJ"*     I  yield  to  the  gentleman  from  Washington. 
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Mr.  LLOYD.  If  I  correctly  understood  the  gentleman  he 
made  the  statement  that  the  equipment  trust  certificate 
holders  could  repossess  themselves  of  the  rolling  stock? 

Mr.  CELLER.  Under  subdivision  (J)  we  have  provisions 
that  the  court  may  not  stay,  for  example,  holders  of  equlp- 
Dcient-trust  certificates. 

Mr.  LLOYD.  Was  not  that  exactly  what  the  Supreme 
Court  held  in  the  Rock  Island  case  they  could  not  do? 

Mr.  CELLER.  That  the  equipment  trust  certificate  hold- 
ers could  not  repossess  themselves  of  the  rolling  stock? 

Mr.  LLOYD.     Yes. 

Mr.  CELLER.  I  do  not  recall  that  particular  pronounce- 
ment of  the  Supreme  Court. 

Mr.  LLOYD.  Was  not  that  the  very  pronouncement  in  the 
Rock  Island  case? 

Mr.  CELLER.  But  whatever  the  Court  may  have  said, 
so  far  as  this  provision  in  the  pending  bin  is  concerned,  the 
equiimient  trust  certificate  holders  are  given  the  right  to 
proceed  in  court  or  otherwise  to  avail  themselves  of  what- 
ever remedies  may  be  within  their  grasp.  They  are  not  to 
be  limited  or  stayed.  But  the  R.  P.  C.  is  stayed.  It  may  be 
they,  equipment  trust  holders,  are  limited  by  the  Supreme 
Court  decision,  but  the  Qovemment  should  be  put  in  no 
worse  position  than  at  least  the  equipment  trust  certificate 
holders,  and  it  is  the  purpose  of  my  amendment  to  let  the 
Qovemment  go  in  like  it  was  a  proceeding  in  equity  and  avail 
Itself  of  all  its  rights  which  it  may  have  under  its  pledges. 
When  the  Government,  through  the  R.  P.  C.  or  the  P.  W.  A., 
made  these  huge  loans  it  took  from  the  railroad  certain  se- 
curities. Under  this  reorganization  scheme  the  Government 
would  be  stayed,  for  example,  in  the  sale  of  the  stocks  or 
the  bonds  or  whatever  the  securities  may  have  been  that 
were  pledged  to  the  Government  by  the  railroads,  and  I 
think  this  Is  wrong  and  I  just  offer  the  amendment  for  what 
it  may  be  worth  for  the  record. 

Itfy  amendment  would  offer  to  the  Reconstruction  I^nance 
Corporation  and  to  the  Public  Works  Administration  and  to 
the  Treasury  Department,  and  to  other  governmental  agen- 
cies which  have  loaned  millions  of  dollars  to  the  railroads, 
the  similar  right  to  pursue  remedies  accorded  them  in  the 
pledge  contracts  securing  loans  from  such  govemiftental 
i^encies.  In  other  words,  the  bill  as  now  drawn  exempls  the 
rights  of  equipment  trustees  and  equipment  certificate  hold- 
ers from  the  provisions  of  the  act.  Tills  was  done  so  as  not 
to  impair  the  ability  of  the  railroads  to  finance  the  purchase 
of  new  equipment  to  the  conventional  practice  of  issuing 
equipment-trust  certificates. 

It  is  equally  important  that  loans  made  by  the  Qovem- 
ment to  the  railroads  should  not  be  endangered;  in  other 
words,  that  with  respect  to  loans  made  by  the  Government — 
the  Government  should  have  the  same  rights  with  respect 
to  liquidation  of  collateral  as  it  would  have  in  an  equity 
receivership.  A  large  part  of  the  loans  which  the  Recon- 
struction Finance  Corporation  has  made  to  the  railroads  was 
made  during  the  first  years  of  its  activities,  before  the  enact- 
ment of  the  present  section  77.  These  loans  were  accord- 
ingly made  before  there  was  any  knowledge  that  section  77 
would  be  enacted. 

The  proposed  amendment  does  not  give  the  Qovemment 
any  preferential  rights  to  displace  existing  liens.  It  merely 
leaves  the  Government  with  the  rights  it  would  have  in  an 
equity  receivership. 

The  proposed  amendment  is  worded  to  take  care  of  all  of 
these  loans.  There  is  particular  reason  for  the  provision 
with  respect  to  the  Reconstruction  Finance  Corporation 
loans,  since  under  the  Reconstruction  Finance  Corporation 
Act  the  Reconstmction  Finance  Corporation  cannot  make  a 
loan  to  a  railroad  except  in  cases  where  the  railroad  cannot 
obtain  funds  on  reasonable  terms  through  private  channels. 
Loans  from  the  Reconstruction  Finance  Corporation  to  rail- 
roads accordingly  are  loans  made  in  cases  where  the  railroad 
company  could  not  get  the  money  from  anybody  else  on 
reasonable  terms.  They  have  been  made  to  keep  the 
financial  structure  afioat  and  to  tide  the  company  over  until 
a  restoration  of  more  normal  times  would  restore  its  credit 
and  borrowing  capacity.  Accordingly,  there  is  every  reason 
for  clarifying  their  status  under  this  bill. 
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It  dioifid  not  be  ImpUed  Quit  if  ttw  Reconstructioa  Tinanee 
Corporation  loans  are  given  the  status  suggested,  the  Recon- 
struction Finance  Corporati(m  will  exercise  its  power  to 
liquidate  its  collateral  harshly  or  In  a  manner  <^}pre8sive  to 
other  Interests.  As  a  matter  of  fact,  the  precise  opposite  has 
been  the  case.  I  am  informed  ths^  up  to  date  the  Recon- 
struction Finance  Corporation  has  not  foreclosed  in  a  single 
Instance  <m  collateral  which  it  holds  as  security  for  a  loan 
made  to  a  railroad.  All  that  should  be  made  clear  is  that 
the  Qovemment  through  the  Reconstruction  finance  Corpo- 
ration has  the  ri^it  to  do  so  should  drcumstanoes  change 
or  should  it  be  advisable  in  the  public  interest  to  sell  any  of 
Its  railroad  collateral  in  a  special  fdtuation. 

The  reason  for  the  words  in  parenthesis.  xmxaOj  "(tadud- 
ing  the  power  of  a  purchaser  from  any  such  governmental 
agency  to  prove  in  full  against  the  debtor's  estate  any  obli- 
gations of  the  debtor  so  purchased) ".  is  that  the  bare  right 
to  sen  collateral  is  valueless  unless  the  purchaser  at  the 
collateral  gets  a  dear  title. 

At  this  time  I  want  to  comment  favorably  on  the  actUm 
of  the  Reoonafcruction  Finanoe  Corporation.  Its  directors  and 
officers.  Id  coming  to  the  aid  of  the  railroads.  They  have 
been  severely  criticized  in  some  quarters.  Such  criticism  is 
unjustified.  These  men  at  the  Reconstruction  Finance  Corpo- 
ration have  stnoerdy  and  generously  gone  about  their  tasks 
In  rdiabilltating  primarily  the  railroads  and  other  entities, 
lliey  have  made  mistakes.  That  is  naturaL  But  ttaeir  mis- 
takes have  been  at  the  lowest  minimum. 

Mr.  Jesse  Jones,  diatrmaa,  Mr.  Merrlam,  and  the  other 
directors  have  rendered  yeoman  service.  Mr.  James  Alley, 
General  Counsel,  and  Mr.  Stanley  Reed,  before  him.  have 
woiked  diligently  and  effectively  as  legal  oOkoers  of  this 
agency. 

Whenever  I  have  gone  to  the  Reconstruction  Finanoe 
Corporation  I  have  been  most  courteously  treated.  Of 
course.  I  have  not  always  received  all  that  I  requested.  I 
have  no  complaint.  I  have  only  praise  for  the  heads  and 
the  fine  staff  of  the  Corporaticm. 

I  ask  unanimous  oonsent  to  wlthcbuw  the  pro  forma 
amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentl^nan  from  New  York? 

Mr.  KVALE.  Mr.  Chairman,  I  object,  aad  ask  recogid- 
tlon  in  opposition. 

Hie  CHAIRMAN.  The  gentleman  from  Minnesota  Is 
recognized  for  5  minutes. 

Mr.  KVALE.  BCr.  Chairman.  I  do  not  intend  to  con- 
sume the  entire  5  minutes.  I  want  to  offer  an  observation 
that  may  not  be  entirely  pertinent  to  the  remarks  of  the 
gentleman  from  New  York,  bat  in  reply  to  the  same  general 
subject  which  the  gentleman  has  been  discusfrtng. 

In  the  State  of  Misnesota  tboe  is  a  railroad  wtoidn  has 
been  in  reoeiverAip  and  wtfkh  has  been  attempting  to  eome 
out  of  the  red  and  into  the  black  for  some  time.  For  the 
past  few  months  it  has  been  operating  in  the  Uack.  Now. 
it  is  bein«  seriously  considered  by  the  Reooustruction  Fi- 
naitce  Corporation  to  advance  a  loan  to  other  raflroads  which 
are  also  in  receiverships  in  order  to  dismember  this  one  rail- 
road, tear  it  phjrsically  apart,  physically  tear  up  mile  after 
mile  of  track,  deny  service  to  oommuaity  after  oraununily, 
and  let  these  other  railroads  whidi  are  also  In  zeceiverahips. 
having  the  advantage  of  a  Qovemment  loan,  take  up  this 
line  whidi  is  in  reoeivenliip  and  riiBmfimber  it. 

Mr.  MARCANTONIO.    What  railroad  is  taefaig  helped? 

Mr.  KVALE.    The  liCnneapoUs  k  St.  Lmiis. 

Mr.  MARCANTONZO.    What  others  are  being  helped? 

Mr.  KVALE.  The  Rock  Uand  is  anotber  «ne,  the  North 
Western  is  another,  the  Great  Northern  Is  another,  the 
Wabash  is  another,  and  the  nUnols  CentraL  Millions  of  dol- 
lars are  at  stake.  Senrice  to  community  after  community 
Is  being  Asrupted  and  I  call  this  situation  to  the  attention 
of  the  committee  and  of  this  body  at  this  time  in  c(»mec- 
tkm  with  the  remarks  of  the  gentiemaa  from  New  York. 

Mr.  CXSXER.  If  the  gmtleman  will  permit,  does  the 
gentleman  desire  to  have  my  amendment  stay  in  and  does 
the  gentleman  Intend  to  support  tt? 


Mr.  KVAZX.  I  oeitahdy  do.  I  hope  the  gentleman 
for  the  adoption  of  his  amendment  and  I  hope  the  com- 
mittee will  accept  it.  I  do  not  think  it  will  help  this  situa- 
tion particularly,  but  I  think  it  will  have  a  salutary  effect 
and  I  think  the  gentleman  acted  wisely  when  he  offered 
the  amendment. 

Mr.  CELLER.  I  thank  the  gentleman,  but  I  do  not  ttxixdc 
it  would  help  in  the  situation  which  he  has  mentioned. 

Mr.  KVALE.    No;  I  think  not. 

Mr.  CELLER.  I  only  offered  it  to  help  the  Government 
agencies.  I  hope  the  gentleman  will  not  object  to  the  witti- 
drawal  of  my  amendment. 

Mr.  MARCANTONIO.    WiD  the  gentleman  yiddf 

Mr.  KVALE.    I  yield. 

Bffr.  MARCANTONIO.  I  think  the  time  is  not  far  oB 
when  this  Congress,  «r  peitiaps  Hie  next  Congress,  wfll  in- 
vertigate  the  loans  being  made  to  railroad  companies,  and 
more  particularly  the  Van  Sweringens. 

Mr.  LDNDEEN.    Will  the  gentleman  yield? 

Mr.  KVALE.    I  yield. 

Mr.  LUNDEEN.  Z  would  like  to  have  the  gentleman  stele 
whether  or  not  the  railroad  employees  favor  this  dismem- 
berment. I  understand  they  are  all  opposed  to  it.  We  have 
received  numerous  protests  from  the  various  aitavay  labor 
organizations  against  this  dismemberment  of  the  Minne- 
apolis b  St.  Louis  Railroad.  I  understand  the  Minneapolis 
ft  St.  Louis  Railroad  Co.  has  the  largest  pay  roll  in  Minne- 
apolis. I  want  to  Join  with  the  gentleman  in  his  able  pro- 
test. I  am  hostile  to  the  destruction  of  the  road  Just  at  a 
time  when  they  are  nicely  getting  on  their  feet.  The  railroad 
employees  are  opposed  to  the  ^Hsmemberment  of  the  ItQane- 
apoius  ft  St  Louis  Railroad  and  ^at  settles  it  for  me. 

Mr.  KVAIJE.  Thef  are  Idtterty  oppoaed  to  it;  all  the 
units  are  opposed  to  it,  and  the  railroad  itself  is  opposed  to 
it.  All  they  ask  is  an  (H>Portnnity  to  keep  on  for  a  few 
months  and  they  will  get  themselves  oat  of  it 

Mr.  CHRISTTANSON.    Will  ttke  gentleman  yiddt 

Mr.  KVALE.    Yes. 

Mr.  CHRISTTANSON.  The  dismemberment  of  this  rafl- 
road  will  leave  several  small  towns  without  any  raflroad  at 
an? 

Mr.  KVALE.  Yes.  Mr.  Chaltmaii,  Z  wtthdimw  my  okfae- 
tion  to  the  reqaest  of  the  griitlmian  from  New  Yotlc  to 
withdraw  his  amendment. 

The  CHAIRMAN.  Wtttumt  ohieclion,  tbe  anifiMlimwjA  of 
the  gentleman  from  New  York  Ufr.  CnuESl  wiU  be  with- 
drawn. 

There  was  no  objection. 

The  CHAIRBflAN.    Under  the  rule,  the  Oommlttee  wffl  rise. 

Tlte  Committee  rose;  and  the  Speaker  having  resumed  the 
chair,  Mr.  I^i  of  CMdahoma,  Chahman  of  the  ComaUttee  of 
the  Whole  House  on  the  state  oi  the  lAikm.  reverted  that  that 
Committee  had  had  under  omslderatlon  the  bin  H.  R.  tMT, 
and,  under  the  provisions  of  House  Resolution  304,  had 
directed  him  to  r^itort  tbe  bill  back  to  the  House  with  sundry 
amendments  adogted  in  Committee  of  the  Whole. 

The  SPEAKER.  Is  a  sepan^  vote  demanded  on  any 
amendment?    If  not,  the  Chair  win  put  them  en  gros. 

The  amoidments  were  agreed  to. 

Tbe  bill  as  amended  was  ordered  to  be  engromed  and  read 
a  third  time,  was  read  tbe  third  time,  and  passed. 

A  motion  by  Mr.  Smoms  of  Texas  to  reconsider  the  vote 
whereby  the  bill  was  passed  was  laid  on  the  taUe. 

BOB.  wBoeaoK,  vartA  Am>  wuuoch  hattoko.  foibts 

Mr.  ROBINSON  irf  Utah.  Mr.  Speaker.  I  ask  unanimous 
oonsent  for  tbe  prewnt  consideration  of  the  bin  (H.  R.  43S8) 
to  facilitate  tbe  contnd  of  soQ  erosion  snd/or  flood  daoufe 
originating  upon  lands  within  fhe  exterior  boundarlps  of  fbe 
Uinta  and  Waaatcfa  National  PViiesti,  Utah,  which  Z  send  to 
tbe  desk.      

the  SPEAKER.   I^  there  ohJectlon? 

Mr.  TABBR.  Mr.  Speaker.  I  reserve  the  right  to  object, 
mere  is  a  oomntttee  amendment  printed  In  ttalles  in  tbe  bffl. 
Zf  it  is  understood  that  titat  win  surdy  be  adopted  so  that 
then  win  be  a  ^ledt  on  the  funds.  I  am  vflhag  to  withdraw 
my  objection. 
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llr.  CKLIXR.    I  yield  to  the  gentleman  from  Washington. 


for  clarifying  their  status  under  this  bilL 
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Ux.  ROBINSON  of  Utah.   That  is  so  understood. 

"me  SPBABXR.    Is  there  objection? 

niere  was  no  objection. 

The  Clerk  read  the  bill,  as  foUows: 

M  «  eiMcCctf.  etc..  That  the  Secretary  of  Agriculture,  witb  tbe 
■BDroral  of  tbe  National  Forest  Reservation  Commiaslon  estab- 
mbitd  by  Mctlon  4  of  tbe  act  of  Marcb  1.  1911  (U.  8.  C^  title 
16.  MC.  613).  la  bereby  autborlzed  to  acqiilre  by  piircbaae  any 
*  —  wftbtB  the  bouadartr«  of  tbe  Uinta  and  Wasateb  National 
In  tbe  State  of  Utab.  wblcb.  in  bla  judgment,  sbould 
„^jrin.ww  tbe  ftnieity  of  tbe  United  States  In  order  tbat  tbey 
may  be  eo  managed  with  other  lands  of  tbe  United  States  as  to 
mfntmi—  sou  crosfcm  and  flood  damage,  and  to  pay  for  said  lands 
mm  tbe  entire  receipts  from  tbe  sale  of  natural  resources  or 
oeeupatkcy  at  pubUc  land  within  the  Uinta  and  Wasateb  National 
Invests,  which  receipts  are  hereby  ai^>roprUted  for  tbat  purpose 
untU  said  lands  have  been  acquired. 

With  the  following  committee  amendment: 

Page  a.  Una  6.  after  tbe  word  "hereby"  Insert  tbe  words 
"  autboiiaed  to  be  ". 

Tbe  amendment  was  agreed  to,  and  the  bill,  as  amended, 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

LK4VI  TO  ranrr 

Mr.  8UMNERS  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
ecmsent  that  Members  may  have  5  legislative  dajrs  within 
which  to  extend  their  own  remarks  on  the  banknu>tcy  bill. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

WATCH  SKVCGUNG  ACT 

Mr.  McCORMACK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent for  the  present  o(M3sideration  ot  the  bill  (H.  R.  9071), 
to  provide  for  the  licensing  of  importers  of  watches,  watch 
movements,  and  watch  parts,  to  iyt>tect  the  revenue,  and  for 
other  purposes,  which  I  send  to  the  desk. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLAND.  Mr.  Speaker.  I  reserve  the  right  to  object. 
I  am  not  going  to  object,  but  when  are  we  going  to  reach 
the  Consent  Calendar? 

Mr.  McFARLANB.  I  reserve  the  right  to  object.  What 
appropriation  is  carried  in  this  bill  to  help  the  Watch  Trust 
enforce  these  smuggling  laws? 

Mr.  McCORMACK.  Timn  is  no  Watch  Trust  and  there 
Is  no  appropriation. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  blU  as  follows: 

Be  tt  eiuKted.  etc..  That  when  used  In  this  act.  wnlees  the  con- 
«Mct  otherwlae  require*— 

(a)  Tbe  term  **  person "  Includee  Indlvlduala,  partnerablpa,  as- 
sociations. Joint-stock  associations,  and  corporatlcms. 

(b)  The  terms  "  Uoense "  and  "  licensee "  mean,  respectively, 
any  license  lasosd  under  this  act,  and  any  perscm  licensed  \uider 
thla  act. 

(e)  Tlie  term  "watches,  watch  movements,  and  watch  parts" 
meani  watclkea,  watch  movements,  and  watcb  parts  as  described 
In  sutMcrtlnns  (a)  and  (c)  of  paragnpb  367  of  schedule  S  of 
title  I  of  tbe  TKrttt  Act  of  1830:  ^rovidtd.  ThMt,  notwithstanding 
tiie  fovegoAng.  the  term  shall  not  Include  any  watcbes  admitted 
tree  of  duty  Into  the  United  Statea  under  any  provision  ot  law. 

(d)  TtM  tenn  "United  States",  when  used  in  a  geogn^jhlcal 
sense,  includes  all  Tsrrttorlee  and  poaseeslons  ot  the  United  Otates, 
SBocpt  the  PhlllKklne  Iwhmds.  the  Virgin  Islands,  the  Canal  Zone. 
American  Samoa,  and  the  Island  at  Ouam. 

BBC.  2-  (»)  After  180  days  after  tbe  enactment  of  this  act, 
no  person  sbaU.  except  by  qtecial  permit  which  may  be  Issued 
In  his  dlscreOon  by  a  coUeetor  of  customs  under  such  condlttona 
as  ths  Secretary  of  tbe  Tteasury  may  preecrlbe.  Import  Into  the 
United  States  any  watchea.  watch  movements,  or  watch  parts 
who  has  not  been  Uoenaad  for  tbat  purpose  by  tbe  Secretary  of 
1h»  Treasury  pursuant  to  so^  rulea  and  regulations  as  he  may 
prsscnbe.  A  fee  of  such  attoont  aa  the  Secretary  of  the  Treasury 
may  deem  necessary  to  provide  tor  tbe  administrative  costs  of 
kHulng  such  lleeaae,  but  not  more  than  6100.  shaU  be  paid  by 
the  Iteenwe  AU  merchandise  subject  to  tbe  provistons  of  this 
act  shall  be  entered  at  sn^  ports  of  entry  ss  shaU  be  rteelgnsted 
by  tbe  Secretary  of  the  Treasury.  The  Secretary  of  the  Treasury 
tfUkU  fumlah  to  tbe  ooUeetors  of  customs  at  such  designated  ports 
coRsnt  llsta  of  the  namaa  and  aadrsssss  of  aU  licensees,  togettier 
with  tbe  distinguishing  mark  or  symbol  ssslgnert  for  tbe  xise  of 

4  of  this  act. 


(b) 


taraed  under  this  act  shall  not  be  transferable, 
in  affect  tor  1  year  tram  data  of 
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sooner  suspended  or  revoked  by  the  Secretary  of  tbe  Tireaaury, 
and  ShaU  be  renewable  annually. 

Sac.  3.  (a)  No  license  shall  be  Issued  under  this  act  to  any 
person  who  (a)  has  been  convicted  of  violation  of  tbe  customs 
laws:  Provided.  Tbat  a  Ucense  may  be  issued  to  an  applicant 
after  a  period  of  5  years  has  expired  from  tbe  date  of  such  con- 
viction, provided  that  such  applicant  has  been  of  good  moral 
character  subsequent  to  tbe  date  of  said  conviction,  (b)  falls  or 
refuses  to  comply  with  the  provisions  of  this  act  or  any  rules  or 
regxilatlons  issued  hereunder,  or  (c)  falls  to  file  tbe  voluntary 
Inventory  provided  for  by  eection  7  of  this  act:  Provided.  Tbat 
a  license  may  be  Issued  at  any  time  within  240  days  after  the 
enactment  of  this  act,  subject  to  revocation  if  the  Ucensee  falls 
to  file  such  Inventory  within  such  a  period  of  240  days.  Tbe 
Secretary  of  the  TYeasury  shall,  after  due  notice  and  opportunity 
for  a  hearing,  revoke  tbe  license  of  any  licensee  upon  conviction 
of  such  licensee  for  any  violation  of  tbe  customs  laws,  or  suspend 
or  revoke  the  Ucense  of  any  licensee  who  fails  or  refuses  to  com- 
ply with  tbe  provisions  of  this  act  or  any  rules  or  regulations 
Issued  hereunder. 

(b)  Any  licensee  whose  license  has  been  sxispended  or  revoked 
by  action  of  tbe  Secretwy  of  tbe  Treasiiry  may.  by  appropriate 
proceedings  In  equity  in  a  district  court  or  tbe  Supreme  Court  of 
the  District  of  Columbia,  to  be  commenced  within  30  days  from 
the  date  of  such  suspension  or  revocation,  have  tbe  action  of  tbe 
Secretary  of  the  Treasury  reviewed,  and  the  court  may  affirm  ot 
reverse  the  action  of  tbe  Secretary  of  the  Treasury  if  It  Is  Imsed 
upon  an  error  of  law,  Is  wholly  unsupported  by  the  evidence,  or  Is 
clearly  arbitrary  or  capricious  The  commencement  of  such  pro- 
ceedings ShaU.  imless  specifically  ordered  otherwise  by  the  court, 
operate  as  a  stay  of  tbe  Secretary's  actioiL 

(c)  It  SbaU  be  unlawful  for  any  person  forbidden  by  or  imder 
authority  of  this  act  or  any  regulations  issued  hereunder  from 
obtaining  or  holding  a  license  to  employ  any  Ucensee  as  ofBcer, 
agent,  or  employee,  or  to  be  an  officer,  agent,  or  employee  of  any 
Ucensee. 

Snc.  4.  Afta  180  days  after  the  enactment  of  this  act.  aU 
watches  and  watch  movements,  whether  complete  or  Incomplete, 
having  more  than  1  Jewel,  or  having  1  Jewel  and  1  or  more 
boucbons  or  bushings,  and  aU  pillar  plates  and  top  bridges  If 
Imported  separetely.  which  are  imported  into  the  United  States 
must,  uiUess  lmp<uted  under  the  special  permit  authorized  by 
section  2  (a)  of  this  act.  in  addition  to  any  other  marking  required 
by  law.  be  permanently  marked  with  a  distinguishing  mark  or 
symbol,  in  such  place  and  manner  and  pursuant  to  such  rules  and 
regulations  as  the  Secretary  of  tbe  Treasiiry  may  prescribe,  which 
mark  or  symbol  must  be  marked  on  such  watches,  watch  move- 
ments, and  above-named  watch  parts  In  the  country  of  manu- 
facture. Tbe  Secretary  of  the  Treasxiry  shall  approve  and  assign 
for  the  use  of  Uoensess  tbe  distinguishing  marks  or  symbols  re- 
quired by  this  section.  No  such  mark  or  symbol  shaU  be  approved 
or  assigned  for  the  \ue  of  more  than  one  licensee. 

Sac.  5.  If  any  person  importing  watches,  watch  movements,  or 
watcb  parts  into  the  United  States,  or  dealing  in  imported  mer- 
chandise of  such  character,  or  purehasing  imported  merehandlae  of 
such  character  at  a  Oovemment  sale,  falls,  at  the  request  of  the 
Secretary  of  the  Treasury  or  a  collector  of  customs,  as  the  case  may 
be.  to  permit  a  duly  accredited  officer  of  tbe  United  States  to 
Inspect  his  stock  or  books,  papen,  records,  accounts,  documents,  or 
correqwndence  pertaining  to  such  merchandise  or  the  purchase  or 
importation  thereof,  then  such  person  shaU  be  subject  to  a  penalty 
of  not  more  than  $1,000  and.  while  such  faUure  continues,  the 
Secretary  of  tbe  Treasury,  under  regulations  preacrlbed  by  him. 
(1)  SbaU  prohibit  tbe  tanportatlon  of  merchandise  Into  the  United 
States  by  or  for  the  account  of  such  person  and  (2)  shall  Instruct 
tbe  coUectors  of  customs  to  wtthbold  tbe  deUvery  of  merchandise 
imported  by  or  for  tbe  account  of  such  person.  If  sxich  faUure 
<y>nt«T«^i—  for  a  period  of  1  year  from  tbe  date  of  such  instructions, 
the  coUector  iball  cause  tbe  merchandise,  unlesa  previously  ex- 
ported, to  be  sold  at  pubUc  auction  as  in  tbe  case  of  merchandise 
lorfelted  undor  tbe  customs  laws. 

Sac.  0.  Any  watcb,  watcb  movement,  or  watch  part  imported 
into  tbe  United  States  in  violation  of  any  provision  of  this  act 
or  any  r\ile  or  regxUation  issued  hereunder  shall  be  seized  and 
forfeited  In  tbe  same  maniMtr  as  forfeitures  incurred  for  violation 
of  tbe  ctistoms  laws. 

Sac.  7.  Within  240  days  after  the  enactment  of  this  act  any 
Importer,  wholesaler,  or  retaUer  of  watches,  watch  movements. 
or  watch  puts  may  voluntarily  file  with  the  coUector  of  customs 
in  tbe  district  In  which  such  Importer,  wholesaler,  or  retailer 
is  operating  an  inventory  of  all  watches  and  watch  movements, 
whethM'  complete  or  Incomplete,  having  more  than  1  Jewel,  or 
having  1  Jewel  and  1  or  more  boucbons  or  bushings,  and 
aU  plUar  plates  and  top  bridges  if  imported  separately,  on  hand 
on  the  one  hundred  and  fiftieth  day  after  the  enactment  of 
this  act,  which  were  imported  Into  the  United  States  prior  to 
160  days  after  the  enactment  of  this  act.  If  any  such  watch, 
watch  movement,  or  above-named  watcb  part  be  not  marked  pur- 
suant to  seetkm  4  of  this  act.  and  if  with  respect  to  any  such 
watch,  watch  movement,  or  above-named  watcb  part  no  volun- 
tary Inventory  has  been  filed  pursuant  to  this  section,  this  shaU 
be  prima  fade  evidence  In  any  administrative  or  Judicial  pro- 
eeedlng  for  the  forfeiture  of  such  watch,  watch  movement,  or 
above-namsd  watdi  part  under  tbe  provisions  of  Utfs  act  or  any 
provlsloo  of  the  customs  laws,  that  such  watch,  wattb  movement, 
or  above-named  watch  part  waa  In  fact  unlawfully  imported  Into 
tlM  XTblted  States. 
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Btc.  8.  In  addition  to  the  spectfle  powers  oonferred  by  this 
act,  the  Secretary  of  the  Treasury  is  authorised  to  make  such 
niles  and  regulations  as  may  be  necessary  to  carry  out  the 
provisions  of  this  act. 

The  Secretary  of  the  Treasvjy  shall  give  reasonable  pubue 
notice  and  afford  to  interested  parties  opportunity  for  bearing, 
prior  to  prescribing  regiilatlons  to  carry  out  the  provisions  of 
this  act. 

See.  B.  If  any  clause,  sentence,  or  part  of  this  act,  or  the  ap- 
plication thereof  to  any  person  or  circumstances.  Is  held  InvaUd. 
the  implication  thereof  to  other  persons,  or  circumstances,  and 
the  remainder  of  the  act,  shall  not  be  affected  thereby. 

Sk:.  10.  This  act  may  be  cited  as  the  "Watch  Smuggling  Act." 

Jdr.  TREIADWAY.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word.  There  seems  to  have  been  something  of  a  mis- 
understanding this  morning  when  this  bill  was  brought  up 
before.  The  bill  has  been  before  the  Committee  on  Wasrs 
and  Means  for  some  time.  Previous  to  this  Congress  a  simi- 
lar bill  was  bef  OTe  the  House.  A  statement  was  made  on  tbe 
floor  this  morning  which  I  think  should  not  go  uncontra- 
dicted. I  am  heartily  in  favor  of  this  measure,  i>ut  I  want 
to  correct  any  impression  that  any  Member  ot  the  House 
may  have  that  in  any  tariff  bill  written  when  the  Republican 
Party  was  in  control  there  were  any  rates  approaching  from 
4,000  to  5,000  percent,  as  the  gentleman  flrom  Mississippi 
[Mr.  Rankin]  stated  this  morning.  I  contradicted  that  at 
the  time  and  I  want  now  to  verify  my  contradiction  by  telling 
the  House  rou^ily  what  the  rates  are  in  the  schedule.  In 
the  preparation  of  the  last  tariff  act  there  was  no  more  diffi- 
cult schedule  before  us  and  there  was  no  hardo:  work  done 
on  any  schedule,  with  the  assistance  of  the  Tariff  Commis- 
sion and  their  experts,  than  on  tbe  watch  schedule.  It  is 
extremely  complicated  and  very  difficult  to  analyze. 

Since  the  colloquy  which  occurred  this  morning  I  have 
secured  the  following  figures  from  the  Tariff  Commission 
and  (rffer  them  for  the  Record  at  this  time  to  show  how 
absurd  it  is  for  any  one  to  say  there  is  a  rate  running  from 
4,000  to  5,000  percent.  With  not  more  than  1  Jewel,  the  min- 
imum is  47.1  and  the  maximum  120.7;  from  1  to  7  Jewels.  31.6 
to  107;  7  to  15  Jewels,  18  percent  to  65.8;  over  17  Jewels,  27% 
percent.  Tbe  parts  range  from  10  percent  to  104  percent, 
and  the  cases  from  46  >^  percent  to  71.9  percent.  There  are 
additional  rates  for  other  Items  such  as  separate  Jewels  and 
miscellaneous  pieces.  When  a  Member  of  the  House  comes 
on  the  floor  ai^  makes  any  reference  to  rates  so  ridiculous 
as  the  statement  made  here  this  morning,  a  member  of  the 
Committee  on  Ways  and  Means  cannot  allow  such  a  state- 
ment to  pass  unnoticed.  Ihat  is  the  reason  I  took  tbe  floor 
this  morning. 

I  trust  that  tbe  bill  of  my  colleague  from  Massachusetts 
will  be  unanimously  passed.  This  has  nothing  whatever  to 
do  with  tht  tariff.  It  is  a  protection  to  tbe  revenues  of  tbe 
country  and  the  enforcement  oi  laws. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

rWXB  HSSKICX  ' 

Mr.  WHTTB.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  tbe  Speaker's  Uble  the  bill  (S.  491)  for  the  relief 
of  Fred  Herrick  and  consider  the  same. 

Tbe  SPEAKER.    Is  there  objection?  I 

Mr.  SNBUi.  Mr.  Speaker,  I  reserve  tbe  right  to  object 
in  order  to  propound  an  inquiry  to  the  Speaker  as  to  what 
the  program  is  to  be  for  the  remainder  of  the  afternoon. 
There  has  been  oonsUkomble  misunderstanding,  and  as  it  is 
4  o'clock.  I  think  we  should  know. 

The  SPEAKER.  There  are  several  Members  who  have 
unanimous-conaent  requests  which  they  desire  to  bring  be- 
fore the  House.  It  was  the  Judgment  of  tbe  Chair,  if  the 
House  was  willing,  that  we  sbould  take  up  the  Consent 
Calendar  for  the  balance  of  the  afternoon,  under  the  order 
made  at  the  convening  of  the  House  today. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Idaho? 

M^.  TAKER.  Reserving  the  right  to  object.  Mr.  Speaker, 
what  is  this  bill,  and  why  diouM  a  private  bill  come  up  at 
this  time  other  than  on  the  Private  Calendar? 


Mr.  WHTTB.  Thext  Is  no  politics  hi  this  UU.  It  was  in- 
troduced  by  myself  in  the  House  and  by  Senator  Sniwn  in 
the  Senate.  It  is  one  of  the  most  meritorioas  trills  that  ever 
came  before  this  House. 

Mr.  TABER.    What  does  it  provide? 

Mr.  WHITB.  It  is  for  tbe  relief  of  a  man  who  put  up 
$50,000  as  earnest  money  to  buy  Govemmoit  timba*.  Ha 
spent  $1,000,000  building  railroads  and  building  a  sawmill  on 
Oovemmait  land,  and  then  the  Government  forfeited  his 
contract  hetore  he  cut  a  stick  of  timber  and  made  $52,000  on 
tbe  deal  in  addition  to  taking  $50,000  of  the  money  which  he 
put  up  as  liquidated  damages  when  there  was  no  damage. 
but.  on  tbe  contrary,  forfeited  his  tiUe  to  a  30-mile  railroad 
and  a  steel  and  concrete  tawmill  built  at  his  expense. 

Mr.  RICH.  Reserving  tbe  right  to  object,  this  is  a  banker's 
bill? 

Mr.  WHITS.    It  is  not  a  banker's  bilL 

Mr.  MILLARD.  Reserving  the  rig^t  to  object,  ham  much 
money  is  involved? 

Mr.  WHITE.  Fifty  tiwuisand  dollars  of  the  man's  own 
money,  which  he  put  up  as  a  Oovemmoit  bond.  It  is  simply 
rounding  the  money  that  he  put  up  himsdf . 

Mr.  HANCCXJK  of  New  York.  Reserving  tbe  rii^t  to  ob- 
ject, was  the  bin  r^erred  to  the  Committee  on  Claims? 

Mr.  WHTTB.  My  bill  was  referred  to  the  Committee  on 
Claims. 

Mr.  HANCOCK  of  New  York.  And  it  is  now  on  the  Private 
Calendar? 

Mr.  WHITE.    Na    It  has  been  objected  to. 

Mr.  HANCCXTK  of  New  York.  It  was  ohiccted  to  when 
reached  on  tbe  Private  Calendar? 

Mr.  WHTTB.    Yes.    This  is  the  Senate  bffl. 

Ut.  HANCOCK  of  New  York.  Then  it  is  in  ttie  omnibus 
bill,  I  assume. 

Mr.  WHITE.  No;  my  biU.  H.  R.  3218.  is  in  the  omnibus 
bill;  this  is  a  Senate  bill  on  the  Speaker's  table. 

Mr.  HANCOCK  of  New  York.  I  understand  we  are  to 
have  an  opportunity  to  take  up  the  (mmibus  bill,  when  this 
item  can  be  properly  considered.  I  object  to  taking  up 
private  bins  and  passing  them  in  this  way,  Bfr.  Speaker. 

The  SPEAKER.    Objection  is  heard. 

STATX  or  MKBRASKA 

Mr.  McLAUOHUN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of  the  bill  (S.  1864) 
for  tbe  relief  of  the  State  of  Nebraska. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gmtleman  from  Nebraska? 

Mr.  RICH.  Reserving  tbe  right  to  object,  why  Sbould  this 
bill  come  in  here  as  a  private  bill  at  this  particular  time? 

Mr.  MdLADGHLIN.    This  is  not  a  private  bill. 

Mr.  RICH.    Will  the  gentlwman  please  explain  tbe  bill? 

Mr.  McLAUOHUN.  A  check  was  Issued  by  the  United 
States  Qovonment  to  the  State  of  Nebraska  for  Federal  pay- 
ment on  pavement  in  January  1934.  By  inadvotence  the 
check  was  misplaced  and  has  never  been  cashed.  We  are 
ftKking  that  the  bill  be  passed  in  order  that  a  duidicate  check 
may  be  issued,  without  requiring  a  bond  by  the  State  of 
Nebraska. 

Mr.  RICH,,  I  have  no  (Section. 

Mr.  ZIONCHECK.  Reserving  tbe  xifitA  to  object,  has  this 
bill  been  ft«?ficmy1  to  the  Consent  Calendar  and  is  it  on 
the  Consent  Calendar  now? 

•Mr  Mclaughlin.  This  blll  was  referred  to  the  Com- 
mittee on  the  Judiciary  and  was  unanlmoudy  reported  out 
by  tbat  committee. 

Mr.  ZIONCHECK.    Is  it  on  tbe  Consent  Calendar? 

Mr.  WOLCOTT.    It  is  no.  488  on  tbe  Consent  Calendar. 

lifr.  ZIONCHECK.  H  it  is  on  the  Consent  Calendar.  I  am 
eonstrained  to  object,  Mr.  Speaker. 

Mr.  McLAUOHUN.  It  is  no.  488  on  tbe  Consent  Calendar. 
Tills  bHI  passed  the  Senate  last  year  but  did  not  pass  this 
House  because  the  time  esq^red.  and  tbe  very  same  thing 
may  happen  this  year  unless  tbe  gentleman  will  withhold 
his  objection  and  let  it  pass.    It  is  not  a  controversSal  bill. 
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Mr.  ZIONCHBCK.    Tlje  State  of  Nebraska  can  wait  a 

viifle.  ■- 

Mr.  Mclaughlin,    it  may  have  to  wait  another  year 

if  the  gentleman  persists  in  his  objection. 

Mr  WOLCJOTT.    Mr.  Speaker,  the  regular  order.      _ 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
fenUeman  from  Nebraska  (Mr.  McLAacHUH)? 

Mr    McFARLANE.    Mr.  Speaker,  I  object. 

Mr  Speaker.  I  ask  that  we  start  calling  the  Consent  Cai- 
tfidar  and  treat  all  alike.    Let  us  take  the  Consent  Calendar 

as  we  come  to  it.  ,    i.. '    w 

Mr.  Mclaughlin,    wm  the  gentleman  withhold  his  ob- 
jection? .      .. 
Mr.  McFARLANE.    I  will  reserve  it,  but  I  guarantee  the 

gentleman  I  will  object. 

Mr.  Mclaughlin.  I  may  say  that  this  bill,  for  some 
reason  did  not  go  to  the  Committee  on  Claims.  It  went 
to  the  Committee  on  the  Judiciary  and  it  was  fuUy  considered 
by  that  committee  and  reported  out  unanimously.  I  would 
appreciate  it  very  much  if  the  gentleman  would  withhold 
hia  objection.    This  is  a  very  meritorious  bilL 

Mr.  McFARLANE.  There  are  many  meritorious  bills  on 
the  calendar.    Why  not  let  it  take  its  place? 

Mr  Mclaughlin.  The  point  is  that  if  the  bill  is  not 
passed  now.  the  chances  are  that  it  will  not  be  passed  at  the 
present  session.  The  Stete  of  Nebraska  has  been  without 
this  money  since  January  1934.  If  we  pass  this  bill,  it  will 
get  this  m<»iey.  It  is  not  a  controversial  bilL  I  ask  the 
gentleman  to  kindly  withdraw  his  objection. 

Mr.  McFARLANE.  Very  weU,  Mr.  Speaker:  I  will  with- 
draw my  objecti<m. 

Mr.  ZIONCHBCBL    Mr.  Speaker.  I  object 

COMSKirr  CALXKDAK 

The  SPEAKER.  The  Clerk  will  call  the  first  bin  on  the 
Consent  Calendar. 

HAVAL  USnVK  A1C9  MAKn<S  COBPS  KESXIVS 

Tlte  Clerk  called  the  first  bill  on  the  Consent  Calendar.  H. 
R.  5731,  to  amend  in  certain  particulars  the  act  approved 
February  28.  1925,  enUtled  "An  act  to  provide  for  the  crea- 
tion, organisation,  administration,  and  maintenance  of  a 
Naval  Reserve  and  a  Marine  Corps  Reserve",  as  amended, 
and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  McFARLANE.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objectk)n  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 
ORAZiHO  Rssnvi  roR  unuss  or  Fotr  h'dkuctt.  hkv. 

tbK  Clerk  called  the  next  bill,  H.  R.  4126.  to  reserve 
certain  public-domain  lands  in  Nevada  and  Oregon  as  a 
grailng  reserve  for  Indians  ol  Fort  McDermitt.  Nev. 

The  SPEAKER.    Is  there  objection  to  the  consideration 

ot  the  bin? 

Mr.  McFARLANE.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  this  bill  may  be  passed  over  without  prejudice 

The  SPEAKER.  Is  there  objection  to  the  request  of  th< 
gentleman  from  Texas?  % 

Tliere  was  no  objection. 

■QUSaXBIAW    STATUS    OF    6>H.    KOBKKT    S.    m 

The  Ctei^  caDed  the  resolution  (H.  J.  Res.  232)  authoriz^ 
ttm  the  erection  of  an  equestrian  statue  of  Gen.  Rober 
X.  Lee  in  the  Arlington  National  Cemetery. 

•nie  SPEAKER.    Is  there  objection? 

Mr.  WOLCOTT.    Mr.  Speaker,  in  view  of  the  fact  tha 
the  sponsor  of  the  bin  is  not  here.  I  ask  unanimous  consen ; 
tf>^t  it  may  go  over  without  prejudice. 

The  SPEAKER.    Is  there  objection  to  the  request  of  th^ 
gentleman  ftom  Michigan? 

Mr.  McFARLANE.    Mr.  Speaker.  I  object. 

Ttie  SPEAKER.    Is  there  objection  to  the  consideration 

oc  tbt  wn?  . 

Mr.  JENKINS  of  Ohio.  Mr.  TABER,  and  Mr.  WOlCOnj 
objected. 


BRIDGK    ACROSS    OHIO    RIVER    AT    SISTCTSVILLX,    W.    VA. 

The  Clerk  called  the  next  bill,  H.  R.  7592,  to  extend 
the  times  for  commencing  and  completing  the  construction 
of  a  bridge  across  the  Ohio  River  at  SistersviUe,  W.  Va. 

Mr.  ZIONCHECK,  Mr.  Speaker,  reserving  the  right  to 
object,  is  this  a  pubUc  toU  bridge  or  a  private  toll  bridge? 

Mr.  JOHNSON  of  West  Virginia.  This  is  a  public  toll 
bridge,  but  is  self-liquidating. 

Mr.  ZIONCHECK.  And  after  it  has  been  liquidated  it 
will  be  a  free  bridge? 

Mr.  JOHNSON  of  West  Virginia.    Yes. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  withdraw  my  reserva- 
tion of  objection. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill?  i 

There  was  no  objection. 

The  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  the  times  tor  commencing  and  com- 
pleting the  construction  ol  a  bridge  across  the  Ohio  River  at 
SistersviUe.  W.  Va..  authorized  to  be  built  by  the  Slstersville  Bridge 
Board  of  Trustees  by  an  act  of  Congress  approved  J\ine  18.  1934, 
are  hereby  extended  1  and  3  years,  respectively,  from  June  18.  l»36. 

Sec.  a.  The  right  to  alter,  amend,  or  repeal  this  act  la  hereby 
expressly  reserved. 


With  the  following  committee  amendment: 
Page  1.  line  S.  strike  out  the  word  "Trustees-  and  insert  the 
Word  "  Truateea,". 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

BROGX  ACROSS  MISSOURI  RIVKR  AT  RtTLO,  MXB. 

The  Clerk  called  the  next  bill.  S.  1988,  to  extend  the  time 
for  the  construction  of  a  bridge  across  the  Missouri  River 
at  or  near  Rulo,  Neb. 

The  SPEAKER.    Is  there  objection? 

Mr.  McFARLANE.    Mr.  Speaker,  I  object. 

Mr.  LUCKEY.  Mr.  Speaker,  will  not  the  gentleman  with- 
hold his  objection? 

Mr.  McFARLANE.    Mr.  Speaker.  I  withhold  my  objection 

for  the  moment. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  think  there  has  been  a 
misunderstanding  with  regard  to  this  bill.  Is  this  located  in 
Richardson  County? 

Mr.  LUCKEY.    Yes;  Richardson  County. 

Mr.  ZIONCHECK.    It  is  not  to  be  a  private  tofl  bridge. 

Mr.  COSTELLO.  Has  this  bridge  been  approved  by  the 
Department  of  Agriculture? 

Mr.  ZIONCHECK,  Mr.  Speaker,  I  ask  unanimous  consent 
to  insert  at  this  point  a  letter  from  the  Department  of  Agri- 
culture approving  this  project.  The  Department  of  Agri- 
culture objected  to  this  bridge  at  one  time  but  now  they 
have  withdrawn  their  objection,  inasmuch  as  it  is  not  to  be 
a  private  toll  bridge  but  a  public  toll  bridge. 

The  SPEABLER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

The  letter  referred  to  follows: 

DBPABTMKNT  or  A0BZCUI.T17KS, 

Wtuhington,  D.  C.  August  14,  1935. 
Hon.  HszniT  C.  Lttckxt. 

House  of  Representatives. 

Dbab  Mk.  Lttckxt:  Receipt  is  acknowledged  of  yoxir  letter  of 
August  6  relating  to  the  adverse  report  of  this  Department  on 
8.  1988,  which  provides  for  extending  for  1  and  3  years,  respec- 
tively, the  times  for  commencing  and  completing  the  construction 
of  a  bridge  over  the  Missouri  River  at  or  near  Rulo.  Nebr..  author- 
ized by  act  of  Congress  approved  March  4,  1933. 

The  act  approved  March  4.  1933,  authorized  certain  Indlvidiuds 
named  therein,  their  heirs,  legal  representatives,  and  assigns  to 
construct  a  privately  owned  toll  bridge  at  or  near  Rulo.  Upon 
request  of  the  Chairman  of  the  Senate  Committee  on  Commerce 
for  a  report  on  S.  1988,  the  Department  recommended  against 
favorable  action  on  the  bill.  Prom  your  letter  it  appears  that  the 
individuals  who  were  granted  authority  to  construct  the  bridge 
have  assigned  all  of  their  rights  to  the  Commissioners  of  Richard- 
son County.  It  is  also  understood  that  the  county  proposes  to 
construct  the  bridge  and  provide  for  its  payment  by  the  creation 
of  a  sinking  fund  from  the  collection  of  tolls  sufficient  for  Its 
amortization,  after  which  It  will  be  operated  as  a  free  structure. 


In  view  of  the  foregoing,  tbe  Dqwrtment  would  have  no  fur- 
ther objection  to  the  passage  of  this  bill:  and.  should  the  Com- 
mittee on  Interstate  and  Poretgn  Commerce  request  its  opinion, 
favorable  action  will  be  recommended. 
Sincerely  yours, 

H.  A.  Waixacs,  Secretary. 

The  SPEAKER.    Is  there  objection  to  the  consideration 
of  the  bill? 
There  was  no  objection. 
The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  complet- 
ing the  construction  of  a  bridge  authorized  by  an  act  of  Congress 
approved  March  4,  1933.  to  be  built  by  John  C.  Mullen.  John  H. 
Hutchings,  and  William  Shepherd,  their  heirs,  legal  repreaentatlvee, 
and  assigns,  across  the  Missouri  River  at  or  near  Rulo,  Nebr.,  are 
hereby  extended  1  and  3  years,  respectively,  from  March  4,  1935. 

Ssc.  S.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  rsserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

Amend  the  title  so  as  to  read:  "An  act  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Missouri  River  at  or  near  Rulo,  Nebr." 

BICOII8TRUCZION  UNAMCK  COKPOtATIOIf 

Mr.  CBLI£R.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (H.  R.  8279)  to 
authorise  the  Reconstruction  Finance  Corporation  to  make 
loans  to  institutions  organized  for  the  purpose  of  making 
loans  tm  the  payment  of  taxes  on  real  estate,  and  for  other 
purposes.    Tills  is  no.  309  on  the  Consent  Calendar. 

Mr.  Speaker,  I  make  this  request  because  the  Chairman 
of  the  TiiiT^WT^g  and  Ciurrency  Committee  mom^tarfly  is  in 
the  Chamber  from  a  conference  on  the  banking  bUL 

T%e  Clerk  read  the  title  of  the  bilL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York?  

Mr.  McFARLANE  and  Mr.  ZIONCHECK  objected. 

GUAR  LAKS  AMD  LOST  RITXR,  8TATI  OT  CALXrORllIA 

The  Clerk  called  the  next  bin.  H.  R.  6773,  to  deepen  the 
irrigation  channel  between  Clear  Lake  and  Lost  River,  in  the 
State  of  California,  and  for  other  purposes. 

Mr.  ENGI£BRiaHT.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  this  bill  may  be  passed  over  without  prejudioe. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

UTS  XHOIAHS 

The  Clerk  called  the  next  bill.  S.  381,  for  the  reUef  of  the 
Confederated  Bands  of  Ute  Indians  located  in  Utah.  Colo- 
rado, and  New  Mexico. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

There  was  no  objection. 

The  CSerk  read  the  bill,  as  foDowsr 

Be  it  enacted,  etc..  That  the  sum  of  $161,400  be,  and  the  same  te 
Iwreby,  authortied  to  be  appropriated,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  for  payment  to  the  Con- 
federated Bands  of  Ute  Indians  In  full  compensation  as  to  claim 
for  principal  sum  for  644M0  acres  of  land  In  western  Ocflorado.  taken 
from  the  said  T*Mf«^T>«  hy  the  United  States  and  set  sside  as  a  naval 
on  reserve  by  Bzeontlve  ordMv,  dated  December  e,  1916,  and  Sep- 
tember 27.  1994;  said  sum  to  be  placed  on  the  books  of  tbe  Treasury 
Department  to  the  credit  of  the  Confederated  Bands  of  Ute  Indians 
In  the  proportions  speelfled  1^  the  act  of  Jime  15,  1880  (21  Stat.  L. 
199) .  to  bear  Intsrest  at  4  peroent  per  anniun  and  from  the  date  of 
the  passage  of  this  act,  but  without  prejudice  to  the  claim  of  said 
Indians  for  4  pcreent  Intvest  on  said  sum  from  the  dates  of  said 
Baecutlve  orders,  respectively. 

Sbc.  2.  Hie  Secretary  of  the  Tteasury  Is  hereby  authorised  to  pay. 
out  of  said  approfMlatlon  when  made,  such  fees  and  expenses  as 
the  Secretary  of  the  Interior  may  deem  reasonable,  on  a  quantum 
mmrult  basis,  for  services  rendered  by  attorneys  or  agents  having 
a{^>roved  or  hoetofore  ^;>proved  oontoacts  with  said  Indians,  or 
^jproved  assignments  thereof,  not  to  exceed,  however,  a  total  of 
10  peroent  of  tbe  amount  sipipropt)mXed  hereunder,  as  follows: 

(1)  A  oontevct  with  Southern  Ute  Band  and  the  Ute  Motmtaln 
Band  approved  July  7,  1928.  a  partial  assignment  of  which  was 
aniroved  on  May  88,  1028. 


<8)  A  eontraet  with  the  Uintah  and  White  River  Bands,  approved 
on  October  8,  U32.  an  assignment  of  which  was  api»roved  cm 
February  18,  1935. 

(3)  A  contract  wlUi  the  Uncompahgre  Band  approved  October  8, 
1932.  an  assignment  of  which  was  approved  on  February  IS,  1935. 

Mr.  TABER.    Mr.  Speaker.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Tabsb:  Page  8.  after  line  8,  insert 
"Pmoided,  That  from  the  amounts  authorised  to  be  apiwoprlated 
for  the  foregoing  purposes  shall  be  deducted  all  gratuities  granted 
to  said  tribe  as  defined  in  the  second  deficiency  i4iproprlatlon  bin 
for  1936." 

The  amendment  was  agreed  to. 

Mr.  COSTELLO.    Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Coenuo:  Page  2.  line  6.  after  the 
word  "  act ".  strike  out  aU  down  to  the  end  of  line  8. 

The  amendment  was  agreed  to. 

The  Mil  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time  and  passed,  and  a  motion  to  reconsider  was  laid  on 
the  table. 

jxmxBDicTxoir  or  corntT  or  claims 

Tbe  Clerk  called  the  next  bin.  H.  R.  7779,  conferring  jurts- 
dietion'mKm  the  Court  of  Claims  to  bear  and  determine 
claims  of  certain  bands  or  tribes  of  Indians  residinc  In  tbe 
State  of  Oregon. 

Mr.  LBSINSKI.  Mr.  McFARLANE.  and  Mr.  COSTELLO 
objected. 

KXPSBnOEMTAL  STATXOir  OF  BUUAU  OT  MDIK  AT  SALT  LAXX  Cirr 

The  Clerk  caUed  the  next  hill.  H.  R.  7322.  to  provide  for 
the  establishment  and  maintenance  of  a  central  research 
and  experiment  station  of  tbe  Bureau  of  Bilnes  at  Salt  Lake 
City.  Utah. 

Mr.  COSTELLO  and  Mr.  McFARLANE  objected. 

Mr.  MURDOCK.  May  I  make  a  short  statement?  Salt 
Lake  City  Is  right  in  the  center  of  probably  the  greatest 
metal-mining  section  of  tbe  United  States.  Tills  blU  was 
tbonMigbly  considered  by  the  Ounmlttee  on  Mines  and  Min* 
ing  and  after  full  consideration  by  tbe  Bureau  of  Mixaes.  I 
do  not  think  there  is  any  question  but  what  the  woilc  of  the 
Bureau  of  Mines  there  certainly  justifies  the  small  amoiuxt 
of  this  appropriation. 

BCr.  COSTELLO.  Does  not  tbe  Bureau  of  Mines  operate 
similar  stations  of  this  sort  near  there? 

Mr.  MURDOCK.  They  operate  a  very  small  inconsequen- 
tial station  out  there  that  has  not  the  facilities  to  carry  on 
the  necessary  work.  By  reason  of  tbe  location  of  Salt  lAke 
City,  being  in  the  center  oi  our  metal-mining  industry,  we 
are  asking  that  this  i4)proprtatlon  may  be  made. 

Mr.  ZIONCHECK.  Are  there  not  11  experimental  sta- 
tions in  tbe  United  States  now? 

Mr.  MURDOCK.  That  is  true,  but  the  facilities  that  now 
exist  at  Salt  Lake  City  are  practically  worthless. 

Mr.  ZIONCHECK.  Is  that  not  true  of  the  other  10  or  11 
stations  outside  of  Pittsburgh? 

The  regular  order  was  demanded. 

The  SPEAKER.  The  regular  cxikx  is:  Is  there  objection 
to  the  consideration  of  the  Mil? 

Mr.  LESINSKI.  Mr.  COSTEIXO.  and  Mr.  BACON  objected. 

BItllMa  ACROSS  CHXSAPEAXZ  BATKrrWXEM  BALTIKOtX  AHD  KXRT 

OUUHTiSS, 


The  Clerk  called  Uie  next  bill.  S.  2156.  to  extend  the  ttmes 
for  commencing  and  comidetlng  the  construction  of  a  bridge 
across  the  Chesapeake  Bay  between  Baltimore  and  Kent 
Counties,  Md. 

There  being  no  objection  the  CSeilE  read  tbe  1^  as  fol- 
lows: 

Be  it  enacted,  etc  That  the  times  for  commencing  and  com- 
pleting the  construction  at  a  bridge  across  the  Chesapeake  Bay 
between  Baltimore  and  Kent  Counties.  Md.,  authorised  to  he 
built  toy  the  Chesapeake  Bay  Bridge  Co.  by  eeetlon  11  of  the  act 
of  Congress  approved  March  4.  1033.  and  extended  by  act  of  Con- 
gress an^zoved  June  12.  10S4.  are  hereby  further  extended  1  and 
8  years,  respectively,  from  the  date  of  approval  hereof. 

Sac.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  tersliy 
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i  amortization,  after  which  It  will  be  operated  as  a  free  structure. 
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Tht  bill  wms  ordered  to  be  read  a  third  time,  was  read  tbe 
third  time  axui  passed,  and  a  motion  to  reconsider  was  laid 
oa  the  table. 

HTimOELKCTtIC    DIVKLOPHEHT    OK    COLUMBU    MVKR 

The  Clert  called  the  next  bill,  H.  R.  5449,  to  provide  for 
the  development  of  hydroelectric  power  at  Cabinet  Gorge 
on  the  Clark  Fork  of  the  Columbia  River  in  the  proximity 
ot  the  Montana-Idaho  State  line,  and  for  the  rehabilitation 
of  irrigation  districts,  and  for  other  purposes. 

The  SPEAKER.    Is  there  objection?  

Mr.  LB8INSKI.  Mr.  McPARLANE.  Mr.  COSTELLO.  Mr. 
MILLARD,  Mr.  TABER,  and  Mr.  BACON  objected. 

ARDtSW  JOHMSOK  HOMXSTXAD.  GRKEMIVrLLB,  TBHM. 

The  Clerk  called  the  next  bill,  H.  R.  1420,  to  provide  for 
the  acquiaition  of  the  Andrew  Johnson  Homestead.  Greene- 
vlUe.  Tenn.,  as  a  national  shrine. 

There  being  no  objection,  the  Clerk  read  as  follows: 

B«  it  enaettd.  etc..  That  for  the  purpose  of  preserving  the  An- 
drew Jtdmson  Homestead,  located  between  ICaln  and  College 
Miaats.  OreenevUte.  Tenn..  as  a  national  shrine  and  memorial  to 
Andivw  Johnson,  the  ssvsntaenth  President  of  the  United  States. 
tlia  Dtmstsij  of  the  Interior  is  authorized  and  directed  to  acquire 
the  lands  amtaraced  within  such  homesteads,  together  with  all  the 
tmll^llngff  and  apyurtenancss  thereon,  at  a  cask  not  to  sxoeed 
$100,000. 

Sao.  a.  The  admlnlstratlim,  protection,  and  devtfopment  of  such 
shnns  shall  be  aaerelsed  under  the  direction  of  the  Secretary  of 
the  Intertor  by  the  Oflke  of  National  Parks.  Buildings,  and  Res- 
srvatlons,  subject  to  the  prortslons  of  the  act  entitled.  "An  act  to 
ftabUsh  a  Hatkmal  Park  Service,  and  for  other  p\irpaaes ". 
approved  August  as.  1916.  as  amended. 

BBC  8.  There  Is  h«eby  authorized  to  be  ajqiroprlated,  out  oi 
any  money  In  the  Treasury  not  otherwise  appropriated,  the  sum 
of  $100,000,  or  so  much  thereof  aa  may  be  necessary,  to  carry  out 
the  provisions  of  section  1  of  this  act. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  Insert  in  lieu  thereof 
the  foOowlng: 

"That  when  title  to  the  site  of  the  Andrew  Johnson  home- 
stead and  the  site  of  the  tailor  shop  in  which  Andrew  Johnson 
worked  (now  owned  and  administered  by  the  State  of  Tennes- 
see), located  In  OreenevUle.  Tenn.,  together  with  such  buildings 
and  property  located  thereon  as  may  be  designated  by  the 
lacrstsry  of  the  Interior  as  necessary  or  desirable  for  national- 
monument  purposes  shall  have  been  vested  in  the  United  Statea, 
said  area  and  improvements,  if  any,  together  with  the  burial 
place  of  Andrew  Johnson,  now  administered  as  a  national  ceme- 
tery, shall  be  designated  and  set  apart  by  proclamation  of  the 
Ptealdent  for  preservatloin  as  a  national  monument  for  the  bene- 
fit and  Inspiration  of  the  people  and  shall  be  called  the  'Andrew 
Johnson  National  Monument.' 

"Sac.  a.  That  the  Secretary  of  the  Interior  be,  and  he  la  hereby, 
auth<nrixed  to  acquire  on  behalf  of  the  United  States  out  of  any 
funds  allotted  and  made  available  for  this  project  by  proper 
authority  or  out  of  any  donated  funds,  by  purchase  at  prices 
deemed  by  him  reasonable,  or  by  condemnation  \inder  the  pro- 
visions of  the  act  of  August  1.  1888  (25  Stat.  357).  or  to  accept 
by  donation,  such  land,  interests  in  land,  and/or  buildings,  struc- 
tures, and  other  prrqperty  within  the  boundaries  of  said  national 
monument  as  deterznined  and  fixed  hereunder,  and  he  is  further 
authorised  to  accept  donations  of  funds  for  the  purchase  and/or 
aaalntakaaee  thereof. 

"  Sac.  S.  That  the  administration,  protection,  and  development 
of  the  aforesaid  national  monument  shall  be  exercised  under  the 
direction  of  the  Secretary  of  the  Interior  by  the  National  Park 
Service,  subject  to  the  provisions  of  the  act  of  Aiigust  as,  1916 
<S9  Stat.  685).  entlUed  'An  act  to  establish  a  Itational  Park 
and  for  other  purposes ',  as  amended." 


'me  committee  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
yme,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read:  "A  bill  to  provide  for  the 
Andrew  Johnson  Homestead  National  Monument." 

UXHTAH.  WHITB  klVn.  AND  UNCOMPAHGSI  BANDS  OV  XTR  INDIANS 

'nut  Clerk  called  the  next  bill.  H.  R.  6019.  authorizing  an 
appropriation  for  payment  to  the  Uintah.  White  River,  and 
Unoompahgre  Bands  of  the  Ute  Indians  in  the  State  of 
Utah  for  certain  coal  lands,  and  for  other  purposes. 

Mr.  LESmSKL  Mr.  McPARLANE.  and  Mr.  COSTELLO 
•bjected. 

Mr.  MURDOCK.  Will  the  gentlemen  withdraw  their  ob- 
jection and  allow  the  bill  to  go  over  without  prejudice? 
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Mr.  McPARLANE.  Mr.  Speaker,  I  ask  unanimous  consent 
t^t  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
g^tleman  from  Texas? 

There  was  no  objection. 
jtmsDicnoN  OF  court  or  claims,  tribks  or  Indians  in  okkgon 

The  Clerk  called  the  next  l)ill.  S.  2097,  conferring  Jurisdic- 
tion upon  the  Court  of  Claims  to  hear  and  determine  claims 
0  :  certain  bands  or  tribes  of  Indians  residing  in  the  State  of 
Oregon. 

BCr.  LESINSKI,  Blr.  McPARLANE.  and  B^.  COSTELLO 
(|t)Jected. 

rXDESAL  BUILDING  SITBS 

The  Clerk  called  the  next  bill.  H.  R.  7626.  to  dispose  of 
]^eral  building  sites  to  States,  municipalities,  counties,  or 
(ither  civil  divisions. 
The  SPEAKER.    Is  there  objection  to  the  consideration  of 
e  bill? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to 
bject.  I  want  to  clear  up  a  matter  on  page  2.  line  11.  where 
provides  that  the  total  price  shall  in  no  case  be  less  than 
percent  of  the  appraised  value  of  the  land.  That  means 
appraisals  made  by  the  appraising  officer  of  the 
unicipality.  Inasmuch  as  the  municipality  in  this  case  will 
ke  over  the  property,  it  seems  to  me.  knowing  as  I  do  the 
tenti<Mi  of  the  committee  as  to  how  this  appraisal  should 
«  made,  that  it  would  be  proper  to  clarify  this  language  so 
hat  there  will  be  no  misunderstanding  about  the  matter. 

Mr.  LANHAM.  There  is  no  objection  to  an  amendment  of 
hat  nature. 

Mr.  WOLCOTT.  It  is  the  intention  of  the  committee  and 
( if  the  Congress.  I  am  sure,  to  have  the  appraisal  made  by  the 
I  Sovemment,  and  not  by  the  municipalities. 

Mr.  LANHAM.  In  connection  with  the  committee  con- 
i  ideration  of  this  bill,  it  was  clearly  their  intention  that  the 
appraisal  should  be  made  by  the  Government  and  not  by 
1  nuniclpalities. 

Mr.  WOLCOTT.    The  gentleman  means  to  have  an  ap- 
n-aisal  placed  upon  it  by  the  Department  and  not  by  the 
Quniciimlity  taking  over  the  property? 
Mr.  LANHAM.    That  is  right. 

Mr.  ZIONCHECK.    Mr.  Speaker,  I  think  this  should  be 
corrected  by  way  of  an  amendment,  because  I  do  not  think 
i  k  discussion  on  the  floor  of  the  House  would  have  any  bear- 
Qg  upon  an  interpretation  by  a  court. 

Mr.  LANHAM.    I  think  it  would  show  the  legislative  In- 
ent,  in  view  of  the  fact  that  was  the  opinion  of  the  com- 
:  oittee;  however,  I  have  no  objection  to  an  amendment  of 
hat  character. 
The  SPEAKER.    Is  there  objection? 
niere  was  no  objection. 

Mr.  DOBBINS.  Mr.  Speaker,  I  ask  unanimous  consent 
hat  a  similar  Senate  bill  (S.  2626)  be  substituted  for  the 
iouse  bill. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
I  \3  follows: 

Be  it  enacted,  etc..  That  in  order  to  suitably  dispose  of  certain 
:  ^deral  buildings  and  the  sites  thereof  under  the  control  of  the 
'  rreasury    Department,    which    have    been    supplemented    by    new 
I  tructures,  and  fca*  which  the  Secretary  of  the  Treasury  has  de- 
ermlned  there  is  no  fxirther  Federal  need,  he  is  hereby  authw- 
aed.  in  his  discretion,  if  he  deems  it  to  be  in  the  best  interests 
I  if  the  Government,  to  sell  such  buildings  and  sites  or  parts  of 
I  ites  to  States,  counties,  municipalities,  or  other  duly  constituted 
tolitical  subdivisions  of  States  for  public  use  upon  such  terms. 
>ursxiant  to  such  rxiles  and  regulations  promulgated  by  him,  as 
le  deems  proper,  and  to  convey  the  same  by  the  usual  quitclaim 
leed,  and  he  may  enter  into  long-term  contracts  for  the  pa3rment 
I  if  the  purchase  price  in  such  installments  as  he  deems  fair  and 
easonable    and    may    furthermore    waive    any    requirements    for 
nterest  charges  on  deferred  payments:   Provided.  That  the  total 
>urchase  price  shall  in  no  case  be  less  than  &0  percent  of   the 
4}praised  value  of  the  land:  Provided  furttier.  That  the  proceeds 
>f  the  sales  shall  be  deposited  in  the  Treasury  as  miscellaneous 
eceipts:    Provided  further.  That   in   the   event   portions   of   any 
i'ederal  building  sites  under  the  control  of  the  Treasury  Depart- 
nent  are  desired  by  municip>allties  by  reason  of  any  duly  author- 
zed,  comprehensive  street- widening  program,  the  Secretary  of  the 
rreasury  may  deed  to  siich  municipalities,  without  cost,  such  areas 
leeded  for  street  iises  as  may  be  dedicated  without  Jeopardy  to 
ine  Federal  Interest. 
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Mr.  DOBBINS.    Mr.  Speaker,  I  offer  an  amenctanent. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mt.  Dobbins:  Page  1.  line  5.  after  the 
words  "  which  have  been  ".  strike  out  the  word  "  supplemented  " 
and  Insert  In  lieu  thereof  the  word  "supplanted." 

Tile  amendment  was  agreed  to. 

Mr.  McPARLANE.    Mr.  Speaker,  I  (^er  an  amendment 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ifr.  McFablaivb:  Page  3,  line  8.  of  the 
Senate  bill,  after  the  word  "  the  ",  insert  the  word  "  present ":  and 
after  the  word  "  land  ",  In  line  8.  page  2,  add  "  the  appraisal  to  be 
made  by  the  Treasury  Department." 

Mr.  McPARLANE.  Mr.  Speaker,  this  amendment  will 
meet  the  suggestion  of  the  gentleman  from  Michigan. 

Mr.  WOLCOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McPARLANE.    I  yield. 

Mr.  WOLCOTT.  My  suggestion  was  that  you  take  out  the 
word  "  apiHtiised  "  and  not  substitute  the  word  "  present ", 
because  this  is  permanent  legislation  and  the  value  of  the 
property  might  be  very  much  less  or  very  much  more  in  the 
future  than  at  the  present  Ume. 

Mr.  McPARLANE.  I  accept  that  amendment.  The 
thought  I  had  in  mind  was  the  appraisal  at  the  time  the 
property  is  sold. 

Mr.  WOLCOTT.  Does  it  not  accomplish  the  purpose  if  it 
reads  in  this  way,  "  that  the  total  purchase  price  shall  in  no 
case  be  less  than  50  percent  of  the  appraised  value  of  the 
land  as  appraised  by  the  Treasury  Department  **? 

Mr.  McPARLANE.  I  wanted  it  imderstood  that  it  was  to 
be  the  value  at  the  time  they  disposed  of  the  property. 

Mr.  WOLCOTT.  Then  I  think  you  should  say  at  the  time 
of  the  disposal  of  the  property  instead  of  the  present  time, 
because  the  property  may  not  be  s(^d  for  50  or  100  years 
from  now. 

Mr.  McPARLANE.  It  is  agreeable  to  me  for  the  gentle- 
man to  offer  that  as  an  amendment  to  the  amendment. 

Mr.  WOLCOTT.  Then,  Mr.  Speaker,  I  offer  as  an  amend- 
ment to  the  amendment  that  the  word  "  present "  be  stricken 
from  the  amendment. 

The  Clerk  read  as  follows: 

Amendment  to  the  amendment  offered  by  Mr.  Wouxnr:  Strike 
from  the  amendment  the  word  "present"  after  the  word  "the", 
on  page  2,  line  8. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  House  bill  (H.  R.  7626  was  laid  on  the  table. 

MXXORIAL  TO  rOITBTH  DIVISION,  AMXRICAH  KXPKDITIOirAKT  TOtiCMB 

The  Clerk  called  the  next  resolution.  House  Joint  Resolu- 
tion 120,  to  provide  for  the  erection  of  a  suitable  memorial 
to  the  Fourth  Division.  American  Expeditionary  Forces. 

The  SPEAEIER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

The  SPEAKER.  Without  objection,  the  Clerk  win  report 
a  similar  Senate  joint  resolution  (S.  J.  Res.  60) . 

There  being  no  objection,  the  Clerk  read  the  Senate  Joint 

resolution,  as  follows: 

Ite*(Aved,  etc..  That  the  Director  of  the  National  Park  Service  be, 
and  he  Is  hereby,  authorised  and  directed  to  grant  pennlasion  to 
the  Fourth  Division  Memorial  Association.  American  Sqiedltlonary 
Forces,  through  Maj.  Gen.  George  H.  Cameron,  United  States  Army, 
retired,  president,  or  his  successors  in  office,  for  the  erection  as  a 
gift  to  the  people  of  the  United  States  on  public  grounds  in  the 
District  of  Columbia,  a  memorial  to  the  Foiurth  Division:  Provided, 
That  the  design  and  location  for  the  memorial  shall  be  approved 
by  the  National  Commission  of  Fine  Arts:  Provided  further.  That 
such  monument  shall  be  erected  imder  the  supervision  of  the 
Director  of  the  National  Park  Service,  of  the  Department  of  the 
Interior,  and  that  the  United  States  shall  be  put  to  no  expense  In 
or  by  the  erection  of  said  monument. 

llie  joint  resolution  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 


A  House  ioixA  resolution  (H.  J.  Res.  120)  was  laid  on  the 
table. 

BBID6I  ACBOSS  THK  BLACK  UVB  NXAK  POPLAk  BLtTTP,  MO. 

The  Clerk  called  the  bill  (H.  R.  7740)  granting  the  consent 
of  Congress  to  the  State  Highway  Commission  of  Missouri 
to  construct,  maintain,  and  operate  a  free  highway  bridge 
across  the  Black  River  at  or  near  the  north  line  of  section 
2.  town^p  24  north,  range  6  east,  near  Poplar  Bluff.  Mo. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  Is  hereby  granted 
to  the  State  Highway  Oommlasloo  or  Missouri  to  oonatroet,  main- 
tain, and  operate  a  tree  highway  bridge  and  a|q>roacbes  thereto 
across  the  Black  River,  at  a  pomt  suitable  to  the  Intereata  of  navi- 
gation, at  or  near  the  north  line  of  section  2,  township  34  north, 
range  6  east,  near  Poplar  Bluff,  Mc  In  aeoordanoe  with  tb«  pro- 
visions of  an  act  entitled  "An  act  to  regulate  the  oonstrucUon  of 
bridges  over  navigable  waters  ",  i^iproved  March  38.  1906. 

Bmc.  2.  The  right  to  alter,  amend,  or  repeal  thu  act  la  beretoy  «- 
preasly  reserved. 


the." 
•ub  jact  to 


With  the  following  committee  amendments: 

Page  3.  line  1,  atrlka  out  "  an  "  and  Insert  the  word 
Pag*  3,  line  S.  after  the  flgurea  **  1906  ".  Insert 
the  conditions  and  llmiutlons  contained  in  this  act 

The  ccnmnlttee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a  mo- 
tion to  reconsider  was  laid  on  the  table. 

BKZDGI  ACKOM  THS  MONOirGAHXLA  UVSt  AT  KLIZABKTH,  PA. 

The  Clerk  called  the  bill  (H.  R.  7897)  granting  the  consent 
of  Congress  to  the  Commonwealth  of  Pennsylvania  to  con- 
struct, maintain,  and  operate  a  bridge  across  the  Mononga- 
hela  River  at  ElizabeUi.  in  the  coimty  of  Allegheny,  Com- 
monwealth of  Pennsylvania. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
foUows: 

Be  it  enacted,  etc..  That  the  consent  of  Congreas  is  hereby 
granted  to  the  Conmumwealth  of  Pmnsjrlvanla  and  Its  suoceasors 
and  assigns,  to  construct,  maintain,  and  operate  a  free  bridge  and 
approaches  thereto  across  the  Monongahela  River,  at  a  point  suit- 
able to  the  Interest  of  navigation,  at  the  Borough  of  EllBabeth. 
between  Forward  and  Jefferson  Townships,  Allegheny  County,  in 
the  Commonwealth  of  Pennsylvania.  In  aoeordanoe  with  the  pro- 
visions of  the  act  entitled  "An  act  to  regulate  the  oonstrucUon  of 
bridges  over  navigable  waters  ".  approved  March  33.  1906. 

Sac.  3.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

With  the  following  committee  amendments: 

Page  1.  line  4,  after  the  word  "Pennsylvania",  strike  out  the 

words  "and  its  succesaors  and  aaslgns." 
Page  1.  line  5.  after  the  word  "  free  ",  Insert  "  highway." 
Page  1.  line  7,  strike  out  the  word  "Interest"  and  insert  the 

word  "Interests." 
Page  1,  line  8.  before  the  word  "  the  ".  Insert  "  or  near." 
Page  3,  line  6.  after  the  flgurea  "1906",  Insert  "and  subject 

to  the  conditions  and  limitations  contained  In  thla  act." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended,  was  ordered  toiie  oigrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a  mo- 
tiOD.  to  reconsider  was  laid  on  the  table. 

Amend  the  title  so  as  to  read:  "A  bill  granting  the  consent 
at  Ccxigress  to  the  Commonwealth  of  Pennsylvania  to  con- 
struct, maintain,  and  operate  a  free  highway  Inldge  across 
the  Mmongahela  River  at  or  neu*  Elizabeth,  In  the  county 
of  Allegheny,  Commonwealth  of  Pennsylvania." 

BKIDGX  ACROSS  THX  ALUGHXirT  AT  PORT  ALLX6AHT,  PA. 

The  Clerk  called  the  bill  (H.  R.  7924) .  granting  the  consent 
of  Congress  to  the  Commonwealth  of  Pennsylvania  to  con- 
struct, maintain,  and  operate  a  bridge  across  the  Allegheny 
River  at  Port  Allegany,  in  the  county  of  McKean.  State  of 
Pennsylvania. 

There  being  no  objection,  the  Clerk  read  the  blH  as  follows: 

Be  U  enacted,  ete^  THat  the  consent  of  Congress  Is  hereby 
granted  to  the  Commonwealth  of  Pennsylvania,  and  its  suocesaora 
and  aselgns,  to  construct,  maintain,  and  operate  a  free  bridge, 
and  approaches  thereto  across  the  Allegheny  River,  at  a  pcrfnt 
sxiltable  to  the  Interests  of  navigation,  at  the  borough  of  Port 
Allegany,  In  Ubetty  Township,  county  of  McKean.  In  tbe  Com- 
monwealth of  Pomsylvanla.  In  accordance  with  the  provisions  of 
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tiM  act  anttttod  "An  act  to  ngutete  Um  cauitrtictlon  at  toridgeB 
over  nsTlgable  wktera",  approved  March  33.  1906. 

tec.  a.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
•xpreaaly  reeerved. 

With  tbe  foDowing  committee  amendments: 

Page  1.  line  «.  after  the  word  "  Penn^lvanla ".  strike  oat  "  and 

Its  succceaors  and  assigns.'* 
Page  1,  line  5.  after  the  word  "  free  -.  Insert  the  word  "  hl^way." 
Pi«a  1.  line  7.  after  the  word  "  at  ".  Insert  "  or  near." 
P^ce  3.  line  4.  after  tbe  figures  "  1906  ",  insert  "  and  subject  to 

the  conditions  and  limiutioos  contained  in  this  act." 

Tlie  committee  amendments  were  agreed  to. 

"Hie  bill  was  ordered  to  be<  engrossed  and  read  a  third 
ttane.  was  read  the  third  time,  and  passed,  and  a  motion  to 
reecnsider  was  laid  on  the  table. 

Amend  the  title  so  as  to  read:  "A  bill  granting  the  consent 
of  OoQgress  to  the  Commonwealth  of  Pennsylvania  to  con- 
stnict,  maintain,  and  operate  a  free  highway  bridge  across 
the  Allegheny  River  at  or  near  Port  ABegary,  in  the  counir 
of  IfcKffan,  CkunmoDwealth  at  Pennsylvania.** 


HVB.  VOaO  CXTT,  PS. 

Tbe  Ckerk  caDed  the  bill  (H.  R.  7988)  granting  the  consent 
of  Congress  to  the  Commonwealth  of  Pennsylvania  to  ccm- 
struct.  maiw»A<<i  and  operate  a  free  highway  bridge  across 
ths  ADflcheny  River,  at  m  near  Fcod  City.  Pa. 

Tliare  being  no  objection,  the  Clett  read  the  bill,  as 
fdUows: 


1 


B«  U  swaafsdfc  ste..  Tbat  the  eoBsrat  of  OoograH  is  hereby 
granted  to  the  Ooounonwealth  of  Pennsylvania  to  construct,  main- 
taia.  and  cperate  a  fk«e  highway  bridge  and  aiipvoaohes  thereto 
•CRMS  the  AlleglMny  River  at  a  point  raltable  to  the  intcwste  of 
navlgaUon.  at  the  borough  ot  Ford  City,  and  between  Ifanar 
and  North  Buffalo  Townships,  county  of  Armstrong.  In  the  Ck)m- 
moBweaKh  of  Pennsylvania,  In  aeoofdance  with  the  piuvlalons 
of  the  act  entitled  "An  act  to  regulate  the  eonstruetlan  ot 
brtdgea  over  navigable  waters",  approved  liareh  36,  1906. 

8»c.  a.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
espreesly  reecrved. 

With  the  following  committee  amendments: 

Psg*  1.  ^o»  7.  after  the  word  "  at  -.  Insert  "  or  near  ".  and  on 
page  a.  ttne  4.  etrtke  out  the  figures  "  36  "  and  Inssrt  "  38  ".  and 
after  the  flgwes  "1906"  Insert  "and  subject  to  the  conditions 
and  limitations  contained  in  this  act." 

The  committee  amendments  were  agreed  to.  and  tbe  bill, 
as  amended,  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  Hie  third  time,  and  passed,  and  a  modon  to 
reconsider  laid  on  the  table. 

sanMix  ACtoos  susQtrKHAinrA  nvn  at  WTALVsnro.  pa. 

The  Cleric  called  the  bill  (H.  R.  7932)  granting  the  consent 
of  OongresB  to  the  Commonwealth  of  Pennsylvania  to  con- 
stmct,  maintain,  and  operate  a  bridge  across  the  Susque- 
hanna River,  at  Wyalusing,  in  the  county  of  Bradford, 
Ownmonwealth  of  Penmylvania. 

There  belnc  oo  objection,  the  Clerk  read  the  bfll,  as 
follows: 

•fe..  That  the  ocneant  of  Obagieas  is  hereby 

Onwimon wealth  of  Mnnsylvanla.  and  its  swucesoru 

maintain,  and  operate  a  free  tatldge  and 

the   Bnsipirhanna   River,  at   a  point 

of^navlgatlaD.  at^  new  tbe  borough  of 


granted  to  the 
and  assigns,  to 


ajwoaches 
BvttaMe  to 


the 


ford  OoQ^y.  la  ths  Oo—moB  wealth  ef  Psonsylvanla,  in 
with  the  provMons  of  the  act  entitled  "An  act  to  regulate  the 
conetmetlon  of  brldgw  over  nsvlgtf>le  waters",  wnoved  MSrcsh 
33.  1900. 

a.  The  zli^t  to  alter,  amend,  or  r^eal  this  act  la  h«reby 


ime 


With  the  following  committee  amendments: 

999»  1.  Una  4.  after  the  wud  "Pennsylvania",  strike  out  the 
ma  ud  tbe  wovai  "  and  Its  sneeeeaorB  and  aadgns ".  and  on 


the 


the  word  "  highway." 
Page  3.  Une  4.  after  tbe  figures  "  1006  "  Insert  "  and  subject  to 
the  condttloiia  and  Umltatlons  eonUlned  In  this  act." 

Tile  committee  amendments  were  agreed  to  and  the  bJU. 
as  amended,  was  ordered  to  be  engroased  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
f  w  <  M  iHJilf  f  laid  on  the  table. 

Tlie  title  was  amenilNl  to  read:  "A  bill  granting  the 
consent  of  OoDfreag  to  the  Commosnrealtti  of  Pennsylvania 
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t>  construct,  maintain,  and  (gierate  a  free  highway  bridge 
t  cross  the  Susquehanna  River  at  cm*  near  Wyalusing,  in  tbe 
qounty  of  Bradford.  C(unmonwealth  of  Pennsylvania." 

BSmOK   ACB068   PUGKT   SOUND 

Tlie  Clerk  called  the  biH  (H.  R.  7979)  to  extend  the  times 
fbr  commencing  and  completing  the  construction  of  a  bridge 
^cross  Puget  Sound  at  or  near  a  point  c<nmnonly  known  as 
The  Narrows  "  in  the  State  of  Wa^iington. 

There  being  no  objection,  the  Clerk  read  the  bill  as 
fbllows: 

Be  it  enacted,  etc..  That  the  times  for  coounenclng  and  com- 
peting tbe  construction  of  a  bridge  across  Puget  Sound.  State 
c  r  Washington,  at  or  near  a  point  commonly  Icnown  as  "  Tlie 
I  arrows ".  at  a  point  suitable  to  the  Interests  of  navigation. 
a  uthorlzed  to  be  built  by  tbe  county  of  Pierce,  a  legal  subdivision 
of  the  State  of  Washington,  by  the  act  of  Congress  approved 
1  [ay  28,  1034,  are  hereby  extended  1  and  8  years,  respectively, 
f^om  May  38,  1934. 

Sac.  2.  The  right  to  altar,  amend,  or  repeal  this  act  Is  hereby 
ff[pre8sly  reserved. 

With  the  following  committee  amendments: 

Page  1,  line  6.  strike  out  the  words  "  at  a  p<rtnt  suitable  to  the 
Ihterests  of  navigation  "  and  in  line  8.  strike  out  the  word  "  the  " 
^  here  it  occurs  the  second  time  and  insert  the  word  "  an  ",  and 
c  Q  page  3.  line  2.  strike  out  "  May  28.  1934  "  and  insert  "  the  date 
of  approval  hereof." 

The  committee  amendments  were  agreed  to  and  the  bill, 
>  amended,  was  ordered  to  be  engrossed  and  read  a  third 

time,  was  read  the  third  time,  and  passed,  and  a  motion  to 

r^nsider  laid  cm  the  table. 

■IIDCX   ACROSS   MAHaXZMG   BIVEH,    KDINBUSG,   PA. 

Hie  Clerk  called  tbe  bill  (H.  R.  8098)  granting  the 
cJQOsent  of  Congress  to  the  Ccunmonwealth  of  Pennsylvania 
t>  construct,  maintain,  and  operate  a  free  highway  bridge 
across  the  Mahoning  River  at  or  near  Edinburg.  in  the 
cpunty  of  Lawrence.  Commonwealth  of  Pennsylvania. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
f)>llow8: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  is  hereby 
^«nted  to  the  Commonwealth  of  Pennsylvania  to  construct, 
E  laintain.  and  operate  a  free  highway  bridge  and  approaches 
t  lereto  across  the  Mahoning  River,  at  a  point  suitable  to  the 
li  iterests  of  navigation,  at  or  near  the  village  of  Edinburg,  in 
1  fahnntng  Township,  county  of  Lawrence,  in  the  Commonwealth 
0 '  Pennsylvania,  in  accordance  with  the  provisions  of  an  act 
entitled    "An   act   to   regxilate   the   construction   of    bridges   over 

kvigable  waters  ",  ap|»T>ved  March  33.  1906. 

Sac.  3.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
e^rtssly  reserved. 

With  the  following  committee  amendments: 

Page  3,  line.  1.  correct  the  spelling  of  the  word  "accordance". 
lihe  2.  strike  out  the  word  "  an "  where  It  occurs  the  first  time 
a  kd  Insert  "  the "  and  line  4.  insert  "  and  subject  to  the  con- 
dluona  and  limitations  contained  in  this  act." 

Tlie  committee  amendments  wo'e  agreed  to  and  the  bUl 
ak  amended  was  ordered  to  be  engrossed  and  read  a  third 
t  me,  was  read  the  third  time,  and  passed,  and  a  motion  to 
r  consider  laid  on  the  talde. 


BKn><:E  ACROSS  OHIO  RIVER,  OWEWSBORO,  KT. 

The  Clerk  called  the  bill  (H.  R.  8131)  to  extend  the 
t|m^  for  commencing  and  completing  the  construction  of 

bridge  across  the  Ohio  River  at  or  near  Owensboro,  Ky. 

Tliere  being  no  objection,  the  Cleii:  read  the  bill,  as 
f^ows: 

Be  U  enacted,  etc..  That  the  times  far  commencing  and  complet- 
^f  the  construction  of  a  bridge  across  the  Ohio  River,  at  or  near 
G  irensboro,  Ky..  authorized  to  be  built  by  the  State  Highway  Com- 
n  ission  of  Kentucky,  by  an  act  of  Congress  approved  June  9,  1933. 
a  Id  extended,  respectively,  1  and  3  years  from  June  9.  1938.  by  an 
a  t  of  Congress  approved  Jime  9.  19S3,  are  hereby  extended  1  and 

years,  respectively,  from  the  date  of  passage  of  this  act. 

Sac  3.  The  right  to  alter,  amend,  or  repind  this  act  Is  hereby 
ti  preasly  reserved. 

With  the  following  c(Mnmittee  amendments: 

Page  1,  line  7.  after  the  word  "  and  ".  Insert  "  heretofore  ",  and 
alter  the  word  "  extended  ",  strike  out  the  comma  and  the  words 

respecttvety.  1  and  3  years  from  June  9.  1933  ",  and  In  line  0. 
a|ter  the  word  "  hcr^y  ",  insert  the  word  "  further." 

Page  2,  line  2.  strike  out  "passage  of  this  act"   and  Insert 

approval  hereof." 
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The  committee  amendments  were  agreed  to.  and  the  bill 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

BSIDGS   ACROSS   ALLSGHKirr   RIVER   AT   EKLENTON,  PA. 

Tlie  Clerk  called  the  bill  (H.  R.  8183)  granting  the  consent 
of  Congress  to  the  Commonwealth  of  Pennsylvania  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  across  the 
Allegheny  River  at  Etalenton.  in  the  county  of  Venango, 
Commonwealth  of  Pensylvania. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congress  Is  hereby 
granted  to  the  Commonwealth  of  Pennsylvania  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  and  approaches  thereto 
across  the  Allegheny  River,  at  a  point  suitable  to  the  interests  of 
navigation,  at  the  borough  of  Tlonesta.  in  Tlonesta  Township, 
and  Scrubgrass  Townships.  Venango  County,  in  the  Commonwealth 
of  Pennsylvania,  in  accordance  with  the  provisions  of  the  act  en- 
titled "An  act  to  regulate  the  construction  of  bridges  over  navigable 
waters  ".  approved  March  23,  1906. 

Sac.  3.  The  right  to  alter.  ^m»nit^  or  r^>cal  this  act  Is  hereby 
expressly  reserved. 

With  the  following  committee  amendments: 

Page  1.  line  7.  after  the  word  "  at ".  Insert  "  or  near ";  and  on 
page  3.  line  4,  after  the  figures  "  1906  ".  Insert  "  and  subject  to  the 
conditions  and  limitations  contained  in  this  act." 

The  committee  amendments  were  agreed  to  and  the  bill 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

The  title  was  amended  to  read  "A  bill  granting  the  con- 
sent of  Congress  to  the  Commonwealth  of  Pennsylvania  to 
construct,  maintain,  and  operate  a  free  highway  bridge 
across  the  Allegheny  River  at  or  near  Emlenton.  in  the 
county  of  Venango,  Commonwealth  of  Pennsylvania." 

BRIDGE  ACROSS  ALLEGHENY  RIVER  AT  TIOITESTA,  PA. 

The  Clerk  called  the  bill  (H.  R.  8187)  granting  the  con- 
sent of  Congress  to  the  Commonwealth  of  Pennsylvania  to 
.  construct,  maintain,  and  operate  a  free  highway  bridge 
across  the  Alleghoiy  River,  at  Tlonesta,  In  Tlonesta  Town- 
ship, and  in  the  county  of  Forest,  and  in  the  Commonwealth 
of  Pennsylvania. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

<v  Be  it  enacted,  etc..  That  the  consent  of  Congress  is  hereby 
granted  to  the  Conunonwealth  of  Pennsylvania  to  construct,  main- 
tain, and  operate  a  free  highway  bridge,  and  approaches  thereto 
across  the  Allegheny  River,  at  a  point  suitable  to  the  intereets  of 
navigation,  at  the  borough  of  Tlonesta.  in  Tlonesta  Township, 
Forest  Coxmty,  in  the  Commonwealth  of  Pennsylvania,  in  accord- 
ance with  the  provisions  of  the  act  entitled  "An  act  to  regulate 
the  construction  of  bridges  over  navigable  waters ",  approved 
March  23.  1906. 

Sac.  3.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

With  the  following  committee  amendments: 

Page  1.  line  5.  strike  out  the  word  "  bridge  ".  and  Insert  "  bridge." 
Line  7.  after  the  word  "  at ".  insert  the  words  "  or  near." 

Page  3.  line  3.  after  the  figures  "  1906  ",  Insert  "  and  subject  to 
the  conditions  and  limitations  contained  in  this  act." 

The  committee  amendments  were  agreed  to  and  the  bill 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

The  title  was  amended  to  read  "A  bill  granting  the  con- 
sent of  Congress  to  the  Commonwealth  of  Pennsylvania  to 
construct,  maintain,  and  operate  a  free  highway  bridge 
across  the  Allegheny  River  at  or  near  Tlonesta,  in  Tlonesta 
Township,  in  the  county  of  Forest,  and  in  the  Common- 
wealth of  Pennsylvania." 

BRIDGE  ACROSS  ALLEGHENY  RIVER  AT  EAST  BRADY,  PA. 

The  Clerk  called  the  next  bill.  H.  R.  8189.  granting  the 
consent  of  Congress  to  the  Commonwealth  of  Pennsylvania 
to  construct,  maintain,  and  operate  a  free  highway  bridge 
across  the  Allegheny  River,  at  East  Brady,  in  the  counties  <d 


Clarion  and  Armstrong,  and  in  the  Commonwealth  of  Penn- 
sylvania. 

The  SPEAKER.    Is  there  objection? 

There  being  no  objection  tJtie  Clerk  read  as  foUoini: 

Be  it  enatted,  etc..  That  the  consent  of  Congress  is  hereby 
granted  to  the  C(xamonwealth  of  Pennsylvania,  to  construct,  main- 
tain, and  operate  a  free  highway  bridge,  and  approaches  thereto 
across  the  Allegheny  River,  at  a  point  suitable  to  the  interests  of 
navigation,  at  the  borough  (rf  East  Brady,  between  Brady  Town- 
ship. Clarion  County,  and  Bradys  Bend  Township,  Armstrong 
Coimty,  In  the  Ccunmonwealth  of  Pennsylvania,  In  accordance 
with  the  provisions  of  the  act  entitled  "An  act  to  regulate  the 
construction  of  bridges  over  navigable  waters",  vpptoitA  March 

33.  1906. 

Sac.  3.  The  rig^t  to  alter,  amend,  or  repeal  this  act  la  hereby 
expressly  reserved. 

With  the  following  committee  amendments: 

Page  1,  line  4.  strike  out  "'Pennsylvania."  and  Insttt  "Penn- 
sylvania"; 

Page  1,  line  6,  strike  out  "  bridge."  and  Insert  "  bridge ": 

Page  1.  Une  7.  after  the  word  "  at  ".  Insert  "  or  near  "; 

Page  2,  line  6,  after  the  figures  Insert  "  and  subject  to  the  con- 
ditions and  limitations  contained  in  this  act." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reccmsider  was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  bill  grant- 
ing the  consent  of  Congress  to  the  Ccnnmonwealth  of  Penn- 
sylvania to  construct,  maintain,  and  operate  a  free  highway 
bridge  across  the  AU^heny  River  at  or  near  East  Brady, 
in  the  counties  of  Clari<Hi  and  Armstrong,  and  in  the  Ccnn- 
monwealth of  Pennsylvania." 

BRIDGE    ACROSS    LAKE    CHAMnJON    AT    WEST    SWAMTON,    VT. 

The  Clerk  caUed  the  next  bin,  8.  2681,  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  Lake  Champlain  at  or  near  West  Swanton,  Vt.,  and 
for  other  purposes. 

The  SPEAKER.    Is  there  objection? 

There  being  no  objection  the  Clerk  read,  as  follows: 

Be  it  enacted,  etc..  That  section  3  of  the  act  entitled  "An  act 
granting  the  consent  of  Congress  to  the  State  Board  of  Public 
Works  of  the  State  of  Vermont  to  construct,  m^intt^i^^.  and  (iterate 
a  toU  bridge  across  Lake  Champlain  at  or  near  West  Swanton. 
Vt. ".  approved  June  18.  1934,  Is  amended  by  strlldng  oat  tbe 
word  "twenty-five"  and  Inserting  In  lieu  thereof  the  word 
"fifty." 

Sac.  3.  The  times  for  commencing  and  completing  the  construc- 
tion of  such  bridge  are  hereby  extended  1  and  8  years,  reflectively, 
from  June  18.  1936. 

Sac  3.  The  right  to  alter,  amend,  or  rq;>eal  this  act  is  taareby 
expressly  reserved. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  insert:  "Tluit  the 
times  for  commencing  and  con^deUng  the  construetloa  o<  a 
bridge  across  Lake  Champlain.  at  or  near  West  Swanton.  Vt., 
authorieed  to  be  built  by  the  State  Board  of  Public  Works  of  tho 
State  of  Vermont,  by  an  act  of  Congress  approved  June  18,  1934. 
are  hereby  extended  1  and  8  yean,  reapectlvety,  from  tbe  date  of 
ajn^roval  hereof. 

"  Sac.  3.  The  right  to  alter,  amond.  or  repeal  this  act  Is  har^y 
exiveasly  reserved." 

The  committee  amendment  was  agreed  to. 

Hie  bUl,  as  amended,  was  ordered  to  be  engrossed  and 
read  the  third  time,  was  read  the  third  time,  and  passed,  and 
a  motdon  to  reconsider  laid  on  tbe  table. 

The  title  was  amended  to  read  as  follows:  "An  act  to 
extend  the  times  for  commencing  and  ccunpleting  the  con- 
struction of  a  bridge  across  Lake  Champlain  at  or  near 
West  Swanton,  Vt." 


FORT  SMITH  RATIONAL  CKMKTXBT  BSSXXVATION,  ARK. 

The  Clerk  called  the  next  bill.  S.  634.  to  authorise  the  sale 
of  a  portion  of  the  Fort  Smith  National  Cemetery  Reserva- 
tion, Ark.,  and  for  other  purposes. 

Mr.  LESINSKI.  Mr.  Speaker  I  ask  unanimous  consent  that 
this  biU  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frtmi  Michigan? 

There  was  no  objection. 
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nCHMOn  lUTRMTAL  BATn.0TXLO  PAIS 

The  Clerk  called  the  next  bill,  H.  R.  1415.  to  provide  tar  the 
establishment  of  the  Richmond  National  Battiefleld  Pai^  in 
the  State  of  VirginiA.  and  tar  other  purposes. 

The  SPEAKER.    Is  there  objection? 

Mr.  RICH.    Mr.  Speaker,  I  object. 

Mr.  BLAND.    Win  the  gentleman  reserve  his  objection? 

Mr.  RICH.    I  will  reserve  the  objection. 

Mr.  BLAND.  This  Is  a  bill  (rf  my  coUeague,  Mr.  MomACux. 
I  simply  wish  to  bring  to  the  attention  of  the  gentleman  that 
this  property  is  now  owned  by  the  State  of  Virginia  and  is 
intended  to  be  turned  over  to  complete  the  system  of  parks 
with  the  Fredericksburg  Park,  the  Petersburg  Park,  and  these 
other  battlefields  around  Richmond.  The  roads  are  already 
built. 

Mr.  RICH.  I  Just  wish  to  say  to  the  gentlemm  that  the 
State  of  Virginia  has  more  parks  that  they  have  turned  ov«r 
to  the  Federal  Qovemment  than  they  know  what  to  do  with. 
It  is  time  we  stoived  turning  over  these  State  parks  to  the 
Federal  Government,  because  the  Federal  Qovemment  can- 
not stand  it.    I  object. 

Mr.  BLAND.  Mr.  Speaker.  I  ask  unanimous  consent  that 
this  faffl  be  passed  over  without  prejudice,  as  it  is  my  eel- 
league's  bm. 

Hie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Vlrgtaiia? 

There  was  no  objection. 

oouMnAi.  iMTunua  mamvuMat.  va. 

The  C9erk  ca&d  the  next  bill.  H.  R.  5722.  to  provide  for 
the  addition  or  additions  of  certain  lands  to  the  Colonial 
National  Monamwit  in  the  State  of  Virginia. 

Tike  SPEAKER.    Is  there  objection? 

Mfr.  RICH.  Mr.  Speaker.  I  ask  unanimous  consent  that 
this  bm  be  pused  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  ot  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

OmCXAL  RKGXSTXX  OT  THE  XnflTSD  STATB 

Tte  Clerk  called  the  next  bill.  H.  R.  8473.  to  provide  for 
the  ffwnptypg  and  publishing  of  the  Ofllcial  Register  of  the 
XTQlted  Stotes. 

The  SPEAKER,    la  there  objection? 

Mr.  WOLCOTT.  Reserving  the  right  to  object,  I  wonder 
if  the  chairman  of  the  committee  would  exjdain  Just  why 
this.bUl  is  necessary?  We  publish  at  this  time  a  Register. 
I  wiab  the  gentleman  would  explain  the  diJIerenoe  between 
this  new  Register  and  the  present  Register? 

Mr.  RAMSPECK.  The  Chairman  of  the  Cocunittcie  on 
Printing  is  not  present.  I  introduced  this  bill  at  the  request 
ci  the  president  of  the  Civil  Service  Commission.  Because 
of  the  change  in  the  date  of  the  convening  at  Congress  and 
of  the  Inauguration  of  new  affldals  it  was  necessary  to 
cfaaoge  the  date  of  publishing  the  Reglstw,  because  under 
the  old  statute  it  was  published  before  the  changes  were 
made,  and  very  soon  it  was  of  no  value.  Tlutt  is  the  real 
purpose  of  it. 

Mr.  CELI2R.    Will  the  gentleman  srield? 

Ux.WGUCOnrr.    lyMd. 

Mr.  CBLLBR.  Of  course,  I  shall  not  object.  I  Just  wish 
to  state  that  the  Committee  on  the  Judiciary  passed  a  bill, 
whidi  was  suheeqnently  passed  by  this  House  and  passed  by 
the  Senate  and  signed  by  the  President,  called  a  bOl  for  the 
wiHing  up  of  an  Official  Register.  This  Mil  provides  for  the 
setting  up  of  an  Official  Register  for  the  purpose  of  paUishing 
data  coBBing  out  of  the  Chril  Service  Commiaston.  I  think 
the  author  of  the  bill  mi^it  take  heed  and  change  the  title 
of  the  iMihTlcatlon,  because  there  might  be  confusion. 

Mr.  WOLCOTT.  I  notice  also  another  difference,  that  this 
imbUcatlon  would  be  made  by  the  Civil  Service  Commission 
and  not  by  the  Bureau  of  the  Census,  as  heretofore. 

Mr.  RAMSPECK.  If  the  gentleman  has  read  the  report, 
that  change  was  made  not  by  us  but  was  made  by  section  2 
of  PubUc  Act  No.  539  of  the  Sixty-eighth  Congress. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  wtth^aw  my  reserration 
of  objection. 
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Mr.  TABER.  Reserving  the  right  to  object,  how  much  will 
t  lis  bill  cost? 

Mr.  RAMSPECK.  I  do  not  think  it  will  cost  anything.  U 
i  I  simply  changing  the  date  of  doing  something  we  have  been 
( oing  for  years. 

Mr.  TABER.    Is  it  the  same  thing? 

Mr.  RAMSPECK.     Tes. 

The  SPEAKER.    Is  there  objection? 

There  being  no  objection  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  United  States  Civil  Service  Com- 
t  ilaslon  shall  cause  to  be  compiled,  edited.  Indexed,  and  published 
eich  Tear  an  Ofllcial  Register  of  the  United  States,  which  shall 
c  antaln  a  full  and  complete  list  of  all  persons  occupying  admlnls- 
t  ratlve  and  supervisory  positions  in  the  legislative,  executive,  and 
J  Bdldal  branches  of  the  Government,  Including  the  District  of 
( Olumbia,  In  connection  with  which  salaries  are  paid  from  the 
1  Tsasury  of  the  United  States.    The  Register  shall  show  the  name; 

<  Bdal  title;  salary,  compensation,  and  emoluments:  legal  residence 
« Dd  place  of  employment  for  each  person  listed  therein :  Proinded, 
fi  tfwever.  That  the  Ofllcial  Register  shall  not'  contain  the  name  of 
t  ny  postmaster  cv  assistant  postmaster,  or  any  ofllcer  of  the  Army, 
I^avy.  and  Marine  Corps,  unless  such  ofllcer  Is  assigned  as  an  ad- 
E  ilnlstratlve  officer. 

Sac.  2.  To  enaMe  the  United  States  Civil  Service  Commission 
ts  compile  and  publish  the  Official  Register  of  the  United  States 
I B  early  as  practicable  after  the  1st  of  June  of  each  year,  the 
1  Zecutlve  Ofllce,  the  legislative  and  Judicial  branches  of  the  Oov- 

<  mnwnt,  the  Commlsskniers  of  the  Ustrlct  of  Columbia,  and 
1  M  head  of  each  ezecuttva  department,  independent  office,  estab- 
1  shment,  and  commlsaton  of  the  Government  shall,  as  of  the  1st 
t  ay  of  May  of  each  year,  beginning  with  May  1,  1936.  supply  to 
1  He  United  States  Clvtl  Sorlce  Commission  the  data  required  by 
1  tils  Act,  upon  forms  approved  and  furnished  by  the  Commission. 
i  1  due  time  to  permit  the  publication  of  the  Official  Register  »m 
I  ereln  provided;  and  no  extra  compensation  shall  be  allowed  to 
«ny  officer,  clerk,  or  employee  of  the  United  States  Civil  Service 
Clommlaslon  for  oompilixig  the  Ofllcial  Register. 

Sac.  3.  Of  the  Ofllcial  Register  there  shall  be  printed,  boimd, 
I  nd  delivered  to  the  Superintendent  of  Documents  and  charged 
t  >  the  congressional  allotment  for  printing  aztd  binding  a  sufficient 
I  umber  of  copies  for  distribution  as  follows:  To  the  President  at 
1  he  United  States.  4  copies,  1  oc^iy  of  which  shall  be  for  the 
1  brary  of  the  Executive  Office;  to  the  Vice  President  of  the 
T  United  States.  2  copies:  to  each  Senator.  Representative.  Delegate, 

<  nd  Resident  Commissioner  In  Congress.  3  ooples;  to  the  Secretary 
I  nd  the  Sergeant  at  Arms  of  the  Senate  and  to  the  Clerk,  the  Ser- 
{  eant  at  Arms,  and  the  Doorkeeper  of  the  House  of  Repreaenta- 
1  kves,  each  1  copy:   to  the  library  of  the  Senate  and  the  House, 

<  ach,  not  to  exceed  16  cc^>ies:  to  the  Library  of  the  Supreme  Court, 
:  copies:  to  the  Library  of  Congress,  for  international  exchange 
I  nd  for  (rftelal  \ue  In  Washington,  D.  C,  not  to  exceed  150  copies; 
Id  the  municipal  library  of  the  District  of  Columbia.  2  copies; 
f  nd  to  the  Commissioners  of  the  District  of  Columbia,  10  copies. 
":  "he  "  usual  number  "  shall  not  be  printed. 

Sac.   4.  The    head   of   each    executive    department,    independent 

<  Btoe,  or  establishment  of  the  Government,  not  mentioned  above, 
(  esirlxig  copies  of  the  CMBclal  Register  shall  issue,  on  or  before 
1  [ay  1  of  each  year,  a  requisition  upon  the  Public  Printer  for 
t  le  niunber  of  cc^les  of  the  Ofllcial  Register  necessary  to  meet 
1  s  ofllcial  requirements,  the  cost  of  such  8v^>ply  to  be  charged 
t  >  the  appropriations  available  for  printing  and  binding  for  such 
e  cecutlve  department.  Independent  office,  or  establishment. 

Sac.  5.  That  section  510  of  the  Revised  Statutes  of  the  United 
E  tates  and  section  2  of  the  act  discontinuing  the  printing  of 
csrtaln  Government  publications,  and  for  other  purposes  (43  Stat. 
1 105) ,  approved  March  3,  1925,  and  an  acts  or  parts  of  acts  amend- 
atory  thereof  or  supplementary  thereto,  be,  and  the  same  are 
t  ereby,  repealed. 

The  bill  was  ordered  to  be  ei^rossed  and  read  a  third  time, 
^  ras  read  the  third  time,  and  passed,  and  a  motion  to  rectm"* 
9der  was  laid  on  the  table. 

rOST  SMTTH  NATIONAL  CEUMXKSLY  KKSXSVAXION.  AUC. 

Mr.  CRAVENS.  Mr.  Speaker.  I  ask  unanimous  consent 
do  return  to  Calendar  No.  301,  the  bill  S.  364,  to  authorize 
flhe  sale  of  a  portion  of  the  Fort  Smith  National  Cemetery 
teservation.  Ark.,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
I  entleman  from  Arkansas? 

There  was  no  objection. 

The  Clerk  read  the  Utle  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
it  the  bm? 

There  was  no  objection. 

Tlie  Clerk  read  the  bill  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  is  hereby  author* 

tinder  such  terms  and  conditions  as  he  deems  advisable,  to 

I  iXl  and  convey  by  quitclaim  deed  to  the  Midland  Valley  Railroad 

Jo.,  Its  successors   and   assigns,   the  right,  title,   and   interest  of 

1  he  United  States  in  and  to  a  tract  of  land  containing  approxi- 
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mately  one-tenth  acre,  outside  of  the  wall  enclosure  of  the  Fort 
Smith  National  Cemetery  Reservation.  Ark. 

Sac.  2.  That  the  Secretary  of  War  shall  cause  an  appraisal  to  be 
made  of  the  aforesaid  land,  the  cost  of  such  appraisal  to  be 
paid  by  the  Midland  Valley  Railroad,  and  said  land  shall  be  sold 
at  not  less  than  the  appraised  value  thereof,  the  proceeds  from 
such  sale  to  be  depoelted  Into  the  Treasury  to  the  credit  of  the 
fund  known  as  the  "  military  post  construction  fund "  as  pro- 
vided in  section  4  of  the  act  of  March  12,  1926  (44  SUt.  303). 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

HOMSSTIAD    NATIONAL    MONUKKNT    OV    AMBRICA,    GAGK    COUNTT, 

NXBB. 

The  Cleric  called  the  next  bill,  S.  1307,  to  establish  the 
Homestead  National  Monument  of  America  In  Gage  Coimty, 
Nebr. 

Mr.  BACON.   Mr.  Speaker,  I  object. 

Mr.  STEFAN.  Mr.  Speaker,  will  the  gentlonan  withhold 
his  objection? 

Mr.  BACON.  Mr.  Speaker,  I  withhold  my  objection  to  per- 
mit the  gentleman  to  make  an  explanation. 

Mr.  STEFAN.  This  bill  provides  for  the  establishment  of 
the  Homestead  National  Monument,  memorializing  the  first 
patented  homestead  in  the  United  States.  We  appropriate 
thousands  and  thousands  of  doUars  for  statues  and  monu- 
ments all  over  the  United  States 

Mr.  BACON.  I  may  say  to  the  gentleman  that  Is  one  of 
the  things  I  object  to,  the  ai^uropriation  of  thousands  and 
thousands  of  dollars  to  establish  national  monuments  all 
over  the  country.  I  am  strongly  of  the  belief  that  the  States 
themselves  should  establish  and  maintain  these  monuments, 
and  not  put  this  burden  on  the  Federal  Government. 

Mr.  YOUNG.    Mr.  Speaker,  I  demand  the  r^^ular  order. 

The  SPEAKER.  The  regular  order  is  called  tar.  Is  there 
objection  to  the  consideration  of  the  bill? 

Mr.  BACON.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

tXCONSTSUCnON    FINANCE    CORPOHATION 

The  Clerk  called  the  next  bill,  H.  R.  8279,  to  authorize  the 
Reconstruction  Finance  Corporation  to  make  loans  to  insti- 
tutions organized  for  the  purpose  of  making  loans  for  the 
payment  of  taxes  on  real  estate,  and  for  other  purposes. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, would  the  proponent  of  this  bill  be  willing  to  have  in- 
serted in  the  Recoro  at  this  point  a  copy  of  the  statute  of 
New  Yo]±  for  the  benefit  of  other  States  who  may  not  have 
statutory  provisions  enabling  them  to  comply  with  the  pro- 
visions of  the  pending  bill,  that  they  may  have  a  pattern  for 
suitable  legislation? 

Mr.  CELLER.    I  shall  be  happy  to  do  so. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  New  York  State  statute  may  be  printed  at  this  point 
in  the  Rbcou)  for  the  information  of  other  States. 

Mr.  McFARLANE.  Mr.  Speaker,  reserving  the  right  to 
object,  and  I  shall  not  object,  I  want  to  ask  the  gentleman 
a  question.  I  do  not  see  any  provision  In  this  bill  pro- 
tecting the  Government  as  to  loans.  It  provides  that 
money  to  pay  these  taxes  shall  be  loaned  to  some  money 
changer,  some  lending  concern.  What  protection  will  the 
Government  have  for  money  loaned  these  concerns? 

Mr.  CELLER.  The  Government  in  turn  would  receive 
from  the  corporation  lending  the  money  conditional  tax 
receipts.  For  example,  when  a  taxpayer  borrows  he  turns 
over,  with,  the  consent  of  the  city,  a  conditional  tax  re- 
ceipt.   That  is  a  lien  on  the  property. 

Mr.  McFARLANE.    I  understand 

Mr.  CELLER.  The  corporation  which  has  loaned  this 
mcmey  turns  over  these  conditional  receipts  to  the  R.  F.  C. 

Mr.  McFARLANE.  I  am  thinking  of  the  many  cases 
where  taxes  on  tha  property  amount  to  more  than  the 
property  is  wortlL 


Mr.  CELLER.  These  corporations  would  not  lend  money 
on  that  kind  of  property  and.  therefore,  would  have  no 
need  to  offer  the  R.  F.  C.  tliat  type  of  security. 

Mr.  McFARLANE.  Does  not  the  gentleman  think  we 
ought  to  write  a  limitation  in  the  bill  as  to  the  amount  of 
money  that  can  be  loaned  on  any  property,  not  more  than 
a  certain  percentage  of  the  assessed  value? 

Mr.  ZIONCHECK.  Would  not  the  gentleman  feel  that 
a  limitation  on  railroads  tod  banks  would  be  more  equi- 
table and  more  in  point  rather  than  a  limitation  on  loans 
to  taxpayers? 

Mr.  CELLER.  I  do  not  think  that  would  be  essential 
at  this  time. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

The  statute  referred  to  follows: 

[Bxplanatlon:  Matter  in  italics  Is  new;  matter  in  brackets  C  1  >■ 

old  law  to  be  omitted] 

The  people  of  the  State  of  New  York,  represented  in  senate  antf 
assembly,  do  enact  as  foQows: 

SacnoN  I.  Sections  07,  97-«.  07-b.  07-e.  and  07-d  of  Chapter  M 
of  the  laws  of  1009,  entitled  "An  act  in  relation  to  taxation,  con- 
stituting chapter  00  of  the  consolidated  laws  ",  as  added  by  chapter 
506  of  the  laws  of  1934,  is  hereby  amended  to  read  as  follows: 

Sac.  97.  Payments  of  taxes  from  loan  corporations.  Any  munici- 
pal corporation  may  as  hereinafter  provided  accept  payment  for 
taxes  on  real  estate,  water  rates,  or  qwdal  assessments  from  any 
corporation  (M-ganlaed  under  the  laws  of  the  State  of  New  Tork  (or 
the  purpose  of  extending  locuos  to  tuqiayers  for  the  payment  or 
taxes  and  may  as  herelnaftw  provided  laeue  therefor  a  conditional 
tax  receipt.  Such  payment  shall  be  conditionally  credited  by  the 
municipal  corporation  against  the  taxes  due  on  the  ^leclfic  prop- 
erty for  which  pasrment  Is  made,  but  shall  not  extinguish  the  tax 
lien  existing  against  said  property  by  reason  of  said  taxes,  iintU 
the  conditional  tax  receipt  endorsed  as  paid  Is  surrendered  for  can- 
celation to  the  municipal  eorporation.  Such  pajfrnents  majf  be  used 
by  ttie  municipal  corporation  in  the  same  manner  as  if  they  were 
made  by  the  taxpayer  directly. 

Sac.  97-a.  Xilmltatlcns.  Mtinldpal  corporations  may  aocept  sueb 
pajrments  from  corporations  extending  loans  for  such  purpose  pro- 
vided that  such  lending  corporation  shall  have  a  minimum  paid  up 
capital  of  at  least  (1,000,000  and  shaU  charge  not  more  than  4  per- 
cent Interest  on  unpaid  balances  on  moneys  loaned,  nor  more  than 
2  percent  of  the  amount  of  the  loan  as  a  service  charge  tat  making 
said  loan:  Provided,  however.  That  in  the  event  of  a  default  In  the 
payment  of  such  a  loan  the  lexuUng  corporation  may  charge  9-per- 
cent Interest  per  annum  on  all  sums  in  default:  And  provided 
furthermore.  That  the  lending  corporation  shall  deposit  the  condi- 
tional tax  reoel^  [with  a  banking  InatltutkuaJ  within  3  days  after 
receiving  the  same  with  a  bankina  institution,  trust  companv.  State 
bank,  nationai  bank,  or  Federal  Reserve  bonk  of  Vie  dtstrlfit  in 
which  the  municipal  eorporation  is  located. 

Sac.97-b.  Deposit  and  delivery  of  conditional  tax  receipts.  Imme- 
diately upon  the  execution  of  the  loan  contract  between  the  bor- 
rowing taxpayer  and  the  lending  corporation  the  said  lending 
corporation  shall  pay  to  the  municipal  corporation  the  moneys 
provided  for  therein.  The  borrowing  taiqwyer  shall  make  pay- 
ments oh  [account  of  the]  said  loan  to  the  banking  Institution 
with  which  the  conditional  tax  receipt  idiaU  have  been  deposited 
for  the  account  of  the  lending  corporation.  Such  pajrments  when 
made  shall  be  entered  and  acknowledged  [endorsed]  by  tlie  bonk- 
ing institution  iq>on  the  conditional  tax  receipt,  and  said  con- 
ditional tax  receipt  shall  remain  In  the  poaseaslon  of  the  said 
banking  institution  until  the  loan  Is  fully  discharged,  or  until 
there  occurs  a  default.  In  the  event  the  loan  Is  fully  discharged 
the  conditional  tax  receipt  endorsed  as  paid,  shall  be  d^vwed 
to  the  borrowing  taxpayer  or  person  making  the  payment.  In  the 
event  of  defaxilt  the  conditional  tax  receipt  shall  be  returned  to 
the  lending  corporation  at  its  (^mon. 

Sac.  97-c.  Surrender  at  conditional  tax  receipt  and  lamie  of  tax 
bill.  Upon  the  surrender  to  the  municipal  corporation  of  the 
conditional  tax  receipt  evidencing  the  dlsc^uorge  of  the  obligation 
created  by  the  loan  contract  In  connection  with  whic9i  the  said 
conditional  tax  receipt  was  Issued,  the  municipal  corporation  shall 
Issue  in  lieu  thereof  a  receipted  tax  bill.  Such  receipted  tax  bill 
shall  bear  the  date  of  the  conditional  tax  receipt  and  no  interest 
and /or  penalty  shall  be  charged  to  the  taq>ayer  for  the  period 
intervening  between  the  date  of  the  issuance  of  said  conditional 
tax  receipt  and  the  date  of  Its  surrender;  but  until  ni£A  receipted 
tax  biU  shall  be  issued  all  penalties  and/or  interest  imposed  by  the 
municipal  corporation  for  tax  default  shM  be  added  to  the  tax  Hen 
until  the  discharge  of  the  cfbligation  created  by  the  loan  contract 
in  connection  with  which  the  said  conditional  tax  receipt  was  it- 
sued,  and  such  penalties  and/or  interest  shall  be  canceled  and 
be  deemed  satisfied  upon  the  disOiarge  of  such  obligation  pro- 
vided such  obligation  is  discharged  prior  to  the  disposition  of  the 
tax  lien  as  provided  in  section  97-d  of  this  mrtiete.  U  sabse- 
qaent  to  the  tssuanoe  of  the  oondltlonal  tax  reoalp*  and  inde- 
pendently of  the  payment  by  the  lending  oorporstton  to  the  ma- 
nldp^  corpoBsUon  of  the  taxas  covered  by  the  oondmonal  ' — 
noeipk.  payment  flf  said  tans  ahsU  be  nadi  by  aoy 
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«e  the  mMatbstpUttf  t»  ort«r  to  obUln  •  receipted  tax  WH.  the 
lendlnc  oorp«*tlon  shaU  /orthwith  be  repaid  by  the  mimlclpal  cor- 
ponttoo  from  suOi  parment  the  l)«lance  due  to  It  on  the  loan 
omtrftct  and  it  ahall  thcseupoo  sorrender  to  the  mvinlclpel  cor- 
poration the  ooiMimonal  tax  raoelpt. 

8k.  07-d.  Tax  aalea.  Notwithstanding  the  issuance  of  a  eondl- 
^^m»i}  tax  receipt  as  provided  by  this  act.  the  procedure  now  pro- 
vided for  by  law  for  the  sale  or  offering  for  sale  of  tax  Itens  or 
praperUes  for  nonpayment  at  taxM  shall  In  all  cases  remain  «n- 
dkanged  as  If  the  eaodltMmal  tax  receipt  had  not  been  Issued,  pro- 
Ttdsd.  howwver.  that  [soj  such  sale  or  offering  for  $aU  shall  not 
ke  held  before  the  expiration  of  1  year  from  the  date  o*  the  Issu- 
anee  at  any  eondltlonal  tax  receipt,  [nor  Uter  than]  Imt  mnst 
be  held  within  8  years  from  said  date,  notwithstanding  the  paori- 
slon  at  any  gsnaral  or  qpedal  law  or  charter  provision  to  the 
contrary.  Prior  to  said  sale  or  offering  for  tale,  however,  the  lend- 
ing corporation  shall  be  required  to  exhibit  to  the  municipal  au- 
ttMrt^  havlBg  Jvrledktloii  over  the  sale  at  tax  Umm  or  properties 
the  conditional  tax  receipt  showing  payments  made  on  aoctrant 
of  the  loan  contract,  if  any.  which  payments  shall  be  credited 
against  the  amount  due  for  taxes  against  the  property  to  be 
sold  which  credit  shall  be  given  as  of  the  date  of  the  conditional 
tax  leeetpt.  The  monftelpal  oorporatloti  reoetvlng  the  proceeds 
of  the  tax  sale  shall  fortlLwith  pay  oat  of  said  proceeds  the  amount 
due  to  the  i^M**g  corporattoo  on  the  loan  contract  In  oonneetlon 
vmh  which  the  ooodltlonal  tax  rcoe^  was  Issued  and  the  said 
eoiMUtloBal  tax  recrtpt  shaU  be  surrendered  toy  Ham  lending  oor- 
poratkm  upon  reostpt  of  siOd  paymMit.  UnM  paymenf  from  tha 
■recesdi  of  th»  sais  ha*  bee»  mmd*  to  tha  landtn§  eorporsflom  or 
■  rece^Ced  t»  MU  *«t  bee*  tetticd  <»  «aeh«iig« /or  t*«  eoadtttoMri 
fix  receipt  tha  tendtegp  earporafkN*.  or  tts  atrifws.  tkaU  ham  an 
HUermt  in  and  Utn  %fon  ths  tax  He*  or  profMrMes  to  tha  axtent 
0/  the  MmUqutdaiad  portion,  of  tts  loe»;  and  tha  munietpal  eorpora- 
Hon  ahaU  hold  auOi  tntarett  and  Uan  for  the  aeeomnt  of  tha  Und- 
Img  eorfonOkm  wmbiae*  to  fha  protHakm*  of  thia  artieU. 
.  aae.  a.  This  ao»  abaU  take  eOect  tmmedlately. 

Tht  SPKAKBR.    Is  tbert  objection  to  the  consideration 
o(  the  taiUr 
TlMTe  was  zx>  objection. 
Tbe  Clark  read  ttie  bin.  as  tdOamui 

»a  it  enacted,  etc.,  Tliat  the  Beconetruetlon  Fteaaoe  Corpora- 
tion Act,  as  ^n}*n'fi^,  Is  amended  toy  Inserting  after  sectlan  5e 
itwt^fit  the  tailowtng  new  sectlou: 

"Sac.  8f.  !%•  Beeonatmetton  rinanee  Corporation,  tai  addition 
to  the  foregoing  powers,  is  authortaed  and  empowered  to  make 
loaBS  to  any  Insututtan  organised  for  the  principal  puipose  of 
lending  nsoiney  to  taxpayers,  for  the  payment  of  real-estate  taxes. 
water  ratea.  special  sssijasmsnts  or  ^>eeial  taxes  on  real  estote, 
i^a&wt  the  seenrt^  ai  Hens  orlgtnating  from  such  real-estate 
taxM.  water  ratea.  special  aaseannents  or  special  taxes,  or  any 
tntereat  therein,  and  heM  toy  the  taxing  authority:  rroolded  fur- 
ttur.  That  aoth  instttutton  extends  eatb  loans  at  interest  rates 
not  iiiiasiTlin  4  percent  per  ananm  pixm  a  single  servloe  diarge 
not  smiwllin  a  percent  of  the  amount  of  the  loan:  ilnd  prooided 
further.  That  If  the  State  law  under  which  the  InsUtutlon  oper- 
ates permits  the  InsUtutlon  to  increase  the  interest  rate  In  eases 
of  deflKiIt.  such  tBatitutkms  shall  not  increase  the  Interest  rate  to 
exceed  6  percent  per  annnm  in  such 


bin  was  ddered  to  be  engroawd  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reeonsider  was  laid  on  the  table. 

laxswo  conmnr,  caliv. 

ThB  Clerk  called  the  next  bUI.  H.  R.  1724,  to  eooserve 
tbe  water  reaouioes  and  to  enooorage  reforestation  of  the 
watiifuhfwli  of  Vtesno  County  by  tbe  withdrawal  of  certain 
puMIe  lands  Inehided  within  the  Sequoia  National  Forest 
txnm  locatton  and  entry  tmder  the  mbilnc  laws. 

Hie  SFBAKER.  Is  there  objection  to  the  consideration 
flf  thebttlT 

Diierc  was  oo  objactkm. 

Dm  CkBA  read  the  biU.  as  foDowa: 

•s  u 


ete^  ntsBt  tbe  pubUe  lands  of  Um  Vmtsd 

o(  the  Ssiiiiota  Ifstiottal  MstesS  located  In 
the  Blato  of  Caltfemla  and  h—elnafter  described  are  hereby  with- 
drawn ftom  location  or  entry  under  tha  ndalnc  laws  of  the 
Uaited  Statas: 

Att  OofemmsBt  lands  In  ssetlans  1.  a.  S.  4.  •.  10.  11.  and  12. 
towolhlp  IS  aant^  nase  »  oast;  seeUona  l.a.a.«.S.S.7.  8.9. 
Ifl.  11.  la.  IlL  14.  1ft.  le.  IV.  U.  sad  94.  township  U  sooth,  range 
SO  oast:  aaetlana  l.a.S.4.B.a;,T.  8.9.  10.  U.  la.  U.  14.  lA.  16, 
IT.  18,  19.  aOi  ai.  aa.  as.  ami  M.  tawashlp  13  sooth,  imngs  81  east; 
T.  8.  14  19.  99.  and  81.  township  U  south,  range  S3 
aU 
X.  That  this  asS  ikall  nnt  dsfeaS  o*  afleeS  any  lawful  right 

and  which  la 
in 

o(  ta»  aaomtary  of 
oK  sywMiiaia  any,  sy 
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.  when  in  his  judgment  ths  pntaUe  interest  would  best  be 
I  erved  thereby,  and  after  rcaacmable  notice  has  been  given  through 
1  be  Department  of  the  Interior,  restore  to  location  and  entry  imder 
1  he  miining  laws  any  of  the  lands  hereby  withdrawn  therefrom. 

■nie  bin  was  ordered  to  be  engrossed  and  read  a  third 
ime.  was  read  the  third  time,  and  passed,  and  a  motion  to 
tecontider  was  laid  on  the  table. 

BUDGK  ACHOSS  TERNESSEK  SXVES  AT  SHEFFIELD,  ALA. 

The  Clerk  caHed  the  next  bin.  H.  R.  8229.  to  amend  the  act 
i  pproved  June  12,  1934,  relating  to  the  granting  of  the  con- 
j  ent  of  Congress  to  certain  bridge  construction  across  the 

'ezmessee  River  at  a  point  between  the  city  of  l^efiDeld, 
.,  and  the  city  of  Florence,  Ala. 

Mr.  CARMICHAEL.  Mr.  Speaker.  I  ask  unanimous  con- 
that  an  identical  Senate  bill.  S.  S105.  be  substituted 
lor  the  House  bilL 

The  SPEAKER.  Is  there  objectkm  to  the  request  of  the 
itleman  from  Alabama? 

Tliere  was  no  objection. 

■Rk  speaker.  Is  there  objection  to  the  coosideration  of 
IhebiU? 

There  was  no  objection. 

The  Clerk  read  the  Senate  biU  as  folhms: 

Be  ff  enoetsd,  etc..  That  the  act  entitled  "An  act  granting  the 
osent  of  Congress  to  the  SUte  of  Alabama,  its  agent  or  agen- 

I  les.  and  to  Colbert  County  and  to  Lauderdale  County  In  the  Stato 
!f  Alabama,  and  to  the  city  of  Sheffield.  Colbert  County.  Ala.,  and 
o  the  city  of  Florence.  Lauderdale  County,  Ala.,  or  to  any  two  of 
hem.  or  to  either  of  thent,  to  construct,  maintam.  and  operate 

I  \  bridge,  and  ai^roaches  th^eto.  acroes  the  Tennessee  River  at  a 
lolnt  between  the  city  of  Sheffield.  Ala.,  and  the  city  of  Floreoce. 
aa..  suitable  to  the  interests  of  navigation",  approved  June  13. 
934,  la  amended  to  raad  as  follows: 

"That  the  consent  of  Congress  is  hereby  granted  to  the  State 
If  Alabama,  its  agent  or  agendee.  and  to  Colbert  County  and  to 
jsudetdale  County  In  tbe  State  of  Alabama,  and  to  the  city  of 
Ihedleld.  Colbert  County,  Ala.,  and  to  the  city  oi  Flormce.  Lau- 
lerdale  County.  Ala.,  and  to  the  Highway  Bridge  Commisston.  Inc. 
tf  Ai*h*iw«  or  to  any  two  of  them,  at  to  either  of  them,  to  con- 
itruct.  maintain,  and  operate  a  bridge,  and  approaches  thereto, 
tcroes  the  Tenneesee  River,  at  a  point  sultoble  to  the  Interests  of 
lavlgatlon.  betsreen  Colbert  County  and  Lauderdale  County  m  the 
Itate  of  Alabama,  in  accordance  with  the  provisions  (rf  an  act  en- 
Itled  'An  act  to  regulate  the  construction  of  bridges  over  navi- 
gable waters ',  approved  March  2.  1906. 

Stc.  2.  Tha  right  to  alt«r.  amend,  or  i^>eal  this  act  is  hereby 
sxpressly  reserved." 

Mr.  CARMICHAEL.    M^.  Speaker.  I  offer  an  amendment 
The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Cakmicbaxl:  Page  3.  after  line  20, 
kdd  a  new  section  to  read  as  follows: 

"Sac.  3.  Tbe  times  for  commencing  and  completing  the  con- 
itruetion  of  the  bridge  anthocteed  to  be  built  by  such  act  ap- 
proved June  12.  1984.  as  amended  by  section  1  of  this  act  ars 
tereby  extended  1  and  3  years,  respectively,  from  the  dato  of  the 
nactment  of  this  amendatory  act." 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
hird  time,  and  passed. 

A  motion  to  reconsider  and  a  similar  House  bill  (H.  R. 
|229)  were  laid  on  the  table. 


PULXXniAaT  XXAKDIATlCMf  OT  OCHJMBOBOUOH 


WASH. 


Tbe  Clerk  caUed  the  next  biU.  H.  R.  7994,  to  provide  a 
jrehmlnary  examinatinn  of  Ooldsfaorough  Creek,  in  Mason 
:omity.  State  of  Washington,  with  a  Tiew  to  the  control  of 
ts  floods.      

Hie  SPEAKER.  Is  there  ohieetkm  to  the  consideration 
^thebiUr 

Theace  was  no  objection. 

Tbe  SPEAKER.  There  is  a  similar  Senate  un  on  the 
ubject  which,  without  objection,  wfll  be  substituted  for  tfao 
bill. 

Ihsce  being  no  objection  ttie  Clexk  read  the  Senate  bffl, 
ts  follows: 


Be  it  enacted,  etc..  ThaS  ttie  Secretary  of  War  toe,  and  he  la 
Mreby.  authorlasd  and  directed  to  eause  a  preliminary  examlna- 
iton  to  be  made  of  Oaldsboroutfl  Creek,  in  Mason  County.  Btato 
tf  Washington,  with  a  view  to  the  control  of  its  floods.  In  acoord- 
wlth  the  provisions  of  section  8  of  an  act  entitled  "An  act 
n  provlds  tar  ecnifevol  of  floods  at  tiM  Mlmissl|ipi  Bteer  and  o( 
Sacramento   River,    Calif.,   and   for    othex   purposes",   si^ 
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proved  March  1.  1017,  the  cost  thereof  to  be  paid  from  approprla- 
ttons  heretofore  or  hereafter  made  for  examinations,  surveys,  and 
contingencies  of  rivers  and  harbors. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  i>assed.  and  a  motion  to  reconsider  was  laid 
on  the  table.  '* 

CERTAIN    LAKPS   XH    DUVAL    COUimr,    STATS    OF    PLOSmA 

Mr.  SEARS.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  biU  (H.  R.  8345)  authoriz- 
ing the  Secretary  of  the  Navy  to  accept  without  cost  to  the 
United  States  certain  lands  in  Duval  Cotmty,  State  of 
Florida,  with  an  amendment,  which  I  send  to  the  Clerk's 
desk. 

The  Clerk  read  the  title  of  the  bin. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  biU? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, is  this  bill  on  the  Consent  Calendar? 

Mr.  SEARS.    No. 

Mr.  WOLCOTT.    Mr.  Speaker.  I  am  constrained  to  object. 

Mr.  SEARS.    WiU  the  gentleman  withhold  his  objection? 

Mr.  WOLCOTT.  I  will  reserve  my  objection,  but  I  shaU 
object.  I  do  not  see  any  purpose  in  the  gentleman  explain- 
ing it  now.  I  have  no  objection  to  the  gentleman  calling 
the  bin  up  after  we  finish  with  the  calendar. 

Mr.  SEARS.  This  is  the  only  way  to  get  the  bin  con- 
sidered. 

Mr.  WOLCOTT.  There  are  also  about  15  Members  who 
have  bills  on  this  calendar  that  they  would  like  to  have 
taken  up. 

Mr.  SEARS.  This  building  is  about  two-thirds  completed. 
It  was  built  out  of  P.  W.  A.  funds.  The  city  of  JacksonviUe 
donated  the  land  and  spent  about  $20,000.  Now,  unless  the 
Government  accepts  this  property  we  cannot  complete  the 
building  with  P.  W.  A.  funds;  therefore  we  must  pass  the  bin 
during  this  session. 

Mr.  SNELL.  That  is  another  proposition  of  the  Govern- 
ment spending  money  In  a  locality,  then  having  to  take  over 
the  property. 

Mr.  SEARS.  This  is  not  going  to  cost  the  Government 
anything. 

Mr.  SNELL.    Is  the  gentleman  sure  of  that? 

Mr.  SEARS.  Absolutely.  I  have  an  amendment  to  take 
care  of  the  situation.  The  Government  wiU  lease  this  build- 
ing back  to  the  State  of  Florida  for  $1  a  year.  Tbe  city  of 
JacksonviUe  is  not  going  to  complete  the  building. 

Mr.  SNELL.  And  now  they  want  the  Federal  Gtovem- 
ment  to  complete  it? 

Mr.  SEARS.    Out  of  P.  W.  A.  fimds. 

Mr.  SNELL.    That  wiU  cost  the  Government  some  money. 

Mr.  SEARS.  The  Federal  Government  has  about  $70,000 
in  the  building  now.  If  we  do  not  pass  the  bin  the  $70,000 
goes  back  to  the  city  of  Jacksonville.  The  city  of  Jackson- 
viUe Is  willing  for  the  Government  to  have  their  $30,000 
which  the  city  has  put  in  the  buUding,  and  the  pubUc- 
works  fund  is  going  to  be  spent  to  complete  the  buUding. 
Tbe  Naval  Reserves  are  subject  to  caU. 

Mr.  SNELL.  Tes;  but  they  are  a  purely  local  Insti- 
tution. 

Mr.  SEARS.    In  case  of  war  they  are  subject  to  caU. 

Mr.  SNELL.  Every  community  that  has  Naval  Reserves 
keeps  them  up. 

Mr.  SEARS.  We  are  now  pasring  rent.  It  does  not  cost 
the  Gtovemment  a  dime,  I  wiU  say  to  the  gentleman  from 
New  York.  I  have  an  amendment  to  offer  that  the  State 
of  Florida  must  maintain  this  building. 

Mr.  SNELL.  The  gentleman  does  not  mean  to  say  that 
It  win  not  cost  the  Government  any  money,  because  he  has 
already  admitted  that  the  Government  has  to  pay  for  the 
completion  of  the  building. 

Mr.  SEARS.    $30,000. 

Mr.  SNELL.  Then  it  Is  going  to  cost  the  Government 
some  money. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bUl? 

Mr.  LESINSKL    Mr.  Speaker,  I  object 


mroKcnuMT  or  twimty  -yntsx  AioaniinEiTT 


The  Clerk  caUed  the  next  bill.  H.  R.  8368.  to  enforce  tha 
twenty-first  amendment. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bin? 

Mr.  MARCANTONIO  objected. 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  biU  may  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  SEARS.    Mr.  Speaker.  I  object 

Mr.  WOLCOTT.    Mr.  Speaker,  a  parliammtary  Inquiry. 

Mr.  SEARS.  I  did  not  object  to  the  bUL  I  objected  to 
the  biU  being  passed  over  without  prejudice. 

The  SPEAKER.  Tbe  gentleman  from  Michigan  wiU  state 
his  parliamentary  inquiry. 

Mr.  WOLCOTT.  Unanimous  consoit  was  requested  to 
pass  over  the  biU  without  prejudice.  Objection  was  made. 
Is  not  the  question  now  on  the  consideration  of  the  biU? 

The  SPEAKER.  An  objecticm  had  previously  been  made; 
however,  the  Chair  wiU  put  the  question  again.  Is  there 
objection  to  the  consideration  of  the  biU? 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  had  intended  to  ask  that  this  biU  be  passed  over  with- 
out prejudice  because  it  is  a  biU  of  such  importance  I  think 
it  should  not  be  considered  on  the  Consent  Calendar.  I  had 
intended  to  ask  that  it  go  over  without  prejudice  fw  the 
reason  that  the  Committee  on  the  Judiciary  should  at  least 
bring  this  up  under  suspension  of  the  rules  in  ordo*  that  wo 
may  have  Eome  time  for  the  consideration  of  the  measure. 

BIr.  Speaker,  I  renew  the  request  that  the  biU  be  passed 
ova-  wittiout  prejudice. 

Mr.  CELLER.  Mr.  Speaker,  I  shaU  be  happy  to  omsent  to 
this  request.  I  think  the  measure  is  important  and  I  think 
it  would  be  weU.  in  any  event  to  have  the  chairman  present 
He  is  unavoidably  detained  from  the  Chamber  at  the  pres- 
ent time. 

Mr.  WOLCOTT.  We  may  be  able  to  take  it  up  later  and 
agree  upon  time  for  its  consideration. 

Mr.  CELLER.    That  would  be  agreeable  to  me. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  biU  be  passed  over  without  i»ejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

AntPLAHS    LAMOnra   TOLD   Dl   HAWAQ 

The  Clerk  caUed  the  next  bUl,  H.  R.  7974,  to  withdraw 
and  restore  to  their  previous  status  under  the  control  of 
the  Territory  of  HawaU  certain  Hawaiian  homes  lands  now 
in  use  as  an  airplane  landing  field. 

Mr.  BURDICK.  Mr.  Speaker,  in  respect  of  this  bUl.  I 
ask  unanimous  consent  that  it  may  go  over  without  preju- 
dice, because  there  is  some  further  information  I  want  to 
submit  to  the  House. 

The  SPEAKER.  Is  thrare  objection  to  the  request  of  the 
gentleman  from  North  Dakota? 

There  was  no  objection. 

STXERXNG   aXTLKS   IN  HAVIGABLK   WATBtS   OP  TBB   UHinD  STATES 

The  Clerk  caUed  the  next  bUl.  S.  2556,  to  amend  and 
suK>lement  the  steering  rules  respecting  orders  to  helms- 
men on  aU  vessels  navigating  waters  of  the  United  States, 
and  on  aU  vessels  of  the  United  States  navi^ting  any 
waters  or  seas,  in  section  1  of  the  act  of  August  19.  1890. 
section  1  of  the  act  of  June  7,  1897.  section  1  of  the  act  of 
February  8.  1895,  and  section  1  of  the  act  <tf  February  19, 
1895. 

There  being  no  objection,  the  Clerk  read  the  bUl,  as 

foUows: 

Be  it  enacted,  etc..  That  section  1  of  the  act  of  August  10,  1880 
(dh.  802.  26  Stat.  830;  U.  8.  C  title  88,  sees.  61  to  141.  arts.  1  to 
31)  is  amended  and  supplemented  by  adding  at  the  end  thereof 
as  section  143.  title  83,  of  the  Uhited  Stotes  Code  the  following: 

"An.  33.  AU  orders  to  helmsmen  sbaU  be  given  as  fcMows: 

"'Bight  rudder'  to  mean  'Direct  the  vessel's  bead  to  star* 
board.' 

•* '  Left  rudder '  to  mean  '  Direct  the  vessells  head  to  port.*  ** 
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Mr.  LESINSKL    lir.  Speaker,  I  object. 


I     ** '  Left  rudder '  to  mean  '  Direct  the  veeeei^  need  to  pan.- " 
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Owe.  7.  aeetiOB  1  of  the  Mt  of  J«me  7.  1807  (eh.  4.  M  Stat.  M: 
U.  8.  C  tttle  SS.  aecs.  154  to  231.  arts.  1  to  81).  is  amended  and 
rapplemented  by  adding  at  the  end  thereof  as  aectloa  283,  title 
33.  of  the  United  States  Code  the  following: 

"Art.  82.  All  orders  to  helmsmen  shall  be  ^ven  aa  follows: 
" '  Right   Rudder '  to  mean  '  Direct   the   vessel's  head  to  star- 
board.- _^   . 
"  •  Left  Rudder  '  to  mean  *  Direct  the  veaed's  head  to  port.' " 
Article  18.  rale  vm.  of  said  aectkm  1  U  amended  to  read  as 
follows: 

"  RciM  Vnx.  When  steam  Tessels  are  running  In  the  same  direc- 
tion, and  the  Tcaeel  which  la  astern  shall  desire  to  paaa  on  the 
right  or  starboard  hand  of  the  Teaeel  ahead,  she  shall  gtre  ono 
short  blast  of  the  steam  whistle,  as  a  algnal  of  s\ich  desire,  and 
If  the  vesael  ahead  answers  with  one  blast,  she  ahall  direct  her 
eoorae  to  starboard,  or  if  ihe  shall  desire  to  pass  on  the  left  or 
port  stde  of  the  veeeel  ahead,  she  tfiall  give  two  short  blasts  of 
the  steam  whistle  as  a  signal  of  such  desire,  and  If  the  teasel 
ahead  answers  with  two  blasts,  shaU  direct  her  eouree  to  port; 
or  If  the  vessel  ahead  does  not  think  It  safe  for  the  vessel  astern 
to  attempt  to  pass  at  that  point,  she  shall  ImmedlatelT  signify 
the  saoM  hy  0V1I1C  eefcral  short  and  rapid  blasts  of  the  steam 
whistle,  not  Isse  ttea  four,  and  under  no  drcumstanoes  shall  the 
vessel  astern  attempt  to  pass  the  vessel  ahead  until  such  time 
as  they  have  reached  a  point  where  it  can  be  safely  done,  when 
eaM  vessel  ahead  shall  signify  her  wUhngneas  toy   blowing  the 


"The  vessel  ahead  shall  tn  no  case  atten^it  to  cross  the  bow 
or  crowd  upon  the  course  of  the  passing  vessel." 

Sac.  8.  8ectlo&  1  «f  the  act  of  l^bruary  8.  1805  {Ox.  04.  38  Stot. 
646:  n.  8.  C.  tttle  33.  sees.  341  to  383.  rales  1  to  38).  la  amended 
•ad  suppiwnsntad  by  adding  at  the  end  th««af  as  aectton  204, 
title  83.  of  the  Xtatted  SUtee  Code,  the  following: 

"RviM  90.  An  orders  to  helmsmen  ahall  be  given  as  follows: 

^'Mi^t  mddcr'  to  eaean  'Dtreet  the   vessel's  head  to  star' 


** '  Left  rudder '  to  mean  '  Direct  the  veeeel's  head  to  port.'  " 
tec.  4.  Section  1  of  the  act  of  February  19.  1895   (ch.  103.  28 
8Ut.  873:  U.  8.  C.  title  S3,  sees.  801  to  351.  rules  1  to  26).  is 
■■Maided   and   supplenkented   bf  adding  at  the   end   thereof   aa 
section  353.  title  83.  of  the  United  States  Code,  the  foUewlng: 
"SLvLM  27.  All  orders  to  helmsmen  shall  be  given  as  follows: 
'Bight  rudder'  to  mean  'Direct  the   vessel's  head  to  star- 


"'Left  tntfdar'to  mmn  'DIreet  the  veeaei's  heMl  to  port.'** 
8bc.  8.  The  ptovlstona  of  this  act  shall  become  fully  effective 
for  aU  ocean  and  coastwise  vessels  on  January  1.  1938,  and  for  all 
veaeels  on  the  Oreat  Lakes,  bays,  souiuls.  harbors,  rivers,  and  lakes 
e«toer  ttan  tlie  Oreat  Lakes,  of  the  United  SUtca  on  January  1, 
1887. 

Tile  bin  WS8  ordered  to  be  read  a  third  time,  wm  read  the 
third  time.  And  passed,  and  a  moyon  to  reconsider  was  laid 
on  the  table. 


llie  Clerk  caDed  the  next  bill,  8.  T74S,  to  anthorlse  the 
erection  of  a  suitable  memorial  to  MaJ.  Oen.  George  W. 
Ooethals  within  the  Canal  Zooe. 

Mr.  McFABLANE.  Mr.  G^eaker.  reserving  the  ri^t  to 
object.  I  would  Uke  to  have  the  author  explain  this  bill  and 
tell  OS  why  HSjDOO  is  to  be  appropriated  for  this  purpose 
at  this  time. 

Ifr.  BLAND.  Mr.  Qpcaker.  aU  I  can  say  to  the  gentleman 
Is  that  there  was  a  eonunission  appointed  azMl  a  study  has 
teen  made  and  thcr  have  aaked  for  $100,000  for  this  pur- 
pose. It  was  thought  there  should  be  suitable  recognition 
of  the  dlBtlnguiabed  services  of  General  Ooethals  and  the 
War  Department  and  all  othos  who  were  interested  desired 
to  have  this  memorial  erected.  We  think  it  is  a  fitting 
memorial  to  the  distinguished  service  of  Ooethals  at  Panama. 

Mr.  McFARLANE.  Does  not  the  gentleman  think  that 
$SO,000  would  be  ample  for  this  purpose? 

Mr.  BLAMD.  Tkey  asked  tor  $160,000  and  the  War  De- 
partfaaent  suggested  that  it  be  cut  to  $75,000. 

Mr.  McFARIiAMB.  I  think  we  would  not  object  to  the 
bffllf  tt  was  reduced  to  $50,000. 

Mr.  BLAND.  I  would  Ifte  for  the  gentloBan  to  agree  to 
the  $79,000.  I  do  not  know  whether  they  wlU  be  able  to 
erect  a  fitting  memorial  otherwise,  and  I  think  tf  we  are 
going  to  erect  a  memorial  to  General  Ooethals  we  ought 
not  to  quibble  about  $25,000.    TUs  is  my  own  view  at  the 


Mr.  McffARLANBL  If  the  gentleman  will  accept  an 
amendment  reducing  tt  to  $504X)0.  I  wlU  withdraw  my 
ohjecdan. 

Mr.  BUmD.  I.  of  oourae,  am  mider  compnlskm.^  If  the 
bUl  Is  snyiPfLwl  it  will  have  to  go  back  and  be  agreed  to  by 
the  Senate  and  I  do  not  know  whether  the  peoide  who  are 
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b^iind  the  measure  would  be  willing  to  accept  $50,000  or 
not,  and  I  would  Uke  for  the  gentleman  in  recognition  of 
the  distinguished  service  of  General  Ooethals  to  let  the 
bill  go  through  at  $75,000. 

Mr.  McFARLANE.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

SBSOmCEKTXNNIAL   CUNSTITUTIOITAL   COMMZSSXOir 

Mr.  BLOOM  submitted  a  conference  report  on  the  joint 
resolution  (S.  J.  Res.  59)  providing  for  the  celebration  on 
September  17.  1937,  of  the  one  hundred  and  fiftieth  anniver- 
sary of  the  adoption  of  the  Constitution  of  the  United  States 
of  America  by  the  Constitutional  Convention,  establishing  a 
commission  to  be  known  as  the  "  Sesquicentennial  Constitu- 
tion Commission  ",  and  for  other  purposes. 

Thk  Consent  Calbmdak 

cisDrmvG  DisBVBSora  omcEss'  accotthts 

Hie  Clerk  called  the  bill  (H.  R.  8421)  to  authorize  credit- 
ing disbursing  officers'  accounts  covering  shipments  of  pri- 
vately owned  automobiles  from  October  12,  1927,  to  October 
10.  1929. 

Mr.  LESINSKI.  Bfr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

There  was  no  objection. 

TRAKSFXS  or  LAND  IN  CHASLOTTS.  MICH. 

The  Clerk  called  the  bill  (H.  R.  7875)  to  provide  for  the 
transfer  of  certain  land  in  the  city  of  Charlotte,  Mich.,  to 
such  6ity. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  tt  eruxted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  transfer  to  the  city  of  Charlotte,  Mich..  aU 
the  right,  title,  and  Interest  of  the  United  States  in  and  to  a  certain 
portion  of  the  poet-ofllce  site  (such  site  comprising  lots  1.  4.  and 
6,  of  block  31)  m  such  city,  described  as  follows:  A  strip  of  land 
6  feet  In  width  on  the  east  side  of  such  post-office  site,  and  extend- 
ing for  a  distance  of  175  4/10  feet  south  from  Lovett  Street  to  the 
alley  running  east  and  west  through  block  31.  Such  strip  of  land 
la  required  by  such  city  for  alley  purposes. 

Tti»  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

SAKATOGA   NATIONAL   HISTORICAL   PAKK.  N.   T. 

The  Clerk  called  the  bill  (H.  R.  89)  to  provide  for  the 
creation  of  the  Saratoga  National  Historical  Paik.  in  the 
State  of  New  York,  and  for  ottier  purposes. 

The  SPEAKER    Is  there  objection? 

Mr.  DITTER.    I  object. 

CO  PROMOn  TBS  MINXNG  OP  COAL,  PHOSPHATX.  OIL.   OIL  SHALX, 

GAS,  XTC. 

The  Clerk  called  the  bill  (H.  R.  8289)  to  amend  an  act 
entitled  "An  act  to  promote  the  mining  of  coal,  phosphate, 
oU.  oXL  shale,  gas.  and  sodium  on  the  public  domain",  ap- 
proved February  25.  1920  (41  Stat.  437,  U.  8.  C,  title  80.  sees. 
185.  221,  223.  and  226),  as  amended. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
(<dlows: 

Be  tt  enacted,  ete^  That  sections  13.  14.  17,  and  28  of  the  act 
entitled  "An  act  to  promote  the  mining  of  coal,  phoephate,  oU. 
<a\  ahale.  gaa.  and  eodlum  on  the  puhllc  domain ".  approved 
February  25,  1820  (41  SUt.  437:  U.  8.  C^  title  30.  seca.  185.  221. 
S2S.  and  328).  as  amended,  are  amended  to  read  aa  foUows: 

**  SBC.  13.  That  the  Secretary  of  the  Interior  la  hereby  authonsed. 
until  and  tnclndlng  July  1.  1935.  but  not  thereafter,  under  inch 
aeeeeiary  aiKl  proper  rulea  and  regulations  as  he  may  prescribe,  to 
grant  to  any  applicant  qualified  xinder  this  act  a  prospecting  per- 
mit, which  shall  give  the  ezduslTe  right,  for  a  period  not  exceeding 
a  years,  to  prospect  for  oU  or  gas  upon  not  to  exceed  2.560  acres  of 
land  wherein  such  deposits  oelong  to  the  United  Statea  and  are  not 
within  any  known  geological  structure  of  a  producing  oU  or  gaa 
Held  upon  condition  that  the  permittee  shall  begin  drilling  opera- 
tlCMis  within  6  months  from  the  date  of  the  permit,  and  shall, 
within  1  ]rear  from  and  after  the  date  of  permit,  drlU  one  or  more 
wells  for  oil  or  gas  to  a  depth  of  not  less  than  500  feet  each,  iinlfwa 
▼aluable  deposits  of  oil  or  gas  ahall  be  sooner  discovered,  and  shaU, 
within  2  years  from  date  at  the  permit,  drill  f or  oU  or  gaa  to  an 
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aggregate  depth  of  not  leas  than  2.000  feet  unless  valuable  depoaita 
of  oU  or  gas  shaU  be  sooner  discovered.  The  Secretary  of  the  Inte- 
rior may.  If  he  shall  find  that  the  permittee  haa  been  xinable.  with 
the  exercise  of  diligence,  to  test  the  land  in  the  time  granted  by  the 
permit,  extend  any  such  permit  for  stich  time,  not  exceeding  2  years, 
and  upon  such  conditions  as  he  shall  prescribe:  Provided.  That  all 
permits  outstanding  on  the  effective  date  of  this  amendatory  act, 
which  on  said  date  shaU  not  be  subject  to  cancelation  for  violation 
of  the  law  or  operating  regulations  and  which  have  theretofore 
been  extended  by  the  Secretary  of  the  Interior,  shall  be,  and  the 
same  are  hereby,  extended  untU  December  31,  1936,  subject  to  the 
applicable  conditions  of  such  prior  extensions:  And  provided 
further,  That  the  Secretary  of  the  Interior  is  hereby  authorized,  in 
his  discretion,  to  extend  for  an  additional  period  for  not  to  exceed  1 
year  any  permit  on  which  dUigcnce  has  been  exercised  during  the 
extension  period  hereby  granted,  but  no  extension  of  any  permit 
beyond  December  31.  1937,  shaU  be  granted  xinder  authority  of  this 
act  or  any  other  act.  Whether  the  lands  sought  In  any  such  appli- 
cation and  permit  are  sxirveyed  or  unsxirveyed  the  applicant  sbaU, 
prior  to  filing  his  application  for  permit,  locate  such  lands  In  a  rea- 
sonably compact  form  and  according  to  the  legal  subdivisions  of  the 
public-land  surveys  if  the  land  be  surveyed,  and  In  an  approxi- 
mately square  or  rectangular  tract  If  the  land  be  an  iinsurveyed 
tract,  the  length  of  which  shall  not  exceed  two  and  one-half  times 
Its  width,  and  If  he  shall  cause  to  be  erected  upon  the  land  for 
which  a  permit  Is  sovight  a  moniiment  not  less  than  4  feet  high,  at 
some  conspicuous  place  thereon,  and  shall  post  a  notice  in  writing 
on  or  near  said  monument,  stating  that  an  application  for  permit 
will  be  made  within  30  days  after  date  of  posting  said  notice,  the 
name  of  the  applicant,  the  date  of  the  notice,  and  auch  a  general 
description  of  the  land  to  be  covered  by  such  permit  by  reference  to 
courses  and  distances  from  such  monument  and  such  other  natural 
objects  and  permanent  montunents  aa  will  reasonably  identify  the 
land,  stating  the  amoimt  thereof  in  acres,  he  shall,  dining  the 
period  of  30  days  following  such  marking  and  posting,  be  entitled 
to  a  preference  right  over  others  to  a  permit  for  the  land  so  Iden- 
tified. The  applicant  shall,  within  90  days  after  receiving  a  permit, 
mark  each  of  the  comers  of  the  tract  described  in  the  permit  upon 
the  grovmd  with  substantial  monuments,  so  that  the  botmdarlee 
can  be  readily  traced  on  the  ground,  and  shall  poet  In  a  consplcuoua 
place  upon  the  lands  a  notice  that  such  permit  haa  been  granted 
and  a  description  of  the  lands  covered  thereby:  Provided.  That  in 
the  Territory  of  Alaska  prospecting  permits  not  more  than  five  In 
number  may  be  granted  to  any  qualified  applicant  for  periods  not 
exceeding  4  years,  actual  drilling  operations  shaU  begin  within  2 
yeara  from  date  of  permit,  and  oil  and  gas  wells  shaU  be  drilled  to  a 
depth  of  not  less  than  600  feet,  unless  valuable  depoelts  of  oU  or 
gas  ShaU  be  sooner  discovered,  within  3  years  from  date  of  the 
permit  and  to  an  aggregate  depth  of  not  leas  than  2,0(X)  feet  unless 
valtiable  deposits  of  oU  or  gas  shall  be  sooner  discovered,  within  4 
years  from  date  of  permit:  Provided  further.  That  in  said  Terri- 
tory the  applicant  shall  have  a  preference  right  over  others  to  a 
permit  for  land  identified  by  temporary  monuments  and  notice 
poeted  on  or  near  the  same  for  6  months  foUowlng  such  marking 
and  posting,  and  up>on  receiving  a  permit  he  shall  mark  the  oomera 
of  the  tract  described  in  the  permit  upon  the  ground  with  sub- 
stantial monuments  within  1  year  after  receiving  auch  permit:  ilnd 
prxfvided  further.  That  any  person  holding  a  permit  to  proq>ect  for 
oil  or  gas  lasued  under  this  act  or  extended  under  the  authority  of 
this  or  any  other  act  In  force  on  or  after  July  1,  1935.  or  for  which 
timely  and  acceptable  application  for  extension  shall  have  been  filed 
prior  to  said  date,  shall  have  the  right,  prior  to  the  termination  of 
such  permit,  to  exchange  the  same  for  a  lease  to  the  area  described 
in  the  permit  without  proof  of  discovery,  at  a  royalty  of  not  less 
than  12'/^  percent  or  value  of  the  production,  to  be  determined  by 
the  Secretiu-y  of  the  Interior  by  general  rule  and  under  such  other 
conditions  as  are  fixed  in  section  17  of  this  act:  And  provided 
further.  That  no  such  lease  shall  be  subject  to  the  acreage  limita- 
tions of  section  27  of  this  act.  as  amended,  untU  1  year  after  the 
discovery  of  valuable  deposits  of  oU  or  gas  thereon:  And  provided 
further.  That  an  appUcant  for  any  such  prospecting  permit  whoae 
application  is  pending  on  the  date  of  the  passage  of  this  act  ahall 
have  the  right  within  6  months  thereafter  to  have  his  application 
for  permit  considered  as  an  i^ipllcatlon  for  lease  under  section  17 
hereof,  otherwise  his  application  shall  be  rejected. 

"  Sbc.  14.  That  upon  eetabllahlng  to  the  satisfaction  of  the  Sec- 
retary of  the  Interior  that  valtiable  depoelts  of  oU  or  gas  have 
been  discovered  wlthm  the  limits  of  the  land  embraced  In  any 
permit,  the  permittee  ahall  be  entitled  to  a  lease  for  one-fourth 
of  the  land  embraced  in  the  prospecting  permit:  Provided.  That 
the  permittee  ahall  be  granted  a  lease  for  aa  much  as  180  acrea 
of  said  lands,  if  there  be  that  ntmiber  of  acres  within  the  permit. 
The  area  to  be  selected  by  the  permittee  shall  be  In  compact  form 
and,  if  surveyed,  to  be  described  by  the  legal  subdivlalons  of  the 
public-land  surveys;  if  unstweyed.  to  be  surveyed  by  the  Govern- 
ment at  the  expense  of  the  an>llcant  for  lease  in  aooordance  with 
rules  and  regulations  to  be  prescribed  by  the  Secretary  of  the  Inte- 
rior, and  the  lands  leased  ahall  be  conformed  to  and  be  taken  In  ac- 
cordance with  the  legal  subdivisions  of  such  siirvejrs;  deposits  made 
to  cover  expense  of  surveys  shaU  be  deemed  appropriated  for  that 
purpose,  and  any  excess  deposits  may  be  repaid  to  the  person  or 
persons  making  such  deposit  or  their  legal  representatives.  Such 
leases  shall  be  for  a  term  of  20  years  upon  a  royalty  of  6  percent 
In  amount  or  value  of  the  production  and  the  anntial  payment  In 
advance  of  a  rental  of  81  per  acre,  the  rental  paid  for  any  one  year 
to  be  credited  against  the  royalties  as  they  accrue  for  that  year, 
and  shall  continue  in  force  as  prescribed  in  section  17  hereof  for 
leases  issued  prior  to  July  1,  1936.    The  i>ermlttee  shall  also  be 


entitled  to  a  preference  right  to  a  lease  for  the  remainder  of  the 
land  In  his  prospecting  pcHrmlt  at  a  royalty  of  not  lees  than  13^ 
percent  In  amount  or  value  of  the  i^oductlon,  and  under  such 
other  conditions  as  are  fixed  for  oU  or  gas  leases  Issued  under 
section  17  of  this  act,  the  royalty  to  be  determined  by  competitive 
bidding  or  fixed  by  such  other  method  as  the  Secretary  may  by 
regulations  preecrlbe:  Provided  further.  That  th«  Secretary  shaU 
have  the  rl^t  to  reject  any  or  aU  blda. 

"  Sk.  17.  All  lands  subject  to  disposition  under  this  act,  which 
are  known  at  beUeved  to  contain  oU  or  gas  deposits,  may  be 
leaaed  by  the  Secretary  of  the  Interior  after  July  1.  1985,  to  the 
highest  responsible  qualified  bidder  by  competitive  bidding  under 
general  regulations.  Such  lands  shaU  be  leased  in  units  of  not 
exceeding  640  acres,  which  shaU  be  as  nearly  compact  In  fcnrm  as 
possible.  8u<dt  leases  shall  be  conditioned  upon  th«  payment  by 
the  lessee  of  such  bonxis  as  may  be  accepted  and  of  such  royalty 
as  may  be  fixed  In  the  lease,  which  ahaU  not  bu  leas  than  12V^ 
percent  nor  more  than  25  percent  in  amount  or  value  of  the  pro- 
duction, and  the  payment  In  advance  of  a  rental  to  be  fixed  in  the 
lease  of  not  lees  than  25  cents  per  acre  per  annum,  which  rental 
ahall  not  be  waived,  suspended,  or  reduced  unlees  and  untU  a 
valuable  deceit  of  oU  or  gas  shaU  have  been  discovered  within 
the  lands  leased:  Provided.  That  the  roital  paid  for  any  one  year 
ahaU  be  credited  against  the  royalties  as  they  accrue  for  that  year. 

**  The  Secretary  of  the  Interiiv,  for  the  purpoee  of  more  properly 
consoTing  the  oU  or  gas  resources  of  any  area,  field,  or  poSal.  ShaU 
also  require  that  leases  hereafter  Issued  be  conditioned  upon  an 
agreement  by  the  leeeee  to  c^ierate  under  such  reascmable  cooper^ 
atlve  or  unit  plan  for  the  development  and  operation  of  any  sudk 
area,  field,  or  po^  as  said  Secretary  may  determine  to  be  ptwo* 
tlcable  and  neoeesary  or  advisable,  whl^  plan  ahaU  adequately 
protect  the  correlative  right  of  aU  parties  In  Interest,  InrJndlng  the 
United  SUtee. 

"Leases  hereafter  Issued  undo*  this  section  shsJl  be  fCr  a 
parlod  of  6  years  and  so  k»ig  thereafter  as  oil  or  gas  Is  produced  tn 
paying  quantities  when  the  lands  to  he  leased  are  not  within 
any  known  geological  stracture  of  a  producing  oU  or  gas  field, 
and  for  a  pnlod  of  10  years  and  so  long  thereafter  aa  oU  or  gaa 
Is  produced  in  paying  quantities  when  the  lands  to  be  leased  are 
within  any  known  geolaglcal  stnicture  of  a  producing  oU  or  gas 
field:  Propfded.  That  no  such  leaae  shaU  be  deemed  to  expire  by 
reason  of  suspension  of  pro^iectlng.  drilling,  or  productton  pur- 
suant to  any  order  of  the  aald  Secretary:  Provided  further,  Tliat 
no  lease  on  lands  not  within  any  known  gecdoglcal  struetore  of 
a  producing  oil  or  gas  field  shall  be  issued  If  the  Secretary  shall 
find  upon  certlficatton  to  him  by  the  Director  of  the  Oeologlcal 
Survey,  that  there  is  no  reasonable  prospect  cf  the  diseovery  of 
oil  or  gas  on  the  lands  for  which  application  is  made:  And  pro- 
vided further.  That  the  person  first  malting  application  for  the 
lease  of  any  lands  not  within  any  known  geological  structure  of 
a  intMlucing  oU  or  gas  field  who  is  qualified  to  hold  a  lease  under 
thU  act  ahall,  dtolng  the  period  of  80  days  aft«  the  filing  of 
such  application  be  entitled  to  a  preference  right  over  othcn  to 
a  lease  of  such  lands  without  competitive  blddhig. 

"  Leases  issued  prior  to  July  1.  1935.  tmder  the  authority  of  this 
act  shaU  continue  for  a  pwlod  of  20  years  with  the  preferential 
right  In  the  lessee  to  renew  the  same  for  successive  periods  cf 
10  years  upon  such  reasonable  terms  and  conditions  as  may  be 
prescribed  by  the  Secretary  cf  the  department  having  Jurlsdicttan 
thereof,  unices  otherwise  provided  by  law  at  the  time  of  the 
expiration  of  such  periods:  Provided,  That  any  such  lease  that  has 
become  the  subject  of  a  cooperative  or  unit  plan  of  development 
or  operation,  or  other  plan  for  the  conservation  of  the  oil  and 
gas  of  a  single  area,  field,  or  pod.  which  plan  has  the  spproval 
at  the  Secretary  of  the  department  or  departments  having  Juris- 
diction over  the  Oovemment  lands  included  in  said  plan  as 
necessary  or  ocmvenlent  In  the  public  Interest,  shall  continue  In 
force  beycHid  said  period  of  80  years  untU  the  tcrmlnatkm  of 
such  plan:  Provided  further.  That  said  Secretary  or  Secretaries 
shall  report  aU  leases  so  continued  to  Congress  at  the  beginning  of 
its  next  regular  session  after  the  date  cf  such  contlntianoe. 

"Any  co<q;>amttve  or  unit  plan  of  devriopment  and  operation, 
which  incltides  landa  owned  by  the  Xitalted  States,  ahaU  contain  a 
provision  whereby  authority,  limited  as  therein  provided.  Is  vested 
In  the  Secretary  of  the  department  or  departments  having  Juris- 
diction over  such  land  to  alter  or  modify  nom  time  to  time  in  his 
dlscretKm  the  rate  of  proepectlng  and  devrtopment  and  the  quaa> 
tity  and  rate  of  production  under  said  plan.  The  Secretary  of  the 
Intolor  is  authoriaed  whenever  he  shall  deem  such  action  neces- 
sary or  in  the  pubUe  Interest,  with  the  conssnt  of  lessee,  by  order 
to  suq>end  or  modify  the  drilling  or  producing  requirements  of 
any  oil  and  gas  lease  not  subject  to  su<^  a  cooperative  or  unit 
pl^.  and  no  leaae  shall  be  deemed  to  exptn  tif  reason  of  the 
suspension  of  prodtietlon  pursuant  to  any  such  order. 

"  Whenever  it  appears  to  the  Secretary  of  the  Interior  that  wells 
drilled  upon  lands  not  owned  by  the  United  Statea  are  draining 
oU  or  gas  from  lands  or  depoelts  owned  in  whole  or  tn  part  by  the 
United  States,  the  Secretary  of  the  Interior  is  hereby  authorised 
and  empowered  to  negotiate  agreements  whereby  the  United  Statee 
or  the  United  SUtee  and  iU  permittees,  lessees,  or  grantees  shall 
be  compensated  for  such  drainage. 

"Whenever  the  average  dally  production  of  the  oU  wells  on  an 
entln  leaaehold  or  on  any  tract  or  portion  thereof  eegregated  for 
royalty  purpoaes  shall  not  exceed  10  barrels  per  well  per  day,  the 
Secretary  of  the  Interior,  for  the  purposes  of  encouraging  the 
greatest  ulUnutte  recovery  of  oU  and  in  Um  interest  of  oonservatioa 
at  natuzal  zeeonroea,  Is  authorlasd  to  reduce  the  royalty  on  future 
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I      On  oaee  7.  line  4.  of  Uie  House  amendment  after 
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I  /i#  n^vK14#«  ^nlt#w«1«  . 


im\    «laA 


Dui  IS  amrnneQ  k  wui  xmve  lo  vi  dbcs  ana  oe  agreea  lo  ny 
tbe  Senate  and  I  do  not  know  whether  the  peoide  who  %n 


valuable  deposits  of  oil  or  gas  aball  be  sooner  discovered,  and  shall, 
(rltbin  2  years  from  date  of  tbe  permit,  drill  for  oU  or  gas  to  an 


leases  issued  prior  to  Julj  I,  1936.    The  permittee  shaU  alao  be  |  of  natural  reaourota.  la  authcriaMl  to  reduce  the  royaltj  on  future 
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produeikm  wben  In  his  Judgment  the  wtOM  caanot  be  euooesafully 
ap««ted  x^>otx  tbe  rofal^  Aaed  In  the  leitae.  Tbe  prorlclons  of 
this  paracmph  shall  •pfij  to  aU  oil  and  gas  leeaea  lasued  under 
thle  aet.  not  induded  in  an  approved  cooperative  or  unit  plan 
of  devetopment  and  operation. 

"Any  teMe  iseued  after  July  1.  1936.  under  the  provlelons  of  this 
aeetlon.  esoept  thoee  earned  as  a  preference  right  as  provided  in 
aection  14  hereof,  shall  be  subject  to  cancelaticm  by  the  Secretary 
of  the  Interior  after  SO  days'  notice  upon  the  failure  of  the  leasee 
to  comply  with  any  of  the  provlsioDs  of  the  lease,  unless,  or  until, 
tbe  land  covered  by  any  such  lease  is  known  to  contain  valuable 
deposits  of  oU  or  gas.  Such  notice  in  advance  of  cancelation  shall 
be  sent  tbe  lease  owner  by  regi^ered  letter  directed  to  tbe  lease 
owner's  record  poet-omce  address,  and  in  case  such  letter  shall  be 
returned  tm  undeUvered.  such  notice  shall  alao  be  poeted  for  a 
period  of  80  days  In  tbe  United  States  land  oOoe  for  tbe  district 
In  which  tbe  land  covered  by  such  lease  is  situated,  or  in  tbe  event 
that  there  la  no  district  land  odloe  for  such  leaeed  land,  then  in 
tbe  post  oAoe  nearest  such  land.  Leases  covering  lands  known  to 
«^ffntfttn  valuable  dcfMMlts  of  oil  or  gas  shall  be  canceled  only  in  the 
Tne^TMi-  provided  In  section  31  of  this  act. 

"Sac  at.  TbMl  rlgbt»-of-way  through  the  public  tanda,  Inrtud- 
Ing  tbe  forest  reaerves  of  tbe  United  States,  may  be  panted  by 
tbe  Secretary  of  tbe  Interior  for  pipe-line  purpoeee  for'tbe  trans- 
portation o<  oil  or  nattiral  gas  to  any  applicant  pneseseing  the 
qvaUflcatlOfis  provided  in  sectloti  1  of  this  act,  to  tbe  extent  of 
the  ground  ooeopied  by  tbe  said  pipe  line  and  36  feet  on  each 
dde  of  the  seme  umlsr  such  regulations  and  oonditlons  as  to 
survey,  iocatleo.  application,  and  use  as  may  be  prseerlbed  by 
tbe  Secretary  of  the  Interior  and  upon  the  esprees  eondltlbn  that 
■neb  p4m  lines  shall  be  eonetrueted.  operated,  and  maintained  as 
i^mmwnttiit  eaxtton  and  aball  accept,  convey,  tranaport.  and/or 
purchaae  without  discrimination,  on  a  100  percent  volume-meaa> 
uremont  basti.  oU  and/or  natural  gas  produced  Item  Oovemment 
lands  In  the  vIelBlty  of  tbe  pipe  line  4n  such  proportionate 
ammmts  as  tbe  Oecretaiy  of  the  Interior  may.  after  a  full  bear- 
ing with  due  notice  thereof  to  tbe  interested  partlea  and  a  proper 
flnittig  at  tmeU.  determine  to  be  reasonable:  Provided,  That  tbe 
Oovemment  itiall  in  eaipjBss  terms  reserve  and  shall  provide  in 
every  lease  of  oil  landa  hereunder  that  the  leeeee.  assignee,  or 
benefldary.  If  oemer,  or  operator  or  owner  of  a  oontxolUng  inter- 
est In  any  pipe  line  or  of  any  company  operating  the  came  whidi 
may  be  operated  accessible  to  the  oil  derived  from  lands  uadet 
such  Isase.  shall  at  reaeonabie  rates  and  without  discrimination 
accept  and  convey  tbe  oil  of  the  Government  or  of  any  dtlaen 
or  ootnpany  not  the  owner  of  any  pipe  line,  (^wratlng  a  lease  or 
purcbaetng  gas  or  oil  under  tbe  proviaions  of  this  act:  Provided 
fMTther,  That  no  right-of-way  wtmll  hereafter  be  granted  over 
said  lands  for  the  transportation  of  oU  or  natural  gas  except  under 
and  subject  to  the  provisions,  limitations,  and  oonditiona  of  this 
seetlan.  Failure  to  com|dy  with  tbe  provisions  of  this  section  or 
tbe  ragulatlons  and  conditions  prseerlbed  by  tbe  Secretary  of  tbe 
Interior  shall  be  ground  for  forfeitxire  of  the  grant  by  the  United 
Statee  District  Court  tor  the  district  in  which  the  property,  or 
eome  part  thereof,  is  located  in  an  appropriate  proceeding ." 

Sac.  a.  (a)  T^at  tbe  Secretary  of  the  Interior  is  authortsed  to 
IsBue  new  leaass  to  lemees  holding  oil  or  gas  Isaacs  under  any 
of  the  provisions  of  this  act  at  the  time  this  amendatory  act  be- 
comee  effective,  such  new  leeess  to  be  in  lieu  of  tbe  leasss  tbm 
held  by  such  leesets  and  to  be  at  a  royalty  rate  of  not  less  than 
13^  percent  In  aaaount  or  value  of  the  production  and  upcm 
eudi  other  terms  and  conditions  as  tbe  Secretary  of  the  Interior 
shall  by  gsneral  rule  prescribe. 

(b)  Notbbig  contained  in  this  amendatory  act  shall  be  con- 
strusd  to  affect  the  validity  of  oU  and  gaa  pro^)ecting  permits 
or  leeoee  prevlouBly  issued  under  the  authority  of  tbe  said  act  of 
FebruaiyM,  1830.  as  aaaended.  and  in  existence  at  ttie  time  this 
amenrtatory  aet  beeomea  affective,  or  impair  any  rights  or  prlvi- 
lasas  whteb  have  auaued  under  euch  permits  or  leaaea. 

•■e.  3.  Ikat  tbe  provlelone  of  tble  amendatory  aet  sball  not  be 
In  force  and  effect  untu  July  I.  1986. 

4.  That  nothing  in  tbia  act  ahall  be  cuustmsd  as  affecting 

leaess  within  the  bosden  of  th»  naval  petrolenm 
kval  o«I    *    ' 
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Tbe  bill  WM  ordered  to  be  engrossed  and  read  a  third 
time,  WM  read  the  third  time  and  passed,  and  a  motian  to) 
reconsider  was  laid  on  the  talde. 


FDiTHB  mmisOT  raoM 

▲  farther  massage  from  the  Senate,  by  Mr.  Slnclaire.  its 
Assistant  ftirolling  CSerlc.  announced  that  the  Senate  affrees 
to  the  repott  of  the  committee  of  ocraf  erenee  en  the  diaeffree> 
inc  fotes  of  ttie  two  Houses  on  the  amendments  of  the  Sen- 
ate to  the  bill  (H.  R.  MB2)  entitled  "An  act  to  amend  the 
Aczknttnal  Adjustment  Act,  and  for  other  purpQees." 

The  in»iiM»i  also  announced  that  the  Senate  agrees  to  the 
amendments  of  the  House  to  the  amendments  of  the  Senate 
Noe.  12t  and  16S  to  the  foregoing  bilL 

The  messBCe  also  announced  that  ttie  Senate  sfrees  to 
the  amandment  of  the  House  to  the  amendment  of  the  Sen 
ate  Ma  Iti.  to  said  bill  with  the  f  cdlowliw  amendment 
it  refoaste  the  ooocurrenee  «f  the  Hoose.  vis: 


a- 

"I 


On  page  7,  line  4,  of  tht  House  amendment  after  "  year  " 
insert  **  after  the  first  allotment  year." 

The  message  also  announced  that  the  Senate  had  passed  a 
concurrent  resolution  of  the  following  title: 

S.  Con.  Res.  34,  Ccmciirrent  Resolutl(»i  authorizing  the 
Clerk  of  the  House  of  Representatives  In  the  enrollment  of 
H.  R.  8492  to  make  obtain  necessary  changes  in  the  language 
(rf  said  bilL 

TBI  CoHSENT  Calendar 

MomncKirr  to  gskkral  coktsais 

Mr.  BLAND.  Mr.  Speaker,  I  aric  unanimous  consent  to 
return  to  Calendar  No.  321.  S.  2743,  to  authorize  the  erection 
of  a  suitable  memorial  to  Maj.  Oen.  Qe<x^e  W.  Ooethals 
within  the  Canal  Zone.  ' 

The  SPEAKER.  Is  there  obJecti(Ki  «o  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

The  Clerk  read  the  bin  as  follows: 

Be  it  enacted,  etc..  That  the  Preeldent  of  tbe  United  States  Is 
anthorlaed,  through  such  paeon  or  persons  as  he  may  designate, 
to  select  an  i4>proprlate  site  within  the  Canal  Zone  and  to  cause 
to  be  erected  thereon  a  suitable  memorial  of  heroic  size  to  ICaJ. 
Oen.  Oeorge  W.  Goethals  in  commemoration  of  'his  signally  distin- 
guished services  In  eonnecttoa  with  the  omstructlon  and  operation 
of  the  Panama  Canal. 

Sbc.  S.  Tbe  design  and  location  of  such  memorial  and  the  plan 
for  tbe  derriopment  of  tbe  site  shall  be  submitted  to  the  Commis- 
sion on  Pine  Arts  for  advisory  assistance. 

Sac.  3.  There  Is  hereby  appropriated  a  sum  not  to  exceed  t7S,000 
for  every  object  connected  with  the  ptnposes  of  this  act.  Licludlng 
Bite  development  and  any  essential  approach  work,  said  sum  to 
be  paid  out  of  the  general  fund  of  the  Treasury  of  the  United 
States. 

The  SPEAKER.    Is  there  objection  to  the  considerati(m 
of  thebiU? 
There  was  no  objection. 
The  Clerk  read  the  following  committee  amendments: 

Page  S,  strilce  out  all  of  section  2. 

Page  a.  strike  out  "  Sec.  3  "  and  insert  "  Sec.  2." 

Page  2,  after  the  word  "hereby"  strike  out  the  word  "appro- 
priated" and  insert:  "authorized  to  be  appropriated  out  of  any 
moneys  in  the  Treaexiry  of  the  United  States  not  otherwise  appro- 
priated." 

Pi^e  2,  line  8,  after  tbe  word  "  work "  strike  out  the  words 
"  said  siun  to  be  paid  out  of  the  general  fiuul  of  the  Treasury  of 
tbe  United  Statee." 

The  committee  amendments  were  agreed  to. 
Mr.  BLAND.    Mr.  Speaker.  Z  offer  the  foUowing  amend- 
ment. 
Tbe  <%rk  read  as  follows: 

Page  2.  line  9.  strike  out  tbe  comma.  Insert  a  period,  and  strike 
out  the  remainder  of  tbe  paragraph. 

The  amendment  was  agreed  to. 

Mr.   C06TELL0.    Mr.    Speaker.   I   cO&c    the    following 
amendment. 
The  C^erk  read  as  follows: 
Page  2.  Une  7,  strike  out  **  $75,000  "  and  Inant  "  $50,000." 

Mr.  COSTEUiO.  I  think  the  bin  should  be  reduced  to  that 
amount. 

Mr.  McPARLANE.  TUs  amount  at  $50,000,  I  think,  is 
ample  under  the  circumstances  and  conditions  of  the  coun- 
try. People  are  hungry,  unemployed.  api»^priations  are 
running  into  the  hundreds  of  miUions,  and  $50,000  to  build 
a  monument,  I  think,  is  ample. 

Mr.  BLAND.  Mr.  ^[leaker,  the  <mly  thing  I  have  to  say  In 
reply  is  that  I  think  we  oug^t  to  do  the  inroper  thing  if  we 
are  going  to  do  honor.  Those  who  hare  studied  it  feel  that 
$75,000  is  the  pn^ier  amount. 

The  SPEAKER.  The  question  is  on  tbe  amendment 
olfered  by  the  gentleman  from  California. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  McFAKUun)  there  were — ayes  30.  noes  31. 

Blr.  McPARLANE.    Mr.  Speaker.  I  demand  tellers. 

Tellers  were  refused. 

So  the  amendment  was  rejected. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  taUe. 
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SAinaUPTCT    PHOCEEDINGS 

The  Clerk  called  the  biU  (S.  1425).  to  amend  Section  80 
of  Chapter  9  of  an  act  to  amend  the  act  entitled  "An  act  to 
establish  a  uniform  system  of  banlaiq;)tcy  throughout  the 
United  States  ",  approved  July  1,  1898. 

Mr.  MARCANTONIO.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

RELIKT  or  PUBLIC-SCHOOL  DISTUCTS 

The  Clerk  called  the  bill  (H.  R.  8628).  to  provide  tar 
the  relief  of  public-school  districts  and  other  public-school 
authorities,  and  for  other  purposes. 

The  SPEAKER.    Is  there  objection? 

Mr.  TABER.    Mr.  Speaker.  I  reserve  the  right  to  object. 

Mr.  TERRT.  Mr.  Speaker,  this  is  a  bill  authorizing  the 
Reconstruction  Finance  Corporation  to  make  loans  to  public- 
school  districts  where,  in  the  opinion  of  the  R.  F.  C.  the 
security  offered  by  the  school  districts  is  adequate  and  the 
need  is  demonstrated.  The  bill  provides  that,  when  the 
school  district  applies  to  it  for  a  loan,  the  R.  F.  C.  shall 
investigate  the  financial  ability  of  the  district,  and  if  the 
R.  F.  C.  finds  an  agreement  has  been  made  by  the  school 
districts  with  the  bondholders  which  agreement  will,  in 
the  opinion  of  the  R.  F.  C,  furnish  a  sufficient  reduction 
in  the  outstanding  obligations,  then  the  R.  F.  C.  is  author- 
ized to  make  the  loan  upon  such  terms  as  it  may  see  proper. 
The  House  bill  was  vtased  on  by  the  Banking  and  Cur- 
rency Committee  of  Uie  House  and  unanimously  approved. 
A  similar  Senate  bin  was  passed  on  by  the  Senate  wariWng 
Committee  and  unanimously  approved,  and  passed  the  Sen- 
ate last  week. 

Mr.  TABER.  ACr.  Speaker.  I  withdraw  my  reservation  of 
objection. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

There  was  no  objection. 

Mr.  TERRT.  Mr.  Speaker,  I  ask  unanimous 'consent  that 
a  similar  Senate  bill,  S.  3123,  be  substituted  for  the  House 
bill. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Cleric  read  the  Senate  bill,  as  follows: 

Be  tt  enacted,  etc..  That  the  Reconstruction  Pinance  Corporation 
Is  hereby  authorized  and  empowered  to  make  loans  out  of  the 
funds  of  tbe  Corporation  In  an  aggregate  amount  not  exceeding 
$10,000,000  to  or  for  the  benefit  of  tax-supported  public-school  dis- 
tricts or  other  similar  public-school  authorities  in  charge  of  public 
schools,  CH-ganized  pursuant  to  the  laws  of  the  several  States, 
Territories,  and  the  District  of  Columbia.  Such  aggregate  amount 
ahall  be  aUocated  equitably  among  the  several  States  and  Terri- 
tories and  tbe  District  of  Columbia  on  tbe  basis  of  demonstrated 
need.  Such  loans  sball  be  made  for  the  purpose  of  enabling  any. 
•uch  district  or  authority  which,  or  any  State,  municipality,  or 
other  public  body  which,  is  authorized  to  Incur  indebtedness  for 
the  benefit  of  public  schools  (herein  referred  to  as  the  "  bor- 
rower ")  to  reduce  and  reflnanoe  outstanding  Indebtedness  or  obU- 
gations  which  have  been  Incurred  prior  to  the  enactment  of  this 
act  for  the  ptirpose  of  financing  the  construction,  operation,  and/or 
malntezumce  of  public-school  facilities. 

Such  loans  shall  be  subject  to  the  same  terms  and  conditions  as 
loans  made  under  section  5  of  the  Reconstruction  Pinance  Corpora- 
tion Act,  as  amended,  except  that  (1)  the  term  of  any  such  loans 
shall  not  exceed  33  years;  (2)  each  such  loan  shall,  in  the  qplnkm 
of  the  Corporation,  be  reasonably  and  adequately  secvired.  and.  In 
ttmpoct  to  the  type  of  security,  shall  be  secured  (a)  by  bonds,  notes, 
or  other  obligations  for  the  pa]rment  of  which  shall  be  pledged  the 
full  faith  and  credit  and  taxing  power  of  the  borrower  or  of  such 
taxing  authority  as  may  be  authorized  pursuant  to  State  law  to 
levy  assessments,  taxes,  or  other  charges  for  the  benefit  of  public 
schools,  and/or  (b)  by  bonds,  notes,  or  other  obligations  which  are 
a  lien  on  real  property  of  the  borrower,  and/or  (c)  by  such  other 
collateral  as  may  be  acceptable  to  tbe  Corporation;  (3)  the  bor- 
rower shall  agree  not  to  issue  during  tbe  term  of  tbe  loan  any  other 
obligations  so  secured,  and  insofar  as  it  may  lawfully  do  so,  shall 
agree  not  to  assume  during  such  term  any  further  Indebtedness  for 
the  benefit  of  public  schools,  except  with  the  consent  of  the  Cor- 
poration; (4)  the  borrower  shall  agree.  Insofar  as  it  may  lawfully 
do  so,  that  so  long  as  any  part  of  such  loan  shall  remain  unpaid 
the  borrower  will  in  each  year  apply  to  the  repayment  of  such  loan 
tx  to  the  purchase  or  redetnptlon  of  the  obligations  Issued  to  evi- 
dence such  loan,  an  amount  equal  to  the  amovmt  by  which  the 
assesbzaents,  taxes,  and  other  funds  received  by  It  for  the  benefit 
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of  public  eChocdfl  ezeeeda  (a)  the  cost  at  operatloQ  and  maintenance 
of  the  pubUc-ecbool  facilities  which  are  fln^ii«»^><i  in  whole  m  in 
part  by  such  amount  of  assessments,  taxes,  or  other  chargea. 
received  by  it;  (b)  the  debt  charges  <m  its  outstanding  obligations: 
and  (c)  provisions  tar  such  reasonable  reserves  as  may  be  approved 
by  the  Corporation. 

No  loan  shall  be  made  under  this  sectUm  until  tbe  Corporation 
(a)  has  caused  an  appraisal  to  be  made  of  the  tazpaylng  ability  of 
the  taxing  district  or  other  territory  throughout  which  assessments, 
taxes,  or  other  charges  are  autlunrlaed  to  be  levied  for  tbe  purpoee 
of  paying  the  costs  of,  or  for  the  purpoee  of  securing  funds  to  rqiay 
indebtedness  inctured  to  finance  tbe  construction,  operation, 
and/or  malntezumce  of  the  public-echoed  facilities  on  aecoxmt  of 
which  the  Indebtednees  was  Incurred  or  obligations  assumed  which 
are  to  be  redxioed  and  refinanced  in  connection  with  a  loan 
from  the  Corporation  made  imder  this  section;  (b)  has  been 
satisfied  that  an  agreement  has  been  entered  mto  with  the 
holders  of  outstanding  bonds,  notes,  and/or  other  obligations  in- 
curred by  or  for  tbe  benefit  of  tbe  tax-supported  public-school 
district  or  other  similar  publlc-sehool  authority  In  charge  of 
public  schools  which  indebtednees  or  obligations  are  to  be  reduced 
and  refinanced  In  connection  with  a  loan  from  the  OoriMratlon. 
under  whleh  agreement  It  will  be  possible  to  purchaae,  redxiee,  or 
refund  aU  or  a  major  portion  of  the  aggregate  of  outstanding 
Indebtednees  and  obllgaUons  incurred  by  or  on  behalf  of  such 
district  or  authority  at  a  price  determined  by  the  Cotporation  to 
be  reasonable  after  taking  Into  consideration  tbe  average  market 
price  of  tbe  evidences  of  tbe  Indebtedness  or  obligations  to  be 
reduced  and  refinanced  over  the  6  monthB'  polod  ending  January 
1,  1935,  and  under  which  a  substantial  reduction  win  be  brou^t 
about  in  tbe  aggregate  of  such  outetaadlng  tndebtednsas  and  obU- 
gatlons;  and  (c)  has  determined.  In  view  of  such  appraisal  of  tax- 
paying  ability  and  of  such  substantial  redueUon  in  tbe  aggregate 
of  such  outstanding  Indebtednees  and  obligations,  that  the  opera- 
tion of  the  puMlc-eclKxA  facilities  to  remoaace  tnflfiMnrtnnes  or 
obligations  Incurred  fen*  the  benefit  of  which  a  loan  ftom  the 
Corporation  Is  apfOled  for  under  this  section.  Is  economleally 
sound  and  will  promote  the  general  welfUe  of  the  commimlty. 

When  any  loan  la  authorised  pursuant  to  the  provlsiains  of  this 
section  and  it  shall  then  or  thereafter  appear  that  repairs  and 
necessary  extensUms  or  improvements  to  the  pubUc-school  facili- 
ties, to  refinance  the  indebtedness  or  obligations  incurred  for  tbe 
benefit  of  which  such  loan  is  autbarlaed.  are  necessary  or  destr- 
aUe  for  the  further  assxumnoe  of  the  ability  of  the  borrower  to 
repay  such  loan,  the  Corporation,  within  the  limitation  as  to  total 
amotmt  provided  in  this  section,  may  make  an  additional  loui  or 
loans  to  such  borrower  for  such  purpoeee. 

The  proceeds  of  any  loan  applied  for  by  a  borrower  under  thU 
section  may  be  paid  either  to  such  borrower  or  to  the  holders  or 
representatives  of  the  holders  of  the  bonds,  notes,  and/or  other 
obligations  to  be  reduced  and  refinanced  In  coimection  with  such 
loan,  and  such  loans  may  be  made  upon  promissory  notes  col- 
lateraled  by  such  bonds,  notes,  and/or  other  obligations,  or 
through  the  purchaae  of  securltlee  issued  or  to  be  iseued  by  such 
borrower. 

8bc.  2.  No  loan  shall  be  made  by  the  Corporation  under  this  act 
where  any  part  of  the  proceeds  of  such  loan  are  to  be  used  for 
piuposes  authorized  by  section  16  of  the  act  approved  June  19. 
1934  (PubUc.  No.  417.  7Sd  Cong.). 

The  Mil  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  tatde. 

A  House  bill  (H.  R.  8628)  was  laid  cm  the  table. 

House  Resolution  310  was  laid  on  the  table. 

PKAMX  p.  KOS8 

Mr.  SABATH.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  biU  (S.  1186)  for  the  relief 
of  Frank  P.  Ross. 

Mr.  SNEUL.  Has  that  bill  been  under  consideration  be> 
fore? 

Mr.  SABATH.    It  has  been,  and  was  objected  to. 

Mr.  TABER.    Mr.  Speaker,  I  object. 


AGUCULTUIAL  ADJITBTHDrr  ACT  , 

Mr.  JONES.  Mr.  ^leaker.  I  ask  unanimous  cooaent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  8492)  to  amend 
the  Agricultural  Adjustment  Act,  and  for  oth»  purposes, 
with  a  Senate  amendment,  and  agree  to  the  Senate  amend- 
ment. 

The  Clerk  read  the  title  of  the  biU. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  7.  line  4  of  the  House  amendment,  after  the  word  "year**. 
Insert  "after  the  first  aUotment  year." 

The  SPEABZR.  Is  there  objection  to  the  request  of  tbe 
gentleman  from  Texas? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to  and  a  motion  to  re- 
consider was  laid  on  the  table. 
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Mr.  JONES.  Mr.  Speaker.  I  ask  unanimoos  consent  foo 
the  immediate  consideration  of  Senate  Coocurrent  Resolu- 
tion No.  24. 

The  Clerk  read  as  follows: 

Senate  Ck>neuiTent  Resolution  M 

Retolved  by  th*  Senate  (the  Htmse  of  Sepreeentmtivee  concur' 
rfn^) ,  That  the  Clerk  of  the  Hotiae  of  BepreeentatiTee  Is  autborlaec 
and  directed.  In  the  enroUaaent  of  the  bill  (H.  B.  8403)  enUtlec 
"An  act  to  amend  the  Acrtcultural  Adjustment  Act,  and  for  othei 
purpoets  ",  to  make  the  following  necessary  changes  In  the  lsngnsg< 
of  the  bfU: 

In  panigr^l  "(4)"  of  the  an^aMlment  made  by  aeetlaii  U  of  thi 
bin  to  subsecMon  (b)  of  sectlo  i  9  of  the  Agrlcoltaral  Adjuatmeni 
Act.  as  amendfid.  strike  out  "August  16  "  wbers'ver  It  appears  and  la 
lieu  thsreof  Insert  **  September  1." 

Strike  out  so  much  <A  subdinsloii  "(B)"  of  pan^n^ih  "(6)"  oi 
the  amendmsoi  made  by  sectJoa  12  a(  the  bUl  to  subsection  (b) 
of  seetkm  9  of  the  Agricultural  Adlustment  Act.  as  amended,  ai 
reads  as  foUovs: 

"(B)  If  the  average  farm  price  «<  any  commodity,  the  rate  a 
tax  on  Vbm  prnnssslng  of  irtileh  Is  preacrlbed  tn  panp^ph  (9).  (S) 
(4).  or  (6)  of  tlUs  subsection  or  Is  sstsbllshed  pursuant  to  tlili 
paragr^^  (•).  during  any  19  months'. period  ending  after  the  dati 
of  the  adopUon  of  this  amendment  consisting  of  the  2  montfai 
Immediate  preceding  aad  the  first  10  months  of  any  marketlni 
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:  and  insert  tat  Ilea  tlMreaf  the  foilovtag: 

"(B)  If  the  average  farm  price  of  any  commodity,  the  rate  oi 
tas  CD  the  pronesilng  of  which  Is  prescribed  in  paragraph  (9).  (8) 
(4).  or  (6)  of  this  subssetlon  or  is  established  pumuant  to  thk 
paragraph  (9).  during  any  period  of  19  succeeslve  months  eadlni 
after  Jtfty  1,  1989.  nonslstlng  of  the  first  10  mnnthe  of  any  market- 
iBf  year  and  the  laat  9  monthe  of  the  preceding  marketing  yeai 

la.  aubesetlon  "(f)*  of  "SeetlOB  91",  added  by  seetkm  90  of  th« 
bU  to  the  Agricultural  Adjustmsnt  Act.  as  amended,  strike  oul 
**  refund  or  credit "  whererer  It  am)ears  (exo^t  In  the  last  eentmce 
tbcteof)  and  In  Ueu  thereof  Insert  "  refund,  credit,  or  abatement 

Tlie  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  Senate  concurroiit  resolution? 

Mr.  SNELL.    Reserving  the  right  to  object,  as  I  under 
stand,  that  is  merely  a  clerical  change? 

Mr.  JONES.  Clerical  changes  and  one  clarifying  change. 
That  is  alL 

■nie  SPEAKER.    Is  then  objection? 

Tttten  was  no  objection. 

The  Senate  concurrent  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  <»  the  table. 

Mr.  WARREN.    Mr.  Speaker.  I  offer  a  concurrait  resolu 
tlon  and  ask  unanimous  consent  for  its  Immediate  consid- 
eration. 

The  Cterk  read  the  House  concurrent  resolution  as  follows: 
Rouse  Concurrent  Beeolutlon  84 

Resolved  Itf  the  House  of  Representatives  (the  Senate  con 
cmrring).  That  the  Clerk  of  the  Boose  of  Beprsecntatlvee  is  au- 
thorlaed  and  directed  In  the  enrollment  of  the  bCU  (H.  B.  8499). 
entitled  "An  act  to  amend  the  Ai^cultural  Adjustment  Act,  and 
far  other  purpoaee  ".  to  make  the  following  neceesary  changes  In 
the  language  of  the  bill : 

In  tttle  n  of  the  said  act  following  sectfam  904.  insert  the  fol 
lowing  new  section: 

"Section  904(a).  The  quantity  determined  and  proclaimed  by 
the  Secretary  of  Agriculture  pursuant  to  section  908,  and  the 
quantity  apportioned  to  ea<di  State  pursuant  to  eectlon  904.  may 
at  such  Interrals  as  the  Secretary  of  Agriculture  finds  necessary 
to  effectuate  the  declared  policy  and  purposes  of  this  act  be  ad- 
Justed  by  htta:  Provided.  That  the  quantity  so  determtned  and 
proclaimed  shaU  not  be  Increased  or  decreased  by  more  t>i»n  6 
pavent" 

And  In  section  999  of  nld  ttOe  n  of  Mdd  act.  strike  oat  an  of 
paragn4>h  "  (b)." 

■me  SPEAKER.    Is  there  objection  to  the  request  of  the 
gcntlaDan  from  North  Carolina  (Mr.  Waubt]? 
There  was  no  objectlan. 
Die  House  otmcurrent  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 
Bouse  Resolution '320  was  laid  on  the  table. 
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jnte  Cleik  called  the  next  bin  on  the  Consent  Calendar, 
B.  R.  78S8.  to  amend  an  act  entitled  "An  act  to  establish  a 
unlf  arm  system  of  bankruptcy  throughout  the  UBlted  States  ". 
apivoTed  July  1.  1898.  and  acts  amendatory  thereof  and 
supptasnentary  thereto. 


The  SPEAKER.  Is  ttiere  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  MARCANTONIO.  Reserving  the  right  to  object,  will 
the  gentleman  explain  the  bill? 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  this  bill  is  deemed 
necessary  by  the  Treasury  Department  because  of  the  fact 
that  some  of  the  lower  courts  are  holding  that  the  claim  of 
the  Government  for  taxes  may  be  adjudicated  as  any  other 
claims. 

Tliis  bill  provides  that  the  Secretary  of  the  Treasury  may 
adjust  taxes  in  those  cases  where  the  corporations  cannot 
settle,  but  makes  it  impossible  for  the  Oovernment  to  be 
deprived  of  its  taxes  without  the  consent  of  the  Secretary  of 
the  Treasury. 

Mr.  HANCOCK  of  New  York.  May  I  add  that  it  leaves  the 
claims  at  corporations  whose  stock  is  entirely  owned  by  the 
Oovernment  in  the  same  class  as  general  creditors.  It  gives 
them  no  preference. 

Mr.  SUMNERS  of  Texas.  We  are  unanimous  about  it.  I 
believe.  

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  tbebiU? 

There  was  no  (Objection. 

The  Cleric  read  the  bill  as  foQows: 

Be  U  enacted,  etc..  That  the  act  of  July  1,  1898.  entitled  "An 
act  to  establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ".  as  amended,  be,  and  is  hereby,  amended  by  strik- 
Ing  out  the  last  sentence  of  subdivision  (e),  clause  (1),  of  section 
77B,  and  Inserting  in  lieu  thereof  the  following: 

"If  the  United  States  of  America,  or  any  agency  thereof,  or  any 
corporation,  the  majcxity  at  the  stock  of  which  is  owned  by  the 
United  States  of  America,  Is  a  creditor  or  stockholder  of  the  cor- 
poration seeking  reorganization  under  this  section,  the  Secretary 
of  ttM  Treasury  Is  hereby  authorized  to  accept  or  reject  a  plan 
in  respect  oS  such  interests  <»■  clalmB  of  the  United  States  which 
shall  be  deemed  to  be  affected  by  the  plan.  As  long  as  the  United 
States  of  America,  or  any  agency  thereof,  or  any  corporation  the 
majority  of  the  stock  of  which  Is  owned  by  the  United  States  of 
America.  Is  a  creditor  or  stockholder  of  the  corporation  seeking 
reorganization  under  this  section,  no  plan  of  reorganization,  which 
does  not  provide  for  payment  in  full  of  such  interests  or  claims 
of  the  United  States  within  00  days  after  confirmation  by  the 
Judge,  shall  be  confirmed  in  any  proceeding  under  this  section 
except  upon  the  acceptance,  as  aforesaid,  by  the  Secretary  of  the 
Treasury,  certified  to  the  court." 

With  the  following  committee  amendments: 

strike  out  all  after  the  enacting  clause  and  insert  the  following: 

"That  subdivision  (1)  of  subsection  (e)   of  section  77B  ca  the 

act  of  July  1.  1898,  entitled  'An  act  to  establish  a  uniform  system 

of  bankruptcy  throughout  the  United  States ',  as  amended,  be,  and 

Is  hereby,  amended  to  read  as  follows: 

"  '(e)  A  plan  of  rec»^anlzatlon  shall  not  be  confirmed  until  it  has 
been  accepted  in  writing,  whether  before  or  after  the  filing  of  the 
petition  or  answer  under  this  section,  and  such  acceptance  shall 
have  been  filed  in  the  proceeding  by  ot  on  behalf  of  creditors  hold- 
ing two-thirds  in  amount  of  the  claims  of  each  class  whose  claims 
have  been  allowed  and  woiild  be  affected  by  the  plan  and  by  or  on 
behalf  of  stockholders  of  the  debtor  holding  a  majority  of  the  stock 
of  each  class:  Provided,  however.  That  such  acceptance  ahail  not  be 
requisite  to  the  confirmation  of  the  plan  by  any  creditor  or  class  of 
creditors  (a)  whose  claims  are  not  affected  by  the  plan,  or  (b)  if  the 
plan  makes  provision  toi  the  payment  of  their  claims  in  cash  la 
full,  or  (c)  if  provision  Is  made  in  the  plan  for  the  protection  of 
the  Interests,  claims,  or  liens  of  such  creditor  or  class  of  credltoi-s 
In  the  manner  provided  in  subdivision  (b).  clause  (5),  of  this  se<:- 
tion:  And  provided  further.  That  such  acceptance  shall  not  be 
requisite  to  the  confirmation  of  the  plan  by  any  stockholder  or  class 
of  stockholders  (1)  if  the  Judge  shaU  have  determined  either  that 
the  debtor  Is  insolvent  or  that  the  Interests  of  such  stockholder  or 
stockholders  will  not  be  affected  by  the  plan,  or  (2)  if  provision  Is 
made  In  the  plan  for  the  {irotectlon  of  the  interests  of  such  stock- 
holder or  daas  of  stockholders  in  the  manner  provided  in  subdivi- 
■lon  (b),  clause  (4).  of  this  section.  With  such  acceptance  there 
ShaU  be  set  forth,  verified  in  such  manner  as  the  Judge  shall  re- 
quire, what,  tf  any,  contracts  of  the  debtor  are  executory  in  whole 
or  tn  part,  and  what  unexpired  leases  have  been  rejected  and  sur- 
rendered.  With  such  acceptance  there  shall  be  filed  a  statement, 
verified  in  such  manner  as  the  Judge  shall  require,  showing  what. 
If  any,  claims  and  shares  (tf  stock  have  been  purchased  or  trano 
ferred  by  those  accepting  the  plan  after  the  cotnmencement  or  la 
contemplation  of  the  proceeding,  and  the  circiunstances  of  such 
pxirchase  or  transfer:  Provided,  however.  That  if  the  Judge  is  satis- 
fledthat  by  reason  of  the  number  of  securities  outstanding  and  the 
extent  of  the  public  dealing  therein  the  preparation  of  such  a  state- 
ment would  be  impractical,  he  may  direct  that  it  be  not  final.  If 
the  United  States  of  America  is  a  creditor  on  claims  for  taxes,  the 
el^ms  thereof  shaU  be  deemed  to  be  affected  by  the  plan,  and  the 
Becretazy  of  the  Treasury  u  ho^by  authorized  to  accept  a  plan  la 
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respect  of  such  claims:  and  no  plan  which  does  not  provide  for  the 
pa3rment  thereof  shall  be  confirmed  by  the  Judge  except  up<«  the 
acceptance  of  a  lesser  amount  by  the  Secretary  of  the  Treasiiry 
certified  to  the  coiirt:  Provided,  That  if  the  Secretary  of  the  Treas- 
ury shall  faU  to  accept  or  reject  a  plan  for  more  than  60  days  after 
written  notice  so  to  do  his  consent  shall  be  conclusively  presumed.'  " 

The  committee  amendments  were  agreed  to. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

ADDITXOMAL  DXSTUCT  JUDGB,  lASTXRH  DZSTBXCT  Of  NKW  TORX 

The  Clerk  called  the  next  bill.  H.  R.  8657.  to  provide  for 
the  appointment  of  an  additional  district  judge  in  the  United 
States  District  Court  for  the  Eastern  District  of  New  Torlc 

Mr.  McFARLANE.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  rlgjit  to  ob- 
ject, how  far  is  it  intended  to  go  with  the  Consent  Calendar 
this  afternoon? 

Mr.  McFARLANE.  We  have  two  more  bills  we  wish  to 
consider  this  afternoon. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 


LAW  CLERKS  FOK  UMITKD  STATXS  DISTRICT  COURT  JUDGXS 

The  Clerk  called  the  next  bill,  H.  R.  6376,  tq  amend  section 
118  of  the  Judicial  Code  to  provide  for  the  appointment  of 
law  clerks  to  United  States  District  Court  judges. 

The  SPEAKER.    Is  there  objection? 

Mr.  McFARLANE.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

XSTABMSTTMRnT    OF    HSW    DIVISION    OT    HORTHERH    DISTRICT    Of 

CEORGU 

The  Clerk  called  the  next  bill,  H.  R.  7955.  to  establish  a  new 
division  of  the  northern  district  of  Georgia  with  terms  of 
court  to  be  held  at  Newnan.  Oa. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, will  the  author  of  the  bill  explain  the  necessity  for  the 
establishment  of  this  new  division  in  the  northern  district  of 
Georgia? 

Mr.  OWEN.  This  new  division  of  the  court  in  the  north- 
em  district  at  Newnan,  Ga.,  is  necessary  because  of  the  con- 
gestion of  the  docket  at  Atlanta.  Litigants  now  have  to 
wait  3  and  4  years  before  their  cases  can  be  tried.  There 
will  be  no  expense  to  the  Government  through  the  passage 
of  this  bill.  The  cost  will  be  borne  by  the  State.  As  a  mat- 
ter of  fact,  it  will  mean  an  actual  saving  of  money  for  the 
Federal  Government. 

Mr.  WOLCOTT.  Will  this  necessitate  the  appointment  of 
a  new  judge? 

Mr.  OWEN.  Not  at  all.  I  have  the  approval  of  the  Bu- 
reau of  the  Budget  and  the  Attorney  General's  Office. 

Mr.  WOLCOTT.    Is  court  held  there  now? 

Mr.  OWEN.    No. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  subsection  (b)  of  section  77  of  the 
Judicial  Code,  as  amended  (U.  S.  C.  Bupp.  vn,  title  28,  sec.  160 
(b) ),  is  hereby  amended  to  read  as  follows: 

"(b)  The  northern  district  shall  include  four  divisions,  ccmsti- 
tuted  as  follows:  The  Oainesville  division,  which  shaU  include 
the  territory  embraced  on  January  1,  1925.  in  the  counties  of 
Banks,  Barrow,  Dawson.  Forsyth.  Habersham.  Hall,  Jackson,  Limip- 
kln,  Rabun,  Stephens.  Towns.  Union,  and  White;  the  Atlanta  divi- 
sion, which  shall  include  the  territory  embraced  on  such  date  in 
the  counties  of  Campbell,  Cherokee,  Clayton.  Cobb,  De  Kalb,  Doug- 
las. Fannin,  Fulton.  Gilmer,  Owlnnett,  Henry,  Milton,  Newton, 
Pickens,  and  Rockdale;  the  Rome  division,  which  shaU  include  the 
territory  embraced  on  such  date  in  the  counties  of  Bartow,  Catoosa, 
Chattooga,  Dade,  Floyd,  Oordon.  Murray,  Paiildlng.  Polk,  Walker, 
and  Whitfield;  and  the  Newnan  division,  which  shall  Include  the 
territory  embraced  on  such  date  in  the  counties  of  Carroll.  Soweta. 
Fayette,  Haralson,  Heard.  Pike,  Spalding,  Trotxp,  and  Upson." 

Sac.  2.  Subsection  (d)  of  such  section  77,  as  amended  (U:  8.  C. 
8upp.  vn.  title  28.  sec.  180  (d) ) .  is  hereby  amended  by  strlklag  out 
the  word  "  Pike  **  and  the  word  "  Upson.' 


tec.  3.  Subsection  (c)  of  such  section  77.  as  amended  (U.  8.  C. 
Supp.  vn,  title  28,  sec.  ISO  (c)).  Is  hereby  amended  to  read  as 
follows: 

"(c)  Terms  of  the  district  court  for  the  Oainesville  division 
shaU  be  held  at  Gainesville  on  the  fourth  Mondays  in  AprU  and 
November;  for  the  Atlanta  division  at  Atlanta  on  the  second  Mon- 
day in  March  and  the  first  Monday  in  October;  for  the  Rome  divi- 
sion at  Rome  on  the  third  Mondays  in  May  and  November;  and 
for  the  Newnan  division  at  Newnan  on  the  first  Mondays  in  AprU 
and  November." 

With  the  following  committee  amendments: 

Page  2,  line  10,  strike  out  "  Ttoup  and  Upson  "  and  Insert  tn  Ueu 
thereof  "  and  Troup." 

Page  2,  line  13,  strike  out  the  words  "  by  striking  out  the  word 
'  Pike '  and  the  word  ";  and  on  line  14.  strike  out  the  word  "  Up- 
son ".  and  Insert  In  lieu  thereof  the  following: 
"to  read  as  follows: 

"  '(3)  The  middle  district  shall  Include  six  divisions,  constituted 
as  follows:  The  Athens  division,  which  shall  Include  the  terrlt(vy» 
embraced  on  January  1,  1925.  in  the  counties  of  Clarke.  Bbcot, 
Franklin,  Oreme,  Hart,  Madison.  Morgan,  Oconee.  Oglethorpe,  and 
Widtan;  the  Macon  dlvlskm.  which  shaU  Include  the  territory  em- 
braced on  such  date  In  the  counties  of  Baldwin.  Bibb.  Bleckley. 
Butts.  Crawford.  Hancock,  Houston.  Jasper.  Jones.  Lamar.  Monroe. 
Peach.  Pulaski.  Putnam,  Twiggs,  Upson.  Washington,  and  Wilkin- 
son; the  Ooliunbus  dlvlrton.  ^idildi  iftiaU  Include  the  territory  em- 
braced on  such  date  In  the  counties  of  Chattahoochee.  Clay.  Bsrrls» 
Marlon.  Meriwether.  Muscogee,  Quitman.  Randolph,  Stewsrt,  Tal- 
bot, and  Taylor:  the  Amerlcus  division,  which  shaU  Include  the 
territory  embraced  on  such  date  In  the  counties  of  Crlaqp.  Dooly. 
Lee.  Macon.  Schley,  Sumter,  TerreU,  Webster,  and  WUook;  the 
Albany  division,  which  shall  Include  the  territory  embraced  on 
such  date  in  the  counties  of  Baker,  Calhoim.  Decatur.  Dougherty, 
Eaiiy.  Grady,  MlUer,  Mitchell.  Seminole.  Turner,  and  Worth:  and 
the  Valdosta  division,  which  shaU  Include  the  territory  embraced 
on  such  date  in  the  counties  of  Berrien,  Brooks,  Colquitt.  Cook. 
Echols.  Irwin.  Lanier.  Lowndes,  Thomas,  and  Tift.' " 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

UNXTKD    COHFKDnATX    VXTBRAHS 

Mr.  McSWAIN.  Mr.  Speaker,  I  a;^  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (H.  R.  8710)  to 
authorize  the  Secretary  of  War  to  lend  to  the  reunion  com- 
mittee of  the  United  Confederate  Veterans,  to  be  delivered 
to  a  United  States  iH*operty  and  disbursing  officer.  3.000 
blankets,  olive  drab,  no.  4,  and  3,000  canvas  cots,  to  be  used 
at  their  annual  encampment  to  be  held  at  Amarillo.  Tex.,  in 
September  1935  (Union  Calendar  S99,  Consent  Calendar, 
No.  456.) 

The  Clerk  read  the  title  of  the  bill. 

Mr.  SNELL.  Mr.  Speaker,  do  I  understand  this  bill  is 
on  the  Consent  Calendar,  No.  456? 

Mt.  McSWAIN.  Tes:  and  I  want  to  explain  why  it  Is 
somewhat  of  an  emergency  nature. 

Mr.  SNELL.  I  have  two  very  important  bills  I  have  been 
trying  to  get  considered  for  the  last  3  months.  If  the  gen- 
tleman is  going  to  ask  that  these  IMlls  be  taken  up  out  of 
turn,  then  I  am  going  to  get  some  action  on  my  biUs.  I 
think  we  ought  to  go  through  the  calendar  in  a  regular  and 
orderly  way.  and  let  these  biDa  take  their  chances  with  the 
others. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  CaroUna? 

Mr.  SNELL.  Mr.  Speaker,  I  am  very  sorry  that  It  diould 
have  to  be  this  bill,  but  I  object. 

WAR  OIPARTMXHT  INVXSTIGATIOM — OUR   ARXT  IS   RFWCIPIT  AND 

HOMR8T 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remain  in  the  Rxcord  and  include  a  letter 
which  I  wrote  to  Mr.  G.  A.  Barter.  This  is  a  modification 
of  the  request  I  made  this  momtag.  I  have  eliminated  that 
p(ui;ion  of  the  request  to  include  the  editorial  to  which  the 
gentleman  from  Pennsylvania  objected. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objectton. 

Mr.  McSWAIN.  Mr.  Speaker,  fearing  lest  the  fact  that 
a  very  small  number  of  Army  officers  have  been  discovered 
by  the  investigation  of  the  Military  Affairs  Committee  into 
War  Department  transactions  to  be  dishon<Kable  and  dis- 
loyal may  create  a  false  ImpressloD,  and  noting  that  this 
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small  number  Is  an  hwiignfflcantly  small  percentage  of  tfas 
total  number  of  officers.  I  am  offering  for  publication,  wit  \ 
tbe  consent  oi  the  House,  an  editorial  whiefa  appears  in  th ; 
Independent  magazine  entitled  "  Our  Army  "  in  the  Augus  t 
1935  issue,  and  a  letter  from  myself  to  the  edit<»'  of  th£t 
magazine  responding  to  that  editorial 

We  have  been  making  and  are  continuing  to  make  a  raoi  t 
rigid  and  thorough  examination.  Our  purpose  has  not  bee  i 
to  create  any  sensati(m  or  to  besmirch  tbe  name  of  an  r 
person.  Our  sole  purpose  has  been  to  find  the  facts  wit  i 
reference  to  the  consistent  rumors  that  came  to  our  eais 
about  favoritism  in  the  letting  of  contracts  to  buy  supplies 
and  in  the  sale  of  surphis  property.  We  have  not  publishe  i 
all  the  testimony  that  we  have  taken,  and  much  of  our 
testimony  has  been  taken  in  executive  sesskm.  The  purpos  s 
of  this  method  of  procedure  has  been  to  protect  the  name  s 
of  Innocent  persons,  whose  conduct  might  be  open  to  mere 
suspicion  but  could  be  satisfactorily  exidained  wiien  all  th  e 
facts  are  known.  We  have  not  made  any  charges  that  hav  s 
not  been  sustained.  We  have  been  more  than  careful  t) 
ascertain  the  whole  truth  before  reporting  any  facts  to  tfas 
Congress  or  to  the  press. 

Mr.  Speaker,  the  Congress  and  the  country  can  congratv  - 
late  themselves  that  after  such  thorough  investigation  me 
have  found  such  a  small  number  (rf  persons  connected  wit  i 
the  War  Department  in  any  way  to  be  gtiilty  of  illegal  cr 
oomxpC  or  unethical  conduct.  The  effect  of  our  investigatio  i 
ought,  therefore,  to  be  to  strengthen  and  oooflrm  the  coo  - 
fldence  of  the  country  in  the  efficiency  and  honesty  of  the 
Army. 

Attention  may  have  been  centered  upon  a  very  few  corrup  t 
and  unworthy  ofBoers,  but  the  pubbc  has  heard  nothing  o  t 
the  thousands  of  faithful,  able,  conscioitious.  and  hie^- 
minded  (rfBcers  that  are  constantly  serving  the  country  an  1 
constantly  preparing  themselves  to  render  greater  service  t ) 
the  country  In  the  event  of  any  emergency.  Purthermon 
another  effect  of  this  investigatian.  of  this  house  cleanini 
and  of  this  full  exposure  of  the  facts  connected  with  an  r 
wrongdoing  will  be  to  prevent  its  continuance  and  repetltio:  i 
In  the  future.  TUs  Investigation  will  be  a  warning  to  al 
War  Department  ofDcials  for  the  next  hundred  years.  Tb  s 
Investlf  atkm  has  already  saved  the  Government  millions  c  f 
dollars,  and  the  effect  of  this  Investigation  In  the  future 
will  be  to  save  the  Government  perhaps  tens  of  millions  cF 
dollars. 

Ifr.  Speaker,  for  these  reasons  i  am  asking  permission  t  > 
publish  in  connection  with  these  remarks  my  letter  in  repl  r 
to  the  editorial  referred  to  as  follows: 

Housx  or  BxraniarTATZTis. 

CoMmrm  om  Mzlitmit  Awruas, 

Wm^ttngton.  D.  C,  Antfutt  14,  1§3S. 
Bon.  O.  A.  HtfTBi. 

AlUor  mnd  PratULtnt.  Ow  Armg. 

Brooklun.  H.  T. 

DK»alia.H«anB:  X  Have  read  with  mtieti  tnterwt  your  edlttfia  1 
m  tiM  AoguM  IMS  Bomber  of  Our  Army  vader  tbe  caDtlo  i 
*  Boot  Out  the  Doughbo]r8,  If  Any."  ^ 

I  am  very  glad  Indeed  tbMt  you  apprdiend  tte  altaaUon 
<Aearly.  Our  eommlttee  has  been  aerioualy  mlaundostood,  an^ 
myaelf  particularly,  in  connection  with  this  brreatlgatton.  In 
Act.  such  mlaiiiirlwfTHltng  was  baaed  upon  poalUva  mtavpNeeu  - 
tatloo  In  eertaln  qiiartera.  The  truth  la  that  we  knew  of  ooodl  - 
tlona  that  had  to  be  corrected  or  the  Army  and  the  cauae  cr 
■atlonal  dafanae  r*BeraUy  would  suCaar  avioutfy  in  tbe  pubU: 
eatoem.  We  have  not  triad  to  baamlrch  the  name  and  i«imta- 
tlon  of  any  penon.  whether  oOcer  or  civilian.  We  have  kept  th  i 
laeta  eonOdeatlaUy  to  ounelvea  uatu  we  were  aure  of  oar  gnmnic 
and  uatfl  the  only  way  to  ooneet  aame  waa  by  the  pubUcatlan  c  f 


I  promlaad  the  Bouae  at  Repreaentativaa  when  it  paaaed  ttm 
faaolaUQB  auUxMtalng  the  tnveeagation  of  War  Department  affab  ■ 
and  traaaacttOBa  by  thla  coounlttee,  that  H  would  not  be^ 
publlctty  stunt,  hunting  heartliaaa.  and  ■ii«nin  ariiMaHian 
prcoalaed  that  It  would  be  a  bualnaaallke  and  ht§ikk  and  oooatttt|- 
tiooal  flndliig  of  nMta.  X  further  prcmlaed  that  no  man  would  li » 
ahlelded.  however  high  and  hewevet'  powerful.  We  have  net 
pabUahad  all  the  facta,  and  we  have  not  yet  *»««-thTi1  tbe  Invaatirr  - 
tkm.  Bst  the  pttbUc  can  Judge  tha  truth  of  thla  atatvnant  ti  f 
aat  raoora  in  thla  eonnactloii.  that  when  we  do  puhUa  i 
'«-'-'  of  tec*  tkey  can  and  wUI  be  aubetaatlated  by  aban<  - 


.   ma^  well 
ttkat  auch  a  small  aumbar.  and  saeh  a  lo|r 
haw  yielded  to  the  powaiful  temptatma 


■  ft 


Of  such  eharacten  aa  Joaeph  Silverman.  One  of  the  most  unviaa 
pieces  of  legislation  ever  enacted  was  tbe  act  of  Congress  ai 
1919  authorizing  the  War  Department  to  sell  surplus  war  property 
by  (irivate  negotiation.  All  such  property  ought  to  be  sold  only 
after  due  advertisement  and  at  public  auction  to  the  highest 
bidder  for  cash. 

I  have  recently  introduced  a  bill  which  has  the  approval  of  the 
War  Department  repealing  that  act  of  1919  and  specifying  tbat 
all  auch  property  must  be  sold  only  after  advertisement  and  to 
the  highest  bidder.  The  only  way  to  remove  temptations  and  to 
avoid  suspicion  and  to  prevent  favoritism,  and  indirectly  imd 
finally  to  prevent  corruption,  graft,  and  bribery,  is  to  ;»-ovlde 
that  property  to  be  acquired  by  the  public,  for  the  public,  imd 
with  public  funds,  shall  be  acquired  only  after  advertisement 
and  after  open  competitive  bidding,  and  that  the  contract  bo 
let  to  the  lowest  responsible  bidder.  By  the  same  token,  the 
only  safe  and  sane  aiui  soiind  method  of  selling  of  aurplus 
Government  property  of  any  sort,  whether  War  Department  prop- 
erty or  the  property  of  any  other  branch  or  activity  of  the  Gov- 
ernment, Is  to  advertise  the  same  and  to  permit  all  persons  to 
bid  on  the  same  and  to  accept  the  highest  cash  bid. 

I  think  I  am  Justified  in  asking  you  and  in  asking  the  country 
to  take  my  word  for  it  tbat  such  principles  will  in  the  future 
govern  the  conduct  of  the  War  Departaient.'  I  am  also  Justified 
in  asking  the  coiintry  to  believe  me  when  I  say  that  our  Army 
is  sound  and  hoiMSt.  Thla  house  cleaning  has  done  worlds  c^ 
good.  This  Investigation  has  been  a  warning  tbat  will  last  a 
hundred  years.  The  haste  and  rush  of  war,  and  the  confuskm 
and  slack  business  methods  prevailing  immediately  after  the 
war  permitted  the  growth  of  certain  sentiments  and  customs 
that  finally  bore  fruit  in  the  conditions  that  we  have  investigated 
and  that  we  have  uinxmted. 

One  other  statement  in  conclusion.  Much,  if  not  most,  of  tha 
favoritism  shown  by  the  War  Department,  and  for  that  matter 
such  other  departments  as  I  have  information  aboxit,  grows  out  at 
the  abuse  of  the  making  of  specifications  for  the  article  to  be 
bought.  By  the  Insertion  of  a  slight  and  apparently  innocent 
word  or  two.  It  is  often  possible  to  restrict  possible  bidders  to  one 
firm  which  i»<oves  to  be  a  favorite  firm.  Our  committee  has  pro- 
pooed  that  the  War  Department — and  this  practice  should  be 
followed  by  other  departments — that  whenever  It  is  proposed  to 
buy  articles  of  War  Department  use,  such  as  trucks  or  automo- 
biles, that  there  be  a  conference  between  the  agents  of  the  Gov- 
ernment having  tbe  power  to  prescribe  q;>ecificationa  on  the  one 
side  and  all  representatives  of  the  several  branches  of  the  industry 
affected  that  wish  to  participate  in  such  conference  on  the  other 
aide,  and  that  these  ahould  gather  around  the  table  and  ascertain 
What  results  of  perforaiance  in  the  articles  to  be  botight.  the  mili- 
tary requirements  are. 

For  iUxistration.  the  Government  is  Interested  only  in  the  power 
to  render  service  by  transportation  of  automobiles  and  trucks.  It 
la  not  interested  in  the  t«x»t^ni«»»iit«—  ot  the  splash  system  at 
lubrication  or  the  fuU-foreed-feed  lubrication.  To  q>ecify  ono 
particular  method  of  lubrication  would  be  to  exclude  other  manu- 
facturers. Probably  Dodge  trucks  and  Chevrolet  trucks  of  the  same 
market  price  have  about  the  aame  power  of  performance.  When 
these  representatives  ot  tbe  War  Department  and  of  industry  agree 
upon  what  qualities  of  performance  and  durability  the  military 
requirements  are,  then  these  and  these  only  should  be  open  and 
fair  bidding  among  the  manufacturers. 

Again  let  me  thank  you  for  your  editorial  and  to  assure  you  that 
the  Committee  on  Military  Affairs  of  the  House  of  Representatives 
Is  trying  Its  best  to  serve  the  cause  of  national  defense  by  estab- 
lishing and  confirming  the  confidence  of  the  Congress  and  the 
country  in  the  integrity  and  efficiency  of  our  Army. 
Tours  very  ainocivly. 

J.  J.   MCSWAIN, 

Chairman. 
mxTzasaoB  or  bkmshks 

Mr.  BOEHNB.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  and  to  include  therein 
an  address  delivered  by  the  attcMney  general  of  Indiana  at 
Booneville.  Ind. 

Mr.  TABER.  Mr.  Speaker,  reserving  tbe  right  to  object, 
is  not  this  the  same  address  which  was  Inserted  by  ths 
gentleman  from  Tndiana.  Mr.  Luslow,  this  morning? 

Mr.  BOEHNE.  I  do  not  recall  I  shall  investigate  and 
tf  I  find  it  is.  I  win  not  extend  It. 

Mr.  TABER.  The  gentleman  from  Indiana,  Mr.  Ludlow, 
inserted  an  address  by  the  atUnney  general  of  Indiana  M^** 
morning.  ' 

Mr.  BOEHNE.    This  is  a  nonpolitical  speech. 

Mr.  TABER.    Is  this  an  address  on  Lincoln? 

Mr.  BOEHNE.    Tes. 

Mr.  TABER.    That  was  taiserted  tills  morning. 

Mr.  BOEHNE.    Mr.  Speaker.  I  withdraw  the  request 

MT  BSPOar  TO  THI  ra(M>LK  or  THS  THm>  OOM  GRKSSIOHAL  OXSTKICT 

or  WASHurcToir 
Mr.  SMITH  of  Washington.    Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  own  remarks  in  the  RgpoMr  on 
two  subjects. 
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The  SPEAKER.  18  there  objection  to  the  request  of 
the  gentleman  from  Washington? 

There  was  no  objection. 

Mr.  SBGTH  of  Washington.  Mr.  Speaker,  in  accordance 
with  the  practice  I  have  followed  in  previous  sessions,  I 
desire  at  this  time  to  briefly  review  the  first  session  of  the 
Seventy-fourth  Congress  and  my  activities  therein. 

nCPBOVSlISMT   OUBINC    PAST  TKAB 

During  the  past  year  further  substantial  progress  has  been 
made  in  restoring  business,  agriculture,  and  industry,  and 
noteworthy  improvement  in  economic  conditions  has  oc- 
curred in  southwest  Washington,  as  well  as  throughout  the 
country.  Our  people  are  again  facing  the  future  with  faith 
and  confldence.  What  a  contrast  to  the  distress,  despair, 
and  hopelessness  of  1932-33;  and  with  the  continued  sup- 
port of  the  people,  we  will  achieve  still  further  progress  and 
improvement  in  the  months  to  come. 

MT   VOTXMO   RICOBO 

As  the  representative  of  the  people  of  the  Third  Congres- 
sional District  of  the  State  of  Washington,  to  whom  I  have 
the  honor  of  submitting  this  report,  I  would  state  that  I 
voted  against  adjournment  and  in  favor  of  continuing  Con- 
gress in  session  until  the  legislative  program  was  completed, 
and  I  voted  for  the  following  outstanding  measures: 

First.  The  $4,880,000.00  work  relief  bill. 

Second.  The  bill  for  the  Immediate  cash  pasrment  of  the 
veterans'  adjusted-service  certificates,  and  also  to  pass  it 
over  the  veto  of  the  President. 

Third.  Tlie  $1,750,000,000  home-mortgage  relief  bill. 

Fourth.  The  McQroarty  (Townsend)  old-age  pension 
amendment  to  the  social-security  bill. 

Fifth.  Hie  social-security  bill  providing  for  old-age  pen- 
sions, unemployment  insurance,  maternity  and  child  welfare, 
Public  Health  Service,  and  aid  for  the  crippled  and  blind. 
Voted  for  this  measure  after  the  McGroarty  (Townsend) 
amendment,  which  I  voted  for.  had  been  defeated  206  to  56. 

Sixth.  The  bill  to  take  the  profits  out  of  war. 

Seventh.  Signed  the  petition  to  have  the  Frazier-Lemke 
farm-refinancing  measure  passed. 

Eighth.  The  Farm  Credit  Act  of  1935,  extending  until  Jan- 
uary 1. 1940,  the  time  during  which  the  Land  Bank  Commis- 
sioner may  make  direct  loans  to  farmers  on  first  or  second 
mortgages  at  reduced  interest  rates. 

Ninth.  The  bill  extending  the  National  Recovery  Act.  as 
amended,  to  April  1. 1936,  containing  section  3  (a) ,  providing 
for  restriction  of  shingle  imports  to  protect  labor  pay  rolls 
and  industries  of  southwest  Washington. 

Tenth.  The  resolution  extending  the  $3  excise  tax  on  im- 
ported lumber  to  protect  the  labor  pay  rolls  and  industries 
of  southwest  Washington. 

Eleventh.  The  Agricultural  Adjustment  Act  amendments, 
providing  benefits  and  aid  to  the  farmers,  and  section  30. 
adding  section  22,  A-D,  authorizing  limitation  of  Imports  to 
protect  the  domestic  market  and  otur  own  farmers  against 
foreign  imports,  as  favored  by  the  Orange  and  other  farm 
organizations. 

Twelfth.  The  Wagner-Connery  Labor  Relations  Board  Act, 
as  amended. 

Thirteenth.  The  National  Youth  Administration,  a  $50,- 
000,000  program  to  aid  unemplosred  youth  between  the  ages 
of  16  and  25  and  give  them  a  chance  to  learn  a  trade  and 
work  in  private  industry  and  to  gain  high-school,  college, 
and  post-graduate  educations,  and  to  formulate  their  own 
work-relief  projects. 

Fourteenth,  llxe  Wheeler-Raybum  public-utility  bill,  to 
protect  the  consuming  public  and  honest  investors. 

Fifteenth.  The  so-caUed  "  gold-clause  bill ".  abolishing  the 
special  privilege  of  bondholders  to  sue  the  Government  and 
recover  alleged  damages  on  account  of  the  devaluation  of  the 
dollar. 

Sixteenth.  The  bill  extending  the  functions  of  the  Recon- 
struction Finance  Corporation  for  2  yean  and  authorizing 
loans  to  industries  for  labor  pay  rolls. 

Seventeenth.  The  bill  extending  the  guaranty  of  bank  de- 
posits. 


EigbteentiL  The  tax  bill,  to  increase  tbe  rate  of  Income,  in- 
heritance, gift,  corporate,  and  excess-profits  taxes,  as  recom- 
mended in  the  President's  message. 

BIVSB  AMD  HABBOa  PBOJBOTS 

During  this  session  an  cmmibus  river  and  harbor  Un. 
the  first  in  5  shears,  was  reported  out  by  the  Committee  on 
Rivers  and  Harbors,  of  which  I  am  a  member,  and  carried 
9  projects  for  southwest  Washington  and  4  surveys  for 
new  projects,  the  largest  number  of  southwest  Washington 
projects  ever  included  in  a  river  and  harbor  bilL 

First.  Orays  Hartwr  Jetties:  This  project  to  reconstruct  tbe 
north  and  south  Jetties  to  an  elevation  of  16  feet  at  a  cost 
of  $4,565,000,  the  biggest  single  project  west  of  the  Missis- 
sippi River,  after  having  been  repeatedly  rejected  by  United 
States  Army  Engineers  for  many  jrears,  has  been  approved 
and  P.  W.  A.  funds  allocated  to  start  actual  construction. 
Dredging  the  inner  channel  of  Grays  Harbor,  at  an  annual 
cost  of  $58,000,  which  local  taxpajrers  have  paid  since  1919. 
has  now  been  assumed  by  the  Federal  Government. 

Second.  Port  of  Vancouver:  This  is  a  project  to  provide  a 
channel  300  feet  wide  and  30  feet  deep  from  the  mouth  of  the 
Willamette  River  to  the  Interstate  Highway  Bridge  at  Van- 
couver, Wash.,  with  two  turning  basins,  each  generally  2,000 
feet  long.  800  feet  wide,  and  30  feet  deep,  at  a  cost  of  $140,000 
for  new  work  and  annual  maintenance  of  $35,000.  for  which 
P.  W.  A.  funds  have  Just  been  obtained  to  commence  actual 
ccmstruction.  It  follows  closely  the  allocation  of  $58,000 
P.  W.  A.  funds  secured  last  year  to  dredge  the  channel  and 
basins  to  a  depth  of  28  feet. 

Third.  Willapa  Harbor  and  Narrows:  This  is  a  project  for 
the  further  improvement  of  Willapa  Harbor  and  River  by 
straightening  the  "Narrows",  consisting  of  a  sharp  8 
bend  about  a  mile  downstream  from  Raymond,  at  a  cost  of 
$207,000,  and  P.  W.  A.  funds  have  Just  been  received  to  start 
the  work.  Last  year  an  allocation  of  $80,000  P.  W.  A.  funds 
was  secured  to  dredge  and  deepen  the  main  channel. 

Fourth.  Olympia  Harbor:  Two  revised  and  modified  pro]- 
ects  to  dredge  and  deepen  the  channel  to  30  feet  and  provide 
certain  turning  basins  have  been  approved  at  a  total  cost 
of  $105,467  for  new  work,  which  has  been  secured  from 
P.  W.  A.,  and  the  projects  completed,  and  a  third  modified 
project  is  now  pending  to  widen  the  outer  reach  to  500  feet 
at  its  present  depth  of  30  feet. 

Fifth.  Bakers  Bay:  Tliis  project  to  provide  a  channel  200 
feet  wide  and  10  feet  deep,  extending  through  the  easterly 
passage  at  Sand  Island  to  the  Port  of  Ilwaco.  which  has  been 
advocated  for  many  years,  has  been  approved,  and  all  to- 
gether $80,000  P.  W.  A.  funds  were  secured,  and  the  project 
has  been  constructed. 

Sixth.  Surveys  for  new  projects:  llie  (xnnibus  river  and 
harbor  bill  also  carries  items  for  preliminary  exanrinatiwis 
and  surveys  of  Shelton  Harbor,  in  Mason  County,  a  highly 
important  lumber,  pulp,  and  forest  products  manufacturing 
community:  Vancouver  Lake  and  Columbia  River,  to  fur- 
nish a  fr^-water  harbor  ideal  for  industrial  sites  and  pur- 
poses of  national  defense;  KInkamin  (Cathlamet)  Slou^,  to 
serve  important  lumber  and  manufacturing  interests;  and 
the  Chehalis  River  from  the  mouth  of  the  Skookumchuck 
River  to  the  Orasrs  Harbor  County  line.  Washington. 

Each  and  every  one  of  these  projects  possesses  great  merit 
and  will  be  of  permanent  value  and  benefit  to  the  business 
and  agricultural  districts  in  which  they  are  situated  and  to 
the  future  development  of  commerce  and  navigation.  Fur- 
thermore, they  will  provide  needed  employment  to  many 
worthy  unemployed  citizens. 

OLTlCPIA-aBATS  HABSOa-WnxaPA  KABBOa  CAMAL 

Remarkable  progress  on  this  iMt)Ject,  which  has  been  suc- 
cessfully revived  bIUx  having  been  dormant  for  nearly  40 
years,  has  been  made.  During  the  past  year  the  United 
States  Army  Engineers  recommended  the  Puget  Sound- 
Grays  Harbor  unit  of  the  canals  to  the  National  Resources 
Board,  to  provide  a  13-foot  navigation  canal  at  a  cost  of 
$25,213,000.  At  the  Tliirtleth  Annual  Convention  of  the  Na- 
tional Rivers  and  Harbors  Congress,  held  in  WasMngton. 
D.  C,  this  qnlng,  the  projects  conunittee  of  that  pofwerful 
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tMtenniys  organteation  approved  the  entire  project  To 
Meure  fundi  for  a  project  of  this  magnitude  will  require  i 
continuatlcn  of  the  efforts  of  the  past  2  years  untO  ttie 
desired  objective  is  achieved. 

The  route  of  the  WUlapa  Harbor  unit  would  not.  accordln ; 
to  the  eualueeis,  be  permitted  to  damage  the  cranberry  bods 
or  oyster  beds  o^  Pacific  County,  and  at  the  public  hearink 
held  at  Aberdeen  2  years  ago  I  Insisted  ttpon  this  precautio  i 


WLOOD  coimoi. 

The  umted  States  Army  Engineers  are  proceeding  pu^ 
snant  to  my  bflfe  passed  by  Congress.  Public  Laws  Nos.  S3<  \, 
SS7,  338,  and  339,  with  their  preliminary  framlnattnns  of  tb  e 
Cowlitz,  ChehaUs.  Lewis,  and  Columbia  Rivers  and  sH  the  r 
tsttmtaries  wltti  a  view  to  the  control  of  their  floods,  which  b 
the  first  w>f**^*<***  of  this  character  affecting  the  rivers  ( f 
southwest  Washington,  which  has  ever  been  enacted.  Tfc  t 
repCTnrnwidatinns  and  idans  of  the  Federal  engineers  wil 
constitute  a  basis  for  obtaining  Federal  partic^wtiaa,  in  ordi  r 
that  after  a  delay  of  30  years  without  any  action  being  takei^, 
the  laupnty  and  lives  of  our  dtlaens  wUl  be  ivotected. 
have  actlv^  cooperated  with  municipal,  county,  and  Staife 
^^Mr*^*«  In  fommlating  a  practical  cooperative  flood-contn  i 
program  for  our  sectloQ  of  the  State,  and  hf  our  oontlnuep 
Joint  efforts  we  win  attain  our  objecthre. 


I  have  studied  the  Townsend  old  age  revolving  penslop 
plan  for  over  a  year  and  feel  that  I  know  something  about  i 
In  the  last  Congress  I  placed  in  the  Rkcoko  a  statement  df 
the  objects  and  purposes  of  the  plan,  the  first  public  anl 
official  notice  which  it  received  in  the  Congress  of  the  Unite  1 
States.  (See  Congkessionai.  Rxcord,  Apr.  4,  1^4,  pp.  6039- 
6040.) 

Last  December  when  I  came  to  the  Capital,  a  month 
before  Congress  convened.  I  was  one  of  a  small  group  1 1 
Congressmen  who  met  with  Dr.  Townsend  and  issued  tlie 
call  for  the  meeting  in  the  House  caucus  room  at  which  b  e 
made  his  first  public  explanation  of  his  plan  in  the  Nation  s 
Capital,  azul  I  attended  the  session.  Later  I  joined  with  I^. 
Townsend.  the  gentleman  from  California  [Mr.  McQiOAKrr 
and  several  other  colleagues  in  drafting  the  first  blU.  H.  A. 
3977;  and  I  also  collaborated  with  them  in  revising  that  b#I 
and  formulating  H.  R.  7154.  the  present  lAcGroarty  bllL 

I  voted  against  changing  the  discharge  rule  to  require  2llB 
Instead  of  145  signatures.  I  was  the  eighteenth  Member  t ) 
sign  the  petition  on  the  Clerk's  desk  to  discharge  the  com  - 
mtttce  and  bring  the  first  McOroarty  bill  bef <H:e  the  Houe  s 
for  consideration  and  vote,  and  I  was  one  of  103  Membeis 
who  voted  against  the  previous  question  in  order  to  insur|e 
that  the  revised  McQroarty  bill  would  be  submitted  as 
substitute  for  title  I  of  the  committee  bill,  but  we  were  de  - 
feated  in  our  effort.  I  am  pleased,  however,  that  the  ques  - 
tion  of  germaneness  was  resolved  in  favor  of  such  proceduri  i. 


and  was  one  of  the  56  Members  who  voted  in  favor  of  tqe 
bllL 

We  have  made  an  excellent  start  in  our  campaign  to  s^ 
cure  the  enactment  of  this  legislation  and  I  inteiMi  to  su^ 
port  It  vigorously  in  the  next  session  of  Congress. 

Tusuifs'  tmmt  vnaat 

Durhig  this  seaskm  I  have  continued  my  efforts  In  behaif 
of  a  greater  measure  of  justice  to  the  veterans  of  our  war  \. 
It  has  been  my  honor  and  pleasure  to  serve  as  one  of  the  i  2 
members  of  the  Steering  Committee  appointed  by  Ooogrta  - 
man  Wucht  Patman.  of  Texas,  to  conduct  the  fl«ht  for  in 
mediate  cash  payment  of  the  adjusted  aervioe  certiflcatis 
which  came  within  5  votes  of  being  enacted  into  law  azfl 
will  be  pasnd  in  the  next  session  of  Congrcas. 

I  have  led  the  contest  for  the  paance  of  my  bdi  (H.  J^. 
0095)  to  restore  the  pensions  of  the  veterans-of  the  Spanist 
American  War.  including  the  Boxer  Rebelhon  and  the  Phi  - 
ippine  Insurrection,  their  widows  and  dnmidents,  in  tt  e 
Committee  en  Pensions,  of  which  I  am  a  member,  wrote  tt  e 
favorable  rnnuntttwt  rq>ort.  secmred  its  passage  on  the  Skm  r 
of  the  Honae.  aidad  tn  its  paiinagfi  throu^  the  Sooate.  ai^ 
In  securing  the  iu;)proval  of  the  President. 


SOCIAL  IMaWLMTton 

1  have  actively  favored  in  this  session,  the  same  as  I  did  In 
the  last  Congress,  the  legislation  sponsored  by  the  American 
Federation  of  Labcn-,  also  by  the  Railroad  Brotherhood  of 
Locomotive  Firemen  and  Englnemen  providing  for  a  6 -hour 
day,  full  crews,  train  limits,  hours  of  service  law.  employers' 
liability  law,  and  section  7  (b)  Emergency  Railroad  Trans- 
portation Act,  and  reenactment  of  a  retirement  pension  S3rs- 
tem  for  railroad  employees.  I  have  supported  al^  measures 
in  the  interests  of  higher  wages,  shorter  hours,  and  better 
working  conditions  for  the  men  who  labor  and  by  their  labor 
make  possible  the  a»nf  ort  and  happiness  of  mankind.  For 
the  same  reasons  I  have  continued  to  go  on  record  in  favor 
of  legislation  sought  by  the  postal  empk^ees,  rural  and  sub- 
stitute carriers,  and  all  Oovemment  employees,  who  are 
faithful  and  efficient  public  servants  and  deserving  of  just 
treatment  at  the  hands  of  the  Federal  Oovemment.  I  have 
also  actively  supported  all  farm  legislation  sponsored  by  the 
National  Grange,  as  I  am  more  convinced  than  ever  that 
we  can  have  no  permanent  business  prosperity  unless  it  is 
based  on  agriculture  and  it  is  therefore  essential  that  our 
grain,  dairy,  fruit,  and  all  other  farmers  be  recognized  and 
treated  in  all  oiu:  legislation  on  a  parity  with  Industry.  We 
have  made  substantial  progress  In  our  efforts  to  rehabilitate 
agriculture,  as  evidenced  by  Increased  prices  of  all  farm 
products,  but  our  goal  will  not  have  been  attained  untH  the 
farmer  receives  a  reasonable  profit  above  the  cost  of  produc- 
tion. 

Om  PUBLIC  8CROOU 

I  have  actively  favored  providing  in  the  P.  W.  A.  appro- 
priation bill  adequate  funds  to  pay  the  salaries  of  school 
teachers  and  maintain  our  public  schools,  as  well  as  institu- 
tions of  higher  learning,  as  I  consider  the  cause  of  public 
education  to  be  paramount  and  favor  the  following  program: 

First.  Adequate  free  public  education  to  the  children  of  the 
United  States. 

Second.  Adequate  pay  tor  public  school  t^u^ers,  as  a  mat- 
ter of  justice  and  as  a  means  of  retaining  in  and  attracting 
to  the  teaching  profession  the  most  competent,  devoted,  and 
best-equipped  men  and  women. 

Third.  An  annual  minimum  of  at  least  8  m<Miths'  teaching 
in  the  public  schoob  of  all  the  States. 

Fourth.  An  adequate  number  of  safe,  commodious,  and 
well-equipped  school  buildings. 

Fifth.  Free  textbooks  for  all  public-school  pupils. 

Sixth.  A  Nation-wide  system  of  county  libraries,  equipped 
with  sufficient  reference  and  reading  material. 

Seventh.  Adequate  assistance  by  the  Federal  Gtovemment, 
through  appropriations  and  otherwise,  in  accomplishing  the 
above-named  objects.  ' 

Eighth.  Such  other  allied  purposes  as  may  serve  the  be^ 
interests  of  the  teachers  azid  pupils  and  shall  make  the  public 
schools  a  more  effective,  liberal,  and  far-reaching  force  in 
local.  State,  and  National  life. 

I  also  favor  the  creation  of  a  Federal  Department  of  Edu- 
cation, to  be  headed  by  a  Secretary  of  Education  to  sit  in 
the  President's  Cabinet,  with  all  the  facilities  and  resources 
of  the  Federal  Government  enlisted  in  behalf  of  the  cause 
of  education.  We  are  now  the  only  civilised  nation  in  the 
world  which  has  failed  to  grant  to  education  a  national 
department  and  a  cabinet  officer — no  less  than  72  of  the 
leading  nations  of  the  earth  have  included  a  minister  of  edu- 
cation among  their  cabinet  officers. 

COBHXSPOKDEMCX    WITH    MT   CONgTlTUgNTS 

During  the  present  session  of  Congress  my  mail  has  aver- 
aged fully  200  letters  each  day,  all  of  them  rating  a  reply, 
and  many  requiring  personal  attention  with  governmental 
agencies.  While  to  Members  of  Congress  this  voluminous 
correspondence  is  quite  exacting,  we  must  bear  in  mind  that 
these  are  trjring  times,  and  we  should  cheerfully  render  this 
service  to  which  our  constituents  are  entitled.  I  pride  my- 
self on  the  fact  that  every  communication  which  I  have  ever 
received  from  my  district  has  had  prompt  attention. 

FKDBBAI.   PmOJaCIB    Uf    BOOTHWSBT    WASEIMeTOW 

In  every  nook  and  comer  of  our  nine  counties  useful  Fed- 
eral projects  are  under  way.    In  addition  to  new  roads  and 
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many  public  works,  C.  C.  C.  camps,  the  Longview  sobsisteiMse 
homesteads,  the  Kelso  and  Montesano  post  oBiceB.  and 
numerous  river  and  harbor  prouecta  are  in  progreoa. 


Mr.  McSWAIN.  Mr.  Speaker,  I  renew  my  imanlmous- 
consent  request  for  the  present  consideration  of  H.  R.  8710, 
because  it  Is  somewhat  urgent. 

The  Clerk  read  the  tiUe  of  the  bm. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  eeersCary  of  War  be,  «ad  h«  Is 
txettbj,  authorized  to  lend,  at  his  discretion,  to  the  reunion 
committee  of  the  United  Oonfederste  Veterans,  to  be  deUvered 
to  a  United  State*  property  and  dlabunlng  oflleer.  for  use  at  the 
Ualted  Confederate  Veterans'  KneampmeBt,  to  be  hrid  at  Am- 
arUlo.  Tex..  September  3.  4.  6,  and  6.  1036.  ten  16-foot  hospital 
ward  tents,  with  aU  pegs,  poles,  and  equipment  necesary  for 
tbelr  tnetkmi  3.000  oUve-drab  blankati,  no.  4;  8,000  canvas  cots; 
900  mess  kits,  complete:  Provided,  That  no  expense  shall  be  caused 
the  United  States  Ooraniment  by  the  deUvery  and  return  of  said 
property,  the  same  to  be  delivered  from  the  nearest  quartermaster 
depiot  at  such  time  prior  to  the  h<Mmg  oi  said  enoampmeat  as 
may  be  agreed  upon  by  the  Secretary  tf  War  and  the  Confederate 
reunion  committee:  Provided  /urtlter.  That  said  property  shall 
be  returned  without  any  expense  to  the  United  States. 

^With  the  f(rilowing  committee  amendments: 

On  page  1.  line  6,  after  the  word  "  veterans "  strike  oat  "  to 
be  drtlvered  to  a  United  States  property  and  disbursing  oOoer  ". 
and 

Page  a.  line  11.  after  the  word  " further  "  strike  out  "That  said 
property  shaU  be  returned  without  any  expense  to  the  United 
States",  and  insert  in  lieu  thereof  "That  the  Secretary  of  War. 
before  delivery  of  such  property,  shaU  take  from  said  reiuilon 
committee  of  the  United  Confederate  Veterans  a  good  and  suffi- 
cient bond  for  the  safe  return  of  said  property  in  good  order  and 
condition,  and  the  whole  without  expense  to  the  United  States." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "A  Mil  to  au- 
thorize the  Secretary  of  War  to  lend  to  the  reunion  com- 
mittee of  the  United  Confederate  Veterans  3,000  blankets, 
olive  drab,  no.  4,  and  34)00  canvas  cots,  to  be  used  at  their 
annual  encampment  to  be  held  at  Amarillo,  Tex.,  in  Septem- 
ber 1935." 

Mr.  McSWAIN.  Mr.  Speaker,  may  X  have  the  Rxcon 
express  my  appreciation  and  the  appreciation  of  those  in- 
terested in  this  bin  to  the  gentleman  from  New  York  EMr. 
Snxll]  for  waiving  his  objection? 

HOTTS  or  MXETING  TOMORROW 

Mr.  TAYLOR  of  Colorado.  Mr.  Stteaker,  I  ask  unanimous 
consent  that  when  the  House  adjourns  today  it  adjourn  to 
meet  at  11  o'clock  tomorrow  morning. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

nntOLUD)  BILLS  noim 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  B£Qs. 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  a  joint  resolution  of  ttie  House  of  the  following 
title,  which  was  thereupon  signed  by  the  Speaker: 

H.  J.  Res.  351.  Joint  resolution  authorl^ng  the  use  of 
public  parks,  reservations,  and  other  public  spaces  In  the 
District  of  Columbia;  and  the  use  of  tents,  cots,  hospital 
appliances,  flags,  and  other  decorations,  property  of  the 
United  States,  by  Washington  (D.  C.)  1935  Improved  Benev- 
olent and  Protective  Order  of  Elks  of  the  Worid,  and  for 
other  purposes. 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  739.  To  provide  for  the  estaUMiment  of  a  national 
monument  on  the  site  of  Fort  Stanwlx  in  the  State  of  New 
York; 

S.  985.  For  the  relief  of  Hudson  Bros.,  of  Norfolk.  Va.; 

S.  1046.  For  the  relief  of  E.  Jeaimionod; 

LXXI 


8. 2073.  To  piovidB  for  the  preservation  of  historic  Amer- 
lean  sites,  buildings,  objects,  and  antiauities  of  national  sig- 
nificance, and  for  c^her  purposes; 

8.2247.  Dtreetlng  the  conveyance  of  certain  lands  to  the 
regents  of  the  University  of  New  Mexico; 

S.2361.  To  fix  the  compensation  of  registers  of  fflatrict 
land  ofBces; 

.,  S.2577.  To  dlmlnate  the  requirement  of  cultivation  In 
connection  with  certain  honwistead  entries; 

8.2605.  To  add  certain  lands  to  the  Medicine  Bow  Na- 
tional Forest,  Wyo.;  and 

&  2993.  For  the  relief  of  Carrie  Price  Roberts. 


JOIHT  RBOLUTIOIf   ntXSSMTKD   TO   TBI 

Mr.  PARSONS,  from  the  Committee  on  KnmlfcHi  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  Joint  resohitian  of  the  House 
of  the  foHowlng  title: 

H.  J.  Res.  290.  Jctot  resohition  to  amend  an  act  entitlad 
"An  act  providing  for  the  nrtfflcsticn  of  Joint  Resotntion  No. 
59  of  the  Legislattnre  of  Puerto  Rico,  apptofcd  by  the  Gover- 
nor May  5. 1930,  Imposing  an  Import  duty  on  coffee  Imported 
Into  Puerto  Rico  **,  approved  June  18, 1984. 

AOjomuncmT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  aooordiagly  (at  fi  o'clock  and 
35  minutes  p.  m.),  pursuant  to  the  order  heretofore  made, 
the  House  adjourned  until  tomorrow,  RMay,  August  16, 
1936,  at  11  a.  m. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Undo-  clause  2  of  nde  XXIV,  Executive  communications 
wen  taken  from  the  Speaker^  table  and  referred  as  follows: 

459.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  aproprla- 
tion  for  the  Interstate  Commerce  Commission  for  the  fiscal 
year  1936  (H.  Doc.  No.  280);  to  the  Committee  on  Ap- 
propriations and  ordered  to  be  printed. 

460.  A  communication  from  the  President  of  the  United 
States,  tranflmitting  a  supplemental  esthnate  of  appropria- 
tion for  the  Department  of  the  Interior  for  the  fiscal  year 
1936  (H.  Doc.  No.  281);  to  the  Committee  on  Appr<qvia- 
tions  and  ordered  to  be  jKlnted. 

461.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  draft  of  a  proposed  provision  per- 
taining to  an  existing  appropnati(»x  for  the  Dqnrtment  of 
Justice  for  payment  of  rewards  under  criminal  laws  (H. 
Doc.  No.  282);  to  the  Committee  on  Appropriations  and 
(utiered  to  be  printed. 

462.  A  communication  from  the  President  of  the  XTnlted 
States,  transmitting  deficiency  and  supplemental  estimates 
of  appn^riations  for  the  District  of  Cohimhla  for  the  fiscal 
years  1935  and  1936  (H.  Doc.  Na  283);  to  the  Committee 
on  Appn^riatlons  and  ordered  to  he  printed. 

463.  A  letter  from  the  Secretary  of  the  Interior,  trans- 
mitting a  radiogram  from  Acting  Oovemor  Bbt>ert  Herrldc 
of  the  Virgin  Islands,  requesting  ttie  return  of  the  Navy  to 
the  Islands  (H.  Doc.  No.  284) ;  to  the  Committee  on  Insular 
Affairs. 


REPORTS  OF  COMMTITEES  OK  PUBUC  BIIlS  AND 

RxsoLuncms 

Under  clause  2  of  rule  XTTT, 

Mr.  XTTTERBACK:  Committee  on  the  Judiciary.  Senate 
Joint  Resolution  163.  Joint  resolution  to  authorize  the  ac- 
ceptance of  bids  for  Oovemment  contracts  made  subject  to 
codes  at  fafr  eompetatlon;  without  amendmei^  (Rept.  No. 
1804) .  Referred  to  the  Oonm^ttoe  of  the  Whole  House  on 
the  state  of  the  Uidon. 

Mr.  OXX>NNOR:  Ccnnmittee  on  RUles.  House  Rcscdatlan 
343.  Reaoluticm  for  the  €<»sldenitlon  of  H.  R.  9100;  with- 
out amendment  (Rept.  No.  1806).  Referred  to  the  House 
Calendar. 
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PUBLIC  BILLS  AND  RESOLDTIONS 

Under  clause  3  of  rule  XXn.  pubUc  bills  and  resolutions 
were  introduced  and  severally  refored  as  follows: 

By  Mr.  BUCKLER  of  Minnesota:  A  bin  (H.  R.  9142) 
Rm»nriing  second-class-malUng  laws  and  regulations;  to  the 
Ccmxnittee  on  the  Post  OfDce  anvl  Post  Roads. 

By  Mr.  McCORMACK:  A  bill'  (H.  R.  9143)  providing  foi 
the  cash  payment  of  adjusted-service  certificates,  and  foi 
other  purposes:  to  the  Committee  on  Ways  and  Means. 

By  Mr.  AYERS:  A  bill  (H.  R.  9144)  conferring  Jurisdic- 
tion on  the  Court  of  Claims  to  hear,  examine,  adjudicate 
and  enter  Judgment  In  any  claims  which  the  Asslniboinc 
Indians  may  have  against  the  United  States,  and  for  othei 
purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  LUNDEEN:  A  bill  (H.  R.  9145)  to  provide  for  th< 
rounding  of  all  benefits  to  Spanish- American  War  veterans 
and  their  widows  and  dependents  of  which  they  were  de- 
prived by  the  so-called  "  economy  acts  "  for  the  period  be- 
tween March  20.  1933.  and  August  13.  1935:  to  the  Com- 
mittee OD  PCDSiOQS. 

By  Mr.  OXARHART:  A  bill  (H.  R.  9146)  to  levy  a  tas 
upon  the  ginning  of  coUon.  to  place  the  cotton  industry  on  i . 
sound  commercial  basis,  and  for  other  purposes;  to  the  Com  ' 
mittee  on  Agriculture. 

By  Mr.  LBB  of  Oklahoma:  A  bin  (H.  R.  9147)  to  give  th<  i 
cotton  farmer  Oovemment  benefits  on  domestically  con' 
snmed  ootton  without  Umiting  production,  and  for  othe' 
purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  WHTTB:  ResohitlOD  (H.  Res.  341)  providing  fa- 
the  printing  of  the  speech  of  Senator  John  P.  Jones,  o' 
Nevada,  delivered  In  the  Senate  on  October  14.  1893;  to  th(  t 
Committee  on  Printing. 

By  Mr.  WSARIN:  ResohiUon  (H.  Res.  342)  to  impounf 
and  return  to  the  Treasury  certain  moneys  authorized  i^ 
House  Resolution  289;  to  the  Committee  on  Accounts. 

By  Mr.  CELLER:  Joint  resolution  (H.  J.  Res.  381)  to  proj- 
hlblt  the  allotment  of  funis  tor  the  participation  of  Ameri  • 
can  athletes  in  the  Olympic  games  to  be  held  in  Germanyp 
to  the  Committee  on  Foreign  Affairs. 


PRIVATE  BILLS  AND  RESOLXTITONS 

Under  clause  1  of  rule  XXll.  private  bills  and  resolution^ 
were  introduced  and  severally  referred  as  foUows: 

By  Mr.  ASHBROOK:  A  bin  (H.  k.  9148)  granting  ak 
Increase  of  pension  to  EUie  M.  Young;  to  the  C(xnmittee  of 
Invalid  Pensions. 

By  Mr.  DELANEY:  A  bUl  (H.  R.  9149)  conferring  Juris  > 
diction  on  the  Court  of  Claims  to  hear  and  determine  thii 
claims  of  James  Calvin  Jones;  to  the  Committee  on  Patents . 

By  Mr.  EKWAIJL.:  A  biU  (H.  R.  9150)   for  the  reUef  o! 
the  legal  guardian  of  Roy  D.  Cook,  a  minor;  to  the  Com 
mittee  on  Claims. 

By  Mr.  HOEPPEL:  A  un  (H.  R.  9151)  to  authorize  th^ 
'retirement  of  nrank  T.  Hines  with  the  rank  of  major  gen 
eral  in  the  Army,  with  the  pay  and  allowances  of  such  ranf 
on  the  retired  list;  to  the  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  9152)  to  authorize  the  retirement  o! 
William  Mitchell,  with  the  rank  of  brigadier  general  in  ths 
Army,  with  the  pay  and  aUowances  of  such  rank  on  thi 
retired  list;  to  the  Ccnunittee  on  Military  Affairs. 

By  Mrs.  KAHN:  A  bin  (H.  R.  9153)  for  the  relief  Gf 
Xvelyn  Harriett  B.  Johnstoike;  to  the  Committee  on  Clainu  „ 

By  Mr.  KOPPI2MANN:  A  biU  (H.  R.  9154)  for  the  reU(f 
Ot  the  Century  Indemnity  Co.;  to  the  Committee  on  Claim :. 


RECORD— SENATE 


August  16 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  weife 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

9311.  By  Mr.  LAMNECK:  Petition  of  Workmen's  Cird^, 
Branch  Na  154.  Cotambus,  Ohio,  protesting  against  the  n  - 
newed  anti-Oemittc  atrocities  in  Germany;  to  the  Commit- 
tee on  Foreign  Affairs. 

9312.  By  Mr.  PIERCE:  Petition  of  Hood  River  Coun^ 
Pomona  Orange.  Hood  River.  Oreg.,  dated  August  6.  193  i. 


and  relating  to  the  Tydings-McCormack  bUl  and  disapprov- 
ing the  same;  to  the  CcMumittee  (m  the  Judiciary. 

9313.  Also,  petition  of  Hood  River  County  Pomona  Orange. 
Hood  River.  Oreg.,  dated  August  6.  1935,  and  relating  to  the 
disposal  of  electric  power  generated  at  BonneviUe  Dam;  to 
the  Committee  (»  MiUtary  Affairs. 


SENATE 
FRroAY,  August  16,  1935 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration  of 
the  recess. 

THS  jotrawAL 

On  request  of  Mr.  Roanrsoir.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Thursday.  August  15.  1935.  was  dispensed  with,  and  the 
Journal  was  approved. 
HKSSAon  riOK  XHK  piianmrr— AppsovAi.  or  bills  ahd  joarr 

KBOLUnOM 

Messages  in  writing  from  the  President  of  the  United  States 
were  communicated  to  the  Senate  by  Mr.  Latta.  one  of  his 
seeretaries,  who  also  announced  that  the  President  had  ap- 
proved and  signed  the  foUowing  acts  and  Joint  resolution: 

On  August  14.  1935: 

S.  12.  An  act  to  amend  the  Packers  and  Stockyards  Act; 

S.  470.  An  act  for  the  reUef  of  the  Hauser  Construction  Co.: 

S.  556.  An  act  for  the  reUef  of  certain  disbur^ng  officers  of 
the  Army  of  the  United  States  and  for  the  settlement  of 
indivi(hial  claims  aiH>roved  by  the  War  Department; 

S.  928.  An  act  for  the  relief  of  Rene  Hooge; 

S.  1024.  An  act  to  confer  Jiirisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  the  Hampton  It  KranchviUe  Railroad  Co.; 

S.  1359.  An  act  for  the  relief  of  A.  N.  Ross; 

S.  1781.  An  act  for  the  reUef  of  George  Voeltz; 

S.  1980.  An  act  for  the  reUef  of  Lewis  Worthy  and  Dennis 
O.  Penn; 

S.  2169.  An  act  for  the  reUef  of  certain  disbursing  officers 
of  the  Army  of  the  United  States; 

S.  2533.  An  act  for  the  reUef  of  the  rightful  heirs  of  Tiwas- 
tewin  or  Anna; 

S.  2958.  An  act  authorizing  the  Secretary  of  the  Treasury 
to  execute  a  quitclaim  deed  of  certain  land  located  in  the  vU- 
lage  of  Lyons.  N.  Y.; 

S.3192.  An  act  to  Increase  the  limit  of  cost  for  the  De- 
partment of  Agricultin-e  Extensible  BuUding;  and 

S.  3289.  An  act  to  authorize  the  attendance  of  the  Marine 
Band  at  the  United  Confederate  Veterans'  1935  reunion  at 
AmariUo.  Tex. 

On  August  15,  1935: 

S.405.  An  act  for  the  suppression  of  prostitution  in  the 
District  of  Columbia; 

S.659.  An  act  for  the  relief  of  Walter  J.  Bryson  Paving 
Co.; 

S.  997.  An  act  to  provide  for  the  establishment  of  a  na- 
tional monxunent  on  the  site  of  Red  Hill,  the  estate  of 
Patrick  Henry; 

S.  1079.  An  act  authorizing  the  Secretary  of  the  Treasury 
to  execute  a  certain  indemnity  agreement; 

S.  1811.  An  act  providing  for  the  publication  of  statistics 
relating  to  spirits  of  turpentine  and  rosin; 

S.  2034.  An  act  to  prevent  the  fouling  of  the  atmosphere 
in  the  District  oi  C(dumbia  by  smoke  and  other  foreign 
substances,  azul  for  other  purposes: 

S.  2818.  An  act  for  the  relief  of  Blanche  L.  Gray; 

S.  2865.  An  act  to  amend  the  Jctot  resoluticm  establishing 
the  George  Rogers  Clark  Sesquicentennial  Commission,  ap- 
proved May  23.  1928;  and 

S.J. Res. 96.  Joint  resfdution  to  carry  out  the  intention 
of  Congress  with  reference  to  the  claims  of  the  Crow  Tribe 
of  Indians  of  M(xitana  and  any  band  thereof  against  the 
United  States. 

CALL  OP  THZ  ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quonmi. 
The  VICE  PRESIDENT.    The  Clerk  wiU  call  the  roll. 
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The  legislative  clert  eaUed  the  nXL.  and  the  following  Sen- 
ators answered  to  their  names: 


A<uma 

AAnm 

Aurtln 

Bftfihman 

Bailey 

BanUiead 

Barbour 

Barkley 

BUbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

BuilB* 

Bynies 
Oappw 
Caraway 
Carey 


Clark 

Connally 

Copeland 

CosUsui 

Davis 

Dteterleh 

Duffy 

Pletcher 

Fraslar 

Oeorge 

Oarry 

Olbaon 

OUm 

Oore 

Ouffey 


LaFoUette 

Lewis 

Logan 

Lonergan 

McAdoo 

IScCarran 

McOUl 

McKellar 

Mdlary 


Haatlngi 
Batch 


Johnson 


lletcaU 

mntoB 

Moore 

Murphy 

Murray 

Ncaly 

Morbsck 

Norrls 

My* 

OliteboiMy 

Oroton 
PlUnaa 


Baddtffe 

Beynolda 

Robinson 

BxisaeU 

SebaU 

atihweUwihach 

Sbqyartf 

Shlpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas.  Utah 

Townaeml 

TtammeU 

Truman 

Tydtncs 

Vandenbetg 

Vanlfuys 


Walsh 

Whcder 

Whtta 


Mr.  LEWIS.  I  announce  that  the  Senator  fnm 
chusetts  [Mr.  CoolxmskI.  the  Senator  trom  Ohio  [Mr.  Doha- 
HKT].  the  Senator  from  Louisiana  [Mr.  Lowol.  and  the 
Senator  from  Idaho  [Mr.  Pon]  are  neoeasarOy  detained, 
and  that  the  Senator  from  West  Virginia  [Mr.  Holt]  is 
idisent  from  the  Senate  because  oi  illness. 

Mr.  VANDENBERO.  I  announce  that  my  colleague  tbe 
senior  Senator  from  Michigan  [Mr.  Comnsl  is  absent  be- 
cause of  illness. 

Mr.  AUSTIN.  I  aonouiHse  that  the  Senator  from  New 
I&mpshire  llir.  Kmsl  and  the  Senator  from  Iowa  [Mr. 
DxcKXMSOir]  are  necessarily  detained  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

DX&TH  or  WILL  KOGKBS  AHS  WXLET  POST 

Mr.  ROBINSON.  Mr.  President.  Will  Rogers,  probably 
the  most  widely  known  private  citizen  of  the  United  States, 
and  certainly  the  best  beloved,  met  his  death  some  hours  ago 
In  a  lonely  far-away  place.  We  pause  for  a  moment  in  the 
midst  of  our  duties  to  pay  brief  tribute  to  his  memory  and 
to  that  of  his  gallant  companion.  Wiley  Post. 

I  do  not  think  of  Will  Rogers  as  dead.  I  shall  remember 
him  always  as  a  sensible,  coun^eous,  loyal  friend,  possessed 
of  imusual  and  notable  talents.  He  made  fun  for  all  man- 
kind. His  remarkable  dramatic  power  demonstrated  on 
the  screen  in  every  moving-picture  theater  in  our  land  was 
coupled  with  rare  wit  and  clear  thought.  In  nothing  that 
he  ever  said  was  there  an  Intentional  sting.  He  was  kind, 
generous,  patriotic. 

His  companion  was  a  brave  representative  of  a  gallant 
group  who,  on  the  wings  of  advoiture,  sought  remote  i4aoes 
and  conquered  long  distances. 

An  the  Nation  mourns  the  loss  of  these  great  citiaens. 
They  were  both  representative  of  the  highest  type  of  man- 
hood.   Peace  to  them! 

Mr.  McNART.  Mr.  President,  I  Join  In;  the  expression  of 
sorrow  uttered  so  feriingly  by  the  Senator  from  Arkansas 
[Mr.  Rosinson]  .  and  in  the  heartfelt  tribute  paid  by  him  to 
Will  Rogers  and  Wiley  Post,  whose  untimely  deaths  are 
mourned  by  us  an.  I  know  that  every  Republican  Member 
of  the  Senate  diares  the  sentiments  which  the  Senator  from 
Arkansas  has  expressed. 

I  have  known  Mr.  Rogers  for  many  years,  not  Intimately, 
but  more  than  casually.  His  phOosophy  and  good  humor 
have  brightened  the  pages  of  tbe  press  for  many  years,  and 
his  portrayals  on  the  screen  have  been  characterized  by  a 
native  wit  and  a  wh<de8omeness  that  have  devated  the  mov- 
ing-picture industry  and  been  the  delight  of  young  and  old. 
He  brought  happiness,  joy.  and  good  feeling  to  the  hearts  of 
millions  of  Americans.  In  common  witb  aU  his  fellow  dti- 
aens,  I  regret  his  tragic  end.  and  that  of  his  doufi^ty  and 
valiant  companion. 

JAMIS  D.  PSESTOH 

Bir.  VANDENBERO.  Mr.  President.  I  present  for  the 
Recoho  an  editorial  from  this  morning's  Washington  Post 
entitled  "  Siumy  Jim  Preston  ",  and  I  wish  to  make  this 
observation: 


No  servant  of  the  Senate  ever  won  or  deserved  a  widAr 
circle  of  devoted  friends  than  "Sunny  Jim"  Preston,  who 
has  held  positions  of  trust  with  us  for  nearly  four  decades. 

No  Senate  employee  ever  labored  more  loyally  or  more 
intelligently  or  with  happier  zeaL 

He  is  graduating  from  the  Capitol  to  &a.tei  upon  larger 
duties  in  the  new  National  Archives. 

It  has  occurred  to  me  that  the  Senate  would  wish  this 
word  of  appreciation  and  good  luck  to  be  expressed. 

I  ask  that  the  editorial  may  be  printed  in  the  Rxcoro. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  RcotntD,  as  follows: 

(The  Washington  Pwt.  Aug.  !«.  18S6] 

■UMMI    jm   HOROM 

Ordlnailly  tt  would  be  Imponlble  to  rafer  to  even  the  meal  wcO- 
Inffxined  and  enetgetlc  aOdal  as  an  "  tnstltotlan.'*  But  In  tha 
oaae  of  James  D.  Preston,  who  la  resigning  his  post  as  SeiMite 
librarian  to  become  assistant  to  the  admlnlatrafclve  seanetary  of 
The  National  Archives,  no  leaser  tcnn  wBl  eenre.  For  be  baa  been 
«t  tbm  €3mpUci  so  long— man  tbaa  tt  ysare  that  tn  the  mtnda 
of  tbe  multitude  of  Cocgrwnm  and  newspapeniMn  with  wbcan 
be  baa  worked  be  la  regarded  fondly  aa  an  Integral  and  weU-nlgk 
Irreplaoeable  adjunct  of  tbe  venerable  loglalatlTe  mm. 

Teaia  ha«v  only  attanvlated  tbe  dewlonment  at  Jim  Pretcn. 
Beginning  hla  local  career  at  tbe  age  of  14.  as  typist  for  the 
Washington  correspondent  of  Itie  (Stleogo  Inter  Ocean  and  Boston 
Journal,  he  roes  steadUy  to  bcccnne  superintendent  of  tbe  Senate 
press  gallery  and.  more  recently,  librarian  of  tbe  Senate.  As  be 
worked  he  cultivated  In  hlmsHlf  an  enttousUum  for  vital  history. 
both  current  and  of  an  older  diqr.  parttenlariy  In  tbe  tof»-nuub- 
dlsregarded  field  of  official  notaa  and  documenta.  Ijwt  year  bis 
Interest  In  tbe  technlqtae  of  oonsenrlng  *u^  papers  carried  blm 
abroad,  where  at  bis  own  eipense  be  studied  methods  used  ta 
the  British  Museam.  many  of  wbleb  be  litfaDdnoed  to  Washington 
archi  vista. 

Now  he  leavee  the  HIU  to  go  to  the  new  Archives  Building.  His 
talent  and  long,  experience  will  be  Invaluable  in  the  Important 
buslnees  of  restoring  and  preaervlng  prieelees  historical  papers. 
But  be  will  always  be  welcomed  back  to  the  Capitol.  Then  his 
keen  eye  and  careful  memory  have  taroogbt  to  the  Nation,  throogh 
the  hundreds  of  corre^wndents  he  has  helped,  the  steadying  aid 
of  orderly  facts,  quickly  and  concisely  arrayed.  And  not  the  least 
of  his  oontrlbutlon  haa  bean  the  charm  of  a  genial  and  dellgbitful 
personality,  which  the  archlvea  of  all  recorded  history  could  not 
render  stale  or  crabbed. 

REPORT    OF    rSDKRAL    OKPOSTT   XMSURANCK    COBPOBATXOH 

The  VKX  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Board  of  the  Federal  Deposit 
Insin«nce  Ccaporation,  transmitting,  pursuant  to  law.  the 
annual  report  of  that  Corporation  for  the  year  ended  De- 
cember 31,  1934,  which,  with  the  accfxnpanying  report,  was 
referred  to  the  Committee  on  Banking  and  Currency. 

pxnnoRS 

Mr.  LA  FOLLETTE  inesented  the  foUowing  joint  resdhi- 

tion  of  the  Legislature  of  the  State  of  Wisconsin,  which  was 

referred  to  the  Committee  on  Banking  and  Currency: 

State  or  Wacoiram. 

Joint  resolution  petltlcming  the  Reconstruction  Flnanoe  Corpora- 
tion to  modify  its  rules  and  procedure  ao  aa  to  facilitate  loans 
to  small  business  and  Industoy 

WhertuM  the  Federal  Oovemment  through  tbe  Baoonatructlon 
Finance  Corporation  has  loaned  enormous  sums  of  money  to  rail- 
roads, banks,  Insuranoe  compantea.  and  potdlc  utUitaas;  and 

Whereas  said  Cocporatlon  has  been  authoraed  by  tbe  Congress 
to  make  loans  directly  to  buslnees  and  Industry:  and 

Whereas  in  practical  (^)eratlQn  the  Beconstruction  Finance  Cor- 
poration In  the  matter  of  oonstdering  loans  to  smaU  busittess  and 
industry  has  made  such  requirements.  Imposing  such  restrictions 
and  has  developed  such  red  ti^ie  connected  with  tocb.  kmas  as 
to  practically  nullify  the  intent  of  Congress  and  the  grant  of  this 
authority,  thereby  preventing  small  business  and  industry  from 
rehabiUtatlng  themsoliwa  and  employing  thousands  of  persons  who 
are  in  an  enforced  Idleness;  and 

Whereas  the  small  buelnass  men  and  smaller  Industries  In  this 
country  are  the  lifeblood  of  the  commerce  of  the  Nation  and 
should  be  given  reasonable  opp(»tunity  to  avail  themselves  of 
loana  as  Intended  by  the  Conyghs;  How.  therefore,  be  It 

Resolved  by  the  atsembly  (the  senate  eoncurring).  That  this 
legislature  petitions  the  BeoonBtructlon  Finance  CociMratlon  to 
BO  modify  Its  poUdes  relative  to  loans  to  sman  busmess  and  In- 
dustry and  to  so  amend  Its  rules  and  procedure  so  as  to  do  away 
with  unreasonable  and  baiah  lequiramenta  and  rostrtotlons  and 
to  minimise  the  red  ti^pe  with  a  view  to  facilitating  the  *"»*-*««g 
of  loims  to  the  smaller  business  firms  and  smaller  industries  In 
this  country,  many  of  which  are  In  dire  need  of  flna&elal  aaitst- 
ance;  and  that  said  Corporation  should  not  proceed  on  tbo  basis 
that  because  a  small  bustaass  or  industry  baa  not  aiada  a  pfoOt 
during  tbe  past  fi  or  10  years  it  Is  a  poor  loan  rlak;  be  It  furtbar 
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Resolved,  That  properly  fttt««ted  copies  of  this  reaolutlon  be 
•ent  to  tbe  dlrecton  of  the  Reconstruction  Finance  Corporation, 
to  President  Roosevelt,  and  to  each  Representotive  from  Wisconsin 
In  the  Coasreas. 

ICr.  CAPPER  presented  a  resolution  adopted  by  Nonpariel 
Lodge.  No.  720.  of  the  Ladles  Auxiliary  to  the  Brotherhood 
of  Railroad  Trainmen.  No.  564,  of  Hoisington,  Kans.,  favor- 
ing the  enactment  of  legislation  providing  for  the  establish- 
ment of  a  retirement  system  for  railroad  employees,  which 
was  referred  to  the  Committee  on  Interstate  Commerce. 
Kspoars  or  coioixTms 

Mr.  WHEELER,  from  the  Committee  on  Interstate  C(Hn- 
merce,  to  which  was  referred  the  bill  (S.  1634)  to  amenc 
an  act  entitled  "An  act  to  establish  a  imiform  system  ol 
bankruptcy  throui^uNit  the  United  States",  approved  Jul; 
1,  1898.  and  acts  amendatory  thereof  and  supplanentars 
thereto,  reported  it  with  amendments  and  submitted  a  re- 
port (No.  1336)  thereon. 

Mr.  HARRISON,  from  the  Committee  on  Finance,  tc 
which  was  referred  the  resolution  (S.  Res.  178)  directing  tht 
Tluriff  Commission  to  investigate  the  production  costs  ol 
woolen  knit  gloves  and  mittens,  reported  it  without  amend- 
Btent. 

^Ir.  COSTIQAN.  f nm  the  Committee  on  Banking  anc 
Currency,  to  which  was  referred  tbe  bill  (H.  R.  6776)  U 
•mend  section  36  of  the  Emergency  Farm  Mortgage  Act  ol 
lf33,  as  amended,  reported  it  with  amendments. 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  whict 
were  referred  the  following  bills,  reported  them  several!} 
without  amendment  and  submitted  reports  thereon: 

H.R996.  A  bill  for  the  relief  of  Joe  Reno  (Rept.  No 
1339); 

H.R.  1871.  A  bil]  f or  the  relief  of  the  Medical  College  a 
Virginia,  and  others,  of  Richmond.  Va.  (Rept.  No.  1340) ; 

H.  R.  2630.  A  bill  for  the  relief  of  Sadie  Wilkinson  (Rept 
No.  1341) ; 

H.  R.  2621.  A  bin  for  the  relief  of  Tom  L.  Grifflth  (Rept 
No.  1342): 

H.R.  2702.  A  bill  for  tbe  relief  of  Emanuel  liebermai 
(Rept.  No.  1343) ; 

H.R.3408.  A  bill  for  tbe  relief  of  Rufus  Jones,  a  minor 
(Rept.  No.  1338) : 

H.R.4601.  A  bill  for  the  relief  of  the  heirs  of  Gladys 
Picklesimer  (Rept.  No.  1344): 

H.R.4784.  A  bill  for  the  relief  of  J.  T.  Slayback  (Rept 
No.  1345) : 

H.  R.  4848.  A  bill  for  the  relief  of  Cliarles  E.  Molster.  dis- 
bursing clerk.  Department  of  Commerce,  and  Dr.  Louis  H, 
Bauer,  a  former  employee  (Rept.  No.  1346) : 

H.  R  5345.  A  biU  for  the  relief  of  Elizabeth  Leidhig  (Rept 
No.  1347); 

H.  R.  5351.  A  bill  for  the  relief  of  Rose  Teiermeyer  (Rept. 
NO.  1348) : 

H.  R.  5634.  A  bill  for  the  relief  of  the  Baltimore  Reno- 
vating Co.  (Rept.  No.  1349) ; 

H.  R.  5781.  A  bin  for  the  relief  of  the  widow  and  next  o 
kin  of  Jamea  J.  Curran  (Rept.  No.  1350) : 

H.  R.  5811.  A  bm  for  the  relief  of  Michael  A.  McHugt 
(Rept.  No.  1351); 

H.  R.  5905.  A  biU  f or  the  relief  of  Cal  Settles  and  Rhode 
Settles  (Rept.  No.  1352) ; 

H.  R.  6168.  A  bill  for  the  relief  of  Charles  K.  Shade  (Rept 
No.  1353) : 

H.R.6394.  A  bill  for  tbe  relief  of  William  K.  Caley  (Rept 
No.  1337) ; 

H. RM02.  A  bin  for  the  relief  of  Julia  M.  CroweU  (Rept 
No.  1354); 

H.  R.  6889.  A  biU  f or  the  relief  of  A.  Zappone  and  W.  R 
FUehs  (Rept.  No.  1355) ; 

H.  R.  6892.  A  bill  for  the  relief  of  certain  Indians  on  th< 
Cheyenne  River  Reservation  (Rept  No.  1356) : 

H.  R.  7076.  A  bill  for  the  rehef  of  the  heirs  at  John  Schrod 
(Rept.  No.  1357) ;  and 

H.  R.  8020.  A  bffl  for  the  relief  of  Jose  R.  Redlhammei 
(Rept  No.  1358). 

Mr.  BAHJST.  also,  from  the  Committee  on  Claims,  tn 
which  was  referred  the  bOI  (H.  R  4770)  for  the  relief  o 


Elinora  Fareira.  reported  It  with  an  amendment  and  sub- 
mitted a  report  (No.  1359)  thereon. 

Bflr.  NEELY.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  2075)  to  provide  for  the 
appointment  of  additional  district  judges  for  the  eastern 
and  western  districts  of  Missouri,  reported  it  with  an  amend- 
ment and  submitted  a  report  (No.  1360)  thereon. 

Mr.  TYDINGS.  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bill  (H.  R.  3806)  to 
establish  a  commercial  airport  for  the  District  of  Columbia, 
reported  it  with  an  amendment  and  submitted  a  report 
(No.  1361)  thereon. 

Mr.  LOGAN.  Mr.  President.  I  ask  unanimous  consent  to 
submit  two  reports  from  the  Judiciary  Committee,  and  to 
call  the  attention  of  the  senior  Senator  from  New  Jersey 
[Mr.  Barbous]  to  one  of  them,  and  the  Jimior  Senator  from 
Connecticut  [Mr.  MALOirrrl  to  the  other. 

The  VICE  PRESIDENT.  The  reports  will  be  received 
and  placed  on  the  calendar. 

Mr.  LOGAN,  from  the  Committee  on  the  Judiciary,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  a  report  thereon  as 
indicated: 

S.  1687.  A  bill  to  incorporate  The  National  Yeomen  F; 
and 

S.2324.  A  biU  to  incorporate  The  Military  Order  of  the 
Purple  Heart  (Rept  No.  1362). 

Mr.  WAGNER,  from  the  Committee  on  Interstate  Com- 
merce, to  which  was  referred  the  bill  (S.  3151)  to  establish 
a  retirement  system  for  employees  of  carriers  subject  to  the 
Interstate  Commerce  Act.  reported  it  with  an  amendment 
and  submitted  a  report  (No.  1363)  thereon. 

Mr.  TRAMBfELL.  from  the  Committee  on  Claims,  to  which 
was  referred  the  biU  (H.  R.  1965)  for  the  reUef  of  William 
E.  Fossett,  reported  it  without  amendment  and  submitted 
a  report  (No.  1364)  thereon. 

Mr.  TOWNSEND,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (H.  R.  4570)  for  the  relief  of  Amy 
McLaurin.  reported  it  without  amendment  and  sutnnitted 
a  report  (No.  1365)  thereon. 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  which 
was  referred  the  biU  (S.  2718)  for  the  relief  of  Walter  D. 
Foster,  reported  it  without  amendment  and  submitted  a 
report  (No.  1366)  thereon. 

Mr.  LEWIS,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  3381)  to  provide  for  the 
protection  and  preservation  of  domestic  soiu-ces  of  tin.  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
1367)  thereon. 

Mr.  COPELAND,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  3194)  to  amend  section  lOA 
of  the  Federal  Food  and  Drugs  Act  of  June  30,  1906.  as 
amended,  reported  it  without  amendment  and  submitted  a 
report  (No.  1368)  thereon. 

Mr.  SHEPPARD.  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  1645)  to  provide  for  the 
creation  of  a  commission  to  examine  into  and  report  the 
clear  height  above  the  water  of  the  bridge  authorized  to  be 
constructed  over  the  Hudson  River  from  Fifty-seventh 
Street,  New  York,  to  New  Jersey,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  1369)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  each  without  amendment 
and  submitted  a  report  as  indicated: 

S.  3030.  A  bill  granting  the  consent  of  Congress  to  the 
Rockland-Westchester  Hudson  River  Crossing  Authority, 
State  of  New  York,  to  construct,  maintain,  and  operate  a 
highway  bridge  and  causeway  across  the  Hudson  River  be- 
tween a  point  in  the  vicinity  of  the  village  of  Nyack,  Rock- 
land County,  and  the  village  of  Tarrytown,  Westchester 
County,  N.  Y.  (Rept.  No.  1370) ;  and 

H.  R.  7438.  A  bill  to  amend  the  act  entitled  "An  act  to 
authorize  the  construction  and  operation  of  certain  bridges 
across  the  Monongahela.  Allegheny,  and  Youghiogheny 
Rivers  in  the  county  of  Allegheny.  Pa.",  approved  June  4, 
1934. 
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Mr.  BARBUEY,  from  the  Committee  on  the  Ubnxy^  to 
which  were  referred  the  following  Joint  resolutiona.  reported 
them  each  wittiout  amendment: 

8.  J.  Res.  151.  Joint  resolution  making  imyvisian  for  a  na- 
tional cdebrattcm  of  the  bicentennary  of  the  birth  of  Charles 
Carroll  of  Carrollton.  wealthiest  signer  of  the  Declaration 
of  Independence;  and 

c  8.J.RflB.164.  JttxA  resolution  to  authorize  the  selection 
of  a  die  and  the  erection  thereon  of  a  suitable  monument 
Indicating  the  historical  significance  of  the  first  entrance 
bato  the  city  of  Washington  of  a  steam  railroad,  and  for 
ottier  pui poses. 

Mr.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Cotitiiigmt  Expenses  of  the  Senate,  to  wbish.  was  re- 
ferred tlie  rescrfntion  (8.  Res.  187)  providing  for  a  spedal 
committee  eif  five  Senators  to  confer  with  the  Secretary  ot 
the  Tteasory  regaxding  the  Sihrer  Purchase  Act  of  1934. 
r^Dorted  it  without  amendment. 
CAVSBB  or  BBCLxm  or  coTTOir  men   mnr  or  BEpnmxTuaas 

Mr.  SBalTu,  tram  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  resolution  (S.  Res.  182)  con- 
tinuing certain  resolutions  for  an  investigaticm  of  the  cause 
of  the  dedine  of  cotton  prices,  and  Increasing  the  limit  of 
expenditures,  reported  It  wittiont  amendment,  and,  under 
the  rule,  the  rescdution  was  referred  to  the  Committee  to 
Audit  and  Control  the  Contingent  Ebcpenses  of  the  Senate. 

BILLS  IHTROOUCKD 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  BARBOUR: 

A  bill  (S.  3428)  authorizing  the  Secretary  of  War  to  lend 
Army  tents  to  the  Mmris  Grange  Fair  Ck>mmittee.  Troy 
Hills,  N.  J.;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WALSH: 

A  bill  (S.  3429)  to  protect  American  and  Philippine  labor 
and  to  preserve  an  essential  industry,  and  for  other  pur- 
poses; to  the  Ooamnittee  on  Finance. 

By  Mr.  BORAH: 

A  biU  (8.  3430)  for  the  reUef  of  Walter  M.  Seeaee  (with 
accompanying  papers);  to  tlie  Committee  on  Military 
Affairs.       

By  Mr.  NESLY: 

A  bill  (8.  3431)  granting  a  pension  to  Luther  Lane;  to  the 
Committee  on  Finance. 

By  Mr.  TRAMMELL: 

A  bill  (8.  3432)  for  the  relief  of  H.  M.  Ftaaee;  to  the  Com- 
mittee  on  Military  Affairs. 

CHAHGK  XH  MAMS  OF  DEPARTKKirr  OF  THK  XNTniOR — AMSHDMKirT 

Mr.  HASTINQ6  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bfll  <S.  2866)  to  change  the  name  at 
the  Department  of  the  Interior  and  to  oocHtUnate  certain 
governmental  functions,  which  was  <H^a«d  to  lie  <m  the  table 
and  to  be  printed. 

AMmPMKirr  to  tbzkd  iimcnENCT  appbopkxation  bill 

Mr.  SMITH  submitted  an  ameiulment  intended  to  be  pro- 
posed by  him  to  the  third  deficiency  appn^?riation  bill,  which 
was  referred  to  the  Committee  on  Appropriations  and  ordered 
to  be  printed,  as  follows: 

At  the  proper  pUoe  In  tbe  bill  to  inaert  the  (oUowlng  new 
paragraph: 

"Columbia  (S.  C.)  coorthouee:  The  limit  of  cost  fixed  under 
the  Emergency  Appropriation  Act,  fiscal  year  108S,  wppro9«a  June 
l»,  1084.  for  the  building  ol  a  oourthouee  at  ColumbU.  S.  C.  is 
hereby  Increased  by  S^COOO:  Provided,  That  such  additional  sum 
shall  be  available  for  the  acquisition  and  Installation  of  air  condi- 
tioning equipment  In  sueh  bulklli^  and  for  ejqjMnaes  lacldentia  to 
such  acquisition  and  installatlaB.'' 

ASSISTAMT     CLKRK    TO    COUMXTTtM    OM    rO^LZC    BUZUIIirOS    AKS 

(aoowBS 

Mr.  CONNAUiY  solxDitted  the  following  resolution  (& 
Res.  189) ,  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  tbe  Senate: 

Reaolved.  That  Resolution  Ma  111.  sgreml  to  January  10.  Ift34. 
authorlxlng  the  Ojounittee  on  Public  Bulldtnge  and  Orounds  to 
employ  an  assistant  clerk  to  be  paid  frwn  the  contingent  fund  of 
the  Senate  hereby  Is  continued  in  fun  force  and  tttmet  xaCKO.  tba 
end  of  the  Seventy-fourth  Congrev. 


a  raOX  TBS  ROT 

A  message  from  the  House  of  R^resentatlves.  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amendaient  the  following  bills  and  Joint 
resolution  of  the  Senate: 

8.634.  An  act  to  authorise  the  sale  of  a  pcMtlon  of  the 
Fort  Smith  National  Cemetery  Reservation,  Ark.,  and  for 
other  purposes; 

8.2156.  An  act  to  extend  the  times  for  commencing  and 
oomi^ting  the  construction  of  a  bridge  across  the  Chesa- 
peake Bay  betwem  Baltimore  and  Kent  Counties,  Md.; 

8.2556.  An  act  to  amend  and  supplement  the  steering 
rules  respecting  <ndas  to  helmsmen  on  all  vessels  navigating 
waters  of  the  United  States,  and  on  an  vesseis  of  the  United 
States  navigating  any  waters  or  seas,  tn  section  1  at  the  aet 
of  August  19,  1890.  section  1  of  the  act  of  June  7,  1897.  sec- 
tten  1  at  the  act  of  February  8,  1896,  and  section  1  of  the 
act  of  February  19.  1808; 

8.2832.  An  act  to  provide  a  preliminary  eramination  of 
Goldsborough  Creek,  in  Mason  County,  State  of  Washington, 
with  a  view  to  the  control  of  its  flocKis; 

8. 3058.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States  ",  approved  July  1, 1896.  and  acts  amendatory  theretrf 
and  sui^lementary  thereto,  and  for  other  purposes; 

8. 3123.  An  act  to  provide  for  the  relief  of  ptddlc-sctaool 
districts  and  other  public-school  authorities,  and  for  other 
purposes;  and 

8.  J.  Res.  69.  Joint  resolution  to  provide  for  the  ereetton  at 
a  sultaUe  memorial  to  the  Fourth  Division.  American  Ex- 
peditionary Forces. 

Tlie  message  also  announced  that  the  House  had  agreed 
to  the  amendment  of  the  Senate  to  the  amendment  of  the 
House  to  the  amendmoit  of  the  Senate  numbered  163  to  the 
bin  (H.  R.  8492)  to  amend  Che  Agricultural  Adjustment  Act^ 
and  for  other  purposes. 

The  message  further  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate,  each  with  an  amendment, 
tn  ^rtdch  It  requested  the  concurrence  of  the  Senate: 

8. 1988.  An  act  to  extend  ttie  time  for  the  construction  of 
a  bridge  across  ttie  Missouri  River  at  or  near  Rulo.  Nebr.; 
and 

8. 3105.  An  act  to  amend  the  act  approved  June  12.  1934. 
relating  to  the  granting  of  the  consent  of  Congress  to  certain 
bridge  construction  across  the  Tennessee  River  at  a  point 
between  the  city  of  ShefBeld.  Ala.,  and  the  city  of  Plorenoc; 
Ala. 

The  message  also  announced  that  the  House  bad  passed 
the  following  bills  of  the  Senate,  severally,  with  amendments, 
in  which  it  requested  the  concurrence  of  the  Senate: 

8. 381.  An  act  for  the  relief  of  the  Confederated  Bands  of 
Ute  Indians  located  in  Utah.  Colorado,  and  New  Mexico; 

8. 2626.  An  act  to  authmlze  the  sale  of  Federal  buildings; 

8.2681.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  Lake  Cham- 
plain  at  or  near  West  Swanton,  Vt..  and  for  other  purposes; 
and 

8. 2743.  An  act  to  authorize  the  erection  at  a  suitable  me- 
morial to  MaJ.  Gen.  George  W.  Goethals  within  the  Canal 
2k)ne. 

The  message  further  announced  that  the  House  had  con- 
curred in  the  concurrent  resolution  (8.  Con.  Res.  24),  at 
follows: 

Resolved  by  the  Senate  (the  House  of  Bepreseutative*  conatr* 
ring),  lluit  the  Clerk  of  the  House  of  Bcpreacntatlvea  Is  author- 
ised and  directed.  In  the  enrollment  of  tbe  bm  (H.  B.  84M) 
entitled  "An  act  to  amend  tbe  Agrleultural  Adjnatmant  Act.  and 
for  other  purpoaee  ",  to  make  the  follavlng  neoeeeary  changwa  la 
the  language  of  the  bill: 

In  paragraph  (4)  of  the  amendment  made  by  section  13  of  the 
bfU  to  subaeetloD  (b)  of  section  0  of  the  Agrtcultural  Adjustment 
Act.  as  amended,  strike  out  "August  15  "  wherever  it  tipptuxB  aafl 
in  lieu  thereof  Inaert  "  S^tember  1." 

Strike  out  so  much  of  subdivision  (B)  of  paragraph  (8)  of  tbe 
amendment  made  by  sectlcHi  IS  of  the  bill  to  subsection  (b)  of 
eeotlon  0  of  the  Agrtcaltural  Adjustment  Act.  as  smenrtert,  aa  reads 
as  foUows: 

"(B)  If  the  average  farm  price  of  any  commodity,  the  rate  of 
tax  on  the  processing  of  which  is  pieecrlbed  tn  paragraph  (7) .  (S) , 
or  (6)  ot  this  subsection  or  is  established  pursuant  to  this  par»> 
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or  near  Edlnburs.  In  the  oountv  of  lAwrmne.  CommonweaJtJi  I  hoMtnaa  of  msBoiiri  Paeiife 


«h1<4t.   In 


which  wu  referred  the  bfll  (H.  R  4T70)  for  the  rebef  o  <  1934. 


end  of  ttie  Seventy-fourth  Congress. 


■nu  en«c«  xunu  ^ne 
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or  (6)  Of  tbls  subsection  or  is  established  pursuant  to  this  par»> 


13336 


CONGRESSIONAL 


RECORD— SENATE 


August  16 


grsph  (6).  during  sny  19-nionth  period  Midlng  after  the  date  ol 
ths  adopUoQ  of  this  amendment,  consisting  of  the  2  months  Im- 
mediately  praeedli^  and  the  first  10  months  of  any  marketlnf 
jmr — ";  ax»d  Insert  in  lieu  thereof  the  foUowlng: 

"(B)  If  the  average  farm  price  of  any  commodity,  the  rate  o: 
tax  on  the  processing  of  which  is  prescribed  In  paragraph  (2),  (3) 
(4).  or  (5)  of  this  subsecUon  or  Is  esUblished  pursuant  to  thli 
parafnq;>h  (0).  during  any  period  of  la  suoeesslve  months  endln( 
after  July  1.  1035.  consisting  of  the  first  10  months  of  any  mar 
ketlng  year  and  the  last  2  months  of  the  preceding  marketint 
year — ." 

In  sttbaectlcm  (f)  of  section  21.  added  by  section  SO  of  the  bU 
to  the  Agricultural  Adjurtment  Act.  ss  amended,  strike  out  "re- 
fund or  credit "  whereTsr  It  appears  (except  in  the  last  sentence 
tharsof )  and  tn  lieu  thereof  Insert  "  refund,  credit,  or  abatement  ** 

Tt»  messege  also  announced  that  the  House  had  agreec 

to  a  concurrent  reeolution  (H.  C(m.  Res.  34).  In  which  ii 

requested  the  cotkcurrence  of  the  Senate,  as  follows: 

House  Concurrent  Resolution  S4 

JKesoIvetf  by  the  Bourn  of  Repretentative*  (the  Senate  con 
ewrrtng).  That  the  Clerk  of  the  House  of  BspresentaUvas  Is  au- 
thorlatd  and  directed  in  the  enrollment  of  the  bill  (H.  R.  S402) 
cnttttod  "An  set  to  amend  the  Agrlcultxiral  Adjustment  Act.  an< 
for  other  purposes",  to  make  the  following  necessary  changes  li 
the  language  of  the  bill: 

In  tttlen  of  said  set  following  section  204.  tnssrt.the  toUowlni 
new  section: 

"Sac.  904a.  The  quantity  determined  and  prodalmed  by  th( 
Beeretary  of  Agriculture  pursuant  to  section  90S.  and  the  quan 
tlty  ^yportiooed  to  each  atate  pursuant  to  section  904.  may  a 
such  intervals  as  the  Secretary  of  Agriculture  finds  neoeasi 
to  effectuate  the  declared  policy  and  purpoaes  of  this  act  be  ad 
justed  by  him:  ProvUed,  That  the  quantify  so  determined  a 
proclaimed  ahall  not  be  increased  or  decreased  by  more  than  I 


And  in  section  299  of  said  title  U  of  said  act.  strike  out  all  a 
paragraph  "(b)  " 

The  message  further  announced  that  the  House  hat 
passed  the  following  bills,  in  which  it  requested  the  concur- 
rence of  the  Senate: 

H.R.4339.  An  act  to  facilitate  the  ccmtrol  of  soil  erosior 
azMl/or  flood  damage  originating  ui)on  lands  within  th( 
exterior  boundaries  of  the  Uintah  and  Wasatch  Nationa 
Forests.  Utah; 

H.  R.  7234.  An  act  to  conserve  the  water  resources  and  tc 
encourage  reforestation  of  the  watersheds  of  Fresno  Counts 
by  the  withdrawal  of  certain  public  lands  included  wlthii 
the  Sequoia  National  Forest  from  location  and  entry  unda 
the  mining  laws; 

H.  R.  7740.  An  act  granting  the  consent  of  Congress  tc 
the  State  Highway  Commission  of  Missouri  to  construct, 
w|«<rt»Afai  and  operate  a  free  highway  bridge  across  the 
Black  River  at  or  near  the  north  line  of  section  2.  township 
24  muth.  range  6  east,  near  Poplar  Bluff.  Mo.: 

H.R.7858.  An  act  to  amend  an  act  entitled  "An  act  tc 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ",  approved  July  1.  1898.  and  acts  amendatory 
thereof  and  supplementary  thereto; 

H.  R.  7897.  An  act  granting  the  consent  of  Congress  to 
the  Commonwealth  of  Pennsylvania  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across  the  Monongahela 
River  at  or  near  Elizabeth,  in  the  county  of  Allegheny, 
Commonwealth  of  Pennsylvania; 

H.R.7928.  An  act  granting  the  consent  of  Congress  tc 
the  Commonwealth  of  Pennsylvania  to  construct.  Tn^iptaln 
and  operate  a  free  highway  bridge  across  the  AHeghenj 
Rhrer  at  or  near  Ford  City,  Pa.; 

H.R7932.  An  act  granting  the  consent  of  Congress  tc 
the  Commonwealth  of  Pennsylvania  to  construct,  maintain 
and  operate  a  free  highway  bridge  across  the  Susquehazms 
River  at  or  near  Wyalusing.  in  the  county  of  Bradford, 
Commonwealth  of  Pennsylvania; 

H.  R.  796S.  An  act  to  establish  a  new  division  of  the 
northern  district  oS  Georgia  with  terms  of  court  to  be  helc 
at  Newnan.  Oa.; 

H.R7979.  An  act  to  extend  the  times  for  commencini 
and  oomidettng  the  construction  of  a  bridge  across  Pugel 
Sound  at  or  near  a  point  commonly  known  as  "The  Nar- 
TOWS  "  in  the  State  of  Washington; 

H.  R.79M.  An  act  to  exempt  from  taxation  official  com- 
pensation of  certain  foreign  representatives  and  to  provide 
for  the  deductibility  from  income  of  certain  dividends  on 


preferred  stock  owned  by  the  United  States  or  instrumen- 
talities thereof; 

H.R.  8098.  An  act  granting  the  consent  of  Congress  to 
the  Commonwealth  of  Pennsylvania  to  construct,  maintain. 
and  operate  a  free  highway  tuidge  across  the  Mahoning 
River  at  or  near  Edinburg,  in  the  coimty  of  Lawrence, 
Commonwealth  of  Pennsylvania; 

H.R. 8187.  An  act  granting  the  consent  of  Congress  to 
the  Commonwealth  of  Pennsylvania  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across  the  Allegheny 
River  at  or  near  Ti(mesta.  in  Tlonesta  Township,  in  the 
county  of  Forest,  and  In  the  Commonwealth  of  Pennsylvania; 

H.R.  8189.  An  act  granting  the  consent  of  Congress  to 
the  Commonwealth  of  Pennsylvania  to  construct,  maintain, 
and  openkte  a  free  highway  bridge  across  the  AUegheny 
River  at  or  near  East  Brady,  in  the  counties  of  Clarion  and 
Armstrong,  and  in  the  Commonwealth  of  Pennsylvania; 

H.  R.  8279.  An  act  to  authorise  the  Reccmstructian  Finance 
Corporation  to  make  loans  to  institutions  organized  for  the 
purpose  of  making  loans  for  the  payment  of  taxes  on  real 
estate,  and  for  other  purposes; 

H.  R.  8473.  An  act  to  provide  for  the  compiling  and  pub- 
lishing of  the  OfElcial  Register  of  the  United  States; 

H.R. 8587.  An  act  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ".  approved  July  1.  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto; 

H.R. 8710.  An  act  to  authorize  the  Secretary  of  War  to 
lend  to  the  reunion  committee  of  the  United  Confederate 
Veterans  3,000  blankets,  olive  drab,  no.  4.  and  3,000  canvas 
cots,  to  be  used  at  their  annual  encamixnent  to  be  held  at 
Amarillo,  Tex.,  in  September  1935;  and 

H.  R.  9071.  An  act  to  provide  for  the  licensing  of  import- 
ers of  watches,  watch  movements,  and  watch  parts,  to  pro- 
tect the  revenue,  and  for  other  purposes. 

BOITSX  BXLLS  RSrEHKKO 

The  following  bills  were  severally  read  twice  by  their  titles 
and  referred  as  indicated  below: 

H.R.  4339.  An  act  to  facilitate  the  control  of  soil  erosdon 
and/or  flood  damage  originating  upon  lands  within  the  ex- 
terior boundaries  of  the  Uinta  and  Wasatch  National  Forests, 
Utah;  to  the  Committee  on  Agriculture  and  Forestry. 

H.  R.  7224.  An  act  to  conserve  the  water  resources  and  to 
encourage  reforestation  of  the  watersheds  of  Fresno  County 
by  the  withdrawal  of  certain  public  lands  included  within 
the  Sequoia  National  Forest  from  location  and  entry  under 
the  mining  laws;  to  the  Committee  on  Public  Lands  and 
Surveys. 

H.  R.  7740.  An  act  granting  the  c<msent  of  Congress  to  the 
State  Highway  Commission  of  Missouri  to  construct,  mivin- 
tain.  and  operate  a  free  highway  bridge  across  the  Black 
River  at  or  near  the  north  line  of  section  2.  township  24 
north,  range  6  east,  near  Poplar  Bluff,  Mo.; 

H.  R.  7897.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Monongahela  River, 
at  or  near  Elizabeth,  in  the  coimty  of  Allegheny.  Common- 
wealth of  Pennsylvania; 

H.  R.  7928.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Allegheny  River, 
at  or  near  Ford  City.  Pa.; 

H.  R.  7932.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintrain.  and 
operate  a  free  highway  bridge  across  the  Susquehanna  River, 
at  or  near  Wyalusing.  in  the  county  of  Bradford.  Common- 
wealth of  Pennsylvania; 

H.  R.  7979.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  Puget  Sound 
at  or  near  a  point  commonly  known  as  "  The  Narrows  ",  in 
the  State  of  Washington; 

H.  R.  8098.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  ^«t>»nTi<ng  River  at 
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or  near  Edinburg,  hi  the  county  of  Lawrence,  Commonwealth 
of  Pennsylvania; 

H.  R  8187.  An  act  granting  the  c(Hisent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Allegheny  River,  at 
or  near  Tlonesta,  in  Tlonesta  Township,  in  the  county  of 
Forest,  and  in  the  Commonwealth  of  Pmnsylvania;  and 

H.  R.  8189.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  malntafri,  and 
operate  a  free  highway  l»idge  across  the  Allegheny  River,  at 
or  near  East  Brady,  in  the  counties  of  Claricm  and  Arm- 
stnmg,  and  in  the  Commonwealth  of  Pennsylvania;  to  the 
Committee  on  Commerce. 

H.R.7858.  An  act  to  amend  an  act  entitled  "An  act  to 
estaUish  a  uniform  system  of  baiAmptey  throughout  the 
United  States  ",  approved  July  1,  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto;  and 

H.  R.  7955.  An  act  to  e8tiU>li8h  a  new  division  of  the  north- 
em  district  of  (Seorgia  with  terms  of  court  to  be  held  at 
Newnan,  Ga.;  to  the  Committee  on  the  Judiciary. 

H.  R.  8279.  An  act  to  authorize  the  Reconstruction  Finance 
Corporation  to  make  loans  to  institutions  organized  f<»-  the 
purpose  of  making  loans  for  the  pajrment  ci  taxes  on  real 
estate,  and  for  other  purposes;  to  the  Committee  on  Bank- 
ing and  Currency. 

H.  R.  8473.  An  act  to  provide  for  the  compiling  and  pub- 
lishing of  the  Official  Register  of  the  United  SUtes;  to  the 
Committee  on  Printing. 

H.  R.8587.  An  act  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ".  approved  July  1.  1898.  and  acts  amendatory 
thereof  and  supplementary  thereto;  to  the  Committee  on 
Interstate  Commerce. 

H.  R.  9071.  An  act  to  provide  fdi*  the  licensing  of  importers 
of  watches,  watch  movements,  and  watch  parts,  to  protect 
the  revenue,  and  for  other  purposes;  to  the  Committee  on 
Finance. 

laOKfiAMZZATIOH  OF  MXSSOinU  PAdTXC  XAILaOSB 

Mr.  WHEEUSR.  Mr.  President,  I  a^  unanimous  consent 
to  have  printed  in  the  Recoks  an  article  from  the  New  Yort: 
Times  of  Sunday.  August  4,  1935,  having  to  do  with  the 
reorganization  of  the  Missouri  Pacific  Railroad  and  show- 
ing the  posiUon  of  the  firm  q(  J.  P.  Morgan  ft  Co.  in  con- 
nection with  the  reorganizatlOT. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  tn  the  Racoto  as  follows: 

(New  York  Times.  Sunday  Aug.  4,  1035] 

Bamkbss  Hold  Kkt  Of  Idssoxnu  PAcinc — ^Mobcan  Qbottt  has  CX>if- 
vacK.  or  AiAasnurr  OoapoiATioir  axd  axjho  is  a  LDiaat  to  Road — 
CoxTLo  DsrcAT  Airr  Plan — ^PosmoN  or  Fzaac  DzmcuLT,  8.  P. 
OiLBOT  C^'Fosuro  Vam  SwaaoroKN  Pbojbct 

A  banking  group  headed  by  J.  P.  Morgan  &  CX>.  Is  seen  In  Wall 
Street  as  holding  the  key  to  the  reorganisation  of  the  ifiaeourl 
Pacific,  which,  operating  12fi00  miles  of  line,  U  the  largest  raU- 
road  system  in  bankruptcy  at  this  time.  It  is  held  that  only  a 
change  in  the  bankruptcy  law  would  alter  the  situation  and  ttMt 
It  does  not  appear  Congress  will  change  the  law  at  this  seastcHi. 

The  position  at  the  banking  group  in  respect  to  reorganMng 
the  Missouri  Pacific  Is  described  as  ty^HTug  on  the  situatloo  from 
two  angles.  Members  of  the  group  can  take  positive  action  by 
Inltlatl^  reorganhsstlon  plans  and  they  also  bold  the  power  to 
defeat  any  plan  they  dlrilke.  nils  Is  because  the  bankers  hold 
securities  giving  them  control  of  the  Alleghany  Corporation,  which 
in  turn  controls  the  Missouri  Pacific,  while,  ss  lenders  of  money 
to  the  Missouri  Pseiflc  the  group  has  the  status  at  a  creditor  also. 

The  bankers  can  sway  the  policies  at  the  Missouri  PaeUle  bank- 
ruptcy proceedings  because  Uwy  hold  a  majority  at  the  stock  of 
the  Alleghany  Corporation,  which  was  pledged  as  collateral  for 
a  (48.000.000  loan  which  was  defaulted  on  May  1.  At  that  time 
partners  tn  J.  P.  Morgan  &  Co.  erp'a'TM*!  tbaS  legal  stepa  were 
being  taken  to  meet  the  situation  caused  by  the  defaiilt. 

COUZ.O  BATX  STOPPaO  fLAK 

Thus  the  situation  arose  that  while  O.  P.  Van  Swerlngen,  presi- 
dent of  the  Allegheny  CarpoaaUon  and  chairman  of  the  Missouri 
Pacific,  filed  a  Missouri  Pacific  reorganiaation  plan  with  the  Inter- 
state Commerce  Commission  last  week,  he  could  have  been  es- 
topped from  this  action  had  the  banking  group  exercised  ttn 
power  It  holds  by  vlrtae  of  the  loan  default.  Ooaseciuently.  It  U 
beiteTed  that  Mr.  Van  Swerlngen  was  acting  in  harmony  with 
the  bankers'  views. 

Bondholders  asserted  thst  Mr.  Van  Swertsgenii  plan  was  no- 
tably UlMral   In   its   treatment  at  the  Alleghaay   Oorporattan's 


hoidlngs  at  IfiasouH  Padfie  stock,  wtdck,  la , 

value  of  the  Alleghany  stock  held  by  the  bankers.  Under  Mr. 
Van  Swerlngen's  proposals,  the  AUeghany^  control  of  the  MUaourl 
Pacific  is  reduced  from  63  to  about  4B  pareent.  alChot^h  boad- 
hoiders  Insisted  la  eonfBrenoss  with  him  on  a  cut  to  about  18 
percent. 

Colnddently  with  being  in  a  position,  through  the  AUoAiaay 
holdings,  to  initiate  MtasouH  Paelflc  reorganlmtlon  piaxM.  the 
Morgan  group  can  also  taloA  any  plan  put  forward  by  the  bood- 
hoUters.  As  tha  lenders  of  SMMjOOO  to  the  Mlaourl  Paeiflo,J.P. 
Morgan  ft  Co.  obtained  an  individual  creditor's  rlasBlflratinn  In 
the  Missouri  Pacific  bankruptcy. 

MoaoAH  raacli  row^  nr  SRvanoir 
Because  the  law  provides  that  the  approval  at  twa-thlrds  of 
each  class  of  creditor  be  required  for  a  railroad  nrgsnlistliai 
under  the  baakrupCcy  law,  the  Morgan  firm,  as  entire  eompoiMnt 
of  one  class  of  creditors,  could  halt  undeslred  reoiganizatlons. 
In  an  effort  to  conreet  ttOa  sttnatlon.  the  ReoonstnaeUon  PtaMDsee 
Corpcsatlon  has  brought  eourt  iim<iea<lliiti  to  nrffittfr  «b» 
Missouri  Pacific  creditors'  Ust. 

The  position  of  the  M"T*n  firm  in  the  MlMouri  Pacific  sm- 
bro^o  te  conceded  in  hanking  circles  to  be  dUBeult.  On  the  one 
baad.  8.  Parker  GObtft.  a  partner  In  the  firm.  U  a  lawntisr  at  a 
committee  headed  by  John  W.  Stedman.  vice  president  of  tlw 
Prudential  Insurance  Co..  which  is  Tp^^g  the  Van  Swarlnftn 
reorganisation  plan  for  the  Missouri  PaclAc.  On  the  other  hand, 
to  aoeede  to  the  wishes  of  tha  aaaloclty  of  the  oommtttae  for  a 
sweeping  cut  of  the  Alleghany's  equity  In  ttke  raflwtay  would  ad- 
versely affect  the  S48.000.000  loan  extended  by  the  liocgaa  group 
to  O.  P.  and  M.  J.  Van  Swerlngen. 


Tlie  VICB  PRBBIDERT.  Under  the  nnaniiBom-coMent 
agreement  entered  into  yesterday,  the  Senate  will  now  pro- 
ceed to  the  ooiutideratton  ta  unohJeded  bills  on  the  calendar. 

Hie  clerk  will  call  the  first  bUl  oa  the  calendar. 


ULLS  Air»  aaSOLOTZOMS  Pi 

The  bill  (S.  944)  to  amend  taction  5  of  (he  Federal  Ttade 
Commission  Act  was  announced  as  first  in  order. 

Mr.  GERRY.    I  ask  that  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  wffl  be  passed 
over. 

The  bill  (S.  213)  to  amend  section  113  of  the  Crimhial 
Code  of  March  4,  1909  (3S  Stat.  1109.  CT.  S.  C.  title  18.  sec. 
203),  and  for  other  purposes,  was  announced  as  next  in 
order. 

Mr.  DUFFY.    I  ask  that  the  bill  go  over. 

The  PRESnSENT  pro  tempore.  Tbe  UU  win  be  passed 
over. 

The  bin  (S.  1506)  to  change  the  name  of  the  Pickwick 
Tianding  Dam  to  Qoln  Dam.  was  anzMunoed  as  next  in  order. 

Mr.  McKEIliAR.    I  ask  ttiat  the  Un  go  over. 

The  PRESIDENT  pro  tempore.  The  bin  win  be  passed 
over. 

The  bin  (8.  1878)  conferring  JarisdicClon  upon  the  Oouit 
of  Claims  to  hear  and  determine  the  claim  of  the  Mack 
Copper  Co.,  was  announced  as  next  tn  order. 

Mr.KDia.    I  adc  that  that  bU  go  over. 

The  PRESIDENT  pro  tempore.  The  biU  wiU  be  passed 
over. 

The  bOl  (8.  574)  relative  to  Meaabers  of  Congress  acting 
as  attorneys  in  matters  where  the  United  States  has  an 
Interest,  was  announced  as  next  in  order. 

Mr.  MciEBLLAR.    I  ask  that  that  bm  go  over. 

The  PRESIDENT  pro  tempore.  The  bin  win  be  passed 
over. 

The  resolution  (8.  Res.  35)  authorizing  the  Ccmuntttee  oa 
the  Judiciary  to  investigate  certain  pbaaea  oi  tha  HatiODal 
Recovery  Act  was  announced  as  next  In  order. 

Mr.  KINO.    L<et_the  resolotkm  go  over. 

The  PRESIDENT  pro  tempore.  The  resolution  wffl  be 
passed  over. 

MiCRAXL  7.  CAurAK — Bixi.  laccwuuim 
The  bffl  (8.  875)  for  the  reUef  of  Michael  F.  Cafaum  was 
announced  as  next  in  order. 

Bir.  WAIiSSL  Mr.  President.  I  ask  that  the  bin  be  recom- 
mitted to  the  Committee  on  Naval  Affairs. 

The  PRESIDENT  pro  tempore.  Wlttiont  objection,  the 
bin  is  recommitted  to  the  Committee  on  Naval  Affairs. 

BIUS  PAS8D)  ones 

The  bin  (8. 1162)  to  regulate  the  business  of  making  saian 
Joans  ia  ttie  District  of  Columhia,  and  to  amend  an  act  to 
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reffolate  fbe  busbiess  of  loaning  money,  etc..  approved  Feb- 
mary  4.  1913.  was  announced  as  next  in  ofder. 

Mr.  KINO.    Let  the  bill  go  over. 

Tbe  PRESIDENT  pro  tempore.    The  bill  wiU  be  passed 

over. 

Tte  bill  (8.  509)  to  prevent  the  use  of  Federal  offices  or 
patronage  in  elections  and  to  prohibit  Federal  ofllceholders 
from  misuse  of  positions  of  public  trust  for  private  and 
partisan  ends  was  announced  as  next  in  order. 

Mr.  E3NO.    I  ask  that  the  bin  go  over. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 

OTcr. 

The  bin  (8.  24)  to  assure  to  persons  within  the  Juris- 
diction of  every  State  the  equal  protection  of  the  laws  by 
discouraging,  preventing,  and  punishing  the  crime  of  lynch- 
ing was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  bill  go  over. 

Tlie  PRESIDENT  pro  tempore.  The  bUl  will  be  passed 
over. 

BOKALD  L.  nmin 

The  bin  (8.  184)  for  the  relief  of  Donald  L.  Bruner  was 
announced  as  next  in  order. 

Mr.  KINO.    Let  the  bill  go  over 

Mr.  SHEPPARD.  Mr.  President,  will  the  Senator  permit 
me  to  make  a  brief  explanation  of  the  bill? 

Iftr.  KINO.    I  withhold  my  objection  for  that  purpose 

Mr.  SHEPPARD.  The  purpose  of  the  bill  is  to  authorize 
and  direct  the  Secretary  of  War.  in  determining  the  retire 
ment  and  longevity  pay  of  Donald  L.  Bruna.  a  captain. 
United  States  Aimy.  retired,  to  consider  the  longevity  serv- 
ice of  Bruner  to  be  for  a  period  of  17  years. 

He  served  for  a  continuous  period  of  16  years  and  1  day. 
He  was  brought  before  an  Army  retirement  board  and  found 
to  be  incapacitated  for  active  service  by  reason  of  disability 
incident  to  the  service,  and  was  retired  fnsn  active  service 
October  31.  1933.  The  evidence  shows  that  his  retirement 
was  involuntary,  that  he  specifically  stated  he  did  not  wish 
to  be  retired,  and  that  he  submitted  he  was  able  to  continue 
in  the  service  the  remaining  days  necessary  to  make  out  his 
17  years  of  service. 

His  record  in  the  service  is  one  of  most  unusual  accom- 
plishment and  contribution.     He  was  a  pioneer  in  night 
flying.    He  invented  the  first  revolving  beacon,  the  first  air 
plane-carried  electric  landing  lights.    He  is  directly  respon 
Bible  for  the  devekH^ment  of  the  present  standard  landing 
light  units  which  are  built  into  the  leading  edges  of  airplane 
wings,  and  he  is  responsible  for  many  other  devices  to  aid 
thoae  who  travel  the  air  Iqr  night.    For  his  remarkable  serv 
lee  along  this  line  he  was  awarded  the  EHstinguished  Flying 
Cross.    He  is  unquestionably  given  credit  for  making  it  pos- 
sible for  military  and  coiuanercial  airplanes  to  fly  during  the 
hours  of  darkness. 

In  view  of  the  high  order  of  his  public  service,  the  far 
reaching  character  of  his  contributions  to  the  advancement 
of  military  and  commercial  aviation,  and.  in  view  of  the 
fact  that  his  retirement  was  involuntary  and  due  to  physical 
incaciacity  resulting  from  his  service  and  his  sacrifices,  the 
c^qunittee  betieve  his  request  should  be  granted  and  that  he 
should  be  given  credit  for  the  remaining  months  which  would 
give  him  the  ofllcial  status  which  he  desires. 

Mr.  KINO.  The  only  reason  why  I  suggested  opposition 
to  the  bill  was  because  the  Secretary  of  War  states  that  the 
War.  Department  is  opposed  to  the  measure. 

Mr.  SHEPPARD.  The  Secretary  of  War  evidently  made 
that  report  largely  as  a  routine  matter  and  in  keeping  with 
oartatn  precedents  azkl  standards  observed  by  the  War  De- 
partment. Tb»  Senate  Committee  on  Military  Affairs  be- 
llevea  that  this  bill  should  pass. 

Mr.  KING.    Very  well;  I  withdraw  the  objection. 

The  PRBEIIDENT  pro  tempore.  Is  there  objection  to  the 
present  cooslderatioa  of  the  biU? 

•ntere  bring  no  objection,  the  bin  (&  164)  for  the  rellel 
of  IXmald  L.  Bruner  was  reiui,  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 
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tbe  aacretary  off  WW  Is  axithorlaad  Mat 
tiM  nUmnaat  aod  longtrtty  pay  at  Donak 


L.  Bruner.  a  captain.  United  Statea  Army,  retired,  to  consider  the 
longevity  aerrlce  of  such  Donald  L.  Brun«  to  be  for  a  period  at  17 
years. 

BILLS  PASSED  OVn 

The  bill  (S.  1452)  providing  for  the  employment  of  skilled 
shorthand  reporters  in  the  execuUve  branch  of  the  Oovem- 
ment  was  announced  as  next  in  order. 

Mr.  KINO.    I  ask  that  the  bill  go  over. 

Mr.  CONNALLY.  Mr.  President,  I  have  filed  some  amend- 
ments to  the  bill.    Has  the  Senator  from  Utah  considered 

them? 
Mr.  KINO.    Will  the  Senator  let  the  bill  go  over  for  the 

time  being? 

Mr.  CONNALLY.    Very  well. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 

over. 

The  bill  (S.  87)  to  prevent  the  shipment  in  interstate  com- 
merce of  certain  articles  and  commodities,  in  connection  with 
which  persons  are  employed  more  than  5  days  per  week  of 
6  hours  per  day,  and  prescribing  certain  conditions  with  re- 
spect to  purchases  and  loans  by  the  United  States,  and  codes, 
agreements,  and  licenses  imder  the  National  Industrial  Re- 
covery Act.  was  announced  as  next  in  order. 

Skvxral  Sxhators.    Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bill  (S.  1589)  authorizing  the  purchase  of  the  United 
States  Supreme  Court  Decisions  and  Digest  was  announced 
as  next  in  order. 

Mr.  McNARY.    Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bin  (S.  626)  to  amend  the  Agricultural  Adjustment 
Act  so  as  to  include  hops  as  a  basic  agricultiu'al  commodity 
was  announced  as  next  in  order. 

Mr.  McNARY.    Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bin  (S.  2481)  to  stabilize  the  bituminous  coal-mining 
industry  and  promote  its  interstate  commerce;  to  provide  for 
cooperative  marketing  of  bituminous  coal;  to  levy  a  tax  on 
bituminous  coal  and  iN'ovide  for  a  drawback  under  certain 
conditions;  to  declare  the  production,  distribution,  and  use 
of  bituminous  coal  to  be  affected  with  a  national  public 
interest;  to  conserve  the  bituminous-coal  resources  ol  the 
United  States  and  to  establish  a  national  bitiuninous-coal 
reserve;  to  provide  for  the  general  welfare;  and  for  other 
purposes,  was  announced  as  next  in  order. 

Mr.  KINO.    Over. 

The  PRESIDENT  pro  tempore.  Tlie  bill  will  be  passed 
over. 

LOSSES   aw   COOPZRATIVX   XARKKTINO  ASSOCIATIOir8 

The  Joint  resolution  (8.  J.  Res.  38)  for  the  adjustment  and 
settlement  of  losses  sustained  by  the  cooperative  marketing 
associations  was  aimoimced  as  next  in  order. 

Mr.  McKELLAR.    Over. 

Mr.  FRAZIER.  Mr.  President,  may  I  inquire  if  the  Sena- 
tor who  made  objection  would  be  willing  to  let  the  bill  go 
through  if  it  were  amended  to  strike  out  the  cotton  feature? 

Mr.  McKELLAR  Can  the  Senator  assure  me  that  it 
would  not  be  put  back  in  conference? 

Mr.  FRAZIER.  Of  course,  if  it  should  be  put  back  In  con- 
ference, the  conference  report  could  be  rejected. 

Mr.  McKELLAR.  Let  the  bill  go  over.  I  am  having  in- 
vestigation made  and  will  discuss  it  with  the  Senator  later. 

"Hie  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

BILLS  PASSED  OVEI 

The  bill  (S.  1460)  to  fix  standards  for  till  baskets,  climax 
baskets,  round-stave  baskets,  market  baskets,  drums,  Iiam- 
pers,  cartons,  crates,  boxes,  barrels,  and  other  containers  for 
fruits  or  vegetables,  to  consolidate  existing  laws  on  this  sub- 
ject, and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  VAiqJENBERQ  and  Mr.  KINO.    Over. 

Hie  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 
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Tlie  bill  (8.  212)  to  liquidate  and  refinance  agricultural 
Indebtedness  at  a  reduced  rate  of  interest  by  establishing 
an  efficient  credit  system,  through  the  use  of  the  Farm 
Credit  Administration,  the  Federal  Reserve  Banking  System, 
and  creating  a  Board  of  Agriculture  to  supervise  the  same 
was  announced  as  next  in  order. 

Mr.  ROBINSON.    Over. 

Tlie  PRESIDENT  pro  t^npore.  The  bill  will  be  passed 
over. 

The  bill  (S.  1476)  to  provide  for  unemployment  relief 
through  development  of  mineral  resources,  to  assist  the 
development  of  privately  owned  mineral  claims,  to  provide 
for  the  development  of  emergexifey  and  deficiency  minerals, 
and  for  other  purposes,  was  annoimced  as  next  in  order. 

Mr.  WHITE.   Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

raCIUTIXS  roa  PABK.  PABKWAT.  AMB  EKCBBAXZOirAL  pubposxs 

Hie  bill  (8.  738)  to  aid  in  providing  the  people  of  the 
United  States  with  adequate  facilities  for  park,  parkway,  and 
recreational  area  piuDOsee,  and  to  provide  for  the  transfer  of 
certain  lands  chiefly  valuable  for  such  purposes  to  States  and 
political  subdivisions  thereof  was  announced  as  next  in  order. 

Mr.  CAREY.   Let  the  bill  go  over. 

Mr.  WAONER.  Mr.  President,  if  I  understand  the  situa- 
tion correctly,  the  only  objection  to  the  biU  is  that  the  survey 
which  would  be  authorized  under  the  bin  would  be  a  survey 
merely  ot  national  parks.  I  am  quite  willing  that  ^e  com- 
mittee amendment  should  be  rejected;  which  I  think  woidd 
remove  the  objection. 

BCr.  CAREY.  I  should  be  glad  to  withdraw  my  objection  if 
the  committee  amendment  were  rejected. 

Mr.  MCKEU.AR.  Mr.  President,  will  the  Senator  state 
what  the  bill  provides? 

Mr.  WAONER.  It  provides  for  a  survey  to  be  conducted  by 
the  Secretary  of  the  Interior  of  areas  for  recreational  pur- 
poses in  the  United  States  for  the  purpose  of  ascertaining 
where  and  how  we  may  coordinate  Federal  and  State  recrea- 
ti<mal  facilities  for  the  benefit  of  the  public  so  they  may  be 
more  widely  used  for  recreational  purposes  to  which  they  are 
to  be  dedicated. 

I  may  say  that  the  Senator  from  Wyoming  (Mr.  CabxtI. 
who  is  familiar  with  the  whole  subject,  will  agree  with  me 
that  the  objection  which  is  made  to  the  bill  is  that  the  sur- 
veys should  include  national  forests  as  well  as  national  parks. 
I  am  willing  to  have  the  Senate  reject  the  committee  amend- 
ment, which  I  understand  would  remove  all  objection  to 
the  biU. 

Mr.  CAREY.    That  would  remove  my  objection. 

Mr.  WAONER.  I  may  say  for  the  benefit  of  the  Senator 
from  South  Carolina  EMr.  Smith],  that  that  is  the  objection 
which  the  Department  of  Agriculture  has  made  to  the  par- 
ticular bin. 

Mr.  CAREY.  I  understand  there  is  no  objection  by  the 
Department  to  including  the  words  "  natiimal  forests." 

Mr.  WAONER.  Exactly,  and  I  am  quite  willing  to  remove 
that  objection. 

Mr.  SMITH.  Mr.  President,  I  ask  the  Soiator  to  let  it 
go  over  temporarily  because  I  want  to  confer  with  some  of 
my  friends.    If  it  is  all  right  I  shall  withdraw  my  obJecticHi. 

Mr.  WAONER.    Very  well. 

The  PRESIDENT  pro  tempore.  The  bill  win  be  passed 
oyer  temporarily. 

bills  pabbed  ovn 

The  bill  (8.  2288)  to  provide  for  the  measurement  of  ves- 
sels using  the  Panama  Canal,  ahd  for  other  purposes,  was 
announced  as  next  in  order. 

Mr.  AUSTIN.    Let  that  go  over. 

Mr.  OORE.  Mr.  President,  I  desire  to  give  notice  that  I 
shall  move  to  take  up  this  bill  and  make  it  the  tmfiid^ed 
business,  perhaps  this  afternoon. 

The  PRESIDENT  pro  tempOTe.  The  bill  will  be  passed 
over. 

The  bill  (S.  476)  relating  to  promotion  of  civil-service 
employees  was  announced  as  next  in  ordo*. 

Mr.  KINO.    Let  that  go  over. 


Tbe  PRB6IDBNT  pro  (emptve.    The  bffl  wffl  be  paoBed 
over. 

Ttit  bill  (8.  1952)  extmding  the  dassifled  executive  civil 
servioe  of  the  United  Statea  was  annoumyd  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 
over. 

The  bill  (B.  2405)  to  provide  for  a  apedal  dezl:  and  liaison 
officer  was  annoiniced  as  next  in  ordfor. 

Mr.  KINO.    Let  that  go  over. 

The  PRESIDENT  pro  tempore    Tlie  UU  wiU  be  passed 
over. 

JOHH  L.  HonniAH 


The  bill  (H.  R.  760)  for  the  rdief  of  John  Ii.%oafeaan 
annomiced  as  next  in  <nder. 

Mr.  E3NO.    Let  that  go  over. 

The  PRESIDENT  pro  tempme.  Tbe  un  wffl  be  pawed 
over.  i 

Mr.  KINO  subsequently  said:  Mr.  President.  I  BhaU  be 
glad  if  the  Senator  from  Washington  CMr.  ScHWXLLnraACH] 
wlU  make  a  brief  explanation  of  House  bill  760.  I  have  some 
controwrslal  reports  in  regard  to  It. 

Mr.  SCHWELLENBACH.  Mr.  President,  this  bm.  for  the 
relief  of  John  L.  Hoffman,  arises  out  of  an  Injury  which  he 
received  diulng  the  war.  Uie  Senator  will  remember  that 
shortly  after  the  outbreak  of  the  war  the  Oovemment 
placed  guards  at  all  the  bridges. 

Mr.  KINO.  I  remember  the  facts,  Mr.  PresldenL  I 
withdraw  the  objectiim. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

KAVAL  AHD  MABSlB  COKPS  KISEKVB 

The  bill  (8.  1007)  to  amend  section  100  of  the  Criminal 
Code  so  as  to  except  officers  of  the  Naval  and  Marine  Corps 
Reserve  not  on  active  duty  from  certain  of  its  provisiaDs 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enmetea,  etc^  That  eection  100  at  the  Crbnlnal  Code  Is 
amended  by  adding  thereto  the  following  aentence:  "While  not 
on  active  dixty.  oflloers  of  the  United  States  Naval  Beserre  and 
Marine  Ckxps  Beaenre  shall  not  be  held  to  be  within  the  pr»- 
viskms  of  this  section  solely  by  reason  of  their  status  as  such 
Beuei  >e  oAoen. ' 


PATor  ciaxszD 


or  KAVT  AXD  JCAXIKX  COBPS 


The  Senate  |Mt>ceeded  to  consider  the  bill  (8.  2460)  to 
amend  the  act  of  June  6.  1924.  entitled  "An  act  to  amend  in 
certain  particulars  the  National  Defense  Act  of  June  S,  1816. 
as  amended,  and  for  other  purposes",  which  was  read,  as 
follows: 

Be  tt  enacted,  ete^  TlMt  ssctton  8  of  tbe  act  of  Jvme  •.  1934  (48 
SUt.  473;  U.  8.  O.,  title  10.  see.  961,  and  title  S4,  sec.  MO),  bs;  aad 
it  is  hereby,  amended  by  inserting  after  the  words  "in  the"  In 
line  8.  the  words  "military  or",  so  that  said  section  as  thus 
amended  will  read  as  follows: 

"  Sac.  8.  Tliat  retlxcd  enlisted  men  of  tbe  Army  heretoCors  or 
hereafter  retired  wlio  served  honorably  as  oomtntswioned  oAoeis  of 
tbe  Army  of  the  United  States  at  some  time  between  aprU  6.  1917, 
and  November  11.  1918,  dtaU  be  «ktitled  to  receive  tke  pay  at 
retired  warrant  oOcers  of  the  Axmj;  and  retired  enlisted  mtn  «f 
ttie  Regular  Mavy  and  Marine  Ootps  heretafoce  or  hereafter  retired 
who  senred  honorably  as  eommlmloned  oflloers.  regular,  tempocaiy. 
or  tesenre.  In  tbe  military  or  naval  service  at  some  time  betwem 
the  aforesaid  dates,  and  who  at  tbe  time  of  their  retlxematt  w««e 
members  of  the  Begnlar  Mavy  or  Marine  Oorpo.  shall  be  entitled  to 
receive  the  pay  ctf  retired  warrant  oOeeiB  of  the  Navy  and  Martne 
Oorps.  respectively :  PmaULad,  That  each  enlisted  man  retired  priar 
to  July  1,  1922,  shaU  be  entitled  to  receive  the  pay  provided  by 
law  for  retired  warrant  oAoers  of  equal  length  of  servioe  reUzvd 
prior  to  that  date,  ax»d  that  any  sueb  ezdlsted  man  retired  eiilMB- 
quent  to  lune  SO.  ItSS,  tfiall  be  eotitled  to  receive  the  pay  prv- 
vlded  by  law  tor  retired  waaant  oOoen  of  equal  lengttx  of  aervloe 
retired  subsequent  to  that  date:  Provided  fwther.  Tliat  nothing  In 
this  act  shall  operate  to  prevent  any  person  from  receiving  the  pay 
and  allowances  of  his  grade,  rank,  or  rating  on  the  rettrsd  list 
wbMi  such  pay  and  allowances  exceed  the  pay  to  which  he  would 
be  entitled  under  this  act  by  virtue  of  his 

Mr.  CLARK.    Ui.  President,  I  sboiikl  Uk«  to 
explanation  of  this  bilL 
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Iff.  ifcKBLLAR.  wm  the  Senator  from  Pkirida  VUr. 
TkAimu.]  explain  the  bill? 

lir.  TRAMMBLL.  lir.  Presfdent.  In  explanation  of  this 
Mn  I  win  state  that  It  appears  that  an  enlisted  man  in  the 
Navy  who  served  as  a  warrant  (rfDoer  during  the  war  may. 
upon  retirement  from  the  Navy,  enlist  in  the  Army  and  then 
be  entitled  to  participate  in  the  retirement  pay  under  the 
provisions  of  the  law  in  regard  to  the  Army;  but  as  long  as 
he  is  in  the  Navy  he  is  unable  to  do  that.  The  object  of  this 
bill  is  to  facilitate  and  expedite  matters,  so  that  the  enlisted 
man  in  the  Navy  may  have  the  same  benefits  wiUxnit  the 
necessity  of  resigning  from  the  Navy  and  then  enli;^ing  in 
the  Army.  The  biU  extends  the  privilege  that  the  man 
would  have  tf  he  did  that,  without  the  necessity  of  his  tak- 
ing the  circuitous  route  I  have  described  in  order  to  obtain 
his  retirement  pay. 

Mr.  CliARK.  Mr.  President,  having  had  an  opportunity 
to  examine  the  bill.  I  have  no  objection. 

The  bin  was  ordered  to  be  engrossed  for  a  third  readkig, 
read  the  third  time,  and  passed. 

voasiar  vmconAnom  rot  haval  Am  KAsnni  corps  cvncxaa 

llie  Senate  resumed  the  consideration  of  the  bill  (S.  1975) 
to  authorize  certain  officers  of  the  United  States  Navy,  and 
officers  and  enlisted  men  of  the  Marine  Corps,  to  accept 
such  medals,  orders,  diplomas,  decoraUons,  and  photographs 
as  have  been  tendered  them  by  foreign  governments  in 
appredatitm  of  services  rendered. 

The  PRESIDENT  pro  tempore.  The  pending  amendment, 
offered  by  the  senior  Senator  trcm  Texas  [Mr.  Sbxtpard], 
will  be  stated. 

The  CHxxr  Clxuc  At  the  proper  place  In  the  bill  it  Is 
proposed  to  Insert  the  following: 

That  the  followlzig-naiiMd  oOoen  and  enlisted  men  of  the  United 
States  Anay  are  bereby  auttiortaed  to  seoepC  such  medals,  orders, 
dlpiomaai,  deooratloos.  and  photographs  as  have  been  tendered  them 
loff  tereten  govemmoits  In  appreciation  of  serrloes  rendered: 

Oen.  Doi]«^as  MaeArthor.  MaJ.  Oen.  Dennis  B.  Holan;  IfaJ.  Oen. 


Crate;  Maj-  Om.  Paul  B.  lialone;  IfaJ.  Oen.  Prank  Parker: 
IteJ.  Oen.  Prank  R.  UoOoj:  UaJ.  Oen.  Albert  J.  Bowley:  ICaJ.  Gen. 
Benjamin  D.  Foolots;  Brig.  Oen.  Prank  C.  Bollea;  Brig.  Oen.  Casper 
H.  Coorad,  Jr^  Brig.  Oen.  Andrew  Iflosee;  Brig.  Oen.  Tlunnas  W. 
Darrah;  Brig.  Oen.  Prands  X<eJ.  Parker,  Brig.  Oen.  Ouy  V.  Henry: 
Brig.  Oen.  John  W.  Oullck:  Brig.  Oen.  Robert  C.  Foy:  Col.  Joseph 
A.  Baer;  Ool.  Charles  Burnett;  Col.  W.  Ooff  Caplea:   Col.  Edward 
Davis;  Ool.  Cbarles  W.  Sston;  Col.  James  ICaloolm  Graham;  Col. 
W.  Lee  Hart;  Col.  Jacob  C.  Johnson:  Col.  Roy  C.  Klrtland;  Ool. 
Osmun  Latrebs;  Ool.  B.  R.  Warner  McCabe:  Col.  Charles  H.  Patter- 
son: OoL  m—n  P.  Reeder:  Ooi.  Prands  A.  Ruggles;  CoL  Prederiek 
W.  Van  Dayas:  Ool.  Richard  H.  Williams:  Lt.  Col.  Prank  If.  An- 
drews: Lt.  Col.  Lester  D.  Baker:  Lt.  Col.  Reginald  B.  Cocroft:  Lt. 
I  Ool.  John  P.  Curry:  Lt.  Ool.  Ernest  J.  Dawley;  Lt.  Col.  Robert  H. 
.Plcteher.  Jr.:  Lt.  CoL  WlUlam  W.  Hicks;  Lt.  Col.  Dnoald  C.  Mc- 
Dcnald:  Lt.  Col.  Predertck  W.  Manley:  Lt.  Col.  Maxwell  Murray:  Lt. 
Ool.  Henry  C.  Pratt;  Lt.  Col.  John  W.  N.  Schuls;  Lt.  Col.  Martin 
C.  Shallenberger;  Lt.  Col.  Danid  I.  Sultan;  Lt.  Col.  Edwin  M.  Wat- 
son:   Lt.  CM.   Barton  K.  Toont;    Ma].  Oeorge  B.  Ameman;    Maj. 
Rosenham  Beam:  Maj.  Enrique  M.  Benltez;  Maj.  Peter  C.  Bullard; 
Maj.  Henry  B.  Cheadle;   Maj.  Joeeph  O.  Daly:   Maj.  Herbert  A. 
Dargue;  Maj.  Jamee  A.  Dorst:  Maj.  Asa  N.  Duncan;  Maj.  Charles 
^B.  Plnlcy;    Maj.  Abraham  Oarflnckel;    Maj.  James  A.   aillesple; 
Maj.  Paul  R.  Hawley:  Maj.  Charles  B.  Haaeltlne;  Maj.  Edgar  Ers- 
Sttes  Hume:  Maj.  George  B.  Lovell.  Jr.:  Maj.  Davenport  Johnaon; 
Maj.  Raymond  E.  McQuUliik;  Maj.  Joseph  J.  O'Hare;  Maj.  James  B. 
Ord:  Maj.  Alvan  C.  Sandeford;  Maj-  Martin  P.  Scanlon:  Maj.  James 
C.  R  Schweaek:  Chaplain  (Maj.)  Arlstco  V.  Slmonl:  Maj.  Julia  C. 
Sthnson:    Maj.   Robert   H.  Van   Votkenburgh;    Maj.  Robtft  LsO. 
Walsh:  Maj.  Charles  A.  WtUoughby;  Maj.  Waltw  P.  WinUm:  Capt. 
lohn  R.  D.  ddand:  Oapt.  Carl  W.  ConneU:  Oapt.  ViigU  M.  Oordero; 
Capt.  Robert  B.  Cwmmings:  C^[>t.  Thomas  J.  Davis:  Oimt.  Vernon  C. 
DeVotle:   Cmi«.  Pemand  G.  Dumont;   Capt.  Ira  C.  Baker;   Capt. 
Bl^kard  B.  Bvlns:  Oapt.  Motr  8.  PalrdiUd;  Oapt.  James  M.  Olllos- 
i;  O^it.  LeaUe  R.  Orovaa,  Jr.;  Capt.  Albert  P.  Heginnbergar;  Oapt. 
J.  Heller:  O^it.  Jack  C.  Hodgson;  Cmt.  Arthur  B.  Mc- 
Gapt.  WUnam  J.  MdQeman.  Jr.;  Capt.  Bogens  A.  Regnler. 
IksBrtaa  MdC  Hobtnsca;  Oapt.  Timothy  Sapta-BoeA;  Oapt. 
W.  BUuson;  Ospt.  Bernard  8.  Thompaon;  Oapt.  Leonard 
O.  Wedrtlngtnn:   O^H-  Bunls  C.  Wbltriiead;   Oapt.  Hoyden  WU- 
H— nm;   Ospt.  Ralph  B.  Wooten;  Plxst  Lt.  Joaqih  M.  Glasgow; 
Ptaa  Lt.  John  L.  Htnea.  Jr.;  Plrst  Lt.  Kenneth  O.  mctaols:  Plist  Li. 
BBBjamm  B.  lanar.  trst  Lt.  Hugh  B.  Waddell;  8taff  Sgt.  Bdwaid 
P.  Djaliigar  Hgt.  Lwtta  B.  Hopkins. 


Mr.  LA 
TliePR 
falUwillbe 


to. 
and  Mr.  NTS.    Let  the  bill  go  over, 
pro  tempore.    Objectioo  being  made,  the 


August  16 


qOtaawMB  an  subhotijici  or  Aurr,  havt.  Am  mabikk  cosps 

The  Senate  proceeded  to  consider  the  bill  (S.  1976)  to 
amend  the  act  entitled  "An  act  making  appropriations  for 
the  military  and  nonmilitary  activities  of  the  War  Depart- 
ment for  the  fiscal  year  ending  June  30,  1927.  and  for  other 
purposes",  approved  April  15.  1926.  so  as  to  equalize  the 
allowances  for  quarters  and  subsistence  of  enlisted  men  of 
the  Army.  Navy,  and  Marine  Corps,  which  was  read,  as 
follows: 

Be  it  enacted,  ete^  That  so  much  of  the  act  entitled  "An  act 
making  appropriations  for  the  military  and  nonmilitary  activities 
of  the  War  Department  for  the  fiscal  year  ending  Jiine  30.  1)27. 
and  for  other  purposes ".  approved  April  15,  1936  (44  Stat.  257; 
U.  8.  C  Appendix  title  37.  sec.  102).  which  provides  "That  htsre- 
after  enlisted  men.  including  the  members  of  the  United  Stittes 
Army  Band,  entitled  to  receive  allowances  for  quarters  and  sub- 
sistence shall  continue,  while  their  permanent  stations  remain 
unchanged,  to  receive  such  allowances  while  sick  in  hospital  or 
absent  from  their  permanent  duty  stations  In  a  pay  status:  fYo- 
vided  further.  That  allowances  for  subsistence  shall  not  accrue  to 
such  an  enlisted  man  while  he  Is  In  fact  being  subsisted  at  Gov- 
ernment expense  ",  is  hereby  amended  to  read  as  f  ollcws :  "  That 
hereafter  enlisted  men  of  the  Army.  Navy,  and  Marine  Corps,  includ- 
ing the  members  of  the  United  States  Army.  Navy,  and  Marine  Corps 
Bands  and  the  Naval  Academy  Band,  entitled  to  receive  tdlow- 
ances  for  quarters  and  subsistence,  shall  continue,  while  tlielr 
permanent  stations  remain  unchanged,  to  receive  such  allowances 
while  sick  in  hospital  or  absent  from  their  permanent  duty  sta- 
tions in  a  pay  status:  Provided  further.  That  aUowances  for  sub- 
sistence shall  ZK>t  accrue  to  such  an  enUsted  man  while  he  is  in 
fact  being  subsisted  at  Government  expense." 

Mr.  KINO.  Mr.  President.  I  should  like  an  explanation 
of  this  bill. 

Mr.  TRAMMELL.  Bfr.  President,  under  the  existing  law 
enlisted  men  of  the  Army,  if  they  are  in  a  hospital  or  sick, 
are  not  deprived  of  their  allowances.  Under  the  law  ap- 
plicable to  men  in  the  Navy,  if  they  are  in  a  hospital  or 
sick,  deduction  is  made  of  their  allowances.  The  purpose  of 
this  bill  is  to  bring  about  an  equal  and  equitable  sidjustment 
of  the  altowance  question  between  men  in  the  Navy  and 
those  in  the  Army.    It  is  recommended  by  the  Department. 

Mr.  KENQ.    What  would  be  Uie  cost  to  the  Oovemment? 

Mr.  TRAMMELL.  I  do  not  know  that  I  have  the  figures. 
It  win  not  be  any  great  sum.  tor  the  bill  aindies  only  to 
those  who  may  be  sick  or  in  a  hospital.  Under  existing  law. 
a  man  may  draw  his  allowance  if  he  is  in  the  Army. 

Mr.  KINO.  The  biU  is  favored  by  the  Secretary  of  the 
Navy? 

Mr.  TRAMMELL  It  is  recommended  by  the  Navy  De- 
partment.   It  is  a  DeiMtrtment  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

THX  MERCHANT  MARINX 

Hie  bill  (S.  2582)  to  develop  a  strong  American  merchant 
marine,  to  promote  the  commerce  of  the  United  States,  to 
aid  national  defense,  and  other  purposes,  was  announced  as 
next  in  order. 

Blr.  LA  POLLETTE.    Let  that  go  over. 

Mr.  COPELAND.  Mr.  President,  I  ask  unanimous  consent 
that  this  bill  be  indefinitely  postponed.  It  has  been  replaced 
by  another  bill,  which,  of  course.  I  hope  will  pass  today. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
bill  win  be  indefinitely  postponed. 

CAkKlAGX  or  GOODS  BY  SKA 

The  Senate  proceeded  to  ctmsider  the  bill  (S.  1152)  re- 
lating to  the  carriage  of  goods  by  sea,  which  had  been  re- 
pented from  the  Committee  (m  Commerce  with  amendments. 

Mr.  KING.  Mr.  President,  this  Is  a  very  important  bill. 
Does  the  Senator  from  Maine  believe  it  should  be  taken  up 
wiUi  the  limitations  that  are  prescribed  under  the  rules? 

Mr.  WHITE.  Mr.  President,  I  feel  very  strongly  that  this 
bill  should  be  disposed  of.  It  has  been  on  the  t^^^^Af^r  tor 
a  substantial  time. 

Senators  have  in  mind  the  fact  that  but  a  short  time  ago 
the  Senate  ratified  a  treaty  dealing  with  the  same  subject 
matter.  This  measure  simply  undertakes,  generally  speaJL- 
ing,  to  implement  and  make  effective  the  terms  of  the 
treaty  already  ratified. 
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Mo^  of  the  bin  to  in  ttie  identical  language  of  the  treaty.  I 
There  are  a  few  changes  made  to  apply  the  terms  of  the 
treaty  to  the  peculiar  conditl<»a  existing  in  the  United 

I  feel  that  unless  the  bill  shall  be  passed,  what  we  have 
done  in  the  negotiation  of  the  treaty,  in  the  consideration 
of  the  treaty,  and  in  the  ratification  of  the  treaty  will  have 
been  an  utterly  futile  thing. 

I  shall  be  very  glad,  if  the  Senator  would  care  to  have 
me  do  so.  to  make  a  very  brief  and  general  statement  de- 
scriptive of  the  proposed  legislation. 

Mr.  KINQ.  Mr.  President,  will  the  Senator  permit  me 
to  read  briefly  from  a  letter  I  have  rec^ved  from  Andrew 
Puruseth.  the  head  of  the  seamen's  union?  The  Senator, 
In  his  observations  and  In  my  time,  may  make  such  expla- 
nation as  be  cares  to  make  respecting  this  letter.  I  received 
it  just  a  few  days  ago  from  Mr.  Puruseth.  The  Senator  is 
familiar  with  the  Important  position  he  holds. 

Mr.  WHITE.  I  may  say  that  this  is  the  first  intimation 
I  have  ever  had  that  there  were  any  objections  on  the  pari; 
of  Mr.  Puruseth  to  this  particular  bill.  I  wonder  if  he  is 
talking  about  this  particular  bill?  Does  not  the  objection 
of  Mr.  Puruseth  relate  to  the  bin  fixing  load  lines? 

Mr.  B3NO.    He  objects  to  that  biU.  and  also  to  this  one. 

Mr.  WHITE.  I  never  .heard  of  any  objection  to  this  bfll 
by  him.  The  only  intarest  in  all  the  United  States  that  I 
have  heard  raising  a  voice  against  this  bill  was  one  repre- 
senting a  conference  composed  largely  by  foreign  steam- 
ships. 

Mr.  KINO.  The  Senator  may  not  consider  this  an  objec- 
tion; but.  if  he  will  pardon  me.  in  my  time,  let  me  read 
Just  a  few  lines  from  Mr.  Puruseth's  letter.  He  states,  with 
reference  to  the  bHI.  of  which  I  sent  him  a  copy: 

I  have  marked  the  bin  with  red  pencU  In  plaoes  that  I  do  not 
understand  at  an,  by  adding  a  question  rign.  In  other  plaoes 
where  you  will  find  the  red  marks,  the  biU  has  the  appearaaee 
to  me  of  using  language  which  is  capable  oC  reasonable  eon- 
struction  which  would  unduly  lessen  the  respooalbfllty  of  the 
carriers;  but  I  ftanUy  omfees  that  I  have  not  saffldent  knowledge 
of  the  law  dealing  with  the  carrying  of  goods  to  l>e  sure.  In  two 
places  It  seeoos  plain  to  me  tf  the  oarrler  oaa  show  that  the  taUure 
Is  resulting  from  either  the  incapacity  or  the  nagllgeaoe  ot  the 
men  employed,  the  carrier  may  thus  escape  UabOtty. 


Mr.  WHITE.  I  may  say  that  one  of  the  outstanding  pur- 
poses of  the  proposed  legtalation  is  to  increase  the  character 
and  degree  of  responsibility  of  the  carriers;  and  the  bill  was 
designed  in  large  measure  In  the  Interest  of  the  shippers 
rather  than  of  the  carriov. 

I  shall  be  very  glad  if  the  Senator  will  permit  me  to  make 
a  very  brief  statement  about  the  bilL 

I  have  already  alluded  to  the  fact  that  we  have  ratified 
the  treaty  dealing  with  this  subject  matter,  and  I  have 
already  said  that  most  of  the  prc^oeed  legislation  is  in  the 
identical  terms  of  the  treaty;  that  it  Is  Important  the 
treaty  should  be  implemented,  should  be  made  effective; 
otherwise,  in  tts  ratification  we  have  done  a  perfectly  futile 
thing. 

Itiere  are  two  questions  which  are  left  somewhat  in 
doubt  by  the  treaty.  The  treaty  is  between  this  and  other 
nations.  The  question  arises — it  is  not  suggested  by  me, 
but  by  others— whether  a  treaty  between  this  country  and 
a  foreign  country  covers  In  the  fullest  degree  questions 
arising  betweoi  an  American  shipper  and  an  American 
carrier;  in  other  words,  whether  an  American  citiaeen  ship- 
ping on  an  American  vessel  comes  wlttiin  the  purview  of 
the  treaty  provisions.  This  proposed  legislation  Is  desirable 
to  make  certain  that  the  general  rules  and  regulatians  laid 
down  in  thto  International  undertaking  apply  to  an  Ameri- 
can shipping  upon  an  American  vessel.  Tlien.  another 
question  arises  as  to  whether  this  treaty  covers  the  case 
of  an  American  shipper  ntiUztng  the  vessel  of  a  natloa 
which  is  not  a  signatory  to  the  treaty.  That  question  is 
left  doubtful  In  the  treaty.  The  proposed  legislation  will 
remove  those  two  doubts. 

The  bill  is  designed  to  bring  about  uniformity  in  oeean 
bills  of  lading,  pvedaely  as  through  the  years  uniformity  in 
bills  of  lading  has  been  worked  out  covering  land  trans- 
portation.   The  legislation  supersedes  the  so-called  "  Harter 


Act**  from  the  time  the  goods  are  loaded  on  the  ship  to 

the  time  they  are  (Uscharged  from  the  ship.  Otherwise  oar 
law  remains  precisely  as  it  Is.  unaffected  and  unimpaired 
by  the  proposed  legislation. 

Four  princ^^  (dianges  in  the  law  win  be  worked  by  the 
legislation: 

The  first  one  has  reference  to  the  limit  of  Uat^ty.  Under 
this  provision  I  should  say  generally  that  the  limit  of  lia- 
bility of  the  carrier  is  substantially  increased. 

The  second  change  in  the  law  is  with  respect  to  notice 
of  a  Ion.  Under  the  Harter  Act  the  carrior  may  roquire. 
as  a  con<!Dtlon  i»eoedent  to  liability,  notice  of  loss  within  a 
very  limited  period  of  time.  This  bill  very  substantially 
restricts  the  ri^t  of  the  carrier  with  respect  to  the  re- 
quirement of  notice. 

"Hie  present  law  imposes  a  very  Umlted  restriction  on  the 
right  to  bring  suits  against  the  carrier  for  defaults  of  one 
sort  or  another.  Ttiis  enlarges  the  time  within  which  a 
shipper  who  has  suffered  damage  may  bring  his  suit  against 
the  carrier. 

The  fourth  change  rdates  to  the  burden  of  proof,  and  here, 
again,  the  ^ange  is  so  made  that  the  shippK*.  the  owno-  of 
the  goods,  is  given  great  advantage  over  that  now  accorded 
him  under  present  law. 

These  are  the  iHincipal  changes  made.  There  are  aeveral 
verbal  changes  which  are  trivlaL 

There  is  a  second  part  of  the  fain,  which  simply  sedcs  to 
make  the  provisions  of  the  treaty  applicable  to  American 
conditions.  The  bill  has  the  mDprcwal.  I  think,  of  all  the  ship- 
ping interests  of  the  United  States  and  wtien  I  say  thatt  I 
refer  to  the  shippers.  I  think  It  has  the  reluctant  approval 
of  the  ship  (H>erators.  It  is  approved  by  our  State  Depart- 
ment and  I  think  it  has  the  coauiiete  approval  of  our  D^Mut- 
ment  ot  Oommeree.  It  Is  approved  generally  by  commercial 
Interests    and    commercial    organizations    tfaroui^iout    the 

coimtry. 

Mr.  Presld«it.  thto  to  a  general  statement  of  the  sttuatton. 

Mr.  KINO.  Mr.  President,  I  may  say  to  the  Senator 
that  I  will  withdraw  my  objection,  but  I  hope  the  Senator 
will  not  have  the  bill  transmitted  to  the  House  until  to- 
morrow. In  order  to  give  me  an  opportunity  to  confer  with 
Mr.  Puruseth.  and  those  representing  the  labor  unions. 

Mr.  WHTIE.  I  shall  be  very  agreeable  to  the  bill  being 
passed  and  hdd  in  the  Senate  for  a  day. 

Hie  PRESIDENT  pro  tempore.  The  dexfc  wiD  state  ttie 
first  amendment  of  the  Ooounittee  on  Commerce. 

"Die  first  amendment  of  the  Oommittee  on  CoMinierce  was. 

In  section  3,  on  page  4,  line  14,  after  the  word  "  section  ",  to 

Insert  a  colcm  and  the  following  proviso: 

Provided.  That  DoMitng  In  this  act  ahaB  ha  eonstnMd  as  rtpaal- 
Ing  or  limiting  the  appllcaUoo  of  any  part  at  the  act,  as  amended, 
entitled  "An  act  relating  to  bills  of  lading  In  Intsntate  and  foreign 
oommeroe*'.  approved  Aagost  29.  1916  (U.  S.  C,  tma  tt. 
Sl-IM),  commonly  known  as  ttie  "PomersBe  BOls  of  Lading 


On  page  5.  line  IL  after  the  words  "  bUl  of  lading  "  aiKi 

the  period,  to  insert  "  if  the  loss  or  damage  to  not  aiwareot, 

the  notice  must  be  given  within  3  days  of  the  delivezy.": 

after  line  12.  to  insert: 

SakI  DOtlee  tat  loss  or  damage  may  be  endorsed  upon  the  reeetpt 
for  ttae  goods  glvm  by  the  person  taking  dellveiy  thereof. 

On  the  same  page,  line  22,  after  the  word  "  delivered  ".  to 
foaert  a  eokm  and  the  tcXkming  proviso: 

Provided,  That  if  a  notice  of  loes  or  damage,  either  apparent 
or  concealed,  is  not  given  as  ptuHded  Cor  In  this  secttcm.  that  fact 
shall  not  aflect  or  piajudlee  tba  right  of  tha  ah^HIMr  to  bring  suit 
irtthin  1  year  after  ttke  delivery  of  tiM  goods  or  the  date  when 
the  goods  should  have  been  drtlvered. 

And  on  page  6.  line  17.  after  the  word  "  thto  ".  to  strike 
out  "  paragraph  **  and  insert  "  section  ".  so  as  to  make  the 
section  read: 

AHD  LXABQJ 


8k.  S.  (1)  The  carrier  shall  be  bound,  before  and  at  the  be- 
ginning of  the  voyage,  to  esereise  due  dlUgenoe  to — 

(a)  Make  the  ahlp  ssaworthy: 

(b)  Propedy  man.  a«ilp.  aad  sapply  the  Aip: 

(c)  Blake  the  holds,  refrigerating  and  cooling  chambers,  and  au 
other  parts  at  the  ship  in  which  goods  are  carried,  fit  and  safe  for 
their  reception,  carriage,  and  praservatUm. 
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a    Tho    Tnnr\»fArw  nntta   mentltmed   in   this    act    are    tO    be  I 
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(2)  The  carrier  AaJl  pnfMTly  and  earefuUy  load,  handle,  stow, 
earry.  keep,  care  for.  and  dlacharge  the  goods  carried. 

(S)  After  receiving  the  good*  Into  hU  charge  the  carrier,  or  the 
iiHefr  I  or  agent  ot  the  carrier,  shall,  on  demand  of  the  shipper. 
Issue  to  the  shipper  a  bill  of  lading  showing  among  other  things — 

(a)  The  leading  marks  necessary  for  Identification  of  the  goods 
as  the  same  are  furnished  in  writing  by  the  shipper  before  the 
l<md<re  of  such  goods  starts,  provided  such  marks  are  stamped 
or  otherwise  shown  clearly  upon  the  goods  If  uncoTOVd,  or  on 
the  cases  or  corerlngs  In  which  such  goods  are  contained,  in  such 
a  manner  as  should  ordinarily  remain  legible  until  the  end  of  the 
voyage. 

(b)  Either  the  number  of  packagee  or  pieces,  or  the  quantity  or 
w^ght.  as  the  case  may  be.  as  furnished  in  wrlttngbythe  shipper. 

(c)  The  apparent  order  and  condition  of  the  goods:  Provided, 
That  no  carrier,  master,  or  agent  of  the  carrier.  shaU  be  bound  to 
■late  or  show  in  the  bill  of  lading  any  marks,  number,  quantity, 
or  weight  which  he  has  reaaniable  ground  for  suqMCting  not  ac- 
curately to  repreeent  the  goods  actuaUy  recelTCd.  cr  which  he  has 
had  no  reasonable  means  of  checking. 

(4)  Such  a  bill  of  lading  shall  be  prima  fade  eridenoe  of  the 
receipt  by  the  carrier  of  the  goods  as  therein  described  in  ac- 
eotdanoe  with  paragraphs  (3)  (a),  (b),  and  (c),  of  this  section: 
ProHded.  That  nothing  in  this  act  rtiaU  be  construed  as  repealing 
or  limiting  the  application  of  any  part  of  the  act.  as  amwided. 
entitled  "An  act  rating  to  bills  of  lading  in  Interstate  and  foreign 
eommerce",  ^iproved  August  29,  1916  (U.  8.  C.  title  49,  sees. 
tl-lM) .  oommonly  known  as  the  "Pomerene  Bills  of  Lading  Act." 

(5)  The  shipper  shaU  be  deemed  to  have  guaranteed  to  the  car- 
rier the  accuracy  at  the  time  of  shipment  of  the  marks,  number, 
qiiantlty,  and  weight,  as  furnished  by  him;  and  the  shipper  shaU 
indemnify  the  carrier  against  all  loss,  damages,  and  expenses  aris- 
ing or  resulting  ftom  inaoeuracles  in  such  partleiilars.  The  right 
of  the  carrier  to  such  indemnity  shall  In  no  way  limit  his  responsi- 
bility and  liability  under  the  contract  <tf  carriage  to  any  person 
other  than  the  shipper. 

(fl)  Dnleas  notice  of  loss  or  damage  and  the  general  nature  of 
such  loss  or  damage  be  fXwmk  in  writing  to  the  carrier  or  his  agent 
at  the  port  of  discharge  before  or  at  the  time  of  the  removal  of  the 
goods  Into  the  custody  of  Uie  person  entitled  to  delivery  thereof 
under  the  contract  of  carriage,  such  removal  shall  be  prUna  fade 
evidence  of  the  deUvery  by  the  carrier  of  the  goods  as  described  in 
the  blU  of  lading.  If  the  loss  or  damage  is  not  apparent,  the 
notice  must  be  given  within  S  days  of  the  delivery. 

Bald  notice  of  loss  or  damage  may  be  endorsed  upon  the  receipt 
for  the  goods  given  by  the  person  taking  delivery  thereof. 
'  The  notice  in  writing  need  not  be  given  tt  the  state  of  the  goods 
has  at  the  time  of  their  receipt  been  the  subject  of  Joint  survey 
or  Inspectloii. 

In  any  event  the  carrier  and  the  ship  shall  be  discharged  tnmx 
all  liability  in  respect  of  loss  or  damage  unless  suit  is  l»ought 
within  1  year  after  d^very  of  the  goods  or  the  date  when  the 
goods  should  have  been  delivered:  Provided,  That  if  a  notice  of 
loes  or  damage,  either  apparent  or  concealed.  Is  not  given  as  pro- 
vided for  In  this  sectkm.  that  fact  shall  not  affect  or  prejudice  the 
right  of  the  shipper  to  bring  suit  within  1  year  after  the  deUvery 
of  the  goods  or  the  date  when  the  goods  should  have  been  delivered. 

In  the  case  of  any  actual  or  i^qarehended  loes  or  damsge  the 
carrier  and  the  receiver  shall  give  all  reasonable  facilities  to  each 
Ofther  for  iiMpecting  and  tallying  the  goods. 

(7)  After  the  goods  are  loaded  the  bill  of  lading  to  be  Issued  by 
the  carrier,  master,  or  agent  of  the  carrier  to  the  shipper  shall.  If 
the  shipper  so  demands,  be  a  "  shipped  "  bill  of  lading:  Provided, 
That  If  the  shipper  shaU  have  previously  taken  up  any  document 
of  title  to  such  goods,  he  shall  surrender  the  same  as  against  the 
lasKM  of  the  "shipped"  bill  of  lading,  but  at  the  option  of  the 
carrier  such  document  of  title  may  be  noted  at  the  port  of  ship- 
ment by  the  carrier,  master,  or  agent  with  the  name  or  names  of 
the  ship  or  ships  upon  which  the  goods  have  been  shipped  and  the 
date  or  dates  of  shipment,  and  when  so  noted  the  same  shall  for 
the  purpoee  of  this  ssctlon  be  deemed  to  constitute  a  "  shipped  " 
Mil  of  Isdlng. 

(8)  Any  disuse,  covenant,  or  agreement  in  a  contract  of  carriage 
i«lleving  the  carrier  or  the  ship  from  liability  for  loss  or  damage  to 
or  in  connectftoo  with  the  goods,  arising  from  negligence,  fault,  ot 
failure  li)  the  dutlee  and  obligations  provided  in  this  yetkm.  or 
leesening  such  liabili^  otherwise  than  as  provided  In  this  act.  shall 
be  null  and  void  and  of  no  eSSet.  A  benefit  of  insurance  in  f avw 
ef  the  carrior,  or  similar  clause,  shall  be  deemed  to  be  a  clause 
rrileving  the  carrier  from  liability. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  In  section  4.  on  page  8.  line  10. 

after  the  word  "  general  **,  to  insert  a  colon  and  the  following 

proviso: 

Provided.  That  nothing  herein  contained  shall  be  construed  to 
relieve  a  carrier  fKxn  responsibility  for  the  eaarrier's  own  acts. 

In  line  34.  before  the  word  "  larivity  ",  to  strike  out  "  or  ** 
and  insert  "  and  ":  on  page  9.  line  14.  after  the  word  "  of  '*, 
to  strike  out  "  securing  or  dehyrartng  **  to  Insert  "  loading  or 
unloading'*:  and  in  line  30.  after  the  word  "package**,  to 
insert  **  lawful  money  of  the  United  States  **,  so  as  to  make 
the  section  read: 
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Sac.  4.  (1)  Ndther  the  carrier  nor  the  ship  shall  be  liable  for  loes 
or  damsge  arising  <»*  resulting  from  unseaworthiness  unless  caused 
by  want  of  due  diligence  on  the  part  of  the  carrier  to  make  the 
ship  seaworthy,  and  to  secure  that  the  ship  Is  properly  manned, 
equipped,  and  supplied,  snd  to  make  the  holds,  refrigerating  and 
cool  chambers,  and  all  other  parts  of  the  ship  In  which  goods  are 
carried  fit  and  safe  for  their  reception,  carriage,  and  preservation 
In  accordance  with  the  provisions  of  paragraph  (1)  of  section  3. 
Whenever  loes  or  damage  has  resulted  from  unseaworthiness  the 
btirden  of  proving  the  exercise  of  due  diligence  shall  be  on  the 
carrier  or  other  persons  claiming  exemption  under  this  section. 

(2)  Neither  the  carrier  nor  the  ship  shall  be  responsible  tot  loes 
or  damage  arising  or  resiilting  from — 

(a)  Act,  neglect,  or  default  of  the  master,  mariner,  pilot,  or  the 
servants  of  the  carrier  in  the  navigation  or  in  the  management  of 
the  ship: 

(b)  Phre.  unless  caused  by  the  actual  fault  or  i^vlty  of  the 
carrier: 

(c)  Perils,  dangers,  and  acddenU  of  the  sea  or  other  navigable 
watCTs; 

(d)  Act  of  Ood: 

(e)  Act  of  war; 

(f)  Act  of  public  enemies; 

(g)  Arrest  on  restraint  of  princes,  rulers,  or  people,  or  sdsure 
under  legal  process; 

(h)  Quarantine  restrictloiu; 

(1)  Act  or  omission  of  the  shipper  or  owner  of  the  goods,  his 
sgent  or  representative; 

(J)  Strikes  or  lockouts  or  stoppage  or  restraint  of  labor  from 
whatever  cause,  whether  partial  or  general:  Provided.  That  noth- 
ing herein  contained  shall  be  construed  to  relieve  a  carrier  from 
responsibility  for  the  carrier's  own  acts; 

(k)  Riots  and  dvil  commotions: 

(1)  Saving  or  attempting  to  save  life  or  property  at  sea; 

(m)  Wastage  in  bulk  or  weight  or  any  other  loes  or  damage  aris- 
ing from  Inherent  defect,  quality,  or  vice  of  the  goods; 

(n)  Insuttdency  of  packing: 

(o)  Insufficiency  or  Inadequacy  of  marks; 

(p)  Latent  defects  not  discoverable  by  due  diligence:  and 

(q)  Any  other  cause  arising  without  the  actual  fault  and 
privity  of  the  carrier  and  without  the  faxilt  or  neglect  of  the 
agents  or  servants  of  the  carrier,  but  the  burden  of  proof  shall  be 
on  the  person  claiming  the  benefit  of  this  exception  to  show  that 
neither  the  actual  fault  or  privity  of  the  carrier  nor  the  fault  or 
neglect  of  the  agents  or  servants  of  the  carrier  contributed  to  the 
loss  or  damage. 

(3)  The  shipper  shall  not  be  responsible  for  loes  or  damage  sus- 
tained by  the  carrier  or  the  ship  arising  or  resulting  from  any 
cauae  without  the  act,  fault,  or  neglect  of  the  shipper,  his  agents, 
or  his  servants. 

(4)  Any  deviation  in  saving  or  attempting  to  save  life  or  prop- 
erty at  sea,  or  any  reasonsble  deviation  shall  not  be  deemed  to  be 
an  infringement  or  breach  of  this  act  or  of  the  contract  of  car- 
riage, and  the  carrier  shall  not  be  liable  for  any  loes  or  damage 
resulting  thorefrom:  Provided,  however.  That  if  the  deviation  is 
for  the  ptupoee  of  loading  or  unloading  cargo  or  passengers  it 
shall,  prima  fade,  be  regarded  as  unreasonable. 

(5)  Neither  the  carrier  nor  the  ship  shall  In  any  event  be  or 
became  liable  for  any  loes  <v  damage  to  or  In  connection  with  the 
transportation  of  goods  in  an  amount  exceeding  $600  per  package 
lawful  money  of  the  United  States,  or  In  case  of  goods  not  shipped 
In  packages,  per  customary  freight  unit,  or  the  equivalent  of  that 
sum  in  other  currency,  unless  the  nature  and  valtie  of  such  goods 
have  been  declared  by  the  sh4>per  before  shljnnent  and  inserted 
In  the  bin  of  lading.  Tills  dedaratlon.  if  embodied  in  the  bill  of 
lading,  shall  be  prima  fade  evidence,  but  shall  not  be  condusive 
on  the  carrier. 

By  agreement  between  the  carrier,  master,  or  agent  of  the 
carrier,  and  the  shipper  another  maximum  amount  than  that 
mentioned  In  this  paragraph  may  be  fixed:  Provided,  That  such 
maximum  shall  not  be  lees  than  the  figure  above  named.  In  no 
event  shall  the  carrier  be  liable  for  more  than  the  amount  of 
diiT«*g*  actually  sustained. 

Ndther  the  carrier  nor  the  ship  shall  be  responsible  in  any 
event  for  loes  or  damage  to  or  in  connection  with  the  trans- 
portation of  the  goods  if  the  nature  or  value  thereof  has  been 
knowingly  and  fraudulently  misstated  by  the  shipper  In  the  bUl 
of  lading. 

(6)  Goods  of  an  Inflammable,  explodve.  or  dangerous  natxire  to 
the  shipment  whereof  the  carrier,  master  or  agent  of  the  carrier, 
has  not  consented  with  knowledge  of  their  nature  and  character, 
may  at  any  time  before  discharge  be  landed  at  any  place  or  de- 
stroyed or  rendered  Innocuous  by  the  carrier  without  compen- 
sation, and  the  shipper  of  such  goods  shall  be  liable  for  all  dam- 
ages and  expenses  directly  or  Indirectly  arising  out  of  or  resulting 
from  such  shipment.  If  any  such  goods  shipped  with  such  knowl- 
edge and  consent  shall  become  a  danger  to  the  ship  or  cargo,  they 
may  In  like  manner  be  landed  at  any  place,  or  destroyed  or 
rendered  Innocuous  by  the  carrier  without  liability  on  the  part 
of  the  carrier  except  to  general  average,  if  any. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  13.  after  Une  6.  to 
strike  out  section  9,  as  follows: 
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Sac.  9.  The  monetary  units  mentioawl  In  this  act  ars  to  be 
taken  to  be  gold  value. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  section  13,  on  page  15.  line 
a,  after  the  word  "its",  to  strike  out  "island  possessions 
and  Alaska "  and  Insert  "  districts,  territories,  and  posses- 
sions ",  so  as  to  make  the  section  read: 

Sac.  18.  This  act  shall  apply  to  all  contracts  for  carriage  of 
goods  by  sea  to  or  ftom  ports  of  the  United  States  in  fordgn 
teade  As  used  in  this  act  the  term  "United  States"  induded 
Its  dlstvlets,  territories,  and  possssslons:  Provided,  however.  That 
the  PhiUppine  Lef^slature  may  by  law  exdude  its  appUcatton  to 
transporUUon  to  or  from  ports  of  the  Philippine  Islands.  The 
term  "  foreign  trade  "  means  the  transportation  of  goods  between 
the  ports  of  the  United  States  and  portt  of  foreign  countries. 
Nothing  la  thfti  act  ahaU  be  hdd  to  apply  to  contracts  for  car- 
riageof  goods  by  ssa  between  any  port  of  the  United  States  or 
its  posseedons,  «^tKi  sny  other  port  of  the  United  States  or  its 
iiiiMsimlnnii  Provided,  however.  That  any  bill  of  lading  or  stanilar 
doeuusnt  of  tttle  whlA  is  evidsnoe  of  a  oontraet  for  the  carriage 
of  goods  by  sea  between  such  ports,  contolnlng  an  express  state- 
ment that  it  shall  be  subject  to  the  provisions  of  this  act.  shall 
be  subjected  hereto  a  ft^y  as  U  subject  hereto  by  the  express 
provlalosM  of  this  act:  Protected  further.  That  every  bill  of  lading 
or  ■^t«n>r  document  of  title  which  Is  evidence  of  a  contract  for 
the  carriage  of  goods  by  sea  from  ports  of  the  United  States,  In 
foreign  trade,  shall  contain  a  statement  that  it  shaU  have  effect 
subject  to  the  providons  of  this  set. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  14.  on  page  15,  line 
33,  after  the  word  "certification",  to  strike  out  "of  the 
United  States  Shipping  Board  and  ";  and,  on  page  16.  line  3, 
after  the  word  "Act  -,  to  insert  "  or  by  the  laws  of  any  for- 
eign country  or  countries  relating  to  the  carriage  of  goods  by 
sea  **,  so  as  to  make  the  section  read: 

Sac.  14.  Upon  the  certification  of  the  Secretary  of  Oommerce  that 
the  foreign  commerce  of  the  United  States  m  Ita  ccHnpetltion  with 
that  of  foreign  nations  is  prejudiced  by  the  provisloDs.  at  any  of 
them,  of  tltte  I  of  this  act.  or  by  the  laws  of  any  fcndgn  country 
or  countries  relating  to  the  carriage  of  goods  by  sea,  the  President 
of  the  United  States  may.  from  time  to  time,  by  proclamation,  sus- 
pend any  or  all  providons  of  title  I  of  this  act  for  s\ieh  pertods  of 
time  or  indefinitely  as  may  be  dedgnated  In  the  proclamation.  The 
President  may  at  any  time  rescind  such  suspendon  of  title  I  hereof, 
and  any  providons  thereof  which  may  have  been  sxispended  shall 
thereby  be  reinstated  and  apdn  apply  to  oontracto  thereafter  made 
for  the  carriage  of  goods  by  sea.  Any  proclamation  of  suspendon 
or  reedasion  of  any  such  suspension  shall  take  effect  on  a  date 
named  therein,  which  date  shall  be  not  less  than  10  days  from  the 
lasue  of  the  prodamation. 

Any  contract  for  the  carriage  of  goods  by  sea.  subject  to  the  pro;- 
vldons  of  this  act,  effective  during  any  period  when  title  I  hereof, 
or  any  part  thereof.  Is  svispended,  shall  be  subject  to  all  providons 
of  law  now  or  hereafter  appUcaUe  to  that  part  of  title  I  which  may 
have  thus  been  suspended. 

The  amendment  was  agreed  to. 

Mr.  WHITE.  Mr.  President,  I  ask  that  the  clerk  be  au- 
thorized to  renumber  the  sections. 

The  PRESIDENT  pro  tonpore.  Without  objection,  it  is 
so  ordered. 

The  bill  was  ordered  to  be  eni7t)68ed  for  a  third  reading, 
read  the  third  time,  and  passed. 

AOKXCULTUaAI.     ADJUBTMnrT     ADKHnSTIATXOll — gHROIXJUJIX     OP 

HOU8K  BZIX  S49a 

The  PRESIDENT  pro  tempore  laid  before  the  Senate 
House  Concurrent  Resolution  84,  which  was  read,  as  follows: 

Resolved  by  the  House  of  Kepresentativea  {the  Senate  eoneur- 
ring).  That  the  Clerk  of  the  House  of  Bspreeentattves  is  author- 
ised and  directed  in  the  enrtdlment  of  the  bill  (H.  B.  9492) . 
ttititled  "An  act  to  amend  the  Agriculture  Adjustment  Act.  and 
for  other  purpoees  ".  to  make  the  following  necessary  changes  m 
the  language  of  the  bill: 

In  tlUe  n  of  add  aot  following  section  204,  Insert  the  follow- 
ing new  section: 

"Sac. 904.  (a)  The  quantity  determined  and  prodaimed  by  the 
.Secretary  of  Agriculture,  pursuant  to  section  SOS.  and  the  quan- 
tity apportioned  to  each  State,  ptirsuant  to  section  904.  may  at 
such  Intervals  as  the  Secretary  of  Agriculture  finds  necessary  to 
effectuate  the  declared  policy  and  purpoeee  of  this  act  be  ad- 
Justed  by  him:  Provided.  That  the  quantity  so  determined  and 
proclaimed  ahall  not  he  Increased  or  decreased  by  more  than  5 
percent."  ..     ^ 

And  in  section  939  of  said  title  n  of  said  act.  strike  out  aU  of 
paragraph  "(b) 


Mr.  SMITH, 
olution. 


I  mow  that  the  Senate  coneur  in  the 


The  motion  was  agreed  to. 


jonrr  Bxa(H.OTxaw  arb  bill  passd  OTn 

The  J<rfnt  resolution  (8.  J.  Res.  13S)  for  designation  of  a 
street  to  be  known  as  "  Missouri  Avenue  **  was  announced  as 
next  in  order. 

Mi.  BUUOiEY.    Let  that  go  orer. 

The  PRESIDENT  pro  tempore.  The  bin  will  be  passed 
over. 

The  bin  (S.  916)  to  carry  into  effect  the  decision  of  the 
€k>urt  of  Claims  in  favor  oi  claimants  in  n*ench  spoliation 
was  annouTiOed  as  next  in  <Hder. 

Mr.  BURKB.    Let  that  go  over. 

The  FRESIDBNT  pro  tempore.  The  bUI  win  be  passed 
over. 

oomfDinTT  uiTUUowg  nr  mpAKTMsirr  or  aohcultukk 

The  bOl  (8.  2583)  establishing  certain  commodity  divisions 
in  the  Department  of  Agriculture  was  snnminriyl  as  next  in 
order. 

Mr.  KING.    Let  that  bm  go  over. 

Mr.  SMITH.  Mr.  President.  I  do  not  know  that  I  9han 
insist  upon  this  bin  being  considered,  but  I  caU  attenUon  to 
the  fact  that  there  was  never  a  more  important  measure 
reported  from  the  Committee  on  Agriculture  and  Forestry 
than  is  this.  It  proposes  to  divide  the  Agricultural  De- 
partment into  groups  officered  by  those  familiar  with  the 
products  over  i^iich  they  are  supposed  to  have  jurisdiction. 
I  do  not  feel  disposed,  because  objection  has  been  made,  to 
insist  on  the  bin  being  consldezvd  now;  but  the  Congress  win 
mp^jn  meet  in  January,  and  I  shan  then  insist  that  men 
familiar  with  the  things  with  which  they  have  to  deal  shaU 
be  the  administrators  and  executors  of  our  laws. 

The  PRESIDENT  pro  tempore.  Objection  is  heard,  and 
the  biU  wiU  be  passed  over. 

AMXKIXICniT  OP  AGUCUZ.TUBAX.  ABJUBTlfXirr  ACT 

Hie  bUl  (S.  1389)  to  amend  section  7,  tiUe  1,  of  the  Agri- 
cultural Adjustment  Act  (Public,  Mo.  10,  73d  Cong.,  48  Stat. 
81  (1988) ,  7  U.  8.  C,  art  601  et  seq.,  as  amended  by  sec.  221 
of  the  National  Industrial  Recovery  Act,  Public,  No.  67,  73d 
Con«.,  48  Stat.  210,  15  U.  8.  C  art.  607) ,  so  as  to  ellmtotate 
from  said  section  as  amended  the  limitation  of  time  aUowed 
to  the  Secretary  of  Agriculture  for  disposing  of  aU  cotton  held 
by  him,  and  for  other  purposes,  was  announced  as  next  tn 
order. 

Mr.  KINO.  I  should  like  to  have  an  explanation  of  the 
bilL 

Mr.  BANKHEAD.  Mr.  President,  the  provisions  of  this 
bill  were  incorporated  in  the  amendments  to  the  Agricultural 
Adjustment  Act  recently  passed,  and  I  ask  that  the  biU  be 
indefinitely  postpcmed. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is  so 
(HTdered. 

ruBLXC  mciLiTixs  oomiissioiv  or  trx  sismcr 

The  Senate  proceeded  to  consider  the  biU  (H.  R.  3462)  to 
amend  an  act  entitled  "An  act  to  provide  for  the  expenses  of 
the  government  of  the  District  ci  Columbia  for  the  fiscal  year 
ending  June  30. 1914.  and  for  other  purposes,  approved  March 
4,  1913  ",  and  for  other  purposes,  which  had  been  reported 
from  the  Committee  on  the  District  of  Columbia  with  amend- 
ments, on  page  6,  line  7,  to  strike  out  the  comma  after  the 
word  "  Commissicm  "  and  the  words  "  If  supported  by  std»- 
stantial  evidence." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  6.  line  9.  before  the 
word  "arbitrary",  to  insert  the  word  "unreasonable",  so 
as  to  read: 

Psa.  96.  In  the  determinatton  of  any  appeal  from  an  otder  or 
decision  of  the  Oommlsslon  the  review  by  ttie  court  shaU  be  lim- 
ited to  questions  of  law.  hududtng  constitutional  queetlotis:  and 
the  findings  of  fact  by  the  CommlssUm  shall  be  concdustve  unless 
It  ShaU  appear  that  such  findings  of  the  Commission  are  nnrea- 
sonable,  arbitrary,  or  ci^Mlciotis. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  am  very  much  op- 
posed to  the  amendment  under  consideration,  because  Z 
think  it  weakens  the  position  of  the  Public  UtiUties  Commis- 
sion. I  appreciate,  however,  that  we  are  near  the  ctose  o( 
the  session,  and  that  It  is  not  possible  at  this  time  to  enter 
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inff  tn  intovtate  and  focelra  commerce,  and  for  other  pur-  I  enlistment,  while  tn  the  Philippine  Islands,  he  wm  dlabon- 


UlUldVU. 


The  motion  was  agreed  to. 


I  the  session,  and  that  it  is  not  possible  at  this  time  to  enter 
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Into  protracted  debate  concerning  this  pn^XMition.  lliere- 
fore.  I  content  myself  with  making  this  sUtement.  and 
shaQ  rest  upon  the  determination  of  the  Senate  on  this 
amendment,  because  the  bill,  even  with  the  committee 
amendment  agreed  to.  Is  somewhat  an  improvement  over 
the  existing  law.  But  I  sincerely  hope  that  the  pending 
committee  amendment  will  be  rejected. 

Mr.  KINQ.  Mr.  President,  there  has  been  some  contro- 
versy over  this  bill  for  some  time.  It  was  referred  to  a  sub- 
committee and  they  had  hearings,  reported  back  to  the  full 
oommittee,  and  a  few  days  ago  the  full  committee  considered 
ttie  bill,  the  Commissioners  of  the  District  of  Columbis  were 
present,  together  with  representatives  of  the  puMic  utilities 
and  the  corporation  counsel,  and  they  all  agreed  that  the 
bill  in  its  present  form  is  agreeable,  and  recommended  its 


Hm  PRBSZDIMT  pro  tempore.    Hie  question  is  on  agree- 
tng  to  the  amendment. 
Mr.  LA  FOLLETTB.    I  ask  for  a  dlvisian. 
On  a  divlsioda,  the  amendment  was  rejected. 
Mr.  KINO.    Mr.  President,  I  ask  that  the  bill  go  over. 
Tlie  PRESIDENT  pro  tempore.    Tlie  bill  will  be  passed 


Mr.  KINO  subsequently  said:  Mr.  President,  a  short  time 
ago  the  Senator  from  Wisconsin,  when  House  bill  3462  was 
under  ccmsideration,  opposed  an  amendment  which  had 
been  offered  by  the  committee,  and  the  amendment  was  re- 
jected. I  have  conferred  with  the  Senator,  and  I  now  ask 
unanimous  consent  to  retxun  to  the  consideration  of  that 

un. 

Tliere  being  no  objection,  the  Senate  resumed  the  consid- 
eration of  the  bm. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  have  not  changed 
my  opinion  concerning  the  fact  that  these  two  committee 
amendments  weaken  the  bill  from  the  point  of  view  of  the 
public  interest.  Nevertheless,  it  is  to  be  recognized  that  we 
have  reached  the  point  in  the  session  where  the  objection 
of  one  Senator  can  defeat  a  bill  of  this  character.  Tliere- 
fore  I  think  after  a  more  deliberate  consideration  that  the 
bin.  even  with  the  committee  amendments  is  an  improve- 
ment  on  the  existing  law.  TherefOTe  I  ask  unanimous  con- 
sent for  the  reconsideration  of  the  vote  by  which  the  second 
committee  amendment  was  rejected. 

The  PRESIDINO  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  vote  is  reconsidered.  The  ques- 
tloQ  now  is  on  the  second  committee  amendment,  which  will 
besUted. 

The  CHixr  Clssk.  On  page  6,  line  9,  before  the  word 
"arbitrary",  it  is  proposed  to  insert  the  word  "unreason- 
able.'* 

Tbe  amendment  was  agreed  to. 

Tbe  amendments  were  ordered  to  be  engrossed  and  the 
hffl  to  be  read  a  third  time. 

Tbe  bm  was  read  the  third  time  and  passed. 

MJKwurras  to  cxviuar  tiachxis 

The  Senate  proceeded  to  consider  the  bUl  (S.  2845)  to 
provide  for  the  retirement  and  retirement  annuities  of 
dvUlan  members  of  the  teaching  staffs  at  the  United  States 
N*val  Arftdmy  and  the  Postgraduate  Behooi,  United  States 
Naval  Academy,  which  had  been  reported  from  the  Com- 
mittee on  Naval  Affairs  with  an  amendment,  in  section  3, 
on  page  2.  line  15,  to  strike  out  "  13th  "  and  to  Insert  in  lieu 
thereof  "  30th  ",  so  as  to  make  the  section  read: 
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.  9.  Th«  rtttrtsg  aga  for  all  clvUUm  memben  of  the  teaching 
■•C  forth  In  this  act  ahaU  be  the  30th  day  of  June  foUow- 
lac  their  slz^-flfth  birthday,  or  any  date  between  their  alzty- 
flfth  birthday  and  the  foUowlng  30th  day  of  June  upon  which 
their  employment  may  be  terminated:  Prtmided.  That  In  the  dis- 
cretion ot  the  Secretary  of  the  Nary,  such  retiring  age  may  be 
eatanded  to  not  beyond  the  sevoiUeth  birthday  In  Individual 


Tlie  amendment  was  agreed  to. 

lbs  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 


BILL  PASSED  OVKI 

■nie  bill  (S.  379)  to  provide  for  the  deportation  of  certain 
ahea  seamen,  and  for  other  purposes,  was  announced  as  next 
in  order. 

Mr.  COPELAND.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 

over. 

ooM  c.  rxis 

The  bill  (H.  R.  4827)  for  the  relief  of  Don  C.  Pees  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 


BXU.  PASSED  OVKX 

The  bill  (S.  2524)  amending  section  112  of  the  United  States 
Code,  annotated  (title  28:  subtitle  "  Civil  Suits;  where  to  be 
brought ") .  was  announced  as  next  in  order. 

Bir.  BARBOX7R.    Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

tXPATUATZON  OP  HATXVX-BORH  WOMEN 

Die  Mil  (S.  2912)  to  repatriate  native-b(»n  women  who 
have  heretofore  lost  their  citizenship  by  marriage  to  an  alien, 
and  for  oiher  purposes,  was  annoxmced  as  next  in  order. 

Mr.  KING.    Let  that  bill  go  over. 

Mr.  COPELAND.  Mr.  President,  is  there  any  use  in  my 
attempting  any  oratory  on  this  bill,  I  ask  the  Senator  from 
Utah? 

Mr.  KING.    None. 

Mr.  COPELAND.  It  seems  to  me  that  we  really  ought  to 
pass  the  bill,  llie  women  affected  by  the  bill  are  entitled  to 
be  repatriated,  but  imder  the  law  as  it  is  now  they  have  to 
come  back  to  the  United  States  to  have  it  done. 

Mr.  KING.    I  insist  on  my  (Ejection. 

Mr.  SMITH.  Mr.  President,  I  do  not  think  we  ought  to 
pass  a  measure  of  this  kind.  If  they  see  fit  to  leave  this 
country,  let  them  stay  away. 

The  PRESIDENT  pro  temiwre.  On  objection,  the  bill  will 
be  passed  over. 

CBOCTAW  INDIAHS  OP  MISSISSIPPI 

Tlie  Senate  proceeded  to  consider  the  bill  (S.  1440)  to 
enroll  on  the  citizenship  rolls  certain  persoas  of  the  Choctaw 
and  Chickasaw  Nations  or  Tribes,  which  had  been  reported 
from  the  Committee  on  Indian  Affairs  with  an  amendment, 
on  page  1.  line  4,  after  the  word  "  the  ",  to  strike  out  the 
words  "dtixenship  rolls  of  the  Choctaw  and  Chickasaw 
Nations  or  Tribes  of  "  and  to  insert  in  lieu  thereof  the  words 
"  final  citizenship  roll  of  the  Mlssissim>i  Choctaw  ".  so  as  to 
make  the  bill  read: 

Be  U  enmeted.  etc.,  "Hiat  the  SMaretary  of  ttw  Interior  is  hereby 
authorised  and  directed  to  enroU  on  the  final  dtlaenshlp  roll  of  the 
Mississippi  Choctaw  Indians  the  following  persons:  Robert  Fix. 
Clara  Fix  Nichols.  Philip  Fix.  and  Gertrude  Fix  DalUm.  said  persons 
being  the  children  and  descendants  of  Jesse  Fix  and  Elizabeth  Fix. 
C^lahoma  Choctaw  Indians.  Bald  persons,  when  enrolled  by  the 
Secretary  at  the  Interior,  shall  be  entitled  to  a  share  In  the  common 
prupeity  of  said  nations  or  tribes;  and  the  Secretary  of  the 
Interior  shaU  Inscribe  the  names  of  sxich  persons  on  the  property 
rolls  of  said  nation  or  tribes,  and  they  shall  be  entitled  to  partici- 
pate In  all  future  payments  made  to  persons  of  like  status. 

The  amendment  was  agreed  ta 

Tlie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  enroll 
certain  persons  on  the  final  citizenship  rolls  of  the  Missis- 
sippi Choctaw  Indians." 

BnJiS  PASSED  OVEE 

The  bill  (S.  2998)  to  control  the  trade  in  arms,  ammuni- 
tion, and  Implements  of  war  was  announced  as  next  In  order. 

Mr.  JOHNSON.    Let  that  blU  go  over. 

Tlie  PRESIDENT  pro  tonpore.  The  bill  will  be  passed 
over. 

BILL  AMD  JOIHT  EESOLimOir  PASSED  OVEX 

The  bin  (S.  1632)  to  amend  the  Interstate  Commerce  Act, 

as  amended,  by  providing  for  the  regulation  of  the  transpor- 

I  tatlon  of  passoigers  and  pnv)erty  by  water  carriers  oporat^ 
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Ing  In  Interstate  and  foreign  commerce,  and  for  other  pur- 
poses, was  announced  as  next  in  order. 

Mr.  GEORGE.    Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

Tlie  Joint  resolution  (H.  J.  Res.  280)  for  the  designation 
of  a  street  or  avenue  in  the  Mall,  to  be  known  as  "  Maine 
Avenue  ",  was  announced  as  next  in  order. 

Mr.  BULKLEY.  I  ask  that  the  Joint  resolution  be  passed 
over. 

The  PRESIDENT  pro  tempore.  Hie  House  Joint  resolu- 
tion will  be  passed  over. 

WAIVES  or  TKXAL  ST  JUET 

Tlie  bill  (8.  2617)  to  amend  the  Judicial  Code  to  permit 
defendants  in  criminal  cases  to  waive  trial  by  Jury  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  U  enacted,  etc..  That  chapter  12  of  the  Judicial  Code  (U.  8.  C 
title  as,  ch.  11)  be.  and  the  same  is  hereby,  amended  by  adding 
at  the  end  thereof  the  following  section: 

"  Sxc.  288a.  In  any  criminal  case  except  one  In  which  a  sentence 
of  death  may  be  imposed,  the  defendant  may.  with  the  approval 
of  counsel  for  the  prosecutkm,  waive  trial  by  Jury,  and  the  ease 
may,  In  such  event,  be  tried  by  the  court  without  a  Jury.  Such 
waiver  shall  be  made  only  In  open  court  by  the  defendant  and  xxat 
by  the  defendant's  counsel,  and  such  waiver  shall  be  entered  on 
the  reoord." 

BSTATaS  VWDEE  BAMXEtlPTCT  ACT 

The  bm  (S.  2303)  to  amend  the  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ".  approved  July  1,  1898,  as  amended  and  sup- 
plemented, was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  this  biU? 

Mr.  HAILEY.  The  effect  of  the  amendment  proposed  by 
the  bin  is  to  amend  the  bankruptcy  act  which  was  passed  on 
June  7.  1934.  with  reference  to  subsection  6V2  in  section  4 
only  to  the  extent  of  making  that  section  applicable  to 
estates  on  the  date  of  the  passage  of  the  act.  That  was  the 
Intention  of  the  Congress.  All  that  is  sought  by  this  amend- 
ment is  to  have  the  intention  of  the  Congress  carried  out. 
It  win  not  affect  anyone  adversely,  but  will  accord  real 
Justice,  on  the  same  basis  as  claims  before  the  Compensation 
Commission.  The  bill  is  approved  by  ttie  Committee  on  the 
Judiciary.  I  am  sorry  the  chairman  of  the  subcommittee  the 
Senator  from  Indiana  [Mr.  Vah  Nuts]  is  not  here.  I  am 
making  this  statement  with  his  approvaL  I  hope  the  bill 
will  not  be  objected  to. 

There  being  no  objection  the  Senate  proceeded  to  con- 
sider the  bill  (S.  2303)  to  amend  the  act  entitled  "An  act 
to  establish  a  uniform  system  of  banlcruptcy  throughout  the 
United  States  "  approved  July  I.  1898,  as  amended  and  sup- 
plemented, which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  clause  6^  of  subeeeUon  (a)  of  section 
63  of  the  act  entitled  "An  act  to  establish  a  uniform  system  of 
bankruptcy  throughout  the  United  States  ",  approved  July  1,  1898. 
as  amended  and  supi^emented.  Is  amended  by  Inserting  Immedi- 
ately after  the  words  "  whether  vcduntary  or  Involuntary  "  a  ookm 
and  the  foUswlng:  "Provided,  That  the  provisions  at  this  clause 
eVz  shall  apply  to  estates  that  were  pending  on  June  7,  1934.  and 
are  in  process  of  settlement.** 

Sac.  2.  notwithstanding  the  provisions  of  subsection  (n)  of  sec- 
tion 67  of  such  act  of  July  1,  1898.  as  amended  and  supplemented, 
claims  covered  by  the  amendatory  proviso  of  section  1  of  this  act 
may  be  proved  against  the  estate  of  the  bankrupt  at  any  time 
within  00  days  after  the  date  of  enactment  ot  this  act. 

CLATTOir  It.  TBOKAS 

The  bin  (S.  2704)  for  the  rehef  of  Clayton  M.  Thomas, 
was  announced  as  next  In  order. 

Mr.  McEXIiLAR.  Mr.  President,  may  we  have  an  expla- 
nation of  this  bin? 

Mr.  SHEFPARD.  The  purpose  of  this  bill  Is  to  consider 
Clayton  M.  Thomas  to  have  been  honorably  discharged  from 
the  military  service  on  July  17,  1900.  He  was  in  the  service 
2  years  during  two  enlistment  periods.  On  his  first  enlist- 
ment he  received  an  honorable  discharge.    From  his  second 


enlistment,  while  In  the  PhiUppiiie  Islandi,  he  w»b  dishon- 
orably discharged,  on  conviction  by  general  court  martial, 
for  disobeying  an  order  to  report  at  the  post  hospital  at  sick 
call.  Evidence  before  the  committee  was  to  the  effect  that 
the  soldier  was  not  in  condition  to  report  as  ordered,  and 
letters  are  on  file  calling  attention  to  his  youth  at  the  time 
of  his  trouble.  He  was  under  21  years  of  age  at  the  time, 
and  is  now  over  5S  years. 

Mr.  McKEUiAR.    I  have  no  objection. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  rQ)orted  from  the  Committee 
on  Military  Affairs  with  an  amendment,  on  page  1.  line  9. 
to  strike  out  "  15th  "  and  insert  in  lieu  thereof  "  17th  ".  so 
as  to  make  the  bill  read: 

Be  U  enacted,  ete^  That  in  tbe  administration  of  any  laws  00a- 
ferrlng  rights,  prlvllegee.  and  benefits  upon  hCHiarably  discharged 
soldters  Clayton  IC  Thomas,  who  was  a  member  of  Oompany  F. 
Thirty-first  Beglment  United  States  Vohmtecr  Infantry,  shaU 
hereafter  be  held  and  considered  to  have  been  honorably  dis- 
charged from  the  military  service  of  the  United  States  as  a  mem- 
ber of  that  organisation  on  the  17th  day  of  July  1900:  Provided, 
That  no  bounty,  back  pay.  pension,  or  allowance  shall  be  held  to 
have  accrued  prior  to  the  passage  cC  this  act. 


Tlie  amendment  was  agreed  to. 

The  bill  was  cntlered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

JOHM  p.  SEABBOOK 

Tbe  bffl  (H.  R.  2118)  for  the  relief  of  John  P.  SeaM-ook 
was  considered,  onlo^  to  a  third  reading,  read  the  third 
time,  and  passed. 

BILL   PASSED  OVBE 

Tlie  bin  (H.  R.  2555)  an  act  to  extend  to  Sgt.  MaJ.  Edmund 
S.  Sayer.  United  States  Marine  Corps  (retired)  the  beneflU 
of  the  act  of  May  7,  1932,  providing  highest  World  War 
rank  to  retired  enlisted  men.  was  announced  as  next  in  order. 

Mr.  EING.  Mr.  President.  I  should  like  to  have  an  ex- 
planatlcoi  of  that  biU. 

Mr.  JOHNSON.  Mr.  President.  I  ask  that  the  bm  be  tem- 
porarily passed  over. 

The  PRESIDING  OFFICER.  The  bill  will  be  temporarily 
passed  over. 

STLVAir  M.  LBVT 

The  bill  (S.  696)  for  the  relief  of  Sylvan  M.  Levy  was 
announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President.  I  should  like  an  explana- 
tion from  the  Senator  from  Maryland  [Mr.  Tydimos]  of  this 
bill. 

Mr.  TYDINGS.  The  evidence  of  Mr.  Levy  In  the  oourt- 
martial  of  August  16,  1918.  was: 

I  was  taken  sick  this  past  winter  in  the  Brooklyn  Navy  Tard.  and 
I  went  up  to  the  doctor  on  board  and  told  him  I  could  not  con- 
tinue with  my  work,  and  he  took  mv  temperature  and  he  didnt 
find  anyUilng  wrong  with  me  except  a  bad  odd.  so  I  went  back  to 
work  again  on  the  ship  •  •  •  and  a  few  days  later  I  still  felt 
sick — in  fact,  a  lltUe  wwse  and  I  w«nt  up  to  him  sgain.  and  he 
gave  me  a  ootqrte  of  pills— I  doat  know  what  they  were  for— «o  I 
took  them  and  want  back  to  my  work. 

My  recoDectfon  is  that  subsequent  to  that  time  he  wait 
on  leave.  While  on  leave  he  f ell  ilL  It  has  been  some  tbne 
since  I  read  this  elahn — I  am  speaking  from  memory,  and  I 
may  be  inaccurate  in  my  statement — bat  my  recoUecUon  is 
that  on  his  letom  he  was  court  martialed  for  being  away 
without  leave.  Some  other  facts  in  connection  with  the  case 
were  adduced. 

Tlie  PRE8IDKNT  pro  tempore.  Is  there  objecticm  to  the 
present  ecmsidenttion  of  tbe  bm? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (8.  696)  for  the  relief  of  Syhran  M.  Levy,  which  had 
been  reported  from  tbe  Committee  on  Naval  Affairs  with  an 
amendment  adding  a  proviso  at  the  end  of  the  bill,  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights.  prlvUeges,  and  benefits  upon  honorably  discharged 
soldiers  and  sattocs  Sylvan  If.  Levy,  formerly  of  the  United  SUtes 
Kavy.  ah^  be  dfWTw^  to  have  fuUUled  all  his  terms  of  naval  and 
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waOlUxr  Mntlee  and  to  hxf  been  hooonbly  dtsdwrsBd  fbecebora: 
Provided.  That  no  oompenMtUm.  retirement  pay.  bade  pay.  pen- 
sion, or  other  benefit  ehall  be  held  to  hare  accrued  prior  to  the 
ot  this  act. 


The  amendment  waa  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

HATXOHAL  PLANIIXNO  B0AU> 

The  bin  (8.  2825)  to  provide  for  the  establishment  of  a 
National  Planning  Board  ard  the  organization  and  fimctlons 
thereof  was  announced  as  next  In  order. 

lAr.  VANDENBERO.    I  ust.  that  the  bill  be  passed  over. 

lir.  COPELAND.  Mr.  President,  I  ask  the  Senator  from 
Michigan  if  he  will  withhold  his  objection  for  a  moment. 

Mr.  VANDENBERO.  Will  the  Senator  from  New  York 
permit  me  to  state  what  my  general  objection  is,  and  then 
perhaps  the  Senator  would  like  to  comment  on  It.  My  objec- 
tion goes  to  this  general  practice.  This  bill  proposes  to  estab- 
lish a  new  national  planning  board  of  five  members  with 
duties  similar  and  in  addition  to  those  now  assigned  to  the 
National  Resources  Board  and  to  be  paid  $12,000  apiece.  It 
seems  to  me.  Mr.  President,  that  we  are  on  notice  that  when- 
ever any  of  these  instrumentalities  are  established  they  are 
established  forever,  and  their  pay  rolls  blossom  into  won- 
drous size.  I  think  the  experience  which  we  now  confront 
in  respect  to  N.  R  A.  is  a  fine  demonstration.  N.  R.  A.  died 
on  May  27  this  year.  Or  we  supposed  it  died.  Yet  in  the 
recent  month  of  July  it  still  has  4,000  employees  on  the  pay 
ron.  and  the  administrative  expense  for  July  1935.  6  we^s 
after  its  death.  Is  almost  $200,000  more  than  the  administra- 
tive expense  in  July  1934.  when  it  was  alive.  So  far  as  I  am 
coueerued.  I  am  not  interested  in  the  creation  of  any  further 
boards  or  bureaus  or  commissions.  The  taxpajrer  is  the 
forgotten  man. 

Mr.  CX>PELAND.  Mr.  President.  I  was  very  much  im- 
pressed by  the  testimony  which  the  Commerce  Committee 
took  regarding  this  bin.  The  purpose  of  the  bill  Is  to  provide 
a  board  which  will  act  constantly  in  the  efTort  to  ascertain 
how  our  national  resources  may  be  best  served,  and  how  the 
varknis  States  may  be  aided  in  their  efforts  toward  conserva- 
tion. There  can  be  no  doubt,  I  think,  in  any  mind  ho^  that 
what  has  been  done  in  the  way  of  conservation  of  mineral 
rewuroes  and  the  timber  resources  of  the  country  has  been  of 
great  value.  If  one  were  to  read,  as  I  have,  the  reports  of 
the  National  Resources  Board,  he  would  be  Impressed  with 
the  idea  that  very  much  of  vahie  has  been  established.  It 
has  been  found  that  we  have  within  our  borders  manganese 
and  tin  and  nickel  and  othor  minerals  in  suffldent  quantity. 
If  developed,  to  make  us  independent  of  other  nations. 
Tliere  ought  to  be.  as  I  have  said,  some  agency  of  Government 
an  the  time  looking  forward  to  what  may  be  done  to  im- 
prove the  conditions  of  those  who  will  follow  us.  Ten  years 
ago  I  Introduced  a  bill  for  advanced  planning  of  public  build- 
ings. If  we  could  have  had  a  plan  at  hand  when  it  came 
time  to  find  work  to  take  care  of  unemployed,  there  would 
have  been  legitimate  activities  available  to  engage  the  energies 
of  the  peoi^,  and  it  would  not  have  been  necessary  to  manu- 
faeture  work,  emidoy  people  in  raking  •  leaves,  and  other 
such  oeeupatknis  which  aU  of  us  conskler  sUIy. 

This  bOl  yiofides  for  the  continuance  of  the  National 
nesourws  Board,  which,  when  It  was  appointed,  was  under- 
stood to  be  of  temporary  character,  but  the  board  contem- 
plated by  the  bill  is  intended  to  go  on  year  after  year  and  to 
do  what  is  done  by  the  wise  man  who  owns  a  f  ann  or  a  piece 
of  ufopeitjf  or  who  has  a  business  and  who  takes  an  inven- 
tory of  his  resources  to  see  what  may  be  done  to  Improve  his 
welfare  and  the  wtifare  of  his  descendants.  To  my  mind  it 
Is  a  sane,  sensihle,  wise  hoi.  and  I  think  the  blU  ought  to  be 
enacted  Into  law. 

Mr.  urms.    Mr.  President 

Mr.  KINO.  Ohjeeticm  has  been  made.  I  can  for  the  reg- 
ular order. 

Mr.  MoCARRAN.  Mr.  President,  would  it  be  out  of  order 
to  discuss  the  matter  tn  keei^ng  with  the  discussion  of  the 
Senator  from  New  York? 


August  16 


■nie  PRESIDENT  pro  tempore.  Objection  has  been  made, 
rhe  bill  will  be  passed  over.  The  clerk  win  caU  the  next 
sill  on  the  calendar. 

HXRXAir  W.  BXNSKL 

■nie  bin  (H.  R.  3109)  for  the  relief  of  Herman  W.  Behsel 
nras  announced  as  next  in  order. 
Mr.  LEWIS.    Mr.  President,  I  desire  to  address  myself  In 

Erief  reply  to  the  aUe  Senator  from  Michigan  [Mr.  Vanskn- 
XRG].  "nie  eminent  Senator  from  Michigan  has  just  sdluded. 
Duching  the  subject  at  hand,  to  what  he  calls  the  increase 
of  commissions  and  bureaus.  We  noticed  on  yesterday  that 
the  Senator  from  Michigan  delivered  a  very  full  and  com- 
plete opposition  address — from  his  standpoint — touching  the 
then  tax  bill  before  the  body.  Much  of  the  assault  aroused 
the  rapture  of  the  galleries,  no  doubt  to  the  satisfaction  of 
the  orator  himself.  The  Senator  indulged  in  the  allusion 
that  what  was  needed  is  "  less  bureaus  and  commissions  in- 
stead of  additional  taxes  ",  intimating  that  the  bureaus  and 
ccHnmlsslons  were  the  creations  of  the  present  administra- 
tion. I  beg  to  advise  the  Senator  from  Michigan  that  the 
record  of  the  Oovemment  discloses  that  in  the  previous  ad- 
ministration, that  of  Preskloit  Hoover,  there  were  42  com- 
missions named.  Those  commissions  have  In  large  degree 
been  continued  by  the  present  administration.  Two  others 
have  been  added,  and  I  invite  the  attention  of  my  able 
friend  from  Michigan  that  in  connection  with  the  17  differ- 
ent measures  which  brought  forth  commissions  during  the 
administration  when  he  was  then  an  able  advocate  on  the 
side  of  the  administration  in  power — ^the  Hoover  adminis- 
tration— my  able  friend  from  Michigan  voted  for  the  laws 
which  produced  those  commissions,  or  they  could  not  have 
existed.  I  ask  my  able  friend  if  he  will  not  recall  when  he 
condemns  the  bureaus  and  the  commissions  as  evil  that 
these  were  not  a  product  of  the  present  administration;  that 
the  whole  policy  seems  to  be  one  of  a  continued  system 
under  aU  Presidents  and  since  the  World  War,  that  the 
biureaus  were  not  created  in  the  manner  alluded  to  by  the 
present  administration.  I  trust  the  Senator  will  correct  his 
errors. 

Mr.  VANDENBERO.  I  wlU  have  to  teU  the  Senator  from 
Illinois  for  his  information  that  my  position  with  respect  to 
various  bureaus  and  commissions  was  precisely  the  same  in 
the  previous  administration  as  it  is  in  the  present  adminis- 
tration; and  if  the  Senator  wlU  consult  the  Rscobo.  he  will 
find  that  I  was  constantly  on  the  floor  trying  to  do  the  same 
thing  I  am  trying  now  to  do. 

Mr.  LEWIS.  Mr.  President,  I  am  sorry  that  the  Senator 
could  not  have  foimd  it  agreeable,  when  he  assailed  com- 
missions in  his  speech  on  the  tax  biU,  to  have  made  his 
aUusions  fully  touching  the  past  administrations  which  cre- 
ated the  bureaus,  and  not  to  have  left  the  impression  that 
the  vast  tax  Mil,  which  he  condemned  rightfully,  and  the 
amount  of  debt  caused  thereby  had  been  the  result  of 
bureaus  and  commissions  created  by  the  present  adminis- 
tration. The  able  Senator  knows  that  these  bureaus  and 
commissions  were  created  by  a  different  administration, 
particularly  that  of  President  Hoover,  the  immediate  prede- 
cessor of  the  present  President,  and  not  of  that  to  which 
he  laid  the  blame.  We  now  have  a  clearer  understandlnu 
that  we  might  not  any  longer  leave  the  record  as  the  ablo 
Senator  left  it  jresterday,  and  assume  that  it  was  under  the 
present  administration  these  commissions  and  bureaus, 
which  he  rightfully  indicts,  had  been  created. 

Mr.  VANDENBERO.  Mr.  President.  I  can  think  of  noth- 
ing more  futile  or  needless  or  imwelcome  than  to  inject  a 
political  discussion  into  a  can  of  the  calendar,  but  I  cannot 
leave  the  observation  of  the  Senator  from  Illinois  to  stand 
without  this  postscript;  I  suspect  If  an  expert  accountant 
could  assess  the  sum  total  of  all  the  expenditures  of  all  tho 
new  boards  and  commissions  which  were  created  in  the 
previous  administration  and  compare  the  net  result  with  the 
monejrs  appropriated  and  spent  imder  boards,  commission, 
bureaus,  and  so  forth,  unxler  the  present  administration,  the 
net  result  would  show  that  the  bulk  and  extent  of  bureau- 
cratic growth  in  the  last  3  years  have  no  remote  precedent 
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In  American  history.  I  withdraw  nothing  which  I  said  Inf 
ctmnection  with  the  tax  biU.  But  that  is  beside  the  point. 
It  makes  no  difference  what  the  administration  may  be;  I 
hope  I  may  always  devote  myself,  without  reference  to 
politics,  to  the  most  practicable  and  sensible  economy  which 
may  be  available. 

Mr.  LEWIS.  The  Senator  now  states  that  he  suspects 
what  would  be  the  result  of  the  procediu-e  to  which  he  has 
adverted.  It  is  a  mere  suspicion  of  the  able  Senator,  in 
which  aspect  he  has  been  quite  fluent  generaUy.  I  say  there 
is  no  evidence  to  prove  the  charge  he  makes.  I  conclude 
with  the  single  observation  that  the  fact  that  my  able  friend 
falls  into  suspicion  of  all  that  is  Democratic  is  nothing  but 
the  writhing,  wriggling  ichor  that  simmers  in  the  bosoms  of 
Presidential  potentialities  at  certain  seasons  in  campaign 
aspirations.     [Laughter.] 

Mr.  KINO.  Mr.  President.  I  am  glad  the  Senator  from 
B^chigan  has  challenged  attention  to  the  large  number  of 
employees  in  the  defunct  N.  R.  A.  I  have  received  a  number 
of  complaints  from  persons,  some  of  whom  are  working  in 
the  N.  R.  A.  and  some  of  whom  are  not,  who  state  that  the 
personnel  that  existed  when  the  N.  R.  A.  was  alive  and 
fimctioning  is  substantially  the  same  and  the  expenses  of 
operating  it  today  are  substantiaUy  the  same  as,  if  not 
greater  than  they  were  a  year  ago. 

I  prepared  a  resolution,  which  I  intended  to  offer,  calling 
upon  those  in  charge  of  the  N.  R.  A.  to  submit  a  report 
showing  the  number  of  employees  stiU  in  the  defunct 
organization  and  the  cost  of  operating  it. 

Mr.  VANDENBERO.  Mr.  President.  wiU  the  Senator 
yield? 

Mr.  KINO.    I  yield  the  floor. 

Mr.  VANDENBERO.  I  want  to  teU  the  Senator,  in  his 
time,  that  if  he  will  turn  to  page  13209  of  the  Record  he  wiU 
find  that  the  July  1935  pay  roll  of  the  N.  R.  A.  was  351  per 
diem  employees  and  3,692  per  annum  employees. 

Mr.  COPELAND.  B4r.  President,  certainly  I  cannot  be 
accused  of  having  supported  the  administration  consistently 
in  all  its  efforts  to  do  this,  that,  and  the  other  thing;  perhaps 
I  have  been  as  severe  in  my  criticism  as  has  any  other 
Senator  on  this  side  of  the  aisle;  but  I  think  the  Senator 
from  Michigan  entirely  misses  the  point,  and  when  he  talks 
about  the  N.  R.  A.,  and  about  the  number  of  employees  and 
the  expend  of  Oovemment,  he  Is  losing  his  sense  of  propor- 
tion. There  is  no  Senator  in  this  body  who  represents  a 
State  where  the  preservation  of  the  natural  resources  is 
more  important  than  it  is  in  the  State  of  Michigan.  The 
timber  of  that  section  was  slashed  and  cut  and  the  lands 
denuded  by  the  lumber  barons  of  old;  yet  new  growths  of 
timber  are  now  coming  up  in  Michigan.  Does  not  the 
Senator  from  Michigan  desire  that  there  should  be  a  con- 
servation of  such  timber  in  order  that  coming  generations 
of  citizens  in  Michigan  may  have  the  benefits  the  citizens 
of  the  past  generation  enjoyed? 

Mr.  VANDENBERO-  Mr.  President,  win  the  Senator 
yield? 

Mr.  COPELAND.  I  wUl  3^eld  in  a  moment.  And  when 
we  come  to  natural  resources,  in  what  other  State  is  it  so 
necessary  that  there  should  be  protection  of  natural  re- 
sources, considering  the  great  voliune  of  copper  that  comes 
from  the  hills  of  northwest  Michigan  and  the  many  other 
resources  of  that  State?  The  Senator  from  Michigan  comes 
here  now  and  finds  fault  with  the  administration  because 
of  the  number  of  governmental  employees.  I  say  he  has 
lost  his  sense  of  proportion  when  he  makes  a  general  in- 
dictment of  the  administration,  and  yet  takes  this  particu- 
lar bin.  which  means  more,  undoubtedly,  to  him  than  it 
does  to  me,  representing  in  part,  as  he  does,  the  State  of 
M<ch<g^".  where  it  is  so  Important  that  the  natural  re- 
sources should  be  preserved. 

I  do  not  beUeve  the  citizens  of  Bllchlgan  win  be  pleased 
by  the  attitude  of  the  Senator,  able  as  he  is,  when  he  makes 
an  attack  upon  the  administration  in  general  and  selects 
the  planning  board,  which  seeks  to  benefit  the  future  citi- 
zens of  Michigan,  the  means  of  his  attack. 

uczix- 


Mr.  VANDENBERO.  Mr.  President,  win  the  Senator 
yiekl? 

The  PRE8IDINO  OFFICER   (Mr.  Clahk  in  the  chair). 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
Michigan? 
Mr.  COPELAND.    I  now  yield  to  the  Senator. 
Mr.  VANDENBERO.  The  Senator  asked  me  a  question, 
and  I  should  like  to  answer  it. 
Mr.  COPELAND.    I  wUl  be  glad  to  hear  the  answer. 
Mr.  VANDENBERO.    The  Senator  asked  me  if  I  was  not 
interested  in  conserving  the  various  Michigan  resources.    I 
certainly  am,  ar.d  I  think  vi^e  have  existing  fadUties  for 
conservation  that  are  respectable,  effective,  and  practicable. 
I  sustain  them  without  limit.    Tlie  people  of  Michigan  are 
weU  advised  of  my  attitudes.    But  I  have  yet  to  be  shown 
that  we  need  five  new  national  commissioners  at  $12,000 
a  year  in  order  to  protect  the  objective  to  which  the  Senator 
refers  in  Michigan  or  anywhere  else.    I  win  be  very  happy 
to  confer  with  the  Senator  as  to  the  bilL    I  ebould  not  want 
a  general  objection  to  apply  to  a  specific  thing,  but  I  have 
yet  to  be  shown  that  this  is  necessary. 

Mr.  COPELAND.  Mr.  President^  so  far  as  my  voice  can 
go  to  the  Wolverine  State,  I  wish  to  say  that  it  is  an  inva- 
sion of  the  rights  of  the  citizens  who  now  Uve  there  and 
who  are  going  to  Uve  there  in  the  future  to  take  any  step 
which  win  prevent  the  preservation  of  the  natural  resources 
of  Michigan.  I  hope  that  message  wm  be  carried  to  my 
friends  in  that  State,  because,  while  I  have  crltised  many 
of  the  employees  of  the  administration  and  many  of  the  ex- 
penditures of  the  administration,  I  am  not  going  to  shut 
my  eyes  to  a  proposal  which  wiU  benefit  the  people  of  the 
entire  rauntry.  I  care  not  whether  it  be  a  Democratic  move- 
ment or  an  administration  activity  or  whether  it  be  a  Re- 
publican idea,  it  is  for  the  benefit  of  the  people;  and  the 
Senator  from  Michigan,  in  my  humUe  Judgment,  with  an 
consideration  for  him  and  with  deep  affection  for  him.  I 
say  he  is  making  a  great  mistake  and  that  he  is  not  doing, 
in  my  opinion,  what  he  ought  to  do  for  the  people  of  bis 
own  State. 

The  PRESIDINO  OFFICER.    The  time  of  the  Senator 
from  New  York  has  expired. 
Mr.  VANDENBERO.    Regular  orderl 
Mr.  McCARRAN.     Mr.  President.  I  am  very  mtich  In 
favor  of  the  bill  introduced  and  reported  by  the  Senator 
from  New  Yoric,  creating  a  planning  board. 

Mr.  LOOAN.  Mr.  President.  I  make  the  point  of  order 
that  the  Senate  is  proceeding  with  the  consideration  of  un- 
objected bills  on  the  calendar.  The  bin  which  Is  now  being 
discussed  was  objected  to.  I  make  the  point  of  order  that 
its  discussion  is  out  of  order.  There  are  many  Senators  here 
who  are  interested  in  measures  on  the  calendar  which  we 
should  really  like  to  have  disposed  of. 

The  PRESIDINO  OFFICER.  The  Chair  wm  state  to  the 
Senator  from  Kentucky  that  the  bUl  now  before  the  Senate 
is  Calendar  No.  1022.  being  House  bin  3109.  Since  there  is 
no  rule  In  the  Senate  as  to  the  germaneness  of  the  dis- 
cussion, the  Cbaix  is  constrained  to  overrule  the  point  of 
order.  A  Senator  may  speak  on  any  biU  he  pleases  for  5 
minutes  while  the  calendar  Is  under  discussion. 

Mr.  McCARRAN.  Mr.  President,  the  Planning  Board  has 
done  a  splendid  work  up  to  date;  I  am  in  favor  of  con- 
tinuing with  that  Planning  Board;  but  I  do  not  see  why  a 
planning  board  should  exist  at  an,  when,  as  a  matter  of  fact, 
after  the  Planning  Board  discovers  and  anocates  the  natural 
resources  of  thi;  country,  then  the  State  Department  imme- 
diately proceedti  to  put  the  products  of  such  resources  on  the 
free  Ust  axul  allows  Russia  to  come  in  and  take  advantage 
of  them. 

After  the  Flftnnlng  Board  discovered  mangsnfee  to  be  a 
war  OTswitlfti  and  declared  that  it  should  be  conserved  and 
its  imxhictton  promoted  by  every  possible  means.  I  am  not 
at  aU  inclined  to  view  with  complacence  the  attitude  of  the 
State  Department  that  we  should  lower  the  tariff  wan  on 
manganese  to  SO  percent  and  allow  BrazUlan  manganese 
and  Russian  »r'**"r»»*««  to  come  in  and  destroy  the  very 
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resource  the  Pkumlnc  Board  dlacovered  and  whihlttihcd.  If 
we  are  going  to  provide  for  a  idanning  board,  let  it  be  a 
planning  board  U»c  the  planning  and  for  ttie  development 
ol  America:  let  it  not  be  a  planning  board  to  allow  Russia 
to  come  in  here  and  compete  with  those  resources  which  the 
planning  Board  discovers  and  dalms  to  be  nationally  essen- 
tial. 

The  PRESIDINO  OFFICER.  House  bill  3100.  for  the  re- 
lief ai  Herman  W.  Bensd,  is  beftxv  the  Senate.  Is  there 
objection  to  its  present  conslberation? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  3109)  for  the  relief  of  Herman  W. 
Bensel.  which  had  been  reported  from  the  Committee  on 
MilitaiT  Affairs  with  an  amendment,  on  page  1.  line  6.  after 
the  words  "  Fifty-seventh  ".  to  strike  out  the  words  "  Regi- 
ment Volunteer  Infantry.  National  Guard"  and  insert  the 
word  "  Infantry  ".  so  as  to  make  the  bin  read: 

Bt  U  enmettd,  te..  That  in  the  ftdmlntotntKni  of  aay  laws 
oonfcrrtBg  rl^ta,  prlvflagwi,  and  beneilta  upon  hooorabiy  dl*- 
charged  Ktldien  Barman  W.  Benael.  who  aerved  as  a  sergeant  In 
Company  H.  One  Bundred  and  Ptfty-serenth  Infantry  diall  here- 
after be  held  and  consldwed  to  have  been  honoraldy  discharged 
frtaa  the  mllttary  serrloe  ot  the  United  States  as  a  member  of 
that  oMoimtkuk  an  or  aboiit  the  25th  day  of  AprU  1018:  Pro- 
Mded.  "niat  no  back  pay.  pension,  or  allowanoe  shall  be  held  to 
bave  aocmed  prior  to  the  pasaage  of  this  act. 


Hie  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  biU 
to  be  read  a  third  time. 

llM  bill  was  read  the  third  time  and  passed. 

The  PRESIDINO  OFFICER.  The  clerk  will  state  the  next 
bin  oa  the  calendar. 

7AI]t-lKMtTGA6S  MMUXT — SUSISSSS  OT  1HX  BPSKgi 

Hie  bill  (S.  3002)  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  ssrstem  of  bankruptcy  tfarou^out  the 
United  States  ".  approved  July  1.  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto  was  announced  as  next  in 
order. 

Mr.  GERRY  and  other  Senators  asked  that  the  bill  go 
over.  , 

Iflr.  FRAZIER.  Mr.  President,  I  do  not  know  what  senator 
objected,  but  I  hope  he  will  withhold  his  objectian.  I  inquire 
who  objected? 

Mr.  GERRY.  I  made  objection  to  the  consideraUon  of  the 
bill  at  this  time. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Rhode  Island  withhold  his  objection? 

Mr.  McCARRAN.  Mr.  President.  I  wonder  If  the  Senator 
from  Rhode  Island  win  not  withhold  his  objection  for  Just 
a  moment  or  so  on  this  biU?  It  is  a  very  important  measure. 
It  is  not  my  bill.  but.  as  a  member  of  the  Judiciary  Com- 
mittee. I  was  authorized  to  report  it.  If  the  Sezuttor  wffl 
withhold  his  objection  for  a  brief  statement,  and  then  shaU 
desire  to  renew  the  objection,  that,  of  course.  wiU  be  his 
right. 

Mr.  GERRY.  I  shaU  be  very  glad  to  withhold  the  objec- 
tion. 

Mr.  McCARRAN.    Mr.  President,  this  bffl 

Mr.  BORAH.  Mr.  President.  I  inquire  if  the  Senator  from 
Rhode  Island  has  withdrawn  his  objection  or  has  merely 
withheld  it  temporarily? 

The  PRESIDING  OWICER.  Tlie  Senator  from  Rhode 
Uland  has  withheld  his  objection. 

Mr.  GERRY.    I  withhold  the  objection. 

M^.  ROBINSON.  Mr.  President.  I  should  like  to  make  a 
brief  statonent  in  this  ctmnection.  For  some  time  efforts 
have  been  made  by  the  various  Senators  who  are  interested 
in  Senate  bin  3002.  being  Calendar  no.  1032.  to  amend 
the  National  Bankruptcy  Act.  to  have  the  measure  consid- 
ered, fiiasmuch  as  this  is  a  biU  to  revise  a  statute  passed  2 
years  ago.  vrtilch  was  held  to  be  unconstitutional  in  some 
tmportant  partleulars,  I  believe  that  an  opportunity  should 
be  afforded  the  Senate  to  consider  the  measure.  Therefore, 
a  motion  win  be  made  at  the  close  of  the  can  of  the  calen- 
dar under  the  present  order  to  proceed  to  the  consideration 
of  the  bilL  I  do  not  think  the  Senate  Is  Justified  In  at- 
tempting to  discuss  it  under  this  order. 


August  16 


Mr.  GORE.  Mr.  President.  I  hope  the  Senator  win  not 
tnake  it  impossible  for  me  to  bring  up  the  Panama  Canal 
4jUa  bin. 

Mr.  ROBINSON.  There  are  a  number  of  bills.  Including 
the  one  in  which  the  Senator  from  Oklahoma  is  interested, 
which  I  hope  to  arrange  for  the  Senate  to  consider  in  view 
at  the  pressure  which  has  been  exerted  to  have  those  bills 
arought  forward.  We  can  only  consider  one  bill  at  a  time 
and  my  thought  is  that  in  an  probabiUty  ttie  measure  in 
which  the  Setiator  from  New  York  [Mr.  Copeland]  is  in- 
jterested  may  be  brought  before  the  Senate. 

Mr.  COPELAND.    Mr.  President.  wiU  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ar- 
pcansas  yield  to  the  Senator  from  New  York? 

Mr.  ROBINSON.    I  yield. 

Mr.  COPELAND.  I  have  been  pressing  the  leadership  to 
bx  a  time  when  we  might  consider  the  ship-subsidy  MU. 
It  is  very  vital  that  something  should  be  done  about  it.  On 
the  31st  of  the  coming  October  the  mail  contracts  wiU  be 
canceled  or  modified.  What  wiU  happen  then  to  the  Amer- 
ican merchant  marine? 

I  Mr.  ROBINSON.  There  are  a  number  of  biUs.  including 
the  biU  which  the  Senator  from  New  York  has  mentioned, 
which  it  is  my  intention  to  arrange  to  give  the  Senate  an 
D];v>Qrtunity  to  consider  as  soon  as  they  can  be  reached. 
[  cannot  teU  the  Senator  Just  when  It  may  be  possible  to 
nove  to  take  up  the  biU  to  which  he  refers.  I  liave  been  told 
hat  the  bin  involves  scnne  controversial  features. 

Mr.  COPELAND.  When  it  comes  to  the  Panama  Canal 
loUs  bill,  the  Senator  from  Oklahoma  [Mr.  Goul  wiU  find 
Temendous  opposition  to  it. 

Mr.  ROBINSON.  But  what  I  am  trying  to  say  now  is 
hat  I  have  no  disposition  to  prevent  Senators  from  having 
consideration  of  bills  which  they  are  pressing  and  urging  for 
consideration,  and  I  shall  faciUtate  that  desire;  but  we  can 


ict  on  only  one  biU  at  a  time.  We  cannot  now  consider  any 
iiU  to  which  objection  is  made  imtil  the  iH'esent  order  shall 
lave  been  disposed  of.  As  soon  as  that  shaU  have  been  done 
[  win  cooperate  with  Senators  in  bringing  forward  the 
measures  mentioned  in  order  that  the  Senate  may  have  an 
opportunity  of  passing  on  them.  Th«%  are  still  three  or  four 
other  bills  in  the  same  category  with  those  Just  mentioned. 

Mr.  GORE.  Mr.  President,  I  am  not  unmindful  of  the 
act  suggested  by  the  Senator  from  New  York  (Mr.  Cope- 
laicdI.  that  the  Panama  Canal  tolls  biU  win  encounter  oppo- 
sition. Practically  every  shipping  company  in  the  country 
UMl  the  shilling  interests,  as  a  unit  almost,  are  united 
kgainst  this  meritorious  measure  which  is  designed  to  strip 
hem  of  privileges  which  they  h^ve  abused  at  the  expense 
>f  the  American  Treasury. 

Mr.  ROBINSON.  Mr.  President.  I  think  I  ought  to  add  a 
totement  in  view  of  what  has  Just  been  said  concerning  the 
>ppo6ition  which  may  develop  to  certain  measures. 

At  this  stage  of  the  session,  in  my  judgment,  it  would  not 
)e  practicable  to  pass  a  considerable  number  of  measures 
Ls  to  which  it  appears  there  is  decisive  opposition.  I  think 
lecessarily  we  wiU  be  driven  finally  to  confining  considera- 
ion  to  such  bills  as  are  not  seriously  opposed,  or  are  not 
)pposed  by  any  considerable  number  of  Senators. 

At  the  same  time  I  realize  the  bills  referred  to  are  entitled 
»  their  opportunity.  They  probably  would  have  been 
nrought  forward  earUer  but  for  the  fact  that  the  Senate  has 
)een  constantly  engaged  in  dealing  with  other  legislation. 

There  is  another  biU  which  I  feel  ought  to  have  con- 
ddei^tion  before  the  session  closes,  and  that  is  the  railroad 
tension  bin.  We  enacted  a  railroad  pension  law  sometime 
igo  and  it  went  through  the  mUl  of  the  courts,  just  as  did 
he  farmers'  bankruptcy  act,  and  was  held  to  be  unconstitu- 
lonaL  Since  that  decision  friends  of  the  proposed  legls- 
ation  have  been  continuously  cooperating  in  an  effort  to 
vork  out  and  bring  forward  a  measure  which  would  meet 
he  tests  set  up  by  the  Supreme  Court  ruling.  It  is  beUeved 
;hat  the  blU  to  which  I  am  now  referring,  which  was  re- 
xnted  only  recently,  meets  those  tests.  In  any  event,  it  Is 
ny  purpose,  if  possible,  to  arrange  for  consideration  of  that 
neasure  in  order  that  the  Senate  may  have  opportunity  to 
upon  it. 
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Mr.  WAGNER.    The  Senator  Is  referring  to  a  bin  which  I  j 
reported  today  from  the  Committee  on  Interstate  Commerce. 
That  places  it  in  a  position  so  that  any  day  after  tomorrow 
the  Senate  may  inroceed  to  its  consideration. 

Mr.  ROBINSON.  There  are  stiU  other  bills  which  I  have 
been  urged  to  press  for  consideration-  I  do  not  know 
whether  or  not  it  is  going  to  be  possible  to  bring  them 
before  the  Senate. 

We  have  enacted  a  great  deal  of  legislation  during  the 
present  session.  The  Senate  has  labored  patiently  and  diU- 
gently.  I  wish  to  express  now  my  appreciation  for  the  co- 
operation in  my  feeble  efforts  which  has  been  accOTded 
me  upon  both  sides  of  the  Chamber.  I  think  it  has  been 
a  notable  session  in  that  particular.  We  have  d<me  a  great 
deal  of  work,  and  no  matter  how  long  we  might  stay  here 
there  would  stin  be  s(Hne  legislation  undisposed  of,  some- 
thing to  be  done  in  the  next  session,  and  other  sessions 
which  win  foUow. 

I  ^ould  Uke  to  say  to  Senators  now  that  it  is  not  going 
to  be  possible  to  meet  the  desires  of  an  req?ecting  legisla- 
tion which  has  not  been  brought  forward  prior  to  this  time. 
We  win  simply  do  the  best  we  can.  and  when  the  major 
measures  shaU  have  been  disposed  of  and  important  meas- 
ures shan  have  been  signed.  I  think  we  ought  to  close  up 
shop  for  a  time,  if  I  may  use  such  an  undignified  term,  and 
get  away  from  the  Capitol  for  a  while.  I  notice  that  sug- 
gestion meets  the  hearty  approval  of  many  of  my  coUeagues. 

At  the  same  time,  I  do  not  wish,  because  of  the  trust 
which  has  been  reposed  in  me,  to  exercise  any  arbitrary 
power  or  to  attempt  to  do  so.  I  wish  to  emphasize  also  that 
we  must  close  this  session  in  a  few  days.  We  wiU  leave 
something  undone,  something  to  be  accomplished  next  win- 
ter, and  possibly  in  other  winters  to  come. 

Mr.  LEWIS.  Mr.  President.  I  merely  wish  to  add  that  the 
petitions  which  I  was  authorized  to  present  from  railroad 
organizations,  asking  that  the  railroad  pension  biU  be  con- 
sidered, I  purpose  now  to  withdraw  in  view  of  the  statement 
of  the  leader  on  this  side  that  consideration  is  to  be  given 
that  measure  as  soon  as  convenient. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  Senate  bill  3002.  the  farm-bank- 
ruptcy bin? 

Mr.  GERRY.    I  renew  my  objection. 

The  PRESIDENT  pro  tempore.  On  objection,  the  bin  win 
be  passed  over. 

BILL    PASSED    OVXR 

Mr.  COSTIGAN.  Mr.  President,  may  I  ask  the  Senator 
from  Arkansas  a  question? 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Aritansas  has  expired.  The  clerk  win  state  the  next 
order  of  business. 

The  bin  (S.  1820)  to  provide  warrant  officers  of  the  Coast 
Guard  parity  of  promotion  with  warrant  officers  of  the  Navy 
was  armounced  as  next  in  order. 

Mr.  B3NG.    Let  the  bin  go  over. 

The  PRESIDING  OFFICER.    The  bUl  win  be  passed  over. 

The  bin  (S.  2002)  to  provide  for  the  establishment  of  load 
lines  for  American  vessels  in  the  coastwise  trade,  and  for 
other  purposes,  was  announced  as  next  in  order. 

Mr.  COSTIGAN.  Mr.  President,  the  Senator  from  Ar- 
kansas has  happUy  stated  his  expectation  that  the  raUroad 
retirement  bin  may  be  enacted  before  the  conclusion  of  the 
present  session.  Is  the  able  Democratic  leader  at  Uberty 
to  suggest  other  major  measures  which  are  likely  to  receive 
similar  treatment? 

Mr.  ROBINSON.  No.  I  have  indicated  that  I  thought 
the  measure  which  was  passed  over,  a  biU  relating  to  the 
revision  of  the  statutes  pertaining  to  farmers'  bankruptcy, 
and  the  bin  referred  to  by  the  Senator  from  New  York  [Mr. 
CoPKLAifD]  and  the  one  mentioned  by  the  Senator  from 
Oklahoma  [Mr.  Gosi],  may  be  given  an  opportunity  to  be 
considered.  However,  there  are  other  measures  which  are 
in  the  same  category.  I  am  not  trying  to  fix  any  hard 
and  fast  rule.    I  have  no  authority  to  do  such  a  thing. 

Mr.  McNARY.  Mr.  President,  there  is  so  much  noise  and 
confusion  in  the  Chamber  that  it  is  impossible  to  hear  what 


is  going  on.    I  am  particularly  Interested  In  what  Is  being 
said.  

The  PRESIDING  OFFICER.  The  point  of  order  is  wen 
taken.    The  Senate  win  be  in  order. 

Mr.  ROBINSON.  In  answer  to  the  inquiry  of  the  Senate 
frcMn  Colorado.  I  win  state  that  I  am  not  in  a  position  to 
attempt  to  indicate  what  measures  the  Senate  may  choose 
to  take  up.  I  have  indicated  some  measures  to  consider 
which  I  think  motions  win  be  made. 

Mr.  BORAH.  Mr.  President,  in  connection  with  the  sub- 
ject we  are  discussing,  I  wish  to  ask  the  Senator  from  South 
CaroUna  [Mr.  Smith],  the  Chairman  of  the  Committee  on 
Agriculture  and  Fortstrj,  vrtiat  Is  the  status  of  the  commod- 
ities exchange  bilL 

Mr.  SMITH.  A  report  has  been  authorised  tentatively  by 
the  committee,  looking  to  certain  amendments  which  I  was 
preparing  to  offer  to  it.  That  was  the  imderstanding.  The 
Un  is  not  as  yet  <m  ttw  calendar,  but  as  soon  as  I  eui  get  my 
amendments  in  shape  I  shan  proiX)se  them. 

Mr.  BORAH.    Is  that  Ukely  to  be  done  today? 

Mr.  SMITH.  I  do  not  know  whether  it  wlU  be  done  today 
or  not. 

Mr.  BORAH.  The  reason  why  I  ask  the  question  is  because 
some  of  us  are  very  much  interested  in  the  bill,  and  I  under- 
stood that  a  report  had  been  authorised. 

Mr.  SMITH.  Yes;  it  has,  with  the  conditions  I  have  Just 
named. 

Mr.  McNARY.  Mr.  President,  In  a  very  brief  way  I  wish 
to  continue  the  discussion  precii^tated  by  the  Senator  from 
Arkansas. 

We  realize  that  there  Is  an  end  to  aU  things,  and  among 
those  things  is  the  session  of  the  Congress.  I  think  there  is 
a  general  feeling  in  the  Senate  and  the  House  that  as  soon 
as  the  revenue  bin  and  a  few  bills  on  the  calendar,  and  cer- 
tain conference  reports  shsJl  have  been  disposed  of,  this 
session  of  Congress  win  adjourn  sine  die.  The  question 
comes  to  me  every  day,  and  particularly  with  force  today, 
after  the  passage  of  the  revenue  bUl,  "  When  is  It  proposed 
to  adjourn?  "  Those  asking  the  question  are  entitted  to 
consideration  If  a  specific  answer  or  an  estimate  may  be 
given. 

I  realize  that  after  the  calendar  shan  have  been  concluded 
we  may  take  up  the  so-caned  "  Frazier  Wl ",  and  there  prob- 
ably win  be  urged  upon  us  50  bills  which  are  caUed  imperative, 
because  each  Senator  who  has  a  biU,  or  the  group  that  sup- 
ports it,  believes  the  bill  should  pass  at  this  session.  If  that 
sentiment  is  to  prevaU.  we  shan  be  here  untU  the  late  days  of 
the  f  alL 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  a 
question?  

The  PRESIDING  OFFICER.  Docs  the  Senator  from  Ore- 
gon yield  to  the  Senator  from  Idaho? 

Mr.  McNARY.    I  do. 

Mr.  BORAH.  The  Senator  Is  Interested  In  the  conmodl- 
ties  exchange  blU. 

Mr.  McNARY.    Yes. 

Mr.  BORAH.  And  the  Senator  Is  a  member  of  the  com- 
mittee having  charge  of  it.  Can  the  Senator  give  us  any 
assurance  when  that  bin  wUl  be  placed  on  the  calendar? 

Mr.  McNARY.  I  may  say  that  I  called  the  matter  to  the 
attrition  of  the  Committee  on  Agriculture  and  Pwrestry  on 
Friday,  and  moved  that  the  bUl  be  reported  and  placed  on 
the  calendar.  I  assumed  that  that  had  been  done.  I  wiU 
ask  the  chairman  of  the  ctunmittee — and  I  yield  for  the 
purpose  of  a  r^l3^ — If  the  commodities  excdiange  UU  has  been 

reported.  _x  *  ^ 

Mr.  SMITH.  It  has  not  as  yet  been  reported.  I  stated 
that  I  was  authorized  to  report  it.  and  the  chairman  was 
given  the  privilege  of  making  cortain  amendments  to  the  bilL 
They  have  not  as  yet  been  prepared.  I  worked  on  them  to 
some  extent  this  morning.  As  soon  as  I  get  the  amendments 
in  proper  form  I  am  going  to  report  the  bilL 

Mr.  ROBINSON.    Mr.  President 

Mr.  McNARY.  Continuing  for  Just  a  moment,  not  with 
any  f eeUng  of  criticism,  and  without  anything  particularly  to 
suggest,  because  I  recognize  that  we  are  a  minority  party. 
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the  f set  la  that  the  mlnarity  iiifinlri*  have  stayed  here 
uncomplainingly  until  what  we  thought  was  the  major  leg- 
islation, or  the  **  must "  legislation,  had  received  the  careful 
consideration  of  the  Senate.  That,  however.  Is  over.  I  be- 
lieve the  program  has  been  finished  in  a  major  way. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  McNART.  In  just  a  moment.  We  all  wish  to  lyve, 
or  we  wish  to  have  some  specific  statement  about  what  &ne 
we  may  leave,  how  many  bills  we  are  to  consider,  and 
whether  or  not  we  are  to  supplement  the  program  with  a 
number  of  bills  irtiich  are  on  the  calendar. 

^  yldd  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  Mr.  Pxesident,  there  are  a  nimdber  of 
conference  reports  which  have  not  been  submitted  and 
others  wlilch  iiave  not  been  agreed  upon.  I  think  In  all 
probability  these  must  be  acted  upon,  or  a  conclusion  reached 
that  they  shall  go  over  until  another  seasloKi.  Notable  among 
the  conference  reports  which  are  outstanding  are  those  per- 
taining to  the  utilities  UU.  the  banking  bill,  the  T.  V.  A., 
and  I  probably  oould  mention  some  others.  The  tax  bill 
has  not  as  yet  gone  to  conference,  or,  if  It  has,  only  today. 

While  these  measures  are  outstanding.  It  occurs  to  me 
ttiat  it  is  «'*»*«*«^*»^  to  proceed  with  the  ccnulderation  of 
other  bills  for  which  there  is  a  genuine  demand.  I  do  not 
think  anyone  can  t^  the  SenatOT  exactly  when  the  Oon- 
gnm  win  be  ready  to  adloom.  Certainly,  on  my  part,  there 
wlU  be  no  delay  as  to  when  the  major  program  shall  have 
been  completed,  or  wlien  it  shall  have  been  decided  that  some 
oonferenoe  reports  may  not  be  dlspoaed  at. 

I  do  not  believe  that  any  one  of  the  measures  mentioned 
a  while  ago.  psrtiealarly  InnhMltng  the  revision  of  the  farm- 
ers' bankruptcy  act  and  the  railroad  pension  bin.  win  ooca- 
skm  any  delay.  Of  coorae.  If  it  should  develop  that  a 
measure  whi^  is  brought  forward  here  on  a  motion  to 
proceed  to  its  consideration  will  require  a  considerable 
length  of  time,  as  I  said  in  the  beginning,  it  wlU  be  neces- 
sary to  abandon  that  measure  until  another  session. 

My  judgment  is  that  the  Congress  ought  to  be  ready  to 
adjoum  by  Tueaday  night,  and  certainly  not  later  than 
Thursday  night;  but  that,  as  the  Senator  well  understands, 
is  only  the  opinion  of  one  Senator. 

Mr.  McNARY.  I  share  the  Senator's  opinion:  and  I  be- 
lieve It  is  the  thought  of  the  Senator  from  Arkansas  that 
after  the  conference  reports  shall  have  been  disposed  of 
we  may  say  ttiat  the  session  of  the  Congress  should  be 
concluded. 

Mr.  ROBINSON.  Mr.  President,  in  frankness  I  think  it 
ought  to  be  stated  in  that  connection  that  if  the  body  at  the 
other  end  of  the  Q^tol  ^lall  pass  what  is  known  as  the 
**  Guffey  bill ",  I  shall  move  Its  consideration  when  the  bill 
Shan  have  been  received  here,  a  similar  biU  having  been  here- 
tofore reported  by  the  Senate  committee. 
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LOAB  UMIS  WKM  AKKUCAH  VISSXLS  DV  COASTWISS  TXADB 

The  Senate  proceeded  to  consider  the  bUl  (8.  2002)  to 

provide  for  the  establishment  of  load  lines  for  American 

vessels  Ia  the  coastwise  trade,  and  for  other  purposes,  which 

was  read  as  foUows: 

B«  U  mmeUd,  €te^  That  load  ham  an  bercby  witiMlithed  tor 
mercbant  veMds  of  UO  groas  tons  or  over,  loading  at  or  proceed- 
lag  to  aea  from  any  port  or  plaea  within  tiM  Unitad  Stataa  or  Its 
for  a  eoaatwlaa  Toyaga  by  aaa.  By  "coastwlae  voyaga 
la  maant  a  voyaga  on  whlcb  a  vaaaal  In  ihib  usual  couraa 
emplofiD«nt  proeaada  from  one  p<vt  or  placa  In  tbe  United 
or  bar  poaawlom  to  anoOwir  port  or  i^aee  in  the  Dnlted 
or  bar  poaaariona  and  paaMa  outalde  the  Una  dividing  Inland 
from  tba  high  aeaa.  aa  defined  in  aeetlon  2  of  the  act  of 
Mbmary  19.  1806. 

Sac  2.  The  Secretary  of  Ooouneroe  la  hereby  authcniaed  and 
dlraeCad  In  raipaet  of  tbe  ve— le  defined  above  to  eehibHrh  by 
thne  to  ttaae  the  load  water  Unas  and  marks 
the  aaaxlnum  depth  to  v^ch  soeh  veawla  may 
aaMy  ba  loadad  and  In  cataUlahlng  such  load  llnea  due  conaldera- 
ttoa  Slnll  be  gtvan  to,  and  dlffaentlals  made  for.  the  vartoos  typee 
and  cSiaraatar  of  vaaadi  and  the  trades  in  which  they  are  engaged: 
Provided.  That  no  load  Una  shall  be  eatabllahed  or  marked  on  any 
which  load  Une.  In  the  Judgment  at  the  Secretary  at  Com- 
la  above  the  actual  Une  of  safety.  Such  regulations  shall 
have  the  foree  of  law. 
8k.  t.  It  *all  ba  the  duty  of  the  owner  and  at  the  zaaater  of 
Sttbjaet  to  thia  act  and  to  the  ragolaUona  eatabUshad 
to  oaasa  the  load  Una  or  lines  so  established  to  be 
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]  ermanently  and  con^lenouriy  marked  vpon  the  vessel  In  such 
I  lanner  as  the  Secretary  of  Ckimmeroe  shall  direct,  and  to  keep 
1  tie  same  so  marked.  The  Secretary  of  Ctoxxmierce  shall  appoint 
t  le  Amertcan  Bureau  of  Shipping,  or  such  other  American  cor- 
I  oration  or  association  for  the  survey  or  registry  of  shipping  as 
I  aay  be  selected  by  him.  to  determine  whether  the  position  and 
I  lanner  of  niwrlr<"e  on  such  vessels  the  load  line  or  lines  so  estab- 
I  shed  are  In  accordance  with  the  provisions  of  this  act  and  of 

I  >w  regulations  established  thereunder:  Proritfed,  hotoever.  That, 

I I  the  request  of  the  shipowner,  the  Secretary  of  0<Mnmerc«  may 
I  ppoint,  for  the  purpose  aforesaid,  any  other  corporation  or  asao- 

<  latlon  for  the  survey  ox  registry  of  shipping  which  the  Secretary 
( f  Commerce  may  approve:  or  the  Secivtary  of  Ck>mmeree  may 
I  ppotnt  for  said  purpose  any  offloer  of  the  Oovenunent.  who  shall 
]  erf  arm  such  services  as  may  be  directed  t^  the  Secretary  of  Ckim- 
I  lerce.  The  Secretary  of  Commerce  may,  in  his  discretion,  revoke 
my  appointment  made  pursuant  to  this  section.  Such  corpora- 
1 1on.  aseffrtatlftTi.  or  ofllcer  shall,  upon  approving  the  position  and 

I  aanner  of  marking  of  such  load  line  at  lines,  issue  a  oertlflcata. 

I I  a  form  to  be  pr^crlbed  by  the  Secretary  of  Commerce,  that  tha 
a  une  are  In  accordance  with  the  provisions  of  this  act  and  of  the 
1  Bgulatlfms  eetabllshed  thereunder,  and  shall  deliver  a  copy  thereof 

10  the  master  of  the  vessel.  It  shall  be  unlawful  for  any  vessel 
lubject  to  this  act  and  to  saki  regulatl<ms  to  depart  from  any 
]  (Ht  or  place  deelgnated  In  sectlcm  1  without  bearUig  such  mark 

<  r  marks,  approved  and  certified  by  such  corporation,  association. 
c  r  flOoer,  and  without  having  on  board  a  copy  of  said  certificate. 

flae.  4.  It  shall  be  unlawful  for  any  vessel  subject  to  this  act 
I  Dd  to  the  legulatloos  eatabUshsd  thereunder  to  be  so  loaded  aa 
t  >  submerge  the  load  line  or  lines  marked  pxusuant  to  this  act 
iDd  to  the  regulattons  estaMlabed  thereunder  applicable  to  her 
1  ayage;  or  to  be  so  loaded  as  to  submerga  nnder  like  conditions 
t  M  point  where  such  load  line  or  llnea  ought  to  be  marked  pvBt- 
a  aant  to  the  provisions  of  this  act  and  of  the  regulations  estah* 
1  Shed  thereunder;  or  to  be  so  loaded  aa  m  any  manner  to  violate 
t  le  said  regulatlona. 

Sac.  6.  Whenever  the  Secretary  of  Commeree  shall  certify  that 
t  la  laws  and  regulatlona  In  force  in  any  foreign  country  relating 
t  >  load  lines  ar»  equally  effective  with  the  regulations  established 
t  nder  this  act.  the  Secretary  of  Commerce  may  direct,  on  proof 
t  lat  a  vessel  of  that  country  has  complied  with  such  foreign  laws 
a  Dd  regulations,  that  such  vessel  and  her  master  and  owner  shall 
t  s  exempted  from  oompllanoe  with  the  provisions  of  this  act, 
f  Kcept  as  hereinafter  jirovlded:  Provided.  That  this  section  shall 
I  ot  apply  to  the  vessels  of  any  foreign  country  which  does  not 
I  imUarly  reoogniaa  the  load  lines  est^jaltsfaed  under  this  act  and 
1  M  regtdatlona  made  thereunder. 

Sac.  6.  It  shall  be  the  duty  of  the  master  of  every  veaael  subject 
1 9  this  act  and  to  the  regulations  established  thereunder  and  of 
( very  foreign  vessel  exempted  purstiant  to  section  6,  before  depart- 
1  og  from  her  loading  port  or  place  to  provide  a  ship's  record  or 
1  )g  bo(A  and  enter  therein  a  statement  of  the  position  of  the  load 
1  ne  marked  applicable  to  the  voyage  in  question  and  the  actual 

<  rafts  forward  and  aft  at  the  time  of  departing  as  nearly  as  the 
i^d  drafts  can  be   asoertailned. 

Bbdc.  T.  If  amy  collector  of  customs  has  reason  to  believe  on 
(omplalnt  or  otherwise  that  a  vessel  subject  to  the  provisions 
( f  this  act  is  about  to  proceed  on  a  voyage  from  a  port  in  the 
1  rnlted  States  or  Its  possessions  within  his  district  without  con- 
J  arming  to  the  provisions  of  section  S  hereof,  or  when  loaded  in 
1  lolatlon  of  section  4  hereof,  or  that  any  vessel  exempted  pur- 
I  oant  to  section  5  hereof  Is  about  to  proceed  on  a  voyage  from 
a  dch  port  when  loaded  in  violation  of  tbe  laws  and  regulations 
c  t  her  country  with  respect  to  load  line,  he  may  serve  on  the 
I  laster  or  officer  in  charge  of  such  vessel  a  written  order  detaining 
t  ae  vessel  for  the  purpose  of  being  surveyed  to  determine  whether 

<  r  not  the  provisions  of  this  act  are  complied  with.  Where  the 
( eteatlon  is  on  the  ground  that  the  vessel  does  not  conform  to 
1  tie  provisions  of  section  3  hereof,  the  collector  shall  cause  an 
4  lamination  of  the  vessel  to  be  made,  and  if  from  such  examina- 
1 1on  it  appeaoa  that  the  vessel  is  not  marked  with  the  load  line 
« BtabUshed   in   conformity   with   the  provtsiona   of  this   act,   the 

<  onector  shall  so  notify  the  master  or  officer  in  charge  of  such 
^  ssael  and  shall  detain  her  until  a  load  line  shall  have   been 

<  uly  estabUshed  in  accordance  with  section  3  hereof,  provided 
t  hat  in  cases  of  exceptional  hardship,  subject  to  regiilatlons  Issued 
I  y  the  Secretary  of  Coanmerce,  tbe  collector  may  cause  a  proper 
iMd  line  to  be  provMooaUy  established  by  one  of  tbe  agencies 
( r  persons  designated  imder  section  3  hereof,  which  provisional 
I  Mui  line  shall  constitute  a  compliance  with  the  provisions  of 
t  Ilia  act  only  until  completion  of  the  partlctilar  voyage  in  which 
1  He  vasael  is  at  the  ttme  engaged.  After  such  establishment 
( r  provisional  establishment  of  a  load  line  the  collector  shall 
I  ppoint  three  disinterested  surveyors  to  examine  the  loading  of 
1  le  vessel  and  to  report  to  him  whether  such  vessel  is  so  loaded 

1 1  to  submerge  said  provisional  load  line  and  if  from  such  report 
1  i  appears  that  the  vessel  Is  so  loaded,  the  collector  may  by 
J  rritten  order  swved  on  the  master  or  officer  in  charge  of  said 

I  eaael  detain  the  vessel  until  she  has  been  reloaded  in  whole  or 

I I  part  so  as  not  to  submerge  said  provisional  load  line  at  llnea. 
^  niere  the  detention  is  on  the  groimd  of  a  supposed  violation 

<  r  section  4  or  section  5  hereof,  the  collector  shall  appoint  three 
( iainterested  surveyors  to  examine  the  vessel  and  her  loading  and 
1 3  report  to  him  and  if  from  such  report  it  appears  that  the 
1  essel  is  loaded  In  violation  of  the  provlalona  of  sections  4  or  S 
1  ereof ,  the  collector  shall  so  notify  in  writing  the  master  or  other 
c  ao«  in  charge  of  such  vessel  and  detain  the  vessel  lintll  she 
las  been  reloaded  in  whole  or  in  part  so  as  to  conform  to  the 
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provisions  of  sections  4  or  8  hereof.  If  a  vessel  is  ordered  de- 
tained by  a  collector  acting  under  the  provisions  of  this  section, 
the  master  may  within  5  days  appeal  to  the  Secretary  of  Com- 
merce, who,  if  he  so  desires,  may  order  a  further  survey  and 
may  affirm,  set  aside,  or  modify  the  order  of  the  collector.  Cletf- 
amce  shall  be  refused  to  any  vessel  which  shall  have  been  ordered 

detained.  .      ,.,    .  .     .... 

S»c.  8.  (a)  If  the  owner  or  master  of  any  vessel  subject  to  this 
act  and  to  the  reguUtions  established  thereunder  shall  permit 
her  to  depart  from  any  port  or  place  designated  in  section  1 
without  having  complied  with  the  provisions  of  secUon  3,  he  shall 
for  each  offense  be  liable  to  the  United  States  In  a  penalty  of 
$500.  If  the  owner  or  master  of  any  vessel  exempted  pxuvuant 
to  section  5  shall  permit  her  to  depart  from  any  port  or  place 
designated  in  section  1  without  having  the  load  line  or  lines 
required  by  the  laws  and  regulations  of  the  country  to  which 
she  belongs  marked  upon  her  as  required  by  said  law  and  regtila- 
tlons,  he  shaU  for  each  offense  be  liable  to  the  United  SUtes  in  a 
penalty  of  WOO.  The  Secretary  of  Commerce  may.  In  his  discre- 
tion, remit  or  mitigate  any  penalty  imposed  under  thU  paragraph, 
or  dlaconUnue  prosecution  therefor  on  such  terms  aa  he  may  deem 

(b)  If  the  master  of  any  vessel  subject  to  this  act,  or  of  any 
foreign  vessel  exempted  pursuant  to  section  6.  shall  fall,  before 
departing  from  any  port  or  place  designated  in  section  1.  to 
enter  In  and  make  a  part  of  the  ship's  record  or  log  book  the 
aUtement  required  by  section  6,  he  shaU  for  each  offense  be 
lUble  to  the  United  SUtes  in  a  penalty  of  $100.  The  Secretary 
of  Ccmimeroe  may,  in  hla  discretion,  remit  or  mitigate  any  penalty 
Imposed  xmder  this  paragn4>h.  _ 

(c)  If  any  person  ahaU  knowingly  permit  or  caiise  or  attempt 
to  cause  any  vessel  subject  to  this  act  to  depart  or  arrive,  or  if, 
being  the  owner,  manager,  agent,  or  master  of  such  vassal,  ha 
fffii>ii  fail  to  tatke  reasonable  care  to  prevent  her  from  departing 
from  or  arriving  at  any  port  or  place  designated  in  section  1 
when  loaded  in  violation  of  section  4.  or  if  any  person  ahall 
knowliigly  permit  or  cause  or  attempt  to  cause  a  foreign  vessel 
exempted  pursuant  to  section  6  to  depart  or  arrive,  or  if,  tieing 
the  owner,  mamager.  agent,  or  master  of  such  vessel  he  shall  fail 
to  take  reasonable  care  to  prevent  her  from  departing  from  or 
arriving  at  any  port  or  place  designated  in  section  1  when 
loaded  more  deeply  than  permitted  by  the  laws  and  regulations 
of  the  coxmtry  to  which  she  belongs,  he  shaU,  in  respect  of  each 
olfense,  be  liable  to  the  United  States,  in  a  penalty  of  $500  \mless 
the  vessel's  departure  or  arrival  was,  under  the  circumstances, 
reasonable  and  J\istiliable.  The  Secretary  of  Commerce  may,  in 
his  discretion,  remit  or  mitigate  any  penalty  imposed  xmder  this 
paragraph. 

(d)  K  the  master  of  any  vessel  or  any  other  person  shall  know- 
ingly permit  or  cause  or  attempt  to  cause  any  vessel  to  depart 
from  any  port  or  place  in  the  United  States  or  its  possessions  in 
violation  of  any  order  of  detention  made  pursuauit  to  section  7,  he 
shall,  in  respect  of  each  offense,  be  giillty  of  a  misdemeanor  and 
ahall  be  punished  by  a  fine  not  to  exceed  $500  or  by  Imprison- 
ment not  to  exceed  3  months,  or  both  such  fine  and  imprisonment, 
in  the  discretion  of  the  coxirt, 

(e)  If  any  person  shall  conceal,  remove,  alter,  deface,  or  oblit- 
erate <w  shall  suffer  any  person  under  his  control  to  conceal, 
remove,  alter,  deface,  or  obliterate  any  mark  or  marks  placed  on  a 
vessel  pursuant  to  this  act  or  to  the  regulations  established  there- 
under, except  in  the  event  d  lawful  change  of  said  marks,  ot  to 
prevent  capture  by  an  enemy,  he  shaU  in  respect  of  each  offense 
be  guilty  of  a  misdemeanor  and  shaU  be  punished  by  a  fine  not 
to  exceed  $1,000,  or  by  Imprisonment  not  to  exceed  1  year,  or  both 
such  fine  and  Imprlsemment,  In  the  discretion  of  the  court. 

(f )  Whenever  the  owner,  manager,  agent,  «r  master  of  a  vessel 
shall  become  subject  to  a  fine  or  penalty  by  way  of  money  payment 
pursuant  to  the  provisions  of  this  act.  the  vessel  shall  also  be 
liable  therefor  and  may  be  seiwd  and  proceeded  against  in  the 
district  coxirt  of  the  United  States  in  any  district  in  which  such 

vessel  may  be  foimd.  ^^    ^  ^     *..     4.x. 

Sec  9  This  act  shall  take  effect  12  montha  from  and  after  the 
date  of  the  approval  thereof  and  may  ht  cited  as  the  "  Goastwlae 
Load  Line  Act.  1936." 

Mr.  LA  POLLETTE.  Mr.  President,  I  understand  that 
an  amendment  Is  to  be  offered  to  this  bill,  and  I  desire  to 
have  the  amendment  considered. 

Mr.  COPELAND.  Mr.  President,  I  send  to  the  desk  an 
amendment  to  the  bill  which  I  ask  to  have  stated. 

llie  PRESIDING   OFFICER.    The   amendment   will   be 

stated.  ^_^ 

The  Lecislativi  Cimmk.  On  page  2,  It  Is  proposed  to  strike 
out  lines  11.  12,  13,  and  14.  and  In  Ueu  thereof  to  Insert 
the  following: 

That  the  load-line  provisions  of  this  act  shaU  apply  to  the 
Great  Lakes  and  that  no  load  line  shall  be  established  or  marked 
on  any  vessel  which  load  Une  gives  a  leaser  freeboard  and  less 
buoyancy  than  the  load  line  estebllshed  by  the  IntemaUcnal 
Treaty  on  Load  Lines  of  September  80.  1980,  and  that  the  regula- 
tions established  under  this  proviso  shaU  have  the  force  of  law. 

The  amendment  was  agreed  to. 

Mr.  KINO.  Mr.  President,  in  view  of  the  fact  that  I  have 
had  some  communications  from  Mr.  Furuseth,  the  president 


and  legislative  representative  of  the  International  Seamen's 
Union  of  America.  I  desire  to  ask  the  Senator  from  New 
York.  In  charge  of  the  bill,  whether,  after  the  conferences 
he  has  had  recently  with  Mr.  Furuseth,  he  has  any  further 
objection  to  the  bllL 

Mr.  COPELAND.  Mr.  Furuseth  told  me— and  I  have  his 
letter,  Just  as  the  Senator  has— that  If  that  amendment 
were  made,  he  would  be  satisfied;  and  the  amendment  was 
prepared  In  his  presence.  I  brought  It  to  the  floor  after  a 
conference  with  him. 

Mr.  WHITE.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINa  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Maine? 

Mr.  COPELAND.    I  do. 

Mr.  WHITE.  Tills  matter  went  over  last  time  at  the  sug- 
gestlon  of  the  Senator  fnnn  Wisconsin  [Mr.  La  Fouxml. 
I  understand  trxxaa  the  Senator  from  Wisconsin  that  the 
amendment  is  satisfactory  to  him. 

Mr.  LA  FOIXETTB.  Mr.  President.  If  the  Senator  trcm 
New  York  will  permit  me,  I  will  say  to  the  Senator  from  Utah 
that,  in  my  opinion,  the  amendment  carries  out  the  lobifnoe 
of  the  suggestion  Mr.  Furuseth  made;  but  it  Is  drawn  In 
languMe  which  was  prepared  by  tbt  legislative  eoonael 
with  the  purpose  of  coaching  Mr.  Furuseth's  suggestion  in  a 
more  proper  form  from  the  point  of  view  of  the  draftonan. 
In  my  opinion,  after  reading  both  Mr.  Furuseth's  snggestloa 
and  the  amendment  offered  by  tbe  Senator  from  New  York, 
the  amendment  accomplishes  the  results  desired  by  Mr. 
Furuseth. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFiCISIi.  Does  the  Senator  from  New 
YoUc  yield  to  the  Senator  from  Utah? 

Bfr.  COPELAND.    I  do. 

Mr.  KING.  In  one  of  the  communications  whldi  I  re- 
ceived from  Mr.  Furuseth— and  I  wish  to  say  that  I  have 
great  confidence  In  him  and  in  his  knowledge  of  all  questiaiis 
relating  to  sailors  and  to  marine  activitleG — he  states: 

With  reference  to  the  fines  and  penaltiea  establlshedfor  vlrtrtton 
of  the  law.  the  regulation  of  $500  for  overloadhig  a  vaasel  of  6,000 
tons  net  register  and  over  is  Inadequate,  and  it  would  pay  tha  ship 
to  loaid  down  and  then  pay  the  fine. 

Has  that  criticism  been  met? 

Mr.  COPELAND.  The  bill  is  designed  to  prevent  exactly 
that  very  sort  of  thing.    Tliat  crlUclsm  has  been  met. 

There  Is  one  other  amendment.  Mr.  President.  Section  9 
should  be  amended  as  to  the  effective  date.  I  have  sent 
forward  the  amendment. 

The  PRESIDINO  OFFICER.  The  amendment  offered  by 
the  Senator  from  New  York  will  be  sUted. 

The  IxdSLATivs  CUMM.  It  Is  proposed  to  strike  out  sec- 
tion 9  as  printed  In  the  blU  and  to  Ueu  thereof  to  Insert 
the  following: 

Section  9.  The  provisians  of  thia  act  shall  become  effecttve  as 
to  veasela  of  4j000  groas  tons  and  upward  not  later  than  8  months, 
and  as  to  aU  other  veaaels  subject  thereto  not  later  V^  i2 
months,  from  and  after  the  date  of  approval  thareof .  Thto  act 
may  be  cited  as  the  "  Ooaatwlae  Load  Una  Act.  1985. 

The  amendment  was  a^eed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ncpROVKifXirrs  nr  sxvnts  awd  hakboks 

The  Senate  proceeded  to  consider  the  bill  (S.  8071)  pro- 
vldlng  for  the  placing  of  Improvements  on  the  areas  between 
the  shore  and  bulkhead  lines  to  rivers  and  harbors,  which 
was  read,  as  follows: 

Be  it  enacted,  etc^  That  where  bulkheadUnaa  ^^▼^  *«2i<»W 
be  eaUbllahed  in  or  along  navigable  w^w»  «tf,*^  S^SU^ 
in  accordance  vrtth  the  {vorisions  of  section  11  of  ttie  River  and 
SJ^Actof  March  8,  1899,  the  Secretary  «^^  "»gJS^ 
diaovtlon  and  on  the  recommendation  <rf  the  Chlaf  of  JJog^^ 
grant  authority  to  the  owners  of  shore  I"!**  "f**  *^^S5f^SSi 
Snds  in  front  thereof  to  fill  in  and  erect  ijrocturea  «  *^J»»^ 
SrSy  part  of  tba  area  betwwm  ordinary  h^-wat«  ""•  jnthe 
Sare^JSTthe  eatabUshad  b^l«i»d  Una.  '^«  «*5  ^"S^ 
baa  been  granted  by  the  Secretary  of  War  and  ^y*^  ofby  tt« 
^STthe^aid  Jea  ShaU  be  defied  to  be  OMigpt  £om  "J 
■vvltuda  In  favor  of  the  Federal  Oovemmant  for  tha  bmattt  of 
SJSSSSn  aattf  requlrwi  and  taken  thereaftar  by  tba  Oofem- 
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Bent  tar  zuiTlgktloo  purpoMa.  ttw  ammn  thereof  ahaa  be  entitled 
%o  Just  oompeiuatloci  for  the  Improvement  and  structuree  made 
and  erected  In  purstiance  of  such  authorization. 

Mr.  COPELAJOX  Mr.  President,  in  order  to  keep  faith 
with  the  senior  Senator  from  Minnesota  [Mr.  Suipstiab}. 
vliQ  is  not  In  the  Chamber.  I  ask  that  the  Mil  be  amended,  on 
page  1.  tine  4.  after  the  word  "waters",  by  inaerting  the 
words  "  except  the  inland  waterways." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrosred  for  a  thhrd  reading, 
read  the  third  time,  and  passed. 

Mr.  LA  FOLLITTE  subeequently  said:  A  parliamentary 
inquiry. 

The  PRESmiNO  OFFICER.    The  Senator  will  state  it. 

Mr.  LA  POIXSTTB.  Was  Calendar  Na  1042,  being  Sen- 
ate bitt  M71.  called? 

Mr.  CQPELAND.  Yes;  and  I  had  the  MU  amended  in 
accordance  with  the  wishes  of  the  Senator  from  Mlnnetiota 

The  PRSSIDINO  OFHCER.  The  amendment  offered  by 
the  Smairar  from  New  ToriL  was  agreed  to,  and  the  bill  was 
then  passed. 

Mr.  LA  POLL2TTR.  There  was  so  much  confusion  in  the 
Chamber  that  I  assumed  that  we  were  still  considering  Cal- 
endar Na  1040.  Senate  bill  2002.  I  was  advised  that  the 
senior  Senator  from  Minnesota  had  conferred  with  the  Sen- 
ator from  New  York  and  that  the  understanding  was  that 
this  bill  would  be  passed  over. 

Mr.  COFKLAMD.  The  understanding  I  had  was  that 
there  would  be  an  exception  as  to  the  inland  waterways, 
and  an  amcndmeiUloQtcing  to  that  end  was  made. 

Mr.  LA  FOLUriTE.  If  it  is  satisfactory  to  the  senior 
Senator  from  Minnesota,  it  is  satisfactory  to  me. 

BCr.  COPELAMD.  It  is  satisfactory  to  the  Senator  from 
M^nn^y^f) 

nmamjmam  o9  ooMmtcs  a  ntssuo 

The  bin  (a  9)  to  regulate  commerce  in  firearms  was  an- 
nounced as  next  in  order. 

Mr.  SMITH.    Let  that  bill  go  over. 

Mr.  COPELAND.  Mr.  President,  I  am  sorry  that  I  happen 
to  have  a  number  of  Mils  aO  bunched  together  on  the  calen- 
dar. This  bill  was  objected  to  hy  the  Senator  from  South 
Carolina.  It  is  a  firearms  hill,  which  I  exiteined  the  last 
ttane  the  ^^wmH^r  was  caUed.  It  has  been  the  malar  subject 
of  repeated  hearings,  and  the  Pistol  Association,  the  Rifle 
AsBotiation.  and  all  the  organisations  of  a  similar  nature. 
have  united  upon  the  MIL  Tlie  sportsmen  of  the  country 
have  agreed  to  it.  and  I  think  It  ooght  to  be  passed  in  the 
Interest  of  safety. 

Mr.  SMITH.    I  ask  thai  the  bill  go  over. 

Tike  PRB8ID040  ORTCSR.  Objection  is  heard,  and  the 
bin  win  be  passed  over. 

KTTSSSU.  H.  UNBSAT 

The  bffl  (H.  R.  1714)  for  the  relief  of  RusseU  H.  lindsay 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

KwcotntAummi  or  ntAvxt  nr  m  vtarwo  statbs 

The  Senate  proceeded  to  consider  the  tain  (S.  33)  to  en- 
eourage  travel  to  and  within  the  Xtattcd  States  by  citizens 
of  foreign  countries,  and  for  other  purposes,  wtadch  was  read, 
as  foUows: 

Me  It  enaeUd.  etc..  That  tlMre  la  hereby  created  a  commission. 
(a  be  known  aa  the  "  United  States  Travel  CoThmHwlon  "  (herein- 
after caned  the  **  Commlsaion  ") .  which  shaU  be  compoeed  at  the 
Qeniiteij  at  State  and  tbe  Becretary  of  Onmmerce.  irtio  dtaU  acnre 
aa  members  ct  the  Ck>mmlaslon  without  addltkmal  cwnpensatlnn 

8bc.  2.  (a)  The  Commission  shall  assemble,  prepare,  dl^Iay.  and 
dSstrtbnte  sneh  tntarmatlre  materials  conoemlng  placea  at  interest, 
auana  of  trmiM|Mrtatlaai.  and  hotel  fadlttlcB.  and  such  other  data 
as  tt  iteiiii^  Mtvtealde  and  adTaatageous  for  the  puipcse  at  moeont- 
i«t^  trarei  to  aisd  within  the  borders  of  the  TTtalted  States  (tnctnd- 
Ing  Alaska.  BawaM.  Puerto  Rlco^  and  the  Vlrgte  XiiaBda)  toy 
ctttaens  at  foreign  eouatrlee. 

(b)  nte  neiiiiilssirm  la  hereby  anOtarlaed  to  eooperate  wtth  any 
gorermnental  or  prtvate  sgeaacy.  when  so  requested,  for  tbe  purpoae 
of  eaoouzagtBg  travel  In  psssungui'  carriers  or  vssssls  tonUt  m  tbe 
United  Plates  or  Bee  need  or  doenucnted  imder  the  laws  at  the 
TT&ned  Statse. 

(e)  THe  riiiiinHiiwii  *ail  have  an  — rtsi  aaal,  wMck  ahaU  be 
|udtp  tally 
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(d)   The  Commbwion  AaO  make  a  report  to  the  Congrese  at 

the  beginning  at  each  regular  session  at  Its  actlvlttea  iinder  this 
ict 

Sac.  S.  (a)  The  Commission  Is  suthorlasd  <1)  without  regard  to 
the  dvll-senrlce  laws,  to  appoint  an  executive  secretary,  who  shall 
receive  a  salary  at  tbe  rate  of  not  to  exceed  $8,500  per  annum, 
snd  such  regional  directors  and  foreign  representatives  aa  may  be 

irsessry  to  carry  out  tbe  functknas  at  the  Commimlon  under  this 
•ct.  each  of  whom  shall  receive  compensation  at  a  rate  within  the 
range  of  $4,600  to  $8,000  per  annum,  (2)  without  regard  to  the 
dvll-eervlce  laws  or  the  Classtfleatlon  Act  of  1933,  as  amended,  to 
appoint  and  fix  the  compensation  (not  to  exceed  a  rate  of  $6,000 

r  annum)  of  such  experts  as  may  be  necessary  for  carrying  out 
mch  functlona,  and  (3)  in  accordance  with  tbe  dvil-serrlce  laws 
to  appoint,  and.  In  accordance  with  the  daaslflcatloa  Act  of  1933, 
ae  amended,  to  fix  the  compensation  of  such  other  employees  ae 
mtmf  be  necessary  for  carrjrlng  out  such  functions.  All  foreign 
rsfxrcaentatlves  so  appointed  shall  be  dtlaens  of  the  United  States, 
and  no  such  representatives  shall  be  considered   aa  ha\'ing   the 

Btua  of  a  public  minister. 

(b)  The  Commission  la  further  authortaed  to  make  ataeh 
rules,  regulations,  and  orders,  and  to  make  such  expenditures 
(Including  expenditures  for  personal  services  and  rent  at  the 
secU  of  government  and  elsewhere,  and  for  law  books,  books  of 
reference  and  periodicals),  as  may  be  necessary  for  carrying  out 
the  fxinctlons  vested  In  the  Conunlssion  by  this  act. 

Sec.  4.  The  Secretary  of  State  and  the  Becretary  of  Com- 
merce may  extend  to  the  Commission  and  Its  representatives  In 
foreign  coiintrles  the  facilities  of  their  respective  departments, 
but  any  expense  involved  in  connection  with  the  use  of  such 
facilities  by  the  Commission  or  its  representatives  shall  be  paid 
for  out  of  funds   made  avallaMe  to  the  Commission. 

Sac.  5.  (a)  The  Commission  Is  authorized,  whenever  It  deems 
tt  to  be  tn  the  public  Interest  to  order  to  tbe  United  States 
on  his  statutory  leave  of  absence  any  such  foreign  representative 
who  has  performed  3  years  or  more  of  continuous  servlco 
abroad.  The  expenses  of  transportation  and  subsistence  of  such 
lepiesentatlves  and  their  Immediate  families,  in  traveling  from 
their  posts  to  their  homes  In  the  United  States  and  return,  shMl 
be  paid  by  the  Commission  In  the  same  manner  as  in  the  case 
of  representatives  going  to  and  retiunlng  from  their  posts  under 
orders  of  the  Commission  when  not  on  leave,  and,  while  they 
are  In  the  United  States,  such  representatives  shall  be  available 
for  conference  work  and  for  such  other  duties  as  the  Commission 
may  by  regtUatlon  prescribe. 

(b)  The  Commission  may.  under  such  regulations  as  It  may 
prescribe,  furnish  to  Its  representatives  stationed  In  foreign 
countries,  vrithout  cost  to  them  and  within  the  limits  of  any 
appropriation  made  therefor,  allowances  for  living  quarters,  heat, 
and  light,  notwithstanding  the  provisions  of  section  1765  of  the 
Bevlaed  Statutes,  but  the  provisions  of  this  paragraph  shall  not 
^ply  to  the  representatives  of  the  Oommlsalon  who  are  living 
rent  tree  tn  Government-owned  buildings. 

(c)  Any  ofBcer  or  en^tloyee  of  the  Commission,  while  on  duty 
outside  the  limits  of  the  continental  United  States  and  away 
from  the  post  to  which  he  la  assign f«1.  shall  be  entitled  to  receive 
his  actxial  traveling  expenses,  and  his  expenses  actually  Incurred 
fcH*  snbalstOTire.  or  a  per  diem  allowance  in  lieu  thereof,  to  the 
same  extent  aa  Is  authorized  by  law  in  the  case  of  other  ofOcera 
and  employees  of  the  United  States.  Siich  expenses  shall  include. 
In  the  discretion  of  the  Commission,  expenses  for  subsistence  for 
the  entire  period  while  attending  a  travel  conference,  and.  in  any 
oth»  case,  for  the  antlre  period  (but  not  exceeding  30  days) 
while  remaining  continuously  In  any  one  place. 

(d)  Any  oOcer  or  emi^oyee  of  the  Commission,  while  on  duty 
within  the  limits  at  the  continental  United  States,  shall  be 
entitled  to  receive  his  actual  traveling  expenses,  and  his  expenses 
actually  Incurred  for  subsistence,  cm*  a  per  diem  allowaxice  in  lieu 
thereof,  to  the  same  extent  as  is  authorised  by  law  In  the  case 
of  other  officers  and  employees  of  the  United  States. 

Sfec.  6.  There  Is  hereby  authorised  to  be  appropriated,  out  of 
any  money  In  the  Treasury  not  otherwise  appropriated,  such 
sums  as  may  be  necessary  to  carry  out  the  purpKises  of  this  act. 

Mr.  McKEIXAR.  Mr.  President,  we  should  have  an  ex- 
planation of  this  biU. 

Mr.  COPEXAND.  Mr.  President,  the  Senator  will  recall 
that  the  bill  was  debated  at  great  length  the  last  time  the 
calendar  was  called,  and  the  Senate  was  right  on  the  verge 
of  passing  it  when  some  one  interposed  an  objection. 

The  purpose  of  the  bill  is  to  have  the  United  States  do 
what  other  nations  are  doing,  advertise  the  beauties  of  our 
country.  Every  steamship  gotog  out  from  our  ports  this 
year  has  been  loaded  down  with  passengers  going  abroad  to 
visit  foreign  countries.  I  have  in  my  olBce  a  mass  of  ma- 
terial showing  i^iat  is  being  done  by  foreign  countries  to 
encourage  travel,  and  it  seems  to  me  that  at  this  time, 
when  we  are  anxious  to  have  money  ssteni  in  our  country, 
we  mi^t  wen  do  some  advertising  of  our  owxl  That  Is 
the  purpose  of  the  bill,  which  has  the  endorsement  of  the 
Botd  Men's  .Assoriation,  and  other  great  groups  of 
Americans. 
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The  PRB8IDBYO  OFFICER.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  bilL 

The  biU  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

WKLLfUirt  SCHOOL  DISTRICT  HO.  49,   WASHIWGTOH 

The  bill  (S.  2849)  to  provide  funds  for  cooperation  with 
Wellpinlt  School  District  No.  49,  Stevens  County,  Wash.,  for 
the  construction  of  a  public -school  building  to  be  available 
for  Indian  children  of  the  Spokane  Reservation,  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby  authorised  to  be  appro- 
priated, out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated, the  sum  of  $75,000  for  the  piuTXJse  of  cooperating  with 
Wellpinlt  School  District  No.  49.  Stevens  County.  Wash.,  for  the 
construction  and  equipment  of  a  public-school  building  In  the 
vicinity  of  Wellpinlt.  Wash.:  Provided,  That  the  expenditure  of 
any  money  authorized  to  be  appropriated  herein  shaU  be  subject 
to  the  condition  that  the  school  maintained  by  said  district  In 
such  building  shall  be  available  to  all  Indian  children  of  the 
Spokane  Indian  Reservation  on  the  same  terms,  except  as  to  pay- 
ment of  tuition,  as  other  children  of  said  school  district:  Provided 
further.  That  such  expenditures  shaU  be  subject  to  such  further 
conditions  as  may  be  prescribed  by  the  Secretary  of  the  Interior. 

BII.I.S  PASSED  OVXK 

The  bill  (H.  R.  7680)  to  amend  the  act  of  May  18.  1934. 
providing  punishment  for  killing  or  assaulting  Federal  offi- 
cers was  announced  as  next  in  order. 

Mr.  KINO.    Let  that  go  over. 

Tlie  PRESIDINa  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (H.  R.  2325)  for  the  relief  of  James  P.  Whalen  was 
announced  as  next  in  order. 

Mr.  KINO.    Let  that  go  over. 

The  PRBSIDINO  OFFICER.    The  bill  will  be  passed  over. 

KKUXr  or  GBOKGI  K.  JOHB  CO. 

The  Senate  proceeded  to  consider  the  bill  (S.  1957)  for  the 
relief  of  the  Oeorge  R.  Jones  Co.,  a  corporation  organized 
under  the  laws  of  the  State  of  New  Hampshire,  which  had 
been  reported  fltun  the  Committee  on  Claims  with  amend- 
ments, on  page  1.  line  6.  after  the  numerals,  to  strike  out  the 
words  "  with  interest,  out  of  any  funds  ",  and  to  insert  in  lieu 
thereof  the  words  "  out  of  any  money  ";  on  page  2.  line  6, 
after  the  word  "  its  ",  to  strike  out  the  words  "  behalf:  that 
the  highest  court  of  the  country  of  Norway  has  judicially  de- 
termined that  the  said  bank  is  discharged  from  the  pajrment 
of  the  said  guaranteed  bank  acceptance,  or  any  part  thereof; 
that  said  amount  was  erroneously  included  in  its  income-tax 
return  as  sn  item  of  income  by  said  comi)any  for  the  year 
1919;  that  through  proper  exclusion  of  the  said  item  in  the 
correct  computation  of  taxable  gross  income  of  said  company, 
there  was  taxable  net  income  of  $30,013.37  for  the  year  1919 
upon  the  basis  of  which  income  taxes  in  the  amount  of 
$3,001.34  were  lawfully  due  from  said  company  to  the  Treas- 
ury Department:  that  said  company  paid  the  amount  of 
$66,928.69  in  income  taxes  for  the  said  year  1919;  and  that 
said  paymoit  was  $63,927.75  in  excess  of  the  amoimt  which 
should  have  been  paid  by  said  company  upon  its  net  income 
for  said  year;  and  that  said  company  is  entitled  to  the  pay- 
ment of  the  said  amoimt  of  $63,927.75,  with  interest,  from  the 
Secretary  of  the  Treasury  "  and  to  insert  in  lieu  thereof  the 
words  "  behalf:  Provided,  That  no  part  of  the  amount  ap- 
propriated in  this  act  in  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attor- 
ney or  attomejrs.  on  account  of  services  rendered  in  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attomesrs.  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  aK>ropriated  in  this  act  in 
excess  of  10  percent  thereof  on  account  of  services  rendered 
in  connection  with  said  claim,  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding 
$1,000  ";  and  on  page  3.  after  line  10,  to  strike  out "  It  appear- 
ing that  said  Oeorge  R.  Jones  Co.  is  in  good  faith  entitled  to 
the  aforesaid  refund,  and  the  right  to  such  refund  is  barred 
by  reason  of  the  expiration  of  the  i)eriod  of  limitation  in  such 
cases  made  and  provided,  the  bar  thus  imposed  thereby,  as  to 


this  claim,  is  her^yydeclared  to  be  Inoperative  and  void,  and 
any  right  to  the  United  States  to  a  defense  to  this  claim  l^ 
reason  of  said  limitation  is  herrtxy  denied  ".  so  as  to  make  the 
bill  read: 

Be  it  enacted,  efc,  Tliat  the  Secretary  ot  the  Treasury  be,  and 
he  is  hereby,  authoriaed  and  directed  to  pay  to  the  Oeorge  R. 
J<Hiee  Co..  a  tormer  corporation  of  Manchester.  N.  H..  the  sum  of 
963.937.75.  out  of  any  money  In  the  Treasury  not  otherwise  ap- 
prc^rlated,  the  said  principal  sum  being  the  amount  of  money 
paid  Into  the  Treasury  of  the  United  States  on  account  of  overpay- 
ment of  Income  taxes  for  the  year  1919,  upon  the  basis  of  the  erro- 
neous Inclusion  as  taxable  inooGse  for  that  year  of  an  Item  being 
repreeented  aa  a  caah  dlaoount  bank  aooeptaoce  drawn  on  and 
guaranteed  by  the  Romsdalske  Vexel  og  Tjindmandwbanlr.  Norway, 
payment  of  which  guaranteed  draft  waa  subeequenCly  refused  1^ 
the  said  bank,  and  no  part  of  which.  In  1919  or  subeoiiuently.  has 
been  paid  to  said  Oeorge  R.  Jooes  Co..  or  to  anyone  in  Ita  behalf: 
Provided,  That  no  part  of  the  amount  apprcqulated  In  this  act  In 
excess  of  10  percent  thereof  shall  be  paid  or  deUvered  to  or  received 
by  any  agent  or  agenta.  attorney  or  attorneys,  on  account  of  aervleaa 
rendered  In  connectlaii  with  aald  dalm.  It  shaU  be  unlawful  for 
any  agent  or  agenta.  attorn^  or  attOTneys,  to  exact,  coUeot.  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  tn  this  act 
In  excess  of  10  percent  thereof  on  account  at  annrleee  rendered  ta 
connection  with  aald  dalm.  any  oonttact  to  the  contrary  not^th- 
standlng.  Any  person  violating  the  provisions  of  this  act  shaU  be 
deemed  guilty  of  a  mlademeanor  and  upon  conviction  thereof  shall 
be  fined  In  any  sum  not  exceeding  $1,000. 

Hie  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and 


Rsiaiaoir  a.  MAaKwait 
Tlie  bin  (S.  2868)   to  provide  for  the  reappohitment  of 
Harrison  S.  Mr^**^^'"  as  a  second  lieutenant.  United  States 
Army,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  Tlkat  the  President  U  authcvlBed  to  reappotnt 
aa  a  second  Ueutenant,  United  states  Army.  Harriecm  S.  llarkham: 
Prorided.  That  such  •ppaiatmeat  ahaU  be  contingent  tqxm  the 
suoceasful  completton  at  a  mental  and  phyalcal  examination  to  be 
preecrlbed  by  the  Secretary  of  War:  Provided  turther.  That,  in  the 
event  of  reappointment,  tbe  appointee  ahaU  be  placed  at  the  foot 
of  the  list  of  second  Ueutenanta. 

BILLS  PAS8SD  OVB 

The  bill  (S.  3007)  relating  to  interest  and  usury  affecting 
parties  tmder  the  Jurisdiction  of  courts  of  the  United  States 
functioning  in  countries  where  the  United  States  exercises 
extraterritorial  Jurisdiction  was  announced  as  next  in  order. 

Mr.  KINO.    I  should  like  to  have  an  explanation. 

The  PRESIDINO  OFFICER.  Does  any  Senator  desire  to 
make  an  explanation  of  the  bill? 

Mr.  KINO.    Let  it  go  over. 

The  PRESIDINO  OFFICER.  Objection  is  heard,  and  the 
bill  will  be  passed  over. 

The  bill  (S.  3049)  to  amend  an  act  enUUed  "An  act  to 
establish  a  uniform  syston  of  bankruptcy  throughout  the 
United  States  ",  approved  July  1,  1898.  and  acts  amendatory 
thereof  and  suj^konentaiy  thereto  was  announced  as  next 
in  order. 

SsvnuL  SKNATCNts.    Ovcr. 

Tlie  PRESIDINO  OFFICER.    The  bill  wiU  be  passed  <mx, 

ADDIXXOMAL  DISTUCT  JUDGX,  OKLABOKa 

The  Senate  proceeded  to  consider  the  bin  (S.  2137)  to 
provide  for  the  appointment  of  one  additional  district  Judge 
for  the  eastern,  northern,  and  western  districts  of  Oklahoma. 

BCr.  KINO.  Mr.  President,  may  I  say  that  there  are  four 
bills  upon  the  n^lf^^*^*^  calUng  for  the  appointment  of  judges. 
In  my  opinion,  none  of  them  should  pass,  and  I  have  a 
statement  in  regard  to  the  matter  from  the  Attorney  OeneraL 

I  am  perfectly  willtng  to  take  the  voice  of  the  Senate  tq;»on 
them,  but  I  desire  to  read  the  report  submitted  by  the  De- 
partment of  Justice.  I  think  none  of  the  bills  should  pass. 
I  want  to  be  entirely  frank  with  my  colleagues. 

Mr.  McKEUJOl.  Mr.  President,  win  not  the  Senator  take 
the  course  he  has  suggested,  read  the  report  he  has.  and  let 
the  Senate  pass  upon  the  hiUs?  I  think  the  Senate  should 
pass  upon  them.  Tint  biUs  have  been  reported  by  the  oras- 
mittee,  upon  evidence  that  the  additional  judges  were  neces- 
sary, and  I  think  the  bills  ought  to  be  passed.  I  bcqjM  tha 
Senator  win  let  us  have  a  vote  on  them. 
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Mr.  KmQ.    Wben  «e  fl«l  ttavagh  with  the  calendar,  ire 
can  take  them  aU  up  at  onee. 
Tbe  PRE8IDINO  OFVICER,    Oh)ecttaQ  to  faeaxd.     Tbe 

bin  will  be  passed  over. 


BOX  PASSia   OVB 

The  bil]  (8.  3073)  to  amend  the  Tkrlff  Act  cf  1930.  as 
amended,  was  announced  as  next  in  order. 

Mr.  CAPPBR.    Let  that  go  over. 

The  raasiIHNO  omCBR.    The  bEU  wiB  be  passed  over. 

rvom  Hiixx 

Tbe  bill  (H.  R.  4338)  for  the  rettef  of  FlOTd  Hiffl  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

Mr.  KENO  subsequently  said:  Mr.  PrealdeDt.  when  Cateo- 
dar  No.  1146.  House  bill  4226,  was  reached.  I  had  intended 
to  object  to  it    I  should  like  to  have  it  go  over. 

The  FRESIDINO  OFPICER.  Without  objection,  the  vote 
by  whidi  the  bill  was  passed  wiB  be  reconsidered,  and.  on 
objection,  the  bill  win  be  passed  over. 

AWUTiuHAL  oxsnocT  jxTscx.  Tonitssat 

The  bOl  (B.  SITO)  to  appoint  one  a«ldltional  judge  of  the 
District  Court  of  the  United  States  for  the  Eastern,  lifiddle. 
and  Western  Districts  of  Tennessee  was  announced  as  next 
in  order. 

Mr.  McKELLAR.  Mr.  Ftesidmt,  this  is  another  of  the 
bills  for  the  appointment  of  an  additional  judge.  As  I  un- 
derstand it.  the  Senator  from  Utah  agrees  that  the  bills  may 
go  over  temporarily,  and  that  n^en  we  reach  the  last  bill 
on  the  calendar  we  may  take  the  four  additional  judge  bUls 
up  together.  That  will  be  entirely  satisfactory  to  me.  and 
I  hope  it  wm  be  satisfactory  to  the  other  Senators  who  are 
Interested. 

Mr.  LOGAN.    It  wiU  be  satisfactory  to  me. 

Mr.  McNART.  Mr.  Presideat.  what  Is  tbe  agreement  in 
regard  to  Senate  bin  3179? 

Mr.  KINO.    I  did  not  hear  the  Senator. 

Mr.  McNART.  There  seems  to  be  some  sort  of  an  agree- 
ment in  regard  to  Senate  bffl  3170.  I  should  like  to  know 
about  it. 

Mr.  EDfO.  I  stated  a  moment  ago,  when  a  btil  was 
reached.  caUteg  for  an  additional  Federal  judge  in  Okla- 
hoaa,  that  there  were  4  hills  upon  the  calendar  caUing  for 
additional  Judges.  1  in  Oirlwhoma.  1  in  Tomessee.  1  in  West 
Yirginia,  and  1  in  Kentucky.  In  my  optnica.  none  of  them 
should  be  passed,  and  I  stated  that  as  they  wouM  come  up 
I  would  object  to  their  considaation.  but  would  not  ob^t 
to  taking  the  sense  of  tbe  Senate  in  regard  to  the  bills  after 
the  caU  of  the  calendar  had  been  completed,  if  the  Senate 
ileaiiad  then  to  ^^iH^^rMft  ^«wii 

M^.  McNART.  Does  tbe  Senator  want  to  combine  the  four 
Mlla  and  roMJrirr  them  at  one  time? 

Mr.  KINO.  I  do  not  wish  to  combine  them,  but  I  sra  wUi- 
Ing  to  take  one  at  a  time  after  the  caU  of  the  ri^^Htor  shaU 
have  been  completed. 

Mr.  McNART.  I  mean  In  the  seMe  that  they  would  aU 
come  up  at  one  time? 

Mr.  KINO.    Tes. 

Tile  PRBSIDINO  OFFICBR.  Objection  to  heard,  and  the 
Wn  wffl  be  paned  over. 
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aniA  Misof.f.  Tsnssio 
The  Senate  proceeded  to  consider  the  bin  (a  1134)  for  the 
reUef  ot  Anna  Carndl  Taussig,  which  had  been  reported  from 
the  Committee  on  Claims  with  amendments,  on  page  1.  line 
0>  to  strike  out  "  $2S.M0  as  rrwiprnnstten  "  and  to  insert  in 
Um  tbtroof  "Ift^MM.  in  fun  settlement  of  aU  cWms  agatost 
the  Qovemme^  ".  and  to  insert  a  proviso  at  the  eaad  of  the 
bm.  ao  as  to  make  the  bin  read: 


J»«  it  —BiaJ.  9te^  Tka*  Um  SMtvtery  of  tiM  Tiw— ij  be.  and 
iM  b»^7  la^MittaacSMdMtd  dlzeetod  to  pay.  out  o<  any  xoautif 
In  Um  Tiwsuij  not  ottiervtw  ippiuuttatad.  to  Anna  Cnndl  Twcm- 
»MOa.taftfU  ntUenart  at  all  _-__ 

nuk  iBto  tiy  •  bogs  pimk-nKkm  auto 
In  Om  man  aarnos.  owned  by  Um  Unitad  Statea.  wbereby 
loat  her  rl^it  aye  and 

«tt 


appnprltknO.  to  tiila  aet  In  esceaa  of  tO  parceut  tbereof  shaU  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attomejTB.  on  account  erf  services  rendered  tn  conneetton  ■wWh 
aald  eiakn.  It  sball  be  unlawful  for  any  agent  or  agenta.  attorney 
or  attorneys,  to  exact,  collect,  vlthbold,  or  receive  any  aum  of  tbe 
amount  appropriated  In  this  act  In  excess  of  10  f>ercent  thereof 
on  accoont  of  servloea  rendered  in  connection  wtth  said  claim, 
any  contract  to  the  contrary  notwlthatandlng.  Any  person  violat- 
ing the  provlalona  of  thla  act  shall  be  deemed  guilty  of  a  mla- 
demeanor  and  upon  conviction  thereof  ahall  be  fined  in  any  sum 
not  eaoeedbig  91,000.  / 

The  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ABIOTZaKAL   BISTBICT  JVDOC.  WIST   VIXGZNU 

Tbe  bin  (S.  2456)  to  provide  for  the  appointment  ta  an 
additional  district  Judge  for  the  northern  and  southern  dis- 
tricts of  West  Virginia  was  announced  as  next  in  m-der. 

Mr.  KINO.  Mr.  President,  this  bin  is  in  the  same  situation 
wtth  the  other  additional  judge  bills,  and  is  to  be  passed  over 
temporarily. 

The  PRESTDTNO  OFFICER.    The  biU  wiU  be  passed  over. 

tJLL  PASSED  OVZH 

The  bin  (S.  3183)  to  amend  the  Agricultural  Adjustment 
Act  to  make  aU  varieties  of  potatoes  included  in  the  species 
Solanum  tuberosum  a  basic  agricultural  commodity,  to  raise 
revenue  by  imposing  a  tax  on  the  first  sale  of  such  potatoes, 
and  for  other  purposes,  was  announced  as  next  In  order. 

Mr.  KING.    Let  that  go  over. 

The  VREESDINQ  OFFICER.    The  bffl  wffl  be  passed  over. 

Mr.  McNART.  Mr.  President,  the  provisions  of  Senate  biU 
3183  have  been  incorporated  in  ttie  A.  A.  A.  amendments 
recently  enacted. 

Mr.  KINO.   I  have  objected  to  the  consideration  of  tbe  bffl. 

Mr.  McNART.  But  it  is  on  the  calendar,  and  something 
should  be  done  with  it,  l>ecause  the  provisions  in  the  bffl  were 
incorporated  in  the  A.  A.  A.  amendments. 

Mr.  SMITH.    That  is  true. 

The  FRESIDINO  OFFICER.  Without  objection,  the  bffl 
wffl  be  indefinitely  postponed. 

CHANGE  or  NAME  OF  DEPAItTlIEVT  OF  THE  ZNTBKIOR 

The  bffl  (S.  3865)  to  change  the  name  of  the  Department 
of  ttie  Interior  and  to  coordinate  certain  governmental  func- 
tions was  announced  as  next  in  mrder. 

SavxKAL  Semators.    Over. 

Mr.  LEWIS.  Mr.  President,  may  I  ask  the  Senators  ta 
withhold  their  objections  for  just  a  second,  although  I  reoog^ 
idae  tbe  right  of  any  Senator  to  malce  (ri>Jection.  -f. 

This  bill.  I  may  say.  is  the  one  to  which  I  alluded  yesto^ 
day  lookins  to  tbe  amalgamation  of  certain  departments 
with  the  Department  of  the  Interior,  to  be  designated  there- 
after as  the  Department  at  Conservation  and  Worlcs.  There 
are  Senators  who  desire  to  present  some  views  on  the  ques- 
tion. It  is  my  judgment  that  by  reading  the  oommunica- 
tion  of  the  Secretary  of  the  Interior  accompanying  the  blH 
SenatocB  may  find  aU  that  is  needed  to  advise  them  conca*n- 
Ing  the  bilL  If  Senators  are  for  the  bffl.  it  is  sufficient  for 
tlwntosayso.  If  they  are  appoeed  to  it.  they  can  state  their 
opi»8ition.  I  should  like  the  bffl  to  be  taken  up  for  con- 
atderation  at  the  present  time. 

Mr.  SMITH.    I  ask  that  the  bffl  be  passed  over. 

Mr.  LSWIS.    Mr.  Presklent 

Mr.  McNART.    I  ask  for  the  regatau- order. 

Mr.  I^WISl  Mr.  President.  I  ask  that  the  rrhairmAn  q^ 
the  OoBunittee  on  PnbUc  lands  and  Surveys  [Mr.  WAcwxal 
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be  permitted  to  make  a  statement  with  reference  to  the  bilL 
I  have  usurped  h^  Ume.  and  I  ask  that  he  be  given  the  privi- 
lege of  stathig  the  purposes  of  the  bUL 

MX.  WAONKR.  Mr.  President,  the  fuU  Committee  on  Pub- 
lic Lands  and  Surveys  reported  the  bffl  by  unanimous  vote, 
end  I  am  sure  if  it  can  be  brouglit  before  the  Senate  as  a 
1  order,  or  as  the  nnftnlshf^  business,  it  wffl  receive  tbe 
approval  of  the  majority  of  Senators.  Tlie  bffl  has  been 
very  much  misunderstood,  m  effect  the  bffl  simply  i^tmg^ 
the  name  of  the  Department  of  the  Interior  to  the  Depart- 
t  of  Conserration  and  Works.  In  respect  to  the  provl- 
of  the  bffl  concemins  the  consohdatian  of  departments. 


such  action  cannot  take  place  unless  recommended  by  the 
President  and  then  approved  by  the  Congress. 

Mr.  SMITH.  Mr.  President,  the  bffl  has  been  objected  to, 
and  it  might  as  weU  be  stated  that  there  is  no  need  for 
considering  the  bffl.  I  make  the  point  of  order  that  objection 
has  been  made. 

The  PRESIDINO  OFFICER.  The  point  of  order  is  made 
that  objection  has  been  made  to  the  consideration  of  the 
bUL 

Mr.  WAGNER.  Mr.  President,  I  have  the  floor.  I  am 
entitled  to  the  floor.  

The  PRESIDINO  OFFICER.  The  Senator  from  New 
Tork  is  entitled  to  the  floor,  but  objection  has  been  made 
to  the  bffl.  and  the  bffl  wffl  be  passed  over. 

Mr.  WAONER.  If  there  is  objection  made  to  the  bffl  I 
wffl  say  that  I  shaU  wait  untU  the  next  bill  on  the  calendar 
shaU  be  caUed,  and  then  I  wffl  make  my  statement. 

The  PRESIDINO  OFFICER.  The  Senator  has  that  priv- 
Uege.  In  view  of  the  fact  that  objection  has  been  heard,  the 
bffl  wffl  be  passed  over. 

DEPORTATION   OP    ALIEN    CRIMINAI.S 

The  bffl  (S.  2969)  to  authorize  the  deportation  of  crim- 
inals, to  guard  against  the  separation  from  their  famffles 
of  aliens  of  the  noncriminal  classes,  to  provide  for  legalizing 
the  residence  in  the  United  States  of  certain  classes  of  aUens. 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  RUSSELL.    I  ask  that  the  bffl  be  passed  over, 

Mr.  WAGNER.  Mr.  President.  I  was  simply  going  to  add 
that  the  Senator  from  Illinois  [Mr.  Lewis],  who  is  the 
sponsor  of  Senate  bffl  2665.  has  already  given  notice  that 
at  the  appropriate  time  he  wffl  move  Uie  consideration  of 
the  bffl  and  try  to  make  it  the  unfinished  business.  I  am 
sure  the  Senator  wffl  seize  the  first  opportunity  for  the 
purpose  of  making  such  a  motion. 

Mr.  BORAH.  Mr.  President,  before  the  Senator  concludes 
his  remarks  on  the  bffl  deaUng  with  the  Department  of  the 
Interior  I  wish  to  ask  him  a  question.  I  understand  the  bffl 
proposes  to  transfer  the  administration  of  the  Forest  Service 
from  the  Department  of  Agriculture  to  the  Department  of 
the  Interior. 

Mr.  WAONER.  No;  that  is  a  mifimderstanding.  If  the 
President  should  recommend  such  transfer  to  Congress,  and 
if  Congress  should  approve  it,  then  and  only  then  would  the 
transfer  take  place.  The  bffl  makes  no  other  authorization 
than  that,  which  is  the  authorization  we  provide  in  other 
similar  legislation.  There  is  nothing  in  this  bffl  which  makes 
provision  for  the  transfer  the  Senator  referred  to. 

Several  Senators.    Let  the  bffl  be  passed  over. 

Mr.  SMITH.  lifr.  President,  this  bffl  cannot  be  passed  at 
this  session.  Therefore,  I  ask.  What  is  the  use  of  talking 
about  it  in  view  of  the  fact  that  it  cannot  be  passed? 

Mr.  LEWIS.  The  able  Senator  from  South  Carolina  re- 
cently urged  the  passage  of  a  bffl  and  the  bffl  was  passed. 

Mr.  SMITH.  That  is  true,  but  the  bffl  under  considera- 
tion cannot  be  passed  at  this  time. 

Mr.  WAONER.  The  Senator  from  Idaho  directed  a  ques- 
ti(m  to  me.  I  think,  as  a  matter  of  courtesy  to  the  able 
Senator  from  Idaho.  I  should  be  aUowed  to  conclude  my 
answer  without  being  interrupted  by  the  Senator  from  South 
Carolina.  

The  PRESIDINO  OFPICER.  The  Senator  from  New  Tork 
is  entitled  to  the  floor. 

Mr.  WAONER.  Tliere  is  not  a  provision  in  this  bffl  which 
transfers  any  bureau  from  any  other  department  to  the 
Department  of  the  Interior.  The  bffl  authorizes  such  trans- 
fer to  be  made  if  the  President  stuffl  recommend  it  and  the 
Congress  of  the  United  States  shan  approve  it. 

Mr.  BANESEAD.  Approval  of  any  such  transfer  must 
be  given  by  Congress. 

The  PRESIDINO  OFFICER.  Wffl  Senators  please  address 
the  Chair  before  interrupting  the  Senator  who  has  the  floor? 
Does  the  Senator  from  New  Tork  yield  to  the  Senator  from 
Alabama? 

Mr.  BORAH.  Mr.  President,  may  I  say  to  the  Senator  in 
charge  of  the  bill 


The  PRESIDINO  OFFICER.  Does  the  Senator  from  New 
Tork  jrield:  and  if  so.  to  whom? 

Mr.  BORAH.   Mr.  President.  I  have  the  floor. 

The  PRESIDINO  OFFICER.  The  Chair  imderstood  that 
the  Senator  from  New  Tork  had  the  floor. 

Mr.  WAONER  If  I  have  the  floor,  I  shan  be  glad  to  yield 
the  floor.  I  attempted  to  answer  the  question  of  the  Senator 
from  Idaho. 

The  PRESIDINO  OFFICER.  Tbe  Chah:  is  now  informed 
that  the  Senator  from  Idaho  had  the  floor. 

Bfr.  BORAH.  I  wish  to  say  to  the  Senator  vrbo  is  tbe 
author  of  the  bffl  [Mr.  Lcvias].  and  also  to  the  Chairman  of 
the  Committee  on  Public  Lands  and  Survejrs  [Mr.  WAONnl. 
that  there  is  considerable  opposition  to  the  bffl  in  the  section 
of  the  country  from  which  I  come.  Tliose  opposing  the  hOl 
would  like  to  be  heard,  and  I  think  they  are  entitled  to  be 
heard.  In  view  of  the  statement  of  the  Senator  from  South 
Carolina  [Mr.  Smith],  would  not  the  Senator  be  willing  to 
have  the  bffl  go  back  to  the  committee  and  give  those  who  are 
interested  a  chance  to  be  heard? 

Mr.  LEWIS.  Mr.  President,  perhaps  the  able  Senator  from 
Idaho  is  not  aware  of  the  fact  that  there  have  Ixen  hearings 
before  the  Committee  on  Public  Lands  and  Survesrs  as  weU 
as  before  one  other  committee  of  the  Senate.  I  suggest  that 
a  Ume  be  set  aside  for  condderation  of  this  bill,  and  then 
whatever  objection  Senators  may  have  to  the  hffl  may  be 
urged  upon  the  floor.  I  suggest  that  the  able  Senator  from 
Idaho  then  present  the  objections  which  he  personally  has  to 
the  bill,  or  the  objections  of  his  constituents.  If  the  Senator 
wishes  to  have  the  bffl  recommitted  to  the  committee  at  that 
time  such  a  motion  would  then  be  appropriate.  I  suggest' 
that  the  Senator  from  Alabama  [Mr.  Bamkhxad],  and  the 
leader  of  the  majority  [Mr.  Robinson]  and  the  Senator  from 
New  Tork  [Mr.  Wagner]  and  I,  agree  on  some  hour  when  tt 
shaU  be  agreeable  that  the  bffl  be  taken  up. 

Mr.  ASHURST.    A  parUamentary  inquiry. 

The  PRESIDINO  OFFICER.    Ttie  Senator  wffl  state  it. 

Mr.  ASHURST.  What  is  the  calendar  number  under  con- 
sideration? 

Mr.  LEWIS.  I  wffl  say  to  the  Senator  that  the  calendar 
number  of  the  Department  of  the  Interior  bffl  is  1204. 

Mr.  BANKHEAD.  Whfle  the  discussion  with  reference  to 
the  Department  of  the  Interior  bffl  is  going  on  I  should  like 
to  say 

SEvraAL  Senators.    Regular  order! 

The  PRESIDINO  OFFICER.  THe  regular  order  has  been 
demanded,  and  the  Chair  wffl  say  that  the  Senator  from 
Georgia  [Mr.  Russell]  has  objected  to  Calendar  No.  1210. 
being  Senate  bffl  2969,  which  is  now  before  the  Senate. 

Mr.  ROBINSON.  If  the  Senator  who  made  the  objection 
with  reference  to  Senate  bffl  2969  wffl  withhold  it  for  a 
moment,  I  should  like  to  make  a  brief  statement 

Mr.  RUSSELL.    I  withhold  my  objection. 

Mr.  ROBINSON.  I  think  there  may  be  a  misunderstand- 
ing as  to  the  purpose  of  tbe  proposed  legislation.  I  know 
that  the  Immigration  and  Naturalization  Service  regards 
this  bffl  as  important  in  connection  with  the  enforcement 
of  our  immigration  laws.  It  has  no  relationship  to  tbe 
immigration  policy.  It  is  designed  to  strengthen  the  law 
with  reference  to  criminals,  to  make  it  possible  to  deport  one 
for  crime  involving  moral  turpitude,  and  to  make  racketeers 
and  gangsters  convicted  of  carrying  dangerous  weapons  sub- 
ject to  deportation.  The  un  makes  tbe  violator  of  State 
narcotic  laws  subject  to  deportation  on  the  same  terms  as 
does  the  present  law  with  reference  to  violators  of  Federal 
acts.  It  makes  the  agent  who  smuggles  other  aliens  into 
the  country  deportable.  Tlie  present  law  permits  the  de- 
portation of  the  ahen  who  enters  fflegally,  but  does  not  per- 
mit the  dep(»tation  of  the  aUen  smuggler.  It  requires  that 
the  recommendations  of  judges  staying  the  deportation  of 
criminals  be  approved  by  the  interdepartmental  committee 
consisting  of  representatives  in  the  Departments  of  State. 
Labor,  and  Justice. 

The  Iffl]  transfers  from  the  Secretary  d  Labor  to  super- 
visory ofllcers  in  the  fleld  the  issuance  of  warrants  of  arrest 
and  permits  the  detention  of  aliens  who  have  entered  ille- 
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gaily  for  a  pcxiod  of  M  hours  daring  the  Issuance  of  such 
warrants.  For  lack  of  this  ankhcvity  the  Oovemment  ha^ 
lost  track  oi  during  this  year  2.000  ahois  who  otherwise 
would  have  been  detained  and  eventually  deported. 

The  bin  also  permits  aliens  who  entered  before  July  1^ 
1994.  and  who  are  not  subject  to  deportation  to  register, 
thus  putting  them  in  the  same  categozy  as  aliens  vrtio  en- 
tered prior  to  June  8.  1921.  and  who  under  the  present  law 
are  permitted  to  register  and  eventually  to  become  cit'tsens 

The  bill  also  permits  aliens  who  entered  the  country  u 
visitors  o;^  students,  but  who  are  entitled  to  admlssi<m  as  in  a 
noDQUoto  or  preference  status,  to  change  their  status  with- 
out leaving  the  country. 

The  Ull  further  provides  for  a  limited  discretion  to  be 
vested  in  the  eommittee  representing  the  Departments  ol 
State.  Labor,  and  Justice  to  stay  the  deportation  of  allent 
of  good  character  who  have  not  been  convicted  of  crime,  and 
who  have  been  In  this  country  10  years,  or  who  have  mem- 
bers of  th^  Immediate  families  here. 

The  present  law  is  full  of  looiAioleB.  and  the  bCll  is  Intendec 
to  promote  the  better  enforcement  of  our  immigration  law 
It  does  not  change  the  immigration  policy. 

Mr.  RD88BIX.  llr.  President.  I  dislike  very  much  to  ob- 
jeet  to  the  present  consideratton  of  the  bill,  in  view  of  the 
statoDMUt  made  by  the  leader  on  this  side.  There  are  manj 
very  deslnUble  features  to  the  bill,  but  I  have  been  investi- 
gating the  matter  somewhat  from  the  standpoint  of  the  dis* 
credoQ  which  is  conferred  on  the  prai»eed  interdepartmental 
mtimilsslon.  and  I  think  that  a  matter  of  such  Importance  aa 
this  should  not  be  considered  on  the  call  of  the  calendar 
So  I  ask  that  the  bill  be  passed  over. 

The  FftSSXDnVQ  OFTICER.    The  bill  wIH  be  pased  over 

OATHS  or  cuawMs  Am  nrRawAL-axvcnn  nfn.OTZES 

The  bill  (8.  3286)  to  abolish  the  oath  required  of  custom! 
and  internal-revenue  employees,  prior  to  the  receipt  of  com- 
pensation, and  for  qther  purposes,  was  announced  as  next 
In  order. 

Mr.  WALSH.  Mr.  President,  I  desire  to  offer  an  amend- 
ment to  this  bin. 

The  PRESIDINa  OFFICER.  "Die  Chair  will  state  that 
there  are  two  committee  amendments  to  the  biU. 

Mr.  AUSTIN.  Mr.  President,  on  behalf  of  the  Senator 
from  Rhode  Island  TMr.  MrrcALr],  I  object  to  the  consid- 
eration of  the  bill. 

The  PRESIDINO  OFFICER.    Objection  is  heard. 

Mr.  WAUSH.  Mr.  President,  wffl  the  Senator  witlihold 
the  objection  in  order  that  I  may  explain  the  bill? 

me  PRESIDING  OFFICER    Does  the  Senator  from  Ver 
mont  withhold  his  objection? 

Mr.  AUSTIN.  I  withhold  the  objection  temporarily,  but  I 
must  say  to  the  Senator  that,  on  behalf  of  the  Senator  to 
whom  I  referred.  I  shall  feel  constrained  to  renew  the 
objection. 

Mr.  WALSH.    Mr.  President,  whatever  objection  hereto 
fore  urged  against  the  bin  has  been  withdrawn  in  view  of 
Om  amendment  I  have  just  offered;  at  least.  I  understand 
most  of  the  opposition  to  the  blU  if  the  amendment  I  have 
offered  is  adopted  wiU  be  removed. 

I  should  like  to  say  a  few  words  about  this  bin.  and  ex 
plain  It  vezy  briefly.  First  of  all.  the  bin  was  introduced 
on  the  recommendation  of  the  Treasury  Department.  It 
contains  two  provisions  first,  it  provides  for  the  repeal  of 
the  antiquated  law  requiring  customs  and  internal  revenue 
employees  to  make  oath  before  they  receive  their  compensa 
tlon,  a  requlremait  which  is  made  of  no  other  Government 
emxdoyees.  The  reason  for  It  is  that  originally  they  were 
paid  by  fees,  and  they  had  to  make  a  declaration  about 
them  under  oath.  So.  the  first  provision  of  the  bin  is  to 
repeal  that  provision  of  law  which  works  a  hardship  on 
customs  and  internal  revalue  employees  In  various  sections 
of  the  country. 

The  seeond  feature  of  the  l^  is  that  whidti  undertakes  to 
correct  and  remove  some  abuses  which  have  grown  up  among 
custamhoue  hrokers:  and  that  is  done  bv  trying  to  regu- 
late the  method  of  withdrawing  or  «»«fw«»n»g  their  nr^TM** 
UhAer  the  present  law  an  customhouse  brokers  must  obtain 
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licenses  fr<xn  the  Treasury  Department.  Investigation  is 
made  by  the  Treasury  Department  into  the  character  and 
standing  of  the  applicant,  and,  in  due  time,  a  license  is 
granted.  When  charges  are  preferred  against  a  custom- 
house broka.  even  when  one  of  than  is  indicted  for  fraud, 
there  Is  no  power  imder  existing  law  to  remove  him  imme- 
diately. The  Treasury  Dex»artment  can  order  his  removal 
but  he  has  an  appeal  to  the  customs  court  and  such  appeals 
can  be  continued  for  2  or  3  years,  as  they  have  been  in  the 
past,  because  of  the  crowded  condition  of  the  doclcet  of  the 
customs  court,  and  meanwhile  the  unfaithful  lookers  can 
carry  on  their  business. 

Tlie  flrst  proposal  of  the  Treasury  was  to  remove  a  custom- 
house broker  immediately  upon  a  finding  by  the  Treasiiry 
Department  that  he  had  violated  the  terms  of  his  license. 
Because  of  the  opposition  of  the  customhouse  brokers,  it  is 
proposed  to  modify  that  provision  by  the  amendment  under 
which  such  brokers  win  stUl  be  permitted,  as  imder  the  pres- 
ent law,  to  continue  to  serve  as  brokers,  but  the  locus  of  the 
appeal  is  changed  from  the  customs  court  to  the  court  of 
appeals.  That  is  the  principal  change  that  is  made  in  the 
bill,  and  even  that  is  in  the  interest  of  the  customhouse 
brokers,  because  the  court  of  appeals  deals  with  aU  ];>hases 
of  criminal  matters,  while  the  Court  of  Customs  does  not 
do  that. 

There  are  approximately  1,800  of  these  customhouse  brok- 
ers, of  whom  about  800  are  licensed  to  transact  business  in 
the  New  York  customs  collection  district.  These  brokers 
vary  in  size  from  large  corporations  or  partnerships,  employ- 
ing many  people  and  having  from  two  to  six  licensed  brok- 
ers, to  the  individual  broker  who  has  graduated  from  a  clerk- 
ship in  a  brokerage  firm,  handles  all  his  own  work,  and  has 
desk  ^)ace  in  some  office  or  conducts  his  business  solely  from 
the  brokers'  room  in  the  customhouse.  These  custom- 
house brokers  are  quasi-offlcers  of  the  Treasury  Depart- 
ment. As  stated  before,  in  order  to  engage  in  their  business 
they  must  make  application  to  the  Treasury  for  a  license. 
Investigation  of  the  applicant  Is  then  made  by  the  Treasury 
Department  to  determine  whether  he  is  of  good  moral 
character,  thoroughly  versed  in  customs  law  and  procedure, 
and  qualified  to  render  valuable  service  to  importers  and 
exporters.  If  a  favorable  report  on  the  applicant  f oUows  the 
investigation,  he  is  permitted  to  appear  before  a  board  of 
examiners  appointed  by  the  collector  of  customs,  to  be  ex- 
amined by  them  as  to  his  knowledge  of  customs  law  and 
procedure  and  as  to  his  fitness  to  render  proper  and  efficient 
service  to  the  public.  If  he  makes  a  creditable  showing  at 
his  examination,  the  Treasury  Department  issues  him  a 
license  to  do  business  as  a  customhouse  broker. 

The  necessity  for  customhouse  brokers  lies  in  the  neces- 
sarily very  technical  aspects  of  customs  procedure.  The 
customhouse  broker  acts  as  an  intermediary  between  the 
importer  or  exporter  and  the  Treasury  Department  in  the 
entry  or  clearance  of  merchandise.  He  fills  out  the  neces- 
sary papers,  posts  the  bonds  required,  and  does  the  many 
other  things  incident  to  imtxyrting  or  exporting  merchan- 
dise into  or  from  the  United  States.  In  a  very  large  number 
of  cases  he  enters  the  merchandise  in  his  own  name  as 
consignee  and  pays  the  duties  or  coUects  the  refunds  or 
drawbacks  on  behalf  of  the  actual  importer. 

In  the  hands  of  customhouse  brokers  is  placed  the  great 
bulk  of  the  business  of  importers  who  in  1934  paid  to  the 
Government  over  $313,000,000.  While  the  large  importers 
are  more  or  less  familiar  with  customs  procedure,  the  great 
majority  of  Importers  are  entirely  dependent  upon  the 
honesty  and  competency  of  their  brokers  to  protect  their 
interests.  Even  In  the  case  of  large  importers,  however,  due 
to  the  specialized  nature  of  customs  procedure,  great  reli- 
ance must  be  placed  upon  their  brokers  for  proper  entry  of 
merchandise. 

Mr.  President,  In  view  of  the  fact  that  these  customhouse 
brokers  are  quasi-offlcers  of  the  Tteasury  and  that  by  licens- 
ing them  the  Treasury  holds  out  to  importers  that  it  has 
Investigated  their  character  and  represents  to  such  Importers 
that  they  are  capable  and  honest  in  their  conduct  of  their 
customs  business:  and  In  view  of  the  large  opportunities  for 
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profitable  fraud  open  to  dishonest  persons  who,  from  the 
very  nature  of  things,  occasionally  succeed  in  obtaining 
licenses  as  customhouse  brokers  despite  the  strictest  possible 
investigation  by  the  Treasury  of  their  character  and  quali- 
fications, it  is  essential  that  the  Department  have  wise  dis- 
cretion in  dealing  with  these  brokers  and  that  the  Secretary 
of  the  Treasury,  therefore,  be  given  broad  powers  to  super- 
vise and  regulate  their  activities.  Under  existing  law  his 
powers  in  these  respects  are  very  limited,  and  it  is  the  pur- 
pose of  the  present  amendments  to  broaden  the  Secretary's 
powers  so  that  he  can  in  the  future  more  effectively  cope 
with  frauds  practiced  by  customhouse  brokers  on  both 
importers  and  the  revenues  of  the  United  States. 

Although  a  great  niunber  of  these  br<*ers  are  entirely 
above  reproach  in  the  conduct  of  their  business,  the  corrupt 
practices  of  certain  among  them,  unhampered  by  adequate 
statutory  provisions  for  supervision,  have  proved  a  grave 
menace  to  importers  and  customs  revenue  alike.  An  inves- 
tigation is  at  present  being  made  of  the  customs  situation 
at  New  York.  Approximately  15  crack  Treasury  agents  have 
been  gathered  there  from  aU  parts  of  the  country  for  this 
purpose.  This  investigation  has  already  disclosed  a  large 
amount  of  evidence  of  frauds,  corrupt  practices,  and  Irregu- 
larities on  the  part  of  customhouse  brokers  which  have  re- 
sulted in  large  losses  both  to  the  importers  and  to  the 
revenue  of  the  United  States.  In  almost  every  instance  these 
fraudulent  practices  were  made  possible  by  the  inadequate 
suj)ervisory  and  regulatory  powers  which  the  Treasury  at 
present  has  over  these  quasi -officers  of  the  Department.  A 
few  examples  of  the  fraudulent  practices  disclosed  by  the 
Investigation  may  profitably  be  cited  to  show  the  manner  in 
which  dishonest  brokers  perpetrate  their  frauds. 

liir.  President,  the  investigation  disclosed  that  in  many 
instances  no  records  are  kept  by  brokers.  It  showed  evidence 
that  brokers  were  embezzling  funds  paid  to  them  to  be  paid 
over  to  the  customhouse  as  liquidated  damages  on  account  of 
the  nonproduction  of  consular  invoices  which  are  required 
to  accompany  each  shipment  of  foreign  merchandise  of  over 
$100  in  value.  An  attempt  was  made  to  examine  the  books 
of  certain  brokers  aUeged  to  be  implicated,  and  it  was  dis- 
covered that  they  had  no  records.  The  liquidated  damages 
had  not  been  paid  to  the  customhouse,  although  the  records 
of  the  importers  showed  the  liquidated  damages  had  been 
paid  to  the  broker.  In  one  such  instance  the  broker  replied 
that  he  did  not  know  whether  he  had  received  the  money, 
and  if  he  had  there  was  no  demand  made  upon  him  by  the 
Government,  and  for  this  reason  he  had  not  paid  the  same. 

The  investigation  further  disclosed  that  in  many  instances 
entries  were  made  in  the  name  of  the  broker,  and  conse- 
quently any  refunds  which  were  made  1^  the  Government 
were  paid  to  the  broker  who  was  the  importer  of  record. 
This  money  was,  of  course,  trust  money  held  by  the  broker 
for  the  Importer;  but  the  investigation  disclosed  that  in 
many  instances  the  broker  had  not  turned  the  money  over 
to  the  importer  but  had  kept  it  himself. 

The  investigation  further  disclosed  that  certain  brokers 
informed  their  importers  that  a  certain  amoimt  of  duty  was 
due  on  entries,  whereupon  the  importers  sent  their  checks 
to  the  broker  for  that  amount.  The  amount  of  duties  re- 
quired was  less  than  the  amoimt  paid  by  the  impcnrter  to  the 
broker  and  the  broker  kept  the  surplus  over  and  above  the 
duties  paid. 

Instances  were  revealed  where  brokers  deUberately  entered 
merchandise  at  an  overvalued  figure  in  order  that  more  than 
the  true  amount  of  duties  would  be  exacted.  They  would 
later  obtain  a  refund  and  pocket  it.  Since  they  were  the 
importers  of  record,  the  real  importers'  names  never  ap- 
peared in  the  proceedings  and  they  would  have  no  knowl- 
edge of  the  fact  that  refunds  had  been  paid  to  their  brokers. 
In  several  cases  when  the  investigation  got  too  close,  brokers 
who  had  pocketed  refunds  belonging  to  their  clients  would 
send  them  a  check  for  the  refund,  stating  that  a  previous 
check  had  been  sent  several  months  before  but  had  appar- 
ently been  lost  in  the  mail. 

In  one  case  it  developed  that  a  customhouse  broker  bribed 
an  inspector  of  a  steamship  company  to  certify  to  less  weight 
than  was  actually  contahied  In  a  shipment,  so  that  the 


freight  charge  was  less  than  the  correct  charge.  Ttie  im- 
porter was  charged  the  fuU  amount  of  the  true  biU  and  the 
broker  kept  the  surplus  for  himself. 

Many  minor  offenses  have  been  revealed  by  the  investiga- 
tion, such  as  charging  service  fees  in  the  nature  of  an  in- 
creased freight  bill,  passenger  service,  which  is  provided 
gratis  by  the  customhouse,  and  other  petty  Infractions  which 
ftnTTift"y  cost  the  importer  a  large  sum  in  the  aggregate. 

It  can  safely  be  said  that  most  frauds  upon  the  customs 
revenue  are  the  creation  of  some  broker.  Almost  half  of  aU 
licensed  brokers  are  dcring  business  at  New  York.  Competi- 
tion there  is  particularly  kem,  and  it  is  this  competition 
which  causes  brokers  to  devise  various  means  of  saving  im- 
porters money.  While  many  of  these  means  are  honest  and 
are  the  result  of  a  keener  Imowledge  of  the  customs  law. 
nevertheless  many  of  the  schemes  created  by  Uie  brtAers  are 
pure  frauds  upon  the  revenue  of  the  United  States.  It  is 
significant  that  at  the  time  of  the  passage  of  the  N.  I.  R.  A. 
some  of  the  more  r^wtable  brokers  attempted  to  adopt  a 
cQde  of  fair  competition,  but  this  was  blocked  by  reason  of 
the  fact  that  many  brokers  refused  to  adopt  a  uniform 
brokerage  fee,  inasmuch  as  they  felt  that  if  they  could 
charge  no  fee  at  aU  they  would  make  more  than  the  amount 
of  the  fee  in  other  ways.  The  sharp  practices  of  the  dis- 
hcmest  broker  inevitably  tend  to  drag  down  the  ethics  of  the 
entire  group,  since  the  honest  broker  finds  that  he  cannot 
compete  on  a  pari^  with  the  shyster  unless  be  is  iKvpared  to 
practice  the  same  shady  schemes. 

Mr.  President,  the  provisions  of  the  present  bin  are  de- 
signed to  remedy  the  situation  which  has  Just  been  disclosed. 
They  wiU  give  to  the  Secretary  of  the  Treasury  the  power  to 
regulate  the  conduct  of  the  business  of  customhouse  brokers 
in  such  a  manner  that  the  oinwrtunity  for  fraudulent  prac- 
tices wUl  be  reduced  to  an  absolute  minimum.  He  wiU  have 
the  power  to  compel  brokers  to  maintain  records  of  Uielr 
business  transactions,  to  sutaiit  them  for  examination  by 
cust(Mns  agents,  and  to  divulge  Information  relating  to  their 
business  which  Is  essential  and  necessary  in  the  Investigation 
of  frauds.  This  is  analogoiis  to  his  powers  imder  section  611 
of  the  Tariff  Act  of  1930  which  provides  for  the  inspection  of 
the  books,  records,  and  so  forth  of  importers.  At  present  the 
Secretary  has  none  of  the  foregoing  powers.  In  addition, 
under  the  proposed  legislation  the  Secretary  of  the  Treasury's 
decision  relative  to  the  sHqiension  or  revocation  of  a  custom- 
house-broker Ucense  wiU  be  final  and  conclusive  on  questions 
of  fact,  if  supported  by  substantial  evidence,  but  wiU  be  sub- 
ject to  Umited  Judicial  review  by  the  Federal  circuit  court  of 
appeals  or  the  Court  of  Appeals  for  the  District  of  Columbia. 
The  ^x1yt<»g  provisions  for  notice  and  hearing  before  tho 
coUector  of  customs  are  retained. 

The  scope  of  Judicial  review  of  administrative  action  pro- 
vided for  by  the  i^esent  biU  is  similar  to  that  provided  for 
by  the  Federal  Alcohol  Control  Act^H.  R.  8870-«s  it  passed 
the  House  on  July  24, 1935. 

There  is  no  provision  in  the  blU  which  any  honest  custom- 
house broker  need  fear.  It  provides  ample  safeguards 
against  arbitrary  administrative  acts.  On  the  other  hand 
the  crook  and  shyster  may  weU  tremble  as  they  read  its  pro- 
visions for  it  is  aimed  directly  at  them. 

Aside  from  customhouse  beckxTs  there  are  at  present  ap- 
proximately 35.000  accountants  and  attom^s  enrolled  by 
the  Treasury  Department  to  represent  claimants  before  the 
Department.  These  persons,  of  whom  14,000  are  account- 
ants and  21.000  are  atUnneys.  are  so  licensed  under  the 
authority  of  an  act  of  July  7.  1884.  which  provides  for  the 
strictest  type  of  supervision  and  regulation  by  the  Secre- 
tary of  the  Treasury  over  thdr  practice.  The  provisions 
for  suspending  or  disbarring  them  are  substantially  identi- 
cal with  those  provisions  of  the  present  bUl  vrhich  provide 
for  suspension  or  revocation  of  customhouse-broker  licenses. 
It  has  been  argued  that  to  revoke  the  license  of  a  custom- 
house broker  Is  a  grave  matter.  Indeed,  since  it  deprives 
him  of  his  means  of  livelihood.  This  argument  is  equally 
applicable  to  the  disbarment  of  other  persons  practicing 
before  the  Treasury,  particularly  accountants,  since  many 
of  these  specialize  entirely  in  tax  woric  before  the  Depart- 
ment.   If  disbarred,  they  could  not  return  to  private  prao-  ^ 
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tlce,  since  i^io  woold  engage  an  accountant  wbo  bad  been 
(Usbarred  by  tbe  Treasury  for  shady  dealing? 

The  Tteasury  has  successfully  administered  the  1884  stat- 
ute governing  the  practice  of  accountants  and  attorneys 
before  that  Department  for  over  50  years,  and  it  augurs  well 
for  the  good  judgment  with  which  the  Department  may  be 
expected  to  administer  tbe  present  bill.  If  enacted  Into  law. 
that  in  no  single  case  have  the  courts  reversed  Uie  Seere- 
tery  of  tbe  Treasury's  action  in  disbarring  an  acooantant 
«■  attorney  under  the  1884  statute,  llie  practice  of  custom- 
house brokers  does  not  differ  in  principle  from  that  of  ac- 
countants or  attorneys  representing  claimants  before  the 


In  both  cases  they  are  guad-ofBoers  of  the  Department, 
yet  tbe  35.000  accountants  and  attorneys  are  subject  to  the 
strictest  type  of  supervision  and  regulation  br  tbe  Depart- 
ment before  which  arey  practlee:  while  the  IJOO  custom- 
>Duse  brokers  are  at  present  so  Uttle  under  tfae  oontzol  of 
the  flame  Department  that  the  Secretary  of  the  Treasury 
cannot  even  require  them  to  keep  records  so  that  he  can 
Investigate  to  detennine  whether  fftuids  are  being  practiced 
on  Importers  or  the  Oovemment.  Tlilfl  Is  aa  aaomaloufl 
flituatloa  Indeed. 

llr.  Prtildent.  It  Is  a  grave  thing  to  deprive  a  man  of  htM 
means  at  UvtiUbood.  but  It  is  a  far  graver  thing  to  permit 
frauds  on  importers  and  on  our  Government  to  oontlnne 
ttpcheckad.  By  reaaon  of  the  limited  fluperrtalon  which  ex- 
isting law  permits  the  TYeaenry  to  exercise  over  Its  euetom- 
hooee  brokcre.  this  Is  not  only  a  poeslblllty  but  It  is  a  daily 
recuiiing  fact. 

The  provisions  of  the  present  bin  have  been  drafted  In 
the  Ught  of  the  knowledge  gained  from  tbe  investigation 
of  these  wholesale  frauds.  Their  enactment  vrffl  effaetively 
prevent  the  continuance  of  a  situation  which  Is  Inimical  to 
honest  bustnees  men  and  Oovemment  alike. 

Because  I  know  the  Secretary  of  the  Treasury  is  deeidy 
Interested  in  this  bin  and  that  he  has  been  shocked  and 
honifled  at  the  disclosures  which  hav«  been  made  in  the 
adminlstratioQ  of  the  present  law,  it  seems  to  me.  in  view  of 
the  fact  that  an  the  reputable  brtdcers  are  now  satisfied,  if 
the  amendment  propoeed  by  me  is  adopted,  and  are  willing 
to  accept  the  Mil.  I  hope  the  Senators  who  have  any  objec- 
tion win  not  press  them. 

The  PRBSIDINO  OFFICKU.  Is  there  any  objection  to 
tbtt  present  consideratlim  of  the  bOl? 

Mr.  AUSTIN.    I  ask  that  the  bUl  go  over. 

Mr.  COFKLAND.  Bfr.  President,  let  me  ask  the  Senator 
fron  Vermont  to  withhold  his  objection  for  Just  a  moment. 

Mr.  AUSTIN.  The  obJecCi<m  Is  really  made  by  the  Senator 
from  Rhode  Island  [Mr.  MXrauur].  in  whose  behalf  I  have 
acted. 

Mr.  eOPKLAND.  Tliat  Senato*  is  not  present.  Very  wen. 
I  ask  that  tiw  letter  from  the  Merchants'  Association  of  New 
York,  which  I  present,  may  be  printed  in  the  Rkookb.  The 
point  about  It  Is  that  the  objection  <tf  certain  dttaeens  of  New 
York  have  to  tbe  bin  is  as  to  the  r^t  of  appeaL  I  under- 
stand that  it  Is  proposed  to  change  that,  and  I  assume  the 
amendment  the  Senator  from  Massachusetts  has  offered  win 
restore  the  riglit  of  appeal? 

Mr.  WALSH.  Tliat  is  correct.  So  I  think  the  ground  on 
which  the  Senator  from  Bhods  Uaod  makes  tbe  objection 
has  been  corrected  by  the  amendment  elimlnattng  some  of 
the  secdons  of  the  bin  as  orlginaUy  reported. 

Hie  PRKBIDIIiQ  QFRCER.  b  there  objection  to  the  re- 
quest of  the  Soaator  from  New  York  for  the  printing  In 
the  Raooaa  of  the  letter  preeented  by  him? 

There  bcliig  no  objection,  the  letter  was  ordered  to  be 
printed  In  the  Baooaa,  as  follows: 
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at  tb«  bHl.  which  relates   to  the  revocation   or  •uspenslon  of 
Uoenaes  of  cuctoms  brokers. 

Under  existing  law  a  customs  broker  whoae  license  is  sos- 
pendad  or  revoked  has  the  right  of  appeal  to  the  an>roprlata 
court  for  a  review  of  the  merits  of  the  decision.  The  pending 
bill,  S.  3386,  removes  the  right  of  ai:^>eal  and  leaves  the  final 
decision  solely  In  the  hands  of  the  Secretary  of  the  Treasury,  it 
is  our  considered  Judgment,  and  we  have  been  familiar  with  the 
system  of  licensing  customs  brokers  over  an  extended  period, 
that  tbe  enactment  of  section  VII  wiU  be  drastically  unfair  txitli 
because  It  removes  the  rxtstlng  right  of  appeal  to  the  courts 
as  above  referred  to,  and  also  because  It  esttabllshes  the  right 
of  the  Secretary  of  the  Treasury  to  suspend  or  revoke  the  llcensa 
of  any  broker  "who  refuses  to  comply  with  the  rule*  and  regu- 
lations issued  under  this  section ".  this  suq;>enslon  occxuring 
without  any  right  of  appeal  for  review  1^  the  courts  and  entirely 
irrespective  of  the  fairness  of  the  rule  or  regulation  Involved. 

We  understand  that  there  are  approximately  8.300  customs 
brokers  in  the  United  States,  hundreds  of  them  being  located 
in  the  New  Tork  district,  and  so  far  as  we  are  aware,  there  is 
no  record  of  wholesale  wrongdoing  on  the  part  of  customs  brokers 
whteh  would  Justify  the  arbltruy  right  of  a  single  ofllcial  to 
revoke  or  suspend  tbe  license  of  such  a  brokor,  without  impartial 
review.  It  being  understood  that  the  revocation  of  a  ctistoms 
broker's  license  anumnts  to  disbarment  and  the  denial  to  such 
a  broker  of  the  right  to  practice  his  profession,  thereby  depriving 
mm  at  his  Uvvllbood. 

Ws  raspsetfuUy  but  strongly  urge  that  you  give  this  legMatloa 
your  psTsnnal  attention  and.  If  you  can  consistently  do  so,  that 
you  use  svsry  sfTort  to  brliv  about  tbe  defeat  of  the  measure 
unlssi  ssetlen  7  is  amended  so  as  to  restore  the  existing  right 
of  appeal  on  ttie  part  of  a  disbarred  broker,  as  a  matter  of  basis 
falnassB  In  tbs  treatment  of  a  businsss  man  by  the  United  SUtss 
Oovemment 

WKh  sincere  thanks  for  any  cooperation  you  sis  able  to  extend 
la  tills  eonnsetlon.  we  ars 
fltaeatsly  yours, 

S.  O.  Mxao,  Sseretary. 

The  PREBIDINa  OFFIC131.  On  objection,  tbe  bin  wOl 
be  passed  over. 


SamxtATiom  os 
Mew  York, 


lfkwT< 


S,  i$3S. 


tfntUd  Stmtn  StmmU.  Wmahtmtton.  X>.  c. 

Hb.  SBVAToa:   Tbs  lierchanta'  Association  of  Vew  Tork 
hopss  that,  as  a  genuine  servtoe  to  eostoms  brokers  and 
teasraUy  in  tbe  New  Tork  dtstnot.  you  will  vteorously 
tiM  enMtsMBt  of  &  saBe.irtUch  was  reported  to  the  Sens^ 
lawaraMy  by  the  Ooeamlttoe  on  Pinanos  on  Tussday.  July  SO. 
Our  stroy  beUef  that  this  legislation  should  not  be  enacted  in 
fueui  rests  tQton  ttM  proflalons  ooBtahasd  tti  secttsB  VIZ 


TAX  KxmrTToir  ow  coicrufSATZOK  or  roBxrcif  RrpRESEirrAnvu 

Mr.  PITTMAN.  Mr.  President.  I  am  informed  that  there 
is  on  the  desk  a  message  from  tbe  House  of  Representatives 
with  regard  to  House  bill  7998.  This  is  similar  to  the  bUl 
which  was  passed  by  the  Senate  recently  providing  for 
reciprocity  with  regard  to  income-tax  exemptions  of  our 
consular  ofllcers  in  foreign  countries  and  foreign  consular 
officers  in  this  country.  It  is  a  matter  that  the  State 
Department  and  the  Treasury  Department  are  anxious  to 
have  passed  at  once. 

I  ask  unanimous  consent  for  the  immediate  consideration 
of  the  bUl. 

The  PRBSIDINO  OFPICER  laid  before  the  Senate  the  biU 
(H.  R.  7998)  to  exempt  from  taxation  official  compensation  of 
certain  fweign  rein-esentatives  and  to  provide  for  the  deduc- 
tibUlty  from  Income  of  certain  dividends  on  preferred  stock 
owned  by  the  United  States  or  instrumentalities  thereof, 
which  was  read  twice  by  its  title. 

The  PRESmiNG  OFFICER.  Is  there  objection  to  the 
ftX'esent  consideration  of  the  biU? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bin,  which  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  116  of  the  Revenue  Act  of  1034 
relating  to  exclusions  from  gross  Income  is  amended  by  adding  at 
the  end  thereof  a  new  subsection  reading  as  follows: 

"(h)  Compeuaatlon  of  employees  of  foreign  governments: 
wagas,  fses,  or  salary  of  an  employee  of  a  foreign  government 
(including  a  oonsular  or  other  officer,  or  a  nondiplomatlc  repre- 
senutlve)  received  as  compensation  for  official  servkses  to  such 
government — 

IW.  H  T^  «aP»03»e  to  not  a  dtlsaen  of  the  United  States;  and 

(2)  It  the  services  are  of  a  character  slmUar  to  those  performed 

by  cnspk^ees  of  the  Government  of  the  United  States  Ui  foreign 

countries:  and  ^^ 

-"-^^j..^  ***•  foreign  government  whose  employee  Is  claiming 
«npUoa  grants  an  eqxUvalent  exempUon  to  employees  of  tbs 
Oofvemmrat  of  the  United  States  performing  similar  servloea  In 
such  foreign  coim^. 

_-Tlie  Secretary  of  State  shall  certify  to  the  Secretary  of  the 
TTBSsmTr  the  names  of  tbe  foreign  countries  which  grant  an 
eqitfi^ort  exemption  to  the  employees  of  the  Government  of  the 
lotted  States  performing  services  in  such  foreign  countries  and 
the  character  of  the  services  performed  by  employees  of  the 
QcnmmmX  at  the  United  States  to  foreign  countries." 

Bk:.  2.  The  provisions  of  section  1  shaU  be  retroactively  appUed 
to  eomputlng  Inoome  under  the  provisions  of  the  Revenue  Act  of 
Wiand  prior  revenue  acts,  or  any  of  such  acts  as  >inyrv1fd. 
te  «^  rtatutory  period  of  ItmlUtlons  pnq?erty  applicable 


than  was  actually  containea  in  a  wiipment,  so  uuii*  uw  i 


uicui>. 


AA     ^irfTMTTr  '  «»*|     —»*■# 
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Sac.  8.  Title  I  of  the  Revenue  Act  of  18S4.  relating  to  Income 
tax.  Is  amended  by  adding  after  section  lao  a  new  section  reading 
as  follows: 

"Ssc.  121.  Deduction  of  dividends  paid  on  certain  preferred 
stock  of  certain  corporations :  In  computing  the  net  income, 
for  any  taxable  year  beginning  after  December  31.  1034,  of  any 
naUonal  banking  association,  or  of  any  bank  or  trust  company 
organized  under  the  laws  of  any  SUte,  Territory,  possession  of  the 
United  States,  or  the  Canal  Zone,  or  of  any  other  banking  corpo- 
ration engii«ed  in  the  business  of  Industrial  banking  and  under 
the  supervision  of  a  State  banking  department  or  of  the  Comptroller 
of  the  Currency,  or  of  any  Inoorporated  domestic  insurance  com- 
pany, there  shaU  be  allowed  as  a  deduction  from  gross  Income,  in 
addition  to  deductions  othsnrlss  provided  for  in  this  title,  any 
dividend  (not  ti>ciud«"g  any  distribution  In  liquidation)  paid, 
within  such  taxable  year,  to  the  United  States  or  to  any  Instru- 
mentality thereof  exempt  frmn  Federal  income  taxes,  on  the 
preferred  stock  of  the  corporation  owned  by  the  United  SUtes  or 
such  instrumentality." 

MXMOIIAL  TO  MAJ.  OXir.  OKMGX  W.  OOKTBALS 

Mr.  SHEPPARD.  I  ask  that  the  amendments  of  the 
Bouse  to  the  bill  relating  to  the  memorial  to  MaJ.  Oen. 
George  W.  Ooethals  may  be  laid  before  the  Senate. 

The  PRESIDINO  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  to  the  bill  (S.  2748)  entitled  "An 
act  to  authorise  the  erection  of  a  suitable  memorial  to  MaJ. 
Oen.  George  W.  GoethaU  wlthip  the  Canal  Zone  ",  which 
were,  on  page  1.  to  strike  out  all  of  section  3;  on  page  3. 
line  1.  to  strike  out  "  3  "  and  Insert  "  3  ";  page  3.  line  1.  to 
Strike  out  "  appropriate  "  and  Insert  "  authorised  to  be  ap- 
propriated, out  of  any  moneys  In  the  Treasury  of  the  United 
States  not  otherwise  appropriated";  and  on  page  3,  line  4, 
to  strike  out  all  after  "work"  down  to  and  tnrhirting 
"  SUtes  "  in  line  5. 

Mr.  SHEPPARD.  I  move  that  the  Senate  concur  In  the 
House  amendments. 

The  motion  was  agreed  to. 

MXSSOUIX  IXVn  BSUKSI  AT  RULO,  HXBX. 

The  PRESIDINO  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (S. 
1988)  entitled  "An  act  to  extend  the  time  for  the  construc- 
tion of  a  bridge  across  the  Missouri  River  at  or  near  Rulo. 
Nebr.",  which  was  to  amend  the  title  so  as  to  read:  "An  act 
to  extend  the  times  for  commencing  and  completing  the  con- 
struction of  a  bridge  across  the  Missouri  River  at  or  near 
Rulo.  Nebr." 

Mr.  BURKE.  I  move  that  the  Senate  concur  in  the  House 
amendment. 

The  motion  was  agreed  to. 

PAY  AND  ALLOWANCKS  OF  COAST  AKD  GKODmC  SURVKT 

The  PRESIDING  OFFICER.  The  clerk  will  state  the  next 
bill  In  order  on  the  calendar. 

The  bill  (S.  3281)  to  amend  the  act  of  February  16.  1929. 
entitled  "An  act  to  amend  the  act  entitled  'An  act  to  read- 
just the  pay  and  allowances  of  the  commissioned  and  enlisted 
personnel  of  the  Army.  Navy,  liiarine  Corps,  Coast  Guard, 
Coast  and  Geodetic  Survey,  and.  the  PubUc  Health  Service ', 
approved  June  10,  1922,  as  amended",  was  annoimced  as 
next  in  order. 

Mr.  KINO.    I  ask  that  the  bin  go  over. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  withhold 
his  objection  for  a  moment? 

Mr.  KING.    Yes. 

Mr.  COPELAND.  It  was  represented  to  the  Committee  on 
Commerce  that  it  was  not  qiilte  fair  to  the  officers  of  the 
Coast  and  Geodetic  Survey  not  to  accord  them  the  same 
advantage  for  advancement  which  are  extended  officers  in 
the  other  services.  It  takes  a  very  highly  specialized  train- 
ing for  this  work,  and  the  type  of  man  Is  certainly  the  same 
as  that  of  officers  In  the  PubUc  Health  Service  and  other 
services  of  a  similar  nature.  We  were  strongly  urged  by 
the  Commerce  Department  and  by  those  who  appeared  be- 
fore the  committee  that  there  ought  to  be  the  same  oppor- 
tunity for  advancement  afforded  in  the  case  of  the  Coast 
and  Geodetic  Survey  as  there  Is  in  the  other  services.  Of 
course,  it  would  not  mean  very  much,  because  all  the  ofllcers 
would  not  be  promoted  to  be  admirals  or  to  other  high  rank, 
but  I  presume  one  or  two  officers  would  have  the  advantage 


of  a  thousand  or  twelve  hundred  d<dlars  a  year  increase  in 
salary  from  time  to  time. 

Mr.  KING.    Mr.  President,  I  persist  in  my  objection. 

Tlie  PRESIDING  OFFICER.  On  objection,  the  bill  will 
be  passed  over. 

mSBAOS  PKOiC  TBS  HOUSI 

A  message  fnmi  the  House  of  Representatives,  by  Mr.  Hal- 
tigan.  cue  of  Its  reading  clerks,  announced  that  the  House 
had  disagreed  to  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  8974)  to  provide  revenue,  equaUae  taxation,  and  for 
other  purposes,  agreed  to  the  eonf  erenoe  asked  by  the  Senate 
on  the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
Mr.  DouGRTOM.  Mr.  Saiidbl  B.  Hn.i..  Mr.  Coujdi.  Mr.  Tbxa]>> 
WAT,  and  Mr.  Bachaxach  were  appointed  managers  on  the 
part  of  the  House  at  the  conference. 

Tbe  message  also  announced  that  the  House  had  passed 
the  following  bills.  In  which  it  requested  the  concurrence  of 
the  Senate: 

H.  R.  1420.  An  act  to  provide  for  ttie  Andrew  Johnson 
Homestead  National  Monument: 

H.  R.  7593.  An  act  td  extend  tbe  timet  for  eonunenelng  and 
completing  the  oooetruetion  of  a  bridge  aero«  tbe  Ohio  River 
at  SlstersviUe.  W.  Va.; 

H.  R.  7875.  An  act  to  provide  for  tbe  transfer  of  certain 
land  in  the  city  of  Chartotte,  MidL,  to  nidi  city; 

H.  R.  7934.  An  set  granting  tbe  consent  of  Oongress  to 
tbe  Commonwealth  of  Pennqrlvanla  to  eonstmet,  maintain, 
and  operate  a  free  highway  bridge  aeross  tbe  Allegheny 
River  at  or  near  Port  Allegany,  in  tbe  county  of  McKaan, 
State  of  Pennsylvania; 

H.  R.  7937.  An  act  to  authorise  tbe  Secretary  of  State  to 
lease  to  citizens  of  the  United  States  any  land  heretofore 
or  hereafter  acquh^  under  any  act.  Executive  order,  or 
treaty  in  connection  with  projecta,  in  whole  or  In  part  om- 
structed  or  administered  by  tfae  Secretary  of  State  tfarough 
the  International  Boundary  Commtwrion.  United  States  and 
Mexico,  American  section; 

H.R.8131.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  aeross  the  Ohio 
River  at  or  near  Owensboro,  Ky.; 

H.  R.  8183.  An  act  granting  the  consent  of  Congress  to 
the  Commonwealth  fO.  Pennsylvania  to  construct,  maintain, 
and  operate  a  free  hifl^way  bridge  across  the  ASe^eny 
River  at  or  near  Emlenton.  in  tbe  county  of  Venango,  Com- 
monwealth of  Pennsylvania; 

H.  R.  8289.  An  act  to  amoid  an  act  entitled  "An  act  to 
promote  the  mining  of  coal,  phosphate,  oil.  oO  shale,  gas, 
and  sodium  on  the  public  domain  ".  approved  February  35, 
1920  (41  SUt  437;  U.  S.  C,  title  30,  sees.  185,  321,  228.  and 
226) .  as  amended; 

H.  R.  8668.  An  act  providing  for  ttie  establishment  of  a 
term  of  the  District  Court  of  the  United  States  for  the 
Southern  District  of  Horida  at  Fort  Pierce,  Fla.;  and  , 

H.  R.  8991.  An  act  to  authorise  the  Administrator  of  Vet- 
erans' Affahs  to  exchange  certain  property  rigiits  now  vested 
\xx  the  United  States  at  Veterans'  Administration  facility. 
Perry  Point.  Md..  for  certahi  property  and  rights  of  the 
Pennsylvania  Railroad  Co.  in  that  vicinity. 

HOUBI  BILLS  KXFXSXXD 

The  following  bills  were  severally  read  twice  by  their 
titles  and  referred  as  indicated  below: 

H.R.  7592.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  SlstersvUle,  W.  Va.; 

H.R.  7924.  An  act  granting  the  consent  of  Congress  to 
the  Commonwealth  of  Pennsylvania  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across  the  Allegheny 
River,  at  or  near  Port  AU^Eany,  in  the  county  of  McKffan. 
State  of  Pennsylvania; 

H.  R.  8131.  An  act  to  extend  the  times  for  commencing 
and  compif^^g  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Owensboro,  E^.;  and 

H.R.  8183.  An  act  granting  the  consent  of  Congress  to 
the  Commonwealth  of  Pennsylvania  to  construct,  maintain, 
and  operate  a  free  hlghwsy  bridge  across  tbe  ATlsgheny 
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Rtrer  At  or  near  Emlenton.  in  tht  coonty  of  Venango,  Com-  ■ 
monwealth  of  Pennsylvania:  to  the  Committee  on  Commerce , 

H.  R.  7875.  An  act  to  proride  for  the  transfer  of  certain 
land  in  the  city  of  Charlotte,  Uich..  to  such  ci^;  to  ih(i 
Cmnmittee  on  Public  Buildings  and  Grounds. 

H.R.  7927.  An  act  to  authorise  the  Secretary  of  State  t<» 
lease  to  citizens  of  the  United  States  any  land  heretofore  o; ' 
hereafter  acquired  under  any  act.  Executive  order,  or  treat ' 
in  connection  with  projects  in  whole  or  in  part  oonstructei 
or  administered  by  the  Secretary  of  State  throu^  the  Inter  • 
Batlooal  Boundary  Commission,  United  States  and  MeKlecv 
American  section;  to  the  Committee  on  Foreign  Relations. 
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The  Senate  proceeded  to  consider  the  Mil  (8.  3135)  t> 
authorise  tlie  purchase  of  the  Winnie  Mae  by  the  Smith* 
sontan  Institution. 

MATH  or  WXXX  ■OGKtS  AKS  WOXT  FOOT 


Mr.  QOBM.  Mr.  President.  thU  bill  authorizes  the  par- 
xhase  of  the  Winnie  Mae  by  the  Smithsonian  Institution  as  i  l 
nattooal  keepsake  or  BcmoriaL  Tbe  Winnie  Mae  Is  thi 
planed  irhkh  Wiley  Poet  made  his  famous  flight  arounil 
the  world. 

-  1  aow  desire  to  join  my  voice  to  the  voice  of  the  Senato  - 
from  Arkansas  (Mr.  Rosxusosr],  and  the  BeomUx  from  Ore* 
•on  (Mr.  McNast]  in  ezivessing  a  sorrow  which  is  eommoi  i 
to  an  Americans.  America  is  In  mourning.  I  ezpress  u 
eenttment  shared  alike  by  every  Senator  and  by  every  ctti  • 
sen  when  I  say  that  the  untimely  death  of  Will  Rogers  is  1 1 
national  tragedy. 

I  knew  wm  Rogers  from  his  youth  up.  He  was  my  frienc . 
I  watched  him  rise.  I  watched  him  rise  by  his  own  talenti . 
Z  watched  him  rise  from  obscurity  to  the  very  summit  a  '. 
fame.  He  was  a  Cherokee  Indian.  He  was  mere  than  i  > 
humorist;  he  was  a  philosopher.  He  was  mem  than  u 
philoBovher;  he  was  a  humanitarian,  and.  like  Ben  Adhen . 
he  loved  his  fellow  men. 

He  perheiB  knew  more  people,  and  was  known  by  mor; 
peopile.  than  any  other  person  on  the  globe.  There  was  n^ 
land  in  which  he  was  a  stranger.  There  Is  no  land  in  wi 
Us  tragle  fate  will  go  unwept,  no  clime  where  he  will  unre 
membeite  be.  My  own  State  has  sufl&ed  a  double  tragi 
m  the  death  of  Will  Rogers  and  Wiley  Post  TlMty  were 
natives  oi  Okiaboma.  They  shed  lusttf  oo  the  State 
their  nativity.  Together  these  two  Oklabsmans  embarko 
upon  that  final— on  that  fatal  flight  to  the  rim  of  the  work 
And  together  they  have  gone  to  the  last  round-up  in  tha 
"  oncysoovered  country  from  whose  bourn  no  traveler  re 
turns."  Hie  world  has  leas  of  sunshine  in  it  since  Wil 
Rogers  took  his  leave. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  it  is  a  coin 
ddenee  that  this  biU  in  regular  order  comes  before  th* 
Senate  today.  The  action  <tf  the  United  States  Senate  ii 
passiaf  Senate  bill  Sias  and  thereby  making  certain  tha 
the  plane  Winnie  Mae.  first  to  circle  the  globe,  shall  b^ 
secnrad  and  prewi'ved  in  the  fimitiisonlan  Izstitution.  is 
flttiog  tribute  to  the  brave  explorer  and  intrepid  ptlot  W 
Post— Wiley  Post,  who,  as  an  explorer  and  pilot,  bravdy 
gaUantly  vmt  to  his  death  this  day. 

In  («der  to  make  the  record  complete  it  must  be  stated 
on  the  first  trip  around  the  world  the  Wfnsie  JToe  Wi 
piloted  by  Wiley  Post  and  was  guided  in  Its  course  by 
Qatty  as  navigator. 

From  July  15  to  July  22.  1933,  Wiley  Post,  alone,  as  pflol 
and  navlKAtor  in  the  WiniUe  Jfoe  made  the  first  sol 
fligtit  around  the  world.  The  exact  time  of  this  trip  wi 
7  days  It  hoors  and  49  minutes,  and  the  distance  travele( 
was  15J5M  miles. 

msomudi  as  the  names  of  Wiley  Post  and  Will  Rogers  havi 
this  day  been  linked  together  inseparably.  I  take  oocasioi 
to  say  that  while  WUl  Rogers  has  gone,  he  Is  one  of  fh< 
millions  of  Americans  who  will  live  on  forever,  wm  Rogen 
is  an  Amfrican  institution,  one  which  the  elements  canno 
destroy,  one  that  depressltti  cannot  dwarf,  and  one  that  wil 
glow  and  shine  throughout  the  ages. 

M)r.  Presideiit.  as  a  spedal  mark  of  respect  to  WEey  Post : 
Mk  unanimiw  ooosent  that  the  bill  about  to  be 
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the  committee  report  approving  It  may  be  pointed  in  tha 
Record  at  this  point  in  connection  with  my  remarks. 

Tliere  bring  no  objection,  the  bill  and  report  (No.  1184) 
were  ordered  to  be  printed  in  the  Ricokd.  as  foDows: 

▲  torn  (S.  8186)  to  authoilae  tbe  iwzchaae  of  ib»  Winnte  Mt  ly 
Uie  Smitbaonlan  InaUtutlosi 

Be  tt  enacted,  etc^  Thst  tiie  Smrttwonlsn  Instttutlon  Is  heraby 
•vthonaed  and  directed  to  puichtts*  oo  tohaU  of  the  Unltod  flti^M 
the  drplan*  Winnie  Mae,  tram  Wiley  Post,  at  a  price  not  la  tmemm 
of  S86,000.  and  cauM  much  aliplsno  to  be  placed  In  tlie  SmlthsonlflB 
Znstttutloa. 

8bc.  2.  There  la  hereby  autfaorlced  to  be  appropriated  the  warn 
at  $35,000.  or  so  much  thereoC  aa  may  be  neceaeary,  to  carry  ooS 
ttoe  pcovltloDe  of  this  act. 

IB.  Rept.  Mo.  IIM,  74th  Cong..  Ist  aeas.] 
nnu»Ass  OF  tbx  "  wiwwa  mas  "  bt  ths  sacmuoiaAir  zxaxiTuruar 

Mr.  Clamm..  from  the  Committee  on  Commerce,  submitted  the 
foUowlng  report  (to  aocooapaay  6.  8185) : 

The  Committee  on  Commerce,  to  whom  was  referred  the  bin 
(8.  3135)  to  autliorlze  the  purchase  of  the  Winnie  Mae  by  the 
Smithsonian  Instltntlon,  having  considered  the  same,  report 
favorably  thereon  and  reeommand  that  the  Mil  do  pass  wltboul 
anifnif"»*>"t 

The  bill  has  the  approval  of  the  Smithsonian  Institution,  as 
wfU  appear  by  the  annexed  conununlcatton. 

SaamaoarxAir  Itttmrvrum. 

WmoMmgton.  Jui^  t,  193t,   . 
Hon.  BoTAX.  8.  Covwulmd, 

United  States  Senate,  Washinffton.  D.  C. 

DBAS  lis.  CopcLAMs:  Reference  is  made  to  your  oommun teatloa 
of  June  3S  with  regard  to  8.  3185.  a  un  to  authorize  the  par- 
chase  of  the  Winnie  Mae  by  the  fimithsonlan  InsUtutlon. 

As  you  are  aware  the  Smithsonian  Institution  has  In  tha 
United  States  National  Museum  a  large  c<^ectlon  pertaining  to 
■amnsHtlCB  that  includes  a  number  of  original  aircraft  which  are 
on  public  exhibition.  In  view  of  our  limited  space  and  of  the 
Urge  alze  of  alrjaUnea  new  aocesslons  are  considered  carefully  in 
the  light  of  thetr  value  both  from  the  technical  and  historical 
standpoint. 

After  due  consideration  of  these  matters  we  feel  that  the 
Winnie  Mae  with  complete  equipment,  particularly  the  special 
Instriiments  used  on  its  world  flights,  fulfills  these  requirements 
and  we  would  welcome  It  as  an  addlUon  to  our  eoUeetlons. 

The  airplane  In  question  la  a  Lockheed  "Vega",  designed  b^ 
AUan  Loughead  and  Jack  Northrup  at  Burbank.  Oallf.  Tlils  type 
first  achieved  prominence  through  the  fll^bt  at  Sir  George  Hubert 
WUldns.  April  1928,  from  Point  Barrow.  Alaska  to  Spltzbergea. 
about  half  way  around  the  world  at  the  70th  and  80th  latitudes. 
In  20  hovtrs  20  minutes.  V7onderful  flights  in  similar  Lockheed 
types  have  been  aocompUshed  toy  rvank  Hawks.  ICaJor  Aldrln. 
Amelia  Earfaart  Putnam,  Laura  Ingalla.  Oaptaln  Baker,  Art  Ooebel, 
and  others. 

According  to  our  Information  the  first  world  flight  of  the 
Winnie  Mae  was  made  JUne  38  to  July  1.  IMl.  in  8  days  15  hours 
61  minutes,  distance  15.470  mUes,  WUey  Post,  pUot:  Harold  Qatty. 
navigator.  WUey  Poet's  solo  world  fliight  was  made  July  16  to 
22.  1933.  In  7  days  18  hours  49  minutes,  distance  15.596  miles. 

We  fsel  that  the  machine  in  question  will  be  fittingly  pre- 
served for  posterity  la  the  National  Museum. 

I  heg  to  add  that  should  this  bill  become  law  It  win  be 
necessary  to  provide  the  f\mds  for  pttrehase  for  ttje  Winnie  Mae, 
la  addition  to  our  regular  appropriation,  slnoe  oiir  available  funds 
will  not  allow  this. 

Sincerely  youza. 

C.  O.  Abbot,  Secretary. 

Mr.  ASHUR8T.  lir.  President,  I  rise  under  a  stress  of 
feeling  which  I  am  sure  is  shared  by  every  other  Senator. 

Ttie  tragic  death  of  Will  Rogers  and  Wiley  Post  saddens 
all  hearts.  I  never  Icnew  Mr.  Post,  but  for  more  than  a  score 
of  years  I  intimately  knew  Will  Rogers.  Mr.  Rogers  was  as 
many-sided  as  clouds  are  many-formed.  He  was  cowboy, 
humorist,  actor,  author,  traveler,  statesman,  philosopher,  and 
philanthropist.  He  liad  the  ability,  the  heaven-bom  gift  of 
asspmMIng  a  nation's  Inarticulate  thoughts  and  sending  them 
around  the  world  on  the  golden  wings  of  epigram. 

The  Hindus  have  a  saying,  "  Only  fate  can  tell  in  whom 
slumbers  the  power  of  sublime  speech,  and  not  even  the  Fates 
themselves  can  remain  unmoved  when  that  power  is  aroused.** 

A  close  study  of  the  character  and  achievements  of  WUl 
Refers  discloses  that  he  possessed  this  power  of  sublime 
speech.  He  was  a  cowboy.  He  was  bra^i  Into  that  vocation; 
and  so  a  word  about  the  cowboy  may  not  be  Inappropriate  at 

this  fcimp 

Among  the  cowboys  of  the  West  who  drove  the  thundering 
herds,  were  varying  degrees  of  sophistication,  for  they  were 
drawn  from  the  different  walks  of  life.  The  majority  of 
them  were  descended  from  pioneer  stock  of  native  Americans. 
as  was  Will  Rogers.  The  character  of  the  cowboy's  occupa- 
tion, although  it  was  clothed  with  romance,  afforded  him 
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hut  scant  opportunity  for  any  extended  or  connected  reading, 
for  he  needs  must  ride  the  range  and  attend  the  cattle  con- 
stantly. 

If  his  range  be  on  the  desert,  he  must  grind  the  desert's 
bitter  dust  between  his  teeth,  endure  its  merciless  flail  of 
sun.  and  ride  on  and  on.  If  his  range  be  on  tlie  mountain, 
he  must  in  winter  ride  against  the  storm.  The  life  of  the 
cowboy  was  one  of  severe  isolation,  and  his  work  was  made 
not  only  endurable  but  was  rendered  even  pleasurable  when 
•  he  took  refuge,  as  most  of  them  did  in  their  lonely  rides,  by 
entering  into  the  domain  of  Imagination,  and  there  cm- 
Idoying  that  most  subtle  of  all  the  powers  of  the  mind— that 
faculty.  Imagination— wtiereby  we  have  ideal  eq;>erienoe8 
without  objective  restraint  and  enter  into  a  realm  wtiere 
empires  form  and  fall,  where  glittering  towers  upthrust 
themselves,  and  globes  of  gold  expand  and  float;  a  realm 
peopled  with  a  viewless  host,  invisible  to  all  but  the  eye  of 
the  imaginer.  In  this  way  the  cowboy  saw  with  sublime 
authenticity  events  Invisible  to  other  eyes.  Thus  by  the  con- 
•stant  exercise  of  the  faculty  of  Imagination  many  cowboys 
became  charged  with  intellect,  grace,  fascination,  and  tre- 
mendous personal  ctoarm. 

Although  tlie  cowl»oy»  of  80  years  ago  displayed  judgment, 
political  strategy,  and  capad^  for  business,  very  few — if. 
indeed,  any — persons  could  have  divined  that  a  world- 
famous  writer  was  then  among  the  ranks  of  the  cowboys. 
It  is  quite  certain  that  the  literary  world  of  30  yean  ago 
could  not  have  anticipated  that  among  the  men  of  letters  of 
this  day  a  star  of  first  magnitude  would  be  f  umisfaed  from 
the  ranks  of  the  cowboys— -Will  Rogers. 

Tlie  PRBSIDINa  OFFICER.  Tlie  question  is  on  the  en- 
grossment and  third  reading  of  Senate  bill  3135. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ALBXn  HXXntT  CKOaCT 

The  bill  (H.  R  5099)  for  the  relief  of  Albert  Henry  George 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

BILL   PASSED   OVEK 

Tlie  bill  (S.  1102)  conferring  jurisdiction  upon  the  United 
States  District  Court  for  the  Western  District  of  Washington 
to  hear,  determine,  and  render  judgment  upon  the  claims 
of  Alta  Melvin  and  Tommy  Melvin  was  announced  as  next 
in  order. 

Mr.  KINO.    Let  the  bill  go  over. 

The  PRESIDINO  OFFICER.    Tlie  bill  will  be  passed  over. 

coNSTKucnoir  or  vksskls  roa  coast  ouako 

The  Senate  proceeded  to  consider  the  bill  (S.  2632)  to 
provide  for  the  construction  of  10  vessels  for  the  Coast 
Guard,  designed  for  Ice-breaking  and  assistance  work,  which 
was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorised  and  directed  to  construct  and  equip  10  C!oast 
Guard  cutters  to  be  of  design  and  construction  siiltable  for  iee- 
breaJdng  service  and  for  rendering  assistance  to  marine  conunerce. 

Mr.  LONERGAN.  Mr.  President,  when  the  hearings  were 
conducted  before  the  Committee  on  Commerce,  the  necessity 
for  the  constructian  of  10  vessels  for  the  Coast  Guard, 
designed  for  ice-breaking  and  assistance  work,  was  made 
clear.  The  representatives  of  10  States  in  our  section  favored 
the  bin.  It  is  a  mere  authorization.  The  Treasury  Depart- 
ment, at  this  time,  feels  that  it  cannot  afford  to  set  aside 
the  necessary  amount  for  the  construction  of  the  vessels, 
and  we  are  not  asking  that  that  be  done.  However,  we  do 
want  the  authorisation,  and  we  will  let  the  future  take  care 
of  the  appropriation. 
'  Mr.  KINO.    Mr.  President 

Tlie  PRESIDINO  OFFICER  (Mr.  RxnsxLL  In  the  chatar). 
Does  the  Senator  from  Connecticut  yield  to  the  Senator 
from  Utah? 

Mr.  LONERGAN.    I  yield. 

Mr.  KINO.  If  I  may  ask  the  Senator  a  question,  is  it  not 
the  fact  that  within  the  last  4  or  5  srears  we  have  made 
very  large  appropriations  for  the  omstraction  of  Coast 
Guard  vessels? 


Mr.  LC»EROAN.    Not  of  the  type  propoaed  by  the  biB. 

Mr.  KINO.  My  reobDeetlan  is  ttoaJL  we  have  appropriated 
substantially  $18,000,000  for  Ooait  Ooard  veasela.  Jnrhidtng 
some  to  be  used  In  Alaskan  waters,  and  aooae.  of  course,  to 
be  used  for  guarding  our  coasts  afainst  bootleggert. 

Mr.  LONERGAN.  Tlie  Coast  Guard  heartily  avpnmn  cC 
this  measure  and  wants  the  ahU». 

Mr.  McKEIlAR.  Mr.  President,  may  I  ask  the  Senator 
from  Connecticut  what  the  ships  would  cost? 

Mr.  LONERGAN.  It  may  not  be  an  exact  ■tatwifnt.  be- 
cause I  am  depending  on  memory,  but.  u  I  reeall  tlie  10 
ships.  If  authorlMd.  would  cost  probably  about  $S4M0.000. 

The  PRESIDINO  OFFIC'EK.  Is  there  objection  to  the 
present  constderatloii  of  the  bQl? 

Mr.  KING.  Mr.  President.  In  view  of  the  fact  that  ap- 
parently ttie  veseela  wiU  not  be  constructed  in  the  near 
futin«.  it  seems  to  me  we  might  pretermit  action  upon  tba 
bin  untU  the  meeting  of  Coogrees  next  January,  Tben  we 
may  have  a  more  halanoed  Budget  and  we  may  have  a 
longer  view  with  respect  to  the  bbUgatioos.  flnanrlal  and 
otherwise,  resting  upon  the  Qoverument. 

Mr.  LONERGAN.  I  hope  the  Senator  win  withdraw  his 
objectiaKi.  The  ^nmvrlation  is  a  matter  for  tiie  future. 
We  do  not  expect  that  action  at  this  nwrion  Tbeie  are  10 
States  which  want  to  have  this  bin  piiiw^d 

Mr.  KINO.  As  the  Senator  knows,  the  Coast  Guard  now 
has  a  large  number  oi  veweis.  It  has  an  appropriation  of 
approximately  $10,0004M0  for  serrtees;  and  with  the  large 
number  of  vessds  whiidi  are  now  owned  by  the  Government 
and  utilised  by  the  Coast  Guard,  it  would  seem  that  there 
is  no  necessity  for  a  further  large  appropriation  at  the 
present  time. 

Mr.  BARKUnr.    Mr.  President,  win  the  Senator  yield? 

Mr.  KING.    I  yield. 

Mr.  BARKUSY.  Having  for  a  number  of  years  served  in 
the  other  body  on  the  committee  whit^  has  duurge  of  the 
Coast  Guard  Service.  I  have  come  to  have  a  very  high  regard 
for  that  service;  and  I  have  found  them  so  conservative  that 
rarely  did  they  ever  make  a  recommendation  or  a  request  for 
authority  to  do  anything  which  was  not  kmg  delayed  beyond 
what  probably  ought  to  have  been  true,  and  was  more  than 
amply  justified.  Under  the  circumstances,  with  the  multi- 
plied duties  which  have  been  placed  on  the  Coast  Guard  dur- 
ing the  past  few  years,  and  the  further  fact  that  out  of  their 
annual  appropriation  of  $10,000,000  they  could  not  hope  to 
build  ships  of  any  sort.  I  think  probably  we  should  be  justi- 
fied in  aUowing  this  authorization  to  go  through,  subject,  of 
course,  to  the  appropriations  by  Congress  from  time  to  time 
which*  might  be  necessary  to  construct  the  vessels. 

Ue.  LONERGAN.    I  thank  the  Senator. 

Mr.  KING.  BIr.  President,  let  me  ask  the  Senator  one 
other  question.  Is  the  bUl  recommended  by  the  Depart- 
ment? 

Mr.  LONERGAN.    By  the  Coast  Guard? 

Mr.  KING.  No;  is  it  recommended  by  the  Treasury  De- 
partment, under  which  the  Coast  Guard  operates? 

Mr.  LONERGAN.  No,  sir.  It  was  proven  that  because  of 
ice  it  is  Impossible  to  carry  on  traffic  in  the  waters  of  the 
northeastern  Atlantic  seaboard  during  many  months  of  the 
winter;  and  these  ice  breakers  are  necessary. 

Mr.  KING.  I  win  ask  the  Senator  again  whether  he  or 
the  committee  has  obtained  the  views  of  the  Tl^easury 
Department,  under  whose  jurlsdictlan  the  Coast  Guard 
operates? 

Mr.  LOIIERGAN.  We  have  obtained  their  views;  and  the 
T^«asury  Department  states  that  at  this  time  the  Govern- 
ment cannot  afford  the  expenditure  of  the  money.  We  are 
not  looking  for  the  money.  We  are  looking  merely  for  an 
authorisation. 

Mr.  KINO.    Do  they  approve  an  authorization? 

Mr.  LONERGAN.  Has  the  Senator  a  copy  of  the  report? 
<te  page  2  of  the  report  is  a  copy  of  the  letter  written  by 
Mr.  Co(didge.  Acdng  Secretary  of  the  Treasury,  in  which  he 
says: 

I  have  to  acknowledge  the  receipt  of  yoar  letter  at  Apvfl  9. 
1885.  transmitting  bm  (&  sess,  74tb  Oong..  1st  ssaa,)  to  ptvvlda 
tor  the  construction  of  10  vcssals  for  tiie  Ooast  Ouard  «l— Ignart  for 
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Mr.  LOMZROAN.    The  next  lentence  is: 
I  thcrvfora  rMomzDeBd  agfdngt  tba  ptwent  mactmcnt  of  the  lil|l 
under  DoUe*. 

BBBRTnTNQ 


omCBB.    Obiectioo    having    bee» 


Mr.  LOKKROAN.    Mr.  President.  I  still  ask  the  Senat4r 
from  Utah  to  permit  the  passage  of  the  bilL    I  think  it  is 
meritorious  measure. 

Mr.  KINO.  Mr.  President,  I  win  permit  the  bill  to  pa^ 
with  the  understanding  that  I  shall  confer  with  the  Treasui  f 
Department,  and  if  tomorrow  I  desire  to  move  to  reconsid^ 
that  may  be  done. 

Mr.  LONBRQAN.    I  thank  the  Senator. 

The  bUl  was  ordered  to  be  engrossed  for  a  third  reading;, 
lead  the  third  time,  and  passed. 

u.  MMBXT  A.  J.  BrausH.  vmm  svazbs  matt 

TIM  Senate  proceeded  to  coswider  the  bill  (&  3897)  f4r 
the  relief  of  Lt.  Robert  A.  J.  Xnghsh,  United  States  Nav  f. 
wtaldi  had  been  reported  ftom  the  Oommlttee  on  Naval  A 
flUn  with  an  amendment,  on  page  1.  line  4,  after  the  wwi  s 
"  fall  pay  ^  to  insert  **  and  allowances  ",  so  as  to  make  t^e 
Mil  read: 

Be  tt  enaettd,  etc.  That  Lt.  Itobert  A.  J.  Kngllah.  Vnltetf  Stat^ 
Mttyy.  b«.  aad  1m  li  bCTebjr,  restond  to  fTiO  pay  and  allotnaK 
statxis  durtng  such  time  as  he  eerred  with  the  Byrd  ABtaretfke 
X^edltkm  n.  and   hla  aerricea   vlth  Mid   eqpedlUon  abaU 
oounted  on  his  reoard  a*  "  aea  duty." 


The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engro«wed  for  a  third  reading, 
read  a  third  time,  and  passed. 

■nx   PASSIS   OVEE 

Tliebin  (S.  sate)  to  amend  PubUc  Law  Na  438  (73d  Oong 
entitled  "An  act  to  authorize  the  Secretary  of  the  TYeasu^ 
to  pordiase  sUver,  Issue  tSttwet  eertffleatee.  and  for  oth^ 
purposes  ".  was  announced  as  next  in  order. 

Mr.  KI^.    niat  measure  has  gone  to  oenferenee,  haf ■ 
tng  been  attatdied  to  the  Mil  we  passed  yesterday,  as 


Mx.  McSBLLAR.    So  It  will  go  over. 
The  PRBSnHlfO  OtVlCAH.    7%e  UH  wfll  be  passed  ovf^ 
BovATioir  at  cxnas  auct  aoaxpiEDrr  to  vxmAiis  or  potxxqii 

WABS 

The  Senate  proceeded  to  consider  the  btn  (H.  B.  719d)  to 
provide  for  the  donation  of  certain  Army  equipment  to  pos^ 
of  the  Veterans  of  Foreign  Wars. 

Mr.  QORE.  Mr.  President,  I  wish  to  offer  as  an  amend- 
ment an  additional  section,  in  view  of  the  fact  that  becaui  e 
of  an  _amfndmfnt  to  the  title  the  bill  must  go  back  to  tqe 
Bouse. 

The  PRKHllllNQ  OFFICER.  The  amendment  offered  ^y 
the  Senator  from  Oklahmiia  will  be  stated. 

The  CHEor  Clsuc    It  is  prc^iXMed  to  add  to  the  bill  a 
section,  as  follows: 


— .  UBtU  otherwia*  provlilBd  ky 
Agrtcultura  la  authorlaad  aad  dlnetad  to  taka  aueh  steipa  aa  m^ 
and  proper  to  wcure  for  the  use  of  the  Acrlcultor  J 


and  Ifrhaniral  CoUege  situated  at  StlUwater.  Okla..  tD/^xMam  ti  le 
— -'^^-^  "  «-H  chitae  -  and  tiM  "  Fature  Fanaen  of  Amarlca  ^  tl  le 


buildings  and  equlpaasnt  bow  aaed  by  the  CtriUaa 
Camp  at  pnaent  located  on  land  haretoCora  set  aalda  and  dedi- 
cated for  saM  eoBefe.  and  fttrtber  to  eecure  fur  like  uses  the  tea  I. 
bnimngs.  aad  equ^aaant  at  piasem  waatf  In  eeoaactloa  wtth  Ola 
Otnilan  Oonaenratton  Camp  located  on  the 
eaUte  ",  and  tt  ahaU  be  the  duty  of  aU  other  oOeers 
of  the  Govermnant  to  cooperate  In  carrying  Into  affect  the  provl- 
of  this  eeetton:  FrovMeg.  Tha*  tn  the  latter  ease  rsasonabie 
Bsassry  eapeaasa  sbaU  be  paid  out  of 
PubUo    ReaaAutlon   No.    U.    ~ 


to  tlw  two 


Mr.  President,  su^r  I  ask  the  Seaati  r 
whether  this  amendment  haa  been  sobmtttqd 
involved? 


Mr.  GCAE.  I  wffl  say  to  the  Senator  that  It  has  not. 
The  president  of  the  A.  and  M.  Oelle«e  of  Oklahoma  called 
me  up  by  long-distance  telephone  this  morning.  He  advised 
me  that  two  Civilian  Coioervatian  Corps  camps,  situated  one 
on  the  ooOege  campus  and  another  wttfatn  three  or  four 
Mocks,  are  now  on  the  eve  of  being  demolished.  The  equip- 
ment and  boQBes  an  destrabte,  and  in  his  Judgment  necea- 
sary,  to  aceommodate  the  students  at  the  A.  and  M.  College, 
the  4-H  dubs,  and  the  Pntmre  PJEurmers  of  America. 

My  reason  for  parsrtng  this  peculiar  course  is  that  there 
ia  BO  other  recourse.  Unless  this  be  done  now,  the  build- 
ings will  be  removed  and  deatroyed.  One  of  them,  as  I  sug- 
gest, is  situated  on  the  college  campus.  The  building  and 
eouipKoent  are  there.  They  are  necessary  and  desirable.  It 
seems  to  me  tt  would  be  unfortunate  to  incur  this  waste 
when,  as  sitaated.  they  would  be  of  great  service  to  the  stu- 
dents and  to  the  Institudon.  The  other  building  is  not 
situated  on  the  college  grounds,  but  is  within  three  or  four 
blocks  of  the  ooQege  rw"ip',T* 

Mr.  LA  FOLLETTB.  Mr.  President,  I  have  no  informa- 
tion concerning  the  situation  other  than  the  facts  stated 
by  the  Senator  from  Oklahoma.  Bfy  obtlectlon  to  his  amend- 
ment is  that  he  proposes  to  take  the  necessary  appropria- 
tions out  of  the  works'  program.  -1 

Mr.  OOBE.  I  will  say  that  one  building  is  situated  on  the 
campus;  the  other  is  ^tuated  on  property  belonging  to  an 
estate,  the  Lewis  estate.  There  probably  would  be  a  small 
rental  charge  for  the  land  on  which  tt  is  situated.  It  would 
be  a  more  trifle,  but.  if  the  Senator  ohjei^  I  shall  strike 
out  that  provision. 

Mr.  LA  FOLLETTB.  I  shall  fed  constrained  to  abject  to 
the  bill  if  the  amoidment  shall  be  attached  in  the  form  in 
which  the  Senator  has  offered  it,  because  it  provides  for 
taking  money  out  of  the  worics  program  for  the  acquisition 
of  existing  structures,  unless  the  Senator  is  willing  to  modify 
his  amendment. 

Mr.  OORE.  It  does  not  provide  for  that.  The  structures 
already  belong  to  the  Qovemment.  They  were  erected  in 
connection  with  the  C.  C.  C.  camps. 

Mr.  LA  FOLLETTE.  I  understand;  but  I  supposed  the 
Senator  desired  to  acquire  them  for  the  benefit  oi  this 
ooOege. 

Mr.  OORE.  But  they  are  the  property  of  the  Ooverament, 
and  the  college  would  be  allowed  to  use  them. 

Mr.  LA  FOLLETTE.  Then,  why  is  the  Senator  providing 
for  appropriating  funds  out  of  the  works  program? 

Bfr.  OCMIK  There  is  otAy  one  point:  One  of  the  camps  is 
situated  on  land  beliongiBg  to  the  Lewis  estate,  and  I  assume 
that  there  would  be  a  small  rental  charge  for  the  land  on 
ighich  it  is  situated. 

Mr.  LA  FOLLETTTE.  Unless  the  Senator  is  willing  to  pro- 
vide the  money  from  some  other  source.  I  shall  have  to 
object. 

Mr.  OORE.  Then.  BCr.  President.  I  will  strike  out  that 
provision.  

Tbe  HtBRTDTNO  OFFICEU.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Oklahoma 
as  modified. 

Mr.  OORK    I  ask  that  the  proviso  be  stricken  out. 

Mr.  LA  FOLLETTX.  Now.  may  the  amendment  be  stated 
as  modified?  

The  PREUILONC}  OFFICER.  The  derk  will  state  the 
amendment  as  modified. 

The  Chief  Clerk  read  as  follows: 

Sac.  — .  UntU  otherwise  provided  by  Oongress,  the  Secretary 
of  Agriculture  Is  authorized  and  directed  to  take  such  steps  as 
laaf  ba  nutisoary  and  proper  to  seeare  for  the  use  of  the  Agri- 
cultural and  Mechanical  CoUege  situated  at  Stillwater.  Okla..  In- 
cluding the  so-called  "4-H  clubs"  and  the  "Puture  Farmers  of 
America  ".  the  buildings  and  equipment  ikiw  used  by  the  CivlUan 
Oanaerratlon  camp  at  present  located  on  land  heretofore  set 
a^de  and  dedioatad  for  aald  eoUege.  and  fiarther  to  secure  for 
like  uses  the  land,  buildings,  and  equipment  at  present  used  in 
connection  with  the  Civilian  Conservation  Caaop  located  on  the 
so-called  "  Lewis  estate  ",  and  it  shall  be  the  duty  of  all  other 
oMoers  and  emj^oyeea  of  the  Gorernsieut  to  cooperate  tn  carry- 
ttig  into  eflect  the  provWaDs  of  this  aaotian. 


'.  GK>RB.    Mr.  President.  I  win  ask,  where  the  descrip- 
tion of  the  land  heretofore  set  aside  and  dedicated  to  said 
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college  appears,  that  tt  be  changed  to  read  "  cituated .  on 
tSie  campus  of  said  cc^ege."  I  have,  since  drawing  this 
amendment,  received  a  telegram  from  the  president  of  the 
college,  and  I  will  aak  to  have  it  printed  in  the  Rsooaa  at 
this  point. 

There  being  no  objection,  the  tel^ram  was  ordered  to  be 
printed  in  the  Racoao,  as  follows: 

BrtLLw^nm,  Oxul,  Augutt  19,  t9SS. 
Benator  T.  P.  Oobs. 

United  States  Senate: 

The  8  O.  O.  O.  campa  located  tn  Stillwater,  Okla.,  1  on  collage 
campus,  the  other  9  wlthm  4  blocks  of  allege  eampos,  are  soon 
to  be  abandoned.  They  are  dealgnated  as  8.  O.  8.  Ito.  1,  8.  C.  8. 
Mo.  2,  and  8.  C.  8.  No.  8.  Woidd  It  be  possible  for  these  prop- 
erties to  be  placed  under  the  custody  of  Oklahoma  A.  and  M. 
College  for  the  use  of  4-H  dub  members  of  State  while  attending 
regular  classes  and  short  courses  of  college?  Shall  appreciate  your 
cooperation. 

HSMST   G.   BaKHBTT. 

The  PRESIDINO  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Okla- 
homa. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

LOAH  or  KQUIPMEirT  TO  UHITED  CONFSSKRftTS  VKTatANS 

The  Senate  proceeded  to  consider  the  bill  (S.  3176)  to 
authorize  the  Secretary  of  War  to  lend  to  the  reunkm  com- 
mittee of  the  United  Confederate  Veterans,  to  be  delivered 
to  a  United  States  property  and  disbursing  officer,  3,000 
blankets,  olive  drab,  no.  4,  and  3,000  canvas  cots,  to  be  used 
at  their  annual  encampment  to  be  held  at  AmariUo,  Tes., 
September  1935.  which  had  been  reported  from  the  Com- 
mittee on  Military  Affairs  with  an  amendment,  on  page  1, 
line  5,  after  th/c  word  **  Veterans  ",  to  strike  out  the  words 
"  to  be  delivered  to  a  United  States  property  and  disbursing 
officer  ",  and  on  page  2,  line  10,  after  the  word  "  further  ", 
to  strike  out  the  words  ''That  said  property  shall  be  re- 
turned without  any  expense  to  the  United  States"  and  to 
Insert  in  lieu  thereof  the  words  "  That  the  Secretary  of  War. 
before  delivery  of  such  property,  shall  take  frmn  the  reunion 
committee  of  the  United  Confederate  Veterans,  a  good  and 
sufficient  bond  for  the  safe  return  of  said  property  in  good 
ofder  and  condition  and  the  whole  without  expense  to  the 
United  States  ".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  la 
hereby,  authorized  to  lend  at  his  dlscreUon  to  the  Reimion  Com- 
mittee of  the  United  Confederate  Veterans,  for  use  at  the  United 
Confederate  Veterans'  encampment,  to  be  held  at  AmarOlo.  Tex.. 
September  3,  4.  6.  and  6.  1935,  ten  15-foot  hoqiltal-ward  tents, 
with  all  pegs,  poles,  and  eqxiipment  necessary  for  their  erection; 
3,000  (dlve-drab  blankets,  no.  4;  3,000  canvas  cots:  900  mess  kits, 
complete:  Provided,  That  no  expense  shall  be  caused  the  United 
States  Government  by  the  delivery  and  return  of  said  pn^Mrty. 
the  same  to  be  delivered  trom  the  nearest  quartermaster  depot 
at  such  time  prior  to  the  holding  of  said  encampment  as  may  be 
agreed  uix>n  by  the  Secretary  of  War  and  the  Confederate  Bexuilon 
Committee:  Provided  further.  That  the  Secretary  of  War,  before 
delivery  of  sueh  property,  shall  take  from  the  Reunion  Committee 
of  the  United  Confederate  Veterans  a  good  and  sufficient  bond 
for  the  safe  return  of  said  property  in  good  order  and  condition 
and  the  whole  without  expense  to  the  United  Statea. 

The  amendment  was  agreed  to. 

Mr.  CONNAU^Y.  Mr.  President.  I  ask  the  Chabr  to  lay 
before  the  Senate  House  bill  8710.  wblxAi  has  Just  been  trans- 
mitted to  the  Senate. 

The  Chair  laid  before  the  Senate  the  bUl  (H.  R.  8710)  to 
authorize  the  Secretary  of  War  to  lend  to  the  reunion  com- 
mittee of  the  United  Confederate  Veterans  8.000  blankets, 
olive  drab,  no.  4.  and  S.OOO  canvas  cots,  to  be  used  at 
their  annual  encampment  to  be  held  at  Anurlllo,  Tex.,  in 
September  1935.  which  was  read  twice  by  its  title. 

Mr.  CONNALLY.  Mr.  President,  this  blU  is  practically 
identical  with  the  Senate  bill  under  consideraticm,  and  I  ask 
unanimous  consent  that  the  House  bill  be  substituted  for 
the  Senate  bill  and  be  considered  at  this  time. 

The  PRESIDINa  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed.  a^foUowsi 

TiXXlX 


Ba  U  enacttd,  ««e.  That  tba  Seoretary  of  War  be,  aad  ha  Is 
hfMeby.  authorlaad  to  taut,  a*  his  dlaerstton.  to  ttaa  iwialoo  oom- 
mlttee of  the  United  Oonf edarata  Vetefaas.  for  use  at  the  United 


Confadwata  Vafarsni  Knoampmant,  to  be  bald  at  amarUlo,  Tm^ 
Saptember  8,  4,  6.  aad  «.  UM.  tan  15-ioat  haepttal  wavd  tsala. 
with  aU  pegs,  pales,  aad  aqulpineat  nacssMtfy  for  tliatr  sraetian; 
8»00  oUm  drab  blankata,  aa  4:  8,000  canvas  oota.  NO  asM  ktta. 
coi^^late;  PrwidsA.  TbMt  no  aapaaaa  AaU  ba  eaaaad  tha  Vnttad 
Statea  OovwrnaMnt  tar  the  driivary  sod  ratam  of  aald  praparty.  the 
same  to  ba  dallvarad  from  tha  naatast  qnartemastar  depot  at  sueh 
time  prior  to  the  holding  of  Mid  annampwiant  UM  may  ba  agraad 
upon  by  tha  Secretary  ^  Wtar  aad  tba  Oopfaderata  xennloa  oom- 
mlttaa:  Provided  fwrthtr.  That  tba  Saentary  of  War.  before  de- 
livery of  auob  pnoparty,  ibaU  take  tram  said  rauokm  oomaOfetaa  of 
the  United  Genfadetate  Veterans  a  good  aad  suflSolant  bond  for 
the  safe  return  of  said  piupeity  la  good  order  aad  oondltlon.  aod 
the  whole  without  axpenae  to  tbe  United  Statea. 

The  FRBSimNO  OFRCER.  Without  dbjectlon,  Senata 
bill  3176  vin  be  Indelhiitely  postponed. 

JOmr  PATS,  DBCBSSBD 

The  Senate  i^oceeded  to  consider  tbe  bUl  (8. 2982)  to  cor- 
rect the  military  record  at  Jcbn  Pate,  whi^  had  been  re- 
ported from  the  Committee  on  Military  Affairs  with  an 
amendment,  on  page  1.  Une  6.  after  ttie  name  "  Pate  ",  to 
insert  the  word  "  deceased  ".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  In  tbe  admlnlatratton  of  any  lawa  con- 
ferring lights,  privileges,  or  benedta  vpaa  honorably  Machaxgad 
soldiers  John  Pate,  deceased,  wbo  waa  a  member  of  Company  X.  Six- 
teenth Beglment  Indiana  Yt^untaer  lafsitry.  Civil  War.  SbaU  bers- 
after  ba  held  and  oooaldered  to  bcva  bevi  honnraWy  dlsehsrpad 
from  the  miUtwy  service  of  tbe  United  States  as  a  private  of  that 
orgaalaatlon:  Provided,  That  no  bounty,  back  pay,  penslen.  or 
allowance  Oaadi  be  held  to  have  aoerued  prior  to  tba  peasage  of 
thla  act. 

Mr.  SHEPPARD.  ISt.  President,  the  purpose  of  the  bOl  li 
to  consider  John  Pate,  deceased,  to  have  been  honorably 
discharged  from  the  military  service  on  November  25. 1882. 

The  records  diow  that  he  was  In  the  service  some  4  months, 
that  he  had  combat  service,  that  he  was  captured  at  Rich- 
mond. Ky.,  on  August  30, 1882.  and  although  he  was  parated 
he  was  not  exchanged  as  a  pris<mer  of  war.  Therefm^  it  is 
contended  that  he  was  not  a  deserter,  but  rather  that  he  was 
prevented  from  returning  to  his  c>ommand  by  reason  of  being 
a  paroled  prisoner  of  war. 

The  pmdlng  bill  Is  f  <nr  the  purpose  eH  clearing  the  military 
record  of  this  man  In  order  that  his  aged  widow  may  be 
entitled  to  those  rights,  benefits,  and  privileges  accruing  to 
the  widow  of  an  honoraibly  discharged  scriUUer. 

Mr.  McKELLAR.  Mr.  Presidort.  the  War  Department 
recommends  against  the  bQl  on  the  ground  that  the  man 
was  a  deserter. 

Mr.  SHEPPARD.  The  committee  finds,  on  investigating 
the  records,  that  in  Its  opinion  the  War  Department  did 
not  have  comidete  information.  He  was  a  paroled  prisoner 
of  war.  The  records  were  very  imperfect  during  the  Civil 
War.  and  there  Is  no  definite  proof  that  he  deserted.  Deser- 
tion was  assumed  in  the  absence  of  any  showing  to  the 
contrary. 

Mr.  McKELLAR.    I  hope  he  did  not. 

The  PRBSIDZNa  OFFiCKU.  The  Question  Is  on  agreeing 
to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  bOl  was  cmiered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  *m»tvWw<  so  aa  to  read:  "AbSUtar  tbe  reilel 
(tf  J<dm  Pate,  deceased." 

BXCHANOI  or  PBOnnTT  AT  raatT  POIMT,  KB. 

The  bin  (S.  3Stf )  to  autheolK  the  Admtntetrator  of  Vet- 
erans' Affahs  to  evchange  certain  property  rights  now  vested 
in  the  United  States  at  Veterans'  Admtntetratlon  faculty. 
Perry  Point.  Md..  for  certain  property  and  rights  of  the 
Peimsylvanla  R.  R.  Co.  In  that  vidnity.  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time  and  passed,  as  foUows: 

Be  it  enacted,  etc  That  tba  Admlalatratcr  of  Veterans'  AKalrs  ba. 
and  be  U  hereby,  authorlaed  and  directed  to  transfer  and  release 
oertaln  prt^erty  rights  now  vested  In  tha  United  Stetas  to  tbe 
Pennaylvaala  Railroad  Oo.  as  deacribed  la  ascUon  3  of  this  act  in 
^w^t^M,^^  for  oertaln  property  and  rtgbU  from  tbe  FeonsylvanJa 
Rfnt^t?*^  Oo.  aa  desortbed  In  aeettoa  S  of  thla  aot. 

Sac.  a.  <a)  Title  to  aU  that  o«tala  trtangiilar  plaea  or  parcel  of 
land  situate  at  PerxyvlUa,  In  elaetlon  dlstriet  no.  1.  In  tbe  ooonty 
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at  Cecil  aod  8Ute  of  Maryland,  flhown  as  pared  no.  8  ea  Pennsjl 
vanla  RaUroad  plan  no.  8018.  bounded  and  daaertbed  aa  foDowi, 
namely: 

BegUinlng  at  a  point  in  tbe  sootberly  lino  of  land  of  the  PhUa 
ddphla,  Baltlmcv*  *  Washington  Railroad  Oo.  at  tbe  distance  of  W 
feet  measured  eonthwanOy  and  at  right  angles  from  a  point  b 
tbe  line  estabUShed  as  the  center  line  oC  railroad  of  the  PhlladM 
phla.  Baltimore  *  Waablivton  RaUroad  Co.,  known  as  tbe  "  Mary 
WnA  diTtskm  ":  said  point  in  center  line  of  railroad  being  at  tb ' 
dlsunc«  of  486  feet,  measured  westwardly  along  said  eenter  line  o 
railroad,  from  another  point  therein  opposite  the  center  of  salt 
railroad  coiapany's  Perryrllle  pnswnger  sUtlon:  said  point  of  be 
j<T<ning  also  being  In  the  nortbesly  line  of  the  Ooremment  leserra  ' 
tlon  and  south  78*19'  W..  a  distance  of  047.0  feet  from  a  Unlte< 
States  monument  at  a  comer  common  to  tbe  said  land  of  th  i 
Philadelphia.  Baltimore  h  Washington  Railroad  Co.  and  the  lan(  1 
of  the  United  SUtes  of  America:  thence  south  80*11'  W.  acroas  th<  i 
Ooremmcnt  resenraUon  a  distance  of  280  9  feet  to  a  point  In  th ) 
easterly  line  of  the  land  of  the  Phlladelpbla,  Baltimore  ft  Wash- 
ington Railroad  Co.:  thence  north  21*37'  W.  along  tbe  boundar  r 
line  between  the  Philadelphia.  Baltimore  *  Washington  Railroai  t 
Co.  and  the  Government  reaenration  a  distance  of  152.91  feet  to    i 
pomt:  thence  north  78*19'  B.  along  the  northerly  line  of  tbe  Oov  ■ 
emment  reservation  a  distance  of  221.13  feet  to  the  point  or 
beginning: 

Containing,  in  all,  three  hundred  and  eighty-four  c»e-thousand  i 
of  an  acre,  more  or  less,  and  being  shown  in  detail  aa  parcel  no.  I 
on  plan  no.  8018  of  the  Pennsylvania  Railroad,  dated  June  8,  1981  . 

(b)  Whatever  easement  rights  the  United  SUtes  now  has  to  a  I 
those  two  certain  crossings  of  Stumps  Road,  also  known  ii 
"Stumps  Lane**,  deecribed  as  follows,  namely: 

Tbe  southern  croesing  being  at  grade  and  croaslng  the  railroad  c  r 
the  Philadeli^da.  Baltimore  *  Washington  Railroad  Co..  known-  a  i 
the  "  Perrynlle  branch.  Maryland  dlvlaion  ":  the  middle  line  oi  sal  I 
Stumps  Road  grade  crosiring  being  at  a  dlstanos  of  2,015  feet,  mor  > 
or  lees,  measured  eastwardly  along  said  Pwryvllle  branch  line  cf 
railroad,  from  another  point  therein  opposite  the  center  of  sal  1 
railroad  company's  Perr^lUe  passenger  station,  and  shown  as  grad » 
crossing  "  C  "  on  Pennsylvania  Railroad  plan  no.  8018. 

The  northern  crossing  being  under  grade  erf  the  railroad  of  th» 
Philadelphia.  Baltimore  ft  Washington  Railroad  Co.,  known  •  ■ 
the  "  main  Une  Maryland  division  ";  the  middle  line  of  said  undei  - 
grade  croestng  being  at  the  distance  of  1,990  feet,  more  or  leoi. 
measured  eastwardly  alcmg  said  main  line  of  railroad,  from  anotbc  r 
point  therein  oppoalto  the  center  of  said  railroad  company's  Perrj  - 
vllle  passenger  sUtkm.  and  shown  as  undergrade  croesing  "  D  ' 
OQ  Pnonsylvanla  Railroad  plan  no.  8018. 

(c)  Release  of  whatever  right  the  United  States  now  has  to  ut  s 
the  following-described  overhead  bridge  for  vehicular  traffic: 

Overhead  bridge  being  the  approach  to  the  preaent  main  entrant  b 
to  the  reservation,  the  center  line  of  which  to  located  weetwardl  r 
a  dtsUnce  of  291.5  fset,  more  or  lees,  from  United  States  ston  s 
monument  In  the  boundary  line  between  the  properties  of  tti  t 
United  States  Government  and  the  Philadelphia,  Baltlmcnre  k 
Waahingtoo  RaUroad  Co..  said  center  line  of  overhead  bridge  alfl> 
being  at  a  i^f**«~—  of  129.9  feet,  more  or  less,  measured  westward!  f^ 
along  the  main  line  of  the  railroad  from  another  point  there!  i 
opposite  the  center  of  said  railroad's  PerryvUle  passenger  statlo  i 
and  shown  as  overhead  bridge  "A"  on  plan  no.  8018  of  the  Peno  ■ 
sylvanla  Railroad,  dated  June  8.  1935. 

Sac.  3.  (a)  Pee-sunple  title,  subject  to  the  reserved  right  of  th  i 
Pennsylvania  Railroad  Co.,  to  aU  necessary  rights  of  Ingres) , 
agrees,  and  regress,  on,  over,  and  under,  for  the  purpose  of  Id  ■ 
qpacting  and  maintaining  any  existing  pipe  or  water  lines,  to  ai.  I 
that  certain  ^imct  or  parcel  of  land  situate  at  PerryvUle,  in  electlo  i 
district  numbersd  7,  in  the  coiinty  of  CecU  and  State  of  Marylan< , 
ahown  as  parcel  numbered  1  on  Pennsylvania  Railroad  plan  num  - 
bared  8018,  bounded  and  described  as  foUows,  namely: 

Beginning  at  a  point  In  the  southeasterly  line  of  4and  grants  1 
by  the  PhUadelphia,  Baltimore  ft  Washington  Railroad  Co.  to  th  i 
State  of  Maryland  by  deed  dated  August  20.  1927,  at  a  comer 
common  to  the  land  being  deecribed  and  common  to  the  grant 
of  easement  parcel,  shown  as  parcel  numbered  2  on  Pennsylvani  k 
Railroad  plan  numbsred  8018,  to  be  hereinafter  described,  at  tfas 
distance  of  114  feet  measured  southwardly  and  at  right  angles 
from  a  point  in  the  line  estabUdied  as  the  center  line  of  railroa  1 
of  the  Philadelphia.  Baltimore  ft  Washington  Railroad  Co..  know  \ 
as  the  "  Maryland  division  ":  said  point  in  center  line  of  railroa  1 
being  at  the  distance  of  1,550  feet,  measured  westwardly  alon ; 
said  eenter  Une  of  railroad,  from  another  point  therein  opposil » 
tbe  centOT  of  said  railroad  company's  PerryvUls  paaaenger  staUoti : 
thance  south  57*48'  B.  along  the  southwesterly  line  of  gratt 
of  eaeement  pared  numbered  2,  crossing  a  proposed  road,  a  dif  - 
tanee  of  405  feet  to  a  point,  said  point  being  the  southerly  conu  r 
of  said  grant  of  ssssmsnt  pared  numbered  9:  thence  south  86*1' ' 
X.  along  the  land  of  the  Phllartflphla.  Baltimors  ft  Washlngto  i 
Railroad  Go.  a  distance  of  112  feet,  vaan  or  leaa,  to  a  point;  thenc  s 
north  TO'IO*  S.  along  the  landi  of  the  Phlladolphk,  Baltimor  g 
ft  Washmgton  Railroad  Oo.  on  a  line  parallel  with  and  distant 
100  feet  measured  southwardly  and  at  right  anglss  from  tfas 
southerly  line  of  ths  PerryvUle  substation  site  a  distance  of  51) 
feet,  more  or  leas,  to  a  point,  said  point  being  In  the  westerl  r 
Has  of  tho  Oovsmment  leaenatlou;  thance  along  the  lands  <  r 
the  Oovenunent  rsssrvatloo  the  foUowlng  two  courses:  Bout  i 
21*37'  B.  a  dlstanea  of  147  feet,  more  or  lass,  to  a  Uhltsd  Stati  i 
monument:  south  88*88'  W.  a  dlstaaee  of  887  feet,  more  or  lea  i, 
to  a  point,  aaM  point  bdng  in  th*  ahors  Uim  of  ttaa  Sosqadumn  \ 
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River;  thence  northwestwardly,  up  and  along  aald  diore  line  of 
the  Susquehanna  River,  a  distance  of  990  feet,  more  or  lees,  to 
a  ptrtnt.  said  point  being  In  the  southerly  line  of  the  land  granted 
by  the  PhUaddphla,  Baltimore  ft  Washington  Railroad  Co.  to  the 
State  of  Maryland;  thence  along  the  southerly  and  southeasterly 
lines  of  said  land  granted  to  the  State  of  Maryland,  the  following 
three  courses:  North  77*85'  K.  a  distance  of  126  feet  to  a  point; 
north  82*45'  K.  a  distance  of  IVIA  feet  to  a  point;  north 
37*25'  E.  a  distance  of  80  feet  to  the  point  of  beginning: 

Oootainlng.  in  sU.  5387  acres,  more  or  lees,  and  being  shown  In 
detaU  as  parcel  no.  1  on  plan  no.  8018  of  the  Pennsylvania  BaU- 
road.  dated  June  3.  1935. 

(b)  Basement  tot  purpoee  of  building,  maintaining,  and  using 
a  hl^way  and  such  ff~«»r.»pi«g  as  may  be  ccmsidered  neceesary 
in  the  discretion  of  the  Administrator  of  Veterans'  Affairs  to  aU 
that  certain  piece  or  parcel  of  land  situate  at  PerryvUle,  in  election 
district  no.  7,  in  the  county  of  CecU  and  State  of  Maryland, 
shown  as  parcel  no.  2  on  Pennsylvania  RaUroad  plan  no.  8018, 
bounded  and  described  as  foUows,  namely: 

Beginning  at  a  point  In  tbe  southeasterly  line  of  the  Phila- 
delphia and  Baltimore  Road  (post  road)  at  or  near  the  northerly 
end  of  the  easterly  abutment  of  bridge  no.  60.07  which  carries 
the  railroad  of  the  PhUaddphla.  Baltimore  ft  Washington  RaU- 
road Co.  ow  the  highway  and  over  the  Susquehanna  River,  at 
the  distance  of  43  feet  measured  northwardly  and  at  right  angles 
titHn  a  point  in  the  line  established  as  the  center  Une  of  railroad 
of  the  PhUaddphla,  Baltimore  ft  Washington  Railroad  Co.,  known 
as  the  "  Maryland  IMvldon  ":  said  point  in  center  line  of  railroad 
being  at  the  distance  of  1355  feet,  measured  westwardly  along 
said  center  line  of  railroad,  from  another  point  therein  oppo- 
dte  the  center  of  said  raUroad  company's  Perr3rvllle  passenger 
8tatl(m;  thence  south  13*41'  E.  along  the  land  of  the  Philadelphia. 
Baltimcve  &  Washington  RaUroad  Co..  passing  along  the  face  of 
said  easterly  abutment  of  the  bridge  no.  60.07,  crossing  said  center 
line  of  railroad  a  distance  of  88  feet  to  a  point:  thence  south  14*42' 
S.  along  the  land  of  the  PhUaddphla,  Baltimore  ft  Washington 
Railroad  Co.  a  distance  of  377.43  feet  to  a  point,  said  point  beUig 
in  the  northeasterly  line  of  parcel  no.  1:  thence  north  57*48'  W. 
along  said  northeasterly  line  of  parcel  no.  1,  crossing  a  proposed 
road  a  dlstancs  of  405  feet  to  a  point,  said  point  being  in  the 
southeasterly  line  of  land  granted  by  the  PhUaddphla,  Baltimore 
ft  Washington  Railroad  Co.  to  the  State  of  Maryland  by  deed 
dated  August  20,  1927,  said  point  also  being  the  point  of  begin- 
ning of  paurcd  no.  1,  and  being  114  feet  measured  southwardly 
and  at  r^ht  angles  from  a  point  in  said  center  line  of  railroad: 
thence  along  the  southeasterly  and  easterly  Unes  of  said  land 
granted  by  the  PhUaddphla,  Baltimore  ft  Washington  Railroad 
Co.  to  the  State  of  Maryland,  the  follovrlng  three  courses:  North 
37*25'  B.  a  distance  of  90.4  feet  to  a  point:  north  30*20'  E.  a  dis- 
tance of  50  feet  to  a  point;  north  20°  15'  E..  recrossing  said  center 
line  of  railroad  a  distance  of  68  feet  to  a  point,  said  point  being 
at  the  most  northeasterly  comer  of  said  land  granted  to  the  State 
of  Maryland,  within  the  lines  of  the  highway  leading  to  the  high- 
way bridge  crossing  the  8\isquehanna  River;  thence  north  64*52'  E. 
crossing  the  southeasterly  line  of  said  highway,  a  distance  of  59 
feet  to  the  point  of  beginning: 

Containing,  in  all.  1.182  acres,  more  or  less,  and  being  shown 
in  detaU  as  pared  no.  2  on  plan  no.  8018  of  the  Pennsylvania 
Railroad,  dated  June  3.  1935:  Provided.  That  the  Pennsylvania 
RaUroad  Co.  shall  have  the  right  to  reserve  all  necessary  rights 
of  ingress,  egress,  and  regress,  on,  over,  and  under,  for  the  purpose 
of  operating,  inspecting,  and  maintaining  the  substation  catenary 
wires  and  structures,  transmission  wires,  pipe,  water  lines,  pump, 
etc.,  and  to  maintain  and  operate  Its  railroad  as  at  present,  or  as  it 
may  be  rdocated  or  widened  Ln  the  futiue. 

Sxc.  4.  The  Administrator  of  Veterans'  Affairs  is  authorized  and 
directed  to  raze  the  old  fish  wharf  and  fish  house  now  located 
on  the  tract  described  in  section  3  of  this  act  containing  5387 
acres. 

J<UtN  B.  JONKS 

The  Senate  proceeded  to  consider  the  bill  (S.  3057)  for 

the  relief  of  John  B.  Jones,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  John  B.  Jones,  who  served  as  a  first  Ueutenant,  One  Hun- 
dred and  Porty-thlrd  Infantry,  United  States  Army,  shall  here- 
after be  held  and  considered  to  have  been  discharged  under  hon- 
orable conditions  from  the  mlUtary  service  of  the  United  States 
on  the  8th  day  of  June  1918:  Provided.  That  no  back  pay,  com- 
pensation, benefit,  or  aUowance  shaU  be  held  to  have  accrued 
prior  to  the  passage  of  this  act. 

Mr.  McKELLAR,  Mr.  President.  I  call  the  attention  of  the 
Senator  from  Texas  to  the  fact  that  the  War  Department 
is  opposed  to  this  bill. 

Mr,  SHEPPARD.  Mt.  President,  I  may  say  that  the  War 
Department,  as  a  matter  of  policy,  opposes  all  these  bills, 
because  they  endeavor  by  legislation  to  change  what  is  In 
the  records  of  the  Department.  The  Committee  on  Military 
Affairs  goes  behind  the  records,  examines  all  facts,  old  and 
new,  acts  somewhat  as  a  court  of  equity,  and  endeavors  to 
do  Justice  in  view  of  developments  at  and  since  the  time  of 
the  occurrences  in  question. 
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muae  of  Reuresentatives  on  tbe  disagreeing  votes  of  th  s  |  *^  *^*  Tf««»y  »<>*  otherwise  appropriated,  to  Dr.  Bmest  b.  Dun- 
Bouw  w  xwpn»«iuM.ivc9  uu  WK  uiMHMc<»u«   vwi«a  y*M.   *^  \  ^     ^  Lawton.  Okla..  the  SMca.  of  82.806.  in  fuU  settlement  of  his 


Uie  uura  uzne,  maa. 


(JMBOCUf  wi^Auuwwa« 
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We  have  examined  the  record  quite  carefully  In  this  case, 
and  feel  that  an  injustice  was  done  this  man  by  virtue  of 
mbai.  was  apparently  a  voluntary  resignation  for  tbe  good 
of  tile  service. 

Mr.  VANDENBERO.  Mr.  Preaident,  will  tbe  Senator 
yield? 

Mr.  SHEPPARD.    I  yield. 

lir.  VANDENBERO.  Tlie  President  has  been  vetoing  a 
serlee  of  measuras  of  this  character.  May  I  ask  the  Senator, 
for  my  Information,  whether  this  is  not  the  type  of  biU  to 
which  tbe  President  Is  conslfitently  objecting? 

Mr.  SHEPPARD.  I  think  this  Is  a  somewhat  different 
type  of  bill,  but  tbe  committee  has  been  very  much  con- 
cerned about  the  course  of  the  President  In  ref  eraioe  to  some 
of  these  bills. 

It  seems  that  he  f cdlows  mainly  the  recommendations  of 
the  executive  agencies  and  that  the  War  Department,  having 
already  reported  to  the  committee  against  the  bills  on  ac- 
count of  its  precedents  and  policies,  so  advises  tbe  Prosideot 
after  the  bills  have  passed. 

In  a  majority  of  Instances  the  committee  agrees  with  tbe 
War  Department  and  tables  the  bllla  uofavc^ably  reported 
by  the  Department. 

When  the  committee,  after  Investigating,  reaches  a  dif- 
ferent conclusion  from  that  of  the  Department,  or  other 
executive  agency  concerned,  the  President's  attention  does 
not  seem  to  have  been  called  to  what  the  committee  has 
f oirnd,  and  we  are  contemplating  an  endeavor  to  reach  some 
understanding  with  him  as  to  procedure  in  tbe  future. 

ShaU  we  have  tbe  executive  departments  and  agencies 
legislate  for  Congress,  or  shall  Congress  exercise  its  own 
will  in  these  matters? 

We  have  examined  the  facts  in  this  case,  and  we  feel  that 
the  record  does  not  reflect  aU  the  facts.  I  believe  this  par- 
ticular bill  is  different,  however,  from  the  tjrpe  of  those  the 
Presid^it  baa  been  vetoing,  because  this  man's  separation 
from  tbe  service  was  due  to  the  tyrannous  conduct  of  his 
commanding  oflBcer. 

Mr.  VANDENBERG.  I  agree  that  it  is  our  responsibility 
to  legislate  for  ourselves,  but  my  question  goes  to  this;  would 
tbe  Senator  expect  this  to  be  a  bill  wblch  the  Preaident 
would  veto,  tn  line  with  his  policy? 

Mr.  SHEPPARD.  It  would  not  be.  This  man's  separation 
from  the  service,  as  I  have  stated,  was  due  to  tbe  fact  that 
be  served  under  an  overbearing  commanding  of&oer,  who 
virtually  compelled  him  to  submit  what  amieared  in  the 
record  to  be  a  voluntary  resignation. 

Mr.  McKELLAR.  Mr.  President,  at  what  time  during  the 
war  did  he  desert? 

Mr.  SHEPPARD.    The  man  hi  this  case  did  not  desert. 

Mr.  McKELLAR.  At  what  time  did  he  separate  himself 
from  tbe  service,  then,  if  the  Senator  objects  to  tbe  word 
"  desert "?  This  is  my  idea  about  the  matter.  If  a  soldier  tn 
1862,  when  the  war  was  about  half  over,  separated  himself 
from  the  service  and  never  returned,  tbe  presumption  Is 
tremendously  strong  that  he  was  not  the  proper  kind  of 
soldier,  and  that  neither  he  nor  his  family  should  be  rewarded 
this  long  afterward. 

Mr.  SHEPPARD.  The  man  to  whom  the  Senator  now 
refers  did  not  separate  himself  from  tbe  service.  He  was 
captured  and  became  a  paroled  prisoner  of  war,  and  because 
the  records  did  not  show  he  had  returned,  he  was  recorded 
as  a  deserter.  The  Senator  is  referring  to  a  prior  bill,  not 
tbe  present  one.  However,  the  pending  bill  does  not  involve 
desertion.  This  is  a  question  of  resignation  offered  for  the 
good  of  tbe  service,  which  we  found  was  offered  practically 
through  pressure  from  a  domineering  commanding  o£Elcer 
who  was  subsequently  cashiered  In  France  and  returned  to 
this  country  on  account  of  his  conduct  toward  the  men  In 
his  regiment. 

Mr.  McKELLAR.  Mr.  President,  I  have  not  examined  the 
facts  of  the  case,  but  the  presumption  to  my  mind  is  very 
strcmg,  if  be  has  waited  all  this  time  to  get  bis  record 
changed. 

Mr.  SMITH.  Mr.  President.  I  should  like  to  Inquire  what 
good  our  committees  are,  if.  after  they  use  diligence  in  hunt- 


ing the  tnrth,  digging  up  tbe  facts  for  the  good  of  the  country 
and  for  the  good  of  citlaens,  and  oome  here  and  reaflrm 
what  they  declare  was  done  under  pressure  from  a  tyranol- 
eal  ofBcer,  and  recommend  relief,  then  what  we  do  is  upset? 
If  the  dtisetis  have  not  Oongre»  to  whidi  to  appeal,  whert 
can  they  go?  It  seems  to  me  It  is  time  for  us  to  listen  to 
some  of  the  Soiate  eommitteee,  rather  than  take  the  routine 
advice  of  officers. 

Mr.  SHEPPARD.  Mr.  President,  the  committee  Is  seri- 
ously consldiwing  taking  this  matter  up  with  the  Preaident 
in  order  to  reach  some  kind  of  agreement  by  which  we  oaa 
discuss  these  bills  with  him  and  show  him  what  we  have 
found  before  he  accepts  what  the  executive  agencies  say. 

BCr.  BARKLBY.  Mr.  President,  a  moment  ago  the  Senator 
suggested  that  the  President  vetoed  these  bills  as  a  matter 
of  routine,  following  the  recommendation  of  the  War  De- 
partment. Does  tbe  War  Department  in  its  recommendations 
or  reports  to  tbe  Presiduit  convey  any  information  that  has 
been  dug  out  by  the  committee  as  a  reason  for  any  of  these 
things? 

Mr.  SHEPPARD.  Not  at  alL  So  far  as  we  have  been  able 
to  find,  the  War  Department  merely  rqiwats  the  substance 
of  its  prior  report  The  Seziator  from  Utah  [Mr.  Thoieas] 
had  a  bill  In  which  he  was  p«g»eriaHy  interested,  a  bUl  which 
he  r^arded  as  doing  justice,  altiiough  the  War  Department 
records  showed  the  <9P06ite,  and  the  President  vetoed  the 
bilL  The  Senator  from  Utah  discussed  tbe  nuttter  on  the 
i3ow  here  sometime  ago. 

Mr.  BARKLET.  It  might  be  of  help  to  the  President,  In 
passing  on  these  matters,  if  the  chairman  of  the  committee 
would  call  the  real  facts  in  connection  with  the  bills  to  tbe 
President's  attention. 

Mr.  SHEE>PARD.    I  tiiorougbly  agree  with  tbe  Senator. 

Mr.  KINO.  Mr.  President.  I  think  it  ought  to  be  said,  not 
in  defense  of  the  Presidmt  but  as  a  matter  of  historical  tect 
and  of  procedure,  that  in  many  of  these  cases  and  I  make 
no  comment  of  criticism — the  testimony  submitted  is  In  tbe 
form  of  an  affidavit  which  is  ex  parte:  that  is.  after  the  wit- 
nesses of  ^i^iom  the  Oovemment  might  avail  itself  to  get  the 
facts  are  dead,  tbe  applicant  for  tbe  pension  or  bi&  widow, 
submits  an  ex  parte  afBdavit  or  afBdavits.  all  ex  parte.  No 
one  has  an  oi^wrtunity  to  cross-examine,  in  many  cases 
which  have  come  to  my  attention,  and  there  being  no  coun- 
tervailing evidence,  the  c<xnmittee  makes  a  favorable  recom- 
mendation. 

Mr.  SHEPPARD.  BCr.  President,  the  Senator  is  in  error. 
We  table  bills  when  no  evidence  is  ofTered.  or  when  what  we 
consider  insufBcient  evidence  is  offered. 

Bfr.  McKELLAR.  Mr.  President.  I  shaU  not  object  to  the 
bill,  but  it  seems  to  me  that  it  is  a  very  doubtful  practice  to 
pass  such  bUls,  though  I  am  wining  to  take  the  committee's 
views  on  them. 

Tbe  PRESIDING  OFFICER.  The  question  Is  on  the  en- 
grossment and  third  reading  of  tbe  bilL 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  tbe  third  time,  and  passed. 

8M.a  or  PB>KRAL   BOTLblireS 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  tbe  Rouse  oi  Representatives  to  tbe  bill 
(S.  2626)  to  autbortze  tbe  sale  of  Federal  buildings,  i^ilch 
were,  on  page  1,  line  S.  to  strike  out  "  supplonented  "  and 
insert  "  supplanted  ".  and  on  page  2.  Une  8.  after  "  land  **.  to 
insert  ",  tbe  appraisal  to  be  made  by  the  Treasury 
Department." 

Mr.  BARBOUR.  I  move  that  the  Senate  concnr  in  tbe 
amendments  of  tbe  House. 

The  motion  was  agreed  to. 

LAKK  CHAMPLAUT  BUDGI  HBAt  WIST  aWAWTCW,  TT. 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bin 
(8.  2681)  to  extend  tbe  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  Lake  Champbdn 
at  or  near  West  Swanton,  Vt.,  and  for  other  purposes. 

Mr.  omsON.  I  move  that  the  Senate  disagree  to  the 
amendments  of  the  House,  request  a  conferexwe  with  the 
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House  of  Retiresentatives  on  the  disagreeing  votes  of  th» 
two  Houses  thereon,  and  that  the  Chair  appoint  the  con- 
ferees on  the  part  of  the  Senate. 

The  motion  was  agreed  to:  and  the  Presiding  Office- 
appointed  Mr.  Shxppakd,  Mr.  Bzlbo.  and  Mr.  Onsoii  con- 
ferees on  the  part  of  the  Senate. 

JTTDGI  SAMUXL  ALSCHULn 

Mr.  LEWIS.  Mr.  President,  let  me  for  a  moment  maki 
a  brief  reference  to  the  Judiciary.  In  the  Seventh  Unitel 
Btates  Circuit  Court  of  Appeals,  covering  the  States  o: 
Illinois.  Indiama.  and  Wisconsin,  we  have  among  other  judge  i 
a  distinguiritied  jitdge  of  the  circuit  court.  Samuel  Alschule : 
by  name.  It  fell  to  me,  sir,  to  present  the  name  of  thii 
distinguished  Judge  to  President  Wilson  while  I  was  Senato  r 
In  the  era  of  that  administration.  This  Judge  has  been  serv  - 
Ing  for  many  yea^s.  Unhappily  a  Member  of  the  House, 
it  befell,  through  misinformation,  made  charges  against  th  t 
Judge,  intimating  some  conduct  on  his  part  in  a  decisioii 
which,  it  was  claimed,  lacked  fairness  and  Justice,  motivate  I 
by  what  was  charged  to  be  partiality,  if  not  corruptioi. 
Tlie  House  committee  has  given  the  subject  a  very  full  an  1 
thorough  Investigation,  certifying  not  only  the  virtue  ani 
probity  of  the  Judge,  but  deploring  that  this  charge  wa|i 
made,  and  caning  attention  to  the  fact  that  it  was  mai 
through  misinformation,  which  guided  the  gentleman  wl 
made  the  charge  to  make  an  error  which  he  subsequen* 
confessed.  The  honorable  Judiciary  Committee  of 
body  have  had  occasion  to  receive  information  on  this  su 
Ject.  and  I  must  say— and  I  delight  to  say— that  in  co: 
siderlng  the  whole  subject  they  found  not  the  basis  of 
nature  whatever  to  impute  anything  to  this  distinguiahi 
Judge.  In  that  anxiety  we  all  have  to  keep  the  record  clei 
of  an  unfafar  imputation  or  an  imjust  accusation,  equa 
with  the  perfect  quality  ci  willingness  to  denounce  wherev^ 
there  has  been  corruption  and  to  eradicate  dishonor  whereve  r 
there  has  been  dishonor,  it  pleases  me  to  say  that  the  repoi  t 
of  the  House  and  the  action  of  the  honorable  Judlciarr 
Committee  certify  to  the  high  character,  the  Judicial  fltnesi , 
and  exemplary  life  of  the  distinguished  Judge  who  durin; 
these  many  years  has  given  a  high  Judicial  service,  th  i 
Honorable  Samuel  Alschuler.  Judge  of  the  circuit  court  of 
appeals  of  the  seventh  circuit,  residing  in  the  seventh  drculi. 

DOUS  Aixor 

The  Senate  proceeded  to  consider  the  bin  (S.  3280)  for 
the  relief  of  Doris  Allen,  which  had  been  reported  from  th  s 
Committee  on  Foreign  Relations  with  an  amendment,  on 
page  1,  line  4,  after  the  word  "  pay  ".  to  insert  a  comm  i 


and  the  words  "  out  of  any  money  in  the  Treasury  not  other 
wise  appropriated  ",  so  as  to  make  the  bill  read 

Be  it  enaettd,  etc.  That  tbe  Qeentarj  of  the  Treanuy  be.  an  [ 
he  Is  hereby,  authortaed  and  directed  to  pay,  out  of  any  mone  r 
In  the  Treasury  not  otherwise  appropriated,  to  Doris  Allen,  wldoi  r 
at  Charlea  K.  AUen.  late  American  consul  at  Gibraltar.  Spain,  th  i 
sum  of  sa.eoo.  being  1  year's  salary  at  her  deceased  husband,  whp 
died  while  in  the  Foreign  Service. 

The  amendment  was  agreed  to, 
The  bin  was  ordered  to  be  engrossed  for  a  thhd  readlni 
read  the  third  time,  and  passed. 

Da.  BUnST  B.  DUlfLAP 

The  bin  (H.  R.  6602)  for  the  relief  of  Dr.  Smest  B.  Dunla^) 
was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  I  rise  not  for  the  pur 
poae  of  objecting  to  this  bOl.  but  to  say  that  if  Dr.  E.  I . 
Dunlap.  of  Lawton.  Okla..  did  the  same  splendid  work  fo 
the  Indianii  that  he  once  did  for  me  when  I  had  my  heai 
scalped  In  an  automobile  accident,  he  Is  entitled  to 
dollar  of  this  clatm,  and  I  shall  be  very  happy  to  vote  f 
the  passage  of  the  bUL  It  gives  me  great  pleasure  to  tesUf : 
to  the  fact  that  Dr.  Dunlap  is  a  remarkably  able  and  sklUf 
surgeon. 

The  PRRSmTNO  OFFICER.  Is  there  objection  to  th^ 
present  conaidflration  of  the  billf 

There  being  no  objection,  the  bill  was  considered,  orderei 
to  a^thlrd  reading,  read  the  third  time,  and  passed,  a 
follows: 

Be  tt  •maeUi.  etc..  That  the  Secretary  at  the  Treasury  be,  KOt  1 
he  1»  baraby.  aatlwrlasd  and  directed  to  pay,  out  at  any  mons; ' 


in  the  Treasury  not  otherwise  appropriated,  to  Dr.  Ernest  B.  Dun- 
lap. of  Lawton.  Okla..  the  sum  of  12306,  in  fiill  settlement  of  his 
claim  for  professional  senrlcea  rendered  by  him  to  Indians  between 
May  2,  1926.  and  June  30,  1930.  inclusive,  at  the  Kiowa  Indian 
Hospital.  Oklahoma,  upon  verbal  authorization  of  the  superin- 
tendent of  the  Kiowa  Indian  Agency. 

LXASK  FOR  MISSION  INDIANS  OT  CALIFORNIA 

The  Senate  proceeded  to  consider  the  bill  (S.  3268)  to 
authorize  and  direct  the  Secretary  of  the  Interior  to  make  a 
lease  for  the  Agua  Callente  or  Palm  Springs  Band  of  Mis- 
sion Indians  of  California,  which  had  been  reported  from 
the  Committee  on  Indian  Affairs  with  an  amendment,  on 
page  2.  line  10.  after  the  word  "annually",  to  strike  out 
"  equal  to  "  and  to  Insert  in  lieu  thereof  "  of  not  less  than  '*, 
so  as  to  make  Uie  bill  read: 

Be  U  enacted,  etc..  That  the  Secretary  of  the  Interior  be,  and 
he  is  hereby,  authorlxed  to  lease,  upon  tenns  and  conditions  to  be 
prescribed  by  him.  with  the  consent  and  approval  of  a  majority 
of  the  adult  members  of  the  Agua  Callente  or  Palm  Sprlixgs  Band 
of  Indians,  for  a  period  of  years,  not  to  exceed  99  years,  the 
Agua  Callente  or  Palm  SprlXMss  Indian  Reservation,  situated  in 
the  county  of  Riverside.  State  of  California,  in  whole  or  in  part, 
reserving,  however,  all  mineral  rights,  and  such  lands  and  waters 
as  the  Agua  Callente  or  Palm  Sprlixgs  Band  of  Indians  may  choose 
or  select  for  its  own'  use. 

The  Secretary  of  the  Interior  is  authorized  to  execute  one  or 
more  leases  to  such  persons,  partnerships,  associations,  or  corpora- 
tions as  will  provide  said  Agua  Callente  Band  of  Indians  the  best 
and  most  benefits  by  way  of  revenue  and  general  constructive 
deTel<H>ment  of  its  reservation.  The  lease  or  leases  shall  contain 
provisions  guaranteeing  to  the  tribe  a  minimum  cash  payment 
annually  of  not  less  than  the  net  revenue  the  Indltuis  now  derive 
from  the  use  or  rental  of  the  property  to  be  leased.  The  lessee 
shall  furnish  adequate  surety  bond  or  make  a  deposit  of  cash  or 
securities  satisfactory  to  the  Secretary  of  the  Interior  to  guarantee 
the  payment  of  the  mlnlmxmi  cash  rental  and  the  performance  of 
the  other  provisions  of  any  lease  for  the  initial  6  years  of  its  term. 
Leases  shall  also  contain  provisions  {(ranting  the  Agua  Callente  or 
Palm  brings  Band  of  Indians  a  particlpathig  interest  of  at  least 
20  percent  of  the  gross  revenues  derived  by  the  lessee  or  lessees 
from  ground  subleases  and  at  least  10  percent  of  all  other  revenues 
derived  by  the  lessee  or  lessees  from  the  land  leased. 

The  revenue  derived  from  any  leases  executed  under  authority 
contained  in  this  act  shall  be  paid  by  the  lessee  or  lessees  to  the 
superintendent  or  other  official  in  charge  of  the  Agua  Callente  or 
Palm  Springs  Reservation  and  shall  be  deposited  in  the  Treasury 
of  the  United  States  to  the  credit  of  the  said  Agua  Callente  or 
Palm  Springs  Band  of  Indians,  and  shall  draw  interest  at  4  percent 
per  annum  and  shall  be  paid  to  or  expended  on  behalf  of  the  said 
Agua  Callente  or  Palm  Springs  Band  of  Indians  at  such  times  and 
in  such  manner  as  Congress  shall  direct. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CHARLKS  B.  LA  VATtA 

The  Senate  proceeded  to  consider  the  bill  (S.  3169)  for 
the  relief  of  Charles  E.  La  Vatta,  which  had  been  reported 
from  the  Committee  on  Indian  Affairs  with  amendments,  on 
page  1.  line  5,  after  the  words  "  sum  of ".  to  strike  out 
"  $2,500  "  and  insert  in  lieu  thereof  "  $1,000  ".  and  to  add  a 
proviso  at  the  end  of  the  bill,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  to  pay  to  Charles  E.  La  Vatta,  of  Port 
Hall.  Idaho,  the  sum  of  $1,000  in  fuU  settlement  of  his  claim 
against  the  United  States  for  loss  of  property  of  said  Charles  B. 
La  Vatta  located  on  land  to  which  he  had  not  title:  Provided, 
That  the  Secretary  of  the  Interior  may  deposit  the  said  axon  to 
the  credit  of  the  said  Charles  E.  La  Vatta  and  handle  it  in  the 
same  manner  as  other  individual  money:  Provided  further.  That 
no  part  of  the  amount  appropriated  in  this  act  in  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services 
rradered  in  connection  with  said  claim.  It  shall  be  imlawful  fi3r 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amoiuit  appropriated  in  this  act 
In  excess  of  10  percent  thereof  on  accoimt  of  services  rendered 
In  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  exceeding  tl,000. 

llie  amendment  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

AGRXIMUIT  WITH  MUSKOGCX  OR  CRKEK  TRIM  OF  INDIANS 

The  Senate  proceeded  to  consider  the  bill  (S.  3182)  au- 
thorizing an  appropriation  to  carry  out  the  provisions  of 
section  26  of  the  agreement  with  the  Muskogee  or  Cre^ 
Txfbt  of  Indians.  apinx>ved  March  1.  1901,  which  had  been 
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reported  from  the  Committee  on  Izuhan  Affairs  widi  an 
amendment,  in  section  3,  on  page  2,  line  19,  after  the  word 
"amount",  to  strike  out  "of  each  individual  claim  pre- 
sented and  settled"  and  to  Insert  in  Ueu  thereof  "appro- 
priated ".  so  as  to  make  the  section  read: 

Sac.  8.  That  out  of  the  ai^;)ropriatlon  hereby  autborlaed  the 
Secretary  of  the  Interior  shall  pay  to  the  attorneys  for  said  loyal 
Creek  Indians  and  freedmen  who  are  now  employed  under  contract 
with  said  Indlane  and  fireedmen,  such  oompenwtlnn  ■■  ha  may 
determine  to  be  fair  and  reasonable  for  services  rendered  and 
expenses  inenrred  by  such  attorneys  under  said  contract:  Protrtded, 
That  such  payment  shall  not  exceed  10  percent  at  the  amount 
appropriated  under  the  authority  of  this  act;  and.  in  additloa 
thereto,  the  said  Secretary  shall  correspondingly  pay  William 
Yarhola  and  Joseph  Bruner  for  services  heretofore  rendered  and 
expenses  tneurrsd  in  connection  with  these  claims,  sueti  oom- 
penaation  as  he  niay  determine  to  be  reasonable  and  just,  ntft  to 
exceed,  however,  ft  percent  of  each  separate  claim  presented  and 
settled  tmder  the  terms  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  XbizA  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  there  is  hereby  autborlaed  to  be  a|H 
proprlated.  out  at  any  money  In  the  TraMury  not  otherwise  ap- 
profniated  the  sum  of  $000,000  to  carry  out  the  provisions  at 
section  20  of  the  act  to  rs^fy  and  confirm  an  agreement  wtth 
the  Muskogee  or  Creek  Tribe  at  Indians,  approved  March  1,  1901 
(SI  SUt.  861).  and  said  sum  shall  be  in  payment  of  the  balance 
due  on  the  award  made  by  the  Senate  of  Ute  United  States  In 
accordance  with  said  aectlon  36  of  said  act  of  March  1,  IMl. 

Sac.  a.  Upon  appropriation  being  made  and  available,  the  Secre- 
tary of  the  Interior  shaU  pay  to  the  Loyal  Creek  Tnrilans  and 
freedmen,  or  their  heirs,  whose  names  M>P«*'  ^  the  list  of 
awards  made  In  their  behalf  by  W.  B.  Hasen  and  P.  A.  Field,  as 
commissioners  on  behalf  at  the  United  States  to  ascertain  the 
losses  of  said  Indians  and  freedmen  as  provided  by  articles  8 
and  4  of  the  treaty  with  the  Creek  Nation  of  Indians  at  date 
June  14,  1866  (14  Stot.  786),  and  such  payment  shall  be  made  in 
proportion  to  the  awards  set  out  in  said  list,  and  siich  payment 
shall  be  in  full  settlement  and  satisfactl^m  of  ail  claims  under 
said  articles  8  and  4. 

Sac.  3.  That  out  of  the  appropriation  hereby  authorized  the 
Secretary  of  the  Interior  ebail  pay  to  the  attorneys  for  said  Loyal 
Creek  Indians  and  freedmen  who  are  now  employed  under  ecm- 
tract  with  said  Indians  and  freedmen.  such  compensation  as  he 
may  determine  to  be  fair  and  reasonable  for  servloea  rendered 
and  expenses  Incurred  by  such  attorneys  imder  said  contract: 
Provided,  That  such  payment  shall  not  exceed  10  percent  of  the 
amount  appropriated  under  the  authority  at  this  act;  and.  In 
addition  thereto,  the  said  Secretary  shall  correspondingly  pay  Wil- 
liam Yarhola  and  Joseph  Brtiner  for  servlcee  heretofore  rendered 
and  expenses  incurred  in  connection  with  these  claims,  such  com- 
pensation as  he  may  determine  to  be  reasonable  and  Just,  not 
to  exceed,  however,  5  percent  of  each  separate  claim  prsaented 
and  settled  under  the  terms  of  this  ad, 

OATHS  or  CT78TOX8  AND  INmNAL-RKVKNUC  WMFlOTBta 

,  Mr.  WALSH.  Mr.  President,  when  the  bill  (S.  3286)  to 
abolish  the  oath  required  (tf  customs  and  internal-revenue 
emi^oyees  prior  to  the  receipt  of  compensation,  and  for 
other  purposes,  was  reached  on  the  calendar  objection  was 
made  in  behalf  of  the  Senator  from  Rhode  Island  [Mr. 
MrrcALr],  and  the  bill  was  passed  over.  The  Senator  from 
Rhode  Ishmd  has  now  looked  into  the  mattnr  and  is  content 
to  withdraw  his  objecticm.  Therefore  I  ask  unanimous  con- 
sent that  the  Senate  recur  to  the  bill  and  consida*  it  at  this 
time. 

The  PRESIDINO  OFVICEH.  la  there  objection  to  the 
present  consideration  of  the  bOl? 

There  being  no  objection,  the  Senate  iHXx:eeded  to  consider 
the  bill  (S.  3286)  to  aboUsh  the  oath  required  of  customs  and 
internal-revenue  employees  prior  to  the  receipt  of  compensa- 
tion, and  for  other  purposes,  which  had  been  reported  from 
the  Committee  on  Finance  with  amendments. 

Mr.  WALSH.  Mr.  President,  on  briialf  of  the  committee, 
I  present  an  amendment  vrtiich  should  be  acted  upon  first, 
and  which  wlU  make  it  unnecessary  to  act  on  the  amend- 
ment printed  in  the  biU.     

TbB  PRBSIDINO  OFFICER.  The  amendment  will  be 
stated. 

The  Chzbt  Cucrk.  It  Is  proposed  to  strike  out  all  after 
section  2  of  the  bill,  commeikcing  on  page  2.  after  line  6.  and 
insert  the  following: 

Sk.  8.  Subdlvlalon  (a)  at  section  641  of  the  TsrUT  Act  of  1980 
(46  Stat.  750;  U.  S.  C  Supp.  VII.  Utla  18,  see.  1641)  to  bareby 
amended  by  striking  otrt  "(e)"  la  Uae  17  and  IneartlDg  la  llsu 

thereof  "(c)  .•* 


erne.  4.  Subdlvlslone  (b).  (c>.  and  (d)  of  aeotloa  Ml  at  sooh  act 
are  hereby  amended  to  read  aa  follows: 

"(b)  Revocation  or  stispenslan:  The  ooUeetor  or  tbiet  ottcer  of 
the  customs  may  at  any  time,  for  good  and  suf^towt  reasons, 
serve  notice  in  writing  upon  any  curtombouae  brober  so  Uoeneed 
to  show  cause  why  said  Uoenaa  shall  not  be  wroked  or  aiispended. 
which  notloe  shall  be  in  the  form  of  a  statement  specUVoally  setting 
forth  the  ground  at  oomplalnt.  Tlie  ooUeotor  or  Chief  oSow  of 
customs  shaU  within  10  days  thereafter  notlTy  the  eustoaohouae 
broker  m  writing  of  a  hearing  to  be  held  before  htm  within  5 
days  upon  aakl  charges.  At  s«icb  taearlag  the  euatombmise  broker 
may  be  repxeaented  by  ooiunael,  and  all  proceedings,  including  the 
proof  of  the  ehaigee  and  tte  answer  therste^  shall  be  preaented. 
with  the  right  at  crosi-earamtnatlon  to  both  partlea.  and  a  steno- 
graphic record  oC  the  same  shall  be  made  and  a  copy  thereof  shaU 
be  delivered  to  tha  cuartxiahouse  broker.  At  the  oonciuskm  ai 
sueta  baarlag  the  collector  or  cihlcf  oflkoer  of  eustomi  shall  forth-., 
with  transmit  all  pi^ters  and  the  stenographic  report  of  the  heari-; 
lag.  wiOeh.  shaU  eonatitute  the  record  of  tte  cMe.  to  tte  Secretary 
of  tte  Iteaaury  for  hto  aotloa.  Tteraupon  tiae  Mid  Seeretary  aC. 
tte  Treasury  shaU  have  tte  rl^t  to  revote  or  su^end  tte  Uoenae 
of  any  ouatomhouse  brokar  shown  to  te  laooaapatssit.  dtoreputabla. 
or  wte  baa  ratoNd  to  oMBiriy  with  tte  rales  aad  ngidatlou 
issued  under  thto  section,  or  wte  haa,  with  latent  to  dtfraud.  la 
any  manner  wUtfully  and  knowingly  deoelvad.  aiUlad.  or  thveat- 
ened  any  Importer,  exporter,  rialmant.  or  cUant.  or  pcoapactlva 
Importer,  exporter,  claimant,  or  cllaat,  by  word,  drcalar,  latter,  or 
by  aflveitlseiiient 

"An  appeal  nay  te  taken  by  any  Ueanaad  eustomteoae  brokar 
ftom  any  order  of  tte  Secretaiy  of  tte  Itaaaury  sunendlng  or 
revoking  a  hoenae.  Such  imteal  shaU  te  tatea  hf  fUlag.  la  ttia 
circuit  court  of  ai^iaala  of  tte  United  Stataa  within  any  dicult 
wherein  such  parson  resides  or  haa  bla  prtnctpal  plaoe  of  buslnesa. 
or  In  tte  tinlted  States  Oourt  of  Ai^eals  Cor  tte  Dtotrtet  of 
fialnmhla,  wtthla  60  days  after  tte  aatry  of  soeb  ocdar,  a  wrlttea 
petition  praying  that  tte  order  of  tte  Becestary  of  tte  Tteasury 
be  modlfled  or  set  aalde  la  whole  or  In  part.  A  eqpy  of  saoh  peti- 
tion ShaU  te  forthwith  served  upon  tte  Secretary  at  the  Tteaa- 
ury.  or  upon  any  oSeer  dealgpated  by  hba  for  that  pwpoae,  and 
thereupon  the  Secretary  of  tte  Treasuzy  shall  certify  and  file  In 
tte  oourt  a  transcript  of  tte  record  upoa  which  tte  order  com- 
plained of  was  entered.  X^fton  the  filing  of  such  transcript  such 
court  ShaU  teve  exdxialve  Jurisdiction  to  aflbm.  modify,  or  set 
aside  such  order.  In  whole  or  la  part.  No  objeetloa  to  tte  ordar 
of  tte  Secretanr  of  tte  Treasury  shaU  te  oonsldared  by  tte  court 
unless  such  objection  shaU  teve  been  urged  before  tte  ooUectoT 
or  chief  offloer  at  customs  or  nnlnsn  there  were  reasonable  grounds 
for  faUure  so  to  do.  Tte  findUig  of  tte  Secretary  of  tte  Treasury 
as  to  the  facts.  If  stq^orted  by  substantial  evidence.  ibaU  te  con- 
clusive. If  any  party  shaU  apply  to  the  court  for  leave  to  addooa 
additional  evidence,  and  shaU  show  to  tte  satisfaction  of  the  oourt 
ttet  such  additional  evidence  la  material  and  that  ttere  wtfe 
reasonable  grounds  for  faUiue  to  adduce  such  evidence  In  tte 
proceeding  before  the  collector  or  chief  oOcer  of  customs,  tba 
court  may  order  such  additional  evidence  to  te  taken  before 
the  collector  or  chief  officer  of  custcaas  and  to  te  addxioed 
upon  the  hevrlng  in  such  manner  and  upon  such  terms 
and  conditions  as  to  tte  court  may  seem  proper.  Tte  Sec- 
retary of  the  Treasury  may  modify  hla  flndlnga  as  to  the  facts 
by  reason  of  the  additional  evidence  so  taken,  and  te  shaU  file 
wtth  tte  court  such  modified  or  new  findings,  which.  If  supported 
by  substantial  evidence.  shaU  te  conclusive,  and  his  recommenda- 
tion, if  any,  for  the  modification  or  setting  aside  of  tte  original 
order.  The  Judgment  and  decree  of  tte  court  afllrming,  modify- 
ing, or  setting  aside,  m  whole  or  In  part,  any  such  order  of  tte 
Secretary  of  tte  Treasury  shaU  te  final,  subject  to  review  by  the 
Supreme  Oourt  of  tte  Uaited  States  ttpon  certiorari  or  oertUiea- 
tkm  as  provided  m  sections  288  and  940  of  the  Judicial  Code,  aa 
amended  (U.  S.  C.  title  98,  sees.  846  and  847).  The  commenee- 
raent  of  proceedings  tmder  this  subsection  ihaU,  unless  flpecifleaHy 
ordered  by  tte  eourt,  operate  as  a  stay  of  tte  Secretary  of  tte 
Treasury^  order. 

**(c)  Prior  llc«ases:  Licensee  lasoed  under  tte  act  of  June  10. 
1910  (86  Stat.  464:  U.  8.  C,  title  19,  eec.  415) ,  or  under  tte  pro- 
vldons  of  subdivision  (a)  of  this  section  i»1or  to  tte  cfleettvt 
date  of  thto  amendment,  shaU  continue  In  foree  and  effect,  subjeet 
to  suspension  and  revocation  as  provided  la  aubdlvtaton  (b)  of 
thto  section. 

"(d)  Begulatlons  by  Secretary:  Tte  Oecrelary  of  tte  Treasury 
rikaU  prsaertte  such  rales  and  rsgulatkms  aa  te  may  deem  neoea- 
sary  to  protect  Importers  and  tte  revenue  of  ttie  TTnitod  States, 
and  to  oarry  out  tiie  provisions  of  thto  sectloa.  tactudlag  rulaa 
and  Ngulatloiia  rsqulrlnc  tte  keaplBg  of  books,  aecounta.  and 
rsecnda  by  cuatosn  house  btokcta,  and  tte  Inspectioa  thereof,  and 
of  thetr  p^iets.  documents,  aod  cotte^wndenee  by.  and  tte 
fumlshli«  by  thtm  at  Information  velatkag  to  thdr  burinasa  to, 
any  duly  accredited  sgent  of  tte  United  StaitesL** 

Sac.  6.  Subdlvlaion  (e)  of  aectlon  641  of  such  act  to  hereby 
repealed. 

Mt.  WALSH.  Ur.  President,  the  amendment  lust  read 
meets  the  objection  pscvioivty  made  to  the  bill  by  striking 
out  certain  sections.  It  meets  the  objections  of  the  Senator 
from  Rhode  Ifliand. 

The  PRBSIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  ^m»nrfm*»nt  offered  by  the  Senator  from  Massachu- 
setts <m  bdialf  of  the  committee. 

^Rie  amczKdBient  was  agreed  to. 
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««»  m.  <«t«fta.nM»  nf  IMiM  ftH>t    ttwnMM*  ilmHmtt  Tteht  91*17'  for  a  di*.  I 


U'p 


T* 


rmfc       Xt.   tfntlti    Mnf  An  mtt 


T» 


M 


Be  U 
b*  i»  iMrabj.  MittwrtaKi  um  tfuvctod  io  jmj.  out  ot  uj  moot^ '  IWbe  of  Indians.  ap«nx>ved  March  1,  1901,  which  had  been 


«te,  -mat  um  SMxeUry  of  tiw  TrMsury  be.  woi  I  kcuoq  ^  oi  me  agreement  with  the  Muskogee  or  Creek 


amendea  by  scruunf  ovK 


^  '  1     ^n>e  amendknent  was  agreed  to. 
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The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

W  it  enmeted,  tte^  That  lecUon  17B0  of  th«  BeHaed  SUtutes 
(U.  8.  C^  tttto  1».  we.  48)  la  hereby  repealed. 

SBC.  9.  Sectkm  1  a(  the  act  enUtled  "An  act  makliig  anvoprla- 
ttona  for  the  leglaUUve.  executive,  and  judicial  expcnaea  of  the 
OoTcmment  for  the  flacal  year  ending  June  30.  1809.  and  for  other 
parpceea".  i^iproved  BIkrch  15.  1808  (30  Stot.  3T7  at  286).  as 
amended,  la  hereby  »»>a»MtoH  by  striking  therefrom  the  ft^owlng 
sentence:  "Bereafter  ooUeetors  ot  customs  and  their  ^tedal  depu- 
ties shaU  be  competent  to  administer  oaths  to  officers  of  the  Reve- 
noe  Marine  Serrloe  and  employees  in  the  Customs  Senrlee  required 
by  asetloos  ITOO  and  9603  of  the  Berlsed  Statutes." 

tac.  3.  Bubdinskm  (a)  of  section  641  of  the  TarUT  Act  of  1080 
(46  Stat.  780;  U.  S.  C  Supp.  vn.  title  10.  see.  1641)  Is  hereby 
amended  by  striking  out  "(e)"  In  Una  17  and  Inserting  In  lieu 
thereof  "(e).** 

fltac.  4.  SubdlTlaloBs  (b).  (e).  and  (d)  of  section  641  of  such 
ae4  are  hereby  amended  to  read  as  f<41owB: 

"(b)  Beroeatlan  or  suqMnslon:  The  collector  or  dhlef  officer 
of  the  cuatiMas  may  at  any  time,  for  good  and  sufficient  reaeons. 
>  aotloe  In  wrlthig  upon  any  customhouae  broker  so  lleenaed  to 
cause  why  said  Uoease  shall  not  be  revfrtced  or  suqwnded. 
which  notice  shall  be  In  the  form  of  a  statement  mwdflcalty 
setting  forth  the  ground  of  complaint.  The  coUeetor  or  chief 
officer  of  ctitoBM  shall  within  10  days  thereafter  notify  the 
customhouse  broker  in  writing  of  a  hearing  to  be  htid  before  him 
wtthln  5  days  upon  aald  chwges.  At  such  hearing  the  custom- 
house broker  may  be  repreeented  by  counsel,  and  all  proceedings 
Indudlng  the  proof  of  the  chargee  and  the  answer  thereto,  shall 
be  prestnted.  with  the  right  of  croee-examlnatloo  to  both  parties, 
and  a  stenograiAlc  record  of  the  same  riiall  be  made  and  a  copy 
thereof  shall  be  d^vered  to  the  customhouse  broker.  At  the 
conclusion  of  such  hearing  the  cc^ector  or  chief  officer  of  customs 
shall  forthwith  transmit  all  papers  and  the  stenognyhlc  report  of 
the  hearing,  which  shall  constitute  the  record  of  the  dsse.  to  the 
Secretary  of  the  Tteaaury  for  his  action.  Thereupon  the  said 
Secretary  of  the  Treasury  shall  have  the  right  to  reroke  or  sus- 
pend the  license  of  any  customhouse  broker  shown  to  be  Incom- 
petent, disreputable,  or  who  has  refused  to  comply  with  the  rules 
and  regulations  issued  under  this  section,  or  who  has.  with  intent 
to  defraud,  in  any  manner  willfully  and  knowingly  decelTed.  mis- 
lead, or  threatened  any  Importer,  exporter,  claimant,  or  client,  or 
prospective  Importer,  exporter,  dalmant,  or  client,  by  word,  circu- 
lar, letter,  or  by  advertisement. 

"An  appeal  may  be  taken  by  any  licensed  customhouse  broker 
from  any  order  of  the  Secretary  of  the  Treasury  suspending  or 
reT<4clng  a  license.  Such  appeal  shall  be  taken  by  filing.  In  the 
circuit  courts  of  appeals  of  the  United  States  within  any  circuit 
wherein  such  person  resides  or  has  his  principal  place  of  business, 
or  In  the  United  States  Court  of  Appeals  for  the  Dlstnct  of  Colum- 
bia, within  60  days  after  the  entiy  of  such  order,  a  written  peti- 
tion praying  that  the  order  of  the  Secretary  of  the  TrMsury  be 
modified  or  set  aside  in  whole  or  in  part.  A  cc^iy  of  such  petition 
shall  be  forthwith  served  upon  the  Secretary  of  the  Treasury,  or 
upon  any  officer  designated  by  him  for  that  purpose,  and  there- 
upon the  Secretary  of  the  Treasury  shall  certify  and  file  In  the 
court  a  transcript  of  the  record  upon  which  the  order  complained 
of  was  entered.  Upon  the  filing  of  such  transcript  such  court 
shall  have  exclusive  Jtirlsdlctlon  to  afllrm.  modify,  or  set  aside 
such  order.  In  whole  or  in  part.  No  objection  to  the  order  of 
the  Secretary  of  the  Treasury  shall  be  considered  by  the  court 
Tinlses  such  objection  shaU  have  been  urged  before  the  collector 
or  chief  officer  of  customs  or  unless  there  were  reasonable  grounds 
for  failure  so  to  do.  The  finding  of  the  Secretary  of  the  Treasury 
as  to  the  facts.  If  siqqxjrted  by  substantial  evidence,  shall  be 
eonctuslve.  If  any  party  shall  apply  to  the  court  for  leave  to 
adduce  additional  evidence,  and  shall  show  to  the  satisfaction  of 
ttaa  court  that  such  additional  evidence  is  material  and  that 
there  were  reasonable  grounds  toe  failure  to  adduce  such  evidence 
In  the  profoertlng  before  the  collector  or  chief  officer  of  custom^, 
the  court  may  order  such  additional  evidence  to  be  taken  befofe 
the  ooUector  or  chief  officer  of  customs  and  to  be  adduced  upibi 
the  bearing  In  sneh  manner  and  upon  such  terms  aad  eondltlocis 
as  to  the  court  may  seem  iwoper.  The  Secretary  of  the  Treasury 
may  modify  his  findings  as  to  the  facts  by  reason  of  the  addl- 
ttonal  evidence  eo  taken,  and  he  shall  file  with  the  court  such 
modified  or  new  findings,  which.  If  supported  by  substantial  evi- 
dence, shall  be  conduslve,  and  his  recommendattoo.  if  any.  for 
the  modlflcatlan  or  setting  askto  of  the  original  order.  Hie  judg- 
>t  and  decree  of  the  court  affirming.  modU^rlxig.  or  setting 
la  irtiole  or  In  part,  any  such  order  of  the  Secretary  of 
teasury  shall  be  final,  subject  to  review  by  the  «i»pwipi*w 
Omrt  of  the  IZatted  Stalea  vpaa  eerttorarl  or  oertUleaUon  as  pro- 
vided in  sectloos  880  and  MO  of  the  Judicial  Code,  as  amended 
(U.  8.  C  title  88.  sees.  846  and  847).  The  commencement  of 
proceedings  imder  this  subseetloo  shall,  unlees  qpedfieally  ordered 

the  court,  operate  as  a  stay  of  the  Seoretary  of  the  Tkeasorys 


"(e)  Prior  licensee:  Uetnass  Issued  under  the  act  of  Inne  10. 
1010  (86  Stat.  4M:  U.  8.  C  title  10.  sec.  415) .  or  under  the  pro- 
viskms  of  subdivision  (a)  of  this  section  prior  to  the  effective  date 
of  this  amendment,  ahaU  continue  in  force  and  effect,  subject  to 

itloa  as  provided  In  subdivision  (b)  of  this 


**(d)   BegulatkxBS  by  Secretary:  The  Secretary  of  the 
lAkaQ  prasoibe  such  rules  and  regulations  as  he  may  deem 
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to  protect  Importers  and  the  revenue  of  the  United  States, 
to  carry  out  the  provisions  of  this  section.  Including  nilee  and 
rtoilatlons  requiring  the  keeping  of  books,  accounts,  and  records 
ty  customhouse  brokers,  and  the  lnq)ectlon  thereof,  and  of  their 
t  spers,  documents,  and  correspondence  by,  and  the  fximlshlng  by 
tiem  of  Information  relating  to  their  bualnees  to.  any  dxily  ac- 
c  redlted  agent  of  the  United  SUtes." 

Sac.  6.  Subdivision  (e)  of  section  641  of  such  act  la  hereby 
r  ipealed. 

AHMIVXISAXT  OF  XZPIOXTIOH  OT  HXRNAMDO  SI  SOTO 

Tlie  Joint  resolution  (H.  J.  Res.  265)   pertaining  to  an   ' 
ippn^niate  celebration  of  the  fomr  hundredth  anniversary 
(f  the  expedition  of  Hernando  De  Soto  was  announced  as 
X  ext  in  order.  • 

Mr.  NORBECK.  Mr.  President,  there  is  no  objection  to 
t  lis  bill,  but  I  should  like  to  offer  an  amendment  to  it.  The  ' 
I  mendment  is  a  copy  of  a  bill  which  has  previously  passed 
t  M  Senate  and  is  rec(»nmended  also  by  the  House  commit- 
t  ee.  I  am  presenting  this  amendment  in  order  to  get  action 
I  y  the  House  at  an  early  date. 

The  PRESn)INO  OFFICKH.  The  amendment  will  be 
cfcated. 

The  Cbjkf  Cmx.  It  is  proposed,  at  the  end  of  the  Joint 
I  esolution.  to  add  a  new  title,  as  follows: 

TITLB  n 

Sac.  201.  To  provide  additional  funds  for  the  completion  of  the 
1  hnrnt  Rushmore  National  IfemorUd,  there  Is  hereby  authorized  to 
I  e  appropriated,  out  of  any  money  in  the  Treasury  not  otherwise 
a  ;>praprlated.  not  to  exceed  the  sum  of  82(X>,000.  In  addition  to 
t  le  amount  jirevlously  authorized,  tea  the  purpoee  of  defraying  the 
c  )st  of  completing  the  Mount  Rushmore  National  Memorial,  in 
t  le  State  of  South  Dakota,  including  landscaping  of  the  contig-  ; 
I  ous  grounds  thereof,  constructing  the  entrances  thereto,  and 
c  instructing  a  suitable  museum  room  in  connection  therewith. 

Sac.  203.  The  Mount  Rushmore  National  Memorial  Commission, 
1 1th  the  approval  of  the  Secretary  of  the  Interior,  is  hereby  au- 
t  lorized  to  enter  into  contract  for  the  execution  and  completion 
0 1  the  work  and  to  fix  the  compensation  to  be  paid  to  artists, 
snilptors.  landscape  architects,  and  others,  who  may  be  employed 
ley  the  Mount  Rushmore  National  Memorial  Commission,  in  the 
completion  of  the  said  Mount  Rushmore  National  Memorial  pvir- 
8  jant  to  the  provisions  of  section  3  of  Public  Law  No.  805,  Seven- 
t  eth  Congrees.  approved  February  25.  1929.  as  amended  by  section 
1  of  Public  Law  No.  471.  Seventy-third  Congress,  approved  June  . 
a  I.  1034.  « 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
isg  to  the  amendment. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the 
j  >int  resolution  to  be  read  a  third  time. 

The  Joint  resolution  was  read  the  third  time  and  passed. 

The  preamble  was  agreed  to. 

The  title  was  amended  so  as  to  read:  "Joint  resolution 
lertaining  to  an  appropriate  celebration  of  the  four  hun- 
c  redth  anniversary  of  the  expedition  of  Hernando  De  Soto, 
8  Qd  for  other  purposes." 

COirVKYANCX  or  CnXAZN  LAMI>S  TO  RXNO.  NIV. 

The  Senate  proceeded  to  consider  the  bill  (S.  414)  to 
c  onvey  certain  lands  and  buildings  to  the  city  of  Reno.  Nov., 
\  hich  had  been  reported  from  the  Committee  on  Public 
1  wildings  and  Grounds  with  an  amendment,  on  page  3, 
after  line  2.  to  insert: 

The  consideration  for  said  conveyance  Is  the  sum  of  $7,500. 
1  kWful  zooney  of  the  United  States,  to  be  paid  by  the  city  of 
I  eno.  Nev..  to  the  Secretary  of  the  Treasury  upon  the  execution 
sad  deUvery  of  said  conveyance. 

So  as  to  make  the  biU  read: 

Be  it  enacted,  etc.,  Tliat  the  Secretary  of  the  Tteaaury  Is  author- 
1:  wA  and  directed  to  convey,  by  quitclaim  deed,  on  behalf  of  the 
I  nlted  States,  to  the  dty  of  Reno,  Nev.,  the  herelnafter-deecrlbed 
p  srotfa  of  land  located  In  such  dty.  together  with  such  buildings  as 
X  lay  be  situated  thereon:  (1)  Beginning  at  the  intersection  of  the 
eist  side  line  of  Virginia  Street  with  the  south  side  line  of  East 
I  root  Street,  in  the  dty  of  Reno.  Nev.,  and  running  thence  easterly 

■  iMl  along- the  south  side  line  of  such  last  Front  Street  160  feet, 
t  tenoe  southerly  and  parallel  with  the  east  side  line  of  such  Virginia 
E  treet  115.87  feet,  thence  deflect  right  81*46'  for  a  distance  of 
113.1  feet,  thence  deflect  left  21*17'  for  a  distance  of  32.33  feet 
t  >  the  intersection  of  the  east  side  line  of  such  Virginia  Street, 
ttenoe  northerly  and  along  the  east  side  line  of  such  Virginia 
E  treet  144.31  feet  to  the  place  of  beginning:  and  (2)  beginning  at 

■  pcdnt  on  the  east  side  line  of  Virginia  Street,  In  the  city  of 
I  eno.  Nev..  144J0  feet  southerly  from  the  intersection  of  the  east 
s  de  line  of  such  Virginia  Street  with  the  south  line  of  such  Kast 
1  rout  Street,  and  nmnlng  thence  easterly  deflecting  right  60*28' 


. 


for  a  dlstanoe  of  88.33  feet,  thence  deflect  n^t  81*17'  for  a  dla- 
tanoe  of  183.1  feet,  thenoe  southerly  and  pefallel  with  the  east 
side  line  of  such  Virginia  Street  65  feet,  more  or  less,  to  the  north- 
erly boundary  of  the  Truckee  River,  thence  westerly  along  the 
northerly  boundary  of  the  Truckee  River  to  Its  Intersection  with 
.  the  east  side  Une  of  such  Virginia  Street,  thence  northerly  and 
along  the  east  side  line  of  such  Virginia  Street,  60j02  feet,  more 
or  leas,  to  the  point  of  beginning. 

The  consideration  for  said  conveyance  la  the  sum  of  87J600.  law- 
ful money  of  the  United  States,  to  be  paid  by  the  dty  of  Reno, 
Nev..  to  the  Secretary  of  the  Tteasury  upoa  the  execution  and 
delivery  of  said  conveyance. 

Thfe  amendment  was  agreed  to. 

Die  bill  was  ordered  to  be  engrossed  for  a  third  leading, 
read  the  third  time,  and  passed. 

CHZPPSWA  nfsiAire  or  wsaooKsai 

The  bin  (H.  R.  6889)  authorising  the  Chippewa  Indians  of 
Wisconsin  to  submit  claims  to  the  Court  of  CUims  was  ccm- 
sidered.  ardned  to  a  thh^  reading,  read  the  third  time,  and 
passed. 

SAVD  J.  PinCiUALD 

The  bill  (H.  R.  6838)  to  place  David  J.  Fitsgerald  on  the 
retired  Ust  of  the  United  States  Army  as  a  first  lieutenant  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

LT.  D.  A.  NKUKAN 

The  Senate  proceeded  to  consider  the  bin  (S.  2219)  for  the 
relief  of  Lt.  D.  A.  Neumann.  Pay  Corps,  United  States  Naval 
Reserve  Force. 

Mr.  COPELAND.  In  connection  with  the  name,  the  Sec- 
retary of  the  Navy  suggests  that  the  correct  spelling  is  with 
one  "  n  "  at  tlie  end  of  the  name,  so  the  name  should  be 
spelled  "  N-e-u-m-a-n."  .1  offer  an  amendment  to  that  effect. 

The  PRESIDING  OFFICER.  The  amendmoit  will  be 
sUted. 

The  Cajxr  C^lbuc   On  page  1.  line  5.  it  is  x»t)po8ed  to  strike 

out  the  final  "  n  "  in  "  Neumann  ",  and  on  the  same  page,  in 

line  11.  to  strike  out  the  final "  n  "  in  the  name  "  Neumann  ", 

so  as  to  make  the  bill  read: 

fie  it  enacted,  etc..  That  the  accounting  ofllcers  of  the  Treas- 
iiry  Department  be,  and  they  are  hereby,  authorized  and  directed 
to  allow  Lt.  D.  A.  Neuman  credit  for  the  siun  of  $894,  the 
same  being  the  sum  of  two  pay  receipts,  one  bearing  the  forged 
signature  of  "  Ensign  P.  Frite  "  for  the  siun  ot  $487,  and  one  bear- 
ing the  forged  sigi^ure  of  "  Knsign  A.  V.  Lynch  "  for  the  sum  of 
$407.  which  payments  woe  made  without  fault  on  the  part  of  said 
>=       Lt.  D.  A.  Neuman.  Pay  Corpe.  United  Statee  Naval  Reserve  Force. 

The  PRESIDING  OFFICER.  Without  objection  the  spell- 
ing of  the  name  in  the  title  will  be  corrected  in  accordance 
with  the  amendment. 

f  The  ammdment  was  agreed  ta 

'  •  The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  Uie  third  time,  and  passed. 

LOAMS    TO    AGHCULTinUL    XMPROVXIfXMT    DISTRICTS 

The  bill  (S.  630)  to  amend  section  36  of  the  Emergency 
Farm  Mortgage  Act  of  1933.  as  amended,  to  provide  an 
interest  rate  of  3  percent  per  flinnum  on  loans  to  agri- 
cultural Improvement  districts  was  announced  as  next  in 
order. 

Mr.  KING.  Mr.  President.  I  should  like  to  ask  the  Senator 
from  South  Carolina  [Mr.  Smith].  Chairman  of  the  Com- 
mittee on  Agricaltare  and  Forestry,  if  it  is  expected  to  make 
the  provisions  of  this  bill  retroactive? 

Mr.  SMITH.  No;  it  does  not  propose  to  violate  the  con- 
tractual form  of  the  bond.  It  only  pertains  to  bonds  and 
mortgages  issued  subsequent  to  the  act. 

Mr.  E3NO.  As  I  read  section  2,  the  hiterest  rate  of  3 
percent  per  annum  provided  in  section  1  shall  apply  to  all 
loans  heretofore  made  or  hereafter  to  be  made  under  the 
provision  of  section  36  and  amendments  thereto.  It  seems 
to  be  retroactive. 

Mr.  SMITH.  Bat  section  36  explains  the  law  thai  we 
passed  heretofore  In  reference  to  the  reduction  in  interest 
rates. 

Mr.  KING.  I  ask  again  for  my  own  information  and 
satisfaction  if  it  does  not  apply  to  obligations  which  have 
been  entered  Into  which  carry  a  higher  rate  of  Interest  than 
that  which  Is  prescribed  here. 


Mr.  SMTTB.    It  does  not.    It  covdd  not  do  so.    It  could 

not  violate  the  contractual  form  of  the  bond. 

Mr.  KING.  That  Is  what  I  feel,  but  I  did  not  understand 
the  language  would  mean  oth^^Rrise  than  as  I  stated.  I 
shall  not  object,  but  I  desire  to  have  that  point  made  dear. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
I^esent  considerati<Ma  of  the  bill? 

There  being  no  objection,  the  Senate  considered  ttie  UU, 
which  was  ordered  to  be  engrossed  for  a  ttilrd  reaiBxig,  read 
the  third  time,  and  passed,  as  fcdlows: 

Be  U  enacted,  etc.  That  aeetlon  86  of  the  Bnargency  rarm  Mort- 
gage Act  of  1933,  as  amended,  is  amended  }sf  Inserting  afMr 
"years"  in  clause  (1)  thereof  a  oomma  and  the  following:  "and 
lAiaU  bear  Interest  at  the  rate  of  8  percent  per  annum." 

8bc.  a.  The  interest  rate  of  8  percent  per  annum  provided  tor 
in  eectlon  1  shaU  i4>ply  to  an  loans  heretofore  made  or  bere- 
after  to  be  made  under  the  provkrions  of  said  sectioii  86  and 
amendments  thereto. 


SBSUAMCI  or  PATXMT  TO  ALBBT  M . 


Ain»  WALTSt  SOOR 


The  bin  (H.  R.  2476)  to  grant  a  patent  to  Albert  M.  John- 
son and  Walter  Scott  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  foQows: 

Be  it  enacted,  etc..  That  subject  to  prior  valid  existing  rights  the 
Secretary  of  the  Interior  is  hmby  aathorlaed  to  laaue  a  patent  to 
Albert  M.  Johnson  and/or  Walter  Seott  (Death  Valley  Seotty)  for 
the  fdUowing-deecrlbed  land  In  the  Death  Valley  Natbmal  Monu- 
ment upon  payment  therefor  at  tba  rate  of  $1 A  per  acre  or  under 
any  ^>pllcable  public-land  law  sub)ect.  however,  to  the  reservation 
of  such  rl^ts-of-way  as  the  said  Secretary  may  determine  to  be 
neceesary  or  advisable  for  use  In  oonnecUon  wtth  the  administra- 
tion of  said  monument,  to  wit: 

Those  parts  of  sections  1.  8.  8.  4,  10.  11.  and  12.  township  11 
south,  range  43  east;  and  those  parts  of  sections  5.  6.  and  7. 
townih4>  11  south,  range  43  east.  Mount  DlaUo  meridian.  Calif., 
occupied  by  Albert  M.  Johnson  and/or  Walter  Scott  in  the  form 
of  Upper  and  Lower  Grapevine  Ranchee  and  marked  on  the 
ground  by  concrete  fence  poets  according  to  the  Roger  Wilson 
stirvey  of  1931  and  on  file  in  the  Oeneral  Land  Oflloe:  also  the 
remainder  of  the  eouthwest  quarter  northwest  quarter  section  10. 
township  11  south,  raoge  42  east,  and  south  half  nmthwest  quarter 
(lots  11  and  12)  section  6.  townkhlp  11  south,  range  43  east;  con- 
taining. In  an.  approximately  1.500  acres:  Provided.  That  such 
patent  shaU  contain  a  reeervatlon  to  the  United  States  of  aU  the 
minerals  the  land  may  contain,  together  wtth  the  right  to  prospect 
for,  mine,  and  remove  the  same:  such  minerals  to  be  sublect  to 
>^^iyf.«^l  by  the  United  Statee  only  as  may  hereafter  be  expressly 
authorised  by  law:  And  provULed  further.  That  such  land  shaU  not 
be  used  for  any  purpose  inconsistent  with  the  rules  and  regulations 
governing  rv^MnnAi  moniiments:  And  provided  further.  That  In  the 
event  of  transfer  of  title  to  the  whole  of  this  property  or  any 
estate  therein  by  either  one  or  both  patentees,  by  voluntary  con- 
veyance or  by  operation  of  law,  the  Secretary  of  the  Interior  «haU 
be  authorised  to  reacqxilre  the  land  by  purchase,  condemnation, 
or  otherwise  out  of  such  funds  as  may  be  made  avaUahle  by  Con- 
gress for  this  pxupose. 

TOBACCO  CLASSmCATIOH  BTAinMUUIS 

The  bill  (H.  R.  8026)  to  establish  and  promote  the  use  of 
standards  xA  dassiflcation  for  tobacco,  to  provide  and  main- 
tain an  official  tobacco  inspection  service,  and  for  other  pur- 
poses, was  contidored.  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  when  uaed  In  this  aets- 
<a)  "Person"  indudee  partnerships,  sesoclstioae.  and  cocpora- 
tftona.  as  weU  as  individuals. 

(b)  "Secretary"  means  the  Secretary  of  Agriculture  of  the 
United  States. 

(c)  "Inspector"  means  any  person  employed,  lleenaed.  or  au- 
thorlaed  by  the  Secretary  to  determhie  and  certify  the  type,  grade, 
condition,  or  other  charaetarlstics  of  tobacco. 

(d)  "Sampler"  meana  any  person  employed.  Ueensed.  or  au- 
thorlxsd  by  the  Secretary  to  select,  tag.  and  aeal  oOdal  aamplea 
of  tobacco. 

(e)  "Weigher"  means  any  pemoi  enmloyed.  licensed,  or  au- 
thortasd  by  the  Secretary  to  weigh  and  certify  the  weight  of 
tobacco. 

(f)  "Ttobaeoo"  means  tdbmeeo  In  Its  uamanvfaetursd  form. 

(g)  "Aaetlon  market"  means  a  market  or  plaoe  to  which  to- 
bacco is  deUvered  by  the  producers  thereof,  or  their  agenta.  for 
sale  at  auction  through  a  Trarffly^T**"^"  or  commlsBion  mer- 
chant. 

(h)  Words  In  the  ■♦^jptioi'  farm  ahaU  be  deemed  to  import  the 
plural  form  when  neceesary.  .^_.. 

(1)  "  Oommeree  "  means  oosameree  between  any  State.  Temtory. 
or  y^^tf^*^,  or  the  District  of  OolumMa,  and  any  place  outalde 
thereof:  or  between  points  within  the  same  State.  Tsrrltory.  or 
iinssnsnlnn.  or  the  District  of  Oohimbta.  but  through  any  place 
outside  thereof;  or  within  any  Tierrttory  or  poasssslon,  or  the  IMa- 
trtct  of  Oolnmbte.  For  the  purposes  of  this  act  (but  not  in  any 
iiwi«fcto|l>  th«  foregoing  defii^tlon),  a  tranaacUon  In  rsspect  to 
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tolweeo  atuJl  be  oonddered  to  be  in  commerce  it  fuch.  tobacco  U 
part  of  ttmt  current  ot  oommeroe  vuniMl  In  the  tobacco  induatry 
whereby  tobacco  or  producta  manufactured  therefrom  are  sent 
from  one  State  wtth  the  expectation  that  they  wlU  end  their 
tranalt.  after  purchaae.  in  another.  Including,  in  addtUon  to  cases 
within  the  above  general  dewslptlon.  all  casea  where  purchase  or 
sale  Is  either  for  shipment  to  another  State  or  for  manufacture 
within  the  State  and  the  shipment  outside  the  State  of  the  prod- 
ucts resulting  from  such  manufacture.  Tobacco  normally  in  rocb 
ennent  of  eoounerce  shall  not  be  considered  out  of  such  current 
through  ueort  being  had  to  any  means  or  device  intended  to 
remove  transactions  in  respect  thereto  from  the  provisions  of  this 
act.  Por  the  purpose  of  this  paragraph,  the  word  "State"  in- 
cludes Territory,  the  District  of  Columbia.  posMsslon  of  the  United 
"  States,  and  tcrtiga  natloos. 

Sk.  2.  That  transactions  in  tobacco  involving  the  sale  thereof 
at  auction  as  commonly  conducted  at  auction  markets  are  affected 
wtth  a  public  interest:  that  such  transactions  are  cairled  on  by 
tobacco  producers  genarmUy  and  by  persona  engaged  in  the  busi- 
ness at  buying  and  selling  tobacco  in  commerce;  that  the  classi- 
fications of  tobacco  according  to  type,  grade,  and  other  character- 
istics affects  the  prices  received  thtntot  by  producers:  that 
without  uniform  standards  of  classification  and  lnq>ectlon  the 
evaluation  ot  tobacco  is  susceptible  to  speculatkm.  manlpulatlim. 
and  control,  and  unreasonable  fluctuations  in  prices  and  quality 
determinations  occur  which  are  detrimental  to  producers  and  per- 
sons **»tm<ht>j  tobacco  in  commerce;  that  such  fluctuations  con- 
stitute a  burden  upon  commoce  and  make  the  use  of  uniform 
standards  of  dasslflcatlon  and  inspection  imperative  for  the  pro- 
tection at  producers  and  others  engaged  in  commerce  and  the 
public  Interest  therein. 

Sac.  3.  That  the  Secretary  is  authorised  to  Investigate  the  sort- 
ing. h^nHHwg  conrtltiontng.  inq)ection,  and  marketing  of  tobacco 
fran  time  to  time,  and  to  establish  standards  for  tobacco  by  which 
its  type,  grade,  slae.  cooditlon.  or  other  characteristics  may  be  de- 
termined, which  standards  shall  be  the  official  standards  of  the 
United  States,  and  shall  become  effecUve  immediately  or  upon  a 
date  spedfled  by  the  Secretary:  Provided.  That  the  Secretary  may 
issue  tentative  standards  for  tobacco  prior  to  the  establishment 
of  official  standards  therefor,  ind  he  may  modify  any  standards 
established  under  authority  of  this  act  whenever,  in  his  Jtidgment, 
such  action  is  advisable. 

Sac.  4.  Tliat  the  Secretary  la  authorised  to  demonstrate  the  ofll- 
dal  standards;  to  prepare  and  distribute,  ujxm  request,  samples. 
lUustrationa.  or  sets  thereof:  and  to  make  reasonable  charges  there- 
for: Provided.  That  in  no  event  shall  charges  be  in  ezcees  of  the 
cost  ot  said  tamples.  Ulustratlona,  and  services  so  rendered. 

Sac.  5.  That  the  Secretary  is  autborlaed  to  designate  thoee  auc- 
tion markets  where  tobacco  bought  and  sold  thereon  at  auction, 
or  the  prodxiets  customarily  manufactiued  therefrom,  moves  in 
eoounerce.  Before  any  market  is  designated  by  the  Secretary 
under  thla  section  he  shall  determine  by  referendum  the  desire 
of  tobacco  gioweis  who  sold  tobacco  at  auction  on  such  market 
during  the  preceding  marketing  season.  The  Secretary  may  at  his 
discretion  hold  one  referendimi  for  two  or  more  markets  or  for 
all  markets  in  a  type  area.  No  market  or  group  of  markets  shall 
be  designated  by  the  Secretary  unless  two-thirds  of  the  growers 
voting  favor  it.  The  Secretary  shall  have  access  to  the  tobacco 
records  of  the  Collector  of  Internal  Revenue  and  of  the  several 
o(dlectars  of  internal  revenue  for  the  purpoee  of  obtaining  the 
names  and  addresses  of  growers  who  sold  tobacco  on  any  auction 
market,  and  the  Secretary  shall  determine  from  said  records  the 
eligibility  of  such  grower  to  vote  In  such  referendxmi,  and  no 
grower  shall  be  eligible  to  vote  in  more  than  one  referendum. 
'After  public  notice  of  not  lees  than  30  days  that  any  auction  mar- 
ket has  been  so  designated  by  the  Secretary,  no  tobacco  shall  be 
offered  for  sale  at  auction  on  such  market  until  it  shall  have  been 
inspected  and  certified  by  an  authorised  representative  of  the 
Secretary  according  to  the  standards  established  under  this  act. 
except  that  the  Secretary  may  temporarily  siispend  the  require- 
ment of  inspection  and  certification  at  any  designated  market 
whenever  he  finds  it  impracticable  to  provide  for  such  inspection 
and  certification  becaiise  c<»npetent  Inspectors  are  not  obtainable 
or  because  the  quantity  of  tobacco  available  for  inspection  is  in- 
suflklent  to  justify  the  cost  of  such  service:  PTovUUd,  That.  In 
the  event  competent  lnq;>ectors  are  not  available,  or  for  other 
reasons,  the  Secretary  la  unable  to  provide  for  such  inspection  and 
certification  at  all  axietlon  markets  within  a  t3rpe  area,  he  shall 
first  designate  those  auction  markets  where  the  greatest  nimiber 
of  growers  may  be  served  with  the  facilities  available  to  him.  No 
lee  or  charge  shall  be  impoeed  or  collected  for  inspection  or  cer- 
tification under  this  section  at  any  designated  auction  market. 
Nothing  contained  in  thla  act  shall  be  construed  to  prevent  trans- 
actions in  tobacco  at  markets  not  designated  by  the  8ecretU7  or 
at  designated  marketa  where  the  Secretary  haa  suqwnded  the  re- 
quirement of  inspection  w  to  authorlae  the  Secretary  to  close  any 
market. 

Sac.  6.  That  the  Secretary.  Independently  er  in  co<q;>cratlon  with 
other  branches  of  the  Oovemment,  State  agendea.  or  peraosis. 
whether  oporating  In  one  or  more  Jurlsdletlons,  is  autborlaed  to 
employ  and/or  license  competent  persons  as  samplers  to  take  offi- 
cial samples  of  tobaooo,  or  as  wdghers  to  weigh  and  certify  the 
weight  of  tobaooo,  or  as  inspectors  of  tobacco  to  determine  and 
certify,  upon  th*  request  of  the  owner  or  other  financially  inter- 
ested person,  the  type,  grade,  weight,  condition,  and/or  such  other 
facts  as  the  Secretary  may  deem  necessary. 

llie  Secretary  la  autborlaed  to  fix  and  collect  sodi  fees  er 
^argaa  la  the  admlnlatratlon  of  thla  section  as  he  may  deem 
reason  ■bit,  and  the  moneyB  collected,  except  as  provided  In  this 
■action,  shall  be  deposited  in  the  Treasury  of  the  United  States 


td  the  credit  of  miscellaneous  receipts.  Fees  or  charges  collected 
w  tder  an  agreement  with  a  State,  municipality,  or  person,  or  by 
ax  individual  lleensed  to  inspect  or  weigh  or  sample  tobacco  under 
tt  is  act.  may  be  disposed  of  in  accordance  wtth  the  terms  of  such 
sf  reement  or  license.  Charges  for  expenses  for  travel  and  sub- 
si  tence  Incurred  by  inspectors  or  weighers  or  samplers  employed 
b]  the  Secretary,  when  required  to  be  paid  by  the  applicant  fcHr 
se  rvlce,  may  be  credited  to  the  appropriation,  or  any  other  fiinds 
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ai  thoriaed  in  this  act  from  which  they  were  paid. 

This  section  is  Intended  merely  to  provide  for  the  furnishing  of 
services  upon  request  of  the  owner  or  other  person  financially 
isterested  in  tobacco  to  be  sampled.  Inspected,  or  weighed  and 
stall  not  be  construed  otherwise. 

Sac.  7.  That  the  Secretary  shall  provide  for  such  reinspection  or 
1^  peal  Inspection  of  tobacco  as  he  may  deem  neceesary  for  the 
c(  nfirmatlon  or  reversal  of  certificates  Issued  under  this  act.  Each 
is  ipection  certificate  Issued  under  this  act.  imless  invalidated  or 
SI  perseded  in  accordance  with  the  regulaticms  of  the  Secretary, 
si  all  be  received  in  all  courts  and  by  all  ofllcers  and  employees 
od  the  United  States  as  prima  facie  evidence  of  the  truth  of  the 
St  itements  therein  contained. 

Sac.  8.  That  warehousemen  shall  provide  e{>ace  on  warehouse 
U  dcets  or  other  tags  or  labels  used  by  them  for  showing  the 
g]  Bde  of  the  lot  covered  thereby  as  determined  by  an  authorized 
tc  bacco  inspector  under  this  act.  The  Secretary  may  prescribe. 
b;  regulation,  the  form  in  which  such  certification  of  grade  shall 
b<  shown,  and  may  require  that  a  copy  of  such  warehouse  ticket, 
U  g.  or  label  shall  be  furnished  to  the  Secretary. 

Sac.  9.  That  the  Secretary  is  authorized  to  collect,  publish, 
aiid  distribute,  by  telegraph,  mail,  or  otherwise,  without  cost  to 
tie  grower,  timely  information  on  the  market  supply  and  demand, 
location,  disposition,  quality,  condition,  and  market  prices  for 
tc  bacoo. 

Sac.  10.  It  shaU  be  unlawful— 

(a)  For  any  person  to  use  the  words  "  United  States  ",  "  Qovem- 
m  ent ",  or  "  Federal ",  or  any  abbreviation  thereof,  in.  or  in  con- 
ni  !Ction  with,  any  statement  relating  to  IBie  grade  of  tobacco  when 
St  ich  grade  is  not,  in  fact,  one  of  the  grades  for  tobacco  aefcbrding 
U  the  standards  of  the  United  States. 

(b)  For  any  person  falsely  to  make,  issue,  alter,  forge,  or 
c<  tinterfeit.  or  aid,  cause,  procure,  or  assist  in  or  be  a  party  to  the 
filse  making,  issuing,  altering,  forging,  or  coimterf siting  of  any 
c*  rtlficate,  stamp,  tag.  seal,  label,  or  other  writing  pxuportlng  to  be 
isiued  or  authcalzed  imder  this  act. 

(c)  For  any  person,  not  an  authorized  inspector  under  this  act. 
t<  iss\ie  a  certificate  or  report  stating  the  type,  grade,  size,  or 
cdndltlon  of  any  lot  of  tobacco  to  be  in  accordance  with  the 
si  andards  of  the  United  States  therefor  which  is  of  such  color,  size, 
aj  rangement.  or  wording  as  to  be  mistaken  for  a  certificate  issued 
uider  this  act.  unless  such  certificate  states  in  prominent  letters 
ii  Its  heading  that  it  is  not  issued  under  authority  of  the  United 
Sates. 

(d)  For  any  person  employed,  designated,  or  licensed  by  the 
Secretary  as  an  Inspector,  sampler,  or  weigher  of  tobacco  under 
tills  act  knowingly  to  inspect,  sample,  or  weigh  Improperly,  or 
U  issue  any  false  certificate  tinder  this  act,  or  to  accept  money  or 
oi  her  consideration,  directly  or  indirectly,  for  any  neglect  or  Im- 
pioper  performance  of  duty  as  an  inspector,  sampler,  or  weigher. 

(e)  For  any  person  Improperly  to  infiuence  or  to  attempt  im- 
piopitrlj  to  infltience  or  forcibly  to  assault,  resist.  Impede,  or 
literfere  with  any  inspector,  sampler,  weigher,  or  other  person 
ei  iployed.  designated,  or  licensed  by  the  Secretary  in  the  execution 
ol  his  duties  tinder  this  act:  Provided,  however.  That  nothing 
h(  rein  shall  operate  to  prevent  the  owner  of  tobacco  from  ap- 
p^aling  or  protesting,  in  accordance  with  regtilatlons  of  the 
Stcretary,  the  grade  certified  for  his  tobacco. 

(f)  For  any  person  falsely  to  represent  or  otherwise  indicate 
tt  at  he  is  authorized  by  the  Secretary  to  inspect,  sample,  or  weigh 
tc  bacco  under  this  act. 

(g)  For  any  person  to  substitute,  or  attempt  to  substitute,  fol- 
io iring  inspection  or  sampling  or  weighing  tinder  this  act,  other 
tc  bacco  for  tobacco  actually  inspected  or  sampled  or  weighed,  or 
Ic  the  case  of  tobacco  Inspected  in  auction  warehouses  for  any 
\x  rson  not  so  authorized  by  the  Secretary  to  remove  any  cer- 
tl  icate  of  grade  from  any  lot  of  tobacco  prior  to  the  sale  of 
St  ch  lot. 

(h)  For  any  person  falsely  to  represent  that  tobacco  has  been 
izspected,  sampled,  or  weighed  tinder  this  act;  or  knowingly  to 
have  made  any  false  representation  concerning  tobacco  inspected 
uider  this  act:  or  knowing  that  tobacco  is  to  be  offered  for  in- 
si  ection  or  sampling  under  this  act  to  load,  pack,  or  arrange  such 
tc  bacco  in  such  manner  as  knowingly  to  conceal  foreign  matter  or 
tc  bacco  of  inferior  grade,  quality,  or  condition:  or  for  any  person 
k  towing  that  tobacco  has  been  so  loaded,  packed,  or  arranged,  to 
ol  ler  it  for  inspection  or  sampling  without  disclosing  such  knowU 
e(  ge  to  the  Inspector  or  sampler  before  inspection  or  sampling. 

(1)  For  any  perscm  wlllftilly  to  alter  an  official  sample  of  tobacco 
b: '  removing  or  plucking  leaves  or  otherwise,  or  for  any  person 
k  lowing  that  an  official  sample  of  tobacco  has  been  so  altered, 
tl  ereaftCT  to  represent  such  sample  as  an  official  sample. 

Sac.  11.  The  Secretary  is  authorized  to  publish  the  facts  regarding 
ai  ly  violation  of  this  act. 

Sac.  la.  That  any  perscm  violating  any  provision  of  sections  5  and 
1(  of  this  act  Shan  be  guilty  of  a  misdemeanor  and  upon  conviction 
tl  ereof  shall  be  fined  not  more  than  %ljOOO,  or  imprisoned  not  more 
tl  an  1  year,  or  both. 

Sac.  13.  In  constnilng  and  enforcing  the  provisions  of  this  act; 
tl  e  act;  omission,  or  falltire  of  any  agent,  ofllcer.  or  other  perscm 
ai  ting  for  or  employed  by  an  association,  partaiershlp,  corporation. 
01   firm,  within  the  scope  of  his  employment  or  ^rfliCT.  shall  be 
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deemed  to  be  the  act,  cuntssfon.  or  failure  of  the  asscKlation.  part- 
nership, oorporatkm.  or  firm,  as  wen  as  that  of  the  person. 

Sac.  14.  That  the  Oscrstary  is  authorized  to  make  such  niles  and 
regtilatlons  and  hold  such  hearings  as  he  may  deem  neeessary  to 
effecttiate  the  ptirposea  of  this  act  and  may  cooperate  with  any 
other  department  or  agency  of  the  Oovemment:  any  Stats.  Terri- 
tory. Otatrict,  or  possession,  or  department,  agency,  or  poUtieal  sub- 
division thereof;  purchaalng  and  consuming  organlsattona.  boards 
of  trade.  chambOTs  of  oommeroe,  or  other  aESOClaticms  of  btisiness 
men  or  trade  osKiaUaBtlons:  or  any  peraoo.  whether  operating  in 
one  or  xcore  jurisdictions  in  carrying  on  the  work  herein  autbor- 
laed; and  he  shall  have  the  power  to  H>polnt.  suspend,  remove,  and 
fix  the  compensation  of  all  officers,  empioyees.  aaid  licensees  not  In 
confiict  wttii  existing  law,  except  that  InqiMCtors  and  supervtsors 
employed  hereunder  on  a  seasonal  basis  and  working  for  periods  of 
6  months  or  less  dtiring  any  la-moDth  period  may  be  appolntMl 
without  reference  to  the  provisions  of  the  Classtfleatlan  Act  of  199a. 
as  amended.  The  Secretary  is  authorised  to  make  su^  expendi- 
tures for  rent  outskke  of  the  District  of  Columbia,  printing,  bind- 
Ing,  telegrams,  telephones,  books  of  referenee,  pubUeations,  furni- 
ture, stationery,  office  and  laboratory  equipment,  travel,  tobaceo 
for  tise  in  preparing  and  demonstrating  standards,  and  other  sup- 
plies and  expenses,  Incltadlng  reporting  services,  as  shall  be  necee- 
sary to  the  sdminlstration  ot  this  act  in  the  District  of  Columbia 
and  elsewhere,  and  aa  asay  be  apftroprlated  for  by  Congress:  and 
there  Is  hereby  authorized  to  be  appropriated,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  such  suau  aa  may  be 
necessary  for  administering  this  act. 

Sac.  15.  That  in  carrying  on  the  work  here  atithoriaed.  the 
Secretary,  or  any  officer  or  employee  designated  by  him  for  stjch 
purpose,  shall  have  power  to  hold  hearings,  administer  oaths,  sign 
and  issue  subpcnas,  examine  witnesses,  and  require  the  production 
of  books,  records,  accounts,  memoranda,  and  papers.  Upon  re- 
fusal by  any  person  to  appear,  testify,  or  produce  bcxjks.  records, 
accounts,  memoranda,  and  papers  in  response  to  a  subpena,  the 
proper  United  States  district  ootirt  shaU  have  power  to  compel 
obedience  thereto. 

Sxc.  16.  That  if  any  provision  of  this  act  or  the  application 
thereof  to  any  person  or  drctmistance  is  held  invalid,  the  validity 
of  the  remainder  of  the  act  and  of  the  application  of  such  pro- 
vision to  other  jiersons  and  drctnnstances  shall  not  be  affected 
thereby. 

Sec.  17.  That  any  duties  devolving  upon  the  Secretary  of  Agri- 
culture by  virtue  of  the  provtsitms  of  this  act  may  with  like  force 
and  effect  be  executed  by  such  officer  or  officers,  agent  or  agents, 
of  the  Department  of  Agriculture  as  the  Secretary  may  designate 
lor  the  purpose. 

Si«.  18.  That  this  act  may  be  cited  as  "  The  Tobacco  Inspection 
Act." 

^OHK  M.  M'lnn.TY 

■me  bill  (H.  R.  2130)  for  the  relief  of  John  M.  McNulty 
was  coasidered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

KxnauRSEmNT  roH  cottoh  destkotkd  at  ouachzta 

WAHKHOUSK.  CAMDKH.  ARK. 

The  Senate  proceeded  to  consider  the  biU  (8.  2673)  for 
tlie  reUef  of  certain  persons  whose  cotton  was  destroj^ed  by 
Are  in  the  Ouachita  warrfwuse,  C^amden.  Ark.,  which  had 
been  reported  from  the  Committee  on  Claims  with  an  amend- 
ment at  the  end  of  the  bill  to  add  a  proviso,  so  as  to  make 
the  biU  read: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  otit  of  any  money 
in  the  Treasury  not  otherwise  appropriated.  '«o  the  following- 
named  persons,  the  amounU  H>eelfied.  In  full  satisfaction  of  their 
claims  against  the  United  States  for  damagee  resulting  from  the 
loss  by  fire  on  September  29.  1934.  of  cotton  belonging  to  them 
which  was  stored  in  the  Otiachlta  warehotise.  at  Camden,  Ark.. 
upon  the  order  of  collecttw  of  internal  revenue,  Treastiry  De- 
partment. Little  Rock.  Ark.,  without  insurance:  Oeorge  Wilson, 
$58.73:  John  Carter  and  Gordon  Supply  Co.,  952.38;  Cuba  Hob- 
son.  $«6.42:  Grant  Carter,  $56.70;  C.  R.  Bradshaw.  $59.94;  C.  R. 
Bradshaw.  $7453;  Posey  Pratt  and  E.  Llnebarier.  $81.95;  Charles 
R.  Bradshaw  and  Gordon  Sttpply  Co.,  $58.46;  Charles  R.  Bradshaw 
and  Gordon  Stipply  Co..  $98.69;  Charies  R.  Bradshaw  and  Gor- 
don Supply  Co..  $57.24:  Charles  R.  Bradshaw  and  Gordon  Supply 
Co..  $71.83;  Charles  R.  Bradshaw  and  Gordon  Supply  Co.,  $$0.35; 
Andy  Bragg,  $59.37;  M.  J.  Wreyford,  $flOJ»:  M.  J.  wreyford,  $70.74 
CharUe  Jones,  $70.53:  Charlie  Jones.  $68.99;  W.  A.  Tate.  $80.60 
Wylle  James.  $78.30:  O.  W.  Rhymes.  $69.10;  G.  W.  Rhymes.  $66.88 
W.  P.  Stone.  $74i»3;  W.  P.  Stone.  $73.81:  W.  P.  Stone.  $61.43;  Benton 
WiUtams.  $65.48:  Martin  and  Ifesser.  $68i»9:  Martin  and  Goshen. 
$78.44;  Martin  and  Goshen.  $67J2S:  James  Adaaas.  $64.80;  John 
Molden.  $78.44;  Joe  Higfasmith,  $70.^;  Does  Avery  and  G.  S. 
Rumph,  $60.35;  W.  M.  Edwards  and  Q.  S.  Bumph.  $48.47;  W.  M. 
Edwards  and  G.  S.  Rumph,  $781)8;  James  Hempstead  and  D.  L. 
Gauhan.  $68.04;  Isom  Turner  and  J.  W.  Martin,  $74.30;  E.  B.  Trib- 
ble.  $73.44;  Henry  King.  $60.76;  Mlt  Hunt«-,  $67.10;  Hobart  Clary. 
$64l53;  W.  O.  Beaver  and  Motor  Pinance,  $60.67;  W.  O.  Beaver  and 
Motor  Pinance.  $65X1;  W.  O.  Beaver  and  Motor  Finance,  $60.89: 
W.  O.  Beaver  and  Motor  Finance.  $60.76;  Fanners  Gin  Co..  $70.30: 
Farmov  Gin  Co.,  $61.97;  Farmers  Gin  Co..  $6530;  Farmers  Gin 
Co..  $63.99;  Farsoers  Gin  Co..  $63.73;  B.  T.  Laney.  Jr.,  $73.63;  Sam 
Shakelford.  $66.48;  Ran  Terry.  $70.61;  B.  P.  Sharps.  (166.M;   WlU 


SooCt  and  K  WUIiamB,  OSOJrrt  IVHine  HbrtoA  and  Graham.  OSS  J9* 
S.  M.  TbooMS.  $68.1«:  John  PatiCBr,  $71.83:  J.  W.  Mkrtln  and 
Tloower.  $71  Mt  W.  F.  Bulk.  f7«.8B;  O.  B.  Cos.  $76.68;  Saint 
Mary^  OhUfCh.  OMjBS;  FaBBle  MoBtcenery.  $68.18;  Bd  Owens. 
$63.45;  Prank  Parker.  $61.43;  J.  W.  Martin  and  Arnold.  $76.60;  J.  W. 
Martin  and  Arnold.  $704S:  John  LBly,  1^0.88;  Dewey  Wafford  and 
GoMkm  Supply  Co..  $66 J8;  Mewasan  I<ookt  aad  Gertfoa  Supply 
Co..  $63.78:  P.  H.  HlglMmtth  and  Oordon  Bopftf  Co..  «n.«3:  BoUlo 
Vane^  and  Oonlan  Supply  Co..  $00 JO;  J.  W.  Martin.  fTB JO;  Fao- 
Ble  Mosxtgomery,  070.74;  Oeorga  Word  and  OordoB  Bvqptplj  Oo.. 
$03.10:  9nd.  Ourry  and  Gordon  Supply  Co.,  OOOJS;  Red  Curry 
and  Gordon  Supply  Co..  $69.63;  Sam  Beunett,  003.10;  C.  O.  Adams, 
$70.61;  Albert  Oortsr.  006.81:  Homor  Grata.  066.48:  Ames  Ourry, 
$66.66;  Newman  Locke  and  GocdoB  Supply  Oo,  $01j88;  Bdwla 
arodnax  soad  Gordon  Supply  Oo..  0TS.17;  loc  Blodaax  aad  Gordon 
Supply  Co..  OOOjBO:  Hobart  Clary.  $68.46;  W.  W.  KemMdy.  07OJ0: 
W.  W.  Keimedy  and  Oocdon  aupptf  Co..  OOOJO;  Feaay  Pratt  and 
Gordon  Supply  Oc  m.saf  O.  H.  ftWllman,  OTSJIS;  G.  H.  BlHlmsn 
and  Gordoti  Supply  Co.,  $mjB;  Seymore  Pratt  and  Gordon  8iq>- 
ply  Co..  007.10;  Frank  Packer,  OOOaS;  G.  D.  WUCher,  070.30;  Bosk 
Liny.  000.63;  Fred  Stone.  07740;  Fred  Stone.  007.60:  Fred  Stone. 
071j66;  Fled  Stone.  $71^6;  F.  H.  fflgtimrtth,  006.16;  O.  8.  Bumph 
and  Bl  MOShoy.  006J8;  George  Berkhetmer.  $60J0:  J.  W.  Mar- 
tin and  Arnold.  $62.10;  James  Curry,  $74^0;  Jasper  Mewton,  $80.38: 
L.  P.  Pratt.  003.04;  Sawyer  BoMaaon.  0O4«3:  Sawyer  Boblnson. 
$81.37:  Newman  Locke  and  Oocdon  Supply  Co..  $71.66;  Newman 
Locke  and  Gordon  8iq>ply  Co,  OOOiM;  Tarbroogh  aad  Paee,  06UO; 
Kid  Leonard.  $61.30;  Smead  Harris  and  Gordcm  Supply  Oo^  $00.31; 
Lawrence  Stane.  07U6;  Lawienee  Stone,  OTTOJO;  lAwrcnee  Stone. 
$75.87;  Lawrence  Stone,  $60.93;  Phillip  Webb,  OTIJO;  Ftaak 
Goodwin.  070.74:  Boee  Hacrta.  $$640;  Dan  Davlat.  000.14:  Ira 
Strong.  065JS4:  S.  P.  McsrlU  aad  Oordon  Supply  Co..  04847;  8.  F. 
Meirttt  and  Gordon  Supply  Co..  00006;  Johaay  Stoogb  aad  Gor- 
don Supply  Co.,  066.48;  Mucph  Heitfy  aad  Gordcm  Bapfi^J  ^^ 
073.00;  Mmph  Henry  and  Gordon  Su^dy  Oo..  064.13;  S.  P.  Mat  ■ 
rttt  and  Gordon  Stipi^  Oo..  071.16;  8.  P.  Merrltt  and  Oordan 
Supply  OoL,  0*7.35;  aad  C.  R.  Bradshaw  aad  Gordon  Supply  Co., 
$74.79:  Propped,  Thsc  no  part  of  the  amount  approprfaced  ta 
this  act  la  excess  of  10  peroent  thecwf  shall  be  paid  or  deMvered 
to  or  reoelved  by  any  aeent  or  apinta.  attomeya  or  attorneys,  on 
account  of  ssiihau  rendered  ta  ooaneetloa  wtth  said  tfalm.  It 
shall  be  unlawftd  for  any  agent  er  areata,  attotuey  or  attomeya, 
to  eaqct.  eoltoet.  withhoid.  or  reoetve  any  sum  of  the  amount 
appropriated  in  this  act  in  excsess  of  10  peroent  thereof  on  aooount 
of  su'iluje  reudeted  In  eenaeetlan  wtth  said  daim,  aay  contract 
to  the  contrary  notwithsteadtng.  Any  perscm  vlolattag  the  pro- 
vlMons  of  this  act  shaU  be  dmrmrrt  gnOty  of  a  mlsdemeaaor  aad 
upcm  eonvletton  thereof  ahall  be  tamd  tu  aay  sum  not  eseeedlag 
$1,000. 

The  amendment  was  aereed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readinc. 
read  the  third  time,  and  passed. 

Hir.  R06INSCW.  Mr.  President,  in  connection  with  the 
bin  'v^iich  has  Just  been  passed  by  the  Senate,  I  ask  that  the 
report  accompansrlng  the  bill  may  be  printed  In  the  Raooto. 

There  being  no  objecttoo,  the  report  (No.  1216)  sutanitted 
by  Mr.  Baxlxt  on  the  9th  Instant  was  ordered  to  be  prtntod 
in  the  Rscou.  as  follows: 

Cto  soooasPAirr  a.  sevs] 

The  Committee  on  Claims,  to  whom  was  mfeiied  the  bOl  (8. 
3673)  for  the  r^ef  of  certain  persons  whose  cotton  was  destroyed 
by  fire  in  the  Ouac^tlta  Warehotise,  Camden.  Ark.,  having  con- 
sidered the  same,  report  favorably  Huxttm.  with  the  recoounenda- 
tlon  that  the  bill  do  pass  wltti  the  following  amendment: 

At  the  end  of  the  bfU  add  the  foUowlng: 

"Provided.  That  no  part  of  the  amount  appropriated  In  thla 
act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agnxt  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shaU  be 
uidawfnl  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  wlttihold,  ch-  receive  any  stim  of  the  amotint  appropriated 
in  this  act  in  excess  of  10  percent  thereof  cm  accotint  of  servloea 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  oonvlctioa 
thereof  shall  be  fined  in  any  sum  not  exceeding  OIJOOO." 

The  facts  are  fully  set  forth  In  HOuae  BepcKt  No.  1689.  Seventy- 
fourth  Congress,  first  session,  which  Is  appended  hereto  and  mada 
a  part  of  this  repent. 


[H.  Bept.  No.  1609.  74th  Oeag..  1st  sees.] 
The  Oommlttee  cm  dalms.  to  whom  was  referred  the  bill  (H.  B. 
7668)  for  the  relief  of  certain  persons  whose  cotton  was  destroyed 
by  fire  in  the  Oua^lta  warehouse,  Camden.  Ark.,  having  cob- 
aideied  the  same,  report  thereon  with  the  recoaimendatioa  that 
it  do  pass  with  the  following  amendment: 
At  the  end  of  the  bill,  add: 

"Prorlded.  That  no  part  of  the  amcmnt  appropriated  la  this  act 
in  excess  of  10  percent  therectf  shall  be  paid  or  dehveied  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  ao- 
oount  of  servtoee  rendered  in  ooonectlon  with  said  dalm.  It 
shall  be  unlawftil  for  any  agent  or  agents,  attorney  or  attoraeys. 
to  exact,  collect,  withhold,  or  receive  any  stim  of  the  amonnt  ap- 
propriated In  this  act  in  esoess  of  10  peroent  thereof  cm  aocouat 
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of  serrloM  rcDdeNd  la  eotmeetlon  with  said  datia.  any  eontnu:) 
to  Um  eoatrmry  aotwltlMtandliis.  Any  penon  violating  the  pro- 
▼Islons  of  this  act  shall  be  deemed  guilty  of  a  mlademeanor  ant 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  ezccedini 
•1.000." 

•rSTBICXMT  or  FACTS 

This  bill  would  authorise  payment  to  certain  persons  named 


the  amounts  specified  for  dainages  resulting  from  the  loes  by  fire 
on  September  29.  1934,  of  cotton  belonging  to  them  which  w 
stored  in  the  Ouachita  warehouse,  at  Camden,  Ant^  upon  tiM 
order  of  the  collector  of  internal  revenue.  Treasury  Department, 
XJtUe  Bock.  Ark^  without  Insurance. 

The  Treasury  Department  ts  opposed  to  the  enactment  of  th« 
blU.  and  in  its  report  states  thi^— 

"  The  collector  of  Internal  revenue  at  Little  Bock,  AA..  has  re- 
ported to  the  Commissioner  of  Internal  Bevenue  that  at  the  time 
of  the  fire  there  were  stored  in  the  Ouachita  warehouse,  Camden, 
Ark..  800  bales  of  cotton.  It  appears  tBat  none  of  this  cotton  wai 
stared  in  the  warehouse  upon  the  orders  of  the  collector.  How- 
ever. 60  bales  were  stared  by  the  Farmers  Gin  Co.  at  the  sug- 
gestion of  the  collector,  etc.  As  to  the  remaining  Y31  bales,  thU 
Department  has  no  information  concerning  the  drcumstancea 
surrounding  their  storage  in  the  warehotise  except  that  they  were 
not  so  stored  at  the  order  of  the  collector." 

It  appears  that  no  certificates  of  exemption  for  this  cotton 
were  issued  until  a  few  days  before  the  fire,  to  wit.  September  18 
1BS4.  when  a  very  few  were  IssiMd  and  the  remainder  were  Issueti 
after  the  fire. 

On  March  6.  1085.  the  collector  of  Internal  revenue  at  Llttk 
Bock  wrote  as  follows: 

**  My  memorandtnn  to  ginners,  instructing  them  to  hold  cotton 
la  a  warehouse  and  to  hold  the  warehouse  receipt  and  certificate 
of  tagging  until  such  time  as  the  Agricultural  Extension  Depart- 
ment could  laeae  exemption  certlficatea.  Is  self-explanatory.  In 
many  Instancee  the  exemption  certificates  were  not  available  until 
80,  00.  or  90  days  after  the  cotton  had  been  ginned.  I  am  not 
crttldstag  the  Agrlcnltural  Department,  but  on  account  of  the 
Ban»hesd  Act  being  passed  on  i^pni  80.  1034.  and  the  radical 
changee  in  proeedtire.  It  neoeaaarlly  caused  delays  la  every  brancb 
of  the  eervlee.  The  ooCton  was  being  held  arbitrarily  at  my  in- 
struetfcns  as  the  gmners  have  charge  of  the  collection  of  the  tax 
and  thia  was  the  only  remedy  we  had  to  protect  the  glnner  and 
the  Oovemment.  This  is  a  just  claim  and  I  trust  these  f  anneri 
may  be  retmborsed." 

It  ^ipears  to  your  committee  that  the  Treasury  Department 
was  not  famaur  with  the  facts  of  the  case.  They  state  that  this 
eottoa  was  not  stored  at  the  direction  of  the  collector  of  internal 
revenue,  but  the  coUeetar  sUtes  that  it  was.  However,  in  view 
of  the  letter  of  the  collector  stating  that  he  did  order  the  cotton 
stored,  we  conclude  that  theoe  claims  should  be  allowed. 

There  Is  hereto  attached  the  report  of  the  Treasury  Department 
and  other  papers. 

TSSASTJBT  DBPSanCBNT, 

Washington,  Mag  11,  1935. 
Ron.  AuBsoas  J.  Kkmrasr,^ 

Chairman  Committte  on  CWms, 

House  of  Bepresentatives. 

Mr  DsAs  Ma.  Craiucam:  I  have  your  letter  of  AprU  89,  1935.  in 
which  you  request  an  opinion  as  to  the  merits  of  H.  B.  7688 
(74th  Cong..  1st  sess.),  enUUed  "A  bill  for  the  r^lef  of  cerUin 
persons  whose  cotton  was  destroyed  by  fire  in  the  Ouachita  ware- 
hotise. Camden.  Ark.",  a  copy  of  which  was  endoeed. 

The  purpoee  of  H.  B.  7668  Is  to  authorise  the  Secretary  of  the 
Treasxuy  to  pay,  out  of  money  in  the  Treasiiry  not  otherwise 
spproprlated.  to  certain  persons  named,  the  amotints  specified,  in 
full  satisfaction  of  their  claims  against  the  United  States  for 
damages  resulting  from  the  Iocs  by  fire  on  September  29.  1934.  of 
cotton  belonging  to  them  which  was  stored  in  the  Ouachita  ware- 
house. Camden.  Ark.,  upon  the  order  of  the  collector  of  internal 
revenue.  Tteasxiry  Department,  Little  Bock,  Ark.,  without  insur- 


The  collector  of  int^nal  revenue  at  Little  Bock.  Ark.,  has  re- 
ported to  the  Oommlssloner  of  Internal  Bevenue  that  at  the  time  of 
the  fire  on  September  89,  1934.  there  were  stored  in  the  Ouachiu 
Warehouse,  Oamden.  Ark..  800  balea  of  cotton.  It  appears  that  none 
of  this  cotton  was  stored  in  the  warehouse  upon  the  order  of  the 
eollactor.  However,  69  balea  of  cotton  were  stored  by  the  Farmers' 
Otn  Co..  Ounden.  Ark.,  at  the  suggestion  of  the  collector,  pending 
the  issuance  of  cotton  tax-exemption  certificates  to  the  prodiicers 
thereof,  the  surrender  of  which  to  the  glnner  would  be  evidence 
of  the  exonptlon  of  the  tax  when  filed  with  its  return.  The  fact 
that  the  glnner  stared  the  cotton  In  order  to  preeerve  his  security 
for  the  tax  untU  the  tax-exemption  certificates  were  surrendered 
to  him.  aftards  no  basis  for  a  claim  against  the  United  States  be- 
eaose  of  the  destruction  of  the  cotton  by  fire.  As  to  the  remaining 
781  bales,  this  DqMutment  has  no  inform.«ti(m  concerning  the 
drcumstanoes  surrounding  their  storage  in  the  warehouse  except 
that  they  were  bo4  so  stored  at  the  order  of  the  collector  of  internal 
rcvrcue. 

It  thus  appears  that  there  Is  no  foundation  for  any  claim  for 
damages  a^last  the  United  States  with  respect  to  any  of  the 
eotton  destroyed  in  the  fire.  This  Department  is,  therefore,  un- 
able to  i4>pffOve  H.  B.  7668. 

In  the  event  that  further  correspondence  relative  to  this  matter 
Is  necessary,  please  refer  to  IB-MT-PT:CO. 
Very  truly  yours. 

T.  J.  Coouncv,  Aettng  Seentarjf. 
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TftBASTTST    DBP4 

Imtxbhal  Bavaiiua  Sxavics. 
Little  Stock,  Ark.,  March  5,  1935. 
Bon.  TZlman  B.  Paixs. 

Member  of  the  Congress.  Washington.  D.  C. 

Mt  Dbab  Ma.  Pabxs:  This  will  acknowledge  your  letter  of  Feb- 
ruary 23  relative  to  a  large  quantity  of  cotton  biimed  while  in  a 
warehouse  at  Camden,  and  which  was  not  insured. 

It  is  Impossible  for  me  to  adjust  this  matter  in  my  Department 
and  it  will  necessarily  take  congressional  action  to  reimburse  theee 
farmers.  For  your  information  and  guidance  I  attach  hereto  a 
list  of  owners  who  lost  their  cotton  by  reason  of  this  fire  iind 
whoee  cotton  was  not  Insured. 

My  memorandiun  to  ginners,  instructing  them  to  hold  cotton 
In  a  warehouse  and  to  hold  the  warehouse  receipt  and  certificate 
of  tagging  until  such  tlor^e  as  the  Agricultural  Extension  Depturt- 
ment  could  issiie  exemption  certificates,  is  self-explanatory.  In 
many  instances  the  exemption  certificates  were  not  available 
until  30,  60.  or  90  days  after  the  cotton  had  been  ginned.  I 
am  not  criticizing  the  Agricultural  Department,  but  on  aceovint 
of  the  Bankhead  Act  being  passed  on  April  30,  1934,  and  the 
radical  changes  in  procedure  it  necessarily  caused  delays  in  every 
branch  of  the  service.  The  cotton  was  being  held  arbitrarily 
at  my  instructions  as  the  ginners  have  charge  of  the  collection 
of  the  tax  and  this  was  the  only  remedy  we  had  to  protect  the 
glnner  and  the  Government. 

This  is  a  Just  claim  and  I  trust  these  fanners  may  be  reim- 
bursed. The  market  price  of  this  cotton  on  September  29  was 
approximately  13  ^  cents. 

With  kind  personal  regards,  I  am. 
Yours  sincerely. 

HoiCB  M.  Amciifs,  CoUeetor. 


MOTOB     FtNAHCC     ASSOCIATION, 

Camden.  Ark..  March  1,  1935. 
Mr.  HoacxB  Aokins, 

State  Revenue  CoUeetor,  Little  Bock.  Ark. 

Dbab  Ma.  Atkins:  We  herewith  hand  you  the  very  best  informa- 
tion possible  to  obtain  from  the  records  of  the  Ouachita  Ware- 
houss  Corporation,  our  own  knowledge,  our  own  records,  and  per- 
sons with  whom  we  could  get  in  touch  concerning  the  matter  of 
burned  cotton. 

Tou  will  observe  two  lists;  one  list  of  69  bales  on  which  no  tax 
had  been  collected,  and  one  list  on  which  exemption  certificates 
were  collected  and  sent  to  you.  All  of  this  cotton,  totaling  129 
bales,  was  destroyed  In  fire  at  0\uu:hlta  Warehouse  Corporation. 
September  39.  1934. 

We  call  your  attention  to  the  fact  that  exemption  certificates 
were  Issued  first  in  Ouachita  County  on  or  about  the  18th  day  of 
September.  This  can  be  verified  by  the  cfllce  of  Mr.  E.  D.  White. 
in  charge  of  delivery  of  exemption  certificates  In  Little  Bock.  Also 
by  Paul  Carruth.  cotmty  agent  of  Ouachita  County,  in  charge  of 
dtilvery  of  exemption  certificates  to  the  producer.  Note  that  tbe 
delivery  of  exemption  certificates  only  began  In  this  county  about 
the  18th  of  September,  and  that  many  of  these  farmers  who  hiid 
received  these  certificates  previous  to  the  fire  had  received  them  iin 
unreasonably  short  time  preceding  the  fire.  Others  did  not  receive 
them  at  all  until  after  the  fire. 

We  feel  that  this  situation  Justifies  a  careful  consideration  of 
theee  claims  hereby  filed  and  that  you  will  do  a  great  service  to  tlie 
cotton  producers  of  this  vicinity  by  xislng  all  your  Influence  In  an 
effort  to  present  this  matter  to  Senator  Robinson  and  Congressman 
P*«K8.  in  order  that  recovery  may  be  made  for  these  people  wlio 
were  endeavoring  honestly  to  abide  by  the  provisions  of  the  Banx- 
head  Act  as  prescribed  by  the  United  States  Government.  Furth«!r, 
we  feel  that  if  recovery  can  be  made,  It  will  stimulate  in  this  vicin- 
ity a  higher  regard  for  the  law  In  the  future. 

We  thank  you  for  your  diligent  eflforts  In  the  past  concerning  this 
matter  and  feel  siire  that  you  will  continue  to  assist  us  in  every 
way  poeslble  in  the  futxire. 

If  there  is  anirthlng  further  that  we  may  do  to  assist  you  in  yo^ir 
efforts  to  get  the  money  for  these  people  who  have  suffered  severe 
losses,  please  advise  immediately. 
Yours  very  truly. 

B.  T.  Lanxt.  3t. 

TkKASUXT    DXPAXnCXNT, 
OOLLKTOB  or  iNTXaNAL  BxVKNtrX, 

Little  Rock,  Ark. 

nSUXD  ON  COTTON  STOBXD   WHXSX  QINNSS  BXTADrs 

vaoM  WAXXBOusx  oa  coacpxxss 

Due  to  most  ginners  not  having  sufficient  space  to  hold  cotton 
on  their  lots  without  Government  tags,  I  am  giving  you  authorily 
to  attach  bale  tags  and  issue  certificates  of  tagging  on  cotton 
providing  you  comply  with  the  foUowing  provisions: 

When  a  producer  brings  a  bale  of  cotton  to  be  ginned,  you  are 
to  keep  an  accurate  record  of  the  date  ginned.  hU  name  and  a<l- 
dress.  county  in  which  the  cotton  was  ivoduced,  serial  number  <>f 
the  certificate  of  tagging,  serial  number  of  the  bale  tag,  and  Uio 
net  welc^t  of  the  lint  cotton  In  the  bale. 

Tou  may  then  have  the  cotton  removed  to  a  warehouse  or  com- 
press to  be  stored  in  either  your  name  or  the  name  of  the  pro- 
ducer, but  be  sure  to  retain  the  warehouse  or  compress  recel])t 
^"^  the  certificate  of  tagging  for  your  protection  when  accounting 
to  our  Department  on  your  monthly  report  of  cotton  ginned. 

When  the  producer  has  received  his  certificate  of  exemption  he 
may  bring  it  to  you  and  you  can  detach  the  number  of  pounds 
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you  have  ginned  for  him.  record  Hie  mortal  number  of  the 
tlflcate  on  your  report,  give  him  his  oerttfieate  of  tagging,  and 
rdease  the  warehouse  or  compress  receipt — which  will  entitle  him 
then  to  sell  or  dispose  of  his  cotton  In  any  way  he  desires. 

Shovild  the  producer  object  to  storing  his  cotton  under  the 
provisions  outlined  above — and  unless  he  had  his  interim  cer- 
tificate or  exetnptlon  eerttflcate — you  must  either  coUeet  the  tax 
and  attach  bale  tag  or  attach  Uen  card  on  the  bale. 

HoMKB  M.  AMcma.  CoUactor. 

AOOTTBT   82,    1084. 

B.   C.    M'COT.    XT    AX,. 

■nie  bin  (H.  R.  5122)  for  tlie  relM  at  R.  C.  ICoCay.  J.  L. 
Gamer,  C.  G.  KaufFman.  W.  G.  SmUey.  R.  A.  Burks.  C.  W. 
BraBBeltoii.  R.  F.  Brazaelton,  Dave  Cash.  Mrs.  A.  W.  Dykes. 
Jim  Thereldkeld.  R.  R.  Grain.  J.  B.  Tolson.  J.  C.  Rogei-s, 
8.  K.  Broach.  Albert  Easterling,  J.  L.  Rivers,  P.  C.  Wilson, 
E.  C.  Ptoley,  W.  W.  Mitchell,  J.  O.  Carey,  Carl  Graves. 
Jerome  Dupree.  J.  R.  BCitcfaeO.  J.  L.  Mitchell,  and  J.  C. 
Russell  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed,  as  foUows: 

Whereas  In  Octobsr  1038  the  Oovemment  announced  It  wotild 
make  loans  on  the  basis  of  10  cents  pw  pound  to  producers  on 
cotton  stored  In  warehouses  approved  by  the  Beconstruction  Fi- 
nance Corporation  and  the  Commodity  Credit  Corporation:  and 

Whereas  In  pursuance  of  this  poUcy  and  authority,  the  Com- 
modity Credit  Corporation  contracted  for  a  oertain  brick  ware- 
house from  J.  K.  McCoy  ic  Son.  located  at  Klngsland.  Cleveland 
County,  Ark.,  which  warehouse  was  approved  by  the  said  Com- 
modity Credit  Corporation  and  the  Reconstruction  FinazMe  Oor- 
pcvatlon.  and  notice  of  its  approval  as  a  Oovemment  warehouse 
for  the  storage  of  cotton  for  loans  by  producers  in  that  section 
was  duly  given  and  farmers  deslrlsg  loans  were  advised  to  store 
their  cotton  in  said  warehouse;  and 

Whereas  on  the  2d  day  of  November  1983,  being  the  llzat  day 
said  warehouse  was  oi>en  to  receive  cotton  for  sUvage,  187  bales 
were  stored  therein  by  farmers  seeking  loans  from  said  Com- 
modity Credit  Ccoporation,  72  bales  of  which  were  walgbed  and 
receipted  for  and  66  bales  of  which  were  accepted  but  had  not 
been  weighed  or  receipted  for  when  night  came,  but  were  to 
be  weighed  and  receipted  for  the  following  day;  and 

Whereas  in  the  early  morning  of  November  3.  1933,  said  ware- 
house, and  its  contents,  Inchidlng  the  65  bales  of  cotton  stored 
therrtn  and  unzecelpted  for,  were  burned  and  totally  destroyed; 
and 

Whereas  it  has  been  determined  that  the  names  of  the  owners 
of  said  66  bales  of  cotton,  the  amounta  and  weight  thereof  are 
as  hereinafter  set  forth,  and  that  the  owners  who  sustained  said 
loss  should  each  be  compensated  1^  the  Oovemment  of  the  United 
States  on  the  basis  of  10  cents  per  pound:  Tharefore 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authonsed  and  directed  to  pay,  out  of  aziy  money 
in  the  Treasury  not  otherwise  appropriated,  to  the  following  per- 
sons the  amounts  herein  stipulated  following  their  names  and 
the  loss  each  sustained,  namely: 

B.  C.  McCoy,  927  pounds  (two  bales),  892.70: 
J.  L.  Gamer,  530  pounds  (one  bale).  893; 

C.  O.  Kauffman.  2,073  pounds  (four  bales),  $207.80: 
W.  O.  SmUey.  850  pounds  (two  bales) ,  88&JK): 

B.  A.  Burks,  444  pounds  (one  bale),  844.40; 

C.  W.  Braaelton.  2.603  pounds  (five  bales).  8280:80: 
B.  F.  Brazzelton.  1.011  pounds  (two  bales),  $101.10; 
Dave  Cash,  4,159  poiinds  (nine  bales),  $416.90: 
Mrs.  A.  W.  Dykes,  803  pounds  (one  bale),  $50.30: 
Jim  Thereldkeld.  1.003  pounds  (two  bates).  $100 JO; 
B.  B.  Craln.  483  pounds  (one  bale).  $48.30: 

J.  B.  Tolson,  3,705  poxmds  (seven  bales),  $370.50; 

J.  C.  Bogets,  1.113  pounds  (two  bsles),  $111^0; 

8.  K.  Broach,  1,100  pounds  (two  bales).  8110; 

Albert  Basterllng.  1.466  pounds  (three  bales),  $146 JO: 

J.  L.  Bivers,  561  pounds  (one  bale).  $56.10; 

F.  C.  Wilson.  507  pounds  (one  bale),  $59.70; 

S.  C.  Flnley,  539  pounds  (one  bale),  $53.90; 

W.  W.  MltcheU.  2,607  pounds  (five  bales).  $369.70; 

J.  O.  Carey,  448  pounds  (one  bale).  $44 JO; 

Carl  Graves,  443  pounds  (one  bale),  $44 JO; 

Jerome  Dupree,  475  pounds  (one  bale),  $47 JO; 

J.  B.  Mitchell.  487  pounds  (one  bale) .  $48.'I0: 

J.  L.  Mitchell.  1J13  pounds  (three  bales).  8151  JO; 

J.  C.  Bussen.  1.058  pounds  (two  bales).  $10SJO: 

Total,  $3,078.40. 

Sbc.  2.  That  such  payments  lludl  be  received  In  fun  aettlemant 
with  each  of  said  persons  for  the  loss  they  sustained  toy  reason  of 
their  eotton  having  been  destrcqwd  by  fire  while  stored  In  said 
warehouse,  and  the  sxun  of  $3,078.40  is  hereby  appropriated  for  the 
puipose  of  carrying  out  the  provisions  of  this  act:  Protrfded.  That 
no  part  of  the  amount  appropriated  In  this  act  In  cseess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
•gent  or  agents,  attorney  or  attorneys,  on  aocotmt  of  services  ren- 
d««d  in  connection  with  said  claim.  It  shaU  be  antawfal  for  any 
agent  or  agents,  attorney  or  attomejrs,  to  exact.  ooBeet.  withhold, 
or  receive  any  sum  of  the  amount  appropriated  in  this  act  m  aaeess 
of  10  percent  thereof  on  account  at  services  rendsrad  In  conasetlon 
with  said  claim,  any  contract  to  the  contrary  notsrtthatandlac. 
Any  person  violating  the  provlsftoos  of  this  act  ahaU  be  " 


CONGRESSIONAL  RECORD— SENATE 


1337S 


guilty  of  • 

fined  in  any  sum  not 


tqxHt  coBVlctlen 
tijooe. 


in3te  preamble  was  agreed  to. 

Mr.  ROBINSON.  In  bonnection  with  House  bill  5122.  which 
has  just  been  passed.  I  retpiest  that  the  repOTt  of  the  com- 
mittee accompanying  the  bill  may  be  printed  In  the  RaooKS. 

Ihere  being  no  objection,  the  report  (No.  1217)  submitted 
by  lix.  BaxLXT  on  the  9th  Instant  was  ordered  to  be  printed 
in  the  Recom),  as  fdlows: 

Mr.  BaiLBT.  from  the  Committee  on  Claims,  sufamlttad  tha  itii^ 
lowing  refMTt  (to  accompany  H.  B.  8123) : 

The  Committee  on  dalms,  to  whom  was  ssfarved  the  hUl  (H.  &. 
5123)  for  the  relief  of  B.  C.  MoC(v.  J.  L.  Gamer.  C.  O.  Kauffman. 
W.  O.  Smiley.  B.  A.  Burks.  C.  W.  Braaaeltoa,  B.  F.  Braaaltoo. 
Dave  Cash.  Mrs.  A.  W.  Dykisa.  Jim  Thereldkeld,  B.  B.  Grain.  J.  B. 
Tolson.  J.  C.  Bogors.  S.  K.  Broa<Ai.  Albert  Basterllng.  J.  L.  Bivers. 
F.  C.  Wilson.  B.  C.  Flnley.  W.  W.  Mitchell,  J.  G.  Carey.  OaiA  Oravaa. 
Jerome  Dupree.  J.  B.  Mitchell.  J.  L.  Mitchell,  and  J.  C.  Buasdl. 
having  considered  the  same,  rmtort  favoraUy  thereon  with  the 
gfmommupdation  that  the  bill  do  pass  without  ammdmwit 

The  facts  axe  fuUy  set  forth  in  House  BqjKirt  Ho.  007,  Seventh- 
fourth  Congreaa.  first  session,  which  Is  appeitded  harato  and  mads 
a  part  of  this  report. 


[H.  Bept.  Nou  897,  74th  Cong..  1st  seas.) 

The  Committee  on  CUIma.  to  whom  waa  refeited  the  blB  <H.  B. 
5122)  for  the  reUef  of  B.  C.  MeOoy.  J.  L.  Gamer.  O.  O.  Kanmnaw. 
W.  O.  Smiley.  B.  A.  Burka.  C.  W.  BcMBdtan,  Jim  Basirflton.  Otis 
Hamilton,  B.  F.  Braszelton,  Dave  Caah.  Mrs.  A.  W.  Dykas.  Jim 
Tbereblkeld.  B.  B.  Crate.  J.  B.  Tolson,  J.  C.  Ba«efB.  S.  K.  Broach. 
Albert  Easterling.  J.  L.  Blvem,  F*.  C.  Wilson.  J.  £.  Seymour.  X.  a 
Flnley.  W.  W.  Mitchell.  J.  O.  Carey.  Carl  Graven  fero—  Dufanaa. 
J.  B.  Mitchell.  Boade  Anrterson.  J.  L.  MltdiaU.  and  J.  C.  BismsII. 
having  conildored  the  same,  rqiort  thereon  with  the  noommenda- 
tlon  that  it  do  pass  with  the  following  amendment: 

Page  3,  strifes  out  lines  16,  17.  18,  and  18. 

Psge  4.  strike  out  Unea  17  and  IS. 

Page  8.  strike  out  Unea  7  and  8. 

Page  6.  line  18.  strike  out  the  flguxea  "83JB6J0'*  and  Usnrt  In 
Ueu  thereof  the  figures  "  $8  J78<40." 

Pa«e  6.  line  18.  atrike  oat  the  figures  "gSJOe.OS  "  Md  Inasrt  in 
Ueu  thereof  the  JguMs  "  WtJVnM." 

At  the  end  of  the  blU  add:  "  ProNdsd.  That  no  part  of  the 
amount  approprlsitod  In  tikla  act  la  aKeeaa  of  10  per  wtntum  thareoC 
shall  be  p^d  or  delivered  to  or  reeetved  by  any  a^ent  or  agenta. 
attorney  or  attorneys,  on  acootuit  of  servloes  rendoed  In  connec- 
tion with  said  claim.  It  tiiall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attomeya.  to  eaact,  ooUect,  withhold,  or  re- 
ceive any  sum  of  the  aanomat  appropriated  in  this  act  in  excess 
of  10  per  centum  thereof  on  account  of  servloea  rendered  In  eon- 
nection  with  said  claim,  any  contract  to  the  contrary  ne^wlth- 
standing.  Any  person  vtdattag  the  prevMona  of  this  act  shall  be 
deemed  guilty  of  a  mlsdemaanar  and  upon  conviction  thereof 
ttaaXL  be  lined  In  any  sum  nc*  srfiei'idtng  $1 JOO." 

Amend  the  title  by  removing  ttier^rom  the  names  "  itan  Hamfi- 
ton,  Otis  Hamilton.  J.  B.  BeymMV,  and  Bode  Anderaon." 

BTATXKzirr  or  Tscxs 

The  bill,  as  amewrtad.  provides  payment  of  880)78.40  to  86 
claimants  for  the  loas  thegr  sustained  by  reason  of  their  eotton 
having  been  destn^ed  by  fire  while  stared  In  a  bri^  warehouae. 
owned  by  J.  B.  hkaCas  it  Sen.  at  Klngsland.  Atk^  and  aiqproved 
by  the  Coounodlty  Credit  Corporation  and  Beooostruotlon  Finanoa 
Corporation  for  such  storags  purposes^  said  fire  ooewring  In  ttia 
•arly  morning  of  November  8.  1083,  from  undstsrmlnod  origin. 

%teeLflcally  the  bill  divects  paywiMit  to  the  foUowlng- 
persons  for  the  loss  and  amount  Indicated. 


R.  C.  MeOojr 

J.  L.  OAmar 

C.  Q.  gsiiffmas  .. 

W.  a.  SmOey - 

R  A.  Burks 

C.  W.  BnuettoB.. 
R.  r.  BrMrfsltnn  .- 

nsveCaah- 

Mra.  A.  W.  Dykas. 
Jim  TbentkUHrid — 

R.  R.  Craln „ 

J.  B.  Tolson 

J.  C.  Rogers 

6.  K.  BroMh 

Albert  Easterling 

J.  L.  Rivers 

F.  C.  Wfhon 

EC.  PtnlS7 — 

W.  W.  MitdMQ 

J.  a.C»rey 

Carl  Ocavsi ^. 

JaraseDopias 

J.  B.  TWttM'tf 

J.  L.  MitdMB 

f.C.i 


Total.. 


PaoDds 


SM 
1^073 
SS9 
«4 
160$ 
1.011 
4.1W 

1.008 
4S3 

$.706 

urn 

1,100 
1.4M 

»\ 

m 

s» 

i.m 

448 
443 
479 
48T 

um 

i.oai 


IflkTM 


«i 


IB.  70 

U.W 

307.30 

SS.00 

«.« 

»Ql» 

lOLJO 

SIJlOO 

aaso 
ioa» 

4&» 
111.30 

naoo 

148.00 

s&io 

M.70 

53.90 

WLTD 

44.80 

44.30 

47.  JO 

48.10 

tM.» 

MiwtO 


a.«oa40 
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■■rty  ta  October  IMS  th*  OovemnMnt  announced  that  ti 
would  make  loans,  on  tbe  baaU  at  10  cents  per  pound  on  cotton 
to  farmers  wbo  would  agree  to  reduce  their  acreage  In  cotton  U 
oaolana  to  the  plan  of  the  Agricultural  Adjustment  Admlnlstrs' 
Hon.  Under  the  plan,  the  cotton  was  to  be  placed  In  warehouwj 
approved  by  the  Reconstruction  Finance  Corporation  and  the  Com' 
modlty  Credit  Corporation. 

The  warehouse  of  J.  B.  McCoy  St  Son.  at  Klngaland.  Ark.,  wai 
approved,  on  application  and  solicitation  of  the  owner  at  the  ln< 
sUnce  of  neighboring  fanners.  The  warehouse  was  approved  oi 
November  a,  1033.  and  on  that  day  was  open  to  receive  cotton  foi 
storage.  However,  business  was  too  great  to  be  handled  befor 
the  eloae  of  the  day.  and  of  the  137  bales  stared  therein  by  th( 
farmers,  61  had  not  been  weighed  or  receipted  for,  the  reqxilre* 
procedure,  when  night  came. 

■arly  the  nest  morning,  the  warehouse  and  Its  contents,  Includ 
Ing  the  61  balee  of  cotton  unreceipted  for,  was  burned  and  totall; 
destroyed.    As  heretofore  stated,  the  lire  was  of  unknown  origin 

It  sppears  that  the  purpoee  of  the  Commodity  Credit  Corpar» 
tlon  was  to  buy  warehouse  receipts  pledged  as  collateral  to  th< 
notes   Isstied   by  any  licensed   warehouse,   or   other   approved  h] 
the  Reconstruction  Finance  Corporation,  which  had  been  gives 
farmers  sf^Mng  loans  on  their  cotton,  and  who  had  stored  cottoi 
la  said  Improved  warehouses.    It  Is  true  that  the  farmers  wer  i 
Instructed  to  properly  protect  their  Interests  In  stared  cotton  b: ' 
insurance.    The  warehouse  was  not  required  to  carry  any  Insur 
ance.    Tbe  Commodity  Credit  Corp(»«tlon  carries  a  blanket  In 
surance  policy  which  protects  It  In  case  of  loss  for  the  full  amoun 
of  Its  loan  plus  accrued  Interest  and  necessary  ehaxgea.  or  thn 
market  value,  whichever  is  greater  at  the  time  of  loss.    Tike  poUcj , 
however.  Is  not  effective  until  the  purchase  of  the  notes  by  th  i 
Corporation. 

From  the  foregoli^  It  will  be  seen  that  the  loss  of  the  cotton  li  i 
qnsstlon  hai^ened  at  a  time  when  It  was  not  covered  by  any  pro 
taetlve  insuraaoe.  and  that  it  has  been  a  com|Mete  loss  to  thcei 
datmants.    Tour  committee  Is  of  the  opinion  that  claimants  wm  i 
acting  in  furtherance  of  the  agrloultaral  program  of  this  admlnlS' 
tratlon.  namely,  redvetkm  in  the  production  and  supply  of  cotton 
They  made  every  effort  to  have  their  cotton  weighed  and  recetpte<  i 
for  on  the  first  day  the  warehouse  was  open  for  business,  ant 
^Khlle  there  Is  no  liability  for  the  loss  of  the  cotton  <m  the  part  o 
the  United  SUtes,  still  we  think  that  they  might  properly  be  relm 
bursed  for  their  loes  as  a  result  of  thto  unfortunate  occurrence. 

The  namee  of  the  owners  of  the  cotton  and  the  weights  wen 
secured  from  the  gin  reoords,  and  aflklavlts  have  been  submitted  1 1 
the  effect  that  tmeih  Is  correct.  There  Is  attached  hereto  tbe  repor ; 
of  the  Commodity  Credit  Corporation  and  letter  frcm  the  preslden  ; 
of  the  Corporation  to  Hon.  D.  D.  COover. 

OoaaiainrT  Cs^ot  CoarosAnoir, 

Washington,  March  1.  1935. 
Hon.  h  Miuii  J.  KMMmmn, 

Chaimtan  ComntUtae  on  Claim*, 

Houm  of  Rapnaeniativet.  Wathingtom.  D.  C. 

DBAS  ICB.  KsmcDT:  A  copy  of  your  letter,  addressed  to  Hoc 
Henry  A.  Wallace.  Secretary  cf  Agrlcultura.  requesting  InformatUu  i 
In  connection  with  the  btn  (H.  B.  6123)  for  the  relief  of  R.  C.  McCo 
et  al..  has  been  referred  to  this  Ooeporatlon  with  tbe  request  tha 
Information  in  our  flies  be  furnished  to  you. 

Tliere  Is  also  encloeed  herewith  a  copy  of  the  Corporation's  not* 
■Bd  loan  agreement,  C.  C.  C.  Form  A.  and  a  copy  of  the  prlntec 
Instructions,  C.  C  C.  Form  1.  giving  full  Information  with  referenoi 
to  loans  of  tbe  Cocperatkm  en  1688  crop  cotton. 

Tou  will  note  Crom  the  correspondence  encloeed  herewith  ant 
from  the  printed  Instmctlons  that,  whUe  Commodity  Qredlt  Cor 
pcratlon  approved  the  war^ouses  aceeptaUe  to  It  for  storage  oi 
cotton  pledged  to  secure  loans  made  by  the  Corporation,  It  did  noi 
eontrol  the  warehouse  in  any  way,  nor  was  the  warehouse  require* 
to  Insure  the  cotton. 

All  lending  agendas  and  produoera  were  Informed,  in  the  prlnte< 
Instructions,  that  they  would  be  required  to  carry  any  insurano 
that  they  desired  with  reqpect  to  their  equity  or  Intereet  In  th< 
cotton. 

Tbrn  Ooiporatloo'e  loans  originated  with  the  presentation  of 
pnpetij  executed  note  and  warehouse  receipts  repreeenttng  cottoz 
uadamagBd  and  In  ezlstenoe  at  the  time  of  tender  of  the  note  U 
the  Corporatloa  for  purchase. 

In  the  case  of  the  cotton  burned  In  the  warehouse  of  J.  ^ 
McCoy  h  Son.  It  Is  our  understanding,  ftom  the  Information  glveic 
to  xia.  that  all  of  this  cotton  burned  before  the  notes  were  com- 
peted and  tendered  to  this  C(Hporatlon  for  purchase.  Ttie  Cor 
poratlon.  thsrefore.  under  its  regulations  governing  these  loans 
could  not  make  any  payment  to  the  producers. 
Very  truly  yoursk 

O.  K.  IUnnB.1^  lYestiirer. 


WaahingUm.  Ma§  li.  1934. 
D.  b.  QuyvHU 
Houm  of  MtprtMHtativea,  WaaM»gUm,  D,  C. 

Ounms:  TIm  Honorable  W.  R.  Orsgg.  Acting  SecteUuy 
at  AgflcuttoTB.  has  referred  copies  of  corrssponrtenoi 
eiffhanged  between  youreslf  and  the  Department  of  A^leultur 
eooeemlag  ooMon  ilsetiujud  by  fire  in  the  wardioase  of  J. 
lieCOy  ABoBi^  Khacrtand.  Ark.,  to  us. 

Undsr  the  eoMon-loaa  plan  of  the  Ooeporatlon  tha  first  easi 
tlal  of  each  loan  la  the  preeentatten  of  a  wntnoam  reeelpi.  am 
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apparently  In  this  case  the  cotton  was  burned  before  the  wfxre* 
house  receipts  were  issued. 

Commodity  Credit  Corporation  has  no  control  over  the  opera- 
tions of  the  warehouses,  and  the  approval  of  warehouaee  was  only 
to  designate  the  warehouses  whose  receipts  It  would  accept  wlien 
tendered  as  collateral  for  loans. 

Provisions  were  made  by  Commodity  Credit  Corporation  provid- 
ing Insurance  to  protect  Its  Interest  and  the  Interest  of  the  pro- 
ducer on  all  cotton  pledged  as  security  to  tbe  notes  held  by  the 
Corporation,  but  this  Insurance  does  not  attach  until  the  loaxi  Is 
actually  made. 

We  regret  this  loes  to  the  owners  of  the  cotton,  but  there  is  no 
inrovlslon  whereby  Commodity  Credit  Corporation  can  make  pay- 
ment to  the  producers. 
Very  truly  yours. 

LTinv  P.  TsxxsT,  President. 

XVAM  H.  M'COUCACK 

The  bin  (H.  R.  1880)  for  the  relief  of  Ivan  H.  McCormack, 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

vxu.  PASSED  ovn 

The  bill  (S.  1826)  far  the  retirement  of  onployees  in  the 
classified  civil  service  to  include  employees  in  the  legislative 
branch  was  announced  as  next  in  order. 

Mr.  McNART.  Mr.  President.  I  am  requested  by  the 
author  of  the  bill  to  ask  that  it  go  over,  because,  I  under- 
stand, the  Committee  on  Rules  desires  to  consider  the 
measure.  

The  PRESIDINC  OFFICER.    The  bill  wUl  be  passed  over. 

BXTRXAU  OP  KHGRAVINO  AHS  PRINTING 

The  bill  (S.  2712)  to  promote  the  efBclency  of  the  Bureau 
of  Engraving  and  Printing  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  U  enacted,  etc^  That  In  the  adjustment  of  regular  hours  of 
duty  of  employees  deemed  necessary  by  the  Secretary  of  the  Treas- 
ury for  the  efficient  administration  of  the  Bureau  of  Engraving  and 
Printing,  the  aggregate  weekly  earnings  of  employees  of  such  Bureau 
whose  coo^Mnsatlon  is  fixed  under  the  Classiflcation  Act  of  1928, 
as  amended,  for  full-time  service,  shall  not  be  less  by  reason  of  such 
adjustment  than  the  aggregate  weekly  earnings  at  basic  salary  rates 
for  full-time  service  prior  to  March  28,  1934. 

Sac.  2.  For  the  purpoees  of  this  act.  authority  is  hereby  gnmted 
to  the  Secretary  of  the  Treasury  to  adjiist  the  hourly  rates  of  com- 
pensation of  en^loyeee  of  the  Bureau  of  Engraving  and  Printing 
whose  compensation  is  fixed  under  the  Classiflcation  Act  of  1923, 
as  amended,  to  such  extent  as  may  be  necessary  to  make  the  aggre- 
gate weekly  compensation  after  such  adjustment  equal  to  the 
aggregate  weekly  compensation  at  basic  salary  rates  for  such 
employees  for  full-time  service  prior  to  March  28,  1934. 

tec.  3.  This  act  shall  take  effect  as  of  the  1st  day  of  the  first 
calendar  month  following  the  date  of  its  enactment. 

ntA  h.  xnvKS 

The  bill  (H.  R.  5325)  for  the  reUef  of  Ira  L.  Reeves  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
Awri  passed. 

ACAOU  KATIONAI.  PAkX.  MAIMX 

The  bill  (8.  3119)  to  authorize  the  transfer  of  the  Otter 
Cliffs  Radio  Station,  on  Mount  Desert  Island  in  the  State  of 
Maine,  as  an  addition  to  the  Acadia  National  Park  and 
for  other  purposes,  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  tt  enacted,  etc^  That  upon  the  removal  of  the  Otter  Cliffs 
Radio  Station  and  Ita  relocation  on  lands  within  the  Acadia  Na- 
tional Park  as  authorised  by  the  act  of  AprU  22,  1932  (47  Stat. 
91).  the  Secretary  of  the  Navy  be,  and  he  is  hereby,  authoriaed 
and  directed  to  transfer  to  the  control  and  Jurisdiction  of  the 
Secretary  of  the  Interior  as  an  addition  to  the  Acadia  National 
Park  all  that  tract  of  land  containing  approximately  12  acrea  on 
Moimt  Desert  Island  In  the  State  of  Maine  now  occupied  by  and 
used  by  the  Navy  Department  for  the  purposes  of  the  said  Otter 
CUffs  Radio  Station,  and  the  Secretary  of  the  Interior  shall  be, 
and  he  Is  hereby,  authorised  and  directed  to  transfer  to  the  con- 
tral  and  Jurtodlctlon  of  the  Secretary  of  the  Navy  for  naval  radio 
purpoees  the  site  of  the  relocated  radio  sUtkm,  with  the  buildings 
and  ImproivementB  thereon,  and  such  surrounding  area  as  may  be 

ysed  iqMQ  by  the  Secretary  of  the  Interior  and  the  Secretary 
the  Ifovy:  Provided,  That  the  Secretary  of  the  Interior  ahall 
retain  the  right  to  approve  the  deeign  of  the  buildings  and  struo- 
tures  to  be  placed  thereon,  inrfmnn^  txxj  addltkms  or  alterationa 
to  the  present  radio  station. 

asc.  9.  Tlkat  the  Secretary  of  the  Interior  be,  and  be  Is  hereby, 
avtbonasd  to  construct  or  cause  to  be  oonstrueted.  In  connection 
with  and  as  a  part  of  the  road  system  of  the  Acadia  National  Park, 
a  bridge  or  causeway  and  approaches  thereto  acroas  the  Inlet  or 
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bay  lying  between  the  Otter  Cliflfe  and  the  Black  Wooda,  In  the 
State  of  Maine,  at  a  point  which  he  may  designate  as  most  suitable 
to  the  Interests  of  the  Federal  Government, 

BCr.  WAGNER  subsequently  said:  Mr.  President,  a  moment 
or  so  Ago  the  Senate  passed  a  bill  Introduced  by  me,  being 
Senate  bill  3119.  to  authorize  the  transfer  of  the  Otter 
Cliffs  Radio  Station,  on  Mount  Desert  Island,  in  the  State 
of  Maine,  as  an  addition  to  the  Acadia  National  Park,  and 
for  other  purposes.  An  identical  bUl  has  been  passed  by 
the  House,  sent  to  tbe  Senate,  and  referred  to  the  Commit- 
tee on  Public  Lands  and  Surveys.  I  ask  unanimous  consent 
that  the  Committee  on  Public  Lands  and  Buiyeys  be  dis- 
charged from  the  farther  consideration  of  the  House  bill, 
being  House  bill  7938.  and  that  the  House  bill  be  considered 
at  this  time. 

The  PRBSIDINO  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  New  York  that  the  Committee 
on  PubUc  Lands  and  Surveys  be  discharged  from  the  further 
consideration  ot  the  bUl.  for  the  purpose  of  having  it  con- 
sidered al  this  time?  The  Chair  hears  none,  and  the  com- 
mittee Is  discharged  from  tbe  further  consideration  of  the 
bill. 

Mr.  WAGNER.  I  now  bA  unanimous  consent  that  the 
Bouse  bin  be  considered  and  passed. 

The  PRESIDING  OFFICER.    Is  there  objection? 

Tliere  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bin  (H.  R.  7938)  to  authorize  the  transfer  of  the 
Otter  Cliffs  Radio  Station,  on  Mount  Desert  Island  in  the 
State  of  Maine,  as  an  addition  to  the  Acadia  National  Park, 
and  for  other  purposes. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

Mr.  WAGNER.  I  now  ad:  unanimous  consent  that  tbe 
vote  by  which  Senate  bin  3119  was  passed  be  reconsid- 
ered and  that  the  bill  be  indefinitely  postponed. 

•nie  HlESIDma  officer,  is  there  objection?  Tlie 
Chair  hears  none,  and  it  is  so  ordered. 

llJIHaU  SXATIS  DISTUCT  COXTIT,  SOUTHKKN  DISTUCT  OP  PLOBIDA 

The  bill  (S.  3149),  luroviding  for  tbe  establishment  of  a 
term  of  the  District  Court  of  the  United  States  for  the 
SoutbKn  District  of  Flcnlda  at  Fort  Pierce.  Fla..  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  a  term  of  the  EMstrtct  Oourt  of  the 
United  States  for  the  Southern  District  oi  Florida  shall  be  held 
annuaUy  at  Fort  Pierce,  Fla.,  on  the  first  Monday  In  February: 
ProtHded,  That  suitable  rooms  and  accomxoodatlons  for  holding 
court  at  vy>rt  Pierce  are  fumUhed  without  ej^Mnee  to  the  United 
Statea. 

coMPmaazioH  op  chakwoi 


Tte  bin  (H.  R.  5375)  relating  to  the  compensatiOKi  oi  cer- 
tain charwomen  was  considered,  ordered  to  a  third  reading, 
read  tbe  third  ^mt^,  and  passed,  as  follows: 

Be  it  enacted  ete^  That  the  fifth  paragn^lh  under  the  heading 
"Custodial  Senrioe"  In  section  IS  of  the  ClassificaUon  Act  of 
1928.  as  amended  (U.  S.  C,  UUe  6,  sec.  873).  ia  amended  by  in- 
serting at  the  end  thereof  the  fcfllowing  new  sentence:  "  caiar- 
women  and  head  charwomen  shall  receive  for  each  h<Alday  (eseept 
Sunday)  upon  whldi  under  existing  law  no  work  la  performed 
by  them  an  amormt  equal  to  the  amount  they  would  receive  had 
they  performed  the  same  number  of  hours  of  work  on  such  holi- 
day as  the  average  number  of  hours  of  work  performed  by  them 
during  the  days  tn  the  week  In  which  su^  holiday  occurs." 

prrj    PASSED  OVER 

The  bill  (S.  3160)  to  amend  the  law  relating  to  residence 
requirements  of  apsiUcants  for  i»v^?miiiAtinn  before  the  Civil 
Service  Commission  was  announced  as  next  in  order. 

Mr.  KING.    I  ask  that  that  bill  go  over. 

Tbe  PRESIDINa  OFFICER.    The  biU  will  be  passed  oter. 

WSISn  KATIOSAL  POUCST 

Tbe  Senate  proceeded  to  consider  tbe  bill  (8.  2910)  to  add 
certain  lands  to  tbe  Weiaer  Nattooal  Fotest,  whieb  bad  been 
reported  from  tbe  Committee  on  Agriculture  and  Forestry 
wftb  amendments,  on  page  1.  line  9,  after  tbe  numerals 
"  21  ^  to  strike  out  the  numerals  "  36  ";  and  on  tbe  same 
page.  Une  12.  after  tbe  word  "  mites  **,  to  strike  out  "  thenoe 
south  4  miles,  tbttiee  west  one-half  mile;  ttwnoe  gontb  4 
miles;  thence  weet  1^  mllet;  tbence  loiith  6  miles; 


west  4  miles;  tbence  south  2  miles;  thence  west  2  miles: 
thence  south  4  miles;  thaice  east  approximately  10^  miles 
to  the  county  Une  between  Washington  and  Gem  Counties  " 
and  insert  "  thence  south  15  miles  to  the  southeast  comer  of 
section  1.  township  12  north,  range  1  west,  Boise  meridian; 
thence  west  2  miles  to  tbe  southwest  comer  of  secti<m  2. 
said  township;  thence  south  2  miles  to  tbe  southeast  comer 
of  section  15.  said  township;  tbence  west  4  miles  to  tbe  south- 
west comer  of  section  18,  said  township;  tbence  south  3 
miles  to  tbe  southwest  comer  of  section  31.  said  township; 
tbence  east  approximately  8V&  miles  to  tbe  county  line  be- 
tween Washington  and  Gem  Counties  **,  so  as  to  make  tbe 
bill  read: 


Be  tt  enacted,  ete^  That  the  foUowlng-deecrCbed  areas  be. 
the  eame  are  hereby,  Included  in  and  made  a  part  of  the 
National  Forest,  subject  to  aU  prior  adverse  n^ts,  and  that  aald 
lands   ahaU   hereafter   be  subjeet  te  aU  laws  affecting   nattooal 
forests: 

Beginning  at  the  section  comer  common  to  eectlons  90,  31. 
38,  and  80,  township  1ft  north,  range  1  east,  on  the  prassat  forest 
boxmdary  of  the  Welser  National  Poraet  between  FaU  Gfceek  aai 
the  north  fork  of  Grays  Creek;  thenoe  west  2  miles;  tboaee  south 
15  miles  to  the  southeast  comer  of  secUon  1.  township  12  north, 
range  1  west,  Boise  meridian;  thence  west  2  miles  to  the  eoutlk- 
WBSt  comer  of  section  2.  said  township:  tbenee  eouth  3  miles  to 
the  southeast  comer  of  section  16,  said  township;  thenoe  west  4 
mUes  to  the  southwest  comer  of  section  18,  said  township;  thence 
south  3  mUes  to  the  southwest  comer  of  section  31,  said  town- 
ship; thence  east  ^>proKlmately  S^^  miles  to  the  cotm^  Une 
between  Washington  and  Oem  Oountlee;  thence  in  a  northaastarty 
direction  along  said  county  line  to  the  point  of  intersectloii  of^aaUl 
county  line  with  the  present  boundary  of  the  Welser  National 
Forest  at  approxlmatety  the  quarter  corner  common  to  seettona 
34  and  35,  township  IS  north,  range  1  east,  thenoe  north  aaA 
west  along  tbe  preeeat  boundary  of  the  Welser  National  Forest 
to  the  plMe  of  beginning. 

The  amwidm^nts  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  tfaird  leadinKi 
read  the  third  time,  and  passed. 

PtnCKASK  OP  SHIP  XSLANB  ESSXKVATIOH 

The  Senate  proceeded  to  consider  the  bUl  (S.  3184)  to  pro- 
vide for  the  immediate  settiement  of  the  obligation  of  the 
Joe  Graham  Post  of  the  American  Legion  arising  out  of  tbe 
purchase  of  the  Ship  Island  Military  Reservation. 

Mr.  KING.  Mr.  President,  I  find  that  the  War  Depart- 
ment has  recommended  against  the  passage  of  tbe  bilL  I 
^ould  like  to  have  an  explanation  of  it.  • 

Mr.  THOMAS  of  Utah.  Mr.  President.  I  am  tfad  to  make 
a  statement  concerning  tbe  measure. 

The  purpose  of  this  bill  is  to  authorise  and  direct  tbe  Sec- 
retary of  War  to  cause  a  reanM-aisal  to  be  made  of  certain 
lands  lying  within  the  Ship  Island  Military  Reservation. 
Miss.,  sold  to  tbe  Joe  Graham  Post,  No.  119.  American 
Legion,  under  authority  of  tbe  act  of  Congress  approved 
June  15,  1933.  The  measure  ivovides  further  that  after  tbe 
reappraisal  shall  have  been  made,  the  Secretary  of  War  shall 
accept,  in  full  settlement  of  the  obligation  of  tbe  Joe  Gra- 
ham Post  under  the  terms  of  contract  it  entered  Into  with 
tbe  War  Departmoat  on  September  15, 1933.  for  the  purchase 
of  the  ^ft"**  in  question,  such  sum.  not  less  than  81.658.22, 
as  the  Secretary  of  War  deems  fair  and  equitable  in  tbe 
light  of  such  reaiwralsaL  Due  to  changes  and  adverse 
economic  and  «nftnrjAi  conditions,  it  has  not  been  possible 
for  the  Joe  Graham  Post  to  comply  with  tbe  agreement 
under  -wbidti  It  purchased  tbe  land  In  1933.  Tbe  land  in- 
volved is  not  needed  for  military  purposes,  and  this  bill  win 
permit  a  reappraisal  of  the  land  to  be  made  and  authorise 
the  Secretary  of  War  to  negotiate  further  under  preRribed 
conditions  for  the  disposal  of  this  land  to  the  Joe  Graham 
Post. 

Tbe  MU  was  ordered  to  be  engrossed  for  a  third  readtac, 
read  tbe  ttdrd  time,  and  passed. 

Tbe  bm  (H.  R.  8555)  to  develop  a  strong  Amrrtran  mer- 
chant mft*-*"*.  to  prooMiCe  tbe  eommeroe  of  tbe  United  States, 
to  aid  In  national  defteae,  and  for  other  purposes,  was  an- 
nonnoed  as  next  In  order. 

Mr.  ^/^wwg-T^w    I  ask  that  tbe  taffl  go  over. 

Tbe  PRESIDING  OFFSCKSL    Tbe  biU  wlU  be 
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The  bill  (8.  3344)  to  appoint  od«  xlditlnnftl  judga  of  tiM 
District  Court  at  the  United  States  for  the  iMtem  and 
Western  Districts  of  Kentucky  was  announced  as  next  In 
order. 

Mr.  McKSLLAR.  Mr.  President.  I  would  have  no  objec- 
tion to  the  consideration  and  passage  of  this  bin.  but  the 
Senator  from  Utah  [Mr.  Knro]  asked  that  It  be  considered 
at  the  same  time  with  the  other  bills  of  like  character  at 
the  conclusion  of  the  calendar.  So  I  ask  that  it  go  over 
temporarilj,  to  be  considered  at  the.conclusion  of  the  regular 
call  of  the  calendar. 

Mr.  BARKLEY.  I  hope  there  will  be  no  objection  to  the 
bOl  at  that  time. 

The  PRE8IDINO  OFFICER.  Without  objection,  it  is  so 
ordered.    Tlie  clerk  will  state  the  next  bill  on  the  calendar. 

WnXXAM    MTTCHSU. 

The  un  (8.  3804)  to  authorize  the  payment  of  retired  pay 
lo  William  Mitchell  was  announced  as  next  in  (Hrder. 

Mr.  HASTENOS.  Mr.  President.  I  ask  that  the  biU  go 
over. 

Mr.  ROBINSON.  Mr.  President,  will  not  the  Senator  from 
Delaware  withdraw  his  objection? 

Mr.  HASTINGS.    I  withhold  the  objection.  4 

Mr.  ROBINSON.  Mr.  President,  this  bill  proposes  to  give 
the  benefit  of  retirement  to  former  Gen.  William  Mitchell 
It  Is  doubtful  if  any  officer  in  the  United  States  Army  has 
made  a  more  brilliant  record  than  that  which  has  marked 
the  career  of  General  Ifitch^. 

The  report  of  the  c(Hnmlttee  sets  forth  many  pertinent 
facts.  It  appears  that  he  enlisted  as  a  private  in  the  First 
Wisconsin  Volimteer  Infantry  at  the  age  of  18  years,  in 
May  1888;  that  he-  was  commissioned  as  second  lieutenant 
in  the  Signal  Corps;  served  as  aide  to  Maj.  Gen.  Fitzhugh 
Lee  in  the  Signal  Corps  in  Cuba  during  the  Spanish- 
American  War;  that  in  1899  he  served  in  the  Philippines, 
in  the  Second  Division.  Eighth  Army  Corps,  throxighout 
the  insurrection.  On  his  return  to  the  United  States,  in 
1901.  he  went  to  Alaska,  where  he  finished  the  Alaskan 
telegraidi  system,  which  opened  up  a  vast  territory.  Com- 
ing back  again  to  the  United  States,  he  organised  the  first 
field  Signal  Conpany  in  the  United  States  service.  Later 
he  served  at  San  Francisco  during  the  period  when  the  fire 
and  earthquake  occurred  there.  He  was  then  made  Chief 
Signal  OfBcer  of  the  Army  of  Cuban  Pacification. 

He  was  commended  by  Gen.  A.  W.  Greely  very  highly, 
and.  upon  leaving  Cuba  in  1907,  attended  the  Infantry  and 
Cavalry  School,  and  later  graduated  from  the  Army  Staff 
Ccdlege.  At  the  conclusion  of  service  in  the  Philippines  he 
went  to  China  and  Manchuria.  He  studied  the  Russian 
and  Japanese  War  and  the  Japanese  and  Russian  strategy, 
returning  by  way  of  Korea  and  Japan.  In  1915  he  was 
placed  in  charge  of  aviation  in  the  Signal  Corps,  learned  to 
fly.  and  in  1917.  before  our  entry  into  the  World  War. 
asked  to  be  sent  to  Europe  as  a  military  observer.  He 
laid  out  the  bases  there  for  our  air  service  in  Europe,  and 
hts  career  In  command  of  that  service  was  brUUant,  he 
engaging  In  many  of  the  most  Important  battles  of  the 
World  War  in  which  our  troosm  participated.  ^ 

He  has  received  almost  every  medal  of  honor  and  other 
deoonUoo  which  may  be  bestowed  for  gallantry  in  sendee. 
Be  initiated  the  first  around-the-world  airplane  flight,  and 
bM.  for  a  kof  time,  been  regarded  as  ttit  champion  of 
AHfttloii  m  the  United  SUtes. 

X  dooM  If  tlMre  ii  another  man  llvinf  who  hae  had  a 
feMMtar  pnMtleal  tt^trleaee  or  who  taae  Bort  taicmuMoa 
§aBMntm  AirwuioB  aum  )m  OtfMril  ICli4liftl.  Ito  !&« 
fitiTMl  aataiMlMM  inekltm  u>  Mfrytaf  on  •  lifUffl*  to 
MM  m  &¥i§mm  to  ilM  vmti  mtum  AfMT.  fooM  81  m 
iffet  iMfv  mmm  m  eontf  8m  4urtM  thti  iMfM  inow 
wim  •  uma^  •wtoH  M  wi8  MMl  IMW  il8ir  dM  Mfii  «8ap 
if  <lw  iMMT  fMi  l#  wiiipiiii  IIM  Him  Mi  iHi 
ttuihimn,  f n tli*i MmwiiiM OiMMt ifHiiMtt 
'  wttii  lufiitoriitiiMM  ud  wu 
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On  the  whole  I  respectfully  submit  to  ttw  Senate  and  to 
the  country  that  his  renown  cannot  be  detracted  from  in 
view  of  the  facts  I  have  stated.    He  Is  a  gallant  ofllcer. 

l£r.BARKLE7.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    I  yield. 

Mr.  BARKLEY.  As  I  recall  the  circumstances.  General 
Mitchell  was  the  victim  of  his  own  earnestness  in  advocating 
a  policy  as  a  matter  of  principle  in  the  Department  with 
which  he  was  connected  at  the  time? 

Mr.  ROBINSON.  The  Senator  from  Kentucky  has  stated 
my  view  of  the  matter  in  a  very  happy  rianner. 

Quite  naturally,  a^itagonisms  resulted  from  that  struggle 
and  from  that  contest.  I  hope  the  Senator  from  Delaware 
will  find  it  consistent  to  withdraw  his  objection. 

Mr.  HASTINGS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ar- 
kansas yield  to  the  Senator  from  Delaware? 

Mr.  ROBINSON.    I  do. 

Bir.  HASTINGS.  May  I  inquire  of  the  Senator  from  Ar- 
kansas whether  this  matter  was  submitted  to  the  War 
Department? 

Mr.  ROBINSON.    Yes;  it  was. 

Mr.  HASTINGS.  Did  the  War  Department  make  any  rec- 
omnMndations  with  respect  to  it? 

Mr.  ROBINSON.  The  War  Department  recommendation 
was  adverse.  That  is  quite  naturally  the  general  practice  of 
the  War  Department  in  such  instances.  In  a  case  where  an 
officer  is  charged  with  insubordination  and  is  disciplined, 
either  by  dismissal  or  by  other  penalty,  the  War  Depart- 
ment usually  does  not  make  a  favorable  recommendation 
where  consideration  is  sought  to  be  extended  him.  However, 
I  rest  this  case  on  the  character  of  the  man  and  on  the 
value  of  his  service  extending  over  a  long  period  of  years. 

Mr.  THOMAS  of  Utah.  Mr.  President,  I  may  say  that  the 
bill  comes  to  the  Senate  with  the  approval  and  favorable 
recommendation  of  the  Committee  on  Military  Affairs  of  the 
Senate.  The  bill  was  reviewed,  referred  to  a  subcmnmittee, 
and  considered  in  exactly  the  same  way  every  other  bill  ts 
viewed  and  considered  in  that  committee. 

It  is  true  that  the  War  Department  made  an  adverse 
report.  The  War  Dei>artment  reported  in  line  with  its 
ustial  procedure  in  regard  to  all  members  of  the  Army  when 
special  privileges  are  sought.  In  reviewing  the  report  and 
taking  all  things  into  consideration,  in  spite  of  the  fact  that 
there  was  a  difference  of  opinion  as  to  the  merits  and 
demerits  of  General  Mitchell  in  the  work  he  had  done.  It 
was  unanimously  agreed  that  he  had  earned  certain  retire- 
ment privileges  and  that  the  Government  should  not  in  any 
way  deprive  him  of  those  privileges. 

Mr.  ROBINSON.  Mr.  President.  I  think  I  stated  a  few 
moments  ago  that  General  Mitchell  was  dismissed  from  the 
service.  That  was  incorrect  He  resigned,  but  it  was  while 
efforts  were  being  made  to  discipline  him.  The  whole  issue 
arose  out  of  the  fact  that  he  was  trying  to  develop  and  build 
up  an  efficient  aviation  service  in  the  Army  of  the  United 
States.  He  was  encountering  great  opposition  from  those 
who  diould  have  been  supporting  the  movement  in^rtfitd  of 
opposing  it  in  every  possible  way. 

Mr.  THOMAS  of  Utah.  Mr.  President,  by  his  resignation 
General  Mitchell  lost  certain  retirement  rights.  The  bill 
would  merely  restore  those  rights  to  him. 

Mr.  HASTINGS.  Mr.  President,  I  do  not  desire  to  deprive 
General  Mitchell  of  any  of  the  glory  which  Is  his  due  be- 
cause of  his  patriotic  service,  but  It  seems  to  me  It  la  un- 
reasonable for  tlM  fleoator  to  expect  us  to  ptm  ttm  bill 
when  we  are  on  the  Oooieot  Oalendar  and  have  sueh  a  brief 
tHiM  to  eoBsldcr  It.  It  sMiiif  to  me  we  miglit  tuiv«  had 
•lUcflitd  to  lh§  ffport  •  8cpr  of  thf  itotMMnt  of  the  Wit 
DsptftflMM  itottl  li  I  iHoifM  Uko  to  m  wtiAi  th§  Df 
MTiflMoi  MM  §kom  H  Mori  1  airoi  to  th$  §oaMu§im 
m  tat  mUi 

Mf.raOIMffVtdll.    Mr.  fVMMMit,  f  flRlfm  MtNnli  tho 

fmmmmf$  praoMMilr  atf  HMto  Mli  wtnoli  tuo  oommit' 

Hm  WMDmhrniM  or  hfHW  (moh  dlMMrof^iTif  ttoo  yti* 

Tht  fMl  tlwn  il  If  Ml  tiM  9rMl4a§ 
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d  the  War  Department  or  tiM  VttenHMT  Mmirtitratlep  to 
approve  of  certain  things  makes  it  necessary  that  MUs  be 
introduced  for  special  legislation  of  this  character. 

Tlie  PRE8IDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  HASTINGS.    I  object. 

The  PRESIOING  OFFICER.  Objection  Is  heard,  and  the 
bill  will  be  paaeed  over. 

VnU>nf  TBOHF80BI 

The  bin  (H.  R.  1368)  for  the  r^ef  of  Vhrden  Tliompsan 
was  ccmsidered.  ordered  to  a  third  reading,  read  the  third 
time,  and  iiassed. 

cats  or  -»-■—■  or  vatsoksi.  aaueo 

The  bin  (S.  3334)  to  make  provision  for  the  care  and 
treatment  of  members  of  the  National  Gustfd,  Organized  Re- 
serves, Reserve  Ofllons'  Training  Corps,  and  citiaens'  mUi- 
tary  training  camps  who  are  injured  or  contract  disease 
while  engaged  in  military  training,  and  for  other  purposes, 
was  considered,  ordered  to  be  engroeaed  for  a  third  reacUng, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc^  Th*t  offloers,  warrant  offlcerB.  and  enltntod 
men  of  the  National  Oiiard  who  suffer  personal  Injury  or  con- 
tract diaeaae  In  line  of  duty  while  en  route  to  or  trcaai  or  during 
their  attendance  at  f"«^«^p»w"t«  nianeuTera,  or  other  ezerdaea, 
or  at  service  schools,  under  the  proTlalons  of  sections  94.  97,  and 
09  of  the  National  Defense  Act  of  June  3.  1916.  as  amended; 
members  of  the  Officers'  Beserve  Corps  and  of  the  Bnllstrd  Baserve 
Corps  of  the  Army  *"«»  memhers  of  the  National  Ouard  of  the 
United  States  who  suffer  Injury  or  contract  dlsean*  In  line  of 
duty  while  on  active  duty  under  proper  orders;  and  persons  here- 
inbefore described  who  may  now  be  undergoing  hospital  treat- 
ment at  Ooremment  expense  for  injuries  so  sustained;  shall, 
under  such  regulations  m  the  President  may  prescribe,  be  entitled, 
at  Oovemment  expense,  to  such  hospttallBation,  rehoqiltallsatlon. 
medical  and  surgical  care.  In  hospital  and  at  their  honoes,  as  Is 
necessary  for  the  uppropritX*  treatment  of  such  Injury  or  disease, 
untU  the  disability  resulting  from  such  Injury  or  disease  cannot 
be  materially  Improved  by  further  hospitalisation  or  treatment, 
and  during  the  period  of  such  hoepltallsatlon  or  rehoqpltallsatlon. 
but  not  for  more  than  an  aggregate  of  6  months  after  the 
termination  of  the  prescribed  tour  at  active  duty  or  training  In 
any  case  to  the  pay  and  allowances,  whether  in  money  or  In  kind, 
that  they  were  entitled  to  receive  at  the  time  such  Injury  was 
suffered  or  disease  contracted,  and  to  the  necessary  transforation 
Incident  to  such  hoq;>itaIlaation  and  reho^ltal  laation  and  return 
to  their  homes  when  discharged  from  hospital;  and  for  any 
period  of  hospitalization  or  rehospitalization  when  they  are  not 
entitled  to  pay  and  allowances  under  the  preceding  provlston. 
they  shall  be  entitled  to  subsistence  at  Oovemment  expense. 
Officers,  warrant  officers,  and  enlisted  men  of  the  National  Guard 
who  suffer  personal  Injiiry  (as  distinguished  firom  disease)  In  line 
of  duty  when  participating  In  aerial  flights  prescribed  tmder  the 
provisions  of  section  93  of  said  National  Defense  Act,  as  amended, 
shall,  under  regulations  prescribed  as  aforesaid,  be  entitled  to  the 
same  hospitalisation,  reluwpltalizatlon,  medical  and  sxirgical  care, 
pay  and  allowances,  and  tranaporatlon,  as  If  such  Injury  had  been 
suffered  while  in  line  of  duty  during  their  attendance  at  encamp- 
ments, maneuvers,  or  other  exercises,  or  service  schools,  under  the 
aforementioned  sections  94.  97,  or  99  of  the  National  Defense  Act 
of  June  3.  1816.  as  amended:  and  members  of  the  Ofltoers'  Beserve 
Corps  and  Enlisted  Beserve  Corps  of  the  Army  who  suffer  personal 
Injury  (as  distinguished  from  disease)  In  line  of  duty  whOs 
voluntarily  participating,  when  not  on  active  duty,  in  aerial 
flights  in  Government-owned  aircraft  by  propo:  authority  as  an 
Incident  to  their  military  training,  shall,  under  regulations  pre- 
scribed as  aforesaid,  be  entitled  to  the  same  boq;>ltallsatlon.  vd»s- 
pltalisation.  medical  and  surgical  care,  pay  and  allowances,  and 
transporaUon  as  If  such  Injury  had  bean  suffered  whUe  on  active 
duty  under  proper  orders.  Members  of  the  Pusarve  OOows'  Train- 
ing Corps  and  members  of  the  dtlaens'  mlUtary  training  oanms 
who  suffer  personal  Injury  or  contract  disease  In  line  of  duty 
while  en  route  to  or  from  and  during  thate  stttidaaoe  at  osmps 
of  instructtem  under  tke  provlsloBs  of  metltm  47a  or  47d  of  said 
Katlonal  DtUam  Aet.  as  amenrtsd.  atuOl,  under  rsgulatlons  jpre- 
aerlbed  as  sfosMald,  be  entitled  to  bospitalisaUoa,  nbeapttafba- 
tkm.  sMdleal  and  suifleal  esre.  la  boepltal  and  at  their  hemes, 
pay  and  aUowaAses,  tfaasporstlon,  aad  sabiltenee  ss  la  tfee 
MM  ot  MfMns  mieiiibernte  amtnh§4.  U  the  dsaUi  sf  say  jMff- 
sea  aeaileaMi  iMrete  oseiifs  while  he  Ii  «a  aettfe  dulf,  er  iitider' 
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iMd.  or  any  part  ttiersof .  are  piakl  by  tadtvldnala.  mmIi  todivkhMls 
■Mkf  be  ntMbuned  tlMNCor  aS  ea  eeMMBt  not  Mending  that 
allowed  by  the  Oofemment  for  each  awloM.  Tb« 
tloa  of  tbe  fact  wtaottaM  aa  Injury  wm  snflsred  er 
traeted  by  ttie  person  oonosmsd  ta  line  of  duty,  and  of  all 
facta  and  oondltloos  neosasary  to  sntltle  a  p«soo  to 
of  this  act.  ahaU  be  mads  by  tba  Booretaiy  of  Ww.  or  by 
ageoelM  m  afaatl  ba  dMlgnat4Wl.  under  socti  rsgulaUoos  m  ibm 
Prasident  may  prescribe,  and  aoeh  determination  ahaU  be  flaal 
and  conetaslve  lor  all  purpoaM  of  this  act.  Beetkm  5  of  the  act 
of  March  4.  IftSS,  m  ainended  by  the  act  of  i^rU  SS.  leSS  (4S 
461).  is  hereby  repealed:  Propidod  further.  That  any  poiaoo 
on  the  date  oZ  the  amtroval  of  this  aot.  Is  reoelvlng  or  entttlad 
to  receive  the  ben^ts  provided  1^  aald  section  6  of  the  SfSt  of 
March  4.  ISaS,  am  atnended.  shall  be  «itltled  to  the  beneAtr  «( 
this  act  In  Ueu  thereof,  and  oxtsHng  approprlatloos  for  eacrylog 
out  the  provlalens  of  aectian  6  of  said  act  of  March  4.  IMS.  aa 
amended.  ahaU  be  avaUabie  for  eipendltvna  authorlMd  by  this 
act. 

miAXS  or  OKLSBOBKS 

Tbe  Senate  proceeded  to  coreddrr  the  bOl  (S.  20C7)  to  pro- 
mote the  general  welfare  of  the  Indians  of  the  State  of  Okla- 
bmna,  and  for  ottier  purpoees,  whl^  had  been  reported 
from  the  Committee  on  Indian  Affairs  with  an  amendment 
to  strike  out  aU  after  the  enacting  clause  add  insert  the 
following: 

That  the  united  Statea.  acting  through  the  Congress,  bveby 
readmits,  reacknowledges.  and  assumes  coaatlzuied  re^xmslbllitj 
tar  the  guardianship  of  our  Indian  dtlaens  and.  In  esarctolng  mn 
guardianship.  doM  nereby  pledge  such  Indian  dtiaens  <a  all  trlhM 
that  It  la  and  will  he  the  continuing  policy  of  the  Government  to 
estshUsh  justice  XOr  and  to  i»amote  the  general  welfare  of  the 
Indians  of  the  Uhlted  States. 

Sbc.  2.  Pursuant  to  the  general  policy  set  forth  In  section  1 
hereof,  the  Government,  aoting  through  the  CoDgress.  hereby  de- 
clares It  to  be  for  the  best  Interest  and  general  welfare  of  the  In- 
dians of  Oklahoma  to  provide  a  plan  whereiinder  all  Indians  may 
be  accorded  all  righta,  o«>p(attmltiM,  and  privileges  and  iaay  even- 
tually assume  fun  respcmsiblllty  m  dtlsens  In  the  said  State  and 
Nation.  Pursuant  to  such  poltey  the  foOowlng  ^leclflc  things  to 
be  done  are  hereby  set  forth: 

(a)  The  restricted  lands,  funds,  or  other  piopetty  of  the  Indians 
of  the  State  of  Oklahoma,  as  herein  provided,  are  to  be  retained 
in  the  custody  of  the  Secretary  of  the  Interior  In  trust.  Mve  h 
provided  In  this  act.  but  nothing  herein  contained  shaU  be  coo- 
strued  as  relmposlng  restrictions  on  any  such  property  from  whldh 
the  restrictions  have  iH«vlouaIy  been  removed. 

(b)  The  reatrlctad  lands,  funds,  or  other  property  belonging  to 
competent  adult  Ttwiii^iMt^  ««  herein  provided  for.  shall  be  reUevad 
by  the  Secretary  of  the  Interior  of  all  restrictions  m  rapidly  %b 
the  best  toterests  of  such  Indians  wlU  permit  and  justify. 

(c)  The  Government  hereby  declares  Its  poU^  to  be  that  tha 
aged.  Infirm,  and  Incompetent  Indians  shall  have  evwy  possible 
care,  atirtftiw*^.  and  protection,  and  that  the  Indian  youth  shaU 
have  educational  facilities  and  advantagea  to  the  end  that  they 
may  assume  their  place  among  the  dtlaenshlp  of  the  State  and 
Nation. 

(d)  AU  claims  hdd  by  any  Indian  tribe,  group,  or  band  against 
the   Government  shaQ  be   considered   and   adjudged, 
amounts  tm  may  be  found  to  be  due  any  sudi  tribe,  group, 
band  shaU  be  paid  and  expended  as  may  be  provided  by  law. 

(e)  Pursuant  to  the  provialons  of  paBagn4>h  (b)  of  seetloa  2. 
Seowtary  of  the  Interior  at  least  once  during  each  4-year  period 
shall  caiMO  to  be  created  a  competency  fiwnmlewion.  and  such  oom- 
mlwt'^  shall  make  a  sarvey  and  namlnatton  of  each  adult  Indian 
of  the  State  of  Oklahoma  In  Mder  to  aaesrtaln  whether  such 
TwHi^n  iB  quaimed  and  should  have  his  or  her  restrtctiaiis  removed 
on  aU  «r  any  part  of  any  im^ierly.  real  or  personal,  of  anch  Indian. 
^nA  m  ttM  event  the  reeommendatlnns  of  such  onmtn lesion  are 
fwocable  to  Um  removal  of  the  restrictions  In  whole  or  In  par^ 
the  Seecetaiy  of  the  Tr^tmrteir  i«  authocteed  to  Issue  patent  In  fM 
to  such  Indlamfer  or  uthMwIss  reosoee  the  restrictloas  from  sudl 

and  funds,  m  may  be  leonm wended  by  <uch  oom- 
whieh  prupaity  and  funds  are  in  tha  anaMwlon  or 
under  the  lurtodlctlon  of  the  Secretary  of  the  latetfir:  ProtUttf 
howmm,  rtat  audi  eompeteney  ontnmlMtons  Shall  oomtet  of  at 
least  «ae  qtMllfled  Indian  repTMeatatlre  of  the  rcspeetive  tribe  or 
tribM  to  be  M  visited  and  Msmlned.  tcfsthM  wtth  the  eoperla- 
tendeBt  er  othM  sAeer  In  shasis  ef  the  rwpecrWve  sfeoey  or  sehod 
haviiM  lurledHHen  o«fer  sHSh  tribe  er  tribei,  and  one  ether  mealMr 
to  tiBfifgnitn  bythe  fiiMtafy  ef  Cbe  inieiler  far  mih  pufpoMi 
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M  may  tw  deemed  necenary  for  carrying  out  the  poUoy  stated 
and  the  intent  of  this  eeetlon. 

(d)  The  Secretary  of  the  Interior  Is  hereby  authorised  and 
directed  to  make  diligent  effort  to  provide  adequate  educational 
faculties  for  all  Indian  children  of  achocd  age:  Provided.  That 
preference  In  the  boarding  schools  shall  be  given  to  Indian  children 
without  means  of  support.  Indian  children  retarded  because  of 
lack  of  educational  faculties,  and  orphaned  Indian  children. 

Bmc,  4.  From  time  to  time,  as  conditions  require,  funds  Chail  be 
proTlded  for  maintenance  of  existing  boarding  and  day  schools. 
boq>ltals.  and  sanatoria,  and  for  the  construction  of  such  addi- 
tional day  schools,  hospitals,  and  sanatbrla  to  prorlde  adequate 
school  and  hospitalization  faculties  for  the  Indians  of  Oklahoifta. 
with  preference  to  those  of  one-quarter  or  more  ot  Indian  blood. 

8k.  5.  That  when  used  In  this  act  the  term  "  tribe  "  shall  be 
construed  to  mean  any  Indian  tribe,  organised  band,  or  group  of 
Indians  composed  of  persons  on  the  classified  rolls  of  the  Indian 
once  or  persons  containing  one-half  or  more  of  Indian  blood  and 
rsaldlng  in  the  Stote  ctf  CMtlaboma. 

Sac.  6.  For  the  purpose  of  providing  lands  for  Indians  In  the  State 
of  Oklahoma,  the  Secretary  of  the  Interior  Is  hereby  authorized.  In 
his  discretion,  to  acquire,  through  purchase,  relinquishment,  gift, 
exchange,  or  assignment,  any  Interest  In  lands,  water  rights,  or 
surfaee  rights  to  lands,  within  or  without  existing  reaervatlons, 
Including  trust  at  otherwise  restricted  lands  now  In  Indian  owner- 
ship, allotted  or  Inherited,  whenever  said  Secretary  deems  it 
advisable  to  permit  the  present  Indian  owner  or  owners  to  part 
with  the  same  or  their  Interests  therein.  In  the  sale  of  any 
restricted  Indian  land,  pursuant  to  the  terms  of  this  or  any  other 
act  Qi  Congress,  the  Secretary  of  the  Interlcnr  shaU  have  a  pref- 
erence right.  In  his  discretion,  to  purchase  the  same  for  or  in 
behalf  of  any  other  Indian  or  Indians  of  the  same  or  any  other 
tribe,  at  a  fair  valuation  to  be  fixed  by  appraisement  satisfactory 
to  the  Indian  owner  ex  owners  of  such  restricted  land,  or  If 
offered  for  sale  at  auction  said  Secretary  shaU  have  a  preference 
right,  in  his  discretion,  to  purchase  the  same  for  or  in  behalf  of 
any  other  Indian  or  Tndlanw  by  meeting  the  highest  bid  otherwise 
offowi  therefor.  Title  to  all  land  so  acquired  or  set  aside  shall 
be  taken  in  the  name  of  the  United  States,  in  trust  for  the  tribe. 
Ijand,  group,  or  Individual  for  whoee  btoefit  such  land  1b  so 
acquired,  and  the  Secretary  of  the  Interior  is  hereby  authorized 
to  designate  or  proclaim  the  tribe,  band,  community,  or  group  of 
Indians  for  whose  benefit  such  land  Is  so  acquired,  and  said  Secre- 
tary Is  further  authtxlaed  to  prescribe  such  niles  and  regulations 
as  he  may  deem  necessary  to  control  the  use,  management,  and 
operation  of  such  lands  for  the  benefit  of  the  Indians.  Including 
the  assignment  of  the  right  to  use  part  or  parts  of  such  land  by 
Individual  Indians,  the  ownership  of  any  improvements  placed 
thereon  by  or  at  the  expense  of  the  occupant  to  remain  in  such 
occupant  and  to  be  devisable  and  inheritable  under  such  rules  and 
regxilatlons  as  the  Secretary  of  the  Interior  may  prescribe,  and  not 
otherwise:  ProoWed,  That  in  accepting  title  to  any  IndlvlduaUy 
owned  restricted  Indian  land  for  the  benefit  of  any  tribe  or  group 
of  Indiana,  the  Secretary  of  the  Interior,  In  consideration  for  such 
conveyance,  may  assign  the  same  land  to  or  for  the  benefit  of  the 
former  Indian  owner  or  owners,  for  such  period  or  periods  as  the 
said  Secretary  may  de«n  proper,  including  a  further  right  or 
power  in  such  former  owner  or  owners  to  lease  such  land  to  third 
parties,  upon  such  terms  and  condition^  as  the  Secretary  of  the 
Interior  may  iveecrlbe:  Provided,  however.  That  nothing  herein 
contained  rtiaU  be  construed  as  granting  or  recognising  In  any  such 
Individual  occupant  or  his  or  her  heirs,  any  title  to  any  tribal  or 
oammtmally  owned  lands  so  occupied,  or  as  giving  to  the  eourtsj 
of  the  State  of  Oklahoma  any  jvuisdictlon  over  any  matter  affecting 
the  title  to.  right  to  use  or  occupy,  or  the  ownership  of  any 
Improvements  located  on  any  such  tribal  or  communally  owned 
lands;  all  cf  which  questions  are  hereby  committed  to  the  exclu- 
sive jurisdiction  of  the  Secretary  of  the  Interior.  Any  restricted 
land,  funds,  or  other  securities  belcmglng  to  Indians  of  the  State 
of  Oklahoma  shall,  while  held  by  the  Secretary  of  the  Interior,  be 
free  from  toy  and  aU  taxes  save  those  provided  by  existing  law. 

8k.  7.  That  at  any  time  prior  to  the  expiration  of  the  existing 
period  of  trust  or  other  restrictions  against  alienation  of  any 
lands,  funds,  or  other  propeity  belonging  to  any  Indians  of  the 
State  of  Oklahoma,  whether  held  under  a  trust,  tribal,  or  other 
form  of  patent,  deed,  or  any  other  Instrument  containing  restric- 
tions sg^nst  allenatkm,  the  President  of  the  United  States  be, 
and  he  is  hereby,  authorised  in  his  discretion,  to  extend  such 
trust  or  other  restricted  period  for  such  further  period  or  periods 
as  he  may  deem  best;  Frouided,  however.  That  during  such  trust 
or  restricted  period,  or  any  extension  or  extensions  thereof,  the 
Sscretary  of  the  Interior,  In  his  discretion,  whenever  satisfied 
that  the  best  Interest  of  the  Indian  owner  or  owners  of  such  re- 
stricted ptopeity,  and  that  of  his  immediate  famUy,  would  be«^ 
be  served  thereby,  may.  with  or  without  application  from  the 
Indian  owner  or  owners,  remove  the  restrictions  In  whole  or  in 
part.  In  such  manner  and  under  such  rules  and  regulations  as 
the  said  Secretary  may  prescribe:  Provided  further,  Tliat  before 
removing  the  restrictions  from  any  land,  funds,  or  other  property, 
helnnglng  to  any  adult  restricted  Indian,  without  the  consent  of 
mieh  Izkdlan.  theSecretary  of  the  Interior  shaU  give  at  least  80 
days'  notice  In  writing  to  such  Indian  owaa  to  show  cause  why 
such  action  should  not  be  had:  Provided  further.  That  In  any 
CMS  wharaln  a  restricted  Indian  has  mpfiOM  to  the  Secretary  of 
the  Interior  toe  the  removal  of  his  or  her  restrlctloos  on  land. 
I«m<sity.  aseuntlas.  or  funds  and  such  application  has  been  re- 
Jaetod.  and  in  any  ease  wherein  the  Secretary  has  acted  to  ra- 
Move  restriction  or  Issue  a  patent  In  fee  without  the  consent 
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of  the  Indian  owner  of  the  restricted  property,  an  appeal  will 
lie  to  the  Federal  court  iinder  whose  Jurisdiction  the  land  is 
located  and  if  the  application  is  for  the  removal  of  restrictions 
on  property,  securities,  or  fimds  only,  then  the  appeal  will  lie 
to  the  Federal  coxirt  having  Jurisdiction  of  the  legal  residence  of 
the  appUcant  and  if  the  Federal  court  shall  find  that  the  action 
of  the  Secretary  of  the  Interior  in  denying  such  application  was 
arbitrary,  or  without  due  regard  to  the  best  interests  of  the  Indian 
applicant  and  that  of  his  immediate  family  such  court  may,  in 
its  discretion,  ovemile  the  action  of  the  Secretary  of  the  Interior 
and  the  decision  of  the  Federal  court  shall  be  final  and  binding 
upon  the  Secretary  of  the  Interior.  In  all  cases  where  appeals 
are  authorized  as  provided  ^•rein.  the  applicant  is  entitled  to  have 
a  certified  copy  of  aU  papers.  Including  the  application  and  order 
of  rejection,  and  such  aiq>Jcant  shall  pay  all  necessary  expenses 
in  connection  with  the  preparation  and  certification  of  such 
transcript:  Provided  further.  That,  in  the  event  an  appeal  is  taken 
as  authorized  herein  and  such  appeal  is  denied  by  any  Federal 
court,  then  the  costs  of  such  appml  shall  be  assessed  and  taxed 
against  the  applicant:  And,provided  further.  That  nothing  con- 
tained In  this  act  shaU  be  construed  as  authorizing  the  removal 
of  restrictions  on  Osage  headrights  owned  or  possessed  by  persons 
of  Indian  blood,  which  shall  remain  inalienable,  except  by  will, 
as  now  provided  by  law. 

Sic.  8.  That  the  provisions  of  sections  2,  3,  4.  5,  6.  and  7  of  the 
act  of  Janiiary  27,  1933  (47  Stat.  777).  entitled  "An  act  relaUve  to 
restrictions  applicable  to  Indians  of  the  Five  Civilized  Tribes  in 
Oklah<Hna  ",  be.  and  the  same  hereby  are.  made  applicable  to  aU 
Tndlann  of  said  State,  regardless  of  tribe  or  -degree  of  Indian  blood, 
and  all  such  Indians  having  any  restricted  lands,  funds,  or  other 
property  shall  have  the  right,  at  their  election,  either  to  create  pri- 
vate tnists  out  of  such  restricted  property,  pimuant  to  the  terms 
of  said  act.  or  allow  the  same  to  remain  subject  to  supervision  of 
the  Secretary  of  the  Interior:  Provided,  That  It  was  not  intended 
by  the  enactment  of  section  1  of  said  act  to  make  it  retroactive,  to 
extend  restrictions  on  lands  other  than  homesteads  of  the  Indians 
therein  described,  or  to  restrict  fvmds  which  otherwise  were  imre- 
strlcted  after  April  26.  1931. 

Sbc.  9.  Any  group  of  Indians  residing  on  any  area  of  tribal 
land  or  on  land  acquired  by  the  United  States  for  the  use  of  In- 
dians shall  have  the  right  to  organize  for  Its  common  welfare  and 
to  adopt  a  constitution  and  bylaws,  under  such  rules  and  regula- 
tions as  the  Secretary  of  the  Interior  may  prescribe.  The  Secre- 
tary of  the  Interior  may 'issue  to  any  such  organized  group  a 
charter  of  incwporation.  which  shall  become  operative  when  rati- 
fied by  a  majority  vote  of  the  adult  members  of  the  organiza- 
tion voting:  Provided,  however.  That  the  total  vote  cast  shaU  not 
be  less  than  40  percent  of  those  entitled  to  vote.  Such  charter 
may  convey  to  the  incorporated  group,  in  addition  to  any  powers 
which  may  properly  be  vested  in  a  body  corporate  under  the  laws 
of  the  State  of  Oklahoma,  the  right  to  participate  in  the  revolv- 
ing credit  fund  and  to  enjoy  any  other  rights  or  privileges  secured 
to  an  organized  Indian  tribe  under  the  act  of  Jxme  18.  1934  (48 
Stat.  984). 

TtM  Secretary  of  the  Interior  may  from  time  to  time  delegate 
and  convey  to  a  corporation  so  chartered,  subject  to  any  qualifi- 
cations that  may  appear  necessary  or  desirable,  any  or  all  powers 
now  vested  in  the  Secretary  of  the  Interior  or  in  the  Commissioner 
of  Indian  Affairs  with  respect  to  the  management  or  control  of 
lands,  funds,  or  other  property  held  or  enjoyed  by  the  corpora- 
tion or  Its  members,  the  administration  of  services  performed  by 
the  Interior  Department  for  such  corporation  or  its  members,  or 
the  regulation  of  the  conduct  or  affairs  of  such  corporation  and 
Its  members.  Such  sctlon  shall  become  effective  when  ratified  by 
a  majority  vote  of  the  adult  members  of  the  corp<M«tlon  voting: 
Provided,  however,  That  the  total  vote  cast  shaU  not  be  lees  than 
40  percent  of  those  entitled  to  vote.  Wherever  the  management 
and  control  of  its  funds  shaU  be  vested  in  an  Indian  corporation. 
such  funds  may  be  deposited  in  any  national  bank  within  the 
State  of  Oklahoma  or  otherwise  invested,  utilized,  or  disbursed  In 
accordance  with  the  terms  of  the  corporate  charter. 

Sk.  10.  The  Secretary  is  authorized  and  directed  to  esUblish 
an  C^lahoma  Indian  Credit  Corporation,  hereinafter  referred  to  as 
the  •*  Corporation  ",  to  tasue  a  charter  to  such  Corporation,  defining 
Its  powers,  and  providing  for  a  board  of  directors  to  serve  without 
pay  and  to  consist  of  seven  members,  one  of  whom  shaU  be  the 
director  of  credit  of  the  Indian  Credit  Administration,  and  four 
of  whom  ShaU  be  representative  Indians  of  the  State  of  Oklahoma, 
and  to  appoint,  at  a  salary  determined  by  him,  a  manager  for  such 
Corporation.  In  addition  to  any  powers  which  the  Secretary  may 
delegate  to  such  Corporation  necessary  for  the  proper  perform- 
ance of  Its  functions,  such  Corporation  shall  be  authorized  in  its 
charter  to  purchase  stock  in  and  to  make  loans  to  Indian  coopera- 
tive credit,  producers,  consumers,  marketing,  and  land-manage- 
ment associations  and  to  individual  Indians  as  defined  in  the  act 
(rf  June  18,  1934  (48  SUt.  984),  under  rules  and  regulaUons  pre- 
scribed by  the  Secretary  of  the  Interior:  Prxyvided.  That  no  loan 
Shan  be  made  to  any  individual  tmless  the  establlrtunent  of  a 
cooperative  credit  association  in  an  area  reasonably  convenient  to 
sw^  Individual  has  been  proved  to  the  satisfaction  of  the  Cor- 
poratlon  not  to  be  feasible:  Provided  further.  That  no  loan  to 
any  mdlvldtial  or  association  nor  purchase  of  stock  shaU  be  made 
without  the  approval  of  the  manager  of  the  Corporation.  For  the 
puiposes  and  expenses  of  the  Corporation  and  cooperative  associa- 
tions organised  pursuant  to  this  act,  there  shaU  be  appropriated, 
out  of  the  Treasury  of  the  United  States,  the  sum  of  ^2,000,000. 

8k.  11.  Any  10  or  more  Indians,  as  defined  In  the  act  of  June  18, 
19M  (48  Stat.  084),  who  reside  In  convenient  proximity  to  each 
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other  may  petition  the  Corporation  for  a  charter  for  a  local  co- 
operative afsoclatlon  for  any  one  or  more  of  the  foUowlng  pxir- 
poees:  Credit  administration,  production,  marketing,  consumers' 
protection,  or  land  management.  Upon  approval  of  the  petition  by 
the  Corporation  and  by  the  Secretary,  the  Secretary  shaU  issue  to 
such  persoEis  a  charter  defining  the  powers  of  such  coc^ierative 
association,  the  district  within  which  it  shaU  openJbt.  and  the 
conditions  cf  membership,  and  prescribing  the  manner  of  conduct- 
ing its  business.  The  provisions  of  this  act.  the  regiUations  of  the 
Secretary  of  the  Interior,  and  the  charters  of  the  cooperative  asso- 
ciations issued  pursuant  thereto  shall  govern  such  cooperative 
associations,  but  in  those  matters  not  covered  by  said  act.  regu- 
lations., or  charters  the  laws  of  the  State  of  Oklahoma,  If  applicable. 
shaU  govern.  AU  credit  associations  shaU,  and  any  other  coopera- 
tive association  may.  possess  voting  and  nonvoting  stock  with  a 
par  value  as  fixed  in  the  charter.  The  nonvoting  stock  shall  be 
purchased  by  the  Corporation  or  otherwise  taken  by  it  in  exchange 
for  loans  made  to  the  cooperative  associations  in  such  proportion 
to  the  loans  made  as  may  be  prescribed  in  the  regulations  of  the 
Secretary.  The  voting  stock  shall  be  issued  only  to  members  of 
the  cooperative  association,  and  must  be  purchased  by  every  mem- 
ber thereof  to  the  amovuit  required  In  the  charter  of  the  associa- 
tion: except  that  every  credit  association  shall  require  its  members 
to  possess  stock  to  the  amount  of  5  percent  of  the  face  value  of  any 
loan.  Any  member  may  pay  for  such  stock  either  by  cash  sup- 
plied by  him  or  throvigh  assignment  to  the  association  oi  a  part 
of  his  patronage  dividend.  In  any  stock  or  nonstock  cooperative 
association  no  one  member  shall  have  more  than  1  vote,  and 
membership  therein  shall  be  open  to  all  Individuals  of  one-half 
or  more  Indian  blood  residing  within  the  prescribed  district.  Any 
Indian,  regardless  of  his  degree  of  blood,  who  has  relinquished 
to  the  Secretary  title  to  land  and  who  has  been  assigned  land  by 
said  Secretary  pursuant  to  section  6  of  this  act  is  entitled  to  be- 
come a  member  of  a  land-management  association.  The  officers  of 
all  cooperative  associations  must  be  approved  by  the  Corporation, 
and  all  books  and  accounts  of  such  association  shall  at  all  times 
be  open  to  inspection  by  the  Corporation  or  the  Secretary. 

Sec.  12.  The  Corporation  shall  continue  untU  otherwise  directed 
by  act  of  Congress;  and  the  charters  of  aU  cooperative  associations 
organized  pursuant  to  this  act  shaU  not  be  amended  or  revoked 
by  the  Secretary  except  after  a  majority  vote  of  the  membership. 
The  charters  of  the  said  ccHpcMtitlon  and  cooperative  associations 
may  convey  the  right  to  make  contracts,  to  acqtilre,  hold,  and  dis- 
pose of  real  and  personal  property  necessary  and  Incident  to  the 
conduct  of  their  business,  to  prescribe  fees  and  charges,  subject  to 
the  regiilatlons  of  the  Secretary,  for  loans  and  other  services,  to 
buy  and  sell  stocks  in  their  own  or  other  sissoclatlons  or  corpora- 
tions; and  such  other  p>owers  as  may  in  the  Judgment  of  the  Sec- 
retary, be  necessary  and  Incident  to  carrying  out  the  powers  and 
duties  described  in  this  act.  Said  Corporation  and  cooperative 
associstlons  may  sue  and  be  sued  In  any  court  of  the  State  of 
Oklahoma  or  of  the  United  States  having  Jurisdiction  of  the  cause 
of  action,  but  a  certified  copy  of  aU  papers  filed  In  any  action 
against  a  cooperative  association  in  a  court  of  Oklahoma  shall  be 
served  upon  the  Corporation.  Within  20  days  after  such  service 
or  within  such  extended  time  as  the  trial  court  may  permit,  the 
Corporation  may  Intervene  in  such  action  or  the  Secretary,  upon 
the  request  of  the  CorpK>ration,  may  remove  such  action  to  the 
United  States  district  court  to  be  held  in  the  district  where  such 
petition  is  pending  by  filing  In  such  action  In  the  State  court 
a  petition  for  such  removal  together  with  the  certified  copy  of  the 
papers  served  upon  the  Corporation.  It  shall  then  be  the  duty  of 
the  State  court  to  accept  such  petition  and  proceed  no  further 
In  such  action.  The  said  copy  shall  be  entered  in  the  said  district 
court  within  20  days  after  the  filing  of  the  petition  for  removal, 
and  the  said  district  coiut  is  hereby  given  Jurisdiction  to  hear  and 
determine  said  action. 

In  addition  to  the  foregoing  powers  the  cooperative  associations 
may,  by  delegation  from  the  Secretary  of  the  Intericx-,  receive  the 
powo:  to  manage,  operate,  and  assign  lands  purchased  or  acquired 
by  the  Secretary  pursuant  to  section  6  of  this  act  and  to  regulate 
the  leasing  thereof  and  the  disposition,  use.  Inheritance,  and 
devise  of  the  improvements  placed  thereon. 

Sac.  13.  The  provisions  of  this  act  are  to  be  considered,  held,  and 
construed  as  supplemental  to  the  rights,  prlvUeges,  and  benefits 
set  forth  and  provided  in  the  act  of  June  18.  1934  (48  Stat.  994) : 
Provided.  That  the  Indian  tribes  and  Indian  citizens  of  Oklahoma 
shall  have  equal  rights,  opportvmitles,  and  privileges  under  the 
provisions  of  the  last-mentioned  act  when  appUcable:  Provided 
further.  That  all  funds  appropriated  under  the  several  grants  of 
authority  contained  In  said  act  for  the  purchase  of  land  as  pro- 
vided In  section  5  thereof;  for  the  purpose  of  establishing  a  re- 
volving fund  as  provided  In  section  10  thereof;  for  the  making 
of  loans  to  Indians  for  the  payment  of  tuition  and  other  ex- 
penses in  recognized  vocational  and  trade  schools  as  provided  In 
section  11  thereof;  are  hereby  made  available  for  \ise  under  the 
provisions  of  this  act.  and  Oklahoma  Indians  shsU  be  accorded  and 
allocated  a  fair  and  Just  share  of  any  and  all  funds  hereafter 
appropriated  under  the  authorization  herein  set  forth. 

Sac.  14.  For  the  purpose  of  carrying  out  the  several  provisions 
of  this  act  and  supplemental  to  the  authorizations  contained  in 
the  act  of  June  18,  1934  (48  Stat.  984).  funds  are  hereby  author- 
ized to  be  appropriated,  out  of  any  moneys  in  the  Treasury  not 
otherwise  appropriated,  and  aU  simis  appropriated  pursuant  to 
this  authority  shall  be  expended  under  the  direction  and  super- 
vision of  the  Secretary  of  the  Interior:  Provided,  That  specific 
authority  Is  hereby  granted  to  appropriate  funds  for — 


(a)  Oenoml  sunxirt  and  civilisation.  Including  education; 

(b)  For  relief  of  dlstrees  and  conservation  of  health: 

(c)  For  indiistrial  assistance  and  advancement  and  general  ad- 
ministration of  Indian  property; 

(d)  For  the  enlargoncnt.  extension.  Improvement,  and  repair  of 
the  buildings  and  grounds  of  existing  plants  and  projects; 

(e)  For  the  employment  of  Inspectors,  supervisora.  superintend- 
ents, clerks,  field  matrons,  farmera,  phyaldans,  Indian  poUce.  and 
other  en^tloyees; 

(f)  For  the  suppression  of  traffic  In  Intoxicating  Uquor  and 
delcterloxis  drugs;  and 

(g)  For  the  purchase  of  horse-drawn  and  motcr-propeUed 
passenger-carrying  vehicles  for  official  use. 

Sxc.  16.  The  Secretary  of  the  Interior  Is  hereby  authorised  to 
prescribe  such  rules  and  r^ulatlons  as  may  be  necessary  to  carry 
ou'c  the  provisions  of  this  act. 

Sec.  16.  AU  acts  or  parts  of  acts  lnc<mslstent  herewith  are  hereby 
repealed. 

Sxc.  17.  This  act  may  be  cited  as  the  "  Oklahoma  Indian  Oeneral 
Welfare  Act  of  1935." 

Mr.  KINO.  Mr.  President.  wiU  the  Senator  from  Okla- 
homa make  a  brief  explanation  of  the  purposes  of  the  bill? 

Mr.  THOMAS  of  CHdahoma.  Mr.  President,  the  last  Con- 
gress passed  a  general  welfare  Indian  bill  known  as  the 
"Wheeler-Howard  Act."  It  was  intended  to  cover  all  the 
Indian  tribes  and  Indians  in  the  entire  United  States.  The 
Indians  of  Oklahoma  are  somewhat  different  from  the  gen- 
eral mass  of  Indians  in  that  the  Oklahoma  Indians  have 
had  their  reservations  cut  up  and  allotted  in  severalty  and 
the  surplus  land  sold  to  white  settlers. 

The  Indians  of  my  State  live  among  the  white  settlers. 
All  laws  applicable  to  reservation  Indians  are  not  apidicable 
to  Indians  living  on  farms,  as  the  Indians  live  in  Oklahoma. 
Because  of  this  distinction  the  Committee  on  Indian  Affairs 
at  the  last  session  imdertook  to  segregate  the  Oklahoma 
Indians  from  the  other  Indians  of  the  United  States.  ThSs 
bill  is  intended  to  make  the  provisions  of  the  Wbeeler- 
Howard  Act  a]K>llcable  to  Indian  conditions  in  (^dahonuu 
It  extends  certain  provisions  to  our  Indians  and  makes  car- 
tain  other  provisions  of  law  applicable  to  them.  It  has 
to  do  with  their  school  facilities,  hospitalization,  ttie  pur- 
chase of  land  for  those  who  have  no  land.  In  general,  it  Is 
intended  to  encourage  and  assist  the  Indians  of  the  State 
of  Oklahoma. 

Mr.  KING.    Mr.  President,  win  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    Certainly. 

Mr.  KING.  Are  those  who  would  be  beneficiaries  under 
the  bill  Indians  ^n^ose  lands  have  been  sold  by  than  and 
the  proceeds  probably  improvidently  employed  so  they  are 
now  without  means  of  support? 

Mr.  THOMAS  of  Oklahoma.  I  think  that  is  correct  in 
the  main.  In  the  early  days  when  lands  were  allotted  some 
Indians  were  not  favorable  to  the  allotment  and  were  not 
inclined  to  work  the  lands.  The  allotting  agents  placed 
them  upon  lands  which  were  worthless,  upon  rocks  and  hills 
upon  which  nothing  could  be  growiL  It  is  the  purpose  now 
to  take  those  Indians  from  those  lands  and  to  purchase 
lands  In  some  other  place  for  them  so  they  may  have  a 
chance  at  least  of  being  self-supporting. 

Mr.  KING.  Are  they  American  cltiziens  and  allowed  all 
the  privileges  of  citizens? 

Mr.  THOMAS  of  CMdahoma.  In  my  State  under  the  con- 
stitution every  Indian  is  a  fuU  citizen  the  same  as  is  a 
white  man.  Tliey  are  citizens  and  enjoy  all  the  rights  and 
privileges  of  white  people  in  the  State  of  Oklahoma. 

Mr.  KINO.    They  are  not  tribal  Indians? 

Mr.  THOMAS  of  Oklahoma.  A  good  many  of  them  are 
still  under  the  supervision  of  the  Government.  They  are 
partly  supervised  and  controlled  and  managed  by  the  Gov- 
ernment. 

Mr.  KING.  What  would  be  the  cost  to  the  Government 
of  the  operation  of  the  bill? 

Mr.  THOMAS  of  Oklahoma.  Under  the  Wheeler-Howard 
Act  an  authorization  was  made  for  $10,000,000,  $3,000,000 
per  year  to  be  appropriated  by  the  Congress  for  the  purpose 
of  buying  land  for  landless  Indians.  The  Indians  of  CAla- 
homa  will  get  their  proportional  share,  I  take  it;  at  least.  X 
hope  so. 
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The  FRBSIDINO  C^FICER.  Hie  questian  is  on  agreeing 
to  the  amendment  of  the  Committee  on  Indian  Affairs. 

Tlie  amendment  was  agreed  to. 

The  bUl  was  ordered  to  be  oigrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BZLL  on.  St  ess  00. 

The  bin  (H.  R.  7140)  for  the  relief  ofjhe  Bell  Oil  ft  Gas 
CO.  was  announced  as  next  in  order. 

Mr.  BURKE.  Mr.  President,  on  May  25  the  Senate  passed 
a  bill  for  the  relief  of  this  company  and  that  bUl  is  now  before 
the  Hooae.   Accordingly,  I  ask  that  the  bill  be  passed  over. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  a  parUa- 
mentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senator  win  state  it. 

Mr.  THOMAS  of  Oklahoma.  In  a  case  such  as  is  presented 
by  this  incident,  wherein  the  Senate  has  passed  a  bill  and 
transmitted  it  to  the  House  of  Represoitatives  and  there- 
after the  Boose  of  RepresentatlTes  passes  a  similar  bin.  with 
slight  morttflrattois.  so  far  as  the  amount  is  concerned,  and 
transmits  the  Houae  blXl  to  the  Senate,  is  It  not  possible  for 
the  Senate  to  ask  for  a  conference  upon  the  two  bills  to  the 
end  that  the  matter  may  be  adjusted? 

The  PRBSIDIMG  OFFICaSL  That  would  not  be  possible 
vnder  the  practice  between  the  two  Houses. 

Mr.  ROBIN80N.  Mr.  President,  the  Senator  from  Okla- 
homa might  propose  an  amendment  to  the  House  bill  in  the 
nature  of  a  anbstttute  to  strike  out  all  after  the  enacting 
clause  and  insert  in  Uen  thereof  the  language  of  the  Senate 
bilL  OcrauitpnaUy  the  Senate  will  pass  a  bill,  and  some  weeks 
or  months  later  the  House  will  pass  the  identical  bill  under 
the  House  number  and  title  and  send  it  to  the  Senate. 

Mr.  BURKE.  If  we  were  to  pass  the  House  bill  now  with 
an  amendment  substituting  the  language  of  the  Senate  bill 
for  that  of  the  House  bill  and  send  it  back  to  the  House, 
we  would  be  in  the  same  position  we  are  now  in.  as  the 
Senate  bill  is  already  before  the  House. 

The  PRKKTrffWG  OITICER.  That  would  depend  upon 
wfaetbctr  or  sot  the  Senate  should  ask  for  a  conference  on 
the  Senate  amendments  to  the  House  bill. 

Answering  the  parliamentary  inquiry  of  the  Senator  from 
CAlahoma,  the  way  in  which  a  conference  could  be  bnnu^t 
about  would  be  for  the  Senate  to  pass  the  House  bill  with 
an  amendment  substituting  the  text  of  the  Senate  bill  ior 
the  text  of  the  House  bill,  and  insist  upon  its  amendment 
and  ask  for  a  conference. 

IfiST  BURKE.  Since  the  Senate  has  already  passed  one 
bin  for  the  relief  of  this  company.  I  am  opposed  to  the  con- 
sideration and  passage  of  another  blU  for  the  same  purpose. 

Mr.  THOMAS  of  Oklahoma.  Mr,.  President,  wiU  the  Sen- 
ator yield  for  a  question?  * 

Mr.  BURKE.    Certainly. 

Mr.  THOMAS  (tf  Oklahoma.  Would  it  be  agreeable  to 
the  Senator  ftom  Nebraska  to  strike  out  an  after  the  enact- 
ing clause  of  the  House  bin  and  insert  in  Ueu  thereof  the 
language  of  the  Senate  bffl  and  send  it  back  to  the  House 
as  an  amendment  to  the  House  biU? 

Mr.  BURKE.  It  does  not  seem  to  me  that  would  be  the 
proper  course  to  pursue,  because  there  would  then  be  two 
separate  bilb  wUcfa  had  passed  the  Senate  and  both  would 
be  before  tbc  House,  covering  tibe  same  item  of  r^ef . 

Mr.  THOMAS  of  CMdahoma.  Apparently  there  is  no  way 
to  have  the  mattter  adjusted  save  for  the  House  to  do  what 
I  have  suggested  or  for  the  Senate  to  do  it.  It  is  entirely 
agreeable  to  me  to  strike  out  the  entire  text  of  the  House 
bin  and  substitute  therefor  the  laacuage  contained  in  the 
Senate  MU  as  reported  by  the  dlstlBgiAiied  Boiator  from 
Nebraska. 

Mr.  BURKS.  It  would  have  to  go  back  to  the  House  and 
be  acted  on.  The  House  may  Just  as  weU  act  on  ttie  Senate 
bin  which  we  have  already  paaed. 

Mr.  TBOMAB  of  Oklahnma  I  win  say  tiMt  the  Members 
of  the  House  find  themselves  now  in  the  same  condition  in 
whieh  we  find  um selves.  I  am  trying  to  get  results.  I  was 
mkttm  the  qi—iiisi  to  me  whether  I  oookl  not  adoiA  a  plan 
of  procedure  whidi  would  enable  us  to  get  results.  If  we 
send  this  bin  back  with  an  amendment,  as  the  Senate  has 
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heretofore  passed  it,  the  House  may  concur  in  the  amend- 
ment, in  which  event  the  action  of  the  Senate  would  be  sus- 
tained. If  not.  It  would  come  back  to  conference,  and  I  am 
sure  the  Senator  from  Nebraska  would  be  an  acceptable 
mantwr  of  the  conference  committee. 

Mr.  BURKE.  I  have  no  objection  to  substituting  the 
Senate  bin  and  passing  it,  providing  we  avoid  any  danger 
of  having  two  bills  covering  the  same  subject  matter. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  biU? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bUl  (H.  R.  7140)  for  the  relief  of  the  Bell  OU  li 
Gas  Co. 

The  PRESIDINO  OFFICER.  The  amendment  offered  by 
the  Senator  from  Oklahoma  [Mr.  Thomas]  will  be  stated. 

The  CHZxr  Cukk.  It  is  proposed  to  strilce  out  all  after  the 
enacting  clause,  and  to  insert  the  words  included  in  Senate 
bin  2464,  as  foUows: 

That  tbe  Secretary  of  tbe  Treasury  be,  and  he  Is  hereby,  author- 
ised and  directed  to  pay,  out  of  any  money  in  the  Treasury  not 
otherwise  apfMxiprlated,  the  sum  of  $4,616.69  to  the  Bell  Oil  tt 
Gas  Co.  of  Tulsa,  Okla..  for  the  purpose  of  reimbursing  said  BeU 
Oil  A  Oas  Co.  for  Federal  tax  on  gasoUiM  delivered  under  con- 
tract with  the  War  Department,  dated  June  29.  1932,  said  Depart- 
ment having  contracted  to  pay  said  tax  and  said  payment  having 
been  refused  by  the  Con4>troUer  General  of  the  United  States: 
J*ror<ded.  That  no  p»xt  of  the  amount  appropriated  in  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
^ypropriated  in  this  act  in  excess  of  10  percent  thereof  on 
account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provistODS  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  In  any  sum  not 
exceeding  $lfiOO. 

The  amendment  was  agreed  to. 

Mr.  KING.  Mr.  President,  does  that  make  the  reducUoa 
that  is  caUed  for  in  the  Senate  bin? 

Mr.  BURKE.    Yes. 

The  amendment  was  ordered  to  be  engrossed  and  the  blU 
to  be  read  a  third  time. 

The  bin  was  read  the  third  time,  and  passed. 

Ulf AtrrHCMUZEO  KMERCXNCT  TKKATMKMT  OF  WORLD  WAX  VITIKA1I8 

The  bin  (H.  R.  4513)  to  authorize  pajrment  of  claims  for 
unauthorized  emergency  treatment  of  World  War  veterans 
was  announced  as  next  in  order. 

Mr.  ELING.    I  should  like  an  explanation  of  that  biU. 

The  PRESIDING  OFFICER.  Does  any  Senator  care  to 
make  an  explanation  of  House  bill  4513? 

Mr.  KING.  Let  It  be  temporarily  laid  aside  until  the 
return  of  the  Senator  from  Massachusetts  [Mr.  Walsh]. 

Mr.  WALSH  subsequently  said:  Mr.  President,  during  my 
temporary  al)sence  from  the  Chamber,  House  bill  4513  was 
passed  over  imtil  my  return.  There  was  no  one  here  to 
explain  the  bill.  I  ask  unanimous  consent  to  recur  to  it  at 
tbia  time. 

The  PRESIDING  OFFICER.  The  Senator  from  Massa- 
chusetts asks  unanimous  consult  to  recur  to  House  biU  4513. 
Is  there  obJecti<m? 

There  bdng  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  read,  as  foUows: 

Be  tt  enacted,  etc..  That  notwithstanding  the  provisions  of  sec- 
tion 17.  title  I,  Public  Law  No.  2,  Seventy-third  Congress,  any 
claim  for  unauthorised  medical  expenses  under  the  provisions  <k 
Mctlon  aoa  (9)  of  the  World  War  Veterans'  Act,  as  amended 
(TT.  S.  C  title  38.  sec.  483).  whweln  claim  was  duly  filed  prior 
to  March  20,  1933.  may  be  adjudicated  by  the  Veterans'  Adminis- 
tration, and  any  poson  found  entitled  to  reimbursement  shall 
be  paid  the  reasonable  value  of  services  as  prescribed  by  the  said 
section  902  (9). 

Mr.  WALSH.  Mr.  President,  prior  to  March  20,  1933. 
there  was  a  provision  of  law  permitting  a  veteran  to  receive 
medical  treatment  in  emergency  cases  and  providing  for  the 
payment  of  such  a  claim.  When  the  emergency  law  was 
passed  on  March  20.  1833,  aU  provisions  of  law  for  pensions, 
compensation,  hospitalization,  and  medical  care  were  re- 
pealed. 
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Last  year  we  passed  a  law  providing  that  if  there  were 
on  file  in  the  Veterans'  Administration  on  March  20,  1933, 
dalms  for  compensation,  pension,  medical  care,  or  hospital- 
ization, they  should  be  permitted  to  be  adjudicated:  namely, 
all  claims  that  were  pending  up  to  that  time.  That  law 
failed  to  include  a  provision  covering  claims  for  medical 
care  given  to  veterans  under  emergency  circumstances,  and 
the  pending  bill  is  for  the  purpose  of  giving  those  claims 
the  same  status  all  other  claims  were  given.  That  is  to  say, 
whatever  claims  were  existing  under  law  on  March  20,  1933, 
were  entitled  to  be  considered  on  their  merits,  and  acted 
upon. 

I  will  say.  in  addition,  that  the  Director  of  the  Budget 
approves  of  this  proposed  legislation,  as  does  the  Veterans' 
Administration. 

The  PRESIDING  OFFICER.  The  question  is  on  the  third 
reading  of  the  bilL 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

AUTHORizATTOzc  OF  APPonmcEifT  or  AcmfG  nxAsxTMn  or 

OWITSD   STATES 

The  bill  (S.  3258)  to  amend  section  304  of  the  Revised 
Statutes,  as  amended,  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  foUows: 

Be  it  enacted,  etc^  That  section  304  of  the  Revised  Statutes,  as 
amended  (31  U.  8.  C.  sec.  144).  Is  further  amended  to  read  as 
follows : 

"Sac.  304.  The  Treasurer  may.  In  his  discretion,  and  with  the 
ooiMent  of  the  Secretary  of  the  Treasury,  authorize  the  Assistant 
Treasurer  to  act  in  the  place  and  discharge  any  or  all  of  the 
duties  of  the  Treasiuer  of  the  United  States;  and  the  Secretary 
of  the  Treasury  may  appoint  from  among  the  personnel  of  the 
Treasxuer's  Office  any  person  to  be  Acting  Treasurer  during  the 
absence  or  iUness  of  both  the  Treastirer  and  Assistant  Treasurer; 
and  the  Secretary  of  the  Treasury  may  at  any  time,  on  the 
recommendation  of  the  Treasiirer,  appoint  from  among  the  clerks 
in  the  Treasurer's  Office  any  one  or  more  of  said  clerks  to  be  a 
Special  Asstotant  Treasurer,  with  authority  to  sign  certificates  of 
deposit,  checks,  letters,  telegrams,  and  other  official  documents 
In  connection  with  the  btisiness  of  the  Treasurer's  Office,  and  who 
shall  serve  in  this  capacity  without  additional  salary:  Provided, 
however.  That  no  appointments  shall  be  made  uiuler  the  provi- 
sions of  this  section  until  the  official  bond  given  by  the  Treasurer 
shall  be  made  in  terms  to  cover  and  apply  to  the  acts  and  defaults 
of  every  person  appointed  hereunder.  Each  person  so  appointed 
shall,  moreover,  for  the  time  being,  be  sublect  to  all  the  lia- 
bilities and  penalties  prescribed  by  law  tot  the  official  misconduct 
in  like  cases  of  the  Treasurer." 

LAW  CLKRKS  POR  UNITED  STATES  DISTRICT  COURT  JUDGES 

The  Senate  proceeded  to  consider  the  bill  (S.  2643)  to 
amend  section  118  of  the  Judicial  Code  to  provide  for  the 
appointment  of  law  clerks  to  United  States  District  Court 
judges,  which  had  been  reported  from  the  Committee  on  the 
Judiciary  with  an  amendment,  on  page  2.  line  6,  after  the 
words  "excess  of",  to  strike  out  ")2,400"  and  insert 
"  $2,750  ",  so  as  to  make  the  biU  read: 

Be  tt  enacted,  etc..  That  the  Judicial  Code  be.  and  It  is  hereby, 
amended  by  the  addition  of  the  following  section: 

"8k.  118b.  Bach  United  States  District  Court  Judge  is  hereby 
authorised  to  i^point  a  law  clerk  when  he  deems  the  same  to  be 
necessary,  and  the  senior  ]udge  of  the  circuit  cotirt  of  appeals 
having  Jurisdiction  over  the  district  where  the  clerk  is  needed 
shall  certify  to  the  necessity  of  the  appointment,  but  there  shall 
not  be  appointed  more  than  35  of  such  law  clerks  during  the 
first  fiscal  year  of  the  enactment  of  this  amendment.  Thereafter 
such  niimber  in  excess  of  35  per  year  shall  be  limited  by  the 
necessity  of  each  case  as  hereinbefore  provided.  The  salaur  of 
such  i^polnted  law  clerk  shall  be  at  a  rate  not  In  excess  of  $2,750 
per  annum;  and  the  appropriation  of  such  amount  as  is  or  may 
be  necessary  to  pay  the  salaries  and  travd  expenses  <tf  such  law 
darks  la  hereby  authortsed.** 

Mr.  KING.  Mr.  President,  I  am  inclined  to  object  to  the 
consideration  of  this  biU.  I  should  like  an  explanation 
of  it. 

Mr.  BARKLEY.    I  hope  the  Senator  will  not  object. 

Mr.  WAGNER.  Mr.  President,  there  was  a  hearing  before 
the  Judiciary  Committee  upon  this  bill.  The  Federal  Judges 
are  exceedingly  busy  with  the  congested  calendars  which 
confront  them,  and  they  are  absolutely  without  clerical  aid. 
This  bill  is  simply  to  authorize  them,  in  the  event  the  senior 
Judge  of  the  particular  circuit  approves,  where  necessity  re- 
quires, to  appoint  a  clerk  to  assist  them.    The  bill  provides 


that  his  salary  shall  not  be  more  than  $2,750  per  year,  whidi 
is  very  low  pay  for  law  clerics. 

Mr.  BARKLEY.  Mr.  President,  I  happen  to  know  at  my 
own  knowledge  of  the  great  injustice  which  is  suffered  by 
a  number  of  Federal  Judges  because  they  have  no  law  derts. 
In  most  cases  the  Judge  has  to  go  into  his  library  and  dig 
out  numerous  decisions  in  order  that  he  may  Justify  his 
opinions  and  his  Judgments.  Certainly  the  Government  d 
the  United  States  ought  to  be  willing  to  furnish  to  every 
district  Judge  who  needs  it  a  law  clerk  who  may  stay  in  the 
library  of  the  court  and  ferret  out  decisions  v^ch  are  neces- 
sary in  the  trial  of  cases  and  the  administration  of  Justice. 

I  hope  the  Senator  will  not  object  to  the  consideration 
of  thebllL 

Mr.  McKELLAR.  Mr.  President,  after  a  rather  long  ex- 
perience in  practicing  in  the  Federal  courts,  I  desire  to 
say  that  the  Federal  Judges  have  a  very  difflcult  time  as  a 
result  of  having  themselves  to  look  up  the  cases  they  use 
in  the  decisl<m  of  causes  coming  before  them.  It  does  seem 
to  me  that  a  bill  providing  a  law  clerk  at  a  moderate  com- 
pensation, such  as  this  bOl  provides,  ousht  to  be  enacted: 
and  I  hope  the  bill  will  pass. 

Mr.  WAGNER.  Mr.  President,  if  I  may  give  a  little  per- 
sonal testimony,  I  was  a  member  of  the  Supreme  Court  of 
New  York.  Each  of  the  Judges  had  a  law  clerk  who  was 
pcdd  $6,000  a  year,  more  than  twice  what  is  permitted  to  be 
paid  under  this  bill.  I  do  not  know  how  we  could  ever  have 
done  our  work  without  the  assistance  of  our  law  clerks;  and 
I  do  not  know  how  the  Federal  Judges  in  my  district,  the 
Southern  District  of  New  York,  vrlth  the  tremendously  im- 
portant litigation  they  have  before  them,  are  able  to  do 
their  work.  They  tell  me  they  are  working  day  and  night, 
and  their  work  Is  retarded  somewhat  because  of  the  research 
that  is  required  to  enable  them  to  prepare  proper  oi^nions. 

Mr.  McGILL.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.    Yes. 

Mr.  McGILL.  The  committee  has  ad<tod  to  the  bill  an 
amendment  making  the  salary  $2,750  annually,  which  is  the 
salary  being  paid  under  existing  law  to  law  clerks  for  circuit 
court  Judges. 

Mr.  WAGNER.    Yes. 

Mr.  McGILL.  We  also  have  a  letter  from  the  Attorney 
General  in  which  he  seems  to  concur  in  the  view  that  in  the 
congested  districts,  law  clerks  are  necessary  for  the  district 
Judges.  This  blD  permits  the  appointment  of  not  to  exceed 
35  law  clerks  during  the  first  year,  and  then  only  when  the 
senior  circuit  Judge  of  the  circuit  certifies  to  the  necessity 
for  appointment. 

Mr.  WAGNER.  Yes;  the  measure  Is  thoroughly  safe- 
guarded. 

Mr.  BARKLEY.  BCr.  President,  I  was  wondering,  and  I 
was  about  to  ask  the  Senator  from  New  York  before  the 
Senator  frcnxi  Elansas  interjected,  whether  he  really  thinks 
$2,750  is  sufficient  compensation  to  employ  a  competent  law 
clerk,  but  inasmuch  as  that  is  the  sum  paid  to  the  clerks  of 
the  circuit  Judges,  I  of  course  would  not  suggest  any  hiiher 
pay  for  these  dertx. 

Mr.  WAGNER.  I  will  not  suggest  any  higher  pay,  but  I 
will  say  that  in  the  New  York  State  courts  mudi  higher 
salaries  are  paid  for  the  same  type  of  service. 

Mr.  COSTTGAN.  Ui.  President,  may  I  ask  the  Senator 
what  is  the  twrimnm  number  of  law  dorks  who  may  be 
employed? 

Mr.  WAGNER.    Not  more  than  35  during  the  first  year. 

Mr.  COSTTGAN.  Is  the  Senator  tram  New  York  informed 
as  to  the  total  number  of  Federal  judges  who  mii^t  require 
the  services  of  such  derks? 

Mr.  McGILL.  I  think  there  are  152  United  States  district 
Judges  in  the  country.  The  maximum  this  bin  would  cost  in 
any  1  year,  if  all  had  law  clerks,  would  be  less  than  $500,000. 

Mr.  WAGNBR.  I  may  say  to  the  Senator  that  the  bar 
associations  also  are  strongly  advocating  this  proposed  legis- 
lation, because  they  recognise  the  terrific  handicap  under 
which  the  Judges  are  laboring,  and  how  It  imposes  unneces- 
sary detail  work,  which  is  contributing  toward  the  congestion 
of  the  calendar. 
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Hw  PHBSIDINa  OFFICBR.  The  question  is  on  Agrteing 
to  the  amendment  of  the  committee.     ^ 

Tht  amendment  was  acieed  ta 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

uaxnaasn  or  nxxxs  iolk  act 

The  bin  (8.  3222)  to  amend  the  Pilled  Milk  Act  was 
announced  as  next  in  order. 

ICr.  BURKS.  Mr.  President,  at  the  request  of  the  junior 
Senator  from  Washington  [Mr.  ScBWZLLxmACH},  who  intro- 
duced the  bin.  I  ask  to  substitute  for  this  un  House  blU  6361, 
covering  the  same  matter  in  a  little  different  way.  "Hiat  is 
a  bm  which  has  abready  passed  the  House. 

Mr.  KINO.  Mr.  President.  wiU  the  Senator  from  Ne- 
braska make  a  brief  explanation  of  the  purpose  of  the  biU? 

Mr.  BURKB.  I  am  unable  to  do  that.  I  am  merely  mak- 
ing this  request  on  behalf  of  the  Senator  from  Washington, 
who  was  caOed  out  to  a  committee  meeting.  He  says  the 
D^Mutments  have  aU  agreed  to  it,  and  the  bin  has  passed 
the  Bouse.    I  know  nothing  about  it.       ^ 

Mr.  McKKLIAR.  Is  the  Senator  from  Washington  pres- 
ent?     

"Ur.  BDRKB.    He  is  at  a  committee  meeting. 

Hie  FRBSIDINU  OFTICER.  May  the  C%air  inquire  of 
the  Senator  from  Nebraska  whether  his  request  Is  to  amend 
Senate  bin  3222  by  striking  out  an  after  the  enacting  clause 
and  inserting,  or  whether  his  request  is  to  take  up.  in  Ueu 
of  Senate  biU  3222.  House  bm  6361? 

Mr.  BURBX.  To  consider  in  lieu  of  the  Senate  un  the 
House  WIL 

Tbe  FBE8IDINO  OFFICER.  It^win  be  necessary  first  to 
discharge  the  committee  before  which  the  biU  is  pending. 

Mr.  BURKE.  I  ask  unanimous  consent  that  that  may 
be  done.      

Tlie  PRBSIDXNO  OFFICER.  The  Senator  from  Nebraska 
asks  unanimous  consent  that  the  Committee  on  Agriculture 
and  Forestry  be  discharged  from  the  further  consideration 
of  House  bin  6361.  Is  there  objection?  "Hie  Chair  hears 
none,  and  the  c(xnmittee  is  discharged  from  the  further 
consideration  of  the  biU. 

Is  there  objection  to  the  present  consideration  of  the 
House  bin? 

Mr.  KINO.  I  have  no  objection  to  the  substitution  of  the 
Bouse  bin,  but  I  do  object  to  its  consideration  at  this  time. 

T<he  PRJESIDINO  OFFICER.  Tlie  Senator  from  Utah  ob- 
jects, and  the  bin  wiU  be  placed  on  the  calendar. 

nrrLiTKNCZHG  or  vom  nr  natxonal  SLicTxoiia 

Tlie  biU  (8.  2134)  to  prohibit  employers  from  influencing 
the  vote  of  their  employees  in  national  elections  was  an- 
nounced as  next  in  order. 

Mr.  VAMDBNBERO.  Mr.  President,  the  junior  Senator 
tram  Oregon  [Mr.  SteiwmI  wants  this  bill  withheld  until 
flmate  biU  MS  can  be  considered  in  the  same  connection, 
and.  in  hisneeessary  abaencc  from  the  floor.  I  object. 

The  PRB8IDINO  OFFICER.    The  biU  wiU  be  passed  over. 
UELXxr  or  thi  star  or  nuoAivA 

Ttw  bin  (a  SS74)  for  the  re&ef  at  the  State  of  Indiana 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  foOows: 

B«  It  enaetetf,  etc..  That  notwttbstuMUng  the  prorteKms  of  wtc- 
mm  aM6.  m  asMndBd.  of  the  n>i>l— d  Statutw  of  the  United 
Statca,  the  Chief  Dlsbuning  Omcer  of  the  TrcMury  Department  is 
■mhofliit  ABd  directed  to  laeue.  without  the  tequirement  of  en 
iBdHnntty  bond.  dupUeetee  of  orlginel  checks  noe.  66Ma  end 
•not.  drawn  Frtiraary  IB  and  February  SO,  1036.  tn  favor  of  "  State 
Tleaaiiiei  at  irnnane,  tmet  fund",  for  «S.T«S.S4  and  •5,34136. 
reapeetlTely.  and  loet  between  the  cttoe  of  the  State  treasurer  of 
InHtef**  and  the  dealgnatwi  depository. 


or  mwTuuH  juucul  ubtuct  or  oBoaaA 
Mr.  ASHUR8T.    From  the  Committee  on  the  Judiciary 

I  report  badt  favorably  without  amendment  the  bin  (H.  R. 

T966)  to  eirtabliirti  a  new  divisioQ  of  the  northern  district 

of  Oeorgia  with  tcnns  of  court  to  be  hekl  at  Newnan.  Qa. 
Mr.  QBORCS.    Mr.  President,  I  ask  imiiim/i^y  consent 

for  the  immediate  consideration  of  the  blU. 
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The  FRESIDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  biU  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 
BONDS  nc  comnccnoH  wrra  cohstruction  contracts 

The  Senate  proceeded  to  consider  the  bin  (H.  R.  SSld) 
requiring  contracts  for  the  construction,  alteration,  and 
repair  of  any  public  building  or  public  work  of  the  United 
States  to  be  accompanied  by  a  performance  bond  protecting 
the  United  States  and  by  an  additional  bond  for  the  pro- 
tection of  persons  furnishing  material  and  labor  for  the 
construction,  alteration,  or  repair  of  said  public  buildings 
or  public  work. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  a  state- 
ment as  to  this  bin? 

Mr.  METCALF.  Mr.  President.  I  have  just  received  a 
communication  from  certain  builders  who  asked  if  they 
could  not  have  a  hearing  on  an  amendment  they  would 
like  to  have  attached  to  this  biU.  I  know  nothing  about 
the  bm,  not  having  read  it.  but  I  understand  there  win  be 
no  objection  to  taking  this  course. 

Mr.  McKELLAR.    Let  it  go  over. 

Mr.  BURKE.  Mr.  President.  I  should  like  to  make  a 
statement  regarding  the  bin. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ten- 
nessee withhold  his  objection? 

Mr.  McKELLAR.    I  withhold  the  objection. 

Mr.  BURKE.  Mr.  President,  this  bill  proposes  to  amend 
what  is  known  as  the  "  Heard  Law."  It  provides,  in  the  case 
of  contracts  with  the  Qovemment  in  an  amount  more  than 
$2,000  that  the  contractor  shall  be  required  to  give  two 
bcmds  instead  of  one,  as  at  the  present  time.  Under  the 
present  law  a  performance  bond  is  given  for  the  protection 
of  the  Qovemment.  This  bin  would  amend  that  law  by 
requiring  an  additional  bond,  a  payment  bond,  for  the  pro- 
tection of  material  men  and  laborers,  subcontractors,  and 
aU  who  put  forth  their  labor  or  furnish  materials  or  incur 
expenditures  in  connection  with  the  work. 

The  House  Judiciary  Committee  held  hearings  on  the  bfU, 
aU  the  different  groups  were  represented,  and  this  bill  was 
finally  passed  by  the  House.  The  Senate  committee  did  not 
hold  any  hearings. 

idz.  WALSH.    Mr.  President,  wlU  the  Senator  yield? 

Mr.  BURKE.    I  yield. 

Mr.  WALSH.  Is  this  an  amendment  to  the  Bacon-Davis 
Paw? 

Mr.  BURKE.  This  is  an  amendment  to  what  is  known 
las  the  "  Heard  Act." 

Mr.  WAU3H.  As  I  understand,  the  biU  wUl  require  a 
contractor,  in  furnishing  a  bond,  not  only  to  be  liable  for 
default  by  reason  of  his  inability  to  complete  the  contract 
or  by  reason  of  falling  to  meet  the  requirements  and  speci- 
fications as  to  material,  but  will  require  him  to  meet  the 
claims  of  workers  and  employees  who  do  not  receive  their 
compensation. 

Mr.  BURKE.    That  is  the  point  exactly. 

Mr.  WALfiH.  Of  course,  it  is  a  most  meritorious  bill, 
and  should  be  enacted. 

Mr.  McCARRAN.  Mr.  President,  win  the  Senate  from 
Nebraska  yield  to  me? 

Mr.  BURKE.    I  yield. 

Mr.  McCARRAN.  It  wlU  do  just  a  little  more  than  what 
the  Senator  from  Massachusetts  has  in  mind.  In  other 
WOTds,  under  the  existing  law  (me  who  has  furnished  mate- 
rial or  labor  in  the  construction  of  a  Federal  building  must 
wait  for  S  months  after  the  acceptance  of  the  building 
before  he  may  institute  suit  to  recover  on  the  obligation  to 
him.  This  biU.  as  I  now  recaU.  changes  that  situation  so 
that  be  may  sue  within  90  days. 

Mr.  ASHURST.    That  is  correct. 

Mr.  McCARRAN.  To  that  extent  it  works  to  the  benefit 
of  the  materialman  ami  the  laboring  man  as  weU. 

Tliere  are  two  points  involved,  one  relating  to  the  perform- 
ance of  the  contract.    The  other  is  that  the  materiahnan 
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and  the  laborer  may  sue  and  be  heard  within  a  shorter  time 
than  under  the  existing  law. 

Mr.  WALSH.  Mr.  President,  I  wiU  say  to  the  Senator  from 
Nevada  and  to  the  Senator  from  Nebraska  that  the  investiga- 
tion conducted  by  the  subcommittee  of  the  Committee  on 
Education  and  Labor  showed  a  d^orable  condition  with 
reference  to  the  way  employees  on  public  buildings  were  de- 
frauded and  cheated  of  their  wages,  and  any  measure  that 
win  tend  to  strengthen  their  rights  and  help  them  to  secure 
their  compensation  is  justified. 

Mr.  McCARRAN.  That  is  the  object  of  the  pending  biU, 
and  I  might  augment  what  the  Senator  from  Massachusetts 
has  said  as  to  what  has  l)een  shown  by  the  hearings  to  which 
he  has  referred. 

Mr.  WALSH.  I  did  not  believe  it  was  possible  for  men 
repeatedly  to  get  contracts  from  the  Peddral  Government 
and  chisel,  the  way  some  of  them  do,  against  the  wages  of  the 
employees. 

Mr.  ROBINSON.  Mr.  President,  may  I  ask  what  objec- 
tion is  urged  to  the  biU? 

Mr.  ASHURST.    There  is  no  objection. 

Mr.  ROBINSON.  It  is  apparent  that  if  the  bin  is  to  be 
considered,  no  opporttmity  can  be  afforded  now  to  hold  hear- 
ings on  it.    That  would  carry  it  over  for  the  session. 

Mr.  METCALF.    Mr.  President.  I  withdraw  my  objection. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  blU? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bin,  which  was  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

An  CORPS  TXCHHICAL  SCHOOL,  DKNVKR,  COLO. 

The  bin  (8.  3398)  to  establish  the  Air  Corps  Technical 
School  and  to  acquire  certain  land  in  the  State  ot  Colwado 
for  use  as  a  site  for  said  Air  Corps  Technical  School  and  as 
an  aerial  gunnery  and  bombing  range  for  the  Army  Air 
Corps  was  announced  as  next  in  order. 

Mr.  DIETERICH.    I  object. 

Mr.  COSTIGAN.  Mr.  President.  wiU  the  Senator  from 
Illinois  withhold  his  objection  so  that  I  may  make  a  brief 
statement? 

Mr.  DIETERICH.    I  withhold  the  objection. 

Mr.  COSnOAN.  Mr.  President,  this  biU  is  designed  to 
establish  the  Air  Corps  technical  school  at  Denver,  to  ac- 
quire certain  land  as  a  site  f<»r  that  school,  for  an  aerial 
gunnery,  and  for  a  bombing  range. 

More  than  a  year  ago  a  committee  of  qualified  and  im- 
partial experts  representing  the  Army  made  an  extended 
trip  emd  conducted  a  thorough  investigation  of  suitable  sites 
for  such  a  school  in  many  parts  of  the  United  States,  and 
thereafter  unanimously  reported  in  favor  of  the  selection 
of  the  city  of  Denver. 

Following  the  filing  of  that  report  at  Denver's  last  munici- 
pal election  bonds  in  the  amount  of  $750,000  were  voted 
by  our  taxpayers  in  that  community  to  provide  an  approved 
site  for  such  a  school  without  cost  to  the  Federal  Oovem- 
ment.  Hearings  were  later  had  before  a  subcommittee  of 
the  Senate  Committee  on  Military  Affairs  on  the  Army 
recommendations  and  a  favorable  report  has  been  returned, 
both  by  the  subcommittee  and  the  fuU  committee,  on  the 
pending  biU. 

Incidental  to  the  hearing  was  the  question  of  the  effect  of 
the  Army  recommendations  on  the  present  Air  Corps  techni- 
cal school  at  Rantoul.  BL  It  suffices  to  say  now  that  those 
officials  who  have  carefully  investigated  the  subject  and 
who  have  examined  the  biU,  submitted  to  the  Senate  with 
the  approval  of  the  War  Department,  hope  for  authority  at 
the  earliest  practicable  moment  to  proceed  to  establish  the 
technical  training  school  at  Denver,  Colo.  The  pending 
bin  carries  no  appropriation. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
consideration  of  the  biU? 

Mr.  DIETERICH.    I  object. 

The  PRESIDING  OFFICER.    The  blU  win  be  passed  over. 

PUBLIC   WOtXS   nf    CORDOVA.    ALASKA 

The  bin  (H.  R.  8845)  to  authorize  the  incorporated  town 
of  Cordova,  Ala^ca,  to  construct,  reconstruct,  enlarge,  ex- 


tend, improve,  renew,  and  repair  certain  municipal  public 
structures,  utilities,  works,  and  improvements,  and  for  such 
purposes  to  issue  bonds  in  any  amount  not  exceeding  $50,000, 
and  for  other  purposes,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

jonn  RssoLimoN  passed  over 

The  joint  resolution  (H.  J.  Res.  189)  relating  to  the  c(m- 
tlnuance  on  the  pay  rolls  of  certain  emplosrees  in  cases  at 
death  m  resignation  of  Members  of  the  House  of  Repre- 
sentatives, Delegates,  and  Resident  Ccxnmissioners.  was 
announced  as  next  in  order. 

Mr.  KING.  I  should  like  to  have  an  explanation  of  the 
joint  resolution.  ^ 

The  PRESIDING  OFFICER.  Does  any  Senator  desire 
to  make  an  explanation? 

Mr.  KINO.    Let  it  go  over. 

The  PRESIDING  OFFICER.  CH)jection  is  heard,  and  the 
joint  resolution  wiU  be  passed  over. 

Mr.  LOGAN.  Mr.  President,  although  I  have  not  read 
this  joint  resolution,  my  understanding  is  that  in  case  of 
the  death  of  a  Representative  or  Delegate  in  the  House  of 
Representatives  the  emidoyees  of  the  office  are  aUowed  to 
go  ahead  and  wind  up  his  affairs  for  six  months.  The 
measure  applies  only  to  the  other  House,  and  it  seems  that 
some  such  employees  have  been  working  since  the  death 
of  their  late  employers,  and  have  been  working  without  pfty. 
It  seems  to  me  there  should  be  no  objection. 

Mr.  KINO.  Mr.  President,  there  was  no  report  on  the 
Joint  resolution  in  the  file,  so  it  was  impossible  to  under- 
stand the  purpose  of  the  measure. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
consideration  of  the  Joint  rescdution? 

There  being  no  objection,  the  Senate  proceeded  to  om- 
sider  the  Joint  resolution,  which  was  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

AlCXm>lfXNT  or  KAnOWAL  DETEKSX  ACT 

The  bin  (H.  R.  6250)  to  amend  the  NaUonal  Defense  Act 
was  announced  as  next  in  order. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  ask  for  an  expla- 
nation of  this  bin. 

Mr.  THOMAS  of  Utah.  Mr.  President.  House  bUl  6250.  as 
amended  by  the  MiUtary  Affairs  Committee,  would  authorize 
the  President  to  caU  annually  to  active  duty  a  thousand 
Reserve  officers  for  not  to  exceed  more  than  1  year  on  the 
part  of  any  one  officer. 

Hie  bin  also  authorizes  the  Secretary  of  War  to  select 
annually  50  such  (dllcers  for  commissions  in  the  Regular 
Army. 

The  bin  as  amended  would  acc(xnplish  a  constructive  and 
vital  development  of  the  national  defense  at  a  minimum  of 
cost.  Tlie  committee  omsiders  that  the  authorization  con- 
tained in  the  bin  is  a  constructive  step  in  their  scheme  of 
national  defense. 

Were  we  to  face  today  an  emergency  calling  for  national 
mobilization,  the  services  of  some  70,000  Reserve  officers 
would  be  instantly  required.  There  are  now  eligible  for 
active  duty  only  91,000  such  officers.  Of  these  a  large  per- 
centage are  oldier  men.  not  phystrally  fitted  for  the  duties  of 
lieutenants  and  captaiiis. 

Furthermore,  the  separatiim  of  these  older  mm  from  avaU- 
ablllty  for  active  duty  is  constantly  increasing. 

The  pending  bin  offers  the  opportunity  for  young  men  to 
acquire,  at  the  most  favorable  age  and  period  of  life,  an 
Intensive  training,  fittiiu;  them  to  take  the  places  of  the  out- 
going veterans  of  the  Reserve  Corps.  OiUy  officers  in  the 
grade  of  second  lieutenant  may  be  called  to  active  duty 
with  the  Regular  Army  under  the  changes  proposed  Iv  your 
committee.  The  reason  for  calling  1,000  officers  instead  of 
2,000  officers,  as  provided  in  House  blU  6250.  passed  by  the 
House,  is  that  it  is  believed  that  by  so  doing  there  win  be 
in  the  course  of  years  a  sufficient  number  of  (dBcers  in  the 
grade  of  lieutenant  to  meet  the  immediate  requirements  of 
mobilizations. 

The  costs  involved  in  House  bin  6250,  as  amended,  are 
for  the  1,000  Reserve  second  lieutoiants,  for  one  year  active 
duty,  for  pay.  subsistence,  and  travel  allowanoes,  $1,759,000; 
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for  ttie  SO  seocrnd  Ueutenants  to  be  commissioned  fn  the 
Regular  Army  each  year,  (or  pay.  subBistence.  and  so  forth. 
$87^50;  or  a  total  cost  of  $1,946,950.  As  passed  by  the 
House,  tl^  bin  would  have  mtailed  a  cost  of  $6,977,800. 

This  bill  does  not  affect  the  number  of  Reserre  ofBcers 
who  may  be  called  to  active  duty  under  existing  law.  under 
which  most  Reserve  offlcers  obtaining  active  duty  get  14  days' 
training. 

Hie  MU  Is  designed  to  take  advantage  of  the  great  num- 
ber of  Reserve  criScers  who  are  graduating  ftom  our  col- 
leges and  universities,  and  call  them  to  the  service  for  a 
year  Immediately  after  graduation,  and  thai,  from  this 
group,  select  50  offlcers  for  the  Regular  Army. 

It  will  be  readily  understood  that  if  this  lAiall  be  done 
much  valuable  time  which  is  now  spent  in  trainlzig  Reserve 
officers  will  be  saved,  and  the  offlcers  will  be  trained  defi- 
nitely for  the  duties  to  which  Reserve  offleers  wbuld  be 
called  in  time  of  emergency. 

Mr.  McKSULAR.    Mr.  President,  win  the  Senator  yield? 

Mr.  THOMAS  of  Utah.    I  yield. 

Mr.  MrfCWJAR.    How  much  would  this  cost? 

Mr.  THOMAS  of  Utah.  This  bill,  as  passed  by  the  House, 
would  cost  $64)77,000;  but,  as  amended  by  the  Senate,  it 
would  cost  only  $1,846,000. 

Mr.  McEXLLAR.  Mr.  President,  there  is  a  r^?ort  from 
the  War  Dq»artment.  is  there  not.  that  the  bill  is  contrary 
to  the  President's  policy,  and  the  Budget  IXrector  declined 
to  am;HX>ve  it?  Bven  if  we  should  pass  it,  I  doubt  whether 
an  appropriation  could  be  obtained  for  it.  I  know  it  could 
not  be  obtained  at  this  session;  and  I  hope  the  Senator  will 
let  the  bill  go  over.  I  think  it  ought  to  go  over  for  the 
session,  at  any  rate,  until  it  can  be  given  more  consideration. 

The  PRKRmTNO  OFFICER.  The  time  of  the  Senator 
from  Utah  has  expired.  Is  there  objection  to  the  present 
ccKisideration  of  the  bill? 

Mr.  McKELLAR.  Mr.  President.  I  feel  constrained  to 
object. 

Mr.  THOMAS  of  Utah.  Mr.  President,  did  the  Senator 
from  Tennessee  object  to  the  present  consideration  of  the 

bin? 

Mr.  McKELLAR.  Yes,  BCr.  President.  I  have  been  in- 
strocted  by  the  Appropriations  Committee  to  examine  aU 
these  aothorlzatian  bins;  and  this  Is  an  authorization  for 
$2,000,000,  or  nearly  that  amount.  If  the  House  should  have 
its  way  in  the  conference,  it  would  be  more  than  $6,000,000. 
Under  those  circumstances.  I  think  the  biU  ought  to  go  over 
to  the  next  sessimi  of  Congress. 

ne  bin  may  be  aU  right.  I  am  inclined  to  think  that  to 
have  civilian  offlcers  go  into  the  Army  at  stated  times  is  a 
very  excrilent  irian,  and  I  am  not  opposed  to  the  principle 
of  the  bin;  but  I  think  it  is  a  matter  of  great  importance, 
and  ought  to  be  worked  out  very  carefully,  and  the  House 
and  the  Senate  are  very  fkr  apart. 

Mr.  THOMAS  of  Utah.  BCr.  President.  I  suppose  I  am  out 
of  ottler 

Mr.  McBZLliAR.  Mr.  President,  I  wffl  yield  to  the  Sena- 
tor from  Utah,  and  let  him  make  a  statement  in  my  time. 

Mr.  THOMAS  of  Utah.  7%e  porpoee  of  the  bill,  of  course. 
Is  to  coootUnate  the  Army  enlargement.  Ttoe  Senator  from 
Tennessee  realises  that  with  the  paseage  of  the  promotion 
act,  and  with  the  passage  of  other  bUls  enlarging  the  Army, 
the  Army  has  to  be  expanded.  Tttere  is  no  better  way  and 
no  dieaper  way  to  bring  about  the  expansion  of  the  Army 
ttian  to  bring  It  firom  the  lower  grades,  starting  with  second 
Ueutenants. 

If  we  attempt  to  buOd  our  Army  again  with  senior  crfBoers 
we  shaU  find  that  the  "  hump  "  wffl  come  as  it  has  always 
come,  and  we  shan  have  to  begin  aU  over  again.  The  time 
to  do  this  is  ri^it  now;  and  I  do  not  thli^  the  Senatw  win 
find  that  It  will  residt  in  an  increase  in  cost  to  the  Govern- 
ment, bat  that  it  Is  entirely  in  harmony  with  the  othn:  bills 


Tbe  PKEBIUINQ  OFIPICER.    Objection  has  been  heard, 
and  the  bin  wiU  be  passed  over. 

CLSII0  or  PUHCS  KOTAL  AMD  OIHias 

The  bin  (H.  R.  $966)  conferring  Jurisdiction  upon  the 
Ooort  of  Ctelms  of  the  United  States  to  hear,  di^tennine.  and 
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render  judgment  upon  the  claims  of  Prince  Royal.  Sr., 
Kathleen  Royal  Hayes.  Victor  A.  Royal,  LucUe  Royal,  Prince 
floyal.  Jr.,  Maggie  Fields  Ramsey,  and  R.  J.  Ramsey  was 
mnounced  as  next  in  order. 

Mr.  KINO.  B«r.  President,  the  Secretary  of  War  has  rec- 
ommended against  this  bin. 

Mr.  RUSSELL.  Mr.  President,  if  the  Senator  from  Utah 
win  read  the  report,  I  tlilnk  he  wiU  iind  that  the  Secretary 
of  War  did  not  recommend  against  the  biU  as  it  stands  at 
present. 

As  the  bin  was  first  Introduced  in  the  House,  it  provided 
for  an  authorization  of  $50,000.  Upon  receiving  the  report 
of  the  Secretary  of  War  objecting  to  the  bill  in  that  form, 
the  House  committee  struck  out  all  after  the  enacting  clause, 
and  merely  conferred  Jurisdiction  on  the  Court  of  Claims 
to  hear  the  case.  It  is  a  case  In  which  a  woman  was  burned 
to  death  in  an  automobile  which  was  struck  by  a  truck  be- 
longing to  the  Civilian  Conservation  Corps. 

•nils  bin  merely  confers  Jurisdiction  on  the  Court  of 
Claims  to  hear  the  case.  From  time  to  time  we  have  had 
bills  before  the  Senate  making  direct  apropriations  to  pay 
the  claim.  This  is  a  meritorious  matter.  The  man  who  was 
driving  the  truck  has  since  that  time  been  convicted  of 
Involuntary  manslaughter  In  the  State  courts  of  Georgia, 
uid  these  persons  should  at  least  be  permitted  to  come  Into 
the  Court  of  Claims  to  submit  their  case  to  see  whether 
there  is  any  merit  to  it. 

If  the  Senator  from  Utah  wlU  examine  the  report  he  wiU 
see  that  the  letter  of  the  Secretary  of  War  was  predicated 
on  the  original  bill,  which  provided  for  an  authorization 
of  $50,000.    This  bin  contains  no  such  provision  whatever. 

Mr.  KINO.  Mr.  President.  I  find  that  in  one  letter  from 
the  Secretary  of  War.  dated  March  14  of  this  year,  there 
Is  a  recommendation  against  the  enactment  of  the  bill, 
and  then,  on  March  16,  another  recommendation  against 
the  bin. 

Mr.  RUSSELL.  U  the  Senator  from  Utah  win  look  at  the 
two  statements,  he  wiU  see  that  both  of  them  refer  to  this 
bin,  but  to  two  different  individuals  who  were  riding  in  the 
car.  If  he  wiU  read  the  second  paragraph  of  the  letter, 
he  WiU  see  that  it  does  not  relate  to  the  biU  in  the  form 
in  which  it  stands  at  the  present  time,  but  relates  to  the 
original  faiU  as  it  was  in  the  House,  providing  for  a  direct 
authorisation.  This  biU  merely  provides  for  reference  of  the 
case  to  the  Court  of  Claims  for  hearing. 

Mr.  KING.    I  have  no  objection. 

Tliere  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  biU.  which  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

PKMSIOMS  ARD  ntCKKASX  OT  rCRSIOHS 

The  biU  (H.  R.  8431)  granting  pensions  to  certain  widows 
of  soldiers  and  sailors  of  the  CivU  War  was  announced  as 
next  in  order. 

Mr.  McKELLAR.    Mr.  President,  what  wlU  this  bUl  cost? 

Mr.  McGTT.ti  It  wiU  cost  $130,250  annually  for  the  entire 
group  named  in  the  House  UU  and  the  Senate  committee 
amendmenL 


Mr.  McKELLAR  I  thought  we  already  had  laws  confer- 
ring pensions  upon  widows  of  soldiers  and  saUors  of  the 
Civil  War. 

Mr.  McGILL.  These  are  cases  similar  to  others  which 
have  heretofore  been  recognised  by  the  Pensions  Committee 
of  the  House  and  also  by  the  Senate  committee.  They  are 
cases  where  the  widow  was  not  married  to  the  veteran  of  the 
CivU  War  on  or  prior  to  June  27,  1905.  but  was  married  soon 
thereafter.  In  some  cases  they  were  married  in  1906,  in 
1907.  or  in  1908.  They  are  persons  who  are  of  an  average 
age  of  70  years  and  6  months  at  this  time,  have  scarcely  any 
property,  and  have  no  one  who  is  legaUy  bound  to  provide 
for  their  support. 

Mr.  McKELLAR.  If  the  biU  is  confined  to  widows.  I  with- 
draw my  objection. 

Mr.  McGnix    It  is  confined  to  widows. 

Mr.  WAUSH.  Mr.  President,  can  the  Senator  from  Kan- 
furnish  the  Senate  with  information  as  to  whether  more 
widows  and  children  of  veterans  of  the  ClvU  War  are  tilml- 
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Tbe  naia*  of  Martb*  E.  Cox.  widow  <tf  Warren  Cos.  late  of  Com-- 


r^i-__  ^^^^    w_«..ki 


1935 


CONGRESSIONAL  RECORD— SENATE^ 


13385 


Bated  from  the  roOs  by  death  than  are  idaced  upon  the  rbUs 
by  these  special  bills? 

Mr.  McGILL.  I  do  not  have  any  figures,  but  the  number 
of  such  pensioners  is  materiaUy  decreasing  from  day  to  day. 

Mr.  WAI^H.  Are  there  more  names  eliminated  from  the 
rolls  by  death  than  are  placed  upon  the  rolls  by  these  special 
biUs? 

Mr.  McGILL.  I  cannot  say  as  to  that:  but  I  wiU  say  that 
a  number  of  the  persons  included  in  the  House  bUl  have  been 
stricken  from  this  biU  by  the  Senate  committee  by  reason 
of  the  fact  that  they  have  passed  on  since  the  biU  was  passed 
by  the  House. 

Mr.  WALSH.  Mr.  President.  I  have  no  objection  to  the 
biU;  but  I  should  like  to  suggest  to  the  Senator  from  Kan- 
sas that  he  furnish  to  the  people  of  the  country  and  to  the 
Senate  the  information  as  to  how  the  pension  rolls  are  stand- 
ing up,  whether  they  are  diminishing  or  increasing. 

The  PRESIDING  OPPICER.  Tlie  amendment  of  the  com- 
mittee WiU  be  stated. 

The  amendm«it  was,  on  page  72.  after  line  18.  to  insert: 

The  name  of  Sarah  A.  Martin,  widow  of  Edgar  C.  Martin,  late 
of  Company  K.  Sixth  Regiment  West  Virginia  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Belle  Shanholtzen  McGary.  widow  of  WUaon 
McOary,  late  of  Battery  P.  First  Regiment  Ohio  Heavy  Artillery, 
and  pay  her  a  pension  at  the  rate  at  $30  per  month. 

The  name  of  Ella  A.  Barker,  widow  of  James  H.  Barker,  late  of 
Company  D.  Eighth  Regiment  West  Virginia  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $20  month  and  $30  per  month 
when  she  attains  the  age  of  60  years. 

The  name  of  Lucy  W.  FarweU,  widow  of  Selah  B.  Farwell.  late 
of  Company  A.  Thirty-third  Regiment  Illinois  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Lottie  Flint,  widow  of  Scunuel  H.  Flint,  late  of 
Company  D,  Twelfth  Regiment  Iowa  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Mary  E.  Bordwell.  widow  of  Rufus  Bordwell.  late 
of  Company  A.  One  Hundred  and  Seventeenth  Regiment  Illinois 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month. 

The  name  of  Lydla  C.  Wark.  widow  of  Oeiurge  D.  Wark,  late  of 
Company  D,  One  Hundred  and  Fcniy-nlnth  Regiment  Indiana  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month. 

The  name  of  Helen  R.  Benson,  widow  of  Emry  J.  Benson,  late 
of  Company  C.  One  Hxmdred  and  Slxty-flfth  Regiment  Ohio  Na- 
tional Guard  Infantry,  and  pay  her  a  pension  at  the  rate  of  $80 
per  month. 

The  name  of  Cella  K.  Crow,  widow  of  Benjamin  F.  Crow,  late  of 
Company  C.  One  Hundred  and  Thirty-third  Regiment  Illinois 
Volvinteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month. 

The  name  of  Margaret  Ledgerwood.  widow  of  Samuel  Ledger- 
wood,  late  of  Company  E.  Fifty-eighth  Regiment  Indiana  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per 
month. 

The  name  of  Anna  M.  Shumaker,  widow  of  John  H.  Shumaker. 
late  of  Company  B.  Twenty-fifth  Regiment  Iowa  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Jermlma  E.  Trowbridge,  widow  of  Lorenao  Trow- 
bridge, late  of  the  Battery,  Thirteenth  Wisconsin  Light  Artillery, 
and  pay  her  a  jjension  at  the  rate  of  $30  (wr  month. 

The  name  of  Pearl  P.  Warren,  widow  of  Valentine  F.  Warren, 
late  of  Company  A,  Thirty-sixth  Regiment  Iowa  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $20  per  month  and 
$30  per  month  when  she  attains  the  age  of  60  years. 

The  name  of  Belle  Harmon,  widow  of  James  A.  Harmon,  late  of 
Company  A,  Thirty-fifth  Regiment  Iowa  Volunteer  Infantry,  and 
pay  her  a  pensicm  at  the  rate  of  $30  per  month. 

The  name  of  Snora  Shirk,  widow  of  William  A.  Shirk,  late  of 
Company  E.  Thirteenth  Regiment  Iowa  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Emellne  Valentine,  widow  of  Jefferson  Valentine. 
late  of  Company  K,  Thirty-sUth  Regiment  United  States  Colored 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Mary  Ida  Cox,  widow  of  Andrew  Cos.  late  of  Com- 
pany F,  Twelfth  Regiment  Ohio  Volunteer  Infantry,  and  pay  her 
a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Mary  C.  Smith,  widow  of  John  H.  Smith,  late 
of  Company  D.  Fourth  Regiment  Ohio  Volimteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Martha  A.  Childs.  widow  of  Addison  Childs,  late 
of  Company  A,  Thirtieth  Regiment  Michigan  Volxinteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Mary  Ann  Fox.  widow  of  Clarence  K.  Fox,  late 
of  Troop  M,  Third  Regiment  Michigan  Volunteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Florence  L.  Collins,  widow  of  Austin  P.  Collins, 
late  of  Company  C,  Ninety-ninth  Regiment  New  York  Volimteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Carrie  L.  Warner,  widow  of  Peter  Warner,  late  of 
Company  D,  Thirty-sixth  Regiment  Iowa  Infantry,  and  pay  her  a 
pension  at  the  rate  of  $30  i>er  month. 


The  name  of  Msry  nightingale,  widow  of  wnilamH.  nightingale, 
alia*  William  H.  Raymood.  late  of  Oonpaay  C.  Seventieth  Bagl- 
ment  New  York  Infantry,  and  pay  her  a  penaton  at  the  rate  ct 
$30  per  mcmtta. 

TbB  name  of  dulaUana  L.  Tbdd.  widow  of  8Uaa  Newtoo  Todd. 
late  of  Company  D.  One  Btudred  and  Ftfty-alzth  Regiment  In- 
diana Volimteer  Infantry,  and  pay  her  a  penHaa  at  the  rate  of 
$30  Der  month. 

TlM  name  of  Alice  H.  Palmer,  widow  at  George  B.  Pidmer.  late 
of  Company  I.  Nineteenth  Regiment  Maine  Volunteer  Infantiy, 
and  pay  hw  a  pension  at  the  rate  of  $30  per  month. 

The  name  at  Angle  L.  Moulton.  widow  of  Charles  B.  Moulton. 
late  of  Troop  O,  First  RegUnent  Diattlet  of  Columbia  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  $ao  per  month. 

The  name  of  Nellie  Ftederlcks.  widow  of  LoiUs  N.  nedericks. 
late  of  Company  A,  Twelfth  Regiment  Michigan  Infantry,  and 
pay  her  a  pension  at  the  rate  ox  $30  per  month. 

The  name  at  Bsle  Blancbazd.  widow  vi  David  B.  Btanchard,  late 
of  Troop  S,  First  Regiment  Maine  Cavalry,  and  pay  her  a  penakm 
at  the  rate  of  $30  per  month. 

The  name  of  Miuy  L.  Bryant,  widow  of  WUllam  H.  Bryant,  late 
of  the  Nineteenth  una— Igned  company.  Maine  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $90  per  numth. 

The  name  of  Ida  Miller,  widow  at  Alfred  F.  MlUo-,  late  at  Com- 
pany F,  One  Hundred  and  Thirty-first  Regiment  Pennsylvania 
Infantry,  and  pay  her  a  petuion  at  the  rate  of  $80  per  month. 

The  name  of  Minnie  Phtfpa.  widow  of  Charies  X.  Phelps,  late 
of  Con^iany  E^  Fifteenth  Begiment  Michigan  Infaatzy.  and  pay 
her  a  pension  at  the  rate  of  $80  per  month. 

The  name  of  Minnie  L.  Stewart,  widow  of  Jeremiah  P.  Stewart. 
late  of  Company  B.  Porty-el|^th  Begiment  Ohio  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $80  per  month. 

The  name  of  Annie  J.  U*^4^.  widow  of  John  H.  Maddox.  late 
cf  Company  F,  Bleventii  Begiment  Man^and  Volunteer  Infantry, 
and  pay  her  a  pensl<m  at  Um  rate  of  $80  per  month. 

The  name  of  Abbie  V.  Hull,  widow  of  Amerlcus  K.  V.  Hull,  lat* 
of  Telegrapher's  Corps.  CivU  War.  and  pay  hor  a  pension  at  the 
rate  of  $30  per  montt*. 

The  name  of  Mary  A.  Phillips,  widow  of  WUllam  T.  Phlllipa.  lata 
of  Company  H,  Fifth  Regiment  CHilo  Vohinteer  Ibfantry.  and  pay 
her  a  pension  at  the  rate  of  $80  per  month. 

The  name  of  Beeele  Klrknaan,  widow  of  Lorenao  D.  Klfinnan,  lata 
of  Company  C,  Xlghty-flrst  Regiment  SnroUed  Mtaeourl  Mllltla.  and 
pay  her  a  pension  at  the  rate  of  $80  per  numth. 

The  name  of  Joaephlne  Morton,  widow  of  Edward  B.  Morton,  late 
of  Troop  I.  Ninth  Regiment  Missouri  State  BClltla  Cavalry,  and  pay 
her  a  pension  at  the  rate  erf  $80  p«-  month. 

The  name  of  Blaabeth  J.  C.  Young,  widow  of  James  S.  Young, 
late  of  Cmapvaj  C.  Nineteenth  Begiment  Kentucky  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $80  per  month. 

The  name  of  Mary  Lee  Pryor.  widow  of  James  M.  Pryor,  late  of 
the  United  States  Navy,  and  pay  her  a  pension  at  the  rate  of  $80 
per  month. 

The  name  of  Ann  E.  Richards,  widow  of  T.  M.  Rickards.  late  of 
Company  D.  Sixty-ninth  Regiment  Enrolled  MlMOurl  MlUtla.  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Theresa  Elisabeth  Mapes.  widow  of  Bufus  Mtpee. 
late  of  Company  I.  Second  Begiment  niinoU  Volunteer  l^gbt 
Artillery,  and  pay  her  a  pension  at  the  rate  of  $80  per  month. 

The  name  at  AxigtUiM  M.  TUOtt,  widow  of  Lemud  BoUe.  late  of 
Company  C.  Twenty-fifth  Regiment  Maine  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Addle  M.  Mandeville.  widow  of  Charles  B.  Mande- 
vllle.  late  of  Company  O,  One  Hundred  and  Fifty-third  Begiment 
Tiiin^«  Volunteer  Infantiy,  and  pay  her  a  pension  at  the  rate  of 
$30  per  month. 

The  iiame  of  BCary  Perry,  widow  of  WUllam  Perry.  late  of  Com- 
pany — ,  One  Hundred  and  Ninety-third  Begiment  New  York 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $80  per  month. 

The  name  of  Juriah  Hyden.  widow  of  Allen  C.  Hyden,  late  at 
Company  C.  Three  F^ks  BattaUon  Kentucky  State  Troops,  and 
pay  her  a  p«aiBlon  at  the  rate  of  $30  per  mtmth. 

The  name  of  Mattie  Sebastian,  widow  of  Charles  Sebastian.  late 
of  unasaigned  company.  One  Hundred  and  Twentieth  Begiment 
United  States  Colored  Infantry,  and  pay  her  a  pension  at  the  rate 
of  $20  per  month. 

The  p^mo  of  Maggie  WUson,  widow  of  John  W.  WUson.  late  of 
Company  C,  South  Cumberland  Battalion  Kentucky  State  Ttoops. 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Ellanor  Green,  widow  of  William  P.  Green,  late  of 
Con^Mny  D,  Seventh  Begiment  Indiana  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $80  per  month. 

The  name  of  Ella  Noe,  widow  of  George  Noe,  late  at  Company 
F.  Twenty-eighth  Raiment  Kentucky  Vcdunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $80  per  month  and  ISO  per  montlx 
when  she  atteins  the  age  of  00  yeara. 

The  n«^nM>  of  Lydla  Ann  Hollingsworth,  widow  of  Henry  C.  A. 
Holllngsworth,  late  of  Coo^iany  F.  One  Hundred  and  First  Regi- 
ment United  Stetes  Colored  Infantry,  and  pay  her  a  pension  at  the 
rate  of  $80  per  month. 

The  name  of  Minnie  Barrtaaa.  widow  of  John  P.  Hanlson.  late 
of  Company  K,  Ninth  Begiment  Kentudcy  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $80  per  month. 

The  name  of  Nancy  C.  Buck,  widow  of  Bethewri  A.  Bo^  late 
of  Troop  D.  Fifth  Begiment  Kentucky  Volunteer  Cavalry,  and 
pay  hCT  a  pension  at  the  rate  of  $20  per  month  and  $80  per  montli 
when  she  attains  the  age  of  60  years. 
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sailors  of  the  CivU  War.**    Then  just  above  that  I  find  Order  f  of  16  years.    Under  the  law  certain  of  those  who  were 


jLne  Dui   ux.  M.  MPvsi    cwuBnus  junsoicuon  upon  uie 
Coort  of  C3»iiiM  o(  the  United  States  to  bear,  dcftetmioe.  and 


ns  xunusn  tne  senate  witn  inxorxnation  as  to  whether  more 
widows  and  children  of  veterans  of  the  CItU  War  are  tilml- 


pension  at  tbe  rate  of  $30  per  month. 


awj. 
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When  ahe  attains  tbe  a«e  of  00  jeon. 
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Tb*  nans  of  Blaibetak  M.  Rwnnala.  widow  vA  Kllaha  Bwuiels. 
late  of  Iteop  I.  Twelfth  Beclment  Keaiucky  Voluntosr  CaTalxy. 
and  pay  her  a  penakm  at  the  rate  of  tSO  per  month. 

The  name  of  Jennie  Alexander,  widow  of  William  J.  Ale»ander. 
late  of  Troop  A.  Saoond  Wlaeoostn  Cavalry,  and  pay  her  a  pension 
at  ^>M^  rate  of  SSO  per  month. 

The  name  of  Matilda  Davtaao.  wklow  of  Burnett  Davtem.  late  of 
Company  B.  One  Himdred  and  Twelfth  Regiment  New  York  Vol- 
imt«er  Inlantzy.  and  pay  her  a  penakm  at  the  rate  of  S80  per 
month. 

The  name  of  Lottie  A.  TorraDce.  widow  of  SfeUes  O.  Tocranea.  lata 
of  Oooipany  S.  One  Hundred  and  Third  Regiment  Ohio  Volunteer 
mtantry.  and  pay  her  a  penston  at  the  rate  of  S80  per  mnntb. 

The  name  of  Clara  V.  Croaaland.  widow  of  Oeoige  T.  Ckoatiand. 
late  of  Battery  L.  First  lUlnots  Light  ArtlUery,  and  pay  har  a 
panslan  at  the  rate  of  SSO  per  month. 

The  name  of  Mary  P.  Chaasplon,  widow  of  Orloon  B.  Champion. 
•Has  Oeorge  McDonald,  late  of  Company  O.  First  Begtmant  Z>tla- 
waie  Infantry,  and  pay  her  a  peiMion  at  the  rate  of  SSO  per 
month. 

The  name  of  Ida  Lott.  widow  of  Oamallel  Lott.  fatta  of  Tloop  D. 
Third  Mtwwwt  Oavalry.  and  pay  her  a  peiiaton  at  the  cats  of  sao 
pCT  month  and  $30  per  month  when  she  attalna  the  age  of  00  yeara. 

The  naoM  of  Sarah  J.  Lake,  widow  of .  lata  of  Company  I. 


sixteenth  Michigan  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$30  per  month. 

The  name  of  Martha  C.  Smith,  widow  of  Jostln  M.  Smith,  late 

of  Troop  L.  Fifth  Regiment  Tolnnteer  Cavalry,  and  pay 

her  a  penston  at  the  rate  of  $10  per  month. 

TlM  name  of  Annie  W.  AnsUn.  widow  of  Lloyd  W.  Austin,  late 
of  Company  O.  Fourth  Regiment  Maasaehuaetts  MlUtla  infantry. 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  BMe  M.  Cotton,  widow  of  Dennet  Cotton.  late  of 
OompMiy  K.  "nwButy -eighth  Regiment  Massactiusstts  Vdunteer 
Infantry,  and  pay  her  a  penston  at  the  rate  of  $30  psr  month  and 
i^pon  rsashtng  the  age  of  00  j^aars.  $S0  per  month. 

Hm  name  of  Una  Buckley,  widow  of  Oeocge  W.  Bndday.  late 
of  the  Berenth  Independent  Battoy.  Ohio  Light  ArtlUsry,  and 
pay  har  a  pensinn  at  the  ra$o  of  $W  per  month. 

nte  name  of  Harriet  V.  Canon,  widow  of  Harlan  P.  Oaraan. 
late  of  Company  F.  One  Hundred  and  Thlrty-ttdsd  Baglment 
nilnola  Isfaatiy.  and  pay  har  a  penston  at  the  rate  of  $80  per 
month. 

The  name  of  Margaret  B.  lackey,  widow  of  John  H.  Lackey,  late 
of  Company  C.  Sooth  Cumberland  Battalion  Kentucky  State 
TtoofM.  and  pay  her  a  penalon  at  the  rate  of  $30  per  month. 

The  name  of  Kmlly  8.  Maiiett.  widow  of  Charlea  T.  D.  Marlett, 
late  of  Coukpany  H.  First  RegUnent  Mlaneeota  MiwMited  Rangers, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  <rf  Marlah  A.  Houm.  widow  of  William  House.  late  of 
Company  A.  Thirtieth  Regiment  Indiana  Volimteer  Infantry,  and 
Iiay  iker  a  pension  at  the  rate  of  $30  per  numth. 

The  name  of  Ida  R.  Haynes,  widow  of  Asbury  F.  Haynea,  late  of 
Company  C.  Seventh  Regiment  Maine  Infantry,  and  pay  her  a 
pension  at  the  rate  of  $30  per  month. 

The  name  of  Kitty  A.  MUler.  widow  of  James  Miller,  late  of 
Company  F,  Bghty-fourth  Regiment  Indiana  Volunteer  Infantry, 
■nd  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Laura  A.  Spanswlck.  widow  of  Frank  C^Muswlck. 
late  of  Company  H.  Fourth  Kentucky  Infantry,  and  pay  her  % 
pension  at  the  rate  of  $30  per  month. 

The  name  of  Charlotte  C.  Oliver,  widow  of  WllUam  Oliver,  fatte 
of  Company  ^  Twentieth  Regiment  Wisconsin  Vohmteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Ifary  X.  Trautman.  widow  of  William  D.  Trout- 
man,  late  of  Oompany  O,  One  Hundred  and  T^enty-eli^th  Indiana 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $3K)  per  month. 

The  name  of  Amanda  Bastlsn.  widow  of  Huston  N.  Baetlan.  lafte 
of  OoiUMny  H.  One  Hundred  and  Thlrty-ftrst  Regiment  Pennsyl- 
vania Volunteer  Infantry,  and  pay  her  a  penakm  at  the  rate  of 
000  per  month. 

TlM  name  of  Dora  J.  Mavbetry.  widow  of  WUUam  H.  Mayberry, 
late  of  Oompany  O,  Twenty-fourth  Regiment  Missouri  bifantry, 
pay  her  a  penston  at  tlie  mte  of  $30  per  month. 

mme  of  Mhttle  M.  Jiarratt,  wktow  of  PhlUp  Janwtt,  Ute 
of  Oon^es^  I.  Oaa  Hundred  and  Blghty-atarth  ifaglment  Ohto 
Volunteer  Infantry,  and  pay  her  a  pennon  at  the  rate  of  $30  per 
montti,  and  030  per  month  when  she  attahie  the  age  of  00  yean. 

The  name  of  Mery  Pratt,  wkkvw  of  Alfred  Pratt,  late  of  Company 
D.  Seventh  Regiment  Wtaeonsln  Infantry,  and  pay  her  a  pfmHiti 
at  the  rata  of  $30  per  owtith. 

The  name  of  Martha  J.  Ward,  widow  of  Iveraon  M.  Ward,  late 
of  Company  D.  Slzty-alghth  Regiment  Enrolled  Mleaonrl  MUttla, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

TlM  name  of  TwsmliiB  L.  Beneon,  widow  of  Thomas  8.  Benson, 
late  of  Oampany  A.  Twentieth  Regiment  Maine  Volunteer  Ihf entry, 
and  pay  her  a  pension  st  the  rate  of  $30  per  month,  and  when  tfie 
attains  the  age  of  00  years,  $30  per  month. 

The  name  of  Alice  X.  Pfllsbury,  widow  of  George  X.  POMrary,  lete 
of  Oompany  D.  Fttet  Regiment  West  Vhiglnla  Llglit  ArtlUery,  and 
pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Xmma  Williams,  widow  of  Msrkm  Williams,  late 
ef  Oampany  K.  Xtghtsenth  neglment  nimols  Itof entry,  and  pay 
her  a  pearton  at  tlw  la^  of  $30  per  month. 

The  name  of  Mary  Bart,  wklow  of  John  Hart,  late  of  Company 
B.  asvan^^eeeaiid  KnoOed  Mama  of  Mlasoun.  and  pey  her  a 
atas  at  ttoe  zmte  eC  $00  per  month. 
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The  name  of  Martha  E.  Cox.  widow  of  Warren  Cos,  late  of  Com- 
>any  I.  Ninth  Regiment  Kentucky  Volunteer  Infantry,  and  pay  }ier 
\  pension  at  the  rate  of  $30  per  month. 

The  name  of  Dixie  Louise  Shane,  widow  of  John  Wesley  Shane, 
late  of  Oompany  K.  Forty-^zth  Eteglment  Illinois  Volunteer  In-- 
[entry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Ila  May  arlndell,  widow  of  Pearl  L.  Orlndell.  late 
•A  Company  I,  Twenty-eighth  Regiment  Maine  Infantry,  and  pay 
ler  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Elisabeth  Pahrenwald.  widow  cA  Charles  Fahren- 
grald.  late  of  Company  F.  Fifteenth  Regiment  New  York  Cavalry, 
tnd  pay  her  a  pension  at  the  rate  of  ^  per  month. 

Ttie  name  of  Carrie  Taylor  Shockley,  widow  of  Jasper  Taylor. 
ate  of  Company  K.  Eighteenth  Regiment  Wisconsin  Infantry,  and 
>ay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Margaret  E.  Srout.  widow  of  George  Srout,  late 
it  Company  C,  One  Hundred  and  Ninety-third  Regiment  Ohio 
[nfantry,  and  pay  her  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Len(»ti  B.  Easterday,  widow  of  Simon  P.  Easterday, 
[ate  of  C(»npany  D,  Ninety-sixth  Regiment  Ohio  Infantry,  and  pay 
iier  a  pension  at  the  rate  of  $30  per  month. 

The  amendment  was  agreed  to. 

Mr.  McOILL.    Mr.  President,  I  sulHnit  an  amendment. 

The  FRBSIDINO  OFFICER.  The  amendment  will  be 
stated. 

The  Chebp  Clerk.  On  page  23.  after  line  20,  it  is  pro- 
posed to  strike  oat: 

The  name  of  Arlotha  M.  PeiMns.  widow  of  Albert  W.  Pwklna, 
late  of  Company  C,  Eighteenth  Regiment  Massachusetts  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $90  per  month. 

The  amendment  was  agreed  to. 

Mr.  McGHL.    I  submit  another  amendment. 

Tlie  Crzkf  Clsuc.  On  page  M.  after  line  19.  after  the 
committee  amendment  heretofore  agreed  to.  it  is  proposed  to 
Insert: 

The  name  of  Mary  L.  Robinson,  widow  of  Joseph  E.  Robinson, 
late  of  Company  A.  Twenty-fifth  Indiana  Infantry,  and  pay  her  % 
pension  at  the  rate  of  $30  per  month. 

TtMt  amendment  was  agreed  to. 

Mr.  McOILL.  Mr.  President,  before  the  bill  is  passed.  I 
desire  to  offer  another  amendment. 

The  PRESIDING  OFFICER.  The  amendment  wiU  b* 
stated. 

The  Chxet  Cucrk.  On  page  23.  It  is  proposed  to  strike  out 
lines  21  through  24.  Inclusive,  the  prtq^osed  beneficiary  having 
died  June  2.  1935. 

The  amendment  was  agreed  to. 

Mr.  KINO.    Mr.  President,  befcn-e  the  UH  is  passed  I  wish 

ko  call  the  attention  of  the  chairman  of  the  committee  to 

puree  other  Mils  which  I  find  on  the  calendar,  containing 

umdreds  of  names.    I  do  not  know  whether  or  not  they  are 

Ul  widows,  nor  do  I  know  why  they  were  not  included  in  one 

liU. 

Mr.  McOILL.  They  are  of  a  different  class.  The  House 
uid  Senate  committees  have  both  approved  of  the  items  in- 
:tuded  in  these  various  bills.  The  reason  why  they  are 
Ufferent  bills  to  because  they  came  from  the  House  in  that 
ray.  There  were  added  on  in  the  Senate  committee  items 
tf  a  similar  character  which  have  been  introduced  by 
Senators. 

Mr.  KDVa.  Mr.  President,  I  may  say  to  the  Senator  that 
I  find  in  many  of  these  bills  that  males  as  well  as  widows  are 
nduded. 

Mr.  MoGILL.  There  is  one  bill,  which  I  shall  be  glad  to 
explain  when  we  reach  it.  which  Is  Inclusive  of  males  or  men 
vbo  have  served  wilistments  created  wholly  by  States,  and 
vhere  the  Federal  Qovemment  has  compensated  the  State 
'or  the  service.  They  are  cases  similar  to  others  which  have 
leretof ore  been  recognized  by  Congress. 

Mr.  McSELLAR.  Mr.  President.  Just  a  few  mnnents  ago 
:  withdrew  my  objection  to  a  bill  the  title  of  which  reads  as 
!oUows:  "An  act  granting  pensions  to  certain  widows  of  sol- 
Uers  and  sailors  of  the  Civil  War." 

Mr.  McGILL.    What  calendar  number  is  that? 

Mr.  McKELLAR.  Calendar  No.  1296,  House  biH  8421,  at 
he  bottom  of  page  18  of  the  calendar.  I  now  find  at  the 
4>p  of  page  19  of  the  calendar,  Order  of  Business  No.  1300, 
louse  bill  8424.  apparently  an  Identical  bill.  "An  act  grant- 
ng  increase  of  pensions  to  certain  widows  of  soldiers  and 


sailors  of  the  Civil  War."  Then  just  above  that  I  find  Order 
of  Business  No.  1298,  House  bill  8422.  "An  act  granting  pen- 
sions to  certain  former  widows  of  soldiers  and  sailors  of  the 
Civil  War."  How  do  they  become  "  former  widows  "?  I  am 
wondering  what  class  of  women  they  are. 

BCr.  TYDINGS.  There  are  two  bills  granting  pensions  to 
**  former  widows." 

Mr.  McGILL.  Some  have  been  granted  pensions  at  some 
time  or  other  and  by  reason  of  acts  of  Congress  or  other 
causes  have  been  stricken  from  the  rolls. 

Mr.  COSnOAN.  Under  such  a  bill  as  Calendar  No.  1298. 
Bouse  bill  8422,  (me  of  the  measures  to  be  considered,  is  a 
widow  classified  as  a  "  former  widow  "  when  she  has  remar- 
ried someone  other  than  her  first  war  husband? 

Mr.  McGILL.  I  do  not  have  the  records  here  and  cannot 
tell  the  Senator. 

Mr.  TYDINGS.  Mr.  President.  I  do  not  want  to  object  to 
any  of  these  bills,  but  I  wish  the  Senator  would  bear  with 
me  vi^ille  I  read  the  title  of  6  bills,  two  or  three  of  which 
have  the  same  title.  Tlie  first,  for  Instance,  is  "An  act 
granting  pensions  to  certain  widows  of  soldiers  and  sailors  of 
the  Civil  War." 

Next  to  "An  act  granting  pensions  to  certain  helpless  and 
dependent  children  of  soldiers  and  saUors  of  the  Civil  War." 
Those  two  are  different. 

Then  comes  "An  act  granting  pensions  to  certain  former 
widows  of  soldiers  and  sailors  of  the  Civil  War  ",  followed  by 
"An  act  granting  increase  of  pensions  to  certain  former 
widows  of  soldiers  and  sailors  of  the  Civil  War  ".  and  right 
beneath  that  to  another  one,  "An  act  granting  increase  of 
pensions  to  certain  widows  of  soldiers  and  sailors  of  the 
avU  War." 

Tlien  follows  one  reading  "An  act  granting  pensions  to 
certain  soldiers  of  the  Civil  War." 

Mr.  McGILL.    They  are  different  bllto. 

Mr.  LOGAN.  Mr.  President,  may  I  ask  the  Senator  from 
yiin«as  a  Question? 

Mr,  McGILL.    Certainly. 

Mr.  LOGAN.  I  cannot  see  the  point  in  the  question  pro- 
pounded by  the  Senator  from  Maryland  [Mr.  TrDnros]. 
These  bllto  come  to  us  from  the  House  in  thto  form  or  in 
the  form  of  an  omnibus  bill,  and  the  titles  to  them  are 
not  the  same. 

Mr.  McGILL.  Ttie  Senator  from  Kentucky  to  quite  cor- 
rect The  House  passes  the  bllto  and  they  come  to  the 
Senate  and  are  being  offered  to  the  Senate  with  Senate  com- 
mittee amendments.  If  the  Senator  from  Maryland  would 
examine  the  bllto.  he  would  find  they  are  not  identical. 
Some  relate  to  women  who  are  very  much  older  than  others. 
Each  and  every  one  of  the  items  contained  in  each  and 
every  one  of  the  bllto  has  been  approved  by  the  House  Com- 
mittee on  Pensions  and  t&e  Senate  Committee  on  Pensions. 

Mr.  TYDINGS.  I  am  trying  only  to  elicit  some  informa- 
tion. House  bill  8422  and  House  bill  8423  cover  very  much 
the  same  territory. 

Mr.  McGILL.    Tliey  do. 

Mr.  TYDINGS.  One  of  them  to  "An  act  granting  pen- 
sions to  certain  former  widows  of  soldiers  and  sailors  of 
the  Civil  War  ".  and  the  other  to  "An  act  granting  an  In- 
crease of  pensions  to  certain  former  widows  (tf  soldiers  and 
sailors  of  the  Civil  War." 

Mr.  McGILL.  The  increases  in  pensions  are  cases  where 
they  are  already  on  the  roll  and  have  reached  an  advanced 
age,  and  the  committee  saw  fit  to  recommend  an  increase 
In  their  pensions.  These  persons  are  wholly  dependent 
upon  their  pensions  for  their  livelihood  and  require  constant 
care  and  attention. 

Mr.  TYDINGS.  Calendar  No.  1297.  House  bill  8425,  at 
the  top  of  page  id  of  the  calendar,  to  "An  act  granting 
pensions  to  certain  holiness  and  dependent  children  of 
soldiers  and  sailors  of  the  Civil  War."  That  only  applies 
to  children. 

Mr.  McGILL.  Those  are  the  children  of  deceased  veter- 
ans of  the  Civil  War  who  have  been  wholly  helpless  since 
prior  to  the  time  of  arriving  at  the  age  of  16  years  and  who 
were  not  put  on  the  pension  roll  prior  to  reaching  the  age 


of  16  years.  Under  the  law  certain  of  those  who  were 
helpless,  and  had  become  helpless  prior  to  becoming  16 
years  of  age  might,  prior  to  reaching  that  age.  become 
pensioners. 

Mr.  TYDINGS.  They  are  tat  the  most  part  over  16 
years  of  age? 

Mr.  McGILL.  Yes;  but  the  point  I  am  making  to  they 
have  been  in  that  conditicm  since  prior  to  the  time  'Jiey 
arrived  at  the  age  of  16  years. 

Mr.  TYDINGS.  But  most  of  them  are  getting  pretty 
well  along  in  years,  are  they  not? 

Mr.  McGILL.  I  think  the  avoage  age  to  something  like 
54  or  55  years. 

BCr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  McGILL.    Certainly. 

Mr.  McKELLAR.  Ttiat  Senator  stated  a  while  ago  that  the 
former  limitation  in  the  case  of  widows  was  as  to  those  who 
had  married  since  1905. 

Mr.  MgQILL.  All  the  widows'  cases,  except  those  who  are 
on  the  pension  rolto.  are  those  who  have  married  dnce  June 
27.  1905. 

Mr.  McKELLAR.  With  that  limiUtion  taken  off.  if  a  sol- 
dier 90  years  of  age  today — and  most  of  than  are  tn  that 
neighborhood — should  get  married  today  and  die  tomorrow, 
would  hto  widow  be  entitled  to  a  pension? 

Mr.  McOILL.   Oh,  no;  these  are  specific  cases. 

Mr.  McKEUjAR.    Individual  pension  cases? 

Mr.  McOILL.    Certainly. 

Mr.  McKEUiAR.   The  limitation  to  not  removed? 

Mr.  McOILL.  No.  In  answer  to  the  question  raised  by 
the  Senator  from  Utah  [Mr.  Knro]  I  gave  the  amount  the 
first  pension  bill  on  the  calendar  would  cost  the  Govemment. 
I  might  say,  in  order  that  I  shall  not  be  misunderstood,  that 
all  these  bllto  taken  as  a  whole,  if  enacted,  would  require 
payment  by  the  C3ovemment  of  $265,430  annually. 

Mr.  CLARK.    Mr.  President.  wiU  the  Senator  yidd? 

Mr.  McOILL.    Certainly. 

Mr.  CLARK.  I  should  like  to  ask  the  Senator  from 
Kansas,  who  to  more  familiar  with  existing  pension  laws 
than  I  am.  on  what  theory  the  Govemment  should  pay  a 
pension  to  a  man  55  or  60  or  65  years  of  age  merely  be- 
cause hto  father  was  in  the  Army  during  the  Civil  War? 
That  seems  to  me  to  be  carrying  the  pension  theory  to 
the  point  of  reductio  ad  absurdum. 

Mr.  McGILL.  I  mltflit  say  it  has  been  the  practice  of  the 
Congress  over  a  period  of  years  to  do  thto  identical  thing. 
As  I  stated  in  response  to  the  Senator  from  Maryland  [Mr. 
Ttdzkgs].  under  the  general  law  where  a  child  of  a  deceased 
Civil  War  veteran  who  has  no  means  of  support  and  In 
cases  where  there  to  no  legal  obligation  on  anyone  to  sup- 
port such  a  child  and  who  had  become  totally  disabled  prior 
to  reaching  the  age  of  16  years  would,  prior  to  becoming 
16  years  of  age,  be  entitled  to  be  put  on  the  pension  roll. 

These  are  cases — and  they  have  been  recognised  by  Con- 
gress at  different  times— of  persons  who  have  now  no  one 
who  to  legally  bound  to  support  them,  who  have  been  totally 
disabled  by  reason  of  imbecility  or  some  affliction  of  that 
character  since  prior  to  the  time  of  arriving  at  16  years  of 
age.  Why  the  Congress  has  heretofore  and  should  now 
recognize  that  situation  as  entitling  them  to  a  pension  the 
Senator  can  reason  out  as  well  as  I  can,  but  it  has  been  the 
policy  of  the  Govemment  since  we  had  pension  laws  fh«t 
enacted  following  the  Civil  War. 

I  notice  the  Senator  from  Utah  [Mr.  EZzaol  shakes  hto 
head.    Does  he  doubt  that  statement? 

Mr.  KING.  Oh.  no.  I  am  not  sure  that  I  wholly  agree 
with  the  Senator,  but  I  did  not  understand  that  the  Fed- 
eral Government  was  to  go  on  indefinitely  paying  the  chil- 
dren and  grandchildren  (tf  men  who  were  in  the  Civil  War. 

Mr.  McGILL.  Tliat  to  a  question,  of  course,  for  the  Con- 
gress to  determine.  Tlie  Govemment  has  followed  thto 
policy.  The  bllto  with  reference  to  children  are  identical 
with  InnumeraUe  bllto  which  have  been  i>assed  by  Congress 
in  the  form  of  omnibus  pension  bllto  over  a  long  period  of 
years.  Since  that  question  has  been  raised,  if  the  Senator 
will  bear  with  me  just  a  mcnnent 
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lit.  PRAZIKR.    Mr.  Prmdent,  win  th«  Senator  jlekl? 

Mr.  MoOnJi.    I  yield. 

Mr.  FRAZEER.  I  «m  a  member  of  the  PenelODS  Cond- 
mittee.  iCnd  have  been  ever  since  I  have  been  a  Member  <  C 
tlie  Senate.  As  I  imdantand.  children  under  1<  years  <  f 
age  are  termed  "  dependent  children  ".  and  until  they  reae  i 
the  a«e  of  It  they  are  entitled  to  a  pension  to  take  care  <  f 
them.  IT  the  children  are  hopelessly  crippled  or  Incapab  e 
of  tiding  care  of  themselves  for  some  reason  or  other  bef 09  e 
they  are  16.  they  are  taken  care  of  by  penskm  until  thit 
time.  If  they  continue  to  be  wholly  helplesB  or  Imbecile  ( r 
someOilng  of  that  kind,  under  our  regulations  they  haije 
been  taken  care  of  as  dependent  children. 

M^.  CLABK.    But  the  sttoatlan  presented  by  the  un 
this: 

The  theory  of  the  general  law— ^rhlch  seems  to  me  to  be 

free  tn  the  first  place— evidently  was  that  when  a  soldier  hi  s 
died  and  taft  a  minor  child  under  the  a«s  oC  1«,  who  hi  s 
bscoms  tneapaettated,  the  Oovemment  sbooM  take  tbechlfl 
om  of  the  ordinary  class  of  Incspables  whom  the  State 
nndtr  an  ctligstlon  te  support,  if  he  has  no  vriattvM  wtio 
■rs  under  an  oWlgatlon  te  support  htan,  and  put  him  In  a 


KECORD— SENATE 


August  16 


Tlis  sltoatioo  prsssatsd  fey  this  bill,  as  Z  understand, 
that  some  40  or  M  years  ago  the  persons  eoversd  by 
hm  werv  incapacitated  bsfon  the  age  of  If.  althooch 
are  now  of  an  average  age  of  doss  te  fO.  and  have 
taken  ears  of.  either  by  the  State  or  by  somebody  elss. 
that  time  on  for  40  or  60  years:  and  now  It  is  proposed  \o 
bring  them  in  and  pot  them  on  the  pension  roO. 

Mr.  ^torts.    Where  they  have  no  means  of  support  «4d 
DO  one  legsHy  bound  te  support  them. 

Mr.  CLARK.  Of  course,  the  Stete  is  bound  to  snppoi^ 
helpless  or  incompetent  person,  as  the  State  supports  oth^ 
incapables  who  have  no  means  of  supporting  themselviB. 
The  proposal  of  this  bill,  as  I  understand.  Is  to  go  bac^  4  0. 
40,  or  M  years,  to  find  that  the  Qovemment  ought  to  ha' « 
put  theee  persons  on  the  pension  roll  at  that  time,  anl. 
although  it  is  40  or  50  years  later,  to  pot  Hum  on  the  n  U 


Mr.  McGHIa.    Tliese  are  perscms  who  are  in  identic 
the  same  class  as  persons  who  have  been  on  the  pension 
since  they  were  16  years  of  age,  and  are  now  the  same 
that  these  persons  sre.    There  ts  no  distinction  at  all 
tween  them,  except  that  tn  one  case  prior  to  this  time 
have  been  sumwrted  by  somebody  other  than  the 
ment    In  the  other  case  the  Oovemment  has  been 
parting  them  since  prior  to  reaching  the  age  of  10 
There  are  not  many  of  this  dasB  of  cases.    Tlie  total  cost 
this  biU  to  the  Oovemment  will  amount  to  «ftm^>riTiy 
forty-four  or  forty-five  thousand  dollars  a  year. 

The  PKBSIDINO  OlViUUi  (Mr.  Mooax  in  the  chain 
Is  there  objection  to  the  further  oooslderatian  of  the  UH? 

Mr.  CTiARK.  I  am  not  going  to  object;  but  I  do  say 
any  general  law  which  makes  any  such  provision  as 
ought  to  be  changed.  There  is  no  reason  why  an 
petent  or  incapable  person  dxNild  not  be  taken  care  < 
the  State,  as  other  people  in  the  same  dass  are  taken 
of.  merely  because  sonae  00  or  70  yean  ago  his  father 
poied  to  be  in  the  Civil  War. 

Mr.  KINO.    Mr.  President.  I  should  like  to  ask  the 
tor  from  Kansas  another  question.    Are  not  a  large  ni 
ber  of  thoee  included  in  these  liills  women  who  #nCT  ] 
have  married  old  aMdiers  who  man  almost  on  their 
beds? 

Mr.  McOnJL.    I  think  not    I  should  think  It  would 
most  be  a  reflectian  on  both  the  House  committee  and  tlte 
Senate  ooomiittee  to  say  they  would  report  to  ttiese  bodi  s 
pension  biUs  for  persons  who  had  no  right  to  any  coaek  • 
eration  at  the  hands  of  either  committee  or  either  Hoaqs. 

Mr.  KINO.    Mr.  President 

Mr.  McOTIJi.  Permit  me  to  say  in  response  to  ttie  qaek- 
Uaa  of  ttie  Senator  from  Utah  ttiat  I  observe  In  golxg 
ttmiugh  the  records  Uiat  a  large  number  of  these  personi, 
practically  all  of  them,  manted  the  veteran  along  ahoiit 
1900,  lOOT.  1900, 1909.  or  1910.   If  the  Senator  win  Invest  - 


gate  ttie  reports  of  the  House  committee  and  the  Senate 
committee,  I  think  he  will  find  that  statement  is  practically 
correct. 

Mr.  KINO.    Mr.  President.  wHl  the  Senator  yiekt? 

Mr.  McOILL.    Yes;  I  yiekL 

Mr.  KINO.  I  was  a  member  of  the  Pensions  Committee 
for  some  time  when  I  first  came  to  the  Senate.  I  foimd  that 
the  current  was  too  strong  to  be  resisted  to  grant  pensions 
where  I  believed  they  were  not  warranted,  and  I  resigned 
from  the  committee.  The  Senator  knows  there  was  so  much 
criticism  of  the  pensions  which  were  granted  because  of 
the  marriages  of  women  to  old  soldiers  that  we  had  to  pass 
a  law  fixing  a  date  beyond  which  they  diould  not  receive 
relief,  and  my  recollection  is  that  it  was  1905.  I  have  been 
told — that  is  merely  hearsay,  and  I  do  not  afllrm  it  as  a 
fact — that  there  are  a  number  of  cases  in  which,  since  that 
date,  women  have  married  (rid  soldiers  who  were  10  or  05 
or  more  years  of  sge.  and  by  reason  of  that  marriage  cere- 
mony they  would  be  entitled  te  a  pension. 

I  have  not  any  doubt  that  some  ot  the  evils  which  existsd 
many  ysazs  ago  escaped  the  vigilant  eyes  of  the  very  sMs 
committee  of  the  Senate,  as  well  as  the  very  able  eommittas 
at  ths  other  end  of  the  Capitol;  but  I  do  agree  with  ths 
Senator  from  Missouri  that  the  pension  Systran  has  not  been 
wisely  or  justly  admlnistsred,  and  that  many  have  obtained 
psnslmis  who  were  not  entttlsd  te  them,  A  numlMr  of 
jmn  ago.  In  the  days  of  Presidsttt  Garfield,  it  was  stated 
that  when  the  pension  rolls  got  up  to  090.000,000  per  year, 
there  would  be  a  gradual  diminution.  The  total  annual  cost 
went  on  and  on  and  on  until  it  reached  01304)00,000.  and  Z 
do  not  know  what  was  the  maTtmiim.  It  would  seem  that 
there  will  be  no  end  to  these  private  pensions,  to  say  noth- 
ing of  the  general  pension  laws. 

The  PRESIDINO  OFFICER.  The  question  is  on  the  en- 
grossment of  the  amendmente  and  the  third  reading  of  the 
bilL 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  8425) 
granting  pensions  and  increase  of  pensions  to  certain  help- 
less and  dependent  children  of  soldiers  and  sailors  of  the 
Civil  War,  which  had  been  reported  from  the  Covunlttee 
oa  Pensions  with  amendments. 

Tlie  first  smendment  of  the  Committee  on  Pensions  was. 

on  page  28,  after  line  18,  to  strike  out: 

The  nsune  of  Mary  Love,  helpleas  and  dependent  daughter  of 
John  Love,  late  of  Company  A,  One  Hundred  and  Porty-wventh 
Regiment  New  York  Volunteer  Infantry,  and  Company  X^  Twelftli 
B^lment  Veteran  Besenre  Corps,  and  pay  her  a  pension  at  the 
rate  of  SSO  per  month. 

The  amendment  was  sgreed  to.  • 

The  next  amendment  was,  on  page  29,  after  line  5,  to 
insert: 

The  name  of  John  C.  Denbo,  helpless  child  of  Marcus  L.  Denbo, 
late  of  Company  D,  One  Hundred  and  Forty-fourth  Beglment  Indi- 
ana Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of  saO 
par  mostti  In  lieu  at  that  he  Is  now  receiving. 

The  name  of  Hulda  Dodds,  dependent  child  ot  Jamea  Dodds, 
late  of  Company  H,  Tenth  Regiment  nilnols  Volvmteer  Infantry, 
and  pay  h^  a  pension  at  the  rate  of  S30  per  month. 

Tike  name  of  WUllam  Sdwatd  Pugi^,  dependent  child  of  Edward 
Fugatt,  late  of  C<»npany  A.  Fourth  Regiment  Tennessee  Volunteer 
Infantry,  and  pay  him  a  pension  at  the  rate  ot  S30  per  numth. 

TbB  name  of  Alma  Blsmce  Shlpman.  dependent  child  of  Wealy 
C.  Stolpnan,  late  ot  Company  F,  Nineteenth  Regiment  Iowa  VoUm- 
teer  Infantiy,  and  pay  her  a  pension  at  tbe  rate  of  sao  per  month. 

The  name  of  Clarence  Bdward  Shlpman,  dependent  child  of 
Wesley  C.  Shlpman.  late  of  Company  F.  Nineteenth  Regiment  Iowa 
Y<rtantoer  Inf uitry.  and  pay  him  a  pension  at  the  rate  of  S30  per 
month. 

The  name  of  Minnie  O.  Draper,  dependent  child  of  Alvln  L. 
Unptt,  late  of  Troop  B,  First  Regiment  Rhode  Island  Volimteer 
Cavalry,  and  pay  her  a  pension  at  the  rate  of  $20  per  month. 

The  name  ot  Frank  C.  Cotnstock,  dependent  child  ct  Daniel  K. 
OoaiBtock.  late  of  Company  K.  Twenty-seventh  Regiment  Massa- 
chusetts Infantry,  and  pay  him  a  pension  at  the  rate  of  sao  per 
mcmth. 

The  name  of  Alzxirah  Long,  dependent  child  of  Samurt  Lcmg,  late 
of  Troop  B.  Thirteenth  Regiment  Kentucky  Volunteer  Infantry,  aod 
paj  ber  a  penslm  at  the  rate  of  $30  per  month. 

The  name  of  FlorelUa  Roe.  dependent  child  of  KU  Roe.  late  of 
Oompany  D.  One  Hundred  and  Ftfty-aeeond  Begtment  Ohio  IfStlODal 
Guard  Infantry,  and  pay  bar  a  peDHaa  at  the  rate  of  $ao  per  moatb. 
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Tbe  name  of  Catherine  Ott.  dependent  child  of  Jacob  Ott.  late  of 
Company  C.  One  Hundred  and  Sixth  Regiment  Ohio  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Viola  May  Snow,  dependent  child  of  George  Snow, 
late  of  Troop  D,  First  Regiment  Rhode  Island  Volunteer  Cavalry, 
and  pay  her  a  pension  at  the  rate  ot  $20  per  month. 

The  name  of  Earnest  G.  Harvey,  dependent  child  of  Thomas 
D.  Harvey,  late  of  Company  B,  Slxty-foxirth  ReipLment  Illinois 
Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of  $20 
per  month. 

The  name  of  Warren  A.  Small,  dependent  child  of  Nathaniel 
P.  Small,  late  of  Company  E,  Thirteenth  Regiment  Maine  Volunteer 
Infantry,  and  pay  him  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Roland  Burkhart,  dependent  child  of  Napoleon 
B.  Burkhart,  late  of  Battery  — ,  Thirteenth  Regiment  Ohio  Light 
Artillery,  and  pay  him  a  pension  at  the  rate  of  $30  per  month. 

The  name  of  Jcdin  Doane  Gardiner,  dependent  child  of  Asa 
B.  Gardiner,  late  of  Ninth  and  Twenty<#econd  United  States  In- 
fantry, and  First  United  States  Artillery,  and  pay  blm  a  pension 
^t  tba  rate  of  $30  per  montb. 

Tbe  name  of  Lottie  Bumrlll,  dependent  child  of  Moses  O.  Rum- 
nil,  late  of  Company  G,  Seventh  Regiment  Vermont  Vcdunteer 
Infantry,  aad  pay  ber  a  pension  at  tbe  rate  of  $30  per  montb. 

Tba  name  of  Jaoob  R.  Stlltner,  dependent  ebUd  of  Frederick 
StUtner,  late  of  CoB^iaay  Z.  Tbirt/-nlntb  Beflment  Kentucky 
Infantry,  aad  pay  blm  s  penclob  at  tbe  rate  of  $90  oer  oiontb. 

Tbe  name  of  Flekkm  AdlclBS,  dependent  ebild  of  Janes  P. 
Adklns,  late  of  Oompaay  O,  Forty-serentb  Beflment  Kentaoky 
laf entry,  and  pay  blm  a  pension  at  tbs  rate  of  fM  per  BMOtb, 

Tbe  name  of  Ssm  H.  Hadley,  brtpless  eblld  of  Bdwm  Hadlev, 
late  of  Company  C.  goutb  Cumberland  Battalion  Kentucky  gtate 
noeps,  and  pf  blm  a  pensfon  at  tbe  rate  of  $90  per  month. 

Tbe  BSOM  of  JoM^  P.  Bafnes,  belpleas  eblld  of  Joba  B.  Mayass, 
late  of  Oompany  B,  Tblra  Beglment  United  gtates  Voluateer 
Infantry,  and  pay  blm  a  pension  at  (be  rate  of  $90  per  montb, 

Tbe  name  of  MsMe  Porrcr,  belpless  and  dependent  cbUd  of  John 
Porrer,  late  of  Company  I,  Twenty  second  Beglment  Wisconsin 
Volunteer  Infantey.  sad  pay  ber  a  pension  at  tbe  rate  of  $90  per 
month. 

Tbe  name  of  Willard  Hyser,  belpless  child  of  Judson  Hyser.  late 
of  Company  D,  One  Hundred  and  Tblrty-eeventb  Regiment 
Indiana  Volunteer  Infantry,  and  pay  blm  a  pension  at  tbe  rate 
of  $20  per  month. 

The  name  of  Blanche  Walker,  helpless  child  of  William  C. 
Walker,  late  of  Company  A,  Eighth  Regiment  Indiana  Volunteer 
Infantry,  and  pay  her  a  pension  at  tbe  rate  of  $20  per  month. 

The  name  of  Edward  Morgan,  helpless  child  of  Sylvester  Robin- 
son, known  as  Charles  Morgan,  late  of  Company  H,  Fourteenth 
Regiment  United  States  Infantry,  and  pay  him  a  pension  at  the 
rate  of  $20  per  month. 

The  name  of  LizEle  Sarver,  helpless  child  of  Henry  H.  Server, 
late  of  Company  I,  One  Hundred  and  Forty-sixth  Regiment 
Indiana  Infantry,  and  pay  her  a  pension  at  the  rate  of  $20  per 
month. 

The  name  of  Nellie  Minerva  Woodward,  helpless  child  of  James 
T.  Woodward,  late  of  Company  G,  Thirty-first  Regiment  Iowa 
Volimteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $20 
per  month. 

The  name  of  Frederick  L.  Long,  helpless  child  of  Edward  F. 
Long,  late  of  the  United  States  Navy,  and  pay  him  a  pension  at 
the  rate  of  $20  per  month. 

The  name  of  Ada  Hooker,  helpless  child  of  Enoch  Hooker,  late 
of  Company  K.  Forty-fourth  Regiment  Missouri  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  William  Henry  Kelly,  helpless  child  of  William 
Kelly,  late  of  Company  I.  Ninety-first  Regiment  Illinois  Voliinteer 
Infantry,  and  pay  him  a  pension  at  tbe  rate  of  $20  per  montb. 

The  name  of  Charles  Rufus  Koon,  helpless  child  of  Isaac  Koon, 
late  of  Company  D,  Sixth  Regiment  West  Virginia  Volimteer  In- 
fantry, and  pay  him  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Rattle  Jane  Koon,  helpless  child  of  Isaac  Koon. 
late  of  Company  D.  Sixth  Regiment  West  Virginia  Volimteer  In- 
fantry, imd  pay  her  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Fannie  R.  Sperzel.  helpless  child  of  Lewis  Spersel. 
late  of  Company  K,  Ninety-third  Regiment  Indiana  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  John  Wesley  Heal,  helpless  child  of  Henry  A.  Heal, 
late  of  Company  H.  Sixteenth  Regiment  Maine  Volunteer  Infantry, 
and  pay  him  a  pension  at  the  rate  of  $20  per  month. 

The  name  of  Roy  Joyce,  helpless  and  dependent  child  of  Minos 
Joyce,  late  of  Company  H,  Foiuteenth  Riegiment  United  States 
Colored  Infantry,  and  pay  blm  a  pension  at  the  rate  of  $20  per 
month. 

The  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

TTie  Senate  proceeded  to  consider  the  bill  (H.  R.  8422) 
granting  pensions  to  certain  former  widows  of  soldiers  and 
sailors  of  the  Civil  War,  which  had  been  reported  from  the 
Committee  on  Pensions  with  amendments. 

The  first  amendment  of  the  Committee  on  Pensions  was. 

on  page  1,  after  line  6.  to  strike  out: 

•nie  name  of  Agnes  B.  Currey,  former  widow  of  Ellas  Baker. 
late   of  Company   K,   One   Hundred   and   Eighty-third   Regiment 


Ohio  "Vchmttmc  Infantry,  and  pay  bar  a  pension  at  the  rats  of 
$30  per  month. 

The  amendmmt  was  agreed  to. 

The  next  amendment  was,  on  page  6.  after  Hue  4,  to 

Insert: 

The  name  of  Nancy  Jane  Ruflln.  former  widow  of  Samuel  Spires, 
late  of  Company  B.  Eleventh  Regiment  Pennsylvania  Pessnrs  Vol- 
unteer Infantry,  and  pay  bw  a  pension  at  tbe  tale  of  $80  per 
month. 

The  name  of  Hannah  A.  Smltb,  torma  widow  of  George  B. 
Hermeling.  late  of  Oompaay  G.  Ptfty-nlne  Beglment  Indiana 
Voluntev  Infantiy,  and  pay  ber  a  pennon  at  tbe  rate  of  $80  par 
month. 

The  name  of  Sarah  J.  Langdon,  former  widow  of  Blram  Lewis, 
late  of  Company  D.  Tbrse  Porks  Battalion  Kentucky  atsts  Ttoopa» 
and  pay  her  a  pension  at  tbe  rate  of  $80  psr  montb. 

The  name  of  Iva  B.  Brlekson.  former  widow  cf  JoaaSbaa  P. 
Wbltson.  late  of  Troop  K.  Bigbtb  Beglment  miaols  Ycbuttmt 
Cavairr,  and  pay  ber  a  pension  at  tbe  rate  of  $90  p«  aooSb 
and  $80  per  mootb  when  abe  attains  tbe  age  of  «0  yasrs. 

Tbe  name  of  BOe  Howard,  formsr  widow  of  Bdnooh  J,  Bswttt, 
late  of  Company  C,  Serentb  Beglment  Indiana  Yoluntssr  lafsa- 
try.  and  pay  ber  a  pension  at  tbe  rate  of  $90  p« 
$80  per  montb  wben  sbe  attalas  tbs  ags  of  60  ysan 

Tbe  name  of  flarab  J.  Pariter,  former  widow  of 
late  of  Troop  D,  Bigbtb  Beglment  Missouri  Vduatssr  Ounirj,  sod 
pay  ber  s  pension  at  tbe  fsts  of  $80  psr  BMBtB. 

Tbe  BSOM  of  Luey  A.  Boss,  forsasr  widow  of  Bess  Bssd,  to$s  of 
Company  D,  ttxty-elgbtb  Bsglaaeat  Ollnols  Tohmtssr  Inftotiy, 
aad  pay  bar  s  pensloD  St  tbe  fSts  of  880 
montb  wben  sbe  attsias  tbe  age  of  00 


The  amendment  was  agreed  to. 

The  ammdmsnts  were  ordered  to  be  engroioed  aiid  tba 
bill  to  be  read  a  third  time. 

Tlie  bin  was  read  the  third  time  and  passed. 

The  Senate  proceeded  to  consider  tbe  bUl  (H.  R.  M3S)» 
granting  increase  of  pensions  to  certain  former  widows  of 
soldiers  and  sailors  of  the  Civil  War,  which  bad  been  re- 
ported from  the  Committee  on  Pensions  with  an  amendment, 
on  page  6,  after  line  22,  to  insert: 

The  name  of  Sarah  J.  Pitts,  former  widow  of  Christian  Bilendorf. 
late  of  Battery  F.  First  Regiment  United  States  Artillery,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  lien  of  that 
she  Is  now  receiving. 

The  name  of  Lovlna  Kenyon.  former  widow  of  Andrew  P. 
Kenyon.  late  of  Company  K.  Eighty-first  Regiment  New  York 
Volimteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  in  lieu  of  that  she  is  now  receiving. 

Tbe  name  of  Ellen  MuOls  Baker,  former  widow  of  Robert 
Mxillis,  late  of  Company  E,  Ninety-seventh  Regiment  Indiana 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50 
per  month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  Camella  A.  Damrell.  former  widow  of  Adonis 
Anderson,  late  of  Company  E.  One  Hundred  and  Forty-eighth  Reg- 
iment Indiana  Volunteer  Infantry,  and  pay  her  a  pension  at  tbe 
rate  of  $50  per  montb  In  lieu  of  that  she  Is  now  receiving. 

Tlie  amendment  was  agreed  to. 

Tlie  amendment  was  ordered  to  be  engrossed  and  tbe  Mil 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  8424) 
granting  increase  of  pensions  to  certain  widows  of  soldiers 
and  sailors  of  the  Civil  War,  which  had  been  reported  trom 
the  Committee  on  Pensions  with  amendments. 

The  first  amendment  of  the  Committee  on  Pensions  was, 
on  page  15.  after  line  5.  to  strike  out: 

The  name  of  Bulise  M.  Hubbard,  widow  of  Buford  Htibbard. 
late  of  Company  A.  Fifth  Regiment  United  States  Colored  Cav- 
alry, and  pay  ber  a  pension  at  the  rate  of  $60  per  month  In  lieu 
of   that  she  is  now  receiving. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  20,  after  line  17,  to 
strike  out: 

The  name  of  Catharine  H.  Ozley.  widow  of  Alfred  8.  Ozley.  late 
of  Con^MUiy  F.  Twelfth  Regiment,  and  Company  K.  Twenty-third 
Regiment  Ohio  Volunteer  Infant,  and  pay  her  a  pension  at 
the  rate  of  $50  per  month  In  lieu  of  that  she  is  now  reosiving. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  22,  after  line  14,  to 
strike  out: 

Tbe  name  of  Margaret  MarshaJ],  widow  of  James  S.  Marshall. 
late  of  Con^yany  B,  Fifth  Regiment  Ohio  Volunteer  Cavalry,  and 
pay  ber  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that 
she  Is  now  receiving. 

The  amendment  was  agreed  ta 
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Tlw  next  ameodment  wms.  an  page  33,  after  line  6. 
strike  oat: 

The  name  of  Kva  J.  Tucker,  widow  of  wnUam  B.  Toeker.  lat< 
a  Company  H.  Slzty-fourtb  Beglntent  Ohio  Volunteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu 
that  she  la  now  receiving. 

The  amendment  wm  agreed  to. 
Tbe  next  amendment  was,  on  page  M.  after  line  8. 
strike  out:  ^ 

The  naoM  of  Suaaa  A.  Miller,  widow  <rf  Wllaon  H.  lilUer.  Iat4 
ci  Company  X.  Seventh  Regiment  Pennaylvanla  Volunteer  Cav' 
airy,  and  pay  her  a  pension  at  the  rate  of  $80  per  month  In  Uei 
of  that  she  la  aew  reealTlag. 

The  amendment  was  agreed  to. 
The  next  amendment  was.  on  page  66.  after  line  10,.  U 
strikeout: 


o 


U 


The  name  at  Itery  J.  Hobgood.  widow  of  Franeto  M.  Hohgood 
late  of  Oanpaay  B.  aizth  Begtment  United  Mates  Vcdunteer  Infan- 
try, and  pay  her  a  pension  at  tbe  rate  of  $60  per  month  In  Uen  od 
that  she  H  now  recelTing. 


The  amendment  was  agreed  to. 
The  next  amendment  was.  on  page  75.  after  line  9,  U 
strike  oat: 

The  name  of  8usan  Rehard.  widow  of  Joti  Retard,  late  of  Com 
pany  B.  One  Hundred  and  ftorty-eecond  Regiment  CMiio  Volunteei 
lafftntry.  and  pay  her  a  pension  at  the  rate  of  $60  per  month  in  l^v 
of  that  she  is  now  reoelTlng. 

The  amendment  was  agreed  to. 
Tbt  next  amendment  was,  on  page  76.  after  Une  2,  to 
strike  out: 

The  name  of  nioebe  S.  Decker,  widow  of  Nathan  B.  Decker,  late 
of  Oompany  K.  Sixteenth  Regiment  New  York  V<dunteer  Infantry 
and  Company  B.  First  Regiment  New  YcH-k  Volxinteer  Light  Artil- 
lery, and  pay  her  a  pension  at  the  rate  of  $60  per  month  in  lieu  of 
that  she  Is  now  zeoelvlng. 

The  amendment  was  agreed  to. 
The  next  amendment  was.  on  page  86.  after  line  8.  to 
insert: 

The  name  of  Lena  Bradshaw.  widow  of  John  W.  Bradshaw,  late 
of  Company  B.  Second  Weet  Virginia  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $60  per  month  m  lieu  of  that  she 
is  now  receiving. 

The  name  of  ICnnle  ICahler.  widow  of  Paul  R.  Uahler.  late  of 
Oompany  C,  One  Hxindred  and  Twenty-eighth  Ohio  Volimteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in 
Ueu  at  that  she  Is  now  receiving. 

The  name  of  Jane  A.  licNeUy.  widow  of  liatthew  McNelly.  late 
of  Oompany  B.  Fourth  Battalion  Dtotrlct  of  Columbia  Mt^<mt 
Infantry,  and  paiy  her  a  pension  at  the  rate  of  $50  per  month  In 
Ilea  of  that  she  Is  now  receiving. 

The  name  at  Martha  J.  Morgan,  widow  of  BUJah  Morgan  late 
of  Oompany  H.  First  Weet  Virginia  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $60  per  nxmth  in  Ueu  of  that  she  is 
now  receiving. 

The  name  of  Hannah  Monrlaon.  widow  of  Perry  A.  Morrtaon.  late 
of  Company  F.  Twenty-elzUi  Ohio  Volxmteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $60  per  month  In  Ueu  of  that  she  is 
BOW  receiving. 

The  name  of  Mary  L.  Parker,  widow  of  Robert  a  Parker,  late 
at  Company  H.  Forty-fourth  Iowa  Volunteer  Infantry,  and  pay 
her  aj>ensloo  at  the  rate  of  $80  per  month  In  Ueu  of  that  she  is 
now  reeetvlBg. 

The  name  of  Mary  A.  PhllUppl.  widow  of  William  PhlUlppl  late 
of  Oompany  H.  First  Provisional  Battalion  Pennsylvania  Lofantry 
and  pay  her  a  pension  at  the  rate  of  $60  per  month  in  Ueu  of 
that  she  is  now  receiving. 

_^^?.5?*5f  2  ™**  •••  Thomas.  wUow  of  John  H.  Thomas,  late 
<d  Ttoei^.C.  Iteeentti  Kansas  Volunteer  Oavalxy.  uid  pay  her  a 
psBSten  at  the  rate  of  $50  per  month  m  lieu  of  that  she  Is  now 
receiving. 

The  name  of  Nancy  J.  Walker,  widow  of  Adam  R,  Walker,  late 
of  Company  A.  Sixty-sixth  Indiana  Voltmteer  Infantry,  and  pay 
her  a  pensten  at  the  rate  of  $80  per  month  tn  Ueu  of  that  shels 
BOW  receiving. 

Hie  name  of  Terreesa  WUloughby.  wMow  of  Franeto  WUloughhy. 
late  of  Company  A.  Twenty-ninth  Indiana  Vcdvmteer  Inf antryand 
pay  her  a  pension  at  the  rate  of  $80  per  month  in  Ilea  of 'that 
she  Is  now  reeetvteg. 

The  name  of  Dniirilla  wn^kt.  widow  of  James  F.  Wnght.  late 
of  Company  F.  On*  Hxindred  and  TtUrty-eeventh  niinoij  Volunteer 
Infantry,  end  paj  her  a  pension  at  the  rate  of  $80  per  month  In 
Ilea  of  that  she  Is  now  reeelvli^. 

The  name  of  Bltea  A.  Perry,  widow  of  Henry  A.  Perry,  late  of 
Troop  X.  Bteventh  Kansas  Cavalry,  and  pay  her  a  pcnalan  at  the 
rate  of  $60  per  OMnth  tn  Ueu  of  that  ahe  la  now  receiving 

The  namie  of  I^dla  J.  Barton,  widow  of  Thomas  J.  Barton  late 
of  Oompany  I.  Foarteenth  Iowa  Volunteer  Cavalry,  and  pay  her 
a  pension  at  the  rate  of  $60  per  month  in  lieu  of  that  she  is  now 
receiving:  Proptdtd,  That  In  the  eewt  at  the  dHtB  at  FiedX. 
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Barton,  hel^dees  and  dependent  eon  of  said  Lydla  J.  Barton,  the 
addlUonal  pension  herein  granted  shaU  oeaae  and  determine:  Ani 
provided  further.  That  in  the  event  of  the  death  of  Lydla  J.  Bar- 
ton, the  name  of  said  Fred  B.  Barton  shaU  be  placed  on  the  pen- 
sion roll,  subject  to  the  provisions  and  llmltetlons  of  the  pensioa 
laws,  at  tbe  rate  of  $30  per  numth  from  and  after  the  date  of 
death  of  said  Lydla  J.  Barton. 

The  name  of  Llzaie  Wllford.  widow  of  Louis  Wilfotd.  late  of 
Oompany  K.  Forty-seventh  Iowa  Volunteer  Infantry,  and  pay  her 
a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that  she  Is  now 
receiving. 

The  name  of  Mary  B.  Fowler,  widow  of  John  Fbwler,  Ute  of 
Troop  I,  Thirteenth  Regiment  Kentucky  V<dunteer  Cavalry,  and 
pay  IMT  •  pension  at  the  rate  of  $40  per  month  In  Ueu  of  that 
she  is  now  receiving. 

The  name  of  Letha  O.  Durfllnger.  widow  of  Virgil  M.  Durfllnger, 
late  of  Oompany  K,  Twenty-sixth  Regiment  Ohio  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $60  per  month  in  lieu 
of  that  she  is  now  receiving. 

The  name  of  PoUy  Fuller,  widow  of  Harry  FuUer,  late  of  Oom- 
pany I,  Slghty-elghth  Regiment  Ohio  VcHtmteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $6o  per  month  tn  Ueu  of  that  she  Is 
now  receiving. 

The  name  of- Rachel  Helxman,  widow  of  Christopher  Helzman. 
late  of  Company  I.  One  Hundred  and  Flfty-flfth  Regiment  National 
Ouard  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  AUce  V.  Keeler,  widow  of  David  A.  Keeler.  late  of 
Company  F,  Eleventh  Regiment  Ohio  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  $60  per  month  In  lieu  of  that  she  Is 
now  receiving. 

The  name  of  Bfargaret  Jane  Loar,  widow  of  Thomas  M  Loar  late 
of  Company  C.  Sixty-eighth  Regiment  Ohio  Volunteer  Infantry!  and 
pay  her  a  pension  at  the  rate  of  $60  per  month  in  lieu  of  that 
she  is   now  receiving. 

The  name  of  Lucy  Montgomery,  widow  of  Russell  E.  Montgomery, 
late  of  Troop  D.  First  Regiment  Ohio  Volimteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  $60  per  numth  In  Ueu  of  that  she  is 
now  receiving. 

The  name  of  Anna  Robinson,  widow  of  John  Robinson  late  of 
Company  D.  Fifth  Regiment  United  Stetes  Colored  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $40  p«  month  in  Ueu  of  that 
she   is   now  receiving. 

TTie  name  of  Amelia  Shxilte,  widow  of  John  L.  8hult«,  late  of 
Company  A.  Twenty-second  Regiment  Pennsylvania  Volunteer  Cav- 
alry, and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu 
of  that  she  1b  now  receiving. 

The  name  of  Tennessee  P.  Maynard,  widow  of  John  H.  Maynard. 
late  of  Troop  F.  Fifth  Regiment  Tennessee  Cavalry,  and  pay  her  a 
pension  at  the  rate  of  $40  per  month  In  Ueu  of  that  she  is  now 
receiving. 

The  name  of  Blanche  C.  Hurd,  widow  of  Charles  E  Hurd   late  of    * 
Oompany  K.  First  Regiment  Minnesota  Heavy  Artillery,  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that  she  is 
now  receiving. 

The  name  of  Martha  L.  Trefethen,  widow  of  Eppe  A  Trefethen. 
Ute  of  the  Sixth  Battery.  First  Battalion  Maine  Volimteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  $60  per  month  in  lieu  of 
that  she  Is  now  receiving. 

The  name  of  Charlotte  W.  Stevens,  widow  of  Alfred  A  Stevens, 
late  of  Company  F,  Seventh  Regiment  Maine  Volimteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that 
she  is  now  receiving. 

The  name  of  Frances  V.   MorrUl.  widow  of  Warren  J.  MorriU 
late  of  Company  B,  Sixth  Regiment  New  Hampshire  Infantry   and 
pay  her  a  pension  at  the  rate  of  $40  per  month  In  lieu  of  that  she 
is  now  receiving. 

The  name  of  Susie  D.  Hanscome.  widow  of  John  W.  Hanscome. 
late  of  Troop  D,  Second  Regiment  Maine  Volunteer  Cavalry  and 
pay  her  a  pension  at  the  rate  of  $60  per  month  in  lieu  of  that 
she  is  now  receiving. 

The  name  of  Mary  Coles,  widow  of  Samuel  Coles,  late  of  Troon  I. 
Thirteenth  Regiment  Pennsylvania  Volunteer  Cavalry,  and  nar 
her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that  ^ 
is  now  receiving.  ^^ 

The  name  of  EUzabeth  BurreU.  widow  of  Albert  M.  Burrell  late 
of  Company  H.  First  Battalion.  Seventeenth  Regiment  uAlted 
Btetes  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  oer 
month  in  Ueu  of  that  she  is  now  receiving. 

^J^  °*^*«°'  Elizabeth  Dunn,  widow  of  Peter  Dunn,  late  of 
Oompany  E.  Seventeenth  Regiment  Wisconsin  Volunteer  Infantrv 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of 

TtM  name  of  Catherine  Merrltt.  widow  of  William  Merrltt  late 
of  Company  A.  Second  Regiment  Maryland  Volunteer  Infantrv 
and  pay  her  a  pension  at  the  rate  of  $60  per  month  Ui  Ueu  of 
that  she  iB  now  receiving. 

,  7*^°^S?*  °'  ^**  ODonnen  Wood,  widow  of  Frederick  B  Wood. 
itSl^^^^J**""^  t'  T»*nty-nlnth  Reghnent  Indiana  Volunteer 
rSf^fTK  V**lP*7  ***'  *  pension  at  the  jrate  of  $60  per  month  In 
lieu  of  that  she  is  now  receiving.  "«w"»u  u* 

The  name  of  Catherine  A.  Riley,  widow  of  WlUUm  Rilev  late 
rf  Oompwiy  F.  Ninety-second  Regiment  New  York  SfStfy!  and 
SS  ir^"^^'  ^^^^^^  per  month  in  Ueu'S'  that 

The  nanoe  of  Dora  White,  widow  of  Frank  O.  White  late  of 
S?^^»5  Eighty-ninth  Regiment  DUaols  VoluniSr  Infantix 
StK  £liow*;SS^''  "-  «^  «-  •«  per  month  to  M^ai 


i«»d2 
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late  of  Company  K,  One  Hundred  and  Eighty-third  Regiment        The  amendment  was  agreea  to. 
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The  name  of  Annie  8.  Wynne,  widow  of  John  Wynne,  late  of 
Oompany  F,  Seventy-eighth  Regiment  New  York  Volunteer  Infan- 
try, and  pay  her  a  pension  at  the  rate  of  $40  per  month  in  lieu 
of  that  she  is  now  receiving. 

The  name  of  Aehsah  E.  Purlnton.  widow  of  OranviUe  Purlnton. 
late  of  Company  O,  First  Regiment  Maine  Volunteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that 
■he  is  now  receiving. 

The  name  of  Mary  0.  Booths,  widow  (rf  John  A.  Boothe,  late  of 
Oompany  O.  Twenty-seventh  Regiment  Wisconsin  Volunteer  Infan- 
try, and  pay  her  a  pension  at  the  rate  of  $60  per  month  in  Ueu  of 
that  she  Is  now  receiving. 

The  name  of  Louisa  J.  Rubbendall.  widow  of  Jeremiah  Rubben- 
daU.  late  of  Battalion  I.  First  Illinois  Volunteer  Artillery,  and  pay 
her  a  pension  at  the  rate  erf  $60  per  month  In  Ueu  of  that  she  is 
now  receiving. 

The  name  cA  Anna  Olson,  widow  <A  HsIvct  H.  Olson,  late  of  Com- 
pany I.  Eighty-second  Regiment  niinois  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $60  per  month  In  lieu  of  that  she 
Is  now  receiving. 

The  name  of  Emma  J.  Bratton.  widow  of  Joeeph  M.  Bratton,  late 
of  Company  E.  Twelfth  Regiment  Kansas  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $60  per  month  in  Ueu  of  that  she 
Is  now  receiving. 

The  name  of  Laurence  C.  Southwick,  widow  of  Oeorge  Southwick. 
late  of  the  First  Battery,  Vermont  Volunteer  Light  ArtUlery.  and 
pay  her  a  petislon  at  the  rate  of  $60  per  month  in  lieu  cA  that  she 
Is  now  receiving. 

The  name  of  Mary  B.  Jasper,  widow  at  Robert  D.  Jasper,  late  at 
Troop  C,  Ninth  Regiment  Missouri  SUte  MUltla  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  In  lieu  of  that  she  is 
now  receiving. 

The  name  of  Alxina  M.  Wilson,  widow  of  Robert  B.  Wilson,  late 
of  Company  O,  Seventy-eecond  Regiment  New  York  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu 
of  that  she  is  now  receiving. 

The  name  of  Mary  Watkins,  widow  of  Charles  M.  Watkins,  late  of 
Company  H.  Seventy-first  Regiment  New  York  Stete  MlUtla  Infan- 
try, and  pay  her  a  pension  at  the  rate  of  $60  per  month  in  lieu  of 
that  she  Is  now  receiving. 

The  name  of  Lucy  S.  Kemp,  widow  of  Charles  B.  Kemp,  late  of 
Company  F,  Fifty-seventh  Regiment  Indiana  Volunteer  Infantry, 
and  pay  her  a  pensicHi  at  the  rate  of  $50  per  month  In  Ueu  at  that 
she  is  now  receiving. 

The  name  of  Missouri  E.  Grifflth.  widow  of  WllUam  L.  Orlfflth. 
late  of  Company  A,  Fourth  Regiment  Missouri  Stete  MiUtla  Cav- 
alry, and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of 
that  she  is  now  receiving. 

The  name  of  Dora  Bridges,  widow  of  Owen  W.  Bridges,  late  of 
Company  I,  Twenty-second  Regiment  Maine  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month  in  lieu  of  that 
ahe  Is  now  receiving. 

The  name  of  Mary  E.  Wooten,  widow  of  John  Wooten,  late  of 
Ttoop  C,  Ninth  Regiment  Kansas  Cavalry,  and  pay  her  a  pension 
at  the  rate  of  $50  per  month  in  Ueu  ot  that  she  Is  now  receiving. 

The  name  of  FSknny  Cunningham,  widow  of  Josephus  Cunning- 
ham, late  of  Company  H.  Seventy-third  Regiment  Ohio  Volimteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per  month  in 
Ueu  of  that  she  is  now  receiving. 

The  name  of  Amelia  Mathlaa,  widow  of  Hans  Mathlas,  late  of 
Oompany  I,  Fifty-third  Raiment  Illinois  Infantry,  and  pay  her 
a  pension  at  the  rate  of  $50  per  month  in  lieu  of  that  she  is  now 
receiving. 

The  name  of  LlUie  Dowdney,  widow  of  Abraham  Dowdney,  late 
of  Company  C,  One  Hundred  and  Thirty-second  Regiment  New 
York  Infantry,  and  pay  her  a  pension  at  the  rate  of  $60  per 
month  in  lieu  of  that  she  is  now  receiving. 

The  name  of  May  S.  King,  widow  of  David  W.  King,  late  of 
Oompany  E,  Fifteenth  Regiment  Vermont  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $60  per  month  in  Ueu  of  that 
she  is  now  receiving. 

The  name  of  Mary  E.  Stevenson,  widow  of  Melvin  8.  Stevenson, 
late  of  Battery  F,  First  Maine  Heavy  ArtiUery,  and  pay  her  a 
pension  at  the  rate  of  $60  per  month  in  Ueu  of  that  she  is  now 
reoelving. 

The  name  of  Ruth  A.  Dana,  widow  of  Loren  C.  Dana,  late  of 
Company  H,  Qfit  Himdred  and  Forty-fifth  Regiment  Illinois  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  in  lieu  of  that  she  is  now  receiving. 

The  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  8426) 
granting  pensions  to  certain  soldiers  of  the  Civil  War. 
which  had  been  reported  from  the  Committee  on  Pensicms 
with  amendments. 

The  first  amendment  of  the  Committee  on  Pensions  was, 
on  page  4.  after  line  23,  to  strike  out: 

The  name  of  Taylor  Pinkston.  late  of  Capt.  Ezra  King's  com- 
pany of  Cape  Girardeau  County.  Enrolled  Missouri  MHItU.  and 
pay  him  a  pension  at  the  rate  of  $50  per  month. 

The  amendment  was  agreed  to. 


Tlie  next  amendment  was.  on  page  5.  after  line  2,  to 
insert: 

The  name  of  Taylor  O.  Lyon,  late  of  Company  K.  Seventy- 
seventh  Regiment  Bnrolled  Missouri  MiUtla  and  pay  *»«w>  a  pen* 
slon  at  the  rate  of  $60  per  month. 

The  amendment  was  agreed  .to. 

The  amendments  were  ordered  to  be  engnned  and  the 
bill  to  be  read  a  third  time.  — ~ 

The  bill  was  read  the  third  time  and  passed. 

ADMDaSTBAnOH  AND  BTrBOT  OF  8ILV1X   PUKCHA8K  ACT  OP    Ittd 

Mr.  PTTTBCAN.  Mr.  President,  there  is  on  the  desk  b 
favorable  report  on  Senate  Resolution  187,  providing  for 
the  appointment  of  a  special  committee  to  investigate  the 
administration  and  effect  of  the  so-called  "  Silver  Act.**  The 
resolution  is  unanimously  reported  by  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate. 
I  ask  unanimous  consent  for  the  present  consideration  of  the 
resolution. 

There  being  no  objection,  the  resolution  (S.  Res.  187) 
submitted  by  Mr.  Pxttmah  on  August  15,  1935.  was  consid- 
ered and  agreed  to,  as  follows: 

Resolved.  That  a  special  conunlttee  of  five  Senators,  to  be  i4>- 
pointed  by  the  President  of  the  Senate,  is  authcxined  and  directed 
to  confer  with  the  Secretary  of  the  Treasury  relative  to  the  ad- 
ministration, and  the  economic  and  commercial  effect  in  the 
United  Stetes  and  abroad,  of  the  SUver  Purchase  Act  of  19S4. 
PubUc  Law  No.  488.  Seventy-third  Congrees.  approved  June  1», 
1934  (48  Stet.  1178). 

The  said  special  committee,  or  any  subcranmlttee  thereof  duly 
authorized  by  the  qiectal  committee,  is  further  auth<Miaed  to  hold 
such  hearings,  to  sit  and  act  at  such  times  and  places  durli^  ttie 
sessions  and  recesses  of  the  Senate  In  tbe  Seventy-fourth  and  suc- 
ceeding Congresses,  to  employ  and  to  caU  upon  the  executive  de- 
partmente  for  clerical  and  other  asslstante.  to  require  by  subpena 
or  otherwise  Uie  attendance  of  such  wltaasaea  and  the  produethm 
of  such  corresptMBdenoe,  books,  papas,  and  documente.  to  ad- 
minister such  oaths,  to  take  such  testimony,  and  to  make  such, 
expenditures  as  it  deems  advisable.  The  cost  of  stenographic  serv- 
ices to  report  such  hearings  shaU  not  be  m  excess  of  36  oente  per 
hundred  words.  The  eq;)enaes  of  the  committee,  which  ahaU  not 
exceed  %lQflOO,  shaU  be  paid  from  the  contingent  fimd  of  the  Sen- 
ate, upon  vouchers  i^^roved  by  the  chairman. 

The  said  special  committee  diaU  report  to  the  Senate  as  soon 
as  pracucable  the  resulte  of  ite  invest^tlons.  together  wtth  tta 
recommendations. 

The  VICE  PRESIDENT  subsequently,  under  the  terms  of 
Senate  Resolution  187.  agreed  to  today,  appointed  Mr.  Pat- 
man.  Mr.  King,  Mr.  Tmsmks  of  Oklahoma,  Mr.  Bo>ah,  and 
Mr.  McNaky  as  the  special  committee  to  confer  with  the 
Secretary  of  tbe  Treasury,  etc..  regarding  the  Silver  Purchase 
Act  of  1934. 

MXRIHa  OP  COAL,  OIL,  AHD  OTHXB  MHIXXALS 

Mr.  OliCAHONEY.  Mr.  President,  the  House  has  pgrncid 
and  transmitted  to  the  Senate  the  bill  (H.  R.  8288)  to  amend 
an  act  entitled  "An  act  to  promote  the  mining  of  coal,  phos- 
phate, oil,  oil  shale,  gas.  and  sodium  on  the  public  dcmiain  ", 
approved  February  25.  1920  (41  Stat.  437;  U.  S.  C,  tiUe  30. 
sees.  185.  221,  223,  and  226) ,  as  amended. 

lULs  bill  is  a  companion  measure  to  Senate  bill  3311,  the 
conference  report  on  which  was  adopted  yesterday  by  both 
the  House  and  the  Senate.  I  therefore  move  that  House 
bill  8289  be  indefinitely  postponed. 

The  motion  was  agreed  to. 

cxxDiTs  poi  suBsxirnrs  laborkxs  nr  the  post  oppics 

Tlie  Senate  proceeded  to  consido-  the  bill  (H.  R.  7700)  to 
provide  time  credits  for  substitute  laborers  In  the  Post  Office 
when  appointed  as  regular  laborers. 

Mr.  OlyfAHONET.  Mr.  President,  this  is  a  companion 
bill  to  Senate  bill  2363,  which  was  pending  before  the  Com- 
mittee on  Post  Offices  and  Post  Roads.  I  move  that  the 
bill  be  amended  by  striking  out  all  after  tbe  enacting  clause 
and  inserting  the  Senate  bill 

Mr.  McKELLAR.  Mr.  President,  by  reason  of  Inad- 
vertence the  Senate  bill  was  not  substituted  for  the  House 
bill,  and  the  Senate  biU  is  the  bill  which  should  be  passed. 
I  hope  the  amendment  of  the  Senator  from  Wyoming  will 
be  agreed  to. 

The  PRESIDINa  OFFICER.  Ttie  clerk  win  state  the 
amendment. 
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Tbe  Cmr  Cuoor.    Ik  is  propowd  to  strike  oat  an  aite 
the  enacting  clause  and  to  Insert  tbe  following: 

That  mtcUaa.  6  of  the  act  entitled  "An  met  redaatfylng  ttao 
MlaflM  of  postniMten  mmI  employ wie  of  tbe  PoeUl  Sarvlce.  read 
Justing  their  salaries  and  compensation  on  an  ecpdtable  baali, 
iBcreaalng  postal  rates  to  provide  for  such  readjustment,  and  fo' 
other  purposes",  approved  February  28.  1923  (43  Stat.  1053 
XJ.  8.  C  tme  m.  sec.  101).  Is  amended  by  adding  thereto  a  aert' 
paragraph  to  read  as  follows: 

"Whenever    any   substitute   laborer,    watchman,   or   mesaenge' 
Is  appointed  to  a  permanent  position  as  laborer,  watchman,  o' 
awsaracer.    the    sobstttuts    serrloe    performMl    by    sudt    lahoeei, 
watch  nun,  ox  messenger  shall  be  computed  In  determining  th( 
^Udblllty  of  such  person  for  promotion  to  grade  2  on  the  basis  o 
800  dai»  at  6  houn  ooostttuttng  a  year's  serrloe.    XBectlre  at  th<  i 
at  tiM  llrst  quarts  f oOowlag  approval  of  this  act.  al 
watchmen,  and  mfssfngws  who  have  not  progressed  Xt  > 
grade  3  Shall  be  promoted  to  that  grade,  provided  they  have  th<  i 
vy  credit  of  900  days  of  8  hours  each  constitute  a  yeafi  i 


"ine  aineudinent  was  agreed  to. 

Tbe  amendment  was  ordered  to  be  engrossed  and  the  bll 
to  be  read  a  ttilrd  time. 

Tlie  bin  was  read  the  thbrd  ttane  and  passed. 

Tbe  title  was  amended  so  as  to  read:  "An  act  to  provid 
ttee  credits  for  substitute  laborers  In  the  Post  OfBce  nbei . 
appointed  as  regular  laborers." 

urDUM  or  TAXsa  illsuzxt  coujecrd 

TIM  Senate  proceeded  to  consider  the  bin  (H.  R  4334)  i  i 
carry  out  certain  obligations  under  xertain  tribal  agreements 
which  had  been  reported  from  tne  Committee  on  Indiai 


AlUrs  with  amendments,  on  page  1.  line  7.  after  the  won 
"  taxation  ".  to  Insert  the  words  "  or  which  by  tbe  terms  o 
any  act  of  Congress  was  continued  under  the  supervision  o 
the  United  States  during  the  minority  of  any  such  allottee 
on  line  11.  after  the  word  "  required  ",  to  str^  out  the  word 
"  contraxy  to  ttie  law  ";  on  ttne  12.  after  the  word  "  any 
to  strike  oat  the  words  "  illegai  or  unauthorised  ":  on  pag« 
2.  Una  2.  after  the  word  "  any  ".  to  strike  out  the  word  "  al- 
lotted" and  to  insert  ttie  words  "such  tax  exempt";  ox 
Une  3,  to  insert  the  words  "  during  the  period  of  such  exemp- 
tion or  tnm  any  allotment  daring  the  minority  of  thi 
allottee,  or  any  such  person  who  has  been  erroneously  oi 
illegally  taxed  by  reason  of  not  having  datmed  or  receivec 
the  benefit  of  any  dedoction  or  exemption  permitted  bylaw"; 
en  page  2.  line  12.  to  strike  oat  the  words  "  one  year 
Insert  the  words  "two  yean";  on  hue  19.  after  the  wort 
"  wards  ".  to  Insert  the  words  "  or  to  exact  for  Its  own  use 
and  benefit  an  inccune  or  inheritance  tax  from  them  while 
they  or  their  property  continued  under  the  supervision  ol 
the  United  States,  and/or  dmrlng  the  minority  of  such  Indian 
allottee":  on  page  3.  line  3,  after  the  word  "allowed",  to 
s^rflte  oat  the  words  "  one  year  "  and  to  insert  in  Ueu  thereof 
tfat  words  "  two  years  ".  so  as  to  make  the  bin  read: 

B9  U  tnueted,  etc..  That  any  person  duly  enrolled  as  a  membei 

or  an  hidlaa  tribe,  who  reoelved.  In  pursuanoe  of  a  tribal  treaty, 

agreement  with  the  United  States,  or  act  of  nnniLUiss.  aa  allot- 

meat  of  land,  which  by  the  terms  of  said  trMtgr  or  agreement 

excmpit  from  taxation,  or  which  by  the  terms  of  any  act  of 

~~isswM  eonClnued   under   the   superrMon  of   the   United 

during  tte  mmortty  of  any  sndi  abottse  and  item  which 

land  the  restrlctkms  have  beco  or  have  not  bacm  removed,  and 

who  was  permitted  or  required  to  pay  any  yederal  Inheritance 

tax  or  Federal  Income  tax  on  the  rents,  royalties,  or  other  gains 

arising  Iram  any  such  tax-«x«mpt  lands  during  the  period  of 

sueh  exemption  or  from  any  allotment  during  the  mmoiity  of 

tte  sUoCtee.  or  any  sadt  person  who  has  been  errcoMORVIy  or 

lUegaUy  taaed  by  reason  of  net  having  claimed  or  received  the  bene> 

fit  of  any  deduction  or  exemption  permitted  by  law  and  who  would 

be  enuttod.  under  the  Uw  and  rulings  of  the  Iteasnry  Dvartment 

IB  itaUiar  Indian  oaaea.  to  a  refund  of  taxes  so  magsUy  or  anaoeoaHy 

ooUeeled.  but  for  the  fact  that  be  failed  to  Ate  a  dalm  for  refund 

within  the  time  pieecribed  by  law.  shall  be  allowed  8  years  after 

the  approval  of  this  set  within  which  to  me  such  dalm,  and  If 

flSlierwIae  entitled  thereto,  may  recover  such  Illegal  tans  in  the 

same  manner  and  to  the  same  extent  as  If  such  dalm  for  refumi 

had  bsea  thetstofore  daly  filed.  s,s  required  by  law.  tt  not  being 

the  policy  of  tiks  Oovemment  to^  ihvoke  or  plead  a  sUtute  of  11ml- 

tatlons  to  escape  the  oMlgatlon  or  agreements  solemnly  entered 

Into  wMta  tts  ladlan  wards  or  to  exact  for  Its  own  oas  and  benefit 

■D  IneoBM  or  tnherttaafee  tax  from  them  while  ttey  or  their 

property  eoalinoed  und^  the  supervtston  of  the  United  fftstmi. 

and/or  during  tbe  ml£arlty  of  such  Indian  allottee:   ProaUed. 

"RMt  la  tte  event  a  refwnd  hae  been  paid  to  any  person  duly 

enrolled  as  a  flMmbsr  of  an  Indian  tribe,  but  who  dldiMt 
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interest  on  such  refunds  In  accordance  wltli  the  laws  and  rrgtda- 
tkms  In  force  at  the  time  the  refund  was  secured  and  who  has 
Called  to  file  a  claim  for  the  allowance  of  such  Interest,  be  sbaU 
be  allowed  2  years  after  the  approval  of  this  act  within  which  to 
file  such  claim,  and.  If  otherwise  entitled  thereto,  may  recover 
such  Interest  on  such  lllegaUy  coUeeted  taxes  In  the  same  manner 
and  to  the  same  extent  as  If  such  claim  for  Interest  had  been 
theretofore  duly  filed  as  reqiiired  by  law:  Provided,  however.  That 
In  the  case  of  the  death  of  a  member  of  an  Indian  tribe  that 
his  heirs  who  succeeded  to  his  allotment  of  land  be  permitted  to 
file  claims  and  recover  refunds  or  Interest  on  refunds  In  the  same 
manner  as  a  dvily  enrolled  member  of  an  Indian  tribe:  Provided 
fwrther,  llutt  In  the  case  of  the  death  of  any  enrolled  member 
of  an  Indian  tribe,  any  such  Illegal  taxes  paid  by  him  or  on  his 
account,  or  Interest  claims  due  him,  may,  in  like  manner,  bo 
claimed  and  recovered  by  the  person  or  persons  who  would  have 
received  such  money,  had  tt  constituted  a  part  of  his  estate  at 
the  time  of  his  death. 

Sac.  a.  That  all  acts  and  parts  of  acts  In  conflict  herewith  are 
modified  for  the  purpose,  and  only  for  the  purpose,  of  eatrylz^ 
Into  effect  the  provisions  hereof. 

Ihe  amendments  w»e  agreed  ta 

Mr.  LA  FOLLETTE.  Mr.  President,  this  bill  comes  from 
the  Ounmittee  on  Indian  Affairs,  of  which  I  am  a  member, 
but  I  was  not  able  to  be  present  at  the  time  when  it  was 
reported.  I  think  the  Senate  should  know  that  it  is  the 
policy  of  the  Fbiance  CcHnmlttee  to  look  with  disfavor  upon 
measures  proposing  to  extend  the  statute  of  limitations  con- 
cerning tax  matters.  I  do  not  know  whether  there  are  any 
special  equiUes  in  this  situation  which  would  be  compelling, 
but  I  do  believe  that  the  Senate  should  be  aware  of  the 
fact  that  this  bill  proposes  to  extend  the  statute  of  limita- 
tions so  far  as  income  aixl  inheritance  taxes  are  concerned 
with  relation  to  certain  Indians,  and  it  is  contrary  to  the 
policy  of  the  Finance  Committee,  so  far  as  I  know,  in  con- 
nection with  bills  of  this  character. 

If  there  are  any  special,  extenuating  circumstances,  I 
should  be  glad  to  hear  f  nun  scxne  member  of  the  committee 
concerning  it,  because  unfortunately  I  was  unable  to  be 
present  at  the  time  when  the  bill  was  under  consideration. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  in  my  State, 
e^)ecially  in  past  times,  lands  have  been  allotted  to  Indians 
in  severalty.  These  lands  were  allotted  either  under  treaty 
stipulations  or  congressional  enactments,  and  the  Indians 
were  assured  that  their  lands  would  be  kept  free  from 
taxation.  At  later  dates  laws  were  passed  attempting  to 
tax  the  lands  of  the  Indians,  and  to  tax  the  income  from 
the  lands,  and  the  Treasury  Department  insisted  that  the 
Indians  pay  the  taxes  as  ordered. 

In  many  cases  the  Indians  did  pay  the  taxes.  Some  reused 
to  pay  the  taxes;  the  matter  reached  the  courts  and  the  act 
was  hekl  to  be  unconstitutional,  so  these  taxes  were  collected 
illegally. 

On  a  former  occasion  the  Indians  were  given  the  right  to 
•o  to  the  Treasury  and  make  claims  for  refunds.  Some  did 
and  8«ne  did  not.  The  pending  bUl  is  for  the  purpose  of 
giving  such  Indians  who  paid  taxes  illegally,  by  force,  al- 
though they  made  no  particular  protest.  2  years'  time  within 
which  to  file  claims  for  ref imds.  That  is  the  whole  intent  of 
thebilL 

I  tUnk  it  is  only  fair  and  Just  that  these  Indian  wards  of 
the  Government,  where  they  have  been  forced  to  pay  taxes 
without  warrant  of  law,  as  it  turned  out,  should  have  the 
right  to  file  claims  and  have  the  Treasury  Department  pass 
upon  them,  and  if  the  Treasury  Department  is  of  the  opinion 
that  the  claims  are  just,  let  the  Treasury  Department  have 
the  right  to  make  refunds  according  to  the  justice  and 
equity  of  each  particular  case. 

The  PRESTDINO  OFFICER.  The  question  is  on  the  en- 
grossment of  the  amendments  and  the  third  reading  of 
the  bill. 

The  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time.  > 

The  bUl  was  read  the  third  time  and  passed. 

TXKll  or  17VITXD  STATIS  DXSTUCT   COUXT.   rLOKIDa 

Mr.  TRAMMELL.  Mr.  President,  thei«  is  on  the  desk 
House  bill  8fi«8.  which  I  ask  the  Chair  to  lay  before  the 
Senate. 

The  Chair  laid  before  the  Senate  the  bill  (H.  R.  866«> 
providing  for  the  establishment  of  a  term  of  the  District 
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Court  of  the  United  States  for  the  Southern  District  of 
Florida  at  Fort  Pierce,  Fla..  which  was  read  twice  by  its  title. 

Mr.  TRAMMELL.  Mr.  President,  this  bill  is  idenUcal  with 
Senate  bill  3149,  which  passed  the  Senate  an  hour  or  two 
ago.  I  ask  unanimous  consent  that  the  vote  by  which 
Senate  bill  3149  was  passed  be  reconsidered  and  that  the 
House  bill  be  substituted  for  the  Senate  biU. 

The  PRESIDINO  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  vote  by  which  Senate  bill  3149 
was  passed  is  reconsidered.  The  Senator  from  Florida  asks 
that  the  Senate  proceed  to  the  consideration  of  House  bill 
8668.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  eiuurted,  etc^  That  a  term  of  the  District  Court  of  the 
United  States  for  the  Southern  District  of  Florida  shall  be  held 
annuaRy  at  Port  Pierce.  Pla..  on  the  first  Monday  In  February: 
Prorided,  That  suitable  rooms  and  accommodations  for  holding 
court  at  Fort  Pierce  are  furnished  without  expense  to  the  United 
States.  No  deputy  clerk  or  deputy  marshal  of  the  court  shaU 
be  appointed  for  Fort  Pierce. 

The  PRESIDINa  OHflCEU.  T^thout  objection.  Senate 
bin  3149  will  be  indefinitely  postponed. 

VACATIOMS  POa  GOVXlUnfKNT  IMPLOTXXS 

The  bill  (H.  R.  8458)  to  provide  for  vacations  to  Govern- 
ment employees,'  and  for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  KINO.  Mr.  President,  in  view  of  certain  amendments 
which  are  to  be  offered,  I  suggest  that  this  go  over,  and  we 
may  take  it  up  a  little  later. 

The  PRESIDINO  OFFICER.    The  bill  wiU  be  passed  over. 

SICK  LXAVI  OP  CIVILXAM  XMPLOTKIS 

The  bill  (H.  R.  8459)  to  standardize  sick  leave  and  extend 
it  to  all  civilian  employees  was  announced  as  next  in  order. 

Mr.  KINO.  Mr.  President,  I  make  the  same  request  as 
to  this  bin  that  I  made  in  r^erence  to  the  one  just  passed 
over. 

The  PRESIDINO  OFFICER.  On  objection,  the  biU  wiU 
be  passed  over. 

Mr.  OlilAHONEY.  Mr.  President,  what  did  the  Senator 
from  Utah  say  with  reference  to  these  two  bills? 

Mr.  KINO.  There  is  an  amendment  or  two  to  be  sug- 
gested which  will  be  taken  up  later. 

Mr,  OTkiAHONEY.  Ihese  amendments  are  simple  amend- 
ments.   I  trust  the  Senator  will  not  insist  upon  his  objection. 

Mr.  KINO.    I  have  made  my  objection. 

Mr.  COSTIOAN.  Mr.  President,  the  Senator  from  Utah 
does  not,  I  assume,  intend  to  ask  that  the  bills  providing 
for  vacations  and  sick  leave  shall  go  over  beyond  the  pres- 
ent session  of  Congress? 

Mr.  KING.  No,  Iftr.  President.  I  ask  for  the  regular 
order.  

The  PRESIDINO  OFFICER.  The  next  bill  on  the  Calen- 
dar will  be  stated. 

fUSTXICT  or  COLUMBIA  ALCOHOL  BKVnAGK  CONTBOL  ACT 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  6510) 
to  amend  the  District  of  Columbia  Alcoholic  Beverage  Con- 
trol Act.  which  had  been  reported  from  the  Committee  on 
the  District  of  Columbia  with  amendmento. 

Mr.  B3NG.  Mr.  President,  a  full  statement  concerning 
this  bill  will  be  found  on  pages  2  and  3  of  the  report.  The 
bill  contains  some  needal  amendmente,  and  the  C(Hnmis- 
sioners  and  the  Alcohol  Control  Board  have  urged  the  adop- 
tion of  the  amendments  as  embodied  in  the  bill. 

Mr.  ROBINSON.    Is  the  committee  report  unanimous? 

Mr.  KINO.    Yes;  the  committee  report  is  unanimous. 

The  PRESIDING  OFFICER.  The  amendments  reported 
by  the  Committee  on  the  District  of  ColumMa  will  be  stated. 

The  amendments  were,  on  page  1,  line  3,  after  the  word 
"subsection",  it  Is  proposed  to  strike  out  "(c) **  and  insert 
"(q)";  in  line  6,  after  the  numerals  "  1934",  to  strike  out 
"  be  amended  by  adding  at  the  end  thereof  the  following 
sentence:  '  llie  word  "  champagne  "  means  any  effervescent 
wine.' ";  at  the  beginning  of  line  9,  to  strike  out  "  Sec.  2. 
That  subsection  (q)  of  section  3  of  said  act ";  on  page  2.  • 


Une  11.  after  the  word  "  Ssc.".  to  change  the  section  number 
from  3  to  2:  on  page  3,  line  14.  to  change  the  sectkm  num- 
ber fnun  4  to  3;  on  page  4,  after  "Sic.",  to  ch«age  the 
section  number  from  5  to  4;  on  page  5,  line  11,  after  "  Sbc.". 
to  chan^  the  section  number  from  6  to  5;  on  page  6.  line  8. 
to  change  the  section  number  from  7  to  6;  in  line  21.  to' 
change  the  section  number  from  8  to  7;  on  page  8,  line  6,  to 
change  the  section  number  from  9  to  8;  on  page  9.  line  5, 
to  change  the  section  number  from  10  to  9:  on  page  10,  line 
20,  to  change  the  section  number  from  11  to  10;  on  page  11. 
to  change  the  secticm  number  ftom  12  to  11;  on  page  12.  line 
15.  to  change  the  section  number  from  13  to  12;  to  line  18, 
after  the  word  "  has  "  and  the  comma,  to  strike  oat  "  within 
5  years  prior  thereto,  beeh  convicted  of  a  misdemeaiunnin- 
der  the  National  Prohibiti<m  Act,  as  amended  and  supple- 
mented, or.";  on  page  13.  line  3  to  change  the  section  num- 
ber from  14  to  13:  In  line  7.  before  the  word  "  or  "  wher« 
it  occurs  the  first  time,  to  strike  out  "  parking,'*  and  insert 
"  parking:  ";  in  the  same  line,  after  the  word  "  the  **.  to 
strike  out  "  same."  and  insert  "  same: ":  in  line  11.  befon 
the  word  "or",  to  strike  out  "premises.**  and  inwiti 
"  premises;  **;  in  line  21.  to  change  the  section  number  from 
15  to  14;  on  page  14.  line  10.  to  change  the  section  number 
from  16  to  15;  on  page  18.  Une  4.  to  change  the  section  num- 
ber from  17  to  16;  on  page  17.  line  21.  to  change  the  sectioa 
number  from  18  to  17;  and  cm  page  18.  after  Une  3.  to  strike 
out: 

8ac.  19.  That  ssctton  25  of  the  saM  act  Is  amended  to  read  as 
follows: 

"  Sbc.  96.  No  licensee  under  this  act  shall  aUow  any  person  who 
has.  within  10  years  i»1or  thereto,  been  convicted  of  any  felony, 
to  seU.  give,  furnish,  or  distribute  any  beverage,  nor  aUow  any 
minor  under  the  age  of  21  years  of  age  to  seU,  give.  funUsh,  or 
distribute  any  beverage,  exe^  beer,  or  any  minor  under  the  age 
of  18  years  of  age  to  seU.  give,  furnish,  or  distribute  beer.** 

8bc.  ao.  No  licensee  holding  a  retailer's  license,  class  A.  B. 
C.  D.  or  E  as  provided  for  In  the  act  entlUed  "An  act  to  control 
the  manufacture,  transpmtatlon.  possession,  and  sale  at  alcoholic 
beverages  In  the  Dlstrtet  at  CbivaatiiB".  approved  January  94. 
1984.  shaU  tranq;iort  In  any  manner  whatsoever  into  the  Distrlet 
of  Columbia,  or  cause  to  be  transported  In  any  manner  wlwt- 
soever  into  the  Distrlet  of  Columbia,  any  >i«^»*i^iii»  beveragea 
except  beer. 

And  on  page  18.  after  Une  20,  to  Insot: 

Sbc.  18.  The  Commissioners  of  the  District  of  ColumbU  are 
hereby  authorised  In  their  discretion  to  require  by  regulation 
that  no  Ucensee  holding  a  retaUer's  Ucense.  class  A.  B.  C.  D.  or  E. 
as  provided  In  the  said  act.  shall  transport,  or  caiue  to  be  trans- 
ported. In  any  manner  whatsoever  into  the  District  of  Columbia 
any  alcoholic  beverage  (except  the  regular  stock  on  hand  in  a 
licensed  railroad  club  or  dining  car  or  passenger-carrying  marine 
vessel);  and  said  Commissioners  are  also  authorized  to  permit 
such  Importation  under  a  qwdal  p«rmlt  or  permits,  to  be  Issued 
by  the  Alcoholic  Beverage  Control  Board,  upon  application  by  a 
licensee  and  upon  such  terms  and  conditions  and  In  such  man- 
ner as  may  be  prescribed  by  the  said  CommlssKmers.  Any  such 
regulation,  permit,  or  system  of  permits  may  be  suspended 
amended,  revoked,  or  abolished  at  any  time  by  the  said  Com- 
missioners. 

So  as  to  make  the  biU  read: 

Be  it  enacted,  ete^  That  subsection  (q)  of  section  8  of  the  act 
of  Congress  entitled  "An  act  to  control  the  manufacttire,  trans- 
pmtatlon.  possession,  and  sale  of  alcohoUc  beverages  in  the  District 
of  Col\m&bla".  approved  January  94,  1984.  be  *f»u»nded  so  as  to 
read  as  follows: 

"(q)  The  word  'tavern'  means  a  suitable  apace  In  a  suitable 
building  approved  by  the  Board,  inrJnriing  such  suitable  apace 
outside  of  the  building  and  adjoining  It,  as  may  bs  approved  by 
the  Board,  kept.  used,  maintained,  advertised,  or  held  out  to  the 
public  to  be  a  place  where  sandwiches  or  light  lunches  are  prepared 
and  served  for  consumptkm  on  the  iHPemlsss  In  such  quantities 
as  to  satisfy  the  Board  that  the  sale  of  beer  and  light  wines 
Intended  Is  no  more  than  an  incident  to  and  not  the  prime  source 
of  revenue  of  such  '  tavern.' " 

Ssc.  9.  That  section  6  of  said  act  be  amended  so  as  to  read  as 
f<^ow8: 

"  Ssc.  6.  The  right,  power,  and  Jurisdiction  to  Issue,  transfer, 
revoke,  and  suspend  aU  licenses  under  this  act  shall  be  vested 
solely  In  the  Board,  and  the  action  of  the  Board  on  any  question 
of  fact  ShaU  be  final  and  conclusive:  except  that.  In  case  a  license 
Is  revoked  at  Is  svugiended  for  a  pdtlod  of  more  than  80  days  by 
the  Board,  the  licensee  may.  within  10  days  after  the  order  of 
revocation,  or  the  coder  of  suspension  for  a  period  of  more  than 
30  days  is  entered,  appeal  in  writtng  to  the  Commtsslcmera  to 
review  said  actlcm  of  the  Board,  the  hearings  on  said  appeal  to 
be  submitted  either  (ffally  or  In  writing  at  the  discretion  of  the 
Commlsstonera.  and  the  Commissioners  shaU  not  be  required  to 
take  erUlence.  eltber  oral,  written,  or  documentary.    Tbe  '**^*fir^ 
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of  Um  Cooamiatfo&en  on  any  qtMstian  at  fact  Involved  in  such 
appeal  ihaU  be  final  and  oonclnslTe.  Pending  sucli  appeal  the 
lieeoae  ahall  stand  auspended  onleae  tbe  Oommlaalonera  ehall 
oUwnnae  orda. 

"Tliat  the  rifht  and  power  be  vected  in  the  Board,  for  good 
caoee  ahown.  to  Issue  permits  for  the  sales  of  stocks  of  beverages 
located  in  the  District  of  Columbia  by  Individuals,  corporations 
or  aasocteUona.  partnerships,  executors,  administrators,  being  own- 
ers tbereof .  reoetrers  or  other  repceaentatlTes  of  a  court*  to  persons 
licensed  under  this  act. 

"Said  Board  shall  have  such  other  authority  and  perfcnm  such 
ettier  duties  as  the  Onrnintseteners  may,  by  r^;;ulatkm.  prescribe." 

Sac  t.  That  aufaeectlon  (a)  of  section  11  o<  the  said  act  be 
amended  so  as  to  read  as  f(dk>«s: 

"(a)  lianuXacturers'  license,  class  A:  To  operate  a  rectifying 
plant,  a  dlstinery.  or  a  winery.  Such  a  license  shall  authorize  the 
hoMer  thereof  to  operate  a  rectifying  plant  for  the  manufacture 
of  the  pwdttcts  d  rectification  by  ptirl^rlng  or  eombtnlag  alcohol, 
q>int8,  wine,  or  beer;  a  distillery  for  the  manufacture  of  alcohol 
or  spirits  by  distillation  or  redistillation:  or  a  winery  for  the 
manufacture  of  wine:  at  the  place  therein  deacribed.  but  su<^ 
Bosnse  shaO  not  authcrlae  more  than  one  .of  said  activities,  namely, 
that  of  a  recttfylag  plant,  a  dlsUUery.  or  a  winery,  and  a  separate 
license  shall  be  required  for  each  such  plant.  Such  license  shall 
also  authcrlae  the  sale  from  the  licensed  place  of  the  products 
manufactured  under  such  license  by  the  bcenaee  to  anothw  license 
holder  imidsr  this  act  for  resale  or  to  a  dealer  Iloenaed  under  the 
laws  of  any  SUto  or  Territory  of  the  United  States  for  resale.  It 
ghan  not  atithorlae  the  sale  of  beverages  to  any  other  person  ex- 
cept as  may  be  provided  by  regulattona  promulgated  by  the  Com- 
mlarieiiera  under  this  act.  The  annual  fee  for  such  Uoense  for  a 
rectifying  plant  abaU  be  t3.500:  for  a  distillery  shall  be  $3,500;  and 
for  a  wlnoy  Chall  be  WOO:  Provided,  however.  That  if  a  manu- 
facturer ihan  operate  a  distillery  only  for  the  manufacture  of 
alcohol  and  more  than  50  percent  of  such  alcohol  is  sold  for  non- 
bevwage  purposas,  the  annual  fee  shall  be  SIXMO.  If  said  manu- 
facturer holding  a  license  Issued  at  the  rate  last  mentioned  sh^l 
sail  during  any  license  period  50  percent  or  more  of  said  alcohol 
for  beverage  purposes,  he  shall  pay  to  the  coUecter  of  taxes  the 
difference  between  the  license  fee  paid  and  the  license  fee  for 
a  distiller  of  ^irns." 

Sac  4.  That  sufaactlon  (b)  of  section  11  of  said  act  be  amended 
so  as  to  read  as  follows: 

"(b)  Manufacturers'  license,  class  B:  To  operate  a  brewery. 
Such  a  Ucenae  shall  authcrlae  the  holder  thereof  to  operate  a 
brewery  for  the  manufacture  of  bear  at  the  place  therein  described. 
It  shall  also  authorlae  the  sale  from  the  licensed  place  of  the 
beer  manufactured  under  such  license  to  ^n^frftr  license  holder 
imder  this  act  for  resale  or  to  a  dealer  licensed  under  the  laws 
of  any  State  or  Territory  of  the  United  States  for  resale,  or  to  a 
consumer.  Said  manufacturer  may  sell  beer  to  the  consumer  only 
In  barrels,  kegs,  and  sealed  bottles  and  said  barrels,  kegs,  and 
bottles  shall  not  be  opened  after  sale,  nor  the  eontants  consiuned, 
on  the  premises  where  sold.  The  annual  fee  for  such  license  shall 
batajOO." 

.§.  That  subaection   (e)    at  aectlon  11  of  the  said  act  be 
~       BO  as  to  read  as  foDows: 

"(c)  Wboleaalan'  license,  class  A:  Oath  a  license  ahall  author- 
lae Che  hdlder  thereof  to  sell  beverages  from  the  place  therein 
deaerlbed  to  another  license  holder  under  this  act  for  resale 
or  to  a  dealer  licensed  under  the  laws  of  any  State  or  Ttori- 
tory  of  the  United  States  for  resale,  and.  In  MdWon.  In  the 
ease  of  beer  or  light  wlnea.  to  a  consumer,  said  beverages  to  be 
sold  only  in  bannris.  kegs,  sealed  bottles,  and  other  eloeed  con- 
talaera.  which  Mid  bazrela,  kaga.  sealed  bottlsa.  and  other  dosed 
crmtatners  shall  not  bs  opened  after  sale,  nor  the  contents  con- 
sumed, on  the  premises  where  eold.  It  ihall  not  authorlae  the 
eale  at  beverages  to  any  other  person  except  as  may  be  provided 
by  regulations  promulgated  by  the  Commissioners  tmder  this 
aet. 

'No  bolder  of  such  a  license  except  a  wholesale  druggist  or  a 

olasale  grocer  shall  be  engaged  in  any  business  on  the  premises 
for  irtiieh  the  Ueense  is  Issned  other  than  the  sale  of  »ir"tooHp 


"The  amraal  fee  fbr  su^  Ucenae  tfuOl  be  tlJOO." 
Sac.  0.  That  anbeectlon    (d)    of  section  11   of  the  mid  act  be 
amended  so  as  to  read  as  foUowa: 

**(d)  Wboltaaliiis'  lloenae.  class  B:  Such  a  Ucenae  shall  authorlae 
the  holder  thereof  to  aen  beer  and  Ught  wines  from  the  place 
therein  deecrlbeid  to  another  Ilcenae  holder  under  this  act  for 
reeais  or  to  a  dealer  Uoensed  under  the  laws  of  any  State  or 
TtaTltcry  of  the  United  States  for  resale,  or  to  a  consumer  in 
barrala.  fcsga.  maled  botUes.  and  other  dosed  containers,  which 
mid  barrels,  kega.  sealed  bottlea.  and  other  closed  containers  shall 
not  be  opened  after  sale  nor  the  contents  conaumed  on  the 
preBEiisee  where  sold. 
"The  annual  fee  for  such  license  shall  be  $780." 
8n;.7.  That  subeectlon  (h)  of  section  11  at  the  said  act  be 
amended  so  as  to  read  as  foOows: 

"(h)  Betallem'  license,  dam  D:  Such  a  Ucenae  ihan  be  Isaoed 
only  for  a  bona  fide  reataurant.  tavern,  hotel,  or  dub.  or  a  paa- 
aenger-canytng  marine  vajsel  serving  ineals.  Ught  lunches,  or 
santfwldMs  of  a  dub  car  or  a  dining  car  on  a  railroad.  Such 
a  Ueenee  shall  antbotlae  the  bolder  thereof  to  sdl  beer  and  light 
^'Ines  at  tbe  plaee  therein  deaerlbed  for  oonaimqitlon  only  In  said 
place.  Kmpt  la  the  case  of  dubs  and  hoteia.  no  beer  or  Ugtit 
wtasB  iCiall  ta  HM  or  served  to  a  cwtoaasr  in  any  rtoasd  oontalnar. 
In  the  ease  of  ilaurauts.  tsvsms.  and  pasaiiini 
^vaamii  and  dUb  eara  or  dining  can  on  a  xaflroad,  aM 
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light  wines  shall  be  sold  or  served  only  to  persons  asated  at  publte 
tables  or  at  bona  fide  Iimch  counters,  except  that  beer  and  light 
wines  may  be  sold  or  served  to  assemblages  of  more  ttum  six 
individuals  In  a  private  room  when  such  room  has  been  prevkmsly 
approved  by  the  Board.  In  the  case  of  hotels,  beer  and  light 
wines  may  be  sold  and  served  only  in  the  private  room  of  a 
registered  guest  or  to  persons  seated  at  public  tables  or  at  bona 
fide  lunch  counters  or  to  assemblages  of  more  than  six  individuals 
in  a  private  room  when  such  room  has  been  previously  approved 
by  the  Board.  And  in  the  case  of  dubs,  beer  and  light  wines  may 
be  sold  and  served  in  the  private  room  of  a  member,  or  guest  oif 
a  member,  or  to  persons  seated  at  tables.  No  license  shall  be 
Issued  to  a  dub  which  has  not  been  established  for  at  least 
3  months  immediately  prior  to  the  making  of  the  iqi^catlon  for 
such  license. 

"  The  annual  fee  for  such  a  license  shall  be  $200:  except  that  In 
the  case  of  a  marine  vessel  the  fee  shall  be  $20  per  month  or  $300 
per  annum,  and  in  tbe  case  of  each  railroad  dining  car  or  club  oar 
$1  per  month  or  $10  per  annum." 

Sac.  8.  That  section  13  of  the  act  be  amended  so  as  to  read  aa 
follows: 

"Sac.  13.  Every  license  shaU  particularly  describe  the  place 
where  the  rights  thereunder  are  to  be  exercised,  and  beverages 
shall  not  be  manufactxired  or  kept  for  sale  or  sold  by  any  licensee 
except  at  the  place  so  described  in  his  license:  Provided,  hotoever. 
That  tbe  holder  of  a  manufacturer's  or  wholesaler'a  licMue  or  the 
holder  of  a  retailer's  license,  class  C,  and  class  D,  issued  for  a 
passenger-carrying  marine  vessel  or  club  car  «■  a  dining  car  on  a 
railroad  may  store  beverages,  with  the  consent  of  the  Board,  upon 
premises  other  than  the  premises  designated  in  the  license.  Kvery 
annual  license  shall  date  from  the  1st  day  of  February  in  each 
year  and  expire  on  the  3l£t  day  of  January  next  after  its  issuance, 
except  as  hereinafter  provided.  Licenses  Issued,  at  any  time  after 
the  beginning  of  the  license  year  shall  date  from  the  first  day  of 
the  month  in  which  the  license  was  issued  and  end  on  the  last 
day  of  the  license  year  above  described,  and  payments  shall  be 
made  of  the  proportionate  amovmt  of  the  annual  license  fee. 
Every  monthly  license  shall  date  from  the  first  day  of  the  month 
in  which  it  Is  issued  and  expire  on  the  last  day  of  the  month 
named  In  the  license.  Monthly  licenses  shall  not  be  Issued  for 
periods  exceeding  6  months." 

Sac  9.  That  section  17  of  tbe  act  be  amended  so  as  to  read  as 
follows: 

"  Sic.  17.  If  any  licensee  violates  any  of  the  provisions  of  this  act 
or  any  of  the  rules  or  regulations  promulgated  pursuant  thereto 
or  falls  to  superintend  in  person,  or  throu^  a  manager  approved 
by  the  Board,  the  business  for  which  the  license  was  issued,  or 
allows  the  premises  with  respect  to  which  the  license  of  such 
licensee  was  Issued,  to  be  used  for  any  unlawful,  disorderly,  or  im- 
moral purpoee.  ot  knowingly  employs  in  the  sale  or  distribution 
of  beverages  any  person  who  has,  within  5  years  prior  thereto,  been 
convicted  of  a  niisdemeanor  under  the  National  Prohibition  Act.  as 
amended  and  supplemented,  or.  within  10  years  prior  thereto,  been 
convicted  of  any  felony,  or  such  licensee  otherwise  fails  to  carry  out 
In  good  faith  the  provisions  of  this  act.  tbe  license  of  said  licensee 
may  be  revoked  or  suspended  by  the  Board  after  the  licensee  has 
been  given  an  opportimlty  to  be  heard  In  his  defense,  subject  to 
review  by  the  Ckmimissloners  in  case  of  revocation  or  in  case  of 
suspension  for  a  period  of  more  than  80  days,  as  herein  provided. 
In  case  a  license  Issued  hereunder  shaU  be  revoked  or  suspended, 
no  part  of  the  license  fee  shall  be  returned,  and  the  Board  may. 
in  its  discretion,  subject  to  review  by  the  Commissioners,  as  a  part 
of  the  order  of  revocation  provide  that  no  license  shall  be  granted 
for  the  same  place  for  the  period  of  1  year  next  after  such  revoca- 
tion, and  in  case  such  order  shall  be  made  no  license  shall,  during 
said  year,  be  issued  for  said  place  or  to  a  person  or  persons  whose 
license  is  so  revoked  for  any  other  location. 

"  That  in  the  event  the  Board  at  any  time  shaU  order  the  sus- 
pension of  any  license  a  notice  shaU  be  posted  by  the  Board.  In  a 
conspicuous  place,  on  the  outside  of  the  licensed  premises,  at  or 
near  the  main  street  entrance  thereto;  which  notice  shall  state 
that  the  license  theretofore  Issued  to  the  licensee  has  been  sus- 
pended and  shall  state  the  time  for  which  said  license  is  suspended. 
Mwl  J**te  that  the  suspension  is  ordered  because  of  a  violation  of 
theDfatrlet  of  Columbia  Alcoholic  Beverage  Control  Act,  or  of  the 
Oommlsateners'  Begulatlons  adopted  under  authority  of  said  Dis- 
trict of  Columbia  A1c<^k>11c  Beverage  Control  Act." 

Sac.  10.  That  section  20  of  the  act  be  amended  so  as  to  read  as 
foUows: 

"  ®"l*?'  ^**^?  issued  hereirader  ahall  not  authorise  the  sale 
or  deUvery  of  beveragea.  with  the  exception  of  beer  and  light  wines, 
to  any  person  under  the  age  of  21  years,  or  beer  or  light  wines  to 
any  person  under  the  age  of  18  years,  either  for  his  own  use  or  for 
theuse  of  any  other  person;  or  the  sale,  service,  or  delivery  of 
beveragas  to  any  intoxicated  person,  or  to  any  person  of  notoriously 
Intea^perate  habits,  or  to  any  person  who  appears  to  be  intoxi- 
cated; and  Ignorance  of  the  age  of  any  such  minor  shall  not  be  a 
tefenae  to  any  action  Instituted  under  this  section.  No  licensee 
snen  be  liable  to  any  person  for  damages  dalmed  to  arise  from 
rafnaal  to  aeU  such  alcoholic  beverages." 

Sac.  11.  That  section  23  of  the  said  act  be  amended  by  the  addi- 
tion of  a  new  siibsectlon  to  be  dealgnated  (k).  and  to  read  as 
fidlowi: 

"  (k)  No  taxing  provision  cf  subsection  (a),  (c),  (e),  and  (1) 
of  ttla  swstlon  shaU  apply  in  the  case  of  a  paesenger-earrying 
"*M^ne  vesaei  operating  in  and  beyond  the  District  of  ColuoU>la. 
era  dub  car  or  a  dining  car  on  a  railroad  operating  in  and 
bafond  the  District  of  Cdumbla,  for  which  a  retallen  license, 
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dass  C  or  class  D,  has  been  Issued  under  this  act,  exc^  as  set 
forth  in  this  sulssection. 

"  The  tax  as  specified  In  subeectlon  (a)  of  this  section  shaU  be 
paid  on  all  such  leverages  as  are  sold  and  served  by  said  lleenaee 
while  passing  through  or  when  at  rest  in  the  Dlstrlet  of  Ocdumbla. 
In  the  following  manner:  A  record  shall  be  made  and  kept  by 
the  licensee  for  each  passenger-carrying  marine  vessel  operating 
In  and  beyond  the  District  of  C<dumbla,  and  for  eadi  dub  car 
or  dining  car  on  a  railroad  operating  In  and  beyond  the  XMatrlet 
of  Columbia,  for  which  a  retailer's  lloenae,  class  C  or  class  D,  has 
been  Issued  under  this  act,  of  an  alcoholic  beverages  sold  and 
served  In  the  District  of  Colxunbla,  which  record  ahall  be  subject 
to  lni^>eetlon  by  the  Board.  Bach  holder  of  auch  a  Uoenee  shall, 
on  or  before  the  10th  day  of  each  month,  forward  to  the  Board 
on  a  form  to  be  prescribed  by  the  Oommlsaloners,  a  statement 
under  oath,  showing  the  quantity  of  each  kind  of  beverage,  exoqvt 
beer  and  nontaxable  Ught  winee.  add  under  such  Ueense  In  tbe 
District  of  Columbia  during  the  preceding  calendar  month,  to 
which  said  statement  ehaU  be  attached  sta^w  denoting  the  pay- 
ment of  the  tax  Imposed  under  this  act  upon  tbe  beveragea  aet 
forth  In  said  report." 

Sac.  12.  Tliat  section  36  of  tbe  act  be  amended  ao  aa  to  reed  aa 
fdlows: 

"  Sac.  26.  No  Uceneee  under  this  act  sbaU  allow  any  person  wbo 
has.  within  10  yecus  prior  thereto,  been  convicted  of  any  felony, 
to  sell,  give,  furnish,  or  distribute  any  beverage,  nor  iJlow  any 
minor  under  the  age  of  21  years  of  age  to  seU.  give,  fumtsh.  or 
distribute  any  beverage,  except  beer  and  light  wines,  or  any  minor 
under  the  age  of  18  years  to  sdl.  give,  fumlsb.  or  distribute  beer 
and  light  wines  " 

Sac.  13.  That  subsection  (a)  of  sectkm  38  of  the  said  aet  be 
amended  so  as  to  read  as  foUows: 

"(a)  No  person  ahall  in  tbe  District  of  Columbia  drink  any 
alcoholic  beverage  In  any  street,  alley,  park,  or  parking:  or  in  any 
vehicle  In  or  upon  the  same:  or  in  any  place  to  which  the  puUlc 
la  invited  for  which  a  license  has  not  been  Issued  boeunder  per- 
mitting ttie  sale  and  consumption  of  such  alcoholic  beverage  upcm 
such  premises;  or  in  any  place  to  which  tbe  public  In  Invited 
(for  which  a  license  under  this  act  has  been  Issued)  at  a  time 
when  the  sale  of  such  alcoholic  beverage  on  tbe  pranlses  Is  pro- 
hibited by  this  act  or  by  the  regulatlcms  promulgated  thereunder. 
Mo  person  ahaU  be  drunk  or  Intoxicated  In  any  street,  aUey.  park, 
or  parking,  or  In  any  vehtde  In  or  upon  the  same  or  In  any  place 
to  which  the  public  Is  Invited  or  at  any  public  gathering,  and  no 
person  anywhere  sbaU  be  drunk  or  intoalcated  and  disturb  the 
peace  of  any  person." 

Sac.  14.  niat  subsection  (b)  of  section  38  of  tbe  said  aet  be 
amended  so  as  to  read  as  follows: 

"(b)  Any  person  violating  the  provisions  at  thia  section  SbaU 
be  punlahed  by  a  fine  of  not  more  than  $100  or  by  In^Mlsonment 
for  not  more  than  80  days  or  by  both  such  fine  and  Imprisonment 
In  the  discretion  of  tbe  court  for  the  first  offense:  by  a  fine  of  not 
more  than  $300  or  by  imfnlsonment  for  not  more  than  60  days 
or  by  both  such  fine  and  Imprisonment  in  the  discretion  of  tbe 
court  for  the  second  offense;  or  by  a  fine  of  not  more  than  $800 
or  by  Imprisonment  for  not  more  than  6  months  or  by  both  such 
fine  and  imprisonment  in  tbe  discretion  of  tbe  court  for  each 
subseqtient  offense." 

Sac.  16.  That  section  18  of  tbe  said  act  la  amended  to  read  aa 
foUows: 

"Sac.  18.  If  any  manufacturer  of  beverages,  whether  licensed 
hereunder  or  not,  by  direct  ownership,  stock  ownership,  inter- 
locking directors,  mortgage,  or  Uen.  or  by  any  other  means  shaU 
have  such  a  subatantlar  Interest,  whether  direct  or  indirect,  In  the 
business  of  any  wholesale  or  retaU  Ucensee  or  In  the  premises  on 
l^lch  said  business  Is  conducted  as  in  the  Judgment  of  the  Board 
may  tend  to  influence  such  licensee  to  purdxaee  beverages  from 
such  manufacturer,  the  Board  may.  in  Its  discretion,  revoke  the 
Ueense  issued  in  respect  of  the  business  in  which  such  manufac- 
turer Is  interested,  subject  to  review  by  the  Commissioners  as 
herein  provided.  No  such  manufactmvr  of  beverages  shaU  loan 
or  give  any  money  to  any  wholesale  or  retaU  licensee,  or  seU. 
rent.  loan,  or  give  to  such  licensee  any  equipment,  fumltore, 
fixtures,  or  property,  or  give  or  seU  any  service  to  such  Ucensee: 
Provided,  hotoever,  That  with  tbe  prior  approval  of  tbe  BoMd, 
a  manufacturer  may  sell,  give,  rent,  or  loan  to  a  wholesale  or 
retaU  Ucensee  any  service  (h*  article  of  property  costing  such 
manufactiu'er  not  more  than  $10.  No  wholesale  or  retaU  licensee 
SbaU  receive  or  accept  any  loan  or  gift  of  money  from  any  such 
manufacturer  or  purchase  from,  rent  from,  borrow,  or  receive  by 
gift  from  such  manufacture  any  equipment,  furniture,  fixturea, 
or  property,  or  accept  or  receive  any  service  from  such  manufac- 
turer: Provided,  however.  That,  with  the  prior  ^i^ffoval  of  the 
Board,  a  wholesale  or  retaU  Ucensee  may  purchaae  from,  rent 
from,  borrow,  or  receive  by  gift  from  such  manufacturer  any 
service  or  article  of  property  coating  auch  manufacturer  not  more 
than  $10.  Nothing  herein  contained,  however,  shaU  prohibit  tbe 
sale  of  alcoholic  and  nonalcoholic  beveragea  and  tbe  reasonable 
extension  of  credit  therefor  by  a  manufacturer  to  a  wholesale 
or  retaU  Ucensee.  When  used  In  this  section  the  word  '  manu- 
facturer '  ahaU  Include  any  stockholder  hokUng  directly  or  Indi- 
rectly 26  percent  or  more  of  tbe  common  stock  or  any  olDcer  of 
a  manufacturer  of  beverages,  if  a  oorporatloa.  arbetber  licensed 
bereimder  or  not.  Tbls  section  SbaU  not  apply  to  retaU  Uitnrta. 
class  S.  or  to  the  wholesale  Uoense  held  tqr  a  parson  not  MAmt^ 
as  a  manufacturer  hereunder  owning  an  eetabUahment  for  tbe 
manufacture  of  beveragas  outside  of  tbe  District  of  Oolumbia." 
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Gtac.  16.  Ibat  seeUoo  19  of  the  said  act  Is  amended  to  read  aa 
fcdlows: 

"Bmc.  30.  n  any  wbc^esaler  of  beverages,  whetbo'  Uoensed 
hereunder  or  not,  by  direct  owncnhlp,  stock  ownership.  Inter- 
locking directors,  mortgage  or  Uen  <»■  by  any  other  means  shaU 
have  such  a  substantial  interest  either  direct  or  indirect  In  tbe 
business  of  any  retaU  licensee  or  In  the  premises  on  wbldi  sidd 
business  Is  conducted  ae  In  tbe  Judgment  cf  tbe  Board  asay  tend 
to  Influence  such  Ucensee  to  purdiase  beverages  from  such  wbole- 
saler,  the  Board  may  In  Its  discretion  revxske  the  Ucenae  issued 
hi  reqwct  of  tbe  business  in  whidi  such  wholesaler  Is  latereeted, 
subject  to  review  by  the  Commissioners  as  heretai  pruvMtod.  Ho 
such  wholesaler  of  beverages  SbaU  lend  or  give  any  monsy  to  any 
retail  Ucensee  or  seU  to  such  licensee,  any  eqiUpment,  fumltore. 
flztwes,  or  ptinieitj.  caoept  mercbandtss  aold  at  tta  fair  aasr- 
ket  value  for  resale  by  such  Ucensee.  or  rent.  loan,  or  give 
to  auch  Uoenees  any  eqtdpBaent,  furniture,  ftzturss,  or  prop- 
erty, or  give  or  sdl  any  aervloe  to  e«di  licensee:  Provtfsd»  turn* 
ever,  Tbst,  with  tbe  prior  aiq;iroval  of  tbe  Board,  a  vboleaaler 
may  seU,  give,  rent,  or  loan  to  such  licensee  any  servloe  or 
article  of  piopeity  coettng  such  wboieaatar  not  asore  than  tU. 
Ko  retaU  Ikianste  shaU  reeelve  or  aoeept  any  loan  or  gift  of 
from  any  such  wholesaler  or  purcfaase  from  any  sucb 
any  equipment,  furniture,  fixtwea.  or  piupeity,  except  mo^iandlaa 
purchased  at  the  fair  market  value  for  resale,  or  rent  from,  borrow, 
or  reodve  by  gift  from  auch  wholesaler  any  equlpaaent,  fumltare, 
fixtures,  or  property,  or  receive  any  service  from  sudi  wlkolesalar: 
Provided,  however.  That  with  the  prior  snproval  of  tbe  Board,  a 
retafl  Ucensee  may  purchaas  nmn.  rent  mm.  borrow,  or  receive 
by  gift  from  such  wholesaler  any  aervlee  or  article  of  propeity 
costing  such  adudesaler  not  more  than  $10.  NotbUig  herein  con- 
tained, however,  shaU  prohibit  the  zeaaooaMe  extension  of  credit 
by  a  wholesaler  for  merdiandlse  add  to  a  retaU  Ucensee  fdr  reaale 
aa  herein  pem^tted.  When  used  In  this  section  the  word  '  whole- 
saler '  sbau  Include  any  stoAbdder  holding  directly  or  Indtoecttj 
36  percent  or  uKxe  of  tbe  common  stock  or  any  oAcer  of  a  abole 
aaler  of  beverages.  If  a  corporation,  whether  licensed  hereunder  or 
not.    This  ssetlon  sbaU  not  andy  to  retail  Uoenaes,  dsas  B." 

SBC.  17.  That  section  SS  of  tlie  said  act  is  amended  by  etrlklng 
tbersfrem  tbe  words  "  86  eents  "  tanoaedlately  pxeoedlx«  Hie  worda 
"  for  every  wine-gaUon  cf  wine  "  and  Inserting  in  lieu  thereof  tbe 
words  "  10  eents  ",  and  by  striking  tt>erefrom  tbe  wotds  "  80  cents  " 
hnmcdlaSdy  preceding  tbe  words  **  for  every  wme-gaUon  of  cham- 
pagne or  any  wine  aztUlclaUy  carbonated  "  and  insoting  in  Usa 
thereof  the  words  "  16  eents." 

Sac.  18.  Tbe  Oommlesumers  of  tbe  XMstrlet  of  CSblumbU  aia 
hereby  autbortasd  in  their  dleeretaon  to  require  by  regulation  that 
m  Uceneee  bnktlwg  a  retaOer^  Uoense,  class  A.  B,  C,  D,  or  X.  as 
provided  In  tbe  said  aet,  shall  tcaaq^ort,  or  cause  to  be  traosportedt 
In  any  numner  wbataoever  Into  Um  District  of  «'v*>"«"*«*ft  aay  aleo- 
hoUe  bevarafe  (eacept  the  regular  atoek  on  bead  fas  a  Uoenasd 
railroad  dub  or  dinUig  ear  or  paaaanger-caiiyiag  ssatlne  veesd): 
and  said  OommisskuMrs  are  alao  autbortasd  to  psrmtt  such  im- 
portation under  a  spedal  permit  or  permits,  to  be  issmid  by 
AleoboUe  Beverage  Oontrd  Board,  upon  i^pUeatlon  by  a  Uc 
and  upon  audi  terms  and  eondltlcns  and  In  aucb  »»*^»»t»t  ae  osaj 
be  prescribed  by  tbe  said  rnmmisaioiisri.  Any  such  NgulaUon. 
psrmlt.  or  system  of  permits  may  be  eu^Mnded 
or  abollsbed  at  any  tlaae  by  the  said  CoaunlasloBsts. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engroaaed  and  thg 
bUl  to  be  read  a  third  time. 
Tlie  bin  was  read  the  third  time  and  pninfrt 

vxaoanicB  o/wmmlt 

The  bin  (H.  R.  607)  for  tbe  reli^  of  Florence  Overly  was 
considered,  ordered  to  a  third  reading,  read  the  third  time; 
and  passed. 

MU.  K.  LBSLXK  MXDPOKD 

The  biU  (H.  R.  4923)  for  the  reUef  of  liiaj.  B.  Leslie 
Medf ord.  United  States  property  and  disbursing  ofBcer  for 
Maryland,  was  conjsidered.  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

KAKY   BKOWN  KALIT 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  5750) 
for  the  relief  of  BAoy  Brown  Raley,  which  had  been  re- 
ported from  the  Committee  on  Claims  with  an  amendment, 
on  page  1,  line  9,  after  tbe  numerals  "  1933  ",  to  insert  "  and 
for  expenses  and  losses  resulting  ttierefrom  ",  so  as  to  make 
the  biU  read: 

Be  it  enacted,  ete^  That  tbe  Secretary  ta  tbe  Treasury  be.  and  be 
Is  hereby,  autborlaad  and  directed  to  pay.  out  of  any  xaauBf  la 
the  Treasury  not  otherwise  appropriated,  to  liary  Brown  Baley 
the  sum  of  $780.60  in  fuU  settlement  of  aU  claims  against  the 
United  States  for  injuries  sustained  in  aa  automobOe  accident. 
In  odUslon  with  an  Army  truck  in  Baltimore,  lid..  October  10. 
1083,  and  for  expenses  and  losses  rsaultlag  therefrom:  Prooidstf, 
That  no  part  of  the  amovmt  appropriated  in  tbls  act  in  SToess  of 
10  paroent  thereof  ahaU  be  paid  or  deUvered  to  or  reodved  by  any 
agent  or  agsnti^  attorney  or  attomsfib  on  account  of 
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TCndered  in  connection  with,  eald  datan.  It  shall  he  unlawful  foi 
any  agent  or  agent*,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  ^propriated  in  this  ad 
in  exceaa  of  10  percent  thereof  on  accoiuit  of  serTloes  rendoec 
in  conneetKm  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  ad 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  oonvlctloi] 
thereof  shall  be  fined  in  any  sum  not  exceeding  tltOOO. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bil 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

uimcpLOTXEiiT  omraiSATZoif  nr  thk  dxstsict  or  coluiozi 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  7167) 
to  provide  for  iinanplosrment  compensation  in  the  District 
of  Columbia,  authorize  apinxipriations,  and  for  other  pur- 
poses, which  had  been  reported  from  the  Committee  on  tht 
District  of  Columbia  with  an  amendment  to  strike  out  al 
after  the  enacting  clause  and  to  insert  the  following: 

DSmfXTIONS 

BBcnow   1.  As  used  In  this  act,  unl« 
otherwise — 

(a)  The  term  "employer"  means  the  District,  and  every  indl 
vidual  and  type  of  organization  for  whom  services  are  performet 
under  a  contract  of  employment. 

(b)  The  term  "employment"  means  any  service,  of  whatevei 
nature,  including  en^^yment  In  interstate  commerce,  performec 
after  Oeeember  SI.  1035.  within  the  United  SUtes.  by  any  indl 
vidual  under  any  contract  of  hire,  oral  or  written,  express  or  im 
pUed.  so  long  as  the  greater  part,  as  determined  by  the  Boan 
under  regulations  prescribed  by  it.  of  the  service  performed  nnd»! 
such  contract  is  performed  within  the  District,  except— 

(1)  domestic  service  in  a  private  home; 

(2)  casual  labor  not  in  the  course  of  the  employer's  trade  or 
business; 

<8)  servloe  performed  by  an  individual  in  the  employ  of  his  son 
daughter,  or  spouse,  and  service  performed  by  a  child  under  th<> 
age  of  21  In  the  employ  of  his  father  or  mother; 

(4)  service  performed  in  the  employ  of  the  United  States  Gov 
■nunent  or  of  an  Instrumentality  of  the  United  States. 

<5)  servloe  performed  in  the  employ  of  a  Senator.  BapreeenU' 
thre.  Delegate,  or  Resident  Oommlsskmer.  insofar  as  such  servio 
directly  assists  him  in  carrying  out  his  legislative  duties;  and 

(6)  service  pwrformed  in  the  employ  of  the  District  as  a  schoo 
oAoer  or  teacher,  or  as  a  member  of  the  police  or  firs  department 
or  by  an  individual  who  is  subject  to  the  act  entitled  "An  aci 
for  the  retirement  of  employees  in  the  dssslfled  Cini  Service,  mxu 
for  other  purposes  ".  mpprvfta  May  23.  1920.  as  amended. 

(c)  The  term  "  wages  "  means  aU  remuneration  for  employment 
Including  the  cash  value,  as  determined  by  the  Board  under  regU' 
laUons  preecnbed  by  it.  of  all  remuneration  paid  In  any  medlxui 
other  than  cash.  Whenever  gratultlea  are  received  by  an  tiKll< 
vidual  in  the  course  of  his  employment  frt»n  persons  other  thai 
his  employer,  the  Board,  under  regulations  prescribed  by  it.  shaL 
determine  the  average  amo\mt  of  such  gratuities  generally  recelvec 
by  individuals  performing  services  of  that  nature,  and  the  amoun  ■ 
so  determined  shsll.  for  the  purpose  of  the  contributions  lequlrei 
and  the  benefits  provkSsd  \mdar  this  act,  be  Included  as  a  part  o: 
the  wages  of  such  individual. 

(d)  The  phrase  "  we^Iy  wage"  as  applied  to  any  hidlvldua 
who  has  been  engaged  in  employment  for  at  least  30  hours  in  eacl 
of  26  or  more  weeks  within  the  period  of  104  weeks  ending  witti 
the  week  in  which  such  individual  was  last  engaged  in  employ- 
ment, means  the  sum  obtained  by  dividing  the  total  of  the  wagei 
earned  in  all  the  weeks  within  such  period  in  which  he  was  en- 
gaged in  employment  at  least  SO  hours  by  the  nimiber  of  suet; 
weeks;  and.  as  applied  to  any  individual  who  has  not  been  en- 
gaged In  amploymsot  for  at  least  30  hours  in  each  of  26  or  man 
weeks  within  such  period  of  104  weeks,  means  the  siun  obtalne<i 
by  dividing  the  total  of  the  wages  earned  in  such  period  by  tlu 
total  number  of  weeks  within  such  period  in  which  he  was  engaged 
in  employment. 

(e)  The  phrase  "  totaUy  unemployed  "  means  that  the  Individ* 
ual  eoncOTned  has  performed  in  the  particular  week  no  servlcei 
whatsoever  for  whl^  remuneration  (of  any  natiire  whatsoewr) 
la  payable,  has  not  engaged  in  any  self -employment,  and  Is  found 
by  the  Board  to  have  been  unable  to  engage  in  any  setf-employ- 
ment  in  which  he  was  formerly  engaged. 

(f)  The  phrase  "partially  unemployed"  means  that  the  Indi- 
vidual coooemed  has  faUed  to  earn  in  the  particular  week 
remuneratkm  (of  any  natwe  whatsoever)  of  at  least  $2  more 
than  the  benefit  he  would  be  entitled  to  receive  under  this  act 
vrtth  respect  to  such  weak  if  totally  unemployed  and  otherwise 
tflglble. 

<g)  The  phrase  "dependent  reUtlve"  means  a  mother,  father, 
stepmother,  stepfather,  brother,  or  sister,  who,  because  of  age 
or  physical  dteabOlty.  Is  unable  to  work,  or  a  child  under  10 
years  of  age.  who  Is  wh<dly  or  mainly  supported  by  the  Indi- 
vidual receiving  the  benefit. 

(h)  Tlie  term  "Board"  means  the  District  Unenmloyment 
Ocmpoiaatkm  Board  eatabll^ed  by  seetkm  15  of  this  act. 

(1)  The  term  "Dtstrtct"  means  the  Distrlet  of  Ootumbla. 
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(J)  The  term  "  benefits "  means  the  payments  to  iinemployed 
individuals  provided  for  in  section  7. 

(k)  The  term  "week"  means  the  period  commencing  at  12:01 
o'clock  antemeridian  Sunday  and  ending  at  12  o'clock  midnight 
the  foUowing  Saturday. 

(I)  The  term  "  month "  means  calendar  month;  except  that, 
for  the  purpose  of  computing  the  contributions  payable  with 
respect  to  any  calendar  month,  and  for  that  purpoee  only,  such 
calendar  month  shall  be  deemed,  if,  and  to  the  extent  that  indi- 
viduals are  paid  on  a  weeldy  basis,  to  be  the  period  covered  by 
all  the  weeks  which  commence  within  such  calendar  month. 

(m)  The  phrase  "  Unemployment  Tnist  Pxind "  means  the 
Unemployment  Trust  Fund  established  by  section  004  of  the 
Social  Security  Act. 

(n)  The  phrase  "employment  office"  means  a  free  public 
employment  office  or  branch  thereof  in  the  District,  operated  by 
the  United  States  Employment  Service  or  by  the  District. 

DISraiCT  TTKKMPLOTMKNT   rtT>n> 

Sbc.  2.  There  Is  hereby  established  the  District  Unemployment 
Pund.  into  which  shall  be  paid  all  contributions  received  or  col- 
lected pursviant  to  this  act  and  from  which  shall  be  paid  all 
benefits  provided  for  under  this  act.  The  fuiKl  shall  be  managed 
and  controlled  by  the  Board  In  the  manner  provided  In  this  act; 
and  the  Board  shall  keep  complete  and  acctirate  accounts  of  the 
status  of  the  fund,  and  shall  Include  a  statement  of  such  status 
in  its  yearly  report  to  Congress. 

XMPLOTXa    CONTXIBUTIONS 

Sxc.  3.  (a)  Every  employer  who  employs  one  or  more  individuals 
in  any  employment  shall,  for  each  month,  beginning  with  the 
month  of  January  1936,  pay  contributions  equal  to  the  following 
percentages  of  the  total  wages  payable  (regardless  of  the  time  of 
payment)  with  req>ect  to  such  employment  by  him  during  such 
m<mth: 

(1)  With  reqsect  to  employment  during  the  calendar  year  1936 
the  rate  shaU  be  1  percent: 

(2)  With  respect  to  employment  during  the  calendar  year  1937 
the  rate  shall  be  2  percent: 

(3)  With  respect  to  employment  diiring  the  calendar  years 
1938,  1939,  and  1940,  the  rate  shaU  be  3  percent; 

(4)  With  re^Mct  to  employment  during  the  calendar  year  1941 
and  dxurlng  each  succeeding  calendar  year,  the  rate  applicable  to 
any  employer  shaU  be  the  rate  determined  piumiant  to  subsection 
(b)  of  this  section. 

(b)  The  Board  shall,  for  each  calendar  year,  commencing  with 
the  calendar  year  1941,  on  the  basis  of  the  unemployment  hazard 
attached  to  employment  by  the  reqMctive  employers,  (1)  seg- 
regate the  employers  Into  classes,  and  (2)  determine  the  rate  of 
contribution,  which  shall  not  be  less  than  1>4  percent  nor  more 
than  4  percent,  to  be  paid  by  the  employers  of  each  such  class: 
Provided.  That  in  any  such  year  the  rate  of  contribution  appli-> 
cable  to  any  employer  shall  be  3  percent  unless  there  shall  have 
been  at  least  3  calendar  years  throughout  which  benefits  were 
payable  with  respect  to  any  individual  in  his  employ  who  be- 
came unemployed  and  was  eligible  for  compensation,  and  the 
estimated  total  contributions  payable  by  all  employers  in  any  such 
calendar  year  shaU  not  be  less  than  3  percent  of  the  estimated 
wages  with  respect  to  which  such  contributions  are  payable.  In 
making  such  cUssificaUons  the  Board  shall  take  Into  account  aU 
relevant  and  measxutible  factors  which  it  deems  to  have  a  bearing 
on  the  unemployment  hazard  attached  to  employment  by  any 
employer,  and  shall  aiH>ly  such  fcH-m  of  classification  or  such  rat* 
ing  system  as  In  lU  Jud^ent  is  t>est  calculated  to  rate  individu- 
aUy  the  imemployment  hazard  most  equitably  for  each  employer 
or  group  of  employers,  and  to  encourage  the  stabUizatlon  of  em- 
ployment. The  standards  to  be  used  as  a  basU  of  such  classifies - 
tion  for  each  calendar  year  shall  be  adopted  by  the  Board  at  leact 
60  days  iMlor  to  January  1  of  such  year,  and  shall  be  published 
In  at  least  two  newspapers  of  general  circulation  In  the  District 
once  each  week  for  3  successive  weeks  during  the  month  of 
November  of  the  year  preceding  siich  January  1. 

MXTHOD  or  PATINO  KMPLOTXa  CONTXIBXTTIONS 

S»c.  4.  (a)  The  omtributions  required  by  section  3  shall  be  paid 
to  and  collected  by  the  Board,  and  shall,  immediately  upon  collec- 
tion, be  paid  into  the  District  Unemployment  Pund. 

(b)  Not  Uter  than  the  IMteenth  day  after  the  cloee  of  each 
month,  every  employer  shall  make  a  retiun  of  and  shall  pay  ths 
contributions  which  shall  have  accrued  with  respect  to  wagM 
payable  with  respect  to  employment  by  him  within  such  month, 
■ach  such  return  shall  be  made  under  oath  (except  where  the 
amount  of  the  contribution  payable  U  leas  than  #10).  shall  be  filed 
with  the  Board,  and  shall  contain  such  information  and  be  made 
In  such  manner  as  the  Board  may  by  regulations  prescribe.  No 
extension  of  the  time  for  filing  the  return  or  for  payment  of  the 
contrlbuUons  shaU  be  aUowed  to  any  employer. 

(c)  If  the  contributions  are  not  paid  when  due,  there  shaU  he 
added,  as  part  of  the  contributions.  Interest  at  the  rate  of  1  percent 
per  month  from  the  date  the  ctmtrlbutlons  became  due  until  paid. 

(^)  lo  the  event  of  the  dissolution,  insolvency,  bankruptcy, 
compoaitlon.  or  assignment  for  benefit  of  creditors,  of  any  em- 
ployer, contributions  then  or  thereafter  due  from  such  employ** 
under  this  section  shall  have  priwlty  over  aU  other  claims,  except 
Uxes  due  the  United  States  or  the  District,  aixl  wages  (not  exceetl- 
ing  taso  with  req)ect  to  any  individual)  due  for  employment  pei- 
formed  within  the  6  months  preceding  such  event. 

(•)  ^,  w™*°t  of  any  contribution,  a  fractional  part  of  a  cent 
ahall  be  disregarded  tmleas  It  amounts  to  one-half  cent  or  more,  in 
which  caae  it  shaU  be  Increased  to  1  cent. 
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8k.  6.  There  Is  hereby  authorlBed  to  be  appropriated  to  the 
District  for  each  fiscal  year,  commencing  with  the  fiscal  year  and- 
tng  June  30,  1986,  such  sum  as  may  be  neoeesary  to  permit  the 
District  to  pay  the  oontnbutlone  required  of  It  under  this  act. 
uvowT  ZM  vKMMrumaaiT  iBuar  fcmd 

Sac.  6.  All  money  received  In  the  District  Unemployment  Pond 
from  sources  other  than  the  Unemployment  Trust  Pund  shall  be 
Immediately  paid  over  to  the  Secretary  of  the  Treasury  to  the  credit 
of  the  Unemployment  Ttust  Pund  to  be  held  in  trust  for  the  Dis- 
trict upon  the  terms  and  conditions  provided  in  section  904  of  the 
Sodal  Security  Act. 

AMomrr  and  oubatiow  or  BMMMrm 

Sac.  7.  (a)  Subject  to  the  provlsfons  of  snbaectlons  (b)  and  (c) 
of  this  section,  the  Board  shall  pay.  from  the  District  Unemploy- 
ment Pund.  to  every  eligible  Individual  (1)  with  respect  to  each 
week,  commencing  with  the  week  beginning  January  2,  1938,  In 
w^ch  such  individual  was  totally  unemployed,  a  week's  benefit, 
which  shall  be  an  amount,  computed  to  the  nearest  half-dc^lar, 
equal  to  40  percent  of  his  weekly  wage,  plus  10  percent  of  such 
weekly  wage  if  he  has  a  dependent  ^Mnxse.  plus  an  additional  5 
percent  of  stich  weekly  wage  for  each  dependent  relative:  Fro- 
vided.  That  in  no  ease  sbaU  the  amount  paid  to  any  such  indi- 
vidual for  any  week  excued  glS.  or  06  percent  of  his  weekly  wage, 
whichever  Is  the  leseer,  and  (2)  with  respect  to  ea^  week  com- 
mencing with  the  week  beginning  January  3.  1938,  in  which  such 
Individual  was  parOaUy  unemployed,  an  amount  which  when  added 
to  the  total  amount  of  remuneration  (of  any  native  whateoever) 
payable  for  servicee  performed  by  such  Individual  during  such 
week.  wlU  total  82  more  than  the  weekis  benefit  to  which  he  would 
be  entitled  If  totelly  unemployed  during  such  weak. 

(b)  With  respect  to  anemployment  occurring  within  any  period 
of  83  weeks,  benefits  Shall  be  payable  to  every  eligible  xinem^oyed 
Individual  (1)  in  the  ratio  of  one-third  of  a  week^  heneOt  to 
each  credit  week  which  ueuuried  within  the  period  of  104  wseka, 
ending  with  the  week  In  which  he  was  last  engaged  in  employ- 
ment, until  a  total  amount  equivalent  to  16  times  a  week's  benefit 
has  been  paid  to  hhn;  and  (3)  after  auch  total  has  been  paid.  In 
the  ratio  of  one-twentieth  of  a  week's  beiaeflt  to  each  credit  week 
which  occurred  within  the  period  cf  380  weeks,  ending  with  the 
week  In  which  he  was  last  engaged  In  employment. 

(c)  An  payments  of  benefiu  under  this  section  shall  be  charged, 
in  accordance  with  the  applicable  ratio,  against  the  earliest  credit 
week  or  part  thereof  available  for  such  pturpoee. 

(d)  As  used  In  this  eectlon.  the  term  "credit  week"  m«ans  a 
week  in  which  the  individual  concerned  performed  some  employ- 
ment, against  which  ZK>  benefits  have  been  charged,  and  with 
respect  to  which  no  benefits  were  paid  to  the  individual:  Pro- 
vided, That  any  week  occurring  within  the  customary  school- 
vacation  period  shall  not  be  counted  as  a  credit  week  In  the 
case  of  any  individual  who  attended  a  school,  college,  or  uni- 
versity in  the  last-preceding  echool  term,  and  returns  to  a  school, 
cc^ege.  or  university  at  the  end  of  such  vacation  pnrlod. 

BcxTBOD  or  PATOsa  sajiariTa 

Sac.  8.  Xach  week  the  Board  shall  requisition,  from  the  moneys 
to  the  credit  of  the  District  In  the  Unemployment  lYust  Pund. 
the  amount  required  to  pay  the  benefits  accruing  with  respect 
to  such  week.  Upon  receipt  of  the  amount  requisitioned,  the 
Board  dtall  depoalt  it  aa  part  of  the  Distrlet  Unemployment  Pond 
In  the  Treasury  of  the  United  Statea  aa  a  special  deposit  to  be 
used  eolely  to  pay  the  benefits  provided  in  this  act.  All  pay- 
ments of  benefits  shall  be  made  by  checks  drawn  by  the  Board, 
ahall  be  made  at  the  employment  offices  designated  by  the  Board, 
and  shall  be  subject  to  a  poet,  but  »oi  a  prior,  audit  by  the 
Pirtrtrt  auditor. 

■■■imiiirrT  von  Mmarm 

Sac.  9.  (a)  An  unemployed  Individual  shall  be  eligible  to  receive 
benefits  with  req)ect  to  any  week  only  If  It  has  been  found  by 
the  Board — 

(1)  that  he  has  filed  a  claim  for  benefits  In  the  form  and  at  the 
time  preecribed.  and  at  the  employment  office  designated.  Iqr  the 
Board; 

(2)  that  he  has  performed  en4>loyment  In  at  leaat  IS  creeks 
within  the  pertod  of  62  weeks  ending  with  the  week  In  which  he 
waa  last  engaged  In  employment: 

(3)  that  he  Is  physically  able  to  work: 

(4)  that  he  U  available  for  work  and  has  rsglstsred  and  In- 
quired for  work  at  the  employment  oOoe  <*— «g««^Ti1  l^  the  Boani. 
with  such  frequency  and  In  such  manner  as  the  Board  may  by 
regulations  prsecrlhe:  Provided,  That  failure  to  oomply  with  this 
condition  may  be  rxeused  by  the  Board  upon  a  showing  of  good 
cause  for  such  talhtre; 

(6)  that  he  hae  been  totally  anen^Ioyed  and  otherwise  ellgfble 
for  benefits  under  this  act  for  a  waiting  period  of  at  least  8 
weeks  with  reqMct  to  which  he  received  zm»  benefits.  i»ior  to  the 
week  for  which  he  dalma  benefits;  and  for  the  purpose  of  com- 
puting such  waiting  period,  8  weeks  of  partial  unen^loyment 
ahall  be  counted  as  1  week  of  total  imemployment.  Such  weeks 
of  unemployment  need  not  be  consecutive  but  may  be  accumu- 
lated over  the  period  of  62  weeks  prior  to  the  week  for  which  he 
claims  benefits;  and 

(6)  that  the  total  or  partial  unemployment  in  such  week  Is  not 
dlreetly  doe  to  a  strike  or  Jurisdictional  labor  dlsi»ato  still  In 
aettve  pwtgiess  In  the  ea«aUlshm«nt  where  he  la  parthdiy  om- 
plofed  or  WW  — 


(b)  Ooplei  of  the  ragulatlam  prmaefhuA  bf  the  Boarg  pomaat 
to  paragraph  (4)  shall  be  furalahed  by  the  Board  to  sueh  employer; 
and  each  emplavar  ahall  post  one  of  audt  copies  on  each  of  lOa 
premisea  tai  a  ooaeptouous  and  easily  annnmlWii  place  and  shall 
furnish  a  copy  to  each  individual  who  leaves  his  employ. 

Sac.  10.  (a)  An  Individual  who  has  left  his  work  vohmtartly 
without  good  cause,  as  determined  by  the  Board  under  regula- 
tions preecribed  by  it.  shall  not  be  dlglhle  for  benefits  with  rmpect 
to  the  week  In  which  he  eo  left  nor  vrlth  re^>ect  to  the  8  weeka 
immediately  following. 

(b)  An  individual  who  has  been  discharged  for  misconduct 
occurring  In  the  course  of  his  work,  proved  to  the  satisfaction  of 
the  Board,  shall  not  be  eUgttfle  for  benefits  with  reqpect  to  the 
week  In  which  such  discharge  oocmied  nor  with  respect  to  such 
additional  niunber  of  weeks  immediately  following  (not  leas  than 
3  nor  more  than  6)  as  the  Board  may  determine,  under  regula- 
tions prescribed  by  It.  In  proportlop  to  the  degree  of  such  mis- 
conduct. 

(c)  If  an  Individual  otherwise  eligible  for  benefits  falls,  without 
good  cause  as  determined  by  the  Board  under  regulatl(Ris  pre- 
ecribed by  It.  ^ther  to  apply  for  new  work  found  by  the  Board 
to  be  suitable  when  notified  by  any  employment  office,  or  to 
accept  any  such  work  when  offered  to  him.  he  shall  not  be  t"g**>Mi 
for  benefits  with  respect  to  the  we^  In  which  suCh  failure  oe-' 
eurred  nor  with  reepect  to  the  8  wedn  Immediately  following.  Ih 
detorminlng  whether  or  not  woA  Is  suitable  within  the  meaning 
of  this  eubeectlon  the  Board  ahaU  cooalder  (1)  the  physical  fit- 
ness and  prior  training  and  exSMlmoe  of  -the  Indivldiud.  (2)  the 
distance  of  the  place  of  work  man  the  Indlvldualli  place  of  rssl- 
denoe.  and  (8)  the  risk  Involved  as  to  health,  safe^.  or  morals. 
Benefits  shall  not  be  denied  to  any  otherwise  ellglhle  Indindual 
for  refusing  to  aocqpt  new  work  under  any  of  the  following  con- 
ditions: (1)  If  the  position  oOfered  is  vacant  due  dtrectty  to  a 
strike,  lockout,  or  other  labor  dl^iute;  (3)  tf  the  wagea.  hours, 
or  other  conditions  of  the  work  offered  are  leas  favorable  to  the  In- 
dividual than  thoae  prevailing  for  almllar  work  In  the  locality: 
(3)  if  as  a  oonditlan  of  being  employed  the  Individual  would  be 
required  to  Join  a  company  unkm  or  to  resign  fimn  or  refkmln 
from  Joining  any  bona  fide  labor  organisation. 

(d)  If  an  Individual  under  91  yeara  of  age  oChsrwlss  eUgthle  for 
benefits  faUs,  without  good  cause  as  determined  by  the  Boaitl 
under  regulations  prescrthed  by  It.  to  attend  ooursee  at  a  voca- 
tional or  other  school  when  recanunended  by  the  manager  of  the 
employment  office  or  by  the  Board  and  such  courses  are  available 
at  public  expense,  he  shall  not  be  eligible  ior  ??ifnftfltt  wUh  re- 
q»eet  to  any  week  In  which  such  failure  occurred. 

BmawTwmow  or  CLsnca 

Bac.  II.  (a)  As  soon  as  poaslMe  after  an  Individual  has  filed  » 
claim  for  benefits,  an  agent  of  the  Board  designated  hy  It  for 
such  purpose  shall  determine  whettier  or  not  such  indlvldiial  la 
entitled  tbttvio  and.  if  sueh  Individual  Is  found  to  be  so  en- 
titled, shall  determine  the  week  with  respect  to  wtilch  payments 
will  commence  and  the  amount  of  the  payments  per  waek.  Upon 
such  determination,  the  agent  shall  give  notice  thereof  to  such 
Individual  and  to  his  most  rsomt  emptoysr.  and  benefits  shall  be 
paid  or  denied  accordingly:  but  9ittku  paiiy  may  file  an  appeal 
to  the  Board  from  such  determination  wlttiln  10  days  after  such 
nottficatloQ  was  delivered  to  him  or  mailed  to  him  at  his  last- 
known  address,  and  in  the  event  that  any  such  iMn>eal  Is  filed, 
no  benefits  shall  be  paid  to  the  individual  xmtll  the  appeal  shall 
have  been  finally  decided  by  the  Board. 

(b)  Upon  the  flUng  of  any  such  ^ipeal.  the  Board  shall  ^niolnt. 
In  Its  discretion,  either  an  examinw  regularly  employed  by  It 
on  a  salary  basis  or  an  •ppeml  trlbtmal.  to  hold  hearings  at  which 
both  parties  shall  be  given  opportunity  to  present  evidence  and 
to  be  heard.  In  the  conduct  of  such  bearings,  the  parties  rttall 
not  be  bound  by  rules  of  evidence  or  other  technical  rules  of 
procedure,  but  the  examiner  or  appeal  tribunal,  as  the  eaae  nttif 
be,  shall  tise  due  dlUgenoe  to  aacertaln  the  true  Caets  of  the  eaae. 

(c)  On  the  basis  of  the  evidence  presented  at  such  hearings,  the 
framlnw  or  appeal  tribunal,  ••  tbB  case  may  be.  Aall  make  a 
finding  of  the  facts  of  the  case  and  shaU  render  a  dedaton  In 
accordance  therewith.  Bach  such  dedsiaa  shall  automatically 
become  the  decision  of  the  Board  and  effective  as  such  as  of  the 
tenth  day  fcdlowlng  the  date  toA  dedalon  was  rendered,  \inlt— , 
before  such  tenth  day.  tqwn  petition  of  either  party  under  ragu- 
lationa  preacrtbed  by  the  Board  or  upon  Ito  own  aujtlon.  the 
Board  has  affirmed,  reversed,  or  modified  such  dedalon.  or  has 
set  It  aside  and  ordered  a  rg  hearing  or  the  taking  of  addlttonal 
evidence  before  the  same  or  a  different  egamlnw  or  appeal  trl« 
bunal.  or  the  Board.  AU  decisions  rendered  by  the  Boara  tJBrm» 
Ixtg.  reversing,  or  modifying  any  dedston  of  an  — »»«t»>f  or  appeal 
tribunal,  shall  become  effective  Immediately. 

(d)  Badi  ameal  tribunal  tfwU  consist  of  an  enantner  rega« 
tarly  smployed  by  the  Board  on  a  salary  heals  and  a  repieeente* 
Uve  of  employees  and  a  representative  of  employers  deeignated 
by  the  Board.  No  sudi  representative  shaU  be  regularly  employed 
by  the  Board  or  have  any  flnanrlal  intereat,  direct  or  IXMllreet, 
In  the  eaae.  In  no  case  shaU  the  hearings  proeeed  rnilMS  the 
examiner  designated  as  a  member  of  the  ^ipeal  trtbunal  la 
prsaent:  and.  If  either  or  both  of  sueh  representetlves  fall  to 
appear  for  any  auch  hearing,  the  a—mlnsr  dtall  proesed  to  hear 
the  case.  Badb  such  ispreesntativs  shall  be  paM  such  sum.  aot 
la  exoesa  of  810,  as  the  Beard  shall  by  icgolatlaai  preaerlbe.  for 
eadh  day  on  which  he  mtUvttf  sagaged.  er  waa  prsasM 
pared  to  engage,  in  the  conduct  of  any  such  hssrlngi  . 
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(1)  Th« 


MtaUtshed  by  M«tkm  IS  of  this  act. 
mMuoa  Um  Dtotrtet  of  OotumbU. 


•nau  De  tfivegarded  tinleai  it  unoiints  to  one-half  eent  or  more.  In 
which  caae  It  thaU  be  Increaaed  to  1  cent. 
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(e)  In  the  dlsdiarge  of  the  dtttles  Imposed  by  this  seetloo 
any  member  of  the  Board  and  any  duly  authorised  examine 
shall  have  power  to  administer  oaths,  take  depositions,  certlf; 
to  oOlctal  acts,  and  Issue  subpenas  to  compel  attendance  s ' 
witnesses  and  the  production  of  books,  fptn,  correspondence 
memoranda,  and  other  records  deemed  necessary  as  evidence  lii 
connection  with  the  disrated  claim. 

(f)  A  full  and  complete  record  shall  be  kept  of  all  proceeding 
In  connection  with  a  dl^mted  claim.  AH  testimony  at  ever; 
hearing  on  any  such  claim  shall  be  taken  down  by  a  stenographei 
but  shall  not  be  transcribed  except  upon  order  of  the  Board  o ' 
In  the  event  of  ao  ^qwal  pursuant  to  section  13.  Upon  an; 
such  ai^MsJ,  a  eopj  of  all  the  testimony  and  of  the  finding  o 
facts  upon  which  the  Board's  decision  was  based  shall  be  flle< 
with  the  court,  and  the  facts  so  found  shall.  If  supported  by  thi 
evidence,  be  binding  on  the  court. 

(g)  In  the  ease  of  contumacy  by,  or  refusal  to  obey  a  subpeni 
Issued   to.   any  person,  the  Board   may   invoke  the  aid  of  thi 
Supreme   Court   of   the   District   of   Columbia   In   requiring   thi  i 
attendance  and   testimony   of   witnesses   and   the  production   o 
books,   papers,   correspondence,   memoranda,   and    other   recordi 
Such  court  may  Issue  an  order  requiring  such  person  to  appea ' 
before  the  Board  or  offloer  designated  by  the  Board,  there  t  > 
produce  records.  If  so  ordered,  or  to  give  testimony  touching  thi  i 
matter  in  question:   and  any  fall\ire  to  obey  such  order  of  thi  i 
ooort  may  be  punished  by  such  court  as  a  contempt  thereoi 
Any  person  who  shall,  without  Jiist  cause,  fall  or  refuse  to  atten< 
and  testify  or  to  answer  any  lawful  Inqxilry  or  to  produce  bo(^ 
p^MTS.  correqxmdence.  memoranda,  and  other  records,  tf  In  hi 
power  so  to  do.  In  obedience  to  the  subpena  of  the  Board,  shal 
be  guilty  of  a  nUsdemeanor,  and.  upcm  conviction  shall  be  subjec 
to  a  line  of  not  more  than  91.000  or  to  Imprtoonment  for  a  tern , 
of  not  more  than  1  year,  or  both. 

(h)  No  person  shall  be  excused  from  attending  and  testifying  o: 
from  producing  books,  papers,  crarespondence.  memoranda,  an( 
other  records  before  the  Board  or  In  obedience  to  the  subpeni 
of  the  Board  or  any  member  thereof  or  any  officer  designated  h 
It.  or  In  any  cause  or  proceeding  instituted  by  the  Board,  on  th' 
ground  that  the  testimony  or  evidence,  documentary  or  otherwise 
required  of  him  may  tend  to  incriminate  him  or  subject  him  t< 
a  penalty  or  forfeiture:  but  no  Individual  shall  be  prosecuted  oi 
subject  to  any  penalty  or  forfeiture  for  or  on  account  of  an; 
transaction,  matter,  or  thing  concerning  which  he  Is  compelled 
after  having  claimed  his  privilege  against  seU-lncrhnlnatlon,  t< 
testify  or  produce  evidence,  documentary  or  otherwise,  except  tha 
such  individual  so  testifying  shall  not  be  exempt  from  proeecu 
tlon  and  punishment  for  perjtiry  committed  In  so  testifying. 

(1)  Witnesses  subpenaed  pursuant  to  this  section  tiiall  be  allowec 
fees  at  a  rate  fixed  by  the  Board.  Such  fees  and  all  other  expense 
of  proceedings  Involving  disputed  claims  shall  be  deemed  par 
of  the  ii»p>nss  of  administering  this  act. 


8>c.  IS.  (a)  Within  SO  days  after  the  decision  of  the  Board  hai 
become  final,  either  party  may  a^Mal  to  the  Supreme  Court  o 
the  District  of  Columbia  from  such  decision.  Upon  the  filing  o 
any  sxich  appeal  notice  thereof  shaU  be  served  upon  the  Boan 
by  the  ajKieUant.  8u<^  appeals  shall  be  heard  by  the  court  a 
the  earliest  possible  date  and  ^all  be  given  precedence  over  al 
other  dvil  cases.  It  shall  not  be  neeassary  on  any  such  appea 
to  enter  excq>tioos  to  the  rulings  of  the  Board  and  no  bond  shal 
be  required  for  entering  such  i^ppeal.  In  no  event  shall  an  appea 
act  as  a  supersedeas. 

(b)  An  H>P**1  BM?  be  taken  from  a  decision  of  such  court  U 
the  united  States  Ooort  of  Appeals  for  the  District. 

jDMIHlfliaATIOW 

Sac.  18.  (a)  The  Board  le  hereby  authorised  and  directed  U 
administer  the  orovialons  of  this  act.  The  Board  Is  further  au- 
thorised to  employ  such  oOoers.  examiners,  accountants,  attorneys 
eiyerts.  agents,  and  other  persons,  and  to  make  such  expenditure! 
as  ouiy  be  necessary  to  administer  this  act,  and  to  authorise  an: 
sueh  person  to  do  any  act  or  acts  which  could  lawfully  be  don 
by  the  Board.  Hie  Board  may.  in  Its  discretion,  require  bond 
from  any  of  its  employees  engaged  In  carrying  out  the  provlsloni 
of  this  act. 

(b)  The  Board  Is  further  axithoriaed  to  preacsrlbe  all  regula- 
Uoas  which  may  be  necessary  to  carry  out  the  provisions  of  thli 
set.  Such  rsgulatloos  shall  become  effective  6  days  sfter  thej 
have  been  published  in  a  newspaper  of  general  circulation  In  the 
District. 

(e>  The  Board  shall  each  year,  not  later  than  February  1,  sub- 
mit to  Oongrsss  a  report  covering  the  administration  and  opera- 
tion of  this  act  dviring  the  preceding  calen<hir  year  and  «v^«t««ii««] 
such  recowamendations  as  the  Board  wlshee  to  make. 

(d)  The  Board  shall,  whenever  It  bellevee  that  a  change  In  the 
contribution  or  benefit  rates  is  necewary  to  protect  the  solvency 
of  the  fund,  at  once  recommend  such  change  to  Gongreas  If  in 
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3r  ramra  uaaxasnATvn  axwuisas 
Sac.  14.  All  moneys  received  by  the  Board  from  the  United 
States  under  title  n  of  the  Social  Security  Act  or  from  other 
sonresa  for  adasmistenng  this  act  shall,  inunediately  upon  such 
nodpt,  be  deposited  in  the  Tteaeury  of  the  United  States  as  s 
special  dspoalt  to  be  ussd  solely  to  pay  such  adminlstraUve  ex 
psBsee.  All  tmdk  payaaents  of  sipimsus  shall  be  made  by  ctMwta 
drawn  toy  the  Board  and  shall  be  subject  to  audit  by  the  DIstrlet 
aa^ttar  in  the  saaa  maansr  as  are  j^ayments  of  otter  nrpcnscs  of 


nSTBICT   TnfXBCPLOTMXMT   COlCPRVSATIOir    BOAXO 

Sac.  15.  (a)  There  is  hereby  established  the  District  Unemploy- 
ment Compensation  Board,  to  be  composed  of  the  Commlsslon'srs 
of  the  District  as  members  ex  officio,  and  one  representative  of 
employees  and  one  repreeentatlve  of  employers  to  be  appointed  by 
the  Commlssionera.  Each  such  representative  shall  be  a  resident 
of  the  District  and  shall  bold  office  for  a  term  of  3  years  from  the 
data  of  his  appointment:  except  that  (1)  any  representative  ap- 
pointed to  fill  a  vacancy  occurring  prior  to  the  expiration  of  the 
term  for  which  his  predecessor  was  appointed,  shall  be  appolnlsd 
only  for  the  remainder  of  such  term,  and  (3)  the  term  of  ofllce  of 
the  first  representative  of  employees  shall  be  3  years.  The  chslr- 
man  of  the  Commissioners  of  the  District  shall  be  chairman  <rf  the 
Board. 

(b)  The  Board  shall  administer  this  act  through  an  executive 
officer  to  be  appointed  and  employed  by  the  Board.  Such  executive 
officer  shall  act  as  secretary  of  the  Board  and  is  hereby  authorb-^d 
to  act  In  the  name  of  the  Board  In  all  matters  specifically  delegai^d 
to  him  by  the  Board. 

(c)  The  Commissioners  of  the  District  shall  serve  on  the  Bofird 
without  additional  compensation,  but  the  representatives  of  em- 
ployees and  employers,  respectively,  shall  be  jwld  $10  for  each  clay 
of  active  service. 

aacipaocAL  AoaKBBCBmB  wtth  sTAna 

Sac.  16.  The  Board  Is  hereby  authorized,  upon  such  terms  as 
in  its  Judgment  will  not  result  in  any  loss  to  the  District  Unem- 
ployment Pund,  to  enter  into  agreements  with  the  proper  authcri- 
tles  under  State  xmemployment-compensatlon  laws  whereby  there 
shall  be  effected  with  respect  to  individuals  wbo  have  removed 
from  employment  In  the  District  to  employment  In  the  State  cov- 
ered by  the  agreement,  (v  who  bave  removed  from  employment  In 
such  State  to  employment  In  the  District,  an  exchange  of  the 
rights  acquired  by  such  Indlvldiials  with  respect  to  unemploymisnt 
benefito  in  the  place  of  their  former  employment.  The  terms  of 
all  such  agreemente  entered  Into  by  the  Board  shall  be  publislied 
at  least  once  in  a  newspaper  of  general  circulation  In  the  District. 

aacosns  akd  kkposts 

Sac.  17.  (a)  Every  employer  shall  keep  true  and  accurate  employ- 
ment records  of  all  individuals  employed  by  him  in  employment. 
Including  the  hours  of  employment  and  the  wages  payable  tberei'or. 
Such  records  shall  be  open  to  Inspection  by  the  Board  every  day 
except  Saturdays,  Sundays,  and  legal  holidays,  between  the  hours 
of  9  o'clock  a.  m.  and  4  o'clock  p.  m. 

(b)  The  Board  may  require  from  any  such  employer  such  repcrto 
In  connection  with  his  business,  covering  employment,  empIoy<!es. 
wages.  ho\irs,  unemployment,  and  related  matters,  as  the  Baud 
deems  necessary  to  the  effective  administration  of  this  act.  In- 
formation thus  obtained  shall  not  be  published  or  be  open  to  the 
public  in  any  manner  which  will  reveal  the  employer's  identity; 
and  any  person  who  violates  any  provision  of  this  section  shall  be 
fined  not  less  than  $20  nor  more  than  $200  or  imprisoned  not 
longer  than  IK)  days,  or  both. 

(c)  Upon  request  therefcn',  the  Board  shall  furnish  to  nny 
sgency  of  the  United  States  or  of  the  district  charged  with  the 
administration  of  public  works  or  assistance  through  public  em- 
ployment, the  name,  address,  ordinary  occupation,  and  employ- 
ment status  of  each  recipient  of  benefito  and  a  statement  of  such 
recipient's  righto  to  further  benefito  under  thi«  set. 

PBOiBcnoN  or  aiOHTs  and  sawams 
Sec.  It.  (a)  No  agreement  by  any  individual  to  waive  finy 
Of  his  righto  under  this  act.  or  to  pay  any  part  of  the  om- 
trlbutian  payable  by  his  employer  with  reject  to  his  or  any  otner 
individual's  employment  shall  be  valid;  nor  shall  any  employer 
make,  require,  or  permit  any  deduction  from  the  wages  payable 
to  his  employees  for  the  purpoee  of  paying  any  part  of  the  om- 
trlbutlons  reqiilred  of  the  employer  under  this  act,  or  require  or 
attempt  to  Induce  any  individual  to  waive  any  right  he  may 
acquire  luxder  this  act.  Any  employer  who  violates  any  pro- 
tVision  of  this  subsection  shall,  for  each  such  offense,  be  fined  not 
lees  than  $100  nor  more  than  $1,000  or  be  Imprisoned  not  more 
than  6  months,  or  both. 

(b)  No  asslgxmient  of  any  right  to  benefito  which  are  or  may 
become  due  or  payable  \mder  this  act  shall  be  valid  or  enforce- 
able; and  the  right  to  any  such  benefito  shall  be  exempt  from 
levy,  execution,  attachment,  and  any  other  remedy  whatsoi-ver 
provided  for  the  collection  of  debt;  and  the  benefito  received  by 
any  individual  shall  be  exempt  from  the  payment  of  all  dibto 
except  debto  accrued  for  necessaries  furnished  to  such  indi- 
vidual or  his  spouse  at  a  time  when  such  Individual  was  un^sm- 
ployed.  Exemptions  provided  for  In  this  subsection  may  not  be 
waived. 

(c)  No  Indlvldtial  seeking  to  establish  a  claim  for  benefito  shall 
be  charged  any  fee  whatsoever  by  the  Board;  and  no  person  ^?ho 
represento  any  such  Individual  in  any  proceeding  shall  charge  or 
receive  for  his  services  a  sum  in  excess  of  10  percent  of  the 
aggregate  amotmt  of  benefito  received  by  such  individual  pur- 
suant to  the  decision  in  such  proceedings.  Any  person  ^vho 
violates  any  provision  of  this  subsection  shall,  for  each  s^ach 
offense,  be  fined  not  more  than  $500  or  imprisoned  not  more 
than  1  year,  or  both. 

rSMALTIXi 

Sac.  19.  (a)  Whoever  makes  a  false  statement  or  representation. 
knowing  it  to  be  false,  to  obtain  or  increase  any  payment  jiro- 
vided  for  in  this  act,  for  himself  or  any  other  individual,  shall, 
for  eacii  such  offense,  be  fined  not  lass  than  $30  nor  more  than 
f  100  or  imprisoned  not  more  than  00  days,  or  both. 


A 
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dlreeUy  due  to  a  strike  or  jurlsdiettonal  labor  dispute  still  in 
aetivw  pwyssB  In  tte  estaWtshmant  wbcra  te  is  partially  «m- 
ptofsd  or  WM  last  


In  aaossa  of  $10,  as  tlie  Beard  shall  bf  lagolatlaai  preaerlte,  for 
aadh  day  on  which  te  acttsaiy  snfagad.  «r  was  present 
pared  to  oigaga.  in  tha  conduct  of  any  such  huarlngfc 
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(b)  Any  employer,  and  any  officer  or  agent  of  an  employer,  who 
furnishes  a  false  record  or  makes  a  false  statement  or  representa- 
tion, knowing  tt  to  be  false,  to  avoid  the  payment  of  any  or  all 
of  the  contributions  required  of  such  employe  under  this  act,  or 
to  prevent  or  reduce  the  pajrment  of  benefito  to  any  Individual 
entiUed  thereto,  and  any  employer  who  willfully  refuses  to  pay 
the  contributions  or  to  furnish  any  report  required  of  him  under 
this  act,  shaU.  for  each  such  offense,  be  fined  not  less  than  $100 
nor  more  than  $1,000  or  imprisoned  not  more  than  6  mf?nth4.  or 
both. 


MSfoainow  or 

Sac.  30.  The  amoxmt  of  all  fines  collected  pursuant  to  the  pro- 
visions of  this  act  shall  be  turned  over  to  the  Board  and  by  it 
paid  into  the  District  unemployment  fund. 


ranoir  m  oouar 

Sac.  31.  (a)  On  the  request  of  the  Board,  the  United  States  dis- 
trict attorney  for  the  District  shall  represent  the  Board  In  any 
action  in  court  arising  under  this  act  or  in  connection  with  the 
admlntstratloo  and  enforeement  of  ita  provisiona.  tryi^yM^g  ac- 
tions for  the  collection  of  contributions  due  hereunder;  but  In  any 
dvU  action  the  Board  may  be  represented  by  Ita  own  counsel. 

(b)  Violations  of  any  provision  of  this  act  shall  he  prosecuted 
by  the  United  States  dlstrtet  attorney  for  the  District. 
araBT  TO  AMSMs  oa  aaraai. 

Sac  22.  All  the  rights.  {Hlvilcges.  or  ImmunlUea  conferred  by 
this  act  or  by  acta  done  pursuant  thereto  shall  exist  subject  to 
the  power  of  Congress  to  amend  or  repeal  this  act  at  any  time. 

SSPAEABXIJTT  OT  PaOVIBIOMS 

Sac.  SS.  If  any  provialon  of  this  act,  or  the  ^plication  thereof 
to  any  parson  or  cireumstancea.  is  held  invalid,  the  remainder  of 
the  act  and  the  appUcatlon  of  such  provision  to  other  persons  and 
circumstances,  shall  not  be  affected  thereby. 

SRoar  nTLB 

8bc.  34.  This  act  may  he  cited  as  the  "  District  of  Coliimhla  Un- 
employment Compensation  Act." 

Mr.  KINO.  Mr.  Presidmt.  this  bill  was  wnftnJmmwTy  re- 
ported Xrom  the  coaunittee  after  bearings  and  investigation. 
Dr.  Wltte,  before  leaving  for  Europe,  examined  the  bill  very 
carefully:  and  the  secretary  for  the  Economic  Securities  Com- 
mission, Mr.  Murray,  has  given  valuable  time  in  preparing  the 
bill  for  consideration.  The  Senate  legislative  draftsman.  Mr. 
Boots,  and  representatives  of  the  two  legislative  drafting  com- 
mittees who  drafted  all  the  security  bills  have  gone  over  the 
bill  very  carefully,  and  it  ts  the  result  of  the  combined  labor 
OEf  the  experts  who  have  been  advising  in  the  social-security 
legislation  and  the  legal  experts  who  guide  legislation  in  the 
Senate  and  the  House. 

The  PRESmiNa  OFFICER.  The  questirai  is  on  agreeing 
to  the  amendment  repcMted  by  the  committee. 

The  amendment  was  agreed  to. 

Mr.  EDDIO.  Mr.  President,  inadvertently  in  the  prepara- 
tion of  the  bill  an  amendment  adopted  by  the  committee  was 
(nnitted.  I  now  offer  on  behalf  of  Uie  committee  the  amoid- 
ment  which  was  omitted. 

The  PRESIDINO  OFFICER  The  amendment  will  be 
stated. 

Tlie  Chut  Cubk.  It  Is  proposed,  on  page  54,  after  line 
14,  to  insert  a  new  subsection  to  read  as  follows: 

(e>  The  Board  Is  hereby  authorised  and  directed,  in  the  admin- 
istration of  this  act.  to  cooperate  to  the  fullest  practicable  extent 
with  the  Social  Seciulty  Board  created  by  the  Social  Security  Act; 
to  make  such  reporto  in  such  form  and  containing  such  Infonna- 
tlon  as  the  Social  Sectirlty  Board  may  from  time  to  time  require, 
and  to  comply  with  such  provisions  as  the  Social  Security  Board 
may  from  time  to  time  find  necessary  to  assure  the  correctness 
and  verification  of  such  reports:  and  to  comply  with  the  regula- 
tions preecrlbed  by  the  Social  Security  Board  govonlng  the  ex- 
penditure of  such  sums  as  may  be  allotted  and  paid  to  the  district 
imder  title  in  of  the  Social  SecTjrIty  Act  for  the  purpose  of 
assisting  in  administering  this  act. 

The  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

OUIKT  BSOS.  WALL  PAPOt  A  PAXKT  CO. 

The  Senate  considered  the  bill  (B.  3195)  for  the  relief  of 
Guiry  Bros.  WaU  Paper  ft  Paint  Co..  which  was  M^ered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

fie  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authoriaed  and  directed  to  pay  to  Oulry  Brothers 
Wall  Paper  ti  Paint  Co..  of  Denrer.  Colo.,  out  of  any  money  in  the 
Tntmurj  not  otherwise  appropriated,  the  sum  of  $3,717.00.  in 
full  settlement  for  additional  cleaning,  repalrtng.  and  j^tnttrig 


plaster  in  the  Federal  and  TMillunlal  Building  at  Juneau.  Alaska, 
for  which  the  Government  received  the  benefit  but  for  which 
no  payment  whatever  has  been  made  to  said  company,  under 
oontract  no.  T-l-aa-1773.  dated  J^Oj  S,  1031,  with  the  United 
States  Svqwrvising  Architect's  OfBoe.  Treasury  Department:  Pro- 
vided. That  no  part  of  the  amount  i4>pro];"l«ted  in  this  act  in  ex- 
cess of  10  pncent  thereof  shall  be  paid  or  deUvered  to  or  received 
by  any  agent  or  agento,  attorney  or  attomeya,  or  othar  party  or 
parties,  on  aooount  of  senrleeB  rendered  in  connection  with  said 
tf  aim.  It  shall  be  unlawful  for  any  such  agent  or  agmta.  attorney 
or  attoriieys  to  collect,  receive,  exact,  or  wlthludd  any  portion 
of  the  amount  appropriated  In  the  act  in  excess  of  10  percent 
thereof  on  aooomit  of  services  rendered  in  connection  with  aaM 
dalm.  any  oontract  to  the  contrary  notwithstanding.  Any  person 
violating  any  of  the  ptovisluns  of  ttiis  act  shaU  be  deemed  guflty 
of  a  misdemeanor  and  upon  oonvletion  thereof  shaU  be  fined  tn 
any  sum  not  exceeding  tlJOOO. 

IX. 


isst 

Tlie  bill  (H.  R.  2024)  for  the  relief  of  officers  and  soldiers 
at  the  vohmteer  service  of  the  United  States  mustered  into 
service  for  the  War  with  Spain  and  who  wore  held  in  service 
in  the  Philippine  Islands  after  the  ratiflcation  of  the  treaty 
of  peace,  April  11.  1899.  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

KZLTOV  HATCH 

The  bill  (H.  R.  2443)  for  the  relief  of  Mltton  Hatch  was 
considered,  ordered  to  a  third  reading,  read  the  thixd  time, 
and  passed. 

JOHH  B.  OUTSOir 

Tile  bin  (H.  R.  2690)  for  the  relief  of  John  B.  Orayson 
was  considered,  ordered  to  a  third  reading,  read  the  thtnl 
time,  and  passed. 

WHIT  KOWLAMS 

The  bill  (H.  R.  6267)  for  the  reUef  of  Wlnt  Roiriand  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

W.  C.  WSIGHT 

The  bill  (H.  R.  6268)  for  the  relief  of  W.  C.  Wright  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

w.  H.  Kms 

The  bin  (H.  R.  6269)  for  the  relief  of  W.  H.  Bleyes  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

HOMES  J.  WILLZAICSON 

The  bill  (R.  R.  616)  for  the  relief  of  Homer  J.  Williamson 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

SAMTOKO  MAMBOH  STRAHGI 

Tlie  bin  (H.  R.  830)  for  the  rdief  of  Banford  Madison 
Strange  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

BILL  PA88KD  OVKB 

Tlie  bill  (H.  R.  921)  for  the  relief  of  Edgar  Sampson  was 
announced  as  next  In  order. 

Mr.  McKELLAR.  Mr.  Presidait,  may  we  have  an  ex- 
planation oftte  un?    If  not,  let  it  be  passed  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  oveTi 

HUGH  G.  LXSK 

The  bill  (H.  R.  2126)  fen-  the  relief  of  Hugh  O.  Usk  was 
c(»sidered.  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

L.  X.  GKAXT 

The  bin  (H.  R.  4831)  for  the  reHef  of  L.  E.  Geary  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

SAMTTKL  W.  CASTES 

The  bill  (H.  R.  5654)  to  authorise  the  Court  of  Claims  of 
the  United  States  to  hear  and  determine  the  claim  of 
Samuel  W.  Carter  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed. 

WELL  PASSED  OVEX 

The  bin  (a  2996)  for  the  relief  of  the  Eberhart  StetA  Prod- 
ucts Co..  Inc.,  was  announced  as  next  in  order. 
Mr.  McKELLAR.    I  ask  that  the  bill  be  passed  over. 
The  PRESIDINO  OFFICER.    The  bill  will  be  passed  Ofvcr. 


r    • 
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jor  emaa  mien  onenie,  be  flned  not  le«  than  990  not  more  than 
■  9100  or  imprtMoed  oat  man  tb«n  60  Omju,  or  botti. 
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The  bin  (S.  2175)  for  the  relief  of  Jesse  Aahby  was  con- 
sidered, ordered  to  be  exigrosaed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

80  U  ammeUd,  etc..  TttaX  Vbm  dalm  ot  Stmt  Aahby.  srowlng  oat 
of  lOMM  wiffeied  under  oontnct  dated  April  28.  1B31.  rar  painting 
Blaeter  wallt.  Department  of  Oommcroe  Bxilldlng.  Weenlngton, 
D.  Cm  1*  lMs«b7  referred  to  the  United  Statee  Court  of  daime  with 
Jurtadletlon  to  hear  the  eame  to  judgment  and  with  Inetmetlone 
to  adjudicate  the  lame  upon  the  baaU  of  loeeee  and/or  damagea 
auffered  &am  to  delay*  caused  tqr  the  Ooremment  and/or  to  diange 
made  by  euheUtuUon  of  WaU  Hide  eealer  and  first  coater  for  the 
slae  eoat  ae  lyeclfled  in  the  ooatract  and/or  to  rqialntlng  aurface* 
where  eracke  In  plaeter  were  rqtlaatered  and/or  to  the  porous  and 
chalky  condition  of  the  plaster  manwg  it  nfirneeeij  to  apply  more 
than  three  coats  of  paint  as  specified,  for  all  of  which  labor  and 
material  the  OoTemment  recelTed  the  benefit  and  for  which  no 
compensation  has  been  made. 

Bxu.  pasoBD  om 

The  bin  (8.  3409)  for  the  relief  of  the  estate  of  John 
GeUatly.  deceased,  and/or  Charlyne  Oellatly,  individually, 
was  announced  as  next  in  order. 

ICr.  ROBINSON.    I  ask  that  the  bin  be  passed  oyer. 

The  PRE8IDINO  OFTICER.    The  bffl  wiU  be  passed  over. 

I.  H.  JUMIJIOS 

Ttie  bffl  (H.  R  3759)  for  the  relief  of  E.  H.  Jennings  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

snx  passKD  ovn 

The  bin  (H.  R.  4853)  to  authorize  the  settlement  of  indi- 
vidual claims  of  military  personnel  for  damages  to  and  loss 
of  private  property  incident  to  training,  practice,  operation, 
or  maintenance  of  the  Army  was  announced  as  nesct  in  order. 

Mr.  MrKKT.T.AR.    I  ask  that  the  biU  be  passed  over. 

The  PRBSXDINO  OFlflCEU.    The  biU  wiU  be  passed  over, 
ma.  wnxxAM  i.  smtth  ahd  ciaka  smith 

The  bin  (H.  R.  7577)  for  the  relief  of  Mrs.  WUliam  E. 
Smith  and  Clara  Smith  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

WILL  A.  HXUin 

The  bin  (H.  R.  3147)  for  the  relief  of  Win  A.  Helmer  was 
considered,  ordered  to  a  third  reading,  read  the  third  time. 
and  passed. 

KATlfOlID  PAtlAMOU 

The  bm  (H.  R.  3967)  for  the  relief  of  Raymond  Parra- 
more  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 
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PAMUCO  TZMBn  CO«POKATXOir 

The  bin  (H.  R.  5415)  to  confer  Jurisdiction  on  the  District 
Court  of  the  United  States  for  the  Eastern  District  of  North 
Carolina,  to  hear,  determine,  and  render  Judgment  upon  the 
claims  of  the  Pamlico  Timber  Corporation  against  the  United 
States  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

JOHJI  UVDIGSTOK  AMB  MIS.  JOHH  UVXHGSTOH 

Ttyt  bin  (H.  R  6375)  for  the  relief  of  John  livlngston 
and  Mrs.  John  livlngston  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

■OCCO  D'AHAIO 

The  fain  (H.  R.  7099)  for  the  reUef  of  Rooco  D'Amato  was 
ooosidered.  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

BAVID  A.  nOOSDALS 

Tbe  bffl  (H,  R  7520)  for  the  relief  of  David  A.  Trous- 
dale was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

KAXT    B.    LOBB 

The  Senate  proceeded  to  consider  the  bffl  (H,  R  5097) 
for  the  rebef  of  Mary  B.  Lord,  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  on  page 
1.  line  6.  after  the  wonte  **  sum  of  ",  to  strike  out  "  $5,000  " 
and  iDsert  In  Uea  thereof  "  $2,500  ",  so  as  to  make  the  bffl 
read: 

•e  It  eMeCed.  efe..  TbaX  the  aeeretary  of  the  Treasury  be.  and 
la  hereby,  authartasd  and  directed  to  pay.  out  of  any  i»««i«fr  m 
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the  Treasury  not  othowise  appropriated,  to  Mary  K.  Lord.  BCalden, 
IfasB.,  the  sum  of  $3,500.  Such  sum  shall  be  in  full  settlemeat 
of  all  claims  against  the  United  States  for  damages  sustained  Oy 
the  said  Mary  S.  Lord  as  the  result  of  being  struck  and  serloutly 
Injured  by  a  United  States  mall^trucJt  In  Sverett.  Mass..  on  Man^h 
81,  1983:  Provided,  That  no  part  of  the  amount  appropriated  In 
this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  dellverod 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  tm 
account  of  serrlces  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  tXXomej  at  attorney's, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  on  acoouat 
of  serrlces  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  aiid 
upon  conviction  thereof  shall  be  fined  In  any  swca.  not  exceeding 
•1,000. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  blU 
to  be  read  a  third  time. 
The  bffl  was  read  the  third  time  and  passed. 

JT7DSON  STOKB 

The  biU  (H.  R.  4860)  for  the  reUef  of  Judson  Stokes  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

BROOKXH  T.  WIZ.KXNS 

The  bffl  (H.  R.  6177)  for  the  reUef  of  Brooker  T.  Wflkins 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

BIU.  PASSED  OVKR 

The  bin  (S.  1763)  to  amend  the  act  entitled  "An  act 
to  adjust  the  compensation  of  certain  employees  in  Customs 
Service  ".  approved  May  29,  1928,  as  amended  by  the  act  of 
December  12,  1930,  was  annoxmced  as  next  in  order. 

Mr.  ROBINSON.  Mr.  President,  I  should  like  to  have  a 
statement  about  the  biU,  because  it  appears  to  be  a  measure 
of  considerable  importance.  I  do  not  wish  to  object  to  its 
consideration. 

Mr.  McKELLAR.    I  ask  that  the  bffl  be  passed  Over. 

The  PRESIDING  OFFICER.    The  bffl  wlU  be  passed  over. 

BOBKRT  H.  MUIRHKAD 

The  bffl  (S.  2072)  for  the  relief  of  Robert  H.  Muirhead  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  foUows: 

Be  tt  enacted,  etc..  That  In  the  admlnlBtratlon  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Robert  H.  Muirhead.  who  was  a  member  of  the  Quarter- 
BMster  Corps,  Camp  McCleUan,  Ala.  (Army  serial  no.  1398485) 
Shan  hereafter  be  held  and  considered  to  have  been  honorably 
discharged  from  the  military  service  of  the  United  SUtes  as 
1^1,^  ^"^'  organlaaUon  on  the  18th  day  of  December  1918- 
i^rorided.  That  no  bounty,  back  pay,  pension,  or  aUowance  ahall 
be  held  to  have  accrued  prior  to  the  passage  of  this  act. 

FBAMK  P.  HOTT 

The  Senate  proceeded  to  consider  the  bffl  (S.  1464)  for  the 
relief  of  Frank  P.  Hoyt,  which  had  been  reported  from  the 
Committee  on  Military  Affairs,  with  an  amendment  to  add 
at  the  end  of  the  bffl  a  proviso: 

fJi^J^  V^^'  *^-.'  ""^^  ^  ^*  administration  of  any  laws  con- 
S^i^  ^il  ^^^^-  ^  '>«o«flt»  upon  honorably  discharged 
WHOiers  5*jnlc  P.  Hoyt.  who  was  a  member  of  Troop  D.  Eighth 
Rj^ment  United  Stotes  Cavalry.  shaU  hereafter  be  held  lindlStT 
sldered  to  have  served  for  more  than  90  days  during  the  Phil- 
ippine I^fUJi^ctlon  and  to  have  been  honorably  discharged  on  the 
1st  day  of  June  1900:  Provided.  That  no  bounty,  back  pay.  pension 
2  ^^^^'^  ■^■"  ^  ^«^<*  ^  ^'e  accrued  prior  to  thi  Wage 
of  this  act:  ^nd  propped  further.  That  the  rights,  prlvUegSTand 
ben^ts  confemd  upon  Prank  P.  Hoyt  by  reason  of  the  enactment 
of  this  art  shaU  be  limited  to  admission  to  a  soldiers'  home  under 
the  regulaUons  governing  such  admissions.  """w 

The  amendment  was  agreed  to. 

The  bffl  was  ordered  to  be  engrossed  for  a  third  reading 
read  the  third  time,  and  passed. 

BIO  6BANBB  CAIf AUZATION  PBOJBCT 

The  bffl  (S.  3085)  authorizing  construcUon,  operation,  and 
maintenance  of  Rio  Grande  canalisation  project  and  author- 
Ising  appropriation  for  that  purpose  was  announced  as  next 
In  order. 

Mr.  ROBINSON.  Mr.  President.  I  see  that  the  Senator 
pom  New  Mexico  [Mr.  Chavxz]  is  present.  I  wish  to  say 
that  this  proposed  leglsUtion  is  made  necessary  by  reason 


^U 


**au  rmi^gi  OB  cmuih  w..  ui  ueiiTvr,  fjwa.,  out  oi  any  moomj  in  uie 
Treasury  not  otherwise  appropriated,  the  sum  of  83.717iK).  In 
full  eettlemeat  for  additional  cleaning,  repatrtng,  and  j^ti^^tng 


Mr.  McaPBLLAR.    I  ask  that  the  bffl  be  pasMd  over. 
Tlie  PRBSIDINO  OFFICER.    Tbe  Mil  wffl  be  passed  over. 
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of  tbe  CKlBtetice  of  a  treaty  between  tbe  United  States  and 
Mexico  apportioning  tbe  water  in  tbe  Rio  Orande.  The  bffl 
was  Tery  carefully  considered  by  the  Oommittee  on  Foreign 
Relations.    It  was  introduced  by  both  Senatora  from  New 


TtM  PRJEBIUNO  omCER.  Is  there  objectkm  to  ttie 
present  ooosUteration  of  the  bffl? 

Tliere  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Oommittre 
on  Foreign  Relations  with  amendments. 

Tbm  first  amendment  was,  in  cection  1.  page  3.  line  7, 
after  tbe  word  "  United  ",  to  strike  out  "  Stotes  and  works 
for  tbe  canalisation  of  tbe  Rio  Orande  from  ttie  Caballo 
Reservohr  site  in  New  Mexico  to  the  international  dam  near 
B  Paso,  Tex."  and  to  insert  in  lieu  thereof  "States,  with 
appurtenant  connections  to  existing  Irrigation  systems  ".  so 
as  to  make  the  section  read: 

That  upon  the  completkm  of  the  engineering  Investigation, 
study,  and  report  to  tbe  Bocratary  of  State,  aa  herrtofore  author- 
ised Iv  Public  Reecdution  No.  4.  Seventy-fourth  Congrese.  ap- 
proved February  13.  1B35.  the  Secretary  oi  State,  acting  through 
the  American  Section.  International  Boundary  CommliBlon,  United 
Statee  and  Mexico,  in  order  to  facilitate  eompllanee  with  the  ooti- 
venUon  between  the  United  Stetes  and  liezloo  oontduded  Ifay  ai, 
1900,  providing  for  the  equitable  division  of  tbe  waters  of  the 
Rio  Grande,  and  to  property  regulate  and  control,  to  the  fullest 
extant  poetftale.  the  water  avqtply  for  use  In  tbe  two  countries  as 
provided  by  treaty.  Is  authorised  to  oonatmrt.  operate,  and  main- 
tain, in  subatantlal  accordance  with  the  engineering  plan  con- 
tained In  said  report,  a  dlvaralon  dam  in  the  Rio  Orande  whoUy 
In  tha  United  Statea.  with  appurtenant  tv^nnmttinr^  to  ^Ti«±i«g 
Irrigation  systems,  and  to  acquire  by  donation,  condemnation,  or 
P«rr^«—  ctMh  real  and  paaonal  ptupetly  tm  may  be 


the  third  Ume,  and  passed. 

Be  U  emaeted,  etc..  Tbat 
District  of  OoiumMa  of 

of  tha  Code  of  Lmt 
S.  1901,  ba; 


ordered  to  a  tlii^  reading,  read 
as  follows: 


-I 


vm  of  ttUe  is  of  tlH  Code  of 

MTWlae  known  aa  aaetlon  «S, 

for  Xbm  DIstrlet  of  OotamMi 

to 


"Tlie  Jury  for  eervlaa  la 

who  ShaU  have  the  legal  qnallftratlons 

" Court  of  tbe  Olatnet  of  Ootamhla. 

for  tbair  aarvloeB.  and  aoeli  J 
tn  rtirananm  of  tba  Iswa 


of  IS 

,  for  Juroca  In  tba 
.:AiaU  raoelve  a  like 
rtiall  be  drawn  aad 
tbe 


The  amendment  was  agreed  ta 

Tbe  next  amendment  was.  In  seetkm  2,  page  2,  line  15. 
after  the  words  "  sum  of  ",  to  strike  out  "  $4,000,000  *'  and 
insert  in  lieu  thereof  "  $1,000,000  ",  and  to  add  at  the  end  of 
tbe  section  the  foUowing:  "  or  as  dh^ted  by  tbe  President 
of  the  United  States  ",  so  as  to  make  the  section  read: 

6ac  a.  Then  ia  antborlaed  to  be  appaoprlated  the  mm  of 
•1.000.000  for  tbe  purpoaea  of  carryli^  out  the  provisions  of  fint^fln 
1  hereof,  other  than  for  operation  and  in>«T<t«,TT^not.  «««^i«rttwg 
salaries  and  wages,  fees  for  professional  servloes:  rents;  travel 
erpenses;  per  dlcm  in  lieu  of  actual  subalstence;  printing  anl 
binding,  law  books  and  books  of  lefecenee:  ^rooided,  Tbat  Vtm 
provlakms  of  section  8100  of  the  Revised  Statutea  (U.  S.  C,  tme 
41.  aec.  6)  shall  not  apply  to  any  puxchaae  made  or  aervloe  pro- 
cured whan  the  aggregate  amount  Involved  la  $100  or  less;  pur- 
ebaae.  exchanfe.  malntananre.  repair,  and  <q?eratlon  of  motor- 
propeiled  passenger-  and  freight-carrying  vehkdee;  hire  with  or 
without  pereoiuU  ssi  ikua.  of  work  ■«♦«««*■  and  anlsaa-dvawn  »vA 
motor-propelled  vehldas  and  equipment:  acquisition  by  donation, 
oondemnatkm.  or  purchase  of  real  and  pf^wil  property;  trans- 
portatloa  (Including  drayage)  of  personal  effects  of  emptoyeea  upon 
change  of  station;  telephone,  telegraphic,  and  air  mail  commnnl- 
c^ttons;  rubber  boots  for  oOdal  use  1^  amployeea;  Ice;  equipment, 
servkies.  supplies,  and  materials  sad  other  soch  aalsoellaneouB  ex- 
P«nsee  as  the  Secretary  of  State  may  deem  neceesary  property  to 
carry  out  tba  ptOTMons  of  tbe  act:  ProvtOmd.  That  any  part  of  any 
appro|»1atlon  made  h^eunder  may  be  transferred  to,  for  dlreet 
expenditure  by.  the  D^>artment  of  the  Intertor  pursuant  to  such 
arrangements  thercfor  as  may  be  from  time  to  time  effected  be- 
tween tbe  Secretary  of  State  and  the  Secretary  of  tbe  Intackir.  or 
as  dliacted  by  tba  President  of  tbe  United  States. 

The  amendment  was  agreed  ta 

Tto^  Mil  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  thhrd  time,  and  passed. 

RBJBir  OaiXAGRKK  DOICIMXAR 

The  bm  (S.  S3M)  for  the  relief  of  Helen  Gallagher  Domln- 
ian  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  tt  enacted,  ete^  Tbat  tbe  Secretary  of  the  Treasury  be.  and 
be  Is  hereby,  autbotlaed  and  directed  to  pay,  out  of  any  money 
Inthe  Treasury  not  otberwlae  iqtproprtated,  to  H^en  Oalli«her 
Domlnlan.  widow  of  Leon  Domlnlan.  lato  Foreign  Swloe  oSloer, 
class  8,  Montevideo.  Uruguay,  tbe  sum  of  87,800.  being  1  year'e 
•alary  of  her  deceased  husband  who  died  while  tn  the  Foreign 
Service;  and  there  Is  hereby  aathortaed  to  be  8|iproprlated.  out 
of  any  UKmey  In  the  Treasury  not  otherwise  appropriated,  a 
sufBclent  sum  to  oarry  out  tbe  purpoae  of  this  act. 

TOVr  SXtVICI  IH  VOLUX  COURTS  OT  USTtlCT 

Hie  bill  (H.  R  8580)  to  amend  the  law  with  respect  to  the 
time  for  jury  service  In  the  police  court  of  tbe  District  of 


tog  and  selection  of  Jurors  tar  acrvloa  In  eaM  court,  and  sball 

Slf  ii^^*™  ••  *•*  «»•"*  i*^  *»  •*»•  »«iwtoe  Court  or  tbe  »». 
totet  of  Columbia.  Wben  at  any  term  «f  aald  court  tt  riiall  happen 
^'^t  to  a  pending  trial  no  verdict  aball  be  found,  nor  tbe  |wy 

J*™^  ^JT^?""***  *^***  **•  """^  suocaedlag  tatm  of  tba  court, 
the  court  ahaU  proceed  wttb  tbe  trial  by  the  sane  ^iry.  aa  tf  saM 
tenn  had  not  eonunenoed:  Provided,  Tbat  this  act  ahaU  not  be 

^S*^,^i**  *^  P**^  **  panels  of  jurors  drawn  nader  tbe 
existing  lxw.~ 

KXXKPiiaw  ntoii  just  sbvics  nr  bxstbxct 
The  Senate  proceeded  to  consider  the  bill  (H.  R  8581)  to 
amend  the  law  providing  for  exemptions  from  Jury  service 
in  the  District  of  Columbia,  which  was  read,  as  follows: 

Be  U  enmeted.  etc..  That  aeetlon  860  of  Utie  18  of  tbe  Code  of 
tte pi«Mct  of  ColumMa  of  loao.  otberwise  known  aa  "section  aiT 
of  the  Code  of  Law  for  ttie  Diatrtet  of  Columbia  ".  approved  Mareb 

'i^*'  ^J^S*  *^  ""*  *•  '»»*y.  •"•ended  to  read  aa  foUowa: 

"AU  eaaootlve  and  judicial  oAeers  of  tbe  Oovemment  of  tbe 

Ubited  States  and  of  ttke  DMrlet  of  Cbhmdria.  all  oOoers  and 

l^'J!^^"^^^^^^^'^-  *^'*~  ^'"pe.  and  Coast  Ouard 
of  tbe  United  Stotes  in  active  aervlee,  those  oonneeted  with  tbe 
polioe  and  Are  departqsents  of  the  United  States  vjbA  of  tba  Dis- 
trict of  Columbia.  cannseiorB  and  attorneys  at  Uw  to  actual 
practloe.  mtolsteM^Jbe  gospel  and  clergymen  of  every  denomina- 
tion. practldBg  pimd^ans  and  suigecms,  keepers  of  hospitals, 
a^luma.  almdioufled;  or  other  tibarttable  tnstttntlons  created  by 
or  imder  the  laws  seating  to  tbe  District  of  Coltunbla.  f»pt«*»w 
and  masters  snd  other  persons  cnqtloyed  on  Trasfli  navlgattnx 
the  waters  of  tbe  Dirtrtet  of  ColimibU  shall  be  exempt  fromjvocy 
duty,  and  tbeir  namfee  sludl  not  be  piaoed  on  tbe  jury  llsta. 

*  All  other  persona,  otberwlae  quaUfled  according  to  tew  wbetber 
employed  to  the  ser^lcle  of  the  Government  of  tbe  United  Statea 
or  of  tbe  District  cf  Columbia,  all  ofllcen  and  enUsted  men  of 
tbe  National  Guard  -of  tbe  District  of  Columbia,  both  active  and 
retired,  all  offloers  and  eiUlsted  men  of  the  ICiUtary.  Naval,  Merino 
and  Coaa*  Guard  Reaerre  Cups  of  the  United  Stotes,  an  notaries 
public,  all  postmasters  and  thoee  who  are  the  redptenta  or  bene- 
ficiaries of  a  penaioa  or  ottker  gratuity  from  tbe  fMeral  or  Dis- 
trict Government  or  who  have  contracts  with  the  United  Stotes 
or  the  District  of  Ccdumbia,  shall  be  quaUlled  to  aerve  as  jurors 
to  the  Dtetrlet  of  Columbte  and  shall  not  tM  exempt  ftrmi  sudb 
snrlce:  ProrWed,  Tbat  employeee  of  the  Government  of  tbe 
United  Statee  or  of  tbe  District  of  Columbia  to  active  sorlce 
ybo  Are  called  upon  to  sit  on  jurtas  sbaU  not  be  paid  for  sucb 
jury  service  but  ttteir  ealaij  shall  not  be  diminished  during  their 
term  of  service  by  virtue  of  such  serrioe.  nor  shall  sudi  period  of 
serviee  be  deducted  ftom  any  leave  of  abaenoe  autborlBed  by  tew.** 

Mr.  LA  POLLBTTB.  Ifr.  President,  will  the  Senator  from 
Utah  nCr.  Kdiq]  give  a  brief  explanation  of  the  purpose  of 
the  bill? 

Mr.  KINO.  Mr.  President,  the  bm  is  recommended  by  the 
bar  association,  by  the  DiBtilet  Oommiasioners,  and  by  the 
corporation  counseL  ;  Under  existing  law  there  are  so  many 
exemptions  that  it  is  soinettmefi  dilScult  to  obtain  a  Jury. 
It  is  the  desire  to  limit  ttie  mmriier  of  exemptions  so  tt  mi^ 
be  possiUe  to  draw  jurors  from  a  broader  dtiaenshlp  and 
to  have  an  Improved  service  in  the  DIstrlet. 

Uw  PRESIDINa  OFFLCEEL  The  quesdon  is  on  tbe  tfalnl 
reading  and  passage  of  the  IrilL 

The  bin  was  ordered  to  a  third  reading,  read  the  third  «»wf. 
and  passed. 

KHvoacniKifT  or  tax  uxms  oir  iiismm  kksl  ksz&tk 
The  Senate  proceeded  to  eensidcT  tbe  biU  (S.  30S5>  to  pro- 
vide for  enforcing  the  lien  of  the  Dtatrtet  of  Columbia  upon 
real  estate  bid  off  In  its  name  when  offered  tor  sale  for  aneaxxi 
of  taxes  and  assessments,  and  for  other  purposes,  wfaieh  was 
read,  as  follows: 

Be  it  enacted,  etc.  Tbat  wbenever  any  real  eatoto  to  tbe  OIb- 
trict  of  Columbia  has  been,  or  shall  hereafter  be.  offered  for  sale 
for  iMmpayment  of  taxes  or  asaeesments  of  any  ktnd  wbatsoerBr. 
and  abaU  baae  been  bid  <«  to  tba  aaaae  of  tba  Diatrtet  of  Oohna- 
bla,  and  more  than  2  years  shall  have  elspeed  stooe  eueb  ptunailf 
was  bid  off  as  aforesaid  and  the  same  has  not  been  rnrtnisiieil  aa 
prorided  by  liiw.  the  Commlsstoneis  of  said  Distriet  may,  to  ttke 
of  tba  District  aforeeeld.  petltton  tbe  Supnue  Court  of  tba 
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DUtrict  of  OolumbU.  itttlDg  tn  equity,  to  enforee  tha  U«n  of  Mlc 
Dtotilct  for  taxes  or  other  ■■i—mente  on  the  aforeeald  piopert; 
by  decreeUig  •  eele  thereof;  and  up  to  the  tUna  of  tha  aale  here- 
inafter  provided  for  such  ptoperty  may  be  redeemed  by  the  ownei 
or  other  person  having  an  Intercat  therein  by  the  payment  of  al 
tasea  or  aaaeasments  due  the  District  of  Columbia  upon  sale 
property  and  aU  lefl  penalties  and  costs  thtfeon.  together  wltt 
such  other  expenses  as  may  have  been  Incurred  by  said  District 
prior  to  and  as  a  result  of  the  filing  of  the  actkm  herein  pro- 
vided for. 

8bc.  a.  That  before  any  such  action  shall  be  instituted  tha 
aforesaid  Commissioners  shall  cause  notice  to  be  given  In  th< 
name  appearing  iqwu  the  records  of  the  assessor  as  the  owner  ol 
such  proi>erty.  by  registered  maU  directed  to  the  last-known  ad- 
dress of  such  person,  and  by  publication  once  a  week  for  i 
successive  weeks  in  some  dally  new^Mper  published  and  clrculatec 
generaUy  in  the  District  of  Coliunbla.  against  said  person  and  "  aL 
other  persons  having  or  claiming  to  have  any  right,  title,  of 
Interest  in  or  to  the  real  estate  propoaed  to  be  proceeded  against 
their  heirs,  devlseaa.  executors,  administrators,  and  assigns",  bj 
such  designation,  to  appear  before  them  on  a  day  certain 
which  day  shaU  be  at  least  10  days  after  the  last  puhUcatlon  of 
said  noUce.  and  show  cause,  if  any  they  have,  why  the  said  rea: 
estate  should  not  be  proceeded  against.  For  the  purpose  of  th< 
pmresdingi  herein  provided  for.  the  person  appearing  by  the 
assessor's  reoords.  at  the  time  of  the  first  publication  of  notice, 
as  the  owner  of  stich  property,  and  any  other  persons  who  may 
appear  in  reqxmae  to  the  publication  aforesaid  and  dalm  to 
have  an  interest  in  such  property,  shall  be  deemed  proper  partlei 
defendant  in  any  such  proceedings.  Upon  the  filing  of  the  peti- 
tion aforesaid,  the  court  shall  pass  an  order  directed  to  the  persoo 
or  persons  named  as  defendants  therein  and  "  to  all  other  persona 
having  or  filalinlng  to  have  any  right,  title,  or  Interest  in  the 
rsal  estate  proposed  to  be  sold,  their  heirs,  devisees,  executors, 
administrators,  and  assigns  ".  by  such  designation,  directing  them 
to  appear  on  a  day  certain,  which  day  shall  be  not  less  than  30 
days  after  the  date  of  the  last  publication  of  said  order,  and 
show  cause.  If  any  they  have,  why  said  real  ecUte  should  not  be 
proceeded  against  and  sold.  The  said  order  shall  be  published 
once  a  week  for  3  successive  weeks  in  some  daUy  newspaper  pub- 
lliriiad  and  circulated  generally  in  the  District  of  Columbia,  and 
such  publication  shall  be  considered  as  sufflclent  service  upon  such 
person  or  persoxu  as  cannot  be  found  by  the  marshal  within  the 
District  of  Columbia  or  who  are  nonresident  or  imknown.  their 
heirs,  devisees,  executors,  administrators,  and  assigns;  and  the 
proceedings  or  sale  of  such  real  estate  shall  not  be  rendered  invalid 
If  the  true  owner  or  owners  or  any  other  person  or  persons  having 
any  right,  title,  or  interest  In  said  real  estate  shall  not  be  in- 
cluded as  a  party  to  the  suit,  if  it  shaU  appear  that  the  publication 
herein  provided  for  shall  have  been  duly  made. 

Sac.  3.  Upon  proof  in  said  suit  of  the  faUure  of  the  owner  of 
any  such  property  to  redeem  the  same  as  provided  by  law.  the 
eoxut  shall,  without  unrcasonaMe  delay,  decree  a  sale  of  the  prop 
erty  to  satisfy  the  lien  of  the  District  of  OolumbU  for  taxes,  rticso 
mfsnts.  penalties.  Interest,  and  costs,  and  any  other  costs  or  eX' 
P«Pses  that  have  been  incurred  by  said  District  prior  to  <»  after 
the  institution  of  suit  and  In  connection  therewith,  which  said 
costs  shall  include  court  costs,  but  in  no  such  case  ■hi^i  there 
be  any  aUowance  by  court  of  a  docket  fee.  attorney's  fee.  or  trus- 
tee's commission.    All  such  sales  shall  be  conducted  by  the  col- 
lector of  taxes   or   his  deputy,   by  pubUc  axictlon  either  in   the 
oflloe  of  said  coUeetor  or  in  front  of  the  premises  to  be  sold,  as 
the  court  may  determine,  after  advertisement  for  10  consecutive 
days  tn  some  dally  newspaper  published  and  dreulated  generally 
In  the  District  of  Oolimibla:  ProvUl«d,  That  If  It  »hmi\  appear  that 
tti««  wtn  any  substantial  defects  In  any  tax  sale  no  partof  the 
penalties  and  chargss  Incidental  to  stich  sales  shall  be  collectible : 
but  nothing  herein  contained  shall  in  any  wise  affect  any  costs 
ineurrsd   by   the  IMstriet   of   Columbia   in   the   Institution   and 
prosseutkmof  the  suit. 

8»c.  4.  Kvsry  such  sale  shall  be  repented  to  and  confirmed  by 
said  equity  court,  and  no  sale  shall  be  made  for  an  amount  leas 
than  ma^k  aggragats  taxea.  interest,  and  costs  incunsd  in  the 
Institution  of  suit.  Including  advertlalng  and  sale,  iinlnss  by  ex-. 
press  order  of  the  court.  Any  surplus  remaining  from  sales  made  fl 
^dv  this  act  ShaU  be  paid  by  the  coUector  of  taxes  Into  the 
Wglstry  of  the  court,  to  abide  its  further  order  for  payment  to  the 
perstm  or  persona  entitled  thereto:  and  any  such  moneys  remain- 
ing undalmsd  for  a  period  of  6  years  after  confirmation  of  any 
sodi  sals  Shan  be  paid  Into  the  Treasury  of  the  Uhlted  SUtes  and 
credited  to  the  revenues  of  the  District  of  Columbia.  Upon  con- 
flrmatkni  of  such  sale  by  ordn  of  court  and  payment  of  the  pur- 
chase price,  and  upon  full  compliance  with  all  of  the  terms  of 
sale,  tbs  elsrk  of  ths  court  shall  execute  and  deltver  to  the  pur- 
ctaaav  a  dead  to  ths  proiMrty  so  add.  which  deed  shaU  oonvey  to 
said  pnrrhassr  aU  of  the  right,  uUe.  and  esUts  of  aU  persons 
vlwthar  named  la  such  suit  or  not. 

^  "^  ^iZ^fi.*"  •**■  **  P*^  ^  •«*■  Inoonslslsnl  herewith  ars 
hereby  repaalen 

Mr.  LA  FOLLETTE.  Mr.  President,  there  are  several  DIs- 
trtct  bffls  on  the  calendar  at  this  point.  I  wish  the  Senator 
f^om  Utah  [Mr.  Kuro]  would  give  as  a  tarlef  explanation  of 
each  a»  It  la  called. 

Mr.  KIMQ.  Mr.  President,  under  the  present  law  there 
are  a  larce  number  of  delinquent  taxpayers.  Tlie  District  of 
OolumUa  la  oompelled  to  bid  in  the  property  when  it  is  adver- 
tiaed  for  oOe  to  meet  the  delinquent  taxes.    Tears  have  gone 
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by  with  respect  to  a  considerable  number  of  these  parcels  of 
land  which  have  been  bid  in.  Under  the  law,  in  order  to  sell 
such  property,  it  must  be  advertised,  the  title  must  be  traced, 
and  the  District  government  must  ascertain  whether  any  lien 
holders  exist,  whether  of  record  or  otherwise.  The  result  is 
that  a  large  number  of  parcels  of  land  have  accumulated  and 
the  Government  is  getting  no  revenue  from  them  and  cannot 
sell  them  until  court  proceedings  are  had.  Tlie  bill  enables 
the  District  to  bring  suit  with  less  difficulty  thim  at  the 
present  time. 

Mr.  TYDING6.  Mr.  President.  I  should  like  to  point  out 
in  connection  with  the  remarks  of  the  Senator  from  Utah 
that  the  law  grants  a  period  of  redemption  of  4  years.  After 
the  4-year  period  has  ended  all  prospective  heirs  have  to  be 
notified,  and  the  District  cannot  notify  them  all.  as  may  be 
readily  understood.  Under  the  provisions  of  the  bill,  after 
the  4-year  period  shall  have  expired  the  District  would  have 
the  right  to  serve  notice  by  publication. 

Mr.  LA  POLLETTE.  Mr.  President,  if  I  understand  the 
Senator  correctly,  there  is  no  reduction  of  the  period  in  which 
property  may  be  redeemed? 

Mr,  TYDINGS.    None  whatever. 

The  PRESIDING  OFFICER.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CONSTRTTCnON  OF  PXPK  UHXS  XV  DISTUCT 

The  Senate  proceeded  to  consider  the  bill  (S.  3270)  to 
permit  construction,  maintenance,  and  use  of  certain  pipe 
lines  for  petroleum  and  petroleum  products  in  the  District 
of  Columbia,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Commissioners  of  the  District  of 
Ccdumbia  be,  and  are  hereby,  authorized  and  empowered  to  grant 
permission  to  the  Decatur  CorpOTation.  a  corporation  organized 
in  the  State  of  Delaware,  owner  of  that  part  of  square  1067 
bounded  by  L  Street  8E.  on  the  north.  Poiuteenth  Street  SE.  on 
the  west.  Fifteenth  Street  SE.  on  the  east,  and  to  the  right-of-way 
of  the  Philadelphia.  Baltimore  ft  Washington  Railroad  on  the 
south,  in  the  city  of  Washington  In  the  Strict  of  Columbia,  its 
successors  and  assigns,  to  lay  down,  construct,  maintain,  and  Use 
not  more  than  five  pipe  lines  for  the  carriage  of  petroleum  and 
petroleum  products  from  a  point  or  points  n(M-th  of  said  railroad 
right-of-way  within  square  1067,  in  and  through  Fifteenth 
Street  SS..  due  south  to  the  pierhead  line  of  the  Anacostla  River. 

8»c.  a.  That  all  the  construction  and  use  provided  for  herein 
ShaU  be  under  such  regulations  and  rentals  as  the  Commissioners 
of  the  District  of  Columbia  may  make  and  establish  In  connection 
therewith  and  aU  plans  and  qjeclflcatlons  for  such  c<mstructlon 
shaU  be  subject  to  their  approval.  The  Commissioners  of  the 
District  of  Coltunbia  shall  have  full  authCHrity  to  designate  the 
location  and  to  cause  such  repairs  or  relocation  of  said  pipe  lines 
as  the  public  necessity  may  require,  any  such  repairs  or  relocation 
to  be  at  the  expense  of  the  Decatur  Corporation,  its  successors  or 


Sac.  3.  That  no  permission  granted  or  enjoyed  hereimder  shall 
vest  any  tlUe  or  Interest  in  or  to  the  land  within  Fifteenth 
Street  8X. 

Sac.  4.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

Mr.  KINO.  Mr.  President,  this  bill  is  an  illustration  of 
the  compelling  necessity  for  giving  to  the  Commisslonen 
additional  authority  to  deal  with  these  unimportant  ques- 
tions. They  cannot  now  grant  authority  for  a  pipe  line 
to  be  constructed  across  the  street  or  an  alley  without 
coining  to  Congress.  In  this  instance  the  Commissiottere 
have  recommended  the  passage  of  the  bill  to  give  them  the 
right  to  authorize  the  construction  of  pipe  lines  under  one 
of  the  streets. 

Mr.  LA  FOLLETTB.    The  bill  relates  to  a  particular  case? 

Mr.  EHNO.    Tes. 

•nie  PRESIDINO  OFFICER.  The  question  Is  on  the  en- 
grossment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading 
read  the  third  time,  and  passed. 

mrr  uurcxmr  nr  dxstuct  dxtiked 

The  Senate  proceeded  to  consider  the  bill  (S.  3163)  to 
amend  subchapter  2  of  chapter  19  of  the  Code  of  Law  for 
the  District  of  Columbia,  relating  to  offenses  against  prop- 
erty, which  was  read,  as  follows: 

fl^.*!  'J^**.  e**-.  That  subchapter  a  of  chapter  10  of  the  act 
SSSS..  ^  'f  *o.«^>»"«h  •  cSde  of  Law  f Sr  the  DisSJt^ 
Columbia-,  approved  March  8.   1901,  and  the  acts  amendatory 


1935 


CONGRESSIONAL  RECORD— SENATE 


13403 


thereof  (the  same  being  title  6  of  D.  C.  Code),  be,  and  the  same 
are  hereby,  amended  as  foUows: 

By  striking  out  secUon  sao  (tlUe  S,  sec.  <X).  D.  C.  Code)  and 
Inserting  in  lieu  thereof  the  foUowlng: 

"Sec.  826  (tiUe  6,  sec.  00.  D.  C.  Code).  Orand  laroeny:  Who- 
ever shall  feloniously  take  and  carry  away  anything  of  value  at 
the  amovmt  or  value  of  $75  or  upward,  including  things  savoring 
of  the  realty,  ahaU  suffer  Imprisonment  for  not  less  than  1  nor 
more  than  15  years." 

By  striking  out  section  837  (title  6,  sec.  61.  D.  C.  Code)  and 
Inserting  in  lieu  thereof  the  following: 

-^  "Sec.  827  (title  6,  sec.  61.  D.  C.  Code).  Petit  larcenr.  Order  of 
restitutions:  Whoever  shall  feloniously  take  and  carry  away  any 
property  of  value  of  lees  than  $75.  including  things  savoring  of 
the  realty,  ahaU  be  fined  not  more  than  $500  or  be  Imprisoned  for 
not  more  than  1  year,  or  both.  And  in  aU  convlctlona  tar  lar- 
ceny, either  grand  or  petit,  the  trial  Justice  may,  in  his  sound 
discretion,  order  restitution  to  be  made  of  the  value  of  the  money 
or  property  shown  to  have  been  stolen  by  the  defendant  and  made 
way  with  or  otherwise  disposed  of  and  not  reoovsrsd." 

By  striking  out  section  842  (title  6,  sec.  85.  D.  C.  Code)  and 
Inserting  In  lieu  thereof  the  following: 

"Sec.  842  (UUe  6.  sec.  86.  D.  O.  Code).  False  pretenses:  Who- 
ever, by  any  false  pretense,  with  Intent  to  defraud,  obtains  from 
any  person  anythlxig  d  value  or  procures  the  execution  and  deliv- 
ery of  any  Instrument  of  writing  or  conveyance  of  real  or  personal 
property,  or  the  signature  of  any  person,  as  maker,  endorser,  or 
guarantor,  to  or  upon  any  bond.  bill,  receipt,  promlssoiy  note,  draft, 
or  check,  or  any  other  evidence  of  indebtedness  and  whoever  fraud- 
ulanUy  sells,  bartera.  or  disposes  of  any  bond,  blU.  receipt.  prcoUs- 
sory  note,  draft,  m  check,  or  other  evidence  of  Indebtedness,  for 
value.  kXMywlng  the  same  to  be  worthlees,  or  kiwwing  the  signature 
of  the  nuiker,  endorser,  or  guarantor  thereof  to  have  been  iilrtatniMl 
by  any  false  pretense,  shall,  if  the  value  of  the  property  or  the  sum 
of  value  of  the  money  or  property  so  obtained,  procured,  sold,  bar- 
tered, or  disposed  of  is  $75  or  iqiward.  be  Imprisoned  not  leas  than 
1  year  nor  more  than  6  years;  or,  if  leas  than  that  sum,  shall  be 
fined  not  more  than  $600  or  Imprisoned  for  not  more  than  1  year, 
or  both.  Any  person  who  obtains  any  lodging,  food,  or  accoouno- 
dation  at  an  inn,  boarding  house,  or  lodging  house,  without  pay- 
ing therefor,  with  intent  to  defraud  the  proprietor  or  manager 
thereof,  or  who  obtains  credit  at  such  inn,  boarding  hotiae,  or 
Vortglng  house  by  use  of  any  false  pretense,  or  who,  after  obtain- 
ing credit  or  acoonunodatlon  at  such  an  Inn,  boarding  house, 
or  lodging  house,  absconds  or  surreptiUously  removes  his  baggage 
therefrom  without  paying  for  his  food,  accommodation,  or  lodg- 
ing, shall  be  deemed  guUty  of  a  misdemeanor,  and  upon  conviction 
thereof  In  the  police  eo\u^  of  the  District  of  Columbia  be  fined 
not  more  than  $100  or  Imprlaoned  not  more  than  6  months,  or 
both.  In  the  discreUon  of  nld  court." 

By  striking  out  section  847  (title  6,  sec.  91.  D.  C.  Code)  and 
Inserting  In  Ueu  thereof  the  following: 

"Sec.  847  {■UU»  6,  sec.  91.  D.  C.  Code).  Whoever  maUdousIy 
cuts  down  or  destroys,  by  girdling  or  otherwise,  any  standlx^  or 
growing  vine,  bush,  shrub,  si^yllng,  or  tree  on  the  land  of  another, 
or  severs  from  the  land  of  another  any  product  standlx^  or  grow- 
ing thereon,  or  any  other  thing  attached  thereto,  shaU.  if  the 
value  of  the  thing  destroyed  or  the  amount  of  damage  done  to 
any  such  thing  or  to  the  land  Is  $76  or  more,  be  Imprisoned  tat 
not  leas  than  1  year  nor  more  than  6  years,  or.  If  such  value  or 
amount  la  less  than  that  sum,  shall  be  fined  not  more  than  $600 
or  Imprisoned  not  more  than  1  year,  or  both." 

By  striking  out  section  848  (Utle  6,  sec.  63,  D.  C.  Code)  and 
Inserting  in  lieu  thereof  the  following: 

"Sac.  848  (Utle  6.  sec.  6S.  D.  C.  Code).  Whoever  maliciously 
injures  or  destroys,  or  attempts  to  Injure  or  destroy,  by  fire  or 
otherwise,  any  movable  property,  not  his  own,  of  the  value  of  $75 
or  more,  sbaU  be  imprisoned  for  not  less  than  1  year  and  not 
more  than  15  yeara,  and  if  the  value  of  the  property  be  leas  than 
$75.  by  a  fine  not  exceeding  $500  or  by  Imprisonment  not  *w^**>^tne 
1  year,  or  both." 

By  striking  out  ssetion  861  and  Inserting  in  lien  thereof  the 
foUowlng: 

"Sac.  861a.  Whoever  ahaU  be  guUty  of  any  offense  defined  In 
sections  834  (tiUe  6,  sec.  76,  D.  C.  Code),  835  (UUe  6,  sec.  77, 
D.  C.  Code),  836  Utle  6,  sec.  78,  D.  C.  Code),  837  (tlUe  6,  sec. 
70,  D.  C.  Code),  and  838  (UUe  8,  see.  80.  D.  C.  Code)  of  the  Code 
of  Law  for  ths  Distrtct  of  Columbia  ahall,  where  the  thing,  evi- 
dence of  debt,  property,  proceeds,  or  profits  be  of  the  value  of 
less  than  $75,  be  punished  by  imprisonment  for  not  more  than 
1  year  or  by  a  fine  of  not  more  than  $600,  or  both." 

By  striking  out  ssetion  861b  (tlUe  6,  sec.  08,  D.  C.  Oods)  and 
Inserting  in  Ueu  thereof  the  following: 

"Bac.  861b  (UUs  8.  sec.  08.  D.  C.  Code).  That  If  any  person 
Intrusted  with  the  possession  of  anything  of  value.  Including 
things  savoring  of  the  realty,  for  the  purpose  of  applying  the 
same  fw  the  use  and  benefit  of  the  owner  or  person  so  deUvolng 
It  shall  fraudulenUy  convert  the  same  to  his  own  use  he  shall, 
where  the  value  of  ths  thing  so  converted  is  $76  or  more,  be 
punished  by  Imprisonment  for  not  less  than  1  nor  more  than  15 
years,  or  by  a  fine  of  not  more  than  $IJOOO.  or  both;  and  where 
the  value  of  the  thing  so  converted  Is  lees  than  $75  he  shaU  be 
punished  by  Imprlaonmsnt  for  not  more  than  1  year  or  by  a  fine 
of  not  qiore  than  $600  or  both:  Provided,  That  nothing  oontalned 
In  this  secUon  ahaU  be  construed  to  alter  or  repeal  any  sectlai 
contained  In  subchapter  2  at  chapter  10  of  this  Code  (Utle  6, 
chapter  8,  D.  C.  Code)." 


Mr.  ROBINSON.  Mr.  PresldeQt.  tbe  tiUe  does  not  dia- 
dose  the  purpose  of  the  bill.    May  we  have  an  explanation? 

Mr.  TTDINQ6.  Mr.  President,  this  is  a  bill  dealing  with 
larceny  in  the  District  of  Columbia.  Formerly  petty  lar- 
ceny involved  any  value  under  $35.  The  bill  would  raise  it 
to  $75  which  would  enable  many  of  tbe  caaes  which  have  ac- 
cumulated in  the  courts  to  be  eqndited.  As  the  penalty  for 
petty  larceny  in  the  District  runs  to  2  years  and  $1.0$0  fine, 
the  committee  was  of  the  opinion  that  $75  would  be  teir  «• 
the  line  of  demarcation  between  petty  larceny  and  grand 
larceny. 

The  PRESIDINO  OFFiCKH.  Tlie  question  is  on  the  en- 
grossment and  third  reading  of  the  bilL 

Hie  bill  was  ordered  to  be  engrossed  for  a  thixyl  reading, 
read  the  third  time,  and  passed. 
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psax,  BSBxtiCT  or  oolumbu 


The  Senate  proceeded  to  consider  the  bill  (S.  S353)  pro- 
viding for  the  exchange  of  certain  park  lands  at  and  near 
Western  Avenue  and  West  Beach  Drive  for  other  lands 
more  suitable  to  the  development  of  Rock  Cre^  Parte  and 
the  street  system  of  the  District  of  Columbia,  and  for  other 
purposes,  which  had  been  reported  from  the  Committee  on 
the  District  of  Columbia  with  amendment,  on  page  2.  line  6. 
after  the  word  "  Drive  ",  to  insert  tbe  words  "  as  iHtivided  In 
accordance  with  the  plan  of  the  permanent  system  of  high- 
ways in  the  District  of  Columbia  ";  on  page  2,  line  13.  after 
the  word  "  Drive  ",  to  insert  the  words  "  as  pn^xMed  in  ac- 
cordance with  the  plan  of  tbe  permanent  system  of  high- 
ways in  the  District  of  Columbia":  hi  line  21,  after  the 
word  "half",  to  insert  the  words  "45  feet  in  width";  in 
One  22.  after  the  word  "  Drive  **.  to  strike  out  the  words  "  45 
feet  in  width"  and  insert  the  words  "as  proposed  in  ac- 
cordance with  the  plan  of  the  permanent  system  of  high-, 
ways  in  ttie  District  al  Ckdumbia".  so  as  to  make  the  bill 
read: 

Be  U  enacted,  etc..  That  In  order  to  extend  Beach  Pailcwi^ 
northward  to  Western  Avenue  as  iwovkled  for  by  the  plans  of  tha 
NaUonal  Capital  Park  and  nannlng  Commlsalon  for  the  pailc 
syston  of  ths  District  of  Columbia  and  to  preaerve  the  flow  of 
water  In  Bock  Creek  Park  and  to  extend  West  Beach  Drive  to 
connect  Beach  Drive  and  Rock  Creek  Park  with  Western  Avenue, 
the  Secretary  of  the  Interior  is  authorlaed  to  ocmvey  by  and  on 
behalf  of  the  United  States  of  Amerloa  to  the  owners  of  parcel 
78/6.  or  to  such  party  or  parties  as  said  ownsr  or  owners  shall 
designate,  the  tttte  of  Xbm  United  States  tn  and  to  a  pisee  of  land 
ccmtalnlng  approximately  66,000  squai«  feet  at  and  near  the  Inter- 
secUon  of  Western  Avenue  and  West  Beach  Drive  as  proposed  In 
accordance  with  the  plan  of  the  permanent  system  of  highways  of 
the  District  of  Columbia,  being  a  part  of  rsasrvatlon  SSO:  Prtwfded, 
That  the  owners  of  said  parcel  7B/6  ahaU  fumlsb  the  United  States 
of  America  with  a  good  and  sufflclent  UUe  in  fee  simple,  fme  of  aU 
encumbrancea,  to  that  piece  of  land  lying  along  and  east  of  the 
center  line  of  West  Beach  Drive  as  proposed  in  aooordance  with 
the  plan  of  the  permanent  system  of  highways  of  ths  District 
of  Colxmibla,  and  extending  east  to  the  creek  immediately  north 
of  the  present  north  line  of  United  States  reservation  483.  and 
extending  north  to  United  States  rsasrvatlon  830,  and  containing 
approdCUnately  68.500  aquars  feet:  Provided  further.  That  the 
owners  of  parcel  78/5  dedicate  to  the  District  of  Columbia  for 
street  purposes  the  west  half,  46  feet  In  width,  of  West  Beach 
Drive  as  proposed  In  aocordance  with  the  plan  of  the  permanent 
system  of  hlghvrays  of  the  Dlstrlet  of  Columbia,  along  their 
property  immediately  north  of  the  north  line  of  reservation  432. 

Sac.  2.  The  dedication  and  trantfers  provided  tor  In  sectlOB  1 
sre  designated  ap^soxlmately  iqKm  plat  lUe  no.  SJ-07  la 
the  files  of  the  National  Coital  Park  and  Planning  Commiasloa. 
The  dedication  and  conveyances  shaU  be  by  proper  deed  and 
other  Instruments  containing  fun  legal  descr^>Uon  by  exact  surrey 
of  the  land  exehangsd  and  dedicated  as  provMad  for  by  law. 

Sac.  8.  Nothing  In  this  act  ahall  be  constniad  as  curtailing  ths 
power  of  the  Secretary  of  the  Interior  to  aeU  the  remainder  of  par- 
cel 4  as  provided  for  in  PubUc  Law  No.  200,  SeTenty-eccond 
Congress,  and  shotdd  the  exchange  and  dedlcaUon  as  provided  for 
In  section  1  fall  to  beeoms  ^tecUvs  tha  Secretary  of  tbe  Interior 
Is  stlU  authorized  to  sell  the  entire  area  of  parcel  4  as  provided 
for  in  that  act. 

Mr.  KINO.  Mr.  President,  the  Park  and  Planning  Com- 
mission created  by  Congress  to  aid  in  the  development  of  the 
District  of  Columbia,  in  cooperation  with  the  District  Com- 
missioners, are  obtaining  lands  for  the  enlargement  of  the 
iwrks.  In  this  particular  instance  they  desire  to  exchange 
some  lands  which  are  now  owned  by  the  Oovemment  for 
lands  whl^  are  veiy  orach  needed  to  round  out  some  of  the 
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parks  in  the  District  The  bill  is  unanimously  approved 
by  the  Park  and  Planning  Commission,  and  by  the  Distri(  t 
Commissioners,  and  by  the  Committee  on  the  District  qf 
Columbia. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  committee  amendment 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

WHm  was  SCHOOL  DISTSICT,  north  DAKOTA 

The  Senate  proceeded  to  consider  the  bill  (S.  3092)  lb 
provide  funds  for  cooperation  with  White  Bird  School  Dis- 
trict. Sioux  County.  N.  Dak.,  for  extension  of  public -schoc  I 
buildings  to  be  available  for  Indian  children,  which  hal 
been  reported  from  the  Committee  on  Indian  Affairs  wit  i 
amendments,  on  ju^e  1.  line  3.  after  the  word  "  be  ".  to  stril  b 
out  the  words  "  expended,  from  any  moneys  now  availab  e 
and  applicable,  or  that  may  become  applicable  hereafU  r 
available,  for  construction  under  provisions  of  the  Nationil 
Industrial  Recovery  Act,  approved  June  16.  1933.  the  su$ 
of  $4,000  "  and  insert  in  lieu  thereof  the  words  "  appropr 
ated.  from  any  moneys  in  the  Treasury  not  otherwise  approt- 
prlated.  the  sum  of  $7,000  ";  and.  on  page  3.  line  6.  afte  r 
the  word  "  school  ^  to  strike  out  the  words  "  district,  subjec  t 
to  such  further  conditions  as  may  be  prescribed  by  the  Sec  - 
fetary  ct  the  Interior  **  and  insert  in  lieu  thereof  the  worn 
"  district "  and  a  proviso  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  Tbat  there  Is  hereby  authorized  to  be  appro- 
priated, from  any  money*  In  the  Treacury  not  otherwlae  apprc- 
prlated,  the  aom  of  $7,000  for  the  purpose  of  cooperating  wlti 
White  Bird  School  Dtstrlet,  Sioux  County.  N.  D..  for  extea  - 
akm  and  improvementa  of  aehocd  huUdlngs:  Provided.  That  tti » 
•q)cndlture  of  any  moneys  so  appropriated  shall  be  subject  to  tb » 
condition  that  the  school*  maintained  by  aald  dlstrlet  shall 
available  to  aU  the  Indian  children  of  the  district  on  the 
terms,  except  as  to  payment  of  tuitions,  as  other  children 
said  school  district:  Provided  further.  That  this  appropriation 
shall  be  rehnburaed  In  not  more  than  30  year*,  without  interes  . 
either  thrcfugh  rsdudng  the  annual  Federal  tuition  paymento  f c  r 
•ducatlon  of  Indian  pupUs  attending  such  school,  by  the  accept  - 
•noe  of  Indian  pupUs  in  such  school  without  cost  to  the  Unite  1 
Stataa.  or  in  such  other  mannw  as  the  Secretary  of  the  Interlcr 
may  direct:  Provided  further.  That  plans  and  spedflcatlons  sha  1 
be  furnished  by  local  or  SUte  authorities  without  cost  to  tb» 
United  States  and.  upon  approval  thereof  by  the  Commissioner  c  r 
Indian  Affali*.  woA  shall  proceed  under  the  directicm  of  local  « r 
State  (rfBdals.  payment  thoefor  to  be  made  monthly  on  the  basj  i 
of  woslc  In  plaoe  and  upon  Touchers  approved  by  a  reeponalbli 
-^^''  at  the  Indian  Serrloe.  ^ 


Hie  amendments  were  agreed  ta 

The  fam  was  ordered  to  be  engrossed  for  a  third  reading 
read  the  third  time,  and  passed. 

niMA  B.  Bzm 

The  bill  (H.  R.  258)  for  the  relief  of  Emma  B.  Hine.  wa  ( 
considered,  ordered  to  a  third  reading,  read  the  third  time , 
and  passed. 

THSLBSIT  DAVIS 

The  bin  (H.  R  704)  for  the  relief  of  Thelbert  Davis,  wa  i 
considered,  ordered  to  a  third  reading,  read  the  third  time 
and  passed. 

A17G17ST  A.  CAUaif ATI 

The  bm  (H.  R.  1437)  for  the  relief  of  August  A.  Carminat 
was  considered,  ordered  to  a  third  reading,  read  the  thin 
time,  and  passed. 

OSWALD  OaLAHDO 

The  bill  (H.  R  3319)  for  the  relief  of  Oswald  Orlando  wai 
considered,  ordered  to  a  third  reading,  read  the  third  time 
and  passed. 

■.  w.  ruBvia 

The  bill  (H.  R  2411)  for  the  relief  of  B.  P.  Parris  was  con^ 
sidered.  ordered  to  a  third  reading,  read  the  third  time,  and 
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-PATTmoK  Lxntna  co..  mc. 
The  bffl  (B.  R  3433)  for  the  relief  of  the  Wels-Pattersoxj 
Lumber  Co..  Inc..  was  considered,  ordered  to  a  third  reading 
-fwd  the  third  tSms.  and  passed 

tMMM  mjomm  iTlai 
TIM  MO  (H.  R  3730)  for  ttit  Nlief  of 
MfTanghHn  wm  eonsldered.  ordtrsd  to  •  tkOrd  rMdiac 
iwd  tht  Htfrd  tiiM.  and  ^^ 


JOSC  MUlfUUf 

The  bill  (H.  R.  2970)  for  the  relief  of  Jose  Munden  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

W.  H.  GRXXNS 

The  biU  (H.  R.  3202)  for  the  relief  of  W.  H.  Greene  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

mWA    DRIPS 

The  bill  (H.  R.  3282)  for  the  relief  of  Nhia  Drips  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

HICK  VASILZEVIC 

The  bill  (H.  R.  3509)  for  the  relief  of  the  legal  guardian 
of  Nick  Vasilzevic  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed. 

SARAH  ELIZABETH  BALLElTmnE 

The  bill  (H.  R.  3546)  for  the  relief  of  Sarah  Elizabeth 
Ballentyne  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed! 

FORREST  D.  STOUT 

The  bill  (H.  R.  4568)  for  the  relief  of  Forrest  D.  Stout 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

BERTHA  MOSELT  BOTTOMS 

The  bin  (H.  R.  5347)  for  the  relief  of  Bertha  Mosley 
Bottoms  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

HEHRT  SCIPPBR 

The  bill  (H.  R.  5492)  for  the  relief  of  Henry  Scipper 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

HALACHT  RTAK 

The  bill  (H.  R.  5550)  for  the  relief  of  Malachy  Ryan  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

CHARLES   PUTS 

The  biU  (H.  R.  5971)  for  the  relief  of  Charles  Pine  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

MAT  C.  GU8T1M 

The  bin  (H.  R.  5816)  for  the  relief  of  May  C.  Oustin 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

COMPEHSATIOH  OP  EMPLOYEES  OP  THE  UHITED  STATES 

The  Senate  proceeded  to  consider  the  bin  (S.  2040)  to 
amend  an  act  entitled  "  An  act  to  provide  compensation  for 
employees  of  the  United  States  suffering  injuries  while  in 
the  performance  of  their  duties,  and  for  other  purposes  ", 
approved  September  7.  1916,  and  acts  in  amendment  thereof, 
which  had  been  reported  from  the  Committee  on  Claims 
with  an  amendment. 

Mr.  KINO.  Mr.  President,  I  should  Uke  to  have  an  ex- 
planation of  the  bilL 

Mr.  GERRY.  Mr.  President,  this  is  a  bUl  for  the  reUef 
of  employees  who  are  either  totally  blind  or  who  have  lost 
their  hands  or  their  legs  or  are  otherwise  totally  disabled 
and  require  the  services  of  attendants.  It  aUows  such  sum, 
not  to  exceed  $50  a  month  additional,  as  the  Commission 
may  deem  necessary. 

It  is  recommended  by  the  Employees'  Compensation  Com- 
mittee, who  state  : 

*ti°.Il!IJl.»^!,*fu*"****"^  «p«iditure  involved  In  the  event  of 
the  enaeteient  of  the  proposed  amendment,  the  Commission  has 

SS°ll*!Sl£?  S'f^  V'iS*  ^^'ir^  "^  "»•  BureaiT?JrS£<5U 

SrSJ?i?f2Si^-i^\?*?'  that  the  foregoing  NoommendatUm 
IS  not  in  conflict  with  the  flaanelal  program  of  the  President. 

JI^.  ^  "*^^  •'^^  '•"«'  ^  employees  who  are  in- 
Jnred  in  the  Oovemment  service  and  who  have  a  permanent 
^MMlitF,  as  described,  and  requhv  someone  to  care  for 
mem. 

.^*,P*^^^  OFFICIR.  Tho  amendment  of  tho 
oominiftoe  wlU  bt  it*tod. 
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The  amendment  was.  on  page  2.  line  2,  after  the  word 
"  pay  ".  to  strike  out  "  the  injured  employee  suffering  •*  and 
insert  "  an  injured  employee  awarded  OMnpensaUon  for 
permanent ",  so  as  to  make  the  biU  read: 

Be  it  enacted,  etc..  That  section  6  of  the  act  entitled  "An  act  to 
provide  cinnpensatlon  for  en^jloyeee  of  the  United  States  suffer- 
ing injuries  while  in  the  performance  of  their  duties,  and  for 
other  ptirpoees  ",  approved  September  7.  1916,  and  acts  in  amend- 
ment thereof  (U.  S.  C,  title  5,  sec.  766),  Is  amended  by  the  addi- 
tion of  the  following  paragn^h: 

"  In  addition  to  the  monthly  compensation  the  Bn^>loyee8' 
Compensation  Commission  may  pay  an  injured  employee  awarded 
compensation  for  permanent  total  disability  from  injiiry  an  addi- 
tional Biun  of  not  more  than  $60  a  month,  as  the  Commission 
may  deem  necessary,  wlien  the  Commission  shall  find  that  the 
service  of  an  attendant  is  necessary  constantly  to  be  used  by 
reason  of  the  employee  being  totally  blind,  or  having  lost  both 
bands  or  both  feet  or  the  use  thereof,  or  Is  paralysed  and  unable 
to  walk,  or  by  reason  of  other  total  disability  actually  rendering 
him  so  helpless  as  to  require  constant  attendance." 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

W.  W.  COOK 

The  bin  (S.  1837)  for  the  reUef  of  W.  W.  Cook  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  foUows: 

Be  if  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  refund,  out  of  any  money 
in  the  TTMSury  not  otherwise  appropriated,  to  W.  W.  Cook,  of 
Pella,  Iowa,  the  siun  of  $30,  under  tF*«*«ng  rules  and  regulatlona. 
said  amoimt  having  been  illegally  collected  from  said  W.  W.  Cook. 

J.  a.  O60OOD 

The  Senate  proceeded  to  consider  the  biU  (S.  667)  for 
the  relief  of  J.  R.  Osgood,  ^i^ch  had  been  reported  from 
the  Committee  on  Claims  with  amendments,  on  page  1,  line 
6,  after  the  words  "  sum  of  "  to  strike  oat  "  $300  "  and  Insert 
"  $169.00  ",  and  at  the  end  of  the  biU  to  Insert  a  proviso,  so 
as  to  make  the  biU  read: 

Be  it  enacted,  etc.  That  the  Secretary  of  tbe  Treasory  be,  and  he 
Is  hereby,  authorised  and  directed  to  pay,  out  of  any  money  In 
the  Treaisury  not  otherwise  i4>proprlated,  to  J.  B.  Osgood,  of  South 
Jacksonville.  Rorlda,  the  siun  of  $169X)0.  in  full  satisfaction  of 
his  claim  against  the  United  States  on  accovmt  of  services  ren- 
dered in  raising  and  repairing  the  boat  Rainbtno  whUe  such  boat 
was  In  the  custody  of  the  United  Statee  Prohibition  Bureau  In 
1937:  Provided,  That  no  part  of  the  amoiint  apprtqxlated  In  thi« 
act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  #>«%ii  be 
unlawfiil  for  any  agent  or  agenta.  attorney  or  attorneya,  to  exact, 
collect,  withhold,  or  receive  any  sxun  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  accoimt  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shaU  be  daoned  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

E.  L.  mCE  AND  LXrCT  HICE 

The  Senate  proceeded  to  consider  the  bin  (S.  2469)  for  the 
reUef  of  E.  L.  Hice  and  Lucy  Hice.  which  had  been  reported 
from  the  Committee  on  Claims  with  an  anii»rMfm»nt.  on  page 
1,  line  6,  after  the  words  "  sum  of  ",  to  strike  out  "  $10,000  " 
and  insert  "  $5,000  ",  so  as  to  make  the  bin  read: 

Be  it  enacted,  ete..  That  the  Secretary  of  the  Iteasury  be.  and 
he  is  hereby,  authorised  and  directed  to  pay.  out  at  any  money  In 
the  Ttaasury  not  otherwlae  ^proprtated.  to  S.  L.  Hice  and  Lucy 
Hice,  the  sum  of  $6,000  in  full  settlement  of  all  claims  against 
the  Oovemment  on  aoooont  of  the  death  of  their  son.  WlUlam  O. 
Hloe,  who  was  kOled  while  working  in  the  United  States  Indurtrlal 
Befonnatory  at  Chlllloothe.  Ohio:  Provided.  Tbat  no  part  of  the 
amount  aj^voprlated  In  this  aet  in  sxcsss  of  10  percent  thereof 
shaU  be  paid  or  dMvarad  to  or  rsealved  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  sarvleas  rsaderad  in  oonnec- 
tlca  wtth  said  eialm.  It  rtiall  be  unlawful  for  any  agMit  or  agents, 
attorney  or  attorneys,  to  exact.  eoUect,  withhold,  or  reoelve  any 
ram  of  the  amount  appropriated  in  this  set  in  esoeM  of  10  pereaat 
thertof  on  aeeeuat  of  MrvtOM  leadered  in  oonaeetlon  wli 
claim,  any  oontract  to  tba  oontraiy  notwftlistaiidlng.  Aof  w 
vioUtlag  the  provlaloiMi  of  this  set  sball  be  deemed  gmnr  at  a 
*ftf "  fliiiieancii  and  **"  *"  — — «^*«—  **•  ■--  -«  ..^.m  w^  —     -  » 

SUB  BOt 


upon 
!  $1A 


IjOOO. 


eottvietioa  tbsreof  sbaO  be  tesd  m  sBjr 


Mr.  KINO.  Mr.  President,  I  wonder  whether  the  com- 
mittee took  into  account  the  pecuniary  loss  which  the  par- 
ents sustained  by  reason  of  the  death  of  the  son.  Some  of 
these  bills  carry  very  large  sums  for  the  death  of  a  person 
where  it  would  seem  to  me  that  there  was  no  pecuniary  loss. 
I  do  not  know  why  the  Oovemment  should  adopt  a  poUcy 
different  from  that  prevailing  in  the  States;  namely,  that 
the  mere  death  of  a  person  does  not  necessarily,  ipto  ftuto. 
Justify  granting  relief  to  the  parents,  unless  there  is  8<»ne 
evidence  showing  pecuniary  loss  «ngt^i«ff^  by  the  parents. 

Mr.  McKEUiAR.  Mr.  President  I  call  the  Senator's  at. 
tention  to  the  report,  which  Mx.  Stanley  Reed,  Acting  Attor. 
ney  General,  states  that  the  bill  might  pass  for  the  $10,000 
originally  carried  by  it;  and  the  committee,  in  reportlnc  the 
bin,  cut  the  amount  in  two.  It  seems  to  me  they  must  have 
given  the  matter  very  careful  consideration. 

The  PRESIDINO  OFPICEB.  The  question  is  on  *gri*»iwy 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  he  engrossed  for  a  third  readinc, 
read  the  third  time,  and  passed. 

IRERS    MAGHiraOH 

The  Senate  proceeded  to  consider  the  biU  (S.  135$)  for 
the  reUef  of  Irene  Magnuson  and  Oscar  L.  Magnuson.  her 
husband,  which  had  been  reported  from  the  Committee  on 
Claims  with  an  amendmoit,  on  page  1.  line  6,  after  the 
word  "  Magnuson  ",  to  strike  out  "  and  Oscar  L.  Mi^mison. 
ha  husband,  the  sum  of  $7,631.60 "  and  insert  "  tfas  sum 
<a  $1,000,"  so  as  to  make  the  bin  read: 

Be  tt  enacted  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorlaed  and  directed  to  pay.  out  of  any  money 
in  the  Tkeasury  not  otherwlae  approjglated.  to  Irma  *f»f\vtf*<^ 
the  sum  of  $1,000  In  full  settlement  of  aU  (flalma  against  the 
GovemmMit  of  the  United  Stataa  for  Izijuilea  sustained  by  Irene 
Magnuson  arising  from  an  automobUa  t^?l««**m  In  which  United 
States  Army  Ambulance  no.  W7S1  coUldad  and  ran  into  the  auto- 
mobile owned  and  driven  by  Oacar  L.  Magjiuson  on  April  34. 
1934:  Prxmided,  That  no  part  of  the  anxmnt  spprx^irlatad  In  this 
act  in  exoees  of  10  percent  thereof  sbaU  be  paid  or  driivered  to 
m  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  senrloes  rendered  in  oonnectloa  with  aald  claim.  It 
shall  be  unlawful  for  any  agent  or  agenta.  attonoey  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amotint 
appropruted  In  this  act  In  exoeaa  of  10  percent  thereof  on  account 
of  servlcee  rendered  In  connection  with  aald  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
visions  of  this  aet  ahaU  be  Hjmww^  gull^  of  a  mlsdemeancMr  and 
upon  conviction  thereof  ahaU  be  flnad  In  any  sum  not  exceeding 
$1,000. 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  l>e  engrossed  for  a  third  reading, 
read  the  third  tfane,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  UU  for  the  re- 
Uef of  Irene  liCagnuson.'* 

LUCILLK  M*CLTTU 

The  Senate  proceeded  to  consider  the  bUl  (S.  1827)  for 
the  reUef  of  UiciUe  McClure,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment  at  the  end 
of  the  bin  to  insert  a  proviso,  so  as  to  make  the  bUl  read: 

fie  it  enacted,  etc..  That  the  Secretary  of  tlie  Treasury  be.  and 
he  Is  hereby  authorlaed  and  directed  to  pay  to  Ludlle  MoCIure, 
out  of  any  money  In  the  "fteasufy  not  otherwise  approprtated. 
the  sum  of  $S.e00.  compensatloo  aa  the  widov  of  foraer  Deputy 
Administrator  of  Prohibitum  H.  S.  licClure,  of  ^okaxks.  Wadi.. 
whoee  death  on  January  15.  1929,  was  caused  by  Injuries  sus- 
tained irtdle  In  the  Government  serrloe:  Provided,  Tliat  no  part 
of  the  amount  appropriated  In  thla  act  In  eseeas  of  10  peromt 
thereof  ehaU  be  paid  or  ddlvered  to  or  xeeatved  by  any  agssit 
or  agenta,  attorney  or  attorneys,  on  aoootmt  of  services  rendered 
in  connection  with  said  claim.  It  shall  be  -  unlawful  for  any 
agent  or  agenta.  attorney  or  attorneys,  to  exact,  collect.  wlthMd. 
or  recrtve  any  sum  of  ttae  asMunt  sppiopiialed  in  this  act  in  cx- 
oeas  of  10  percent  tbtnot  on  aceount  of  swleas  rendeied  in 
conaeotlon  with  said  dalm,  any  eoBtraet  to  the  oootrary  noi- 
wlttiataading.  Any  pcrna  vIolatlBg  tha  provMons  of  this  aet 
itbaU  be  dseasd  guilty  of  a  miadwnaanor  and  upon  oanvictUm 
tbsnof  fhaU  be  flnad  in  aoy  sum  not  sMesdlng  giXKM. 

Tlio  amgndmgnt  was  agrMd  to. 

Tbe  bill  was  erdand  to  be  wigroiiirt  for  a  tliird  icftdiof . 


^•AiM 


p  A  vrm  voar  A  V  a  i .  p  vrnv  n a  v.  v  a  tv. 


A  f  mTraMt    1 A 


iMd  ttat  third  ttaM.  Mid 
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TiM  fmftto  procMdtd  to  eonftdff  tho  MU  (0.  SMf)  fur  t  m 
rtUtf  d  llMroD  PvrldiM.  which  h»d  toen  rtportod  from  t  m 
OommlttM  on  CUUnu,  with  «a  ftmondment  at  the  end  of  t  m 
Wn  to  tnatrt  ft  prorlso,  lo  m  to  make  the  bin  re«d: 

B0  tt  tnmeitA.  wtc^  Tb*t  Um  8*ertUr7  of  tb«  Tnamxxj  b*.  and  m 
to  bcrttoy.  •utboriasd  and  dirvctcd  to  psy,  out  at  ttaj  mooojr  in  t  m 
Trmmirj  not  ottaarwlM  •pproprtotad.  tb*  •um  of  •IJOO  to  Mmt  >n 
FKklna,  fomorly  a  janitor  In  ttao  B  Contro  Poat  OOoa,  B  Cent  o. 
Caltf ^  in  full  lattofaetloo  of  aU  hla  elalma  agalfaat  tba  United  8U1  ea 
for  a  Toward  for  protaettng  tbe  property  of  ttae  United  Statea  >n 
VMruaiy  4.  Itta.  at  great  rlak  to  hla  Uf  e.  when  be  waa  oompelled  to 
•boot  and  klU  one  Amn  Self,  an  escaped  convict,  wbo  waa  raneac  t- 
Ing  tbe  package  room  of  aucb  poat  oOoe:  ProHded,  Tbat  no  part  of 
tbe  amount  appropriated  In  tbls  act  In  eaceae  of  10  percent  then  of 
•ball  be  paid  or  delivered  to  or  received  by  any  agent  or  agen  s, 
attorney  or  attomeya.  on  account  of  aervloea  rendered  In  connectl  >n 
with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agen  is. 
attorney  or  attorneys,  to  exact,  ccMlect.  withhold,  or  receive  any  st  m 
of  the  amount  appropriated  in  thla  act  In  excees  of  10  percent 
thereof  on  accoxint  of  services  rendered  In  connection  with  si  Id 
claim,  any  contract  to  tbe  contrary  notwithstanding.  Any  pers  m 
violating  the  provlsioos  of  this  act  shall  be  deemed  guilty  of  a  m  s- 
demeenor  and  upon  conviction  thereof  shall  be  fined  In  any  n  m 
not  exceeding  91.000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readlx  g. 
read  the  thtrd  time,  and  passed. 

RUBTaOOOH 

The  Senate  proceeded  to  consider  the  bill  (8.  2980)  f  v 
the  relief  of  Ruby  Rardcm.  which  had  been  reported  from 
ttie  Committee  on  Claims  with  amendments,  on  page  1,  lii  le 
6.  after  the  words  "  sum  of  ".  to  strike  out  "  $10,000  "  ai  id 
Insert  "  tiJOOO  ".  and  at  the  end  of  the  bill  to  Insert  a  pr  >- 
vlso.  so  as  to  make  the  bUl  read: 

Be  it  enacted,  etc.,  Tbat  the  Secretary  of  the  Treaaury  be,  a  td 
he  is  hereby,  authorlaad  and  directed  to  pay,  out  of  any  mon  »y 
In  the  TreMury  not  otherwise  appropriated,  to  Ruby  Rardon  t  le 
aum  of  t5.000  in  full  settlement  of  all  claima  against  the  Oover  i- 
ment  of  ttae  United  Otates  for  damages  sustained  by  her  by  reaa  m. 
of  the  death  of  hMr  huaband,  John  Sdward  Bardon.  which  ce- 
eurred  on  Ifay  8.  1084,  in  the  United  BUtes  Industrial  Reforma- 
tory at  Cbinieothe.  Ohio,  whl^  death  of  the  said  John  Bdward 
Bardon  occuried  while  he  was  engaged  in  the  performance  of 
«lutlee  saslgnwt  to  him  and  was  caused  by  the  oci^oalon  of  iin 
acetylene  or  other  gas  torch  with  which  he  was  worUng.  In  Uie 
of  duty:  Provided.  Tbat  no  part  of  tbe  amount  appropriated  In 
tbto  act  in  exceaa  <rf  10  percent  thereof  aball  be  paid  or  deliver  id 
to  or  received  by  any  agent  or  agents,  attoraey  or  attmneya,  ( n 
aooount  of  aervlcee  rendered  in  connection  with  aaM  dalm.  It 
ilMU  be  unlawful  for  any  agent  or  agenta,  attorney  or  attomv  a, 
to  eanct.  ooOeet,  withhold,  or  receive  any  aum  of  the  amount  a  >- 
proprlated  tan  thla  act  In  excess  of  10  percent  thereof  on  accou  it 
of  aervleea  rendered  fn  connection  with  lald  dalm.  any  omtn  :t 
to  the  contrary  notwtthatandlng.  Any  person  violating  the  pr  >- 
vtotona  of  thla  act  aball  be  deemed  gull^  of  a  misdemeanor  ai  A 
upon  conviction  thereof  shaU  be  fined  In  any  aum  not  tucciodli  m. 
•IJOOO. 

The  amendment  was  agreed  to. 

The  bm  was  ordered  to  be  engrossed  for  a  third  readir  g, 
read  the  third  time,  and  passed. 

p.  MAMSPXCLo  a  sons  CO. 

The  Senate  proceeded  to  consider  the  bill  (S.  2519)  dlrec  > 
hig  the  Court  of  Claims  to  adjudicate  the  claims  of  the  f. 
'  IfansfleM  A  Sons  Co.  and  others  for  compensation  for  \i  .- 
"Juries  to  oyster  beds,  which  had  been  reported  from  the  Con  i- 
mittee  on  Claims  with  amendmcDts,  on  page  1.  line  2,  aft  ir 
the  enacting  daase.  to  strike  oat  "  That  the  United  8Ut  • 
Court  of  Claims  be,  and  It  la  hereby,  authoriaed  and  directed 
to  hear  and  determine  "  and  to  Insert  "  That  jurisdiction 
hereby  conferred  upon  the  Court  of  Claims  of  the  Unit 
States  to  hear,  determine,  and  render  judgment  iqxm  ", 
at  the  end  of  the  bin  to  Insert  a  proviso,  so  at  to  make 
Mllread: 


August  16 


Bt  it  ewaefed,  eto..  TluM  Iwiadletion  is  berotoy  eonfiiad  upon 
Oo«rt  of  OlalaM  of  ttas  Untted  gutas  to  bear.  doCanUaeTt 
It  upon  the  datBM  «f  tba  F.  mnaitokl  *  gons 


«.  P. 


Mw  Oe..jtw  Tfeeaaa  Ojwl«r  Oe„ 


fled  0.  SMl  aad 

of  mm  k  Bohr,  for  a 


■aarMroMn  waotag  uadar  the  aaae  of  ftal  *  Bohr.  \ 
■•aaation  for  daoMgM  iwaffad  by  mi4  *i*i«»»«»—  by 

•>  jyw  fly  ftie  ttate  or  fiwiassiiwil  aad  lajiirfies 


by  OMMfs.  »aiplopytii.  aod/or  ■asHli  of  tbe  Tf^iid 
la  pvfonBlag  dTMlgtag  wotft  la  the  bMrber  eC  Mew 


OoBB.,  to  JMf.  1M4,  sad  IfM:  FrovUM,  Tbat  futt  bemndar  sban 
bo  Iflstltutad  wltblB  4  BKmtfas  from  tba  data  of  tba  approval  of 
tbto  act,  and  proeaadlBp  tbartla  shall  be  bad  ia  tba  aaoM  maanar 
aa  la  tba  ease  of  elalma  ovar  wbieb  tba  Court  of  Olalma  baa  jurla- 
diction,  by  virtue  of  aaetloD  US  of  tba  Judicial  Ooda,  aa  amended. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  confer 
jurisdiction  ujwn  the  Court  of  Claims  to  hear,  determine, 
and  render  judgment  upon  the  claims  of  F.  Mansfield  L  Sons 
Co.,  and  others." 

Bnj.8  PAS8KD  ovn 

The  bill  (S.  2983)  to  amend  the  Plant  Quarantine  Act  of 
August  20,  1912,  was  announced  as  next  in  order. 

Bfr.  ROBINSON.  Mr.  President,  that  bill  changes  the 
Plant  Quarantine  Act.  I  should  like  to  have  an  explanation 
of  it.  I  do  not  see  the  author  of  the  bill  present.  Indeed. 
I  beUeve  he  is  engaged  in  the  work  of  a  special  committee. 
I  suggest  that  the  bill  go  over  for  the  present. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  3420)  to  amend  the  Interstate  Commerce  Act, 
as  amended,  by  providing  for  the  regulation  of  the  transpor- 
tation of  passengers  and  property  by  aircraft  in  interstate 
and  foreign  commerce,  and  for  other  purposes,  was  an- 
nounced as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  withhold 
his  objection  for  a  momoit? 

Mr.  KINO.    Yes. 

Mr.  BARKLET.  This  bill  simply  adds  another  title  to  the 
Interstate  Commerce  Act,  putting  aircraft  under  the  same 
sort  of  r^nilation  we  have  recently  instituted  for  busses  and 
trucks,  so  as  to  provide  for  regulation  by  the  Interstate 
Commerce  Commission  of  all  transportation  by  water,  rail, 
bus.  truck,  and  air. 

Mr.  McKELLAR.  The  Senator  knows  that  we  passed 
one  air  maU.  bill  last  year,  and  another  one.  more  recently, 
this  year. 

Ifr.  BARBJiEY.    They  are  of  a  temporary  nature. 

Mr.  McKELLAR.  I  have  not  had  an  opportunity  to  look 
into  this  bill  at  alL  I  should  like  to  do  so,  and  the  other 
members  of  the  Post  Office  Committee  would  like  to  do  so, 
before  the  Ull  Is  passed.  I  hope  the  Senator  will  let  the 
bin  go  over  today,  so  that  we  may  look  at  it,  which  I  shall 
be  glad  to  do. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

c(»zncATioir  op  uquob.  laws 

The  Senate  proceeded  to   consider   the   bill   (S.   3336) 
to  repeal  ttUes  I  and  n  of  the  National  Prohibition  Act. 
to  reenact  certain  provisions  of  title  n  thereof,  to  amend  or 
repeal  various  liquor  laws,  and  for  other  purposes,  which 
was  read,  as  follows: 

Be  tt  enacted,  etc..  That  this  act  may  be  dted  aa  the  "Uauor 
Law  Repeal  and  Enforcement  Act." 

TTTLM  X 

SacnoN  1.  Tltlea  I  and  n  of  the  National  Prohibition  Act.  ap- 
proved October  38.  1918  (41  Stot.  805).  and  all  laws  amendatory  of, 
or  •uM>lementary  to,  tbe  National  ProhlblUon  Act,  are  hereby 
repealed. 

Sac.  a.  When  used  In  thla  title  or  In  title  in  of  the  National 
Prohibition  Act— 

(1)  Tbe  word  "peraon"  ehaU  mean  and  inclxxde  natural  per- 
s<»s.  firms,  partnerships,  oorporatlosis.  and  assodatUms; 

(8)  Tbe  word  "  Oonunlaalonar "  ahaU  mean  Oommlsaioner  of 
Internal  Revenue: 

(8)Tba  tarm  -  appUeatlon  "  aball  mean  a  formal  written  requeat 
aupported  by  a  verified  sutement  of  faeU  showing  tbat  tbe  Oom- 
BBlaalonar  may  grant  tbe  request:  ^^ 

*.l'^J?*f,.**'SJl'T5**"  "^^^  »««  •  '«°ua  written  autborlaa- 
S5fKb2*«^°J^Si2J  ■^"°'  "^  ipeclflcauy  therein  tba 

•JJ3l2*tL*!??,Jli^**%r  fSf"  "^^  •"  obUtttlon  autbonaad  or 
2S2%S  ^  S.)*^,*??*  *l*lf  or  title  m  of  the  National  FrohlM- 
S^.^  SLSS'iS^***"  thjraundar.  asaautad  la  nteb  form  aad 
j5Jl£/!r»4S2t2;»r'  **•  '^**^**  ^  ^  oommlartonat  or 

tJ^lJiSJaSilSS^^^  !?*»•**  ■«»»  •»/  WfulMloo  praaflrlbad 
iLSLS^tS^'StSXL  ^^  opproval  of  tbe  ■aewlaiy  of  tba 
XKaattry,  far  earrylBg  out  the  provtotoaa  of  tbia  tttla  or  of  tttla 
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(7)  The  term  ''•rtldea*  fbatf  maaa  any  QSbataaea  or 
tlon  IB  tba  maauf  aetura  of  wbleb  danaturad  alaotaol  or 
rum  la  tiaad. 

Any  act  autboriaed  by  thia  title  or  by  tttla  m  of  tba  National 
ProblMtloB  Aot  to  be  done  by  tbe  Commlaslonar  may  be  pari omad 
by  anv  aaaMaat  or  agent  daalgnatad  by  blm  for  tbat  purpoaa. 
Bacorda,  reports,  or  ratuma  raqtUrad  to  be  filed  with  tba  Oonimla- 
aloner  may  be  filed  with  an  Assistant  Oommlss^^mer  or  other  peraor 
deelgnated  by  the  Commissioner  to  receive  such  records,  reports, 
or  returns. 

Sac.  S.  Tbe  Commlasioner,  his  aasistants,  agenta,  and  Inspectors, 
shall  inveetlgate  and  report  violations  of  this  title  and  of  title  in 
of  the  National  Pndilbltlon  Act  to  the  United  Btatea  attorney  for 
the  district  In  which  committed,  who  Is  hereby  charged  with  the 
duty  d  proeecutlng  the  offenders,  subject  to  the  direction  of  the 
Attorney  Oeneral.  as  In  the  caee  ot  other  offenses  against  the  laws 
of  the  United  Statee;  and  the  CommlsBi«xier,  his  aasistants,  agents, 
and  inspectors,  may  swear  out  warrants  before  United  States  com- 
missioners  or  other  ottcers  or  courts  auth<»1aed  to  Issue  the  same 
for  the  apprehension  of  such  offenders,  and  may,  subject  to  the 
control  of  tbe  said  United  States  attorney,  conduct  the  proeecuti<m 
at  the  committing  trial  for  the  ptirpose  of  having  the  offenders 
held  for  the  action  of  a  grand  Jury.  Section  1014  of  the  Revlaed 
Statutes  Is  hereby  made  applicable  in  the  enforoement  of  this  title 
and  of  title  m  of  the  National  Pr<Ailbltion  Act.  OIBeers  men-> 
tloned  in  said  section  1014  are  autboriaed  to  issue  search  warrants 
under  the  limitations  provided  in  title  XI  of  the  act  approved 
June  15.  1917  (40  Stat.  828:  18  U.  8.  C.  aeoe.  611-083). 

Sac.  4.  Any  peitwn  who  shaU  produce,  withdraw,  aeU,  traoqxrt, 
or  use  deiwtiued  alcohol,  denatured  rum,  or  artlclea  In  violation 
ei  laws  or  regulations  now  or  hereafter  in  force  pertaining  thereto, 
and  aU  such  denatured  alcc^ol,  denatured  rum,  or  articles  shaU  be 
subject  to  an  provisions  of  law  pertaining  to  alcohol  that  is  not 
denatxired.  Including  those  requiring  the  payment  of  tax  thereon: 
and  the  person  so  producing,  withdrawing,  selling,  tran^MXtlng,  at 
using  the  denatured  aleohcA,  denatured  rum,  or  artlclea  shaU  be 
required  to  pay  such  tax. 

Sac.  6.  Whenever  the  Commissioner  has  reason  to  bOUeva  that 
denatured  aleohol.  denatured  ram.  ot  articles  do  not  correqxmd 
with  the  deeoriptlons  and  limitations  as  to  such  alcohol,  rum,  or 
artlclea  provided  by  law  and  regulations,  be  shall  cause  an  anal- 
ysis of  said  alcohol,  r\un.  or  articles  to  be  made,  and  if  upon 
such  analyris  the  Commlaslonwr  shall  flxid  that  said  alcohol  rum, 
or  artMee  do  not  so  correspond,  he  shaU  give  not  less  than  15 
days'  notice  in  writing  to  the  person  who  Is  the  manufacturer 
thereof  to  show  cause  why  said  alcohol,  nun,  or  articles  should 
not  be  dealt  with  aa  other  distilled  q>lrits,  such  notice  to  be 
served  personally  or  by  registered  mall,  as  the  Commissioner  may 
determine,  and  shall  qteclfy  the  time  ^rtien.  the  place  where,  and 
the  name  of  the  agent  or  official  before  whom  such  peraon  la  re- 
quired to  appear. 

If  the  manufacturer  of  said  alcohol,  nun.  or  articles  fails  to 
ahow  to  the  satisfaction  of  the  Oommlsaioner  that  the  «tiwnhni. 
nun,  or  artkdea  manufactured  by  him  oorreq>ond  to  the  descrip- 
tions and  limitations  as  to  such  alcohol,  rum,  or  articles  pro- 
vided by  law  and  regulations,  his  permit  to  mantifacture  and 
seU  the  same  shaU  be  rev(A»d.  The  manufacturer  may  by  ap- 
propriate proceeding  in  a  court  of  eqxilty  have  the  action  of  the 
OommlssUmer  reviewed,  and  the  court  may  affirm,  modify,  or  re- 
verse the  finding  of  the  Commissioner  as  tbe  facts  and  law  of  the 
ease  may  warrant,  and  during  the  pendency  ci  such  pmrow^nnga 
may  restrain  the  manufacture,  sale,  or  other  disposition  of  such 
aleohol.  rum,  or  artlclea. 

Sac.  6.  No  one  abaU  manufacture  alcobol.  procure  It  tax  free, 
denature  it.  deal  in  or  use  specially  denatured  alcoibol,  recover 
eompletety  or  apecially  denatured  alcohol,  or  transport  specialty 
denatured  or  tax-free  alcohol,  without  first  obtaining  a  pwmlt 
from  the  Commlsaloner  so  to  do.  All  such  permits  may  be  Issued 
for  1  year,  and  ahaU  expire  oa  the  Slst  day  of  Decembor  next 
wifioeedlng  the  lesuaaoe  thereof:  Provided,  That  tbe  Commla- 
aioner  may  without  formal  ai^licatlon  or  new  bond  extend  any 
permit  granted  under  this  title  or  title  m  of  the  National  Pro- 
hibition Act  after  Aoguat  81  In  any  year  to  December  81  of  tbe 
aucoaedlng  yaar. 

Parmita  to  purcfliaaa  or  procure  spaeiaUy  denatured  aloObol  and 
tax-free  alcohol  shaU  be  Issusd  in  such  terms  and  under  aucb  oon- 
ditiona  aa  tbe  Ocmmiaalonar  shall  by  regulation  ptmoxiba. 

No  permit  ahaU  ba  laaoad  to  any  peraon  wbo,  within  1  yaar  prior 
to  the  i^iplloatlon  tbarafor  or  iaauanoa  thereof,  abaU  not  in  good 
faith  have  oonf armed  to  the  provlaiona  of  thla  title  or  title  m  of 
tbe  National  Prohibition  Act.  or  ahaU  have  violated  the  tanna  of 
any  permit  iaaued  under  thia  title  or  title  m  of  tba  National 
Prohibition  Aot.  or  made  any  falaa  atatamant  in  tba  i^yplloation 
therefor,  or  wlUfully  failed  to  diaoloae  any  information  required  by 
ragulatioA  to  ba  fumlabad,  or  violated  any  law  of  ttia  United  Statea 
relating  to  intoxleatlnf  liquor,  or  willfully  vlolatad  aaiy  law  of  any 
State,  Tsmtonr,  or  poaaaaaloa  of  tba  Unftad  States  or  of  tba  Ola- 
triet  of  Oidumbla  raiatiag  to  intoaloating  liquor. 

■vary  oarmit  diall  ba  In  wrltinf .  dated  wbaa  laraad,  and  siffnad 
by  tba  Comialaiiotiar  or  bla  autSorttad  afaat.  It  Hball  give  tba 
aaaM  aad  addraaa  of  tba  paraon  to  whom  it  is  laauad  aad  tfutl 
daslgiiata  aad  ibnlt  tbe  aeta  tbat  are  permitted  aad  tba  tbae  wbea 
aad  plaaa  wbara  aueb  aeta  aMy  ba  parfonaad.  No  p«rmlt  diatt  ba 
laauad  uatll  a  varlSad,  wrtttaa  applloatloa  tf»aU  taava  baaa  oMda 
tbartfor,  aettlag  forth  tbe  qualUbatloa  of  tba  MpUoaat  aad  tbe 
for  whiob  tbe  aloobol  or  dMwturod  aleohol  la  to  ba  uaed 


"^STt 


jtfpUeatloBo  asd  tbe 


Bi^  praaerlba  tbe  fern  of  aU  penaMa  and 
facts  to  be  itt  forth  theielB.  ^Men  aay 


parmit  to  griaiaii  ttae 
mi  and  amouat  aa  be  umf  pwalba  to  brnve  aaaiiHtoues  with 
ttM  tmaa  of  Iba  parialt  aad  tba  pfovMoaa  of  tbia  title  and  of 
titla  m  of  tbe  Mottonal  PxeblMtloB  Aot.  In  tbe  avaot  of  tbe 
rafuaal  by  tba  OomnUaaloBar  of  aay  applloattoa  for  a  panalt.  tbe 
appUaast  ma^  taava  a  ravlaw  of  bJa  daoMea  bafota  a  eourt  of 
equity  ta  tba  maaaar  provided  m  aaetlon  5  of  tbia  tltto. 

BBC.  7.  If  at  aiur  time  tbara  abaU  ba  filed  with  tba  OonoilaaioDar 
a  oomplairjt  under  oath  aattiiw  forth  facta  rttowiag,  or  if  tba 
Oommlaaionar  baa  reaaon  to  ballava.  that  aay  parson  wbo  baa  a 
permit  la  not  in  good  faith  ooofOrming  to  tba  provlaiona  of  thla 
title,  or  of  title  m  ^  the  National  Prcdiibltlon  Act,  or  baa  vio- 
lated the  tarma  of  cudU  pemUt.  or  baa  made  aay  falaa  atatameat 
in  the  api^ioatten  therefor,  or  has  wlUfoUy  tailed  to  ^«t«tVw^  any 
Information  required  by  regulation  to  be  fumlsbed,  or  has  vio- 
lated any  law  of  the  United  Statea  or  of  any  State.  Tsrritory.  or 
possession  of  the  United  States  or  of  the  District  of  Oolumlda 
relating  to  intoxicating  liqxior,  tbe  Commissioner  or  his  agent 
shall  immediately  lasue  an  ord«r  dtlng  su^  pemon  to  am>ear 
before  him  on  a  day  xuuned  not  more  than  80  and  not  leas  than 
16  daya  from  the  date  of  service  tmon  such  permittee  of  a 
of^y  of  the  citation,  which  dtotion  shaU  be  acooauianled  by  a 

a>y  of  such  oomplalnt.  or  in  tbe  event  that  the  proceedings  ba 
tlated  bv  the  Commlsaloner.  with  a  statement  of  tbe  facts  oon- 
atltutlng  the  violation  charged,  at  which  time  a  y*»^rtnm  gixah  ba 
had  nnieas  continued  for  cause.  Such  >u>»rtrM  g^^^  ^  l^iM 
within  the  Judicial  district  and  within  60  mUee  of  the  place 
whne  the  offense  Is  alleged  to  have  oocunad.  niili—  the  parties 
agree  on  another  place.  If  it  be  found  tbat  such  person  Is  not 
In  good  faith  conforming  to  the  provisions  of  this  title,  or  of 
title  m  of  the  National  Prohibition  Act,  or  baa  violated  the  terms 
of  his  permit,  or  made  any  false  statement  In  tbe  appUeatlan 
therefor,  or  willfully  failed  to  disclose  any  Information  rwulrsd 
by  regulation  to  be  furnished,  or  violated  any  law  of  the  United 
States  relating  to  bxtoxlcattng  liquor,  or  wOlfuIly  violated  any  law 
of  any  State.  Territory,  or  posseaslon  of  tSie  United  States  or  of 
the  District  of  Columbia  relating  to  intoxicating  liquor,  aoeh 
permit  shaU  be  revoked,  and  no  permit  shaU  be  granted  to  aoeh 
person  within  1  year  thereafter.  Should  the  permit  be  revoked 
by  the  Commissioner,  the  permittee  may  have  a  review  of  hla 
dedsian  before  a  court  of  equity  in  the  ■—»***"•  provided  in 
tlon  8  of  this  title.  During  tbe  pendency  of  such  action  i 
permit  ahall  be  temporarily  revoked. 

Sac.  8.  It  ShaU  be  unlawful  to  have  or  poaseas  any  Ihpior  or 
prtq;>erty  Intended  for  use  in  vtolattng  the  provisions  of  this  title, 
or  of  title  m  of  the  National  PrcAiibitlon  Act.  or  the  totemal- 
revenue  laws,  or  regulations  preecrlbed  under  such  title  or  lawa, 
or  which  has  been  so  used,  and  no  pi'operty  rlghte  shaJl  exist  in 
any  such  liquor  or  property.  A  eeardi  warrant  may  iasue  as  pro- 
vided in  title  XI  of  the  act  approved  June  15,  1917  (40  Stat. 
238:  18  U.  S.  C,  sees.  011-888),  for  tbe  eelzure  of  such  Uqaor  or 
property.  Nothing  in  this  section  shaU  in  any  maimer  limit  or 
affect  any  criminal  or  forfeiture  provlBlon  of  tbe  internal-revenue 
laws,  or  of  any  other  law.  Tbe  aeisore  and  forfeiture  of  any  Hqoor 
or  property  xmder  the  provlsicms  of  ttils  tttte,  or  under  tbe  pro- 
visions of  title  m  of  the  National  Prcbibition  Act,  and  the  dltpo- 
sltlon  of  such  liquor  or  property  subsequent  to  seizure  and  forfei- 
ture, or  the  disposition  of  the  proceeds  from  the  sale  of  eudi 
Uquor  or  propeity,  tibaSl  be  In  accordance  with  existing  laws  or 
those  hereafter  In  existence  rdating  to  aetem-es,  forfeitures,  and 
dlqxjaltion  of  property  or  proceeds,  for  violation  of  the  tntemal- 
revenue  laws. 

.  Sac.  9.  Tbe  Commissioner,  his  assistants,  agente,  and  taupee- 
ton,  and  aU  other  officers,  employeea.  or  agutts  of  the  United 
States,  whose  duty  it  is  to  enf  oroe  criminal  lawa,  ahaU  have  all 
tbe  rights.  privUq^,  powers,  and  protection  in  tht  enforcement 
of  the  provisions  of  this  title  and  of  title  m  of  the  National 
Prohibition  Act.  which  are  conferred  by  law  for  tbe  enforoement 
of  any  lawa  in  respect  of  ttae  taxatkm,  importatlcm,  coqiortatlan. 
transportation,  manufactme,  poaaeerton,  or  nae  of,  or  traflk:  in. 
Intoxicating  liquors. 

Sac.  10.  Any  person  violating  the  provlaiona  of  this  title  or  of 
any  regulations  issued  thereunder,  for  which  offense  a  special 
penalty  la  not  prescribed,  shall  be  liable  to  the  penalty  or  penal- 
tiaa  preecrlbed  m  section  16  of  title  m  of  tbe  National  Prolilbltlon 
Act.  It  ahaU  be  the  duty  of  ttae  priBwi'iitlng  officer  to  aaoartaln. 
In  tba  caaa  of  every  violation  of  tbia  title  or  the  regulationa  made 
thereunder,  for  which  offenae  a  apedal  penalty  Is  not  preacrtbad, 
or  of  title  m  of  tbe  National  Proihibttlon  Act.  or  ttae  regulationa 
made  ttaereundar.  wtaettacr  the  defendant  taaa  bean  prevlouaiT  con- 
victed and  to  plead  the  prior  ooovletUm  la  tba  affidavit,  intorma- 
tiif^_  ot  indictment. 

Sao.  11.  No  peraon  ShaU  ba  eieoaad.  on  the  ground  tbat  It  may 
tend  to  Incriminate  taim  or  anbjaet  blm  to  a  penalty  or  fotfaitura. 
from  attaadlnff  aad  teattfylng.  or  produdnff  books,  papars,  doeu- 
manta.  aad  other  evldaBoa  ia  obedlanea  to  a  aubpana  of  any  oourt 
la  aay  suit  or  prnoaartlnj  baaed  uaoa  or  growlaa  out  of  any 
aUaaad  vioUtloa  of  this  tftle  or  of  otte  Xn  of  tbeNatioaal  Pro- 
blbftloB  Act;  but  no  natural  peciea  aball  be  pnwcutad  or  iub- 
jeoted  to  aay  penalty  or  forfaltttra  for  or  on  aooount  of  any  trans- 
aetloB.  flaatter,  or  talag  ae  to  wblah,  la  ebadtoaai  to  a  aubpena 
aad  under  oath,  be jbmt  so  tetttf y  or  vroduee  evidenee.  but  no 
peiaoa  shall  be  asaHipt  ffeon  pioaaatttioB  aod  punlaluBeBt  for 
perjury  eoBimlttee  bi  so  taattfyias. 

me.  IS.  Xb  esse  of  a  sale  of  liooor  or  doBatimd  alcohol  or  da* 
aaturad  mm  wbera  tbe  delivery  tbareof  waa  auuto  br  a  oobubob 
or  otber  eaiTler  the  sale  aad  dniveiy  for  purpeaas  of  pieaacuwoB 
or  revooitloB  oC  aaf  ptradt  tfiall  be  deesMd  to  be  auide  la  tbe 
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eoanty  or  district  wtacntn  the  dcUvery  wm  nuule  by  such  cftirie  r 
to  the  CMislgnee.  his  sgent  or  employee,  or  in  the  coiinty  or  dla  • 
trlct  wherein  the  sale  was  made,  or  from  which  the  shipment  wai 
made,  aad  prosecution  for  such  sale  or  delivery  may  be  had  1:  i 
any  such  county  or  district. 

Sac.  13.  In  any  alBdaTlt.  information,  or  indictment  for  the  vlo- 
latKm  of  this  tiUe  or  of  title  m  of  the  National  Prohibition  Act,  o  r 
of  both,  separate  offenses  may  be  united  in  separate  counts  am  1 
the  defendant  may  be  tried  on  all  at  one  trial  and  the  penalt  r 
for  aU  offenses  may  be  imposed.  It  shall  not  be  necessary  in  an  r 
aSdaTlt.  information,  or  indictment  to  give  the  name  of  the  pur  ■ 
tiiasTT  or  to  include  any  defensive  negative  averments,  but  it  shal  1 
be  sufficient  to  state  that  the  act  complained  of  was  then  an(  I 
there  prohibited  and  unlawful,  but  this  provision  shall  not  b  i 
construed  to  precliide  the  trial  court  from  directing  the  fumlshin  \ 
the  defendant  a  bill  of  particulars  when  it  deems  It  proper  t  > 
do  so. 

Sac.  14.  AU  records  and  reports  kept  or  filed  tmder  the  provision  i 
of  this  title  or  of  Title  m  of  the  National  Prohibition  Act.  an(  i 
all  liquor  or  property  to  which  such  records  or  reports  relate,  shal 
be  subject  to  inspection  at  any  reasonable  hour  by  the  Cknnmls 
stoner  or  any  of  his  agents  or  by  any  public  prosecutor  or  by  an; ' 
person  designated  by  him.  or  by  any  peace  oflloer  In  the  State  wher  ! 
the  records  or  reports  sre  kept,  and  copies  of  such  records  an(  \ 
Imports  duly  certified  by  the  person  with  whom  kept  or  filed  ma  ' 
be  introduced  in  evidence  with  like  effect  as  the  originals  thereol , 
and  verified  copies  of  such  records  shall  be  furnished  to  the  Com ' 
nUastoner  when  called  for. 

Sac.  15.  If  any  act  or  offense  is  a  violation  of  this  title  or  o ' 
Title  in  of  the  National  Prohibition  Act.  and  also  of  any  other  lai 
In  regard  to  the  manufacture  or  taxation  of.  or  traffic  In.  Intozl ' 
eating  liquor,  a  conviction  for  such  act  or  offense  under  the  on  i 
shall  be  a  bar  to  prosecution  therefor  tinder  the  other. 

8k.  10.  If  distilled  spirits  upon  which  the  Internal-revenue  ta: : 
has  not  bem  paid  are  lost  by  theft,  accidental  fire,  or  other  casualt; ' 
while  in  possession  of  a  oonunon  carrier  subject  to  the  TTanqporta 
tlon  Act  of  1930  or  the  Merchant  Marine  Act,  1920.  or  If  lost  b 
thaft  firam  a  distillery  or  other  bonded  warehouse,  and  It  shall  b  i 
made  to  a{^>aar  to  the  Oommlssloner  that  such  losses  did  not  oocu 
as  the  result  of  negligence,  connivance,  eolluslon.  or  fraud  on  thi  i 
part  of  ths  owner  or  person  legally  accountable  for  such  dlstille< 
spirits,  no  tax  shall  be  assessed  or  collected  upon  the  dlsune< 
^tnts  so  lost,  nor  shall  any  tax  penalty  be  Imposed  or  collected 
by  rsa£on  of  such  loss,  but  the  exemption  from  the  tax  and  penalt; 
shall  only  be  allowed  to  the  extent  that  the  claimant  Is  not  Indem 
nlfled  against  or  recompensed  for  such  loss.    This  provision  shal 
apply  to  any  claim  for  taxas  or  tax  penalties  that  may  have  accn^ec 
amce  the  passage  of  the  National  Prohibition  Act  or  that  ma^ 
accrue  hereafter.    Nothing  in  this  section  shall  be  omstrued  as  li 
any  manner  limiting  or  restricting  the  provisions  of  Title  in  of  thi 
National  Prohibition  Act. 

Sk.  17.  Section  3  of  title  m  of  the  National  Prohibition  Act  (4 
Stat.  819:  97  U.  8.  C.  sec  73)  Is  amended  to  read  as  follows: 

"  Warehouses  for  the  storage  and  distribution  of  alcohol  ma' 
be  established  uptm  filing  of  application  and  bond,  and  Issuano  > 
of  permit  at  such  piaeea,  eltiter  In  connection  with  the  manufac 
tuAng  plant  or  tisewhere.  as  the  Commissioner  may  determine:  »ni 
the  entry  snd  storage  of  alcohol  therein,  and  the  withdrawals  o 
•leohol  therefrom  shall  be  made  in  such  containers  and  by  sucl 
means  ss  the  Oommlsaloner  by  regulation  may  preacnbe." 

Sac.  18.  Section  11  of  title  m  of  the  National  Prohibition  Ac 
(il  Stat,  aai:  27  n.  S.  C  see.  81)  is  amended  to  read  as  fdUows: 

"Aloobol  produced  at  any  industrial  alcohol  plant  or  stored  Iz 
•»y  bonded^  warehouse  may.  under  regulaUons.  be  withdrawn  tas 
ftee  as  provided  by  existing  law  from  such  plant  or  warehouse  faa 
teansfer  to  any  denaturing  plant  for  denaturaUcn,  or  may.  undei 
regulatkms.  before  or  after  denaturatton,  be  removed  from  an] 
sueh  plant  or  warehouse  for  any  lawful  tax-free  purpose. 

"Spmts  of  less  proof  than  160*  may.  under  regulations.  \n 
deemed  to  be  alcohol  for  the  purpoee  of  denaturatkm.  under  th4 
provlBlaos  of  this  tttla. 

"Alcohol  may  be  withdrawn,  xinder  rcfulatlooa.  from  any  indus- 
trial plant  or  bonded  warehouse  tax  frse  by  the  XTnlted  Statei 
g  «ny  foeemmental  sceney  thereof,  or  by  the  several  SUtcs  an^ 
Ttontortes  or  any  municipal  subdivision  thoeof  or  by  the  Dlstrid 
of  Of>lumbla.  or  for  the  use  of  any  SRlentlfic  university  or  coUegt 
G(  learning,  any  laboratory  for  use  exclusively  In  sdentlfle  reeear(£, 
or  for  nee  In  any  hoapttal  or  sanitarium. 

"But  any  person  permitted  to  obtain  alcohol  tax  free,  except 
the  XTnttad  SUtes  and  the  several  SUtee  and  TBrrttorles  and  sub- 
divisions thwsof  and  the  Dtstrlct  of  CMumbia,  shall  first  apply 
for  and  secure  a  permit  to  purchase  the  same  and  give  the  bonds 
prescribed  under  section  6  of  the  Ltouor  Law  Repeal  and  Enforce- 
ment Act.  but  alcohol  withdrawn  lor  nonbeventge  purpoeea  for 
use  (tf  the  XTntted  SUtes  and  the  several  Stotes.  Tsmtorlea.  and 
sqbdlvlelons  tbarecf .  and  the  Dlstrtct  of  Ctolumbta  may  be  pur- 
chased and  withdrawn  subject  only  to  such  ragulatlona  as  may  be 
preaertbed." 

TITLK  n 

SacnoN  901.  Any  oAeer.  agent,  or  employee  of  the  United  States 
engaged  la  the  eafoteement  of  any  Uw  of  the  ITnlted  SUtes  who 
ahaU  search  any  prlvato  dwelling  used  and  occupied  as  such  dweU- 
ing  without  a  warrant  directing  sueh  search,  or  who,  while  en- 
gaged in  sodk  snforoement.  shall  without  a  search  warrant  mall- 
doarty  and  without  reasonable  cause  search  any  other  buUdlxig 
or  property,  shall  be  guilty  of  a  misdemeanor  and  upon  ocmvlctlon 
thereof  shall  be  fined  for  a  first  offense  not  more  than  $1  000  and 
fbr  a  aohsaqufent  oOanaa  not  more  than  tlJOOO,  or  imprlaoned  not 
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more  than  I  jrear,  or  .both  such  fine  and  Imprisonment:  Provided, 
That  nothing  herein  contained  shall  apply  to  any  officer,  agent, 
or  employee  of  the  United  States  serving  a  warrant  of  arrest,  or 
arresting  or  attempting  to  arrest  any  person  committing  or  at- 
tempting to  commit  an  offense  in  the  presence  of  such  officer, 
agent,  or  employee,  or  who  has  committed,  or  who  is  suspected  on 
reasonable  grounds  of  having  committed,  a  felony. 

Whoever  not  being  an  officer,  agent,  or  employee  of  the  United 
States  shall  falsely  represent  himself  to  be  such  officer,  agent,  or 
employee,  and  In  such  assumed  character  shall  arrest  or  deUln 
any  person  or  shall  in  any  manner  search  the  person,  buildings, 
or  other  property  of  any  i>erson,  shall  be  deemed  guilty  of  a  mis- 
demeanor and  upon  conviction  thereof  shall  be  punished  by  a 
fine  of  not  more  than  $1,000  or  imprisoned  for  not  more  than  1 
year,  or  by  both  such  fine  and  imprisonment. 

Sac.  303.  (a)  The  act  of  March  33.  1933  (48  SUt.  16).  entitled 
"An  act  to  provide  revenue  by  the  taxation  of  cerUin  nonintoxl- 
cating  liquors,  and  for  other  purposes  ".  Is  hereby  repealed. 

(b)  The  shipment  or  transportation.  In  any  manner  or  by  any 
means  whatsoever,  of  any  spirituous,  vtnoxis,  malted,  fermented, 
or  other  intoxicating  liquor  of  any  Und,  from  one  SUU,  Territory, 
or  District  of  the  United  States,  or  place  noncontiguoiis  to  but 
subject  to  the  jurisdiction  thereof,  into  any  other  State.  Terri- 
Xarj,  ot  District  of  the  United  States,  or  place  noncontiguous 
to  but  subject  to  the  jurisdiction  thereof,  or  from  any  foreign 
country  into  any  State,  Territory,  or  District  of  the  United  States^ 
or  place  noncontiguous  to  but  subject  to  the  Jiirisdiction  thereof, 
which  said  spirituous,  vinous,  malted,  fermented,  or  other  in- 
toxicating liquor  is  intended,  by  any  person  interested  therein, 
to  be  received,  possessed,  sold,  or  in  any  manner  used,  either 
in  the  original  package  or  otherwise,  in  violation  of  any  law  of 
such  State,  Territory,  or  District  of  the  United  SUtee,  or  place 
noncontiguous  to  but  subject  to  the  jurisdiction  thereof,  Is  hereby 
prohibited. 

Sk.  303.  Section  13  of  the  act  cf  May  18,  1917  (40  SUt.  76), 
entitled  "An  act  to  authorize  the  President  to  increase  temporarily 
the  Military  BsUbUshment  of  the  United  SUtcs  ",  as  amended.  Is 
hereby  repealed. 

Sac.  304.  (a)  Whenever,  in  any  proceeding  in  court  for  the 
forfeiting,  imder  the  internal-revenue  laws,  of  any  vehicle  or 
aircraft  seized  for  a  violation  of  the  internal-revenue  laws  relating 
to  liquors,  such  forfeiture  is  decreed,  the  court  shall  have  ex- 
clusive JurisdicUon  to  remit  or  mitigate  the  forfeiture. 

(b)  In  any  such  proceeding  the  court  shall  not  allow  the  claim 
of  any  claimant  for  remission  or  mitigation  unless  and  until  he 
proves  (1)  that  he  has  an  interest  in  such  vehicle  or  aircraft, 
as  owner  or  otherwise,  which  he  acquired  in  good  faith.  (3) 
that  he  had  at  no  time  any  knowledge  or  reason  to  believe  that 
it  was  being  or  would  be  \ised  in  the  violation  of  laws  of  the 
United  SUtes  or  of  any  SUU  relating  to  liquor,  and  (3)  if  It 
appears  that  the  interest  asserted  by  the  claimant  arises  out  of 
or  is  in  any  way  subject  to  any  contract  or  agreement  under 
which  any  person  having  a  record  or  repuUtlon  for  violating 
laws  of  the  United  SUtes  or  of  any  SUU  relating  to  liquor  has 
a  right  with  respect  to  such  vehicle  or  aircraft,  that,  before  such 
claimant  acquired  his  interest,  or  such  other  person  acquired  his 
right  under  such  contract  or  agreement,  whichever  occurred  later, 
the  claimant,  his  officer  or  agent,  was  Informed  in  answer  to  his 
inquiry,  at  the  headquarters  of  the  sheriff,  chief  of  police,  prin- 
cipal FMeral  Internal-revenue  officer  engaged  in  the  enforcement 
of  the  liquor  laws,  or  other  principal  local  or  Federal  law-en> 
forcement  officer  of  the  locality  In  which  such  other  person  ac- 
quired his  right  under  such  contract  or  agreement,  of  the  locality 
in  which  such  other  person  then  resided,  and  of  each  locality 
in  which  the  claimant  has  made  any  other  inquiry  as  to  the 
character  or  financial  standing  of  such  other  person,  that  such 
other  person  had  no  such  record  or  repuUtlon. 

(c)  Upon  the  request  of  any  claimant  whose  claim  for  remis- 
sion or  mitigation  is  allowed  and  whose  interest  is  fizat  in  the 
order  of  priority  among  such  claims  allowed  in  such  pttMseedlng 
•""^   is  of  an   amoxint   in  excess  of,  or  ecual   to,   the  appraised 


and 


value  of  such  vehicle  or  aircraft,  the  court  shall  order  Ite  return 
to  him;  and.  upon  the  Joint  request  of  any  two  or  more  dalmanU 
whoae  claims  are  allowed  and  whose  InteresU  are  not  subject  to 
anyprtor  or  intervening  InteresU  claimed  and  allowed  in  such 
proceedings,  and  are  of  a  total  amotmt  in  excess  of,  or  equal  to, 
the  appraised  value  of  such  vehicle  or  aircraft,  the  court  shall 
order  Ito  return  to  such  of  the  Joint  requesting  dalmanU  as  is 
designated  in  such  request.  Such  return  shall  be  made  only 
upon  payment  of  all  expenses  incident  to  the  seizure  and  for- 
feiture incurred  by  the  United  SUtes.  In  aU  other  cases  the 
court  shaU  order  disposition  of  such  vehicle  or  aircraft  as  pro- 
vided m  title  3  of  this  act.  and  if  such  disposition  be  by  publlo 
sale,  payment  from  the  proceeds  thereof,  after  satisfaction  of  all 
such  expenses,  of  any  such  claim  In  lU  order  of  priority  among 
the  claims  allowed  in  such  proceedings. 

(d)  In  any  proceeding  in  court  for  the  forfeiture  vmder  the 
tntem^-revenue  laws  of  any  vehicle  or  aircraft  seized  for  a  vlola- 
l***?.  ^"^*  Internal-revenue  laws  relating  to  liquor,  the  court 
shall  order  delivery  thereof  to  any  claimant  who  shall  esUblish  his 
right  to  the  immediate  possesion  thereof,  and  shall  execute  with 
oneor  more  sureties  approved  by  the  coxirt,  and  deliver  to  the 
court,  a  bond  to  the  United  States  for  the  payment  of  a  sum 
r*^  r*./^*  *PP™l»ed  value  of  such  vehicle  or  aircraft.  Such 
bond  shaU  be  conditioned  to  return  such  vehicle  or  aircraft  at  the 
time  of  the  trial  and  to  pay  the  difference  between  the  appraised 
value  of  such  vehicle  or  aircraft  as  of  the  time  it  shall  ha^  been 
ao  reieaaed  on  bond  and  the  appraised  value  thereof  as  of  the 
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time  of  trial:  and  oondltkmed  further  that,  if  the  vehicle  or  air- 
craft be  not  returned  at  the  time  of  trial,  the  bond  shall  stand  In 
lieu  of,  and  be  forfeited  in  the  same  manner  as,  such  vehicle  or 
aircraft.  Notwlthatandlng  the  provlalons  of  this  subsection  or  any 
other  provisions  of  law  relatlx^  to  the  delivery  of  possession  on 
bond  of  vehicles  or  aircraft  sought  to  be  forfeited  imder  the 
Internal -revenue  laws,  the  court  may.  in  ito  discretion  and  upon 
good  cauae  shown  by  the  United  States,  refuse  to  order  such 
delivery  of  poesesslon. 

TXTut  zn 
Sacnoir  301.  As  used  In  this  title— 

(1)  "Property"  means  all  personal  property.  Including  out  not 
limited  to  vesstis.  vehicles,  and  aircraft; 

(2)  "Agency"  Includes  any  executive  department.  Independent 
establishment,  board,  commission,  bureau,  service,  or  division  of 
the  United  SUtes,  and  any  corporation  in  which  the  United  SUtes 
owns  all  or  a  majority  of  the  stock. 

(3)  "  Director  "  means  the  Director  of  the  Proctvement  Division 
of  the  Treasury  D^>artment  of  the  United  States. 

Sbc.  302.  In  the  event  that  any  property  Is  or  has  been  volun- 
tarily abaadosMd  to  any  agency  in  stieh  manner  as  to  vest  title 
thereto  in  the  United  States,  tt  may  be  retained  by  such  agency 
and  devoted  to  official  use  only.  If  such  agency  shall  not  desire 
ao  to  retain  such  property,  the  head  thereof  shall  forthvrlth  notify 
the  Dh-ector  to  that  effect,  and  the  Director  shall,  wlttiln  a  reason- 
able time — 

(a)  order  each  agency  to  deliver  the  property  to  any  other 
agency  which  requesU  and  In  his  Judgment  shovdd  be  given  the 
pmperty,  or 

(b)  order  dispaeal  of  the  pmpetty  aa  otherwise  provided  by  law. 
Sac.  303.  In  the  event  that  any  property  aelaed  by  any  agency  Is 

or  has  been  forfeited  to  the  United  SUtes  otherwise  than  by  court 
decree.  It  may,  In  the  event  that  the  property  is  not  ordered  by 
eoapetent  authority  to  be  returned  to  any  claimant,  and  in  lieu 
of  being  disposed  of  as  otherwise  provided  by  law  (including  ad- 
vertisement for  sale,  and  sale),  be  reUlned  by  such  agency  and 
devoted  to  official  use  only.  If  such  agency  shall  not  deaire  so  to 
reUln  such  ptxnptaitj,  the  head  thereof  shall  forthwith  notify  the 
Director  to  that  eSeiBt.  and  such  property  shall — 

(a)  in  the  event  that  it  is  not  ordered  by  oosnpetent  authority 
to  be  returned  to  any  claimant,  and  In  lieu  of  being  disposed  of 
as  otherwise  provided  by  law  (Including  advertisement  for  sale, 
and  sale) ,  be  delivered  by  such  agency,  upon  order  of  the  Director 
given  within  a  reascmable  time,  to  any  other  agency  whldi  requesU 
and  in  tlie  judgment  of  the  Director  should  be  given  the  piuyetty, 
or 

(b)  upon  order  of  the  Director  given  within  a  reasonable  tlzna, 
be  diqxieed  of  as  otherwise  provided  by  law. 

Sbc.  304.  In  the  event  that  proceedings  are  or  have  been  ooin- 
menced  for  the  forfeiture  of  any  property  by  court  decree,  the 
agency  which  seized  such  property  shall  fcnlhwith  notify  the 
Director  and  may  at  the  same  time  file  wKh  him  a  request  for 
auch  property  for  lU  aAdal  tise.  The  Director  shall,  before  entry 
of  a  decree,  apply  to  the  court  to  order  delivery  of  sud^pnyerty — 

(a)  to  the  agency  filing  such  request;  or 

(b)  if  no  sueh  requeet  has  been  filed,  to  any  ottier  agency  whldi 
rsquesU  and  In  the  judgment  of  the  Director  should  be  given 
such  propoty:  or 

(c)  if  the  agency  which  selaed  such  prc^>erty  has  not  rsqiiested 
It.  and  no  other  agency  has  requested  and  in  the  judgment  oi  the 
Director  should  be  given  such  property,  and  if  In  the  judgment 
of  the  Director  the  property  may  lata:  become  neceesary  to  any 
agency  for  official  use.  to  the  eeMng  agency  to  be  retained  in  iU 
custody.  Thereafter,  the  Director  ahall,  within  a  reasonable  time, 
order  sueh  agency  to  driver  the  pn^ioty  to  any  other  agency 
which  requesU  and  In  his  judgment  should  be  given  such  property, 
or  to  dlspoee  of  it  as  otherwise  provided  by  law, 

and  If  forfeiture  thereof  Is  decreed,  the  court  shall.  In  the  mwtsaX 
that  the  piupefty  Is  not  ordered  by  competent  authority  to  be 
returned  to  any  claimant,  order  ddlvery  accordingly.  All  the 
pioperty  for  which  no  such  application  la  made  shall  be  dlspopsd 
of  by  the  court  In  accordance  with  law. 

Sac.  806.  The  appropriation  available  to  any  agency  for  the  pur- 
chass.  hire,  operation,  maintenance,  and  repair  of  property  of  any 
kind  shall  be  available  for  the  pajrment  of  expenses  of  operation, 
malntenaaoe,  and  repair  of  property  of  the  same  kind  received  by 
it  under  any  provision  of  this  title  for  oOelal  uae:  for  the  pay- 
ment of  any  lien  reoognlaed  and  allowed  pursuant  to  law.  and  for 
the  payment  of  all  moneys  found  to  be  due  any  person  upon  the 
duly  authcclaed  remlsston  or  mitigation  of  any  forfeiture:  and 
for  rehnhwaiBMiit  of  other  agimclas  as  hereafter  provided.  The 
cosU  of  hauling,  transporting,  towing,  and  storage  of  such  prop- 
erty shall  be  paid  by  the  agency  which  has  seized  such  prop«-ty 
or  to  which  It  haa  been  abandoned;  and.  If  such  property  is  later 
delivered  to  another  agency  for  official  use  tmder  sections  302,  303, 
or  304  of  this  title,  the  latter  shall  make  reimbursement  tot  an 
such  ooeU  Incurred  prior  to  the  date  of  delivery  to  It  of  such 
piopeity. 

Sac.  806.  Retention  or  delivery  of  forfeited  or  abandoned  prop- 
erty under  this  title  shall  be  regarded  aa  the  sale  tttereof  for  the 
purpose  of  laws  providing  for  informer's  fees  or  remission  or  miti- 
gation of  any  forfetture.  Any  property  so  acquired  when  no 
longer  needed  for  ofltelal  use  ahall  oe  dlspoaed  of  in  the  tame 
manner  as  other  surplus  property. 

Sac.  307.  The  Director  is  authorised,  with  the  approval  of  the 
Secretary  of  the  Treasury,  (l)  to  require  any  agency,  from  time  to 
time,  to  make  a  report  of  all  propnrty  ahandoned  to  It  or  aalHd 
and  the  disposal  thereof,  and  (3)  to  make  such  rules  aad  regu- 


to  easy  out  tlia  provlalona  of  thia 


latloDs  aa  may  be 
title. 

Sac.  806.  (a)  The  act  entitled  "An  act  relating  to  the  use  or 
disposal  of  vesaela  or  vehlclea  forfeited  to  the  United  States  for 
vioUitlon  of  the  customs  laws  or  the  National  Prohibition  Act.  and 
for  other  purposes"  (43  SUt.  1116).  approved  March  8.  193S.  aa 
amended,  is  hereby  repealed. 

(b)  Nothing  contained  In  this  title  shall  be  construed  aa 
repealing  any  other  lavrs  relating  to  the  diqx>ettlon  of  forfeited 
or  abandoned  property,  exeept  such  provisions  of  such  laws  aa 
are  directly  in  conflict  with  any  provlaians  of  this  title. 

(c)  The  following  daases  of  prqjerty  shall  not  be  subject  to 
aUocatkm  under  eectlons  303,  806,  or  804  of  this  Utle.  but  riuOl 
be  dispoeed  of  in  the  manner  otherwise  prortded  by  law: 

(1)  arms  or  munitions  of  war  hacluded  In  section  4  of  title  VX 
of  the  act  entiUed  "An  act  to  punish  acU  of  interference  with 
the  foreign  relaticms.  the  neutrality,  and  the  foreign  commerce  of 
the  United  SUtes,  to  pimish  espionage,  and  better  to  enforce  the 
criminal  Uws  of  ttie  United  States,  and  Cor  other  porpoaaa"  (40 
SUt.  228).  amiroved  Jime  16.  1917.  as  amended: 

(2)  narcotic  drugs,  as  defined  In  the  Narootle  Drug  Import  and 
Export  Act; 

(8)  flxearma.  aa  defined  In  the  National  Firearms  Act;  and 
(4)  such  oChnr  plsssrs  or  kinds  of  property   as  the  Directar. 
with  the  approval  of  the  Secretary  of  the  TTesBSury,  may  deem  tn 
the  publle  interest,  and  may  by  rulaa  and  regulrtlnns  provide. 

BCr.  KINO.  Ml,  President.  I  dumld  like  an  ezpUn&tion  of 
this  bilL 

Ux.  ASHURffT.  Mf .  President,  let  me  say.  first,  that  the 
l^ill  was  drawn  by  the  Treasury  Department.  If  SenatorB 
will  examine  the  printed  report  in  their  flies,  they  will  see 
an  elaborate  report  giving  in  detafl  the  meaning  of  the  MIL 

A  special  meeting  at  the  Jtidldaiy  Oommittee  was  called 
to  cofDsider  the  bOl;  and  while  not  an  the  members  of  the 
ccMnmittee  were  present  at  all  times,  a  quorum  was  present, 
and  the  c(»nmittee  was  unaaixBous. 

I  am  not  prepared  this  aftennmi  to  giw  the  Smate  as 
close  and  as  definite  an  explanation  of  the  bill  as  I  iftioaM 
like  tc  give;  but  I  shall  try  with  frankness  and  candor  to 
explain  the  bill. 

This  is  a  Mn  codifying  the  inesent  liquor  laws.  It  re- 
peals certain  laws  which  are  obsolete— for  examide,  war  pro- 
hibiticm.  It  also  repeals  what  we  can  the  CuUen  Beer  Ad; 
providing  for  the  sale  of  beer  containing  S.2  percent  of 
alcohol  by  weight.  It  pieuei'ves  what  is  denominated  as  the 
Webb-Kmyon  law,  which  protects  the  dry  States.  I  need 
not  explain  what  that  naeans.  Senators  know  what  the 
Webb-Koiyon  law  is.  It  in«scrves  certain  features  of  the 
Willis-Campbdl  Act,  which,  it  wiO  be  remembered,  penalises 
any  ofBoer,  agent,  or  employee  of  the  United  mates  who, 
while  engaged  in  the  enforcement  of  any  law  of  the  United 
States,  wearrhes  a  private  dwelling  wtOiout  a  search  war- 
rant. 

There  are  some  new  features.  One  of  the  new  features 
of  ttie  bill  is  ttiat  it  penalizes  the  possessKm  of  illegal  liquor 
or  illegal  apparatus  which  is  intended  to  be  used  in  violating 
any  liqum'  law.  The  biU  has  otixr  new  features;  and  to  be 
candid  and  frank  with  the  Senate,  let  me  read  a  part  of  the 
hearings  which  were  had  before  the  Oommittee  on  the 
Judiciary  of  the  Senate. 

The  Treasury  Department  was  reptesented  at  the  hear- 
ings by  Mr.  C.  M.  Hester.  Mr.  V.  Stmontcm,  and  Mr.  Brodakj. 
1  read  from  the  hearings: 

The  Cmunttn.  Ur.  Stanontoo.  my  Ignosanoe  on  tlila  acd>ject  la 
oeloiil,  I  know  that  when  this  UU  la  rsportad  to  the  Senata. 
quite  naturally  the  committee  will  be  aaked  by  many  Senators. 
"What  dose  this  bUl  do?  What  does  it  meaar'  Am  I  correct 
in  understanding  that  this  bill  is  a  wiping  of  the  old  slate  dean, 
and  a  repeal  of  obaolaU  lawa,  and  that  then  la  wy  tittle  new 
legislation  In  It? 

Mr.  Smowiim.  nist  Is  oorreet. 

The  Chsibmak.  Porhapa  It  would  be  wHl  for  yoa  to  give  ua. 
letter  by  letter,  word  by  wondU  later  on.  a  statement  aa  to  what 
new  legislation  la  In  this  hill;  what  new  p— ^*«— .  if  any. 

Whereupon  the  representatives  of  ttie  Tteasory  at  seme 
length  gave  a  fuB  aixl  fair  explanatian  of  aU  the  features  of 
the  biU. 

Let  me  say  that  the  bill  now  bef (ne  the  Senate  for  con- 
sideration is  an  exa^  coiv,  indeed,  a  rescript,  oi  House  bUl 
8771  as  that  biU  was  reported  favorably  by  the  House  Oom- 
mittee on  the  Judiciary  to  the  House. 

The  features  mentioned  are  the  main  ones,  but  I  would 
not  wish  to  have  it  understood  that  I  have  stated  aU  of  tbm 
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or  ^operrj.  uudi  M  guuty  oi  »  inl«l«meuior  una  upon  oaovlctlon 
th«r«of  ahall  be  fined  for  »  flzst  offense  not  nxwe  Uum  tLOOO  and 
tar  a  aabeequcnt  offenae  not  more  than  tlJXM).  or  Inqvlaoned  not 


warn 


ttoe  of  the  trial  and  to  pay  the  difference  between  the  appraised 
value  of  such  vehicle  or  aircraft  as  of  the  time  It  shaU  ha^  been 
so  released  on  bond  and  the  appraised  value  thereof  as  of  the 
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prorlaloas  of  the  bill.  I  see  before  me  the  able  Senator  from 
Vermont  [Sir.  AustxhI.  who  I  believe  was  present  during  the 
entire  hearinc,  and  if  he  would  be  ao  courteous  and  kind  as 
to  help  me  at  this  time  by  making  a  further  explanation. 
X  liiould  be  obliged  to  him.  I  am  aware  of  the  fact  that 
there  are  some  features  of  the  bill  which  I  have  omitted  to 
explain,  but  unintentionally. 

Ur.  AUSTIN.  Mr.  President.  I  do  not  profess  to  any 
greater  Information  on  the  subject  generally  than  that  ad- 
mitted by  the  chairman  of  the  onxmiittee.  but  I  did  take 
notes  of  the  provisions  of  the  bill  which  are  said  to  be  new 
and  different  from  the  law  as  it  is  todiiy.  and  if  it  is  desired. 
I  can  point  out  these  provisions. 

On  page  4.  in  section  4,  there  is  contained  some  new  mat- 
ter, but  mudi  old  mattor.    This  section  reads: 

Sac.  4.  Any  person  who  shall  produce,  withdraw,  sell,  transport, 
or  use  denatured  alcohol,  denatured  rum.  or  articles  In  violation 
of  laws  or  regulations  now  or  hereafter  In  force  pertaining  thereto, 
^nrt  all  such  denatured  alcohol,  denatured  nun.  or  articles  shall 
be  subject  to  all  provisions  of  law  pertidnlng  to  alcohol  that  is 
not  denatured,  indudlng  those  requiring*  the  payment  of  tax 
thereon:  and  the  person  so  producing,  withdrawing,  selling,  trans- 
porting, or  using  the  danatured  alcohol,  denatured  nun,  or  articles 
ahaU  be  required  to  pay  such  tax. 

The  object  of  the  changes  made  there  is  to  increase  the 
power  of  the  Government  to  reach  denatured  alcohol  in 
an  its  stages,  and  in  the  hands  of  all  parties  who  have  to 
deal  with  it.  It  wlU  prevent  the  blocking  of  the  adminis- 
tration of  the  law  which  now  occurs  by  means  o<  sales  to  a 
definite  carporaUon  which  is  set  up  scdely  f<nr  the  purpose 
of  being  a  "  fence  ".  and  thereupon  the  Government  cannot 
pursue  the  administration  of  the  law  further. 

Mr,  Presidmt.  is  my  time  limited  in  making  this  ocpla- 
natlon?     

The  PRESIDING  OFFICER.  The  Senator  is  limited  to 
6  minutes. 

Mr.  AUSTIN.  Tbe  words  at  the  bottom  of  page  5.  lines 
21  and  22,  zuunely.  "  denature  it,  deal  in.  or  use  "  are  addi- 
tkmal  words,  and  the  words  "recover  completely  or  spe- 
dally  doiatured  alcohol ",  are  new  words  dealing  with  this 
traiMaction  which  has  been  heretofore  outside  of  the  reach 
of  the  Government 

By  the  pvovisioa  on  page  6  the  scope  of  the  law  will  be 
increased  tv  the  addition  of  the  words  "  Territory,  or  pos- 
■wrion  "  and  the  words  "  District  of  Columbta." 

On  page  9.  in  section  8.  there  is  an  additiooal  feature  of 
administration,  namely,  the  condemnation  of  an  attempt. 
One  could  not  heretofore  be  prosecuted  for  an  attempt,  but 
he  could  be  if  this  measure  should  be  enacted. 

On  page  14,  line  4,  there  are  eliminated  the  words  "  for 
other  than  beverage  purpoees",  which  increases  the  scope 
of  the  law. 

On  page  16.  the  proviso  preserves  the  common-law  rule. 

Mr.  ASHURST.  That  is  very  Important.  I  hope  the  Sen- 
ator will  be  io  kind  as  to  explain  that 

Mr.  AUSTIN.    The  proviso  reads: 


I.  TtMt  nothing  herein  contained  shall  apply  to  any 
r.  agent,  or  employee  of  the  United  States  seiv^  a  war- 
rant of  arrest,  or  arreetlng  or  attem^^ilng  to  arrest  any  person 
committing  or  attempting  to  commit  an  offense  in  the  presence 
of  soeh  ofltoer.  agent,  or  employee,  or  who  has  comattted.  or  who 
Is  sBspeeted  on  wonsblw  grounds  of  having  conunltted.  a  ttlaaj. 


The  PRESIDING  OFFICER.  The  Senator's  time  has  ex- 
pma. 

Mr.  ROBINSCM9.  Mr.  President  may  I  ask  the  Senator 
nAicther  the  report  of  the  committee  was  unanimous? 

Mr.  AUSTIN.    It  was. 

Mr.  ROBaHSOIf.    I  have  no  objection. 

Tlie  PRESIDING  OFFICER.  The  question  is  on  the  en- 
grosBBcnt  and  third  reading  of  the  bill. 

TlM  Un  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

sex.  itAj.  Kunms  a.  SATsa 

Mr.  JQEDfSON.  Mr.  President  during  the  day  I  have 
been  ocmstantly  i&  the  conference  on  the  river  and  harbor 
blD.  When  reached  on  the  calendar.  House  bill  2555,  ex- 
tending relief  to  8gt  MaJ.  Edmund  8.  Sayer,  of  the  XThited 


tates  Marine  Corps,  was  passed  over  temporarily.  I  ask 
nanlmous  consent  that  it  may  be  considered  now. 

There  being  no  objection,  the  Senate  proceeded  to  con- 

ier  the  bill  (H.  R.  2555)  to  extend  to  Sgt.  MaJ.  Edmund  S. 
^ayer.  United  States  Marine  Corps  (retired) .  the  benefits  of 
t  3e  act  of  May  7.  1932,  providing  highest  World  War  rank 
1 3  retired  enlisted  men. 

Mr.  JOHNSON.  Mr.  President,  this  bill  has  the  approval 
( r  the  Department,  it  is  in  the  usual  form,  and  unless  some 
t  enator  wishes  a  detailed  explanation.  I  ask  that  it  be  passed. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
t  aird  reading  of  the  biU.  * 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
t  me.  and  passed. 

( LASSIFICATIOir  OF  XMPLOTXKS  IN  THX  MOTOR  VEHICLE   SERVICE 

The  bill  (H.  R.  8790)  to  amend  section  6  of  the  act  of  Feb« 
luary  28.  1925,  was  announced  as  next  in  order. 

Mr.  KINO.    Mr.  President,  what  is  this  bill? 

Mr.  McKEUlAR.  I  may  say  to  the  Senator.  Mr.  Presi- 
c  ent.  that  the  bill  would  save  the  Government  the  sum  of 
f400.    It  merely  provides  for  a  readjustment  of  salaries. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  a  third  reading,  read 
4ie  third  time,  and  passed. 

LIENS  or  THE  UNITED  STATES  FOR  LOANS  IN  PUERTO  RICO 

The  joint  resolution  (H.  J.  Res.  129)  to  amend  the  joint 
^solution  entitled  "  Joint  resolution  for  the  relief  of  Porto 
I  ico  ",  approved  December  21.  1928,  to  permit  an  adjudica- 
t  on  Witt  respect  to  liens  of  the  United  States  ari^ng  by 
virtue  of  loans  under  such  joint  resolution  was  considered, 
^dered  to  a  third  reading,  read  the  third  time,  and  passed. 

AOJUSTMXMTS  OF  LOANS  IN  PUERTO  RICO 

The  Joint  resolution  (H.  J.  Res.  257)  to  amend  a  joint 
riesolution  entitled  "  Joint  resolution  for  the  relief  of  Porto 
]  ;ico ",  approved  December  21,  1928,  as  amended  by  the 
:|econd  Deficiency  Act,  fiscal  year  1929,  approved  March  4, 

nwas  considered,  ordered  to  a  third  reading,  read  the 
time,  and  passed. 

SAFETY  DEVICES  ON  SHIPS 

The  Semite  proceeded  to  consider  the  bill  (S.  2127)  to 
imend  SMbon  4471  of  the  Revised  Statutes  of  the  United 
States,  as  amended,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  section  4471  of  the  Revised  Statutes  of 
1  lie  United  States,  as  amended  (U.  S.  C.  title  46,  sec.  404),  be,  and 
t  lie  same  Is  hereby,  amended  by  adding  thereto  the  following  new 
laragrapAi: 

"On  and  after  July  1,  1936,  every  steamer  permitted  by  her 

<  ertlflcate  of  inspection  to  carry  as  many  as  50  passengers  or 
upward  shall  be  equipped  with  an  automatic  sprinkler  system. 
1  rhlch  shall  be  in  addition  to  any  other  device  or  devices  for  fire 
]  rotectlon.  Such  automatic  sprinkler  system  shall  consist  of  an 
i  nangement  of  piping  connecting  one  or  more  adequate  suiq;)lle8 
( f  water  (which  supplies  shall  be  in  addition  to  any  other  water 
I  upply  of  the  veesel)  with  a  distributing  device  which  Is  so 
I  Bsembled  and  located  as  to  discharge  and  diffuse  automatically 

<  ver  all  portions  of  the  vessel  accessible  to  passengers  and/or  crew 
1  eetept  cargo   holds,   machinery  spaces,   and   when   of   fire-proof 

<  onstructlon,  toilets  and  bathrooms)  a  spray  of  water  which  will 
I  e  effective  to  extinguish  fire.  Such  system  shall  be  kept  at  all 
1 1mes  in  good  working  ccmdltlon  and  ready  for  Immediate  use. 
'  "he  Bureau  of  Navigation  and  Steamboat  Inspection  shall  cause 
1  9  be  made  at  least  once  in  every  90  days  such  tests  and  Inspec- 
1 1ons  as  Insure  the  proper  working  of  such  automatic  sprinkler 
I  fstems.  In  carrying  out  the  provisions  of  this  paragraph  the 
]  tureau  of  Navigation  and  Steamboat  Inspection  is  hereby  author- 
1  Bed  and  directed  to  prescribe  rules  and  regxilatlons  to  govern  the 
1  roerk  at  Installing  automatic  sprinkler  systems  in  steam  vessels." 

Mr.  ROBINSON  rose. 

Mr.  COPELAND.  Mr.  President,  this  bill  has  to  do  with 
I  af ety  devices  on  ships. 

Mr.  ROBINSON.    I  have  no  objection. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  not  the  Senator 
|lease  explain  the  biU? 

Mr.  COPELAND.    The  bill  relates  to  the  United  States 

<  ertlflcate  of  inspection  regarding  sprinkler  systems. 
The   PRESIDING    OFFICER.    The    question    is    on    the 

(ngrossment  and  third  reading  ot  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  thtrd  reading. 
;  ead  the  third  time,  and  passed. 
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The  features  mentioned  are  the  main  ones,  but  I  would 
not  wish  to  have  it  understood  that  I  have  stated  aU  of  the 
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FAtM-MOSTGAGE  RELIXr 

Mr.  BORAH.  Mr.  President.  I  ask  unanimous  consent  to 
recur  to  Calendar  No.  1031.  being  the  bill  (S.  3002)  to 
amend  an  act  entitled  "An  act  to  establish  a  uniform  sjrs- 
tem  of  bankruptcy  throughout  the  United  States  ".  approved 
July  1,  1898,  and  acts  amendatory  thereof  and  supplementary 
thereto.  I  move  that  the  Senate  proceed  to  the  considera- 
tion of  the  bill. 

Mi.  McKELLAR.    A  point  of  order. 

The  PRESIDING  OFFICER.    The  Senator  wlU  state  it. 

Mr.  McKELLAR.  Has  the  consideration  of  the  calendar 
been  completed?  

The  PRESIDING  OFFICER.    It  has  been. 

B«r.  McKELLAR.  We  had  an  agreement  that  four  bills 
should  be  passed  to  the  end  of  the  calendar  and  called  when 
the  consideration  of  the  calendar  had  been  concluded. 

Mr.  McNARY.  Mr.  President,  the  Senator  fnm  Idaho  is 
asking  that  Senate  bill  3002  be  made  the  unfinished  busi- 
ness. 

Mr.  BORAH.    Yea. 

Mr.  McNARY.  If  that  is  done  it  will  not  Interfere  with 
the  consideration  of  other  bills. 

Mr.  McKELLAR.  Under  the  agreement  made  earlier  to- 
day it  was  provided  that  the  bills  providing  for  four  addi- 
tional district  judges  should  be  taken  up  when  the  calendar 
had  been  completed. 

Mr.  BORAH.  If  Senate  bill  3002  may  be  made  the  im- 
flnished  business  I  have  no  desire  to  interfere  with  the  con- 
sideration of  other  bills  on  the  calendar.  But  I  wish  to 
secure  for  it  a  place  of  preference.  This  is  the  farm  mora- 
torium, bankruptcy  bilL  It  is  vital  that  action  be  secured  at 
once  so  the  House  may  act.  Tlie  bill  is  here  by  reason  of 
the  Supreme  Court  decision. 

Mr.  McKELLAR.  Mr.  President,  I  have  no  objection  to 
the  motion  being  voted  on^ 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Idaho  [Mr.  BorahI. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  the  bin  (S.  3002)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  sirstem  of  bank- 
ruptcy throughout  the  United  States",  approved  July  1, 
1898,  and  acts  amendatory  thereof  and  supplementary 
thereto,  which  had  been  reported  by  the  Committee  on  the 
Judiciary  with  amendments. 

Mr.  BORAH.  Mr.  President,  I  ask  permission  temporarily 
to  lay  aside  the  unfinished  business. 

Mr.  McNARY.  If  there  is  no  objection,  the  bill  can  go  to 
final  passage  at  this  time. 

Mr.  ROBINSON.  Mr.  President,  in  all  ffldmess,  the  bill 
should  be  explained.  Tbis  proposed  legislation  is  made  nec- 
essary by  reason  of  the  fact  that  the  Supreme  Court  of  the 
United  States  held  a  statute  known  as  the  "  Frazier-Lemke 
Farm  Bankruptcy  Act ",  which  was  passed  by  the  Congress 
some  2  years  ago,  to  be  unconstitutional.  The  pending  bill  is 
intended  to  correct  the  features  of  that  act  which  were  held 
to  be  unconstitutionaL  I  do  not  wish  to  delay  a  vote  on 
the  bin. 

Mr.  BORAH.  I  ask  to  have  inserted  in  the  Rxcobs  at  this 
point  a  report  drawn  by  the  able  Senator  from  Nevada  [Mr. 
McCarxam],  which  states  in  detail  and  with  great  clarity  the 
exact  provisions  of  the  bill  and  what  it  seeks  to  accomplish. 
The  bill  is  here  by  reason  of  the  fact  that  the  Supreme  Court 
held  the  so-called  "  Frazier-Lemke  law  "  to  be  unconstitu- 
tional. The  pending  bill  is  designed  to,  and  it  Is  believed  it 
does,  avoid  the  unconstitutional  features  which  were  in  that 
law.  I  ask  that  the  report  on  the  bill  be  printed  in  the  Rxcois 
at  this  point. 

The  PRESIDING  OFFICER.  Without  objection.  It  is  so 
ordered. 

The  report  (no.  985),  submitted  by  Mr.  McCairam  July  1. 
1935.  is  as  follows: 

[Senate  Bept.  No.  985.  74th  Cong..  1st  sees.] 

TO  AMSMD  THB  BAinCBnPTCT   ACT 

Mr.  McCaskan,  from  the  Cknnmlttee  on  the  Judiciary,  submitted 
the  following  report  (to  accompany  8.  3003) : 

The  Committee  on  the  Judiciary,  to  whom  was  referred  the  bill 
(8.  8003)  to  amend  an  act  entitled  "An  act  to  establUh  a  unlXona 
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system  of  bankruptcy  throughout  the  United  States",  approfd 
July  1,   1808,  and  acts  amendatory  thereof  and  suf^lnnentarT 
thereto,  after  consideration  thereof,  report  the  blU  favorably  wltb, 
amendments,  with  the  recommendation  that  It  be  pssssd. 

Betan  we  discuss  S.  S(X}3.  as  amended  by  the  coounlttee.  we 
wish  to  bring  to  the  attention  of  the  Senate  the  fact  that  sectkm 
75  of  the  Bankruptcy  Act  has  not  been  held  tuiconstttutional  by 
the  Supmne  Court,  save  and  exoept  subsection  (s). 

This  blU  has  for  its  object  the  clarification  of  section  75.  and 
the  rewriting  of  subsection  (s),  which  has  been  held  uneonstl- 
tutlonal,  so  as  to  conform  to  the  decision  of  the  Supreme  Court. 
We  shall  first  discuss  the  amendments  to  section  78,  other  than 
subsection  (s). 

These  amendments  have  become  necessary  because  of  the  great 
confusion  caused  by  the  diverse  rulings  of  the  vartous  United 
States  district  courts.  In  the  construction  of  section  76.  Some 
courts  have  held  that  the  farmer  debtcv  could  not  take  advantage 
of  the  act  after  foreclosure  sale  and  during  the  period  of  redemp- 
tion. Some  <tf  these  courts  have  refused  to  permit  the  farmer  in 
that  position  to  fUe  hts  petition,  although  under  the  law  of  tbe 
State  he  was  In  possession  and  full  control  of  the  ptupeity.  and 
could  redeem  It  within  the  period  aUowed.  Othn  courts  have 
held  that  the  farmer  could  not  take  advantage  of  the  act  during 
the  polod  of  a  moratorium  established  by  a  State;  while  others 
have  held  that  the  debtor  could  not  take  advantage  of  the  act 
after  sale,  but  prior  to  confirmation  of  sale,  although  In  aU  of 
these  cases,  if  the  debtor  had  the  money,  and  were  In  a  posttlon 
to  pay,  he  could  redeem  and  save  his  property. 

Obviously,  these  courts  are  reasoning  too  technically,  and  have 
failed  to  carry  out  the  intention  of  Congress,  whltfh  was  to  protect 
the  farmer's  property  and  home.  Other  courts  have  Just  held  the 
opposite,  and  have  given  full  proteetida,  and  carried  out  the  intent 
of  Congress.  There  should  be  uniformity,  ane  amendment  to 
subsection  (n)  remedies  this  sltuaUon.  In  addition.  subeeetlOB 
<n)  brings  all  of  the  bankrupt**  pnmerty.  whoever  loosted.  uiider 
the  absolute  jurtsdictton  of  the  baz^nq»tcy  court,  where  It  oui^t 
to  be.  Any  farmer  who  takes  advantage  (tf  this  act  ought  to  be 
willing  to  surrender  aU  his  property  to  the  jurladlctkm  of  the 
court,  for  the  purpose  of  paying  his  debts,  and  for  the  aaka  of 
uniformity. 

The  amended  subsection  (n)  1b  fact  oonstruea.  Interprets,  and 
clarifies  both  subsections  (n)  and  (o)  of  sectton  75.  By  reading 
subsections  (n)  and  (o)  as  now  enacted.  It  becomes  dear  that  It 
was  the  Intention  of  Congress,  when  It  passed  section  75.  that  the 
debtor  farmer  and  all  of  his  property  should  oome  under  the  Juris- 
diction of  the  court  of  bankruptcy,  and  that  the  benefits  of  tha 
act  should  extend  to  the  farmw  i^or  to  confirmation  of  Mkle,  and 
during  the  period  of  redemption;  and  that  no  proceedings  after 
the  ming  of  the  petition  should  be  InsUttited,  or.  If  instituted 
prior  to  the  filing  of  the  petition.  Should  not  be  maintained  In 
any  court,  or  otherwise.  Tet  there  have  been  a  multtpUeity  of 
different  holdings  and  conclusions  reached  by  dilTerent'  courts  on 
this  subject.  The  amended  subseetkm  (n)  darlfiea.  construes,  and 
Interprets  the  mtent  of  Congress,  lo  as  to  bring  about  uniform 
dedsloDs  and  rulings  by  the  courts  In  the  future. 

The  amendment  of  the  second  sentenas  at  subaaetton  (b)  sim- 
ply fM»»«tt*>fa>«  the  requirement  that  the  conciliation  commissioner 
pay  the  expenses  out  of  his  compensation  fee  of  838.  In  eome 
cases  the  expenses  equaled  or  exceeded  $38.  and.  of  oourae.  the 
conciliation  f^nntmimainnmr  caniiot  be  expectsd  to  pay  these  ex- 
penses.   They  should  be  charged  against  the  bankrupt's  estate. 

The  amendment  to  subsection  (g)  simply  eliminates  that  part 
of  the  section  which  requires  the  fanner  debtor  to  deposit  In 
court  the  money  or  security  necessary  to  pay  all  debts  whldi  bava 
priority,  unleos  waived.  In  case  of  a  composition  or  eKtcnslon  of 
time.  Some  courts  have  hdd  that  It  was  neceanry  for  a  fanner. 
before  he  coiikl  get  a  composition  or  extension  of  time,  to  pay  all 
claims  in  cash  into  court,  unless  they  were  waived.  Obviously, 
there  should  be  no  such  limitation.  Tbe  bankrupt  farmer  has  no 
cash.  The  object  of  section  75  is  to  give  him  time  within  wtieh. 
to  get  cash.  And.  obviously,  he  has  no  security  that  Is  not  already 
enciunbeted.  A  conciliation  and  getting  together  ahoold  not  be 
blocked  by  such  a  requirement. 

The  amendment  to  subsection  (k)  relates  to  the  confirmation 
of  a  composition  or  extension  propoeaL  It  provides  that  a  ma- 
jority of  the  eecured  creditors  may  agree  to  accept  s^Kh  a  pro- 
posal, provided  it  does  not  reduce  the  amount  of  or  impair  the 
Uen  of  any  secured  creditor  below  tbe  fair  market  value  of  the 
property.  A  majority  of  the  secured  creditors  may  agree  to  accept 
a  loww  rate  of  future  interest  %hMn  the  contract  Intereet.  It  does 
not  affect  the  accumulated  or  earned  mterest.  nor  reduce  tbe  lien 
below  the  value  of  the  property.  Section  77  of  the  Bankrxiptcy 
Act.  m  Its  requlrementa.  Is  far  more  drastic  than  this,  and  section 
77  has  been  held  constltuUonal  by  the  Supreme  Court.  See  Bock 
lOand  A  Padflo  Ry.  Co.  Caae  (384  U.  S.  — ). 

The  amendment  to  subsection  (p)  fiuther  carries  out  the 
amendment  to  subaectlon  (n).  and  plaoes  the  sole  Jurisdiction  of 
the  bankruptiB  estate  and  of  his  (rtillgatlons  aU  In  the  bankruptcy 
court,  wlttumt  exertion.  «         _..^ 

This  brings  us  now  to  subsection  (s),  rewritten  to  conform  wltn 
the  Suiureme  Court's  decision.  We  feel  that  all  the  provisions  In 
the  rewritten  subsection  (s)  have  been  approved  In  prlnel^  In 
numeraus  decisions  by  tbr  Biqiteme  Court.  We  shall,  therefore, 
set  forth  the  varlotw  provlalona  of  subeeetlon  (s).  and  follow 
them  with  citations  and  decisions  of  the  Siqireme  Court. 

The  opening  paragraph  of  subsection  (s)  provides  that  if  a 
fanner  tails  to  obtain  a  coaaposltlon  or  extension,  or  if  he  feela 
aggrieved  by  the  compoattlon  or  eatenslon  pnpemi,  ha  saay 
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The  Committee  on  the  Judiciary,  to  whom 
(8.  8003)  to  amend  an  act  entitled  "An  act  to 
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NT  ■■■■■I  Mkt^  to  bo  a4|ad«id  a  boBkrupt.  Bo 
Kj  aHo  aaK  the  oonrt  that  aU  hie  property,  whereter  located, 
be  appraleed.  and  that  hie  e«miptton«  aa  pceocribed  bjr  State  law 
be  art  aekle  to  him.  and  that  he  bo  aUowed  to  retain  powaMlon. 
tte  at^enrttlan  and  control  of  the  court,  of  all  of  the 
of  his  itrupeity.  Including  hla  encumbered  esemptUms. 
%ttm  tmrmtm  ^^  coBdltlans  of  nctlon  75. 
It  fwoTldes  that  the  referee,  under  the  Jurhidietlon  of  the  court. 
Shall  dOBlcnote  and  appoint  appraleer*  to  appraise  all  of  the  prop- 
erty of  the  debtor  at  Ita  then  fair  and  reasonable  market  value. 
The  appralaai  to  made  in  all  other  rcqieets.  with  rights  of  ob- 
Jeetlona.  eaoeptlens.  and  sppsals  in  aooordance  with  the  Bank- 
ruptcy Act;  and  either  party  may  file  objections,  ezeeptions.  or 
take  eueh  appsals  wtthln  4  months.  Surely  there  le  no  queetlon 
of  copftltutli*fi**l*y  up  to  this  point. 

Paragraph  nnmbersd  (1)  in  the  bUl  prorldee  that  after  the 
fiuiiaity  has  been  appraised,  the  referee  shall  set  aside  to  the 
debtor  his  uasneumtoersd  eaemptloiia.  so  prescribed  by  State  law, 
and  shaU  order  that  the  poseesslon,  under  the  stqiervlslon  and 
control  of  the  eo^vt.  of  such  part  of  the  remainder  of  the  debtor's 
ptupeity  as  he  may  ssleet  ehall  remain  in  the  debtor,  subject  to 
ail  eolrttin  mortgagee.  Uens.  pledgee,  or  encumbrances. 

Pangn^h  mimbered  (2)  provides  that  wbm  the  above  condi- 
tloae  have  bee«  eompUed  with,  the  court  shaU  stay  aU  Judicial  or 
oAelal  pwwoedlngi  against,  ths  debtor,  or  that  part  of  his  piuperty 
vhlch  he  asioets.  for  a  period  of  S  years,  duilng  which  S  years 
the  dsbtcr  is  ponnittort  to  retain  possessicm  of  the  proper^,  under 
the  supervision  and  oontvol  of  the  court,  provided  he  paye  a  rea- 
BSiiahie  sental  sfmlammslly.  fixed  iqr  the  court.  The  rental  is  to 
be  paM  hitd  oowt  to  be  used,  first,  for  the  payment  ot  taxee  and 
wplMspk  and  the  lemalnrtef  to  be  dlstrttmted  among  eecured  and 
uweer  ursd  eredftonw  as  their  Interests  asay  appsar.  It  provides 
further  that  If  the  annual  net  rental  exoeede  S  percent  of  the 
•wlvm  of  the  praperty.  that  then  the  excees  shaU  be  applied  in 
the  redaetlon  of  the  banknqpt's  indebtednees.  The  court,  in  ito 
diseretleii.  may  order  add  any  unexempt  perishable  property,  or 
aay  uaoempt  pvaooal  proper^  not  rBaaonably  aeosssary  for 
the  farming  operattooa  of  the  debtor,  and  such  sale  may  be  at 
pittbUe  or  private  sale.  Ui  the  discretion  of  the  court.  In  addi- 
tion to  the  rehtal.  the  court  may  require  the  debtor  to  make 
quarterly,  aemlsnnual.  or  annual  payaaeate  on  the  principal,  not 
InrnnslBtent  wtth  the  protectloB  of  the  rights  of  the  credtters  and 
the  debtor's  ahOlty  to  pay. 

P<aragr^ta  no.  (S)  of  eubeeotkm  (s)  provldse  that  at  the 
end  «tf  a  yeais^  or  any  time  before,  the  debtor  may  pf  into  court 
ttM  fua  aasonat  ot  the  appralaai  of  the  psupetty  of  irtii^  he  retains 
Infthiding  the  encumhranoee  en  his  cxemptteoa.  leee  the 
It  paid  OD  principal,  if  any.  Upon  request  of  any  aeeured  or 
'  oredttor.  or  the  dehtcr.  the  eoitrt  shaU  order  a  reap- 
or.  In  ite  dlseretkm.  set  a  date  for  hearing,  and  after  such 
fix  the  vahae  of  the  property.  Then  the  debtor  mwt  pay 
«w  vahie  eo  antved  at  into  court,  less  payments  made,  for  dletrl- 
butlon  by  ttie  court  to  the  eecured  and  uneecured  creditors.  Or, 
upoa  wqxMot  sf  amy  aeeured  credMcr.  the  court,  in  Its  dleeretioik, 
may  order  the  property  eoid  at  ptAUe  aoetlea.  at  which  the  stcured 
wodltors  are  aUe^sd  to  bid.  up  to  the  appraised  value  or  the  prin- 
elpal  that  the  prnpeity  eecurss.  whlcfaever  le  the  hlghar.  The 
dsbter  has  90  days  to  rsrtosm  from  such  sale,  and  thereupon  may 
apply  for  hie  dlsdiaiga.  aa  provided  for  by  the  Bankruptcy  Act. 

Thla  section  pro  miss  further  that  If  the  debtor  f aUs  to  comply 
with  any  or  all  of  the  provMoae  set  forth  herein,  at  the  end  of  8 
psars.  or  tf  ha  la  unable  to  reflnanee  hhnatf ,  the  court  may  order 
the  appolatasnt  of  a  ttm*oe  and  the  proper^  sold  or  otherwise 
oC 


Psragr^^  do.  (4)  Mnply  provides  that  the  oonrtHatlon 

ShaU  eoBttnue  to  act  as  referee.    This  Is  to  correct  the 

that  extrtsd  aoMog  the  eourta.    When  he  acta  as  such 

ho  Shan  be  paid  sn^  addttloiial  compensation  as  the 

court  mi^  allow,  not  to  exceed  tu  m  any  caae;  and  an 

of  administration  Shan  bs 


mlt  BMdl  flreo  of  pnstsgs.  vcoOm  cover  of  a  penalty  eavotep.    It 

prorldee  that  If  a  reeelver  is  in  poaaemlon  of  the  peopeity,  he 

'  pgasssHun.  and  tho  propstty  returned  to  the 

sn  ^>ply  to  partnanh^i,  oommon,  Jotet,  and 

.   .  askd  to  fanttng  ecrporatlotts,  where  at  least 

n  pereont  of  the  atoek  Is  owned  by  actual  tenners.    Practleany  aU 

of  the  pvovMons  la  this  paragrapli  siivly  dailfy  different  provl. 

of  leettaa  7S  of  the  Bankruptcy  Act.  oa  whieh  there  was  a 

«SsreBee  of  optaloa  assong  the  dtatrlet  courts. 

Ihiagraph  no.  (•)   providee  that  this  anendmaat  abatt  apply 

to  an  caaee  now  ponding  in  the  Psdsral  court,  aa  wtfl  aa  to  fotavs 

that  have  been  dlsmlasart  by  tho  ooaBlttatlaB 

__  .__joe,  becauae  of  the  Supreme  Ooorfa 

ehan  be  reinstated  without  addltaoaal  flung  feea. 

Fiuragiaph  ammborad  («)  simply  dedarea  that  aa  a. 
eadsts.  and  gives  the  oout  ths  right  to  shorten  the  stoy  of 
tags  If  the  attaatlen  has  nhsngs<t.  or  the  Mnsrgency  ' 

It  win  thus  be  seen  at  a  glance  that  the  hsqiortant  parts  of  sab» 
sscMoa  (s)  are  awtiiiit  paragraphs  (1),  (3).  aad  <S).  It  wlU 
also  be  eeen  that  tho  resale  provMon  of  the  orlgtaal  aubceethm  (e), 
where  a  debtor  wae  paniilitcd  to  buy  bock  his  peupeity  at  tho 

value,  with  1  pevDeat  ^^--  .._ 

piaa  of  paymoat  fm  6  yearn,  baa  beea  entlvrty  osBltted  ttcm.  the 
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con  plete  Jurisdiction  aad  custody  of  tho  pioperty,  with  authority 
to  Iz  the  rental  annually,  and  to  aeU  i«emhable  property  and 
peronal  piuperty  that  Ib  not  neoeesary  for'*the  dfbtor's  fanning 
ope-atlons.  It  wfll  also  be  noticed  that  the  court  can  require 
pay  nents  over  and  above  the  rental  value. 

1 1  other  words.  In  the  amended  subsection  (s) .  the  property  Is 
vlrt  saUy  in  the  complete  custody  and  control  of  the  court,  for  an 
pur  Maee  of  IlquldaUon.  We  fed  cohfldent  that  this  meets  aU  the 
req  ilrements  of  the  Supreme  Court's  decision.  In  fact,  there  Is 
not  ling  new  in  this  amendment  that  the  Supreme  Cotirt  has  not 
aln  Mly  approved,  not  only  in  one  decision  but  in  many  decisions 
in  1  ankniptcy  cases. 

T  ae  Stqiireme  Court  admits,  in  its  decisions  in  the  Radforrl  case, 
hok  ilng  subsection  (s)  unconstitutional,  that  it  is  a  law  on  the 
sub  ect  of  bankruptcy,  but  also  holds  that  it  contravenes  the  fifth 
ami  ndment.  Under  the  grant  of  power  given  by  the  Federal 
Cod  itltution.  "Congreae  ShaU  have  power  *  *  *  to  estab- 
lish •  •  •  uniform  laws  on  the  subject  of  bankruptcies 
thnughout  the  United  States",  the  legislation  here  in  question 
is  I  sglslatlon  on  the  subject  of  bankruptcy.  The  only  fanner 
wh(  can  take  advantage  of  this  act  must  be  a  bankrupt.  A  bank- 
rap  Is  a  financial  wreck.  Tho  question  of  intereet  and  pntita 
ta  1  onkruptcy  proceedings  1m  never  considered.  The  question  Is 
one  of  salvaging,  and  saving  what  can  be  saved  out  of  the  wreck. 
In  ]  eglslating  on  this  subject  it  is  just  as  much  the  duty  of  Oon- 
grei  I  to  consider  the  unfortunate  debtor  as  to  consider  the 
unf  rtonate  creditors. 

"  [jet  the  end  be  legitimate,  let  it  be  within  the  scope  of  the 
Cob  (tltutlon.  and  all  means  which  are  appropriate,  which  are 
plal  ily  adapted  to  that  end,  which  are  not  prohibited,  but  con- 
slstint  with  the  letter  and  apint  of  the  Constitution  are  oonstl- 
tutlmal  {MeCuUotA,  v.  Jfaryisnd.  4  Wheat.  S16,  421,  liarshaU. 
C.  J). 

"i  s  to  the  constitutionality  of  section  77  of  the  Bankruptcy  Act. 
nttl !  need  be  said  in  addltton  to  what  has  already  been  stated  to 
shoir  this  Objection  Is  untenaUe.  If  the  order  aseailed  deals 
mer  ily  with  the  remedy,  as  we  hold  it  does,  then  the  amendments 
vlolito  no  provision  of  the  Constitution.  That  such  restraining 
orders  affect  the  remedy  only,  see  Atteb^Oi  v.  Thomas  (16  P.  (3d) 
Sf8).  •Likewise,  legidation  which  deals  with  the  subject  of  bank- 
nq}i  cy — that  Is,  legtslation  for  the  bendlt  and  relief  of  credltora 
and  debtors — Is  not  subject  to  the  same  constitutional  limitations 
as  1  igisltvtlon  which  deals  with  other  subjects  and  which  affects 
ooni  raetual  rights  and  obligations  of  debtors  and  creditors.  The 
grazt  of  power  'to  establish  •  •  •  uniform  laws  on  the  sub- 
ject of  banknmtcy '  was  necessarily  a  grant  ot  power,  the  exercise 
of  t'hlch  would  impair  the  obligation  of  contracts.  For  legisla- 
tion on  the  subject  of  bankruptcy  contemplates  a  discharge  of  the 
debt  Br's  debts — which  is  an  Impairment  of  contractual  obl^atlons.'* 
(tfo  loeer  Nofionol  Bank  v.  Moyses.  186  U.  S.  181;  In  re  Chicago, 
Soc  :  Island  dk  Pacific  Ey.  Co..  7  C.  C.  A..  72  Fed.  (2d)  443.) 

T  lis  decision  of  the  Circuit  Court  of  Appeals  was  just  recently 
eaai  naed  by  the  Supreme  Court,  In  re  Chicago,  Rock  Island  *  Pa- 
dflc  By.  Co.  (305  U.  8.  — ). 

It  Is  not  unconstitutional  for  a  court  of  bankruptcy  to  take 
Jurl  diction  of  encumbered,  as  wen  as  unencumbered  property, 
and  sell  same  free  and  clear  of  any  lien.  In  fact,  a  provision  to 
thai  effect  appeared  in  the  Baakn^rtey  Act  of  1867,  and  has  been 
prac  tlced  in  many  cases  under  the  preeent  bankruptcy  act. 

"i ,  secitfed  debt  or  lien  U,  so  far  as  the  Constitution  of  the 
Uhi  ed  States  is  concerned,  a  no  more  sacred  kind  of  property  than 
an  unsecured  debt,  •  •  •  and  the  Constitution  expreasly 
pen  ktta  and  grants  to  dangrsaa  the  power  to  affect  such  property. 
whe  iher  it  be  an  imsecured  debt  or  whether  it  be  a  lien,  by  laws 
rela  Ing  to  the  subject  of  bankruptcies  (In  re  Burgh  (7  Fed. 
Sup  >.  IM.  186);  CsmpbeU  v.  Atteffluntg  Corporation  (C.  C.  A.  4th) 
—  lid.  (Sd)  — )). 

"  laiBS  free  of  encumbrances  were  authorlaed  by  the  statute  ot 
IMT  .  The  preaent  law  has  no  such  provision.  This  has  cast  doubt 
on  he  power  of  the  court  to  authoriae  stich  a  sale.  The  cases 
are  ipalto  uniform,  however,  in  declaring  that  such  sales  can  be 
avtt  ortsed.  and  by  the  referee  as  weU  as  by  the  Judge  (CoUier  on 
Bah  Tuptcy  (thirteenth  edition,  vol.  3,  p.  1758) ) . 

IIJ  [bo  Jursdlctlon  of  a  bankruptcy  court  to  order  the  sale  of 
prof  arty,  ftee  of  encinnbrancee,  has  its  ortf^  in  the  power  to 
the  piopetly  of  the  bankrupt  and  the  valtie  of  an  equity  of 
redeinptlop  must  always  be  a  matter  of  more  or  lees,  as  more  or 
leas  Is  obtained  for  the  property.  •  •  •  (jfofter  of  TheU>erg, 
C.  C .  N.  J..  47  Am.  B.  R.  367.  380  Fed.  408) . 

"i  daose  ta  a  mortgage  giving  the  right  to  bid  on  bonds  does  not 
In  a  ay  way  limit  the  power  of  the  court  to  order  a  sale  free  and 
deal  frooa  the  mortgage  lien,  however  much  it  may  influence  ite 
dlsoBtlon  (Matter  of  FronUia  Brewing  Co^  C.  C.  R.,  2d  Clr..  41 
Am.  B.  R.  51,  349  Fed.  333). 

lii  Ithor  Is  it  uneonstltntKmal  to  sen  the  pioperty,  and  transfer 
the  len  to  the  ftinds.  That,  agahi.  has  been  done  repeatedly  by 
ooui  a  of  bankruptcy. 

'  O  transfer  the  lien  f^om  the  property  to  the  proceeds  of  the 

I  s  the  exercise  of  a  leeser  power;  and  legislation  conferring  it  ts 
obvli  usly  oansUtutkmal.  ReaUaatlon  xtpaa  the  lien  created  by  the 
Stot<  law  must  yield  to  the  requirements  of  bankruptcy  admlnls- 
tratlm  (Van  Huffel  v.  Barketrode.  384  U.  8.  325,  78  A.  L.  R.  453). 
See  Uao  (First  National  Bank  v.  Sheed.  131  U.  8.  74.  87).  and 
(Jfel  'en  v.  JfoUae  MsiZesble  Iron  Works,  131  U.  S.  352.  367) ." 

Mo  r  Is  It  uaeoartltatlonal  to  limit  or  prohlMt  the  mortgagee 
from  bidding  at  an  auettan  sale.  In  fact,  the  mortagee  ia  generaUy 
prah  Uted  from  bidding  at  his  owa  salo.  unluss  that  right  is  given 
— -*- by  ststttio  or  by        -^  ^ 
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"It  has  frequently  been  held  that  a  mortagee  or  tnistee  in  a 
deed  of  trust  cannot  purchase  without  leave  at  the  foreclosure 
sale,  and  that  where  he  does  so  the  sale  is  voidable.  If  the  mort- 
gagee without  leave  purchases  at  such  sale  he  wiU  be  considered 
merely  a  mortgagee  in  poseession  of  a  redeemable  estate,  and  the 
mortgagor  will  have  the  right  to  disaffirm  (Cunningham  v.  Macon, 
etc.,  R.  Co.  156  U.  8.  400.  39  L.  ed.  471);  Jonee  on  Mortgages.  8th 
Od..  640.  sec.  2078) . 

"Ordinarily  a  mortgagee  or  pledgee  may  not  purchase  at  his 
own  sale  vmless  expressly  authorized  by  statute  or  contract  or 
unless  the  sale  is  Nmctloned  by  the  debtor  (16  R.  C.  I..  107, 
sec.  77).  ^  _  ^ 

"The  decree  of  a  chanceUor  Is  always  a  matter  of  grace  and 
never  an  absolute  right  of  a  litigant.  The  propriety  of  affording 
eqxiiteble  relief  reste  in  the  sound  discretion  of  the  court,  to  be 
exercised  according  to  the  circumstances  and  exigencies  of  each 
particular  case  (21  C.  J.  34,  sec.  12)." 

AU  that  the  mortgagee  or  lienholder  ever  was,  or  is,  entitled  to 
In  this  coiuitry  is  the  value  of  the  property,  as  judiclaUy  deter- 
mined, and  there  are  many  methods  by  which  this  may  be 
determined.  Subsection  (s)  employs  them  all.  and  leaves  it  in  the 
discretion  of  the  court. 

The  time  aUowed  in  which  to  doee  up  the  bankrupt's  estete  In 
the  amended  subsection  (s)  Is  not  unreasonable,  and  compares 
very  favorably  with  the  time  required  In  bankruptcy  and  receiver- 
ship cases  generally.  The  average  of  aU  cases  heretofore  has  been 
approximately  2  years,  and  some  cases  have  run  as  long  as  12 
years. 

"  WhUe  the  lienholder  Is  delayed  in  getting  his  money,  the  delay 
Is  probably  not  for  so  long  a  time,  or  the  loss  so  great,  as  would 
result  to  him  if  the  act  were  not  passed  and  wholesale  foredosures 
of  real-estete  mortgages  should  result.  WhUe  generaUy  regarded 
as  a  measure  for  the  reUef  of  farmer  debtors,  it  is  clear  that  the 
act  is  at  the  same  time  one  in  the  interest  of  their  creditors  also; 
for  creditors  of  farmers  would  have  nothing  to  gain,  even  with 
respect  to  the  collection  of  their  debte.  from  the  financial  debade 
which  would  result  from  the  wholesale  foredosiue  of  farm  mort- 
gages, in  which  their  coUateral  would  be  rendered  practlcaUy 
worthless  (Bradford  v.  Fahey,  C.  C.  A.  4th.  no.  3797) . 

"We  know  that  in  equity  reodverships  in  the  Federal  oourte 
more  than  5  years  often  elapse  before  a  final  sale,  during  which 
time  the  creditors  are  restrained  from  enforcing  Uens."  (In  re 
Cope.  8  Fed.  Supp.  778). 

Nor  does  this  act  establish  a  new  principle  by  permitting  the 
bankrupt  to  remain  in  possesdon  of  his  own  property,  and  pay 
the  value  as  judlclaUy  determined  for  it.  That  has  been  deter- 
mined by  the  Supreme  Court  in  a  number  of  cases.  See  the  fol- 
lowing cases:  Sparhawk  v.  Terkes  (142  U.  8.  1.  14);  In  re  Swofford 
Bros.  Dry  Goods  Co.  (180  Fed.  549);  Burlingham  v.  Crouse  (238 
U.  S.  459):  In  re  Reiman  (7  Ben.  455.  11  N.  B.  R.  31,  20  Fed.  Cas. 
11673.  and  12  Blatch.  562.  13  N.  B.  R.  128,  20  Fed.  Cas.  11675). 

It  is  not  necessary  tcr  this  committee  to  point  out  the  necessity 
for  this  legislation.  There  are  few  Members  in  this  Congress 
that  have  not  already  received  nxunerotis  letters,  many  of  them 
from  conciliation  commissioners  and  referees,  pointing  out  that 
before  the  Supreme  Coxut  held  subsection  (s)  of  section  75 
unconstitutional,  they  were  able  to  settle  9  out  of  every  10  cases 
out  of  court  because  of  the  Frasler-Lemke  amendment,  but  that 
since  the  decision  wholesale  foreclosures  have  been  started.  The 
fact  that  there  Is  now  a  higher  price  for  agricultural  prodiicte 
has  made  the  property  more  attractive,  and  many  mortgagees 
have  taken  advantage  of  this  fact,  and  are  now  foreclosing, 
whereas  before  the  increase  in  price,  they  were  quite  willing  to 
permit  the  farmer  to  continue,  and  do  the  best  he  could. 

Many  State  moratoriums,  and  there  were  26,  are  about  to  expire, 
and  when  they  expire,  there  imdoubtedly  wiU  be  an  avalanche  of 
foreclosures:  whereas,  if  this  biU  is  passed,  these  foreclosures  wiU  be 
hdd  in  abeyance.  Nine  out  of  ten  of  the  distressed  farmers  wlU 
be  able  to  get  adjustmento  outeide  of  court,  because  of  the  moral 
effect  of  the  act.  and  in  the  rest  of  the  cases  there  wlU  be  orderly 
liquidation,  with  a  view  of  the  rehablUtation  of  the  farm  debtor, 
as  weU  as  full  protection  to  the  creditors.  This  the  public  con- 
science, as  weU  as  public  Interest  and  welfare,  demands. 

Mr.  ROBINSON.  Mr.  President,  tbe  Senate  committee  re- 
ported an  amendment,  which  I  do  not  have  before  me.  to 
the  effect  that  the  mortgagee  might  l^d  imder  certain  cir- 
cumstances, but  the  amendment  limits  the  amount  which 
he  may  bid  on  the  property  to  the  original  amount  of  his 
claim.  I  cannot  understand  how  the  Congress  can  limit 
the  amount  when  a  sale  is  made  to  the  highest  and  best 
bidder.  I  do  not  understand  the  purpose  of  that  provision. 
It  looks  to  me  as  if  we  are  restoring  one  of  the  features  of 
the  old  act  which  was  criticized  by  the  Supreme  Court  in  its 
opinion. 

Mr.  FRAZIER.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  FRAZIER.  The  House  Judiciary  Committee  made 
that  same  objection,  and  I  have  an  amendment  which  I 
ShaU  offer  to  make  the  bill  conform  to  the  amendment  of 
the  House  committee.  I  shall  offer  three  amendments  to 
make  the  bill  conform  to  the  similar  measure  reported  by  the 


House  oommittee,  and  one  of  them  is  to  strike  out  the  pro- 
vision to  which  the  Senator  from  Arkansas  objects. 

Bfr.  TTDDfOS.  Mr.  President,  will  the  Senator  from 
Idaho  yield  to  me  for  a  questiont 

BCr.  BORAH.    I  yield. 

Mr.  TYDINOS.  Is  it  the  purpose  of  the  Senator  to  posh 
this  bill  through  to  passage  now? 

Mi*.  BORAH.  I  have  no  desire  to  do  so  if  any  Senator 
desires  to  have  it  go  over,  in  order  to  examine  it.  But  I 
am  anzious  to  secure  as  speedy  action  as  possitde. 

Mr.  TYDINOS.  I  should  like  to  have  some  time  to  ex- 
amine the  bllL 

Mr.  BORAH.  I  should  certainly  not  wish  to  crowd  the 
matter  if  the  Senator  desires  time  to  study  the  measure. 
We  can  take  it  up  at  our  next  sessioiL 

Mr.  McCARRAN.  Mr.  President,  with  the  permission  of 
the  Senator  f  nun  Idaho  may  I  reqiiectf  ully  request  that  the 
Senators  who  may  be  interested  in  this  subject  kindly  give 
consideration  to  tbe  report  which  has  been  filed  by  the 
Committee  on  tbe  Judiciary,  so  that  the  biU  may  be  con- 
sidered promptly.  We  spent  days  in  the  consideration  and 
preparation  of  the  report. 

Mr.  ROBINSON.  The  bill  is  now  the  unfinished  business, 
and  it  will  c<Hne  before  the  Senate  on  Monday  when  we 
meet,  M«nwing  that  we  take  a  recess  until  that  time. 

Mr.  McCARRAN.  Mr.  President,  I  ask  Senators  to  con- 
sider the  report  ti^ilch  had  hoax  ordered  printed  In  tbe 

RXCOkB.        

Mr.  mAZIER.  I  offer  to  tkkt  bill  the  three  amendments  to 
which  I  referred,  and  adc  to  have  them  printed  and  lie  on 
the  table. 

Tile  PRESIDING  OFFICER.  Without  objection,  the 
amendments  will  be  received,  printed,  and  lie  on  the  table. 

Mr.  FRAZIER.  I  will  say  further  that  these  amendments 
are  necessary  to  make  the  bill  conform  to  the  ammdments 
wbich  have  been  placed  in  the  bin  by  the  House  Judiciary 
C(»nmittee. 

ADOinOIfAL    DZSTXXCT    JT7BCK,    WXSTKXN    DXSTUCT    OV    OKLAHOICA 

Mr.  McKSULAR.  Mr.  President,  in  accordance  with  the 
agreonent  made  earlier  in  tbe  day,  I  ask  unanimous  consent 
to  return  to  Senate  bill  2137.  to  provide  for  the  appointment 
of  one  additional  distaict  Judge  for  the  eastnn,  northern,  and 
western  districts  of  Oklahoma.  It  will  take  only  a  few 
moments  to  consider  this  measure. 

The  PRBSIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  biU? 

There  being  no  objectimi.  the  Senate  lamseeded  to  consider 
the  bill  (S.  2137)  to  provide  for  the  aMxrfntment  of  one 
additional  district  Judge  for  the  eastern,  northern,  and  west- 
em  districts  of  Oklahoma,  wtaich  was  read,  as  follows: 

Be  U  enacted,  etc..  That  the  President  la  authortaed  to  appoint, 
by  and  with  the  advice  and  consent  of  the  Senate,  one  addtttonal 
United  States  district  Judge,  who  shaU  be  an  additional  district 
judge  for  the  eastern,  northern,  and  western  distrleta  of  Oklahoma. 
The  judge  so  appointed  AaU  at  the  time  of  his  appointment  be  a 
resident  and  dtlaen  of  the  State  of  OkUhoma. 

Mr.  COPELAND.  Mr.  President,  to  one  of  tbe  bills  I 
wish  to  offer  an  amendment  providing  for  three  additional 
Judges  for  the  southern  district  of  New  York.  Such  a  bill 
was  favorably  reported  to  the  Senate.  However,  so  many 
additions  were  made  to  the  bill— I  suppose  in  tbe  same 
manner  that  I  am  thinking  about  doing  now— that  the  bill 
went  back  to  the  committee. 

If  there  is  one  place  in  the  United  States  n^ere  additional 
Judges  are  needed,  it  is  in  the  southern  district  of  New 
York.  I  had  the  figures  here  a  moment  ago— I  cannot  place 
my  hands  on  them  now — showing  that  for  several  years 
past  more  cases  have  been  added  to  the  docket  than  have 
been  disposed  of.  It  now  takes  from  20  to  22  months  to 
reach  a  case  for  trial  in  New  Yoi^  At  the  pnqper  time  I 
wish  to  ask  for  three  additional  Judges  for  the  southern 
district  of  New  York. 

Mr.  McKELLAR.  Mr.  President.  I  may  say  to  tbe  Senator 
that  unless  the  bUl  providing  for  tbe  Judgeships  he  has  In 
mind  has  been  reported  out  by  tbe  committee,  I  hope  be 
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will  not  offer  his  aiiiwktnwnt  to  the  bflls  wbieb.  hsve  been 
reported  and  which  are  now  being  considered. 

Mr.  McCARRAN.  Mr.  President,  as  a  member  ot  ttie 
Judiciary  Committee  having  this  matter  to  some  extent  in 
charge.  I  make  the  same  suggestion  as  that  made  by  the 
Senator  from  Toinessee  with  reference  to  the  pending  mat- 
ter. I  draw  the  attention  of  tint  aide  Senator  from  New 
York  to  the  fact  that  at  the  time  the  pending  bill  was 
brought  up  before  an  amendmoit  was  attached  to  it  through 
the  efforts  of  the  Senator  from  Oklahoma,  and  I  said  then 
that  I  thought  each  one  at  these  cases  should  be  considered 
on  its  individual  merits.  The  southern  district  of  New 
York  has  not  presented  its  ease;  but.  notwithstanding  that 
fact  and  I  speak  Individually — ^I  have  some  informatkm 
as  to  that  condition;  and  all  the  Senator  from  New  York 
has  said  as  to  the  southern  district  of  New  Yos^  Is  true. 
That  district  shoukl  have  addiUonal  Judges. 

Mr.  CCX*SLANDt.  Mr.  President,  I  am  very  much  obliged 
to  the  Senator,  but  he  is  mtifalrm  In  ooe  respe^  It  was 
paaaed  on  by  the  Judiciary  Committee  of  the  House:  passed 
by  the  House  and  came  to  the  Soiate.  Then  there  was  a 
considerable  addition  made  to  the  bill  here  and  it  became 
such  an  omnibus  bill  that  it  was  recommitted  to  the  com- 
mittee. 

Mr.  McCARRAN.  The  reason  It  became  an  omnibus  bill 
was  that  we  did  not  hold  individual  hearings.  I  think  each 
case  should  stand  on  its  own  footing.  I  think  the  southern 
district  of  New  York  should  present  its  case  Just  as  Virginia 
presented  its  case.  Just  as  Oklahoma  presented  its  case,  and 
just  as  southern  California  presented  its  case.  I  think  we 
should  pass  upon  it  and  have  the  advice  of  the  Department 
of  Justice. 

Mr.  OOPELANZX  Mr.  President,  in  view  of  the  attitude 
of  the  Senator  from  Nevada.  I  shall  not  attempt  to  inter- 
fere with  the  passage  of  these  bills,  but  shall  attempt  to 
place  New  York  on  its  own  foundatitm  of  merit.  I  have 
very  wise  counsel  that  we  have  merit  in  our  claim.  I  with- 
draw any  objection. 

Mr.  KING.  Mr.  President.  I  sUted  several  hours  ago. 
when  one  of  the  bms  providing  for  an  additional  Federal 
judge  was  reached  on  the  calendar,  that  I  was  oiq;)08ed  to 
it  and  to  the  other  bills  ealUng  for  additional  Judges.  I 
base  my  opposition  upon  the  report  to  me  of  the  Attorney 
General  of  the  Uhlted  States  and  to  my  belief  that  the  sit- 
uation In  the  States  where  it  is  propoeeA  to  appoint  addi- 
Uonal judges  does  not  warrant  further  appointments.  I  do 
not  have  with  me  the  report  from  the  Attorney  General 
concerning  Oklahoma,  but  I  have  his  nport  concerning  the 
other  three  jodgestaips.  I  remember  very  distinctly  that  the 
report  from  the  Department  of  Justice  shows  that  there  is 
no  necessity  for  an  additional  Judge  in  Oklahoma;  that  the 
dockets  in  the  judkdal  diatncts  are  current  And  I  may  add 
that  the  same  conditicmB  exist  In  the  States  of  Tennessee, 
West  Virginia,  and  Kentucky. 

I  have  objected  to  these  Judgeship  biHs  and  shall  vote 
against  thelh.  However,  I  stated,  though  I  am  onwaed  to 
their  passage.  I  would  not  prevent  the  Senate  from  express- 
ing its  views  on  this  measure,  but  I  shall  vote  against  all  of 
them  and  desire  the  Senate  to  know  that,  in  my  opinion, 
their  passage  cannot  be  Justified. 

Mr.  McCARRAN.  Mr.  President,  the  Senator  is  not  ob- 
jecting to  the  present  confederation  of  the  bill? 

Mr.  KINO.  I  should  like  to  see  them  defeated,  but  realise 
that  with  the  pressure  upon  them,  a  vote  can  be  forced 
either  today  or  before  adjournment. 

The  PRBSUHNO  OFFICER.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  bilL 

Hie  Mil  was  ordered  to  be  *«|p^iM<^  for  a  third  reading, 
read  the  third  time,  and  passed. 

unxnonua.  jasnacx  ramm  pob  mnmBsn' 

Mr.  MxXSULMR.  Mr.  President,  the  next  of  the  judgeship 
bills  passed  over  by  agreement  is  Calendar  No.  1177.  Senate 
bin  1179.    I  ask  for  its  present  ooaslderatkm. 

Tht  PRSSnHMO  OVnCBR    Tb  there  ohJectioD  to  the 
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I  niere  being  no  objection,  the  Senate  proceeded  to  con- 
sl(  ier  the  bill  (S.  3179)  to  appoint  one  additional  Judge  of 
iti  District  Court  of  the  United  States  for  the  Eastern, 
M  ddle,  and  Western  Districts  of  Tennessee,  which  was  read, 
as  follows: 

Je  it  enacted,  etc^  That  the  President  of  the  United  States  be, 
an^  he  U  hereby,  authorized  to  appoint,  by  and  with  the  advice 
consent  of  the  Senate,  one  additional  judge  of  the  District 
Odurt  of  the  United  States  for  the  Eastern.  Middle,  and  Western 
Di  (trlcts  of  Tennessee.  The  Judge  shall  be  a  resident  of  ths 
Btite  of  Tennessee  and  shall  possess  the  sante  powers,  p«torm 
duties,  and  receive  the  same  compensation  as  the  present 


tb» 


Ju  liges  of  the  respective   districts. 

\£r.  KING.  Bfr.  President.  I  remember  how  vigorously 
D«  mocrats  in  the  Senate  protested  against  the  appointment 
'  Judges  under  the  administrations  of  Presidents  Harding 
add  Coolidge.  I  was  among  those  who  protested.  I  did 
nc  t  believe  the  situation  called  for  the  creation  of  additional 
Ju  lidal  districts,  or  the  appointment  of  more  Judges.  Not- 
wl  .hstanding  the  opposition,  more  than  24  Juctees  were  ap- 
po  nted  to  fill  new  districts. 

believed  then  that  politics  played  too  large  a  part  in 
th!  Judicial  legislation  enacted.  I  realize  that  my  opposl- 
tlc  D  to  the  pending  bills  for  additional  judges  will  not  avail 
In  defeating  them,  but  I  feel  sure  that  Senators  sympathise 
wi  h  my  views  and  recognize  that  my  motives  are  grounded 
uppn  sincere  convictions  of  public  duty. 

e  criticized  the  Republican  President,  and  the  Republi- 
M^nbership  in  the  Senate  when  they  were  in  control, 
huse  of  their  imJustiflaUe  legislation  creating  new  Judl- 
distrtcts  and  appointing  many  Judges.  It  is  my  opin- 
that  it  is  wrong  to  appoint  either  State  or  Federal 
except  there  Is  an  imperative  necessity  for  stich 
action. 

<  Ikxning  to  the  bill  under  consideration,  the  Attorney  Gen- 
en  1  under  date  of  August  2  wrote  me  in  regard  to  the  pro- 
pa  ed  Judgeship  for  Tennessee,  and  transmitted  a  report 
thi  ming  the  condition  of  the  docket  and  the  cases  disposed 
oi  during  the  year  ending  June  30,  1934,  and  for  the  year 
em  ling  June  30,  1935.  Tlie  report  shows  the  status  of  the 
Fe  leral  court  business  in  the  three  Judicial  districts  of  that 
Bti  ie.  There  are  three  Judicial  districts,  eastern,  middle,  and 
we  Item,  and  there  is  one  Judge  in  eat^  district. 

n  the  eastern  district  the  nimiber  oi  civil  cases  filed  In 
tin  year  ending  June  30.  1934,  was  294  and  there  were  174 
cri  ninal  cases  filed  in  that  year.  In  the  year  ending  June 
30,  1935,  there  were  256  civil  cases  filed  and  403  criminal 
cas  es  filed-  According  to  the  report  of  the  clerk  the  dockets 
an  "  up  to  date." 

ir.  McKELLAR.    Mr.   President,  may  I  interrupt   the 
ktor? 

KINO.    Let  me  complete  my  statement  first. 
McKELLAR.    The  Senator's  figures  are  incorrect. 
KING.    I  assume  they  are  correct,  having  been  fur- 
nltfied  tliem  by  the  Attorney  General  of  the  United  States. 
Department  knows  the  condition  of  the  Federal  courts 
the  status  of  all  litigation  therein.    I  requested  him  to 
me  information  as  to  the  condition  of  the  dockets  at 
it,  and  I  am  reading  the  figures  from  his  communi- 
|(m  to  me. 

the  middle  district  of  Tennessee  the  number  of  cases 
in  the  s^ear  ending  June  30,  1934.  was  as  follows:  Civil 
•9;  criminal  cases,  152.  For  the  year  ending  June  30, 
1^5.  there  were  only  96  civil  cases  filed  in  that  large  Judicial 
dls  rict,  and  only  306  criminal  cases.  According  to  the  re- 
poit  of  the  derk  under  this  date  "the  dockets  are  ud  to 
dale." 

I  a  the  western  district  of  Tennessee  for  the  year  ending 
Jul  e  30,  1934,  there  were  78  civil  cases  filed.  In  one  of  the 
cot  aties  in  my  State  more  cases  are  filed  than  are  filed  in 
the  Federal  district  just  referred  to.  For  the  jrear  ending 
Jm^  SO,  1935,  there  were  134  civil  cases  and  168  criminal 
filed.  According  to  the  report  of  the  clerk  the  dockets 
as  jf  June  30,  1934,  were  "  up  to  date  ",  and  "  information 
as  o  the  condition  of  the  dockets  on  Jime  30,  1935,  has  not 
Fet  bMD  received." 
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Mr.  WAUSH.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  KING.    Certainly. 

Mr.  WALSH.  Does  the  Senator  know  whether  there  is 
any  law  or  regulation  requiring  United  States  Judges  to 
serve  a  specified  number  of  days  or  months  in  a  year? 

Mr.  KING.    I  do  not  think  so.  though  there  ought  to  be. 

Mr.  WALSH.  There  was  at  one  time.  I  do  not  know 
what  the  situation  now  Is.  At  one  time  I  believe  the  courts' 
records  would  show  that  some  of  the  Judges  sat  very  few 
months  in  some  parts  of  the  country. 

Mr.  KING.    I  think  that  is  true. 

Mr.  McCARRAN.  Mr.  President,  may  I  respectfully  draw 
the  attention  of  the  able  Senator  from  Utah  to  the  fact  that 
I  think  Teimessee  presents  an  imusual  record  in  that  in  the 
Federal  court  there  an  unprecedented  volume  of  business 
has  been  handled.  If  the  S«iator  from  Utah  will  take  the 
nimiber  of  cases  he  has  read  from  the  record  and  compare 
It  with  the  available  days  of  trial,  he  will  find  that  the  Judge 
was  working  night  and  day  in  every  district. 

Let  me  say  further,  if  the  able  Senator  fnnn  Utah  will  bear 
with  me  Just  a  moment 

Mr.  KING.  I  am  through.  I  have  finished  what  I  wish  to 
say  concerning  the  bill  now  before  us. 

Mr.  McCARRAN.  Then  I  want  to  say  a  word.  "  Justice 
delayed  is  Justice  denied."  We  should  augment  the  number 
of  our  Judicial  officers  rather  than  curtail  them,  because  by 
that  means  we  wiU  have  accomplished  the  thing  which  the 
American  litigant  wants,  namely,  a  decision  of  his  con- 
troversies. 

Mr.  McKELLAR.  Mr.  President,  I  desire  to  say  that  the 
Federal  courts  in  Tennessee  are  nearly  1,500  cases  btiilnd; 
and  some  cases  have  been  undecided  for  months,  and  even 
for  years. 

I  have  here  a  letter  from  Judge  John  J.  Gore,  a  Republican 
Judge,  which  I  desire  to  read: 


UKirxD  Statsb  Dxstsict  Coust, 

CookevOle,  Tenn.,  August  5,  1935. 
Hon.  KsifitcTR  ICcBnxAa. 

Waahinffton,  D.  C. 
Mr  Dkab  Skhatob:  I  hope  the  Information  the  clerk  of  my  court 
at  Nashville  sent  you  one  day  last  week  Is  sufficient  to  assist  you 
a  bit  in  paslng  the  Itinerant  Judgeship  bUl  for  Tennessee.  I  feel 
the  need  of  such  a  bill  and  hops  that  you  may  be  successful  In 
passing  It. 

Respectfully. 

JORW  J. 


I  ask  unanimous  consent  that  the  telegrams  and  letter 
which  I  send  to  the  desk  may  be  Inserted  in  the  Rcccwo  in 
this  connection. 

There  being  no  objection,  the  telegrams  and  letter  were 
ordered  to  be  printed  in  the  Rbcqrs,  as  follows: 

lUaHViLi.>.  Tamr..  Juiff  11,  1935. 
Hon.  K.  D.  McKxLLUL, 

United  Stmtet  Senator: 
On    Instruction   Judge   Gore   this  date    am   sending   following 
Information  as  to  number  elvU  and  criminal  cases  In  four  divi- 
sions, middle  district  of  Tennessee:  Waiting  trial — criminal  337. 
dvU  218. 

B.  li.  DUBMBl, 

Clerfc  United  States  DUtriet  Court. 

Mxitrais.  Tknn.,  July  31,  1935. 
fion.  KsuwETH  VxXxllam: 

One  hundred  thirty-seven  criminal  cases,  337  war-risk  cases.  111 
civil  cases  pending  at  Memphis  and  Jackson  to  date,  making  total 
of  585  cases;  this  court  has  averaged  this  number  cases  pending 
for  the  last  7  years. 

Sax  L.  OoBDON. 

KMOzvnxB,  Twmi.,  July  31,  1935. 
Senator  KxmcarH  lfcK«iJ.AB, 

Senate  Office  BuUding: 
Clerk  Federal  court  here  advises  about  SI  civil  cases  on  docket 
this  division  on  which  no  action  has  been  taken,  about  100  clvU 
cases  this  division  pending,  and  about  25  in  Chattanooga  and 
25  In  Oreenevllle:  about  40  cases  have  been  heard  and  not  yet 
decided.  District  attorney  advises  about  65  war-risk  cases  unheard 
In  this  district,  and  about  75  T.  Y.  A.  cases  alone  pending  In 
Knozvllle.  and  about  160  dvlc  cases  on  the  Knozvllle  docket,  and 
about  75  cases  heard  but  not  yet  decided.  Both  report  about  up 
on  criminal  docket.  My  own  opinion  Is  that  there  Is  too  much 
work  in  this  district  for  one  Judge. 

Wm. 


Cox,    MSBK   Jk    HlSB, 
Knoxvau.  Tenn..  July  31.  1935. 
Senatcv  KsmvcTH  MCKellas, 

Senate  Office  Building,  Waehington,  D.  C. 

Dkam  Sbnatob:  With  further  reference  to  the  matter  of  the 
cases  pending  in  the  United  States  District  Court  In  this  district. 

Since  I  wired  you  this  afternoon  General  Praaler  caUed  me 
on  the  telephone  again  and  stated  that  there  were  160  criminal 
cases  pending  In  Chattanooga,  KnoxvlUe.  and  Oreenevllle  courts: 
that  there  were  125  dvU  cases  pending  to  which  the  Oovermnent 
is  a  party  and  which  are  being  handled  by  Oovemment  attorneys, 
and  In  addition  100  T.  V.  A.  eases  which  are  handled  by  T.  V.  A. 
attorneys.  In  addition  to  this  be  stated  that  there  waa.  In  his 
opinion,  between  150  and  200  civil  cases  pending  la  the  entire 
district  and  that  there  were  about  76  cases  which  had  beoi  tried 
and  had  not  yet  been  decided. 

I  think  that  this  information  given  by  the  district  attotiiey  la 
substantially  oanect.  Mr.  Be^er.  the  clerk  of  the  court  here, 
called  me  after  I  sent  you  the  telegram  and  stated  tbat  thsn 
were  over  50  eases  which  had  been  tried  and  submitted  to  the 
court  and  irhith  had  not  bem  deditod.  He  also  raised  his  esti- 
mate on  the  other  cases  givm  by  him  In  my  twlegrsm  to  yoa 
about  30  percent. 

I  know  that  Judge  Taylor  woriES  very  hard,  and  I  think  Is 
doing  all  that  is  poa^ble  for  one  Judge  to  do.  and  in  my  <^»lnkm 
he  should  have  some  htip.  I  dont  know  anything  about  the 
condition  in  the  middle  and  west  Tennessee  districts  but  oa  ac- 
ootmt  of  all  the  banks  in  Knozvllle  being  placed  In.  the  hands  of 
receivers,  and  the  loans  made  by  the  ReconstructiUm  Finance 
Coloration.  I  do  know  that  the  dvU  docket  in  the  eastern  dis- 
trict is  very  much  overcrowded  and  there  are  many  more  cases 
on  this  docket  than  I  hate  seen  In  tSe  30  years  that  I  have 
jiracticed  law  In  Knozvllle.  The  mere  fact  that  the  ooort  has 
50  or  more  cases  which  have  been  tried  and  which  he  has  not 
yet  had  time  to  decide  Is  the  best  evidence  In  the  world  to  me 
that  help  U  needed. 

With  kindest  regards.  I  am.  sincerely  your  friend. 

Wk. 


The  PRESIDING  OFFICER.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  biU. 

The  biU  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and 


CLAms  roa  kxtsa  labok  at  havt  tahos  and  shoix  sTAHOim 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
aihendments  of  the  House  of  Representatives  to  the  bUl 
(S.  872)  for  the  allowance  of  certain  claims  for  extra  labor 
above  the  legal  day  of  8  hours  at  the  several  navy  yards 
and  shore  stations  certified  toy  the  Court  ot  Claims. 

Mr.  WAIBH.  Mr.  President,  there  are  a  few  diflerenees 
between  the  House  and  the  Senate  in  regard  to  this  meamre. 

I  move  that  the  Senate  disagree  to  the  amendments  of 
the  House  and  request  a  conference  with  the  House  of  Bn>- 
resentatlves  on  the  disagreeing  votes  of  the  two  Bouses 
thereon,  and  that  the  Chair  appoint  the  conferees  on  the 
part  of  the  Soiate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  Walsh,  idr.  ConOiAaD.  and  Mr.  Bcwah  ctmferees 
on  the  pcurt  ot  the  Senate. 

AODITXOMAL  DXSTUCT  JTnxn.  WOT   VUGIHIA 

Mr.  NEELT.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  Senate  bill  2456.  to  provide  for  the  appoint- 
ment of  an  additional  district  Judge  for  the  northern  and 
southern  districts  of  West  Vb^Kinla. 

Mi.  ROBINSON.  That  would  displace  the  nnflntshed 
business.   The  Senator  does  not  wish  to  do  that,  I  am  sure. 

Mr.  NEELT.  Then  I  ask  unanimous  consent  that  the 
Senate  proceed  to  the  consideration  of  the  biU. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
consideration  ot  the  bill? 

There  being  no  objection,  the  Senate  prooseded  to  con- 
sider the  bill,  which  was  read  as  follows:         ' 

Be  it  enacted,  etc..  That  the  President  ot  the  Uhlted  SUtes.  by 
and  with  the  advice  and  consent  of  the  Senate,  la  hereby  au- 
thralBed  to  appoint  an  addltlanal  district  Judge  tot  the  nartbam 
and  southern  districts  of  West  Vhginla.  who  shall,  at  the  tlma  oC 
hlB  appointment,  be  a  resldMit  and  a  elUaen  of  the  State  vt  West 
Vliglnia;  and  who,  when  ^spotnted  and  qualllled  as  provMad  by 
law,  shaU  otovlse  aU  the  powers  oonfexrad  by  ezistizig  law  upon 
Judges  of  the  district  courts  of  the  United  States:  and  wbo  tibaU, 
as  to  all  bxislneaB  and  proceedings  arising  in  said  sorthem  and 
southern  districts  at  West  Virginia,  as  now  eonaUtutad  or  wbldi 
may  be  transferred  thereto,  succeed  to  and  p  assess  the  same 
powers,  and  perform  the  same  duties  within  said  district^,  that 
are  now  posMssed  and  perfonned  by  the  district  Judges  hereto- 
fore aimointed  for  and  now  aervtng  therein.  re^MisttVHy. 

The  pNsent  xUstrlct  Judge  for  tbe  nortlMm  dlsttlot  of  WMI 
Virginia  shall  hold  regtdar  terms  of  court  in  aald  norOiam  dla- 
triet,  at  tba  following  places  and  tUnaa.  that  Is  to  say: 
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work  In  this  district  tor  one  Judse. 


Wm. 


I  vuipmla  shall  noid  recauur  verms  ox  ooun  m  ■« 
'  trlct,  at  tlie  following  places  and  tUnes.  that  Is 


to  say: 
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(a)  At  the  city  of  Uarttastoarg  on  the  flnt  Tuesday  In  April  and 
the  third  Tuesday  Is  September  in  each  year; 

(b)  At  the  city  of  Wheeling  on  the  first  Tuesday  In  May  and 
the  third  Tuesday  In  October  In  each  year; 

(c)  At  the  city  of  SUdns  on  the  third  Tueedays  In  Jnne  and 
NoTcmber  In  each  year; 

(d)  Said  judge  shall  also  hold  such  special  terms  as  may  be 
neocesary  for  the  orderly  dlq>atch  of  the  business  of  sakl  court:  the 
same  to  be  held  at  said  plaoes  and  at  such  times  as  he  shall 
appoint. 

The  present  district  Judge  for  the  southern  district  at  West 
Virginia  shall  hold  regular  terms  of  court  In  said  southern  district 
at  the  fcrilowlng  places  and  tlmea,  that  Is  to  say: 

(a)  At  the  city  of  Blueflrid  on  the  third  Tuesdays  m  Januazy 
and  June  In  each  year. 

(b)  At  the  city  of  Lewlsburg  on  the  first  Tuesday  In  llar^  and 
the  th&d  Tueeday  in  September  In  each  year; 

(e)  At  the  city  of  Charleston  on  the  third  Tusaday  ta  A^ptSk 
and  November  In  each  year; 

(d)  Said  Judge  shall  also  hold  suOh  special  terms  as  may  be 
necessary  for  the  orderly  dispatch  <tf  the  business  of  said  eeurt;  the 
same  to  be  brid  at  said  placea  and  at  so^  times  as  he  diaU 
appoint. 

The  district  judge  for  the  said  northern  and  southern  dlstriets 
of  Weat  Virginia,  to  be  appointed  under  this  act,  shall  bold  regular 
terms  of  court  is  said  northern  and  southern  districts  at  the 
foOowlng  places  and  times;  that  Is  to  say: 

(a)  At  the  dty  of  Clarkaburi.  in  said  northern  dlstrlet.  on  the 
second  Tuesdays  Is  January  and  September  in  each  year; 

(b)  At  the  tkty  of  Partsrsburg.  in  said  northern  dlstrlet.  on  the 
third  Tueeday  In  March  and  the  eeeond  Tueeday  In  October  In 
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(c)  At  the  dty  of  Huntington,  hi  said  southein  district,  on  the 
second  Tueedays  in  May  and  no^vember  In  each  year; 

(d)  Said  judge  tftaD  idao  luM  such  special  terms  as  may  be 
mmessary  for  the  orderly  dispatch  of  the  bmlnees  of  said  eourt; 
the  eame  to  be  held  at  eald  placee  and  at  such  times  as  he  shall 
appoint. 

Mr.  KINO.  Ifr.  President.  I  know  the  seal  with  which 
these  bills  are  beinc  pressed.  Nothing  can  prevent  th^ 
passage;  bat  I  intend  to  make  the  recced  here,  and  to  voice 
my  opposition  to  each  of  them.  I  believe  it  is  unjost  to  the 
taxpajers  of  the  United  Stipes  to  create  unneoesaary  oOees 
and  to  multiplj  the  rapidly  growinc  Federal  pemonnri.  Fed- 
eral bareancracy  may  become  an  oppressive  burden  to  the 


I  have  a  letter  from  the  Attorney  General  of  the  United 
States  transmitttng  a  memorandum  with  respect  to  West 
Vlisinia.    It  xeads  as  fottows: 


JOBIITfi 


State  of  Wsst  Vliilnla  is  divided  Into  two  districts,  namely, 
the  northern  district  of  West  Virginia  and  the  southern  district  of 
West  Virginia.  Ksisttng  law  authorises  the  appointment  of  one 
Ittdge  for  each  distrlet.  Eon.  William  Kli  Baker  is  judge  of  the 
northern  distrlet  and  Hon.  George  W.  McCllnUe  le  judge  of  the 
•outhem  district. 

The  following  tablee  show  the  number  of  caeee  ooounenced. 
terminated,  pending,  etc..  in  the  northern  and  southern  districts 
of  West  Virginia,  reapectlTely.  during  the  fiscal  yean  ending  June 
80.  lasa.  10S9.  and  1934. 
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Ifr.  CLARK.    ICr.  President,  win  the  Senator  yield? 
Ifr.  KINQ.    I  ylekL 

Ifr.  CI  ARK     Does  the  Senator  take  into  oonsidamtiOQ. 
In  readlnff  then  figures,  the  fact  that  at  this  session  of  Con- 
we  have  loaased  enough  IrgMatlon  to  double  the  num- 
of  cases  pending  in  any  Federal  court  in  the  United 


KINO.  Tbat  is  a  matter  of  conjecture,  and  the 
Senator's  guess  may  be  better  than  mine.  However.  I  know 
tlu  t  with  the  repeal  of  the  eighteenth  amendment  and  the 
Vo  stead  Act.  the  woric  of  the  Federal  courts  was  greatly  re- 
du<  ed;  and  I  am  advised  that  in  some  Judicial  districts  the 
juc  ges  have  leisure  time.  It  is  true  then  that  Federal  stat- 
ute s  are  being  enacted,  many  of  which  are  unwise,  and  that 
ne^  Federal  officers  are  being  provided. 

CLARK.  Outside  of  Federal  offenses,  if  the  Senator 
yield  for  just  one  moment,  the  new  taxes  imposed,  and 
questions  involved  in  the  limitation  of  rights  of  action, 
certainly  vastly  increase  the  number  of  cases  before  the 
courts. 
KINO.  Would  it  not  be  wiser  for  us  to  wait  imtil  the 
caies  are  brought,  instead  of  creating  Judicial  districts  and 
ap  Krinting  additional  Judges?  Even  if  they  are  eventually 
brought,  several  years  might  elapse  before  suits  are  filed. 

Southern  digtriet 
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l^m  a  surrey  made  by  this  Department  of  the  time  required  In 

several  district  courts  of  the  United  States  to  reach  the  trial 

asee  after  joinder  of  Issue,  it  appears  that  in  the  northern  dls- 

of  West  Virginia  the  Interval  between  joinder  of  issue  and 

trial  of  cases  is  from  60  to  90  days,  while  in  the  southern  dls- 

the  average  interval  between  Joinder  of  issue  and  the  trial 

is  estimated  to  be  SO  days. 


STEIWER.    Mr.  President,  will  the  Senator  yield? 
KING.    I  jrield  to  the  Senator  from  Oregon. 
STEIWER.    I  merely  wish  to  ask  the  Senator  if  the 
ly  Oeneral  advised  as  to  the  condition  of  the  docket 
respect  to  the  time  which  elapses  before  a  case  can  be 
after  it  is  filed. 

KINO.  Tlie  report  furnished  me  states  that  the 
it  is  up  to  date,  and  further  that  in  the  West  Virginia 
district  the  interval  between  Joinder  at  issue  and  the  trial 
of  cases  is  only  from  60  to  90  days,  and  in  the  southern 
dis  rict  the  interval  betwem  Joinder  of  issue  and  the  trial 
of  ftLses  is  estimated  to  l)e  60  days. 

STEIWER.    Does  the  Senator  believe  cases  are  heard 
iptly  and  without  delay  in  that  Jurisdiction? 

E3NO.    The  record  presented  demonstrates  that  cases 
tried  without  delay. 

President.  I  have  sakl  all  that  I  care  to  say.  I  have 
the  facts  as  they  have  been  brought  to  my  attention 
Department  oi  Justice.  I  have  presented  facts  which 
t  it  my  duty  to  bring  to  the  attention  of  the  Senate.  I 
a  monber  of  the  Judiciary  Committee,  and  I  believe 
I  would  fail  in  my  duty  If  I  were  silent  in  the  face  of 
theke  demands  for  additional  Judges  when  I  believe  that 
noie  were  required.  I  know  in  advance  what  the  result 
would  be.  and  that  I  would  be  lonely  in  my  opposition  to 
theie  measures. 

1 1.  ASHURST.  Mr.  President,  I  shall  say  but  a  few 
woo  ds,  and  they  are  really  more  of  a  tribute  than  an  argu- 
mept. 

wish  to  pay  a  tribute,  in  my  feeble  way,  to  the  Senator 
tro^  Utah  [Mr.  King].  He  is  a  man.  in  my  Judgment,  not 
onlf  of  scholardiip.  assiduity,  and  zeal  for  the  public  inter- 
but  as  a  lawyer  for  nearly  18  years  I  have  sat  at  his 
feet,  as  Saul  sat  at  the  feet  of  Oamalieh.  and  learned  all  the 
anqlent  law.    I  wish  publicly  to  say  that  with  such  men  on 
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the  Senate  Committee  on  the  Judiciary  as  the  Senator  frcmi 
Utah  [Mr.  King]  one  feels  reassured,  and  I  know  that  he 
realizes  that  his  task  today  is  not  a  pleasant  one.  It  is  not 
pleasant  to  object  to  bills  in  which  Senators  are  greatly  in- 
terested, as  to  which  they  profoundly  brieve,  as  I  do,  that 
they  are  ft^giiwitng  the  rii^t  position. 

As  I  have  said.  I  have  sat  at  the  feet  of  the  able  Senator 
from  Utah  and  learned  not  only  much  of  the  common  law. 
but  I  learned  also  something  of  the  Code  Napoleon,  and  he 
even  gave  me  some  instructions  in  the  lex  Cornelia.  But, 
great  as  is  his  ability,  I  profoundly  believe  he  is  wrong  in  his 
opinion  regarding  the  proposal  to  provide  additional  Judges. 
I  will  state  the  reason  why,  in  my  Judgment,  he  is  in  error 
at  this  time. 

First,  England.  Australia.  Canada  are  not  polyglot  coim- 
tries.  Our  country  is  a  polyglot  country,  made  up  of  many 
races  and  many  tongues.  In  addition  to  that,  with  our  dual 
sjrstem  of  government,  with  48  States  and  the  ever-present 
and  complex  questions  incident  to  State  and  national  sov- 
ereignty, with  Congress  within  the  past  2  years  pouring  out. 
as  has  well  been  said  before,  an  enormous  volume  of  laws, 
with  court  calendars  4n  most  of  the  districts  2  years  behind, 
there  has  become  almost  a  threat  to  national  existence,  by 
reason  of  the  fact  that  speedy  trials  cannot  be  obtained. 

Take,  for  instance,  the  southern  district  of  New  York, 
where  32  months  frequently  elapse  between  the  Joining  of 
the  issue  and  the  trial  of  the  cause.  Will  Senators  tell  me 
that  that  Is  a  healthy  situation?  The  same  thing  is  true 
of  southern  California  and  of  many  of  the  other  districts. 

It  has  been  said  here  today,  and  well  said,  that  Justice  de- 
layed is  Justice  denied.  We  are  engaged  at  this  very  moment, 
and  have  l)een  for  some  years,  in  a  titanic  effort  to  uphold 
law  and  order  and  public  authority,  and  add  to  the  efficiency 
and  firmness  of  the  Federal  Oovemment.  We  have  143  dis- 
trict judges,  excluding  those  in  our  possessions  and  the 
District  of  Columbia,  and  we  have  some  41  circuit  Judges. 

Mr.  WAUSH.    Mr.  President,  will  the  Senator  yield? 

Mr.  ASHURST.    I  yield. 

Mr.  WALSH.  Will  the  able  Senator  inform  the  Senate 
whether  there  is  any  way  of  knowing  how  many  days  in  the 
year  each  Judge  sits? 

Mr.  ASHURST.  I  have  but  a  moment  left;  but  I  may  say 
that  Judges  are  different  and  communities  are  different. 
Bfany  Judges  work  10  months  each  year.  6  and  7  hours  each 
day. 

Mr.  WALSH.  My  reason  for  asking  the  question  is  that 
I  have  heard  many  statemmts  made  In  my  own  State  to 
the  effect  that  the  Judges  of  the  United  States  district  courts 
have  a  very  much  easier  time  than  do  State  Judges;  that 
they  sit  fewer  number  of  days;  and  I  wondered  whether 
that  was  true  as  to  the  whole  country. 

Mr.  ASHURST.  Tlie  able  Senator  from  Massachusetts  is 
quite  right  and  quite  searching  in  his  question.  In  some 
few  districts  now  and  then  there  is— I  will  not  say  a  lazy, 
but  a  lackadaisical  Judge  who  Is  not  diligent. 

Mr.  WALfiH.  Is  there  any  check?  Does  the  Attorney 
Oeneral,  for  instance,  keep  track  of  that  matter? 

Mr.  ASHURST.  No;  there  is  not,  so  far  as  I  know;  but 
there  is  a  Judicial  council  which  meets  each  year  over  which 
the  Chief  Justice  of  the  United  States  presides,  and  these 
matters  are  considered.  I  wish  at  this  time  publicly  to 
commend  the  zeal  and  the  ability  of  the  district  Judges  of 
the  United  States  in  New  England,  and  I  am  not  making 
any  invidious  distinctions. 

Of  the  143  Federal  district  Judges  there  are  a  dozen  or 
two  dozen,  forsooth,  who  are  slack  in  their  work,  but  I  am 
willing  to  say  and  do  say  on  the  floor  of  the  United  States 
Senate  that  as  a  body  of  men  the  district  Judges  work  aeal- 
ously  and  faithfully  and  even  to  a  more  raaphasized  d^ree 
than  do  the  circuit  Judges. 

If  we  are  to  expect  the  laws  to  be  enforced,  and  public  or- 
der to  be  maintained,  we  must  not  cripple  the  judicial  branch 
of  the  Oovemment.  We  have  the  power  to  do  it.  We  hold 
the  purse,  and  we  have  the  power  to  create  Judgeships  and 
withhold  the  salaries  of  the  Judges.  The  doctrine  of  no- 
blesse oblige  would  at  least  compel  us  to  provide  the  facili- 


ties and  an  adequate  number  of  Judges  to  enaUe  eadi 
judge  to  perform  his  duty. 

Just  a  word  in  conclusion.  One  never  makes  any  votes 
as  a  politician  by  eulogising  anything  English  But  truth 
is  truth.  We  hear  men  constantly  inveigh  against  our  own 
sjrstem  of  government  and  praise  the  English  system. 

Mr.  President,  the  English  system  has  no  superiority  over 
our  own.  except  that  they  are  not  a  polyglot  veapit.  Ttuy 
enforce  the  laws  they  make.  We  are  the  only  country  ever 
known  In  the  history  of  the  world  where  there  is  a  refusal 
to  enforce  the  laws  we  enact.  ^ 

England  may  have  some  superiorly  in  regard  to  the  rules 
of  evidence.  In  all  other  respects  our  system  is  equally  as 
good  as  theirs,  if  we  will  only  enforce  our  laws. 

Mr.  CLARK.  Mr.  President,  wiU  the  Senator  yield  to  me 
for  a  question  in  my  own  time? 

Bilr.  ASHURST.    Certainly. 

Mr.  CLARK.  I  should  like  to  ask  the  very  able  and  dis- 
tinguished Chairman  of  the  Committee  <m  the  Judiciary 
whether,  from  his  wide  experience  and  observation,  in  view 
of  the  tremendous  and  vital  importance  of  the  Federal 
Judiciary,  particularly  at  this  time,  in  view  also  of  the  very 
limited  cost  of  the  e8tiU)lishment  of  a  sufficient  number  of 
Judgeships,  any  policy  could  be  more  pennywise  and  pound 
foolish  than  for  the  United  States  Oovemment  to  refuse  to 
provide  sufficient  Judges  to  enable  the  courts  to  be  open  at 
aU  times  to  Dtigants.  and  to  speedily  determine  the  issues 
presented? 

Mr.  ASHURST.  The  Senator  is  correct.  It  is  not  only 
pennywise  and  potmd  foolish  not  to  equip  the  Judiciary  so 
it  will  have  opportunity  to  enforce  the  law,  but  it  practically 
means  the  wrecking  of  our  governmental  system. 

Mr.  NEELT.  Mr.  President,  it  would  be  impossible  for 
anyone  to  exaggerate  the  existing  necessity  for  an  addi- 
tional Judge  in  West  Virginia.  The  distinguished  Senator 
from  Utah  [Mr.  King]  has  read  some  figures  from  ancient 
history.  May  I  read  the  figures  which  reveal  conditions 
existing  in  West  Vhrginia  in  1935? 

For  the  fiscal  year  which  ended  on  the  30th  day  of  last 
June  there  were  begun  in  the  northern  district  of  West  Yii- 
ginia  413  criminal  cases,  33  civil  cases  in  which  the  United 
States  Oovemment  was  a  party,  and  109  private  civil  cases. 
There  were  begim  in  the  northern  district  of  West  Virginia 
during  the  same  period  of  time  447  bankruptcy  proceedings. 
In  the  southem  district  of  West  Virginia  for  the  same  year 
there  were  begun  871  cases  all  told;  626  of  them  were  crim- 
inal cases,  80  were  civil  cases  in  which  the  Oovemment  was 
a  party,  and  the  remainder  were  i^vate  civil  cases. 

In  the  southem  district,  403  bankruptcy  proceedings 
were  begun  during  the  last  fiscal  year. 

The  conference  of  Judges — ^i«^ch,  as  the  lawyers  in  the 
Senate  know,  is  presided  over  by  the  Chief  Justice  of  the 
United  States,  and  is  composed  of  the  Chief  Justice  of  the 
United  States  and  the  senior  drcuit  Judges  of  the  United 
States — in  1930  unquaUfledly  recommended  the  appoint- 
ment of  an  additional  Federal  Judge  in  West  Vlrginisk.  or 
the  creation  of  an  additional  Judicial  district.  In  1931  ttie 
Judicial  conference  again  u"^"**""'**^?  repeated  its  reeom- 
mendation.  In  1932  the  conference,  presided  over  by  the 
Chief  Justice  of  the  United  States,  again  repeated  its  recom- 
mendation. In  1933  the  conference  again  repeated  its 
recommendatifui  that  there  should  be  either  an  additional 
Judicial  district  or  an  additional  Judgeship  created  for  tlie 
Stete  of  West  Virginia. 

In  view  of  the  situation  thus  disclosed,  and  the  recom- 
mendation of  the  conference.  I  hope  this  bill  will  be  im- 
mediately passed.  

The  PRESIDINO  OFFICER.  Tlie  question  is  on  the  en- 
grossment and  third  reading  of  the  WL 

The  hill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ADSXnONAL  DISTXICT  Jin>GX.  KERTUCKT 

The  bin  (S.  3344)  to  appoint  one  additional  Judge  of  the 
District  Court  of  the  Uhited  States  for  the  Eastern  and 
Western  Districts  of  Kentucky,  was  ccmsidered,  ordered  to 
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be  engroased  for  4  third  reading,  read  the  third  time,  and 

passed,  as  follows: 

Be  ft  enmeted.  etc..  TiMt  the  Pr«ridcnt  at  the  TTaltod  Stetaa  be. 
and  be  la  beretiy.  aotborlaed  to  ^ipamt.  bjr  and  with  tbe  adrlOB 
and  CBMtnt  at  tbe  Senate,  one  additional  Jiidge  of  tbe  DUitrlct 
Court  of  tbe  United  States  for  the  Bastem  and  Western  Districts 
of  Kentodcy.  Tbe  Jndce  diall  be  a  resident  of  tbe  State  of  Ken- 
twfey  and  ilkall  passBia  tbe  same  powan.  peifiuiBi  tbe  aaaae  duties. 
■Dd  reoelv*  tbe  sane  eompenaatloa  as  tbe  pvesent  judges  of  tbe 
iMpecUTe  districts. 

Ifr.  KDia.  Mr.  President,  without  talcing  the  time  to 
read  it.  I  desire  to  have  incorporated  in  the  Rscobb  a  report 
vhtefa  I  have  received  frcm  tbe  Attorney  General,  ahoiplng 
the  litigation  pmdlng  hi  Kentucky,  and  so  on.  during  the 
period  indicated. 

TliB  PIUESIDiniO  QFFICBR.   Is  there  objection? 

There  being  no  objection,  the  report  was  csdeied  to  be 
printed  in  the  Rbcokb,  as  follows: 

Mar  t.  IMS. 


Tba  Stats  of  Kentiaeky  Is  divided  into  two  judldal  districts. 
than  is  sottKirtty  for  tbe  appolntmeBt  of  one  Jndge  for 
dUtolct.    Bon.  Biram  Cbnreh  fmei  Is  tbe  Judge  lor  tbe 
Bon.  Cbarles  L  Dawson  la  tbs  judge  tor  tbe 

Tbe  fonowlQg  tables  sbow  tbe  number  of  eases  eoaunenoed. 
pending,  ete..  to  tbe  eastern  and  wmtmn  Sls<ilits  ef 

endlag  Juas  M.  IMS.  IMS.  aat 
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- a  survey  made  bj  tbia  Dopartaaent  of  tbe  time  required 

«  tbe  several  dlitrlct  courts  of  the  XTtxlted  Stotes  to  reaeb  the 
Witf  of  eaoea  aftar  joinder  of  lasue.  It  ^>pears  that  In  tbe  east- 
ana  ititi  kl  of  Ksmtnelqr  the  avenge  interval  between  Joinder  of 
iKue  and  trial  of  cases  is  10  months.  Tlte  reeords  faU  to  die- 
tkam  tbe  amrage  Intarvai  between  joinder  of  issua  and  tbe  tdal 
of  eaaH  in  the  wesHuu  district  of  Kentu^y. 

BiuuTHuiT  or  BntTH  or  cHAST.Pi  CACTOLL  OT  csnou.Toir 

Ifr.  BABKLB7.  Mr.  President,  today  from  the  Committee 
on  the  Library  I  reportad  two  joint  reaolutioas  which  it  will 
tain  Miy  little  time  to  consider.  I  ask  that  the  flxst  one. 
Senate  Joint  Resolution  151.  be  considered  at  this  time. 

There  being  no  objection,  the  Senate  proceeded  to  omslder 
ttie  joint  lesuiution  (8.  J.  Res.  151)  making  provislan  for  a 
BstioaalwkitgaMnnoCthafatomrtsnMTOfttotbirthstChaiieB 

%2SinrQll  OK  wNnCHRQ^  HOUHMR  flBOCBT  OK  UM  SHmttQA  OK 

MNH^HIBIDQOW  ^IHHD  wSB  OrQIKOQ  vO  OO  ODSKOHDQ  XQc  i^  vDBEQ 

TsMtefc  vsad  ths  third  time,  and  pamsd,  as  f  oUows; 
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Charles  Carroll  of  CbrroUten  during  liis  lifetime  of 
nearly  a  century  rendered  servloes  of  paramoxint  importance  td 
hU   country:  and 

'  Vhereas  on  Kbruary  18,  1776,  more  than  four  months  before 
tb(  I  adoption  of  the  Dedaratlon  of  IZKlependenoe.  John  Adams 
sta  ted  that  "  in  the  caae  «f  American  liberty,  his  zeal,  fortitude, 
an  1  perseverance  have  been  so  conspicuous  that  he  Is  said  to 
be  marked  out  for  peculiar  vengeance  by  the  friends  of  admin- 
Ist-atkm;  but  he  continues  to  liazard  bis  all.  hla  tntmonse  for- 
tu^.  the  largest  In  America,  and  his  life  ";  and 

In  signing  tbe  Declaration  of  Independence  Cliarles 
Cahroll  of  CarroUton  pledged  his  Ufe,  his  sacred  honor,  and  the 
iatgest  fortune  in  America  to  tbe  eoeceee  of  tbe  Revtdutlon;  and 

tbe  aervices  rendered  by  CStarles  OarroU  of  CarroUton 
to  the  United  States  during  the  War  of  Independence,  and  in 
th  I  sulMequent  struggle  to  preserve  the  Republic  from  dlsln- 
te(  rating,  which  resulted  In  ^e  adoption  of  the  present  Con- 
stl  lution,  received  the  warm  praise  of  ills  oontemporarlea,  include 
inf^be  Vatiisr  of  bis  Ouuulry;  and 

Cbariea  CarroU  of  CarroUton.  as  United  States  Senator 
txda.  Ifkryland.  played  a  foremost  part  in  the  orptnizatlon  of  the 
F»  lend  Oovernment.  under  tbe  Presideney  of  George  Waahington; 


for  a  period  <rf  M  yean  f<41owing  Um  signing  of  tlM 
Drtlaration  of  Independence  Cbarles  CarroU  of  CarroUton  watched 
th<  progress  of  American  affafirs  wtUi  eager  sc^lcltude  and  labored 
OB  isaslngly  for  tbe  advancement  of  tbe  BepubUc;  and 

^  Riereas  Daniel  Webster  In  an  ontlon  deUvered  at  Fanenil 
Ha  II.  Boston,  on  August  a.  1836.  on  tlie  occasion  of  a  civic  tribute 
to  Thomas  Jefferson  and  John  Adams,  then  recently  deceased, 
pa  A  tioquent  homage  to  Charles  CarroU  of  CarroUton.  then  the 
las  ;  of  the  signers,  comparing  tiim  to  a  venerable  oak  "  standing 
ak  DO  on  the  plain ",  halHng  lilm  as  a  "  fortunate,  rt^^t^nF^iTh»a 
pa^ie«  ".  and  exhorting  liis  hearers  to  "  1st  h»m  know  tlut  while. 
iMmor  the  dead  we  do  not  forget  the  nvlng,  and  tluit  tliere  is 
net  a  heart  here  wtaleh  dees  not  fervently  pray  that  Heaven  may 
yef  keep  him  ba^  firom  tbe  sodety  of  his  companions ":  and 

bcreas  in  ISSS,  as  a  mark  of  national  homage  to  Ctutrles 
C^rtdl  of  Ouitdlton,  Congress,  by  joint  reeolutlon,  conferred  upon 
hh  t  the  franking  prfvUege,  Speaker  Stevenson  requesting  him.  In 
bli  oOdal  notification,  to  receive  tbe  honor  "as  a  token  of  tlae 
dli  anguished  respect  and  vcnention  which  Congress  entertains 
toi  mrd  an  early  and  devoted  friend  to  Uberty.  and  one  who  stood 
em  nently  f  (»ward  in  the  purest  and  noblest  band  of  patriots  that 
th4  world  has  ever  seen  ";  and 

bereas  on  November  16. 1833.  tbe  President  of  tlie  Uhlted  States, 
An^w  Jackson,  voiced  In  feeling  terms  tiie  tribute  of  the  Republic 
to  Ctuu-les  CarroU  of  CarroUton.  who  iwd  died  on  the  preceding 
da:  ,  affirming  that  "  no  one  estimated  bl^ar  tlum  I  did  hts  claims. 
wt  1st  Uvhig,  upon  tbe  gratitude  and  love  of  Ills  country;  none  wlU 
dM  rlsb  BBore  sacredly  bis  memory  warn  that  be  Is  taken  from  at  by 
tlM  Great  Disposer  of  the  affairs  of  this  world  ";  and 

^  niereas  the  bicentenary  of  the  birth  of  Charles  CarroU  of 
Ca^roUtcm  oeeurs  cm  September  19,  1037;  and 

it  Is  eminently  proper  and  destnble  tlaat  the  United 
St^(as  should  oAdaUy  commemorate  thU  event:  Therefore  be  it 

J  \esolvtd,  etc..  That  the  President  of  the  United  States  be.  and  he 
tiereby,  authorlaed  to  appoint  a  body  of  five  persons,  to  be 
Ignated  "  Tbe  Charles  CarroU  of  CarroUton  Bicentenary  Cbmmls- 
sM  I ".  tbls  Commission  to  be  diarged  by  him  with  ttte  work  of 
ma  Elng  adequate  prepantlons  for  a  naUonal  celebration  of  the 
blc  intenary  of  the  birth  of  Ciiarles  CarroU  of  CarroUton.  There  Is 
bei  Bby  authorised  to  be  appropriated  such  sums  ss  may  be  neoes- 
tD  cartj  out  the  provisions  of  this  resolution. 

the  preamble  was  agreed  ta 

nispucT  or  coLmcBZA  bxvkragkcoiitbol  act— cosHxcnoir  or 

RSPORT 

:  fr.  KING.  Mr.  President.  House  bill  6510,  to  amend  the 
Dlitrict  of  Ck>luznhia  Alcoholic  Beverage  Control  Act.  was 
ptki  sed  today;  and  I  notice  in  the  report  which  accomiMailed 
tb<  hill  that  there  has  been  an  omission  of  two  or  three  lines. 
I  a  5k  to  have  Inserted  in  the  report  which  goes  in  the  flies 
thi  lines  which  are  omitted. 

'  iM  PRESIDINa  OFFICXa.  Without  objection,  it  Is  so 
ordered. 

OOHimKMUXXOK   Or   rXKST    8RA1C    RAnJK>AD    KNTXtlVO 

WASHIlfGTOK 

BARKLEY.    Mr.  President.  I  ask  unanimous  consent 
the  Immediate  consideration  of  Senate  Joint  Resolutiaa 
to  authorize  the  selection  of  a  site  and  the  erection 
of  a  suitable  mnnntnmi^  indicating  the  historical 
titkance  of  the  first  entrance  into  the  dty  of  Washing" 
of  a  steam  railroad,  and  for  other  purposes. 
PRBBIDINQ  OFTICBR.    Is  there  objection? 
being  no  objection,  the  johit  resohitkm  was  coo- 
ordered  to  be  engrossed  tor  a  third  reading,  read 
third  time,  and  passed,  as  fbUows: 

^, ,-•*«••  Tb**  tt>«  Architect  of  the  Oapttol  Is  autborlMd 

ttTMtod  to  ariwt.  wtth  ttaa  appraval  or  the  OommtsMoa  for 
nUiging  of  tba  Capitol  Cbouads,  a  suitable  site  witbm  that 
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part  of  the  Capitol  Grounds  bounded  by  Constitution  and  Pennsyl- 
vania Avenues  and  First  and  Third  Streets  Northwest  for  a  mon- 
ument to  indicate  tlie  historical  significance  of  tbe  first  entrance 
of  a  steam  railroad,  tiw  "  Iron  Hone  ",  into  the  city  of  Washing- 
ton, and  to  grant  permission  to  tlie  officials  and  employees  of 
the  Baltimore  A  Ohio  Railroad  Co.  (1)  to  erect,  through  their 
duly  authorized  representative,  an  appropriate  monument  on  such 
site  as  a  gift  to  tlw  people  of  the  United  Stotes,  and  (2)  to  hold 
an  appropriate  ceremony  on  such  site  in  commemoration  of  the 
one  hiindredtb  aimiversary  of  such  entrance,  one  of  the  most 
Important  events  in  tbe  lilstory  of  the  country. 

S»c.  2.  The  design  of  such  moniunent  shaU  be  approved  by  the 
Architect  of  the  Capitol  and  such  monument  shaU  be  erected  and 
such  ceremony  held  under  the  supervtoion  of  the  Architect  of 
the  Capitol,  subject  to  the  direction  of  the  Commission  for  the 
Enlarging  of  the  Capitol  Grounds,  but  the  United  Stotes  shaU  be 
put  to  no  expense  in  or  by  tlie  erection  of  such  monument  or 
the  holding  of  such  ceremony. 

AHDRZW    JOHNSON    HOKESTEAB    MATZONAL    MOHTTlKXin 

Mr.  BARKLEY.  li«r.  President,  the  Senator  from  Ten- 
nessee [Mr.  McKkixar]  introduced  Senate  bill  1697,  which 
was  referred  to  the  Committee  on  the  Library.  The  com- 
mittee considered  the  bill,  and  authorized  me  to  report  it,  or 
to  make  such  changes  in  it  as  I  might  think  advisable  after 
eonferrmg  with  the  Senator  who  introduced  it.  In  the  mean- 
time, the  Hous^  has  passed  House  biU  1420.  which  I  think  is 
in  better  form  than  the  amendment  which  was  suggested 
to  the  Senate  bilL   I  ask  for  the  present  consideration  of  the 

House  bill. 

Mr.  McKELLAR.  Mr.  President,  I  agree  entirely  with  the 
opinion  of  the  Chairman  of  the  Committee  on  the  Library 
that  the  House  bill  is  a  proper  bill  and  should  be  passed  at 
this  time,  and  I  hope  that  will  be  done. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (H.  R.  1420)  to  provide  for  the  Andrew  Johnson 
H(xnestead  National  Monument,  which  was  ordered  to  a 
tUrd  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  when  title  to  the  site  of  tlie  Andrew 
Jotinson  Homestead  and  the  site  of  the  taUor  shop  in  which 
Andrew  Jotinson  worked  (now  owned  and  admlnlstwed  by  the 
Stete  of  Tennessee),  located  in  GreenevlUe.  Tenn..  together  with 
such  buUdings  and  property  located  thereon  as  may  be  dealgnated 
by  the  Secretary  of  the  Interior  as  necessary  or  deelrabie  for 
national-monument  purposes.  shaU  iiave  tieen  vested  In  tbe  United 
Stotee.  said  area  and  Improvementa.  if  any.  together  with  the 
burial  place  of  Andrew  Johnson,  now  administered  as  a  national 
cemetery.  sliaU  be  designated  and  set  apart  by  proclamation  of 
the  President  for  preeervatlon  as  a  national  monument  for  the 
benefit  and  inspiration  of  the  people  and  shaU  be  called  the 
"Andrew  Johnson  National  Monument." 

See.  2.  That  the  Secretary  of  the  Interior  be,  and  he  Is  hereby, 
authorized  to  acquire  on  behalf  of  the  United  Statea.  out  of  any 
funds  aUotted  and  made  available  for  this  project  by  premier  au- 
thority, or  out  of  any  donated  funds,  by  purchase  at  prloea  deemed 
by  him  reasonable,  or  by  condemnation  under  the  provisions  of  the 
act  of  August  1.  1888  (25  Stet.  357),  or  to  accept  by  donation, 
such  land.  Interest  in  land,  and/or  buUdlngs.  structures,  and  other 
property  witiiln  the  boundaries  of  said  national  monument  as  de- 
termined and  fixed  hereimder,  and  he  Is  further  authorlaed  to 
accept  donations  of  funds  for  the  purchase  and/or  maintenance 
tliereof.  ^      .  ^    , 

Itec.  3.  That  tlie  administration,  protection,  and  development  of 
the  aforesaid  national  monument  shaU  be  exercised  under  the 
direction  of  the  Secretary  of  the  Interior  by  the  National  Park 
Service,  subject  to  the  provisions  of  the  act  of  August  25.  1916 
(39  Stet.  635).  entitled  "An  act  to  establisb  a  National  Park  Serv- 
ice, and  for  other  purposes  ".  as  amended. 

PaOPnXT  AT  PKRRT  POINT,  MS. 

Mr.  CONNALLY.  Mr.  President,  today  the  Senate  passed 
Senate  bill  3345.  Calendar  No.  1241.  In  the  meantime  the 
House  passed  a  similar  bill.  House  bill  8991,  and  sent  it 
to  the  Senate.  This  is  a  matter  which  refers  to  the  Vet- 
erans' Bureau.  I  have  no  Interest  in  the  matter;  but  I 
ask  unanimous  consent  that  the  vote  by  which  Senate 
bill  3345  was  passed  be  reconsidered,  and  that  the  House 
bill  be  substituted  and  considered. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
reconsideration  of  the  vote  by  which  Senate  bill  3345  was 
passed?-  The  Chair  hears  none,  and  the  vote  is  recon- 
sidered. 

The  Senator  from  Texas  asks  unanimous  consent  for  the 
immediate  conslderatlcoi  of  House  biU  8991.  Is  there 
objectionT 

Thei«  being  no  objection,  the  bin  (H.  R.  8991)  to  authortae 
the  Administrator  of  Veterans'  AflUrs  to  exchaogs  cer- 
tain property  xl^ts  now  vested  in  the  Uaitod  States  al 


Veterans'  Administration  facility.  Perry  Pohit.  Md^  for 
certain  property  and  rights  of  the  Pennsylvania  Railroad 
Co.  in  that  vicinity,  was  considered,  ordered  to  a  third 
reading,  read  the  third,  and  passed. 

CAUSIS  or  DBCLINS  IN  COTTCm  PUOES — UMZT  OT  KXPKNSITUm 

Ml.  SMITH.  Mr.  President,  some  time  ago  I  sulanltted  a 
resolution  asking  for  an  appropriation  to  Investigate  the  cot- 
ton situation.  I  wish  to  make  a  statement  to  the  Senate  in 
reference  to  that  resolution. 

Tbe  amount  I  asked  for  at  first  was  $25,000.  The  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate  cut  the  amount  to  $10,000.  The  task  involved  Is  a 
stupendous  one,  if  the  ground  essential  to  make  an  intdU- 
gent  report  to  this  body  is  to  be  covered. 

Subseiiuently.  I  offered  an  amendment  asking  for  $25,000. 
When  I  went  to  the  Committee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate — and  I  wish  this  state- 
ment to  go  into  the  Rxcoi]>— I  found  two  attorneys  in  the 
committee,  representing  two  of  the  prindpaf  concerns  which 
were  to  be  investigated,  who  were  there  to  combat  the  re- 
quest ii^ch  had  been  made  for  money  to  carry  on  the 
investigation.  If  that  has  ever  occurred  before  in  the  25  or 
26  years  I  have  been  here,  I  never  heard  of  it — that  when  a 
committee  of  tbe  Senate  is  conducting  an  Investigation  which 
it  believes  is  of  more  importance  to  the  country  than  ih«c- 
tically  any  other  Investigation  evo-  altered  into,  and  irtun 
I,  the  author  of  the  resolution,  am  called  before  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate.  I  find  there  the  attorn^  for  the  New  York  Cotton 
Exchange,  one  of  the  snlnclpal  instltutians  being  Investt- 
gated. 

He  was  not  representing  the  exchange,  but  was  repceeent- 
ing  McFsdden  Bros.  The  other  attorney  said  be  was  repre- 
senting Anderson.  Clayton  ft  Co. 

The  result  of  the  action  (tf  the  Committee  to  Audit  and 
Control  tbe  Cantingent  Expenses  of  the  Senate  was  to  re- 
duce the  appropriation  to  $12,500,  while  it  appropriated 
$200,000  to  hivestigate  the  milk  industry. 

The  cotton  industry  is  an  industry  n^iich  is  not  only  na- 
tional but  international,  bringing  into  this  country,  when 
allowed  free  access  to  the  foreign  market,  $800,000,000  a  year 
from  the  sale  of  raw  cotton.  It  has  been  manipulated  until 
today  it  Is  bringing  In  less  than  $280,000,000. 

Bir.  President,  I  am  asking  for  $50,000  to  complete  this 
investigation,  to  call  in  the  witnesses  and  lay  before  the  pub- 
lic the  facto  as  to  this  great  commodity,  in  the  production 
of  which  America  has  a  practical  monopoly.  I  widi  to  re- 
peat, never  since  I  have  been  a  Member  of  this  body  have  I 
seen  the  attorneys  for  the  very  people  whom  it  ivoposed  to 
investigate  sitting  in  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  to  combat  what  a 
committee  of  the  Senate  is  requesting. 

I  ask  that  the  resolution  be  referred  to  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate. 

The  PRESIDENT  pro  tempore.  The  Senator  from  South 
Carolina  asks  unanimous  consent  that  Senate  resolution 
182  be  referred  to  the  Ctnnmittee  to  Audit  and  Control  the 
Contingent  Expenses  of  the  Senate. 

Mr.  ROBINSON.  Mr.  Presidoit,  the  stotute  requires  that 
such  resolutions  shall  be  referred  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate.  The 
stotute  cannot  be  waived  by  unanimous  consent. 

Mr.  SMITH.  I  have  made  my  stotemoit  so  that  my  col- 
leagues may  be  aware  of  the  fact  that  in  the  Committee  to 
Audit  and  Control  were  the  attorneys  of  the  varloas  con- 
cems  ^i^iich  we  are  seeking  to  investigate.  I  am  giving  no- 
tice to  the  Senate  that  if  such  a  thtog  occurs  again  I  shafl 
adE  this  body  to  vote  directly  on  the  amount  of  inaney  we 

need. 

The  PRESIDENT  pro  tonpore.  The  resdlntion  wUl  be 
referred  to  the  Committee  to  Audit  and  Control  tbe  Con- 
tingent Szpenses  of  tbe  Senate. 

ooM^aoATnni  or  coszoib  saamcM 

Mr.OOFBLAMD.    Mir.  President.  I  asl 
to  recur  to  cyeDdar  Nb.  19«8.  Senato  biU  1768.    X 
dstalzNd  in  a  oonftoenoe  oommlttee  on  the  liver  and  bazbor 
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tmA  tiM  tbM  Ume.  and 


MtoUowt; 


tte 


IttUrilng  of  Um  Otpltol  Qrounda.  %  sultablo  ait*  wlUUa  that 
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bin.  m  my  mbienoe  request  wag  made  for  an  «zidanatk>n 
and  I  was  not  here  to  make  it.  I  should  Uke  to  do  so  now  If 
I  may.  

Mr.  LA  FOLLETTE.  Mr.  President,  before  the  Senator 
proceeds  I  should  Uke  to  know  what  the  bffl  ii. 

Mr.  COFKLAND.  It  relates  to  the  compensation  of  certain 
employees  in  the  cust<»ns  service. 

The  PRESIDENT  pro  tempore.  Hie  Senator  from  New 
York  asks  unanimous  consent  to  recur  to  Senate  bill  1763. 
Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  cozisider 
the  bill  (8. 17t3)  to  amend  the  act  entitled  "An  act  to  adjust 
the  compensation  of  certain  employees  in  the  Customs  Serv- 
ice", approved  May  29.  1928.  as  amended  by  the  act  of 
December  12, 1930.  irtiich  had  been  reported  from  the  Com- 
mittee on  Civil  Service  with  amendments,  on  page  2.  line  6. 
to  strike  out  the  numerals  "  2,  3,  and  4  "  and  insert  in  lieu 
tbcteof  "  2  and  S  ";  in  line  12.  to  strike  out  the  numeral  "  5  " 
and  Insert  the  numerals  "  4.  5  **:  In  line  IS.  to  strike  out  the 
numeral  "  4  "  and  Insert  the  numerals  "  3.  4  ";  and  in  line  14. 
to  strike  out  the  numeral  "  4  "  and  insert  the  numeral  "  3  **. 
ao  as  to  make  the  bill  read: 
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B«  U  •nateUi,  tte^  TkAt  Methm  1  (•)  and  (f )  and  saetton  4 
of  ttaa  act  cntltlad  "An  act  to  adjust  tbe  companitlon  of  certain 
m  tha  COBtotDS  Semee",  approrcd  Umj  99.  Itas.  aa 
by  tba  act  of  Deeembar  12.  IBSO.  be.  and  tboy  are 
fortlMr  anwndad  to  real  aa  foDova: 
"<•)  In^Mcton  afaaU  be  dtrkled  Into  alz  gradaa.  aa  foUowa: 
"Grade  1.  aalaiy  sa.lOO:  grade  2.  aalary  $a,SOO;  grade  S.  aalary 
$3,800:  grade  4.  aatary  ta.TOO;  grade  6.  aalary  08.000:  grade  8. 
aalary  88JOO:  and  beiaaftar  tnepactoea  dtaU  be  promoted  a»eoaa 
stv^  to  gradoa  2  and  S.  at  the  begtniUng  of  the  nest  quarter 
following  1  year'a  aatlsfactory  aerrlce  (determined  by  a  atandard 
of  eOeleney  which  Is  to  be  defined  by  the  Commlaaloner  of  Cos- 
toaaa.  with  the  apimrral  of  the  aecretary  of  the  Ttearary)  In  the 
neat  lower  grade;  not  to  wccead  80  perecnt  of  tte  forM  to  padee 
4.  5.  and  6.  for  merltorloua  servloe  after  no  laaa  than  1  year'a 
aarvloe  In  gradea  8.  4.  and  5.  reapcietlTely:  Pnvided,  That  pro- 
motion above  grade  8  ahaU  be  at  the  dtoeretton  of  tbe  Secretary 
of  ttie  Traaaury.  upon  the  >*«nrH*iw»w««ti«in  of  the  Oommlaatoner 

"(f)  Station  Inspectors  ahaU  be  dinded  Into  four  grades,  aa 
foUowa: 

"Orada  l.  aalary  88.000:  grade  2.  aalary  88.200:  grade  8.  aalary 
88.400;  grade  4,  aalary  88.800;  and  hereafter  atotlon  InqMctors 
ahan  be  pramotod  suceeaslTely  to  grades  2  and  8.  at  the  b^ln- 
nlng  of  the  next  quarter  following  1  year's  aatUfactory  aervice 
(determined  by  a  atandard  of  eOcleney  which  to  to  be  defined  by 
the  Ooaunlaaioner  of  Customa.  with  the  approral  of  the  Secretary 
of  tbe  Tteaaury)  in  the  next  lower  grade:  not  to  eacaad  SO  percent 
of  the  force  to  grade  4  for  meritorious  eerrloe  after  no  leaa  than 
1  year'a  aerrlce  In  grade  S:  Prtrotded,  That  profnotlon  above  grade 
8  tfian  be  at  the  dlaeretlon  of  the  Secretary  of  the  Traaaury.  iqmn 
tha  reeraaasendatlaa  of  the  Oommlastoner  of  CustcnM." 

Sac  2.  There  are  hereby  authorlaed  to  be  appropriated  such 
sums  as  may  be  neoeesary  to  pay  the  rates  of  compensation  estab- 
UtfMd  by  this  act  or  amendments  thereto. 

The  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 


■ivaa  BBrnGB,  ramrarLvaiixa 
Mr.  SHZPPARD.    Mr.  President,  three  bridge  bilk  w«re 
reported  today  which  are  now  on  the  calendar.    I  ask 
unanhnoQs  consent  for  the  consideration  of  the  first  of  those 
biUs  which  provides  for  certain  bridges  in  Fenneylvania. 
Tlw  Senator  f^om  Fennsyhrania  [Mr.  OuFncr]  te  Interested 
and  Is  desirous  ot  havli«  the  bill  passed. 
Tbe  PBBBIDIWO  OFFICER.    Is  there  objection? 
TTiere  being  no  objection  tbe  bill  (H.  R.  74S«)  to  amend 
^oact  entttied  "An  act  to  authoriae  the  construction  and 
operation  of  cottain  bridges  across  the  Monongahela,  Alle- 
gheny, and  Toufhiogheny  Rivers  in  the  county  of  AUegbenyi, 
Pa.",  approved  June  4.  1934.  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

#e  «  aMctad,  ate^  That  dauae  (c)  of  section  1  of  the  act  an* 
titled  "An  act  to  authoriae  the  ooitstructlon  and  operation  of  oar- 
S^tohrt^pas  aereas  the  Monnngahrta.  AUegbeny.  and  Toughloghony 
Riven  hi  the  eonaty  of  AIlagheBy.  Pa.-,  approved  lune  4.  1984. 
b^  and  tha  aaaaa  la  heaaby.  aaseaded  aa  foDowa: 

(e)  Aeroaa  the  Monongahria  Biver.  at  a  point  auttabls  to  the 

tetoraata  of  navigation,  in  the  dty  of  Plttaburgh.  Pa,  batwean  tha 

StaitthlMd  Btieot  and  ^otnt  Brtttgaa.** 

aao.  8.  Oeetten  8  of  aald  act  la  awaaaidad  to  read  aa  lanowa: 

**  te.  3.  U  toUa  aia  charged  f or  tha  uaa  of  said  bridgM.  cr  any 

of  thaea.  the  ratea  of  ton  may  ba  so  adjusted  as  to  provldt  a  ftind 
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lufldeat  to  pay  aueh  part  or  all  of  any  ooa  or  more  of  the  fal- 
owlng  itama  aa  ahaU  not  be  from  time  to  time  otherwise  pro- 
rlded  for.  namely:  (a)  The  reaaonabla  cost  of  maintenance,  r^talr. 
md  operation  of  aald  bridges,  anvoaches.  and  sxich  other  public 
ports  and  ln4>n>Tements  ss  may  be  associated  with  said  bridges 
md  m)proaches  or  any  of  them  In  any  loan  agreement  heretofore 
tntered  Into,  or  hereafter  to  be  entered  Into  between  the  United 
Kates  of  America  and  said  AUeghmy  County  Authority  or  aald 
iounty  of  Allegheny;  and  (b)  the  amortlaatkm,  within  a  reason- 
able time  and  under  reasonable  conditions  of  any  loan  or  loans, 
ndudlng  reasonable  Interest,  taxes,  and  HTi»Ti«»ir>g  charges,  made 
ir  to  be  made  In  connection  with  the  construction  of  said  Ivldgsa. 
^yproaches.  and  other  such  aaaoclated  public  works  and  Improve- 
nenta." 

Sac.  8.  Section  8  of  aald  act  i>  amended  to  read  as  follows: 

"  Sac  8.  An  accurate  record  of  the  cost  of  said  bridges,  ap- 
aroaches,  and  aaaoclated  public  works  and  improvements  and  of 
dl  expenditures  for  maintaining,   repairing,    and   operating   tha 

ne  and  of  tolls  collected  from  time  to  time  shall  be  kept  and 
hall  at  all  reaaonaUe  times  be  available  for  the  Information  of 
Jl  parsons  Interostad  In  the  construction,  operation,  and  malnto- 
uuace  thereof." 

Sac.  4.  Said  act  Is  further  amended  by  adding  a  new  section, 
'  o  ba  known  as  "  section  4  ".  reading  as  follows: 

*  Sac.  4.  The  times  for  commencing  and  completing  said  bridges 
kod  each  of  them  and  the  approaches  of  each  of  them  is  hereby 
attended  for  periods  of  1  and  8  years,  respectively,  from  June  4, 
888." 

Sac.  8.  Said  act  Is  further  amended  by  reniunberlng  section  4 
hereof  aa  section  6  and  section  &  thereof  ss  section  6. 

Sac.  8.  The'  rl|^t  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly 


HUDSON   llVn    B8IDG1 — ^irTACK-TAUTTOWir.    H.   T. 

Mr.  SHKPPARD.  Mr.  President.  I  ask  that  the  title  of 
he  next  of  the  bridge  bills  to  which  I  have  referred  may  be 
itated,  and  that  the  bill  may  be  considered. 

Tbe  PRESIDENT  pro  tempore.    The  UU  will  be  stated  by 
title. 

Ibe  Crut  Cuuk.  A  bQl  (S.  3030)  granting  the  consent  of 
"ioaagxta  to  the  Rockland- Westchester  Hudson  River  Cross- 
ng  Authority.  State  of  New  York,  to  construct,  maintain,  and 
qperate  a  hi^way  bridge  and  causeway  across  the  Hudson 
liver  between  a  point  In  the  vicinity  of  the  village  of  Njrack, 
iockland  County,  and  the  village  of  Tarrytowm  Westchester 
bounty.  N.  Y.        _  ^ 

The  PRESIDEirr  pro  tempore.    Is  there  objection  to  the 
iresent  consideration  of  the  bill? 
Mr.  MOORE.    Mr.  President,  I  ask  that  the  biU  may  be 

over  for  the  present. 
Mr.  COPELAND.  Mr.  President.  I  hope  the  Sezuttor  will 
■\  withdraw  his  objection.  So  far  as  the  port  of  Ifew  York  is 
I  onconed  I  do  not  think  there  is  any  particular  objection. 
Mr.  MOORE.  I  am  not  sure.  I  ask  that  the  bill  go  over. 
The  PRESIDENT  pro  tempore.  On  objection,  the  bill  goes 
( fver. 

8AL1COW  ZKOnSTST  DT  OUBGOH 

Mr.  McNARY.    Mr.  President,  recently  the  Washington 

•ost  published  an  interesting  and  informative  article  on  the 

atanon  industry  and  the  flshways  at  Bonneville,  Oreg.    The 

I  xtlcle  was  written  by  Mr.  John  W.  Kelly.  Washington  c<»'- 

]  eqwndent  of  the  Portland  OregoniazL    I  ask  that  the  article 

1  aay  be  printed  in  the  Ricoas. 

I  There  being  no  objection,  the  article  was  ordered  to  be 
winted  in  the  Rxcosd,  as  follows: 

[Prom  the  Washington  Post  of  S\mday.  July  28,  1935] 

(  OLOMBia  aSUCOM — OBXaOlfXAH   FBOTSSTS   KURSBM   CONCBUV   FOB   HBH 

iTMi»a  9.  w.  a. 
'  X>  the  EaiToa  or  tbx  Post: 

Snt:  Having  q>ent  a  lifetime  on  the  Columbia  River,  with  Intimate 
1  rlends  among  the  salmcm  packers,  I  cannot  permit  your  editorial 
c  a  the  salmon  and  Bonneville  Dam  to  pass  without  comment.  Tou 
I  amt  a  picture  of  the  extinction  of  the  salmon  industry,  based  on 
I  a  article  by  my  old  tllllcum.  William  L.  Finley.  a  naturalist,  who. 
1  he  had  his  way,  would  abolish  reclamation,  hydroelectric-power 
I  rojects.  and  turn  Oregon.  God's  country,  over  to  migratory  water 
f  >wl.  antel<q;>e.  and  wildlife  generally. 

Tnronia  from  the  salmon  industry  on  the  Colxmbla  Is  not  ss 
li  irge  as  nu  Plnley  says,  it  has  been  decreasing  from  many  causes. 
a  Zeam  pollution,  unscreened  irrigation  ditches,  and  what  la  a 
I  psatar  menace  than  Bonneville  Dam  is  the  permission  of  purae- 
I  dnea  off  the  Oregon  coast. 

As  to  the  flshways  and  ladders  and  elevat(»B  at  Bonneville,  the 
I  ibject  of  passing  salmon  over  or  around  this  obstruction  waa 
I  lvw&  careful  study  by  the  fish  commissions  of  Oregon  and  Waah- 
t  igtoh.  as  well  as  Federal  authorities  and  the  men  who  have  most 
■•  iitaire-   the  practical  packers  with  their  Inveatment.    Ammga- 
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UM  AOmmiscrmsor  oi    veterans    Anaus  w  ezcnauge  oor*  i  w  xwur  wi 
tain  property  rights  now  vested  In  lbs  XTntted  Statas  ml   dstalnsd  In  « 


AW. 


oonuntttM  on  llM  fiver  and  haztar 
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ment  for  handling  tha  flSh  appears  to  aatlafy  the  reqteetive  com- 
mlaslons:  the  packers  say  they  are  satisfied. 

Lament,  alarm,  and  concern  over  the  Coltunbla  Rlvar  salmon 
Industry  now  appearing  In  eastern  papers  appears  to  be  a  smoke 
screen  for  actual  opposition  to  the  Federal  Oovemment  entering 
the  hydroelectric  field.  Bonneville  will  produce  the  cheapest 
power  In  the  world — and  at  tidewater.  Portland  now  has  one 
of  the  lowest  rate  schedules  in  the  United  States;  these  rates 
offered  by  private  utllltlea.  which  are  willing  to  take  power  from 
Bonneville.  What  Oregon  needs  is  industries — thoee  constimlng 
large  blocks  of  power — and  Bonneville  power  will  not  go  begging. 

I  ventxire  the  prediction  that  In  less  than  25  years  Oregon,  Wash- 
ington, and  Idaho  will  be  the  fastest-growing  region  of  the  United 
States.  It  has  climate,  soil,  and  water — a  combination  that  Is 
hard  to  beat.  Inevitably  tbe  waters  of  the  Coltunbla  had  to  be 
harnessed  some  time;  It  has  been  the  dream  of  the  people  of  that 
area  for  more  than  half  a  century.  But  so  much  capital  was 
reqtilred  no  private  undertaking  was  possible  Thanks  to  the 
depression,  when  public  funds  became  avallaUe.  the  great  oppot' 
tunlty  came  to  reallae  tha  dream. 

It  is  Just  too  bad  that  certain  eastern  intereste  weep  ovw  the 
possible  destruction  of  the  poor  fish.  It  Is  not  the  salmon  that 
bothers  them,  but  a  glganUc  Oovemment  undertaking  In  power, 
which,  by  the  way,  Is  incidental  to  improving  the  navigability  of 
the  Columbia — an  improvement  which  will  permit  ocean  steamers 
to  pass  through  the  Cascade  Mountain  range  almost  800  miles 
Inland  to  pick  up  cargoes  of  wheat,  fruit,  and  cattle 

jobm  w.  kxllt. 

Washinotom. 

POIJTZCAL  PLATTORMS — ABSRKSS  BT  SBMATOB  LEWIS 

Mr.  CLARK.  Bir.  President,  I  ask  unanimous  consent  to 
have  inserted  in  the  Rbcosd  a  radio  address  delivered  by  the 
senior  Senator  from  Illinc^  [Mr.  I^wis]  on  last  Tuesday  on 
the  subject  of  Political  Platforms  as  the  Control  ox  limit  of 
Oovemment  Power. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rccou).  as  follows: 

We  catch  the  echo  of  the  sanctified  prophet  proclaiming.  "It 
Is  not  everyone  that  crieth,  '  Lord.  Lord  ^  that  entereth  the  king- 
dom, but  they  who  doeth  the  will  of  the  Father."  To  declare  the 
virtues  of  one  and  to  condenui  all  action  of  another — ^thls  con- 
Joined  with  new  promises  of  performance — was  enough  as  plat- 
form of  party  Issue  in  days  that  have  passed. 

In  such  time  the  mere  announcement  for  or  against  was  suffl- 
dent  to  fix  the  dispute  and  Identify  controversy. 

Now  It  Is  that  the  platform  ts  but  framed  and  proclaimed 
when  conditions  chsjoge.  and  men  and  measures  of  State,  city, 
and  farm  enter  In  the  Federal  arena  and  press  to  the  rear,  or 
wholly  out.  that  which  In  the  convention  of  deliberation  was  the 
paramount  controversy. 

To  wholly  illustrate: 

When  Orover  Cleveland  was  chosen  President  as  a  Democrat — 
it  was  upon  the  principal  Issue  of  low  tariff  i^proachlng  free 
trade.  His  administration  had  only  been  seated  when  the  Issue 
of  silver  as  money  was  ushered  in  through  fury  of  advocacy, 
and  met  with  denunciation  and  opposition  that  led  to  the  defeat 
of  Cleveland  and  the  arising  of  Bryan  on  the  IS-to-l  sUver  Issue. 

Then  came  UcKlnley  as  President  on  the  gold  platform.  He 
and  his  Cabinet  were  barely  In  place  when  aU  convention  plat- 
form iBsxies  were  displaced  by  the  arising  of  the  evento  exploding 
Into  the  Spanlsh^Amerlcan  War.  and  the  Philippine  Insurrection 
against  the  United  States. 

Theodore  Rooervelt  succeeded  to  the  Presidency  on  the  platform 
of  the  domestic  issue — the  people  against  the  trusto.  Hardly  In- 
augurated to  the  new  vmdertaklng  when  Japan  shadowed  the 
horlson  with  Asiatic  problems,  forcing  the  Roosevelt  administra- 
tion to  sUt  the  Continent  by  cutting  the  Panama  Canal  as  a 
provision  of  American  defense. 

After  Taft,  Democrat  Woodrow  WUson  followed  as  Presldoit  on 
a  platform  pledged  to  national  relief  on  the  doctrines  wherein 
Theodore  Roosevelt  claimed  that  Taft  had  failed.  Wilson  turned 
to  execute  the  first  plank  of  his  platform  pledging  to  drive  the 
lobbyists  from  the  Capitol,  when  the  revolutions  in  Mexico  and 
the  assault  against  the  United  States  from  Vera  Cruz  pushed  aside 
all  the  platform  of  Wilson  on  domestic  Issues.  Then  before  do- 
mestic policies  could  be  revived  our  Nation  was  hurled  over  by  the 
weight  and  pressure  of  World  War.  Domestic  declarations  were 
submerged  in  the  demolition  through  Intanatlonal  slaughter. 

Here  we  repeat  the  query  of  the  Alexandrian  phUosopher.  ask- 
ing: "  Who  lights  the  fires  which  burst  from  cauldrons  unseen  and 
consume  by  fiames  unquenchable?  " 

President  Hoover  came  to  the  Presidency  on  tbe  platform  of 
national  prohibition  as  a  "  noble  experiment ".  with  the  further 
demand  of  commercial  advance  through  International  trade.  He 
had  but  announced  his  policy  when  the  growing  exigencies  of 
poverty  in  citlaenshlp.  bankruptcy  of  commerce,  hunger  and  deso- 
lation in  the  farm  and  city,  financial  panic,  destruction  of  in- 
dxjstry  brought  his  country  to  internal  insuxrection  and  threatened 
civil  revolution. 

Without  platform  authority  Prealdent  Hoover  began  by  r^*^"g 
In  control  what  he  felt  was  best  for  agriculture,  a  Farm  Loan 
Board,  with  the  consequent  waste  of  $600.000/M0  conceded.  In 
addition,  he  suffered  the  experience  of  the  achnlnlstratlon  und« 


national  prohibitlan  administered  la  too  many  inatanew  by  per- 
secution. This  brought  such  a  revidt  of  the  dtlaan  aa  forced  tha 
repeal  of  the  constitutional  declaration  known  as  the  "  eighteenth 
amendment." 

Ihen  against  platform  pledge  as  to  home  rule  or  authority  from 
any  party  aoiuoe,  Prealdent  Hoover  engrafted  the  unprecedented 
policy  far  the  National  Oovemment  to  advance  money  of  the 
National  Tteaaury  to  the  States  and  to  btiatness  of  the  cttteehs  as 
loans.  All  this  whoUy  in  violation  of  the  Constitution.  Tet  this 
system  has  been  continued  with  success  by  the  Democracy  In  tha 
name  of  the  Eteoonstructlon  Finance  Corporatian  imder  the  direc- 
tion Off  the  chairman.  Jeese  Jones,  and  his  competent  board. 

These  illustrations  cited  In  the  named  adminlstratlooa  demon- 
strate that  in  our  day  It  Is  evente.  not  declaratlcms,  tiiat  preaotbe 
the  principles  of  administration  In  political  govenuaent.  And 
these  unexpected  but  adopted  substitutes  over  platforms  have 
ever  been  received  by  the  Amertcan  people  without  revolt  of  voloo 
or  condemnatton  by  baUot. 

Here  we  summon  the  moraL  How  eould  the  Prealdente  of  thaaa 
administrations  have  foreseen  the  intruding  evente  that  toppled 
over  platforms  and  repealed  preaolptlons  of  party  orgaolaattonsY 
How  could  either  or  all  of  the  ofllrtals  acting  as  the  hour  de- 
manded but  refuae  to  yield  to  the  pettlneaa  In  tha  cry  of  **  incon- 
sistency" or  to  ignore  the  grave  asserticm  of  "  unoonsUtutioaal  ** 
or  under  such  dlstortioas  allow  themaelvea  to  ba  diverted  from 
the  neceaaary  duty  of  relief  to  the  need  of  the  dtlaena  and  reacua 
from  cruahlng  mtafortunea.  Hear  Ocdarldge  In  Ancient  Mariner 
declare.  "Where  the  Spirit  of  Christ  raigna  with  man.  help  will 
be  from  all  who  can." 

From  this  we  move  to  adc  how  could  the  Franklin  D.  Rooeevelt 
convention  at  Gblcago  in  July  1983  have  f  oreeeen  that  at  the  hour 
when  the  new  Prealdent  was  to  be  Inaugoratad  than  would  hava 
•risen  in  America  mutiny  on  the  atreet — marrtiaa  of  hangar,  chU- 
drm  wlthetlng  In  atarvation  in  thdr  tiny  beds  for  wast  of  milk 
and  the  mothers  with  sunken  breasts  peridiing  in  hunger  aa  they 
were  driven  from  better,  while  the  poor  in  mtlltona  waliwi  for 
food.  All  theee  dlstreaaad  eiylng  tbetr  agonlaa  in  the  tbotough- 
farea  of  the  city  and  country.  Tha  farmers  driven  from  tha  land, 
the  merchant  froan  the  business  houses,  iiesslng  to  bsoikruptcy. 
shorn  and  stripped  of  all  there  was  In  the  poasesslon  of  life.  Thaaa 
had  to  be  provided  for  or  government  must  die. 

How  could  patriotism  have  preaeribed  in  poUttcal  platfocai  ta- 
meet  the  unexpected  drought,  dwqypad  as  flame  that  dilad  to  powder 
and  sufloeatlam  the  proqiacto  of  18.000j000  of  the  agrleattaral  eom- 
munltles?  How  could  the  platform  have  antletpatad  tha  floods 
that  followed  and  inundated  Statea.  dtiuglng  and  drowning  the 
industry  and  possesslona  of  the  mllllona?  Yet  theae  wars  to  ba 
provided  for.  There  waa  no  httleneea  In  the  lukture  of  America 
that  hiaaed  the  query — 

"  Where  in  your  platform  have  yon  dadared  to  repair  tbeoa  out- 
rages and  desolation?  " — and  than  to  demand.  "  Why  do  you  noa 
stick  only  to  the  platform  you  have  preoorlbed?  " 

TO  all  theae  chattering  crttlca  and  to  the  denonnring  ahoota 
of  tbe  absurd  in  attempt  at  partisan  or  stfflah  proteata  on  tha 
basis  of  "platform  abandoned",  we  answer  in  tha  wotda  of  tha 
Holy  Decree,  commanding:  **  That  which  the  hand  fladath  to  do. 
do  that  with  all  thy  might." 

We  recall  that  the  great  Oarlyle  of  Sartor  Reeartw  prapoosda 
that  "  though  the  dock  may  strike  the  hour  In  Ita  paaslng  day. 
there  ia  no  horologuelto  atrlke  the  change  of  the  Incoming  eraa 
that  Blip  through  iiaannminnad  and  meeting  as  unpraparad." 
So  Is  the  day  of  chiAgA  and  evcdutton  again  aa  us.  and  in  tha 
form  of  the  preaent  ^  be  multiplied  in  years  to  follow.  Tha 
Presldente  of  whom  I  have  spoken  can  Justify  their  raoodcd  la  tha 
verdict  of  the  salnta:  "Deo  Vult-<lod  wllla." 

In  the  Prealdent.  Franklin  Booaavalt.  wa  aaa  and  praise  hla 
effort  to  do  the  will  of  man  and  obey  the  prayer  "Give  ua  thla 
day  our  dally  bread."  To  thoae  who  flnd  their  duty  but  to  con- 
demn we  ask:  "Is  there  no  lova  of  ooontry.  no  pride  of  nation, 
no  heart  of  hdp  to  fellow  manldndt  Is  there  no  praise  lor 
the  rise  of  our  peofde  and  for  the  fast-aweUli«  aiqiarlortty  of  our 
Nation?  Are  there  none  who  withhold  thabr  Irritating  alanaat 
Must  they  ever  continue  their  curses  on  our  own  homaa  aa  they 
bless  every  effort  of  enemy  land,  however  small  In  result  by  oom- 
parison  to  American  achievement?  To  these  who  would  destroy 
the  dignity  of  their  homea.  overthrow  the  magnlfloanoe  of  thalr 
Nation,  and  cheat  the  prosperity  of  Increaalng  laduatryt 

Shall  we  not  cry  out.  "  Beware  the  vengeance  of  tbe  wrongadl " 
Shall  we  not  say  to  them,  do  you  dare  tha  hope,  ttiat  with  ac- 
quired power  repeated,  you  might  again  dutdi  this  Oovemment 
in  your  crushing  graq)  and  drain  every  avenue  of  private  inda- 
pffnden<^  to  reflll  the  treasury  of  tha  ooomipt?  Tto  thoee  who 
dolde  the  efforte  of  all  who  struggle  to  hold  America  In  the  high 
place  that  the  destiny  of  the  gods  had  decreed  we  stay— hear 
Isaiah  cry  out:  "Woe  to  thoee  who  caU  the  good  bad  and  tlM 
bad  good — to  deny  righteousness  I  " 

To  these  may  wa  not  demand  that  their  text  shall  ba  that  whldi 
Shakeapeare  baa  the  hOIy  churchman  Woolaey  decree  to  the  states 
man  Cromwell:  "  Let  aU  the  enda  thou  alm'st  at  be  thy  oountryib 
>Ood'a.  and  truth'a"  Then  tha  fate  of  dissolution  decreed  by  evente 
on  na^ons  falling  around  us — with  the  loss  of  liberty  surrendering 
to  pttrseeutlon — eazmot  threaten  our  Nation.  Instead,  It  Is  ben 
In  America  we  are  to  enjoy  religion  with  peace,  honar  with  proa- 
perity.  aa  wa  chant  the  anthem — 

"My  country,  tls  of  thee. 
Sweet  land  of  liberty. 
Ot  thee  I  sing." 


■'  'I 
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TO  mC  BSPOK1S  VUUHO 

Mr.  ROBINSON.  Mr.  President.  I  ask  unanimous  consent 
that  during  the  recess  of  the  Senate,  leave  be  granted  the 
Committee  on  Banking  and  Currency  to  Rdxnlt  a  report 
and  abo  that  leare  be  granted  for  the  submission  of  all 
conference  reports. 

The  PRESIDENT  pro  tempore.  Without  objectian,  it  is 
to  ordered. 


nvn  un  haxbok  aiu^— oosnanrcB  kspokt 
Mr.  CQFKLAND  subsequently  submitted  the  following  re- 
port, which  was  ordered  to  Ue  on  the  taUe: 


Hw  eommlttoe  of  eoDferenoe  oo  the  dlngreetng  Totas  of  the  two 
Ba^tM•  on  the  amendmenta  of  the  Senate  to  the  bill  (H.  K.  0783) 
auttaoclstag  the  eonatruetloo.  rqmlr.  and  pieeeiiatlciu  ot  certain 
puMlc  works  oo  rivers  and  harbon,  and  for  othar  purpueta .  having 
BMt.  after  full  and  tree  oanf erenoe  have  agreed  to  reoonnaend  and 
4o  reeommend  to  their  respective  Houass  as  follows: 

That  ths  Senate  recede  from  Its  amendments  nnmhered  9.  S3.  S0. 
47.  and  Tl. 

mat  the  House  recede  from  Its  disagreement  to  the  amendments 
ml  tiM  n—ls  anmbered  1.  a.  8.  4.  T.  8.  11.  19.  IS.  14.  17,  19.  81. 
88.  88.  87.  9iL  M.  80.  81.  88.  84.  a«.  87.  88.  40.  44.  45,  46.  80.  61.  63. 
88.  M.  66.  88.  BB.  60.  «1.  «a.  «4.  88.  68.  47.  68.  89.  70.  78.  74,  76.  76. 
77.  78.  79,  80.  81,  88.  84.  8S.  86.  89.  90.  91.  98.  98.  94.  98.  96.  97,  98. 
88.  too.  101.  leS.  108,  104.  lOS.  196.  107.  108.  108.  110.  111.  118.  118. 
114.  118.  117.  118.  119.  190.  191.  198.  135.  136.  197,  198.  199.  180.  181. 
188.  188.  J84.  188^  186.  187,  188.  189.  140.  141.  149.  148.  144.  145.  146. 
147.  1481  180.  and  151. 
The  eoauBittee  ot  eoof erenee  report  m  disagreement  amendment 

71. 

nnmhered  5:  That  the  Bonee  recede  from  Its  dts- 
to  the  amendment  of  the  Senate  nviaahered  5,  and 
agree  to  the  eame  with  an  amendment  as  followa:  In  lieu  of  the 
matter  Ineerted  hj  said  amendment  Ineert  the  fallowing:  "Indian 
Meek  Harbor.  Connceticnt ";  and  the  Senate  ^ree  to  the  same. 

TTie  committee  of  conference  recoeunends  that  tiiu  item  be 
Jwserted  at  the  bottom  of  pa«e  36  of  the  bOL 

Amendment  numbered  6:  That  the  HOiae  recede  from  tte  dis- 
agreement to  the  amendment  of  the  Senate  numbered  6.  aad  i«Tee 
to  the  aaase  with  an  amendment  as  follows:  In  Hen  of  the  matter 
laanted  by  said  amendment  Inaert  the  following:  -  Mlttord  Harbor. 
Oannecttcnt.**;  and  the  Senate  agree  to  the  saase. 

The  committee  of  conferenee  recommends  that  this  Item  be 
Inserted  at  the  bottom  of  page  35  of  the  bill. 

imsnitnuiul  aomherad  10:  That  the  House  recede  from  tte  dls- 
agseenent  to  the  'amendment  of  the  Senate  numbered  10.  and  i«ree 
to  the  same  with  an  amsndment  as  follows:  At  the  end  of  the 
said  smenrtniaBt  taeert  the  foUowlng  -:  Provided  fnrmer.  That  the 
of  this  project  shall  be  subject  to  i4>prova2  by  the 
of  Tnalmsts  fCr  Rivers  and  Harbors." 

anahersd  15:  That  the  House  reeeds  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  18,  and  »v 
to  the  eame  with  an  amendment  as  fallows:  In  lieu  of  the  matter 
oat  and  inserted  by  mid  amendment  Insert  the  foOowUv 
*ary  Btver.  Hew  Jmmer.  Hooas  Document  Humbeied  167. 
Seventy-Siat  Coagieas.  and  Btvers  and  Harbors  Committee  Doou- 
it  Nttnhexisd  81,  8ev«niy<tourth  Ooegrcm ";  and  the  Senate 
to  the 


to  the 


Bombersd  16:  That  the  House  recede  from  Its  dls- 
to  the  amendment  of  the  Ssnate  numbered  16.  and  agree 
wtth  SB  soMndment  aa  fbUows:  In  Ueu  of  the  matter 
by  said  amandssent  tnsart  the  foUowlng:  "Docmnente 
11.  aevjMBty-thted  Oonyess.  and  66,  Seventy-fourth  Con- 
numbered  18:  That  the  Booae  recede  from  Ite  dl»- 
;  to  tte  sBBandment  of  the  Senate  numbered  18.  and 
to  the  same  with  an  amendmsnt  as  fbllows:  In  the  aattoi 
by  said  aaaeBdment  Ineert.  after  the  word  "  Bsf««e  ".  the  fbIlowli«: 
and  Inland  waterway  betwem  Rehoboth  Bay 
Bay  •*:  and  the  Senate  agree  to  the  aaaae. 

ibsred  90:  That  the  Hooee  recede  from  Ite  dla- 

a^eaaent  to  the  amendment  of  the  Senate  nmnbered  30.  and 
aga^tottoaiuBa  wtth  tts  liiswiltm  on  page  88.  after  line  34;  and 

Amendment  numbend  99:  That  the  Boose  rseede  from  ite  dia- 
to  the  amendment  of  the  Senate  anmbved  99.  and 
to  the  eame  with  an  amendmant  aa  foUowe:  In  the  matter 
-,  —  6y««««*nMt  strike  out  "as  contained  In  the  report 
(»  'One  6.  18M.  ef  the  Chief  of  ■aglnfeers;'*  and  Insert  In  lieu 
the  aoUowliig:  Hones  Doonaent  Kb.  997,  Seventy-fovrth 
and  the  Senate  agree  to  the  same. 
^  ^^  ih«"wd  »•:  That  tbm  Houm  recede  trom  its  die- 
to  the  amentekent  of  the  nenatw  numbered  94.  and  Mree 
to  the  same  with  an  amendment  aa  follows:  In  Ueu  ef  the  matter 
atneken  out  and  tnasrtsd  by  the  said  amendment  lns«t  the  foOow- 
Uy:  "maijlngs  Cheek.  Ylrtlnla:  Btvers  and  Harbors  Oomndttee 
nwwnwnt  Willi  wU  46.  Seventy-fourth  Congreos  »;  and  the  Senate 
egree  to  the  saaas. 

Amendment  numbered  35:  That  the  Boose  recede  fRim  tts  tfe- 
agreement  to  the  ameadsBent  of  the  Senate  nombered  35.  and  agree 
to  the  eame  wtth  an  amendment  as  fallows:  In  lieu  of  the  mSter 
iuertedbv  said  amendment  inevt  the  iUkMrlng:  "  except  that  the 
DIstrtet  of  Columbia  dull  be  required  to  contribute  the  sum  of 
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88g9;008  to  the  cost  of  the  Improvement  **;  and  the  Senate  agree  ta 
the  same. 

Amendment  niimbered  89:  That  the  House  recede  from  Ite  (Us- 
agreonent  to  the  anaeDdment  of  the  Senate  numbered  80,  ^M 
egree  to  the  same  with  an  amendment  as  follows:  In  the  matter 
Inserted  by  said  amendment  strike  out  "Doctunents  Numbered 
81.  Seventy-second,  and  57.  Seventy-fourth  Congresses:  "  and  ln« 
aert  in  Ueu  thereof  the  foUowlng:  "Documents  Numbered  81, 
Seventy-second  Congress,  and  67.  Seventy -fourth  Congrees:  ". 

Amendment  numbered  41:  lliat  the  Houee  recede  from  tts  dls- 
agreonent  to  the  amendment  of  the  Senate  numbered  41,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
matter  stricken  out  and  Inserted  by  said  ammdment  Insert  the 
foUowlng:  "  Congress,  and  63,  Seventy-fourth  Congreas  ";  t^rui\  tha 
Senate  agree  to  the  same. 

Amendment  numbered  43:  That  the  House  recede  from  its  dls- 
sgreement  to  the  amendment  of  the  Senate  numbered  42,  and 
agree  to  the  same  wtth  an  amendment  as  foUows:  In  lieu  of  the 
matter  ineerted  by  said  amendment  Inaert  the  foUowlng:  "  Docu- 
ments Numbered  28,  Seventy-second  Congreas.  and  58,  Seventy- 
fourth  Coogress  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  43:  That  the  House  recede  from  Its  dis- 
agreement to  amtgidment  of  the  Senate  numbered  43,  itpd  agree  to 
the  same  with  ite  Insertion  oo  pegs  18.  after  line  19;  and  the 
Senate  agree  to  fbe  same. 

Aflsendment  numbered  48:  That  the  Boose  recede  from  Its  dte- 
agreement  to  the  amendment  of  the  Senate  numbered  48.  and 
agree  to  the  same  with  its  insertion  on  page  16,  after  line  7;  and 
the  Senate  agree  to  the  same. 

Amendment  nimibered  40:  That  the  Bouse  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  nimibered  49.  and 
agree  to  the  same  with  its  insertion  on  page  16,  after  line  12; 
and  the  Senate  agree  to  the  same. 
Amendm«it  numbered  56:  Tliat  the  House  recede  from  Its  dls- 
to  tlie  amendment  of  the  Senate  numbered  66.  *m^ 
to  the  eame  with  an  amendment  as  foUows:  In  Ueu  of  the 
matter  propoeed  by  said  amendment  insert  the  foUowlng:"  Mus- 
kegon Harbor.  Michigan:  Itlvers  and  Harbors  Committee  Docu- 
ment Numbered  64.  Seventy-fourth  Congrees";  and  Uie  Senate 
agree  to  the  same. 

Amendment  numbered  57:  That  the  House  recede  from  its  dls- 
agreemeut  to  the  amendment  of  the  Senate  numbered  57.  and 
agree  to  the  same  with  an  amendment  as  toilom:  After  the  word 
"Congress"  at  the  end  of  the  said  amendment  Inaert  the  fol- 
lowing: ".-  Provided,  That  the  project  for  the  downbound  chan- 
nel acroBs  Barsen's  Island  is  not  adopted  or  authorized  herein, 
and  the  construction  of  said  channel  shaU  not  be  commenced 
until  It  Is  subsequently  suthorlsed  by  Congress;  " 

Amendment  numbered  68:  That  the  House  recede  from  Its  dls- 
a^eement  to  the  amendment  of  the  Senate  nimibered  63,  <ni*i 
agree  to  the  same  with  Its  transfer  to  page  19,  after  line  30;  and 
the  Senate  agree  to  the  same. 

Amendooent  numbered  88:  llwt  the  House  recede  fTora  Its  dis- 
agreement to  the  amendment  of  the  Senate  niimbered  88,  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  the 
"M^gter  tneei ted  by  said  amendment  inaert  the  foUowlng:  "Ken- 
nebec River.  Maine,  with  a  view  to  dredging  the  river  from  Aurosta 
to  Oardlner." 

^Amendment  numbered  87:  Tliat  the  House  recede  from  its  dls- 
a^eement  to  the  amendment  of  the  Senate  numbered  87,  and 
""'••  to  tl»  "ame  with  an  amendment  as  foUows:  In  Ueu  of  the 
tter  Inserted  by  said  amendment  Ineert  the  following:  "  Bridge- 
port Harbcv,  Conn.";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  88:  That  the  House  recede  from  its  dls- 
jreement  to  the  amendment  of  the  Senate  numbered  88,  and 
a^ee  to  the  same  with  an  amendment  as  fellows:  In  lieu  of  the 
~r  Inserted  by  said  amendment  Inaert  the  foUowlng:  "  Wood- 
it  Harbor.  Conn." 
Amendment  numbered  132:  That  the  House  recede  from  Ite 
dtsagreement  to  the  amendment  of  the  Senate  numbered  116,  and 
■pee  to  the  same  with  its  insertion  on  page  80.  after  Une  11;  aikd 
the  Senate  agree  to  the  same. 

Amendment  numbered   133:  That  the   Bouse   recede   from   Its 
d^agrsement  to  the  amendment  of  the  Senate  numbo-ed  123,  and 
to  the  same  with  an  amendment  as  foUows:  Strtke  out  the 

k     «      rf^"  •*  *^*  •"'*  **  *^  "^*  amendment  and  insert 
pk  Ueu  thereof  the  word  "Lavaca";  and  the  Senate  agree  to  the 


Amendment  numbered  194:  That  the  Bouse  leoede  from  its 
iheagreement  to  the   amendment  of  the   Senate   nimibered    13ft 

"^  !!PT2  ^  ***•  ■*"*•  ^^  **■  t"f»n«««  to  page  87,  after  Une  7;' 
uad  the  Senate  agree  to  the  same. 

Amendment  not  numbered  (foUows  amendment  no.  130)  •  The 
iittagraph  on  page  63,  Unee  11  to  17.  inclusive,  of  the  bUl  printed 
rltothe  Senate  amendments  nunOwred,  and  reading  as  foUows- 
p£5r'*J'^5°°«  ^^**ZJ^  '"^  ^**"  Ontario  near  Oloott.  New 
™1.^  "*•  Niagara  River  at  Tonawanda,  New  York:  from  Lake 
SfV*j£LJP^**!S  **^  ^*^  **»  Lockport,  New  York,  and 
S2  if?P^  ***  Tonawanda  via  the  western  end  of  the  New 
ul£  %!St^!SP«^5?*=  J^  »  Tiew  to  determining  the  possl- 
SlSSL^^SSii^'  I»»ctlca*>""y.  and  cost  of  development  for  deep 

K^.,S^«^JT  '***^  i^"**  "»   ^y   amendment   In   thi 
ienate  and  printed  in  roman  type  In  error 

2!j**.!5r  Hoo»^»"»«<»e  from  Its  disagreement  to  the  said  amend- 
J^oK^4riF^  ^  ^,  ■•"•  ^"»  •*•  InMrtlon  on  page  86,  after 
^JLSL^*^^'  **^  •"^  "»•  Senate  agree  to  the  sime. 
JI?^^?^°?^  numbered  (follows  smendment  no.  138) :  The 
tern  on  page  54.  Une  18.  of  the  bm  printed  with  the  Senate  amend- 
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ments  numbered,  and  reading  as  follows:  "  Duwamlsh  River,  Wash- 
ington.", was  added  to  the  blU  by  amendment  in  the  Senate  and 
printed  in  roman  type  In  error. 

That  the  House  recede  from  its  disagreement  to  the  said  amend- 
ment, and  agree  to  the  same  with  its  insertion  on  page  38.  after 
Une  13  of  the  House  blU;  and  the  Senate  agree  to  the  same. 

Amendment  numbered  148:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  148  and 
agree  to  the  same  with  an  amendment  as  follows:  In  the  matter 
Inserted  by  said  amendment  strike  out  "  Cascade  Locks  Rural  Fire 
Protection  District,  organized  under  the  laws  of  the  SUte  of  ",  and 
insert  In  Ueu  thereof  the  foUowlng  "  City  of  Cascade  Locks.";  and 
the  Senate  agree  to  the  same. 

ROTAL   S.   COPSLAIfD. 
DONCAN  D.  FUTCHXa, 

M<»ais  Shxppako, 
Chablxs  H.  McNabt. 
HnAU   W.  Johnson, 
Managert  on  the  part  of  the  Senate. 
J.  J.  MANSnXLO, 
Joe.  A.  Oavaoam. 
Rbm*  L.  DCRousn, 
OsoacB  N.  Saoaa, 
Fbamcxs  D.  Cuukhv. 
Managera  on  the  part  of  the  House. 

EXECUTIVE    SESSION 

Mr.  ROBINSON.    I  move  that  the  Senate  proceed  to  the 

consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE    MESSAGES    REFERRED 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  mes- 
sages from  the  President  of  the  United  States  nominating 
Marion  M.  Caskie.  of  Alabama,  to  be  an  Interstate  Com- 
merce Commissioner  for  a  term  expiring  December  31.  1941, 
vice  Patrick  J.  Parrell.  term  expired,  and  also  submitting 
Fundry  other  nominations,  which  were  referred  to  the  ap- 
propriate committees. 

(F(»-  nominations  this  day  received,  see  the  end  of  Sen- 
ate proceedings.) 

EXECUTIVE  REPORTS  OF  COMMITTEES 

Mr.  PTITMAN,  from  the  Cominittee  on  Foreign  Relations, 
reported  favorably  the  nominations  ot  several  officers  in  the 
Diplomatic  and  Foreign  Service. 

Mr.  COPELAND,  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nominations  of  several  officers  in  the 
Coast  and  Geodetic  Survey. 

Mr.  TTIAMMELL.  from  the  Cominittee  on  Naval  Affairs, 
reported  favorably  the  nominations  of  sundry  officers  in  the 
Navy. 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nominations  of  several  officers  in  the 
Regular  Army. 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

He  also,  from  the  same  committee,  reported  adversely 
the  following  nominations: 

J.  Ernest  Douglass  to  be  postmaster  at  Warrensburg,  Mo., 
In  place  of  A.  T.  King,  removed: 

Andrew  J.  Daniel  to  be  postmaster  at  Franklin.  Ga..  in 
place  of  J.  C.  Lee; 

Peyton  T.  Anderson  to  be  postmaster  at  Macon,  Oa.,  in 
place  of  F.  D.  Stephens,  deceased:  and 

Rafael  P.  Robert  to  be  postmaster  at  Fajardo,  Puerto 
Rico,  in  place  of  R.  P.  Robert. 

The  PRESIDENT  pro  tempore.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

J.  H.  JEHKlUa — RECONSXDERATXON 

Mr.  OTdAHONEY.  Mr.  President,  I  move  that  the  vote  by 
which  the  ncMnination  of  J.  H.  Jenkins,  of  Colorado,  to  be 
regional  director,  Resettlement  Administration,  was  con- 
firmed August  14.  1935.  may  be  reconsidered. 

The  motion  was  agreed  to. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Wyoming  desire  to  take  up  the  confirmation  now  or  have  it 
go  to  the  calendar? 

Mr.  CMAHONET.    Let  it  be  replaced  on  the  calendar. 
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The  PRESIDENT  pro  tempore, 
placed  on  the  Executive  Calendar. 
The  calendar  is  now  in  order. 

FEDERAL  TSADI  COMMISSION 

The  legislative  clerk  read  the  nomination  of  Charles  H. 
March,  of  Minnesota,  to  be  Federal  Trade  Commiasiraier  for 
a  term  of  7  years  from  September  26,  1935. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

FEDERAL  BOA8D  FCtt  VOCATIONAL   EDUCATION 

The  legislative  cleric  read  the  nominatimi  of  A.  TJncoln 
Filene,  of  Massachusetts,  to  be  a  member  oi  the  Federal 
Board  for  Vocational  Education. 

The  PRESiraaiT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Clarence 
Poe,  of  North  Carolina,  to  be  a  member  of  the  Feda«l  Board 
for  Vocational  Education. 

The  PRESIDENT  pro  tempore.  Without  objectlcm,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Henry  Oh], 
of  Wisconsin,  to  be  a  member  of  the  Federal  Board  for  Voca- 
tional Education. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  McEXLLAR.  Mr.  President,  at  the  request  of  the 
two  Senators  from  Sfissouri,  I  ask  that  the  nominatiOQ  of 
Clyde  W.  Greenwade,  to  be  postmaster  at  Springfldd,  Mo., 
may  remain  on  the  caloidar.  I  ask  unanimous  consent  that 
all  otba  nominations  of  postmasters  on  the  calendar  may 
be  confirmed  en  bloc. 

•nie  PRESIDENT  jM^  tempore.  Without  objection,  the 
lunnination  of  Clyde  W.  Greenwade,  to  be  postmaster  at 
Springfield,  Mo.,  will  remain  on  the  calendar;  and  without 
Objection,  aH  other  muninations  of  postmasters  oa  the  cal- 
endar are  confirmed  en  bloc.    That  completes  the  calendar. 

KECESS  TO  MONIIAT 

BCr.  ROBINSON.  I  move  that  the  Senate  take  a  xeoess 
until  12  o'clock  noon  Monday  next 

The  motion,  was  agreed  to;  and  (at  6  o'clock  and  5  minutes 
p.  m.)  the  Senate,  in  legislaUve  session,  took  a  recess  until 
Monday,  August  19,  1935,  at  12  o'clock  meridian. 
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NOMINATIONS 


Executive  nominatUmt  received  bf  the  Senate  Awgmt  19 
(legislative  dag  of  Mondag,  JvJtg  29).  19J5 

Interstate  Commerce  CoMMissio>nR 


Marion  M.  Caskie,  of  Alahama,  to  be  an  Interstate  Com- 
merce Commissioner  for  a  term  expiring  December  81. 1941, 
vice  Patrick  J.  Farrell.  term  expired. 

Unitbd  States  Marshal 

Edwin  D.  Bolger,  of  Michigan,  to  be  United  States  mar- 
shal, western  district  of  Michigan,  to  succeed  Martin  Brown, 
resigned.  (To  supplant  nomination  heretofore  made  in 
name  of  Edward  D.  Bolger.) 

Appointments  in  the  Regular  Aemt 

medical  corps 

To  be  Urst  lieuUnanU  with  rank  from  September  1.  19S$ 

First  Lt.  Daniel  John  Waligora,  Medical  Corps  Reserve. 

First  U.  Walter  Philippe  Manning,  Medical  Corps  Reserve. 

First  Lt.  Howard  William  Doan.  Medical  Corps  Reserve. 

First  Lt.  Robert  Weston  Boal.  Medical  Corps  Reserve. 

ApPODTTMENXS,  BT  TkANSFER.  IN  THE  REGULAR  ARMT 
to  QUARTERMASTER  CORPS 

Capt.  Thomas  Harry  Ramsey.  Infantry  (detailed  in  Quar- 
tennaster  Corps) .  with  rank  from  December  25,  1927. 
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Second  Lt.  Clayton  Earl  MulUns,  Infantry,  with  rank  from 
June  13.  1933. 

TO  CATAUT 

Second  Lt.  Rob«t  Wilkinson  Raybum.  Infantry,  witib  rank 
from  June  13.  1933. 

TO   nSLA   UttZLlMKr 

nrat  Lt.  William  Carson  Bnlkxrk,  Infantry,  with  rank  trmn 
November  1.  1934. 

BsRnuLAX  AaxT 

lou.  com 

To  be  eobma 

Ui.  CoL  Tliomas  Jamee  Leazy,  Medical  Corps^  from  August 
11.  1935. 


William  J.  Martin  to  be  postmaster  at  Humphrey.  Ark. 
OfBce  became  Presidential  July  1,  1935. 

Balph  W.  Ivans  to  be  postmaster  at  Palo  Alto.  CaUf ..  to 
place  of  W.  C.  Werry.  retired. 

Beifd  X.  Sfaambart  to  be  postmaster  at  Santa  Maria.  CaUf .. 
in  place  of  E.  T.  Ketcham.  Incumbent's  commJasion  expired 
March  11.  1930. 

Catherine  L.  Oasich  to  be  postmaster  at  Cupertino.  Calif.. 
ta  pteoe  of  O.  M.  AyleswurLh.  Incumbent's  commission  ex- 
pired December  18. 1934. 

WilUam  H.  Adams  to  be  postmaster  at  Newpoit  Beach. 
Caltf..  In  iriaee  of  I.  P.  Naykir.  iDeumbenfb  commlssioD  ex- 
pired December  18. 1994. 

Jenr  J.  Ryan  to  be  postmaster  at  Padile  Beadi.  Calif.,  is 
pncs  of  C  L.  ftatt.  Incumbeot^  f.oinintBBiop  expired  De- 
cember 18,  1934. 

COUMUM) 

Vk«ndk  l^prlBptton  to  be  postmastsr  at  Eaton.  Colo.,  in 
piaee  of  O.  H.  Denlo.  Incumbent's  commiasloB  expired  Janu- 
ary 23. 1935. 

George  H.  Duke.  Jr..  to  be  postmaster  at  Hotchkiss^  Colo., 
in  place  of  A.  L.  Perry.  Incumbent's  commission  expired  May 
19.1084. 

Mferlan  C.  Adams  to  be  postmaster  at  GlenvUIe,  Conn. 
Office  became  Presidential  July  1. 1934. 

Robert  A.  Brookes  to  be  postmaster  at  Hlgganum.  Conn., 
in  place  of  I.  8.  Coc^  Incumbent's  commission  expired  Jan- 
uary 13.  1935. 

WIHiam  J.  Rovrka  to  be  postmattfer  at  Orange.  Conn.,  in 
place  of  S.  W.  aeobie.  Tnwmihmfs  rommiwlon  expired  May 
29,  1934. 

Stephen  T.  Piatt  to  be  postmaster  at  Centertntwk.  Conn., 
ftB  plaee  «f  H.  N.  Prann.  Incumbent's  pommission  expired 
Jamary  IS.  1988. 

Edward  Chamiriion  to  be  postmaster  at  BaglevUlc,  Conn., 
in  place  of  P.  W.  Chaffee.  Jr.  Incumbent's  commission  ex- 
pired May  9. 1934. 

Martin  W.  eOnnott  to  be  postmaster  at  New  Bartford. 
Cnnn.  in  place  of  H.  J.  StancUft,  Jr^  removed. 

Patrick  H.  McCarthy  to  be  postmaster  at  Newtown.  Conn., 
in  plaoe  of  H.  W.  Wheeler.  Incumbent'k  commission  expired 
January  22. 1935. 

James  O.  White  to  be  postmntcr  at  Taftrllle.  Conn.,  in 
place  of  Bdvard  Adams.  Incunbcnt'ft  coauninlan  exptied 
January  7.  1935. 


at  Florence  VOa. 
fnwnheBt^i  emmiaBioii  cx- 


jnsiilah  U,  Kmbergcr  to  be 
in  place  of  P.  P.  OoDey. 
pired  Deeembar  It.  19M. 

Edith  Boyles  to  be  postmaster  at  Brewster.  Fla..  in  place 
of  B.  N.  Bornett,  deceased. 

J.  Bnaete  to  be  postmairtfr  at  Pern  Paik, 
July  1.  193Bw 


August  16 


oaoMin 

Blanche  Chambless  to  be  postmaster  at  Alapaha.  Qa.,  in 
place  of  M  P.  Hughes.  Incumbent's  commission  expired 
February  27.  1935. 

BCary  L.  Ellis  to  be  postmaster  at  Experiment.  Oa..  ih  jdaee 
of  M.  li.  Ellis.  Incumbent's  commission  expired  April  22. 
1934. 

n>AHO 

Ptank  S.  Wimer  to  be  postmaster  at  Cottonwood.  Idaho. 
In  place  of  J.  L.  Rooke.  Incumbent's  commission  expired 
February  4.  1935. 

Rene  E.  Wenlger  to  be  postmaster  at  Wallace,  Idaho,  in 
place  of  M.  A.  Comer.  Incumbent's  commission  expired 
January  23,  1935. 

XLZJIVOXS 

Amos  C.  Westphal  to  be  postmaster  at  Herscher.  HL,  in 
blace  of  P.  W.  Diefenbach.  Incumbent's  commission  ex- 
bired  April  2,  1934. 

Leroy  McNary  to  be  postmaster  at  Marshall.  SL.  in  place 
of  H.  B.  Potter,  removed. 

James  F.  Horan  to  be  postmaster  at  Antioch,  HI.,  in  place 
of  L.  M.  Jones.  Incumbent's  commission  expired  March  2. 
1933. 

Ocrtrude  O.  Schrader  to  be  postmaster  at  Leland.  HI.,  in 
of  B.  V.  Anderson.    Incumbent's  commission  expired 

bruary  25.  1935. 

Leo  Edward  Kinney  to  be  postmaster  at  Morrlsonville,  HI., 
place  of  B.  A.  Kent.  Inctmibentis  commission  expired 
ber  18.  1934. 

Daniel  P.  Maher  to  be  postmaster  at  Sheffldd.  HI.,  in  plaoe 
of  L.  F.  Richardson,  resigned. 

James  P.  Boyle  to  be  postmaster  at  Sycamore.  HI.,  in  place 
af  W.  F.  Hfemenway.  Ixummbent's  commission  expired  Jan- 
LUU7  22,  1935. 

Katharine  L.  Colwell  to  be  postmaster  at  Wjromlng.  m.,  in 
dace  of  L.  S.  Graves.  Incumbent's  commission  expired  Feb- 
iiary  25.  1935. 

XKMAXA 

Henry  T.  Cain  to  be  postmaster  at  Remington.  Ind..  in 

of  H.  W.  Gilbert,  resigned. 
Luther  M.  Shoemaker  to  be  postmaster  at  Kewanna,  Ind., 

place  of  N.  E.  Sparks.    Incumbent's  oommissiaai  e^ired 
sbruary  21,  1935. 
Leo  Bertram  Whitehead  to  be  postmaster  at  Syracuse. 

L,  hi  place  of  L.  T.  Heerman.  removed. 

IOWA 

Joseph  P.  Burke  to  be  postmaster  at  Donlap.  Iowa,  in 
)lace  of  L.  D.  Howorth.  .  Incumbent's  commission  expired 
February  4,  1935. 

Anker  Hald  to  be  postmaster  at  Kimballton.  Iowa.  Office 
lecame  Presidential  July  1.  1935. 

Jay  A.  Bargar  to  be  postmaster  at  Lakota,  Iowa,  In  place 
if  J.  A.  Bargar.  Inctmibent's  commission  expired  June  24. 
934. 

John  R.  8tri(±land  to  be  postmaster  at  Parkersbnrg,  Iowa, 
n  place  of  R.  S.  Blair.  Incumbent's  commission  expired 
January  22.  1935. 

Eugene  C.  Dodds  to  be  postmaster  at  Fontan^e.  Iowa,  in 
dace  of  Harry  Carver.  Incumbent's  commission  expired 
^bruary  14.  1935. 

Roy  E.  Ferguson  to  be  postmaster  at  lAke  View,  Iowa,  in 
dace  of  Albert  Lille.  Incumbent's  commission  expired  Jan- 
lary  22,  1935. 

James  O.  Weitgenant  to  be  postmaster  at  Lortmor.  Iowa, 
n  place  of  A.  R.  Sandenoo.  Inenmbenfi  commission  ex- 
rired  December  13.  1932. 

Edwin  A.  Howe  to  be  postmaster  at  Wd)b,  Iowa,  in  place 
f  L.  Lb  Smith.  Incumbent's  ortmiw^^r^^yiY  expired  January 
2.  1935. 

KAMSAS 

George  &  Prere  to  be  postmaster  at  Anna,  Kans.,  in  piace 
I  i  Jemima  Hill,  removed. 

Bertha  E.  McClaln  to  be  postmaster  at  Oaylord,  Kans.,  ta 
dace  of  Maggie  Doweil.  transferred. 
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Robert  J.  PalTord  to  be  postmaster  at  SaUna.  Kans..  in 
place  of  G.  S.  Robb.  Incumbent's  commission  expired  Feb- 
ruary 5.  1935. 

William  J.  Lyons.  Jr..  to  be  postmaster  at  Fort  Leaven- 
worth, Kans..  in  place  of  E.  W.  Reel.  Incumbent's  c(»nmis- 
sion  expired  February  28.  1933. 

Albert  A.  Weigel  to  be  postmaster  at  Gorham,  Kans.,  in 
place  of  L.  M.  Pfortmiller.  Incumbent's  commission  ex- 
pired June  20.  1934. 

N.  Pearl  Helvem  to  be  postmaster  at  Hiawatha,  EZans.,  in 
place  of  H.  J.  Weltmer.  Incumbent's  commission  expired 
March  2,  1935. 

Alfred  M.  Nail  to  be  postmaster  at  Johnson.  Kans.,  in 
place  of  C.  H.  Van  Meter.  Incumbent's  commission  expired 
February  20,  1935. 

Ernest  W.  McHenry  to  be  postmaster  at  McLouth.  Kans.. 
in  place  of  J.  J.  Groshong.  Incumbent's  commission  ex- 
pired March  2.  1935. 

Hubert  A.  Morain  to  be  postmaster  at  Minneola.  Kans.,  In 
place  of  W.  S.  Wright.  Incumbent's  commission  expired 
February  20,  1935. 

KKRTTTCKT 

Ben  P.  Edrington  to  be  postmaster  at  BardweU.  Ky.,  in 
place  of  G.  T.  Joyner.  Inciunbent's  commission  expired 
January  23,  1935. 

Sidney  F.  Sprake  to  be  postmaster  at  Cynthiana,  Ky..  in 
place  of  W.  M.  Maffett,  retired. 

Eugene  Kelley  to  be  postmaster  at  Pembroke,  Ky.,  in  idace 
of  A.  E.  Brown,  resigned. 

MAime 

Jeremiah  M.  Minahane  to  be  postmaster  at  South  Berwick, 
Maine,  in  place  of  J.  P.  Davis.  Incumbent's  commission 
expired  December  20.  1934. 

MAXTLASV 

Orlando  Harrison  to  be  postmaster  at  Berlin,  Md.,  in  place 
of  T.  M.  Pumell,  deceased. 

Thomas  Bajrard  Crew  to  be  postmaster  at  Betterton,  Md.. 
In  place  of  H.  F.  Owens.  Incumbent's  commission  expired 
December  18,  1933. 

Egbert  L.  Qulnn.  Jr.,  to  be  postmaster  at  Crisfleld.  Md.,  in 
place  of  W.  L.  Whittizigton,  resigned. 

Showard  T.  Culver  to  be  postmaster  at  Hebron,  Md.,  in 
place  of  W.  R.  Wilson.  Inciunbent's  commission  expired 
May  7.  1934. 

Mary  C.  Bishop  to  be  postmaster  at  Queenstown,  Md..  in 
place  of  G.  E.  Lcme.  resigned. 

Edward  L.  Bachtell  to  be  postmaster  at  Smitbsburg.  Md.,  in 
place  of  H.  J.  FehL  Incumbent's  commission  expired  Jan- 
uary 22.  1935. 

XASSACHUSXTTS 

Gertrude  A.  Davis  to  be  postmaster  at  Assonet,  Mass. 
Office  became  Presidential  July  1.  1935. 

Arthur  R.  Merrltt  to  be  postmaster  at  Egypt,  Mass.,  in 
Xdace  of  A.  R.  Merrltt.  Incumbent's  commission  expired 
December  8.  1932. 

Charles  W.  Hardie  to  be  postmaster  at  Harwich  Port,  Mass., 
in  place  of  C.  W.  Hardie.  Incumbent's  commission  expired 
May  16,  1934. 

Elsie  M.  Dearborn  to  be  postmaster  at  South  Attleboro, 
Mass.,  in  place  of  W.  P.  Orr.  Incumbent's  commission  ex- 
pired December  20.  1934. 

Amasa  W.  Baxter  to  be  postmaster  at  West  Falmouth. 
Mass.,  in  place  of  A.  W.  Baxter.  Incumbent's  commission 
expired  January  23,  1935. 

George  A.  Sweeney  to  be  postmaster  at  Attleboro,  Mass.,  in 
place  of  J.  V.  Curran,  resigned. 

Augustus  J.  Formhals  to  be  postmaster  at  Brvlng.  Mass.. 
in  place  of  A.  J.  Formhals.  Incumbent's  commission  expired 
January  23,  1935. 

Harold  A.  Harrington  to  be  postmaster  at  GhtunitevHIe, 
Mass.,  in  place  of  W.  C.  Wright.  Incumbent's  commission 
expired  February  27,  1935. 

Leo  B.  Corcoran  to  be  postmaster  at  Hudson.  Mass.,  in 
place  of  O.  A.  CooUdge,  retired. 


Augustus  A.  Hadley  to  be  postmaster  at  Marion,  Mass.,  In 
place  of  A.  A.  Hadley.  Incumbent's  commission  expired 
December  16.  1933. 

Emma  E.  Muridiy  to  be  postmaster  at  IhOnot.  Mass..  in 
placed  of  E.  E.  Murphy.  Incumbent's  commission  expired 
May  16.  1934. 

KICHXOAS 

Dennis  D.  Davis  to  be  postmaster  at  Cedar  Springs,  Mich., 
in  place  of  G.  H.  Doyle.  Incumbent's  commiisslon  e^ired 
January  9.  1934. 
^Gordon  C.  Eldred  to  be  postmaster  at  Climax.  Mich.,  in 
place  of  E.  B.  Nelson.  Incumbent's  commission  expired  De- 
cember 20,  1934. 

Phihp  J.  Debri  to  be  postmaster  at  Gbrandville.  lifich..  in 
place  of  Flora  Van  Zinderen.  Incumbent's  commission  ex- 
pired December  18.  1934. 

Charles  F.  Crawford  to  be  postmaster  at  Schoolo'aft.  Mich., 
in  place  of  R.  S.  EInepp.  Incumbent's  commlsslim  expired 
December  20.  1934. 

Edmund  L.  Ashworth  to  be  postmaster  at  Shepherd.  Mich,, 
in  place  of  Bert  Cteeen.  Incumbent's  commission  expired 
December  18.  1934. 

Robert  E.  Bradin  to  be  postmaster  at  Barryton.  Midi.,  in 
place  of  Emma  Creevy.  Incumbent's  commission  expired 
March  2.  1935. 

D.  Clinton  Moore  to  be  postmaster  at  Durand.  M3ch..  in 
place  of  A.  B.  Freeman.  Incumbent's  commission  expired 
December  18,  1934. 

Earle  E.  Young  to  be  postmaster  at  East  Lansing.  liCch., 
in  place  of  B.  A.  Faunce.  Incumbent's  rommisilmi  expired 
March  2,  1936. 

Jennie  R.  Bingham  to  be  postmaster  at  Farwell,  Mich.,  in 
place  of  Louis  Gee.  Incumbenfk  oommisBion  expired  De- 
cember 18.  1934. 

Sam  B.  Pizer  to  be  postmaster  at  Harrisville.  Ifieh.,  in 
place  of  E.  P.  ColwelL  Incumbent's  commission  expired  De- 
cember 18.  1934. 

Charles  Davidson  to  be  postmaster  at  Memidiis,  Mich.,  in 
jdace  of  E.  R.  DeMotte.  Incumbent's  commission  expta«d 
January  22,  1935. 

Joseph  Vlllemure  to  be  postmaster  at  Newberry,  Mich.,  in 
place  of  P.  E.  Toung.  Incumbent's  commission  expired  No- 
vember 6.  1933. 

Thomas  Edward  Shine  to  be  postmaster  at  Port  Austin. 
MiclL.  in  place  of  C.  J.  Ki^nder.  Incumbents'  oxnmission 
expired  December  18.  1934. 

Glenn  P.  Adgate  to  be  postmaster  at  Saranac,  Midi.,  in 
place  of  M.  C.  Weber,  retired. 

Clifford  B.  Brown  to  be  postmaster  at  Stephenson.  Mich, 
in  place  of  Albert  Sanders,  Jr.  Incumbent's  commission  ex- 
pired February  20.  1935. 

Spencer  E.  Pinckney  to  be  postmaster  at  Stockbridge. 
Mich,,  in  place  of  R.  C.  Brown.  Incumbent's  commission 
expired  January  23.  1935. 

Verne  C.  Wolcott  to  be  postmaster  at  Union  City,  Mich., 
in  place  of  G.  M.  MUler.  Incumbent's  commission  expired 
December  18,  1934. 

Franklin  A.  Kolb  to  be  postmaster  at  UnionviUe,  Midi.,  in 
place  of  D.  P.  Jones.  Incumbent's  commission  expired  De- 
cember 18.  1934., 

Norman  J.  Halmich  to  be  postmaster  at  Warren,  lifich.,  in 
place  of  Fred  Luts.  Incumbents  commlsslcm  exi^«d  Janu- 
ary 23.  1935. 

Lyle  O'Connor  to  be  postmaster  at  Sparta.  MidL,  in  idace 
of  G.  Q.  Brace,  resigned. 

Isla  M.  Messmore  to  be  postmaster  at  UUca,  Mkh.,  in 
Idace  of  E.  J.  Andrus.  Incumbent's  commission  exfdred  De- 
cember 18,  1934. 

MDnfESOVA 

Stella  M.  Rasmiissen  to  be  postmaster  at  Brool^nrk. 
Minn.,  in  place  of  A.  R.  Woodbeck.  Incumbent's  commission 
expired  June  20,  1934. 

J(dm  B.  Neugebauer  to  be  postmaster  at  Ellendale,  Minn., 
in  plaoe  of  C.  B.  CampbelL  Incumbent's  commission  expired 
June  17.  1934. 
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Patrick  R.  Reflly  to  be  postmaster  at  Hokah.  Iflnn.,  tn 
l^aoe  of  WiUiam  Guenttier.  Incumbent's  commission  ex- 
pired February  25.  1935. 

WUlaxti  C.  Lee  to  be  postmaster  at  Ada.  Ifinn.,  In  place 
of  Jaaon  Weatherhead.  Incumbent's  commisskm  expired 
February  4.  1935. 

Donald  N.  Geddes  to  be  postaiaster  at  Akeley,  Minn.,  In 
place  of  E.  R.  Bell.  Incombent's  commission  expired  Ftbni' 
ary  20.  1935. 

James  O.  Low  to  be  postmaster  at  Bingham  Lake,  Iftanx, 
tn  place  of  W.  R  liattlson.  Incumbent's  eommisskm  expired 
June  19.  19S3. 

Floyd  L.  Stroud  to  be  postmaster  at  Braham,  Minn.,  in 
ptece  of  W.  N.  Ostrom.  Incumbent's  commission  expired 
February  2S.  If35. 

Harry  M.  Koop  to  be  postmaster  at  Crosby,  Mimr.  in  place 
of  F.  A.  Lindbergh.  Incumbent's  commissinf)  expired  Febru- 
ary 2t.  1«35. 

Paul  J.  Kelly  to  be  postmaster  at  Fountain.  Mtam.  Office 
became  Pwiairtwitlal  July  1,  1935. 

Fted  C.  Larson  to  be  postmaster  at  Hosrard  Lake.  MbuL,  in 
place  of  O.  E.  Hensel,  removed. 

Ella  M.  Mayer  to  be  postmastfr  at  Maple  Lake,  ICnzL,  in 
place  of  Wlsaheth  Doyle,  resigned. 

HJalmer  H.  Moe  to  be  postmaster  at  Milan.  Minn.,  in  plaee 
flf  Andrew  Bromstad.  Incumbent's  ccmmlsstoii  expired  De- 
eember  20,  1954. 

nrances  A.  Lamb  to  be  postmaster  at  Moortiead.  Mimu  in 
place  of  O.  T.  WentzdL  Incumbent's  oonunisslon  exi^red 
Jamiary  7.  1935. 

Mamie  A.  Sondergaard  to  be  postmaster  at  New  York 
Mills.  Minn.,  in  place  of  Walter  PeltoniemL  Incumbent's 
eommisslaii  expired  February  20.  1935. 

George  W.  Oresty  to  be  postmaster  at  Osakls.  Minn.,  in 
place  of  C.  W.  Long.  Incmnbmt's  commission  expired  FdE>- 
ruary  14,  1935. 

Henry  N.  Halyorson  to  be  postmaster  at  Pelican  Rat^ds, 
Ifinn..  tn  place  of  K  A.  y>^«g»ti  incumbent's  commission 
expired  Jtme  30.  1934. 

John  W.  Feller  to  be  postmaster  at  Rochester.  Minn.,  in 
place  of  D.  L.  Williams,  retired. 

Mary  N.  Chiabolm  to  be  postmarter  at  St.  Charles.  Minn., 
in  place  of  William  Bole.  Incumbent's  ctmuntekm  expired 
June  19.  If33. 

John  W.  Lowe  to  be  postmaster  at  Slayton.  ICmL.  in  place 
of  R.  F.  Lamb,  deceased. 

Katherlne  Becker  to  be  postmaster  at  South  Haven,  Minn., 
in  place  (tf  W.  L.  Lundberg.  Incumbezrt's  commission  ex- 
pired July  3.  1934. 

Mareia  Russell  Tyssehng  to  be  postmaster  at  Stewart  ville. 
Mixm..  in  place  of  J.  W.  Howe.  Incumbent's  commission 
expired  February  35.  1935. 

Joseph  P.  Mettel  to  be  postmaster  at  Wadena,  Minn.,  in 
place  of  O.  N.  Breher.  Incumbent's  oommiasian  expired 
Mtaraaxy  35.  1935. 

Red  F.  Campbell  to  be  postmaster  at  White  Bear  Lake, 
Minn.,  in  place  of  F.  F.  CampbeU.  Incumboat's  commlSKkm 
expired  February  35.  1935. 

mssisszpn 

TlMmas  F.  Kirkpatriek  to  be  postmaster  at  HoUandale. 
Miss.,  in  place  of  T.  F.  Kirkpatriek.  Incumbent's  commission 
expired  February  21,  1935. 

John  Thomas  Rainer  to  be  postmaster  at  Tayhnrsville. 
Miss.,  in  place  of  J.  R.  Weatbersby.  Incumbent's  eommisaian 
expired  June  30.  1A34. 

J.  Auburn  Bethany  to  be  postmaster  at  Bhuiyialak.  Ifiaa,. 
in  place  of  H.  B.  Edwards,  deceased. 

George  T.  Herlihy  to  be  postmaster  at  Waveland.  Miss. 
Office  became  Presidential  July  1.  1935. 


Harris.  Mb.,  in  place 


William  L.  Klein  to  be  postmaster  at 
of  T.  D.  Pm&f,  removed. 

Walter  B.  Bvaos  to  be  poetmaatar  at 
ptaice  of  F.  J.  Black.   Incumbent's 
15.  1934. 


Mfeadvflle.  Mo.,  in 
expired  Aprtk 
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Francis  T.  McClure  to  be  postmaster  at  Alma,  Mo. 
became  Presidential  July  1,  1935. 

Paul  C.  Catlett  to  be  postmaster  at  Birch  Tree,  Mo.,  in 
place  of  V.  H.  Kirkendall.  removed. 

James  E.  Sharp  to  be  postmaster  at  Gideon,  Mo.,  in  idace 
oi  O.  S.  Randolph.  Incumbent's  commission  expired  Feb- 
ruary 25.  1935. 

William  A.  Blckel  to  be  postmaster  at  Lockwood.  Mo.,  in 
place  of  A.  R.  Workman.  Incumbent's  commission  expired 
January  22,  1935. 

IIOMTAICA 

Carl  A  Walker  to  be  postmaster  at  Mussel^eQ,  Mont.,  tn 
place  of  M  W.  StockwelL  Incumbent's  commission  exptared 
December  13,  1934. 

mSRASKA 

James  A.  Dimlay  to  be  postmaster  at  Orleans,  Nefar..  in 
place  of  E.  O.  Watkins.  Incimibent's  commission  expired 
January  13.  1935. 

Justus  H.  LaMunyon  to  be  postmaster  at  Shelby,  Nebr.,  in 
place  of  C.  G.  Anderson.  Incimibent's  commission  expired 
February  21.  1935. 

Ransler  M.  Hefner  to  be  postmaster  at  South  Sioux  City. 
Nebr.,  In  place  of  M.  E.  McBeath.  Incumbent's  commission 
expired  January  13.  1935. 

George  D.  Carroll  to  be  postmaster  at  Brady,  Nebr.,  In 
place  of  E.  H.  Springer.  Incimibent's  commission  expired 
February  5,  1935. 

Nick  Warth  to  be  postmaster  at  Carroll.  Nebr..  in  place  of 
C.  C.  Mills.  Incumbent's  commission  expired  February  2i; 
1935. 

Albert  Bemaid  Hassman  to  be  postmaster  at  Coleridge. 
Nebr.,  in  place  of  R.  B.  Gould.  Incumbent's  commission  ex- 
pired February  21,  1935. 

George  L.  O'Gara  to  be  postmaster  at  Laurel,  Nebr.,  in 
place  of  V.  W.  Langford.  Incumbent's  commission  expired 
February  21,  1935. 

Frank  E.  Paling  to  be  postmaster  at  Maywood.  Nebr.,  In 
place  of  R.  L.  Roach,  resigned. 

Patrick  F.  Tnlly  to  be  postmaster  at  North  Bend,  Nebr.,  in 
place  of  H.  J.  Newsom.  Incumbent's  commission  expb^d 
February  28.  1933. 

Emil  H.  Mack  to  be  postmaster  at  Petersburg,  Nebr^  In 
place  of  D.  G.  Stallman.  Incumbent's  commission  exi^red 
February  21.  1935. 

Bruce  P.  Boyd  to  be  postmaster  at  Pierce.  Nebr..  in  place 
of  R.  L.  Mallory.  Incumbent's  commission  expired  Febru- 
ary 21.  1935. 

Frank  L.  Cummins  to  be  postmaster  at  Plattsmouth.  Nebr.. 
in  place  cH  J.  W.  Holmes.  Incumbent's  commission  expired 
February  21.  1935. 

Earl  W.  Isgrig  to  be  postmaster  at  Tekamah.  Nebr.,  in  place 
of  H.  A.  Loerch.  Incumbent's  commission  expired  February 
25.  1935. 

Mary  E.  Corkle  to  be  postmaster  at  TUden,  Nebr..  in  place 
of  W.  E.  Brogan.  Incumbent's  commission  expired  Febru- 
ary 25.  1935. 

Sterling  F.  Amick  to  be  postmaster  at  Weeping  Water, 
Nebr.,  In  place  of  H.  C.  Wffldnson.  Incumbent's  commission 
expired  February  21.  1935.  - 

WHBam  M.  Gross  to  be  postmaster  at  Wlsner,  Nebr..  In 
place  of  G.  W.  Howe.  Incumbent's  commission  expired 
February  21,  1935. 

HXW  SAMPSHIXK 

Clasrton  F.  Bamf  ord  to  be  postmaster  at  Center  Ossipe& 
N.  H..  in  place  of  B.  B.  Pineo.  deceased. 

Lester  Nathaniel  Plummer  to  be  postmaster  at  Enfield, 
N.  H..  in  place  of  H.  E.  Walbridge.  Incumbent's  commission 
expired  December  18,  1934. 

RXW  jnSKT  f 

George  E.  Fox  to  be  postmaster  at  Avenel,  N.  J.,  in  place 
of  C.  R.  Stessd.  Incumbent's  commission  eq;rired  February 
4.  1935. 

Ralph  Burnett  Khmey  to  be  postmaster  at  Butler.  N.  J., 
in  place  of  C.  B.  Ogden.  Incumbent's  commission  expired 
December  18.  1933. 
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Ethel  Marie  McMahon  to  be  postmaster  at  Convent  Sta- 
tion, N.  J.,  tn  {dace  of  O.  S.  CoweU.  Incumbent's  commis- 
sion expired  December  18.  1933. 

Kathninf  A.  Butler  to  be  postmaster  at  Hampton ,  N.  J., 
in  place  of  T.  J.  Raber.  Incumbents  oommiasian  exi^red 
February  35,  1935. 

Albert  H.  Gordon  to  be  postmaster  at  Mount  Artingtoci, 
N.  J..  In  idace  of  R.  B.  Cook.  Incumbent's  cognmlssioo  ex- 
pired April  2.  1934. 

Arnold  TToxler  to  be  postmaster  at  Oakland.  N.  J.,  in  plaoe 
of  D.  C.  Bush.  Incumbent's  commbwJon  expired  March  18. 
1934. 

James  J.  Odsted  to  be  postmaster  at  Oxford,  N.  J.,  in  place 
of  F.  C.  Docker.  IncundMnt's  oommisdon  expired  February 
14.  1935. 

Matthew  P.  Fusoo  to  be  postmaster  at  Palisades  Park, 
N.  J.,  in  place  of  J.  R.  Forrest.  Incumbent's  commission  ex- 
pired February  25,  1935. 

Michael  T.  O'Brien  to  be  postmaster  at  PleasantviUe.  N.  J., 
in  place  of  R.  A.  Cale.  deceased. 

Leander  P.  Eichom  to  be  postmaster  at  Ramsey.  N.  J.,  in 
place  of  H.  R.  Parvin.  Incumbent's  commission  expb«d 
February  35.  1935. 

Mazy  T.  Fseney  to  be  portmastrr  at  Roseland.  N.  J..  In 
place  of  J.  B.  Baldwin.  Incumbent's  commission  exp^ed 
September  30.  1933. 

Walter  L.  Stretch  to  be  postmaster  at  Somers  Point,  N.  J., 
in  place  of  Lurelda  Sooy.  Incimibent's  commission  exidred 
December  18.  1933. 

Daniel  J.  Fltzpatrick  to  be  postmastCT  at  Summit.  N.  J., 
in  place  of  Alfred  T.  Kent,  retired. 

Nora  Loughman  to  be  postmaster  at  Wortendyke,  N.  J., 
in  place  of  Tunis  Sweetman.  Incumbent's  «nmyntMd/>n  ex- 
Idred  December  16.  1934. 

Thomas  C.  Stewart  to  be  postmaster  at  Atlantic  C^ty,  N.  J^ 
in  place  of  A.  J.  Perkins,  removed. 

Charles  Ippolito  to  be  postmaster  at  Orange,  N.  J.,  in  idace 
of  H.  H.  Wille.  Incumbent's  commission  expired  Friaruary 
28.  1935. 

Bertha  8.  Irving  to  tw  postmaster  at  Haddonfleld.  N.  J.,  in 
place  of  A.  F.  Wayne.  Incumbent's  commission  expired 
December  13,  1533. 


Mary  E.  Love  to  be  postmaster  at  Lovlngton,  N.  Mex..  In 
place  of  E.  A.  Coleman.  Incumbent's  commissi(m  exx^red 
February  28,  1935. 

«XW  TOSK 

Nellie  B.  Taillon  to  be  postmaster  at  Fort  Covington.  N.  T., 
in  place  of  W.  D.  Creighton.  Incumbenfb  commission  ex- 
pired January  33.  1935. 

John  L.  McDermott  to  be  postmaster  at  Manltus.  N.  T..  in 
place  of  H.  8.  Whitney.  Incumbents  cammisKtaa  expbied 
January  23,  1935. 

Eva  W.  Wheat  to  be  postmaster  at  Rose  Hill,  N.  T.,  in  place 
of  B.  L.  Evans.  Incumbent's  commission  expired  February 
4.  1935. 

Thomas  P.  Cunningham  to  be  postmaster  at  Ticonderoga, 
N.  T..  in  idace  of  W.  B.  Gunning.  Incumbent's  commission 
expired  December  16.  1933. 

Mildred  E.  Perry  to  be  postmaster  at  Wampsville,  N.  Y. 
OflBce  became  Presidential  July  1, 19SS. 

Lena  C.  Fteebotn  to  be  postnuister  at  RaiKtolph.  N.  Y..  In 
place  of  M.  F.  Ando-son.  Incumbent's  commission  expired 
December  8,  1934. 

Daniel  8.  Foster  to  be  postmaster  at  Baranac  Lake,  N.  Y., 
in  place  of  F.  C.  Conrad.  Licumbent's  commissian  expired 
November  30. 1933. 

■OKTH    OASOf.TWa 

George  F.  Bost  to  be  postmaster  at  Hickory.  N.  C,  in  place 
of  J.  T.  Setaer.  Inemnbent's  commission  expired  December 
30,  1934. 

Parley  Potter  to  be  postmaster  at  Magnnlia.  N.  C.  tn  place 
of  8.  K.  Rouse,  resigned. 


Guy  8.  CnewfoRl  to  be 

place  of  J.  W.  McTiwm, 
February  6,  ItSS. 
Orlando  H.  Hodges  to  be 
of  J.  A.  Qtogan,  removed. 


9Jk  BofWiMid.  H.  CL.  In 


at  Sprajr.  H.  C* 


Harry  Clarence  Ladbury  to  be  postmasta  At  Daxcy,  N.  Dak., 
in  place  of  F.  K.  Shearer.  XQcumbent^  conimlsafan  expired 
January  11.  1934. 

Leo  C.  Stdn  to  be  postmaster  at  Harvey,  N.  Dak,  in  place 
of  C.  A.  Revell,  resigned. 

H.  Harcdd  Bugge  to  be  postmaster  at  Sant^  N.  Dak.,  In 
Idace  of  L  R.  Green.  Incumbent's  commissian  expired  Mh 
mary  4.  1935. 

Peter  V.  Hermes  to  be  postmaster  at  CHen  Ullin.  N.  Dak..  In 
place  of  Orrin  McGratti.  Incumbenffe  commission  expired 
February  4. 1935. 

omo 

Edgar  C.  MerUe  to  be  postmaster  at  Mogadora,  Ohio^  tn 
place  of  B.  F.  DudL  Incumbent's  commission  expired  De> 
eember  18,  1934. 

Wflliam  W.  Norris  to  be  postmaster  at  Ripley.  Ohio,  in 
place  of  H.  Lk.  Mcfford.  Incumbent's  commission  expired  De- 
cember 18.  1934. 

Walter  J.  Pinkstone  to  be  postmaster  at  Swanton.  Obia, 
in  place  of  Howard  Amsfaagger.  Incumbent's  commission 
expired  December  16.  1933. 

Daniel  J.  Gunsett  to  be  postmaster  at  Van  Wert,  Ohlo^ 
in  place  of  W.  D.  Dunlf  on.  resigned. 


I 


Paul  Lw  Anderson,  Jr.,  to  be  postmaster  at  Boley.  Okla., 
in  place  of  J.  B.  Perry.  Incumbent's  ooramission  expired 
April  15.  1934. 

Edith  White  to  be  postmaster  at  DusUn.  CMda..  in  place 
of  L.  J.  Myers,  deceased. 

Leonard  C.  Wiley  to  be  postmaster  at  Glenooe,  Okla..  in 
piaoe  of  R.  C.  Mi^dd.  Ineambent^B  commission  expired 
April  28,  1934. 

Clay  B.  Bumham  to  be  poetmaster  at  Hanna.  CMda.  Made 
Presidential  July  1,  1935. 

Mary  A.  Ferroi  to  be  postmaster  at  Shamrock.  OUa.,  tn 
plaee  ^  H.  P.  Facker,  resigned. 


Otis  A.  SmMk  to  be  iioslinas<MH  at  Drain.  Orcc  hi  pteee 
(tf  H.  A.  CooL  Incumbent's  commission  expired  Mudi  1, 
1835. 

wmtmgTvnxxk 

Coletta  D.  Patterson  to  be  postmaster  at  Coodervort,  Fa., 
in  piace  of  M.  F.  C3ark.  Xncumbent's  nowmriasion  expired 
Frtiraary  14.  1935. 

Wilmer  G.  Dimmig  to  be  postmaster  at  Bast  GreenvUte, 
Pa.,  in  place  of  J.  D.  GeriMot,  deceased. 

May  M.  Loughrey  to  be  tmtmmtttrr  at  BL  Davida.  Pa.,  in 
idace  of  N.  M.  Hunt.  IncumbenTs  commissian  expired  Feb- 
ruary 10,  1934. 

Lee  W.  Fisler  to  be  postmaster  at  Hummelstuwu,  Pa.,  tat 
place  of  N.  8.  Helff.  Incumbents  commission  expired  nb- 
ruary  14,  1935. 

Bemice  W.  Webb  to  be  postmaster  at  Jamestown.  Fa,, 
in  place  of  C.  F.  EUis.  Itocombent's  commission  expired 
January  38.  1935. 

John  M.  ZarknsH  to  be  postmaster  at  Kulpmont,  Pa..  In 
place  of  A.  R  Parker.  Incumbent's  commission  expired 
January  9.  lOn. 

UeweOyn  Angstadt  to  be  poHtmastrr  at  Kutito'vn,  Pa.,  tai 
place  of  D.  M.  8auL  Incumbent's  commission  expired  Feb* 
ruary  26.  1935. 

Michad  a  Karlitsky  to  be  postmaster  at  X^ndora,  Pa.,  la 
place  of  George  Nuckid.  Incumbent's  commission  expired 
January  28,  1935. 

Royal  H.  Kline  to  be  postmaifer  at  MoCbare,  Pa.,  in  piaoe 
of  8.  H.  Bubb.  Incumbent's  commission  expired  January 
28.  1935. 
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OcU  S.  Bell  to  be  postmaster  at  Mapleton  Depot.  Pa.,  in 
place  of  W.  O.  Ddl.  removed. 

Oeorse  BfcCloskey  to  be  postmaster  at  Moontaintop,  Pa., 
In  place  of  R.  S.  Wilcox,  deceased. 

Joseph  L.  KeBey  to  be  postmaster  at  Narberth.  Pa.,  tai 
place  of  J.  B.  Nesper.  Incumbent's  commission  expired  Jan- 
uary 9,  1935. 

Morris  A.  Smalti  to  be  postmaster  at  RichUoid.  Pa.,  In 
place  of  J.  8.  Stelnmetz.  Incumbent's  commission  exirired 
February  14.  1935. 

Elmer  L.  Leaphart  to  be  postmaster  at  Rockwood.  Pa.. 
in  place  of  M.  T.  Stewart.  Incumbent's  commission  expired 
January  28.  1935. 

Ftands  M.  Smith  to  be  postmaster  at  Sandy  Lake.  Pa., 
in  place  of  W.  J.  Winner,  retired. 

William  Mackay  to  be  postmaster  at  Strafford.  Pa.,  in 
place  of  T.  K.  Gregg,  deceased. 

William  C.  Jamleson  to  be  postmaster  at  Sugargrove,  Pa., 
in  place  of  R.  J.  Weld.  Incumbent's  commission  expired 
January  28.  1935. 

Winiam  C.  Lokslc  to  be  postmaster  at  TrucksvUte.  Pa..  In 
place  of  J.  R.  Lohmann.  Incumbent's  cmnmission  expired 
Felvuary  14,  1935. 

llMnnas  M.  Perry  to  be  postmaster  at  Valencia.  Pa.,  in 
place  of  W.  H.  Smith.  Incumbent's  commission  expired 
February  25,  1935. 

i  EHOOK  ISLAKD 

Millard  F.  Phelan  to  be  postmaster  at  Conimicut,  R.  I.. 
In  place  of  W.  L.  qimrmini,  Incumbent's  commission  ex- 
pired May  20, 1934. 

SOUTH  CAXOUMA 

Houston  Manning  to  be  postmaster  at  Latta,  S.  C,  in 
place  of  Deans  Cmmpler.  Incumbent's  commission  expired 
December  30,  1934. 

SOUTH  DAKOTA 

Walter  Ubntr  to  be  postmaster  at  Hosaner.  S.  Dak.,  in 
place  of  O.  J.  Walth.  Incumbent's  commissKm  expired 
April  28.  1934. 

Fred  W.  Benish  to  be  postmaster  at  Kennebec.  S.  Dak., 
in  place  of  R.  C.  Van  Horn.  Incumbent's  ccnomission  ex- 
pired January  7,  1935. 

Henry  J.  Werner  to  be  postmaster  at  Ramona,  S.  Dak. 
OfDce  became  Presidential  July  1.  1935. 

Minnie  Boschker  to  be  postenaster  at  Pollock,  S.  Dak.,  in 
Idaoe  of  R.  H.  Peterson.  Incumboit's  commission  expired 
January  7.  1935. 

Strauther  M.  Blair  to  be  postmaster  at  Sturgis.  S.  Dak., 
in  place  of  Matt  Flavin.  Incumbent's  commission  expired 
January  28. 1935. 

Peter  S.  Frohlech  to  be  postmaster  at  Willow  Lake, 
S.  Dak.,  in  idace  of  J.  L.  Bergstreser.  Incumbent's  commis- 
sion expired  February  4.  1935. 
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Mary  Amelia  Slack  Copenhaver  to  be  postmaster  at  Bris- 
tol. Tenn..  in  place  of  H.  I.  Smyths,  ranoved. 

Ruby  Hensley  to  be  postmaster  at  Iron  City,  Tenn.  OfBce 
became  Presidential  July  1.  1935. 

Walter  8.  Moore  to  be  postmaster  at  Portland,  Tenn.,  in 
place  of  H.  T.  Hester.  Incumbent's  commission  expired 
Vtebruary  4. 193S. 


Leon  C.  Smith  to  be  postmaster  at  Bishop,  Tex.,  in  place 
of  Gerhard  Dube.  Incumbent's  commission  expired  April 
15.  1934. 

Jewell  M.  Barber  to  be  postmaster  at  Buda,  Tex.,  in  piaoe 
of  L.  W.  Oox.  Incumbent's  commission  expired  December 
20.  1934. 

Leland  B.  Doshier  to  be  postmaster  at  Edcouch.  Tex.,  in 
place  of  C.  B.  Neti.  Incumbent's  commission  expired  Jan- 
uary 13.  1935. 

Edna  Williams  to  be  postmaster  at  Eden.  Ttx^  in  idace  of 
O.  H.  Spiser.  Incumbent's  commission  expired  February  4, 
1935. 

Blanche  J.  Bergin  to  be  postmaster  at  Oruver.  Tex.,  in 
place  of  W.  T.  McRee.  resigned. 


CSaude  H.  Hamilton  to  be  postmaster  at  Harlingen,  Tex., 
n  place  of  J.  F.  Rodgers.  Incumbent's  ccMnmlssion  expired 
Iffay  2.  1934. 

Eunice  N.  Seale  to  be  postmaster  at  Jasper,  Tex.,  in  idace 
if  V.  O.  Prlngle.  removed. 

Dorothy  A.  Wilson  to  be  postmaster  at  BeevlUe,  Tex.,  in 
dace  of  L.  M.  Adkins,  transferred. 

Walton  Ingle  to  be  postmaster  at  Caddo  Mills.  Tex.  OfDce 
)ecame  Presidential.  July  1.  1935. 

John  Weaver  to  be  postmaster  at  Santa  Rosa,  Tex.,  in 
dace  of  G.  M.  MoCraney.  Inciunbent's  commission  expired 
February  5.  1935. 

Marvin  8.  Chambers  to  be  postmaster  at  Spearman.  Tex,, 
n  place  of  W.  J.  Whitson.  Incumbent's  commission  expired 
?^bruary  14.  1935. 

Robert  E.  Blair  to  be  postmaster  at  Windom.  Tex.,  in  place 
>f  J.  R.  Burras.  Incumbent's  commission  expired  February 
1, 1935. 

UTAH 

Steidien  T.  Shelley  to  be  postmaster  at  American  Fork. 
CJtah.  in  idace  of  J.  E.  Chadwick.  Incumbent's  commission 
expired  January  32,  1935. 

Melvin  Bryan  to  be  postmaster  at  Ferron.  Utah,  in  place 
of  L.  P.  Ralphs.  Incumbent's  commission  expired  Febnmry 
(.1935. 

wwaMOtn 

Margaret  H.  Walsh  to  be  postmaster  at  Concord.  Vt.  Of- 
Dce became  Presidential,  July  1. 1935. 

Martin  R.  McDonald  to  be  postmaster  at  Danville,  Vt., 
In  place  of  E.  H.  Fisher.  Incumbent's  cOTtimission  expired 
Febniary  25.  1935. 

William  H.  Moriarty  to  be  postmaster  at  Northfleld,  Vt.. 
In  place  of  W.  C.  White,  resigned. 

Archibald  D.  Flower  to  be  postmaster  at  Woodstock,  Vt.. 
in  place  of  J.  8.  Brownell,  deceased. 

vnonoA 

James  TOltay  Owens  to  be  postmaster  at  Clintwood.  Va.. 
in  place  of  C.  J.  Mullins.  removed. 

Elizabeth  B.  Mosby  to  be  postmaster  at  Columbia,  Va.,  in 
place  of  L.  H.  Stoneman.  removed. 

Margaret  T.  Daniel  to  be  postmaster  at  Cralgsville.  Va..  in 
place  of  H.  S.  Shuey.  deceased. 

John  Wesley  Moore  to  be  postmaster  at  Eastville,  Va.,  in 
place  of  L.  J.  Nottingham.  Incumbent's  commission  expired 
January  7,  1935. 

Adrian  Garrett  Carter  to  be  postmaster  at  Edinburg,  Va., 
in  place  of  J.  N.  Coffman.  Incumbent's  commission  expired 
January  13. 1935. 

Harry  Thomas  Scarborough  to  be  postmaster  at  Parksley, 
Va..  in  place  of  A.  L.  Taylor.  Incumbent's  commission 
expired  January  7,  1935. 

William  W.  Ware,  Jr.,  to  be  postmaster  at  Toano,  Va.,  in 
place  of  D.  W.  Marston.  Incumbent's  commission  expired 
February  14,  1935. 

WASHniGTON 

Dirk  C.  Thiemens  to  be  postmaster  at  Ephrata,  Wash.,  in 
place  of  L.  H.  Niles.  Incumbent's  commission  expired  Feb* 
ruary  25,  1935. 

WXST  VntGIMXA 

Marion  T.  Jones  to  be  postmaster  at  Kimball,  W.  Va..  in 
place  of  C.  W.  Harris.  Incumbent's  commission  exi^ired 
January  22,  1935. 

Clyde  M.  Rightmlre  to  be  postmaster  at  Mill  Creek,  W.  Va. 
OtRce  became  Presidential  July  1.  1935. 

Joseph  F.  Graham  to  be  postmaster  at  Tunnelton.  W.  Va., 
in  place  of  L.  C.  Halbritter.  Incumbent's  commission  expired 
January  22, 1934. 

wiscoNsm 

Francis  William  Muenlch  to  be  postmaster  at  Argyle,  Wis., 
in  place  of  O.  C.  Thompson.  Incumbent's  commission  expired 
February  25,  1935. 

Thomas  F.  Boehrer  to  be  postmaster  at  Augusta,  Wis.,  in 
Idace  of  D.  V.  lAmpman.  Incumbent's  commission  expired 
March  2,  1935. 


:^sm 
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Denis  J.  Delaney  to  l>e  postmaster  at  Avoca.  Wis.,  in  place 
of  J.  R.  Frost.  Incumbent's  commission  expired  February  25. 
1935. 

Patrick  Raymond  Somberger  to  be  postmaster  at  Belmont, 
Wis.    Office  became  Presidential  July  1,  1935. 

Walter  A.  FTome  to  be  postmaster  at  Black  Earth,  Wis., 
in  place  of  E.  V.  Clark.  Incumbent's  commission  expired 
June  4.  1934. 

Mabel  Jackson  to  be  postmaster  at  Blanchardvllle.  Wis., 
in  place  of  L.  A.  Hendrickson.  Incumbent's  commission 
expired  June  10,  1934. 

Ralph  W.  Singleton  to  be  postmaster  at  Camp  Douglas, 
Wis.,  in  place  of  O.  C.  I^nas.  Incumbent's  commission 
expired  January  22,  1935. 

Carl  Newton  to  be  postmaster  at  De  Forest,  Wis.,  in  place 
of  R.  E.  O.  Schmidt.  Incumbent's  commission  expired  Jxme 
4,  1934. 

Joseph  A.  Podruch  to  be  postmaster  at  Elroy,  Wis.,  in 
place  of  A.  L.  Marsh.  Incumbent's  commission  expired 
February  25,  1935. 

Sara  E.  Ferriter  to  be  postmaster  at  HiUsboro,  Wis.,  hi 
place  of  William  Kotvls.  Incimibent's  commission  expired 
January  22,  1935. 

George  A.  Sauter  to  be  postmaster  at  Kimberly,  Wis.,  in 
place  of  C.  J.  Fieweger.  Incumbents  commission  expired 
February  4,  1935. 

Roland  Harpt  to  be  postmaster  at  Mishicot.  Wis.,  in  place 
of  Roland  Harpt.  Inciunbent's  commission  expired  January 
32.  1935. 

John  T.  Helsing  to  be  postmaster  at  Port  Wing.  Wis.,  in 
place  of  C.  V.  Dahlstedt.  Inctmibent's  commission  expired 
February  25,  1935. 

Henry  J.  Voltz  to  be  postmaster  at  Schofleld,  Wis.,  in 
place  of  M.  E.  Glassow.  Inciunbent's  commission  expired 
January  22,  1935. 

James  Ervin  Casey  to  be  postmaster  at  Star  Prairie.  Wis., 
in  place  of  O.  A.  Olson.  Incumbent's  commission  expired 
January  22.  1935. 

Harry  W.  Stimson  to  be  postmaster  at  Trempealeau,  Wis., 
in  place  of  A.  R.  Eichman.  Incumbent's  commission  expired 
February  25,  1935. 


CONFIRMATTONS 

Executive  nominations  confirmed  by  the  Senate,  August  16 
(.legislative  day  of  Monday,  July  29),  1935 

Fkdxkal  Tkadi  Commission 
Charles  H.  March  to  be  Federal  Trade  Commissioner  for  a 
term  of  7  years  from  September  28,  1935. 

Fkdibal  Boasb  roa  Vocatxokai.  Bducatxom 
A.  Lincoln  FUene  to  be  member  for  the  unexpired  term  of  3 
years  from  July  17. 1933. 

Clarence  Poe  to  be  member  for  the  unexpired  term  of  3 
years  from  July  17.  1934. 

Henry  OhI  to  be  member  for  Utt  unexpired  term  of  3  years 
from  July  17,  1935. 

Postmastxrs 

OOLOtAAO 

Joseph  A.  Pfost,  Arapahoe. 

MASSACHUSETTS 

Anna  Wohlrab.  South  Sudbury. 

MISSOURI 

William  B.  mvert.  Glasgow. 
Eugene  H.  Randol.  Kennett. 
Chester  T.  Hoover.  Laclede. 
Fred  D.  Connor,  Maitland. 
Harvey  Nalle,  Pattonsburg. 
Fred  A.  Lambert.  Princeton. 

mw   TOIK 

Gertrude  L.  Miner.  Accord. 
Daniel  Grant,  Afton. 
Arthur  J.  Gormley,  Belfast 
Morgan  Crapser,  Central  Bridge. 
Alfred  C.  Brondstatter,  Cold  Brook. 
Timothy  C^  Sullivan,  Comstock. 


William  J.  Rokos.  Congers. 

Leo  A.  Fanning.  Cornwall  on  the  Hudaoa. 

John  H.  8.  Griffin.  Delhi. 

Amasa  W.  Howland,  Hudson  Falls. 

Leo  P.  Cass,  Huntington  Station. 

Delia  M.  Rexford,  Loch  Sheldrake. 

Mary  A.  Cahill,  Ljnbrook. 

Henry  F.  McCall,  Madrid. 

liiichael  F.  Conroy,  Milton. 

William  F.  Riordui.  Newark  Vall^. 

Jay  W.  Lee.  New  Woodstock. 

Ambrose  Lee  Huber.  Rhinebeck. 

Catherine  L.  OTiCary,  Roslyn  Heights. 

Cletus  T.  Gladdn.  St.  Booaventure. 

Harold  M.  Drury,  Scarsdale. 

Eugene  F.  Govern,  Stamford. 

Frank  PUiere,  Valley  Cottage. 

William  J.  Eagan.  Wappingers  Falla. 

Oliver  Townsend,  West  Coxaackie. 

George  W.  Probasco,  Whitesville. 

NORTH  DAKOTA 

Mary  M.  Farrell,  Casseltoo. 
John  J.  Behles.  Garrison. 


Victor  D.  Brown.  Centerville. 
Chevis  R.  Cleveland,  Qnnbmy, 
Alwyn  L.  Golden.  Leonard. 
Woster  E.  Everett.  Lometa. 
Phil  8.  Bouchier,  Post. 
Olen  C.  Arthur.  Spur. 
Ijmdsay  W.  Phillips.  Stephenville. 
Alice  Hlnes.  Venus. 


HOUSE  OF  repre^:ntatives 

Fbidat,  August  16,  1935 

The  Chmdain,  Rev.  James  *6her»  Montgomery,  Di  IX. 
offered  the  fcdlowing  prayer: 

Who  shaU  ascend  into  the  MS  of  the  Lord  and  who  shaU 
stand  in  His  holy  place?  He  that  hath  clean  hands  and  a 
pure  heart,  who  hath  not  lifted  up  his  soul  unto  vanity  nor 
sworn  deceitfully.  He  shaU  receive  a  lAesstng  from  the  Lord 
and  righteousness  from  the  Ood  of  Hit  salvatiom. 

Heavenly  Father,  we  entreat  Thee  to  enrich  oar  minds  and 
hearts  with'  heavenly  gifts  that  we  may  abhor  that  which  is 
evil  and  cleave  to  that  which  is  good.  We  pray  for  aeV-oon- 
trol,  for  self-respect,  and  for  self-assertion  under  Thy  holy 
guidance.  Help  us  to  be  strong  and  pure  In  an  our  intercourse 
with  our  fellow  men.  What  we  do  and  say  today,  may  th/qr 
be  in  accord  with  the  Ten  Commandments  and  the  Sermon 
on  the  Mount.    In  our  Savior's  name.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MKSSAGK  FROM  TRX  SXHATS 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed,  with  amend- 
ments, in  which  the  concurrence  of  the  House  is  requested, 
a  l^  of  the  House  of  the  following  title: 

H.R.  8974.  An  act  to  provide  revenue,  equalise  taxation, 
and  for  other  purposes. 

Ttie  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  the  f <»pegoing  bill,  requests  a  conference 
with  the  House  thereon,  azul  appoints  Mr.  Harbibow,  BCr. 
Kma,  Mr.  Oiorgs,  Mr.  LaFollxttx,  and  Mr.  IDetcalt  to  be 
the  conferees  on  the  part  of  the  Senate. 

The  message  also  annoonoed  that  the  Senate  had  passed 
bills  of  the  following  titles,  in  which  the  concurrence  of  the 
House  is  requested: 

S.  2027.  An  act  consenting  to  an  interstate  oil  compact  to 
conserve  oil  and  gas,  for  the  regulatfcm  of  imparts  of  petro- 
leum and  Its  products,  and  for  other  porpoees;  and 

8. 3135.  An  act  to  authorise  the  purrhate  of  the  VTteiile 
Mae  by  the  Binltlieonian  Tnstjtiitinn 
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The  message  also  announced  that  the  Senate  agrees  to  the 
amendment  of  the  House  to  a  biU  of  the  Senate  of  the  fol- 
lowing title: 

S.  578.  An  act  authorizing  the  Secretary  of  the  Interior 
to  permit  citizens  of  Bear  Lake  Cotmty.  Idaho,  to  obtain 
timber  from  Lincoln  County,  Wyo^  for  domestic  purposes. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments.  In  which  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the  following  title: 

H.R.  6623.  An  act  to  amend  the  Code  of  Laws  for  the 
District  of  Columbia  in  relation  to  providing  assistance 
against  old-age  want. 

The  message  also  aimounced  that  the  Senate  disagrees  to 
the  amendments  of  the  House  to  the  bill  (S.  2681)  entitled 
"An  act  to  extend  the  times  for  cmnmencing  and  complet- 
ing the  construction  of  a  bridge  across  Lake  Champlain  at 
or  near  West  Swanton,  Vt.,  and  for  other  purposes'*,  re- 
quests a  conference  with  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  appoints  Mr.  Shsppaxd.  Mr. 
Biuo.  and  Mr.  Oxbson  to  be  the  conferees  on  the  part  of 
the  Senate. 

The  message  also  announced  that  the  Senate  had  passed 
without  amendment  a  bill  of  the  House  of  the  following 
title: 

H.  R.  8710.  An  act  to  authorize  the  Secretary  of  War  to 
lend  to  the  reunion  committee  of  the  United  Confederate 
Veterans,  3.000  blankets,  oUve  drab,  no.  4.  and  3.000  can- 
vas cots,  to  be  used  at  their  annual  encampment  to  be 
held  at  Amarillo,  Tex.,  in  September  1935. 

The  message  also  announced  that  the  Senate  had  agreed 
without  amendment  to  a  concurrent  resolution  of  the  House 
of  the  following  Utle: 

H.  Con.  Res.  34.  Concurrent  resolution  authorizing  the 
Clerk  of  the  House,  in  the  enrollment  of  H.  R.  8492,  to 
make  certain  changes. 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  House  to 
tbe  bill  (S.  3311)  entitled  "An  act  to  amend  an  act  entitled 
'An  act  to  promote  the  mining  of  coal,  idusifliate,  oil,  oil 
shale,  gas.  and  sodium  on  the  public  domain ',  ai^roved 
Flebruary  25.  1920  (41  Stat.  437;  U.  S.  C.  title  30.  sees.  185, 
321.  223.  226).  as  amended.** 

oaoza  or  stTsnixss 

Mr.  SNELL.  Mr.  Speaker,  may  I  ask  what  is  going  to  be 
tbe  program  today?  Two  different  reports  have  come  to 
me  within  the  last  few  minutes  and  I  should  like  to  know 
definitely  about  the  program. 

The  SPEASXR.  The  Chair  expects  to  recognize  the 
gentleman  from  Arkansas  [Mr.  Duvxa]  to  call  up  a  resolu- 
tion making  the  so-caUed  "Ouffey  coal  bUl"  in  order. 
After  tbe  consideration  of  that  bill  is  completed  today  I  do 
not  know  what  win  come  up. 

UWBIVSLOPKP  KUnHG  Rxsotntcxs 

Mr.  WHTTB.  Mr.  Speaker,  I  ask  \manlmous  consent  to 
extend  my  remarks  in  the  Rxcou. 

Tbe  SPEAKER.    Is  there  objection? 

Itiere  was  no  objectkm. 

Mr.  WHTTB.  Mr.  Speaker,  In  developing  the  recovery 
program  now  belnf  undertaken  by  the  Federal  CSovemment, 
tbe  utilization  of  the  undeveloped  mining  resources  is  (tf 
paramount  Importance. 

As  part  of  these  remarks  I  indiide  a  copy  of  a  letter 
addressed  to  Secretary  of  the  Interior  Ickes  from  Mr.  J.  H. 
Eby,  a  mining  eoglneer  of  wide  and  successful  experience  in 
tbe  mining  field  of  this  country. 

Pauxn  CxTT,  Osao.,  Augutt  It.  1935. 
Bon.  Habolb  L.  Ttttw. 

S4cr€tmrf  of  th*  inUrtor.  United  State*  of  Amerieti. 

Wa^infton.  D.  C. 

Pt>»  SacwETABT:  X  have  been  adTlsed  that  you  are  taking  an 
adrerae  stand  on  a  bOl  introduoed  by  Hon.  OoMnoit  Whztb.  Rep- 
teeeatailve  from  the  First  Coogresskmal  EMstrlct  of  Idaho,  for  the 
fr^i<w<«»»y  oX  nmtm  and  tnOls  in  forests,  including  aU  public  domain 
under  the  Depertaent  ot  the  Interior,  for  the  purpoee  of  assisting 
tbe  development  ot  the  mineral  reeources  in  the  same. 

If  you  would  baive  a  fuU  understanding  of  the  sttuatUm  you 
would  be  heartily  in  favor  at  the  same,  although  m  an  sactended 
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1  orm  so  that  It  would  give  an  equal  break  to  the  prospector  and 
I  mall  mine  operator  which  our  neighbor  on  the  north,  the  Domln- 
1  jn  of  Cantula.  does.  Our  mineral  resources  are  even  greater  than 
Canada's,  and  the  conditions  for  the  development  of  transp<»ta- 
llon  even  better.  It  woiild  be  well  If  you  as  Secretary  of  the  In- 
1  erior  would  take  a  leaf  out  of  the  Canadians'  book  and  apply  in 
I  our  administration  of  those  bureaus  and  branches  of  the  Depart- 
i  lent  which  apply  to  mining. 

The  gold,  silver,  lead,  zinc,  copper,  and  nickel  production  of 
1  he  Dominion  of  Canada  is  due  directly  to  the  work  of  the  Domln- 
I  on  and  provincial  governments.  Thvis,  the  T.  &  N.  O.  R.  R.  was 
1  >ullt  by  the  Province  of  Ontario  expressly  for  the  development 
( <i  the  resources  of  an  almost  inaccessible  area  to  the  north  of 
I  iudbiiry.  You  wo\ild  have  condemned  such  an  undertaking  on 
1  he  grounds  of  the  risk  that  there  would  have  been  nothing  to 
I  levelop  or  that  If  there  was  anything  in  there  worth  while,  let 
1  he  ci^iltal  seeking  mines  build  its  own  transportation  system, 
I  nd  that  at  best  the  possibilities  were  only  prospective  up  there 
ijnong  the  lakes  and  muskeg. 

The  result  of  this  work  is  that  today  Canada  is  backing  \x»  off 

he  map  in  the  production  of  gold  and  silver.    The  T.  tt  N.  O. 

»ays   big   returns   on  the   investment   and   much   larger   Indirect 

etums.     Quebec  got  busy  and  built  into  the  gold  country,  and 

i  t,  too.  Is  now  reaping  rich  retiims  from  the  gold  and  copper. 

ICanltoba  Is  now  aiding  the  development  of  the  gold  finds  along 
Vlnnlpeg  Lake  by  the  building  of  roads  and  trails.  British  Co- 
umbla  has  been  for  years,  that  I  know  of,  aiding  the  prospectors 
hnd  small  miners  by  building  good  roads  and  trails  for  anyone 
rho  will  make  an  adequate  showing  of  prospective  value.  I  have 
teen  over  them  and  know  what  I  am  talking  about.  They  have 
I  Ustrlct  engineers,  called  "  gold  commissioners ",  whose  btislness 
t  Is  to  look  after  the  development  of  the  mineral  resources,  to 
idvlse  the  prospectors  and  whoever  is  seeking  mineral. 

The  policy  has  res\ilted  in  British  Columbia  now  having  the 
argest  zinc-lead-silver  mine  in  the  world  which  can  pay  tariff  and 
mdersell  our  own  producers,  and  they  pay  as  good  wages  and  em- 
>loy  as  fine  a  class  of  men  as  the  best  this  side  of  the  line.  They 
Oso  are  on  the  map  In  the  production  of  copper,  and  now  the  gold 
levelopments  on  the  Bridge  River,  with  several  big  producers,  are 
•  lue  to  the  assistance  of  the  Provmce  and  Dominion  building  roads 
ind  trails,  and  even  to  the  building  of  the  Pacific  Great  Sastem 
tallroad. 

This  year  the  Dominion  Geological  Survey  Is  sending  out  Its  geol- 
>gl8ts  into  the  field  to  help  the  prospectors  in  every  practical  way 
KMsible  to  open  up  even  more  mineral  resources.  There  is  none 
if  the  attitude  that  you  take  about  the  Dominion  or  provincial 
[ovemments.  They  are  not  building  highways  for  Joy  riders  to 
Irlve  70  miles  per  hour;  they  are  building  for  a  richer  and  greater 
iJanada. 

Having  been  ov«r  in  Canada  considerably.  It  makes  me  ashamed 
>f  my  own  ooimtry  for  the  niggardly  way  they  deal  with  the 
levelopment  of  the  mineral  resources  and  the  way  they  rob  those 
irho  by  their  own  efforts  without  any  Government  aid  have  de- 
veloped them.  Examples  are  the  States  of  Michigan  and  Mlnne- 
K>ta. 

Now  let  me  ask  you  to  call  In  John  W.  Finch,  your  Director  of 
;he  Bxu-eau  of  Mines,  and  talk  this  matter  over  with  him.  I  know 
lim,  and  am  sure  that  before  he  got  throiigh  with  you  you  would 
Ight-about-face  and  cooperate  with  Comfton  WHrrx  In  the 
>U1  which  is  a  move  toward  the  backward  policy  of  the  United 
states  Government.  When  you  have  done  that  and  understand 
;he  situation,  of  which  I  have  no  doubt  you  will,  as  you  are  "  from 
iflssotui  ",  then  call  in  that  Director  of  the  United  States  Geo- 
oglcal  Survey  and  talk  to  him  "  like  a  Dutch  uncle  ";  get  out  of 
lis  head  that  the  siurvey  Is  pxirely  a  "  Bod  gesewunden  artz  ",  for 
)iue  science  only,  and  its  reports  should  be  written  for  the  com- 
non,  ordinary  man  of  average  intelligence  and  be  practical 
throughout.  Instead  of  college-graduate  geologists  like  mjrself. 

Make  those  geologists  follow  tbe  example  of  the  Canadians  and 
3e  of  practical  help  to  the  prospectors  and  those  engaged  In  the 
levelopment  of  mineral  resources.  There  are  too  many  "sericitlc 
jhenocrjrsts  in  the  aphanic  groimd  mass  of  the  mlcrophonetlc 
nagma  of  the  aprlora  batholith." 

As  one  interested  in  mining  azul  familiar  as  well  with  agricul- 
ture, let  me  urge  you  to  give  the  bill  of  Compton  Whot  your 
noet  careful  consideration,  calling  in  Dr.  Pinch  and  some  honest- 
to-God  prospectors  and  some  of  our  Canadian  brothers  across  the 
line,  as  you  are  passing  Judgment  on  something  which  requires 
the  expert  evidence  of  those  familiar  with  it. 
R«q)ectfully. 

J.  H.  Bbt. 

BtoHsoir  cmtma — will  kogkrs — wnrr  post 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rzccts. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  RANEIIN.  Mr.  Speaker,  I  secured  permission  for  these 
remarks  in  order  to  briefly  pay  a  humble  tribute  to  my  friend. 
Senator  Bronson  Cutting,  whose  tragic  death  a  few  months 
Eigo  brought  to  a  close  one  of  the  most  useful  and  unselfish 
careers  in  American  public  life. 

Bronson  Cutting  was  one  of  those  rare  combinations  of 
courage,  common  honesty,  love  for  humanity,  and  devotion 
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to  tbe  pubUc  weal,  so  sddom  found  among  men  of  wealth 
In  this  age  of  sordid  selfishness. 

He  was  probably  the  best  friend  tbe  ez-servioe  men  ever 
had  in  the  United  States  Senate,  and  lost  his  life  hurrying 
to  his  post  at  doty  to  serve  them  in  their  hour  of  need. 

He  was  an  outstanding  cbsunirton  of  the  cause  of  tkxe  dis- 
aUed  veterans,  who  served  their  country  In  times  of  war,  and 
who,  because  of  that  service,  are  unable  to  sustain  them- 
selves in  times  of  peace. 

Bis  tmtmady  death  was  a  distinct  loss  to  tbe  Congress  and 
to  the  country. 

Now,  today,  comes  tbe  sad  and  shocking  news  of  tbe 
deaths  of  WUI  Rogers  and  Wiley  Post  In  au  airjdaae  acci- 
dent in  far  away  nortbem  Alaska — not  far  from  the  place 
where  my  friend.  Carl  Ben  Bielson,  one  of  tbe  world's  great- 
est aviators,  met  his  death  a  few  years  ago  in  his  heroic  at- 
tempt to  relieve  human  sulfering  and  save  human  li^^es  by 
carrjring  food  and  medidne  to  people  marooned  on  »  vessel 
that  was  locked  in  tbe  ice  jams  of  the  frossen  notb. 

Wiley  Post  was  <me  of  tbe  most  Intrepid  aviators  the  world 
has  yet  known.  His  eontributicms  to  aviation  cannot  be 
estimated.  His  name  will  live  as  long  as  human  beings  con- 
tinue to  navigate  tbe  air. 

Will  Rogers,  WUey  Post,  Carl  Ben  BelsaD— men  at  vMon. 
and  of  devotkn  to  duty,  who  bad  tbe  will  to  work  and  tbe 
courage  to  darel 

Shakespeare  said  that — 

Oowmrds  die  many  tUnes  before  thetr  deaths; 
TiM  vaUaat  never  taste  ot  death  but  once. 

That  grim  specter  never  stalked  across  the  paths  of  these 

brave  men  except  in  their  last  trs«ic  moments,  and  while  be 

was  not  a  welctMne  messenger,  his  presence,  no  doubt,  stirred 

their  courage  instead  of  striking  fear. 

There  is  something  ot  pride  In  tbe  perilous  hour, 
VThatever  be  the  form  in  which  death  may  lower; 
For  Fame  la  there  to  tcU  who  bleeds. 
And  honor's  eye  on  daring  deeds. 

Their  tragic  fates  will  be  perpetuated  in  tbe  saga  of  tbe 
far  north,  as  well  as  in  the  history,  songs,  and  stories  of  tbe 
universal  masses  of  mankind. 

Will  Rogers  was  cme  of  the  rarest,  richest,  sweetest  souls 
that  ever  touched  the  chords  of  human  sentiment. 

He  was  tbe  world's  greatest  entertainer,  and  was  tbe  best 
and  most  universally  loved  of  all  Americans. 

One  of  tbe  greatest  wits  of  all  time,  be  was  also,  by  far  and 
large,  the  outstanding  humorist  of  his  day  and  age. 

The  lightning  of  bis  wit,  which  was  oftentimes  as  devastat- 
ing as  tbe  Irony  and  sarcasm  of  Cervantes,  was  invariably 
tempered  by  tbe  sunshine  of  his  bmnor  which  cwred  the 
wound  before  the  pain  was  felt,  drew  the  masses  to  him  as 
probably  no  one  else  has  done  since  Oliver  G<ridsmith.  and 
"  grappled  them  to  his  soul  with  hoops  of  steel." 

He  was  probably  tbe  greatest  pbilosopber  since  Shake- 
speare. 

He  has  been  accused  of  "murdering"  the  icngHi^i  lan- 
guage because  he  sometimes  sfAoed  his  spetebea,  his  writing, 
and  his  conversation  with  sprinklings  of  slang.  Thej  forget 
that  the  slang  of  today  is  the  classic  of  tastiorrow. 

Besides,  one  of  the  things  that  enabled  WUI  Rogers  to 
maintain  bis  grip  on  the  human  heart  was  that  be  could 
"  talk  with  kings,  nor  lose  the  common  touch." 

Everyone  knew  what  Will  Rogers  meant. 

He  was  intensely  American;  be  loved  our  institutions, 
gloried  in  otu*  traditions,  and  looked  forward  to  greater  and 
more  glorious  achievements  in  the  years  to  come. 

Verily,  he  was  an  institution,  whose  life,  whose  words, 
whose  works,  whose  records,  whose  traditions  will  constitute 
some  of  the  richest  volumes  in  the  future  libraries  of  the 
worid. 

Win  Rogers  is  gone.    He  will  have  no  successor. 

We  shall  not  look  upon  his  like  again. 

ZHK  GBOSSKTT  LUMBn  CO. 

Mr.  TREADWAY.    Mr.  Speaker.  I  ask  unanimous  con- 
sent to  proceed  for  2  minutes. 
The  SPEAKER.    Is  there  objection  to  tbe  request  of  the 

gentleman  from  Massachusetts? 
There  was  no  objection. 


Mr.  TllEADWAY.  Mr.  Speaker,  a  day  or  two  affo  refer- 
ence was  made  on  the  floor  to  a  loan  made  by  tbe  R.  P.  C.  to 
tbe  Crosa^  Lumber  Oo.  I  have  several  ftnmmlp>^^^^^^4^m 
from  paper  manuf  actmers  protesting  against  this  loan. 

I  find  on  inquiry  at  tbe  R.  F.  C.  that  while  tbe  loan  has 
been  authorized  by  the  R.  F.  C.  it  has  not  yet  been  accepted 
by  the  Crossett  Lumber  Co.  Tlierefore  there  is  ample  oppor- 
tunity within  the  next  week  or  two  for  a  withdrawal  of  this 
offer  by  tbe  R.  F.  C. 

This  Is  stanply  an  bidicatian  that  if  such  a  loan  can  be 
made  to  private  Industry  it  will  lead  to  no  end  of  oomplieatian 
and  competition  with  private  indhostry  througliout  the  ooim- 
try.  I  think  it  is  v«y  proper  and  fitting  that  tbe  Members 
of  this  House  interested  in  private  industry  Should  protest  to 
the  R.  F.  C.  against  allowing  this  loan  to  be  accepted  by  the 
Crossett  Lumber  Co..  and.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  print  in  connection  with  my  remarks  oommunicatlmis 
from  t^m)  of  my  constituents  on  this  sobleet. 

The  SPEAKER.   Is  there  objection? 

Tbtert  was  no  objection. 

The  letters  referred  to  foUofw: 

West  aprin^iMd.  tfMt..  dm^mat  IS,  IMS. 

Bepreaentattve  A.  T.  TttaowaT, 

Bomee  OJIee  BuUdinf.  WmahlnffUm,  D.  C. 

DBAS  RarBnoraaxivB:  It  Is  our  und«standSi«  that  the  B.  F.  C. 
haa  approved  a  loan  of  94.000,000  to  the  Croaeett  Lumber  Co.  for 
ooDstroetion  of  a  hundred  ton  knft  mlU  la  ilUsi— is  We  beUeve 
that  the  uae  ot  pubUc  funds  to  create  unaeoeMaiy  eempetUkm.  In 
domestic  Industry  Is  not  a  proper  functloa  of  the  Ooverament. 
The  paper  industey  is  fully  caprtle  of  supplying  the  entire  needs 
of  the  country  at  a  reaaopable  prlee. 

Private  capital  Is  avallabls  for  tbe  huUdlag  off  any  «^«^«m««^ 
oapaetty  which  may  become  neceasary.  We  objaet  to  the  »»»h«tiu 
of  pubUc  money  tor  this  puiiMise  InMBsuch  ••  tt  means  that  tlia 
tans  paid  by  oar  indtistty  would  be  used  to  provide  new  oompsr 
tttloa. 

May  we  urge  your  strenuous  oppoattloa  to  thla  movemeat 
which  may  ulttaaately  lead  to  loans  for  addlttooal  unnaceaaary 
capacity  In  all  branches  of  the  pi^per  Industry?  After  3  years  of 
desperate  struggle  we  are  Just  begtnntng  to  eee  a  Uttle  dayltght 
ahead  and  would  Ulte  to  be  altowad  to  wortc  oat  our  proMema 
without  additional  oonqwtlUoix  fostered  fey  the  OorenuBaent. 
Very  truly  youra. 

H.  A.  ItoSH.  Pre$ident. 


Hi».  Auar  T, 


m 

T 


AMwncsif  Waimra  ¥*rmi  Oo..  Xwo., 

Belyote.  ITass.,  Aa^tut  li.  19SS. 
TtasvwAT,  IC  C 

Waakington,  D.  C. 
TaaaiiWAT:  Thank  you  very  much  tor  your 


Dkab  Ufa. 
notmcatloa  regarding  ttie  Croeaett  Laaha  Oo.'s  apptf oatUm' to 
R.  F.  C.  for  a  loan  of  H.OOe,iOeo.  mod  I  wOl  appreciate  baTli«  a 
oc^y  ot  the  reasons  upon  which  the  loan  wm  authorlaBd. 

Ity  understanding  of  the  proposition  is  that  the  Croeaett  Lum- 
ber Co.  applied  for  the  loan  upon  certain  conditions  which  wera 
not  acceptable  to  the  R.  P.  C.  Then  the  B.  F.  C.  made  a  eooater 
proposttlon  aoeeptable  to  the  B.  F.  O,  whish  tha  Priisuart  Luasber 
Co.  was  either  to  accept  or  decline.  Our  Informatloin  shows  tt>^t 
the  Croeeett  Lxnnber  Co.  has  not  3ret  accepted  tbe  terms  of  ttee 
loan  and  that  It  may  be  2  or  8  weeks  before  th^  do.  We  feel 
that  before  the  loan  Is  aetuaily  made  ttie  Industiy  iboald  at  least 
be  given  the  opportiinlty  of  submitting  briefs  and  data  In  oon- 
necUon  with  tbe  application,  and  this  we  would  Uke  very  tuxitlx 
to  arrange  for  if  it  is  within  the  range  of  poasftiflitlea. 

Thanlrtng  you  for  foot  pronspC  attention  and  Interest  In  ei»^ 
matter.  I  remain. 
Touxa  truly, 

Awucur  Wluimo  Pana  CO.,  bee. 
B.  L.  Wnxaoar. 

THK  SmrMK-GUTTCT  COAL  BILL 

Mr.  DRIVER.    Mr.  Speaker,  by  direction  ef  tbe  Commit- 
tee on  Rtdes.  I  call  up  House  Rescdution  S43. 
The  Clerk  read  as  follows: 

Resolved,  Tliat  Immediately  vipon  the  adoption  of  this  reaolu- 
tloa  It  ahaU  be  In  order  to  move  that  the  Boose  rsatdve  itself  into 
the  Committee  of  the  Whole  Bouse  on  the  state  of  the  Union  for 
the  consideration  of  H.  R.  9100,  a  bill  to  stahUlae  the  bttiuninous 
ooal-mlning  Industry  and  mnauyte  Its  Intei  state  commerce;  to 
provide  for  cooperative  maxtetlag  of  bUumlnoas  ooal;  to  levy  a 
tax  on  bltMmlnoue  ooal  and  jHovlde  for  a  draw-back  under  certain 
conditions:  to  declare  the  production,  distribution,  and  use  of 
bituminous  coal  to  be  affected  with  a  national  public  Interest:  to 
oonaerve  tlie  btttxmlnons  ooal  resouroes  of  the  UiUted  States;  to 
provide  for  tbe  general  weUare,  and  for  other  purpoeee;  and  pso- 
vUUng  penalties,  and  all  points  of  order  against  said  bUl  ate  her^y 
waived.  That  after  general  debate,  which  shall  be  confined  to 
the  bill  and  shall  continue  not  to  exceed  8  boon,  to  be  equally 
dlTlded  and  controlled  by  the  chairman  and  ranking  minority 
inember  of  tbe  Committee  on  Wafs  and  lieana,  the  bill  shall  ba 
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nad  far  ameodmant  touler  tba  ft-mmttte  rule.  At  torn  copciuion 
of  tlM  wrung  of  tlM  MH  for  amendment,  the  Oommlttae  ahall 
iHa  and  report  tba  Mme  to  tbe  Bouae  with  such  amandmanta  aa 
may  have  bean  adopted,  and  the  prevloua  queatloo  aball  be  con- 
alderad  aa  ordtrad  on  the  bill  and  amandmanta  thereto  to  final 
rtirrngT  without  Intarrenlng  motion  except  one  motion  to  taoom- 
mtt,  with  or  without  tnatmctlone. 

lir.  DRIVTO.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentloxuux  ttom  Massachusetts  [Mr.  Martin]  and  10  min- 
utes to  the  gentleman  from  Pennsylvania  [Mr.  8irn>it]. 

Mr.  8NTDER  Mr.  Speaker,  at  this  time  I  am  going  to 
yield  the  minutes  allotted  to  me  to  my  colleague  the  gen- 
tleman from  Penzisylvania  [Mr.  Fasdxs]. 

Mr.  PADDIS.  Mr.  Speaker.  I  do  not  believe  since  the  time 
of  the  original  enactment  of  the  N.  R.  A.  there  has  been  a 
more  meritorious  piece  of  legislation  brought  before  this 
body  than  the  so-called  "Ouffey  coal  bUl".  because  it  is 
designed  to  ff»«>>>"<«»  the  most  demoralized  Ixidustry  in  this 
Nation  and  bring  hope  and  happiness  to  the,  hearts  of  its 
woricers. 

If  the  Members  of  this  House  could  know  the  bituminous 
coal-mlnlng  section  of  the  United  States  as  I  know  it  and  as 
other  Members  of  this  House  who  come  from  these  sections 
know  it,  I  am  sure  they  would  i4)proach  the  consideration 
of  this  piece  of  legislation  with  the  most  serious  deliberation. 
If  you.  my  colleagues,  had  lired  in  the  bituminous-coal 
regioiis  of  the  United  States  and  had  seen  these  houses 
perched  on  the  black  htllstdwi,  houses  built  out  of  planks. 
sUlpped  over  to  hide  the  cracks;  if  you  had  seen  the  little 
children  playing  in  the  dirt  and  mock  of  the  streets,  their 
only  playthings  tin  cans  and  broken  bottles;  if  yon  had 
SMD  the  pathetic  attempts  of  the  bituminous  coal  miners  to 
dee  out  an  tTHi*****^  on  these  steep  hlllsideB  by  planting 
little  gardens  and  working  in  them  after  they  come  from 
their  labors  in  the  bowels  of  the  earth  In  an  ettart  to  make 
the  earth  produce  them  something  to  feed  their  starving 
fimlBes:  If  you  men  had  seen,  as  we  have  seen  in  Fennsyl- 
vmnia,  the  most  Infamous  bunch  of  police  offlcers  the  United 
States  has  ever  known,  the  coal  and  iron  pdUoe  in  these 
mining  towns,  where  a  miner  could  not  have  a  few  of  his 
friends  in  for  the  evening  for  a  social  gathering  without  the 
P*TmiiMrii>n  of  these  private  policemen  in  these  mining  towns, 
wtere  the  coal  and  iron  police  could  absolutely  go  into  the 
home  of  a  miner  and  beat  him  to  death  with  a  poker  and 
go  scotfree  in  front  of  the  court — you  would  approacdi  this 
legislation  ataoost  with  a  spirit  of  reverence. 

Mr.  HOEPPBL.    Mr.  l^ieaker.  win  the  gentleman  yield? 

Mr.  PADDIS.    I  win  yield  to  the  gentleman  In  a  moment. 

Mr.  HbEPPEL.  I  would  Uke  the  gentleman  to  yield  right 
at  ti»i«  point. 

Mr.  PADDIS.    I  yield. 

Mr.  HOEPPBL.  The  gentleman  is  opposed  to  that  pro- 
vision that  allows  officers  to  go  into  the  homes? 

Mr.  PADDBB.    Ab«>lutely. 

Mr.  HOBFPBL.  And  yet  you  are  the  gentleman  that  ap- 
proved forcible  entry  into  the  homes  of  American  dtixens 
for  search  in  the  event  that  such  dtiien  is  accused  of 
trying  to  aivead  dlsspnaton  in  the  Army  in  time  of  peace. 
Why  not  be  consistent? 

Mr.  PADDEB.  The  gentleman  from  California  is  begging 
the  questioo  and.  with  his  usual  lack  of  Judgment,  Is  trying 
to  inject  something  into  this  proposition  that  does  not  be- 
long here.  Tlie  gentlonan  from  CaUf  omia  only  exposes  his 
vast  ignaranee  when  he  gets  up  here  and  attempts  to  make 
such  rcmariB.  I  never  approved  such  practices,  and  never 
win.  

Mr.  HOBPPBL.    I  at  least  try  to  be  consistent. 

Mr.  PADOIB.  Mr.  Speaker.  I  refuse  to  yidd  any  fur- 
ther to  the  gentleman  from  Callforzila.  I  would  ask  the 
Members  of  the  House  to  considipr  that  here  is  a  piece  of 
ttgl*iftM«"  dealing  with  an  Industry  n^iere  the  labor  item 
is  65  percent  as  against  23  percent  for  manufacturing.  In 
order  to  meet  competition  in  the  bituminous  coal  mining 
industry  there  are  only  reducible  factors — wages  and  safety 
appliances.  To  cut  wages  brings  deprivation  and  want  to 
our  mining  pcqwlation.  To  cot  safety  appliances  tarings 
death  and  sorrow. 
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So  I  would  ask  the  Monbershlp  of  this  House  to  take  into 
o  nsideration  the  purposes  of  this  piece  of  legislation.  It 
is  an  attempt  to  raise  the  living  standard  of  a  substantial 
0  oup  of  American  citizens.  It  is  an  attempt  to  do  Justice  to 
5(  0.000  workers  in  the  mines  of  the  United  States  of 
A  nerica;  500.000  workers  who.  in  order  to  earn  their  dally 
ta  ead,  go  down  into  the  bowels  of  the  earth;  500.000  men 
w  lo  are  engaged  in  an  Industry  in  which  the  labor  item  is 
6J  percent;  500,000  men  who  are  engaged  in  an  industry 
tl  at  is  under  the  most  ruthless  competition  of  any  Industry 
Ix  the  United  States. 

>  I  would  ask  you  to  take  this  Into  consideration,  that  in 
B  ising  the  economic  standards  of  the  United  States  as  a 
whole  we  can  only  raise  it  in  one  way.  and  that  is  to  raise 
tlLe  economic  standard  of  each  of  the  various  classes  of 
Vtfotiie  in  the  United  States.    There  is  no  other  way  in  which 

5  can  accomplish  this  objective. 

Mr.  STACK,    wm  the  gentleman  yield? 

Mr.  PAI»IS.    I  yield. 

Mi.  stack.  WOl  the  gentleman  tell  me  and  the  House 
vJho  really  are  behind  this  legislation? 

Mr.  PADDIS.  The  people  who  are  behind  this  l^isla- 
t  on  are  the  operators  and  the  miners,  ^^o  for  years  and 
ysars  have  been  exposed  to  ruthless  competition,  and  for 
y  tars  and  years  have  been  underpaid;  men  who  have  \ieen 
b  "cdcen  up  in  Industry  and  lost  millions  of  dollars;  the  men 
vmo  know  this  industry  from  below  the  ground  and  above; 
practical,  hard-headed  business  men  and  hard-working 
niners — not  fanciful,  theoretical  college  professors  bent  on 
cfmducting  some  new  social  or  economic  experiment. 

Mr.  STACK.    Is  organized  labor  for  it? 

Mr.  PADDIS.  mnety-flve  percent  of  organized  labor  U 
14  favtv  of  it. 

Mr.  MORTTZ.    Will  the  gentleman  yield? 

Mr.  FADDia.    Yes. 

Mr.  MORTTZ.    How  much  will  this  cost  the  consumer? 

Mr.  PADDIS.  The  cost  to  the  consumer  will  be  negligible; 
ahd  it  will  restore  the  buying  power  of  2.500,000  people  and 
e  lable  them  to  live  according  to  desirable  American  stand- 
af ds  of  living. 

Mr.  MARCANTONIO.    Will  the  gentleman  yield? 

Mr.  PADDIS.    I  yield. 

Mr.  MARCANTONIO.  What  percentage  of  the  operators 
aH  for  this  bill? 

Mr.  PADDIS.  I  think  about  90  percent  of  the  operators 
14  the  United  States  are  for  the  bilL 

Mr.  DONDERO.    Will  the  gentleman  shield  to  me? 

Mr.  PADDIS.    I  yield  to  the  gentleman. 

Mr.  DONDERO.  What  is  the  average  pay  of  the  miners 
t4  the  bituminous-coal  industry  in  your  State? 

Blr.  PADDIS.  I  cazmot  state,  since  the  N.  R.  A.  has  been 
hfeld  unconstitutional.  Since  that  time  there  has  been  a  cut 
ii  I  wages  and  extension  of  hours.  I  am  sorry  I  cannot  give 
tlie  gentlraian  the  information.  I  have  not  been  home 
l4tely  and  I  am  not  familiar  with  the  wages  of  the  miners. 

can  state,  however,  that  unless  this  legislation  is  passed 
thej  will  soon  be  back  down  to  the  starvation  point,  as  they 
vjne  before  the  N.  R.  A. 

BCr.  DONDERO.  Can  the  gentleman  give  us  approxl- 
liately  what  the  extra  cost  of  a  ton  of  coal  would  be  to 
t  le  consumer? 

Mr.  PADDIS.  I  cannot.  It  would  be  very  slight  on  the 
a  rerage.  To  understand  the  coal-mining  Industry  you  must 
k  low  that  coal  has  often  been  handled  from  one  broker  to 
a  lother  and  from  that  brc^cer  to  another,  and  the  cost  to 
t  le  consumer  under  the  present  management  of  the  indus- 
t  y  has  been  pyramided  until  sonetimes  the  cost  to  the  con- 
si  oner  has  been  as  high  as  $20  a  ton,  because  of  the  manipu- 
Ij  tlon  of  the  brokers.  This  legislation  would  make  that  im- 
pf)6sible,  by  preventing  pyramiding  of  brokerage  commissions. 

Mr.  DONDERO.  Is  there  any  evidence  before  the  com- 
x4ittee  that  would  give  that  information  to  the  country? 

Mr.  PADDIS.    I  am  not  a  member  of  the  committee,  and 

cannot  give  the  gentleman  that  information,  but  no  doubt 
i^embers  of  the  committee  will  do  so  later. 
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There  was  no  objection. 


t  oiTioea  ana  oontrouaa  oy  cna  cnairman  ana  ranung  minority 
I  member  of  the  Committee  on  Wafs  and  Ifeana,  the  bill  ahall  ba 
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Mr.  CRAWFORD.  Do  I  understand  that  this  legislation 
will  make  it  impossible  for  tbe  high  cost  of  operating  the 
exchange  machinery  to  be  continued? 

Mr.  PADDI&    Abaolutely. 

Mr.  CRAWFORD.  Could  the  gentlemui  give  us  a  little 
brief  indication  of  how  that  win  be  accomplished  In  this 
biU? 

Mr.  PADDXB.  I  shall  lata*  on  whm  I  come  to  spei^  upon 
the  bin.  if  I  can  get  the  opportunity.  If  not,  then  somebody 
else  win.    

Mr.  CRAWFORD.  That  win  be  one  of  the  most  important 
features  of  a  MU  of  this  nature.  If  you  can  eliminate  the 
cost  of  dlstributi<Hi  and  exchange  as  betwem  the  producer 
and  ultimate  consumer,  that  win  be  v«t  important. 

Mr.  PAIH>IB.  Tliat  is  one  ci  the  primary  purposes  of  the 
Mil — to  see  that  the  revenue  coming  from  the  bituminous- 
coal  industry  goes  to  the  operator  and  the  worker,  the  people 
who  should  receive  it. 

Mr.  HOUSTON.    Mr.  Speaker,  wffl  the  gentleman  yield? 

Mr.  PADDIS.    Tes. 

Mr.  HOUSTON.  What  percentage  of  bituminous  coal  is 
used  by  the  domestic  consumer  and  what  percentage  in 
industry? 

Mr.  PADDIS.  About  12  percent  is  used  for  domestic  pur- 
poses and  88  percent  in  industry. 

Mr.  HOUSTON.  What  has  been  the  average  price  of  bi- 
tuminous coal  in  Peimsylvanla  at  the  mine? 

Mr.  PADDIS.  It  has  fluctuated  greatly  from  time  to  time. 
Under  the  N.  R.  A.  the  price  of  4-indi  himp  was  set  at  $2.50 
per  ton  at  the  mine. 

Mr.  HOUSTON.  And  what  percentage  does  the  operator 
get  and  how  mudi  does  the  worker  get? 

Mr.  PADDIS.  The  day  waiter  received,  I  believe,  under 
the  terms  of  the  N.  R.  A.  $5  per  day  around  the  mine.  The 
price  for  loading  varied  throughout  the  region. 

Mr.  HOUSTON.  Is  not  this  legidation  going  to  be  of  great 
benefit  to  labor? 

Mr.  PADDIS.  It  wffl  be  of  the  greatest  benefit  to  labor  of 
any  piece  of  legislation  that  has  come  up  since  the  N.  R.  A. 

Now,  Mr.  Speaker,  I  submit  to  the  Membership  of  the 
House  that  we  from  coal-producing  r^ons  have  gone  will- 
ingly down  the  Une  in  support  of  legislation  to  assist  other 
industries  and  other  classes.  We  voted  for  ttw  A.  A.  A., 
which  meant  to  us  nothing  but  a  rise  in  pork  chops.  We 
voted  for  cotton  bills,  wtiich  meant  nothing  but  a  raise  in 
shirts  and  overalls  to  the  miner.  We  voted  for  Indian  bills, 
reclamation  bills,  and  other  bills  which  to  our  constituents 
meant  only  more  taxes.  The  other  day  we  voted  to  help  the 
potato  grower,  and  that  wffl  mean  that  the  miner  wffl  pay 
more  for  his  i)otatoes.  For  aU  these  votes  I  have  never  re- 
ceived a  word  of  criticism  from  the  miners.  They  brieve 
in  the  principle  of  live  and  let  live.  I  believe  that  it  is  most 
unworUiy  for  an3rone  fnxn  Uie  other  sections  to  advance  the 
argument  against  this  blU  that  it  wffl  increase  the  price  <xr 
coal. 

Mr.  PUUXR.  M^.  Speaker,  I  rise  to  a  partiunentary 
Inquiry.  I  Just  sent  a  page  f «r  the  bffl  under  consideration. 
H.  R.  9100.  and  received  the  copy  which  I  have  in  my 
hand.  At  the  top  of  the  bffl.  pasted  onto  it  Is  a  irfnk  dip, 
and  on  that  pink  slip  in  typewriting  are  the  words: 

Bltmnlnoas-coal  bill  aa  amended  and  reprinted— controversial 
phaeta  laigety  ellmlnatad.  Two-thirda  of  tonnage  oa^vt  opera- 
ton  favor  blU,  and  more  ttban  96  percent  ot  labor. 

My  inquhr  is  to  know  whether  it  Is  proper  for  anybody 
to  paste  such  a  thing  as  that  on  a  doeummt  of  the  House 
and  whether  it  is  proper  for  It  to  be  circulated  in  the  House. 
This  is  the  first  time  in  my  experience  that  I  have  ever 
seen  any  advertisement  on  an  official  document  or  bffl  prid- 
ing in  the  House.  I  rise  for  the  purpose  of  ascertaining 
how  it  came  there  and  whether  or  not  it  is  proper  to  be 

on  this  bffl.  

.  The  SPEAKER.    The  Chair  has  bo  information  on  ttie 
subject.    Where  did  the  gentleman  get  his  copy  of  the  bffl? 
Mr.  PUUiER.    Fnnn  a  page.    I  send  this  copy  to  the  desk 
80  that  the  Speaker  may  examine  tU 


Mr.  8NTDBR.  I  can  ttil  the  •entieman  bow  tbaX  cama 
there.  

Hie  aWBAKKB.    The  gentlemaa  may  state. 

Mr.  SNYDER.  Mr.  Speaker.  I  had  so  many  of  these  biUt 
sent  to  my  oflloe,  and  with  my  aecrelarlal  he^i  we  wrolt 
those  words  on  that  pink  dip  and  pasted  the  slip  on  the 
bffl.  That  Is  how  that  happeos  to  be  there.  I  sent  copies 
of  these  bffls  with  the  slip  on  them  to  those  tntvesled  and 
sent  some  of  then  to  the  desk  back  here,  to  be  handed  out 
upon  request.  It  is  attogether  llttinK  and  proper  that  I 
should  doaa 

Mr.  WOOD.  Can  the  geniQaBan  see  any  dtfference  be- 
twefin  this  sticker  on  the  bffl  or  sendtDg  tbe  bffl  to  Ills 
colleague  accompanied  by  a  letter? 

Mr.  SNYDER.    Not  at  aU. 

Mr.  WOOD.  With  the  same  inf c«matlon  cfmt.aiTO!d  la 
the  letter. 

Mr.  SNYDER.  This  Is  merely  calling  attention  to  the 
fact  that  this  is  the  spedllc  article  to  which  ^  want  to  eaU 
attention. 

The  SPEAKER.  The  Chair  knows  ot  no  rule  or  authority 
for  inserting  a  statement  Uke  that  to  whkh  the  gentlemaa 
has  called  attentfcm  on  a  un,  and  the  Chair  imtmcts  the 
paces  of  the  Hooae  not  to  dlslribuie  any  more  bills  canying 
this  sort  of  inoeriptlon  to  Monbers  on  the  floor  of  the  Bouse. 

Mr.  TBEADWAY  rose. 

The  SPEAKER.  For  irtait  mupuee  does  the  gentlemaa 
from  Massachusetts  rise? 

Mr.  TREADWAY.  wm  the  i^iieaker  allow  me  to  raak« 
inquiry  about  the  franking  privileges  of  Members  of  the 
House?  I  understood  the  gentlman  from  Pennsylvania  to 
say  that  he  has  distrlbiited  the  bffl  with  that  label  on  it  from 
his  office  to  his  constituents  throufldti  the  duUIb.  If  that  Is 
being  done  under  the  franking  privOoia.  Is  It  permissible? 

The  SPEAKER.  That  Is  a  matter  for  the  Post  Oflloe 
Department  and  not  for  the  Chahr  to  deckle. 

Mr.  MARTIN  <rf  Maasachusetts.  Mr.  Speaker,  I  yield  10 
minutes  to  the  gentlemaa  from  Mldilgan  CMr.  Mapis]. 

Mr.  MAPBB.  Mr.  Etpeaker,  there  are  many  reasons  why 
this  legislation  should  not  be  passed.  In  the  first  place,  to 
say  the  most  that  can  be  said  for  it  In  that  respect,  its  een- 
stitutlonality  is  opoi  to  serious  question.  Many  good  law- 
yeis  and  students  of  the  Conrtltotion  feel  very  definite 
and  positively  that  it  is  clearly  uncwistltntlonaL  Person- 
ally.  If  it  could  be  done  without  passing  undestrable  legi^- 
t^<m,  I  dMXild  like  to  see  the  Supreme  Court  pass  up(m  the 
question  of  the  power  of  Oongi«6S  to  regulate  the  production 
and  distribution  d  coal,  a  natural  resource,  and  to  determine 
whether  the  same  limitations  apply  to  Q&e  power  of  Congress 
to  regulate  natural  resources  as  api^  to  its  power  to  regu- 
late and  control  the  raising  and  distrttnition  of  chickens.  If 
there  is  any  dUfqence  In  its  power  la  this  respect  it  must  be 
liecause  of  some  other  provision  in  the  Constitution  than  the 
commerce  dause. 

Aside  from  ttie  unconstituti<xiality  of  the  bill,  it  Is  pri- 
marily and  avowedly  a  iHloe-flxing  measure  and  ought  not 
to  be  passed  for  ttiat  reason. 

It  oontemiriates  an  immediate  and  sul)staatial  increase  in 
the  price  of  coal,  both  at  the  mines  aad  to  the  oofiuwiming 
public.  I  do  not  bdieve  that  the  pubUe  is  in  any  frame  of 
mind,  and  certainly  it  is  not  in  any  economic  oondititm,  to 
accept  such  legislation.  Tlie  cost  of  coal  is  an  important 
item  in  tiie  budget  of  nearly  everyone  who  lives  In  the  North, 
and  the  consuming  public  Is  In  no  condition  to  have  the 
price  increased  50  cents  or  $1  or  $1.50  per  ton.  as  this  bffl 
contemplates.  Of  course,  it  is  expected  that  by  increadng 
the  price  to  the  consumer  those  directly  engaged  in  the 
Industry  wffl  be  benefited  temporarily,  at  least:  bat  In  the 
long  TUB  they  are  more  Ukdy  to  suffer  by  the  legislatfon. 
along  with  the  consumer,  than  they  are  to  be  benefited  by  it. 

Mr.  WOOD.    'Vnil  Ihe  gentleman  yield? 

Mr.  MAPEB.   I  yidd. 

Mr.  WOOD.  I  dioald  like  for  the  gentleman  to  explain 
just  bow  this  bffl  wffl  Increase  the  price  of  coal  $1JW  a  ton 
or  $1  a  ton? 
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Mx.  MAPBS.  Those  are  the  estimates  of  the  Committee 
on  Ways  and  Means,  or  the  minority  on  the  committee,  as 
set  out  in  the  report  on  this  bilL  I  have  made  no  independ- 
ent study  of  the  matter,  but  I  doubt  whether  anyone  can 
tell  or  predict  with  any  degree  of  certainty  what  the  increase 
will  amount  to.   It  may  be  50  cents.   It  may  be  $3. 

Bfr.  WOOD.  And  it  might  be  29  cents,  or  it  might  not 
raise  the  price  at  alL 

Mx.  MAPES.  I  hope  it  will  not,  but  if  It  will  not  raise  the 
price  at  all,  then  ihext  is  no  point  to  this  legislation.  As  I 
understand  It,  the  purpose  of  it  is  frankly  stated  by  the  pro- 
ponents of  it  to  be  to  raise  the  price  so  that  the  operators 
can  get  more  money  for  their  coal  in  order  that  they  may 
In  turn  pay  more  money  to  the  employees  at  the  mine.  I 
tH«»k  in  the  long  nm  it  is  bound  to  cause  the  use  of  substi- 
tutkms  for  coal  on  the  part  of  the  consuming  pubUc,  such  as 
oil.  gas.  and  steam,  and  will  thereby  injure  the  Industry 
itself  and  those  engaged  in  It. 

lly  observifUQn  has  been  that  whenever  the  Government 
has  ventured  into  the  realm  of  price  fixing  it  has  made  a 
mistake.  Those  of  us  who  were  here  at  the  time  remember 
our  experiences  with  price-fixing  legislation  during  the  World 
War.  It  was  anything  but  a  success.  Tlie  urge  then  was 
to  pass  price-fixing  legislation  in  order  to  keep  prices  from 
going  too  high.  The  urge  now  is  Just  the  reverse.  It  Is  to 
pass  this  and  other  price-fixing  legislation  in  order  to  raise 
prices,  but  any  price-fixing  legislation  or  any  attempt  to 
control  prices  artificially,  whether  to  keep  them  down  or  to 
raise  them,  has  a  tendency  to  make  the  legislative,  or  arti- 
ficial, price  out  of  harmony  with  other  prices  and  to  disrupt 
general  economic  conditions  to  the  detriment  not  only  of 
the  public  in  general  but  to  those  directly  engaged  tn  the 
industry  as  well. 

We  fixed  the  mice  of  wheat  during  the  war,  for  examine. 
at  $3.20  per  busheL  The  purpose  of  that  legislation  was  to 
encourage  the  fanners  to  produce  more  wheat.  I  recall 
feeding  at  the  time  that  the  legislation  was  passed  that  the 
price  was  abnormally  high,  although  I  voted  for  it.  I  had 
in  mind  the  time  wlien  wheat  sold  at  00  cents  per  bushel 
on  the  farm,  and  when  00  cents  per  bushd  was  considered  a 
very  good  price.  But  as  things  developed  and  the  price  of 
ttam  products  advanced,  $2  JO  per  bushel  for  wheat  proved 
to  be  out  of  line  with  the  price  of  other  farm  products,  and 
tmtrail  of  encouraging  farmers  to  produce  more  wheat  it  had 
the  directly  <9P08ite  effect.  They  produced  com  and  other 
products  for  which  they  could  get  higher  prices  ixoportlon- 
at^.  During  that  time  I  had  the  inlvllege  of  serving  as 
Chatrman  of  the  Oommlttee  on  the  District  of  Columbia,  and 
because  of  the  urge  for  price-fixing  legislation  in  the  District 
gave  some  special  study  to  the  general  subject  matter. 

I  recall  rea^Ung  a  book  detailing  the  experiences  of  the 
different  States  in  Australia  with  price-fixing  legislation. 
Some  of  the  States  passed  legislaticm  fixing  the  price  of  food- 
stuffs and  other  necessities  of  life  quite  generally,  while  ad- 
joining States  refrained  from  passing  such  legislation.  My 
reooUection  is  that  those  States  that  passed  no  price-fixing 
legislation  got  along  better  and  the  price  of  c<nnmodities  gen- 
erally was  a  little  lower  in  them  than  in  the  States  that 
attcmiMed  by  legislation  to  artificially  control  the  prices. 

I  believe  that  the  passage  of  this  leglslaUon  will  meet  with 
a  great  deal  of  bitterness  on  the  part  of  the  consiiming  public, 
and  if  it  results,  as  Its  advocates  hope  it  wlU  and  as  it  is 
bound  to  do.  in  a  material  increase  in  the  cost  of  coal  to  the 
ooDsumers,  it  will  bring  about  the  use  of  substitutes  for  coal 
and  by  so  doing  result  in  permanent  and  lasting  injury  to  the 
industry  itself  and  those  engaged  in  it. 

Tlie  SPEAKER.  The  time  of  the  gentleman  from  Michigan 
[Mr.  Maks]  has  expired. 

Mr.  DRIVER.  Mr.  Speaker.  I  yldd  5  minutes  to  the 
imtiwnanfrom  Pennsylvania  [Mr.  SimnL 

Mr.  SNYEHER.  Mr.  Speaker.  Just  a  few  statements  con- 
cerning phases  that  were  hinted  at  by  the  able  gentleman 
from  Michigan  irtio  just  qxke.  There  haa  been  a  great  deal 
Mid  alxKit  izMxeased  cost  that  this  bin  would  bring  upon  the 
cfiiMWimfT  of  ooaL  The  only  way  to  arrive  at  the  increased 
eost  la  to  take  some  basis  on  which  to  reckon  cost   I  remem- 
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I  er  very  well  2  years  ago  this  very  month  and  last  month 
I  nd  the  month  before  when  the  coal  operators  of  the  United 
i  tates,  the  United  States  Steel  Co..  and  the  railroads  were 
( own  here  at  Washington  on  their  knees  begging  the  Oov- 
( mment  to  do  scnnething  to  save  what  they  had  left.  They 
i  Aid,  in  substance.  "  We  do  not  care  what  it  is.  Just  so  you 
(o  something  to  save  what  we  have  left."  Very  well.  We 
1  ut  into  effect  the  N.  R.  A.  In  the  N.  R.  A.  was  a  provision 
I  oveming  code  procedure  for  mining  and  marketing  coaL 
i  iter  the  coal  codes  were  in  operation  over  a  space  of  months, 
i  nd  were  enforced  by  the  Government,  practically  every  op- 
<  rator  in  the  United  States  was  favorable  to  the  coal  code. 

When  in  January  of  this  year  the  bill  to  extend  the  N.  R.  A. 

1  na  voted  in  the  House  and  hearings  were  being  held  on  it 

m  the  Senate,  a  bill  affecting  every  group  of  coal  operators  in 

me  United  States,  their  representatives  were  here  asking 

or  the  extension  of  the  N.  R.  A.,  because  they  said  that 

mder  its  operation  they  had  more  peace  and  happiness  and 

lad  made  more  money  and  things  were  better  stabilized  than 

( iver  before. 

After  the  N.  R.  A.  decision  was  handed  down  by  the 
Supreme  Court,  this  bill  which  had  been  introduced  in  the 
Senate  by  Senator  Qvmr  and  in  the  House  by  myself,  was 
written  from  many  angles,  in  the  light  of  that  decision  and 
ther  decisions  that  have  been  handed  down  by  the  Supreme 
ourt. 
Mr.  FTTZPATRICK.   Mr.  Speaker,  will  the  gentleman  yield 

or  a  question  at  this  point? 

Mr.  SNYDER.    I  yield. 

Mr.  FTTZPATRICK.  During  the  period  of  the  N.  R.  A.  did 
price  of  coal  go  up  or  go  down?   It  went  down,  did  it  not? 

Mr.  SNYDER.  The  price  of  coal  went  down;  but  before 
mswering  the  gentleman  further  permit  me  to  state  that  in 
he  course  of  debate  we  shall  show  the  basis  for  our  estimate 
hat  the  cost  of  coal  to  the  consumers  under  the  Guffey- 
toyder  bill.  H.  R.  9100.  figured  over  a  period  of  years,  will 
lot  be  increased  more  than  2%  cents  a  ton  over  what  It  was 
vhen  the  N.  R.  A.  codes— when  they  were  In  force. 

Mr.  SISSON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SNYDER.    I  yield. 

Mr.  SISSON.  Is  it  not  a  fact  that  under  the  operation  of 
lie  N.  R.  A.  the  condition  of  the  operators  in  the  soft-coal 
ndustry,  and  the  conditions  of  the  miners,  too,  was  better 
haax  it  ever  had  been  before  within  our  recollection? 

Mr.  SNYDER.    Absolutely  so. 

Mr.  SISSON.  If  the  gentleman  will  permit  one  further 
question  for  the  sake  of  the  record,  is  it  not  a  fact  that  the 
gentleman's  study  shows  that  both  Germany,  Great  Britain, 
md  all  of  the  great  coal-mining  countries  generally  have 
sad  to  come  to  the  sort  of  arrangement  proposed  in  the 
pending  bill? 


[Here  the  gavel  fell.] 

Mr.  DRIVER.  Mr.  Speaker,  I  yield  2  additional  minutes 
■^  the  gentleman  from  Pennsylvania. 

Mr.  SNYDER.  I  may  add  to  the  gentleman's  statement 
this:  That  the  record  of  the  Bureau  of  Mines  shows  that  the 
waste  in  mining  coal  in  England,  France,  and  Germany 
unounts  to  only  5  or  6  percent,  whereas  in  this  country  it 
runs  over  25  percent,  due  to  oin*  haphazard  mining  methods. 

But  I  must  not  get  away  from  the  subject  of  cost.  Over  a 
space  of  jrears,  some  2%  cents  a  ton  would  represent  the 
Uicrease  over  what  the  price  of  coal  was  during  the  opera- 
tion of  the  N.  R.  A.,  when  it  was  enforced. 

Mr.  DRISCOLL.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SNYDER.    I  yield. 

Mr.  DRISCOLL.  Will  the  gentleman  tell  us  what  propor- 
tion of  the  production  of  bitmnlnous  coal  goes  into  d<Hnestic 
consumption?    A  great  deal  of  concern  is  exivessed  on  be- 


half of  the  small  consumer. 

Mr.  SNYDER.  I  shall  be  glad  to  answer  the  gentleman 
right  away.  Twelve  percent  of  the  bituminous-coal  produc- 
tion goes  into  dcxnestic  use  and  88  percent  into  commercial 
use. 

[Here  the  gavel  feU.] 

Mr.  DRIVER.  Mr.  Speaker.  I  yield  5  minutea  to  the 
gentleman  from  California  [Mr.  Fou>]. 
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Mr.  WORD  at  California.  Mr.  Speaker,  the  Congress  of 
ttie  United  States  has  attempted,  through  legislation,  to 
stabilize  agriculture  in  many  of  its  branches,  and  it  has 
undoubtedly  succeeded  to  a  great  extent  in  Ixlnging  about 
a  situaticm  in  agricultore  which  has  saved  agriculture  from 
bankruptcy,  if  not  total  annlhl]ati<m. 

Itie  first  paragraph  of  the  pending  biU  reads  in  part 

as  follows: 

That  tt  IB  hereby  recognlged  and  declared  that  the  tntntng  of 
bituminous  ooal  and  Its  dlstrllyutloii  by  the  producan  tbfsreof  In 
and  ttaroushout  Um  Unltad  States  are  affectad  with  a  national 
public  interest. 

The  fact  that  the  bttuminoos-ooal  Industry  does  "affect 
the  national  pubUe  interest"  is  the  reason  why  I  am  in- 
terested in  it.  for  I  hold  that  insofar  as.  and  Just  so  long  as. 
any  major  industry  hi  the  United  States  is  tn  a  depressed, 
disorganized,  or  imrtahillitfirt  condition,  that  (tepression  and 
dJaorganlsation  wiU  affect  every  other  indutry  in  the 
United  States  and.  to  that  extent,  retard  recovery.  If  you 
recall,  about  1930  President  Hoover,  in  one  of  his  addresses 
on  the  state  of  the  Union,  pointed  out  that  we  were  in  a 
▼cry  praqierous  era.  with  the  exception  of  two  major  in- 
dustries. One  of  those  major  industries  was  coal,  the  other 
was  textiles.  This  deprealoa  and  this  unstabHization  of 
the  ooal  industry  is  nothing  new.  It  has  been  going  on 
since  the  Industry  was  inaugivated.  No  one.  I  take  it,  will 
seriously  contend  that  the  coal  industry  is  not  predomi- 
nantly an  interstate  industry  by  reascm  <tf  the  fact  that  the 
bulk  of  it  is  distributed  In  interstate  commerce.  Because 
of  its  interstate  character,  tt  affects  the  whole  national 
ecotMMnic  structure.  In  an  address  which  I  shall  make  a 
little  later  on,  when  the  bill  itsdf  is  under  oonslderatioQ. 
I  expect  to  show  this  quite  clearly. 

I  am  interested  in  this  bill,  as  I  said  before,  because  It 
affects  a  major  Industry.  In  order  to  protect  our  industries 
we  must  take  them  oae  at  a  time  wad  Uf  t  them  oat  of  the 
present  slough  of  depresskm.  This  bin  will  affect  per- 
haps 450.000  or  500.000  mine  workers.  Anybody  who  knows 
anything  about  the  coal  Industry  and  the  maimer  in  which 
it  has  been  conducted  will  agree  with  the  statement  that 
it  probably  has  been  one  of  the  most  antisocial  in  its  treat- 
ment of  the  people  who  perform  the  work  of  any  industry 
in  either  the  United  States  or  any  other  country.  For  this 
reason,  it  affects  the  whcde  body  of  our  social  fabric,  and 
because  of  this,  its  regulation  and  stahlHwitien  is.  I  submit, 
a  proper  subject  of  congressional  action. 

Mr.  MARCAMTONIO.    Will  the  gentleman  yidd? 

Mr.  FORD  of  California.  I  yield  to  the  gentleman  from 
New  York. 

Mr.  MARCANTONIO.  Will  the  gentleman  please  dwril  on 
the  question  of  whether  or  not  this  Mil  benefits  the  miners, 
and  what  benefits,  if  any,  the  miners  derive  from  enactnwnt 
of  the  bin? 

Mr.  FORD  of  California.  Tliat  was  not  the  pmyoae  for 
which  I  rose,  I^Q  say  to  the  gentleman. 

Mr.  MARCAMTONIO.  That  proposition  up  to  this  point 
has  not  been  discussed  at  aU,  and  that  is  a  matter  in  whi(di 
I  am  very  much  interested. 

Mr.  FORD  of  CaUfomla.  I  will  answer  that  in  this  way: 
Any  measure  that  definitely  iminroves  the  coal-mining  situa- 
tion, that  stabilizes  prices  and  stabihaes  wages  and  which 
gives  to  the  men  n^io  do  ttie  work  better  conditions,  naturally 
must  help  the  miners. 

[Here  the  gavel  feU.] 

Mr.  MARTEN  of  Massachusetts.  Mr.  Speaker,  I  yield  20 
minutes  to  the  gentleman  fnm  Massachusetts  [Mr.  Tksso- 

WATl. 

Mr.  TRBADWAY.    Mr.  Speaker— 

t  do  sedemnly  swear  (or  aftrm)  that  I  wlU  euHKirt  and  defend 
the  COosUtutlon  at  the  United  States  agalnaC  all  uiemies.  foreign 
and  domestic;  that  X  wlU  bear  true  talth  and  allegiance  to  the 
same;  that  I  take  this  obligation  freely,  without  any  mental  reser- 
vation or  purpose  of  evasion,  and  that  I  win  well  and  faithfully 
discharge  the  duties  of  the  offioe  on  whldi  I  am  about  to  enter. 
Bo  hdp  me  Qod. 

Every  Member  on  the  floor  has  taken  this  same  oath  once 
or  more.    On  12  different  occasions  I  have  stood  on  this 


floor,  raised  my  right  hand,  and  taken  this  oath.  To  the  beet 
of  my  knovHedge  and  beUet  I  have  not  oonedously  or  deiil>> 
erately  broken  that  oath.   I  do  not  intend  to  begin  now. 

On  July  5  the  President  addressed  a  now  famous  letter  to 
the  Honorable  Ssmm  B.  bxll,  <dialnBan  of  the  sohoommit- 
tee  on  the  Ooffey-Snyder  coal  bill.  I  will  not  quote  the  en- 
tire letter  of  the  President,  as  the  country  is  familiar  with  it. 
TTie  letter  indicates  the  President's  fk«me  of  mind  as  hhn- 
self  believing  the  biU  is  unconstitutional,  and  while  careftilly 
wwded  it  shows  at  least  his  onoortainty  as  to  the  hoi's  on- 
constitutionality.  Tlie  last  sentence  of  his  letter  is  too  Im-  r 
portent  to  overhxk.    I  quote: 

I  hope  your  oommlttee  wBl  not  pennft  doubts  as  to  ooostltutloo* 
allty.  however  reasonable,  to  block  the  suggested  leglslattfin. 

I  for  one  decline  to  ttiOaw  that  advice.  X  am  thorou^ily 
convinced  the  measure  is  unoonstitutiaQal.  and  reading  be- 
tween the  Unes  I  think  the  President  is  of  the  same  opinion. 
I  do  not  follow  him.  however,  in  his  request  that  we  should 
not  permit  doubts  as  to  oonstltotlonaBty.  however  leaaon- 
able,  to  stand  in  our  way  of  voting  favorably  on  the  biH  If 
oar  oath  of  ofBce  means  anything  It  means  first  of  all  sup- 
port of  the  Constitution.  I  shall  abide  by  that  oatti,  and 
no  matter  what  other  Members  may  feel  constrained  to  do 
at  the  request  of  the  President  of  the  United  States,  I  for 
one  consider  his  suggestlcm  most  unwise  and  lacking  in 
Judgment  on  his  part. 

No  legislation,  however  meritorious,  urgent,  or  poUtlcany 
expedient,  should  cause  any  puhUc  official,  from  the  Presi- 
dent of  the  United  States  down,  to  allow  himself  to  give 
favorable  consideration  to  a  measure  which  is  recognised  as 
unconstitutional  by  the  great  majority  of  able  lawyers  who 
have  expressed  themselves  up<m  IL  It  Is  not  out  of  place  to, 
call  attention  to  the  fact  that  the  President,  himself,  ig 
under  as  much  of  an  obligation  to  support  and  defend  the 
Constitution  as  Membov  of  Congress.  In  his  oath  of  office, 
he  said: 

I.  Franklin  Ddano  Booeevelt,  do  solannly  swear  that  I  wIQ 
faithfully  execute  the  oOloe  of  President  of  the  tTntted  States,  and 
WlU  to  the  best  at  my  ablUtyipteasrva.  pvotaet.  and  4mtaaA  the 
Oonstttutlon  of  the  United  8t»l«s. 

To  tlnxm  upon  the  SuproBe  Court  the  entire  responsi- 
bility for  considering  the  constitutional  features  of  this 
measure  Is  to  shirk  oar  responsfUlity  as  Members  of  Oon- 
gresB.  nils  was  made  clear  by  former  President  TWt  in  one 
of  his  i^eto  messages,  in  which  he  said: 

But  tt  Is  said  that  this  ta  a  question  with  which  the  Kzeenttw 
or  Members  of  Congress  should  not  burden  thsnisatves  to  eontfdar 
or  dadde.  It  to  said  tbmit  it  sbouMbe  left  to  the  Bi^reme  Cooff* 
to  say  whetho*  this  proposed  act  violates  the  Conutltutlon.  I 
dissent  utterly  from  this  proposition.     •     •     • 

•me  oath  that  the  Cblef  BBeeutlve  taiees.  and  wlUflli  each 
Member  at  Oougreas  takas,  does  not  Mnd  bhn  any  leas  aaandly  to 
observe  the  OonatUutUm  than  the  oatha  e^tlch  Justiaea  at  tha 
Supreme  Court  take.  It  is  questionable  whether  the  doubtful 
constitutionality  of  a  bin  ooi^  not  to  fumlsb  a  greater  reason 
for  voting  against  the  bOl.  or  vsColng  tt.  than  tor  the  Ooort  to 
hold  It  Invalid. 


Tbe  costom  of  legldatank  and  situMias  having  any  Iwglsiativ 
funetlon.  to  remit  to  the  eourts  entire  and  nltlmatin  tesponal- 
btU^  as  to  the  oonetltattonaltty  at  the  measuras  which  they  take 
part  in  iisaiiin  Is  an  abuae  which  Swds  to  put  the  Ooort  coo- 
stantly  In  oppoaltkm  to  the  laglslatuie  and  encutlva.  and.  Indeed, 
to  the  popular  svqn>orter8  of  unoonstitottonal  iawa. 

Mr.  Speaker,  remember  tUkt  good  advice,  in  view  of  the 
attitude  of  the  v^eaaai  President  of  the  United  States  toward 
the  Oufley  ooal  b411. 

While  the  constitutional  question  is  the  most  important 
one  involved,  there  are  other  features  with  respect  to  whicli 
it  is  fair  to  express  an  opinion.  During  the  hearings,  ttM 
testimony  of  Mr.  John  Lu  Lewis,  president  of  the  U&ited 
Mine  Woricers  of  Amerira,  was  most  impressive.  Os  pic- 
ture of  the  distress  In  the  soft-coal  fields  and  Ms  retertoot 
to  womout  and  inadequate  equipment  for  the  protection  at 
life  and  limb  pn^sented  a  humanitarian  aspect  that  would 
appeal  to  the  heart  and  sympathy  of  any  listener. 

No  one  would  for  a  single  moment  oppose  the  Improvement 
and  correction  of  tliese  conditions  by  proper,  cpnstitutiooal 
means,  and  I  have  great  hogea  that  some  such  method  ma^ 


13436 


CONGRESSIONAL  [lECORD— HOUSE 


be  brought  about.  So  far  u  the  working  coDdittona  of  the 
xataen  are  concerned,  the  States  have  full  authority  under 
their  broad  ixdice  powers  to  require  proper  safeguards  to  be 
tfi^»" 

llie  primary  purpose  of  this  UU  is  not  to  improve  condi- 
tions among  the  miners,  but  to  reestaUish  the  N.  R.  A.  code 
system  for  the  soft-coal  industry  as  a  means  of  securing 
Government  sanction  for  nKHiopoltstic  price  fixing  and.  in- 
cidentally, in  order  to  regulate  trade  practices,  wages,  and 
hours  of  labor.  Tliis  bill  was  sponsored  in  the  fL-st  instance 
by  a  group  of  operators  in  the  industry  and  by  the  United 
Mine  Workers.  Together  they  drafted  its  provisions,  and  it 
is  naturally  to  be  supposed  that  it  in  intended  for  their 
benefit. 

It  will  be  recalled  that  the  Supreme  Court  held  the  orig- 
inal N.  R.  A.  legldation  unconstitutional  in  a  unanimous 
decision  rendered  on  May  27  of  this  year.  One  of  the 
grounds  of  unconstitutionality  was  that  the  act  attempted  to 
regulate  certain  transactions  of  a  purely  intrastate  character 
which  were  not  in  interstate  commerce  and  which  did  not 
directly  affect  such  commerce.  The  same  objection  may  be 
made  to  the  attempted  regulation  of  the  bituminous  coal 
industry.  That  decision  holds  on  all  fours  in  the  considera- 
ti<m  of  this  measure. 

Another  objectionable  feature  is  the  tax  provision.  The 
bin  lays  a  tax  of  15  percent  on  the>sale  price  of  all  bituminous 
coal  at  the  mine,  but  allows  a  rdaate  of  90  percent  of  the  tax 
to  operators  who  agree  to  comply  with  the  regulations  set  up 
under  the  coal  code.  In  effect,  therefore,  the  tax  is  not  a 
tax  on  coal  but  a  penalty  on  noncompliance  with  the  code. 
As  such  it  is  clearly  unconstitutional.  Of  course,  the  mine 
operutan  are  theoretically  tree  to  accept  or  reject  regulation 
under  the  code  as  they  see  fit,  but  the  voluntary  feature  ceases 
to  be  such  when  direct  coercion  is  applied  under  the  tax 
ivovisions. 

In  his  book  on  Constitutional  Oovemment  in  the  United 
States,  former  President  Woodrow  Wilson  gave  some  atten- 
tion to  the  subject  of  the  interstate-commerce  clause  of  the 
Constitution  and  its  rdation  to  our  economic  system.  What 
he  there  said  is  in  direct  answer  to  President  Roosevelt's 
suggestion  that  there  riiottld  be  a  centralization  of  authority 
in  Washington. 

After  pointing  out  that  the  Constitution  was  never  meant 
to  hold  the  Oovemment  back  to  the  time  of  horses  and 
wagons,  Mr.  Wilson  went  on  to  say  that  the  courts  have 
rightly  endeavored  to  make  the  Constitution  a  suitable  in- 
stnunent  of  natianal  life,  extending  to  the  things  that  are 
BOW  common  the  rules  that  it  established  for  similar  things 
that  were  common  at  the  beginning. 

Declaring  that  the  temptation  to  overstep  the  proper 
boundaries  has  been  particularly  great  in  interpreting  the 
commerce  clause  of  the  Constituticm.  he  inquires  as  to  the 
part  of  this  complex  system  ^i^ich  Congress  may  properly 
regulate.   His  answer  to  his  own^question  follows: 

Clearly,  way  part  of  th«  actual  moTement  at  merchandlae  and 
pvaooa  from  Stat*  to  State.  May  It  alao  regulate  the  conditions 
ondcr  wblcta  the  —rchandtee  la  produced  which  la  preeently  to  be- 
eome  the  subject  matter  of  tntet state  oomnwrce?  Clearly  not.  I 
•hould  say:  and  I  think  that  any  thoughtful  lawyer  who  felt  him- 
self at  liberty  to  be  frank  would  agree  with  me.  For  that  would  be 
to  destroy  an  lines  at  division  between  the  field  of  State  legislation 
and  the  fitf  d  of  Psdaral  lagishitlnn.  •  •  •  If  the  Federal  power 
doee  not  end  with  the  regulation  of  the  actual  movement  of  trade. 
It  ends  nowhere,  and  the  line  between  State  and  Feda«l  Jurlsdlc- 
tlOB  is  oblltsfafeed.  But  this  Is  not  unlveraaUy  seen  or  admitted. 
It  la.  therefore,  oa»  at  the  things  upon  which  the  conedenoe  of  the 
Katloo  must  take  test  at  ItaeU,  to  sse  If  It  stlU  retains  that  qtlrlt  of 
constitutional  undostandlng  which  Is  the  only  ultimate  prop  and 
s<q>port  of  oonstttutlooal  government. 

That  is  a  very  different  type  of  recommendation  and  idea 
and  thought  to  what  now  exists  at  the  White  House. 

Once  this  bQl  gets  into  operation,  there  will  be  an  imme- 
diate and  drastle  increase  in  the  price  of  bituminous  coaL 
Just  how  much  the  increase  will  be,  I  cannot  say.  nor  can 
anyone  else,  but  it  has  been  variously  estimated  all  the  way 
up  to  fl.50  per  ton  and  more. 

The  price-fixing  provisions  are  the  very  heart  of  this  biU. 
The  whole  purpose  in  seeking  its  enactment  is  to  raise  the 
price  of  ooaL    lUlowing  the  collapse  of  price  fhdng  under 
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the  N.  R.  A.,  prices  went  down,  and  It  Is  now  i»t>posed  to 
iring  them  at  least  back  to  the  N.  R.  A.  prices,  and  undoubt- 
Mily  they  will  go  much  higher. 

The  United  Mine  Workers  have  several  times  held  up 
their  impending  strike  for  Ugher  wages  and  shorter  hours 
until  this  bill  can  be  enacted  into  law;  and  n^ien  the  mine 
operators  have  been  guaranteed  by  law  a  profit  over  and 
sbove  all  costs,  as  set  forth  on  page  13  of  the  bill,  including 
the  cost  of  increased  wages,  they  will  doubtless  capitulate  to 
the  miners  and  let  the  ultimate  burden  fall  on  the  consumer. 
I  call  attention  to  the  fact  that  even  such  things  as  coal 
operators'  association  dues  are  included  in  the  items  going 
to  make  up  the  cost  of  production  for  iHice-fixing  purposes. 

One  outstanding  defect  of  this  measure  is  that  ite  pro- 
visions only  affect  two  great  groups,  the  operators  and  the 
miners,  leaving  the  third  great  group,  the  consumers,  com- 
pletely outside.  The  title  of  the  bill  piously  recites  that  it  is 
to  provide  for  the  "  general  welfare  ",  among  other  things, 
but  I  am  unaUe  to  find  where  the  public  comes  into  the 
picture  at  all  except  to  pay  the  biU. 

Mr.  FADDIS.    Will  the  gentleman  yield? 

Mr.  TREADWAT.  I  decline  to  yield.  The  gentleman 
from  Pennsylvania  [Mr.  Faddis]  made  the  ridiculous  state- 
ment that  tills  bill  would  not  raise  the  price  of  coal.  Anyone 
who  makes  a  statement  like  that  should  not  interrupt  one 
who  is  trying  to  shed  light  on  this  bill. 

Of  course,  a  gesture  has  been  made  in  their  behalf  by 
providing  for  a  consumers'  counsel,  but  if  the  consumers' 
counsel  under  this  bill  is  of  no  more  benefit  to  the  public 
than  the  one  provided  tor  imder  tiie  Agricultural  Adjust- 
ment Act,  then  the  Government  might  just  as  well  save  the 
amount  of  liis  $10,000  salary. 

Every  householder,  every  manufacturer,  every  steam  plant 
using  bituminous  coal — ^in  short,  thousands  of  individuals 
and  industries — are  ignored  and  forgotten  by  the  authors  of 
this  measure.  There  may  be  scune  provocation  tor  ignoring 
the  consumer,  but  to  my  knowledge  no  explanation  has  been 
given  by  any  supporter  of  this  bill. 

We  in  the  northeastern  section  of  the  country  are  the  for- 
gotten people,  although  it  is  our  pocketbooks  wtiich  even- 
tually are  to  be  tapped.  During  the  hearings  I  ascertained 
from  a  witness,  who  seined  to  be  well  qualified  to  answer, 
that  approximately  20,000,000  tons  of  bituminous  coal  are 
annually  consumed  in  the  New  England  States.  On  this 
basis,  we  are  faced  with  an  increased  cost  for  coal  which, 
even  if  it  does  not  exceed  $1  per  ton,  will  amount  to  some- 
thing in  the  neighborhood  of  120.000,000  for  New  England 
alone. 

Still  the  consumer  is  not  a  party  to  making  up  this 
program. 

I  warn  the  proponents  of  this  measiire  that  because  of 
their  avariciousness  and  their  failure  to  give  any  considera- 
tion to  those  who  will  pay  the  added  cost,  the  bituminous- 
coal  industry  is  losing  its  best  market.  For  a  number  of 
years  industrial  plants  have  been  turning  from  coal  to  elec- 
tricity and  fuel  oil.  Householders  are  turning  to  fuel  oil 
and  gas.  If  the  price  of  coal  is  forced  higher,  this  movement 
will  be  accelerated,  with  the  result  that  coal  will  be  sup- 
planted almost  entirely  by  electricity  generated  from  water 
power,  by  fuel  oil,  and  by  gas. 

Another  objectionable  feature  of  the  price-fixing  pro- 
visions is  that  they  provide  an  omwrtunity  for  the  larger 
operators,  who  naturally  have  the  lower  production  costs,  to 
freeze  out  the  smaller,  high-cost  mines  and  thus  gain  a 
monopoly  in  an  otherwise  highly  competitive  industry.  This 
is  made  possible  by  the  fact  that  the  minin^iTn  price,  which 
in  practical  effect  becixnes  the  maximum  ixice,  is  based  upon 
the  average  production  costs  in  the  price-fixing  area, 
weighted  according  to  the  total  net  tonnage  of  each  mine. 
Thus,  the  large,  low-cost  mines  will  be  enabled  to  make  a 
handsome  profit,  the  medium-cost  mines  will  just  make 


expenses,  and  the  small,  high-cost  mines  will  be  forced  out 
of  competition  altogether. 

The  bin  is  also  objectionable  fnna  the  standpoint  of  the 
numerous  high-salaried  boards  which  it  seto  up.  with  their 
raft  of  empkqrees  who  are  to  be  appointed  without  reference 
to  the  dvH-servioe  laws. 
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Tbt  civil  service  Is  a  forgotten  matter  in  connection  with 
the  Oovemment  under  the  present  Democratic  administra- 
tion. There  is  a  Bituminous  Coal  Commission  of  five  members 
and  a  Labor  Board  ct  three  members,  the  perwmnel  of  which 
receive  a  $10,000  annual  salary.  I  have  already  mentioned 
the  consumers'  counsel  who  also  receives  a  $10,000  salary. 
Then,  in  addition,  there  are  23  regional  boards,  made  up  oi 
operators  and  miners,  the  members  of  which  aerv<e  without 
salary,  but  who  are  empowered  to  appotot  ollloers  from  their 
own  membership  and  fix  their  compensation,  and  to  hire 
other  necessary  employees.  What  necessity  tbe^  is  for  the 
creation  of  a  special  labor  board  for  the  coal  Industry,  in 
view  of  the  passage  of  the  Wagner  lab(R>-diqKttee  bill.  I  do 
not  know.  While  this  measure  is  suppoaed  to  staMUze  the 
bitominous-coal  industry,  it  would  seem  that  the  large  mmi- 
ber  of  boards  provided  for  would  keep  it  in  a  state  of  omstant 
tunnoiL 

lUs  bm  has  had  ui  unusual  legislative  career.  Intro- 
duced In  its  original  form  on  January  24  of  this  year,  it  was 
little  heard  of  and  not  seriously  considered  until  the  Presi- 
dent included  it  with  his  so-called  "  must  program."  Tliere- 
after,  it  loomed  large  upon  the  legislative  horizon. 

Hearings  on  the  measure  were  immediate  scheduled 
b^ore  a  subcommittee  of  the  Ways  and  Means  Committee. 
Although,  after  hearing  the  testinumy  on  both  sides,  a  ma- 
jority of  the  subcommittee  were  definitely  of  the  opinion 
that  the  biU  was  unconstitutional,  it  was  kept  alive  through 
White  House  influence,  and  aftor  a  number  of  amendments 
had  been  adopted  in  the  subcommittee  it  was  reported  to 
the  fun  Ways  and  Means  Committee  "without  recom- 
mendation.'* 

The  only  way  that  the  bin  could  get  to  the  fun  Ways  and 
Means  Committee  was  to  have  the  subcommittee  agree  to 
tef er  it  to  the  fun  committee  without  recommendation. 

The  majority  members  of  the  c<xnmittee  thereupon  held 
a  number  of  secret  meetings  on  the  blU,  from  which  the 
minority  members  were  excluded.  Our  only  Information  as 
to  what  transpired  in  these  meetings  was  gained  through 
the  press,  and  from  the  articles  appearing  therein  fn»n  time 
to  time  the  indications  were  tbst  the  President  was  having 
difficulty  in  mustering  sufficient  votes  amcmg  the  majority 
members  to  insure  a  favorable  report  on  the  MU. 

In  spite  of  aU  the  pressure  and  intimidation  the  ad- 
ministration could  exert,  8  of  the  18  majority  members, 
according  to  the  press,  steadfastly  refused  to  suppmt  the 
bill.  With  six  of  the  seven  minority  manl)ers  known  to  be  in 
opposition,  it  was  obvious  to  the  President  that  a  favorable 
report  could  not  be  secured.  Further  secret  meetings  were 
held,  and  flnaUy,  on  Friday,  August  0,  the  iH-ess  quoted  the 
chairman  of  the  committee  as  saying  that  sufficient  votes  to 
report  the  bin  to  the  House  finally  had  been  assured. 

A  meeting  of  the  fuU  Ways  and  Means  Conmiittee  was 
called  for  Monday.  August  12,  for  the  purpose  of  ctmslder- 
ing  the  bin.  At  this  meeting  the  minority  members  wit- 
nessed the  operation  of  the  ingenious  method  which  had 
been  worked  out  whereby  the  biU  could  be  reported  to  the 
House  in  spite  of  the  fact  that  a  fuQ  majority  of  the  25 
members  of  the  committee  were  opposed  to  it.  This  was 
made  possible  by  the  simple  expedient  of  having  two  mem- 
bers of  the  majority  party  withdraw  their  negative  votes 
and  answer  "Present." 

What  methods  of  persuasion  were  used  by  the  White 
House  to  effect  this  pwllamentary  jockeying  I  do  not  know, 
but.  regardless  of  how  it  was  done,  the  practice  is  to  be 
seriously  condemned.  What  the  minority  members  of  the 
committee  said  oi  the  methods  pursued  by  the  majority 
members  in  the  consideration  of  the  tax  bOl  applies  equally 
to  those  pursued  in  the  consideration  of  this  bill,  namely, 
that  representative  government  ceases  to  exist  under  such 
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There  has  been  much  said  in  recent  months  about  lobby- 
ing. Two  committees  of  the  Congress  are  now  engaged  in 
broad  investigations  of  this  activity.  It  would  seem  that 
these  investigations  might  properly  be  turned  upon  the 
hlgh-preaBore  lobbying  of  the  White  House.  Members  iqxm 
the  majority  side  are  addom  left  free  to  vote  their  eon- 


vicUons  upon  major  leglsiattv«  matters.    If  tt 

a  measure  In  which  the  Rrssident  is  Intereatod 

have  snfllrtitnt  support  to  aeeure  Its  passage,  the  ptessme  of 

the  White  House  la  brooght  to  bear  in  many  ways  upon 

recaldtrani  MembenL 

This  un  is  an  Important  lane  at  the  moment,  not  so 
much  tor  what  It  does  but  for  what  It  portends.  The  power 
of  Congress  over  todustry  is  restricted  by  the  Constitution 
to  the  regulation  of  commerce  among  the  several  States. 
This  bin  attempte  to  ImpriM  the  mlntng  of  ooal.  whieh 
the  Supreme  Co«rt  has  aaid  Is  a  local  activity.  wHh  a  na- 
tional pabUc  Interest,  so  as  to  give  Oongrcss  the  power  to 
regulate  tt  U  Congress  can  imprea  the  coal  industry  wttli 
a  national  public  Intareat.  tt  can  prababiy  do  ao  with  reapeet 
to  other  industries.  If  it  can  regulate  the  production  of 
coal,  it  can  regulate  the  production  of  oil.  gas.  and  eleo- 
tridty.  If  It  can  regulate  thieae.  It  can  probably  regulate 
the  production  of  food,  and  if  it  can  regulate  the  production 
of  food  it  can  probably  regulate  the  productton  of  dothtng 
and  dioes.  Tliere  would  be  no  end  to  the  Federal  power, 
and.  as  the  Supreme  Court  has  said.  "  The  authority  of  the 
State  over  ite  domestic  concerns  would  exist  only  by  suffer- 
ance of  the  Federal  Gov^nmoit" 

Thus  if  this  biU  becomes  a  law  It  wiU  be  an  enterinc 
wedge  for  the  enactment  of  simOar  legidation  for  other 
industries,  and  soon  every  mine,  every  manufacturing  plant, 
and  every  farm  wiU  be  regulated  from  Washington.  The 
issue  presented  by  this  biU  Is  whether  we  are  going  to  take 
a  step  in  that  directiim.  The  whole  effort  of  the  admin- 
istration in  pushing  the  new  deal  has  been  in  the  direction  of 
centralixation  of  power. 

The  President  has  inferred  that  it  Is  a  question  of  whether 
we  are  going  back  to  the  "  horse  and  buggy  "  days.  I  say 
that  this  is  not  the  question.  Tbe  question  is  whether  we 
are  going  to  maintain  our  instltotions  under  which  we  have 
prospered  for  a  century  and  a  half,  or  whether  we  are 
going  to  have  centralised,  bureaucratic,  dictetorial  control 
of  the  activities  of  aU  our  pecvle. 
[Here  the  gavid  felLl 

Mr.  DRIVER.  Mr.  Speaker.  I  yield  S  minutes  to  the  gen- 
tleman from  Massachusetto  [Mr.  McOoaiufix]. 

Mr.  MoCORMACK.  Mr.  Speaker,  whfle  I  am  opposed  to 
this  bin  and  shan  vote  against  it,  I  intend  to  vote  for  the 
rule  because  I  have  always  voted  for  every  rule  whidi  has 
bem  repented  by  the  Rules  Committee  to  tolng  legislation 
before  the  House  for  consideration.  The  only  rule  I  ever 
voted  against  was  one  which  tended  to  limit  freedom  of  the 
Members  in  connection  witti  the  offering  of  amendments, 
and  where  I  felt  the  circumstances  did  not  warrant  such 
action.  I  have  voted  against  sudi  rules  whether  offered 
when  the  Republicans  were  in  control  of  the  House  or  when 
my  own  party  omtrols  the  House.  The  rule  Is  the  vehicle 
by  and  through  which  a  bUl  comes  up  for  consideration  tn 
the  House.  I  .take  the  position  that  legldation  which  has 
been  reported  by  a  committee  requiring  a  rule  for  consid- 
eration by  the  House  tfiould  not  be  denied  the  opportunity 
of  disrusslon  so  far  as  the  merlte  of  the  Ifgislatton  are 
ctmcemed. 

Mr.  ^^eaker,  as  far  as  I  am  concerned  I  have  given  this 
bin  the  most  profound  consideration  from  the  constitutional 
angle  and  from  the  practical  angle,  which  I  shaU  discuss 
later  during  general  debate,  or  under  the  5-mlnute  rule; 
so  I  sbaU  not  go  Into  a  dlscuasUm  of  the  details  of  the 
bm  at  this  time.  However.  I  think  Members  are  entirely 
justified  in  voting  for  the  rule  as  a  matter  of  prlnetple  In 
order  to  give  any  biU.  and  particularly  a  Un  of  ttds  Idnd. 
an  opportunity  for  consideration  on  Its  merits  by  the  mem- 
bership of  the  House.  A  Member  is  not  inconsistent  In  any 
way  in  voting  for  a  nOe  and  being  opposed  to  the  bOL  The 
consideration  of  a  rule  does  not  permit  going  extensively 
into  the  merlte  or  demerlte  of  a  measure.  With  1  hour  oC 
ddiate  on  a  rule  for  the  conglderatlan  of  a  bin  of  this  kind, 
having  constitatUmal  aspecte  and  practical  aspects.  It  can- 
not be  thoroutfaiy  debated  within  the  hour. 

This  bin  la  a  matter  of  major  bnpartanee.  and  Is  one  that 
should  be  considered  by  the  Honae.    The  adoption  of  tlie 
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rule  provides  the  vehicle  by  and  through  which  such  consid- 
ention  cah  be  given  by  the  House,  and  in  accordance  with 
the  position  which  I  have  always  taken  with  reference  toll 
all  legislation,  when  a  rule  is  brought  in  for  the  considera- 
tion of  a  bill,  which  rule  is  fair  and  proper  and  protective 
of  the  rights  of  the  Members,  I  have  always  voted  for 
such  rule,  and  I  intend  to  vote  for  this  one.    [Applause.] 

[Here  the  gavel  feUJ 

ICr.  DRIVER.  >£r.  Speaker.  I  yield  5  minutes  to  the  gen- 
tleman from  QUnois  [Mr.  SabathI. 

Mr.  8ABATH.  Mr.  Speaker,  unlike  my  colleague  from 
Massachusetts,  originally.  I  was  Inclined  to  be  against  the 
pending  bill  and  against  the  rule,  but  having  investigated 
the  matter  and  heard  many  gentlemen  who  are  tborouglUy 
familiar  with  the  bill  discuss  its  terms.  I  have  come  to  the 
conclusion  that  it  is  my  duty  to  vote  for  the  rule,  and  my 
conscience  dictates  that  I  should  also  vote  for  the  bilL 
[Applause.] 

I  regret  that  some  of  my  colleagues,  espedally  on  the 
Republican  side,  including  the  ^lendid.  capable,  and  effi- 
cient gentleman  from  Massachusetts  [Mr.  Tuabwat],  again 
try  to  bring  to  the  fore  the  question  of  constitutionality  of 
a  bill  and  question  the  right  of  the  President  to  recommend 
this  beneficial,  wholesome,  and  much-needed  legislation.  A» 
between  political  speeches  and  arguments  used  against  the 
constitutionality  of  this  bill  and  the  merits  of  the  measure, 
I  prefer  to  follow  the  sound  Judgment  of  a  former  Chief 
Jtistice  of  the  United  States  who.  when  no  political  question 
was  involved,  three  times  in  successicm  in  a  similar  matter 
held  that  Congress  has  such  Jurisdiction.  This  was  held  in 
the  Swift  case.  In  the  Board  of  Ttade  case,  and  In  the 
Coronado  case.  In  view  of  his  clear-cut  decision  in  these 
eases,  and  notwithstanding  what  politically  minded  gentle- 
men may  say  for  the  purpose  of  prejudlchig  the  minds  of 
fh«  people.  I  beBeve  that  Congress  has  Jurisdiction  to  so 
legislate  and  that  this  bUl  is  constitutional. 

C^.  I  lecognixe  that  some  of  the  Judges,  politically  minded, 
during  tte  last  year  have  gone  out  of  their  way  to  hold  some 
of  our  acts  unconstitutional.  I  have  stated  on  the  floor  and 
I  shall  state  again  that  in  many  instances  some  of  the  Judges 
have  gone  far  afield  in  an  effort  to  destroy  maturely  con- 
sidered, helpful,  and  benefldal  legldation  In  the  interest  ol 
the  mmiiri  and  In  the  general  Interest  of  our  country. 

Mr.  URDERWOOD.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  SABATH.    I  yield. 

Mr.  UNDERWOOD.  Does  not  the  gentleman  think  tha 
the  question  of  the  constitutionality  of  this  proposed  legis 
lation  oi«ht  to  be  left  to  the  proper  tribunal,  which  is  tht 
Supreme  CMirt,  and  that  this  bill  is  of  such  vital  important 
In  staUhslDg  the  soft-coal  industry  of  this  country,  that  thf 
rule  «»gHt  to  be  passed  and  the  l^;islation  be  given  a  prope: 
and  fair  hearing  on  the  floor  of  the  House? 

Mr.  SABATH.  The  gentleman  from  Ohio  is  correct.  Tht 
only  »h**Hr  I  regret  is  that  a  great  many  gentlemen  are  op- 
posed to  this  bin  because  they  feel  that  it  may  serve  then 
well  in  their  districts  to  oppose  It.  and  tcft  sectional  reason 
they  (Hipose  this  legislation. 

Mr.  COX.    Mr.  Speaker.  wUl  the  genUeman  yield? 

Mr.  SABATH.    Gh,  I  could  not  refuse  to  yield  to 
amiable  colleague.    If  I  had  only  a  half  minute  of  time 
would  gladly  yield  It  to  him. 

Mr.  COX  And  the  gentleman's  colleague  always  findt 
Miw»if  yezy  much  embarrassed  when  he  has  to  differ  froo  i 
the  gentleman.  Does  the  gentleman  mean  by  his  reply  t  > 
the  gentleman  from  Ohio  that  there  is  no  responsibility  upoi  i 
the  mCTnbfT«>»<p  of  this  Congress  to  determine  the  questloa  i 
of  the  oanstituUanallty  of  a  pn^nsed  measure? 

Mr.  SABATH.    I  say  If  there  is  a  doubt  in  the  mind  o 
any  M**"****  of  Congress  as  to  helpful,  needed,  beneflda 
legislation.  I  think,  and  It  Is  the  right  of  a  Member  to  vot 
for  such  irgiftHt^^^.  and.  if  there  Is  any  question,  let  tbt 
courts  finally  decide  the  matter.    In  this  instance,  howevei . 
I  feel  t>*At  the  Sopreme  Court  eventually  wID  htOA  that  It  1 1 
within  the  power  of  Congress  to  legislate  in  this  way  ami 
that  the  biH  win  be  held  constitutionaL 


.-; 


Mr.  COX.  Does  the  gentleman  realize  that  if  it  is  within 
the  power  of  Congress  to  say  that  production  is  commerce 
then  there  is  left  to  the  States  no  power  whatsoever? 

Mr.  SABATH.  I  do  not  desire  to  take  from  the  States 
any  ot  their  proper  rights,  byt  if  there  is  anything  that  goes 
into  interstate  ccmunerce  and  affects  interstate  commerce, 
it  is  the  in-oduction  of  coal,  and  this  Is  true  as  to  coal  to  a 
greater  degree  than  anything  else.    [Applause.] 

In  conclusion,  let  me  state  that  anyone  familiar  with  the 
deplorable  conditions  of  the  coal  miners  of  the  United  States 
should  feel  in  duty  bound  to  vote  for  legislation  that  will 
improve  their  unfortunate  existence.  When  men  are  obliged 
to  work  for  $1.75  and  $2  per  day,  as  the  coal  miners  do  in 
some  States,  and  the  entire  amount  earned  by  them  is  ab- 
sorbed by  the  companies'  own  stores,  keeping  the  men  in 
their  debt;  and  considering  that  on  an  average  2.500  miners 
lose  their  lives  annually  in  this  most  dangerous  of  occupa- 
tions. I  say  that  no  man  should,  on  the  pretense  that  the 
bill  might  be  declared  unconstitutional,  evade  his  duty  to 
these  deserving,  suffering  citizens. 

Mr.  Speaker,  some  say  that  this  legislation  may  cause  an 
increase  in  the  price  of  coal.  After  a  thorough  investiga- 
tion. I  am  satisfied  that  the  price  wUl  increase  only  3  cents 
a  ton  above  that  established  under  the  National  Recovery 
Act.  It  is  my  honest  opinion  that  the  poorest  people  in  any 
district  will  not  hesitate  to  pay  that  little  Increase  if  they 
feel  it  will  improve  the  condition  of  these  unfortunate  coal 
miners  and  make  it  possible  for  them  to  earn  a  wage  that 
may  provide  their  families  to  live  at  least  half  decently. 
There  are  approximately  500,000  coal  miners  and  approxi- 
mately 2,500,000  dependents  of  coal  miners  who  will  be 
benefited  by  the  passage  of  this  bill;  and.  I  repeat,  anyone 
familiar  with  the  conditions  of  the  American  coal  miner  in 
his  hazardous  work  is  in  duty  bound  to  support  this  proposed 
remedial  legislation.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  DRIVER.  Mr.  Speaker.  I  move  the  previous  question 
on  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
resolution. 

Mr.  SNELL.   Mr.  Speaker.  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Tbe  question  was  taken;  and  there  were— yeas  241.  nays  94. 
not  voting  94.  as  follows: 

(BoU  Na  ISB] 
TXAS— 041 

Kmner 

IfnAe 

Lambeth 

fanham 

LarrabM 

Le«.Okla. 

Lomke 

Lewto.Ool& 

Lewis.  Md. 

Uoyd 

Luckey 

Ltidlow 

Lundeen 

lIcAndrewt 

ICeCleUan 

MoOcMinack 

MeOrath 

HcKeouch 

lIcReynoUto 

llAbon 

Ualoney 

liansfleld 

Bfarcantonlo 

Martin.  Colo. 

Ifaaon 


Adair 

Crosby 

OUchrlst 

Amlle 

Cross.  Tex. 

OUdea 

Arenda 

Crosser.  Ohio 

Olncery 

Aabbrook 

Crowe 

Oray.IzuL 

Ayers 

Cullen 

Gray.  Pa. 

Barden 

^^■niitiing^ 

Oreen 

Beam 

Daly 

Oreenway 

Belter 

Darden 

Oreen  wood 

Berlin 

Dear 

Oreever 

BlermanB 

Delaney 

Oregory 

Bland 

Dempeey 

Otiswold 

Bloom 

Dies 

Owynne 

Boehne 

Dln«eU 

Haines 

Boland 

Dtrksen 

Hamlin 

Boykln 

Dobbins 

Hancock.  H.C. 

Boylan 

Doraey 

Hart 

Brooks 

Dou^ton 

Harter 

Brown.  Oa» 

Healey 

Brunner 

DrlseoU 

Hlldebraadt 

Buck 

Driver 

HIU.  Ala. 

Duffey.  Ohio 

HUl.  Knute 

Bureh 

Duffy  N.  T. 

Hill.  Samuel  B. 

Btirdlek 

Duncan 

Hbbbs 

Caldwell 

Dunn.  Pa. 

Hbeppel 

Bade 

Houston 

■ckert 

Huddleston 

Carpenter 

Krtmlrton 

Imhoff 

Oaiy 

BUenbogen 

Jaoobaen 

OeUer 

FaddH 

Jenckes.  Ind. 

Cbandler 

parley 

Jenkins,  Ohio 

Cbapman 

Johnson.  Okla. 

Citron 

Ferg\iaon 

Johnson,  Tex. 

Clark.  Idabo 

Pltopatrlek 

Johnson.  W.  Va. 

coffee 

Plannagan 

Jones 

Golden 

Fletcher 

Kee 

Oolmer 

Pocht 

KeUer 

Connwy 

Vnj 

KeUy 

COoley 

Palmer 

Kennedy,  Md. 

Costello 

OambrUl 

Kloeb 

cravens 

Oasaaway 

Koclalkowskl 

Crawford 

Oehrmann 

Kopplenumn 

May 


Meeks 

Merrltt,  H.  T. 

Mitchell. 

Mi>n  ashen 

Mbntet 

Mbran 

Mbrlta 

Murdo<A 

Melaon 

0*nrten 

O'OcinneU 

O'Connor 
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ODay 

Blduudson 

SmKh.W.Va. 

waiigTva 

O-Leary 

Robinson.  Utah 

Snyder 

Walter 

OlVeal 

Robs«on.Ky. 

South 

WearlB 

Parsons 

Bo«erB.Okla. 

Weaver 

Bomjus 

Stack 

Welch 

Patterson 

Sabath 

Stames 

West 

Patton 

Sadowakl 

Stefan 

White 

Pearson 

Sanders.  La. 

Taylor,  Colo. 

Wlloox 

Peterson.  Pla. 

Sandlln 

Taylor,  Tenn. 

Williams 

PettenciU 

Sauthoff 

Terry 

WUaon.La. 

Pfetter 

SdUMfer 

Than 

WIthrow 

Pleree 

achnetder 

Thrnnasan 

Wolvertoa 

Polk 

Schueta 

Thurston 

Wood 

Qutnn 

BiAtilto 

Tolan 

Woodrum 

Bamsay 

8ooa 

Tonry 

Touns 

Bsmspeck 

Turpla 

Zlsunerman 

Bandolph 

Sears 

Vmstead 

Zloncheck 

Bay  bom 
B«ed.m. 
Blcharda 


Andresen 

Bacharach 

Bacon 

BeU 

Blackney 

Bolton 

Buchanan 

Bumhan 

Carlson 


Sbanley 


Underwood 
Utterback 
Vinson,  Ky. 


HATS— »4 


Baton 
BkwaU 


Bi«iebrlc^t 


Kiebers 

Knuteon 

Lambertaon 


CasteUow 

Cavlochla 

Chrlstlanaoa 

Churdi 

Cooper.  Tenn. 

Ooz 

Gtowttar 

Culkln 

Darrow 


Fuller 

Oaaqos 

Oavacan 

Ocarhart 

Oranflsld 

Ouyer 

BaUeek 

Hanoock.M.T. 

BarUey 

HlCTlns. 

BoUlster 


Lehlbach 
Locd 

MeParlane 
McGehee 


R>pe 
Butt 


DlttCT 

Dondero 
Dosey 


Allen 

Andrew. 

Andrews.  N.  T. 

Arnold 

Bankhead 

Blnderup 

Blanton 

Bolleau 

Brennan 


Kenney 
Kerr 


MarshaU 

Martin.; 

Merrttt.  Ooaa. 

Mlchener 

Millard 

Mnier 

O'MaUey 

Peterson.  Oa. 

Plttencer 

Plumley 

Powats 

Rankin 

Ranaley 


WOT  yonNo— «4 


Brown,  Mich. 
Buokbee 
Buckley.  N.T. 
Bulwlnkle 
Cannon. ' 


Cartwrlght 
Claiborne 
Clark.  M.O. 
Cochran 
Oole.Md. 
Oole.  N.  T. 
CoUlns 
Ooopw.  <Uik> 


Ooralns 

DeBouen 

Dlcksteln 

Dietrich 

Dockwetler 

Dontrleh 

Dunn,  Miss. 

BIcher 

Brans 

Psmandsa 

Flflh 

Bord,CaUf. 

OMofd 

Gillette 

Ootdsborough 

Ooodwln 

Harlan 

Hennlngs 

Hees 

Hlggtna.  Oooa 

Hoffman 

Hook 

Kennedy.  H.  T. 

Khnball 


Lea.CaU£. 


Lucas 
MoOroarty 


Rogers. '. 
Byan 
Sanders.  Tea. 

ShcHt 

Smith.  Oona. 

Smith.  Va. 

Snell 

Taber 

Tarvar 

Taylor.  8. 0. 

Tlnkbam 

Traadway 

Vinson.  Oa. 

Werner 

Whtidkel 

Whlttlngtaa 

Wlgdaavorth 

Wilson.  Pa. 

Woloott 

WoUendea 

Woodruff 


Bcmy 
Rich 

Rogers.  H.H. 
Rudd 
BuaseU 


MeSwaln 


Maverick 

Mitchell,  in. 

Montague 

Mott 

Nichols 

Barton 

Oliver 

Owm 

Palmlsano 

Parks 

Perkins 

Peyser 

Babaut 


Strovlch 

8b^,  Wash. 

Somara.  B.  T. 

SteagaU 

Stewart 

Stubba 

SuUivan 

8umneis.Tex. 

8u^)hln 

Sweeney 

Thomas 

Thompson 

Tobey 

Turaer 

Wadsworth 

Warreu 


Bead.  N.T. 


). 


So  the  resolution  was  agreed  to. 
The  following  pairs  were  announced: 
On  the  vote: 

Mr.  Sweeney  (for)  with  Ur.  Bees  (against) . 

Mr.  M**"****"  of  TiMiMia  (for)  with  Mr.  Maaa 

Mr.  Babaut  (tor)  with  Mr.  OoUlns  (against) . 

Mr.  DockweOer  (for)  with  Mr.  Ooodwln  (against). 

Mr.  Bankhead  (for)  wltti  Mr.  omette  (against). 

Mr.  Bogers  of  New  Hampshire  (for)  with  Mr.  Thomas  (against). 

Mr.  BoUeau  (for)  with  Mr.  Cole  of  New  York  (against) . 

Mr.  Dietrich  (for)  with  Mr.  Coming  (against). 

Mr.  Sutphin  (for)  with  Mr.  MeLsed  (against). 

Mr.  warren  (for)  wMh  Mr.  Andrew  of  Ussssrhusntti  (against) . 

Mr.  BeUly  (for)  with  Mr.  Mott  (against). 

Until  further  notice: 

Mr.  MtOmtn  with  Mr.  Boekhea. 

Mr.  OUver  with  Mr.  Fish. 

Mr.  Cochran  with  Ur.  Carter. 

Mr.  Blanton  with  Mr.  Doutrleh. 

Mr.  SteagaU  wltti  Mr.  Olffatd. 

Mr.  Arnold  with  Mr.  Beece. 

Mr.  Sumners  of  Texas  with  Mr.  Wadsworth. 

Mr.  Lea  or  ChUfonila  with  Mr.  Stewart. 

Mr.  McMillan  with  Mr.  Beed  of  New  Tortc 

Mr.  Sullivan  with  Mr.  Tobey. 

Mr.  Montague  with  MT.  BIA. 

Mr.  Bulwlnkle  with  Mr.  Perfclna. 

Mr.  Parks  with  Mr.  Hlgglns  of  Connecticut. 


DeBouen  with  Mr.  Hoffman. 

091e  or  Mnrylaad  wtth  Mr.  KlmhaB. 

Cannon  of  Wlseoarta  wtth  Mr.  Lueaa. 

Blnderup  with  Mr.  Owen. 

Etcher  with  Mr.  Harlan. 

Stubba  wtth  Mr.  Knttht. 

BenoingB  wtth  Mr.  Tomar. 

Smith  of  Washington  with  Mr.  Budd. 

Bvans  wtth  Mr.  PalmlMino. 

ColSBtt  with  Mr.  Bldiola. 

Lsslnakl  wtUt  Mr.  McOraarty. 

Braman  wtth  Mr.  dalbome. 

Norton  with  Mr.  Brown  oT  isytn^an 

Busstll  wtth  Mr.  Dunn  of  MhalHlppl. 

Thompaoa  with  Mr.  Book. 

Sirovlch  wlttt  Mr.  ^numdes. 

Oartwrtght  wHh  Ifr.  DIefcstrta. 

Clark  of  North  Carolina  with  Mr.  Buckley  at 

Pud  of  California  wtth  Mr.  ~ 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Ifr. 
Mr. 
Mr. 

The  result  of  ttie  vote  was  announced  as  above  reoorded. 

KXTBreXOB  or  •wmtmjtem 

Mr.  DITTER.  Mr.  Speaker.  I  ask  unanhnous  ccDsent  to 
extend  my  remarks  In  the  Rkooib  at  this  point. 

The  SPEAKER.    Is  there  objectton? 

Tliere  was  no  (>bJectlon. 

Mr.  urriEK.  Mr.  Speaker.  America  faces  a  grave  crlali 
today.  Its  form  of  government  Is  chaOenged.  Its  tradl- 
tlons  and  tnstftutKms  are  assailed.  Its  fundamental  law  Is 
attacked  and  branded  as  ardudc.  Those  hl^  In  aufhorttj 
venture  the  criticism  that  an  oplnUm  of  the  Supreme  Court 
relegates  the  IStetion  to  the  "horse  and  boggy**  age.  and 
urge  the  enactment  of  certain  legislation  in  sptte  of  "  doubts 
however  reasonable**,  as  to  the  constitutionality  of  f^¥^ 
proposals. 

Tlw  attention  of  the  Rouse  of  Representatives  has  been 
directed  to  certain  dedshms  of  the  Court  of  last  resort,  and 
the  opinion  in  one  case  has  been  charactertKd  as  "  unprogres- 
sive.  unconstttutianal.  and  not  comet"  Tlie  Democratic 
Members  have  been  critlclnd  fbr  tiielr  failure  to  support 
legislation — 


Mr.  Maverick  with  Mr.  Allen. 
Kennedy  of  Bew  Task  wtth 


orObto. 


Which  would  hava  encouraged  rttlrexiient  of  aomt  of  tha  m* 
acUoaary  Judges  •  •  •  and  whSth  would.  It  was  b^eved.  bav« 
created  an  opportunity  for  tha  Prealdant  or  tha  Uitftad  Btatca  ts 
appoint  man  mora  In  aocord  wtth  «h«  graat  prtnctipiM  of  |aii,i— 
or  this  day  and  age. 

In  addresses  and  colloquies  on  the  floor  at  the  House  ap- 
proval has  been  voiced  of  radical  changas.  rai«iBg  iron  a 
proposed  padding  of  the  Supreme  Cmnrt  "  with  a  soflleient 
numlser  of  new  members  ".  to  the  passage  of  a  ocmstltuttattal 
amendment  by  irtiich  the  "Supreme  Court  of  the  Uhttsd 
States  shall  have  no  rigtu  to  dsdars  any  law  unconstitu- 
ttonaL" 

Ttese  untrained  In  the  law  have  found  common  ground 
with  some  whose  academic  background  should  assure  an  ap- 
preciation of  Anglo-Saaon  principles,  with  the  result  that 
the  House  has  been  urged  to  lesort  to  revohiUooary  meas> 
ures  to  destroy  the  time-honored  and  accepted  power  of  the 
Court  to  pass  upon  the  constftutiooallty  of  acts  of  Congress. 
While  the  attacks  made  on  the  floor  of  the  House  amy  be 
fTplainrd  m  the  words  of  Cloero.  "  It  Is  a  truth  but  too  well 
known  that  rashness  attends  youth  as  pmdeooe  does  <rid 
age  '*,  another  rKpianatfcm  must  be  f oud  for  the  erttioisoi 
of  those,  other  than  Members  of  Oongress.  whose  oiBoes  axe 
likewise  predicated  on  oaths  to  "preserve,  protect,  and 
defend  the  ConstitutioD.** 

Tills  attltuds  Indeed  presents  a  grave  crisis  to  Am^ca. 
The  CoDstttutlan  Is  in  psrfl.  Tliere  are  those  who  would 
craftily  avoid  It;  others  would  eunntngly  evade  It;  and  stni 
others  would  ruthlessly  destroy  it.  It  is  dUBcult  to  determine 
e^ilch  ot  these  stxdsto'  farces  is  the  most  duigerous.  They 
present  individually  and  coOeettvely  potential  disasters  to 
every  American,  to  Aaieriean  Pepreecntative  democracy,  and 
to  American  privileges  of  self-government. 

The  attacks  on  the  Court  and  on  the  Constitution  have 
been  due  to  some  extent  to  dtsamiointment,  chagrin,  and 
disillusiotament.  At  times  the  truth  hurts.  Some  propon- 
ents of  legislation  promising  Utopian  blessings  have  entire 
disregarded  constitutional  llmltaticms. 

Th^  have  proceeded  on  the  tbearj  that  the  end  Justifies 
the  means.    Others  have  blindly  but  willingly  accepted  po- 
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tkns  labeled  "cure-alb'*  without  manifesting  any  concern 
as  to  their  constitutionality.  Many  have  been  content  with 
a  sense  of  security  and  unassailability  because  of  the  appeal 
made  to  the  distressed  by  public  benefactions  and  largesses. 
It  Is  but  natural  that  to  these  groups  an  opinion  of  the 
Court  at  variance  with  their  philosophies  would  cause  dls- 
i^ypolntment,  chagrin,  and  disillusionment. 

Ihe  continuance  cf  American  representative  democracy 
rests  upon  a  strict  observance  of  the  independence  of  the 
three  branches  of  the  Oovemment — the  executive,  the  legis- 
lative, and  the  judldaL  Each  has  its  functions.  Each  has 
Its  powers.  Each  has  its  dutie^.  The  life  of  America  de- 
pends upon  the  tested  theory  of  checks  and  balanowt  under 
the  Constitution. 

The  revolt  against  established  standards  and  accepted 
principles  is  not  confined  to  our  country.  It  is  a  day  of  ^ud- 
lenge  to  ideals  and  traditions  of  the  past.  Experiment  is 
advocated  to  take  the  place  of  exp^lenoe.  The  danger 
wbkh  we  face  Is  that  in  our  quest  for  reformation  and  the 
cure  of  alLthe  IBs  of  society,  we  win  be  tempted  to  sacrifice 
fundamentals  without  which  our  crusade  of  righteousness 
win  lead  inevitably  to  disappointment  and  disaster.  The 
demands  for  radical  changes  In  government  come  as  a  re- 
sult xA  wideflnread  distress.  Promised  alleviation  provides 
a  basis  for  an  anpeal  to  discard  old  principles  and  to  substi- 
tute untried  mettx>ds  in  their  stead.  We  are  tempted  to 
unwisely  extend  powers  to  those  in  authority  in  the  hope  of 
abating  our  present  economic  ills.  The  imminence  of  the 
danger  and  the  allurements  of  the  appeal  should  arouse  us 
ftom  our  lethargy. 

Wt  might  turn  with  much  profit  to  an  opinion  rendered 
by  the  Smireme  Court  of  the  United  States  mcnre  than  60 
years  ago.  America  was  confronted  with  grave  problems  at 
that  time.  Unrest,  national  peril,  economic  disurbances,  and 
sectional  differences  combined  to  create  difficulties  of  even 
greater  moment  than  those  wl^ch  we  face  today.  At  that 
time  the  court  enunciated  the  basic  principle  which  should 
never  be  questioned  and  the  wisdom  of  which  has  always 
been  accepted  heretofore  as  essential  for  the  continuity  of 
constitutional  government  in  our  land.  In  advocating  the 
supremacy  of  the  Constitution  and  the  necessity  of  its  con- 
tinued application  for  the  wel^-being  of  all  classes  of  dtl- 
the  Court  used  these  words: 
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Hm  OonstltutlOB  at  tb»  United  SUtaa  la  a  law  for  mien  and 
people.  eqiwUy.  In  war  and  In  peace,  and  eovers  with  the  Shield 
of  Its  protocUon  all  clawea  at  man.  at  all  Umes,  and  under  all 
rfiiir******'—  No  doctrine  Involving  more  pernicious,  conse' 
qiMaeea  wee  ever  Invented  by  the  mind  at  man  than  that  any 
ot  It*  provlilone  can  be  iiMpended  during  any  ot  the  great  ezl< 
genetaa  ot  government.  Such  a  doctrine  leada  directly  to  anarchy 
or 


It  "  great  f^<gyn«^*^  of  government "  will  not  condone  the 
suspension  of  constitutional  provisions,  neither  will  the  term 
"national  emergency"  excuse  the  abortion,  avoidance,  or 
expansion  of  its  principles.  The  resultant  is  the  same — 
anarchy  or  despotism. 

If  the  protection  afforded  under  the  Constitution  to  all 
classes  of  men.  and  none  of  its  enemies  or  defamers  are  suffi- 
ciently ventnrcoome  to  i»romise  a  larger  degree  of  protection 
to  the  individual  than  that  afforded  by  the  Constitution.  U 
that  protection  is  to  be  our  priced  possession  and  a  i»rlceless 
heritage  to  posterity,  then  the  Constitution  must  be  kept 
Inviolate.  If  it  no  longer  represents  the  will  of  the  people, 
if  It  is  no  longer  their  declaration  of  purposes  of  self-gov- 
ernment, let  amendments  be  offered  according  to  the  pre- 
scribed methods  and  let  than  stand  the  test  of  adoption  or 
rejection,  or  let  its  critics  advocate  the  repeal  (tf  aU  of  its 
salient  and  cardinal  i»lnclpl€B.  Efforts  at  legislation  cir 
cumvention  and  vociferous  demagogic  denouncements  are 
the  Inslduous  maneuvers  of  pretenders,  dictators,  and 
despots. 

If  the  Constitution  no  longer  answers  the  needs  of  free 
mm  in  our  complex  state  of  society,  if  individualism  must 
needs  be  supplanted  by  collectivism.  If  the  dynamic  of  initia- 
tive i^  to  be  suppressed  by  the  oomidacency  of  static  "  idan- 
ning  "*  if  liberty  is  to  be  surrendered  In  exchange  for  dic- 
tatorial domination,  if  the  wiU  to  do  and  the  courage  to  dare 
Is  to  be  f oresaken  as  the  exemplification  of  American  man- 


hood and  womanhood,  if  in  a  word  America  as  a  constitu- 
tional representative  democracy  has  been  a  failure,  as  soma 
governmental  pedagogic  parasites  would  have  us  believe,  then 
the  Constitution  must  be  laid  away  among  the  archives  of 
the  nations  as  a  symbol  of  a  worthy  but  futile  endeavor  by 
free  men  to  govern  themselves.  We  do  not  subscribe  to 
this  confession  of  failure. 

Nor  do  we  endorse  the  effort  of  teachers  of  economic 
experiments  who  occupy  remunerative  positions  in  the  Fed- 
eral Government  at  the  expense  of  the  taxpayers  in  per« 
sistently  pointing  to  a  communistic  state  as  an  example  for 
America  to  follow  in  a  "  planning  program."  The  audacity 
of  such  persistent  pointing  is  only  exceeded  by  the  effrontery 
of  the  lamentation,  expressed  by  one  in  high  authority  in 
national  councils  today,  that  the  "  experimental  habit ".  the 
habit  to  destroy  personal  liberty,  private  property,  and  indi- 
vidual freed(»n,  is  difficult  to  attain  because  of  "  the  unrea- 
soning, almost  hysterical  attachm^it  of  certain  Americans  to 
the  Constitution."  A  declaration  of  this  kind  should  arouse 
America.  It  is  defiantly  critical  of  the  fundamental  law  of 
the  land.  It  implies  that  an  attachment  to  the  Constitution 
is  to  be  deplored.  It  indicates  an  attitude  of  hostility  to 
constitutional  observance.  It  manifests  an  avowed  purpose 
to  substitute  a  philosophy  of  government  baaed  upon  strange 
nostrums  and  un-American  principles  for  our  system  of  rep- 
resentative democracy.  "Planntog  program",  as  used  by 
the  critics  of  constitutionalism,  is  but  a  subterfuge  for  col- 
lectivism, and  collectivism  depends  upon  the  complete  sub- 
mergence of  the  rights  of  individual  cltiaens. 

Does  America  want  to  change  its  form  of  government? 
Oo  Americans  want  to  surrender  constitutional  safeguards? 
Tbat  is  the  issue  before  the  American  people.  The  Nation 
cannot  exist  as  a  collecUvist  state  and  continue  to  recognize 
and  protect  the  rights  of  the  individual.  These  rights  in- 
clude the  hopes,  the  ambitions,  the  energies,  the  initiative, 
the  courage,  and  the  resourcefulness  which  have  typified 
American  achievements  in  aU  worthy  endeavor.  They  In- 
clude the  daring  of  the  American  pioneers  who  blazed  the 
trail  to  conquer  a  continent.  They  include  the  faith  of 
American  inventors  who  harnessed  the  force  of  nature  to 
develop  a  nation.  They  include  the  genius  of.  the  American 
industrialist  who  built  the  science  of  business  to  perfect  a 
civilization.  These  all  represent  the  experlenoes  of  indi- 
vidualists, not  the  experiments  of  collectivlsts. 

The  rights  of  the  individual  include  f reedon^  of  speech  and 
the  press,  the  right  to  worship  Ood  according;to  the  dictates 
ot  one's  conscience,  security  against  unreasonable  search  and 
seizure,  the  privilege  of  the  right  of  habeas  corpus,  the  assur- 
ance that  the  citizen  cannot  be  deprived  of  hfe.  liberty,  or 
property  without  due  process  of  law.  and  ihe  safeguards 
which  have  long  since  been  looked  upon  as  birthrights  of  the 
Anglo-Saxon  people  against  persecution  and  unfounded  pros- 
ecution. These  rights  are  not  the  offspring  of  collectivism 
nor  the  creation  of  fascism.  These  rights  must  die  if  dicta- 
tors are  to  live.  They  are  the  very  antithesis  of  the  tyranny 
of  dictatorship.  These  rights  are  ours  because  of  our  Consti- 
tution, and  will  only  continue  to  be  oins  so  long  as  the  Con- 
stitution and  the  spirit  which  gave  it  shall  exemplify  the  soul 
of  America.  If  the  safeguards  guaranteed  by  the  Constitu- 
tion to  the  Individual  citizen  are  destroyed,  ttie  way  is  open 
for  the  ruthless  exploiter  to  ply  his  nefarious  practices  at  the 
expense  of  the  weak  for  the  benefit  of  the  strong.  The  pres- 
ervation of  individual  rights  and  the  recognition  of  Individual 
obligations  for  the  common  welfare  are  the  surest  protection 
for  the  weak  against  the  oppression  of  the  mighty.  The 
assault  up<»  the  Supreme  Court  must  be  viewed  as  an  attack 
upcm  the  Constitution  and  the  institutions  of  America. 

The  jdace  of  the  courts,  and  especially  the  Federal  courts, 
of  government  for  the  prc^tion  ot  the  rights  of  the  individ- 
ual is  of  paramount  importance.  The  Court  must  determine 
whether  or  not  the  rights  of  the  individual  guaranteed  to  him 
by  the  Constitution  have  been  attacked,  invaded,  or  de- 
stroyed by  the  pkssage  of  legislation  or  by  the  attempted 
exercise  of  any  unwarranted  powers  by  those  intrusted  with 
public  office.  The  Court  must  decide  whether  either  the 
States  or  the  Federal  Oovemment  have  exceeded  theh'  re- 
spective rights  as  speciflcally  outlined  In  the  Constitution. 


13442 


CONGRESSIONAL 


RECORD— HOUSE 


August  16 


%jumn  aave  ounaiy  ma  wuungiy  aooepcea  po- 


1935 


CONGRESSIONAL  RECORI>-HOUSE 


13441 


The  Court  mast  be  the  tribunal  btf  ore  which  iasues  involv- 
ing the  rights  of  the  individual,  the  rights  of  the  States,  and 
the  rights  of  the  Federal  Government  are  to  be  adjudicated. 
Without  the  Court  the  rights  guaranteed  by  the  Constitu- 
tion  would  tie  meaningless  and  our  system  of  government 
would  be  a  hollow  mockery. 

A  oonstttoUon  which  can  be  disregarded  or  Ignored  either 
by  the  dictates  of  the  executive  or  the  caprice  of  the  legis- 
lature ceases  to  be  the  f  imdamental  law  of  the  land.  Ooofi- 
dence  in  the  courts  and  the  continuance  of  its  powers  to 
determine  issues  between  litigants  according  to  constitutional 
limitations  are  essential. 

A  definite,  clear-cut  issue  is  presented  to  America.  Upon 
the  decision  of  the  Amoican  people  will  depend  the  future  of 
our  endeavor  to  govern  ourselves. 

Will  America  barter  away  its  birthright  or  permit  it  to  be 
stealthily  destroyed?  I  do  not  believe  it.  I  beUeve  we 
prise  our  Constitution.  I  believe  we  are  anxious  for  its 
preservation.  I  believe  we  realise  the  safeguards  of  a  gov- 
ernment of  laws  rather  than  a  goverxmient  of  men.  I 
believe  we  appreciate  the  value  of  personal  liberty  and  se- 
curity and  the  right  of  private  property.  I  believe  we  are 
conscious  of  the  obligations  upon  which  the  genoal  wdfare 
depends  and  wilUng  to  meet  these  obligations.  I  believe  we 
sense  the  danger  of  tbe  demagogue,  the  threat  of  the  dic- 
tator, and  the  fury  of  mob  rule.  I  believe  the  most  hiimble 
citizen  realizes  that  the  Constitution  is  his  protection  against 
the  oppression  of  the  arrogant  and  the  ambitious,  I  believe 
we  will  be  aroused  to  "  preserve,  protect,  and  defend  "  the 
Constitution  as  the  most  effective  instrument  ever  devised 
for  self-government. 

DKAIH  or  WZIX  XOGKI8  AND  WnJCT  MST 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  I  ask  msanl- 
mous  consent  to  speak  out  of  order  for  5  minutes. 

The  SPEAKER.    Is  there  objection? 

Mr.  DOUGHTON.  Reserving  the  right  to  object,  and  I 
shall  not  object.  I  want  to  say  that  It  is  the  desire  of  those 
in  charge  of  the  coal  bill  that  we  finish  general  debate  to- 
day.   So  Members  see  what  they  are  up  against. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  it  becomes 
my  du^  to  make  the  sad  announcement  of  the  sudden  and 
unexpected  deaths  of  two  of  the  world's  outstanding  citizens. 
Word  has  just  oome  that  Will  Rogers,  for  many  years  rec- 
ognized as  the  world's  most  famous  and  beloved  humorist 
and  philosopher,  ami  Wiley  Post,  undoubtedly  one  of  the 
world's  greatest  fliers,  have  lost  their  ttves  in  an  airplane 
crash  near  Fairtmnks.  Alaska.  Thus  two  devoted  friends, 
who  made  immeasurable  contributions  to  aviati<m.  have 
taken  off  on  their  last  long  flight  together. 

Not  only  are  Members  of  Congress  shocked  and  stunned 
to  receive  this  sad  news,  but  the  entire  world  win  mourn 
tbe  los  of  these  two  beloved  and  outstanding  citizens,  both 
of  whom,  as  Is  well  known,  grew  to  manhood  in  the  great 
Commonwealth  of  Oklahoma. 

Will  Rogers  was  a  native  son  of  Oklahoma,  havlx«  been 
reared  on  a  farm  in  tbe  eastern  part  of  the  State  with  no 
more  early  advantages  than  the  average  country  boy.  He 
was  ^i^iat  is  generally  called  a  self-made  man. 

When  any  man  rises  to  the  heights  of  fame  as  did  that 
great  humorist  there  must  be  some  pu-tlcular  reason  tor  It. 
The  world  well  knows  that  Will  Rogers  had  many  outstand- 
ing and  lovable  attainments.  But  probably  ttie  most  out- 
standing of  aU  was  his  love  for  humanity  and  especially  for 
unfortunate  hnmanity.  He  knew  Bfe.  He  was  a  friend 
of  man  of  aU  waMcs  of  Hfe.  He  was  broad-minded,  gen- 
erous. axKl.  undoubtedly,  the  most  beloved  citizen  te  all  the 
world. 

Every  little  t09  gnd  gtri  in  America,  as  w^  as  mllUons 
of  other  children  throu^eot  tbe  world,  have  for  years  had 
a  deep  and  an  abiding  affection  for  WOl  Rogers.  They  knew 
in  their  hearts  that  he  was  their  friend.  TMay  there  is  a 
pang  of  sorrow  in  the  hearts  of  the  children  in  every  dviUaed 
nation  on  the  face  of  the  earth,  as  weH  as  in  tbe  hearts  of 
tbe  grown-upa,  in  tbe  unexpected  and  untimely  pasi^ig  of 
this  great,  flood  man,  IDs  world  has  been  made  better  and 
happier  because  be  lived  in  it,  and  civilization  wlU  not  for- 


get bim.  The  memory  of  hia  acts  of  tlnitiwi,  bis  patrloilo 
devotion  to  bis  country,  and  bis  love  fbr  humanity  everr- 
where  will  not  become  dimmed  nor  be  forgotten,  but  wlB  Uvw 
on  and  on  with  mvttmtnishwl  power. 

Wiley  Post  also  grew  to  manhood  In  Oklahoma.  He  was 
reared  within  a  few  mUes  of  siy  old  home  In  southern  OUa- 
boma.  I  have  known  him  iwti'wsially  for  more  than  a  quar- 
ter of  a  century  and  was  glad  to  call  him  my  friend.  It  was 
nearly  a  quarter  of  a  centuy  agKv  that  WUey  Post  -xoA  I 
went  to  tbe  neighboring  city  of  Lawton.  Okla..  where  th* 
first  airplane  was  advertised  to  be  on  fnrhlMtion  Post  was 
tben  a  anall  boy  In  bis  "  Jeans  and  teem."  The  plane  was 
a  very  crude  affair,  but  the  sight  of  It  thrffled  young  Post, 
who  was  then  a  bumble  fanner  boy.  Be  resolved  that  day 
that  some  time  be  would  be  not  only  an  aviator,  but  that 
be  would  be  a  great  one.  Be  would  own  bis  own  plane  and 
fly  to  bis  heart's  content.  It  was  there  lliat  day  that  Wiley 
Post  caui^  Uie  vision  of  future  aviation  in  America  a 
vision  be  never  kist  sight  of  until  be  bad  pUotod  his 
WiuMie  Mme  twice  around  the  world  and  bland  a  traO  that 
aetmmded  all  mankind  The  world  baa  lost  an  outstanding 
If  not  one  of  tbe  most  fMuns  aviators  of  tbia  genwatlon. 

Members  of  tbe  Boose  mUfat  be  latswitsd  also  to  knosr 
that  I  have  known  Wiley  Postli  fattier  and  motber  personalij 
for  many,  many  years.  They  stitt  nslds  on  a  turn  wittiln 
about  25  miles  of  soy  bome  dt9,  and  today,  as  we  grieve 
for  tbe  loss  of  WiO  Rogers  and  after  our  feeble  words  of  con* 
d<rience  to  bis  loved  ones,  let  us  also  remember  tbe  dear 
old  homy-handed  father  of  Wiley  Post  and  bis  godly  saotber, 
as  well  as  bis  widow  and  other  soembers  of  tbe  family,  irtM 
grieve  at  tbe  passing  of  tbetr  famoos  loved  one. 

Mr.  UX  of  Oklahfsna.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  speak  for  2  minutes, 

The  SFEAKKR.    Without  objection.  It  Is  so  ordered. 

Mr.  LEE  of  Oklahoma.  Mr.  ^leaker  and  Members  of  the 
Etouse,  Will  Rogers  and  Wiley  Post  have  gone  out  together. 
Oklahoma's  two  most  dIstingiiisbiHl  sms  and  avlation'ft  two 
most  ardent  champinnB  have  today  taken  off  together  on 
their  last  flight.  Will  Rogers  was  my  bero;  he  was  tbs 
Big  Brother  of  the  wadd.  Bis  whoJesoBie  bnmor  never  bit 
like  a  woU.  but  always  like  a  lamb.  Be  always  used  it  to 
champion  the  fellow  wtio  needed  a  lift  He  took  ttie  sting 
out  of  political  strife  and  poioed  ofi  on  the  troubled  waters 
of  international  oontrovendes,  and  now  tbe  greatest  cowboy 
in  tbe  world  has  .gone  to  tiie  last  nmnd-«p. 

Wiley  Post's  inother  and  father  live  In  my  dlstriet.  ^^ley 
Post  was  a  merhante  in  a  garage,  when  a  piece  of  steel  struck 
bkn  in  tbe  ej*  and  made  it  sightless.  While  recovering  ha 
turned  to  the  study  of  aviation  in  order  to  realise  his  bsv* 
hood  ambition.  Then  with  his  able  assistant,  Harold  Oatty, 
he  crashed  the  record  in  the  around-the-world  flight  in  his 
faithful  ship,  tbe  Winnie  Mae.  Then  be  later  broke  his  own 
record  in  a  solo  flis^  around  the  world.  And  now  the 
Sleepless  Bu^.  with  the  greatest  smhasftadnr  of  good  humor 
the  world  has  ever  known  at  his  side,  has  taken  off  In  tlia 
great  white  ship.  Happy  landing,  "  Will ";  happy  landing, 
"  wney  *•;  we  grieve  your  going. 

Mr.  OAS8AWAT.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  QASSAWAT.  BCr.  Speaker.  3S  years  ago  I  punched 
Cows  with  Wifi  Rogers  in  tbe  Panhandle  of  Texas.  A 
nobler,  finer  splrtt  never  lived.  It  was  my  good  fortune  to 
ride  witii  l^^ley  Post  from  Oldahama  City  to  Dallas,  TVx.. 
and  return.  This  morning  I  was  t^odkeA  beyond  expression 
to  learn  that  the  two  outstanding  characters  of  the  great 
State  of  Oklahoma  had  passed  on  to  the  Great  Beyond. 
This  is  a  great  loss  to  ttw  Mition,  bot  especlidly  to  the  great 
State  ot  Oklahoma.  No  words  <m  my  part  can  adequate 
express  my  feelings. 

Mr.  NICHOLS.  Bfr.  Spencer.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rxcosv  and  to  Inctnde  therein 
a  radio  address  which  I  just  ddivered  over  tbe  National 
BroadoasMng  Os.  as  a  tribute  to  WU  Rogers. 

Tbe  SPEAKER.    Is  there  objection? 

There  was  no  objection. 
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^ir.  mcaoiA  Mr.  Speaker,  since  early  this  morninff 
the  NaUon  has  been  mourning  the  loss  of  two  of  its  out- 
standing citiaens.  One,  Wiley  Post,  a  trail  blaaer  and  a 
pioneer  in  the  field  of  aviaUon.  The  other.  WiU  Rogers, 
truly  America's  favorite  8<hi.  who.  through  his  wholesome 
humor  and  sound.  wholes(»ne  philosophy,  has  pnbMy  en- 
deared himself  to  more  hearts  than  any  other  individual 
In  the  world. 

Oklahoma  by  his  passing  has  lost  its  most  profound  advo- 
cate. The  United  States  has  lost  one  who  at  times  has  been 
her  sternest  critic,  but  one  who  more  often,  through  his 
humorous  philosophy,  has  aided  in  leading  this  Government 
through  turbulent  times. 

Will  Rogers  was  truly  an  American,  having  been  bom  of 
Clwrokee  Indian  parentage,  his  blood  was  but  slightly  diluted 
bOf  a  mixture  with  that  of  our  friends  and  nei^ibors  besrond 
the  seas.  His  traditions  and  training  was  all  American.  He 
was  the  descendant  of  one  of  the  leading  families  of  the  old 
Cherokee  Nation,  the  leading  Indian  nation  in  point  of  civili- 
sation upon  the  American  Continent.  His  father  was  a 
member  of  the  assemtdy  of  this  nation,  which  met  in  Tahle- 
Quah.  Okla^  f or  many  years  when  the  ChertAee  Republic 
carried  on  all  the  functions  of  an  independent  naticm.'  Upon 
the  death  of  his  father.  Will  was  adopted  by  his  Uncle  Clem. 
irbo  at  the  time  of  statehood  in  Oklahoma  was  a  monber  at 
the  constitutional  convention.  Rogers  County  was  named 
for  his  family.  The  Cherokee  Nation,  with  the  mixture  of 
the  blood  of  Scottish  pioneers  who  settled  among  them  in 
Oeorgia.  retained  the  best  part  of  their  Indian  civilization 
and  also  absorbed  the  good  points  of  the  white-man  civiliza- 
tion without  the  bad.  The  Cherokee  Republic  was  the  first 
Xkation  in  the  world  to  adopt  absolute  prohibition,  and  the 
t^arihinga  of  his  ancestors  remained  with  WlU  Rogers  to  his 
death.  He  was  an  abstainer.  The  old  Cherokee  Nation  Is 
a  part  of  my  district  In  Congress.  The  Cherokee  Nation  is 
sad  today,  for  porbi^is  its  most  lUustrious  son  who  had  ever 
tone  out  into  the  white  man's  world  is  dead. 

Mr.  CONNERY.  Mr.  Speaker,  I  a^  unanimous  consent  to 
address  the  House  for  1  minute. 

Tlie  SPEAKKR.    Is  thore  objection? 

then  was  no  objection. 

Mr.  CONNERT.  Mr.  Speaker.  I  rise  at  this  time  as  a 
friend  of  WVl  Rogers.  Twenty-five  years  ago  in  Port  Ches- 
ter. N.  T..  I  played  on  the  same  bill  with  Will  Rogers  when 
be  was  starting  his  vaudeville  career.  I  found  him.  25  years 
after,  just  the  same  democratic  real  American,  and  I  am 
grieving  today  at  his  death  and  at  the  death  of  that  great 
pilot,  Wiley  Post,  who  accompanied  him  on  tbe  trip  to 
Alaska.   May  both  their  souls  rest  in  peace. 

iHcosa  Aire  vnaMjruKCM  rMXAUom 

Mr.  DOUOHTON.  Mr.  Speaker,  I  ask  imanlmous  consent 
to  take  from  the  Speaker's  table  tbe  bill  H.  R.  8974.  to  pro- 
Tide  revenue,  equalise  taxation,  and  for  other  purposes,  with 
Senate  amendments  thereto,  disagree  to  the  Senate  amend- 
BMnts,  and  agree  to  tbe  conference  asked  by  tbe  Senate. 

The  SPEAKER.  The  gentleman  from  North  Carolina  asks 
unanimous  consent  to  take  from  the  Speaker's  table  the  bill 
H.  R.  8974.  with  Senate  amendments  thereto,  disagree  to 
tbe  Senate  amendments,  and  agree  to  tbe  conference  adced 
iBor  tbe  Senate.    Is  there  objection? 

Mr.  WHITB.  Mr.  Speaker.  I  reserve  tbe  right  to  object. 
to  ask  tbe  gentlwnan  from  North  Carolina  if  it  Is  tbe  pur- 
pose of  tbe  conferees  to  agree  to  Senate  amendment  num- 
berad  2S.  repealing  sections  S.  7.  and  8  of  PubUe  Law  428. 
eeventy-tblrd  Congress,  to  strike  out  tbe  restrictions  on  tbe 
movement,  sale,  and  tax  on  sliver  from  the  silver  naUonali- 
Mtioo  Un.  or  whether  tbe  biU  will  be  teoogbt  back  here  in 
osder  that  tbe  Bouse  may  have  an  (wortunity  to  vote  upon 
tbat  matter? 

Mt.  DOUOHTON.  I  could  not  make  reply  to  that.  Mr. 
I4>eaker,  for  tbe  reason  tbat  we  have  not  bad  any  meeting 
of  tbe  conferees  as  yet. 

Tbe  SPEAKER.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  North  Carolina?  LAfter  a  pauscj  Tbe 
Cbair  bears  nona. 
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Mr.  WHITE.    Mr.  Speaker.  I  offer  the  foUowing  motion, 

which  I  send  to  the  desk. 

The  derk  read  as  follows: 

Mr.  Whttx  moves  that  tbe  conferees  on  the  part  of  the  Hotwe 
be.  and  they  are  hereby.  Instructed  to  agree  to  the  Senate  amend- 
ment 25  of  tbe  bUl. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Idaho. 

The  question  was  taken,  and  the  motion  was  rejected. 

The  Chair  appointed  the  following  conferees:  Mr.  Dough- 
tor.  Mr.  Sakuxl  B.  Hn.L.  Mr.  CuLLEif.  Mr.  Tkxadwat,  Mr. 
Bachakach. 

SKTOKR-CXTrriT   COAL   VtLL 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker,  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  consideration  of  the  bill 
(H.  R.  9100)  to  stabilize  the  bituminous  coal-mining  indus- 
try and  promote  its  interstate  commerce;  to  provide  for 
cooperative  marketing  of  bituminous  coal;  to  levy  a  tax  on 
bituminous  coal  and  provide  for  a  draw-back  under  certain 
conditions;  to  declare  the  production,  distribution,  and  use 
of  bituminous  coal  to  be  affected  with  a  national  public 
Interest;  to  ctmserve  the  bituminous  coal  resources  of  the 
United  States;  to  provide  for  the  general  welfare;  and  for 
other  purposes;  and  providing  penalties. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Ccmunittee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bin  H.  R.  9100,  with  Mr.  McRxtnolds  in 
the  chair. 

"Hie  Clerk  read  the  Utle  of  the  bUL 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman.  I  ask  "unanimous 
consent  that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

The  CHAIRMAN.  Under  the  rule,  the  gentleman  from 
North  Carolina  Is  entitled  to  4  hours  and  the  gentleman 
from  Massachusetts  [Mr.  Trxadwat]  to  4  hours. 

Mr.  DOUOHTON.  Mr.  Chairman.  I  yield  30  minutes  to 
the  gentleman  from  Washington  [Mr.  Samukl  B.  Hn.i.]. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman.  I  ask  that  I  might 
proceed  without  Interruption  until  I  have  had  an  oppor- 
tunity to  make  a  connected  statement  as  to  what  the  bill 
is  and  what  its  purposes  are.  In  my  judgment  this  legisla- 
tion equals  in  importance  any  legislation  that  this  Congress 
has  been  called  upon  to  consider.  It  is  needless  to  say  that 
the  Issues  which  it  presents  are  highly  controversial.  Many 
Members  of  the  Congress  and  members  of  the  Committee  on 
Ways  and  Means  have  serious  doubts,  if  not  positive  con- 
victions, as  to  the  ooostitutionality  ci  the  proposed  legisla- 
tion. Others  are  firmly  convinced  that  it  Is  constltutionaL 
Many  Members  who  have  not  had  the  opportunity  to  give 
this  proposed  legislation  the  study  which  the  Committee  on 
Ways  and  Means  has  given  it,  have  assumed  that  the  legis- 
lation is  unconstitutional  and  are  basing  their  opposition  to 
the  measure  upcm  that  theory.  Many  others  are  opposed 
to  the  legislation,  regardless  of  whether  it  is  constitutional 
or  not,  and  are  urging  the  alleged  unconstitutionality  as  a 
basis  for  their  opposition,  while  In  fact  their  principal  oppo- 
sition is  to  the  purposes  of  the  measure,  regardless  of  its 
legal  avects. 

A  great  deal  of  prejudice  has  been  created  in  the  minds  of 
Members  of  Ccmgress  and  the  people  of  the  country  against 
this  bill  merely  by  bruiting  about  tbe  statement  that  it  is 
clearly  unconstltutiwiaL  I  ask  you  to  approach  tbe  con- 
sideratlcm  of  this  subject  with  open  minds  and  after  you 
have  studied  and  beard  the  bill  and  its  legal  aspects  dis- 
cussed, along  with  the  merits  of  the  biU.  that  you  then  make 
up  your  minds  as  to  whether  you  are  for  mr  against  it  I 
ask  you  not  to  go  into  this  consideration  with  the  precon- 
ceived idea  that  this  legislation  is  unconstitutionaL  We 
think  we  can  show  you  that  it  Is  within  the  limits  of  the 
constitutional  powers  of  Congress. 

I  shall  not  dwell  for  any  length  of  time  upon  the  neces- 
attj  for  tbe  legislation,  but  will  merely  call  to  your  attenUoa 
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the  demcnmUzed  condlticm  of  tbe  soft-coal  industry  tn  this 
country  today,  a  condition  that  has  prevailed  up  until  tbe 
adopticm  of  the  code  under  the  N.  R.  A.  in  1934.  Many  of 
you  will  recall  that  investigations  have  been  made  of  this 
industry  in  the  years  gone  by.  Many  of  you  will  recall  that 
the  question  has  been  debated  as  to  whether  or  not  the  coal 
industry  should  be  placed  in  the  status  of  a  public  utility, 
jand  taken  under  control  of  the  Ctovemment  In  order  to  bring 
'«rder  out  of  the  chaos  obtaining  in  that  great  industry. 

This  legislation,  aside  from  the  interest  that  the  public 
has  in  it,  involves  about  15,000  bituminous-coal  mines  and 
something  over  500,000  workers  in  those  mines.  We  have 
legislated  in  the  interest  of  the  farmer,  in  the  interest  of 
the  railroads.  In  tbe  Interest  of  tbe  manufacturers,  and  to- 
day we  are  here  submitting  for  your  consideration  this  im- 
portant legislation  in  the  interest  of  the  bituminous-coal  in- 
diistry  of  this  country.  We  have  aided  through  regulation 
the  prices  of  wheat,  com.  hogs,  and  tobacco,  and  recently 
we  passed  In  this  House  an  amendment  in  the  interest  of 
the  potato  grower.  You  did  not  hear  anything  about  tbe 
unconstitutionality  of  those  acts.  You  did  not  bear  anything 
about  reasonable  doubt  that  might  enter  your  minds  as  to 
whether  or  not  the  action  in  b^ialf  of  the  farmers  was  con- 
stltutionaL You  did  not  hesitate  to  aid  the  railroads  when 
they  needed  help.  But  when  it  comes  to  the  great  bitumi- 
nous-coal industry  we  have  those  appearing  here  saying  they 
are  interested  in  the  consumer.  We  are  all  mterested  in  tbe 
consumer.  We  were  Interested  in  the  consumer  when  we 
passed  legislation  that  would  raise  the  prices  of  wheat,  com. 
hogs,  tobacco,  and  potatoes.  We  were  interested  in  tbe  con- 
sumer when  we  passed  tbese  tariff  laws  In  the  Interest  of 
the  manufactiuring  Industry  of  this  country.  We  did  not 
hesitate  then  to  pass  legislation  because  it  would  raise  tbe 
price  of  commodities  to  the  consumer.  We  knew  when  we 
passed  aO  that  legislation  that  if  it  did  any  good  to  the  in- 
dustry involved  and  to  the  country  as  a  whole,  the  prices 
of  the  commodities  protected  or  aided  or  regulated  would 
necessarily  be  raised  and  that  some  additional  cost  to  the 
consumer  would  be  imposed  by  reason  of  such  legislation. 
You  did  not  hear  anything  from  the  manufacturers  who 
have  the  high  protective  tariff  for  their  protection,  that  the 
consumer  Is  prejudiced  by  reason  of  th  increase  m  the  price 
of  goods  tbat  be  has  to  pay;  but  they  come  here  today  and 
ten  you  that  If  you  pass  this  bill  the  price  of  coal  win  be 
Increased  and  tbat  their  constituents  wiU  have  to  pay  that 
increased  price.  It  comes  with  iU  grace  from  those  of  us 
who  have  aided  an  these  other  industrtes  to  raise  their 
prices  to  the  consumers,  to  say  today  that  we  object  to  this 
measure  because,  perchance,  it  wiU  raise  the  price  of  coal  to 
tbe  consumers  of  this  country. 

I  want  to  take  a  little  time  to  explain  to  you  just  what 
is  in  this  biU.  I  wlU  pass  over  and  leave  to  others  to  de- 
scribe to  you  what  the  condition  of  the  500,000  miners  in 
this  country  is.  because  of  the  demoralized  condition  In  the 
coal  mines  of  the  country.  We  had  tragic  pictures  of  the 
distress,  poverty,  and  suffering  tbat  that  great  army  of 
American  citizens  endure  because  of  low  wages,  because  of 
inadequate  compensation  to  provide  support  for  thnnselves 
and  their  families.  We  have  been  tohl  that  of  the  cost  of 
a  ton  of  coal  65  percent  is  for  labor;  so  that  when  you  sell 
a  ton  of  coal  srou  are  selling  human  labw.  When  cutthroat 
prices  In  the  coal  Industry  are  Indulged  In.  those  reductions 
operate  directly  upon  the  wages  of  the  men  who  woric  in 
the  mines  and  dig  out  the  coal.  There  is  no  other  way  in 
which  the  operators  can  meet  that  competition.  They  take 
it  out  of  the  wages  of  the  miners.  When  they  reduce  tbe 
price  of  a  ton  of  coal  at  the  mines,  the  wages  of  the  miner 
who  digs  the  coal  out  of  the  ground  are  reduced  in  order 
to  make  up  that  difference.  So  today,  my  friends,  you  are 
dealing  not  simply  with  dollars  Invested  in  coal  mines  but 
you  are  dealing  with  human  labor  and  human  misery.  It 
is  In  the  Interest  of  that  great  working  class,  tbe  500.000. 
that  we  are  asking  your  serious  consideration  of  this  legis- 
lation iipon  Its  merits.  We  wiU  discuss  with  you,  too,  the 
legal  aspects  of  the  legislation. 

LXXIX- 


Section  1  of  tbe  bill  Is  a  ctmgressional  declaration  of  fact, 
a  declaratian  of  policy.  I  am  going  to  ask  your  indulgaace 
while  I  read  that  sectkm  in  full,  because  it  has  an  important 
bearing  not  cmly  upon  the  purposes  of  the  legislation  but 
upon  tbe  legality  of  tbe  legislation, 

Be  it  enaeUA,  etc.  That  It  is  ta«eby  recognlaed  and  dedarsd 
that  the  mining  al  bituminous  coal  and  Its  dlstrlbutloo  hf  tbm 
producers  thereof  tn  and  throughout  the  United  States  are  affected 
with  a  national  public  Intareet;  that  the  aMTlee  of  bttumiDOfOi 
coal  in  reUtlon  to  the  InduBtrl&l  acttrlttea.  the  trampoKtatton  tm- 
cUltles.  the  beiklth  and  comfort  ot  tbe  people  ot  tbs  Ubttad  StotH: 
the  oonaenratlon  of  bltumlnoua-ooal  dq;>oalt8  In  the  United  States 
by  controlled  production  and  eeonomleal  mining  and  martettng: 
the  malntKiaDoe  of  just  and  ratlooal  relattana  between  tlie  pobUa. 
owners,  prodooexs.  and  employees:  the  rl^t  of  the  patile  to  oon- 
slant  and  aa^tle  sivpUea  at  coal  at  reasonable  prtosa;  and  tlM  gan- 
eral  wettsre  of  the  Nation  require  that  tbe  bltomlnoua-coal  Induiftry 
be  regulated  as  herein  provided. 

It  la  further  reoognlaed  and  dedarcd  tbat  all  prodaetloa  of  Mta- 
mlnous  coal  and  distrlbutkm  by  the  producers  thcrsof  bear  upoo 
and  directly  affect  Its  interstate  oommeroe  and  render  ragulatlaB 
of  aU  such  production  and  dUitrlbuttan  Imperattre  for  tbe  proCae- 
tlon  of  su6h  commerce  and  Uie  national  public  sMilte  as  btto- 
mlnous  coal  and  the  normal  governmental  revenues  derivable  from 
such  Industry:  that  the  exoeeaive  facmtlcs  for  tbe  production  of 
bituminous  coal  and  the  overeipanslon  of  the  Industry  have  led  to 
practices  and  methods  of  productloii.  distribution,  and  martating 
of  such  coal  that  waste  such  eoal  resooroea  at  the  KaOan.  dlsor- 
gan!ae  tbe  interstate  oeouneroe  in  such  coal  and  porteiMl  tbe  de- 
struction of  the  Industry  Itself,  and  burden  and  obalraet  the  later- 
state  oommeroe  In  such  coal,  to  tbm  end  tbMt  control  of  sudi  pro- 
duction and  regulatton  of  tbe  prices  nallasd  by  tbe  prodisBeia 
thereof  are  necessary  to  promote  Ite  Interstate  oommeroe.  remove 
burdens  and  obetructlans  therefrom,  and  protect  the  national  pub- 
lic Interest  ttMrein:  that  practices  prevailing  In  the  production  of 
bituminous  coal  dtrectty  afltet  Ite  Interstete  oommeroe  and  vequm 
regulation  for  the  protection  of  that  commense.  and  tbat  lb*  rlgbt 
of  mine  workers  to  organise  and  ooUeetlvely  bargain  tor  wages, 
hours  of  labor,  and  conditions  of  employment  should  be  guaranteed 
m  order  to  prevmt  constant  wags  cutting  and  tbe  ei*ablMimoBt 
of  disparate  iabor  eoete  detrimental  to  fair  oompetltlon  tn  the  Intar- 
sute  marketing  of  bituminous  coal,  and  In  order  to  avoid  tboae 
ofaetruetlons  to  ite  Interstate  oommerce  tbat  recur  m  the  Industrial 
dteputee  over  labor  relations  at  tbe  mtnea. 

That,  members  of  the  committee,  is  section  1  of  tbe  bOL 
It  is  a  congressional  declaratton  of  fact  and  of  policy,  and 
we  contend  tbat  this  declaration  of  fact  sets  out  such  facto 
as  neither  the  court  nor  anyone  who  seeks  to  refute  them 
can  gainsay.  If  tbe  court  finds  these  congressional  declara- 
tions to  be  the  facto  in  connection  with  the  bttumlnous- 
coal  Industry,  then  it  wlU  uphold  the  legality  of  tUs  bQl  as 
bemg  within  tbe  regulatory  power  of  Congress  uwler  tbe 
commerce  clause.  I  ask  you  to  reread  section  1  and  deter- 
mine in  your  own  minds  whether  it  Is.  in  fact,  a  declaratinn 
of  fact.  If  it  is.  then  tbe  courts  are  going  to  accept  it.  and 
when  the  courto  accept  it  as  a  statement  of  tbe  facts,  then 
there  is  no  longer  any  question  about  the  regulatocy  paver 
of  Congress  over  this  Industry  and  tbe  dlstribation  of  Its 
product. 

Some  have  said  that  the  production  of  coal  is  not  oom- 
merce and  hence,  cannot  camt  under  tbe  commerce  clause 
or  the  regulatory  power  of  Congress.  We  do  not  contend 
that  the  production  of  coal  is  cnnmerce.  We  do  not  con- 
tend that  the  production  of  coal  is  in  any  sense  commeroe, 
but  we  do  amtend  that  the  production  of  coal  and  Ito  distri- 
bution, the  practices  which  attmd  the  production  of  coal 
and  ito  distribution,  including  labor  disputes  and  labor  re- 
lations, including  cutthroat  prices  and  tbe  resultant  disturb- 
ance of  coal  production  due  to  consequent  strikes  and  tbe 
cessation  of  production  interfere  with  and  burden  inter- 
state commeroe  directly  and  come  within  tbe  regulatory 
power  of  cowimeree. 

Tbe  coorto  do  not  bokl  that  it  must  be  commeroe  or  tbat 

it  must  be  Interstate  commeroe  in  order  tbat  it  may  come 

under  the  regulatory  power  of  Congress  under  tbe  commerce 

clause.    Ibe  court  boMs  tbat  if  it  directly  affecto  and  Wir- 

dens  commerce  it  comes  within  that  regulatory  power. 

Tbe  Simreme  Court  in  tbe  Scbecbter  case  said: 

We  said  in  the  second  gmployer*'  LteMUty  eiu*  (Sa>  U.  S..  1.  01). 
that  It  Is  the  "  effect  upon  interstate  commeroe  "  not  tbe  "  source 
of  the  Injury  "  which  Is  the  crlterkm  of  congreaslonal  power. 

Oh.  they  say,  coal  is  not  commeroe;  tbe  production  of 
coal  is  a  local  <^»eration.    We  coocede  that.    Tbis  does  not 
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mean,  hcmtr^.  that  In  the  production  of  coal  and  In  the 
liractices  attending  the  production  of  ooal  intexatate  com- 
merce is  not  burdoied.  It  is  this  burden  and  direct  effect 
upon  Interstate  commerce  which  brings  the  production  of 
coal  and  its  distribution  within  the  regulatory  power  of 


I  call  attention  briefly,  without  reading,  to  a  munber  at 
cases  dealing  with  this  subject.  I  refer  to  the  Caroinado 
coal  cases  and  the  Red  Jacket  coal  case.  These  cases  in- 
volved strikes  oi  miners  in  k)cal  mines,  interfering  with  the 
production  of  coal  in  those  mines,  wholly  within  one  State. 
Tike  osienUas  sought  to  enjoin  the  stiUdng  miners.  The 
striking  miners  defended  on  the  ground  that  ii  was  u  local 
operation,  taitrastate  in  its  nature;  that  the  production  <a 
coal  was  not  Interstate  commerce  and,  hence,  not  within  the 
rc8Ulat(»T  power  of  Congress.  What  did  the  court  hold? 
The  court  held  that  the  practices  of  the  miners  in  striking 
against  the  operation  of  the  mines  and  preventing  the  pro- 
duction of  ooal  tn  thoee  mines,  which  operation  was  a  purely 
Intrastate  and  local  operation  muA  not  in  itself  wtttkln  the 
flow  of  oommerce  and  certainly  not  in  tntovtate  commerce, 
were  engaged  In  a  conspiracy  to  sUxp  the  production  (tt  the 
mtawa  throat  strflcca,  and  tliat  this  was  an  Interference 
wtth  interBtate-commerce  in  that  they  stopped  the  produc- 
tion of  coal  that  would  flow  In  interstate  commerce.  That 
ia  the  other  side  of  the  picture.  The  court  held  in  those 
caaes  that  the  workers  in  the  mines  were  interfering  with 
interstate  commerce  when  they  stopped  the  production  of 
coal  that  went  into  interstate  ounmerce. 

Mr.  LBWIS  of  Idaryland.  Ut.  Chairman,  will  the  gentle- 
man yield? 

Mr.  SAMUEL  B.  HILL.    I  yield. 

Mr.  LEWIS  of  Maryland.  And.in  the  lnjuncti<m  the  court 
did  not  say  that  miners  working  on  intrastate  consumption 
would  not  come  imder  the  injunction.  The  injunction  ap- 
plied to  the  work  of  the  mine  whether  it  was  devoted  in  part 
to  taiterstate  eonsmnpticm  or  wholly  to  Intrastate  con- 
sumption. 

Mr.  SAMUEL  B.  HILL.  The  gentleman  la  correct  about 
that 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  win  the  gentle- 
man yieM? 

Mr.  SAMUEL  B.  HILL.    I  yield. 

Mr.  VJSSOH  of  Koatucky.  As  a  matter  of  fact,  the 
transactloQa  enjoined  were  wholly  taitrastate  in  character. 

Mr.  SAMUEL  B.  HILL.    Yes. 

Mr.  MICHERER.  Mr.  Chairman,  will  the  gentleman  yield 
for  one  Aiart  Question? 

Mr.  SAMUEL  B.  HILL.    I  yield. 

Mr.  MICHENER.  Those  were  criminal  conspiracy  cases. 
Has  the  gentleman  given  due  consideration  to  the  fact  that 
the  question  of  conspiracy  was  involved  and  not  alone  the 
operation  of  the  men  in  the  mines? 

Mr.  SAMUEL  B.  HIUL  Tea:  the  gentleman  has  given 
consideration  to  that  fact  What  right  would  the  Federal 
<»urt  have  to  take  jurlsdieti<»i  of  a  criminal  oonqxtracy  if  it 
affected  oaij  intrastate  tranaacUons? 

Mr.  MICHENER.  If  a  part  of  the  conspirators  were  en- 
gaged In  some  other  part  of  the  United  States  and  dealing 
in  the  same  Industry 

Mr.  SAMUEL  B.  HTTJ.  The  eonsptrators  were  dealing 
at  the  mtaie  and  the  transactl<m  was  whoDy  local,  as  Ite  as 
the  operation  was  etmcemed.  The  jurisdiction  of  the 
Federal  court  was  based  solely  upon  the  fuet  that  it  was 
an  taiterfereoee  with  Interstate  commerce,  and  Chat  was 
the  sole  basis  of  jmlsdlctlon. 

M^.  BUMNEB8  of  Texas.    Will  the  gentleman  yieid? 

M^.  SAMUEL  B.  HILL.  I  yield  to  the  gentleman  from 
Texas. 

Mr.  SUMNERS  of  Texas.  Was  the  question  raised  that 
the  coal  being  mined  was  an  aid  or  an  agency  used  in  inter- 
state transportation?  Did  that  questtan  come  Into  the  case 
at  all? 

Ut.  SAMUEL  B.  HILL.    Vo;  it  did  not 

Mr.  BUMHEKB  of  TexM.  I  mean  the  eoal  w«a  vaed  in 
engines  that  polled  Interstate  commerce. 


Mr.  SAMUEL  B.  HILL.    No;  that  point  was  not  made, 
was  simply  a  conspiracy  in  a  locality  among  a  certain 
lup  of  miners  in  one  State  which  interfered  wtth  the 
eduction  of  coal  in  that  State. 

Mr.  SUMNERS  of  Texas.    Does  the  gentleman  think  that 

4rould  have  anything  to  do  with  the  question?    I  have  never 

Examined  it  myself. 

Mr.  SAMUEL  B.  HILL.    Absolutely. 

Bffr.  SUMNERS  of  Ttexas.    Maybe  I  do  not  make  myself 

(tear.    Did  the  fact  that  the  coal  was  used  to  fire  engines 

rhich  pulled  trains  in  interstate  ccmunerce  enter  into  the 

dcture?     

Mr.  SAMUEL  B.  TTTtj.     Hat  Is  an  additional  argxunent 
or  the  validity  of  this  legislation  but  was  not  in  that  case. 
Mr.  SUMNERS  of  Texas.    Is  it  in  the  pictiire  testing  the 
I  »nstitutionality  of  this  measure? 

Mr.  SABCUEL  B.  HILL.    It  is  tai  the  picture,  but  we  are 
]  lot  relying  on  that  solely,  because  coal  does  go  into  the  in- 
dustries, into  transportation,  and  a  number  of  other  places 
nvolvlng  Interstate  operations. 

Mr.  SUMNERS  of  Texas.  It  goes  Into  the  dperaticm  of 
ngines. 

Mr.  SAMUEL  B.  HTTJ..    Certainly.    That  shows  the  na^ 
ional  public  service  that  the  coal  is  performing. 
Mr.  JENKINS  of  Ohio.    Will  the  gentleman  yield? 
Mr.  SAMUEL  B.  HILL.    I  yield  to  the  gentleman  from 
1 5hio. 

Mr.  JENKINS  of  Ohio.  The  Red  Jacket  case,  taken  with 
he  fact  that  practically  95  percent  of  all  coal  produced 
inds  itself  in  Interstate  commerce.  Is  very  probative  and 
carries  a  great  deal  of  weight  in  establishing  the  gentleman's 
intention  that  the  Congress  under  Supreme  Court  decisions 
las  the  right  to  pass  this  legislation,  because  it  is  a  matter 
vithin  the  purview  of  the  Interstate  Commerce  Act. 

Bffr.  SAMUEL  B.  HILL.    Yes.    It  shows  its  effect  on  the 

national. public  interest.    There  is  not  any  question  about 

hat.    There  is  not  a  single  fact  alleged  in  section  1  of  this 

bill  that  can  be  disproved  or  gainsaid.    When  that  statement 

is  accepted  as  the  fact  the  Supreme  Court  is  not  going  back 

it 

Mr.  Chairman,  the  point  I  make  wltii  reference  to  these 
^trUce  cases  is  th^  were  preventing  the  production  of  coal, 
lear  in  mind;  and  the  paroduction  of  coal  is  not  commerce 
md  is  Intrastate.  We  all  agree  to  that.  They  were  Inter- 
ering  with  the  production  of  coal,  which  might  affect  ttte 
low  of  commerce  and  might  txirden  interstate  commerce. 
Ve  are  getting  right  back  to  that  very  principle  in  this 
egislatlon.  If  the  Court  has  jurisdiction  to  enjoin  a  cam- 
dnation  of  mine  workers  from  Interfering  with  the  pro- 
luction  of  coal,  certainly  the  Court  has  the  right  and  the 
)ower  and  the  Congress  has  the  power  to  say  that  the 
hings  that  bring  about  those  unfortunate  labor  relations 
nay  be  i^rovided  against  by  legislation.  That  is  what  we  axe 
iroposlng  to  do  here.    The  fact  that  the  production  of  coal. 


h 


ts  distribution,  and  labor  relations  and  all  of  the  attend- 
mt  facts  in  connection  with  the  production  of  coal,  substan* 
ially  affect  Interstate  commerce  brings  It  within  the  reg;ila« 
ory  power  of  Congress.  When  you  come  to  that  conclusion* 
dl  of  this  talk  about  imconstitutlonality  falls  to  the  groimd. 
:  say  that  lawyers  of  national  standing  and  repute  have 
tdviaed  that  there  is  reasonable  expectation — and  I  am  net 
laying  that  they  guarantee  it — that  the  Court  will  uphold 
he  constitutionality  of  the  law.  based  on  decisions  of  the 
Juprone  Court  in  otho:  cases  which  pertain  to  this  l^lsla- 
ion. 

Mr.  HOBBS.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HTTJ.     I  yield  to  the  gentleman  from 


Mr.  HOBBS.  May  I  ask  whether  or  not  it  is  a  fact  that 
n  the  Supreme  Court  decisions  regarding  conspiracy  case». 
he  gravamen  and  gist  of  the  conspiracy  was  held  to  be 
timed  at  an  ImjMngement  upon  interstate  commerce,  and 
irboUy  disassociated  from  local  production? 

Mr.  SAMUEL  B.  HILL.  Not  wholly  disassociated.  Of 
course.  It  was  coimected  with  interstate  commerce.  The 
ntent  was  to  interfere  with  interstate  commerce.    They  were 
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stopi^ng  the  producticHi  of  coal  In  a  mine  in  one  State  and 
it  was  the  stopping  of  that  production  that  was  a  burden 
upon  Interstate  commerce.  The  Court  said  it  is  not  the 
source  of  the  injury  that  is  the  criterion  but  the  effect  upon 
lnteri.tate  commerce  that  determines  whether  or  not  it  comes 
within  the  regulatory  power  of  Congress. 

Mr.  HOBBS.  Did  not  the  Court  in  those  decisions  lay 
stress  upon  the  fact  that  the  intent  and  purpose  of  the 
conspiracy  was  to  interfere  with  interstate  commwce? 

Mr.  SAMUEL  B.  HILL.  Yes;  it  did.  That  Intent  was 
derived  from  the  acts  of  the  miners  in  preventing  the  pro- 
duction of  coal  in  Intrastate  operations. 

Mr.  VINSON  of  Kentucky.  The  fact  that  intent  was 
necessary  to  be  alleged  and  proved  did  not  add  to  the  con- 
stitutional power.  It  was  really  a  limitation.  In  other 
words,  intent  and  conspiracy  to  Interfere  and  obstruct  In- 
terstate commerce  does  not  add  to  or  take  away  from  the 
power  that  permitted  action  under  the  statute. 

Mr.  HOBBS.    But  the  Supreme  Court  said  it  did. 

Mr.  VINSON  of  Kentucky.  It  did  not  add  to  or  take  away 
from  the  constitutional  power.  The  Congress  cannot  do 
that  under  the  statute. 

Mr.  HOBBS.  Neither  can  Congress  do  that  by  a  sUte- 
ment  In  a  preamble. 

Mr.  VINSON  of  Kentucky.  The  gentleman  should  read 
about  four  cases  from  the  Supreme  Court. 

Mr.  SAMUEL  B.  HILL.  I  am  going  to  leave  to  the  gen- 
tleman from  Kentucky  a  discussion  of  the  cases,  which  may 
be  an  answer  to  the  gentleman  from  Alabama;  however,  I 
want  to  touch  upon  them  briefly. 

The  Supreme  Court  has  had  under  consideration  two 
cases.  One  of  them  was  Chicago  Board  of  Trade  v.  Olten 
(262  U.S.  1). 

[Here  the  gavel  felL] 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  the  gentleman 
10  additional  minutes. 

Mr.  SAMUEL  B.  HILL.  And  in  the  Stockvards  Case 
(Stafford  v.  Wattace,  258  U.  S.  495)  it  was  held  that  a  decla- 
ration of  fact  and  of  policy,  as  is  set  out  in  this  bill.  If  sup- 
ported by  the  facts,  would  be  accepted  by  the  courts  as  the 
basis  of  the  statement  or  allegation  that  the  transactions 
complained  of  were  a  burden  upon  interstate  commerce  and 
directly  affecting  interstate  commerce,  and  hence  tmder  the 
regulatory  power  of  Congress. 

As  sUted  by  Chief  Justice  Taft  in  Stafford  v.  Wallace  (258 
U.  S.  495  (1922) ,  at  518  and  520) : 

The  application  of  the  commerce  clavise  of  the  Constitution  In 
the  Swift  case  was  the  result  of  the  natxiral  develc^ment  of  inter- 
state commerce  under  modem  conditions.  It  was  the  Inevitable 
recognition  of  the  great  central  fact  that  such  streams  ot  ccmunerce 
from  one  part  of  the  country  to  another  which  are  ever  flowing  are 
in  their  very  essence  the  commerce  among  the  States  and  with 
foreign  nations  which  historically  it  was  one  of  the  chief  pur- 
poses of  the  Constitution  to  bring  under  national  protection  and 
control.  This  Court  declined  to  defeat  this  ptirpoee  in  respect  of 
such  a  stream  and  take  it  out  of  complete  national  regulatitm  by 
a  nice  and  technical  inquiry  into  the  noninterstate  character  of 
some  of  Ita  necessary  mddents  and  facilities  when  considered  along 
and  without  reference  to  their  association  with  the  movement  ot 
which  they  were  an  Msential  but  subordinate  part. 

The  principles  of  the  Swift  case  have  become  a  fixed  rule  of  ttifa 
Court  in  the  construction  and  application  of  the  ctmunerce  dauae. 
•  •••••• 

The  reasonable  fear  by  Congress  that  such  acts.  usuaUy  lawful, 
and  affecting  only  Intrastate  ccHnmerce  when  considered  alcme.  wUl 
probably  and  more  or  leas  constantly  be  used  in  conspiracies 
against  interstate  commerce  or  constitute  a  direct  and  undue 
burden  on  it.  expressed  in  this  remedial  legislation,  serves  the  same 
purpose  as  the  Intent  charged  in  the  Swift  indictment  to  bring 
acts  of  a  similar  character  into  the  current  of  interstate  commorce 
tor  Federal  restraint.  Whatever  amounts  to  more  or  lees  constant 
practice,  and  threatens  to  obstruct  or  unduly  to  bvu-den  the  free- 
dom of  Interstate  commerce  is  within  the  regulatory  power  of  Con- 
gress under  the  commerce  clause,  and  it  is  primarily  for  Congress  to 
consider  and  decide  the  fact  of  the  danger  and  meet  tt. 

Mr.  Chairman.  I  simply  wanted  to  present  in  this  brief 
way  some  of  the  arguments  and  some  of  the  cases  upon  which 
we  are  relying  for  the  constitutionality  of  this  act,  and  I 
submit  if  you  will  give  them  close  study  you  will  find  they 
support  the  legality  of  the  proposed  legislation. 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman srield  to  me  for  a  little  information  on  this  matter? 

Mr.  SAMUEL  B.  HILL.    Yes;  I  yield  for  a  question. 


Mr.  ROBSION  of  Kentucky,  m  some  of  our  communities 
we  have  what  we  know  as  little  wagon  mines  or  truck  mines 
that  are  engaged  exclusively  in  mining  and  hauling  coal  to 
the  various  communities,  strictly  in  intrastate  business. 
Does  the  gentleman  think  this  measure  would  cover  these 
little  txuiA  mines  or  these  little  wagon  mines? 

Mr.  SAMUEL  B.  HILL.  It  appUes  to  any  coal  operator, 
and  if  they  come  within  that  class  It  applies  to  them.  I  do 
not  know  what  the  particular  situation  may  be.  but  It  ap- 
plies to  any  operator  so  far  as  the  taxing  feature  is  concerned. 

I  now  want  to  discuss  one  or  two  other  features  of  the 
measure.  It  has  been  claimed  that  the  Schechter  case  f  oro^ 
doomed  this  particular  legislation.  The  Schechter  case  dis- 
tinguished all  of  these  cases  upon  which  we  rely  for  the 
legality  of  this  legislation  and  did  not  overrule  a  single  one 
of  them. 

In  the  Schechter  case,  under  the  N.  R.  A.,  the  Court  held 
that  legislative  powers  were  delegated  to  the  administrator 
and  to  the  code  authorities  lieyond  the  power  of  Congreas 
to  so  delegate.  There  is  not  a  single  delegated  iiower  in  this 
bilL  This  is  not  an  Imposed  code,  this  is  a  voluntary  code. 
The  code  provided  for  in  this  bill  in  section  4  provides  that 
it  shall  be  binding  upon  those  who  sign  the  code  and  none 
others,  and  there  is  set  out  in  that  section  Just  what  powers 
the  Coal  Commission,  which  is  set  up  in  ttiis  legislatlosi.  shall 
have  and  what  powers  the  district  boards  shall  have  and  bow 
they  shall  exercise  them.  It  states  just  exactly  what  are 
unfair  practices.  It  defines  how  minimum  price  levels  are 
fixed.  It  does  not  leave  a  single  thing  to  the  administrators 
of  the  code.  It  only  leaves  to  them  the  working  out  of  the 
various  problems  under  the  specifications  set  out  in  this  Mil, 
and  I  repeat  that  not  a  single  legislative  power  haa  been 
delegated  in  this  code  and  hence  It  does  not  in  that  respect 
come  within  the  ban  of  the  Schechter  case.  It  is  a  voluntary 
code.  You  will  recall  that  under  the  N.  R.  A.  75  percent  of 
the  industry  signing  a  code  made  It  binding  upon  the  mon- 
bers  of  the  Industry.  That  is  not  true  In  this  case.  Only 
those  members  who  sign  the  code  are  bound  l)y  it  and  the 
basis  ot  enforcement  of  the  terms  of  the  code  is  the  contract 
or  mutual  obligation  to  which  they  subscribe  in  signing  the 
code.    So  there  Is  nothing  there  that  Is  lllegaL 

There  is  nothing  there  that  goes  beycmd  the  power  of  con- 
tract or  the  power  of  agreement.  It  is  true  that  in  this  legis- 
lation it  is  provided  that  those  who  sign  the  code  shall  be 
absolved  from  the  operations  of  the  antitrust  laws  against 
agreements  as  to  price  fixing  so  far  as  having  a  common  price 
is  concerned,  but  the  code  itself  is  a  matter  of  voluntary 
agreement  and  there  is  not  a  single  penal  provision  in  this 
bill.  It  does  not  Impose  upon  anybody  who  does  not  agree 
himself  to  subncribe  to  the  conditions  of  the  code  any  obliga- 
tions whatevei'  in  connection  therewith,  and  has  no  control 
over  him. 

Mr.  HOBBS.    Mx.  Chairman,  will  the  gentleman  yield? 

BCr.  SAMUEL  B.  HILL.    I  yi^ 

Bfr.  HOBBS.  I  am  very  anxious  to  get  that  ptrtnt  dear  in 
my  own  mind.  Is  it  or  is  it  not  a  fact  that  althou^  you 
classify  the  code  as  set  out  in  section  4  as  voluntary,  yet  any* 
one  who  does  not  c(Mne  in  and  voluntarily  sign  is  peoahaed 
13^  coits  a  tcm? 

Mi.  SAMUEL  B.  tmi.  There  is  imposed,  under  the  tax- 
ing provisions  of  section  3  of  the  bill,  a  tax  of  IS  percent  of 
the  price  of  the  coal  at  the  mine  or  the  fair  value  of  the  coiU 
at  the  mine  if  a  captive  mine,  and  if  he  is  a  code  member  and 
complies  and  conforms  to  the  conditicms  of  the  code,  he  gets 
a  draw-back  of  90  perc«it  of  the  15  percmt. 

Mr.  MICHENER.    That  amounts  to  coercion,  does  it  not? 

Mr.  SAMUEL  B.  HILL.  That  is  a  matter  of  opbaian.  I 
will  say  it  would  be  some  Inducement. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question?        " 

Mr.  SAMUEL  B.  TTTTJ.    I  yidd. 

Mr.  CRAWFORD.  With  reference  to  the  direction  which 
Is  given  here  by  Congress  as  to  how  the  minimum  price  shall 
be  arrived  at.  In  looking  at  page  18. 1  OxnA  this  language: 

On  the  petition  of  any  district  board  or  other  party  in  intarcst 
or  on  its  own  motion,  after  notioe  to  the  dlatrlet  boards.  tl>«  Oom- 
mlHlon  may  at  any  time  conduct  liearings  to  detomlne  wluiliar 
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tb*  fongolng  BMibod  of  ftzlnc  mtntmum  prtOM  undw  •utaectkm 
(a)  la  prvjudlclal  to  any  district  with  respect  to  the  fair  opportunity 
at  such  district  to  market  Its  ooal. 

It  seems  to  me  In  that  particular  provision  you  drift  away 
from  the  direction  given  by  Ck»sress  as  to  how  the  minimum 
price  shall  be  arrived  at.  and  thus  permit  the  Commission  to 
deviate  from  the  direction  given  by  Congress  and  set  up  its 
own  method  of  arriving  at  mlntmimi  prices. 

Mr.  SAIIUZL  B.  HIIJj.  The  Commission  may  have  to  make 
some  adjustment,  but  it  is  stffl  bound  by  the  rules  set  down  in 
this  bin. 

Now.  section  3  Is  the  tax  provision,  and  I  have  discussed 
that  briefly  in  response  to  a  question,  and  you  are  all  tamihar 
with  that. 

H  CoDgren  has  the  right  to  regulate  this  industry,  then  it 
has  the  right  to  regulate  by  taxation. 

Even  if  the  tax  should  be  held  to  be  a  penalty,  yet  tf  Con- 
gress has  jurisdiction  over  the  subject  matter,  if  it  has  the 
power  to  regulate  the  industry,  it  makes  no  diiference 
wtaeCtwr  the  tax  is  for  revenue  or  for  penalty  or  reguiati<ni. 
beeanse  In  either  event  It  would  come  under  the  regulatory 
power  of  Congress. 

Tliat  is  what  we  are  relying  on  this  bffl.  that  it  directly 
affects  and  burdens  interstate  commerce. 

Itr.  SAUTHO^.    Win  the  gentleman  yidd? 

Mr.  8A1CUSL  B.  HILIi.    I  yield.  « 

Mr.  BAUTHOPF.  Win  the  gentleman  state  what  provision 
li  made  for  coal  abeady  mined  out  in  the  yard? 

Mr.  BAMUBL  B.  HTTJi     As  to  price? 

Mr.  aAirnacn».  Tea. 

Mr.  SAMUEL  B.  HILL.  Do  you  know  that  if  there  was 
not  a  question  of  eompetition  you  would  hear  nothing  about 
this  bin?  If  It  were  not  for  the  fact  that  you  have  gas.  oil. 
and  dectrldty  in  competition  with  coal,  you  would  not  hear 
anything  about  this  biU.  It  is  absolutely  economically  im- 
possible for  prices  of  coal  to  go  up  unreasonably— the  tend- 
vaej  \a  to  eome  down. 

Mr.  SATJTBOFr.  The  gentleman  does  not  answer  my 
question. 

Mr.  VINSON  of  Kentucky.  Win  the  gentleman  yield  to 
me? 

Mr.  SAMUEL  B.  HILL.    I  yield. 

Mr.  yiNBON  of  Kentucky.    What  is  the  price  of  coal  now? 

Mr.  8AUTHOFP.    About  $&50. 

Mr.  VIMBON  of  Kentucky.    What  is  the  price  f.  a  b.  the 


Mr.  BATTTBOrr.    I  have  been  advised  that  it  is  about 

Mr.  VINSON  of  Kentucky.  What  was  the  price  under  the 
N.  R.  A.? 

Mr.  8AUTHOFV.    I  tbisit  about  the  same  price. 

Mr.  VINSON  of  Kentucky.  I  think  I  can  show  the  gentle- 
man that  household  fuel,  coal,  is  going  to  be  helped  by  this 

blU. 
Mr.  SAUTHOPP.    Am  I  to  infer  that  there  wffl  be  no 

rise  In  price? 

Mr.  VINSON  of  Kentucky.  There  is  no  reason  whatever 
tluu  there  dionld  be  any  rise  in  price  on  account  of  the 
[MMtgr  of  this  bin.    Ttiere  is  no  real  reason  for  it. 

Mr.  SAMUEL  B.  HILL.  The  fact  Is  that  under  the 
N.  R.  A.,  when  the  industry  was  reestablished,  it  got  along 
raj  nicky  and  the  miners  were  woi^ing  and  mines  were 
iy|fft^t*«g,  and  the  average  price  oi  coal  at  the  mine  was 
$1 J3  per  ton  on  the  average.  At  that  time  you  were  proba- 
bly paytv  $8  or  $10  or  112  in  your  home  city,  but  the  price 
at  the  mine  was  $1.88.  On  page  623  of  the  hnartngs  is  set 
out  a  statement  which  gives  the  results  of  an  economic 
survey  and  the  calculation  as  to  ttw  Increase  in  cost  of  ooal 
on  account  of  a  raise  from  $1.50  to  $2  a  ton  at  the  mt^e. 
and  8howtii«  such  increase  to  be  oaly  thirteen  one-hun- 
diedths  of  1  percent.  Fifty  cents  a  ton  at  the  mine  would 
reestablish  these  coal  mines  and  make  a  very  smatt  increase 
upon  the  consumer.  The  fact  is  there  is  nothing  to  this 
Ismtifrffft  of  skyrocketing  the  price  of  coal  to  the  consumer, 
so  far  as  the  increase  of  the  price  to  the  producer  is  con- 
cerned. The  producer  at  the  mine  gets  a  very  low  price,  a 
price  of  btkfw  |0  a  ton.    The  price  of  $S  or  $10  or  $12  a 
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ton  to  the  consumer  is  fixed  by  the  middlemen  between  the 
consumer  and  producer. 

Mr.  CONNERY.    Mr.  Cbatrman.  wiU  the  gentleman  srleldt 

Mr.  SAMUEL  B.  HILL.    Tes. 

Mr.  CONNERY.  A  former  distinguished  Member  frfim 
Pennsylvania.  Mr.  Casey,  the  gentleman  will  remember, 
made  a  wonderful  speech  about  coal  12  or  13  shears  ago  when 
he  brought  out  those  facts,  that  the  increase  in  the  price 
of  coal  whenever  it  comes,  does  not  come  from  the  waues 
of  the  miners,  or  the  cost  of  coal  up  to  the  surface.  It 
comes  from  then  on  down  through  the  middleman  and  the 
retailer.  

Mr.  SAMUEL  B.  HILL.    That  is  true. 

Mr.  JENKINS  of  Ohia  With  reference  to  this  increase  in 
price,  in  my  district  we  can  guarantee  to  produce  a  thoa«iand 
carloads  a  day  which  we  can  sell  to  the  world,  any  one  who 
comes  there  can  get  it.  the  finest  ooal  in  the  United  States, 
at  $2  a  ton.  regardless  of  whether  this  bill  is  passed. 

Mr.  PADDIS.  And  in  connection  with  wlxat  the  gentle- 
man from  Massaschusetts  said,  I  have  seen  the  time  when 
bituminous  coal  was  raised  up  to  a  price  of  $16  a  ton  to  the 
consumer  from  somewhere  in  the  neighborhood  of  $5  a  ton. 
and  the  miners  never  got  a  cent  of  that  increase.  It  aU 
wait  to  the  coal  broker. 

Mr.  SAMUEL  B.  ttttt.  This  is  a  meritorious  measure. 
It  is  the  needed  legislation,  and  you  ought  to  approach  its 
cfmsideration  with  an  open  mind.  The  stabilization  of  tlie 
bituminous-coal  industry  on  a  cost-of-inroduction  basis  will 
relieve  the  distress  and  despair  of  a  half  million  men  and 
their  families  and  will  rehabilitate  one  of  the  gteat  Indus- 
tries  of  the  country.    [Applause.] 

Mr.  TREADWAY.  Mr.  Chairman,  in  accordance  with  the 
agreement  arrived  at  with  the  chairman  of  the  committee, 
I  now  yield  the  gentleman  from  North  Carolina  [Mr. 
DoucRTOM]  1  hour  of  my  time.  I  yield  15  minutes  to  the 
gentleman  from  Minnesota  [Mr.  KmutsomI. 

Mr.   KNUT80N.     Mr.   Chairman,   the   gentleman   from 

Washington   [Mr.  Samuel  B.  Hn.L]   stated  and  reiterated 

several  times  that  there  is  nothing  compulsory  about  this 

legislation,  that  it  is  purely  optional  with  mining  companies 

as  to  whether  or  not  they  wish  to  come  in  under  the  code. 

Of  course,  we  all  realize  that  the  purpose  of  the  legislation 

is  to  set  up  a  miniature  N.  R.  A.    It  is  true  that  mining 

companies  have  the  option  of  joining  this  N.  R.  A.  or  not, 

as  they  see  fit,  but  I  caU  the  attention  of  the  House  to  the 

following  language  on  page  7  of  the  bill,  beginning  with  the 

word  "  Provided  "  in  line  13: 

Provided  further.  That  any  such  coal  producer  who  has  fllad 
with  the  National  Bituminous  Coal  Commlaslon  bis  acceptance  of 
the  code  (trovided  for  In  section  4  of  this  act,  and  who  acts  la 
compliance  with  the  provisions  of  such  code,  shall  be  entitled  to  a 
drawback  In  the  form  of  a  credit  upon  the  amount  of  sxich  tax 
payable  hereunder,  equivalent  to  90  percent  of  the  amoun*  of 
•uch  tax,  to  ba  allowed  and  deducted  therefrom  at  the  time  settle- 
ment therefor  Is  required,  in  such  manner  as  shall  be  prescribed 
by  the  C<Hnml8sloner  of  Internal  Revenue. 

If  this  refimd  does  not  make  acceptance  of  the  code  com- 
pulsory, then  I  do  not  know  the  meaning  of  the  word  com- 
pulsory. Mining  companies  would  be  compelled  to  accept 
the  code  in  order  to  do  business  so  as  to  get  the  rebate 
which  their  competitors  will  get. 

Mr.  TREADWAY.  Mr.  Chairman,  wiU  the  gentleman 
yield?      

Mr.  KNUTBON.    Yes. 

Mr.  TREADWAY.  The  gentleman  should  bring  out  the 
fact  that  in  contrast  to  that,  if  he  does  not  accept  the 
code,  he  does  not  get  the  drawback  and  pays  that  entire  tax; 
and.  of  course,  that  puts  him  out  of  business. 

Mr.  KNUTSON.  I  thought  the  language  I  read  made  that 
plain.  If  be  does  not  accept  the  code,  he  has  to  pay  ^e 
fuU  tax;  if  he  does  accept  the  code,  he  gets  a  rebate  of  ^0 
percent.  If  that  is  not  compulsory,  what  in  the  name  of 
common  sense  is  it? 

Mr.  VINSON  of  Kentucky.  Is  there  anything  in  the  iaiU 
that  prevents  the  producer,  after  he  has  paid  the  tax,  from 
f***^*^  application  for  refund?  And  is  not  there  in  the  same 
section  the  gentleman  read,  section  3,  page  8,  a  inrovisloa 
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that  permits  him.  despite  signing  the  code  and  the  payment 
of  the  tax,  to  test  the  validity  of  the  act  and  of  the  code? 

Mr.  KNUTSON.  Oh.  yes;  he  can  contest  its  validity. 
Thank  Qod.  you  cannot  take  our  constitutional  rights  away 
from  us.  He  can  test  its  validity,  but  all  he  will  get  from 
asking  for  a  refund — well,  he  can  Just  put  that  in  his  pipe 
and  smoke  it. 

Mr.  VINSON  of  Kentucky.    U  the  act  is  illegal 

Mr.  KNUTSON.  Oh,  we  all  know  that  the  whole  bill  is 
illegal.  Even  the  President  admits  the  bill  is  illegal  and 
unconstitutional.  When  he  wrote  to  Mr.  Hnx  some  time  ago 
he  expressed  the  ho^  that  the  members  oi  the  committee 
would  vote  for  the  bill  "  despite  any  doubt  "  they  might  have 
as  to  the  constitutionality  of  this  bill.  I  strongly  suspect  that 
the  purpose  of  this  administration  is  to  constantly  pass  bills 
which  are  unc<M3stitutional  in  the  hope  that  they  wiU  work  up 
such  a  sentiment  for  the  rewriting  of  the  Constitution  that  it 
win  be  done.  It  is  plain  that  the  purpose  of  the  new  deal 
iB  to  break  down  the  Constitution. 

Now,  Mr.  Chairman.  I  shall  not  take  any  time  as  to  the 
legal  aspects  of  this  bill,  not  being  a  lawyer,  but  I  want  to 
call  to  your  attention  the  very  able  minority  report,  written 
by  the  gentleman  from  Tennessee  [Mr.  Cooper]  and  signed 
by  such  other  patriotic  Democrats  as  the  gentleman  fnnn 
Texas  [Mr.  Sakdxks],  the  gentleman  from  Arkansas  [Mr. 
Pm.Lxit],  the  gentleman  from  Ohio  [Mr.  Lamkbck],  and  the 
gentleman  from  Illinois  [Mr.  Trokpsoh]. 

In  other  words.  I  want  the  world  to  know  that  the  admin- 
istration does  not  completely  dominate  all  the  Democrats  on 
the  Ways  and  Means  Committee.  [Applause.]  I  commend 
to  your  attention  the  10  pages  which  Mr.  Coopn  has  writ- 
ten. They  clearly  show  that  this  bill  is  imconstitutional. 
I  do  not  want  you  to  be  carried  away  by  the  persuasive 
logic  of  the  gentleman  from  Washington  [Mr.  SAXxna.  B. 
Hn.L].  because  the  gentleman  made  Just  as  persuasive  a  talk 
in  behalf  of  the  constitutionality  of  the  N.  R.  A.,  as  I  recalL 

Mr.  ANDRESEN.    Will  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield. 

Mr.  ANDRESEN.  A  great  deal  has  been  said  about  this 
bill  not  increasing  the  price  of  coal  or  that  the  N.  R.  A.  did 
not  increase  the  price  of  coal  to  the  consumer. 

Mr.  KNUTSON.  They  say  that  in  order  to  get  eix>u^ 
votes  to  pass  the  bill,  but  my  colleague  and  I  know  better. 

Mr.  ANDRESEN.    May  I  cite  an  iUustration? 

Mr.  KNUTSON.  I  will  be  glad  to  have  the  gentleman 
cite  it. 

Mr.  ANDRESEN.  One  institution  in  my  district,  a  college, 
prior  to  the  N.  R.  A.,  had  a  contract  with  a  coal  company  to 
buy  3,000  tons  of  coal  at  $1.75  a  ton  at  the  mines.  As  soon 
as  the  N.  R.  A.  went  into  effect,  the  coal  company,  having 
the  backing  of  the  N.  R.  A.,  canceled  the  contract  and  said. 
"  You  will  have  to  pay  $1  a  ton  more,  or  $2.75,  or  you  can- 
not get  the  coaL"  Tlie  contract  was  canceled  and  these 
people  had  to  buy  their  coal  from  another  mine.  They 
found  that  all  mines  had  raised  the  price  of  coal  $1  a  ton 
as  a  result  of  the  activity  of  the  N.  R.  A. 

Mr.  KNUTSON.  Of  course,  that  was  the  aim  ot  the 
N.  R.  A.  It  was  its  purpoee  to  raise  all  commodity  prices, 
and  that  is  the  objective  of  this  bilL  Now,  I  do  not  blame 
the  gentlemen  who  come  from  coal-producing  States  for 
saying  it  will  not  raise  the  price  of  coal,  if  it  is  going  to 
get  them  some  votes,  but  let  not  the  Membership  be  so 
gullible  as  to  believe  that  this  legislation  win  not  increase 
the  iMTice  of  coal.  Let  me  tell  the  House  one  other  thing: 
Winter  is  coning  on.  Tliere  are  over  10.000,000  idle  men 
and  women  in  this  country.  We  have  over  20,000,000  on  the 
dole.  Now  it  is  proposed  to  make  their  existence  more 
hazardous  by  increasing  the  price  of  their  fuel  for  next 
winter,  by  anywhere  fnun  $1  to  $1.50  a  ton.  I  defy  any 
proponent  of  this  bill,  even  my  very  able  friend  from  Ken- 
tucky. Mr.  Vznsoir,  whom  I  know  will  dwell  quite  extensively 
upon  that  phase  of  the  question,  to  prove  that  that  is  not  so. 
Do  not  be  deceived.  The  purpose  of  this  l^islation  is  to 
boost  the  price  of  ooal  by  anywhere  from  60  cents  to  $1  per 
ton.  That  is  the  primary  object  of  it.  What  other  excuse 
is  there  for  this  legislation?    I  pause  for  some  gentleman  on 


the  majority  side  to  mHghten  me  ae  to  any  ofllier  imrpoii 
there  can  be  for  this  legislation. 

Mr.  VINSON  of  Kentucky.    Win  the  genUeman  yieU? 

Mr.  KNXrrSON.    I  yield. 

Mr.  VINSON  of  Kentucky.  Tlie  purpose  is  to  stshlltw 
coal  prices  and  to  give  men,  women,  and  children  in  the 
mining  communities  a  chance  to  live. 

Mr.  KNUTSON.  Oil,  yes;  there  is  another  objection  to 
this  bill.  Mr.  Chairman,  and  that  is  that  it  absolutely  makes 
no  provision  for  the  consumer.  Oh,  they  will  tudc  away 
scHnewhere  down  there  in  the  Department  of  the  Interior  a 
consumers'  counseL  He  is  going  to  be  about  as  effective  as 
the  consumers'  counsel  is  under  the  A.  A.  A.  I  do  not  even 
know  what  the  gentleman's  name  is.  All  I  know  is  that  he 
draws  down  $10,000  a  year. 

Mr.  BOLAND.    WUl  the  gentleman  yield? 

Mr.  KNUTSON.    I  yiekL 

Mr.  BOLAND.  I  should  like  to  ask  the  gentleman  what 
was  the  purpose  of  the  potato  bill?  Was  it  not  to  raise  the 
price  oi  pototoes? 

Mr.  KNUTSON.    I  presume  it  was.    I  hope  it  wHL 

Mr.  BOLAND.    Did  not  the  gentleman  vote  for  that  bffl? 

Mr.  KNUTSON.  Now,  I  want  to  caU  another  thing  to  the 
attention  of  the  Mwnhership  of  this  House.  When  Judge 
Dawson,  of  Kentucky,  hdd  the  coal  code  of  the  N.  R.  A. 
unconstitutional,  the  lulce  oi  coal  at  the  mines  Immediately 
dropped  40  cents  a  ton.  The  gentleman  from  Wisconsin 
propounded  a  question  to  the  gentleman  from  Washington 
whnvin  be  asked  whether  or  not  the  passage  of  tbia  legisla- 
tion would  affect  the  price  of  ooal  already  mined  and  above 
ground.  Of  course,  it  wilL  It  will  affect  the  price  until  it 
gets  into  the  hands  of  the  consumer,  because  the  retail  priee 
is  based  upcHi  the  price  at  the  mine  at  the  time  the  ooal  Is 
sold  to  the  consumer.  Does  that  answer  the  gentleman^ 
question? 

Mr.  ANDRESEN.    WIU  the  gentleman  yield? 

Mr.  KNUTSON.    I  yield. 

Mr.  ANDRESEN.  The  gentleman  recalls  what  happened 
to  anthracite  coal  up  in  the  Northwest  when  they  contJnuany 
kept  raising  the  price  up  and  up  imtfl  all  the  people  who 
ordinarily  used  anthracite  ooal  had  to  stop  using  it  because 
erf  the  high  price,  ranging  from  $20  to  $25  a  ton.  It  went 
out  of  the  picture  completely. 

Mr.  KNUTSON.  Yes.  I  recall  in  our  own  home  we  were 
driven  trom  the  use  of  anthacite  to  Pocahontas  ooal.  because 
anthracite  coal  went  to  $22  a  ton.  and  that  was  more  than 
we  felt  we  could  afford  to  pay. 

Mr.  BOLAND.  Was  that  not  by  reason  of  the  freight 
rates  rather  than  the  price? 

Bfr.  KNUTSON.    What  makes  freight  rates? 

Mr.  UNDERWOOD.  Mr.  Chairman,  vrill  the  gentleman 
yield? 

Mr.  KNUTSON.    I  yield. 

Mr.  UNDERWOOD.  Does  the  gentleman  think  the  con- 
suming public  would  object  to  paying  a  price  for  their  ooal 
equal  to  the  cost  of  production? 

Mr.  KNUTSON.    No;  I  do  not. 

Mr.  UNIXRWOOD.  Does  not  the  genUeoian  know  tint 
as  a  result  of  the  low  and  starvation  wages  that  are  paid  in 
the  coal  industry  today  and  that  were  paid  in  the  ooal  in- 
dustry prior  to  N.  B.  A.  the  industry  today  faces  a  chaotic 
condition? 

Mr.  KNUTSON.  It  was  testified  to  before  our  committee 
that  the  conditions  in  a  numbo'  of  coal  fMds  were  deplorable, 
and  I  want  to  say  that  I  wffl  do  anything  I  can  to  help  cor- 
rect this  situation.  But  here  you  have  winter  coming  on 
and  you  have  10,000.000  or  more  people  out  of  woiic,  you 
have  twenty-odd  million  on  the  dole,  and  yet  you  here  pro- 
pose to  make  their  existence  more  precarious  and  haaardous 
through  the  passage  of  this  legislation. 

All  we  have  done  in  this  Cmigress  Is  to  Increase  and  in- 
crease and  increase  tiie  cost  of  living  to  the  consumer,  but 
we  have  made  no  ^ort  to  put  him  to  w<n1c  I  say  that  in* 
stead  of  considering  all  this  social  legislation,  we  oui^  to 
get  down  to  brass  tacks  and  pass  legislation  that  wffl  restore 
confidence.    Tliat  would  pot  the  icfle  to  work.    The  idle  want 
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work,  not  dole.    All  this  social  legislation  should  wait  mxta 
we  get  the  country  back  on  its  feet. 

Mr.  Cbairman.  at  this  point  I  desire  to  insert  some  views 
that  I  supplemented  to  the  minorltj  report  on  the  pending 


While  X  have  ooneurred  In  tb«  Ttovs  of  Um  mlnactty.  X  dmtn  to 
■ubmlt  ttM  foUowlag  jupplenwrntal  ■tatement  In  eiplaaittiop  at  my 
posttton  tn  oppoattloo  to  tais  bill. 

1.  It  WM  with  rMpeet  to  thla  bill  th*t  the  Preeldent  -wrote  to 
Oonffranmen  a*iniia  B.  Hnx.  he  hoped  memben  ot  the  oommtttee 
would  vote  deeptte  any  doubte  "  however  feeeooeble  "  they  mli^t 
hare  ae  to  It*  oooetttotlaoaUty. 

3.  Sminent  ooonael  declaiu  moet  eimfldently  that  It  la  vnoonetl- 
tutlanal.  for  mining  d  ooal  haa  repeatedly  been  held  not  to  be 
ininiiaUte  ocanniercje  and  tfaua  not  luder  the  Intiiief  In  Hwiimeiim 
dauM  and  not  wtthln  the  power  of  the  Vadaral  Congreea  to 
regulate. 

8.  IT.  however,  apart  from  t^ie  legal  phaae.  the  bill  la  to  be  con- 
aklered  aa  a  method  for  regulating  an  mdoatry  mid  to  be  affected 
with  pobUe  teteraet.  tt  muat  be  aet  down  m  a  fundaaaental  princi- 
ple that: 

"An  owner  of  ptmwrty  devoted  to  a  vm  la  whldi  the  public  haa 
an  Intercat,  in  effect,  granta  the  pubUe  an  Intneet  and  moat,  to 
the  extent  ef  that  tntereat.  aobmlt  to  eontrol  of  the  public " 
(Jr«a«  V.  nUmtta.  M  17.  S.  113). 

(a)  Am  appUed  to  thla  bm.  the  public  tef erred  to  muat  Include 
the  WMWimlna  poblte  and  publle  mtereet  muat  eover  jHleea. 


(b)  aa  an  hkhiatry  **  aSaeted  with  publle  Intaraat ".  the  aoTt-ooal 
laduatry  muat  thenfafo  aubmlt  to  oontrol  by  the  public  to  the 
extent  of  prleea. 

4.  ThB  bm.  however,  eeta  up  "  a  little  N.  R.  A."  far  the  M- 
IndueUy.  deeplte  the  recent  Supreme  Court  ded- 
in  which  that  Induatry.  though  mid  to  be  affected  with 
puhUe  latermt,  la  (a)  freed  tram  antltniat  lawa;  <b)  authorlmd 
through  a  mmnHaalon  to  fix  prloee  by  a  rigid  mathematical  eal- 
culatten.  both  wailiaiiia  and  mlnhntan:  (e)  given  moaopoUetle 
pawmu  and  la  protected  tn  their  aourelae  by  thla  bUl. 

g.  Aa  a  meaaure  to  regulate  an  induatry  affected  with  potdle 
Intenet.  the  true  Mea  of  aueh  leglalatlon  la  dlreeUy  reveraed. 

(a)  Tbe  pOMIe — that  la.  the  conaunwir  hae  only  been  given. 
aag  that  la  a  late  *aft,  a  "eoonaal"  aomewhare  la  the  Xatertor 
Department,  who  li  to  protect  their  Intereat. 

(b)  We  are  aU  aware  how  UtUe  eflecttvencm  there  waa  in  the 
conaanMra*  counael  under  the  late  defunct  N.  R.  A. 

(c)  The  force  and  power  and  effeetlvenem  of  the  blU  are  di- 
rected toward  the  welfare  of  the  induatry  itedf  to  (1)  Increaae 
ooata  and  prtnm;  (g)  aaaore  proflte  to  aU  and  exoem  proAta  to 
low-eoat  mtnee:    (S)   guarantee  all  ooata  of  every  kind  and  for 

be  peaaed  on  to  the  dafenariem  eonaumer;  (4)  protect 
agahMt  aay  publicity  aa  to  eoeta  and  piti<ila 
who  drafted  the  bUl  lookad  through  the  wrong  end  of  the 
i;  the  Induatry  and  Ita  welfare  and  ita  proflta  loom  in 
large  detell;  the  eonaumer.  reprweanting  the  very  mterest  calling 
for  MgolatlaB.  la  dim  and  far  away. 

The  Induatry  la  to  be  paotaeted  by  thla  law  from  every  angle: 
the  wmaiimer  haa  been  provided  no  eOiectlve  protection  at  all. 
The  whole  Men  and  phOoeophy  of  the  bill  should  be  reveraed. 
e.  The  obvloua  Intent  of  the  bUl  la  to  rain  the  prtom  of  blUmil- 


(a)  nua  la  a  matter  of  vital  ooooem  to  all  conauoMra.  but 
eepeelally  to  the  Btatca  that  do  zwt  have  a  ooal  aupply.  aueh  aa 
Mew  Bntfand  and  the  Nerthweet. 

T.  How  moeh  prtam  wlU  be  lauriima  It  la  Impoaalble  to  eatlmate 
aeeurately. 

(a)  Oomputatlana  have  run  from  60  oenta  jmt  ton  to  atM  per 
ton. 

(b)  Why  are  aalnan  |>iiai|WHiltig  their  caU  of  a  atrlka  untu  this 
blU  haa  been  paeeed  upon  If  they  do  not  think,  through  ita  pn>- 
vtilona,  their  damanrti  wlU  be  granted  for  a  10-peroent  Incream  In 
wages,  a  6-hour  day  and  a  5-day  weekt 

(c)  All  thla  added  coat  will  be  peaeed  on  to  eonaumera,  unpro- 
teetad  aadar  the  law.  whUe  labor  la  gwarantead  Its  wa^m.  operators 
are  guaranteed  their  ooata  and  proftts. 

(d)  Pricee  of  ooal  must  Inevltaly  rise,  and  Statae  removed  from 
source  of  supply  will  bear  the  grei^eat  burden. 

a  This  eufureed  and  artlflelal  rise  in  prkom  ef  ooal  win  be  an 
additional  burden  on  the  nnnmnynmr  i)ut  will  not  stablllae  the  ooal 
Industry  or  work  for  Its  rontlnuart  beneflta 

(a)  Bttumlnoua-coal  Induatry.  which  Is  to  be  given  monopolistic 
pewma  la  not  tn  reality  a  monapoly. 

(b)  There  are  active  atdwtanoaa.  aneh  aa  fuel  all.  natmal 
hydroelectne  power,  preeslng  tt  m  evsry  market. 

(e)  When  tt  flnda  ttaelf  regulated.  Ita  ooata  and  prlow  arttfldally 
raised  and  maintained,  the  reeult  win  be  a  further  sthnutattlon  of 
aubatltvtea.  a  tlnriaii  In  ooia  psoduetam 

Hm  regolaMoa  ef  an  tndnalry  doae  not  aecuie  stahlltty  wtthln 
that  Induatry  or  provide  anytlilng  other  than  a  atralt-jacket  and 
thus  preventa  a  fair  opportunity  by  eompetltlve  adjti^menta  to 
retain  bwslnam  or  aeeure  the  return  of  legtttmate.  eeoaomieal. 
and  Hani  mis  bnslniw  that  haa  bean  lost  unlsaa  and  antu  a 
correapnndtng  regulation  la  applied  to  efleettvely  ooaspetlJM  aoh- 
stttotee. 

R  la  tnevttabia  that  the  plan  provided  for  la  thU  bm.  to  gtve 

leaving  the 
of  ngolatftoa.  will 
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jrove  a  bitter  dlmppolntment  unlem  and  until  thoee  provislona 
I  re  In  themselves  in  the  publle  protection  and  Interest  and  are 
I  D  administered.  Even  then  there  wm  tM  the  same  disappointing 
]  Bsult,  unices  and  until  eorreepondlng  regulations  are  effectively 
I  ppUed  to  competing  subetltutes. 
This  bill— 

(a)  Does  not  protect  the  consumer. 

(b)  Is  not  written  or  designed  in  the  tMhalf  of  or  protection  of 
jiublic  interest,  althoxigh  to  be  applied  to  an  Industry  declared 
1 0  be  affected  with  public  Interest. 

(e)  Is  designed  for  the  purpoee  of  Increaalng  and  will  Increaiie 
I  rtlllclally  the  prices  of  coal  to  the  consumer,  and  is  intended  xo 
I  lalntatn  aueh  an  artificial  price  level. 

(d)  Me^^ecta  the  consumer,  who  consUtutee  the  publle  intereat 
in  the  industry,  and  protects  only  wages.  fKlces,  and  profits. 

(e)  Is,  therefore,  wholly  contrary  to  regulation  in  the  public 
tatereet. 

After  having  given  this  subject  earnest  and  careful  consldem- 
1  ion  I  am  Impelled  to  the  poettlon  tliat  now.  of  all  timea.  is  most 
Inopportune  to  increaae  the  cost  of  living  to  tbe  millions  who 
I  re  Idle  and  on  relief.  It  is  my  mature  Judgment  that  Congre» 
li  not  justtlled  In  enacting  tbe  bill  before  us,  wtilch  cannot  but 
idd  to  their  buzxlens  and  increase  their  misery. 

lir.  DOUOHTON.  Mr.  Chairman.  I  yield  30  minutes  to 
1  he  gentleman  from  Kentucky  [Mr.  Vtxson]. 

Mr.  VINSON  of  Kentuclcy.  Mr.  Chairman.  I  ask  unazU- 
iious  consent  to  revise  and  extend  my  remarlcs  and  to 
iodude  therein  certain  letters,  excerpts  from  hearings, 
f  tatutes.  and  (q^inlons  of  the  courts. 
I  Hie  CHAIRMAN.  Is  there  objection  to  the  request  of 
1^  gentleman  from  Kentucky? 

Tliere  was  no  objection. 

Mr.  FULLER.  Mr.  Chairman,  I  ask  unsmimous  consent 
1  bat  aU  Members  who  speak  on  this  measure,  without  asking 
^  or  tt.  may  have  the  right  to  revise  and  extend  their  remarks. 

Tbe  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  MARCANTONIO.  Mr.  Chairman.  wiU  the  gentleman 
teom  K<mturky  yield  for  one  question  before  he  starts  his 
4peech.  that  I  may  get  some  information  which  I  think  will 


4e  helpful? 

Mr.  VINSON  of  Kentucky.    Mr.  Chairman,  I  yield. 

Mr.  MARCANTONIO.  Will  the  genUeman  inform  us  how 
4uich  coal  is  now  above  Uie  ground?  Has  any  testimony  as 
the  amount  of  coal  now  above  ground  been  given? 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  shall  answer 
question  of  ibe  gentleman  from  New  Y<»rk  and  then  I 
d  like  to  proceed  with  my  argument,  first,  tui  to  the 
(ionstittttionality  of  the  bill;  and  I  request  that  I  be  not 
interrupted  until  I  conclude  the  main  portion  of  my  argu- 
ment 

Answering  the  gentleman  from  New  York,  I  do  not  recall 
Ite  exact  amount  in  tons  above  ground.  It  is  sufficient  to 
I  ly,  however,  that  it  is  but  a  few  days'  run  of  coal.  I  would 
t  fty  offhand,  in  my  best  judgment,  that  there  is  probably  2 
tp  3  weeks'  suivly  of  coal  on  hand. 

Mr.  JJUiKlNS  of  Ohio.  Mr.  Chairman,  will  the  gentleman 
j|ield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  JENKINS  of  Ohio.  And  practically  all  of  that  coal 
1^  already  been  sold. 

Mr.  FULLER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  FULLER.  Did  I  understand  the  gentleman  to  say  that 
tliexe  are  only  2  weeks'  supply  of  ooal  on  hand  in  the  United 
States? 

Mr.  VINSON  of  Kentucky.  I  would  say  that  between  2 
goad  3  weeks'  supply  is  my  best  Judgment.  I  would  want  to 
c  Beck  up  on  it  before  making  any  statement  definitely. 

Mr.  FUUJSR.  Well,  let  us  say  3  weeks'  to  a  month's 
s  apply. 

Mr.  VINSON  of  Kentucky.  Two  weeks  would  be  my  best 
ait.  I  cannot  put  my  Itaiger  on  the  total  Umnage 
dbove  gnxmd.  but  there  were  3M,000,000  tons  of  bituminous 
coal  mined  in  1934;  and  the  mines  produce  considerable 
qaal  each  running  day. 

Mr.  WOOD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    Mr.  Chairman,  I  am  sorry 

must  decline  to  yield  to  my  friend.  I  want  to  get  to  the 
cbnstitutional  argument. 
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(b)  District  boarda  shaU.  under  rulea  and  regulations  establiahed 


Is  there  for  this  legislation?    I  pause  for  some  genUeman  on  I  confideikce.    niat  would  put  the  i<Be  to  work.    The  Idle  want 
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Mr.  Chairman,  modi  has  been  said  with  reference  to  the 
unconstitutionality  of  this  measure.  Our  friends  on  the 
other  side  of  the  aisle  chide  us  with  a  letto-  written  by  our 
President,  Franklin  D.  Roosevelt,  to  the  gentieman  from 
Washington  [Mr.  Hnxl.  chairman  of  the  subcommittee 
which  considered  this  measure. 

At  this  point  I  desire  to  read  into  the  Raccwa  this  lett» 
in  its  entirety: 

TBS  Whits  Hoosb. 
Washington.  Jvlf  5.  193S. 
Hon.  SAMxnL  B.  TTTtL. 

House  of  Bepresentatives.  Washington,  D.  C. 

Mt  DBAS  Ma.  Hiu.:  Totir  Subcommittee  of  the  Ways  and  Means 
has  pending  before  It  H.  R.  8479.  a  bill  to  stabilise  the  bituminous- 
coal  mining  industry  and  promote  its  interstate  commerce,  etc..  and 
I  understand  that  questions  of  the  constitutionality  of  some  of  Its 
provisions  have  arisen  in  the  subcommittee. 

This  indiistry,  from  the  standpoint  of  tbe  opersXan  and  the 
miners,  has  had  many  years  of  difflculty.  The  product  is  a  great 
natural  resource  entiUed  to  the  consideration  of  the  Congress,  both 
as  to  the  coiuUtions  under  which  it  is  produced  and  distributed 
and  as  to  measuree  which  may  be  taken  for  its  conservation.  The 
depoaits  are  limited  to  a  few  States,  the  consimiption  is  Nation- 
wide. Competition  and  overexpanaion  have  brought  destructive 
price  reductions,  which  have  inevitably  reacted  upon  labor  stand- 
ards. With  a  resulting  dlalocatlon.  restrlctl(m.  and  obstruction  of 
Interstate  commoce  and  a  recurring  danger  of  industrial  strife. 
Clrcumstanoee  such  aa  theee  preeent  the  strongest  possible  lllxis- 
tratlon  of  how  oondltlona  of  [troductlon  directly  affect  commerce 
among  the  Statea. 

Admitting  that  mining  ooal.  considered  separately  and  apart 
from  Its  distribution  m  the  flow  of  Interstate  oommMoe.  Is  an  mtoa- 
state  tranaactkm.  the  otmstltutlonality  of  the  provisions  based  on 
the  commerce  clause  of  the  Constitution  depends  upon  the  final 
conclusion  as  to  whether  production  conditions  directly  affect, 
promote,  or  obatruct  Interstate  commerce  in  the  commodity. 

Manifestly,  no  one  la  m  a  position  to  give  assurance  that  the 
ptopomA  act  will  withstand  constitutional  tests,  for  the  simple 
fact  that  you  can  get  not  10  but  1,000  different  legal  opinions  on 
the  subject.  But  the  situation  is  so  urgent  and  the  benefits  of 
the  legislation  so  evident  that  aU  doubts  should  be  resolved  in  favor 
of  the  bill,  leaving  to  the  courts,  in  an  crd«>ly  fashion,  the  vitl' 
mate  question  of  constltutlonaUty.  A  decision  by  the  Siqireme 
Court  relative  to  this  measure  would  be  helpful  as  indicating  with 
increasing  clarity  the  constitutional  limits  within  which  this  Gov- 
ernment must  optnt9.  The  propoeed  bUl  has  been  carefuUy  drafted 
by  employers  and  employeee  working  cooperatively.  An  opportunity 
should  be  given  to  the  Indtistry  to  attempt  to  work  out  some  of  Its 
major  problems.  I  hope  your  committee  will  not  permit  doubts  as 
to  constitutionality,  however  reasonable,  to  block  the  auggeeted 
legislation. 

Very  sincerely  youzs. 

nUMKUW  D.  BOOSBVXLT. 

There  is  nothing  in  this  letter  of  which  we  need  to  be 
ashamed.  Our  Republican  friends  probably  regret  his  deep 
concern  for  this  great  industry  and  the  folks  engaged  in  it. 

Mr.  Chairman.  I  call  the  particular  attention  of  the  House 
to  one  paragraidi  in  the  President's  letter  which  deals  with 
the  law  pcrint  involved  in  this  letter.  The  President  put  his 
finger  upon  the  law  point  involved,  the  constitutioiial  law 
point.  Our  frioids  who  argue  before  the  Congress  that 
because  the  mining  of  coal  is  of  an  intrastate  nature,  that 
therefore  Congress  does  not  have  power  to  regulate,  miss 
the  constitutional  point  Involved.  The  President  put  his 
finger  on  the  real  point  invt^ved  when  he  said: 

Admitting  that  mining  coal,  considered  separately  and  apart 
from  its  distribution  in  the  flow  of  interstate  conmierce.  Is  an 
Intrastate  transaction,  the  constitutionality  of  the  provisions  based 
on  the  coDuneroe  clause  of  the  Constitution  depends  upon  the 
final  conclusion  as  to  whether  the  production  conditions  directly 
affect,  promote,  (»  obstruct  interstate  commerce  In  the  commodity. 

This  is  the  point  inv(dved  in  the  constitutional  discussion, 
whether  or  not  a  finding  of  fact  upon  the  part  of  the  Con- 
gress of  the  United  States  that  those  transactions  involved  in 
the  production  of  coal  directly  alfect.  obstruct,  or  burden 
interstate  commerce,  and  ihereton  are  within  the  constitu- 
tional power  of  Congress. 

Tet  we  are  criticized  because  our  President,  recognizing 
that  450.000  to  500.000  American  breadeamers  face  the 
same  winter  that  my  friend  from  Minnesota  so  graidiically 
pictured — ^face  it  without  the  opportunity  to  bring  bread 
and  meat  to  their  wives  and  their  children  in  those  coal 
camps — asked  the  Congress  to  give  due  consideration  to 
this  measure.  We  are  chided  by  our  Republican  friends  as 
to  our  attitude  toward  the  Constitution.  We  have  presented 
by  them  in  the  hearings  excerpts  from  a  veto  message  of 
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a  great  Cbief  Jotke  of  ttaa 


on  opinion  rather  than  fact, 
paased  the  Webb-Kanwm  AM. 
IT  into  dry  territory.    PseaUaat 


a  great  Republican  Presidenft, 
United  States,  a  great 
it  tba/fOA  sustaiB  his  veto  because  a  bUl. 
No  living  man  can  say  that  William  Howard  Tsft  did  not 
love  his  coantry,  did  not  iwpect  Ills  Coortttation.^apd  that 
when  he  took  his  oath  of  oOoe  to  suppozt  and  detaid  tt  no 
man.  Republican.  Daaioerat.  or  irtiat  not.  can  dim  the 
of  that  great  American's  glory  by  inttmating  that  tt 
taken  with  mental  reservation.  IP^Utam  Hofward  Ttft.  In 
his  veto  message  on  the  Webb-Kenyon  bill,  spoke  fNm  the 
depths  of  Ills  heart  irtno.  he  recalled  to  the  Coogreas  of  the 
umted  States  their  reqwnribility  as  Members  of  the  Boyse 
and  Senate  and  called  upon  them  to  conskter  sertogsly  the 
constitutional  question  involved. 

William  Howard  Taft.  a  great  Federal  judge  before  he 
was  President,  a  great  Chief  Justioe  of  the  Supmne  Court  of 
the  United  States  subseqioent  to  tlie  time  he  was  PrMtdeot. 
said  that  the  Webb-Kenyon  bill  was  uncoostitattoDaL  Be 
vetoed  it  upon  this  ground.  Not  sattsfled  with  that,  he 
exercised  his  power  as  President  to  have  the  veto  sustslnwl 
The  Congress  ctf  the  United  States  then  asunnhlNl.  consid- 
ered his  veto  message  and  overrode  the  veto.  Lo  and  be- 
hold, when  the  Supreme  Court  of  the  United  States  con- 
sidered the  oonstitutionaltty  of  the  Webb-KcnyoB  bill  they 
sustained  the  oonstitutfonaUty  ot  that  bill,  evon  though 
President  Tsft  and  Attorney  General  Wickersham  had  been 
most  positive  it  was  unconstitutionaL 

{Prom  the  Waahlngton  Dally  liawa.  Aug.  10.  ISMII 

"  Why  paaa  the  Ouffey-Snyder  ooal-oontrol  bm  whan  ITS  ^alaly 
tmoonstltutlonal?  "  aak  Its  opponents,  whoae  lobbying  haa  hrid  It 
in  committee  far  too  long. 

Thla  is  an  argumant  baaed 

In  February  181S  Congrem 
latlng  the  shlpmant  of  liquor  into  dry  territory.  PseaUaat  Tmt% 
vetoed  the  bUl.  Accompanying  his  veto  was  a  long  statement  by 
Attorney  General  Wickersham  pronhaaytng  that  unlsm  the  Oupsa— 
Court  receded  from  a  weU-aettled  line  of  deelaloos  extending  over  a 
period  of  years.  It  would  certainly  dadare  thla  legislation  to  ba 
without  the  constituUonal  power  of  Congreas.  Mr.  Taffs  veto : 
sage  quoted  from  alx  Bupreme  Court  deoMona  and  altudsd  to  < 
He  bluntly  reminded  Congrsaraoan  that  they  alao  were  duty 
by  oath  to  obaerve  the  Constitution. 

Certain  of  its  unconstltutlonaUty  waa  a  Preeldent.  wmaHlered  to 
be  one  of  the  greatest  oonstltutlonal  lawyan  of  our  history,  a  owa 
later  to  become  Chief  Justice.  Bqually  certain  waa  ona  of  ovr 
ablest  Atttmqrs  General.  Their  objections  were  bulwarked  with 
plenty  of  clear-cut  precedenta.    Tet — 

Congress  paased  the  act  over  TUt's  veto,  and  the  Bupreaae  Ooort 
upheld  Congreea.  In  fact.  It  amrtalned  this  "  unoonstltatlonal  ** 
act  twice,  once  In  1015  without  a  dlasentlng  opinion,  and  in  Itlg 
with  two  dissenting. 

More  recently  such  able  constitutional  lawyers  as  Mewtoo  D. 
Baker  and  James  M.  Beck  declared  the  T.  ▼.  A.  Act  uneonatltu- 
tlonal.  but  the  Federal  circuit  court  In  New  Orleana  aostatned  It. 
We  cannot  recall  a  single  Important  aodal  reform  measure  irtiftch 
its  enemies  did  not  describe  as  unconstitutional. 

Obviously  Congreas  should  not  ralae  falae  hopee  by  paaslng  a 
clearly  vmoonstltutional  biU.  But  aa  many  able  lawyers  say  the 
Ouffey-Bnyder  bill  Is  constitutional  aa  say  It  la  not. 

Preeldent  Booeevelt,  himself  a  pretty  good  Uwyer,  advlaee  Oon- 
gress  to  pam  this  bill  and  leave  its  constitutionality  to  the  oourta. 
In  view  of  the  chaoa  In  ooal  and  this  measure's  slnoere  attempt  to 
cure  it.  Congress  should  take  the  Prealdent's  advloa. 

TRs  Aiiuawai  OBxacAL  nvB  turn  aam  tkb  bill  m  jmooatmrmmomu, 
BCay  I  say  that  nobody  can  have  the  temerity  to  stand  here 
and  say  that  the  SuiMreme  Court  would  do  this  or  that  as  to 
constitutional  questions.  We  cannot  do  that.  The  Attorney 
General,  as  a  matter  of  fact,  has  been  criticiaed  because  he 
told  the  subcommittee— of  which  I  was  a  member— of  the 
Ways  and  Means  Committee,  considering  this  bill,  that  titiere 
were  decisions  that  would  be  used  and  urged  tn  favor  of  con- 
stitutionality, and  that  there  were  other  decisions  that  would 
be  used  and  urged  against  constitutionality.  After  we  had 
sat  there  and  discumcd  an  the  decisions  for  2  or  S  hours.  I 
asked  tilm  the  question  of  his  attitude  toward  the  constitu- 
tionality of  this  bilL  Almost  verbatim,  he  said  that  wlille  he 
could  not  guarantee  what  the  Supreme  Court  would  do  upon 
this  or  any  other  constitutianal  question,  no  Member  of  the 
House  or  Senate,  in  his  opinion,  should  permit  fear  of  tbe 
constitutianality  of  this  measure  to  deter  him  from  support- 
ing the  bill  If  otherwise  he  would  support  it. 
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prices  under  subsection  (a)  of  the  bill  iH-eJudicial  to  any  dis-  I  ■*•*•  commerce  xaxAtt  modem  oonditicms.    it 


the  inavltahla 
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ICr.  KNUTBON.    WUl  tbe  ggntlnnan  yield? 

Ut.  VINSON  of  Kentucky.  I  yield  to  the  iwitlfimm  from 
IflnneeotA. 

Mr.  KNITEBON.  Awmntng  this  meanxre  fti  ooostita- 
tlona]— «Dd  I  ttklnk  the  beet  lavyne  In  ttie  Hoose  do  not  ao 


Mr.  VINSON  of  Kentucky.  I  grant  you  Jtidve  Tkbuvwat 
•nd  Judge  KKxmoB,  who  are  not  lawyers,  hold  this  bill  to 
be  unooDstttatlonaL    [Applause.) 

Mr.  KNDT80N.  Well.  I  haw  such  distlngntshfd  com- 
pany as  Judge  Ooorsa,  of  Tennessee. 

Mr.  VINSON  of  Kentucky.  May  I  say  that  I  have  no 
quarrel  with  any  man,  whether  he  be  lawyer  or  layman,  hi 
respect  to  his  Tlews  as  to  oonstittttianality.  because  after  all 
Is  said  and  done,  the  only  person  who  can  answer  his  own 
Goorictions  and  control  his  own  conscience  tn  this  matter  is 
each  indlvMual  Member. 

Mr.  KNUT80N.  The  gentleman  realises,  of  course,  that 
there  must  be  lajaun  to  support  lawyers.  However,  assum- 
lac  tUs  maaiun  is  constitutional,  the  gentleman  will  admit 
tlM  leglBlation  waives  aU  the  mrovisicms  of  the  etherman- 
caayton  Antitrust  Act. 

M^.  VIM80N  of  Kentucky.  Tliat  would  not  worry  the 
gffntlwnan.  Tlie  gentleman  has  not  been  worried  about 
ttmt  before. 

Mr.  KNUT80N.    No7 

Mr.  VINSON  of  Kentucky.  Particularly  with  regard  to 
agricultural  propositions. 

Mr.  KNUTSON.  What  would  there  be  to  prevent  the  coal 
producers  from  fettlng  together  and  running  the  price  away 
up? 

Mr.  VXHBCHI  of  Kentucky.  The  maTimum  prices  in  the 
bOI.  but  I  win  answer  that  in  due  time. 


Mr.  ROBSIOW  of  Kentucky.    Will  the  gentleman  yteld? 
Ux.  VINSON  of  Kentucky.    I  yield  to  the  gentleman  from 


Mr.  ROBSION  of  Kentucky.  I  am  seeking  information. 
There  Is  no  doubt  about  the  serious  condition  in  whMi  the 
■oft'Ooal  industry  and  the  miners  find  themselves  and  the 
need  for  rdie<.  U  has  beoi  urged  that  the  coal  business 
south  of  the  Ohio  Rtver,  in  the  southern  flelds,  will  be  very 
adversely  afTected  by  this  legislation.  In  other  words,  it  is 
flaimert,  for  Initsnre  in  Kentucky,  that  it  would  cut  down 
the  produetlBOof  coal  there  more  than  40  percent. 

Mr.  VINSON  of  Kentucky.  I  think  I  get  the  gentleman's 
point. 

Mr.  ROBSION  of  Kentucky.  I  want  a  dear  answer  on 
that  psoposmon.  m  what  way  wUl  this  hUl  protect  the 
Dortticm  fMds  and  may  the  northern  flelds  take  advantage 
of  the  southern  fields,  or  may  the  southern  flelds  take  advan- 
tage of  tbs  aorthem  fkelds? 

Mr.  VINSON  of  Kentucky.  I  cannot  see  In  thto  bUl  any 
reasQO  for  Kentueky  production  to  be  reduced.  I  may  say 
to  the  gmtWnan  from  Koitucky.  that  this  biU.  known  as 
the  "  Snyder  tain  Ms  in  about  its  fifth  draft.  In  my  opin- 
jkm.  the  ag^nton  and  the  mine  workers  in  the  Kmturky 
and  southern  flelds  are  protected.  If  they  have  not  been. 
It  is  because  I  have  not  been  aMe  to  do  it.  I  have  spent 
every  effort  to  write  In  here  provisions  that  would  be  fair 
to  the  southern  operators,  and  protect  their  interest  May 
I  say  to  the  gentleman  from  Kentucky,  also,  that  the  orlgi- 
aal  biU  introduced  in  January  1935  was  of  such  a  nature 
that  I  was  against  it  for  several  reasons.  It  looked  as  If 
It  was  written  tay  axui  on  behalf  of  the  ncnrttiem  operators. 
It  provldBd  certain  allocations  that  were  favorable  to  north- 
ern operators.  It  would  have  been  prejudicial  to  the  opera- 
tors and  nxine  workers  in  the  southern  field.  It  had  a  dif- 
ferent method  of  arriving  at  prices.  I  would  not  be  here 
supportfnc  the  hOl  If  It  had  been  left  in  that  condition.  As 
I  stated  prevfoudy.  this  is  the  fifth  draft  sotatandally. 

I  caU  to  the  attention  of  my  friend  and  the  Bbuse  tbe 
language  of  the  bin  with  reference  to  the  coordinadon  of 
price  by  the  District  Board.  I  read  into  the  Baocsm  para- 
graph (b)  on  page  17  of  this  bffl: 


••^^   vw  ^*b««   i,v  ui^   taicim.      A   waub    Ml  gCfc   HJ   UDc 


by  than  in  the  hp^nng!?  excerpts  from  a  veto  message  of  |  ing  the  taul  If  otherwise  ne  wouia  support  n. 
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(b)  Dtatrtct  bo*nl«  shaU.  uzulax  rales  ax»d  wgiiUtAon*  ectabllshed 
by  the  CbmmlaBkm,  eotatUxutte  In  coauDfOn  oonsumlng  market  areas 
upon  a  fair  eompetttlre  baats  the  minimum  pnees  and  the  rules 
and  reguIaUoos  establlahad  by  them.  t—peetlTely,  under  ■uheectloo 
(a)  taoraoC.  8ueh  ooordinatloa.  among  other  factor*,  but  without 
limitation,  shall  take  into  account  the  yarious  kinds,  qualities,  and 
alses  of  coal,  and  tramportatlon  charges  upon  coal.  All  mlnlmtim 
prices  established  for  any  kind,  qiiaUty.  or  else  of  coal  for  shlp- 
aant  into  any  ffrmwimlng  market  ares  shall  be  Just  and  equitable, 
and  not  imduly  prejudicial  or  preferential,  as  between  and  among 
diatrleta.  and  shall  reflect,  as  nearly  as  possible,  the  relative  market 
values,  at  points  of  dsllvary  tn  each  common  consuming  market 
area,  of  ttie  various  kinds,  qualities,  and  sizes  of  coal  produced  in 
the  ▼arious  districts:  to  the  end  of  affording  the  producers  In  the 
several  districts  substantially  the  same  opportunity  to  dl«ipase  of 
their  coals  upon  a  competitive  basis  as  has  he-etofore  existed.  The 
minimum  pilcee  established  as  a  result  of  such  coordination  shall 
not.  as  to  any  district,  reduce  or  Increase  the  return  per  net  ton 
upon  an  the  coal  produced  therein  below  or  above  the  minimum 
return  as  provided  in  subsection  (a)  of  this  section  by  an  amount 
greater  than  necessary  to  accomplish  such  coordination,  to  the 
end  that  the  return  per  net  ton  upon  the  entire  tonnage  of  the 
"Inl^n*"  price  area  shall  ap{ffozlmate  and  be  not  less  than  the 
weighted  average  of  the  total  cost  per  net  ton  of  the  tonnage  of 
such  mtnhnum  price  area.  Such  coordtnated  prices  and  rules  and 
regulations,  together  with  the  data  \ipon  whMi  they,  are  predi- 
cated, shall  be  submitted  to  the  Oommlaston,  which  may  approve, 
disapprove,  or  modify  the  same  to  eetabllsh  and  maintain  such  fair 
competitive  rdatlonship,  and  such  approval,  disapproval,  or  modifi- 
cation <han  be  binding  upon  all  code  members  wnhin  the  affected 
districts.  No  mlnlmtmi  price  shall  be  established  that  pomlts 
dumping.  On  the  petition  of  any  district  board  or  other  party  In 
Interest  or  on  its  own  motion,  after  notice  to  the  district  boards, 
the  Commission  may  at  any  time  conduct  hearings  to  determine 
whether  the  foregtdng  method  ot  fixing  minimum  prices  under 
subseetlon  (a)  is  prejudicial  to  any  district  with  respect  to  the 
fair  opportimity  of  such  district  to  market  Its  coal.  Should  the 
OomoUsBfcm  so  find,  and  further  find  that  the  prejudice  cannot  be 
removed  through  the  coordination  of  minimum  prices  as  provided 
for  In  this  subseetlon  <b),  tbnt  the  Commission  may  sstaMlsii  a 
different  basis  for  determining  minimum  prlees  In  such  district, 
to  the  end  that  fair  and  competitive  prices  shall  prevail  in  the 
marketing  of  the  coal  produced  in  such  district:  Provided.  That 
the  minimum  prices  so  established  as  to  any  such  district  shall 
yMd  a  return,  per  net  ton,  not  less  than  the  weighted  average 
of  the  total  costs,  per  net  ton.  at  the  tonnage  d  such  district 

I  can  to  the  attention  of  my  friend  and  the  House  that 
In  this  coordination  of  price  there  shall  be  talcen  into  ac- 
count, among  other  factors,  but  without  limitation,  the 
various  kinds,  qualities,  and  sizes  of  coal  and  transportation 
charges  upon  coal.  I  know  that  we  both  are  thinking  of 
freight  differentials  in  respect  of  the  minimum  prices  re- 
ceived for  our  Kentucky  coal.  It  is  patent  from  this  lan- 
guage that  in  addition  to  the  kinds,  qualities,  and  sizes  of 
coal  the  transportation  charges  must  be  taken  into  considera- 
tion in  the  coordinated  price. 

Further,  this  language  says  plainly  that  the  minimum 
prices  shall  be  Just  and  e(iultable  and  not  unduly  prejudicial 
or  preferential  as  between  and  among  districts. 

At  this  point  I  offered  an  amendment  which  was  adopted 
by  the  committee  and  Is  In  the  biU  under  discussion,  begin- 
ning in  Une  19,  and  running  through  and  Including  line  25, 
on  page  17.    I  repeat  It  here.    AS  minimum  prices — 

Shall  reflect,  as  nearly  as  possible,  the  relative  market  values,  at 
points  of  delivery  m  each  common  consuming  market  area,  of  the 
various  kinds,  qualities,  and  slaes  of  coal  prodtioed  In  the  various 
districts,  to  the  end  of  affording  the  producers  in  the  several 
districts  substantially  the  same  opportunity  to  dispose  of  their 
coals  upon  a  competitive  basis  as  has  heretofore  existed. 

Tills  language  is  dear  and  unequivocal.  We  have  written 
Into  the  fam  that  the  coordinated  prices  shall  reflect  the  rela- 
tive market  value  at  the  point  of  delivery  in  each  common 
consuming  market  area  of  the  coals  produced  in  the  various 
districts,  to  the  end  that  the  coal  tn  each  district  shall  be 
given  the  same  competitive  basis  as  has  heretofore  existed; 
in  other  words,  move  into  its  common  consuming  market  on 
the  same  competitive  basis  as  heretofore.  I  beg  to  submit 
that  I  have  taken  this  language  up  with  a  number  of  opera- 
tors in  the  southern  flelds,  and  they  feel  that  it  is  plain,  be- 
yond question,  that  the  coordinated  price  shall  permit  the 
coal  of  the  various  districts  throughout  the  country  to  be  on 
substantially  the  same  competitive  basis  as  has  heretofore 
eidsted. 

Pttrttier.  there  is  the  provision  that  on  the  petition  of  any 
district  board  or  other  parties  in  Interest,  or  on  its  own  mo- 
tion, the  Commission  may  conduct  hearings  and  determine 
irhether  then  have  been  prejudices  in  the  methods  of  flxing 
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prices  under  subsection  (a)  of  the  bill  prejudicial  to  any  dis- 
trict with  respect  to  the  fair  opportuni^  to  market  coal; 
that  if  the  prejudices  could  not  be  removed  through  the 
coordination  of  minimum  prices  as  provided  for  in  subsection 
(b) .  then  the  Commission  may  establish  a  different  basis  for 
determining  minimum  prices  in  such  district,  to  the  end  that 
fair  and  competitive  prices  shall  prevail  in  the  marketing  of 
the  coal  produced  in  such  district. 

Mr.  Chairman,  there  are  many  other  features  in  this  bill 
that  are  protective  of  the  coal  Industry  in  the  southern 
flelds.  In  my  opinion,  it  will  be  a  boon  to  southern  Gjper- 
ators.  When  I  was  supporting  the  original  N.  R.  A.  the 
coal  operators  of  Kentucky  were  on  my  neck  because  they 
said  it  would  ruin  them.  But  I  thought  I  could  see  an  op- 
portunity to  overcome,  to  disperse,  and  dissipate  the  de- 
moralized conditions  existing  in  the  coal  flelds  of  Kentud^y 
and  southern  West  Virginia,  of  which  I  knew.  I  supported 
the  N.  R.  A.  I  saw  title  same  crowd  appear  before  the 
Ways  and  Means  Committee  pleading  for  the  extension  of 
the  N.  R.  A.  because  they  said  that  friendly  relations  be- 
tween capital  and  labor  had  existed  under  N.  R.  A.  as  never 
before.  They  stated  that  certain  unfair  trade  practices, 
such  as  the  shipping  of  distress  coal,  the  pyramiding  of 
sales,  and  other  unfair  trade  practices  had  virtually  disap- 
peared. They  said  a  stabilized  price  was  what  they  wanted. 
They  showed  that  while  the  cost  was  $1.83,  this  being  the 
average  cost  in  the  bituminous  flelds,  the  realization  price 
was  but  $1.86.  They  stated  that  the  operators  had  the 
greatest  period  of  prosperity  which  they  had  enjoyed  In  15 
years. 

For  the  first  time  in  history  in  our  country  the  coal  miner 
could  bring  something  home  to  his  wife  and  family  in  the 
3-week  pay  envelop,  wUch  was  quite  unknown  to  him  in 
the  olden  days. 

>ATB  OOmOBCB 


TAFT  PHnOSOPBT   OV  WEOUUiTOn 

Now,  Mr.  Chairman.  I  was  discussing  a  few  moments  ago 
former  Chief  Justice  Taft.  In  my  limited  way,  I  paid  tribute 
to  him  as  a  distinguished  lawyer,  a  distinguished  judge,  a 
distinguished  President,  a  distinguished  Chief  Justice,  and  a 
distinguished  American. 

I  say  to  srou  that  the  philosophy  underlying  this  blU  is  the 
Taft  philosophy  in  respect  of  interstate  commerce.  If  it  had 
not  been  for  opinions  written  by  Chief  Justice  Taft  while  he 
was  on  the  Supreme  Court,  this  bill  would  not  be  here  today. 
You  will  recall,  I  believe  it  was  in  1905,  that  Justice  Holmes 
wrote  the  opinion  in  the  Swift  case  that  was  epoch  making 
so  far  as  Interstate  commerce  law  is  concerned.  In  this 
opinion,  he  said  that  the  Supreme  Court  would  not  be  bound 
by  technical  niceties  in  respect  of  the  intermingling  of  intra- 
state transactions  and  interstate  transactions  and  said  that 
under  the  commerce  power  Congress  had  the  right  under  the 
Sherman  Act  to  regulate  Intrastate  transactions  Intermingled 
with  interstate  transactions. 

It  was  following  the  Swift  case  that  Chief  Justice  Taft 
wrote  In  indelible  ink  his  philosof^  and  the  philosophy  of 
the  Supreme  Court  upon  which  we  rely  and  which  has  not 
been  attacked,  which  has  not  been  weakened  by  a  single 
decision  of  the  Supreme  Court  that  can  be  cited  to  you. 

The  flrst  Taft  opinion  (Stafford  v.  WaUace,  258  U.  S.  495) 
involving  the  power  of  the  Congress  of  the  United  States  to 
regulate  transactlcms  intrastate  in  nature  that  directly  af- 
fected Interstate  commerce  was  the  Packers  and  Stockyards 
Act  case,  decided,  I  believe,  liiay  1.  1922.  The  act  related 
to  the  regulation  of  meat  packing,  the  packers,  the  stock- 
srards.  and  transactions  expressly  stated  by  the  Supreme 
Court  to  be  intrastate  tn  nature.  There  can  be  no  question 
about  these  being  intrastate  transactions,  and  here  is  what 
Chief  Justice  Taft,  great  American,  lover  and  defender  of 
the  Constitution,  said  in  that  case: 

It  was  for  Congress  to  decide,  from  Its  general  information  and 
from  such  q>eclal  evidence  as  was  brought  before  it.  the  nature 
of  the  evils  actually  present  ot  threatening,  and  to  take  such  steps 
by  legislation  within  its  power  as  It  deemed  proper  to  remedy 
them.  It  Is  helpful  for  us  in  interpreting  the  effect  and  setme 
of  the  act  in  order  to  determine  its  validity  to  know  the  condi- 
tions under  which  Oougress  acted. 

The  appUcatlon  of  the  commerce  clause  of  the  Constitution  in 
the  Swift  ease  was  ttm  result  at  the  natural  dsvekipment  ol  Inter- 


state commerce  under  modem  conditions.  It  was  the  tnevltabla 
recognition  of  the  great  central  fact  that  such  streams  of  eoinm«oa 
from  one  part  of  the  country  to  another  which  are  ever  ilowtng 
are  in  their  very  essence  the  commerce  among  the  States  and  with 
f(»reign  nations  which  hlstoricaUy  It  was  one  of  the  chief  pur- 
poses of  the  Constitution  to  bring  tmdcr  national  protectloa  and 
control.  This  Court  declined  to  defeat  this  puipose  In  rw^pect  of 
such  a  stream  and  take  it  out  ot  complete  nattooal  regulation  by  a 
nice  and  technical  inquiry  Into  the  nonlnterstate  character  of  soom 
of  its  necessary  Incidents  and  fac^tles  when  oonsldared  akma  and 
without  reference  to  their  association  with  the  mofmaant  of  which 
they  were  an  essential  but  subordinate  part. 


Congress  set  forth  in  the  act  the  constant  and  recunlng 
practices  of  the  intrastate  transactions  that  burdeced  litfer- 
state  ccmuneroe,  as  my  friend  from  Alabama.  Judge  Hoaas, 
ml^t  say,  "  erroneously  "  in  the  preamble,  but  section  1  Is 
more  than  a  preaBd>le  to  a  reeolutioii.  Section  lis  a  finding 
of  fact  by  the  Ccmgress  of  the  United  States.  You  had  a 
finding  of  fact  In  the  Papers  and  Stockyards  Act.  and  In 
that  case  Chief  Justice  Taft  said  this: 

The  reasonable  fear  by  Congress  that  such  acta,  usnally  lawful 
and  affecting  only  Intrastate  commerce  when  considered  alone.  wlU 
probably  and  more  or  lees  constantly  be  used  In  oooq>lraeles 
against  Interstate  conimfirce 

Now  my  friend  from  Alabama  perks  up  because  he  has 
talked  about  conspiracies,  but  it  does  not  stop  there.   It  says 

"  or  ",  using  the  disjunctive — 

or  eonstltute  a  direct  and  undue  burden  on  it,  stpnand  In  this 
remedial  legislation,  ssrves  the  same  purpose  as  the  Intaat  charged 
in  the  Swift  Indictment  to  bring  acts  of  a  similar  disnetar  Into 
the  ouirent  of  Interstate  odnmeroe  for  Federal  lestralnt. 

How  did  the  intrastate  act  in  the  Swift  indictment  come 
within  the  congressional  power?  It  was  because  of  the 
charge  that  these  acts  were  done  with  an  Intent  to  burden 
interstate  commerce.  Now,  Chief  Justice  Taft  says  that  the 
finding  of  fact  on  the  part  of  the  Congress  takes  the  i^aoe 
of  the  intent  that  was,  and  is.  in  your  consphracy  cases. 
Listen  to  this: 

Whatever  amounts  to  more  or  leas  constant  practlcs 

I  am  reading  from  the  opinion  of  Chief  Justice  Taft— 

and  threatens  to  obstruct  or  unduly  to  burden  the  frssdom  of 
Interstate  commerce  is  within  the  regulatory  power  of  Congress 
under  the  commerce  clause,  and  It  is  primarily  for  Congress  to 
consider  and  decide  the  fact  of  the  dai^er  and  saset  It. 

He  does  not  stop  there,  liCr.  Chairman.  Chief  Justice 
Taft,  continuing  in  that  decision  says: 

Tills  Court  will  certainly  not  substitute  Its  Judgment  for  that 
of  Congress  In  such  a  matter  unlees  the  relation  of  the  subjeet 
to  Interstate  oommeroe  and  Its  effect  upon  It  an  clearly  non- 
existent. 

THB  yiasr  muxK-raruwam  ctsa — taus  e.  waixacb  (sse  u.  s.  «4) 
The  flrst  grain-futures  case  was  HOI  v.  WaUace  (259  U.  8. 
44) .  Ttoia  case  was  decided  on  May  15,  1922,  following  next 
after  the  United  States  report  on  the  Second  Child  LabOT 
case,  that  day  decided.  This  case  was  decided  within  2 
we^s  after  the  case  of  Stafford  against  Wallaoe.  The 
opinion  in  both  of  these  cases  was  written  by  Chief  Justice 
Taft 

The  Future  Trading  Act  dealt  with  intrastate  transac- 
tions. Tliat  Is  not  the  ccmduslon  of  your  speaker  but  the 
conchtskm  of  the  Supreme  Court  of  the  United  States  in 
the  opinion  which  we  know  as  "HIU  against  Wallaoe." 
Congress  sought  to  regulate  the  grain  marts  in  Chicago. 
Those  transactions  were  held  fay  the  Supreme  Court  to  be 
intrastate  in  their  nature.  Hie  Supreme  Court  qieclfleally 
said  they  were  not  interstate.  Congress  rdied  upon  the  tax- 
ing power  in  the  flrst  statute.  The  case  went  to  the  Supreme 
Court,  and  that  Court  struck  it  down  because  they  said  it 
was  not  a  tax.  it  was  a  penalty,  and  that  the  Congress  did 
not  have  the  powo'  to  regutatte  Intrastate  transactions 
under  the  taxing  power.  I  read  now  from  the  opinion  in  the 
case  of  Hill  against  Wallaoe: 

We  come  to  the  qxiestloo.  then.  "Can  these  regulations  of 
boards  of  trade  by  Congress  be  sustained  under  the  commerce 
clause  of  the  OonstltatlaBt "  BueSi  regulattoos  are  held  to  be 
within  the  poUce  powers  of  the  State.  (Houm  v.  M^ws,  US  U.  8. 
270:  Brodnax  v.  MimniH  (319  U.  S.  286).  There  la  not  a  word  In 
the  act  from  which  It  can  be  gathered  that  It  Is  confined  In  Its 
operatloB  to  mtetstate  eommaroe.  THe  words  "Interstate  oem- 
merce  "  are  not  to  be  found  In  tear  V**  of  the  act  fmn  tbe  title 
to  the  doslBg  ■sotton.    The  traaaactlans  upon  whlcb  the  tax  is 
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I  merce.    Hie  Court  evidently  lelt  stronely  on  the  subiect  els« 


fSk* 
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graph  (b)  on  pM«  17  <tf  this  bill: 
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WbeCher  tbert  have  been  preJudiceB  In  the  methods  of  flxlsf 
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to  be  tanpoMd,  tiM  bin  vrcra.  art  tales  made  bttiPewi  memban 
at  the  board  of  trade  la  tba  ettj  of  Chicago  far  future  delivery 
of  grain,  whleh  will  be  settled  bjr  the  proewei  of  oOkettlaff  purcbaeea 
or  by  a  daUfeiy  of  warebovn  reeelpU  of  grain  stared  In  Chleago. 

Looked  at  In  tills  aspect  and  wtthout  any  Ittnttatloo  of  the 
eppUcatlon  of  the  tax  to  tntarstate  cetnmeree.  or  to  that  vhlcte 
tte  niiigrnss  may  deem  tmB.  evidence  before  It  to  be  an  obetmo- 
tkn  to  interatate  eemnieree.  «e  do  not  find  tt  possible  to  sustain 
the  validity  ef  the  regnlatlnsis  as  they  are  set  forth  m  this  set. 
A  leadbag  of  the  act  makas  tt  qattm  dear  that  Oongisss  sought 
to  UM  the  taslng  power  to  glv«  vahdlty  to  tho  act.  It  did  not 
have  the  exercise  of  Its  power  under  ttis  nnmsisffes  rtauw  In  mind 
and  so  did  not  Introduoe  Into  the  act  the  limitations  which 
certainly  would  aecompany  and  mark  an  exercise  of  the  power 
under  **»*  IwttfT  dauas. 

It  ftdlowa  that  aales  for  futun  delivery  on  the  Board  of  Tftids 
are  not  in  and  of  tI)«nselTes  Interstate  oommerpe.  They  cannot 
come  within  the  regulatory  power  of  Congress  ss  sudi.  uiiTsas 
they  sre  regarded  t^  Ooofreas.  from  tbm  svldsnes  before  It.  as 
dirsetty  Interf vlag  with  tntarstats  euMUMsros  so  as  to  be  an 
obstmetlaa  or  a  burden  thereon  (United  Btmttt  v.  Fergtr,  380 
n.  a  10B).  It  was  tqwa  this  principle  that  In  Stafford  r.  Wsl- 
Isee  (358  U.  8.  4M)  we  hold  It  to  be  within  tlw  power  of  Con- 
peas  to  rogointe  bnslnsss  in  ths  stocfcyaKIs  ef  the  oounl 
Inetads  theiela  tho  regulstlan  of  noinHBdnw  msei  and  of 
thsra.  slttaoagh  ttey  had  to  do  only  with  aalss  ooaaplel 
ended  within  the  yards,  becanae  Onngreas  had  eonelvded  that 
through  exorbitant  chaigea.  dishonest  practices,  and  collusion 
ttksy  were  likely,  unless  regulated,  to  tanpoee  a  dtreet  burden  on| 

through. 


msT  ooaoHAOo  cass  <as*  u.  a.  s««) 

TtMBk  withtn  A  Kumth  and  4  days  after  Stafford  against 

WaUaoe,  to  wtt,  June  5.  1922,  he  gave  utterance  to  another 

opinion  of  the  Supreme  Court.    This  was  about  20  days 

after  Hill  against  Wallace.    This  is  the  first  Coronado  case. 

Some  folks  thmk  this  case  la  an  authority  against  us.    It 

is  because  they  overloolced  one  point.    It  Is  because  they 

think  we  are  relying  upon  the  tact  that  the  mining  of  coal  is 

interstate  commerce.    We  do  not  pretend  to  say  that  the 

mining  of  coal  is  interstate  commerce.    Let  me  read  from 

the  opinion  written  by  Chief  Justice  Taft: 

Coal   mining  Is   not   interstate   commerce,   and   the  power   of 
Congreee  does  not  extend  to  Its  regulation  as  such. 

Then  the  Court  cites  the  First  Child  Labor  ease  {Hammer 
T.  DasrenAort),  and  says: 


The  maklBg  of  goods  and  the  mining  of  eoal  are  not 
nor  does  the  tact  that  these  things  are  to  be  afterward  shipped 
or  ueed  In  Interstate  commerce  make  their  production  a  jwrt 
thereof. 

This  Is  plain  language.  Our  opponents  generally  stop 
there.  But  what  does  Chief  Justice  Taft  next  say?  Please 
remember  that  the  first  Coronado  opinioa  was  written  a 
mcmth  and  four  days  after  the  Stafford  against  Wallace  case, 
or  the  Packers  and  Stockyards  Act  case;  and  20  dajrs  after 
the  case  of  Hill  acainst  Wallace. 

Here  is  whut  this  great  man  said.  It  was  an  inyltation. 
it  was  a  suggestion  by  this  great  Chief  Justice  in  regard  to 
the  regulation  of  coal: 

Obetniiiltoi  to  coal  mining  Is  ztot  a  direct  ohstmetlaii  to  Inter- 
state remmaree  In  ooal.  although  It.  of  course,  may  affect  It  by 
rsdodng  the  smount  of  ooal  to  be  carried  in  that  commerce.  We 
have  had  ooeaslon  to  consider  the  principles  govoulng  the  valMty 
«<  eoopaHtoaal  ilialiit  of  aneh  ladlrset  obstnietfoBa  to  inter- 
sCato  nniBieirn  In  Swt/t  v.  &M««d  States  (oases  dtsd). 

lHa  last  eaas  cited  Is  the  Packers  aad  Stockyard  case 
(SfeafloPd  against  Wallace).  deeMad  May  1,  1022.  Oontto- 
utng  the  opinloB.  CtHet  Jtnttoe  Tift  said: 

It  Is  dssr  Item  ttasss  eases  the*  If  Ois^isss  dsems  certain  rwnr- 

to  ebetiun,  la^iaiii,  or  burden  it.  It  has  tba  powar  ta  eoblaot 
thsm  to  national  evpervlsloa  and  restraint.  AgUn.  tt  has  ths 
to  pmleh  ccMsplraclas,  m  i^hiai^sugh  jmettaas  are  part  of 

to  Ittjars. 


what  is  to  be  daae.  or  be  shown  by  direct  cmdenoe  or  other 


Lawyers  will  say  that  this  latter  quotation  is  obiter  dictum. 
I  grant  ytn  that  tirhnlrally  that  Is  true,  bat  when  it  la 
written  tm  the  same  grea^  lawyer  Joat  a  month  and  4  days 
after  Ow  cam  <tf  Stafford  a^alnat  WallMa.  it  ooeurs  to  me 
that  tt  Is  HOT  strong  dictum.  Here  was  •  cam  In  which  the 
qumtion  ai  latetfettng  with  Intwstati  oogMPsrea  waatawolmd. 
neffeets  «t  tha  cam  did  not  Shaw  a  aoAdsney  to  pennit  the 
OoQft  to 


merce.  The  Court  evidenUy  leit  stnmgly  on  the  subject  else 
this  suggestion  and  invitation  to  subject  the  great  bitimii- 
nous-coal  industry  to  national  supervision  and  restraint 
would  not  have  been  given. 

Boiao  or  TMum  v.  otsoir  (tss  v.  m.  ty 

So  it  was,  when  Congress  passed  the  second  Grain  Fu- 
tures Act,  Congress  In  the  act  stated  that  trading  in  grain 
futures  was  clothed  with  a  national  public  interest.  Con- 
gress said  that  these  intrastate  transactions,  exorbitant 
charges,  dishonest  practices,  and  collusion,  all  of  which  are 
found  in  section  1  of  this  bill,  all  of  which  are  in  the  unfair 
trade  practices  of  the  coal  men  themsdves,  admittedly  so 
to  be— when  the  Congress  of  the  United  States  found  those 
acts,  recurrent  and  constant,  and  a  direct  burden  on  inter- 
state comnuETce.  this  same  great  judge,  this  same  great 
American,  this  same  man  who  loved  the  Constitution,  wrote 
the  opinion  in  the  case  of  C3iicago  Board  of  Trade  against 
Olson  upholding  this  regulatory  statute  of  intrastate  trans- 
actions which  Congress  said  directly  burdens  interstate 
commerce. 

Hy  friends,  you  have  the  suggestion,  you  have  the  invl- 
taticm  of  Chief  Justice  Tkft  to  regulate  intrastate  transac- 
tions burdening  interstate  ocnnmerce.  He  pointed  the  way, 
he  erected  guide  posts,  he  fiashed  the  green  light  and  told 
you  to  go  ahead.  He  was  exercising  an  afllrmative  power 
under  the  interstate  commerce  clause  rather  than  the  nega- 
tive power  which  has  been  called  into  use  under  the  restraint 
transactions. 

In  the  Olsen  case,  the  second  grain-futures  case.  Chief 
Justice  Taft  said  that  the  provision  in  Hill  against  Wallace 
was  argument  and  authority  for  rather  than  argument  and 
authority  against  the  second  statute.  I  want  you  to  remem- 
ber that  in  the  second  statute  they  were  seeking  to  regulate 
the  same  thing.s  that  had  been  held  to  be  unconstitutional 
in  the  first  statute.  The  same  transactions  were  sought  to 
be  regulated  in  the  second  statute  as  in  the  first  statute  but 
under  the  commerce  power.  Congress  made  a  finding  of  fact 
in  the  second  statute  that  trade  in  grain  futures  was  clothed  i 
with  a  national  public  Interest  and  that  such  transactions 
were  a  direct  burden  on  interstate  commerce.  ^ 

I  quote  now  from  the  opinion  of  Chief  Justice  Taft  In 
Chicago  Board  of  Trade  against  Olsen: 

The  Qrmtai  Futures  Act.  which  Is  now  before  us.  differs  from  the 
Future  Ttadlng  Act  In  having  the  very  features  the  absence  of 
which  we  have  held  in  the  somewhat  carefully  framed  language 
of  the  foregoing  quotations,  our  stistalnlng  the  Future  Trading 
Act.  As  we  have  seen  in  the  statement  of  the  case,  the  act  only 
purports  to  regulate  Interstate  commnce  and  sales  of  grain  for 
fiiture  delivery  on  boards  of  trade  because  it  finds  that  by  manipu- 
lation they  have  become  a  constantly  recurring  burden  and  ob- 
struction to  that  oommffoe.  histead,  therefore,  of  being  an  author- 
1^  agahMt  the  validity  of  the  Grain  Futuree  Act.  It  is  an  authorltr 
m  Its  favor. 

It  Is  Impossible  to  distinguish  the  case  at  bar.  so  far  as  It  < 
concerns  the  cash  grain,  the  sales  to  arrive,  and  the  grain  actually 
dsUversd  In  fullUlment  of  future  contracts,  from  the  cxtrrent  of 
gUttk  ahtpmwUs  declared  to  be  Interstate  commeree  la  Stafford  ▼. 
WoUact  (286  U.  8.  405).     •     •     •     (202  U.  8.  1  p.  85). 

"  This  case  was  but  the  necessary  consequence  of  the  condu- 
sloBs  reached  In  the  case  of  Swift  A  Co.  v.  United  States  (196  U  8. 
876) .  niat  case  was  a  mUeetons  In  the  Interpretation  of  the  eom- 
meroe  danee  of  the  Oosistltutlon.  It  recognlaed  ths  great  changes 
and  devakvment  in  ths  business  of  this  vast  counter  and  drew 
agam  the  dividing  line  between  interstate  and  Intrastate  com- 
msrce  where  the  Constitution  Intended  It  to  be.  It  refiissd  to 
penntt  looal  laddents  of  great  IntsisUts  movement,  which  taken 
alonewoo  Intrastate,  to  charaoterlse  the  movement  as  such. 
The  Swift  ease  merely  fitted  the  commerce  clause  to  the  real  and 
piaetleal  esMoee  of  modem  buslnees  growth.  It  applies  to  the 
eaas  bsiore  ua  Just  as  tt  did  m  Stafford  v.  iraOaoe. 

"  to  the  asft  we  are  considering.  Congress  hM  expressly  dedaied 
that  transactions  and  prices  of  grain  In  dealing  in  futures  are 
susceptible  to  speculation,  manipulation,  and  control  which  are 
dsifluMutal  to  the  producer  and  oonsumer  and  persons  handUz« 
grain  In  Interstate  commerce  and  render  regulation  Imperative  for 
the  protection  of  such  commerce  and  the  national  public  Interest 
therehi. 

It  Is  dear  f>otn  tfit  citations.  In  the  statement  of  the  ease,  of 
evldenee  before  commtttees  of  Investigation  as  to  manipulations 
of  the  futures  market  and  their  effect,  that  we  would  be  unwar- 
ranted In  rejecting  the  finding  of  Congress  as  imreasonable.  and 
thatm  our  Inquiry  as  to  the  validity  of  this  legldatKm  we  mtist 
aoomt  the  view  that  stich  manipulation  does  work  to  the  detri- 
momt  tt  pmduceis.  consumers,  shippers,  and  isglttmate  dealers 
m  iBtarrtate  temmtum  ta  gnla  moA  toal  It  It  a  veal  abiM. 
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The  appUcatlon  of  the  commerce  dauss  of  the  Constitution  In  I  merce  "  are  not  to  bs  found  In  aaj  part  of  the  act  from  the  title 
the  Swift  case  was  the  result  of  the  natural  development  of  intsc-    to  the  doabag  seefelon.    The  tnuMaotlana  upon  which  the  tax  Is 
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CHICAOO  BOABD  OF  TSADS  V.  OLSON   (SSS  U.  8.  1.  P.  «0> 

The  question  of  price  dominates  trade  between  the  States.  Sales 
of  an  article  which  affect  the  country -wide  price  of  the  article 
directly  affect  the  country-wide  commerce  In  it.  By  reason  and 
authority,  therefore,  in  determining  the  validity  of  this  act,  we 
are  prevented  from  questi<mlng  the  conclusion  of  Congress  that 
manipulation  of  the  market  for  futures  on  the  Chicago  Board  of 
Trade  may.  and  from  time  to  time  does,  directly  burden  and  ob- 
struct commerce  between  the  States  in  grain,  and  that  it  recurs 
and  Is  a  constantly  possible  danger.  For  this  reason.  Congress 
has  the  power  to  provide  the  appropriate  means  ad<H>ted  In  this 
act  by  which  this  abuse  may  be  restrained  and  avoided. 

We  include  herewith  section  3  of  the  Grain  Futures  Act 
which  impresses  the  sale  of  grain  futures  with  a  national 
public  interest  and  finds  fact  to  be  that — 

Such  fiuctuations  in  prices  are  an  obstruction  to  and  a  burden 
upon  Interstate  commeroe  in  grain  and  the  products  and  1^- 
products  thereof  and  render  regulation  imperative  for  the  pro- 
tection of  such  commerce  and  the  national  public  interest  therein. 

Sbc.8.  Transactions  in  grain  involving  the  sale  thereof  for 
future  delivery  as  commonly  conducted  on  boards  of  trade  and 
known  as  "futures"  are  affected  with  a  naUonal  public  interest: 
that  such  transactions  are  carried  on  in  large  voliune  by  the 
public  generally  and  by  persons  engaged  in  the  business  of  buying 
and  selling  grain  and  the  products  and  bjrproducts  thoeof  in 
Interstate  commerce:  that  the  prices  involved  in  such  transac- 
tions are  generally  quoted  and  disseminated  throughout  the 
United  States  and  in  foreign  cotmtries  as  a  basis  for  determining 
the  prices  to  the  producer  and  the  consumer  of  grain  and  the 
products  and  byproducts  thereof  and  to  facilitate  the  move- 
ments thereof  in  interstate  commerce:  that  such  transactions 
are  utilized  by  shippers,  dealers,  millers,  and  others  engaged  In 
handling  grain  and  the  products  and  byproducts  thereof  In  inter- 
state commerce  as  a  means  of  hedging  themselves  against  poeslble 
loes  through  fluctuations  in  price;  that  the  transactions  and 
prices  of  grain  on  such  boards  of  trade  are  susceptible  to  specu- 
lation, manipulation,  and  control,  and  sudden  or  \uireasonable 
fluctuations  In  the  prices  thereof  frequently  occiu-  as  a  result  of 
such  speculation,  manipulation,  or  control,  which  are  detrimental 
to  the  producer  or  the  consiuner  and  the  persons  handling  grain 
and  products  and  byproducts  thereof  in  interstate  commerce, 
and  that  such  fluctiutions  in  prices  are  an  obstruction  to  and 
a  burden  upon  interstate  commerce  in  grain  and  the  products 
and  byproducts  thereof  and  render  reg\ilation  imperative  for  the 
protection  of  such  commerce  and  the  national  public  interest 
therein. 


TAGO  BROS.  V.  UWITEl)  STATBS    (280  V.  S.  480) 

The  Supreme  Court  in  the  case  of  Tagg  Bros,  against  the 
United  States  went  so  far  as  to  regulate  and  fix  the  com- 
missions charged  by  a  man  out  in  Omaha.  Nebr.,  as  I  recall, 
for  the  sale  of  livestock.  The  C^ourt  upheld  the  power  of 
Congress,  where  they  gave  the  Secretary  of  Agriculture  the 
right  to  fix  his  fees  and  commissions.  Certainly  they  were 
intrastate  transactions,  were  they  not?  If  a  man  gets  a  cow 
or  a  calf  in  the  stockyards  in  Omaha,  and  sells  it  within  the 
State,  is  that  not  an  intrastate  transaction?  Is  that  any 
less  local  than  the  mining  ef  coal?  Both  are  intrastate 
transactions,  but  it  was  the  question  of  the  effect  upon  inter- 
state commerce.  The  Court  held  the  power  to  fix  commis- 
sions valid  imder  the  commerce  power. 


I  want  to  call  your  attention  to  the  Schechter  case.  That 
has  been  discussed  quite  a  little.  I  say  to  you  frankly,  in  a 
summary  way,  that  the  Schechter  case  did  not  overrule  any 
previous  case  written  by  the  Supreme  Court.  It  did  not  set 
up  a  single  new  rule  of  law.  It  did  not  indicate  that  regula- 
tion by  Congress  of  intrastate  commerce  was  prohibited.  It 
in  no  way  reflected  on  the  validity  of  the  doctrine  that  the 
legislative  findings  of  C<»gre88  would  not  be  recognised  by 
the  Court.  The  Court  in  the  Schechter  case  said  there  was 
no  direct  burden  on  Interstate  c(Hnmerce,  subject  to  the 
regulatory  power  of  Congress. 

BCy  friends,  if  they  said  that  once,  they  said  tt  a  dozen 
times  in  various  ways.  When  they  took  up  the  question  in- 
ycived  in  subsection  2  of  the  interstate-commerce  discus^on 
this  is  what  the  Supreme  Court  said: 

Did  the  defendants'  transactions  directly  affect  Interstate  com- 
meroe so  as  to  be  subject  to  Federal  regulation?  The  power  of 
Congrees  extends  not  only  to  the  regulation  of  transactltms  which 
are  part  of  interstate  commerce  but  to  the  protection  of  that 
commerce  from  injury. 

Ihey  say  further  in  this  opinion: 
It  Is  not  a  question  of  the  source  - 


not  a  question  of  whether  it  is  intrastate  or  Interstata— but 
it  is  the  effect  upon  Interstate  commerce,  not  the  source  of 
the  injury  which  is  "  the  criterion  of  congressional  power. 

Certain  decisions  are  cited  in  the  Schechter  caae.  Sane  of 
our  friends  seem  to  think  that  they  are  distinguished  from 
the  Schechter  caae.  I  hasten  to  agree.  They  are  distin- 
guished from  the  facts  and  law  in  the  Schechter  case.  It  was 
held  that  the  sale  or  slaughter  of  a  chicken  after  it  came  to 
rest,  after  it  had  ceased  to  flow  in  interstate  commerce,  aftez 
it  was  agreed  that  it  would  never  croas  a  State  line,  that  even 
the  sale  and  slangdbta*  of  a  chicken,  even  the  sale  of  a  sick 
chicken,  had  an  effect  upon  Interstate  commerce.  The  Su- 
preme Court  said  it  did  not  have  a  direct  effect  but  it  had  an 
indirect  etttet.  Tbey  said  there  was  a  line  of  demarcation 
between  effects.  They  said  that  if  the  effect  was  indirect. 
Congress  did  not  have  the  power  to  regulate  It.  I  submit  to 
any  lawyer  in  this  House  that  whoi  they  say  Congrees  did 
not  have  the  power  to  regulate  indirect  acts,  they  admitted 
power  to  regidate  direct  acts.  They  said,  not  cmly  in  an- 
swering the  initial  question  but  in  the  text  of  the  opinioa. 
that  Congress  had  the  power,  yet  had  the  power  to  regulate 
transactions  directly  affecting  interstate  commerce. 

The  Court  said: 

In  determining  how  far  the  Federal  Oovemment  may  go  In  con- 
trolling intrastate  transaetfcms  upotx  the  ground  that  tbsy  affect 
interstate  commerce  thoe  is  a  necessary  and  weU-establlshed 
distinction  between  direct  and  Indirect  effiects.  The  precise  line 
can  be  drawn  only  as  Individual  cases  arise,  but  the  distinction  Is 
deer  In  principle. 

The  distinction  between  direct  and  Indirect  effects  has  been 
clearly  recognised  in  the  application  of  the  Antitrust  Act.  Where 
a  combination  or  conspiracy  is  formed  with  the  Intent  to  restrain 
Interstate  commerce  or  to  monopolise  any  part  of  It,  the  viola- 
tion of  the  statute  Is  clear  (Coronado  Coal  Co.  v.  Unltod  Mine 
Workers,  aSS  U.  8.  206.  StO).  But  where  that  Intent  Is  absent, 
and  the  objectlvee  are  limited  to  intrasUte  actlvltlea.  the  fact  Uiat 
there  may  be  an  Indirect  effect  upon  interstate  commeroe  doea  not 
subject  the  parties  to  the  Federal  statute,  notwithstanding  Its 
broad  provisions.  This  principle  has  frequently  been  applied  in 
litigation  growing  out  of  labor  disputes. 

TBS   OOKSnaACT   CASBS 

We  mention  the  fact  that  in  these  conspiracy  cases  it  is 
necessary  to  show  that  the  acts  were  done  with  the  Intent 
to  restrain  interstate  commerce.  I  would  suggest  that  the 
necessity  to  prove  intent  to  restrain  Interstate  commerce 
certainly  does  not  add  to  the  constitutional  power  used  in 
enjoining  the  intrastate  transactions  involved.  The  fact  of 
conspiracy  or  combination  does  not  add  to  this  constitu- 
tional power.  Certainly  there  is  constitutional  power  to 
enjoin  intrastate  transactions,  else  such  injunctions  would 
not  be  issued  or  maintained. 

There  have  been  many  cases  in  which  mine  workers  have 
been  enjoined  for  interfering  with  the  mining  of  coal— an 
intrastate  transaction — ^for  the  reason  that  their  acts  were 
held  to  be  a  burden  upon  interstate  commerce.  It  seems  to 
me  self-evident  that  such  course  could  not  be  taken  ekcQit 
under  the  commerce  power  of  the  Constitution.  It  seems 
plain  to  me  that  when  Chief  Justice  Taft.  In  the  case  of 
Stafford  against  Wallace,  stated  that  the  finding  of  fact  by 
Congress  took  the  place  of  the  intent  necessary  to  be  al- 
leged and  proved  In  die  conspiracy  cases  that  It  closes  the 
door  to  serious  contention  that  this  bill  is  imoonstttuttonaL 

m  the  celebrated  Red  Jacket  case  (18  Fed.  (2d)  940), 
which  the  Supreme  Court  declined  to  review,  the  Court  said: 

Interfcrenoe  with  the  prodtictlan  of  thsss  mines  am  cootsmplstsd 
by  defendants  would  uscssssrUy  Interfere  wtth  the  interstate  eom- 
merce  In  eoal  to  a  subetantlsl  degree,  llorsover,  tt  is  parfeetly 
clear  that  the  purpose  of  def^Bdants  in  Interfering  witti  pruduo- 
tlon  was  to  stop  the  sh^Nnent  In  Interstate  «vima>sres.  It  was 
only  as  the  coal  entered  Into  Interst^ts  oonunerce  that  it  becams  a 
factor  In  the  price  and  aflteted  defendants  In  their  negotlsttoas 
with  the  union  optrmUx:  And.  In  ttans  of  strike.  It  was  only  as  It 
moved  In  Interstate  eommeroe  that  tt  rdtoved  the  ooal  seaiclty  and 
Interfered  with  the  strike. 

anMLACRZAif  coata  csas  (sss  u.  a.  see) 

This  case  was  decided  March  IS,  1933. 

The  Supreme  Court  recog^iiaes  the  demnallBBd  condition 
(rf  the  industry.  It  upheld  the  right  of  a  large  group  of 
operators  to  seU  thdar  competing  coal  through  a  sales  agency 
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«t  acTMd  Prlco-  Tbe  three  lodges  of  tilt  lower  eaartiiiiaiil« 
maiaij  held  this  acheme  llleeal  uzkder  the  aotitnait  aete.  but 
the  Supreme  Court  revened  their  Judgment. 
vfn  ■ecUon  1.  the  finding  of  fact,  we  stress  the  need  of 
legulation  in  ordn-  to  protect  this  great  industay  from 
destruction^  certainly  practices  that  would  destroy  the 
bitumlnous^oal  industry  would  hare  a  direct  effect  upon 
interstate  coouneree.  Tbte  Supreme  Court,  in  the  Appala- 
chian Coals  case,  said: 

It  to  tbmmtan iwiij  ta  tlUs  Instaaw  to  ooiMUtor  the  •eonomle 

ooBdittoa  pseullar  to  ttM  ooal  indwlry.  the  pnctloM  wtil^  bare 
obtAtzied.  Xbm  amtxam  at  OctenOaats'  pUn.  Uw  r— ■on  wUcb  l*d 
to  Its  adoption  uad  th»  probable  oonaeqaeBces  of  earrylng  out  tbat 
plan  ta  refartkm  to  aunai  inlMa  and  ottaar  maMen  aflaettag  the 


pabUc  tntacaat  In  tatantata  <oiiiiiiaiTa  la  Mtomtnoaa 

In  tlM  graphle  avBimary  of  tba  ti*"^*—*^  ittuatXm  tba  Ooort 
found  that  Bumaroua  producing  oampanlaa  have  gona  Into  bank- 
ruptcy or  into  tba  bandi  at  iac«t>ia.  many  mlnae  baf«  been  tSvat 
down,  tba  aombv  at  dafi  at  operatton  bava  been  cortallad.  wages 
to  tabor  bava  been  wihetontlaUT  laeMoed  and  tba  atotoa  In  wbteb 
coal-produdiM  rwnpantw  aielocatod  bave  found  It  torreertngly 
dlflcutt  to  eoUeet  taaea. 

Wbaa  liidwiij   fti  grtevoualy  burt.   wben   produelag  cooeems 
tkU,  wben  unenptoyment  Btonats  and  mmninnittoe  dependent 
upon  profttabla  producttnn  ai«  prostrated,  tba  waOa  of 
go  dry. 
Tbe  Industry  waa  In  illstiias     It  suffered  tram 

ttam  a  ralatMa  daeUne  tbrougb  tba  crowing  uee  at  Mibetltute 
It  was  aflketed  wltb   miurtous  praetloea  wltbte 
1^^  daaaandad  eonactkm. 


Mention  is  made  in  respect  of  the  consumers*  position,  and 
ym  «re  abided  in  regard  to  the  consumers'  couns^  I  think 
It  is  a  good  thing.  I  think  It  Is  a  good  thing  to  have  some- 
one represeatlng  the  consumer  sitting  there  next  tb  Uie  com- 
mission to  present  the  side  of  the  consumer.  I  do  not  think 
there  will  be  any  motion  made  by  the  gentlemen  on  the 
RepubUean  side  to  strike  that  from  the  bllL  If  they  are 
actually  serious  and  sincere,  why  do  they  not  move  to 
atrike  it? 

Tliey  talk  dwnt  a  runaway  market.  We  meet  that.  We 
provide  a  celling,  a  r*«h**""""  price  fer  the  benefit  of  the 
consumer,  to  i^otect  the  conBumer  from  theae  $18.  $20.  and 
$22  prices  per  ton  that  gentlemen  from  the  Northwest  have 
Jmi  i*«r»»— «<  This  bin  protects  the  consumer  with  these 
maflmnin  prices. 

NOW.  the  gentlonan  from  lilnnesota  £Mr.  EZtruTsov]  runs 
off  and  talks  about  a  doDar  and  a  half  Increase  per  ton.  The 
first  time  I  ever  heard  It  was  when  I  saw  It  In  his  report. 
The  difference  of  a  dollar  and,  a  doBar  and  a  half  pa-  ton 
increase  doea  not  make  much  difference  to  our  good  friend 
Harold.  If  he  can  show  any  testimony  about  a  dollar  and  a 
half  per  ton  Increase  I  will  be  happy  to  admit  It  The  most 
ttiat  anytiody  before  our  committee  ever  put  it  was  a  dollar 
inerease  per  ton. 

BIr.  KNTTTSON.    Win  the  gentleman  yield? 

Mr.  VINSON  of  Kentucky.    I  yield. 

Mr.  KNDTSON.  I  would  tike  to  can  the  genaeman*8  at- 
tention to  the  tf*ttnw"y  of  Mr.  Francis  before  the  committee. 

[Steie  the  gavel  fell.] 

Ut.  DOX70BTON.  Mr.  Chairman.  I  yiekl  5  additional 
minutes  to  the  gentleman  from  Kentucky. 

Mr.  VINSON  of  Kentucky.  It  is  fortunate  the  hearings 
are  printed,  because  when  I  said  to  you  that  the  doDar  in- 
crease was  the  mailminn  before  our  committee.  I  was  re- 
ferring to  the  ttstimcmy  of  James  D.  Francis.  TUm  to  the 
hesxtats.  pages  M7  to  413,  and  let  us  see  what  Jim  Francis 
aald.  I  have  known  Jim  Flrancls  25  or  30  years.  Be  is  <4>- 
poslDg  tUs  bOL  Why?  He  has  the  right  to  oppose  ft.  He 
la  In  a  fortunate,  favm^  dass:  he.  probaUy,  has  the  lowest- 
eoat  ml|ie  in  West  Virginia.  He  has  the  Island  Crttk  coal 
mine  with  a  $-f  oot  aeam  at  clean  coaL  He  can  mine  ooal 
for  25  cents  a  ton  cheaper  than  his  neighbors  less  fortunate. 
He  is  fortunate,  too.  In  having  a  splendid  capftal  structure. 

You  will  find  that  since  the  original  blU  was  introduced 
the  big  boys  are  (apposing  it;  those  who  have  low-cost  pro- 
ductlon  Boines.  thooe  who  have  favored  capital  atruetnres 
are  opposing  it  The  Pittsburgh  Coal  Co.  favored  it  at  one 
time.  bxA  let  me  tell  you  one  thing,  they  are  not  favoring  it 
today:  and  If  they  were  I  would  be  M^iclous.  I  am  saying 
to  yoQ  that  it  is  thoae  companiea  that  have  a  favored 
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st  ttus  that  want  to  drive  their  less  favored  competitors  out 
(J^  business  that  are  omx>sing  this  bilL  I  am  saying  this 
Men  though  there  are  operators  in  Blentucky  that  are 
oaposing  it. 

I  want  the  House  to  understand  that  I  do  not  represent  a 
oal  district.  However,  I  am  as  much  Interested  in  their 
wilfare  as  if  I  did.  My  district  faces  two  Kentucky  coed 
d  itricts,  the  Kentucky  River  field  and  the  Big  Sandy  field. 
I  know  something  about  conditions  in  the  mining  districts. 
f<  r  the  prosperity  of  the  coal  fields  Is  reflected  into  my  dis- 
tilct.  I  have  Uved  there  and  I  know  the  conditions  there. 
I  feel  that  uoder  this  bill  the  same  boiefits  win  fiow  to 
tl  lose  engaged  in  the  coal  industry,  operator  and  miner,  that 
fl  >wed  to  them  under  the  N.  R.  A. 

Some  few  months  ago  when  the  extension  c^  the  N.  R.  A. 
WIS  under  consideratian  those  who  now  oppose  this  bill 
m  sre  loudest  in  their  demand  for  a  continuation  of  the 
It^R.  A.,  among  them  a  gentleman  who  today  wrote  you  a 
It  tter  opposing  its  passage.  He  was  to  be  the  leading  wit- 
n  sss.  according  to  the  calendar,  a  great  coal  man,  in  favor 
o  N.  R.  A.  extension,  but  who  on  account  of  a  death  in 
fj  miiy  did  not  appear. 

I  am  speaking  of  Mr.  Hawthorne;  he  favored  the  exten- 
aam.  he  was  leading  the  fight  for  the  extension.  He  did 
n  It  talk  about  constitutionality  then,  even  though  N.  R.  A. 
w  IS  in  the  courts,  'nxej  testified  to  the  benefits  that  came 
fi  om  N.  R.  A.,  benefits  to  them,  benefits  to  everybody  con- 
n  scted  wi^  mining  coal. 


I  almost  f<vgot  my  $1.50  proposition  brought  up  by  the 
gintlonan  from  Minnesota  [Mr.  KntttsonI.  James  D. 
F-ancis  testified  that  it  would  increase  tbe  price  of  coal  a 
d  Olar.  This  win  be  f ouxkI  in  the  printed  hearings  at  pages 
4  7  to  414.  I  said:  "  Mr.  Francis,  when  you  say  it  wUl 
h  crease  the  price  of  coal  $1  what  basis  do  you  take?  " 

Mr.  Francis,  who  is  a  splendid  lawyer  and  a  gentleman, 
SI  id:  "  I  am  taking  the  present,  the  current  prices  for  coal." 

I  said:  "  Mr.  Francis,  what  is  current  coal  selling  for  now 
a  t  compared  to  N.  R.  A.  prices?  " 

Mr.  Francis  said  current  coal  was  then  selling  40  cents 
u  sder  N.  R.  A.  prices.  I  believe  at  some  place  in  his  testi- 
n  ony  he  said  possiUy  50  cents  below  N.  R.  A.  prices.  Did 
ym  hear  anybody,  speaking  for  the  consumer,  talk  about 
b  sing  gouged  by  N.  R.  A.  prices? 

Mr.  Rrancis  said  that  current  coal  was  selling  then  for 
4J»  or  50  cents  below  N.  R.  A.  prices. 

I  am  told  today  that  Industrial  coal  is  selling  between 
7  •  cents  and  $1  bekm  N.  R.  A.  prices. 

Take  40  or  50  cents  from  the  dollar  increase  above  current 
p'lces  you  have  either  50  or  60  cents  of  increase  above 
K .  R  A.  prices.  When  you  look  at  his  testimony,  you  win 
si  e  that  4  cents  a  ton  in  his  computation  of  increase  was 
die  to  the  tax  in  title  H  of  the  biU.  Title  U  has  been 
sricken  from  the  UU.  You  wiU  also  see  that,  in  his 
0  imputaticm,  46  cents  of  tbe  price  in  excess  of  the  N.  R.  A. 
pice  was  in  contemplated  increased  cost  inices.  So  that 
$1  a  ton  Increase,  even  though  you  take  the  base  at  current 
es,  washed  out  as  ccHnpared  to  N.  R.  A.  prices. 

N.  R.  A.  prices  were  started  on  a  $2  base.  It  did  not  reach 
t.    Cost  was  $1^  and  realization  was  $1.$6. 

Mr.  Francis  said  that  coal  selling  for  $2  f .  o.  b.  mines 

[Here  tbe  gavel  feU.l 

Mr.  DOUOHTON.  Mr.  Chairman,  I  yield  the  gentleman  5 
a  M^trio"ft*  minutes. 

Mr.  VINSON  of  Kentucky.  Mr.  Francis  said  that  $2  coal 
f  o.  b.  mine  would,  under  ordinary  conditions,  now  be  sold 
1]  i  the  district  of  the  gwitleman  from  Masisachusetts  at  $9 
a  ton.  It  is  my  recollection  that  he  said  $2.25  was  the  cost 
0 '  transportation  to  tidewater,  and  the  balance  of  the  cost 
vas  made  up  of  shipment  by  boat,  dockage,  distributing 

0  >6ta,  the  profits  of  the  wholesaler,  the  retailer,  uid  the  final 
cls^ibuting  charges.    These  made  up  the  $9  a  ton. 

Hi  ether  words,  that  $2  a  ton.  the  price  at  the  mine.  It 

1  iss  than  25  percent  of  the  cost  that  they  pay  in  New 
I  ngland  or  in  the  Northwest. 

I  say  frankly  that  experience  since  the  N.  R.  A.  albows  that 
t  le  cost  of  industrial  coal  has  decreased  from  60  cents  to 
$  L  per  ton.    The  gentleman  from  Wisconsin  states  that  the 
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domestic  coal,  for  household  use,  has  stayed  where  it  was. 
That  is  the  consumer's  viewpoint. 

Mr.  TREADWAY.    WiU  the  gentlonan  yield? 

Mr.  VINSON  of  Kentucky.  I  yield  to  the  gentleman  from 
Massachusetts. 

Mr.  TREADWAY.  I  am  very  glad  the  gentlonan  makes 
such  a  fine  reference  to  Mr.  Francis,  because  I  made  some 
reference  to  his  testimony  without  directly  quoting  him. 
However,  on  page  407  of  the  hearings,  before  the  gentleman 
who  now  has  the  fioor  began  to  interrogate  Mr.  Ftancis, 
he  and  I  had  a  little  conversation  back  and  forth. 

Mr.  VINSON  of  Kentucky.  That  is  correct,  but  the  gen- 
tleman did  not  go  far  enough. 

Mr.  TREADWAY.  I  went  plenty  far  enough  to  have  him 
say  this: 

ICr.  Tbxaowat.  Ton  are  consldertng  tbe  quantity  ratber  tban  tbe 
difference  in  figures? 

Mr.  PsANds.  Tbat  is  true. 

Mr.  Tkkadwat.  How  mucb  of  that  tonnage  is  there? 

Mr.  FftANciB.  Approzlmately  ao.000.000  tons  of  bituminous  eoal 
are  used  in  the  New  England  SUtes. 

Mr.  Tbsadwat.  Of  all  types? 

Mr.  Pbancxs.  Yes.  It  varies  greatly  from  year  to  year  on  your 
Industrial  demand,  and  also  depends  on  how  much  oil  your  plants 
use  as  a  sustltute  for  coal. 

In  the  past  few  years  a  good  many  of  your  plants  hare  gone  to 
oil.    They  switch  back,  depending  upon  the  delivery  coet  of  the 

oil. 

Mr.  TasADWAT.  Then  you  see  about  sao,000.000  addiUonal  coat  to 
the  industrial  interests  of  New  England  by  the  passage  of  this  bill? 

Mr.  Fbancis.  Yea. 

Mr.  VINSON  of  Kentucky.  WiU  the  gentleman  yield  me 
5  additional  minutes? 

Mr.  TREADWAY.  The  gentleman's  friends  over  there  are 
very  generous  to  him  in  time. 

Mr.  VINSON  of  Kentucky.  That  was  the  beginning  of  the 
colloquy.  I  told  the  Members  he  stated  that;  but  then  I  took 
him  on  cross-examination  and  he  said  that  the  $1  was  above 
the  price  for  current  coal  and  that  the  price  for  current  coal 
had  f aUen  40  to  50  cents  below  the  N.  R.  A.  price. 

[Here  the  gavel  feU.l 

Mr.  DOUGHTON.    I  yield  the  gentleman  5  additional 

minutes. 

Mr.  VINSON  of  Kentucky.  May  I  ask  you  of  New  Eng- 
land, the  North,  the  East,  the  South,  the  West,  or  wherever 
you  may  be  from,  do  you  want  to  l>uy  coal  for  a  price  below 
the  cost  of  production?  Is  that  fair?  You  ought  to  be  wiU- 
ing  to  pay  at  least  the  cost  of  production. 

Mr.  TREADWAY.  Why,  we  have  never  asked  for  anything 
different  and  do  not  now. 

Mr,  VINSON  of  Kentucky.  I  want  to  say  that  the  testi- 
mony before  the  committee  was  that  the  railroads,  which 
consume  25  percent  of  the  bituminous  coal,  have  bought  coal 
in  order  to  run  their  engines  as  low  as  25  cents  a  ton. 

Mr.  TREADWAY.  WiU  the  gentleman  yield? 

•Mr  VINSON  of  Kentucky.  No;  not  unless  the  gentleman 
yields  me  some  time. 

Mr.  TREADWAY.    The  gentleman  asked  me  a  question. 

Mr.  VINSON  of  Kentucky.  In  the  hearings  it  was  stated 
that  they  were  thai  buying  coal  for  54  cents.  Whenever 
you  havem  coal  mine,  it  is  necessary  to  keep  the  mine  going. 
They  have  their  big  contracts  for  nut  and  slack,  the  kind 
of  coal  which  the  railroads  buy.  They  wiU  make  a  contract 
and  cut  their  prices.  That  is  where  the  cutthroat  com- 
petition comes  in.  When  you  get  below  the  proportionate 
part  of  the  cost  for  the  coal  sold  to  the  railroads  and  the 
big  industrial  consumers  the  price  which  is  charged  the 
consumers  of  household  coal  is  more  than  they  ought  to  pay. 
Under  the  N.  R.  A.  that  differential  was  brought  together. 
We  have  had  it  stated  here  by  the  gentleman  from  Wis- 
consin [Mr.  Sauthoit]  that  the  cost  of  household  coal  has 
not  decreased  since  N.  R.  A.,  jret  we  have  the  price  of  Indus- 
trial coal  decreasing  from  75  cents  to  $1  per  tozi. 

I  respectfuUy  ask  those  of  you  who  are  interested  to  read 
pages  407  to  413.  You  wiU  see  there  Mr.  Francis'  statements 
in  reference  to  the  effect  upon  the  luice;  excepting  his  fear 
of  increased  costs,  he  does  not  show  that  it  wUl  unduly 
burden  the  price  to  the  domestic  consumer. 

Mr.  VmsoN.  Now.  then,  that  increase.  Mr.  Francis,  aooOTdlng  to 
your  noUon,  would  be  a  60-cent-per-ton  increase  over  the  N.  B.  A. 
coat;  is  that  right? 


Mr.  FkAMcn.  I  think  that  would  be  approalmatdy  tha  adrttttemal 
cost.  Mr.  Vnfaoer. 

Mr.  Vncsoir.  You  eay  the  preaent  market  levela  are  40  eaats  a  ton 
below  the  N.  B.  A.  levds? 

Mr.  FaAMds.  On  ciutent  aalea  that  la  my  eatimata.  from  tha  beat 
inf  (vmatlon  I  can  obtain.  And  I  think  that  tba  prlcea  today  are 
somewhat  too  low. 

Mr.  Vnraoif.  Are  they  below  tha  ooet  at  praduetlonr 

Mr.  Fbamcis.  Some  of  them  are. 

Mr.  ViNsoir.  Do  you  think,  considering  the  location  of  New  Eng- 
land, favofcd  as  it  has  alwaya  been,  that  the  location  of  any  par- 
ticular part  of  tbe  eovmtry  Justlflea  their  securing  coal  btfow  tba 
coat  at  production? 

Mr.  FiAHcxa.  I  do  not  think  it  la  good  Imsineea  for  tba  eountfy 
to  buy  or  aell  thia  coal  over  any  year  p«1od  below  tba  coat  at 
(utxluctlon.  

Mr.  ViHaoN.  As  a  matter  at  fact,  the  cost  of  produetfcm.  avaa 
with  the  N.  R.  A.  aalaa  prtoa.  la  caofiaimUvdy  a  amaU  part  of  tba 
retail  price  of  that  ooal  in  any  market? 

Mr.  FaAMCxa.  That  U  true.  The  aalllng  prica  of  tha  eoal  at  tba 
mines.  I  do  not  think  will  average,  the  country  over,  as  mudi  as 
40  percent  of  the  deltverad  price  of  ooal  to  tba  oonaomefB. 

Mr.  Vmoif.  Do  you  know,  or  can  you  state,  what  la  tba  retail 
price  of  the  coal  laid  down  in  New  England  between  $6  and  M 
coat.  What  doea  the  Yankee  aaleaman  get  for  hla  ooal  troai  tba 
consumo-?    I  have  alwaya  understood  that  they  were  good  t>ad««. 

Mr.  PftAwcxs.  I  would  say  be  gets  what  the  law  of  aupply  and 
demand  wlU  pennit  him  to  gat. 

Mr.  VntaoN.  What  the  traflle  wlU  bear? 

Mr.  FBAitcia.  Yee.  air;  what  tha  traOe  wfU  bear. 

Mr.  VntaoM.  Have  you  any  notum  aa  to  what  tba  traflle  wlB 
bear  at  the  ooat  to  whloh  you  refer.  $6.  alongslda  tba  abip.  or  $• 
to  distant  points? 

Mr.  FaAircia.  Most  of  the  ooal  goihig  from  our  rsgloa  to  New 
England  is  industrial  ooal,  not  retail-dealer  eoaL 

Mr.  VofaoM.  That  would  be  appnolmataly  $S  ooal? 

Mr.  FsAMcn.  But  tf  that  eoal  baa  to  be  unloaded  and  to  ba 
put  m  railroad  ears  for  ahlpment  at  a  coat  of  SO  cants  a  ton 
for  dockage,  and  then  has  to  be  shipped  fifty  or  a  hundred  mllea 
away  at  a  freight  rate  of  %1M,  you  would  have  a  ooal  of  gv. 
But  if  it  goea  to  a  retaU  deal^  and  tba  retail  dealer  bandies  It 
through  a  yard  and  it  happens  to  be  a  domestic  sbtpmwnt,  tba 
price  might  be  $9  to  the  consumer  of  domeatte  eoal. 

Mr.  Vursoit.  Thm  you  do  not  care  to  aay  what  domeMe  ooal  la 
sriling  for  In  Beaton  today? 

Mr.  PBAHCsa.  I  do  not  have  tbe  flgurea  m  mind,  but  1  would 
think  that  Pocahontas  or  New  fUver  domaatle  eoal — and.  e<  coaraa. 
that  Is  anthracite,  and  they  uae  very  little  of  our  ooal  tlMrator 
domeatic  purpoaea — but  I  would  say  It  would  be  running  from 
•7.S0  to  t»M  or  910  a  ton.  according  to  tbe  grade  and  slaa. 

Mr.  TiouawAT.  Have  you  a  ^reak-down,  giving  ua  aa  bast  yo«tt 
can— and  I  know  it  would  be  ^>proximata.  because  you  are  maniy 
giving  your  boneat  eatimata— aa  to  tbla  «0  osnts  per  ton  added 
ooat  to  tbe  N.  R.  A.  prloe  If  tbla  bUl  were  enacted  tato  law? 

Mr.  PaAMcm.  Gentlemen.  X  have  laid  on  your  desfea  tbla  momlag 
three  ezhlblta  which  I  would  Ilka  to  have  plaeed  In  tba  reoord. 

Mr.  Vniaoir.  Doea  tbat  cover  tbe  queatam  I  ackad  youf 

Mr.  FaAifCaa.  Z  would  Ilka  to  use  tbat  In  gelng  Into  tba 
you  asked.  < 

The  first  exhibit  starts  out  wllb 

Mr.  VnraoM.  Which  <me  do  yod  call  tbe  first? 

Mr.  FkAWCia.  Tbla  large  abaot  bsra.  wbMi  la  baadad  ** 
In  '  iniTitmiim  prioo  area  1 '." 

The  seoond  one  la  a  chart  ahowlng  at  6-cent  tntarvala  tba  ooat 
of  prtMluctlon — Including  selUngC  espenaea  and  admlnlatrattve  aa- 
pensea— and  the  tonnage  In  each  ooat  daas  for  mlaaa  In  tba  Waet 
Virginia-Virginia  smok^esa  ooal  IMda.  producing  approslmat^ 
B6  percent  of  the  oommerdal  tannage,  during  tbe  8  months'  period 
ended  November  SO.  1BS6. 

The  third  one  la  a  statement  of  five  typewrtttan  pages  Showing 
the  production  ooata— weighted  averagea  for  tba  10  montbr 
pertod.  Apen  1034  througlr  January  IMS.  for  tha  malar  mining 
districts  Included  In  "  minimum  price  wea  no.  1." 

In  regard  to  tbe  first  and  third  ezhibtts.  which,  are  of  eonm. 
fl£iiz«B  made  from  the  aame  compilation,  theae  are  taken  from  tba 
N?  R.  A.  statlstlca.  They  do  not  repreaent  tba  entire  produetlaa 
from  tbla  area.  __ 

They  represent  such  flgurea  aa  ware  filed  wttb  tbe  N.  B.  A.  and 
compiled  from  these  dlatrlcta. 

I  believe  they  are  taMy  itpi-eeautatlva  becaun  during  tbla 
period  of  10  months  they  repreeent  nSjOOOjOOO  tona  of  ptoduetton 
for  the  10  months'  period,  which  Is  apprasimataly  60  pareant  of 
the  tonnage  produced  In  that  area.    I  believe  they  are  typicaL 

It  U  dlfflcult  to  analyse  this  bUl  because  it  la  dUBcult  for  ma  to 
understand  thIa  blU. 

But  tbla  exhibit  no.  1  sbowa  tba  ooat  of  pfoductkm  In  tba  ao- 
called  "  iwiwimwm  prtoe  area  no.  1 ".  aa  aet  out  In  this  bfll.  for 
1751)00.000  tona,  broken  down  oo  thla  larger  exhibit  by  oiajor 
districts,  making  up  tba  no.  1  district.  It  shows  tba  w^gtatad 
coat  of  production  to  be  approximatdy  %IM  par  ton. 
Mr.  ViHSoer.  Tliat  la  under  N.  B.  A.? 

Mr.  FkAMCiB.  Yea;  and  tbmt  la  ooat,  not  tbe  aalllng  pries,  tt 
showa.  for  Instance,  Ui  tht  State  of  Indiana.  In  tbat  dlstrlet  a 
coat  of  glJU  a  ton.  It  shows  a  cost  In  Hllnols  of  $IJU*',  It  sbowa 
in  nortbam  Weat  Virginia  a  cost  of  $lJBtn:  It  shows  In  tha  Pan- 
handle of  Weat  Virginia  a  coat  of  $1,737;  it  shows  In  Ohio  a  eoat 
of  tlJan;  it  Sbowa  In  tba  Virginia  fidd.  southern  no.  3,  blgb 
volatile  coal,  a  ooat  of  $1319:  it  shows  in  western  Pennsylvania 
a  ooat  of  $1 J41:  it  Sbowa  In  tba  ■noirrtaBa  flelda.  tba  low  volatOe 


'A ^ 


1935 


CONGRESSIONAL  RECORD—HOUSE 


18457 


13456 

flaliii.  aoathflrn  no.  1.  a  cost  of  $1M»:  It  il»o«B  tn  Xowa  %  eoct  of 
•3.113:  It  abows  In  eastern  Pennsylvania  a  cost  oC  •S^IS:  aiid  It 
•laova  IB  Mtehlgan  a  eoat  at  «t  J85. 

That  Is  the  variation  In  cost  ixnder  the  Iv.  R.  A.  wagM  and  Bouta, 
whteh  see  niieraUf  still  in  effect,  and  which  are  Tolontarfly  m 
efleet.  so  far  m  I  know,  in  this  district.  8o  I  do  net  have  any 
reason  to  bellere  that  the  coets  in  any  or  these  dtstrtcta  are 
today  any  lees  than  thfsy  ware  under  the  M.  R.  A. 

Mr.  ViMsoM.  The  selling  price  Is  aytirorlTnatety  40  cents  a  ton 

laesY 

Ifr.  raaMOB.  Tte  ennant  astllBf  price:  that  does  net  mean  that 
the  ooel  movti«  In  40  cents  lass  on  the  salea  hotng  made  today, 
bffrensw  there  are  a  peat  many  sales  that  were  made  2  or  a  weeka 
or  a  moBth  i«o  for  a  eoatract  period  over  a  year  whiOx  we  may 
stiB  h*  movkv  at  a  blffhsr  price.  So  the  avsrsfa  Is  not  40  oentt 
under,  but  I  think  the  current  market  would  probably  be  40  eents 

But  tfeat  dollar  propositloti  dealt  with  tha  cumnt 

Tkat  dollar  propoattkn  dealt  wttb  ttoa  currant 
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to  say  it 


at  a 


Mr. 

be  a  dollar 
higher  prloe? 

Mr.  Vbmcs.  No.  I  dM  not  mean  that. 

Mr.  TTiwoM  Lot  t»  0>t  the  flffures.  What  la  coal  at  Its  eanant 
pvloa  ssUUv  for  today,  on  tha  ■ssiat.eT 

Mr.  nuMCia.  Mr.  Vinson,  we  produce  la  this  Bstntmom  prtee 
area  no.  2.  from  the  Ato  or  six  tbowseTMl  mUMs.  appwartmataly 
40.000  different  klada  and  iiaea  and  qwalltlee  oi  ooaL  That  cer- 
tainty lUuatrataa  how  Impoatf  bto  it  le  to  say  lust  what  the  market 
prtee  Is  beeauso  each  at  thoee  coals  has  a  dlffarant  valos  and  a 
different  uee. 

Mr.  Viwaosi.  I  reelliiB  ttwt;  but  you  have  In  the  record  a  state- 
ment that  If  this  blU  possss  the  cost  wlU  be  a  dollar  per  ton 
above  the  current  price.  What  Z  would  Ilka  to  haw  for  the  reoord 
la  a  laatHBant  as  to  what  prtoe  you  ueed. 

Mr.  PaajKaa.  The  eurtant  price  for  tha  10  months'  period  I  am 
referring  to    ■  ■ 

Mr.  Vzmoir.  I  am  not  talktng  about  that. 

Mr.  PkAMcm  (continuing).  Wsa  ^proalmately  01  J&,  So,  If  you 
take  40  canU  off,  X  would  say  coal  today  la  ewTently  moving  at 
appnodmately  01.4ft  or  01.00  a  ton. 

Mr.  Vnaow.  The  OIJS  is  the  cost  psr  ton  undor  W.  R.  A.7 

Mr.  rfeAMcm.  It  happens,  however,  that  the  selling  price  for  tha 
same  period  for  that  ana  waa  approalmately  the  same  as  the  cost. 

Mr.^omoK.  X  think  scaoe  com  saM  it  waa  on  tha  pine  alda  about 
9  pareant.  ao  aa  we  get  it  there  the  aalllng  prioe  for  thla  10  moBthB* 
approTtmately  the  eoat  prlca. 


I  wwdd  aay  that  la 
eoal  moivlag  today,    llmt  la  eoal 
la  ooal  ttet  la  botaf  aoM  this 
,b«tl 


That  la 

Ttoea  yofu  are  wliic  tha  01.06  ae  tha  ounaBt  piloa 

tha  currant  price  level  ct 
in  this  wtaolB  area;  that 
I  may  be  a  little  bit  kov  or  a 
llttta  Mt  high,  but  t  think  that  la  my  guaaa. 

Mr.  VtwaoH.  Cnwlng  hmek.  now  to  a  foraav  quaaUon  I  aricotf  you. 

Tka  lyaratOT  In  thte  area— I  betteva  they  can  tl  aaca  no.  ir 

Mr.  FkawcB.  Hiey  call  It  minimum  price  area  no.  1. 

Mr.  VXHaoif.  Xn  the  aalee  of  their  eoal.  thai  la,  tha  currant  aalaa. 

they  are  averaging  40  canfta  a  toai  leea  than  the  ooet  of  production  for 

thoee  cwnnt  aalaa;  la  that  a  fair  afatament.  and  la  It  anhafantlally 

OQ^WOw7 

ML  nunoa.  That  la  my  tT*^f***  Xt  might  be  fO  oaata.  I 
may  be  10  oanta  off.  but^^y  ace  leaa  than  the  euzrant  ooet  of 
paodttctlMBi:  there  la  not  any  queatlon  about  that,  in  my  mind. 
~    ~      that  la,  '-i"««'^*-^'«g  tha  good  aalnea,  and  tha  bad 


Mr.  Tniaoaf.  Of  course,  you  may  uee  your  own  courae,  but  X 
would  Uka  for  you  to  break  down  that  60  canta  added  eoat.  If 
tha  Snydar-anSay  bill  paaaee.  that  la.  tha  added  coat  above  the 
N.  R.  A.  ooat.  of  00  oanta  a  ton. 

Mr.  TkAMOM,  Xn  the  flrat  place,  wa  have  golag  on  hare  today  in 
thla  dty  a  wage  confarenee  trying  to  arrive  at  a  wage  ecale.  Tbie 
opKatora  ara  propoaing  to  conttnua  the  H.  R  A.  houia  and  wagea. 
The  mtiMrs  ara  aaUng  for  a  0-hour  day  and  a  6-day  weak  and  an 
advance  m  wagee. 

The  eethnate  of  the  operatora  here  la  that  If  the  wage  tocreaae 
li  granted  by  the  operatora  It  wffl  add  to  that  wage  Increaae.  and 
alao  aooount  for  the  decreaaa  In  hours.  If  the  dwnanrta  should  be 
gnuBted.  and  tttat  It  would  ooet  appreadmately  46  centa  a  ton 
more  above  the  cunent  ooat  for  thoaa  Items  alone. 

Mr.  Tmaua.  X^it  vm  gat  away  from  currant  prioaa  or  coats,  be- 
cause we  get  eonfuoed  whan  we  talk  about  that.  My  queatlan  la 
aa  ta  what  It  would  be  aa  eeai^ared  to  the  R.  R.  A.  coat. 

Mr.  PBAiwaa.  AH  right.    Aa  f ar  m  coat  Is  concemed.  X  wovdd  say 
that  tha  eurxaait  coot  and  tha  R.  R.  A.  eoat  lepraettcaOy  tiM  eante 
The  dlflteresce  today  la  bmaeoa  tha  R.  R.  A.  aaUtag  prlea 
ealllag  prlee.    I  do  not  thhA  there  ti  any  sub- 
•  between  the  R.  R  A.  eoat  sad  the  current  ooet. 
8o  we  might  |aat  vafar  to  the  eoat. 

Mr.  TxMaoir.  Ton  consfcler  that  ttoey  are  aubatantlaUy  tha  aana? 

Mr.  Wiumcm,  Tea;  they  are  sutatantiany  the  aama.  baeaoai 
In  any  fbetar,  or  any  anbotantlal  faetcr  of 
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and  that  makes  spproslmataly  46  eents  HbaX  the  i  iiiplnqpaaa 
aakizxg  tor.    That  Is  40  cents  of  the  00  cents. 

bill  provides  for  a  tax  of  about  4  cents  a  ton.  and  that 

make  60  cents.     Certain  costs  under  the  bill,  and  certain 

tp^f^  that  wotUd  result  ttom  starting  and  stopping  with 

„  hours.  If  they  should  go  in  effect,  would  amount  to  an 

of  15  or  ao  cents  a  ton.  I  woiild  think,  instead  of  10  centa. 

'.  TtHsoN.  What  are  those  things? 

■    nAjfcs.  When  you  have  the  i^nt  coat,  and  you  have  a 
p..  imtalled  to  run  8  hours  a  day.  and  you  cut  that  plant  <lown 
1  hours,  your  overhead  Is  the  same  as  it  waa  for  8  hours.    Tou 
Id  cut  It  down  to  6  houra  and  still  Increase  It. 
'our  depredation  goes  on,  and  your  selling  and  administration 

;lon  goes  on.  and  we  have  less  tonnage  per  unit. 
„».  li  a  certain  intangible  expense  connected  with  starting 
ston>lng  and  In  operation  that  has  to  be  taken  care  of.  and 
have  less  hotirs  of  slack  to  take  It  up  in,  and  all  thoee  things 
figure  In  your  addltlcmal  cost. 

,  VoraoM.  That  7-  to  10-cent  increase  In  cost  to  which  you 
.  Just  refored  Is  based,  in  a  major  degree,  if  not  entirely,  upon 
reduction  In  the  hours  of  labor? 
'.  PaANCis.  Yes;  that  particular  one. 
mu'.  Vinson.  That  Is  what  I  am  saying:  that  particular  one. 
'  Whatever  would  be  agreed  xipon  In  regard  to  wage  scales  be- 
^  ~  the  operators  and  the  miners  that  would  be  less  than  tha 
.te  of  the  operators,  would  decrease  to  that  extent  the  40 
cost,  in  addition  to  the  N.  R.  A.  coat? 
FkANCis.  That  Is  true. 
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THB  TAX   PaOVISXOW 

Hie  taxing  power  brings  in  some  money.  I  hove  not  the 
til  le  to  discuss  that  feature.  I  think  it  is  a  tax.  but  if  wo 
ha  ire  the  power  to  regulate,  it  does  not  make  any  differenoo 
w!  lether  it  is  a  tax  or  not. 

iir.  Chairman,  these  taxes  will  bring  in  $10,000,000  a  year  if 
er  Tybody  Joins  and  everybody  gets  a  drawback.  If  some  of 
th  on  do  not  Join  it  will  bring  in  more  than  $10,000,000  a 
y^.  

CONCLUSION 

kfr.  CSiairman,  I  appreciate  the  time  that  has  been  allotted 
to  me  and  the  attention  giren  me.  May  I  say  Just  one  mare 
w<  rd  in  eonchision?  The  matter  of  constitutionality  ought 
nc  t  to  prerent  support  ot  the  measure  if  otherwise  you  favor 
it.  This  precise  question  affecting  coal  transactions  has  not 
bfsn  passed  upon.  There  is  a  borderland  that  has  never 
be  m  exidored  by  the  Sutueme  Court.  Under  the  Taft  phi- 
lo  ophy  it  is  my  opinion  and  the  opinion  of  other  lawyers 
w  lo  have  given  this  matter  consideration  that  this  bill  will 
St  ind  the  test.  Men  hide  behind  constitutionality  when  they 
ai  i  tYrinkirtfi  about  the  political  effect  upon  them.  I  am  not 
ta  ctnir  issne  wi^  them  in  respect  of  that. 

liay  I  say  this  to  those  who  are  not  conclusive  in  ttielr 
ra  nds  tiiat  this  bill  is  unconstitutional:  Think  of  the  men, 
yn  men.  and  children  in  the  mining  communities.  Let  me 
aa  E  those  who  voted  for  the  Bankhead  cotton  bill,  the  Kerr- 
Si  lith  bin.  the  various  bills  helping  the  v^eat  growers,  the 
fa(g  grower,  the  milk  industry,  the  cheese  industry,  the 
pc  tato  Industry,  all  adding  to  the  purchasing  power  of  this 
Ni  ktion.  to  give  this  matter  their  very  serious  consideration. 
I  t^  yaa  that  ^e  condition  of  those  men,  women,  and 
cl  ildren  in  the  coal  fields  entitles  them  to  your  very  careful, 
ycE^  prayerftd  consideration.    [Applaose.1 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.    Mr.  Chairman.  I  yield  myself  3  minutes. 

I  do  this  for  the  purpose  of  calling  the  gentleman's  atten- 
U  m  to  the  statement  he  made  relative  to  whether  I  had  any 
oUectian  to  having  the  cost  of  production  actually  met.  or 
w  irds  to  that  effect.  No  one,  of  course,  for  a  moment  would 
qi  iestion  getting  back  yoar  money  in  any  line  of  activity  or 
b  tsiness;  but  I  want  to  call  attention  to  certain  items  that 
a  »pear  on  page  13  of  the  bill  iK^ch  will  go  into  the  com- 
p  itation  of  the  total  cost,  namely,  the  cost  of  labor,  supplies. 
p(  rwer.  taxes,  insurance,  workmen's  compensation,  royi^ies, 
A  preciathm  and  depletion,  as  determined  by  the  Bureau  of 
L  itemal  Revenue  tn  the  computation  of  the  Federal  income' 
ttx.  and  an  other  direct  expenses  of  production,  what- 
ever that  may  mean,  including  coal  operators'  associatlan 
d  KS,  district  board  assessments,  levied  under  the  code,  the 
0  8t  of  selling  and  the  cost  of  administration.  In  other 
words,  tbe  increase  of  the  cost  of  coal  certainly  cannot  be 
e  timated  at  f  1  a  ton,  or  anything  like  it,  tf  the  new  items 
o  cost  are  actually  included  in  fbdng  the  price  of  the  fuel 
tl '  tte  cofisnincr. 
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I  think  the  real  question  we  have  before  us  is  to  see  irbaA 
effect  this  legislation  wiU  have  upon  the  ultimate  consumer 
for  whom  I  am  pleading. 

Mr.  DOUOHTON.  Mr.  Chairman,  I  yield  30  minutes  to 
the  gentleman  from  Arkansas  [Mr.  Pdlubh]. 

Mr.  FULLER.  Mr.  Chairman,  this  biU  has  for  its  purpose, 
so  it  is  contended,  the  stabilizaUon  of  the  bituminous  coal 
industry  of  the  United  States,  the  fixing  of  wages  and  hours 
and  the  prices  to  be  paid  tar  labor  and  creating  two  ex- 
pensive bureaus  to  administer  the  same. 

Tou  have  heard  a  great  deal  about  the  cost  of  coal  and 
about  the  plight  of  the  miners,  and  there  is  a  great  deal  of 
truth  in  these  contentions,  but  the  miners  today  are  drawing 
$5  per  day  in  the  main  coal  fields.  This  is  what  they  drew 
under  the  N.  R.  A.,  and  they  are  working  5  days  of  7  hours 
each  per  week. 

Mr.  GINGERY.  The  gentleman  means  the  day  men  and 
not  the  miners. 

Mr.  FULLER.    What  does  the  miner  get? 

Mr.  GINGERY.    The  miner  gets  paid  by  the  ton. 

Mr.  FULLER.  Tliey  average  $5  a  day  and  they  averaged 
that  under  the  N.  R.  A. 

Mr.    RANDOLPH.    Mr.   Chairman,    wiU   the    gentleman 

yield? 

Mr.  FULLER.    I  yield. 

Mr.  RANDOLPH.  I  want  to  say  that  instead  of  5  days 
a  week  in  my  district  they  are  working  1  and  2  days  a  week. 

Mr.  FULLER.  WeU.  I  stated  the  general  rule,  and  to  my 
amasement  and  surprise  I  heard  the  gentleman  who  just 
preceded  me  on  the  floor  [Mr.  Vnisow  <rf  Kentucky]  stat« 
there  was  not  enough  coal  on  hand  now  to  run  this  Nation 
for  over  2  or  3  weeks.  That  is  what  the  gentieman  stated, 
and  now  you  say  they  are  only  working  2  or  3  days  a  week. 
What  do  you  want  to  pay  them  per  hour  or  per  ton  for 
mining  coal? 

Mr.  RANDOLPH.  I  may  say  to  the  genUeman  that  I 
have  not  spoken  on  the  bilL 

Mr.  FULLER.  I  referred  to  the  gentleman  who  Just  pre- 
ceded me.  If  you  have  no  surplus  amount  of  coal  <m  hand 
and  under  your  rules  and  regulaUons  you  want  the  miners 
to  work  6  hours  a  day  for  5  days,  and  stiU  have  no  maricet 
for  your  coal,  what  are  you  asking  for  here?  I  wiU  teU 
you  what  you  are  asking,  and  everybody  knows  it  to  be  a 
fact.  You  are  demanding,  and  if  we  pass  this  biU  you  will 
get  it,  30  hours  a  week  for  labor  or  8  hours  for  5  days,  and 
Instead  of  $5  a  day  you  win  be  paying  them  $6  a  day  and 
more,  and  yet  you  say  there  Is  not  a  surplus  on  hand  now 
of  any  great  amount,  and  this  biU,  beyond  any  question  of 
doubt.  WiU  Increase  the  price  of  coal  and  everybody  knows 
this  to  be  the  fact. 

Mr.  GRAY  of  Pennsylvania.  Mr.  Chairman,  wiU  the  gen- 
tleman yield? 

Mr.  FULLER.    I  yield. 

Mr.  GRAY  of  Pennsylvania.  How  many  coal  operations 
are  there  in  the  gentleman's  district? 

Mr.  FULLER.    Not  a  one. 

Mr.  GRAY  of  Pennsylvania.  The  gentleman  talks  as  if 
he  had  none. 

Mr.  PULLER.  But  I  know  facts  and  I  know  figures,  and 
you  can  correct  me  any  time  you  want  when  I  am  wrong. 

Mr.  McCORMACK.  Mr.  Chairman.  I  do  not  think  it  is 
fair  to  make  that  statement.  I  have  not  a  coal  operation 
In  my  district,  but  I  have  a  lot  of  business  in  my  district 
and  I  do  not  think  it  is  fair  to  impute  bad  faith  to  any 
man  on  account  of  his  position  here. 

Mr.  GRAY  of  Pennsylvania.  I  did  not  impute  any  bad 
faith  to  the  gentleman. 

Mr.  TAYLOR  <rf  South  Carolina.  Mr.  Chairman.  wiU  the 
gentleman  irield? 

Mr.  FULLER.    I  yield. 

Mr.  TAYLOR  of  South  Carolina.  If.  by  chance,  the  gen- 
tleman happens  to  be  against  the  WU  by  reason  of  the  fact 
he  has  no  mines  in  his  district,  it  must  foUow,  under  the 
same  logic,  that  those  who  are  supporting  the  biU  are  sup- 
porting it  because  they  have  mines  in  their  districts. 


Mr.  FULLER.  Certainly.  I  have  no  complaint  to  make 
of  the  gentlonen  from  Pennaylvania  who  are  ao  strong  for 
this  bill.  Personally,  I  do  not  know  of  any  delegation  that 
I  could  go  to  and  find  more  personal  friends,  but  I  think 
they  are  placing  a  wrong  construction  on  my  ideas  of  atates- 
manship  if  they  think  I  have  no  right  to  differ  from  them  on 
a  matter  of  such  grave  importance. 

Mr.  VINSON  of  Elentucky.  Mr.  Chairman,  wiU  the  gentle- 
man yield? 

Mr.  FULLER.    I  jrldd. 

Mr.  VINSON  of  Kentucky.  I  was  asked  a  question  In  re- 
gard to  t^e  amount  of  coal  on  top  of  the  ground  and  I  gave  It 
as  my  best  Judgment  that  it  was  something  like  a  2  weeks' 
supply  and  I  think  one  gentleman  said  3  wedcs.  I  am  now 
reliably  informed,  by  a  gentleman  who,  I  think,  knows,  that 
there  is  a  supply  of  somewhere  between  3  weeks  and  a  month. 

Mr.  FULL£R.    Is  not  that  a  great  amount? 

BCr.  VINSON  of  Kentucky.  I  am  Just  correcting  my  own 
statement. 

Mr.  FULLER.  I  know  the  gentleman  wants  to  be  fair  and 
I  know  the  gentleman  has  a  desperate  case  because  he  ooold 
hardly  leave  the  floor  because  he  wanted  to. impress  each 
and  every  fact  upon  you  that  he  could  think  of  in  regard 
to  this  matter.  He  is  a  great  statesman,  a  hard  worker,  and 
an  exceUent  constitutional  lawyer. 

Mr.  VINSON  of  Kentucky.  I  forgot  one  thing— I  forgot 
barrels. 

Mr.  FUUjER.  Did  you?  Well,  barrels  may  go  where  this 
measure  is  going  to  go,  and  although  the  whisky  and  gla« 
lobby  may  defeat  bulk  sales,  I  recatt  you  were  alao  a  atroof 
advocate  of  bulk  sales. 

This  bUl  will  give  govemmoital  sanction  and  approval  to 
30  hours  a  wed:  tar  incUistry.  This  is  Juat  as  oortaln  to 
happoi  as  the  sun  rises  and  s^  and  they  know  it,  and  that 
is  why  they  are  so  strong  for  this  UlL 

What  does  this  biU  do?  It  creates  a  commiaaion  of  five 
at  $10,000  a  year.  It  creates  a  oounsd  for  the  consianers 
who  win  be  drawing  $10,000  a  year.  It  creates  a  labor 
Board,  althoui^  we  have  a  Labor  Department  now.  of 
three  members  at  $10,000  a  year — nine  men  on  this  bureau 
drawing  $90,000  a  year.  And  then  they  wlU  have  three  or 
four  hundred  lawyer:,  mathwnatlciana.  experts,  and  so 
forth,  and  God  only  knows  what  the  expense  wiU  be  to  the 
taxpayers  of  this  country. 

Mr.  OILOBA.    Win  the  gentleman  yield? 

Mr.  FULL£R.    Yes. 

Mr.  GnJDEA.  Win  there  not  be  a  great  saving  to  the 
Government  of  the  United  States  by  the  stabilization 
through  such  a  board?  In  my  own  town  the  N.  R.  A. 
stabilized  the  anthracite  industry,  and  600  families  were 
taken  off  the  relief  roll,  and  now  there  are  only  50. 

Mr.  FULLER.  That  no  doubt  is  true,  but  anthracite  coal 
is  not  included  in  this  measure.  I  am  willing  to  try  and  do 
anytliing  possible  for  the  miners,  but  I  think  the  Constitu- 
tion of  this  Government  is  big  enough  and  broad  enough  that 
we  can  give  reUef  to  any  industry  or  any  class  of  people 
within  the  letter  and  spirit  of  the  Constitutiou  without  enact- 
ing an  unconstitutional  act. 

Mr.  RANDOLPH.    WiU  the  gentleman  yldd? 

Mr.  FULI^Sl.  I  cannot  yield.  I  wish  the  gentlemen  had 
preceded  me  so  that  I  could  answer  them.  I  cannot  see  why 
they  are  clamcuring  for  this  bilL  The  minerB  are  not  aUe  to 
work  because  there  is  no  demand  for  their  coaL 

When  you  increase  the  price  of  ooal,  then  consumers  win 
use  electricity,  oU.  or  gas  in  its  place,  and  the  miners  win  be 
thrown  out  of  employment,  and  there  wiU  be  more  unem- 
ployed in  this  country. 

Mr.  SNYDER.    WiU  the  gentlonan  yield? 

Mr.  FULLER.    Yes;  I  yield. 

Mr.  SNYDER.  The  gentleman  said  that  this  would  In- 
creafe  the  prioe  of  coaL  Does  the  gentleman  know  it  wiU 
be  increased? 

Mr.  FUUXR.  Certainly.  I  know  it.  and  every  Member  of 
the  House  knows  it.    It  is  not  a  controverted  questioo. 

Mr.  SNYI^R.    How  much  wiU  it  be  increased? 
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Mr.  FOUJBR.    prom  a  dollar  to  a  dollar  and  a  balf  a  ton. 
The  lanttoiian  knows  it.  and  erery  Mflmber  from  Ftnnayl- 
iwttia  knowf  tt. 
Mr.  RAMDOIPH.    wm  tht  gentleman  yield? 
Mr.  rUUJSR.    Tee:  I  yield.  ^     __.      _^ 

Mr.  RAIIDOLPH.  I  think  K  will  increase  the  price  of 
coal  because  we  have  had  a  deereaae  of  from  40  to  00  cconts 
a  ton  since  the  N.  R.  A.  went  out  of  ertatenwt 

Mr.  FULLER.  Why,  yes;  the  cost  of  administration  win 
increase  the  price  of  coal,  increase  the  price  of  labor,  and 
an  this  talk  about  not  inereasint  the  price  of  coal  is  baby 
talk,  and  everybody  knows  that  is  so. 

Mr.  BOLAND.  Wffl  not  the  gentleman  admit  that  the 
price  of  labor  sbooild  be  increased  In  these  mintaag  dIstrietsT 

Mr.  PUIJLKR.  It  is  possible.  I  am  not  well  enough  in- 
formed to  say.  but  do  not  come  here  and  deny  what  you  are 
trying  to  do.  because  I  know  what  yon  are  trying  to  do  and 
you  know  It.  too.  This  will  mean  that  the  coal  minexs  of 
the  United  States  will  absolutely  nm  this  department 

Mr.  MoCXXRMACK.    Mr.  Qudiman,  wffl  the  gentleman 
yIeM? 
Mr.  FDUXR.    Tea. 

Mr.  MoCORMACK.  Of  course,  we  aO  want  to  help  labor. 
I  do  not  step  back  from  any  labor  oOclal  In  my  dsrirs  to 
hdp  labtv  organised  and  unorganlaed.  but  when  we  artl- 
fldaOy  raise  ttie  price  level  to  benefit  a  group  In  one  section 
of  the  country,  what  about  labor,  organised  and  unonw- 
tad.  te  Itew  «wgiMiH  and  every  other  section  of  ttie  country 
tlmt  Is  OaUe  to  be  displaced  as  a  result  of  the  taKreased  cost 
of  prodnctlon?  If  we  have  a  general  i^rioe  rtoe,  that  is 
different. 

Mr.  rUULER.  I  have  vo«ed  for  every  labor  bill  in  the 
kdsiature  befofe  I  came  here,  and  sinee  I  haw  been  in 
Congress  I  have  done  likewise.  My  heart  goes  out  to  that 
class  of  pef^de.  I  used  to  be  one  of  them  myself.  I  wnked 
on  a  imflroad  seetka.  not  30  hours  a  week,  but  10  hours  a 
diy  for  $1.10  a  day.  This  is  the  moat  unreasonable  daim 
for  whlA  a  bm  was  ew  presented  to  the  iUnertcan  Oon- 
gxess.  I  wm  tdl  you  what  dse  U  wffl  do.  and  yon  can 
biicoHistf  it  and  find  out  whether  it  Is  trae.  It  wffl 
create  a  monopoly,  and  it  vrffl  dose  every  coal  mine  in  the 
Uhited  Stirtas  west  of  the  Mississippi  mver.  south  of  Mason 
and  Diaon's  Bne.  and  about  a  third  of  those  hi  Uie  central 
States  of  the  Union,  outside  of  West  THrginia  and  Pennsyl- 
vania, and  there  to  no  doubt  about  that.  Tbeto'  operation 
Is  too  expensive  and  they  cannot  afford  to  pay  these  high 
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pbtato  bin.  and  it  was  generally  understood  on  the  floor 
t  lat  your  colleagues  voted  for  the  potato  bin  in  return  for 
vptes  for  the  Gufley  coal  bill. 

Mr.  IxasCOLL.  My  question  is  stUl  unanswued.  How 
4d  the  gentleman  vote? 

Mr.  PUIjLXR.  I  voted  f or  tt,  to  sustain  the  ccmunittee, 
1  tth  my  fingers  crossed.  There  is  nothing  that  I  am  going 
t  >  try  to  keep  from  you  that  I  dtsaiiw  here.  Whenever  I 
I  ear  feUows  hoUer.  I  know  that  they  have  been  hit  with  a 
r  xk.  and  that  is  the  reason  I  know  that  I  am  presenting  a 
I  ood  argument,  because  you  gentlemen  otherwise  would  not 
te  asking  me  an  these  questions.  Let  us  see  some  of  the 
z  Basons  v^y  we  ought  to  be  opposed  to  this  bill. 

That  it  is  unconstltntioDal  there  ti  not  a  man  in  this  House 
t  lat  does  not  believe  so  or  who  has  the  slightest  doubt  about 
1  .  except  my  good  and  able  friend,  Mr.  Vinson  of  Kentucky. 
1  ho  Just  preceded  me.  who  has  studied  the  blU  so  hard  that 
1  e  has  convinced  himself  against  his  will  that  it  is  constltu- 
t  onaL  But  he  says  that  tt  is  on  the  shadow  line.  That  is 
t  lie.  "  shadow  line  "  wen  expresses  the  question.  Then  there 
i  I  my  good  friend,  an  able  lawyer.  Mr.  Hxu.  of  Washington. 
1  rho  left  the  floor  and  is  now  sitting  in  the  gallery  beside  his 
}  rife  receiving  the  congratulations  of  his  admiring  friends. 
1  rho  said  there  are  lots  of  good  lawyers  in  the  United  States 
y  rho  say  that  this  biU  has  a  "  good  chance  "  to  be  declared 
( onstltutlonaL  A  "  good  chazKe  "  for  a  bin  to  be  declared 
<  onstttutlonall  Why.  It  is  a  joke  when  they  taUc  about  the 
I  m  being  constitutional.  especiaUy  In  view  of  the  fact  that 
1 ;  is  copied  after  the  N.  B.  A.,  whfeh  the  Supreme  Court  has 

mt  said  was  unconstltutlonaL 

Mr.  CULKIN.    Mr.  Chairman,  wffl  the  gentleman  yield? 
lb*.  FOIJ.ER.    Yes. 

Mr.  CUUON.  I  attempted  to  ask  the  gentleman  referred 
i>  a  question  with  respect  to  the  Scfaechter  case.    The  gen- 

lonan  fnxn  Arkansas  I  assume  has  read  it  and  undoubtedly 

emembers  the  citation  of  the  ease  of  the  Industrial  Asso- 


Lit  me  Aow  you  how  I  know  this.  When  they  drew  this 
tafll,  and  It  1b  a  miners'  bffl,  and  their  attorney  drew  it,  tt 
T»y«*^«iMM*  a  panovkdon  to  appropriate  $S0O.0OOjB0O.  and  for 
what  purpoaeT  To  boy  up  the  nonproductive  mines  that 
eoold  not  be  operated  on  account  of  the  advanced  cost  in  the 
price  of  hibor.  Tte  committee  cot  It  out.  and  they  thought 
%hej  tfkl  a  fine  thing,  but  when  they  cut  that  cnt.  they 
etaed  out  the  little  mine  owner  and  did  him  an  irreparable 
tniory  and  deettoyed  his  life  savings. 

Mr.  ORAT  of  Ihdlana.    Mr.  Chairman,  wffl  the  gentleman 

ylekl? 

Mr.  PUUJSt  MO;  I  caimot  yiekL  There  Is  no  use  of 
ttftm  to  eonvlnoe  yea  genttenen.  Convince  a  man  against 
his  wffl  and  he  wffl  be  of  the  same  opimon  stilL  Thereto 
no  we  of  my  tryli«  to  argue  with  yon  gentlemen,  and  I 
am  not  aUemptlng  to  do  so. 

Mr.  imiBOOIl*.    Mr.  Chairman,  wffl  the  getitlwnan  yield? 

lir.  PUUSt.    Yea.  ^^ 

M^.  immrr^''  l  did  not  bear  aU  of  the  gentlrnianls 
remarks,  having  been  caned  out  of  the  Chamber,  and  I  do 
not  exactly  know  wiMt  his  position  Is  as  to  local  Interest  I 
wouU  Uke  to  know  how  he  voted  on  the  potato  bffl  yesterday. 

Mr  POIXCR.  I  did  not  trade  Uke  a  lot  of  yon  gentlemen 
fkem  Femvlvanla.  and  vote  for  the  potato  bffl  to  obtain 
votes  for  this  measure. 

Mr.  DfUSCOIiL.  I  voted  -  no  -,  on  the  potato  bffl  yes- 
terday.    ^. 

Mr.  PULLBt  Ton  are  about  the  only  ens  cram  Fsnn- 
sytvania  that  voted  that  way.    The  others  voted  for  the 


i  iatlon  against  the  United  States,  reported  in  368  New  York. 
1  rtHeh  holds  that  building  is  essentially  local  as  are  mining 
I  ind  manufacture  or  the  growing  <^  crops.  That  was  in  a 
:  ecent  deeteion.  Ttae  Schechter  decision  held  that  mining  is 
ntrastate.  Does  the  gentlenaan  believe  that  the  Supreme 
il^oort  is  90ing  to  leyerse  its  receirt  holding  on  that? 

Mr.  PULLBR.  I  do  iMit  have  even  a  suqiicion  it  is  going 
o  attempt  to  do  such  a  thing  as  that.  [Laughter.]  Nobody 
dse  baa.  Let  me  teU  you  something  more.  Where  does  the 
kttoiney  General  of  the  United  States  stand  on  this  propo- 
ttkm?  .For  over  a  week  we  tried  every  process  except  send- 
tm  the  Sergeant  at  Arms  to  get  him  before  the  subcommlt- 
ee  of  the  Ways  and  Means  Cmnmittee  to  ask  him  a  few 
luestions  on  the  ctmstitutlonality  of  this  measure. 

Mr.  SNYDER.    Wffl  the  gentleman  yidd? 

Mr.  PUIXJER    Yes:  I  yield. 

Mr.  SNYDER.    Did  the  gentleman  ever  know  of  the  At- 

^    _. of  the  United  States  to  ctmie  before  any 

committee  and  hand  down  an  opinion  before  a  law  was 
macted? 

Mr.  FUUJR.    Oh.  yes:  yes. 

Mr.  SNYDER.  Wffl  the  gentleman  cite  one  case?  Wffl 
be  just  cite  one  case? 

Mr.  PUIX£R.    No.    I  cannot  recaU  it.  but  I  know  It  as 

fact. 

Mr.  COOPER  of  Teimessee.    Wffl  the  gentleman  yield? 

Mr.  PUUiBR.    I  yiekl. 

Mr.  COOPER  of  Teimessee.  I  can  dte  the  gentleman  to 
such  an  instance.  If  the  gentleman  wffl  look  at  my  remarks 
on  the  sodal-eecurity  bUl.  be  wffl  find  an  11-page  oi^nlon 
rendered  by  the  Department  oi  Justice  <m  that  measure. 

Mr.  FOUjER.  Yes.  When  we  did  get  him  before  the  sub- 
committee be  said  he  came  directly  f  nan  the  White  House. 


and  he  made  the  same  argument  as  the  White  House— "Vote 
it  out.  Irrespective  of  its  consUtutionality."  Did  he  teU  us 
he  would  defend  it  and  declare  for  its  constitutionaUty? 
Oh.  ikol  A  few  moments  later,  for  fear  he  had  not  been 
strong  enough,  our  great  Pretident  sent  a  letter  to  my  good 
friend  from  Washington.  Mr.  Samuxl  B.  Hnx.  and  he  said. 
"Not  to  permit  doubts  as  to  the  constitutionality,  however 
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reasonable,  to  deter  you  from  bringing  this  bffl  out",  an 
acknowledipnent  on  its  face  that  this  bffl  is  unc(msUtutionaL 

Based  upon  37  years  of  active  practice,  except  what  time 
I  have  spent  here  in  Congress.  I  would  be  a.shamed  to  go 
back  and  look  the  lawyers  of  my  district  and  my  constituency 
m  the  face  and  let  them  know  I  had  voted  for  a  bffl  that 
was  generally  recognlaed  everywhere  as  being  unconstitu- 
tional.    [Applause.] 

Mr.  DRISCOLL.    Wffl  the  gentleman  yield? 

Mr.  rULLXF^  No.  The  gentleman  wffl  have  his  orocur- 
tunlty  to  make  a  speech  later. 

Not  only  that,  but  every  man  cm  the  flocHr  of  this  House 
has  taken  an  oath  that  he  wffl  support  the  Constitution. 
We  may  not  bdleve  in  some  of  the  decisicms  of  the  Su- 
preme Court.  They  may  have  committed  errors.  I  know 
they  have,  because  they  are  only  human,  but  it  is  the  law 
<tf  the  land,  and  we  should  abide  by  it.  I  want  to  teU  you. 
my  friends,  that  any  attempt  to  amend  or  rewrite  the  Con- 
stitution to  satisfy  the  demands  of  these  so-called  "brain 
trusters".  Socialists,  or  Communists.  Is  going  to  meet  with 
a  Just  repudiation  at  the  hands  of  the  i>eople  of  the  United 
States  in  every  State  in  this  Unixm.  (Applause.!  You  ye 
not  going  to  drag  me  down  with  that  kind  of  a  crowd. 
[Applause.  1 

If  this  bffl  is  enacted  into  law  it  is  only  a  stepping  stone 
to  putting  aU  nati<mal  resources  in  an  N.  R.  A.  or  Oovem- 
ment  ownership,  induding  raflroads.  Have  you  any  doubt 
about  it?  Let  me  ten  you  something.  John  L.  Lewis,  Presi- 
dent of  the  United  Mine  Workers  of  America,  delivered  a 
speech  at  Charlottesville  on  July  10.  10S6.  in  which  he  said: 

All  the  other  nattoxud  reeouroe  tndnstrleB,  aathractte  coal,  on. 
gaa.  hamber.  cappttt.  and  electric  powera.  must  soon  follow  this 
praoedent. 

U  experience  ipider  a  public  utility  status  should  be  ixaeffeefclve. 
or  should  the  Supreme  Court  declare  the  Guffey  bin  unconstl- 
totlonal.  reoouzse  must  at  once  be  had  to  a  constKutloiial 
amendment  m*  to  Ooremment  ownersh^t  and  operation. 

You  Wffl  note  he  raises  a  question  of  doubt  as  to  the  con- 
stitutionaUty  of  the  Quffey  bffl. 

Are  you  In  favor  of  Government  ownership  of  railroads? 
Are  you  In  favor  of  Oovemment  ownerdilp  of  the  national 
resources  of  this  country— oil.  gas,  gold,  sUver.  copper,  lead, 
and  sine  mining,  and  sJl  other  business  avocations  of  life? 
Do  you  favor  the  Oovemment  going  In  aikl  operating, 
owning,  and  ccmtrdUng  them?    Certainly  not. 

Why,  gentlemen,  socialism  in  an  its  wfiA  dreams  never 
went  that  far.  That  is  what  is  ba<^  of  this  trill,  yet  you  ask 
us  to  support  a  bffl  simply  to  help  some  voor,  imfortunate 
people,  such  as  miners  who  no  doubt  are  in  a  bad  condition — 
to  pass  a  bffl  that  is  unconstitutional,  with  the  view  that 
the  Government  is  going  to  regulate  and  control  or  own 
aU  these  utiUties  and  national  resources.  Whenever  the  Gov- 
ernment goes  into  business  by  owning  aU  of  our  national 
resources,  our  railroads,  our  tdeidiones.  our  telegnMph  com- 
panies, what  Is  going  to  become  of  the  business  of  this  coun- 
try? What  is  going  to  happm  to  the  ambition  and  thrift 
of  the  youth  of  this  country?  Who  is  going  out  and  experi- 
ment and  Invest  their  money,  like  my  good  friend  from 
New  Mexico  [Mr.  DbmpsxtI.  bringing  in  wildcat  oil  weUs. 
gold  and  silver  mines?  The  Government  wffl  not  do  it.  The 
man  who  goes  out  and  takes  a  chance  is  the  man  that  makes 
the  wealth  of  this  Nation.    [ApplauseJ 

I  wffl  teU  you  irtsat  brought  about  this  bffl.  There  is  no 
doubt  about  tt  in  the  world.  The  ttireat  of  a  strike  is  what 
brought  about  this  bffl.  The  miners  have  threatened  to 
strike.  They  have  an  agreement  with  the  President  of  the 
United  States  that  they  wffl  put  it  off  until  the  l«th  day  of 
September  to  see  whether  or  not  they  can  ram  down  the 
throats  of  an  (rtwdicnt  Congress  this  Guffey  bill — this 
monopoly.  What  right  have  they  to  demand  of  Congress 
that  we  should  pass  this  bill,  simply  for  the  purpose  of 
averting  a  strike?  Are  we  to  be  foroed  and  treated  like 
*  dumb  driven  cattle  ".  or  are  we  to  vote  omr  ctmvictlons  like 
statesmen? 

Mr.  RANDOIfH.    Wffl  Hie  gentieman  yield? 

Mr.  FUIASR.    1  yiekL 

r.^^rrr Mg  r.SHMHi^^ 


Mr.  RANDCXfH.  I  Uke  the  gentieman  from  ArlcanMS. 
and  I  achnire  his  stand.  I  simply  want  to  caU  to  his  atten* 
tion  the  fact  that  this  is  more  than  a  miners'  bffl.  A  ma- 
jority of  the  operators  of  coal  mines  in  this  country  are 
for  this  legislation. 

Mr.  FULLER.  Is  that  so?  Wdl.  I  hold  in  my  handr- 
and  I  defy  the  gentleman  or  anybody  else,  and  I  wffl  give 
the  gentleman  the  list— I  defy  you  to  itaaw  if  it  is  not  true. 
If  it  is  not  true,  I  want  to  know  it  This  Ust  shows  that 
on  toniukge  tiie  mine  owners  and  Qperators.  on  a  tonnace 
basis.  W.8  percent  are  opposed  to  this  bffl;  and  this  Uit 
gives  the  names  of  them. 

Mr.  PADDIB.    Mr.  Chairman,  wffl  the  gentleman  yteldf 

Mr.  VUllXSL  I  do  not  yield.  I  wffl  give  the  Ust  to  the 
gentleman;  he  can  read  it. 

Mr.  PADOia  Wffl  the  gentieman  give  the  tonnage  that 
Mellon  represents? 

Mr.  PUUJSR.  No.  I  do  ikot  know  Andrew  MeUon.  X 
possibly  have  less  use  for  him  than  tiie  gentleman. 

Mr.  PADDIS.  I  have  heard  the  gentVwnan  speak  of  hhn 
many  times  on  the  floor  of  the  House. 

Mr.  TOIJiER.  Not  compltmentary.  The  railroads  of  the 
country  are  opposed  to  the  bilL  Practically  aU  of  them, 
bai^rupt  or  on  the  edge  of  bankruptcy.  reaUae  and  know 
that  this  would  make  it  cost  them  $1  a  ton  more.  It  wffl 
Increase  the  price  of  steel  from  $2  to  $S  a  ton. 

Mr.  SDMISTON.  Mr.  Chairman,  wffl  the  gentleman 
yiekl? 

Mr.  POLLER.  No;  I  cannot  yield.  I  wffl  be  pleased  to 
hear  the  gentimnan  make  a  speech  when  I  get  throuidi. 

When  you  increase  the  price  of  steel,  everybody  in  tbo 
oountry^-f armers,  rmifroads.  everybody— who  uses  autono- 
bUes  has  got  to  pay  the  price.  But.  after  aU.  I  would  be 
willing  to  pay  more,  I  would  be  willing  to  bear  more  of  a 
tax  burden.  mysOtt.  and  to  see  It  passed  on  to  the  uneua? 
pecting  taxpaying  public  if  we  could  do  something  taftf 
and  legitimate  to  take  care  of  the  minors  of  the  Unltsd 
States;  bat  I  am  not  going  to  be  a  party  to  kffl  the  small 
coal  iitdustries  simply  because  they  do  not  have  a  proAtablo, 
paying  mine  where  the  vein  Is  thin  and  the  haul  is  ex- 
pensive. One  would  think  this  bffl  was  drawn  for  the  people 
of  Pennsylvania  alone.. 

Mr.  BROOKS.    Bir.  Chairman,  wffl  the  gentleman  yield? 

Mr.  FULLER.    I  yield. 

Mr.  BROOKS.  I  would  Uks  to  ask  the  gentleman  If  he 
did  rM)t  ask  me  to  vote  for  his  bulk  sale  provision  in  the 
alcohol-control  bffl. 

Mr.  POLLER.  I  do  not  reoaU  that  I  did.  but  I  think  my 
i«<in»nfta  got  tho  gentleman  to  do  It. 

Mr.  BROOK&  The  gentieman  adced  loto  of  Msmben  to 
do  just  the  same  thing  and  they  helped  the  pmtJwnan  The 
gentleman  should  not  be  jumping  on  us:  we  are  not  jumping 
on  him. 

Mr.  PUIXER.  I  am  not  jmnpinc  on  you  gentlemen;  keep 
oS  me  ami  I  wffl  let  you  alone. 

You  wffl  no  doubt  recaU  aAlng  and  receiving  my  aid  for 
reettflen  of  your  district,  but  you  do  not  like  to  hear  about 
that.    ITiaughter  and  applause.] 

They  talk  about  relief  giv«i  to  the  farmer  and  contend 
we  should  reciprocate.  We  gave  them  some  temporary  relieL 
It  was  oiUy  Intended  as  temporary  and  emergency  rdief. 
It  was  not  permanent  legislatitm  like  this.  Not  only  that^ 
let  me  ask  you  this:  What  would  happen  to  this  Nation  If 
the  farmers  of  the  United  States  shoukl  strike  for  one  year 
and  refuse  to  grow  or  seU  the  products  they  are  now  produc- 
ing fOT  less  than  cost?  What  reject  wouU  you  have  for 
them?  None  in  the  workL  NOt  only  that,  but  the  fanner 
works  not  30  hours  a  week  for  $6  a  day;  he  works  M  to  If 
hours  a  week,  and  wouU  be  delighted  to  get  $3  a  day. 

Look  at  this  bUL  Tl^ey  say  it  has  an  excise  tax  In  it 
Congress  is  authorised  to  levy  that  kind  of  a  tax  only  for 
the  purpose  of  mfttn*4»t"<ng  the  Govenmient  for  revenue  par- 
poses.  The  tax  that  is  being  levied  here,  as  every  lawyer 
In  the  House  knows,  is  a  subterfupe;  it  Is  sbnply  for  adminla- 
tratlon  of  the  coal  industry. 
£Here  the  gavel  felLJ 
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Ux.  TRBADWAY.    Does  the  gentleman  desire  more  time 

to  ««««>»  his  own-^speech?    I  mean  his  own  gpg<ch.  not  to 

yield  for  tntermptioos.  hut  to  finish  his  own  speedi. 

Mr.  PULLER.    Yes.  ^    ^      ^ 

Mr.  TREADWAY.    Mr.  Chairman.  I  yield  10  minutes  to 

the  centleman  from  Arkansas.  

Mr  PULLER.  In  my  short  period  o*  service  in  Congress 
I  have  never  seen  anything  like  this  bill.  You  never  saw  a 
Mil  with  a  history  like  this  one.  The  subcommittee  of  the 
Ways  and  Means  Committee  that  worked  with  this  bm  for 
over  2  months  was  against  reporting  It  favorably.  Pourteen 
members  of  the  Ways  and  Means  Committee  out  of  25  have 
so  declared  themsehres  in  the  committee  azxi  are  going  to 
vote  against  It;  yet  it  was  reported  out.  I  challenge  any- 
body to  find  a  member  of  the  Rules  Committee  who  Is  at 
heart  fOT  this  bill,  yet  they  voted  it  out.  so  the  report  goes. 
^  to  6:  and  yet  they  are  seeking  to  ram  this  bill  through 
the  House  by  Influence,  not  by  argument,  and  not  by  real 
merit.  I  think  It  is  time  this  Congress  and  the  Members 
thereof  exerted  themselves  and  voted  their  own  convictions, 
especially  upon  a  subject  of  such  great  importance. 

As  far  as  I  am  concerned.  Mr.  Chairman,  I  am  in  favor 
of  economy^  in  Government.  I  am  in  favor  of  balancing  the 
Budget  even  though  it  hurts.  I  am  opjpoaed  to  the  reckless 
throwing  away  of  Oovemment  money  which  has  to  be  met 
from  the  taxes  paid  fay  the  people  of  this  country.  We  might 
Jost  as  well  begin  to  realize  that  we  have  to  get  bat*  to 
normal  American  ways  of  living  and  doing  business,  make 
a  Uvlng  by  working,  by  being  honest  and  paying  our  honest 
debts.  That  is  what  we  ought  to  do  and  that  Is  what  we 
win  have  to  do. 

If  this  bill  pasMB  it  wlU  be  due  absolutely,  wholly,  and  en- 
tireiy  to  the  hitfi  standards,  to  the  influence,  and  to  the 
pieetige  of  the  Democratic  delegation  in  Congress  from  the 
State  of  Pennsylvai^a.  [Apiriause.]  But.  Mr.  Chairman, 
that  is  no  TOicm  why  this  bin  should  pass.  I  would  be 
ashamed  to  go  bade  to  the  humblest  citisen  of  my  district 
and  have  him  point  to  me  and  say  that  I  had  created  a 
monopoly,  that  I  had  voted  for  a  blU  which  every  newspaper 
in  the  United  States  says  is  unconstitutional,  a  bill  that 
every  lawyer  who  has  the  ability  to  pass  even  the  easiest  bar 
examination  win  say.  in  view  of  the  Supreme  Court  decision. 
Is  uncoostttotlODaL 

Let  us  put  our  hands  upon  our  hearts.  Let  us  do  what  our 
consdenee  and  good  judgment  dictates.  Let  us  not  let  In- 
fluence from  anybody  anywhere  guide  us  in  casting  our  votes 
on  this  measure.  I  repeat.  Mr.  Chairman,  Just  as  certain 
as  the  sun  rises  and  sets,  if  this  Mil  Is  enacted  into  law  it 
will  be  the  worst  thing  that  has  ever  happened  to  the  miners. 
It  will  be  the  worst  thing  that  has  ever  hsppeoed.  to  their 
Industry.  I  sympathise  with  these  miners.  I  realise  they 
have  a  hard  fight.  But  where  Is  the  argument  that  says  we 
can  do  anything  for  them  in  this  Mil?  Increasing  the  price 
of  labor  for  a  prostrate  Industry  win  not  produce  a  ranedy. 
When  the  price  of  coal  is  Increased  it  will  mean  less  sales 
azKi  less  labor.  Tliey  tell  us  they  are  drawing  $5  a  day  and 
working  1  or  2  days  a  week.  We  are  told  they  have  a  surplus 
of  coal  for  about  1  or  2  weeks  on  hand.  How  are  we  going 
to  help  thfff  under  this  MO  except  to  tminntii^  by  cordon 
evenF  kind  of  coal  organiaition  in  the  country.  It  unionises, 
dictates,  and  eoeroes  every  kind  ci  operator  to  jMn  and  to 
pay  this  15  percent  of  the  coal  that  is  mined,  or  he  is  driven 
out  of  rTlirtfgMT  Then  never  was  such  a  monopoly  ever 
attempted  in  the  world.  It  has  gone  far  beyond  the  dream 
of  the  N.  R.  A^  whkh,  because  of  the  Supreme  Court  de- 
eisioD  has  faktod  tnto  the  distant  past.    [Applause.] 

Ur.  DOUOHTON.  Mr.  Chairman.  I  yield  46  minutes  to 
the  gsntlcman  from  Tennessee  [Mr.  CocmpssI. 

Mr.  COOPER  <tf  Tennessee.  Mr.  Chairman.  I  adc  unani- 
mous consent  that  in  Uie  revision  and  extouiim  of  my 
remarks  I  may  be  permitted  to  Include  my  views  as  stated 
in  the  report  on  this  Mil. 

TIM  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentknaa  from  Tmnessee? 

mere  was  no  objection. 

Bir.  COCKER  of  Tennessee.  Mr.  Chalnnan,  it  Is  with 
regret  that  I  find  I  am  unable  to  agree  with  some  of  the 


Members  of  my  party  on  the  Committee  on  Ways  and 
Means.  I  also  regret  that  I  am  unaMe  to  agree  with  the 
sui  gestions  made,  on  the  pending  measure,  by  the  I^esi- 
de  kt.  It  has  been  my  privilege  to  walk  step  by  step  with 
ou  great  President  in  his  recovery  program  and  to  try 
to  make  my  contribution,  as  far  as  my  limited  capacity 
wccUd  permit,  on  all  of  these  forward-looking  measures 
tlu  X  have  been  recommended  for  the  recovery  of  this  great 
country  of  ours.  Yet  on  this  particular  occasion,  in  con- 
ne  rtion  with  this  measure.  I  am  unrMe  to  reach  an  agree- 
mcnt  with  the  suggestions  that  have  been  offered  relative 
to  this  particular  bill. 

St.  Chairman,  every  impulse  of  my  being  responds  in 
ge  luine  sympathy  and  interest  for  the  miners  of  this  coun- 
trs .  that  great  group  of  citizens  of  the  Nation  who  go  down 
beneath  the  surface  of  the  earth  and  bring  forth  a  com- 
m<  dity  that  is  so  important  for  the  welfare  and  happiness 
of  the  people  of  this  country.  Yet,  when  I  consider  this 
measure  there  stands  a  great  bulwark  in  the  way  of  my 
su  ^porting  it.  It  is  the  Constitution  of  the  United  States 
of  America. 

: :  am  not  responsible  for  the  Constitution  being  here.  I 
an  not  responslMe  for  the  decisions  of  the  Supreme  Court 
of  the  United  States,  but  they  are  here  and  they  constitute 
th!  law  of  the  land.  I  feel  I  am  bound  by  them.  As  a 
clt  zen  of  this  country  I  stand  with  admiration  and  respect 
foi  the  Supreme  Court  of  this  great  country.    [Applause.] 

£r.  Chairman,  as  has  been  stated  by  those  who  preceded 
m< .  many  different  bills  on  this  subject  have  been  introduced 
aid  considered.  The  first  bill  referred  to  the  Ways  and 
M  !ans  Ccmmiittee,  which  in  turn  was  referred  to  a  subcom- 
m  ttee  of  which  I  had  the  honor  to  be  a  member.  I  do  not 
be  ieve  could  have  received  the  support  of  a  dozen  Members 
of  this  body.  Yet  it  was  the  measure  presented  to  us  as  in- 
co  rporating  the  plan  that  should  be  adopted  for  the  treat- 
m  !nt  of  the  subject  here  under  consideration. 

[tee  section  of  the  bill  even  provided  that  a  corporation 
could  not  exist  and  engage  in  the  production  of  coal  in 
tills  country  unless  they  subscribed  to  the  code  provisions 
tt  erein  enumerated.  Ihey  could  not  have  the  ri^t  to  use 
tt  e  mails  of  the  United  States  unless  they  subscribed  to  the 
pi  ovisions  of  this  code.  By  the  strong  arm  of  the  law  it  said 
to  American  institutions  that  they  were  deprived  of  their 
ccrporate  existence,  granted  to  them  by  the  States  of  the 
U  lion,  and  deprived  of  the  use  of  the  mails  of  my  country 
a]  kd  yours  if  they  did  not  submit  themselves  and  the  destiny 
oi  their  business  to  a  commission  created  and  existing  here 
ix  Washington, 

Another  section  of  that  bill  provided  that  this  commis- 
si m  sought  to  be  set  up  for  the  regulation  and  control  of 
tl:  e  bituminous-coal  industry  should  have  superior  authority 
oier  the  Interstate  Commerce  Commission  and  was  given 
ai  tthority  to  veto  and  nullify  the  actions  of  the  Interstate 
Cunmerce  Commission  in  connection  with  the  granting  of 
p(  rmits  for  railroad  and  track  facilities  to  coal  mines  en- 
g]  «ed  in  the  territory  served  by  that  track. 

It  also  contained  what  has  been  referred  to  here  as  title 
TL  creating  a  coal  reserve  and  authorizing  the  approinria- 
dpn  of  $300,000,000  to  take  up  aU  of  the  submarginal  coal 
h^  in  this  country,  lliese  and  many  other  provisions  that, 
a  I  saw  it,  were  Just  as  impossiMe  of  support,  were  in- 
c  tided  in  the  measure  that  was  presented  for  consideration 
b  r  the  committee.  Of  course,  the  measure  has  been  very 
g  eatly  changed.  Every  change  has  been  an  improvement, 
b  It,  after  alU  as  I  submit  to  you  here  today,  the  measure 
SI  111  stands  as  unconstitutional,  and  I  am  therefore  unaMe 
U  give  it  my  support. 

It  is  on  this  jAuae  of  the  matter  now  presented  for  your 
o  insideration  that  I  want  to  a^  your  indulgence  for  a  little 
liiile.  It  is  my  belief  that  the  bill  is  unsotmrt  on  at  least 
tliree  grounds — its  price-fixing  features  are  definitely  mo- 
o  jpolistic.  its  taxing  provision  is  coerdve  and  not  for  the 
p  upoee  of  raising  revenue,  and  the  Supreme  Court  already 
b  IS  held  that  coal  mining  Is  not  interstate  commerce. 

I  now  want  to  invite  your  attention  to  some  oi  the  deci- 
s  cms  and  holdings  of  the  Supreme  Court  in  support  of  the 
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positian  that  I  am  here  takinc  as  to  the  tegaUtj  of  this 
measure. 

As  a  member  of  the  sdtxsommittee  of  tbt  Ways  and  Means 
Oommtttee,  to  which  was  referred  the  MU  H.  R.  8100— 
Ouffey-Snyder  coal  bill — ^I  have  endeavored  to  give  special 
cmuideration  to  this  bill  with  respect  to  its  oonstitutianahty. 
The  bin  seems  to  rest  primarily  upon  the  power  of  Congress 
to  regulate  Interstate  commerce  and  to  levy  taxes.  It  has 
as  its  objective  the  regulation  of  the  Mtuminous-coal 
kidostry. 

The  first  questfcm  to  be  considered  is  whether  regulation 
by  Congress  of  the  Mtuminous-coal  industry  Is  a  lawful 
exercise  of  its  power  to  regulate  interstate  commerce.  In 
Hammer  v.  Dagenhart  (247  U.  S.  251),  in  which  the  Supreme 
Court  held  invalid  a  prohiMtion  against  transporting  in 
interstate  commerce  articles  produced  in  factories  where 
child  labor  had  been  employed  within  30  days  prior  to  their 
shipment,  the  Supreme  Court  said: 

Th*  tpMkiwg  of  goodi  and  tb«  mining  of  eoal  are  not  eommeree, 
nor  doM  tbe  fact  ttut  thoM  things  are  to  b*  aftanrard  shipped 
or  used  to  latMstata  commerce  make  them  a  part  tharaof . 

And  cited  as  authority  for  this  statemo&t  the  case  of 
Delatoare.  Lackawanna  <fr  WesUm  Railroad  Co.  v.  Titrkomis 
(238  U.  8.  43$) .  This  last  case  Involved  a  suit  for  damages 
for  injuries  siBtained  by  an  individual  Masting  coal  in  a 
mine  owned  by  a  railroad  company.  In  this  connection  the 
Court  said: 


The  svermflDts  of  the  complaint  as  to  the  "b*""— '  of  the  racetv- 
iag  of  the  injury  bf  pH'irt^ff  showed  conclusively  that  It  did  not 
occur  in  toterstate  commerce.  The  mere  fact  that  the  ooal 
might  be,  or  was  tatended  to  be,  used  to  the  conduct  of  toterstate 
commerce  after  the  same  was  mined  and  transported  did  not  make 
the  h^ury  one  received  by  the  pialntlff  whUm  he 


to  toterstate  conuneroe.  The  injury  happening  when  plalntt 
preptftog  to  mine  the  coal  was  not  an  tojury  happening  to  toter- 
state commerce,  and  the  defendant  was  not  tbea  earrytog  on  tnter- 
state  eoaamerae,  facta  aswnttal  to  lauu— |  mutar  the  BBplayecr 
UabUlty  Act. 

Other  cases  also  support  this  conclusion.  For  Instance,  In 
Heiiler  v.  Thomas  OoOienf  Co.  (200  U.  8.  245)  the  Supreme 
Court  held  that  anthracite  coal,  when  pr^Mred  and  ready 
for  shipment  to  market  but  not  yet  moved  from  the  place 
of  production,  was  not  in  Interstate  commeroe  and  was, 
therefore,  still  siAJect  to  tbe  taxing  power  of  the  State  of 
Fennsytvania.  In  OUver  Iron  Mtntng  Co.  v.  Lord  (262  U.  8. 
172)  the  Supreme  Court  ui^ield  a  tax  Imposed  by  Minnesota 
upon  persons  mining  ores  within  the  State,  saying: 

Itlntng  is  not  toterstate  oommeroe.  but.  like  manufaetinlng.  Is 
a  local  business,  subject  to  local  regulstian  and  taxation. 

VlnaBy,  in  the  Schediter  Poultry  Corporation  ease,  decided 

May  27. 1935,  the  Supreme  (>>urt  quoted  vrlth  approval  from 

the  case  of  IriduttrUd  Asaoeiation  v.  United  States  (288  U.  S. 

64),  as  follows: 

The  allied  conq;>lracy  and  the  acts  here  complained  of  spent 
their  intended  and  direct  force  upon  a  local  situation,  for  buUdlng 
is  as  essentlilTy  local  as  mining,  manufacturing,  or  growing  crops; 
and  if.  by  resulting  dlmtoutitHi  at  the  commercial  demand,  toter- 
state trade  was  curtaOod  either  generally  or  to  specific  Insrsnces. 
that  was  a  fortuitous  consequence  so  remote  and  Indirect  as 
plainly  to  cause  it  to  fall  outside  tbe  reach  of  the  Sherman  Act. 

In  the  Sefaechter  ease  it  was  pointed  out  that  when  poul- 
try was  trucked  to  slaughfer  houses  in  Brooklyn  for  local 
dispo8iti<m,  it  became  commingled  with  the  mass  of  property 
within  the  State,  and  the  flow  of  Interstate  commeroe  ceased. 
The  poultry  had  come  to  a  permanent  rest  within  the  State. 
In  the  case  of  mining  or  producing  of  coal,  interstate  com- 
merce has  not  even  commenced,  so  the  coal  is  still  a  part  of 
the  mass  of  the  property  of  the  State  oi  its  production  untfl 
it  commences  its  final  movonait  for  transportation  from  the 
State  of  its  origin  to  that  of  its  destlnati<m. 

The  second  queetkm  is  wheiho-  the  production  of  eoal 
directly  affects  hiterstate  coomieroe  so  as  to  subject  it  to 
Federal  regulation.  BxamiAes  of  cases  <ttrect]y  affecting  in> 
tostate  comnierce  are  cited  by  the  Supreme  Court  in  the 
Schechter  case.  In  that  case  the  C^ourt  said  intrastate  trans- 
actions must  have  a  direct  and  not  an  indirect  effect  on 
Interstate  cammeroe  in  order  to  bring  them  within  Federal 
cootroL 


of  local  ttaOm  wa^  aMmi^ta 
while  retrtettre  meemir—  within  tbe  poUot 
enafctod  eaclwslveiy  with  raspSct  to 
guished  froa  tnterstate  trafle.  OMiy  ha 
influenoe  dlmlnUth  tbs  tawtar  and  radvea  tte 
tranaported  into  or  out  ot  the  State  (Schechter 

Whtfe  there  are  monopoUstic  tendencies,  however,  used 
to  restrain  or  obstruct  the  fiow  of  goods  into  interstate  com- 
merce, the  courts  have  gone  much  further.  For  examine,  in 
LoooZ  187  V.  United  Staie*  (201  U.  8.  283>.  an  inlui^tion 
was  upheld  where  market  men,  teamstna.  and  ilaughtiwrers 
in  the  poultry  business  had  conspired  to  burden  the  free 
movement  of  poultry  into  New  York. 

The  Supreme  Court,  however,  draws  a  sharp  dWinntinn 
between  these  cases  tevolvlng  oooaptncf  to  restrain  or  ob- 
struct the  flow  of  Interstate  commerce  and  those  in  which, 
such  Intention  to  obstruct  Is  lacking  and  the  act  merely  in- 
cidentally affects  such  eommeree. 

In  the  Minnesota  Rate  Ca»e  (230  17.  8.  S52)»  the  ooorl 
said: 

In  Vb»  tottmaey  of  eommereiai  relatlona.  much  thaS  Is 
the  eupertotendenee  of  local  maiMers  may  have  an  ladirset 
upon  toterstate  commeroe. 

&i  Other  words.  Intrastate  transactions,  even  though  they 
have  a  oonsidNuble  incidental  and  huUreet  effect  iqion  inter- 
state commeroe.  are  not  siAJect  to  Vederal  fegulatisn  or 
controL  If.  however,  there  is  an  obvious  purpoie  and  talent 
of  obstruetteg  or  intof  ering  wHh  the  flew  of  goods  talo  the 
current  of  interstate  eoomieree.  the  eoMpiraters  esnnot  hide 
behind  intrastate  operattons  if  the  actual  effect  of  their  acts 
is  to  so  obstruct  or  rertrata  soofa  flow. 

■me  mining  of  coal  Is  not  toterstate  oommeroe.  and  a  oooqrtraey 
to  obstract  mining  at  partletilar  mtoaa.  tteMgh  It  auiy  prsssnt 
ooal  from  going  Into  liilMirati  ooasawres,  is  not  a  oooaplrBey  to 
lestiala  that  oommaros,  wlthla  ths  Shenaan  Aot.  wnlsas  an  iataa^ 
Ucm  to  nstnda  It  be  proven  or  unless  so  dteoet  snd  substaatlil 
an  effect  iqion  It  neoessarfly  zvai^ts  fktnn  the  Obstmctlcsi  to  iiiliitiig 
that  maA  totentton  mast  tai  reoaoa  be  lafbrsed  (UmUad  MMe 
IToilwrs  V.  Coronsdo  Cool  Oo.,  8fa  V.  S.  »M>. 

I  do  not  believe  from  the  foregoing  cases  that  it  can  Ibe 
hdd  that  the  mintag  of  ooal  direct^  aStets  taterstate  eom- 
meree. Tliis  view  is  further  supported  by  the  Matemsnt  of 
the  Supreme  C?ourt  in  B&aaaer  against  Dagenhart,  dtei 
supra,  which  is  as  fdlows: 

The  grant  of  power  to  Obngresa  over  the  subject  of  tatsrstats 
commerce  was  to  enable  it  to  regulate  such  oommeroe.  and  net  to 
give  It  anttuxrtty  to  eontrol  the  States  to  thsir  esaralae  of  fha 
polieo  power  evar  local  trade  and  mamifaetw. 

It  would  seem  that  Congress  has  no  more  anthority  to 
regulate  the  mining  of  coal  than  it  has  to  regulate  intra- 
state sales  of  poultry.  Tlie  fact  that  some  ooal  operators 
may  enter  ta/to  combinations  or  cunsptre  to  interfere  directly 
with  or  burden  interstate  wsiimwue  will  not  warrant  the 
Federal  Government's  regulating  the  entire  eoal  Industiy. 
If  this  were  not  true.  Congress  would  be  able  to  regulate  bolli 
the  manufacturing  and  mining  industries  because  some 
manufacturer  or  coal  operator  Joined  a  combination  or  con- 
spiracy with  tbe  Intent  to  restrain  liitfi state  commerce  or 
monopoUas  any  part  of  tL 

The  bill  makas  a  poritive  declaration  that  all  production  off 
bitumhxHis  coal  and  dlstrfbotion  by  producers  thereof  bear 
upon  and  affect  its  Interstate  oonuncree  and  rendor  wyrti 
tion  of  aU  such  peoductkm  and  dlatrihntlon  imperative  fbr 
the  protection  of  commerce.  I  do  not  believe  that  a  mere 
declaration  is  sufficient  to  hrtng  the  production  of  coal  wtthta 
the  commeroe  clause.  It  is  true  that  the  Supreme  Court  In 
uph(riding  the  Grain  mtures  Act  (Okieopo  Board  of  Trade  v. 
Olsen,  262  U.  S.  1)  make  the  tdBemtotg  comment: 

Zn  the  act  we  are  eonsfdertog.  Cbngreas  haa  niprueSty 
that  transactions  and  prioes  of  grain  to  dealing  to  '- 
susonitible  to  ipanilatton.  maalpwlatlon,  and  ooatral 

detrtmental  to  the  producer  aad  oo 

grato  to  totacstote  oommeroe  and  render  regulation 
protection  of  such  wiiinwoe  and  the       "      * 
therein. 

Then  the  Court  goes  on  to  state: 

It  is  clear  txom  the  rltatlwia,  to  tha 
evidence  before  oommlttees  of  tovestlgatlaB 
the  futOTM  market  and  their  effect,  tha*  wi 
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IB  Mjsettm  tlw  ftadlz^  of  fXmgnm  m  unnMonablc.  and  that  In 
our  inquiry  as  to  the  TaUdtty  of  this  IcglaUtlon  wc  must  accept  the 
▼Ivw  that  su^  manlpolatton  does  work  to  the  dctrtment  of  pro- 
duesis.  ooMuman.  rtitppers,  and  legtttmat*  dealsra  tn  Interstate 
^B«i*Tmjw^s»  In  grain  and  that  It  Is  a  real  abuse. 

Then  the  Court  went  on  to  answer  the  wmtentlon  that 
floch  mtmipulation  wms  too  remote  in  its  effect  on  interstate 
cosamexce,  and  stated: 

U  a  comer  and  the  enhancement  of  produced  by  buying  futures 
tfliectly  burden  intsnUte  commerce  In  the  article  wboee  price 
Is  en^^fiTt*'*^  (aa  ponglud»^  in  United  8tat€»  t.  Patten.  290  U.  8. 
53S) ,  It  would  -  seem  to  follow  that  manipulations  of  f uturee 
whl(^  unduly  tlMiiires  prices  of  grain  In  interstate  commerce  and 
directly  Influence  consignment  in  that  commerce  are  equally 
dtoaet.  The  question  of  price  domlnatea  trade  between  the  States. 
Sales  of  an  article  which  i^ect  the  oountry-wkie  price  of  the 
article  directly  affect  the  country-wide  commerce  In  it.  By  rea- 
son and  authority,  therefore,  in  determining  the  talldity  of  this 
act  we  ai«  pge»eiited  from  queeUonlng  the  concluskm  of  Oon- 
grass  that  manlpiilatkm  of  the  market  for  futures  on  the  Chicago 
Boazd  of  Trade  may.  and  from  time  to  Ume  does,  directly  burden 
and  obstruct  commerce  between  the  States  in  grain,  and  that  It 
recurs  and  is  a  constantly  possible  danger.  For  this  reason  Oon> 
■ress  has  the  power  to  provide  the  iH>proprlate  means  adopted  In 
^^  act  by  which  this  abuse  may  be  restrained  and  avoided. 
(Parenthetical  expression  sdded.) 

Tliere  the  Court  h^d  that  the  finding  of  Congress  that 
the  manipulation  of  the  market  for  futures  on  the  Chicago 
Board  of  Trade  does  directly  burden  and  obstruct  commerce 
between  the  States  in  grain  was  a  reasonable  finding. 

In  view  of  the  foregoing  I  do  not  believe  that  the  biH  can 
be  sustained  under  the  commerce  clause. 

The  second  question  to  be  considered  is  whether  the  bill 
may  be  sustained  as  a  valid  exercise  of  the  taxing  power. 
Section  3  of  the  bill  imposes  a  tax  of  15  percent  on  the  sales 
price  of  bituminous  coal — or.  in  the  case  of  captive  coal,  the 
fair  market  value  at  the  mine — produced  within  the  United 
States,  to  be  paid  by  the  producer.  Any  coal  producer  who 
has  accepted  the  code  provided  in  section  4  of  the  bill  and 
who  acts  in  full  compliance  with  the  provisions  of  such  code 
is  entitled  to  a  drawback  up  to  90  percent  of  the  amount  of 
the  tax. 

I  do  not  beUeve  that  the  taxing  provisions  of  the  bill  may 
be  sustained  as  a  valid  exercise  of  the  taxing  power.  The 
bill  shows  on  its  face  that  it  is  an  attempt  to  coerce  coal 
operators  of  a  State  into  compliance  with  a  code  prescribed 
by  Congress  to  regulate  the  production  and  distribution  of 
coaL 

It  is  not  beUevvd  that  the  taxing  power  of  the  Constitution 
can  be  utihaed  to  pennit  the  Federal  Qovemment  to  regulate 
a  power  reserved  to  the  Stotes  or  the  people  by  the  tenth 
amendment.  In  this  connecticm.  the  Suprone  Court,  in  bold- 
ixm  the  Income  Tax  Act  of  18M  unconstitutional  in  the  Po2- 
lodle Case  (157  U.  8.  429).  made  the  following  commoit: 

If  It  be  true  that  by  varying  the  f  onn  the  substance  may  be 
changed,  it  is  not  easy  to  see  that  anything  would  remain  of  the 
Umltatlona  of  the  Oonstltutlon.  or  cf  the  rule  of  taxation  and  repre- 
scntatkm.  sirearetuUy  recognised  and  guarded  in  favor  of  the  dtl- 
saiM  of  each  State.  But  constitutional  provisions  cannot  thus  be 
evaded.  It  ti  the  substance,  and  not  the  form,  which  controls,  as 
has,  mdeed.  been  established  by  repeated  decisions  of  this  Court. 

Furthermore,  this  principle  was  reafBrmed  by  tite  Supreme 

Court  in  the  case  of  ^^g"*«^  Ca  against  Hamilton,  decided 

April  2.  1934  (292  U.  a  40) .  in  which  the  Court  said  that  a 

tax  wiH  be  jocUciatty  stricken  down  if— 

Ita  aeeeesary  intstptstatkm  and  effect  be  such  as  plainly  to  dem- 
oostrate  that  the  fonoa  of  taxation  was  adopted  as  a  mere  disguise. 
UDdar  which  there  was  exercised.  In  really,  another  and  different 
power  denied  by  the  Fsderal  Constitution  to  the  State. 

ICr.  THOM.    Mr.  Chairman,  will  the  gentleman  yield? 

ICr.  COOPER  of  Tennessee.    I  yield. 

Mr.  THOM.  I  simply  want  to  ask  the  gentleman  bow  he 
differentiates  the  case  ^rtiere  we  levy  a  lurotective  tariff  duty 
that  excludes  imparts  and  this  tax  on  coal  costs. 

Ux.  COOPBR  of  Tennessee.  Of  course,  the  tariff  Is  quite 
a  different  subject,  and  I  would  rather  not  depart  from  this 
line  of  reasoning  at  this  time. 

ICr.  McCORMACK.  If  the  gentleman  will  yield,  of  coarse, 
the  tariff  Is  strlotty  a  delegated  power  by  the  States  under 
the  COastttutlon  wttti  respect  to  a  tariff  on  imports,  and  Is  an 

snttrely  diffennt  sttuation. 
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VINSON  of  Kentucky.    However,  there  is  a  similar 
ation  of  power  to  the  Federal  Qovemment  from  the 
to  regulate  interstate  commerce. 
COOPER  of  Tennessee.    Mr.  Chairman,  I  must  decline 
finrther. 
oreover.  the  Supreme  Court  has  repeatedly  held  that 
Congress  cannot,  by  calling  an  exaction  a  "  tax  ".  make  it  a 
tax  (UTitted  Stata  v.  One  Ford  Coupe  AutomobOe.  272  U.  S. 
32;  ChOd  Labor  Tax  Case.  259  U.  8.  38). 
"Ihe  cases  of  Veazie  Bank  v.  Fenno  (8  WaU.  553) ,  uphold- 


ing 
ant 
tax 


a  10-percent  tax  on  bank  notes  issued  by  State  banks, 
McCray  v.  UnUed  State*  (195  U.  S.  27.  59).  upholding  a 
of  10  cents  a  pound  on  yellow  oleomargarine  and  only 


one -fourth  of  a  cent  a  pound  on  white  olemargarine.  do 

not  appear  to  affect  this  question,    "nie  sole  objection  to 

the  le  taxes  was  their  excessive  character.    Nothing  else  ap- 

pea  red  on  the  face  of  the  acts  imposing  the  taxes.    In'  each 

of   he  acts  imposing  these  taxes  there  was  an  increase  of  a 

tax  admittedly  legal  to  a  higher  rate,  and  this  was  all — Child 

Lai  or  Tkx  case,  sui»ra.    This  was  also  true  in  the  case  of 

Ma  (nano  Co.  against  Hamilton,  supra,  upholding  a  15-cent- 

pei  -piound  State  tax  on  butter  substitutes.    In  this  case  the 

001  rt  said: 

I:  the  tax  imposed  had  been  6  cents  instead  of  15  cents  ptt 
poi  Dd.  no  one  would  have  thought  of  questioning  the  tax. 

*:  his  same  situation  was  present  in  the  narcotic  case  of 
Vn  ted  States  v.  Doremus  (249  U.  S.  86) .  upholding  a  regula- 
tion for  subjecting  the  sale  and  distribution  of  drugs  to 
ofB:ial  supervision  and  inspection  on  the  ground  that  they 
ha^  a  reasonable  relation  to  the  enforcement  of  the  special 
taj  imposed  with  respect  to  narcotic  drugs. 

But,  on  the  other  hand,  the  Court  has  stated  that  where 
tht  necessary  interpretation  and  effect  of  the  act  be  such  as 
to  lemonstrate  plainly  that  the  form  of  taxation  was  adopted 
as  a  mere  disguise  under  which  there  was  exercised,  in 
reillty,  another  power  not  granted  to  the  Federal  Govem- 
mc  Qt  under  the  Constitution,  such  an  act  cannot  be  upheld. 

'  lie  first  case  to  l»1ng  out  this  principle  is  the  Child  Labor 
Ta  c  case,  cited  supra.  That  case  held  unconstitutional  an 
ac  Imposing  an  excise  tax  of  10  percent  of  the  net  profits 
fn  m  the  sale  of  products  of  a  f  at^ory  or  mine  in  a  taxable 
ye  kr  if  children  below  a  certain  age  had  been  permitted  to 
wo  [^  In  such  factory  or  mine  during  such  taxable  year.  In 
th  \t  case,  the  Court  said: 

]  Q  the  case  at  the  bar.  Congress  In  the  name  of  a  tax  which  on 
th(  face  of  the  act  is  a  penalty,  seeks  to  do  the  same  thing,  and 
thi   effort  must  be  equally  futile. 

'  "he  analogy  of  the  Dagenhart  case  is  clear.  The  congressional 
po  rer  over  IntersUte  commerce  Is.  within  its  proper  scope,  just 
as  KMnplete  and  imllmlted  as  the  congressional  power  to  tax,  and 
th<  legislative  motive  in  its  exercise  is  just  as  free  from  judicial 
suipldcm  and  Inquiry.  Tet  when  ConiKress  threatened  to  stop 
inl  erstate  commerce  in  ordinary  and  necessary  commodities,  un- 
ob  ectlonable  as  subjects  of  transportation,  and  to  deny  the  same 
to  the  pec^le  of  a  State  in  order  to  coerce  them  into  compliance 
wl'  h  Congrees*  regulation  of  State  concerns,  the  Court  said  this 
ws  I  not  in  fact  r^ulaUon  of  interstate  commerce,  but  rather  that 
of  State  concerns  and  was  Invalid.  So  here  the  so-called  "  tax  "  is 
a  tenalty  to  coerce  people  of  a  State  to  act  as  Congress  wishes 
thi  m  to  act  in  respect  of  a  matter  completely  the  business  of  the 
St  .te  government  under  the  Federal  Constitution.  This  case  re- 
qu  zee,  aa  did  the  Dagoohart  case,  the  am>Ucatlao  of  the  principle 
an  lounced  by  Chief  Justice  Marshall  in  MeCuUoch  v.  Maryland  (4 
Wl  eat.  Sie.  433).  in  a  much-quoted  passage: 

' '  Shonkl  Congress,  In  the  execution  ot  its  powers,  adopt  meastires 
Wl  Ich  are  prohibited  by  the  Constitution:  or  should  Congress, 
ux  iler  the  pretext  of  executing  its  powers,  pass  laws  for  the  ae- 
coi  apllshment  of  objects  not  intrusted  to  the  Oovemment;  it 
wc  old  become  the  painful  duty  of  this  trlbimal,  should  a  case 
requlrlxv  such  a  dedslcxi  come  before  It.  to  say  that  siieh  an  act 
Wl  I  not  the  law  of  the  land." 

rbe  next  case.  HOI  v.  WoZIoee  (259  U.  S.  44).  which  In- 
vo  ved  this  question,  held  Invalid  a  tax  of  20  cents  a  bushel 
or  all  futures,  but  excepting  from  its  application  sales  on 
boards  of  trade  desiignated  as  contract  markets  by  the 
Secretary  of  Agriculture  on  fulfillment  by  such  boards  of 
certain  conditions  and  requirements  set  forth  in  the  act. 
Is  this  case  the  Court  said: 

nie  act  Is  In  essence  and  on  Its  faee  a  complete  regulation  of 
of  trade,  with  a  pnuaty  of  ao  cents  a  bushel  on  aU  "fu- 
to  oosree  boards  of  trade  and  their  members  mto  com- 
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pUaooe.  When  this  purpose  is  detdaved  la  the  ttlle  to  the  bill, 
and  la  so  clear  from  the  effect  of  the  provisions  of  the  bill  ItseU. 
It  leaves  no  groimd  xipon  which  the  provisions  we  have  been 
eonsidering  can  be  sustained  as  a  valid  eaerolse  of  the  taxing 
power. 

Tlie  case  oi  Truaier  ▼.  Crooks  (269  U.  S.  475)  considered 
section  3  of  the  act  referred  to  in  HjU  against  Wallace,  supra, 
the  other  parts  of  the  act  having  been  declared  unconsti- 
tutional in  that  ease.  Section  3  of  the  act  on  its  face  ap- 
peared to  be  a  tax,  providing  as  foDows: 

That  in  addltlcm  to  the  taxes  now  imposed  by  law  there  is 
hereby  levied  a  tax  mmounttog  to  SO  cents  per  tooshel  on  each 
bushri  Involved  therein,  whether  the  actual  eoasauMllty  Is  In- 
teiKied  to  be  delivered  or  only  nominally  referred  to,  upon  each 
and  every  privilege  or  option  for  a  contract  either  of  purchase  or 
sale  of  ^atn.  intended  hereby  to  tax  only  %bi»  transactions  known 
to  tbe  trade  as  ** prtvUegee **.  "bids'*,  "offers",  "puts  and  calls". 
"  Indemnities  ".  or  "  ups  downs." 

The  Supreme  Court  held  this  section  unocmstttiitlonal  in 
Ttusler  against  Crooks,  supra,  stating: 

The  major  part  of  this  plan  was  condemned  tn  HOI  v.  Wmiiaee, 
and  sectkm  S  being  a  mere  feature  wlthoot  mpaxaXm  purpose, 
must  share  the  Invalidity  of  the  whole    •     •     •. 

This  conclusion  seems  inevitable  when  consideration  Is  given  to 
ttte  title  of  the  act,  the  price  usually  paid  for  such  options,  the 
slBS  of  the  prescribed  tax  (30  cents  per  buiiiA).  the  praotloal 
taihlbltlon  of  aU  traswactlons  within  the  terms  of  ssetlon  S.  the 
consequent  impoeslbllity  of  raising  any  revenue  thereby,  and  the 
Intimate  relation  of  that  section  to  the  unlawful  scheme  for 
fagnlatkm  under  gulss  of  taxation.  Hie  tmposltlan  Is  a  penalty 
and  in  no  proper  aense  a  tax. 

This  case  shows  that  in  determining  whether  or  not  the 
tax  was  a  penalty  the  Court  will  consider  the  whole  scheme 
in  its  entirety,  evm  going  to  the  title  of  the  act. 

Another  case  having  some  bearing  on  this  question  is  that 
of  NitfTO  V.  United  States  (276  U.  S.  882) .  In  which  the  Su- 
preme Court  upheld  the  validity  of  section  2  of  the  Narcotic 
Act.  making  ft  unlawful  tar  a  person  to  sell  drugs  except  in 
pursuance  of  a  writt^i  order  of  the  person  to  ii^iom  the 
articles  are  sold  on  a  f  onn  Issued  by  the  Commissioner  of 
Internal  Revenue.  But  In  this  case  the  Court  made  the 
fcritowlng  comment: 

since  that  time  [the  time  of  the  Doremus  case]  this  Ck>urt  has 
h^d  that  Congress  by  merely  calling  an  act  a  taxtaig  act  oanno* 
make  it  a  legitimate  eirrclse  of  tadng  poww  imder  section  8  of 
article  I  of  the  Federal  Constitution. 

m  Under  v.  United  States  (268  U.  8.  5),  ttie  Supreme 
Court  held  that  a  phj^sician  who  gltvs  an  addict  modsrate 
amounts  of  morphine  could  not  be  hdd  Uable,  stating  that 
direct  control  of  medicinal  practiee  in  tiie  States  is  beyond 
the  power  of  the  Federal  Oovemment.  In  this  case  the 
Court  made  the  ftHlowlng  comment: 

*  *  *  Congress  cannot,  under  the  pretex  of  executing  d^e- 
gatcd  power,  pass  laws  for  the  aooompHshment  of  objects  not 
Intrusted  to  the  Pederai  Gtovemment.  And  we  acowt  as  estab- 
lished doctrine  that  any  provision  granted  by  the  Constitution, 
not  naturally  and  reasonaUy  adapted  to  the  effective  exercise  of 
such  power  but  soMy  reeerved  to  the  Statea.  Is  invalid  and  eannot 
be  enforced. 

I  find  little  support  for  the  "tax  "  in  ttie  case  of  Florida  ▼. 
MeUan  (273  17.  S.  266).  In  that  case  the  Supreme  Court 
upheld  the  provision  of  the  Federal  estate-tax  law.  allowing 
a  credit  against  the  Federal  estate  tax  for  death  taxes  paid 
to  the  States  up  to  80  percent  of  such  Federal  tax.  There 
is  nothing  on  the  face  of  the  estate-tax  law  to  show  that  it 
is  a  regulatory  measure.  If  it  does  result  in  coercion,  that 
coercion  is  directed  toward  the  States  to  secure  the  oiaet- 
ment  of  death-tax  laws  rather  than  toward  tiie  Federal  tax- 
payer. The  tax  burden  of  the  Federal  taxpayer  is  the  same, 
whether  all  of  the  Federal  estate  tax  is  paid  to  the  Federal 
Government  ox  whether  a  part  is  paid  to  his  State  govern- 
ment. But  in  this  bill  the  taxing  provisions  are  designed  to 
coerce  the  Federal  taxpayer  into  accepting  a  Federal  code  for 
the  coal  industry.  Tliis  "  tax  "  appears  to  come  within  the 
same  category  as  the  "  taxes  "  condemned  in  the  Child  Labor 
case  and  Hill  against  Wallace.  I,  therefore,  do  not  believe 
that  ttie  tax  under  this  bill  can  be  upheld  as  a  valid  exerdse 
of  the  taxing  power. 

Another  argument  advanced  In  support  of  the  btn  Is  that 
it  can  be  supported  under  the  general  w^are  power.  Hie 
term  "  general  welfara  "  occurs  hi  two  places  in  the  Coostt^ 


tutioKi:  First,  in  the  preandde;  and 
clause.  In  the  preamble  It  is  profvlded 

We.  the  people  oA  the  United  SUtea.  in 
the  general  welfare  *  «  *  do  ordain 
tuttoo  for  the  United  States  of 


secood,  in  ths  tsTlm 


to   •    •    • 

establish  this  OoMtl- 


The  SupreoM  Court  has  held  that  Uie  praamble  is  a  mere 
statement  of  the  purposes  effected  by  the  Constltuticm  itseU 
and  COB  tains  no  grant  powo.  iJaoobeen  v.  Mmsso/chuaetts, 
197  U.  8. 11;  see  also  Story  on  the  Constitutian.  5th  ed..  see. 
462.)  TlMre(oz«,  if  this  power  exists  at  aU,  it  must  be  derived 
from  that  part  cf  section  8  of  the  OonsUtntioo  whldi  pro- 


The  Congrees  lAiall  have  power  to  lay  and  eoOeet 
Imposts,  and  excises,  to  pvf  the  debts  and  provide  for  the 
defense  and  general  welfare  of  tiM  Unltod  Stataa. 

But  ttie  welfare  clause  under  the  taxing  power  is  merdy  a 
Uraitation  upcm  the  taxing  poww  and  is  not  a  power  by  itsdf . 
(Story  on  the  O(»8tltutlon.  ftaodng  Vb»  Constitution,  Fsr- 
rand,  p.  182;  Ward  v.  JTarfbrnd,  12  WaO.  418.) 

FtaaaBy  the  uvument  is  made  that  the  bill  can  be  sup- 
ported on  the  theory  that  mining  coal  is  affected  with  a 
national  puMic  Interest.  However,  ttiis  would  not  be  suS- 
eleirt  authority  to  sustain  the  bOL  Tlie  Federal  GovenuxMnt 
Is  a  govermoent  of  delegated  powers  and  Coafress  canaoi 
transcend  the  imposed  limits  because  it  beUcfves  more  or 
dUfermt  power  is  necessary-- Sdieehter  ease.  Tbtrsfort 
the  fact  that  a  buslneas  Is  affected  wlfli  a  national  intered 
would  not  of  itself  be  a  sufficient  bads  upon  whldi  to  sustain 
the  bin.  It  is  true  that  in  the  Chicago  Board  «f  Trade 
against  Olaen  case,  cited  supra.  0ie  Supreme  Court  hsU 
that— 


In  view  of  the  actual  Interstate  deaUogs  ta  cash  sales  of  grain  on 
the  ex^umge  and  the  effect  of  the  eoaduet  e(  the  salsa  tat 
upon  mterstate  wnmeroe,  we  find  no  diAoUltgr  •  •  *  In 
eluding  that  the  Chlci^o  Board  of  Trade  la  eogaasd  la  a 
affected  with  a  pubUc  national  Interest  and  Is  siaject  to  national 
regulation  as  suoh. 

But  a  careful  reading  of  that  case  win  disclose  that  the 
basis  for  the  decisim  was  the  power  granted  under  ^ 
commerce  clause. 

"From,  the  present  attitude  of  the  Court  I  believe  that  ttie 
bill  in  its  present  form  is  unconstitutionaL 

When  the  Attorney  General  and  the  Solicitor  General  ap- 
peared before  the  subcommittee  on  July  5  they  contended 
that  the  question  of  the  oonstttutionality  of  the  Ouffey  coal 
biU  was  not  free  from  doubt,  and  that  cases  could  be  cited 
both  tox  and  against  its  validity.  Tlie  oases  which  they  dted 
as  having  a  tendency  to  uphold  the  constitutionality  of  the 
bill  are  analysed  as  follows: 

FizBt  WU9on  V.  New  (243  U.  S.  882) :  I  find  upon  eoEami- 
nation  that  this  case  deals  with  the  question  of  the  power 
ot  Cco^ress  to  regulate  the  hours  of  work  and  wages  of  rail- 
read  employees  wigagfd  in  interstate  commerce.  Knee  com- 
BMm  carriers  by  rail  in  interstate  coounerce  are  within  the 
legislative  power  of  Oingress  te  regulate  coBuneree,  I  do  aoi 
beyeve  that  this  case  wiU  uphold  the  Guffey  coal  Wll.  wbieh 
attenspts  to  regulate  the  mining  industry,  i^iich  is  of  a  looai 
character. 

Second.  Bedford  Countw  v.  SUmeeuUert  AasooiMon  (374 
U.  S.  37) :  This  case  involved  a  violation  of  the  ebuamxk 
Antitrust  Act.  The  Court  held  in  that  case  that  a  oatuobrmew 
existed  which  Interteed  with,  er  ■MaopoUaed,  Interstate 
oommeree.  and  pointed  cot  that  it  was  immaterial  thai  the 
means  adopted  to  bring  about  the  contemplated  restraint  of 
eommeree  iterated  iJter  physical  transportation  had  ended. 
This  is  one  of  the  eases  cited  and  distinguished  in  the 
Schfchtrr  case  to  support  ttke  fbllowlng  statement  of  the 
Court: 


And  combinations  and  nons|ilrBrUu  to  restrain  latacstsSe  eoia- 
I.  or  to  manc^>oUse  any  part  of  It.  are  nonetheless  within  the 
reach  of  the  antttnist  aeU  because  the  oon«lrmton  seek  to  attain 
their  end  by  means  of  Intrastate  aetivltlss. 

In  other  wnds.  this  case  uphtdds  ttie  prtDdple  that  If 
there  is  an  obvious. purpose  or  Intent  to  obstruct  or  interfere 
with  tlie  flow  of  goods  Into  the  eorrent  of  interstate 
coMmeroe.  the  coosplratan  cannot  hide  behind  intrastale 
operations  if  titt  actual  effect  of  their  eete  is  to  so  obetroct  er 


•'■M 


N 


1935 


CONGRESSIONAL  RECORD— HOUSE 


U465 


that  the  controlllns  factor  in  the  dedsloii 


the  ooavletion  of  I  the  man  wlio  will  not  nermit  liimself  to  iMoome  suhieet  to 


«ilti«ly  dtffwent  ittUAUan. 


boards  at  trad*  and  tbelr  memben  mto  com- 


ic can  oe  Buppoixea  unoer  uie  kcobtmi  weusre  power, 
term  "  feoenl  irelfue  "  oeciBn  bi  two  pkicw  In  ttut  Oomtt- 


•ue  vuuBKuiNura 


oparattoDS  tf  tiM  Actual  «ffMt  Of  thfllr  «cte  is  to  «o  obitrQct  < 
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nstimin  such  flow.  T\>  the  same  effect  is  Locoi  187  v.  United 
States  (291  U.  S.  293) .  which  was  cited  and  distinguished  by 
the  Supreme  Court  in  the  Schechter  case. 

Third.  Danbury  Hatters  case  iLawler  t.  Loewe.  235  U.  a 
622:  Loeioe  ?.  Lawler.  208  U.  8.  274) :  These  cases  also  in- 
VQived  a  question  of  conspiracy  and  combination  in  restraint 
of  commerce  between  the  States.  There  was  a  combination 
by  means  of  a  labor  organization  to  destroy  an  eilstlng 
interstate  traffic  in  hats  by  preventing  the  manufacturers, 
through  the  Instrumentality  of  a  boycott,  from  manufactur- 
ing hats  intended  for  transportation  beyond  the  State.  This 
case  also  falls  within  the  classification  of  those  where  there 
is  shown  to  exist  an  intent  of  obstructing  or  interfering  with 
the  flow  of  goods  into  the  current  of  interstate  commerce. 

POurth.  United  States  ▼.  Ferger  (250  U.  S.  199)  .—In  this 
case  the  validity  of  an  act  of  Congress  punishing  forgery  and 
utterance  of  bills  of  lading  for  fictitious  shipments  in  inter- 
state commerce  was  In  questlan.  The  court  pointed  out  In 
that  case  that  the  bills  of  lading  were  in  the  form  of  inter- 
state commerce  bills,  which  in  and  of  themselves  invtdved 
the  potentiality  of  fraud  as  far-reaching  and  all-embracing 
as  the  flow  of  «*^«inTwi«  of  interstate  commerce  in  which  it 
was  contemplated  that  the  fraudulent  bills  would  circulate. 
The  right  of  Coogreas  to  puni^  offenses  of  this  sort  was.  as 
ptrfnted  out  by  the  Court,  for  the  purpose  of  guarding  against 
the  injury  which  would  result  from  the  making  and  Issuing 
d  spurious  imltatioos  of  an  instrumentality  which  was  to  be 
used  in  Interstate  coaaaace.  This  case  seems  clearly  dis- 
tlnguishable  from  the  cases  which  would  arise  imder  the 
Quffey  coal  bill,  for  here  the  act  of  counterfeiting  l^Ils  of 
IfHfUTig  for  fictitious  shipments  was  harmful  in  itself  and 
would  appear  to  be  subject  to  the  same  regulation  as  in  the 
case  of  lottery  tickets,  which  the  Supreme  Court  held  could 
be  prohiUted  from  being  carried  from  one  State  to  another 
In  re  Rahrer.  140  U.  8.  545) .  Other  cases  involving  the  same 
principle  are  Champkm  v.  Ames  (169  U.  S.  613).  upholding  a 
law  prohibiting  the  transpmtation  of  livestock  affected  with 
a  contagious  disease;  the  Htpottte  Egg  Co.  v.  U.  S.  (220  U.  S. 
145).  ^ir***"'*""!  the  Pure  Food  and  Drug  Act.  prohibiting 
the  transportation  in  interstate  commerce  of  adulterated  or 
mlsbranded  artldea;  Hoke  ▼.  U.  5.  (227  U.  S.  308) .  upholding 
the  White  SIav«  TnOc  Act;  and  Broofc«  v.  C^.  S.  (267  U.  8. 
433).  punMiing  interstate  transportation  of  stolen  automo- 

Ules. 

Fifth.  Dahnke-Waiker  MtOing  Co.  v.  Bondurant  (257  U.  a 
3t3) :  This  ease  involved  the  constitutionaUty  of  a  Ken- 
tucky statute  prescribing  the  conditions  on  which  c(»pora- 
tkms  at  other  States  mii^t  do  business  in  that  State.  The 
particular  corporation,  a  Tennessee  corporation,  in  pursu- 
ance of  Its  practice  of  imrchaslng  grain  in  Kentucky  to  be 
trazMported  to  and  used  In  its  Tennessee  mill,  made  a  con- 
traet  for  the  purchase  of  wheat,  to  be  delivered  in  Kentucky 
on  the  can  of  a  paSaUe  carrier,  intending  to  forward  It  as 
soon  as  delivery  was  made.  The  Suprone  Court  held  that 
tt»  transaction  was  In  interstate  commorce.  notwlthstand- 
iBf  the  contract  was  made  and  to  be  performed  in  Ken- 
toAy.  and  that  the  possibility  that  the  purchaser  ml^it 
diange  its  mtnd  after  delivery  and  sell  the  grain  In  Ken- 
tucky or  oooslcn  It  to  some  other  place  In  that  State,  did 
not  affect  the  iiimiiillal  character  of  the  transaction.  Since 
Am  plaintiff  Intended  to  forward  tha  grain  to  its  mill  as 
soon  as  delivery  was  made,  the  Soprcme  Court  hdd  that 
the  tnzMaction  was  in  interstate  eonuneroe.  This  case 
does  not  seem  any  different  in  principle  from  that  of  the 
Swift  *  CtK  Case  (196  U.  a  375)  and  other  cases,  inchidins 
Tmgg  Bros.  v.  Moorehemd  (230  U.  S.  420),  referred  to  by  the 
Attorney  General)  of  a  Uke  sort  distinguished  by  the  Su- 
preme Court  In  the  Schechter  case,  in  which  the  Supreme 
court  made  thr'toUowing  statement: 

•    •    •    Hanoa.  «Kht<7r*»  which  deal  with  a  atream  of  inter- 

aH^ta  eommcroa utmn  gooda  come  to  reat  within  a  State  tem- 

porartty  and  are  later  to  go  forward  in  interstate  commeroe — azid 
with  the  ragulatlona  of  tranaacUona  Involved  in  that  practical 
coDtlnutty  of  moTemsnt,  are  not  appUeahla  here.    •     •     • 

I  do  not  believe  any  of  the  cases  cited  \xj  the  Attorney 
Oennal.  and  xeftrrcd  to  above,  can  be  relied  upon  to  sus- 
tain the  oonstitutionalltar  of  the  Qofley  coal  bill  hi  view 
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of  t  le  Schediter  case.  In  the  case  of  mining  or  producing 
of  ( oal,  interstate  commerce  has  not  even  commenced,  so 
the  coal  is  still  a  part  of  the  mass  of  the  property  of  the 
Sta  e  of  its  production  until  it  commences  its  final  move- 
mei  t  for  transportation  from  the  State  of  its  origin  to  that 
of  ts  destination.  In  ^e  Schechter  case,  it  was  pointed 
out  that  when  the  poul^  was  trucked  to  slaughterhouses 
in  Brooklyn  for  local  distribution,  it  became  commingled 
wit  L  the  mass  of  property  within  the  State,  and  the  flow  ot 
conmerce  ceased. 

•me  Attorney  General  cited  as  one  of  the  leading  cases 
aganst  the  constitutionality  of  the  bill  Hammer  v.  Dagen- 
har :  (247  U.  S.  251) ,  in  which  the  Supreme  Court  held  in- 
val  1  a  prohibition  against  transporting  in  interstate  com- 
me  ce  articles  produced  in  factories  where  child  labor  had 
bee  1  employed  within  30  dasrs  prior  to  their  shipment.  It 
mi  pointed  out.  however,  that  this  decision  was  a  5-to-4 
decsion  and  that  the  opinion  of  the  minority  was  very 
per  niasive.  However,  this  decision  has  been  followed  by 
the  Supreme  Court  in  many  other  cases  and  is  clearly  the 
law  of  the  land  imtil  it  is  overruled.  Another  case  against 
the  constitutionality  of  the  bill  mentioned  by  the  Attorney 
Gffiieral  is  that  of  Industrial  Association  v.  United  States 
U.  S.  64) .  which  is  cited  with  approval  by  the  Supreme 
in  the  Schechter  case. 

Supreme  Court  pointed  out  in  the  Schecter  case  that 
there  is  no  intent  to  restrain  interstate  commerce,  or 
lopolize  any  part  of  it,  the  fact  that  there  may  be  an 
rect  effect  upon  interstate  commerce  does  not  give  the 
Coigress  authority  to  regitlate  intrastate  activities.    Pro- 
pox  ents  of  this  bill  rely  upon  the  case  of  Stafford  v.  WaUace 


(25# 


U.  a  495)  to  support  their  contention  that  a  declara- 
tioii  by  Congress  to  the  effect  that  the  transaction  does 
affect  interstate  commerce  serves  the  same  purpose  as  the 
intt  nt  to  restrain  or  monopolize  any  part  of  interstate  com- 
mei  ce.  However,  it  is  not  believed  that  this  contention  is  a 
sou  Mi  one  when  appUed  to  cases  involving  wholly  local  actlvl- 
tie£  like  the  mining  of  coal.  That  case — Stafford  against 
Wallace — ^involved  the  constitutionality  of  the  Packers  and 
Stcckyards  Act  of  1921.  The  Court  pointed  out  that  Con- 
gre  IS  framed  the  Packers  and  Stockyards  Act  in  keeping  with 
the  principles  announced  and  applied  In  the  Swift  k  Co. 
ca«^  in  which  it  was  held  that  cattle  sent  for  sale  from  a 
pjj^  in  one  State  with  the  expectation  that  they  will  end 
transit  in  another,  and  when,  in  effect,  they  do  so  with 
the  interruption  necessary  to  find  a  purchaser  at  the 
kjrards,  the  current  thus  existing  is  a  current  of  com- 
among  the  States  and  the  purchase  of  cattle  is  a  part 
incident  of  such  ccmunerce.  The  Court  points  out  that 
th^  recital  in  section  2  of  the  act  carries  out  this  particular 
coi  ception  of  interstate  commerce  by  providing — 

'  i  tranaactlon  In  respect  to  any  article  ahaU  be  considered  to  be  in 
ooE  imeroe  if  axach  article  la  part  of  that  current  of  commerce  usual 
m  the  livestock  and  meat-packing  industries,  wheretyy  Uveetock 
(an  1  its  prodxicts)  are  sent  from  one  State  with  the  expectation 
tha  ( they  will  end  their  transit,  after  ptirchaae.  in  another,  includ- 
ing in  addition  to  eases  within  the  above  general  deecrlptlon.  all 
caa  m  where  purchase  or  sale  Is  either  for  shipment  to  another 
8ts  te.  or  for  alaughter  d  llTestock  within  the  State  and  the  ship- 
ment ootalde  tha  State  of  the  prodxiets  resulting  from  such 
slaughter. 

'  Ills  case  was  also  distinguished  by  the  Supreme  Court  in 
thi  Schechter  case  on  the  ground  that  the  stream  of  com- 
me  rce  had  commenced  and  the  goods  had  only  come  to  rest . 
ten  iporarily  within  the  State. 

It  is  interesting  to  note  that  in  a  memorandum  published 
In  the  CoNGuasxoiiAL  Rscoas  of  May  29,  1935.  upholding 
th<  constitutionality  of  the  public  utility  holding-company 
bil .  the  following  statement  was  made  as  to  the  effect  of 
th<  decision  of  the  Supreme  Court  in  Hammer  against 
Da  renhart: 

•^be  9hUd-labor  dedalon  is  readily  distinguishable  from  all  the 

that  mJ^t  arise  under  the  preeent  bUl.  'There  is  here  no 

with  the  purely  local  conditions  in  a  buslneaa  like  manu- 

fec^urlng.  which  can  be  completely  regulated  by  the  State  re- 

of  the  ultimate  deetlnatlon  of  the  product.     •     •     • 

lAnllke  the  manufacturing  regulated  by  the  chlld-labar  law,  the 

bufineas  of  >>^rtiTig  companlea  ia  neither  esasTitlsl  nor  local.    A 

ot  the  opinMrn  of  tfaaioicr  v.  DageiUuirt  makea  it  plain 


N 


1935 


CONGRESSIONAL  RECORD— HOUSE 


1S465 


that  the  controlling  faetor  in  the  dcdaloii  waa  the  coBTietlon  of 
the  Court  that  the  grant  oC  authority  over  interstate  commerce 
was  used  in  the  act  "  to  destroy  the  local  power  always  existing  and 
carefully  reserved  to  the  States  in  the  tenth  amendment  to  the 
Oonstltutian.''  There  is  no  conceivable  baala  for  a  like  view  of 
the  preeent  bill. 

Under  this  view  there  would,  of  course,  be  no  more  au- 
th(u-ity  to  regulate  the  business  of  mining  coal  than  the 
business  of  manufacturing. 

In  view  of  the  foregoing  I  am  still  of  the  opinion  that  the 
biU  in  its  present  form  is  hi  direct  conflict  with  the  decision 
of  the  Supreme  Court  in  the  Schechter  case  and  will  be  held 
unconstitutional. 

So,  in  conclusion,  simply  allow  me  to  invite  attention  to 
the  fact  that  practically  the  last  utterance  of  the  Supreme 
Court  is  the  decision  In  the  Schechter  case  declaring  the 
National  Industrial  Recovery  Act  Invalid.  The  only  ground 
upon  which  the  pending  Irill  could  possibly  depond  for  Its 
constitutionaUty  Is  section  1,  irtilch  is  a  declaration  of 
policy,  referred  to  by  some  as  a  stump  speech.  I  invite  you 
to  compare  that  with  section  1  of  the  National  Industrial 
Recovery  Act.  The  same  thing  was  sought  to  be  done  there. 
A  dedaratitm  (tf  policy  was  included  as  section  1  of  the  bill. 
yet  when  the  Supreme  Court  came  to  consider  that  act,  U 
held  it  unconstituti<»iaL  Therefore,  I  am  unable  to  see  how 
the  inclusion  of  section  1  of  this  bill  gets  around  the  decision 
of  the  Court  in  the  Schechter  case  when  the  Congress  had 
Included  as  section  1  of  the  National  Industrial  Recoveiy 
Act  a  similar  declaration  of  policy.    [AiH>lause.] 

[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  htr.  Chairman.  I  yield  15  mimites  to 
the  gentleman  from  Massadiusetts  [Mr.  McCokmack]. 

Mr.  McCORMACK.  Mr.  CSialrman.  we  have  Just  listened 
to  one  of  the  finest  constitutional  arguments  that  I  have  ever 
heard  presented  by  any  member  of  the  bar.  and  certainly  the 
finest  discussion  of  constitutional  questi(His  by  any  Member 
during  my  service  as  a  Bftinbo'  of  the  Congress. 

The  gentleman  from  Tennessee  [Mr.  Coom]  has  made  a 
very  profound  study,  as  evidenced  by  the  remarkable  state- 
ment he  has  Just  made.  Whether  one  agrees  with  him  or 
not,  one  is  Impressed  with  his  sincerity  and  admires  die  pro- 
found study  that  he  has  made  of  the  constitutional  aspeets 
of  this  bilL 

I  am  In  agreement  vrith  the  gmtleman's  constitutional 
angle,  particulaiiy  the  due-process  clause  of  the  Constitu- 
tion. It  is  my  opinion  that  m  order  to  Justify  legislation 
which  would  meet  the  commerce  clause,  there  must  be  a 
stretdied  interpretation  of  the  Supreme  Court's  apiokma  of 
the  past. 

I  am  perfectly  frank  In  saying  that  irtille  I  do  not  think 
the  mining  of  coal,  in  the  absence  of  a  oomblnathm  or  con- 
spiracy, comes  within  the  provlsiosis  of  the  commerce  clause. 
In  this  bill  the  subcommittee  have  cotainly  presented 
^elr  best  foot  forward  ?rhen  they  refer  to  the  possihle  de- 
moralisation of  this  business  untosB  some  legldatkm  of  this 
kind  is  passed. 

While  I  cannot  agree  that  that  will  bring  the  bill  within 
the  constitutional  powers  of  Congress,  nevertheless  I  am 
frank  in  stating  that  they,  the  proponents,  have  presented 
the  best  foot  forward. 

From  the  angle  of  the  due-process  clauses,  vrtiieh  goes  hand 
in  hand  with  ttie  commerce  clause,  taking  property  without 
due  process  of  law,  I  am  unable  to  arrive  at  a  conclusion 
that  there  was  reasonable  doubt  or  any  reasonaUe  ground 
to  beUeve  that  the  Supreme  Court  mic^t  find  that  the  bill 
comes  within  the  provisions  of  the  Constitution. 

I  do  not  believe  that  the  Supreme  Court  will  say  that  Con- 
gress can  exercise  the  taxtng  power  to  bring  about  compul- 
sory control  of  legitimate  business  by  the  Government,  n^lch 
win  operate,  at  the  same  time,  to  destroy  those  who  will  not 
comp^. 

This  bill  provides  tar  a  15-percent  tax,  but  if  the  operator 
accepts  the  provisions  of  the  bill  a  drawback  of  90  peroent 
Is  authorised.  The  purpose  oi  that  tax  is  to  compel  opera- 
tors to  become  subject  to  the  code.  An  operator  who  does 
not  become  subject  to  the  code  pays  the  fuH  15>pereent  tax 
as  against  an  aifonXar  who  does,  reoeivinc  90-peroent  draw- 
back, ultimatdy  paying  IMi-percent  tax.    This  means  that 


the  man  who  will  not  permit  himself  to  become  subject  to 
the  code  will  be  driven  out  of  business.  I  do  not  think  VtmX 
the  taxing  power  of  the  Constitution  can  be  exercised  for 
such  purpose. 

This  bin  Is  unlike  the  potato  Mil  which  I  voted  for 
terday.  In  that  1^  one  is  not  taxed  from  the 
Under  that  blU  there  is  a  quota  imposed  and  if  one  violates 
the  quota,  so  far  as  the  excess  is  ooncemed,  the  tax  ts  Im- 
posed. As  far  as  this  bill  Is  eonoerned.  there  is  a  tax  im- 
posed upon  everyone  from  the  outset.  In  other  words,  the 
tax  in  the  potato  bill  is  the  exception  where  a  violation  ooeors 
to  the  allowed  quota,  and  the  tax  lnu»oed  here  starts  from 
the  hiception  of  the  passage  of  the  bill.  In  the  potato  WU 
the  tax  is  Imposed  as  a  penalty  for  violation,  while  in  this 
bill  it  is  to  compel  compliance  from  the  outset  with  the  law. 

Outside  of  the  constitutional  question,  what  Is  proposed 
in  this  bill?  What  is  iU  effects?  I  come  from  New  Kng- 
land.  New  Kngland  has  been  hard  hit.  Bvery  bnitnam. 
every  mdostry  has  been  hard  hit  as  a  result  of  this  depraa- 
slon.  An  cmmvmcy  confronts  os.  The  law  of  supply  and 
demand  has  been  disturbed,  and  as  a  result  of  that  dla- 
turbance  there  has  been  stagnation  in  bustawas  all  along  the 
line,  not  only  hi  the  coal  industry  but  in  the  textile  and 
every  other  Industry.  One  hundred  thousand  people  In  New 
England  alone  hi  the  textiles  are  woi^ing  not  8  or  4  days  a 
week,  but  2  days  A  week  and  less.  What  are  we  going  to  do 
for  the  textiles?  If  this  bill  Is  good  enough  for  this  Induatry 
it  is  good  enough  for  the  textile,  and  If  it  is  good  enough  for 
the  teactile.  and  for  every  other  bustaMss  acttvtty.  what  wt 
will  do  is  to  pass  for  all  bostnesses  legtslatton  of  tUs  kind. 
resulting  In  complete  compulsory,  permanent  regimentation 
of  American  business. 

The  argument  Is  advanced  here  that  this  Mil  win  not  in- 
crease prices. 

The  same  argument  was  advanced  irben  the  Afrleultural 
Adjustment  Act  was  passed;  yet  today  we  find  the  byprodueta 
of  hogs  semng  at  S8, 40,  and  4S  cents  a  pound.  We  fhid  beef 
selling  at  52  cents  a  pound.  We  find  throo^ioat  this  eoun- 
try  consumers'  strflces  in  their  incHrtent  stages  agalBSt  the 
prtce-fbdng  pdlcies  of  Hie  Agricultural  Adjustment  Act. 
Men  honestly  made  the  argument  at  that  time  that  the  pas- 
sage of  the  act  would  not  Increase  the  prtee  levd,  yet  it  has 
increased  the  price  level.  It  has  resulted  in  thousands  of 
men  being  pot  out  of  employment  In  the  textile  industry 
alone,  because  it  falls  to  lecuguiae  the  three  izrterdependent 
factors  that  make  up  the  law  of  supply  and  demand,  namely, 
production,  consumption,  and  prices.  IBy  <q>eration  of  law  it 
raises  the  price  level  and  <ilsregards  the  other  two  factors 
whldi  make  up  ttie  law  of  supiriy  and  demand,  production 
and  eoBsnmption.  When  you  raise  ttie  price  levd  wfthont 
the  price  level  of  other  eommodltles  rMng,  without  wages 
rising  aB  along  the  Une,  people  wiU  resort  to  sobetltntea. 
People  will  go  on  strike  as  a  result  of  their  resentment.  It 
Imposes  an  unfair  burden  on  other  workers.  Ultimately 
those  that  the  tain  Is  intended  to  h^  will  receive  harmftd 
results  as  the  result  of  any  legislation  bringing  about  prioe- 
^*^"g  features. 

The  Agricultural  Adjustment  Act.  idtboogh  the  burial  wlB 
take  place  later,  is  dead  today  because  of  the  compukwry 
price-fixing  features.  Those  who  beUeve  In  and  who  have  % 
desire  for  permanent  fazm-rdief  legkdatlon  had  better 
realise  that  the  Agrlcultoral  Adjustment  Act  is  dead  and  con- 
sider a  substitute  for  the  next  sfsnlmi  The  pohlie  are  not 
supporting  It.  Whettier  it  Is  constttutkmal  or  not,  no  law 
can  eadst  that  does  not  receive  the  respect  and  the  support 
of  the  general  public.  NeBTly  IjBOO  persons  are  not  paying 
their  processing  taxes.  ^ 

In  Detroit  and  other  cities  there  Is  a  consinncrs'  strike. 
What  win  happen  to  the  farmer  when  that  strike  gets  back 
to  the  farm  and  affects  the  fanner,  and  when  he  reallaea 
that  his  products  are  not  being  pun^iased  because  of  the 
price  level,  which  the  processing  taxes  contributed  to,  and 
i^ben  he  is  not  able  to  seU  the  products  of  his  farm?  We 
have  had  experience  befixre  in  the  case  of  Bnudlwtth  its 
attempt  of  world-wide  price  control  of  coffee.  Bi 
took  to  estabOsh  a  price  for  the  world,  and  the 
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Oamrmi.  and  leferrM  to  aoovc,  can  ne  reuea  upon  w  sw- 
^ii*  the  oonatttutkinalitj  of  the  Qofley  coal  UU  in  view  1 


bu^lneat  of  >i«»«iiTig  companlwi  la  neither  wieentlal  nor  local.    A 
ot  the  o|>lnl(m  of  Bmmmtr  «.  Dagemhart  makM  It  plain 
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neorted  to  substitutes.  People  also  used  less  coffee.  The 
result  was  a  collapse.  »"g'«^"*<,  with  Its  control  of  the  raw 
products  of  rubber,  tried  to  control  the  world  price  of  raw 
rubber,  and  then  business  and  buyer  rfesorted  to  substitutes. 
or  purchased  less— went  on  a  strike.  The  result  was  there 
was  less  purchases  of  raw  rubber  because  of  the  price  contn^ 
because  of  the  monopoly  and  because  of  the  unfair  dictation 
of  those  who  controlled  the  world  supply.  The  result  was  a 
coUapee.  and  chaos  followed  in  its  wake. 

Mr.  MARCANTONIO.    Will  the  gentleman  yield? 

Ur.  McCORMACK.    I  yield. 

Mr.  MARCANTONIO.  The  gentleman  has  studied  this  bill 
and  has  listened  to  the  hearings  and  all  of  the  testimony. 
Can  the  gentleman  find  ansrthlng  in  this  bill  which  Is  of  any 
direct  benefit  to  the  miners? 

Mr.  McCORMACK.  Well.  I  do  not  want  to  answer  that 
qneatl(Ki*  because  I  have  too  much  respect  for  John  Lewis 
and  thowf  men  who  sincerely  believe  there  is  something  in 
this  biU.  I  am  frank  in  stating  that  the  passage  of  this  bin 
will  probably  result  in  thousands  of  miners  losing  their  em- 
pkxyment. 

Hie  CHAIRMAN.  The  time  of  the  gentleman  from  Massa- 
etauaetts  has  expired. 

Mr.  DOUOHTON.  Mr.  Chairman.  I  yield  the  gentleman 
t  additional  minutea. 

Mr.  MoCOfOAACK.  It  is  because  of  my  respect  for  John 
Lewis  that  I  hesitated,  hoping  that  the  bill  would  be  put 
in  form  that  I  could  vote  for  it.  before  I  made  my  decision. 
I  hriped  bring  out  this  bill  for  consideration.  My  vote 
would  have  killed  the  bill  in  the  committee.  I  voted  per- 
■ODaUy  as  to  how  I  felt,  and  then  I  withdrew  my  vote  and 
voted  "  Present ",  so  that  it  could  be  brought  here  for  con- 
slderatioin.  "Hiere  is  no  question  but  that  John  Lewis — a 
fine  man,  a  fine  gentleman,  whom  I  have  only  met  once — 
believes  there  is  something  in  this  biU.  He  wants  to  help 
labor  in  Pennsylvania.  What  about  labor  in  Massachusetts? 
What  effect  is  this  going  to  have  on  my  industries?  What 
about  the  increased  cost  of  production  in  my  industries  and 
In  New  York  and  the  other  textile  and  manufacturing  cen- 
ters? Any  general  increase  of  price  level  with  wages  fol- 
lowing when  there  is  an  upward  market  would  be  all  right; 
bat,  if  price  in  <xie  activity  is  boosted  up  without  increasing 
prioea  and  wages  along  the  line,  the  increased  cost  of  pro- 
duction in  textiles  in  the  manufactures  of  New  England  and 
other  Industrial  sections  will  mean  thousands  of  men  going 
out  of  work. 

Now,  are  not  such  factors  entitled  to  consideration?  We 
are  struggling  in  New  gnyiimti  with  our  backs  to  the  wall 
as  the  result  of  cost  of  production  being  higher  than  ixi  other 
sections  of  the  country,  giving  them  a  differential,  as  the 
result  of  which  in  the  last  15  jrears  we  have  lost  many  mills 
In  Nem  «»g^*~<  and  over  100,000  employees  losing  their 
means  of  employment. 

Prior  to  the  depression,  over  100,000  emplosrees  lost  em- 
ployment as  a  result  of  our  mills  moving  to  the  South  and 
to  BrasU.  aU  as  a  result  of  increased  cost  of  production  in 
New  »wgi*nH  ofver  other  sections.  Nearly  100.000.  alone.  In 
the  textiles  are  now  unemplojred  as  a  result  of  the  depres- 
sion, accentuated  by  the  processing  taxes  and  increased 
imports  from  other  countries,  principally  Japan. 

As  a  result  of  the  passage  of  this  bill,  without  compensat- 
ing features,  coal  wiH  be  shuply  increased  to  our  manu- 
facturers. What  about  the  consumer?  What  about  the 
peoraon  in  my  dlstr^  who  is  not  working,  working  2  or  3  or 
4  days  a  week?  'Hiej  have  to  buy  coaL  What  about  them? 
Are  they  not  entitled  to  consideration?  What  I  say  applies 
not  only  to  New  wwgi^^fwj  but  to  every  other  section  of  the 
country.  T^wAing  it  over  from  a  national  angle,  this  bin 
does  not  give  consideration  to  all  factors  involved.  Of  course. 
I  would  Uke  to  vote  for  this  bUl.  but  should  I  do  so.  knowing 
the  results  that  will  flow  therefrom  to  the  workers  and 
coDsumers  of  industrial  sections? 

Uke  Amertcan  people,  in  my  opinion,  will  not  stand  for 
periBanent  oooipalaary  control  or  regimentation.  The  Amer- 
ican people,  equally.  In  my  <v>inlon.  win  not  stand  for  con- 
llimBd  pclea  Hadaam*   The  lilstoiy  of  800  years  au  shown 


price  fixing  has  alwasrs  been  a  faUure  and  has  injured 
it  was  Intended  to  benefit.  For  a  short  period  it  might 
do  4o<xl>  to  meet  an  emergency — ^but  over  a  long  period  of 
timd  the  other  factors  involved,  which  are  usually  ignored, 
catc  3  up,  such  as  the  consuming  public,  their  resentment, 
p  irchaser  strike,  the  effect  of  the  processing  tax  di- 
rect y  imposed,  and  price  fixing  by  legislation  becomes  a 
f aUi  ire.  When  resehtment  arises,  lack  of  respect  for  law 
occi  rs,  and  when  that  situation  comes  about  any  such  legls- 
lati<n  as  compulsory  regimentation  or  price  fixing  or  any 
othqr  legislation  is  impossible  of  continued  operation;  and 
is  without  regard  to  the  constitutional  questions, 
the  consideration  of  this  bill  we  should  think  of  our 
taid^stry,  an  laboring  under  the  disastrous  and  devastating 
efletts  of  the  depression,  and  in  the  consideration  of  this 
we  must  also  consider  the  consuming  public.  Should 
stand  the  increased  burden?  Can  they  stand  the  in- 
cr^sed  burden?    WiU  they  stand  the  increased  burden? 

P  )r  the  reasons  which  I  have  enumerated,  without  regard 
to  1  he  constitutional  question  involved,  I  have  reached  the 
con  :lusion  that  the  best  interests  of  my  people  and  the  best 
inti  rests  of  this  coimtry,  this  bin,  in  the  absence  of  legis- 
latlm  which  wiU  benefit  aU  of  our  people  of  aU  economic 
da:  ses,  is  unwise.    [Applause.] 
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[  iere  the  gavel  feU.] 

^  I.  TREADWAY.    Mr.  Chairman,  I  yield  25  minutes  to 
the  {gentleman  from  Illinois  [Mr.  Chukch]. 
coNsmrmoN  ob  nkw  dcai. 

Mr.  CHURCH.  Mr.  Chairman.  I  heartily  Join  my  cd- 
leai  ue  from  Massachusetts  [Mr.  McCormack]  in  compU- 
ma  iting  our  distinguished  coUeague  [Mr.  Coopkr  of  Tennes- 
see for  his  very  learned  statement  Just  made  against  this 
bin  I  express  the  hope  that  those  Members  not  present  and 
prii  ileged  to  hear  his  address  wiU  read  it 

Ihis  biU  attempts  to  set  up  a  fascistic  Federal  plan  to 
regilate  the  mining,  as  weU  as  the  sale  and  shipment  of 
eve  y  bit  of  bitimilnous  coal  produced  in  every  State  of  the 
Un  on,  whether  or  not  that  coal  ever  crosses  a  State  line. 
It  ( ttempts  to  regulate,  not  only  interstate  commerce  in  coal, 
but  also  aU  intrastate  production  of  coaL  It  is  another 
ope  Qing  wedge  by  which  the  Federal  Government  would  as- 
suE  le  control  and  management  of  aU  business — not  Just  the 
COS ,  business — but  all  business,  thus  rivaling  Russia  itself. 

Ttiis  is  a  march  of  fascistic  Federal  Farleyism  into  the 
COS  i  pits  and  coal  bins  of  every  American  in  every  State  of 
the  Union.  The  other  day  in  the  House  you  marched  with 
fas:istic  control  into  every  potato  bin  and  into  every  little 
pot  ito  patch.    Tbday  it  is  into  every  citizen's  coal  bin. 

'\  nth  the  President  of  the  United  States  prodding  poor 
pol  tical  pupils  with  a  message  at  the  point  of  his  political 
bayonet — in  peace  time — with  the  butt  of  his  political 
we)  ipon  bolstered  and  buttressed  by  a  bag  of  $4,880,000,000, 
poling  Congress  into  sutaiission  and  poking  holes  into  the 
Constitution,  he  is  putting  Federal  fascism  into  the  mines 
am  coal  bins  of  every  American. 

'  his  bin  win  not  put  coal  into  our  people's  coal  bins  this 
wii  iter,  but  rather  win  fin  the  bins  and  coalpits  with  a 
fassistic  Federal  Farley  bureaucratic  snooj^ng  system  of 
pa;  -rollers  at  the  expense  of  every  user,  producer,  and  miner 
of  coal  in  America.  I  wish  it  to  be  distinctly  understood 
thft  I  believe  every  effort  should  be  made  to  remedy  the 
bit  uninous-coal  situation,  to  improve  the  working  condi- 
tio: is  of  the  miner  that  he  may  live  comfortably  and  happy, 
antllkewise  to  assist  the  operator.  But,  Mr.  Chairman,  this 
win  not  accomplish  that.  It  wiU  only  result  in  an  ad- 
decision  by  the  Supreme  Court,  with  resulting  con- 
on  and  difBcultles  to  enhance  rather  than  aUeviate  the 
iems  of  the  man  who  toils,  the  problems  of  the  produce]^ 
an^  consumer  alike. 

SDTSSMB    OOUST    WUlBlOIOi 

Mr.  Chairman,  there  Is  a  long  list  of  Supreme  Court 
dedsions,  too  numerous  to  enumerate  here,  to  prove  with- 
oijt  any  question,  beyond  an  reasonaUe  doubt,  that  such 
a  i  lacistic  fuel  bin  as  this  is  unconstitutionaL  My  colleague 
fire  B  Tennessee  [Mr.  Cooml  has  cited  some  of  these  deei- 
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slons,  but  I  wish  to  eaU  yxnr  attentioh  briefly  to  this 
matter.    Some  decisions  are  as  foUows: 

llie  Schechter  case,  where  the  Court  dted  the  ea»  Infolv- 
ing  coal  as  a  pieoedent  (Coronodo  Coal  Co.  v.  Vntted  Mime 
Workeri.  268  U.  S.  395-310). 

The  marketing  provisions  of  this  bffl  violate  the  fifth 

amendment  because  they  deprive  the  producer  of  the  right 

to  sen  his  own  goods  at  his  own  price.    It  wiU  taicrease  the 

price  of  coal  to  the  consumer.    In  ttie  Schechter  case  Mr. 

Chief  Justice  Busies  said: 

If  tbe  FMcrml  OofcmmeBt  may  detonntaM  the  vagas  and  hcmn 
of  amployw  in  tbe  intarnal  eoauiMrae  o<  a  Stete.  baeauaa  d 
their  retakUoa  to  ooit  and  prtoes  and  tbolr  dlract  eOtet  \ipoa 
Intostate  coanaoeroe.  tt  vould  teem  that  •  slinllar  control  mlglit 
be  exerted  over  other  dements  ot  oost,  also  affecting  prtoea.  eoeh 
as  the  nnmber  ot  empleyaaa.  rente,  advertlelng,  mrtho<l»  ot  doing 
tmiiliui.  etc.  AU  the  piiiiiiiawe  ot  production  and  dlstrlbutkm 
that  eater  into  cost  could  UkewlM  be  oontroUed  •  •  •.  We 
are  ot  the  ofrtnloii  that  the  attempt  through  the  prorlalon  ot  the 
eode  to  fix  the  honn  and  wagee  ot  enyrioyeee  ot  detaadante  la 
their  Intrastate  beatoaeB  warn  not  a  valid  eseretM  of  Fedanl  power. 

FVn-  the  RKcon,  let  me  sUte  that  fn  the  Schechter  case 
it  ^l^as  clearly  pointed  out  that  both  the  Stock  Yard  ease 
{Stafford  V.  WaOace,  258  U.  S.  405),  and  the  CMoavo  Board 
of  Trade  Cose  (282  U.  S.  p.  1),  dealt  with  an  activity  which 
actually  interrupted  the  flow  of  interstate  c<Hnmerce  and 
althoufl^  some  ot  my  colleagues  have  made  much  ado 
about  them  they  were  not  in  point  in  the  Schechter  case, 
which  dealt  with  an  activity  not  hiterstote  eoamieree. 

The  minions  of  tons  of  coal  in  the  little  coal  mines,  hauled 
by  the  tnxra&n  of  our  country  to  their  homes,  and  the  tons 
of  coal  hauled  to  minions  of  consumers  that  never  come 
within  miles  of  a  State  Una— an  intrastate  fact  or  transac- 
tloQ— cannot  be  made  a  different  fact  or  made  into  an 
interstate  transaction  by  oveiheated  congressmen.  Of 
course,  if  the  fact  is  there  and  Congress  so  declares  it,  tt 
remains  the  same  fact;  but  if  it  is  one  fact.  Congress 
cannot  declare  it  to  be  another  fact.  Facts  are  facts,  and 
Congress  cannot  declare  interstate  commerce  to  be  interstate. 

The  fact  that  scHne  coal  finds  its  way  into  interstate  com- 
merce does  not  make  its  production  a  part  of  interstate  com- 
merce iOHver  V.  Lord,  262  U.  S.  172;  HeUUr  v.  Thomas.  260 
U.S.  245). 

Likewise  the  production  of  crude  (^  is  not  interstate  com- 
merce (Ctutmpiin  v.  Corporation  Commission.  286  U.  S.  210) . 

The  coal  business  is  not  under  the  class  of  businesses  that 
are  carried  on  under  public  authority.  So  holds  the  Court  in 
Wolff  Co.  V.  Industrial  Court  (262  U.  S.  522).  In  this  case 
Mr.  Chief  Justice  Taft  said,  and  I  would  can  this  to  the 
spMial  attention  of  my  coUeague  from  Kentucky  [Mr.  Vm- 
soHl.  who  spoke  a  few  moments  ago,  and  read  a  great  deal  of 
obiter  dictum: 

It  has  never  been  BoppoteA  elnoe  the  ad<^>tk>n  of  the  Constitution 
that  the  business  of  the  butcher,  or  the  baker,  the  tailor,  the  wood 
chopper,  the  tntiring  operator,  or  the  miner  waa  clothed  with  euch  a 
put»c  Interest  that  the  price  of  his  product  or  his  wage  oould  be 
fixed  by  a  State  regulation. 

The  15-percent  tax  scheme  is  not  a  tax  but  a  penalty,  and 
an  indirect  attempt  to  enforce  code  i»rovtei(ms.  It  is  uncon- 
stitutional under  the  chUd-labor  case,  BaHey  v,  Drexel  Fur- 
nituTfi  Co.  (259  U.  S.  20  (1922) .  where  the  taxing  power  was 
attempted  to  be  used  as  a  means  of  prtrfiibiting  chfld  labor; 
also.  Ha  V.  WdOace  (359  U.  8.  44)  is  conclusive  on  this  point. 

Mr.  Chairman,  it  Is  not  my  intention  to  present  a  detailed 
and  somewhat  laborious  argument  against  the  passage  ot  this 
legislation,  with  frequent  legalistic  reference  to  court  deci- 
sions in  parallel  cases,  cm  the  grounds  of  its  being  tmconsti- 
tutional.  Even  though  such  an  argument  should  be  presented 
and  should  prove  infalUble  in  Its  logic;  even  though  the  mem- 
bership of  this  House  should  be  convinced  that  the  measure 
could  not  stand  the  tests  in  the  courts — and  it  cannot-^too 
many  of  my  coneagues  would,  as  they  have  tax  the  past,  listen 
to  the  dictates  of  the  White  House  and  their  individual 
poUtical  interests  rather  than  to  the  dictates  of  their  better 
Judgment  and  conscience.  I  regret  to  have  to  say  that  it  is 
evident  that  many  of  my  friends  on  the  other  side  of  the  aisle 
are  gidded  by  the  dictates  of  poUtkal  <9Portunimi  and  ez- 
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pwlifiMj  nttker  ttm  by  tbe  dfetates  of 
tiithwial  priDdples.  , 

It  win  be  recallBd  tlwt  when  tte  $4j88MOijOOt 
proprlatton  hOl  was  being  debated  on  ttali  floor 
in  the  aessian  I  took  orraikm  to  call  your  attcnttan  to 
the  oonstifeutkmal  feature.  I  endeavored  to  fcmlad  yon 
that  we  took  an  oatti  of  ofllee.  hi  whkii  we  inli  iiBily 
swore  to  prijame  and  protect  the  Conatttotian  of  the 
United  States.  I  caUed  attentten  to  the  tmct  that  w 
were  making  a  blank-check  aptKoprlatton  and  drJrgating 
to  the  Executive  legialathre  powen  whkh.  onder  the  Conatl- 
tution.    reside   with   the   peopled  m>i<wintat1fai    in   tbm 


on  the 


The  Preaident  of  the  United 
that  aifUBMBt.  as  he  has  other 
todonallty  of  many  of  the  new-deal 
by  stating  tax  eStet  that  tfaa  bca  may  be  anoonitlUitlanal  toot 
disregard  that  tact.  I  icfer  spartflrally  hi  the  lettar  which 
he  sent  my  colleague.  8ainnB.B.  BkLL,  Chairman  of  the 
committee  of  the  Committee  on  Ways  and 
of  July  5,  relative  to  the  coal  bin.    Be  wrote  in  part: 


Tour  Subeommittee  ot  the  Ifaya  and  Iteene  has  pending  beCo 
tt  H.  R.  8479.  a  bOI  to  stablllas  the  bttumtnooa  eoal-mtnlng  to- 
dnetry  and  promote  ttt  Inf  stats  ooaiwerea.  etc.,  and  I  under* 
stand  that  quesUons  at  the  ooDStttutlaoaUt7  ot  aooM  of  Its  pro- 
visions have  arisen  In  the  subcommittee  *  *  *  X  hope  yoor 
committee  will  not  permit  doubts  as  to  the  coastttutlaaiatty, 
however  leaaanable.  to  blo^  the 


Mr.  Chatrman.  when  I  took  an  oath  of  oOte  In  January, 

I  solemnly  swore  to  protect  azid  dtf  end  the  Conetitotion  nt 

the  United  States.    Mbw  you  adc  us  to  violate  that  oath,  to 

Ue,  to  stuttify  ourselves  by  voting  for  this  leglslattan  however 

reasonable— I  repeat— howew  rcasonahit  our  douMa  and 

our  (vrinions  may  be  as  to  ite  constitutionality.    I  again  eaft 

your  attention  to  what  the  Presldmt  wrote: 

I  hope  3ronr  committee  win  not  pennlt  dooMa  as  to  the  eien^ 
tvtlonaUty,  however  reaaoaahle.  to  tolooit  the  suggested  legtslattnn, 


And  so,  Mr.  Chairman,  If  the  President  of  the  XThttod 
States  calls  mxm  the  Congress  to  enact  legislation  which  he 
virtually  admits  to  be  unconstitutional,  it  is  useless  for  me 
to  present  any  argument  on  the  grounds  of  oonstttutlonal- 
ity  of  the  bllL  But  I  say  to  you  here  that  that  statement, 
as  wen  as  the  new-deal  int>gram.  represente  a  fthallpngw 
to  our  democratic  form  of  government.  It  reacdves  Itaelf 
into  a  Question  as  to  whether  our  people  wish  tbt  io-caOed 
"  new  deal ",  which  represents  a  dirtotorwhip  such  as  have 
grown  up  in  European  countries,  or  whether  they  wish  to 
continue  under  that  f  (sm  of  government  which  has  enabled 
this  country  to  devekq;>  from  13  struggling  colonies  to  the 
foremost  power  In  the  world  today. 


Mr.  Chairman.  I  wlA  to  take  this  oiHOortunlty  to  answer 
that  dtiaUenge.  When  the  President  of  the  United  Stotes 
would  disregard  his  oath  of  oOce  and  when  certain  Monbers 
of  this  House,  as  did  my  Democratic  colleague  from  my  home 
State  of  Illinois  several  days  ago  and  agato  today,  raise  the 
question  as  to  the  right  of  the  United  Stotes  Supreme  Court 
to  function  as  it  does,  it  behooves  some  one  of  us  to  indicate 
the  seriousness  of  the  matter.  If  yon  would  disregard  the 
Constitution  and  if  you  would  challenge  the  right  of  the 
Supreme  Court  to  uphold  that  document  as  reprfsenttng  the 
supreme  law  of  the  land,  you  make  the  issue  clearly  and 
distinctly  the  Constitution  or  the  new  deal,  a  representa- 
tive government  or  dictatorship.  It  is  that  propoeition.  in 
behalf  of  the  people  of  my  district,  which  I  propose  to  diaeuat 
here. 

As  the  tariUiant  James  M.  Beck,  former  Member  of  this 
body  from  Pennsylvania,  stated  on  the  floor  here  in  a  dii- 
cuasion  of  the  N.  R.  A..  "  We  Uve  to  the  today,  forgetful  of 
yesterday,  and  immindful  of  tomorrow."  I  accuse  the  new 
deal  of  deliberately  f ostertng  to  the  United  States  a  «talt 
of  revolt  agfOnst  the  yiiuc^iles  upon  which  this  Cknremment 
f^nyjfid     In  the  legfslatton  which  Is  propoaed  and 
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MMUd  dM  pHmMm  of  tfeto  CtomtwiMi  Mw  fOMtaadr  «^ 
rwvded  •ad  th»  PrMldrnt  tpMlu  Pf  th«  rttum  to  **  *»«*• 
Md  bufiT  "  dftM  vten  ta*  find*  bif  wMUem  obftnieUd  by 
the  Court.  Tb*  people  are  called  upon  to  dlsrecftrd  the 
leesoiu  of  historic  experience  in  a  futile  drive  for  the  praf- 
matlc  advantatee  of  the  preient.  The  vision  Is  not  that 
stotesmanlike  vision  of  the  founders  of  this  Oovemment, 
who.  whUe  considering  their  immediate  problems,  had  their 
eyes  focused  on  the  generations  to  come.  The  new-deal 
vision  docs  not  go  beyond  the  next  election,  and  as  one  of 
the  proverbs  of  the  wise  Solomon  reads,  "  Where  there  Is  no 
vision,  the  people  pertsh.** 

WhUe  admitting  the  gravity  of  the  economic  situation,  in 
a  spirit  of  political  opportimism,  imder  the  cry  of  an  emer 
gency,  the  Constitution  has  been  suspended,  with  the  8u 
preme  Coiut  of  the  United  States  remaining  the  lone 
defender  of  the  people's  rights  as  embodied  in  that  monu- 
mental document.  If  an  emergency  can  justify  the  suspen- 
sion of  the  supreme  law  of  the  land,  we  are  then  living  under 
an  unwritten  form  of  government.  That  which  the  words 
"  liberty  "  and  "  freedom  "  iny?ly  become  empty  and  mean- 
ingless, for  it  is  the  Constitution  which  guarantees  to  the 
people  their  freedom  of  life  without  unreasonable  govern- 
mental interference.  The  Supreme  Court  determines  when 
the  Government  has  exceeded  its  authority,  granted  to  it  by 
the  people,  and  therefore  protects  the  individual's  rights. 
Yet  my  good  Democratic  friend  from  Illinois,  the  oldest 
Member  of  this  body  in  terms  of  service,  challenges  that 
right  of  the  Court. 

TXSION   OF  FOSKTATHZaS 

There  are  certain  essential  principles  4>f  our  Constitution 
which  we  should  call  to  mind.  In  the  passions  of  today  too 
little  thought  is  given  to  principles.  I  venture  to  say  that 
If  our  forebears  thought  as  the  "  new  dealers  "  are  given  to 
think,  this  Republic  would  never  have  been  established.  We 
declared  our  independence  from  England  because  of  tax- 
ation without  representation.  It  was  only  a  "tupenny" 
tax  on  a  pound  of  tea,  and,  as  far  as  the  tax  was  concerned, 
it  had  no  important  economic  effect  upon  the  Colonies. 
But  there  was  inculcated  in  the  hearts  of  the  people  the 
spirit  of  self-government  and  the  spirit  of  liberty.  Be- 
cause of  the  principle  of  taxation  without  representation 
these  courageous  people  were  willing  to  forego  all  the  ad- 
vantages of  the  protection  and  assistance  of  a  great  empire 
and  to  struggle  through  seven  weary  shears  of  armed  conflict 
with  its  untold  hardship.  Tliere  was  involved  a  prindple. 
It  was  not  a  question  of  the  pragmatic  advantages  of  the 
Immediate  present  but,  rather,  a  question  of  the  rights  of 
individuals  and  the  generations  to  come. 

PBOPLB  SOVSBXIOIf 

I  request  the  indulgence  of  this  House  that  I  may  briefly 
recall  for  you  the  essential  principles  of  this  Oovemment. 
First,  ours  is  a  representative  Oovemment.  and  we  have  the 
honor  of  being  the  people's  representatives.  It  Is  our  duty 
to  give  due  and  ivoper  consideration  to  whatever  legislation 
may  be  necessary  to  meet  a  given  situation,  and  we  should 
aealoasly  safeguard  that  right  and  responsibility.  The 
President  of  the  Uhlted  States  is  not  our  master.  We  are 
not  to  yield  to  his  dictates.  The  people  are  our  respective 
masters.  When  the  President  of  the  United  States  attempts 
to  coerce  the  legislative  branch  of  the  Oovemment.  directly 
or  Indirectly,  to  yMdIng  to  his  will,  be  exceeds  the  bounds  of 
his  authority. 

Tlie  Constitution  sets  limits  to  that  which  we  can  do. 
enumerating  spedflcally  the  powers  of  the  Congieas.  If 
the  people  sboold  wish  to  enlarge  those  limits,  thereby 
granting  to  the  FMeral  Oovemment  power  which  It  does 
not  now  have,  the  procedure  for  the  end  is  provided  by  way 
of  an  amendment  to  the  Constitution.  It  cannot  be  argued 
that  the  procew  it  too  slow  to  meet  an  emergency  for  zea- 
ion  of  which  aome  of  you  argue  the  Federal  Oovemment 
aboold  have  hacreaaed  power.  In  February  1866  the  amend- 
ment to  aboUsh  slavery  was  propoeed  to  the  several  States, 
and  tan  December  of  the  same  year  the  required  three- 
fOUTtbs  of  the  Statea  had  ratlfled  it  Likewise.  In  a  year's 
time  the  amendment  to  repeal  the  prohibition  amendment 
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ilM  wrttem  into  tb«  ConttitittioB,  Tht  OoMtltutlon  em  bt 
mad*  amenabU  to  a»r  fituation.  and  fhould  tba  ebaAgad 
e^eumstances  show  the  neeassity  of  ebangif  being  made  in 
t  \»  paramount  law.  it  U  the  privilege  of  the  people,  and  tbe 
p  K>ple  alone,  to  make  those  changes.  No  President  and  no 
p(irty  in  power  have  the  right  to  ignore  this  fact. 

The  Constitution  is  the  supreme  law  of  the  land,  which. 
a^ter  the  theory  of  Montesquieu,  divides  the  government 
i]  ito  the  legislature,  the  executive,  and  the  Judiciary  under  a 
s  rstem  of  delicately  arranged  "  checks  and  balances."  Un- 
tiT  tbe  theory  of  the  new  deal  the  legislature  ceases  to 
^ist  and  all  the  legislative  authority  is  placed  in  the  Execu- 

e,  who  in  turn  delegates  that  authority  to  some  one  of 
tjis  political  officers.  The  people  of  the  United  States  under 
t  le  new  deal  have  been  no  longer  governed  by  the  laws  oi 
Congress  but  rather  by  Executive  orders.  Up  to  July  of 
t  lis  year  the  President  of  the  United  States  has  issued  about 
1  250  Executive  orders,  all  of  which  have  had  the  force  of  law 
8  Dd  to  which  all  the  people  have  been  subject.  In  America 
vfe  call  it  an  "  Executive  order  ".    In  Europe  they  call  it  a 

decree  ".  It  all  means  one  and  the  same  thing,  simply  that 
tbe  new  deal  represents  a  government  by  one  man  and  his 
agents,  who  are  appointed  not  upon  a  basis  of  their  ability 
^d  efficiency  but  upon  a  basis  of  their  loyalty. 

Contrary  to  the  philosophy  of  the  new  deal,  the  Ped- 
ek^  Government  is  not  a  sovereign  power,  which  grants  cer- 
t  lin  privileges  to  individuals  or  classes,  which  it  may  also  re- 
s:ind  at  its  wilL  Rather  it  can  be  said  that  the  people  are 
s  )vereign,  who  grant  to  the  Federal  Government  certain  pow- 
c  rs,  which  they  may  rescind  at  will.  Yet  this  House  has  just 
I  ecently  passed  bills  which  would,  if  enacted,  close  the  courts 
t3  the  people.  You  now  seek  to  deny  the  people  the  right 
1 3  bring  their  grievance  into  court,  where  a  decision  is  made 
s  s  to  whether  the  Oovemment  has  exceeded  the  powers  t^e 
people  gave  it. 

COUBT 


The  foremost  purpose,  the  greatest  and  noblest,  of  the 
<  ;onstitution  is  to  maintain  an  equilibrium  between  the  right 
( f  the  Oovemment  and  the  rights  of  an  individual.  To  main- 
ain  the  equilibrium  in  the  scales  of  justice,  to  protect  the 
ndividual  from  the  encroachments  of  the  Government  upon 
lis  guaranteed  rights  imder  the  supreme  law  of  the  land,  the 
Supreme  Court  of  the  United  States  was  established. 

This  Is  the  institution  which  the  President  of  the  United 
States  seems  to  belittle  and  this  is  the  institution,  the  pro- 
ector  of  the  people  from  arbitrary  power,  tyranny,  and  sup- 
>ression  which  I  have  heard  my  good  Democratic  friends 
iiallenge.  I  say  to  you  that  when  you  challenge  the  Su- 
ireme  Court  of  the  United  States  you  are  challenging  the 
rery  cornerstone  of  this  free  democratic  Government. 

What  is  there,  then,  to  prevent  this  Government  from 
entirely  ignoring  the  Constitution  and  to  enact  legislation 
vith  the  force  of  law  which  is  entirely  repugnant  to  it? 
Without  the  Supreme  Court,  however  much  we  may  regret 
«rtain  legislation  being  declared  contrary  to  the  Constitu- 
ion  by  it,  there  would  be  nothing  to  prevent  the  new  deal 
rom  denying  our  people  freedom  of  speech  and  of  press. 
Vithout  the  Supreme  Court  what  is  there  to  protect  the  right 
>f  the  people  as  embodied  in  the  first  10  amendments  of  the 
[institution,  sometimes  known  as  the  "American  Bill  of 
Ughts"? 
Ttis  Constitution  provides  that — 

Hie  judicial  power  of  the  XTnlted  States  shaU  be  vested  In  ozm 
Supreuw  Court  and  in  such  inferior  coiirU  as  the  Congress  may 
Irom  time  to  time  ordain  and  establlab. 

Its  jurisdiction  is  defined: 

The  jiHllelal  power  shaU  extend  to  all  cases  In  law  and  equity 
irlslng  under  this  Constitution,  the  laws  of  the  United  States, 
md  treaties  made  or  which  shaU  be  made  under  their  authority: 
»  aU  cases  affecting  Ambaasadors.  other  pubUe  ministers,  and 
jonsuls;  to  aU  cases  of  admiralty  and  maritime  jurisdiction;  to 
Dootroveislas  to  which  the  United  States  shall  be  a  party:  to  coo- 
Uuverales  between  two  or  more  States,  between  a  State  and  t^tl- 
■ens  of  another  State,  between  different  States,  between  dtlaens 
of  tbe  same  State  claiming  lands  under  grants  of  different  States, 
sad  between  a  Bute  or  tlie  dtlaens  tbsteof  and  iontga  Btatai^ 
dtlaens,  or  subjecta. 
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TMd  CoBstltvileii.  and  tbe  laws  of  (be  United  Males  wbleb 
•hall  be  Buula  1b  mftnanirj  therwtf .  and  all  traattes  Bada  or  whtali 
•hall  be  mad*  undsr  tbe  autborl^  of  tbe  United  States,  sbaU  be 
the  supreme  law  of  tbe  land;  and  tbe  judges  in  every  State  shaU 
be  bound  thereby,  anything  In  the  Coostitutloa  or  laws  ot  any 
States  to  tbe  contrary  notwithstanding. 

A  judiciary  was  thus  created  which  was  the  final  oon- 
scienoe  of  the  Nation.  It  has  the  clear  power  to  curb  the 
legislature  and  the  Executive  when  those  two  branches  of 
the  Oovemment  act  contrary  to  the  paramount  will  of  the 
written  Constitution.  Whenever  the  will  of  the  majority  is 
nuQlfled  because  of  inconsistency  with  the  fundamental  law 
threats  are  made,  as  are  now  being  made  Yxy  my  Donocratic 
friends,  to  destroy  the  power  of  the  Supreme  Court.  As 
William  Whrt.  formerly  an  Attorney  General  of  the  United 
States,  said  about  a  century  ago: 

If  tbe  judiciary  be  struck  fttxn  the  system,  what  Is  there  at 
any  value  that  will  remain,  for  government  cannot  subsist  without 
tL    It  would  be  as  rational  to  talk  of  a  solar  system  without  a  sun. 

When  I  recently  heard  these  new-deal  attacks  upon  the 
Supreme  Court  as  having  the  right  to  nuUify  those  laws 
which  are  repugnant  to  the  supreme  law.  I  Immediately  de- 
cided to  rer^td  the  proceedings  of  the  convention  of  1787 
as  they  exist  in  a  fragmentary  form,  and  to  read  the  early 
col(H)lal  commentaries  on  the  Constitution  in  order  that  I 
may  definitely  ascertain  what  was  intended  by  the  founders 
of  this  Oovemment.  I  could  quote  to  you  at  some  loigth 
from  these  documents,  but  I  shall  content  myself  with  a 
passage  from  the  Federalist  Papers  published  in  1788: 

Tlie  complete  Independence  of  the  courts  of  justice  Is  peculiarly 
eesentlal  In  a  limited  constltutlaii.  By  a  limited  oonstlt«tlaii. 
Z  understand  one  which  contains  certain  specific  exceptions  to 
the  legislative  authority  such,  for  Instance,  as  that  It  ahaU  pass 
no  bills  of  attainder,  ex  poet  facto  laws,  and  the  lUie.  Limita- 
tions of  this  kind  can  be  preserved  In  practice  no  other  way  than 
throuj^  the  medium  of  courts  of  justice  whose  duty  It  must  be 
to  declare  aU  acts  ocmtruy  to  the  manifest  tenor  of  the  Consti- 
tution void.  Without  this  aU  the  reservations  of  particular  rights 
or  prlvUeges  would  amount  to  nothing. 

Some  perplexity  respecting  the  rights  of  the  courts  to  pronounce 
legislative  acts  void,  becaiiae  contrary  to  the  Constitution,  has 
arisen  from  an  imaglnatkm  that  the  doctrine  would  Imply  a 
•upoldrlty  of  tbe  judidary  to  the  legldatlve  power.  It  Is  urged 
that  the  auttMrlty  which  can  declare  the  acts  of  another  void 
must  necessarily  be  si^erlor  to  the  one  whose  acts  may  be 
declared  void.    •     •     • 

There  Is  no  position  which  depends  on  clearer  prlne^iles  than 
that  every  act  at  a  delegated  authority,  contrary  to  the  tenor 
of  the  rotriiOTtMinw  under  which  It  is  exercised.  Is  void.  No  leg- 
laiatlve  act,  therefore,  contrary  to  the  Constitution  can  be  valid. 
TV)  deny  this  would  be  to  afllrm  that  the  deputy  Is  greater  than 
his  principal:  that  the  servant  Is  above  his  master;  that  the 
representatives  of  the  peqple  are  superior  to  the  people  tfaem- 
aelves;  that  men  acting  by  virtue  of  powers  may  do  not  only  what 
their  powers  do  not  autborlae  but  what  tbey  forbid. 

That  was  written  In  the  Federalist  Papers  1  year  after 
the  Constitutional  Conventirai  of  1787.  It  clearly  sets  forth 
the  intention  of  the  framers.  Those  who  challenge  the  Su- 
preme Court,  therefore,  subscribe  to  the  doctrine  that  we  are 
superior  to  the  people  we  represent.  They  subscribe  to 
the  doctrine  that  we  can  do  not  only  what  we  are  author- 
ized by  the  supreme  law  of  the  land  to  do  but  we  can  do 
even  that  which  the  supreme  law  fcnrbids.  Under  su^  a 
doctrine  it  Is  perfectly  obvious  that  a  constitution  is  mean- 
ingless. 

Mr.  Chairman.  I  do  not  wish  to  develop  this  matter  any 
fnrtfaa:  at  this  time.  The  President's  request  that  we  pass 
legislation  which  he  virtually  admits  to  be  unconstitutloaal 
and  his  program  of  a  benevolent  dictatorship  represents  a 
aerlous  challenge  to  oar  representative  form  of  govenunent. 
Ton  are  afting  this  Congress  to  forget  tta  oatti  of  ofllce  and 
to  adhere  only  to  the  Szecntive  wish. 

nus  ao-called  "new  deal"  Is  not  new  to  tboee  famlhar 
with  the  historle  procenes  In  Europe  stnoe  tibe  war.  Muaso- 
Uni  came  into  power  as  a  dictator  in  Italy  In  a  period  of 
economic  hardships  and  distress.  Lenin  came  Into  power  In 
Rosaia  in  a  period  at  economic  collapee  and  demoraUxation 
following  tbe  World  War.  Hitler  canie  into  power  In  Ger- 
many In  a  like  period  of  economic  itagnanon  and  paxmlyBla. 
Booeev^  came  Into  power  In  tbe  UUted  States  as  a  result 
of  the  unrest  and  hantoblp  el  this  vodd  ennnnmir 


tHon,   Thi  Mitoito  proesMBi  srt  Ttrtosllf  ths 

bsriaf  thorn  ehsrsctertotks  pseultor  to  Mcb  oounfcrT'f  trsdi- 

tlons.  iBstitutions,  sod  hsbltf  of  tbeugbt 


President  Roosevelt  has  been  given  tbe  right  to  raise  and 
lower  tariffs,  to  manipulate  the  dollar,  to  spend  fabulous 
sums  of  money  in  whatever  way  be  wishes,  to  control  agri- 
cultural production,  and  until  the  Suin«ne  Court  decision  in 
the  Schediter  case  he  had  the  rigbt  to  regubOe  our  indna- 
trial  life.  In  the  banking  bill  which  passed  this  House  the 
President  would  control  the  bftnUt^g  system.  Under  the 
new  deal  the  President  of  the  United  States  and  his  political 
appointee  act  as  the  legislature  as  well  as  the  Executive,  and 
the  whole  American  Uf e  is  controlled  and  regulated  from  the 
White  House  through  departments  and  agencies  and  oconmls- 
sions.  It  is  a  program  which  is  slowly  but  surely  undermin- 
ing the  American  system  of  government;  and  if  the  issue  can 
be  made  clear  to  the  people  that  which  you  are  requiring  of 
them  Is  a  sacrifice  of  their  heritage  for  a  dictatorship,  they 
would  not  make  the  sacrifice.  Our  heritage  Is  a  government 
which  has  evolved  through  the  years  and  under  which  this 
country  roae  from  13  little  Colonies  to  the  most  powerful 
nation  in  the  world.  It  is  our  birthrl^t,  and  I  am  confident 
that  the  people  will  not.  like  Bsau,  seU  that  Urthrlght  for  a 
bowl  of  pottage.    (Genesis  25: 29 J 

It  is  not  necessary  for  me  to  emphasl7.p  tbe  importance  of 
our  birthright  of  free  demooratic  govonment  pmnn%t.tpg 
from  the  people,  where  the  Oovemment  is  the  agent  of  the 
people  and  not  the  people  agents  of  the  Oovemment,  where 
the  Government  is  one  of  laws  and  not  of  men.  In  the 
Sunday,  Augiist  4.  edition  of  the  New  York  Herald  Tribune. 
I  read  an  article  from  Houston.  Tex.,  where  a  southern 
ccmunittee  to  uidiold  the  Constitution  had  hem  formed,  com- 
posed of  representative  Democrats  (tf  tbe  16  Soutbom  States. 
Among  the  declaration  of  principles  of  this  committee,  which 
is  enrolling  thousands  of  true  Democrats  as  distinguished 
from  the  "  new  dealers  ".  I  read  the  following: 

We  stand  for  a  government  of  laws  under  a  written  oonstltutkm 
as  against  a  government  of  boards,  bureaus,  oommlsslocis.  and  ad- 
ministration, under  which  It  is  dlfflcult  to  safeguard  the  public 
wdfare. 

Mr.  John  Henry  Klrby.  of  Texas,  chairman  of  the  com- 
mittee, is  reported  to  have  said: 

Penonal  government  has  not  only  been  hateful  to  na  bat  It  bas 
failed  to  materially  better  our  economic  sttuatlan. 

That  is  but  one  reassuring  indication  that  tbe  people  wlU 
not  sell  their  birthright  of  "  life,  liberty,  and  pursuit  of  hap- 
piness" for  new-deal  pottage,  particularly  when  that  pot- 
tage does  not  represoit  a  revival  of  business  and  the  reem- 
ployment of  men  in  private  enterprise.  Bather  It  Is  a  pot- 
tage by  way  of  a  confusing  conglomeration  of  about  60 
alphabetical  set-ups,  restricting  and  strangling  business, 
which  is  offered  the  people  for  orderly  processes  of  a  repre- 
sentative government  which  we  inherited.  These  60  or  more 
Federal  agencies,  clothed  with  dictatorial  and  extracu'dlnaty 
pow^.  controlling  and  regulating  the  "butcher,  the  baker, 
the  caindlestlck  maker  ".  the  cotton  raiser  of  the  South,  the 
wheat  grower  of  the  West,  and  the  industrialist  of  tbe  Eart, 
are  filled  by  those  whose  only  claim  to  tbe  poeitlans  tbew 
hold  is  thdr  membership  tn  the  Demoeratic  Party.  Wben- 
ever  an  amendment  to  a  bUl  relating  to  any  of  these  agencies 
to  the  effect  that  the  employees  would  be  selected  under 
civU-servlce  rules  and  nnuninatlona.  upon  tbetr  training,  ex- 
perience, and  efficiency,  bas  been  offered  by  tbe  minority, 
that  ft«i«>tvim#jnt  has  been  promptly  defeated.  Whenever  tbe 
Senate  sought  to  amend  a  bin  so  as  to  make  appointments 
subject  to  tbe  oooflrinatlan  of  the  Senate,  tbe  White  HOnse 
li»^fn^iat*iy  euKiu  cased  Its  dis^pprovaL  BfBdeney  must  gtve 
way  to  the  building  up  of  a  vast  Farley  faadstic  poUttcsl 
m^tiitw  tbroogbout  tbe  United  States,  with  resnltlnc  eeo- 
fusion.  blunders,  and  waste.  Interference  with  bastoess,  spd 
coaitlnned  unemployment 

niere  mart  be  cmpkvcn  and  there  must  be  a  flow  ti 
capital  in  productive  channels  In  order  that  there  smj  be 
employees,  pay  envekips,  and  consuming  power.  The  Im- 
mediate necssrtty  bas  been  to  provide  relief  for  tbess 
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ployed,  bat  the  larger  and  more  Important  problem  is  to 
provide  permanent  jobs.  Our  people  want  to  work  and  not 
subsist  year  in  and  year  out  on  the  relief  rolls.  By  no  magic 
Is  it  possible  to  have  employees  without  employers. 

WMMD    FOS    COMnDSWCS 

80  hmg  as  this  new-deal  experimentation  exists  there 
cannot  be  a  revival  in  business.  Simpfy  stated,  the  program, 
with  its  ii~to«iw«irf  objectives  in  proc«dure,  the  course  to  be 
followed,  has  tended  to  destroy  rather  than  foster  confidence, 
which  is  the  basis  of  our  economic  activity.  Our  present 
economic  life  moves  prinuurily  on  a  credit  basis,  and  tbe  word 
"credit"  is  derived  from  "credere",  meazilng  "to  have 
confidence.'* 

Futurity  and  oMifldence  are  distinctive  factors  of  business. 
Ons  does  not  borrow  unless  be  is  confident  he  can  repay, 
nor  does  one  loan  unless  he  is  confident  of  repayment.  One 
does  not  buy  unless  he  is  confident  he  can  pay  for  his  pur- 
chases, nor  does  one  sell  unless  he  has  confidence  In  the 
buyers'  capacity  to  pay.  One  does  not  invest  unless  he  is 
coofldent  of  a  return  on  his  investment. 

When  the  element  of  confidence  is  missing,  trade  reaches 
km  levels.  We  lack  confidence  to  buy,  to  sell,  to  borrow,  to 
loan,  or  to  Invest  We  cannot  be  certain  as  to  the  future, 
and  more  specifically,  we  cannot  be  certain  as  to  future 
values,    lliere  is  a  state  of  stagnation  and  inertia. 

KONrr  vALXTsa 

Our  monetary  experimentation  under  the  new  deal  has 
served  to  destroy  confidence  in  the  future  value  of  the  dollar. 
We  do  not  know  if  the  dollar  will  be  devaluated  further, 
whether  the  objective  is  the  commodity  dollar,  as  pro- 
posed by  Professor  Warren,  or  whether  it  is  Intended  that 
we  return  to  the  gold  standard  at  an  early  date.  We  do  not 
know  if  It  is  intended  to  place  the  United  States  on  a  bime- 
tallic standard,  with  the  free  coinage  of  gold  and  silver  at  a 
definite  fixed  ratio. 

We  have  already  depreciated  our  currency  and  there  are 
no  definite  assurances  as  to  the  future.  Will  the  dollar  we 
loan  today  be  worth  the  same  as  tbe  dollar  ultimately  repaid? 
Will  the  yardstick  contain  36  inches  tomorrow.  30  Inches, 
or  42?  Hie  acceptability  of  promises  to  pay  and  the  making 
of  business  contracts  are  dependent  not  only  upon  the  con- 
fidence one  has  In  the  purchaser  or  borrower  as  an  indi- 
vidual to  pay  at  maturity,  but  they  are  also  dependent  upon 
the  e(»xBdence  one  has  in  the  value  of  the  standard  used  in 
tbe  transaction. 

IVot  only  our  undefined  mooetary  objective  but  also  our 
Inereasing  national  indebtedness  is  slowly  destroying  con- 
fidence. After  2  years  of  the  new  deal  we  have  an  in- 
crease of  $9,000,000,000  in  our  pubUc  debt,  now  about  $28,- 
000,000.000.  and  it  will  not  be  long  before  our  pubUc  debt  will 
be  $35,000,000,000.  We  cannot  look  with  certainty  at  the 
national  credit.  Business  is  faced  with  the  dllrmma  of 
eittaer  increased  taxatl<m  or  Inflation.  The  debt  will  have 
to  be  dis^iarged  through  revenue  returns  or  repudiated  by 
printing-press  maoey.  Under  the  circumstances  one  does 
not  know  what  to  expect 

On  ICay  14.  1034.  the  committee  for  the  investigation  of 
the  durable-goods  industry,  which  industry  is  located  exten- 
sively in  ray  State  of  IDlnais.  made  its  report  It  is  recog- 
nised that  the  solution  of  the  unemployment  proldem  re- 
quires that  we  focus  our  attention  on  the  durable-goods  in- 
dustry, where  it  represents  the  basis  of  Industrial  enterprise 
and  it  is  in  this  industry  that  a  major  part  of  our  unem- 
ployment exists.  I  am  prompted  to  quote  part  of  this  com- 
mittee's conclusions: 


__  eannok  maks  kng-rsngs  plaxas  without  SMorsnee  tbat 

our  Bkooctaiy  pollct—  wUl  not  b*  subject  to  sudden  and  arbttrmry 
ttmogm.  Boeh  tfuungca  destroy  confidence  and  woric  against  eeo- 
BOBtc  raoovwy.  •  •  •  A  staUUaed  doUar  la  needed  tn  order 
tbaS  bOiliMae  may  again  plan  for  the  future. 

tor  ooerclve  Oovoiunent  control  of  Industry  are  ta- 

wttli  American  prlndplea.  and  such  measuiei  can  have 

to  km  coafldeaoe  aad  tiMfcrttnttely  delay 


Mr.  Chairman,  that  is  what  the  new-deal  pottage  eon- 
gists  (tf— imoeriainty,  confnirion,  continued  unemidoyment, 
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lAotmtlng  deficits,  and  Increased  taxes.  No  man — ^no  man 
K  ould  sell  his  liberty,  his  American  birthright  of  a  free  dem« 
optitic  government,  for  that  pottage.  * 

oonsnvcTvrm  pbogsaic  * 

You  ask  what  I  would  propose  as  a  constructive  program. 
li  is  not  diflBcult  to  meet  such  a  request.    In  the  first  place, 

would  adhere  to  the  provisions  of  the  Constitution  and  fol- 
low the  orderly  procediffe  of  government.  I  would  dlscon- 
t  nue  this  practice  of  enacting  laws  which  when  they  ulti- 
t  lately  reach  the  court  will  be  nullified.    In  the  second  place, 

would  take  conscious,  deliberate  steps  to  balance  the  Budget 

1^  estaUish  confidence  in  the  national  credit.    In  the  third 

.ce,  I  would  reduce  all  unnecessary  governmental  expendl- 

and  strive  toward  lightening  the  tax  burden.    In  the 

fburth  place.  I  would  remove  government  frcon  business  and 

ontlnue  this  unreasonable  interference.    I  would  encoiv- 

e  rather  than  burden.  In  the  fifth  place.  I  would  encom-- 
ske  tbe  fiow  of  capital  in  private  channels  and  Icmg-term 
cammltments  in  order  that  our  people  may  return  to  their 
j  )bs.  In  the  sixth  place,  I  would  encourage  rather  than  dls- 
c  mrage  local  charities  in  caring  for  the  needy. 

Upon  these  major  premises,  and  there  are  others,  I  would 
c  instruct  my  program  for  economic  recovery,  looking  to  the 
r  !tum  of  the  unemployed  to  their  jobs,  affording  assistance 
t  >  our  farmers  who  have  suffered  for  many  years  from  a  dis- 
narity  In  prices,  affording  assistance  to  the  home  owners  and 
ncouraglng  the  building  of  new  homes  and  remedying  the 
nuses  which  have  made  themselves  evident  in  our  economic 
s  rstem.  I  sincerely  and  honestly  believe  a  vigorous  constl- 
t  itional  constructive  program  can  be  carried  out,  looking  to 
tie  greatest  happiness  for  the  greatest  niunber  of  people, 
t  y  a-«yuTiniTig  a  progressive  attitude  for  the  future  and  profit- 
l  ig  by  the  experiences  of  yesterday. 

THX  CBOICS 

Our  economic  situation  has  produced  immeasurable  hard- 
E  lip  and  difficulties.  No  one  realizes  it  more  than  I.  In 
^  orklng  out  the  solution  let  us  not  be  forgetful  of  yesterday 
t  nd  unmindful  of  tomorrow.  Ours  is  a  noble  heritage,  and 
ia  behalf  of  the  people  of  my  district  I  wish  to  say  we  are 
iiot  willing  to  sell  that  heritage  for  the  new-deal  pottage 
<f  dictatorship  or  socialism.  We  are  socialistic  to  the  ex- 
nt  that  we  believe  tn  the  principles,  "Do  unto  others  as 
ou  would  have  than  do  unto  you  ".  "  Love  ye  one  another  ". 
t  we  believe  that  all  men  have  certain  inalienable  rights, 
among  them  is  the  rl^t  to  "  life,  liberty,  and  pursuit  of 
.SViness."  In  the  choice  b^ween  the  Constitution  and  the 
w  deal  we  choose  the  Constitution.    Mr.  Chairman,  I  yield 

k  the  balance  of  my  time.    [Applause.] 

Mr.  VINSON  of  Kentucky.    Mr.  Chairman.  I  yield  5  mln- 

tes  to  the  gentleman  from  West  Virginia  [Mr.  Raiisolfh]. 

Mr.  RANDOLPH.    Mr.  Chairman.  I  ask  unanimous  con- 

t  to  extend  my  remarks  and  to  include  therein  certa^ 

iplnions  of  the  Court  on  the  N.  R.  A.  as  affecting  this  legis- 

tion. 

Tbe  CHAIRMAN.    Is  there  objection  to  the  request  of  tbe 
itleman  from  West  Virginia? 
Tbere  was  no  objection. 

Mr.  RANDOLPH.    Mr.  Chairman.  I  want  first  of  all  to  pay 

u  tribute  to  the  gentleman  from  Kentucky  [Mr.  VnrsoKl.  a 

1  aember  of  the  Wasrs  and  Means  Committee,  for  the  very 

1  Ide  discussion  be  gave  on  the  pending  bill  from  the  stand- 

loint  of  its  constitutionality. 

There  is  today  in  the  coal  industry  chaos.    Tlie  district 
^  rtilch  I  represent  Is  one  of  the  largest  bitmninous  coal  pro- 
regions  in  the  United  States.    Recently  I  visited  Mo- 
ngalia  County.  W.  Va.,  and  talked  to  scores  of  operators 
hundreds  of  miners  about  tbe  legislation  pending  before 
House  this  afternoon.    One  leading  operator  who  a  few 
ago  was  bitterly  opposed  to  this  legislation  told  me 
it  was  absolutely  Imperative  that  action  be  taken  at 
«  to  stabilixe  this  industry  if  it  is  to  survive.    Since  the 
R.  A.  codes  for  coal  have  been  dropped,  prices  for  the 
flBUBOdity  have  dropped  from  50  to  75  cents,  and  in  s<»ne 
a  as  much  as  $1.  resulting  in  hardships  and  loss  to 
Jl  those  conowcttd  with  the  industry. 
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There  is  in  my  dlstrlci.  <tf  eourse.  as  In  the  Mendiershlp 
of  this  body,  a  divided  opinion  upon  the  legality  of  this 
bill  and  the  resulting  benefits  or  lack  at  benefits  to  come 
from  it.  Out  of  tbe  15  counties  which  I  have  tbe  responsi- 
bility of  representing.  8  are  coal-producing,  namely,  my 
own  county  of  Randolph,  the  county  of  Monongalia,  in 
which  is  located  tbe  great  Scott's  Run  mining  region.  And. 
let  me  say  to  you.  speaking  of  coal  mining  and  tbe  condi- 
tion of  the  miners'  families,  an  Investigation  by  the  Federal 
Housing  Administration,  seeking  to  find  what  improve- 
ments might  be  made  upon  the  homes  of  the  miners  in 
that  region  and  other  sections  of  Monongalia  County, 
showed  that  out  of  i^vroxlmately  2.700  homes  inspectiMt 
2.300  were  not  even  livable  for  the  miners  who  dwelt 
therein.  Tbe  other  counties  are  Mineral.  Preston,  Grant. 
Barbour.  Webster,  and  Pocahontas. 

I  want  to  say  that  personally  I  believe  that  in  this  coun- 
try we  have  bad  1^  and  large  over  a  long  period  of  years, 
except  in  very  few  instances,  the  crucifixion  of  the  coal 
mina*  on  the  cross  of  long  hours,  short  pay,  and  unfavor- 
able working  and  living  conditions  for  himself  and  his 
family. 

In-West  Virginia  imder  tbe  National  Recovery  Act  I  be- 
lieve it  is  safe  to  say  here  this  afternoon  that  an  additional 
25,000  miners  were  given  employment  because  of  tbe  Na- 
tional Recovery  Act.  Tbe  collapse  of  this  legislation  leaves 
us  in  my  Commonwealth,  and  I  speak  particularly  of  my 
own  district,  in  a  state  of  chaos  and  uncertainty  and  with 
a  bad  economic  and  social  picture.  I  believe,  and  I  say 
this  with  an  the  power  at  my  command,  that  after  the 
National  Industrial  Recovery  Act  became  a  law.  at  no  time 
in  tbe  coal  industry  in  West  Virginia,  except  for  the  peak 
prices,  did  we  ever  have  a  more  fiourishing  industry  than 
under  that  legislation.  Bituminous  coal  is  a  nonrestorable 
natural  resource,  highly  important  to  the  operation  of  oiu: 
industrial  system.  Yet  as  the  recipients  of  this  most  valu- 
able possession,  embedded  in  the  very  soil  of  our  continent, 
we  have  failed  up  to  this  hour  to  provide  a  form  of  utiliza- 
tion of  this  national  powwwwion, 

Tlie  coal  industry  of  the  United  States,  since  the  begin- 
ning, has  been  characterized  by  wasteful  production,  cha- 
otic 'distribution,  InefBcient  management,  and  economic 
insecurity.  My  tqiierators  are  among  the  groups  ready  to 
recognise  that  condition  today.  The  generation  of  electric 
powdr  as  well  as  steam  depends  basically  upon  the  utiliza- 
tion of  coaL  Tbe  use  of  coal  is  equally  essential  in  theoper- 
atlon  of  our  two  basic  industries — ^Iron  and  steel  and  manu- 
facturing of  chemicals  In  tbe  face  at  this,  it  is  almost 
imbelievable  that  we  have  permitted  such  wasteful  over- 
development of  the  industry  that  in  some  years  we  cu^tuaUy 
produce  less  than  half  (rf  the  annual  productive  capacity. 

This  overdevdopment  has  bad  far-reaching  effects.  It 
caused  the  loss  of  incomes  to  the  miners  who  were  forced 
to  subsist  on  a  mere  fraction  of  their  potential  incomes,  due 
to  unemployment.  It  resulted  in  wasteful  production,  caus- 
ing uneconomic  deidetion  of  the  most  valuable  deposita.  It 
has  meant  unjustifiably  high  prices  to  tbe  ultimate  consumer 
as  compared  with  prices  to  industrial  consumers.  It  has 
produced,  in  fact,  many  disorganizing  influences  which  di- 
rectly affected  those  industries  where  coal  was  utilized.  In 
undermining  the  standards  of  living  and  impairing  eco- 
nomic stability  of  our  industrial  system,  the  disarganiami 
condition  persisting  in  tbe  coal  industry  has  seriously 
retarded  the  economic  progress  of  the  Nation. 

That  this  condition  calls  for  a  drastic  remedy  has  been 
long  itcogDlztd.  by  economists,  engineers,  and  technical  ex- 
perts. This  has  also  been  recognized  by  tbe  courts.  When, 
In  1931,  the  Appalachian  Coals,  Inc.,  was  formed  with  the 
object  of  regulating  and  stabilizing  a  local  market  the  at- 
tempt was  auctioned  under  the  antitrust  laws  fortiidding 
combination  in  restraint  of  trade.  Tbe  case  came  on  appeal 
before  the  Supreme  Court  of  tbe  United  States  (Sup.  Ct.  504. 
October  term,  1931.  Appalachian  Coals.  Ine^  appettarUs,  ▼. 
United  States  of  America) . 

In  summarizing  the  facts  as  revealed  by  the  record  the 
Supreme  Covat,  in  its  decledon  on  March  IS,  1933.  drew  a 
forceful  picture  of  tbe  condition  characterizing  the  industry; 


The  evMeaee  leavee  no  4ndrt  eC  the  asliliBfH  of  «ha 
which  deCeadaats'  plan  waa  fltif^  TAe  tmluelij  waa  la 
It  BuJered  ttom.  overtxpanatan  and  frooa  a  serteius  niatlve  ieeit— 
through  tte  growing  uee  of  subetttufte  fuala.  It  was  aflietad  fey 
injurtotts  practteee  within  ttseU — ptaetteee  whl^  demanded  cer- 
rectkm.  U  evU  coadmoBs  eonld  not  he  entirely  cured,  they.  aS 
least.  BBlght  be  altovlated.  The  unf ortunate  aUte  of  the  induatry 
would  not  lustily  any  attempt  unduly  to  restrain  eompetttlon  or 
to  monopoltoe.  but  the  ealskmg  situation  pcom^ted  defendants  to 
make,  and  the  statute  did  not  predtide  them  from  making  am 
honest  effort  to  remove  abueee.  %o  make  eempeSltlan  fatrar,  aad 
thus  to  promote  the  eesentlal  Interests  cf  esaamaree.  ISie  inter- 
ests of  producers  and  consumers  are  Interlinked.  When  industry 
Is  grievously  hurt,  wtien  producing  oonesms  fait,  whan  xmamphay- 
ment  mounts  and  eommualtiss  dependent  upon 
ductton  are  prostrated,  the  weila  of  oommeros  go 


In  this  dedslon  tbe  United  (States  Supreme  Court 
marlsed  the  probtem  as  it  ttwn  existed  aad  pointed  to  tta* 
need  of  further  action  to  prevent  future  devetopoaeot  of 
destructive  competitive  forces. 

One  of  the  best  descriptions  of  the  present  status  of  th* 
tndustry  was  given  on  Angost  12,  ItSS.  by  Dr.  Aleianrtsff 
Sachs,  chief  of  the  Research  and  PlamUog  Olvialon  of  ttM 
N.  R.  A.,  at  the  coal  code  heazlng: 


has 


Btnee  the  war  the  coal  Industry  has 
m  a  coDtmuoua  state  of  wvlare;  and  aU  three  , 
ofkB^Bx,  and  nfinsTiniai  lisie  been  ttmnpliln'ag  that  thay 
not  getting  their  due.  It  has  been  not  only  aa  overde- 
veloped but.  If  Z  may  use  the  tarma  In  a  deecrlpttve  eense  and  not 
at  all  in  a  decogaSory  aenee,  an  underorganlasd  aad  tmdsrplanwd 
Industry  In  relation  to  the  pcohlems  that  have  confrontad  It  la 
the  poi^war  period  and  are  oonfrontlng  It  today. 

Tba  much-discussed  "coal  problem'^  Is  but  one  of  the  and 
products  of  our  national  poUdea  or  lack  of  pondee  relating  to  ttM 
ownership  aad  dev«lo|aaant  of  the  cuunHy'*  natural  reaovcaaa. 
The  UalMd  atatae  poassssss  within  Its  botdssa  approalaBataly  half 
of  tbe  coal  roKNiroee  In  the  world,  and.  exoept  for  relatively  inao- 
oeeslble  portkms  of  the  puhUc  domain  in  the  Boeky  Mountains, 
practical  all  of  thla  vaat  storehouee  la  privately  owned, 
-nred  in  tcrma  of  annual  needs,  these  isstuss  rspnesent  hi: 
of  years  of  sundy.  But  under  unrsgulatod  and  nnplanaad 
petition  the  iirge  of  the  preeent  generation  of  owners  baa  be«i  to 
reduce  these  resource  assets  Into  current  tnoome.  and  tn  many 
eases  the  bufden  of  eoal-land  tasaa  and  of  carrying  chasgas  an 
Investments  already  Incurred  ocanpel  owmrs  to  develop  propemaa 
without  regard  to  the  economic  tiwifiltTiass  of  thalr  ezploltaUon. 
This  Is  one  of  tbe  underlylxxg  causes  of  the  large  number  M  mlnea 
tn  operation,  their  aggregate  ezeees  capaelty  compared  to  eunsumi^ 
tlve  demand,  low  prloee  for  ooal,  with  lasiilting  starved  wagsa  for 


workera.  hankruptcy.  aad  reorganisation  cf  operating  pr^Mrtlea. 

The  causes  of  the  chronic  state  of  virtual  cbaos  In  the  bltumlr 
nous  coal  Industry  in  the  past  decade  may  be  Usted  as  fallows: 

1.  Bsoess  oapMlty  stlmnlated  by  the  OrsaS  Wte. 


2.  Transportation  differentials  unooordlnated  and  taaaultabla  la 
terms  of  the  whole  economy  and  the  use  of  tbe  fuel  In  the  varying 
markets. 

3.  Wage  differentials  unooordlnated  and  Inequitable  m  terms  of 
tbe  whole  economy  from  tbe  point  of  view  cf  both  cf  eompetlag 
operatora  and  oompefttng  workers. 

4.  Uneven  t»rhii«»^fg*'^?  improvements  In  ooal  production  m  the 
various  fields,  which  xwequaUy  Increased  suiq;>lleB.  This  tendency 
to  overproduction  was  tn  torn  fostared  and  aggravated  by  the  waga 
and  freight  dUferentlaU. 

5.  Tscbaologleal  ooonomles  In  the  nse  of  ooal  whldt  have  coa- 
tlnuooaly  ^»*^  markedly  reduced  tba  damaad. 

S.  Bfore  bnpartantly  revolutionary  tachnical  dlq>IaoementB  of  the 
^Iftn^^vf  and  the  ovtlete  for  coal  t^  rsaBBW  of  the  devetopnteat  of 
flompetltlva  fuala  uadar  candmons  of  eonpetltlve  aad  wasttrttH 
espioltatlon  of  natural  reaoarcea,  whleh.  while  increasingly  hard  on 
the  aubatttutea.  have  been  eru^xlng  on  the  older  tvm  thus  dla- 
placed. 

T.  Legal  lastramta  hitherto  existing  wbleb  prewnted  agreemanto 
for  tbe  organhnttlon  of  the  Industry,  the  marketing  of  the  prodwst, 
and  tba  ii?ffl«[«.'^«g  of  produetton  with  consumption  and  ooordlna- 
tlon  of  such  production  with  that  of  substmito  and  oompettng 
fneto. 

Tbe  much-dlscnasad  "coal  prOUcat "  la  thns  bat  ana  of  Om  aad 
produeta  of  our  nattooal  poUelea.  or  rather  leak  of  peUdea.  ralat- 
iDg  to  tbe  ownership  and  development  of  tba  country's  natural 
ceaonroes. 

In  oonclusion.  Dr.  Sachs  snmmarlyd  tbe  situation  as  fbU 
lows: 


Tha  ooal  iadustry  tbua  pnoanla  tha  speotania  of  an 
oped,  undsrmanagad  Induirtry  in  continuous  state  of  Internal  and 
external  economic  struggle. 

Tha  secret,  if  It  Is  a  secret  after  years  of  pubUetty  given  to  tlM 
ivoblems  of  tbe  coal  Induatry.  Ilea  In  tha  fact  that,  under  tha 
xegtme  of  ooopetltlve  Individualism  to  tha  Ikalt,  no  one  mine,  no 
one  company,  could  alleviate  tbe  handicaps  alone,  ^f^ct^u^ 
forward  step  made  by  one  mfnteg  eompany.  good  by  ttaelf .  bctngs 
iAout  eondlttan  that  ai«  prejudicial  to  tbe  Industry  as  a  whMa 
aMl  asafcsa  tias  Uibarent  oontradletlona  adly  more  acute. 

And  even  If  by  the  more  of  a  raagie  wand  the  demand  for  ooal 
should  doable,  and  the  partly  Idle  mines  begin  to  cover  tbe  Anaa- 
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have  been  made  toward  stablUxatiDn.  the  loss  in  mininr  is  t  calhr  ammd: 


thmt  it  1B  mrJ&nv  dMdrah1#*  mm!    tfilnf 
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eonfoflkm,  eonttnued  unemidoymfeiit,  I  411  tiMae  connactxt  wltli  llw  iodustiy. 


I 


HI 


13472 


CONGRESSIONAL  I  :ECORD— HOUSE 


dAl  eharfw  on  thdr  paal  laiiuuiiu  in»Mtin«nt»  umI  •ven  ahow  mne 
pnUt,  tb«n  bMitfupt  mloM  will  be  naptnaA  uul  new  mines  will 
be  opened,  and  tbe  oompecmTe  war  will  go  morUy  on.  llien  re- 
txenotiment.  wage  cuta,  atrikea,  unemployment,  cutthroat  com- 
petition, bankruptdaa  commence  all  orer  again.  Tbe  <4d  aqueaky 
merry-go-roand  will  again  eommence  Its  cycle:  too  many  mines, 
too  many  miners,  too  much  equipment,  too  lltUe  management,  no 
planning,  no  proflts.  no  living  wage. 

Speaking  in  a  personal  capacity,  it  seems  to  me  Indisputably 
dear  thAt  the  only  solution  lies  in  organization  and  planning  for 
the  Industry  as  a  whole,  and  not  through  continuing  the  lalssea- 
falre  cutthroat  eompetltlon. 

It  has  been  made  sufficiently  clear  tbat  one  of  tbe  basic 
reasons  tor  Oovenunent  regulation  of  the  industry  is  its 
overdevelopment  and  excess  capacity.  This  overdevelopment 
unavoidably  brings  tremendous  pressure  upon  the  operator 
to  open  additional  mines  in  onler  to  meet  camring  charges 
on  investment.  It  has  sustained  a  system  of  freight  rates 
favoring  the  develoisnent  of  remote  localities  through  low 
charges  per  ton-mile.  Overcapacity  and  unemployment 
have  combined  to  exert  tremendous  pressure  upon  Use  work- 
en  attached  to  the  industry.  Over  300.000  coal  miners  were 
rendered  JoUess  between  1923  and  1932.  While  the  ma- 
jority of  these  men  are  fully  equipped  to  carry  on  skilled 
and  hasardons  wortc  in  the  coal  mines,  they  are  not  equipped 
for  emirioyment  elsewhere.  These  amditions  have  enhanced 
tbe  tendency  on  the  part  of  the  competing  interests  of  the 
management  to  evolve  a  method  of  salvation  at  the  expense 
of  the  interests  axu!  rights  of  the  workers. 

These  are  the  conditions  responsible  for  the  industrial 
conflict  which  has  recurred  throughout  the  history  of  the 
industry.  The  proposed  measure  seeks  to  eliminate  these 
r-nwfitetiwg  tendoxies  and  through  allocation  and  Hmltation 
of  production  to  do  away  with  the  incentive  to  wage-cutting 
and  similar  actions  of  the  management  inherently  detrimen- 
tal to  the  workers.  But  the  bill  does  more  than  that;  it 
provides  ample  machinery  for  harmonious  cooperation  of 
labor  and  management  of  the  industry;  cooperation  which  is 
bound  to  bring  in  time  complete  rehabilitation  of  the  indus- 
try's ecanomlc  po8iti<m. 

We  know  that  nothing  short  of  the  plan  embodied  in  this 
measure  can  accomplish  this  economic  stabilization  and  In- 
dustrial peace,  kmg  sought  and  heretofore  unattainable  to 
the  coal  producer,  to  the  coal  miner,  and  to  the  consumer  ot 
the  industry's  produce.  All  the  previous  attempts  at  solv- 
ing the  problem  through  half  measures  have  ended  in  failure 
and  <mly  delayed  the  permanent  solution.  This  experience 
makes  it  especially  important  to  preserve  the  proposed  bill  in 
its  present  form  and  avoid  emasculation  of  any  of  its  fun- 
damental features. 

We  know  that  the  purpose  of  the  bUl  cannot  be  accom- 
pUaiied  by  voluntary  codes  of  fair  competitkm  unsupported 
by  statutory  requlrementa.  Amide  evidence  to  that  is  borne 
tay  the  record  of  the  bituminous-coal  industry  under  the 
N.  R.  A.  at  tbe  time  when  the  industry  was  operating  at  a 
little  better  than  a  20-hour  work  week,  the  original  code  pro- 
vidsd  for  a  40-hour  maximum,  reduced  to  35.  This  is  just 
one  example  which  demonstrates  sufBciently  how  utterly 
Impossible  it  is  to  even  approach  the  scdution  of  stabilizing 
tbe  eoal  industry  in  the  absence  of  substantive  statutory  law. 

Our  country  is  clearly  on  the  road  to  substantial  and  last- 
teg  reeovery.  but  unless  the  gains  already  made  are  consoli- 
dated aikf  safeguards  are  provided  In  law  to  prevent  future 
dlaaster,  this  recovery  will  not  come  and  privation  and  suf- 
fertag  of  our  people  wlU  continue.  TUs  must  be  clearly  rec- 
ognlsed  byCoDgress  when  it  takes  action  on  this  measure. 
but  prifhary  and  basic  recognition  must  be  given  to  a  min- 
tisie  which  supersedes  aU  others,  a  lalnciple  which  is  laid 
down  in  tbe  Constitution  of  the  United  States;  that  It  is  the 
duty  and  responsibility  of  the  Congress  of  the  United  States 
to  prwrlde  for  oonservation  of  natural  resources,  so  that  the 
wealth  of  tbe  land  could  not  be  dissipated  throu^  wasteful 
competitloa.  depriving  the  future  generations  of  AmrTtcans 
of  lesumc^  which  are  rightfully  theirs. 

Passage  of  this  legislation  before  this  session  of  Congress 
adjoiims  will  put  into  effect  provisions  which  will  be  the  very 
salvation  of  the  coal  industry  and  will  bring  about  the  re- 
babilitatian  and  well-being  of  hundreds  of  thousands  of  our 
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c  itisens  who  have  lived  too  long  on  the  ragged  edges  of  life. 
I  Ai^lause.] 

[Here  the  gavel  fell.] 

liCr.  VINSON  (rf  Kentucky,  llr.  Chairman.  I  yield  5  minutes 
t  >  the  gentieman  from  Ohio  [Mr.  Secxxst]. 

Mr.  SECREST.  Mr.  Chairman.  I  shall  not  devote  any 
t  me  to  a  discussion  of  the  constitutionality  of  this  bill.  I 
t  link  the  gentieman  from  Kentucky  has  covered  the  matter 
1 7  citing  specific  cases  which  leaves  no  doubt  in  my  mind  as 
t)  this  bill  being  constitutional.  Where  90  percent  of  the 
I  roduction  of  an  industry  goes  into  interstate  commerce  and 
V'here  25  percent  of  the  total  production  Is  consumed  by 
iftllroads  hauling  interstate  commerce,  this,  in  my  opinion, 
cffers  sufficient  Justification  for  the  contention  that  it  has 
sLich  a  direct  bearing  upon  commerce  that  it  is  certainly 
c  onstitutionaL 

Even  though  it  might  not  be  constitutional,  there  will  be 
f  long  period  of  operation  under  this  bill  which  will  give 
t  le  coal  industry  an  opportunity  to  stabilize  itself.  If  this 
I  Ian  fails  then  no  one  will  lament  its  being  declared  uncon- 
ititutional  a  year  and  a  half  from  today.  If  the  plan  suc- 
ceeds, then  even  though  it  be  declared  unconstitutional,  we 
lave  every  reascm  to  believe  that  the  operators  and  the 
1  liners  by  voluntary  agreement  will  continue  those  policies 
1  'hich  have  proven  to  be  beneficial. 

It  has  been  my  theory  of  government  that  the  only  way 
\  re  might  get  out  of  the  depression  was  to  help  every  group 
li  every  section  of  the  country.  I  cannot  conceive  of  New 
Ibgland  being  in  a  depression  and  the  Middle  West  being 
s  t  the  height  of  prosperity.  I  cannot  conceive  of  the  North 
I  eing  in  a  depression  and  the  South  being  at  the  height  of 
I  rosperity.  To  me  all  sections  of  the  Nation  must  be  pros- 
lerous  together  or  there  Is  no  permanent  prosperity  for 
{ nyone.  For  this  reason  I  voted  for  the  tobacco  bill,  for  the 
c  otton  bill,  for  the  bill  heli^ng  the  com  growers  and  the  hog 
t  Users  and  the  potato  growers,  although  they  affected  very 
Ittle  of  the  district  which  I  represent.  Now  we  from  the 
( oal-produclng  sections  of  Ohio  and  of  the  Nation  come  to 
]ou  and  ask  you  to  return  to  us  the  same  benefit  that  we 
^ve  willingly  given  to  you. 

Mr.  JENKINS  of  Ohio.    Will  the  gentieman  yield? 

Mr.  SECREST.    I  yield  to  my  colleague  from  Ohio. 

Mr.  JENKINS  of  Ohio.  Is  it  not  true  that  In  the  gentle- 
burn's  district,  and  in  my  district  adjoining,  there  never  has 
Been  a  time  when  there  has  been  so  much  harmony  between 
fie  operators  and  the  miners  as  prevails  today? 

Mr.  SECREST.    Never  before  that  I  can  remember. 

Mr.  UNDERWOOD.    Will  the  gentleman  yield? 

1^.  SECREST.    1 3rield  to  the  gentieman  from  Ohio. 

Mr.  UNDERWOOD.  Is  it  not  true  that  in  the  coal- 
dng  sections  of  Ohio  we  find  almost  unanimous  sup- 

irt  on  the  part  of  the  operators  and  the  employees  on 
of  this  measure? 

Mr.  SECREST.    I  think  every  operator  and  ev^y  TP<nCT' 

the  SUte  of  Ohio  is  for  this  bin. 

Mr.  RANDOLPH.    That  is  also  true  in  my  district. 

Mr.  SECREST.    I  am  happy  that  the  gentieman  from 

est  Virginia  has  Joined  with  us  in  ardently  supporting  this 
IIUL 

lliere  is  every  sound  reason  why  the  Federal  Government, 
I  nd  the  people  as  a  whole,  should  be  vitally  interested  in 
-me  coal  industry.  Coal  is  absolutely  necessary  to  our  pres- 
( nt  and  future  economic  existence.  It  is  our  greatest  source 
(f  heat  and  power,  both  of  which  are  indispensable  to  life 
1  nd  industry. 

Our  very  civilization  and  well-being  demand  that  we  pre- 
t  erve  this  great  natural  resource  for  which  a  suitable  substi- 
^te  is  extremely  unlikely.    Low  wages  and  cutthroat  com- 

tition  have  made  it  impossible  to  secure  the  maximum 
ount  of  coal  from  any  given  mine.  That  which  was  most 
sible  and  could  be  mined  most  cheaply,  was  taken  from 
vein.  The  rest  was  left  in  the  mine.  In  fact,  the  report 
df  the  Natural  Resources  Board  shows  that  35  percent  of 
(ur  soft  coal  has  been  lost  forever  under  conditions  that 
4ave  existed  in  the  coal  industry.    In  Europe,  where  efforts 
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Siipreme  Court,  in  its  decision  on  March  IS.  1932,  drew  a  | 
forceful  picture  of  the  condition  characterising  tbe  industry; 


And  even  U  by  the  more  of  a  magic  wand  the  demand  for  ooal 
ahoulA  doutde.  and  tbe  partly  Idle  mlnea  begin  to  cover  the  flnaof 
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have  been  made  toward  stabilisation,  tbe  loss  in  mining  is 
only  5  percent. 

When  we  realize  that  under  present  consumption  and 
present  conditions  the  greater  part  of  all  coal  east  of  the 
Mississippi  River  will  be  practically  gone  within  100  years, 
the  situation  is  appalling.  Concern  for  future  generations 
as  well  as  concern  for  those  now  engaged  in  mining,  demand 
that  action  be  taken  to  stabilize  the  industry  at  the  earliest 
possible  mommt.  and  to  insure  sufficient  wages  and  proflts 
to  make  it  possiUe  to  mine  all  tbe  coal  instead  of  a  part. 

Coal  has  been,  coal  is,  and  coal  will  continue  to  be  the 
chief  comerst<me  upon  which  the  progress  and  prosperity  of 
industrial  Amolca  must  rest.  The  problems  of  those  en- 
gaged in  its  production  are  the  problems  of  alL  Upon  tbe 
men  who  mine  coal  depends  the  welfare  of  the  steel  worker, 
and-  the  worker  in  practically  every  factmy  in  the  Nati<m. 

Vitally  concerned  is  tbe  fanner  who  must  dep^Ki  upon  tbe 
earnings  of  all  labor  to  purchase  tbe  products  of  his  farm. 

For  several  generati<ms  the  miners  d  the  Nation  waged  a 
ceaseless  struggle  to  secure  In  tbe  form  (rf  wages  a  fair  share 
of  the  wealth  they  produced.  Year  after  year,  by  tbe  great- 
est sacrifice  and  effort,  working  oonditions  steadily  improved. 

The  depression,  with  its  consequent  loss  of  markets,  swept 
away  temporarily  the  progress  of  years.  Collective  bargain- 
ing was  not  recoi^iiaed  and  conditions  of  labor  and  rates  of 
pay. were  arbitrarily  established  by  the  owners  of  the  mines. 
Many  operators  bid  far  below  their  competitors  and  then 
proeeeded  to  pay  starvation  wages  in  an  effort  to  realise  a 
proAt.  Other  operators  who  desired  to  be  fair  were  forced 
to  cut  wages  in  order  to  retain  markets  for  their  coaL  This 
sjrstem  of  underbidding  and  wage  slashing  continued  until 
the  life  of  a  miner  in  many  cases  was  little  better  than  that 
of  the  galley  slaves  of  ancient  Rome.  Miners  were  forced  to 
lay  their  own  track,  do  their  own  timbering,  and  handle  great 
quantities  oi  slate  and  waste  without  one  cent  of  pay.  Some 
of  them  did  almost  as  much  work  without  pay  as  they  did 
with  it.  In  some  fields  conditions  were  better,  but  in  gen- 
eral the  industry  was  never  in  a  mare  deplorable  condition. 

At  this  point  the  National  Industrial  Recovery  Act  was 
passed  by  Congress.  It  gave  the  miners  the  right  of  cdlec- 
tive  bargaining  and  it  gave  the  operators  an  (qn>ortunity  to 
cease  cutting  ea<^  other's  throats.  The  5-day  week,  long  a 
dream  of  the  miner,  became  a  reality.  Wages  were  in- 
creased and,  generally,  employment  was  greater  and  work 
was  steadier  than  it  had  been  for  years.  A  sick  industry  was 
far  on  the  road  to  recovery  when  the  N.  R.  A.  was  declared 
unconstitutionaL 

Again  the  future  of  the  industry  is  one  of  anxiety  and 
uncertainty.  Miners  and  operators  aUke  have  placed  their 
hope  in  Congress. 

Ttie  operators  desire,  and  are  entitled,  to  no  more  or  no 
less  than  a  fair  return  on  theta-  investment. 

Tlie  miner  who  turns  a  Ood-given.  natural  resource  into 
wealth  certainly  has  every  moral  right  to  a  fair  share  of  tbe 
wealth  he  produces.  He  hopes  for,  and  deserves,  a  wage  that 
will  feed  his  family  with  wholesame  food,  clotiie  them  re- 
spectably, allow  them  to  enjoy  a  reasonable  share  of  the  con- 
veniences and  luxuries  his  labor  makes  possible,  and  permit 
his  ciilldren  to  secure  the  same  educational  advantages  as 
are  given  to  tbe  children  of  those  for  whom  he  works.  By 
every  rule  of  Justice  he  is  entitied  to  good  wages  for  his 
hazardous  work,  be  is  deserving  of  good  working  conditions 
and  tbe  maximimi  guaranties  of  safety.  "Hie  miner  does  not 
want  to  strike  if  these  riglits  can  be  secured  by  peaceable 
means. 

He  is  convinced  that  the  Ouffey  bHI  win  stabilize  the  in- 
dustry and  perltait  him  to  reap  a  harvest  from  his  toil  com- 
mensurate with  tbe  great  puldie  service  be  renders  tbe 
Nation. 

On  behalf  of  thousands  oi  men  with  whom  I  once  labored. 
I  wldi  to  urge  upon  this  Congress  favorable  consideration  of 
this,  bilL    [Applause.] 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  yield  5  min- 
utes to  the  gentleman  from  Cahfomla  [Mr.  Fou>]. 

Mr.  FORD  of  CaUf omia.  Mr.  CSiairman,  I  favor  this  biU 
for  three  speciflc  reasons:  Hie  first  Is  that  it  is  economi- 


cally sound;  second,  that  it  is  sodaOy  destrmble:  aad.  third. 
it  is  oonstitutioaaUy  valid.  My  reasons  for  this  Int  stafee- 
ment  I  will  give  you  in  a  few  moments.  In  rising  to  support 
the  biU  H.  R.  9100.  otberwise  known  as  tbe  **  QaiItoy-8Byder 
coal  bill ",  I  do  so  with  fuU  and  complete  confidsnee  In  tts 
constitutionality.  I  am  not  a  lawyer.  But  I  can  read  tbe 
Ei^lisb  language,  and  I  bdieve  I  have  wrtfldent  tuMllceBoe 
to  interpret  and  understand  the  unequivocal  impHrattops  of 
clear  and  concise  English, 

Moreover.  I  sulmiit  that  when  a  trfbonal  of  the  high 
character  and  purpose  of  tbe  Supreme  Court  lays  dofwn 
such  a  simple  and  direct  rule  as  tbe  following.  I  bava  a 
right,  thooa^  not  a  member  of  tbe  bar.  to  accept  it  at  face 
value. 

In  tbe  now  famous  Sebecbter  case  tbe  Court  says: 

U  a  trade  or  taidQstry  is  prwdomtnantly  tntnstalt  la 
Oongreas  haa  no  autbeirtty  to  laglalata  on  mattara  of 
Indudiag  mlntmmn   w^aa.  BMSlaMim  boon  ot  Mm 
condltiona.  tcade  practioea.  and  pcloea.  eaoqit  that — 

If  tranaactlooa  of  that  trade  or  tndnatry,  dtreetly  and 
8tt0Meat  degree,  affect  Intentate   mniiiMirne    llm  fiaeti  In 
iBdlTldual  ease  detanolatng  tbs  dacMon  oa  tbat 
may  by  appR^mate  eoactmant  undertake  legidatltin  ar 
vision  of  intrastate  operatlona  of  aueh  trade  or  Industry,  ineli; 
a  regulation  at  wagea.  maslmum  wortdng  taoma  of  labor  and 


to  a 


practleaa  to  the  extent  requlrad  to  feeep  Interetate 
burdened  and  unobatructed. 

If  a  trade  or  tnduetry  la  pradomlnantly  mterstate  la  eharaot*. 
and  Mb  operatlona  dlreetty  and  to  a  auflelaBt  degree  aaMt  latar- 
state  coBUBeree,  the  testa  m  each  osae  ooBtaoillng.  CboBMi  bas 
authority  to  enact  appropcUte  legtalatlon  on  iiiatlwi  rf  lagwla 
tlon.  Including  minimum  wagea,  maytmnm  hour*  of  labor,  work- 
ing conditions,  trade  practloee,  and  prloea.  In  *o^  drcom- 
stanoaa  the  autfaortty  of  Oongtaaa.  we  think.  eKtands  to.ta*  Nga- 
lation  of  the  intrastate  operations  of  such  trail  or  Industry  la 
cases  where  its  Intrastate  operations  are  meb  that  the  faUore  to 
r^olate  them  would  obstruct  or  prevent  the  effeetave  regulatioa 
of  tbe  Industry  by  Oongrees.  The  taots  m  ea^  eaae  must  deler- 
mlne  wbetbac  traasastions  entirely  latmstate  are  subjsaMHu  ragtH 
latlon  by  Congrees  under  this  rule. 

Here  tbe  Court  clearly  and  explicitly  lays  down  a  rule  for 
tbe  guidance  of  Ccmgress  in  legislation  on  such  matten. 
And  it  Is  my  firm  conviction  tbat  tbe  bill  under  ooosidsra- 
tlon->H.  R  9100— comes  entirely  within  tbe  limits  and  In 
no  way  departs  f  nun  or  transcends  the  autboitty  whleb  the 
Court  afflzmatively  states  ttiat  Congress  poismsss. 

Now  what  are  tbe  facts  in  this  oaser 

It  is  noi  disputed  by  the  opponents  of  this  hffl  that  at 
least  70  percent  of  the  Utmnlnous  ooal  prodoeed  In  tbe 
United  States  Is  shipped  to  points  outside  the  State  In  whlcfa 
it  was  produced.  In  other  words,  TO  percent  at  tbe  ooal 
produced  entos  interstate  commerce. 

Statistics  show  that  about  19  percent  of  tbe  gross  revenues 
of  interstate  railroads  comes  from  tbe  shipment  of  coal  ton- 
nage, and  ftntbermore  tbat  tS  percent  of  tbt  gross  tM*T%m^ 
of  coal  produced  tB  used  as  fuel  on  interstate  railroads. 

It  may  be  admitted  that  coal  produced  In  and  consumed 
In  a  State  Is  purely  intrastate  buslxiess,  but  it  is  inconceiv- 
i^aie.  as  a  matter  of  common  sense,  tbat,  in  view  of  tbe 
Interstate  cduuracter  of  the  bulk  of  the  business,  Congress 
should  be  barred  from  regulating  it. 

According  to  statistics  there  are  upward  of  400,000  men 
employed  in  the  mining  of  bituminous  coal.  These  men  are 
not  aU  employed  In  one  State.  If  they  were.  I  still  m»inte<n 
that  their  welfare  Is  "  affected  with  a  public  Interest." 

If  the  industry  In  which  they  are  engaged  Is  to  be  con- 
ducted in  an  orderly,  sound  way,  contributing  by  such  orderly 
conduct  to  the  public  welfare,  instead  <tf  adversely  affecting 
the  public  welfare,  as  it  does  when  disorganised  and  un- 
stabUIaed.  then  I  maintain  in  my  weak  layman  way  that  It 
Is  tbe  duty  of  Congress  to  take  such  measures  as  are  wltiiln 
its  power  to  stabfiise  tbat  Industry  In  the  interest  of  com- 
merce specifically  and  In  tbe  interest  of  the  public  welfar«r~ 
geneially. 

No  other  Industry  In  the  Uhited  States  has.  I  bdieve.  In 
the  past,  been  guilty  of  so  many  antisocial  practices.  Its 
workers  have  been  forced  to  live  in  hovels  under  the  most 
unsanitary  conditions  imaginable.  They  have  been  under- 
paid as  to  wages  and  overcharged  for  rent  in  company 
bouses  and  for  goods  at  company  stores. 
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Tbey  have  vorfeed  long  hours,  under  conditions  that  took 
no  thought  of  their  safety.  Their  employment  has  been 
uncertain.  They  have  been.  In  fact,  the  victims  of  one  of 
tte  cnielest  systems  of  exploitation  of  any  class  of  workers 
in  the  Nation. 

Thr  Ouffey-Snyder  coal  bill  is  the  answer.  I  hope  it  is 
the  solution.  For  these  reasons  I  shall  support  it.  [Ap- 
plause.] 

Ifr.v  VINSON  of  Kentucky.  Mr.  Chairman.  I  yield  5 
minutes  to  the  gratleman  from  Virginia  [Mr.  Flaknagah]. 

Mr.  FLANNAOAN.  Mr.  Chairman,  I  want  to  say  Just  a 
few  words  about  some  of  the  constitutional  arguments*  which 
have  been  made  here  this  afternoon  by  Members  from  the 
Democratic  side  of  the  Chamber. 

We  have  helped  railroads,  we  have  helped  the  Insurance 
companies,  the  wheat  growers,  the  com  growers,  the  cattle- 
men, the  hog' raisers,  the  dtrus-fruit  growers  of  California 
and  Florida,  the  tobacco  growers,  and.  Just  the  other  day. 
the  potato  growers.  All  of  these  acts,  so  far  as  the  constitu- 
Uonal  lawyers  in  this  body  are  concerned,  were  cdnstituUonal 
in  thetr  opinion.  I  presume,  or  else  they  would  not  have  sup- 
ported them.  Only  day  before  yesterday,  in  order  to  assist 
the  potato  growers  of  this  country,  the  gentleman  from  Ar- 
kansas [Mr.  Fmxn],  the  gentleman  from  Tennessee  [Mr. 
Coom].  and  the  gentleman  from  Massachusetts  [Mr.  Mc- 
Couucx].  these  great  Democratic  constitutional  lawyers  who 
have  Just  9oken  against  this  bill,  voted  to  put  a  tax  of 
Ihiei  ijinrtfin  of  1  cent  on  every  pound  of  potatoca  raised  in 
Amertea.  Tliat  was  constitutional.  They  know  and  I  know 
that  that  tax  was  imposed  in  order  to  regulate  the  potato 
hnrtnfws.  Just  as  the  tax  under  this  bill  is  imposed  to  regulate 
the  coal  business. 

If  it  is  constitutional  to  regulate  the  potato  growers 
through  a  tax,  why.  In  the  name  of  high  heaven,  is  it  not 
eoDstltwtkaal  to  regulate  the  coal  business  by  the  same 
method? 

The  gentleman  from  Arkansas  [Mr.  Fuu.sk]  foea  so  far 
as  to  say  that  we  are  a  set  of  Communists  in  advocating  this 
bilL  Let  me  teU  you  that  this  bill  has  the  endorsonent  of 
the  greatest  President  we  have  had  in  my  lifetime  [ap- 
plauee],  and  I  know  that  he  is  not  a  Communist.  He 
beUeves  in  extending  to  the  miners  of  this  country  the 
same  rights  given  to  the  potato  growers,  the  farmers,  and 
the  cattle  and  the  hog  men.  tn  treating  all  men  alike.  This 
ie  net  eonuBunian.  It  is  pure  Americanism,  and  I  thank  Ood 
we  have  In  the  Whtte  House  a  real  American  who  is  willing 
to  help  the  man  who  toils. 

I  know  what  I  am  talktog  about  when  I  taft  to  you  about 
the  eoal  hnetnwe  I  have  been  connected  with  the  coal 
boiloaii  pnetteaOy  an  my  life.  I  know  that  no  element 
In  our  labor  poffilatkwi  has  suffered  as  the  coal  miners  of. 
America,  and  If  there  Is  any  dement  In  oar  population  that 
aaede  —  Wenni  and  needs  help  it  is  the  coal  minen  of  this 
eoontiy.  and  yet  when  we  try  to  come  to  their  rescue  with 
the  flUBe  type  of  kglsletVw  that  we  have  been  paastng  here. 
dajr  in  and  dv  out.  there  an  tboee  who  get  up  and  brand 
us  as  OonunuBlste.  I  want  to  say  to  the  gentleman  that  I 
reecnt  the  charge,  and  that  every  American  who  beUeves 
In  a  square  deal  and  who  believes  in  extending  to  the  man 
irtM  goes  down  under  the  earth  and  mlnee  coal  the  same 
rights  that  you  extend  to  the  farmers  and  others  In  this 
coontry.  reeents  the  charge.    [Applause.] 

[Here  the  gavel  felLl 

Mr.  V1JV0OM  of  Kentucky.  Mr.  Chairman,  I  yidd  5  min- 
utes to  the  gentleman  from  Ohio  [Mr.  Umatwoooj. 

Mir.  UMDBRWOOD.  Mr.  Chairman.  I  am  glad  that  I  can 
appear  on  this  floor  once  in  agreement  with  my  colleagues 
fhm  the  adjotning  States  of  West  Virginia  and  Kentucky  in 
urgtnf  Um  pe  Siege  of  the  Snyder-Ouffey  hilL  Tou  know,  as 
a  general  rule,  in  the  past  I  have  found  myself  in  radical 
disagreement  upon  proUems  affecting  the  eoft-coal  industry; 
hot  today  we  are  confronted  with  a  condition,  not  a  theory. 
Tile  great  mining  industries  of  my  State  and  of  my  congres- 
skmal  district,  where  millinns  of  ddlars  have  been  Invested, 
with  thousands  of  employees  and  their  families  depending 
upon  the  industry,  are  facing  a  chaotic  condition  similar  to 
that  whkOi  existed  prior  to  the  enactment  of  the  N.  R.  A. 
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i>hio  has  always  been  proud  of  her  diversified  industries. 
Ve  have  had  a  record  of  achievement  in  industry,  mining. 
I  ind  agriculture. 

During  this  session  of  the  Congress,  with  my  colleagues. 

have  Joined  in  passing  legislation  which  I  thought  would 
benefit  other  sections  and  other  industries  in  the  country. 

have  always  believed  it  to  be  a  true  American  policy  that 
ivery  section  of  this  country  should  be  permitted  to  develop 
I  md  prosper,  not  at  the  expense  of  another  but  as  a  whole. 
Oh.  I  have  heard  others  say  here  today  that  this  would 
aise  the  price  of  coal  to  the  consiimers  of  this  coimtry. 
dr.  Chairman,  I  believe  this  fact  is  not  evident  from  a  read- 
ng  of  the  hearings  before  the  Ways  and  Means  Committee, 
ind  I  believe  also  that  the  consumers  of  this  country  are 
air  enough  to  pay  a  price  tor  their  coal  that  is  at  least  equal 
o  the  cost  of  producing  the  coal.  Today  I  can  see  before 
ne,  hsLck  in  my  congressional  district  and  State,  thousands 
>f  patriotic,  loyal  American  citizens  who  feel  that  if  this 
egislation  is  not  passed  they  will  face  the  same  starvation 
vages  and  working  conditions  that  they  faced  prior  to  the 
■nactment  of  the  Coal  Code. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  wiH  the  gentleman 
leld? 

Mr.  UNDERWOOD.    Yes;  I  yield. 

Mr.  JENKINS  of  C^o;  Is  it  not  a  fact  so  far  as  the 
:entleman'8  industries  are  concerned,  and  the  industries  in 
he  gentleman's  district  are  similar  to  those  in  my  district, 
here  is  m>  intention  an]rwhere  on  the  part  of  the  producer 
)T  the  miner  that  ansrthing  shall  be  done  to  raise  the  price 
<  f  coal  to  the  consumer? 

Mr.  UNDERWOOD.    I  bdieve  that  is  true. 

Mr.  RANDOLPH.    If  the  gentleman  will  permit.  I  may 

I  ay  that  I  am  also  in  agreement  with  the  gentleman,  and 

n  know  that  the  consuming  public  is  interested  also  in  the 

xumanity  that  goes  into  the  production  of  any  commodity 

^lich  it  uses. 

Mr.  UNDERWOOD.    I  think  that  is  very  true. 

Mr.  KNUTSON.    Mr.  Chairman,  wffl  the  genUeman  yield? 

Mr.  UNDERWOOD.    I  yield. 

Mr.  KNUTSON.  If  what  the  gentleman  from  Ohio  [Mr. 
rxmaws]  has  said  is  true,  what  is  the  purpose  of  this  legis- 
ation? 

Mr.  VINSON  of  Kentucky.  The  gentleman  from  Ifinne- 
lota  has  been  around  a  long  time  and  he  ought  to  know. 

Mr.  JENKINS  of  Ohio.  The  purpose  Is  to  stabilize  the 
ndustry. 

Mr.  KNUTSON.  Stabilize  it  at  about  a  dollar  a  ton  more 
han  we  are  paying  now. 

Mr.  UNDERWOOD.  It  will  be  conceded,  perhaps,  that 
lext  to  the  food  supply  and  transportation  business  of  our 
»ontry.  that  the  Nation's  fuel  sup^  is  the  most  important, 
rhere  is  every  probability  that  for  many  generations  to  come 
he  production  and  transportation  of  coal  will  be  of  vital 
xmeem  to  our  people.  It  Is.  and  win  continue  to  be.  one  of 
jox  basic  industries.  The  coal  business  is  basic  because  our 
Boonomic  and  industrial  life  is  absolutely  dependent  upon  a 
nipply  of  ooaL  Industry  in  this  age  of  mechanics  and  ma- 
chinery depends  upon  power  to  nm  the  various  agencies  of 


jroduction  and  distribution.  The  source  of  the  larger  por- 
ion  of  this  power  is  coaL 

I  have  lived  in  a  coal-mining  community  an  my  life  and 
un  familiar  with  the  difflculties  and  chaotic  conditions  of 
x>th  the  miners  and  producers  which  have  prevailed  during 
he  past  several  years,  with  the  exception  of  the  time  the 
!l.  R.  A.  was  in  existence.  The  mining  industry  of  the  coun- 
try employs  sane  400.000  men,  upon  whom  are  dependent 
their  families,  consisting  of  some  1.500.000  peoi^,  and  unless 
lomething  is  done  for  the  industry  these  men  and  their 
!amllles  wiU  continue  to  suffer  by  reason  of  wage  cuts,  which 
lave  existed  in  the  past  to  such  an  extent  that  the  miners 
txtd  their  families  are  barely  able  to  exist 

Hie  Ouffey-Snyder  coal  bill  provides  for  a  minimum 
amount  of  governmental  regulation  to  ensure  the  orderly 
conduct  and  stabilization  of  the  bituminous-coal  Industry. 
I  think  this  answers  the  question  of  the  gentleman  from 
Minnesota  [Mr.  Kirursoif]. 
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The  bin  creates  a  consumers'  counsel  to  appear  for  and  act  | 
in  the  interests  of  the  consuming  public. 

It  Includes  in  its  provisions  methods  for  establishing  min- 
imum prices  for  coed  that  will  yield  the  average  cost  of  pro- 
duction, and  certainly  no  consumer  would  ever  object  to 
paying  a  price  for  coal  products  that  will  3^eld  the  cost  of 
production.  In  the  past  the  price  for  coal  has  been  such  as 
to  yield  considerably  less  than  the  cost  of  production  with 
the  chaotic  conditions  resulting  to  which  I  have  heretofore 
referred. 

The  bill  permits  the  establishment  of  maximum  prices  for 
the  protection  of  users  of  coal  so  that,  in  a  run-away  coal 
maiket  such  as  existed  during  the  war  period  and  imme- 
diately thereafter,  the  consuming  public  will  be  protected. 

The  bill  does  not  give  any  one  coal-producing  district  an 
advantage  over  any  other  coal-producing  district. 

The  demoralized  competition  in  the  bitiunlnous-coal  in- 
dustry was  notorious  prior  to  the  enactment  of  the  National 
Recovery  Act,  and  even  during  the  period  of  great  prosper- 
ity, in  1928  and  1929,  the  experience  of  the  bittuninous-coal 
industry  was  a  heavy  loss,  and  the  coal  miners  did  not  share 
this  prosperity  with  their  fellow  laborers,  which  I  well  know 
from  my  living  among  them  during  this  period. 

Opponents  of  the  Gufley-Snyder  bill  have  made  the  claim 
that  its  enactment  would  result  in  a  large  increase  in  the 
price  of  bitmninous  coal  to  the  public.  This  statement  is 
very  ably  refuted  in  the  majority  report  of  the  Ways  and 
Means  Committee,  which  sets  out  the  facts  and  figures 
showing  the  average  cost  of  production  of  coal  during  the 
1934  period,  and  with  the  continuance  of  existing  produc- 
tion costs,  there  is  no  reason  to  doubt  that  under  the  op- 
eration of  this  bill  the  price  of  coal  at  the  mines  will  not 
be  higher  than  the  prices  that  prevailed  under  the  bitu- 
minous-coal code.  And  I  again  call  attention  to  the  fact 
that  the  public  is  protected  as  to  excessive  prices  for  coal. 

Opponents  of  the  legislation  have  made  the  claim  that 
the  enactment  of  this  bill  would  result  in  an  increase  in 
wages  paid  to  coal-mine  labor,  therefore  a  corresponding 
increase  in  the  cost  of  producing  coal  and  an  equivalent 
increase  in  the  price  of  coal  to  the  consumer.  Granting 
that  under  the  provisions  of  the  biU  the  minimimi  price  of 
coal  is  established  at  the  level  of  the  cost  of  production,  this 
contention  is  valid  only  on  the  asstunption  that  the  cost  of 
production  and  the  equivalent  market-price  level  for  bitumi- 
nous coal  are  matters  of  Indifference  to  the  producer.  That 
this  is  not  the  case  is  so  weU  known  as  to  require  no  refuta- 
tion. Even  at  the  level  of  prices  established  tmder  the  bi- 
tuminous-coal code,  c(«U)etition  with  fuel  oil,  gas,  and 
hydroelectric  power  was  a  limiting  factor  in  the  producticm 
and  distribution  of  bituminous  coaL  The  competition  of 
these  other  fuels  naturaUy  limits  the  cost  of  producing  coal 
as  an  alternative  to  heavy  kMses  of  volume  of  coal  tonnage. 
Therefore,  whether  or  not  higher  wages  in  the  bituminous 
coal-mining  industry  shan  prevaU  in  the  future  depends  upon 
considerations  entirely  apart  from  the  enactment  or  the 
failure  to  enact  the  Guffey-Snyder  biU. 

Ohio  has  a  Just  right  to  be  proud  of  her  diversified  indus- 
tries. The  good  people  of  my  State  have  an  excellent  history 
of  achievement  in  agriculture,  mining,  manufacturing,  and 
other  industrial  activities,  but  the  existing  and  prevailing 
conditions  are  literally  killing  one  of  the  greatest  industries 
of  my  State.  The  Ohio  coal  situation  has  been  extremely 
bad,  and  the  great  mines  of  my  State  and  district  have  been 
In  many  instances  idle.  Millions  of  dollars  have  been  in- 
vested In  the  mining  industry,  and  thousands  of  miners  and 
their  families  are  dependent  upon  this  industry  for  their 
Uvelihood.  Conditions  in  many  of  the  mining  fields  were 
prior  to  the  N.  R.  A.  sad  and  desperate.  Men  had  not  luui 
employment  for  months,  their  homes  had  been  mortgaged, 
their  savings  exhausted,  and  actual  want  and  hardship 
existed  in  many  localities.  Only  the  kindness  of  the  mer- 
chants in  extending  credit  prevented  men.  women,  and  chil- 
dren from  ftu:ing  actual  want  and  himger.  Do  we  want  to 
go  back  to  these  conditions,  or  shall  we  march  forward  and 
give  to  these  men,  women,  and  children  the  right  to  live 
and  woi^  and  save? 


I  can  see  before  me  today  in  the  mining  fields,  composing 
a  part  of  the  district  which  I  have  the  honor  to  repreeent, 
thousands  of  these  losral.  patriotic  American  dtlaens  faee 
to  face  with  actual  want  and  harddiip.  If  you  wiU  go  with 
me  into  mining  fields  of  Ohio  today,  with  which  I  am  ac- 
quainted. I  can  show  you  the  coal  miner  living  in  a  modest 
and  simple  home,  where  he  sits  with  his  family  brooding 
over  the  unkindness  of  fate.  If  you  knew  the  miners  of  my 
district  and  State  as  I  know  them,  if  you  had  associated 
with  them  as  I  have  done,  if  you  only  knew  the  many  hard- 
ships they  have  encountered  and  are  encountering  today.  I 
am  sore  that  you  and  the  good  people  who  have  sent  me 
here  would  not  ask  that  I  remain  siloit  upon  a  question 
which  is  of  vital  importance  to  the  happiness  and  welfare 
of  thousands  of  men.  women,  and  children  in  the  ooal  Adds 
of  my  State  and  district. 

I  am  interested  in  their  welfare.  It  is  my  duty  to  repre- 
sent them,  as  well  as  all  my  people,  in  this  Congress.  I 
have  been  their  friend  and  win  continue  to  hdp  them  by 
my  vote  and  influence  whenever  possible.  Thit  Ohio  miner 
oxUy  seeks  for  himsdf  and  family  what  every  true  Ameriam 
wants — an  honest  living  and  a  square  chance  to  work  in 
unrestricted  and  unhampered  competition  with  his  fellow 
workers  in  other  Adds.  I  want  all  sections  and  all  the  peo- 
ple of  this  great  coimtry  to  proeper  and  be  happy.  I  regret 
that  any  of  our  people  must  suffer  where  it  is  poisihie  to 
grant  them  a  measure  of  relief. 

Therefore,  in  conclusion,  I  wish  to  say  that  I  have  not 
touched  upon  the  question  of  the  constitutionality  of  this 
bill  since  I,  for  atxe,  am  attempting  to  make  ttiis  effort  to 
assist  the  laboring  people  of  the  country  and  am  willing  to 
leave  that  question  to  the  proper  tribunal,  the  Supreme 
Court  of  the  United  States.  I  bdieve  that  I  speak  the  sen- 
timent of  laborers  everywhere  in  every  industry,  and  I  ask 
you  to  pass  this  biU  to  provide  a  proper  Uvelihood  for  these 
laborers  who  woik  down  deep  under  the  earth  providing 
fud  for  America.    [Applause.] 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  yield  5  minutes 
to  the  genUeman  from  Otoio  (Mr.  Imiorr]. 


Mr.  IMHOFF.  Mr.  Chairman,  I  wish  to  give  my  support 
to  H.  R.  8479.  otherwise  known  as  the  "  Guffey-Si^Fder  eoal 
bin."  My  oongresaional  district,  the  Eighteenth  District  of 
Ohio,  is  one  of  the  greatest  coal-mining  centers  in  the  State 
of  <^o  as  wdl  as  the  entire  countiy.  Therefore  my  distriot 
is  very  much  intereeted  and  concerned  in  the  ootoome  of  the 
legislation  pn«wsed  in  tUs  MIL 

In  my  hone  county,  Belmont  Coanty.  Olilo,  when  the  mine* 
axe  ntnntng  fuO  btest.  tbat  are  fame  14j000  minen  cm- 
irioyed.  In  my  entixv  dietriet  there  are  some  MjMt  minen 
altogether.  TUe  means  that  some  iortf  to  fifty  thoimnd 
people  am  dependent  upon  the  mines  for  ttadr 
in  that  psrtteutar  sectton.  Tbe  proiperlty  of  cm  entire 
tion  is  to  a  large  extent  dependent  ttpon  tbe  prosperity  of 
the  mlitfng  buslnem.  When  tbe  minm  sre  working  and  tbe 
miners  are  earning  good  wa«es,  tbdr  prosperity  readies  out 
to  aU  other  lines  of  business.  The  lawyer,  tbe  doetor,  tbe 
grocer;  in  fact,  every  form  ci  bustnem  reaps  tbe  reward  of 
prosperity  in  the  coal  mines.  Therefcn  the  people  of  mjr 
district  are  much  concerned  that  some  provision  be  mads 
such  as  is  proposed  in  the  Ouffey-Snyder  coal  bitt  to  staWliss 
this  great  industry  in  which,  in  this  country,  SOOjOOO  asen 
are  employed.  In  my  congressional  district  tbs  openion 
and  the  miners  as  wdl  are  united  in  favor  of  tbe  pssssgp  of 
thia  legislation. 

The  M.  B.  A.  was  a  godsend  to  the  coal  minen  and  op- 
erators as  weU.  After  the  great  coal  strike  in  1927  and  up 
untU  1988  the  coal-mining  business  in  my  section  was  at  a 
very  low  ebb.  The  mines  were  working  only  2  or  8  days  a 
week;  tbe  miners  were  paid  26  cents  a  ton  for  loading  ooal 
and  $1.25  a  day  for  work  outside.  Then  came  the  Roosevelt 
admlnlstratian  and  the  adveiU  of  the  N.  R.  A.  Immediately, 
under  the  N.  R.  A.,  the  ooal-miziing  business  became  pros- 
perous. Wages  for  loading  coal  were  raised  from  25  cents  a 
ton  to  60  cents  a  ton  and  wages  for  outside  work  were  raised 
£ram  $1.25  a  day  to  $5  a  day,  and,  instead  of  the  mines  work- 
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tug  2  at  t  daav  »  wO:,  tbey  worked  eveiy  <laf  •  1^  cat- 
throat  ooD4;»etttioD  that  had  been  ruboizig  the  ooal  boaiDess 
tor  jean  was  eliminated.  Tlie  operators  were  saved  from 
bankna)tey.  Tlae  miners  onoe  more  were  wraidnc  every  day 
at  good  wac«  and  wo-e  able  to  provide  the  neoeesttlos  of  lUe 
for  their  famlUea.  Hie  prosperity  of  the  miners  and  the 
operators  at  once  qnead  to  other  lines  of  business  In  the 
community.  Everybody  profited  by  the  proqperity  of  the 
miners.  Tlien  came  the  Supreme  Court  decision  which  de- 
clared the  N.  R.  A.  unconstitutionaL  Since  that  time  the 
mining  *i«»t*~—  has  been  oa  the  decline.  Cutthroat  com- 
petition is  again  f*MTii»g  into  play.  The  price  of  ooal  Is 
falling,  wages  are  bdng  cut.  and  imless  something  is  done 
the  coal  hurinfian  wiU  be  bade  into  the  same  state  it  was  before 
the  advent  of  the  N.  R.  A.  The  necesMry  remedy  is  pro- 
vided in  the  Oufley  coal  biU.  It  has  been  advised  by  some 
of  the  beat  k«al  talent  in  the  country  that  the  biU  as  is 
drawn  is  constttatlonaL  It  is.  in  short,  a  little  N.  R.  A.  for 
the  eoid  Tinirinfiss  and  is  the  only  way  out  in  the  matter  of 
praiMlBg  for  this  great  industry  such  stohJHwition  as  win 
save  It  from  the  ruin  of  the  past.  Tlie  proviakios  of  this  biU 
are  vital  to  the  teteivsts  of  ooe-half  million  miners  in  this 
country,  as  w^  as  the  investment  of  hundreds  of  millions 
of  dollars  tagr  the  oporators. 

It  has  beat  said  that  Uw  passive  of  this  bill  will  result  in 
a  v«y  great  inerease  In  the  cos*  of  coaL  Investigation  has 
diqxroved  these  claims  and  reliable  authority  has  estaUidied 
tiMU  uatket  the  pwvisicus  of  this  bill  there  would  be  bat  a 
in  the  cost  of  coal  to  the  public  at  large, 
of  this  billl  expect  to  give  it  my 
f«ll  and  atanhde  support.  It  will  have  trfwwwlnns  aiul  f ar- 
iiMitiliig  effects  upon  many  of  my  eopstttuents.  It  is  per- 
haps the  only  thing  that  can  be  done  to  prevent  an  extended 
and  lowdnnro-eat  strike  by  the  half  milUon  coal  miners 
of  Am«rt^  soeh  a  strike  can  only  result  in  a  great  loss 
tattemteers.  the  operators,  and  the  country.  I  do  not  know 
a  single  outstanding  reason  why  this  blU  should  be  defeated, 
bat  X  know  of  maar  leaaons  vrtqr  this  splendid  pleoe  of  legis- 
lation should  be  enacted  In  order  that  pruspeslty  and  happi- 
might  be  brought  to  many  hundreds  of  tlWHisands  of 
country.  [Applause.] 
Ifr.  Chalman.  I  yMd  to  the  gentleman 
Ohio  (Mr.  Jmaml  such  thne  as  he  laajr  desire. 

I  of  auo.    lAr.  Chatavaa.  tadlos  and  gentlo- 

of  Ibe  OoMBrftlee.  this  Is  a  vmy  tanpoftanl  bO.   X  had 

to  dtaoMB  It  at  ooaM  tawth  but  hi  view  of  fbo  very 

had.  a  further  erowOag  of  the 

to  jMtllled  vile»  OM  ftttt  ttwt  some 

by  Iho  several 

To  a  reader  of  the 

I  wish  to  anpkaain  the  fOet  of  the  cuuvluclng  and 

made  hi  the  bebof  that  whether 

be  for  or  against  the  meafore,  ho  wffl  find 

to 

TMto  Is  an  ^'T"*^^  measure,  for  It  holds  te  tts  potwrtlal- 

aad  welfare  of  4M.0M  ostners  and  their 

It  holds  in  its  potentlalittes  the  welfare  and 

slsbilHii  of  an  IndusUy  In  which  many  mimons  are  Inveated. 

voy  life  and  safe^  of  oar  peoirie 
two  facts  are  fully  sppreelated  <me 
that  this  li  a  most  hwortaBt  measure. 
By  reaam  of  the  tact  that  ooal  Is  oidy  produced  in  a  very 
UmMed  area  the  great  majuiltj  of  the  pe^jjde  of  the  country 
do  not  have  a  ttmrough  knowledge  of  the  indostry,  and  many 
are  biased  sinudy  for  want  of  correct  information.  Ifany 
people  lodge  the  toduetry  by  thdr  Idea  of  what  a  strike  is. 
Thett  ideas  of  a  strike  are 
^juenliy  the  IndusUy  uid  thoee  who  eeadoet  It  are 
stood  and  their  motif  es  are  Impugued.  If  you  wfll  pardon  a 
pereonal  setoence.  I  will  say  that  I  was  biought  19  in  dose 
contact  with  Sie  *********g  industry  and  my  ubseivatloii  and 
have  extended  over  the  whole  period  of  my  nf e. 
is  tragedy  in  every  tarandi  of  this  industry.  There 
to  a  grimnsas  In  the  thought  of  going  down  lalo  the  dark, 
and  daivenm  depths  of  the  earth  to  dig  out  a 
which  Ibe  people  BM*  have,  aod  then  If  a 


til  ttie  thought  that  whan  this  is  dtme  the  wcn-k  is  hardly 
t^preciated,  and  those  who  do  it  are  often  misrepresented. 
To  follow  this  Industry  requires  a  personal  courage  which 
zAany  a  man  does  not  possess.  No  one  assumes  these  risks 
l  )r  the  pleasure  it  gives  him.  No;  he  assumes  them  lor 
t  irough  them  he  sees  an  opportunity  to  make  a  living  for 
h  mself  and  family.     There  is  no  group  of  wOTkers  who 
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d  sserve  more  at  the  hands  of  the  people  generally  than  that 
great  group  of  law-abiding  men  who  take  their  lives  in 
t  leir  hands  every   day   for   the   benefit   of   others.     The 

0  iners'  union  has  contributed  more  to  the  upward  climb  of 

1  hor  than  any  other  organization.  For  the  last  750  years 
t  le  fight  of  labor  has  been  a  steady  climb  upward  toward 
I  gher  standards  of  living.  t^Mishnt^an  and  gz^ed  are  natu- 
r  J  to  the  human  family,  and  their  on^osition  to  the  climb 
0 '  labor  has  been  fierce  at  times,  but  there  is  no  gainsaying 
t  le  fact  that  never  before  in  the  United  States  has  there 
I  xn  such  a  vlendid  cordiality  existing  between  employers 
sod  employees  as  that  which  exists  now.  Say  what  you 
liU,  but  I  reiterate  that  the  much-ahused  miners'  union 
I  AS  done  more  for  labor  than  any  of  the  other  organizations. 
C  ne  need  not  be  in  any  way  omnected  with  or  obligated  to 
tiis  organization  to  recognise  a  truth  when  it  is  pointed 
cut. 

The  miner  is  usually  a  very  law-abiding  man.  He  Is  a 
family  man.  His  wctk.  is  individuaL  It  develops  individ- 
Uklity.  It  is  a  game  in  which  every  man  {days  his  part.  Upon 
uie  careless  act  of  one  man  may  depend  the  lives  of  hun- 
A«ds.  Mining  is  no  child's  play.  There  is  a  comradeship 
anong  miners  that  comes  only  to  those  who  associate  to- 
g  (ther  In  dangerous  undertakings.  Having  seen  many  a  cas- 
u  ilty  from  my  childhood  dasrs  in  and  around  the  mines  up 
u  otil  a  few  years  ago,  when  I  saw  the  giiiesome  sight  oi  89 
b  xlies  laid  out  in  a  row,  all  the  victims  of  one  gas  explosion. 
I  think  I  know  something  of  the  hazards  of  mining.  I  shaU 
I  ever  forget  that  large  crowd  of  wives  and  mothers  and  chil- 
t  ren  and  friends  as  they  milled  around  the  mouth  of  the 
8  uift  from  v^ch  solemnly  was  carried  body  after  body  by 
I  rlm-visaged  colaborers. 

These,  my  friends,  were  only  a  small  part  of  the  2,000  who 
I  re  killed  every  year  in  the  battle  that  these  men  put  up  for 
t  le  maintenance  of  their  families  and  for  the  welfare  and 
c  imfort  of  the  Nation.  Yes;  I  repeat,  the  fight  of  labor  up 
t  le  scale  of  social  justice  has  been  a  patient  one.  Seventy- 
I  tne  thouffand  brave  men  have  lost  their  lives  in  the  coal 
t  lines  of  ttie  country  in  the  last  S7  years,  and  many  thou- 
I  indi  more  have  been  injured  and  maimed  for  the  remaln- 
( er  of  their  Uvea.  MO  s^ent  of  the  subject  win  say  that 
1  lis  battle  of  these  brave  men  has  been  In  vain.  Never  In 
t  le  hlatory  of  Uie  mining  industry  has  there  been  such  har- 
iiony  exlsdng  between  miners  and  operators  as  that  which 
( btalns  at  the  present  time. 

I  woidd  not  if  I  could  forget  what  I  know  of  the  dangers 
(jf  this  bustness.    It  so  appeals  to  me  that  I  fed  that  I 
resolve  all  doubts  In  favor  of  what  I  know  and  feet 
course,  one  dionld  not  legislate  from  sympathy  akme; 
ither  should  he  legislate  without  sympathy,  for  tyranny 
aetion  without  sympathy  and  justice. 
I  recite  theee  facts  in  the  hope  tbat  tt  may  be  made  clear 
those  partidpatiitf  In  the  mining  of  coal  are  deserving 
your  oonfldence. 

I  can  say  for  the  mine  operators  that  they  have  had  more 
their  dsare  of  trouUes  in  the  past  few  years.    Modem 
have  tended  to  disidace  the  use  of  coal  and  the 
tkm  of  coal,  with  a  result  tbat  the  industry  Is  con- 
with  a  surplus  that  demoralises  the  industry.    For 
,  modem  machinery  now  enaUes  one  miner  to  pro- 
as mudi  as  three  or  five  could  produce  40  years  ago. 
Modem  methods  of  treating  coal  have  resulted  in  coal 
combusted  so  as  to  produce  three  times  as  much  energy 
prodmsed  40  years  ago.    likewise,  modem  machinery  op- 
,tes  so  mudi  more  economically  than  the  machines  of  40 
ago  that  the  same  energy  as  was  required  40  years  ago 
'  riB  now  drive  twice  or  three  times  as  many  machines. 
Hwrators  and  miners  have  long  since  come  to  the  place 
diere  they  reeognloe  that  ttie  bert  intereste  of  both  lie  in 
bo  same  direction. 
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This  great  industry,  because  of  these  and  many  other 
yicissitudes.  has  been  in  a  most  deplorable  condition  for  the 
past  12  or  15  years.  The  demands  for  coal  during  the  war 
expanded  the  coal  production  far  beyond  the  customary 
needs.  The  mining  business  is  different  from  almost  any 
other  business,  in  that  when  once  commenced  it  must  be 
pushed  on  or  else  the  loss  will  be  total.  This  pressing  on  has 
carried  many  Into  bankruptey.  Only  those  survived  that  had 
a  capital  structure  that  enabled  them  to  outlast  the  others. 
Although  many  were  forced  into  bankraptoy.  still  with  the 
slightest  revival  of  the  coal  business  someone  would  dean 
up  the  properties  under  some  flimsy  financial  set-up,  only 
to  again  increase  the  production  until  the  surplus  would 
cause  a  battle  of  cutthroat  competition,  with  the  recurring 
slump. 

TWs  would  result  inevitably  in  greater  hardship  upon  the 
miner  than  upon  anyone  else.  The  operator,  when  forced 
by  merciless  competition  to  sell  under  cost,  would  be  bound 
to  reduce  the  miner  either  in  wages  or  in  inferior  mining 
facilities  and  protection. 


There  is  no  question  that  the  condition  of  the  mining  in- 
dustry has  for  the  past  12  years  been  so  deplorable  as  to 
warrant  a  court  in  taking  notice  of  this  fact  vrtien  called 
upon  to  interpret  any  laws  passed  seeking  to  revive  this 
business. 

In  reference  to  the  pending  bffl,  argrmients  against  it  are 

made — 

First.  As  to  its  constitutionality. 

Second.  As  to  whether  it  will  unduly  raise  the  cost  of  coaL 

Aiininici^ts  in  favor  of  it  are  made — 

First.  Because  the  business  x>eeds  to  be  stabilized  for  ito 
own  benefit. 

Second.  It  needs  to  be  stabilized  for  the  benefit  of  the 

consumers. 
Third.  That  it  win  give  more  regular  employment  to 

miners. 

As  to  ite  constitutionality  I  should  say  that  constitution- 
ality is  a  moot  questicm  in  the  case  of  many  legislative  ads 
untU  they  are  tested  in  the  courts.  Those  who  wffl  want 
to  believe  that  this  UU  is  constitutional  wffl  fhul  themsdvos 
t«HTiy  refuge  in  the  thought  that  untU  it  is  declared  uncon- 
stitutional they  should  have  a  right  to  foUow  those  who 
venture  the  opinion  that  it  is  constitutionaL  And  those 
who  want  to  beUeve  that  the  law  Is  nnconstltutkmal  wffl 
take  comfort  in  the  thought  that  they  wffl  be  obaervtaig 
thdr  oath  more  strictly  to  vote  against  this  bffl  for  fear 
that  it  is  unoonstittttlonal.  There  may  be  aome  who  fad 
absolutely  that  it  la  constitutional,  and  there  may  be  aome 
who  feel  equaUy  as  certain  that  it  U  unconatltutlonaL  I 
^litwk  that  practically  every  person  capable  of  Interpreting 
legal  decisions  finds  hlmsdf  in  a  fog  of  uncertainty. 

I  have  gone  into  this  phase  of  this  subject  carefully,  and  I 
am  incUned  to  the  bdief  that  the  Court  wffl  find  sufficient  in 
this  bffl  to  sustain  it.  The  Court  wffl  be  moved  to  this  con- 
dusion  from  the  fact  that  this  is  a  great  industry  sadly  in 
need  of  stebilization.  and  that  those  who  are  seekhig  this 
relief  are  not  seeking  to  do  any  injustice  to  anyone  else.  If 
the  Court  should  find  against  ito  validity,  it  may  point  the 
way  to  a  solution  of  this  vexatious  protdem,  as  it  has  done 
many  times  heretofore.  I  am  stopping  here  long  enough  to 
say  that  many  of  the  same  cases  are  dted  by  advocates  of 
both  theories  to  prove  their  claims.  This  is  a  sign  that  they 
are  not  very  far  apart.  It  is  only  a  questiim  of  interpretation. 
The  following  cases  are  cited  for  consideration: 

Appalachian  Coal  cate  (228  U.  S.  34) . 

Delaware  Lackawanna  R.  R.  case  (238  U.  S.  439). 

OUen  case  (262  U.  S.  1). 

WaUace  case  (258  U.  S.  495). 

Coronada  Coal  case  (259  U.  S.  344). 

Red  Jacket  case  (18  Fed.  839). 

HO.  V.  Wallace  (259  U.  S.  44). 

As  to  whether  the  price  of  coal  wffl  be  raised  to  the  con- 
sumer it  is  my  opinion  that  this  wffl  not  be  done  to  any  ap- 
preciable degree.  I  mean  that  it  wffl  not  be  more  than  20  or 
25  cents  per  ton  at  tlie  most,  and  this  wffl  aU  be  absorbed 
in  business  generally.   The  amount  paid  by  industry  for  coal 


is  in  many  cases  not  more  than  one-tenth  of  1  percent  of  the 
cost  of  what  that  industry  produces.  Under  the  cutthroat 
competition  of  the  past  few  years  the  great  coal-consuming 
industries  of  the  Nation,  being  possessed  of  a  stronger  finan- 
cial capital  structure,  could  impose  upon  the  weaker  industry 
with  the  result  that  it  could  dictate  its  own  price.  This  re- 
sulted in  much  coal  being  sold  below  cost.  One  of  the  most 
disastrous  practices  to  any  industry  is  to  seU  below  cost. 
Someone  must  make  up  this  defidency.  In  the  mining  indus- 
try both  operator  and  miner  suffered.  Ttoie  operator  con- 
tinued in  business  as  long  as  he  could  by  skimping  and  deny- 
ing to  the  miner  what  he  should  have  had.  until  eventually 
the  operator  faced  bankruptcy  and  the  miner  faced  starva- 
tion. 

This  bffl  wffl  not  result  in  any  extravagant  increase  in 
price.  Mr.  flndlay.  one  of  the  leading  coal  producers  in  the 
country,  says  it  wffl  not  increase  the  price.  John  L.  I^wis 
says  the  same  thing.  I  know  it  is  not  the  purpose  of  the 
operators  or  the  miners  to  inerease  the  price  of  coaL  If 
the  industry  Is  stabtlixed  both  wffl  be  satisfied.  If  the  opera- 
tor can  get  from  $2  to  $2.50  per  ton  for  his  coal  f .  o.  b.  car 
at  the  mines  in  Ohio  both  wffl  be  satisfied.  No  consumer 
worth  considering  would  want  coal  for  less  than  the  bare 
cost  of  production.  The  <merators  and  miners  cannot  profit 
unreasonably  off  of  anybody  when  they  are  vrilling  to  seU 
their  coal  for  this  price. 

The  purpose  of  this  bffl  Is  most  laudable.  The  ooal  In- 
dustry is  worttiy  of  our  best  consideration.  The  miners  and 
their  families  are  equal  to  the  best  of  our  dtiaenry.  We 
owe  it  as  legislators  to  come  to  their  rescue,  so  far  as  our 
judgmento  dictate  and  our  oaths  permit  They  aak  no 
more.  I  shaU  not  faU  my  people  in  this  extremity.  With 
hope  that  the  oourto  wffl  recognise  the  laudable  purpoaea  of 
those  who  favor  this  legislation  and  that  the  same  wffl  be 
found  to  be  consonant  with  the  great  organic  charter  of  oar 
liberties  and  the  great  guarantor  of  justtee  to  all.  I  shaU 
support  this  measure.    [Applause.] 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  X  yield  i 
minutes  to  the  gentleman  from  Missouri  [Mr.  Wocal. 

Mr.WOCXD.  Mr.  Chairman  and  members  of  the  CoBimlttea, 
I  probabhr  woukl  not  have  asked  the  cJWCuUinity  to  sajr 
anything  on  this  leglalatloo  had  It  not  been  for  tha  fact 
that  oft-repaatad  atatemento  have  baaL  made  by  Maaibaea 
on  the  floor  of  the  Bouaa  aecnitog  tha  United  Mlaa  Worfcera 
of  America  of  tfaraateahif  thia  Congraaa  to  aMka  If  this 
law  waa  net  paaaad. 

Now,  Mr.  Chatanaa,  X  think  wo  wiU  aO  agroa  tliat  ttao 
ooal-mlnhig  induatry  baa  never  aaan  a  parlod  of  rial  aayeabto 
rdatlona  betwan  the  mina  worttHi  and  tbo  opvaton  UBtU 
the  Natlooal  Roeovery  Aet  waa  •naeted. 

Immedlatdy  after  tha  law  waa  anacted  Iha  ailaa 
and  the  operators  hi  thia  Nation  entered  Into  an  agi 
They  formulated  a  code,  and  from  that  time  on  wo  ha^ 
had  no  dlAenlty  In  tho  adalng  Induatry  of  tlila  Motion. 
There  have  been  no  strikes  or  lockouts. 

NOW.  the  qoeatton  has  been  asked  by  the  lontVfian  from 
New  York  [Mr.  MsacAiraoiiio].  What  benefit  wffl  labor  daxfvo 
ftom  the  enactment  of  thia  legldatlan?  I  taU  you,  oven 
though  the  mlaerabie  figure  of  $S.7ft  a  day  for  ndnara.  whioh 
was  establidied  by  the  code  for  Missauri  mine  work 
even  thouiii  that  be  meager,  stause  ttie  N.  R.  A.  baa 
declared  unooaatttntlaoal,  I  am  ashamed  to  state  that 
of  the  mine  workers  of  Mlsaoori  to  my  district  are  nowwork- 

taig  f  or  the  miserabie  sum  of  $1  a  day— almoat  a  SOOnMroent 
decreaae  in  wages  staioe  the  nnfflileatlan  of  tl»  Mattonal 
Recovery  Act. 
That  has  not  been  reflected  in  the  retaU  priee  of  ooaL 
The  price  of  domestic  coal  In  Missouri  atakoe  that  ttme 
has  gone  up.  Thtaik  of  it!  Mine  workers  digging  I  and 
4  tons  of  coal  a  day  in  this  tow  ooal  Add.  where  It  requhea 
great  effort  to  produce  a  ton  of  coal,  reodving  troas  ai 
cento  to  35  cento  per  ton  in  soom  histanoea.  Thertuiiiaellfl 
consumers  tai  the  State  of  Missouri  are  paying  from  •6to 
$8  per  ton  for  that  coal,  depending  upon  the  Quality.  Tha 
reastm  irtiy  the  mine  woricers  have  warned  you  iJkw*  •* 
impending  strike  is  the  fact  that  If  we  aUow  eut-thioaft 
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oompetttkn  to  continDe,  tt  Is  bound  to  brine  on  strttes 
and  dUBcnltlM.  The  mine  «ori»x8  cannot  escape  it.  That 
is  the  ooiy  way  tber  have  of  defending  themselves  frcm 
having  their  wage  standards  reduced  to  a  level  with  that 
of  pffCTi  lab(V> 
Mr.   RANDOIPH.    Mr.   Chainnan.   wlU   the   gentleman 

yield? 

Mr.  WOOD.    Yes. 

Mr.  RANDOlfH.  And  the  miners  of  this  country  are  not 
holding  over  the  heads  of  the  Members  of  this  Congress  the 
threat  of  a  strike  but  are  appealing  to  Monbers  of  Congress 
to  have  leglslattmi 

Mr.  WOOD.  Tes,  they  are  appealing  to  Measbera  of  Con- 
gress to  enact  this  leglslatKm  so  that  they  wiU  not  have  to 
strike.  

The  enactment  of  the  Snyder-Ouffey  cotf  MH  will  Insure 
a  continuation  of  the  ar»*'^»«u  rdattons  that  existed  during 
the  period  to  which  the  national  code  for  the  coal  taidustiy 
was  tai  exlalenoe.  If  thte  bill  U  not  enacted  tagr  this  sesslcm 
of  OotwesB  the  cuttturoat  competition  that  has  ensued  since 
v«ldii«  of  the  Matfcmal  Recovery  Act  by  the  Supreme  Court 
win  become  more  destructive  and  further  intensify  the  cha- 
otic CTwHtt'y  that  now  exist  in  the  industry.  It  Should  not 
be  diflleutt  for  anyone  w1m>  Is  fairly  familiar  with  the  detqier- 
ate  situatirai  in  the  ooal-mining  industry,  the  dire  results 
that  win  follow  if  we  do  not  give  the  eoal  operators  and 
mtoers  the  opportunity  to  stabiliae  the  industry  by  the 
enactment  of  this  bill. 

Bghty  percent  of  the  bituminous-coal  operators  and 
m  percent  of  the  coal  miners  are  urging  and  pleading  with 
m  to  enact  this  bin  which  win  enable  them  to  stabilln  the 
industry  and  bring  about  a  conditton  where  the  miners  may 
receive  a  living  wage  for  their  hasardous  labon.  and  the  eoal 
operator  may  reedve  a  fMr  return  for  his  Invesdnent  and 
management. 

Whatever  may  be  said  on  the  floor  of  this  House,  as  long 
as  there  is  red  blood  coursing  in  the  bodies  of  ttie  workers 
of  this  Nation,  they  will  resort  to  the  last  vestige  of  their 
economic  power  the  strike— when  conditions  become  so 
oriwarable  that  th^  can  no  longM*  secure  the  necessities  of 
Bfe  for  themselves  and  families  from  their  laliors. 

IT  we  dooe  this  session  wittiout  enacting  this  important 
fegMatlon  it  is  my  candid  opinion  that  we  wfll  fan  far  short 
if  ow  plain  duty  to  our  constituents. 
^  In  the  Bilit  of  our  experioiee  since  the  National  Recovery 
Act  has  been  declared  unconstitutloBal,  no  ofse  can  say  that 
the  iBvallng  w  of  the  wage  structure  wlU  be  reflected  in 
the  price  of  the  domestic  consumption  of  coal,  as  since  the 
voMkw  of  ttie  N.  R.  A.  tbe  wage  standards  of  the  mine 
workers  have  been  sbubed  to  the  bone  and  the  price  of  coal 
has  been  constantly  rising  along  with  the  rise  In  the  price 
of  alher  eommodlties.  Insofar  as  domestic  consumption  Is 


I  hope  and  beUeve  this  Important  legislation  wlU  pass 
before  this  session  of  wigiem  adjourns. 
Hie  CBAIRMAM.    The  time  of  the  gentleman  frtmi  Mis- 


Mr.  VINSON  of  Kentucky.  Mr.  rhalnnan.  I  yiekl  S 
minutes  to  ttie  igmttrman  from  Pennsylvania  (Mr.  GasTl. 
Mr.  ORAT  of  FBaosg^anla.  Mr.  Chairman.  I  am  not 
nm  going  to  address  myadf  to  any  oonstitnttonal  argument 
either  for  or  Malnat  the  bU;  that  wffl  oome  later;  but  I  do 
wish  to  give  you  a  little  background  of  the  district  which  I 
repcesmt.  In  ttie  Twenty -seveulh  INstrlet  of  Pennsylvania 
there  are  about  300  ooal-mining  otwrations,  not  inrJuding 
the  smaller  (q;>erations  where  less  than  1,000  tons  a  year  are 
prodneed.  There  are  about  10  captive  eoal  mines.  There 
are  180  local  uniaos  of  U&ited  Mine  Worlcers  In  that  district 
with  a  flsembershlp  of  S54M0,  according  to  the  best  esdmates 
of  the  llhited  Mine  Workers  of  Amrrica,  This  distrtct  is 
of  four  eonntles.  and  it  it  the  largest  dngle 
eoal  producing  congiesstonal  dlstrlet  in  the 
Obiled  States.  I  know  the  people  who  ttve  aOd  work  around 
the  mhMS.   AH  my  UfO  I  have  lived  with  tbem  and  worked 

them.    There  is  no  better;  no  more 
class  of  peoiie  in  tte 
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7ntted  States.    Th^  are  not  bedding  any  threat  of  a  strike 
( ver  this  Congress,  because  no  people  know  more  the  damagw 
a  strike  does  to  the  country  than  do  the  miners  them- 
It  not  only  defeats  the  miners,  but  it  defeats  the 
,tors  and.  also,  it  defeats  the  pul^c  and  the  country 

I  think  there  is  not  a  single  miner  in  the  Twenty-seventh 
dongressional  District  of  Pennsylvania  who  is  not  thor- 
( ugfaly  in  accord  with  this  legislation,  and  there  is  not  an 
Operator  that  I  kmw  ot  since  this  blU  has  been  re-formed 
is  not  also  in  accord  with  the  miners  backing  this  legis- 

Mr.  CRAWFORD.    Mr.   Chainnan,   wiU  the   gentleman 
eld? 

Mr.  ORAT  of  Pennsylvania.    Tes. 

Mr.  CRAWFORD.    With  the  gentleman's  experience  and 
ledge  of  the  coal-mining  business— and  I  want  to  rtate 
1 1  am  very  friendly  to  a  lot  of  the  things  that  he  has  to 
what  power  of  expression  has  the  miner  other  than 
u^  the  power  of  strike?    In  what  other  way  can  he 
to  the  peoide  of  the  country? 
Mr.  GRAY  of  Poinsylvanla.    He  can  speak  only  through 
trade  journals  and  leaders,  and  finally  resort  to  a  strike. 
Ifr.  CRAWFORD.    But.  after  aU  is  sakl  and  done,  the 
i^trike  Is  his  last  weapon? 
Mr.  ORAT  of  Pennsylvania.    Exactly. 
Mr.  CRAWFORD.    And  about  the  only  efTective  weapon 
lie  has? 

Mr.  ORAY  of  Pennsylvania.  Without  a  doubt  it  is  his 
Ibst  resort,  his  final  hc^ie.  and  effective  method  of  bettering 
his  worUng  and  living  conditioas. 

Mr.    CRAWFORD.    What    in    the    gentleman's    opinioa 

<auBes  the  operators  of  the  country  to  allow  their  stocks 

(f  coal  above  the  ground  to  run  down  to  such  a  low  point 

4s  they  have  at  the  present  time?    What  puts  tato  operation 

forces  which  prevent  that  coal  from  coming  to  the  sur- 

?     In  other  words,  why  are  not  the  mines  running 

on  a  production  basis  at  the  present  time? 

Mr.  VINSON  at  Kentiicky.    If  the  gentleman  from  Penn- 

Ivania  win  allow,  it  is  a  matter  of  having  a  market  for 

coaL    The  coal  is  on  the  top  of  ttie  groimd  now,  but 

tactically  aU  of  it  U  in  the  hands  of  the  Jobber. 

Mr.  CRAWFORD.  Is  it  not  true  that  ttie  market  is  here, 
lecause  if  there  are  2  or  3  or  4  weeks'  supply  of  coal 
hroughout  the  United  States,  that  is  too  small  a  stock  of 
soal  to  have  on  hand  when  you  spread  it  out.  Detroit  Is 
hort.  Plttsliurgh  Is  siiort.  Cincinnati  is  short,  every  dty 
m  the  oontinent  Is  short  of  coal  when  there  Is  such  a  supply 
m  hand. 

Mr.  FADDIS.    Mr.  Chairman,  win  the  gentleman  allow 
ne  to  answer  the  gentleman  from  Michigan? 
Mr.  GRAY  of  Pennsylvania.    Yes. 

Mr.  FADDIS.  Ihe  facilities  for  storing  bituminous  cotti 
u«  very  limited.  Bituminous  coal  is  a  very  bulky  com- 
nodi^. 

Mr.  VINSON  of  Kentucky.    And  the  ability  to  get  the 

ioal  ttom  the  mines  to  the  market  is  another  reason  for  not 

laviiw  any  excessive  amount  otf.  hand.  ^^ 

Mr.  FOCHT.    Also  there  is  a  disintegraticm  of  coal  tttat 

jccurs  in  the  winter  time. 

Mr.  GRAY  of  Pemisytvania.  Mr.  Chainnan,  an  these 
Ifembers  are  correct.  Coal  is  a  decidedly  bulky  substance; 
liera  are  no  f aeifitles  for  storing  coal  above  ground  except 
-ailroad  cars,  some  sheds,  and  piling  it  up  in  heaps  on  the 
^t)imd.  When  coal  is  once  mined  and  iM-ought  to  the  surface 
he  processes  ot  detericntition  immediately  set  in. 

I  wiU  say  to  the  gentleman  from  Michigan  [Mr.  Ckaw- 
rosD]  that  coal  is  not  generally  mined  unless  there  is  bn- 
nediate  sale  for  it  or  unless  there  is  such  a  buying  market 
IS  WiU  most  likely  absorb  the  output  of  a  mine.  Coal  is  not 
mbject  to  the  cold-storage  system  of  the  meat-pacldng  in- 
Ina^.  or  stockiiv  up  merchandise  by  manufacturer,  or  the 
midtng  over  of  wlieat  or  cotton  or  such  Uke  commodities. 
I  want  to  direct  some  comment  on  the  question  of  alleged 
cost  of  eoal  to  the  consumer,  should  this  UU  become 
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Members  have  spoken  in  this  House  on  that  phase  of  the 
biU  without  sufficient  knowledge  of  the  subject  and  without 
a  proper  consideration  of  the  facts. 

It  must  be  recognized  that  only  12  percent  of  the  total 
bitiuninous-coal  output  of  the  country  is  used  for  domestic 
consumption;  that  the  greater  part  of  this  12  percent  is 
ccmsumed  right  in  the  locality  of  the  coal-production  areas. 
It  is  anthracite-4iard  coal— that  is  generally  used  for 
domestic  purposes  in  centers  where  there  is  no  soft-coal  pro- 
duction. So  it  will  be  seen  that  this  talk  of  great  increase 
in  the  cost  of  coal  to  the  domestic  consumer  is  largely  imagi- 
nary. It  is  a  mythical  Issue,  raised  by  the  opponents  of  this 
legislation  to  scare  Members  of  the  House  away  from  support 
of  the  biU. 

Now,  let  us  consider  the  alleged  increased  cost  of  coal  to 
the  commercial  consumer.  Let  us  take  the  situation  of  New 
England,  about  which  we  have  heard  so  much  here  today. 

Granting,  for  the  sake  of  argument,  that  there  will  result 
from  the  passage  of  this  bill  some  Increase  in  the  price  of 
a  ton  of  coal  used  commercially,  what  do  we  find?  First, 
that  the  statements  regarding  the  amount  of  the  increased 
price  per  ton  are  grossly  exaggerated,  and  without  any 
factual  f oimdatlon. 

Secondly,  »is*iii»"<"B  that  coal  at  the  mine  mouth,  f .  o.  b. 
railroad  cars  at  the  mine.  Is  slightly  advanced  in  cost,  and 
is  shipped  let  us  say  from  Pennsylvania  to  New  England  for 
commercial  uses  in  textile  mills.  These  mills  are  operated 
by  electric  power  and  if  the  electric  power  is  generated  by 
steam  produced  by  the  use  of  steam  coal,  how  much  increase 
would  there  be  in  the  production  cost  of  any  single  article 
manuf  actm-ed  in  a  New  England  textile  mill?  The  Increased 
cost  of  any  single  article  due  to  advanced  cost  of  coal  would 
be  negligible.  There  again  we  discover  that  this  averment 
of  a  tremendous  Increase  in  cost  of  manufactured  goods  to 
the  consuming  public  is  mostly  fancy  and  phantasy.  It  is 
not  a  fact  which  need  disturb  any  practical,  conscientious, 
legislative  mind. 

Suppose  we  consider  the  subject  from  the  standpoint  of 
wages  earned  and  paid  to  the  coal  miners.  What  a  mass  of 
misinformation  has  been  diffused  in  the  House  in  that 
respect.  Miners'  wages  are  $5  a  day.  Yes;  that  Is  true  at 
present  in  organized  fields  for  day  men.  But  day  men  are 
really  few,  very  few  in  ncuaaber  as  compared  with  the  total 
number  of  miners  engaged  in  digging  coaL 

The  man  who  digs  and  loads  the  coal  is  paid  by  pieceworic, 
as  it  were.  They  are  paid  different  scales  in  different  coal- 
producing  fields;  and  he  is  paid  by  the  ton  he  digs  and  loads; 
that  is,  he  is  supposed  to  be  pcUd  on  that  basis.  But  the  truth 
is  that  one  of  the  alleged  common  practices  of  the  operation 
of  a  coal  mine  is  to  weigh  the  mine  car  loaded  with  coal  and 
short  change  the  loader.  This  abuse  was  so  common  that  it 
led  to  many  batttes  between  the  operators  and  the  organ- 
ized labor  units  in  the  industry.  The  evil  has  been  overcome 
largely  by  the  check-weighman  ssrstem  of  weighing,  in  which 
the  loader  of  the  coal  has  a  representative  on  the  tipple  to 
check  the  wei^t  of  his  car. 

We  have  yet  more  considerations  to  give  this  proposed  leg- 
islation. This  Is  H.  R.  9100  which  we  are  presently  deliber- 
ating. It  is  the  bill  as  reported  by  the  Ways  and  Means  Com- 
mittee of  the  House.  It  is  not  by  any  means  the  biU  as 
originally  introduced  into  the  House  as  a  companion  to  the 
Senate  Guffey  coal  blU.  As  we  have  H.  R.  9100,  we  have  a 
measure  immeasurably  superior  to  the  bill  as  first  presented. 
I  want  to  pay  my  respects  to  the  Ways  and  Means  Committee 
for  having  done  a  very  siriendid  Job  on  the  draft.  I  sincerely 
compliment  the  committee  for  giving  us  a  piece  of  legislation 
much  mOTC  likely  to  receive  the  support  of  a  majority  In  this 
House,  and  much  more  likely  to  meet  with  general  approval 
if  enacted. 

May  I  briefly  call  attention  to  some  of  the  more  important 
changes  for  the  better  which  the  coounittee  made  in  this 
measure. 

In  the  original  bill  presented  there  was  a  natioiud  coal 
reserve  established,  which  provision  contained  all  the  seeds 
of  possible  corruption  if  the  administration  of  the  bill  fell 
into  unworthy  hands.  Very  wisely  has  that  Utle  been 
stricken  from  the  blU. 


Again,  the  biU  in  its  first  shape  contained  a  provision  for 
a  25-percent  tax  on  the  selling  price  of  coaL  That  provlsioii 
was  working  toward  the  ultimate  rejection  of  the  bill,  but 
with  prudence  and  foresight  the  committee  rechioad  the  tax 
from  25  percent  to  15  percent 

Another  very  radical  change  was  the  reduction  in  the 
persoxmel  of  the  National  Coal  Commission  and  in  the  salary 
to  be  paid  the  commissioners.  This  new  provision  Inserted 
bj  our  Committee  on  Ways  and  Means  materially  helps  the 
biU.  It  reduces  the  costs  of  administration  very  constrttrably 
and  refiects  sound  thiwUny  on  the  part  of  the  committee 
It  assists  in  brightening  the  prospects  of  augmented  support 
for  the  vAiole  proposition. 

The  last  fundamental  and  effective  change  which  I  shan 
refer  to  in  this  connection  to  the  addition  of  a  conwrnters' 
counsel  to  protect  the  public  interest  and  the  pockethook 
of  the  consumer  of  aU  kixKis  of  bituminom  coaL  That  alter- 
ation was  a  most  fortunate  act  of  prudence  by  the  com* 
mittee.  By  that  fundamental  aztd  material  alteratkm,  the 
fears  of  the  consuming  public  wlU  be  allayed.  aiMl  a  guar^ 
anty  of  fabr  dealing,  fair  prices,  and  fair  markets  to  pro* 
vlded. 

So.  I  say,  Mr.  Chairman,  in  aU  shtcerity  to  thto  House,  that 
these  and  other  highly  important  changes  made  by  the 
House  Ways  and  Means  C(»nmittee  In  the  form  and  oontwiU 
of  the  lull  as  originally  presented  have  In  every  respect  im- 
proved and  amended  it  in  a  most  fav<»able,  safe,  and  satis- 
factory maimer. 

I  shaU  conclude  by  a  bri^  reference  to  the  questloo  of 
the  constitutionality  of  the  whole  proposition, 

Mr.  Chairman,  if  we  as  Congressmen,  leglwlatlng  for  tba 
Nation  as  a  whole,  were  asked  to  vote  f  or  a  blU  plainly  In 
contravention  of  the  Constitution  (d  our  country,  certainly 
none  of  us  would  be  Ukely  to  respoDd  afllrmativaly.  U *  tar 
instance,  we  were  confronted  with  a  biU  of  attainder,  a  WB 
to  abridge  the  freedom  of  speech  or  of  the  press  or  of  the 
right  of  free  assembly  to  petiti<m  for  redress  of  grievanees, 
if  we  were  faced  with  a  demand  to  suspend  the  writ  of 
habeas  corpus  or  to  confiscate  property  without  due  process 
of  law,  if  we  were  asked  to  do  any  one  of  a  numbar  of 
things  which  the  organic  law  of  the  land  plainly  prohUiits. 
certainly  it  would  not  enter  into  the  minds  or  the  oootoBH 
plation  of  any  sane  man  in  thto  House  to  commit  htmsdf 
to  such  a  course  of  action. 

But  thto  to  no  such  proposaL  It  does  not  seek  to  aboltoh 
rights,  but  to  establish  and  confirm  them.  It  seeks  bettar- 
ment,  helpfuhiess,  and  social,  economic,  and  Industrial  Im- 
provement. Its  purpose  to  to  build  up.  to  re-create,  to 
uplNiild.  It  to  not  abridgement,  destruction,  nor  confiscation. 
If  it  win  achieve  only  a  part  of  what  the  ooal  miners,  the 
coal  operators,  and  the  public  and  those  of  us  who  are  moat 
nearly  concerned  and  most  vitally  interested  in  it  desire  and 
hope  that  tt  wlU.  then  by  its  passage  we  shaU  have  accom- 
plished s(»nethlng  worthy  and  unforgettable  In  thto  scsrrion 
of  Congress. 

Representing  the  largest  single  bituminous-coal  producing 
congressional  dtotrict  in  the  country;  representing  35,000 
coal  miners  and  several  hundred  coal  operators,  representing 
z^early  a  half  million  people  in  that  district.  I  give  ttito  biU 
my  whole-hearted  support  and  ask  for  it  not  only  your 
serious  consideration  but  your  vote  as  a  national  legislator. 
Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  yidd  5  min- 
utes to  the  gentleman  from  Pennsylvania  [Mr.  Moaxrzl. 

Mr.  MORTTZ.  Mr.  Chahman.  we  have  learned  thto  great 
lesson  in  Congress,  that  the  rules  of  the  House  are  laid  down 
f<v  the  protection  of  the  mhiority.  Now,  if  we  put  in  force  a 
rule  to  help  and  protect  the  minority  in  the  world  like  the 
poor  minov  and  the  smaU  ogenUxn.  then  we  wiU  get  some- 
where. TO  my  mind,  that  to  Just  what  President  Roosevelt  to 
trying  to  do.  The  greatest  argument  in  favor  of  thto  biU  to 
that  the  greatest  corporation  in  Pittsburgh,  the  Pittsburgh 
Coal  Co..  owned  by  Menoo,  to  against  thto  biU.  I  wish  the 
gentleman  from  Minnesota  [Mr.  Kmnsoal  were  present  to 

hear  thto. 

Mr.  GRAY  of  Pennsylvania.  And  they  were  In  favor  of 
thto  bffl  prior  to  revision  by  the  Committee  on  Ways  and 
Means? 
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Ifr.  MORITZ.    Thef  tamed  turtle  ofveniiilit    Tbej  wnt  I 
mownooMstic  control  orer  the  co>l.   TtutttoaU. 

lir.  WOOD.  And  also  the  Captive  mine  of  tttt  United 
States  Steel  Oorporation  is  opposed  to  it. 

Mr.  MORTTZ.  Tliey  are  opposed  to  it.  "njey  are  for  any- 
tbtoff  that  is  against  the  small  man.   We  ought  to  protect  the 

eomnon  man. 

.  Ifllr.  Chairman,  this  is  an  administraticm  of  action. 

Tlw  peoi^  of  America  wm  no  longer  stand  for  a  **  do  noth- 
tt«  aihninistration."  Ordinary  common  sense  and  psychol- 
ogy ten  OB  that  they  are  fed  op  to  the  pc^t  of  siAnews 
with  adminisUatloDS  like  Presidents  Harding.  CooUdge.  and 
Hoover.  The  people  of  America  an  not  merely  eositent  to 
haw  an  adminlstratioa  that  flows  along  peaoefolly  and 
quietly.  They  want  action  and  wiU  keep  demanding  actkm 
onta  they  get  an  administrattoa  that  will  at  least  try  to 
give  them  some  wholesome  betterments  that  they  are  en- 
titled to. 

No  people  ta  justiee  can  demand  an  overnight  radical  re- 
form, and  the  people  of  America  least  of  aU  want  a  revotai- 
ttanary  diange.  but  they  do  want  some  change  for  the  better, 
no  matter  how  sU^t  it  may  be. 

Our  President  ftmy  understands  this  and  has  gtven  us  an 
a^kninlstratlon  of  action— all  legislation  tending  toward  the 
betterment  of  the  "  forgotter.  man."  The  conservatives,  as 
woald  be  expected,  are  howhng.  Howefver.  when  you  think 
back  and  see  how  tong  and  how  many  years  it  took  to  get 
some  trivial  improvements  for  the  miner  who  is  truly  the 
unseen  and  fargotten  man.  we  should  not  be  surprised  if 
the  reform  that  he  is  asking  for  in  this  Snydur-Ouffey  bill 
cannot  be  gotten  without  a  Utter  fight. 

I  fwmmwn»Mr  yeaiB  ago.  in  1902.  it  took  Theodore  Roose- 
veirs  Interventkm  to  pacify  the  t^en  intense  strike.  I  re- 
member not  so  many  years  ago  it  was  taken  as  a  matter  of 
eourse  that  the  poor  miner  be  cheated  openly  as  to  the 
credit  he  reoelved  for  the  amount  of  work  he  produced.  In 
otter  words,  when  the  miner  fiDed  a  coal  car  and  it  weighed 
■0  many  pounds,  the  coal  operators  just  arMtrarUy  lessened 
the  weight.  Now  the  miners  have  an  Impartial  wHghmatiter 
on  the  tipple  who  gives  hta  the  ewrect  weight  of  the  amount 
of  wortc  that  he  does.  I  remember  iHien  a  miner  flUed  the 
ear  and  If  It  dki  not  have  a  "  hump"  on  it.  which  means  the 
surplus  coal  (over  and  above  the  amount  to  flU  the  car) .  the 
operator  sent  the  car  back  to  the  mine  and  UHA  the  miner 
to  put  a  "hump*  on  it  for  which  the  miner  received  no 

p«y. 

At  this  time  we  are  horrified  to  be  aware  of  this  down- 
right heartless  cheating,  but  It  took  many  years  of  strenu- 
ous effort  and  even  bloodshed  to  get  these  ordinary  ref  eras. 
Now  we  are  confronted  with  a  bfll  that  gives  the  least  of 
these  forgotten  men  another  ray  of  sunshine. 

We  are  artced.  with  the  approval  of  President  Franklin 
Delano  Rooeevelt.  to  enact  this  law  which  will  guarantee 
these  hard-workhig  miners  a  Bvlng  wage  so  that  they  can 
properly  take  care  and  educate  their  children  as  against 
putting  the  minen  on  starvation  wages.  At  the  same  time, 
we  are  asked  to  enact  this  law  which  win  guarantee  the  op- 
erator a  square  deal  as  against  his  f eUow  operator  who 
mli^  be  In  the  posltton  throoili  his  greater  wealth  to  ebtatH 
the  small  operatcv  out  of  existence. 

This  law  has  been  thoroutfdy  discussed  in  committee  and. 
as  I  Uiwlet  stand,  parts  of  It  have  been  eliminated  so  as  to 
be  assured  that  it  is  constttutlonaL  But  suppose  for  the 
sake  of  argumeDt  ttiat  the  constltatlana&ty  now  Is  in  doubt. 
Burdy  nobody  on  this  green  earth  can  tdl  irtiat  the  8u- 
Oourt  win  do  with  a  law  until  it  is  before  it.  mstmy 
proven  that  some  laws  wbkii  were  expected  to  be  de- 
tkmal  even  by  sndi  eminent  men  as  ex- 
President  Ttft  were  dedared  constttutlonaL  And  laws  that 
were  wufclirred  by  able  lawyers  to  be  considered  ouusUlu- 
tlonal  have  been  declared  unoonstltntianal  when  they  were 
up  for  review  before  the  ftiprenie  Oonrt. 

No  OoBgresman  wants  to  delfltarately  pass  a  law  in  vlo- 
tetkm  of  the  United  States  Constitution.  But  no  Oongrsss- 
man  can  be  friprrlfid  to  be  a  prophet  and  f oretdl  what  a 
OoviwilldQL 
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One  tiling  is  sure  that  the  United  States  Oonstitotian  was 
XMBposed  and  adopted  about  150  shears  ago  when  the  v^iole 
Jnited  States  had  not  the  population  of  one  of  our  large 
dties.  The  yardstick  of  justiiBe  that  governed  the  necessities 
the  Thirteen  CoUtnitA  with  a  population  of  3.000.000  can- 
t  measure  adequately  the  needs  of  the  48  States  with  a 
of   125.000.000  without  retarding  the  Nation's 

Whether  this  act  is  passed  in  this  session  or  not.  one 
hing  is  assured;  that  is.  no  group  of  men  can  stem  the 
Ide  of  reform  when  once  the  people  are  aroused.  And  in 
he  present  case,  an  army  of  500,000  men  are  aiding  for 
ust  a  little  bit  of  sunshine  before  they  descend  to  the  bowels 
>f  the  earth  to  continue  working  like  beasts  of  burden. 
[Applause.] 

Mr.TREADWAY.  Mr.  Chairman.  I  yield  5  minutes  to  the 
«ntleman  from  Michigan  [Mr.  Cbawvokb]. 

Mr.  CRAWFORD.  Mr.  Chairman,  I  desire  this  time  so 
hat  I  may  ask  acme  questions  with  reference  to  the  prac- 
ical  application  of  this  biU. 

In  the  first  place.  I  should  like  to  ask  the  gentleman 
!rQm  Kentucky  [Idr.  Viaaam}  or  the  gentleman  from  Penn- 
lylvania  [Mr.  Faodis]  what  provisions  there  are  in  this  un 
o  protect  coal  which  has  been  delivered  on  a  contract  on 
vhich  there  is  yet  coal  to  be  delivered,  wjiich  contract  is 
canceled  by  certain  provisions  of  this  bilL    Let  us  assume 


hat  coal  was  purchased  at  a  price  below  the  minimimi  price 
hat  win  be  set  up  by  this  bill.  We  will  say  it  is  50.000 
ons.  and  that  25,000  tons  have  been  delivered  and  25.000 
»ns  stin  remain  to  be  delivered.  I  understand  that  the 
t5.000  tons  yet  to  be  shipped  shaU  take  not  less  than  the 
ninimiwn  prlcc.  What  happcus  to  the  25.000  tons  which 
lave  already  been  delivered? 

Mr.  VINSON  of  Kentucky.  I  should  not  think  there  is 
inything  in  this  bUl  that  would  affect  that.  The  provtslons 
of  this  bill  cannot  become  effective  until  its  passage  and 
imtil  It  has  been  signed  by  the  President.  Those  things 
which  have  happened  in  the  way  of  delivery  of  coal  prior 
to  tbe  effective  date  of  the  act.  it  seems  to  me.  are  wholly 
vlthout  the  provisions  of  the  biU. 

Mr.  CRAWFORD.  On  page  20  there  is  quite  a  bit  of  ref- 
erence to  contracts  that  are  not  yet  fUled. 

Mr.  VINSON  of  Kentucky.  In  regard  to  contracts  far 
coal  below  the  minimnm  pricc.  page  40  of  the  bill,  it  is  a 
giuestion  of  the  time  when  that  contract  was  entered  into. 
As  I  understood  the  gentlemanls  question  it  was:  What 
would  be  the  effect  of  this  bill  on  coal  that  had  been  de- 
livered prior  to  the  effective  date  of  the  act?  My  answer 
Is  that  so  far  as  I  can  see.  this  act  would  not  affect  coal 
that  had  been  delivered  prior  to  the  effective  date  of  the  act. 

Mr.  CRAWFORD.  Then  would  the  gentleman's  interpre- 
tation be  that  where  a  contract  is  affected  by  the  language 
of  tills  bill,  where  part  of  the  coal  has  been  delivered  and 
part  has  not  been  dehvered,  the  part  that  has  not  been 
delivered  will  take  the  minimum  prioe.  although  higher  than 
the  contract  price? 

Mr.  VINSON  of  Kentucky.    That  is  my  understanding. 

Mr.  CRAWFORD.  WhUe  that  vrtiich  has  been  delivered 
win  not  be  affected  in  any  way?    * 

Mr.  VINSON  of  Kentudcy.  lliat  is.  if  the  contract  comes 
within  the  purview  of  section  12. 

Mr.  CRAWFORD.  With  reference  to  the  code  of  fair- 
trade  practices,  page  22.  line  16,  reference  Is  made  to  those 
who  purchase  coal  for  resale.  Let  us  assume  that  I  make  a 
contract  for  100,000  Ua^  of  coal,  as  a  consumer  of  coal,  for 
use  tar  steam  purposes,  and  I  buy  it  for  a  seasonal  operation. 
and  I  find  that  my  crop  of  vegetables,  for  instance,  is  short 
and  that  I  win  only  need  W.OOO  tons.  Am  I,  as  a  consumer- 
purchaser,  permitted  to  go  into  the  market  and  seU  that 
extra  20,000  tons  under  what  might  be  termed  a  "  second- 
hand dealer  ".  without  coming  under  the  provisions  of  this 
act? 

Mr.  VINSON  of  Kentucky.  Would  the  gentleman  seU  it 
In  carload  lots? 

Mr.  CRAWFORD.  In  cartoad  lots.  Remember,  I  did  not 
the  coal  for  sals,  but  I  find  the  coal  on  my  hands. 
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which  will  be  dielivered  to  me  imder  contract,  and  the  opera- 
tor naturally  wiU  not  have  the  privilege  of  canceling  the 
contract  under  this  code.  If  I  store  the  coal  it  deteriorates 
and  probably  bums  up  through  spontaneous  combustion, 
but  I  must  sell  it. 

Mr.  VINSON  of  Kentucky.  Afl  I  can  say  is  that  the  pro- 
vision to  which  the  gentlonan  refers  appUes  only  to  persons 
who  purchase  coal  for  resale.  If  I  were  a  member  of  the 
Commission,  my  present  impression  would  be  to  exclude  the 
transaction  to  which  the  gentleman  refers,  as  coming  under 
Itaes  15  to  19,  on  page  22. 

Mr.  CRAWFORD.  Of  course,  that  is  not  under  the  code. 
Now,  if  this  language  applies  only  to  those  who  purchase 
this  coal  for  sale,  if  I,  as  a  second-hand  seUer,  may  enter 
the  market  and  if  I  do  not  thus  come  under  the  provisions 
of  this  code,  I  can  wreck  any  kind  of  a  coal  market  which 
this  code  of  fair  competition  may  set  up  in  that  given  area. 
Mr.  VINSON  of  Kentucky.  I  want  the  gentleman  to  get 
what  I  said,  distinctly. 

I  said  that  the  language  in  lines  15  to  19,  on  page  22  of 
the  bill  H.  R.  9100,  is,  by  its  terms,  applied  only  to  those 
persons  who  purchase  coal  for  resale;  that  is  the  particular 
language  in  lines  15,  16,  17,  18,  and  19,  page  22. 

Mr.  CRAWFORD.  In  the  case  I  cited,  the  man  is  not  in 
any  way  regulated. 

Mr.  VINSON  of  Kentucky.  I  would  not  say  that.  I  am 
saying  that  the  language  to  which  the  gentleman  refers 
could  apply  only  to  persons  who  purchase  coal  for  resale. 

Mr.  CRAWFORD.  Mr.  Chairman,  I  yield  back  the  bal- 
ance of  my  time. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  3  minutes  to  the 
gentleman  from  New  York  tMr.  MAReAMTOiaol. 

Mr.  MARCANTONIO.  Mr.  Chairman,  I  have  requested 
this  time  for  the  purpose  of  asking  several  questions  of  the 
gentlemen  on  the  committee  who  are  sponsoring  this  bill. 
One  question  I  have  asked  repeatedly  Is  what  direct  benefit 
there  is  to  labor  under  this  bill?  The  gentieman  from  Mis- 
souri attempted  to  answer  the  question,  but  instead  discussed 
the  situation  of  the  miners  in  the  State  of  Missouri  under 
N.  R.  A.  and  subsequent  to  N.  R.  A.  That,  of  course,  was  no 
answer  to  my  question.  I  therefore  go  to  the  report,  and 
notice  on  page  18  the  statCTient  with  respect  to  labor  provi- 
sions. Now,  I  ask  the  gentlemen  on  the  committee  whether 
or  not  any  of  these  provisions  which  they  say  are  now  being 
given  to  labor  and  -wtiLctx  they  advance  as  the  finest  which 
have  been  extended  to  labor,  are  not  guaranteed  to  labor 
under  the  Wagner  Labor  Disputes  Act? 

Bfr.  VINSON  of  Kentucky.  Some  of  them  are  and  some  of 
them  are  not. 

Mr.  MARCANTONIO.  May  I  say  to  the  gentieman  that  as 
a  member  of  the  Committee  on  Labor  and  as  one  of  the  Mem- 
bers of  the  House  who  helped  sponsor  the  Wagner  labor- 
disputes  biU,  after  having  read  the  labor  provisions  as  printed 
on  page  18  in  the  report,  it  is  my  opinion  that  as  a  matter  of 
fact  these  miners  are  given  more  rights  under  the  Wagner 
labor-disputes  biU  than  under  the  pending  biU. 
Mr.  VINSON  of  Kentucky.  This  biU  does  not  take  any  of 
•    thoee  rights  away  frtHn  them. 

Mr.  MARCANTONIO.   I  am  asking  what  it  does. 
Mr.  VINSON  of  Kentucky.    For  Instance,  to  the  second 
paragraph  of  the  labor  provisions  they  are  allowed  the  right 
of  collective  bargaining. 

Mr.  MARCANTONIO.    They  already  have  the  right  of 
collective  bargaining  under  the  Wagner  labor-disputes  bUl. 
Mr.  VINSON  of  Kentucky.    It  will  be  effective  under  this 

ACtf 

Mr.  14ARCANTONIO.  It  wiU  be  more  effective,  from  the 
standpotot  of  enftM'cement,  under  the  Wagner  Labor  Dis- 
putes Act.  It  is  not  my  totention  to  detract  from  this  legis- 
lation, but  I  do  not  see  that  mine  labor  has  anything  more 
under  this  act  than  it  has  under  the  Wagner  Labor  Disputes 
Act  or  that  it  has  the  right  to  do  anything  that  it  does  not 
already  have  the  rl^t  to  do  under  the  Wagner  lAbor  Dis- 
putes Act.    That  is  the  question  I  propound  to  the  c«n- 

mittee.  ,  ^ 

Mr.  VINSON  of  Kentucky.    The  gentleman  is  making  a 

statement. 


Mr.  MARCANTONIO.  WOl  the  gentleman  differentiate 
between  the  rii^t  glvm  the  miners  under  this  blU  and  tboae 
they  ahready  have  under  the  Wagner  Labor  Disputes  Act 

Mr.  VINSON  of  Kentucky.  I  do  not  have  a  copy  of  the 
Wagner  biU  to  front  of  me.  but  it  would  be  a  very  easy  mat- 
ter to  compare  their  rights  under  this  MU  with  their  rights 
under  the  Wagner  bin. 

[Here  the  gavel  feU.I 

Mr.  TREADWAY.  Mr.  Chairman,  there  are  five  funda- 
mental questions  which  occur  to  me  to  connection  with  the 
constltutionaUty  of  this  biU.  I  have  prepared  these  ques- 
tions and  my  answers  thereto,  and  I  ask  unanimous  consent 
that  I  may  extend  my  remarks  to  the  Rscoas  by  Inserttng 
them  at  this  potot. 

The  CHAIRMAN.    Without  objection  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Chairman,  the  first  question  to 
be  considered  is  whether  the  mining  of  coal  is  "  to  **  toter- 
state  commerce. 

It  seems  to  be  generally  conceded,  even  by  the  proponents 
of  the  biU,  that  the  answer  to  this  question  must  be  to  the 
negative.  The  foUowlng  quotation  from  the  decision  of 
the  United  States  Supreme  Court  to  the  case  of  VrtiUd 
Mine  Workers  v.  Coronado  Coal  Co.  (259  U.  a  344)  Is  in 
potot: 


Coal  mining  !•  not  Interstate  oommeroa,  and  ttie  power  of  Oon- 
grees  does  not  extend  to  lu  regulation  as  su^.  In  Hmmimer  v. 
Dagenhart  047  U.  S.  261.  272),  we  said:  "Thit  making  «  good* 
and  the  mining  (tf  coal  are  not  oommeroe,  nor  does  tte  fact  that 
these  things  ate  to  be  aXterward  shipped  or  used  la  Interatat* 
commerce,  make  their  production  a  part  thereof.  Delawtrt, 
Lockawcnna  A  Western  BaUroad  Co,  v.  TurkonU  (238  U.  8.  4»»).** 
Obstruction  to  coal  mining  is  not  a  direct  obstruotkm  to  ln%er- 
sUte  commerce  In  coal,  although  It.  of  course,  may  affect  it  by 
reducing  the  amount  at  coal  to  tie  caxrled  in  that  commerca. 

In  the  case  of  HeisUtr  v.  Thomas  CoOiery  Co,  (260  U.  B. 
245),  the  Supreme  Court  had  under  consideration  a  statute 
of  Pennsylvania  which  imposed  a  tax  on  anthracite  coal 
when  prepared  and  ready  for  shipment.  The  act  was  con- 
tested on  the  ground  that  it  burdened  toterstate  commerce, 
inasmuch  as  Pennsylvania  had  a  virtual  monopoly  to  an- 
thracite. The  Court  upheld  the  tax  on  the  ground  that  the 
coal  had  not  yet  commenced  to  move  to  toterstate  com- 
merce, and  as  regards  the  foregoing  contention  said: 

If  the  posslblll^,  or.  indeed,  certainty  of  «q>orUtlon  at  a  prod- 
uct or  article  from  a  State  determines  It  to  be  In  IntersUte  oom- 
meroe before  the  commencement  of  Its  movement  from  th»  State, 
it  would  seem  to  follow  that  It  is  In  such  oommeroe  from  the 
instance  of  its  growth  or  production,  and  In  the  Case  ct  coals,  as 
they  lie  In  the  ground.  The  result  wotild  be  curious.  It  would 
nationallBe  all  Industries,  It  would  aatlonaUae  and  withdraw  from 
State  Jurisdiction  and  deliver  to  Fsderal  commercial  oontvol  tb» 
fruits  of  California  and  the  South,  the  wheat  of  the  West  and  Ita 
meats,  the  cotton  of  the  South,  the  shoes  of  lIssssnMisetta.  and 
the  woolen  Industries  of  other  States,  at  the  very  Inesptkm  of 
their  production  or  growth,  that  la.  the  fruits  unplfiirert.  the  cot- 
Urn  and  wheat  ungathered.  hldea  and  flesh  of  cattle  yet  on  the 
hoof,  wofA  yet  unshorn,  and  coal  yet  xmmlned,  because  they  ara 
in  varying  percentages  destined  for  and  surely  to  be  e^Mrted  to 
States  other  than  those  of  their  production. 

In  the  case  of  OUver  Iron  Co.  v.  Lord  (362  U.  8. 172),  the 
Supreme  (::k>urt  had  to  consider  whether  a  Mlnnesotti 
statute  placing  a  tax  on  the  mining  of  ore  was  a  burdm  on 
toterstate  commerce.    In  uphidding  the  act.  the  Court  said: 

Mining  is  not  Interstate  oonunerce,  Init.  like  manotacturlog.  Is 
a  local  business  subject  to  local  regulation  and  tavatton.  •  •  • 
Its  character  in  this  regard  is  Intrinsic.  Is  not  affected  by  tlM  In- 
tended tise  or  dupoaal  of  tba  product,  is  not  contMrfled  by  emi- 
tractual  engagements,  and  persists  even  though  the  buslnssi  ba 
conducted  in  close  connection  with  interstate  oommeroe. 

The  case  <rf  Champlin  Beflnlna  Co.  v.  COrporotton  Com^ 
mission  (286  U.  S.  210)  tovolved  the  constitutionality  of  an 
Oklahoma  statute  prorating  the  productian  of  crude 
petroleum.  The  oil  company  contended  that  the  proratian 
orders  of  the  commission  operated  to  burden  toterstate  com- 
merce  to  crude  oil.  A  three-judge  Federal  court  refosedto 
enjoto  the  enforcement  of  the  Commission's  orders,  Fifty- 
first  Federal,  second,  page  829.  saytog: 

The  principle  Is  too  well  settled  to  require  eitaticn.  ^  ^ 
ooograMttonalpower  of  regulation  attaebsa  only  — —  •«*—*-*• 
tranqiortatlon  has  begun. 
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On  tbe  appeiO.  the  Supreme  Court  of  the  United  Stetes 
aOrmed  the  taokUng  of  tbe  district  court  In  denying  tlie 
injunction,  and  in  a  tmanimouB  deeiaion  aaid: 


PtatnUff  eotxtciMla  that  tbe  act  mMI  tlw  pronktkm  erdan  opermte 
ts  buKiMa  Intarstete  conuiMroa  In  emd*  oil  and  Its  psoducta  in 
-vioiatXm  of  tbe  oommero*  daute.  •  •  •  Both  pit>ductlan  is 
eMentlally  a  mining  operation  and  tbertfore  la  not  a  part  of 
Intentatc  oommaroe  eren  though  the  product  oMalned  la  Intended 
to  be  and  In  fact  Is  Immediately  ahim>ed  In  aueh  eoauaerea. 

Tile  foregoing  (jaotatkns  seem  to  dispoae  at  tiw  question 
as  to  vbettier  tbe  mining  of  coal  is  interstate  commerce. 

n 

It  tbe  mining  of  ooal  is  not  intovtate  commerce,  does  it 
directly  burden  and  affect  such  commerce  so  as  to  taring  it 
within  ttM  sooiw  of  Federal  regulation?  Tliis  question,  it 
appears,  must  also  be  answered  in  tbe  negative. 

In  its  recent  decision  in  tbe  Sciierhter  case  (decided  May 
IT,  lt35>,  involving  the  ooutttotianaltty  of  tbe  National 
Recovery  Act.  tbe  Supreme  Court  said: 


go  In 
the  grmnd  that  they 
**  affect "  Uitentate  oommeroe,  thm  la  a  naceaaary  and  well  eetab- 
lialied  dtattnetlon  between  direct  and  tndlreet  effieeU.  •  •  • 
Otteet  effeeta  ara  llhwtraled  by  Che  railroad  eaaeo  we  have  cited 
*  *  *.  But  where  tbe  alleet  of  intraafeate  ttanaartlona  apon 
interatate  oommeroe  la  merely  Indirect,  nieh  tranaactlons  remain 
within  the  domain  of  State  power.  If  the  commerce  c'auae  were 
oeaitriMd  to^ieaeb  an  rataqMrlMa  and  tranaacitlotia  wMcb  eooid 
ba  said  to  have  an  tod*aei  beartnc  i4>oa  tottataie  oomaieree, 
tte  IbdMvl  aatbortty  would  embrace  praettcaUy  all  tbe  acttvttlea 
d  tba  paopla  aad  tbe  aatborny  of  tbe  State  oif«r  Ma  doaMelte 
oaMmaiua  would  exlat  oaty  by  aufferaaee  ot  the  Mderal  Oorana- 
aant.  Indeed,  on  aueti  a  theory,  even  the  derelopaaent  of  tbe 
Stata'a  oomaierelal  taemtiea  Would  be  aubject  to  Federal  contNi. 

It  appears  that  tbe  only  eases  where  the  Supreme  Court 
has  held  tntrastatr  activities  to  directly  aHoct  taterstate 
commerce  have  been  tboee  relating  to  common  canieis  (e.  g^ 
TJie  Shreveport  Ca$e  (234  U.  S.  342) :  Wisconsin  R.  R,  Com- 
mi9tUm.  v.  C.  B.  A  Q.  R.  R.  Co.  (257  U.  a  5C3) ) ;  those  in 
which  there  was  a  combination  or  o(mspirac;y  to  restrain  in- 
terstate commerce  by  such  means  (e.  g^  Coronado  Coal  Co. 
r.  United  Mint  Worken  (268  U.  &  285) :  Bedford  Co.  v. 
SUmecuttenr  Auoclation  (274  U.  &  37) :  local  iC7  v.  Ignited 
Statet  (291  U.  8.  293)):  and  those  Where  such  intrastate 
activIUes  interrupted  the  "current"  or  "flow"  of  inter- 
state commerce  (5toi/f  A  Co.  v.  United  States  (196  U.  8. 
375):  Lemke  v.  Farmerr  Qntin  Co.  (268  U.  &  50);  Staf- 
ford V.  IFoteoe  (258  U.  a  495) ;  CJUeo^o  Board  of  Trade  v. 
Olsen  (962  U.  &  1) ;  TapQ  Bros.  4r  Moorhtad  v.  C^ntted  Stetes 
(Ji9  U.  8.  420)).  Tbeak  several  types  of  cases  were  an 
referred  to  by  tiM  Supreme  Court  in  tbe  *=k'hf^tPT  case,  and 
mitnaotiaHted  from  the  qoesttan  there  under  oonsid- 


8o  far  as  the  railroad  eases  are  eonooned  tbey  are  in  a 
daas  br  tbemadves.  Railroads,  of  coarse,  are  instruments 
of  eommerce;  or.  as  tbe  Supienie  Court  said  of  them  in  the 
Sebeehter  case,  tbms  are  the'"hl^ways  of  both  interstate 
and  intrastate  commooe."  In  order  for  Coi«rees  to  make 
effective  its  control  over  interstate  carriecs  it  must  neces- 
aarfly  eaeicise  certain  canttol  over  intrastate  carriers.  The 
direct  effect  which  tbe  one  may  have  upon  the  other  is 


Even  in  deafing  with  railroads,  however,  the  Court  has 
ooly  permitted  tbe  regulation  of  tntrastate  tralBc  iipock  qpe- 
ciflc  ftnrtjnga  of  discrimination  agaiMt  interstate  traflhc 
It  has  newer  bdd  that  Congrees  could  regulate  aD  Intrastate 
■etivMes  of  railroads  simply  beeauee  It  has  permitted  regu- 
lation in  certain  instances.  (See  Wiaeonsin  RaOroad  Com- 
■iHsluii  f.  C  B.AQ.R.  R.  Co.,  supra.) 

RetaTteg  to  the  oonsptracy  caeee.  tbe  Court  tai  the 
said: 


TlM  dlrtlnctlon  between  direct  and  indirect  effeeta  baa  been 

tn  tbe  apiMlo'ttaB  of  tbe  ABtltrmt  Act.    Where 

la  fori— rt  wttb  tbe  tatent  to  iwlialii 

tkm  of  tbe  atatute  ii  dear  (Coraaadb  OoJTco.  v.  VniUd  Mina. 
Workera,  M8  U.  8.  aM.  31«).    But  wbera  tbat  tarteBt  la  Mbsant  and 

to  biSrartato  aettvtttiB.  tba  faet  tbat 


not  aubject  tbe  partlaa  to  tbe  Federal 
tta  bread  pronstaniL 


I  m  the  conspiracy  cases  tbe  sole  question  is  irtiether  the 
defendants  conspired  to  restrain  Iz^erstate  commerce,  and 

t  matters  not  that  to  accomplish  that  purpose  they  used  as 
1 A  instrument  activities  purely  intrastate  in  character.   Such 

ases  do  not  involve  any  conflict  between  the  Federal  and 

ttate  Governments  over  the  right  to  regulate  a  purely  intra- 
I  tate  activity,  since  that  question  Is  not  at  issue.  Hence  the 
(onspiracy  cases  really  have  no  bearing  upon  tbe  question 

I  whetb«r  a  local  activity  such  as  the  mining  of  coal  directly 

Nirdens  or  affects  intoistate  commerce. 

In  its  decision  in  the  Schechta:  case  the  Supreme  Court 

drew  a  distinctlcm  between  the  conspiracy  cases  and  the 

fuestion  tboe  at  issue.   It  said: 

Tbe  Instant  case  la  not  of  that  sort.  TlUa  la  not  a  proaeentkm 
or  a  eonqilracy  to  restrain  or  monopolize  Interstate  commerce  In 
Idatlon  of  tbe  Antitrust  Act.  Datondanta  h*ve  been  conTicted, 
lot  upoa  direct  charges  of  injury  to  Interstate  commerce  or  of 
Dterferente  with  persons  engaged  In  that  eommeree,  but  of  vlo- 
atkma  of  certain  ptrovlaloaia  of  the  Uve-poultry  code  and  of  oon- 
plracy  to  commit  theee  violations.  Interstate  ooosmerce.  IX  broogbt 
B  oa^  upon  the  ebazge  thai  violations  of  these  provisions — as  to 
lours  and  wages  of  employees  and  local  sales — **  affected  "  interstate 


Referring  now  to  those  cases  in  which  the  Supreme  Court 
ipiield  the  riglit  of  Congress  to  regulate  certain  tntrastate 
activities  Kiilch  Interrupted  the  "current"  or  "flow"  of 
aterstate  commerce,  it  is  submitted  that  they  have  no 
tearing  whatever  upon  the  power  of  Congress  to  regulate 
he  production  of  coal.  The  mining  process  precedes  the 
low  of  coal  in  Interstate  commerce,  and  hence  does  not  bear 
he  same  relation  to  such  commerce  as  ^e  activities  regu- 

^ted  in  tbe  decisions  referred  to.    It  does  not  fellow  that, 

Iwcanse  Congress  may  regulate  activtUes  bearing  upon  and 
effecting  a  commodity  whfle  moving  in  interstate  commerce, 
hat  it  can  also  regulate  an  activity  dealing  with  that  or 

imj  other  conmiodity  before  its  movement  in  interstate 

{ ammerce  l}egins. 
In  the  Schechter  case  the  Court  referred  to  the  fact  that. 

1 0  far  as  the  poultry  there  in  question  was  concerned.  "  the 

low  In  Interstate  c(»nmerce  had  ceased."    It  then  went  on 

0  say: 

Hence  declsiona  which  deal  with  a  atream  of  interstate  com- 
1  oerce — where  goods  come  to  rest  within  a  State  temporarily  and 
m  later  to  go  forward  In  Inttfstate  commerce — and  with  tbe 
legubttfons  of  tranaactlans  mvolved  In  that  pnetical  continuity 
<  X  movement,  are  not  applicable  here.  (See  Swi/t  4r  Co.  v.  United 
.totes  (196  U.  a  375,  887.  888);  Lemke  v.  Farmer*  Gratn  Co. 
388  U.  8.  50.  55);  Stafford  v.  Walioee  (368  U.  8.  4»5.  51»>;  C7k<- 
4a«D  Bomrd  of  Trade  v.  Otsea  (202  U.  8.  1.  85);  Tagg  Broa.  * 
J  loorhead  v.  United  State*  (280  U.  8.  430.  438).) 

If  decisions  which  deal  with  a  stream  of  interstate  com- 
laerce  have  no  relevancy  In  a  case  where  interstate  oom* 
has  ended,  then  It  would  seem  that  they  would  have 
rtievancy  in  a  case  vrtiere  Interstate  commerce  has  not 

liSt  us  analyse  briefly  the  cases  lefeired  to  by  the  Supreme 
in  the  foregoing  quotation  from  its  (pinion  in  the 
tter  case.  The  Swift  A  Co.  case  involved  a  consf^raey 
the  part  of  certain  packers  to  eliminate  competition  in 
parrhMT  of  cattle  In  tbe  different  livestock  maxicets  of  the 
United  States.  Tbey  were  prosecuted  under  the  Antitrust 
d,  and  one  of  the  questions  was  irtiether  their  activity 
'med  or  restrained  interstate  commerce.  Itie  Court 
that  since  the  cattle  were  in  a  "current  of  eommerce 
ijmong  the  States",  the  purchase  of  the  cattle  was  a  part 
t  nd  inddenoe  of  such  commerce.  This  case,  of  course,  wodld 
i  ot  be  any  anthortty  for  giving  Congress  the  right  to  regu- 
tttte  the  production  of  cattle  on  the  farm,  nor  the  produc- 
W  of  coal  at  the  mine. 
Ih  ttM  CMS  of  Lemke  against  Farmers  Grain  Co.,  sufwa. 
grain  company  sought  to  enjoin  the  State  of  North  Da- 
from  enforcing  a  State  statute  requiring  purchasers  ot 
to  obtain  a  license.  The  company  was  engaged  in  the 
of  grain  within  the  SUte.  which  it  stored  in  Ito 
and  loaded  on  fteigbt  cars  for  shipment  to  other 
It  contended  that  the  State  statute  was  a  burden  on 
irterstate  commerce,  and  the  Suprame  Court  agreed.  T1>e 
(^jurt  said: 


^    ._.      rt  do  to  aay  tbat  tbe  State  biw  aete  before  tbe  Inter- 
ito  tranaactlon  begins.    It  seizes  upon  the  grain  and 
I  urcbate  at  tbe  beginning  of  Intecitate  commerce. 
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Here  again  Interstate  commerce  had  begun,  and  the  case 
is  therefore  no  authority  for  contending  that  Congress 
would  have  the  right  to  regulate  the  production  of  grain  on 
the  farm,  or  the  production  of  coal  at  the  mine. 

The  case  of  Stafford  against  Wallace,  supra,  involved  the 
constitutionality  of  the  Packers  and  Stockyards  Act  of  1921. 
Insofar  as  it  provided  for  the  supervision  by  the  Federal  Gov- 
ernment of  the  business  of  the  commission  men  and  live- 
stock dealers  in  the  stockyards  throughout  the  country.  Tlie 
question  before  the  Court  w|is  whether  the  business  done  in 
the  stockyards  between  the  receipt  of  the  livestock  and  their 
reshipment  was  a  part  of  interstate  commerce  or  was  so  as- 
sociated with  interstate  commerce  as  to  bring  it  within  the 
scope  of  Federal  regulation.  In  upholding  the  act,  the  Court 
said: 

The  stockyards  are  but  a  throat  through  which  the  current  ilowa. 
and  the  transactions  which  occur  therein  are  only  incident  to  this 
current  from  the  West  to  the  East,  and  frtHn  one  State  to  iinother. 
Such  transactions  cannot  be  separated  from  the  movement  to  which 
they  oootrlbute  and  neoeaaarUy  take  on  Ite  character. 

Again,  in  this  case,  the  Court  was  dealing  with  a  local 
activity  which  affected  a  stream  of  commerce  in  its  flow. 
Hence,  it  also  is  no  authority  for  holding  that  Congress 
may  regulate  the  production  of  coal  at  the  mine. 

:  The  case  of  Chicago  Board  of  Trade  against  Olsen,  supra, 
involved  the  validity  of  the  Future  Trading  Act.  which  sought 
to  prevent  obstructions  and  burdens  upon  Interstate  com- 
merce by  regulating  transac^ons  on  grain-futures  exchanges. 
Hie  Court  upheld  the  act.  and  among  other  things,  said: 

It  is  impoaalMe  to  distinguish  the  case  at  bar.  so  far  aa  It 
concerns  the  cash  grain,  the  sales  to  arrive,  and  the  grain  actu- 
ally delivered  in  fulfillment  of  future  contracta.  from  the  current 
of  stock  shlpmente  declared  to  be  interstate  commerce  In  Stafford 
V.  Wallace   (258  V.  S.  495). 

T^xis  case  is  no  authority  for  Federal  regulation  of  a  com- 
modity before  interstate  commerce  has  begun. 

The  case  of  Tagg  Bros,  against  United  States,  supra.  Uke 
the  case  of  Stafford  against  Wallace,  involved  the  Packers  and 
Stockyards  Act  of  1921.  One  of  the  questions  before  the  Court 
was  whether  a  regulation  of  the  Secretary  of  Agriculture 
fixing  maximum  tariffs  for  commission  men  In  the  Omaha 
stocksrards  was  a  proper  regxUation  of  interstate  ccMnmerce. 
The  Court  held  that  the  commission  men  performed  an  in- 
dispensable service  in  the  interstate  commerce  in  livestock, 
and  sustained  the  regulation  on  the  ground  that  its  purpose 
was  to  prevent  their  action  in  eliminating  rate  competiticm 
from  being  an  imdue  burden  on  that  commerce.  The  hold- 
ing in  this  case,  therefore,  is  based  on  practlcaUy  the  same 
grounds  as  the  holdings  In  the  Stafford  and  Olsen  cases. 

The  conclusion  seems  Inescapable  that  the  foregoing 
group  of  cases  may  be  relied  upon  as  precedents  for  con- 
gressional regulation  only  where  commodities  are  actually 
in  the  current  or  flow  of  Interstate  commerce.  In  each 
case,  interstate  commerce  in  a  commodity  had  begun,  and 
the  question  presented  was  whether  a  certain  local  activity 
in  connection  with  the  ccmunodity  while  it  was  in  the  stream 
of  commerce  burdened  or  affected  interstate  commerce. 
In  no  case  did  the  activity  regulated  deal  with  the  com- 
modity before  it  entered  Into  the  flow  of  interstate  commerce. 

While  three  groups  of  cases  have  been  eliminated  as 
precedents,  the  questlm  still  remains  whether  the  pro- 
duction of  coal  burdens  or  affects  interstate  commerce.  To 
return  for  a  moment  to  the  Schechter  case.  It  will  be  recalled 
that  the  Court  stated  that  Interstate  commerce  was  brought 
In  only  upon  the  charge  that  the  violation  of  the  provi- 
sions of  the  poultry  code  as  to  hours  and  wages  of  em- 
plojrees  and  local  sales  affected  interstate  commerce.  After 
pointing  to  the  distinction  between  direct  and  indirect  effects, 
the  Court  said: 

The  persons  employed  in  slaughtering  and  aelllng  In  local  trade 
are  not  employed  In  Interstate  commerce.  Their  hours  and  wages 
have  no  direct  relation  to  Interstete  commerce. 

Since  it  Is  also  true  that  persons  employed  in  the  mining 
of  coal  are  not  employed  in  interstate  commerce,  it  must 
necessarily  follow  that  their  wages  and  hours  likewise  can 
have  no  direct  relation  to  interstate  ccmuneroe. 


The  same  contention  may  be  made  with  respeet  to  tbe 
other  factors  Involved  in  the  production  of  coal,  such  as 
costs,  prices,  trade  practices,  etc.  They  relate  wholly  to  the 
mining  of  coal  before  interstate  commerce  begins,  and 
hence  cannot  possibly  have  any  direct  effect  upon  such  com- 
merce. While  their  indirect  effect  may  be  conceded,  this  la 
not  sufficient  to  bring  the  coal-mining  Industry  within  the 
scope  of  Federal  regulation.  The  Supreme  Court  dearly 
stated  in  the  Sdwchter  case  that  where  the  effect  was  indi- 
rect, the  transactions  remahi  within  the  domain  of  State 
power. 

m 

If  the  mining  of  coal  is  not  in  hiterstate  eommerce.  and 
does  not  in  fact  directly  affect  such  commoroe,  can  Congress 
nevertheless  bring  the  industry  within  the  scope  of  Federal 
regulation  by  declaring  as  a  matter  of  law  that  the  effect  <rf 
the  production  of  coal  upon  Interstate  commerce  Is  direett 
This  question  must  be  answered  in  the  negative. 

The  pR^pon^ts  of  the  Oufley  bill  rely  upon  a  line  of  deci- 
sions of  the  Suixeme  Court-— notably  Stafford  v.  Wallace  (2S8 
U.  S.  495) .  and  Chicago  Board  of  Trade  v.  Olsen  (303  U.  S. 
32)— in  which  the  Court  has  indicated  that  Congress  may 
regulate  certain  recurring  practices,  not  in  and  of  themselves 
a  part  of  Interstate  c(mimerce.  if  it  regards  them  as  Iflcdy 
to  burden  or  obstruct  such  commerce.  Particular  reUanoe  Is 
placed  upon  the  following  statement  of  tbe  Court  in  the 
Stafford  case: 

This  Court  will  certainly  not  substitute  Ite  Judgment  for  tbat 
of  Congress  in  such  a  matter  xinleas  the  relatian  of  tba  sabjaet 
to  Interstate  oommeroe  and  Ite  effect  upon  It  are  liluarty  aon- 
existent. 

Of  course,  the  broad  language  oi  the  Court  here  quoted 
must  be  read  in  connection  with  the  remainder  of  the  de- 
cision, but  In  any  event  it  is  limited  in  its  appUeaiian  to 
cases  involving  a  similar  state  of  faets.  In  this  oonnection 
it  should  be  kept  in  mind  that  the  Une  of  decisions  exempli- 
fled  by  the  Stafford  case  all  dealt  with  commerce  In  its 
flow  and  with  activities  which  traded  to  obstruct  aiMi  bur- 
den the  free  movement  of  that  commerce.  TUs  being  true, 
it  follows  that  the  doctrine  which  they  lay  down  caimot 
be  extended  to  cases  where  the  activity  sought  to  be  regu- 
lated is  not  directly  associated  with  the  actual  flow  of  inter- 
state commerce,  and  caxmot  be  regarded  as  a  precedent  for 
the  r^ulation  of  an  activity,  such  as  the  mining  of  coal, 
which  either  precedes  or  follows  such  commerce.  It  so  hap-  < 
pens  that  In  the  Schechter  case  tbe  Court  referred  to  this 
very  Une  of  decisions  azMl  drew  the  same  distinction  that  has 
just  been  made. 

In  the  case  of  Chastleton  Corporation  v.  Sindair  (364 
U.  S.  543).  the  Supreme  Court  expressly  stated  that  so  far 
as  legislative  declarations  were  concerned,  it  was  not  at 
liberty  to  shut  its  eyes  to  an  obvious  mistake,  when  the 
validity  of  the  law  depends  upon  the  truth  of  what  Is 
declared.  While  the  language  used  in  the  Stafford  case 
would  seem  to  Indicate  that  the  Court  would  not  quertion 
the  Judgment  of  Congress  that  certain  activities  operated  to 
burden  or  obstruct  interstate  commerce,  if  it  fouiKl  tbat 
there  was  at  least  a  sliglit  relation  between  the  two,  any 
such  construction  would  permit  the  utter  nulllflcation  of  the 
well-established  distinction  between  direct  and  indirect 
effects  which  the  Court  has  so  often  reiterated,  and  there 
would  be  absolutdy  no  limit  to  the  Federal  power  over 
industry  and  commerce.    As  was  said  in  Uie  Schechto*  case: 

If  the  commerce  clause  were  oonstnied  to  reach  all  enterprlsea 
nn^  transacttona  which  oould  be  aald  to  have  an  Indlreet  effect 
upon  interstate  oommfvoa.  the  Federal  authority  would  embrace 
practically  aU  the  actlvitlea  of  the  people,  and  the  autbortty  ct 
the  State  over  ite  domestic  concerns  would  exist  only  by  sufferance 
of  the  Federal  Oovemment. 

•nie  following  statement,  taken  from  the  same  dedsUm.  is 

also  significant: 

Our  growth  and  development  bave  eallad  for  wide  uaa  of  tbe 
commerce  power  of  the  Federal  Oovemment  In  ite  ooBtrol  over  the 
expanded  activities  of  Interstate  commerce,  and  in  protecting  that 
oommeroe  from  burdens,  interf erenoea.  and  ooosplraeles  to  reatram 
and  monopollae  It.  But  tbe  autbortty  of  tba  Federal  Go««mmeaS 
may  not  be  p«Hbed  to  such  aa  eKtccma  as  to  destroy  tba  dlsUne- 
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not  mbjeet  the  puttaa  to  tiM  FMarml 


J**^^  It  do  to  BiflF  ttet  the  State  Imt  act*  before  the  Inter- 
ate  tranaactton  begins.    It  aeizes  upon  the  grain  and  codtrala  ttfi 
I  urchaM  at  the  hfglnnlng  of  IntenUte  commerce. 
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the  aerexml  Statee  and  the  internal  ocmoema  of  a 


State. 


Does  ttM  dedantton  of  Congress  that  the  mining  of  bitu- 
mlDous'coal  and  its  distribatton  by  the  producers  thereof 
in  and  throughout  the  United  States  are  affected  with  a 
natioDal  public  interest  bring  the  industry  within  the  scope 
of  Federal  regulation? 

This  question  is  somewhat  rtiated  to  the  prerious  one.  and 
most  also  be  answered  in  the  uegatlve.  

In  the  first  place,  such  a  declaration  by  Congress  would 
not  be  binding  upon  the  courts.  In  the  case  of  Wol§  Pack- 
Img  Co.  ▼.  Comn  of  Indmttrial  Relation*  (363  U.  8.  522).  which 
involved  a  Kansas  statute  declaring  the  preparatton  of  food, 
the  manufactore  of  clothing,  and  the  owning  of  coal  to  be 
affected  with  a  public  intcreet,  the  Untted  SUtes  Supreme 
Court  said.  pa«e  5M: 

It  la  manif eat  froai  an  esamteatkm  of  ttie  eaaea  etted  under 
the  thim  head  that  the  mere  declaratinn  toy  »  leglalaHiii  that 
la  afleoled  wtth  a  pnbUe  tntanat  la  not  oondwlve  of  the 
whether  ttt  attempted  raguUtlon  on  that  ground  la  Justl- 
The  ctrcomsta&oea  of  ito  aDaged  change  fftim  the  atatua  at 
and  Ita  fteedon  from  regalatUm  into  one  m 
th»  pukUc  haw  ooBM  to  hatva  an  Intateet  are  atwiaya  a  nil»- 
jaetof  JwUdal  Inquiry. 

m  the  same  case,  the  Ooort  tndtratrd  that  the  mining  of 
eoal  oouki  not  be  said  to  be  aflieeted  with  a  putaUc  Interaat 
by  saying,  page  537: 

It  haa  never  been  aoppoaed.  tfaee  the  adeptloii  oT  the 
ttai.  that  the  bniiniw  oC  the  hutcter,  cr  the  baker,  the  tailor, 
the  woodehoppar.  the  mtnlag  operator,  er  the  miner  waa  dothed 

wtth  auch  a  public  Intereet  that  the  price  of  hla  product  or  hla 
wagea  could  be  find  by  State  regulatlccu 

If  a  State,  under  its  police  powert  may  not  regulate  a 
ini'^*rn'*>-  activity  in  the  public  intoest,  then  a  f ortiozi  the 
Federal  Qovemment,  which  pooscMca  no  inherent  police 
power,  may  not  do  so.  As  was  said  tv  the  Supreme  Court 
in  the  case  of  Eanmu  v.  Colorado  (206iD.  B.  46) : 

altectlng 


Bat  the  pwipi:1tirm  that  thve  are  legMatlve 
the  Matkm  aa  a  whole  which  bek»g  to.  although  not 
tn.  the  grant  at  powera,  la  in  direct  conflict  with  the  doctrine 
that  thia  la  a  Gkyrenunent  of  enumerated 


To  irtitdi.may  well  be  added  the  recent  expneMUm  of  the 
Court  In  the  Bchechter  case: 

We  are  told  that  the  nrorlalon  at  the  etatute  authortetng  the 
addition  air  eodea  muat  be  viewed  In  the  Ught  of  the  grave  na- 
tlaoal  crisia  wtth  which  Oingnwa  waa  confronted.  Uhdoubtedly.  the 
eoodltlone  to  which  power  ti  addieaiid  are  always  to  be  eonaldered 
when  the  eaarelee  of  power  la  challenged..  Ktraordlnary  oondl- 
tkma  may  call  for  extraordinary  remedlea.  But  the  argument  nee- 
eeeartly  stopa  abort  at  an  attempt  to  JuaUfy  actloin  which  Ilea 
eutilde  the  aphera  at  ecoetltatianal  authority.  Actraordlnary  con- 
dttlona  do  not  create  or  enlarge  oooatltatlonal  power.  The  Oon- 
■tltatlan  eetaWlihert  a  Katlooal  Oovemmoit  wtth  powera  deemi 
to  be  adequate,  aa  they  have  proved  to  be  both  In  war  and  peace, 
but  theea  pomira  of  the  Hatkmal  Government  are  hmited  by  the 
iwirtlliinnnal  granta.  Thoaa  who  act  under  theaa  granta  are  not 
at  liberty  to  trauMend  the  Impoeiil  llmlte  beeaoM  they  believe 
that  more  cr  dlSerent  power  la  neeeaeary.  Such  aaaiirtliwie  cf 
authority  were  anticipated  and  precluded  by 
pllett  teram  of  the  tenth  amendmaDV— "  the  powera  not  del- 
to  the  Qhlled  Statee  by  the  Oonatttutloa.  nor  prahlbtted  by 
It  to  the  ntataa.  are  leaarved  to  the  Statee  re^ectlvely.  or  to  the 
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In  connection  with  the  foregoing,  it  n»y  be  added  that  the 
ilTf?n'*»«*"*  in  the  Quffey  blU  that  the  general  welfare  ol 
the  Nation  raqubea  that  the  bttnmtaMaa-eoal  industry  be 
legolated  adds  nothhig  to  its  validity.  It  is  weD  settled  that 
the  general  welf are  danae  in  the  preamble  to  the  Canstttu- 
tion  does  not  constitute  a  JEraot  of  power  to  the  Federal 
Qovemment.  TUa  matter  was  touched  upon  by  the  Suj 
preme  Court  hi  the  case  oi  Jacdbaen  ▼.  Jfassochiuefts  (IM 
U.  &  11).  tn  which  the  Court  said: 

Althfough  that  prewnhle  Indlcatee  the  general purpoaeeforirtUcti 
the  peopio  Obtained  and  eatabUahed  the  Cbnatltutlop.  It  haa  neva 
been  regarded  aa  the  aource  of  any  aubctantlve  power  confened  on 
the  Oovemmsnt  of  the  United  Statee  or  any  of  tta  departmenta. 

Her  can  the  taxing  clause  of  the  Constitution,  wbkii  ghnt 
Congress  the  power  to  laj  and  cbDect  taxes,  duties,  im- 
to  pay  the  driilB  and  tvovide  for  the  com- 
«f  the  UBHed  States 


regarded  as  conferring  upon  Congress  not  alone  the  pow 
to  tax  but  also  the  express  power  to  provide  for  the  genei-al 
welfare.  (See  1  Story  on  the  Constitution,  sees.  907-4K)6; 
Willoughby  on  the  Constitution,  sec.  22.) 

V 

If  Congress  may  not  directly  regulate  the  production  of 
coal  under  the  commerce  power,  may  it  do  so  indirectly 
under  the  guise  of  the  taxing  power? 

Again  the  answer  must  be  in  the  negative. 

Under  the  Quffey  bill  a  tax  of  15  percent  is  levied  upon 
the  sale  of  all  l>itumlnous  coal  at  the  mine,  but  any  prodwser 
who  has  accepted  the  regulatory  provisions  of  the  bituioi- 
nous-coal  code  as  prescribed  by  the  bin  is  entitled  to  a  draw- 
back of  90  percent  of  the  tax.  It  becomes  necessary  to 
determine  whether  these  provisions  constitute  a  valid  exercise 
of  the  taxing  power  or  are  simply  a  penalty  to  compel  submis- 
sion to  regulations  which  the  Federal  Qovemment  otherwise 
has  no  power  to  impose. 

It  is  freely  admitted  by  the  proponents  of  the  bill  that,  the 
oh)ect  of  these  tax  and  drawback  provisions  is  not  to  raise 
revalue  Init  to  impose  a  penalty  on  mine  operators  whb  do 
not  accept  and  comply  with  the  provisions  of  the  proposed 
Utuminous-ooal  code.  They  contend,  however,  that  the 
power  of  Congress  to  lay  such  taxes  is  full  and  complete 
and  cannot  be  thwarted  because  the  tax  also  results  in 
regulation.  (See  brief  of  Judge  Warrum.  counsel  for  United 
Mine  Workors,  hearings,  p.  147.) 

In  support  of  this  contention  the  proponents  dte  the 
decisions  of  the  Supreme  Court  upholding  the  prohiUtory 
tax  on  currmcy  issued  by  State  banks  iVeazie  Bank  v.  Fenno, 
9  WaJl.  533);  the  dlscriminatary  tax  on  colored  oleomtir- 
garhw  (McCray  v.  United  States.  195  U.  S.  27) ;  the  regula- 
tory tax  on  narcotics  (United  States  v.  Doremus,  249  U.  S. 
86) ;  and  so  on.  lliey  also  cite  the  tariff  laws  as  an  example 
of  taxaticm  for  purposes  other  than  revenue. 

It  is  quite  true  that  tbe  courts  have  upheld  various  taxing 
statutes  which  had  objects  and  purposes  other  than  the 
raishag  of  revenue.  However,  the  taxes  there  uidieM  are 
easily  distingiilshahle  frtnn  that  sought  to  be  impcoed  under 
the  Quffey  blD.  In  the  Veaaie  and  McCray  cases,  the  Court 
stmidy  held  that  it  would  not  limit  the  discretion  of  Con- 
gress In  exercising  its  power  ot  taxatl(»  merely  because  it 
might  deem  the  incidence  of  the  taxes  oppressive  or  even 
destructive.  In  the  Narcotics  case,  the  Court  held  that  it 
would  not  declare  the  taxing  statute  invalid  just  because 
another  motive,  not  shown  on  its  face,  might  have  con- 
tributed to  its  passage.  Practically  the  same  thing  was  said 
by  the  Court  tn  upholding  the  protective  tariff  (Hampton  A 
Co.  V.  United  States,  27€  U.  a  406) . 

Merely  calling  a  thing  a  tax  does  not  make  it  a  tax. 

This  was  made  clear  l^  the  Supreme  Ck>urt  in  the  case  (tf 

exalted  States  v.  One  Ford  Coupe  AutomobiU  (272  U.  S.  321). 

In  which  the  Court  said: 

Hm  uae  of  the  word  "tax"  In  Impoatng  a  financial  burden 
#oea  not  i»ove  eonduatvely  that  the  burden  Impoeed  la  a  tax. 

Where  a  taxing  statute  on  its  face  shows  that  its  pur« 
pose  is  iu>t  to  raise  revenue  but  to  Impose  indirectly  regula- 
tions and  restraints  not  otherwise  within  the  domain  of 
the  taxing  authority,  the  courts  have  never  hesitated  to 
inquire  into  its  true  character.  (See  BaOey  v.  Drexel  Fur- 
niture Co.,  259  U.  S.  20;  HiU  v.  WaUace,  259  U.  S.  44.) 

No  one  could  successfully  deny  the  power  of  Congress  to 
lay  an  excise  tax  on  the  production  or  sale  of  coal.  The 
puffey  Un,  however,  does  not  stop  with  levying  such  a  tax. 
It  goes  much  further,  and  couples  with  the  tax  a  drawback 
feature,  as  a  consequence  of  which  the  tax  falls  in  a  sub- 
stantial manner  only  on  coal  which  has  not  been  produced 
^by  operators  who  have  assented  to  and  complied  with  the 
Bituminous  Coal  Code.  Therefore,  the  tax  on  its  face  diows 
that  it  is  not  a  tax  in  the  constitutional  sense,  but  a  pen- 
alty to  compel  sulmiission  to  Federal  regulation  which 
cannot  be  required  directly.  As  such,  it  is  not  a  vaUd  exer- 
cise of  the  taxing  power  of  Congress. 

This  tax.  it  seems,  falls  squarely  within  the  decisions  of 
the  Suin^me  Court  in  the  Child  Labor  Tkz  case  {BaOey  r* 
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Drexel  Furniture  Co.,  sicpra).  and  the  Qrain  Futures  case 
(HiU  V.  WaUace,  supra).  In  the  Bailey  case,  the  CTourt 
had  under  consideration  an  act  of  Congress  imposing  a  tax 
of  10  percent  on  the  inroflts  of  employers  who  knowingly 
employed  child  labor.  Two  years  before.  Congress  had 
sought,  imder  its  commerce  power,  to  prohibit  the  trans- 
portation in  interstate  commerce  of  goods  iMroduced  by  child 
labor,  but  this  act  was  held  unconstitutional  on  the  ground 
that  it  was  a  regulation  of  production  and  not  of  commerce 
(Hammer  v.  Dagenhart.  245  U.  S.  251).  Congress  then 
turned  to  its  taxing  power  and  attempted  to  accomplish 
the  same  purpose  by  taxing  the  entire  profits  of  employers 
of  child  labor  at  a  fiat  rate,  regardless  of  the  number  of 
children  employed.  The  Court,  by  an  8  to  1  majority,  held 
the  tax  unconstitutional. 

In  the  course  of  its  opinion,  which  was  rendered  by  Mr. 
Chief  Justice  Taft.  the  Court  said: 

Doea  this  law  Impose  a  tax  with  only  that  Incidental  restraint 
and  regulation  which  a  tax  must  inevitably  involve?  Or  doee  It 
regulate  by  the  use  of  the  so-called  "  tax  "  as  a  penalty?  If  It 
were  an  excise  on  a  commodity  or  other  thing  of  value  we  might 
not  be  permitted,  under  previous  decisions  of  this  Court,  to  Infer 
solely  from  iU  heavy  bvirden  that  the  act  Intends  a  prohibition 
Instead  of  a  tax.  But  this  act  is  more.  It  provides  a  heavy 
exaction  for  a  departure  from  a  detailed  and  specified  coiuae  of 
conduct  In  busin< 


Having  thus  Justified  its  inquiry  into  the  real  nature  of  the 
tax  the  Court  refers  to  the  details  of  the  statute  and  adds: 

In  the  light  of  these  features  of  the  act.  a  court  must  be  blind 
not  to  see  that  the  so-caUed  "  tax  "  is  imposed  to  stop  the  employ- 
ment of  children  within  the  age  limits  prescribed.  Its  prohibitory 
f.nrt  regulatory  effect  and  purpose  are  palpable.  All  others  can  aee 
ftnrt  understand  this.    How  can  we  praperlj  shut  our  minds  to  It? 

Pointing  to  its  duty  under  the  circumstances,  the  Court 
goes  on: 

It  is  the  high  duty  and  function  of  this  Court  In  cases  rcgtilarly 
brought  to  its  bar  to  decline  to  recognize  or  enforce  seeming  lawa 
of  Congress,  dealing  with  subjects  not  entmsted  to  Congress  but 
left  or  committed  by  the  supreme  law  of  the  land  to  the  contn^  <rf 
the  Statee.  We  cannot  avoid  the  duty  even  though  It  require  ua  to 
refuse  to  give  effect  to  legislation  designed  to  promote  the  highest 
good.  The  good  sought  in  unconstitutl<«al  legislation  Is  an  Inald- 
lous  feature,  becavise  it  leads  citizens  and  legislators  of  good  purpose 
to  promote  It  without  thought  of  the  serious  breach  It  wlU  make  in 
the  ark  of  our  covenant  or  the  harm  which  wlU  come  from  break- 
ing down  recognized  standards.  In  the  maintenance  of  local  setf- 
govemment,  on  the  one  hand,  and  the  national  power,  on  the  other, 
our  country  has  been  able  to  endure  and  prosper  for  ziear  a  centxiry 
and  a  half. 

The  Ck)urt  then  comes  to  its  holding: 

Out  of  a  proper  respect  for  the  acts  of  a  coordinate  branch  of  the 
Government  this  Coxirt  has  gone  far  to  sustain  taxing  acta  aa  such, 
even  though  there  has  been  ground  fcMr  suspecting  them  from  the 
weight  of  the  tax  it  was  Intended  to  destroy  Ite  subject.  But  in 
the  act  before  us  the  presumption  of  validity  cannot  prevail, 
because  the  proof  of  the  c<nitrary  la  found  on  the  very  face  of  Ito 
provisions.  Orant  the  validity  of  this  law.  and  all  that  Oongreea 
would  need  to  do.  hereafter,  in  seeking  to  take  over  to  Ito  ootxtni 
any  one  of  the  great  number  of  subjects  of  public  interest.  Jxulsdic- 
tlon  of  which  the  States  have  never  parted  with,  and  which  are 
reserved  to  them  by  the  tenth  amendment,  would  be  to  enact  a 
detailed  measure  of  ctnnplete  regulatl<Hi  of  the  subject  and  enforce 
It  by  a  so-called  "  tax  "  upon  departures  from  it.  To  give  such 
magic  to  the  word  "  tax  "  would  be  to  break  down  all  constitu- 
tional limitation  of  the  powers  of  Congrees  and  complettfy  wipe 
out  the  sovereignty  at  the  Statee. 

Unerring  to  the  distinction  between  a  tax  and  a  penalty, 
the  Court  adds: 

The  difference  between  a  tax  and  a  penalty  is  sometimes  dUB- 
cult  to  define,  and  jret  the  consequences  of  the  distinction  In  the 
required  method  of  their  c<rilection  often  are  important.  Where 
the  sovereign  enacting  the  law  has  power  to  impose  both  tax  and 
penalty  the  difference  between  revenue  prodxictlon  and  mere  regu- 
lation may  be  immaterial,  but  not  so  when  one  sovereign  can 
Impose  a  tax  only,  and  the  power  of  regulation  rests  in  another. 
Taxes  are  occasionally  Impoeed  In  the  discretion  of  the  legisla- 
ture on  proper  subjecta  with  the  primary  motive  of  obtaining 
revenue  from  them  and  with  the  incidental  motive  of  discourag- 
ing them  by  making  their  continuance  onerous.  They  do  not 
loee  their  character  as  taxes  because  of  the  Incidental  motive.  But 
there  comes  a  time  In  the  extension  of  the  penalising  featxirea  of 
the  so-called  "  tax  "  when  it  loses  ite  character  as  such  and  be- 
comes a  mere  penalty  with  the  characteristics  of  regulation  and 
punishment.    Such  la  the  caae  la  the  law  before  ua. 


The  Court  makaa  mention  of  Its  dedsloa  In  the  first  child 
labor  case.  Hammer  against  Dagenhart,  supra,  by  saying: 

The  oongreealonal  power  over  Interstate  oommeroe  la.  within  tta 
proper  aoope,  Juat  aa  oompleto  and  unlimited  aa  the  cuugiees tonal 
powo-  to  tax,  and  the  leglaUtlve  motive  In  tta  esardae  la  just  as 
free  from  Judicial  suspicion  and  inquiry.  Tet  when  Ora^eea 
threatened  to  stop  interstate  oommeroe  in  ordinary  and  usoeaaary 
commodltlea,  unobjectionable  aa  subjecta  <tf  transportation,  and 
to  deny  the  same  to  the  people  of  a  State  m  order  to  ooeroe  them 
Into  compliance  with  Oongreea'  regulation  of  Stata  oonoema.  the 
Court  said  this  waa  not  In  fact  regulation  of  Interatato  commerce, 
but  rather  that  of  State  eonoems  and  waa  invalid.  Bo  here  the 
so-caUed  "  tax  "  la  a  penalty  to  ooeroe  ptapi9  of  a  State  to  aet  as 
Oongreea  wlahea  them  to  act  in  reelect  of  a  matter  oonqOetely  tha 
business  of  the  State  government  under  the  JPederal  Oonatttutloa. 

In  the  case  of  Hill  against  Wallace,  supra.  Congreas,  under 
the  Futures  Trading  Act  of  1021.  undertook  to  regulate  grata 
exchanges  by  Imposing  a  tax  of  20  cents  per  budid  on  all 
contracts  for  the  sale  of  grain  for  future  ddivery.  and  ex- 
cepting fnun  the  tax  sales  made  on  boards  of  trade  whidi 
submitted  to  regulation  by  the  Secretary  of  Agrlcultuze. 

In  a  decision  rendered  the  same  day  as  that  in  the  Child 

Labor  Tax  case,  the  Court  unanimously  held  the  act  to  be 

imconstitutional  on  the  ground  that  it  imposed  a  penalty  and 

not  a  tax.    Again  speaking  through  Mr.  Chief  Justice  TUft, 

the  Court  said: 

It  la  tinp"^M«>  to  escape  the  oonvletlaa  from  a  fun  reading  of 
this  law  that  It  waa  enacted  for  the  purpoee  of  regulating  the  con- 
duct of  buslnees  of  boards  <a  trade  throu^  supervision  of  the 
Secretary  of  Agriculture  and  the  use  of  an  admlnlatratlve  tmrnaal 
constating  of  that  Secretary,  the  Secretary  of  Oommeroe.  and  the 
Attorney  OeneraL  •  •  •  The  manlfeat  purpose  of  the  tax  la 
to  compel  boards  of  trade  to  comply  with  regulatlona.  many  of 
which  can  have  no  relevancy  to  the  ooQectloii  of  the  tas  at  all. 
•  •  *  The  act  is  In  eennoe  and  on  Ito  face  a  complete  regula- 
tion of  boarda  of  trade,  with  a  penalty  of  90  cento  a  buahtf  on  all 
futures  to  ooeroe  boards  of  trade  and  their  memben  Into  oom- 
pllance.  When  this  purpoee  la  declared  tn  the  title  to  the  bill,  and 
It  so  clear  from  the  effect  of  the  provtatona  of  the  hill  Itaelf .  It 
leavea  no  ground  \QKm  which  the  provMoDB  we  have  been  oonsld* 
erlng  can  be  sustained  aa  a  valid  exerdse  of  the  taxing  power. 

The  Court  then  refers  to  its  decision  In  the  Child  Labor 
Tax  case,  and  after  quoting  certain  passages  therefrom, 
adds: 

llilB  has  oomidete  appUeatton  to  the  aet  before  ua,  and  re- 


qulrea  us  to  hold  that  the  provtakma  of  the  act  we  have 

cuaalng  cannot  t>e  sustained  aa  an  exercise  of  the  taxing  power  of 

Congrees  conferred  by  section  8,  article  I. 


The  decisi(»>s  of  the  Supreme  Court  in  these  two 
Child  Labor  Tax  case  and  the  QnUn  Futures  case — indicate 
conclusively  that  the  Court  cannot  possibly  sustain  the  tax- 
ing provisions  of  the  Quffey  bill  as  a  valid  exercise  of  the  tax- 
ing power  in  view  of  the  fact  that  the  bill,  on  its  face,  shows 
that  these  provlsi<ms  are  for  the  purpose  of  compelling  sub^ 
miytinn  to  regulations  not  within  the  authority  of  Coogresi 
to  impose  directly. 

Mr.  Chairman.  I  yield  to  the  Chair  the  remainder  of  my 
time. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  yield  10  min- 
utes to  the  gentleman  from  Pennsylvania  (Mr.  Duscoixl. 

Mr.  DRISCOLL.  Mr.  Chairman,  it  waa  not  my  intsntion 
to  tft*^*  the  floor  at  this  time,  and  I  would  not  have  done  to 
had  it  not  so  happened  that  the  gentleman  from  Azkansas 
[Mr.  Fuixial,  v^ien  I  rose  to  i«<vound  a  question  this  after- 
noon, suggested  that  I  make  a  speech  myself .  I  on^  wanted 
to  ask  him  a  question.  He  stated  that  the  Attorney  Oeneral 
of  the  United  States  declined  to  aay  to  the  subcommittee 
of  the  Ways  and  Means  Committee  whetiMr  or  not  this  bill 
was  constitutionaL  The  goitkman  from  Kentucky  (Mr. 
VxHBCMi]  this  afternoon  reminded  us  of  what  happened  to  a 
former  Attorney  Qeneral  al  the  United  States  hIm  advised 
President  Taft  that  the  Webb-Kenyon  biU  was  unconstitu- 
tional and  thereupon  President  Taft  vetoed  it.  The  House 
pased  it  over  his  veto  by  a  vote  of  90  to  245  and  the  Senate 
passed  it  over  his  veto  hj  a  vote  of  21  to  03.  Bevend 
District  Courts  of  the  United  States  sustained  the  oonstlta- 
tionality  of  the  act.  Then  it  wait  to  the  Supreme  Court  oC 
the  United  States  where  It  was  twioe  sustained. 
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Fwiham  the  reuon  AMerney  Qeoeni  ;CvBmiB0i  did  bo 
want  to  cMunit  hlmtelf  was  because  of  tbe  fact  I^^esiden 
Taf  t  in  that  famous  veto  meange  of  hia^  which  our  frleodi 
on  the  other  akie  have  quoted  so  often  (but  onlj  in  part) 
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I  un  iTift-*"^  In  tha  view  X  have  UMmxx  by  tta*  Jodfmant 
•Dlnlon  (tf  th«  Attorney  Oencrml  which  contain*  •&  atebomti 
dlaciM«loa  of  the  queatlon  and  oonslden  in  detaU  the  lacuM 
that  have  been  rataed  In  the  ocogreaakmal  debatea  and  elaewherc 

PKsident  Tftft  attadied  to  his  veto  message  the  opinioi 
of  the  Attorney  Oeneral  which  covers  almost  four  pages  a 
line  prtnt  in  the  Baooaa.  The  Attorney  Oeneral  conchidet 
his  opinion  to  President  Tsft  thvs: 


lam  *irpir»«V1  to  the  oenehiilan  thatt  tt  la  nat  atOf  of  doubttu 
eoMUttttlooaUty  but  that  milwa  the  Bvpttma  Court  ehaU  reoedi 
Iran  a  vaU-aettled  line  of  dactalnma  extending  over  a  long  pvloc 
at  yean,  tt  wonld  moat  certainly  declare  thla  laglalatlan  to  bi 
—      -  "      ^tutlonal  power  oC 


The  gentleman  from  Axkansas  thinks  that  Attorney  Gkn- 
eral  Cammings  should  have  appeared  before  the  Ways  an^ 
Means  committee  and  stated  poettively  wiiether  or  not  thii 
btn  is  coDstltational.  Why,  an  the  reports  of  the  Supreme 
Court  o(  the  XJmted  States  are  filled  with  briefs  Hied  by  th( 
most  eminent  lalryers  in  the  land,  and  one-half  of  all  thoa 
arguments  are  baaed  on  mistalcen  theories  of  ttie  law;  and 
of  course,  those  positions  of  counsel  are  rejected  by  the 
Supreme  Court  in  Its  dedsiona. 

I  feel.  ICr.  Chairman,  that  too  many  gentlemen  appeal 
the  Ooostttution  of  the  United  States  when  there  is 
in  that  great  document  to  sustain  their  <n>inion  or  to 
rant  any  appeaL  I  agree  thoroughly  with  our 
ooileague  from  Virginia  [Mr.  FLUDraoaii]  who  said  here 
week  ago  last  Wedxiesday  that  during  the  diort  time  he  had 
been  in  Congess  he  had  heard  more  talk  about  the  Constitu- 
tion and  teamed  less  about  it  than  during  any  other  similai 
period  of  his  life.  He  smnmed  it  up  vaj  idcely  wbea  he 
said:  **  I  am  afraid  that  constitutional  Congressmen,  to  the 
PttbUe.  are  bfwtming  more  cr  lees  of  a  Joke.** 

Mr.  Chairman.  I  yield  to  no  man  in  or  out  of  this  Chamhei 
in  my  respect  and  devotion  to  the  Constitution  of  the  United 
SUtcB.    The  Members  who  favor  this  biU.  myself  iocludedj 
have  just  aa  high  regard  for  our  oaths  a<  ofBoe  as  anybodj} 
else. 

Like  the  distinguished  gentleman  from  Kentucky   [Mr 
r]  who  raae  in  his  idaoe  and  stated  his  positlmi  on  the 
a  tew  days  ago  in  response  to  a  challenge  fron 
on  the  other  side,  I  have  no  dootot  of  the  constitu- 
tfrtift^ty  of  this  measure. 

Beventyofonr  years  ago  the  fourth  day  of  last  Mard: 
Abraham  Uneoln  took  his  oath  of  oBce  on  the  front  stepi 
•f  ttali  Capitol,  and  iiMWIIatrty  upon  taking  that  saerec 
obligation  this  is  what  Abraham  Lincoln  said  with  referenei 
to  decisliMM  o<  the  Snpnme  Oonrt  of  the  UnMed  SCatce 


At  the  Hune  thne.  the  candid  dtlaen  must  oonfeae  that  If  tiM 
poli^  at  tba  Ooveminent.  upon  vital  ifallum  a—eth^  9m  wboh 
people.  Is  to  ba  imvocabty  fixed  bF  dertalons  «<  tha  Si;^anM 
Oovt.  the  mataiit  they  are  made.  In  ordinary  litigation  betweei 
pvtftM  la  pannaal  aellona.  tha  piugli  wlB  have  aaaaed  to  be  ttiet 
vmni  ndw%  bawlag  to  taMS  axlmit  rarignad  Wialr  Oaiaauuent  mtt 
tha  teada  of  that  BmliMWit  tzlbonaL    Mdc'la  there  In  this 

vHt  upon  the  Oottrt  or  the  judges.    R  isaduty  tnm 

■ay  Boi  shirk  to  decide  caaas  property  brought  bef on 

tt  Is  no  fault  at  thahB  if  oUian  aa^  to 

to  p*'*^**^^ 


Mr.  Chalraaan,  we  agree  vritii  Lincoln  that  our  position  k 
aot  to  be  taken  as  an  assault  open  that  Oeuit  or  Its  Judges 

I  wocdd  Itta  to  answer  for  a  minute  the  gentleman  fron 
Artaums  tMr.  Fdubb}  in  eoimectkm  with  another  part  0 
his  speech.  Be  said,  as  I  reeoOeet.  that  this  was  a  piece  01 
hastily  oonsidered  legidation.  tiw  work  of  what  he  wm 
to  caO  "brain  tmsteis.**  I  for  one  am  wtBing  U 
ttw  Ooferament  of  the  United  States  te  the  peoiA 
tt  the  United  States  who  can  and  wm  exercise  their  brains 
Will  the  psillwnan  name  some  other  organ  of  the  bodj 
which  AouM  be  exereiaed  In  coBBeetion  with  queetteDS  hi' 
vohring  the  Ooeeraasent  of  the  USdted  Stales?  IMs  bin  I 
of  no  mushroom  growth  and  tt  did  not  spring  up  ovemigh 
from  the  consdousneas  of  the  distinguished  author  here  [Mr 
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]  or  the  aoChor  at  tiie  other  end  of  the  Cairitol.  Sen- 
ator Ouf»rr.  who  introduced  the  biU  in  the  other  Chamber, 
is  one  of  the  best-informed  men  on  the  ooal  business  in  the 
United  States.  The  author  of  the  bill  In  the  House  has 
flpent  all  his  life  in  the  largest  coal  county  of  Pennsylvania. 

Mr.  VINSON  of  Kentucky.    WiU  the  gentleman  yield? 

Mr.  DRISCOLL.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  VINSON  of  Kentuclcy.  I  saw  a  very  interesting  ex- 
cerpt tiiere  in  an  anthracite  coal  hearing.  I  would  like  to 
have  the  gentleman  be  certain  to  develop  this  matter,  show- 
ing the  attitude  of  the  gentleman  from  Massachusetts  [Bir. 
TkCABWAT]  toward  the  anthracite  coal  business  and  its 
regulation. 

Mr.  DRISCOLL.  The  attitude  of  the  gentleman  at  that 
time.  If  I  remember  right,  had  to  do  not  only  with  anthracite 
but  with  bituminous  coaL 

A  coal  commission  was  created  away  ba(±  in  1914.  Tlie 
BenatfC  of  the  United  States  appointed  the  so-called  "  Kenyon 
eommittee  ",  which  went  to  the  coal  Adds  oi  southern  West 
Virginia  and  made  an  investigation.  All  the  facts  disclosed 
by  that  investigation  and  all  the  conclusions  that  were 
reached  were  before  the  committee  in  the  framing  of  the 
present  biU. 

The  Senate  of  the  United  States  in  1921  appointed  another 
committee  which  made  an  investigation  of  the  coal  industry 
in  West  Virginia.  AH  the  facts  gathered  by  that  committee 
and  tiie  report  of  the  committee  based  upon  such  facts  were 
likewise  before  the  framers  of  Vbt  present  bill. 

Finally  a  measure  was  Introduced  into  the  Congress  of  the 
United  States,  known  as  "  H.  R.  3980  ".  of  the  Sixty-ninth 
Congress,  entitled  **A  bill  authoriidng  the  President  to  declare 
r.  national  emergency  iri  case  ci  a  stomxtge  or  threatened 
stoppage  of  a  steady  supply  of  coal  and  to  take  over  and 
operate  mines  during  such  emo^ency.  and  for  other  pur- 
poses.** 

Its  authmr  was  the  distinguished  Member  from  Massachu- 
setts, who  still  adorns  the  House  with  his  presence  and  whose 
devotion  to  his  party  and  its  policies  we  all  admire. 

This  is  what  the  bill  provided  in  its  second  section: 


A  steady  snpplyof  coal  is  a  public  necessity,  since  it  is  a 
slty  of  life  to  the  pet^jile  o(  aU  the  States  of  the  United  SUtes 
for  use  in  h^nnes,  oOces,  schools,  hoqjltals,  and  public  biUldUags. 
for  the  operation  of  their  public  utilities,  and  of  the  mlUs  and 
factories  on  which  they  depend  {or  occi^iatlcxi  so  that  the  stop- 
page or  serious  interference  with  the  supply  of  this  necessity  haa 
caxised  in  the  past  and  will  cause  in  the  future  wide-spread  suf- 
liering  by  the  lack  of  coal  to  heat  the  homes,  schools,  hospitals, 
and  work  places  of  the  people  with  resultant  serious  consequences 
to  their  health  by  the  break-down  of  public  service  of  tran^Murta- 
tlon.  light,  heat,  and  power. 

[Ha%  the  gavel  fell.1 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  yield  the 
gentleman  5  additional  minutes. 

Mr.  IXIIBCOLL.  Then  I  ask  you  to  compare  that  with 
the  first  section  of  the  present  bill  uad  say  that  this  is 
hasty  legislaticxL 

Lrt  me  read  to  you  section  S  of  the  bin  introduced'  in  the 
Sixty-ninth  Congress  by  our  distinguished  colleague  from 
Massachusetts  [Mr.  Tksaowat]. 

Whenever,  in  the  opinion  of  the  President,  there  is  immediate 
danger  of  cessation  of  production  of  coal  to  such  extent  aa.to 
create  a  national  emergency,  or  when  such  cessation  of'  produc- 
tion ^las  taken  place,  the  President  shall  issue  a  proclamation  de- 
claring such  national  emergeiK^.  and  may  thereafter  requisition 
and  take  over  the  plant,  business,  and  aU  appurtenances  used  In 
the  production  and  preparation  for  and  marketing  of  coal  and  tiaed 
by  the  operator  In  oonnectloo  with  any  mine  in  which  operation 
>haa  ceased  or  cessation  Is  threatened,  and  may  operate  or  cause  to 
be  operated  during  the  continuance  of  such  national  emergency 
any  property  so  requisitioned  and  taken  ovw  in  such  manner  and 
ttuough  such  sgency  as  be  may  direct. 

Yet  they  say  this  is  hasty  and  ID-considered  legislation. 
Why,  there  was  a  hearing  on  this  bUl  before  the  Committee 
on  Interstate  and  Foreign  Commerce  on  the  30th  day  <rf 
March  1926,  whertin  the  ^Ustinguished  author  of  the  bill 
SKU: 


X  hold  to  that  atateoMut.  Ur.  Chalrmaa.  that  the  oatrageooa 
prices  charged  for  blttmiinous  coal  during  the  strike  is  ample  evi- 
dence of  the  need  of  control  and  regulation  by  the  Federal  Gov- 
•mment  of  bituminous  producers  and  dealers. 
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But  he  added,  agreeing  with  a  colleague  who  had  pie- 
viously  spoken,  that  his  general  statement  was  largely  con- 
fined to  anthracite.  In  response  to  a  question  from  Mr. 
Ratbuvt,  who  asked  him  "What  legislation  would  you 
recommend  to  carry  out  the  recommendations  <rf  the  Presi- 
dent? "    Mr.  Trxadway  answered: 

I  think  that  we  all  recogntae  that,  do  we  not.  Mr.  RatbumtT 
There  are  two  distinct  features,  one  an  emergency  situation  that 
may  devrtop  as  it  did  last  year,  and  a  situation  that  exists  now 
when  there  is  no  disagreement  between  the  producing  factors,  the 
employees  and  the  owners.  .      «,  — , 

In  direct  answer  to  your  question.  I  would  say  this:  *^»<*  *Tr2 
authority  possible  in  the  hands  of  the  President  ot  the  United 
States  to  deal  with  the  emergency  as  it  may  arise.  Do  not  ham- 
string him  in  any  way.  shape,  or  manner.  Give  him  such  au- 
thority that  there  cannot  be  a  cessation  of  production  of  anthra- 
cite or  bituminous  coal. 

He  said  further  in  response  to  a  question  by  Mr.  Ratbtjih  : 

I  do  not  believe  in  price  flating  by  the  Government  nor  in  Gov- 
ernment ownership.  But  in  an  emergency  such  as  we  ha^  been 
through  in  the  past  5  months,  and  such  as  we  had  but  a  yeara 
previous  to  that  time,  you  cannt^  give  the  Prealdent  too  much 
authority,  in  my  opinion. 

I  wonder,  Mr.  Chairman,  whether  it  makes  any  difference 
in  the  attitude  and  expressions  of  the  gentleman  from 
Massachusetts  [Bir.  Trxadway]  to  what  party  the  Presi- 
dent belongs  when  the  matter  of  coal  control  is  under 
discussion,  or  when  the  question  of  giving  authwlty  to  the 
President  is  under  considerati<m. 

Mr.  BOLAND.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DRISCOLL.    I  yield. 

Mr.  BOLAND.  I  wonder  if  the  gentleman  is  sulnciently 
familiar  with  the  situation  in  Massachusetts  and  New  Eng- 
land, so  far  as  coal  is  concerned,  to  know  that  there  is  a 
quantity  of  Russian  coal  being  unloaded  at  the  port  of  Bos- 
ton, mined  by  forced  labor  in  the  Donets  coal  fields  of  Russia, 
which  may  be  one  of  the  reasons  why  their  textile  workers 
are  not  being  paid  properly.  I  wonder  if  it  Is  realised  that 
the  people  of  Boston  are  substituting  this  Donets  coal  from 
the  Donets  coal  fields  in  Russia  for  the  anthracite  coal  from 
Pennsylvania  that  they  have  talked  so  much  about  during  the 
consideration  of  this  bill. 

htt.  DRISCOUi.  I  win  say  to  my  colleague  from  Pennsyl- 
vania [Mr.  BoLAHD]  that  while  I  have  not  an  intimate  knowl- 
edge of  the  situation  in  New  England.  I  have  heard  that  con- 
ditions such  as  he  states  exist  there.  The  gentleman  is  much 
better  informed  on  the  anthracite  situation  than  I.  and  I 
willingly  accept  his  statemoit  as  made  with  knowledge  of  the 

subject.  .        . 

For  the  purpose  of  showing  the  regulation  of  coal  produc- 
tion is  no  new  idea  tn  the  American  Congress,  and  to  make 
plain  my  references  to  that  bill,  I  am  adding  to  my  remarks  a 
copy  of  the  bill  introduced  by  Mr.  Tsxadway  and  known  as 
"  H.  R.  3980  ",  Sixty-ninth  Congress,  first  session. 

It  is  as  follows: 

(H.  R.  SdSO.  69th  Cong..  1st  aeas.] 
A  bill  to  authoriae  the  President  to  declare  a  national  emergency  In 

case  of  a  stoppage  or  threatened  stoppage  of  a  steady  supply  ot 

coal,  and  to  take  over  and  operate  mines  during  such  emergency, 

and  for  other  purposes 

Coal 


Be  U  enacted,  etc..  -nrnt  thla  act  may  be  cited  as  the 
Emergency  Act.  1924."  _    ^ 

Sac  2  A  steady  supply  of  coal  is  a  public  necessity  since  It  U  a 
necessity  of  life  to  the  people  (rf  all  the  States  of  the  United  States 
for  use  m  homes,  offices,  schools,  hospitals,  and  public  buUdlnga. 
for  the  operation  of  their  pubUc  utllltlea.  and  at  the  mills  and  fac- 
tories on  which  they  depend  for  occupation  so  that  the  steppage  at 
seriotts  interference  with  the  supply  of  this  necessity  has  caused  In 
the  past  and  will  cause  in  the  future  wide-spread  suffering  by  toe 
lack  of  coal  to  heat  the  hcxnes,  schools,  hoapitals.  and  work  plaoea 
of  the  people  with  resiUtant  serious  consequences  to  their  health, 
by  the  break-down  d  public  service  of  transportotion,  light,  heat, 
and  power.  Experience  has  shown  that  a  labor  disturbance  in  the 
coal  industry  is  aocustmned  to  spread  to  aU  mines  or  to  such  a  large 
nroportion  <rf  them  as  to  seriously  hamper,  if  not  to  completely  cut 
off  toe  supply  of  coal  to  widely  spread  communities  in  many  or  aU 
the  States  of  the  Union,  thus  causing  a  Nation-wide  emergency  and 
the  possibility  of  great  disaster. 

Sac.  8.  Whenever,  la  the  opinion  of  the  President,  there  Is  im- 
mediate danger  of  cessation  of  prodxiction  of  coal  to  such  extent 
as  to  create  a  national  emergency,  or  when  such  oeasatlon  at  pro- 
duction has  taken  i^aoa.  the  Prealdent  shall  laatte  a  prwiamation 
decJMlwg  such  national  mneigency.  and  may  thereafter  raqui- 
altton  and  take  over  the  plant,  buslnsas.  and  all  i^ipartanaiioai 


iMBd  in  the  prodoetlan  and  prepaiBtloa  for  and  maflcattag  of 
coal  and  used  by  the  operator  In  connection  wtth  any  xbUm  la 
which  operatloD  has  ceased  or  oeasatlon  Is  ttireataDad.  and  may 
operate  or  cause  to  be  operated  durtng  the  oonttnuanee  9f  soeb 
national  emergency  any  property  so  raqulaltlotied  and  takan  over, 
in  such  manner  and  throtigh  such  agency  aa  he  may  direct. 

Sac.  4.  (a)  Any  operator  whose  plant,  buslnass.  and  appurte- 
nances shaU  have  been  igqulaltloned  and  taken  ovar  by  tha  Ftasl- 
dent  shaU  be  paid  a  ]uat  oompanaatlon  f or  the  uae  ttaaraoC  during 
the  pcarlod  toat  the  same  may  be  requftsttloned  and  taissa  ovw  aa 
aforesaid,  which  compensation  the  Praridant  ahaU  fix  or  eauaa  to 
be  fixed. 

(b)  Such  compensation  ahaU  be  paid  annually  or  man  fre- 
quently as  the  President  may  provide,  and  shaU  be  paid  pro  rata 
for  any  part  of  a  year  of  his  operation. 

(c)  Any  operator  not  satlafled  wlto  the  compensation  flxsd  by 
the  President  or  under  his  authority  may  file  a  peUtkm  with  tha 
Court  of  Claims  for  toe  purpose  of  determining  the  amount  of 
such  Just  annual  compensation.  Proeeedlnga  In  the  Ooorl  of 
Claims  under  this  aeetlon  shaU  be  given  precedence  and  axpetfU- 
tlon  in  every  possible  way. 

(d)  Such  Just  compensation  shall  ba  ragularly  paM  to  tboaa 
employed  in  toe  mlnee  as  the  Prealdent  may  provide.  The  matbod 
of  payment  shaQ  be  In  accordance  with  audi  regulattoaa  aa  may 
be  established  by  toe  President. 

Sac  6  (a)  The  President  may  fix  fvlees  for  whl^  and  eondl- 
tions  under  which  coal  shall  be  sold  at  wholeaale  or  retail,  and  may 
require  aU  dealers  to  whom  coal  is  stdd  to  agree  to  s^  at  prleas  and 
imder  conditions  so  fixed  or  to  be  so  fixed,  and  may  ratxwa  to 
seU  coal  to  dealers  not  ao  agreehig  or  v^o  fall  to  keep  audi 
agreement. 

(b)  Any  dealer  who  doea  any  act  which  Is  a  breach  of  such 
agreement  shaU  be  liable  In  a  dvU  penalty  equal  to  35  peroant  of 
the  value  of  toe  coal  involved  In  tha  transaction  oenatitottng 
toe  breach,  or  $S00.  whichever  Is  toe  greatw.  to  ba  recovered  la  a 
civU  action  or  debt  for  the  benefit  of  the  Unltad  8tot«a.  

Sac.  6.  All  taxes  nrmrnsml  under  Federal  or  any  other  govara- 
mental  autoority  for  toe  period  of  operation  by  or  undsr  tha 
authority  of  the  Prealdent.  whenever  levied  or  payable,  shall  ba 
paid  by  the  operator  out  of  his  or  Its  own  funda  or  ahaU  ba 
charged  against  or  deducted  from  the  Just  compensattnn 

Sac.  7.  If  any  provision  of  this  act  or  toe  appUcatloo  tharaof 
to  any  person  or  circumstances  Is  held  Invalid,  toe  valldttyof  toe 
remainder  at  the  act  and  of  the  appUeatlon  at  su^  provMoa  to 
other  parsons  and  circumstances  toaU  not  be  affected  tharaby. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  out  of  defer- 
ence to  the  genUonan  from  Massachusetts  who  has  so 
graciously  yielded  back  the  renuUnder  of  his  time,  I  yield 
2>4  minutes  to  the  gentteman  from  Kansas  [Mr.  OimB]. 

Mr.  OUTER.  Mr.  Chairman,  I  wtdi  to  address  myadf  to 
the  constitutional  aspect  of  this  measure.  Not  so  mudi  as 
to  details  of  this  measure  but  as  to  the  general  attitude  ex- 
pressed on  the  fioor  of  the  House  rdative  to  the  power  and 
authority  (tf  the  Supreme  Court  and  other  Federal  ooorta 
to  pass  upon  the  l^^ty  of  statutes  that  arise  under  the 
acts  of  Congress  and  the  Constitution  of  the  United  States, 
in  common  parlance,  as  to  the  right  to  decide  npontte  con- 
stitutionality  of  acts  of  Congress  or,  as  we  hear  tt  expressed, 
to  annul  acts  of  Congress. 

Several  gentlemen  recently  have  denied  that  our  Federal 
courts  ever  ponessed  or  of  right  dM>uld  poBseei  Uie  power 
to  pass  upon  the  legaUty  of  acts  of  Congress  in  suitt  which 
are  brought  in  the  Federal  courts. 

During  this  session  of  Congress  there  has  been  an  un- 
usually large  proportion  of  legislation  regarding  the  consti- 
tutionality of  which  there  has  been  grave  doubt  This  aroee 
partly  on  account  of  the  decision  of  the  Supreme  Court  rda- 
tive  to  the  National  Industrial  Recovery  Act  and  the  Na- 
tional Recovery  Administration,  and  partly  by  reason  of  the 
doubts  which  members  of  the  legal  profession  serving  in 
Congress  entertained  concerning  the  legality  of  many  laws 
proposed.  Recently  the  gentleman  from  New  York  tMr. 
SissoM]  introduced  the  following  resolution  which  was  duly 
referred  to  the  Committee  on  the  Judiciary  of  the  House,  of 
which  I  am  a  member: 


Whether  the  legialaUve  pow  of  tha  Congraaa  does  or  doaa  not 
extend  to  toe  enactment  of  laws  making  provision  for  tha  gancral 
welfare  of  the  United  Statea  and  to  Inaure  the  domw^lfi  traa- 

V^betoer  the  authority  of  the  oourta  of  the  United  Btataa.  In- 
cluding the  Supreme  Court,  extends  to  the  annulment  of  jrtato«ea 
duly  enacted  by  the  Oongreaa  to  provide  for  tha  fOMfM  waMara 
of  the  united  Stotea  and  Insure  the  domestic  tranquillity. 

On  June  29,  1935,  Hon.  Davxb  J.  Lawns,  of  Maryland,  dcllv- 

eiwd  a  speech  in  the  House  on  this  resohxtton  which  la  a  very 

exhaustive  review  of  both  the  history  of  the  snlliwtty  M>d 

1  power  of  fhe  Federal  courts  to  dedare  laws  at  " 
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SBtf  fli»  ttMory  and  plinoaopiir  a<  foeli  • 

lUuipCioo  of  power. 

At  anottker  time  the  geiiUemaa  tram  IDinois  [Mr.  SoaxhI 
dcUigied  an  addreaB  on  the  floor  of  the  House  on  this  same 
subject.  , 

Tht  gentleman  from  Mew  York  IMr.  SxaBoml  had  Inaertec 
In  the  rmtiafrwimnif  Bacoaa  a  radio  address  which  he  deliT- 
cred  in  support  of  his  resolutton  and  against  the  power  of  i 
the  PBderal  cotirts  to  pass  upon  the  legality  and  constltu- 
tlonaUtjr  o<  acts  ct  Congress.  I  Quote  the  following  excexptt 
tram  the  qieech  of  the  gentleman  from  Mew  York 
(Mr.  Sxssoa]: 


Uf  ftot  polat  is  ttet  tfa*  SuprooM  Oourt  hM  bo 
Wkdv  tlM  ■umiiiiil   or  iaKtliwl  powan  ot  tbm  CoBtMXxMoa  tc 
MlJuOga  iiimHWiltiilhiiiMl  ftlmr  pMMd  by  tb*  lagftiaUyn  branch, 
tt*  OoavMM,  «v  iB  anf  sutt  between  pKlvate  UUganta  to 
the  oooBtttutknallty  thereof. 

It  la  MrnUy  dwiMiiiatuhin  that  xko  each  pow  to  the  BvprcBU 
Cewt  te  lopded  la  the  Conetttutkvi  or  «aa  ao  latended  bv  thi 
saakan  Ihwinf  or  fna  ao  OBdatatood  by  the  Thirteen.  Orlglna: 
Statae  whan  In  their  eerend  ocmTentkaa  they  ratlAad  the  Omiatt- 
twtlcn  and  autaied  taio  the  FriVti  tt\  Union. 

That  tta  MBifclaa  (Judlelal  nulUfleatkm>  by  the  Bofaena*  Oourl 
hm  leaultad  net  In  protect^  the  Statea  or  the  people  in  theb 
Hgbta,  bat»  on  the  eentrary,  haa  bam  hannful  to  our  acheaoa  al 
OovetBBMnt  and  haa  iMaanrrt  the  raapaet  at  cm  people  Ux  theli 
Government  and  Oonatltutlon. 

Ftom  the  speech  of  the  gentleman  irtun  Illinois  [Mr, 

BsaAiH]  I  quote  the  following: 

ot  nanzpaSfon  at 
rer  that  waa 
Ounamutlen  ( 


v^ko  have 
bgr  the 
p.  ims.) 
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The  gentleman  from  Maryland  [Mr.  Iswis]  joins  in  ex- 
pressing dlsapptofal  of  the  power  of  the  IMeral  eoorts  tc 
decide  the  consAitutionaUty  of  acts  of  Congress  and  denies 
that  such  courts  ever  had  any  such  power,  express  or  tmpjled 
In  the  CoMtitution. 

Befove  namlnlng  the  remarks  of  these  gpntlemen  I  wan 
to  call  attention  to  some  facts  concerning  the  Supreme  Cour 
with  regard  to  its  relationship  to  the  other  branches  of  thi 
OovemmenL    The  Justices  of  the  Supreme  Court,  whlli 
f— *'"g  to  exercise  supreme  power  over  legislation  enactec 
by  the  Congress,  are,  after  all,  at  the  mercy  of  the  Con 
gresa.    Mo  one  may  be  a  member  of  the  United  States  Judi 
clary  unless  and  until  he  is  conflrmed  by  tlie  Senate.    Thi  i 
Is  of  grave  importance,  especially  with  regard  to  the  Suiaremi  i 
Court.  bfcaiiBe  when  a  Justice  of  the  Supreme  Court 
nominated  £or  a  position  on  that  Court  his  record,  hto  prl 
vate  and  political  pedigree,  is  raked  over  with  a  flne-tootl  i 
comb  in  executive  sessions  of  the  Senate,  where  everythim 
in  his  education.  poBtical.  and  private  life  which  migh ; 
possibly  Inflwmre  him  in  arriving  at  a  decision  is  gone  int  i 
In  the  minutest  detafl;  and  untO  a  majority  of  tbe  Senate  o ' 
the  United  States  confirms  the  appointee  he  is  not  perml* 
to  enter  upon  his  hi^  duties. 

Then,  if  the  Justices  of  the  Supreme  Coart  attempt 
declare  laws  unconstitutional  without  ri^t  or  reason 
can  be  summarily  impeached  by  the  Bouse  and  con* 
tr  the  Senate.  This  is  a  govenunent  of  checks  and  bahmce^. 
and  under  that  system  each  department  has  some  of  th<» 
powers  of  the  other  dniartments:  but  in  the  end  the  legit  ■ 
hittve  branch  of  tile  Government  is  supreme  if  any  one  of  th  s 
so-caned  "independent  and  equal "  departments  of  govemf 
ment  has  precedence  over  the  others.  Congress  can 
fifom  oAee  not  only  the  President  but  also  the  Justices  of 
Skqpreme  Oourt.  Thus,  we  find  that  these  so-called  ** 
departments  ",  independent  and  separate,  yet  share  wltti 
other  some  of  the  powers  of  all  the  othen. 

These  departments  are  separate  and  tnarpendent  ao 
as  tbcr  properly  perform  their  peculiar  functtona  in 
with  the  provisions  of  the  Constitation  i^ch  imposes 
tain  laalts  vpon  each  beyvmd  which  It  shaD  not  pasi 
the  Congress  pasaes  laws  which  violate  the  Oanstttutlflr 
the  Btpnmm  Oowt  can  caB  it  to  aceovnt^  S  ttM  Kxeeutiv  t 
oventepe  the  limitation  which  the  pec^la  placed  upon  hi  i 
pcHntu,  wtatb  are  quite  phOnly  defbied  and  described  In  th  i 
ConsOtatlon.  both  the  Court  and  the  Ouugiess  wfD  tnCerfen. 
Mot  Chat  one  department  or  the  other  ia  a  osorper  of 


warranted  powers,  bat  that  by  ofiacal  or  otha  causes 
might  overs^  tbe  bounds  set  by  the  people  in  the  Consti- 
tution. ^ 

Who  but  tbe  courts  could  possiMy  pass  upon  these  fine 
matters  of  law?  Even  the  court  is  often  in  doubt.  Should 
the  Congress  or  the  Executive  be  the  Judge  of  its  own  actst 
That  would  be  comparable  to  the  foUy  of  putting  the  de- 
fendant who  is  to  be  tried  for  a  crime  on  the  Jury,  or  of 
»»M>^*"g  him  his  own  prosecutor. 

In  fact,  courts  do  not  declare  statutes  uncoostitutlcmal 
and  void.  If  they  are  contrary  to  the  Constitution  the 
courts  treat  them  as  invalid.  They  never  were  laws,  toot 
the  reason  that  they  lack  validity.  Being  void,  the  courts 
ignore  them  in  their  decisions  rejecting  parties  litigant. 
Being  void,  they  never  had  any  vali(fity.  so  no  court  could 
in  fact  declare  them  invalid — they  were  void  ab  initio. 

The  Ccmstitution  was  framed  by  the  greatest  group  of 
statesmen.  Judged  by  what  ibey  wrought,  that  ever  sur- 
rounded the  council  tables  of  any  nation  in  human  history. 
We  must  ranember  that  they  belonged  to  a  century  which 
was  prolific  of  statesmen  and  statesman^iip — a  century 
wUch  no  doubt  produced  a  greater  galaxy  of  statesmen  than 
any  other  before  or  since.  In  England  they  had  Pitt  and 
Fas,  Erskine  and  Burke,  and  a  score  of  others  who  would 
have  added  glory  to  the  statesmanship  of  any  age  or  any 
country.  In  Qermany  they  had  Frederick  n.  Frederick  the 
Great,  who  was  not  only  a  great  military  leader  but  also  a 
superlatively  great  statesman.  It  was  Frederick  who  laid  the 
foundations  for  the  Hofaenzollem  Bnu)ire  which  sank  in  the 
blood  and  £b-e  of  the  World  War.  In  France  they  had  Napo- 
leon, who  was  not  only  a  military  genius  of  the  highest  order 
but  also  a  correspondingly  great  and  far-seeing  statesman. 

The  ceetion  of  Ixmisiana  to  the  United  States  by  Na- 
pcdecm  was  one  of  the  master  strokes  of  statecraft,  said  by 
it  he  dealt  a  staggering  blow  to  British  prestige  on  this 
hemisphere.  Had  Louisiana  still  belonged  to  France  and 
Mapoleon  in  1S15.  after  Waterloo,  the  whole  history  of  this 
continent  would  have  been  altered,  and  my  State.  Kanwas. 
would  have  be«i  under  the  same  flag  as  flies  over  the  Do- 
minion of  Canada;  for,  after  Waterloo,  there  can  be  no 
doubt  who  would  have  had  the  liOUisiana  Territory.  The 
United  States  of  America  would  have  been  confined  to  that 
territory  east  of  the  Mississippi  River.  After  all  the  heroic 
deeds  of  Napoleon's  mighty  sword  are  forgotten  it  will  be 
remembered  that  he  forever  bound  the  Atlantic  and  the 
Pacific  together  in  tbe  embracs  of  our  great  Republic. 

There  was  good  reason  for  that  eifi^teenth  century  pro- 
ducing statesmm.  and  particularly  statesmen  who  were  de- 
voted to  the  cause  of  liberty.  At  that  time,  and  for  cen- 
turies befu-e.  men  were  trying  to  solve  the  problem  of  the 
rights  of  man.  How  far  could  the  individual  disregard  the 
rights  of  society,  and  how  far  could  governments  trample 
upon  the  rights  and  privileges  of  the  individual?  For 
centuries  men  had  thought  on  this  problem  and  rivers  of 
blood  had  been  shed  in  the  struggle  for  a  determinatioiL 
Thai  one  day  a  tall,  tawny-haired  Virginian  sat  down  at 
an  old  colonial  table  in  Riiladehihia  and  in  4  hours  wrate 
into  the  Declaration  of  Independence  all  the  conclusions  of 
a  thotnand  years  of  thinking,  and  the  problem  of  the  rights 
of  man  was  forever  settled.  Tbe  Constitution  is  the  prac- 
tical crystallisation  of  the  principles  enunciated  in  the 
Declaration  of  Independence  into  a  woricable  system  of  gov- 
ernment; and  the  miracle  of  it  is  that  the  w<Rk  was  so 
perfect  Fbr  the  first  time  in  history  the  people  of  a  great 
natim  had  undataken  to  write  down  upon  parchment  a 
dwrter  whidi  would  secure  liberty  to  themselves  and  their 
posterity. 

It  has  been  contended  upcm  this  floor  that  at  the  time 
of  the  adoption  or  ratification  of  the  Constitution  it  was  not 
understood  that  the  Judiciary  diould  have  the  poww  to  pass 
upon  the  constitutionality  of  acts  oi  Ccmgress. 

At  that  time  great  opposition  developed  to  the  ratification 
of  the  Constitution,  and  those,  like  Washington.  Marshall. 
Hamilton,  Jay,  and  Ma<flson,  who  devoutly  wished  to  see  it 
H  the  country's  only  escape  from  chaos  felt  the 
for  acquainting  the  people  with  the  fundamentate 
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of  the  Ccmstitution.  Foremost  among  these  were  James 
Madison,  Alexander  Hamilton,  and  John  Jay,  who  became  tbe 
first  Chief  Justice  of  the  United  States. 

These  three  men  conceived  the  idea  of  publishing  a  series 
of  articles  In  the  newspapers  of  New  York.  This  was  done, 
and  when  the  series  had  been  completed  they  had  written 
the  greatest  commentary  on  the  Constitution  ever  published 
and  at  the  same  time  the  greatest  treatise  on  human  govern- 
ment ever  penned  by  the  hand  of  man. 

In  the  Federalist  Hamilton  wrote  the  number  relating  to 
the  Judiciary,  and.  amimg  other  things,  he  said: 

There  is  no  position  which  depends  on  clearer  principles  than 
that  every  act  of  delegated  authority  ccmtrary  to  the  tenor  of  the 
commiaelcm  Is  void.  No  legislative  act  contnry  to  the  Constitu- 
tion is  valid.  To  deny  this  woxild  be  to  affirm  that  the  deputy  la 
greater  than  his  principal.  That  the  servant  Is  above  his  master. 
That  the  representatives  of  the  people  are  greater  than  the  people. 
The  interpretation  of  the  laws  is  the  proper  and  peculiar  province 
at  the  courts.  The  Constitution  must  be  regarded  as  the  fimda- 
mental  law.  It  must  belong  to  them  to  ascertain  Its  meaning  as 
well  as  the  meaning  of  any  particular  act  of  the  legislature.  If 
there  should  be  an  Irreconcilable  variance  between  the  two,  that 
which  has  the  superior  obligation  must  be  sustamed.  In  other 
words,  the  Constitution  must  be  preferred  to  the  statute.  The 
Intention  of  the  people  named  in  the  Constitution  must  be  pre- 
ferred to  a  legislative  bill. 

There  is  no  doubt  but  that  Hamilton's  views  coincided  with 
those  of  Madison  and  Jay,  Joint  authors  of  the  Federalist. 
Next  to  Hamilton,  James  Madison  wrote  most  in  the  Fed- 
eralist. He  held  that  in  a  monarchy  the  King  is  the  one  who 
is  most  likely  to  encroach  on  other  departments  of  the  gov- 
erxmient  and  that  therefore  his  power  must  be  Jealously 
guarded,  but  that  in  a  representative  Republic  it  is  the  leg- 
islative department  which  is  most  liable  to  become  tsrrannical 
In  its  encroachments  upon  the  province  of  the  other  coordi- 
nate departments  and  that  therefore  it  should  be  Jealously 
restrained.    Here  are  his  words: 

In  a  government  where  numerous  and  extensive  prerogatives 
are  placed  in  the  hands  of  an  hereditary  monarch,  the  executive 
department  is  very  justly  regarded  as  a  source  of  danger  and 
watched  with  all  Jmlousy.  But  In  a  representative  Republic, 
where  the  legislative  department  Is  limited  both  in  the  extent 
and  duration  of  its  powers  and  where  the  legislative  power  Is 
exercised  by  an  assembly  which  Is  inspired  by  a  supposed  influence 
from  the  people,  with  an  intrepid  confidence  In  its  own  strength 
which  is  sufficiently  niunerous  to  feel  all  the  passions  which 
actuate  the  multitude,  yet  not  so  numerous  as  to  be  incapable 
of  pursuing  the  objects  of  those  passions,  by  aU  reason  it  is  against 
the  enterprising  ambition  of  this  department  that  the  pec^e 
ought  to  indulge  all  their  Jealousy  and  extend  ail  their  precaution. 
Its  constitutional  power  being  at  once  more  exclusive  and  less 
siiscepUble  to  precise  limitation,  it  can  with  greater  facility  mask, 
under  complicated  and  indirect  measures,  encroachments  that  will 
destroy  the  coordinate  departments  of  the  Government. 

It  has  also  been  contended  that  it  was  not  understood 
at  the  State  conventions  that  the  Supreme  Court  and  the 
Federal  Judiciary  shotdd  exercise  the  power  to  pass  upon  the 
legality  or  constitutionality  of  the  acts  of  Congress.  I  want 
to  invite  your  attention  to  what  was  said  in  some  of  the 
States  without  whose  ratification  the  Constitution  would 
never  have  become  what  it  is  today — the  supreme  law  of  this 
land. 

In  the  Virginia  Convention  John  Marshall,  who  afterward 
was  for  35  years  Chief  Justice  of  the  United  States,  said: 

The  Supreme  Court  of  the  United  States  has  the  power  and 
must  exercise  the  power  to  declare  any  law  in  conflict  with  the 
expressed  will  of  tbe  people  in  this  Constitution  void. 

Edmond  Randolph,  who  presented  the  Virginia  plan  to  the 
Constitutional  Convention  at  Philadelphia,  declared  at  the 
Richmond  ratification  convention: 

If  Congress  wish  to  aggrandize  themselves  by  oppressing  the 
people,  the  Judiciary  must  first  be  corrupted. 

Madison  was  not  only  a  member  of  the  Philadelphia  Con- 
vention but  also  a  member  of  the  Virginia  Convention  at 
Richmond  in  1788  called  to  ratify  or  reject  the  Constitution. 
He  agreed  with  J(Am  Marshall  and  those  v^o  then  fought  for 
ratification;  and  48  years  later,  after  he  had  seen  the  results 
of  the  policy  of  the  Supreme  Court  under  John  Marshall,  his 
, mature  and  deliberate  Judgment  is  expressed  in  these  words: 

.  The  Jurtadlctlon  claimed  for  the  Federal  Judiciary  Is  truly  the 
only  defensive  armcv  of  the  Federal  Oovemment.  or  rather  for  the 
ConsUtutlon  and  laws  of  the  United  States.    Strip  it  of  that  armor. 


and  the  door  Is  wide  open  for  nuIUfleatlan.  •aarotay.  and 
sion,  unless  34  Statea.  Independent  of  the  whole  and  of  each  other, 
should  exhibit  the  miracle  of  a  voluntary  and  xmantmoas  per- 
formance of  every  injunction  of  the  parchment  compact. 

So  the  Virginia  Convention  knew  exactly  what  was  to  be 
expected  as  to  the  province  of  the  courts  relative  to  the  oon- 
stituticmality  of  acts  of  Congress  as  wen  as  those  of  State 
legislatures. 

In  Massachusetts.  James  Otis,  one  of  the  greatest  of  co- 
lonial lawyers  and  a  member  of  the  Massachusetts  Conven- 
tion, declared — and  his  Judgment  was  concurred  tn  by  almost 
the  unanimous  opinion  of  the  Convention: 

If  the  reasons  that  can  be  given  agalnvt  an  act  (of  OongrsM) 
are  such  as  to  plainly  demonstrate  that  it  is  agidnst  national 
equity,  the  naUonal  courts  will  adjudge  It  void.  This  way  be 
quesUoned  by  souks.  though  X  make  no  doubt  of  U.  whether  tbey 
are  not  bound  by  their  oaths  to  adjudge  tt  void. 

In  Pennsylvania  James  Wilson,  a  member  both  of  tbs 
Philadelidiia  Convention  which  framed  the  Constitution  and 
of  the  Convention  which  ratified  it,  said: 


If  a  law  should  be  made  Inconsistent  with  those  powers 
by  this  instrument  in  Congress,  the  Judges,  as  a  oonsequenoe  of 
their  independence,  and  the  parUoular  powers  ct  government  being 
defined.  wiU  declare  such  law  to  be  null  and  void.  For  the  power 
of  the  Constitution  predominates;  anything,  therefore,  that  shall 
be  enacted  by  Congress  contrary  thereto  wlU  not  have  the  fforoe 
of  law. 

The  same  thing  in  substance  was  said  in  all  tbe  State  eon- 
ventions  convened  to  ratify  or  reject  the  Constitution. 

For  nearly  a  century  and  a  half  the  Federal  comis  have 
passed  upon  the  constitutionality  of  acts  of  Congress,  and  it 
may  be  said  both  to  the  credit  of  the  Congress  and  the 
courts  that  in  all  that  period  of  time  the  Supreme  Court  hat 
declared  less  than  60  laws  unconstitutional.  So  long  as  the 
courts  regard  their  oath  of  ofllce  to  support  and  uphold  the 
Constitution,  the  Jurisdiction  and  powers  of  these  courts 
shotdd  not  be  limited  except  by  the  Constitttti<m.  As  long 
as  they  remain  as  they  are,  we  will  be  a  free  peoide  and  under 
the  protection  of  these  courts  the  immortal  rii^ts  of  the 
Individtial  will  be  Weltered  and  enshrined. 

Often  I  go  over  to  the  Library  of  Congress  and  bow,  un- 
covered, before  those  four  precious  pages  upon  wMcb  the 
Constitution  was  written  and  where  Washington.  Hamilton. 
Madison.  Franklin,  and  the  ottiers  signed  their  names,  for 
I  know  that  whatever  security  I  possess  of  life,  liberty,  and 
property  I  owe  to  what  is  written  on  those  four  paces  of 
parchment. 

The  Clerk  read  the  bill  to  line  11  on  page  2. 

Mr.  DOUOHTON.  Mr.  Chaimum.  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  havlnf 
resumed  the  chair,  Mr.  McRrnrou»,  Chairman  of  tbe  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  C(»nmittee,  having  had  under  conslderatloo 
the  bill  H.  R.  9100,  had  come  to  no  resolution  thereon. 

KXTKHSIOll  or  SKMASKS — GXTITXT'SimtXa  COAL  HLL 

Mr.  aiNOERT.  Mr.  Speaker,  all  of  my  life  I  have  lived 
among  the  coal  producers  of  Pennsylvania.  By  that  I  mean 
the  coal  operators  and  the  coal  miners.  I  have  in  my  family 
members  of  both  branches  of  this  great  hadustry.  and.  as 
relatives,  I  am  Just  as  proud  of  the  miners  as  I  am  of  the 
operators. 

During  the  past  few  years  I  have  observed  what  our 
industry  has  suffered  from  lack  ci  supervision  or  coattcL 
As  I  see  it  from  time  and  experience,  those  in  the  coal  busi- 
ness have  not  had  more  than  2  good  years  in  every  10. 
Two  years  in  every  10  the  operator  and  the  miner  have  a 
chance  to  build  a  solid  foundation  for  old  age  and  the 
future.  In  other  words,  about  •  years  in  a  lifetime  to  build 
security  for  home  and  family. 

My  colleagues  in  Congress,  take  Into  consideration  what 
this  means  to  an  industry  and  those  connected  with  it 
Consider  the  odds  against  these  men  for  peace  of  mind  hi 
the  twilight  of  Ufe. 

The  coal  business.  I  am  sorry  to  say,  with  all  the  big 
Americans  that  have  been  in  it.  has  never  yet  produced  a 
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]m6er  wiio  ooaM  bring  the  operators  uid  miners  toffeCher  t  > 
cover  A  long  period  of  time.  Of  canine,  buslnesi  condttJoni , 
the  war.  and  competition  have  caused  the  Indiutry  to  suflei . 
Overproduction,  price  cutting,  railroad  holdings,  and  s<i 
fiorth.  have  caused  discontent. 

Raiboads  selling  coal  at  any  price  to  get  the  freight  ha 
been  one  of  the  major  causes  of  strife.    llOs  has  cause 
the  r>^««^«ng  in  price  to  a  point  where  there  is  no  profl ; 
in  one  of  our  largest  industries.    Tbia  leads  to  ruin  for  th  i 
operator  and  starvation  for  the  miner  axul  his  family. 

Early  in  this  session  we  passed  the  great  security  bU  , 
which  the  President  has  signed.  What  brought  this  law  t  > 
oar  statute  books  was  Just  such  conditions  as  are  ezisten  > 
hk  tfae  coal  industry  today.  With  all  the  arguments  tba  i 
aoBie  oi  Fou  Members  advance  agatast  this  bill  I  fed  tha ; 
you  have  shown  a  la^  of  undtfrstaadtng  oC  ttie  eommoi  i 
laaa  and  hit  future,  as  wen  as  the  future  of  a  great  industn  • 

Soft  coal  has  put  steam  into  the  engines  o(  our  mdnstric  i 
for  many  years. 

Soft  ooal  has  won  every  battle  we  ever  f  oui^t  and  save  1 


August  16 


aoft-ooal  miners  earn  every  dollar  they  are  paid  for  thel  r 
hard  tcdl,  and  they  spend  these  hard-earned  dcdlars  for  you  r 
finiii.  your  cotton,  your  steel,  and  for  awry  type  of  mer  - 
chandise. 

Give  tkosa  in  the  ooal  industry  only  what  you  have  aske  1 
for  the  test  of  the  cittaens  of  this  country— a  square  deal 

Hie  ooal  indnstxy  needs  Just  what  the  Ouftey-Snyd^ar  bl  1 
advocates.  GUve  it  to  us  now,  for  if  you  do  not  do  it  non  r 
you  win  do  so  in  the  near  future,  as  this  country  cannot  g ) 
on  without  ooal  regulation. 

Mr.  WOLVKRTON.   Mr.  Speaker,  the  legislation  now  undc  r 
eooslderatlon  seeks  to  remedy  a  condition  that  ad 
affects  the  welfare  of  thousands  of  woicers.  their  I 
and  dependents.   White  there  is  a  difference  of  ofrfnion  as 
the  oonstttttUonaUty  of  the  aot,  yet  there  is  no  difference 
aiiinion  as  to  the  meritorious  purpose  of  the  leglslatinn 

The  unfavorable  living  and  working  oonditions  of  thoes 
irtio  labor  in  our  ooal  mines  has  in  some  localities  approache  1 
adlsgraee.  Time  and  time  again  the  attoition  of  the  Natio  i 
has  been  directed  to  these  nnwholesame  conditions  throug  i 
wniOBmeA  efforts  of  mine  workers  seeking  to  correct  then. 
No  one  in  ttiis  House  can  plead  ignorance  of  their  eyisteno  l 
NOr  win  anyone  doiy  the  propriety  ix  the  duty  of  Congret  i 
to  better  so^  ccmditions  by  appropriate  legislation. 

Those  who  have  attached  ttie  proposed  legislation  ani 
charged  that  it  was  unconstitutional  do  not  offer  any  remedv 
m  its  place.  I  cannot  believe  that  our  Ckmstitution.  designe  1 
"  to  promote  the  general  welfare  **,  has  left  us  impotent  t  > 
remedy  a  condition  acknowledged  to  be  detrimental  to  the 
welfare  of  such  a  large  portion  of  our  peepte. 

It  is  true  that  eminent  ccmstitutlonal  lawyers,  both  ii 
OoBgrsaB  and  out  of  Congress,  have  expressed  differing  vien  b 
with  reject  to  the  ctmstitutianal  features  involved.  Some 
have  argued  that  the  prtqx)6ed  legislation  Is  clearly  witht  i 
the  puipoee  and  Intent  of  tbt  constitution,  and  within  th  e 
pewer  of  Congress  to  enact.  Others  have  argned  with  equi  1 
ahiewlty  and  ability  to  the  contrary.  Who  is  right?  Wb  > 
Is  wrongt  Mere  diff  ennee  of  opinloQ  aa  to  its  oonstttotioE  - 
allty  doea  not  make  it  oneonstttutlooal  In  fact.  The  bindin  i 
anawv  can  be  made  only  tqr  that  great  trlbonal,  set  up  by  tb  e 
Constitution,  and  which  through  our  entire  history  as  i 
■Mtion  has  assmned  the  right  to  determine  the  constitutiox]  - 
aHty  of  aets  of  Congress — the  Supreme  Court  of  the  Unite  1 


a  wrong 


the  fact  that  there  has  been  so  of  taa 
in  the  Court  itself  when  pasntiig  upon 
stItiiUiaial  qpestions  and  tike  Tt^bt  of  Gongreas  lo  enact 

inclines  aae  to  the  opinion  that  when  there 
to  be  ranedied  or  a  right  to  be  assertsd  there  is 
JostOcation  for  Congress  to  act.    U  the 
mbeequtntly  upholds  the  constitutionality  of  the 
ngtrifltttm.  thm  the  good  sought  tlierelqr  is  an 
fact   If.  however,  the  Court  holds  otherwise.  It  msar 
t9  ita  decision  Indicate  the  eoursa  that  mii^  cod- 
be  foOowed  by  Coivrtas  in  fafcore  IrgislatlnA 
duty  of  Congress  Is  to  provide  Ifgislatton  which,  i  o 


aft 

stl 
Tbit 


the  best  of  its  abOlty,  recognizes  established  principles  pre- 
vioody  laid  down  by  the  Court.  When  it  is  a  new  path  that 
is  being  trod  the  difficulty  may  be  greater,  but  this  does  not 
of  itself  Justify  a  refusal  to  act  until  there  is  a  unanimity  of 
favoraUe  ofrinion. 

Therefore,  being  convinced  of  the  need  of  this  particular 
legislation  at  this  time.  I  shall  cast  my  vote  for  its  enactment. 
If  tts  constitutionality  shaU  hereafter  be  questioned  and  the 
Court  shall  find  it  to  have  been  within  the  right  of  Congress 
to  enact  such  legislatkm.  then  I  dudl  be  happy  in  the  thoui^t 
that  I  have  made  my  contribution  to  an  effort  to  improve  the 
living  and  working  conditions  of  a  class  of  workers  who  are 
sorely  m  need.  If,  however,  it  diould  be  found  otherwise  by 
tfae  Court,  then  I  am  conscious  that  in  my  effort  to  help 
those  In  need.  I  have  at  least  done  no  harm  to  others. 

UCAVI  or  ABSXIfCS 

By  unanimous  consent,  leave  of  absence 


Mr.  HAnss, 


was  granted  to 
for  Saturday,  Augiirt  17.  on  account  of  impor- 


tant hnrtnesB 

VRX    WUIWia    MAS 

Mr.  IME  of  Oklahoma.  Mr.  Speaker.  I  ask  unanimous 
consent  for  the  immediate  consideration  of  the  bin  (S.  3135) 
to  authorise  the  purchase  of  the  Winnie  Mae  by  the  Smith- 
simian  Institution. 

The  Clerk  read  the  UU,  as  foUows: 

Be  U  tnaeted,  etc.  Tbat  tiM  BmltlMonUua  Iiwtltutlan  is  bereby 
autlwrlaed  and  directed  to  purofaaae  on  bebaU  of  the  United  States 
the  airplane  Winnie  Mae.  from  Wiley  Post,  at  a  price  not  In  exceM 
at  135,000,  and  cause  such  airplane  to  be  placed  In  the  Smith- 
•onlan  Xnatltutkm. 

8bc.  a.  There  !•  hereby  authorlaed  to  be  am>roprlated  the  sum 
of  $35,000.  or  BO  much  thereof  as  may  be  ncceesary,  to  carry  out 
the  provisions  of  this  act. 

The  SPEAKER.    Is  there  objection? 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
win  the  genUeman  explain  this  and  any  reason  why  it 
should  come  up  tonight? 

Mr.  I£E  of  CHdahoma.  I  win  say  to  the  gentleman  that 
we  got  through  a  littie  early,  and  the  Senate  passed  this  bin 
today  and  sent  it  over  in  order  to  get  it  passed  on  the  same 
day  as  this  tragedy.  I  ask  the  gentlonan  to  please  withhold 
his  objection  to  the  bm.  I  have  sp(Aen  to  the  minority 
leader  and  he  has  agreed  to  it.  I  have  iqwken  to  the  gentle- 
men on  this  side  and  they  have  agreed  to  it 

Mr.  KNDT80N.    WUl  the  gentieman  yield? 

Mr.  LEE  of  Oklahoma.    I  yield. 

Mr.  KNUTSON.  It  was  not  the  Winnie  Mae  that  was 
wrecked? 

Mr.  LEE  of  OklahcMna.  No.  It  is  the  plane  in  which  he 
circled  the  gldbe  and  on  which  he  had  put  in  about  $50,000 
worth  of  instruments.  It  win  take  its  place  in  the  Smith- 
sonian Institution  along  with  the  first  plane  of  the  Wright 
brothers  and  the  Spirit  of  St.  Louis. 

Mr.  LUNI^EN.    WiU  the  gentieman  yield? 

Mr.  LEE  of  Oklahoma.    I  yield. 

Mr.  LUNDEEN.  Where  is  the  plane  Winnie  Mae  now 
located? 

Mr.  LEE  of  Oklahoma.  I  am  not  sure,  but  I  beUeve  it  is 
in  Oklahoma  now. 

Bfr.  LUNDEEN.    It  is  in  good  condition? 

Mr.  LEE  of  Oklahoma.    It  is  in  good  condition. 

Mr.  LUNDEEN.    I  favor  the  gentieman's  proposition. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LEE  of  Oklahoma.  I  offer  an  amendment,  Mr, 
Speaker. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  ICr.  Lkb  of  Oklahoma:  Page  1,  line  5, 
after  the  words  "Winnie  Mae",  strike  out  the  comma  and  the 
word  "from",  and  Insert  In  lieu  thereof  the  wonls  "with  tbs 
ort^nal  Instruments  used  In  its  world  trips  by." 

Tlie  SPEAKER.    The  question  is  on  the  amendment.         I 

The  Mnendment  was  agreed  to. 

The  bin  as  amended  was  ordered  to  be  read  a  third  tlma, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
stder  was  laid  on  the  table. 

A  similar  House  bin  was  laid  on  the  table. 
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'        B.  a.  9toe 

Mr.  FADDIS.  Mr.  Speaker,  I  ask  wnanimoiia  consent  to 
extend  my  own  remarks  in  the  Rkcobo. 

The  SPEAKER.    Without  objection  it  is  so  (Kdered. 

There  was  no  objection. 

Mr.  FADDIS.  Mr.  Speaker,  I  was  reared  in  the  heart  of 
the  bituminous-coal  Adds  of  Pennsylvania  and  have  been 
acquainted  with  the  Industry  aU  of  my  life.  I  have  watched 
tts  development  from  the  days  when  its  motive  power  was 
the  i^t  mule  and  its  Ulumination  the  smokt.  flickering,  dim, 
and  dangerous  oil  lamp;  to  the  days  of  electric  motors,  end- 
less convejrers,  and  electric  lights.  I  remember  when  the 
miner  lay  on  his  side  on  the  wet  floor  of  the  mine  and  under- 
cut his  own  coal  with  a  pick,  or  bored  his  own  holes  with  a 
hand  auger  and  shot  the  coal  out  of  the  stdid  with  black 
powder. 

I  have  seen  the  disappearance  of  the  old  beehive  coke  oven, 
which  threw  aU  of  the  valuable  byproducts  out  into  the  open 
air,  and  the  advent  of  the  bjrproduct  oven,  which  ccmtributes 
so  many  valuable  synthetic  chemical  products  to  our  daily 
life.  I  have  seen  the  catastrophes  which  have  resulted  from 
Insufficient  or  faulty  safety  devices  and  the  death  and  sorrow 
incident  thereto.  I  have  seen  the  abuse  of  the  miners  by  the 
infamous  coal  and  Iron  poUce.  I  have  seen  the  miners  and 
their  families  Mve  In  wintertime  in  tmts  during  a  strike, 
and  know  many  men  who  have  lost  miUions  and  millions  of 
dollars  operating  mines.  The  industry  has  always  been  faced 
by  overproduction  and  exposed  to  cutthroat  competition, 
which  has  brought  ruin  to  an  concerned — the  operator,  the 
Investor,  and  the  miner. 

In  my  Judgment  this  legislation  win  eliminate  these  con- 
ditions, in  that  it  wlU  enable  the  owners  of  and  the  investors 
in  bituminous  mines  to  obtain  a  fair  return  on  their  invest- 
ments. It  win  benefit  those  who  labor  tn  and  about  the  mines 
through  the  payment  of  fair  wages  and  the  granting  of  im- 
proved working  ccmditions.  In  addition,  it  wiU  protect  the 
consumers  against  unreasonaUe  prices  and  assure  them  of  an 
ample  supply  of  coal  at  aU  times  at  uniform  prices.  It  win 
also  result  in  the  conservation  of  bituminous  coal  resources 
for  the  use  of  future  generations  and  the  Nation  Itself  In 
time  of  need. 

This  bin  is  of  no  mushroom  growth  and  did  not  spring 
overnight' from  the  brain  of  some  pseudo  economist.  It  is 
the  natural  result  of  the  findings,  reports,  and  recommenda- 
ti(ms  of  various  commissions,  and  of  prior  legislati<m  formu- 
lated by  aUe  statesmen.  Senator  Otrnwr,  the  author  of 
the  present  Mil,  is  one  of  the  best-informed  men  in  this 
Nation  upon  an  phases  of  tiie  Utuminoos-coal  industry/ 
The  United  States  Coal  Commission,  appointed  during  the 
administration  of  President  Harding,  wound  iq;>  its  report 
with  the  following  statement: 

It  la  this  IndlqMiiaable  SBrvloe  which  tbe  eoal  ml—  pert  arm 
that  gives  the  large  social  asrvloe.  both  to  the  property  and  to  Its 
product:  and  in  turn  that  social  service,  in  effect,  grants  to  the 
imbllc  an  interest  In  that  use  which  creates  a  demand  for  public 
oontroL 

In  1928  the  bltumlhous-coal  situation  became  so  desperate 
that  an  Investigation  was  demanded  by  the  United  lifine 
Woricers  of  America;  which  was  held  by  the  Interstate  Com- 
merce Committee  of  Xtut  United  States  Senate.  Tlie  deplor- 
able conditions  of  the  industry  were  exposed  and  remeAal 
legislation  was  introduced,  but  came  to  naught.  In  1932 
the  Davis-Ktily  coal  bOl  was  introduced.  Whfle  It  was 
pending  the  N.  R.  A.  was  passed,  which  undoubtedly  helped 
the  Industry.  Tn  1984  President  Roosevelt  created  the  Na- 
tional Resources  Board.  Its  findings  and  repmrts  concern- 
ing bituminous  coal  served  to  confirm  former  investigations. 

Upon  this  report,  former  reports,  findings,  recommenda- 
tions, and  other  similar  legislation  the  Ouffey-Snsrder  coal  Wl 
was  based.  This  legislation  is  the  combination  of  the  hopes 
and  desires,  the  labors  and  the  prayers  of  the  majority  (A 
those  acquainted  by  years  of  intimate  association  with  the 
bituminous-coal  industry;  from  those  who  labor  in  the  bow- 
els of  the  earth  to  those  who  market  its  products  In  the  four 
comers  of  the  earth.  That  the  mining  and  distribution  of 
bituminous  coal  is  directly  affected  with  the  putdlc  Intereit 


cannot  be  denied  and  the  stahHIaitlon  of  tiw  ladiMtiy  it 
most  cwtainly  In  the  interest  of  the  general  welfare  of  this 
Nation. 

The  liltiiwtiM wM-roal-mlnlng  industry  Is  perhapa  the  moat 
overmanned  of  any  of  oar  Indostiiea.  Tlie  labor  connected 
with  it  comprises  atanoat  every  knonm  nationality.  Ooal  la 
an  exceedingly  bulky  wmrnwdlty,  and  does  not  lend  ttsdf 
readily  to  stoclring  or  storing;  and,  bdng  generatty  rionsim»M 
as  mined,  is  therefore  partlecdariiy  sdb^ect  to  seaaooal  aad 
economic  fhictoations.  Those  of  our  commodities  prodooed 
by  mining  are  the  most  difflnilt  to  procure.  Crops.  ImBber. 
textiles,  and  meat  are  produced  wtth  much  more  eaae  than 
is  coaL  Let  it  be  remembered  that  the  labor  Item  in  pro- 
ducing coal  is  85  percent  of  the  cost  of  the  product,  aa 
against  28  peroemt  In  manof aetarlng.  This  hlgA  labor  ilmi. 
combined  with  tfae  cutthroat  competition,  easily  explsdnsttie 
labor  strife  which  has  always  been  asaorlated  with  tha 
industry.  Wtth  an  oversupply  of  labor  and  a  eoniteual 
buyers'  marked,  hi^  fixed  charges,  and  eummous  Initial 
mvestment,  what  chance  has  the  miner  In  an  unregulated 
industry?  No  wonder  they  are  the  most  exploited  dam  oC 
woiicers  in  the  Nation. 

Competition  has  resulted  In  ontttng  safety  devlees  to  a 
minimum  and  this  has  resulted  In  disastrous  tgploaions.  In 
the  past.  In  an  endeavor  to  procure  cheap  labor.  Importation 
of  labor  from  abroad  was  resorted  to;  thus  labor  tmuhii 
were  inteostfled  because  the  labor  market  was  gutted. 

Our  bituminous-coal  mines  fan  under  two  general  elaad- 
fications— captive  mines  and  Independent  mines.  Oaptiva 
mines  are  those  owned  and  operated  as  Integral  parts  of 
manufacturteg  operations  or  power  companies.  Tlie  ownars 
of  the  captive  mines  objected  to  their  mines  being  InchidBd 
under  the  provisions  of  this  act.  Ctoe  of  the  pm  puses  of  this 
legislation  is  to  better  the  condition  of  the  coal  miaaa.  It 
requires  Just  as  much  labor  to  produce  a  ton  of  ooal  In  • 
captive  mine  as  In  any  other.  It  costs  Just  as  much  to  main- 
tam  a  family  whether  the  miner  wnts  in  a  captive  or  a  com- 
mercial mine.  Commercial  mines  are  those  which  seU  ooal 
on  the  opexx  market. 

Some  40  years  ago  those  Interested  In  Utuminous-coal 
mining  acquired  extensive  acreages  of  coal  lands.  Tlie  price 
per  acre  ran  in  s(Hne  instances  Into  several  thousands  of 
donars.  Interest  and  taxes  have  wel^ied  heavily  upon  thesa 
Investments.  Ooal  in  the  ground  can  yield  no  return.  Hit 
World  War  created  an  umisual  demand  for  coal,  frtddi  ee- 
couraged  the  opening  of  mai^  new  mines  with  eacpenstva 
equipment.  A  coal  mine  is  an  expensive  i^buit  to  maintain 
in  idloMss.  Tbe  solphurotu  water  causes  the  eqidpment  to 
deteriorato  rapidly;  therefore  the  mine  must  be  continaaQy 
pumjTCd.  Hie  heavy  Initial  iaveatment  and  the  high  over- 
head have  encouraged  the  opening  of  new  mlnea  and  the 
continued  operation  of  those  already  open  tn  hopes  of  at  leart 
eamii«  tana.  Interest,  and  ovetliead.  The  resoK  has  been  a 
highly  competitive  industry  with  low  wagea,  poor  working 
and  Hving  conditions,  financial  uncertainty,  with  much  Indns- 
tiial  strife  aa  the  inevitable  oonaequcnoe. 

TO  anyone  acquainted  with  tte  conditions  sorronndfng  coal 
mining,  tt  is  surprising  that  there  has  not  been  even  more 
turbulence.  Certainly  the  coocttUoas  surrounding  the  life  of 
the  average  miner  are  far  from  being  haqiirlng.  The  average 
coal  mining  town  is  unlovely,  insanitary,  and  mioomfortaMe. 
Row  upon  row  of  drab  houses,  cheaply  constructed  aad  simi- 
lar m  design,  perdied  upon  tdeak  hillsides,  exposed  to  tfae 
sul^pfaurous  smoke  of  burning  slate  dumps  or  open  coke  ovens; 
streets  unimproved  and  sMewafts  unknown.  Sporadic  em- 
ployment In  the  bow^  of  the  earth,  exposed  to  constant 
danger.  Catastrophes  whiA  snuff  out  hundreds  of  Uvea. 
Ftantic  crowds  of  women  and  diUdren  gathered  around  the 
mouths  of  the  mines,  hoping  against  reason  to  see  ttiefr  hus- 
bands and  fathers  aUve  once  more.  The  later  eoBstaieted 
towns  are  of  far  better  character  than  were  the  oM.  but  too 
many  of  the  old  stOl  exist.  They  are  not  centers  criculatfirt 
to  xvomote  the  best  attributes  of  dtiaemdiip.  In  jostloe  to 
the  operators  it  should  be  said  that  the  economic  condition 
of  the  industry  could  afford  no  better. 
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Oar  coal  mlalnc  population  has  made  the  test  of  its  poor 
eonditioos.  Thej  bave  lacrlflced  and  labored  in  order  to 
educate  tbelr  children.  They  hate  furnished  a  high  per- 
eent  of  their  mm  for  tho  Army  in  time  of  war  and  Hhistrlous 
iiti»^»iw*wi  in  time  of  peace.  Their  leaders,  for  the  most  part, 
are  aealous  In  rtwnhftWrg  the  qpread  of  oommunlam  and 
■imflMT  doctrines.  I  have  oxdcen  on  the  same  platform 
vlth  P.  T.  pagan,  president  of  district  no.  5:  William  Hines. 
president  of  district  no.  4.  and  other  ofBcials  of  the  United 
Mitwi  woitcrs  of  America  many  times;  and  they  ad?o- 
eated  as  line  a  brand  of  AmerlraniiBn  as  any  speakers  to 
whom  I  have  ever  listened.  John  L.  Lewis,  president  of  the 
United  Mine  Wofters  of  America,  in  the  hearings  on  the 
Oofley  coal  taiU.  before  the  Committee  on  Interstate  C(»n- 
merce  of  the  Ulolted  SUtes  Senate,  made  a  statement  which 
I  beUeve  to  te  typical  of  the  attitude  of  the  coal  miners 
in  this  HMiKxa.  Speaking  of  representation  for  the  miners 
on  the  propowd  nit^<^"^^  bituminous-coal  commliwion.  he 
f^i^_  ••  We  want  a  minority  representation.  We  are  willing 
to  yield  to  the  majority  rule,  the  right  of  the  public  interest 
to  govern."  Those  are  the  sentiments  of  a  man  whose 
phllooophy  is  to  live  and  let  live. 

It  is  worthy  of  note  that  those  who  appeared  before  the 
committee,  either  as  proponents  or  opponents  of  this  legis- 
lation, were  in  accord  in  their  opinion  that  the  N.  R.  A.  had 
undoubtedly  substantially  aided  in  the  recovery  of  the  bitu- 
minousfK»al  industry.  Let  it  be  remembered  that  most  pro- 
gnssivt  legislation  is  violently  opposed  at  first.  Quite  often 
those  irtM>  so  bitterly  oppose  legislation  at  the  outset  prove  to 
be  enthusiastic  supporters  after  experleneing  its  effects.  ] 
BhKexely  believe  this  wiH  be  the  result  of  the  Ouffey-Snyder 

coal  bllL 

It  Is  our  duty  as  legislators  to  enact  laws  for  the  benefit  d 
the  people  of  the  Nation.  Certainly  we  can  only  promote  the 
general  welfare  by  Improving  the  working  and  living  condi- 
tions of  the  dtlaens  of  this  Nation.  We  who  come  from  the 
sections  mhtn  bituminous*coal  mining  is  the  chief  Industry, 
have  gone  willli«ly  down  the  line  in  support  of  legislatloi 
to  benefit  other  sections  and  other  industries.  We  supportec 
the  A.  A.  A.,  although  to  our  miners  it  meant  only  a  rise 
in  pork  chops.  We  supported  the  cotton  bill,  although  11 
meant  a  rise  in  shirts  and  overalls.  We  supported  tobaca 
Yt^utt  Indian  biUs.  and  reclamation  t^lls.  which  to  us  mean 
only  mere  taxes.  We  supported  the  T.  V.  A.,  even  thougt 
w«  fear  it  will  result  detrimentally  to  industry  in  our  owi 
districts;  because  we  believe  it  will  improve  conditions  in  tlu 
vicinity  where  it  (Hperates. 

I  tbcKfore  ask  that  the  Members  of  the  House  lool 
upon  this  legislati<m  from  its  most  altruistic  side  and  give  i 
the  support-whlch  it  richly  deserves  as  a  social,  humane 
and  an  economic  measure— one  which  we  hope  will  brinj 
joy  «nd  gladness  to  the  hearts  of  those  who  have  heretof  on 
been,  the  worst-ezploited  class  of  American  workers.  Tbi: 
bill  is  Justified  and  necessary,  in  order  to  promote  the  wel 
fare  of  thousands  of  emplosrees  of  coal  companies,  who  mus 
have  a  living  wage  in  order  to  live  decoitly.  support  theli 
f amlUea,  raise  their  children,  and  Uve  as  American  citisen: 
are  entitled  to  live. 

As  to  the  constitutional  features  of  the  bill,  I  will  leave  th( 
diirruffiton  of  that  to  those  who  are  more  able  along  this 
hne  than  I  am.  My  belief  is.  however,  that  it  is  con- 
stitutional. 

As  to  the  argument  that  it  wiU  raise  the  price  of  coal  U 
tiie  consumer,  I  submit  that  it  wiU  not  do  so  in  any  appre 
dable  degree.  What  small  rise  in  prices  which  may  resul 
win  be  many  times  overcome  by  the  increase  in  buyini 
power  to  the  miners,  the  betterment  of  their  living  condl< 
tions,  and  the  taking  of  them  from  the  relief  roDs.  Let  us 
by  this  kgislation.  make  these  worthy  people  once  more  self  • 
supporting  American  citizens.  We  can  only  raise  our  nationa 
standard  of  economics  by  raising  the  economic  standard  o 
eadi  separate  group.  Here  is  an  (qnnrtunity  to  raise  th^ 
standard  of  2,500.000  people.  Por  the  future  welfare  of  tht 
Nation,  let  us  pass  thto  UIL 


gXTKHSIOW  OF  RBfABKS 

Mr.  KNX7T80N.  Mr.  Speaker.  I  understood  that  all  Mem- 
bers yirho  have  spoken  (m  the  coal  bill  would  have  permis- 
sion to  revise  and  extend  their  remaiics. 

The  SPEAKER.  The  Chair  is  Informed  that  that  applies 
to  those  Members  who  spoke  in  Committee  of  the  Whole. 

UVXB  AHD  HASBOa  LKGISLAnON — CdrrSSKNCK   BEPOXT 

Mr.  TAYLOR  of  Colorada  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  Committee  on  Rivers  and  Harbors  may 
have  until  12  o'clock  midnight  tonight  in  which  to  file  a 
conference  report 

The  SPEAKER.  Is  there  objection  to  Hm  request  of  the 
gentleman  from  Colorado? 

niere  was  no  objection. 

KHROLLID  BILLS  SZCMBD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  f  oimd  truly 
enrolled  bills  of  the  House  of  the  following  tities,  which 
were  thereupon  signed  by  the  Speaker: 

H.  R.  5159.  An  act  to  authorize  the  Postmaster  General  to 
contract  for  air>mail  service  in  Alaska; 

H.  R.  6914.  An  act  to  authorize  cooperation  with  the  sev- 
eral States  for  the  purpose  of  stimulating  the  acquisition, 
development,  and  proper  administration  and  management  of 
State  fcnrests  and  coordinating  Federal  and  State  activities 
in  carrying  out  a  national  program  of  forest-land  manage- 
ment, and  fen*  other  purposes;  and 

H.  R.  7659.  An  act  to  provide  that  toDs  on  certain  bridges 
over  navigable  waters  of  the  United  States  shaD  be  just  and 
reasonable,  and  for  other  purposes. 

The  SPEAKER  announced  his  signature  to  enrolled  l^Ils 
and  a  joint  resolution  of  the  Senate  of  the  following  titles: 

S.  578.  An  act  authorizing  the  Secretary  of  the  Interior  to 
pomit  citizens  of  Bear  Lake  County.  Idaho,  to  obtain  timber 
from  lincoln  County.  Wyo.,  for  domestic  purposes; 

S.6S4.  An  act  to  authorize  the  sale  of  a  portion  of  the 
Port  Smith  National  Cemetery  Reservation.  Ark.,  and  for 
other  purposes; 

S.  2156.  An  act  to  extend  the  times  for  conunencing  and 
comi^eting  the  construction  of  a  bridge  across  the  Chesa- 
peake Bay  between  Baltimore  and  Kent  Counties,  Md.; 

S.2556.  An  act  to  amend  and  supplement  the  steering 
rules  respecting  orders  to  helmsmen  on  all  vessels  navigating 
waters  of  the  United  States,  and  on  all  vessels  of  the  United 
States  navigating  any  waters  or  seas,  in  section  1  of  the  act 
of  August  19.  1890,  section  1  of  the  act  of  June  7,  1897,  sec- 
tion 1  of  the  act  of  Febniary  8,  1895,  and  section  1  of  the 
act  of  February  19.  1895; 

S.  2832.  An  act  to  provide  a  preliminary  examination  of 
Ooldsborough  Creek,  in  Mason  County.  State  of  Washington, 
with  a  view  to  the  control  of  its  floods; 

S.  3058.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States  ".  approved  July  1,  1898,  and  acts  amendatory  thereof 
and  supplementary  thereto,  and  for  other  purposes; 

S.3123.  An  act  to  provide  for  the  relief  of  public-school 
districts  and  other  public-school  authorities,  and  for  other 
purposes; 

8. 3311.  An  act  to  amend  an  act  entitled  "An  act  to  pro- 
mote the  mining  of  coal,  phosphate,  oil,  oil  shale,  gas,  and 
sodium  on  the  public  domain  ",  approved  February  25.  1920 
(41  SUt.  437;  U.  S.  C.  titie  30.  sees.  185.  221.  323.  226).  as 
amended;  and 

8.  J.  Res.  69.  Joint  resolution  for  the  erection  of  a  suitable 
memorial  to  the  fYmrth  Division,  American  Expenditionary 
Forces. 

JOZMT  BXSOLtmON  PKBSBIITKD  TO  THB  PRKSmEMT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  amvoval.  a  joint  resolution  of  the  House  of 
the  following  title: 
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H.  J.  Res.  851.  Joint  rfesohitkm  authorizing  the  use  of  p(d>- 
hc  parks,  reservations,  and  other  public  spaces  In  the  District 
of  Columbia;  and  the  use  of  tents,  cots,  hospital  appliances, 
flags,  and  other  decorations,  property  of  the  United  States,  by 
Washington  (D.  C.)  1935  Improved  Benevolent  and  Protective 
Order  of  Elks  of  the  World,  and  for  other  purposes. 

THB  AGBICULTURAL  ASJUSTICBIIT  ACT 

Mr.  GEHRMANN.  Mr.  Speaker,  I  ask  unanimous  ctmsent 
to  extend  my  remarks  in  the  Rbcoro. 

The  SPEAKER.    Is  there  objectitm? 

There  was  no  objection. 

Mr.  GEHRMANN.  Mr.  Speaker  and  fellow  Members,  the 
Agricultural  Adjustment  Act  as  it  is  before  us  certainly  has 
very  htUe.  if  anything,  of  value  to  our  Wisconsin  dairyman 
In  it 

I  am  really  apprehensive  that  it  will  prove  to  be  detri- 
mental to  us.  because  it  will  give  the  eastern  farmers  a 
chance  to  build  a  ring  around  the  markets  of  the  East  by 
curtailing  or  even  prohibiting  the  dilpment  of  cream  and 
other  Wisconsin  or  lifinnesota  dairy  products  into  that 
territory. 

The  Wisconsin  Members  offered  a  substitute  amendment 
for  paragraph  G  that  would  have  made  it  clear  that  no 
such  practice  was  intended  or  to  be  tolerated,  but  the  Com- 
mittee, at  the  insistence  of  eastern  Members,  turned  it 
down  and  we  got  only  a  few  votes  for  it.  When  the  bill 
came  back  from  the  Senate  for  conference  report  adop- 
tion I  had  hoped  to  be  allowed  to  present  this  amendment 
to  the  House  v^ien  the  conference  report  is  up  for  adop- 
tion, but  I  now  find  that  no  amendment  win  be  allowed 
to  be  even  considered.  I  therefore  wish  to  make  this  feeble 
protest  as  a  Wisconsin  dairyman  and  the  prediction  that 
we  will  lose  a  large  proportiim  of  our  eastern  markets  and 
that  this  production  control  aids  in  building  up  the  dairy 
herds  of  the  eastern  farmer  at  the  expense  of  Wisconsin 
and  Minnesota  farmers  who  have  been  in  the  dairy  business 
for  generations.  When  the  ring  that  is  being  built  around 
these  eastern  markets  is  completed,  the  consumer  of  those 
markets  will  be  forced  to  pay  a  still  higher  price  because  of 
lack  of  competition  and  will  make  still  larger  profits  possible 
to  the  barons  of  the  dairy  industry. 

The  original  paragraph  (Q),  now  found  on  page  18  of 
the  July  24  draft  of  H.  R.  8492.  was  adopted  by  the  House 
on  the  motion  of  Mr.  Akdbzsbh.  The  Senate  committee  al- 
tered the  wording  and  the  meaning  and  now  the  conference 
committee  has  made  additional  changes  until  it  does  not 
serve  the  intent  of  the  amendment  which  was  adopted  by 
the  House.    The  conference  draft  reads  as  follows: 

No  marketing  agreement  or  ofrder  applicable  to  milk  and  Its 
products  in  any  marketing  area  shall  prohibit  or  In  any  manner 
limit.  In  the  caae  of  the  iMroduota  of  milk,  the  marketing  in  that 
area  of  any  milk  or  product  thereof  produced  in  any  production 
area  In  the  United  States. 

This  portion  of  the  bill  cannot  be  enforced.  It  is  vague, 
full  of  trick  language,  so  that  a  Philadelphia  lawyer  could 
not  decipher  its  meaning.  It  opens  opportunities  for  chisel- 
ers  to  violate  provisions  oi  mai^eting  agreements.  It  is  my 
understanding  that  those  who  must  enforce  the  bill  after 
it  is  enacted  told  the  Congress  that  they  would  prefer  the 
entire  paragraph  stricken  out  rather  than  to  attempt  to  en- 
force such  hazy  i^braseology. 

It  is  plainly  inconsistent  with  other  p<ntions  of  the  bUl. 
For  example.  It  would  vitiate  paragraphs  (A)  and  (B)  of 
subsection  7.  on  page  19.  having  to  do  with  fair  trade 
practices. 

The  Senate  amendment  inserted  these  words:  "in  any 
manner  ",  so  as  to  make  it  read:  "  No  marketing  agreement 
or  order  applicable  to  milk  and  its  products  in  any  mar- 
keting area  shall  prohibit  or  in  any  manner  limit ",  and  so 
forth.  Most  of  you  gentlemen  are  lawyers  and  will  readily 
recognize  the  validity  of  the  argument  attorneys  for  chis- 
elers  will  present,  that  In  some  manner  their  sales  are  lim- 
ited by  subsection  7.  whereas  paragraph  (O)  says  they  shall 
not  be  limited. 

Intentionally  or  not,  this  trick  paragraph,  as  completely 
changed  from  the  intent  and  purpose  embodied  In  the  lan- 


goate  fn  the  Bataie  amendment,  strikes  at  the  wy  haaxt 
of  the  milk  program  of  A.  A.  A.  It  will  render  some  of  the 
best  features  of  the  act  unenforceable  and  Inoperative. 

As  worded,  the  phrase.  "In  ttie  case  of  the  prothicts  «C 
milk  ",  as  set  off  by  commas,  would  Indicate  flhat  this  would 
modify  both,  prohibit  and  limit,  which  would  make  It  appeair 
that  a  mai^eting  agreement  or  order  may  prohibit  or  hmll 
milk.  Is  it  the  design  of  the  drafters  of  this  meawre  thrt 
authority  be  given  to  prohibit  or  hmlt  the  shipment  of  aaUk 
from  WiscoDsin  Into  the  Chicago  market?  Certainly,  pro- 
ducers and  distributors  enjoying  the  inside  track  on  the 
CSiicago  maricet  would  take  advantage  of  this  pectiUar.  vagM^ 
and  tridey  phraseology  to  attempt  just  that.  In  the  past 
2  years  we  have  seen  too  many  attempts  of  similar  nature 
to  naively  leave  the  matter  to  the  good  will  and  fair  play  off 
oar  competitors. 

Now.  then,  what  was  the  Intent  and  purpose  of  this  amotd* 
Buent  m  the  first  place?  The  record  of  the  debate  at  the  tine 
It  was  Introduced  and  adopted  dearly  shows  that  western 
cream  Aippers  and  produeets  were  M>prehenalve,  from  past 
experience,  of  attempts  to  take  advantage  of  the  legal  medi* 
anism  of  A.  A.  A.  to  create  artUlelal  and  eoonomlcaUy  un- 
sound barriers  against  their  products.  Eastern  producers 
were  subject  to  the  suspicion  of  havtng  attempted  to  create 
moaopo)y  for  the  purpose  of  enjoying  unduly  high  prices  at 
the  expense  of  eastern  consumers.  A  few  instances,  taken 
from  the  records  of  the  Bureau  ol  Agricultural  Boonomles. 
demonstrate  the  real  grounds  tox  the  fears  of  western 
farmers. 

According  to  those  statistics  there  was  a  75-pereent  de- 
crease in  cream  shipments  from  Wisconsin  to  the  New  York 
City  market  between  1932  and  1934.  the  actual  drop  being 
from  25.500  cans  to  8,100  cans.  There  was  a  sidBstantlal 
shrinkage  In  the  shipments  to  Boston.  Shipments  from 
Minnesota  to  New  Toric  decreased  100  percent.  In  tf  eot, 
there  was  an  embargo  on  Minnesota  cream. 

Even  the  Federal  Ttade  OommissKm.  in  its  prrttmlnary 
report  to  the  Congress  on  its  investigation  of  the  mlBc  indue* 
try,  criticised  as  an  imfair  practice  the  movement  of  cream 
from  our  territory  into  the  eastern  market.  This  Indicates 
the  reqxnse  of  the  bureaucrats  in  Washington  to  the  pres- 
sure of  the  milk  producers  of  the  eastern  markets  as  op- 
posed to  the  milk  producers  of  the  Ifiddle  West.  Members 
of  the  Federal  Ttade  Commission  axq^earing  before  the  Soi- 
ate  subcommittee,  in  seeking  further  funds  for  their  investi- 
gation, exprened  criticism  of  this  movement,  but  on  ques- 
tioning were  not  aware  of  the  differences  in  prices  paid  to 
farmers  nor  of  the  costs  et  rail  tran9ortation  of  the  prod- 
uct. This  Congress  should  nieciflcally  provide  ttmX  any 
legLslatton  which  it  may  adopt  duU  not  be  prejudicial 
against  one  group  of  producers  in  one  region  in  favor  of 
another  group  of  produoen  In  another  region. 

This  House  adopted  an  amendment  designed  to  prohibit 
such  practices.  The  languagr  of  that  amendment  may  have 
left  something  to  be  desired.  But  its  purpose  was  elearly 
stated.  After  the  Senate  had  amended  it  and  the  oonf crees 
proceeded  still  further  we  have  now  arrived  at  language  un- 
recognizable, and  whkdi  does  not  mean  wba,t  was  originally 
intended. 

I  propose  that  we  return  to  a  dear  statement  of  the  prin- 
ciples involved,  envisaged  in  the  foUowing  substitute  para- 
grnvh  (0>: 

No  marketing  agreement  or  ontar  AaU  emxtaln  any  term  or  provl- 
■loa  which  wUl  tend  to  result  In  preventing  or  hindering  any  agri- 
cultural commo<nty  or  product  thereof  produced  in  any  region  or 
area  of  the  United  States  from  being  brought  into  or  sold  in  •of 
other  saeh  region  or  area,  or  ahall  have  the  effect  at  subsidiztag 
the  production  or  sale  of  any  agricultural  oonunodlty  or  produoe 
tberectf  in  any  sutfi  region  or  area  In  such  a  manner  that  such  com- 
modity or  product  thereof  will  tend  to  be  aofal  in  any  other  such 
region  or  area  at  prices  which  will  tend  to  depissi  the  prlecs  theteia 
of  such  ootBBiodlty  or  producS  tbersof. 

Here  in  a  sentence  we  have  a  simi^  statonoit  of  prin- 
dides  Iqr  whldi  regional  discrimination  no  longer  can  be 
enforced  by  Federal  legislation.  First,  we  have  the  principle 
that  no  mariceting  agreement  or  order  shall  be  used  to  hinder 
or  probStitt  the  diipment  from  one  reiAoa  of  the  country  to 
And.  second,  and  equally  important,  we  have 
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a  recognition  of  the  principle  that  no  marketing  agreement 
or  order  shall  be  used  as  a  means  of  subsidizing  production 
In  one  region  to  the  detriment  of  another  region.  We  have 
discussed  sufllciently,  I  think,  the  reasons  for  adoption  of  an 
anttemitargo  clause  in  the  bill.  Now  this  question  of  produc- 
tion subsidization  under  marketing  agreements  with  the  re- 
sult of  discriminating  regionally  is  worthy  of  a  moment's 
discussion. 

Marketiiig  agreements  and  licenses  in  the  populous  East 
have  applied  disproportionately  high  class  I  prices.  They 
have  applied  di8int>portionately  low  prices  to  classes  IV.  V. 
and  VI.  the  mine  of  which  is  used  in  the  manuf  active  of  but- 
ter and  cheese.  Consumption  of  class  I  has  decreased,  but 
by  holding  these  high  prices  on  class  I  the  fanner  of  the 
eastern  market  has  had  a  higher  average  price  than  has  been 
received  in  the  West.  His  surplus,  or  classes  IV,  V,  and  VI, 
has  gone  Into  competition  with  Wisconsin  and  Minnesota 
butter  and  cheese  at  lower  prices  than  prevailed  for  those 
products  in  the  West.  It  has  been  estimated  that  40.000.000 
pounds  of  butter  were  made  from  this  type  of  surplus,  or 
rlnsiri  IV,  V.  and  VI  milk. 

In  1834  the  Stetes  of  New  York.  Pennsylvania,  Maryland, 
and  Hem  Jersey  produced  40  percent  more  butter  than  in 
1929.  This  is  an  illustration  of  subsidizing  of  the  eastern 
milk  producer  at  the  expense  of  the  eastern  milk  consumer 
and  the  selling  in  a  region  or  area — butter  or  cheese  at 
prices  which  tend  to  depress  the  prices  therein  of  such  com 
modity  or  product  thereof—Wisconsin  and  Minnesota  butter 
and  cheese. 

This  same  practice  applies  In  other  markets,  where  the 
elass  IV.  V,  or  VI  milk,  purchased  at  ridiculously  low  prices, 
are  made  into  evaporated  milk  and  sold  in  competition  with 
the  evaporated  milk  purchased  and  produced  in  the  State 
of  Wisconsin  at  prices  higher  than  the  class  IV.  V.  or  VI. 
but  still  none  too  high  for  the  Wisconsin  farmer.  Surplus 
milk  of  the  East  subsidized  by  high  class  I  prices  should 
not  undermine  the  markets  for  and  prices  of  the  production 
in  the  States  of  Wisconsin  and  Minnesota.  And  by  this 
amendment  we  propose  to  i»tthibit  the  same. 

ASJOuunacHT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and 
55  minutes  p.  m.)  the  House  adjourned  unt^  tomorrow, 
Satiirday.  August  17.  1935,  at  12  o'clock  noon. 


EXBCUTTVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV,  executive  communlcatiozu 
were  taken  from  the  Speaker's  table  and  referred  as  follows 

464.  A  cooununlcatlon  from  the  President  of  the  Unitec 
States,  transmitting  schedules  of  claims  allowed  by  the  Gen- 
eral Aocoontlng  OfBce,  and  for  the  services  of  the  several  de- 
partments and  independent  ofllces  (H.  Doc.  No.  286) ;  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 

465.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tiOQ  for  the  Navy  Department  for  the  fiscal  year  ending 
June  30.  1936,  in  the  amount  of  $10,000.  to  dd^ay  the  ex- 
penses of  the  United  States  Marine  Band  in  attending  the 
United  Confederate  Veterans'  reunion  to  be  held  at  AmariUo 
Tex^  September  3  to  6.  1935  (H.  Doc.  No.  287) :  to  the  Com- 
mittee on  Apprcqpriatlons  and  ordered  to  be  prtaited. 

466.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  Departmoit  of  State  for  the  fiscal  year  1936 
amounting  to  $3,000.  for  the  rdlef  of  Rlanrhf  L.  Oras 
(H.  Doc  No.  388) :  to  the  Committee  on  Aivropriations  ant 
ordered  to  be  printed. 

467.  A  '^n^^^v**^**'^  from  the  President  of  the  Unitec 
Statca.  traaantttinf  supplemental  esthnates  of  apivoprtatloni 
for  the  Chrll  Servloe  Commlsskm  for  the  fiscal  year  193< 
(H.  Doc  Mo.  289) :  to  the  Committee  on  Appropriations  taU 
ordered  to  be  printed* 

468.  A  eoouBunkatkm  from  the  President  of  the  Unitec 
Bta^ea.  trMMDitttDf  supplemental  esttmatM  of  appropriatioQi 
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for  the  Department  of  Commerce  for  the  fiscal  year  1936 
(H.  Doc.  No.  290) :  to  the  C(xnmlttee  on  Appropriations  and 
ordered  to  be  printed. 

469.  A  ccmununication  from  the  President  of  the  United 
States,  transmitting  supplementsd  estimates  of  appropriations 
for  the  Treasury  Department  for  the  fiscal  year  1936  IH.  Doc. 
No.  291) ;  to  the  Conunittee  on  Appropriations  and  ordered 
to  be  printed. 

470.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropriations 
for  the  Department  of  the  Interior  for  the  fiscal  year  1936 
(H.  Doc.  No.  292) :  to  the  C(unmittee  on  Appropriations  and 
ordered  to  be  printed. 

471.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tions for  the  Department  of  Labor  for  the  fiscal  year  1936 
(H.  Doc.  No.  293) ;  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

472.  A  commimication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tions for  the  Social  Security  Board  for  the  fiscal  year  1936 
(H.  Doc.  No.  294) ;  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

473.  A  commimicatlon  from  the  President  of  the  United 
States,  transmitting  a  schedule  of  claims  allowed  by  the 
General  Accounting  Ofllce,  as  shown  by  certificates  of  set- 
tlement forwarded  to  the  Treasiiry  Department  for  payment, 
covering  judgments  rendered  by  the  United  States  district 
courts  against  collectors  of  customs  (H.  Doc.  No.  295) :  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed. 

474.  A  communicaticm  from  the  President  of  the  United 
States,  transmitting  a  list  of  judgments  rendered  by  the 
Court  of  Claims  (H.  Doc.  No.  296);  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

475.  A  communication  from  the  President  of  the  United 
States,  transmitting  an  estimate  of  appropriation  submitted 
by  the  Navy  Department  to  pay  a  claim  for  damages  by 
collision  with  naval  vessels  (H.  Doc.  No.  297) ;  to  the  Com- 
mittee on  Appropriations,  and  ordered  to  be  printed. 

476.  A  communicaticm  from  the  President  of  the  United 
States,  transmitting  records  of  judgments  rendered  against 
the  Government  by  the  United  States  District  Courts  (H.  Doc. 
No.  298) ;  to  the  Committee  on  Appropriations,  and  ordered 
to  be  printed. 

477.  A  communication  from  the  President  of  the  United 
States,  transmitting  schedules  of  claims  allowed  by  the  Gen- 
eral Accounting  Office  pursuant  to  certain  private  acts  of 
the  Seventy-fourth  Congress  (H.  Doc.  No.  285) ;  to  the  Com- 
mittee on  Appropriations,  and  ordered  to  be  printed. 


REPORTS   OP  COMMITTEES   ON   PUBLIC  BILL3   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XITT, 

Mr.  LLOYD:  Committee  on  the  Judiciary.  H.  R.  8293.  A 
bill  to  amend  the  Lcmgshoremen's  and  Harbor  Workers' 
Conpensation  Act;  with  amendment  (Rept.  No.  1807). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  LLOYD:  Committee  on  the  Judiciary.  H.  R.  8728. 
A  bill  to  amend  an  act  entitled  "An  act  to  establish  a  uni- 
form system  of  bankruptcy  throughout  the  United  States  ", 
approved  July  1.  1898,  and  acts  amendatory  thereof  and 
supplementary  thereto;  with  amendment  ^Rept.  No.  1808). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  PULLER:  Committee  on  Ways  and  Bdeans.  H.  R. 
8846.  A  bill  to  amend  certain  sections  of  title  IV  of  the 
Revenue  Act  of  1932.  as  amended:  without  amendment 
(Rept.  No.  1809) .  Referred  to  the  Committee  of  the  Whole 
HcHise  on  the  state  of  the  Union. 

Mr.  KKTJ.ER:  Committee  on  the  library.  House  Joint 
Reaohition  362.  Joint  resolution  to  authorise  the  selectkm  of 
a  site  and  the  erection  thereon  of  a  suitaMe  monument  Indi- 
cating the  historical  slgnflcance  of  the  first  entrance  into  the 
city  of  Washlact<m  of  a  steam  railroad,  and  for  other  pur- 
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without  amendment  (Rept.  No.  1816).  Referred  to 
the  Oommittee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  COLOES'.  Committee  on  Disposition  of  Exeeuthoe  Pa- 
pers. House  Report  1811.  Disposition  of  useless  papers  in 
the  DepartmMit  of  the  Treasury;  ordered  to  be  prhited. 

Mr.  COLDEN:  Oinmnlttee  on  Disposition  of  Executtv«  Pa- 
pers. House  Report  1812.  Disposition  of  usdess  papers  In 
the  department  of  the  Veterans*  Administration;  ordered  to 
be  printed. 

Mr.  0OU3EN:  Committee  cm  Disposition  of  Executive  Pa- 
pers. House  Report  1813.  Disposition  of  useless  papers 
in  the  Department  of  Commerce:  cnrdered  to  be  prlntecL 

Mr.  COHSXaf:  Committee  on  Dispositicm  of  Exe^mtive  Pa- 
pers. House  R^;wrt  1614.  Diqpositian  ctf  usdeas  papers  In 
the  General  Acoovnting  OOee;  ordered  to  be  printed. 

Mr.  COUDEH:  Oommittee  on  Disposition  ot  Executive  Pa- 
pers. House  Report  1815.  DiqXMltlon  of  useless  papov  In 
the  War  Department;  ordered  to  be  prlntecL 


CHANGE  OF  R^raREMCE 

Under  clause  2  of  rule  XXII,  the  Committee  on  Pensicms 
was  discharged  from  the  consideration  of  the  MB  <H.  R. 
6159)  granting  a  pension  to  Joset^  P.  Haynes,  and  the 
was  referred  to  the  Ccmmiittee  on  Invalid  Pensions. 


PUBLIC  BULB  AND  RESOLUTTONB 

Under  clause  3  of  rule  XXII,  public  biUs  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  EATON:  A  bill  (H.  R.  9155)  auOunizing  the  Sec- 
retary of  War  to  lend  Army  tents  to  the  Morris  Grange 
Fair  Committee,  Ttoy  HiDs,  N.  J.;  to  the  Committee  on  lifill- 
tary  Affairs. 

By  Mr.  MURDOCK:  A  bill  (H.  R.  9156)  to  define  the  ex- 
terior boundary  of  the  Ute  Indian  Reservation  in  the  State 
of  Utah,  and  for  other  purposes;  to  the  Committee  on  Indian 
Affairs.  

By  Mr.  RAYBURN:  A  bill  (H.  R.  9157)  conferring  juris- 
diction on  the  Court  of  Claims  to  hear  and  determine  the 
claims  of  the  Choctaw  Indians  of  the  Stat^of  Mississippi; 
to  the  Committee  on  Indian  Affairs. 

By  Mr.  RUSSELL:  A  bill  (H.  R.  9158)  to  protect  American 
and  Philippine  labor  and  to  preserve  an  essential  Industry, 
and  for  other  purposes;  to  the  Committee  on  Ways  and 
Means. 

By  liCr.  MEAD:  Resolution  (H.  Res.  344)  for  the  investiga- 
tion of  the  openXing  methods  of  air  man  contractors  from 
the  standpoint  of  safety,  and  for  other  purposes;  to  the 
Committee  on  Rules. 

By  Mr.  FENERTY:  Joint  resolution  (H.  J.  Res.  382)  to 
prohiMt  the  export  of  arms  and  ammunition  and  to  regulate 
trade  in  contraband  of  war  under  certain  conditions,  and  to 
prohibit  the  extension  of  credits,  and  the  Issuance  of  loans 
to  the  government  or  national  of  any  nation  engaged  in 
armed  conflict  unless  the  United  States  be  engaged  in  such 
confiict  as  a  temporary  associate  of  such  nation;  and  to 
regulate  the  Issuance  of  passports  to  American  citizens  in 
time  of  war;  to  the  Committee  on  Foreign  Affairs. 


PRIVATE  RTT.Tfl  AND  RESOLUTIONS 

Under  clause  1  of  rule  ZXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  GX7YER:  A  bUl  (H.  R.  9159)  for  the  relief  of  Henry 
W.  Pappe;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  9160)  granting  a  penskm  to  Emma 
Shinall;  to  the  Committee  <m  Pensions. 

By  Mr.  LAMNBCK:  A  taUl  (H.  R.  9161)  for  the  reUef  of 
Walter  T.  Karshner,  Kathterine  Kazshner,  Anne  M.  Karsh- 
ner,  and  Mrs.  James  E.  McShane;  to  the  Ccmunittee  on 
Claims. 

By  Mr.  DISNEY:  A  Mil  (H.  R.  9163)  granting  a  pension 
to  Mary  W.  Lessley;  to  the  Committee  on  Invalid  Pennons. 

By  Mr.  McLAUGHUN:  A  Mil  (H.  R.  9163)  for  the  relief 
of  Luther  V.  euaffonl;  to  the  Committee  on  Claims. 


FVimONB,  ETC. 

Under  clause  1  of  rule  XXH,  petiticms  and  papen  wen 
laid  on  the  dark's  desk  and  referred  as  follows: 

9314.  By  Mr.  MURDOCK:  Resolution  of  the  mter-Monn- 
tain  Grain  Ccxjperative,  Inc,  urging  the  passage  of  a  bHI  to 
repay  those  organizations  which  suffered  losses  due  to  over- 
loans  created  on  authority  of  the  old  PMeral  Farm  Board; 
to  the  Committee  on  Agriculture. 

9315.  Also,  resolution  of  the  Inter-Moxmtaln  Grain  Coop- 
erative. Inc.  endoEslBg  the  so-called  "  Jones  conuaodity- 
change  bin  "  to  the  CaaaaXttee  on  Agziciilture. 


HOUSE  OF  RE3»HBSENTATIYES 

SATUuiyLY,  August  17,  1935 

The  Hoose  met  at  13  o'etoek  ooml 
The  Ghaidaln,  Rev.  Jemee  Sbera  Montgonwrr.  D.  O.,  of- 
fend the  foBowtag  prayer: 

Infinite  and  eternal  Spdiit.  we  an  grateful  that  we  loay 
stiU  come  to  the  f ootstocd  of  prayer  to  fai;pathe  our  thanks- 
giving and  praise.  Draw  us  near  to  Tliee  that  we  may  be 
strengttiened  by  the  purer  atmosphen  at  the  betttr  world. 
We  pray  that  we  may  mon  fully  undentand  our  Great 
Teacdm  ^^vl  sban  in  w|f  i^nanfi^fn^^^  and  peaw>.  Amid  th# 
rise  and  fall  of  things,  the  dawnlzig  and  the  vanishing  ot 
systems,  the  fHction  of  nations  and  the  collisions  «f  rlsiew^ 
O  let  us  hear  ISiy  reassuring  voice:  "ttte  earth  is  tfaa  Lord** 
and  the  fullness  thereof,  the  world  and  they  that  dweQ 
therein.  He  that  goeth  forth  and  weepeth.  bearing  seed  for 
sowing.  shaQ  doubtless  come  again  with  Joy,  brinilng  hia 
sheaves  with  him.  Refresh  us.  bkoed  Lord,  with  Thy  prea- 
ence.    Amen. 


The  Journal  of  the  proceedlnga  of  yesterday 
approved. 

McssACT  raoif  ths  asHAn 


nadand 


A  message  from  the  Senate  by  Mr.  Home.  Its  enrolling 
clerk  announced  that  the  Senate  had  passed  without  amend- 
ment Mils  and  joint  resolutions  of  the  House  of  the  foUow- 
Ing  titles: 

H.  R.  258.  An  act  for  the  relief  of  Emma  B.  Hlne; 

H.  R.  607.  An  act  for  the  relief  of  Florence  Overly; 

H.  R.616.  An  act  for  the  relief  of  Homer  J.  WUUamaon; 

H.  R.  704.  An  act  for  the  relief  of  Ihdbert  Davis; 

H.  R.  760.  An  act  for  the  relief  of  John  L.  Hofbnan; 

H.R.830.  An  act  for  the  relief  of  Sanfcvd  Madison 
Strange; 

H.  R.  1368.  An  act  for  the  rdlef  ot  Vlrden  Tbonq^aon; 

H.  R.  1428.  An  act  to  provide  for  the  Andrew  Johnacm 
Homestead  National  MoDument; 

H.  R.  1437.  An  act  for  the  reUef  of  Angust  A.  Cannlnati: 

H.  R.  1714.  An  act  for  the  relief  of  RubkU  H.  Lindsay; 

H.  R.  1880.  An  act  for  the  nttef  of  Ivan  H.  MoOormack; 

H.  R.  2034.  An  act  for  the  relief  of  ofBoers  and  aetdiera  of 
the  volunteor  servloe  of  the  United  States  mustered  into 
service  for  the  War  with  Spain  and  who  wen  held  In  servloe 
tn  the  Philippine  Islands  after  the  ratification  of  the  treatgr 
d  peaee,  MmH  11, 1899; 

H.  R.  3118.  An  act  for  the  relief  of  John  P.  Oeahimfc; 

H.  R.  2136.  An  act  for  the  relief  of  Hugh  O.  lisk; 

H.  R.  2190.  An  act  for  the  relief  of  John  M.  MfeNultr. 

H.R.  3319.  An  act  for  ttw  reUef  ot  Oswald  Oiteido; 

H.R.3411.  An  act  for  the  relief  of  S.  F.  Purvis; 

H.R.3432.  An  act  for  the  reUef  of  the  Weis-PattetKBi 
Lumber  Co.,  Inc.; 

H.R.2443.  An  act  for  the  relief  of  MUton  Batch; 

H.R.2476.  An  act  to  grant  a  patent  to  Albert  M.  Johnson 
and  Walter  Scott; 

H.R.25ft6.  An  act  to  extend  to  agt.  MaJ.  Edmund  8.  fiayer. 
United  States  Marine  Corpi  (retired),  the  beneftU  of  tha 
act  of  May  7,  1932.  providinf  hlgheet  World  War  rank  to 
retired  enlisted  men; 

H.&3890.  An  act  for  tr,e  reUef  of  John  B.  Orayaon; 
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H.R2730.  An  act  for  the  relief  of  Thomas  Harris  Mc- 
LaoghUn: 

H.  R.  2970.  An  act  for  the  relief  of  Jose  Munden; 

H.  R.  3147.  An  act  for  the  reUef  of  Will  A.  Helmer; 

H.  R.  S202.  An  act  for  the  relief  of  W.  H.  Greene: 

H.  R.  3282.  An  act  for  the  relief  of  Nina  Drips; 

H.  R.  3509.  An  act  for  the  relief  of  the  legal  guardian  of 
mck  VasUzeric; 

H.  R.  3546.  An  act  for  the  relief  of  Sarah  Elizabeth  Bal- 
lentyne: 

H.  R.  3750.  An  act  for  the  relief  of  B.  H.  Jennings; 

H.  R.  3965.  An  act  conferring  Jurisdiction  upon  the  Court 
of  Claims  of  the  United  States  to  hear,  determine,  and 
render  judgment  upon  the  claims  of  Prince  Royal.  St..  Kath- 
leen Royal  Hayes.  Victor  A.  Royal.  Lucile  Royal.  Prince 
Royal.  Jr..  Maggie  Fields  Ramsey,  and  R.  J.  Ramsey: 

H.  R.  3967.  An  act  for  the  relief  of  Raymond  Parramore; 

H.R.4513.  An  ad  to  authorize  payment  of  claims  for 
unauthorized  onergency  treatment  of  World  War  veterans; 

H.  R.  4568.  An  act  for  the  relief  of  Forrest  D.  Stout: 

R.R.  4827.  An  act  for  the  relief  of  Don  C.  Fees; 

H.R.  4831.  An  act  for  the  reUef  of  L.  E.  Qeary: 

H.R. 4860.  An  act  for  the  relief  of  Judson  Stokes; 

H.R.4923.  An  act  for  the  relief  of  MaJ.  B.  Leslie  Medford. 
TTnited  States  property  and  disbursing  officer  for  Maryland; 

H.  R.  5099.  An  act  for  the  relief  of  Albert  Henry  Oeorge; 

H.R.5122.  An  act  for  the  relief  of  R.  C.  McCoy.  J.  L. 
Oamer.  C.  O.  Kauffman.  W.  O.  Smiley.  R.  A.  Burks.  C.  W. 
Braodton.  R.  F.  Brazzelton.  Dave  Cash.  Mrs.  A.  W.  Dykes, 
Jim  Tliereldkeld.  R.  R.  Craln.  J.  B.  Tolson.  J.  C.  Rogers, 
B.  K.  Broach.  Albert  BasterUng.  J.  L.  Rivers,  F.  C.  Wilson, 
B.  C.  Fmiey.  W.  W.  Mitchell.  J.  Q.  Carey.  Carl  Graves. 
Jerome  Dupree.  J.  R.  Mitchell.  J.  L.  Mitchell,  and  J.  C. 
Russell: 

H.  R.  5325.  An  act  for  the  relief  of  Ira  L.  Reeves; 

H.  R.  5347.  An  act  for  the  relief  of  Bertha  Moseley  Bot- 


B.  R.  5375.  An  act  relating  to  the  compensation  of  certain 
charwomen; 

H.  R  5415.  An  act  to  confer  Jurisdiction  on  the  District 
Court  of  the  United  States  for  the  Eastern  District  of  North 
Carolina,  to  hear,  determine,  and  render  Judgment  upon  the 
claims  of  the  Pamlico  Timber  Corporaticxi  against  the 
United  States: 

H.R.5492.  An  act  for  the  relief  of  Henry  Scipper; 

H.  R.  5550.  An  act  for  the  relief  of  Malachy  Ryan; 

H.  R.  5654.  An  act  to  authorize  the  Court  of  Claims  of  the 
United  States  to  hear  and  determine  the  daim  of  Samuel  W. 
Carter; 

H.  R  5816.  An  act  for  the  relief  of  May  C.  Oustln; 

H.R 5838.  An  act  to  place  David  J.  Fitzgerald  on  the  re- 
tired list  of  the  XTnlted  States  Army  as  a  first  lieutenant; 

H.R507L  An  act  for  the  relief  of  Charles  Ptne; 

H.  R  6177.  An  act  for  the  relief  of  Brooker  T.  Wllklns; 

H.R6867.  An  act  for  the  relief  of  Wint  Rowland: 

H.Rt888.  An  act  for  the  relief  of  W.  C.  Wright; 

H.  R  tMO.  An  act  for  the  relief  of  W.  H.  Keyes; 

H.  R  6275.  An  act  for  the  relief  of  John  Uvingston  and 
Mrs.  John  LivlngHon; 

R  R  6602.  An  act  for  the  relief  of  Dr.  Ernest  R  Dunlap; 

R  R  6868.  Ad  act  authorising  the  Chippewa  Indians  of 
WIseonsin  to  submit  claims  to  the  Court  of  daims; 

R  R  7889.  An  act  for  the  relief  of  Rocco  lyAmato; 

R  R  7418.  An  act  to  amend  the  act  enUtled  "An  act  to 
antborte  the  eoostruetion  and  operation  of  certain  bridges 
across  the  Mooongahela.  Allrghmy,  and  Youghlogheny 
lUvwB  In  the  county  of  ADe^ieny.  Pa.".  iMpproved  June  4. 


RR 7528.  An  act  for  the  relief  of  David  A.  Trousdale; 

H.  R  7577.  An  act  for  the  relief  of  Mrs.  WlUlam  R  Smith 
and  Clara  ^"**>*; 

H.R7898.  An  act  to  anthorte  the  transfer  of  the  Otter 
dUTs  Radio  Statkm  on  Mount  Desert  Island  In  the  SUte 
of  Maine  as  an  addition  to  tike  Acadia  National  Park,  and 
for  other 
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R  R  7955.  An  act  to  establish  a  new  division  of  the 
oorthem  district  of  Georgia  with  terms  of  court  to  be  held 
it  Newnan.  Ga.; 

H.  R  7998.  An  act  to  exempt  from  taxation  official  com- 

jensation  of  certain  foreign  representatives  and  to  provide 

fOT  the  deductibility  from  income  of  certain  dividends  on 

kveferred  stock  owned  by  the  United  States  or  Instrumen- 

fahUea  thereof; 

R  R.  8026.  An  act  to  establish  and  promote  the  use  of 
standards  of  classification  for  tobacco,  to  provide  and  main- 
tain an  official  tobacco  inspection  service,  and  for  other 
purposes: 

H.  R  8519.  An  act  requiring  contracts  for  the  construction, 
Edteration.  and  repair  of  any  public  building  or  public  work 
ai  the  United  States  to  be  accompanied  by  a  performance 
bond  protecting  the  United  States  and  by  an  additional 
bond  for  the  protecUon  of  persons  furnishing  material  and 
labor  for  the  ctmstruction,  alteration,  or  repair  of  said  public 
buildings  or  public  woiic: 

H.  R.  8580.  An  act  to  amend  the  law  with  respect  to  the 
time  for  Jury  service  in  the  police  court  ct  the  District  of 
Columbia: 

R  R.  8581.  An  act  to  amend  the  law  providing  for  exemp- 
tions from  Jury  service  in  the  District  of  Columbia; 

H.  R.  8668.  An  act  providing  for  the  establishment  of  a 
term  of  the  District  Court  of  the  United  States  for  the 
Southern  District  of  Florida  at  Fort  Pierce.  Fla.; 

H.  R.  8790.  An  act  to  amend  section  6  of  the  act  of  Feb- 
ruary 28,  1925; 

RR. 8845.  An  act  to  authorize  the  incorporated  town  of 
Cordova.  Alaska,  to  construct,  reconstruct,  enlarge,  extend, 
improve,  renew,  and  repair  certain  mimiclpal  public  struc- 
tures, utilities,  works,  and  Improvements,  and  for  such  ptu*- 
poses  to  issue  bonds  In  any  amount  not  exceeding  $50,000, 
and  for  other  purposes; 

R  R  8991.  An  act  to  authorize  the  Admlnistratcx'  of  Vet- 
erans' Affairs  to  exchange  certain  property  rights  now  vested 
in  the  United  States  at  Veterans'  Administration  facility. 
Perry  Point,  Md.,  for  certain  property  and  rights  of  the 
Pennsylvania  Railroad  Co.  in  that  vicinity: 

H.  J.  Res.  129.  Joint  resolution  to  amend  the  Joint  resolu- 
tion entitled  "  Joint  resolution  for  the  relief  of  Porto  Rico  ", 
approved  December  21,  1928,  to  permit  an  adjudication  with 
respect  to  Hens  of  the  United  States  arising  by  virtue  of  loans 
imder  such  Joint  resolution; 

R  J.  Res.  189.  Joint  resolution  relating  to  the  continuance 
on  the  pay  rolls  of  certain  emplojrees  in  cases  of  death  or 
resignation  of  Members  of  the  House  of  Representatives. 
Delegates,  and  Resident  Commissioners:  and 

H.  J.  Res.  257.  Joint  resolution  to  amoid  a  Joint  resolution 
entitled  "  Joint  resolution  for  the  relief  of  Porto  Rico  ".  ap- 
proved December  21,  1928,  as  amended  by  the  Second  De- 
ficiency Act.  fiscal  year  1929,  approved  March  4,  1929. 

The  message  also  announced  that  the  Senate  had  passed 
Mils  and  Joint  resolutions  of  the  following  titles,  in  which 
the  concurrence  of  the  House  Is  requested: 

S.  33.  An  act  to  encourage  travel  to  and  within  the  United 
States  by  dtiaens  of  foreign  countries,  and  for  other  pur- 


S.  164.  An  act  for  the  relief  of  Donald  L.  Bruner; 

8.414.  An  act  to  convey  certain  lands  and  buildings  to 
the  city  of  Reno.  Nev.; 

S.  630.  An  act  to  amend  section  36  oi  the  Emergency  Farm 
Mortgage  Act  of  1933,  as  amended,  to  provide  an  interest 
rate  of  3  percent  per  annum  on  loans  to  agricultural  im- 
provement districts; 

S.  657.  An  act  for  the  relief  of  J.  R.  Osgood; 

8. 696.  An  act  for  the  relief  of  Sylvan  M.  Levy; 

8. 1124.  An  act  for  the  relief  of  Anna  Carroll  Taussig; 

8. 1152.  An  act  relating  to  the  carriage  of  goods  by  sea; 

S.  1358.  An  act  for  the  relief  of  Irene  Magnuscm; 

8. 1440.  An  act  to  enroll  certain  persons  on  the  final  dtl- 
aenship  ndls  of  the  Mississippi  Choctaw  Indians; 

&  1464.  An  act  for  the  relief  of  Ftank  P.  Hoyt; 
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S.  1807.  An  act  to  amend  section  109  of  the  Criminal  Code 
so  as  to  except  officers  of  the  Naval  and  Marine  Corps  Re- 
serve not  on  active  duty  from  certain  of  its  provisicxis: 

a  1763.  An  act  to  amend  the  act  enUtled  "An  act  to  ad- 
Just  the  compensation  of  certain  employees  in  the  Customs 
Service  ",  approved  May  29.  1928,  as  amended  by  the  act  of 
December  12,  1930; 

8. 1827.  An  act  for  the  relief  of  Lucille  McClure; 

a  1837.  An  act  for  the  relief  of  W.  W.  Cook; 

S.  1957.  An  act  for  the  relief  of  the  Geca*ge  R  Jones  Co.. 
a  corporation  organized  under  the  laws  of  the  State  of  New 
Hampshire: 

S.  1976.  An  act  to  amend  the  act  entitled  "An  act  making 
appropriations  for  the  military  and  noomilitary  activities 
of  the  War  Department  tor  the  fiscal  year  ending  Jime  30. 
1927.  and  for  other  purposes  ".  approved  April  15,  1926.  so 
as  to  equalize  the  allowances  for  quarters  and  subsistence 
of  enlisted  men  of  the  Army,  Navy,  and  Marine  Corps: 

S.  2002.  An  act  to  provide  tm  the  establishment  of  load 
Unes  for  American  vessels  in  the  coastwise  trade,  and  for 
other  purposes: 

S.  2040.  An  act  to  amend  an  act  entitled  "An  act  to  pro- 
vide compensation  for  employees  of  the  United  States  suf- 
fering injuries  while  in  the  performance  of  their  duties,  and 
for  other  purposes  ",  approved  Septendier  7,  1916.  and  acts 
In  amendment  thereof; 

S.  2047.  An  act  to  promote  the  general  welfare  of  the  Vi- 
dians of  the  State  of  Oklahoma,  and  for  other  purposes; 

S.  2072.  An  act  for  the  relief  of  Robert  H.  Muirbead; 

S.  2127.  An  act  to  amend  section  4471  of  the  Revised  Stat- 
utes of  the  united  States,  sis  amended; 

8.2137.  An  act  to  provide  for  the  appointment  of  one 
additional  district  Judge  for  the  eastern,  northern,  and  wes- 
tern districts  of  Oklahoma: 

8.2219.  An  act  for  the  r^ef  of  Lt.  D.  A.  Neumann.  Pay 
Corps,  United  States  Naval  Reserve  Force; 

S.  2303.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  imif  orm  system  of  bankruptcy  throughout  the  United 
States",  approved  July  1,  1898,  as  amended  and  supple- 
mented; 

S.  2456.  An  act  to  provide  for  the  appointment  of  an  addi- 
tional district  Judge  for  the  northern  and  southern  districts 
of  West  Virginia: 

8. 2460.  An  act  to  amend  the  act  of  June  6.  1924,  entitted 
"An  act  to  amend  in  certain  particulars  the  National  De- 
fense Act  of  June  3.  1916.  as  amended,  and  for  other  pur- 


8. 2469.  An  act  for  the  rdlef  of  B.  L.  Hice  and  Lucy  Kioe; 

8.2519.  An  act  to  confer  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  title 
claims  of  F.  Mansfield  ft  Sons  Co.,  and  others: 

8. 2617.  An  act  to  amend  the  Judicial  Code  to  permit  de- 
fendants in  criminal  cases  to  waive  trial  by  Jury; 

8. 2632.  An  act  to  provide  for  the  consti*uction  of  10  ves- 
sels for  the  Coast  Guard  designed  for  Ice-breaking  and  as- 
slBtance  work; 

8. 2643.  An  act  to  amend  section  118  of  the  Judicial  Code 
to  provide  for  the  vpointment  of  law  clerics  to  United 
States  District  Court  Judges; 

8.2673.  An  act  for  the  relief  of  certain  persons  whose 
cotton  was  destroyed  by  lire  In  the  Ouachita  Wnnhonat, 
Camden.  Ark.; 

8. 2704.  An  act  for  the  rdlef  of  Claytoxi  M.  Thomas; 

8. 8712.  An  act  to  promote  the  efficiency  of  the  Bureau  of 
Engraving  and  Printing; 

a  2845.  An  act  to  provide  for  the  retirement  and  retire* 
ment  ^wwhj****  of  civilian  members  of  the  traching  staffs  at 
the  United  States  Naval  Aradrmy  and  the  Postgraduate 
School,  United  States  Naval  Academy; 

8.2849.  An  act  to  provide  funds  for  oooperati<m  with 
Wellpinlt  School  District  Nb.  48.  Stevens  County.  Wash^  for 
the  construction  of  a  public-school  building  to  be  availaUe 
for  Indian  children  of  the  Spokane  Reservation; 

8. 2868.  An  act  to  intnide  for  the  reappointment  of  Har* 
rison  a  M^rkham  m  a  second  lieutenant,  United  States 
Army; 


a2897.  An  act  fbr  the  relief  of  U.  Robert  A.  J.  BngUah. 
United  States  Navy; 

a  2910.  An  act  to  add  certahi  lands  to  the  Welser  National 
Forest; 

S.  2962.  An  act  for  the  relief  of  John  Pate,  deceased; 

8. 2980.  An  act  for  the  relief  of  Ruhr  Rardon; 

8. 3035.  An  act  to  provide  for  enforcing  the  lien  of  tha 
District  of  Columbia  iipon  real  estate  bid  off  in  Its  name 
when  offered  for  sale  for  arrears  of  taxes  and  assessmexUa* 
and  for  other  purposes; 

8. 3057.  An  act  for  the  relief  of  John  B.  Jones: 

8. 3071.  An  act  providing  for  the  placing  of  improvements 
on  the  areas  between  the  shore  and  bulkhead  lines  in  rivers 
and  harbors; 

8.3085.  An  act  authorizinc  ccmstruction,  operation,  and 
maintenance  of  Rio  Grande  canalisation  proijeot  and  author- 
izing appropriation  for  that  piirpoee; 

8.3068.  An  act  for  the  relief  of  Mearon  Perkins; 

a  3092.  An  act  to  provide  funds  tot  ooopawtkm  with 
White  Bird  School  District.  Sioux  County.  N.  Dak.,  for  ex- 
tension of  public-school  buildings  to  be  available  for  Indian 
children; 

8.3162.  An  act  to  amend  sal)chapter  2  of  chapter  19  of 
the  Code  of  Law  for  the  District  of  Oohimbla  relating  to 
offenses  against  property; 

8. 3169.  An  act  for  the  relief  ot  Chartes  E.  La  Vatta; 

8. 3175.  An  act  for  the  relief  of  Jesse  Ashby; 

S.  3179.  An  act  to  aK>oint  one  additional  Judge  of  the 
District  Court  of  the  Uhlted  States  for  the  Eastern.  Middle, 
and  Western  Districts  of  Tennessee; 

8.  sm.  An  act  authorizing  an  appropriation  to  carry  out 
the  provisions  of  secticm  26  of  the  agreement  with  the 
Muskogee  or  Creek  Tribe  of  Indians,  anxroved  March  1, 
1901; 

8. 3184.  An  act  to  provide  for  the  immediate  settlement  of 
the  obligation  of  the  Joe  Graham  Post  of  the  American 
Legion  arising  out  of  the  purchase  of  the  Ship  Island  Mili- 
tary Reservation: 

8. 3195.  An  act  for  the  relief  of  Oulry  Bros.  Wall  Paper  t 
Paint  Co.; 

8. 3258.  An  act  to  amend  section  304  of  the  Revised  Stat- 
utes, as  amended: 

S.  3268.  An  act  to  authorize  and  direct  the  Secretary  ot  the 
Interior  to  make  a  lease  for  the  Agua  Caliente  or  Pi^m  Springs 
Band  of  lifission  Indians  of  California; 

8.3270.  An  act  to  permit  construction,  maizitenance.  and 
use  of  certain  pipe  lines  for  petroleimi  and  petroleum  prod- 
ucts in  the  District  of  Coliuibla; 

8. 3280.  An  act  for  the  relief  of  Doris  Allen; 

8.3286.  An  act  to  abolish  the  oath  required  of  customs- 
and  internal-revenue  employees  prior  to  the  receipt  of  com- 
pensation, and  for  other  purposes; 

8. 3334.  An  act  to  make  provision  for  the  care  and  treat- 
ment of  members  of  the  National  Guard.  Organized  Reserves, 
Reserve  OfBcers'  Training  Corps,  and  citizens'  military 
training  camps  who  are  injured  or  contract  disease  while 
engaged  In  military  training,  and  for  other  purposes; 

8. 3336.  An  act  to  repeal  tiUe  I  and  n  of  the  National  Pn>- 
hibition  Act.  to  reenact  certain  provisloos  of  title  n  ttiereof, 
to  amend  or  repeal  various  liquor  laws,  and  for  other  pur- 
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8. 3344.  An  act  to  appoint  one  a<fc1itional  judge  of  the  Dis- 
trict Court  of  the  United  States  for  the  Eastern  and  Westvn 
Districts  of  Kentuckj; 

8.8858.  An  act  providing  for  the  exdMBgt  of  eertaln  park 
lands  at  and  near  Western  Avenue  and  West  Beach  Drift 
for  other  lands  more  suitaUe  to  the  devekipment  of  Rock 
Creek  Park  and  the  street  ayvtem  of  the  District  of  OoiumUa» 
and  for  other  purposes; 

8. 3374.  An  act  for  the  relief  of  the  State  of  Indiana; 

8.8886.  An  act  for  the  relief  of  Helen  Gallagher  Domlnlan; 

8.  J.  Res.  151.  Joint  resolution  making  provision  f or  a  na« 
tional  celebration  of  the  Uoentennary  of  the  Urtb  of  Charles 
Carroll  of  CarxoUtoii,  wealthleit  ilgiier  of  the  Declaration  of 
and 
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8.  J.  Res.  164.  Joint  iMoIution  to  authorise  the  selection  of 
a  suitable  monument  indicating  the  historical  signiflcance 
of  the  first  entrance  into  the  city  of  Washington  of  a  steam 
railroad,  and  for  other  purposes. 

ooLo-cLAmM  sKcuums  or  tbs  xmxTD  states 

Mr.  STEAOAIli.  Mr.  Speaker.  I  ask  imanlmous  consent 
to  take  from  the  Speaker's  table  House  Joint  Resolution  348. 
authorizing  exchange  of  coins  and  currencies  and  immedi- 
ate payment  of  gold-clause  securities  by  the  United  States. 
withdrawing  the  right  to  sue  the  United  States  on  its  bonds 
and  other  similar  obligations,  limiting  the  use  of  certain 
appropriations,  and  for  other  purposes,  with  Senate  amend- 
ments, disagree  to  the  Senate  amendments,  and  agree  to  the 
conference  asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  Joint  resolution. 

Tlie  8PSAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following  conferees:  Messrs. 
SriAOAU..  Ck>u»BosovcR.  RxnxT.  Hbixism,  and  Wolcott. 

LXAVX  or  ABSOrCI 

Mr.  WEARIN.  Mr.  Speaker,  my  colleague  the  gentleman 
from  Iowa  [Mr.  Qauml  was  forced  to  leave  for  home  day 
before  yesterday  on  account  of  illness  and  asked  to  be 
excused  fOT  the  balance  of  the  session. 

The  SPSAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 
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TO   XMULATI 
XMOUSnT 


TKK   BITUMZIIOUB   COAL 


Mr.  RAMSAT.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  on  the  Oufley  bilL 

T^  SPEAKER.    Without  objection,  it  is  so  ordered. 

Tliere  was  no  objection. 

Mr.  RAMSAT.  Mr.  Speaker.  In  the  filnnMsinnn  of  this 
bin  in  the  House,  we  have  witnessed  a  great  phenomenon. 
More  than  90  percent  of  the  debate  on  the  bill  has  been 
devoted  to  prophecy  and  prediction  of  how  the  Supreme 
Court  win  react  In  passing  upon  its  terms  and  conditicms. 

Hie  need,  necessity,  and  prudence  of  the  bill  has  not  been 
denied,  but  it  has  met  the  dire  threats  of  its  opponents  that 
the  Supreme  Court  will,  upon  consideration,  destroy  It  and 
wipe  It  oat  from  oar  statute  law. 

In  fact,  throughout  this  entire  session,  this  constant  threat 
has  been  made  by  those  who  opposed  every  bill,  until  the 
pecvle  of  the  country  must  believe.  If  thc^  believe  anything 
at  aU.  that  the  Supreme  Court  is  held  in  reserve  by  those 
who  oppose  legislation  to  be  brought  forth  hy  them  at  will 
to  invalidate  and  destroy  any  legislation  they  may  seek  to 
defeat 

I  want  to  warn  those  who  claim  to  be  the  sole  lovers  at 
our  ooorts.  and  the  protectors  and  preeerveis  of  our  Consti- 
tution, that  they  are  not  doing  our  great  Court  any  service 
by  ooostantly  placing  the  Ooort  in  a  position  of  being  op- 
posed to  any  and  all  legislation  the  people  of  this  great  coun- 
try are  demanding  from  their  Representatives. 

What  the  people  of  this  country  really  need  is  that  their 
Representatives  shall  give  more  time  to  careful  study  <rf  the 
eoantxy'k  needs  and  less  to  mere  prophecy  of  what  the 
Supreme  Ooort  may  think  about  Its  legislation. 

My  district.  Uke  a  great  part  of  West  Virginia.  Is  largely 
engaged  tn  coal  mining,  and  I  believe  that  aU  of  us  win 
agree— an  who  live  not  only  in  my  district,  but  In  West  Vir- 
glniar-that  there  Is  need  fat  some  legislation  that  wlU  tend 
to  stabilize  the  coal  Industry. 

^Paring  the  last  10  years  the  coal  Industry  of  America  has 
Iwwo  prostrate.  I  have  seen  in  my  State  varioas  mining 
towns  wither  and  the  inhabitants  disa^iear.  becaose  the 
mtnsa  were  compelled  to  shut  down.  Practically  aU  of  our 
miners  and  mine  owners,  too.  haw  been  in  bankruptcy 
during  the  last  10  years. 

IXnring  1933.  when  a  miner  on  Scott's  Run  in  Monon- 
galia Coonty^went  to  work  in  the  morning — whenever  he 
ooukl  get  a  day**  work  in  a  wedc  or  in  a  month— he  would 
go  to  work  wtthout  anything  to  eat  He  would  go  hi  the  mine 
on  an  empty  stomach  and  load  a  car  of  coal— tf  he  was  | 


fortunate  enough  to  get  one  to  load,  and  thus  be  able  to 
get  a  little  credit  at  the  store  and  get  something  to  eat.  I 
saw  men  during  that  time  without  shoes,  with  sacks  wrapped 
around  their  feet,  in  these  mining  towns.  It  was  a  deplor- 
able condition.  It  certainly  demonstrated  that  under  com- 
petition such  as  there  was  in  the  coal-mining  business,  you 
could  not  nm  a  coal  business  successfully  on  rugged  indi- 
vidualism. It  is  necessary,  of  course,  that  there  must  be 
some  control  in  some  way.  The  only  way  I  know  of  is 
proposed  in  this  bill. 

I  believe  that  all  those  who  live  in  a  mining  State  must 
realize  that  there  should  be  some  permanent  law  to  control 
the  production  and  the  price  of  coal.  We  well  remember  the 
chaotic  conditions  that  existed  in  the  coal-mining  industry 
before  the  advent  of  the  codes.  I  believe  if  the  N.  R.  A. 
could  point  to  no  otiier  accomplishment  but  the  coal  code,  it 
would  have  Justified  its  existence. 

Before  the  advent  of  the  N.  R.  A..  West  Virginia  was  cov- 
ered with  blanket  injunctions,  which  restrained  men  from 
entering  Into  labor  organizations  or  to  deal  collectively  with 
the  operators  of  the  mines.  Company  stores,  where  extor- 
tionate charges  were  made  for  goods  sold,  was  the  custom, 
and  the  life  of  a  miner  had  descended  to  one  of  degradation 
and  penury.  But  with  the  advent  of  the  code,  conditions 
changed  as  if  by  magic.  Workii^  conditions  were  Improved, 
collective  bargaining  was  recognized,  and  mines  were  then 
operating  for  the  first  time  within  10  years  at  a  profit 

I  believe,  as  I  have  said,  that  the  N.  R.  A.  greatly  removed 
a  lot  of  the  troubles  of  mining.  Ot  coimte.  not  all  the  men 
who  were  formerly  engaged  in  mining  were  at  work,  but  I 
believe  more  of  them  were  at  work  in  West  Virginia  during 
the  N.  R.  A.  than  at  any  other  time  within  the  last  10  years. 

The  coal  business  was  on  the  rocks  long  before  1929  and 
has  been  struggling  and  praying  for  Congress  to  aid  them  in 
stabilization  of  their  business  for  more  than  10  years.  I  feel 
that  not  only  the  miners  themselves  but  the  operators  of 
mines  want  this  Congress  to  do  something  to  protect  the  coal 
business. 

Indeed,  I  believe  that  any  legislator  would  be  derelict  in 

hi^  duty  and  unmindful  of  his  responsibilities  to  the  people 

,he  represents  if  he  would  not  seek  to  enact  some  measure 

that  would  prevent  the  old  cutthroat  system  of  prices  from 

again  entering  into  the  coal  business. 

I  remember  discussing  the  price  of  coal  in  1932  with  one 
of  the  receivers  of  the  Consolidated  Coal  Co..  which  is.  I 
believe,  the  largest  bltumlnous-coal  organization  in  America. 
This  receiver  Informed  me  that  the  day  before  our  discussion 
30  cartoads  of  West  Virginia  coal  had  been  sold  on  the  rail- 
road sidings  at  Cleveland  for  89  cents  a  ton. 

While  I  am  not  familiar  with  the  railroad  rate  of  ship- 
ments from  any  point  in  West  Virginia  to  Cleveland.  I  am 
certain  this  price  was  really  below  the  price  of  the  freight 
alone.  I  ohb^  mention  this  to  show  the  chaotic  condition 
the  coal  business  had  reached  in  the  United  States  in  1932. 
In  fact,  the  coal  business  of  the  United  States  was  the  first 
one  to  feel  the  effects  of  overproduction  and  price  cutting 
after  the  war,  because  an  overproduction  of  at  least  2  per- 
cent of  coal  will  demoralize  the  industry,  while  an  imder- 
production  of  2  percent  causes  excessive  rates  to  be  charged 
to  the  consumer.  This  is  a  remarkable  thing.  Two  percent 
in  any  other  business  would  not  have  much  effect;  but  if  you 
produce  2  percent  more  coal  than  you  consume,  the  result  is 
cutthroat  competitirai.  and  every  time  the  operator  of  a  coal 
mine  cuts  the  inrice  of  coal,  of  course,  he  must  cut  the  wage 
of  the  miner.  As  a  consequence,  whenever  the  price  of  coal 
is  cut.  the  wage  of  the  miner  is  reduced,  and  the  miner  is 
the  man  who  suffers.  While  such  low  percentage  of  produc- 
tion and  overproduction  does  not  affect  the  general  run  of 
trade  and  commerce,  it  does  have  a  demoralizing  effect  on 
the  coal  business;  and  when  such  cutting  starts,  there  is  no 
way  the  oftentar  can  save  himself  or  meet  competition  other 
than  by  cutting  the  miner. 

The  object  of  this  bin  is  to  create  a  level  of  prices  that 
will  give  a  fair  wage  and  a  fair  profit  We  cannot  mftintain 
ft  fafar  price  If  we  Iztsist  on  flooding  the  market  with  more 
coal  than  can  be  consumed.    If  we  even  try  to  dump  5 
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percent  more  coal  an  the  market  than  can  be  consumed,  the 
whole  price  structure  collapses;  and  when  prices  collapae 
wages  collapse,  because  labor  is  70  percent  of  the  cost,  and 
the  operator  has  no  other  way  to  shave  his  price  than  to 
take  it  out  of  wages. 

In  this  respect,  coal  mining  is  far  more  dependent  on  a 
fair  price  than  any  other  Industry,  because  In  manufactur- 
ing as  a  whole,  salaries  and  wages  are  but  25  percent  of 
the  cost.  So  the  first  step  in  the  coal  business,  in  order  to 
pay  decent  wages  and  to  give  to  the  operator  a  fair  profit, 
is  to  adjust  production  to  the  obvious  limitations  on  demand. 
Of  course,  any  plan  giving  operators  production  quotas  to 
be  applied  in  the  United  States,  must  conform  to  American 
conditions.  It  must  be  flexible,  so  as  to  fit  the  varying 
needs  of  the  different  districts. 

To  prevent  the  demoralization  of  the  coal  business  again 
to  its  low  standards  of  1931  and  1932,  and  to  prevent  the 
return  of  the  yellow-dog  contract  and  the  starvation  wages 
for  the  men  employed  in  the  coal  business,  and  to  gain  a 
fair  return  for  the  operator  and  enable  him  to  pay  fair 
wages  for  his  workingmen,  we  must  face  the  problem  of  the 
supi^  of  coal  in  America. 

I  believe  this  bill  before  the  House  at  the  present  time 
will  perform  these  functions,  and  while  it  is  true  that  some 
coal  operators  object  to  this  bill  or  to  any  bill  that  they  in 
any  way  believe  is  a  control  <»  check  on  their  business,  I  do 
not  believe  it  is  the  attitude  of  many  of  them.  In  my  sec- 
tion of  the  State  I  think  a  large  preponderance  of  the  oper- 
ators themselves  are  in  favor  of  this  bill  or  in  favor  of  some 
measure  that  wHl  control  the  output  and  regulate  the  price 
and  sale  of  coal.  I  think  this  is  a  fair  statement.  The 
manufacturers  themselves  are  heartily  in  favor  of  it. 

The  authority  of  Congress  over  commerce  among  the 
States  extends  to  every  part  of  such  commerce  and  to  every 
instrumentality  or  agency  used  to  carry  on.  The  full  con- 
trol of  Congress  on  this  subject  committed  by  the  Consti- 
tution to  its  regulation  Is  not  to  be  denied  or  defeated  by 
commingUng  of  Interstate  and  intrastate  operations.  I  do 
not  mean  by  this  that  Congress  may  deal  with  the  internal 
concerns  of  the  States  as  such,  but  that  Congress  is  not 
limited  by  the  fact  that  Intrastate  transactions  may  have 
become  so  interwoven  with  interstate  that  the  acts  of  a  State 
may  or  can  control  such  commerce. 

This  bin,  like  all  other  progressive  legislation,  has  been 
subject  to  attack  by  those  who  oppose  the  new  legislation  by 
the  cry  of  "  unconstitutional."  When  no  sound  or  reason- 
aWe  objection  can  be  used  to  oppose  proposed  legislation, 
this  one  objection  Is  always  open  to  those  who  desire  to 
defeat  and  destroy  It.  But  to  determine  this  question,  let 
us  look  for  a  few  moments  to  the  decisions  of  our  courts  and 
the  arguments  of  some  of  our  greatest  lawyers  relative  to 
the  power  of  Congress  to  contnd  commerce  among  the  States. 
Daniel  Webster,  in  the  case  of  Qfblxms  v.  O^den  (9 
Wheat.,  p.  12),  speaking  of  the  power  of  Congress  over 
commerce  between  the  States  as  granted  by  the  Constitution, 
said: 


We  do  not  And  in  the  history  of  the  formation  and  adoption 
of  the  Oooetltatlon  that  any  man  apeaka  of  a  general  concnrrent 
POWCT  in  the  regulation  of  foreign  and  domestic  trade  as  still 
reildlng  in  the  States.  The  Tery  object  Intended,  more  thtn  any 
other,  was  to  take  away  such  power.  And  from  the  very  nature 
?i  o.  *?"•  "*•*•  powers  must  he  exclusive.  And  the  commerce  of 
the  SUtes  was  to  be  a  unit,  and  the  system  by  which  it  was  to 
I^o^  5f  ?'Ti?^  ™"^  neceesamy  be  complete.  entir»,  and 
uniform.  It  should  be  repeated  that  the  words  used  in  the  Con- 
stitution, to  regulate  commerce  ",  are  so  very  general  and  ex- 
letwive  that  they  might  be  construed  to  cover  a  vast  tteld  of  legis- 
lation, part  of  which  has  always  been  occupied  by  SUte  Uws.  £id, 
therefore,  the  words  must  have  a  reasonable  construction,  and  the 
power  should  be  considered  as  excHjsively  vested  in  Congress  so 
far,  and  so  far  only,  as  the  natvire  of  the  power  requires. 

He  further  argued  in  this  case  that 

the  General  Oovemmcnt  Aould  not  se^  to  operate  where  the 
Tk  ^  'fJ^  S?*!***  **"*  "*°"  advantage  to  the  community,  nor 
should  the  States  encroach  on  ground  which  the  piihUc  gcmd  as 
well  as  the  Constitution,  refers  to  the  exclusive  control  of  (k>ngre8s. 

Chief  Justice  Marshall  for  the  first  time  defined  "com- 
merce "  at  page  192  in  the  following  language:  J 
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»  has  been  truly  said  that  -commerce-,  as  the  wort  is  ubmI  In 
^eConsUtution.  is  a  unit,  every  part  at  which  is  indicated  by  the 

And  continuing  said.  "Commerce  among  the  several 
States."  The  word  "among"  means  "intermingled  with, 
a  thing  which  is  among,  is  hitermingled  with  them."  "  Com- 
merce among  the  States  cannot  stop  at  the  external 
boundary  line  of  each  State  but  may  be  introduced  into  the 
interior." 

"  It  is  not  intended  to  say  that  these  words  comprehend  that 
commerce,  which  is  completely  internal,  which  Is  carried  on 
between  man  and  man  in  a  State,  or  between  diffeient  parts 
of  the  same  State,  and  which  does  not  extend  to  or  affect' 
other  States." 

"But  comprehensive  as  the  word  'among'  is.  It  may  be 
properly  restricted  to  that  commerce  which  covers  man 
States  than  one.  but  not  to  those  which  are  completely  within 
a  particular  Stote.  which  do  not  affect  other  States." 

Here  is  direct  and  bindhig  authority  that  has  stood  the  teat 
of  time  and  never  been  reversed*  to  the  effect  that  if  the 
commerce  wholly  within  a  State  affects  the  commerce  of 
other  States  it  may  be  controlled  by  act  of  Congiea. 

But  in  supporting  this  bill  It  is  not  even  necessary  to  lely 
upon  the  opinion  rendered  In  this  first  case,  because  oar 
courts  in  many  later  cases  have  held  that  contracts  and  sale 
of  goods  in  one  State  to  be  delivered  In  another  aie  Interstate 
commerce.  Our  courts  have  also  held  that  coal  mined  in  one 
State  imder  contract  to  be  delivered  in  another  is  Interstate 
commerce. 

In  United  States  v.  Knight  (IM  V.  8.  13)  the  Court  held 
that— 

Contracts  to  buy.  seU,  or  exchange  goods  to  be  transported  among 
the  several  States,  the  transpotatloa  and  Its  instnunentalitlBs  and 
articles  bought,  sold,  or  exchanged  for  the  purpose  of  such  timnatt 
ItS!t**??J^5!l**"-  or  put  in  the  way  of  transit,  may  be  ivgulated. 
but  this  is  because  they  form  part  at  interstote  trade  or  onuneroi! 

Again,  In  the  case  of  Glouce$ter  Ferry  Co,  v.  Pensuyloania 
(114  U.  S.  204)  the  Court  laid  down  the  exclusive  power  of 
Congress  to  regulate  commerce  among  the  States  in  the 
following  language: 

Tlie  power  to  regulate  commeroe  ambracea  within  its  oontrol  all 
^e  InstrumentallUes  by  which  commerce  may  be  carried  on.  and 
the  means  by  which  It  may  be  aided  and  eneomi^ed. 

And  In  the  Red  Jacket  Coal  Co.  v.  United  Mine  Workers 
(18  Fed.  (2d)  840)  an  injimntt^n  was  «i«»^ij|nfi1  bf  the 
United  States  Court  Court  of  Appeals  for  the  I\>urtb  Cir- 
cuit, and  upon  an  appeal  the  Supreme  Court  later  denied 
a  writ  of  certiorari*  thereby  afllrming  the  same  ^f^«wft,  40/100 
miners,  restraining  them  from  strlklx^  bepame  such  a  strike 
w(Nild  Interfere  with  the  mining  and  producing  of  40.000j000 
tons  of  coal  a  year  that  would  enter  Into  interstate  com- 
merce, and  in  «"«*^«"«ng  this  inju^y^^^^n  the  Court  held: 

Interftorenoe  with  ttea  prodaetioo  <tf  tbsae  -^ty^t  aa  cnnlmiaiilaleil 
by  these  defendants  would  neoeasarUy  interfere  with  the  intiiVstsfs 
commeroe  In  coal  to  a  sabstantial  degree. 
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And  upon  this  hsrpothesis  this  decision  was  based;  the 
Suprone  Court  adopted  and  mistalnfHl  this  reasoning  when 
it  reviewed  the  writ  issued  in  this  case  and  denied  an  appeal 

Can  it.  or  will  it.  be  said  that  the  Uw  as  applied  to  inter- 
state commeroe  can  be  changed  at  will  by  our  oourto  and 
that  if  the  decision  will  affect  the  miners  of  coal  advendly 
that  mining  and  producing  of  coal  is  Into-state  commerce? 
But.  on  the  other  hand,  if  the  decision  would  xesolt  to  the 
benefit  of  those  engaged  in  mining  and  producing  coal,  then 
the  courts  should  and  would  hold  such  mtrTii^g  i^  intrastete 
commerce. 

I  cannot  think,  nor  wlH  I  believe,  that  our  courte  wmikl 
so  hold.  Nor  am  I  ocmvineed  or  influenced  by  those  who 
constantly  cry  that  all  proposed  new  legislation  is  unconsti- 
tutional, because  I  know  th^  do  not  know,  nor  can  ther 
know,  what  the  Supreme  Court  will  say  about  this  bill,  for 
the  power  to  so  determine  is  the  power  to  suike  the  Con- 
stitution, whether  such  Constitution  be  written  or  otherwlaa. 

Before  closing.  I  want  to  caU  attention  of  all  the  eoostt- 
Uitifinal  ohlecton  of  this  House  to  the  closing  paragraph  al 
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John  Marahan  In  the  CMe  of  Oibbom  •galmt  Ocden.  wheif 

he  said: 

"  Powcrfxil  ftnd  Ucigenloua  minds,  taking,  m  postulatM,  that  ttk 
poww*  M|)t>Mly  grantwl  to  the  OorvmnMnt  of  th*  Union,  art  t^ 
M  eontnetsd  by  eoutrnetlon  into  tlio  nanrotwrt  polMo  eo 
paaa.  and  tbat  tlM  orlfflnal  poiran  of  th*  Btalw  an  ratainad  i 
anv  poadbla  oonctructlon  will  rataln  tbam.  may.  by  a  count  a  ' 
wtll-dtg«st«d  but  rsflncd  and  metaphysical  reaaonlng.  founded  oi  i 
thM*  prtmlaM.  ozplaln  away  the  Constitution  of  our  oountr]. 
and  leave  it  a  magnificent  structure,  indeed,  to  look  at.  but  totall ' 
unfit  for  use." 

VAcancT  ur  thi  hotok  or  KXPUsnrrATiTB  riOM  omo 

Mr.  TOXJNO.    Mr.  Speaker.  I  ask  unanimous  consent  t» 
extend  my  remarks  in  the  Rscou. 

The  SPEAKER.    Is  there  objection? 

Ihere  was  no  objection. 

Mr.  YOUNG.    Mr.  Speaker,  the  blistering  heat  of  Wash 
Ington  must  hare  affected  Henry  P.  Fletcher,  RepubUcaii 
National  Committee  chairman     His  stotement  challengia 


Governor  Davey.  of  Ohio,  to  call  a  special  election  to  selec 
a  successor  to  my  late  colleague.  Congressman  Charles  V 
Truaz.  is  idiotic  and  asinine.  Congressman-at-large  Michae 
L.  Igoe.  of  Illinois,  resigned  June  3.  1935.  There  has  beei 
^  no  demand  from  Retcher  and  other  Republican  leaders  fo  - 
a  rectal  election  in  Illinois.  Governor  Homer  very  properl; ' 
declined  to  call  a  special  election,  stating  that  this  would  cos 
the  tazpayors  of  his  State  seven  hundred  thousand  to  t 
million  dollars.  C^o  board  of  election  officials  and  ttu 
secretary  of  state  estimate  that  for  a  special  primary  and  i 
special  election  to  select  another  Congressman  at  lArge.  th( 
cost  wiU  approximate  $600,000 

Ohio  dtiaens.  Republicans  and  Democrats  alike,  I  am  sure 
wouki  earnestly  oppose  the  expenditure  of  five  hundred  thou 
sand  or  six  hundred  thousand  dollars  in  a  special  priman 
and  a  special  election.  If  the  taxpayers  of  any  State  are  t< 
be  Imposed  upon  because  of  Chairman  Fletcher's  blatan 
demands,  I  suggest  that  the  State-wide  test  be  made  at  th< 
expense  of  the  citiaens  of  Illinois  instead  of  the  citizens  a 
Ohio  whom  I  represent 

My  colleague  and  I  were  elected  by  pluralities  approachlni 
160.000.  Fletcher  is  not  fooling  anyone.  He  knows  thai 
voters  oi  (^o  would  not  support  the  old  deal  and  vote  t( 
return  the  Government  to  the  thieving  forces  of  Reput>lican 
ism  and  reaction  which  brought  about  the  collapse  of  the 
financial  structure  of  the  United  States  in  February  anc 
early  March  of  1933.  He  figures  that  there  would  be  a  light 
vote  and  that  the  successful  Democratic  nominee  would  win 
by  a  reduced  majority.  There  are  322  Democrats  and  only 
102  Republican  Congressmen.  Gov.  Martin  L.  Davey.  2  days 
before  coming  to  Wa^ilngton,  announced  in  Ohio  that  he 
would  not  call  a  special  election.  There  Is  such  a  disparity 
in  numbers  that  one  more  Democrat  in  Congress  could  hardly 
be  worth  half  a  mlDlon  dollars  to  his  constituency  or  country. 
There  could  be  no  Justification  nor  excuse  for  saddling  on  our 
already  overburdened  taxpayers  an  expense  of  half  a  million 
dollars.  Governor  Davey  deserves  commendation  tar  his 
decision,  not  censure. 

Every  Ohio  congressional  district  is  represented  by  a  s}t 
tins  CongreBaman.  I  represent  the  State  at  large.  Citizens 
of  C3hio,  regardless  of  politics,  repudiate  the  clamor  of 
Fletcher  and  other  reactionary  "old  dealers"  that  an  ex 
perlmental  **  squeeae  play  "  be  inflicted  upon  our  taxpayers 
for  an  unnecessary  Section.  One  Congressman  costing  ha,^ 
a  milUon  dollars  is  too  much  of  a  luxury  for  our  taxpayers. 

Tliere  are  six  RepuUican  Representatives  representing 
Ohio  eongreaslonal  dUatricts.  Tlwy  are  men  of  judgment, 
intelligence,  and  ability,  and  I  am  sure  not  one  of  them 
would  second  Chairman  Fletcher's  demand  that  public 
money  m  Ohio  be  squandered  in  this  futile  manner. 

The  facts  are  Governor  Davey,  of  Ohio,  talked  with  the 
President's  secretary.  Mr.  Mclntyre.  on  the  Wednesday  prior 
to  the  death  of  my  friend  and  coUesigue,  Coogreasman  Truax, 
endeavoring  to  arrange  an  appointment  with  the  Presidenti 
and  on  Thursday,  the  day  preceding  his  sudden  death,  he 
talked  perfonally  with  President  Roosevelt  on  the  long  dis- 
tance tdepbooe  and  made  the  engagement  for  a  ccmf erance 


at  the  White  House  for  the  following  Wednesday.  The 
money  loaned  Ohio  and  allocated  for  CMilo  as  a  grant  la  for 
eonatnietion  of  State  Institutions  wtokh  every  individual  in 
Ohio  knows  are  sorely  needed. 

Chairman  Fletcher's  statement  has  no  foundaticm  in  fact 
and  Is  silly. 

THx  GXTmnr-sKTDn  anx  akd  LABot*s  dxlxicma 

Mr.  ECBXRT.    Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcoiu). 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ECKERT.  Mr.  Speaker,  the  bill  under  consideration 
is  intended  to  bring  order,  efficiency,  and  stability  to  an 
Industry  that  for  decades  has  been  chaotic,  inefficient,  and 
unsettled.  The  bituminous-coal  industry  of  the  United 
States  affects  the  economic  welfare  of  thousands  of  opera- 
tors, tens  of  thousands  of  workers,  and  millions  of  con- 
sumers. It  is  one  of  the  major  industries  in  the  Nation  and 
a  very  vital  factor  in  all  the  activities  that  go  to  make  up 
the  economic  life  of  the  Nation.  When  the  magnitude  and 
importance  of  the  bitumlnous-coal  industry  is  reviewed  in 
perspective,  the  place  it  occupies  in  our  economic  life  is  self- 
evident.  An  industry  that  bears  such  a  vital  relation  to  the 
well-being,  happiness,  and  prosperity  of  all  the  people  must 
be  kept  in  a  healthy  and  efficient  state  of  production  and 
distribution. 

The  objects  of  the  bill,  as  stated  by  Senator  Qxjmr,  one 
of  the  co4uthors,  is: 

nrst.  To  stabilize  the  bituminous-coal  nUning  industry 
and  promote  interstate  commerce  in  bituminous  coal; 

Second.  To  provide  for  cooperative  marketing  of  bitumi- 
nous coal: 

Third.  To  levy  a  tax  on  bituminous  coal  and  provide  for  a 
drawback  uiuter  certain  conditions; 

Fourth.  To  declare  the  production,  distribution,  and  use  of 
bituminous  coal  to  be  affected  with  a  national  public  inter- 
est; 

Fifth.  To  conserve  the  bituminous-coal  resources  of  the 
United  States  and  to  establish  a  national  bitumlnous-coal 
reserve; 

Sixth.  TO  provide  for  the  general  welfare,  and  for  other 
purposes. 

On  account  of  the  part  bituminous  coal  plasrs  in  all  the 
various  activities  of  human  endeavor,  it  is  essential  that  the 
industry  be  efficient,  stable,  and  constant,  and  it  is  the  hope 
that  this  bill  will  bring  about  this  much-desired  result.  The 
hope  is  that  the  industry  can  be  brought  into  a  healthy 
condition  by  governmental  regulation  and  control.  The 
principle  of  public  r^rulation  and  control  of  certain  types 
of  business  Is  a  well-settled  principle  in  American  law.  Until 
recently,  however,  the  principle  of  regulation  and  control 
was  confined  to  those  businesses  that  were  affected  with  a 
public  use.  This  limited  and  restricted  regulation  and  con- 
trol has  been  confined  to  that  class  of  business  that  could 
not  function  without  the  aid  of  political  power. 

For  example,  none  of  the  public  utilities  could  function 
without  having  the  power  of  eminent  domain  nor  without  a 
grant  of  government  for  the  use  of  public  thoroughfares. 
Unless  a  public  utility— whether  raifroads.  telephone,  elec- 
tric power,  gas.  water,  or  any  other  public-utility  service  is 
vested  with  the  power  of  eminent  domain  and  granted  per- 
manent use  of  streets  and  highways,  it  cannot  function  at 
aU.  And  because  public  utIliUes  that  are  operated  either  by 
a  natural  or  artificial  person  are  delegated  the  sovereign 
power  of  the  people,  public  regulation  and  control  is  im- 
perative. In  the  absence  of  such  control  and  regulation, 
public-utility  companies,  being  engaged  in  a  monopolisUc 
business,  would  have  a  free  hand  to  plunder  the  consuming 
public  without  stint  or  mercy. 

As  stated  above,  the  principle  of  pubUc  regulation  and 
control  in  this  field  of  business  is  accepted  and  recognized 
as  sound  law;  but  the  coal  industry  is  not  within  this  class. 
The  business  of  producing  and  distributing  coal  is  not  mo- 
nopolistic In  character.  It  is  highly  competitive  and  there- 
fore this  bill,  as  others  that  have  been  enacted  into  law  as 
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m  part  of  the  new-deal  program,  la  a  dtettnet  departure  from 
the  principle  Involved  in  Hale's  rule,  to  wit: 

It  must  be  remembered,  however,  that  coal  is  a  natural 
resource  limited  in  quantity  and  therefore  a  very  proper 
subject  for  oonservatiai  by  the  Govemmoit.  It  is  the  prin- 
cipal source  for  light,  heat,  and  power  and.  as  has  been 
aaid,  goes  into  every  home,  every  business,  and  every  indus- 
try. No  one  in  America  can  escape  its  effects  and  Infiuence. 
This,  coupled  with  the  fact  that  coal  Is  a  natural  resource 
limited  in  quantity,  the  Government  is  within  its  right  and 
power  to  Jeaknisly  guard  and  conserve  it  for  this  and  future 
generations. 

There  are  those  who  are  loathe  to  extend  the  scope  of 
Hale's  rule.  It  was  the  common  beUef  in  the  early  history 
of  our  country  and  a  cardinal  tenet  of  the  Democratic  Party 
that  any  business  that  is  competitive  in  character  should  be 
left  in  private  hands,  free  and  removed  from  governmental 
interference.  Upon  this  theory  the  production  and  distri- 
bution of  coal  was  recognized  as  a  distinctly  private  busi- 
ness and  has  been  so  conducted  from  the  time  when  the 
first  black  diamond  was  quarried  in  America  to  the  presoat 
day. 

At  the  turn  of  the  centiiry  economic  forces  and  question- 
able practices  began  to  disturb  the  equilibrium  of  the  coal 
business  and  chaos  and  disorder  have  been  the  result.  It 
is  highly  probable  that  this  unsatisfactory  and  disordered 
condition  of  the  coal  business  could  have  been  avoided  If 
sound  economic  principles  had  been  recognized  and  applied 
during  the  dev«aopment  of  our  economic  system.  And  the 
hope  is  being  entertained  that,  with  the  removal  of  the  basic 
wrongs  in  our  economic  order,  not  only  the  coal  business 
but  all  other  businesses  in  the  competitive  field  will  In  due 
time,  under  the  supervision  and  regulation  of  the  Govern- 
ment, make  such  healthy  recovery  that  public  regulation  and 
control  will  be  unnecessary. 

But  be  that  as  it  may,  the  fact  is  that  here  is  a  condition 
and  not  a  theory  with  which  the  producers,  mtoers,  and 
consumers  are  confronted,  and  hence  the  present  legisla- 
tion. This  bill  ought  to  be  enacted  into  law  and  it  is  to  be 
hoped  that  the  proposed  legislation  win  be  a  boon  to  the 
industry,  to  the  miners,  and  the  consuming  public 

This  legislation  is  an  Indication  of  the  economic  trend 
of  the  times.  As  one  makes  a  survey  of  the  diaracter  of 
the  legislation  now  demanded  by  many  business  Interests 
of  the  country,  one  is  not  only  reminded  of  the  change  that 
is  taUng  place,  but  also  of  the  fact  that  many  types  of 
business  are  pleading  for  governmental  regulation  and  con- 
trol. There  is  common  complaint  that  the  Government  is 
g^ig  into  business,  when,  as  a  matter  of  fact,  it  is  business 
that  is  forcing  the  Government  to  take  a  hand  in  the 
management  of  the  affairs  of  business. 

A  few  days  ago  this  House  had  under  consideration  a  bill 
that  provided  for  the  FMeral  Government  to  grade  and 
supervise  in  general  the  sale  of  the  produce  of  the  tobacco 
farmer.  Ihe  debate  on  that  bill  revealed  the  fact  that 
the  tobacco  growers  are  frequently  imposed  upon  by  the 
tobacco  buyers  and  that,  in  dealing  with  the  more  astute 
and  alert  representatives  of  the  tobacco  manufacturers 
they  are  helpless,  and  for  protection  the  tobacco  farmers 
called  upon  Uncle  Sam  to  set  up  a  governmental  agency 
that  will  help  them  to  grade,  classify,  and  supervise  in 
general  the  sale  of  their  tobacco.  This  is  in  line  with  the 
demands  of  many  otlier  kinds  of  business.  For  example, 
milk  producers  in  various  parts  of  the  country  have  been 
appealing  for  governmental  regulation.  In  several  States 
milk-control  bofirds  have  been  set  up  at  the  request  of 
milk  producers,  for  the  purpose  of  umpiring  the  milk 
business. 

In  the  State  of  New  York,  under  a  Democratic  Governor 
and  a  Republican  legislature,  a  milk-control  board  has  been 
established.  In  Pennsylvania,  under  a  Republican  adminis- 
tration, a  milk-control  board  has  been  aet  up.  This  indicatec 
that  the  program  of  regulation  is  not  coniSned  to  one  political 
party.    Democratic  administrations  and  Republican  adminla- 


lasoi 

tFattons  are  limply  rMpniwttnt  to  tlw  ii^maw^r  of  vartoua 
business  Interests  for  help,  regulation,  and  control. 

In  many  other  lines  of  human  endeavor  relating  to  ttag 
production  and  distribution  of  gooda.  the  same  demands  have 
b^  made.  Uncle  Sam.  as  well  as  SUte  governments,  have 
been  implored  by  ever  so  many  groups  of  producers  and  dis- 
tributors to  extend  a  helping  hand  ao  that  the  Government 
fin^  Itself  directing,  umpiring,  and  regulating  bustoess  to 
such  an  extent  that  many  new  bureaus  have  come  into 
existence  and  many  more  empkiyeeB— both  Federal  and 
State— have  been  added  to  the  pay  rolls.  Bfany  dtiaens, 
alarmed  at  the  trend  of  events,  are  crying  aloud  for  re- 
trenchment. All  this,  of  coui-se,  is  natural,  bat  quite  incon- 
sistent in  view  of  the  fact  that  it  is  not  the  Government  that 
is  reaching  out  for  greater  control  of  business,  but  is  farced 
and  pushed  Into  the  task  of  doing  an  these  unusual  things. 
In  many  instances,  by  the  the  persons  who  are  complaining 
of  too  much  Interference  with  business  on  the  part  of  the 
Government  In  fact,  those  who  are  making  the  moat  noise 
about  the  modem  trend  of  events  are  the  very  ones  who 
years  ago  subtly  and  furtively  importuned  and  inveigled 
Government  to  become  a  partner  in  business. 

The  protective  tariff,  aside  from  its  economic  merits  or 
demerits,  is  a  striking  example  of  government  in  business. 
The  development  of  the  railroads  In  the  middle  of  the  last 
century  is  another  fflustration  of  how  government  has  been 
used  and  abused  by  those  who  sought  to  engage  In  a  public- 
utility  service.  Millions  of  acres  of  Uncle  Sam's  great  west- 
em  domain  were  granted  to  the  railroads  as  bounty  under 
tile  pretext  that  the  raitaxsad  /wwpanit^  needed  governmental 
aid.  During  aU  the  years  since  the  birth  and  growth  of  the 
various  public  utilities,  financial  aid  and  other  concessions 
were  granted  by  government— municipal.  State,  and  FM- 
era! — to  pubUe-utility  cmnpaniea.  When  ttw  Indnstrial  *i^ 
financial  cofiapee  came  in  1929,  the  rafiroad  companies,  as 
well  as  other  companies  engaged  both  in  public  and  private 
business,  came  to  Uncle  Sam  enteeating  and  Imptalng  for 
help  and  assistance,  and  now  the  man  prodooers— even  tlM 
farmers.  smaU  merdumts,  and  manufacturers — are  clamor- 
Ipgfor  help,  aid.  and  assistance  at  the  hands  of  the  FMeral 
Government. 

It  is  an  ominous  sign.  It  ought  to  put  the  country  on 
inquiry  as  to  n^  the  change  from  the  stalwart.  Indqiendent, 
self-reliant  farmer,  manufacturer,  and  merchant  of  the  (rid 
days  to  the  crying,  depeoidtent,  and  helpless  individiial  of 
today.  Surely  there  must  be  aomethlng  radically  out  of 
place  in  the  present  economic  set-up.  If  farmers,  manufac- 
turers, and  merchants  today  enjoyed  equal  eponomic  oppor- 
tunities, it  is  reasonable  to  conclude  that  our  people  would 
still  be  strong,  independent,  and  self-reliant. 

In  line  with  the  cry  of  business  for  governmental  help  and 
assistance,  labor  in  many  instances  feels  compeOed  to  Join 
the  army  of  business  supphcants.  This  is  illustrated  in  the 
demands  of  a  resolution  passed  by  the  Workers  Progressive 
Association  of  New  Castle.  Pa^  on  August  9.  19S5.  whidi 
reads  as  toXkms: 


I 


Wbenu  the  prsssnt  Prasldent  of  Vb»  United  States  hss  decUued 
ttkst  those  now  unemployed  sn  wttboot  emptoyment  througi^  no 
ffeult  ot  thetr  own;  and  :  '^ 

Whevess  those  nam  uomaoflofcd  mn  dispossd  to  aooept  ao  •»- 
spooslblllty  whAtever  for  ooiidltlaas  that  render  employinent  taa- 
posslble:  end 

Whwees  all  workers,  unempioved  and  en|>loyed.  are  m  gmaral 
agreement  wMh  the  statement  of  the  ptaaanble  to  the  eonstttatKm 
of  the  Ameriom  FSderatloa  of  Labor,  thai  "A  straggis  u  mcAom 
on  *  *  *  a  rtn^gle  betwweeu  the  cap«taHst  and  the  labossr. 
^Mil^  grows  In  Intensity  tretn  year  to  ysar,  and  wui  work  dias9> 
trous  results  to  the  tolling  mllllxms  If  they  are  not  coaaMned  for 
mutual  protection  and  bsneftt;  and 

Whereas  the  preeent  Fedarml  Admlalstzstiott  stands  eonunmed 
to  Kpprvfwi  of  the  prtedple  at  eoUeetlve  baigalnlng;  and 

Whereas  rscsnt  prsss  diapatrties  have  'r»*"**Ti1  from  the  oOos 
ot  the  FMesml  Relief  AdmlnistEator  purporting  to  Indicate  that 
where  organisation  of  workers  exists,  rates  of  pay  and  working 
conditions  wlU  oonfonn  to  demands  of  such  organlaatloas;  and 

Whereas  there  Is  no  fasfie  wlMttever  of  the  ^^^^*^K  tmniwe- 

ment  in  emptoyment  oppactunltiss  In  ordlaaiy  prlvmSe  industry 

xmtU  baying  power  In  the  form  at  mnoey  fatnad  tay  wf^as  la 

of  aasta  snhslsfwnre  rsqakrameBis  is  made  availaMe  to  tte 

.    ef  the  pnpiilstton  of  tbe  oouatry 

ployed.    Now.  therefore,  be  it 


i 
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tttaolved^  Bj  the  Woftera'  PrognMlve  AaaocUtkm.  that  vlgot- 
cnu  protect  b«  tamOB  •gainst  the  eatobUahment  of  wage  scheduUi 
on  work -relief  projects  by  Presidential  order  without  any  pretens » 
of  oollectlTe  barg^nlnf :  and.  be  It  further 

Resolved.  That  spcdflc  protest  be  made  against  the  publld  r 
announced  919  to  904  a  month  scale  provided  in  the  President'  i 
original  order  and  912  per  week  rate  purported  to  apply  under 
this  order  In  local  torrltory. 

Any  latr-minded  person  must  approve  the  general  spiri ; 
of  the  resolution.    Every  friend  of  social  justice  appreciate  ( 
the  fact  that  labor  is  cheated  of  a  large  portion  of  thi; 
fruits  of  its  toiL    It  is  only  too  true  that  opportunities  f ojr 
employment  in  private  indiistry  wUl  8e  limited  until  the  buy 
Ing  power  of  the  producing  class — ^whether  employed  or  un 
employed — will  be  materially  increased.    But  while  this  1 
tnie,  yet  the  deplorable  feature  of  the  situation  is  the  f ac ; 
that  the  hope  of  increasing  the  people's  purchasing  power  i  i 
from  the  Qovemment.    According  to  the  American  theorsi, 
our  Government  was  set  up  for  the  purpose  of  securing  t  > 
the  citizen  his  inalienable  rights  and.  with  his  rights  secure , 
economic  freedom  and  opportunity  for  making  an  hones ; 
and  decent  living  were  to  be  assured.    Of  course,  everyon '. 
knows  that  such  is  not  the  case  in  the  Nation  today.    An< 
consequently  both  business  and  labor  are  constrained  t) 
Implore  and  beseech  the  Government  for  aid  and  assist' 
ance.    And  under  the  deplorable  conditions  that  have  devel  • 
oped  in  our  country  during  the  years  gone  by,  there  is  n  > 
other  recourse.    This  fact  oui^t  to  put  labor  as  well  a; 
Industry  on  Inquiry  as  to  why  the  present  insecurity,  insta 
bility.  and  helplessness  not  only  on  the  part  of  business  bu  ■ 
of  labor  as  welL    Edmund  Burke,  a  century  ago.  made  ai 
observation  that  both  business  and  labor  ought  to  consider 
thou^tfully  and  prayerfully.    Burke  said: 

In  a  state  of  nature  It  Is  an  mvartable  law  that  a  man's  acqul ' 
sltkms  are  In  proportion  to  his  labor;  in  a  sUte  of  artlflcls  i 
society  It  Is  a  law  as  constant  and  Invariable  that  those  wh» 
labor  moat  enjoy  the  fewest  things;  and  that  those  wlv>  labor 
not  at  all  have  the  greatest  ntunber  of  enjoyments. 

This  observation   of   the   great  English   statesman   wa; 
made  at  a  time  when  the  machine  age  was  in  its  infancy , 
It  is  an  observation  that  conforms  absolutely  to  the  facts  o ' 
history.    During  all  the  years  of  human  civilization  th^ 
many  have  been  exjdoited  by  the  few.    And  it  would  sees  i 
that  as  long  as  this  condition  prevails  there  can  be  n(» 
hope  for  the  abolition  of  poverty  or  permanent  prosperit;' 
tor  those  who  labor  and  do  the  world's  work.    Passing  o 
resolutions  will  not  solve  this  problem.    It  can  only  be  solve< 
by  the  establishment  of  a  social  order  based  upon  soun< 
economic  inrlnciples.    Until  industry  and  labor  will  lean 
their  true  relations  and  ascertain  the  right  answer  to  th( 
obseiivation  of  Burke,  the  producers  of  wealth  trom  genera 
tion  to  generation  will  continue  to  enjoy  the  fewest  things 
while  those  who  labor  not  will  have  the  greatest  number  o 
enjoyments. 

Industry  and  labor  are  in  a  deplorable  plight.  Govern 
ment  aid  and  Government  regulation  will  ease  the  pang^ 
of  their  misery  and  distress  but  the  freedom  and  prosperity 
of  industry  and  labor,  i^ch  is  theirs  by  natural  right,  car 
only  be  achieved  by  the  establishment  of  an  order  of  humai 
affairs  that  conforms  to  the  auirit  of  our  Declaration  a 
Independence,  lliere  is  no  speciMl  Providence  for  laboi 
and  industry.  They  can  only  find  their  way  to  freedom  anc 
pftteperity  by  taking  thought    Wen  has  it  been  said  that: 

Bodal  reforms  ars  not  secured  Xry  noise  and  shouting;  by  c(xn 
plalnta  sad  denunciation;  by  the  formation  of  parties  or  thi 
making  of  revolutions;  but  by  the  awakening  of  thought,  by  th« 
progtsss  of  ideas.  XTntU  thwe  Is  cotrect  thtn^<«g  there  cannot  hi 
right  action,  and  whan  there  Is  correct  thought,  tight  action 
will  follow  ' 

Let  us  get  a  mental  picture  of  the  actual  condition  ol 
Industry  and  labor.    An  eminent  American,  profound  thinker 


and  social  philosopher,  introducing  a  remarkable  book  that 
came  from  his  pm.  used  these  words  in  describing  the 
condition  of  the  lahortng  masses: 

Near  the  wtadofw  by  which  I  write,  a  great  buU  jta  tethered  bj 
a  ring  in  his  nose.    Ceasing  round  and  round,  he  has  wound  his 

rope  about  the  stake  untu  now  he  stands  a  dose  — ' ' — --.-^r:a 

by  rich  graas  he  eaanot  rmtt^  unable  evea  to  „ 
iOm  of  the  aim  tbmt  elustar  oa  his  tfMiuldsn. 


hla 


tantallaed 
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he  struggles  vainly,  and  then,  aftor  pitiful  bellowlngs.  relapses 
Into  silent  misery. 

This  bxill.  a  very  type  of  massive  strength,  who,  because  he  has 
not  wit  enough  to  see  how  he  might  be  free,  suffers  want  In  sight 
of  plenty,  and  la  helplessly  preyed  upon  by  weaker  creatures, 
seems  to  me  no  iinflt  emblem  of  the  working  nuunes. 

In  all  lands,  men  whose  toil  creates  abounding  wealth  are 
pinched  with  poverty,  axKi.  while  advancing  civilization  opens  wider 
vistas  and  awakens  new  desires,  are  held  down  to  brutish  levels  by 
animal  needs.  Bitterly  conscious  of  injiistice.  feeling  in  their 
Inmost  soiils  that  they  were  made  for  more  than  so  narrow  a  life, 
they,  too.  q>asmodlcally  struggle,  and  cry  out.  But  \intU  they 
trace  effect  to  caxise,  until  they  see  how  they  are  fettered  and 
how  they  may  be  freed,  their  struggles  and  outcries  are  as  vain 
as  those  of  the  bull.  Nay,  they  are  vainer.  I  shall  go  out  and 
drive  the  bull  In  the  way  that  will  untwist  his  rope.  But  who 
shall  drive  men  into  freedom?  Till  they  use  the  reason  with 
which  they  have  been  gifted,  nothing  can  avail.  For  them  there 
is  no  special  providence. 

Because  of  our  failure  to  think  and  think  right,  because 
of  industry  and  labor's  failure  to  analj^ze  the  economic 
problem  intelligently  and  scientifically,  because  of  their 
failure  to  trace  effect  to  cause,  they  find  themselves  today, 
as  in  all  the  ages  past,  the  prey  of  the  cunning  and  the 
privileged.  Victm:  Hugo,  in  his  preface  to  Les  Miserables, 
says: 

So  long  as  there  shall  exist,  by  reason  of  law  and  custom,  a 
social  condemnation  which,  in  the  face  of  civilization,  artificially 
createe  hells  on  earth  and  complicates  a  destiny  that  \s  divine 
with  human  fatality:  so  long  as  the  three  problems  of  the  age— 
the  degradation  of  man  by  poverty,  the  ruin  of  women  by  starva- 
tion, and  the  dwarfing  of  childhood  by  physical  and  spiritual 
might — are  not  solved;  so  long  as  in  certain  regi(His  social  asphyxia 
shall  be  possible:  so  long  as  Ignorance  and  misery  remain  on 
earth,  books  like  this  cannot  be  useless. 

And  so  let  me  say  that  so  long  as  conditions  prevail  such 
as  exist  in  the  bituminous-coal  industry  of  Pennsylvania  and 
other  States,  laws  such  as  the  GufFey-Snyder  bill  cannot  be 
useless. 

THK  HAVT 

Mr.  MAVERICK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rkcoro  and  include  therein  a 
statement  from  the  Navy  and  a  certain  comment  from  a 
newspaper  thereon. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker,  every  good  American  be- 
lieves in  national  defense.  Not  so  long  ago  I  spoke  to  an 
organizatlcm  of  youths  whom  I  was  told,  just  as  I  walked  in. 
that  they  had  signed  an  agreement  never  to  bear  arms  in 
any  war,  defensive  or  offensive.  I  put  it  up  to  them  this 
way:  If  there  is  a  real  necessity  for  their  fighting  for  the 
preservation  of  their  own  country,  would  they  voluntarily 
bear  arms? 

Every  single  one  of  them  held  up  their  hands  and  said  they 
would  be  willing  to  do  so.  but  others  told  me  that  they  did 
not  want  to  fight  in  useless,  imperialistic  and  foreign  wars. 
That  sounded  sensible.  Personally,  however,  I  am  willing 
to  say  that  our  citizens  should  be  ready  to  fight  for  their 
country  in  all  wars;  but  I  certainly  believe  that  discussion 
of  war  should  be  permitted  and  we  should  all  try  to  avert 
war.  If  possible.  , 

Also.  I  believe  that  we  should  have  an  efficient  Army  and 
Navy.  As  a  Congressman.  I  am  willing  to  give  our  arms 
of  defense  adequate  appropriations  for  that  purpose.  I  am 
willing  to  help  them  in  their  morale,  in  their  efficiency,  and 
In  their  discipline.  I  am  not,  however,  willing  to  make  huge 
appropriations  and  permit  the  efficiency  of  our  fighting  arms 
to  go  down,  nor  to  let  the  military  run  the  civilian  popula- 
tion, meddle  in  internal  affairs,  and  stick  their  noses  in 
foreign  affairs. 

MATT  SHOULD  MOT  mCTATS  OOVBBMICSNTAI.  POUCSB 

The  duty  of  a  soldier  or  sailor  is  to  fight  for  his  pwn 
government.  It  is  none  of  their  business  whether  the  Demo- 
crats, the  Republicans,  or,  in  their  opinion,  even  the  Progres- 
sives or  radicals  or  liberals,  control  the  Government.  In 
other  words,  a  regular  military  man  owes  his  country  un- 
questioning obedience,  and  to  meddle  in  affairs  that  do  not 
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concern  him  is  a  gross  breacdi  of  discipline,  which  should  be 
met  by  dismissal  from  the  service. 

Yet  we  find  our  Navy  meddling  in  foreign  affairs;  and 
secretly  and  in  every  way,  by  underhanded  methods  and  by 
intimidation,  trying  to  push  through  the  "military  disaffec- 
tion bill ".  which  will  take  away  the  liberUes  of  the  people, 
set  up  press  censorship,  and  make  the  military  sm>reme  as 
they  were  in  Germany  just  before  the  war.  I  matT^t^tiTi  that 
it  is  none  of  their  business  and  that  they  should  stay  out  of 
these  things.  Our  admirals  seem  to  want  to  emulate  a  cer- 
tain German  admiral  of  war  and  pre-war  fame;  and  to  imitate 
mentally  and  culturally  the  British  admirals. 

My  purpose,  however,  is  to  bring  to  you  certain  facts  con- 
cerning the  united  States  Navy.  I  shall  put  this  in  four 
sections: 

SacnoM 
or  soMs  MAvsi.  omcsaa 

I  Offer  the  following  literary  efforts  of  the  United  States 
Navy,  signed  by  the  name  of  a  man  who  appears  to  be  an 
(rfBcer: 

acXMOBAMSTnc — coicxnmiaT-AmuATD  amd  coicicumist-aidimo 

OSCAMIZSTIORB  IM  THS  UWIHJ)  STATKB 

ArnxL  1,  19S5. 

From  a  oomprehenslTe  survey  of  Communist  activities  in  the 
United  States  at  the  present  time  a  classiflcaUon  of  organizations 
actlve^for  the  Communist  cause  is  as  follows: 

A.  Organlmtlons  directly  related  to  the  Communist  Interna- 
tional, and  a  part  of  it,  such  as  the  Communist  Party  of  the 
United  States,  the  Toung  Communist  League,  and  the  Youns 
Pioneers.  ^^ 

B.  Organizations  dIreeUy  aflUlated  with  the  Communist  Party 
by  reasons  of  having  been  organized  and  controlled  by  the  party' 
and  thoae  which,  althotigh  organized  by  n<m-Cc»mnunlst  per- 
sonnel, are  guided  and  controlled  by  Communists.  There  are ^2 
organisations  in  this  category.    Some  of  the  strongest  are: 

(a)  American  League  Against  War  and  Fascism.  This  organisa- 
tion has  a  youth  secUon  which  is  active  in  the  schools  and  col- 
leges In  cooperation  with  the  National  Student  League  and  the 
Student  League  for  Industrial  Derojcracy. 

(b)  Friends  of  the  Soviet  Unlozi. 

(c)  Cstematianal  Labor  Defense.  This  is  a  (defense  ossaalzatlon 
uaea  by  the  Communist  Party.  It  ki  districted  in  the  United 
States  much  as  Is  the  Communist  Party,  its  districts  are  the 
same  geographlcaUy.  The  International  Labor  Defense  Immedi- 
ately sends  reprsaentatlvea  to  the  defense  of  any  Communist  who 
may  be  brought  to  trial  for  an  offense. 

(d)  The  Nattonal  Student  League.  While  some  of  the  members 
or  this  league  are  not  Communists,  the  organization  keeps  the  Com- 
munist Party  in  touch  with  Its  activities  and  receives  advice  and 
guidance  from  the  party  through  Uaison  by  party  members 

(e)  Trade  Union  Unity  League.  A  Communist  aflUlated  organ- 
ization which  has  general  supervision  over  the  "  red  "  or  "  Indus- 
trial"  unions.  As  those  unk>BS  are  dissolved  by  placing  their 
membership  In  the  American  Federation  of  Labor  and  other 
regiilar  labor  unions,  as  required  by  the  Central  Committee  Plenxun 
(C.  P.  U.  8.  A.)  of  January  15-16,  1985,  its  place  will  be  taken 
by  a  commission  called  the  Trade  Union  Commission,  which  will 
take  over  the  duties  of  the  Trade  Union  Unity  Committee  the 
governing  body  of  the  T.  U.  U.  L.  Only  those  which  have  been 
active  on  the  Pacific  coast  are  listed.     •     •     • 

(f)  Workers'  Uhrarles:  "These,  of  coxirse,  are  not  organizations, 
but  as  they  are  being  used  as  a  means  of  spreading  propaganda 
a  word  should  be  said  about  them.  In  aU  Communist  headquar- 
ters offices  "book  shops  "  have  been  established  for  the  purpose  of 
sening  the  Dally  Worker,  Western  Wocicer,  the  Communist  and 
o^er  Communist  ofllclal  publications,  as  weU  as  Innumerable 
propaganda  publications.  This  Is  a  Commxmlst  Party  aetlvlty  In 
connection  with  these  "book  shops"  there  have  been  set  up  In 
many  places  "workers'  librarlee."  These  libraries  contain  omies 
at  Oommuntst  publieatlons,  which  are  thus  made  available  to 
members  of  the  Conununlst  Party  and  aflDlated  organisations  and 
to  sympathisers.  Some  of  these  Ubrarles  are  operated  as  circulat- 
ing libraries.  In  some  regular  "forums"  are  operated.  That  is 
the  case  tat  the  library  In  Los  Angeles  at  230  South  Spring  StreeC" 

(g)  Workers'  schools:  These  schools  are  set  up  at  practlcaUy 
every  section  headquarters  In  the  United  States.  They  are  direct 
activities  of  the  C(Mnmunist  Party.  They  teach  the  "theory  and 
practice  of  commimlsm  "  and  many  other  subjects  which  are  ex- 
pected to  aid  the  party  In  carrying  out  its  objectives.  They  do  not 
touch  general  educational  subjecta.  During  strikes  the  pupils  are 
given  practical  demonstration  of  how  the  principles  taught  in  the 
school  shovUd  be  applied  by  sending  them  into  the  picket  lines 
While  the  majority  of  the  studenta  are  probably  members  of  the 
Toung  ODmmnnlst  League,  admissions  are  not  restricted  to  them  or 
to  members  of  the  Communist  Party.  The  San  Ftandsco  wchpol 
Is  at  483  Hayes  Street;  Los  Angeles.  230  South  Spring  Street:  Oak- 
land, 048  Twenty-second  Street:  Sacramento,  1509  El^ith  Street- 
San  Diego.  9Sa  n^stfa  Avenue.  Most  of  these  schools  carry  on 
"  open  forums  "  in  connection  with  the  courses. 

C.  Organizations  which  while  not  apealj  advocating  the  "force 
and  violence  "  principles  of  the  Communists,  give  aid  and  comfort 


tbs  straDgnl 


to  the  Oonwnnnit  movement  aad  party, 
of  these  ocganlaatlons  are: 
(a)   American  ClvU  Ubertlas  Unkm:  This  ananfeMtlaB  te  tea 

JS5^.J^-^  '**^P"2^_J*»*  *•*»«  PMt  of  the  w«k  oar. 
ned  on  by  It  and  tts  various  hranrhns  does  vndoubtodlT  i^tMteiiw 
aid  communist  ol^wttvea.  »«wi«nBaiy  maienauy 

rrJ^^  J**.'^'*'^^*'**^™*^  **  Churches  of  Ohitet  In  America: 
Thto  tea  large  radical.  paeOak  orgaalmtlan.    It  PttJSikSnSii 

i^derttlp  coBstota  of  a  saaaU  radical  group  whlcft  dlotate  its  poU- 
^^t  is  always  estremaly  active  ln\^mattar  ifuwi  natSiai 

(c)  liie  Natlonai  CDuaen  for  the  Prevention  of  War     A  vhfv 

D^.  VMerick  J.  Ubby.  director.  tSo«^  their  wSSSSi 
ttiay  reach  every  part  of  tHe  oounttiy.  iliiisiiinliisllm  xadtcaL  naei- 
flst  pro^ganda  through  churches,  schools,  and  ^irarlnr^  ^^ 

(d)  Women's  Xnteraatlonal  isagiMi  tat  Peaee  and  |rt«-u^j^^-.'    a 

tEr2iiSSS'i..S!f*Sl2f"''!jr^    "  *»  <*'"^  smiatad  wtth 

uie  amenean  Ctnl  libextlaa  Union.  ^»**   t^    auMihian 

Against  war  and  Faadam.  ^^  •"-.— n  AMgoa 

There  are  144  ocganizatlana  in  thla  category. 
Commmtlst-^mlnrtwrtnaas.      A    major    protaism   oonfWmUi*    tba 
!!?n?  .^!?^y  J"  ^  «»»y  *>>•  actttal  Communist  wtth  his  pbfia«»l» 
of  hatnsd.  deatiuction.  and  revolt;   but  t»mf««w^.    mm 
InteUlgent.  ooeupymg  poattlona  above  the  avwwe  In  Bfa/ 
names  and  works  oairy  wtth  them  a  oertaki  amonnt  ot 
and  who.  although  ttaemselvea  not  auliscKlbhw  to 
program,  phlloaopliy.  and  doctrtnaa.  pick  certain 
Oommuntot  program  to  promote,  uphold,  and  ensnaa.    Such  indi. 
vldualB  we  term  as  "  Oommunlat-mtDHiad.**  ^^ 

Theee  Oommunlst-minded  IndlvMuala,  mih  with  a  oartaln  man 
or  leoB  extensive  followti^.  who  are  bUndlv  led  baoausa  of  1 
individual  Intelligence  and  InteBoek.  and  devoid  at  tba  v«rv 
swy  quality  ot  being  ahle  to  tUnk  aad  determine  tblnn  tar  -Mmn- 
sel^  fom  an  ever.«rowlng,  Ugbly  organised,  vociferous  mlnortty 
that  is  whcOy  misrepKsentatfve  of  m^  public  opinion,  ^iZ 
rles  oonsldefable  weight  because  of  Its  blatant  niHrtnwi  Tlila 
moral  and  financial  Intcrsst  brought  to  bear  in  behaV  of  oem- 
munlsm.  baasd  upon  humanitarlaniam  and  many  othsr  variettee  of 
isms  Is  undoubtedly  the  moet  potent  Influenee  for  disruption, 
discontent,  and  imrest  that  we  must  contend  with  today  By  thte 
we  do  not  mean  that  contentment  means  stotmiag  of  adl  oroRress. 
but  we  do  mean  that  discontentment  sbouldbe  ^mmond  ta^m 
of  — rTtnirtfrnnnan  and  not  inatiiii  lliiimias-  •«-«-• 

Tw^^S5°5!x»?**  5°S^  *■**"  UrretU.  Roger  Baldwins,  daienee 
rV^S^  *^^  Fishers  and  a  long  string  of  Oommunlst-minded 
jnt^eotTMUMaurgr  P.  Wards.  Jane  AddwSssa.  FrtderkirTLlbl^ 
Doroti^Detaws.  Brby  Pages,  Oortlas  Lamonta,  George  8.  County 
Sherwood  Bddya.  and  William  KUpatrieks)  tlwt  are  busUv  enn«ed 
to  ap<««dlng  the  phlloeophy  of  dleeontent  destructively,  n^eS- 
stnMtlvriy,  are  the  primary  factors  to  the  situation  which  loyal 
AmcTlc^  must  coatetm  with  for  the  preeerratlon  of  AmcriMn 
Meals,  tavdltlons.  institutions,  and  Government.  These  ate  the 
"fringe  revolutions  '  too  lacking  to  totestlnal  fortitude  to  go  aU 
the  way  with  oommunlsm.  but  who  stand  by  and  urge  the  Com- 
mtmlst  to  do  his  worst,  and  provide  him  with  protection,  aymnathv 
and  defense  while  he  commtto  the  overt  act  they  hava  not  had  tlui 
courage  to  commit  thonselvea. 

(Slgnatars.) 

TWTKT.T.iaaJNUB  nVAKTKZMT  OV  MAVT 

I  desire  to  call  attention  to  the  fact  that  th*  Navy  hag 
what  they  call  an  "Intelligence"  department.  It  Is  how. 
ever.  In  fact  an  espion&fe  service,  as  the  foregoing  doctmient 
would  indicate.  These  documents  are  distrttnxted  in  certain 
red-baiting  organlsaUons;  which,  of  eourae,  la  an  act  of 
espionage  on  the  part  of  the  N*vy  and  a  secret  incitement 
to  disorder  and  domestic  disturbance  among  citizens  by  tbe 
Navy;  and  Is,  of  course,  indirect  p^vecutkm.  The  Navy  also 
Imposes  tts  stuff  by  various  methods  oo  unauBpectIng  citiamg. 

Sbcomv  Scltjum 

OrVAVT 
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I  also  desire  to  offer  the  fbUowlng  book  xwrlew  fran  Son- 
day.  August  11,  1SS5.  from  the  New  York  Hferald  TrOnxxm, 
which  we  all  know  to  be  one  of  the  moat  conservative  paneza 
in  America: 

{Ptomthe  Hew  York  Herald  Tribune  of  Aug.  11.  1085) 

tt  TBM  AlOBUCAM  MAVT  aSAXXT  Sf^KBMT* — B  TBS  MAVT  UAPTt 

By  F.  Buaaell  BIchovaky 

UsuaUy  tte  strength  of  a  navy  ta  meaawed  by  the  numtav  <tf 
Its  shlpa.  the  alae  of  Ita  guns.  an«  total  tonnMe.  Undsr  the  th^ 
cries  of  the  JelUeoe  ochool  whkdt  dominated  the  adrntnOtr  bo- 
fore  the  war,  the  British  Navy  would  never  hava  to  lIclM  a  tettte 
so  long  as  It  maintained  a  matenal  mqierlostty  over  nelghbcrtnc 
fleets.  Under  the  naval  thfeorlos  wblch  today  pravall  to  the  United 
Statea.  the  only  thing  that  mattsrs  Is  to  have  a  fleet  eonal  In 
tannage,  gnn  power,  and  ships  to  that  of  Great  BritiSaad 
superior  to  that  of  Upon.  «»««»  a™ 

Tba  prwiiiil  volame.  wttttea  by  a  ■'■**"^fft  at  one  time  oon- 
nected  with  the  Naval  Beeearcfa  Labotatery.  to  a  Ifmpwste  bvt 
convincing  reminder  that  these  testa  of  sea  power  axe  lUuaory 
The  real  strength  of  a  navy  depends  iqtoa  ita  capad^  to  fight 
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to  win  twtUfla.  8u^  a  atp«eltf  dapenda  pcHnaiHy  upoi 
who  can  vortc  out  mrthod*  of  ggmad  ■ttmtagr  and  tmaia 
•ad  vbo  know  how  to  dMlgn  and  oooatruet  ahlpa  whSeh  an  power- 
fat  and  aflMant  from  tha  atandpolnt  of  adanoa.  Judgad  by  tlM 
■tanrtanli  tha  Amarlean  Mivy.  aooordlnc  to  Dr.  mehowakj.  la  wc 
fully  laeklng.  Tbara  can  be  llttla  quMtkm.  ha  aaMrta.  tout  thai 
of  tha  "  threa  navlaa  today  tha  Oannan  la  tha  moat  afflelant,  th4 
»ltlih  nast.  and  tha  Unltad  Statao  tha  laaat."  Ha  qnotaa  a  Oar 
man  H^art.  ProTaaaor  llamn.  to  tha  affact  that  tha  J^wnaai 
iMTy  la  auparlor  to  tha  Amarlean  m  ararythlnc  toot  Ita  air  force 

Or.  DUihowafcy  la  not  writing  a  paelflat  tract;  he  la  not  am 
pltaHlnc  for  tha  reduction  In  the  Nary  or  lor  the  ooneliialon  a 
a  new  naval  agreement.  Neither  la  he  pleading  for  Inereaaec 
naval  approprlatlona.  He  la  merely  arguing  that  If  we  are  golni 
to  ei^aad  half  a  blUlon  dollan  a  year  upon  our  flaet.  we  ough' 
to  make  aura  that  it  la  a  good  one  and  that  tha  money  la  nol 
b^ng  thrown  away. 

In  adraaelng  thaee  eontentlona  that  tha  Mavy  la  uiqprepareC 
for  war.  he  doeo  not  rely  upon  hia  own  thaonaa  or  upon  any  eon- 
fldentlal  inftjtmatlon.  But  he  bullda  up  hla  oaae  by  doaana  oi 
(fuotatlona  from  artldaa  by  widely  reapaetad  naval  oAeara,  pub- 
llahed  UBually  In  the  Uhlted  Statea  Naval  Pmceadlnga.  and  mm 
ilmllar  eipert  teatlmony  before  oongraealonal  wommltteea.  One  on 
the  beat  ftlanda  of  the  Navy,  Repreaantatlve  Cuo.  Vmacnr,  raoentl] 
atatad  that  "  tba  admlnlatraUve  organlaatlon  o<  the  Naval  Brtab- 
Uahmant  needa  a  eomplale  modemlsBtlon  from  top  to  bottom 
I  meaaura  my  worda  whan  I  lay  that  tha  admlnlatratlve  organl" 
la  at  proamt.  In  my  opinion,  archaic,  olumay,  and  eonfuaed."^ 
volnme  eonatltutea  the  moot  aerloua  crltldam  o 
Navy  from  the  technical  point  at  view  that  haa  y« 
appeared.  If  Prealdent  Rooeevelt  la  reauy  Intereated  In  aaa  power 
ho  will  defer  further  requeata  for  new  naval  ai^roprlatlona  untl 
attar  he  hae  undartakan  a  aeerchtng  Inveatlgatlon  of  the  preeem 
Naval  Brtablltfiment.  The  author  rightly  Inalata  that  such  at 
laveatlgatlon  muat  be  undertaken  In  complete  independence  ol 
the  naval  bureaucracy.  For  ezperlenee  repeatedly  haa  demon- 
atrated  that  the  Navy  cannot  be  reformed  from  within. 

Hm  root  of  the  dUBeulty  llee  In  the  preeent  ayatem  of  tralnlni 
and  aartgTilfig  naval  oOcera.  Today  It  a  young  man  wlafaea  to  be- 
oooM  a  lawyer,  doctor,  sdentlat,  or  engineer,  he  la  uaually  required 
to  obtain  a  thorough  liberal  education  before  he  la  allowed  U 
■paclallaa  in  a  profiaatonal  achool.  The  attuatlon  la  quite  dlfferenl 
In  the  Navy.  A  hlgh-achool  graduate  entera  the  academy  al 
Annapolla.  where  he  recelvea  an  Intensive  "practical"  couree  li 
the  mechanics  of  the  profeealon  but  omlta  the  genval  theoretical 
and  cultural  training  required  by  American  education  of  oth« 
profeealonal  atudenta.  Moreover.  Inatructlon  In  the  Naval  Aeademj 
la  m  the  handa  of  rotating  olBoen  without  ezperlenee  In  'warhlnj 
or  with  any  greater  amount  of  knowledge  than  that  aecured  ai 
etudenta  at  the  academy  or  from  "  practloU  "  ezpolenoe.  Undei 
thia  type  of  Inatructlon.  emphada  la  inevitably  placed  upon  mem- 
ory and  dlarlpMne  rather  than  upon  reaaon  and  a  ci4>aclty  tc 
think.  Beoently  ao  poetgraduate  naval  olBcets  were  eent  to  the 
UnlwalU  of  OaltfomU  to  obtain  the  maatar'a  degree,  but  only  J 
auceeeded  In  obtaining  It. 


The  eecood  major  defect  In  American  naval  administration  li 
tha  ayatem  of  rotating  naval  officers  from  ship  to  shore.  About 
haU  of  hla  time  the  oOoer  qienda  on  ahore  duty  where  he  may 
be  required  to  perform  highly  technical  wtvk  which  haa  no  direct 
eooaactlon  with  warshlpa,  and  for  which  h9  has  no  special  train- 
ing. Today  the  average  line  oOcer  Is  held  reqxmslble  for  the 
qUDdflcatloos  under  which  naval  articles,  no  matter  how  technical, 
are  purchased:  while  ha  alao  may  be  required  to  undertake  tetdi- 
nloal  daalgn. 

Imagine  the  predicament  In  which  a  young  oOeer  llnda  him- 
self when  suddenly  ordered  to  duty  In  Washington  with  the 
"dedt"  having  cognisance  over  optical  tnstruments.  Ten  tx  fif- 
teen yaats  ago  he  had  an  elementvy  course  In  range  finders,  upon 
the  baals  of  whldi  he  Is  now  supposed  to  write  the  qieclfieatlons 
for  a  modem  Instrument.  Often  the  result  is  that  he  is  an 
— y  IVay  to  the  high-pressure  salesman  of  the  large  Indiistrlal 
eoa^panlea.  As  a  raault  of  this  procedure  the  author  Insists  that 
thare  has  bean  a  remarkable  increaae  In  the  number  of  **  gadgeta  " 
aboard  ahlp;  tha  quaUty  of  naval  material  la  Inferior,  and  the 
ooet  of  ahlps  Is  increasing  rapidly. 

Under  a  system  irt&lch  assumee  that  a  line  oOoer  can  be  aatlgnnl 
to  the  moat  technlral  dutlee.  the  tendency  is  to  follow  precedent 
whenever  poeslUe  and  to  mlnlmlae  the  tanportaaoe  of  research. 
Admiral  Bradley  Flake  patented  the  nsanntlsls  of  tha  director  flre- 
oontrol  eyatam  aa  early  aa  1800.  But  the  American  Navy  Ignored 
It  until  after  a  stanllar  Idea  waa  adqf>tad  by  the  Brltlah  Admiralty 
In  19ia.  Tha  attttode  of  the  Navy  toward  the  lntemal-espansl<m 
system  of  making  guns  was  similar;  and  it  has  <Mn>t1ntied  to  neglect 
the  poastUIltles  of  the  Dleeel  engine,  i^iart  from  cracked  oi 
Ings.  the  tendency  to  roll  so  badly  In  moderate  seas  that  it  U 
dlflealt  to  use  gnna.  and  the  abaoMa  of  armor  on  certain  turrets. 
the  new  enilaera  being  laid  down  by  the  XTnlted  Statea  are.  accord- 
tng  to  Mr.  mcbowUf,  obaoleto  before  their  keels  are  laid  down 
becauae  of  the  backwardness  of  design.  The  dirigible  Aferoia  went 
down  to  an  unnaeaaaary  death,  he  Inalata.  baeavM  It 
WMmded  by  an  untrained  naval  oOloer  and  carrlad  Inadequate 
navigational  material  owing  to  the  Un±  at  [iiimieaslmuMs  of  the 
Mavy  material  bureaus.  •  •  •  It  would  be  almoat  sulddal 
to  natlonallae  munitions  manufacture  If  thla  meant  that  each 
ftmcUon  would  be  mtrastsd  to  tha  unprograaslva.  msOelent.  and 
wasteful  Navy 
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To  oorrset  this  state  of  affairs,  tha  author  makaa  a  number  of 
aweaplng  propoaala.  which  include  a  con^rehenslve  Investigation 
of  the  entire  Naval  Brtabllshment,  the  reform  of  the  curriculum  of 
the  Naval  Academy  so  as  to  Include  cultural  subjects  taught  by 
trained  civilian  professors;  the  reetoratlon  of  the  Naval  Cionstiltlng 
Board,  and  tha  revlvlflcatlan  of  the  Naval  Beaearch  Laboratory; 
tha  expansion  of  the  Naval  War  Conega  and  tha  abolition  of  tha 
preeent  system  of  rotating  officers  In  favor  of  the  eelection  of  cer- 
tain oOoen  for  command. 

Both  preparedness  sdvocates  and  padflata  will  find  much  food 
for  thought  In  this  book. 

>  Tmao  Sacnoir 

DiaCXPUm  AMD  ■)trOITIOH 

Heretofore  I  spoke  on  the  subject  of  the  boys  who  attend 
the  United  States  Naval  Academy  at  Annapolis  and  the  edu- 
cational system  of  the  Navy.  It  is  undoubtedly  a  fine  school: 
but  I  call  attention  to  the  fact  that  bosns  go  there  when  they 
are  17  years  of  age;  by  the  time  they  get  to  be  admirals,  say 
when  they  are  SO  or  more,  aame  thirty-odd  years  later — Shav- 
ing received  a  pay  check  on  the  first  of  every  month;  never 
having  had  to  get  out  in  the  world  and  woiic  for  a  living;  never 
having  had  a  financial  worry;  never  having  missed  a  meal: 
and  with  free  dog  robbers  to  do  their  personal  services,  they 
feel  as  though  they  are  entitled  to  aD  such  services  and  emol- 
uments interminably,  and  that  by  that  time  they  have  a  right 
to  dictate  to  the  civilian  population  what  tbey  must  think 
and  do. 

I  also  insert  the  following  from  New  York  Times  of 
Tuesday.  August  20.  1935: 

(From  the  New  York  Times  of  Aiig.  ao,  1036] 
Boca  Crabobs  Navt  is  Losnro  Mobali — ^Hioh  Opfkxbs  Havs  B^or 

"NoxoBXouBLT    ZmovicmfT ",    RsnaxD    Wab    AOMnui.    Wbitbs — 

Bi.Ai>BB    Pbom onoN    Plan — Stanslxt    Rbtobts    That    Fobmbb 

C&iucA)n«B  IS  Nor  nr  a  PoemoM  to  Judgb  thb  Cowdrions 

Boeroir,  August  10. — Charges  that  naval  morale  waa  "continu- 
ously declining"  and  that  high  ranking  officers  In  the  fleet  and 
Navy  Department  have  been  "notoriously  inefficient"  were  made 
today  by  Bear  Admiral  William  8.  Sims  in  the  Atlantic  Monthly. 

The  conditions,  he  asserted,  resulted  from  the  preeent  sjrstem 
of  promotion  under  which  "  injustice  "  was  "  Inevitable." 

Declaring  "a  fleet  tliat  is  not  ready  for  war  is  of  no  use.  and 
one  that  is  under  a  commander  known  to  the  whole  service  as 
Incompetent  is  a  positive  danger".  Admiral  Sims,  war-time  com- 
mander, assei'ted: 

"  It  ts  enough  to  make  one's  hair  stand  on  end  to  contemplate 
the  results  of  an  unexpected  outbreak  cf  war  at  a  time  when  the 
fleet  and  the  Navy  Department  happened  to  be  in  the  hands  of 
officers  who  lacked  the  eeaentlal  confidence  of  the  service." 

The  remedy,  he  suggested,  lay  in  placing  the  issue  of  promo- 
tions before  competent  authorities  for  study,  criticism,  and  con- 
structive proposals,  with.  If  a  revision  were  Indicated,  congres- 
sional action  to  follow. 

BATS  BOABOS  LACK  nCTOBMATION 

Under  the  system  today,  the  adnJral  declared,  while  the  Servlca 
"believes  the  selection  boards  do  the  best  they  can  under  pres- 
ent condlUons",  it  "likewise  believes,  however,  that  they  (the 
boards)  do  not  have  sufficient  information  ta  a  jiist  estimate  of 
thoee  officers  whom  they  do  not  know,  even  by  reputation." 

Alleging  that  there  was  a  lack  of  confidence  in  the  manner  In 
which  men  reached  high  commands  in  the  Service.  Admiral  Wm« 
declared  that  "at  present  Navy  officers  have  not  the  reasonable 
security  of  position  necessary  to  efficiency;  the  naval  career  has 
ceased  to  be  a  life  profession  and  become  only  a  temporary  job." 

One  consequence,  he  warned,  might  be  that  "  less  desirable  boya 
will  apply  for  admission  to  the  Naval  Academy." 

"  If  ".  he  recommended,  "  the  President  of  the  United  Statea  or 
the  Secretary  of  the  Navy  should  initiate  the  practice  of  '^"tTig 
upon  all  the  active  admirals  of  the  Navy  to  indicate  the  officers 
whom  they  would  like  to  see  in  chief  command  in  time  of  war,  and 
should  asidgn  theee  officers  to  train  our  fieet  in  time  of  peace,  the 
Navy  would  be  much  better  prepared  for  any  emergency.  And  the 
feeling  of  confidence  in  the  leaders  thus  chosen  would  do  more  for 
rthe  morale  of  the  service  than  any  other  measure  possible." 

FouBTR  SBcnow 

mUTABT  AMD  NAVAL 
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If  the  p.  W.  A.  allotment  is  considered  for  works  completed 
in  1936.  to  which  would  be  added  the  1936  appropriation, 
the  total  for  the  Navy  would  be  $777,092364. 

It  is  only  fair  to  state,  however,  that  the  over  time 
hundred  extra  million  from  the  P.  W.  A.  covers  over  one  year 
although  I  am  informed  most  of  the  wOTk  will  be  finished 
In  1936.  In  my  opinioa  there  has  been  much  mare  money 
allocated  by  emergency  branches,  but  I  am  unable  to  get  the 
figures. 

OONCXPaiON 

My  conchislons  are  that  there  should  be  a  dignified  In- 
vestigaUon  of  the  United  SUtes  Navy,  not  a  publicity  hunt- 
ing affair  where  naval  officers  are  brought  in  to  be  humili- 
ated or  embarrassed,  where  sensational  charge*  are  made 
and  where  a  circus  is  held  for  the  edification  of  the  public 
THIS  congressional  investigation  should  be  made  by  wcU- 
sclected  men.  probably  two  from  the  Senate  and  three  from 
the  House  of  Representatives,  and  they  should  be  selected 
upon  the  basis  of  their  education  and  qualifications.  It  is 
not  necessary  that  they  have  served  in  the  Navy,  upon  the 
Naval  Affairs  Committee,  or  to  know  anything  about  the 
Navy  from  a  technical  viewpoint. 

It  might  be  better  that  they  know  nothing  about  the  Navy 
so  that  they  will  not  be  subject  to  the  usual  pressure  put 
upon  people  interested  in  the  Navy  by  their  social  lobby  It 
should  be  composed  of  men  that  will  not  be  "  teaed  "  down  by 
the  admirals:  It  might  be  a  good  idea  If  some  of  the  men 
on  the  committee  should  have  served  as  enlisted  men-  in 
imy  event,  in  asking  for  testimony,  enlisted  men  should  also 
be  consulted  and  everything  should  not  be  left  to  prejudiced 
officers. 
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^frd.  Oonneetioii  of  Navy  or  of  any  oOcer  aodally  or 
otherwise  with  muniUoas  maken  and  sbipbiKlldlnf  lobbies. 

Fourth.  Bdueational  poUeies  of  Navy.  Curricula  of  Annap- 
olis and  poKlMUty  of  benefit  of  outside  educated  youths 
irom  higher  institutions  of  learning  sach  as  ICassachuaeits 
Institute  of  Technology,  Harvard  (similar  Institutions)  and 
State  universities  and  agricultural  and  mechanical  colleges. 

Fifth.  Discipline,  particularly  among  oOeen. 

Sixth.  Number  of  oOeers  on  duty  in  Washington;  lobbying 
of  oflfcers;  explanatton  of  oOcerf  distaste  and  «o*i»«M4i*g  ct 
uniform. 

Seventh.  Character  of  mfrhanlciil  and  flghtlnc  eoulBncnt^ 
Eighth.  The  "Navy  mtod."  *HM««ia  vvupuwm, 

Mr.  HOEPPEL.  Mr.  Speaker,  I  ask  tm^*»i»*^ffni  consent 
to  extend  my  remarks  in  the  RaoasB  and  to  «~^itii^y  thenin 
the  White  House  press  release  on  the  subject  of  the  Soanlih 
veterans'  pension  faUL  «*--««* 

TlieSPEAKER.  Is  then  ohjeetkm  to  the  raquest  of  tha 
gentleman  from  California?  v»  »«• 

Tliere  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker,  the  subject  which  I  propoM 
to  discuss  is  one  of  paramount  importance  to  the  futurv 
welfare  of  the  United  States,  and.  in  my  opinion,  it  demands 
^r  immediate  attention,  in  Justice  to  those  who  will  come 

We  cannot  afford  to  pennit  the  agricultural  wealth  of  our 
Nation  to  be  destroyed  through  greed  or  indifference  on  the 
part  of  the  present-day  dtisens.  If  we  are  honest  and 
sincere  with  ourselves,  we  will  endeavor  to  make  the  United 
States  a  better  place  in  which  to  live,  and  we  will  earnestly 
endeavor  to  pass  this  heritage  on  to  posterity.  With  this 
objective,  we  cannot  permit  our  agricultural  wealth  to  be 
dissipated  through  the  medium  of  soil  erosion. 


f 


HAVT   CWncna  PATBIOTIC  BDT  HAVB  STBAir-JACKKT  Knnv 

I  have  no  doubt  of  the  patriotism  of  the  officers  of  the 
Navy     They  have,  however,  by  long  training,  obtained  what 
phychologlsts  call  the  "  Navy  mind  "—if  you  know  what  I 
mean.    I  think  the  Navy  originated  that  naive  expression 
intellectual  insulation",  which  they  say  is  necessary  to 
mamtain  discipline  in  the  Navy.    That  is  the  reason  for  the 
Navy's  support  of  the  naval-military  gag  or  "  disaffection  " 
bill,  which  is  supposed  to  "  insulate  "  the  minds  of  the  en- 
listed men.    It  appears,  however,  that  our  officers  have  in- 
sulated their  own  minds  and  have  done  a  better  Job  on 
themselves  than  on  the  enlisted  men.    In  fact,  though  de- 
lightful feUows  socially,  at  least  a  few  have  strait-Jacket 
niinds-iieads    strait-Jacketed    with    real    thick   insulation 
against  reasonable  thought   Ih  fact,  I  think  that  a  congres- 
sional investigation  should  not  hurt  the  Navy  in  any  way 
but  might  benefit  it;  in  any  event,  the  people  are  entitled 
to  have  a  good  and  efficient  Navy;  to  know  that  there  ia 
discipline,  and  that  we  have  a  Navy  that  can  protect  us 
from  foreign  invasicxis. 

Therefore,  I  believe  it  necessary  that  we  have  such  an 
Investigation  and  I  am,  therefore,  making  these  insoiions 
In  the  Record,  set  out  in  cold  type.  Possibly  someone  will 
T^d  this  matter  over— a  newspaperman,  any  individual,  any 
friend  of  the  Navy,  any  good  American  who  beUeves  in  na- 
tional defoise,  any  Congressman,  or  any  citizen— and  after 
reading  this,  should  any  demand  for  a  real  investigation  be 
made,  it  can  be  done  next  session. 

If  the  investigation  is  held.  I  believe  it  should  include 
the  following  points: 

First.  Peace-time  espionage  of  Navy,  including  activities 
^th  organisations  run  by  professional  "  patriots  ",  in  which 
the  strings  are  puUed  by  higher-ups  who  are  Interested  more 
in  munitions  than  they  are  in  the  safety  of  the  country. 

Second.  Interference  in  foreign  affairs  and  the  duties  of  the 
State  Department. 


BOMB    MXJLMrtMB    OT   BOIL 

I  have  seen  soU  erosion  and  am  well  angw^tntwi  with  its 
devastating  effects.  I  live  at  the  base  of  the  Sierra  Madre 
Mountains,  in  the  fertile  San  Gabriel  Valley.  These  moun- 
tains  are  covered  with  a  dense  growth  of  chaparral,  often 
referred  to  as  the  "  Elfin  Forest."  When  our  rains  come  in 
the  winter,  the  interlacing  root  system  of  the  chaparral  ad- 
mirably retains  the  water  and  prevents  the  movement  of  the 
soil  down  into  the  valley. 

Occasionally,  during  the  hot,  arid  summer  months    a 
thoughUess  smoker  tiirows  a  Ughted  cigarette  into  the  dry 
chaparral  which  catches  fire  like  tinder.     Often  the  fire 
spreads  into  a  major  conflagration,  completely  denuding  a 
large  area  of  vegetation.    When  the  winter  rains  come  the 
water,  no  longer  retained  by  vegetation,  flows  rapidly  off  the 
burned-over  area,  carrying  the  valuable  forest  humus  and 
topsoil  down  the  washes,  which  run  furiously  and  In  great 
volume  down  their  courses.    The  high  vekxdty  and  volume  of 
these  washes  enables  them  to  cany  large  boulders,  which  roll 
along  the  bottom,  giving  rise  to  nnntalii«  and  roaring  noises. 
The  waters  rise  with  express-train  rapidity  after  a  rain,  and 
oft«i  overflow  the  banks  of  the  wastes,  flooding  residential 
sections  and  depositing  tons  of  mod  in  the  city  streets.    The 
Mxmtroae.  Calif,  flood,  last  year,  which  followed  a  major 
summer  forest  fire  in  the  highlands,  came  so  suddenly  that 
many  people  were  trapped  in  theh:  homes  and  automobiles 
and  drowned,  while  a  great  deal  of  dams«e  was  done  to 
property.    Other  sections,  where  the  watenfaeds  were  covered 
with  chaparral,  suffered  almost  no  damage  from  the  tor- 
rential rains  which  precipitated  the  Montrose  disaster. 

Thus  we  see  how  important  vegetation  is  to  the  conserva- 
tion of  our  soil  and  how  soU  erosion  can  be  prevented  by  the 
renewal  of  vegetation  as  the  Soil  SroBion  Service  proposes 
However,  even  in  the  case  of  bumed-over  lands,  where  the 
renewal  of  plant  growth  is  alow,  the  resultant  erosion  can 
be  greatly  controlled  by  cheek  dams  and  terracing  »"Hhftrts 
employed  by  the  Soil  Erosion  Service.  These  methods  were 
indeed  used  In  the  Montrose  seetion  last  year. 

China  is  a  dassie  example  of  the  devastation  that  soU 
erosion  can  faring  upon  a  country.  Tears  ago  rhfnroc 
woodcutters  stripped  the  MfM^w/Jf  at  thdr  timber  and  as 
a  remit  the  soU  began  to  erode.  No  effort  was  made  to  re- 
timber  the  lands  nor  even  to  prevent^  k^  physical 


i^ 
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the  movement  of  the  valuable  actfis  down  the  riven.  Once 
the  topsoll  was  eroded  to  bedrock  It  was  too  late  to  plant 
trees  for  control  purposes.  The  back  country  was  cut  Into 
a  series  of  deep,  barren  gullies  which  quickly  concentrated 
all  of  the  rain  water  Into  the  main  river  channels  which 
were  wholly  inadequate  for  the  accommodation  of  these 
waters. 

Today,  when  the  rains  come  In  China  the  muddy  Yaagtae 
Kiang  (TeDow  River)  overflows  its  banks  and  does  Immense 
damage  to  life  and  property.  In  between  rains,  the  high- 
lands become  parched  and  dry.  for  there  is  little  plant 
growth  to  control  and  conserve  the  water — winding  sand 
storms  rage  over  the  waste  lands.  Far  out  at  sea  the  ocean 
water  Is  tinged  a  dirty  y^ow  from  the  precious  burden  of 
soil  the  Yangtze  Kiang  carries— thus  was  derived  the  name 
for  the  Yellow  Sea. 

Sleepy  China  has  erred;  erosion  control  is  practically  im-| 
pqasible;  it  Is  too  late  to  repair  the  damages,  and  the  entire 
country  suffers  from  floods,  droughts,  poverty,  and  famine. 
We  do  not  want  our  rivers  to  become  Yellow  Rivers,  nor  our 
farm  lands  to  become  Oobi  Deserts.  We  must  stop  this 
erosion  in  time  with  sdentiflc  methods. 

■oowoitic  ASPBcn  or  son.  momom 

It  requires  approximately  400  years  for  the  elements  to 
form  only  1  inch  oi  soil.  Very  conservative  estimates  show 
that  500,000.000  tons  of  this  valuable,  slow-forming  sc^  are 
being  washed  annually  from  the  land  area  of  the  United 
States  down  the  rivers  into  the  sea.  thus  filling  our  harbors 
and  rivers  and  rendering  navigation  dllBcult.  Since  the  white 
man  first  Invaded  the  United  States,  one-fourth  of  our  soU 
has  been  eroded  away.  It  Is  estimated  that  the  soil  eroded 
annually  contains  at  least  126.000.000  pounds  of  plant  food, 
which  very  conservatively  is  equivalent  in  value  to  $2.- 
000.000.000  worth  of  fertilisers.  Thus  we  may  say  that  each 
year  $2,600,000,000  worth  of  vahiable  soil  is  forever  lost  in 
the  ocean  because  of  the  uncontrolled  erosion  of  the  soiL 
.And.  remember,  this  $2,000,000,000  does  not  include  the  untold 
millions  of  dollars  of  damage  erosion  causes  annually  in 
fUhng  rivers,  roads,  canals,  and  harbcnrs,  excavating  roads  and 
fields,  gullying  or  fiooding  the  land,  and  producing  general 
discomfort,  drought,  famine,  disease,  and  death  among  men 

and  animal* 

oonMAi.  AaemoTU  um  commsttraicam  or  aoo.  wmomtam 
I  have  already  mentioned  how  vast  areas  of  soil  are  washed 
away  from  burned-over  lands  which  lack  the  water-storing 
root  system  of  the  forested  slopes.  Erosion  may  also  start  in 
an  Improperly  constructed  dirt  road  bed.  Often  a  mere 
wagon  rut  or  a  plow  furrow  has  been  oilarged  by  erosion 
to  become  a  deep,  yawning  abyss— a  miniature  Grand  Can- 
yon. I  recall  my  own  experience  in  driving  an  automobile  In 
the  Sierra  Madre  Mountains  of  California  where  the  road  was 
practically  impassable  and  positively  dangerous,  all  due  to 
the  erosion  following  a  small  rut  or  cut  in  the  road. 

Overgrazing  of  stock  animals  often  removes  the  vegetation 
to  such  an  extent  that  the  plants  f  aU  to  retain  water  and  the 
resultant  erosion  changes  catUe  paths  into  deep  gullies,  which 
eat  back  into  the  good  soil  like  a  cancerous  growth  and  de- 
stroy excellent  land  and  even  homes.  Erosion  often  starts  as 
the  result  of  the  removal  of  vegetation  during  mining  opera- 
tiODs.  Sterility  produced  In  overcroinjed  f ann  land  results  in 
a  scanty  plant  growth  which  cannot  adequately  conserve 
water  and  aoU:  in  such  an  instance  the  resultant  exosi<m  may 
become  very  serious.  Similarly,  periods  of  aridity  diminish 
the  plant  growth  and  the  soil  thus  beecmies  more  vulnerable 
to  the  attack  of  wind  and  water  erosion. 

Wind  erosion,  similar  to  that  experienced  last  spring  in 
western  Kansas  and  vicinity,  removes  a  great  deal  of  valu- 
able topsoll.  buries  buildings  and  roads,  deposits  filth  and 
dirt  In  homes,  causes  much  disoomf ort  amnng  m^n  ^mj 
animals,  and  even  Induces  disease  and  death. 

Water  erosion,  besides  removing  the  valuable  humous  and 
tofsoQ,  creates  dlfflenlUes  in  tranqxirtatiQn  by  forming 
fuIUes,  excavating  or  burying  roads,  blocking  rivers,  canals, 
and  barber  entraneaa  and  fining  rsKrvoln.  Tht  swamps 
often  formed  as  the  result  of  water  eraolon  are  breeding 
"^  for  iH—sfi  I  ■iijim  Insects  and 


the  land  unfit  for  use.  Ploods  arising  from  mud-choked 
rivers  take  their  annual  toll  of  life,  and  drought  arising  in 
soil-eroded  farm  lands,  due  to  a  lack  of  plant  growth  to 
conserve  the  moisture,  causes  famine  and  poverty  among  the 
farmers. 

The  Soil  Erosion  Service  combats  erosion  chiefly  by  plant- 
ing hardy  shrubs  and  trees  cm  denuded  lands,  by  terracing 
eroded  skates,  l^  building  small  check  dams  of  brush  or 
concrete  in  gullies,  by  plous^iing  so  that  the  furrows  follow 
horisontal  contour  lines,  and  by  controlling  grazing  and 
forest  fires.  Also,  scientific  studies  are  also  being  made  on 
a  small  scale  to  study  the  mechanics  and  chemistry  of  soil 
erosion,  which  research  will  undoubtedly  prove  to  be  very 
valuable  in  the  future.  Erosion  surveys  are  also  being  made 
in  certain  important  localities. 

APraonzATioKs  foh  thx  son.  ssosioir  bbitscs  NBcaasAsr 

Hie  Soil  Erosion  Service  was  made  a  permanent  Govern- 
ment agency  by  Public  Act  No.  48  of  the  Seventy-fourth 
Congress.  This  year  an  application  for  $69,000,000  was  siib- 
mitted  to  the  National  Emergency  Council  for  the  purpose 
of  soil-erosion  control.  An  appropriation  of  $25,000,000  was 
finally  granted  with  the  proviso  that  90  percent  of  this  money 
must  be  spent  only  on  relief  labor  at  a  maximum  annual 
salary  of  $1,080  a  year.  At  the  same  time  an  application 
for  $14,172,000  was  made  to  the  Acting  Director  of  the 
Budget  for  the  purpose  of  administering  the  $25,000,000 
allotment  and  for  providing  the  additional  services  required 
in  Public  Act  No.  46  which  could  not  be  financed  out  of 
relief  funds.  Such  services  included  personal  services  with 
animal-drawn  and  motor-propelled  vehicles,  erection  of 
buildings,  scientific  research  work,  technical  aid,  and  some 
general  administration.  Only  $2,500,000  of  the  requested 
$14,172,000  was  granted  by  the  Advisory  Committee  on  Al- 
lotments with  the  recommendation  that  the  remaining 
amount  be  considered  for  allotment  after  study  by  a  subcom- 
mittee headed  by  Morris  L.  Cooke.  On  July  8  this  subcom- 
mittee recommended  that  $11,039,379  should  be  granted  to 
the  Soil  Erosion  Service  for  the  coordination  and  direction 
of  all  activities  with  relation  to  soil  erosion  carried  on  by 
other  branches  of  the  Government  during  the  fiscal  year  be- 
ginning with  July  1935.  The  erosion-control  funds  allotted 
other  agencies,  aggregating  $189,746,000,  when  added  to  the 
Immediate  allotments  to  the  Soil  Erosion  Service,  will  aggre- 
gate $222,246,000. 

Further  study  has  indicated  the  need  of  making  some 
provision  for  the  employment  of  farmers  not  technically 
eligible  for  relief,  and  accordingly,  $1,760,621  has  been  added 
for  this  purpose,  making  the  requested  appropriation  total 
$13,000,000. 

This  $13,000,000  will  be  used  mainly  to  maintain  a  perma- 
nent overhead  organization  to  erect  buildings  and  hire  equip- 
ment, to  provide  technical  services  for  the  SoU  Erosion 
Service  and  for  other  agencies,  to  make  erosion  surveys  and 
to  carry  on  sdentiflc  research.  It  wiU  either  directly  or  in- 
directly be  used  in  the  administration  of  erosion  projects 
aggregating  $222,248,000.  It  should  be  noted  that  the  $13,- 
000.000  requested  amounts  to  less  than  5  percent  of  the 
money  involved  in  the  soil-erosion  projects  which  it  will 
permit  to  be  administered. 


scairnnc  usbabcb  iw  bbosion  cownun.  uMDrrLT  KWEotD 
It  is  expected  that  the  Congress  will  shortly  be  asked  to 
vote  upon  the  $13,000,000  appropriation,  and  I  sincerely 
hope  that  at  least  this  amount  will  be  allotted.  In  fact  in 
view  of  the  benefits  that  are  inherent  in  scientific  research, 
I  wouW  even  suggest  that  this  appropriation  be  raised  to  at 
least  $15,000,000,  and  that  this  additional  $2,000,000  wiU  be 
aDotted  over  a  period  of  2  years  for  research  work  on  soil- 
erosion  problems.  Research  work  is  necessarily  slow  and 
consequently  the  scientists  engaged  in  this  work  should  be 
given  ample  time  to  solve  their  problems. 
Research  work  on  soil-erosion  control  should  be  started 

Inun^at^Jn  order  to  obtain  resulte  before  the  vast  erosion- 
contod  program  is  In  fun  swing.  In  other  words,  in  the  ta- 
mest at  ecOTomy  it  is  better  to  be  right  to  the  fullest  degree 
jefore  TOKMng  too  much  money  in  control  work.  Purther- 
nore,  tUs  additional  money  will  provide  work  for  many  of 
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the  thousands  of  well-trained  unemployed  scientists  and  en- 
gineers, thus  utilizing  their  education  and  training  to  in- 
crease our  meager  knowledge  of  the  chemistry  and  mAcyianifj^ 
of  soil  erosion  and  thus  pave  the  way  for  economies  in  the 
future  control  of  the  devastating  onslaught  of  the  water  and 
winds. 

SBOnOX    COMTmOL    IS   VITAL    Am   SHOULD    BB   BBGTTM    HCKXDXATXLT 

In  voting  on  this  appropriation  we  must  think  not  only  of 
the  immediate  needs  for  erosion  control  but  of  the  devasta- 
tion uncontrolled  erosion  may  bring  upon  f utwe  generations. 
We  must  think  of  erosion  control  as  a  conservation  measure— 
a  conservation  of  soil  and  water;  a  conservation  of  food, 
power,  and  health.  The  elements  work  unceasingly  in  the 
destruction  of  our  land,  and  their  damage  can  never  be 
etrectively  repaired  if  permitted  to  continue  for  too  long  a 
period.  In  my  opinion,  we  should  not  delay  in  our  fight  in 
the  interest  of  soil  conservation.  There  is  no  investinent  thus 
far  made  in  the  new  deal  ^^lich  will  repay  the  Nation  in 
such  admirable  proportions  as  will  the  investment  of  the 
funds  authorized  in  the  appropr^tion  bill  now  pending  for 
the  conservation  at  water  and  soil,  which,  when  carried  to 
full  fruition,  will  insure  mankind  against  future  droughts, 
devastation,  disease,  and  death. 

THX  smron-oTTrrrr  coal  txu. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Conunittee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  9100)  to  stabilize  the  bituminous-coal  mining  in- 
dustry and  promote  its  interstate  commerce;  to  provide  for 
cooperative  marketing  of  bituminous  coal;  to  levy  a  tax  on 
bituminous  coal  and  laovlde  for  a  draw-back  under  certain 
conditions;  to  declare  the  production,  distribution,  and  use 
of  bituminous  coal  to  be  affected  with  a  national  public 
interest;  to  conserve  the  bituminous-coal  resources  of  the 
United  States;  to  provide  for  the  general  welfare,  and  for 
other  purposes;  and  providing  penalties. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  9100,  with  Mr.  McRxnroLDS 
in  the  chair. 

The  Clerk  read  the  title  of  the  bin. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  ask  imanlmous 
consent  that  the  bill  may  be  read  in  its  entirety  and  then 
be  open  for  amendments  to  each  section  numerically. 

Mr.  TREAOWAY.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  assume  that  it  is  the  general  understanding  on  the 
part  of  the  gentleman  making  the  motion  that  no  Member 
will  be  cut  off  from  offering  an  amendment  as  the  sections 
are  reached  in  their  numerical  order.  In  other  words,  we 
have  Just  the  same  right  to  offer  amendments  as  though 
the  bill  were  read  section  by  section. 

BCr.  SAMUEL  B.  HILL.  That  is  a  correct  statemmt  of  the 
purpose.  Mr.  Chairman. 

The  CHAIRMAN.  The  Chair  so  understands.  The  bill  is 
to  be  read,  and  then  amendments  may  be  offered  to  any  sec- 
tion of  the  bill  as  it  is  reached  in  numerical  order. 

Mr.  TREADWAY.    That  request  is  agreeable  to  me. 

Mr.  KVALE.  Mr.  Chairman,  reserving  the  right  to  object, 
I  do  so  to  offer  the  observation  that  no  good  piupose  will 
be  served  by  taking  the  time  to  read  the  bill.  Copies  of  the 
bin  are  available. 

Mr.  Chalmmn,  I  ask  unanimous  consent  that  the  bill  may 
be  considered  as  having  been  read. 

BCr.  TREADWAY.  Mr.  Chairman.  I  do  not  think  that  Is 
quite  proper,  because  then  we  shall  not  know  when  we  are 
coming  to  a  given  numerical  position. 

The  CHAIRMAN.  The  genUeman  from  Washington  asks 
unanimous  consent  that  the  bill  may  be  read  in  its  entirety 
and  then  be  open  for  amendment  to  each  section  numeri- 
cally.   Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  ete^  Tlist  It  Is  hereby  reeognlsed  and  dedazed  that 
the  mining  of  Mtumlnout  coal  and  Its  dlstrlbutioQ  by  the  pro- 
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duoen  thereof  In  and  throughout  the  United  Stotaa  are  affected 
with  a  national  public  Interest;  that  the  eerrloe  of  bltumlnoxu  ooal 
in  relation  to  the  industrial  activities,  the  transportation  faculties, 
the  health  and  comfort  of  the  people  of  the  United  States;  the 
conservation  of  bltumlnous-coal  dqposlts  In  the  United  SUtcs  by 
controlled  production  and  economical  mining  and  marketing;  th* 
maintenance  of  Jxist  and  rational  relations  between  the  pubUc. 
owners,  producers,  and  employees;  the  right  of  the  pubUc  to  con- 
stant and  ample  supplies  of  coal  at  reascmable  prices;  and  the 
general  welfare  of  the  NaUon  require  that  the  bltiunlnous-ooal 
Industry  be  regulated  as  herein  provided. 

It  Is  further  recognised  and  declared  that  all  production  ot  bitu- 
minous ooal  and  ^stributlon  by  the  producers  thereof  bear  upon 
and  directly  affbct  Its  Interstate  commerce  and  render  regulatloa 
of  aU  such  produetkm  and  distribution  Imperative  for  the  protec- 
tion of  such  conuneroe  and  the  national  public  semoe  of  bitu- 
minous coal  and  the  normal  governmental  revenues  derivable  from 
such  Industry:  that  the  esoeestve  faculties  for  the  production  of 
bituminous  ooal  and  the  overezpansloa  of  the  industry  have  led 
to  practices  and  methods  of  production,  distribution,  and  market- 
ing of  such  coal  that  waste  such  coal  reeouroes  of  the  ICatlon. 
disorganise  the  Interstate  commerce  In  such  ooal  and  portend 
the  destruction  of  the  Industry  Itself,  and  burden  and  obstruct  the 
Interstate  commerce  In  such  coal,  to  the  end  that  control  of  such 
production  and  regulation  of  the  prices  realised  by  the  producers 
thereof  are  necessary  to  iwomote  Its  Interstate  commerce,  remove 
burdens  and  obstructions  therefran.  and  protect  the  national  pub- 
lic Interest  therein;  that  practices  prevalUng  In  the  production  of 
bituminous  ooal  directly  affect  its  Interstate  commerce  and  require 
regulation  for  the  protection  of  tbrnt  oommeroe,  and  that  the  right 
of  mine  workers  to  organise  snd  collectively  bargain  for  wages, 
hours  of  labor,  and  conditions  of  employment  should  be  giiaran- 
teed  In  order  to  prevent  constant  wage  cutting  and  the  establish- 
ment of  disparate  labor  costs  detrimental  to  fair  competition  In  the 
Interstate  marketing  of  bituminous  coal,  and  In  order  to  avoid  thoae 
obstructions  to  Its  Interstate  commerce  that  recur  In  the  Industrial 
diiq>utes  over  labor  relations  at  the  mines. 

NATioKAL  Brruimroini  coal  cokicissxoiv 

Sac.  a.  (a)  There  Is  hereby  established  in  the  Department  of 
the  Interior  a  National  Bltxunlnous  Coal  Commission  (herein 
referred  to  as  "  Commission ") ,  which  shall  be  compoeed  of  five 
members  appointed  by  the  President,  by  and  with  the  advice 
and  consent  of  the  Senate,  for  a  term  of  4  years  or  untU  the 
prior  termination  of  this  title.  The  Commission  shall  annuaUy 
designate  Its  chairman,  and  shall  have  a  seal  whieh  shaU  be 
judiclaUy  recognised.  Any  person  appointed  to  fill  a  vacancy 
Shall  be  appointed  only  for  the  unexpired  term  of  hiM  predeoeesor 
In  office.  Tlie  Commission  shaU  have  an  office  In  the  city  of 
Washington.  D.  C.  and  shaU  convene  at  such  times  and  places 
as  the  majority  of  the  Commission  shall  determine.  The  mem- 
bers of  the  Commission  shaU  have  no  financial  Interest,  direct 
or  indirect,  in  the  mining,  transportation,  or  sale  of.  or  manu- 
facture of  equipment  for.  coal,  oil,  or  gas.  or  in  the  generation, 
transmission,  or  sale  of  hydroelectric  power,  or  in  Uie  manu- 
facture of  equipment  for  the  iise  thereof,  and  shall  not  engage 
in  any  other  business,  vocation,  or  employment.  Any  Commis- 
sioner may  be  removed  by  the  President  for  inefficiency,  neglect 
of  duty,  or  malfeasance  la  office.  The  Commission  shall,  without 
regard  to  the  iMrovlslons  of  the  clvll-servlce  laws  or  the  daaslflca- 
tlon  Act  of  1923,  as  amended,  appoint  and  flz  the  conqwnaation 
and  duties  of  a  secretary  and  necessary  clerical  and  other  assist- 
ants. Tlie  members  of  the  Commission  shall  each  receive  com- 
pensaticm  at  the  rate  of  $10,000  per  year  and  necessary  traveling 
expenses.  Such  Commission  shall  have  the  power  to  make  and 
promulgate  all  reasonable  niles  and  regxilatlons  for  carrying  out 
the  provisions  of  this  act,  and  shaU  annually  make  full  report 
of  its  activltlee  to  the  Secretary  of  the  Interior  for  transmission 
to  Congress.  Upon  all  matters  within  its  Jurisdiction  coming 
before  It  for  determination,  it  shall  have  the  power  and  duty 
of  hearing  evidence  and  flndlng  facts  upon  which  Its  orders  and 
action  may  be  predicated,  and  Its  findings  of  fact  supported  by 
any  substantial  evidence  shall  be  conclusive  upon  review  thereof 
by  any  court  of  the  United  States. 

(b)  (1)  There  aihall  be  an  office  In  the  Department  of  the 
Interior  to  be  known  as  the  office  of  the  Oonsuiners*  Counsel  of 
the  National  Bituminous  Ooal  Commission.  Ibe  office  shall  be 
In  charge  of  a  counsel  to  be  appointed  by  the  President,  by  and 
with  the  advice  and  consent  of  the  Senate.  Tlie  coussd  daaU 
have  no  financial  Interest,  direct  or  indirect,  in  the  mining. 
transportatKm,  or  sale  of.  or  the  mantifaeture  of  equipment  for. 
ooal,  oU,  or  gas,  or  in  the  generation,  transmission,  or  sale  of 
hydroelectric  power,  or  in  the  manufacture  of  equipment  for 
the  use  thereof,  and  shall  not  engage  In  any  other  business, 
vocation,  or  onployment.  The  oocmsel  shall  receive  compeosa-  * 
tloa  at  the  rate  of  $10,000  per  year  and  necessary  travrtlng 
expenses. 

(3)  It  shall  be  the  duty  of  the  counsel  to  appear  In  the  interest 
of  the  consuming  public  In  any  proceeding  before  the  Commission 
and  to  conduct  sudi  Independent  Investigation  of  matters  relative 
to  the  bltumlnous-coal  industry  and  the  administration  of  tills  act 
as  he  may  deem  necessary  to  enable  him  properly  to  repnaent  the 
consuming  public  in  any  proreertlng  before  the  Commlartoa.  In 
any  proceeding  before  the  Oommleslim  In  which  the  rowneei  haa 
entered  an  ^>pearanee  the  oounad  tfhall  havs  the  right  to  oBm  any 
relevant  testimony  and  atgomant.  oral  cr  written,  and  to  swmlne 
and  cross  wsmlne  witnesses  and  parties  to  the  pronesdlng.  and 
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•b«n  have  tM  right  to  bave  Kibpai*  or  otber  |miii—  td  tike 
mlailon  lao*  in  bis  behaU.  Wheatmr  the  counad  finds  that  U  la 
In  tha  tntarMt  of  tha  eonaamlng  public  to  bava  the  CommliBlcn 
fcimiah  any  infocmatlon  at  Ni  wnmaiMl  or  eoodoet  any  Inveatlga- 
tkm  ak  to  any  matter  within  Ita  authority,  then  the  *•*««"—'  ahall 
so  oerttty  to  the  ComnHsslon.  speettylng  in  the  oortUloate  the  tnf or- 
matkm  or  tavest%atlon  desired.  Thereupon  the  Commission  shall 
promptly  fomlsb  to  the  oowneel  tb»  Information  or  promptly  eon- 
dvet  the  InTeetlgatlon  and  place  the  results  thsrsoC  at  the  disposal 
of  the  oouneeL 

(S)  Within  the  limitations  of  such  appr«yrtatloos  as  tha  Oon- 
grces  may  from  time  to  time  prorlde.  the  oooneel  Is  aatborlMd. 
without  regard  to  the  etTU-<aKTlos  laws  and  the  dMslfleatloa  Act 
at  ins.  as  amanrtert.  to  appoint  and  fix  the  oompenmtloa  and 
dutlea  of  such  alstsnts  and  eletka.  and  la  authorlasd  to  make  such 
espendlturss  as  may  be  neosasary  for  toa  pertormaaee  of  the  dutlm 
fssted  In  hte. 

TAX  oir  wa%najmoam  eoai. 
Sk.  8.  niere  la  bareby  Impoaed  upon  the  sale  or  other  disposal 
of  all  bituminous  ooal  produced  within  the  United  Sfeatea  an  excise 
tax  of  15  pereant  on  the  sale  price  at  the  mine,  or  In  the  case  of 
eapttve  ooal  the  fair  market  Tslue  of  such  ooal  at  the  time,  such 
tax.  subject  to  the  later  pronstons  of  this  sectloo.  to  be  payable  to 
the  United  States  by  the  producers  of  such  coal,  and  to  be  payable 
monthly  for  each  calendar  month,  on  or  before  the  first  business 
day  of  the  sscond  succeeding  month,  and  under  math  regulations. 
■Ad  m  such  manner,  as  shall  be  preaerlbed  by  the  Oommlaeloner  of 
^iftnal  Baranne:  fravULed,  That  In  the  case  ef  captlTe  coal  pro- 
duced aa  sforeeald.  the  Commlestonar  of  Internal  Revenue  shall  fix 
a  price  thoef or  at  the  current  market  price  for  the  comparable 
kind.  quaU^.  mmI  slae  of  ooals  In  tha  loc^dlty  where  the  same  Is 
produoad:  ProvidtA  fMrthar.  That  any  such  coal  producer  who  has 
filed  with  the  Wattonal  Bituminous  Coal  Commtaslon  his  accept- 
Mkoe  of  the  oede  prorlded  for  In  section  4  of  this  act.  and  who  acts 
™";*»P»*jq»  Tl***^'**  !«»»"<«•  ot  such  code,  shall  be  entitled  to 
a  drawback  in  the  form  of  a  credtt  iqxm  the  amount  of  such  tax 
payable  hereunder.  equlTalent  to  90  percent  of  the  amount  of  such 
tax^^tojie  allowed  and  deducted  therefrom  at  the  time  settlement 
larequirad.  In  so^  manner  aa  shall  be  prsecrlbed  by  the 
■tantf  of  Internal  Revenue.  Such  right  or  benefit  of  draw- 
shaU  app^r  to  aU  ooal  sold  or  dlapossd  of  from  and  after  the 
^*f  <<  ^  psoduov^  filing  with  the  Commlssloa  his  acceptance  of 
Mid  code  In  sueh  form  of  agreement  as  the  Commlaslon  may  pre- 
•otte.  Mtoprodvesr  Shan  by  reason  of  his  acceptance  of  ^  Mde 
provided  for  In  sseUon  4  or  of  tha  drawback  of  taxea  provided  in 
seeuon  S  of  this  act  be  held  to  be  precluded  or  eatopped  from  oon- 

15221  ^.S2SIJS??*"*1  **  '^  provision  of  said  coda,  or  Its 
valMlty  as  appilcabie  to  sut^  producer. 
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_tec.  4.  Whna  this  act  ts  In  effect,  and  for  60  daya  thereafter 
tfaaprovtstone  of  the  antitrust  laws  of  the  United  Btatee  shall  not 
^P^  i?^  ^"^  producer  of  bituminous  ooal  who  baa  aooepted  and 
obhgatedhlmsetf  to  comply,  and  who  compiles  with  the  provisions 
2LrSL!S^S?*«2'i2-"y  marketing  agency  or  board  created  under 
!?*  5S"**"t  *!  compliance  with  this  section.  The  provisions  of 
thissaetkm  lAiaU  be  formulated  by  the  Oommlasloo  into  a  woriUng 

5£2?SiJ£*^S*^..'!Li?S  "M^ninous-Coal  Code-,  and 
osreln  referred  to  as  the  "  cede."    Producers  aooMttng  and  oner- 

■**^w.^^  "■  !»«»*■»««•  ■*•  »»««to  fafened  to  M  -wde 
membcra. 

.J!'°L5**5!"7*^  **  carrying  out  the  deetaured  poiley  of  this  set. 
msoode  A^  eontatn  thTfoDowlng  eondltlonTprovlslona.  snd 
obUgatlons  which  win  tend  to  regulate  Interstatreoun^ 
Wtumtoouaooal  and  transaetlona  Meetly  affecting  Interstate  oom- 
marea  In  bttumlnoos  ooal:  ^^ 


(*)7w«Bty-ttese  district  boards  of  ooal  producers  shall  bs  or- 
mlasd.    Raeh  dMrlct  board  dbaSk  nnsislsl  of  not  lesa  than  t  nor 

^^  aaembers.    The  number  of  meiiiliwie  of  tte  diatrWit 

boani  ahan.  sobject  to  the  approval  of  tha  Oomw^Si  bed^ 
twmtoed  by  thaaMMertty  vote  of  tba  dlatrlct  t^tfTdnrtng  the 
calendar  year  19M  rspreeented  at  a  meetly  ofttiemdUMs  of 

^•Jj^rte*  MWwt.ftg  the  pun^aaa  of  aneh  ■■■*! t««^.~n  and  for 

eieetion  of  siieh  dlshlut  board;  and  aU  known  producers  within 

P-'!"^-    *^  ft  aaa  cf  tha  mam^^B  ef  tha  diatrlct  boaid  shall 

Btsmbera  shaU  be  tfaeted  by  votee  caat  In  the 
of  tha  annual  tonnage  on^mt  for  the  pseeedliv 
rtebt  m.  liTUfJ^  Jgy«w,  tog»>  district,  with  the 
V!^  *"L??iJ??*J2f  ***  P«*«e«»  to  vote  ifaelr  timnmr  cunrala- 
tlvely:  Provided,  That  not  more  than  one  oOkwr  or  ranktmrof 

22i'2f^2SS*i'  ^■S^  -h-l  be  a  msaahar  of  toTSSlS 
g!!J  g-^^-'^y  !^?^  ?>•  remaining  member  of  each  dlatrtct 
y*****  ™»"  b*  Mlictad  by  the  national  organisation  of  employeea 
fspresMUiBg  the  prcpotMtarant  niimkn  of  employees  In  the  Indus* 
try.  The  tem  of  distrlet  boaid  mambatssbMilbe  1  irasn  i^ 
imta  their  sncsmsms  an  elected.  '^  ^* 

J^  °—  **y  ma^stlng  agency  oomprtsing  a  snbsfawtlal  numbsr 
oreede  manbers  m  any  producing  ftdd  wttlOn  a  distitet  eatab- 
nahaiuto ttaaatMaetloB  of  the  Ooausieslan.  that  tt  hM  no  xaose- 
y***..^'>"?  tba  dtatrict  board  and  that  It  la  fairly  entttled 
thereteK  tha  Commission  may.  in  Ita  discretion,  after  hsi^^ 


ineressc  the  membership  of  such  district  board  ao  as  to  provida 

foe  such  representation. 

Ifarkethig  agencies  may  be  established  or  maintained  within 
any  district  by  a  vohintary  aasoclatlon  of  producers  within  any 
producing  field  therein,  as  such  producing  field  may  be  defined 
by  the  district  board,  and  fimctlon  under  such  general  rviles  and 
regulations  as  may  be  prescribed  by  the  district  board,  with  the 
approval  of  the  Commission,  for  the  purpose  of  marketing  their 
coal  with  due  re^)ect  for  the  standards  of  unfair  competition  as 
defined  in  this  act.  Each  s\ich  m*rfc>t<T>g  agency  ahall  impose  no 
imreasonable  or  ineqiiitable  conditions  of  membership  and  Mh^it 
be  tnily  representative  of  at  least  (me-third  of  the  tonnage  of  anv 
producing  field  or  group  of  producing  fields. 

Tbt  term  "marketing  agency"  or  "i«encles"  as  used  In  this 
act  rtiaU  include  any  trade  association  of  ooal  producers  comply- 
ing with  the  requirements  of  a  marketing  agency  and  exerctsinr 
the  functions  thareof.  -»      *  "^ 

The  distrlet  boarda  and  marketing  agendea  shall  each  hav« 
power  to  adopt  bylaws  and  rulee  of  procedure,  subject  to  am»t>val 
of  the  Commission,  and  to  appoint  ofllcers  from  their  own.  member- 
■hto,  to  fix  their  terms  and  compensation,  to  provide  for  reports, 
S— J2.*™?^  «wch  committees,  employees,  arbitrators,  and  othm 
Pyy"a  necessary  to  effectuate  their  purpoees.  Members  of  the  dl»> 
triet  board  shall  serve,  aa  such,  without  compensation,  but  may  ba 
reimbursed  for  their  reasonable  expenses.  The  territorial  boun- 
daries or  Umits  of  such  23  dtetrlcts  are  set  fttrth  in  the  schedule 
entitled  "Schedule  of  districts"  and  annexed  to  this  act:  Pro- 
vMsd.  That  tile  terrttorlal  boundarlee  or  limits  of  any  district  or 
districts  may  be  changed,  or  said  distrleU  may  be  divided  or  con- 
solidated, after  hearing,  by  the  Commlaslon. 

(b)  The  expense  of  administering  the  code  by  the  respective  dis- 
trict boards  shall  be  borne  by  thoee  subject  to  the  jiirladlction  of 
■ucnboards,  req>eetlvely,  each  paying  his  proportionate  share,  aa 
Maessed.  computed  on  a  tonnage  basis,  in  accordance  with  regula- 
tions preecrlbed  by  such  boards  with  the  approval  of  the  Commis- 
sion.   Such  saiiiBs ts  may  be  collected  by  the  district  board  by 

actum  In  any  court  of  competent  jurisdiction. 

(c)  Nothing  contained  in  this  act  shall  consUtute  the  membeta 
«  a  district  board  partners  for  any  purpose.  Kor  shall  any  member 
of  a  district  board  be  liable  in  any  manner  to  anyone  for  any  act  of 
Mxy  other  member,  officer,  agent,  or  employee  of  the  district  board. 
2SL5^"  *^^  member  of  a  district  board,  exercising  reasonable 
dnigence  in  the  conduct  of  his  duties  tinder  this  act,  be  liable  to 
uyone  for  any  sction  or  omission  to  act  under  this  act,  except  for 
his  own  willful  misfeasance,  or  for  nonfeasance  Involvms  moral 
turpitude. 

PsBT  n— iCsaxxTiMa 

The  distelctboards  and  code  members  shaU  accept  and  be  subject 
to  the  jurtsdletlon  of  the  Commission  to  ^iprove  or  to  fix  tn<n<T«,,Tn 
and  maximum  prices,  as  follows: 

J^U^^*  members  shaU.  in  their  respective  districts,  report 
all  spotorders  to  the  district  board  and  shaD  file  with  it  coplra  of 
aucontracts  for  the  sale  of  coal,  copies  of  aU  Invoices,  capita  ot  all 
?**"^  memoranda,  and  such  other  Information  concerning  the 
preparation,  cost,  sale,  and  distribution  of  coal  as  the  Commission 
may  authorlae  or  require.  All  such  records  shaU  be  held  by  the 
district  board  as  the  oonfldential  records  of  the  code  member  fillnc 
such  information.  ^ 

u3^  *!S!?  ?*?^_?*y  set  up  and  maintain  a  statistical  bureau. 

uad  the  district  board  may  require  that  such  reports  and  bther 

^SSi***,*^  *°  **^  BubseoOon  described  shaU  be  filed  with  such 

itattstlcal  bureau  in  lieu  of  the  filing  thereof  with  the  district  board 

^di  dMrlct  board  shaU.  from  time  to  time  on  its  own  motton 

»  irtien  directed  by  the  Commission,  establish  minimum  orlcee 

l«e  on  board  transporUtlon  faculties  at  the  mines  for  kinds. 

|uatta«^  and  slaes  of  coal  produced  tn  said  district,  with  full 

kuthority.  In  establishing  such  mimmiwn  prices,  to  make  such 

I  teaslflcatlen  of  coals  and  price  variations  as  to  mines  and  oon- 

tmnlng  market  areas  as  it  may  deem  necessary  and  proper     In 

irdar  to  sustain  the  stablliatlon  of  wages,  working  \xmStlons 

ind  maximum  hours  of  Ubor,  said  i»1ees  shaQ  besatabUshed  so 

•  to  yield  a  return  per  net  ton  for  each  diatrlct  In  a  mtnttTiMm 

fftoe  area,  aa  such  districts  are  identified  and  such  area  Is  define 

n  the  subjoined  table  dealgnated  "  Minlmum-nrloe  area  t^LaT 

( qual  as  m^Iy  as  may  be  to  the  weighted  avirsge  of  thTt^ 

i  oata.  per  net  ton.  determined  as  hereinafter  provided,  of  the  ton- 

^  fC  ^  1?*?  »to*»anm  price  area.    The  computation  of  the  total 

i  oata  shaniBcIude  the  cost  of  labor.  suppUesT  pow«.  taxes.  Um^ 

( nee,  workmen's  compwiaatlon.  royalties,  depredafion.  and  deple- 

l  ^Jllf  ♦^Sf*^?^  5L"*«.  »«»•*"  ot  Internal  Revenue  In  the 

a--.--^tlonofthe  Pectoral  income  tax)    and  all   other  direct 

I  of  production,  coal  c^erators'  aasoclatlon  dues,  dlatriet 

y^n.'/**?^.'"?  .^T^  ^**  **^  <»>«•  "»•  cort  of  ^Silng  and 
^  coat  of  administration.  -«»*«»  >uw 

xxmrnrac-paics-AnA  tsbls 

<4.f^U."!lI!!2?  ^'•^^i^^^  district  1:  western  Pennsylvimla. 
i?^[!fL.*'^.^2fS*r*J^***  VlrglBia.  district  S:  Ohio.  dlsMot? 
B^gjo^Mrtrlct  6:  Panhandle,  district  0;  Southern  ^.TStelet 
'  =  J?***^^,"®-  ^  <"*trt«t  8:  West  Kentucky,  district  9  nUnoS. 
cistrlct  10:  Indiana^  dhitrlct  11;  Iowa.  distrtrtlSrSiit  ^rTS 
I  outheastenx  dtetrict  13,  comprising  Van  Buitm.  Warren.  aSdlfo- 
ipinn  Counties  in  Tennessee.  ^^  ^^ 

Area  2:   Southeastern,  district  18.  except  Van  Buren.  Warr«n. 
s^  MCinnn  Counties  in  Tennessee!  Bonn,  warren. 

'3:  Arkansas-C^lahoma.  district  14. 
4:  Southwestern,  district  18. 
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Area  6:  Northern  Colorado,  district  10:  southern  Oolorado.  dis- 
trict 17:  New  Mexico,  district  IS. 

Area  0:  Wycnnlng.  district  IB;  Utah,  district  20. 

Area  7:  North  Dakota  and  South  Dakota,  district  21. 

Area  8:  Montana,  district  22. 

Area  9:  Washington,  district  23. 

The  minimum  prices  so  established  shall  refiect.  as  nearly  as 
possible,  the  relative  market  value  of  the  various  kinds,  qualitlea. 
and  sixes  of  coal,  shall  be  Just  and  equitable  as  between  producers 
within  the  district,  and  shall  have  due  regard  to  the  interests  of 
the  consuming  pubUc.  The  procedure  for  establishment  of  min- 
imum prices  shall  be  in  accordance  with  rules  and  regulations  to 
be  Improved  by  the  Commission. 

A  schedule  of  such  mlnimimi  |»1ces,  together  vrith  the  data 
upon  which  they  are  computed,  including,  but  without  limitation, 
the  factors  considered  in  determining  the  price  relationship,  shall 
be  submitted  by  the  district  board  to  the  Commission,  which  may 
approve,  disapprove,  or  modify  the  same  to  conform  to  the  re- 
quirements of  this  subsection,  and  such  approval,  dlsajqtroval,  or 
modification  shall  be  binding  upon  all  code  members  within  the 
district,  subject  to  such  modification  therein  as  may  result  from 
the  coordination  provided  for  in  the  suooeedlng  subsection  (b) : 
ProtTlded.  That  all  mlnimxmi  prices  established  for  any  kind, 
quality,  or  size  of  coal  for  dilpment  into  any  consuming  market 
area  diall  be  just  and  equitable  as  between  producers  within  the 
district:  And  provided  further.  That  no  minjm^im  price  shall  be 
establl^ed  that  permits  dumping. 

As  soon  as  possible  after  its  creation,  each  district  board  shall 
determine  the  weighted  average  of  the  total  costs  of  the  ascer- 
tainable tonnage  produced  in  the  district  in  the  calendar  year 
1984.  The  district  board  shall  adjust  the  average  costs  eo  deter- 
mined, as  may  be  necessary  to  give  effect  to  any  changes  in  wage 
rates,  hours  of  employment,  or  other  factors  substantially  affecting 
costs,  exclusive  of  seasonal  changes,  so  as  to  reflect  as  acciutitely 
as  possible  any  change  or  changes  which  may  have  been  estab- 
lished since  January  1,  1934.  Such  determination  and  the  com- 
putations upon  which  it  is  based  shall  be  promptly  submitted  to 
the  Commission  by  each  district  board  in  the  respective  minimum- 
price  area.  The  Commission  shall  thereupon  determine  the 
weighted  average  of  the  total  costs  of  the  tonnage  for  each  mlnl- 
mum-prtce  area  in  the  calendar  year  1934,  adjusted  as  aforesaid, 
and  transmit  it  to  all  the  district  boards  within  such  minimum- 
price  area.  Said  weighted  average  of  the  total  costs  shall  be  taken 
as  the  basis  for  the  establishment  of  minim^im  prices  to  be  effec- 
tive until  changed  by  the  Commission.  Thereafter,  upon  satis- 
factory proof  made  at  any  time  by  any  district  board  of  a  change 
In  excess  of -2  cents  per  net  ton  of  2,000  pounds  In  the  weighted 
average  of  the  total  coats  in  the  minimum-price  area,  exclusive  of 
seasonal  changee.  the  Commission  shall  Increase  or  decrease  the 
minimum  prices  accordingly.  The  weighted  average  figures  of 
total  cost  determined  as  aforesaid  shall  be  available  to  the  public. 

Each  district  board  shall,  on  its  own  motion  or  when  directed 
by  the  Commission,  establish  reasonable  rules  and  regulations 
Incidental  to  the  sale  and  distrlbxrtlon  of  coal  by  code  members 
within  the  district.  Such  rules  and  regulations  shall  not  be  in- 
consistent with  the  requirements  of  this  section  and  shall  conform 
to  the  standards  of  fair  competition  hereinafter  established.  Such 
rulee  and  regxilaUons  shall  be  submitted  by  the  district  board  to 
the  Commission  with  a  statement  of  the  reasons  therefor,  and  the 
Commission  may  approve.  dlsi4>prove,  or  modify  the  same,  and 
auch  approval,  disapproval,  or  modification  shall  be  binding  upon 
all  code  members  within  the  district. 

(b)  District  boards  shall,  under  rules  and  regtilations  estab- 
lished by  the  Commission,  coordinate  in  common  consuming  mar- 
ket areas  upon  a  fair  competitive  basis  the  mlnimtun  prices  and 
the  rules  and  regxilations  established  by  them,  respectively,  xmder 
subsection  (a)  hereof.  Such  coordination,  among  other  factors, 
but  without  limitation.  shaU  take  into  account  the  various  kinds. 
quaUtles.  and  sizes  of  coal,  and  tran^ortatlon  charges  upon  coal. 
AU  mlnlmtmi  prices  established  for  any  kind,  quality,  or  size  of 
coal  for  shipment  into  any  consuming  market  area  shall  be  Just 
and  eqxiitable.  and  not  unduly  prejudicial  or  preferential,  as  be- 
tween and  among  districts,  and  shall  reflect,  as  nearly  as  possible, 
the  relative  market  values,  at  points  of  delivery  in  each  common 
consuming  market  area,  of  the  various  kinds,  qxialltles.  and  sizee 
of  ooal  produced  in  the  various  districts;  to  the  end  of  affording 
the  producers  in  the  several  districts  substantlaUy  the  same  oppor- 
tunity to  dispose  of  their  coals  upon  a  competitive  basis  as  has 
heretofore  existed,  llie  minimum  prices  established  as  a  result 
of  such  coordination  shaU  not.  as  to  any  district,  reduce  or  in- 
crease the  return  per  net  ton  upon  aU  the  coal  prodiwed  therein 
below  or  above  the  minimum  retiun  as  provided  in  subaectlon  (a) 
of  this  section  by  an  amount  greater  than  necessary  to  accom- 
plish such  coordination,  to  the  end  that  the  return  per  net  ton 
upon  the  entire  tonnage  of  the  mtntmnTn  price  area  shaU  approxi- 
mate and  be  not  less  than  the  weighted  average  of  the  total  costs 
per  net  ton  of  the  tonnage  of  such  minimum  price  area.  Such 
coordinated  prices  and  rules  and  regulations,  together  with  the 
data  upon  which  they  are  predicated,  shaU  be  submitted  to  the 
Commission,  which  may  approve,  disapprove,  or  modify  the  same 
to  establish  and  maintain  such  fair  competitive  relationship,  and 
such  approval,  disapproval,  or  modification  shaU  be  binding  xxpaa 
all  code  members  within  the  affected  districts.  No  Twinfmiiti^ 
price  shall  be  established  that  permits  dumping.  On  the  peti- 
tion of  any  district  board  or  other  party  In  interest  or  on  its  own 
motion,  after  notice  to  the  district  boards,  the  Oommlsalon  may 
at  any  time  conduct  hearings  to  determine  whether  the  fore- 


going method  of  fixing  mlahnmn  prlosa  under  aobaactlon  (a)  to 
prejudicial  to  any  distrlet  with  reqiect  to  tha  fair  opportunity  of 
such  dlatriet  to  market  its  ooal.  Should  the  Oommlmlon  so  find, 
and  further  find  that  the  prejudloe  cannot  be  removed  through 
the  coordination  of  minimum  prleea  aa  provided  for  in  thla  sub- 
aectlon (b).  then  the  Commission  may  eetaMlA  a  dlffeivnt  beats 
for  determining  minimum  prtoee  In  such  district,  to  the  end  *httt 
fair  and  competitive  prioee  shaU  prevaU  in  the  marketing  of  the 
coal  produced  In  such  district:  Provided.  That  the  mi«ti»um 
prices  so  establiahed  as  to  any  such  district  shaU  yield  a  return, 
per  net  ton,  not  less  than  the-  wel^ted  average  of  the  total 
costs,  per  net  ton.  of  the  tozmage  of  such  district. 

(c)  When,  in  the  public  Interest,  the  Commission  deems  It 
necessary  to  establish  maximum  prioee  for  coal  in  order  to  prt>- 
teet  the  consumer  of  coal  against  unreasonably  hl^  prtom  there- 
for, the  Commission  shaU  have  the  right  to  fix  m»»«i«^«w«  prloe^ 
free  on  board  transportation  facilities  for  coal  In  aiqr  dlstrlot. 
Such  maximum  prioee  shaU  be  establiahed  at  a  uniform  Incraaaa 
above  the  minimum  prices  In  effect  within  the  district  at  the 
time,  so  that  in  the  aiKKgate  the  m»^»<in'""  prices  shaU  yield 
a  reasonable  return  above  the  weighted  average  total  cost  of  tha 
dUtrlet:  Prooidad.  That  no  »««Ti»«m.»  price  shaU  be  eatabUahed 
for  any  mine  which  ahaU  not  return  coat  plus  a  raasnnahle  profit. 

(d)  If  any  code  member  or  dtotrtet  board  tduJl  ba  iHstfitlantri 
with  such  coordination  of  pricea  or  rulea  and  regulatlona.  or  by 
a  f  aUure  to  establish  such  coordination  of  pricea  or  rulaa  and  ricu- 
lattons.  or  by  the  maximum  prioee  establiahed  for  him  or  It  pur- 
suant to  subsection  (c)  of  this  section,  he  or  tt  shall  have  the 
right,  by  petlUon.  to  make  complaint  to  the  Commission,  and  the 
Commission  shaU,  imder  rules  and  regulatlona  eatabUahed  by  i%, 
and  after  notice  and  hearing,  make  such  <»tler  as  may  be  required 
to  effectuate  the  purpoee  of  subsections  (b)  and  (c)  of  this  sec> 
tlon.  which  order  shaU  be  binding  upon  aU  parties  in  IntanaL 
Pezullng  final  disposition  of  such  petition,  and  upon  Tnasnnshlo 
showing  of  necessity  tiierefor.  the  Commission  may  make  such  pre- 
liminary or  temporary  order  as  in  Its  Judgment  may  be  appro- 
priate, and  not  Inconsistent  with  the  provisions  of  this  act. 

(e)  Subject  to  the  exceptions  provided  in  section  13  of  this  act, 
no  coal  ShaU  be  sold  or  deUvered  at  a  price  below  the  minimum 
or  above  the  maximum  therefor  approved  or  eatabUahed  by  the 
Commission,  and  the  sale  or  delivery  of  coal  at  a  price  below  such 
minimum  or  above  such  "'***m"n  shaU  constitute  a  violation  of 
the  code. 

Subject  to  the  exoeptlona  provided  In  section  12  of  this  act.  a 
contract  for  the  sale  of  coal  at  a  price  below  the  miwt^nwt  or 
above  the  maximum  thertfor  approved  or  eatabllshed  by  the  Cam- 
mission  at  the  time  of  the  m**^*"g  of  the  contract  Shall  oonstttute 
a  violation  of  the  code,  and  Such  contract  ShaU  be  Invalid  and 
unenforceable. 

Prom  and  after  the  date  of  approval  of  this  act,  untU  prices 
ShaU  have  been  established  pursuant  to  subsections  (a)  and  (b) 
of  part  n  of  this  section,  no  contract  for  the  sale  of  ooal  ShaU  be 
made  providing  for  deUvery  for  a  period  Icmger  than  80  days  from 
the  date  of  the  contract. 

WhUe  this  act  Is  In  effect  no  code  member  shaU  make  any  con- 
tract for  the  sale  of  ooal  for  delivery  after  the  expiration  date  of 
this  act  at  a  price  below  the  minitnum  or  above  the  maximum 
therefor  approved  or  established  by  the  Commission  and  in  effect 
at  the  time  of  making  the  contract. 

Hie  minimum  prices  established  in  aooordance  with  the  pro- 
visions of  this  section  shaU  not  apply  to  ooal  acfld  by  a  code  mem- 
ber and  shipped  outside  the  domestic  market.  Tha  domestic 
market  shaU  Include  aU  potnta  within  the  continental  United 
States  and  Canada,  and  car-ferry  sh^imienta  to  the  Mand  of  Cuba. 
Bunker  coal  deUvered  to  steamships  for  consumption  thereon  shall 
be  regarded  as  sh4n>o<l  within  the  domeatle  market  ar>»«wM»yn 
prices  established  in  aooordance  with  the  provlBlons  of  this  section 
ShaU  not  apidy  to  ooal  sold  by  a  code  member  and  shipped  outside 
the  continental  United  States. 

(f)  AU  data,  reporta.  and  other  Information  In  the  possession 
of  the  National  Recovery  Admlxilstraticm  in  relation  to  bituminous 
ooal  shaU  be  available  to  the  Commlaslon  for  the  administration 
of  thla  act 

(g)  The  price  provisions  of  this  act  shaU  not  be  evaded  or 
violated  by  or  through  the  use  of  docks  or  other  storage  fadUties 
or  transportation  faculties,  or  by  or  throu^  the  use  of  subsldlarteB, 
afflllatad  sales  or  traoqxatatkm  oompanles  or  other  intermedlarlas 
or  instrumentalities,  or  by  or  throu^  the  absorption,  dirsetly  or 
indlrectiy.  of  any  tranqtortatlon  or  Incidental  charge  of  whatsoever 
kind  or  character,  or  any  part  thereof.  Tlie  OommlssKm  Is  harrt»y 
autboriaed.  after  inveatigatlon  and  hearing,  and  upon  notice  to  the 
Interested  psrtles.  to  make  and  issue  rules  and  regulations  to  make 
thla  subsBction  effective. 

(h)  AU  sales  and  oontraeta  for  the  aale  of  ooal  shaU  be  subject 
to  the  code  prices  h««ln  provided  for  and  in  effect  at  the  time  of 
the  making  of  such  sales  and  oontraeta.  Tlie  nisniiilsshiii  shaU 
prescribe  the  price  allowance  to  and  reoelvaUe  by  persons  who 
purchase  coal  for  reaale,  and  ree^  It  in  not  lees  than  cargo  or 
railroad  carload  lots;  and  shaU  require  the  maintenance  by  sodi 
persons,  in  the  resale  of  coal,  of  the  minimum  jniees  establiahed 
under  this  act. 


UMTAia 


:oos  or  ooitpKRTioir 


I 


(1)  TiM  following  praetioes  ShaU  be  unfair  methods  of  eonqieti- 
tlon  and  ShaU  constitnte  violations  of  the  code: 

1.  The  oooBlgnment  of  unordered  coal,  or  the  forwarding  of  eoal 
which  haa  not  actuaUy  been  eold.  eonslgned  to  tha  producer  or  his 
sguxt:  Propftfect,  Aoioever,  That  coal  which  has  not  aetoaUj  been 
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MM  mar  to  liUiwi«>Bd.  eeniignwrt  to  tha  prochiMr  or  him  acmt  *t 
rail  or  track  yarda,  Udewater  porta,  rlvar  porta,  or  late  porta,  or 
doeka  beyond  aueh  porta  Socfa  Umltatfcna  on  tha  coBatgniiMBt  ct 
coal  atian  not  apply  to  ttaa  foUowing  claaea:  Bunker  coal,  coal 
appllcabla  afalaat  aHatlng  contract*,  coal  for  ctorage  (other  tlian  In 
raOroad  can)  by  tba  producer  or  his  agent  In  ran  or  track  yards  or 
on  docks,  wtiarraa.  or  oCtaer  yarda  for  resale  by  tbe  prodneer  or  hla 
agent. 

a.  Tto  adjvatmsot  of  oialmi  with  pnrcbaasfB  of  ooal  tn  such 
manner  at  to  grant  aetist  aUowaneea,  secret  rebatea.  or  secret 
connesstons,  or  other  price  dlaertmlnatlan. 

8.  The  prepaymMit  of  a  freight  chargoa  with  Intent  to  or  having 
the  sOset  of  granting  a  dlserimlnatcry  credit  allowance. 

4.  The  grsntlng  In  any  form  of  adjustments,  aOowanoea.  dla- 
ooimta,  credits,  or  refunds  to  purchasers  of  sellers  of  coal,  for  the 
pnrpoasa  or  with  the  effect  of  altering  mtroaeOvaly  a  price  pre- 
▼teoriy  agreed  upon,  m  such  manner  sa  to  areata  prtea  dlaerlml- 
nation. 

>  The  predattng  or  postdating  of  any  tnvoloe  or  contract  Cor  the 
pwrtiase  or  sale  of  coal,  esoept  to  conform  to  a  bona  Ude  agie»> 
ment  for  the  purcfaeas  or  sale  entered  into  on  the  predate. 

i.  Tbe  payment  or  allowance  in  any  form  or  bf  any  dertoa  of 
retotest  refunda,  credlte.  or  unearned  dlsooonta.  or  the  sxteiMlon 
to  certain  purchaaers  of  ssnrlces  or  prlrUegas  not  extended  to 
an  pnrchaecrs  under  Itte  terQi&  and  condltlotia,  a 


Tto  attend  to  purchase  bualneasi  or  to  obtain  Inf  ormatloa 
Mvntng  a  eompetltor^  bustnees  by  ooncessloo.  gtfts,  or  brlbea. 

8.  Tto  intentional  misrepresentation  of  any  analysts  or  of  anal- 
yaas,  or  of  stasa,  or  tto  intentional  making,  eauatx^  or  permtttlz^; 
tobemade.  or  publWitag.  of  any  false,  untme.  mtslirstlli^  or 
«'*efPQ^  statenaent  by  way  of  advertising,  involetng.  or  otherwise 
<*"P"Titng  tto  slae.  quality,  character,  nature,  preparatton.  or 
ongm  of  any  ooal  bought,  sold,  or  consigned. 

9.  Tto  unanthortnd  use.  whether  in  written  or  oral  ftem.  of 
tntfe  msrka,  teaite  namea.  slogans,  or  advertising  matter  aliea<^ 
Mcvted  by  a  oonpetltor.  or  any  decepttre  ^iproKbnatkm  tbMeof . 

10.  inducing  or  attempting  to  ixutnce.  by  any  means  or  device 
whatsoiiiui.  a  breach  of  contract  totween  a  competitor  and  his 
cttMner  during  tto  term  of  such  oontoact. 

11.  putting  or  dividing  oonunlsalons,  broker^i  fees,  or  broken^e 
^scounta.  or  otherwise  in  any  mazuaer  directly  or  Indirectly  using 
brokerage  oommlssloos  or  Jobbers'  arrangementa  or  salca  sgendea 
for  maklx«^eoanti.  aUowaneea.  or  retotes,  or  prtoea  other  than 
those  detanntnad  under  thla  act.  to  ani  industrial  r^mmiyn^  at 
to  any  retallen;  or  to  others,  whether  of  a  like  or  dtflierent  dasa. 

^-  Selling  to,  or  through,  any  broker.  Jobber,  commlsslmx  ae- 
^PP'^^/f  ••>•  ■f«ncy.  which  la  in  fact  or  in  effect  an  agency  or 
an  taaBtrumentaUty  of  a  retailer  or  an  Industrial  r^mmnnmr  or  of 
an  organlaataon  of  retailers  or  industrial  consumerB,  whereby  they 
orany  of  them  secure  either  directly  or  indirectly  a  discount, 
dti^dend.  anowanee.  or  retotea.  or  a  mice  other  than  that  deter- 
mined In  tto  manner  preecrlbed  by  this  act. 

13.  Tlolatlooa  of  the  provisions  of  tto  code. 

(J)  Tto  Onmmlssloo  shall  tove  Jtirladlctlon  to  hear  and  deter- 
mine written  complatnts  made  charging  any  vtalatloa  of  tto  code 
"PMy**  1&  this  part  XL  It  shaU  make  and  pabllali  rules  and 
regiilatloos  for  tto  consideration  and  heartog  of  any  such  com- 
plaint, and  aU  Intereated  parttea  shaU  to  required  to  confbrm 
thereto.  Tto  Onmmlssloo  shall  make  due  effort  towaxtl  adjuat- 
BMnt  of  such  complalnte  and  shall  endeavor  to  oompoae  tto  dlf- 
?yy*  **  the^partlea.  and  shall  make  such  order  or  orders  In 
ttaprHnlMS.  trom  time  to  time,  as  tto  facte  and  tto  dzcum- 
•taaeae  wamuat.  Any  such  order  ihaU  to  subject  to  review  as 
axe  ottor  orders  of  V»b  Commission.  •«     •» 

PsBT  nx — ^Laaoa  RmuaxmB 
Tt>  effectuate  tto  puf  puses  of  this  act.  tto  dlatrlot  boards  and 
code  members  shall  accept  tto  following  conditions  which  shall 
to  wmtelned  in  said  code: 

J  a)  Inployaea  ehall  tove  tto  right  to  organize  and  bargain 
lecUvely  through  representetlves  of  their  own  chooetng.  and 
■b*U  be  fkae  from  interference,  restraint,  or  coercion  of  emnloyeia. 
or  thetr  egenta.  la  tto  deslgnatton  of  such  lepreeentetlvee  or  In 
self-organlaatkm  or  tn  ottor  ocmeerted  activltlea  tor  tto  purpoae 
of  oQ^ctlve  bargaining  or  other  mutual  aid  or  piotectlou;  and  zu> 
sopkiyee  and  no  one  sintlug  employment  shall  to  reqxdxed  as 
a  coadltkm  of  employment  to  Join  any  company  unton. 

(b)  Xmployeea  shall  tove  tto  right  of  peaceable  aasemblage  for 
tto  dlscusslaa  of  tto  princlplea  of  conectlve  bargaining,  stoU  to 
caatttlad  to  select  ttoir  own  check-welghmen  to  Inspect  tto  weigh- 
ttig  or  lusasuiuig  of  coal,  and  shall  not  to  requlrecfae  a  condition 
of  «»plogrBM^  to  Uve  in  company  houses  or  to  trade  at  tto  store 
oC  tlM  employer. 

<e)  A  Bituminous  Ooal  Labor  Board,  hereinafter  laferrad  to  aa 
"  Labor  Board  ".  ronslstlng  of  three  members,  ihall  to  appointed 
hf  tto  Preaidant  of  tto  United  Statea  by  and  with  tto  advloeand 
ooneent  of  ^  Senate,  and  shaU  to  assigned  to  tto  DnMrtmont 
«<  X^bor.  Tto  chairman  shall  to  an  Impartial  peraon  with  no 
flnanctel  tnterest  tn  tto  industry,  or  connection  with  any  organlaa- 
tkm  of  tto  emptoveee.  Of  the  other  members,  oneshan  be  a 
representeUve  of  tto  producers  and  one  ahall  to  a  representetlve 
of.tta  nrgsntesd  employoii.  each  of  whom  may  retain  hla  la- 
spectlve  Interest  In  tto  industry  or  relaUosish^)  to  the  organlaa- 
*•—  of  — Pl*iy»  T«te  I^bor  Board  shaU.  without  rsgard  to  tto 
of  tto  eMl-asrvtee  laws  and  tto  fltiatlfli-atlon  Act  of 
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IMS,  SB  amended.  a|^>oint  and  fix  tto  compensation  and  dutlea 
of  a  secretary  and  necessary  clerical  and  other  asslstante.  Tto 
members  shall  serve  for  a  period  of  4  years  or  untU  tto  prior 
termination  of  this  act.  and  shall  receive  manprnsatlon  at  tto 
rate  of  $10,000  per  annum  and  necessary  traveling  expenses.  Any 
person  appointed  to  fill  a  vacancy  shall  to  appointed  only  for  tto 
unexpired  term  of  his  predeceesor  In  oOce.  Declalona  of  tto  Labor 
Board  may  to  made  by  a  majority  thereof. 

(d)  Tto  Labor  Board  shall  sit  at  such  places  as  Ite  duties  re- 
quire, and  may  appoint  aa  examiner  to  report  evidence  for  Ite 
finding  in  any  particular  case.  It  shall  notify  ttie  partlea  to  any 
dispute  of  tto  time  and  place  of  the  taking  of  evidence,  or  the 
hearing  of  tto  cause,  and  ite  finding  of  facte  supported  by  any 
Butotenttal  evidence  shall  to  conclusive  upon  revtew  thereof  by 
any  court  of  tto  United  Stetea.  It  shall  transmit  ite  findings  and 
order  to  tto  parties  Intoested  and  to  tto  Commlsaion.  Tto  Oom- 
mlsslon  shall  take  xk>  acti<m  therecm  for  90  days  after  tto  entry 
of  the  order  of  tto  Labor  Board;  and  if  within  such  60  days  an 
appeal  is  taken  under  tto  provisions  of  section  16  of  this  act,  no 
action  on  such  finding  and  ordw  shall  to  taken  by  tto  Commla- 
slon  during  tto  pendency  of  tto  vpeal. 

(e)  Tto  Labor  Board  shaU  tove  authority  to  adjudicate  dlnmtca 
artaing  under  subsections  (a)  and  (b)  of  this  pfirt  m,  and  to 
determine  whether  or  not  an  organisation  of  employees  has  been 
pratnotod.  or  is  controlled  or  dominated  by  an  employer  in  ite 
organisation,  management.  poUcy,  or  election  of  representatives: 
and  for  tto  purpose  of  determining  who  are  tto  freely  chosen  rep- 
resentetlves of  tto  employees  tto  Board  may  order  and  under  ite 
•upervlslon  may  conduct  an  election  of  employees  for  that  piirpoee. 
Tto  Labor  Board  may  order  a  code  memtor  to  meet  the  repre- 
sentatlvea  of  ite  employees  for  tto  purpose  of  collective  bargaining. 

(f )  The  Labor  Board  may  offer  ite  services  ss  m»^tator  in.  any 
dlapute  between  a  producer  and  Ite  employees  where  such  dispute 
Is  not  determined  by  the  tribunal  set  up  in  a  bona  fide  collective 
contract;  and  upon  tto  written  submission  by  the  parties  requeat- 
Ing^n  award  on  a  sUted  matter  signed  by  the  duly  accredited 
repreeentetives  of  the  employer  and  employeee,  the  Labor  Board 
may  arbitrate  tto  matter  submitted. 

(g)  Whenever  tto  maximum  daily  and  weekly  hours  of  labor 
are  agreed  upon  in  any  contract  or  oontracte  negotiated  between 
tto  produeers  of  more  than  two- thirds  the  annual  national  tonnage 
production  for  the  preceding  calendar  year  and  the  representetlves 
of  more  than  one-half  tto  mine  workers  employed,  such  maxlmimi 
bours  of  labor  shall  to  accepted  by  all  the  code  members.  The 
wsge  agreement  or  sgreemente  negotiated  by  ctrilectlve  bargaining 
in  any  district  or  group  of  two  or  more  districts  between  repre- 
sentatives of  producers  of  more  than  two-thirds  of  the  annual 
tonnage  production  of  such  district  or  each  of  such  dlstrlcte  in  a 
contracting  group  during  the  preceding  calendar  year  and  repte- 
Bcntetives  of  the  majority  of  the  mine  woilcers  therein  shall  to 
filed  with  tto  Labcv  Board  and  ttoidl  be  accepted  as  the  miTiimnTn 
wages  for  tto  various  classifications  of  labor  by  the  code  memtors 
operating  In  such  district  or  group  of  dlstrlcte. 

OaCUHXBAZXOH    OF   THX   COOS 

BBC.  S.  (a)  Upon  tto  appointment  of  tto  Commission  it  stoll  at 
once  formulate  said  code  and  assist  in  tto  organisation  of  tto 
district  boards  as  provided  for  in  section  4.  and  shall  prepare  and 
rapply  to  all  coal  producers  fcvms  of  acceptance  for  membership 
Choeln.  Such  fmns  of  acceptances,  wton  executed,  sludl  to 
Mtoowledged  before  any  oOdal  authmiaed  to  take  acknowledg- 
mente. 

(b)  The  membership  of  any  such  coal  prodxicer  in  such  code 
uid  his  right  to  a  drawback  on  tto  taxes  levied  under  section  8 
)f  this  act,  may  to  revoked  by  tto  Commission  upon  written 
wmplalnt  by  any  party  in  interest,  after  a  hearing,  with  30  days' 
vntten  notice  to  tto  member,  upon  proof  ttot  such  member 
laa  willfully  failed  or  refxised  to  comply  with  any  duty  or  requlre- 
noit  Imposed  upon  him  by  reason  of  his  membership;  and  in 
I  tuch  a  hearing  any  party  in  interest,  including  tto  district  boards. 

<  lihar  code  members,  consumers,  employees,  and  the  Commissioner 
If  Internal  Revenue,  shall  to  entitled  to  preeent  evidence  and  to 
laard:  Provided.  That  tto  Commission,  in  ite  dlscreUon.  may  in 

I  uch  oaas  mate  an  order  directing  tto  code  member  to  cease  and 

( leslst  from  violations  of  tto  code  and  upon  failure  of  tto  code 

oambn  to  oon^Uy  with  such  order  tbe  Commission  may  reopen 

to  case  i^on  10  days'  noUce  to  the  code  member  affected  and 

irooaad  In  tto  hearing  thereof  aa  above  provided. 

The  Commission  shall  keep  a  record  of  the  evidence  heard  by 
1  k  In  any  proceeding  to  cancel  or  revoke  tto  membership  of  any 
<ode  member  and  ite  findings  of  fact  If  supported  by  any  sub- 
itaatial  avldanoe  ahall  to  conclusive  upon  any  proceeding  to 
1  e^w  or  natomln  tto  action  and  order  of  tto  Oommisslon  in  any 

<  ourt  of  tto  United  Stetea.  ' 

Whm  u  alleged  vloUtlon  of  the  oode  relates  to  the  provisions 

<  f  part  m  of  section  4  of  this  act,  the  Commlasion  shiJl  accept 
t  s  OQoelualve  the  certified  findings  and  orders  of  tto  Labor  Board 
ind  inquirs  only  into  tto  compliance  or  noncompliance  of  tto 
c  ode  membwr  with  reqpect  thereto. 

(c)  Any  prodwser  whose  membership  in  tto  code  and  whose 
1  ight  to  a  ^wtack  on  tto  taxes  ss  provided  under  this  act  has 
1  sen  canceled,  shaU  have  tto  right  to  have  his  memtorshiD  re- 
itorsd  upon  payment  by  him  of  aU  taxes  in  full  for  tto  time 
c  uxlng  which  it  shaU  to  found  by  tto  Commission  ttot  his  vlola- 
!  r**L2Li?^*.  •***•  «  of  any  regulation  thereunder,  the  observance 
' '  J!*^*  *•- "^'^^^  ^  **■  *«»^  *»»•"  tove  continuS^a 
.  laklng  ite  findings  uiid«  thla  subsection  tto  CommSSo?  shS 
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Btete  specifically  (1)  the  period  of  time  during  which  such  viola- 
tion continued,  and  (2)  the  amoxmt  of  taxes  required  to  to  paid 
to  bring  about  reinstatement  as  a  code  member. 

(d)  Any  code  member  who  shall  to  injured  in  his  business  or 
property  by  any  other  code  member  by  reason  of  the  doing  of  any 
act  which  is  forbidden  or  the  failure  to  do  any  act  which  is 
required  by  this  act  or  by  the  code,  may  sue  therefor  in  any 
district  coxirt  of  tto  United  Stetes  in  the  district  in  which  tto 
defendant  resides,  or  Is  found  at  has  an  agent,  without  respect  to 
the  amount  In  controversy,  and  shall  recover  threefold  damages 
by  him  susteined.  and  the  cost  of  suit,  including  a  reasonable 
attorney's  fee. 

Sac.  6.  (a)  All  rules,  regulations,  determinations,  and  promulga- 
tions of  any  district  board  shall  to  subject  to  review  by  tto  Com- 
mission upon  appeal  by  any  producer  and  upon  Just  cause  shown 
shall  to  amenable  to  the  order  of  the  Commission;  and  appeal  to 
the  Commission  shaU  to  a  matter  of  right  in  all  cases  to  every 
producer  and  to  all  parties  in  interest.  The  Commission  may  also 
provide  rules  for  the  determination  of  controversies  arising  under 
this  act  by  voluntary  submission  thereof  to  arbitration,  which 
determination  shall  to  final  and  conclusive. 

(b)  Any  person  aggrieved  by  an  order  issued  by  the  Commission 
or  Labor  Board  in  a  proceeding  to  which  such  person  is  a  party 
may  obtain  a  review  of  such  order  in  the  Circuit  Court  of  Appeals 
of  the  United  States,  within  any  circuit  wherein  such  person  resides 
or  has  his  principal  place  of  business,  or  in  the  United  Stetes  Coiu-t 
of  Appeals  for  the  District  of  Columbia,  by  filing  in  such  court, 
within  60  dajrs  after  the  entry  of  such  order,  a  written  petition 
praying  that  the  order  of  the  Commission  or  Labor  Board  to 
modified  or  set  aside  in  whole  or  in  part.  A  copy  of  such  petition 
shall  to  forthwith  served  upon  any  member  of  the  Commission  or 
Labor  Board,  as  the  case  may  to,  and  thereupon  the  Commission  or 
Labor  Board,  as  the  case  may  to,  shall  certify  and  file  in  the  court 
a  transcript  of  the  record  upon  which  the  order  complained  of  was 
entered.  Upon  the  filing  of  such  transcript  such  court  shall  tove 
exclusive  Jtirisdiction  to  afflrm.  modify,  and  enforce  or  set  aside 
such  order.  In  whole  or  in  part.  No  objection  to  the  order  of  the 
Commission  or  Labor  Board  shall  to  considered  by  tto  court  unless 
such  objection  shall  have  been  urged  below.  The  finding  of  the 
Commission  or  Labor  Board  as  to  the  facts,  If  supported  by  sub- 
stantial evidence,  shall  to  conclusive.  If  either  party  shall  apply 
to  the  court  for  leave  to  adduce  additional  evidence,  and  shall  show 
to  the  satisfaction  of  the  court  that  such  additional  evidence  Is 
material  and  that  ttore  were  reasonable  grounds  for  failure  to 
adduce  such  evidence  in  the  hearing  tofore  the  Cmxmilssion  or 
Labor  Board,  the  court  may  order  such  additional  evidence  to  to 
taken  tofore  the  Commission  or  Lator  Board  and  to  to  adduced 
upon  the  hearing  In  such  manner  and  upon  such  terms  and  coiuli- 
tlons  as  to  the  court  may  seem  proper.  The  Commission  or  Labor 
Board,  as  the  case  may  to,  may  modify  ite  findings  as  to  the  facte, 
by  reason  of  the  additional  evidence  so  taken,  and  It  shall  file  such 
modified  or  new  findings,  which,  if  suppcMrted  by  substantial  evi- 
dence, shall  to  conclusive,  and  ite  recommendation,  if  any,  for  the 
modification  or  setting  aside  of  the  original  order.  The  judgment 
and  decree  of  the  cotirt,  affirming,  modifying,  and  enforcing  ch:  set- 
ting aside.  In  whole  or  in  part,  any  such  order  of  the  Commission 
or  Labor  Board,  as  the  case  may  to,  shall  to  final,  subject  to  review 
by  the  Supreme  Court  of  the  United  Stetes  up<m  certiorari  or 
certification  as  provided  in  sections  239  and  240  of  tto  Judicial 
Code,  as  amended  (U.  8.  C.  title  38.  sees.  346  and  347) . 

Tto  commencement  of  proceedings  xinder  this  subsection  shall 
not,  luiless  specifically  ordered  by  the  court,  operate  as  a  stoy  of 
tto  Commission's  order. 

(c)  If  any  code  member  falls  or  ne^ecte  to  cA>ey  any  order  of  the 
Commission  while  tto  same  is  In  effect,  the  Commission  in  Ite  dis- 
cretion may  apply  to  the  Circuit  Court  of  Appeals  of  the  United 
Stetes  within  any  circuit  where  such  code  member  resides  or  car- 
ries on  business,  for  tto  enforcement  of  ite  order,  and  shall  certify 
and  file  with  Ite  application  a  transcript  of  the  entire  record  in  tto 
proceeding,  including  all  tto  testimony  taken  and  tto  report  and 
order  of  tto  Commission.  Upon  such  filing  of  tto  application  and 
transcript  the  court  shall  cause  notice  thereof  to  to  served  upon 
such  code  member  and  thereupon  shall  tove  Jurisdiction  of  the 
proceeding  and  of  the  queetion  determined  ttorein,  and  shall  have 
power  to  make  and  enter  upon  tto  pleadings,  testimony,  and  pro- 
ceedings set  forth  In  such  transcript  a  decree  affirming,  modifying, 
or  setting  aside  tto  order  of  tto  Commission.  The  findings  of  the 
Commission  as  to  facte.  If  supported  by  substentlal  evidence,  shall 
to  conclusive.  If  either  party  shall  apply  to  the  court  for  leave  to 
adduce  additional  evidence,  and  shall  show  to  the  satisfaction  of 
the  court  ttot  such  additional  evidence  is  material  and  ttot  there 
were  reasonable  grounds  for  the  failure  to  adduce  such  evidence 
In  the  proceeding  before  tto  Commission,  tto  comrt  may  order  such 
additional  evidence  to  to  taken  before  tto  Commission  and  to  to 
adduced  upon  the  hearing  in  such  manner  and  uixm  such  terms 
and  conditions  aa  to  tto  court  may  seem  proper. 

The  Commission  may  modify  ite  findings  as  to  the  facte  or  make 
new  findings  by  reason  of  the  additional  evidence  so  taken,  and 
It  shaU  file  such  modified  or  new  flnrftngif  which  If  supjtorted  by 
substantial  evidence  shall  to  conclusive,  and  ite  recommendation. 
If  any,  for  the  modification  or  setting  aside  of  Ite  original  order, 
with  the  retinn  of  such  additional  evidence.  The  Judgment  and 
decree  of  the  court  shall  to  final,  except  ttot  the  same  shall  to 
subject  to  review  by  tto  Supreme  Court  upon  certiorari  or  certifica- 
tion ai  provided  in  sections  239  and  240  of  the  Judicial  Code,  as 
amended  (U.  8.  O..  title  28,  sees.  846  and  847) . 

(d)  The  Jurisdiction  of  the  Circuit  Court  of  A^Mals  of  tbe 
United  Stetea  or  the  United  Stetes  Court  of  Appeals  for  tto  District 


of  Columbia,  as  tto  eaas  maf  to.  to  enforce,  set  aslda.  or  modify 
orders  of  tto  Commission  or  Ijtbor  Board  shall  to  exdualvt. 

Such  proceedings  in  the  Circuit  Court  of  Appeals  or  tto  United 
States  Court  of  Appeala  for  tto  District  of  Cwumbla.  as  tto  case 
may  to,  shall  to  given  precedence  over  other  easss  p»»M««f  ttozain, 
and  ShaU  to  in  every  way  expedited. 

Sac.  7.  All  ivovislons  of  the  law,  including  penaltleo  and  refumte. 
relating  to  the  collection  and  dlqxisltlon  of  internal  revenue  tasao. 
ShaU.  Insofar  as  appUcabte  and  not  Inconsistent  with  tto  provi- 
sions of  this  act.  to  i4>pUeabte  with  reapeot  to  taxea  Impnawd  un- 
der this  act. 

Sac.  8.  (a)  THe  members  of  tto  Oommlealon  and  of  tto  Labor 
Board  are  authorlaed  to  administer  oatto  to  wltna«aa  efuwilng 
before  ttoir  respective  boards:  and.  for  the  purpose  of  oonductlag 
ite  InvcstlgaUosia.  said  Commtaslon  or  the  said  Labor  Board  abaSL 
have  fuU  power  to  issue  aubpenas  and  subpenas  duoaa  taeom. 
which  shall  to  as  nearly  aa  may  to  In  the  form  of  subpenas  lamwd 
by  district  oourte  of  the  United  Stetea.  In  caae  any  peraon  stoll 
faU  or  refuse  to  otey  such  subpena  it  shaU  to  tto  duty  of  tto 
Commission,  or  tto  Labor  Board,  through  ite  chairman,  to  mak* 
appUcaUon  to  the  DIatrlct  Court  of  tto  United  Stetsa  setting  forth 
tto  Issue  and  servloe  of  bu<^  subpena  and  the  refusal  of  the  per- 
Bon  to  obey  the  same  and  requeuing  aueh  court  to  oompal  such 
person  to  appear  before  such  oourt  and  show  lawful  cauas  for  such 
refusal.  Upon  the  filing  of  such  an>lleatlon  with  tto  clerk  of  such 
court.  It  ShaU  to  tto  duty  of  tto  Judge  thereof,  either  In  teim 
time  or  vacation,  to  forttxwith  enter  an  order  of  reooid.  requiring 
such  person  to  appear  before  such  court  at  a  time  atetad  In  saM 
order  within  8  days  from  such  entry,  and  show  causa  why  to 
should  not  to  required  to  otoy  such  subpena.  and  upon  his  failure 
to  ahow  cause  It  shaU  to  tto  duty  of  tto  oourt  to  order  such  wit- 
ness to  appear  before  tto  said  Commission  or  Labor  Board  and 
give  such  testimony  or  produce  such  evidence  aa  may  to  lawtuUy 
required  by  said  Commission  or  Lalxn-  Board.  The  dlatrlot  court. 
either  tn  term  time  or  vacation.  shaU  tove  fuU  powtt  to  punlah 
for  contempt  as  in  other  caaes  of  refusal  to  otoy  tto  prouwa  and 
order  of  such  court. 

(b)  In  the  Investigation  of  any  complaint  or  vldatlon  of  tto 
code,  or  of  any  nile  or  regulation  tto  obeervanoe  of  which  la  re- 
quired imder  tto  terma  thereof,  the  Commission  or  tto  Labor 
Board,  as  tto  case  may  to.  shaU  have  power  to  require  such  te- 
porte  from,  and  shaU  to  given  access  to  Inspect  ttia  books  w^ 
records  of,  code  memtors  to  the  extent  deemed  naoesaary  for  tto 
purpoae  of  determining  tto  ocnnplaint. 

Sac.  9.  Should  any  producer  or  producers  of  bituminous  ooal  not 
acc^t  and  matntein  membership  under  tto  code  set  out  tn  section 
4  of  this  act,  he  or  they  shall,  in  addition  to  tto  tax  toineln  provided 
and  without  tto  prlvU^  of  any  drawbar  thereon,  to  held  subject 
to  other  acte  of  Congress  regxUatlng  industries  and  their  labor  rela- 
tions or  providing  for  codes  of  fair  oompetiticm  therein:  Provided, 
That  the  employees  of  aU  producers  shall  tove  tto  right  of  aelf- 
organlsation  and  collective  bargaining  through  reprasentetivaa  of 
their  own  choosing  free  from  tto  Interference,  restraint,  or  ^ywffrlfm 
of  employers  or  their  agente,  all  as  set  forth  in  seetlosi  4.  part  nz 
(a)  and  (b),  of  this  act. 

8bc.  10.  (a)  Tto  Commission  may  require  reports  from  produoars 
and  may  use  such  other  sources  of  information  available  as  It  rt«fims 
advisable,  and  may  require  produeers  to  maintain  a  tmlform  system 
of  accounting  of  costs,  wages,  operations,  sales,  jnuats.  loeaes.  and 
such  ottor  matter*  as  may  to  required  in  tto  admlnlatratiaii  of 
this  act.  No  information  obtained  from  a  jvoduoer  '**'^"f*rtg  ooate 
of  production  or  sales  reallaation  rtiall  to  made  pttiMio  wltlMUt  tto 
consent  of  tto  producer  from  whom  tto  same  ibaJl  tove  bean 
obtained,  except  where  such  disciaaure  Is  warranted  by  a  ooatn>> 
versy  vrith  the  producer  over  any  ordn  of  tto  OoDunlasloo  and 
except  that  such  information  may  to  compiled  in  oonpoolte  form 
in  such  manner  aa  ihall  not  to  injurioua  to  tto  Interaate  of  aagr 
producer  and.  aa  so  compiled,  may  to  publlshad  by  tto  OniiimlseltMi, 

(b)  Any  oOteer  or  enqiloyee  of  tto  Oommisslon  or  of  any  dlatrlet 
board  wto  shaU.  in  violation  of  the  proviaiona  of  aubaaetion  (a), 
mato  public  any  information  obtained  by  tto  OonunlssAon  or  tto 
district  board,  without  Ite  authority,  unless  directed  by  a  court. 
ShaU  to  deemed  guUty  of  a  mtadameanor,  and.  upon  eonvlctten 
thereof.  shaU  to  pumahed  by  a  fine  not  avoeeding  $600,  or  by 
Imprlsoomient  not  evpeedtng  6  montto,  or  by  both  fine  and  in^prla- 
onment.  in  tto  discretion  of  tto  court. 

(c)  If  any  producer  required  by  thla  act  or  tto  code  to  flia  a 
report  shaU  faU  to  do  ao  within  tto  time  fixed  for  fiUi«  tto  aame. 
and  such  failure  ahaU  oontinua  Sac  30  daya  after  notloe  of  such 
default,  tto  producer  thaH  f art  ait  to  tto  United  Stetes  tto  sum  of 
gSO  for  each  and  every  day  of  tiia  continuance  of  such  faUure,  whl^ 
forfeiture  shall  to  payabto  into  tto  Treasury  of  tto  United  Stataa. 
and  shall  to  reoovcrabte  in  a  elvil  auit  In  tto  name  of  tto  Uttttad 
Stetea.  brought  in  tto  distrlet  where  tto  produesr  taaa  Ida  pttneftpal 
aOoe  or  in  any  dlatrlet  in  which  to  ahall  do  tiiisliws  It  aliall  to 
the  duty  of  tto  varloua  dlstriet  attorneys,  under  tto  dlreetlon  of 
tto  Attorney  General  of  tto  United  States,  to  proeecute  tor  tto 
recovery  of  foefeltura. 

Sac.  11.  Stete  laws  regulating  tto  raining  of  ooal  not 
ent  herewith  are  not  affected  by  thla  act. 

Sac.  13.  Mb  ooal  may  to  deUversd  upon  a  ooctraet 
to  tto  effective  date  of  thla  act  at  a  psioe  below  tto  i»««t»fai»iiw« 
price  at  tto  time  of  deUvory  upon  such  oontraet.  as  establlabad 
pursuant  to  part  n  of  aeetkm  4  m  thla  act.  and  ancb  oontraet 
shaU  to  invalid  and  unenforoeabto:  Provided,  That  this  protaibitlaBi 
ShaU  not  i^iply  (a)  to  a  lawful  and  bona  fide  written  contraet 
entered  Into  prior  to  October  3,  1938;  nor  (b)  to  a  laerful  and 
bona  fide  written  contract  entered  into  subaequent  to  that  date 
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and  prior  to  Itey  37,  1M5,  at  zuH  leaa  than  th«  mixilmam  ptiee 
e\iiTent  ■•  pablUlMd  under  thm  Cod*  of  Fair  Compctman  for  the 
BttumlDoae  Gael  Industry,  pursuant  to  tbe  Natlooal  Industrial 
Beoorery  Act,  at  tbe  time  at  mating  of  sueb  contract;  nor  (c)  to 
a  lawful  and  bona  flde  written  contract  entered  Into  <m  or  after 
May  27.  1935,  and  prlCH-  to  tbe  date  at  the  approral  <tf  this  act, 
at  not  leas  than  tlie  mlnlmnm  price  for  current  sale  as  pubUdked 
said  code  of  fair  compstltlon.  as  at  May  27,  1936. 
IS.  Any  combination  between  producers  creating  a  market- 
tag  agency  for  tbe  disposal  of  compeUttve  coals  in  Interstate  com- 
merce at  prices  to  be  determined  by  such  agency  or  by  the  agree- 
msfat  at  tbe  protfuoers  operatli^  through  such  agency,  mh^i  be 
unlawfta  SB  a  restraint  of  Interstate  trade  and  commerce  within 
the  provlsloos  of  the  act  of  Congress  of  July  a.  1890.  known  as 
the  Bhcnnan  Act.  and  acts  amendatory  and  supplemental  thereto, 
unleas  such  marketing  agency  sbaU  bave  been  ^iproved  by  the 
OnmmlsaVm  as  provided  In  section  4  of  this  set. 

8kc.  14.  (a)  No  bituminous  coal  shall  be  porehMed  by  tha 
tTnlted  States,  or  any  department  or  agency  thereof,  produced  at 
any  mine,  whera  the  producer  has  not  eompUed  with  the  pcovl- 
MooB  of  the  code  set  out  In  saetUxi  4  of  this  act. 

(b)  Bach  eoptract  made  by  the  United  Statea.  or  any  dqiart- 
ment  or  agency  tharsof,  wltb  a  oontractor  for  any  public  work,  or 
•amoe.  SbaU  oontatn  a  prorlskm  that  the  cootractor  will  buy  no 
Mtanlnous  ooal  to  use  on  or  In  the  carrying  out  of  such  contract 
ft«m  any  produocr  ascapt  such  producer  be  a  mamber  of  the  coda 
•atout  In  aaetkm  4  of  this  act  aa  oartUed  to  by  the  Natiooal 
BttmnlncNia  Ooal  Commission. 

8«c.  1ft.  XT  any  pronrton  of  thla  act,  pe  the  ^^Ucaklon  thereof 
to  any  person  or  dreomstaneea.  la  htfd  invalid,  the  remainder 
of  tha  act  and  the  application  of  socb  provisions  to  <»ther  penons 
or  areamstanoes  shaU  not  be  affected  thereby. 

onna  Btmas  or  thb  oomm nsioir 
fcc. !«.  The  Commission  shaU  study  and  Investigate  the  matter 
flC  incraaatng  the  uses  of  bltumlnoxis  coal  and  the  problems  of  Its 
ux^Portatlon  and  eiportatlon:  and  shall  further  Investigate— 

(1)  The  ecnnomic  operations  of  mines  with  the  view  to  the 
conservation  of  the  national  coal  reeources. 

(2)  The  safe  operation  of  mines  for  the  purpoee  of  minimizing 
^g^yg«.°— ^  and  for  such  purpose  shaU  be  authorlaed  to 
employ  the  servloes  of  the  Bureau  of  Mines. 

(Si  The  rehaMlltatton  of  mine  workeii  displaced  from  employ- 
SSliiSl..^  'S^  of  mine  workers  partially  employed.  The 
OoouBlaitens  findings  and  recommendations  shan  be  transmitted 
to  tba  oroDar  agency  of  the  Government  for  relief,  rehabfliutlon 
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21.  This  act  shan  cease  to  be  In  eftect  and  any  agenclea 
established  thereunder  shall  cease  to  exist  on  and  after  4  years 
from  the  date  of  the  approval  erf  this  act. 

Sac.  22.  There  Is  hereby  authoflzsd  to  be  appropriated  from  time 
to  time  such  sums  as  may  be  necessary  tat  the  administration  of 
this  act. 

fcc.  2S.  This  act  may  be  dted  as  the  "Bttiuiinous  Coal  Con- 

~^atlon  Act  of  1035." 

AKifsz  TO  Act — Schzbttlb  or  Dibtrictb 

BASTKBN     PENNSTLVAmA 

District    1.  The   following   counties   in   Pennsylvania:    Bedford. 
Blair.    Bradford,    Cambria,    Cameron,    Centre,    Clarion,    Clearfield 
ininton.    Elk,    Ptwest,    Pulton,    Huntingdon.    Jefferson.    LycominE* 
kfCKean.  Mifflin.  Potter,  Somerset,  Tioga. 

Armstrong  County,  including  mines  served  by  the  P.  &  8.  R  R 
»n  the  west  bank  of  the  Allegheny  River,  and  north  of  the  Cone- 
naugh  dlvlsi(Hi  of  the  Pennsylvania  Railroad. 

Fkyette  County,  all  mines  on  and  east  of  the  line  of  Indian 
i^eek  Valley  branch  of  the  Baltimore  and  Ohio  Railroad. 

Indiana  County,  north  of  but  excluding  the  Saltsbuzg  branch  of 
he  Pennsylvania  Railroad  between  Edri  and  Blalrsville.  both  ez- 
Juslve. 

Westmoreland  County,  including  all  mines  served  by  the  Penn- 
lylvania  Railroad,  Torrance,  and  east. 

All  coal -producing  coxinUes  in  the  State  of  Maryland. 

Tbe  following  counUes  in  West  Virglnl*:  Grant.  Mineral,  and 
'  rocker. 

FSMMBILVAma 


(4)  The  prohlen»  of  marketing  to  lower  distributing  casts  for  the 
Daoest  of  oonaunkers. 

i^iJ'^^^o'BmlMakm.  shall,  as  soon  aa  reasonably  poasible  afttf 

UTwSS^^SS'*-.**'***^  ***  necessity  for  theVcSrolS^ 
aaeV^  of  lUtwmlnoiis  eo«l  and  metboda  of  such  control,  iTv,>i»H(T|g 

SSS^*ii??*?S-*S.fi?''***w*^  P««»««"  Within  such  dS: 
Uk^  and  Aail  hold  heerlncs  thereon,  and  shaU  report  lU  con- 
eluatona  andreoommendations  to  the  Secretary  of  the  Zntortor 
sor^ttBamlfltan  by  him  to  GoDgraas  not  later  than  January  «, 

tec.  17.  TJpon  •obstaatlal  complaint  that  hltumlnoua-ooal  nrlcas 
re  eaoeaalmandoppresslve  of  oonsuam,  or  that  any  di^^ 
board  or  prodiwew  marketing  agency  is  operating  against  the 
^^"**?^iJ";2LS'.5  Violation  of  this  act.  tSToSLnSSTiSj 
L  ^  SSryji"'-  "L  ^P?°**'  *  oommlttae  to  investigate  th^ 
e.  and  its  flndtap  ahaU  be  made  pubUc;  and  the  ^^ua^ 
1  ^m>»  n.»^  — . —  within  the  purview  of  thla  actaoaato 

the  mtarosta  of  tboae  concemed  In  tbe 

aaUlng.  and  consumption  cf  coal,  the  Oom- 

li  with  authority  to  make  complaint  to  the 

OMnmla*m  with  respect  to  rStm.  chargea. 

ratetlng  to  tbe  trauportatlon  of  ^coil.^mdto 

w-  __rr^  proceeding  to  hear  and  dispose  of  any 

-fy-fP*^^-  ^?**°i  ^  _Comml«Bion,  involving  tbm 

«<«»>.  «he  mtarstate  Oommeree  Commlseton  shall 

.■"jy""!*"  be  aotmed  of  the  proceeding  and.  upon 

.^.^^        ^  ^*^  Commiaston.  afaaU  permit  thTooi^SiOTrS 

ausacamsa  to  avail  itsalz  of  the   rooBaiatioB-   »■  .ii  ■      r-^^^._ 
and  faetmiaa  of  the  n»«.«nt.Tt^      «~i»w»ion,  eervioes.  records. 

^^h'SL!!??"  "httumlnous  coal"  aa  naed  m  thla  act  shaU 

aa  bflfamlBons.  samihitamiaouB.  and  subbltummoas  ^ai 

'•***-     TT»e   t«m   -prodttBar^  afaaU   Inehade   all   pecaou. 

^na,  li  iisliSM.  and  reeetvera  engaged  in 

mM  M^  ...„,,..,.  ,— . .J*?*""*     eN>«tto  ooal  -  shall  Include 

rorma  of  BaaafaUuied  fuel  by  soeh  produoer  or 


District  2.  Hie  fcdlowing  counties  In  Pennsylvania:   Allegheny, 
teaver.  Butler.  Greene,  Lawrence,  Mercer.  Venan^^o.  Washington. 

Armstrong  County,  west  of  the  Allegheny  River  and  exclxislve 
<  t  mines  served  by  the  P.  &  8.  R.  R. 

Indiana  County,  Inetuding  all  mines  served  on  the  Saltsburr 
1  ranch  of  the  Pennsylvania  Railroad  north  of  Conemaugh  River 

Payette  Cotmty,  except  all  mines  on  and  east  of  the  line  of 
JDdlan  Creek  Valley  branch  of  the  Baltimore  ft  Ohio  Railroad 

Westmoreland  County,  including  aU  mines  except  those  served 
ly  the  Pemisylvanla  Railroad  from  Torrance,  east. 

MOBTHXaN    WXST    VXaGINXA 

^District  S.  The  foUowing  counties  in  West  Virginia:  Barbour 
1  raxton.  Calhoun,  Doddridge.  Harrison.  Jackson.  Lewis.  Marion. 
1  hHiongtf  la,  Pleasants.  Preston.  Rando^h.  Ritchie.  Roane.  Taylor. 
I  Jrler,  Upahur.  Webster.  Wetael.  Wirt,  Wood. 

That  part  of  Nicholas  County  including  mines  served  bv  the 
Baltimore  &  Ohio  Railroad  and  north. 

OHIO 

District  4.  AU  cocd-produclng  counties  in  Ohio. 


dav  of  £.^S2?'.iSL?lJ^^**^''***«'  •«•««'•  on  the  1st 
!zL5:  .r**i™*  <^'*"*"'^  month  after  the  enactment  of  thto  act 
^Jem  the  CommtoetansM  not  at  that  Ux^^l^omJSIil  tt« 

JSnt^StSTT  J^2'2:j^M*'w2!^*!]?**P  «>««to.  in  Which 
ST^yig^  *  q*  Jg**  •^■•'^  become  effective  from  and  after 
^^^^.yj^  <^  Oommisakm  shalT  have  formulated  tbe  mde^ 
yeh  toma  tor  yegtanee,  which  date  ahaU  be  promutoated  bv 

*y**^.  <■  ■¥»»■  •«*  *^  become  offeetlve  on  the  day  of  tiw 

i^VKwvM  ex  %aM  BOa, 


District  B.  All  coal-producing  cormtiee  in  Michigan. 

PAMRAHDLS 

District  e.  The  following  counties  in  West  Virginia:   Brooke 
^ancock.  Marshall,  and  Ohio.  — "w^. 

aooTHxxir  wo.  i 

j^f^^VZ:  ■'*•   following   counties   In   West   VlrginU:    Green- 
Cfier,  Mercer,  Monroe,  Pocahontas,  Summers. 

i,^K^.**  £°?°^y'  ••**  °^  "**  Ansted  branch  at  the  Chesapeake 
a  »d  awo  Railroad,  east  of  White  Oak  Junction  on  the  ViiglSan 
»  Kllroad.  east  of  Pax  on  the  Virginian  Railroad  B""«a 

McDowell  County^  that  portion  served  by  the  Dry  Pork  branch 
the  Norfolk  *  Western  Railroad  and  east  thereof 
Raleigh  County,  excluding  aU  mines  on  the  Coal  River  branch 
'  the  Chesapeake  *  Ohio  Railroad.  *«««vo 

^|[r^JiLJ^'*2''.i^  portion  served  by  the  GUbert  branch 
Uie  Vlrgtato  RaUroad  lying  east  of  the  mouth  of  Skin  ^S 
Guyandot  River  and  that  portion  served  by  the  main  llne\md 
!  Glen  Rogera  branch  of  tbe  Virginian  Railroad 

SSSrSlg^^"**    ^    V^'^K^"^-     Montg«nery,    Pulaski. 

?"3r"-'^^*y"  *^*  portion  served  by  the  Dry  Pork  branch  to 

%^^  ^«!!?"  "i"'^™'  Junction  to  BoSevaln  5ISS  S 
Itorfolk  *  Western  Railroad.  '«»"»^  w* 

Buchanan  County,  that  portion  served  by  the  Rlchlsnd  J««aii 
irt-  branch  of  the  Norfolk*  Western  RatooiS^  «icniand  JeweU 
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Dtetelct   8.  The   following    counties    in   West   Virginia:    Boone 
tv    Kanawha,  Lincoln.  Logan.  Mason.  Mingo.  Putnam.  wSm! 
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f^ayette  County  west  of  the  Ansted  branch  of  the  Chesaoeake  A 

**"  ^.^i^""^  °^  ^"«  ^^  Junction  on  the  vSimSELl- 
weat  of  Pax  on  the  Virginian  Railroad  *"«iiuan  aaii- 

HfeDovroll  County  that  portion  not  served  by  and  lying  weet  of 

;  ^  r^^  **~***  °^  ">«  Norfolk  &  Western  Rallroiid 

^!5r!?^??^*^;  *"  ™^*"  °°  **»  Co^  River  branch  of  the  Chesa. 
UK  *  Ohio  Railroad  and  north  thereof         '"~»'^  ""  "»«  uneaa- 

•Who^O<gng^ttat  part  south  of  and  not  served  by  the  Baltl. 

1  SS52?H-S^*^iVi^L£Sr**?^w'*''^  ^  0"^rt  branch  of  the 
o  SSS.^^^  ^^  ***  "^^  ^  ®^^  '^k  o*  Guyan- 

ese ftoliowtngcountlea  in  Virginia:  Dickinson.  Lee.  Bussen.  Scott. 


M  ^"^^  ^J^'^^J^*  P***'°»  *»^  ^  «»  Richland 
m  ra  Bld«e  branch  of  the  Norfolk  *  Western  Railroad.        "^""^ 
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Tazewell  County,  except  portions  served  by  the  Dry  Pork  branch 
of  Norfolk  &  Western  Railroad  and  branch  from  Bluestone  Junction 
to  Boissevain  of  Norfolk  A  Western  Railrocui. 

The  following  coxmties  in  Kentucky:  Bell,  Boyd.  Breathitt.  Car- 
ter. Clay.  Elliott.  Floyd,  Greenup,  Harlan,  Jackson.  Johnson.  Knott, 
Knox,  Lavirel,  Lawrence,  Lee,  Letcher.  Leslie.  McCreary,  MagoOln. 
Martin,  Morgan.  Owsley.  Perry,  Pike.  Rockcastle.  Wayne.  Whitley. 

The  following  counties  in  Tennessee:  Anderson.  Campbell.  Clai- 
borne. Cumberland,  Fentress.  Morgan.  Overton.  Roane,  Scott. 

The  foUowing  counties  in  North  Carolina:  Lee,  Chatham,  Moore. 

WBST   KXNTT7CKT 

District  9.  The  following  counties  in  Kentucky:  Butler.  Chris- 
tian. Crittenden,  Daviess,  Hancock,  Henderson,  Hopkins,  Logan, 
McLean,  MulUenberg,  Ohio,  Simpson,  Todd.  Union,  Warren, 
Webster. 

nxiNois 

District  10.  All  coal-producing  counties  in  Illinois. 

INOIAHA 

District  11.  All  coal-producing  coimties  in  Indiana. 

IOWA 

District  12.  AU  coal-producing  coxuities  In  Iowa. 

SOUTBEASTEXir 

District  13.  AU  coal-producing  counties  in  Alabama. 
The  foUowing  counties  in  Georgia:  Dade,  Walker. 
The  foUowing  coxinties  in  Tennessee :  Marion,  Grundy,  HamUton, 
Bledsoe,  Sequatchie.  White.  Van  Buren,  Warren.  McMinn.  Rhea. 

ASKANSAS-OKUiHOlCA 

District  14.  The  foUowing  counties  in  Arkansas:  AU  counties  In 
the  State. 

Tbe  foUowing  coimtles  in  Oklahoma:  HaskeU,  Le  Flore.  Se- 
quoyah. 

SOUTH  WESTXBN 

District  IS.  All  coal-producing  ootinties  in  Kansas.  AU  coal- 
produclng  counties  In  Ttex<».  AU  coal-producing  counties  in 
Missouri. 

The  foUowing  counties  in  Oklahoma:  Coal.  Craig.  Latimer, 
Muskogee,  Okmulgee,  Pitteburg,  Rogers,  Tulsa,  Wagoner. 

MOSTHEBN    COLOSAOO 

District  16.  The  foUowing  counties  in  Colorado:  Adams,  Arap- 
ahoe, Boulder,  Douglas,  Elbert,  El  Paso,  Jackson,  Jefferson.  Larimer, 
Weld. 

80UTBEKN    COLOXAOO 

District  17.  The  following  counties  in  Colorado:  AU  countlea 
not  included  in  northern  Colorado  district. 

The  foUowing  counties  in  New  Mexico:  AU  coal -producing  cotm- 
tles  in  the  State  of  New  Mexico,  except  those  Included  in  the  New 
Mexico  district. 

mew  icKxico 

District  18.  The  f (blowing  counties  in  New  Mexico:  Grant,  Lin- 
coln. McKinley.  Rio  Arriba,  Sazuloval.  San  Juan.  San  Miguel, 
Santa  Fe.  Socorro. 

WTOMIMO 

District  19.  AU  ooal-produclng  counties  In  Wyoming. 

UTAH 

District  20.  AU  coal-producing  ooiintles  in  Utah. 

WOBTH    DAKOTA-SOUTB    DAKOTA 

District  21.  AU  coal-producing  counties  in  North  Dakota.  AU 
coal -producing  counties  in  South  Dakota. 

MONTANA 

District  22.  AU  coal-producing  counties  in  Montana. 

WASHINGTON 

District  23.  AU  coal-producing  counties  in  Waahington. 

Mr.  SNELL.  Mr.  Cbairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman.  I  have  been  interested  in  the  statement 
that  has  been  made  several  times  by  the  proponents  of  this 
legislation  that  90  percent  of  the  operators  were  in  favor  of 
this  bill.  I  have  tried  to  get  some  information  on  this  sub- 
ject, and  a  gentleman  whom  I  called  up  has  furnished  me 
with  what  he  says  Is  an  absolute  check-up  made  cm  Tuesday 
of  this  week  of  the  producers  of  coal  in  this  country,  and  I 
can  be  assured  it  is  correct. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  will  the  gentle- 
man srield? 

ISi.  SNELL.    I  yield. 

Mr.  VINSON  of  Kentucky.  I  have  never  heard  anyone 
suggest  that  90  percent  of  the  operators  were  in  favor  of 
the  bill. 

Mr.  SNELL.  That  statement  was  made  on  the  floor  here 
yesterday,  and  I  think  more  than  once. 

Mr.  VINSON  of  Kentucky.  The  chances  are  they  used 
the  word  "  operators  "  but  intended  to  say  "  mine  workers." 


Mr.  SNELL.  I  do  not  doubt  that  90  po'cmt  of  the  tniwo 
woiters  are  in  favor  of  this  bill,  but  the  statement,  I  ***tn^, 
was  made  by  the  gentleman  from  Pennsylvania  iUx.  Pasbis]. 

Mr.  PADDia    Yes;  I  made  that  statement  yesterday. 

Bftr.  SNELL.    I  understood  it  was  made  several  times. 

Mr.  VINSON  of  Kentucky.  Bfr.  Chairman,  will  the  gen- 
tleman jdeld  further? 

Mr.  SNELL.    Certainly. 

Mr.  VINSON  of  Kentucky.  The  figures  before  the  com- 
mittee when  the  proponoits  of  the  bill  were  being  heard  was 
that  60  to  65  percent  of  the  operators  favored  the  bilL 
Then,  when  the  opponents  of  the  bill  were  heard  they  taiti 
that  from  60  to  65  percent  of  the  operators  were  oppoaed 
to  the  bill.  Adding  these  two  ilgures  together,  of  oouiae, 
give  120  percent  or  130  percent  of  operators. 

Mr.  SNELL.  I  have  a  check  here  n^ch  shows  that  the 
total  production  is  358,000,000  tons. 

Mr.  VINSON  of  Kentucky.    ITiat  is  convet 

Mr.  SNELL.  And  a  detailed  check  made  on  Tuesday  of 
this  week  shows  214.000,000  tons  production  opposed  to  this 
bilL  That  is  about  60  percent  of  the  total  production,  which 
is  entirely  differmt  from  many  statements  made  by  the 
proponents  of  the  bill. 

About  18  percent  were  in  favor  of  it  and  tbe  balance  were 
nonc(Hnmittal. 

Mr.  VINSON  of  Kentucky.  May  I  say  to  the  gentleman 
that  I  have  received  information  this  wedc  that  large  op- 
erators in  West  Virginia,  in  the  New  River  and  the  Winding 
Gulch  fields,  who  have  been  opposing  the  bin,  came  out 
sponsoring  the  bill.  I  want  to  say  further  to  the  gentle- 
man that  I  have  in  my  fl]e  letters  and  telegrams  from  a 
number  of  coal  operators  throughout  the  country  stating 
that  they  favor  the  biU,  but  because  of  the  powerful  in- 
fluences from  the  railroad  and  large  industrial  purchasers 
they  cannot  afford  to  let  ttieir  positian  be  known  publicly. 

Mr.  SNELL.  The  New  River  people  have  withdrawn,  but 
no  one  else  up  to  this  minute.  I  do  not  yidd  further  to 
the  gentleman  to  make  a  speech.  I  have  in  my  hand,  Mr. 
Chairman,  a  statement  based  on  a  check  made  on  Tuesday 
of  this  week  which  gives  in  detail  where  the  various  opera- 
tors are  located  and  COTroborates  my  statement  in  every  de- 
tail. I  ask  unanimous  ccmsent  to  extend  my  remarks  in 
the  Rkcokd  at  this  point  and  to  include  this  statement  to- 
gether with  a  statement  in  <q;tpo6ition  to  this  bill  made  by  the 
opponents  <tf  this  legislation. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York7 

Mr.  FULLER.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, may  I  say  that  in  addition  to  what  the  gentleman 
from  New  York  has.  I  have  names  in  my  file  which  I  offered 
to  produce  here  yesterday,  every  one  of  whran  are  opposed 
to  this  bilL  The  number  constitutes  60.8  percent  of  the 
total. 

Mr.  SNELL.  The  gentleman  v^io  -furnished  dm  the  in- 
formation told  me  he  could  furnish  individual  n*ti^fwf  also. 
He  has  this  information  from  all  over  the  oounti7,  and  I 
have  every  reason  to  beUeve  it  is  correct,  and  do  not  in- 
tend to  let  these  extravagant  statements  of  the  proponents 
go  unchallenged. 

Mr.  RANDOLPH.  Mr.  Chairman,  reserving  the  right  to 
object,  I  may  say  to  the  gentleman  from  New  York  that 
in  southern  West  Virginia,  where  the  great  coal  fields  are. 
on  Wednesday  of  this  wedc  a  cheek  was  made  tatd  it  was 
found  that  four  of  the  larger  companies  in  that  area  that 
were  opposing  the  legislatioo  up  to  this  time  are  now  In 
favor  (tf  it.  I  can  also  state  authoritatively  tor  the  counties 
in  my  district  that  80  percent  of  the  operators  and  98  per- 
cent of  the  workers  in  those  counties  are  fen:  this  legislatian. 

Mr.  SNELL.  I  am  speaking  of  the  operators  of  the  whole 
country.  I  wsot  to  put  in  this  sUtement.  which  gives  the 
definite  localities,  together  with  a  complete  ■tafrcnmit  on 
the  whole  sttuation. 

Mr.  PADDI&  Will  the  gentlwnan  teU  us  wlio  made  the 
check? 
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Mr.  8NEX^  Mr.  H.  R.  HawthamefTctialnnan  of  tlie  com- 
xnittce  that  Is  against  the  tUL  I  want  to  put  this  statement 
in  the  Rsooaa  for  the  inf ormatton  of  the  Members. 

Mr.  FADOIS.  Resenrlng  the  right  to  object,  may  I  ask 
the  genUeman  tf  that  is  based  od  tonnage  or  on  the  num- 
ber of  operators?  ^  ; 

Mr.  SHELL.  This  is  based  on  tonnage,  of  coorae,  as  t^i^t 
is  the  (mly  fair  way  to  Judge  the  situation. 

Mr.  PADDIS.  That  is  exactly  wliy  it  does  not  reflect  the 
tnn  sttoatian.  It  is  not  based  upon  the  number  d  opera- 
Uk%.  When  I  made  my  statement  it  was  based  on  the 
number  of  operators  and  not  the  tonnage. 

Mr.  SNEtli.  Does  the  gentleman  mean  to  say  he  would 
base  an  estimate  on  the  number  <rf  operators?  He  would 
not  put  a  man  with  a  producti<»i  of  1  ton  up  against  a 
man  with  a  prodnctlon  of  a  million  tons? 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  SNBEli.  Mr.  Chairman,  the  statement  referred  to 
la  as  foOowt: 

mawKt-mamm  mbx,  m.  a.  atoo 
SUsUment       of       Congretsman 

Snyder.  August  13  The  facte 

1.  Pftcts  now  rcTMkl  that  tbe  1.  The  claim  that  the  Ouffey- 
Increased  cost  of  bituminous  Snyder  coal  bill  will  Increaae 
ooal  u>  the  mneumer  under  the  the  eoet  at  coal  to  the  consioner 
Onffey-aDydcr  eeal  blU  over  and  only  a%  oeata  per  ton  to  idteurd 
above  what  It  was  when  the  The  cost  of  administration.  dls> 
V.  R.  A.  was  In  offlclal  operation  trlct  code  expense  Inter-  and 
wUl  be  (04)375.  or  2.7$  eento  a  Intra-dtotrtct  price  fixing,  coordl- 
ton  ISBleiid  of  6  cents  a  too.  as  natkm  of  prices  and  aoeounttas 
I  said  In  a  ionner  statement.  methods,  amount  to  an  IncrMse 

of  overtl  per  ton.  not  in/^itn^fT^g 

tte  proposed  wage  increase  of 

.    .w   ^  ..  *  percent,  or  4fi  eents  per  ton. 

a.  Abwit  78  percent  of  aU  of        X  in.     attached     stiSemoS 

the    operators    of    bituminous-    entlUed      "53201     PractioM^"' 

2?f^Sb£  S'5^^.r'!S  ^""^  214^.177  toiTw  Mi 
u*  favorable  to  thto  blU.  and  percent  at  thenatlonaj  coal  pro- 
awe  man  96  perosat  of  aU  duetlonw»  actively  opposlnc  this 
!•*«  groups  ara  lavorable.  wu.    At    least    iOfiSofiOO    ^ 

have  not  expressed  themselves 
f^  are  noncommittal.  This 
leaves  oaaly  about  M.00O.O0O 
tons,  or  about  M  pcrosnt  of  tb» 
operators,  favoring  the  bill. 
Thls_l8  less  than  one-third  of 
ifr.  OmiiaalB  dahn.  nte  meas- 
urs  contempiatas  eootrol  <:f  the 
ooal  busiaess  by  the  Mine  Work- 
ers' Union,  with  a  further  in- 
enem  of  todstTs  f4.60  and  $5 
wag*.  Md  the  leaden  at  about 
SO  paceent  of  the  ate*  workers 
are  willing  to  favor  this  bill  as 
a  temporary  makaahm.  even 
thooBh  It  csaaUa  further  uneao- 

•-  ^***«J5°^S^*S    ••   "^        «•'«»•  •nieoded  bUl  oontaina 

rSS-^SLr*    Y*'*.-*"^    "**    fondamental     or    material 

i«-«i-fT^*^«2?  ^,2P?^*"    «*»*°««   **«**»   "»•   original    hS 

^SS  -JS  K.^*^5^SSf*    ^  providing  for  a  coal  NMrve. 

^^S^^.^..^^^    P*     •"njinatton    of     title     n 

WB  wnsn  ortglaally  «».    imvm  no  provMon  for  tehabfli- 

ot  the  «^«*«»<Tirviil  unsm- 

watmn  that  ouist  utevi- 

>y  rsault  from  this  bilL    Tlie 

unworkable  and  huequftable  pro- 

vlslona  for  eoatrel  of  the  eoal 

iBdustiy  by  OovemiMnt  bweaua 

xemaln. 

4.  Both    J[9u]»h»Ba       MBd        «.  Bumui  of  ICUmh  sUtlstlcs 

SSrlSe^riia^^    SSL*^*  **'"*^  the  year  or 

MtumlaoMs   eoal    prtaTtottJ    ^uSi^UST  STi^''^^^^ 

te  ^JS^^^^Z^I'^^  hour  day  of  hlgh-epeed  opera- 

"*w  ^  *  v^  am  no  more  tnaa  tlcm    has    im^im^mi    -«Mit.i...t 

ga^asjDfatitathaearto—r.  "faJa^^SSS  g-hS^S 

♦.i'  £22PT°*^  ■"     aiwajs  will  further  haoaase  this. 
^^2i^.^S^"*lilif2-       ••  0<»«»««>«n  <«o^  want 

S?'i2?*.SS52Jr"J5f'«    -^l*""*"*^     Oufl^-anydwTStt 
^i    I'lilDiSlSl-     I?^y    ?*^.  ""^  '•^^  to  further  cotT 


'  statement       of      Congrt 

Snyder.  August  13  The  facts 

'  romen,  and  children  depend  on  pebdlng    eourt     decision     Iflne 

he  stabilization   of   this   busl-  workers    are    among    the    best 

]  ^lJE^^  ^^°^  ***■*  ^®  ■**••  ?•***•  ^'^^  **»«  lowest  living  cost 

ladus^    and    other    industries  A  very  large  percent  own  their 

<  epend   on   the   stablllaatlon  of  own  automobUee  and  other  evl- 

*1^mtoous    coal      They    know  ^^ces  ofpro^rlty  and^appl- 
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r^Lf?**^  "**  ^^^  decisions  ness.  The  etert  Industry  is  5>- 
<  f  the  Supreme  Court,  that  thto  poeed  to  thto  measure.  The 
1^111  is  constitutional.  iiaft   tfectolons    referred    to    are 

Bi|Ot  at  point.  The  overwhdim- 
iag  opinion  of  the  k^al  profes- 
sion alBrms  that  the  bill  u  un- 
constitutional, and  the  Attorney 
General  to  imwllllng  to  give  It 
-   _      .  ^  his  approval.  ' 

8.  I  ask  you  In  the  name  of  6.  We  know  of  no  reason  why 
tumanlty  and  good  government  the  coal  industry,  with  its 'com- 
t )  give  us  your  support  on  thto  petition  and  loss  of  buslnesa  to 
**"•  oil.   gas.   private,   and   prtqjoeed 

Government-owned  hydroelectric 
planta.  should  be  burdened,  de- 
BiorallEed,  and  confused  with 
such  unconstitutional  legisla- 
tion. Coal  should  not  be  sub- 
jected to  highly  experimental 
legislation. 
COMJOTTKB  Against  Otrfrrr  Coal  Bnx. 

Washington  Hotel.  Washington.  D.  C, 
H.  B.  Hawtbobms,  Chairman, 


xnrruM  pbacticks 
^B*^J?l"*i*L2.^  attenUon  that  the  red  stickers  attached  to' 
h.  -«'  ^^/i*  distribution  to  Congressmen  state  that  the  bill  has 
tI   i^il  ♦   ^'^^  *^  objectionable  provisions  eliminated,  and  that 
^^^^  °'  producers  and  95  percent  of  mine  workers  now  favor 
"Xse  are  not  facts  I 

laP'mi^I^^i®!'***^*  ***•  °"^®y  *>*"  deplores  this  and  other 
SJl'rfSJi^jf  ^'^  ^  '"^°  *"^^  experimental   legislation   on   a 
JjS  ^i^i'/,^"*  ""^^  *S*''  "^'^^^  ^^«  definite  Statement  that 
M  tojSSf-  "^^       tonnage  recorded  opposed  to  the  blU 

N.  R.  A.  code  areas 
P<  xmsylvanla .,  ^m  oak 

M  ijyiand-uw,er  Potomac :"::::::::::::::::  l;JS;S5 

» •rthi^"'w«it"  Vtegtotorrrrr.vrrrr  li*  ?S'  IS 

ftuthem  low  volatile  no.  1   (West  vir^la)!""  29  91AM4 

Scuthern  high  volatile  no.  2   (West  V^nla.  e^i^^^     ».Bl«.3a4 
W  .tern 'gi,^^*'"^  Tennessee,  and  Virginia) 64. 1^.  397 

n  iBois  Bubdivtoionriii..:.  ji::'~  i-  Sf-  222 

IE  aiana  subdivision I  ,!'  JS'  no? 

lo  iva  subdivision I™ "'  ^'  °S 

m  "JSS^-^T"^  "^  -^"^  Tenmiiiiiizi:::::   S:  IS:  IS 
Dilrision  V  -iiiiiiiiziriiiiiiiiiz:::::::::::::::::  d:  ^:  ggg 

TdJu^^- 8u^:r~r/.:r.~r~^^^^^       JiJ:  SJ:  iS 

*ercentage  exposed.  69.8 

«h  liiri*"^^'*S*«".l**r****  "*•*  **■  analysis  of  the  revised  blU 
8h)ws  it  to  be  definitely  unconstitutional,  monopolistic    unwork- 

Sf  S.J'^^f^ii^  PJ^f  P^*'  '^"tnictlve  in  r^sults^and  tii^SSS^ 
OT  the  Increased  costs  to  consumers. 


CoMMRTnAaAzmr  Oumrr  Coal  nirj 
H.  R.  Hawthoxn^  Chairman. 

t  had  intended  to  make  some  general  remarks  on  this  WU 
bu  ;  my  frtend  from  Massachusetts  [Mr.  McCobmack]  has  so' 
expressed  my  sentiments  that  I  wiU  not  take  the  time 
-  House  to  repeat  that  same  argument. 

is  another  new-deal  proposition,  where  we  are  try- 
to  lift  ourselves  by  our  bootstraps,  and.  as  usual  I  am 
1  to  vote  against  it. 

VMARTIN  of  Colorado.  Mr.  Chairman.  I  move  to  strike 
the  last  two  words. 

C^kirman.  I  have  voted  for  every  recovery,  relief,  and 

n  bin  or  amendment  which  has  come  to  a  vote  in  the 

in  the  Seventy-third  and  Seventy-fourth  Congresses 

-hJL^<!!„!2.^,  '*'**  ^  .whether  national  or  secUonal.' 
wh!tijcr  Industrial  or  agricultural,  whether  they  benefited 
my  State  or  some  other  State.  "«*:"i«« 

1 ;  is  a  mistaken  view  to  consider  these  kindred  measures 
8eI^teb^_  The  National  Industrial  Recovery  Act  and  the 


iS°Sf'J'F*°*"'  Arkansas,  Oklahoma,  and  Texas 
Dal  o^  iS^S^mi^^^'J'^  Wyoming.  North  D^ota.  South 
2Jo^^tan«.  Idaho.  Washington.  Oregon.  Calif omuTNrnSS 
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Agricultural  Adjustment  Act  were  the  two  great  economic 
experiments  of  the  Roosevelt  administration.  They  comple- 
mented each  other.  One  did  for  industry  what  the  other  did 
for  agriculture.  Together  th^  were  the  heart  of  the  new 
deal  and  embodied  a  new  and  better  ssrstem  of  relationships 
in  the  economic  life  of  this  NatiorL 

I  have  noted  a  tendency  on  the  part  of  representatives  of 
agricultural  constituencies  to  condemn  and  oppose  various 
phases  of  the  industrial  program,  and  upon  the  part  of  rep- 
resentatives of  industrial  constituencies  to  condemn  and 
oppose  various  phases  of  the  agricultural  program,  and  that 
tenderxry  seems  to  be  growing.  I  ccnnmexKi  this  development 
to  the  s^ous  thought  of  those  who  harbor  the  hope  of  the 
formation  of  a  Farmer-Labor  political  party  in  the  United 
States. 

The  Oulfey  coal  bill  furnishes  me  with  a  hard  qpot.  I  am 
rx)t  so  happily  situated  as  Representatives  from  the  eastern 
coal  States.  There  is  one  company  in  my  district  which 
owns  more  coal  lands  than  there  are  in  the  entire  State  of 
Permsylvania.  Sentiment  is  divided  there  over  this  bilL  If 
it  is  true,  as  stated  by  Emerson,  that  consistency  is  the  mark 
of  small  minds,  it  at  least  has  the  compensation  of  helping  a 
man  over  a  hard  spot.    All  he  has  to  do  is  to  be  consistent. 

Mr.  Chairman,  in  my  brief  time  I  want  to  read  Just  two 
short  sentences  from  the  majority  report  on  this  bilL  The 
first  Is: 

The  provisions  of  the  bill  foUow  In  a  general  way  those  con- 
tained In  the  Blttunlnous  Coal  Code  under  the  National  Industrial 
Hecovery  Act. 

Hie  report  then  sets  out  a  list  of  unfair  trade  practices, 
and  the  second  sentence  I  wish  to  quote  is: 
Tliat  they — 


These  practices — 

may  be  corrected  to  denumstrated  by  the  experience  of  the  Gov- 
ernment and  the  soft-ooal  Industry  with  the  Bituminous  Coal  Code 
under  the  National  Industrial  Recovery  Act. 

So  N.  R.  A.  benefited  the  great  coal  industry  of  the  United 
States.  A  few  days  ago  Congress  passed  and  the  President 
signed  a  motor-transportation-regialation  bill,  and  on  that 
bill  I  quote  from  the  report  of  the  Committee  on  Interstate 
and  Foreign  Commerce  of  the  House: 

Tlie  motor  carriers  had  esoeUent  codes  of  fair  competition  under 
which  they  were  operated  prlw  to  May  27,  1936.  Considerable 
progress  In  self-reg\ilatlon  was  made  tmder  these  codes,  which  pro- 
vides the  same  principles  as  contained  In  S.  1629.  Now  the  bus 
and  truck  apenton  recommend  the  enactment  of  thto  legislation 
to  relieve  the  present  chaotic  conditions. 

So  the  N.  R.  A.  benefited  the  great  motor-transportation 
Industry  of  the  country.    And  the  returns  are  not  yet  all  in. 

A  few  weeks  ago  the  Congress  passed  and  the  President 
signed  an  extension  of  a  skeletal  N.  R.  A.  The  meat  of  it 
has  been  interred  in  a  volume  of  court  decisions. 

Mr,  CONNERY.    Will  the  gentleman  yield? 

Mr.  MARTEN  of  Colorado.  I  yield  to  the  gentleman  from 
Massachusetts. 

Mr.  CONNERY.  May  I  ronark  to  the  gentleman  that 
since  the  N.  R.  A.  has  gme  out  of  exlsteiK^,  a  man  appUed 
for  a  position  down  here  at  an  onplosrment  office.  He  was  a 
first-class  chef,  pastry  codk,  and  so  forth;  in  other  words, 
a  first-class  chef.  He  was  offered  a  Job  waiting  84  hours  a 
wedc  at  a  salary  of  $13. 

BCr.  MARTIN  of  Colorado.  May  I  say  In  reply  to  the  gen- 
tleman's statement  that  I  have  a  letter  from  a  constituent 
of  mine  saying  that  his  hours  of  labor  since  the  destruction 
of  the  N.  R.  A.  have  been  Increased  from  40  to  70  per  week. 
So  that  you  may  say  of  that  man  in  the  language  of  Vic 
Berger.  here  on  this  ffoor  many  years  ago,  "  He  has  no  time 
to  thank  God  and  nothing  to  thank  Him  for."  You  can  bet 
your  life  against  a  thin  dime  he  is  not  thunWng  ood  for  the 
Supreme  Court  dedsioi  on  the  N.  R.  A.    [Laughter.] 

[Here  the  gavel  felL] 

Mr.  MARTIN  of  Colorado.  BCr.  Chairman.  I  ask  unani- 
mous consent  to  proceed  for  2  additional  "I'nntgg. 


The  CHAIRMAN.  Is  there  ohjectio&  to  the  z«qiiMt  of  ttaa 
gentleman  from  Oolorador 

There  was  no  objection. 

Mr.  MARTEN  of  Colorado.  Mr.  Chairman,  on  the  N.  R.  A. 
extension  resolution  I  was  nxnitinwing  when  interrupted  I 
quote  from  the  minority  rqmrt  of  the  House  Committee  on 
Ways  and  Means  filed  against  it: 

The  minority  feel  that,  in  spite  at  its  many  faults,  the  N.  S.  A. 
has  a  number  of  beneficent  and  oonuaandable  features  which 
might  well  be  preseived  by  permanent  ii>g«fi»ti^  within  coostttu- 
tlonal  limitations. 

What  these  beneficent  and  commendaUe  features  an  !■ 
Qwciflcally  Indicated  in  the  minority  report,  as  foQowa:  Pro- 
visions against  unfair  methods  of  competttton.  nnfab'  and 
destructive  trade  practices,  the  employment  of  fy*n^  labor, 
provisions  for  maximum  hours  of  employment,  mtnimttw.' 
rates  of  pay.  and  the  guaranty  to  employees  of  the  right  to 
bargain  collectively  by  representatives  of  theh:  own  choosing. 

Part  of  these  beneficent  and  nmnm^n^ftM^  features  of 
N.  R.  A.,  for  whose  death  the  minority  thanked  Ood.  it  will  be 
noted,  were  for  the  benefit  of  capital,  part  of  than  for  labor, 
part  of  them  for  the  childhood  of  the  country,  and  «^kfTi  as 
a  whole,  for  the  mutual  benefit  of  aU.  So  it  is  with  the  whole 
program. 

Mr.  Chairman,  we  should  be  for  all  of  these  measures  or 
against  all  of  them.    They  az«  aU  of  a  pattern  and  there  is 
no  middle  grouiuL    [Applause.] 
[Here  the  gavel  feU.] 

Mr.  MAVERICK.  Mr.  Chairman.  In  speaking  today  I 
would  remind  the  Members  of  the  House  that  I  am  rlnimfflcd 
as  a  "  southern  Democrat ",  although  I  come  from  the  great 
State  of  Texas.  [Laughter.]  As  a  southern  Democrat,  I  rise 
to  speak  in  favor  of  this  bill,  which  is  similar  to  many  of  the 
bills— most  of  the  bills— that  have  benefited  the  southern  part 
of  the  United  States.  We  hAve  considered  and  voted  upon 
the  potato-control  bOL  I  did  not  know  a  great  deal  about  it. 
because  I  do  not  come  tiam  what  is  called  a  "  potato  State  ***' 
at  least,  the  sale  of  potatoes  in  my  State  is  xwt  a  major  indns- 
try  or  endeavor;  but  I  voted  for  the  UU  because  I  had  faith 
in  the  intelligence  and  character  of  the  gentleman  from 
North  Carolina.  Mr.  Lxnosat  Waxxxh,  and  for  the  various 
del^ations  that  favored  the  potato  hilL  The  necessity  of 
the  bin  was  ably  explained  by  BCr.  WAiuar  and  othera.  I 
voted  for  the  Tennessee  Valley  Authority  and  took  an  active 
part  in  the  debate  on  that  bffl.  It  was  a  part  of  the  adminis- 
tration plan.  aKhou^  some  of  the  coal  Congressmen  did  not 
do  so  wen  on  that  measure.  Some  of  them  thoui^t  the 
T.  V.  A.  would  hurt  coal;  I  said  it  would  not  Also,  I  think, 
tf  coal  to  conserved  and  protected,  it  will  rut  hurt  T.  V.  A. 
Prosperity  begets  mtnperity.  However,  the  Pennsylvania 
delegation  went  down  the  line  almost  100  percent 
BCr.  RANDOLPH.  WIU  the  gentlenwn  yield? 
BCr.  BCAVERICK.  I  yield  to  the  genUeman  from  Wcit 
^Hrglnia. 

BCr.  RANDOLPH.  I  may  say  that  I  come  from  a  coal  Cttatt 
and  voted  for  the  T.  V.  A. 

BCr.  BCAVERICK.  I  thank  the  gentleman  for  his  observ^- 
ti(m,  and  I  am  glad  to  know  that  he  not  only  works  for  the 
best  interests  of  his  State  but  for  others  as  welL  The  Penn- 
sylvania delegation  did  not  vote  for  the  Tenneaaee  Valtair 
Authority  as  a  trading  prc^ositlan.  but  because  they  f ^  It 
was  a  conservation  measure  md  a  part  of  the  Democratic 
program.  The  T.  V.  A.  is  fundamental  Tfglwlatlfm.  and  al- 
though It  was  not  popular  in  Pennsylvania  that  n^Ug^iiii^ 
voted  for  the  T.  V.  A.  amendments.  They  bad  Intdllgawe 
enough  to  vote  for  the  interests  of  a  great  pn^Ject  bcnefldnff 
six  Southern  States,  knowing  It  would  benefit  all  of  Americai. 
Let  us  do  the  same  and  oonaerve,  control,  and  protect  the 
coal  interests  of  many  Stu^bes. 

I  am  going  to  support  this  bill,  and  I  hope  the  soothem 
delegations,  a?  wen  as  the  rest  of  the  Democratic  Firty.  win 
be  for  it  because  the  northerners  have  been  mighty  good  to 
the  South  [applause],  and  anybody  who  can  vote  for  the 
Bankhead  bmandfortheA.A.A,lti  amwidmrnti,  and* 
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greftt  dnl  of  tte  attwr  Iftjglatlcm  we  soutliem  Donoeimtfi 
have  asked  for  and  gotten  can  cextatnly  TOte  for  this  mess-, 
lire,  and  I  hope  they  wiU  do  so. 

Let  us  talk  just  briefly  about  the  necessity  for  the  Snyder- 
Ouffey  taiU  before  we  get  Into  the  intricacies  of  the  Oonstl- 
totion.  Tliere  are  600.000  working  pebide  dependent  on  the 
coal  industry  and  there  are  2.500,000  when  yoo  inchide  the 
mea,  women,  and  clsildren.  and  bow  many  miBion  more  are 
invrtred  in  the  various  trades  connected  with  the  industry 
I  do  not  know.  Therefore,  from  the  viewpoint  of  necessity, 
we  need  this  legislation,  whether  it  is  Democratic  or  Re- 
irabiican.  We  need  it  for  the  preservation  of  the  industry 
and  labor  and  to  f  (dlow  the  policies  of  conservation  of  the 
Demoomtlc  Party. 

TlMse  peo^  have  Uved  under  hard  conditions.  They 
have  had  thdr  Industrial  and  coal  police  kno<±  their  doors 
down  and  take  away  their  civil  Ubertfes.  they  have  lived  in 
poverty  and  the  ehikhren  have  been  denied  an  education  and 
a  fair  chance  in  life;  and  if  snybody  needs  help,  the  people 
who  work  in  the  coal  mines  need  it,  and  I  hope  we  will  give 
help  to  thoxL    [Applause.] 

When  we  talk  about  the  constitutionality  of  this  Un.  I 
will  say  frankly  that  I  have  not  given  It  a  great  deal  of 
consideration  tram  that  point  of  view.  But  I  wiU  say  this— 
Cbat  there  is  a  lot  of  hypoc^ivy  about  it  Some  people  blat 
and  roar  about  the  ConstltutiaBi  for  their  own  benefit:  mlien 
it  is  human  liberty  at  stake,  these  reactionaries  keep  (juiet. 
In  other  words,  when  the  Ctmstltutlan  ptoieuis  a  doubtful 
property  right,  they  are  very  pious;  but  these  reactionaries 
a^  us  to  pass  laws  such  as  tbe  military-naval  gBg  un  and 
the  Kramer  bill,  twin  bills  specifically  taking  away  dvO 
rights.  I  believe  in  the  Constitution  as  much  as  the  hoUer- 
fhan-tbou's;  and  on  that  score  I  am  satJsfled  on  this  bilL 

You  see  I  have  read  the  report  of  Davq  J.  Lswis.  of  Mary- 
land, and  I  admire  Davd  J.  Lewis,  of  Maryland  more  than 
any  other  Member  (tf  this  House,  When  he  was  9  years  old  he 
went  into  a  coal  mine,  he  has  worked  faithfiiUy  aU  his  life; 
he  has  xistn  to  an  eminence  because  of  his  character  and 
learning  and  intelligence.  He  is  now  a  student  of  the  Con- 
stitution, and  if  Oavd  J.  Imwim  says  this  is  constitutional. 
and  if  he  wants  this  bill.  I  am  for  it.  I  say  again  his  word  is 
good  with  me;  Maryland  should  be  proud  of  >*<*«.  and  so 
should  America.  [Applause.] 
Others  say  it  is  not  constitutioaaL    Well,  weQ,  it  has  not 

»assed  on  yet,  you  know.    It  has  not  gone  to  the  8u- 

preme  Court,  and  I  cannot  t^  you  in  advance  whether  it  is 
coustltuUooal  or  not,  but  I  think  it  is,  and  I  am  going  to 
vote  for  it. 

I  am  making  this  Ifaiai  plea  in  this  brief  statement  as  a 
southern  nwiiocrat  and  a  fkee-bom  Americm  interested  in 
the  whole  covator.  I  faftve  voted  for  measures  like  the 
1taDe«ee  VWkgr  Authortty  and  the  northern  Democrats 
have  gone  down  the  line,  and  we  need  some  Donocratie 
■eMBHty  here.  We  know  that  an  the  RepobUcaaa  are  going 
to  vote  against  this  measure,  with  the  poesiUe  ezo9tkm  of 
then  wAio  are  doee  to  some  of  the  miniz«  distrtcts,  and 
MMfloawcf  ihmn  are  agahist  it»  and  we  kaow  that  the 
BepiAlleHi  Pwty  ia  asalnak  It  Onlf  one  tensark  would  I 
BMika  ban:  The  BsjnMtftans  have  ahvays  had 
to  flttek  togettier.   Let  us  do  it,  too^  on  thto  hOL 

The  nMnocratIc  Party  haa  adopted  eertalL    _ 

PI  tw  hiiss  are  toantmA  in  twari^  ^n  tK»  uytrf^t^^  .^^ 
'  and  this  is  not  in  vlolattai  of  the  prindpleB  we 
i;  aad  thanfore  I  advocate  the  jiaiiianii  of  the  bill, 
^*  the  good  of  the  ooalHuintng  States  taut  ftr  aD 
the  States  of  the  matted  States  of  America.  What  helps  one 
part  of  the  Uhtted  States  heips  another  part  Let  m  con- 
serve  the  whole  Uhited  States.    Upptamse.] 

^^'  MAT.    Mr.  C^iatrwian,  wUl  the  gentleman  ylcldt 

Mr.MAVBaCK.    Tea. 

tBere  tho  gavel  felL] 

Ip.  RAMDOUPS.    Mr.  Chairman.  X  aik  w*^»*«ffr^iir  con- 
sent that  tte  itffitlpman  msgr  isuml  fdr  t 
Minntei. 
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The  CHAIRMAN.    1m  there  ofadeetiaa  to  the  request  cf 
the  gentleman  from  West  IHrginia? 

Tliere  was  no  objection. 

Mr.  MAY.  Ttue  gmtlpman,  of  course,  understands  that  in 
opposing  the  Tennessee  Valley  Authority  measure  I  had  in 
mind  the  preservation  of  the  coal  industry  that  is  vital  to 
my  district,  and  an  throu^  the  session  and  all  during  the 
Congress  I  voted  for  the  Bankhead  cottcm  bill,  I  voted  for 
the  sugar  bill.  I  voted  for  potato  r^^ulation.  and  I  voted 
for  flood  control  of  the  Bfississippi  River  to  keep  from 
drowning  some  good  southern  Democrats,  and  I  am  pleased 
that  my  colleague  from  Texas  is  going  along  and  appreciat- 
ing our  votes  along  that  line. 

Mr.  MAVERICK.  I  may  say  that  the  g^ntiAtrmn  i,  not 
a  100-percent  sinner  and  he  is  officially  forgiven.  [Laughter 
and  appianse.] 

Mr.  LUMDSEN.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment.  I  ask  unanimous  oxisent  to  revise 
and  extend  my  remarks  In  the  Rscxno  to  include  certain  in- 
formatian  and  data. 

The  CHAIRMAN.  Is  there  objection  to  the  reouest  of  tho 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  LDNE8EN.  Mr.  Chairxnan.  Oovemment  ownership  ot 
an  hght  and  power  in  America  is  fundamentaL  I  have  just 
heard  the  Tennessee  Valley  referred  to  and  I  want  to  ay  to 
the  Members  of  the  House  that  I  voted  for  the  original  Muscle 
Shoals  bin  back  in  '17-'1S. 

Mr.  BfAVERICK.    Did  the  genUeman  say  1718? 

Mr.  LX7NDBEN.  No;  1917-1918.  In  those  days  of  the 
World  War  we  referred  to  that  period  as  "  '17-18  ".  I  think 
the  majority  leader,  the  able  gentleman  from  Colorado  [Mr. 
Taylor],  will  recaU  that,  because  I  had  the  honor  of  serving 
here  with  him  at  that  time. 

I  have  voted  for  the  Ttamessee  VaDey  since  that  time  in  Its 
entirety  and  was  pleased  to  do  it. 

The  genUeman  from  Colorado  [Bfr.  Mahtw]  spoke  of  a 
Parmer-lAbor  Party,  and  that  distinguished  gwiUenian 
seems  to  think  that  farmers  and  worklngmen  are  hostile  and 
cannot  cooperate  and  work  togoaier.  That  is  what  the  old 
party  conservatives  told  us  in  Minnesota,  but  in  the  North 
Star  State  farmers  and  labor  do  work  together  politically, 
and  we  have  conquered  the  political  power  of  that  State  by 
coopaating.  What  better  proof  do  you  gentlemen  want? 
When  the  tollers  by  hand  and  by  brain  stand  together  we 
Bcmquer— we  are  invincible.  In  IkOnneeota  we  have  the 
veterans  of  all  wars  with  us.  We  have  never  faUed  the 
veterans  and  they  know  that  we  are  true  blue,  and  so  in  our 
treat  State  farmers  and  labor  and  veterans  march  together  to 
rictory.  What  has  been  done  in  Minnesota  can  be  done  in 
America. 


We  hear  a  lot  about  great  measures  brought  In  by  the  old 
jartles,  the  Republican  Party  and  the  Democratic  Party,  and 
ifter  listening  to  the  able  discussion  on  this  floor  I  may  possi- 
*r  vote  for  this  Ull  hoping  it  will  do  some  good.  I  come 
t?*i^  ■'***  ^***®  ^  Minnesota,  sent  here  to  represent  in 
his  CtWQis  a  labor  party  and  its  pUtform.  and  I  venture 
he  assertion  that  the  problems  of  labor  in  this  country  will 
ievw  be  solved  untU  labor  has  its  own  party  founded  on  the 
geat  labor  organizations  and  the  great  farm  organizations 
tf  thisOTuntry.  and  when  we  bring  that  program  to  the  floor 
If  Uie  House  we  may  then  look  for  a  real  solution  of  these 
voblems. 

J-A^O*  PAKTT  irOBT  m  HATIOKAI. 

American  producers,  industrial,  clerical,  and  professional. 

«ner»  and  agricultural  workers,  are  keenly  interested  in 

polidea  and  actions  of  the  National  Oovemment.    More 

*J******^  Idealisation  grows  that  the  immediate  welfare 

the  eo^  population  depends  almost  entirely  upon  the 

«^  of  the  National  Government.    The  National  Govern- 

Jean  determine  the  amount  and  kind  of  food,  clothing, 

*-T^  and  other  essentials  the  people  shall  have.    Con- 

j ^  ^  Its  legislation  and  the  executive  division  of  Govem- 

I  lent  by  Its  orders  can  determine  how  the  wealth  of  this 
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country  shall  be  divided.    The  President  in  his  recent  tax 
message  to  Congress  stated: 

Social  unrest  and  a  deepening  aenae  of  tinf  almeas  are  dangers 
to  our  naUonal  Me  which  we  must  mlnlmige  by  rlgoroua  methods. 
Pec^le  know  that  vast  peracmal  inc<Mne8  come  not  only  through  the 
effort  or  ability  or  luck  of  those  who  receive  them,  but  also  because 
of  the  c^portunltiee  for  advantage  which  government  itself 
contributes. 


DKMAMOe   or  LABOB 

In  1932  an  overwhelming  majority  of  the  population  dem- 
onstrated by  their  vote  that  they  were  discontented  with 
conditions  under  the  Republican  administration.  The  large 
majority  piled  up  by  the  Democratic  Presidential  candidate 
in  1932  was  an  expression  of  this  discontent.  More  than  a 
Democratic  victory— it  was  a  Republican  defeat 

What  did  labor  ask  from  the  Federal  Oovemment?  What 
had  the  Republican  administration  failed  to  give  the  people? 
First,  they  wanted  security  <rf  livelihood — a  chance  to  work 
in  their  chosen  occiipation  or  profession  at  wages  or  salaries 
that  would  assure  them  of  the  essentials  of  existence  in  ac- 
cordance with  modem  standards.  The  unemployed  wanted 
jobs  or  unemployment  Insurance.  Those  employed  wanted 
employment  at  adequate  wages  and  security  in  their  jobs. 
Tlie  farmers  wanted  protection  from  exploitation.  Tliey 
wanted  security  of  land,  of  homes,  and  means  of  livelihood. 
Tliey  wanted  at  least  cost  of  production  for  tlieir  crops  and 
a  decent  American  standard  of  living  for  themselves  and 
their  families.  The  small  merchant  asked  safeguards  against 
the  destructive  competition  of  billion-dollar  corporations. 
The  veterans  demanded  immediate  cash  payment  of  their 
adjusted-service  certificates. 

These  were  moderate  demands.  They  represented  a  natu- 
ral desire  to  preserve  their  existence.  The  people  of  this 
country  have  a  right  to  ask  and  expect  life,  liberty,  and  the 
pursuit  of  happiness.  The  wealth  and  natural  resources  of 
this  Nation  are  ample  for  all  this  and  more  than  enough. 
These  demands  conform  to  the  purposes  for  which  our  fore- 
fathers declared  government  is  instituted  among  men. 
The  failure  of  both  Republican  and  Democratic  administra- 
tions to  provide  these  needs  accounts  for  the  vast  and  grow- 
ing discontent  in  America  and  the  growing  demand  for  a 
labor  party. 

VMSXPLOTICXNT  COWriWUM 

The  greatest  single  cause  of  wide-spread  imrest  in  the 
country  today  is  the  continued  existence  of  unemployment. 
How  many  are  unemployed  after  6  years  of  depression?  No 
complete  official  Govemmoit  statistics  exist  on  this  subject. 
Although  the  Gtovemment  has  gathered  all  sorts  of  statistics 
on  other  subjects,  neither  the  former  nor  the  present  ad- 
ministration has  collected  accurate  figures  on  unemploy- 
ment— and  this,  though  we  face  permanent  unemployment 
for  Increasing  millions  of  our  fellow  citizens. 

Had  there  been  a  powerful  Labor  Party  in  power  we  would 
not  now  be  dependent  upon  private  estimates  of  unemploy- 
ment. We  would  now  have  accurate,  scientific,  official  un- 
employment figures. 

The  most  frequently  used  private  estimates  of  unemploy- 
ment are  conservative.  An  employers'  research  agency,  the 
National  Industrial  Conference  Board,  reported  9,804,000  un- 
employed in  BAay  1935.  The  Alexander  Hamilton  Institute 
reports  12,838.000  unemployed  in  May  1935.  a  difference  of 
more  than  3.000,000.  Labor  Research  Association,  Inc., 
of  New  York  City,  found  14.307.000  totally  unemployed  in 
November  1934.  In  addition  to  these  TniiHntMi  of  totally  un- 
employed, there  are  unestimated  rn»T<ons  of  part-time  woric- 
ers.  whose  weekly  earnings  on  part-time  woric  are  scarcely 
enough  to  give  them  anything  4ike  a  living  wage. 

ONSHnZTB   or  OUB   POFDLanON   OH   BXLnr 

The  Federal  Emergency  Relief  Administration  reports 

(2,000.000  people  dependent  upon  relief,  more  than  one- 

of  our  population.    Schools  also  have  been  hard  hit 

'and  more  than  3,000,000  children  are  affected  by  the  closing 

of  schools  or  shortening  of  terms  because  of  lack  of  funds. 

Two  hundred  thousand  certified  teachers  are  unemployed. 

THs  Fowm  or  a  labob  pabtt 

The  programs  offered  by  both  RepuUican  and  Democratic 

administrations  have  been  obviously  inadequate  to  meet  the 


needs  of  our  country.  Our  people  have  been  misled.  PUse 
hopes  have  been  created.  Labor  and  farm  ofsaniaatlcdaa 
must  realise  that  they  must  put  their  own  party  In  power. 
They  cannot  expect  the  enactment  of  their  programs  by  a 
party  which  they  do  not  controL  Tlie  exidotters  of  labor 
will  not  support  a  party  which  they  cannot  control.  Tbey 
win  not  finance  a  par^  without  controlling  it  With  the 
control  of  funds  rests  the  control  of  power.  Labor  must 
place  its  own  party  in  the  field,  support  it  and  control  it 

Certain  measures  that  have  been  introduced  in  the  preeent 
Congress,  the  first  session  of  the  Seventy-fourth  Congress, 
are  (tf  the  tgrpe  that  would  bring  real  reUef  to  labor  and  the 
farmers  of  America.  Tliey  are  measures  that  would  have 
been  advanced  with  vastly  more  force  if  we  had  a  labor 
party  to  back  them  up,  a  party  springing  directly  out  of  ttia 
grass  roots. 


ZMffinUMCB  BZIX,  a.  E.   sa«T 

An  example  of  the  type  of  legislation  which  would  be 
backed  by  a  national  labor  party  is  the  Lundeen  workers' 
unemployment  (dd  age.  and  social  insurance  M^i^  H.  R. 
2827.  This  bill  would  provide  for  real  unemployment  insur- 
ance to  those  now  unemployed.  It  has  received  powerful 
support  from  thousands  of  local  labor  unions  an^  other 
OTganizations.  Hearings  on  this  bill  brought  forward  dis- 
tinguished testimony  from  labor  and  welfare  experts.  The 
testimcmy  provides  a  body  of  evidence  that  is  a  real  text- 
book in  ecomHnics  and  socicdogy.  It  received  52  votes  in 
the  House  when  it  was  offered  as  an  amendment  to  the 
administration  social-security  bilL  With  a  strong  labor 
party  in  the  field,  we  may  be  certain  that  we  would  have 
had  many  more  Representatives  in  Congress  to  support 
genuine,  adequate  social  insurance. 

■AVB  THB  AIIXKICAH  FABM  AMD   BOaCB 

A  labOT  party  would  have  passed  adequate  legislation  for 
the  refinancing,  at  low  interest  rates,  of  the  homes  and 
farms  of  America.  We  would  not  only  prevent  foreclosurca 
and  evictions.  We  would  insure  the  farmer  azui  small-luKne 
owner  against  the  loss  of  his  home  or  farm  so  long  as  he  is 
willing  to  contribute  his  share  of  labor,  by  hand  or  by 
brain,  necessary  to  produce  the  Nation's  wealth.  We  would 
give  the  home  owner  and  the  farm  owner  at  least  as  much 
consideration  as  we. give  to  large  banks  and  industrial  cor- 
porations, and  the  kings  and  emperors  of  Europe.  We  have 
financed  too  many  foreign  and  domestic  scoundrels;  from 
now  on  we  must  finance  the  workers  of  Amrrini  the 
farmers  and  labor  who  produce  our  wealth. 

A   X.ABOB    PASTT    IB   THB    VBIBBAMB'    PABTT 

We  would  provide  immediately  for  the  cash  payment  of 
the  World  War  Veterans'  adjusted-service  certificates.  And 
when  the  veterans  come  to  Washington  to  petition  us  for 
their  rights,  we  would  greet  them  as  our  fellow  citizens  and 
comrades,  and  be  proud  to  be  their  f^ow  dtisens  and  com- 
rades. No  more  gas  and  bullets  then  to  greet  them  on 
Pennsylvania  Avenue.  Their  demands  will  then  be  enacted 
into  law.  without  evasion  or  delay. 


A  labor  party  would  finance  its  program  by  placing  the 
burden  on  the  strangest  and  broadest  shoulders  where  tt 
bekmgs.  There  is  id^ity  tft  money  to  fl?ian<?e  a  farmer- 
labor  program  by  the  taxation  of  gifts.  taiheritanceB.  and 
incomes  over  $5,000.  It  is  absurd  to  think  that  a  Natton 
which  claims  to  be  the  richest  in  the  world  cannot  provide 
genuine,  adequate  social  security  for  all  of  its  dtlaens. 


OH  Ukaom.  OBfiAHBAXXOHB 

Such  is  the  im>gram  of  legislation  that  a  labor  party 
could  immediately  put  into  effect.  In  the  future.  Its  iKdlcy 
would  depend  upon  the  wishes  of  the  labor  and  farm  or- 
ganizations responsible  for  its  existence.  It  is  my  btfief 
that  a  new  or  labor  party  cannot  successfully  rise  in  this 
country  without  being  based  on  strong  labor-union  organi- 
zations, farm  cooperatives,  and  their  affiliated  organlzationa. 
Such  a  party  must  come  up  from  the  grass  roots.  There 
must  be  a  demand  for  such  a  party  from  the  rank  and 
file  of  the  American  peofde.    No  party  can  be  built  from 
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the  top  down.  Poondatlons  must  be  laid  tknt,  and  founda- 
tlODft  must  rest  on  the  cooperatives  and  labor  organisationa. 
This  is  the  way  to  insure  the  party  from  passing  Into  tlbe 
control  of  enemies. 

No  mere  progressive  or  liberal  party  wiU  ccmimand  this 
labor  and  farm  support.  We  passed  that  milepoet  26  years 
ago.  The  public  demands  a  strong,  nniit«mt.^  aggressive 
National  Lalwr  or  Farmer-Labor  Party. 


no  OLD  FABTT  MmLSJOUma 

While  the  Invitation  should  extend  to  all  liberal  and  pro- 
gressive elements  and  all  groups  ^^o  think  along  labor  lines 
to  jtota  wKh  the  new  organiattion.  there  must  be  no  "  all- 
panty  "  or  old-party  appointees  in  office.  These  appointees 
win  turn  upon  the  party  and  rend  it  in  every  crisis.  Only 
thoee  who  are  tried  and  true  must  be  on  guard  In  the  hour 
of  trial 

WMe  leadudilp  is  necessary  and  we  wdoome  leadership. 
nevCTttteless  the  party  must  be  supreme  over  any  IndividuaL 
IMsdi^ine  mast  be  imposed  by  labor  organisations  and  farm 
cooperattves  whose  combined  strength  must  Insure  perform- 
ance of  their  commands.  It  is  also  exceedingly  Important 
that  leadership  be  placed  in  the  hands  <a  students  of  poUtl- 
eal  and  economic  questions — men  who  are  able  not  only  to 
tBlk.  bat  also  to  understand  the  fundamental  principles 
of  a  new  ocder. 

Tliese  are  the  general  characteristics  of  a  new  National 
Labor  or  Farmer-Labor  Party,  and  the  principles  which  such 
a  labor  party  would  follow.  What  chance  has  a  labor  party 
of  comfog  into  being  in  1936?  ¥niat  similar  movements  in 
this  country  have  preceded  it? 

As  far  back  as  1892  the  Populist  Party  Presidential  candi- 
date received  over  a  million  votes.  The  total  vote  for 
President  was: 
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dercUad   (Democrmt) . 8.  500  54S 

AmJuUa  Rvrtaan  (RafrabUean) IklTs'ssa 

^''amB.Wmw  (FqmlM) l.OM.'oso 

(A  HMocy  <£  ttM  Praaldency.  by  Uward  Stanwood.  1898.  p.  618.) 

VOPOUBT    PABTT    FLATFOBM    OP     ItM 

The  first  nattrmal  convention  of  the  People's  Party  was 
held  at  Omaha  on  July  2.  1992.  H.  L.  Loucks.  of  South  Da- 
kota^ my  native  State,  was  the  permanoit  president  <tf  the 
eoDvention.  The  platform,  reported  and  adopted  on  July  4« 
1892,  Is  a  model  evra  to  this  day. 

(Rom  A  HlBtary  d  the  Prealdeney.  toy  Bdward  SUndwoed.  ION. 

K>.  60»-^ia) 
AaMtnbled  upon  tbm  one  hundred  and  alzteenth  •Bnlvcnarv  of 
the  Dectormtloa  ct  Independence,  the  People's  Party  of  America,  m 
theor  first  national  convention,  lnv<dclng  upon  their  action  the 
Mes^ngs  o*  Almighty  Ood.  puts  forth.  In  the  name  and  <m  brtialf 
flCthe  peopto  ot  ttHs  ooontry.  the  fbUowli«  pNamble  and  deelorm- 

The  oonditioos  which  surround  us  best  Justify  our  cooperation. 
Wfcmeet  to  the  midst  of  a  nation  brought  to  the  verge  ^monO? 
potttt^^nd  material  ruin.  Oormptlon  dominates  the  ballot  box, 
melsfMlatum.  the  Ooagress.  and  touches  eveii  the  ermine  <rf  the 
•««•    Th*  PMple  are  demonOteed;  most  of  the  States  have  been 

SSISS?  i?«!!S? « J*"*  ^°^  *^  ^  P**^^*^  !**»<*■  ^  prevent 
tinlwsal   Intimidation   or    bribery.    The    nei»H*P*i»  are   largrty 

•ub^Mlaed  or  muHled;  public  opinion  sUeneed;  business  pros- 
trated: our  homes  covered  with  mortgages;  labor  Impoverished; 
and  the  tend  eoueeutiatlng  to  the  hands  at  ttie  .-^r^^Ttt     The 

S5Sti!!!!!?'*^..r^  ^"^^."^^  **  otgMUwtlon  fe^  self. 
pMetton;  Importsd  paupsvtsed  labor  bcirts  down  their  waoas;  a 
hii^iag  ^aadtog  army,  unieoognlwd  by  our  laws.  Is  estahUd^ 

psan  eommiqaa.    The  trulto  of  the  toU  of  mUUons  are  boldlv 

2?1Si2r?^J^k?Sl?'^'*!^^'??L^L-^'«^-  unpwoedented  to 
SSJ^f?!**  S?"*^*^  *^  "»•  rnesiiiMWB  of  theee.  to  turn,  de- 
gise  the  itopubllc  and  endanger  liberty.    From  iST  samTprolllc 

wJSLJSS?*^  JST"  !? J*!^  ■**^«»  ^  •pproprtoted  to  enrich 
bowto^dttsjivs^  public  debt,  payable  to  legaMender  eurrcn^ 

!?  JS?  ^J****^..  **  *^  P«Pl«  BUver,  which  hM  been  aoonted 
as  ooto  «Boe  the  dawn  of  history,  has  been  demonetlaed  toadd 
tojhe  purchastog  pow«  of  gold  by  decwasl^^  ^SSe^Tu 
forms  of  p-opsry  as  weu  as  human  labor;  and  the  supply  of  cnr- 
■or  if  wniij  to  fsMsB  VMifsiB.  baakn^t  enterprtse. 
■°y^  A  ^  conspiracy  against  mankind  has 
;=•  .w-  on.t^wmtlnents.  and  It  Is  rapidly  taking  po»> 
tftbeworitt.    If  not  met  and  ovwthrowaai  o^ceTtt  fe»I 


rsaey  la 


5?***J^*^  ""^'^  oonvulaioos,  the  deetrueten  at  elvUlzation  » 
the  establishment  of  an  abeolute  despotism.  ^      '"^ 

Vfe  have  witnessed  for  more  than  a  qxiarter  of  a  centnnr  t-h* 
rt^Wle.  of  the  two  gi«.t  political  partlSlSr^V  sS^S^' 
TrtiUe^vous  wrongs  have  been  inflicted  upon  the  suffertoRi^ 
ple^  We  diarge  that  the  controlling  tnOvSctm  domtoat^*  £S 

^aH^J'^J^lL,^^""'^^  ^  ««lsttog  dreadful  conmuonto 
devsdop  without  sCTlous  effort  to  prevent  or  restrata  them.  Neither 
do  they  now  promise  us  any  substantial  reform.  They  have  aete^ 
together  to  ignore  in  the  campaign  every  issue  but  one  ^ev 
propose  to  drown  the  outcries  of  a  plundered  people  with  the  ud- 
roar  of  a  sham  battle  over  the  tarlfr.  so  that  capitalists.  corporW- 
ti^  n^onal  banks^  rto«B.  trusts,  watered  stockT  the  dein^SSSl 
rr?**^,™ISf'  *"**  ***•  oppreasions  of  the  usurers  may  all  be  lost 
^L^  They  propose  to  sacrlflce  our  homes,  lives,  and  children 
onthe  altar  of  mammon;  to  destroy  the  multitude  to  order  to 
secure  eraruptlon  funds  from  the  millionaires. 
.«^^^.*?**?**  snmrersary  of  the  birthday  of  the  Natton. 

S2S.i^Jf^?**  v***^"  r.S?*  ^  ««^«  ^^«  Government  of  tS 
Btepublte  to  Oie  h^ds  of  the  pfaUn  people,  with  whoee  da*  it 

22?!^^  ^^^.•*^^*'^»!?'P°**  *°  ^  Wentlcal  with  the  pur- 
K^VS^^kT*!??^  Constitution.  "  to  form  a  more  perfect  Uhlon 
^.!!S?**lif?  JusUce.  insure  domestic  tranquillity,  provide  for  the 
S2S^  Sf  n^^PT™****  ^^  general  wJlffcre.'^'and  securV  th! 
NMStogs  Of  llbMty  for  ourselves  and  our  posterity."    We  declare 

JSSt^»'SPf****'  *^.J^^  *™*°«  •»  •  free  government  ^rhS 
SSiJi^.V^*^''  **'**^*  ^*^*  P«»P^«  '«•  ^^  o«»"  and  for  the 
S^a?i  ^ij^*^*  S.^"^  ^^"  *'y  bayonets:  that  tha 
2!2  ^fj".***^^!**^  *?**  •'•^  passion  and  resentment  which 
grsw  out  of  it  must  die  with  It;  and  that  we  must  be  to  fact,  as  w 
•rein  naoae.  one  united  brotherhood  of  freemen.  ^  «  »• 

Our  country   finds   itself   confronted   by   conditions   for   which 

«o^"'Jf,^iS!2^*'°*  ^  ^«  ^^"^^  °^  the  world:  our  annual^- 
eultural  prodoettons  amount  to  billions  of  dollars  to  value.  wUch 

SSL^^  •  ^*7"*^  **  months,  be  exchanged  for  blUlons  of 
oouars  of  commodities  consumed  to  their  production-  the  ezistin* 
S^^.^^PJJ;  **  ^^^y  inadequate  to  iSS^SrexctLi^'Ja 
r^.^  "*  f^^g  prices,  the  formation  of  combines  and  rtna! 

i  ei^S**SS^*^n'^Kr°f"*=*^  ^'--  We  pledge  ounSS 
!L2l^,'^*r^',^  ^^  ****"  ^  correct  these  evils  by  wise  and 
r^aona^e  J^galatlMx   in  accordance  with  the  terms  of  ouTplaS 

S^  Si.S^l!!S  ^^^  P'^"  °^  govemment^to  other  wStds. 
^  ttbe  people-ahould  be  expanded  (as  in  the  ease  of  the  Postal 
aervloe)  as  r^ldly  and  as  far  as  the  good  sense  of  an  totelllsenfe 
people  and  the  teachings  of  expertenSTSuIrjurttfy  t?th?^ 
thst  oppression,  tojustlce.  and  poverty  shall  eventually  cease  to  to» 

While  our  sympathies  m  a  party  of  reform  are  naturally  upon 
the  side  of  every  proposition  which  will  tend  to  make  men  in- 
telligent, virtuous,  and  temperate,  we  nevertheless  regard  these 
SSS^^^lT^f  I,"  ^^  "■«-"  «*««**y  to  the^^  i«u2 
«23rSrf!f??/*fw*^"^^*^  "^  "P°^  ^^^  not  only  our  Individual 
w^^tJ,''"*  '^*  "^  existence  of  free  tnstltutioM  depends;  and 
we  ask  aU  men  to  first  help  us  to  determine  whether  we  we  to 

IS^^il?^J*  *■  ^  be  administered;  believing  that  the  fotoes  of 
IS^J^  '^^  organteed  will  never  cease  tomove  forward  unS 
every  wrong  is  remedied,  and  equal  rights  and  equal  orivUeffai 

'*^/Jf*'"^"'/°'"  »"  the  mei  and  wome^  tS?S);S5^^^ 
we  declare,  therefore —  ' 

ikT^  ""^  ****  "°***^  **  "*•  ^•*»'  '"«•  0*  «»•  United  States 
^  day  consunimated  shaU  be  permanent  and  perpetuairnSy  iS 

?pmtiS?S  SLA^  '"  "^^  '^^'^  ^  the^bUc'sS^'tS 

t.^°?fJ^f!i"'^^°.^  to  him  who  creates  It.  and  every  dollar 
takenfrom  Industry  without  an  equivalent  Is  ^bberT^IfsSJ 

Si.'?^^^'"*- il**^'  •**"  *^  ••^"    The  toterertTS  rural  S 
?^iiS^"L^''  '^^''  ^''^  enemleB  are  Identical. 
Third   We  believe  that  the   time  has  come  when   the  rallroiMi 

the  railroads:  and.  should  the  Oovemment  enter  UD^the^Bork  nf 
»wnlng  and  managing  aU  rallroads!^slSud  ?SS  ^  ^^ 
n^t  to  the  Constitution  by  which  aU^^nneZnSn^^l 

LJSfr^SiSlt^^f'!?^'.^"  *°  prevent  the  Increa^^  the 
£^^S2SSi°<SS»'''"^  by  the  use  Of  ««:h  ^idiUoSi 

We  demand — 

4hraL,ii?*2Si,^S;!^*^',  «*'••  J?^**.  ««»  flexible,  issued  by 
(UbUc  and  private,  and  that,  without  the  use  of  bankinaco^jT 

^^^t  :it  JeS  iS^e^su^JSLiy^^^^  ^SSs-^Al? 
;  S^or^f-orT^lic-^r^v^nf^^^  SsSLSTSIS  o^I 

.  ilidiirLS^!^^  ^\  ,"**  "°*^*  °'  circulating  medium  b^ 
?^«"y  Increased  to  not  less  than  S50  per  canli  "««*"«   am 

iZ\  „*  ^»n<*  »  graduated  Income  tax 

I  •^SJuS^-S'S^h!,***^  the  money  of  the  country  should  be  kept 

I I  much  as  possible  to  the  hands  of  the  oeoBi*    iuvh  *w-««-r^ 
t  emand  that  all  stato  ann  M«7ii^,  peopie,  and  hence  ws 

t  je  neo^jagi^iS  rth^'^^^U^reSn^c^yrd^on^ 
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(e)We  demand  that  postal  savings  banks  be  estobllshed  by  the 
CSovemment  for  the  safe  deposit  of  the  earnings  <rf  the  people  and 
to  facilitate  exchange. 

Second.  Transportation:  TransportaUon  being  a  means  of  ex- 
change and  a  public  necessity,  the  Government  should  own  and 
C4>erate  the  railroads  to  the  interest  of  the  pec^le. 

(a)  The  telegraph  and  telephone,  like  the  post-offl<»  system, 
being  a  necessity  for  the  transmission  of  news,  shoidd  be  owned  and 
operated  by  the  Government  in  the  toterest  of  the  people 

Third.  Land:  The  land,  todudlng  all  the  natural  sources  of 
wealth.  Is  the  heritage  of  the  people,  and  should  not  be  monopo- 
lized for  speculative  purposes,  and  alien  ownership  of  land  should 
be  prohibited.  All  land  now  held  by  railroads  and  other  corpora- 
tions m  ex<»a8  of  their  actual  needs,  and  aU  lands  now  owned  by 
aliens,  should  be  reclaimed  by  the  Government  and  held  for  acttud 
settlers  only.  -*.•«« 


Subsequently  the  committee  on  resolutions  made  a  supple- 
mentary report,  submitting  a  series  of  resolutions  which  were 
not  a  part  of  the  platform  but  expressive  of  the  opinion  of  the 
XMuty.    These  resolutions  were: 

[Stanwood:  A  ffistory  of  the  Presidency,  pp.  012-818] 

Whereas  other  questions  have  been  presented  for  our  considera- 
tion, we  hereby  submit  the  foUowtog,  not  as  a  part  of  the  platform 
of  the  People's  Party  but  as  resolutions  expressive  of  the  senti- 
ment of  this  convention. 

1.  Retoived,  That  we  demand  a  free  ballot  and  a  fair  count  to 
all  elections,  and  pledge  ourselves  to  secure  it  to  every  legal  voter 
without  Federal  toterventlon.  through  the  adoption  by  the  States 
of  the  unperverted  Australian  or  secret  ballot  system. 

a.  Resolved,  That  the  revenue  derived  from  a  graduated  Income 
tax  should  be  spiled  to  the  reduction  erf  the  burden  of  taxation 
now  resting  upon  the  domestic  industries  of  this  country. 

8.  Resolved,  That  we  pledge  our  support  to  fair  and  liberal  pen- 
sions to  ex-Union  soldiers  and  sailors. 

4.  Resolved,  That  we  condemn  the  fallacy  of  protecting  Amert- 
can  labor  vmder  the  present  system,  which  opens  our  ports  to  the 
pauper  and  criminal  classes  of  the  world,  and  crowds  out  our  wage 
earners:  and  we  denounce  the  present  ineffective  laws  against  con- 
tract labor,  and  demand  the  further  restriction  of  undesirable 
immigration. 

6.  Resolved.  That  we  cordially  sympathize  with  the  efforts  of 
organized  worklngmen  to  shorten  the  hours  of  labor,  and  demand 
a  rigid  enforcement  of  the  existing  8-hour  law  on  Government 
work,  and  ask  that  a  penalty  clause  be  added  to  the  said  law. 

8.  iiesoloed.  That  we  regard  the  matotenance  of  a  large  stand- 
ing army  of  mercenaries,  known  as  the  "  Plnkerton  system  ".  as  a 
menace  to  our  liberties,  and  we  demand  its  abolition;  and  we 
condemn  the  recent  Invasion  of  the  Territory  of  Wyoming  by  the 
hired  assassins  of  plutocracy,  assisted  by  Federal  officials. 

7.  Resolved,  That  we  commend  to  the  favorable  consideration 
of  the  people  and  the  reform  press  the  legislative  system  known 
as  "  the  initiative  and  referendiun." 

8.  Resolved,  That  we  favor  a  constitutional  provision  limiting 
the  crfBoe  of  President  and  Vice  President  to  one  term,  and  pro- 
viding for  the  election  of  Senators  of  the  United  States  by  a  direct 
vote  of  the  people. 

0.  Resolved,  That  we  oppoae  any  subsidy  or  national  aid  to  any 
private  corporation  for  any  piupose. 

rusxoM  acxAirr  dsatb  to  popmosr  pastt 
TWs  declaration  and  platform  polled  1,040.886  votes  in 
November  1892 — 44  years  ago.    The  magnificent  results  <rf 
that  campaign  were  lost  to  America  by  fusion  with  the 
Dem,ocratic  Party  in  1896. 

THK  FAMOUS  WAX  OXCZJUUTIOHS  OW  TH«  80CZAUST  PAXXT  AT  ST.  LOUIS 

AFm.   1917 

We  hear  much  about  neutrality  legtslation  these  days,  and 
Impending  war  in  many  lands.  Uncle  Sam  is  once  more 
urged  to  get  in  and  mix  in  the  quarrels  of  Europe,  Africa,  and 
Asia.  Let  us  pause  and  take  stock  of  the  World  War  to  end 
war  and  to  make  the  world  safe  for  democracy  and  similar 
propaganda.  The  Socialist  Party  made  certain  declarations 
in  April  1917,  which  we  include  (from  "  Labor  and  Pkuiner 
Parties  in  the  United  States  ",  by  Nathan  Pine,  pp.  310-316) : 

acAJOBZTT  sxporr 

The  Socialist  Party  of  the  United  States  to  the  present  grave 
crisis  solemnly  reafllrms  Its  allegiance  to  the  inlnclple  of  toter- 
nationallsm  and  working-class  solidarity  the  world  over,  and  pro- 
claims its  unalterable  opposition  to  the  war  just  declared  by  the 
Government  of  the  United  States. 

Modem  wars  as  a  rule  have  been  caused  by  the  commercial  and 
financial  rivalry  and  totrlgues  of  the  capitalist  toterests  to  the 
different  countries.  Whether  they  have  been  frankly  waged  as 
wars  of  aggression  or  have  been  hypocritically  represented  as  wars 
of  defense,  they  have  always  been  made  by  the  classes  and 
fought  by  the  masses.  Wars  bring  wealth  and  power  to  the  ruling 
classes,  and  suffering,  death,  and  demoralization  to  the  workers. 

They  breed  a  sinister  spirit  of  passion,  unreason,  race  hatred, 
and  false  patriotism.  They  obscure  the  struggles  of  the  workers 
for  life,  liberty,  and  social  justice.  They  tend  to  sever  the  vital 
bonds  of  solidarity  between  them  and  their  brothen  to  oUmt  I 


13519 

SS"ja<S  ^SS'aSfTiSSS?****^  •^  *"  ^'^  «-*' ^^ 

'^e  Socialist  Party  of  the  United  SUtes  is  unalterably  ODOoaMl 
Itr^^^l^^  eiq^pltation  and  class  rule  which  Is TphSTand 
s^«ngth«ied  by  military  power  and  sham  national  it^ti'WM— . 
We.  therefore,  call  upon  the  workers  of  aU  oountrlea  to  iSSi 
support  to  their  govemmento  to  their  wars.  The  wars  of  the  oon. 
tending  national  groupa  of  capitalists  are  not  the  oonoam  of  the 
workers.  The  only  struggle  which  would  jtistlfy  the  wwkers  to 
taking  up  arms  is  the  great  struggle  of  the  woitlng  cIam  of  the 
world  to  free  Itself  from  eoonasatc  exploitation  fTwl  p>qtt|^^ 
omiression.  and  we  particularly  warn  the  workers  aoatoat  theanara 
ajui  dehislon  of  so-caUed  "defenaive  warfu«.-  As  aadnstaM 
false  doctrine  of  naUonal  patiiotlam  we  uphold  the  ideal  of  totar- 
national  working-class  aoUdartty.  In  sxipport  of  eapitalinn  we  wUl 
not  wiUtogly  give  a  single  life  or  a  stogie  dollar:  to  rai»art  <tf  tba 
struggle  of  the  workersfor  tntdomwipUd^musSL^ 

The  mad  orgy  of  death  and  destruction  which  Is  now  oonvulatoa 
unf (Mtunate  Burope  waa  caused  1^  the  conflict  of  capitaUst  inter- 
esU  to  the  Buropean  countrtea.  »«•«»-•  *««« 

«ii^-T*^  ^!!^~1»?*'*~  *»»  wotkers  were  oppre— a  and  ««. 

SSj?*;^  I^y  produced  enormous  wealth,  but  the  bulk  of  it  waa 
withheld  fromthem  by  the  owners  of  thB  todustitos.  The  ^^tUtit 
were  thus  deprived  of  the  means  to  repurchase  th*  WMlth  whl^ 
they  themselvea  had  created. 

r,.I^T?*^^  **^**  ••«*»  country  was  forced  to  look  for  foNlgn 
martcets  to  dispose  of  the  amimulated  surplus  wealth.  Tha  hUM 
profita  made  by  the  capitaUsU  could  no  longer  be  profltably  n- 
invested  to  their  own  countries,  hence  they  wet«  driven  to  look 
for  foreign  fields  of  tovestment.  The  geogruhloal  boundariee  of 
each  modem  capitalist  country  thus  became  too  narrow  for  the 
todustrlal  and  ooanmerclal  operations  of  ita  «*p'talttt  daaa. 

The  efforts  of  the  capitalists  of  aU  leading  nations  w«e  therafOre 
oratered  upon  the  domination  of  the  world  markets.  Tt«p-H»iitm 
became  the  dominant  note  to  the  p<^tlca  of  Kurope.  The  aoqulai- 
Uon  of  colonial  possessions  and  the  extension  of  sphens  ofliiflu- 
enoe  became  the  object  of  diplomatic  totrlcues  and  tha  iwum  tf 
constant  idashes  between  natlona.  ^^ 

•nie  acute  compeUtion  between  the  capitalist  powers  «f  the  earth. 
their  jealousies  and  distniste  of  one  another,  ud  the  faar  of  ^ 
rising  power  of  the  working  class  forced  each  of  thHu  to  ana  to 
the  teeth.  This  led  to  the  mad  rivalry  of  armament,  whlda  yean 
before  the  outbreak  of  the  present  war  had  turned  the  Mrilns- 
countries  of  Burope  toto  armed  camps  with  «**»»^«i#  ar^asoi 
many  millions,  drilled  and  equipped  for  war  to  ttosssaf  peace 

Capitalism,  imperialism,  and  mlUtarlsm  had  thus  laid  Um  f oun- 
dation  of  an  Inevltoble  general  ooofllct  to  Burope.  Tbe  ghastly  war 
^  f^?^  T**  "^  caused  by  an  accidental  evwat  nor  by  the  policy 
or  institutlotts  <a  any  alng^  nation.  It  was  the  losical  outooBia 
of  the  oompetitivs  capitaUst  systam.  ^^  wi«»««ii* 

The  6,000.000  men  of  aU  countries  and  raeaa  who  have  bean 
ruthlessly  slato  to  the  first  80  months  of  this  war.  the  «»««iii**^  of 
others  who  have  been  <»lppled  and  maimed,  the  vast  tieasmss  of 
vwalth  that  have  been  destroyed,  the  untold  misery  and  suflertoos 
of  Burope  have  not  been  sarrlflces  exacted  to  a  struggle  for  prto- 
ciples  or  ideals,  but  wanton  offerings  uptm  the  altar  of  piivato 

The  forces  of  ci4>itallam  which  have  led  to  the  war  to  Burooa 
are  even  morB  hideously  transparent  to  the  war  recently  nrovokad 
by  the  ruling  class  of  this  country.  "*-«»»• 

When  Belgium  was  tovaded  the  Government  enjotoed  upoci  the 
people  of  this  country  the  duty  of  remaining  neutral,  thus  Nearly 
demonstrating  that  the  dictates  of  humanly  and  the  fate  at 
smaU  nations  and  of  democratic  institutlooa  were  matten  that  did 
not  concern  it.  But  when  our  enormous  war  traflte  waa  seriously 
threatened,  our  Oovemment  calls  upon  us  to  rally  to  the  ^■*»-^-^ 
of  democracy  and  dvillaation. 

Our  entrance  toto  the  Buropean  war  was  tostlgatad  bv  tha 
predatory  capltallsta  to  the  United  Stotea  who  boastof  the  enor- 
mous profits  of  rtJOOOjOOOjOOO  from  the  manufMtura  and  sale  of 
munitions  and  war  suppUes  and  from  the  exportation  of  Ameri- 
can foodstuffk  and  other  neoeesarlca.  They  are  also  deeply  totsr^ 
ested  to  the  oonttouance  of  war  and  the  succeas  of  the  allied  anas 
through  our  huge  loans  to  tbe  Oovemmeats  of  the  Allied  Powers 
and  through  other  commercial  ties.  It  is  tbe  same  IntuiMts  which 
strive  for  imperialistic  domination  of  tbe  Western  Heminbsra. 

The  war  of  the  United  States  aglktost  Oermany  easuiot'bc  Justl- 
fled  even  on  the  idea  that  it  is  a  war  to  defense  of  Amarleaa 
rights  or  American  honor.  Ruthless  aa  the  uniestrlcted  submarine 
war  policy  of  the  German  Oovemment  was  and  is.  It  is  not  aa 
tovaslon  of  the  rights  of  the  American  people  as  such,  but  only  aa 
toterferenoe  with  the  opportunity  of  oartato  groups  of  Am^if^n 
capltallsta  to  eoto  cold  profits  out  of  tbe  blood  and  suSMan  eg 
our  fellow  men  to  the  warring  oountrtes  of  Burope. 

It  is  not  a  war  against  the  mllltarlat  leglsie  of  the  central 
powers.    MUitarlam  can  never  be  alMdiabod  by  mUltarlm. 

It  is  not  a  war  to  advance  tbe  cause  of  democracy  to  Burope. 
Democracy  can  never  be  Imposed  upon  any  country  by  a  focelan 
power  by  force  of  arms.  ^*^ 

It  Is  cant  and  hypocrisy  to  say  that  tbe  war  Is  not  directed 
against  the  German  people,  but  against  tbe  Imperial  Oovemment 
of  Oermany.  If  we  send  an  armed  force  to  the  battMlelds  cf 
Europe,  its  cannon  wlU  mow  down  tbe  mswas  of  tbe  aarmaa 
people  and  not  the  Imperial  Oermaa  Oovemment. 

Our  entrance  toto  the  Burcvpean  conflict  at  this  time  will  aarre 

only  to  multiply  tbe  horrors  of  tbe  war.  to  incfeaae  tbe  toU  of 

death  and  destraetlon  uid  to  prolong  tbe  «**«u1fb  slaufbtar.    It 

.  ._a__  ^     ^    _-      .__       . people  of  the 
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will  bring  death,  suffering;  and  destitutlop  to  tbe 
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United  States,  sad  p«rtleTiltfIy  to  Ow  working  cjaai.  Ik  win  glTS 
the  powers  of  reaction  in  this  cotintry  tbe  pretest  for  an  attempt 
to  throttle  our  rights  and  to  crush  our  democratic  Instltatlone,  and 
to  fasten  npoo  this  ooiintry  a  permanent  mllttartsm. 

The  wortclng  daas  of  the  United  States  has  no  quarrel  with  the 
wartdng  daas  of  Gtennany  or  of  any  other  ooun^.  The  pecqale 
of  tbe  United  States  have  no  quarrel  with  the  people  of  Geraiany 
or  stny  other  eountry.  The  American  people  did  not  want  and  do 
not  want  this  war.  They  have  not  been  consulted  about  tbe  war 
and  have  bad  no  part  m  declaring  war.  They  have  been  plunged 
into  this  war  by  the  trickery  and  treachery  of  the  nibiig  dass  at 
the  eountry  ttaroagh  Its  rcpreaentattvas  in  the  ""fc**^*!?  admin* 
IstratlOD  and  Rational  Onngrwssws.  Its  dfinagoglc  agttatoea.  Its  sub- 
stdlaed  press,  and  othCT  Mnile  Instrumsnts  of  poblic  nuMMsliiii 

We  brand  tbe  declaration  of  war  by  oar  Oovemmant  as  a  crline 
against  tbe  people  of  the  United  States  and  ^g**"**  the  natlgns  o< 
tbe  world. 

Ia-«II  modem  history  there  has  been  no  war  more  tmJustUUble 
than  tbe  war  In  which  w«  are  about  to  engage. 

No  greater  dishonor  has  ever  been  forced  upon  a  people  t***^ 
that  wMcb  tbe  capitalist  class  is  forcing  upon  this  Nation  aaaliKt 
Its  wtlL ~ 

In  harmony  wttb  these  principles  the  Socialist  Party  emphatically 
ivjcets  tbe  pr  up  nasi  that  in  time  of  war  the  workers  should  suqwnd 
their  struggle  for  better  conditions.  On  the  eoeitiBry,  the  aoota 
attaattoo  eteated  by  war  oalla  for  an  ereeei  more  Tigoraua  prosecution 
of  tbe  class  struggle,  aad  we  reoommfsnd  to  tba  workan  and  pledge 
ijui selves  to  tbe  following  course  o(  action: 

1.  OaattonouB.  active,  and  public  opposltton  to  the  war.  tbroi^^ 
**-'^   imm  pettttons.  and  all  other  meana  within  our 


X  Unyteidtng  opposttloa  to  all  proposed  legislation  for  military 
or  biduatrlal  oonscrlptlaei.  Should  such  oooseriptlon  be  forced 
upon  tbe  people,  we  pledge  ouiaelves  to  conttnuous  efforts  for  tbe 
repeal  of  watSt.  laws  and  to  tbe  support  of  all  aaaae  movemeexta  in 
■WWttlop  to  eonaolptlon.  We  pledge  onartvea  to  oppose  with  aU 
a«r  ftnngCb  any  attempt  to  raise  money  fbr  payment  of  war 
expense  by  taxing  the  neceasarlea  ef  life  or  Issolng  bonds  wtUcb 
wlH.put  tbe  bDiden  upon  future  gcnentloaB.  We  demand  that 
tbe  oapnaUBt  dasa.  wbleb  la  remonsibis  for  tbe  war.  pay  its  coat. 
Let  fhoae  who  kindled  tbe  0r«  futnlab  the  fuel. 

f  Tlgnmii  rnslntsnr^i  tn  sn  reapHonary  mmrnrrt.  incTi  as  orotur- 
rfUp  ef  press  and  malls,  rsstrlotaan  of  tbe  ri^ts  of  free  qieecb. 
■■Mmblage.  and  WfeiilaaHiai.  or  coenpnlsory  arMtratlon  and  limi- 
tation «r  tbe  r^t  to  strike. 

4.  Ooeisletent  puifiagaiLda  against  military  training  and  mi*ita- 
rfatle  tearbtng  In  tbe  pubUe  srhoois. 

a.  ■ctw^on  <f  the  rampatgn  of  etaeation  among  tbe  workars  to 

poUUcal  and  industrial  organ  littona.  to  enable  tbsm  by  concerted 
and  hannanlBai  mass  .tettan  to  abarton  tbla  war  to  tftaMish  last- 
incpy. 

^  ^y'*ig**  adneatlonal  prnpagauda  to  enlighten  tbe  massie  te 
to^e  tff«a  nlatten  between  capMaNsni  and  war.  and  to  rooas  and 
orgaafai  tbsm  tor  aettan.  not  only  against  preeent  war  evlla  but  for 
tte  prcventlan  of  future  wars  and  for  tbe  ilsslimllnn  of  tbe  ca' 
of  war. 

T  ToptOtoct  tbe  masaso  of  tbs  Amerioan  paopie  ftam  tbe  , 

lag  danger  of  Marvatton  wblob  tbe  war  in  Kurope  has  brougbt'upon 
them,  and  whieb  the  entry  of  tbe  Ubltad  States  baa  aliaady  accen- 

(•>  Tba  reelUctkai  of  food  exports  so  lei«  m  tbe  isiiitt  short- 
aaa  eoBtlauea.  tbe  fixing  of  maximum  pr* 
I  ma^  bo  nseosaary  to  prevent  tbe  food 
tbe  sappllaanow  In  tbatr  bands; 
(b)  Tbe  soplallaatien  and  democratic  » 
IndUBtrlee  oonoemed  with  tbe  productHm. 
and  tbe  maibetlag  of  food  and  other  nee 

(e)  Tbe  aoclallaattan  and  dBmocraUc  management  of  aU  land 
"wl  o<ber  Batuial_ieeomiX]e  now  held  out  of  vn  for  iaa«M»pr>ity^ff 
epeeulatlve  peoAt. 

acaauraa  are  preeented  as  moans  of  protecting  tbe  worksra 
tbe  eva  results  of  the  present  war.  ine  daimr  ef  recur- 
of  war  win  exist  aa  long  as  ttie  o^iltallst  syatem  of  industry 
la  siMiinit.  nie  end  of  wars  win  oome  wttb  tbe  tffb- 
Ustamaat  of  sorlaMaed  liMiustoy  and  induaMal  denioeiaey  tbe  world 
over.  The' SoelidM  Party  caUa  iqpon  an  tbe  workars  to  Join  In  Its 
trugJB  to  reaeb  this  goal,  and  tbua  brtt«  into  ttie  w«rtd  a  new 
society  la  wbleb  peace,  firailiimH|,  and  human  bratbertmod  win  be 
tSw  doenlnant  '-'--'- 
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August  17 


from  iMM«t»m 
of  tbe 


of  Ufe: 


tbe  war  that  rapitaltsni  Is  Inherently  IneOdent.  1V>  secure  a 
maximum  of  tflclency.  whether  tat  military  or  dvll  needs,  it  haa 
been  found  necessary  to  abandon  the  essential  principle  of  c^l- 
tallBt  Industry.  The  warring  nations  have  had  to  give  up  the 
organ  taatkm  and  operation  of  IndTistry  and  prim-iry  economic 
functions  for  profit,  and  to  adopt  the  sodallst  principle  of  produc- 
tion for  use.  Tlius  the  war  has  demonstrated  tbe  8uperl(nr  efll- 
deacy  of  collective  organisation  and  operation  of  Industry. 

Guided  by  this  experlenoe.  we  would  so  reorganize  our  economle 
system  as  to  secure  for  our  permanent  domestic  needs  the  greatest 
poeslMe  results  from  the  proper  utlllaatton  of  our  n«t««r»f|i 
reaources. 

In  furtherance  of  these  alms  we  propose  tbe  fbUowing: 

1.  We  propose  that  the  Socialist  Party  ahaU  establish  communi- 
cation with  the  socialists  within  the  enemy  countries,  to  the  end 
that  peace  may  be  secured  upon  democratic  terms  at  the  earlleat 
possible  moment. 

2.  We  demand  that  there  be  no  Interference  with  freedom  of 
4>eech.  freedom  of  tbe  press,  and  freedom  cO.  assemblage. 

^8.  We  demand  that  dealings  between  the  Government  axKl  the 
workers  in  all  of  the  industries  and  services  taken  over  and  oper- 
ated by  the  Oovemment  shall  be  conducted  through  their  orgaa- 
Ications  with  due  regard  to  the  right  of  organisation  of  those  not 
yet  organised. 

4.  We  demaixl  that  conscrlptlcMi.  if  it  comes  at  all,  shall  begin 
with  wealth.  All  annual  incomes  in  excess  of  $6,000  should  be 
taken  by  the  Oovemment  and  used  to  pay  the  c\UT«nt  expensea  of 
***•  **«■•  If  It  is  Just  to  cosMcrlpt  a  human  being,  it  Is  Just  to 
conscript  wealth.    Money  is  not  as  sacred  as  human  life. 

5.  We  demand  that  there  shaU  be  no  conscription  of  men  Tintll 
tte  American  peof^  ahaU  have  been  given  tbe  right  to  vote  upon  it. 
Under  the  Brltldi  Empire  the  pec^le  of  Australia  were  permitted  to 
decide  by  ballot  whether  they  should  be  conscripted.  We  demand 
for  the  American  people  the  same  right. 

••  We  demand  that  the  Oovemment  seise  and  <^)erate  for  the 
benefit  of  the  whole  people  the  great  industries  concerned  wttb 
production.  tranqxMrtatlon,  storage,  and  marketing  of  the  food  and 
other  neoeaaltles  of  the  pec^le. 

7.  We  demand  that  the  Oovemment  seise  all  suitable  vacant  land 
and  have  the  same  cultivated  for  the  purpoee  of  fumlahlnc  food 
supplies  for  the  national  use.  ^^  **««»«,    „„« 

8.  We  demand  that  the  Oovemment  take  over  and  operate  aU 
land  and  water  transport  facilities:  aU  water  powers  and  irrigation 
plants:  mines,  forests,  and  oU  fields;  and  all  industrial  mon<»oUee; 
and  that  this  be  done  at  once,  before  the  Nation  shaU  suffer 
calamity  from  the  failure  of  their  capitalist  dlrecUon  and  manase- 
ment  under  war  pressiire.  ^ 

Dusnto 


Ooognas  baa  dedand  that  a  state  of  war  exlstB  batwaoi  tbla 
Vatkm  and  Oermaaj.    War  between  tbe  two  nattans  la  a  fket 

We  opposed  tbe  eatraaoe  of  this  BepnbUc  Into  tbe  war.  but'  we 
IMled.  Tbe  poiltleal  and  economic  organlteatlona  of  tbe  working 
dasB  were  no*  strong  enough  to  do  more  ttum  protest. 

Bavtag  failed  to  ptwvent  tbe  war  by  our  "gftatlrm.  «•  can  only 
reeognlae  it  aa  a  ftwt  and  try  to  force  upon  tbe  Oovanunent. 
tbraagb  ptwsure  of  public  optnion.  a  oanstmctlve  procram. 

Ow  aba  now  mast  be  to  mtnimiT  the  suSttlag  and  mlasr* 
wblcfatbe  war  win  bring  to  our  own  people,  to  psoteet  our  ztebta 
and  UbertJea  against  xeaetkmary  ancroacnmaita,  *««i  to  promrta 
an  early  peace  190a  a  dsmncratla  basi^  advaatageoua  to  tbe 


aOQAUST  VUaWOKm.  roa  rrvmttmwmsar^^^^  CSHUBAl 

woBLD  wax 

("  Oongreashmal  Platform  of  the  Socialist  Party  ".  national  office. 
808  W.  Madison  St.,  Chicago,  m..  1918.)  ^^ 

CowaasasioMAL  Plaitosm  or  rax  HorraT.Twr  Pastt  (Umxtd  Statb) 
Before  the  war  the  industrial  Ufe  of  every  great  nation  was  con- 
tested by  private  Indlilduals  for  private  gain.  A  rapidly  increased 
cost  of  living,  wide-spread  pomty  among  the  wage  workets 
meager  incomes  for  the  professional  class,  and  the  concentraUon 
Of  bnmense  wealtt  in  the  hands  of  a  comparative  f ew-these  w^ 
the  natural  results  of  a  world  run  in  the  interest  of  big  bualnea^ 

Every  dvUlzed  nation  was  ^Ut  into  two  warring  camDS— the 
nonproducers  who  owned,  and  the  producers  who  served      *^"* 

y,Z^^>^*°^'   V"  ^  c»»*U«nged  the  domination  of  our  eco- 
nomic life  by  private  enterprise.    Private  operation  and  competl- 

SSrJSS  5^^  ^Tf  tetany  unequal  to  thertraln  of  wST'^Se 
laterests  of  the  State  become  supreme. 
Underlying  aU  the  problems  of  international  reconstruction  la 

rtate   is   dominating   industry.    Who   shaU   dominate   toe   state? 

^£^^fT^^f°  "^  q"«»tlon  depends  the  future  of  mankind. 

AO'saay  tbe  lines  are  forming. 

taeverybelllgerent  country,  friend  and  foe  alike,  the  men  of 
power  in  oommerce  and  industry  are  laying  their  nUns  od^  to 
capture  the  trade  of  tbe  world.  *-*"*  "«»«  v*»^  openiy  to 

Abrwdy  ttiese  men  seek  to  enlist  tbe  active  support  of  their 

22?  K,i*f«  Tf  *?  ***  ^^  *■  '  «I«*truggle  for  With  and 
SS!!!S„Sff-^K^,*'°**  °fi  ?*"  indlvlduala  but  nations  and 
governments  themselves  would  be  the  pawns  ^^ 

tb?SX.Sit"Stio^'Sf'„SL''5rtrwtSSI  Sfea^?^ 

Jtiu^rjS,  toUere.  Of  hand":!S  ^^^^^^  t'SSoS^^^ 
hrotberbood  In  the  unity  of  their  demands  "UMumg  a  mw 

^^JfH^  1.*""!?*^""!;.-°°^  punitive  iiidemnlties.  self-deter- 
BUnattra  of  all  nations.  To  tbe  famous  formula  is  noTiSSS- 
"No  economic  nationalism,  no  war  after  the  war-  aouan. 

Jfr^J^^*  historic  mission,  the  Socialist  Part^  of  the  United 
S^  SJ^lStSSTo/^lJbr'^  "^  Ameriri;?take  ti^^S 
Tbe  Sodallst  Party  oomes  before  the  people  pledged  to  the 
iJI^^tfJ^"""*^  Democracy  in  gov^nSentf  dteSocrSv  iS 
ndastry.  democracy  in  education— durlSg  «ie  ww-  as  w?U^!?ft2 

K2^?JS?2,SIt?^,  5?  ""  P«^^  wlthnotooughtof  M? 
biL*Sf  ?eyT!?°f??^°^  ^^  ■*«»«  tte  candldatea  of^  8<WuSrt 
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ranoiTAi.  xacowsTaucTioii 
1.  Peace  atma 


a5*iS  SS,*^?™*  the  setUement  of  this  war  ttie  American 
socialist  lyrty  la  in  general  accord  with  the  announced  aims  of 

S**^-^:^*,^*^"*"**'  W« '©•fflnn  the  prlndples  announced 
^  ^*  .®f^*^if*  '^*^y  ^  ^«  Vxxitea  States  In  1916;  adopted  by 
im3°f*^  Republic  Of  Russia  In  1917;  proclaimed  by  thftotwl 
AUled  Labor  Conference  in  1918.  and  endorsed  by  b<rth  Uie  ma- 
Kfi^-t?  minority  Socialists  in  the  Central  empires;  no  forcible 
aU^pS  S*  ***^  P^*°*"'«  indemnities,  and  the  free  determination  of 

♦.^T  **i!ii!?  *'**^  helieves  that  the  foundations  for  interna- 
tional understanding  must  be  laid  during  the  war,  before  the 
professional  diplomats  begin  to  dictate  the  world's  future  as  they 
have  in  tbe  past.  ' 

It  therefore  supports  the  demand  of  the  Inter- Allied  Conference 
i°L*  meeting  with  the  German  worklngmen.  convinced  that  such 
a  meeting  will  promote  the  cause  of  democracy,  and  wUl  encour- 
age the  Oerman  people  to  throw  off  the  miUtary  autocracy  that 
*?.y  oPP^e«««  them.  We  Join  our  pledge  to  that  of  the  Inter- 
AlUed  Conference  that,  this  dcme.  as  far  as  in  our  power,  we  shall 
not  permit  the  Oerman  people  to  be  made  the  victims  of  imperial- 
istic designs.  We  protest  against  the  refxual  of  various  allied  gov- 
ernments to  permit  the  free  exchange  of  opinion  between  the 
labor  groups  of  the  allied  nations,  and  we  demand  that  pasroorto 
be  granted  to  bona  fide  representetlves  of  labor  groups  regardless 
of  their  political  and  economic  affiliations. 

2.  Federation  of  peoples 
We  call  for  a  federation  of  the  peoples  of  the  world,  neutral  as 
weU  as  present  belligerents,  and  that  this  federation  be  organised 
at  the  time  of  the  peace  conference. 

_^Under  the  ctmtroi  of  c^ltallst  nations  such  a  federation  would, 
of  course,  be  used  mainly  tor  the  purpoee  of  making  nilee  to 
P'^.?*  Intemattonal  struggle  for  the  marketo  of  the  world  and 
to  aid  the  capitalist  powers  of  different  nations  to  keep  down  their 
own  working  classes,  whereas  tbe  Socialist  Party  desires  a  fedara- 

-"LJ^  socialised  nations  for  the  piupoee  of  coordinating  the 
affairs  of  the  world  and  esteblisbing  universal  brotherhood. 

To  minimise  this  danger,  we  demand,  as  a  first  requisite  to  suc- 
cess, an  adeqxiate  rqwesentation  of  labor  and  socialist  groups. 
w<mien.  and  suppressed  races  and  nationalities  in  each  belligerent 
tiation  at  the  peace  conference  and  in  all  departmento  of  the 
permanent  federation  of  pet^es. 

We  further  demand  that  in  the  organisation  of  such  a  federa- 
tion there  be  adequate  provision  for  the  exercise  of  legislative  and 
administrative  as  well  as  Judicial  fimctions.  The  federation  should 
prevent  international  disputes  rather  than  try  merely  to  setUe 
them  after  they  arise. 

ye  propoee  that  this  federaticm  develop  a  uniform  monetary 
system  and  an  adequate  international  control  of  credit  and  ex- 
^ange.  as  well  as  such  a  regulation  of  the  movement  of  trade  as 
will  best  meet  the  needs  of  the  various  nations  of  the  world 

Under  the  authority  of  this  federation  must  come  all  those  mat- 
ters which  transcend  national  boundaries,  especially  those  con- 
cerned With  colonization  and  ftwrelgn  Investment. 

y^e  demand  that  the  federation  take  measures  looking  to  the 
reduction  of  armamento  to  the  pc^nt  of  eventual  elimination.  If 
the  will  to  peace  is  there,  economic  pressxire  will  be  an  adeqiiate 
weapon  against  recalcltrante.  And.  finally,  we  demand  that  this 
federation  shall  give  International  recognition  to  the  union  prin- 
ciples of  the  minimum  wage,  systematic  reduction  of  the  hotus  of 
labor  based  on  the  development  of  machinery,  and  the  abolition  of 
child  labor. 

The  keeping  of  the  peace  must  be  placed  In  the  hands  at  those 
to  whose  Interest  It  Is  to  keep  the  peace — the  workers  of  the  world— 
and  we  therefore  urge  upon  them  the  necessity  of  seeking  con- 
tinually and  aggressively  to  secure  control  of  their  respective  gov- 
emmento  to  the  end  that  these  poUcles  be  officiaUy  adopted  by 
aU  the  nations  concemed.  ^        ^ 


B.  nrrxKNAi.  reoonstbuction 
1.  Indtutrial  control 

The  private  domination  of  industry  for  jnlvate  gain  has  brought 
such  disastrous  consequences  both  among  and  within  the  nations 
of  the  world  as  to  make  public  ownership  for  public  service  the 
first  necessity  in  any  forward-looking  plan  of  reconstruction  both 
national  and  international. 

The  Socialist  Party,  therefore,  demands  that  all  public  utilities 
and  basic  industries  of  the  United  States  be  taken  over  by  the 
people,  and  that  this  process  shall  be  imdertaken  as  speedily  as  is 
consistent  with  public  order  and  sectu-lty.  and  allowing  for  the 
utmost  possible  degree  of  local  aut<m(Hny. 

In  the  accomplishment  of  these  ends  the  Socialist  Party  demands 
that  compensation,  if  any,  pcdd  to  the  ownen  in  no  case  exceed 
the  original  cost  of  the  physical  property  taken  by  the  petmle: 
that  such  compensatitHi  be  paid  as  far  as  possible  out  ot  taxation 
and  operating  revenues:  that  the  unit  of  ownership — ^FMeral.  Stete 
or  city— should  coincide  as  closely  as  possible  with  the  scope  of 
the  industry  concemed:  and  that  the  operation  of  all  public  serv- 
icMbe  on  a  strictiy  cost  baals  after  allowing  sultoble  reserves  for 
depreciation,  retirement  of  debts,  and  new  construction. 

The  Socialist  Party  candidates  for  Congress  stand  pledged  to  the 
support  of  the  following  specific  proposals: 

(1)  Railroads  and  express  service:  The  full  and  permanent  na- 
tionallzatlcm  ot  the  railroads  and  other  means  of  traanxirtoticm 
Tbe  canals,  waterways,  and  aU  essential  means  of  txanqxxtatioa 
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S?Si?.2!SWJ!fJ!*!?T  ••  «»*•■■*»•  •^  «»anlln«tod  witb 

<»«»«  means  of  transport  into  one  unified.  eOolent^  ^»mi  aiw. 

quate  system  uader  pubUbowaenblp.    ^""^  •»»««.  ana  aoe- 

United  Statee  Ooremaient.  tbe  ooRectnass  of  tbe  ^Sg^tSm  t^ 
r'^^^K?**'^  P»r^  -toads  bTiSrsSLtSSei^S^^ 
^S!!f«^***^  P^*"  *•  ^^  companies  and  tbe  method  of  adS£l 
Istration.  however,  have  proven  tbe  futtUty  of  aU  sham  srbsniM  nf 
goveramoit  control  based  oa  proAto  instead  ct  a  truly  oooaerative 
SSS-  ^  ^^°*  "  ^  ownership  of  tbe  roads  IsjK  to^te 
hMids.  the  Govoameat.  and  tbroogb  tbe  Oovernmeat.  tb*  pMpto 

JaiS^prt^SS^caJiar  *^*  "^'^^  '""'^  but  the  tribute 

|ni2i;;«neSu^^ 

K*^K**^55^P  ""*■  "^  **»•  permanent  owaerehlp^d^LSSSii 
by  the  Government  of  aU  merchant  vasMls  underttw  tortedtetion 
of  the  United  Stotes  Shipping  Board.  ^^         J«nsaic«on 

Tl»  vast  additions  now  being  made  to  our  macebaat  marine 
should  never  be  permitted  to  beSbme  tbe  weapons  bfSme^SS! 
eet  to  a  struggle  for  trade  supremacy.    TbeT^S-JolSg  vSsStS 

(3)  Tel^raph  and  telephone:  The  telegrairti  and  the  teleidiane 
S^ILISl^  T^^  ef^  <*  •  aattoaS  ^^  of^ott^uaS! 
S^«!f.,****,f***7^  '^'"^  consideration  i4icb  has  d^^d^ 
2?J^  2^™*^!?^  ■'^™  demands  also  tbe  nattmwHtMttcm  oftti 
vrlre  service  of  the  United  Stetes.  --~w— — «««  »>  wv 

♦<i?!!#^JSI*'*^?f!LJ?^'  **>««'«».  urges  the  hnmedlate  nattoaallaa- 
tion  of  the  telefrapb  and  tbe  telepboae  as  aa  absolute  soelalnKeZr 
sl^  a^  tiu»  operatloa  of  tbeee  I^JTm  part  ofttTp^SSl  sSSS 

allSa^^  "^^fS!^?"*"*"  **  «*»  *»»»«»•  ^"^  poJrw;  iSdS 
g«M«tton  of  eleetridty  under  aatkmal  owaerablp  aadooatrol  has 
ah«ady  been  proposed  by  tbe  bigllsb  Ministry  of  Beeonstnie^ 

^^^^  P*******  P*^*^  '"  ^  BrttisbNSoa^  S?tot3SS 
meat  of  immense  superpower  eleetncal  pUnto  la  tbe  vMaity  ef 
mines  and  waterfalls  for  tbe  purpose  of  rapSylag  cSr«ttotai« 
•noB  of  consumers,  iacludiag  tbe  raitao£dki:  ^ers  uap«a£S 
advantages  in  economy  and  eflleiency  of  public  serrteeiindlSe 
prevention  of  fuel  famine.  By  such  a  system  tbe  cost  of  eleotrlelty 
^d  be  so  reduced  and  tbe  service  so  extended  ^  everyltoua? 
how  la  tbe  Nation,  as  wan  as  every  ladustrlal  estahllsbaieat  aad 
farm,  could  be  suppUed  with  tiectrlcal  eaergy  at  ataaost  laeredlbly 
low  rates.    This  Is  tbe  iaevitable  future  of  deotrletty.  ^^ 

The  SociaUst  Party  demands  tbe  iaunediate  appoiatmeat  ef  a 
Federal  power  oommissioa  with  adequate  repraaratatton  of  labor 
to  make  aa  exhaustive  tovestigatloa  toto  tbla  subject  aad  to  aw- 
STT.SSii^*;,""'  to  Coagress  wbleb  wm  embodya  compreiZr 
sive  power  developmeat  poUoy.  as  weU  as  propcmls  for  tbe  Imatedi- 
ate  nationalisation  of  tbe  coal  mlaes  aad  tbe  redaaiattoa  and 
coMervation  of  aU  the  great  sources  of  water  powwT^^^ 

(5)  Large-scale  Industry:  Like  tbe  British  Labor  Party,  w  be- 
^fL*  H^^  ^*  PMpte  wiU  not  tolehite  any  recoastruetlan  or  per- 
petuatioa  of  the  dlsorgaalsatlon.  waste,  and  inefficleaey  lav<^v«d 
to  the  abandonment  of  industry  to  a  Jostling  crowd  of  separate 
IHivate  employers,  witii  tlMir  mlads  bent,  act  oa  tbe  service  of  tbe 

Every  large-scale,  essential  industry  whose  operatlOM  eactead 
beyond  the  borders  of  a  single  State  mxist  eventuaUy  be  owned  and 
operated  t^  the  Federal  Government  at  cost,  for  tbe  benefit  of  tbe 
pec^le  as  a  whole.  ^^ 

As  hnmedlate  means  to  this  end  the  Socialist  Party  t'^^^'tj  » 
cotHtUnation  and  extension  of  functions  now  exetdaed  by  tbe  Gov- 
CTnment  War  Industrial  Board,  the  War  Ttade  Board,  ttie  FMeial 
Trade  Commission,  and  the  Federal  Food  and  Fuel  Administrations 
80  that  there  may  be  built  up  a  democratised  and  unified  system 
of  public  regulation  and  control  over  an  phases  of  lam-«eaia 
industry  in  the  toterest  of  all  the  people.      •^^"  »  ^'^'^ 


n 


2.  Democratic  management 

Government  ownership  without  democratic  management  may 
become  a  greater  menace  to  tbe  wcnid  tbaa  tbe  system  of  private 
ownership  and  exploitation  which  ta  psnaing  away.  Without  tbe 
oontrol  of  industry  a  democratic  govemmeat  may  be  a 
to  the  liberty  of  tbe  ladlvldnaL  Tbe  addition  of  tbe  1 
power  over  public  policy,  aad  over  tbe  happiness  of  tbe 
Incident  to  ladustrlsl  dcmilnatlon.  «tit«n««««i^^  tb.  ,n«.,«^  .  tbMi- 
sandfold.  ^^* 

Self-jgovemment  to  Izxiustry  Is  the  first  nmiinllal  of  a  truly 
democratic  nation,  and  the  only  guarantee  of  real  fMedoa  tor 
the  workers.  The  Socialist  Party,  therefore.  ««— »««^  that  tbe 
right  to  orgaalae  be  a  fundamental  rl|^t  of  aU  Gownmeat  em- 
ptoyeea;  aad  that  tbe  right  to  strike  be  la  ao  case  deaied  or 
abridged. 

^w.^H.  *™*!??*^^  ooatroUed  by  tbe  Ooveraaieat,  there  abaU  be 
established  priadples  of  democratic  ataaagenaeat  of  the  condi- 
tions of  employment  by  shop  rommlttoea.  sleeted  bF  tbe  worfcara. 
To  prevent  tbe  use  of  tbe  Immmsriy  lacsassed  «»««Bi»«tr  of 
Government  poslttons  for  puzposss  of  political  natronigs  we 
deooand  that  tbe  morlt  system  of  appointment  to  rlrll  ■ii'iiliie 
be  extended  to  every  ^ant  at  Industry  as  It  is  taken  ovsr  by  tba 
Govemmeat.  but  tbe  pidltloal  righto  of  such  empioyeeo  auvt  be 
seifeguarded. 

struggle  sad  fit  it  for  this  oomplste  — *«»w»ir«t1i?n.  wa  endorse  tba 
principle  of  ladustrlal  *"««^««^  *        ——«»-•  •»« 


r  T 
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J.  Demoba^mtiom 


WItb  tbm  praHcm  <tf  th«  returned  aoMtar.  and  tbe  nnwtluii 
of  war  bulTHrtnca  imminent,  tber*  la  ungant  iMinaaalli  for  a  aa- 
tkmal  poUey  tn  tb«  flald  of  employmant. 

Tba  Socialist  Party  demands  tlutt  the  pnasnt  eftorta  at  oo- 
otdimttlon  by  the  Department  at  Labor  of  PMtarml  and  8t»te 
cmitfoymfliit  agMicles  be  devtioped  into  a  permanaixk  »atam  to 
nvpiaot  pnrste  agendea,  aa  foUowa: 

(»)  TIM  oaa  of-  present  labor-unioo  organlaatloDs  aa  far  aa 
possible  as  bases  for  a  service  eoDduetod  under  union  condlttona- 
n»)  Tt*  xmfM  development  of  a  aystem  ot  rrrwUtmal  education* 
(e)  TlM  otgantatkm  of  a  construction  scnrlee.  under  proper 
staiMlarils  of  labor,  to  carry  on  tte  varlona  Oovamment  wa% 
ud  to  proTlde  H)prenticeahip  to  returning  soldiers  and  other 
worksn  for  permanent  emfdoyment  tn  devaloptng  tbe  land  and 
aatural  rasouroes  of  the  NMton: 

(d)  Tbe  acquisition  and  parmaaent  holdlx«  by  tbe  Oovemment 
cr  traeta  of  agrleultural  lands  needed  brlituiTilng  ndt^Timd 
otber  workers. 
(•)  Ouarantaed  amployment  for  an  willing  worker*. 

4.  The  ftrueture  of  gootmment 
Tba  praaant  structure  of  government  Is  totally  tTy^^wiT^iate  *o 
■amaa  the  adrtttlonal  burden  of  induatnal  COTtooL  '■^i«»"»  'o 
ftgaaiaed  on  the  theory  of  a  aapaiatioii  of  powoa  and  eon^ 
■tralMd  by  a  rigid  Oonatltutloii.  the>tMklent.  tuTHouaea^  OoSi 
grea^  and  the  oourta  have  been  chacka  and  *>*itnite  \mon  one 
another  that  have  destroyed  efficiency  and  made  ineffective  the 

VSL  TST^  J*  J^^"'''*^  ^  •^  eflteUve  actkm  been  aecuied. 
Bm  the  loaa  to  democracy  baa  been  Immenee. 

ri2S^!^?^^  ******  fSS*?^  ***^  democracy  demand  a  flexible 
0»wuttonM»d  a  unified  form  of  govomneui.  The  Pteaident 
^SJ5*w?'5*"  ™"*  **  respooslWe  to  Congress  and  Ita  MembHB 
•lM*id  by  the  pMVle  without  regard  to  aes  and  subject  to  their 
wwniitnat  oontroL 

Tbm  Sodallat  Party,  therefore,  demands: 
„^*;.,^y  •™???™^^  *o  **»•  United  States  OonrtltutloQ  be  made 
^nthe  recMMnsndation  of  a  majority  vote  of  Ooogieaa^Sod 

SS^fttS  S«i£*^  **  ^  '*'**"  ***  ^  nation  dr^lLSS 
iLThe  aboUtlon'of  the  Senate  and  the  election  of  Itanbers  of 

2SE!f!Sj?'«?'5E?!!*?^  repeeeentatlon  subject  to  raealL    Demo- 

^2S?***  **  fowgresalnnal  proeedura.  the  terma  of  rm is 

to  biigtn  aoon  after  thatr  eleeUon.    The  election  of  FMeral  Judgea 

by  the  people^  aubjeet  to  racaU.  i»»v» 

«-^he  dirwt  eleetion  of  the  PraaUtaBi  and  the  Vlee  President. 

nhjaet  to  recall,  and  the  abolition  of  the  veto  power  "^'~*'"°*> 
«.  Tha  aboUtlOB  of  the  usurped  power  of  ttMeowts  to  declare 

•eta  of  rnngi iias  inMWB«tn.iiu#i»*mi  —^w—  •»  -i-r-»rw 

through  the  power  of  latsrpellation.  ' 

«.  Self -govecaaeat  for  the  Ustrlct  of  OblnaMa. 

I  S!  ^^^-^  wformdum  appUed  to  Fedenl  legiriatlan. 
-#^wP51S??T^**  1"'"*"  ^  the  ameadbaent  to  the  OcnstitMton 

and  admlnlatrattva  'Sii^' ^J^^^^^S^ S^^^S^^SJSS^ 
aay  be  the  — ^- -   -  ^^  «»»weBw  ok 
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».  CMl  KberMes  * 

«»«..•<».  -^^  brought  restrictions  on  our  canstltutlonal  rtghta  of 
ft-dom  Of  yeech.  press,  and  assemblage,  which  are  not  oSy  un- 

iHSaSLJ^  -^™  mwMce   the  whole  future  of  demoeratie 
iamtattona  and  mdtvidnat  liberty.  »~«««»mc 

Mob  Ttoiance,  qpuned  on  by  the  utterances  of  the  conaarvatlva 
PWJjantfrfnaanj  men  wen  known  in  pubUc  llf^  rbananrm  the 
°!?yj.  P^'**^  <*  democratic  Institutional    XinloIttarbSneM 

~'****JJS?^'L'*^  ^  «•***  **  patriotism.  tt^^oTttte^S 
^^  ''?r*^  and  pae  up  huge  war  profltTVlth  thToSS. 

to  aaal  wtth  anamy  ^iles  am  to  supnesau  tedin«Biimt 
arapdHan.  partloulany  tartfiSaa  to  war  p^Swud 

"^TT^  "*^*  Been  ouired  of  tiMir  aaeond-claai  ™»«»«»»»  utvi. 
*-^"J^  thaSweaott  of  the  prwa  ^^  "™™f  pnvi- 

2  ^ubartlS  5!!S;iS;^tte''SSSJ,£^"SSlilST?SS 


I  e.  The  immediate  repeal  of  aD  leglalatloii  taatrkstlng  freedom  of 
apeech  and  of  the  preas  and  the  Immediate  unconditional  oardon 
of  aU  political  prisoners.  k~*««* 

t.  Toxofion 

r^  war  has  brought  to  the  very  forefront  of  importance  the 

question  of  taxation.    The  colossal  expenditures  already  made  in 

Z^t^'^^^*^*^  against  the  protects  of  the  SodaUsts.  but  a 

M»U  pr^xfftlon  has  been  raised  through  taxation,  place  a  heavy 

^^^  2LS!S*  ,"P°^  "»•  ^*^  ^^  "»•  '^  »•  over.  caplt2 
wui  be  needed  for  many  social  enterprises  and  the  resourtS  of 
the  Oovemment  must  be  vastly  greater  than  ever  before.  Mean- 
While  eoloaaal  fortunee  are  being  made  overnight,  developing  new 
^d  powerfiU  spheres  of  financial  Infiuence.  Means  must  be  found 
to  discharge  our  huge  public  debt,  raise  the  iwenue  necessary  for 
Uie  rapidly  increasing  functions  of  government,  and  at  the  same 
tlBM  aolve  the  ever-menacing  problem  of  wealth  concentration. 

To  this  end  we  favor: 

1.  The  ImpoBltlon  of  an  excess-profits  tax  approximately  100  per- 
OMit.  No  one  should  be  permitted  to  secure  profit  from  this  wv 
whUe  ottoMB  are  enduring  untold  sacrifice. 

^L^  ^l^^**  income  tax.  aiming  at  the  abolition  of  aU  in- 

t'Z  ^?**  "y  needs  of  a  comfortable  and  secure  livelihood. 

^A  progreaslve  inheritance  tax.  rlslx«  to  100  pert*nt  tn  large 


4.  Taxation  of  the  unearned  Increment  of  land;  aU  lands  held 
out  of  use  to  be  taxed  at  f  uU  rental  value.  ^^  ^^ 

6.  A  more  adequate  corporations  tax. 

7.  Credit 

•  SS*5i^'*!?  ^  «lecades  we  have  witnessed  the  creation  of 
?*ii^JW^  of  finance,  dominated  by  a  few  financial  masters. 
^control  has  ted  to  the  creation  of  great  unearned  fwtSS^ 
to  Um  naaklag  and  unmaking  of  glgi^tle  buainessra.  totte 
^ST^i^S  'it^^°P^^  .for  STbeneflt^ySffJ^.  "^^ 
nJS^  ^J^J^^  ^  "***"'  becoming  the  greatest  investing 
S22?  ?,!5SJ^***  "  Prtvato  interests  stlU  control  the  N«Son5 
«J^tj^poUcy  of  economic  imperialism  following  the  war  wiUbl 

«rt^»S*!rf*V?*S:°^iL?^*^  Is  to  be  avoided  and  tbe  communltT 
SSSIS.?  ^*S[f^**'  ''P"""  "^  *»*1«"  '^  ««ct«»  by  p^Sf 
S23^  SS^lS^ZS^S^  ^Sg,,^**^  ^  clemoc';iS:any 
?''i?^^ir!!!!**f  "^  ■"'^  control,  the  Socialist  Party  demands: 
tri'iT^Jl^f^ .?"°^^^  «^«  conduct  of  business  andtodus- 
^c  S25?  S,^.^**'*™^*  "**  incorparated  in  a  unified 

■iLml^/SJ***^.^*  •cqoires  ownership  of  Industries,  it  shaU 
^SSr^4  "  ^****"*'  ™°°^  "^  ^  Pr-ent  form  if  pwer 
^^J^^^:2!H£?  I»:?»ortion  of  notes  redeemable  in  the  eSSoi 
^^^^^^J?"^^^  ^  ^  Qovemment.  thereby  ^timatS 
eUmlnatlng  entirely  the  necessity  of  iT..t»^-«^«».g  »  eold  iSarvi 
«oept  for  international  trade  nUatloMT  ^       ^        ^^^ 


,^J^2^jJ^^TW«ce  be  ■uppr.sMd  through  the  power  of  tha 
^J»;tamjdlate  xepeal  of  thoae  danea  In  the  FMeral  statutes 

^"•t  0«ee  nepartiom  only  to  transmit  "»>w  matter^^^trTJS 

th5"  2t  oSuSi^SteS  tLd^tfaTMSlS^^  cwMBgblpby 
prlvriegss  of  an  iMWMiaiius  and  w—tmni^ia  siiiw » ^i  ii  A^filL.'^Sff 

JW-j^cr  i.rnn— It  and  sadal  eondltW.  «  fS^SSSTSS 

and  Which ^a«fS«ln»posalbiriSfttrth«!SriJ? 
igBtBBt  polttleal  OnMSltlOIL 


f .  AffrteuUvn 
Kxploited  by  those  in  contro.  of  the  railroads,  the  grain  elevators. 

S^^JSSS^f^**^-  »■  '"U  "  by  other  own«^  of  land;  caStsS: 

i>,I^tl^**'^'",  interest  and  that  of  society  at  large  may  Ue  In 
S^'^i^T«^'?*'^S!!fL~**«"**'«  corporaUon  ofH^xS^prSiS 
^rSlJ^JS^^  machinery  and  the  services  of  sdSuflc 
K^«te— free  scope  being  given  to  thoee  fanners  so  dealrlM  to 
wnttnue  individual  operation.    Immediately  howevw  t^TwSi-^S 

£JSif^?tSf'5^  J!2!*^y  desigS  toS?r?iStef^fSS 
^^S?lS1®^±^J?'^,P****8«'  **•*"  to  the  foUov^: 

(*itaS?^JLiSS"^'   "*   elevators,   warehou«».TS    mina. 

ixoe^anis.  pscking  houses,  creameries,  r^d -storage  ni^nt.^^ 
•ctortes  f or  the  production  of  agrtcultirffS^SLf      ^   '^ 

ir^SL-*'^!li^'5L«'«!t!^   <**«**•   trf^SjSSTdiseases   of 
5°^"?*^  P*"*^  *»*^  flow*.  <»nnM^t.  storm   and  flrT^^ 

I-  S;  S^iiSi^ir**^-^'^''^^^^^  accost. 
4^™^  encouragement  of  oooperatlv*  societies  for  agrtcultmal 

•.  The  appUcatlon  of  the  land-values  tax  to  land   h*M   fn* 
tt^'eniL^S'*^^  S  ♦*!^"^*«*^  ^*«-  •»»  »oca»  government 

gS^^bT^SsSaiSTpS^  SSSSScTS^ 

^'  'noouragetnent  of  unions  of  asrienltnTmi  «m»h—M 

o  iportunlUea  to  tti  agrlculSlriWiSS^JS^^^  *Tl5  3***-??^ 
dtpendenoe  on  the  prSte^SJSoy^?*^^^  and  free  him  from 

••  <'i>B*en>atten  o/  naf«f«l  resourve* 

h2L?^^k*^**2?^  concentration  of  natural  resource,  h. 
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exuding  mlnea.  quarriee.  oH  wells,  fioreata,  and  w-~  k«w«— ™«— • 
be  brought  under  pidkUc  ownership  aad  operation.    As  louaedlate 
measure  toward  this  end,  the  Socialist  Party  iirges: 
__L-..'''i*  «tenUon  by  the  Federal  Qovemment   of  aU  remaining 
puplte  lands  and  of  aH  powen  over  public  stivams. 

X.  Development  fcy  the  Oovcnuacnt  of  a  comprehensive  system 
of  national  rtvo:  regulation  for  the  storage  of  flood  waters  and 
their  use  for  irrigation,  hydroelectric  power,  and  navigation. 

••Jhe  acCTUlBltlon  and  permanent  holding  by  the  Qovemment 
cf  an  ttipuntain  and  oCher  lends  necessary  for  the  protection  of 
MDngs  Taaervotrs  and  the  oendueting  on  suoh  lands  of  timber 
opera  tinn^  under  forestry  principles,  to  secure  a  continuous  yield 
of  lumber. 

*•  The  mining  by  the  Government,  and  sale  at  eost.  of  mlaenl 
resoureee  and  of  coal  from  laie  pubtte  domain. 

5.  A  ooa^Behenalve  system  of  reclamation  of  waste  and  arid 


10.  Labor  le^tslatioH 

We  believe  ttwt  the  Intellectual  and  muiual  produceia  cannot 
obtain  equaUty  of  ^WMrtuaity  in  the  struggle  of  life  untu  they 
democratically  control  the  fundamental  indiutrtes  of  the  cotmtry. 
But  aa  a  means  of  stRngthenlng  them  in  their  stnwgle  for  In- 
dustrial deeaoeracy,  we  advocate:  ^^ 

1.  Tbe  reenaetment  of  leglalatlon  prohibiting  the  employment  of 
child  labor. 

3.  legislation  securing  abeoltrte  fteedom  of  labor  to  organiae.  to 
rtrlkej_toplotot.  and  to  boycott. 

^.  Spe^al  icgtalatton  for  unmmi  providing  for  equal  pay  for  equal 
work,  restriction  of  houxs.  axKI  proper  gxiards  to  health  *tmI  safety. 

4.  The  aecurlng  to  every  worker  of  a  rest  period  of  not  less  than 
a  day  and  a  half  In  eadi  week. 

8._  H>e  enactment  of  a  minimum  wags  for  men  and  women 


Ita  this 
reoogmas  the  _ 

•quity.  deaaoenaey^  aad  fkmtwvl^  far 

(ISBtted  by  the  national  office.  ~ 
Street.  Chicago.  UL.  IBlg.) 

xnuuuiijaifT  luooa  vaarr  or  leia 
Tlie  IndepeDfdent  Labtu'  Purty,  r^vesentiac  an  the  labor 
organizaUons  of  Chicago,  adopied  a  plattom  in  Oeeember 
1918.  which  I  ptooed  in  the  CoMunnMa.  RKoaa  on  F^bru- 
nylt,  1919,  when  I  wag  a  Foong  Mfiiilw i  of  OotigreaB  19- 
resentlng  the  left-wing  I^bor-La  FoQette  group  In  the  Re- 
publican Party.  Tlae  Independent  Labor  Party  at  19M  bid 
ft  forward-looking  proi^^am. 

THX  Im^PKllUBMl' 


I 


and  to  deal  ool< 

of 


BIOBT  TO 

1.  The  unqualified  right  of  workeis  to 
lectlvely  with  employers  through  sndi 
nnioos  as  they  chooae. 

OSMOCBAXXC  OOMIBOL  OT  IWUUaMlT 

3.  neawK  I  Btkj  oontrol  of  industry  and  notnmMra  for  the  _ 
good  by  thoee  who  work  with  hand  aMi  brain  and  the  t^—'ntfai 
of  autocratic  domination  of  the  forces  of  production  and  distribu- 
timi.  either  by  selfish  private  Inter  tata  or  bureaucratic  agents  of 


6.  Legislation  pcovkttng  f^or  sodal  InsuraDoe  i^alast 
Injury,  old  age,  and  tmemfdoyment. 

7.  Legislation  pmvldlag  for  a  more  cfltattve  ajatem  of  Inspection 
of  woKkBhopa.  factories,  and  miaca. 

11.  Prisons 

Our  penal  svsteai.  «oneetv«d  In  bariMilty  and  maintained 
throagh  the  callous  indifference  of  thoee  who  frame  and  execute 
our  laws,  la  a  disgraceful  survival  of  the  feudal  attitude  toward 
life.  With  rare  exceptions,  our  prisons  continue  to  be,  as  they 
have  alwapi  been,  toeedlng  plaoes  of  depravity  end  sonroes  of  moral 
and  phialoal  ooatamlnattoa. 

We  demand  that  the  entire  system  be  replaced  by  a  system 
governed  by  humanity  and  Intelligenee. 

To  this  end  we  pledge  our  beet  effcrto  through  Federal  and  State 
action  to  the  fallowing  specific  proposals: 

1.  Tto  suboilUite  for  punish  saent  such  methods  of  treatment  as 
nuiy,  by  the  shortest  poesibte  time,  restore  delinquents  aa  useful 
members  of  society. 

2.  The  extended  use^of  the  suspended  sentence  sad  probation  to 
tlie  end  that  the  benefits  of  tbe  system  may  be  applied  to  the  poor 
and  friendless  as  wen  as  thoae  wte  have  social  or  pcdltleal 
Influence. 

3.  The  application  of  the  indeteraaUiate  sentence  to  aU  who  may 
be  ooannitted  to  penal,  correctional,  or  raformatory  institution, 
with  adequate  provision  for  parole  and  aftercare  of  such  persons. 

4.  The  abidltion  of  the  death  penalty. 

5.  The  alxdttlon  of  ttie  present  system  of  arbitrary  and  bar- 
barous prison  dlsdpllna  and  the  aubstttutton  therefor  of  a  system 
combining  humanity,  honor,  and  self-government,  with  increasing 
emphasis  on  productive  industry,  education,  and  vocational 
training. 

9.  The  Immediate  and  oonqalete  abolition  of  the  contract  system 
In  pdBoa  labor.  ' 

12.  The  Negro 

The  Negroes  are  the  most  oppressed  portion  of  the  American 
population,  of  which  they  form  one-ninth.  They  are  the  victims  of 
lawlessnees.  including  hanging  and  burning,  wMe-spread  political 
disfrattchlsement.  and  kiss  of  dvfl  rights.  They  an  especially 
discriminated  against  In  economic  <4>portunity. 

We  therefore  demand: 

1.  That  tbe  Negroes  be  accorded  fuU  benefite  of  dtlzenahln 
political,  educational,  and  Industrial. 

2.  That  Oongnes  shall  enforce  the  provlstons  of  the  ftnuteenth 
amendment  by  redtidng  the  repreeentatton  In  Ctongrsss  of  sudi 
Stetes  as  violate  tbe  letter  tv  eplrit  <a  the  amendment. 

ooMcurstoif 
In  offering  the  above  program  the  Socialist  Party  warns  the 
masses  that  it  has  reference  to  a  dying  social  order.  Our  program 
la  designed  to  assist  in  tbe  passing  of  this  bankrupt  systroi  of 
oapttallsm.  no*  aa  a  final  si^istitute  for  it.  Mo  seourtty  ean  be  had 
from  imperialism,  trade  and  investment  rivalries,  reactionary 
diplomacy,  tatrlgues  against  backward  lands  and  peoples,  mili- 
tarism and  exploitation  of  the  Dusses  without  a  comtete  trans- 
fonnatlon  of  capttallstlc  society.  Anything  short  of  this  oonpleto 
teansfcrmatloii.  any  pmagram  that  leaves  industry,  finance,  trans- 
portation.  and  natural  resources  in  the  hands  of  exploiting  groups 
will  perpetuate  the  causes  of  Intematlonal  discord  and  lead  to 
another  worid  tragedy.  The  main  straggle  of  the  msnncs  Is  to 
■ecure  control  of  these  basic  Instttutlona,  and  thta  requitee  an 
education  of  the  people  to  the  neocaaUy  of  aoch  contioL 
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BAT  awD  lOMimnc  wi 
S.  An  ••^hour  day  and  a  44>hour  waak  In  all  Trrmrhw  of  Indua* 
try,  with  mlnlmnm  rates  <rf  pay  Whldi,  without  the  labor  of 
mothers  and  children,  will  nwintatn  ttie  wurteer  and  hto  fMnUy  In 
health  and  comfort  and  provide  a  nnnipiitiniw  for  old 
amjtle  provlakm  for  recreation  and  good  rTtlimrrfilr 

ABOLXnON  OF  UMXXrUJTaCZMT 

4.  Abolition  of  unemployment  by  tbe  creation  of  , 

for  steady  work  at  standard  wages  thUMigh  the  ttublflfftH-rm  of 
Industry  and  the  sntalillsTniMsit.  during  periods  of  deprMslon.  of 
aovemasent  wuiik  en  housing.  roM  *«"fHfng.  ref orestatian,  laelaina- 
tlon  of  desert  and  swamp,  and  the  devalrpment  of  ports  and 
waterways. 

BQuai.  araam  run  ac 

5.  Complete  equaUty  of  men  and  wonea  In  _ 
dustry,  wlUi  ttie  fulleat  eaflanehlsement  of  woaoen.  and  equal  pay 
for  men  and  women  doing  similar 


«.  Beductlon  of  Um  cost  of  living  to  a  just  level  hnmedlatrty 
and  as  a  permanent  policy  by  the  devdopment  of  cooperation  and 
the  riimlnatton  of  wasteful  methods,  psrasltlcal  middlemen,  and 
all  profiteering  in  tbe  creation  and  distribution  of  the  products  c( 
Industry  and  agriculture  in  order  that  the  actual  producers  may 
enjoy  the  fruits  of  their  toU. 

[ocsACT  xw  ■Dfucanow 


7.  Democratization  of  ediKsatton  In  putaUe  ■■»»><«i?tT  and  unii 
ties  tluoagh  the  partletpatlan  of  labor  and  the  orpanlsiiil  teachers 
in  the  determination  of  methods,  policies  and  programs  in  this 
fundamental  field. 

BxmvsioM  or  soLoms*  am  SAncns*  nnruBAMCs  to  all 

8.  Ckmtinuatlon  after  the  war  of  soldiers'  and  aaHors* 

extenaion  of  such  life  insurance  by  the  Oovemmanit,  without  profit, 
to  all  men  and  women;  and  the  estahltahOMnt  of  govmunental 
insiaance  against  accident  and  llirmsa  and  tqion  all  insuzatala 
forms  of  profierty. 

TAX   IHWaSTTAWCB,   Df OOKMI,   AWP  UUTO  TALUBS  TO  VST  WSB  mST  aMfB 

9.  Liquidation  of  the  national  debt  by  the  aniUcatlan  of  all 
inheritances  above  a  hundred  thmiaand  dollars,  supplemented  aa 
may  be  necessary  by  a  direct  cspltal  tax  upon  all  persons  and  cor- 
porations Where  riches  have  been  gained  1^  war  or  oClMr  pradteer- 
ing.  and  payment  of  the  current  iinn  iisss  of  goveranient  ^  tirmtu- 
ated  tnoome  taaes.  public  prodte  from  nattonaUy  owned  utilities 
and  resourcss.  and  from  a  system  of  taxation  of  land  valuea  whldi 
will  stimulate  rather  than  retard  prodoetlon. 

piTBLic  owKEBsaip  OF  PUBLIC  TTTxmxB — mnom 

^OPBCZNT    or    NATUXAL    XXSOUBCSa    TO 
BETUXMING  aOLBOBB  AlIB 

10.  PubUc  ownership  and  opwathsi  of  rattwaya.  tfamshtrw. 
atockyarda.  grain  elevatoBs.  taming  markets,  telegraphs,  tele- 
phones, and  an  other  pubUe  vtUltleB.  and  tbe  nittonaliaariofi  and 
development  of  basic  nattanal  raaeiaosa.  water  posret.  and  Miinsail 
land,  wtth  the  repatzlatkm  of  laiga  »*«»<H"g».  to  tha  end  that  i«- 
turning  soldiers  and  sailors  and  dislocated  war  workers  may  find  an 
oppartunity  for  an  Independent  livelihood. 

11.  Complete  restoration,  at  the  earliest  possible  moment.  «f  an 
fundamental  poutieal  itghts  dase  spsnili.  free  ptWM,  and  tree 
sasfmhlsgs;  the  renoval  of  aU  war-ttms  restrainte  upon  the  Inter- 
cihange  of  ideas  and  the  movement  of  peofrfe  among  ooauanmltlea 
and  nattaoe;  and  the  Itteratlan  «f  aD  peraoai  held  hi  prison  or  ta- 
dletad  under  eharges  due  to  their  ohsa^HaMhip  of  the  rights  of 
labor  or  their  paMotla  tailstimce  iqton  tbe  xli^ts  guaramaad  to 
them  by  the  Constitution. 
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nr  Asx  VKftxnaanm  or 

or  BsxaamaAnov  ams  BauuMvnuuTuiH 


13.  Representation  of  labor  in  proportion  to  Its  voting  •trengtt 
In  an  department*  of  Ooremment  and  upon  all  govemmenta 
eommlaslons  and  agendee  of  demobilization  and  reconstruction 
and  recognition  at  the  principles  of  trade-unionism  In  the  reloca* 
tloo  of  soldlen,  sailors,  and  war  workers  In  peace  pursuits,  wltt 
adeqiiate  prorlslon  for  the  support  fnd  extenskm  of  the  Depart- 
naent  of  Labor  as  the  principal  agezicy  therefor 

LAKMt  BSnaBBHTATIOir  XM  PBACS  CO) 

IS.  Representation  of  the  workers.  In  pn^Mrtlon  to  their  nnmben 
tn  the  armies,  navlea.  and  workshops  of  the  world,  at  the  peaoi 
eonfereaoe  and  upon  whatever  International  tribunals  may  result 
therefrom,  with  the  labor  of  this  Nation  represented  by  the  presi- 
dent of  the  American  Federation  of  Labor  and  such  other  delegate! 
as  the  workers  may  democratically  de^gnate. 

AK  DID  TO  KXirGS  AND  WAIS 

M.  Supplementing  the  League  of  Nations,  and  to  make  that  In- 
strument of  International  democracy  vitally  effective  for  humanity, 
a  league  of  the  workers  of  all  nations  pledged  and  organized  tc 
enforce  the  destruction  of  autocracy,  militarism,  and  economic 
Imperialism  throughout  the  world,  and  to  taring  about  world-wide 
disarmament  and  open  diplomacy,  to  the  end  that  there  shall  be  no 
more  kings  and  no  mors  wars. 

THB  OOMmZTlB  OT  rORT-UGBT.  ItSO 

In  1920  tbe  Conviention  of  the  Committee  of  Forty-eighl 
met  at  the  Morrison  Hctel.  Chicago,  under  tbe  leadership  ol 
Hopkins.  McCurdy.  Record,  and  Amos  Plnchot.  For  3  days 
and  nights  a  platform  was  discussed.  The  work  done  by  that 
oommlttee  Is  described  by  Robert  Moras  Lovett.  one  of 
the  committee,  writing  in  the  New  Republic  for  July  24. 1935: 

•  •  •  our  oommlttee  tolled  3  days  and  nights  to  bring  our 
platform  Into  line  with  that  <tf  the  labor  convention  over  in  tbe 
Ashland  Auditorium.  When  the  happy  result  was  90  percent 
achieved,  we  grew  Impatient  and  voted  to  Join  the  workers,  any- 
way. Then.  In  the  fl^t  over  tbe  rival  platforma.  labor  crushed  us 
with  oratory  and  voiss  and  behaved  as  if  it  had  won  a  national 
victory  over  a  truculent  and  crafty  foe.  Shocked  and  saddened,  we 
returned  to  the  Momson  Hotel,  and  in  the  next  day  or  two  brought 
forth  several  Uttle  third  parties.  We  left  behind  us  our  peerless 
chairman.  Parley  Christensen.  who  first  bore  the  name  Parmer 
Labor  in  the  campaign  of  isao. 

Two  years  later  the  Chicago  trade  unlonlsta.  John  Pltqwtrlck 
and  Bd  Nockels.  tried  to  revive  the  movement,  but  the  Communists 
were  then  on  deck,  and  the  adroit  management  of  William  Z.  Poster 
gave  such  a  slant  to  the  proceedings  that  the  A.  P.  of  L.  leaden 
withdrew,  under  threats  of  short  shrift  from  Samuel  a<»npers. 
William  Mahoney.  at  St.  Paul,  led  another  effort  only  to  meet  the 
Mme  fate  at  Poster's  bands.  Then  Mr.  Jcdinson.  of  the  Machin- 
ists' International,  took  a  lead  and  assembled  a  third-party  con- 
ference at  Clevelaad.  prellmtnary  to  the  Progressive  convention 
which  nominated  La  PoUette  in  ISM. 


a.,  AMv  nni  FaiaiuawriAi.  aLacnoH  or  is»« 
In  the  Presidential  election  of  1924  Bob  La  FoUette.  Sr.. 
running  on  an  Independent  ticket,  received  nearly  5,000.000 
votes.    The  totals  were: 

Calvin  CooUdge  (RepuMlean) 15.71S.780 

John  W.  Davis  (Democrat) 8.378.982 

Robert  M.  La  PoUette  (Independent) 4, 822. 319 

In  Wisconsin  La  FoUette  had  a  plurality  of  142.064  (official 
returns  of  November  1924  election  from  New  York  Times. 
Dec.  24. 1924). 


vaarr  oaoaNisATioMs  or  tooat 
Today  there  are  many  State  and  national  new  party  organ- 
isations. Tliere  are  labor  parties,  farmer-labor  parties,  pro- 
gressive parties,  commonwealth  parties,  and  many  others. 
Some  have  gained  political  strength,  and  others  are  better 
described  as  educational  societies  rather  than  political  organ- 
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PAiTT  or  MiitwaauiA 
Among  the  State  organizations,  the  Farmer-Labor  Party 
of  Minnesota  ts  undoubtedly  the  strongest  and  most  Itamly 
cstaMished.  Tbe  present  nurmer-Labor  Oovemor.  FIo]rd  B. 
Olson,  of  Minnesota,  is  now  serving  his  third  term.  The 
party  is  represented  in  Ctrngress  by  one  Senator.  Henrik  Ship- 
slead,  and  three  Representatives.  Paul  John  Kvale,  R.  T. 
Buckler,  and  Ernest  Lundeen. 


k-LABOa  PABTT  OP 

The  Ptemer-lAbor  Party  oi  Minnesota  was  bom  in  the 
travail  of  war.  Prior  to  the  war.  William  Lemke,  now  Con- 
gressman from  Mteth  Dakota,  and  A.  C.  Townley.  of  North 
Dakota,  and  their  associates,  brou^t  the  Nonpntisan  League 
Into  Mtnwnta.    Tlie  Noopartisan  League  was  the  pnidnet  of 


'  a  crisis  then  facing  our  farmers  in  consequence  of  the  finan- 
cial manipulations  by  bankers,  speculators,  and  farm- 
machinery  manufactiirers,  and  of  an  ectmomic  crisis  which 
destrojred  the  purchasing  power  of  the  masses  in  the  cities. 
Because  of  its  activities  along  progressive  lines,  and  because 
many  of  its  outstanding  leaders  opposed  America's  entry 
into  the  World  War,  it  was  denominated  "  socialist ",  "  rad- 
ical ".  and  "  unpatriotic."  The  Nonpartisan  League  organ- 
ized the  farmers  of  Minnesota  into  a  militant  political  move- 
ment, and  played  a  large  part  in  preparing  the  piUilic  mind 
for  the  entry  of  a  Farmer-Labor  Party. 

After  war  was  declared  on  April  6.  1917.  the  old  parties 
of  Minnesota  laid  down  oppressive  rules  of  so-called  "  patriotic 
conduct."  Their  leaders  were  narrow  and  intolerant  in  the 
OEtreme.    Furthermore,  they  were  war  mongers. 

MIMMBSOTA'S  "  BDQIf  OP  TSHBOB  "  DTTSIKe  THX  WOBLD  WAS 

Under  the  direction  of  the  Republican  Governor.  J.  A.  A. 
Bumquist,  a  public-safety  commission  was  set  up.  headed  by 
one  Judge  McGee.  This  commission  of  public  safety  insti- 
tuted a  reign  of  terror  in  Minnesota.  The  result  was  that 
meetings  were  broken  up.  speakers  railroaded  out  of  town, 
and  numerous  atrocities  were  committed  against  liberal  and 
progressive-minded  men  who  were  o^xxsed  to  the  policies  of 
the  administration  and  the  dominant  parties.  Tlie  chief 
issue  of  this  insurgent  group  was  that  America  should  stay 
out  of  the  quarrels  of  Europe  and  adhere  to  the  polidea  of 
Washington  and  the  founders  of  the  Republic. 


In  the  spring  of  1918  these  persecuted  groups,  rallying 
around  former  Congressman  Charles  A.  Lindbergh  for  Oov- 
emor within  the  Republican  Party,  were  defeated  in  the 
primary  by  the  incumbent  Republican  candidate.  J.  A.  A. 
Bumquist. 

In  the  f aU  (rf  1918  they  placed  on  the  ticket  the  first  Ust 
of  Farmer-Labor  candidates  to  run  for  office  in  Minnesota, 
headed  by  David  H.  Evans,  of  Tracy.  These  candidates, 
after  a  brief  campaign  supported  by  the  Nonpartisan  League 
and  other  aflUiated  farm  and  labor  organizations,  rolled  up 
an  astonishingly  large  vote.   The  vote  for  Oovemor  was: 


David  H.  EvauBs  (Fanner-Labor) __      111986 

J.  A.  A.  BumqvUst  (Bepublican) 'I__~  166' 611 

Pred  ■.  Wheaton  (Democrat) _    '      '"     7s's3S 

Olaf  W.  Stageberg  (National) ""      e'SS 

L.  P.  Berot  (Socialist) 7  tjJ 


Many  politicians  predicted  at  that  time  that  the  Farmer- 
Labor  ticket  would  receive  less  than  25.000  votes.  When  the 
total  showed  four  and  a  half  times  as  many,  mistaken 
prophets  were  astounded  at  the  political  power  of  the  name 
"  Parmer-Labor.- 

BLacmow  or  isso 

In  the  spring  of  1920  these  same  groups  again  endeavored 
to  capture  the  Republican  Party  in  the  primaries  and  failed. 
Some  of  the  Farmer-Labor  candidates  again  appeared  on  the 
ticket  in  the  fall  for  State  offices,  this  time  designated  "  In- 
dependent." The  Independent  candidate  for  Oovemor  again 
polled  a  surprisingly  large  vote  of  281.402  as  against  415.805 
polled  by  the  Republican  candidate.  J.  A.  O.  Preus;  81.293 
by  the  Democratic  candidate,  L.  C.  Hodgson;  and  6.124  by 
the  Socialist.  Peter  J.  Samson.  A  few  Farmer-Labor  candi- 
dates were  placed  on  the  ticket  merely  to  preserve  a  place 
on  the  1922  baUot  No  effort  was  made  to  elect  them,  yet 
their  great  vote  again  astounded  the  State  and  ended  all 
further  thought  of  running  our  candidates  as  Republicans 
or  Independents. 


oacisiva  CAxcpAioir  or  isas 
This  led  to  a  general  assault  on  the  old  parties  by  militant 
Farmer-Labor  people  in  1922,  resulting  in  the  election  of  the 
first  Farmer-Labor  Senator,  Hzmmk  Shipstiad.  who  polled  a 
vote  of  325.372  as  against  241.833  by  Prank  B.  Kellogg.  Re- 
publican, his  nearest  opponent.  That  same  year  Btognus 
Johnson,  the  Farmer-lAbor  candidate  for  Oovemor,  came 
within  IWOO  votes  of  defeating  the  Republican  victor, 
^'  ^L?l  ""*■•  O-  J-  KvALs  was  elected  Representative  In 
OongreBs  on  an  Independent  ticket  from  the  Seventh  Con- 
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sessional  District,  and  Knud  W^ald  was  elected  as  our  first 
Farmer-lAbor  Representative,  from  the  Ninth  Congressional 
District. 

(All  election  statistics  given  here  for  Minnesota  are  trikm 
tram  the  Legislative  Manuals  of  Minnesota.) 

Subsequent  campaigns  are  a  mattier  of  poUUcal  history 
Minnesota's  first  Farmer-Labor  Oovemor.  Floyd  B.  Olson, 
easily  won  the  State  election  in  1930,  was  overwhelmingly 
reelected  in  1932,  and  again  In  1934. 


13SS 

•w  o«ife  of  imiplojmuut,  dns 


PLAxroBM  or  less 

The  Farmer-lAbor  Party  of  Minnesota  is  primarily  a  State 
party.  Its  platfonn  of  1932,  however,  contained  both  State 
and  national  planks.  These  Farmer-Labor  platforms  caused 
quite  a  commotion  throughout  the  country.  The  press  In- 
dulged to  their  usual  hysterics  and  predicted  the  end  of  the 
Farmer-Labor  Party  for  aU  time.  However,  it  stlU  seems  to 
be  with  us,  more  vigorous  than  ever. 

FABacaa-LAaoK  PLATPoaac  or  ICnrHasoTA.  1083 

IFrom  tbe  Fsnncr-Labor  Leader,  St.  Paul,  Ifinn..  ICar.  80.  1884] 


-  ^^ ^fmrnr-lMboK  Party,  in  convention  sswrmblod.  reiterates  Its 
faren  in  the  producing  classes  of  our  people,  and  we  believe  that 
2i*v^SK~°  '**'^  '^  e^wituaUy  be  able  to  work  out  tbelr  own 

The  capltallsUe  system  Is  on  trial  for  its  life,  and  the  coounon 
pe^le  must  work  out  a  new  «<ler  of  things,  set  iq)  a  new  social 
■ystMn  under  which  every  man  and  woman  wUl  be  guaranteed  the 

&  JS.~**f>.!r*JPr°^*T.  "^*  ^  "*y  **^J°y  «»«  ^^^  thereof, 
we  beneve  that  this  Nation  cannot  endtire  half  fed  and  half 

surved.  half  employed  and  half  idle,  and  that  every  worker  shaU 
°*J[!**ir^*^**"  ^^  *°  «°J<»y  **»e  ft^to  of  his  or  her  own  labor 
t«3SU  ^f  ntSJSL"^*^''*^  **  MlnneKrta  might  do  Its  share 
toward  the  working  out  of  a  new  and  Just  social  order,  we  adoot 
as  our  platfCMin  for  18S3  tbe  foUowlng  proposals-  ^^ 

^1.  We  demaiid  the  passage  of  the  Ftaaler  biU,  now  pending  in 
??ST.'«![S?.,Sr*^'*^  tte  liquidation  and  the  raOQud^ 
i^t  t^SiS^Jj^  at  the  rate  of  1^4 -percent  Interest  and  1 4- 
percent  amortization  payment. 

...SliJ*"*^?  that  agriculture  is  entitled  to  at  least  as  much  con- 
slderatlon  at  the  hands  of  the  Pederal  Oovemment  as  has  already 
bera  extended  by  the  RepubUcan  administration  to  banking  grmrps 
ana  loreign  nations.  ^^ 

2.  We  endorse  the  Agrlcultnral  Marketing  Act  and  demand  ita 
retention.  We  also  demand  that  Congress  make  available  as  a  part 
of  the  »Meting  Act  the  debenture  and  the  equalteatlon  feeta 
dealing  with  the  ezporteble  surplus  of  farm  products 

3.  We  renew  our  loyalty  to  the  prlnctpto  of  home  rule  and  de- 
g«J^a^^^^he^^thlng8,  for  the  immediate  rapeal  a*  the  iniquitous 

4.  Notwithstanding  a  clear  mandate  from  tbe  people  that  the 
remaining  natural  resources  at  this  State  be  oonstfv^  under  the 
Jurls<Uctloti  of  a  conservation  commission,  certain  Benubllcan 
Stote  oOcers  are  retaining  tbe  control  of  those  affairs  andsaolflc. 
lag  the  public  intsccst  in  enter  to  perpetuate  poliUcal  and  selfish 
appointments.  Ctee  «f  the  rssulto  of  this  is  that  our  imdevdoDMl 
resources  are  rapidly  being  taken  from  the  people  and  exploltedbv 
a  gloanuo  lumber  industry,  and  mUUons  of  iSTacras  of  >iln»^^t 
lands  are  being  left  from  tueful.  tax-producing  uses. 

If  given  control  of  tbe  government  of  lilnnesota.  we  nledse  th« 
people  of  tWa  State  to  submit  to  them  an  amendment  iio^e^ 
sutution  that  wiU  permit  the  introduction  of  the  Ontario  nstcm 
oj  development  and  administration  of  electric  power  and  light, 
thus  making  eteetridty— the  source  of  power  of  the  futuia-min's 
swvant  and  helper,  and  not  his  ojyressor  and  master,  as  to  now 
the  case.  "  ' 

We  also  pledge  our  farming  populatloo  and  electrical  consumsra 
to  enact  leglslatian  permitting  dUea.  towns,  and  vUlaoes  now  own- 
ing power  and  light  plants  to  sell  current  traely  to  farms,  smaller 
towns,  and  villages.  •«»»—,  auuwaa 

5.  The  communities  of  the  Worth,  dependent  upon  the  Iron- 
mlnlng  industry,  are  under  the  heel  of  an  oppressive  steel  corpora- 
tion that  has  foisted  iniquitous  per  caplte  limltoUon  laws  upon 
tnoae  laboring  rlssses  Hho  are  dependent  upon  tbe  mfayif  •nd 
eommunlties  for  their  subslstwioeT^^^      *^  ^^ 

.J!!?  J?*^  nnalteraWy  for  the  repeal  of  aU  such  per  captto 
limitation  Uwa  and  to  safeguard  against  future  leglstoMon  that 
destroys  that  sacred  prerogative  of  home  rule. 

e.  We  deplore  tbeunneeessary  delays  in  tbe  ctmstruction  of  the 
«.  lAwrenoe  waterw^r  and  the  praptr  development  of  tbe  Inland 
rivers  toucbli^  this  State.  ^^  "»»•«* 

We  demand  lauBsedlate  eonstmetlve  action  on  tbe  part  of  our 
aovemmoBt  to  devdop  these  inland  watmraya  and  to  bring  tbe 
oeean  to  ovrlaml-toeked  bartaota.  "^  «" 

7.  We  favor  tba  establtobnent  and  opamtlon  at  a  State-owned 
prtnling  plans. 

*•  **g  bustnssu  today  seeks  to  control  the  nomination  of  candt- 
«H«i  Of  vartotts  political  partlea  through  a  «— »"rii«gn  of  fear  and 
ooCTcian.  resulting  tnm  the  voter  havUig  to  call  tor  his  prtawry 


8.  Mntteos  er  latfostrlal 
to  no  fault  at  ttwlr  own. 

Wa  demand  laws  that  wffl  provide  adequate  fMeral  and  State 
w»Mnployment  insurance.  sS^dly  mS3t  todSsSlal^orSSa! 
tlons  that  have  benefited  tremSidc^y^3JgnSSlJavS7S2r 
cbtoeiy  must  bsar  tbe  burtlen  of  this  pi^SSn.^^^ 

«n5?i^!?S!?^^v^P*?^*  iMMlequate  proteetton  of  the  aged 
ami  infira*.  we  hereby  <temand  tbaS  leglslatton  be  enacted  S^ 
vldlng  for  an  adequate  SUte-wlde  old-age  pension  ^^ 

^ILY^  «*?r*****  *  graduated  progressive  Income  tax  and  de- 
mand that  the  proeeeds  of  such  tax  be  used  to  rsdwee  tbe  nr^nt 
tax  burd«»  or  tbe  farmer  and  tbe  smatt-bSe  owS!^         '^^ 

u.  The  farmoa  of  this  State  must  have  lealalatlon  that  will 
Sfr;S^«"f  '^^'S  t«  upon  the  manufactii?lSdSle^*oS: 
^tl!f22.*'  *^y^  <iBclare  as  a  part  of  our  agricultural  poUey  for 
tbe  speedy  enactment  at  such  le^latloo.  ^^ 

18.  We  will  renew  our  efforte  to  enact  Isglslatlan  that  wlU  Im- 
pose  a  graduated  tax  and  special  llcenss  iKTSose^alntoS- 
S?.*'°?iJ*^*  "*  destroying  the  business  of  thousands  of  our 
Minnesota  merchants  and  Independent  bankers  "^"  "  *^ 
,•-«  J'iL"*'^'***J*^  ^****  defended  this  eoua'try  tai  the  trying 

^ZLffJ![f  •"  ^  *'**^  ^"^  ^^  coosldemtlon  at  tbe  hanSof 
a  reactkmary  national  admlnlstoatlon.  "■»«■  « 

We  densand  the  Immediate  caab  payment  at  aU  soldier-ikOBiM 
clatoa^be  financed  by  the  tosuanS'STJsS^iSEflShS 
to  be  dependent  upon  a  bond  Isbim.  "»»«»  -iw  m* 

»  ^w^  autenlt  to  Mlnneaotans  that  the  ^■>*i<>»*tlTm  of  tbe  iMt 
RepubUcan  Stote  convention  to  nduoe  Stateeuendltmes^  tba 
smount  of  85,O00X)0O  to  utterly  unwarranted  iEdtoagoScl! 
!^*i**\L*^  ^  Bepublican  Party's  oontrol  of  SVSSTlSSclS 
^.  ?*^  government  for  a  period  of  nearly  78  yearsTwhich 
f^^f^L!^  poUtteal  reaeona,  imfZd  aaosssary^bpraSwas  \m£ 
the  present  administration  in  wder  to  can  f «  teSSTmindMlkad 
other  unf<vtunato  wards  of  the  Stete.  -—»—•-  mw 

We  declare  that  the  present  taxaa  for  State  purposes  are  based 
on  appropriations  made  by  a  B^nibUcan  le^slaturo  and  that 
JS22.*?*  j*?  —  n<»^  constituted  the  Oovvnor  to  without  au- 
«ionty  to  reduce  any  such  appropriations.  We  further  advocate 
sa  a  remedy  for  thto  oonditton  that  a  law  be  enacted  granting 

iSf i-2**Zf^21  i^  J*?!!:?  .^  '**'^^  «ppropriatlons.  subj^  tea 
review  by  tbe  legtslstme  In  siiesniisMs  time 

18.  Spe^  mtaraste  are  faat  Influencing  the  aetlvtUes  of 
o*  our  legisteteok    We  advocate  a  law  that  wffl  ooimwt  tbe 
tratlon  aiul  regulation  of  all  lobbyiste  havlnc  ^^-^^i^  ta 
legtolatlve  sevions.  '         »»  «s  ooeaaMm  «o 

h«*lvJ^*^i^  ^5i!L?"°**  ^**^  ^»™  *««•  ^^  »»  ^*»=«n  over 
by  ttte  Federal  Government,  under  a  law  tike  the  one  oronosed 

i^J^y**^  bill,  we  beUeve  that  the  State  funds  wh^lSaS 
heretofore  been  invested  in  State  highway  boxuto  and  his.  bank- 
ing Investaiente  should  be  preferah^  used  for  the  purpose  of 
financing  loans  to  farmers  through  the  Rural  Credit  Burw^the 
J!^.f^  ^».*^**'**  we  df^and.  We  favor  restoring  State-owned 
taraMto   the   tax  roUs   of  the   communities   wherein   they   are 

w-f.®_^*  1^^^  ***•  Prtnclpie  of  the  imtlattve  and  lafereotfum, 
beUevlng  that  thto  Oovemment  ahoidd  sgaln  be  retumedto^ 

19.  The  Oovenunent  must  meet  tts  responsibility  In  carlnc  for 
the  millions  of  unemployed  laboren  In  industey  who  walk  the 
sheets  of  om-  cities  and  smaller  towns  vainly  seeking  for  a  chance 
to  eke  evt  an  bonast  UveUbood.  A  ptotraetsd  and  denlorabte 
unemployment  crtota,  which  to  the  creature  of  a  regime  «rimv! 
ernmental  blundering  and  neaotlonary  dtotortlon.  reS^^e^ 
^  ««5tog  powsr  of  every  faraaer  and  laborer  tn  the  State  of 
iCnneeote.  The  emergency  must  be  met.  and  no  superfictel  eon- 
struction  of   governmental   post  oOoss  alone   wUl   return   these 

^SSJI;  S^  SSf  "^  "■"■r^  jmaapontf.  We  beUeve  that  tn 
meeUng  ttUs  emergency  a  imtfled  and  artagtiate  plan  of  reduced 
working  hours  should  be  undertaken  to  help  alleviate  thto  nmssnf 
deplorable  condition.  *^       " 

>nS.*SL^r^'!!i"^"y^^  °^,^5i^  we  urge  the  support  of  the 
J^^f^  **^».'^**  the  aiectlou  of  progreesive  repratentatlves 
in  Congress  and  the  lower  house  of  our  legtolstore. 


-  } 


I 


ieS4    VABIOB-LAaOB    RJU 

In  1934  the  Psrmer-Labor  Party  of  Minnesota  struck  out 
boldly  with  a  virile  and  forward-looUng  pnigram: 


F, 
[Rom  the 


Pla< 


98.  1884 

,  Mar.  80.  1884] 


_J^l.^^^f^  "9*^  '^  ^^  oonsotkiatsd  prlmvy  baDot  hsa  _ 
wffl  prevent  theee  abuses,  so  that  the  namea  of  all  primary  candl- 
<wtes  of  aU  parttas  may  appear  an  one  uniform  ?«f4iii<. 


The  ytomer-Lahor  Par^  of  Mhmasol  isniiuni—  ttet  the  ttetted 

States  baa  tbe  most  wonderful  reeources,  great  factories,  ma- 
jamery  of  production,  steam  power,  and  electric  power,  and  mil- 
lions of  capable  worken  and  ftomen  rea^  and  aMe  to  produce 
food.  cJothiM.  and  shelt»  in  great  abuadanoe  for  an.  At  thto 
S?  21S  ^°1-VS.??^  "^  to  prosperity  and  bapplneas  we  find 
that  there  are  mUUons  of  worktag  men  and  women  In  poverty. 
want,  and  degradation,  and  that  there  are  also  hundreds  of 
meusands  ef  fteraurst  bariBssa  and  prafiMsiiwial  psople  who 
becomepov^  strUdcen  and  bankrupt,  and  millions  of  peeoH 
sSI  walks  of  life  are  eanveDsd  to  eat  tts  bread  of  tfiMtty^^^ 
Palliative  nisawiias  wID  eoBttnuo  to  fan.    Only  a  oasuptete 

of  further  suffering  «»w«««g  the  peo|rie. 

We  therefore  declare  that  eapttaltom  bae  failed  aiMI  itnwnm^t^^^ 
steps  must  be  taken  by  tbe  poopto  to  aboitob  ^*>r**«tt.ni  j,^  ^ 


« 


13526 


CONGRESSIONAL 


1— Kfiil  aDd  lAwtal  mmimar  wad  that  •  new,  mam.  and  Jurt  aoelety 
nrast  tw  eatebUahad;  a  system  where  aU  the  natunl  resouroea. 
machlnary  at  production,  tnuupcrtaklon.  and  onmrnnntcatlffn  shall 
be  owned  by  the  Ooremment  and  c^jerated  democraticaUy  lor  the 
benefit  of  an  the  people  and  not  for  the  benefit  of  the  few. 

In  order  to  bring  about  this  cooperative  commonwealth  and  for 
the  purpoae  of  adopting  legislation  for  the  immediate  relief  of  the 
people,  the  Fanner-LAbor  Party  adopU  as  its  pl*tfann  the  follow- 
ing proposals: 

L  tOtCKUVTUWM 

Adequate  legislation  to  insure  security  of  tenure  on  the  land 
for  those  who  fann  it.  To  this  end  we  demand  that  Congress  pass 
the  Ptaaler  bin  for  refinancing  agriculture  loans  and  the  Swank- 
Thomas  bill  or  othsr  legislation  to  exempt  from  taxation  at  home- 
rtsads  In  the  etty  and  oo  the  farms  to  the  value  of  HjOOO. 

Legislation  extending  the  present  moratcvlum  3  years  tiom  the 
date  of  explratkm  and  that  no  action  may  be  brou^t  within  the 
2  years  aa  any  obligation  secured  by  a  mortgage. 

n.  wuMMxmn 

Hie  greateet  problem  o<  the  fanners  being  to  find  markets  for 
their  products,  we  advocate  building  and  maintaining  adequate 
cooperative  marketing  and  purrhastng  agencies  In  all  the  large 
Industrial  centers  of  the  State,  to  be  correlated  by  some  State- 
supervised  central  head. 


m.  nnrosraux.  ntoosAM 

To  protect  our  dtlaens  from  exploitation  through  Industrial 
profits,  we  demand  public  ownership  of  all  mines,  water  power, 
transportation  and  communication,  banks,  packing  plants,  fac- 
tories, and  all  public  utilities.  However,  this  shall  not  apply  to 
bona  fide,  cooperative  enterprises. 

The  Immediate  passage  of  a  Minnesota  reconstruction  act  with 
full  powo^  to  regulate  hours  and  wages  and  carry  cm  useful  public 
projects. 

IT. 


The  State  to  take  over  sufficient  Idle  indiistrlal  plants  to  fur- 
nish employment  for  Idle  dtlaens  and  to  distribute  the  products  to 
the  needy. 

T.  SOCIAL  nvsmuivcB 

Hut  all  Insurance  Including  workmen's  compensation.  unera>- 
ptcqnment.  accident,  tfckneas.  maternity,  old-age  pension,  fize. 
eycloDe,  hall,  and  life  Insurance  to  be  taken  over  by  the  State  and 
fip«ated  without  proAt. 

▼L  COWSBEVATIOIf 

An  tatelllgent  and  comprehensive  plan  for  the  conservation  of 
the  natural  molsturs  of  the  State  with  arrangements  made  to 
retain  the  greatest  possible  benefits  of  the  snow  and  rainfall  of 
the  State  and  reetoratloii  as  far  as  practicable  of  the  lake  and 
Tlver  levela.  and  the  encouragement  of  similar  projects  In  the 
•djaoent  States. 

vn.  nroaasTAiioiv 


Bef  orestatka  to  restore  and  protect  the  tlinbsr  wealth  and  to 
prevent  and  retard  eralon. 

vm.  ar.  lAwaawca  waikswat 


Batlficatlon  of  the  tre^y  with  Canada  affecting  the  oonstroGtlon 
of  the  St.  Lawrence  Oreat  Lakea  waterway. 

IX.  ByUGATIOir 

Pnllast  edttcattooal  opportunities  for  aU.  with  seeuilty  of  tennze 
and  freedom  of  siprsMlup  to  teachers.  Ttatbooks  to  be  published 
kgr  the  State  and  free  to  aU  the  stu^nta.  IfUttary  tralnlBg  at  aU 
ednes^oaal  tastttuikms  supported  wholly  or  in  part  bjr 
to  bi 


ReatoratkiB  of 


wealth  to  the  State  and 


eonuBunlty  by 
glfta. 


XL  eoLBTsas*  BUM  us 
Immediate  payment  of  the  soldiers'  bonus  by 


Tteaiui'j  notes. 


and  repeal  of  the  Watirwal  ■eonomy  Act. 

Sn.  TAX-KXEMFT    SI'llsmM 

Wb  oppoae  tba  tawanre  of  tax-exempt  seeuzlttBa. 

""   XLacnoMS 
AH  candidates  for  the  State  legislature  to  be  elected  with  party 


Ttie  powers  of 

a  a 


OOMSOX^M' 

t  to  allow  ooosumeKs  to  freely  organise 
umstiltted  by  dleertmtnatnry  lawa. 

XT.  KoarxT  AMB  BAjncora 

NatkmallBatloa  of  banking  with  Gtovcrament  monopoly  of  money 
and  credit  operated  without  profit. 

UntU  we  attain  nationalisation  of  banking,  we  advocate  the 
eetabUshment  of  a  central  State  bank  of  deposit  to  be  wholly 
owned  by  the  State  of  Minnesota. 

That  the  bank  act  as  the  fiscal  agnt  for  tha  StoU  in  aU 
Batters. 

That  It  ba  the  ody  legal  depository  hn  mmieenbs  for  State 
funds  or  tiM  tttnds  of  any  subdivision  of  the  State. 

tt  be  panattted  to  pnrchses  the  aeenrltlas  of  the  Unttsd 
OosenuBsut.  tte  State  otf  ^ 
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That  It  be  permitted  to  loan  money  to  correspondent  State 
banks  and  deposit  with  correspondent  State  banks,  and  that  It 
not  be  permitted  to  loan  money  to  private  enterprises. 

That  the  deposits  or  loans  to  the  Mlnneeota  State  banks  be  s 
preferred  «^i**"' 

And  that  the  deposits  In  the  bank  of  Mlnneeota  be  guaranteed 
by  the  Stete. 

The  Issue  of  money  Is  a  governmental  function  and  all  money 
should  be  Issued  directly  by  the  Oovemment  and  made  a  legal 
tender  In  payment  of  all  d^ts. 

All  money  permitted  by  law  to  be  Issued  against  the  gold  now 
In  the  United  States  Treasury  should  be  put  In  circulation  by  the 
payment  of  all  Government  bonds  due,  or  soon  to  become  diie, 
and  for  all  public  wmks  constructed. 

If  given  control  of  the  government  of  Minnesota  we  pledge  the 
people  of  this  State  to  submit  to  them  an  amendment  to  our  con- 
stitution that  will  pormlt  the  introduction  of  the  Ontario  system 
of  develc^ment  and  administration  of  electric  power  and  light, 
thvis  mw^'ng  electricity — the  source  of  power  of  the  future — man's 
servant  and  helper,  and  not  his  oppressor  and  master,  as  Is  now 
the  case. 

We  also  pledge  our  fanning  population  and  electrical  consumers 
to  enact  legislation  permitting  cities,  towns,  and  villages  now 
owning  power  and  light  plants  to  sell  current  freely  to  farms, 
smaller  towns,  and  villages. 


ANALTSIS  or  1934  Ti 


■lABoa.  PLAiroaic 


Later  an  analysis  of  the  Fanner-Labor  platform  was  pub- 
lished by  the  Farmer-lAbor  Association  of  Minnesota. 

AWALTSIB  or  THX  FASlfXa-LABOa  PliATrORM 

TO  clarify  the  intent  and  purposes  of  the  Fanner-Lab«  platform, 
and  to  state  those  purposes  free  from  the  mass  of  mislnformstion 
snd  deliberate  misrepresentation  of  capitalist  newspapers  and  capi- 
talist politicians,  the  State  committee  of  the  Farmer-Labor  Asso- 
ciation of  Minnesota  has  prepared  this  analysis.  It  sets  tarth. 
clearly  what  parts  of  the  platform  can  be  enacted  by  the  State 
legislature,  what  parts  must  go  to  the  people  on  referendum,  and 
what  portions  are  rerommendations  to  the  National  Oovemment. 

There  has  been  a  studied  and  deliberate  attempt  on  the  part 
of  reactionary  forces  to  confuse  voters  as  to  the  intent  of  the 
Vanner-Labor  platform  and  the  kind  of  government  Minnesota 
can  expect  xmder  Farmer-Labor  administration.  They  seek  to 
make  the  voter  believe  that  the  State  la  about  to  embark  on  a 
campaign  of  public  ownership  that  wlU  take  factories  away  from 
their  owners,  throw  all  Insurance  companies  out  of  business,  put 
the  State  Into  every  form  of  business,  and  create  a  soviet  State. 

The  preamble  of  the  Ftomer-Labor  platform  embodlea  two  dis- 
tinct programs;  one  which  can  be  attained  by  voluntary  action 
and  without  legislative  fnxKiedurs — a  " cooperative  organisation": 
the  other  which  may  be  enacted  when  the  people  adopt  It  by  a 
referendum  vote — "public  ownership." 

OOOPBSATXVa   BOCBTT    IM   ACTION 

Sweden.  Norway,  and  Denmark  have  been  scarcely  affected  by 
the  world-wide  conapee  of  the  existing  order  of  economies  be- 
cause ea^  has  dosuy  approached  a  cooperative  coounonwealth. 
In  theee  nattnne  Industrtes  dealing  with  necessities  are  owned  by 
the  people  through  cooperative  societies.  Tranqxnrtatkm.  com- 
munleatton.  and  power  utilities  are  state  owned.  Capital  is  held 
in  check  by  this  combination  of  state  and  cooperative  ownership. 
It  is  toward  such  a  system  that  the  Farmer-Labor  platform  urgee 
that  immediate  stepe  be  taken. 

TIm  FMmer-Labor  Party  is  ofyoeed  to  state  ownership  and  oper- 
ation of  small  businesBes,  such  as  grocery  stores,  meat  shops, 
department  stores,  millinery  estahU^mkents,  (hrug  stores,  and 
■'*""«"'  entetprtses.  On  the  contrary,  it  seeks  to  protect  small 
business  from  destructive  competition  of  monopolistic  institu- 
tions; It  has  done  this  through  the  passage  of  the  most  drastle 
chain  store  tax  enacted  by  any  State  In  the  Unkm.  Unless  the 
program  of  the  Farmer-Labor  Party  Is  carried  out,  the  independent 
merchant  will  be  destroyed  by  the  trusts  and  mcmxqpolles  which 
control  the  policies  of  tiM  Republican  Party. 

The  careful  political  obeerver  can  readily  detect  that  Minnesota 
Is  to  provide  the  test  for  the  new  campaign  strategy  of  the  Be- 
publican  Party.  Hence  the  red  scare  and  an  Intense  waving  of 
the  flag. 

or  o.  o.  p. 


nus  red-scars  attack  against  the  Farmer-Labor  Party  la  part 
and  parcel  at  the  Republican  campaign  against  the  Roosevelt 
administration.  A  few  months  ago  Republican  leaders  in  Wash- 
ington began  whispering  "communism"  in  their  criticism  of 
President  Rooeevelt.  The  whispers  have  been  beccNoaing  more 
audible  until  today  the  (Tltlclsm  is  quite  bold  and  outsp<ricen. 

The  Fanner-Labor  constitution  provides  that  no  person  shall  be 
admitted  to  membership  who  advocates  any  political  or  economic 
change  by  means  of  force  or  revolution  or  who  advocates  any 
other  than  a  repreeentatlve  form  of  government.  Thus  Com- 
munists are  barred  from  the  Fanner-Labor  Party.  In  the  eyes  of 
the  party,  coomranlsm  Is  merely  an  inverted  capitalism. 

But  the  tie-up  of  the  campaign  against  the  Nati<mal  Democratic 
Party  and  the  Farmer-Labor  Party  was  revealed  in  the  keynote 
address  of  one  of  the  Republican  candidates  for  United  States 
Ssnate.  He  said:  "There  is  a  growing  tendency  in  both  our 
State  and  Nation  to  sweep  this  country  on  to  communism  *nd  to 
kriag  about  the  reghnentatlon  of  indnstiy  and 
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Just  why  theee  International  capitalists  who  control  the  affairs 
and  destinies  oi  the  Republican  Party  have  any  claim  to  the 
American  flag  la  a  question.  But  let  Minnesota  voters  not  be  de- 
ceived. The  Farmer-Labor  Party  doea  not  appose  private  owner- 
ahlp  of  property;  on  the  contrary,  it  believes  that  the  average 
man  and  the  average  woman  do  not  possess  enough  private 
prupeity. 

What  It  Is  opposed  to  Is  a  system  of  wealth  distribution  under 
which  a  comparatively  few  individuals  have  obtained  possession 
of  the  great  ahare  of  the  Nation's  wealth,  and  impoverished  those 
who  are  the  real  producers  of  wealth.  The  abuses  of  the  system 
are  fast  making  us  a  race  of  daves,  deeteoying  the  liberties  of  the 
Individual,  and  removing  all  opportunity  of  success  from  our  boys 
and  girls. 

PUORT   OP    AifKSTCAW    TOOTH 

The  yoong  folks  today  have  been  most  eru^Oy  injured:  they 
are  bewildered  and  discouraged:  their  individual  initiative  Is 
gone;  their  plight  Is  pathetic.  This  Is  one  of  the  tragedlea  at  the 
ages.  The  rugged  Individual  today  Is  the  one  who  finds  hlmsslf 
at  the  head  of  the  breadline  instead  of  at  the  rear. 
"Pf  DifiaioNS  Of  puKXSoaic 

The  platform  that  ttie  Farmer-Labor  Party  preeents  falls  under 
three  categories:  The  SUte  legislative  pregram:  amMHlment  to  the 
Ooastitntkm  to  be  eubmltted  to  the  pe(H>le  tar  decision:  recom- 
mendations to  the  National  Government  tot  c<mskleratlon  as  mat- 
ters of  aattcmal  polley.  In  addition,  the  party  Is  committed  to  a 
policy  of  munlelpal  ownership  of  public  utfiltles,  the  beneficial 
results  of  whieh  have  been  proven  by  scores  of  municipalities 
which  have  mOapteA  tt. 

The  reactionary  prese  and  reaetlonarv  pcdttlclans  appear  quite 
exereleed  because  the  Farmer-Labor  Party  propoeee  to  submit  cer- 
tain questicms  to  the  people  for  decision.  Why  should  they  object 
to  such  prooeduret  Are  they  aftald  to  trust  the  people?  That 
is  precisely  the  oaae. 

SiAiE  LaoiaiLAnvx  ^ousam 

The  State  to  take  over  Idle  factories,  operate  theee  factories  by 
unonployed,  and  distribute  the  products  to  rrtleve  destitution 
among  the  needy. 

This  meets  eye  to  eye  with  the  neirty  announced  plan  of  the 
Rooeevelt  administration.  The  Federal  plans  provide  for  the  leas- 
ing by  the  Oovemment  of  idle  factories  m  order  to  relieve  unem- 
ployoMut  and  supply  food  and  dothlng  to  those  in  destitute  cir- 
eumstanocs.  These  factories  would  not  be  In  ceo^wtltioQ  wtth 
private  industry.  Moat  eoonomiats  are  agreed  that  under  the 
present  system  unemploymeat  on  a  large  eeale  will  be  a  more  or 
less  permanent  problem.  Until  a  permanent  solution  for  the 
problem  Is  found,  measivee  sueh  as  the  above  are 

MOafVQA^   SfOBAirOaiAlf    I.AW    2 


This  law  was  passed  by  the  last  legUlature.  despite  most  vlgoroTis 
pressure  to  defeat  It  from  reactionaries.  The  law  was  declared 
constitutional  by  the  United  States  Supreme  Court  in  a  decision 
which  hdd  that  the  courts  and  the  law  must  take  cognisance  of 
modem  progress  and  the  economic  nseda  of  the  peapie.  It  msrked 
a  triumph  of  the  dootrioe  that  htmian  rl^ts  take  precedence  over 
property  rights.  The  Court  in  its  decision  said:  "  The  question  is 
no  l(mger  merely  that  of  one  party  to  a  contract  as  against  another, 
but  of  the  use  of  reasonable  means  to  safeguard  the  economic 
structure  upon  which  the  good  of  all  depends." 
moMmwH  or  HoaosTBAOs  nr  ths  citt  akd  pabk  raoic  taxatioh  to 

THX  VALcrs  or  <4,oee 

The  Farmer-Labor  administration  was  instrumental  In  securing 
the  passage  of  the  hcxnestead-tax  law.  This  measure  reduced 
taxes  on  all  homesteads  and  particularly  upon  the  homesteads 
of  the  small-home  owner  and  farmer.  Taxes  are  now  levied  upon 
90  percent  of  the  first  $4,000  of  valuation  of  such  f srms  instead  of 
the  fvevlous  SS^  percent,  and  upon  85  percent  of  the  first  $4,000 
of  valuation  of  small  homes  as  against  a  former  basis  of  40  per- 
cent. This  relief  to  not  sufficient.  All  homesteads,  in  the  city  and 
the  farm,  diould  be  ^nmpt  from  taxes  ttx  the  first  $4,000  of 
Taluatlon. 


A  OaADTTATSD   INCBXASB 


nr  taxis  oh 

DrBBUTANCXS 


LAEGB  nrco: 


i,   GXPTS,  AHD 


In  this  way  we  can  make  up  the  reduction  in  tax  receipts  from 
exemption  of  homesteads  from  taxation  for  the  first  $4,000  of 
Taluatlon.  Furthermore,  It  has  complete  Justification.  Seventy- 
six  percent  of  the  people — the  great  mass — possesses  less  than 
6  percent  of  our  wealUi,  while  1  percent  possesses  69  percent  of 
our  wealth.  Those  who  have  the  power  to  consume  the  products 
of  the  farm  and  factory  have  not  the  power  to  purohase  these 
commodities.  Taxation  Is  one  of  the  means  of  effecting  a  redis- 
tribution of  wealth. 

BAmC    TO    BE    OWXXD 


KSTABLI8H1CXNT    OP    A    CBrKBAI.    STATS 

WHOU.T  ST  THS  STATS  09 

This  bank  could  act  as  the  fiscal  agent  for  the  State  in  all  matters 
and  be  the  only  leg^  depository  in  Minnesota  for  State  funds  or 
the  funds  uf  any  subdivision  of  the  State.  It  would  be  permitted 
to  purchase  the  securities  of  the  United  States  Government,  the 
State  of  Minnesota,  and  other  securities  designated  by  law.  It 
ftiy^  would  be  permitted  to  loan  money  to  correspondent  State 
banks,  but  not  to  private  enterprises.  A  State  reserve  bank,  owned, 
controlled,  and  operated  cooperatively  by  all  the  State  banks,  would 


Ubei'Me  cradtts  tronx  monopolistic  control  and  serve  moat  of  the 
purposes  of  the  above  propoeed  law,  or  would  protect  the  inde- 
pendent banks.  The  only  (^)po*ttion  to  such  a  law  comes  from  the 
diain  banks. 

AMD 

T   TO 


A  LAW  TO  PExacrr  cmss,  towms.  Aim  vxixaobs  now 

OPBBATXHe    POWB    AMD   UORT   PLAHTB   TO   SXLL   COBSXMT 
OTHBB  COMMUMlllXS 

A  bin  was  introduced  at  the  last  legislature  giving  mnnlrlpaHUes 
which  own  and  operate  power  and  light  plants  authority  to  extend 
their  llnee  to  neighboring  villages  and  towns  within  a  radius  of 
25  miles.  The  bul  was  enacted  into  law  only  after  reactionary 
legislators  ta^ed  on  an  amendment  which  prohlbtts  the  sale  of 
electrleal  current  to  towns  and  villages. 

For  example:  The  net  electric  rate  at  Uie  dty  of  Virginia,  where 
there  Is  in  operation  a  municipal  plant  owned  by  the  people,  Is  i 
cents  per  kilowatt-hour.  The  net  electric  rate  at  Kveleth.  a  next- 
door  neighbor,  supplied  by  a  private  oompany.  is  lA  cents  per 
kllowatt-^our.  The  people  of  Kveleth  are  anxious  to  be 
from  the  publicly  owned  plant  at  Virginia. 


^nx  Po' 


TO   UBOLATB 


A   MlMHBaorA   MUUHBiaPCnoW   ACT. 
HOUBS  AHD  WASBB  AMD  CABST  OOT 

We  cannot  doee  our  eyes  to  the  sertoos  unemployment  prob- 
lem. Also,  In  attempting  Its  solution,  we  must  guard  against 
of  the  American  standard  of  llvlnc:  on  the  eontrary. 
seek  to  raise  this  standard.  The  undertaking  of  useful 
publle  works  is  one  of  the  methods  of  meeting  the  unempleyBasnt 
sttuattan  during'  a  period  of  transition  untU  a 
solution  of  the  problem  Is  found. 


IBAlKXiaB  POB 


AMD 


Om  SCBDOU  TO  BI 

TO  SIX  eiUUBIITB 


BT 


BTATB 


This  to  purely  an  economic  measme.  due  entirely  to  the  opera- 
tion of  what  to  virtually  a  Textbook  Trust.  Iducatlon  for  ths 
poor  should  be  made  more  easy  of  attainment  rather  than  more 
difficult.  The  State  would  not  sdect  nor  gather  the  material 
for  these  books  nor  Interfere  wtth  such  wotk,  but  would  only 
provide  a  printing  plant  for  prlntlag  the  aohool  books  dsslgnatad 
by  the  same  authorities  aa  now  designate,  and  without  any  viola- 
tion of  the  principle  of  home  rule.  An  Increase  in  inhnttanea 
taxes  on  estates  amnmnting  to  over  glOOJXM  could  dtfray  the 
cost  of  printing  the  textbooks. 


The  present  teachets* 
dwnte  frsedem  for 
an  educational  system 
groups  who  attempt  to 
p«diUc  Instruetkin.  In 
Ttust  to  Influence  our 
revealed  In  the  Federal 
spent  to  qiread  private 
Included  the  Univeralty 


tenure  law  does  not  go  far  enou^.  Aea- 
to  easentlsl  if  we  are  to  maintain 
free  from  interference  from  interested 
control,  for  sriflUh  reaeons,  the  course  of 
that  rsgard.  the  aetlTmsB  of  the 
public  InstructLon  may  be  cited.  It 
Investigation  of  the  trust  that  money 
-power  propaganda  in  the  achoola.  which 
of  Mlnneeota. 


The  producers  of  our  wealth  live  in  a  perpetual  nightmare,  the 
constant  fear  that  the  murtow  may  find  them  in  the  ranks  of  the 
unemployed  and  their  families  in  want  of  food  and  clothing  and 
shelter.  Our  wwkers  do  not  receive  sufBcfent  compensation  while 
working  to  enable  them  to  P'^^r***"  an  American  standard  of 
living  and  at  tiie  same  time  permit  them  to  save  enough  money 
to  carry  titem  over  periods  of  eeonomin  depreesion.  The  question 
of  unemployment  Insurance  to  a  matter  now  under  consideration 
by  the  Rooeevelt  admiqiatration.  Bnactment  of  a  Federal  unem- 
ployment-insurance law  will  make  It  poeslble  for  the  State  to 
adopt  a  law  irtilch  will  not  dtoerimlnate  against  Minnesota  em- 
ployam  of  labor  In  their  eompetttlon  with  en^loyers  in  other 


BUJUfBaa,    *^*'n»i"*j    AMD   vrOBXMBH*8  OOMPBMBATIOM   IMBITBAMCX 

The  states  of  Washington.  Ohio,  North  Dakota,  and  others  are 
now  operating  their  own  workmen'a  compensation  insurance.  The 
present  workmen's  oompensatloin  eet-up  tn  Mlnneeota  does  not  give 
the  worker  In  industry  the  needed,  protection.  Th«e  are  now 
approximately  $400,000  In  unpaid  claims  before  the  Minnesota  In- 
dustrial Oonunlasion.  the  result  of  Insurance  companlss  becoming 
Insolvent  tn  the  pest  few  years.  Although  legal  reqiwnaiblllty  for 
theee  datms  rests  on  the  envloyers,  there  to  Uttie  doubt  but  that 
a  large  part  of  theee  claims 'never  will  be  paid.  Olckneai  and 
accident  insurance  are  matters  of  social  linport  In  which  tha 
State  can  legitimately  engage  as  In^artant  social  activity.  We 
believe  that  under  encoungement  by  the  State  other  forms  of  In- 
surance may  be  handled  by  mutual  companies  operating  in  a 
pxvely  cooperative  manner. 


nito  would  make  tt  nnnfirnsssry  for  man  led  women  who  were 
eqiectant  mothers  engaged  in  liwlustiy  to  continue  working.  It 
would  an>ly  only  to  those  families  where  mothers-to-be  rsquira 
reUef  fkom  flnani'lal  worries. 

AH    ADBOOAXS   OU>-AfiS   PBMBIOH 

The  las*  legWature  passsd  an  old  age  pension  bUl.  It  provtdea 
a  psiMlan  of  not  to  esosed  $1  a  day  for  thoee  who.  in  their  oM 
age,  fhid  ttaemselves  in  vrant.  Thto  nuurks  a  forward  step,  but  M 
to  not  tar  ^t"Hig*»  We  now  create  wsalth  wtth  the  greatsst  of 
mtKh  tn  fact  that  we  dont  know  wiuit  to  do  wtth  tt* 
we  have  no  tntaUlgont  ^stem  of  dlstrtbutlng  thto  wealtH, 
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w  throw  men  and  women  out  of  .work,  causing  hunger  and  dire 
•ufferlng.  We  produce  enough  to  give  comfort  and  security  to 
everybody.  By  providing  this  comfort  and  security  to  thoae  who 
In  the  closing  days  of  their  lives  find  themselves  in  want,  we 
Increaae  the  opportunities  for  our  young  folks. 

Candidates  for  the  SUte  legislature  to  be  etocted  with  party 
designation. 

In  voting  for  a  candidate  the  people  have  the  right  to  know 
what  the  group  and  party  aflUlation  of  that  person  will  be. 

a  UIW  TO   6IVB   SOMS   DtSUUtATSO   rUBLIC   BOOT   CONTBOI.   AIVD 
JTTBIBDICTION  OVIB  FUBLIC  W(»XS 

This  wlU  make  possible  a  water-conservation  policy  and  pro- 
gram, impoflslble  xinder  existing  laws.  With  our  lakes  and  streams 
drying  up  because  of  the  continued  drought,  the  water  supplies 
of  communities  threatened,  and  pollution  of  our  streams  a  menac- 
ing problem,  water-consoratlon  leglalatl<»i  Is  a  matter  of  Im- 
pOTstlve  need.  Minnesota  has  water  resources  unequaled  by  any 
other  State,  but  we  are  amcmg  the  very  backward  States  In  the 
Union  as  regards  water-conservation  laws.  There  la  no  public 
body  at  present  which  has  control  and  Jurisdiction  over  public 
works  for  the  conserving  of  our  water  reso\irces. 

QUUIIOM   TO  BB  STTBMlTrU)  TO  TUX   FSOVIX 

TIm  State  to  build  and  operate  electric  power  plants  and  to  sell 
electricity  tbtfeby  generated  to  mtmlclpallties  and  to  individuals. 

The  Ontario  system  could  well  be  used  aa  a  modeL  The  av- 
erage cost  at  resident  electricity  in  Ontario  la  one  and  a  halt 
oenu  per  kilowatt-hour,  while  in  the  United  States,  where  we 
Uve  under  the  blessings  of  utlllty-oontroUed  government,  it  is 
7  cents.  The  Federal  Oovemment  under  the  Tennessee  Valley 
Authority  Is  today  establishing  in  this  great  valley  a  publicly 
owned  power  system  tliat  will  supply  light  and  power  to  all  the 
Inhabitants  of  that  area.  Mot  only  will  the  power  of  Ifuacle 
Shoals  be  utfliaed  but  another  great  dam  on  the  Clinch  River  In 
the  eeetem  part  of  Tennessee  is  being  constructed.  This  dam 
has  been  named  in  honor  of  SenatOT  Obobcx  W.  Noibis  whose  in- 
defstlgabte  efforts  for  public  ownership  have  borne  such  qplendid 
fmit  in  this  great  project.  The  Federal  Oovemment  has  gone 
wen  further  than  devel<9lng  and  supplying  power  and  light  at 
actual  cost  to  the  fortunate  Americans  who  live  within  the  scope 
of  this  inoject.  It  is  making  it  possible  through  ^deral  loans 
for  people  to  purchase  full  electrical  equipment  and  appliances 
from  the  Tsnaeasee  Valley  Authority  at  prices  much  below  mar- 
ket flguree  and  upon  long  terms  of  payment.  This  project  Is  the 
Bftoet  lnq>lrlng  example  of  the  duty  and  service  by  Oovemment 
to  Its  pec^e  that  is  taking  place  on  the  American  continent 
today. 


BiooiacBKnaTxoiiB  to  thb 

of  the  Frasier  hm  and  the  Swank-Thomas  bill,  or  legis- 
lation of  a  similar  nature. 

The  Fraater  bin  propoaes  to  use  the  Federal  land  banks  as 
mafthtnery  whereby  mortgagee  on  farms  may  be  transferred  to 
these  banks,  which  will  assume  them  at  an  interest  rate  of  1 V^  jier- 
oent  and  aa  additional  ly^  percent  to  be  paid  each  year  on  prln- 
elp»l.  Tbia  will  amortise  the  loan  and  make  it  possible  to  pay  c^ 
the  mortgage  in  a  little  more  than  30  years.  This  can  be  accom- 
pllahed  by  the  Issuance  of  cuirency.  The  farmer  win  again  become 
a  freeholder  instead  of  a  tenant  and  a  slave  to  the  bond  and  mort- 
gage holder.  The  Swank-Tliomas  bill  Is  designed  to  give  the 
farmer  a  fixed  minimum  price  for  his  farm  producta  based  upon 
the  cost  of  production.  Prosperity  to  the  farmer  (and  this  means 
prospeilty  to  the  Nation)  cannot  be  restored  until  the  price  of 
farm  producta  la  based  v^potx  productiOD  cost. 

OonstructloQ  of  the  St.  Lawrcnoe-Oreat  Lakea  waterway. 

An  outlet  to  the  sea  is  sssentlal  to  the  industrial  life  of  the 
northwest.  To  date  local  selfish  Interests  and  the  Influence  of  the 
Power  Trust  have  effectively  prevented  progrees  toward  bringing 
about  this  vital  improvement. 

IMeral  Oownment  ownership  and  operation  at  transportation 
and  communication  systems,  packing  plants,  iron  mines,  and 
factories  which  are  part  of  any  kiiy  industry. 

Public  ownsnhm  of  raUroeds  has  proven  successful  in  Canada 
and  In  Surope.  Tliere  ia  no  mord  ivaaon  why  telephone  and  tele- 
gram systems  should  be  In  private  hands  than  there  Is  for  the 
Bella  being  in  private  hands,  the  people  of  this  country  have 
TMA  untold  mintons  in  exorbitant  rates  based  on  wateied  stock. 
Tbe  Federal  Oovemment  should  take  over  the  p»<^*-fr"g  plants 
and  operate  them  In  the  interest  of  the  farmer  and  the  con- 
■omlng  pubUc.  During  the  time  when  the  farmers  were  going 
bankrupt  becanae  of  the  ruinous  prices  of  farm  products,  the  pack- 
*"!  planta  wate  making  tremendotia  profits.  As  regards  public 
ownenhlp  of  the  iron  minea.  the  State  now  owns  ^>proximately 
10  percent  of  the  minea  under  the  trust  fund.  Iron  ore.  being 
vital  to  tbe  life  of  the  Nation,  the  ownership  and  operation  of  tbe 
lOaneeota  minea,  not  owned  by  the  SUte.  which  produce  the  great 
bulk  of  the  supply  for  this  country,  should  be  taken  over  by  tbe 
P^leial  Oovemment. 

The  Farmer-Labor  Party  does  not  brieve  that  any  State  can 
operate  a  so-called  "  key  industry  "  because  the  acttvltiee  of  a  key 
Industry  are  always  interstate  in  eharacto-.  It,  therefore,  does  not 
peepose  that  factories  shall  be  owned  and  operated  by  tbe  State, 
but  that  they  ahaU  be  tak«i  over  by  the  Federal  Oownment. 
While  the  Natlooal  Induatrlal  Recovery  Act  doee  not  now  autbor- 
ias  the  Prealdent  to  acquire  ownership  of  factoriaa  ha  tbe  nan»e 
at  tbm  Fedeiml  Oovemment,  it  does  enqwwer  him  to  take  them 
the  direct  Jurlsdlctloci  of  the  Oovemment  and  operate  tbem. 


RECORD— HOUSE 
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BBFBAL  OF  TRB  WATIOIVAL  WOOttOiST  ACT 

We  cannot  restore  fircsperlty  by  lowering  wages  and  reducing 
the  standard  of  living.  Purchasing  power  must  be  Increased  rather 
than  decreased. 

nCMXniATB  PATlfXNT  OF  TRB  SOUOBBS'  BOMTT8  BT  TBZAST7BT  ITOTBS 

The  least  the  coxintry  can  do  for  its  veterans  Is  to  pay  in  full 
and  at  once  this  moral  obligation.  Profiteers  were  permitted  to 
enjoy  their  ill-gotten  gains,  but  the  man  who  shed  his  blood  for 
his  country  has  been  neglected  in  the  interest  of  economy. 

wo    TAX-BXXMFT   SBCUBjnXS    SHOULD    BB    188X7X0 


It  Is  through  tax-exempt  securities  that  those  of  great  wealth 
in  this  country  escape  their  legitimate  share  of  taxation.  This 
subterfuge  of  the  rich  to  escape  their  proper  share  of  taxes  is  not 
only  unjiist  but  places  the  tax  burden  on  those  who  cannot  aff<n4 
to  carry  it. 

XATIOKAUBATXON   OF  BAJnOHO,   WITH   OOVBBmCSHT  MONOPOLT  OW 

MONBT    AlfS    CBBOrr 

The  large  chain  banks  have  worked  a  hardship  on  the  small 
business  man.  who  has  been  treated  by  them  in  a  dog-ln-the- 
manger  fashion.  .Oovemment  control  of  money  and  credit  will 
assiire  the  average  businessman  fair  treatment.  At  the  present 
time,  he  is  being  discriminated  against  and  is  at  the  mercy  of 
greedy  and  selfish  Interests.  The  Federal  Oovemment  is  fast  ap« 
proachlng  naticmallzation  through  the  operaticm  of  the  R.  F.  O. 
azul  the  guaranty  of  bank  deposits. 

All  money  should  be  issued  directly  by  the  Oovemment  and 
made  full  tender  In  payment  of  all  debts;  all  money  permitted 
by  law  to  be  issued  against  the  gold  now  in  the  United  States 
Treasury  shoiild  be  put  in  circulation  by  the  payment  of  all  Oov- 
emment bonds  due.  or  soon  to  become  due,  and  In  payment  for  all 
public-works  construction:  there  shall  be  no  further  issue  of  inter- 
est-bearing bonds. 

The  issuance  of  bonds  Is  In  essence  the  Issuance  of  money,  since 
it  represents  a  Oovemment  gxiarantee  to  pay.  In  effect,  it  means 
that  the  people  are  paying  interest  on  their  own  money. 

OOVBBMBirr    SBOUUD    TAKX    OVBB    AIX    WAB    MTTlfTTION    TrjMTB 

Private  ownership  of  miinltlon  plants  is  one  of  tbe  causes  for 
war.  It  Is  in  the  interest  of  private  owners  that  there  are  wars, 
and  many  a  war  has  been  plotted  and  encoiiraged  by  these  Inter- 
nationalists poaing  as  superpatriots.  Congress  is  undertaking  an 
investigation  of  the  subversive  activities  of  war-munitions  manu- 
facturers which  should  receive  universal  moral  support. 

FBOGBAAC   SQUABBS   WTTH   PLATFOBJf 

The  above  program  squares  with  the  Ideals  and  principles  of  the 
Farmer -Labor  Party  as  espoused  In  the  1934  platform.  It  squares 
also  with  the  most  advanced  progressive  thought  of  the  day. 

We  cannot  go  back  to  the  old  forms  which  fit  Republican 
doctrine.  The  old  system  has  been  tried  and  tested  and  found 
wanting.  It  is  pagan  and  (^poaed  to  all  religious  teachings.  Its 
fruits  are  millionaires  and  paupers,  hunger  in  the  midst  of  plenty, 
wars  and  pestilence.    To  return  to  It  is  nothing  short  of  insanity. 

"  00-OP8  "  LBAO  nr  XIMNXSOTA 

The  cooperative  movement  has  nowhere  in  America  made  greater 
strides  than  it  has  made  in  Iflnneeota.  We  have  here  the  largest 
single  cooperative  in  the  world.  The  Farmer-Labor  Party  is  com- 
mitted to  the  cooperative  movement,  both  producer  and  consumer. 
It  is  committed  to  a  policy  whereby  government  is  used  as  an 
instnmient  to  aid  in  the  growth  of  the  movement.  The  party 
advocates  building  and  maintaining  adequate  cooperative  mar- 
keting and  purchasing  agencies  In  all  the  large  industrial  centers 
of  the  State.  The  cooperative  movement  has  now  reached  the 
point  where  the  commissioner  ot  agricxilture,  vinder  yg<«ting  laws, 
can  act  as  an  agency  for  correlating  efforts  In  the  direction  of 
marketing. 

IXrS    ZMSTTBAHCB    NOT    OrvOLVD 

In  the  foregoing  program,  no  reference  la  made  to  life,  fire, 
cyclone,  hall,  and  similar  forms  of  insurance.  These  fields  are 
effectively  covered  by  the  c9)eration  of  su<^  mutual  insurance 
companies  as  the  true  co(^>eratives.  The  party  is  definitely  op- 
posed to  engaging  in  governmental  activities  in  competition  with 
cooperatives.  When  the  companies  fail  to  cover  this  field,  the 
Oovemment  can  step  in.  When  the  co<q;)eratives  finally  step  Into 
all  fields,  our  Oovemment  withdraws. 


SFBCIAL  nfTBBBSTS  OPPOSB  PBOGBAM 

We  warn  the  voter  against  being  misled  by  false  and  maUdous 
pn^Mganda  sgalnst  the  Farmer-Labor  platform,  disseminated  by 
special  interests  who  are  concerned  not  in  the  welfare  of  the 
people  but  in  tbeir  own  aelfish  aims.  Do  not  again  travel  the 
dark  and  hcqieless  road  to  reacti(»i  and  Oovemment  control  by 
predatory  wealth,  but  take  the  road  which  leads  to  seciulty  and 
happiness.  Join  with  all  the  enlightened  pecqde  of  the  Nation 
who  are  seeking  to  build  a  new  order. 

FBOGBBBSIVB  PABTT  OF  WZSCOKBIir 

One  of  the  most  successful  new  party  organizations  is  the 
Progressive  Party  of  Wisconsin,  represented  by  one  Senator 
and  seven  Representatives  In  Congress: 

SenatcMT  Robkxt  M.  La  FoLLrrnc,  «nr. 

Rcprtaentatives  Tbomas  R.  Amlix.  Hakrt  SArrHoyy,  Gars- 
mt  R.  WiTHxow,  OxKALS  J.  Bonjuu.  Gxobgx  J.  Schnxidxr. 
Mmbus  Htju.,  and  B.  J.  Gehucanh. 
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Wisconsin  is  also  fortunate  in  having  a  Governor,  Phi^  F. 
La  FoUette.  reftresenting  the  same  Progressive  Party. 


rukTramu.  of 


FBOGBBBSIVB  PABTT  OF   WISCONSIH 


The  platform  of  the  Progressive  Party  is  printed  in  each 
issue  of  the  Progressive,  published  at  Madison.  Wis.  Ihere 
•re  ei^it  planks  in  this  platform : 

[From  the  Progressive.  ICadison.  Wis..  Kay  4.  1935] 

THB   PBOGBBSSIVB   FLATTOBM 

1.  Puldlc  ownership  of  natural  resources  and  of  those  aettvttiea 
with  a  public  Interest— Ught,  heat,  power,  and  transportation. 

2.  War  profits:  ieiirrHTi>t.if»n  of  war  profits:  Oovemment  monopoly 
on  the  manufacture  and  sale  of  miinltions;  a  plebiscite  on  wars 
which  would  send  American  sotdln's  to  foreign  soQ. 

8.  Income  tax:  High  inheritance  and  income  taxes  to  he  levied 
on  the  beneficiaries  of  monopoly. 

4.  Ooopetattves:  Development  at  a  strong  farmers'  cooperative 
movement  and  also  consumers'  co(q>erativca. 

6.  Unions:  Development  at  a  strong  trades-union  movement. 

6.  Banks:  A  Oovemment-owned  central  banking  system  to  Iweak 
tb»  grip  of  the  MagDey  Ttuet  by  carrying  out,  among  other  thlnsB. 
the  congreaslanal  power  to  coin  mooiey  aad  regulate  tbe  value 
thereof. 

7.  Pensions:  Adequate  old-age  pensions  and  unemployment  in- 
surance. 

8.  BdUcf :  Adequate  poor  and  unemployaaemt  rtUet  and  the  res- 
toration of  purchasing  power  in  the  hands  of  the  great  maswfji 
at  the  people. 

OOMPLBR  riATramu  or  vnacoKsnr  pbogbxssivb  pabtt.  ies4 

The  official  1934  platform  of  Wisconsin's  Progressive  Party 
was  adopted  at  the  platform  convention  held  in  Madison. 
Wis.,  in  October  1934.  It  was  on  this  platform  that  Wis- 
consin Progressives  in  November  1934  elected  a  Governor,  a 
United  States  Senator,  and  seven  Representatives  in  Con- 
gress: 

(Ftom  the  Capital  Times  PubUabixtg  Co..  Madison,  Wis.] 

Ocnr  eoontmxie  system  has  failed. 

In  the  midst  of  an  atnifMl*»K!**  of  everything  we  auflte  ftom  wide- 
spread and  continued,  poverty  and  insecurity.  Millions  are  forced 
to  accept  charity  and  relief  for  themselves  and  for  their  children. 

R>r  many  centurlea  our  ancestors  strug^ed  to  get  food  and  ahel- 
^er.  Slowly  they  invented  tools  and  machinery,  ^ua  lacreaalng 
the  store  of  goods.  Yet  there  was  never  enough.  But  the  quest 
for  a  promised  land  of  plenty  was  never  given  up. 

wow    HAVB   SUn-XClBlfT 

Within  the  last  two  decades,  the  inventive  genius  of  man  and 
the  latoon  and  saerlflees  at  untold  generations  have  suddenly  bonie 
fruit.  We  have  moved  out  of  a  world  in  which  there  was  always 
toe  little  into  a  world  actually  where  there  is  suflk:ient. 

This  event  is  momentous. 

It  is  the  greatest  at^ilevement  In  Ural's  effort  to  master  material 
conditions.  Can  there  be  wonder  that  so  prafocmd  an  oceurrenoe 
BhouM  cause  equally  profound  dlfllculUea?  Can  there  be  euipciee 
that  drastic  social  changes  are  called  for  to  prevei^  our  voy  success 
from  becoming  a  cxirse? 

There  are  people  who  find  It  hard  to  thiidc  of  any  ottier  eoo- 
nomlc  world  tbaa  the  one  to  which  they  ace  aocustamed.  altbougti 
their  world  Is  falling  to  ruin  before  their  eyes.  These  are  the  re- 
actionaries who  demand  a  return  to  the  order  of  things  In  which 
they  ruled  arroganllr*  Asd  by  means  of  which  they  plunged  our 
country  into  the  most  critical  condition  of  its  econftmlc  hlaCory. 

NOT  OOIKQ  BACK 

But  we  an  net  goli«  back  to  the  old  order.    That  day  ia  gone. 
We  are  on  the  threshold  of  a  new  age — ^for  better  or  for  worse. 
.Undiluted  fecta  sbow  that  ttie  period  ahead  can  be  tbe  greatest 
'  In  which  man  has  ever  lived,  or  it  can  be  a  period  of  chaos,  con- 
fusion, and  rapid  dlatategimtlon  of  clvillBatloa  itself.    Tluiee  now 
living  will  decide  the  kind  of  an  age  It  is  to  be 

Practical  ways  and  BMana  to  deal  with  this  criols  cannot  be  pro- 
duced by  a  miracle.  But  great  ae  tbe  ta^  is.  it  can  be  acoom- 
pUafaed  If  we  set  o«r  faces  in  the  right  direction  and  pull  together. 
l^e  Job  Is  too  big  for  a  leader  or  a  gretqi  of  leadera  to  do  alone. 
It  can  only  be  done  with  tbe  h^  of  the  great  mass  of  the  people. 
With  their  determined  cooperation  it  can  be  done. 

To  this  gteat  end  we  mnst  have  a  political  reallnwnrat  that  will 
plaoe  the  ei^otting  reaetioDacy  oo  tbe  one  side  and  tbe  produeer. 
consumer,  independent  business,  and  professional  interests  on  the 
other.  An  (vganised  movement  is  necessary  to  tmlte  men  and 
women  in  aU  walkB  of  Ufa  for  an  aggreaalve  attack  on  thoae  forces 
that  block  the  way  to  plenty  for  aU. 


JTBBD 

Our  times  ^»t"»"'1  mcxe  than  political  strategy — more  than  out- 
worn political  pledges  that  are  to  be  forgotten.  "Rtey  demand  a 
broad,  dear  statement  at  prinolplea,  so  plain  that  it  cannot  be 
misunderstood.  It  is  not  feasible  nor  is  It  necessary  to  elaborate 
in  detaU  the  steps  that  must  be  taken  In  xHder  that  economic, 
social,  and  political  institutions  may  he  made  to  function  for  the 
common  good.  It  is,  however,  both  feaelMe  and  necessary  that 
tbe  general  direction  of  tbe  at^e  be  ladleated  with  tbe  utmost 


Aooordlagly.  PragreaMvaa  la  WlsoonHn.  onttlBg  looae  fnaa  aU 
connections  with  the  two  old  reactionary  parttos  la  this  arista,  have 
founded  a  new  naUenal  party  under  the  name  "  Frogresstve  Party." 
Thia  party  i4>pears  for  tbe  first  tbne  ia  Wlaooasln  to  coateat  tbe 
1934  regular  electioa. 

Every  Prograeslve  decdarea  hla  allegiance  to  certain  larhwlplse 
and  prryosals. 

It  is  his  convietlOB  that  aodety  eidste  to  eetaWlsh  and  to  re- 
serve certain  human  rights.    By  fighting  for  theee  rights  tbe  Pro- 


greastve  not  only  advanoaa  bis  own  and  bla  family^  welfare  but  he 
does  his  part  to  build  a  new  order  of  eeeurity  and  plaaity  for 
America. 


The  Progressive  stands  for  these  principles: 

First.  The  right  of  every  Aaaerteaa  to  werahlp  Ood  according  to 
the  dictates  of  his  consclenoe;  to  expresa  bla  oplalon  ttuouvb  a 
free  press  and  free  assemldage:  and  to  have  an  effactlve  voloe  In 
his  political  and  eoon<»nlc  Itfe. 

Second.  Tlie  right  of  every  AoMrrtimn  on  tbe  Xana  and  la  tbe 
dty  to  earn  his  living  by  uaeful  work  and  to  leoeive  for  this 


an  income  which  the  fuU  prodttotlve  capacity  of  aode^  can  aSord. 

Third.  TIae  right  of  American  youth  to  devak^  tbotr  talenta 
through  public  educattoo.  adequately  avpported.  and  to  find  a 
place  In  tbe  life  and  work  of  tbeir  country. 

Fourth.  The  right  of  men  aad  wooaen  wboee  Induetcy  baa  belpad 
to  build  the  Nation  to  face  tbeir  derltnlim  yean  free  from  the 
fear  of  want.  Thia  right  can  be  guacaateed  by  a  eelf-respsftlng 
system  of  Old-age  pensions. 

Fifth.  Tbe  rl^t  of  every  otttaan  to  Jain  with  his  faOewa  In 
ooopoative  efforts  and  to  baigala  collectively  thvougb  repreeenta 
ttveaof  bis  amn  choosing. 

Sixtk.  The  (igbt  of  «very  AaMrtcaa  to  live  under  a  goveramant 
strong  eoou|^  to  euppreas  tbe  lawless,  wlae  enough  to  see  befomd 
the  selfish  deelres  of  the  aoaaent,  and  just  ennugb  to 
the  welfare  of  the  people  as  a  whole. 


socazTVa  qblxgatioh 
It  la  the  obligation  of  aoele^  to  safeguard  tbaee  dgfaia. 
It  is  the  obligation  of  dttawiahlp  to  serve  tbe  State  and  Katlon 
through  tbe  intelligent  and  fearleaa  dlachaige  of  the  dutlee  whldh 
dtiaenship  involves,  so  that  these  rights  may  be  made  secure. 

In  keeping  wttb  tbeee  fundamental  prlnrlple^  Fxogvaarives 
believe  that: 

1.  every  man  and  woaoaa  able  aad  wlUlag  to  work  abeiild  he 
gKea  a  Job  at  a  wage  which  the  full  productive  capacity  of  society 
can  aSonL  A  aborter  work  day  and  a  aborter  wo»  week  are  nec- 
essary. If  private  em|»loyment  falla  a  puhUo-worka  pragram  auS- 
dtat  to  make  the  prlnci^tle  effective  ahould  follow.  One  of  the 
Boajor  projects  which  should  be  Immediately  undertaken,  notetlth- 
staadlag  the  opposltloa  of  the  bankers  and  the  Power  Trust,  Is 
tbe  develqpiBent  of  tbe  St.  Lawrence  Blvcr  for  power  and 
navigation. 

2.  Securl^  for  all  b  a  neoeasary  pnllminary  to  plenty  for  aS. 
Unen4>loyment  insaranoe,  old-age  penslona,  accident  Insurance, 
should  be  established  by  Joint  Stste  and  National  legislation. 

Seeuilty  for  the  industrlova  borne  owner  aad  fecaasr  agalnat  the 
loaa  of  bis  borne  or  farm  aboUId  be  gnawiiitsid  by  State  and 
national  legUflatton. 

8.  Tbe  mamtfaeture  and  aale  of  OMinltlanB  and  armaments 
moat  be  placed  eaduMvdy  In  ttte  bands  of  tbe  Oovemment  ao 
that  none  sIibII  profit  from  Iwraiaa  aiaiigbier. 

We  favor  legislation  which  would  require  a  popular  TCfaeandnm 
before  our  country  eonld  enter  any  war  eaeept  to  repel  fbvaaloc. 

4.  Public  utflftles  ahoidd  be  puhUdy  owned.  ■apeeteUy  la  tftla 
neoeasary  in  the  case  of  dectrldty,  vrbere  prlfele  owauablp  has 
robbed  the  taivestcx-  and  deprived  tbe  pee|^  ef  the  fuO  osa  of 
tf eetrtdty  en  tbe  farm  aad  to  the  borne. 

5.  Credit  and  money  should  be  controlled  by  tbe  people  tbrmigh 
a  OoveniBBeBt-owned  central  bank  whlA  will  make  tbe  monopoly 
of  credit  in  private  baada 


►  r 


■a 
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Far 


luat  benefits 


6.  nieeoldlerB'  bonus  atiottUI  be  paid  \ 
to  Vbe  soMter  and  his  dependents  ahould  be 

7.  Bvery  worker  has  the  right  and  tbe  dnty  to  Join  aa  offaal- 
sation  of  hla  own  diooaing  wttboot  Interference  trmn.  hla  em- 
ployer. Appropriate  l^fidatton  abould  be  enacted  to  cmtlaw  tbe 
company  union  and  to  make  It  ualawfid  tor  any  emplofer  to  give 
ftp#Ti<»i^i  or  other  aid  toward  tbe  promotion  or  matBtenanee  «f 
company  unhma.  Oidy  th«B  can  mor  be  assured  a  voice  la  tbe 
management  In  modem  luduatiy — %o  whleb  It  is  entitled. 

We  favor  legiilaUoa  wtalcb  would  deprive  tbe  Pedend  ea«rts  of 
any  Jurisdiction  over  labor  dilutes  as  defined  in  the  Ncrrla- 
La  Oxiardia  Act;  pndiibit  Federal  courte  ftom  laaolng  any  tejvnc- 
tlooB  la  a  labor  ^Usirate;  aad  leave  sneb  JwisdletloB  caKtualvdy  to 
State  cotBta. 

8.  Tbe  mtereets  of  farmera  tad  labor  are  fondamenteBy  In 
banmony.  IVelther  can  prosper  long  while  tbe  other  la  deprMsed. 
United  there  ia  hardly  a  limit  to  wbat  ernalaed  farmers  and 
orguiieed  labor  can  aneompiiah;  divided  they  beooeae  aa  easy  prey 
for  their  cnmrnon 


The  l^sdeial  Oovemment  sfaonM  extend  to 
owners  credit  to  refinance  farm  and  home  mortgages  at  a  rate  of 
Intereet  wMcta  farmere  aad  boaae  owners  cea  pay  ander  pNeent 
economic  condltioBa.    The  ortginal  Ptaitar  MU  aad  limtler 
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Hm  La  FoOatto  tez  program  at  lowtflng  proparty  tases  to  »ld 
fanncn  ihoukl  continue. 

X4y«er  prtoes  on  f  ftrm  machinery  and  other  materials  the  fanner 
iiui  I  liaeee  are  prevented  by  monopcAlee.  which  control  the  prloea  of 
•odi  products.  Such  Industries,  where  competition  cannot  be 
mads  effective,  should  be  operated  by  the  Oovemment. 
-  The  apread  between  the  prices  received  by  farmers  and  other 
pfoducers  and  those  paid  lay  ccnsumers  should  be  reduced  and 
stablUaed. 

The  cooperative  marketing  of  farm  products  and  the  organisation 
of  consumers'  cooperatives  should  be  vigorously  encouraged. 

BBcrnjin  szchamgbs 

Ltveetock  and  grain  exchanges  should  be  imder  strict  Oovem- 
inant  regulation. 

The  distribution  of  milk  should  be  a  public  utility.    Profits  In 
such  distribution  should  be  strictly  regulated  by  the  Government. 

The  deatruetlon  of  food  products  while  people  are  In  need  Is 
wrong  and  stupid. 

The  farmer  U  entitled  to  his  cost  of  production,  and  Progressives 
pledge  their  party  to  the  foregoing  program  to  obtain  this  result. 

9.  Tazatkm  must  be  bassd  upon  ability  to  pay. 

rimtit— iTfie   oppoee  the  various  tax  exemptions  for  the  rich 
pranlssd  by  the  Bepubllean  and  Democratic  Parties. 

Piugresslves  o|q;>oss  the  sales  tax  advocated  by  the  Wisconsin 
Democrats  and  other  reactionary  groups  throughout  the  Nation. 

Pfogresstves  oppoee  tax-exempt  securities. 

In  Wlaoooaln.  Progrcsslvtis  oppoae  the  present  tax  exemption  of 
dividends. 

In  Wisconsin.  Piogresslves  favor  reducing  property  taxes  for  the 
boms  qwncr.  the  farmer,  and  the  business  man  by  resuming  the 
La  Pcdlette  pUn  of  1981-33.  which,  according  to  the  tax  oommls- 
sIob'^  reports,  lowered  pityertj  taxee  In  Wisconsin  939.600.000  In  3 
the  greatest  proiperty-tax  rcductkm  In  the  history  of  Wl*- 
or  in  the  history  of  any  other  State. 


AD  FOB  SDUCATIOir 

We  favor  Inersssed  State  and  Pederal  aids  to  maintain  educa- 
tional T***"**— *■  and  reduce  property  taxes.  When  the  sehocte  of 
the  country  are  «»»»«tws«h  mainly  by  the  income  tax  and  the  roads 
mainly  by  ths  gasoline  tax.  very  little  property-tax  problems  will 


m  Wisconsin.  Progrssslvss  favor  a  thorough  revision  of  the  unfair 
ssettons  of  the  ton-mile  tax  law. 

m  Wisconsin.  Progiessifes  are  oppoeed  to  the  policy  of  the  Demo- 
craOc  State  adminlsteatlon  In  diverting  to  other  purpoeee  gas-tax 
money  and  lleense-plate  money  raised  for  hlf^way  purpoaee  to 
avoid  taxing  dividends.  Nearly  three-fourths  of  the  benefits  to 
such  dlvldead-tax  exemptions  made  poesiUn  by  diverting  highway 
funds  goss  to  lass  than  10.000  taxpayos.  The  only  other  benefit 
from  such  tax  exeBiptlon  is  In  the  raising  ot  campaign  funds  for 
the  party  that  grants  it.  Progressives  also  oppose  the  drastic  cut- 
tii^  of  local  highway  aids  to  grant  tax  exemption  for  dividends, 
this  policy  Dkvely  Increasss  local  ptupiaty  taxes. 


QivB  ausquats 

10.  Uhta  enptoyment  la  available,  the  unemfdoyed  must  be  pro- 
vided wtth  adequate  raUef.  justty  administered.  While  relief  is  now 
pnaukrUy  a  Federal  problem.  Progreeslves  favor  ade«iuate  cash  re- 
Uaf.  This  aids  local  business.  It  restores  tU-rmptei  to  thoee  who. 
thraogh  BO  fault  of  their  own.  are  receiving  relief.  It  eliminates 
of  poiltloal  Joba  and  prevanta  a  growth  of  a  relief 

condemn  the  aolid  Democratic  vote 
gt 
dvfl  sM»iee 

in  crtppUng  the  p 


11.  In 
lBttael9g8 
of  tta 

ta.  IB 


Isglilstiiia  favoring  the  spoils  system  and  for  the  repeal 
rviee  law. 

condemn  the  policy  of  the  WIs- 
tubUo-echoof  systsm  by  cuts  in 


favor  Incraaaed  State  and  Pederal  aid  to  maintain 
and  hlgh-achool  educatloaal  standards. 


Hm  policy  of  ths  Wisconsin  Democrats  not  only  Injures  the 
pubUe-ochool  ^atam  but  alao  f  oroea  exoeaalve  and  very  unequal 
pmyaity  taxation  In  athocA  districts. 

18.  In  WlBoonain.  Tl  cigTwnlirrs  favor  support  for  Stats  Institutions 
•dequafes  to  Inaore  safety  for  the  public.  re^»ectahle  working  con- 
ditions for  the  attendanta.  and  humane  treatment  for  the  wards 
of  the  State. 

14.  In  Wlaoonsin.  Progreeslves  pledge  their  party  to  the  further 
•xpanaioa  of  the  broadened  oonservatKm  program  began  by  Oov. 
TVB^  F.  La  IHlette  Ib  1991.  which  will  insure  for  ua  and  our 
children-^ 
^tenatva  f oraat  protectloa. 

of  the  eroalon  program  to  save  agrleultaral  sofl  values, 
fcbllahment  of  water  levels  in  those  areas  necessary  to  suc- 
agrleidtive:  reestsMlshnisnt  of  water  levels  in  the  unwlaely 
1.  thus  rBcraating  the  andent  naatlng  aica  and  home 
for  migratory  and  upland  blrda. 
A  vlgoroua  program  to  end  stream  and  lake  pdDutloB. 


A  aoning 


forests. 


by  the  eooatles  to  reestshllsh  our 
the  balancie  nature  demands  to  insun  as 


Ths  fun  developaMnt  of  the  Stated  fscllltlea  for  the  propaga- 
tloa.  plaatU^.  and  protaetlan  of  fish  aiKl  game. 

19.  We  declare  for  WlaoonalB-cfwnsd  tiuslwiss  aa  oppoaad  to  ehaln 
We  favor  special  taxation  of  chain  atorea  adequate  in 
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degree  to  at  least  wipe  out  the  advantage  which  the  chain  storee 
have  always  enjoyed  under  the  property  tax. 

18.  We  favor  genuine  economy,  but  we  are  unalterably  oppoeed 
to  the  kind  ot  economy  which  seeks  to  cut  the  other  fellow  only 
to  grab  all  available  spoila  for  oneself. 

17.  We  favor  a  constitutional  amendment  for  the  toltlatlve  and 
referendum.  A  resolution  for  this  purpose  was  killed  by  stalwart 
Democrats  and  Republicans  in  the  last  legislature.  We  favor 
local  referenda  on  proposed  local  consolidations. 


DXicAin)  rxzs 

18.  Progressives  reaffirm  their  faith  In  our  democratic  form  of 
government  and  demand  that  the  right  of  free  speech,  free  prees, 
free  worship,  free  assembly,  the  inviolability  of  the  home,  and 
security  against  unreasonable  searches  and  seizures  be  safe- 
guarded: and  that  equal  political,  civil,  and  economic  rights  be 
assured  for  all  citizens  of  the  United  States. 

NXW   THOD   PABTT    IN    OBBOOir 

The  press  reports  that  Gov.  Charles  H.  Martin's  law- 
and-order  attadcs  on  striking  lumber  worlcers  proved  a 
boomerang  in  Oregon.  They  helped  inspire  the  most  mili- 
tant convention  in  the  history  of  the  Oregon  State  Federa- 
tion of  Labor.  Two  resolutions  of  deep  significance  were 
adopted  at  the  recent  State  Federation  of  Labor  Convention 
In  Oregon: 

First,  condemning  the  profit  system  as  immoral  as  long  as 
any  man  willing  to  work  is  deprived  of  employment  because 
of  the  retention  of  profits  by  a  few  privileged  individuals. 

Second,  demanding  the  establishment  of  a  new  political 
party.  State  and  Nationally,  dedicated  to>the  welfare  of  the 
producing   classes,    and   denouncing    the    Republican    and 
Democratic  Parties  as  having  betrayed  the  common  people. 
(Prom  The  Progressive.  Madison,  Wis..  Aug.  81.  1935] 

The  press  also  quotes  William  Green,  president  of  the 
American  Federation  of  Labor,  as  stating  that  the  fMeration 
at  Labor  will  adjust  Itself  to  a  new  national  party  should 
the  establishmoit  of  such  a  party  come  about. 

THB  OOWHaCnUUT  LABOa  PABTT 

A  new  labor  party  has  been  formed  in  Connecticut.  It  is 
the  result  of  a  convention  held  in  Hartford.  Conn.,  on  June 
30.  1935,  where  there  gathered  representatives  of  150  Con- 
necticut Federation  of  Labor  union  locals.  The  group 
gathered  at  the  Central  Labor  Union  Hall  in  Hartford  and 
voted  unanimously  for  the  formation  of  a  Ccmnecticut  Labor 
Par^.  It  is  repented  to  be  the  first  State-wide  political 
gathering  of  American  Federation  of  Labor  unicms  in  the 
United  States.  More  than  41,000  Connecticut  trade-union- 
ists were  represented  by  165  registered  delegates  from  30  cities 
and  towns.  There  are  75,000^  members  in  the  American 
Federation  of  Labor  of  ConneoMcut,  and  more  than  half  of 
these,  it  is  reported,  are  supporting  the  new  move.  It  calls 
for  the  support  of  labor,  farmers,  and  veterans. 

PBOGBAM   OP  OOmncnCOT  LABOB  PABTT 

The  C(Rinecticat  Labor  Party  has  gone  on  record  for  a 

d^Dnite  program: 

1.  Plght  against  wage  cuts  and  company  tmlons. 
9.  Genuine  unemployment  Insurance  at  the  expense  of  employ- 
ers and  the  wealthy. 

5.  Payment  of  the  adjusted-eervice  certificates  by  taxation  os 
wealth. 

4.  The  SO-hour  week,  without  pay  reductions. 

6.  Defense  of  dvll  rights  of  workers. 

6.  Defenss  of  trade  unions  sgalnst  enqdoyarr  attacks. 

7.  Against  the  use  of  National  Quard  and  ttie  police  In  strikes. 

8.  Against  taxation  of  the  toUers  axul  farmers  and  for  the  taxa- 
tion of  wealthy  to  meet  the  needs  of  the  unemployed  and  labor. 

0.  fg*«"«^  ttie  threat  of  fascism  and  a  new  world  war. 

Tbe  committee  of  the  C(mnecticut  Labor  Party  is  headed 
toy  wnBam  E.  Kiiehnel,  ot  Hartford.  ComL,  president  of  the 
Central  Labor  Union  of  that  dty. 

[Prom  The  Nation.  July  81.  1986] 


There  are  also  Farmer-Labor,  or  new  parties  of  other 
names  in  Iowa,  Michigan,  Kansas.  Pennsylvania,  New  Jer- 
sey. Illinois,  and  New  York,  and  new  party  organizations  In 
many  States  of  the  Union  which  have  not  yet  reached  ths 
point  of  national  political  significance. 

THB    BPXC    PUUf    OP    CAUVOBWia 

Upton  Sinclair's  "  End  Poverty  In  California  "  plan  caused 
Nation-wide  interest  in  1934.    His  plan  contained  12  paints: 


1935 
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fltie  l^tc  Plan  for  Callfbmla,  Upton  Stnelalr,  p.  10| 

TWBLVB   PBXNCZPIBS   OP 


(End  Poverty  In  California) 

I.  Ood  created  the  natural  wealth  of  the  earth  tor  the  uas  of 
all  men.  not  of  a  few. 

3.  God  created  mttn  to  seek  their  own  w^are.  not  that  of 
masters. 

a.  Private  ownership  of  toola.  a  basis  of  freedom  when  tools  are 
simple,  becomes  a  baisis  of  enslavement  when  tools  are  con^tlea. 

4.  Autocracy  in  industry  cannot  sddst  alongside  dsmoeracy  In 
government. 

6.  When  some  men  live  without  working,  other  men  are  working 
without  Uvmg. 

e.  The  existence  of  luxury  in  the  presence  of  poverty  and  desti- 
tution is  contrary  to  good  morals  and  Aund  pubUe  policy. 

7.  The  preeent  depression  is  one  of  abundance,  not  of  scard^. 

8.  The  cause  of  the  trouble  la  that  a  small  ideas  has  the  wealth, 
while  the  rest  have  the  debts. 

0.  It  is  contrary  to  common  sense  that  men  sboold  starve 
because  they  have  raised  too  much  food. 

10.  The  destruction  of  food  or  other  wealth,  or  the  l*»«»'*»**^*n 
of  production.  Is  economic  Insanity. 

II.  The  remedy  Is  to  give  the  workers  scesss  to  the  means  of 
production,  and  let  them  prodtme  for  themselves,  not  for  others. 

U.  This  change  can  be  brought  about  by  action  of  a  majority 
of  the  people,  and  that  is  the  American  way. 


AKBBICAK  COl 


;OirWXU.TB  POLITICAL 


BBATSOIf 

Amcmg  the  national  organizations,  the  American  Commxm- 
wealth  Political  Federation  is  perhaps  the  most  recent  and 
widely  supported  among  people  now  bedding  puMlc  oflSce. 
Althooih  the  name  "American  Commonwealth  Political  Pr- 
oration **  is  oew.  tbe  organization  is  an  outgrowth  of  an  older 
froup. 

After  the  campaign  of  1928  Prof.  Paul  Douglas  called  a 
conference  in  New  York  which  formed  the  League  for  Inde- 
pendent Political  Action,  of  which  Prof.  John  Dewey  became 
chairman  and  Howard  T.  wahams  national  organizer.  In 
1933  a  conference  at  Chicago  resulted  in  the  formation  of  the 
Farmer-Labor  Ptditical  Federation.  It  contained  practically 
the  same  leadership  as  the  League  for  Independent  Political 
Action,  but  was  primarily  designed  for  the  formation  of  new 
political  parties  in  tbe  various  States.  The  American  Com- 
monwealth Political  Federation,  formed  at  Chicago  on  July 
5  and  6,  1935.  succeeded  the  Parmer-Lab<7  Political  Feder^- 
tion.  The  call  for  tbe  Chicago  m*M^Hng  of  joiy  5  and  6  was 
signed  by  five  Congressmen,  Thomas  B.  Akub.  Okoagb  J. 
ScHHODn,  Braoii  N.  Soorr,  Vxro  MABaurzomo,  and  Bkkbst 
Luwptm. 


OOiUfOirWBALTB   POSJOnCAL   PCDBBATIOIf 

TlM  inrogram  ot  tbe  American  Commonwealth  Political 
Federation  may  become  the  basis  for  action  as  a  poUtioal 
party  in  1936. 

(Robert  Moras  Lovett  in  the  New  BepubUc.  JUly  34,  1985] 

1.  As  a  means  of  transition  to  an  economy  of  abundance  we 
favor  unlimited  production  for  use  by  and  for  the  unemployed. 

a.  We  declare  for  the  payment  of  high  wages  to  an  those  at  work. 
We  are  opjMeed  to  a  charity  dole  or  wage  for  the  unen^doyed  on 
relief  or  in  public  works.  We  favor  union  wages  for  the  imem- 
ployed. 

8.  We  declare  for  complete  «y!onomtc  security  to  an  through  ahun^ 
dant  provision  for  needs  and  emergencies  such  as  maternity. 
Infancy,  education,  sickness,  accident,  old  age.  and  imemployment. 

4.  We  declare  that  every  worker  shall  be  protected  in  the  right 
to  join  a  union  of  his  own  choosing,  with  no  Interference  bv  his 
employer.  We  are  opposed  to  the  police  or  National  Guard  being 
used  to  break  farm  or  labor  strikes.  We  favor  outlawing  tbe  com- 
pany union  and  the  yellow-dog  contract. 

5.  We  declare  that  there  should  be  Oovemment  regulation  of 
the  marlcetlng  of  farm  commodities  on  a  basis  of  the  farmer  receiv- 
ing for  that  portion  of  his  farm  products  needed  for  consumpti<m 
within  the  United  States  a  price  of  not  less  than  the  cost  of  pro- 
duction. We  are  opposed  to  the  importation  of  farm  products  in 
competition  with  farm  products  produced  in  the  Uhited  States. 
We  favor  Oovemment  reflnanctng  of  farm  indebtedness  at  1 V^  per- 
cent interest  and  1%  percent  on  tbe  principal  of  the  indebtedness 
anmially. 

6.  We  favcn*  moratorliui  legislation  to  obtain  tenure  of  the  land 
for  the  farmer  and  the  home  for  the  dty  homeowner. 

7.  We  favor  heavy  taxation,  effectively  administered,  on  large 
inoomes,  including  income  from  aU  public  bonds  now  tax- 
exempt,  gifts,  inheritances,  aiul  corporate  surpluses,  to  provide  for 
all  necessary  Oovemment  and  social  serviees. 

8.  We  reaffirm  our  faith  In  our  denutcratic  form  of  govern- 
ment. We  demand  ttiat  the  right  of  free  qieech.  free  press,  and 
free  assembly  be  safeguarded,  and  that  equal  political,  civil, 
and  eomomie  ri^ts  be  aaanred  for  aU  dtlaena  of  the  United 
States. 


We  favor  the  immediate  payment 

favor   ftnmediate   pitbUo  ownatshlp   and   operation 


of  Hw 


bonus. 


». 

10.  We  ^ ^    ,^ 

natural  raaoaroas.  transportatton  and  eoamiunlcatton.  public  trtll^ 
itiss,  mlaaa.  munition  planta.  and  baalo  iaduatrtoa. 

11.  We  favor  tmifled  Pederal  ownership  and  operation  of  ttoa 
banking  syatam  for  the  putpaaa  of  ooatroUing  the  lasue  of  ear- 
remy  and  credit. 

la.  We  are  opposed  to  war  and  favor  atrengthening  the  tntw- 
national  agendea  for  peace  throu^  tatamational  oot^amtloa. 

IS.  We  favor  Pederal  aid  to  education  to  equallae  educatkmal 
opporttmlties  between  the  States  and  this  Pederal  aid  to  bo 
administered  by  a  PMaral  Depaxtmea*  of  Mueatton. 

14.  Wfe  favor  a  oonstttutlanal  amendasent  provldlM  that  Ooa- 
gress  shall  have  power  to  make  aU  laws  thaS  In  tta  jw^ment  win 
be  neeaaaary  to  provida  for  the  general  waif  an  «g  the  pat^l*. 

VTonAar  eocucTi 

The  Utopian  Society  is  another  California  product.  Its 
porpoae  and  progress  are  wdi  deacrfltod  by  Robert  Oxdwmy 
Foote  in  the  New  York  Times  for  July  29, 1934. 

Mr.  Foote  states  that  tbe  Utopian  Sodety  la  if^wMviy 
eastward  from  Los  Angeles,  where  It  was  incorporated  about 
18  months  ago.  Tbe  Utopians  numbered  2S0,M0  hi  19M. 
Ihey  propose  to  establish  a  social  state  within  the  limits  of 
tbB  Federal  Cbnatitution  wbiOi  wffl  provide  and  guarmzdee 
«nnnnmi«  secnrtty  to  every  man,  woman,  and  diUd  in  Amer- 
ica. Utoi^  will  be  reached  by  peaeefui  edaeatton,  and 
there  will  be  no  racial  or  yHfj^aw  discinettaos. 

The  society  is  said  to  be  a  blend  of  tbe  eoonooilc  ideas  of 
tedinocraey.  with  tbe  term  "ergs"  supemdid  bgr  "effort 
money  ".  and  of  the  secrecy  of  tbe  Ku-KIuz  t"*w 

It  is  said  that  all  members  must  take  an  oath  of  aecway 
■B  wenas  of  aOegianoe  to  tbe  Uttfted  States  CofisUtuUon. 
7%e  purpose  is— 

To  adttoata  the  American  people  along  ^'v^"— ««»  Uaas  so  that, 
by  the  uaa  of  rea«m  and  the  balla*  rather  than  by  tiM  a»  «C 
hate  and  the  bomb,  it  may  bcii«  aboot  a  nadlmtoieBt  In  natftOBia 
eennnmtft  ****«*^'*g.  pi^^twy  immaiB  values  bsfore  **n—^  values,  by 
stressing  production  for  use  Bather  than  tot        ~ 


The  Utopian  Society  was  originated,  accordiac  to  Ordvap 
Foote.  by  Eugene  J.  Xteed. 

TBB    TOWMBUCD   OUDBS 

The  TDwnsend  plan  is  primarily  an  (rid-age  penrion  pro- 
gram. Originally  it  called  for  a  pension  of  $200  a  month  for 
everycme  over  tbe  age  of  60.  Tbe  revised  idan  cut  the  $200 
down  to  an  amount  equal  to  whatever  ooidd  be  raised  by  tbe 
"transaction  taxes"  levied  under  tbe  terms  of  the  Me- 
Groarty-Townsend  biU. 

Townsend  clubs  ""*»w**^tf  the  oountry  bave  placed  tbe 
Townsend  plan  on  a  par  with  a  political-party  platfonn, 
with  one  idank.  A  national  convention  of  tbe  group  is 
scheduled  to  be  called  in  Chicago  in  October  1935.  The 
founder  of  the  plan  and  tbe  Townsend  clubs  is  Dr.  F.  E. 
Townsend.  of  Long  Beach,  CaUf .  Tbe  Townsend  National 
WedLly  is  the  official  paper  of  tbe  covanization. 


THB    KATIOITAI.    UVXOIT    F<n    SOCZU. 


0000: 


Father  Charles  B.  Gocutfilte.  of  Royal  Oak.  Mich.,  has  by 
bis  writings  and  chiefly  his  radio  talks  gained  a  large  follow- 
ing for  his  program,  syouaosed  by  bis  National  Union  for 
Social  Justice.   The  16-potttt  program  is  widely  known: 


[Prom  tbe  New  BepiAUe,  Apr.  M,  1065.  p.  »•] 

1.  I  believe  in  the  right  of  Ubarty  af  conscience  and  liberty  of 
edueatUm,  not  permitting  the  state  to  dictate  either  my  worship  to 
my  God  or  my  choeen  vocation  in  life. 

2.  I  baUeve  that  every  dtiaea  willing  to  woilc  and  eapaUa  of 
working  shaU  receive  a  |ust  and  UvlBg  annual  wags  which  wilt 
enable  him  to  maintain  and  odtwate  hia  faially  aocordlng  to  the 
standards  of  American  decency. 

8. 1  believe  in  natlonaHrtng  thoaa  public  MPaaritiM  which  by 
their  very  nature  are  too  Importaat  to  be  held  la  the  coi^rol  of 
private  individuals.  By  theee  Z  mean  banking,  credit  and  ear- 
rency.  power,  M^t,  oil.  and  natural  ga%  and  our  God-gtvaa  natoral 


I 


4.  I  b^eve  in  private  ownrrrttip  of  all 

6.  I  believe  In  upholding  the  riglit  to  private  pntpatf.  yat  «( 
^<»P*^»w4i*TH  It  for  the  pitfillo  good. 

f.  I  btflsve  in  the  afaiditlon  of  the  prlvatahr  owned  PMcral  Ba- 
asrve  Wanlring  Syatam  and  m  ttaa  aatabUshing  of  a  Oovemment- 
owned  central  baah. 

7.  I  beUeve  in  rescuing  from  the  hands  of  private  owusia  the 
rl^t  to  coin  axul  regulate  tho  valoa  of  money,  which  right  must 
be  reatorad  to  Oeoflrsas.  whso  it 
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8.  I  believe  that  one  of  ttie  cblef  duties  of  this  aoremmenl- 
ovned  central  bank  la  to  "'•«"»**■"  the  coat  of  Uvlzig  on  an  erc^ 
kati  and  the  repayment  of  dollar  debta  with  equal  value  dollara. 

9.  I  believe  In  the  coat  of  production  plus  a  fair  profit  for  tfcfs 
tanner. 

10.  I  believe  not  only  In  the  right  of  the  laboring  man  to  ocgaii- 
lae  in  \mlona  but  alao  In  the  duty  of  the  Oovemment  which  thi  t 
laboring  man  supporta  to  facilitate  and  to  i»rotect  these  organ^- 
aatlooa  against  the  vested  intereata  of  wealth  and  of  Intellect. 

11.  I  believe  in  the  recall  of  all  nonproductive  bonds  and  theret^ 
In  the  alleviation  of  taxation. 

la.  I  believe  In  the  abOlltlai  of  all  tax-exempt  bonds. 
IS.  I  believe  in  the  broadening  of  the  base  ot  taxation  founde  1 
upon  the  ownership  of  wealth  and  the  capacity  to  pay. 

14.  I  believe  In  the  slmpllflcatlon  of  government,  and  the  fui  - 
ther  lifting  of  crushing  taxation  firom  the  slender  revenues  of  tb  s 
laboring  class. 

15.  I  believe  that  in  the  event  of  a  war  for  the  defense  of  oxi  r 
nation  and  Its  liberties,  there  shall  be  a  conscription  of  wealth  i  s 
well  as  a  conscription  of  men. 

16.  I  believe  In  preferring  the  sanctity  of  human  rights  to  th  b 
sanctity  of  prupeity  rights.  I  believe  that  the  chief  concern  cf 
government  shall  be  for  the  poor  becaxiae.  as  Iftt^witneased,  tbB 
rich  have  ample  means  of  their  own  to  care  for  themselves. 

aSAMM  THS  WXALTB 

Everyone  has  heard  of  Senator  Hukt  P.  Long.  Imt  mt 
cireryone  knows  Just  what  his  share-the>wealth  program  i  i. 
Here  it  is.  officially,  as  set  forth: 

[ftom  the  oOce  of  Senator  Loara) 
pazMCxnxs  aoto  PutrroaM 

1.  To  limit  po»eity  by  providing  that  eveiy  deeming  fami  f 
shall  share  in  the  wealth  of  America  for  not  less  than  one-thii  1 
of  the  average  wealth,  thereby  to  possess  iiot  less  than  (5.000  free  ( f 
debt. 

a.  To  Umlt  f ortiines  to  such  a  few  million  dollars  as  will  alio  r 
the  iMUance  of  the  American  people  to  share  In  the  wealth  aol 
profits  of  the  land. 

t^^Old-age  pensions  of  tSO  per  month  to  persons  over  60  yeais 
of  age  who  do  not  earn  ss  much  as  $1,000  per  year  or  who  poasei  s 
Isss  than  $10,000  In  cash  or  property,  thereby  to  remove  from  tt  s 
flaM  of  labor.  In  times  of  unemployment,  those  who  have  cob- 
tnbuted  their  share  to  ttos  pubU^  service. 

4.  To  limit  the  hours  of  work  to  such  an  extent  as  to  prevezt 
overpioduetlon  and  to  give  the  workers  of  America  some  share  i  i 
the  recreations,  conveniences,  and  l\aurler  of  life. 

ft.  To  hahmcie  agricultural  production  with  what  can  be  sold  an  1 
consumed  according  to  the  laws  of  Gkid.  which  have  never  failed. 
.  •.  To  care  for  the  veterans  of  otir  wars. 

7.  Taxation  to  run  the  Government  to  be  supported,  first,  faf 
reducing  big  fortunes  from  the  top.  thereby  to  improve  the  coux  - 
try  and  provide  em|Aiyment  in  public  works  whenever  agrlculti»t  1 
swoplus  Is  such  as  to  render  unnecessary,  in  whole  or  In  part,  ao  f 
particular  crop. 

**  Oo  ye  into  all  communltlee  and  preach  the '  goqiel  to  evei  r 
Uvlng  cieature."  ^ 


waiiowAi.  vouncAL  psarr  rutrwomMa  <»  issi 
In  the  last  Presidaiti^  election.  1932,  there  were  foiir 
major  natkmal  parties  which  placed  Presidential  candidati  s 
tn  the  field.  Ilieae  were:  RepuUican.  Democrat,  Sodalis;, 
azkl  Communist.  "Hie  platforms  of  these  four  nationil 
parties  are  interesting  to  compare.  The  Repuhlican  anl 
Democratic  platforms  are  taken  from  natf (vms  of  the  Tm  » 
Qreat  Political  Parties.  1859-1932.  compiled  in  July  19SI 
under  the  direction  of  the  Clerk  of  the  United  States  Houqe 
of  Repreeentatlyes. 

Plaivobx  IMa 


tHiauvucnoH 

We,  the  rqireeentattvea  of  the  Bepubllcaa  Patty,  la  conventloix 
assemUed.  renew  our  pledge  to  the  prlndplea  and  traditions  of  oi|r 
party  and  dedicate  It  anew  to  the  service  of  the  Nation. 

We  meet  in  a  period  of  wide  spread  distress  and  of  an  economi; 
depreaslon  that  has  swept  the  world.  The  emergency  is  seconi 
only  to  that  of  a  great  war.  Hm  hunuui  suffering  occattfmie^ 
may  wdl  aseaed  that  of  a  period  of  aetual  conflict. 

The  supremdy  Important  problem  that  challengsa  our  clttBenk 
and  governments  alike  Is  to  break  the  back  of  the  depression,  t> 
the  ecoewnlc  life  of  the  Nation,  and  to  bring  encourage - 
kt  and  TtUmt  to  the  thousands  of  American  families  that  art 
ly  aflJetad. 

The  people  thwnsatvea.  by  their  own  ooun^,  their  own  patleik 
and  resolute  effort  tn  the  readjustments  of  their  own  affairs,  caii 
and  will  wort  out  the  eore.  It  is  our  task  as  a  party,  by  leadershl  > 
and  a  wise  dstarmlaatlon  of  policy,  to  assist  that  recovery 

To  that  task  we  pledge  all  that  our  party  poassaaea  In  eapmetti, 
leadership,  raaouroefalneaa,  and  ability.  Republicans  eoUecUvel  r 
and  Individually  m  Nation  and  State  hereby  enlist  in  a  war  whlft  i 
will  not  end  untu  the  promise  of  AtiM>ri<>^»«  iif«  ia 
fulfilled. 


For  neatly  S 


ttaeworMhas 


an  econonlC' 
Tba  patlenee  and 


our  people  have  been  severely  tested,  but  their  faith  in  themselves, 
in  their  institutions,  and  in  their  future  remains  unshaken.  Wlien 
victory  comes,  as  it  will,  this  generation  will  hand  on  to  the  next 
a  great  heritage  unimpaired. 

This  will  be  due  in  large  measure  to  the  quality  of  the  leader- 
ship that  this  country  has  had  dxulng  this  crisis.  We  have  liad 
In  the  White  House  a  leader,  wise,  courageous,  patient,  under- 
standing, resoiirceful,  ever-present  at  his  post  of  duty,  tireless  In 
his  efforts,  and  unswervingly  faithful  to  American  prlndplea  and 
Ideals. 

At  the  outset  of  the  depression,  when  no  man  could  foresee  Its 
<tepth  and  extent,  the  President  succeeded  In  averting  much  ells- 
tress  by  securing  agreement  between  Industry  and  labor  to  main- 
tain wages  and  by  stimulating  programs  of  private  and  govern- 
mental construction.  Throughout  the  depression  unemplojrmimt 
has  been  limited  by  the  systematic  use  of  p>art-time  empIoym<}nt 
as  a  substitute  for  the  general  discharge  of  employees.  Wage 
scales  have  not  been  reduced  except  under  compelling  necessiity. 
As  a  result  there  have  been  fewer  strikes  and  less  social  dis- 
turbance than  during  any  similar  period  of  hard  times. 

The  suffertng  and  want  occasioned  by  the  great  drought  of  1930 
were  mitigated  by  the  prompt  mobilization  of  the  resources  of  the 
Bed  Cross  and  of  the  Oovemment.  During  the  trying  winters  of 
1030-31  and  1931-32  a  Nation-wide  organization  to  relieve  distiess 
was  brought  Into  being  under  the  leadership  of  the  President. 
By  the  spring  of  1931  the  possibility  of  a  business  uptiun  in  the 
United  States  was  clearly  discernible  when  suddenly  a  train  of 
events  was  set  in  motion  in  central  Kurope  which  moved  forward 
with  extraordinary  rapidity  and  violence,  threatening  the  cn^dit 
structure  of  the  world,  and  eventxially  dealing  a  serious  blow  to 
this  country. 

The  President  foresaw  the  danger.  He  sou^t  to  avert  It  by 
inxipoalng  a  suspension  of  Inteiigovemmental  debt  payments  for  1 
year,  with  the  purpose  of  relieving  the  pressure  at  the  point  of 
greatest  intensity.  But  the  credit  machinery  of  the  nations  of 
central  Europe  could  not  withstand  the  strain,  and  the  forces  of 
disintegration  continued  to  gain  momentiun  until  in  September 
Great  Britain  was  forced  to  depart  from  the  gold  standard,  lliis 
momentous  event,  followed  by  a  tremendous  raid  on  the  dollar, 
resulted  in  a  series  ot  bank  suspensions  in  this  country,  and  the 
hoarding  of  currency  on  a  large  scale. 

Again  the  Preddent  acted.  Under  his  leadership  the  National 
Credit  Association  came  into  being.  It  mobilized  oxir  banking  re- 
sources, saved  scores  of  banks  from  failure,  helped  restore  confi- 
dence, and  proved  of  Inestimable  value  in  strengthening  the  cnsdlt 
structure. 

By  the  time  the  Con/reas  met  the  character  of  our  problems  was 
clearer  than  ever.  In  his  message  to  Congress  the  President  out- 
lined a  ctmstructlve  and  definite  program  which  in  the  m^tn  has 
been  carried  out;  other  portions  may  yet  be  carried  out. 

The  Railroad  Credit  Corporation  was  created.  The  capita]  of 
the  Federal  land  banks  was  increased.  The  Reconstruction  Finance 
Cocporatlim  came  Into  being,  and  brought  protection  to  miUaons 
of  depositors,  policyholders,  and  others.  Legislation  was  enacted 
enlarging  the  discount  facilities  of  the  Federal  Reserve  System: 
and.  without  reducing  the  le^al  reserves  of  the  Federal  ReMrve 
banks,  rdeaalng  a  billion  dollars  of  gold,  a  formidable  protection 
•gainst  raids  on  the  dollar,  and  a  greatly  enlarged  basis  tat  an 
expansion  of  credit.  An  earlier  distribution  to  depositors  In  diised 
banks  has  been  brought  abotit  through  the  action  of  the  Recon- 
struction Finance  Corporation.  Above  all.  the  national  credit  has 
been  placed  in  an  Impregnable  position  by  provision  for  adeqtute 
revenue  and  a  program  of  drastic  cxirtailment  of  expenditures. 
All  of  these  measures  were  designed  to  lay  a  foundation  for  the 
resumption  of  business  and  iiu3«ased  emj^oyment.  But  delay  and 
the  constant  introduction  and  consideration  of  new  and  Unsound 
measures  has  kept  the  country  in  a  state  of  uncertainty  and  fear 
and  offset  nrach  of  the  good  otherwise  acoompllahed. 

The  President  has  recently  supplemented  his  original  program 
To  provide  for  distress,  to  stimulate  the  revival  of  business  and 
employment,  and  to  Improve  the  agricultural  altuatlon.  he  rec- 
ommended extending  the  authority  of  the  Reconstruction  Flnanee 
Corporation  to  enable  It — 

(a)  To  make  loans  to  poUtlcal  subdivisions  of  public  bodies  or 

Ertvate  corporations  for  the  purpoee  of  stvtlng  construction  of 
icome-produclng  or  self-Uquidating  projects  which  will  at  cmce 
Increase  employment. 

(b)  To  make  loans  upon  security  of  agricultural  commodlUes  so 
as  to  instue  the  carrying  of  normal  stocks  of  those  commodities, 
and  thus  stabilize  their  loan  value  and  price  levels.  ^^ 

(c)  To  make  loans  to  the  Federal  Farm  Board  to  enable  ex- 
tension of  l<mns  to  farm  cooperatives  and  loans  for  export;  of 
agricultural  commodltlee  to  quarters  unable  otherwise  to  purcliase 
them. 

(d)  To  loan  up  to  $300,000,000  to  such  States  as  are  unable  to 
meet  the  calls  made  on  them  by  their  dtlzens  for  distress  relief. 

The  President's  program  contemplates  an  attack  on  a  broad 
front,  with  far-reaching  objectives,  but  entailing  no  danger  to  the 
Budget.  The  Democratic  program,  on  the  other  hand,  contem- 
pUtes  a  heaw  expenditure  of  public  fimds,  a  Budget  balanced 
on  a  large  scale,  with  a  doubtful  attainment  of  at  best  a  strlctlv 
limited  objective.  ' 

We  strongly  endorse  the  President's  program. 

mmtrijOTmMT  am  tMuwr 

.^^^tJ?  American  traditions  and  prtnclpies  of  govwnment.  the 

SS!^^^.?^''?!?*^  "*•  '•"*'  protaem  as  one  of  State  and 

local  responslhlllty.    The  work  of  local  agendss,  public  and  prl- 
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rate,  has  been  coordinated  and  enlai^ied  on  a  NMlon-wMe  sctfe 
under  the  leadership  of  the  ft'eeldcnt.  Sudden  and  unforeseen 
Wttergeneles  audi  as  tbe  drowht  faare  been  met  by  tbe  Red  Cross 
and  the  Government.  The  United  States  Public  Healtb  Senriee 
has  been  of  inestimable  benefit  to  striken  araaa. 

There  has  been  magnificent  response  and  action  to  rellere  M»- 
tress  by  elttaens,  organisations,  and  agencies.  puMIc  and  private, 
throughout  the  country. 

To  provide  against  the  possible  faUure  of  local  and  State 
agencies  the  Preddent  has  urged  the  Oongreas  to  create  an  emer- 
gency rdlef  ftmd  to  be  loaned  tempcMwrlly  to  any  State  on  a  show- 
ing of  actual  need  and  temporary  failure  of  Its  finandid  lesourees. 

The  Republican  Fatty  endorses  this  reoord  and  policy  and  is 
opposed  to  the  Federal  Oovemment  entering  directly  into  the  field 
of  private  charity  and  direct  reUat  to  the  individual. 

ruaLxc  acoiRncT 

OonstmetlTe  plans  for  flnandal  staMlleattan  cannot  be  com- 
pletely organised  untfl  oar  National.  State,  and  munldpal  gov- 
emmenta  not  only  balance  ttielr  budgets,  but  curtail  their  car- 
rent  expenses  as  well  to  a  levd  which  can  be  steadily  and  eeo- 
Ttomlcaay  maintained  for  some  years  to  come. 

We  urge  i>roBapt  and  drastic  reduction  of  pubUc  expenditure 
and  resistance  to  every  appropriation  not  demonstrably  neoes- 
■ary  to  the  perfomianoe  of  tate  essential  functions  of  government, 
-national  or 


The  RepuhHean  Party  established  and  will  continue  to  uphold 
the  gold  standard  and  win  oppose  any  measure  which  will  under- 
mine the  Oovemment's  credit  or  impair  the  integrity  of  our  na- 
tional currency.  Relief  by  currency  inflation  is  unsound  In  prin- 
ciple and  dishonest  In  reaolte.  The  dollar  Is  impregnable  in  the 
marts  of  the  world  today  and  must  remain  so.  An  ailing  body 
cannot  be  cured  by  quack  remedies.  This  Is  no  time  to  ezp^lment 
upon  the  body  politic  or  flnandal, 


BAMXS   SMP 

The  efllelent  fonetlaning  4tf  our  economic  aaeblnsry  depends 
An  no  anndl  msasure  on  the  aid  madi.iad  to  trade  and  industry 
by  our  banking  system.  There  Is  need  of  revising  the  hanking 
laws  so  as  to  piMBa  our  bam  king  atraeture  on  a  sounder  basis 
generally  tor  all  ooneemad.  and  tor  the  batter  protection  cf  the 
depoattlng  pnbUc  tibera  ahould  be  man}  atrlngcnt  aapervlslon  and 
broader  powers  vested  tn  the  suparvlitag  aotikorltlsa.  We  advo- 
cate such  a  revision. 

One  of  the  seriooB  problems  aflecttng  our  banking  system  hss 
arisen  from  the  practtoe  of  organising  ssparate  corporations  under 
and  ooBtrolted  lir  the  asma  Intereste  as  tanks,  iMt  parttdpattng 
m  opeiatloMB  which  tha  banks  tbamsidsas  are  not  permitted  lagaBy 
to  nndsrtake.  We  favor  isqutrtng  reports  of  and  subjecting  to 
thorough  and  pertodle  eaamlnstton  all  sndi  affllalis  of  aaasaber 
banka  tmttl  sOaquate  fnfnrmatlon  baa  been  aoqidicd  on  the  baste 
of  which  this  problem  may  definite^  be  sotssd  In  a 


We  favor  the  psrttdpatlon  by  the  United  States  In  an  Intema- 
tUmal  conference  to  consider  matters  relating  to  monetary  ques- 
tions, indudlng  the  poslttan  of  sttvar.  exchange  problems,  and 
•Qowimftrtlty  prlosSt  and  paaslUa  cooperative  aotlon  conosmlj^  t***»"» 

SASH    UMOUUJIT 


The  present  RepnbUcan  administration  has  initiated  legMathm 
for  the  creation  cf  a  system  of  federally  supui  vised  huste  loan 
discount  bai&s,  designed  to  serve  the  home  owners  of  all  pasts  cf 
the  country  and  to  encourage  home  ownership  by  making  |>OBallaie 
tong-term  credMs.  for  li^pi**  on  mors  stable  and  more  favQKtf>lB 
terms. 

There  has  arisen  In  the  last  few  yesn  a  dlBtuililng  trend  sway 
■from  home  ownership.  We  believe  tSiat  eveiythlng  possible  tfiould 
l9e  doiM  by  gu vei iiwwmtal  agf  iii  Im,  nattonal.  State,  and  local,  to 
reverse  this  tendencsr;  to  add  home  owners  by  encosra|[lng  better 
methods  cf  home  flnandng;  and  to  relieve  the  present  meqnltBbie 
tax  burden  on  the  hcsne.  In  the  field  of  nsttomd  leglstatlon  w« 
pledge  that  the  measures  ireatlnfl  a  home  loan  discount  system 
srlti  be  ptsased  In  Os^tress  vaMl  adopted. 


Farm  dlstrsM  in  America  hss  Hs  root  tn  the  eucvmcuB  fmanskm 
of  agricultural  pruducMon  during  ttie  war,  the  ileftatlcn  of  tf  19. 
1990,  and  the  dislocation  ttf  luaiketa  after  tbe  war.  niere  fol- 
lowed, under  Republican  admlwlstiatlons.  a  long  record  of  legis- 
lation In  aid  of  the  cooperstHe  organtsatlon  of  fanners  and  In 
providing  farm  credit.  The  podtlon  of  sgrlctMure  was  gradually 
Improved.  In  1038  the  ll»|Wbili.sii  9mrtf  pledged  f Tirther  measiu'es 
In  aid  cf  i«rleattura.  ptimnlpaily  tariff  protection  Sor  agrlcuttoral 
prodncto  and  the  creation  of  a  Fedsral  Ptem  Board  "  okithsd  with 

.ketlog  milt  Mil  cf  farsMr-tfsmed  and  controlled  stshHlsatlon 

•IB." 
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funds. 


'Ts 

Uem  In  Intarststs 


By  tte  ifrteultana  KarlBetlac  Adk.  ffae 
ited  soai  amwd  with  bsoad  poweis 
«l>]eet  cf  that  act.  as  stated  In  Ns  prsssrt 
eHect^s  merrhanrtlirliig  of  agrleidtufal 

and  foreign  oonuneroe  so  that  •  •  •  agriculture  win  be  placsd 
on  the  bssis  of  economic  equaHty  with  other  Industries.  •  •  • 
By  «ieouraglng  tte  orfsnlaatfcm  cf  pio<UDars  Into  sIMtlve  asinnli 
tton  under  thefr  own  control  •  •  •  and  by  proasotliw  ths 
estabUshment  of  a  farm-saarfcettng  systom  of  producer  onmed  and 
producer  controUsd  oooperatlye  aasoi  laf hina  " 

The  Federal  Farm  Board,  created  hj  the  agrleultttral  maiksttnf 
act.  baa  been  oompdled  to  conduct  Its  operathns  dwrlag  a  pertod 
In  whldi  sD  oosamodlty  prtoas.  Indualrtal  as  wsQ  as  agrleidtnna. 
have  fallen  to  disastTous  levelB,  a  period  cf  decreasing  demand  and 
of  national  cidamltles  sxich  as  drought  and  flood  has  intenslfled 
tbe  problem  of  agrlciUture.  Nevertheleaa,  after  onty  a  nttls  mom 
than  9  years'  eflbrts.  the  Federal  FSrm  Board  has  mumr  achlsss- 
mente  of  sMrtt  to  Ito  credit.  It  haa  Increased  tha  msmiNnhto  cf 
cooperative  farm  marketing  aaaodattona  to  eoordlnate  efferta  of  tha 
local  associations.  By  cooperation  with  other  Vsdsral  agendas,  tt 
has  made  available  to  farm  maitotlng  assorialloai 
of  credit  which  In  the  emergency  would  not  havs 
available.  Larger  quantities  of  f  ssm  products  hsvs 
cooperatively  than  ever  before  In  the  history  of  the 
movement.  Ordn  crops  havs  been  sold  by  ths  tsnBsr  throogh 
his  assodatton  dlrseUy  upon  the  world  Bsailcst. 

Due  to  tbe  1090  Iteiff  Act  and  Che  Agricultural  llailcetli^  fist, 
tt  can  truthfully  be  stated  that  the  prices  reedvsd  by  tbelsasr- 
Ican  f srmsr  for  his  wheat,  corn,  rye.  bartey,  osita.  flsnMed,  catMa, 
butter,  and  many  other  prndnota,  cnidly  low  though  they  are,  srs 
Mghcr  tbaoi  the  prieea  rsodved  by  the  farmeis  of  any  oompetinc 
nation  for  the  aame  producta. 

The  Bepubllean  Party  haa  also  aUtod  the  Anwrtcan  fknnsr  by 
rellar  of  liis  suSeren  In  the  drought-strtcloen  arass.  through  ~ 
for  rshabOltatton  and  through  road  building  to  ptovlds 
ment.  by  the  devdopment  cf  th»  tifland  waterway  Sfsteai,  by 
Perishable  Product  Act.  by  the  strengthening  of  tbe  extenslsn  i 
tem,  and  by  the  approprlattan  of  $196,000,000  to  reeai^tallae  ths 
land  ***n*^  p-n^  ^nTlh^f  theok  to  saiteBd  tlsas  to 


The  BepuMloen  Party  plsd«M  ttaeif  to  tbe  prlne^*  cf 
ance  to  cooperative  marketing  associations,  owned  and 
by  ths  farasera  tiwsiail^iBa.  through  ths  provisions  of  the  Agrtoul- 
tural  lCarkdax«  Act.  which  wlU  be  promptly  awwmrtad  or 
as  experience  abowa  to  bs  nsosssary  to  sooompUah  ths  objads 
forth  In  ths  preambls  of  that  act. 

Tariff  and  the  ifarketlng  Act:  Ths  jpMrty  ptedges  Itaelf  to 
such  revldon  cf  tariff  adhsduies  as  seonomie  rtiangsi  requls*  9o 
maintain    ths  parity  of   protoOton   to   S0rtoultuM    with   oti 
Industry. 

The  American  farmer  Is  entitled  not  only  to  tariff  achedules 
his  produoto  but  to  protectluu  from  snbstltnt 

We  wlB  sspport  ai^  plan  vrtdoh  wOl  help  to 
tkm  against  demand,  and  thereby  rdsi 
vided  It  Is  eooncMnlcaUy  sound,  and  admlnlstxatlvsly 
without  burdansosDe  bureaucracy. 

Tbe  burden  of  tssatlon  borne  by  tbe  owners  cf  farm  land 
stltute  one  of  ths  maiar  prnhlsis  of  sploulturs.  Pisstdsat 
has  aptly  and  truly  ssld:  "Taxes  upon  real  laupsity 
to  eaf ores  and  an  ths  Issst  IsrtWs  of  all  tasea.  Ths  tsndsncy 
presBura  cf  need  Is  to  contlnns  thass  ' 
of  4eprasilon,  dsepMe  the  dsotesss  In 
Decreasing  prices  and  rtsfwsnlsg  InooBse  results  tn 
burdoi  iQMn  proper^  owners  •  •  •  which  la 
almost  unbsarabls.  The  tax  burden  Hpon  tssl  estate  Is  vhoUy  one 
of  preportlon  to  that  «ipon  other  Cerms  of  prupsriy  and  laoosM. 
Tharsls  no  fsrsa  raUsf  mats  assdsd  tsdsf  than  tax  rsltaf." 

The  time  has  come  far  a  ssorsMtrtssatlon  sf  our  taa  systassi. 
Federal.  State,  and  local,  with  a  view  to  developing  a  better  coor- 
dination, reducing  duplication,  and  relieving  unjust  burdens.  Ths 
ttepiibllcan  Party  pledges  itsiif  to  this  end. 

Hess  than  aU  else,  ws  potat  to  the  fbet  that.  In  ths  adsslnla- 
tratloa  of  easeuttve  depsranents,  sad  In  sisty  plan  of  ths  Pfsd- 
dsnt  for  ths  ceordlnatlon  cf  nattonal  sgwt  and  tor  sInngthsniBc 
sur  a»«*»>«^*i  structure,  for  wrpsswiliig  endtt,  far  isbulldlng  tt» 
jttmm  SBd  hqing  ths  feondstlsM  for  '  " 
ident  hss  Indsted  apon  ths  Interast  of 
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In  ths  srtutlBn  of  thte  pidblfm  ths 
fsRners  to  ^sn  prodncthm,  and  tha  tslff  to  hold  tbs  tK*n>^ 
kst  for  American  f smktfs,  sre  vttal  demsnts.  A  third  demsBt 
sqodly  as  vltsl  Is  ths  control  of  the  aetssge  of  bmd  under  edttt- 
vatlon  as  sn  aid  to  the  eOtorts  sf  ths  fscssv  to  bslancs  production. 
Ws  favor  a  nsMond  poUey  cf  land  titltlialkjii  whim  looks  to 
national  needs,  such  as  ths  ibidiitsbistten  hss  alrasdy  begun  to 
formulate.  Such  a  poUogr  mast  fssfear  rsoeganlaatlon  of  taxing 
untts  In  arsas  l>eset_by  tax  drtlnqtMBwy  and  dlvsrt  lands  that  ars 
siflamsislnBl  fOr  cfop  pradnetlan  to  other  uses.  Ths  national  wsl- 
fbra  plataly  can  bs  ssrvsd  by  ths  scqalsWon  of  sobmsiglnd  lands 
tor  watoidisfl  Motsctloo.  graatDg.  fotsstiy,  pobUo  paflc^  and 
Ws&vor  SQch  spguidftnn. 


Ths  Republican  Party  has 
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market  Is  the  wcrld,  bdonga  first  to  American  agriculture.  In- 
dustry, and  labor.  No  pretext  can  Justify  tbe  surrender  o< 
market  to  raeh  competition  as  would  destroy  our  farms.  mlneA. 
and  factories,  and  lower  tbe  standard  of  Urlng  wblch  we  bav^ 
aslabUsbed  for  our  workers. 

Because  many  foreign  coimtrles  have  recently  abandoned  tbfc 
gold  standard,  as  a  result  of  wblcta  tbe  costs  of  many  commodltie  i 
produced  In  such  countries  bave.  at  least  for  tbe  time  being,  fallei  i 
materially  In  terms  of  AuKerlcan  currency,  adequate  tariff  protec  ■ 
tlon  Is  today  particularly  eestntlnl  to  tbe  welfare  of  tbe  America]  k 
people.  The  Tvlff  Oommlsslon  should  promptly  Investigate  Indl  • 
Tldual  commodities  so  affected  by  cxurency  depreciation. 
r^MTt  to  tbe  President  any  Increase  In  duties  found  necessary  1 1 
squikUce  domestic  with  foreign  costs  of  production. 

To  fix  tbe  duties  on  some  thousands  of  commodities,  subjec ; 
to  highly  nmnpleT  conditions,  is  neceesarlly  a  difficult  technics  1 
It  is  unavoidable  that  aome  of  the  ratee  eetabllshed  b  r 


legislation  should,  even  at  the  time  of  their  enacUnent.  be  to » 
low  or  too  high.  Moreover,  a  subeequent  change  in  costs  or  othe  ■ 
ooodltions  may  render  obsolete  a  rate  that  was  before  approprlaU 
Tbe  Republican  Party  has,  therefore,  long  supported  the  policy  o ' 
a  llezlUe  tarllt.  giving  power  to  the  President,  after  Investlgatloi  \ 
by  an  impartial  commission  and  in  accordance  with  preecrlbe*  1 
principles,  to  modify  the  rates  named  by  the  Congress. 

W*  commend  the  President's  veto  of  the  messure,  sponsOTet  l 
toy  Democratic  Oongreesmen,  which  would  have  transferred  frcna  i 
the  Pmidoit  to  the  Congress  the  authority  to  put  into  effect  th  s 
findings  of  tbe  Tariff  Commlsalon.  Approval  of  the  measure  woul(  I 
have  returned  tariff  making  to  polities  and  destroyed  the  progrea  i 
made  dtirlng  10  years  of  effort  to  lift  it  out  of  logrolling  methodi 
We  pledge  the  Republican  Party  to  a  p<^cy  which  will  retain  th ! 
gains  made  and  enlarge  tbe  present  scope  of  greater  progrees. 

We  favor  tbe  extension  of  the  general  Republican  principle  o ! 
tariff  protection  to  our  natural-raeource  indiistries.  Including  th  >. 
products  of  our  farms,  forests,  mines,  and  oil  wells,  with  com- 
pensatory duties  on  the  manuf actxired  and  refined  product  i 
thereof. 


Our  country  is  honcred  ^rtienever  It  bestows  relief  on  thoee  whi » 
have  faithfully  served  its  flag.  The  Republican  Party.  appredaUv » 
of  this  st^mn  obUgaUon  and  honor,  has  made  Its  sentiment) 
evident  in  Oongreas. 

Increased  hoepltal  faculties  have  bem  provided,  payments  ti 
eonpensatlan  have  more  than  doubled,  and  in  the  matter  of  re- 
habllltatlona.  pensions,  and  Insurance,  genoous  provMan  has  beei  i 
made.    The   administration   of  laws   dealing  with   the  relief  o 
veterans  and  their  dependents  baa  bsen  a  difllcult  tadc.  but  ever 
effort  baa  bem  made  to  carry  servloe  to  the  veteran  and  brlni 
about  not  <mly  a  better  and  generous  interpretation  of  the  Ian 
but  a  sympathetic  consideration  of  the  many  problems  of  thi 


We  believe  that  every  vet^an  ino^wcltated  in  any  degree  to 
reason  of  illness  or  injuries  attributable  to  servlee  in  defence  o 
bis  oovn^  HMuld  toe  cared  for  and  oompematad.  eo  far  aa  com 
pansatlon  is  poaMble.  by  «  grateful  Ration,  and  that  the  depend 
ents  of  tboes  who  lost  their  lives  in  war  or  whoas  death  since  thi  i 
war  in  which  ssrvlee  was  rendered  Is  traceable  to  service  eav 
ahottld  be  provided  for  adequately.  Leglalatlon  should  be  iii 
aeoord  with  this  prtaelple. 

Disability  firom  causss  subsequent  and  not  attributable  to 
and  tbe  support  of  dependents  of  deceaaed  vetetaiM  whose  deaU 
Is  unoonnccted  with  war  have  been  to  some  niwsum  aooeptei 
obligations  of  the  Hatton  ••  a  part  of  the  debt  due. 

A  careful  etudy  should  be  made  of  «»l«^«pg  vetcsaiM'  leglslatkn 
with  a  view  to  eltmlnatlng  inequalities  and  Injuitleea  and  effectini 
aO  poaslble  ewmewiles.  but  without  departli«  fttxn  our  purpoa 
to  provide  on  a  aound  basis  full  and  adequate  relief  f«r  our  servW 
dlsaMed  men.  their  widows  and  orphans. 


Our  relattons  with  foreign  nations  have  been  carried  on  b] 
Prealdtnt  Hoover  with  consistency  and  firmness  but  with  mutua 
understanding  and  peace  with  all  nttfi*nw-  The  world  hae  beei 
overwhelmed  with  economic  strain  which  has  provoked  eztremi 
ToaMoxmXma  in  every  quarter,  baa  orartumsd 
attned  the  qprtass  of  siisptBlon  and  ittstrusl.  and  tried  the  apirti 
of  international  ooopwatkm.  but  wa  have  held  to  oiar  own  courn 
steadily  and  sucesssfully.  The  party  wUl  continue  to  "*»4nti\1r 
Its  attitude  of  protecting  our  national  Interests  and  potldee  wher- 
ever threatened  but  at  tbe  same  time  promoUi*  oonunon  under- 
standing of  the  varying  needs  and  aiplrationB  of  ottMr  natlona  and 
going  forward  in  harmony  with  other  peoplea  without  ^ifntPM 
or  foreign  partnerships.  Tbe  fartHtstlon  of  world  Inteioourae.  the 
fteelng  of  commerce  firom  unneceesary  impediments,  the  eettle- 
ment  of  International  dllBcnltlee  toy  conciliation  and  the  m♦t^^^T^^^, 
of  law.  and  the  altmtnatlnn  of  war  as  a  reeort  of  »T^*i*>nfj  policy 
have  been  and  will  be  our  party  program. 

We  believe  In  and  look  forward  to  the  stsady 
prtnc^lea  of  equality  of  treatment  between  nations 

tbe  ronnesBlun  of  sovatetenty  and  aeif     

nation  vrhieh  is  capable  ofearryliM  on  atabia 

tos  euitlvaiMn  of  trade  —        

forastky  of  ovpertanlty  of  aU 
m  aMiiiawea  of 
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in  commerce,  has  protested  discriminations  whenever  they  juose. 
and  has  steadily  cemented  this  procedxire  by  reciprocal  triiatles 
guaranteeing  equality  for  trade  and  residence.  Tbe  historic  Amer- 
ican policy  known  as  the  "  most-favored-natlon  jnlnciple "  has 
been  oiir  guiding  program,  and  we  believe  that  p^cy  to  b<s  the 
only  one  consistent  with  a  full  development  of  international  iTade, 
the  only  one  suitable  for  a  country  having  as  wide  and  diverse  a 
c«xnmerce  as  America,  and  the  one  most  appropriate  for  us  in  view 
of  the  great  variety  of  our  industrial,  agricultiiral.  and  mineral 
products  and  the  traditions  of  our  people.  Any  other  plan  involves 
bargains  and  partnerships  with  foreign  nations  and  as  a  pemuinent 
policy  la  imsuited  to  America's  position. 

ooMsmom  om  tb>  rucanc 

■vents  in  the  Par  Sast,  involving  the  employment  of  arms  on  a 
large  scale  in  a  controversy  between  Japan  and  China,  have  caused 
world-wide  concern  in  the  past  year  and  sorely  tried  the  bulwarks 
erected  to  insure  peace  and  pacific  means  for  the  settlement  of 
international  disputes.  The  controversy  haa  not  only  threatened 
the  Mcurlty  of  the  nations  bordering  the  Pacific  but  has  chal- 
lenged tbe  maintenance  of  the  policy  of  the  open  door  in  Clilna 
and  the  administrative  and  political  integrity  of  that  people,  pro- 
grams which,  upon  American  initiation,  were  adopted  more  XSamn  a 
generation  ago  and  sectired  by  international  treaty.  Hie  President 
and  his  Secretary  of  State  have  maintained  thnmghout  the  con- 
troversy a  Just  balance  between  Japan  and  China,  taking  alvntys  a 
firm  position  to  avoid  engtanglement  in  the  dispute,  but  consist- 
ently upholding  the  established  international  policies  and  the 
treaty  rights  and  Interests  of  the  XTbited  SUtes.  and  never  con- 
doning develc^mients  that  endangered  the  obliipitlon  of  treaties 
or  tbe  peace  of  the  world.  Throughout  the  controversy  our  Gov- 
ernment has  acted  in  harmony  with  the  governments  represented 
In  the  League  of  Nations,  always  making  it  clear  that  American 
policy  wotild  be  determined  at  home,  but  always  i«nrtiT<g  i^  hknd 
in  the  common  interest  of  peace  and  order. 

In  the  application  of  the  principles  of  the  Kellogg  Pact  the 
American  Government  has  taken  the  lead,  following  the  principle 
that  a  breach  of  the  pact  or  a  threat  of  Inftlngement  thereof  was 
a  matter  of  international  concern  wherever  and  however  lutmsht 
about. 

As  a  further  step  the  Secretary  of  State,  upon  the  tnstructicn  of 
the  President,  adapted  the  principle,  later  enlarged  upon  in  his 
letter  to  the  Chairman  of  the  Committee  on  Foreign  Relatiozis  of 
the  Senate,  that  this  Government  would  not  recognise  any  situa- 
tion, treaty,  or  agreement  brought  about  between  Japan  and  Ctilna 
by  force  and  In  defiance  of  the  covenants  of  the  Kellogg  I*act. 
Tbis  principle,  associated  as  it  is  with  the  name  of  President 
Hoover,  was  later  adopted  by  the  assembly  of  the  natloni  at 
Geneva  as  a  rule  for  the  conduct  of  all  thoee  govemmenta.  The 
principle  remains  today  as  an  important  contribution  to  Inter- 
national law  and  a  significant  moral  and  matsrlal  barrier  to  pre- 
vent a  nation  obtaining  the  fruits  of  sggresslve  warfare.  It  i:hus 
opens  a  new  pathway  to  peace  and  order. 

We  favor  enactment  by  Oongreee  of  a  measure  that  will  authcirlBS 
our  Government  to  call  or  partlctpate  in  an  International  corler- 
enoe  In  case  of  any  thre^  of  nonfulfillment  of  article  3  of  the 
Tteaty  of  Pans  (Kellogg-Brland  Pact) . 

uaoK  kmrntTk 

The  pcdicy  of  the  admlnistrattcm  has  proved  to  oar  neighbors  of 
Laitln  America  that  we  have  no  Imperlallstle  smbltlona.  but  that 
^'v  wlah  only  to  promote  the  welfare  and  oonunon  interest  of  the 
Independent  nations  in  the  Western  Hemi^there.  We  have  aided 
Nicaragua  in  the  solutlan  of  its  troubles,  and  our  marine  are 
remaining  in  that  country  in  greatly  reduced  niunbers,  at  the  re- 
quest of  the  Nlcaraguan  Oovenunent.  only  to  supervise  the  coniinc 
election.  After  that  they  will  aU  be  returned  to  the  United  Sttites. 
In  Haiti,  in  accord  with  the  recommendations  of  the  Pnrbes  Com- 
mission, appointed  by  the  President,  the  various  services  of  super- 
yMtxa  are  being  rai^dly  withdrawn,  and  only  those  will  be  retained 
which  are  mandatary  under  the  treaties.  Throughout  Latin  Amer- 
ica the  p<dlcy  of  the  Government  of  the  United  Statea  has  lieen 
and  will,  under  Itepublican  leadersh^).  continue  to  be  one  of  fimnk 
and  fMendly  understanding. 

woau>  ooosT 
Tbe  acesptance  by  America  of  membership  In  the  World  Court 
haa  been  approved  by  three  successive  Republican  Presidents  and 
we  ofwnmwnd  this  attitude  of  stqpporting  in  this  form  the  settle- 
ment of  International  diq)utea  by  the  rule  of  law.  America  shotild 
Join  Its  influence  and  gain  a  voice  in  this  insUtution.  which  would 
(rffer  us  a  safer.  uKire  Judicial,  and  expeditloua  instnunent  for  the 
constantly  rscurrlng  questions  between  us  and  other  nations  th^n 
Is  now  available  by  arbitration. 

BSUUCTIOW   or   aBMAMXWT 

Conscious  that  the  llmltatlan  of  armament  will  contribute  to 
security  against  war.  and  that  the  financial  btirdens  of  military 
preparation  have  been  Shamefully  increased  throughout  the  world 
the  sAhninlsti'atlon  under  Preeldent  Hoover  has  made  steady  ef- 
forU  and  ma^ed  progress  in  the  direcUon  of  proporUonal  reduc- 
OMofarmsbyagreement  with  other  nations.  Upon  his  initiative 
f.JT"**^*,.""*''^  the  chief  naval  powers  at  London  In  1930,  fol- 
lowing the  path  marked  by  the  Washington  conf  asenos  of  19^ 
— "— —  a  limitation  of  aU  types  of  fighting  ships  on  a  pro- 
'~*-  aa  between  the  three  great  naval  powers.  Tot  the 
'—    limitation  of  a  moat  ooatly  branch  of 
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Is  laboring  for  further  progrees  In  a  causa  to  vrtklch  this 
omantry  haa  been  an  earnest  contrlbiitar.  This  pcdicy  will  be 
pursued. 

Meanwhile,  maintenance  of  our  Navy  on  the  basis  of  parity  with 
any  naUon  is  a  fundamental  policy  to  which  the  R^ubUcan  Party 
Is  committed.  While  in  the  Interaet  of  necessary  Government  rw- 
trenchment.  humanity,  and  relief  of  tbe  taxpayer  we  shall  con- 
tinue to  exert  our  full  influence  upon  the  nations  of  the  world  In 
the  cause  of  reduction  ttf  arma,  we  do  not  propose  to  reduce  our 
Navy  defenses  bdow  that  of  any  other  natkm. 

vaxxoKSL  uaraNsa 

are  relative  and,  therefore,  flexible  and  subject  to 
neoaaslty  demands.  We  believe  that  in  time  of  war 
material  reeource  in  the  Natlcm  should  bear  its  proportionato 
share  of  the  burdens  ocrasloned  by  the  public  need  and  that  it 
is  a  du^  of  government  to  perfect  plans  in  time  of  peace  e^iereby 
this  objective  may  be  attained  in  war.  We  support  the  essential 
priaelples  of  the  national  defense  aet  aa  aasended  In  IMO  and  toy 
the  Air  Oorpa  Aet  of  1930.  and  balleva  that  the  Army  of  the  United 
Statea  haa  throngh  racoeeaive  reductiona.  aooompllsbed  In  the  last 
12  years,  reaehod  the  lireduelble  minimum  consistent  with  ths 
self-rellanoa.  aalf Hraspeet,  and  aacortty  of  this  oountry. 


We  bdlew  in  the  principle  of  high  wag 

We  favor  ttie  pdaetole  of  the  aborter  wortc  wedc  and  shorter 
wdA  day.  wtOi  tts  appUcatton  to  Government  as  wdl  as  to  prtvmta 
employment,  as  rapidly  and  as  oousli  uetlvely  as  condfttons  win 
warrant. 

We  favor  legislation  designed  to  sttnnilate,  encourage,  and 
In  home  buUdlng. 

Immigration. — Tbe  restrtetlen  of  immigration  ta  a  BepubUean 
pdtey.  Our  par^  fcnnalated  and  enacted  into  law  the  quota  sys- 
tem. wbMi  nr  tne  first  time  baa  made  poesflde  an  adequate  con- 
tnA  at  forelni  Immigration.  Rigid  examination  of  u>plleants  in 
foreign  couEmes  has  prevented  the  coming  of  erlmlnui  and  other 
undMdrable  classes,  while  other  provisions  of  the  law  have  enabled 
tbe  President  to  suspend  tmnilgiatlon  of  foreign  wage  earners  who 
otherwise,  dlreetly  or  indirectly,  would  have  increased  unemploy- 
ment among  natlva  bom  and  legally  resident  foreign-bom  wage 
earners  in  this  oountry.  As  a  result,  immigration  is  now  isss  than 
at  any  time  during  the  past  100  years. 

^    We  favor  the  continuance  and  strict  enforcement  of  our  pieeent 
laws  iq)on  this  suta^Jeet. 

Department  of  Labor:  We  odnunend  the  construetive  work  of 
the  United  Statee  Department  of  Labor. 

Labor:  CoUectlse  bargaining  by  req;>onslble  representatives  of 
employea  and  employeas  of  their  own  choice  without  the  Inter- 
ference of  anyone  Is  xaoogniaed  and  approved. 

Legislation  such  as  laws  prohibitli^  alien  contract  labor,  peon- 
age labor,  and  the  shanghaiing  of  saltoEs.  ths  g-hour  labor  law  on 
Goverzunent  contracts  and  in  Government  employment:  provlaton 
for  railroad  safetiy  devloea.  of  methocto  of  ooneiUatlon.  mediation. 
and  arbitration  in  industrial  labor  i'tpTitits.  tp«i»i/i^»y  tbe  adjxist- 
ment  of  railroad  dinutes;  the  providing  of  compenaatian  for  InJiBy 
to  Government  eoaplegrees  {the  IcrsruaDer  of  Vaderal  woskem*  com- 
pensation acts):  and  other  laws  to  aid  and  protect  labor  are  of 
BepubUean  mlgln,  and  have  had  and  will  continue  to  have  the 
unswerving  support  of  the  party. 

Employment:  We  commend  the  constructive  work  of  the  United 
SUtee  Xmployment  Servloe  in  the  Departm^  of  Labor.  This 
servloe  was  enlstged  and  its  actlvltlee  extended  through  an  ap> 
prcqiriation  made  poeslbls  by  the  President  with  the  eooperatlan 
of  the  Oongrees.  It  has  dons  high  servloe  for  the  unemployed  in 
the  ranks  of  civil  llfs  and  in  the  tanks  of  the  former  sokUccs  of 
the  World  War. 

Freedom  of  q)eech:  Freedom  of  ^Mech.  press,  and  assemblage 
are  fundamental  priaelples  upon  which  oiv  form  of  government 
reets.     These  vital  principles  shotild  be  preserved  and  protected. 

rtnuc  imLiTixs 

Supervision,  ragulatlott,  and  centred  of  Interstate  puUte  utilities 
in  the  Interest  of  the  puMle  Is  an  established  policy  of  the  Re- 
publican Party,  to  the  credit  of  which  stands  the  creation  of  the 
zntetstate  Oommeree  Oommtalon  with  its  authority  to  assure 
reasonable  transportation  rates,  soimd  railway  finance,  and  ade- 
quate servlee. 

As  proof  of  tbe  progrtss  made  by  the  Republican  Party  in  Gov- 
ernment contnri  <a  puUlo  utlUtiee  we  cite  the  reorganteatlon 
under  this  admintstratkm  of  the  Federal  Fower  Commlaelon  with 
authority  to  administer  the  Federal  Water  Power  Aet.  We  tuge 
legMatloB  to  authorise  this  Commission  to  regulate  the  «*itrgBt 
for  electric  current  when  transmitted  aeroes  State  llnee. 


TBAMSPOlUAnOM 

The  promotloB  of  agriculture,  commerce,  and  Industry  requires 
coordination  of  trani^ortation  by  rail,  highway,  air.  and  water. 
All  should  be  subjected  to  sfqaroprlate  and  constructive  rafulation. 

Tbe  public  will,  ef  course,  seleet  the  form  of  traneportatlon  best 
fitted  to  its  partlcmlar  ssmhe,  bxit  tha  terms  of  eompetitlan  fixed 
by  public  authority  should  operate  without  dtacrlmlaatlon  so  that 
mil  cmxunon  carrless  by  rail,  highway,  air,  and  water  shall  operate 
\uider  conditions  of  equality. 

vATbe  railroads  constitute  the  backbone  of  our  tnnaportation 
aystem  and  peifoiui  an  eeeentlwt  service  for  tbe  oountey.  Tbe 
railroad  Indtortry  ta  our  largest  employvr  of  labor  and  the  greatest 
consumer  of  goods.  The  restoration  of  their  credit  and  the  main- 
tenance of  their  ability  to  render  adequate  asrvloe  an  of 
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aoujrt  tanportaaae  to  the  pubik:.  to  thatr  aiaxy  tbaomads  «f 
employees,  and  to  eavings  *T~*r*.  iBsutaase  eompanlaa.  and  otbv 
similar  tavUtixUans  to  which  tbe  savings  of  the  paooto  basa  been 
entrusted. 

We  should  continue  to  enoouraga  tbe  further 
the  merchant  marine  under  Amerteaa  ngistry  and 

Undsr  the  pressnt  adminlstratlan  tba  AnMrteaii.  _ 

haa  beaa  wolatgad  and  streagtbenod  uatU  It  bow  ormmies 
place  among  the  merchant  martaas  of  tbe  wvid. 

By  tbs  gradual  retirement  of  the  OovemaMnt  ftam  the  •»vi 
of  ship  operatloiu  and  marked  ecwnomiaa  ta  eosts  tbs  UBited 
States  Shlpplag  Board  will  require  no  appropslation  for  tba  •nrei 
year  1933  for  ahip  operattoaa.  ^^ 


SBAWST 

The  Republican  Party  stands  oommlttad  to  tbe  devetopment  of 
the  Great  Lakes-6t.  Lawrence  seaway.  Ubder  the  directlan  «f 
President  Hoover,  negotiation  of  a  trea^  with  Canada  for  this 
devdc^mient  is  now  at  a  favvxafale  point.  Boeogniatng  tbe  inesti- 
mable benefits  which  win  aocfne  to  tbe  Mattan  from  piadng  tba 
ports  of  the  Great  liikes  on  an  ocean  base,  the  party  reallrms 
allegiance  to  thla  great  project  and  pledgee  its  best  efforts  to  secura 
tts  sally  eon^letlon. 


it 


^^e  BepcOiiican  Partjr  mrngnlaas  tbat  tow-cost  tcaMportatton  tar 
bulk  commodities  wm  enable  indnatry  to  dertfop  In  tba  midst  of 
agrlcultura  In  the  MTsalaalppt  Talley,  tberaby  creating  a  hame  mar- 
ket fbr  farm  products  in  that  aeetloa.  With  a  vtewto  aidix«  agri- 
euRure  la  tbs  ICddle  Wast,  tba  preaeat  admlalstratlan  baa  piMbad 
f onmrd  aa  rH^ldly  aa  posalbia  the  Improvement  of  the  wi—i— tjyi 
waterway  system,  and  we  fanw  a  conraiued  vigorous  prooscutlon  of 
theee  works  to  the  end  that  agrteulture  and  ln<bistty  m  that  great 
Baay  enjoy  tba  bsnaffta  ef  these  hnprovamanta  at  tba  eaiUrst 


The  Faderal  policy  to  oooperate  with  tbe  States  in  tbe  toofldlnff 
of  roada  was  thoroughly  estatdlsbed  when  tbe  Federal  Highway  Act 
of  1911  was  adopted  tmder  a  Sepnblican  Oongreas.  lach  year  tfnee 
tbat  time  i^qvoprlatlons  have  been  made  which  bave  greatly  in- 
creased the  economic  value  of  Itfgbway  transportatt(m  ^rnj  btiped 
toralae  ihe  i^amlarda  and  eppertuultlss  of  rwral  Ufa. 

We  pledge  our  support  to  the  centinnatlon  of  tbte  peUey  tai 
with  oar  needs  and 


I 


We  favor  the  enactment  of  rigid  penal  laws  that  win  aid  tbe 
SUtes  in  stamping  out  the  actlvltlee  of  gangsters,  racketeers,  and 
tdduqiers.  We  own  mend  tbe  intensive  and  sffeettve  drive  made 
i^on  tbass  pnbUe  enemies  by  Prestdent  Hoover,  and  ptodae  our 
party  to  further  efforts  to  tbe 


Tbe  BcpnbUcan  Party  pledges  ttself  to  eontinue  tbe  preeent 
relentless  warfare  against  the  illicit  narcotic  trafltc  and  the  apivad 
ef  tbe  cune  at  *«ig  addiction  among  our  people.  Tbfta  admlnistrs- 
tlon  bsa  by  treaty  grsatty  strengthened  our  power  to  deal  with  thia 
traflic 

CIVXb 


Tbe  merit  sy>tsm  has  been  smply  Justtfled  stnss  tbs  isssiiImHuh 
of  tbe  etvfl  servlee  toy  tbe  RepnbUean  Party.  As  a  part  of  am 
governmental  system  it  Is  now  nnsaasl  table    We  bellsva  It  aboold 


The  Republican  Party  has  always  stood  and  stands  today  for 
obedlaaca  to  and  enforoswsat  of  tbe  law  as  tbe  very  ffo«mdatloa  of 
orderly  gwonuneait  and  eiviliaatlon.  There  can  be  no  national 
eecutlty  otherwiae.  Tbe  dvty  ef  tbe  President  of  tbe  United  Statea 
and  of  the  oAeers  of  ths  law  is  dsar.  Tbe  law  must  be  enforced  aa 
they  flaid  It  enacted  toy  tbe  people.  To  tbeoe  couisus  of  actloB  we 
pledge  our  nominees. 

Tbe  Bepobllean  Party  le  and  always  has  been  the  party  of  tbe 
Oonstttntion.  Nunifleatlon  by  nraobeervance  by  iadlvMoala  or 
State  aetton  tbreatms  ttie  staUUty  of  government. 

While  tbe  Ooawtttntlon  maftnrs  sought  a  bb^  degrse  of  perma- 
nence, they  foresaw  the  need  of  ebanges  aiM  provided  for  tbca. 
Article  V  llmlta  the  propoeals  of  amandmenta  to  two  methods:  (1) 
Two-thirds  of  both  nouses  of  fYingTSse  may  propose  aaeandmants; 
or  (3)  on  appUcatton  of  tha  legblatares  of  two-tblrda  of  tbe  fftatas. 
a  national  convention  shsU  be  callad  by  Ooa^paaa  to  propeaa  »mtnd- 
menta.  Thereafter  ratification  must  be  bad  In  one  of  two  ways: 
(1)  By  the  legfaMturee  of  three-fourths  of  the  several  Statee;  or  (3) 
toy  cuuesuUons  bsid  la  tbrss  fourths  of  tbe  eeveral  Statea.  Cen- 
to detBrmtaettie  mode  (rf  rattScatlon. 
wWMUt  eousUtuttonal  sanctlen  cannot  fumlab  a 
Tbeos  who  pnpose  tbem  tanoeentty  are  deluded 
toy  false  bepw;  tbeaa  who  propose  tbtm  kaowl^(ly 
tbe  peo^e. 

A  Natlcm-wide  coutroveisy  over  the  elghteentb 
distracts  attention  from  the  eonstnaotlva  aoltitlon  of  many  prenatiiu, 
national  probtams.  Tbe  principle  of  natlcnal  peohibitian  aa  em- 
bodied in  tlM  ammdmmit  waa  siq)ported  and  oppoasd  bf  "~*i!MrT 
of  botb  great  political  partlea.  It  was  aobrnftted  to  tbe  States  by 
Miembers  of  Congress  of  different  political  faith  and  ratified  bf 
State  leglalatures  of  different  ptaitlcal  majocitlea.  It  waa  not  tbaa 
and  Is  now  not  a  partisan  poiltleal  questtaa. 

MendMts  of  Uw  Be^bUcan  Party  bold  dUEerant  qy«T)«<ni>  wtkb 
mpect  to  It  aad  ao  pnbtie  oOleial  or  maaaber  af  tbe  party  aboold 


ft 
? 


h 


13536 


CONGRESSIONAJ.  RECORDS-HOUSE 


n  foread  to  £hoow  lietweea  his  party  allBiation»  aa  t 
tala'taacMst  ooBTtettons  opcm  this  qtiestion. 

WrtfO  no^  fKTor  »  •ubmlaBton  limited  to  tb«  lavoe  of  retentkA 
ot  rqpeal.  ^ir  the  American  Nation  never  in  ita  history  has  goo ) 
badnmrtf.  and  in  this  ease  the  progress  which  has  been  thus  Uf 
mads  must  be  preserved,  while  the  evils  must  be  eliminated. 

iira.tl>ars<of«.  beUere  that  the  people  should  have  an  oppotunlt  r 
to  pass  upon  a  proposed  amendment  the  provlsicm  of  wh^eh.  whll  i 
retaining  in  the  Federal  Oovemment  power  to  preserve  the  gain  i 
already  mada  in  dealing  with  the  evils  Inherent  in  the  liquor 
traAe.  shall  allow  States  to  deal  with  the  problem  as  their  cltiatm  i 
may  determine,  but  subject  always  to  the  power  of  the  Peden  I 
Oownment  to  protect  those  States  where  prohibition  may  ezla  i 
and  safeguard  our  dtlams  evenrwhere  from  the  return  of  tti( 
salooii  and  attendant  abuses. 

Soeta  an  amfsndment  should  be  promptly  submitted  to  the  Stati^ 
by  Congress,  to  be  acted  upoa  by  State  conventions  called  for  tha  i 
sols  purpose  in  aeoordanoe  with  the  provisions  of  article  V  of  th  i 
Oonstitutlon.  and  adequately  safeguarded  so  as  to  be  truly  repre  ■ 

itatlve. 


TlM  wise  use  of  an  natural  resources  f»ecd  fmn  mooopoUstt ; 
eootrcd  is  a  Republican  pcdley.  initiated  by  Theodore  Booseveli . 
TiM  Boosevett.  OooUdge.  and  Hoover  reclamation  projects  bear  wit  - 
to  the  oootmuatlon  at  that  pcAlcy.  yotesUy  and  an  other 
tXUm  activities  have  been  supported  and  enlarged. 
The  ouuaeivatton  of  oil  is  a  major  problem  to  the  Industry  ani  1 
tba  H atlon.  Tba  administration  has  sought  to  bring  ooordlnatlo:  i 
off  effort  thro«igh  the  States,  the  producers,  and  the  Fedc 
Government.    Piogmss  has  been  made  and  the  effort  win  oontinui 


Por  70  years  the  B^ubUcan  Party  has  bean  the  fMcnd  of  th^ 
American  Megro.  Vindication  of  the  rlfl^t  of  the  Negro  dttaen 
enjoy  the  fuU  benefits  of  life.  Ubtfty.  and  the  pursuit  of  TispplntiA 
Is  traditional  In  the  Bapubllcan  Party,  and  our  party  standi 
pledged  to  maintain  eqiua  opportunity  and  rights  for  our  Nsgr  > 
dtlaens.  We  do  not  propose  to  depart  from  that  tradition,  nor  t  > 
altar  ths  tptxlt  or  letter  of  that  plsdgs. 

BAWAXZ  • 

We  believe  that  the  eslstlng  status  of  self-govamment  which  fo^ 
nway  years  hss  basn  enjoyed  by  the  dtlaens  of  the  Terrttory  o  r 
HawaU  should  be  m»i««»««^  ^nd  that  oOdali  anxMnted  t» 
administer  the  govcmmsnt  should  be  bona  fide  residents' of  th  i 
Vvtltary. 

vuuxu  nco 

PtMrto  Bleo  being  a  part  of  the  United  States  and  its  InhAbitant  i 
American  dtiasns.  we  bdleve  that  they  are  entitled  to  a  good  taltl  t 
reeognltion  of  the  splxlt  and  purposee  of  their  orpmle  set.    W4 
ther^ve^  favor  the  indualon  of  the  island  in  all  legislative  ani  i 
administrative  measures  enacted  or  adopted  by  Oongrees  or  other 
—" —  for  the  ewmotniff  benefit  off  their  fellow  dtlaens  of  the  main 


We  alao  ballave  that  insofar  as  possible  aU  oOdals  ^ipointed  t  > 
administer  the  affairs  of  the  island  government  should  be  quallfiei 
by  at  least  S  years  of  bona  fide  residence  therein. 


We  favor  the  policy  of  giving  to  the  peopU  of  Alaska  the  wldee 
poesible  I^srrttorial  stff-govemment  and  the  sslofHon  so  far  a 
polbls  of  bona  fide  rssldsnts  for  posltlans  in  that  Territory  uu 
the  placing  off  its  dtlaens  on  an  equality  with  thoee  in  the  severs 


Am  CHILBBBir 

HM  ehildren  off  our  Nation,  our  future  dtiasu.  have  had  th< 
noat  soUdtlous  thought  of  our  President.  Child  welfare  and  pro 
taction  haa  bsen  a  nuOor  effort  of  this  admlnlstrstian.  The  organ 
laatton  of  the  White  House  Conference  on  Child  Health  and  Pro 
tectloD  Is  regarded  as  one  off  the  outstanding  aooompllahments  a 
this  administration.  ^^  *  ^ 

Wtfare  wort  in  aU  its  phases  hss  had  the  smmort  off  the  Fresl 
dent  and  aid  of  the  administration.  The  work  off  osianiasi 
acsados.  local.  State,  and  IMeral.  has  been  advaaead  and  an  in 
erwaedlmpetUB  given  by  that  reoognlUon  and  help.  We  approve 
and  plodge  a  oonttnuatlon  off  that  policy.  ^ 


We  favor  tha  fuileet  protection  off  the  ^, 
imn  Tndlane  and  the  provlaion  for  them  of 
and  health  fsdUtlsa. 


rl^tts  off  till 
adequate  edue»- 


IBdency  and  eooaomy  demand  reorganiaatton  off  Oovammenl 
bureaus.  The  problem  is  notqiartiaaa  and  must  be  so  treated  if  11 
Is  t»  be  eolved.  As  a  rssult  of  years  off  study  and  n— w*«ii  oontad 
vmh  conflicting  aettvltiea  and  wasttful  duplication  off  effort,  tht 


President  ispartlcularly  fitted  to  direct  measures  to  eonaet  the 
attuatlon.    We  favor  legialatkm  by  Congress  which 


ths  required  authority. 


win  give  him 


FAXLUn 

off  the  preaant  Democratle  Bouss  off  Beprcaentattves 

-***.-*  ^i_*!?f"lW5ntog  proof  of  tha  existing  incapacity 
off  that  party  for  Isodsrship  in  a  national  ertda.  IndlvldwSim 
running  aaraek  haa  dlsplaoed  par^  disripllTW  and  haa  tramoled 
uiderfoot  party  leadersbtp.  A  bewildered  electorate  haa  vlvwed 
tha  ipecta«aa  with  profound  dismay  and  daap  mtetvlna.  OMdad 
dsspsiBlluu  by  thetr  oonfsased  tannre.  tta  party  leaden  Jiave 
to  -  pock  barrel "  Isglslatlan  to  obtain  a  unMy  off 


August  17 


which  could  not  otherwise  be  achieved;  JE*  Bepubllcan  Preddent 
stands  reec^utely  between  the  helpless  dtlBen  and  the  disasters 
threatened  by  such  measures;  and  the  people,  regardlees  at  party, 
win  denumd  his  continued  servloe.  Many  times  during  his  useful' 
life  has  Herbert  Hoover  responded  to  such  a  caU.  and  his  response 
has  never  disappointed.    He  wUI  not  disappoint  us  now. 

PABTT  GCVXBimSNT 

Hie  delays  and  dlffereiuxs  which  recently  hampered  «Botta  to 
obtain  legislation  Imperatlvdy  demanded  by  invvaUlng  critical 
conditions  strikingly  Illustrate  the  nwnace  to  self-govo-nment 
brought  about  by  the  weakening  of  party  ties  and  party  fealty. 
SxiwTlence  hss  demonstrated  that  coherent  political  parties  are 
lndiq>ensaMe  agencies  tar  the  prompt  and  effective  operation  of 
the  functions  of  our  Oovemment  under  the  Constitution.  Only 
by  united  party  action  can  consistent,  well-planned,  and  whole- 
some legislative  programs  be  enacted.  We  believe  that  the  major- 
ity of  the  Coogreasmen  elected  in  the  name  of  a  party  have  the 
right  and  duty  to  determine  the  general  polldee  of  that  party 
requiring  oongresdonal  actlcm,  and  that  Congressmen  belonging 
to  that  party  are,  in  general,  bound  to  adhere  to  such  poUcies. 
Any  othw  course  inevitably  makes  of  Congress  a  body  of  detached 
delegates  which.  Instead  of  repreeentlng  the  coUeetive  wisdom  of 
oxn-  people,  become  the  confused  voices  of  a  heterogeneous  group 
of  unrelated  local  prejudices.  We  believe  that  the  time  has  come 
when  SenatOTa  and  Representatives  of  the  United  States  should  be 
bopnmtd  with  the  Inflexible  truth  that  their  first  concern  shoxUd 
be  the  welfare  of  the  United  Stotea  and  the  weU-belng  of  all  of  Its 
people,  and  that  stubborn  pride  of  individual  opinion  is  not  a 
virtue  but  an  obstacle  to  tlM  orderly  and  successful  achievement 
of  the  objects  of  representative  government.  Only  by  cooperation 
can  self-govcrzunent  succeed.  Without  it,  election  under  a  party 
aegis  becomes  a  falss  pretense.  We  earnestly  request  that  Repub- 
licans through  the  Union  demand  that  their  Bepreeentatives  in  the 
Congress  pledge  themselves  to  these  prlndples,  to  the  end  that 
the  insidious  influences  of  party  disintegration  may  not  undermine 
the  very  foundations  of  the  Rq;>ubllc 

coirci>Dsioiv 

In  contrast  with  the  Republican  poUdes  and  record,  we  con- 
trast those  of  the  Democratic  as  evidenced  by  the  action  of  the 
Rouse  of  Representatives  under  Democratic  leadership  and  con- 
trol, which  indudes: 

1.  THe  issuance  of  flat  euzreney. 

a.  Instructions  to  the  Federal  Reaerve  Board  and  the  Secretary 
off  the  Treasury  to  attempt  to  manipulate  commodity  prices. 

S.  The  guaranty  of  bank  depodts. 

4.  The  squandering  of  the  public  resources  and  the  unbalanc- 
ing of  the  Budget  through  pcvk-barrel  appropriations  which  bear 
little  relation  to  distress  and  would  tend  through  delayed  busl- 
nees  revival  to  decrease  rather  than  Increase  employment. 

Generally  on  economic  matters  we  pledge  the  Republican 
Party — 

1.  To  maintain  unimpaired  the  national  credit. 

2.  To  defend  and  preaerve  a  sound  currency  and  an  honest 
doUdr. 

5.  To  stand  steadfastly  by  the  prlndple  of  a  balanced  Budget 

4.  TO  devote  ouradves  fearlesdy  and  unremittingly  to  the  task 
off  eliminating  abuses  and  extravagance  and  of  drastically  cutting 
the  cost  of  government  so  as  to  reduce  the  heavy  burden  of  tax- 
ation. 

5.  To  use  aU  available  means  consistent  with  sound  financial 
and  economic  prlndplee  to  promote  an  expansion  of  credit,  to 
sUmulste  business,  and  relieve  unemployment. 

0.  Tb  a  thmtmgh  study  of  the  conditions  whldi  permitted  the 
credit  and  the  credit  machinery  at  the  country  to  be  made  available 
without  adequate  check  for  wholesale  speculation  in  secioltles, 
resulting  in  ruinous  ccHisequences  to  millions  of  our  citizens  and 
to  the  national  economy,  Mid  to  correct  thoee  condltkxis  so  that 
they  shall  not  recur. 

Becognlzlng  that  real  relief  to  unemployment  must  come 
through  a  revival  of  industrial  activity  and  apiculture  to  the  pro- 
motion of  which  our  every  effort  must  be  directed,  our  party  In 
State  and  Nation  undertakes  to  do  aU  in  Its  power  thatiR  hu- 
manly posdble  to  see  that  distress  is  fuUy  relieved  in  aocordanoe 
with  American  prlndples  and  traditions. 

No  successful  solutum  of  the  problems  before  the  country  today 
can  be  eqweted  from  a  Omgrees  and  a  President  separated  by 
partlBan  Unea,  or  onwaed  In  purpoees  and  prlnclplas.  Ren>ond- 
WU^  cann^  be  placed  unless  a  dear  mandate  is  given  by  re- 
^nhig  to  Washington  a  Congress  and  a  Oilef  Kxeeutlve  united  in 
prmeiplm  and  program.  The  return  to  power  of  the  Bepubllcan 
Party  with  that  mandate  U  the  duty  of  every  voter  who  beUeves 
SL^  doctrines  of  the  party  and  its  program  as  herein  sUted. 
Nothing  less,  we  bdleve,  win  insure  the  orderly  recovery  of  the 
country  and  that  return  to  prosperous  days  which  every  Afiierican 
so  ardently  desires. 

The  BepubUcan  Party  f acee  the  future  imafrald. 
Wtfh  courage  and  confidence  hi  ulthnate  sucoeas,  we  win  strive 
S^^'SSuSSs.**^  at  our  ««l.l  and  economic  Ideal.. 

DBMOCBATK   PLATVOBlf.    1932 

nJSLSiSi^^  S****^*^  economic  and  social  distress  the 
gm«J««cPsrty^daM  Its  cm  that  the  chief  causes  of 

2S«2??S!S*TfL**?-^if'**'?"  poUcles  pursued  by  our  Gov- 
ZS^J^JS^^'^J^"'  ^^  •<»nomlc  isoUtion.  f6sterlng  the 
mager  or  ocmpetltive  businesses  into  monopolies  and  encouragH^ 
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tndefandblo  vpttatiaa  and  ocmtrMtian  off  credit  for  private 
profit  at  the  expense  of  the  public. 

Those  who  were  reepoodble  for  these  poUcles  have  abandoned 
the  Ideals  on  which  the  war  was  won  and  thrown  away  the  fruits 
of  victory,  thus  rejecting  the  greatest  opportunity  in  history  to 
bring  peace,  prosperity,  and  htq^inees  to  our  pec^  and  to  the 
vrorld. 

They  have  ruined  our  foreigi»  trade,  destroyed  the  values  of  our 
eommodltles  and  products,  crippled  our  >iit«ir««g  system,  robbed 
mlllloos  at  our  pec^le  of  their  life  savings,  and  thrown  millions 
more  out  of  work,  {Htxiuced  wlde-^nvad  poverty,  and  brought  the 
Oovemment  to  a  state  of  financial  distress  unprecedented  in  time 
of  peace. 

The  only  h<9e  for  improving  present  oondltioas,  restoring  em- 
ployment, affording  permanent  rdlef  to  the  people,  and  bringing 
the  Nation  back  to  the  proud  podtlon  of  domestic  happlnees  and 
of  flnandal.  Industrial,  agricultural,  and  commercial  leadership  In 
the  world  lies  in  a  drastic  change  in  economic  govo^omental 
p<dldes. 

We  believe  that  a  party  platfmm  Is  a  covenant  with  the  people 
to  be  faithfully  kept  by  the  party  when  Intrusted  with  power,  and 
that  the  people  are  entitled  to  know  in  i^aln  words  the  terms 
of  the  contract  to  which  they  are  adced  to  subscribe.  We  hereby 
declare  this  to  be  the  platform  of  the  Democratic  Party: 

Tbm  Democratic  Party  solwnnly  promises  by  i4)prc9rlate  action 
to  put  into  effect  the  principles;  poUdea.  and  reforms  herein  ad- 
vocated, and  to  eradleate  the  poUctes.  methods,  and  practices 
herein  condemned.  We  advocate  an  Immediate  and  drastic  reduc- 
tion of  governmental  expenditures  by  abolldiing  niiflcss  commis- 
sions and  oOoea,  consolidating  departments  and  bureana,  and 
dhninatlng  extravagance,  to  accomplish  a  saving  off  not  less  than 
96  pcreent  in  the  eost  of  Federal  Government,  and  we  caU  upon 
the  Democratic  Party  in  the  Statee  to  make  a  asslmis  effort  to 
achieve  a  proportionate  result. 

We  fawor  matotsnance  of  the  national  credit  by  a  Federal  Budget 
annually  balanced  on  the  basis  off  aeeurate  Bsecxitive  estimates 
within  revenues,  raised  by  a  tywtmm  of  taxati<m  levied  on  the 
principle  of  ability  to  pay. 

We  advocate  a  sound  currency  to  be  pi^esex  fed  at  aU  haasrds 
and  an  international  monetary  conference  called  on  the  invita- 
tion of  our  Oovemment  to  consider  the  rehabUltatlon  of  sUver 
and  related  questions. 

We  advocate  a  ccnyietltlve  tariff  for  revenue,  with  a  fact-finding 
Tariff  Oommtsdon  free  ftum  Kxeeutlve  interference,  reciprocal  tariff 
agreements  with  other  nations,  and  an  international  economic 
conference  designed  to  restore  intematlanal  trade  and  farl'ltatff 
exdiange. 

We  advocate  the  extension  of  Federal  credit  to  the  States  to 
provide  unempl(^rnient  reUef  wherever  the  diminishing  reeources 
of  the  States  make  it  In^XMdble  for  them  to  provide  for  the 
needy;  expansion  of  the  Federsl  program  of  necessary  and  useful 
constructicm  affected  with  a  public  Interest  such  as  adequate  flood 
control  and  waterways. 

We  advocate  the  qmsad  of  employment  by  a  substantial  reduc- 
tion in  the  hours  of  labor,  the  encoiiragement  of  the  shorter  week 
by  applying  that  principle  in  Oovemment  service.  We  advocate 
iMivanee  planning  of  public  works. 

We  advocate  luiemployment  and  old-age  insurance  imder  State 
laws. 

We  favor  the  restoration  of  agriculture,  the  Nation's  basic  irulus- 
try;  better  financing  off  farm  mortgages  through  recognised  farm- 
bank  agencies  at  low  rates  oi  interest  on  an  amortisation  plan, 
giving  preference  to  credits  for  the  redemption  of  farms  and  homes 
sold  vm6mc  foredosure. 

■xtendon  and  development  of  farm  oooperatlve  movement  and 
affective  control  of  crop  surpluses  so  that  our  fanners  may  have 
the  fuU  benefit  of  the  doaaesttc  market. 

The  enactment  of  evM7  constitutional  measurs  that  win  aid  the 
farmaca  to  reoeive  for  thdr  basic  farm  oommodltlas  prices  in  excess 
off  cost. 

We  advocate  a  Hmwj  and  an  Army  adequate  for  national  defense, 
based  on  a  survey  of  aU  teots  affecting  the  existing  establishments, 
that  the  people  in  time  of  peace  may  not  be  burdened  by  an 
expenditure  fast  approaching  a  billion  dollars  annually. 

We  advocate  strengthening  and  impartial  diforcnnent  of  the  anti- 
trust laws,  to  jprsvant  monopoly  and  unfair  trade  practices,  and 
revlston  tbereoff  for  the  better  protection  of  labor  and  the  smaU 
producer  and  distributor. 

The  conservation,  devd(q;»nent,  and  use  of  the  Nation's  water 
power  in  the  public  Interest. 

The  removal  of  Oovemment  from  aU  fields  off  private  enterprise 
escort  where  neoeessry  to  devek^  public  works  and  natural  r»- 
sourpes  In  the  common  interest. 

We  advocate  protection  of  the  investing  public  by  requiring  to  be 
filed  with  the  Gkyvemment  and  carried  in  advertisements  of  aU 
off erln0i  of  foreign  and  domestic  stocks  and  bonds  true  Information 
as  to  bonuses,  oonunisskms,  prlnc^ial  invsstsd.  and  interests  of  the 

Begulatlon  to  the  fun  extent  at  Federal  power  of — 

(a)  Holding  onmpantwa  which  seU  securities  in  intwstate  com- 
merce. 

(b)  Batea  off  utility  companies  openMng  aeroas  State  lines. 

(c)  Xxchangea  in  securities  and  oommodltiea. 

We  advocate  quicker  methods  of  realising  on  assets  for  the  relief 
of  dspoattorB  of  suspended  banks,  and  a  more  rigid  supervision  of 
nstlonal  banks  lor  the  protection  of  depositors  and  the  prevention 
of  the  use  off  their  moneys  In  opeculatlcm  to  the  detriment  off  local 
credits. 


Tha  serv«ranoe  off  alBltatsd  aeeuztty  wwnpankM  tram,  and  Wm 
dlvoios  of  the  mvasteaant  *^"**T'g  tniUniw  Cram  oomaMvolal  haak^ 
and  further  restriction  of  Federal  Beeerve  banks  in  pannlttlnc  ttas 
use  off  Vaderal  Baserva  fadUtloa  for  apatiulstlia  purpoaea. 

We  advocate  the  fun  measure  off  Justiea  and  fsncrodty  for  aU  wk 
veterans  who  hava  sufftsssd  dlsabiltty  or  ittsassi  eaussd  by  or  leauM- 
ing  from  actoal  asrvioa  in  tims  of  war  and  tor  tbslr  dapndsnts. 

We  advocate  a  firm  foreign  poUey.  ««*«ii«*H«y  paooe  with  aQ  tha 
world  and  the  settlemsnt  off  tntsmatlonal  dispute  by  arMtoatloo; 
no  Interference  in  the  tntemal  aflUrs  off  other  nattana;  the  ■niHIIj 
at  trsattea  and  the  maintenance  of  goad  faith  and  off  good  wtfl  In 
flnandal  ohllgatlcwis;  adharenoa  to  tbn  World  Court  with  appandlJNr 
reaei  vstluus.  tb»  pact  off  Farlo  abolishing  war  as  an  tnatnimsnt  off 
national  policy,  to  be  made  effective  by  provhdoos  for  ofrnwiltatkni 
and  oonferenee  In  case  of  threatened  vtoMlons  off  iisailM. 

Zntemadanal  agreements  for  rsduotlon  off 
atlon  with  nations  of  the  Western  w^wtiyhifrt  to  "**«nli^fn 
cd  the  Monroe  Doctdne. 

We  oppose  cancelation  of  the  dditi  owlag  to  tha  Unltad  Bfeatm  fev 
foreign  *— ♦^tw 

We  advocate  independenoa  for  the  Phttppteaa;  nltlmata  alatahood 
for  Puerto  Bloo. 

The  smploymant  of  ABaeneaa  dttmaa  in  tiM  operation  of  tte 
Panama  Canal. 

Slmpttflnation  off  legal  procedure  and  iMMganiaatlon  off  tha 
Judtelal  system  to  make  the  attaaamant  of  Justloe  «aady.  iwialB. 
and  at  loai  ooat. 

Continuous  puhlldty  of  polltleal  contributions  and  eapendltuim; 
strengthening  off  tha  Corrupt  Praetlcea  Aot 


panaltif  for 
mltspprTTprtatton  of  ounpaign  funda. 

We  advocate  the  repeal  of  the  eighteenth  arasndment.  To  affaot 
such  rqieal  we  demand  that  the  Oongrees  inu&adlatoly  propoae  a 
oen^ltutlonal  amendment  to  truly  representative  eonvanttons  la 
the  Statee  caUed  to  act  solely  on  that  praftoaal;  ws  urss  ths  aiMe^ 
ment  off  such  measures  by  tha  savoralStatoaaawiUaeteMUy  promote 
temperance,  effectively  prevent  the  return  of  the  saloon,  and  bring 
the  liquor  tralBc  into  the  open  under  oomplete  supervision  and 
oootrot  by  tlte  Stntea. 

We  demand  that  the  Fsderal  Oovemment  eOeotlveiy 
poww  to  enabto  ttie  StatM  to  protaet 
tlon  off  mtocdoatlng  Uquors  In  vtaJation  of  their  Imwm. 

Pending  repeal.  w«  favor  immediate  mffitlflimlifln  off  the  VoMomI 
Act  to  legallH  the  manufacture  and  sola  of 
agea  of  such  aleoboUc  oonfeent  as  is  pi**"«"^iriff  under  tha 
tlon  and  to  provide  therefrom  a  proper  and  neodod  revenue. 

We  advocate  continuous  respondbiUty  of  government  for  h 
weUOre.  ssptoisny  for  the  protoeuon  of  ehUdren. 

We  condemn  the  Improper  and  exoeedve  use  of  money  in  poiitleal 
aetlvltlBa. 

We  condemn  paid  lobbies  of  special  Interests  to  in<^^|i^TKt  iJTm 
here  off  Congress  and  other  puhUc  servants  by  personal  contact. 

We  condemn  action  and  utteranoss  of  high  pubUc  dfidals  de- 
signed to  infltience  stock-exchange  pricea. 

We  condemn  the  open  and  oovtrt  reslstanoe  off  administration 
oflldals  to  every  eff<nrt  made  by  oongrsoskmal  oonunlttew  to  ourtaU 
the  extravagant  eiqiaidltures  of  the  Government  and  to  revoke  Im- 
provident subddles  granted  to  favorite  Interests. 

We  condemn  the  extravagance  of  ttie  Farm  Board,  its  dftmstrous 
action  whlfdk  made  tha  Govsmmsnt  *  iperulator  of  farm  paod- 
ucts.  and  the  imsound  policy  of  imUietlag  agricultural  peodiMita 
to  the  demands  of  domestic  markets. 

We  condemn  the  usurpation  of  power  by  the  State  Departmavt 
in  assuming  to  pass  upon  foreign  securities  offeiad  by  mtenrntlanal 
bankers  as  a  result  ot  irtileh  billions  of  dealers  in  queetlonabla 
bonds  have  been  sold  to  the  public  upon  the  ln4>lied  approval  of 
the  FKleral  Government. 

We  onnrtMnn  the  Hawley-Smoot  tariff  law,  tha  prohlMtivo  ratm 
of  which  have  reeiAtsd  In  letaliafui'y  action  by  man  than  40  ooua- 
tries,  created  international  economic  hosttUtles.  destroyed  Inter- 
national trade,  driven  our  f actortea  into  **»y«fln  eountrlea.  robbed 
the  Ameciean  farmer  off  his  foreign  markets, 
off  prodiaetlan. 

In  onnrluidan,  to  aeonmpllah  them  pnrpcims  and  to 
nomlc  Uberty.  we  pledge  the  nominees  of  this  conventi<m  the  bast 
efforts  of  a  great  party  whoae  founder  announced  the  doctrine 
which  guldm  us  now  in  the  hour  off  our  aomarfu  need:  Bvual 
rights  to  an:  apedal  privUegm  to  none. 


SociauBr  Paarr  pLaTVoax,  1M3 


{Afom ' 


July  fl.  IMS.  p.  14101. 
Paui.  John  Kvalb) 

We  are  facing  a  breakdown  of  the  capitalist  system.  Tills  dtui^ 
Uon  the  Socialist  Par^  hM  long  predloted.  In  the  Imt  eampaJgn 
It  warned  the  peo|^  of  the  incrsaslng  inseeurlty  in  Amedoan  llfs 
and  urged  a  program  of  action  whkflk.  If  adopted,  would  have 
saved  millions  from  their  preeent  tarsglc  plight. 

Today  in  ^ery  dty  of  the  United  States  Joblees  men  and 
w<unsn  by  the  thoumnds  are  flghting  the  grim  battle  against 
want  and  starvatlcn  while  CactorlM  stand  Idle  aiul  food  rob  on 
the  ground.  Iffnilons  of  wage  eamen  and  mlanwl  workers  are 
himtlng  in  vain  for  Jobs  while  other  mlTltons  are  on^  portljr 
eswloyed. 

Unemployment  and  pofdty  are  inevitable  products  off  the  prm 
ent  system.    Under  c^iltallsm  the  few  own  our  Industtlat.    Tlio 
many  do  ths  work.    Tlae  wage  earners  and  tarmars  are  compsOed 
to  t^  a  laiVB  part  of  the  product  of  thdr  labor  to  the  fbw. 
The  many  IH  the  factorlea,  ndAos.  shops,  oOkjea,  and  on  the  fanaa 
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tibtatn  tout  a  Kantr  teoome  and  are  aide  to  buy  back  only  a  par 
of  tba  goods  tbat  can  be  produced  in  such  abundance  by  ou 
maea  Industrlea. 

Ckxxla  pile  up.  Factortaa  eloee.  lien  and  women  are  dlaefaarged 
Tbe  Nation  i*  thrown  into  a  panic.  In  a  country  with  natura 
imavoKjm,  machlnCTy,  and  trained  labor  sufllclent  to  provide  ae< 
cnrtty  and  plenty  for  all.  meeeiri  of  people  are  desUtute. 

O^pltallam  qi^le  not  only  widespread  economic  disaster  bul 
dasa  strife.  It  likewise  carries  with  it  an  ever-fveeent  threat  on 
laffBatlofial  war.  TDe  straggle  of  the  capitalist  class  to  Hat 
world  markata  and  lnvestm«t  areas  for  their  surplus  goods  am 
cental  was  a  prime  cause  ct  the  World  War.  It  Is  today  fosterlni 
thoee  pcdldes  at  militarism  and  imperialism  which,  tf  tmchecked 
lead  to  another  work!  ooolllet. 

Rtan  the  poverty,  Insecurity,  unemployment,  the  economic  col- 
l^^ae,  the  wastea,  and  the  wars  of  our  preeent  e^ltallstle  ordei 
only  the  united  efforts  of  workers  and  farmers,  organised  Iz 
unions  and  cooperatlTes  and.  above  all.  In  a  political  party  ot 
their  own.  can  save  the  Matkm. 

The  Republican  and  Democratic  Parties,  both  controlled  by  thi 
great  Induatrlallsts  and  financiers,  have  no  ^an  or  program  U 
rseeue  us  from  the  preeent  coUapee.  In  this  crisis  their  chiei 
purpeea  and  desire  has  been  to  help  the  rallroada,  bank^  insur 
anee  '•*t«"«— ,  and  other  capitalist  interests. 

The  SodaUat  Party  is  today  the  one  democratic  party  of  thi 
w<)ikats  irtioae  program  would  remove  the  cauaes  at  dasi 
struggles,  dasa  antagonisms,  and  social  evils  Inherent  in  thi 
capftailat  system* 

it  proposss  to  transfer  the  principal  industries  of  th«  oountr: 
from  private  ownership  and  autocratic,  cruelly  ineflBcient  manage 
ment  to  sodal  ownership  and  democratic  controL  Only  by  thcei 
means  win  it  be  possible  to  organlae  our  industrial  life  on  a  basti 
of  planned  and  steady  c^wration.  without  periodic  breakdown 
and  disastrous  crtses. 

It  proposes  the  following  measures: 


AMO    hAMOm  LBinSLATIOlV 


VftMMTUy 

I.  A  Federal  appropriation  of  t5.000,000.000  for  Immediate  relle 
tar  thoae  In  need,  to  supplement  State  and  local  appropriations. 

9.  A  Vedeial  appropriation  of  •8.000.000,000  for  public  works  an 
roads,  reforeetatlon.  slum  clearance,  and  decent  homes  for  thi 
WMfeers.  by  Federal  Oovamment,  States,  and  cltl< 

S.  LegMatlOB  providing  for  the  aoqulsiticn  of  land.  buUdlngi , 
'  equ^misnt  neeeesary  to  put  the  unemployed  to  work  imxluc 
lag  tooA,  fuel,  and  clothing  and  for  the  erection  of  hoxises  fo' 


4.  The  6-hour  day  and  the  5-day  week  without  a  reduction  o 


6.  A  comprehensive  and  efllclent  systiem  of  free  public  employ 
ment  agendee. 

0.  A  compulsory  system  of  unemployment  compensation  wltl 
adequate  benefits,  bused  on  contributions  by  the  Government  an< 
by  employers. 

7.  Old-age  pensions  for  men  and  women  00  years  of  age  and  over , 
g.  Health  and  maternity  Insurance. 

9.  laqiroved  systems  of  workmen's  condensation  and  acdden' 
insurance. 

10.  The  abolition  of  child  labor. 

11.  Oovemment  aid  to  farmers  and  smaD-home  owueis  to  pro- 
taet  them  against  mortgage  f  oredosuraa.  and  a  moratorium  on  sal« ; 
for  nonpayment  of  taxes  by  destitute  farmers  and  unemployed 
wofkers. 

12.  Adequate  minimum-wage  laws. 

SOCIAL  OWmSSBIP 

1.  PubUc  ownoship  and  democratic  control  of  minea.  forests 
oQ  and  power  reeouroea.  public  utilities  dealing  with  light  anc 
power.  tnuaqMrtatlon  and  communleatioB.  and  at  all  otha  bask 


a.  The  operatton  of  these  publidy  owned  Industrlea  by  boezdi 
of.  administration  oa  which  the  wageworker.  the  oonsnnMr,  anc 
the  techn  Irian  are  adequatdy  repreeented;  the  reoognltton  in  ead 
Imluatry  of  the  prtnrtples  of  coUeetlve  bargaining  and  dvil  servloe 

■Amenta 

BodaWaation  of  oar  credit  and  cuneskcy  systnn  and  the  estab- 
lishment of  a  unllled  banking  system,  beginning  with  the  complete 
governmental  acquisition  of  the  Federal  Reserve  banks  and  the 
SKtenslon  of  the  services  of  the  Postal  Savings  banks  to  cover  al 
dspartmonts  of  the  banking  buslnesa  and  the  transference  ad 
this  department  of  the  post  oOoe  to  a  aovemmamt-ownad  bank- 
ing eorporaUon. 

rtxunoax 

Steeply  increased  inheritance  tasaa  and  inootne  tana  on  the 
MT  Incoteee  and  estatee  of  both  corporatloos  and  individuals. 
A  oooatltatkmal  amendment  author^ing  the  ^■>**«**n  of  aU 
Oovemment  securttlee.  ^ 

AABlCULTUn 

Many  of  the  foregoing  measures  for  ■rw><*n«<pg  the  power,  bank-, 
lag.  and  other  Industries,  for  raising  Uriog  standards  ^irHrng  the 
d^  workers,  etc..  would  greatly  bexwflt  the  farming  p«r"»fft1i>n 

As  ipedal  measures  for  agricultural  upbuilding  we  propooe — 

1.  The  raductlon  of  tax  burdens  by  a  shift  from  taxes  on  farm 
|«m>eit|  to  tana  on  tncomaa.  Inherttanoea.  excess  profits,  and  otho- 
■tmilar  fonaa  of  taxatkm. 

1.  Ukoeaaad  IMtaral  and  State  subaldiea  to  road  building  and 
•dneattanal  aad  aodal  aorvlcea  for  rural  ooDumuiltiaa. 
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S.  The  creation  of  a  Federal  marketing  agency  for  the  purduMa 
and  marketing  of  agricultural  products.  ; 

4.  The  acqtilsltlon  by  bona  fide  coc^ierative  societies  and  by 
governmental  agendee  of  grain  devators.  stockyards.  p«^fc^«ng 
houses,  and  warehouses,  and  the  conduct  of  these  services  on  a 
nonprofit  basis.  Tbe  encouragement  of  farmers'  cooperative  soci- 
eties and  of  consumers'  cooperatives  In  the  cities,  with  a  view  of 
dlminating  the  middleman.  % 

5.  Tbe  socialization  of  Federal  land  banks  and  the  extension  by 
these  banks  of  long-term  credit  to  farmers  at  low  rates  of  interest. 

6.  Social  insurance  against  losses  due  to  adverse  weather  con- 
ditions. 0 

7.  The  creation  of  national,  regional,  and  State  land  utiliaation 
boards  for  the  purpoee  of  discovering  tbe  best  uses  of  the  farming 
land  of  the  country,  in  view  of  the  Joint  needs  of  agriculture, 
industry,  recreation,  water  supply,  reforestation,  etc..  and  to  prepare 
the  way  for  agricultural  planning  on  a  national  and  ultimately  on 
a  world  ecale. 

cowaTiruiiowAi.  CBAHoai 

1.  Ftxyortlonal  representation. 

a.  Direct  dection  of  the  President  and  Vice  Preddent. 

8.  The  Initiative  and  referendum. 

4.  An  amendment  to  the  Constitution  to  make  oonstituti<nial 
amendments  less  cumbersome. 

6.  Abolltlim  at  the  power  of  the  Supreme  Court  to  pass  upon  the 
constitutionality  of  legislation  enacted  by  Congress. 

6.  The  passage  of  the  Socialist  Party's  proposed  workers'  rights 
amendment  to  the  Constitution  empowering  Congress  to  establish 
national  systems  of  unemployment,  health  and  accident  Insurance, 
and  old-age  pensions,  to  abolish  child  labm-,  establish  and  take 
over  enterprises  in  maniifacture.  commerce,  transportation,  bank- 
ing, public  utilities,  and  other  business  and  industries  to  be  owned 
and  operated  by  the  Government  and  generally  for  the  social  and 
economic  welfare  of  the  workers  of  the  United  States. 

(The  plank  dealing  with  prohibition  has  been  sulnnitted  to  a 
referendum  of  the  party  membership.) 

CIVU.  UBU'IJJPB 

1.  Federal  legislation  to  enforce  th6  first  amendment  to  the 
Constitution  so  as  to  guarantee  freedom  of  speech,  press,  and 
assembly,  and  to  penalize  ofllclals  who  Interfere  with  the  dvll 
rights  of  citizens. 

3.  The  abolition  of  injunctions  In  labor  disputes,  the  outlawing 
of  yellow-dog  contracts,  and  the  passing  of  laws  enforcing  the 
rights  of  workCTS  to  organize  Into  unions. 

3.  The  immediate  repeal  of  the  espionage  law  and  other  repres- 
dve  legislation,  and  the  restoration  of  civil  and  political  rights  to 
thoee  unjustly  convicted  imder  war-time  laws. 

4.  Legislation  protecting  aliens  from  being  excluded  from  this 
country  or  from  citizenship  or  from  being  deported  on  account  of 
their  political,  social,  or  economic  beliefs,  or  on  account  of  activi- 
ties engaged  in  by  them  which  are  not  Illegal  for  dtlzens. 

6.  BCodiflcatlon  of  the  immigration  laws  to  permit  the  reuniting 
of  families  and  to  dfer  a  refuge  to  thoee  fleeing  from  political  or 
reUgloua  persecution. 

THS    MXGBO 

The  enforcement  of  constitutional  guaranties  of  economic,  po- 
litical, and  legal  equality  for  the  Negro. 
The  enactment  and  enforcement  of  drastic  antllynchlng  lawa. 

nmWf  ATXOITAL  aXLATTONB 

While  the  Socialist  Party  Is  opposed  to  an  war,  it  bdleves  that 
there  can  be  no  permanent  peace  until  socialism  is  established 
Internationally.  In  the  meanwhile  we  will  support  all  measures 
that  promise  to  promote  good  will  and  friendship  among  the 
nations  erf  the  world,  including: 

1.  The  reduction  of  armaments,  leading  to  the  goal  of  total 
disarmament  by  international  agreement,  if  possible;  but.  if  that 
is  not  posdble.  by  setting  an  example  otuvelves.  Soldiers,  sailors. 
aad  workers  unemployed  by  reason  of  disarmament  to  be  abaorbed. 
where  desired,  in  a  program  of  public  works,  to  be  financed  in  part 
by  the  savings  due  to  disarmament.  The  abolition  of  c6n8crlp- 
tkm,  of  military  training  camps,  and  the  Reeerve  Offlcera*  lYalning 
Oorpa. 

2.  The  recognition  of  the  Soviet  Union  and  the  encouragement 
of  trade  and  industrial  relations  with  that  country. 

3.  TTie  cancdatlon  of  war  debts  due  from  the  allied  govern- 
ments as  part  of  a  program  for  wiping  out  war  debts  and  repara- 
tions, provided  that  such  cancelation  does  not  release  money  for 
armaments  but  |»romotes  disarmament. 

4.  The  entrance  of  the  United  States  into  the  World  Court, 

5.  The  entrance  of  the  United  States  into  the  League  of  )Tatlons 
under  conditions  which  will  make  it  an  effective  Instrument  tat 
world  peace  and  renewed  cooperation  with  the  working-class,  par- 
tlee  abroad  to  the  end  that  the  League  may  be  transformed  tnm 
a  league  of  imperialist  powers  to  a  democratic  assemblage  repre- 
sentative ofthe  aspirations  of  the  common  people  of  the  wortd. 

8.  The  creatlan  of  international  economic  organizations  on  which 
labor  is  adequatdy  represented,  to  deal  with  problems  of  raw 
material.  Investments,  money,  credit,  tariffs,  and  living  standards 
from  the  viewpoint  of  the  welfare  at  the  masses  throtighout  the 
world. 

7.  The  abaiulonment  of  every  degree  of  mllttary  Interventton  by 
the  XTnited  SUtes  in  the  affairs  of  other  countries.  The  immedi- 
ate wlttidrawd  of  military  forces  from  Hdti  and  Nicaragua. 
^•l^J^******^  **  United  States  military  and  naval  force* 
ftom  China  and  the  reimqulstunent  at  American  extraterrltorliil 
prtvilegea. 
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9.  The  complete  Independence  of  the  Phlllpplnea  and  the  nego- 
tiation of  treaties  with  other  nations  safeguarding  the  sover- 
eignty of  these  islands. 

10.  Prohibition  of  the  sdes  of  munitions  to  foreign  powers. 
Coounltted  to  this  constructive  program,  the  Socidist  Party  caUs 

upon  the  Nation's  workers  and  upon  all  fdr-minded  and  progres- 
dve  citizens  to  unite  with  it  in  a  mighty  movement  against  the 
present  drift  into  sodd  disaster  and  in  behalf  of  sanl^.  Justice, 
peace,  and  freedom. 

COmrOHIST  FLATVOaiS 

The  Communist  platform  in  the  November  1932  national 
election  had  six  planks: 

1.  Unemployment  and  social  insurance  at  the  expense  of  the 
State  and  employera. 
3.  Oppodtion  to  Preddent  Hoover's  wage-cutting  policy. 

3.  emergency  relld  for  the  impoverished  farmers  without  re- 
striction by  the  Government  and  banks,  and  exemption  of  im- 
poverished fanners  from  taxes  and  forced  collection  of  rents  or 
debts. 

4.  Oppodtion  to  eapttatlstio  terror. 

6.  Against  dl  forms  of  suppression  of  politlcd  rights  of  workers, 
and  oppodtion  to  imperialistic  war. 
0.  For  the  ddense  of  the  Chinese  people  and  of  the  Soviet  Union. 

{Adopted  at  Chicago  Collsevim,  May  28,  1933,  Washington  Star. 

May  20,   1933] 

a   HATSOWAL    LABOB    PAKTT    IS    INSVrrABLB 

The  American  people  will  not  long  permit  a  nation  which 
can  produce  all  the  necessities  for  the  abundant  life  to  remain 
in  control  of  selfish  interests.  These  interests  use  that 
abundance  for  themselves  while  they  enslave  tbe  mass  of  the 
people  with  mortgages  and  interest  until  the  whole  popula- 
tion is  trapped  in  a  financial  web  from  which  they  cannot 
escape.  Ftom  and  labor  organizations  have  capacity  for 
leadership.  America  is  the  greatest  industrial  Nation  in  the 
world.  AH  that  is  produced  by  our  great  industries  is  pro- 
duced by  the  application  of  labor.  America  has  always 
prided  herself  on  the  rise  of  her  great  statesmen  from  the 
soil.  With  population  now  concentrated  in  large  Industrial 
centers  we  can  also  expect  to  see  statesmen  of  the  future  rise 
from  the  mines  and  the  factories  of  great  cities. 

In  order  to  carry  out  a  sjrstem  of  planning  for  the  benefit 
of  farmer-labor  groups,  leadership  must  come  from  labor — 
Industrial,  agricultural,  and  professional — by  hand  and  by 
brain — who  have  the  greatest  interest  in  the  adoption  of 
their  program. 

nrrKBNATXOWAL  mnows  bticpathxtic  to  hsw  pabtt 

Kfany  labor  unions  and  State  federations  of  labor  are 
sympathetie  to  the  formation  of  a  new  national  party.  I  am 
reliably  informed  that  the  following  international  unions  are 
favorable  to  a  new  party  and  are  ready  to  depart  from  the 
traditional  A.  F.  of  L.  policy  of  rewarding  friends  and  punish- 
ing diemies  within  the  old  parties: 

Amalgamated  Clothing  Workers. 

Bakery  and  Confecti<mery  Workers. 

Brewery  Workers. 

Cloth  Hat  and  Cap  Makers. 

Pur  Workers. 

Hotel  and  Restaurant  Workers. 

Iron,  Steel,  and  Tin  Workers. 

Jewelry  Workers. 

Ladles'  Garment  Woiters. 

Lithographers. 

Pulp.  Sulphite,  and  Paper  MilL 

Pattern  Makers. 

Quarry  WoiiEers. 

Railway  Clerks. 

Journeymen  Tailors. 

Teachers. 

Textile  Workers. 

Amalgamated  Food  Workers. 

Railroad  Trainmen. 

"  WHTia  OOLLAX  "  AMD  nKWOSXOirAI.  ntOPLB  A>X  "  WOMLMM  " 

From  the  beginning  of  Farmer  and  Labor  Parties  a  large 
number  of  people  considered  it  a  disgrace  to  be  called 
^  Farmer-Labor."  A  laborer  was  considered  only  a  man  who 
worthed  with  a  pick  and  shovel.  Doctors,  dentists,  and  hos- 
pital staffs  were  not  locdced  upon  as  health  workers.  Lawyers 
and  other  professional  people  were  not  considered  office 


workers.  Tliose  who  Uriled  behind  counters  In  ahope  and 
stores  seemed  to  hold  themsdves  aloof  from  labor.  Teachen 
and  professors  did  not  consider  themselves  educational 
woilcers.  We  have  just  begun  to  recognise  the  dignity  of 
labor  in  all  the  broadness  of  that  word. 

There  is  no  finer  word  than  "labor."  Labor  jntMluces 
everything;  it  conquers  everything:  labor — that  great  class  of 
people  who  by  hand  or  brain  earn  their  individual  shares  of 
the  good  things  of  life,  and  together  ri^tfuUy  own  all  wealth 
produced  on  this  earth. 


TRX  MoamKo  ounr  or  a 
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A  labor  party  Is  essential.  Tlie  experience  gained  in  the 
course  of  the  Nation-wide  crisis  makes  growing  numbers 
aware  of  the  need.  We  have  learned  that  tbe  aristocracy  of 
wealth  is  geared  to  exploit  the  workers  and  alms  to  liquidate 
the  middlemen  and  shopkeepers.  We  have  learned  that  the 
two  old  parties  are  controlled  by  this  aristocracy.  We  have 
learned  this  from  bitter  experience,  and  we  have  learned 
that  we  must  hang  together  or  hang  separately. 

LABOa,  W20B  AS  THS  BABTH,  HAa  tTa  SUMMIT  VK  BSAVBX 

I  do  not  believe  in  planned  scarcity.  I  voted  against  the 
destruction  of  food  and  called  attention  repeatedly  to  the 
lesson  of  Joseph  and  the  seven  fat  years  and  tbe  seven  lean 
years  as  an  example  of  intelligent  national  planning.  As  a 
member  of  the  Minnesota  State  Legislature  during  the  regu- 
lar sessions  of  1911  and  1913  and  the  q?ecial  session  of  1912 
I  supported  and  sponsored  many  labor  measures.  My  record 
is  clear  and  consistent,  both  in  the  State  legislature  and  in 
the  National  Congress.  I  have  always  recognised  the  dignity 
and  the  power  of  labor. 

Tbis  crisis  demands  the  leadoship  of  labor,  and  it  is  my 
belief  that  when  enough  people  have  discovered  tbe  futility 
of  following  old-party  leaders,  and  when  national  labor  lead- 
ers recognise  the  necessity  of  dit^iping  their  affiliations  with 
the  old  parties,  the  citiaens  of  America  will  turn  in  increasinc 
numbers  to  a  national  Farmer-Labor  Party.  Tou  cannot 
halt  tbe  onward  march  of  labor  in  America. 

Labor,  wide  as  the  earth,  has  its  summit  in  Heaven. 

[Apitouse.] 

Bfr.  MITCHELL  of  Tennessee.  BCr.  Chairman  and  Members 
of  the  Ccnnmittee,  I  had  intended  to  support  this  bill,  but  I 
do  not  want  my  attitude  misunderstood.  I  am  anxious  to 
be  of  every  service  possible  to  laboring  men  In  this  countty. 

I  am  one  oat  of  tbe  few  M«nbers  who  have  been  down 
in  the  main  shaft  with  the  men  to  dig  coal,  to  lay  tbe  cross- 
ties  and  steel  incident  to  bringing  it  out  to  the  li^t  of  day. 
I  know  the  hardrfiips  of  the  coal  miner  and  tiie  difficulties 
that  surround  him. 

I  am  grateful  as  a  Tennesseean  to  those  of  my  cdUeagues 
from  Pennsylvania  and  West  Virginia  who  have  helped  to 
support  the  Tennessee  Valley  Association  and  kindred  legis- 
lation in  my  own  State  in  the  South. 

I  rise  to  suggest  to  Congress  the  fact  tbat  I  question  tbe 
wisdom  of  further  consideration  of  this  bUl  until  a  later 
session,  and  for  this  reason  only. 

I  trust  tbat  I  may  not  be  misunderstood  wiien  I  make 
this  statement  As  I  understand  it,  we  are  supposed  to 
adjourn  this  session  sometime  next  wedc  It  is  entirely 
m^balrie  that  the  otiser  body  will  not  find  time  to  discuss 
and  consider  this  bin  at  the  present  session. 

Mr.  BOLAMD.    Wffl  the  gentleman  yiddf 

Mr.  MITCHELL  of  Tennessee.    Tes;  I  yield. 

Mr.  BOLAMD.  IS  it  not  a  fact  tbat  Senator  Wfesxut, 
Chairman  of  the  Interstate  Commeroe  Committee,  has  stated 
tbat  they  woold  take  up  the  Mil  and  report  it  to  tbe  Senate 
immediately? 

Mr.  MITCHELL  of  Tennessee.  If  tbe  sentknian  feels 
that  be  has  authority  to  speak  for  tbe  other  body,  well  and 
good.  What  I  have  in  mind  is  this.  Blndred  legislation  on 
all  fours  with  this  is  pending  in  the  higtaest  Court  of  tbe 
land,  and  I  am  anxious  to  go  along,  anxious  to  be  of  senrloe. 
if  this  win  be  of  service,  to  the  men  connected  with  tbe  coal 
industry,  but  why  not  await  the  action  of  the  Supreme 
Court  on  tfmllar  legislatian  now  before  than. 
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What  I  have  In  mind  is  that  instead  of  hoping  at  tl^ 
particular  time,  we  are  about  to  do  too  much  lor  the  patiei  tt 

I  think  business  ought  to  be  permitted  to  get  stalHliaed  ai  id 
have  a  normal  flow  of  commerce  before  t^n^nAng  too  mu^ 
legislation. 

I  am  talking  about  it  as  a  party  pdticj.  I  want  to  afco 
can  the  attention  of  Members  of  the  House  to  this  fact,  th  it 
the  e^q^enses  of  the  Qovcrmnent  are  enormous.  We  are 
■pending  a  million  dollars  an  hour  to  run  the  Qovemmei  it. 
I  see  no  reason  why  within  the  next  few  mooths,  until  i  n 
meet  5  months  from  now — and  I  anticipate  wb»t  gentlemi  m 
have  in  mind— you  will  not  find  that  I  am  hostile  to  tt  is 
legislatton.  except  that  I  think  as  a  strategic  move,  as  y(  lu 
might  call  it.  we  woukl  get  better  results  If  we  postponed  tt  is 
bill  untfl  another  session.  I  want  to  help  the  coal  miner; 
Z  want  to  see  him  get  better  wages. 

There  is  a  serious  question  as  to  the  constitutionality  )f 
the  act.  Many  eminent  lawyers  who  have  spoken  on  tie 
lloor  yesterday  and  today  hold  dUTerent  ophiions.  some  ak- 
aerting  that  it  is  constitutional  and  others  equally  emphaflc 
In  saying  that  It  Is  not.  I  have  not  gone  carefully  Into  t  le 
eonatitnllonal  questions  involved,  but  as  Members  of  ti  Is 
Bouse,  tf  any  of  ns  doubt  that  the  act  Is  constttutional,  the  i. 
of  eoorae.  w«  Aould  not  support  Vbe  legislation.  It  is  oiir 
duty  under  oar  oatlis  to  uph^  and  defend  the  Oonstitutlo  i, 
and  not  kaowlngly  violate  its  provisions  In  anything  tiiit 
«e  do  or  say.  It  Is  a  sacred  document  to  an  <rf  us  and  h  is 
been  the  sheet  anchor  of  oar  safety  throoghoat  the  yvai  b. 
It  is  the  goardiaB  of  the  people's  liberty.  It  Is  the  keystoi  le 
•round  whleh  w  have  oonstroeted  this  gr«at  RepobUc.  L  rt 
OS  strengthen  it  and  not  weaken  it. 

Bbwevcr  desirable  legisiatiaa  may  be.  the  peoide  AovOd  1 « 
permttted  to  vote  upon  and  amend  their  Ckmstitution  ratii  t 
than  opeet  these  of  as  who  are  sent  here,  sworn  to  npbo  d 
It.  shoold  ew  be  goilty  for  <me  momoxt  of  overlocftlng  ti  e 
obUgatlan  we  take  before  we  are  really  Members  of  th  s 


It  has  occurred  to  me  that  the  passage  of  this  Mil  at  ti^ 
time  and  at  this  aeaskm  would  not  help  thoae  we  seek  o 
benefit.  I  very  much  fear  that  legislation  of  this  ^^  wU 
lessen  the  consumption  of  ooal  among  the  people.  It  is  prol  - 
able  that  if  the  costs  should  be  increased  to  any  great  eztei  t 
that  substitutes  win  be  used,  such  as  gas.  oU.  and  hydn  - 
ekctrlc  power,  which  would,  of  course,  lessen  the  demand  ft  r 
coal  and  thereby  reduce  employment  for  many,  and  espi  - 
ciaUy  in  my  own  State  of  Tennessee  where  the  industry  is  j  a 
its  infancy  and  where  it  Is  not  so  wen  organised  or  frnrkt  i 
up  flnanrlany  as  in  the  States  who  largely  would  benef  t 
fay  this  legislation,  such  as  our  neighboring  States  of  Pern  - 
sylvania  and  West  Vhrglnia.  Many  messages  have  come  1o 
me  from  the  smaU  operators  in  the  eastern  section  of  m  r 
district  opposing  the  taffl.  These  messages  aie  from  boti 
the  miners  and  operators,  while,  of  course,  on  the  other 
haztd.  I  have  had  strong  messages  urging  upon  me  the  pat  - 
sage  of  the  measure. 

I  have  In  mind  that  It  wm  be  better  for  the  Democrat  b 
Party  to  await  the  convening  of  the  next  session,  in  Januaz  r 
IMi.  when  we  wiU  have  more  time  for  a  fun  and  free  discui  • 
Stan  of  the  merlU  of  this  bUl,  than  we  can  possibly  hav  * 
now.  In  the  closiag  hours  of  the  sessfcio,  when  everybody  1 1 
worn  out  and  amdous  to  get  home,  and  when  ws  are  assured 
that  the  debate  must  ctose  today— -Saturday— and  a  vote  b  i 
had  not  later  than  whtwyiy  morning. 

To  Increase  the  price  of  coal  on  my  pecqde  means  an  twld^  I 
hardship  during  the  depression.  It  means  an  increase  in  th( 
pries  of  aU  manufactured  articles  to  the  consumer,  esi 
to  the  farmer,  who  buys  implements  that  are  "i^wifi  . 
from  steel  and  kindred  products,  as,  of  course,  the  steel . 
will  be  comprited  to  pay  a  higher  price  for  coal  under 
bin  than  otherwise,  and  this  wiU  increase  the  cost  along 
Uncs  to  the  consuming  pubUc.  Hie  farmer  has  axn«h  bur 
and  the  home  owners  must  be  encouraged  ani 
Many  people  face  the  winter  months  wtthou 
iMre  they  can  buy  their  supply  of  coal  or  at  wha 
price  It  can  be  purchased.  Tbtmt  who  have  discussed  tht 
bin  on  the  floor  have  practicany  aU  agreed  that  the  cost  o 


coal  win  be  increased  when  the  un  Is  put  in  fofoe.  It  win 
do  but  little  good  to  increase  the  price  of  farm  ploductB  and 
then  turn  around  and  deprive  the  farmer  of  the  increase  by 
advancing  the  price  of  everything  he  is  required  to  buy. 

I  win  always  be  anxious  to  help  the  coal  miners  and  iinx- 
lous  to  forward  the  interest  of  the  laboring  man  in  Indv-stry 
upon  every  consistent  occasion;  but  in  view  of  the  very  jseri- 
ous  questions  raised,  heretofore  referred  to,  with  reference  to 
this  bill,  I  think  it  should  have  more  careful  consideratiaa  by 
us.  and  should  await  the. action  of  the  Supreme  Court  at.  in- 
dicated before,  and  we  should  give  business  and  commeres  an 
opportunity  to  recover,  as  they  are  now  doing,  without  liav- 
ing  to  carry  additional  burdens  at  the  present. 

I  win  therefore  have  to  vote  against  the  bin  at  this  tdme 
and  for  these  reasons;  but.  If  later  on.  it  should  be  deter- 
mined that  It  is  constitutional  and  that  there  Is  a  real  de- 
mand for  its  enactment,  and  that  thoae  who  are  proposing 
it  have  shared  an  undue  hard^p  in  any  way  because  of  its 
failure  of  passage,  then  I  win  be  ready  to  support  it,  but  I 
am  convinced  that  we  are  passing  too  many  bills  of  an  exper- 
imental kind  and  Increasing  the  cost  of  Government  to  the 
taxpayers  beyond  their  ability  to  pay.  lliese  are  my  reaeons. 
or  some  of  them,  for  opposing  the  bilL 

THere  the  gavel  fen.] 

Mr.  DONDERO.   Mr.  caialrman.  I  rise  in  opposition  to  the 
pro  forma  amendment.    No  matter  what  legislation  we  pass 
in  this  House,  whether  we  levy  a  tax  or  aniroprlate  money, 
it  is  the  ultimate  consumer  who  pays  and  pays.    With  that 
in  mind.  I  was  somewhat  interested  in  the  statements  made 
on  the  floor  yesterday  by  the  proponents  of  this  biU  as  to 
what  tt  would  cost  the  ultimate  consumer  of  bituminous  coal 
If  this  bOl  is  enacted.    My  good  friend  from  Pennsylv:uiJa 
[Mr.  Shtsxh].  the  coauthw  of  the  bin.  stood  where  I  now 
stand  and  said  yesterday,  in  his  ophiion,  it  would  not  raise 
the  price  of  coal  more  than  2%  cents  per  ton.    That  state- 
ment chaUenged  my  attention,  and  I  undertook  this  mnmiy^y 
to  figure  out  Just  what  that  would  mean  to  the  coal  minei-s  of 
this  country  if  It  is  true,  because,  regardless  of  where  the 
money  comes  from,  it  wiU  be  placed  eventuaUy  on  the  backs 
of  the  consumers  to  pay  It  in  order  that  it  may  go  back  to 
the  coal  miners  of  the  land.    I  understand  there  are  alwut 
358.000,000  tons  of  bituminous  coal  mined  in  this  country 
every  year.    Multiplying  that  figure  by  2%  cents— but  I  am 
gotog  to  be  generous  to  my  friend  the  gentleman  from  Piinn- 
s^vania  [Mr.  Simm],  and  can  It  S  cents  a  ton — ^l  find  it 
amounU  to  $10,740,000  annuany.    If  w<e  divide  that  azrtong 
500,000  coal  miners,  they  win  each  get  about  $21 .4«  a  year 
additional  pay.    That,  divided  by  12.  gives  each  miner  $1.79 
a  month,  or  just  about  6  cents  a  day.    I  want  someone  to 
show  to  this  House  how  you  are  gotaig  to  increase  the  wages 
of  the  coal  miners  of  this  laixi  28  percent,  as  the  claim  has 
been  made,  when  you  give  them  an  increase  of  6  cents  a  day. 
Either  that  statement  deceives  the  coal  miners  or  it  deceives 
the  consuming  public  of  this  country.    I  hope  the  good  gsn- 
Ueman  from  Pennsylvania  [B£r.  SNTan],  the  coauthor  of  the 
bin,  wm  rise  in  his  place  and  answer  that  situation  and  teU 
us  which  one  is  correct. 

Mr.  FADDIS.  Mr.  Chairman,  wffl  the  gentieman  yield  to 
me? 

Mr.  DONDERO.    Yes. 

Mr.  FADDIS.  The  gentleman  win  remember  that  tuider 
the  N.  R.  A.  the  price  of  coal  did  not  go  up.  but  the  mii^rs' 
wages  went  up.  This  is  no  more  than  the  application  of 
a  sman  N.  R.  A.  to  the  bitimiinous  coal  industry. 

Mr.  DONDERO.  Mr.  Chairman,  I  use  about  100  tons  of 
bituminous  coal  a  year.  Last  winter  I  objected  to  the  biU  that 
came  to  me  from  my  coal  dealer,  because  he  added  a  dtiDar 
a  ton.  The  answer  I  got  back  was  that  the  price  had  rone 
up  a  doUar  a  ton  because  of  the  codes  under  the  N.  R.  A. 
I  was  somewhat  surprised  yesterday  to  hear  the  gentleman 
say  that  the  price  of  cotd  went  down  under  Uie  N.  R.  A.  If 
that  is  so,  then  it  never  was  intended  to  benefit  the  laboring 
man.  but  was  intended  to  benefit  the  consumer. 

Mr.  FADDIS.  Your  middleman  was  getting  the  profit  be- 
tween the  operator  and  the  consumer,  a  thing  which  this  bUl 
is  designed  to  prevent 
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Mr.  DONDERO.  I  a^  the  gentleman  whether  in  his 
opinion  that  extra  dollar  a  ton  that  I  was  compelled  to 
pay  for  coal,  as  aU  other  people  were,  went  to  the  operator 
or  to  the  wage  earner,  the  coal  miner? 

Mr.  FADDIS.  I  could  not  say,  not  knowing  the  condi- 
tions and  the  various  channels  through  which  the  coal 
passed  before  it  reached  the  gentieman. 

The  CHAIRBfAN.  The  time  of  the  gentleman  from  Michi- 
gan has  expired.  Are  there  any  other  amendments  to  sec- 
tion 1?  If  not,  we  win  pass  to  section  2.  Are  there  any 
amendments  to  section  2? 

Mr.  MAPES.  Mr.  Chairman,  I  offer  the  foUowing  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  foUows: 

Amendment  by  Mr.  Mxns:  Page  4.  line  13.  after  the  wwd 
"oOce".  strike  out  the  rest  of  line  13,  lines  14.  15.  10.  and  line 
17,  up  to  and  Including  the  word  "  assistants." 

Mr.  MAPES.  Mr.  Chairman,  the  language  which  my 
amendment  proposes  to  strike  out  on  page  4,  line  IS,  reads 
as  fonows: 

The  Commission  shall,  without  regard  to  the  provlslozis  of  the 
clvil-serTlce  laws  or  the  Clwrtflcatl<»i  Act  at  1023,  as  amended, 
appoint  and  fix  the  compensation  and  duties  of  a  secretary  and 
necessary  clerical  and  other  assistants. 

I  realize  that  to  offer  this  amendment  Is  a  good  deal  like 
camring  coals  to  Newcastle,  in  view  of  the  experiences  we 
have  had  here  in  the  last  2V^  years,  but  I  hate  to  have  a 
provision  of  this  kind  passed  over  without  calling  attention 
to  it.  The  civil  service  is  a  matter  of  gradual  development 
and  growth.  People  Interested  in  it  have  had  to  fight  to 
build  it  up  aU  along  the  line  and  have  had  to  be  ever  on 
the  alert  to  see  that  the  gains  made  were  not  lost.  The 
saying  that  "  eternal  vigilance  is  the  price  of  liberty  "  has 
been  particularly  true  as  far  as  the  civil  service  is  concerned. 
During  the  last  2^  years  there  has  not  been  an  important 
piece  of  legislation  brought  into  Congress  creating  any  new 
agency  but  that  contained  a  provision  similar  to  this,  that 
the  appointees  are  to  be  appointed  without  regard  to  the 
civil-service  laws  and  without  regard  to  the  Classification 
Act.  I  dare  say  that  more  has  been  done  in  the  last  2^ 
years  to  tear  down  the  clvU  service  than  was  accomplidied 
before  to  buUd  it  up  in  25  years. 

niose  of  us  who  have  been  here  know  with  what  satis- 
faction the  Classification  Act  was  passed  10  or  15  years  ago, 
which  requires  that  an  employees  in  the  Federal  service  who 
are  doing  the  same  class  of  work  shan  receive  the  same 
compensation.  The  passage  of  that  law  was  looked  upon 
as  the  accomplishment  of  a  great  piece  of  constructive  legis- 
lation. But  now  we  ignore  that  law  and  the  civil-service 
laws  as  wen.  and  we  say.  in  effect,  that  some  poUtical  boss 
,  or  master  of  patronage  can  put  a  man  into  the  Oovem- 
ment  service  without  regard  to  his  qualifications  and  pay 
him  any  salary,  without  any  regard  to  the  work  that  he  is 
doing.  That  is  the  practical  interpretation  of  language  such 
'  as  this,  which  says  that  appointments  shaU  be  made  without 
regard  to  the  civil-service  laws  and  the  Classification  Act. 

Let  me  say,  Mr.  Chairman,  that  the  practice  is  demoraliz- 
ing the  entire  governmental  service. 

Mr.  WHITE.    WiU  the  gentleman  yield? 

Mr.  MAPES.    I  yield. 

Mr.  WHITE.  Would  the  gentieman  be  wUling  to  apply 
the  rules  of  the  Civil  Service  to  the  personnel  in  his  own 
private  organization? 

Mr.  MAPES.  There  is  no  comparison  between  the  two 
situations.  Everybody  agrees  that  a  man  ought  to  have  a 
confidential  secretary  of  his  own  choice,  but  would  the  gen- 
tieman be  willing  to  have  Mr.  Farley  or  any  other  poUtical 
boss  say  to  him,  as  Is  said  to  the  departmoits  here.  "  You 
must  put  a  man  into  your  office  whether  you  want  him  or 
not  and  whether  he  is  qualified  to  do  your  work  or  not,  and 
give  him  this  amoimt  of  pay  whether  you  think  he  is  worth 
it  or  not.** 

Uc.  WHITE.  I  have  contacted  aU  the  departments,  and  I 
find  the  Post  Office  Department  has  the  best  staff  and  is  the 
most  business-like  Department  of  aU  the  departments  ta 
Washington. 


Mr.  MAPES.  Because  that  is  not  a  new  Department  and 
because  the  existing  dvU-servlce  laws  apply  to  the  Post 
Ofllce  Department.  However,  in  aU  these  new  organisa- 
tions which  are  set  up  by  this  administration  they  do  not 
apply.  The  gentleman.  I  am  sure,  bekmglng  to  the  major- 
1^  party,  knows  that  pe<9le  if  they  are  fortunate  enough 
to  get  a  letter  from  the  right  parties  can  go  down  to  some 
of  these  new  agencies  and  get  positions  without  any  refer- 
ence to  their  qualifications  and  are  given  salaries  many 
times  beyond  what  they  are  worth.  People  are  given  salaries 
of  $2,500  and  $8,000  that  are  doing  leas  work  than  the 
others  under  civU  service  who  are  only  getting  $1.6S0. 
That  condition  prevails  throughout  the  departments  and 
throughout  aU  these  new  bureaus.  With  aU  due  deference 
to  the  gentleman  I  do  not  think  there  is  any  gainsajring 
that  proposition. 

Mr.  WHITE.  I  refer  to  the  appointments  made  by  Farley 
since  he  took  diarge  of  the  Post  Office  Department  Tliey 
are  the  most  businesslike  men  that  I  have  contacted  in  aU 
the  departments,  and  I  do  not  refer  to  any  patronage  mat- 
ters at  alL    I  refer  to  doing  business. 

[Here  the  gavel  feU.] 

Mr.  MAPES.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  2  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  MAFEa  Of  course,  Mr.  Farley  Is  not  above  the  tew 
altogether.  The  law  relative  to  ^apototments  In  the  Post 
Office  Department  requires  that  they  be  appointed  from  the 
CivU  service.  But  in  every  law  passed  by  this  Congxeaa 
creating  a  new  bureau  or  agency  of  the  Oovenunent  a  pro- 
vision similar  to  this  has  been  inserted  in  it  thai  «wol&t- 
ments  shaU  be  made  without  regard  to  the  dvU  service  and 
without  regard  to  the  Classification  Act.  These  new  agen- 
cies are  the  places  where  Mr.  Farley  and  others  get  in  their 
work,  and  not  in  tiie  Post  Ofllce  Department,  which  is  already 
controUed  by  existing  law. 

BCr.  WHITE.  I  have  contacted  people  in  most  aU  these 
departments  governed  by  clvU-service  rules,  and  I  have 
asked  one  after  another  to  give  me  an  estimation  at  the 
efficiency  in  their  particular  department.  I  have  had  it 
givoi  to  me  as  low  as  SO  percent  and  never  higher  than  70 
percent. 

Bfr.  BCAPES.  Permit  me  to  say  tiiat  I  have  not  tried  to 
contact  anybody  in  regard  to  this  question,  but  pec^le  come 
into  my  office  and  caU  my  attention  to  conditions  such  as 
I  have  mentioned  day  after  day.    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mich- 
igan [Mr.  MapssI  has  again  expired. 

Mr.  VINSON  of  KeatxM^.  Mr.  Chairman,  I  rise  In  op- 
position to  the  amendment.  I  trust  the  amendment  wlU  be 
rejected.  It  is  a  rather  peculiar  situation  wbea  you  deal  with 
mental  processes.  Tia  distinguished  goitieman  from  Michi- 
gan [Mr.  BAapis]  offers  this  amendment  because  this  is  a 
new  institution.  It  Just  occurs  to  me  that  because  this  is  a 
new  institution,  the  Commission  oui^t  to  have  some  range 
in  respect  to  their  selection  of  clerical  and  other  aodstants. 

Mr.  MAPEB.    WIU  the  gentlonan  yield? 

Mr.  VINSON  of  Kentucky.    Yes;  I  yield. 

Mr.  MAPEB.  Of  course,  I  offered  the  amendment  because 
I  believe  In  tiie  prlnd^  of  the  civU  service  as  weU  as  be> 
cause  it  is  a  new  institution.  The  civfl-aervloe  law  is  ex- 
pected to  apply  to  new  institutions  and  new  empioyees  and 
would  apidy  without  some  such  provisian  as  this  expressly 
exempting  them. 

Mr.  VINSON  of  Kentudsy.    I  am  certain  it  could  apent/t. 

Mr.  MAPES.  If  with  aU  these  new  Institutions  you  are 
creating  you  are  going  to  put  people  in  there  without  any 
reference  to  clvU  service,  then  we  might  as  weU  abolish  the 
civU-servlce  law  as  far  as  they  are  c<Hicemed. 

Mr.  VINSON  of  Kentucky.  I  am  certain  that  the  ClvU 
Service  Commission  could  operate  with  a  new  institution,  but 
it  Just  occurs  to  me  that  where  we  set  19  a  new  institution 
th^  should  have  some  discretion  in  reqiect  to  thdr 
ants  and  their  clerical  helji. 
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Mr.  laCHENEB.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Kentacky.    I  yield. 

Mr.  MICHSNXR.  I  Juat  w«nt  to  caU  the  gentleman's 
attention  to  tlie  fact  that  many  times  during  this  session. 
after  these  new  agencies  and  departments  hare  been  set 
up  without  regard  to  civil  service.  I  have  called  attention 
to  the  fact  ttiat  there  will  be  an  Bxecuttve  order  covering 
them  into  the.  civil  service,  or  there  will  be  legislation  by 
this  Congress  before  this  administration  is  throogh  placing 
them  under  dvi^  service.  So  after  all.  we  are  going  to  have 
the  civil  servM.  but  not  untU  the  jobs  have  been  filled  by 
the  pft^«t*rf!"y  deeming. 

Mr.  VINSON  of  Kentucky.  There  may  be  something  to 
wlwt  the  sentlcman  says,  that  after  this  Commissioa  is 
set  up.  after  they  select  their  assistants  and  clerical  force 
and  get  the  most  competent  people  they  can  get,  they 
may  take  the  suigmtlnn  of  the  gentleman  from  Michigan 
and  cover  them  into  the  eMl  servke  under  Kiacutlve  order, 
n  has  baen  done,  it  has  been  done  under  many  administra- 
tlom.  I  am  eerteln  It  was  done  under  the  Harding  ad- 
ministration.  I  am  certain  it  was  done  under  the  Coolidge 
administration.  I  am  certain  it  was  done  vider  the  Hoover 
adanittlstration.  and  reaQy  It  ought  to  be  done  oceasioaally 
imder  thin  administration. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  pentlesMUi  from  Michigan  [Mr.  MAnsh 

The  amendnkoit  was  rejected. 

Mr.  MITCHSEXi  of  Tenneosee.    Mr.  Chairman.  I  offer  an 


The  Clerk  read  as  follows: 

A-^.^i...«m  tij  ifr.  |iticw«i.t.  of  TtaaMsee:  Psgi  «.  line  IT. 
aferlk«  oat  Um  period  and  lOfMrt  »  oomma  and  «Im  XoUowing: 
"noo*  of  whom  ahall  be  related  to  any  member  of  the  Ccnunla- 
•km  wtthlB  the  ttUid  detree  of  Uood  or  marTlage.** 

Mr.  MITCHELL  of  Tennessee.  Mr.  Chairman.  I  hope  the 
committee  will  not  oppose  this  smfT^rtment  I  am  con- 
stralnod  to  believe  that  if  they  will  read  it  carefully  they 
win  be  wflUng  for  the  amendment  to  be  adopted.  It  la  a 
remedial  provision.  It  win  be  helpfuL  It  should  be 
adc^tod. 

Mr.  KNUTSON.    Mr.  Chairman,  win  the  gentleman  yield? 

M^.  MTTCHSLL  of  Tennessee.    I  yield. 

Mr.  KNUTSON.  The  gentleman  f  rcun  Tennessee  has  done 
tome  very  good  work  to  prevent  nepotism.  I  am  wondering 
whether  the  gentleman  saw  a  little  item  In  the  paper  the 
ottior  day  whbdi  told  of  four  key  men  In  one  of  the  depart- 
ments 1^X0  had  an  their  relatives — ^wtves,  sons,  daughters. 
and  In-Iaws — on  the  pay  roU,  and  they  were  drawing  down 
$35,000  or  $40,000.  Does  the  gentleman  wonder  that  there 
Is  so  mwA  dissatisfaction  amongst  the  real  Democrats  be- 
eaose  they  cannot  get  positions  under  thto  adminfatratkm? 

Mr.  Mi'llAUUi  of  Tennessee.  I  netieed  the  artide  to 
irtdch  my  coDeagae  refers.  I  know  my  associates  here  are 
kn  acoord  with  the  Idea  that  enqrioyment  ot  relatives  shoidd 
cease.  Others  shodld  be  given  an  opportunity  In  life  besides 
the  relaUvas  of  those  who  are  dolDt  the  apiwtaiting.  This 
piece  ct  kgisiatfcm  wffl  be  fartpAil  and  win  favoraUy  inftn- 
ence  public  opinion  for  Members  of  the  Oacgreas, 

I  hold  in  my  hand  a  statement  showing  how  a  member 
of  a  I  iiimidiirtnn  has  abused  his  privilege  of  appotaitment. 
It  Is  more  flagrantty  violated  In  the  dtfreicnt  departments 
of  the  Oovemnent  than  It  is  In  the  Oongrssa.  by  key  men 
In  the  departm«its  more  than  by  Members  of  etther  body 
of  tte  OongresB.  Members  are  ondaly  crttidaed  somethnes; 
but  my  friends,  check  up  what  is  happeniav  in  tbeae  de- 
partBCBlB.  The  head  of  one  of  these  bureaus  wffl  put  his 
next  of  Un— his  wife,  his  son.  his  dan^ter,  or  half  a  doonen 
ln~laws  tn  good  posltioos;  yet  the  people  who  himnr  him 
MBd  send  him  here  cannot  even  get  a  job  upon  his  recom- 
mendation. 

Mr.  KNUTSON.  Mr.  ChalTman.  wffl  the  ganllfman  read 
the  Item? 

Mr.  MrrCHKIl.  of  Tennessee.  I  shan  be  pleased  to.  I  do 
not  hhe  lo  be  personal  in  these  matters;  It  Is  the  prtDdple  I 
seek  to  have  invoked.  It  is  no  personal  pieasore  to  get  up  and 
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make  this  fiidit  but  done  in  behalf  of  the  taxpayers  who 
Bend  me  here  to  speak  for  them.  I  hope  that  we  wiU  clean 
house,  not  only  here  but  in  every  other  branch  of  the  Oov- 
ermnent  service;  and  it  is  more  flagrantly  practiced  iii 
another  body  in  the  Capitol  than  it  is  in  the  one  before  whidi 
I  am  speaking.  Now.  let  us  clean  house.  Let  nepotism  cease 
forever.  This  amen(hnent  is  a  step  in  the  right  direction.  If 
you  prevoit  these  Commissioners  from  appointing  as  tbeir 
MBVrtantff  their  sons-in-law.  daughters-in-law,  brothers-in- 
law,  and  other  relatives  you  will  increase  the  respect  of  the 
taxpayers  of  America  for  this  body  and  afford  opportunities 
for  employment  to  others  more  in  need  of  our  assistance. 

Mr.  ECNUTSON.  I  suggest  the  gentleman  read  the  item  to 
which  he  referred  before  his  time  expires. 

Mr.  MITCHELIi  Of  Tennessee.    Yes.    It  reads  as  follows: 

Tbomaa  W.  Page.  Vloe  Cbairman.  Tariff  OomnHeBlmx;  «Jarf, 
$11,000  per  year. 

Daughter,  Rooe  Page,  N.  R.  A.  ^      «  .»« 

Danghter.  CMeete  Page.  Federal  Home  Loan  Bank  Board:  •a.SOO. 

Mrs.  Stephen  Upa(»  (Caicata  Pa«B  Upaon). 

Mr.  Stephen  Upeon.  Home  Loan  Bank  Board;  $5,000. 

Mim  Marie  Upaon.  attorney.  Home  Owners'  Loan  Corporation. 
Attanta:  $8,800. 

Btcphen  Upaon.  Ir..  attemey  for  Federal  Hame  X^an  bank; 
$8,800. 

Mr.  KNUTSON.    What  is  the  total  for  the  Page  f amil3i| 

Mr.  BOTCHELL  of  Tennessee.  Twenty-six  thousand  i^'e 
hundred  dolhurs  In  one  family. 

Now,  BCr.  Chairman.  I  want  to  insist  that  we  rid  the  countiT 
of  this  sort  of  criticism.  Let  us  stop  it.  I  hope  this  amend- 
ment wffl  be  adopted. 

Mr.  8ABATH.  Mr.  Chairman.  I  rise  in  opposition  to  tlte 
amendment. 

Mr.  Chairman,  I  always  have  opposed  and  will  continue 
to  oppose  to  the  best  of  my  abin^  the  placing  of  relativt» 
In  positions,  but  I  am  afraid  the  gentleman's  statement  wjjl 
be  misconstrued.  We  know  that  very  often  we  are  chargtxl 
with  things  for  widch  we  are  not  responsible.  If  Uteae 
abuses  exist  they  are  due  to  the  action  of  key  men  in  the 
various  depcurtments.  and  not  Members  of  the  House. 

Mr.  BflTCHEUi  of  Tennessee.  Mr.  Chairman,  wffl  my 
friend  jrield? 

Mr.  SABATH.  I  wffl  in  a  minute.  I  want  to  make  jost 
this  statement  and  then  I  wffl  yield. 

I  know  that  very  few  Members  of  the  House  have  obtained 
the  appointment  of  any  relative  unless  they  were  men  who 
were  efficient,  capable,  and  needed  in  their  respective  do- 
partments.  I  find,  however,  that  many  of  the  key  men  who 
have  obtained  positions  under  dvil  service  are  no  sooner  in 
position  ihAn  they  look  for  an  opportunity  to  assist  their 
relatives  and  their  friends.  I  have  called  attention  to  many 
of  these  abuses,  but  they  are  not  abuses  for  which  we  should 
be  hdd  responsible  or  with  which  we  should  be  charged. 
Ihese  abuses  are  due,  as  I  have  stated,  to  the  key  men  ta 
the  different  departments  and  not  to  Members  of  the  Houso. 

Mr.  MITCHELL  of  Tennessee.  Who  Is  responsible  for  tt 
if  we  are  not?  We  pass  the  legidation.  The  gentleman  votes 
on  it  nod  I  vote  on  it 

Mr.  8ABATH.    Yes;  we 

Mr.  MITCHELL  of  Tennessee.    Why  not  stop  tt  now? 

Mr.  SABATH.    We  cannot  stop  it  by  this  amendment. 

Mr.  MITCHELL  of  Tennessee.  Wffl  the  gentleman  voto 
for  this  amendment? 

Mr.  SABATH.  I  wffl  say  ttils  to  the  gentleman,  his  amend- 
ment wffl  not  cure  it. 

Mr.  MITCHELL  of  Tennessee.  It  wffl  be  a  step  in  the  right 
direction,  wffl  it  not? 

Ifir.  SABATH.  It  mi^ht  be,  but  we  want  to  cure  It  and  It 
should  be  cured  by  general  legislation.  Tour  amendment 
only  apidies  to  the  few  that  wffl  be  appointed  under  this  bUL 

Ifir.  Chairman,  to  the  best  of  mjr  knowledge,  no  Member  at 
the  House  can  be  pointed  out  and  dkarged  with  being  guilty 
of  any  of  these,  abuses.  The  gentleman's  remarks  might  anct 
no  doubt  wffl  be  construed  and  used  by  the  press  agamst  all 
of  us.  These  matters  tteX  the  gentleman  from  Tennessee 
oomplahTa  of  are  due  to  the  actlcm  of  departnoent  beads  anct 


to  key  men  who  have  been  here  many  years,  protected  by 
dvil  service.    They  pay  no  attention  to  a  Member  of  Con- 
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^ You  know  and  I  know  that  when  we  make  recom- 
mendations, or  when  we  ask  for  assistance  or  for  information, 
our  requests  are  unheeded  or  evaded. 

Mr.  EKWALL.    Wffl  the  gentleman  yield? 

Mr.  SABATH.    I  do  not  yield  to  the  gentlonan. 

Mr.  EKWAIli.    Why  not? 

Mr.  SABATH.  Because  the  gentleman's  question  would 
not  m^*^"  a  thing. 

Bfr.  EKWALL.  I  just  wanted  to  know  if  the  gentleman 
would  yield. 

Mr.  SABATH.  I  cannot  answer  all  the  foolish  questions 
that  may  be  asked. 

Mr.  EKWALL.    This  was  going  to  be  a  sensible  question. 

Mr.  SABATH.  I  appreciate  that  the  gentleman  is  able  to 
ask  a  sensible  question,  but  unfortunatdy  he  likes  to  inject 
politics  in  all  of  his  queries,  and  this  is  not  a  political  ques- 
tion. 

Mr.  Chairman.  I  want  to  protect  the  Membership  of  the 
House  from  the  unfair  and  unjustifiable  charges  that  are 
continuously  made  by  the  press  against  us  all  that  we  are 
responsible  for  the  appointment  of  many  of  these  men.  I 
know  the  Members  of  this  House  have  received  very  few 
appointments  and  very  few  of  their  recommendations  have 
been  taken  into  consideration  by  these  key  men,  who  are 
Republicans  and  in  charge  of  the  personnel  of  most  of  these 
departments.  I  wish  the  situation  could  be  changed,  and  I 
wish  that  these  key  men  would  not  have  the  power  of  mak- 
ing appointments,  as  they  do,  of  their  friends  who  are  not 
entitled  to  any  consideration. 

[Here  the  gavel  fell.] 

Mr.  KNUTSON.  Mr.  Chairman,  I  rise  in  support  of  the 
amendment. 

The  CHAIRMAN.     The  gentleman  Is  recognized  for  5 

minutes. 

Mr.  ELLENBOQEN.  Mr.  Ctudrman,  a  point  of  order. 
Has  not  all  time  expired  on  this  amendment? 

The  CHAIRBIAN.    No;  the  gentleman  is  mistaken. 

Mr.  KNUTSON.  If  the  gentJeman  from  Pennsylvania 
would  wake  up  he  would  know  what  was  going  on. 
[Laughter.] 

Mr.  Chairman,  I  believe  the  amendment  offered  by  the 
gentleman  from  Tennessee  should  be  adopted. 

Mr.  EIliENBOOEN.  Mr.  Chairman,  a  point  of  order. 
When  the  gentlonan  from  Minnesota  rose  he  said  he  rose 
in  opposition  to  the  amendment. 

The  CHAIRMAN.  When  the  gentleman  rose  he  stated  he 
rose  in  support  of  the  amendment.  The  point  of  order  Is 
overruled. 

Mr.  KNUTSON.  Mr.  Chairman,  I  think  the  amendment 
offered  by  the  goitleman  from  Tennessee  should  be  adopted. 
There  is  not  a  bureau  or  department  in  this  town  but  what 
Is  fffled  with  whole  f amffles,  in  some  cases— fathers,  mothers, 
sons,  daughters,  and  in-laws. 

Mr.  MITCHELL  of  Tennessee.    And  uncles  and  aunts. 

Mr.  KNUTSON.  Yes;  and  ev«i  sweethearts.  The  case 
mentioned  by  the  gentleman  from  Tennessee  is  only  one  of 
hundreds,  and  I  might  say  thousands.  It  is  getting  so  that 
a  Jeffersonlan  Democrat  cannot  get  a  Job  under  this  admin- 
istration. He  has  to  be  a  "  new  dealer  ",  and  he  has  to  come 
from  New  York. 

Mr.  O'CONNOR.    What  is  that? 

Mr.  KNUTSON.  He  has  to  come  from  New  York  and  be 
a  protege  of  Felix  Frankfurter. 

Mr.  O'CONNOR.    Wffl  the  gentleman  yield? 

Mr.  KNUTSON.  I  yield  to  the  gentleman  ftom  New 
York. 

Mr.  O'CONNOR.  I  can  assin^  the  gentleman  that  if  he 
cmacB  from  New  York  City  he  has  no  chance  of  getting  a 
job. 

Mr.  KNUTSON.  I  understand  that.  They  deal  from  the 
bottom  of  the  deck  In  New  York  City  and  might  be  out  of 
place. 

Mr.  Chairman.  I  really  feel  that  the  amendment  offered 
by  the  genUeman  f  rtm  Tennessee  should  be  agreed  to  with- 
out a  dissenting  vote.  As  unemployment  exists  in  this  coun- 
try now  I  feel  that  Government  employment  should  be  q;»read 


out  as  far  as  possible.    As  it  Is  now.  it  la  beta«  concentrated 
in  the  hands  of  a  few  families. 

Mr.  Chairman,  for  the  reasons  Indicated  I  hope  the  amend- 
ment offered  by  the  gentleman  from  Tennesne  wffl  be 
adopted. 
[Hoe  the  gavel  fdl.] 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman.  I  move  to  strike 
out  the  last  three  words. 

Mr.  Chairman,  the  gentl«nan  from  Tennessee  has  special- 
ized in  fighting  against  nepotism.  There  is  much  to  be  said 
in  favor  of  the  position  that  he  takes  in  this  respect.  As 
one  who  has  never  had  on  the  pay  roll  here  anyone  related 
to  him  in  any  degree.  I  can  say  that  I  sympathise  and  agree 
in  many  respects  with  what  the  gmtteman  saya.  If  you  want 
to  do  what  he  wants  done.  I  submit  that  the  blU  which  the 
gentleman  has  introduced  in  this  Oongress  for  the  oonsidera- 
tion  of  the  House  should  receive  the  serious  oonslderatiaQ  of 
the  committee  that  has  it  in  its  keeptaig  and  that  a  general 
law  should  be  brought  to  the  floor  and  considered  in  the 
House  and  Senate. 

Mr.  Chairman,  this  is  a  new  commission.  I  do  not  believe 
there  is  going  to  be  great  abuses  in  this  respect,  because  the 
gentleman  from  Tennessee  has  made  a  fli^t,  the  publicity 
from  which  has  gone  out  throughout  the  Congress  and  the 
departments.  I  do  not  believe  there  wffl  be  any  great  abuses 
in  leaving  this  bffl  as  we  have  brought  it  up  here  for  con- 
sideration. I  therefore  trust  that  the  amendment  offered 
by  the  gentleman  from  Tomessee  [Mr.  Mrchsll]  wffl  be 
voted  down  and  that  the  general. bffl  of  this  disttaigaMied 
gentleman  from  Tennessee  wffl  be  given  the  consideration 
which  is  hereafter  its  prcHwr  due. 

The  CHAIRMAN.  The  questicm  is  on  the  amendment 
offered  by  the  gentleman  from  Tennessee. 

The  question  was  taken;  and  an  a  division  (demanded  by 
Mr.  Vnraoir  of  Kentucky  and  by  Mr.  Samub.  B.  Hxll)  there 
were — ayes  67,  noes  26. 
So  the  amendment  was  agreed  to. 

Mr.  ELLENBOQEN.  Mr.  Chairman,  I  rise  In  opposition  to 
the  pro  forma  amendment. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  wffl  the  gentleman 

yidd? 

Mr.  ELLENBOQEN.  I  am  pleased  to  yield  to  the  gentleman. 

lylr.  SAMUEL  B.  HILL.    Mr.  Chairman.  I  ask  unanimous 

consent  that  all  debate  on  this  section  and  all  amendments 

thereto  dose  in  5  minutes. 

Bfr.  BiAPES.  Mr.  Chairman,  reserving  the  right  to  object, 
I  have  a  bona  fide  amnodment  that  I  should  like  to  offer  and 
should  like  to  have  5  miraitfs  on  the  amendment. 

Mr.  PIERCE.  Mr.  Chairman.  I  should  also  like  to  have  i 
minutes. 

Mr.  SAMUEL  B.  HHX.  Mr.  Chairman.  I  withdraw  the 
request  for  the  present. 

Mr.  ELLENBOQEN.  Mr.  Chairman.  I  want  to  urge  my 
colleagues  to  vote  in  favor  of  H.  R.  9100.  the  Quffey-Snyder 
coal  bffl. 

We  cannot  have  sound  economifi  conditions  In  the  United 
States,  we  cannot  have  good  or  inxMqierous  times  of  some 
pemumence  in  this  Nation,  unless  the  various  parts  of  our 
economic  syston  are  on  a  sound  basis.  Even  if  good  tiaws 
and  prosperity  would  return  today,  they  could  not  last  very 
laag  unless  commence,  industry,  and  agricuiture  would  be 
on  an  econcxnically  sound  basis,  and  unless  the  various  parts 
of  commerce,  industry,  and  agricutture  would  be  on  a  sound 
basis. 

We  have  devoted  much  time  and  given  mnch  attention  in 
the  preceding  and  in  this  Congress  to  the  depressed  state 
in  which  we  found  agriculture.  I  have  voted  for  the  meas- 
ures which  my  colleagues  from  agricultural  districts  advo- 
cated and  believed  to  be  necessary,  because  I  fed  that  unless 
the  farmer  is  prosperous  and  making  money  he  cannot  buy 
the  goods  of  industry  and  our  industries  caiuiot  be  proe- 
perous  unless  they  can  sen  and  fffl  the  needs  of  our  •.OOO.OOt 
farmers.  If  agriculture  is  suffering  from  depression,  eaoea^ 
aive  debts,  and  oveiprodaetion.  the  faUure  of  the  farmer 
to  boy  hidufltrial  goods  rednoea  the  danand  for  the  output 
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of  indMtiy  tnd  ckomb  wage  cots  and  vaaani/k&waaA  to  ttie 
industrial  worker  and  lees  to  the  manufactarer. 

]&  tiae  preceding  and  in  this  Congress  we  liaTe  dene  our 
best  to  improw  tbe  conditiCTis  of  the  farmer  and  of  all 
those  engaged  in  agriculture  pursuits.  We  endeavor  to  do 
the  same  for  industry  by  the  passage  of  the  Natk>nal  In- 
dortrial  Recovery  Act.  That  act  has  been  declared  uncon- 
stitutional, not  because  Congress  is  lacking  in  the  necessary 
power,  but  tecauae  of  the  shortcomings  in  the  drafting  of 
the  law. 

Mr.  Chairman,  we  cannot  have  lasting  pnuperity  in  the 
United  States  vnieBs  the  various  parts  and  branches  of 
mining  and  manufactorlng  are  prosperous.  Good  or  bad 
timea  in  any  important  branch  of  an  industry  vitally  affect 
all  other  iw^MM»iMMi  of  industry  and  our  wtude  eocmomic  Uf  e. 
Bad  times  tn  the  coal  indnstry  adversely  affect  not  only  n- 
tail  trade  but  industry  itself.  It  affects  the  autonnobile  in- 
dnstry. the  steel  indnstry.  and  every  part  and  parcel  of  our 
economic  life.  The  coal  industry  presents  a  typical  example 
at  a  bankrupt  industry.  As  a  whole,  it  has  been  losing 
money  since  lt21.  The  reports  «f  the  Bureau  of  Internal 
Revenue  show  a  net  dcActt  of  all  corporations  in  the  coal 
industry  ot  $24400.000  in  1020,  of  $12,000,000  in  1020.  and 
of  $42,000,000  in  1030.  In  1031.  1032.  and  1033  the  losses 
were  even  greater. 

me  Nationai  Resources  Board  said  this  ot  the  coal  in- 
dustry: 

SteMliflKtkm  at  tb»  vml  baOmHn  1>  n— ded  to  protaet  cifiiteL 
In  ins.  aoeardlBg  to  tbs  Treasury  ■totttUct  of  Iaooom.  tbare  wan 
1.4S7  bitumliwa»-coal  oompanles  produelng  Apprazlmately  40  per- 
eont  at  the  total  oatfrat.  tbat  operated  at  a  loas,  and  their 
defletta  ooeedMl  the  Income  eC  the  eompanlM  making  a  profit, 
■o  ttast  tte  indaatry  aa  a  wtaola  reported  a  net  loas  even  durtng 
that  year  at  boom.  Virtually  no  other  buatneaa  covered  by  the 
Treaeurir's  reoord  abowed  soch  wlde-q;iread  money  losses  as  the 
of  bttmnmous  eoal. 


OvercvMicity  and  overproduction  have  exercised  a  constant 
pressure  on  the  price  structure.  In  order  to  compete  with 
each  other,  coal  operators  have  reduced  their  prices  at  Che 
expense  of  labor. 

The  labor  cost  of  producing  coal  is  about  65  percent  of  the 
total  cost,  nu^ed  with  cutthroat  competttlon.  the  coal  oper- 
ators endeavored  to  obtain  cheaper  cost  of  the  coal  produced 
at  ttietr  mines  by  cutting  ttt  wages  of  ndners.  Starvation 
wages  prevailed  In  the  coal  Industry  until  the  N.  R.  A.  Coal 
operators  endeavored  to  make  a  profit  by  beating  down  the 
wages  of  their  miners,  by  sweating  them  long  hours,  by 
abffltfhhig  the  dieckweU^mian.  and  by  forcing  their  employ- 
ees to  trade  at  company  stores  and  live  In  company  houses. 

Bven  the  decent  and  fair-minded  employer,  v^o  was  anx- 
ious to  pay  a  living  wage  to  Hbe  miner,  was  fteed  with  the 
alternative  of  foDowing  his  cutthroat  competitors  and  forc- 
ing down  the  living  standards  ot  the  miners  or  go  into 
bankruptcy. 

I  ptoad  with  you  to  pass  VUa  bill  and  give  the  miners  and 
the  ooal  iuduslry  a  diance.  If  there  is  any  worUngman  who 
deserves  good  wages,  it  is  the  miner.  He  is  engaged  in  one 
of  tbm  most  baaardous  occiqpatloos;  Indeed,  the  most  hasard- 
o«B  of  any  liidns>ij  of  Its  ste.  The  Department  of  Labor 
repots  ttiat  tnm  MOO  to  IMS.  70.270  coal  miners  w«re  kQled 
in  mine  accideBts.  Dnring  that  period  of  time  I.IOO.TBO  woe 
iBhved.  Tens  at  tboomnds  of  them  maimed,  eripided,  and 
defaced  for  Ufe.  Hearty  80.000  of  these  miners  lost  tfadr 
Uvea  and  lens  of  thousands  more  lost  a  leg  or  hand  or  had 
their  backs  or  ^tnea  broken  or  were  paralysed  or  otherwise 
crippled  for  life.  Just  think  of  that  record  of  the  destruc- 
tion «f  hossan  beings.  In  a  psrtod  of  37  yean  nearly  00/)00 
killBd  and  o«er  a  aUUon  tntnred. 

Ifr.  Chahmaa,  I  am  not  maktog  ttiis  argtsnent  tat  the 
puipose  of  aroming  senttmeBt.  TUs  argument  gees  strai^it 
to  the  «iissttai  of  enacting  this  taUL  This  aigwBent  goes 
■INdgM  to  tiie  tweaWuii  of  snaotfcig  tbis  biB.  because  most 
of  the  aocMeafts  can  be  preventad.  Moat  of  the  accidents 
tba  coal  operator  did  not  hav<e  the  money, 
in  his  iwlmas.  bs  f Mied  to  make  a 
outlay  for  aafsty  iwiawmu  and  for  adequate  machln- 


or  bankruptcy,  the  eoal  operator  failed  to  buy  a  new  rope  on 
fiftiittrfrng  equiptaent  that  lowered  tlie  men  Into  ttie  mines^ 
Some  day  that  old  rope  breaks,  the  cace  drops,  and  finally 
B  or  12  men  are  killed  or  crlppted  for  life;  he  failed  to  install 
oew  ventilating  equipment,  as  a  residt  of  whidi  an  explosion 
might  occur  and  kill.  maim,  and  deface  hundreds  of  men; 
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or  he  failed  to  rebuild  his  tnilkhead  in  ttie  mine  or  take  other 
necessary  safety  measures. 

Mr.  Chairman,  I  have  been  in  a  mine  the  day  after  an 
explosion  occurred  which  injured  over  200  men.  I  have 
•sen  them  beiiw  carried  out  on  stretchers  amidst  the  wailing 
(md  moaning  of  their  wives  and  children.  I  plead  with  yoa 
today  to  pass  this  bill  so  that  the  miners  may  have  a  cbanee. 

Mr.  Chairman,  the  coal  industry  can  never  return  to  sotmd 
and  stabilized  conditions  untfl  we  have  some  Qovemment 
regulation. 

We  now  have  a  chance  to  put  the  coal  industry  on  a 
sound  foundation  so  that  the  miners  may  make  a  decent 
living,  may  wxxA  under  safe  eoncUtions.  and  so  that  the  coal 
producer  may  be  able  to  make  a  profit.  Last,  but  not  least, 
I  ask  for  the  passage  of  this  bill  in  the  interest  of  our  entire 
economic  structure,  because,  as  I  said  in  the  beglimlng.  we 
cannot  have  sound  econonsic  conditions  in  the  United  Btatea, 
we  cannot  have  prosperous  times,  tmless  industry  as  a  whdle 
is  prosperous  and  unless  the  coal  industry,  which  is  of  vitiUi 
importance  in  our  industrial  picture,  is  placed  on  a  soimd 
footing  and  on  a  paying  basis.  Let  us  pass  this  bill  so  that 
the  coal  industry  may  come  back  on  a  paying  liasis  and  do 
its  part  in  creating  a  sound  and  economic  Ufe  in  the  United 
States. 

Mr.  DRISCOLL.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  ELLENBOGEN.    I  yield. 

Mr.  DR.T8CQI.Tt.  We  are  informed  that  the  fatalities  per 
million  tons  of  coal  produced  in  the  bituminous  coal  mines 
of  the  United  States  are  four  times  greater  than  in  any  oUier 
civilized  country  in  the  world.    Is  that  correct? 

Mr.  EULENBOOlQf.  The  distinguished  gentleman,  my 
dear  friend  from  Peimsylvania,  is  always  correct.  He  is  cor- 
rect in  this  case.  I  may  say  to  my  colleague  that  this  is 
not  merefy  a  sentimental  argument,  but  it  is  an  argument 
that  goes  to  the  question  of  passing  this  bill,  because  the 
coal  operator  1^0  has  no  money,  who  is  facing  bankruptcy 
or  a  receivership,  does  not  have  the  money  to  put  in  safe 
equiimrat.  He  does  not  have  the  money  to  buy  new  rope 
that  lifts  and  lowers  the  cage  which  goes  down  into  the 
mine,  and  sometimes  the  old  rope  will  snap  and  $  or  S  or 
10  or  12  men  will  be  Idlled  (»  injured.  He  cannot  buy  the 
pumping  equipment  that  is  necessary  and  he  cannot  buy 
the  fans  that  are  necessary  in  all  of  these  mines.  This 
argument  directly  goes  to  the  question  of  passing  this  bill, 
and  I  may  say.  Mr.  Chairman,  that  I  have  heard  some  of 
my  colleagues  come  into  the  well  of  the  House  and  say  they 
are  against  this  bill,  but  they  still  protest  that  they  are 
friends  of  labor. 

[Here  ttie  gavel  fell.] 

Mr.  ELLBNBOOSN.  Mr.  Chairman.  I  ask  unanimous  con- 
sult that  I  may  luoceed  for  3  more  minutes. 

"nie  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Peimsylvania? 

Ttere  was  no  objection. 

Mr.  ELLENBOGEN.  Oh,  yes;  there  is  not  a  man  who  will 
come  into  the  well  of  tods  House  and  say  he  is  an  enemy  of 
labor.  They  will  aO.  say  they  are  friends  of  labor  but  that 
they  are  opposed  to  this  bill  for  this  reason  or  that  reason. 
If  they  are  really  friends  of  labor,  here  is  a  chance  to  prove 
It.  and  x»t  oidy  prove  their  friendship  for  labor,  but  here  ia 
a  chance  to  prove  their  friendship  and  help  to  estoblish  the 
ooal  Indnstry  on  a  sottad  basis. 

We  must  have  regidatlon  of  the  ooal  Industry.  It  Is  a 
bankrupt  industry.  It  is  an  industry  which  is  in  chaos,  and 
obSj  regidatlon  by  an  tinpartial  body  can  save  it.  and  uiriess 
the  coal  tedui*ry  is  sound  and  the  textile  industry  and  (be 
other  industries  are  sound,  we  cannot  have  prosperity  in  Hie 
DflMed  States. 
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Mr.  BURDICK.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  ELLENBOGEN.    I  yield. 

1ST.  BURDICK.  Under  the  terms  of  the  bill  we  are  now 
considering,  what  assurance  have  we  that  the  90-percent  re- 
bate that  Is  coming  back  to  the  coal  operators  will  be  dis- 
tributed among  the  mine  diggers? 

Mr.  ELLEOraOGEN.    As  the  gentleman  knows,  the  coal 
miners'  unions  have  told  us  and  the  operators  have  told  us 
that  If  we  give  them  a  chance  to  make  a  living  they  will 
(dgn  a  decent  contract  with  the  miners. 
Mr.  WHITE.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  ELLENBOGEN.    I  yield. 

Mr.  WHITE.  Is  it  not  a  fact  that  the  unsatisfactory  con- 
ditions described  by  the  genUeman  are  contributed  to  largely 
by  the  general  use  and  the  increased  use  of  petroleum  and 
petroleiun  products  in  the  generation  of  steam,  heat,  and  so 
forth,  in  this  country? 

Mr.  ELLENBOGEN.    Does  the  gentleman  mean  that  the 
price  of  coal  is  affected  by  the  use  of  petroleum  and  its 
products? 
Mr.  WHITE.    Yes. 

Mr.  ELI£NBOGEN.    Of  course  it  is,  and  you  caimot  have 
a  price  of  coal  that  is  not  sound  economically  in  comparison 
with  the  other  products. 
[Here  the  gavel  fell.] 

(Bfr.  EU.BNBOGEN  askcd  and  was  given  permission  to  revise 
and  extend  his  remarks  in  the  Record.) 
•  Mr.  PIERCE.  Mr.  Chairman,  there  is  not  a  ton  of  coal 
mined  in  my  district,  a  district  300  miles  square.  I  am  for 
this  bill  and  I  believe  all  of  us  who  have  benefited  by  this 
kind  of  legislation  Should  be  for  it.  Its  object  is  to  regulate 
the  mining  of  coal.  It  is  beUeved  that  the  organization  set 
up  in  this  bill  will  so  guard  the  situation  that  all  of  the  ad- 
vance in  price  is  not  taken  by  the  men  who  own  the  mines 
or  by  the  railroads,  but  that  a  reasonable  portion  of  it  will 
go  to  the  men  who  really  mine  it,  who  dig  the  coal  out  of  the 
bowels  of  the  earth. 

I  am  for  all  this  class  of  legislation.  I  can  see  no  other 
solution,  if  the  condition  now  existing  is  to  continue.  World 
trade  has  almost  ceased.  At  most  40  percent  of  what  it  was 
in  1929.  In  this  situation  America  must  be  largely  self-con- 
tained, and  if  it  is  to  be  self-contained,  production  must  be 
largely  controlled,  whether  it  be  wheat,  com,  or  coal.  It  is  a 
situation  that  we  who  are  democratically  inclined  do  not 
like  to  think  of,  but  it  is  a  condition  that  exists. 

I  am  not  seriously  wearied  about  the  constitotionality  ot 
this  Wll.  I  do  not  yield  to  anyone  in  this  House  in  my  rever- 
ence and  admiration  for  those  men  who  met  in  Riiladelphia 
in  the  siunmer  of  1787  and  drafted  our  Constitotion.  Those 
learned  men  could  not  forsee  the  social  and  economic  con- 
ditions that  exist  today.  All  conditions  are  vastly  different 
from  what  they  were  when  those  men  drafted  this  wonder- 
ful document,  our  Constitution.  I  think  the  reverence  for 
it  is  Just  a  bit  overdrawn.  We  have  amended  this  sacred 
document  21  times.  We  have  changed  the  Constitution  in 
many  particulars,  and  if  conditions  demand  it  we  must 
change  or  modify  again. 

If  the  Constitution  does  not  give  the  power  to  do  what 
must  be  done  to  maintV"  ourselves,  it  must  yield  to  change. 
Let  this  measure  go  to  the  Supreme  Court,  if  necessary. 
We  should  know  what  authority  we.  the  Congress,  have. 
Mr.  CHURCH.    Will  the  gentleman  yield? 
Mr.  PIERCE.    I  yield. 

Mr.  CHURCH.   Does  not  the  gentieman  think  that  we  can 
rely  on  the  Supreme  Court  quicker  than  anyone  else  in 
interpreting  the  Constitotion? 
Mr.  PIERCE.    Surely  we  can  rely  on  the  Supreme  Court. 
I  hope  our  colleagues  from  the  West  will  vote  for  this  bilL 
We  of  the  West  have  ben^ted  from  similar  legislation. 
[Applaiise.]    We  ought  not  to  be  selfish.   We  have  had  help. 
Now  we  from  agricultural  districts  should  show  our  apprecia- 
tion by  our  votes  in  hdirtng  the  coal  industry. 
[Here  the  gavel  fell.] 

Mr.  SISSON.    Mr.  CSiairman,  I  rise  in  opposition  to  the 
pro  forma  amendment. 


I  am  not  and  do  not  daim  to  be  an  authartiy  on  tho 
economics  of  the  soft-coal  industry  in  this  ooimtry. 

■niere  are,  however,  certain  facte  Important  In  the  con- 
sideration of  this  bin  which  I  do  know,  and  with  which  every 
Member  of  Congress  is  charged  with  notice  and  knowledge 
as  part  of  his  duty.  

The  soft-coal  industry  is  now  and  has  been  for  several 
years  a  sick  industry.  The  conditions  of  overproduction, 
waste,  and  loss  to  the  producers  directly  affect  the  wage 
conditions  and  living  conditions  of  the  miners.  The  ma- 
jority of  the  miners  and  their  families  are  living  under  con- 
ditions which  are  intolerable  and  are  rapidly  slipping  back  to 
a  stote  of  semistarvatton.  A  great  measure  of  relief  waa 
afforded  both  to  the  producers  and  to  the  miners,  under  the 
code  provisions  of  the  Natitmal  Industrial  Reoovoy  Act. 
The  benefits  afforded  through  the  2  years  of  operation  of 
that  act  were  destroyed  when  that  act  was  stridcm  down 
by  the  Supreme  Court.  These  totolerable  conditions  of 
waste  and  loss  for  the  producers  and  semistarvation  tar  the 
miners  must  be  speedily  remedied;  not  only  for  their  sake 
but  because  a  destruction  of  this  great  industry  will  grad- 
ually, but  surely,  affect  the  condition  of  other  Industries  and 
of  all  the  rest  of  the  people  in  this  country. 

I  am  in  favor  of  this  bill.  There  are  no  soft-coal  mines 
in  my  district  Or  in  my  Stote,  but  together  with  most  of  my 
Democratic  colleagues  from  the  Stote  of  New  York.  I  have 
tried  to  look  at  things  in  this  Congress  from  a  nattonal  point 
of  view  and  I  have  voted  for  relief  to  other  sectlom  the 
South,  the  Southwest,  the  Northwest,  and  the  far  West — 
even  where  such  measures  were  not  directly  or  immediately 
needed  by  the  Stote  of  New  York.  I  am  surprised,  there- 
fore, to  read  in  the  Rscord  stotements  made  tn  the  general 
debate  upon  this  bill  by  Members  who  have  all  during  this 
session  and  preceding  sessions,  and  even  within  the  past 
few  days,  been  advocating  measures  and  voting  for  measures 
such  as  a  compulsory  pototo  bill  as  the  gentleman  from  the 
Northwest,  Mr.  Kkotsok.  who  are  now  attaddng  this  bill 
upon  the  ground  of  unfairness  and  unconstitotionality. 
Most  of  them  who  show  this  inconsistency  and  this  lack  of 
national  point  of  view  are  on  the  other  side  of  ttie  House. 

I  do  not  intend  to  support  any  measure  which  I  know  or 
believe  to  be  imconstttutional.  but  I  have  no  worry  or  doubts 
about  the  constitotionality  of  this  bllL  There  Is  no  question 
but  that  the  inroduction  and  marketing  of  soft  coal  to  any  of 
the  various  regions,  even  thoufi^  In  its  beginning  Itilrwtoto 
commerce,  eventiuUly  gets  Into  the  stream  ot  interstote  com- 
merce or  constitotes  an  obstruction  to  toterstote  commerce. 
The  regulation  through  tax  and  drawbat^  provided  in  tbla 
bin  clearly  come  withto  th*  powers  of  Ccmgress.  even  as  set 
forth  within  the  somewhat  more  narrow  limitotlons  laid 
down  by  the  Court  in  even  the  Schechtcr  case.  The  power  of 
Congress  to  do  what  it  proposes  to  do  in  this  bin  nuy.  to  my 
opinion,  clearly  be  upheld  under  the  Intorstote-coounerco 

power. 

In  addition  to  this,  it  Is  also  amply  sustatoed  under  the 
general-welfare  clause  of  the  Constitotion.  as  has  been  so 
ably  set  forth  by  the  gentleman  from  Maryland  [Mr.  Lcwml 
in  his  supplemental  report  upon  this  MIL  I  hope  that  those 
of  my  Democratic  colleagues  who  are  disturbed  about  the 
constitotionality  of  this  bill  wlU.  before  casting  their  vote* 
against  it.  read  both  the  committee  report,  the  supplemental 
report  by  Mr.  Lewis  of  BCaryland.  and  some  of  the  very  able 
speeches  that  have  been  made  to  support  of  this  bill,  notably 
Uiose  of  the  gentieman  from  Washington  [Mr.  Hnxl  and  the 
gentieman  from  Kentocky  [Mr.  Vlxsoir]. 

The  constitotionality  of  this  bill  is  attacked  because  it  im- 
poses a  tax  (rf  IS  percent  upon  the  sales  value  of  all  toft  • 
coal  produced  and  sold  and  a  tax  of  15  percent  upon  the  • 
fair  market  value  of  so-called  "  captive  "  coal,  and  then  gives 
a  drawback  of  90  percent  of  this  to  the  producers  of  soft  coal 
who  sign  an  agreement  to  comply  with  the  code.  Those  who 
oi90se  the  bill  upon  this  ground  say  th^  It  Is  levying  a  tax 
upon  all  for  the  benefit  of  a  part.  The  gentlemen  on  the 
other  side  of  ttie  House  who  make  this  argument  moown- 
tarily  overlook  the  protective  tariff,  which  does  precisely  thlSLu 
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TtMSr  ofverlook  more  thsn  this:  Tbey  overlook  the  tec*  ttuit 
the  first  Concren.  in  1780.  pMaed  tartfl  aeU  which  both  laid 
»  tez  and  provided  for  boonty  to  various  indnstrtes  to  en- 
t— lage  home  industry  and  to  prooiote  trade.  The  mer- 
chant-OMrine  drawback  is  an  iUustratloa  of  this.  The  tax 
upon  oleomargarine  for  the  benefit  of  our  dairy  fanners  is 
an  €«ample  of  this,  and  this  tax  imposed  upon  deo,  applied 
tar  Congress,  was  appUed  irtiere  the  oleo  was  manaf  aetored 
aad  sold  in  purely  intrastate  eommerce  and  was  sostained 
tar  the  SuprsBM  Oourt  as  a  priper  exercise  ot  the  taxing 
power.  AH  of  these  have  been  upheld  by  the  Supreme  Court. 
While  I  seldom  rely  upon  Alexander  Hamilton  as  an  au- 
thotlty.  for  the  benefit  of  those  who  do  drink  fhmi  tlMt 
source  as  an  aotbority  upon  the  OansUtuUon.  let  me  point 
out  that  Ttemiltofi  favored  exactly  such  boontke  and  draw- 
backs and  said  of  them: 

niay  are  *  *  •  tbm  most  tlicTloni  m— iw  ot  caooangfng 
nMBBuiafetann.    TlMlr  m&nnfttm  are: 

(a)  Tbay  an  poatttv*  aad  dlnot. 

(b)  THey  avoid  temporary  augmentetkni  of  price. 

(c)  lliey  do  not  have  the  tcndextcy  to  produce  aearelty.    •    •    • 

The  marketing  agreement  set  forth  provided  for  herein  is 
voluntary.  It  provides  no  fines  or  penalties  for  those  pro- 
ducers who  do  not  sign  the  code.  It  does  provide  a  draw- 
back for  the  benefit  of  those  who  comply,  which  Is  exactly 
irbat  has  been  done  In  all  of  the  cases  that  I  have  mentioned 
and  In  methods  too  numerous  for  me  now  even  to  cite. 

I  do  not  agree  with  those  vrtio  narrowly  restrict  the  welfare 
dauae  to  the  taxing  posrer  atane.  but  even  under  that  con- 
struction of  the  Constltation  the  powers  exerdsed  and  dele- 
gated within  the  narrow  channels  to  the  oommissian  made 
by  Congress  under  this  bill  are  sustained  by  numerous  former 
decisions  of  the  Supreme  Court. 

..  Nor  is  there  reason  or  Justification  for  opposing  this  bill 
upon  the  ground  that  it  would  create  a  monopoly  or  exces- 
sively raise  prices.  So  far  as  the  industrial  or  commercial 
uses  of  soft  coal  are  concerned,  the  commisskm  has  the 
power  to  establish  a  maximum  price.  So  far  as  the  house- 
hold use  of  soft  coal  is  coooemed,  the  effect  of  this  stabiliza- 
tion of  the  price  will  be  to  remove  from  the  household  users 
of  soft  coal  a  faorden  which  has  heretofore  been  imposed 
upon  than,  of  paying  an  excessively  high  price  for  that 
product  in  order  to  enable  the  j^roduoers  to  make  up.  to  some 
esten^  for  atOiag  it  at  a  Ion  to  the  large  industrial  and 
oommercial  users,  who.  by  reason  of  being  aUe  to  taiy  in 
advanes  and  boy  In  large  quantities,  have  been  able  to  take 
advantage  of  the  <IQsorganization  of  this  industry  and  the 
destructive  methods  of  competition  existing  within  it 

I  am  for  this  bill  because  I  beHeve  it  is  necessary  to  save 
the  Indtntry.  because  I  believe  It  is  necessary  to  rest<Mre  em- 
ployment, because  I  believe  it  is  necessary  to  prevent  suffer- 
ing among  the  miners  and  their  f amflieSk  and  because  I 
believe  that  it  is  a  great  recovery  measure,    r Applause.] 

Mr.  TIOEADWAY.  ICr.  Chairman,  the  gentleman  from 
Peonaylvania  Uir.  Duscxuxl  yesterday  evening  paid  me  the 
great  compliment  of  going  back  into  ancient  history  and 
ze&rrisg  to  legislation  I  favored  in  the  Sixty-ninth  Con- 
grssi.  He  tried  to  show  that  my  position  on  this  measure  and 
the  attttttde  I  had  then  on  the  coal  i»xv>08ltion  are  incon- 
sistent. I  rise  only  to  thank  him  for  bringing  up  the  ancient 
history  and  having  someone  find  that  record  of  the  Sixty- 
nXOth  Congress  for  him  to  refer  to.  because  instead  of  being 
inconsistent,  it  shows  I  am  absolutely  consistent.  I  am  op- 
posing this  measure  because  it  means  »A«^ftn^|  cost  for 
fuel  to  the  users  of  soft  coal  in  New  England.  I  proposed 
legislation  in  the  Sixty-ninth  Congress  because  there  was  a 
strike  on  that  raised  the  price  of  anthracite  coal  in  my 
neighborhood  135  percent. 

Ifow.  If  the  gentleman  finds  anything  Inconsistent  in  an 
effort  to  protect  the  consumers  of  New  »»gi*>^^  in  the  ixlce 
they  are  paying  for  ^etr  bituminous  or  anthracite  coal,  he 
is  welcome  to  quote  anything  I  have  said  on  this  floor.  This 
li  vhat  I  said  on  January  3.  1(24: 

Tbm  oust  of  eoal  tea  baeome  antiaanbly  hlgb.  It  plaoaa  a  great 
bordan  on  oar  laduetrlal  and  drwnetic  me.    Tba  pdbbe  wdiu* 

ta  tta*  prtea  ct        '     
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Sepoatta  is  eslatcBoe,  failure  of  aupidy  ought  not  to  be  tolerated, 
rhose  reqx>nslble  for  the  condltlona  in  this  Industry  should  under- 
take Its  reform  and  free  it  from  any  charge  of  profiteering. 

The  bill  now  before  us  is  a  repetition  of  the  N.  R.  A.  It 
vovides  for  taxaticm  and  a  compulsory  method  of  getting 
pie  into  a  code  system.  What  I  advocated  at  that  time 
no  tax  whatever  connected  with  it.  It  simiriiy  said  to 
profiteers.  "  You  put  an  aid  to  this  profiteering  or  the 
Gkivemment  will  take  over  your  business  and  run  it  until 
such  time  as  you  are  willing  to  do  the  right  thing  by  the 
consuming  public." 

Mr.  SAMUEL  B.  HILL.    Will  the  gentleman  yield? 

Mr.  TRSAOWAY.    Yes;  I  yiek). 

Mr.  SAMUEL  B.  HTTJi  Was  there  any  questkm  of  con- 
stitutionality involved  in  that  measure? 

Mr.  TREADWAY.    Yes;  there  was.  and  that  was  exactly 

e  reason  why  there  was  no  legislation  passed,  and  that 

the  reason  there  diould  be  no  legislation  passed  today  or 
in  connection  with  this  matter.    The  gentleman 

ow  interrupting  me  and  the  other  gentleman  who  desires 
are  able  lawyers.    They  are  trying  to  feed  it  to  the 

ouse  that  this  bill  is  constitutional.  We  know  better  aad 
eUI  lawyers  know  better. 

Mr.  SAMUEL  B.  HILL.  Will  the  goxtleman  yidd 
irurther? 

Mr.  TREADWAY.    Yes. 

Mr.  SAMUEL  B.  HHiT.  What  was  the  attitude  of  Vtm 
centienian  from  Massachusetts  as  to  the  constitutional  ques- 
aon  in  that  case  at  that  time? 

Mr.  TREADWAY.  Well.  I  did  not  kxKiw  any  more  about 
he  C(»stitution  then  than  I  do  now.    [Laughter.] 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yield? 

Mr.  TREADWAY.  No.  I  would  like  to  complete  this 
statement  I  know  enough  to  know  when  I  think  a  bill  is 
xmstltutional.  but  I  caimot  put  up  any  great  coostitutional 
izgument  in  my  own  right. 

Mr.  VINSON  of  Kentucky.  I  am  certain  the  gentleman, 
mows  enough  to  know  whoi  he  is  in  a  bad  fix. 

Mr.  TREADWAY.  If  I  felt  I  were  in  a  bad  fix  as  a  result 
rf  the  pofittton  I  took  in  1926  in  relation  to  the  anthracite 
»al  sitoaticm  I  would  not  be  here  talking  now.  I  am  abso- 
ntely  consistent  in  my  effort  to  defend  the  right  of  tiie 
;onsuming  public  to  pay  a  fair  price  on  coal,  both  bitumi- 
lons  and  anthracite. 

Mr.  VINSON  of  Kentucky.  If  the  gentleman  will  allow  me 
o  spend  3  or  4  or  5  minutes  on  the  floor  after  be  has  con- 
duded,  I  win  tAum  him  his  inconsistency, 

[Here  the  gavd  fen.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  a^  unanimous  con- 
lent  to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.    Without  objection  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  MILLARD.    WUl  the  gentleman  yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  MILLARD.  I  wish  to  ask  the  gentleman  with  refer- 
ince  to  the  spee<^  of  the  gentleman  from  New  York  [Mr. 
SissoN] .  The  gentleman  from  New  Y(»k  carefully  mentioned 
he  speech  made  by  the  gentleman  from  Kentucky  [Mr. 
rjxaoml.  and  the  gentleman  from  Washington  [Mr.  Savuxl 

Hnxl.  but  he  did  not  mention  the  remarks  made  by  the 

ntleman  ftom  Tennessee  [Mr.  CoopbI. 

Mr.  TREADWAY.    The  real  constitutional  argument  he 
over.    We  each  want  to  argue  from  oin-  own  stand- 

lint    Of  course,  the  gentleman  from  New  York  quoted  the 
of  the  gentleman  from  Kentucky  [Mr.  VmsoHl  and 

e  speech  of  the  gentleman  from  Washington  [Mr.  Samukl 

Htli.],  able  gentlemen  as  they  are.    He  also  quoted  the 
itleman  from  Maryland  [Mr.  I^wisl.    I  notice  there  was 

conspicuous  absence  of  any  reference  to  the  speech  of  the 

ttleman  from  Tezmessee    [Mr.  Coopn],   who  evidently 

ttie  real  constitutional  plea  as  far  as  the  majority 

bers  of  the  oonunittee  are  concerned.    I  do  not  Idame 

e  gentleman  from  New  York  [Mr.  Sissom]  for  avoiding  the 
sent  that  the  gentleman  from  Tennessee  made. 

Mr.  PIERCK    Will  the  gentleman  yield? 
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Mr.  TItEADWAY.  I  would  like  to  complete  this,  but  I 
yield  in  deference  to  the  gentleman.  I  understood  the  gentle- 
man to  say  a  few  moments  ago  the  Constitutian  did  not 
irarry  him  much. 

Mr.  PIERCE.    It  does  not  worry  me. 

Mr.  TREADWAY.  I  am  glad  of  it.  It  worries  me  like 
everything  to  think  we  are  going  to  break  it  down  if  we  pass 
this  legislation.  I  agree  with  the  gentleman  that  it  is  va- 
f  ectly  all  right 

Mr.  SLSSON.    Will  the  gentleman  yield? 

Mr.  TREADWAY.  No.  I  cannot  yield  to  more  than  one 
at  a  time.  The  gentleman  from  New  York  would  not  yi^d 
when  he  had  time.   I  cannot  yield  to  more  than  one  at  a  time. 

Mr.  PIERCE.  Is  not  the  high  price  of  coal  entirely  due  to 
railroad  rates  and  profits  demanded  by  the  owner? 

Mr.  TREADWAY.  It  helps.  The  railroad  rates  help,  but 
we  have  an  Interstate  Commerce  Commission  to  regoilate 
ftp^l  control  any  effort  to  secure  unfair  or  unreasonable  rates. 

Mr.  PIERCE.    Is  that  not  practically  all  of  it? 

Mr.  TREADWAY.    Oh.  no;  no. 

Mr.  PIERCE.  The  men  who  really  mine  the  coal  get 
practically  nothing. 

Mr.  TREADWAY.  I  am  not  arguing  the  merits  of  this 
Un.  I  am  only  correcting  scHne  remarks  which  the  gentle- 
man  from  Pennsylvuiia  [Mr.  IXtiscou.]  made  last  night 

Mr.  SISSON.    WUl  the  gentleman  3^eld  now? 

Mr.  TREADWAY.  Certainly.  I  am  always  glad  to  extend 
courtesies  to  my  friends,  even  if  some  other  pecvle  do  not 
do  the  same  thing. 

Mr.  SISSON.  Is  it  not  a  fact  that  the  gentleman  only 
bf>pfMn*T  concerned  about  the  Constttutiai  when  the  goitie- 
man  is  in  the  minority? 

Mr.  TREADWAY.    I  do  not  understand  the  gentleman. 

Mr.  SISSON.  Is  it  not  a  fact  that  the  gentleman  only 
fff-n^ftn^  concerned  about  the  Constitution  when  the  gentle- 
man is  on  the  minority  side? 

Mr.  TREADWAY.  If  the  President  himself  will  not  show 
jut^ier  leadership  and  not  become  concerned  over  the  Con- 
stitution, certainly  we  Members  of  the  House  ought  to  fed 
some  interest  in  it.  The  President  does  not  show  any 
interest  in  it. 

Mr.  SISSON.  But  the  gentleman  was  not  concerned 
about  the  constitutionality  of  a  precisely  similar  measure 
which  the  gentleman  introduced  vrtien  his  side  was  in  the 
majority. 

Mr.  TREADWAY.  There  was  no  resemblance  between 
the  measure  I  introduced  in  1926  and  this  measure.  There 
was  an  emergency  at  that  time  caused  by  a  strike. 

Mr.  SISSON.  There  is  an  emergency  now.  a  threatened 
strike  now.  What  is  the  difference  between  the  two  situa- 
tions? 

Mr.  TREADWAY.  It  i^  now  sought  to  set  this  op  as  a 
separate  bureau  ot  the  Government  and  endow  it  with 
permanency.  Now.  I  cannot  yield  further,  because  I  have 
not  reached  the  matter  raised  by  my  friend  from  Pennsyl- 
vania. 

Mr.  Chairman,  the  gentleman  from  Pennsylvania  last 
night  referred  to  the  importation  of  Russian  ooaL  Why 
worry  about  the  importati<m  of  Russian  coal.  Do  not  you 
gentiemen  advocate  this  reciprocal  tariff  policy,  under  which 
we  can  import  anything  and  evenrthing  from  f  weign  coun- 
tries to  the  serious  detriment  of  our  i»oduoers  and  manu- 
facturers? 

Mr.  ANDRESEN  and  Mr.  BOLAND  rose. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  first  to  the  gen- 
tleman from  Pennsylvania. 

Mr.  BOLAND.  The  reason  I  referred  to  the  importation 
of  Russian  coal  bdng  unloaded  at  the  port  of  Boston  and 
being  used  throughout  New  England  is  because  it  is  being 
mined  by  forced  labor  in  the  Donets  Basin,  and  should  be 
excluded  from  America. 

Mr.  TREADWAY.  It  should  not  be  permitted  to  come 
into  this  country;  but  the  Democratic  Party  seems  to  have 
gone  on  record  in  favor  of  the  use  of  imported  articles,  and 
this  pohcy  has  resulted  in  importations  into  this  country 
very  much  exceeding  the  export  trade.    It  is  the  result  of 


this  foolish  policy,  this  iO-eaDed  "  reciprocal  tariff  ".  advo- 
cated by  the  Secretary  of  State  and  backed  up.  of  course, 
by  his  satellite,  the  Secretary  of  Agriculture. 

Mr.  BOLAND.  May  I  say  this  further,  that  this  tanported 
Russian  coal  mined  1^  forced  labor  in  the  Donets  Basin  is 
being  handled  by  the  New  England  Qas  k  Fuel  Co..  a  sub- 
sidiary of  the  Copperas  Co..  of  Pittsburgh,  owned  and  con- 
trolled entirely  by  the  BieUons. 

Mr.  TREADWAY.  Has  the  gentleman  completed  his 
statement? 

Mr.  BOLAND.    Yes. 

Mr.  TREADWAY.  I  fail  to  see  wfaeretai  the  gentleman 
makes  any  argument  relative  to  the  Guffey  bilL 

[Here  the  gavd  feU.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  3  additional  minntee 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentlonan  from  Massachusetts? 

There  was  no  ob jectim. 

Mr.  ANDRESEN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  ANDRESEN.  I  would  advise  my  colleague  that  685.000 
bushels  of  Russian  wheat  is  also  being  unloadari  in  this 
country. 

Mr.  TREADWAY.  Does  that  benefit  the  gentleman's 
State  of  BCinziesota? 

Mr.  ANDRESEN.  Not  at  all;  nor  any  othtf  pait  of  tlie 
country. 

Mr.  TREADWAY.  No;  of  course  not.  Kor  do  the  other 
importations  brou^t  into  this  country  for  whkh  the  Secre- 
tary of  State  is  lespcmsiMe. 

In  conclusion  I  want  to  make  this  ob8ervatl<m.  namdy.  mf 
oppoBttton  to  the  present  UU.  Mr.  Chairman,  is  based  upon 
Ihe  same  interest  in  the  ooal-ecmsuming  pidiilc  in  Mew 
wngrii^wri  that  actuated  me  when  I  introduced  the  bffl  tn  ttie 
Sixty-ninth  Congress  to  n^ch  the  gentleman  referred.  X 
am  interested  in  the  effort  the  proponents  of  this  bm  are 
making  to  add  $20.0004)00.  at  least,  in  New  England  alone 
to  the  i»ice  of  f  ud  coal.  If  this  is  not  a  consistent  position 
to  take.  I  do  not  know  what  is  consistent.  I  have  been  abso- 
lutely consistent  in  my  interest  In  behalf  of  the  consuming 
public.  I  do  not  suppose  I  shall  get  any  further  wttti  It  now 
than  I  did  then.  I  have  been  consistent,  neverthdeas, 
whether  the  gentleman  from  Pennssrlvania  sgTv»H  with  me  or 
not.    The  consumers  will  be  the  sufferers  it  this  legidatlon 


[Here  the  gavel  fell.] 
Mr.  MAFES.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  affcMd  by  Mr.  Mapsb:  Page  8,  line  18.  after  the 
word  "  authorlaed  **.  ctrlke  oat  the  re^  of  the  paragraph. 

Mr.  MAPB8.  Mr.  Chairman.  I  offer  this  amendment  In 
order  to  keep  the  record  straiiht. 

As  a  concession  to  the  puhUc.  this  biU  provides  for  a  con- 
sumers' counsd  to  act  in  connection  with  the  nstional  bitu- 
minous coal  commission,  but  the  authors  of  it  were  careful  to 
see  to  it  that  the  appointees  of  the  consumers'^  counsd  axe 
taken  out  of  the  jurisdiction  of  the  civfi  service  and  also  the 
Classiflcatlon  Act.  the  same  as  are  the  employees  of  the  com- 
mission. 

The  language  stridcen  out  by  my  amendment  Is  as  follows: 

without  regard  to  the  ciTll-eemoe  law»  and  tbm  ClaHinratlfm 
Act  at  199S.  aa  ameaded,  to  mppotnt  and  fix  the  oompenaatlan  and 
duUea  of  such  aaatstants  and  clerka.  and  la  authorlaed  to  make  aocih 
eqiendltuxes  as  may  he  utceeeary  for  the  performance  of  the  dvSlea 
vested  In  him. 

Mr.  Chairman,  we  have  become  accustomed  to  finding  one 
provision  of  this  nature  in  most  of  the  important  legislation 
passed  hi  the  last  few  years,  but  it  is  quite  unusual  to  find 
two  such  provisi<ms  in  one  section  of  any  biU.  This  is  un- 
usual even  tar  this  Congress,  and  for  that  reason  I  think  it 
ought  to  have  special  mention.  I  think  it  ought  to  be  stricken 
out    I  have,  therefore,  offered  this  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Michigan. 

The  aiiieiHliHrnt  wasjejeeted. 
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Use  CHAIRMAH .    Are  ttwreuiyamendiiiento  to  section  31 

Are  there  any  smendments  to  section  4? 

Mr.  VINSON  of  Kentucky.  Ur.  Chairman.  I  move  to  striki 
out  the  last  word  to  address  mysdl  to  the  remarks  of  ms 
food  frtend  from  Massachusetts,  Mr.  Trsavwat. 

Mr.  Chairman.  I  want  to  say  that  I  have  a  Tery  fon^ 
affection  for  him.  bat  I  jttst  cannot  let  his  statemoit  go  bji 
that  he  was  consistent  yesterday  and  today  with  the  posi- 
tion  he  took  in  the  Sixty-ninth  Congress.  I  call  the  atten- 
tion of  the  House  to  the  fact  that  an  December  7,  192S,  thi 
gentleman  from  Massachusetts  [Mr.  TUaswat]  totroducec 
the  bffl  (H.  R.  397f)  which  had  for  its  purpose,  as  cxpreesec 
in  the  title,  to  regulate  interstate  and  fordgn  oonunerce  in 
anthracite  coal,  to  provide  for  standardisation  ci  quality 
to  cootnd  distribution,  and  for  other  purposes. 

Section  3  of  the  bin  is  headed.  "  National  PubHe  Interest 

I  want  to  say,  whfle  section  3  of  his  bai  in  the  Sixty- 
ninth  Congress  is  not  as  full  and  compleie,.is  not  as  spectfic 
and  does  not  have  the  legal  foundation  that  section  1  of  the 
I*— »i1*"»t  Mil  hso.  yet  it  deals  with  a  similar  treatment. 

Section  3  reads  as  follows: 

XATIOWAI.  riTBLIC  JJHAAABI 

Sac.S.  OomiiMro*  tn  antmclta  coal  la  affectad  wtth  a  daUoiia 
fnMba  Intafw*.  itec*  •athradte  ooaI  Is  a  mnnMitj  of  life  to  tbi 
pAople  In  many  StateA.  Since  the  supply  of  anthrmclte  oaal  Um 
•Bttraly  la  a  rwtrteUd  ataa  in  a  atngl*  State;  atac*  mare  tliAn  8C 
pevoent  ot  aueh  ooal  mined  la  mined  for  and  la  aold  or  tnuia- 
parted  In  oommaroe;  since  tbe  emplofeea  in  tbe  Anttiraette-coa 
fleMa  batoag  to  a  atagle  valaa:  aince  a  few  lerge  corporattoiu 
coatrol  Ita  produetloo  and  ahlpment  In  commeroe  and  fix  prteea  li 

iBivaAt  wltaoat  ngard  to  tbe  needs  mi  tlM  oonmunl- 
on  tbe  aupply.  and  ao  restrict  and  btntlen  tbe  nor 

o<  eemmeree:  TlMiefute  regfdattaa  of  eoeimeroe  Iz 
antbradte  coal  la  ImperatlTe  for  the  proteetSon  eC  socb  oom- 

tbe  Msthial  pvblle  Interest  tberela. 


On  yesterday 


my  good  friend  the  gentleman  from  Massa- 
dlsMnguishert  leader  of  the  mtnority  of  thi 
Committee,  on  page  13437  of  the  Bicou» 


lUa  WD  Attsmpto  to  bnpreaa  tbe  mining  of  coaI.  wblcb  tb* 
9^\immf  Osort  bas  aald  la  a  IocaI  Activity,  with  a  nAtlonal  public 
iateiwi.  ao  Aa  to  give  OMigress  tbe  power  to  ragulate  it.  If  Oon- 
crssa  CABi  Iraprssa  the  ooal  Industry  wltb  a  nAtlooAl  public  interest, 
It  can  probably  do  ao  wttb  reqiect  to  other  Indostrles. 

Tbe  Supreme  Court  had  written  the  opinions  at  the  time 
the  gOBtleman  from  Massachusetts  Introduced  H.  R.  3979  iz 
tbe  azty-ninth  Congress,  which  he  cites  in  his  legal  tvlef 
71»  gentleman  from  Massachusetts  Is  now  Quite  soUdtous 
about  the  Constitution  of  the  United  States.  He  cites  the 
veto  message  or  excerpts  from  a  veto  message  of  President 
Taft.  He  stated  on  yesterday  that  men  should  not  throw 
uptm  the  Supreme  Court  the  oitire  responsibility  for  con- 
sidering tbe  constitutional  features  of  this  measure  and  that 
we  should  not  shirk  our  reRpwwiWTtty  as  Members  of  Con 
gross.  Yet  on  April  27,  1926.  when  this  matter  was  undei 
eonstderatkin.  the  gentleman  from  Maasachusetts  said,  in 
referring  to  the  testimony  of  the  oivonents  to  President 
CboMgelB  reoommendatlons  during  the  hearings  before  the 
Oommlttee  on  Ikiterstate  and  Foreign  Commerce: 


Mr. 


Ttaas^tAT.  That  is  not  evidence — at  leaat.  It  la  not  gDo<! 
efldenee  or  dlatntnrsstad  evtdenee — ^tbat  tbm  rseammendAtlona  ol 
tbo  yssiilsnl  or  tbm  suggssttona  coatalned  In  tbe  gentleaiaa'B  bU 
bffl  irtiiob  X  bAva  Introduced  ere  not  piActlfeal  and  pooslble. 
Tiniiaaiiiii  Tou  are  correct  In  wbat  you  say.  Tbey  bave 
caitj  a  legal  argument.  Of  course,  they  do  not  want  any 
.  bat  tbey  say  even  If  tbey  did  want  It  or  even  If  Oen- 
ibottld  Anact  It.  tt  would  be  unooostttuttaaal;  that  yov 
■Dt  fst  aaywbere  wltb  It  beoaiAW  tbe  Siqvsine  Court  woaM 
Jt  out.    Xbas  mueb  tbsjr  bave  steted. 

AT.  Would  It  act  be  Josi  m  weHl  to  have  tbe  Supreme 

on  tbe  proposition  we  bAve  pnyoeed.  rAtb«r  tbAn  tAke 

word  for  It? 


co^d 


Oourt 
tbetr 


Mr.  Chainnan,  this  shows  whether  the  gentleman  from 
is  consistent  or  not.  He  stated  yesterday  that 
has  aot  the  right  to  find  the  fact  that  the  mining 
«f  coal  is  clothed  with  the  national  pubfic  interest,  but  back 
in  19M  and  int.  when  there  was  a  strike,  he  said  that  the 
mining  of  ooal  was  clothed  with  the  national  public  tnteresl 
Wbat  la  the  iUlleresoe  wbtrther  a  strike  is  on  or  irtiere  we 
are  actlBC  to  pswvcnt  one? 
**  Ota.  OonMency.  thoa  art  a  icvdl " 


August  17 


Mr.  GHIAT  of  Indiana.  Mr.  Chairman,  over  and  above 
this  lognrillng  contest  and  the  pro  and  con  of  constitu- 
tionality I  can  see  one  great  vital  issue  in  this  bill — the  issue 
of  parity  of  prices.  First,  there  is  the  parity  of  prices  with 
taxes,  interest,  and  debts;  and.  second,  the  parity  between 
prices.  Hie  disparity  of  values,  wages,  and  prices  with  taxes. 
interest,  and  debts  was  tbe  evil  which  broc^ht  on  the  world 
panic.  And  the  disparity  between  prices  enriches  one  class 
and  impoverishes  another. 

In  1920  the  farmers  of  the  country  were  enjoying  parity 
of  prices  with  taxes,  interest,  and  debts.  They  were  re- 
quired to  sdl  not  more  than  one-third  or  one-fourth  of  their 
farm  cropa  and  produce  with  which  to  pay  taxes,  interest, 
and  debts,  leaving  them  with  the  proceeds  of  the  remaining 
three-fourths  or  two-thirds  of  their  farm  stock  and  produce 
wtth  which  to  buy  and  consume  the  products  of  Industrial 
labor. 

But  when  values,  wages,  and  prices  f  eQ,  bringing  a  wide 
disparity  b^ween  prices  and  taxes.  Interest,  and  debts,  they 
were  c<»npeUed  to  sell  two-thirds  or  three-fourths  or  all  of 
th^  stock  and  produce  with  which  to  pay  taxes,  interest, 
and  debts,  leaving  them  no  part  for  use  as  buying  and  oon- 
smnlng  power.  It  was  thJ^  same  fall  of  values,  prices,  and 
wages — this  same  disparity  between  prices,  taxes.  Interest, 
and  debts — which  destroyed  not  only  the  buying  and  oon- 
suming  power  but  the  taji.  interest,  and  debt-paying  power 
of  the  people  of  every  country  of  the  world  and  brought  on 
the  Intematicnal  panic 

In  readjusting  the  German  reparation  debt  to  tving  the 
debt  down  to  a  parity  level  with  fallen  values,  prices,  and 
wages,  the  debt  was  scaled  down  and  down,  from  thirty-one 
to  eight  billions  of  dollars,  to  make  it  possible  for  Oermany 
to  pay  the  debt. 

While  values,  prices,  and  wages  must  be  raised  to  a  higher 
level  to  restore  the  buying  and  consuming  power,  as  well  as 
the  tax-,  debt-,  and  interest-paying  power,  to  bring  about 
normal  prosperity  or  economic  conditions,  yet  prices  must 
be  raised  on  a  parity  level  to  restore  a  balanced  industrial 
condition.  Those  who  are  required  to  pay  more  for  the  serv- 
ices and  necessaries  of  life  must  have  more  to  pay  with. 

Prices  cannot  be  raised  on  a  parity  by  piecemeal  l^lsla- 
tion — by  raising  the  price  of  one  article  high  while  leaving 
the  price  of  another  low.  AH  must  be  lifted  at  the  same  time 
to  msintsin  the  power  to  pay  with  the  prices  to  be  paid. 

This  bill  will  not  restore  the  general  price  leveL  It  wlU 
not  restore  parity  of  prices  with  taxes.  Interest,  and  debts. 
It  wm  not  restore  the  prices  of  what  people  receive  with  what 
they  have  to  pay.  It  will  leave  some  people  to  pay  more 
without  more  to  pay  with. 

It  will  not  eradicate  the  evils  of  disparity  of  prices.  It 
will  compel  the  consumers  to  pay  more  for  coal  without 
more  to  buy  coal  with. 

The  pnAlem  of  producti<Ki  is  solved.  The  problem  of  con- 
sumption only  remains.  The  problem  oi  the  coal  industry  is 
to  maintain  or  increase  productl<»x  while  increasing  con- 
sumption. 

Closing  up  mines  where  miners  are  now  employed,  reduc- 
ing the  production  of  coal,  to  raise  the  prices  of  coal,  by  com- 
pelling people  to  pay  more  for  less  without  more  to  pay 
i^th — ^will  not  restore  employmoxt  among  the  idle,  suffering 
miners,  wUl  not  give  more  money  to  miners,  or  a  greater 
total  wage.  It  will  only  burden  the  poor  using  soft  coal, 
without  reducing  unemplojrment  among  miners  or  ^ir^irf^g 
the  total  wage  paid  to  the  employee. 

If  aU  the  increase  in  iwlce  which  the  consumers  are  to  pay 
was  to  go  to  the  real  miners,  to  relieve  the  idle  suffering 
miners,  tbe  consumers'  sacrifice  could  be  borne  with  endur- 
ing  fortitude.  But  the  claim  ol  the  operators  and  the  dealers 
is  heard  above  the  pteas  of  the  miners  in  the  mines,  asking 
to  close  op  mines,  reduce  the  number  of  miners  employed,  to 
raise  the  price  of  coal,  to  increase  the  wages  to  miners. 

There  must  be  a  raise,  a  restoration  of  values,  prices,  and 
But  this  must  not  come  by  a  reduction  o^  the  neces- 
required  by  the  people  to  live.  This  must  not  came  by 
reducing  the  number  of  tbe  employed,  increasing  tbe  armjr 
gf  the  unemployed. 
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This  rise  must  come  with  a  change  of  the  relative  value 
of  money  with  labor,  commodities,  and  the  products  of  labor, 
with  a  greater  money  earning  over  taxes,  debts,  and  fixed 
charges,  wi(h  a  greater  busrtng  and  consxmiing  power,  with 
the  benefits  going  to  more  people  instead  of  going  to  a  fewer, 
decreased  number. 

This  piecemeal  raise  of  prices,  lifting  the  prices  and 
wages  of  some  people  while  leaving  the  prices  and  wages 
of  other  people  still  remaining  low,  compels  them  to  sell  at 
low  prices  and  wages  and  to  buy  at  high  prices  and  wages, 
and  enforced  by  creating  a  scarcity  of  the  vital  necessities 
to  live  is  a  false  Industrial  policy.  It  is  postponing  and  de- 
lasring  the  coming  of  real,  permanent  prosperity  with  higher 
wages  and  greater  total  earnings  and  emplosmoent  to  a 
greater  number. 

The  machine  does  not  reduce  employment.  It  enables  men 
to  produce  more  and  better  and  live  better  with  greater  com- 
forts and  conveniences,  and  to  enjoy  more  of  the  luxuries  of 
life.  And  this  would  be  the  effect  of  the  automatic  machine 
in  industry  under  a  system  of  bidustrial  Justice  with  the 
workers  taking  their  equitable  share  of  the  earnings  and 
income  from  industry. 

'  "hb.  CRAWFORD.    Mr.  Chairman,  I  offer  an  amendment 
which  I  send  to  the  desk. 

Ihe  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Csawvoso:  On  pAge  It.  line  22,  After 
the  word  "  assessments ".  insert  the  words  "  for  bOArd  opOAtlng 
expenses  only  ",  and  Aftor  the  word  "  code  "  in  line  23.  insert  the 
worda  "and  reasonable  costs",  and  strike  out  the  words  "the 
coat." 

Mr.  CRAWFORD.  Mr.  Chairman,  if  I  have  the  ric^t  con- 
ception of  this  bill,  section  2  creates  a  commission;  section 
3  provides  a  tax  which  will  have  to  be  paid  by  those  coal 
Operators  who  do  not  become  members  of  the  marketing 
code:  section  4  creates  a  coal  code  which  is  divided  into 
three  major  parts,  part  1,  the  organization  of  the  producing 
areas,  put  2.  the  marketing  of  coal,  and  part  3,  the  labor 
relations  between  the  miners  and  the  coal  operators. 

In  the  marketing  code  we  find  provisions  setting  forth 
how  minimum  prices  shall  be  charged  for  coal. 

In  the  formula  which  Congress  sets  up  for  the  creation 
of  the  minimum  price,  there  shall  be  included  in  the  compu- 
tation the  cost  of  labor,  supplies,  power,  taxes,  insurance, 
workmen's  compensation,  royalties,  depreciation,  and  de- 
pletion and  all  other  direct  expenses  of  production,  coal 
operators'  association  dues,  district  board  assessments,  levied 
under  the  code  and  the  cost  of  administration.  The  con- 
sumers of  coal  in  this  country  are  therefore  to  be  burdened 
with  a  minimum  price  on  coal  which  covers  marketing 
areas 

Mr.  SAMUEL  B.  HILL.  Bir.  Chairman,  will  the  gentle- 
man yield? 

Mr.  CRAWFORD.    I  yield. 

Mr.  SAMUEL  B.  HILL.  Tlie  committee  will  accept  the 
amendment  if  that  is  satisfactory  to  the  gentleman. 

Mr.  CRAWFORD.  I  thank  the  gentleman  from  Wash- 
ington. 

The  amendmttit  was  agreed  to. 

Mr.  8AUTHOFF.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  and  ask  unanimous  consent  to  insert  at  this  point 
two  telegrams  relating  to  the  price  of  coal  at  the  mines  and 
at  which  it  is  sold  to  the  consumer  in  accordance  with  ques- 
tions asked  me  yesterday  by  the  gentleman  from  Kentucky 
[Mr.  Vinson]. 

The  CHAIRBIAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objecticm. 

The  matter  referred  to  follows: 

MAmsoM,  Wis.,  August  18. 193S. 
Bon.  Habat  SATTTHorr. 

Representative  in  Congreta. 

Room  120,  House  Offlee  Building, 

Washington,  D.  C: 
Drives  reports  prices  on  six   by  three   coal  same  as  Conklln. 
Adda  following:  Pocahontas,  Weet  Virginia,  two  aevrnty-flve.  two 
three  sixty,  f.  o.  b.  mine;  freight,  five  naught  two;  retaU  prloa. 


ten  doUara.  Kaat  Kttntotkf  AWAsnlnga.  four  tfty-flv*.  f .  o.  b. 
mine;  four  eighty-two  fraigbt;  retAU  price,  eight  doUen.  BAid 
coAl  alz  twenty-five.  f.  o.  b.  mine;  frelgbt.  six  naught  sevsn;  retail 
price,  fourteen  dollars.  Opposed  to  bill.  Says  added  tsz  to  f .  o.  b. 
price  idus  high  frei^t  rate  would  nwke  retail  prloe  prohibitive 
on  West  Virginia,  Xast  Kwtoeky.  and  hard  ooaL 

A.s.O': 


IftfOON.  Wton  Aug^Mt  19.  If M. 
Hon.  HSAAT  Bauihosv. 

Representative  in  Congreta: 
Conklln  reports  blt\uninous-ooal  price  as  f6Uows:  Sootbara  Illi- 
nois six  by  three  coal,  two  twenty,  f.  o.  b.  mine;  two  nlnsfty  freight 
rate  to  Madleop;  six  seventy-five  retail  price.  Indiana  six  by  three 
coal,  two  fifty,  f.  a  b.  mine:  two  aeven^  freight  rate;  sfcK  twenty- 
five  retaU  price.  West  Kentucky  six  by  three  ooal.  one  fifty,  f .  e.  b. 
mine:  three  twenty-five  freight  rate;  six  twenty-five  retaU  price. 

A1.0T 


Mr.  CRAWFORD.    Mr.  Chairman.  I  offer  an  amendment 
The  Clerk  read  as  follows: 


Amendment  offered  by  Itr.  CAAwioaD:  On  page  17.  Una  S6. 
the  word  "  baala  ".  strike  out  "  sa  haa  heretofGn  existed." 

Mr.  CRAWFORD.  Mr.  Chairman,  in  offering  this  amend- 
ment I  am  not  too  positive  oi  my  position  in  the  matter,  but 
I  wish  to  draw  the  attention  of  the  committee  to  this  situa- 
tion. If  the  last  four  words  in  line  25.  on  page  17.  are  put 
in  here  to  permit  operators  in  certain  marketing  areas  to 
continue  the  practices  which  have  heretofore  been  earried 
on  by  them,  before  N.  R.  A.  and  since  N.  R.  A.,  of  ftftog 
quantity  discounts  and  rebates  and  things  of  that  kind.  I 
think  they  should  come  out. 

Mr.  VINSON  of  Kentucky.  Vmj  I  say  to  the  gentleman 
that  those  four  words.  "  as  has  heretofore  existed  *%  do  not 
refer  to  the  unfair-trade  practices.  We  cover  tbe  very  point 
the  gentleman  has  in  mind  in  other  language  tn  tbe  bill  that 
deals  with  unfair  trade  practices.  Ihis  refers  to  the  com- 
petitive basis,  the  permitting  of  coal  to  go  from  a  district  or 
field  Into  its  comm<m.  consuming  market  on  the  same  eom- 
petitive  basis  as  has  heretofore  existed. 

Mr.  CRAWFORD.  Mr.  Chabman.  I  withdraw  the  amend- 
ment. 

The  CHAIRMAN.  Without  objection,  the  amendment  is 
withdrawn. 

There  was  no  objection. 

Mr.  CRAWFORD.  Mr.  Chairman,  I  offer  another  amend- 
ment. 

The  Cleric  read  as  follows: 


Amendment  offered  by  itr.  Cba' 
"  Inatnunentallties  ",   Uiaert 
aecond-hand  contracta." 


Page  22.  line  8.  after  tbe 
by  or  through  dummy. 


Mr.  CRAWFORD.  Mr.  Chairman,  on  this  particular  page 
we  are  dealing  with  the  marketing  of  coaL  It  is  the  custom 
in  selling  ccHnmodities  of  this  nature,  ^i^iieh  are  sold  in  car- 
load lots,  for  the  seller  very  often  to  sell  the  purchaser  siq^ 
plies  considerably  in  excess  of  the  purchaser's  requirements. 
This  action  is  taken  to  the  end  that  the  seller  may,  later  on. 
take  coal  through  a  round-about  channel  and  place  it  on  tbe 
market  If  this  code  is  to  be  effective  and  if  this  bin  is  con- 
stitutional— ^personally,  I  am  convinced  it  is  going  to  pass — 
if  it  is  beHA  constitutional  I  hope  the  code  here  defined  and 
set  up  by  Congress  will  be  practical  of  administration,  and 
I  hope  it  may  be  administered  in  such  a  way  that  rebating 
and  destructive  trade  practices  may  be  eliminated. 

Mr.  SAMUEL  R  HTTJi  Mr.  Chairman.  wiU  the  gentle- 
man srield? 

Mr.  CRAWFORD.    I  yield. 

Mr.  SAMUEL  B.  HILL.  I  am  quite  sure,  upon  closer 
examination,  the  gentleman  will  find  that  his  ^m^m^miwi^ 
now  being  offered  is  limiting  rather  than  expanding  tbe 
requirements  here.  The  poUxt  is  covered  by  the  Tfingnfigf 
in  the  bill  and  the  more  limitations  you  put  in  it  tbe  less 
expansion  you  have,  oi  course. 

Mr.  VINSON  of  Kentucky.  If  the  gentleman  will  permit 
does  not  the  gentlnnan  flrom  Michigan  think  that  tbe 
term  "  other  intermediaries  or  instrumentalities  "  covers  tbe 
practice  that  the  gentleman  is  aiming  at? 

Mr.  CRAWFORD.  I  do  no(  bdteve  it  does,  for  this  reaacm: 
Suppoee  you,  the  operator,  sen  me  100,000  tons  of  ooaL 
I  buy  it,  iMfwimaWy,  for  boiler-honse  use,  but  later  on. 
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doe  to  some  diange  In  ttie  market  or  In  the  price  of  coal 
as  aet  far  the  Board,  we  find  It  is  advantageoos  aU  the  way 
around  for  me  to  aeD  this  coal  as  a  second-hand  transac- 
tion, not  as  a  dealer  set  up  in  business,  but  I  become 
second^uuid  dealer  because  I  begin  seOlnff  coal  off  ray 
contract  Now.  if  I  am  permitted  to  do  that  under  this 
tfi*^nifflff.  I  become  a  very  destructive  influence  in  the 
coal  market.  If  through  my  operations  aa  a  Tegetable 
canner,  for  instance,  with  a  eoal  contract  of  tUs  nature 
caBtng  for  more  coal  than  I  require,  I  become  a  destrocttve 
1nfl»iwif*>  in  the  market,  sr  if  through  my  operatkms  I  am 
not  oorared  by  the  provtsions  of  this  code,  that  Is  some- 
thhig  we  sikoald  be  ray  carefol  about  sod  should  take 

care  of.     

lir.  SAICUBL  B.  HILL.    I  caU  the  gentleman's  attentton 
to  Hues  IS  and  IS.  In  suheectlon  (h),  ''An  sales  and  con 
tracts  for  the  sale  of  coal  shall  be  stdtj^ect  to  the  code  prices 
herdn  provided  fior  and  In  effect  at  the  time  of  the  maklns 


of  such  sales  and  oantracts.**    Does  that  pei^  the  gentle 
Bant  sttaattop  any? 
Mr.  CBAWFQBD.    I  have  another  amendment  which  ap> 
to  fhne  very  hnee:  asswning  that  If  this  appaxent 
ki  MBS  S  was  not  really  there,  we  might  die  K 
«p  ki  ItaKS  IS  to  IS.  OB  page  S3. 
Ifr.  Chalnnan.  may  I  have  the  other  amendment  read? 
The  Gtexk  read  as  foBowt: 

**Ml«"  tnant  'and  naale  to 

In  otfloMl  lota' 

Ifr.  viMOOlf  of  Kentucky.  Tlie  piwislon  In  the  Mil  In- 
dndes  carload  lots, 
^llt'.  CRAWVORD.  I  was  <rf  that  opinion  mutfl  I  reached 
Hiii  18.  where  it  aaj*  **  and  resdUng  in  not  less  than  cargo 
or  railroad  eartoad  lots." 

Mr.  VlNBCMf  of  Kentudcy.    T  am  eo'tain  that  your  amend- 
ment is  more  restrictive  than  the  other. 

Mr.  CRAWFORD.    I  oortalnly  do  not  want  to  place  any- 
thing in  the  code  which  will  limit  it,  and  I  withdraw  the 


ta.  Um  U.  afler  Hm 
onload  lots";  and  after  the 
aad  anar  ttia  woad  "eoal' 


The  CHAIRMAN.    The  Clerk  will  report  the  other  amend- 
ment offered  by  the  gentleman  from  MIdaigan. 
TiM  dnk  read  as  folkms: 

Page  29.  Use  IS.  after  the  word  "  for  ■*  meat  "  use  or  fdr  ";  and 
tn  line  17.  before  the  word  "reeeU"  Insert  the  w<ord  "sabae- 
quaatly." 

Mr.  CRAWFORD.  Mr.  Chairman.  I  withdraw  that 
amendment. 

Mr.  HOBB8.  Mr.  Chairman,  I  offer  the  fo&owtng  amend- 
ment. >. 

The  Clerk  read  as  follows: 

Page  as.  etrlke  oat  an  of  Unas  1.  a.  S.  4.  B.  6.  and  T  down  to  the 
the 


Mr.  HOBBS.  Mr.  Chairman  and  Monbers  of  the  Commit- 
tee, this  is  not  a  pro  forma  ammdment.  It  applies  to  the  pro- 
visions of  the  bOl  on  pace  39.  from  lines  1  to  7.  irtiich.  stripped 
of  aH  simolatkm.  simply  mean  this,  that  the  States  of  Penn- 
sylvania, West  Virginia,  and  minoiB  wilt  absolutely  control 
llie  hours  that  miners  may  work  in  every  one  of  the  bitumi- 
nous-coal fields  In  the  Uhlted  States.  ^ 

I  have  nothing  whatever  against  the  gentlemen  in  any  one 
of  those  States.  I  strongly  favor  sjiything  that  wiB  benefit 
them  in  their  mining  operations,  but  I  req^ec^ully  sulH&it 
that  no  bill  should  be  passed  with  a  provision  in  it  like 
that,  which,  merely  because  they  have  two-thirds  of  the 
natkmal  tonnage  and  more  than  half  of  the  employees, 
would  give  them  the  power  to  say  that  the  bituminous  coal 
mines  of  America  shall  work  only  1  hour  per  month,  and 
that  Settles  It,  so  far  as  Alabama  or  any  other  Staite  is 
concerned. 

Mr.  WOOD.    Mr.  Chairman.  wUl  the  gentleman  yield? 

Mr.BOBB&    Yes. 

Mr.  WOOD.  In  the  **«^'^"g«  before  the  House  Labor 
Committor  on  the  6-hoiir  bill  in  the  Seventy-first  Congress, 
about  aD  the  representatives  of  husiness  who  appeared  be- 
fore that  committee,  some  thirty  br  forty,  agreed  that  in  any 
locaUty  10  percent  of  goods  sold  on  the  market  of  like  kind 
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for  a  less  price  could  destroy  the  whole  market.  Tliat  is  to 
say.  if  10  percent  of  the  amount  of  coal  sold  in  Washington 
or  in  a  State  was  sold  at  a  lower  rate  than  the  going  rate. 
It  would  alao  bring  down  the  price  of  all  of  thi  rest  of  the 
coal.  This  gives  two-thirds  of  the  industries  the  rii^t  to 
say  what  the  wages  and  hours  shall  be  and  what  the  prices 
shall  be. 

Mr.  HOBBS.  Two-thirds  of  the  tonnage  and  half  of  the 
miners? 

Mr.  WOOD.    Yes. 

Mr.  HO^BS.  In  answer  to  that  I  call  attention  to  th« 
fact  that  this  bill  in  the  same  part  m.  immediately  preced- 
ing this,  preserves  the  same  power  which  the  Wagner  labor- 
dispates  bill  has  givoi  to  labor  of  collective  bargaining 
through  instrumentalities  of  their  own  choosing,  and  in  addi- 
tion to  that  the  right  to  have  weighers  and  checkers,  and  aU 
of  those  protective  measures  which  they  need  and  should 
have,  and,  therefore,  when  you  oome  down  and  say,  as  you 
do  in  these  seven  lines,  that  the  citizens  in  the  coal  business 
In  Alabama,  both  miners  and  operators,  shall  have  no  choioe 
whatever  in  negotiating  by  collective  bargaining,  sitting 
around  the  table,  as  to  how  many  hours  they  shall  wwk 
in  those  mines,  that  transcends  the  boimds  of  all  propriety 
of  legislation,  as  weU  as  of  constitutional  enactment,  and  I 
submit  this  amendment  ought  to  be  adopted,  that  we  should 
strike  those  words  out 

Tbese  figures  have  been  famished  me  by  colleagues  from 
the  States  in  question:  Pennsylvania  produces  90,000.000 
tons;  West  Vfa-ginia.  130.000,000  tons;  Illinois.  40,000.000 
tons,  making  a  total  of  240.000.000  tons,  which  is  more  than 
two-thirds  of  the  national  annual  tonnage;  and  that  there 
are  employed  132,000  men  tn  Pennsylvania.  65.000  in  West 
Virginia,  and  40,000  in  Illinois.  I  am  sure  that  they  are  ap- 
proximately correct,  although  I  have  not  verified  them,  of 
course.  Ihey  prove  my  assertion  that  this  bill  would  turn 
over  to  the  miners  and  operators  of  the  three  States,  Penn- 
sylvania, West  Virginia,  and  Illinois,  the  absolute  power  to 
fix  the  inaTimwm  dally  and  weekly  hours  of  labor  for  every 
code  member  in  the  entire  industry. 

This  Is  not  only  wrong  but  is  significant. 

Mr.  WOOD.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment.  Of  course.  If  this  provision  is  stricken  from 
the  bill  it  will  seriously  endanger  its  effect.  When  the  codes 
were  established  or  written  by  the  emplosrers  under  the 
N.  R.  A.,  the  Manufacturers'  Association,  the  National  Cham- 
ber of  Commerce,  as  well  as  the  Coal  Op««tors'  Association, 
and  an  other  business  organisations  agreed  that  the  majority 
of  any  industry  for  which  a  code  was  written  would  decide 
certain  prices  and  wages  and  conditions  that  should  apply 
to  the  entire  Industry.  If  we  are  going  to  bring  about 
amicable  relations  between  the  coal  operators  of  this  Nation 


and  the  coal  miner — and  no  one  can  gainsay  that  that  is 
not  essential  for  national  recovery— ^we  should  certainly 
allow  an  agreement  entered  into  by  those  representing  two- 
thirds  of  the  tonnage  production  of  the  Nation  to  stabilize 
the  minimum  prices,  wages,  and  hours  insofar  as  the  agree- 
ment Is  eonoensed. 

In  the  light  of  our  experience  in  the  past  5  years  during 
the  period  of  the  depression,  it  is  difficult  for  me  to  understand 
why  some  would  contend  that  you  can  staMlize  an  industry 
through  codes  and  agreements  as  to  prices  and  wages  when 
that  agreement  would  only  cover  two-thirds  of  the  industry, 
the  remaining  one-third  being  accorded  the  right  to  deal 
in  unhampered  cutthroat  competition  when  experience 
teaches  us  that  10  percent  or  less  of  any  given  indus^r 
could  deal  in  unfair  price-cutting,  wage-slashing  competi- 
tion, and  thereby  destroy  the  stability  of  that  industry.  I 
hope  this  amendment  will  be  rejected. 

The  CHAIRMAN.  The  question  is  on  the  amendmoit 
offered  by  the  gentlemazi  from  Alabama. 

llie  amendment  was  rejected. 

Mr.  HOBBS.  Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  Hie  desk. 

Tbe  Clerk  read  as  follows: 
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aaoendmait  by  Ur.  HoaM:  Page  29.  Unes  7  to  17,  and  after 
tlM  parted  in  line  7.  atrlkse  out  Uie  vemaiafler  a<  line  7  and  all  at 
%b»  other  Unea  following  down  througli  line  17. 


Mr.  HOBBS.  Mr.  Chairman,  this  is  a  companion  amend- 
ment which  strikes  out  the  right  of  the  majority  to  fix 
wages.  I  submit  it  is  a  dangerous  provision  in  view  of  the 
same  argument  I  presented  a  moment  ago  with  reference  to 
the  hpurs  and  wages  regulation. 

Mr.  VINSON  of  Kentucky.  I  do  not  know  that  my  friend 
recognizes  that  with  reference  to  the  wage  agreement  it  is 
two-thirds  of  the  producers  in  a  district,  and  it  is  a  ma- 
jority of  the  workers  in  a  district. 

Mr.  HOBBS.  It  has  nothing  whatever  to  do  with  the 
national  tonnage  nor  the  men  employed  in  the  Nation.  I 
was  coming,  of  course,  to  that.  My  point  is  this.  The 
minute  that  you  put  into  this  law  a  provision  which  gives 
two-thirds  of  the  tonnage  in  any  area  euid  one-half  or 
more  than  one-half  of  the  miners  in  any  area  the  right  to 
fix  wages,  you  strike  down  once  and  for  all  the  right  of  an 
American  citizen  who  owns  a  mine  to  operate  it  unless  they 
say  so.  You  strike  down  the  right  of  any  American  citizen 
to  work  in  a  mine — ^with  pick  and  shovel  or  in  any  other 
small  operation — unless  two-thirds  of  the  tonnage  and  the 
majority  of  the  miners  say  so. 

To  give  you  an  illustration  of  what  is  in  my  mind.  Just 
suppose  that  in  a  district  where  there  are  a  dozen  large 
coal  mines  and  one  or  two  small  coal  mines,  it  would  be 
the  easiest  thing  on  God  Almighty's  earth  for  those  large 
fellows  to  get  together  and  say,  "We  want  to  get  rid  of 
this  bird.  Now  we  have  within  our  ranks  two-thirds 
of  the  tonnage  in  this  area  and  more  than  50  percent  of 
the  miners,  we  will  fix  the  wages  at  $10  a  minute.  The 
little  fellow  cannot  stand  it  and  he  will  get  out.  Tlierefore 
we  will  cut  off  competition." 
Mr.  KELLER.  WiU  the  gentleman  yield? 
Mr.  HOBBS.    I  yield. 

Mr.  KETiTiER.    Could  the  big  fellow  stand  it  any  more 
than  the  little  one? 
Mr.  HOBBS.    Of  course. 
Mr.  KELLER.    How? 

Mr.  HOBBS.    A  man  with  a  big  production  can  produce 
cheaper  than  one  with  a  small  production. 
Mr.  KELLER.    Not  always,  at  alL 

BCr.  HOBBS.  Not  always,  of  course;  but  the  point  I  am 
miMft"g  is  that  it  is  a  dangerous  thing  to  superimpose  this 
power  in  this  bill  on  the  power  already  granted  of  collective 
bargaining,  through  vcduntary  associations  of  their  own 
choice. 
Mr.  VINSON  of  Kentucky.  Will  the  gentleman  yield? 
Mr.  HOBBS.    I  yield. 

Mr.  VINSON  of  Kentucky.    What  is  the  percentage  ol 
oott<m  producers  who  have  to  agree  to  curtail  cotton  pro- 
duction?  Is  it  66%? 
Mr.  HOBBS.    That  is  my  recollection. 
Mr.  VINSON  of  Kentucky.   Does  the  gentleman  believe  that 
they  ought  to  be  permitted  to  get  together  and  make  an 
agreement  of  that  kind? 
Mr.  FULMER.   Will  the  gentleman  jrield  there? 
Mr.  HOBBS.    I  yield. 
-Mr.  FULMER.    As  a  matter  of  fact,  if  this  farmer  only 
inoduces  five  bales  his  vote  is  Just  as  important  as  the 
farmer  who  produces  5,000  bales.    Each  has  an  equal  share, 
but  I  understand  the  gentleman  to  say  that  because  a  big 
operator  can  control  the  output,  they  would  put  out  of  busi- 
ness the  little  fellows? 

Mr.  HOBBS.  Certainly.  Another  thing,  in  the  Bank- 
head  t^otton  Act— and  I  will  not  be  diverted  long  on  this. 
I  will  not  have  this  nor  any  other  herring  drawn  across 
the  trail  to  divert  me  from  the  subject,  as  has  been  done  in 
this  debate  heretofore.  Mj  friend,  the  distinguished,  able, 
and  affable  gentleman  from  Kentucky  [Mr.  Vdtsok]  clev- 
erly intimates  a  parallel  where  there  is  none.  Not  only  is 
the  basis  for  voting  imder  the  Bankhead  Cotton  Control 
Act  entirely  different  from  that  set  up  in  this  act — as  has 
Just  been  pointed  out  by  the  gentleman  from  South  Caro- 
lina— but  the  question  to  be  determined  by  that  vote  is 
xiot,  as  ic  is  here,  what  wages  shall  be  paid  as  a  minimum, 


but  whether  the  manlf<dd  benefits  of  the  ootton-contral 
program,  such  as  rental  payments  for  acreage  withhekl 
from  production  and  parity  payments,  should  be  continued. 

Enact  this  bUl  in  its  present  form,  without  this  amend- 
ment, and  you  have  written  the  death  sentence  of  every 
mine  which,  because  of  faulty  or  thin  seams.  hi|^  tradi 
content,  unusual  quantity  of  water,  smanneaa  of  output. 
or  for  any  other  reason,  cannot  produce  its  eoal  as  cheaply 
as  its  more  favored  neighboring  mines. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  goitleman  from  Alabama  [Mr.  HoiBsl. 

The  amendment  was  rejected. 

Mr.  MEAD.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ukad:  Page  36.  line  11.  altar  tba 
word  "  proteetton  **  inaert:  "  the  majority  of  tiie  membeia  of  any 
craft  of  employeea  shall  have  the  right  to  determine  wtM  tfhaU  be 
the  representatlTes  of  the  craft  for  the  puipoM  of  coUeetlva 
bargaining:  Provided,  however.  That  two  or  more  crafts  may.  with 
the  consent  of  a  majority  of  the  membeA  of  each,  nnlte  as  a 
class  of  employees  for  the  purpose  of  ooUectlve  bargalntog.  in 
which  case  the  aujorlty  of  the  members  of  the  daaa  ahall  have  the 
right  to  determine  who  shall  be  the  representative  of  such  daas.** 

Mr.  MEAD.  Bfr.  Chairman,  as  this  bill  is  written,  and  as 
it  will  work  out  in  its  practical  application,  every  man  em- 
ployed in  this  industry  will  be  reincsented  by  a  member  of 
the  United  Mine  Workers.  It  will  be  necessary  for  the 
machinists  and  other  mechanics  who  are  now  members  of 
some  other  bona  fide  labor  organisati<m  to  bec<mie  members 
of  the  United  lifine  Workers  if  they  are  to  enjoy  representa- 
tion for  collective  bargaining  under  this  Mil.  Tliey  wfil  be 
called  upon  to  pay  dues  in  their  craft  unkm,  and  they  wffl 
likewise  be  caUed  upon  to  contribute  to  the  Uhlted  Mine 
Workers. 

Mr.  VINSON  of  Etentucky.   Will  the  gentleman  yield? 

Mr.  MEAD.  No.  I  only  have  S  minutes.  I  wish  to  complete 
my  statement  and  then  I  wiU  be  glad  to  yield. 

This  bill  is  inctmsistent  with  both  the  National  Labor  Board 
Act,  which  we  passed  sometime  ago,  and  the  Railroad  labor 
Act.  In  both  of  those  acts  we  gave  the  right  of  self-deter- 
mination to  all  of  the  trades  and  crafts  Imployed  in  the 
industries  affected;  but  In  this  UJl  we  single  out  one  union 
and  compel  every  other  worker  to  beocmie  a  member  of  thiA 
organization  if  he  is  to  enjoy  representation.  BXpUdOy,  we  do 
not  deny  them  representation,  but.  pracdcaUy  speaking,  they 
have  no  representatkm.  We  create  a  labor  board  of  three 
members,  and  the  only  labor  man  on  that  board  win  be  a 
member  of  the  United  Mine  Workers  of  America.  We  ahould 
give  due  recognition  or  consideration  to  the  3S.000  craftsmen 
who  are  not  mine  workers  but  who  are  engaged  In  thle 
industry. 

The  right  of  self-determination  ought  to  be  ghren  to  the 
machinists  and  all  other  metal-trades  w<»kers  who  are  en- 
gaged in  this  industry.  Throughout  the  mine  Adds  there 
are  shops  in  which  mschinery  is  either  built,  assembled,  or 
overhauled.  In  those  shops  are  emi^oyed  many  merhanlca 
who  belong  to  the  metal-trades  division  of  the  American 
Federation  of  Labor.  I  am  foe  helping  the  United  Mine 
Workers  of  America:  but  I  do  not  know  i^  we  have  te 
be  inconsistent  in  this  instance  and  deny  to  some  iinloni 
the  same  representaticm  for  collective  bargaining  purpoaes 
that  we  have  given  to  them  in  both  the  Railroad  Labor  Act 
and  the  National  Labor  Relations  Act. 

I  trust  this  amendment  will  be  adtqrted. 

[Here  the  gavel  felL] 

Mr.  MAY.  Mr.  Chairman.  I  ask  unanimous  consent  that 
the  gentleman  may  proceed  tor  1  additional  minute  In  order 
that  I  may  ask  him  a  que^on. 

Hie  CHAIRMAN.  Is  there  obJeeti<m  to  the  request  of  the 
gmtleman  from  Kentudcy? 

Tliere  was  no  objection. 

Mr.  MAY.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  MEAD.    Gladly. 

Mr.  MAY.  Does  the  gentleman  understand  that  the  Amer- 
ican Federation  of  Labor,  which  is  the  representative  organi- 
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aUton  of  the  BMefaanks*  onmnizatkm.  Is  spooaoring  this  bill 
and  Is  ItO  percent  for  it? 

Mr.  MBAD.  The  gentlemmn  undeistaixls  that  labor  gen 
eraUj  favors  this  bilL  I  further  understand  that  the  Ameri 
can  Federation  of  Labor  has  Just  concluded  its  annual  con- 
vention at  Atlantic  City  and.  therefore,  I  am  not  jet  ap- 
prised of  the  action  they  have  taken.  The  American  Fed- 
oration  of  lAbor.  as  a  whole,  strongly  endorses  this  measure; 
but  as  a  consistent  policy  the  American  Federation  of  Labor 
wtMikL  I  believe,  give  every  mechanic  and  every  member  of 
a  bona  fkle  labor  organimtton  the  rights  of  self-determina- 
tion. 

lir.  MAT.  Does  the  goitleman  understand  that  in  all  the 
shops  in  the  mining  districts  of  this  country  the  abaptoen 
are  not  members  of  the  United  Mine  Woriurs? 

Mr.  MBAD.    The  gentleman  understands  that  the  me 
chanics  empkn^ed  in  this  industry  axe  memben  o(  the 
metal  trades  division  of  the  American  Federatkm  ci  Labor 
and  members  of  their  own  union;  that  includes  the  Ma- 
chinists' Union. 

Mr.  BOLAND.   Mr.  Chairman,  wlU  the  gmttrman  yield? 

Mr.  MBAD.   lylcid. 

M^.  BOLAND.  Is  it  not  a  fact  that  the  Amerlean  Federa- 
tion of  lAbor  has  entire  Juriadictkm  over  the  United  Mine 
Workers  of  America? 

Mr.  MBAD.  Hie  American  Federation  of  Labor  haa  juris- 
diction over  the  United  lline  W<Mrkers  of  America  only  under 
eertatn  condttiops,  but  let  me  say  to  the  gentleman  from 
Bennaylvania  ttiat  the  Mafihintets*  Union  and  other  unions 
wigageri  in  this  industry  will  lose  their  iqprcaentation  so  far 
as  this  act  is  concerned  if  we  do  not  adopt  the  amendment 
whkh  letter. 

Mr.  VINSON  of  Kentucky.  Mr.  Chairman,  I  rise  in  oppo- 
sltion  to  the  amendment. 

Mr.  Chairman,  my  friend  from  New  York  [Mr.  Msao]  is 
one  of  the  most  able  men  in  the  Bouse.  He  is  one  of  the 
^oost  sincere  friends  of  the  working  map  in  Congress.  He 
has  been  a  leader  for  them  here  for  many  years. 

I  rise  to  ask  what  he  meant  by  representatives.  I  think 
that  he  has  fallen  into  the  same  error  that  the  Ihtemational 
AModation  of  Machinists  fell  into  In  their  letter  dated 
Angnst  IS.  IISS,  alttxmgh  adding  a  postscript  that  they  were 
alao  referring  to  this  bin.  H.  R.  9100.  as  well  as  the  original 
MB.  I  am  of  the  opinion,  of  coarse,  that  they  did  not  mider- 
stand  what  had  been  done  to  the  original  bUL 

NOW,  I  want  to  say  to  my  friend  from  New  Torik  and  to  the 
Boose  that  this  is  an  important  proposition.  In  the  bill  that 
is  pending  before  the  committee  we  go  fmthei  ttian  the  gen- 
tleman from  New  York  wants  us  to  go  in  his  amendment 
He  wants  to  have  language  tn  the  bill  that  Is  not  quite  clear 
to  me  with  reference  to  other  organizations.  What  do  we 
do?  As  ttse  MU  was  originally  introdueed,  the  provision 
with  lefetente  to  eoBectf ve  bargaining  made  it  necessary  to 
have  two-thirds  of  the  produeers  In  a  distrlet  and  a  majority 
flf  the  mine  wcrkers  therein  helongtng  to  a  recognised  na 
tISBal  aasodatioQ  of  nine  workers.  In  mine  workers,  of 
eourae.  are  tnrludfid  mteen,  electrlciana,  machinists,  me- 
fthanlfa.  aad  many  other  esafts.  The  blB  before  the  House 
deee  not  refer  to  the  United  Mine  Workers  of  America,  it 
vefcra  to  mtaie  wmkns,  men  working  in  the  mine. 

I  grant  yoy  that  wlien  you  Umit  representation  to  a  man- 
kwiihip  helwiglng  to  a  reoognlaed  natkmal  association  of 
mine  workers  it  couki  be  said  to  refer  to  the  Uhited  Mine 
Workers;  but  the  snboommtttee,  aad  the  fun  f*"»"**t^t  as 
w^.  struck  out  the  language  in  the  original  Mil— iH.  R. 
t479— "  btinnging  to  a  recognised  national  awwciation  of 
mine  werkaa.'*  They  struck  it  out  because  they  felt  that 
the  majority  of  the  men  who  work  in  the  mines  should  have 
the  right  to  name  the  representatives  to  sit  around  the  table 
and  bargain  collectively.  So  the  language  of  the  bill  reads, 
**  a  majority  of  tkte  mine  workers  ".  whetlier  ttiey  belong  to 
the  United  Mine  Workers  of  America,  the  Protective  Asso- 
ciation, some  other  independent  union,  or  no  union  at  all. 
The  majority  of  mine  workers  can  elect  their  representatives 
who  sit  arosmd  the  talrie  and  bargain  boQeettvely  to  reach 
whuefei  they  may  ba. 
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I  submit  that  this  bin,  as  amended  by  our  ccHnmlttee,  goes 
further  even  than  the  gentleman  from  New  York  would  have 
us  go  in  his  amendment.  I  submit  that  the  gentlemm  to 
whom  my  friend  refers  are  eligible  to  be  the  representatives 
of  the  majority  of  the  persons  working  in  the  mines. 

lite  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  amendment  was  rejected. 

Mr.  FOCHT.  Bfr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  a  most  gntilying  thing  about  this  con- 
troversy, covering  as  it  does  the  widest  range  that  could  be 
conceived,  because  it  involves  a  constitutional  question,  is 
that  the  Members  of  the  House  have  taken  hold  of  the  ques- 
tion boldly.  The  one  thing  about  it  all.  my  friends,  ttiat  win 
gratify  the  country  sifter  you  have  acted  upon  tliis  measiu« 
and  taken  your  position,  whatever  it  may  be,  is  that  those 
who  favor  this  bill  insist  that  it  is  constitutional,  not  one  of 
them  hacking  away  from  the  power,  the  competency  and  the 
validity  of  wtiat  I  call  the  sacred  C<xistitution.  So  far  as  the 
discussion  of  the  constitutional  question  is  concerned,  there- 
fore. It  is  merely  a  matter  of  adjusting  <me's  self  as  to 
whether  it  will  an>ly  to  this  case  as  it  iuw  applied  in  other 
cases  according  to  the  decisions  of  the  Supreme  Court.  I 
am  especially  interested  in  this  leglslaticm  and  hopeful  that 
tf  it  becomes  the  law  it  win  be  a  successful  law. 

No  one  represents  a  coal  district  that  is  in  greater  need 
of  some  iielp  tlian  that  which  I  represent.  I  am  reminded 
at  times  of  a  story  to  this  effect.  The  soldiers  were  digging 
in  before  Verdun,  and  seemingly  unable  to  do  anything. 
An  orderly  spoke  to  Marshal  Joffre,  and  said:  "Marshal, 
with  aU  these  is^dements  of  war,  and  with  an  this  ma- 
chinery here  at  your  command,  and  you  doing  nothing  for 
6  months,  if  Napoleon  were  here  what  do  you  think  he 
would  do  with  aU  this  outfit?  "  Joffre  said:  "  If  Napoleoa 
were  here,  he  would  think  of  something." 

I  hope  you  gentlemen  on  the  maj(x1ty  side  have  thought 
of  something  to  relieve  those  people  In  tiie  Broad  Top  dis- 
trict, where  I  have  seen  much  distress  in  an  the  20  yean 
I  have  been  in  Congress,  and  no  means  of  relief  afforded. 
They  have  had  one  strike  after  another  up  tliere  until  con- 
ditions became  so  intolerable  that  two  standard  railroads 
lutve  gone  into  the  liands  of  receivers.  These  were  coal- 
carrying  railroads.  Destitution  has  been  apparent  among 
good  people  who  are  willing  to  work. 

I  hope  tlwt  if  this  bin  becomes  a  law  it  wUl  relieve  condi- 
tions up  there  and  everywliere  and  that  you  luve  actually 
fch/ii]igh^  of  something. 

I  wanted  to  say  when  I  rose  that  in  the  course  of  debates 
like  this  misstatements  or  inaccuracies  are  indulged  in.  I 
have  the  highest  respect  for  the  integrity  and  ttie  intelli- 
gence of  this  body  and  I  am  ready  to  defend  it  to  the  limit 
from  insult  or  ax^r  unwarranted  charge,  but  even  Congress- 
men are  not  infanible. 

The  necessity  for  this  biU  should  never  have  existed,  but 
nothing  better  liavlng  been  offered  to  relieve  the  distress  of 
the  miners  themselves  and  the  operators,  consequently  this 
is  the  only  tiling  we  have  to  deal  with. 

A  suggestion  has  been  made  l^  one  of  the  Members  from 
Pittsburgh,  lliere  are  so  many  Members  from  Pittsburgh, 
80  many  Democratic  Members  west  of  my  district  in  Penn- 
sylvania, ttiat  I  really  have  not  had  a  proper  opportunity  to 
exchange  visiting  cards  in  ttie  old  Harrisburg  way. 

I  want  to  caU  attention  to  i^iat  was  said  a  while  ago  by 
the  gentlonan  from  Pennsylvania  [Mr.  ELLEHBOonf].  who 
lamented  the  fact  that  80.000  men  have  been  killed  working 
in  mines,  victims  of  the  hasards  of  mining — and  many  mere  - 
injured.  I  do  not  know  whether  his  figures  were  correct, 
but  I  happen  to  know  something  about  mining  and  miners. 
When  I  was  in  the  State  Senate  of  Pennsylvania.  I  repre- 
sented a  great  anthracite  region,  and  now.  after  an  these 
years.  I  represent  a  district  whl<^  has  a  large  bitiunlnous 
production. 

Mr.  EIXENBOQEN.  Mr.  Chairman,  wffl  the  gentleman 
jlddT 
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Mr.  FOCHT.  In  a  minute.  I  want  to  say  to  the  gentle- 
man that  during  the  period  I  was  in  the  State  senate  I 
helped  pass  innumerable  laws  for  the  protection  of  miners — 
laws  urged  by  the  miners'  organizations.  They  were  always 
active,  always  alert;  and  I  am  sajring  to  him  now  that  if 
there  is  any  dereliction  on  the  part  of  anybody  it  cannot  be 
attributed  to  the  Republican  Party  back  home  there  in 
Pittsburgh  in  those  large  headlines  in  the  newspapers,  but  it 
must  be  laid  at  the  feet  of  the  Democratic  Party  in  Pennsyl- 
vania now  in  power,  with  a  supervising  Cabinet  officer  there 
to  look  after  the  executi<m  of  these  laws  we  helped  enact 
years  ago.  If  they  are  not  enforced,  it  is  not  because  the 
heart  of  the  people  and  the  compassion  of  the  citizens  or 
their  chivalry  is  lacking  in  the  care  of  the  miners. 

Mr.. Chairman,  there  are  just  three  questions  about  this 
vi^ole  business.  The  first  is  constitutionality.  That  question 
is  out  of  the  way,  because  you  have  decided  that  in  your  own 
minds;  you  know  how  you  are  going  to  vote.  The  thing 
remaining  is  to  do  something  for  the  producer  and  the 
miner — safeguard  his  life  and  give  him  a  good  wage.  Then 
see  to  it  that  those  people  who  have  invested  their  money  in 
the  stocks  and  bonds  of  the  mines  and  railroads  of  the  couin- 
try  that  haul  the  coal  from  the  mines  get  a  decent  return 
on  their  investments. 

Certainly  the  price  of  soft  coal  is  going  to  be  raised  some- 
what. A  person  must  be  stupid  and  very  dumb  to  think  we 
are  going  to  get  the  adjustment  and  staUlization  in  any 
other  way.  There  wiU  be  an  increase  in  the  cost  of  bitumi- 
nous coal;  but  we  want  to  do  the  same  thing  for  every  other 
commodity  in  this  country — farm,  textUe,  aU  of  them.  It 
is  a  great  protective-tariff  system,  even  though  it  is  trans- 
lated into  legi^ation  such  as  this.  It  is  nevertheless,  pro- 
tective tariff  for  industry  and  for  labor,  and  with  this  prop- 
erly adjusted  the  country  wiU  thrive  as  it  has  in  the  past 
under  Republican  poUcies  of  protection  for  labor  and  in- 
dustry, the  law  of  supply  and  demand  controlling  and 
prc^^r  reward  inspiring  aU  to  apply  their  best  efforts. 

'  Mr.  GBJSWOIjD.    Mr.  Chairman,  I  offer  an  amendment,, 
which  I  send  to  the  desk. 

Mr.  KENNEY.    Mr.  Chairman,  a  parliamentary  hiquiry. 

The  CHAIRMAN.    The  gentleman  wlU  state  it. 

Mr.  KENNXY.  Is  there  time  available  in  opposition  to 
the  pro  forma  amendment? 

The  CHAIRMAN.  Tliere  may  be  at  some  future  time, 
but  at  the  present  tiaie  ttwre  is  no  pro  forma  amendment 
before  the  House.  There  is  now  pending  a  regular  amend- 
ment for  the  considei^ation  of  the  House  which  the  Clerk 
is  about  to  read. 

The  CleriE  read  as  fonows: 

Amendment  offered  by  Mr.  Obiswolo:  On  page  9,  line  15, 
strike  out  the  word  "one"  and  inaert  the  word  "eight"  and 
after  the  word  " producer "  strike  out  the  word  "member"  and 
Insert  the  word  "  members." 

Mr.  GRISWOLD.  Mr.  Chairman,  as  I  imderstand  it, 
this  report  does  not  go  into  any  detaU  on  this  particular 
feature  of  the  bilL  If  a  district  board  consists  of  17  mem- 
bers, 1  member  is  selected  by  labor,  leaving  16  other  mem- 
bers to  be  selected  by  the  producers.  The  gentleman  from 
Kentucky  [BCr.  Vnrsok]  has  Just  clarified  one  of  these  pro- 
visions, namely,  that  one  of  these  members  selected  by  the 
producers  is  selected  from  the  producers  by  number.  The 
other  15  are  selected  from  the  producers  by  tonnage  in  the 
last  calendar  year,  which  leads  into  the  position  of  having 
61  percent  of  the  tonnage  i»t)duced  in  the  last  calendar 
year  selecting  15  members  of  the  board  as  against  1  selected 
by  the  other  49  percent.  In  other  words,  you  may  have  in 
your  district  or  your  State  niunerous  mines  producing  as 
much  as  a  thousand  tons  of  coal  per  day  being  without 
any  representation  on  this  board  whatsoever.  You  may 
have  as  many  as  3  or  4  producers  controlling  15  members 
of  that  Board  with  two  or  three  hundred  producers  without 
any  representation  at  aU,  constituting  the  49  percent. 

Under  this  set-up  we  are  going  to  reach  the  place  where  51 
percent,  controlling  absolutely  the  set-up  of  this  board  on  a 
ratio  of  15  to  1,  win  control  the  prices  and  so  fix  prices  and 
oonditions  that  the  49  percent  wiU  be  driven  out  of  business, 


anowing  an  abeohite  monopoly  on  the  part  of  the  51  percent 
to  boost  the  price  to  wherever  they  see  fit  and  to  estabhsb 
woridng  conditions  as  they  see  fit.  When  they  have  obtained 
control  the  consumer  win  suffer  and  labor  In  the  mlnea  win 
be  forced  to  bow  to  their  wilL 

Mr.  Chairman,  the  intent  of  this  Un  la  abaohit^  to  the 
contrary.  This  bin  seeks  to  stabilise  the  business  for  all,  not 
for  the  51  percoit.  Its  intuit  la  to  save  an  the  produeers 
from  bankruptcy,  not  to  make  the  pUi^t  of  48  percent  worse 
than  today. 

Mr.CONNERY.   WUl  the  gentleman  yiehir 

Mr.  GRISWOLD.  I  yield  to  the  gentleman  from  Maasa* 
chusetts. 

Mr.  CONNERY.  What  is  the  purpose  of  the  gentleman'tt 
amendment?  As  I  understand  it,  the  gentleman  is  trying  to 
get  more  labor  representation  on  the  district  board? 

Mr.  GRISWOLD.  No;  it  has  not  anythfaig  to  do  with  labor 
representation  at  an.  Under  my  amendment  srou  would  have 
8  producers  selected  by  number;  you  would  hava  t  se- 
lected by  tonnage,  making  the  representation  equal;  8 
representing  the  51  percent  that  might  have  controlled  the 
tonnage  in  the  last  calendar  year;  and  8  reiareeenting  att 
the  others,  which  has  nothing  to  do  with  tonnage.  Then  you 
would  stiU  have  one  vote  for  labor. 

Mr.  CONNERY.  There  is  one  labor  representative  on  the 
board? 

Mr.  GRISWOLD.  Yes;  regardless  of  whether  the  61  par- 
cent  controls  15  representatives  or  whether  they  control  only 
8.  there  wiU  stiU  be  1  represmtative  of  labor  on  the  board. 
If  representation  between  the  two  classes  is  equal,  the  vote 
of  the  representative  of  labor  might  aid  a  compromise. 

Mr.  EDMISTON.   WiU  the  gentleman  yield? 

Mr.  GRISWOLD.  I  yield  to  the  gentionan  from  West 
Virginia.  , 

Mr.  EDMISTON.    The  gentleman  uses  51  percent  as  an- 
inustration.    He  is  taking  the  worst  possible  ooDdiUon  that 
might  exist.    There  might  be  75  or  80  percent,  but  he  takes 
51.    In  an  larobataiUty  it  would  be  a  much  higher  per- 
centage than  51  percent. 

Mr.  GRISWOU).  I  may  say  to  the  gentleman  that  In 
Pennsylvania,  as  I  understand  the  matter,  and  I  do  not 
know  much  about  it,  a  large  percentage  of  the  coal  produc- 
tion is  controlled  by  the  MeUcm  interests,  although  they  do 
not  control  the  largest  number  of  mines. 

Mr.  RANDOI^H.    WUl  the  gentleman  yMd? 

Mr.  GRISWOLD.  I  yield  to  the  gentleman  fttxn  West 
inrginla. 

Mr.  RANDOIPH.  I  am  In  agreement  with  tbs  gentle- 
man's coDtentian  on  tills  amendment.  He  Is  sbnply  trying 
to  help  the  smaU  mine  operator  as  weU  as  the  large  mtaie 
operator? 

Mr.  GRISWOLD.  I  am  tiring  to  make  an  of  Ute  ndne 
operators  equaL  Under  the  situation  which  would  exist 
without  my  amendment  there  would  be  a  few  prosperous 
and  an  the  rest  would  starve.  I  want  the  consumer  to  have 
protecticm  also.  I  think  he  desorves  it.  I  think  he  win 
come  nearer  to  obtaining  Justice  if  my  amendment  Is 
ad(^ted.  Mj  amendment  win  be  an  aid  to  prevoitton  at 
monopoly  in  the  coal  business.  It  win  tend  to  keep  aUve 
fair  and  Just  competition  by  allowing  40  peromt  of  the 
producers  that  might  be  forced  out  to  Uve  and  ocmtinne  to 
operate.  I  never  knew  a  monopoly  in  any  buainesB  that  did 
not  adversely  affect  the  consumer.  I  do  not  believe  tiie  ooal 
business  is  any  different  from  other  business  in  this  respect. 

[Here  the  gavel  felLl 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  I  rise  In  opposi- 
tion to  the  amendment. 

Mr.  Chairman,  this  amendment  is  too  oompUcated  a  mat- 
ter to  write  on  the  floor  <rf  the  House,  even  conceding  there 
is  merit  in  the  pnqwsaL  I  am  ZK>t  saying  there  is  not  merit 
in  it,  but  I  cannot  understand  aU  the  imirik»tkms  from  the 
limited  study  which  we  have  bem  able  to  give  the  amend- 
ment irtiUe  the  gentleman  lus  been  discussing  it  on  the 
floor. 

The  provisions  hi  this  MU  have  been  worked  out  very 
carefully  through  conference  with  tiie  producers  aad  the 
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and  ve  have  waneiA  to  tarinc  Iwre  and  aet  «p  lii 

this  bin  %  dMxici  board  that  wookl  be  aoeepUUe  to  thi 
iadttrtry  and  the  envtoyees.    The  fcntkman's  amendtnon  > 
caDe  tm  •  mtmbers  to  be  selected  by  the  Dumber  of  operator  i 
and  8  to  be  selected  on  the  baste  of  tocmage.  with  1  addi- 
tional iiwihH  to  resmsent  htbor. 

The  prorfstaBS  at  the  taiH  pvovide  that  not  less  ttiaa  S 
than  IT  members  d»ll  be  on  the  board.  Tbe  gentle 
I's  •■■■•■mImi— ii  eantenotetes  apparentisr  that  there  «il 
be  on  all  of  these  boards  17  members,  which  is  not  the 
It  may  range  from  S  iiriiriffHi  to  17  members.  Certainl: 
the  amendhBmt  woitd  not  ilt  in  with  this  kind  of  i  set-np 

This  goes  to  show  that  the  offolng  of  amendments  at  thii 
thne  on  the  fkwr  of  the  Bouse,  wlthoat  any  opportunity  be 
the  committee  or  anyona  else  to  sift  Qam  out  and  see  Jos 
what  their  laqilicatiODS  ave.  la  a  very  aertaoa 

I  ask  that  the  amendment  be  voted  down. 

The  question  was  taken;  and  on  a  divislai  (demanded  be 
Ifr.  Samvb.  B.  Snx)  tttere  were— ayes  S4.  noea  2f . 

Mr.  SAMXTBL  B.  HIUL.   lir.  Chalnnan,  I  demand  tellers 

T\eflen  wcra  onlBred,  and  the  Chair  amMinted  as  teOen 
llr.  OmarwoLB  and  Ux.  BatawL.  B.  Hxu. 

The  Outumlttae  again  divided;  and  the  teilera  reported  tha^ 
there  were — ayes  M.  noes  27. 

8o  the  aoMndDMOt  waa  acreod  to. 

The  CHAIRMAN.  Are  there  any  further  amendments  t< 
aeetlon4r 

Are  there  any  amendments  to  seetkm  97 

Mr.tMWmctUartiuA  Ifr.  Ctaatrman,  X  now  to  atrlki 
odt  tbt  last  wOTd* 

Mr.  OhalniiMi.  X  waa  not  lo  good  h««liti  raatordaj  and  m 
I  wottld  Uka  to  a*  tha  wwnlmoua  eomfnt  of  tha  Comsiittoi 
to  proeaad  for  19  nhMttaa  on  ttila  fanaral  aohifet.  I  fat 
tifldar  •  duty  to  make  thia  faquaat  or  I  ihould  not  ymattan  m 
far  tfyff  alttmaoii* 

TlM  CHAXRMAIf .   Xf  ttMfw  objaetlOD  to  tlio  ftqaaat  Of  tli4 
gaBttaflMtti  frofli  MteTlaBdt 

Thart  waa  DoobMetlon. 

Mr,  IMWm  a  Maryland.   X  thank  tha  coaunlttoa  noti 
wamly.  tadaad.  for  this  eoneaapfton. 

XitfHaa  and  gentlemen,  there  are  three  propoaltions 
X  thmk  ao  Tttal  in  oor  consideration  of  this  bW  that  I 
bring  them  to  yoor  attention. 

The  first  proposition  is  this:  The  familiar  principle 
competition  breaks  down  and  does  not  operate  conservati 
in  the  bituminous  coed-mining  Industry.    Instead,  o] 
conservatively,  competition  in  the  coal-awning  business  I 
operates  destructively.    This  has  been  the  experience  zx> 
only  in  the  United  States,  in  Germany,  the  experience  li. 
Great  Britain,  but  also  in  other  countries.    By  this  I  m«ax  i 
that  such  are  the  peculiarities  of  producUon  and  distribu 
tlon  of  soft  coal  that  if  there  be  a  shertage  of  2  percent  ii  i 
the  ma^et  at  any  time,  prices  immediately  go  skyward 
"The  furnaces  must  be  fired  tomorrow."    On  the  othe 
hand,  if  there  be  a  lack  of  2  percent  in  the  demand  as  com 
pared  with  the  supply,  then  pricea  strike  bankruptcy  levels 
It  is  the  latter  extreme  that  has  <v»erated  in  the  soft-coa 
indu^ry  of  the  United  States  as  in  these  other  countries. 

Mom  \9M  on  until  the  advent  of  the  N.  B.  A.,  probabli 
no  hidustry.  outside  of  acricultiire.  had  ever  known  sodi 
an  VBmerited  destiny  of  ilHwr  and  misfortune  as  the  soft 
coal  mining  Industry  of  the  United  States.    Coukl  It  be  sail 
thai  this  was  because  it  was  unwvuthy?    Mr.  Chairman,  fei 
industries  here  or  elsewhere  are  quite  so  worthy.    Do  yoti 
know  that  on  the  basis  of  effioieBcy  comparisons  the  soft 
coal  miner  of  this  country  produces  four  times  as  much  coa 
per  Bian  per  day  as  does  his  brother  coUier  in  the  olde: 
parts  of  the  world?    When  fairly  empk^cd  here  he  produce ; 
about  1.MQ  tons  per  year.    The  European  record  is  250  ton  i 
per  year.    Ton  fhKl  the  same  j^ienomenon  tai  America]  k 
fanninc  In  the  production  of  com.  wheat,  and  cotton.    Thi  ( 
fact  of  aupeTCacimcy  has  broui^t  do«m  upon  sodi  pro- 
ducers, not  the  high  rewards  to  which  labor  is  entitled  bu ; 
a  ooJlapae  of  SMtrfcet  prioes  tiuit  have  spett  banknipte: 
for  aM. 
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Let  mB  use  a  rather  roui^  illustration.  If  yon  dnmld  tie 
Ihe  left  arm  of  every  coal  miner  in  the  United  States  to  his 
hack  tomorrow  and  send  him.  one-armed,  into  the  mines 
cf  the  country,  the  sctft-coal  mining  industry  would  im> 
mediately  beoHne  pro^po-ous.  This  tremendous  eCDciency 
entitles  the  industry  to  your  favorable  consideration. 

Now,  the  second  iHopositioii  is  that  ottier  countries  have 
also  found  that  the  principle  of  competition  worked  de- 
structively. Great  Britain  and  Gormany  are  tiie  leading 
examples.  I  cannot  enter  into  a  detailed  discusiion  of  the 
Iffgjalatinn  adopted  in  those  countries,  although  I  visited 
them  with  a  view  to  becoming  as  intimate  with  them  as 
possible.  Let  me  give  you  the  reason  for  this  great  per- 
sonal interest.  So  far  as  I  emu  trace  the  Lewis  family  back 
in  this  country  and  in  Wales,  they  have  been  colliers;  and 
having  spent  my  own  early  life  as  a  coUier  and  represent- 
ing a  mining  district  in  this  Chamber.  I  f dt,  as  you  may 
Widl  onderstand.  under  a  particular  urge  and  responsibili^ 
with  regard  to  just  and  wise  legislati<m  in  this  matter. 

"Saw  in  Germany  they  found  that  the  Govomment  had  to 
Intervene  and  teng  aco  carteUaed  the  coal  mining  there  to 
the  limit.  In  Great  Britain,  in  1930,  the  Government  found 
itadf  ooauielled  to  take  this  step,  and  while  not  going  as 
far  or  proceeding  in  a  socialistic  manner  toward  their  oh- 
itibitn  aa  the  Oeimaaa.  thay  too  have  carteUaed  It 

What  happened?  Well,  In  Grei^  Britain  a  large  number 
of  eaal  operators  oppoaed.  The  Brittah  Government  had  to 
naa  tha  "  big  stick  "  on  them.  Yea;  juat  as  Woodrow  Wilaon 
la  19S3  uaad  the  "  Mg  atkk  "  on  tha  bankers  of  tha  Unitod 
fltataa  In  order  to  ocvanlia  the  Federal  Reserve  System.  He 
inettod  them,  praeaid  ttMBi«  to  "  Cone  la  and  help  ua  buUd 
tlM  Pidena  Kaaarra  to  aafefuard  the  baake  of  the  UnMod 
•Utea."  "  O^  ««  do  not  Ufee  your  Idoae;  leave  ua  alone  '\ 
flMur  af  them  aneirefvd.  ''All  right  '\  replied  the  hMBortal 
Woodrow  Wllion. "  wo  know  Chat  rotmnderitaad  IMe  iuliieet 
toetter  than  we  do.  Oomo  and  help  ua  If  you  wlU;  hut  with 
your  help  or  without  your  halp.  wieely  or  laie  wlaeir,  wo  ana 
fotaf  (0  aave  the  baaklsf  ayatem  of  the  Unllod  •iatea.'' 
And  he  did.  despite  great  antaconlam  In  the  familr  o< 
flnaaderi. 

That  waa  the  oourie  the  Britieh  Oovemnent  had  to  take. 
They  eaved  the  British  eoal  industry.  Through  the  yeara 
1981  to  date,  while  other  commodity  prices  were  continually 
failing,  the  coal  prices  of  Great  Britain  were  maintained  and 
the  Industry  sUblUzed— la  it  constitutional? 

Mr.  Chairman,  no  objection  has  been  uttered  here  with  so 
much  frequency  as  the  objection  that  this  legislation  te 
without  constitutional  precedent  and  support.  This  objection 
is  directed  particularly  to  a  feature  of  the  bill  which  te 
absolutely  essential  to  its  effectiveness  against  recalcitrant 
operators,  and  recalcitrants,  of  course,  you  will  find  where- 
ever  new  treatmoits  became  necessary. 

The  bill  to  make  its  provisions  effective  provldee  for  a  tax 
of  15  percent  on  the  soft-coal  producers,  and  at  the  same 
tbne  it  provides  for  a  rebate  or  drawback  of  90  percent  of 
that  tax  to  the  operators  who  come  in  imder  the  bill  and 
cooperate  with  its  great  purposes.  It  is  not  payable  to  the 
recalcitrants  of  course,  antagtmists  who  will  tolerate  no 
higher  will,  no  other  will  than  their  own,  not  even  that  of 
the  Government  when  exerted  for  the  protecticm  of  the 
whole  people. 

Without  precedent,  they  say — they  are  in  ^ror — the  draw- 
back oijoys  the  very  oldest  precedent.  It  is  a  iH'ecedent  es- 
tabhahed  in  the  first  protective  tariff  act,  passed  in  1789— 

a.  L.  VOL  1.  cb.  11. — An  act  for  laying  a  duty  on  gocxki,  wagea,  and 
merciiaadiae  Imported  Into  tb«  United  States.    July  4.  1789 

Section  a.  And  be  It  (further)  enacted  by  the  authority  afore- 
•ald.  that  all  the  duties  paid,  or  secured  to  be  paid  upon  any  of  the 
goods,  wares,  and  merchandise  as  aforesaid,  except  on  distilled 
splrlta.  other  than  brandy  and  geneva,  shall  be  returned  or  dis- 
charged upon  such  at  the  said  goods,  wares,  or  merchuidlaes,  as 
shall  within  13  months  after  payment  made,  or  security  given,  be 
exported  to  any  countey  without  the  Umlte  of  the  United  States, 
as  settled  by  the  late  treaty  of  peace;  except  1  percent  on  the 
aiaount  at  the  said  duties,  la  consideration  of  the  expense  whliA 
shall  have  accrued  by  the -entry  and  safe-keeping  thereof. 

This  tariff  drawback  Is  more  than  a  precedent,  it  is  an 
absolute  paralleL    It  is  aoore  than  a  precedenk    It  to  an 
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InsUtutlon  established  by  (he  Itost  Congress  of  the  United 
seatea  In  17W.  It  la  aa  Institutkm  reoommended  by  HamU- 
ton  and  approved  by  the  great  Father  of  his  Country,  whkdi 
remains  in  operation  even  to  this  very  day.  Duriz«  the  145 
years  of  Its  operation  hundreds  of  millions  of  dollars  of 
drawback  taxes  have  been  rebated  to  beneficiaries  of  the 
protective-tariff  policy. 

Ladies  and  gentleman.  let  me  repeat,  a  drawback  of  99 
percent,  not  90  percent,  is  provided  in  every  tariff  act  to  be 
paid  by  the  Treasiuy  to  manufacturers  and  producers  in  this 
country  In  the  form  of  a  rebate  on  any  tariffs  which  they 
may  have  paid  on  goods  entering  into  their  manufactured 
products  which  they  may  later  export  into  foreign  countries. 

Mr.  Chahman,  the  general-welfare  clause  of  the  Constitu- 
tion is  the  foundation  of  this.  In  the  name  of  an  that  iB 
reasonable,  how  could  tariff  laws  in  the  United  States  be  Jus- 
t*fled  except  by  arguments  based  on  the  general-welfare 
clause.  Every  tariff  act  from  Hamilton  on  has  been  passed, 
forsooth,  to  provide  for  the  general  welfare  of  the  United 
States  by  discouraging  the  unequal  competition  with  pro- 
ducers of  other  lands.  That  was  one  welfare  object  The 
act  utterly  faDs  unless  It  be  justified  by  a  welfare  object 
Another  general-welfare  object  Is  to  be  accomplished  by  this 
W-percent  drawback  on  American  manufacturers  on  their 
exports.  It  la  thought  to  be  good  national  policy  to  have 
auch  produeen  export  their  products  to  foreign  landa. 

lAdlee  and  gentlemen,  I  have  preaented  thla  Institutional 
eomparlaon  for  your  oonalderation  beeauae  It  la  an  eiaot 
aupport  of  the  drawback  feature  la  the  MH  before  ua  • 
fbalaia  whleh  la  ahiolut^  eaentla]  if  oommerce  operatlona 
In  coal  are  to  be  fofulatad  far  the  fiaad  pnrpoaa  of  ataMUa- 
inf  the  ooal«mlnlng  laduatry  of  tha  United  0t«taa.  Xf  the 
pohey  of  pioteetloD  to  maauf  aoturera,  and  ite  dnMrbaek 
natbodf^eaa  be  iuettflad  upon  eenHdaratlon  of  the  feoaral- 
Wilfare  elauae  of  the  ConeUtutlon*  z  ahafl  be  fory  Mtfprlaed 

'^^i^^  "^  ^  '"'■^  ^  ^^  PHMraUwalfai*  paHey 
aaiertod  trough  proteet^e  tariffi,  tha  whole  manufaetur- 
tof  itfe  of  thia  Nation  now  reeti  upon  an  artttdal  baeli. 
It  reeta  upon  the  tariff  proteetion  granted,  and  if  on  thla 
day  when  Che  mhiers  of  America  a*  for  Uke  proteetion 
under  the  welfare  clause  tt  U  denied,  and  by  tariff  advocatee, 
then  I  say  they  are  Inaldioimly  attacking  the  whole  atruc- 
ture  of  their  protective  system.  They  are  putting  under 
challenge  not  only  its  wisdom  but  its  constitutionality. 
Those  of  you  whose  people  have  been  benefited  by  aid  of 
this  sort  in  respect  to  cotton  and  of  tobacco  and  other  prod- 
ucts, thoae  of  you  who  represent  districts  depending  upon 
protection  to  manufacturers  generally,  consider  well  before 
you  utter  a  veto  on  this  day  on  this  great  soft  coal  mini»g 
industry  of  the  United  States.    And  to  you  In  New  gnyW^Tw^ 
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is  woift  for ^ 

And  sometimes,  barred  each  aate: 
And  why  1*  IB  so.  the  nuMten  £bow: 

We  only  wish  and  watt. 
They  kaam  irtiaa  tbe  trelghte  wm  begin  lo 

And  the  factory  whistles  blow. 
And  the  flies  bom  and  the  ntndies  turn: 
These  thlnga  the  masten  know. 


We  wtvk  and  work  at  the  things  we  must. 

We  dont  ao  greatly  careT^ 
By  the  mdUng  fhune,  at  the  roartnc  loom. 

In  the  coal  ■alne'a  kUllag  air  ^^ 

We  fSahlon  gems  for  a  dole  of  crust. 

And  sUka,  with  a  rag  for  pay: 
And  the  tning^  ^^  make  the 

To  make  their  wtxnen  gay. 


T^rota  wtt  and  grace  and  eouitasy. 

When  the  marten  meet  and  dine. 
And  the  Uvea  of  men  are  ticked  off  then. 

Over  nuts  and  wine: 
Bor  before  them  tiiey  eomehow  seem  to  a 

AU  that  tha  futura  brn^s: 
Our  minds  are  duU  as  we  muU  and  muU 

Over  these  puadlng  tht^gt 

We  ttotufn  the  ctothee  tliat  ttie 

^^th  such  easy  lii  of  right; 
We  mine  the  ooals  that  warm  their  aoola. 

As  WIS  mtvar  at  home  tonight; 
We  build  the  yaoMs  that  tha  msalan  bsi 

With  their  naceful  swallow  wla^: 
fW  they  are  fiw;  but  w«,  but  naT 

Are  oaiy  the  Tmrtllnis 

Our  minds  srs  duU,  we  arall  and  mtin, 


BdSSSglsbw  aaii 


yes,  you  of  New  England,  made  rich  by  this  tariff  welfare 
policy,  would  you.  would  you  deny  to  "  the  men  who  dig  the 
coals  that  warm  your  souls  "  an  equal  protection? 

I  quoted  from  a  New  England  poet  whose  verse  assures  me 
that  the  great  aspiration  for  liberty  and  Justice  which  brought 
New  En«rlanders  first  to  their  chilly  shares  is  not  yet  dead 
in  Massachusetts  Bay;  a  splrtt  which  when  properly  sum- 
moned to  open-minded  consideration  will  respond  to  the 
principles  of  the  square  deal  and  equality  of  legislative  treat- 
ment to  the  colliers  of  America.    [Applause.] 

Ladles,  this  poem,  found  only  in  private  print.  Is  so  appo- 
site to  the  probable  conditions  of  the  miner  and  the  recalci- 
trant operator  who  opposes  his  protection  that  I  ta^^f  the 
liberty  of  presenting  it  in  this  addrees 


car  or  ths  TTrnwfniiiH 

The  masters  stand  at  the  head  of  t*'«"g«T: 

They  are  lords  of  work  and  pay, 
And  we  must  nm  till  the  set  of  sua 

Because  the  masten  say; 
For  we.  for  we  are  the  undertlngs 

And  the  lords  of  bread  are  thejr; 
And  we  must  eat  though  they  screw  and  fhttat. 

And  when  ttiey  nod.  Obey. 


I 


•at^tf  ever  we    _  ^_  ^  _,., 

aad  vnal  to  the  Mil  befdiv  m  and  other  leHdattfa  m£ 
lemf  and  haa  bean  ao  little  atudlad  that  llS ISSuSaZ 
dlaeuaiiaf  it  at  aane  iMwth.  TTaqr^  SatlK^ 

deal  with  economic  aubjaeto,  whan  national  in  their  eaiaa- 
tlon  and  effecte,  whether  the  elauae  be  regarded  ae  a  power 
to  Itaelf .  or  aa  a  proper  objective  of  another  power,  Co  wit. 
the  power  of  tatatlon. 

Can  It  be  that  to  the  face  of  our  eadgeodca  the  fatheta  to 
forming  the  Constitution  have  left  ua  heiplcaa  bj  '•»^»]  at 
all  authority  to  act?  CoiUd  there  be  a  gap  to  tiie  if««>f- 
tive  power,  leglslattve  impotency  to  act  to  the  IntBrrtattt 
community,  a  situatton  to  which  neither  the  State  nor  tha 
Nation  can  act  to  protect  us?  Had  the  fathen  it»m^p*^ 
such  a  vacuum  to  our  institutions?  I  am  loath  to  ^^p^^ 
such  Impotency  to  our  tnstitntiona,  I  ponfeas.  I  have  no 
thought  that  the  makers  of  the  Constitution  Intended  to 
create  a  gap  to  the  American  legislative  power;  but  am  con- 
vinced that  to  assigning  to  the  States  their  diaie.  and  to 
the  Nation  tts  ahare.  they  Intended  the  aum  total  of  their 
legislative  powera  should  be  equal  to  the  country's  needs; 
ahouM  equal  the  sum  total  f ormerty  rrmvwfA  by  the  Colo- 
nial legislature  phis  the  parent  British  Parliament. 

I  shall  discuss  the  Constitution,  as  a  stateaman'a  docu- 
ment. It  is  not  a  private  or  courthouse  document  Mwynft^Mt 
to  litigant  or  lawyer  rules  of  constructfam.  I  do  not  i*»<^<k 
the  right  of  a  nation  to  legislate  diould  be  determinable 
solely  to  a  forum  of  toterested  litigants  upon  the  argumenta 
of  their  interested  advocatea.  The  atmoepfaeie,  even  thoiwh 
tempered  by  the  m-esenoe  of  an  Impartial  attorney  rftthv 
as  a  judge,  are  inadequate  to  eBdt  the  meanhv  of  such  a 
document.  It  was  as  a  statesman's  document  that  it  entered 
the  Convention,  that  it  waa  ftiimiBSfd  and  4tevekved  to  the 
Convention.  It  was  aa  a  atatesman'a  Ann,m%m^  that  it 
emerged  from  the  Convention,  dealgned  to  empower  statea- 
men  and  lawmakers,  to  the  words  at  Washington,  to  legla- 
late  for  "our  progperity.  fettdty.  aafety,  perhape  oar  na- 
tional extstence." 
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August  17 


sir,  I  have  now  to  make  a  surprlsiDg  statement.  Thia 
general-welfare  clause  bas  never  beeki  examined,  has  never 
had  a  bearing  as  a  power  in  the  Supreme  Court.  In  no  case 
has  that  Court  critically  examined  its  history  to  ascertain 
whether  it  was  intended  as  an  enumerated  legislative  power. 
I  make  this  statement  on  the  authority  of  Dr.  James  P.  Law- 
scm.  who  has  made  a  thorough-going  study  of  the  history 
of  the  Constitution  with  particular  reference  to  the  legislative 
powers,  and  published  an  exhaustive  work  called  "  The  Gen- 
eral Welfare  Clause,  a  Study  of  the  Power  of  Congress  under 
the  Constitution  of  the  United  States." 

I  have  come  to  know  Dr.  Lawson  personally,  and  feel  war- 
ranted in  making  the  above  statement  on  the  basis  of  his 
character  as  well  as  the  scholarship  manifest  in  his  book. 
Certain  it  is  that  the  N.  R.  A.  statute  involved  this  subject 
and  referred  to  the  general  welfare  as  its  objective.  Yet  I 
do  not  remember  a  single  ref er^Mx  to  the  welfare  clause  in 
the  Court's  opinion  with  reference  to  the  act.  Hence  the 
detailed  discussion  of  the  subject  which  I  think  necessary. 

Ladies  and  gentlemen,  let  me  trace,  in  a  running  fashion, 
the  history  of  this  little-studied  welfare  power. 

General  Washington,  Governor  Randolph.  Madism.  and 
other  distinguiahed  associates,  reaching  Philadelphia  some 
time  before  the  other  delegates  to  the  Convention,  prepared 
a  plan  for  a  constitution  and  a  national  organization  of  gov- 
ernment.   Its  preamble  read: 

Re$olvtd,  That  tbe  Artlelw  at  Oonfedemtlon  ought  to  be  so  cor- 
Nctad  and  cnUrgMl  ••  to  •ocompluh  the  objects  propoeed  by  their 
Institution:  namely,  oommftn  defense,  security  ot  liberty,  and 
genaral  welfare. 

The  idan  since  known  as  the  "  THrglnla  plan  "  was  a  com- 
prehensive one.  It  embraced  fuD  legislative,  executive,  and 
judicial  organisations.  But  I  shall  restrict  myself  to  a  dis- 
cussion of  the  legislative  phase  alone. 

In  Indicating  the  legislative  power,  the  plan  provided  that 
Congress  shall — 

(1)  Snjoy  the  JegMaUve  rights  vested.  In  Congrees  by  the  con- 
federation. 
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Mi9  rr 
On  July  17  Sherman  moved  to  Umlt  the  above  proposal  hi 
the  Virginia  plan  so 


(3)  Ifareorer  to  legislate  in  an  caaek  to  which  the  separate 
Statee  are  Ineompeient. 

O)  Or  In  whlcii  the  harmony  of  the  United  Stetee  might  be 
laterrupted  by  the  eaerdse  at  Individual  IcglsUtlon. 

In  their  d^berations  the  members  proceeded  as  if  the 
Virginia  plan  was  the  agenda  of  the  Convention.  Since  con- 
stitutions and  laws  are  both  designed  to  promote  the  public 
wdf are,  it  may  be  said  that  the  legislative  clause  quoted  from 
the  Virginia  plan  was  designed  to  convey  a  general  welfare 
lefislative  powo'.    To  the  mind  it  read: 

shall  have  power  to  legislate  for  the  public  welfare  "  In 
to  which  the  separate  States  are  Incompetent." 

WST   WAS  TBS   TiamWIA   FUUr   PSOFOSBDr  , 

To  prevent  national  anarchy  Washington  declared— 

We  are  descending  taxto  the  Tale  of  confxislon  and  darkness.  The 
eonfederatlan  ^>pears  to  me  to  be  little  more  than  a  Shadow  and 
Oongrees  a  nugatory  body.  To  me  It  to  a  solecism  m  politics 
•  •  •  that  we  should  oonfMerate  as  a  nation  and  yet  be  afraid 
to  ^ve  the  rulets  of  the  natkm  who  are  the  creatures  of  our  own 
making  •  •  •  sulllelent  powers  to  order  and  direct  the  affairs 
of  the 


Ih  a  letter  to  Carter  he  wrote  that  it  was  his — 

Deddcd  opinion  that  there  to  no  altttnaUve  between  the  adoption 
of  It  (the  Constitution)   and  anarchy. 

COMVaifllUH    ACTXOMS    OW    WSLT ABS  '  CLATm 

Lei  us  f oOov  chronologically  the  stream  of  thought  and 
actkm  of  the  Conventicm  as  to  the  Virginia  proposal  through 
the  3^  months  of  its  history. 

Ma^  ft 

I  begin  with  the  introduction  of  the  THrglnia  plan  on  May 
at.  proposing  that  Cai|gress  have  power — 

Tb  legislate  m  all  eases  to  which  the  separate  States  are  in- 
eompetent.  or  la  which  the  harmony  of  the  United  States  may  be 
Interrupted  by  the  eseretoa  of  tadtvldual  legtolatlom,     (t  XX  H.  C. 


Not  to  Interfere  with  the  government  of  the  Indlvldtiai  Statee  In 
any  of  the  matters  of  the  Internal  police  which  reqtect  the  govern- 
ments of  such  States  only,  and  with  which  the  general  welfare 
of  the  United  Statee  to  not  concerned.     (1  D.  B.  O.  96.) 

This  limitation  was  rejected  by  the  Convoition. 

Jvly  17 
Later  in  the  day  the  Convention  passed  Bedford's  resolu- 
tion, adopting  an  amended  Virginia  ixroposal — 

(1)  That  the  National  Legislature  ought  to  possees  the  legisla- 
tive rights  vested  in  CongreeB  by  the  Confederation: 

(3)  and  moreover  to  legislate  In  aU  oases  for  the  general  interest 
of  the  United  States; 

(3)  and  also  in  those  to  which  the  States  are  separately  Incom- 
petent; 

(4)  or  In  which  the  harmony  of  the  United  Statee  may  be 
Interrupted  1^  the  exercise  of  individual  legtolatlon.  (1  D.  H.  C. 
9«.) 

The  reader  will  note  that  clause  (2)  is  an  addition  to  the 
Virginia  pnqxsaL  The  phrase  "  general  interest  "  is  a  rough 
synonym  for  the  phrase  "  general  welfare  "  later  employed. 

j%ay  26 

In  the  2  months  of  its  session  the  Convention  had  at  length 
agreed  upon  23  rescdutions  defining  the  structure  and  func- 
tions of  the  proposed  government.  On  this  date  it  adopted 
a  motion  that  these  resolutions  **  for  the  establishment  of 
a  national  government  be  referred  to  a  committee  of  five 
(Rutledge,  Randolph.  Qorham,  Ellsworth,  and  Wilson)  to 
prepare  and  report  a  constitution  ccmfonnahle  thereto." 
Among  the  23  resolutions  was  the  f (lowing: 

VI.  Resolved,  That  the  National  Legislature  ought  to  pooMee  tha 
legislative  rl^ts  vested  In  Congress  by  the  Confederation,  and 
moreover  to  legislate  in  all  cases  for  the  gentfal  interest  of  the 
Uhlted  States,  and  also  in  those  to  which  the  States  sre  separately 
incompetent,  or  in  which  the  harmony  of  the  United  States  may 
be  interrupted  by  the  eserelae  of  individual  legljOatlon.  (Bitot's 
Debates,  vol.  1.  321;  8  D.  H.  C.  413-414.) 

Tou  Win  XK>te  again  the  addition  of  a  power  to  "legis- 
late *  *  *  for  the  general  interest"  an  equivalent  of 
the  phrase  "  general  welfare." 

Auguat  9 

On  Aivust  6  the  Committee  of  Five  reported  a  plan  of  a 
constitution,  which  was  printed  for  confidential  use,  con- 
sisting of  23  "articles",  including  aH  the  divisions  of  gov- 
ernment— ^legislative,  executive,  and  Judicial — ^Article  vn 
emtoacing  the  legislative  powers  reading  as  follows: 

vn 

*  SscnoN  1.  Hie  Legislature  of  the  United  States  shall  have  the 
power  to  lay  and  coUect  taxes,  duties,  imposts,  and  exctoes; 

*  To  regulate  commerce  with  foreign  nations,  and  among  the 
several  States: 

*  To  establish  a  uniform  rule  of  naturalization  throughout  the 
United  States; 

To  coin  money: 

To  regulate  the  value  of  foreign  coin: 
To  fix  the  standard  of  weights  and  measures: 
To  establish  poet  oflloes; 

To  borrow  money,  and  emit  biUs  on  the  credit  of  the  United 
SUtes: 
Td  aiqxjlnt  a  Tteasurer  by  ballot: 

*  To  constitute  trlbunato  infertor  to  the  Supreme  Court; 
To  make  rulee  concerning  captures  on  land  and  water; 

To  declare  the  law  and  punishment  of  piracies  and  felonies  com- 
mitted on  the  high  seas,  and  the  punishment  of  counterfeiting  the 
coin  of  the  United  Statee,  and  of  offenses  against  the  law  of 
nations; 

*  To  subdue  a  rebellion  in  any  State,  cm  the  application  of  Its 
legislature: 

To  make  war; 

Tb  ratoe  armies; 

To  build  and  eqxilp  fleets; 

Tb  call  forth  the  aid  of  the  militia.  In  order  to  execute  the  laws 
of  the  Union,  enforce  treaties,  suppress  Insurrections,  and  repel 
invasions; 

*  And  to  make  all  laws  that  shall  be  necessary  and  proper  for 
carrying  into  execution  the  foregoing  powers,  and  all  other  powers 
vested,  by  thto  Constitution,  in  the  Qovemment  of  the  United 
States,  or  In  any  dqiartment  or  offlce  therecrf. 

AU  ot  the  above  legislative  powers  were  taken  from  the 
Articles  of  Confederation  (except  those  Tn<^rked  with  aster- 
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Isk) .  as  ordered  by  the  Convention  on  July  36.  The  legisla- 
tive powers  distinguished  by  asterisks  were  new  additions — 
observe  that  Uie  general-welfare  clause  was  not  included  in 
the  Ih^  report  of  the  Committee  of  Hve.  However,  the 
committee  filled  this  gap  in  the  report  following: 

August  22 

The  same  Committee  of  Five — ^Rutledge — made  a  supple- 
mentary report,  recommending  the  following: 

(1)  That  at  the  end  of  the  first  clause  there  be  added  the  f<d- 
lowing  words:  "  for  payment  of  the  debts  and  necessary  expenses 
of  the  United  States  •  •  •  provided  that  no  law  for  raising 
axxy  branch  of  revenue  except  what  may  be  specially  provided  for 
the  payment  of  interest  on  debts  or  loans  shaU  be  continued  In 
force  for  more  than  years  "; 

(2)  that  the  commerce  clause  Include  trade  with  Indians;  and 
that  at  the  end  of  the  sixteenth  clause  of  the  second  section  of 
the  seventh  article  the  following  words  be  added: 

(8)  And  to  prxnide  aa  may  become  necessarg  from  time  to  time 
for  the  well  manasfing  and  security  o/  tite  common  property  aud 
general  interest  and  welfare  of  the  United  States  in  such  manner 
as  shall  not  Interfere  with  the  governments  of  Individual  States 
In  matters  whldi  respect  only  their  Internal  poUce  or  for  which 
their  individual  authorities  may  be  competent  (BUloi,  p.  256). 
(ItaUcs  supplied.] 

Here,  in  paragraph  (3),  it  will  be  observed,  is  favorably 
reported,  with  an  addition,  the  portion  of  the  Virginia  plan 
relating  to  the  legislative  powers  which  had  been  omitt^  in 
the  draft  of  August  6.  The  addition  empowers  Congress  to 
provide  as  may  become  necessary  from  time  to  time  for  the 
"  •    •    *   general  Interest  and  welfare  of  the  United  States." 

As  thus  amended  by  the  above  supplementary  report  of 
August  22.  the  August  draft  of  the  Constitution  reads  as 
follows: 

vn 

Sbctioh  I.  The  Legislature  of  the  United  States  shall  have  the 
power  to  lay  and  coUect  taxes,  duties,  imposts,  and  excises;  ("  for 
payment  at  the  MMa  and  necessary  expenses  of  the  United 
States  •  •  •  provided  that  no  law  for  raising  any  branch  of 
revenue  except  what  may  be  specially  provided  for  the  payment 
of  interest  on  debts  or  loans  shall  be  continued  in  force  for  more 
than  —  years'*;) 

*  To  regulate  eommeroe  with  foreign  nations,  and  among  the 
several  States  (and  trade  with  the  Indians); 

*  To  establUh  a  uniform  rule  of  naturalisation  throughout  the 
United  States; 

To  coin  money; 

To  regulate  the  value  of  foreign  coin; 
To  fix  the  standard  of  weights  and  measures; 
To  establtoh  post  ofllces; 

TO  borrow  money,  and  emit  bills  on  the  credit  of  the  Uhltad 
States: 

To  apptdnt  a  TTeasuro'  by  ballot; 

*  To  constitute  tribunals  Inferior  to  the  Supreme  Ooort; 
To  make  rules  ooaoemlng  captures  on  land  and  water; 

To  declare  the  law  and  puiftohment  of  piracies  and  felonies 
eommltted  on  the  high  seas,  and  the  punishment  of  eounter- 
feittag  the  coin  of  the  United  States,  and  of  offenses  agatnst  the 
law  of  nations; 

*  To  subdue  a  rebelUon  In  any  State,  on  the  appUeaSlon  of  tks 
legislature; 

To  make  war; 

To  raise  armtos; 

To  build  and  equip  fleets; 

And  to  provide  as  may  become  necessary  from  time  to  Uwu  for 
the  well  managing  and  security  of  the  common  property  and  fen- 
ersl  interest  and  welfare  of  the  United  States  In.  such  w***'^*— '  ss 
ahaU  not  Interfere  with  the  governments  of  individual  States  tn 
matters  which  respect  only  their  internal  police  or  for  whicli 
their  individual  aitthorities  may  be  competent.     [ItaUcs  siqipbed.] 

To  call  forth  the  aid  of  the  militia.  In  order  to  execute  the  Mcwa 
of  the  Union,  enforoe  treaties,  suppress  tnsorrectlons.  and  repel 
Invasions: 

And  to  make  all  lows  that  shall  be  neoeseary  and  proper  for  carry- 
ing into  execution  tbe  foregoing  powers,  and  all  *  other  poweis 
vested,  by  thto  Conatltiition,  in  the  Government  of  the  United 
States,  or  in  any  department  or  oflloe  thereof. 

Mr.  Chairman,  I  would  call  attention  to  the  dreumstaiice 
that  the  clause  "  general  welfare  "  is  placed  near  the  aid  of 
the  list  of  legislative  powers,  that  is,  "at  tbe  end  of  the 
sixteenth  clause  of  the  second  section  of  the  seventh  article." 
As  conceived  and  first  reported  the  clause  certainly  was  not 
given  even  a  physical  relation  to  the  taxing  power.  Ottier- 
wise  with  the  clause  (1)  in  relation  to  payment  in  "  ddits  " 
the  same  report.  ItlsplacedtotoUovthetaxclauseu 
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SubseQuently,  on  flojiinabei  4.  Iff.  Breaxiy.  ot  the  Oom- 
mittee  of  Eleven,  reported  eight  revisions,  among  whidx  wm 
the  foDowing: 

The  Leglrtature  shall  have  power  to  lay  and  eidlKt  tszes.  tfuttas. 
imposts,  and  excises;  to  pay  the  d^Ms  and  pcovias  for  tbe  ''*«-*»~«^ 
defense  and  general  welfaiw  of  the  United  States. 

And  the  clause  as  above  presented  was  read  twice  and 
Adopted  by  the  Ccmventicn  on  September  4  (BlioC.  vp,  381- 
383). 

It  is  clear  that  paragraph  1  oi  the  present  sectkm  8  contains 
three  distinct  subjects.  q)eaking  historically  as  wen  as 
generically:  (1)  The  power  to  lay  taxes.  (2)  the  power  to  pay 
debts,  (3)  the  power  to  provide  for  the  ooounoQ  defense  and 
the  general  wdf  are.  They  are  cooriftfaMd  by  the  eooimittee  ta 
a  single  paragraph.  But  in  fact  each  of  these  three  subjects 
arose  and  was  disposed  of  as  an  Independent  and  as  uive- 
lated  subject;  and  received  separate  discoasion  and  separate 
treatment  in  the  convention. 

September  12 

And  BO.  ladies  and  gentlemen,  the  taxation,  debto,  mad 
welfare  subjects  stood  when  on  Septembo-  12  Dr.  JohnaoB. 
frcxn  the  Committee  oa  Stile  md  Arrangement,  reported  the 
second  printed  draft  of  the  CoDBtitutton. 

General  Wadiington  was  Preahleut  of  the  Oonventton. 
The  legislative  section  ^rtAeb  follows  is  taken  from  a  photo- 
stat of  his  derit  copy,  whldi  was  priotod  for  latra-cooven- 
tion  use: 
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Sac.  8.  The  Congress  shall  have  power 

To  lay  and  collect  taxes,  duties,  imposts,  and 
tbe  debts  and  provide  for  the  '^i— t***?^  dafisasi 
tare  of  the  United  Statoi  (ttw  foUowtag  la  lMntwfttli«> :  b«t  aS 
duties.  ImpostSk  and  excises  shall  be  unifarm  thnnighout  tha 
United  States. 

To  borrow  money  on  the  credit  at  the  Ubltod  Statos. 

To  regulate  coomaroe  with  fbrelgn  waaans  (the  tellowlag 
"  and  "  in  handwriting)  and  among  tba  several  Statos,  and  witk 
the  Indian  tribes. 

To  establish  an  uniform  rule  of  naturallBatlon.  and  uniform 
laws  on  the  subject  of  banknqptotas  tteoi^^oirt  the  UaMed  8t 

To  coin  money,  regulate  Uw  valtw  thoreeC.  m 
and  flx  the  standard  of  weights  and  measures. 

To  provide  for  the  punishment  of  counterfeiting  the  securities 
and  current  eoln  of  the  Uhlted  States. 

TO  establtoh  post  cOoes  and  post  roads. 

Tb  promote  tne  progress  of  sctenoe  and  useful  erts,  by  aseurlng 
for  limited  times  to  authors  and  Inventors  the  ezctualvt  right  to 
thetr  respective  wrtttngs  and  diso'ureiles. 

To  constitute  trlbunato  Inferior  to  the  Supreme  Oonrt. 

TX)  define  and  punish  piracies  and  teloales  oommlttad  on  tbe 
high  sees,  and  offenses  agatnst  the  law  of  nations. 

TO  declare  war.  grant  letters  of  marque  and  reprisal,  sad  make 
rules  concerning  captoras  on  laad  and  water. 

To  raise  end  support  armlea;  but  no  appropriation  at  money  to 


that  use  shall  be  for  a  longer  term  than 

Tb  provide  and  maintain  a  Rkvy. 

To  make  rules  tar  the  government  and  regulation  of  the  land 
and  naval  forces. 

TO  provide  for  calling  forth  the  mOttla  to  aaecuto  the  laws  of 
the  Union,  suppress  Insurrections,  and  repel  iavaslona. 

To  provide  for  organizing,  arming,  and  disciplining  tbe  iwntM« 
and  for  govaralng  such  part  of  them  as  may  bs  employed  In  the 
sei- vices  of  the  Utolted  Statea,  reeervtng  to  tbe  States,  tamectively, 
the  appointment  of  the  ofllcars.  aad  the  autbortty  of  tnLaix^  the 
BoUitla  according  to  the  rttsrlpllne  prescribed  by  Ooni^ess. 

Tb  exercise  excltislve  leglilattcn  In  all  cases  whatsoever, 
such  District  (not  exceeding  10  mUes  square)  as  mi^  ba.  by 
slon  of  particular  States,  and  the  acceptance  of  nuiigiess. 
the  ssat  of  the  Qovemment  of  the  United  Statea.  aad  to 
like  authority  over  all  places  purrhassd  by  the  Qowaent  of  tba 
legislature  of  the  State  in  which  the  same  shaU  be,  for  the  erection 
of  forts,  mags  sines,  araeaais.  dock  yard^  aad  ether  needful  bulkt- 

Irtw-   snd 

To  make  all  laws  whlA  lAudl  be  neessssry  and  proper  for  cairy- 
ing  Into  cxecutkm  the  foregoing  powers,  and  all  other  powers 
vested  by  thto  Ccmstltotlon  In  the  Ooverameat  of  the  United 
States,  or  In  any  department  or  oOeer  thereof. 


Tims  the  two  dUEerent  items.  (1)  relating  to  "debts" 
and  (3)  relating  to  "  welfare  ",  separately  allocated  to  para« 
graphs  (1)  and  (18)  by  the  ptevlous  report  at  Angust  22 
of  the  Owwntttee  of  PIve  are  at  last  boiled  down  in  the  draft 
of  September  12  by  tha  rommittf  on  BtOe  and  Arrange- 
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ment,  without  chance  of  meaning,  to  a  sentence  of  17  words 
and  are  placed  to  follow  a  semicolon  at  the  end  of  the  tax- 
ing clause.  The  rest  of  the  present  paragraidi.  namely. 
"  but  all  taxes  shall  be  uniform  throughout  the  United 
States",  was  first  vrojposed  and  adopted  on  September  14, 
3  days  before  the  adopUon  of  the  GonstitutioQ  as  amended, 
and  was  also  an  independent  subject  separately  treated. 

It  is  i>laln  enough  that  this  first  paragraph  of  section  8 
represented  three  different  subjects,  three  separate  conclu- 
sions and  actions  of  the  Convention.  To  read  them  as  a 
single  thought  is  to  do  violence  to  the  intentions  of  the 
fathers  and  to  our  institutions.  The  proceedings  show  that 
the  taxing  power,  as  usual,  was  a  subject  of  bitter  contro- 
versy, while  the  discussion  of  the  payment  of  the  debts  and 
depreciated  paper  of  the  Revolution  excited  such  utterances 
as  "bloodsuckers  who  had  speculated  on  the  distress  of 
others."  Of  these  three  powers  only  that  power  relating  to 
the  "  general  welfare  '*  secured  from  the  Ccmvesitian  its  oft- 
repeated,  constant,  and  uniform  support. 


WSLTASB  CLAtm  A  ro' 

Thus  the  Washington,  or  Virginia,  plan  with  regard  to 
this  matter  became  the  general-welfare  clause  in  the  Con- 
stitution. And  now  I  have  to  call  attention  to  a  most  im- 
portant accident  in  the  history  of  the  Constitution.  The 
copy  above  shown  was  turned  over  to  a  copyist  to  write  out 
in  hand  on  parchment  for  engrossment,  and  then  a  mistake 
occurred.  A  comma  was  substituted  for  the  separating  semi- 
cokm.  I  want  to  affirm  here  that  the  journal  evidence  indi- 
cates that  monbers  of  the  Convention  signing  the  final  Con- 
stitutiOD  were  entirely  unadvised  of  the  displacement  of  the 
semicolon  by  a  comma. 

Tliere  was  no  Convention  print  of  the  copy  they  signed. 
The  engrossed  written  document  was  "  read  "  to  them  (ElUot, 
p.  317) ,  as  like  documents  are  read  to  us  here  from  the  desk. 
Of  the  «*mi<wi«n  they  were  conscious.  Printed  copies  carry- 
ing the  — w»«*-^J«n  ivtte  before  the  Members.  Tliey  had  no 
copies  of  the  Constitution  they  signed. 

I  continue  the  exposition  by  quoting  from  a  dialog  with 
Senator  Noaais  and  the  late  Senator  Walsh  in  the  Judiciary 
Committee  of  the  Senate: 

8«n»tor  WAtOB  of  Mf*p*^"*  V  I  understand  th«  questton  of  the 
thmtrtomn  right,  tbe  Idea  in  his  mind  Is  tluit  It  Is  equally  as  veil 
wben  you  put  a  '■*w"«m  tbere.  It  la  equaUy  aa  ireU  let  i^art  from 
what  foaa  before  aa  t*^*"^**  there  wta  a  aemloolon  there,  and  if 
the  dame  "to  pcorlde  for  the  pttyment  at  debts  and  general 
velfare  "  Is  a  modlllcatlon  of  what  pAedea.  you  ahould  not  have 
9itbet  a  eoouna  or  a  aamleokm.  ^ 

Mr.  Lswia.  Ssaetly  so.  Tbe  erroneoua  comma  Is  meaningless  as 
a  modifier,  tmtass  yofo  IntcrpOUto  some  phrase  like  "in  order." 
Of  course,  no  Intsrpoiatloo  whatever  would  have  been  admissible 
had  the  semlotdan  remahied.  If  the  comma  be  read  to  mean 
••  nni  ",  as  the  hJstory  of  the  subject  requires,  then  a  distinct 
laglslatlTe  power  la  carrlad. 

The  CKAiBiuir.  The  oontentkin  Is  this,  as  I  understand  It.  that 
where  jou  have  a  f«»»s"»^  there  tt  Is  the  same  as  though  It  read 
like  this: 

"  Congress  shall  have  power  to  lay  and  collect  tazea.  duties,  Im- 
posta.  and  aetses  *  In  order '  to  pay  t|ie  debts.'* 

Ifr.  LswB.  Tea.  That  Is  the  contdntlon  that  Is  made  by  the 
•ontraetkmlst. 

The  CBAndKAW.  "And  provide  for  the  common  defense  and  gen- 
eral welfare." 

It  that  were  true,  then  the  authority  to  pay  debts,  provide  for  the 
eommon  defense  and  gen«ml  welfare  of  the  United  States  would 
be  limited  to  the  powers  given  In  the  first  part  of  the  sentence. 
to  wtt.  to  lay  and  ooUeet  taxes,  duties.  Imposts,  and  excises.  Is 
that  the  cantentlaar 

ICr.  LxwB.  That  Is  the  contention  and  the  purpoee  of  the  Inter- 
polation of  the  contractloQlsts  who  would  destroy  this  clause  as  a 


of  Montana.  As  I  understazMl  you.  Mr.  Lswis. 
you  contend  It  should  be  ecmstrued  as  though  Oongrees  had  power 
to  lay  and  coUeet  taxee.  Imposts,  and  excises;  that  Oongrees  ShaU 
have  the  power  to  pay  the  debte  of  the  United  Statee;  that  Oon- 
grees shaU  have  the  power  to  provide  for  the  common  defense  and 
the  general  welfare  of  the  United  8t«tee? 

The  other  eontentfcm  Is  that  Oongrsss  shall  have  the  power 
to  lay  and  oolleet  taxee.  Imposts,  and  exdaee  "In  order"  to  pay 
tbe  debts  and  proivkis  for 

Tbe  Cbjjmmmxi.  It  seems  to  me  to  get  the  last  construction  you 
would  have  to  take  the  «■*«>'■**  out.  What  Is  the  use  of  the 
eommaf 


ras  intended  conveys  a  power.  Hence  Congress  may  "  pro- 
ride  for  the  general  welfare  "  not  merely  through  the  levy- 
ng  of  a  tax  but  by  other  logical  and  legitimate  methods; 
'or  example,  the  prescription  of  justiciable  rights  and  duties 
:enerally.    It  is  true  that  such  a  power  is  applicable  to  but 

limited  part  of  the  total  field  of  legislative  subject  matter. 

it  when  applicable  it  possesses  properties  like  the  postal 

,use,  enabling  the  lawmaker  to  fuUy  control  the  subject 
flatter.  The  break-down  of  the  principle  of  competition  in 
'arming  and  coal  mi"<"g  which  calls  for  a  limitation  of  the 
sroduction  of  such  products,  the  equal  rig^t  of  competent 
nen  to  work  and  to  a  share  of  the  Nation's  employment 
issets,  an  subjects  which  the  separate  State  is  organically 
mable  to  enccxnpass  for  geographical  reasons,  are  examples 
af  interstate  subjects,  the  evils  of  which  may  run  into  catas- 
xophes  if  an  equal  interstate  power  to  treat  them  be  denied. 

Legislative  power  to  effect  such  control  exists  in  all  the 

eading  countries,  most  d  which  have  taken  some  action. 

Such  a  legislative  power  unquestionably  existed  in  the  sum 

»tal  of  the  legislative  powers  of  the  colony  and  iMtrliament 

taken  together.    It  was  to  conserve  this  necessary  legislative 

bower  that  the  welfare  provision  of  the  Virginia  plan  and 

^he  general-welfare  clause  was  designed. 

OrrSBPHETATIOK   or   COMMA 

With  the  comma  substituted  for  the  semicolcm,  the  ques- 
^on  of  the  meaning  to  be  given  the  comma  arises.  Does  it 
mean  "and",  its  most  frequent  use?  The  history  of  the 
Convention  answers  "  yes."  It  is  so  used  three  times  in  this 
very  i>aragraph.  and  in  four  other  instances  in  this  section, 
[f  it  be  so  read  the  "  welfare  "  clause  represents  a  distinct 
power  like  the  tax  clause:  that  is.  the  meaning  of  the  clause 
c(Mif  orms  with  its  history  and  is  the  same  as  with  the  semi- 
colon. 

The  presence  of  the  alien  comma  forces  the  contractionist 
to  introduce  an  int^polation.  Story  was  driven  to  interpo- 
late the  words  "  in  order  "  to  interpret  the  comma.  In  view 
ot  the  proved  intent  of  the  makers  of  the  Constitution  that 
the  clause  shoiHd  carry  a  power,  rather  than  interpolate, 
would  it  not  be  more  reasonable  to  give  the  meaning  "  and  " 
to  the  comma,  its  common  and  Its  conventional  meaning? 
Then  it  would  read: 

Congress  shall  have  power  to  lay  and  collect  taxes,  duties.  Im- 
posts and  excises,  and  to  pay  the  debts  and  provide  for  the 
coauntm  defense  and  genial  welfare  of  the  United  Statee. 


Mr.  Cbahman.  I  think  it  is  dear  that  Senator  Noaxis  is 
right,  that  equally  with  oooima  or  sfminolon  the  clause  as 


And  now  I  resume  my  dialog  with  the  Judiciary  Com- 
mittee oi  the  Senate. 

Senator  Wslsb  of  Montana  If  I  tmderstand  the  queetkm  of  the 
chairman  right,  the  Idea  In  his  mind  Is  that  It  Is  eqiially  as  well 
when  you  put  a  mmmm^  there.  It  is  equally  as  weU  set  apart  from 
what  goes  before  as  though  there  was  a  semicolon  there,  and  if 
the  clause  "to  provide  for  the  payment  of  debts  and  general 
welfare  "  Is  a  modification  of  what  precedes,  you  Should  not  have 
either  a  comma  or  a  semicolon. 

Mr.  Lswis.  Exactly  so.  If  the  comma  be  read  to  mean  "  and  ". 
as  the  history  of  the  subject  requires,  then  a  distinct  legislative 
power  Is  carried.  The  erroneous  conmia  Is  meaningless  as  a  modi- 
fier iinlfieB  you  Interpolate  some  phrase  like  "  In  order  "  to  Interpret 
it.  a  TT»*^n*T«e  which  the  comma  Is  rarely  If  ever  used  to  express. 

The  CBAnMAW.  The  contention  Is  this,  as  I  tmderstand  It,  that 
where  you  have  a  *^««"""»  there  It  Is  the  same  as  thoxigh  It  read  like 
thto: 

"  Oongrees  shall  have  power  to  lay  and  coUect  taxes,  dutlee.  Im- 
ports and  excises  '  In  order '  to  pay  the  debts." 

Mr.  Lbwib.  Tee.  Ihat  Is  the  contention  that  Is  made  by  the 
contractionist. 

The  CnAOMAM.  "And  provide  fcr  the  common  defense  and  gen- 
eral welfare." 

If  that  were  true,  then  the  authority  to  pay  debts,  provide  for 
the  common  defense  and  general  welfare  of  the  United  States 
would  be  limited  to  the  powers  given  in  the  first  part  of  the 
sentence,  to  wit.  to  lay  and  coUect  taxee.  duties.  Imposts  and 
excise*.    Is  that  the  contention? 

Mr.  Lxwn.  That  Is  the  purpose  of  the  Interpolation  of  the 
contractlonlsts  who  would  destroy  this  clause  as  a  power. 

Senator  Waish  of  Montana.  As  I  tmderstand  you,  Mr.  Ijrwis,  you 
contend  it  should  be  construed  as  tho\igh  Congress  had  power  to 
lay  and  collect  taxes,  imposts,  and  excises,  that  Congress  shall  have 
the  power  to  pay  the  debts  of  the  United  States,  that  Congress 
shall  have  the  power  to  provide  for  the  common  defense  and  the 
general  welfare  of  the  United  States? 

The  other  contention  is  that  Congress  shall  have  power  to  lay 
and  collect  taxee.  imposts,  and  excises  "  In  anler  "  to  pay  the  debts 
and  provlds  for 
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Tlie  Chaouulw.  It  seems  to  me  to  get  the  last  construction  you 
vrould  have  to  take  the  comma  out.  What  is  the  use  of  the 
comma? 

Exactly  what  is  the  use  of  the  comma  if  a  contractionist 
purpose  was  meant  by  the  contention? 

It  was  Story,  hims^  a  contractionist,  who  first  resorted  to 
an  IntCTpolatiop.  He  was  in  ignorance  of  the  erroneous 
comma  which  had  replaced  the  semicolon.  I  quote  from 
him: 

The  reading  therefor  which  will  be  maintained  In  these  com- 
mentaries   *     *     *. 

"  The  Congress  shaU  have  power  to  lay  and  collect  taxee,  duties, 
tanpoets.  and  excises  in  order  to  pay  tbe  debts  and  provide  for  the 
common  defense  and  general  welfare  of  the  United  States." 

That  Is  for  the  purpose  of  paying  the  public  debts  and  providing 
for  the  common  defense  and  general  welfare. 

nrrsHPOLATioif  st  dcbtboctiohxst 

Even  this  interpolation  of  Story  leaves  tbe  "  welfare  "  idea 
still  standing  as  a  legislative  objective  for  which  Congress 
can  lay  taxes  as  well  as  appr(H?riate.  The  destructionist 
will  have  none  of  this  milk-and-water  contraction.  He 
argues  that  the  wdfare  clause  carries  neither  legislative 
powers  nor  objective,  but  is  only  a  preamble  introductory  to 
the  particular  powers,  and  so  is  to  be  regarded  as  surplusage, 
merely. 

The  contractionist  would  give  some  meaning  to  tbe  words 
"provide  for  the  general  welfare."  The  destructionist 
would  eliminate  all  meaning.  To  do  so.  like  tbe  contraction- 
ist, he  must  get  rid  of  the  comma  k^  interpolation  of  tbe 
words  "  in  order."  His  interpolations  cannot  stc^  there,  for 
the  idea  "  general  welfare  "  still  remains  as  an  available  ob- 
jective under  the  taxing  clause  to  raise  corresponding  "  im- 
plied legislative  power."  Now.  how  can  this  power  also  be  re- 
moved? Only  by  the  interpcdation  of  such  additional  words 
as  "  in  manner  following,  viz."    The  clause  then  would  read: 

Oongrees  shall  have  power  to  lay  and  collect  taxes,  ixmiasts,  and 
excises  (in  order)  to  pay  the  debts  and  provide  for  the  common 
defense  and  the  general  welfare  (In  the  manner  following,  viz) : 

To  borrow  money,  etc. 

To  regulate  commerce,  etc 

To  estabU^     •     •     •    nUes  of  naturaliaatlon. 

TO  etc  etc.,  etc. 

A  doiU>le  set  of  interpolations  Into  the  Constitution  in 
order  to  read  out  of  it  a  now  most  essential  power. 

If  an  these  Interpolations  and  arguments  be  granted,  then 
what?  The  effect  is  to  reduce  the  meaning  of  the  present 
paragraph  to  the  meaning  which  it  possessed.  August  6.  in 
the  first  draft  of  the  Constitution,  when  it  contained  no 
exin*rasions  as  to  debts,  defense,  or  welfare,  and  ^i^en  it  read 
as  follows: 

Congress  shall  have  the  power  to  lay  and  ooIlect  taxes,  duties. 
Imposts,  and  excises; 
To  regulate  eammeroe.  etc. 
Btc.,  etc. 

For.  if  the  words,  "  common  def ratse  and  general  welfare  ", 
operate  only  as  "  introductory ",  L  e.,  as  a  videlicet  to  ttie 
specialised  powers,  titien  they  add  nothing  to  and  take  noth- 
ing from  the  taxing  clause  as  it  stood  on  August  6.  In  fine. 
tbe  clause  by  these  interpolations  and  emendations  comes 
to  mean  that  Congress  "  may  lay  taxes  to  defray  the  ex- 
penses which  may  be  incurred  in  exercLdng  the  specialized 
powers  which  foUov."  I  protest  that  this  is  not  an  inter- 
•pretation  of  tbe  clause,  but  an  Himinattfln  of  the  clause. 
To  what  nothingness  it  reduces  the  work  of  the  Convention, 
irtii^  spent  much  time  between  August  6  and  Septemiier  12 
in  formulating  this  clause! 


Judge  Story,  in  his  Commentaries,  volume  I,  section  913. 
notices  this  very  point  about  the  second  interpolation  which 
the  destructionist  demands.    I  quote  him: 

It  is  not  said  to  "provide  for  the  common  defense  and  general 
vrelfare,  in  manner  foUowing,  viz",  which  would  be  the  natural 
expression  to  indicate  such  an  Intention.  But  it  stands  entirely 
disconnected  from  every  subsequent  clause,  both  In  smae  and 
punctuation;  and  Is  no  more  a  part  of  them  than  they  are  of  the 
power  to  lay  taxes. 

The  contractionist.  Story,  must  use  one  intnpol^tion  C  in 
order  ") ;  the  destructionist  must  supplement  it  with  a  second 


interpolation  ("In  manner  following,  vti*^.  and  all  for  tbe 
lack  of  the  semicolon  which  tbe  copyist  kf  t  out  of  the  en- 
rolled copy  of  the  Constttutton.  Quibbling  and  interpolation 
would  be  inadmissible  witti  tbe  semicolon.  It  is  trnprObable 
to  the  last  degree  ttiat  Story  ever  saw  a  correct  copy  of  tbe 
clause  as  consciously  adopted  In  ^e  Convention. 
THx  sroar  saouMXirr  worn  his  tsmroLMXtoM 
In  sections  909  and  910  of  his  Commentaries.  Story,  argu- 
ing for  the  contractionist  view,  says: 

If  the  clause  is  construed  to  be  an  Independent  and  substantivs 
grant  of  power.  It  not  only  renders  Wtaidly  unimpostant  and  un- 
nseeassry  the  subsequent  enumeration  of  speelfie  powexs.    •    •    • 

(1)  For  wbaA  purpoee  ootdd  the  enumeration  of  partiimlar 
powers  be  inserted  if  these  and  all  others  were  meant  to  be  in- 
cluded in  the  preceding  general  power?  •  •  •  nothing  Is 
more  natural  or  common  than  first  to  use  a  general  phrase  and 
then  to  qualify  it  by  a  recital  of  partlctilars. 

Answer:  The  "general  welfare"  dause  was  Hot  ^tended 
as  a  substitute  for  the  particular  powers.  It  was  Intended 
as  a  residuary  power.  It  did  not  come  first  In  the  develop- 
ment of  the  legislative  powers  by  tbe  CoDventien.  It  eame 
last.  The  particular  powers  were  reported  and  adopted 
weeks  before.  There  was  no  such  clause  in  the  first  draft 
of  the  Constitution  presenting  the  "particular  powers"  to 
the  Convention  on  August  6,  4  weeks  before  tbe  "w^are 
clause."  Tbe  draft  of  the  welfare  clause  was  not  brought  in 
until  September  4,  and  then  only  as  the  result  of  several 
actions  of  ttie  Convention  demanding  it  or  Its  equivalent. 
There  were  tbe  Madison  and  Plnckney  resolutions,  of  August 
18.  the  report  of  the  Committee  of  Ptve  (Rutledge)  of  August 
22,  the  Convention  action  of  August  23.  The  Journal  and 
proceedings  leave  no  doubt  on  this  point  The  ''enumerated 
particular  "  powers  came  first,  not  last.  Tliey  were  neatly 
all  "  corrected  and  enlarged"  revisions  of  Ute  powers  In ^e 
Articles  of  Confederation,  to  whidi  the  wdfare  power  was 
to  be  added  under  the  Virginia  plan.  And  after  4  wedcs 
came  the  "welfare  dause".  certainly  not  as  a  preamMe  to 
the  "  particular  powers  "  but  as  a  further  enumerated  power, 
and  because  the  "  enumerated  particulars  "  were  considered 
InsufBclent.  It  eame  as  a  reiMuary  grant  of  power  appUea- 
ble  to  other  Federal  stdijects.  not  mentioned  among  tbe 
concrete  subjects  enumerated,  as  the  eesuxtry'S  well-being 
might,  from  time  to  time,  demand. 

Tbe  clause  was  in  fact  a  postscript  to  the  oOier  powers, 
and  (about)  tbe  last  to  be  adopted.  In  its  first  appearance. 
August  22.  in  the  Rutledge  report  it  was  assigned  not  to  the 
first  paragrai^  containing  the  power  of  taxation,  but  *"  at 
the  end  of  the  sixteepth  clause."  Tlae  chronology  of  the 
clause  and  its  history  in  the  Convention  discountenance  tiM 
"  introductory  "  or  inreamble  function.  And  as  to  tbe  "enu- 
meration of  particulars  ",  the  admittedly  InsufBclent  Articles 
of  Confederation  clearly  show  their  xdaee  of  origin  m  to 
most  of  them.  What  tbe  Convention  did  was  to  put  teeth 
into  those  old  powers. 

WHT   THKN   TKB  PAXnCUXiAK   FOWXUt 

And  now  I  shaU  consider  tbe  general  question,  vis.  For 
what  purpose  the  particular  powers?    Says  Story: 

But  an  Idea  of  an  enumeration  of  particulars  which  neither  ex- 
plain nor  qualify  the  general  meaning  and  can  have  no  other  sffeet 
than  to  ooafound  and  mislead  te  an  ahsurtUtr.    *    *    *. 

If  Story  had  given  a  single  glance  at  the  partlcuHar  powers 
he  certainly  would  not  have  declared  that  tbey  "  neither  ex- 
plain or  qualify,  and  so  forth."  They  do  "explain"  and 
they  do  "  qualify  "  as  we  tihaJl  see. 

How  could  the  "enumeration  of  particulars"  be  called 
upon  to  "  explain  or  qualify  "  the  general  meaning  of  some- 
thing then  unborn?  We  have  seen  that  the  weltere  dause 
was  4  weeks  younger  than  the  "particular  powers."  That  Is. 
it  came  as  a  postscript  to  the  particular  powers  and  was  first 
allocated  to  follow  them  aU  at  the  end  of  the  section. 

Again,  he  asks— 

Fat  what  purpose  these  particular  powers.  If  they  are  Indiided  m 
the  defense  and  w^are  clatise? 

The  answer  is  that  there  were  natural  purposes,  even 
peremptory  reasons.  Of  current  subjects  of  legislation  tbey 
had  experience,  and  this  experience  indicated  particular  ways 
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IB  whieh  they  wldied  such  current  laroblema  to  be  handled. 
Ibej  willed  to  Umit  the  discretion  of  Congress  In  dealing 
with  them:  or  they  wished  to  place  limitations  on  the  States. 
In  order  to  state  these  limitations,  such  subjects  had  to  be 
parttcularlaed.    Hence  the  particular  or  specific  powers. 

No  one  wiU  deny  that  the  words  "  common  defense  "  carry 
the  military  powers.  Acting  under  this  clause  alone  the  mili- 
tary powers  could  be  exerted  by  Congress  without  any  of  the 
<iualiflcatians  prescribed.  But  the  Convention  designed 
otherwise.  ^Jongress  should  be  given  the  military  power,  but 
withal  Congress  must  exert  it  in  a  particular  way.  To  state 
the  qualification  it  was  necessary  to  specify  the  military 
subject.    For  example.  Congress  shall  have  power — 

To  nUa*  and  tixppart  annle*. 

However — 

But  zx>  {9ath)   appropriation    •    •    • 
tinn  tban  3  yaw. 

Again.  C<mgres8  shall  have  power — 
To  pcovlda  and  lalntatn  a  Navy. 

But— 

No  Skat*  shall  wtthoot  tlw  oonaent  of 
troop*  or  ah^w  of  war  In  tlma  of 


■hall  ba  lor  a  longer 


•    • 


keep 


Observe  that  the  National  Congress  could  provide  troops 
and  Navy  at  any  time.  But  the  States  were  to  be  disarmed, 
except  that  during  war  they  mli^t  arm  for  the  aid  of  the 
Nation  or  in  aelf -defense.  It  is  doubtful  whether  Congress 
under  the  power  to  act  for  the  "  common  defense  "  alone 
oould  have  oonstitutionakDy  imposed  such  peace-time  disarm- 
ament upon  the  States.  Hence,  the  special  treatment  and 
qualiflcatlons  In  reference  to  the  "  c(uiunon-def ense  "  power. 

Again,  the  power  to  provide  for  the  "general  wdfare** 
.certainly  would  include  legislative  authority  to  regulate  in- 
terstate and  foreign  commerce.  Acting  under  this  clause 
wittkout  Umltationa.  Congress  could  have  regulated  inter- 
state commerce  without  any  oiialiflcation.  Tlie  Convention 
concluded  Congress  should  exert  the  power,  but  should  exert 
tt  subject  to  particular  limitations.  So  we  find  this  power 
partlculariaed  and  the  limitations  stated.    Thus: 

dtall  have  power  to  regulate  interatate  and  foreign 


State  over  thoae  of 


Shall  lay  no  tax  or  duty 
any  State. 
Mo  State  ahan    •    •    •    lay  any  tmpoete  or  duttea 


But  in  doing  so  it— 

Shall  give  no  prafcrenoe  to  the  porta  of 
Dothar.  etc 
Shall  paaa  no  law  prohibiting  immigration  or  emigration  before 

*    *    on  artleleB  exported  from 

hnporta 


Again.  OongrcBB  may — 

(and)  regulate  the  value  thereof. 


But— 

No  Stata  ahan  eote  money,  emit  blOa  of  credit,  or  make  anything 
feut  goU  or  sUvar  ooln  a  tender  in  payment  of  debta. 

Utader  this  aDeged  plenary  clause  Congress  could  have 
laned  money  whether  paper  or  coin.  The  sad  experience 
with  the  oonttnental  paper  mxtoey  doubtless  induced  the 
jMUkticn.  But  the  States  must  also  be  restrained,  and  so 
the  direct  peoWbltiiwi  on  them  against  the  Issue  at  any  kind 
of  money.  Xiperienee  has  shown  that  had  the  States  re- 
tained this  power  a  socceseful  national  currency  would  have 


Again  under  the  general  welfare  clause,  as  alleged.  Con- 
gnm  might  have  Impoeed  duties  on  exports,  as  it  does  on 
hnporta.  Tlie  OoDvention  did  not  desire  this.  So.  too.  the 
States  nrast  InglraWy  be  restrained  from  levying  duties  on 
Imports  and  exports.  If  the  llmitatlan  on  Coogrtu  as  to 
siportB  were  not  imposed.  Its  power  might  be  abused;  if  the 
nehilii^  on  the  States  as  to  imports  and  exports  were  lack- 
ing, the  power  of  Oongzev  over  Interstate  conuneroe  might 
be  fmstrated. 

And  so  faBs  this  empty  argument  "For  what  purpose 
irttcular  powers?  "  and  so  forth.  Its  artgtnal  sottunr 
a  saperllelallty  only  to  be  explained  by  an  utter 


failure  to  take  a  kx^  at  the  specific  powers  and  their  quali- 
fications before  penning  his  (luestion.  It  supplies  an  illus- 
tration of  the  inadequacy  of  mere  lawyer  argumentation, 
usually  supplied  with  court  decisions,  but  when  not,  satisfied 
with  any  argument  that  sounds  welL 

WHAT  ABOUT  FUTUIU  rEOnJOCSt 

Mr.  Chairman,  considering  the  then  known  concrete  sub- 
jects, we  see  how  natural  it  was  to  place  limitatlQiis  or 
qualifications  on  the  national  or  the  State  lawmaker,  or  even 
upon  both.  This  would  be  natural  enough  as  to  existing 
social  or  property  subjects  of  which  they  had  had  experi- 


ence. They  knew  these  subjects.  Their  experience  would 
suggest  the  qualifications. 

But  what  of  subjects  yet  unborn,  subjects  unforeseeable, 
problems  inevitable  in  the  life  of  a  Nation  which  they 
planned  to  Uve  throus^  the  centuries?  Of  these  they  could 
only  know  that  such  problems  must  arise.  What  particular 
limitations,  if  any  were  desirable,  on  the  power  of  Congress 
with  respect  to  them  should  be  imposed  they  coiild  not 
divine.  What  of  these?  Should  statesmen  ignore  them? 
Here  are  a  few  of  the  many  such  with  which  Congress 
already  found  it  necessary  to  deal:  Antllottery  legislation, 
the  narcotic  evfl,  phosidiorus  pcrisonlng,  contagious  diseases, 
pests,  food  adulteration. 

Of  the  evils  whldi  are  afflicting  us  now  they  could  have 
had  no  prescience,  for  our  industrial  system  was  then  un- 
born. The  break-down,  in  farming  and  mining,  of  the  regu- 
lating principle  at  competition,  the  monopoly  control  of 
local  services  through  general  holding  companies  which 
mock  State  laws,  the  need  of  "  blue  sky  "  laws  to  protect  hon- 
esty properly — could  they  foresee  Just  what  limitations  they 
dunild  place  on  the  legislative  power  which  should  have  to 
deal  with  the  above  problems,  or  with  industrial  break- 
downs, present  unemployment,  agriculture,  or  mining  sta- 
bilization? They  could  not  foresee  the  desirable  limitations: 
and  so  rather  than  leave  a  gap  in  the  legislative  power, 
leave  a  nation  helpless  under  its  constitution,  they  conferred 
the  power,  subject  to  those  general  pr(diibitions  provided 
elsewhere  in  the  instrument.  This  is  not  a  new  thought 
's.  am  presenting.    I  quote  from  the  Federalist,  no.  34: 

Cozutltuttons  of  gorenunent  are  not  to  be  framed  upon  a  cal- 
culation of  existing  exlgencliMi.  but  on  a  combination  of  theae  with 
the  probable  exigencies  of  ages,  acccvdlng  to  the  natural  and 
tried  course  of  human  affairs.  There  ought  to  be  a  capacity  to 
provide  for  future  contingencies  as  they  may  happen.     *     *     *. 

Now,  then,  to  summarize,  why  are  these  particular  powers 
specified  and  others  not?  Hie  answer  is  that  as  to  what 
the  Convention  could  see  then  moving  on  the  face  of  the 
earth  it  could  be  specific  and  wisely  qualify  the  power;  but 
they  had  the  wisdom  to  anticipate  subjects  whose  nature 
they  could  not  foresee,  as  to  which  they  could  not  be  specific, 
and  qualify.  For  these,  to  save  us  from  anarchy,  they  gave 
us  this  residuary,  general  welfare  power,  enabling  us  to  act 
where  the  State  is  organically  incomi>etent  to  act. 

"  (ODnBAL  "  louica  "  nmaaTATK  "  nt  coNsnrDnoH 

Let  me  say  that  the  word  "  general "  in  this  clause  Is 
misinterpreted  by  the  noncritlcal  or  interested  to  mean  that 
under  it  the  Oovemment  might  do  anjrthtng.  When  used 
in  connectian  with  our  Oovemment  and  in  the  Constitution 
the  word  "  general "  has  a  special  meaning.  It  is  a  word  of 
limitation  and  means  "  not  local " — ^not  intrastate,  in  char- 
acter. 

ImpUdt  in  all  State  or  National  laws  is  the  idea  of  the 
public  welfare  or  the  public  good.  It  is  easy  for  a  superficial 
reader  to  confuse  siKh  expressions  with  the  expression  "  gen- 
GnX  welfare." 

No  interpretation  of  this  clause  can  be  intelligent  which 
neglects  this  special  and  limited  meaning  attached  to  the 
word  "  general  **  when  used  in  connection  with  the  National 
Oovemment.  It  is  this  overslept  which  accounts  in  part 
for  the  intopolations  of  both  the  contractionist  and  the 
destnictlcMiist— reacting  in  terrorem  at  the  false  thought 
tbMt  a  power  to  provide  for  the  gmeral  welfare  meant  that 
Congress  could  do  anything  in  general,  and  so  swallow  up 
the  powers  of  the  Stales,  they  were  driven  to  the  interpola- 
tions already  lefeiTed  ta 

i 

I 


1936 


CONGRESSIONAL  RECORD— HOUSE 


13561 


What  is  meant  by  the  word  "general"  and  "local"  is 
illustrated  in  the  distinctions  between  interstate  and  intra- 
state oommeroe.  The  word  "  interstate  "  did  not  ocxne  into 
use  until  1845;  hence,  the  use  of  the  word  "  general."  The 
subject  Is  local  in  character  when  its  operating  cause  begins 
in  the  State  and  its  controlling  effects  close  wholly  within  the 
State,  as  in  the  case  of  commerce  confined  wholly  within 
State  lines.  It  is  general  in  character  when  its  operating 
cause  beginning  in  one  State  exerts  controlling  effects  in 
another  State.  Tliere  is  a  common-sense  agreement  as  to 
this  amcmg  the  fathers.  Said  Marshall,  who  sat  in  the  ratify- 
ing Convention  oi  ^^rginia: 

The  Government's  action  Is  to  be  applied  *  *  *  to  those 
internal  ooncema  which  affect  the  States  goieraUy,  but  not  to  those 
which  ai«  completely  within  a  particular  State,  which  do  not  affect 
the  other  SUtes." 

Wilson,  a  member  at  the  Constitutional  Convention: 

Whatever  object  of  government  Is  confined  In  its  operation  and 
effect  within  the  bounds  of  a  partlenlar  State  should  be  oon- 
aldered  as  belonging  to  the  goverzunent  of  that  State;  whatever 
object  of  govemmeBt  extends  in  its  operation  or  effect  beycmd 
the  booBds  oC  a  partleular  State  should  be  oonsldeted  as  bdonglng 
to  the  OovemmenC  of  the  United  States. 

/effenran  wrote: 

The  capital  and  leading  object  of  the  Constitution  was  to  leave 
the  other  States. 

(1)  All  authorities  which  respected  their  own  dtlsens  only. 

(2)  To  the  United  States  those  (authorities)  which  respected: 
<a)  citlaens  tt  foveign  (States);  (b)  or  other  State*. 

Certainly  they  unite  on  the  principle.  The  State  is  to 
act  on  subjects  wholly  within  its  legislative  oootral.  ttie  Na- 
tion on  subjects  beyond  such  control;  and  joo  gap  was  con- 
templated as  beyond  the  control  of  either  State  or  national 
authority. 

I  have  no  thought  that  the  clause  conveys  a  power  to  do 
all  the  things  that  might  be  thought  generally  desirable. 
Congress  could  not  under  the  welfare  clause  in  my  view 
enact  a  uniform  divorce  law  for  the  United  States;  or  legis- 
late as  to  the  law  of  bills  and  notes,  deeds,  mortgages,  the 
wh<de  field  of  private  i»roperty.  The  States  are  organically 
competent  In  that  field.  Congress,  on  the  other  hand,  unless 
this  welfare  clause  is  siHilicable,  would  have  no  power  to 
say  that  there  should  be  a  natiMial  language  in  our  country. 

Ladies  and  gentlonen.  let  us  go  iMck  to  the  Virginia  plan, 
the  mother  of  the  welfare  clause. 

A  statement  of  cases  in  which  ilae  separate  States  are  in- 
competent certainly  does  not  include  cases  in  which  State 
legislation  is  merely  less  desirable.  Nor  does  power  to  l^:ls- 
late  for  the  general  welfare  imply  national  power  to  act 
in  any  case  of  the  public  welfare.  Implicit  in  the  clause 
is  the  word  "  puUic  ",  it  is  true.  But  the  clause  contemplates 
tno  kinds  of  public  welfare,  the  local  and  the  general,  the 
intrastate  and  the  interstate;  in  one  of  whic^  the  State  is 
competent,  in  the  other  only  the  g^ieral  Gov^nment. 
C2ranted  a  reasonable  observance  of  this  distinction  by  the 
national  lawmaker  and  how  could  it  then  be  asserted  that 
the  exercise  of  the  welfare  power  must  swallow  up  the  State 
power.  Certainly  as  to  the  field  of  interstate  wetfare  the 
State  posBeasfis  no  powtar.  How.  then,  can  it  be  robbed  of 
its  power?  But  should  the  field  thm  be  left  as  a  vacuum, 
a  gap  in  government? 

The  Vizginia  pian  was  meant  to  fill  this  gap  as  to  causes 
and  effects  where  the  separate  State  is  organically  incompe- 
tent to  act.  Does  this  naticHi-oammunity  have  a  problem 
before  it  that  concerns  the  geoenl  welfare  with  which 
the  separate  State  is  incompetent  to  deal?  Then  only  could 
it  be  dealt  wtth  under  the  Virginia  plan.  Now.  in  what  cases 
of  the  pohUc  w^are  is  the  separate  State  organically  in- 
oomp^ent?  Otn^ously  in  those  cases  whi<di  require  control 
of  the  relations  of  eitisens  in  more  tban  (me  State,  or  cf  a 
subject  whose  oontrolling  relations  inv(rfve  control  of  the 
citiaens  at  several  States. 

Ttde  Interstate  welfare  power  was  not  in  fact  a  new 
power.  The  British  Parliament  possessed  It  oiwr  our  Inter- 
eelonlal  relations.  The  Convention  reoognieed  Hmt  just  as 
there  was  an  liitr»irfrfltfi»  commerce  and  there  wae  an  Inter- 
gtate  conmctee.  so  also  there  was  an  tntrasti^  and  an  Inter- 


i^te  welbue.  In  the  case  of  oommeroe.  commensurate 
powexs  were  admittedly  left  with  the  States  and  granted  the 
National  Oovemment.  A  like  division  of  powers  is  suggested 
by  the  Virginia  plan  for  other  subjects  of  the  public  welfare. 
Why  should  the  word  "general"  in  the  w^are  clause  be 
given  a  diflemt  interpretation  from  the  words  "  Mnong  U»e 
States"  in  the  commerce  elause?  In  interstate  commeroe 
we  see  ocmunercial  causM  and  effects  which  involve  persons 
in  more  than  one  State  which  the  States  are  incompetent  to 
oontroL  In  the  public  general  welfare  do  we  not  also  find 
causes  t^^erating  in  one  State  with  essential  oontrolling 
effects  in  other  States,  which  the  separate  State  is  incompe- 
tent to  ccmtrol? 

Why  should  a  national  control  restricted  to  such  interstate 
welfare  destroy  the  State  any  more  than  such  contnd  of 
commerce  among  the  ^«tes?  In  this  argument  I  contend 
for  no  greato*  legislattve  authority. 

This  very  essential  wdf are  clause  has  been  the  victim  of 
class  antagonism  from  the  beginning.  Naturally  there  wiU 
exist  in  any  generation  some  strong  interests  which  shoidd 
prefer  that  the  governing  authority  should  have  no  power  to 
exert  over  them.  Before  the  Civil  War  there  were  some 
among  the  slave-owning  dass  who.  with  otbtf  interests, 
sought  to  prevent  the  adoption  of  the  Constitution,  and 
who.  far  from  denying  the  effectiveness  of  the  wdf are  dauae. 
argued: 

Have  they  not  the  povMr  to  pravlds  for  the  getiMEal  waUhnff 
•  •  •  May  tttey  act  prootfunca  all  alavca  flee,  and  will  they 
not  be  warranted  by  that  power? 

Having  last  the  battle  to  Washington,  whom  the  majority 
followed  in  adopting  the  Constitution,  these  interests 
changed  tactics  and  started  the  doctrine  that  the  clause 
meant  noOiing  at  all;  that  is,  nothing  not  carried  in  the 
particular  powers.  The  slavery  interest  has  gone,  but  other 
class  interests  have  tprwag  up  in  other  parts  which  also 
prefer  to  be  let  alone.  Now.  add  to  these  the  loud  voices  of 
the  outs  challenging  the  legislation  proposed  by  the  ins. 
nxusiEATioNS  or  AFPUCAZioar 

In  my  view,  then,  the  word  "  general "  In  the  daose  wm 
intended  to  carry  the  same  limitation  as  in  the  Virginta 
clause,  viz,  that  the  power  was  restricted  to: 


AU 


to  which  the  separate  States  are  Incompetent. 


This  is  only  to  employ  the  principle  affirmed  by  WUaan, 
Jefferson,  and  Marshall . 

Let  me  make  some  applications.  I  will  take  scone  subjects 
which  are  already  before  the  public,  say  first,  the  subject  of 
uniform  laws  on  marriage  and  dlvoree.  With  regard  to  this 
subject  while  it  certainly  involves  the  public  welfare,  can  it  be 
said  that  it  is  a  case  in  which  BtaU  iegislatian  is  teeem- 
petent?  Hie  marriage  laws  Involve  palmarfly  two  persons 
living  together  within  the  same  State.  The  clauses  and 
effects  of  such  marriage  relation  commonly  are  similarly  con- 
fined wltUn  the  boundaries  of  such  State. 

Now  let  me  make  some  applications  of  a  positive  dtiaracter. 
the  subject  ot  wheat,  for  example.  THe  price  of  unheal  is 
determined  at  Liverpool,  by  a  complex  of  production  and  con- 
sumption factors  world-wide  in  character.  Rit  the  prloe  ef 
wheat,  if  it  became  ehronioeSy  inadeqaate,  may  wreek  « 
primary  and  paramount  indastry  of  the  United  States.  The 
eauBes  and  ^ects  are  obviously  Intnstate  in  charartwr  ewen 
wttiiin  oar  own  ooontiy.  and  beyond  aU  siaueirtJMBty  eC 
contrcA  by  State  legiriation.  Ooctrol.  moreover,  which  oon- 
templates  restricting  the  production  within  the  United  States 
and  restricting  Its  importatlocs  from  other  eoonteles  can  be 
enoompaaeed  over  sm^  an  aiea  only  by  na«<mal  authority. 
Here  is  a  clear  case  involving  the  ptfbtto  wettaiw  and  In  i^iieh 
the  SUte  legislature  is  orpyadcally  ineompetent  to  •eL 

A  second  illustration  is  found  in  the  coal  industry,  where 
control  of  producticm  to  ***^*~^  consumption  is  Inriiratod  ms 
the  method  of  relief.  But  some  30  States  are  producing  ooal 
and  are  marke^ig  it  beyond  State  boundaries.  Who  would 
suggest  that  a  SUte  legidature  Is  competent  to  act  reme- 
dlaay  with  nf esnee  to  the  ooal  industry  In  the  United 
StiUes? 
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A  third  lHustrmUon  Is  equally  in  point  Society  has  come 
to  recognize  that  its  most  important  asset  is  the  employment 
asset,  and  that  the  worker  is  entitled,  in  Justice,  to  an  equi- 
table share  of  such  employment.  But  the  manufacturing 
Industries,  like  farming  and  mining,  operate  beyond  State 
boundaries  and  involve  such  conditions  of  Interstate  cause 
and  effect  that  the  legislation  of  a  single  State  could  only 
work  with  destructive  results.  Here  again  you  have  a  sub- 
ject where  the  separate  State  is  not  competent  to  act 

Rnally  to  be  more  graphic,  let  us  suppose  that  we  were 
in  a  court  which  had  to  act  on  these  various  subjects.  A 
court  can  only  act  through  its  processes  and  as  far  as  its 
IxxKesses  may  reach.  Its  process  may  not  reach  beyond  the 
physical  boundaries  of  its  Jurisdiction;  and  so  it  can  act 
onhr  through  process  on  the  person  or  by  proceeding  in 
rem.  With  respect  to  the  marital  relations  within  the  State, 
the  processes  of  the  State  court  would  be  effectual.  Sztend 
the  subject  now  to  cases  where  the  parties  interested  are 
scattered  through  a  number  of  States;  and  do  we  not  have  a 
case  where  the  State  courts  are  incompetent  to  act;  a  case  in 
whleh  if  Justice  is  to  be  done,  resort  must  be  given  to  a  tri- 
bunal possessing  process  which  will  reach  the  parties  in- 
terested over  the  interstate  boundary  involved?  Tlie  makers 
of  the  Constitution  did  not  fail  to  provide  for  such  inter- 
calate courts.  They  left  no  gap  here.  Why,  then,  a  gap  in 
the  legislative  powo-  to  provide  rules  for  the  courts  to  apply 
In  this  vast  field  of  interstate  welfare? 

Our  former  dlstinguidied  colleague.  Mr.  Beck,  of  Penn- 
sylvania, specifically  objected  to  the  lack  of  power  to  deal 
with  agriculture  as  such,  except  insofar  as  its  productions  go 
into  Interstate  commore.   He  declared  that — 

No  one  had  the  audacity  to  suggest  In  the  Constitutional  Con- 
vention    •     •     •    that  there  should  be  a  Federal  power  In  re- 


Manufactures  or  agriculture.  Wen.  I  quote  in  answer, 
Washington,  who  presided  throughout  the  Convention,  in  his 
veiy  first  menage  to  Congress,  declared: 

The  adranoement  of  agriculture,  commerce,  and  manufactures 
by  all  proper  means  will  not,  I  trust,  need  recommendation; 

Both  Houses  made  answer,  as  was  the  custom  In  those 
days.    The  Senate  said: 

Agriculture,  commerce,  and  manufactures,  forming  the  basis  of 
tbm  wealth  and  strength  of  our  Confederated  Bepublle,  must  be 
the  frequent  subject  of  our  deliberation,  and  shall  be  advanced 
by  aQ  proper  means  In  our  power. 

And  the  House  of  Representatives  dedared: 

We  concur  with  you  In  the  sentiment  that  agriculture,  com- 
aaros,  and  manufactures  are  entitled  to  legislative  protection. 
and  ttiat  the  pranotion  at  selcnoe  and  literature  wm  contribute 
to  the  aseurtty  of  a  tree  Oovwrnment:  In  the  iifiigfees  at  our  de» 
Ub«attons  we  tSuJl  not  loae  sight  of  objects  so  worthy  of  our 


AT 

Mr.  Chairman,  the  enemies  who  opposed  the  adoption 
ot  the  Constitution,  whatever  their  real  objections,  did  not 
deny  that  the  welfare  clause  contained  a  legislative  power. 
It  carried  so  much  power,  they  averred,  that  the  States 
woykl  be  swallowed  up.  I  am  quoting  from  the  exhaustive 
wofk  of  lAWBon  on  the  Oeneral  Welfare  cJaoae. 

Patrlek  Henry  (pi  187).  who  opposed: 

Bsve  they  not  the  power  to  provide  for  the  feneral  wtUatml 
May  tftay  not  tblnk  that  tbass  eaU  for  the  ahoiltkm  at  aiavcry? 
Mif  they  not  proDounoe  an  slaves  free,  and  wlU  tbmy  not  be 
raatod  by  that  power? 


Gtarry.  of  Massachusetts  (p.  181).  as  one  of  the  docen 
wbkh.  eonttraiaed  him  not  to  sign  the  Oonstitution, 
Mid  that  It  gave  Congress  power — 
To  make  wtasA  laws  they  may  please  to  call  neoessary  and  proper. 

Luther  Martin,  of  Maryland,  who  also  refused  to  sign, 
dselared  (p.  185)  that  the  Oonstitution  gave  power  to  Con- 


Make  what  laws  they  please. 

Samuel  Adams  in  the  Massachusetts  Oonvention  (p.  188) 
characterised  It  as  a — 

*     *     *    to  estend  to  every  subject  of  legislatlan. 
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Richard  Henry  Lee  (p.  186)  writes: 

To  judge  of  what  may  be  the  general  welfare  •  •  •  a  power 
coextensive  with  every  possible  object  of  human  legislation. 

Mason,  of  Virginia  (p.  187),  who.  nevertheless,  refused  to 
sign,  writing  to  Jelferson.  said: 

That  Congress  should  have  power  to  provide  for  the  general 
welfare  I  grant.  But  I  wish  a  clause  •  •  •  with  regard  to  all 
^wers  not  granted  that  they  be  retained  by  the  States     *     *     *. 

Grayson  (p.  187)  in  Virginia  Convention: 

They  had  Indefinite  power  to  {Mtjvlde  for  the  general  welfare 
*     *.    He  thought  therefore  that  there  ought  to  be  a  bill  at 
rights. 

Randoli^,  of  Vli^rinia  (p.  188),  answering  Patrick  Henry: 

If  you  mean  to  have  a  general  government  at  all,  ought  It  not 
to  be  empowered  to  raise  money  to  pay  the  debts  and  advance  the 
proqierlty  of  the  United  States  in  the  manner  that  Congress  shall 
think  the  most  eligible? 

WiUiams.  in  the  New  York  Convention  ipp.  188-189) : 

The  power  is  In  ezivess  words  given  "  to  ixmrfde  for  the  common 
defense  and  the  general  welfare."  It  Is  evident  that  (Congreea) 
may  pass  any  law  which  they  may  think  ptojpa. 

Lansing,  in  the  New  York  Convention  (p.  189) ,  objected  to 
Ithe— 

Conctirrent  Jurisdiction  under  control  of  the  General  Oovera- 

ment. 

Smith,  in  the  New  York  Convention  (p.  189).  declared 
Lhat— 

Then  was  no  limit  to  the  discretion  of  the  (Congress) . 

Jay,  also  in  the  New  York  Convention  (p.  190),  who  did 
Qot  object  to  the  power,  wrote  Washington: 

Some  of  the  most  unpc^ular  and  strong  parts  of  It  appeared  to 
oae  to  be  the  most  unexceptionable. 

The  reasonable  meaiUng  of  the  clause  was  expressed  by 
Wilson,  In  the  Convention  of  Pennsylvania,  who  said: 

Whatever  object  at  government  Is  confined  In  Its  operation  and 
effect  within  the  bounds  of  a  particular  State  should  be  consld- 
ired  as  belonging  to  the  government  of  that  State;  whatever  object 
3f  government  extends  In  Its  c^>eration  or  effect  beyond  the  bounds 
Bf  a  particular  State  should  be  conslderea  as  belonging  to  the 
aovemment  of  the  United  States. 

A  significant  contemporary  circumstance  is  that,  in  the 
'ace  of  this  opposition  to  the  unlimited  power  impute!  to 
this  clause,  the  Constitution  was  ratified  with  the  clause 
ncluded. 

Even  more  significant  is  the  fact  that  while  a  number  of 
States  in  their  ratification  contended  that  the  Union  should 
)e  restricted  in  securing  its  revenue  to  requisition  on  the 
States  as  under  the  Articles  of  Confederation,  not  one  took 
acepdon  to  the  general-welfare  clause  in  their  resolutions. 
What  I  fear  is  something   that  has  happened  before, 
rhere  was  a  time  in  the  history  of  this  Republic  when  our 
ligbest  Court  (and  I  am  referring  to  the  Dred  Scott  ded- 
don)  declared  that  there  was  no  power  under  the  flag  of 
he  United  States  that  could  deal  with  the  slavery  question. 
We  know  what  happened.    That  decision  made  a  problem 
tlready  aggravated  a  vulnus  immedlcablle.    That  decision 
mt  a  sword  in  every  man's  hand.    Are  our  lawmakers  to- 
lay  entirely  sure  that  we  are  not  facing  problems  as  serious 
UMl  threatening  In  character?    If  we  do  not  have  this  na- 
tonal-welfare  power  to  enact  farm  legislation;   to  meet 
Uaemptoyment  subjects;  to  rescue  the  coal  and  oU  Indus- 
ilea,  in  the  same  disastrous  state;  If.  where  the  State  Is 
Dcompetent  to  act.  Congress,  too.  Is  made  incompetent  to 
let  by  a  destruettve  interpretation  of  this  welfare  clause, 
hen  we  are  the  subjects  of  a  vacuum  In  the  American  law- 
naklng  power  which  may  be  charged  with  similar  disaster. 
The  references  to  Elliot  are  volume  I  of  Elliot's  Debates 
<n  the  Federal  Constitution  which  reproduces  the  Official 
#oumal  of  the  Convention,  first  printed  by  order  of  Congress 
b  1819.    The  references  "D.  H.  C.**  are  to  Documentary 
History  ot  the  Constitution. 

1  Mr.  FORD  of  California.    Mr.  Chairman.  I  move  to  strike 

iot  the  last  word.    There  is  one  vh&ae  of  this  proposition 

hat  has  not  been  brought  to  the  attention  of  the  House,  and 

have  listened  rather  carefully  to  the  various  arguments 
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that  have  been  made.  Opposition  to  this  bill  is  larg^ 
based  upon  the  fact  that  U  will  t&ad  to  ratee  the  prioe  of 
coal.  There  have  been  about  seven  great  coal  strikes  in  the 
country  in  my  period  of  existence  that  I  know  anything 
about,  and  on  every  single  occasion  when  there  was  a  coal 
strike,  the  price  of  coal  has  gone  up  from  $2  to  $10  a  ton. 
and  the  consumer  of  coal  has  paid  the  bill.  Outside  of  the 
cost  to  the  coQsmner  of  the  tremendous  unwarranted  rise  in 
the  price  of  coal  in  those  great  crises,  there  has  been  another 
cost,  which  has  been  tremendous.  That  is  the  cost  to  the 
producer,  the  cost  to  labor,  the  cost  to  general  business  by 
reason  of  its  lack  of  salary,  the  cost  to  the  merchant  because 
of  the  miners'  inability  to  purchase,  and.  in  addition  to  that. 
to  general  econcunic  loss  to  the  country.  As  far  as  I  am 
concerned,  I  am  interested  primarily  in  a  bill  that  will  do 
something  for  the  miners,  the  men  who  go  down  into  the 
bowels  of  the  earth  to  dig  the  coal.  This  lull  has  written 
across  its  face  one  great  sfcgaa  that  every  great  American 
can  sympathise  with,  and  that  is  that  human  rights  come 
first.  Most  of  the  opposition  to  tibe  bill  is  based  upon  the 
economic  aspect  of  it.  Haptets  that  they  say  will  cost  the 
railroads  more  money,  will  cost  the  consumer  more  money, 
but  no  oonsumo:  of  coal  tn  the  United  States,  be  he  individ- 
ual or  corporation,  has  any  right  to  consume  coal  at  a  varice 
that  is  less  than  the  cost  of  productioo.  and  that  by  reason 
of  his  advantage  makes  men  go  doiwn  to  the  bowels  of  the 
earth  and  work  for  paltry  pay  that  is  insuffiident  to  sapport 
hts  family  on  a  decent  American  standard.  [Applause.]  Fw 
that  reason,  and  for  the  reason  that  this  bill  affects  a  great 
industry  that  affects  the  rest  of  the  country.  I  am  going  to 
vote  for  it.  and  I  appeal  to  every  man  in  whose  heart  there 
Is  a  spark  of  feeling  for  the  men  who  work,  to  vote  for  it. 

TUs  is  an  opportunity  for  you  to  give  the  miners  of  the 
United  States  a  chance  to  be  American  citisens.  paid  a  real 
wage,  for  which  they  do  a  terribly  hard  and  discouraging  Job 
of  work. 

If  we  were  simply  to  consider  the  economic  aspects  of  it,  a 
very  great,  a  very  sound,  and  a  very  pertinent  argument  can 
be  made  from  that  standpoint;  but,  as  I  said  before,  the  bill 
Is  economically  sound  from  a  broad  national  standpc^t.  It 
Is  a  socially  destraUe  bill  from  the  standpoint  of  the  men  who 
work,  and,  in  my  Judgment,  it  is  plainly  constitutionally  velld. 
The  administratifm  is  for  it;  the  miners  are  for  it;  union 
labor  is  for  it.  It  is  a  good  bill  and  should  merit  the  support 
of  all  good  liberals. 

[Here  the  gavel  feU.] 

The  CHAIRMAN  (Mr.  OX::oinfoa).  The  Chair  wfil  now 
entotain  amendments  to  section  5  before  any  pro  forma 
amendmmts. 

Mr.  MEAD.    Ml*.  Chairman.  I  offer  an  amendments. 

Ibe  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  IIxao:  Page  97.  line  10.  strike  out  the 
may  "  and  Insert  In  lieu  thereof  "  shaU." 


Mr.  SAMUEL  R  HIUL  Mr.  Chairman,  a  point  of  order, 
lliat  refers  to  section  4,  which  has  already  been  passed. 

BCr.  MEAD.  Mr.  Chairman,  I  understood  we  were  still 
considering  amendments  to  section  4, 

The  CHAIRMAN.  The  Chair  announced  that  he  would 
entertain  amendments  to  section  5. 

Mr.  MEAD.  Thai  I  present  a  pro  forma  amendment  for 
the  purpose  of  being  reeognlsed. 

The  CHAIRMAN.  Tbe  Chair  announced  that  If  there  were 
any  amendments  to  section  5  they  would  be  given  preference 
over  pro  forma  amendments.  If  there  are  not  any  amend- 
ments to  be  offered,  the  Chair  win  recognise  the  gentleman 
from  New  York  to  strike  out  the  last  word  of  section  5. 

Mr.  MEAD.  Mr.  Chairman,  a  diort  time  ago  I  offered  an 
amendment  that  would  give  certain  trade  unions  representa- 
tion for  the  purpose  of  collective  bargaining  within  the  prov- 
ince of  this  bill.  Whm  I  concluded  my  statement  one  of 
the  members  of  the  Wajrs  and  Means  conmiittee  explained 
that  recent  amendments  adopted  by  the  committee"  broad- 
ened Its  scope  of  the  bill. 

Since  then  I  have  conferred  with  representatives  of  the 
metal-trades  organisations  and  they  still  feel  that  they  will 
be  without  recognition,  so  far  as  this  measure  is  eoncemed. 


If  you  will  refer  to  page  27  af  the  bill,  you  will  note  the 
language  which  creates  this  Board  rea<to  as  foQovs:  "  One 
labor  represeutative  shall  be  the  rquresentative  of  the  or- 
ganised employeeii."  Fr«n  that  we  may  properly  infer,  the 
organized  employees  of  the  industry  being  mine  workers, 
that  the  lAbor  Board  member  will  be  a  mine  worker. 

With  that  I  have  no  objection. 

Then,  if  we  turn  to  page  28.  we  find  in  line  16  this  Ian* 
guage: 


The  Labor  Board  may  order  a  code  member  to  meet  tbe 
sentatlves  at  Its  employees  for  the  purpoee  of  collective  bargainlnit 

Mr.  VINSON  of  Kentucky.    Will  the  gentleman  yieldt 

Mr.  MEAD.  I  want  to.  proceed  for  just  a  moment.  Ita 
representative  of  labor  on  this  board  will  be  a  mine  woiter. 
That  representative  may  or  may  not  reeognlae  various  crafts 
for  the  purpose  of  collective  bargaining.  The  metal  tradei 
organizations  feel  very  rtrongiy  that  without  the  amend- 
ment ii^ch  I  offered  the  mechanics  engaged  In  this  Industry 
win  not  be  represented  as  su^.  This  confliet  here  between 
labor  groups  is  not  one  for  us  to  decide.  The  oonfliet. 
as  I  see  it,  is  a  conflict  that  arises  out  of  a  controvervy 
which  has  developed  among  labor  leaden  as  to  whether  er 
not  we  ought  to  continue  craft  organisations  or  abandon 
them  for  industrial  organizations.  But  we  stiD  have  araft 
organizations.  We  have  not  industrialized  unions  on  the 
railroads.  While  men  join  these  unions  by  choAoe,  we  dionld 
give  them  the  right  of  rei»esentation. 

When  labor  in  the  course  of  time  decides  that  question 
for  itself,  then  I  am  willing  that  we  as  legislators  shall  reoog- 
nize  it;  but  whether  or  not  we  have  the  moral  right  to  en* 
courage  one  national  organitBtKm  In  any  given  field  is  * 
decision  I  do  not  care  to  make. 

Mr.  EU2NBOOEN.    Will  the  gentleman  yield? 

Mr.  MEAD.  No.  I  am  sorry;  I  only  have  a  few  moments 
left.  I  Just  wanted  to  leave  this  observation,  tf  I  am  wrong 
in  the  interpretatkm  of  this  measure  so  are  the  representa- 
tives of  the  metal-trades  organizations,  for  I  have  conferred 
with  them. 

[Here  the  gavel  fdLl 

The  CHAIRMAN.  Tbe  Chair  now  calls  for  amendmenta 
to  section  6. 

Mr.  KELLER.  Mr.  Chairman,  I  voted  and  worked  for  the 
cotton  bill  because  I  knew  it  would  relieve  the  poverty  of 
10,000,000  people  mgaged  in  that  business.  I  have  wocked 
and  voted  for  the  A.  A.  A.  to  relieve  the  poverty  of  the  12.- 
000,000  poverty-stricken  farmers.  I  voted  for  the  tobacco 
bill  to  relieve  the  poverty  of  the  3,000.000  people  prodndnf 
tobacco  in  this  country. 

mere  are  1,500,000  people  engaged  In  raising  peanuts  In 
the  United  States  also  In  a  poverty-etrlcken  oonditian.  I 
voted  to  relieve  their  poverty. 

And  now  I  now  plead  with  yoo.  my  colleagues,  for  whose 
peoide  I  especially  voted,  to  vote  with  me  to  rdieve  the 
poverty  of  850,000  coal  miners  In  this  eoontry  of  ours,  48,000 
oi  whom  hve  In  my  district. 

I  want  to  call  your  attention  to  some  of  the  things  that 
have  been  brought  here,  among  them,  whether  we  can,  as 
a  matter  of  fact,  reduce  the  taoun  of  labor  ind  at  the  same 
time  Increase  tbe  pay  of  the  workers.  To  answer  that  I 
have  only  to  point  to  tbe  tMct  that  for  ISO  years,  from  tbe  verr 
flret  appllcatton  of  vomer  to  the  doing  of  work  in  this  votld 
of  oars,  we  have  done  ezactlj  tli*t  thing;  we  have  constantly 
leduoed  boors  of  work  and  raised  the  paj  at  tbe  men  who 
have  done  tbe  work;  and  we  can  do  exactly  that  thing  under 
this  condition. 

The  man  who  made  the  calculation  that  it  need  not  In- 
eiease  the  average  price  of  ooal  more  than  2%  oents  a  ton  |g 
entirely  risht.  It  Is  questionable,  indeed,  whether  it  will 
raise  it  at  all.  and  In  many  cases  it  is  questionable  whether  It 
will  not  aetuallj  reduce  tbe  prioe  of  coaL  The  tobacco  bill 
multiphed  the  prioe  at  tobacco  to  the  tobacco  grower,  but 
your  cigarettes  cost  exactly  the  same  as  before. 

Mr.  SNYDER.  I  want  to  thank  the  gentleman  for  answer- 
ing the  gentteman  over  there.   I  had  prepared  the  answer. 

Mr.  EELLXR.  We  ought  to  understand  perfectly  thai 
when  we  enact  a  humane  Jaw  we  invariably  do  the  right  tiling 
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economically.  The  rights  of  men  are  Invariably  protected 
economically  when  we  recosnize  their  human  rights.  Ulti- 
mately we  are  going  to  do  away  with  poverty  completely  and 
entirdy.  Many  of  us  here  today  will  participate  directly  in 
that  great  work.  It  lies  certainly  within  the  hands  of  the 
Congress  of  the  United  States  to  accomplish  that  great  object. 

During  the  time  the  N.  R.  A.  was  in  existence — during  the 
past  year  we  have  increased  our  national  income  $5,000,000.- 
000.  We  have  got  $50,000,000,000  more  a  year  to  add  to  that 
bef<Hre  we  reach  the  point  that  we  must  reach  in  this  coim- 
try;  before  we  do  the  thing  we  have  jet  to  do;  and  that  is 
to  see  to  it  that  a  job  is  provided  for  every  man  and  woman 
who  wants  to  work.  That  is  our  primary  duty  as  a  govern- 
ment. 

I  want  to  repeat  ^i^iat  our  comrade  David  J.  I^wis  here 
has  lust  said  to  us;  because  he  knows  more  about  this 
subject  of  coal  mining  and  its  relationship  to  the.  industry 
of  this  country  than  any  otho'  man  in  this  body,  or 
any  other  man  within  my  acquaintance  among  the  econo- 
mists of  America.  He  stood  here  and  pointed  out  to  us. 
to  my  great  delight,  the  justification  in  actual  practice. 
that  among  the  very  first  laws  ever  passed  in  our  country 
was  one  for  the  very  same  purpose  we  are  seeking  to  ac- 
complish today. 

I  appeal  to  some  of  the  men  in  my  own  State  who,  I  imder- 
•tand.  are  not  going  to  vote  for  this  bill,  to  say  to  them  that 
the  second  greatest  industry  within  the  State  of  Illinois  is 
that  of  coal  mintng.  and  that  this  bill  will  put  to  work  20,000 
miners  who  have  been  waiting  all  these  years  for  their  op- 
portunity. I  mA  every  Representative  fnun  Illinois  to  bear 
that  in  mind  and  not  to  vote  against  their  own  citizens;  not 
to  take  the  bread  out  of  the  mouths  of  the  women  and  chil- 
drai  of  Illinois.  The  blU  will  do  two  things  for  the  industry 
of  this  country  that  nothing  else  can  do.  It  will  give  back  to 
these  miners  the  opp(»tunity  of  working,  earning,  and  spend- 
ing: this  ability  to  spend  money  will  reach  out  and  touch 
every  industry  in  America.  I  do  not  appeal  for  Illinois  alone, 
but  I  appeal  for  the  miners  of  every  one  of  the  32  States  that 
produce  coal.  It  is  a  part,  an  absolutely  necessary  part,  a 
fundamiental  industry  underlying  aU  the  rest,  and  it  ought 
to  receive  this  special  consideration  at  this  time.  The  550.000 
men  who  are  to  be  benefited  by  this  bill  have  a  right  to  appeal 
and  receive  the  benefits  which  it  grants. 

Many  of  the  opponents  of  this  bill  concede  its  economic 
merits,  but  say  that  they  are  afraid  the  bill  is  unconstitu- 
tionaL  I  have  made  a  careful  study  of  this  bill,  I  have 
familiarized  myself  with  the  hearings  before  the  subcom- 
mittee, and  have  read  thoroughly  the  report  of  the  full  com- 
mittee recommending  passage  of  ttie  bill,  and  all  of  these 
have  convinced  me  that  this  Ouffey-Snirder  coal  stabilization 
biU  is  constitutional. 

I  think  the  two  cases  involving  regiilation  of  the  same 
thing  by  Congress  are  especially  significant  in  this  connec- 
tion. The  first  is  the  case  of  HUl  v.  Wallace  (250  U.  S.  44 
(1922)  > .  which  declared  unconstitutional  an  act  of  Congress 
regulating  the  sale  of  grain  on  the  Chicago  Board  of  Trade 
on  the  ground  that  the  statute  contained  nothing  to  show 
the  relation  of  the  sale  of  grain  to  interstate  conunerce. 
Tbcn  Congren  repassed  the  act,  adding  only  a  finding  of 
fact  by  the  Oongreai  that  the  sale  of  grain  in  Chicago  did 
direetty  affect  interstate  oommeroe.  In  the  eaae  of  Stafford 
v.  Wttttaee  (3S8  U.  8.  4*5  (1933)).  involving  the  same  points 
as  the  previous  case,  the  auprenie  Court  upheld  this  act  as 
a  valid  eaerdae  of  the  power  to  regulate  interstate  commerce, 
sajring: 


Whatever  amounts  to  mar*  or  Imb  constant  praetloa  and  tlinat- 
•D*  to  otoatnict  or  naduiy  to  bordon  tbo  freodom  o<  intontato 
eoaamarM  la  wtHUa  tha  ngulatory  powar  of  OoograM  under  the 
commeroe  dauaa.  and  tt  la  primarily  for  Coogrem  to  ronalder  and 
deeida  tbe  fact  of  the  danger  and  meet  It.  Thla  Court  wlU  eer- 
talnly  not  mbstttnta  Ita  Judgment  for  that  o<  Congreaa  in  meh  a 
matter,  tmleai  tha  relaUon  of  the  eubjeet  to  Interatate  ooouneice 
and  Ita  affect  vcgaa  tt  are  dearly  nooezlstent. 

It  seems  too  obvloas  to  require  further  discussion  that  the 
regulation  of  tbe  coal  industry  has  as  close  a  relation  to 
interstate  wwnnnue  as  has  the  selling  of  grain  on  the  Chi- 
cago maricet.    At  the  very  least  the  rdation  la  not  clearly 
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nonexistent.  Tliis  bill  contains  a  finding  cS.  fact  that  the 
producticm  and  distribution  of  coal  does  "bear  upon  and 
directly  affect "  interstate  commerce;  and  in  view  of  the 
above  decisi<ni,  I  feel  confident  that  the  Supreme  Court  will 
not  substitute  its  judgment  fOT  the  judgment  of  Congress. 

I  cannot  agree  with  the  philosophy  of  many  of  the  op- 
ponents of  this  bill  who  say  that  if  there  is  a  possibility 
that  a  bill  will  be  found  by  the  Court  to  be  unconstitutional, 
then  we.  as  Congressmen,  are  violating  our  oath  to  support 
the  Constitution  if  we  vote  for  the  bill.  I  contend,  rather, 
that  in  cases  of  doubtful  constitutionality,  when  the  legisla- 
tion is  otherwise  meritorious,  the  question  of  constitutionality 
should  properly  be  left  to  the  tribunal  duly  constituted  for 
that  purpose — the  Supreme  Court  of  the  United  States.  The 
other  philosophy  will  prevent  much  progressive  and  forward- 
looking  legislation  from  being  enacted,  although  nobody's 
rights  could  be  violated  by  passing  such  laws;  the  courts  will 
not  enforce  a  law  if  it  decides  the  law  is  unconstitutionaL 
It  is  generally  admitted  by  the  legal  profession  that  nothing 
in  law  is  more  uncertain  than  constitutional  law,  and  often- 
times, as  in  the  legislation  pending,  expert  constitutional 
lawyers  are  shari^  divided.  If  lawyers  cannot  agree,  how 
can  it  be  contended  that  we.  a  lay  Congress,  can  decide?  De- 
termination of  constitutionality  is  a  function  for  the  judicial 
branch  of  our  Government. 

A  striking  examine  of  the  dangers  of  the  philosophy  of 
defeating  legislation  on  which  there  is  a  difference  of  opinion 
as  to  its  constitutionality  is  shown  by  an  examination  of  the 
history  Qi  the  Webb-Kenyon  Act. 

President  Taft,  whose  ability  as  a  jurist  evenrone  will  read- 
ily admit,  vetoed  this  act  on  the  ground  that  it  was  of  doulrt- 
ful  constituticmality.  and  in  liis  veto  message  he  rather 
spanked  the  Congress  for  passing  such  legislation.  However, 
Congress  passed  this  bill  over  the  President's  veto,  and  the 
Stq^reme  Court  held  the  act  constitutional,  thus  demonstrat- 
ing the  impropriety  of  the  executive  or  the  legislative  branch 
of  the  Oovemment  attempting  to  decide  close  questions  of 
constitutional  law. 

For  more  than  10  jrears  the  coal  industry  of  this  country 
has  been  in  a  tremendously  demoralized  and  degraded  condi- 
tion, which  has  resulted  in  Insolvency  to  practically  all  of 
the  operators;  and,  whaX  is  far  more  important  and  tragic, 
it  has  brought  misery,  starvation,  virtual  slavery,  and  whole- 
sale death  to  the  men  who  toil  in  the  coal  mines.  From  1896 
to  1933  the  coal  industry  of  the  United  States  killed  79.290 
men  accidentally  in  the  coal  mines  of  the  United  States — 
50,510  American  soldiers  were  killed  in  action  or  died  from 
wounds  received  in  action  in  the  World  War;  and  the  worst 
thing  about  this  slaughter  of  coal  miners  is  that  most  of 
these  accidents  could  have  been  prevented,  according  to  the 
United  States  Bureau  of  Mines,  if  proper  safety  devices  had 
been  installed. 

But  the  coal  operators  were  unable  to  install  these  needed 
safety  devices,  for  the  reason  that  the  capacity  to  produce 
coal  has  been  from  two  to  three  times  more  than  the  demand 
for  coal.  This  forced  the  operators  into  a  most  vicious  cut- 
throat competition.  To  survive  they' had  to  cut  costs,  and 
hence  were  unable  to  protect  the  lives  of  their  workers.  Tbey 
had  to  continue  slaughtering  these  human  beings,  because 
there  was  no  regulative  force  to  stop  this  vicious  system  and 
require  all  the  operators  to  get  a  fair  return  on  their  coal. 
Tliis  bin  provides  that  most  necessary  regulative  force  all 
over  the  United  States  at  coce. 

But  death  and  accidents  were  not  the  only  misfortunes 
wUdi  residted  to  the  workers  from  this  unbridled  competi- 
tion. Ttiey  paid  also  in  reduced  wages  and  increased  hours. 
Wages,  on  tbe  average,  constituted  65  percent  of  the  cost  of 
producing  coal  and  the  operators  had  to  cut  costs  or  go  out 
of  business.  Some  operators  worked  their  men  from  12  to  14 
hours  a  day  for  a  few  groceries  during  the  week  and  no  cash 
pay  on  Saturday.  They  forced  their  men  to  live  in  company 
houses  \dA  to  trade  at  company  stores.  They  broke  down  the 
union  in  practically  all  of  the  fields  and  prevented  further 
organization.  In  some  sections,  by  their  coal  and  iron  police, 
they  refused  to  allow  outsiders  even  to  enter  the  towns.  Tliey 
made  slaves  out  of  American  citizens. 
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And  who  braeflted  by  this  misery  and  paupertsm?  Cer- 
tainly not  the  miners.  And.  get  this  straight,  it  was  not  tbe 
coal  operators,  for  prior  to  the  introduction  of  the  stabilizing 
force  of  tiae  National  Industrial  Recovery  Act,  I  could  count 
on  the  fingers  of  my  hands  the  nmnber  of  operates  who  were 
solvent.  It  was  the  universal  loss  which  always  results  from 
any  demoralised  business — a  kxa  to  all — a  inx»fit  to  want. 
For  such  a  condition  there  is  only  one  remedy — restoration  of 
fair  prices  and  reasonable  working  conditions  and  stabiliza- 
tion of  the  business  with  those  two  provisions. 

The  people  of  the  United  States  want  to  pay  a  fair  price  for 
tlieir  coaL  They  know  that  a  fair  price  is  the  basis  of  all 
prosperity  under  our  capitalistic  ssrstem.  They  know  that  we 
cannot  destroy  any  one  industry  without  injuring  aU  industry. 
Tliey  recognize  the  coal  miners  as  their  brothers  in  fact,  to 
be  protected  in  their  ri^t  to  labor  and  to  live.  They  will  no 
longer  have  their  coal  spattered  with  human  blood,  nor  the 
scent  of  pieces  of  burning  himian  fiesh  to  offend  their  Christ- 
mas firesides. 

The  passage  of  this  bill  win  mark  the  end  of  a  serfdom  and 
of  a  pauperism  equal  to  that  <A  the  Middle  Ages.  No  longer 
will  the  worker  toil  12  to  14  hours  a  day  for  a  bare  subsistence. 
The  operators  will  be  able  to  pay  him  a  decent  wage  and 
furnish  him  a  safe  place  to  work  in  for  a  reasonable  number 
of  hours.  No  kmger  will  3,000  men  give  their  lives  yearly  in 
the  coal  mines. 

Most  of  the  operators  are  more  than  willing  to  abtdish  these 
wfis  if  they  can  do  so  and  «tay  in  business.  Tbe  Ouffey- 
Snyder  coal-stabilization  biU  will  enable  them  and  compd 
tbem  to  do  this.  That  is  why  95  percent  of  the  coal  nUners  of 
this  country  favor  this  bilL   And  that  is  why  I  favor  this  bllL 

[Here  the  gavel  fell] 

Ttit  CHAIRMAN.  Amendmaats  npw  are  in  order  for 
section  7. 

Mr.  RANDOU>H.  Mr.  Chairman,  I  move  to  strike  out  tbe 
last  word  of  sectton  7. 

Mr.  Chairman,  I  have  been  intensely  intovsted  in  follow- 
ing those  Members  who  have  spokra  this  aftennxm  in  b^ialf 
of  tills  legislation,  pre<fieating  their  support  of  this  Mil  upon 
the  fact  that  they  had  voted  for  measures  benefiting  the 
othn-  sections  of  Vm  country  for  r^iabOltatlon  of  a  great 
many  other  industries  t&  this  Naticn. 

Josh  Billings  had  a  phUosoiriiy  which  I  believe  is  appUeable 
to  the  discussion  of  this  legtdation.    He  said: 

X  dont  bdftve  in  kicking. 

It  atnt  Uke  to  bring  one  peace: 
But  the  wheel  that  Kpieaki  tha  loudest 

Is  the  one  that  gets  the  greaae. 

Duriiw  this  session  of  Congress  we  have  found  the  other 
sections  of  ttiis  great  country  coming  here  ttane  and  again 
with  legislation  to  benefit  the  products  whidi  were  very  close 
to  their  lifeblood.  and  I  have  joined  with  other  Members 
from  the  coal-producing  States  of  this  Bepublie  to  assist 
tbem  in  tbe  worthy  discharge  of  tbe  ohJigatlnns  to  the  busi- 
ness which  helps  their  sections.  We  have  gressed  their 
wheels— now  we  ask  a  little  for  our  own. 

I  have  been  interested  also  tn  the  so-called  "  constitution- 
ality "  of  tbe  proposed  leglslatkm.  Yesterday  afternoon  the 
disttngnisbed  gentleman  from  Aikaosas  LMr.  Fmxn]  arose 
upon  this  fkwr  and  said  that  be  could  not  support  this  legis- 
lation, for  in  doing  so  it  would  be  to  support  a  bill— qnothif 
him  directly—*'  wMch  every  newspaper  in  tbs  United  States 
says  is  uneonsUtuttonaL" 

Mr.  Chairman.  I  refer  now  to  yesterday  morning's  issue  of 
tbe  Wheeling  Register,  a  uenspapei  pubUdied  In  one  of  tbe 
largest  cities  in  West  Virginia.  An  editorial  writer  of  tbat 
publicatian  makes  this  statement: 

iM  the  Ouffey  hfll  comUtutlopalf  Ttoien  la  ample  argunaent  to 
nrore  tbat  tt  la  cuuaUtuttonal.  At  tbe  aaaae  time  eomader  that  the 
only  doubt  aa  to  Its  eooatttotlonallty  Ins  been  talasd  by  tha  bitter 
apoauBcAm  at  the  bUL  If  thaee  opponents  were  so  sore  that  tha  bUl 
Is  unconstitutional,  why  ihoald  they  worry  about  Its  passage?  Ttte 
very  tect  that  they  cootlmie  to  fight  the  bOl  too«h  and  naU  and 
at  the  aame  time  nam  dofctiMa  as  to  its  cooatltatlonaU^  gtvae 
weight  to  tbe  tbaaglbX  that  they  are  afraid  It  Is  oosstttaUooal  and 
they  fear  a  test  before  the  Supreme  Oourt. 


Ml*.  Chairman.  I  torn  next  to  ttie  Cbarieston  Oeaetls, 
which  is  published  tai  the  capital  dty  of  tbe  State  of  West 
Virginia.  This  great  newspapw  expressed  tn  an  editorial 
yesterday  these  words: 


The  Ouffey  coal  bill,  as  tt  orlgtaally  was  wrtttca.  was  plainly 
unemisUtutlooal.  and  probably,  to  a  taiga  axtsnt.  unworkaMa. 
It  was  In  this  fMm  that  the  Qaastto  votood  oppoalttoa  to  Its 


But  the  bm  today,  as  approved  by  the  Bouae  Ways  and  Means 
Committee.  Is  oonsMerabty  ehaaged.  We  belleva  It  would  be  a 
ooDstttutloaal  law.    It  baa  bean  made  wortcabla. 

Oongreas  should  speed  its 


Mr.  Chairman,  one  other  and  I  am  through.  The  Fair- 
mont Times  hi  an  editorial  on  August  15  ooakes  tbe  foUowing 
statonent: 

Prop<mants  of  ttie  Ouffey  bin  do  not  fear  a  eonstttotlonal  teat. 
They  are  convlnoed  that  the  Ouffey  blU  will  give  the  eoal  Industry 
what  tt  needs.  That  Is  their  first  chlsC  ooaoam.  Thay  are  inter- 
ested  In  the  waUare  of  the  Industry  and  tha  men  who  work  in  It. 
Passage  of  the  blU  is  vital  to  the  industry.  It  U  to  be  hoped  that 
now  the  Congress  has  been  ecmTinoed  that  the  opposition  to  the 
maasure  originates  in  tha  oOeaa  of  but  a  few  willful  aoal 


who  by  their  infiuence  have  made  It  aPP«ar  that  there  Is  wldt* 
spread  opposition.  The  truth  Is  otherwise.  The  Ouffey  bill  must 
be  passed.    It  Is  the  salvation  of  the  bituminous  coal  industry, 

[Here  the  gavel  fell.] 

Mr.  RANDOLPH.  Mr.  Chairman.  Z  ask  unaniaoous  oon- 
sent  to  proceed  for  1  additional  minute. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia? 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Chairman,  In  conclusion  may  I  say 
to  the  Members  of  the  House  that  we  who  come  from  tbe 
coal-mining  regions  of  ttiis  great  Republic  SMWsl  to  tbe 
membership  of  the  House  irrewecUve  of  sections  or  party 
lines  when  the  vote  comes  on  final  passage  next  Monday  to 
join  with  us  and  see  to  it  that  the  men  who  have  warksd 
in  these  mines  over  a  trying  period  of  years  will  have  an 
opportunity  to  see  their  huts  and  hovels  become  hapfiy 
homes:  that  thc^  may  have  an  opportunity  to  see  poverty  as 
a  landmark  in  the  coal  industry  of  these  United  States;  and 
then  to  the  membership  of  all  parts  of  this  Nation  we  can 
say:  You  have  helped  us.  you  have  done  the  right  thing. 
[Applause.] 

Mr.  BURDICK.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  my  purpose  in  rising  at  this  time  to  sPMk 
upon  this  bill  has  been  impelled  from  the  fact  I  represent  a 
great  agricultural  community.  While  we  are  the  greatest 
State  In  the  Utdon  so  f  ar  as  ttie  amount  of  eoal  depoilts 
in  the  earth  is  concerned,  having  a  block  of  coal  which 
would  make  a  cubic  square  of  6  miles  in  an  directions  and 
containing  over  30.070.775,1524K>0  cubic  feet  of  coal,  or  900,- 
000,000,000  tons,  yet  at  the  same  time  we  are  mining  leas 
than  1  percent  of  the  total  coal  mined  In  tbe  Union.  So 
whatever  I  say  upon  this  bill  Ut  said  In  the  Interest  of  the 
general  welfare  of  the  Republic  and  not  confined  to  the 
boundaries  of  tbe  State  of  North  Dakota.  We  only  have 
some  300  mines  in  tbe  State,  and  produce  less  than  24M0.- 
000  tons  of  coal  annually.  We  have  less  than  1.000  men 
who  work  in  these  mines. 

Mr.  Chairman,  I  want  to  Qwak  upon  this  question  In  the 
light  of  tbe  general  bsoeat  to  tbe  entire  Union.  I  rspressnt 
the  fanning  dass  of  tbe  Nation.  We  have  oome  bsfors  this 
Congress  and  asked  for  tbe  power  to  save  tbe  balanoe  of 
the  homes  that  have  not  been  taken  by  foreclosure.  We 
have  been  assisted  in  this  effort  by  many  States;  howevsr.  I 
find  myself  in  a  very  peculiar  situation  this  afternoon,  sup- 
porting the  great  ddegation  from  tbe  State  of  Pennsylvania, 
34  Members,  only  9  of  whom  have  been  willing  to  eontrlbote 
their  part  to  bringing  this  fsim  taOl  on  the  floor  of  Congress 
for  oooslderadon.  In  spite  of  tbat  fact,  Mr.  Cbairman,  Z 
am  wiBIng  to  voice  the  sentimmt  of  tbe  fanners  this  af tir- 
noon  In  being  wUUng  to  tise  coal  that  is  mined  by  men  who 
live  under  a  decent  standard  of  living. 

I  find  the  great  State  of  Kentocky  Interested  tn  this 
coal  bill,  yet  not  a  single  Member  from  tbat  State  has  had 
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the  nerve  to  go  up  there  and  sign  the  petition  to  give  us 
»  dumce  to  diacuss  a  blQ  that  will  save  our  farm  homes. 
In  spite  of  this  fact,  I  want  to  say  that  the  farmers  of 
this  Nation  are  big  enough  to  see  this  whole  situation  in 
its  true  light  We  want  to  use  coal  produced  by  men  who 
live  imder  a  decent  standard.  But.  on  the  other  hand, 
why  do  you  want  to  eat  our  bread  and  meat  for  less  than 
the  cost  of  production?  Why  do  you  not  have  nerve  and 
stand  up  here  in  this  Congress  and  be  counted.  Some  of 
the  labor  leaders,  especially  the  one  from  Pennsylvania, 
aiiy  they  are  for  the  men  in  the  mines.  I  am  for  them. 
But  why  is  he  not  for  the  man  who  produces  the  wheat 
in  this  country?  He  does  not  have  nerve  enoui^  to  sign 
the  petition  because,  he  says,  it  is  inflation.  The  farmers 
of  America  are  big  enough  to  take  it  on  the  chin;  yet  when 
they  have  a  chance  to  help  other  lines  of  Industry  in  this 
country,  whether  it  be  the  man  working  in  the  coal  mines, 
the  factor,  or  anywhere  else,  they  are  Ug  enough  to 
help  when  th^  can  help.  FOr  the  reascms  indicated.  Mr. 
Chairman,  I  shall  support  the  bill  which  is  peiuUng  before 
the  House  at  the  present  time. 

[Here  the  gavel  felL] 

Hie  CHAIRMAN.  Are  there  any  amendments  to  section 
9?  SecUon  10?  Section  11?  Section  12?  Section  13? 
Section  14?    Section  15?    Section  16?    Section  17? 

Mr.  McCORBCACK.  Mr.  Chairman.  I  offer  an  amendment 
irtdch  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

AmnuUncnt  offered  by  Mr.  ifcCoBMACx:  On  page  4S.  line  9. 
•dd  •  new  seetlafn  u  foUowa:  **  Complaints  may  be  made  under 
XhiM  section  by  any  State  or  political  subdinslon  ot  a  SUte." 

Mir.  VINBON  of  Kentucky.  Mi.  Chairman,  the  conunlttee 
will  accept  that  amendment. 

Tbe  CHAIRMAN.  Tbe  question  is  on  the  amendment 
offered  by  the  genUeman  from  Massachusetts. 

The  amendment  was  agreed  to. 

me  CHAIRMAN.  Are  there  any  amendments  to  section 
18?  Section  19?  Section  20?  Section  21?  Section  22? 
Section  23? 

Mr.  EDMZSTON.  Mr.  Chairman.  I  offer  an  amendment 
to  section  23. 

The  Clerk  read  as  foDows: 


Amendment  offered  by  Mr. 
the  word  "  Doddrldfs  "  inaert  the 


:  Page  46.  line  17,  after 
aumar.'* 


Mr.  EZ3MIBTON.  Mr.  Chairman.  I  am  heartily  in  favor 
of  this  bill  and  my  amendment  simply  adds  one  coun^  in 
this  section  of  West  ^nrginla  which  is  not  a  large  producing 
ooudty.  but  has  four  or  five  operating  mines. 

Mr.  QAJ^fOEL  B.  HTTJi  Mr.  Chairman,  we  accept  the 
amwrwfaiept 

Tlie  amendment  was  agreed  to. 

Mr.  ipMISTON.  Mr.  Chairman.  I  offer  another  amend- 
ment to  the  same  section. 

The  Clttk  read  as  follows: 

Amendment  offered  by  Mr.  Kumibtuit;  On  page  47  strike  out 
llnce  nos.  9.  10.  II.  and  12.  and  Insert  the  following: 

**  Fayette  Coasity.  east  at  Oauley  River  and  including  the  Oauley 
Btwm  branch  of  the  Cbeaapeake  *  Ohio  Bailroad  and  minss  served 
by  the  Virginia  RaUway." 

On  page  4*  strike  out  Unas  nos.  10. 11,  U,  and  IS,  and  Insert  tbe 
following: 

"Payette  Coonty.  west  of  but  no4  Including  mlnea  of  the 
Oauley  River  branch  of  the  Chesapeake  *  Ohio  RaUroad." 

Mr.  8AMUBL  B.  HITJ>    Mr.  Chairman,  we  accept  the 
amendment. 
Tlie  amendment  was  agreed  to. 

Mr.  FLANNAGAN.    Mr.  Chairman.  I  offer  an  amendment. 
Tlie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  TuanuMAJt:  Page  48.  line  S.  strike 
out  the  period  after  the  word  rmllnad  and  add  "and  Rlehlands- 
Jewell  Ridge  Branch  of  the  MOrfoUc  *  Western  Railroad  ";  pace  48, 
IhM  6.  strike  out  the  period  after  the  word  raHroad  and  add  "and 
that  portion  of  said  county  on  the  headwaters  of  Diamal  Creek 
of  Lynn  camp  Ckeek  (a  tributary  of  Dismal  Ckeek) ." 
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Mr.  VINSON  of  Kentucky.    Mr.  Chairman,  we  accept  the 
amendment. 
The  amendment  was  agreed  tou 


Mr.  I^jANNAGAN.    Mr.  Chairman.  I  offer  another  amend- 
ment to  this  section. 
The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  PLAKifAOAN:  Page  48.  strike  out  lines 
1.  a,  and  3  and  insert  In  lieu  thereof  the  following: 

"All  of  Buchanan  County  except  that  portion  on  the  headwaters 
of  Dismal  Creek  east  of  Lynn  Camp  Creek  (tributary  of  Dismal 
Creek)  and  that  portion  eerred  by  the  RIchlands-JeweU  Ridge 
Branch  of  the  Norfolk  ft  Western  RaUway." 

Page  40.  line  7,  after  the  word  "  railroad  ".  strike  out  the  period 
and  add  "and  Rlchlands-JeweU  Ridge  Branch  of  the  Norfcdk  * 
Western  Railroad." 

Mr.  FLANNAGAN.  Mr.  Chairman.  I  do  not  desire  to  be 
heard  on  this  amendment  It  is  a  corrective  amendment,  and 
I  understand  the  committee  accepts  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  McCORBlACK.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  return  to  page  19  of  the  bill  for  the  purpose  of  offer- 
ing the  same  amendment  at  that  page  which  I  offered  at 
page  43.  and  which  was  accepted  by  the  committee. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
genUeman  fnnn  Massachusetts? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  MbCoaicACK:  Page  18,  line  81.  after 
the  word  "  board  ",  inserting  a  comma  and  the  foUowing:  "  or  any 
SUte  or  poUtlcal  subdivision  of  a  State." 

Hie  amendment  was  agreed  to. 

Mr.  CONNERT.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  I  do  not  come  from  a  coal-i»txlucing 
State.  There  are  no  coal  mines  operating  in  Massachusetts; 
but  I  ccnne  frcxn  Massachusetts,  and  I  have  listened  to  the 
remarks  of  my  distinguished  colleague  from  North  Dakota, 
Mr.  BuuxcK.  in  which  he  bewails  the  fact  that  certain 
Mfembers  of  the  House  have  not  signed  the  Rrasier-Lanke 
petition.  I  wish  to  say  to  my  friend  from  North  Dalcota 
that  as  a  Member  from  Massachusetts,  from  a  State  which 
is  preeminently  an  industrial  State,  I  signed  the  iwtition  for 
the  Prazler-Lemke  farm  bill  and  am  glad  that  I  signed  it. 
[Apfdause.l 

I  listened  on  this  tkxr  some  10  jean  ago— and  I  referred 
to  this  yesterday — to  one  of  the  finest  men  who  were  ever 
Members  of  this  House,  John  Casey,  of  Pennsylvania,  who  is 
well  remembered  by  those  who  were  here  when  he  was  a 
Member.  He  stood  on  this  floor  one  day  and  in  the  middle 
of  his  speech  on  the  coal  situation  in  Pennsylvania  suddenly 
burst  into  tears  and  could  not  talk  for  some  minutes. 

He  was  talking  about  when,  at  the  age  of  8,  he  worked 
In  the  mines  of  Pennsylvania  and  at  11  o'clock  in  the  morn- 
ing they  would  blow  a  whistle  and  stop  work  in  the  mines 
80  that  they  coxild  bring  out  the  men  irtio  had  been  injured 
in  the  mines  that  morning.  When  this  picture  came  be- 
fore his  mind,  he  suddenly  burst  into  tears  and  had  to  stop  in 
one  of  the  greatest  speeches  I  ever  heard  delivered  on  the 
floor  of  this  House. 

I  agree  with  the  gentieman  from  North  Dakota  that  we 
should  not  buy  commodities  that  are  sold  at  less  than  cost 
of  production.  In  return,  we  from  the  New  England  States 
should  have  certain  consideration.  We  must  shoulder  a 
great  deal  of  the  taxes.  The  gentieman  from  Maryland 
[Mr.  Lkwxs]  referred  a  while  ago  to  New  England  as  if  New 
England  was  a  part  of  the  country  which  was  benefited 
on  everything  and  had  everything  under  the  tariff.  We 
have  suffered  greatly  in  our  textile  mills  as  a  result  of  the 
processing  tax.  We  in  New  England  believe  in  decent  wages 
for  the  workers  of  the  entire  United  States  in  order  that 
they  may  buy  the  products  of  the  farmers.  Our  prosperity 
in  New  England  depends  on  our  industries,  and  they  have 
been  extremely  hard  hit  during  the  past  few  years. 

I  know  what  this  problem  of  industry  and  farm  means. 
In  the  Committee  on  Labor  I  had  the  first  meeting  that  was 
ever  held  of  that  sort  of  a  combination  between  the  farm- 
ers and  the  workers  in  an  endeavor  to  get  together  on  a 
program  whereby  the  fanner  could  get  a  decent  living  and 
the  woricing  man  could  get  a  decent  living  and  neither  of 


them  be  erudied  tay  Wail  Street  and  the  manipulatifins  of 
the  big  moneyed  inteivsts. 

I  am  going  to  vote  for  this  bill.  In  a  situation  where  we 
have  450,000  worklngmen  who  go  down  into  the  bowels  of 
the  earth  mining,  WOTlting  under  the  hardest  conditions  of 
Any  worlcers  in  the  country,  we  daould  not  say  to  them 
tiDMit  we  will  let  them  out.  to  go  himgry,  that  we  are  not 
going  to  give  them  any  income.  When  you  have  450  jMO 
men  like  those  go  out  on  strike  you  have  one  of  tbe  most 
serious  menaces  the  Nation  can  face. 

I  do  not  believe  in  bringing  about  sach  a  menace  even  if 
the  price  of  coal  does  go  up,  and  I  do  not  think  it  wUL  If 
the  CommiaBion  set  up  in  this  bill  will  watch  the  coal,  par- 
ticularly from  tiie  time  it  reaches  the  top  of  the  mine  until  it 
9Bt8  to  the  consumers,  and  if  they  are  decent  and  if  they  art 
«  good  Commission,  they  can  and  will  see  to  it  that  the  price 
does  not  go  up. 

Mr.  BANDOLPa.  Mr.  diairman.  will  the  gentleman 
yield? 

Mr.  CONNEBT.   Yes. 

Mr.  RANDOLPH.  And  the  consumers'  counsel  is  ai>- 
pointed  by  the  Presfalent  and  conflrmed  by  the  Senate. 

Mr.  CONNERT.  Tes;  the  price  should  not  go  up,  because, 
as  Mr.  Casey  said,  the  price  of  coal  goes  up  from  the  mouth 
ol  the  mine  by  virtue  of  the  railroad,  the  middlemen,  tiie 
wholesalers,  and  the  retailers,  and  not  from  tiie  wages  of  tbe 
workers.  Why  should  coal  at  tiie  moutii  of  the  mine  cost 
$iJSO  a  ton,  with  wages  and  aH  other  charges  included,  and 
then  the  consumer,  for  instance,  in  Boston,  Mass..  pay  as 
Bouch  as  $16  a  ton? 

Mr.  KLLEMBOOEN.  And  I  know  the  gentleman  will  agree 
with  me  that  we  do  not  want  cteap  prices  at  the  expense  of 
the  sweat  and  blood  of  the  miners. 

Mr.  CONNERT.    No. 

Mr.  McOORMACK.  What  has  the  processing  done  to  the 
oonsumters  of  New  England? 

Mr.  CONNERT.  It  has  thrown  thouf«ndH  of  peoi^  oat  of 
work,  because  the  miUs  have  closed.  Some  of  them  have  gone 
down  to  South  America.  I  hope  soon  to  get  an  opportunitF 
to  speak  about  six  mills  which  have  taken  all  of  their  machin- 
tacj  down  to  Brazil  and  about  tbe  farm  products  that  are 
ooming  into  the  United  States  to  take  profits  away  from  the 
American  farmers. 

Mr.  MEAD.  Is  it  not  true  that  some  of  the  miUs  closed 
even  before  there  was  any  psx)cesaing  tax? 

Mr.  CONNERT.  Perhaps  a  few.  but  very  few.  Most  of 
them  closed  since  the  processing  tax  went  into  effect    I 


going  to  vote  for  this  bill  because  it  means  a  decent  Uviiig 
wage  for  the  miners  of  the  United  States.  In  voting  for 
the  blU  I  am  expecting  that  tbe  law  will  be  administered  so 
as  to  give  these  miners  a  wage  which  will  give  them  a 
buying  power  to  purchase  the  products  of  New  England  and 
the  jNToduets  of  the  farm  States.  I  am  expecting  that  the 
Commission  will  stop  profiteering  and  chiseling,  and  thi^ 
no  gouging  of  the  consumer  will  be  oountoianced.  An 
honest  administration  of  ttds  law  wiU  protect  the  workers 
and  consumers  and  will  benefit  not  (mly  the  450,000  miners 
and  their  families  but  the  entire  Nation.    [Appkiuse.] 

Mr.  HOBBS.  Mr.  Chairman.  I  offer  tbe  foUowing  amend- 
ment, which  I  send  to  the  desk: 

The  Clerk  read  as  follows: 

.  Amendment  offered  by  Mr.  Hosaa:  Psge  48.  before  Uae  1.  Insert: 

"Sac  22%.  Upon  approval  of  the  National  BltiwUnous  Coal 
Commission,  the  Secretary  of  the  Interior  is  authcnlzed  to  pur- 
chase. In  tbe  several  States,  coal  mines,  coal  properties,  coal  lands. 
Tnintng  rights,  lassrhfTlilir.  royslttes,  and  any  interest  m  ooal  and 
lands  containii^  bltuminous-ooal  deposits  withdrawn  troax  pro- 
duction solely  because  of  the  operation  and  aSect  of  this  act, 
such  acquisitions  to  be  held  and  administered  uaAer  the  authority 
of  tbe  Secretary  of  the  Interior,  as  other  puMlc  lands  are  held 
and  administered,  subject,  however,  to  tlie  ptovlslons  of  this  act. 
The  owners  of  such  property  so  acquired  shall  be  entitled  to  Just 
compensation  according  to  law. 

"Any  owner  desiring  to  sell  properties  to  the  United  States  Oot- 
enunent  shaU  submit  to  the  CcmmlsBlon  his  offer  to  seU.  in  writing, 
together  with  abstract  of  tlUe,  surveys,  maps,  and  such  other  in- 
formation respecting  such  properties  and  in  such  form  ss  the  Oom- 
miaslon  may,  under  Its  rules  and  regulations,  require:  ProiHded, 
That  where  such  owner  is  engaged  in  mining  bitmninous  coal,  his 
offer  shaU  be  considered  only  if  such  owner  has  tvJlj  compiled 


lila 


with  the  proTtskm  of  title  I  of  this  act  white  the  m 
and  effect. 

"For  the  purpoees  of  this  Utle  thtfe  Is  hereby  ap^vprlaked  the 
sum  of  8800.000,000.  To  provide  said  sum  there  is  hereby  author- 
iaed  to  be  issued  by  the  Secretary  of  the  Ttaasury  of  the  Uattad 
States  8800,000.090.  par  value  aVi-P«<oent  88-ywr  la i  eaempi  Uni«id 
States  Oovemmeut  bonds,  redeematde  at  par  at  any  Intamst  date. 
Said  bonds  shall  be  dlq;>08ed  of  as  fCOlowi: 

"  The  purchase  prioe  of  an  prop»tles  aeqtrired  by  veiuutaiy  sale 
ShaU  be  paid  In  said  bonds  which  ShaU  be  ■ni'mtwi  a*  ttaalr  Smb 
value.  A  suOdent  amount  of  said  bonds  shaU  tram  ttaM  to  Hms 
be  sold  at  the  best  market  price  obtainable  therefor  to  provide 
firnds  for  the  payment  tn  lawful  money  of  the  TTtatted  States  tot 
an  prqperttes  and  rlf^ts  aoquind  by  eondemaatlott  la  sernri— ■ 
with  the  provisions  of  VUa  title. 

"To  provide  firnds  for  the  administration  of  tbiM  f*tVn.  the 
rriocatlon  and  rehabOltatlon  and  the  support  and  mainlenanoe  ad 
interim  of  minem  who  have  lost  ew^loyment  by  weaon  «f  fbn 
withdmwal  ef  eoal  lands  tma  mial^t  rtinfitlnw  salely  tosBaaas  a( 
the  operattim  and  effect  of  this  act.  and  for  the  creation  of  a  atslt- 
ing  f tmd  to  ivovide  for  the  payment  of  intenst  on  the  zaUremant  of 
the  bonds  tssoed  hcreimder,  there  is  hereby  levied  a  tax  on  each 
ton  of  bituminous  ooal  produced  in  the  ItaMed  StaSm  aad  soM  or 
otherwise  utUlasd  of  the  foUowing  oents  per  ton  for  the  calendar 
years  specified,  name^: 

"  For  the  year  1888,  4  cents  per  ton;  for  the  year  1887.  T J  cents 
per  ton:  tor  the  year  1888.  8.7  cents  per  ton;  tor  the  yit  1888.  8j8 
cents  per  t<m;  and  for  the  year  1880  and  each  year  tiiniiieltiii  noSft 
the  bonds  issued  hereunder,  together  with  intereat  ttaenon.  ahaU 
have  been  paid,  or  imtu  sufflclent  moneys  have  accumulated  in  the 
afaaldng  fund  herelBafter  piwvtded  to  pay  the  same,  a  tax  of  8.11 
oenta  ps  ton.  Thea  Umt  shall  be  enOsotod  ■■  dfter  Psdenl  tOM 
are  coUected  and  m  accordance  with  such  regulatloas  as  ahsll  ba 
]^eecribed  by  law  and  by  the  CommHs1on*rr  sf  Internal  Beveaua. 
The  taxes  ejected  for  tiie  years  1888  to  1888.  mclustva.  shall  be 
segrtfted  and  used  for  the  foOowtng  purposes: 

"(a)  Fior  the  administration  eost  of  aeqttlsltlon  af  pwyttes  df* 
Ing  said  yean. 

"(b)  For  payment  of  interest  dus  and  payable  In  said  ysars  oa 
bonds  Issued  hweunder. 

"(«)  For  psywmt  into  a  fond  to  ba  luaataJ  aad  aiftintstwwg 
under  the  direction  of  the  Prrsident  of  the  TJmUbbd  States  and  to  be 
known  as  tlie  '  miners'  rehaMlitatl<m  fund '.  providing  for  the  re- 
habilitation and  relocation  of  bituminous  mine  woileert  who  have 
lost  eaqyloyment  by  reason  «f  the  withdrawal  of  «oaI  properties 
from  mining  operations  as  provided  under  tbe  ptovMons  of  this 
act. 

"  The  amount  of  money  to  be  paid  Into  said  rehabilitation  fund 
ftom  tima  to  time  shall  be  equal  to  36  percent  ot  the  face  amount 
of  the  bonds  Issued  hereunder. 

"  The  balance  of  any  monayB  xemainlag  ftook  tbe  taaee  ooUeoted 
in  said  yean  and  after  the  provisions  of  <a),  (b).  and  (c)  above 
have  been  aatiafled,  shaO  be  paid  into  a  itnlrtng  fund  for  the  re* 
ttvement  ef  bonds  Issued  hereunder. 

"AU  the  proceeds  ot  ttie  tax  ooUected  for  tbe  year  1840,  and  mdh 
year  thereafter,  shall  be  ueed — 

"  (a)  For  the  paymenta  ot  administrative  costs  ef  aeoulsitlon 
of  properties  during  the  years  1840  and  each  year  thereafter. 

"  (b)  For  payment  into  a  sinking  fund  to  pay  the  interest  «n 
and  for  the  retirement  of  bonds  issued  hereundo:.** 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  is  that  an  amend- 
ment to  section  19? 

The  CHAIRMAN.  It  is  section  22V^.  We  have  paisfd 
section  22.  It  wiU  take  unanimous  consent  to  return  to 
that  section. 

Mr.  HOBBS.  Mr.  Chairman.  I  ask  unanimous  consent  to 
return  to  section  22  for  the  purpose  of  offering  the  amend* 
ment. 

The  CHAIRMAN.    Is  there  ohlectionT 

There  was  no  objection. 

Mr.  SAMDEL  B.  BILL.  Mr.  Chairman.  I  make  the  point 
of  order  against  the  amendment,  that  it  is  not  germane  to 
the  bin. 

Mr.  HOBBS.  Mr.  Chairman,  will  the  gentleman  reserv« 
his  point  of  order? 

Mr.  SAMUEL  B.  HILL.    I  reserve  tbe  point  of  order. 

Mr.  HOBBS.  Mr.  Chairman,  this  amendment  is  backed 
by  15,000  pertinent  reasons  tnan  the  standpoint  of  Alabama, 
There  are  1&.000  woi^ers  In  the  mines  of  Alabama  today  in 
the  bituminous  coal  field  who  wiH  In  my  deliberate  and 
honest  judgment  be  put  out  of  work  within  12  months  if  this 
bai  is  passed.  Alabama  is  one  of  the  fields  in  this  Union 
where  the  cost  of  mining  coal  is  excessively  high.  We  wash 
one-tbiid  of  all  tlie  coal  that  is  washed  in  the  United  States 
in  Alabama.  Due  to  the  thinness  of  our  seams  the  average 
production  per  man  per  day  is  only  3  tons. 

For  the  same  reason,  machinery  cannot  be  used  in  the 
mining  of  coal  in  Alabama;  therefore,  plus  tbe  fact  that  we 
are  in  the  keenest  kind  of  competition  with  natural  gas.  with 
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electricity,  end  crude  oil,  we  cannot,  no  matter  wbat  price 
may  be  agreed  upon,  increase  the  price  of  coal  in  Alabama 
without  decreasing,  almost  to  the  vanishing  point,  the 
volume  of  sales.  Hence  this  bill  means  the  shutting  down 
of  the  mining  Industry  in  Alabama,  as  far  as  bituminous  coal 
la  eoncemed,  just  as  certainly  as  was  recognised  in  the  first 
plaee,  when  the  draftsmen  for  the  United  Mine  Workers  of 
America  foreeaw  the  contingency  and  provided  $300,000,000 
to  buy  mines  that  were  wltlutrawn  from  production  because 
of  the  operation  of  this  act.  and  to  take  care  of  the  miners 
who  would  inevitably  be  rdegated  to  unemployment.  The 
purpose  of  this  amendment  Is  to  reinsert  those  provisions  for 
a  natkmal  coal  reserve,  and  to  take  care  of  the  miners  who 
win  be  thrown  out  of  employment  in  every  field  ctrcum- 
stanoed  as  la  Alabama,  because  of  the  eocmomlcs  of  the 

iltliatlOKL 

Mr.  V1N80M  of  Kentucky.    WIU  the  gentleman  yield? 

Mr.  HOBBS.    I  ylekL 

Mr.  VINSON  of  Kentucky.  In  title  n.  the  national  coal 
reserve,  the  money  that  was  to  be  used  was  for  the  rehabili- 
tation of  miners  where  thoee  miners  would  be  put  out  of 
bushwiis  because  of  the  purchase  of  submarglnal  coal  lands? 

Mr.  HOBBS.  That  Is  right,  htr  amendment  changes 
ttiat  and  appUes  it  to  the  miners  who  will  be  put  out  of 
work  because  of  the  operatloD  of  this  act.  In  the  Judgment 
of  the  Commlsrion 

I  submit  that  this  amendment  Is  bona  fide,  that  it  is  an 
absohitely  intelligent  approach  to  the  problem  of  these 
15,000  men  whose  source  of  livelihood  will  be  taken  away 
and  destroyed  by  the  operation  of  this  act;  but  not  one 
dime  may  be  so  expended  until  the  Commission,  which  is 
aet  up  under  the  provisions  of  this  act.  shall  have  so  found. 

Mr.  KVAI&    Win  the  gentieman  yield? 

Mr.  HOBBS.    I  yield. 

Mr.  KVALB.  Can  the  gentleman  give  me  any  estimate 
of  what  win  be  involved  In  the  matter  of  expenditures? 

Mr.  HOBBS.  Nothing  whatever,  but.  of  course,  not  one 
cent  of  the  provision  made  win  be  used  unless  It  is  necessary 
in  the  Judgment  of  the  Cranmission. 

If  this  amendment  be  not  adopted  it  will  remain  hope- 
lessly unconstltutionaL  This  amendment  would  largely  save 
the  bill  fKm  vulnerability  to  attack  upon  the  ground  that 
It  violates  the  due-prooees  clause  of  the  fifth  amendment. 


Nor  aludl  any  person 


be  deprived  of  life,  liberty,  or 


pn^>erty  without  due  procaas  of  l«w, 

It  was  this  provision  of  the  Constitution  which  caused  the 
Supreme  Court  to  strike  down  the  Frazier-Lemke  law.  That 
history  may  npent  Itsdf  if  this  amendment  now  offered  be 
not  adopted. 

The  question  of  the  constitutionality,  vel  non.  of  this  piece 
of  leglidadoD  has  been  so  fully  and  ably  discussed  in  the 
committee  report  and  on  the  fioor  that  I  shall  not  attempt 
more  than  to  simplify  the  elaborate  and  exhaustive  argu- 
ments, and.  If  possible,  to  show  the  unity  of  thought  back 
of  the  dedslons  dted.  and  the  reason  for  the  rule  enunciated. 

It  may  clarify  our  thtnklng  to  restate  a  few  general  prin- 
ciples: 

First.  The  test  Is  never  the  desirability  of  the  legislation 
tat  only  Its  ooostitutionality. 

Seccmd.  The  Federal  Government  has  no  Inherent  sover- 
eignty. 

Third.  No  power  is  granted  by  the  preamble  of  the  Con- 
stitution with  Its  general-welfare  clause. 

Ajurth.  No  power  is  conferred  by  the  "  spirit  **  of  the 
Coostttutlan. 

Fifth.,  The  Federal  Government  has  no  police  power  except 
that  necessary  to  maintain  national  existence. 

Sixth.  Tlie  Inderal  Government  has  no  power  not  dele- 
gated by  the  Constitution,  specifically  or  by  clear  impli- 
cation. 

Seventh.  No  powor  is  either  extended  or  created  by  an 
emergency. 

The  only  two  powers  upon  which  the  claim  of  validity  for 
this  bUl  rests  are: 

First.  The  power  to  tax. 
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Second.  To  regulate  commerce  with  foreign  nations  and 
among  the  several  States,  and  with  the  Indian  tribes. 

If  the  taxing  provisions  of  this  bill  be  for  the  purpose 
of  raising  revenue,  they  are  valid.  If,  however,  they  be 
designed  to  coerce  into  code  membership,  they  are  void. 
TUs  being  almost  wholly  a  question  of  intent,  to  be  gathered 
from  the  bin  Itself,  every  one  of  us  may  read  It  for  him- 
self and  reach  his  own  conclusion  after  considering  what 
the  Supreme  Court  has  said  on  the  subject  as  set  forth 
in  the  report  of  the  coounlttee. 

With  rtference  to  whether  or  not  this  bill  confines  itself 
within  the  power  which  Congress  has  to  regulate  interstate 
commerce,  I  hope  that  I  may  be  of  some  assistance. 

There  has  been  no  decision  of  the  Supreme  Cotni  which 
holds  that  because  pistols  have  been  used  to  interfere  directly 
with  interstate  commerce,  the  business  of  the  manufacture 
of  firearms  becomes  subject  to  Federal  regulation. 

AU  of  the  cases  cited  by  those  who  seek  to  uphold  the 
constitutionality  of  this  biH,  wherein  the  Supreme  Court 
holds  that  intrastate  acts  may  be  regulated  by  Congress, 
are  not  only  acts  which  interfere  directly  with  interstate 
commerce,  but  the  regulation  was  limited  to  the  Interfering 
acts  themselves. 

The  grain-pit,  packers,  and  bndcers'  cases  involved  acts  of 
Congress  regulating  the  grain  pit,  not  the  raising  of  grain; 
the  packers,  not  the  raising  of  cattle;  the  brokers,  not  the 
whole  business  of  production  and  distribution. 

An  Illustration  may  serve  to  further  clarify.  If  all  Utu- 
minous  coal  were  shipped  to  Chicago  and  there  washed,  as  a 
mere  incident  in  its  movement  to  consumption  In  many 
States,  then,  beyond  question,  the  washery  in  Chicago  could 
be  regulated  by  Congress  if  it  interfered  with  this  stream 
of  interstate  commerce  in  coaL  But  this  would  not  give 
CaDgress  the  right  to  regulate  the  whole  coal  business. 

In  the  light  of  this  suggestion,  I  beg  of  you  that  you  thiw^ 
through  the  arguments  and  cases.  Our  oath  binds  us  to  up- 
hold the  Constitution.    The  Nation  is  safe  only  if  we  do. 

Mr.  SABiUEL  B.  HILL.  Mr.  Chairman.  I  make  the  point 
of  order  that  the  amendment  is  not  germane  to  the  bilL 

llw  CHAIRMAN  (BCr.  McRxtkolus)  .  The  caption  of  this 
bill  is  very  broad—"  To  staWlixe  the  bituminous  coal  mining 
industry  and  promote  its  Interstate  commerce  ",  and  so  forth, 
yet  the  amendment  offered  is  sc>  broad  that  the  Chair  feels 
it  does  not  come  within  the  title  of  the  bill.  It  provides 
not  only  for  buying  lands  and  the  purchasing  of  small 
properties  required  by  volimtary  sale,  but  intnrldes  funds  for 
the  administration,  provides  for  taxation  to  take  care  of 
miners  who  have  lost  their  places,  and  things  along  those 
Unes.  The  amendment  is  almost  a  separate  bin  itself 
At  least  it  is  another  Utle. 

The  Chair  is  of  the  opinion  It  is  not  germane,  and  sustains 
the  point  of  order. 

Mr.  LDNDEEN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words. 

Mr.  Chahman.  the  recent  safety  drive  in  the  District  of 
Columbia  again  has  concentrated  attention  on  the  great  toll 
of  lives  and  property  on  the  Nation's  highways.  Few  realize 
how  this  ton  has  been  growing.  In  the  last  10  years  the 
number  of  deaths  on  our  highways  has  about  doubled,  reach- 
ing the  all-time  high  of  36,000  deaths  and  over  a  million  in- 
juries in  1934.  For  every  7  persons  killed  in  1933  in  automo- 
bUe  accidents.  8  were  killed  in  1934.  Every  15  minutes  some- 
oaae  is  killed,  and  every  30  seconds  some  person  is  injured  in 
a  traffic  accident.  It  has  been  estimated  that  if  the  present 
trend  of  trafllc  accidents  continues,  out  of  each  100  persons 
bom  today,  14  win  be  killed  or  seriously  injured  in  traffic 
accidents,  and  80  win  sustain  minor  injuries.  This  informa- 
tion c(Hnes  to  me  from  the  director  of  safety  and  traffic 
engineering  of  the  American  Automobile  Association. 


n  MOBS  DAinasouo  thah  ths  battlktislo 
In  the  18  months  of  the  United  States'  participation  In  the 
World  War.  50.510  American  soldiers  were  kiUed.  In  the 
number  of  months,  from  July  1. 1930,  through  December 
31,  1931,  53,650  Americans  were  kiUed  by  motor-vehicle  acd- 
The  toU  for  the  last  18  months  is  stm  higher. 


1935 
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Tte  she  major  wars  In  which  the  Utalted  Statea  participated 
as  a  Nation  since  Its  birth  cost  less  than  300.000  American 
lives.  During  15  years  of  peace  time,  1300,000 — over  four 
times  as  many  American  people — ^were  kiUed  by  accidents  of 
aU  kinds  and  millions  more  have  been  maimed  for  life. 

Am  THKT  CATJ.  JIM  CXVXUEXD 

One  mllUon  more  pe<vle  kiUed  in  accidents  of  aU  kinds 

during  15  years  of  peace  than  in  aU  the  major  wars  of  our 

history.    Here  are  the  facts,  printed  in  the  1935  report  oi 

the  National  Safety  Council,  In  Its  booklet,  Acddmt  Fa^s: 

Total  ktUed  in  major  UtMed  States  wart 

BertHutlonary- War 4, 044 

Wv  of  1812 ; 1.9M 

Wte  with  Mezloo : 1, 640 

ClvU  War  (Unloa  foroes) 110,070 

ClvU  War  (Confederate  forces) 74.534 

War  with  Spain  (todxidlng  PhUIpplnes) 1.704 

Woiid  War SO.  610 


Total  killed  In  action  or  died  of  wounds  In  war 944,867 

KOTOB  VWtnriM  OMLT  OWB  KOVD  OT  ACCII»MT 

CHi  an  average  90,000  to  100.000  people  are  killed  each  year 
by  accidents  of  aU  kinds;  300,000  are  permanently  disabled: 
and  more  than  8,000,000  injured.  One  hundred  thousand 
American  Uves  lost  each  year  by  accidents — 8,000  deaths  a 
month,  2,000  a  wee^  275  a  day.  12  every  hour.  Every  5  min- 
utes a  life  is  lost  by  some  kind  of  accident. 

The  National  Safety  Council  r^xirts  that  accidents  of  aU 
kinds  were  reqixmsible  for  approximately  9.500.000  disabling 
injuries  in  1934.  The  cost  of  these  injuries,  inrliiding  wage 
loss  and  medical  expense,  approximated  $2,400,000,000.  TO 
this  sum  may  be  added  approximately  $800,000,000  for  prop- 
erty damage  In  motor-vehicle  accidents  and  $263,0004K)0 
for  property  damage  in  fires,  making  a  total  of  nearly 
$3,500,000,000. 

AOCn>KMTS   ▼EBSITS  nTCTACT 

'ttte  National  Safety  Council  reports  that  no  disease  causes 
as  many  deaths  between  the  ages  of  5  and  19  as  are  caused 
by  accidents  of  aU  kinds.  Between  5  and  14  a  child  Is  twice 
as  likely  to  be  klUed  in  an  accident  as  he  is  to  die  from 
any  disease.  From  ages  1  to  4.  only  two  diseases  cause  mwe 
deaths  than  accidents.  Among  diildren  between  5  and  9 
years  of  age  there  were  1,268  diphtheria  deaths  in  1933  com- 
pared with  4,348  deaths  from  accidents  of  aU  kinds.  Who(4;»- 
Ing  cough  killed  only  two-thirds  as  many  children  unda  5 
as  were  fatally  injured  in  accidents.  Accidental  death  rates 
among  children  have  had  a  favorable  trend  during  the  past 
15  years.  Still,  accidents  are  more  dangerous  to  little  chil- 
idren  than  disease. 

Among  persons  of  an  aces  <Hily  three  diseases  klUed  more 
persons  than  did  accidents  in  1933.  These  were  heart  dis- 
ease, cancer,  and  cerebral  hemorrhage.  From  1910  to  1920. 
both  pneumonia  and  tuberculosis  caused  many  more  deaths 
than  accidents.  In  some  years  twice  as  many.  But  these 
diseases  have  been  conquered  to  the  extent  that  they  are 
now  distinctly  less  important  than  accidents. 


SJkMOMafT  PBaCSMTAOS  OF  AOCn»MT8  CAUSBD  BT  BOOXOK 

By  far  the  largest  number  of  accidents  are  caused  by 
motor  vehicles.  Of  the  101.000  accidental  deaths  occurring 
in  1934.  36.000  were  caused  by  motor  vehicles.  34,500  acci- 
dental deaths  were  caused  in  the  home,  17,500  were  caused 
by  accidents  of  a  pubUc  character  not  Including  motor 
vehicles,  16,000  were  occupational  injuries. 

CAtnB  or  AOTOKOBILB  ACCIDanS 

There  is  some  disagreement  about  the  major  causes  of 
automobile  accidents,  but  it  is  generally  agreed  that  the 
principal  cause  of  accidents  is  not  the  automobile  itself,  the 
condition  of  the  roads,  or  other  external  factors.  The  larg- 
est share  of  blame  rests  squarely  on  the  driver,  with  the 
pedestrian  a  dose  second. 

HXOHWAT  AMD  TEHXCTTLAB  BKTBCTS 

T%e  great  majority  of  motor  vehicles  involved  in  accidents 
are  In  apparently  good  condition.  However,  the  National 
Safety  Council  estimates  that  IS  percent  of  Hie  accidents 
are  caused,  at  least  in  part,  by  defects  in  the  motor  vehicle. 
C(Hnmon  faults  are  defective  brakes  and  deficient  or  glaring 


headlights.  Defects  In  both  vehicles  and  hlgiiwaji  can  fat 
largely  overcome  by  careful  driving.  Oommon  highway  de- 
fects are  narrowness,  sharp  corves,  deflective  signs,  and 
improper  signals. 

TAVLTB  or  mmaraoAX 

Nearly  half  of  all  persons  killed  in  ISS4  motor-vehicle 
accidezits  were  pedestrians.  In  <^tle8  over  50.000.  42  percent 
at  the  pedestrian  deaths  occurred  while  the  pedestrian  was 
crossing  the  street  at  an  intersection.  In  27  percent  of  the 
cases  there  was  no  traffic  signal.  In  10  percent  of  the  cases 
there  was  a  signal  which  the  pedestrian  was  violating  at 
the  time  of  accident.  Tlitrty-seven  percent  occurred  while 
the  person  struck  was  crossing  the  street  nol  •$  an  inter- 
sectl<»L 

WAiKoro  nr  thb  boabwat  is  PAiwoua 

In  State  reports  sent  to  the  National  Safety  Council  this 
year.  "  Walking  in  the  roadway  **  is  diowntoeause  18  peroent 
of  the  pedestrian  deaths  occurring  under  such  circumstanoes. 

"Playing  in  the  roadway"  caused  10  peroent  of  ths 
pedestrian  deaths  in  State  r^;>orts.  Three  percent  of  the 
deaths  occurred  when  cars  sbmck.  pedestrians  not  in  the 
roadway. 

VAULTS  or  Twa  wmm» — too  ktjcs  spkd 

The  driver  causes  the  largest  percentage  of  aoddrats. 
SometiniaB  their  defective  minds  or  bodies  cause  accidents; 
sometimes  they  do  not  know  how  to  drive  and  do  not  make 
proper  turns  or  give  proper  signals.  The  greatest  number 
of  drivers  who  are  Involved  in  acddoits  are  not  physieaUy 
defective  or  ignorant  of  rules.  Th^  drive  too  fast;  ttasgr 
pass  cars  on  hills  and  curves;  they  cross  railroad  tracks 
without  looking,  and  do  not  slow  down  at  intorsoctions. 
They  expect  other  drivers  and  pedestrians  to  kSQ)  oat  at 
the  way. 

ooMDznoiv  or  oaivm 

City  and  State  reports  of  1934  fatal  motor-vehicle  acci- 
dents classify  about  6  percent  of  the  drivers  and  7  or  8  per- 
cent of  the  pedestrians  as  " Intoxicated "  or  "had  been 
drinking."  The  National  Safety  Council  states  that  this 
represents  a  sizable  increase  over  1933  when  the  percent- 
ages were  reported  as  about  5  for  drivers  and  6  for  pedes- 
trians. 

Some  drivers  have  bad  ^resight  or  are  not  strong  enough 
to  control  a  heavy  car,  or  their  senses  are  dulled  by  fatigue 
or  carbon  monoxide.  A  larger  percentage  have  accidents 
because  they  do  not  know  how  to  drive.  They  do  not  know 
how  to  make  turns,  to  back  up.  or  to  signaL  They  ^ther 
do  not  know  the  right-of-way  rules  or  do  not  observe  them. 
They  pay  no  attention  to  stop  signs  or  traffic  signals  or 
their  obligation  toward  pedestrians.  In  most  cases  their 
carelessness  is  not  due  to  physical  defect. 

THX   ACB   rACTOB   Hf   MXWUITB 

Among  children  and  aged  people  pedestrian  deaths  stand 
out  prominently.  In  the  group  under  5  years  pedestrian 
deaths  made  up  77  peroent  of  the  total  for  1934.  For  chil- 
dren 5  to  14  years  (dd  the  proportion  is  7Z  percent.  Among 
persons  65  years  or  older,  the  percentage  is  72.  In  contrast, 
only  19  percent  of  the  15-24  year  death  total  was  pedestrian, 
and  Just  39  percent  of  the  25  to  64  year  total  was  pedestrian. 

The  most  Important  class  of  deaths  In  the  15  to  24  age 
group  is  that  of  coDlslans  between  two  or  more  motor 
vehicles.  In  1934  deaths  from  collisions  are  estimated  to 
have  numbered  2,050.  out  of  a  total  of  6,300.  or  33  percent. 

The  25-  to  64-year  age  group  In  1934  included  19J00 
motor-vdilcle  deaths.  Of  these  5.400  (or  27  peroent)  re- 
sulted from  collisions  between  motor  v^iicles.  2,600  (13  per- 
cent) from  collisions  with  fixed  objects,  and  2,450  (12  per- 
cent) trcm  noDcolUsion  accidents. 

OBATH   WAXZ8   ABOXTMV   THS   OU««« 

More  people  are  klDed  in  anridfntjt  on  highways  than  at 
any  other  road  location,  although  the  largest  number  of 
accidents  occur  at  street  Intersections. 

In  addition  to  faults  of  both  driver  and  pedestiian,  tbsre 
are  other  causes  for  autom<dl}Ile  accidents.  Including  lack  of 
proper  laws  and  poor  enforcement.  Mtiay  States  do  not 
have  drivers'  license  requirements*  others  have  no  mlnlmum- 
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•fe  requirements,  others  do  not  require  a  driver  to  come  to 
m  fuU  stop  at  a  raUrocid  crossins.  and  still  others  do  not 
require  a  driver  to  dim  his  headlights  on  the  approach  of 
another  vehicle. 
Poor  illumination  adds  to  the  danger. 


CHILD   AOdBBrr   nSOTS   DOWMWi 

Prom  1922  to  1934  the  accident  total  for  children  under 
the  age  of  14  dropped  from  18.576  to  approximately  15.400. 
This  Includes  accidents  of  all  kinds.  In  1922  the  accident 
death  rate  per  100,000  population  for  children  under  5  ytais 
was  M.S.  The  maxiirtum  was  reached  in  1924,  ii^en  the  rate 
was  86.7.  Then  the  rate  declined  steadily  to  1933,  when  it 
was  60J,  and  in  1934  it  was  6U.  There  is  a  similar  down- 
ward trend  for  the  group  between  the  ages  of  5  and  14. 
Among  youths  from  15  to  24  years  the  rate  rose  from  50.6 
In  1922  to  58.1  in  1934.  The  adult  group  25  to  64  ye»n  shows 
a  poor  record  of  66.5  in  1922  and  77.3  in  1^4.  The  group 
over  65  years  showed  a  great  Increase  of  from  310.2  in  1933 
to  366.8  in  1934.  Excessive  heat  ts  a  factor  in  this  increase. 
ICO«r  MM ^Eaous  davb  amd  boubs 

The  Travelers  Insurance  Co.  of  Hartford,  Conn^  reports 
that  Simday  is  the,  most  dangerous  day  for  automobile 
drivras.  Saturday  is  second,  and  Tuesday  last.  The  most 
dangerous  hour  is  trttm  5  to  6  in  the  afternoon.  Judging 
from  the  percentage  of  accidents  which  occurred  during 
that  hour.  However,  the  fatality  rate  is  higher  for  other 
hours.  It  is  significant  that  from  6  a.  m.  to  6  p.  m.,  the 
normal  daylight  hours,  there  w&rt  459.510  automobile  acci- 
dents in  1934.  in  which  15.050  persons  were  killed.  From 
6  p.  m.  to  6  a.  m..  the  normal  hours  of  darkness,  when  the 
volume  of  tnMc  is  cme-flfth  as  great  as  in  the  dasrtime, 
433,490  accidents  occurred,  in  which  30,950  persons  were 
killed.  The  rate  of  death  per  accident  was  51.4  percent 
worse  during  the  hours  of  darkness  than  during  the  hours 
of  dayUght. 

TSBMD  or  AIXUMJI'IS 

nroih  1913  to  1934  accidental  deaths  increased  from  82,460 
to  apfaroxlmately  101.000.  an  advance  of  18.540.  Practically 
an  of  this  increase  comes  from  motor-vdiicle  accidents. 
With  the  exception  of  motor-vehicle  accidents,  there  was  a 
total  decrease  from  78.233  to  65.000  accidents  per  year,  in 
spite  of  a  Sl-percent  increase  in  population. 

For  automobile  accidents,  the  National  Safety  Council 
reports  an  increase  of  from  31.363  deaths  in  1933  to  36.000 
hi  1934.  This  is  an  increase  per  100,000  population,  an 
increase  per  number  of  automobiles,  and  an  increase  per 
10,000.000  gallons  of  gasoline  consumed. 

wvauc  tjn  fbitats  mikhcib  nv  to  combat  acciumit  radtaMU 

A  gallant  army  already  is  in  the  field,  using  every  available 
weapon  to  combat  the  spectre  of  death  and  destruction  in  the 
traffic  lanes.  Never  before  in  history  has  the  problem  of 
highway  safety  evoked  such  strenuous  metksures  by  safety 
groups  as  it  has  in  the  year  1934.  Legiallators.  organised 
motordom.  various  safety  groups,  and  State  and  municipal 
authorities  have  given  more  thought  to  the  aoddent-preven- 
tion  problem  this  year  than  ever  before. 


■TAn  Qortmtnamn  tbt  to  soltb  thb 

I&  the  State  legislatures  there  have  been  further  moves  in 
the.  direction  of  uniform  measures  deigned  to  promote  safety. 
Rapid  progress  of  the  safety  responsibility  law  (»1ginated  and 
sponsored  by  the  American  Automobile  Association,  extension 
and  strengthening  of  hi^way  patrols,  adc^tion  of  safety- 
^ass  requirements,  passage  of  measures  providing  for  com- 
pulsory inapecti(m  of  motor-vehicle  equipment,  and  ad<q;>tion 
or  strengthening  of  drivers'  license  laws  are  included  in  the 
sweeping  efforts  by  some  State  legislatures  to  curb  motor 
fatalities.  Yet  many  of  our  States  still  do  not  even  require  a 
driver  to  be  licensed. 

The  ItOnnesota  Safety  Council  has  just  published  some  in- 
teresting statistics  with  reference  to  the  trend  of  motor- 
vtiiide-accident  fatalities  in  the  State  of  Minnesota  for  the 
5  years  1929  to  1S3S.  Inclusive.  There  were  more  fatalities  in 
19S3  than  the  peak  boom  year  1929.  For  the  first  5  months 
of  1934  the  ICIxmeaoto  FuhUc  Safety  Committee  reports 
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motor-vehicle-accident  fatalities  increased  57.7  percent  over 
the  first  5  months  of  1933-  But  during  the  last  7  months  of 
1934  the  number  of  fatalities  decreased  12  percent.  Ihe  total 
number  of  1934  fatalities  amounted  to  628,  an  increase  over 
the  previous  year. 

On  May  18.  1934.  the  Minnesota  public  safety  educational 
program  was  inaugurated  at  a  meeting  held  at  the  State 
capitoL  The  Minnesota  Public  Safety  Committee  claims  that 
this  accounts  for  the  sharp  drop  in  the  niuiber  of  fatalities 
the  last  half  of  the  year,  in  contrast  to  the  record  for  the 
first  half  of  the  year.  There  were  91  more  deaths  during  the 
first  5  months  of  1934  than  there  were  during  the  same 
period  of  1933,  and  24  less  deaths  during  the  last  7  months  of 
1934.  as  compared  with  the  same  period  of  1933.  Increase  in 
gasoline  consumption  for  the  period  January  through  May 
1934,  as  compared  with  the  same  period  during  1933.  was 
7.1  percent.  Increase  in  gasoline  consumption  for  the  period 
June  through  December  1934  was  7.4  percent  over  the  same 
period  in  1933. 

Frtan  an  increase  of  57.7  percent  to  a  decrease  of  12 
percent  is  a  very  large  drop.  It  Is,  in  fact,  the  best  record 
made  by  any  State  in  accident  reduction,  according  to  infor- 
mation given  me  by  the  Federal  Emergency  Relief  Admin- 
istration. 

AMBOCAM   AtrrOMOBIUE  ASBOCIATION  LBA08  BAVCTT  DSXVB 

Organised  motor  clubs,  in  performing  their  duties  as  civic 
organizations,  have  been  in  the  forefront  of  the  highway- 
safety  movement.  The  American  Automobile  Association, 
for  exunple,  continuously  and  energetically  carries  on  a  four- 
point  program  which  comprises  support  of  safety  legislation, 
securing  an  adequate  enforcement,  regional  and  local  tralfic 
engineering,  and  primarily  a  continuous  program  of  safety 
educatitm  that  is  carried  to  motorists  and  the  children  who 
will  be  the  motorists  of  tomorrow. 

One  of  the  most  important  safety  activities  of  the  national 
motoring  organization  is  to  organize,  maintain,  and  equip 
schoolboy  safety  patrols  in  cooperation  with  school  and  police 
authorities.  These  patrols,  which  guard  children  from 
danger  in  traffic  lanes  on  routes  to  and  from  their  classes, 
are  now  protecting  lives  of  youngsters  in  over  1,800  cities 
under  the  leado-ship  of  140  motor  clubs. 

In  addition,  the  clubs  carry  on  a  classroom  educational 
program  inv<dving  the  free  distribution  of  more  than  650.000 
safety  posters  and  960,000  safety  lessons,  which  have  an 
audience  of  more  than  2,000,000  school  children.  The  na- 
tional motor  association  is  now  sponsoring  a  course  for  use 
in  high  schools  to  teach  and  train  youngsters  so  that  we 
may  have  a  generation  of  better  drivers  of  automobiles  m' 
the  future.  The  major  appeal  being  made  is  good  sports- 
manship in  driving. 


mmoAroLis  autokobzlb  cma 

Active  in  all  branches  of  safety  work  are  the  automobile 
clubs  of  Minnesota.  The  Automobile  Club  of  Minneapolis, 
for  example,  annually  distributes  1,348  safety  lessons  and 
770  safety  posters  per  liionth  to  the  schools  and  maintains 
active  and  effective  schoplboy  patrols.  This  club  also  main- 
tains an  automobile  club  safety  council  to  cooperate  with 
municipal  authorities,  and  sponsors  legislation  to  strengthen 
the  drivers'  license  law  and  to  provide  for  compulsory  in- 
spection of  motor-vehicle  equipment. 

Many  municipalities  have  joined  in  the  war  against  high- 
way accidents,  and,  through  a  program  of  study  and  re- 
seajt^h,  of  adoption  of  proper  ordinances  and  of  strict  en- 
forcement methods,  have  materially  Improved  their  safet; 
records,  ihi  addition,  there  are  many  other  groups  who  are 
interested  in  the  subject  of  highway  safety  and  have  con- 
tributed substantially  to  solving  the  problem  of  the  terrific 
traffic  ton. 

r.  S.  R.  A.  ACTS — dangxeous  cbossxkos 

The  Federal  Oovemment  itself  has  taken  some  steps  to 
aid  the  highway-safety  movement.  Under  the  F.  E.  R.  A., 
traffic  studies  have  been  held  in  a.niunber  of  cities,  deter- 
mining principal  causes  of  accidents  and  making  recom- 
mendations for  improvements.  The  highway  allotments  im- 
der  the  Works  Relief  Act  definitely  earmark  sums  to  be 
spent  in  elimination  of  railroad  grade  crossings. 
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nOCSDIATI  PBOOAM  OT  ACTIOir  FOB 

There  are  other  steps  that  the  Federal  Oovemment  could 
take  immediately  to  aid  in  establishing  highway  safety. 

nSST.   SXSXAftCH  AKO  PLANKIMO 

Extend  and  amplify  the  gathering  of  complete  and  ade- 
quate statistics  on  motor-vehicle  accidents  for  the  benefit  of 
enforcement  officials  everywhere.  No  single  agency  is  as 
qualified  as  the  Federal  Oovemment  to  make  a  complete 
and  thorough  study  of  the  causes  of  traffic  accidents  and  of 
corrective  measures  that  should  be  taken.  There  is  now 
Uttle  imiformlty  in  methods  of  traffic-accident  reporting. 
The  Federal  Oovemment  is  the  proper  agency  to  conduct 
a  thorough  research  into  the  causes  of  accidents  and  rem- 
edies proposed. 

One  of  the  first  needs  in  coping  with  traffic  problems  in 
each  community  or  State  is  getting  the  facts.  I  was  miich 
pleased  to  learn  about  the  traffic-survey  work  wUch  the 
F.  E.  R.  A.  has  been  sponsoring.  These  surveys,  which  give 
detailed  study  to  hundreds  of  municipal  traffic  situations, 
should  be  continued  and  expanded. 

SSCOND.   rSDSBAI.   fUNDS  rOB   BKMOTIIfG   DAKGEB8  mOM   HIQHWATB 

Provide  funds  for  building  more  safety  into  the  Nation's 
highways.  Remove  grade  crossings,  take  out  the  cinrves  and 
dangerous  hills,  and  make  highways  safe  for  traveling  f nnn 
an  engineering  viewpoint.  Thomas  P.  Henry,  president  of 
the  American  Automobile  Association,  recentlb^  pointed  out 
that  new  mileage  both  on  the  primary  and  secondary  ssrs- 
tems  of  the  States  is  necessary,  but  equally  as  important  is 
the  building  of  more  safety  into  existing  highways,  including 
many  of  our  better-known  trunk  lines.  In  building  up  the 
Nation's  highway  system,  the  Qovermnent  should  include  a 
reasonable  amount  for  mft^"g  the  highways  a  safer  place 
to  drive. 

THUD.  BMUUUBAOB    PKORB    BTATB    UDOOSLATIOir 

The  National  Conference  on  Street  and  Highway  Safety 
has  drawn  up  model  legislation  that,  in  the  light  of  present- 
day  experience,  appears  to  be  best  suited  to  meet  the  national 
traffic  needs.  This  model  legislation  was  drawn  up  by  the 
Conference  under  the  leadership  of  the  Secretary  of  Com- 
merce, and  the  President  has  urged  all  State  governments 
to  adopt  similar  legislaticm  in  the  interest  of  highway  safety. 

rorSTH.   PROPEB    UL.Wn    fob    THS    DISTBICT    of    COLTnCBIA 

Having  jurisdiction  over  the  District  of  Coliunbla,  Con- 
gress should  lead  the  way  in  the  direction  of  model  safety 
legislation  by  adopting  aU  approved  safety  measures  for  the 
Nation's  Capital  as  an  example  to  the  State  governments. 
With  a  strict  drivers'  license  law  «and  with  the  American 
Automobile  Association  safety-responsibility  bill  in  effect,  the 
District  already  has  taken  long  strides  in  the  proper  direc- 
tion, but  there  are  further  steps  that  need  to  be  taken. 
Passage  of  compulsory  Inspection  for  the  District  might  be 
one  of  tlie  most  important  steps  that  Congress  could  take  in 
pointing  out  to  the  rest  of  the  country  the  benefits  of  such 
legislation,  while  increase  in  the  poUce  force  might  be  con- 
sidered to  show  the  results  that  can  be  obtained  by  a  full 
enforcement  detail. 

FIFTH.   JOtX  nc  FBOOBAM  TO  BBICCB  ACXrXKMTB  BT  XDCCATIOIV 

In  the  l^nfti  analysis,  the  effectiveness  of  any  safety  pro- 
gram deperuls  largely  upon  those  who  drive  and  walk  on  the 
Nation's  roads  and  streets,  and  the  need  for  exercising  cau- 
tion should  be  impressed  upon  every  citizen  of  the  United 
States,  whether  a  motorist  or  pedestrian. 

These  wide-spread  safety  activities  are  worthy  of  the 
highest  praise,  and  they  doubtless  have  helped  to  prevent 
the  highway-accident  record  from  reaching  worse  propor- 
tions than  it  has.  However,  the  massacre  of  36,000  persons 
ftriwiiftiiy  shows  that  these  safety  efforts,  however  praise- 
worthy, have  not  be^  sufficient  to  solve  the  problem;  the 
carnage  *»«"«  continued  and  Is  continuing  to  Increase. 

In  view  of  this  fact,  the  time  has  come  when  the  Federal 
Oovemment  must  step  into  the  picture  and  take  definite 
steps  to  reduce  the  frightful  slaughter  on  the  streets  and 
highways.  \  * 
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TSAFTXC 

One  effective  way  in  which  the  Federal  Gtovemment  can 
meet  this  problem  is  by  the  establishment  of  a  uniform 
traffic  code  in  every  State  in  the  Union. 

The  basis  for  proper  safety  legislation  has  been  drawn 
up  by  the  National  Conference  on  Street  and  Hii^way 
Saf e^,  but  many  of  the  States  have  failed  to  enact  such 
legislation.  Driving  across  a  State  line  all  too  often  means 
driving  into  an  entirely  difloent  country  so  far  as  hi^way- 
safety  legislation  is  concerned.  The  picture  of  State  traffic- 
safety  legislati(m  presoits  a  deplorable  hodge-podge. 

Therefore,  in  the  interest  of  protecting  the  Uvea  of  the 
millions  of  men,  womoi,  and  chfldren  who  use  the  Nation's 
streets  and  highways,  the  Federal  Oovemment  should  step 
in  and  do  the  job  that  State  and  local  governments  can  no 
longer  perform  alone.  This  is  the  only  course  that  offers 
salvation  from  constantly  increasing  loss  of  life,  Umb,  and 
property  in  the  traffic  lanes. 

There  will  be  obstacles  in  the  path  of  such  a  iMrognun; 
there  will  be  those  who  for  one  reason  or  another  will  oppose 
Federal  acttcm  in  the  highway-safety  program. 

A    XAIIOXAZ.    BBBFOHBXaiurT 

But  the  fact  remains  that  State  and  local  government* 
cannot  solve  the  problem  today.  Whatever  obstacles  or 
objections  are  advanced  will  be  overcome.  They  must  bo 
overcome  and  removed.  The  Federal  Oovemment  sooner  or 
later  must  assume  its  responsibility  for  protecting  the  lives 
of  its  dtiaens.  and  the  sooner  it  takes  this  step  the  better  it 
will  be  for  everyone  concerned. 

Death  now  rides  at  the  wheel;  the  nimiber  of  deaths  and 
injuries  is  colossal  and  daggering.  The  death  tcdl  must  be 
cut  down;  there  must  be  an  Immediate  reversal  oS  the 
upward  trend  of  traflic  tragediet. 

It  is  up  to  the  Federal  Government,  with  its  vast  machinery 
for  making  and  enforcing  sane,  souxid.  and  woricable  traffic- 
safety  laws,  to  see  that  such  laws  are  placed  in  simultaneous 
and  continued  (^leration  throu^Mmt  the  country.  The  hap- 
hazard and  although  admirable  efforts  of  State  and  local 
authorities  must  be  supplanted  with  uniform  national  action. 
The  highways  of  the  future  must  be  made  safe  for  our 
citizens. 

Mr.  CRAWFORD.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  return  to  section  12  to  ask  Uie  gentleman  from  Wash- 
ington [Bfr.  Hn.L]  a  monber  of  the  committee,  a  question. 

Mr.  SAMUEL  B.  HHJj.  Is  that  the  gentlenum's  only 
purpose? 

Mr.  CRAWFORD.  That  is  the  only  purpose.  Is  it  the 
intent  of  section  12.  wbkh  deals  with  the  control  of  con- 
tracts heretofore  made,  to  impose  any  liability  on  a  con- 
sumer of  coal  who  is  using  coal  purchased  on  a  large  c<m- 
tract?    If  that  Is  not  clear  I  can  illustrate  it  very  simply. 

Mr.  SAMUEL  B.  HTTiTi  It  applies.  I  take  it,  to  the 
producer. 

Mr.  CRAWFORD.  I  refer  now  to  a  consumer-purchaser 
who  may  have  a  large  contract  on  which  he  is  drawing  coal 
at  the  present  time  which  coal  was  purchased  at  a  price 
below  the  mtntmunn  price  to  be  set  under  this  bill  or  the 
miiiimiim  price  tmder  the  N.  R.  A.  code. 

Mr.  SAMUEL  B.  HUI*.  I  may  say  to  the  gentleman  that 
I  have  not  lotdced  at  it  with  that  spedflc  thouflht  In  mind, 
but  the  general  principle  is  that  you  cannot  bind  anybody 
by  this  bill  imless  he  is  a  member  of  the  code.  If  the  oon- 
sumer  is  not  a  member  of  the  code  I  do  not  aee  how  this 
bill  could  operate  to  impoee  any  obligation  on  him. 

Mr.  CRAWFORD.  This  clause  deals  with  a  purehaae  con- 
tract which  a  consumer  of  coal  has  heretofore  made.  If  it 
raises  the  cost  of  coal  as  set  forth  in  that  contract  you 
certainly  impose  a  penalty  on  the  man  who  bought  the  coal 
or  if  he  has  been  putting  that  coal  into  goods  wbkh  he  sells 
on  a  futurea  contract,  then  he  is  forced  to  suffer  a  kMs  on 
thoae  future  contracts  by  reason  of  the  retroacttv*  danae 
in  thisbilL 

Mr.  SAMUEL  B.  BHAj.    That  is  the  producer  of  the  coal? 

Mr.  CRAWFORD.    NO;  the  conwimfy  of  the  eoaL 
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lir.  SAMUEL  B.  »Tnj.  You  emmiot  bind  the  consumer 
under  this  legislatton  unless  be  is  a  coal  dealer;  there  is  no 
question  about  that. 

Mr.  KENNEY.  Does  the  gentleman  know  how  these  sales 
of  coal  are  financed? 

Mr.  CORAWFORD.    Yes. 

Mr.  KENNEY.    How? 

Mr.  CRAWFORD.  I  have  been  accustomed  to  busrlhg  half 
a  million  tons  every  year  on  a  contract  such  as  I  am  talking 
of. 

Mr.  KENMEY.    Will  the  gentleman  tell  us  the  usual  way 

of  <^T>yTi^iT>g  such  p|tyhaj^<Kf  of  coal? 

Mr.  CRAWFORD.  I  have  financed  them  in  a  number  of 
ways.  I  have  paid  for  them  before  the  coal  was  shipped; 
I  have  paid  for  them  as  the  coal  was  shipped;  I  have  paid 
for  them  on  30-.  60-.  and  90-day  <H)en  accounts. 

Mr.  KBNNEY.  What  was  the  mediimi — through  promis- 
sory notes  discounted  with  banks? 

Mr.  CRAWFORD.    No;  on  open  accounts. 

M^.  E3SNNET.    At  6  percent? 

Mr.  CRAWFORD.  No;  on  open  account,  not  drawing  In- 
terest at  alL 

Mr.  KENNEY.  But  on  money  borrowed  from  the  bank 
would  the  intetcat  rate  be  •  peraml;? 

Mr.  CRAWFORD.    It  would  depend  an  how  eai^  the  mooey 
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Mr.  BOfUTB  HITJi  Mr.  C3iatrman.  I  move  to  strike  out 
tbe  last  word. 

Mr.  Ch^xman.  I  rqgeaeut  an  agrlcuttnral  district  In  tbe 
Northwest.  There  are  only  two  very  small  etttfls  in  "tnj  dis- 
trict which  mine  coaL  But  I  am  going  to  vote  for  this  biU 
for  the  reasons  given  here  in  debate.  We  believe  in  good 
wages.  We  beUeve  in  good  conditions  for  the  laboring 
people.  I  am  in  favor  of  a  30-hour  week  for  all  labarli« 
pe<vde.  [AM>lause.l  I  have  been  in  favor  of  this  for  many 
yean. 

I  also  contend,  as  did  the  gentleman  from  North  Dakot4. 
that  we  who  represoit  the  farming  industry  and  fanning 
dirtricts  are  also  entitled  to  be  heard  on  the  floor  of  this 
House. 

Now.  what  Is  the  status  of  the  Ytazier-Lemke  bill?  There 
Is  a  petition  pending  on  the  Speaker's  desk.  The  bill  has 
passed  the  Agricultural  Coounittee  of  the  Baaute  unani- 
mously. It  has  passed  the  Agricultural  Committee  of  the 
House  by  a  vote  (tf  18  to  5.  Thirty-two  State  legislatures 
have  memorialized  the  Congress  to  pc^ss  this  law.  Have 
you  that  support  for  the  OufTey  coal  bill?  We  are  going 
to  vote  for  your  bill,  but  you  are  not  even  giving  us  a 
chance  to  consider  our  bin  on  the  floor  of  the  House. 

Those  of  you  who  were  here  in  the  Seventy-third  Congress 
know  my  stand  on  a  rule  which  required  145  signatures  on 
a  petition  before  a  bin  could  be  brought  out  for  considera- 
tion en  the  floor  of  the  House.  I  may  say  that  cme  man 
over  In  the  Senate  may  bring  up  a  bin  on  the  floor  of  the 
Senate  for  consideration,  and  I  beUeve  we  oug^t  to  have 
seme  what  the  same  kind  of  a  rule  In  the  House.  In  January 
this  ymr  this  rule  was  changed  ttxxax  145  signatures  to  218 
sifnatares.  At  that  time  we  were  made  cotain  promises. 
Mid  I  want  to  read  one  or  two  of  the  picsnlaea  made  at 
that  time  to  the  Members  of  this  Rouse. 

I«m  qooClng  from  what  the  Chairman  of  the  Rules  Oom- 
™Mee  said  at  that  ttane  on  page  14  of  tbe  CowcnssioirAL 


as  many  as  221  Members  who  have  signed  the  petition,  but 
some  of  them  have  withdrawn  their  names.  The  other  day 
six  of  us  went  down  to  the  White  House  and  talked  to  the 
President,  aU  of  us  having  supported  him  in  1932.  He 
stated  then  he  had  nothing  to  do  with  the  withdrawal  of 
the  names;  that  he  was  not  In  favor  of  that  practice;  and 
that  he  thought  when  200  Members  of  the  House  wanted  to 
consider  a  bffl  on  the  floor  of  the  House  it  ought  to  come 
up  for  consideration.  I  chaUenge  anyone  to  question  that 
statement  on  the  floor  of  ^this  House.  We  are  pleading  wltJi 
you  to  help  us  bring  this  un  out.  It  is  not  a  question  of 
whether  you  are  for  the  bUl  or  not.  although  not  until  the 
pxnrhasing  power  of  the  two  basic  groups  in  this  country — 
the  farmers  and  laborers — is  restored  can  we  look  for  pros- 
perity. But  a^  a  matter  of  justice  and  fairness,  in  view  of 
the  facts  stated  above,  every  Member  of  this  House  should 
be  willing  to,gtve  such  an  important  bin  at  least  a  fair  hear- 
ing.   Tliat  Is  democracy.    [Applause.l 

[Here  the  gavel  felL] 

Mr.  KVALB.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  may  have  one  additional  minute. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Minnesota? 

Mr.  SMEUj.  Mr.  Chairman.  I  object,  and  I  shaU  object 
to  any  more  ooUoquy  on  any  subject  than  the  pending  Mil, 

Mr.  GRISWOItD.  Mr.  Chairman,  I  ask  unanimous  con« 
sent  to  return  to  section  4  and  that  proceedings  of  the 
adoption  of  my  amendment  be  vacated  in  order  that  • 
further  clarifying  amendment  may  be  substituted. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  g«itleman  from  Indiana? 

There  was  no  objection. 

Mr.  ORISWOLD.  Bfr.  Chairman,  I  offer  an  amendment 
which  I  send  to  the  desk. 

The  Cleiti  read  as  foOows: 

AmeBdme&t  offered  by  ISr.  Ouswots:  On  page  9*.  at  the  end 
of  line  14,  inaert  "  Tbe  niunber  of  such  producer  members  ehali 
be  an  even  number  ";  and  In  Une  16  strike  out  "  One  "  and  insert 
in  lieu  thereof  "  one-half  of ".  and  strllce  out  "  member "  and 
Insert  "  members  •*. 


Mr.  Chairman,  we  ask  that  the 


Any  time  145  men  ilnoemj  and  honectly  and  without  playing 
poiHlca  want  enmstderatiop  of  a  maasuie  by  this  Houm  ttieywffl 
get  it.  and  I  aaaa  nmm  mtn  It  to  fafl. 

Mr.  OXX>NNOR  If  the  gentlauau  will  read  the  entire 
statement  he  wffl  find  I  said  145  Members. 

Mr.  ICNUTB  HILL.  I  am  now  reading  from  page  14.  stifl 
quoting  from  the  Chairman  of  the  Rules  Committee: 

Let  me  teO  my  good  Democratic  friend  [ICr.  OICaxxxt]  who  has 
a  great  deal  of  Intel  eat  in  many  so-called  "  iiiiniiflm  **  measuiee 
f«r  wUch  latfrnln  htm.  that  whene^et  14S  DsmoenUB  loiwrij 
want  oonslderatton  of  a  measure  in  this  House  I  am  sum  tlMv  an 
gvtng  togat  tt.  ^ 

There  have  been  156  Democrats  who  have  signed  tte  peti- 
tion that  DOW  Ues  on  the  Speaker's  desk.    Tliere  have  been 


Mr.  SAMUEL  B.  ttttj. 
amendment  be  adopted. 

The  CHAIRMAN.    The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Indiana. 

The  amendment  was  agreed  to. 

The  CHAIRMAN.    Under  the  rule  the  Committee  rises. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  McReykolds,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  CcHnmittee,  having  had  under  consideration  the  biM 
(H.  R.  9100)  to  staUllse  the  bltumlnous-coal  mining  Industry 
and  promote  Its  interstate  commerce;  to  provide  for  coopera- 
tive marketing  of  bituminous  coal;  to  levy  a  tax  on  bitumi- 
nous coal  and  provide  for  a  draw-bade  under  certain  condi- 
tkms;  to  declare  the  production,  distribution,  and  use  of  bitu- 
winooB  coal  to  be  affected  with  a  naUonal  public  interest;  to 
conserve  the  bituminous  coal  resources  of  tiie  United  States; 
to  provide  for  the  general  welfare,  and  for  other  purposes; 
and  providing  penalties,  pursuant  to  House  Resolution  343, 
he  reported  the  same  back  to  the  House  with  sundry  amend- 
mmts  agreed  to  in  Committee. 

The  SPEAKER.  Under  the  rule  the  previous  question  is 
ordered  on  the  bill  and  amendments  to  fln^^  passage. 

Is  a  separate  vote  demanded  on  any  amendment?  If  not, 
the  CAiair  wiU  put  them  in  gross. 

Tbe  amendments  were  agreed  to. 

Tbe  bm  was  ordered  to  be  engrooeed  and  read  a  third  time, 
and  was  read  the  third  time. 

Tbe  8HSAKER.  ibe  question  Is  on  the  iSnal  passage  of  the 
HilL  

Mr.  SAMUEL  B.  HILL.  Mr.  I^waker.  I  ask  unanimous 
ccmaent  that  the  vote  on  the  flnal  passage  of  the  biU  may  go 
over  until  Monday. 

Ibe  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 
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Mr.  SAMUEL  B.  HILL.  Mr.  Speaker.  I  ask  unanimous 
consent  that  aU  Members  may  have  5  legislative  days  in 
which  to  extend  their  remarks  on  the  pending  biU. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Tbere  was  no  objection. 

KXTBMSIOW   or   REMARKS — OUFTET-SNYDn   COAL   BILL 

Mr.  DORSET.  Mr.  Speaker,  during  the  debate  on  the 
Ouffey-Snyder  coal  biU  I  have  listened  intently  to  the  argu- 
ments of  the  Members  of  this  body  regarding  the  consti- 
tutionality of  the  legislation.  I.  however,  must  qualify  my 
remarks  by  sa3rlng  that  I  am  not  a  lawyer.  The  only  legtJ 
experience  I  have  had  has  been  in  the  field  of  hard  knocks 
and  bumps  of  business,  and  therefore  my  legal  views  have 
been  gathered  from  my  practical  experience  in  business 
and  through  ccntact  with  the  working  peoide  of  my  dis- 
trict. 

Impressive  arguments  have  been  made  on  both  sides  re- 
garding the  legal  phases  of  the  biU.  I  was  particularly  im- 
pressed with  the  scholarly  arguments  of  my  learned  colleague 
[Mr.  Cooper  of  Tomesseel  and  with  that  masterful  pres- 
entation of  the  intellectual  gentleman  from  Kentucky  [Mr. 
VxhsokI.  I  have  every  respect  for  my  coUeagues  who  have 
presented  these  arguments,  and  think  that  each  in  them- 
selves feel  that  they  are  substantially  correct  in  their  con- 
elusions.  With  our  legal  minds  taking  such  divergent  views 
of  this  legisltaion.  and  since  I  have  not  spent  shears  buried 
in  the  books  of  Blackstone  or  the  decisions  of  the  United 
States  Supreme  Court,  I  am  forced  to  make  my  decision  in 
the  light  of  the  basic  facts  which  are  involved  in  the  Gufley- 
Snyder  biU. 

Who  is  to  determine  the  constitutionality  of  this  legisla- 
tion? Whose  word  are  we  to  take,  when  lawyers  themselves 
disagree?  Surely  imder  our  form  of  government  the  United 
States  Supreme  Court  cannot  give  a  decision  before  legisla- 
tion is  passed;  in  fact,  they  cannot  even  offer  an  opinion. 
On  such  a  controversial  subject,  therefore,  it  seems  to  me 
that  the  only  method  that  can  be  pursued  is  to  pass  legisla- 
tion and  let  the  ultimate  decision  be  placed  in  the  hands  of 
the  United  States  Supreme  Court.  Surely  this  is  in  keeping 
with  the  actions  of  Congress  since  the  days  of  our  founding 
fathers.  If  this  were  not  true,  we  would  not  have  had  67 
acts  of  Congress  declared  imconstitutional  by  that  supreme 
tribunal 

Even  many  of  these  decisions  were  so  questionable  that 
the  Supreme  Court  itself  decided  them  with  considerable 
disagreement  among  its  members.  Looking  at  the  legisla- 
tion, therefore,  from  a  practical  standpoint,  our  business 
sense  must  dictate  the  decision  on  the  merits  of  the  biU  and 
the  necessity  for  the  legislation.  On  such  a  promise.  I 
question: 

First.  Is  the  legislation  urgent  and  needful? 

Second.  Does  it  correct  a  condition  which  can  only  be 
remedied  by  national  legislation? 

Ibird.  Is  coal  a  national  resource  which  should  be  con- 
served for  future  generations,  or  should  we  be  content  that 
those  generations  wiU  develop  substitutes  to  take  its  place 
after  our  actions  deplete  the  supply? 

Fourth.  Is  there  a  community  of  interest  among  the  coal- 
producing  States  which  requires  that  this  industry  be  regu- 
lated uniformly  throughout  the  Nation? 

Fifth.  If  it  is  the  responsibility  of  the  Federal  Government 
to  take  care  of  the  imemployed  through  appropriations  for 
relief,  does  it  have  a  like  responsibility  to  eliminate  the 
causes  of  unemployment  and  the  necessity  for  relief  in  the 
coal  fields? 

Sixth.  Is  the  present  condition  of  the  business  a  natural 
result  of  the  depression,  or  are  the  conditions  more  deep 
seated  and  far-reaching? 

Seventh.  Can  the  cutthroat  competition,  which  has  driven 
this  industry  to  the  waU,  be  regulated  by  the  States,  or 
must  it  be  regulated  by  the  Federal  Government? 

Any  Member  of  this  body  who  has  taken  the  time  to  study 
the  bituminous-coal  situation  must  by  necessity  conclude 
that  it  is  a  question  of  national  import.    For  many  yean 


before  becoming  a  Member  of  Congress  I  studied  this  ques- 
tion solely  because  of  my  interest  in  a  great  national  and 
natural  resource.  From  an  unbiased  and  nonpolltlcal  view- 
point  I  have  been  forced  to  the  conclusion  that  national 
legislation  and  control  is  the  only  salvation  for  this  great 
industry. 

What  is  the  picture  which  faces  us?  There  are  some  8,000 
independent  operators  and  6,000  corporate  operators  in  the 
bituminous  coal  fields  in  the  United  States.  Due  to  the  cut- 
throat, unrelenting  competition,  and  the  production  of  coal 
far  in  excess  of  consumption  requirements,  driving  down  its 
price,  many  of  these  operators  now  have  either  been  forced 
to  the  waU,  or  are  on  the  point  of  ruination.  Before  the 
N.  R.  A.  wait  into  effect  the  average  loss  was  30  cents  p^ 
ton.  or  a  possible  loss,  on  the  basis  of  production,  of  $100.- 
000.000  per  year.  The  industry  has  been  getting  progres- 
sively worse  since  1921. 

Tbis  is  a  i»t)fitless  industry.  In  the  operation  of  an  Im- 
poverished industry,  not  only  the  investor  suffers,  but  more 
severely  and  more  directly  do  the  men  who  are  emidoyed  In 
the  industry  suffer.  On  account  of  the  coDdittana  which 
face  the  operators,  they  are  forced  to  pay  starvation  wages 
and  keep  the  workmen  in  a  practical  state  of  serfdom. 
Five  hundred  thousand  miners  are  affected  in  this  Inchistry, 
with  some  3.000.000  dependents. 

This  is  a  poverty  Industry.  The  facts  thaw  that  the  op- 
erators, in  order  to  meet  the  sevoe  competition  and  reduce 
losses,  have  been  forced  not  only  to  cut  wages,  but  to  reduce 
their  expenditures  for  safety  devices,  which  wodld  protect 
the  men  working  in  the  bowels  of  the  earth.  What  has  been 
the  effect  of  this  niggardly  policy  upon  the  lives  of  these 
American  workingmen?  Let  us  look  at  the  record.  Seventy- 
nine  thousand  two  hundred  and  seventy  accidental  deaths  in 
37  years,  an  average  of  2.083  per  s^ear.  many  of  whi^  could 
have  been  prevented  if  the  operators  had  been  able  to  pro- 
vide the  proper  safety  guards.  Two  thousand  and  eighty- 
three  miners  per  year,  our  fellow  citizens,  losing  their  lives 
because  the  industry  has  not  been  properly  regulated.  If 
we  add  to  this  the  niunber  of  accidents  which  caused  f  alters 
to  be  brought  home  maimed  to  their  hapless  children,  we  can 
well  visualize  the  dark  pictme  which  confronts  us. 

It  has  been  said  that  this  legislation  will  Increase  the  cost 
of  coal  to  the  consiuners.  Perhaps  it  wHl  slightly  increase 
the  cost,  but  certainly  not  besrond  that  which  existed  when 
the  N.  R.  A.  was  in  effect.  We  must  realize  that  the  con- 
sumer is  indirectly  paying  this  cost  now  through  the  tremen- 
dous relief  expenditures  which  are  necessary  to  keep  tbe  body 
and  soul  of  these  miners  together  because  they  are  not  paid 
a  living  wage. 

The  industry  must  be  regulated.  And  still  there  are  those 
who  say  it  should  not  be  r^nilsted.  and  still  they  say  it  Is  not 
of  national  concern.  In  view  of  the  loss  of  life.  In  view  of 
the  relief  expenditures,  in  view  of  the  dark  and  deplorable 
conditions,  there  are  those  who  contend  that  we  should  not 
interfere  in  the  industry  because  such  legislation  is  not  con- 
stitutional. Is  it  constitutlona]  to  save  the  lives  of  our 
woridng  people?  Is  It  constitutional  to  keep  them  from 
being  maimed  for  life?  C^  our  founding  fathers  would  turn 
in  theh:  graves  if  they  Uiought  we  would  interpret  their  acts 
in  such  a  narrow  sense  and  conclude  that  they  did  not  mean 
It  when  they  said  our  citizens  have  the  rii^t  to  life,  liberty, 
and  the  pursuit  of  happiness. 

Believing  that  those  astute  men  who  drafted  the  greatest 
instrument  of  government  ever  stru^  off  at  one  time  hy  the 
brain  and  purpose  of  man  meant  that  it  diouM  be  Inter- 
preted in  the  spirit  of  the  times,  bellevhig  that  they  sincerely 
meant  it  should  be  used  as  an  instrtonent  to  govern  and  not 
to  oppress;  believing  that  they  could  not  foresee  the  future 
problems  which  have  since  developed  through  thlB  machine 
age.  the  development  in  communications  and  travel,  the  use 
of  national  resources,  such  as  coal,  and  the  organization  of 
vast  hanirtng  and  industrial  groups — ^but  at  the  same  time 
believing  that  they  had  the  foresight  to  know  that  the  Nation 
would  progress— believing  these  things,  and  with  serene  faith 
and  confidence  in  our  founding  fathers,  and  the  tDstrtunent 
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they  drafted,  we  can  afford  to  face  the  problems  of  the  day — 
such  as  are  InTolved  in  the  coal  industry — ^with  a  practical 
mind  and  l^lslate  properly  to  meet  them.  I  deduct  that  the 
drafters  of  the  Constitution  meant  that  it  should  be  inter- 
preted— yea  and  even  amended ;  and  they  provided  for  that — 
to  keep  pace  with  changing  conditions. 

In  supporting  the  lefislation  whi<di  is  now  before  us  on 
this  basis,  not  anyone  can  question  my  loyalty  and  respect 
far  the  Constitution. 

Iffr.  SNYDER.  Mr.  Speaker,  it  is  indeed  a  privilege  to 
have  an  cvportunity  to  support  a  great  national  and  hu- 
manitarian measure  like  the  bituminous-coal  bill  now  be- 
fore us.  "  Service  above  self  "  is  one  practice  in  life  that 
always  brings  satisfaction  to  the  individual  performing  this 
service.  Whm  most  of  the  Nation's  institutions  were  on 
fire  in  1933.  all  groups,  regardless  of  race,  creed,  or  party, 
Joined  in  the  common  course  asking  Conipress  to  do  some- 
thing to  bring  about  a  set-up  in  onif  social  and  economic 
life  that  would  put  our  institutions  back  in  efDcient  and 
prosperous  channels  The  administration  and  Congress  re- 
sponded and  set  up  procedures  to  stabilize  the  cotton  indus^ 
try,  the  farming  industry,  the  oil  industry,  the  livestock 
inchistry.  the  hanking  inihastry,  and  numerous  other  major 
industries. 

But,  my  friends,  one  industry,  that  directly  or  izadirectly 
affects  all  (rf  the  people  in  the  Nation,  that  has  been  left  to 
itdft  In  the  channip]  of  waste  and  destruction,  is  the  bitu- 
minous-coal industry. 

Practicaily  eveiy  coal  (^iterator  in  the  Nation  wants  this 
industry  stabUlzed.  They  asked  Congress  to  continue  the 
N.  R.  A.  prov^on  as  it  affected  coal  operations,  thus  admits 
ting  that  some  sort  of  stabilisation  was  necessary. 

This  bm  provides  a  sane  and  safe  procedure  in  the  busi- 
ness of  minlnt  and  marketing  coaL  We  think  this  bill  is  safe 
and  sane  as  far  as  the  constitutionality  of  the  measure  is 
concerned.  One  of  my  able  colleagues  will  cover  that  phase 
of  the  biU. 

This  bin  win  increase  the  cost  of  coal  <nily  a  few  cents  a 
ton  at  the  most,  and  many  operators  contend  that  the  cost 
of  coal  to  consumers  will  not  be  increased.  TlMy  contend 
that  it  win  be  less  than  the  cost  of  coal  undor  the  N.  R.  A. 
when  it  was  in  official  operation.  This  phase  will  be  coveted 
by  another  of  my  ooUeaguea. 

In  the  few  mlnirtes  that  I  shall  take  of  your  precious  time, 
I  desire  to  mention  the  human  factors  involved. 

The  needlen  sacrifice  of  human  lives  caond  by  the  cut- 
throat practiee  In  this  country  in  the  mining  and  marketing 
of  bituminous  coal  is  indeed  the  most  vital  factor.  In  the 
last  30  years  some  75.000  men  lost  their  lives  in  the  mines 
of  this  country  because  of  the  lack  of  proper  safety  devices 
in  and  about  the  mines.  These  safety  apidiances  were  not 
tnstaDed  because  of  the  cutthroat  methods  used  in  market- 
ing coaL  Operators  bid  in  contracts  at  cost  ox  less  than 
cost.  Why?  Because  it  was  cheaper  for  them  to  ke^  their 
mhaea  running  i^  cost  or  less  than  cost  than  to  pay  the 
overtiead  If  the  mines  were  not  <H>erating.  As  a  result, 
superintendents  and  foremen  were  ordered  to  cut  down  ex- 
peons.  The  only  place  they  had  to  cut  was  in  miners'  wages 
or  in  safety  devices.  As  a  result,  the  wages  were  cut  and 
the  safety  devices  were  not  installed,  and  these  75,000  lives 
were  taken.  leaving  tens  of  thousands  of  widows  and  orphans 
to  be  cared  for  by  charity  or  otherwise. 

Iti.  Speaker.  I  know  many  operators  in  whose  mines  explo- 
sions occurred  that  cost  the  lives  of  m«»n  i  kzww  tn*^ 
men  to  be  honoraUe  men.  I  know  these  men  to  be  men  who 
would  not  for  the  world  wrong  any  individuaL  They  did 
not  mean  to  have  a  mine  that  would  be  unsafe  for  men  to 
work  in.  but  the  fact  that  th^r  were  obliged  to  produce  coal 
at  cost  or  less  than  cost  made  it  impossible  for  them  to  dig 
an  air  shaft  here,  or  install  a  fan  there,  to  repair  the  roof 
of  the  mine  here,  or  equip  with  proper  machinery  there; 
as  a  result  gases  and  dust  accumulated,  and  an  Mpinrri^^n 
to(dc  place. 

Bear  with  me  irtiile  I  tell  you  of  the  it<TTnti>r  that  oc- 
eurred  Just  before  Christmas  a  few  years  a«o  within  S  '""rt 


RECORD— HOUSE 


August  17 


of  my  own  home  town.  Picture  the  fllekering  lights  in  134 
^lanties  or  homes  along  about  2  o'clock  in  the  momlns;> 
Picture  with  me  the  housewife  preparing  the  hmch  pail  for 
the  hn.'dwnd;  she  accompanies  him  to  the  door;  she  says 
"Good-bye";  off  he  goes  to  Darr  Mines,  where  there  he 
gets  his  equipment  and  signs  in,  and  either  by  foot  or  on  a 
coal  car  he  goes  in  the  mines;  th^re  he  is  doing  his  duty  as 
the  rules  of  the  operator  and  the  State  ask  him  to  do.  AD 
of  a  sudden  a  thunderous  explosion,  and  the  bodies  of  these 
234  men  are  crushed.  I  saw  these  men  as  th^  were  brought 
out  of  the  mine.  I  saw  them  there,  row  after  row.  I  saw 
the  hundreds  of  wives  and  children  weeping  and  wailing 
over  the  dead  bodies  of  their  husbands  and  fathers. 

Aye,  my  colleagues,  I  am  sure  that  everyone  of  you  would 
be  in  sympathy  with  this  measure  if  you  had  seen  this  pic- 
ture that  I  saw  that  morning.  Not  one  of  you  would  hesi- 
tate to  pay  these  2%  cents  additional  per  ton  to  give  pro- 
tection to  the  (^erators  and  miners  so  these  lives  could  be 
saved. 

Furthermore,  it  is  a  disgrace  on  our  civHization  to  waste 
coal  as  it  is  now  wasted  under  the  present  cutthroat  system- 
In  England  and  Germany  azui  other  nations  the  waste  is 
something  like  5  percent.  In  the  United  States  the  waste 
is  more  than  25  percent.  This  bill  will,  of  course,  go  far 
toward  eliminating  this  waste.  The  waste  of  coal  in  Penn- 
sylvania alone  during  the  last  50  years  if  sold  at  the  market 
price  would  pay  off  the  entire  nati<mal  debt  of  120.000.000.000 
today. 

Mr.  Speaker,  I  know  the  miners.  I  have  lived  with  tibem 
all  my  life.  I  know  th^  children.  Their  children  went 
to  school  to  me.  A  more  loysd  and  patriotic  group  of  c^- 
sens  exists  nowhere.  When  the  community  is  in  need  of 
help  and  the  miners  have  emidoyment,  they  are  the  first 
to  respond.  When  the  Nation  vrant  to  war  the  miners  made 
greater  sacrifices  than  any  other  group,  save  perhaps  the 
group  that  shouldered  the  gim  and  went  to  the  front. 

Fellow  colleagues,  for  these  and  msmy  other  reasons  thai 
can  be  and  will  be  enumerated  by  other  speakers,  I  plead 
with  you  in  the  name  of  humanity  and  good  govemmoit  to 
support  this  measure. 

Mr.  GRAY  of  Indiana.  Mr.  Speaker,  under  unanimous 
consent  to  extend  my  remarks,  I  wish  to  add  to  what  I  have 
already  observed  on  the  coal  bill  that  it  is  a  sad  reproach  upon 
a  system  of  industry  when  men  must  wait  in  idleness  suffer- 
ing fnmti  the  want  of  necesdties. 

It  is  a  reproach  upon  a  system  of  industry  when  material, 
as  food,  clothing,  and  fuel,  must  be  destroyed  or  held  from 
production,  from  the  hungry,  shivoing,  and  suffering,  as  die 
only  means  to  restore  values,  prices,  and  wages. 

And  it  is  equally  a  reproach  upon  industry  when  the  only 
relief  frcan  the  depression  is  by  reducing  production  of  the 
vital  necessaries  of  Mfe,  the  supply  of  food,  clotiiing,  and 
shelter  material,  and  compelling  the  people  to  pay  more  for 
less,  without  more  to  pay  with. 

It  is  a  reproach  upon  an  industrial  system  reducing  pro- 
duction and  employment,  creatlxig  a  scarcity  of  food,  whife 
the  pe<q>Ie  are  left  hungry  and  starving,  creating  a  scarcity 
of  clothing  while  the  people  are  left  cold  and  shivering,  and 
creating  a  scarcity  <a  coal  and  fuel  while  houses  are  left 
dark  and  cold.  It  is  a  reproach  upon  an  industrial  system 
when  plenty  is  a  curse  and  a  disaster,  when  too  much  food 
brings  starvation,  when  too  much  clothing  leaves  people 
naked,  and  when  too  much  fuel  leaves  them  without  heat, 
suffering  from  the  cold  and  chUl  of  winter. 

When  the  time  shall  come— and  it  may  be  soon  coming— 
that  the  evils,  abuses,  and  impositions  which  have  grown  up 
and  around  our  free  competitive  system  of  industry  cannot 
be  eradicated  and  suppressed— when  that  time  comes,  I  will 
not  favor  continuing  a  system  under  a  policy  of  reduction  and 
destruction  and  a  surrender  of  economic  liberty  and  free- 
dom to  the  same  men  who  have  deliberately  destroyed  our 
tree  competitive  system  of  industry  and  brought  on  the  evils 
and  abuses  which  have  made  that  system  tntnioi-a^i^  only 
to  be  continued  under  a  bureaucracy. 
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Then  I  will  not  wish  to  follow  a  piecemeal,  makeshift 
reform  poUcy.  which  leaves  the  competitive  system  of  indus- 
try under  a  suspension  of  the  antitrust  laws  and  private 
monopoly  existing  at  discretion  or  beycmd  the  reach  of 
supervision  and  control  of  consumers. 

I  will  not  want  to  go  back  to  an  economic  or  industrial 
system  which  closes  shops,  mills,  and  mines  and  the  doors 
to  thousands  of  employees,  all  to  limit  and  reduce  produc- 
tion, and  leaving  millions  upon  the  relief  rolls.  Under  the 
evils  and  abuses  of  our  competitive  system  of  industry,  com- 
petition is  overcome  and  suppressed  and  monopoly  is  en- 
throned complete  for  the  special  benefit  and  advantage  of 
a  certain  special  few. 

If  we  must  have  monopoly,  if  competition  cannot  be  made 
effective,  if  labor  organizations  cannot  maintain  the  right  of 
collective  bargaining,  if  monopoly  must  continue  to  exist — 
then  I  favor  going  to  a  sjrstem  where  prosperity  can  be  re- 
stored without  reducing  or  destrosring  the  vital  necessaries  of 
life,  without  reducing  employment  and  bringing  more  men 
upon  the  relief  rolls. 

This  proposition  to  reduce  production  of  food,  clothing,  and 
fuel  material,  while  the  people  are  starving  and  shivering,  is 
as  vain  and  inconsiderate  as  the  proposal  of  other  men  to 
destroy  the  machine  to  restore  employment.  It  is  true  the 
machine  is  a  producing  factor  without  the  capacity  to  con- 
sume. But  the  remedy  is  not  to  destroy  the  machine  but  to 
keep  the  machines  running  and  apportion  the  earnings  of  the 
machine  out  among  the  multitude  of  workers  for  their  use 
as  buying  and  consuming  power. 

When  the  time  comes  for  a  change  I  want  an  industrial 
democracy,  under  which  the  workers  will  choose  their  man- 
agers, superintendents,  and  inspectors,  and  under  which  the 
workers  will  own  the  automatic  machines  upon  which  they 
work,  under  a  cooperative  system  of  industry.  I  will  be  ready 
for  a  cooperative  industry  imder  which  the  workers  will  take 
the  earnings  and  income  of  industry,  and  under  which  pro- 
duction will  be  carried  on  for  use  and  service  and  not  for 
selfish  profit  and  gain. 

If  we  must  leave  this  sjrstem  of  industry.  I  want  to  go  to  a 
system  of  industry  that  does  not  call  for  or  require  reduction 
and  destruction  of  the  necessaries  of  life  in  order  to  maintain 
values,  prices,  and  wages  and  without  creating  want  and 
scarcl^.  I  will  want  to  go  to  a  system  worth  while,  and 
under  which  the  people  can  prosper  in  plenty  and  abundance. 

THI  BOWUS  ZW  THE  NXXT  CONGRXSS 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  RBCoao  and  to 
include  therein  a  speech  delivered  by  the  gentleman  from 
Texas  [Mr.  Patmah]  over  the  radio  on  Augiist  15.  1935. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Rkomu),  I  include  the  following 
address  by  Representative  Wright  Patmam.  of  Texas,  over 
the  Columbia  Broadcastii^  System.  Thursday,  August  15. 
Representative  Patmah  discussed  the  future  of  the  adjusted- 
service  certificate  in  the  next  Congress.  He  spoke  from  the 
studios  of  WJSV.  Columbia's  station  for  the  Nation's  Capital. 

X  desire  to  thank  the  Columbia  Broadcasting  System  for  tbe 
use  of  its  facilities.  I  have  found  the  radio  companies  to  be 
very  generous  in  the  free  allotment  of  time  to  those  who  desire 
to  discuss  questions  that  the  people  are  interested  in.  There  are 
several  means  of  communication  to  the  people.  If  those  who  own 
and  control  these  means  of  communication  were  aU  of  one  school 
of  thought  and  shoiild  unduly  censor  the  news,  it  would  be  im- 
possible for  all  the  people  to  get  fair  and  impartial  information 
on  both  Bides  of  a  public  question.  Fortunately,  however,  the 
people  do  have  an  ezoeUent  chance  of  getting  the  truth  throiigh 
the  different  means  of  communication  which  may  be  classlfled  as 
foUows: 

1.  New^Mipers. 

a.  Radio. 

3.  Screen  and  movtetone. 

4.  Stage. 

5.  CoNoansioNAi.  Bboobd — pertaining  to  proceedings  of  Congress, 
including  speeches  made  and  inserted  by  the  Members  of  the  two 
bodies. 
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VALVABUI    PUBUCATlOlt 


Disclaiming  any  <diarg»  of  unfairness  against  any  of  theae 
classes,  I  wish  it  were  possible  for  every  citlaen  of  America  to 
have  access  to  the  CoNOKBsstoirAL  Racoao  that  is  published  every 
day  that  Congress  is  in  session.  At  the  risk  of  being  diarged.  as 
I  at  one  time  was  charged.  <tf  being  a  self-appointed  drcxilatlon 
manager  for  the  dally  Conobbssiomai.  Rbcobo,  I  am  going  to  ask  the 
radio  audience  to  seriously  consider  subecrlbing  to  this  valuable 
publication.  It  may  be  obtained  for  S14K)  a  month,  which  Is 
actual  cost,  from  the  Oovemment  Printing  Oflce  and  forwarded 
to  a  subscriber  each  day  as  published.  Bach  Iflember  of  the 
Senate  may  send  out  88  copies  free  and  each  House  Member  60 
copies  free.  If  you  are  unable  to  obtain  the  daUy  RacoBB  by 
reason  of  the  expiration  of  your  Congressman's  or  Senator's  quota, 
I  believe  you  will  find  the  money  to  be  weU  q;>ent.  if  you  are 
Interested  in  public  qiiestions,  if  you  will  subscribe  directly  and 
pay  $1.50  a  month. 

CONOIXSSIOMAX,    aaOOBD    HAS    NO   BDROa 

I  am  prompted  to  make  this  suggestion  because  of  my  expe- 
rience  dxiring  the  past  8  years  in  trying  to  secure  the  enactment 
of  a  law  that  will  permit  the  three  and  a  half  mlUiom  World  War 
veterans  to  get  the  remainder  due  on  their  adjusted  sei  vloe  eer- 
tlflcates.  If  aU  the  people  had  been  taking  the  ComaMmaaamM, 
Rscoso  and  had  read  the  qMeChes  on  both  sides  of  this  Important 
question,  these  certificates  would  have  been  paid  several  years  ago. 
Unfortunately,  however,  for  those  of  us  who  have  been  advocating 
this  proposal,  the  people  have  not  gotten  aU  the  truth  and  have 
been  misled  by  catch  phrases,  untruths,  half-truths,  and  dtfUterate 
falsehoods.  The  ComaasBioirAL  Racxxo  is  the  only  pubUcatkm 
that  does  not  have  an  editor.  Sach  of  the  531  Members  of  the 
House  and  Senate  is  the  editor  for  his  own  speeches.  Further- 
more, this  publication  does  not  have  certain  defined  poUdas  whldi 
may  please  advertisers  or  certain  cUssss  or  groups.  It  represents 
the  policies  of  each  of  the  Mnnbers  of  the  two  nouses  as  es- 
preesed  by  them.  Therefore.  It  is  an  excellent  mesne  of  obtaining 
both  sides  of  every  Important  question  discussed  by  men  who  have 
given  the  questlcm  careful  and  thorough  consideration.  Usually, 
a  Meml>er  of  Congrees  discussing  a  particular  qusstlon  has  made 
special  preparations  to  discuss  It.  A  Member  Is  very  quickly 
Judged  by  his  colleagues,  and  if  he  attempts  to  discuss  a  qusstlon 
about  whi^  he  knows  nothing  it  is  a  very  dlflcult  matter  for  him 
to  thereafter  secure  the  attention  of  the  MMnbers.  TherefoK*. 
the  Members  are  very  earefid  nAiat  they  say.  knowing  it  will  be 
printed  as  a  part  of  the  proceedings  and  wiU  constitute  a  part  of 
their  permanent  records.  Furthermore,  if  a  Mnnber  oiakas  a 
statement  in  a  speech  that  is  untrue,  misleading,  or  incorrect,  he 
may  be  challenged  immediately  by  one  of  his  colTeagnea 
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I  predict  that  within  3  wedcs  after  Congress  mfsets  on  Jantiary 
8.  1936,  next,  the  Bouse  of  RepreeenUtives  will  pass  the  blU  H.  R. 
1.  the  Patman  biU,  to  pay  three  and  a  half  million  World  War 
veterans  the  remainder  due  on  their  adjusted-servtoe  oerttflcataa. 
Within  30  days  after  January  8.  I  believe  the  Senate  win  pass  a 
similar  measure,  and  tt  is  my  opinion,  further,  that  the  veterans 
will  get  their  money  in  a  shcnrt  time  thereafter. 

Ovir  bill.  H.  R.  1,  the  Patman  bill,  is  now  pending  before  the 
House.  Before  this  session  of  Congress  ends  we  will  have  enoogli 
signatures  to  a  petition  to  force  consideration  of  the  bin  within 
10  days  after  Congress  meets  in  January,  llie  adnrtntstratkm 
leaders  in  the  Senate  have  agreed  to  take  the  bUl  up  and  pass 
on  it  during  the  month  of  January,  thereby  admlttbic  tba  great 
Importance  of  this  legislation. 

During  this  session  of  Congress  we  only  lacked  7  votes  cot  of 
531  Members  of  the  House  and  Senate  of  receiving  two-thirds  of 
the  votes  in  each  House  for  oar  blU. 

THX  THBXB  OBKAT   OaOAlCIBATIDira  VOK  WOBLD   WAS  VmBAam 

There  are  three  great  organisations  In  this  country  that  Wortd 
War  veterans  may  Join,  (1)  the  hmmrUmn  Legion:  (3)  the  Veterans 
of  Foreign  Wars:  and  (3)  the  Disabled  Amartoan  Veterans  of  the 
World  War.  There  Is  room  In  this  country  for  all  thrse  of  theae 
organlsatioas.  There  is  no  reason  why  one  tfumid  light  the 
other  or  why  <me  shotild  f  aU  to  coordinate  lU  actlvltlea  with  the 
other  orgiaUaations.  There  is  room  for  an  three,  they  should  work 
together,  shoulder  to  shoulder,  on  aU  major  proposals  for  the 
benefit  of  vetorans  and  their  dependents. 

a.  a.  v.li  HAW  aausMBUT  sjiiwj— »  rvu.  pai 


The  Disabled  American  Veterans  at  their  national 
held  in  New  Haven.  Obnn..  wtthln  the  last  month,  endcrssd  the 
proposal  to  pay  these  certlfleates  m  foU  now.  The  other  two 
veterans'  ori^inlsatlons  wUI  have  their  oonventloas  aoon  and  X 
am  hopeful  that  tiMty  wttl  also  aA  for  fuU  paymmt.  This  pB»> 
posal.  however,  not  only  has  the  support  of  the  veteraaa  but  tt 
haa  the  support  ct  the  nonveterans  as  wdl.  If  the  payment  is 
made,  the  entire  country  wlU  be  b^Md. 


KU.   KAa   BARm.T  IWCBBAnB  XB   BllUIUlB 

The  fight  for  fuU  payment  of  these  certlfleates  commenced  la 
1929.  Before  we  could  get  proper  conslderatton,  we  were  ecm- 
peUed  to  UnpMch  the  then  Seoetary  of  the  Tnaunaj.  In  1681, 
our  fight  caused  a  bfll  to  be  psesed  that  enabled  the  veterans  to 
barrow  60  percent  of  the  face  value  of  their  oerttllcataa.  In  16X1 
our  bill,  the  Patman  bfll  (B.  B.  1).  passed  the  Boose  of  Bepre- 
sentattves  by  a  vote  of  211  fbr  to  178  against.  Tba  bUl  died  la 
the  Senate.  In  1934  our  bin  psssed  the  Bouse  by  a  vote  of 
for  to  126  against.    The  bOl  died  In  the  Seoste.    In  168B  It 
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the  Hotiae  b]r  a  vote  of  318  for  to  M  against,  and  tlili  time  It  was 
paaaed  In  the  Senate  by  a  vote  of  56  for  to  33  against,  thereby 
laclrlng  only  7  votes  of  receiving  two-thirds  majority  In  the  Senate. 
This  is  getting  almost  as  close  as  you  can  poeslhly  get  without 
being  successful.  We  received  80  percent  of  the  combined  votes 
in  the  two  Houses.  No  other  bill  could  have  received  so  many 
votes.  If  any  bill  has  the  support  at  more  than  two-thirds  of 
the  Members  of  the  two  Houses  It  could  be  passed  even  now  and 
became  a  law.  but  no  bill  has  that  support  iinless  our  bill  la 
stronger  today  thsn  it  was  when  the  veto  was  sustained. 

CAimOT    PAT     017T    Or    PTTBUC-WOKKS    FUWD 

We  cannot  pay  the  money  out  of  public-works  funds  because 
the  funds  have  been  allocated,  and  If  such  payment  were  made 
to  the  veterans  It  would  stop  an  public  works  and  continue  the 
dole.  In  addition,  all  the  needy,  unemployed,  and  representatives 
of  political  subdivisions  who  fan  to  get  money  for  their  projeete 
would  feel  unkindly  toward  the  veterans  for  getting  their  money. 

MTJST   HOT  GO  TO 


Hie  veterans  must  not  go  to  sleep  on  this  question  alttkough 
we  get  consideration  in  January.  We  must  continue  to  keep  this 
issue  sold  to  the  ptit)llc  in  order  to  be  suooeaafui  in  January.  We 
haw  the  rl^t  side  and  we  are  bound  to  win  if  we  keep  tbe  twue 
eleaiiy  befo«»  the  peo|de  and  the  Oongrees  of  the  United  States. 
Let  me  tell  you  something  about  H.  B.  1,  the  Patman  bill  If 
this  bUl  passes  and  becomes  a  law.  It  will  have  the  foUowtag 
cfltet:  ^ 

SOB  or  B.  B.  1 


psncur  mx 

1.  Svery  veteran  who  holds  a  certificate  will  receive  the  foil 
face  or  maturity  value  at  once.  If  he  has  borrowed,  he  will  get 
the  dilTerence  between  what  he  has  borrowed  and  the  face  value 
of  his  certideste  without  deducting  any  interest  on  loans  after 
October  1.  1981.  litis  will  require  the  disbursement  of  about 
88.000.000,000.  and  wHl  go  to  three  and  a  half  million  veterans 
in  every  nook  and  corner  of  the  Ifation. 

9.  8u^  payment  wiU  be  made  in  new  money  without  inflation 
As  new  money  ia  iasoed  to  pay  the  veterans,  the  Secretary  of  the 
Treasury  may  cause  to  be  retired  another  form  of  money  tliat  is 
outstanding,  thereby  not  neeeaaarfly  inereaslng  the  actual  amount 
in  circulation  one  penny.  No  ialormed  person  win  say  the  bUl 
Is  inflationary. 

8.  One  form  of  Oovenunent  obllgatton  whl^  the  veteran  holds 
wm  be  converted  Into  another  form  of  aovemment  obUgatttm— 
new  money.  In  other  words,  a  froaan  asset  m  the  bands  of  the 
veterans  win  be  transfonned  Into  a  Dsgotiable  clrculatliig  Gov- 
ernment obtlgatfcm.  which  the  veteran  may  use  aa  money. 

4.  No  Bew  dMK  win  be  created  and  such  paym«at  wiU  not  cauM 
a  bond  issue  or  aa  tncreaae  in  taxas. 

6.  The  OoverBaaant  haa  title  to  nine  and  a  quarter  billion  doUars 
In  gold  in  the  Treasury.  This  is  suflk:ient  gold  to  permit  the 
Oovemment  to  have  138  percent  gold  reserve  behind  an  money 
after  the  8a.000.008jD00  Is  paid  to  the  veterans.  In  other  words, 
the  Govenuaent  now  haa  about  818  in  gold  and  88  in  silver  to 
pay  every  outstanding  810  blU.  No  sensible,  sane  person  wffl  say 
that  any  money  that  is  based  upon  a  metalUc  reserve  in  gold 
and  snver  equal  to  83  for  every  81  bfll  outstandtog  Is  flat  money. 


bin: 
1. 
In  1881 

a. 


foUowiag 


anflkdent  for  the 


it  of  this 


althongli  his 


•Btltlad  to  the  tuU  aosonnt  of  his  eertlfloate 
eerttfleate  Is  payaMs  bi  1888. 

.-^ D  be  made  without  a  bond  Issue.  InrrcasB  of 

taxea,  detriment  to  the  country,  and  without  fa«p*i>«i*g  in  any 

8.  In  aiilviug  ait  the  amount  due  each  veteran.  7  yean*  Intarast 
was  entirely  overtooked. 

4.  If  veterans  are  not  paid  now.  oompound  interest  to  the  Gov- 
amment  and  to  banks  wm  practlcany  oonstnne  the  remaining 
half  of  the  certlfleates. 

8.  The  qiHstluu  erf  whether  or  not  the  adjustment  Should  haw 

Banaiade  li  not  material  aa  ft  was  paaaed  upon  by  Gonsraaa 
In  1894. 

8.  The  veterana  are  now  aaklng  that  the  debt  be  pakl.  as  at  the 
tfane  the  servlee  was  rendered  with  the  same  fair  rate  of  hiteieet 
that  othere  received  on  war  contracts. 

7.  Proper  safeguards  are  provided  against  inflatkm.  There  wDl 
not  be  a  chance  of  an  inflation  of  the  ctmency 

8.  The  tdle  geM  In  the  Tnasnry  dmiki  be  used  and  saw  the 
paople  tntanst  on  bonds. 

8.  The  people,  veterans  and  nonveterana.  undeastsoMl  ths  aumsy 
•*  ^"^  »  paroant  of  the  people  approw  thto 

Ml  OBxenay  la  no  mora  tnflatttonaty  than  *mii»»h« 
11.  TMGltjr  flguiaa  are  in  rrrlstsiire  purporting  to 
to  the  Oovstnmsnt  on  account  of  Wertd  Wa 
their  dependenta.  Only  7  percent  of  wterana 
monthly  checks*  and  practlcaUy  aU  of  thnm  ware  Injured  durii^ 
their  war  aervioa.  ^ 

19.  Tha  payniMrt  now  win  make  Inqvobable  unreaaonahle  d»- 
iB*B^  of  tho  vafsniiB,  whereaa.  If  payment  la  not  made  now  and 
the  lamainlHC.  half  of  the  oertlflcataa  ia  oonsumed  by  conpound 
intarsst  paid  to  the  banks  and  the  Oovemmant  as  IntereaC  on  a 
****  «>  «>•  to8  half,  the  people  wffl  sympathlae  with  the  vet- 
MM  to  tha  sKtant  of  lavoKlng  Uia  moat  gmuooM  >«*»»w»ittw  r-nrnemi 

18.  IT  tha  vatstaan  are  paid  the  ameont  that  niiisisas  <mtf'm»A 
that  K  •!  *  day  far  hfcaaa  aasvloe  am  $1  Jft  a  day 
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for  service  overseas,  and  pay  it  as  of  the  time  they  rendered  fhe 
service  instead  of  7  years  later,  each  veteran  who  holds  a  certificate 
was  entitled  to  an  amount  equal  to  the  full  face  value  of  his 
certiflcate  on  October  1.  1931.  provided,  of  course,  he  la  given  tlie 
same  rate  of  interest  that  others  received  on  war  contracts,  which 
was  6  percent.  Therefore,  the  certificates  are  past  due  as  a  matter 
of  right,  although  they  are  payable  in  1945.  The  term  "  bonus  "  is 
a  misnomer,  coined  by  the  enemies  of  the  law,  and  should  never 
be  used. 

14.  If  the  veterans  are  aUowed  to  deposit  their  Oovemment  obli- 
gations payable  In  1945  and  receive  new  money  m  return  for  thezo, 
they  wffl  not  be  receiving  special  rights  or  privileges,  but  only  the 
same  rlgfata  and  privileges  now  granted  to  Federal  Reeerw  banks,  to 
deposit  1846  olfllgatlans  and  get  new  money  in  return. 

15.  Such  payment  vrtll  aid  eomomlc  conditions  and  heh>  to  start 
our  country  back  on  the  road  to  recovery. 

18.  Soldiers  received  81  a  day  dxiring  service.  Prom  this,  deductions 
ware  made  for  Insurance,  allotment  to  dependents,  and  other  neces- 
Mtry  caqunses  amounting  in  m&ny  instancea  to  830  a  month. 
Civilian  workers  received  from  88  to  820  a  day  during  the  war  axul 
many  soldiers  were  drafted  from  these  good  Jobs  and  forced  to 
aeeept  only  81  a  day  for  mflltary  service.  The  additional  pay  that 
waa  granted  them  in  1934  was  81  a  day  extra  for  home  service  and 
W.-«»  day  for  service  overseas,  which  woiild  permit  the  soldiers 
to  receive  fi-om  83  to  83.35.  Secretary  of  War  Baker  testified  In 
1918  that  it  cost  the  Government  8152  a  year  to  furnish  food  axtd 
dothing  for  each  scAdler,  or  leas  than  60  cents  a  day.  Therefore, 
uthey  recelw  this  extra  money  In  cash  now.  they  will  have  received 
ftom  one-fourth  to  one-fifth  of  what  others  received  during  tlie 
war,  and  ootelnly  under  such  circumstances  they  cannot  b« 
aecused  of  capita]  Igtng  on  their  patriottsm. 

UNVAmnaa  or  1924  acr 

Tha  act  paaaed  by  Congress  hi  19M.  which  permitted  the  vet- 
erans to  recelw  the  adjusted-service  cortlflcates.  should  be  cor- 
re«rtednow.  because  It  did  not  carry  out  the  intent  of  Congrets. 
It  provided  for  the  payment  of  a  confessed  debt  27  years  after  tlie 
service  was  rendered.  It  permitted  the  veterans  to  receive  4-per- 
cent Interest  with  a  requirement  that  they  woiild  have  to  puj 
0-.  7-.  and  8-percent  interest  when  they  obtained  loans  on  their 
certificates,  which  would  cause  the  remainder  of  each  certiflcate 
to  be  consumed  by  compound  interest  after  a  few  loans  in  smsU 
dribs  had  been  obtained,  and  it  deprived  the  wterana  of  almost 
7  years'  interest,  from  the  time  they  rendered  the  service  until 
1925.  the  date  of  the  certificates.  The  time  to  make  this  cor- 
rection Is  now.  No  p«son  who  wants  to  be  fair  with  the  veterans 
and  give  them  the  same  rights  and  benefit,  and  no  more,  as  tlia 
Government  gives  to  all  others  under  similar  circumstances  wlU 
contend  that  this  adjustment  should  not  be  made. 

CODeKNn  TO  COtTNTXT 

In  conclTision.  I  beliew  that  any  fair-minded  listener  will  agree, 
first,  that  I  haw  Shown  tlutt.  although  the  adjusted-service  oer- 
ttflcatea  are  payable  in  1845.  each  veterans  who  holds  one  is  now 
esitltled  to  an  amount  equal  to  the  face  value  of  that  certificate; 
second,  that  the  amount  due  can  be  paid  with  sound  cxirrenc^r. 
third,  that  such  payment  wffl  not  increase  taxes  or  create  an  addi- 
tional debt;  fourth,  that  such  payment  wffl  be  a  godsend  to  thta 
country,  because  it  wffl  quickly  distribute  purchasing  power  ewnly 
and  uniformly  into  every  nook  and  comer  of  thU  Nation:  and. 
fifth,  that  it  is  in  ths  interest  oi  the  ncmveteran  as  weU  as  the 
veteran  that  this  payment  be  made  now. 

BX  OW  ALBR  AMD  SXX  THAT  WXONO  IS  XIORTKD 

I«t  me  again  remind  thoee  who  are  interested  in  this  proposal 
to  be  on  the  alert  and  keep  the  question  properly  before  th4 
oevntry.  We  are  sure  to  win  in  January  if  we  are  not  too  certain 
of  success  and  thereby  fail  to  keep  this  important  question  prop* 
eriy  before  the  country.  We  have  the  right  side,  the  side  of  Justice. 
We  are  supported  In  our  arguments  by  logic  and  reason,  so  let  ui 
no*  weaken  m  our  efforta  or  fall  to  do  anything  for  the  caus« 
that  can  be  done  tmtn  the  wrong  is  righted  by  the  payment  of 
these  certificates  100  cents  on  the  doDar. 

INTXUBST  OH  HOMS  OWNERS'  XX)AN  If  ORTGACXS 

Mr.  BNOEL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
BOrtezMl  my  remarks  in  the  Ricoii>. 

Hie  SPEAKER.    Is  there  otajection? 

There  was  no  objection. 

Mr.  ENQEL.  Mr.  Speaker,  I  am  introducing  a  bill  toda.v 
»  amend  the  Hcnne  Owners'  Loan  Corporation  Act,  reduc- 
ng  the  Interest  rate  paid  by  hcxne  owners  from  5  percent 
»  3^  percent  per  annum  the  first  3  years  and  then  4  per- 
jent  per  annum  for  the  balance  of  the  term  of  the  mortgage. 
rtiich  will  save  the  borrower  $40,000,000  annually  in  tho 
Mtyment  of  interest. 

Hie  bill  reads,  in  part,  as  f(^ows: 

^toterest  on  the  unpaid  balance  of  the  obUgatlon  of  the  homrt 

►wner  to  the  Cwporation  shaU  be  at  a  rate  not  exceedlnx  3U. 

>erc^t  per  annum  for  aU  interest  payable  on  installment  datei 

ccurrUag  within  a  period  of  3  years,  beginning  00  days  after  th« 

( late  of  enactn^t  of  this  amendatory  sentence,  and  stuUl  be  at  u 

'  !r".«^«""°*?^?l_?  veircesit  per  annum  for  aU  intereet  payabiu 

,  A  histaUment  dates  occurrtng  after  such  8-year  period. 
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The  Introduction  of  ttiis  un  or  any  remarks  I  may  make 
at  this  time  should  not  be  construed  as  criticism  of  the  work 
of  the  Home  Owners'  Loan  Conxnration.  I  know  nothing  of 
the  experience  of  others.  Mine  so  far  has  been  very  pleasant. 
Immeasurable  good  has  insulted  from  the  enactment  and 
iteration  of  this  law.  Only  supermen  coiild  perform  this 
tremendous  task  without  making  some  mistakes,  and  without 
some  resulting  criticism. 

According  to  a  statement  furnished  me  by  the  Home 
Owners'  Loan  Corporation  giving  the  latest  availatde  figures, 
$2,665,061,750  has  so  far  been  borrowed  on  bonds  and  loaned 
to  home  owners.  Tlie  rate  of  interest  paid  on  these  bonds 
varies  from  1^  to  3  percent  per  annum,  averaging 
a  little  more  than  2^  percent.  The  rate  charged  home 
owners  on  mortgi^ies  is  5  percent.  The  Government  Is 
charging  annually  on  the  above  mortgages  $133,244,817  in 
interest  and  paying  out  on  these  bonds  $70,511,765  annually. 
In  other  words,  the  Government  is  charging  the  home  owners 
each  year  approximately  $63,000,000  more  tn  interest  than 
they  are  paying  out  on  the  bonds.  It  will  be  recalled  that 
the  first  bonds  were  not  guaranteed  by  the  Government 
and  were  sold  at  an  interest  rate  of  4  percent.  The  money 
was  loaned  to  the  home  owners  at  5  percent  with  the  dUfer- 
ential  of  1  percent  to  cover  costs  of  administration  and  losses. 
Later  the  Government  guaranteed  both  principal  and  in- 
terest on  these  bonds.  The  4-percent  bonds  were  called  in 
and  the  interest  rate  changed,  ranging  from  1 V^  to  3  percent 
per  aimum.  The  home  owners  are  still  paying  5  percent.  My 
contention  is  that  they  are  entitled  to  the  reduction  in  the 
rate  of  interest  brought  about  by  the  guaranteeing  of  these 
bonds  by  the  Government. 

"me  original  Farm  Loan  Act  provided  for  a  flexible  in- 
terest rate  to  be  paid  by  the  farmer,  the  interest  rate  fluctu- 
ating with  the  interest  rate  that  the  Government  paid  on 
bonds  upon  which  the  Government  borrowed  the  money 
loaned  to  the  farmers.  The  second  paragraph  of  section  12 
of  the  original  Farm  Loan  Act  provides  that  every  mortgage 
must  contain  an  agreement  providing  for — 

First,  a  charge  on  the  loan  at  a  rate  not  exceeding  the  interest 
rate  in  the  last  series  of  farm-loan  bonds  Issued  by  the  land  bank 
making  such  loan.  Second,  a  cliarge  for  administration  and  profits 
at  a  rate  not  exceeding  1  percent  on  the  impaid  principals,  said 
two  rates  combined  constituting  an  Interest  rate  on  the  mortgage. 

Tlius  it  would  be  seen  that  the  act  provided  for  1  percent 
to  be  added  to  the  interest  rate  paid  on  the  bonds  for 
"profits  and  administration.'' 

An  examination  of  the  Home  Owners'  Loan  Corporation 
bonds  shows  the  maturity  date  of  all  except  approximately 
$150,000,000  worth  is  from  10  to  15  years  away.  The  aver- 
age interest  rate  we  are  pajring  on  these  bonds  for  the  next 
3  years  is  a  little  more  than  2^  percent,  and  will  be  less 
than  3  percent  for  the  balance  of  the  term.  Using  the  same 
method  that  is  being  used  in  computing  the  interest  rate 
and  administrative  cost  by  the  Federal  land  bank,  we  could 
charge  3V^  percent  for  the  first  3  years  and  4  percent  for 
the  balance  of  the  term,  and  pay  out.  I  am  assuming,  of 
course,  that  the  loans  wei*e  made  on  a  sound  basis. 

I  wish  further  to  point  to  the  fact  that  the  interest  rate 
under  the  Farm  Loan  Act  has  been  reduced  to  3^  percent 
for  3  srears.  There  is  no  reason  why  the  man  who  owns  a 
home  in  the  city  should  pay  a  higher  rate  of  interest  than 
the  man  who  owns  a  home  in  the  country  when  he  borrows 
the  money  through  the  same  Government.  If  reducUcxi  in 
the  rate  is  not  made,  and  the  Government  continues  to  col- 
lect interest  at  5  percent,  it  will  have  collected  at  the  end  of 
the  15  years  nearly  $1,000,000,000  more  interest  than  it  has 
paid  on  the  bonds.  I  would  allow  one-half  of  1  percent  for 
administration  and  one-half  at  1  percent  f  <»  losses,  as  pro- 
vided in  the  original  act.  The  one-half  of  1  percent  an- 
nually with  interest  at  3  percent  per  annum  compounded 
semiaimually  would  give  the  Corporation  at  the  end  of  the 
15  years  for  which  the  mortgages  nm  $279,473,338  for  a 
sinking  fund,  or  10^  percent.  Ttie  loans  are  made  up  to 
80  percent  of  the  value  ot  the  home.  This  would  give  a 
margin  of  30  percent  on  each  loan  for  losses,  and  ought  to 
be  adequate  if  the  appraisals  were  made  as  provided  by  law. 


The  homes  upon  whidi  these  kwQs  are  made  are  bmsUf 
owned  by  the  working  classes.  Every  dollar  of  Interest  or 
I»1iic^mU  paid  to  the  Govmunent  must  be  earned  by  the 
bcHTower.  These  people  in  many  instances  find  it  very 
difllcult  to  make  their  pasrments.  An  annual  reduction  of 
$15  interest  on  each  $1,000  loaned  would  lighten  the  burden 
a  great  deal,  make  it  easier  for  the  home  ownras  to  make 
their  payments,  and  reduce  the  number  of  toans  that  would 
necessarily  go  into  default. 

I  realize  the  fact  that  this  bill  cannot  become  a  law  during 
this  session  of  Congress.  I  am  introducing  it  for  the  pur- 
pose of  calling  attention  of  the  Members  of  CongresB  and  of 
the  Home  Owners'  Loan  Corporation  to  the  facts,  hoping 
that  the  bill  I  introduce  wiU  become  law  at  the  not  seasUm 
of  Congress. 

Ttte  following  table  gives  the  bond  issues  outstanding,  date 
of  maturity,  amount,  rate  of  interest,  and  so  forth: 
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Msy  1.1SM 
Aug.  1. 1«M 
Ang.  IS^lflM 

4s 

do. 

Joss    1.1«M 


Mstoritydato 


May  1.1SS3 
Auc.  l.lMt 
Anc.  iA.l«M 

Anc.  u,im 
Aug.  U.n» 
Job*    1.UI* 


Rats  or 
InlWMki 


B 
l)«l 


AmouBtef 


tUliA.90fi.S7S 
1.07<MI^WI 

4a7M^oa» 

4aMI»«08 
4t.Slll08 


NXBKASXA  AND  WISCOMSIIV  PIOmODtS 

Mr.  STXFAN.    Bfr.  Speaker,  I  adc  unanimous  consent  to 
extend  my  remaiks  in  the  Rscoko. 
The  SPEAKER.    Is  there  objectkm? 
There  was  no  objection. 

Mr.  STEFAN.    Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rscoao.  I  include  the  following: 


AnmxBS  or  Hoif.  Kaxi.  SrsrAir,  or  Ni 
SxTTL^'  Ravwxoir  Hau>  at  Oak  Obovb.  Auoust  98, 
LIVX8BD  or  NAnoMAi.  BaoABCAamro  Siuuiua,  WAanuravuii,  O.  C, 
August  16.  Ifi^ 

Mr.  Chairman,  ladles,  and  gentlemen  who  are  today  attending 
the  Old  Settlers  Bwmion  in  Oak  Grove,  near  Norfolk.  I  graet  you 
from  Washington  with  the  hope  that  this  annual  plenlc  which  waa 
Inspired  a  year  ago  will  be  suoosssfnl  and  that  the  spirit  of  our 
buildoB  who  came  from  the  State  of  Wlaeonsin  In  oovwad  wagons 
and  broke  new  trails  wiU  live  forever  among  you. 

I  feel  highly  honored  at  having  been  seiected  by  ths  oooamlttaa 
to  qyeak  to  you.  Z  wish  to  repeat  what  Z  said  to  you  1  yaar  ago— 
that  it  is  fitting  that  this  oelafantton  Is  held  in  tha  grofa  ftom 
which  our  first  pioneers  cut  thalr  first  oak  timber  tor  their  flnS 
homes. 

Many  things  have  happened  since  1  talked  to  you.  Sinca  that 
time  you  have  sent  me  as  your  BepnaentatlTa  to  Waahlngtou — to 
represent  you  in  tha  HaUs  of  Congress.  Tou  may  be  Intereslad  to 
know  that  among  the  first  men  with  whom  Z  baoama  aoquataftad 
here  in  Waahington  were  the  Bsprssentatlvas  trom  tha  Stata  of 
Wlaeonsin.  Sq)eciaUy  have  Z  been  cloae  to  tha  Biiprsamtatlf  who 
now  represents  that  district  at  Wlsoonaln  from  whleh  our  flrtk 
pioneffs  came.  The  naraas  of  families  tn  north  Nebrasks,  who 
represent  our  first  Nebraska  families,  are  known  to  thaae  Wlaeoa- 
sin  Bepresentativea.  who  have  asked  me  to  send  you  greattops. 
They.  too.  have  pioneer  stories  to  tdl.  but  they  are  atorlss  of  Ww- 
consin  pioneer  life;  from  the  days  when  the  first  famlllea  aattled 
Wisconsin,  and  from  which  famlllea  came  our  first  ploosers  to  Na- 
iMvska.  Zt  was  natural  that  your  nepreaentatlve  heeama  doa^ 
nfHllated  with  these  progressive  awn  from  Wisconsin,  bacanaa  thatar 
thoughts,  their  ideals,  their  ambitions  have  so  much  In  common 
with  ths  thoughts  of  our  ptt^pHo  in  north  NebnMka.  Baoauas  at 
our  cloae  relationship  Z  now  tnlng  to  you  the  voloe  of  one  of  thaaa 
Wisconsin  Bepreaentotlvea.  tha  Hanorable  Habit  Sauxmow.  who 
represents  the  commtmltlas  In  Wlsoonaln  from  Which  our  pteoasra 
originated. 


sxMAaira  sr 


rATITS 


Melne  Oamen  und  Herren:  OrOsse  von  der  altcn  Behnat. 

Zt  is  a  rare  pleasure  I  assure  you  to  be  prlyllafed  through 
the  courtesy  and  geaeruaity  of  my  good  friend  and  youn.  BIabi. 
Stktak,  to  send  you  greetings.  So  many  of  you  have  tlea  back 
In  Wisconsin.  Zt  is  nearly  100  years  ago  that  many  pastors 
came  to  Wisconsin  bringing  with  them  wh(4e  families  of  their 
parishioners.  Thus  settlements  were  founded  at  I>banon  In 
Dodge  County,  and  near  Zxinla  In  Jefferson  County.  A  tour  to 
Europe  in  1863  by  Bev.  J.  A.  Badlng  for  the  putpoae  of  raising 
funds  proved  so  sucoessftd  that  a  beginning  was  made  that  year 
to  eatabUsh  a  theological  seminary,  but  the  building  waa  sot 
completed  until  1866,  when  Northweatem  CdUage,  Watertown. 
was  dedicated.  Scholaxly  men.  graduatea  of  famous  Oetman  nni- 
versitiea,  subsequentiy  served  on  the  faculty  of  Northwastcni. 
among  the  moat  outstanding  being  Z3r.  A.  BOene^a,  Or.  A.  P. 
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Dr.  W.  W.  A.  Mota,  and  Fraf .  M.  S.  Kovatt*.  Oom  eaiuiot 
BMDtlon  ttM  pioneer  OemuuM  of  Watartown  wlttioat  aomc  refer- 
vnoa  to  the  KhoUur.  Joomallct,  itatecman.  and  diplomat.  Carl 
Sdnm.  Thla  tataUectual  giant  threw  aU  hlc  great  po««n  Into 
tte  figlit  tar  Abvaham  T.tnnoln  and  against  aUvety.  He  baa  left 
tala  SMTk  on  Amertoan  hlatory.  And  Mrs.  Schuis.  too.  made  a 
reinarkal>le  oontrlbutloa  to  her  adopted  country.  For  she  founded 
at  Watwtuwu  the  first  kindergarten  estaMtahed  on  thla  aide 
of  the  Atlantic.  The  hulldlr«  In  whl^  she  held  her  achool  stlU 
afeands.  Mrs.  Sehurz  had  been  a  papU  of  the  great  Froehel  him* 
aelf .  In  the  field  of  education.  Watcrtovn  has  another  dlatinctlon. 
Theodore  Bemhard.  of  Watertown.  a  graduate  of  the  XTnlTerstty 
of  Berlin,  began  and  carried  to  a  sueeeasful  oondnalon  a  fight 
for  fiM  twthoolcs  for  the  pvqills  of  its  public  schools. 

K^en  In  those  early  days,  cissses  were  also  formed  for  girls, 
where  sewing,  knitting,  crocheting,  and  emhroldery  were  taught. 
Cboklng  was  teamed  at  home,  where  every  "  hausfran  "  knew  how 
to  prepare  ^>petlalng  dishes,  such  as  Oftnsebrust,  Wiener  Schnltael. 
Hasenpfeffer.  Pfann-kuchen,  Kohl  Salat,  Sehweinebraten.  Kafee 
Kiiehen.  Sehneckan,  und  so  waiter.    Das  schmekt,  nlcht  wahr? 

the  German  farm«  of  Dodge.  JeflTerson.  and  nelf^borlng  eovn- 
ttss  waa  not  only  more  thorough  and  IndustrkMia  than  his  Taakoe 
neighbor  bat  he  rotated  his  crops  sdentifleally  and  ferUllBed  his 
flekUb  Adam  Grimm,  of  Jefferson  County,  waa  the  father  of 
scientific  beekeq^lng  In  our  Btate. 

We  must  not  forget  the  German  newspaper,  which  was  a  great 
educational  power  simong  these  early  pioneers.  Of  these.  Der 
WeltburgCT.  founded  by  D.  Blumenfeld  in  1857.  continued  until 
the  day  of  his  death,  in  1905.  It  was  one  of  our  ootstandlag 
forelgn-languaga  papers  during  its  entire  existence. 

MHiy  of  you  wUl  reosember  the  Watertown  Democrat,  and  no 
doubt  tt  will  interest  you  to  hear  a  brief  extract  from  an  early 
•dltlon;  perh^M  some  of  yoor  rsiattves  were  In  this  group.  I 
quote  from  the  Watertown  Democrat  of  August  14.  1463: 

"Oppoatte  Bertram  ft  Oo.'a- new  store,  on  Main  Street,  an  im- 
menss  number  of  (3«nnana  aasembled.  Theodore  Bemhard  made 
(eh.  Flafi  were  flying,  torchea  *r*— ««»^,  (lyimna 
was  ezcitement  and  acttytty.  The  Garmana  pro- 
to  ralae  an  entire  company  among  thamselTca.  Last  Tnas- 
day  another  masting  was  held.  Ltotttenaiit  Koael  ■■wiiililiiil  the 
Tomer  Bodety." 

Is  one  of  ttie  CivU  War  letters  tt  Pvt.  duraaoay  H.  Cooke, 
pobuabed  in  the  WlaoonstB  Magatrtne  of  Hlatory.  Jtma  1931.  he 
wrltea: 
-X  httfa  laamod  that  tha  Dotch  bofB  make  the  bravaok  soldteca 
It  do  aay  braggtag,  and  are  ready  for  aamoa.  a»  natter 


flt  and  ^*^^ni>g 


niaht  UaM  Wate.  Welb, 
Maibiela  Van  salt 
Bo  X  hope  yon  will  enjoy  the  day  with  muaie  and  wKb 

ehlldrsn,  year  tnanda  and  your  aelgh- 
Aad  when  you  aaset  the  old  folka.  ask  tham  about  Wlseoiiain 

day  yoa  «III 


a  splilt^ttiTlag  t 
beating,  and  aU 


The  Garmaa.  with  bia  lore  of  home,  of  music,  and  of  art.  has 
aided  greatly  la  making  my  nattva  oovaty  of  Dana,  togrtbor  with 
our  aalgbborlac  oouatlaa  oC  Dodgi  and  JaSMaoa,  ~ 
or  hlBMtff  aad  hla  faaUlea. 


ftom  VUglula 
of  the  yooDgM 
history  books  such 


Mr.  Bzirav  cootinties: 

Along  with  the  plonaers  who  settled  oar  part  of  the  Btate  fkom 

the  namea  of  great  famlllaa  who 
Btates,  and  tt  is  the  hope  of  many 
that  wa  shall  never  eiaae  from  our 
aa  Baaa(^  Dedderman.  Gnuit,  Grneke, 
Haaae,  Hllle.  Kaun, 
Conrad,  Plller.  MaA- 
.  Walter.  Wlchman, 
Bala,  Hochendorf.  and  asany  " 
Today  there  are  gathered  In  thla  great  aadSenee  many  memban 
of  thoae  faaslllea;  there  are  thoae  prssent  who  ware  the  boya  In 
that  gmait  eanvaa  which  tnkked  Ita  way  aeraaa  the  pratrlsa  to  the 
of  pnoBlaa,  and  to  thoae  people  I  Join  with  thoosaate  of 
In  gras^higs  and  good  wishee. 
Oar  ploMsn  ft<om  Wtewmatn  eaoM  to  Martlsmi  aad  aunuondlng 
«HTtlory  ba  the  year  of  laas.  They  oaaae  after  the  CtrU  war.  at 
»tttae  whsih  the  yooCh  of  a  new  nation  had  the  Brat  eaU  to  "Go 
WHd,  yooag  man  *  aad  grow  op  with  the  country.  Bow  wtU  they 
succeeded  many  of  you  know.  I  fsel  it  only  fitting  and  proper  to 
aay  aoaaethlng  of  that  first  ookHiy  of  pieaesfa.  X  want  to  taU  tt  to 
yoa  aa  I  hava  reoelTed  it  tram  the  lipa  of  pioneers,  many  of  whom 

aisap  In  Norfolk  cBmeterlsa.    Such  men  aa  the  late  Father 

Mbcf  oik's  first  poatmaster;  Herman  Gerecke.  Norf  otkt  first 
mayor,  aad  who  stlU  Uvea  to  teU  jMooaer  storlea:  Fred  Dodderman. 
w^io  was  one  ai  the  boys  of  the  colony:  Smith  and  Jim  Gxmnt  and 

FUlx  Bale  and  many  others  whose  nsmea  are  eo  familiar  to  you 

aamas  which  are  spoken  with  great  reverence  and  respect:  namea 
vhich  can  be  read  on  eome  tombatonaa  and  naataa  whl^  ai« 
ahlttsrated  by  time  in  other  eemetvlea. 

These  people  gathered  togeCher  at  Zoala.  Wis..  In  1866  and  talked 
about  going  wait.    The  land  out  there  waa  the  land  of  great 
proaUse;  it  waa  a  land  of  mystsnj   axkd  golden  sunsets. 
young  men  sent  out  their  eooota— Fi  ~ 

and  Ifr.  Xsamsr  who  came  heck  with  glowlag  stories  about  the 
neat  Blkhom  VaUay.  The  stories  whldi  had  been  dreolafced  In 
Kneconafn  throu^  the  reUtlvee  of  Bar.  J.  Heckendorf 
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and  the  colony  waa  osganlaed.  So  on  May  S8.  1867.  thla 
colony  gathered  together  thetr  53  wagona.  their  oxen,  their  ho:ses, 
their  cattle,  and  began  preparations  at  Xonia.  Here  there  were 
weddings,  tears,  and  farewella.  The  colony,  with  their  covcared 
wagons  drawn  by  oxen,  wended  their  way  in  three  columns  and 
wearily  trekked  for  2  montlis  over  the  unbroken  prairies;  at  tiaoea 
having  to  buSd  their  own  bridges,  and  stopping  here  and  then;  to 
bake  their  bread  and  worrtiip  on  Sundays,  with  Herman  BraasA 
rrarting  from  the  Good  Book.  It  was  on  July  12.  1867.  that  thla 
caravan  finaUy  reached  their  destination  and,  in  the  words  of 
Henry  Braasch,  "  We  reached  oiir  future  home  with  heaven  above 
as  our  roof  and  the  raw  prairie  as  our  carpet." 

Fktan   that   moment   these   sturdy   pioneers   encountered   hard-' 
ships  which   they   overcame  and   which   make   up  the   iieart   of 
American  history — a  real  store  of  romance  and  adventure.     These 
pioneers  wore  wooden  shoes  in  the  wintertime  and  went  twre- 
footed  in  the  summer;  they  wore  clothing  made  by  hand;  bn^ad 
from  Hour  ground  in  their  hand  mills;  drank  coffee  from  roasted 
grains,    lliey  built  their  first  church  from  sod  with  a  brush  roof 
and  had  as  their  first  pastor  the  Beverend  J.  Heckendorf.    There 
was  a  win  and  determination  in  these  pioneers  from  which  we 
people  of  1985  can  i»roflt.    They  were  hap^>y  with  the  more  simple 
things  in  life.     Tliere  was  slelcness  and  there  were  no  doctcoa, 
there  were  births  and  there  were  deaths,  there  were  no  under- ^ 
takers  but  there  was  family  unity  and  community  love;  neighfcNTr-' 
hood  relations  which  brought  out  the  full  meaning  of  the  worda,' 
"  The  love  of  man  and  ne^hbor."    They  were  Ood-fearing  people 
who  have  handed  down  the  valuaMe  teachings  of  their  own  fathers 
to  the  generation  which  has  followed  in  their  footsteps. 

Omaha.  Columbus,  and  West  Point  were  their  nearest  trading 
posts.  R  reqtilred  weeks  of  time  to  traverse  the  distances  in  the 
slow  ea-draam  vehicles  In  those  days:  it  required  the  brave  heart 
of  ploaaet  women  to  remain  on  guard  in  the  lonely  sod  house — 
lonely  nights  and  lonely  vigils  over  the  beds  of  sick  ones.  Tbey 
withstood  aU  of  the  ptmishment  of  the  elements,  the  bllsBards.  the 
locusts,  the  grasshoppers,  the  prairie  fires,  and  even  death.  But 
in  the  hearts  of  our  Nebnuka  pioneers  there  was  not  the  hunger 
for  gold— of  that  metal  these  pioneers  had  none;  but  they  wtira 
never  hungry.  The  virgin  prame  blossomed  as  a  garden  under 
their  toil  and  brought  forth  bread  for  man,  woman,  aad  beast  to 
eat. 

Than  waa  happlneos  la  those  days  aad  there  was  sadnsss;  tti« 
fuaeral  in  north  Mabraaka  In  the  days  of  1867  was  one  pathatlo 
story  after  another.  The  first  death  during  the  Christmas  season 
waa  the  passing  on  of  one  of  the  first  ploaeer  women.  The  flrat 
pkmaan  bawad  from  the  raw  timber  the  first  caakat;  plonMr 
wonaa  atfsad  tba  orsam  from  oows  with  the  charcoal  from  vircia 
forests  for  th«  paint  which  covered  that  flnt  caricat  with  tha 
color  of  mourning.  Tba  body  waa  placed  la  the  first  eemat«i7 
of  our  oommuBlty.  A  year  ago  X  called  your  attantioa  to  tha  fact 
that  thla  flmt  dty  of  our  firat  dead  has  been  aaglacted.  X  hava 
oaOad  attaatkm  of  those  who  have  soma  oflldal  duty  with  regard 
to  Hebraaka's  hlatory  to  this  fact:  X  have  called  atteatlon  of  tha 
dty  and  county  oBdala  to  this  naglact.  and  on  this,  otir  seooad 
old  settlers'  celebration,  X  pray  to  you  that  you  Join  with  me  in 
making  this  last  resting  ptsoe  of  our  first  pioneers  a  place  where 
wa  can  come  to  worship  aad  to  revere  tha  memory  of  thoee  brava 
men  and  women  who  built  ovx  great  State. 

In  sending  out  a  word  of  pra^  to  the  memory  of  our  pioneers 
I  hope  that  we  shall  never  forget  the  lessons  that  they  hava 
handed  down  to  ua — lessons  of  thrift,  economy,  and  the  love  of 
God  and  country.  We  of  1986.  who  think  in  terms  of  billions  and 
live  in  the  years  of  speed  and  rlotoiis  living,  must  hesitate  and 
take  stock  of  ourselves.  Our  Wisconsin  pioneers  lived  by  the 
sweat  of  their  brow  and  the  strength  of  their  hands  and  bodies. 
They  were  responsible  only  to  their  God  and  coimtry.  In  their 
mind  the  Almighty  had  given  them  soil  to  dig  into  and  from 
which  they  harvested  their  livelihood.  Their  independence  in  Ufa 
and  their  determination  that  they  themselves  were  responsible  to 
earn  their  bread  wad  the  bread  for  their  families  U  a  lesson  from 
which  the  people  of  1935  can  gain  much  knowledge. 

They  left  us  a  heritage.  What  have  we  done  with  it7  It  waa 
after  a  terrllile  war  that  our  pioneers  came  West  to  build  new 
homee  for  those  who  foUowed  them.  Individual  responsibility 
rested  with  every  man  and  woman  in  that  colony.  Ihey,  too, 
saw  a  great  depreaalon  and  they  won  against  it.  Throughout  tha 
history  of  that  great  colony  there  Is  the  story  of  determination, 
the  love  of  the  more  simple  and  pure  things  of  life,  and  abova 
aU  that  great  love  of  God  Almighty. 

We  of  1935  are  also  fighting  against  a  depreesion  following  a 
gnat  war.  But  what  difference  in  the  individual  attitude  t»> 
ward  a  determination  to  win  IndlviduaUy;  what  a  difference  ia 
the  attitude  toward  the  more  simple  and  pure  things  of  life  and 
w^t  a  dUforenee  toward  the  great  love  of  God  and  rellgloua 
waewhip.  Quite  the  oontrary,  we  see  the  great  danger  of  individ- 
ual decay;  the  Individual  dependency  \q>on  a  sympathetic  gov- 
ernment with  billions  placed  at  the  disposal  of  the  Idle,  bUliona 
which  originated  from  the  toll  and  sweat  of  those  early  pioneers 
who  bdleved  in  God  and  honest  toU  from  which  they  brooidit 
unto  themselves  and  their  famUlea  that  peace  which  paasatA 
understanding.  ^^  i~«ww» 

With  these  few  words  I  wish  to  again  greet  aU  of  you  who  ara 
gathered  ttia  day  in  the  shade  of  trees  in  the  grove  whenca 
came  the  first  wood  for  our  first  homes,  and  as  you  wend  your 
way  homeward  over  the  paved  highways  which  were  the  first 
tealla  of  our  pUmeem,  I  beg  that  you  do  not  foiget  the  story 
of  pioneers  we  honor  this  day.  •»*«y 
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THX  IRXXPSZSSIBLE   COinPLZCT — TBI   STKUGGLS  BKTWCnr   CAPITAL 
AHD  LABOB  FOR  StTPRXlCACT 

Mr.  LUNDEEN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rbcobd. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LUNDEEN.  Mr.  Speaker,  we  have  under  considera- 
tion H.  R.  9100,  Seventy-fourth  Congress,  first  session,  a  bill 
to  stabilize  the  coal-mining  industry  and  promote  better 
conditions  for  those  who  produce  coal  in  the  mines  of  the 
United  States. 

When  the  able  and  courageous  Chairman  of  the  Labor 
Committee.  Congressman  Connery,  speaks  of  Congressman 
John  Casey,  of  Pennsylvania,  delivering  a  speech  on  this 
floor  some  yeai^  back.  I  am  reminded  of  some  remarks  of 
my  own  delivered  June  12,  1901.  on  the  commencement 
program  of  Carleton  College.  Northfleld,  Minn.,  class  of  1901. 
Congressman  Conhxxt  stated  that  Representative  Casey, 
in  speaking  of  the  awful  conditions  in  the  coal  mines  of 
Pennsylvania,  burst  into  tears  and  could  proceed  no  fur- 
ther; that  he  pictured  the  conditions  there  as  he  knew  them, 
laboring  in  these  mines  from  the  age  of  8  yean;  that  the 
Representative  recalled  at  11  o'clock  each  day  when  a  whistle 
waa  blown  to  permit  the  dead  and  injured  to  be  removed 
from  the  mines  at  that  hour. 

I  am  here  as  a  Farmer-Labor  Congressman  from  the  State 
of  Minnesota,  sent  here  by  the  farmers  and  warUnsmen 
d  the  great  North  Star  State,  n-om  my  youth  I  have  real- 
ised the  IrrepreastMe  conflict  between  capital  and  labor,  and 
I  have  continually  taken  my  place  in  the  ranks  of  those  who 
toil  and  do  the  work  of  the  world— the  producers  of  wealth 
to  whom  the  earth  bel<mgs,  and  who  in  time  will  possess  this 
earth.  We  do  not  mean  to  eliminate  intelligence  and 
management.  Tliere  can  be  no  greater  dBdeney  than  that 
eominf  up  from  the  ranks  of  those  who  know  the  mines 
from  the  most  primitive  machine  to  the  most  perfect 
mechanism  of  today.  I  hope  for  the  day  when  every  coal 
mine  in  America,  aU  the  great  natural  resources  of  America 
mined  from  the  earth,  which  are  In  the  nature  of  a  monopoly 
and  a  necessity,  win  be  the  property  of  the  State,  owned  by 
the  Oovemment.  and  worked  for  the  benefit  of  all  our  people. 

When  men  are  permitted  to  profiteer  and  exploit  their 
brothers  in  order  that  they  may  pile  wealth  ever  higher  to 
enrich  and  aggrandize  themselves,  this  means  degradation, 
poverty,  destitution — the  poorhouse — crime  and  want.  We 
must  put  an  end  to  all  this  in  our  day  and  age.  Let  us  im- 
prove conditions  and  leave  this  world  a  better  and  happier 
place  than  we  foimd  it.  I  want  the  record  to  show  that 
my  position  through  35  s^ars  remains  the  same.  I  stand 
where  I  stood  then  for  the  people  and  against  the  Money 
Trust.  I  never  backtracked  or  sidetracked — ^I  went  straight 
ahead  into  battle  for  the  American  people. 
Cablbtok  Colixcs  CouuBtctMsirr  OsATioif  DsLZvaaBO  at  Cowckx- 

OATZONAL  CHTTSCH,  NOBTBriKLO,  MtNK.,  JXTKE  12.  1901,  OM  TRK  IBBS- 

PBssaisLa  CoimjcT 

Strife  is  the  sequence  of  life.  War  has  ever  been  a  factor  In  the 
progrees  of  humanity.  In  the  contests  of  parliaments,  in  the  clash 
of  arms,  and  in  the  tempest-tossed,  passion-swept  soiils  of  men 
liberty  has  ever  struggled  to  its  birth.  Battlefields  are  but  avenues 
leading  up  into  the  glorioiis  light  of  a  better  civilization.  The 
whole  world  has  become  one  gigantic  field  of  battle  on  which  <^q;>os- 
Ing  forces  contend  in  the  grott  struggle  for  sui»«macy.  Christian- 
ity has  often  advanced  under  baimers  dipped  in  the  blood  of 
nations. 

We  dweU  in  the  sunlight  of  unprecedented  prosperity,  and  we 
are  apt  to  forget  the  darlc  periods  that  are  past  and  the  inevitable 
storms  to  come.  Ovir  history  has  witnessed  the  revolutionising 
struggle  of  Washington,  the  dark  days  of  1812.  and  the  regeneration 
of  our  country  in  1864.  It  has  seen  our  country  torn  asimder  and 
reimlted.  On  every  hand,  national  unity  and  national  greatneea 
have  triumphed.  But  today  we  are  face  to  face  with  farces  which 
tonoorrow  may  plunge  our  land  into  the  horrors  of  war.  Capital 
and  labor,  wealth  and  poverty,  are  arrayed  like  armored  giants, 
chafing  t<x  the  battle.    The  struggle  is  irrepressible — inevitable. 

Great  changes  have  been  made  in  the  adjustment  of  human 
society.  Successive  revolutions  have  proclaimed  Uberty,  frater- 
nity, and  equaUty.  A  multitiide  of  inventions  has  enriched  the 
world  and  broiight  to  the  mind  of  man  tremendoua  aodal  jvob- 
lems.  We  look  for  further  progress,  for  further  strife.  Long  lines 
of  telegraph  and  telephones  sweep  around  our  globe.  All  conti- 
nents are  iron-raUed  and  the  iron  heart  pulsates  the  vital  tide 
of  commerce  to  every  shore.    But  theee  are  but  toys  in  the  hand 


of  sdenoe.  The  future  wlU  reveal  greater  ehai^aa.  aad  with 
greater  proUema.  Hie  present,  however,  aaea  nature's  great  boon- 
tiea  in  the  hands  of  the  few.  Money  and  monop<dy  hava  aeeurad 
and  hsmassed  aU  available  force,  and  thla  greaUy  to  tiM  banafit 
of  man;  but  the  love  of  the  much  aad  tha  moea.  tha  Hi«i^*«i»«g 
of  power,  have  made  the  hearta  of  men  aa  ateal  rlnglag  on  stad 
in  the  great  conflict  for  victory. 

We  ^ory  in  our  dvillaation.  wa  laud  otir  aohool  ijslaiii.  wa 
immcartaliaa  our  Constitution  and  Oovammant,  and  Juatly.  for  wa 
lead  the  nations  of  the  world  aa  we  proas  up  tb»  hlUa  of  time. 
Btit  we  forget  the  shadowa.  we  ignore  tbs  stifled  cry  of  tha  bur- 
dened mill  ions,  and  we  f  aU  to  better  their  ccmditloa.  We  boast 
of  the  telegraph  and  telephone,  of  ateamahlp  and  railroad,  of 
cheaper  clothing  and  a  wider  range  of  food:  but.  fallow  dttaaaa, 
how  much  of  this  do  the  tenement  dwellers  of  our  great  dUaa 
enjoy,  what  great  avenuea  of  progreas  ars  open  to  tha  140XW0  eoal 
miners  of  Pennsylvania  whoae  wagea  avwage  gSM  per  yaart  Bow 
many  comforts  do  they  a:kJoy?  How  many  of  wMr  aona  aad 
daui^ters  complete  their  education  and  squara  up  to  tha  battle  of 
life  with  a  college  diploma?  Ttaeira  Is  a  long,  ii»*twitm  hopilsai 
toU.  Their  weariaome  round  of  life  is  ever  tha  aama.  Ibay  rlaa 
in  the  gray  of  tha  dawn  and  labor  doggedly  on  tiU  thay  aiaat  tha 
shadowa  of  night.  At  eventide  no  Joqtul  voloea  great  tha  fathar'a 
entrance.    Bis  angal-facaa  are  pinched  with  want  and  waaHaaaa. 

They  have  toUed  aU  day  earning  a  faw  peaalea  by  p«i«M««g  ooal  la 
the  hot  sun.  liatmlng  to  oatha  aad  cuxsea  aad  wocaa  ttaaa  vulgar 
speech,  whan  they  Aould  hava  been  at  achool.  In  tba  South. 
28,000  children  labor  at  $1.50  par  week  while  large  dlvldaoda  are 

J  toed  sky  high.  In  this  atmoq^hara  of  aodal  dlaoontaat  ars  laUat 
orcas  of  labor  unions  and  strlkea.  Let  their 
Uttle  mora:  let  the  ei^ltaUat  entrench  hlms^  a  imi»  i 
heap  a  few  mora  Indignities  aad  wraags  upon  thaaa  frfM"*g  f c 
lo,  behold  a  revolution  whldi  ao 
aupprsas.  Whea  ha  wills  It,  tha  bnway  arm  of  tha 
man  can  daatroy  monarehlaa.  dathraaa  klafi,  aad  baalsb  rspuMlea 
from  tha  earth  foravar. 

Upoa  tha  hOBM  for  a  f ouadatloo  rssta  tha  aeeurlty  of 
Crumbling  amplrss  are  tha  laavitalila  reaolt  of  daoaybig 
Whan  love  la  nMrchaadlaa  aad  vlrtaa  fled,  oonrttttoaa  aia  rtoa  for  a 
Fianch  Baroiutkm.  Tba  aatloa  that  bnmMaa  ttaalf  tanta  tha 
foidaa  calf  aad  casta  ttaalf,  heart  aad  aoul.  Into  tba  ooataat  for 
nmeltti,  milking  rsUgloa  aad  aduoatkn  a  i 
lag.  dasplatwg,  aye.  t»ainpllng  upon  tba  man  who  aara  tbalr 
by  tba  awaa^  of  tbair  brow-^bla  Hattoo.  Z 
Its  part  BMy  basa  baaa,  will  vaaMi  Ilka  sooia  mmt  oMtaor  lata 
tba  darkasas  of  ebaoa  aad  aaareby.  la  tba  Vattad  MaSas  of 
AuMTloa,  la  tba  SUto  of  Ifaasacbtiaatta,  tba  majority  of  BMrrlad 
maa  oaaaot  support  tbalr  famlliaa;  but  tbalr  eblldraa,  wblla  fH 
mlaocB.  are  oompaUad  to  raadar  aslstaaea  poartUa  by  tba  labar  of 
tbalr  tiring  baada.  Such  condltioaa  eaa  hava  but  ooa  rseolt. 
Nuraad  la  povarty,  rsarad  la  squalor,  aeboolad  la  vlea,  Igaorant  aad 
dagradad.  thaaa  maasea  of  a  rMag  gaaaratlon  glva  praalas  of  an 
awful  storm  of  wrath  aad  blood.  Tba  harvaat  of  capital  aad 
monopoly  la  surs.  Capital  aad  labor  battle  fOr  aupmaaey  and 
labor  wlU  win.  Oh.  you  aay,  a  Bocksfailar,  aa  Astor,  aad  a  Oaraagla 
are  splaadid  maa.  aad  you  polat  ma  a  conatailatloa  of 
unlvaxatttaa,  and  great  llbrartae  which  tbnr  hava  aadowad.  It 
batter  far  thoae  g^rts  were  vaad  in  Pennsylvania  Insuring  an  educa- 
tion to  tens  of  thousands  of  ooal-begrlmad  mlaoia,  who  aia  grow- 
ing up  in  Igaoranoa  aad  vtoa.  Ibaaa  man  of  waaltb  an  aazloui 
for  a  name. 

Philanthropist — that  word  rings  Uks  music.  And  thus  tbay 
willingly  exploit  aU  labor  poatfbla  for  the  least  reward  poaslMa 
in  order  that  their  names  may  be  inserlbed  on  ehuel  waU  aad 
be  revered  by  coming  generations  of  eoUeglana.  "nurasands  of 
students  today  are  being  educated  by  money  wrong  from  tba 
hand  of  labor.  Nearly  $60,000,000  in  one  year  to  our  ooUagca. 
while  thousands  sink  into  the  mire  of  slavish  ssrvttuda.  Ars  we 
not  educating  from  the  top  down?  How  can  a  structure  stand 
securely  that  la  being  imdarmlned?  The  plnnadsa  of  our  edu- 
cational system  may  redact  in  golden  gleams,  wealth,  and  wla- 
dom.  but  if  our  foundations  of  granite  begin  to  crumble,  a  ruah 
of  winds  wtU  sweep  away  the  worthleas  debris  and  leave  man- 
kind an  opportunity  to  build  better. 

The  irrepresaibla  conflict  is  ^qiroachlng.  Already  la  heard  tba 
tramp  of  the  ever-tncreasing  labor  unions.  Their  advaaoe  ia 
prophetic  of  strife.  The  end  is  near;  tha  signals  cannot  be  mis- 
taken. Too  long  have  our  luxurious  and  moneyed  ailstocraey 
ruled  the  political  and  aodal  world  of  ABwrloa.  On  tba  foot- 
hills of  pleasure  tbey  dwaU  In  luxury  while  tha  wllllona  toll 
in  the  dark  and  narrow  vaUeya  beneath.  But  thare  ia  aound  of 
tumult  and  man  are  arming  to  do  battle.  Thaaa  halghta  wtU  be 
swept  in  a  day,  thair  firtvoUttaa  will  paaa  away  aa  tbay  go  waeptog 
to  reap  the  reward  of  ain  and  i»1de  and  oppreaslon.  Tbs  lahorlag 
man  of  today  f  area  better  than  he  did  a  hundred  yaaia  ago,  but 
he  Is  determined  to  eecure  greater  recognition,  greater  eqnaUty. 
Benjamin  Franklin  declared  that  8  hours  per  day  of  honeat  toil 
would  ivovlda  every  man.  woman,  aad  child  with  aU  tba  aacsa 
series  aad  many  of  tha  comforts  of  life.  Three  hours  per  day. 
Where  goes  the  resultant  wealth,  when  8,  13.  aad  avaa  14  hours 
per  day  are  the  required  amotmt  of  labor.  It  goea  to  build  the 
rich  ukaa's  palace,  to  buy  him  a  place  In  poutloa.  to  aufca  hla 
naaie  aa  hiatrous  as  that  of  Webster  or  Tiinwwn  or  Waahlagton. 

CMlegea  and  uaivaraltlaa  ara  glorloua  laadmarka  of  dvUlaatioa. 
Their  work  is  far-reaching  and  unfathomable.    Let  their  numbera 
to  year,  tram  daoade  to  dacada.    Let  it  not  ba 


uadarstood  that  wa  ara  daerylag  our  educational  iastltutlana,  for 
Xkot.    We  plead  for  tha  reoognttion  of  a  dass  hlthsrto 
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Ignated  and  BaKl«cte<l,  wY-om  the  wealthy  are  malrlTig  poorer,  ith  le 
they  make  the  wealthy  wealthier;  a  elan  which  has  ever  he  m. 
the  Morm  center  of  mob  rule  and  reroliMon;  a  daas  at  Wbcse 
capeoae  the  rich  live  in  Kixary  and  carve  for  themeet^ee  In  ft  r- 
ftimed  taatftutlou  gk»1oas  names  and  lasting  immeraUty.  lo 
long  as  there  are  wrongs  to  redress:  so  long  a*  the  strong  opprc  m 
the  weak;  so  long  as  injustice  sits  enthroned  in  high  j^aces;  lo 
kmg  wSl  the  hrrepresslble  conflict  continue. 

OOAdlttons  xaakt  our  opportunities.  The  present  status  of  a  T- 
flUis  rereals  an  unendtng  Held  at  them.  To  the  students  of  « ir 
tastttuttons  oi  learning,  to  poUtteal  economists  and  the  Inveetlg  t- 
tairs  of  poUtleal  science  there  eome  the  prlrUege  and  duty  yt 
not  only  buUding  up  q>lendld  theories  for  redress  of  prlevmnas, 
tout  also  ot  carrying  into  the  every-day  life  of  the  laborer  sonr- 
thlng  at  more  Talue  than  high-flown  ideas.  We  are  all  eons 
the  sou.  We  cannot  soar  away  from  terra  llrma.  We  are 
dependent  upon  the  laboring  man.  We  are  an  brothers  aiid 
husnan  society  the  grandest  of  families. 

If  we  leave  our  college  with  the  Idea  that  we  are  Just  a  Utt  « 
better  than  the  men  azMl  wcHnen  that  labor  In  the  fldds,  en  f 
wortc  wfU  be  of  no  avail,  and  what  Is  worse,  we  win  be  Induigli  g 
our  minds  In  a  Calsehood.  The  dignity  of  labor  remi^ns  the  sam  », 
be  It  of  the  hand  or  of  the  brain.  Let  us  bring  somethli^  <if 
that  spirit  of  brotherhood  hito  our  actual  Itfe  which  the  Chn  tt 
er  Oainee  taught  to  His  feUow  men. 

Brotbertwiod  is  our  final  deetlny.  We  are  growing  more  aid 
more  humane.  Tbe  ^Irlt  of  h^pfulness  is  growing  wKh  the  jms  >- 
hig  of  tlaife,  and  when  this  lyreprseslble  conflict  has  passed  lU  » 
•erne  wtud-ewept.  etocm-toseed  doud,  it  will  leave  the  heavei  is 
elear  and  serene. 

PatrtaClc  AmerleaBa,  ye  who  have  oome  from  the  ends  of  tie 
•Mtt — the  resultant  grandeur  of  Celt  and  Latin,  at  Teuton  ami 
W»v  ^uise  and  put  aside  the  obstacles  to  further  progress.  Ob  A 
ytWTielves  to  battle,  leaK  the  golden  chariot  of  wealth  and  pow<  r 
KOI  through  your  midst  and  leave  your  forms  heading  and  helj  - 
less.  Let  us  show  the  divine  element  in  our  nature  by  reachlx  s 
cut  our  hand  to  our  sinking  broUier.  Let  us  raise  him  to  tt  e 
levrt  which  we  otffselvee  have  reached.  Will  you  be  carried  1  o 
heavenly  helgfats  on  beds  of  roses  while  your  fellow  men  toil  o  i 
without  hope?  Kven  now  there  comes  an  answer — at  first  » 
whiMMT.  then  a  swelling  chorus — and  from  field  and  furrow,  froi  a 
meadow  and  mountain,  reeoimds  the  vow  of  ITnlted  America  thi  t 
tyranny  and  oppression  shall  die;  that  liberty  and  labw  sha  I 
Uve:  that  the  toUlng  rallllona  shall  not  go  unrewarded;  but  thi  t 
rlei)  and  poor,  great  and  small,  diall  dwell  together  in  one  gran  i 
brotherhood  of  man. 

KKOOVnV  PROGRAM 

Mr.  WHTTK.  Mr.  Speaker.  I  nsk  nzumimous  consent  ta 
extend  my  remarks  in  the  Rxooro. 

The  SPEAKER.    Is  there  objection? 

"Hiere  was  no  objecticm. 

Ux.  WHITE.  Mr.  Speaker,  it  is  eertainly  tnoouraging  t  d 
find  that  the  legiaAative  program  sponsn^  by  our  greet 
President  to  restore  business  conditions  in  t^^  country  s 
shoving  results  in  the  great  State  of  Idaho,  As  a  part  <  f 
my  remarica  I  inelude  a  speech  dedirered  at  Nampa,  Idah<  i, 
on  July  31.  1935,  by  former  State  Senator  George  A.  Meff^i. 
now  United  States  marshal,  outlining  the  progress  of  bus  - 
ness  recovery  in  Idaho,  as  follows: 

My  ftlends,  while  I  have  not  been  assigned  a  subject  on  which  t  > 
^Mak  thte  eventag.  I  preeinne  that  the  most  Important  mission  [ 
can  psef onn  Is  that  of  stlmulatlnff  interest  In  the  work  of  yov  r 
Democratio  >jrganlvat1op,  reminding  you  of  your  obligations  ai 
■Mmbers  of  such  an  inqwrtant  InstltutKm.  strengthening  your 
faith  ha  deneeraey.  and  urgteg  you  to  intelligently  study  ths 
sArfrs  and  needs  of  govtrnmeot.  and  to  Instni  reslstanee  agi^ne ; 
ths  attains.  fttMB  mouth  to  ear,  throu^  the  fvess.  and  over  th » 
radio  of  our  vaaqulifeed  political  opponents.  While  thtj  have  Ice  ; 
in  ofltoe,  they  rnnaln  financially  stnxig.  and  wm  oooCtaHie  to  strlv  i 
ts  rnvsr  ths  old  order.  Therefore  we  must  remain  true  to  ou- 
eonvtettoas  and  bs  evsr  ready  to  defend  tbe  j^anosopliy  of  Thoma  i 
Jefrerson— he  Insistisnt  upon  tboss  in  oOce  to  emulate  him  la  hi  i 
struggle  fior  human  rights. 

Then  are  those  who.  though  orthodox  In  Xhetr  polttleal  view- 
points,  are  prejudleed  against  the  present  administration:  but  %  i 
rtfrsA  our  memories  we  need  but  turn  bade  the  pMes  of  on  • 
aortal  and  sooaoario  history  to  IMl  aad  1M3  and  Into  tbe  year  o 
iff*  '!5*'J?*  ™"^  ■n«»nie  aladi  of  this  sountiy  viewed  wifl 
Z^^  '**  ?■<<="■>*  ef  the  sodal.  seoaomle.  and  finanrtai  chaos  h 
Which  WB  f«uad  ouisUvea.  a«setlng  the  farmer.  «heep  aaxi  cattl< 
men,  fhs  men  and  women  who  laborsd,  be  It  with  hmada  or  braia 
the  aaeretmnt.  ttelandlord.  Itfe-tasuranee  eon^aatae.  bciAs.  to 
^f*aslisial  mm.    It  wwwsd  to  mflhOBs  thut  th< 
was  about  to  ooDspss.    Ws  uw  In  a  ui^mdmv 
this  ths  rWhest  nation  in  ths  wurtd.  blsamd  above  aU  oi^em  ib^ 
Mamjmpnt^aiij  vnrj  reseurse  to  estlsfy  the  needs  of  mmi 

rhiefa  way  to  ton  tar  Biiniliijinsiil    y 

,    hslter  for  themsslms  and  famfllss.    Oi 

^Mst  th^r  maitets,  and  sales  of  eommedltta 

did  art  rsarsssat  eost  of  production,  and  oa  ths  uMmt  hand  —n. 
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In  the  fan  of  1933  ths  American  people  rase  in  protest  agalzvt 
the  lack  of  giUdance.  protection,  and  Jiutlce  on  the  part  of  thoes 
who  had  for  years  held  National  and  Stete  offices,  and  a  Demo- 
cratlc  administration  took  over  the  8h^  of  State  in  the  midst  of  a . 
storm,  the  like  of  which  seldom  strikes  a  nation  without  eompletal 
destruction  of  its  fiindamental  form. 

In  March  1933  President  Roosevelt  ftjf«ii»pf>rt  the  gigantic  t>«k  to 
keep  the  ship  in  its  course,  while  rich  and  poor  alike  were  clamor- 
ing. In  that  bewildering  moment  an  seemed  willing  to  trust  our 
destiny  with  him  rather  than  suffer  the  delays  in  Congraes  of 
threshing  out  tbe  scores  of  panaceas  which  might  emerge  from 
the  minds  of  hundreds  in  Ck>ngress,  and  Congress  wisely  supported 
the  humanitarian  and  businesslike  measxires  of  the  President. 

We  were  forewarned  by  President  Roosevelt  that  we  could  hardly 
aspect  him  to  make  a  home  run  every  time  he  went  to  bat  (using 
baseball  vernacular) .  but  up  to  this  inriing  he  has  been  a  regular 
Babe  Rxrth.  It  is  true  that  some  of  these  plays  have  not  worked 
out  exactly  as  planned,  but  taking  a  general  cross-eecUon  of  resulta 
tt  has  been  a  great  victory. 

Who  can  disagree  that  the  flnt  move  was  not  that  of  wisdom 
In  dedaring  a  bank  holiday  until  a  plan  of  reinforcement  and  se- 
curity could  be  woiiced  out,  and  it  was  d<me  in  haste;  or  the  em- 
bargo against  the  ezporutlon  of  gold,  when  the  wealthy  were  ship- 
ping it  out  of  our  country  by  the  tens  of  millions,  fear^  coUapae; 
the  activities  of  the  Federal  Refinance  Corporation,  the  Agricultural 
Credit  Act,  the  Civic  Works  program,  the  Public  Works  Act,  ths 
ospanslon  of  currency,  direct  relief,  the  Home  Owners'  Loan  Cor- 
poration, tlie  Civilian  ConservatloD  Corps,  the  Rehabilitation  Act, 
the  Federal  Housing  Act,  the  many  aids  to  agriculture,  the  bank- 
guaranty  law  we  have  needed  for  so  many  years,  and  many  other 
worth-while  movements  to  stabUlae  Goverunent,  finance,  and 
Industry. 

Through  the  Home  Owners  Loan  Act  alone,  as  erf  May  T  of  Uiis 
year,  and  It  has  continued  to  function.  850,000  homes,  valued  at 
tS,7SO.00O,000.  had  been  saved  from  Immediate  threat  of  foredosuiu 
by  its  loans.  Bank  deposits  of  the  country,  due  to  the  Bank  C3uar- 
anty  Act  and  the  new  blood  injected  Into  the  monetary  system  €t 
our  country  through  the  many  Qovernment  activities,  are  up 
nearly  $4,000,000,000  above  1932. 

Millions  of  men  and  women  have  been  employed  tinder  the 
C.  W.  A^  on  puhUc  works,  in  C.  C.  C.  camps,  on  Inlgation  pcojecta. 
building  of  dams,  repairs  to  homes,  and  in  many  diverse  ways,  and 
consequently  a  tremendous  demand  has  been  made  upon  estab- 
lished Individual  Industry  for  all  kinds  of  materials  and  supplies 
Oiat  go  into  these  projects,  thus  keeping  and  adding  to  the  pay 
rolls  of  private  enterprise  millions  more  of  men  and  women  who 
are  dependent  upon  employment  for  existence.  The  buying  power 
of  millions  of  laborers  has  been  greatly  increased,  and  this  reacts  to 
ttie  benefit  of  merchants,  professional  men,  financial  institutions, 
hfe-lnsurance  companies,  utilities,  and  what  not.  Talk  to  your 
local  railroad  men  and  ask  how  business  on  the  road  compares 
with  1932.  This  is  a  dairy  section,  and  when  butterfat  dropped 
to  12  cents  a  pound  it  was  disastrous  to  that  Industry.  Southern 
Idaho  has  many  sheep  and  cattle;  compare  recent  prices  of  wool 
lambs,  and  steas  with  the  prices  of  1932.  Those  who  have  raised 
hogs  and  poultry  are  doing  much  better;  in  fact,  there  have 
been  signs  of  marked  Improvement  and  a  general  increase  in  prices 
since  1932  in  practlcaUy  all  farm  commodities.  Talk  to  tbe  paint- 
ers, carpenters,  plumbers,  mechanics  in  garages  and  machine  shops 
automobile  dealers,  electric  ice-machine  dealers,  builders'  supply 
hotises.  and,  in  fact,  practically  an  business  men  in  the  various  Unw 
of  conunerce  and  Industry,  and  you  will  find  that  1034  and  1985 
show  constant  Improvement. 

Of  coxirse,  there  is  a  long  way  to  go  before  we  attain  what  we 
hope  for  in  permanent  recovery.  Safeguards  are  yet  to  be  built 
against  future  occurrences  of  panics.  Security  for  old  age  and 
misfortune  must  be  considered  in  a  broad  humanitarian  sense  and 
the  haunting  fear  erf  poverty  shoxild  be  driven  from  our  midst 
The  Instincts  and  needs  of  the  masses  must  be  considered  in  this' 
democratic  form  of  government  as  well  as  the  wisdom  and  book 
learning  of  statesmen,  regardless  of  the  fact  that  more  humane 
I^tfatton  has  been  passed  In  the  last  2  years  by  our  National 
Oovenmient  than  to  many  years  prior  to  the  new  deal.     More 

""^-i^r?^'  *°**  ******  ^^°  ***^  offered  resistance  to  the  new 
era  will  later  appreciate  the  general  benefits, 
^jeaktog  of  new  legislation— recent  and  pending— I  wtsh  to 
stete  that  hHrt  April  while  addressing  a  laige^^artng  of  fellow 
Democrats  at  the  Jefferson  Day  banquet  at  Twto  Palls  fIdaho> 
I  advonted  that  the  Constitution  of  this  country  be  amended  so 
ttatwhen  the  legislative  branch  of  our  Government  (Conarem^ 
pMsed  a  law  by  a  two-thirds  majority.  It  should  be  to  f uSf orce 
aad  e«Mt  and  outside  the  Jurlsdlctkm  of  any  court  of  the  land. 
'  ^f*  1*5^  **™*'  *°  "y  opinion,  many  of  the  laws  thus  far 
?^S?.'  y^rf^  hujMnltarlan  measures,  would  be  ruled  un- 
2?2!?H?52^^  diswet,  elmilt,  and  Supreme  Courts,  compoe- 
S  SSLSiSlSSl^S;^-  I  ^  «»«t  the  legislative  branchof 
ottr  Qovernment  ^ouM  have  the  power  to  enact  laws  to  meet  the 
assds^nd  dsmands  of  our  people.  Demoeraey,  according  to  Web- 
S5*tSrSlBta**^IS25!Sl  **'^y  ^  ^  »*<^*«  couecttvely". 
S^^'SS'to^KSUr  "^^^^^^  «^  ^^  Represent 

dJS5£ri?Tto^22?TJlJ*r^  T^^^^.i^^^  to  the  south 
SSdLStmS^tfi  l!*!rw^ unconstitutional  to  that  ths 

SySfSnSLSJ^  Sff^-.2^  decisions  were  made 

-^^SvWwS^-^S^?*"  ^2??^  •**»•  '»«»  »  factor, 
iwy,  as  you  are  awaiu,  tb»  oouiti  hav»  dseUred  the  If.  B.  A„ 


1935 


CONGRESSIONAL  RECORD— HOUSE 


18S81 


sBCtlcms  of  the  A.  A.  A.,  the  Frazler-Lemke  Act,  and  the  railroad 
pension  bill  unconstitutional,  and  as  the  economic  storm  subsides 
big  biisiness  will  fight  to  regato  supremacy  over  Government,  and 
•He  by  one  take  many  other  acts,  which  have  saved  us  from  cc»n- 
cuiete  collapse,  into  the  Supreme  Covirt  seeking  other  declaraticms 
by  that  tribunal  of  "  iinconstitutional.'* 

After  that  address  and  my  advocacy  of  a  constitutional  amend- 
ment, one  of  our  leading  Republican  papers  quoted  me  editorially, 
and  asserted  that  Thomas  Jefferson  would  have  turned  over  in  his 
grave  If  he  but  knew  of  my  suggestion,  after  the  great  part  he 
played  in  connection  with  the  drafting  of  the  Constitution,  and 
that  it  would  be  well  tot  me  to  read  my  history.  So  I  did.  I 
found  that  Jefferson  was  no  believer  to  the  sanctity  of  constitutions, 
and  advocated  their  revision  at  stated  periods,  holding  that — 

"  Laws  and  Institutions  must  go  hand  to  hand  with  the  progress 
of  the  human  mind.  As  manners  and  optolons  change  with  the 
change  of  circumstances,  institutions  must  advance  also,  and  keep 
pace  with  the  times.  If  this  avenue  (of  legal  revision)  be  shut  to 
the  call  of  sufferance,  it  will  make  Itself  heecrd  through  that  of 
force." 

I  also  found  that  the  Constitution  was  a  compromise  that  did 
not  satisfy  any  of  the  drafters,  between  the  Nationalists  led  by 
Hamilton,  the  State  Sovereignty  advocates  led  by  Patterson,  and 
the  Conciliators  led  by  Pranklto.  That  the  worktog  plan  was 
drafted  by  Madison.  Washington  was  presiding  officer.  Jeffer- 
son's part  consisted  in  forctog  amendments  known  as  the  "  Bill 
of  RlghU",  without  which  it  would  have  failed  of  ratification. 
I  found  also  that  during  Jefferson's  term  of  office  as  President 
of  the  United  States,  he  considered  the  Supreme  Court  a  hindrance 
and  vigorously  opposed  that  tribunal  usurping  the  f\inction  of 
the  legislative  branch  of  oiu:  Government.  Regardless  of  their 
optolon  the  Louisiana  Purchase  was  consummated,  and  It  was 
a  good  deal  at  that.  I  further  find  that  not  a  stogie  member  ot 
the  Constitutional  Convention  was  entirely  satisfied  with  the 
document  when  it  was  finally  adopted.  Hamilton  wished  the 
general  Government  to  have  much  more  power  and  would  have 
had  most  of  the  high  officials  chosen  for  life  or  good  behavi<H'. 
Governor  Morris,  of  Pennsylvania,  felt  much  the  same  way.  On 
the  other  hand  many  men  doubted  whether  the  rights  of  States 
and  people  had  been  sufficiently  protected.  Benjamin  Franklto 
expressed  the  feelings  of  many  to  saytog,  "  I  confess  there  are 
several  parts  of  the  Constitution  which  I  do  not  approve,  but 
we  must  come  to  some  conclusion  and  for  this  reason  I  consent 
and  subscribe  to  it."  Washington  himself  to  January  1788,  before 
Virginia  had  ratified  the  Instrument,  said,  "  There  are  some  thtogs 
In  the  new  form  I  will  readily  acknowledge  which  never  did, 
and  I  am  persuaded  never  will,  obtato  my  cordial  approbation, 
but  I  then  did  concede  and  now  do  most  firmly  believe  that  to 
the  aggregate  it  is  tbe  best  constitution  that  can  be  obtatoed  at 
this  epoch,  and  that  this  or  a  dissolution  of  the  Union  awaits 
our  choice  and  are  the  only  alternatives  before  us."  Even  after 
congressional  adoption  anfi  ratification  by  the  States  Washington 
said.  "  I  am  not  yet  such  an  enthusiastic,  partial,  or  iindis- 
crlminatlng  admirer  of  It  as  not  to  perceive  it  is  tinctured  with 
some  real  defects." 

Our  Government  is  the  oldest  In  existence  today.  It  has  stood 
the  real  test  of  time  and  this  is  due  to  the  flexibility  of  our  Con- 
stitution. By  that  I  mean  ours  is  the  privilege  and  it  is  oiir 
civic  duty  to  amend  this  great  civil  code  to  meet  the  needs  and 
demands  of  otir  people. 

The  Government  of  Great  Britato  has  been  so  much  changed  to 
the  last  hundred  years  that  it  is  far  from  the  same,  and  the 
present  governments  of  all  the  other  E\ut}pean  states  are  younger 
than  ours. 

When  our  Constitution  was  adopted,  republics  were  few  in 
ntmiber  and  small  to  area  and  pop\ilation.  Prophecies  of  failure 
were  freely  made,  for  Europe  covild  not  understand  how  a  country 
could  get  along  without  a  king.  Now  monarchy  is  becoming  the 
unusiial  form  of  government.  Many  of  the  republics  established 
later  took  ideas  frcon  our  Constitution,  though  none  of  them 
adopted  it  without  chsmge,  and  this  is  the  only  Republic  in  the 
world,  so  far  as  I  can  learn,  poetog  as  a  truly  democratic  form  of 
government,  where  Federal  courts  are  permitted  to  nullify  laws 
enacted  by  the  duly  elected  representatives  of  the  people,  and 
comprlstog  that  great  legislative  body  known  as  the  "  United  States 
Congress."  Should  an  enacted  law  prove  faulty,  they  have  the 
power  to  modify  or  repeal  it. 

^TTi»tMHTig  the  Constitution  is  no  novel  Idea.  It  has  been 
amended  21  times.  Just  citing  a  few  of  these,  and  each  one  was 
vigorously  opposed  when  suggested.  Amendment  13 :  "  Neither 
slavery  nor  Involuntary  servitude,  except  as  a  punishment  for 
crime,  whereof  the  party  shall  have  been  duly  convicted,  shall 
exist  wlthto  the  United  States,  or  any  place  subject  to  their 
Jtnlsdlctlon.'*  Ratified  December  1865.  Do  you  want  to  go  back 
to  ths  original  ConstltuUon? 

Amsndment  10:  "The  Congress  shall  have  power  to  lay  and 
collect  taxes  on  Incomes  from  whatever  source  derived,  without 
apportionment  among  the  several  States  and  without  regard  to 
any  census  or  enumeratUm." 

If  there  ever  was  a  sane  and  reasonaUe  way  of  oollecttog  taxes, 
the  tooome  tax  Is  that  way.  Yet  to  1804  this  propiosal  was  declared 
tmconstltutlonal  and  amendment  18  was  agitated.  It  was 
finally  submitted  to  tbe  States  to  1909  and  was  declared  to  bs 
ratified  Mbruary  25,  1913 — 19  years'  loss  of  this  revenue,  becatiae 
Congrem  did  not  have  the  power  to  act,  directly,  to  this  regard. 

Amendment  19.  "  The  right  of  citizens  ot  the  United  States  to 
vote  shall  not  be  denied  or  abridged  by  the  United  States  or  by 
any  Stats  on  accoxmt  of  sex."    Ratified  by  the  SUtes  to  Augtist 


1920.     Much  opposition  to  this  amendment,  but  do  you       ^ 
now  desire  to  surrender  your  tight  of  fisislitm  to  this  respsott 

There  is  nothing  to  be  alarmed  about  to  amending  the  OonstI- 
tuUon  to  give  Congress  ths  powsr  it  should  have  rightfully  vastod 
to  that  body.  Former  Associate  Justles  Olivw  WmAtil  Holmss 
said,  "I  do  not  think  the  United  States  woufi  cons  to  an  end 
If  we  lost  our  power  to  declare  an  act  of  Coogrsm  void." 

Abraham  Lin«>to  proclaimed:  "  If  the  policy  of  ths  Govsmment 
upon  vital  questions  affecting  the  whole  peopls  Is  to  be  Itrsvoeably 
fixed  by  decisions  of  the  Supreme  Court  •  •  •  to  ordinary 
litigation  between  parties  to  persozua  actkms,  ths  p«opt»  will  have 
ceased  to  be  their  own  rulers,  having  to  that  extent  praotlcally 
resigned  their  Government  toto  the  hands  of  that  smlnsnt  tri- 
bunal." And  Theodore  Roosevelt:  "The  highest  light  of  ths  fras 
peofde  is  the  right  to  make  their  own  laws;  and  this  right  doss 
not  exist  If,  under  the  pretense  of  toterpcdatlon.  an  outside  body 
can  nulUTy  ths  laws." 

Important  laws  are  yet  to  be  passed  by  CongrsM  to  oonnsotloa 
with  centralized  wealth;  monopcmes;  exoem  trtoute  which  we  oon- 
ttoue  to  pay  to  utilities  and  todustrlalists;  oertato  well-foundsd 
regulations  to  connection  with  the  rlghta  of  labor  and  agriculture; 
the  wringing  out  of  water  ftom  bode  values  of  q^sdal  j^vllsge: 
arrange  for  taxation  of  present  tax-exempt  aecurlttss;  adequate 
pensions  for  the  aged  and  infirm;  and  greater  strides  to  the  pro- 
tection of  producer  and  consumer — and  If  we  are  to  bs  constantly 
confronted  and  delayed  with  court  actions  and  unfavorable  deci- 
sions, it  means  much  hardship  and  the  hasard  erf  dangerous 
situations. 

Wealth  Is  a  great  power  to  this  country  of  ours,  4nd  It  has  many 
mouthpieces.  Centralised  wealth  and  organised  greed  has  ap- 
proached a  real  menace  to  human  liberty  and  todlvidual  effort, 
and  this  transmission  from  generation  to  generation  of  vast  for- 
tunes by  Inheritance  is  not  consistent  with  the  IdMls  and  senti- 
ments of  the  American  pecqile — ^Just  as  toconslstent  as  inherited 
political  power,  and  that  was  toconslstent  with  ths  ideals  of  the 
generation  which  established  our  Government.  You  have  probably 
observed  that  becatise  of  design,  accident,  luck,  or  favorable  provi- 
dence a  man  has  acquired  a  fortune,  he  straightway  comes  to  re- 
gard himself  as  a  fountato  of  wisdom  and  power,  above  the  com- 
mon run  of  htimanlty,  and  superior  to  the  laws  of  God  and  man. 
If  ever  the  angels  to  Heaven  laugh  throiigh  their  tears  of  pity. 
It  must  be  at  the  spectacle  of  these  puffed-up  personalities  who, 
because  they  are  prosperous  to  mere  money,  deem  themselves  a 
higher  order  of  humanity.  Their  craving  for  special  privilege  Is 
unlimited.  Our  times  are  eccentric — off  center — because  we  have 
substituted  trivial  egotisto  and  self-toterest  for  the  great  con- 
ception of  a  Christ-centered  society.  It  is  the  duty  of  government 
to  regulate  greed  an6  guarantee  Jiistlce  and  opportunity  for  all. 
and  our  administration  to  Washington  has  been  showing  more 
interest  In  this  regard  than  thoee  of  the  past,  notwlthstandtog  the 
tremendous  and  vicious  lobby  constantly  fighttog  every  construc- 
tive measure. 

It  is  a  duty  tocumbent  upon  every  citizen  of  this  country  to 
study,  think,  tovestlgate,  and  conclude  unselfishly  for  himself  or 
herself  and  through  stocerely  patriotic  organizations  express  their 
optolons  to  our  representatives  to  Congress,  with  the  hope  of 
counteracting  the  constant  pressure  applied  by  the  weO-orguilaed 
representatives  of  selfishness. 

Constant  vigil  is  required  of  each  good  citizen  to  perpetuate  ths 
present  Government  of  this  country  and  to  have  it  function  as 
those  who  fotmded  it  totended,  and  that  for  the  general  good  of 
all  who  live  wlthto  its  borders.  Surely  tbe  deeds  of  ova  heroic 
dead  beckon  to  us,  and  their  splrlte  should  lead  us  on  to  the  tasks 
yet  unfinished,  to  liberties  yet  xtosecured,  and  victories  yet  txnat- 
tained.  Only  through  consecration  to  a  noble  cause  can  we  repay 
our  debt  to  those  who  nobly  fought  before.  Homage  to  the  lUus- 
trlovis  past  may  be  rendered  only  to  pledges  and  action  to  hrtof 
about  a  glorious  future. 

And  to  closing  I  wish  to  congratulate  the  Women's  Democratic 
Club  of  Nampa,  Caldwell,  and  Boiss,  and  I  will  tocluds  ths  many 
splendid  organizations  of  like  ktod  to  the  Stete,  for  ths  good  work 
you  are  doing  to  taking  an  active  part  to  politics.  You  owe  tt  to 
yourselves,  your  country,  and  posterity  to  oetog  alert  to  the  nssds 
of  reformation,  aiding  to  the  good  work  of  matotatotog  AmsTtea*! 
place  to  the  sun,  assuring  sptritual  and  eoonomic  progrem  for 
those  of  this  day  and  those  who  take  up  the  work  of  tomiorraw. 

UHKXPLOTlfKlfT    AMB    RKLXKF    PKOBLKMS    IM    WIS0OV8Dr 

Mr.  WTTHROW.  Mr.  Speaker.  I  a^  unanimoiu  consent  to 
extend  my  renmrks  in  the  Rsooto  and  to  Include  therein  sev- 
eral brief  statements  by  aoremor  La  Fcdlette.  of  Wiaooniin, 
on  unemiriosrment  and  relief  in  the  State  of  Wiseouin;  and 
Inasmuch  as  this  wiH  take  more  than  2  pages  of  the  Racoai). 
I  have  an  estimate  and  I  wish  to  submit  that  fftttmatf  with 
this  unanimous-consent  request. 

The  SPEAKER.  Is  there  objection  to  the  reqaest  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  WTTHROW.  Mr.  Speaker,  under  unantanoos  consent 
granted  me  to  revise  and  extend  my  remarks  to  include 
statements  of  Qxsiv.  FhiUp  P.  La  PoUette  on  the  WlseooslA 
unemployment  and  relief  problems.  I  include  herewith  a 
series  of  radio  addresses  by  Oovemor  La  PoQette  on  tho« 
subjects: 


13582 


CONGRESSIONAL  RECORD— HOUSE 


9.   IiA 


wnoomar. 


IT 


T, 


«.    M*« 


Tonlcht  X  aiMn  talk  with  joa  stxmt  Wlsoonstn.  ns  protol 

Its  fUttXTB. 

The  LeflilmtiirB  of  WlsDonsfn  has  proTlded  the  Stated  share  1  sr 
the  coat  of  rtlUmt  for  1936.  We  hare  thus  provided  for  the  bnmec  1- 
ate  problem  of  dlsti— . 

We  are  nofw  bi  a  position  to  take  stock  and  deeMe  oo  the  coui  m 
W9  ttaMU  parsoe  in  the  futars.  Shan  m  continue  the  same  genei  il 
ptdldca.  or  has  the  time  come  for  a  fundamental  duuoge? 

Donsf  the  past  5  years  we  have  adopted  many  humane  n  d 
desirable  proposals.  But  the  tut  remains  that  we  have  all  bei  n 
foUowlnc  ooe  bsate  policy.  We  have  been  watting  for  the  depn  t- 
ston  to  end  and  for  proqwrlty  to  return.  As  we  have  waited.  ^  re 
have  supposted  an  tiii  iiiasliiii  part  of  our  human  and  natorml  r  »- 
sources  In  Idleness.  We  have  done  so  in  the  hope  that  stmiethti  g 
would  lestue  these  resources  to  useful  work. 

But  tt  we  do  not  work,  we  do  not  produce.  XTnemployment- - 
Uneiinauymsiit  of  men.  of  factories,  of  Tn»i»^^nf>f.  ok  land.  ( if 
moosy — has  diasUually  reduced  our  total  income.  We  have  pr(  »- 
dueed  less,  and  we  have  lass  to  go  aroxmd. 

We  have  been  humane  about  it.  We  have  paid  dcdcs  to  thee 
tmetnployed  people.  faetonsB.  raachlnes,  laiMl.  and  money.  Oil 
iBMbs  has  been  reduced,  but  we  have  had  to  pay  more  axd 
mcM  oat  of  that  reduced  Income  to  support  an  o><ii  unemplor  - 
ment.  -At  the  end  of  each  year  the  ettlaen.  as  wen  as  his  Ooveri  - 
menk  has  had  tp  reduce  his  tfipsnass  la  order  to  provide  the  oo  it 
Of  doiea. 

lunieps  of  doUars  have  been  spent,  but  of  these  bmioos  prat  > 
tleany  nothing  has  been  apeat  to  create  more  wealth.  The  mom  f 
has  bem  q)ent  to  enable  thoee  in  distress  to  exist  Tmtn  betfei  r 
times  might  oome.  But  better  tlmss  have  not  come.  It  Is  trt  b 
that  some  Individuals  and  corporations  had  larger  *n«^"»*^  lai  t 
year  than  Vbm  year  before.  But  the  total  of  an  our  Incomes,  hot  x 
In  this  State  and  in  the  Natkm.  Is  scarcely  half  of  what  tt  wi  ■ 
In  1939. 

This  Is  an  Inevitable  result.  We  have  not  spent  money  to  cieal  e 
new  wealth.  We  have  ^Mnt  *»f"lV>nf  to  support  human  and  ms  - 
terlal  unemployment. 

Unless  something  tmforeeeen  ha|q;>ens.  a  ccmUnuatloa  of  th  ■ 
course  wUI  produce  the  same  result  next  year,  only  la  a  moi  • 
aggravated  fonn.  If  we  go  on  reducing  wealth,  we  shaU  be  ahai  - 
Ingpoverty  and  not  wealth  in  America. 

The  time  has  come  for  a  fundamental  change.  From  now  on 
our  objective  must  be  the  production  of  wealth  and  not  Its  n- 
ductloo.  The  principal  business  of  government  must  be  sfwiktr  [ 
ways  and  msens  of  increasing  the  total  Income  of  aU  of  u  . 
and  aeeurlng  a  fair  dlsttlbuiton  of  that  ii>r-^?BrMf  among  aU  of  u  l 
I  propose  that  we  in  Wisconsin,  so  far  asflt  lies  within  otr 
power,  Shan  begin  and  begin  now  to  build  new  and  greater  wealt  i 
for  aU  our  people. 

How  are  we  to  do  tt?  It  must  come  through  the  IfadernMp  <  f 
flovemmant.  It  Is  a  big  task,  this,  of  IntdUgently  organising  an  1 
using  these  vast  human  and  material  rssouroes.  We  cannot  do  t 
as  a  dlsonaniaed  mob.  We  cannot  follow  the  reactionary  polk  w 
of  "everybody  for  himself  and  the  devfl  take  the  hlndmartT 
W  must  have  mtelllvent  leadership  and  united  actloo. 

When  the  Legislature  of  Wisconsin  has  peaid  the  State  budget 
bm  I  shall  submit  In  detail  two  plans.  One  to  balance  the  Sta)  • 
budget  by  foltowlng  this  policy  of  dsstruottvs  rsduetkm;  the  othe  >. 
which  X  dMU  favor  and  flght  for— to  bataaes  oar  Stats  bttdnt 
—A  balaaee  yoor  bodfet  ovT of  ths  laersassd  WMlth  w  musta^ 
eraats  If  ws  an  go  baA  to  w    ' 

ttat  for  tiM  dd.  ths 
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osMUy.  for  an  ths  rest  of  us,  that  we  ihan^  go 
to  mntam  our  ova  llvlmi  bsirk  to  worST 
tadtvldtMi  hMOBMS  aad  thwsby  tDsraasing  ths 
oonmnaity. 
Ws  m  Wliooasla  not  oiil]r  b«Us««,  we 
tor  tlM  pseple  of  this  Stats.    Ws  hi 


Into  ths  problsms  of  svsn  cooununlty  la 
result  of  B  vean  of  dstaOsd  study.  ThS 
Meal  not  only  of  Wiaoonaln  but  of  ever 


tbws  Is  pisatj 
have  oonplstsd  a  survay 


the  Stats,  aad  Is  ths 

survey  Is  no  doubt  typleal  _ 

other  community  and  mats.    It  doee'not  Include  aU  the  work'uu  ; 
eould  bs  doas,  bat  tt  doss  aasww  ones  aad  for  all  thoas  wotimi 
ansa  who  claim  we  havs  ao  work  for  the  uaaaplaywL 

" 19  soois  of  ths  klads  of  work  that  are  walUag  to  bo  done ; 

liNMeiiliig  our  aatozml  waourees;  preesntlag  oa 
nmalng  off  into  ths  ltHHMHi|il  River  thfoiKh  soU 
improvtag  tbs  fsrtlllty  of  oar  goM  tuna  lands  aad  ths  quaUt 
of  our  Uvsstock  to  Increase  ths  farmers'  net  lacoms; 
oar  forssts  aad  streams  aad  bikas  wtth  fish  and  gaaie  aad 
back  our  ttaahar  raaooreas.    K  ws  were  to  do  ail  of  thta  wa 
once.  It  would  keep  1004)00  mea  busy  for  8  years. 

Seeood.  Bepainag  our  farm  aad  city  homea— not  bunding  .^- 
homes.  but  stmpdy  putting  them  tn  a  decent  state  of  renatr- 
puuing  shingles  on  the  roof  where  the  roof  leaks.  pi«i»fc«  fethf 
bam  floor  where  they  have  rotted,  stone  and  cement  Into  erum 
bUng  fouadatlona.  paint  on  bare  walls.  This  Und  of  work  is  no 
waste.  Instead  It  prevents  wastage.  This  task  alone  of  lepalrln 
oar  homea.  If  tt  were  done  aU  at  once,  would  keep  IOOjOOO  men  a 
work  fuU  Ubm  for  9  years.  ^ 

ThlnL  Brlngtag  the  basic  modem  convealeBHoaa  to  the  >>/»firff  o4 
the  farm  aad  la  the  dty — not  luxuries,  but  giving  our  people  tht 
minimum  conveniences  needed  for  healthy,  decent  homealnwhlcl 


to  rear  our  f  aadilas.  The  work  of  modemlalng  and  repatrtng  our 
city  homes  atone.  If  done  at  one  time,  would  require  the  servhjee 
for  a  solid  year  at  fuU  time  of  l&JMO  bricklayers.  30.000  carpenters. 
9.000  plast<»w8.  19.000  sheet-metal  workers.  96.000  painters,  15  000 
plumbers.  8,000  electricians.  16,000  roofers,  40.000  — fw»t«h^iiri 
laborers,  and  14,000  comznon  laborers. 

Fourth.  Work  m  rqwlrlng  and  oonstructlng  our  streets  and  high- 
ways, worn-out  water,  sewage,  and  other  utility  systems  in  our 
cities:  work,  in  electrtfylng  the  farm  and  city;  work  In  building 
better  education.  These  are  some  of  the  kiiMls  of  work  to  be  dqne 
In  Wisconsin. 

This  program  wUl  cost  money.  But  It  can  be  financed  through 
tha  Joint  efforts  of  the  Federal.  State,  and  local  governments. 
Finance  Is  a  complicated  subject.  I  do  not  have  the  time  to 
present  ttie  details  tonight.  The  detailed  plan  wlU  Im  preeented 
to  our  legislature.  The  fiiat  year  it  wUl  take  more  money  than 
to  ke^  people  on  the  dote.  But  here  is  the  essential  difference: 
When  we  support  people  in  idleness,  we  get  nothing  back.  When 
we  pay  people  for  work — either  for  the  Oovemmaxt  or  In  private 
employment — ^we  get  something  in  return  for  our  money.  What 
W9  get  In  retam  wUl  be  large  or  smaU,  depending  on  whether  the 
work  is  wise  or  fooUA.  It  is  like  planting  cxopa.  If  we  plant  good 
ssed  m  fertile  soil  and  have  a  good  season,  the  tiarvest  glvee  as 
back  far  more  than  we  plant.  If  we  do  no  planting,  we  get  no 
tmp.    "As  we  sow,  so  shaU  we  reap." 

Such  a  program  wiU  produce  results  not  only  for  those  directly 
employed,   but   wlU   produce   orders   for   lumber,   paint,   «htT»yi«iT 
glass.  Iron,  stsel.   capper,  conent.    It  wlU  put  money  into  the 
pockets  of  men  and  women  who  need  the  goods  that  the  store- 
ke^MT  has  on  his  shelf,  but  whi^  he  cannot  seU. 

Such  a  program  wlU  cost  money,  but  if  the  money  Is  wisely 
spent  It  will,  like  seed  grain,  increase  our  total  wealth.  It  wlU 
be  done  with  the  united  support  of  the  Federal,  State,  and  local 
governments.  That  Is  why  Wisconsin,  like  every  other  State,  Is 
deeply  Interested  tn  the  President's  work  program  now  before 
OOngress.  That  program  Is  a  real  step  in  the  right  direction 
toward  restoring  the  seU-rcqieet  and  the  ''<on****'^r^  of  men  and 
women  in  themselves. 

One  hundred  aad  fifty  years  ago  Aaierlca  was  the  land  of  oppor- 
tunity. Every  boy  and  girl  grew  to  maturity  under  the  inspiring 
assurance  of  a  real  chance  In  life.  America  did  not  pamper  people, 
but  did  give  them  a  leal  opjmrtunlty  to  run  the  race  of  life  on 
Chrir  own  feet.  This  to  what  we  must  have  again.  That  Is  what 
we  diall  have  again  when  we  go  back  to  woik. 

A  work  program  must  be  large  enough  to  enable  the  Government 
to  supply  work  for  every  able-bodied  person  that  wants  it.  We 
must  wipe  out  this  dlstlncUon  between  those  on  relief  and  those 
off  relief.  Bveryhody  who  is  capable  and  willing  mxtst  have  a 
chaaoe  to  work.  In  this  way  alone  can  we  restore  self-respect  and 
our  own  oonfldence  in  ova  ablUty  to  earn  our  own  living. 

A  just  criticism  of  the  pending  program  Is  not  that  It  Is  too 
huge,  but  that  it  Is  too  sman.  I  do  nor  dispute  that  94.000,000.000 
Is  a  lot  of  money.  But  let  us  not  foget  what  has  been  spent  ^*>4, 
above  aU,  what  we  have  lost.  In  the  past  6  years  tills  cotmtry 
has  lost  $200,000,000,000  in  Income.  We  have  lost  enough  tlirotxh 
kOeneas  to  buy  ttie  whole  of  the  United  Statea,  lock,  stock,  and 
iMtftel.  Any  program  that  wlU  enable  us  to  ttcip  that  wests  wlU 
be  cheap  at  any  prloe. 

Tills  program  win  take  time.  We  eaanot  buUd  badt  ta  a 
moment  the  loss  and  the  destruction  of  ysars.  I  do  not  ttnd«« 
ssthnate  Its  dlflteultles.  I  know  tliat  tn  carrying  it  out  we  «haa 
run  head-minto  powerful,  vested  latsrssts.  But  tt  Is  tthm  • 
eoBttaosd  program  of  dsstructfcm  or  a  asw  program  of  coastroe* 
*i?^.^  far  as  I  am  eoncsmed,  wlMtever  Influence,  energy,  aad 
vHallty  I  have  wUl  bs  glvsa  to  this  eonstructlve  program.  X  eaa- 
not do  It  alons.  X  waat  aad  assd  your  help.  Worklag  temttbm 
w  must  and  win  eunj  this  program  tato  ae^       ^  wg»»ar 


r.  lA  rouam  ow 
rtAa  FOB  BcrunrifarT.  tobbdat.  mat  ti.  i»s« 

IWs  Is  ths  first  of  a  series  of  radio  talks,  X  hope  you  wlU  wttb- 
Md  your  final  Judgment  on  the  Wlsooasln  program  uatU  aU 
dstaus  havs  bssn  prmeoted  to  you. 

I^  December  I  went  to  Wsshlngtoa  to  see  If  President  Booaa^ 
vut  weald  oensldsr  a  oomprehenslve  and  unified  works  itfaa  for 
Wtaoon^  He  said  he  wotild  be  very  glad  to  coasidsr  suchaplaa. 
wiy  a  backg-ooBd  of  some  6  yearr  prvparatton  we  prepared  and 
pwf eeted  each  a  pragiam.    On  May  3,  Bob  and  I  prssentsd  thti 

22KS!"-iS.'***  '2[!^?*!?*:w  '  "P^*  "^  ^y  »«>  Washington  oon- 
ftwrlag  wtth  msmbers  of  the  Cabinet,  with  Harry  Hopldns.  PTank 
WMker,  and  other  oOclals  and  experts  of  ths  FMeral  OovemmsBt. 
neyuialysed  our  program  earefuny.  Last  Thursday  afternoon 
tbs  Federal  Ooverament  announeed  that  It  was  willing  to  eoop- 
erate  with  the  SUte  in  translating  the  Wisconsin  program  Into 
•ea^.  Oae  hundred  minion  dollars  was  sat  aside  for  Wlaoonsin 
providing  our  legislature  would  accept  ths  money  and  the  r^ 
Which  was  approved.  • 

The  newspaper  correspondents  and  the  newspapers  of  Wlscoailti 

•  J?  °°?J  f  *"•  ^°^  *°  presenting  to  you  outlines  of  this  plan. 

L^flll?  ^  you  do  not  expect  or  perhaps  even  want  me  totey 

!Sl-^^,t?  ^^  °''"  "*•  ''*<"o  »^«T  detaU.  What  you  wairt 
and  what  I  hope  to  give  you  are  Its  essoitlal  features 

Jl^t^J^^^  '  ^*^^  ^  **^  »^»<^*  tonight  is  where  we  aro 
rtSifi.^*.  *  °^'**^  to  pay  for  this  program.  The  last  time 
tiurT!m^^°^°^r  "**  ™*"**  I  said  I  was  going  to  present  to 
the  Legislature  of  Wisconsin  a  jntigram  aimed  to  balance  oar 
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state  budget  and  to  help  you  balance  your  budget  out  of  the  In- 
creased w-alth  we  must  and  can  create  if  we  all  go  back  to  work. 
I  pn^>06ed  at  that  time  that  we  adopt  these  two  general  ptir- 
poses:  First,  that  for  the  old  and  young  we  should  provide  as 
generously  as  our  circumstances  would  permit;  second,  that  tor 
all  the  rest  (rf  us  we  should  go  back  to  work,  back  to  earning  our 
own  living,  back  to  work  Increasing  oiu-  own  indlvidiial  incomes, 
and  thus  increase  the  income  of  the  whole  community. 

We  now  have  on  the  statute  books  of  this  State  a  State-wide 
old-age  pension  law.  But  we  must  have  enough  funds  to  put  this 
law  into  effect.  This  Is  provided  for  in  legislation  now  before  our 
leglslatxire  and  awaiting  Its  approval. 

For  those  of  us  who  want  work  there  is  tonight  before  the 
legislature  a  definite,  concrete,  and  specific  plan  aimed  to  provide 
that  work.  This  program  has  not  only  secxued  the  praise  of 
the  Federal  Government,  but  the  Federal  Government  has  assxured 
na  that  if  our  legislature  wiU  enact  laws  to  eiutble  us  to  carry 
our  program  into  action,  that  the  National  Government  wlU  turn 
over  a  htindred  mlUion  dollars  to  help  tis  act. 

When  yovu-  income  is  cut  down,  it  affects  your  Government. 
Many  are  not  able  to  pay  their  taxes.  For  example,  many  more 
are  forced  to  store  their  automobiles  and  therefore  pay  no  gas- 
oUne  tax  or  auto  license  fee.  For  4  years  the  budget  of  the 
State  of  Wisconsin  has  been  out  of  balance,  not  because  of  bad 
management  but  because  the  total  income  of  aU  our  taxpayers 
has  been  cut  almost  in  two.  It  is  this  big  drop  in  yo\ir  income 
that  has  produced  the  unbalanced  State  budget.  If  the  State 
can  help  you  make  more  money,  we  can  put  the  Eltate  budget 
back  In  balance  without  any  drastic  increase  in  your  normal 
taxes. 

If  we  look  at  the  State  of  Wisconsin  as  a  business,  you  are  the 
stockholders  of  that  business.  The  books  of  the  State  are  "In 
the  red "  just  as  most  of  your  individiial  budgets  carry  debta. 
The  nub  of  the  new  Wlsconsm  program  Is  this:  The  State  is 
making  you  a  business  proposition.  If  you,  the  stockholders  of 
this  business,  speaking  through  your  legislature,  wlU  give  the 
Government  reasonable  authority  to  carry  this  program  Into 
effect,  we  wlU  then  finance  that  program  out  of  the  money  we 
earn  from  it. 

In  the  bill  which  went  before  the  Legislature  today  there  Is  pro- 
vision for  a  special  tax.  That  special  tax  is  based  upon  the  prin- 
ciple I  have  Just  stated.  With  certain  reasonable  exemptions  for 
both  the  Individual  and  corporation,  it  provides  that  if  you  earn 
more  money  in  the  next  2  years  you  wlU  then  pay  an  extra  tax  on 
the  increase.  But  if  you  make  no  money,  you  pay  no  extra  tax. 
For  example,  if  you  had  an  Income  in  1934  of  $4,000  a  year,  and  next 
year  your  income  jimipe  up  to  $6,000,  then  you  will  pay  $60  out  of 
the  increased  thousand  as  a  special  tax.  If  you  make  money  out 
of  our  joint  efforts,  then  you  pay  ^  fair  share  toward  financing  the 
program.    If  jrou  make  no  money,;  you  do  not  pay  anything. 

This  program  is  designed  so  thkt  if  private  employment  tncreasas 
we  can  contract  the  State  program.  On  the  other  hand.  If  thlngi 
remain  as  they  are,  ths  program  can  be  expuided  up  to  $aoo,OOOX)00 
worth  of  projects.  It  Is  true  that  this  program  doss  authoriae.  wtth 
ths  consent  of  your  local  government,  the  levying  of  local  property 
by  your  local  govsrnaient.  We  do  not  bsllevs  that  tt  win  bs 
to  levy  but  Uttto.  If  any.  of  these  taxes. 


Let  me  put  it  this  way:  If  we  came  to  you  aad  offsrsd  yoa  $600 
worth  of  palntiag.  ahlngllng.  and  repairs  that  you  assd  on  yoor 
place,  you  would  be  sagsr  to  sign  a  contract  to  havs  ths  work  doos 
If  you  know  wbsrs  yoa  eould  gst  ths  monsy  to  pay  for  it.  If  ws 
oould  aasurs  you  of  a  Job  or  a  laarkst  that  would  pay  yoa  saougb 
to  Uvs  oa  aad  la  addluoa  saough  to  pay  back  for  tbs  work  on  your 
boms  or  farm,  yoa'd  jump  at  ths  ehaaos.  woalda't  you?  Toa 
wotild  sam  a  It^ng.  glrs  smploymsnt  to  otbsrs,  aad  at  tbs  nuas 
tlias  put  your  hons  or  farm  in  repair  and  Incrssas  Its  valos. 

Mow.  yoa  can  ess  bow  dlflealt  It  would  bs  to  dsal  tndlvlduallf 
wtth  aoOjOOO  farmsn  and  900XK»  paopls  In  tbs  city.  This  would 
nsosssttats  so  many  oOMals.  It  would  alow  up  tbs  work  uatU  It 
would  bs  practleaUy  usslsse.  So,  instsad  of  dsallng  with  svsry 
liullvldual,  ws  plan  to  dsal  with  your  oommunlty.  Por  ssampis. 
If  ths  city  or  oounty  wbsrs  you  live  assds  work  dons,  ws  wfll  bsip 
your  eonuaunlty  to  do  it  la  ths  following  manner:  First,  yoar 
oommunlty  wlU  agrss  to  pur  for  part  of  ths  cost.  Bscond.  ws  win 
pay  for  part  of  the  cost.  Third,  and  this  Is  sspselaUy  Important— 
ws  will  then  provide  addltloiml  work  and  additional  jobs— for 
which  your  community  pays  nothing.  Thsss  additional  jobs  and 
pay  rolls  wUl  provids  your  community  with  extra  money  which 
will  go  a  long  way  toward  paying  for  Its  share  without  additional 
local  taxes. 

Let  me  give  another  ezampls:  This  program  plans  mors  than 
$90,000,000  worth  of  needed  highway  Improvement,  not  only  through 
highways  but  through  ths  highways  so  nsesasary  for  sound  eoon- 
omy — the  farm-to-market  roads  which  reduce  the  farmer's  cost  of 
transportation  and  which  supply  a  large  volume  of  emplo]rment 
for  every  dollar  spent.  The  money  for  these  highways  wlU  bs  paid 
back  largely  out  of  future  highway  revenues.  Someone  may  say, 
"  But  If  we  spend  the  highway  money  now.  ws  wlU  not  have  It  to 
q>end  in  years  to  oome.'^  This  question  strikes  to  the  very  heart 
ot  this  program.  The  State's  lnc«ne  from  gasoline  taxes  aad 
Ucense  fees  has  so  fallen  off  In  the  last  8  years  that  we  now  have 
no  construction  fund  at  aU.  By  putting  people  back  to  work 
they  win  acptln  be  able  to  use  their  automobiles,  btiy  gasoline,  pay 
their  license  fees,  and  In  this  way  wlU  build  up  the  highway  fimd. 
There  wUl  again  be  money  in  the  construction  fund  to  pay  for  a 
good  share  of  highway  construction. 

The  big  need  is  to  put  people  back  at  constructive  work.  Here 
Is  another  example.    I  have  the  budget  of  one  of  our  counties  hers 


before  me  tonight.  In  1998  this  county  was  spending  ^ 
a  year  for  poor  relief  and  a  wiHn*nt  and  a  half  per  year  for  ooa- 
strucUve  work.  In  1934  this  same  county  had  reversed  Itself.  It 
was  paying  $60,000  for  constructive  work  and  a  mlUkm  aad  a  halt 
dollars  to  keep  people  in  Idleness.  How  much  better  if  ws  can 
n>end  our  money  to  pay  people  to  work  Instead  of  to  sUy  Idle. 

At  this  point  I  can  hear  some  of  you  saying  that  this  Is  pretty 
complicated.  As  a  matter  of  fact  tt  Unt  nearly  as  oompUoatsd  as 
the  way  we  did  business  in  1938  and  for  60  yean  before  that. 
When  you  stop  to  look  back,  arent  you  amaaed  at  the  way  ws 
t€x>k  things  as  a  matter  of  course?  Before  the  depresstoa  ws  aevsr 
asked  ourselves  how  we  did  business.  We  were  not  bothered  wtth 
the  mechanics  of  how  we  exchanged  with  ea^  other  the  goods 
from  the  farm  and  the  factory.  An  we  cared  aboot  was  that  It 
worked. 

I  admit  to  you  frankly  tonight  that  ths  rsal  tast  of  any  program 
Is  not  how  it  looks  on  paper,  but  how  it  woika.  I  do  aak  you  to 
remember,  however,  that  doubting  Thrwnssss  havs  not  seoouatsd 
for  the  worid's  achievements.  They  said  the  tinfieless  Arrtags 
would  not  run;  they  said  "  Tou  cant  make  water  ran  vfitsa  **;  ttMy 
said  men  would  never  fiy  like  birds.  Tet  today  ws  am  ridlag  la 
automobiles:  we  run  water  to  the  tap  at  Ajwampmn',  aeroplaass 
circle  the  globe.  And  tonight  you  are  listening  to  ms  through  ana 
of  the  most  marvelous  Inventtons  of  aU  tima. 

Mow,  why  is  It  better  for  Wisconsin  to  havs  tts  own  program 
rather  than  to  be  a  part  of  the  program  admlnlstsrtd  from  ^InitfK* 
Ingtont  First,  under  the  Wlsconsia  program  we  bavs  an  appat^ 
timlty  to  make  our  plans  and  do  our  work  as  ws  hers  In  ths 
State  think  needed  and  necessary.  Xxceptlng  for  such  rulss  as 
the  President  may  prescrllM  for  the  country  as  a  whols,  ths  de« 
clslons  as  to  what  we  shaU  do  and  how  we  shan  do  It  win  bs 
made  by  Wlaoonsin  people  here  In  Wisconsin.  This  Is  horns  rule. 
Second.  und«  the  Federal  program  It  Is  pi*"«*^  to  provide  work 
primarily,  if  not  exdiisively.  for  thoee  who  are  on  the  relief  roUa. 
As  far  as  possible  the  Wisconsin  program  alms  to  tnxppiy  work  to 
men  and  women  not  on  the  basis  of  poor  relief  but  on  ths  basis 
of  qualification  and  the  good  old  American  standards  of  being 
ready,  willing,  and  able  to  perform  the  job  which  Is  offered.  Third, 
under  the  Wisconsin  plan  the  money  that  would  otherwise  bs 
spent  by  the  Federal  Government  Is  used  as  a  nest  egg  by  which 
we  multiply  and  Increase  ths  work  that  would  otherwise  be  done. 
It  is  simply  applying  the  fundamental  principle  by  which  aU 
wealth  is  created  and  increaaed.  It  Is  the  same  principle  that  has 
been  foUowed  by  every  successful  business  and  suoosssful  snter- 
prise  since  time  immemorial.  It  starts  out  with  a  sman  capital 
investment  and  by  plain  energy  and  InteUlgenoe  Inrniaess  that 
capital. 

FundamentaUy  there  Is  nothing  new  In  what  ws  proposs.  Ws 
are  endeavorlhg  to  do  today  what  our  fathers  did  before  us.  One 
hundred  years  ago  pioneers  came  Into  Wtoconsto  without  money 
or  capital.  They  did  not  wait  for  prosperity.  They  want  to  work 
to  produce  wealth. 

We  do  not  proposs  to  wave  a  wand  and  maks  psopls  riOx.  Mo 
ons  can  do  that.  Ws  do  proposs  to  give  psopls  a  isal  chanes 
throtigh  thslr  own  sSorts  and  thslr  own  hard  work  to  sam  tbsir 
own  Uvlngs-^to  tncrpass  thslr  own  ineoms  and  thereby  innrsass 
tbs  total  wsalth  of  Wtsoonsta. 

X  win  talk  with  you  agala  aboot  tbs  WIssoasta  plaa  fdr  jobs  aad 
woifc  B«st  Prtday  algbt.  May  94.  at  7  o'eloek,  ovsr  thto  rMUa 
station. 

■asio  ssoaaM  ar  oor.  nouF  r.  t,*  wouu&m  om  nn  wMcuwaui  9um 
fOB  mnoTiaarT,  fuaaT,  mat  »4,  itsi,  at  t:i*  r.  ac 

hut  wssk  tbs  IMsral  OovsmaMat  aanouacad  it  was  wlUlng  to 
eoopsrato  with  oar  Mats  tn  tranrtatlng  tbs  Wlseonsln  pragram 
into  aetfcm.  Tussday  nlgbt  ws  talksd  about  wbsrs  aad  bow  w 
oan  fst  tbs  naatf  to  flnanes  tbs  Wlaoonsin  profraat. 

lbs  WIseonstn  program,  tbroogb  tbs  soopsratton  of  your  loeal. 
State,  and  fMsral  Oovsmmsnta,  lasana  a  rsal  opportonlty  to  tbs 
paopls  of  this  State  to  go  baek  to  work.  Oat  of  tbat  work  ws  wUl 
sam  a  substantial  part  of  tbs  oost  of  tbs  whote  profraaL  Ws 
are  making  you  this  bastnsas  proposition:  If  you  pvs  yoar  for- 
OTunsnt  rsssonabis  authority  to  put  this  program  into  action,  wa 
win  than  pay  for  ths  cost  of  tbat  progiam  prbnarny  oat  of  tba 
monsy  ws  sam  from  It. 

Por  osrtain  vary  taaportant  rsasoaa,  tbs  Wisconsin  program  now 
bsfors  ths  Isgiaiatars  wttl  bs  mors  bslpfal  to  Wlseooiln  than  If 
ws  msrriy^karsdwlth  tbs  rest  of  tbs  coantqr  In  tbs  gansral 
Psdsral  sxpsadltorss. 

First,  uadsr  tbs  Wlsooasln  program  ws  bavs  an  opportunity  to 
maks  oar  plans  and  do  our  work  as  ws  In  Wisconsin  wink  nesdsl 
and  nsoesMry.  Biospting  for  soeb  fsnsral  rulss  as  tbs  Piasldsat 
amy  est  for  tbs  oouatry  as  a  wboto.  Wtowonatn  oan  daelds  what 
ws  ShaU  do  and  how  ws  «baU  do  It.  nils  program  offers  us  a 
rsal  msasure  of  boms  nils.  Bvwy  State  has  tte  ^setal  proMsaas 
which  can  bs  dsalt  with  aiors  sflielsntly  by  thoss  on  tbs  ground 
than  by  long  dlstanos. 

Second,  the  Pedsral  program  plans  to  provids  work  prlmarOy, 
If  not  excltislvely.  for  thoee  on  ne  relief  roUa.  Ons  of  ths  ehlsf 
alms  of  ths  Wisconsin  program  Is  to  get  airay  from  tbs  syslsm  of 
poor  relief.  The  Wisconsin  program  alms  to  avpty  work  to  oasa 
and  women  on  the  basts  not  of  rtflef ,  bat  on  tais  bssta  of  q[aalt- 
fleatkm  and  ths  good  AnMrtcsa  standard  of  bslng  isady.  wOUng. 
and  aUe  to  do  the  job  whleb  ta  offered. 

Third,  under  the  WIseonstn  nrognua  tbs  amasy  thai 
otherwlss  be  spent  by  ths  Psdsnil  Oowtunent  oatrlght  Is 
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A  nest  egg  to  multiply  ftnd  incrcMe  the  work  that  would  otherw  m 
be  doae.  In  tbts  wmy  Wlaconsln  c«n  Increase  by  many  thouBao  la 
the  iatm  oOered  Wisconsin  through  the  Federal  Government.  It 
Is  Ukewlae  toy  this  means  that  we  are  able  to  buy  more  matcrUls 
and  do  the  kind  oT  work  which  leaves  something  coostructlve  af  d 
lasting  after  It  Is  done 

Tonl^t  let  us  talk  about  how  we  are  to  do  this  work  and  soi^e 
at  the  kinds  of  work  that  will  be  done 

Hie  flcat  thing  we  do  is  to  create  nonprofit  corporations  to  take 
timrge  of  the  program.  By  xislng  corporations  we  can  do  our  we  'k 
tat  the  same  btntlneaBllke  way  and  with  the  same  freedom  fro  n 
rsd  tape  that  buslneaB  enjoys.  There  will  be  two  principal  cor- 
pecatlons.  The  lint  is  called  the  Wisconsin  Ptnanee  Aathartl  f, 
already  Incorporated  under  the  laws  of  Wisconsin.  This  corpor  k' 
tlon  will  have  the  primary  duty  of  financing  the  program.  Tl  te 
Moood  corporation,  called  the  State  planning  board,  will  have  tl  le 
duty  of  planning  and  supervising  the  work  to  be  done.  The  fir  ft 
eorporatton  is  the  bank;  the  second  corixutition  Is  the  m&nagemeo  t 

Just  as  the  Federal  Qovenunent  has  oot^erated  with  the  Sta  » 
la  allowing  us  to  wwk  out  our  own  iwoUems  It  Is  important  Uu  t 
the  State  shaU  cooperate  with  the  localities  in  H^tMiinig  the  Ir 
affairs.  We  likewise  Intend  that  so  far  as  poasibla  we  ■ball  u^ 
our  own  labor  and  our  own  materials. 

Now.  let  us  talk  about  some  of  the  partloular  kinds  of 
First,  conservation.  The  tourist  business  la  one  of  the  mo*t 
Important  industries  to  the  Stete  of  Wisconsin.  In  1930  t 
brought  more  than  $100,000,000  of  caah  into  Wisconsin.  Vlslto  s 
come  to  Wlaconsln  bacaose  of  our  fine  natural  reaouroea.  But  X 
we  let  our  fish  and  game  and  foreats  suffer,  tourlsto  wUl  not  ooi  - 
tlnue  to  come.  For  this  reason  it  is  vitally  Impctftant  to  bul  d 
hack  our  f  orcsta.  our  parks,  our  fish  and  game,  and  our  natur  J 
wiunife.  The  Oonservation  Commission  of  Wisconsin  has  work*  d 
out  a  program  for  develcqjing  our  State  parks,  our  fisheries,  ot  r 
game  farms,  the  removal  of  rough  fish,  forest-fire  protectloi  l. 
cooperative  forestry,  nursery,  and  pi^ntiTig  projects,  l^eae  pro  - 
ecte  will  cost  approximately  M.000,000  and  win  provide  work  ti  r 
OT«r  8,000  people 

Second.  The  C.  C.  C.  camps  have  been  one  of  the  znost  helpfill 
and  sattsfkctory  projecte  carried  on  by  the  Federal  Oovemmen ;. 
Wt  in  Wisconsin  should  be  particularly  proud  of  this  wotk,  sine  s 
the  orMjial  Idea  of  theee  camps  came  from  Wisconsin.    Many  ( r 

Su  wm  remember  that  it  was  part  of  the  program  submitted  t  f 
Is  administration  to  the  leglsliUure  of  1931.  A  part  of  ot  r 
program  Is  to  enlarge  this  activity — important  both  for  the  youngc  r 
pecple  working  in  it  and  for  the  constructive  work  they  are  doinj '. 
under  the  Wlaconsln  program  the  educational  and  the  phyala  I 
labor  win  be  separated.    The  young  man  who  Joins  tiie  Wlsconst  i 


Civilian  Corps  wiU  spend  two-thirds  of  the  year  In  camp  doln ; 
euuservatlon  work.  The  other  one-third  of  tl-^e  year  win  be  spex  t 
In  soma  osm  of  our  colleges,  universities,  or  vocational  school  i 
While  at  s^iool,  the  whcde  time  wttl  be  devoted  to  education  an  J 
training  work.  We  have  allotted  |lSvOOO,000  for  this  work  imG 
provided  for  35,000  pet^e. 

ThML  There  are  «  eoontlea  on  the  western  side  of  Wlsconsih 
whore  sen  eroskm  is  active.  Day  by  day.  tons  at  our  precioui 
topeoU  are  running  off  taato  the  Mississippi  Basin.  It  takes 
Bature  700  yeera  to  build  one  inch  of  tofMolL  Kvery  day  that 
we  let  this  soU  erosion  continue  is  a  day  of  lose  In  the  eoonoml : 
value  of  our  SUto.  Therefore,  we  have  set  aside  97.000,000  t> 
begin  sik  Immediate  attack  upon  this  problem.  The  soU-erosio  i 
project  win  employ  approadioately  7.000  men. 

Fourth.  Thousands  of  our  homes  in  the  city  and  also  on  thk 
Urm  aaad  shlnclas  and  paint  and  cement  and  brick  and  rapalii  - 
not  new  addltkma,  but  repairs  to  replace  the  damage  that  hs  s 
gone  (»  In  the  past  5  years.  Ftankly.  thla  type  of  work  is  oftei  i 
the  moat  dUBcult  to  get  into  actual  operation,  but  it  is  one  o  ' 
the  moat  preeslng  and  vital  tasks  baf ors  us.  We  have  tentativel ' 
anotted  fao.000.000  for  dty  and  rural  repairing  and  mainte- 
nance. However,  if  we  find  that  this  wortc  does  not  suraly  am 
ploymant  faat  enough,  this  part  of  the  program  wiU  be  «hlft«l 
to  other  projecte  that  wlU  supply  employment  more  efllclenU  ^ 
and  rapidly. 

fifth,  mpihways  are  at  importance  to  Wisconsin  for  two  majo  • 
reasoos:  First,  because  highways  are  eswntlal  In  moving  oui 
goducte  from  both  the  fann  and  the  factory  to  market.  Secooc  , 
pe  tourist  trade  demands  ezeeUent  highways.  Fortunately  cer 
tain  types  of  hl^way  work,  such  as  on  the  farm-to-market  roada 
wHploy  mere  labor  than  atanost  any  other  type  of  work  we  car 
do^w  thcae  r«Moi»^  we  have  aUotted  C35,000,000  to  hnpxove  ou 
highway  system.  Half  of  tUs.  •19.S00.000.  Is  provided  for  througl 
highways:  the  other  tl2.500.000  to  the  coui^  and  town  roiSs 
Thtthlghway  pragrantwfll  supply  employment  to  over  90.000  men 
*«^!?1-^  ^  ^wndlng  in  Wisconsin  about  $30,000,000  a  yeai 

rL^K^L!*^  '**  2^*^  <****•  *y  »  ^f^^J  directed  prograiz 
«nr  MUalng  our  beet  agricultural  lands  with  lime,  we  auTcul 
ttrtcM*  wy  materteDy.  I  think  It  safe  to  say  that  every  doUai 
teMad  la  ttil>Pi[oJeet  win  repay  Itself  within  8  years,  thixmgt 
SL!!!r^,*"J***  eoate  to  Wlsooaaln  dairy  farmers.  Tto  cai^ 
forward  this  Improvement  work  as  fast  ss  poaaible.  w«  have  sel 
*•  "^^  It  win  provide  employment  for  more  than  8.00C 


$9004)00.000  worth  of  local  projects  In 
and  eouatlas.  which  they  fbal  la  vrgentts 

weeanno*  afford  sacii  a  ' ^ 

period,  bat  und 
$75,000,000  fior  the  „ 

K  canted  oak  $•  ttw  raii  aaaoont, 
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In  the  time  we  have  tonight  I  have  outlined  some  of  the 
specific  projects  contained  in  this  program.  There  are  others  of 
equal  importance.  But  I  hope  you  will  note  that  the  projecta  Z 
have  mentioned  have  three  important  aspects: 

First,  they  are  the  kind  that  will  leave  something  constructlva 
and  lasting  to  show  for  our  time  and  money.  Second,  they  are  In 
the  best  sense  self -liquidating.  They  will  produce  more  income 
either  directly  for  the  GovwTiment  or  for  our  taxpayers,  thus  pro- 
viding returns  out  of  our  work  that  win  go  a  long  way  toward 
paying  the  coets  of  the  program.  Third,  they  provide  different 
kinds  of  work  adapted  for  different  parte  of  the  State. 

The  Wisconsin  program  Is  laid  out  so  that  we  can  offer  employ- 
ment in  the  various  communities  as  adapted  to  their  needs.  Pot 
example,  an  agriciUtriral  county  like  Vernon  will  get  better  resulte 
from  liming  and  soil -erosion  work,  because  this  will  Increase  the 
income  and  savings  of  the  farmer.  On  the  other  hand,  public 
works  should  be  provided  for  commtinltlee  like  MUwaukee.  Racine, 
and  Kenosha,  where  they  have  skilled  labor  and  a  much  larger 
relief  problem.  The  Wisconsin  program  is  designed  to  provide  not 
only  Jobs  for  the  various  communities  of  the  State  but  Jobs  that 
are  adapted  to  the  needs  of  the  community  where  the  work  aiU 
be  done.  This  program  is  now  before  the  Wisconsin  Legislatiire 
awaiting  Ite  action. 

If  the  legislature  approvea  It,  this  program  can  get  under  way. 
If  It  turns  down  the  Wisconsin  plan  and  the  $100,000,000  of  Federal 
mtmey  offered  by  the  President  to  go  with  it,  we  shall  have  to  mark 
time  for  the  general  Federal  program.  I  know  that  you  who  are  on 
r^ef.  and  you  who  are  out  of  work  but  have  thus  far  been  able  to 
stey  off  relief,  and  you  who  have  faced  a  steadily  falling  Income  in 
your  business— you  are  tired  oi  waiting  and  listening  to  ezciiaes 
and  aUbls  for  inaction.  You  want  and  need  action  that  wlU  give 
you  the  c^portimlty  to  go  back  to  work  and  to  earn  a  decent  living 
for  yourselves  and  your  famines.  The  Wlsccmsln  program  wUl  el  vS 
you  that  opportunity,  if  the  leglslatxire  wUl  act  and  act  promptly. 
For  those  of  you  who  are  interested  in  going  further  Into  a  dts- 
cmBlon  of  the  Wisconsin  program  and  the  problems  of  public  con- 
cern here  at  the  Capitol,  may  I  remind  you  that  we  shaU  talk  theae 
onr  with  you  in  more  detail  every  FMday  evening  at  this  same 
hour.    UntU  next  Friday  evening  at  7  o'clock,  good  night. 

BAOIO    ADOaaSS    BT    GOV.    PBUXP    ».    LA    VOUXTTB    ON    ntX    WIBOOirSIM 

PLAJf  roB  BMPboncnrr,  nusAT,  mat  si.  isss 
__'^^*^  la  the  third  In  a  acnes  of  radio  talks  on  the  Wisconsin 
propam.    At  this  point  It  may  be  helpful  to  bri^y  review  soma 
of  the  things  we  have  been  trying  to  do.  ^^ 

Five  months  ago  I  submitted  to  the  Legislature  of  Wisconsin 
the  executive  budget  biU.  This  is  the  biU  that  makes  annro- 
prtations  f«-  the  principal  acUvttlrs  of  your  government  This 
bin  provides  for  four  major  items:  Ffrst.  it  appn^n-iates  money 
to  supply  the  Stete's  share  for  a  Stete-wlds  system  of  old-ain 
pensloos.  Second.  It  provides  the  appnqjriatlons  to  restore  the 
drastic  cuts  made  2  years  ago  m  the  State's  budget  for  otu-  com- 
mon schools,  thus  enabling  your  community  to  reatore  and  maln- 
taindecent  standards  for  your  public  schools.  Third,  it  providea 
fPP^*^^***"  '**  ***•  '"^oo"  normal  and  necessary  operations  of 
the  State  government  and  ite  departmente.  Ftourth.  it  providea 
appropriations  to  permit  the  State  to  abolish  the  la-hour  day  la 
our  InstltuUons  and  to  restore  the  cute  in  the  wages  of  the 
poorly  paid  employees  ^  " 

This  biU  has  passed  the  asaembly,  but  Is  stlU  pending  before 
the  senate.  "* 

This  blU,  however,  does  not  provide  the  necessary  money  to 

H!^*  y^.  ^^^'^^  ^*^  ®^*«  budget  is  out  of  balam* 
by  about  »6,000.000  a  year.  The  State  budget  Is  out  of  balance 
not  because  of  bad  management.  It  is  out  of  balance  because  the 
total  income  of  the  dtiaens  of  Wisconsin  has  been  reduced  bv 
IBfte  depression.  When  the  Incomes  of  our  cltiaens  are  cut  many 
rf  them  cannot  pay  the  taxes  on  their  farms  and  homes,  gasoline, 
and  license  taxes,  and  other  sources  of  revenue  for  your  State 
and  local  govemmente.  If  Wisconsin  cltteens  had  anfthlne  like 
the  Income  that  they  had  in  normal  times  the  State's  budget 
would  be  in  balance  and  we  would  not  need  to  levy  any  new 
taxes.  In  other  words,  the  State  s  Income  has  fallen  off  becausa 
your  income  has  been  rediiced.  "««•«»• 

I  am  convinced  that  for  aU  practical  purposes  we  are  raoidlv 

T^^,^''''  ^"^"^  "^  ^  ^  barrelTXlioT  dS^ute  t£.t 
Z!J^^»^  J^*"  J^**  perhaps  next  year  find  new  ways  of  taking 
more  out  of  the  taxpayers'  imsent  income.  We  could  for  ex- 
ample levy  luxury  and  sales  taxes  of  one  kind  or  another  But 
~*i^^  "1,°!^^  methods  of  taking  more  out  of  your  already 
pw^  reduced  income.  Such  taxes  taken  from  the  Wss  crfoS 
^ttaras  must  of  necessity  reduce  your  abUlty  to  buy  more  of 
ttethings  you  must  have.  This,  in  turn.  Educes  In^id  3 
SS^tSS^Z^  purchasing  power.  For  this  fundamental  reason  I 
amoonvlnced  that  we  must  find  ways  and  means  to  use  our 
present  income,  not  to  cut  down  your  purchasing  power  but  t» 
ralae  the  income  of  aU  of  our  cltiaens.  po^r.  duv  \9 

^RTeare  at  a  point  where  we  must  turn  our  faces  in  a  new 
Sr2?«r^>,f^^  T"^,  •  '^^  program.  This^w  pr^^ 
^tS^^nJ^.^^''^^^''  Legislature  ss  bUl  no.  443,  S,  taW- 
2S!L,^S!f«^'  ,  ^i*"*^"  program.-  Fundamint^lly,  iSa 
52S!r  ^^^  P"^  **^  *"y  «»«•  **«•  out  <rf  your  me^ 
l!l*^*__£^  "*®  contrary,  the  basic  prtnclple  back  of  the  Wte- 

SS^JSJISf^K"  "^-^y*^  OoverSSitMn^Tp^^  2Si 
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The  Wlsecmsln  program  Is  not  a  program  to  add  to  your  preaent 
tax  burden.  It  Is  aimed  to  Increase  yoiir  mcomes.  If  we  are  suo- 
cessful  In  raising  your  Inoome.  then  you  wlU  be  expected  to  chip 
In  to  the  common  pot  to  help  pay  for  what  we  do. 

But  some  may  say  the  Wisconsin  program  provides  that  the  local 
unite  of  government  jmt  up  part  of  the  money  and  therefore  how 
can  they  raise  that  money  without  having  to  Increase  their  local 
real-estate  taxes?  I  can  answer  that  best  by  giving  you  a  concrete 
inustration:  One  of  our  smaller  cities  in  southern  Wisconsin  has 
$75,000  worth  of  needed  work  that  It  would  like  to  do.  This  city 
must  agree  to  provide  at  least  70  percent  of  the  coat.  Now.  how 
can  this  city  provide  $62,500  durlzig  the  next  year  and  a  H^if  with- 
out having  to  Increase  ite  presmt  property  taxes?  Here  Is  the 
answer:  First,  this  city  is  now,  and  has  been  for  many  years,  col- 
lecting $7,000  a  year  In  Ite  regular  budget  for  needed  and  necessary 
local  pubUc  works.  This  city  will  agree  to  pay  this  $7,000  each 
year  for  4  years  to  the  Wisconsin  Finance  Authority.  Second,  this 
city  is  now  spending  $18,000  a  year  for  poor  relief.  If  suffldent 
work  is  provided,  this  city  can  reduce  ite  poor-relief  expenditure 
by  at  least  one-half.  The  city  wlU  therefore  agree  to  pay  the 
Wisconsin  Finance  Authority  one-half  or  $8,000  for  2  years.  This 
city  normaUy  received  $8,000  a  year  as  ite  share  of  the  normal 
Income  taxes,  but  due  to  the  reduction  in  income  of  ite  citiaens 
this  has  now  been  cut  down  to  less  than  $3,000.  The  dty  wlU 
assign  the  Increase  of  ite  share  of  the  normal  Income  tax  to  the 
Wisconsin  Finance  Authority  for  4  years.  With  these  three  asslgn- 
mente,  the  Wlsccmsin  Finance  Authority  wlU  make  available  to 
this  city  now  $52,500.  In  other  words,  the  Wisconsin  Finance 
Authority  wUl  make  it  possible  for  this  dty  to  do  work  which  It 
would  have  to  do  In  any  case  but  instead  of  doing  it  in  drlblete 
for  the  next  3  or  4  yean  we  wiU  make  it  possible  for  this  dty  to 
do  this  work  In  the  next  year  and  a  half  and  do  it  without  having 
to  Increase  in  any  way  Ite  local  property  taxes.  It  can  pay  for  the 
needed  and  necessary  work  In  the  community  out  of  Ite  present 
Income. 

Many  of  our  counties  and  dtles  have  different  problems  and 
different  ways  of  meeting  thoee  problems.  But  in  ite  esaence,  the 
flnanrlng^ut  of  this  program  is  to  enable  our  State  and  dty  and 
local  govemmente  to  finance,  on  sound  and  fair  terms,  the  needed 
and  neceesary  work  which  they  would  ordlnarUy  do.  However,  It 
enables  them  to  do  It  In  such  ways  that  «T<^«y»^  of  paying  jMopte 
on  poor  relief  to  do  nothing,  they  can  pay  people  for  useful  and 
necessary  projecte. 

There  are  those  who  say,  "  WeU,  what  are  we  going  to  do  In  1038 
If  we  stm  have  the  depression?  "  My  answer  to  them  would  be 
this:  Regardleas  of  whether  we  are  out  of  the  depression  or  not. 
If  in  the  next  2  years  we  can  do  needed  and  necessary  work  that 
would  be  done  in  any  event,  if  we  can  supply  citizens  of  our  State 
with  useful  and  produoUve  work,  and  if  we  can  begin  to  get  away 
from  the  demoralizing  and  htxmlllating  system  of  public  charity 
we  will  be  better  off  2  years  from  now  regardless  of  whether  tte 
depression  is  over  or  not.  nrst,  we  win  have  supplied  useful  work 
Second,  we  wlU  have  drastlcaUy  reduced  poor  relief.  Third  we 
will  have  wonr>ethlng  constructive  and  useful  to  use  and  to  show  for 
our  time,  effort,  and  money. 

Last  Friday  night  I  told  you  of  some  of  the  projecte  that  wa 
plan  to  do.    Tonight  let  me  teU  you  of  one  or  two  othen 

In  some  of  our  northern  counties  setUen  were  Indticed  to  go  In 
and  buy  land  that  was  never  adapted  for  farming.  There  are 
many  Instances  in  these  northern  counties  of  where  the  Govern- 
ment has  maintained  a  highway  or  a  school  at  great  expense  for 
only  one  or  two  families.  These  people  would  be  better  off  If  they 
could  be  helped  onto  land  that  Is  reaUy  adapted  for  good  farming 
At  the  same  time  It  would  mean  a  real  saving  to  the  Oovemmrat 
It  is  estimated  that  there  are  some  2.000  famines  that  are  costing 
the  taxpayers  over  $100,000  a  year  for  the  maintenance  of  scho^ 
and  highways.  In  order  to  deal  with  this  problem  for  the  benefit 
of  both  these  people  and  the  State  we  have  set  up  a  project  to 
make  it  possible  for  those  people  to  resetUe  In  other  parte  of  Wla- 
consln. It  is  estimated  that  this  project  wlU  cost  $4,000  000  and 
wUl  supply  employment  to  some  3,500  people.  This  project  when 
completed  will  pay  for  itself  in  future  years  many  times  over  in 
the  dollars  and  cente  saving  that  can  be  made  in  highway  and 
•chool  aids  alone. 

None  of  you  need  any  argument  on  the  importance  of  the  value 
of  good  health.  A  man  who  has  a  mlUlon  doUars  but  a  bad 
stomach  is  an  unhappy  individual.  So  a  community  that  may  be 
rich  m  dollars  but  is  poor  in  health  is  an  unfortunate  and  an  xm- 
happy  one.  Every  doUar  Invested  in  sound  public  health  Lb  going 
to  produce  real  returns.  The  Wisconsin  State  Board  of  Health 
has  a  long  and  splendid  record  of  achievement.  They  have  had 
to  go  along  year  by  year  on  an  Inadequate  budget.  We  have 
aUotted  to  o\ir  Wisconsin  health  service  ample  funds  to  amplify 
and  extend  this  vitany  important  fimction  throughout  Wisconsin. 
This  particular  project  wlU  not  produce  dcAlars-and-cente  divi- 
dends tomorrow  or  the  next  day.  But  It  wlU  produce  rettims  in 
not  only  greater  happiness,  but  eventxiaUy  in  dollars  and  cente. 
The  wonderful  work  that  we  have  been  doing  in  conquering 
dreaded  tuberculoals  is  one  lUustratlon  at  what  man  can  do  in  the 
field  of  pubUc  health  if  we  only  put  our  brains  and  energies  to 
the  task.  This  kind  of  work  does  take  vision  in  order  to  see  the 
social  and  economic  returns  that  it  wlU  produce.  But  the  people 
of  Wisconsin  have  that  vision,  and  I  know  that  they  will  heartily 
approve  and  endorse  a  project  for  the  Improvement  of  the  health 
of  oxu-selves  and  our  chUdren. 

The  Wlaconsln  program  wiU  not  work  mlrades.  I  know  that  you 
do  not  underestimate  the  difflcultlea  that  lie  ahead.    Thla  program 


la  not  dealgned  to  give  ■"■«i«a>i«g  for  nothing.    R  te  ,.,i,, 

pilmamy  to  give  ofor  peaple  a  chance  to  do  somathliM  tor  tbem- 
aalvsa.  THia  means  wortc.  hard  work,  soma  trials  and  tribalatlotti. 
but  I  know  that  you  are  coaviaoed  that  It  la  hoaded  la  the  rtgbt 
directum  and  In  aooord  with  the  fondamantal  *— «»*»««»f  <tf  huatan 
expeneaoe. 

The  Wisconsin  program  has  bean  analyaed  and  — >»"«~w!  by  the 
experte  <tf  the  Federal  Ooverament.  aa  waU  as  the  beat  taleat  that 
can  be  obtained  in  Wlsotmsln.  R  is  a  oonowto  and  vadfle  pro- 
gram to  do  something  instead  of  to  talk  mrmi%mia^r^  jg  n  mmvtm 
with  your  apfmval.  it  oaa  and  wlU  be  adopted  by  the  Wlaconsln 
I^glaUture.  If  you,  the  dtiama  of  this  State,  baUeva  la  what  we 
are  trying  to  do  and  win  give  ua  your  help.  WlaooiMla  wUl  haw  a 

chance  to  have  action  In  deaUiw  with  our  

instead  of  talk. 


BATCO 


OH 
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The  people  of  Wlsooosla  have  dearly  Indicated  that  they  favor 
Immediate  restoration  of  adequate  support  for  our  pubUe  s««ho<>ls. 
provision  for  old-age  penalona,  and  alxdlahlag  the  12-hoar  day  la 
our  pubUc  institutions.  But  there  is  not  enough  money  In  the 
State  treasury  now  to  provide  for  any  one  of  thaaa.  let  alone  aU 
three.  Some  fair  and  Just  way  mxist  therefore  be  provklad  for 
raising  the  necessary  revenue. 

One  part  of  the  Wisconsin  program  now  pendlag  befon  the 
leglalature  does  Jiist  that.  It  providea  the  aeoeasary  lavaaua  to 
restore  fuUy  State  aid  for  your  achools.  for  a  state-wide  system  <tf 
old-age  pensions  in  Wlsconam  beginning  this  year,  and  to  abollah 
the  12-hour  day.  Unless  this  part  of  the  Wlaconsln  program  Is 
adopted  by  the  legislature,  or  unleas  some  other  plan  la  davlnd, 
the  State  govemmoat  wlU  not  be  able  to  provide  Ito  support  for 
old-age  pensions,  for  school  aids,  or  to  aboUah  the  19-hour  day. 

The  seccmd  part  of  the  Wlaconsln  program  now  bafiarB  the  l^s- 
lature  providea  a  oomprehenalve  works  plan  for  evary  part  of  Wla- 
consln. If  the  laglshiture  aooepta  the  $100,000,000  offired  by  the 
Federal  Oovernmant  and  the  plan  to  carry  it  h&to  effect,  wa  wiU  be 
able  to  do  the  foUowlng  things:  First,  draatleaUy  reduce  the  «s- 
pendlturea  of  your  oonununlty  for  poor  rtflef :  aeoond.  provide  maay 
thousands  mora  Jobs  than  under  the  Federal  prognun.  thua  aa- 
aUlag  your  oommiinlty  and  the  State  to  provlda  work  both  for 
people  who  are  now  on  relief  aa  well  aa  thoaa  who  are  not  on 
rdlef .  Third,  we  wfll  be  able  to  provide  work  and  adequate  aate- 
rlals  so  that  the  projecte  that  are  undertaken  wffl  be  productive 
and  useful.  When  the  wortc  Is  done  we  wlU  have  •nmn^Attm^  lut^ 
Ing  to  ahow  for  our  tuae  and  money.  Fourth,  wa  oaa  make  our 
major  dedaloas  here  at  home  instead  of  having  to  deal  .with  6$ 
dlff«ent  agencies  In  Waahlngton.  Fifth,  by  puttlag  paopla  bMk 
to  useful  and  constructive  work  we  wlU  lacreaaa  the  totaf  laooaaa 
of  our  dtlaena,  thereby  *"^**"«?c  ua  to  pay  for  our  $hare  of  the 
cost  itrlmarlly  out  of  the  laeraasad  laoom*  that  we  produoa. 

This  is  not  a  program  to  tax  away  nuHw  out  of  your  prsseat 
InetHnea.  Most  of  us  are  paying  more  than  we  can  afford  In  taxsa 
now.  This  program  is  not  one  to  increase  your  preeent  tax  bur- 
den. It  la  a  program  to  enable  ua  to  make  mora  money.  Aad 
thoee  of  us  that  do  make  mora  money  wlU  be  expected  to  pay  a 
fair  share  of  our  increased  earnings  to  help  ^n^n*^  what  we  do. 
The  Wlaoonain  Finance  Authority  Is  the  bank  which  win  aw^^^^ 
the  work  that  we  do.  This  corporation  wlU  lasue  ite  watraate  la  pay- 
ment for  wot^  and  materials.  Tlieee  warrante  are  not  aerlp.  What 
moat  of  us  mean  by  scrip  is  a  certificate  backed  by  aasete  which 
for  the  time  being  cannot  be  readUy  converted  Into  currency. 
Hence,  scrip  generaUy  sells  at  a  discount  because  of  the  dlfflcul^ 
of  converting  it  into  money. 

The  warrante  of  the  Wisconsin  Finance  Authority  are  not  acrlpw 
They  are  Uke  certified  checks.  Whoever  receives  them  caa  use 
them  at  their  face  value  in  the  pajrmoit  of  aU  kinds  of  State  aad 
local  taxea.  In  addition.  If  you  desire,  you  can  go  to  a  designated 
bank  and  convert  them  into  cash  for  their  fuU  face  value. 

The  Wlseonsin  Finance  Authority  wUl  be  iMe  to  pay  caah  to  those 
that  desire  It  Just  exactly  as  a  aound  bank  always  h<man  ite  checks 
whenever  people  cuh  them.  Moreover,  the  Wisoooala  FInaaoe 
Authmity  wlU  at  aU  times  be  nkore  Uqviid  thaa  any  ottiar  baak  la 
the  State.  By  hquid  we  mean  that  the  Wisconsin  Finance  Author- 
Ity  win  always  have  on  hand  proporttenately  far  mora  actual  caah 
than  any  bank  or  group  of  banks  In  the  State. 

Fbr  this  rsaaon.  thoee  who  reoelvc  the  warrante  of  the  ¥naooa- 
sln  Finance  Authority  wUl  have  no  dllBculty  whatever  la  rmtim 
them  for  any  puipoaa  within  the  State.  Nor  win  yoa  have  any 
dUBculty  in  oonvertlag  them  Into  caah  aa  you  may  daaira  for 
dther  outside  the  State  or  within  the  State.  Theee  warrante 
like  cheAs.    They  ara  not  scrip. 

We  have  now  considered  some  of  the  Important  thlags  that 
be  done  under  the  Wisconsin  program.  Let  us  rrmsldtr  what  It 
win  mean  If  the  legiaiatura  faUa  to  aoeept  the  offer  of  tba  WManl 
Qovenunent.  First,  the  four  hundred-odd  cities  and  vUl^M  and 
the  71  oouatles  wlU  each  have  to  deal  ladlvldTully  with  aU  of  ttM 
different  bureaus,  dlvlslona.  and  dspartmeate  In  WadUactoa  with 
aU  of  the  red  tape  that  wlU  be  Involved  Second,  there  wlU  be  ao 
Jobs  for  border  llae  eases.  The  oaly  people  who  caa  get  Jobs  will 
be  the  employablea  aow  on  the  rdlef  rolls.  Third.  FedetaJ  aid  for 
relief  is  in  any  event  to  be  withdrawn.  This  la  IfktAj  to  mmn 
that  your  community  win  have  to  go  on  supporttag  a  heavy  rdlsf 
load,  but  you  win  have  to  do  it  largety.  If  not  entirely,  oat  of 
taxes  on  homea.  farma,  and  plaees  of  buslaeas.  Fourth,  you  wfB 
not  be  able  to  do  normal  work  la  your  community,  nia  Federal 
{NTOgram  has  not  provided  caoagh  monaf  to  buf  tha  iiiaflala  $• 
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do  noRiua  work.  Th*  work  that  wffl  be  dan«  wfll  h»  aomev  lat 
UJfce  C.  W.  A.  la  thftt.  whll*  people  wUl  be  employad.  tJi«F  nil 
nevcrtbelev  be  employ«l  st  work  that  caaaoi  lesve  mw^  Ui« '.  Is 
oonstmctive  uod  useful  after  It  is  done.  ^ ^ 

As  tbe  Federml  procrem  la  presently  set  up.  It  docs  not  beeu  to 
provide  enough  Jobs  for  those  who  need  them.  It  will  not  em  bie 
us  to  make  much  Ikeadway  In  doing  away  with  relief.  It  wc  old 
not  enaUe  us  to  do  the  kind  of  work  that  Is  useful  and  iro- 
ductlve.  We  are  Uk^  to  end  up  by  hairing  vent  an  encmoDMis 
sum  of  money  and  havlac  lltUe  or  nothing  to  show  for  what  we 
have  done.  That  is  why  I  am  so  strongly  convlneed  that  1  'Is- 
f.r>ti»iti  will  have  mlsscirt  a  great  c^qiMirtunlty  If  we  do  not  prom;  tly 
sooept  the  pragram  row  before  the  Wisconsin  Legislature. 

It  Is  trus  that  the  Wisconsin  pragram  Involvce  a  lot  of  moi  ley. 
But  let  us  not  forget  the  tremeiulous  sum  of  money  that  we  t  tve 
q>ent  In  recent  years  without  having  anything  to  show  for  w  Hat 
we  have  done.  In  the  past  4  years  there  has  been  q>ent  In  ^  ^la- 
cozisln  more  for  poor  relief  than  we  propose  to  spend  as  3ur 
share  In  the  next  a  for  a  constructive  program.  Which  is  bett<  r — 
to  spend  forty  mUlioBs  of  d<dlar8  a  year  as  we  are  now  doing  for 
an  unsattefa<^ory  and  demoralising  system  of  poor  rdlef,  as  to 
add  to  what  we  are  now  paying  for  rtilef.  provide  deerat  ]obi  at 
productive  work,  so  that  when  the  work  is  done  we  reaUy  get 
scanethlng  for  oar  money  in  terms  of  better  charaoters  and  lasi  Ing 
Improvnnrats? 

The  Wisconsin  program  was  reported  out  of  the  Joint  Una  nee 
eommlttee  today.  It  is  now  before  the  Bute  senate.  It  will  I  ave 
to  be  acted  Tqxm  one  way  or  another  within  the  nest  week  oa  10 
days.  I  cannot  pass  It.  If  you.  the  peo|4e  of  this  State,  tan  in 
flavor  of  It.  I  know  your  senators  and  aaaemblymen  wUl  xee^ect 
your  wishes. 

Rjr  naaana  that  It  is  dlfflcolt  to  imderstand.  a  few  of  our  Urge 
businssa  and  financial  intersets  are  fighting  this  program  with  all 
the  power  at  their  dispoaal.  I  cannot  understand  their  attitude. 
Wisconsin  business  and  Industry  Is  offered  In  this  program  the 
fatnst  and  most  businesslike  proposition  ever  offered  by  a  C  ov- 
erament  to  taxpayers  In  this  country — a  prc^xMlUoo  that  if  1  bey 
make  more  money  they  pay  a  part  of  what  they  make,  but  1  hat 
If  they  make  nothing  th^  pay  nothing.  In  addition  to  this,  i  bey 
are  offered  a  program  which,  when  put  into  c^Mration.  mians 
orders  for  tomber,  steel,  wire,  cement,  paint.  lOilngles.  and  na- 
ehinsry  a  program  that  means  goods  moving  out  of  wareho  ises 
and  off  the  shelves  of  our  stosee— a  program  ttiat  means  not  <  nly 
work  for  tboas  that  need  it.  but  orders  for  factories  and  stc  res. 

It  is  not  a  program  to  reduce  or  destroy  wealth.  It  is  a  prog  ram 
to  tncrsaae  wealth.  It  is  a  program  to  put  people  to  work  ean  Ing 
tiM  money  to  pay  for  taxea,  to  pay  the  doctor,  the  dentist,  ftnd 
the  grocer.    It  Is  a  program  designed  to  help  us  aU. 

I  want  to  siiiiiies  special  appreciation  for  the  helpful  criticisms 
of  many  newspaper  pubUshsrs,  business,  professional,  and  other 
people  tn  Wieeonstn.  The  vast  majority  of  our  people  are  con 
structlva-mtnded.  It  is  a  grave  and  ui(]ust  mistake  to  lump  all 
and  tnduetrlallats  together.  There  are  reaetlanary  bfisi- 
men.  and  there  are  liberal,  forward-looking  boatnt 


Just  as  there  are  reactionary  and  liberal  men  m  p<Mltlcs.    I  1  ave 
'    tor    the    business    man    who    offers    constru^lve 
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All  of  us  that  have  had  any  part  In  constiuctlng  this 
weitoiinn   suggeetlona.      But   I    have   no   time  or   syB^athy 
earpii^  crlitelam  of  the  kind  offered  by  some  of  the 
fi«iMM^>i  and  Industrial  Interests  In  this  State.    The  great 
and  Industrialists  ran  this  oountry  under  Taft.  Wilson, 
Ooolldge.  and  Hoover.     Tlietr  policies  have  plunged  us  into 
worst  econcTite  suffering  we  have  ever  known.    Tbey  took  us 
the  World  War  and  rpmnt  •60.000,000,000  of  the  taxpayers' 
on  the  most  wasttful  adventure  in  human  history.     Tbey 
us  on  a  wild  sky  ride  undor  Harding.  Coolidge.  and  Hoover, 
produced  a  crash  in  November  1030  which  eventually  cloaed 
the  banks  in  the  oountey.  took  billions  of  savings  and  In  va 
away  from  those  thM  oould  least  afford  It.  and  luroduoed  an 
employment    where    today    some    40,000.000    men.    wmnen, 
children  live  In  enforced  idleness.    In  the  6Vi  years  of 
and  havoc  that  have  followed  the  crash  of  November  1090 
one  of  theee  reactionary  bankers  and  industrlalista 
a  sli^^  oonstraetlve  sugfestlon  or  plan  to  get  us  out  of  the 
that  their  policlee  put  us  la. 

At  both  the  public  hearings  on  this  program  and  la  maay 
of  private  conversation  the  reactionary   flnaarlal   and 
Interests  of  this  State  who  are  now  so  loud  in  their 
have  not  offered  one  sin^  eonstnietlvie  sugCBStton  to 
the  program.    Nor  have  they  offered  any  program  of  any 
ttw^  ■?'*■■     The  only  pragram  they  have  Is  to  do  nothing  an 
find  fault  with  anybody  or  anything  that  oftess  any 
to  their  policy  of  wasteful  watting  which  Is  bringing  us  to 
brink  of  ruin. 

Tou.  my  friends,  are  the  final  Judgea.     Which  policy  should 
Wisconsin  pursue?    Should  we  eontlnus  to  sit  still  and  pay 
good  money  for  relief,  or  shoold  we  go  fbiward.  through  hard 
oonstmctive  work,  to  a  better  life  for  oursdvea  and  our  chlldient 
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or  GOT.  PRIUP  r.  X.A  KXXKTTS,  tVnST.  JimX   14, 

No  one  could  occupy  the  oAoe  of  Oovemer  la  times  like 
without  Gssrying  with  him  night  and  day  the  problems  that 
our  people.  I  had  hoped  tonight  to  he  able  to  give  comfor 
fott  that  an  advanced  in  years.  Tou  were  once  young. 
worked  hard  aad  dmied  yoiueelves  in  order  that  when  age 
fott  Btfitt  OKiT  a  lighter  bwden.    Tou  never  dreamed  that 
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stead you  would  be  called  upon  to  carry  th»  heaviest  burden 
you  have  ever  borne.  I  had  h<^>ed  tonight  to  be  able  to  tell  you 
that  on  the  first  of  next  month  the  State  of  Wisconsin  would 
lift  from  your  threeh<^d  the  fear  of  povorty  by  having  {M-ovided 
for  a  State- wide  system  of  old-age  pensions. 

AtmI  you  who  are  in  the  prime  of  life,  equipped  and  ready  for 
work  and  achievement — month  after  month,  through  no  favilt  of 
your  own.  I^I^t^— «  has  been  forced  upon  you  until  you  can  no 
longer  support  yourselves  or  provide  for  thoee  dependent  on  you. 
I  hwA  hoped  to  be  able  to  tell  you  tonight  that  Wisconsin  was 
going  to  be  the  first  State  in  the  Union  to  turn  its  back  upon  this 
outworn  and  cruel  ^stem  of  poor  relief. 

And  you  merchants,  manufacturers,  and  professional  people  who 
have  generoiisly  carried  your  customers  on  your  books  and  who 
have  daily  seen  your  margin  at  security  fade  away — ^I  had  hoped  to 
be  able  to  assure  you  tonight  that  Wisconsin  was  embarking  upon 
a  program  that  wo\ild  move  goods  off  your  shelves,  bring  ord«!rs  to 
your  Xactcries.  and  enable  your  ciistomers  and  clients  to  pay  their 
bills  and  engage  your  services  for  the  needed  and  necessary  work 
for  themsrives  and  their  families. 

And  you  who  carry  the  official  responsibility  for  our  schools  as 
achool  ofllcers  and  as  teachers — ^you  who  have  withstood  for  3  years 
a  vicious  and  wicked  attack  upon  oiu*  public  schools — you  who 
are  reqmnslble  for  the  training  of  the  future  men  and  women  of 
America — ^I  had  hc^>ed  to  be  able  to  tell  you  tonight  that  Wis- 
consin had  turned  her  back  on  cheese-paring  and  the  luideronining 
of  public  schools,  and  that  beginning  this  year  the  State  would 
again  stand  squarely  back  of  decent  standards  for  our  schools  and 
decent  support  for  our  teachers. 

And  you  who  work  in  our  public  institutions  under  the  bar- 
barous system  of  the  12-hovu:  day — ^I  had  hoped  to  be  able  to  tell 
you  tonight  that  Wisconsin  was  going  to  take  off  the  mssk  of 
hypocrisy — that  we  were  going  to  stop  asking  private  business  and 
industry  to  provide  good  hours  and  good  working  conditions  while 
the  State  itself  carried  on  practices  that  no  private  business  would 
tolerate  for  a  moment. 

And  you  who  are  young  and  are  denied  the  recognized  right 
of  youth — a  chance  to  try  yourselves  out  and  show  the  stiuT  you 
have  in  you — it  Is  something  new  and  awful  In  the  world,  this 
thing  of  denying  young  men  and  women  a  chance  to  win  a  place 
for  themselves — I  had  hoped  to  be  able  to  tell  you  tonight  that 
Wisconsin  was  going  to  open  the  door  of  opportimity  to  you  and 
give  you  a  real  chance  for  useful  and  productive  enterprise,  for 
finer  opportxinitles  for  education — in  short^or  a  chance  to  make 
your  place  In  the  world.  «ii^ 

And  all  of  you  on  the  farm  and  in  the  city — workers,  farmers, 
professional  people,  doctors,  merchants,  and  manufactvirers — I  had 
hoped  to  be  able  to  tell  you  tonight  that  we  were  beginning  a  pro- 
gram that  within  the  next  2  years  would  increase  the  total  income 
of  all  of  our  citizens. 

I  had  hoped  to  be  able  to  tell  you  tonight  that  Wisconsin  has 
turned  its  face  toward  the  future:  that  we  were  going  back  to 
earning  our  own  living  from  useful  and  productive  work;  that 
we  were  going  to  put  a  stop  to  this  business  of  trying  to  get 
abmethlng  for  nothing:  that  we  were  going  to  put  a  stop  to 
pi^ring  able-bodied  men  and  women  to  remain  idle;  that  we  were 
going  to  establish  in  this  State  again  a  real  opportunity  to 
work,  and  having  established  that  om>artiuilty,  to  again  restore 
the  principle  that  able-bodied  people  who  would  not  work  shall 
not  eat  at  the  expense  of  their  neighbors. 

All  of  this  was  not  an  idle  dream.  It  was  all  embodied  in  a 
definite  and  concrete  program  pending  before  the  State  senate. 

"Riis  program  would  have  done  the  following  things:  First,  it 
would  have  provided  for  old-age  pensions.  Second,  It  would  have 
rmUmd  adequate  support  for  your  public  schools.  Third,  it  would 
have  abolished  the  barbarotis  12-hour  day  in  our  State  institu- 
tions. Fourth,  it  would  have  provided  m(ve  than  100.000  Jobs. 
Fifth,  it  would  have  drastically  reduced  the  terrific  expenditures 
we  are  now  making  for  the  wasteful  and  character-destroying  sys- 
tem of  poor  relief.  Sixth,  it  would  have  provided  needed  mate- 
rials like  shingles,  lumber,  cement,  paint,  wire,  and  brick  so  that 
the  work  done  woiild  leave  something  lasting  and  useful  in  every 
community  to  show  for  out  time,  money,  and  effort.  Seventh,  it 
would  provide  Jobs  for  those  who  need  work  and  are  not  on  nlitt, 
as  well  as  those  who  are  on  poor  relief,  thus  enabling  us  to  take 
a  long  step  toward  restoring  the  merit  system  in  Wisconsin — pro- 
viding Jobs  for  those  who  are  ready,  willing,  and  able  to  work 
without  requiring  self-respecting  people  to  take  a  pauper's  oath 
before  given  a  chance  to  earn  their  own  living. 

But  instead  of  being  able  to  give  you  these  good  tidings.  I  hav« 
to  report  that  yesterday  afternoon  the  Wisconsin  State  Senate, 
by  a  vote  of  18  to  14.  refused  to  accept  the  tlOCOOOXXM  offered  by 
the  Federal  Government  and  to  enact  the  necessary  legislation  to 
carry  the  Wisconsin  program  into  action. 

This  program  was  wrecked  by  the  votes  of  the  following  seni^ 
tors.    Here  are  their  names: 

Harry  W.  Bolens.  of  Oeaukee  Coxmty;  X.  F.  Brunette,  of  Brown 
Oounty;  William  D.  Caxrtdl,  of  Crawford  Ctounty;  Joseph  cnancy, 
of  Racine:  Maurice  Coakley,  oi  Rock  County:  Harry  W.  Grlswold, 
of  La  Crosse;  Morley  O.  Kdly,  of  Fond  du  Lac;  Mike  Mack,  of 
Outagamie  Oounty;  Pierce  Morrisey.  of  Winnebago  County;  Philip 
Neisan.  of  Douglas  County,  Oonrad  Shearer,  of  Kenoeha;  Sherman 
W.  Wade,  of  lAnglade  County,  and  James  L.  Callan.  Max  Oalasinskl. 
Oscar  Morris.  Chartes  H.  Phlll^M.  Harold  V.  Schoenecker,  William 
H.  Shenners.  and  Arthur  Zimny,  all  of  Milwaukee.  Pleaee  note,  my 
friends,  tliat  every  senator  from  Milwaukee.  Bacine.  Kenosha,  and 
the  FoK  Blver  Valley  voted  to  kill  tbr  progEam. 
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Do  you  sii^iport  these  senators  in  denying  old-age  pensions 
to  our  aged?  Do  you  support  these  senators  to  wwitin^itng  the 
vicious  attacks  upon  our  pubUc  schools?  Do  you  support  these 
senators  in  denying  able-bodied  men  and  women  the  right  to  earn 
their  own  living  from  useful  and  productive  work?  Do  you  sup- 
port theee  eenators  in  slamming  the  door  of  opportunity  In  the 
face  of  Wisconsto  youth?  Do  you  support  theee  senators  to  their 
refusal  to  accept  the  $100,0004)00  offered  by  President  Etooeevelt 
to  Wisconsto  to  carry  this  program  Into  action? 

I  believe  that  these  senators  do  not  represent  your  convictions 
or  the  convictions  of  the  vast  majority  of  the  people  of  this  State. 
Andlfor  one  do  not  propoee  to  sit  idly  by  vrhlle  your  hopes  are 
wredced. 

For  the  ttme  being  we  are  blocked,  but  we  are  not  beaten.  This 
program  in  Its  essential  features  was  retotroduoed  toto  the  as- 
sembly today.  But  it  has  been  separated  toto  two  parte  aad  the 
warrant  feature  dtoilnated.  I  feel  now.  Just  as  I  felt  when  the 
program  was  first  presented,  that  it  should  all  be  enacted  to- 
gether. But  other  people  whoee  views  are  entitled  to  weight  op- 
poeed  this.  This  program  is  not  going  to  be  defeated  by  any 
dog-to-the-manger  attitude  on  the  part  ctf  this  admlnistrattoi. 

In  its  present  form  the  <mly  opposition  to  this  bill  comss  from 
two  groups:  First,  from  a  small  but  noisy  group  of  greedy  poli- 
ticians who  think  only  to  terms  of  poUtloal  Jobs  and  ptfttaaa 
politics:  second,  from  reactkmary  bankers  and  todustrlallsts.  who 
oppose  any  governmental  action  to  hdp  the  mass  of  people.  Theee 
same  reactionaries  favored  the  Becoi£rtructlon  Finance  Corpora- 
tioD.  When  that  Instltutian  was  established  they  rushed  down 
to  Washington  to  obtain,  and  did  obtain,  *f«"v«TFi-  of  dollars  of  the 
taxpayenr  money  to  baU  mit  the  banks,  tha  rsflroads.  and  tte 
insuranoe  ootnpanles.  It  was  perfectly  sound  for  the  Oovemment 
to  use  the  tsjcpayers'  moziey  by  the  billion  to  help  distressed 
millionaires.  But  when  we  propoee  to  Wisconsto  that  the  same 
ktod  of  an  agency  viae  the  same  ktod  of  powers  to  give  men  and 
women  a  chance  to  earn  their  own  living — to  give  the  farmer,  small 
bustoesB  and  profeaslonal  people  a  chance  to  reconstruct  their 
lives — ^then  theee  reactionaries  xise  all  their  power  and  force  to 
deny  the  little  fellow  help  to  reestablishing  his  life  on  a  firm 
foundation. 

Five  months  ago  I  took  an  oath  before  God  to  fnllUl  the  gor- 
emorshlp  to  the  best  of  my  ability.  In  the  same  solemn  and 
htwihle  spint  I  face  you  tonight.  I  shall  do  my  utmoet  to  wto 
this  fight  for  you.  because  it  is  your  battle-^the  great  battle 
for  conditions  of  life  that  shaU  give  every  chUd  and  youth  a 
fair  chance  at  a  physical,  mental,  and  spiritual  development,  and 
every  man  and  woman  a  fair  chance  at  a  happy  and  secure  life. 

This  fight  can  be,  and  with  your  help,  vrlll  be  wosi.  This  great 
opportunity  for  our  people  shall  not  be  wrecked  by  petty  poli- 
tics playing  with  the  Uvee  of  distressed  hiuaaa  betogs.  I  shall 
not  pull  my  p«mches.  and  everything  I  have  is  to  this  battle.  But 
I  cannot  wto  tt  alone.  How  Is  the  time  for  you  to  get  toto  the 
fight.  WMte  or  telephone  your  senator — or  better  still,  go  and 
see  him.    lk>  battle  Is  won  without  flghtsss.    Convinoe  your  sen-  ^^^^^^  retotroduoed  toto  the 


ators  you  mean  hniiinees  This  Is  your  battle,  and  the  people 
are  the  real  voice  of  power.  If  you,  and  especially  you  mottkers 
and  wives,  demand  this  opportunity  for  your  tamiUes,  you  will 
get  it.  But  you  must  act.  Do  it  now.  and  ke^  at  It  until  we 
have  won.    Ood  helping  tis,  we  Aall  win. 
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»_  ^w**  "^  •  ntrtkwmrj  senator  or  —  emMyman  wte  does  not 
l?°^.!^J?f^  Ttiey  know  that  there  I.  not  eno«»h  mSy  to 
the  State  trsasury  to  provide  for  adequate  aehocial^rald^Me 
ly""^""*-  or  to  balanoa  the  State  budget.  In  spite  of  this  tecL 
they  have  ahMdy  and  probably  wlU  ccattous  to  Intraduoe  aO 
sorts  of  appropriation  hills  to  appn|Klnte  money  for  otd-ec*  n«B- 
sions,  school  aids,  and  the  like:  but  wliUe  ttiey  are  dali«tt  tSn 
know  that  they  are  handing  you  a  legMattvw  void  brtek.  niw 
have  not  offered  any  bills  to  raise  one  penny  of  needed  new 
money  to  make  these  appropriations  poeelhle.  If  we  are  to  have 
a  aound  eystem  of  old-age  penstons  to  Wfescoosto.  tf  we  an  to 
adequately  support  our  puhUo  atiuwia.  If  we  are  to  taalaaoe  our 
State  budget  and  wipe  out  the  la-hour  day,  r***tlTnftl  iwreauea 
must  be  provided  for  the  State  trsasury.  Although  tUto  kalslatuia 
has  now  been  to  seaslon  fOr  over  6  aunths,  ncsis  of  the  stia 
who  kUlad  eeaate  bill  448  has  Inltaduoed  a  eli«to  tax  bUi  to 
vide  the  money  for  old-e^e  pensions  or  school  r«^ 
_j^  orter  to  anaUa  Wlaoonsia  to  adopt  sad  f oiknr  tta  neond 
pttoe4>le.  namely,  of  enabll^  aMe-todied  men  aad  woMaa  to  go 
back  to  work  to  Wlsoonato  earning  tlsslr  cfva  Uvtag.  we  subBltted 
to  and  secured  the  approval  of  the  Mdaral  GavenuMnt  tar  the 
Wlsoo*i*to  works  progiam  Tlds  |"»w^****  would  not  work  mlsaolsa. 
but  It  would  enable  Wlscenato  to  take  a  Ids«  stqi  towvd  retora-' 
SL^*r*  *^  "^  fundamental  prtoelples:  Kx^  to  zestota  la 
this  State  a  real  opportunity  for  shin  Iwlieil  man  and  woomb  to 
get  a  Job  under  decent -eonditlons  from  whleli  they  eoold  ems 
their  own  Uvtoga;  aeocnd,  after,  but  oa^  after  reestsWIiililiie  tkat 
prtnctple,  then  wa  ooidd  feisilelillsli  ttoe  oliisr  ^tth^i  aiiiiilynrmn 
principle— that  able-bodied  aaen  and  womsa  who  have  had  a 
chance  to  get  a  decent  Job  and  hare  Tsfiiesil  It,  that  then 
people  dMold  not  be  permitted  to  llvo  at  tfea  e^enae  of 
neighbors. 

To  tnaUta  our  State  to  follow  s^ain 
poUdee,  a  bin  was  totrodnoed  toto  the  lagislatnia 
ate  bUl  44S  which  provldsd.  first,  enough  meoiey  ao  that  *ht 
State  tteasory  oould  pay  the  Stated  share  tar  (dd-s«e  p— «««^rwt. 
to  rasters  fully  adeqiiate  support  for  our  puWlo  seboola,  to  baU 
HBce  the  State  bu<^  and  to  vrlpe  out  the  IS-taoor  day.  and 
ssoond  to  aoeep4  tHe  •100j0004IOO  c^ered  w  by  the  IMeral  Oov^ 
snment  and  enact  the  nscaasaiy  IsgMatlon  to  eacry  ttM 
prugiam  Into  action. 

Without  oOsrlng  a  stogie  cunstrucUve  alteraaUva.  without 
ing  any  other  plan  or  program,  a  majetlty  of  the 


Senate  2  weeks  ago  yesterdsy  turned  this  program  down  flat 
and  slammed  the  door  to  the  face  of  hundreds  of  thousands  of 
Wisconsto  men  and  wcnaen. 

But  I  waa  uawilUag  to  leave  a  stogie  stoiM  untunaed  that  might 
secure  the  adoption  of  this  program.  I  have  been  wOltog  and 
am  willtog  now  to  make  any  change  to  Improve  the  program 
or  rwaennsble  nnnfissslisi  to  sseurs  tte  adoption  that  would  not 
wreck  It  or  destroy  It.  Oertato  faatuMa  of  the  original  bHl  weta 
therrfore  changed  and  the  program  was  divided  toto  two  parte 
""       -  of  two  new  bills. 


or  oov.  PKZxjp  r.  la  iollbttk.  ramAT,  Jtnnt  ss^  itss 

Shortly  after  assuming  the  governorship.  I  pnq;>osed  that  we 
to  Wisconsto  should  adopt  two  basic  policies  to  help  us  build 
better  conditions:  First,  that  we  should  provide  as  generously  as 
our  circumstances  would  permit  for  the  old  and  the  young,  and 
second,  that  for  all  the  rest  of  us,  we  should  go  back  to  work 
earning  our  own  living  from  productive  work — back  to  the  princi- 
ple of  useful  work  and  useful  wcvkras. 

We  would  take  n  long  step  toward  aocos^Ushing  the  first  by 
provldtog  for  a  sound  system  of  old-age  pensions  and  by  providing 
adequate  suppoit  for  our  system  of  education.  We  have  on  our 
statute  books  to  Wisoosasto  laws  which  provide  for  old-age  pen- 
sions and  for  the  siq>port  oi  ova  schools.  But,  to  order  to  make 
old-age  pensions  and  adequate  support  for  our  schools  something 
besides  a  legislative  gold  brick,  the  legislature  must  do  two 
things:  First,  It  must  pass  blUs  anmqnlating  out  of  the  truasury 
and  back  to  your  local  government  enough  money  to  pay  a  fair 
share  of  the  oast;  second,  equally,  if  aot  more  Important,  the 
leglBlature  must  provide  tax  measures  that  will  put  enough  money 
toto  the  State  treasury  to  meet  theee  approprlattona. 

In  1031  I  aigned  a  bin  providing  for  a  State-wide  system  of 
old-age  pensions  to  go  toto  effect  to  1083.  The  108S  legiriature, 
however,  postponed  this  law  until  July  1035.  The  law  is  on  the 
statute  books  but  there  Isn't  money  to  the  State  Uessuij  to 
pay  the  State's  share  of  (4d-age  pensions.  Until  the  legislature 
provides  the  money  to  meet  old-age  pensions,  the  State  has.  to 
effect,  given  its  check  to  your  county,  but  the  check  is  no  good 
because  there  lent  any  money  to  the  bank  to  jwy  It.  TTnlees 
the  legislature  takes  prompt  action  one  of  tVTO  things  will  happen. 
Either  you  will  not  have  adequate  old-age  pensions  to  your  com- 
munity, or,  if  you  do,  the  mijor  cost  will  oe  borne  by  Increased 
property  taxes. 

We  are  to  the  same  position  regarding  adeqxiate  school  aids, 
abolishing  the  12-hour  day  to  our  public  institutions  and  pro- 
viding sufficient  funds  to  run  the  State  government  even  on  a 
iwiTiimtnw  bails. 
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one  providing  for  additional  toeome  and  inhsrltanoe  taxes  to 
finance  old-age  pensions,  school  aids,  and  to  balance  the  State 
budget,  and  the  seeond  to  provide  *«c"*^^^^  for  the  wosks  pro- 
gram. The  people  of  Wlseoaeto  ars  overwhelndngly  to  favor  of 
this  program  as  is  evidenced  by  the  fact  that  ihaM  two  b«il» 
passed  the  assembly  Wednesday,  the  works  bill  passla«  by 


than  3  to  1  and  the  taxation  measure  by  8  to  1 

Both  of  these  MOs  were  cent  to  the  eeaate  on  Wednesday.  I 
regret  to  advise  you  that  the  senate  late  this  afternoon  by  a  vote 
of  17  to  16  kined  the  works  bm.  Ttie  Wisconsto  works  program 
would  have  given  us  a  real  opportunity  to  cut  red  tape  to  provide 
more  than  a  hiindred  thousand  Jobs,  to  provide  the  ncideil  mater- 
ials to  do  useful  and  productive  work,  to  build  and  repair  homes 
on  the  farm  and  to  the  dty,  to  hufld  and  repair  our  acbools  so 
long  delayed  to  so  many  oommwnitlea,  our  farm-to-markat  roads, 
our  ttmnigh  highways,  our  dtj  streets;  this  program  wotild  have 
provided  ttte  needed  labor  and  materials  to  do  the  kind  of  work 
that  you  have  long,  planned  and  that  when  done  would  leave 
someUitog  useful  aad  lasting  to  your  community  to  show  for  our 
time,  money,  and  effort;  this  Wisconsto  program  would  have  been 
financed  prtmarlly  out  of  the  Increased  Income  and  the  new  busl- 
neas  that  would  havs  been  created  for  tabor.  Industry,  agrleul- 
tme,  merehaate,  proftesluiMl  and  bnslasss  people:  it  would  have 
been  financed  without  tocreastog  by  a  penny  the  taxes  on  farms, 
homee.  or  other  forms  of  general  property;  the  Wisconsto  pragram 
would  have  enablad  thto  State  to  turn  Ite  back  upon  the  abom- 
inable qretem  of  rrtlef  ao  uasattttfaetory  to  tiw  taiq>ayer.  so  humil- 
iating to  the  sversfs  naa  and  woman  on  rsUef ,  and  so  devastat- 
ing to  the  wen  being  of  every  community:  the  Wisconsin  program 
would  have  letmued  tis  agidn  to  the  eound  American  system  of 
provldtog  aUe-bodled  men  aad  women  with  a  veal  chance  to  cam 
their  own  living  for  themselves  aad  tbsir  families  tram  useful 
and  productive  woik. 

But  17  members  of  the  State  senate  assumed  the  req>onslbllity 
this  afternoon  of  denying  thousands  ef  men  end  women  to  Wto- 
oonsto  a  dumoe  to  earn  their  own  llvtaff.  Tlalnk,of  It,  the  vote 
of  one  saaator  slsmmeii  the  door  to  the  face  of  you  thousands  of 
men  and  women,  to  need  and  out  of  work,  nese  17  senators 
aasuBMd  the  riupolWltty  tor  deoflug  the  needed  labor  and 
materials  that  amdd  build  uaefnl  aad  laattov  improvsuiente  to 
your  et^  and  to  your  county.  ITpoa  tttsss  17  asnators  rsste  the 
terrlfle  uapuuslbUliy  of  refusing  to  accept  a 
dollars  from  the  Federal  Ooasmment  and  of 
tbe  cieateefe  mijiurtiinlty  aver  utmwHl  to 


)  I 


.i 


n 


13588 


CONGRESSIONi!  L  RECORDS-HOUSE 


August  17 


■n 


Tbam  wtDMUxm  haw  bkxfted  tbli  program  now.  But 
or  later  a  program  baaad  upon  the  eeeenttal  f eatnrea  ot  this  plan 
will  be  adopted.  Thne  la  on  our  aide.  It  la  only  a  question  at 
time  until  a  majority  of  those  who  now  oppose  this  program  m  ist 
ct  nsocaslty  cocne  to  accept  It.  It  is  the  aound  and  sane  way  In 
1  seiil  m  with  Af^r^f»^^»^T^  fuiiielples  fcT  US  to  oops  With  the 
critical  lainlilaiii  of  our  time. 

To  all  of  yon  who  have  worked  so  hard,  do  not  be  dlaoourag^ 
"Truth  has  lost  many  a  battle,  but  It  haa  new  lost 
Sooner  than  any  of  our  opponents  believe,  the  Inevitable  coi±ae 
of  events  will  compel  the  adoption  at  a  constructive  program  s^eh 
as  ours,  not  only  In  Wisconsin  but  throughout  America. 
I  SKpvesa  deep  appredattan  to  the  many  laainbera  of  the 
tore,  to  the  hundreds  of  dty  and  oooaty  oanlals,  to  the  gria* 
majority  at  our  newqiapera.  and  to  the  many  thonmnrts  of  e  fcl- 
asos  who  have  done  all  la  their  power  to  aeoora  favcrahla  mA 
needy  nrnsltltTatlffn  of  this  vital  matter. 

To  thoaa.  Ilka  the  MUwankee  Animal,  who  have  btttsrly  erttldiBd 
your  Oo— utif  for  eairytog  these  Issues  by  radio  and  pubUe  4^- 
dresses  dttaetty  to  the  pec^le  of  Wleoonaln.  I  hatre  no  apctogy 
any  kind  to  anka.  The  IfUwaukee  Jooraal.  and  thoee  that 
iiiaiMiiil^  think  tt  pstfauiy  aU  right  for  Dsuawjiatla  and 
Mean  aanatow  aod  mmmhtywaak  to  attack  and  crmdas  this  p^ 
Tfesy  thtnk  tt  parflaetty  Stttng  that 
IB  a  vIeloaB  campaign  of  "rtdteqla, 

thtnk  It  fair  that  the  State  rhamhar  of 
State  wtth  wrtttn  and  spokan  prooagaada:  It  la 
right  far  tta  Ifllwaiikaa  Jeamal  to  twirt  and  ^stort 

ky  do  or  aay  In  ordsr  to  serve  Ite 
•lAsh  aad  greedy  rsaetkmarlaa  hislst  tfat 
rhil  lA  PDlkMa  moat  sit  sOwt  In  Ifadlao 

for  patty  political  and  sdflsh  anda. 
that  la  not  my  view  of  either  the  rl^t  or  pat 
at  Wlaoaaatn.  The  Oovaraor  is 
htMd  by  an  of  the  people.  He  not  only  haa  the  right  fut 
ha  haa  the  doty  of  preaenttng  the  facts  aa  he  la  given  to  aaa  thu  m. 
And  Z  ssauia  you  tonight  that  while  tt  may  be  my  lot  to  be  O  rv 
«nar  of  thii  State  I  rtiall  do  evarythlag  within  my  power  to  br  ng 
direetly  ta  yoo  every  la^Mrtant  lasoe  that  afleets  the  waif  are  of  he 
Mopla  of  WlBoanrta,  whathsr  thsae  reafflniisrtna  like  It  or  xiot. 
Too  are  the  ultimate  ludgea.  And  so  far  as  I  can  twHiMm^* 
you  ahaB  have  the  facta  and  an  the  facts.  "Te  shaU  know  the 
troth,  aad  the  truth  shaU  make  ye  free." 

ZHTOUItATXOH  XXQ17SSTZD  OF  THX  POSTlCASm   GUVrSAL' 

Mr.  MEAD,  from  the  Committee  on  the  Post  Office  afed 
Post  Roads,  satailtted  a  privileged  report  to  accompaoy 
House  Resolution  332.  requesting  information  of  the  Po  it- 
master  Oenera],  which  was  read  and  referred  to  the  HoQse 
Calendar  and  ordered  printed. 

ymnswTow  to  aosbsss  thx  rotjss 

Mr.  CANNON  of  Missouri    Mr.  Speako*.  I  ask  unanimdus 


consent  to  address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  1|ie 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  8NELL.  ISx.  Speaker,  will  the  gentleman  from  B^- 
sourl  yield  to  me  f  w  the  purpose  of  submitting  a  unanimous- 
consent  request? 

Mr.  CANNON  of  Missouri    I  yield. 


to 
J. 
of 


COKFACT  BRWUM  THX  8TATXS  OW  ITXW.TOnC  ASS  TlUtbirr 

Mr.  SNBUL    Mr.  Speaker.  I  ask  unanimous  nmsent 
take  from  the  Speaker's  table  Senate  Joint  resolution  (S. 
Res.  122)  granting  the  consent  of  Congress  to  the  States 
N^w  York  and  Vermont  to  enter  into  an  agreement  ameiii- 
inc  the  agreement  between  such  States  consented  to 
CoDcress  in  Public  Restdutian  No.  9.  Seventieth  Congrehs, 
relating  to  the  creation  of  the  Lake  Champlain  Bri^ 
Commission. 

I  maj  say  that  this  Is  simply  for  the  i^^roval  of  a  co4i- 
pact  between  the  States  of  New  York  and  Veymont  for 
bridge.  Ttut  original  compact  was  mad^  in  1921.  and  all  tl:  at 
the  new  compact  does  is  to  grant  them  permission,  with  th(  Ir 
own  mooey.  to  build  a  new  bridge,  which  everyone  waqts 
and  as  to  which  no  one  Is  opposed. 

The  SPEAKER.    Is  there  objection  to  the  request  of  ttie 
gwitleman  from  N^w  Yuic? 

Tliere  was  no  objection. 

Tbe  Clei^  read  the  Senate  Joint  resolution  as  foUows: 


efe..  That  the  conaent  of  Oongiesa  la  hsreby  giaalhd 
to  the  Statee  of  Haw  York  and  Vermont  to  enter  Into  the  amenci  »- 
tory  agreement  eaeeuted  on  March  30.  lass.  by  the  oommlasloni  rs 
duly  appolatad  on  the  part  of  such  States,  amending  the  orlgU  al 
agreement  antared  mto  by  audi  Statee  for  the  creation  of  the  La  ce 
fihamplatn  Bridga  Oommlsslon.  which  orlglxad  agreement  waa  co  i< 
seated  to  by  Oongrees  by  PubUo  aeaoluMon  No.  9.  8evenUc& 


Oongraas,  api»t>ved  February  16.  1938,  and  every  part  and  article 
of  such  amendatory  agreement  Is  hereby  ratified,  approved,  and 
oonflrzned:  Prorided,  That  nothing  therein  contained  shaU  be  con- 
strued as  Impairing  or  in  any  manner  affecting  any  right  or  Juris- 
diction of  the  United  States  In  and  over  the  region  which  forma 
the  subject  of  such  amendatory  agreement;  which  amendatory 
agreement  la  as  followa: 

Whereas  the  States  of  New  York  and  Vermont  heretofore  and 
on  the  11th  day  of  May  1927  entered  Into  an  agreement  or  com- 
pact, duly  authorlaed  by  law.  creating  the  Lake  Champlain  Bridge 
Oommlsslon;  and 

Whereas  the  legislatures  of  said  Statee  have  authorised  their 
req>ectlve  commissioners  to  enter  into  an  agreentent  or  compact 
amending  said  existing  agreement  or  compact:  Now.  therefore, 

The  said  Statee  of  New  York  and  Vermont  do  hereby  enter  Into 
the  following  agreement,  to  wit: 

The  agreement  heretofore  made  between  the  State  of  New  York 
aad  the  State  of  Vermont  pursuant  to  ohapter  831  of  the  laara 
of  1937  Off  the  State  of  Hew  York  entitled  "An  act  authorising 
dwlgnatart  authorities  in  behalf  of  the  State  of  New  York  to  enter 
Into  aa  aa  agreemeat  or  compact  with  dealgnated  authorttlea  of 
the  Staita  of  Vermont  for  the  creation  of  the  Lake  Champlain 
Bridge  Oommlaston,  the  eatabUshment  of  the  Lake  Champlain 
Bridge  Commlsston,  muI  tbm  defining  of  the  powers  and  dutlea  of 
tattL  commission  and  making  an  aniroprlatlon  for  such  purposes  ", 
aad  no.  IM  of  the  acta  of  1937  of  the  State  of  Vermont  entitled 
"An  act  ratifying  a  propoaed  agreement  or  compact  between  the 
State  of  Vennont  and  the  State  of  New  York  relating  to  the  crea- 
tion of  the  Lake  Champlain  Bridge  Commission  and  providing  for 
carrying  out  the  provisions  of  said  agreement  or  compact",  la 
harriOy  amanrtad  by  adding  thereto  the  following  artlolea: 

ABTicxJi  xzn 

The  Lake  Champlain  Bridge  Oommlsslon  is  hereby  authorized 
to  construct  as  q)eedlly  as  possible  and  to  maintain  and  operate 
an  additional  highway  bridge  or  brldgee  and  approaches  across 
Lake  Champlain  between  points  to  be  selected  by  such  commis- 
sion more  than  83  miles  north  of  the  bridga  heretofore  con- 
structed by  such  commission:  Provided.  That  If  any  bridge  or 
bridges  be  constructed  under  this  act,  one  shall  be  a  bridge  from 
a  point  in  the  State  of  New  York  at  or  near  Rouses  Point  to  a 
point  In  the  State  of  Vermont  at  Alburg,  subject  to  such  consents 
and  approval  of  Federal  authorities  in  any  case  as  may  be  necee- 
sary.  Such  bridge  so  to  be  constructed  is  hereinafter  sometimes 
referred  to  as  "Rouses  Point  Bridge." 

AsncLi  zznz 

The  said  Commission  shall  have  power — 

I.  To  sue  and  be  sued. 

3.  To  acquire,  hold,  and  dispose  of  personal  property. 

3.  To  acquire  lands,  rights,  or  property  for  Rouses  Point  Bridge 
as  is  provided  in  article  13  hereof  for  the  bridge  heretofore  con- 
structed by  it. 

4.  To  appoint  and  employ  offlceia,  agents,  and  employees. 

5.  To  make  contracts  and  execute  all  Instruments  necessary  or 
convenient. 

8.  To  charge  tolls  for  the  vise  of  the  Rotises  Point  Bridge  and  the 
bridge  heretofore  constructed  by  it,  subject  to  and  in  compliance 
with  agreements  made  and  to  be  made  with  bondholders. 

7.  To  enter  on  any  lands,  waters,  and  premises  for  the  purpose 
of  making  surveys,  soundings,  and  examinations. 

8.  To  construct  and  maintain  over  or  along  the  Rouses  Point 
Bridge  or  the  bridge  heretofore  constructed  by  it,  or  either  of  than, 
telephone,  telegraph,  or  electric  wires  and  cables,  gas  mains,  water 
mains,  and  other  mechanical  equipment  not  inconsistent  with  the 
tise  of  the  bridges  for  vehicular  trafllc.  To  contract  for  such  con- 
struction and  to  lease  the  right  to  construct  and/or  \ise  the  same 
on  such  terms  and  for  such  consideration  as  it  shall  determine: 
Provided,  however.  That  no  lease  shall  be  made  for  a  period  of 
more  than  10  years  from  the  date  when  it  is  made. 

9.  Near  or  on  the  Rouses  Point  Bridge  or  the  bridge  heretofore 
constructed  by  it,  to  construct  and  maintain  facilities  for  the 
public,  not  Inconsistent  with  the  appropriate  use  of  the  bridges,  to 
contract  for  such  coxutructlon,  and  to  lease  the  right  to  construct 
and/or  use  such  facilities  on  such  terms  and  for  such  considera- 
tlona  as  it  shall  determine:  Provided,  however.  That  no  lease  shaU 
be  made  for  a  period  of  mere  than  10  years  from  the  date  when  It  la 
made. 

10.  Subject  to  llmltatlona  Impoaed  by  any  Federal  authorities 
and  by  any  agreement  made  or  to  be  made  with  bondholders,  to 
make  rules  and  regulatlona  for  Jhe  use  of  Rouses  Point  Bridge  and 
the  bridge  heretofore  constructed  by  it.  This  subdivision  shaU 
supersede  the  provisions  of  article  9  hereof. 

II.  To  do  all  things  necessary  or  convenient  to  carry  out  the 
powers  eqnesaly  given  In  this  agreement. 

aancLi  zxrv 
Hie  said  Commission  may  make  agreements  with  bondholders  as 
to  the  depoelt  of  its  nmds.  and  the  secxirlty  to  be  required  therefor, 
and  as  to  the  withdrawal  and  disbursement  thereof.  Subject  to 
such  agreements,  the  Commission  shall  provide  for  deposit  of  Ita 
funds,  security  to  be  required  therefor  and  the  withdrawal  and 
disbursement  thereof,  and  if  reqtUred  by  the  Commission  its 
deposits  shall  be  secured  and  all  banks  and  trust  companies  are 
hereby  authorized  to  give  such  seciirity  for  such  dep«|^t8. 

ABTICUC   XXV 

The  construction  of  Roiises  Point  Bridge  shall  be  by  contract  or 
aeveral  contracta  made  and  executed  in  the  same  man««.r  ss  pro- 
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!?^i^^***  19  hereof  lor  the  coatcact  for  the  eonstmctlon  of 
the  bridge  heretofcnv  constructed  by  the  Commission.  The  ap- 
proaches may  in  the  discretion  of  the  Commission  be  construct^ 
iqr  its  own  employeaa. 

axvz 


1.  Such  Commission  shall  have  power  and  Is  heieby  au^orlaed 
trom  time  to  time  to  issue  tts  negotiable  bonds,  in  addition  to  those 
lasued  prlcw  to  the  Ist  day  of  March  1933.  for  any  corporate  pur- 
poae  to  the^^^te  prtnclpal  amount  of  not  exceeding  91.006.000. 

a^BMd  bODda  Bball  be  authorlaed  by  ree<Aiitien  of  such  Oom- 
mlsBlon  and  ahtfl  bear  such  date  or  dates.  mattn«  at  such  time  or 
tt^s.  T»t  eroeedtog  so  years  from  their  re^eetlve  dates,  bear 
mtmst  atsQch  rate  or  rates,  not  exeeedlng  5  percent  per  annum 
pj^ble  semlanfwiaWy,  be  in  such  denominaittotts,  be  to  such  form, 
«l»er  coupon  or  raglstered,  carry  such  ragiatration  privileges,  be 
-executed  to  such  manner,  be  payaMe  in  eorti  medium  of  payment, 
atsuch  place  or  places.  azMl  be  subject  to  such  terms  of  redemption, 
pot  exceeding  par  and  aeerued  interest,  as  such  reaolutlon  or  f«so- 
lutloos  may  provide.  Said  bonds  may  be  sold  at  public  or  private 
we  for  anch  price  or  prices  as  such  Commission  shall  determine: 
PTov^aed,  TtaX  the  Interest  coat  to  maturtty  of  the  money  neetved 
lor  any  lasue  of  said  bonds  shah  not  exceed  5  percent  per  annum. 

a.  Any  reaolutlon  or  readUrtlona  anChortamg  any  of  aald  bonds 
teqr  contain  wrovtafcrna.  which  shall  be  a  part  of  the  oentraet  wKh 
at  f"  ' — • —  ■'- 


the  holders 

_  (a)  T\tAgkng  the  t6Bs  aad  xevenuea  from  the  Bouaea  Petait 
mdge  and.  au^eet  to  M»  terma  of  any  Mreement  with  Itoe  heldeis 
cfboc^  tasued  t»y  such  Commlaslon  before  the  1st  day  of  Match 
1988  (Whether  contained  In  this  agreement  or  in  the  bonds  or  in 
proceedUigs  lor  the  tsasanee  of  the  bonds  or  otherwise) .  pledging 
the  tolls  and  revenues  from  the  bridge  hCNtcfoie  eoastraotied  bv 
auch  Commlaskm; 

A*!  2?"  !?"  <*  **»«  *<*«  ^  *»  charged,  and  the  amount  te  be 
raieodto  ea^  year  by  toOa.  and  the  use  aad  diapoaltlan  of  the  toUa 
and  other  reveuuea; 

fc)  The  aetltag  aside  of  reaervea  or  ataigtag  funda,  aad  the  regu- 
lation and  dl^xMltlon  thereof; 

^?_^^^*^*"**<«  <«  **»  rt^t  of  "och  CoamHaslon  to  reatrlot  and 

teplatettie  use  of  the  Bouses  Point  Bridge  and  the  bridge  hereto- 
Tor  couaurueted  by  such  Oommisalon; 

(e)  LimltaUons  on  the  pmpeses  to  which  the  proceeds  of  sale 
cf  any  lasue  of  said  bonds  then  or  thereafter  to  be  isaoed  may  be 
apjnled; 

m  Hmttatlons  on  the  issuance  of  additional  bonda; 

ig)  The  protaduie.  if  any.  by  w«ch  the  «erma  of  any  eentraet 
wnn  nolders  of  said  bonds  may  be  amended  or  abrogated,  the 
amount  of  aatd  honda  the  hcdders  of  wWeh  mnrt  consent  thereto, 
and  the  manner  in  which  such  consent  may  be  given. 
A.^'  ^^o*»Mf»*ton  of  tmA  OommlaBton  to  make  paymenta  into 
S*  5?^  treasury  of  eadb  State  out  of  tolls  and  («venues  frwn 
the  bridge  heretofore  eonsfaueted  by  such  Commisskm  aa  provided 
m  article  17  berscf  la  hereby  terminated  and  aimulled  and  the 
Moo^tawhleh  othezwlse  wotdd  have  been  so  payable  Into  the 
Stator  treasmtaa  any  be  pledged  to  the  jwyment  of  said  bonds. 

0.  Neither  the  members  of  such  OoramisBlon  nor  aay  person 
axeeutlng  wmtA  bonds  Shan  be  Bahle  personally  on  said  bonda  or 
be  subject  to  any  penonal  UablMty  or  aooountaMhty  by  naoen  of 
the  Issuance  tharaaf . 

ft.  Such  Onmmlsrttm  shaU  have  jwwer  out  of  any  funds  avail- 
able therefor  to  purchase  any  bonds  Isstied  by  tt  at  a  price  not 
more  than  the  principal  amount  th«>eof  and  f^rrued 
All  bonds  so  purchased  alM^  be ' 


^l??w?g^^-*",  "y  »»"*»  *»  •"«  payable:  and  If  aU  default 
*o»*i  have  been  iwMsd.  aaaul  such  ^imismtton  aad  tta  aonaaan^Msa. 
3.  The  Supcame  Court  of  the  State  of  New  York  andttteoMtft^ 
chaaeery  In  aad  for  the  coua^  of  Oiand  isle  aad  tha  aoun^oMwa 
of  aran4  isle  County  in  tha  State  of  Vasmoat^  aaohirtthtethe 
llmlU  of  lita  Jurisdiction  aver  petaoas  andjKMerT^haU  ImmZ 
Uvely,  have  Jurlsdietlon  of  suits,  actlcsia.  aadoroeeedlBiBk  in'uU 
truataea  on  behalf  of  the  boadhoMera.  Tha  vamean^aaSa 
^.  *•  •^S^'*"^**  prooaedlnss  ta  New  Yock  ahaa  ha  teid  la 
Clinton  County  aad  in  Vem>oat  la  Omad  iala  Oounty.  Sarvtea  of 
process  of  any  of  such  courts  upon  any  awmber  of  aueh  OMuatetam 
snail  constitute  service  on  auch  Ccmunlsalon 
-w    Before  declaring  the  principal  of  an  such  bonds  due  and  pay- 

feJn^SL!^  tnisteeshall,  whether  or  not  aB  aald  bonds  haw 
Z^i^^^^^^  "^  P*J»Me.  be  entitled  m  of  rtgfat  to  tha 
I52^!2S?'^LfL?  '«»*'«•  ««»  aaeiUary  reeelver.  who  may  eatar 
SiSl<£°SIT!!2L^.^ **'"«"  or  aay  part  or  parts  thereof 
^^^y?.^**  matotaln  the  aame  and  of  any  and  aOother  prop- 
wtyof  theOommlaaion  and  eoUaet  aad  reoelv«aIi  toOa.  MtuSd 
other  aeveaoea  thersaftei  arlateg  fttna  aald  brtdgea  aad  propsrly 
to  the  same  manner  as  the  bridge  authority  ItaeU  might  doTrai 
^2ii  ^?Pg^l  *"  «uch  moneys  tea  aeparate  Jtcoount  andaiSy  tola 

»^«te  whl(ft  appUeattonlaSast  mMtethsMforahall  have 
dlcttoa  to  appoint  the  vaeelaBr,  aad  tte  eoort  af  tha  Steteto 
*PP**<aaicn  is  thereafter  madeahaU  hasa  ^»«^«^T^fim  ^  awpatitt 
aa^llarymiatver.     la  say  aolt.  aetloa.  or  pcooaadiMhr 

trustaatha  fasa^  eoaawl  teas,  aisd  iigpii oftte  Miaa  «a 

tha  iBoMvar  aad  aaofUary  auuiiws   "  —  —  ••        ^^^^*  -*" 
jf^^_--^^^^  ■       _"  ^!»^  -  ■^^^^^^'      ^—y»  snail  aonansaaB  sas 

eonrtahaUbaafizatr- —-—""■"■""■  ■""■'"'  *T 


aanouc  xxvzx 
1.  In  tha  event  that  s«ch  Ooauniasian  shall  default  to  the  t^y- 
ment  of  principal  of  or  totereat  on  any  of  the  bonds  authomed 
by  article  98  hereof  after  the  aame  rttall  baoome  dne,  whether  at 
aoaturity  or  upen  eall  far  radan^ytlcm.  and  such  tfeCaolt  •^-**  aa»* 
tinue  for  a  period  of  80  dajrs,  or  to  the  event  that  ,auch  f!«n""*«- 
slon  ShaU  faU  or  refuse  to  coxxtplj  with  the  provisions  of  this 
agreement,  or  shall  default  In  any  agreement  made  wtth  the  hold- 
ers of  said  bonds,  tin  hoifdeia  of  96  peraent  ia  ^gimiii  prtocipal 
amount  of  said  bonds  then  outstanding,  by  Instrument  or  instru- 
ments IHed  te  the  oOee  of  the  dark  of  the  oounty  of  CXlston, 
N.  Y..  or  cf  the  clerk  of  the  cooct  of  chancery  to  aad  tor  the' 
oounl7  nf  Orand  Me,  Vt..  aad  proved  or  acknowledged  to  the 
same  manner  as  a  deed  to  be  recorded,  may  appotot  a  trustee  to 
represent  the  headers  of  said  bonds  for  the  pui'puaes  hereto 
provided. 

3.  Such  trustee  may,  stad  upan  wrtttea  reqiMst  of  tbe  IuMmb  (M 
25  percent  in  principal  aoMMmt  of  said  bonds  than  ^itTtamling 
shall,  to  his  or  its  own  name —  " 

(a)  By  mandamus  or  other  suit,  action,  or  proceeding  at  law 
or  to  equity,  enforce  all  rights  of  the  holders  of  said  bonds,  to- 
dudlng  the  right  to  require  sudi  Commission  and  its  members  to 
cetteet  t<^8  aad  rsntalB  adequate  to  carry  out  any  agreement  as  to. 
or  pledge  of.  each  tOBs  and  rentals,  and  to  require  such  Commls- 
alon  and  tts  members  to  carry  out  any  other  agreement  with  tbe 
holdeaa  of  said  bonda  aad  to  perfoim  ite  and  their  duties  under 
this  act; 

(b)  Bring  suit  upon  aald  boada: 

(c)  By  action  or  salt  ta  equity,  reqwtoe  each  Oommlsskm  to  ac- 
count as  If  tt  wan  the  tmafeae  of  an  ej4Meas  tn»t  for  the  tirtuifrr 
of  said  bonds; 

(d)  By  action  or  aolt  hi  aqotty  eajoto  any  acts  or  things  which 
m»y  be  unlawful  ar  ia  violatian  of  18m  rlgtata  of  the  holdera  af 
aald  hoi  ids; 


The  ^onds  and  other  bbUgatlona  of  aoeh  GommlaAon  tfudl  ao8 
°*.^.'^**^^  *^  ^^*^  ^  ^*^  "^o^  or  of  taia  Slide  af  Varmont  and 
aelthar  State  Aan  be  IlaUa  thaseon,  ncr  ^laU  they  be  aanftte  out 
of  aay  funds  other  than  thoee  of  aui^  Ooounlasloa.       •^^  "* 

aanout  xsB 
The  b<mda  aathortaad  by  artMa  S6  hwsef  ehaU  be  exempt  ft«n 

taxation  except  for  transfer,  estate,  and  inheritance  taxea  and  Me 
hereby  made  eectuntlee  to  which  afl  pubUc  oOloers  and  bodlea  of 
each  Staie  anH  aU  mtikiipalittea  and  eaaalBtpal  rabttrlilnas.  all 
tosuraaee  eonpaalea  aad  asanflsliium.  eii  ^^t*mm  ».»«.>■»  ^^a  g^- 
iaga  laakitnfeiaMi.  indudtng  aavh«8  aad  lean  aeeaetationa.  admla- 
latoatoja,  gwaadlaaa.  aaeeutora.  trasteaa,  «id  other  fldwtertsa  ta 
eaeh  State  may  properly  aad  lagaily  invest  fuHte  la  thato  eoatrol 


1.  After  an>!ylx)g  all  tolls  and  other  revenues  from  Xoosea  Folnt 
Bridge  and  from  the  brmge  heretofcre  oonstructad  by  aoeh  Com- 
mission—- 

(a)  While  any  bonds  ct  mOx  Coaunlsslan  are  outatandhw.  to 
meet  an  agreements  with  the  holders  thereof:  aod         — — « 

(b)  To  meet  an  requlreipenti  for  operation  aad  matsteaanee  of 
aald  bridges.  suCh  Oommtsslan  Shan  set  aside  as  a reeaim  for  future 
cperatlon  and  matotenance  mch  sum  as  such  Gommlssian  ahan 
deem  advisable  not  axreedtng  the  eathaated  aaumnt  required  for 
operation  and  matotenance  fear  1  year. 

3.  Such  Commlaslon  shaU  paqr  any  « fines  of  toBs  aad  tevenuM 
not  reqxih-ed  for  aald  purpoaes  annuany  into  the  treaanries  of  the 
states  of  Sew  Tofk  aad  Vermont  untU  the  amoont  so  paid  shall 
equal  the  Mhrancea  heretofbre  made  by  such  Statee  to  audi  Com- 
mission wtth  toterest  on  the  unpaid  hahmce  of  aneti  advanoes  at 
the  rate  of  4  percent  per  annum  Irom  the  date  of  such  advaaees. 
the  amount  to  he  paid  to  said  States,  reqaeetlvdy,  befagprerated  Ut 
accordance  with  the  xespectlve  unpaid  bidancas  of  mdb  advances.  • 

8.  It  Is  the  declared  purpose  of  each  of  the  oontraettog  parties 
tliat  both  of  said  hrMges  will  eventnally  be  free  brtdgea  and  to 
that  end  It  is  agreed  that  after  the  paymeut  of  an  oMlgatloaa 
whldi  may  be  issued  tyy  such  Ctommlsslmi  aad  after  the  State 
of  New  York  and  Uie  State  of  Vermont  ahaU  have  been  fully 
repaid  for  any  and  aU  moneys  that  have  been  advaaoed  by  them 
together  with  toterest  thereon,  said  States  hy  eDacuwent  legtsla- 
tlon  shall  piovlde  the  method  aad  peaoadura  for  the  futtiae  opva- 
tlon,  matotenance.  and  control  of  said  bridges.  ~'~ 

Aanccs  zxxz 
The  construction,  matotenance.  and  opentlon  of  Rouses  Folnt 
Bridge  is  to  all  respects  for  the  heaellt  of  the  pec^ile  of  the  two 
fltAt<Mi.  for  the  in/'rgaf  gf  thslT  oonuBSfce  aad  pnapetlty,  and 
for  the  Improvement  of  their  heidth  and  living  conditions',  and 
auch  CoauniaBton  ahaU  be  regarded  as  psrtoaatag  a  gosaraattat^ 
funetton  to  undertaktog  the  aald  ooaatructlon,  malnteaaaea,  aad 
operation  and  cazrylag  out  the  peovisloos  of  law  idating  to  the 
said  bridge  and  ahall  be  required  to  pay  no  taxes  or  aasesamenta 
upon  any  of  the  prepesty  acquired  by  it  fbr  the  ooMtrvetton, 
operation,  and  malsdenaaee  of  aw*  brUge.  and  the  tntenet  of 
^tfaer  State  to  any  tolls  ooUacted  under  thla  article  ahaU  be  txm 
from  any  State,  county,  municipal,  or  local  taxation  whatsoevef 
to  the  other  State. 
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ahan  !!•▼«  tbe  power  to  apply  to  the 
of  tba  ITBltad  Stataa  or  any  departanent  of  the  xmitad  SUtca 
It  and  approval  of  this  agreement,  aa  amendad.  and  of 
Folnt  Brtdge  to  be  constructed  bervonder,  but  In 
al  snch  eonaent  by  Congreaa  and  untU  the  aai 
cored,  tbia  apeement.  aa  amended.  ahaU  be  binding 
the  State  of  Ifew  York  wbea  nttUed  by  tt  and  the  8tat« 
Vermont  when  ratified  by  It  without  the  eonaent  of  Oongrea 
cooperate  for  the  purpoeea  enumerated  In  this  agreemeot 
In  the  ««*•""—'  herein  prorlded. 


for 

the 

the 

shall  lATe 

u  yon 

of 

to 


notwithstanding   anything   In   article   39   and   an   subseqiient 
articles  hereof,  this   agreement  shall  not  authorise  such  C^- 
mtarinti  to  do  sny  sct  or  thing  which  shall  violate  the 
of  the  holders  of  bonds  issued  by  it  prior  to  the  1st  daj 
Ifarch  1838.  and  the  provisions  hereof  relating  to  any  and 
rights  and  remediea  of  the  holders  of  bonds  Issued  under 
provisions  of  article  38  and  subeequent  articles  of  this 
ment  shall  not  be  construed  to,  violate  or  to  authoriae  the 
tion  of  any  of  the  rights  of  the  holders  of  bonds  Issued  prioi 
said  date. 

ABIICLB 


rl|  hU 
of 
aU 
the 


vipl»- 
to 


The  Statee  of  New  York  and  Vermont  do  hereby  piedge  thsm 
selves  and  it  is  hereby  agreed  with  thoee  subacribing  to  the  b<  nds 
Issued  by  such  CommlsstCTi  pursxumt  to  artlde  26.  and  subseqi  tent 
articles  hereof,  that  the  States  will  not  authoriae  the  construe  ;lon 
or  maintenance  of  any  other  highway  crossing  for  vehicular  txftOc 
vnr  Lake  Champlain  between  the  two  States  in  competition 
nouess  Point  Bridge,  nor  will  it  limit  or  alter  any  rights  vesta  1 
soeh  commission  to  estabilah  and  levy  such  tolls  as  It  may 
oonvenittDt  and  neeeesary  to  produce  stifliclent  revenue  to 
the  expense  and  operation  of  such  bridge  and  the  bridge 
ton  constructed  by  such  Commission,  and  to  fulfill  the  term^ 
the  obligations  assumed  t>y  such  Commission  in  relation  to 
bridges  \mtll  the  said  bonds  with  interest  thereon  are  fully 
and  dlecharged:  Provided,  That  such  croaalng  shall  be 
as  competitive  with  Rouses  Point  Bridge  only  If  it  shall  toria  a 
highway  connection  for  vehicular  traffic  between  the  two 
across  Lake  Champlain  north  of  the  existing  bridge  heretofore 
strutted   by   such   Commission.     The   provisions   of  this 
shall  constitute  an  agreement  between  the  two  States  for 
benefit  of  thoee  hcddlng  the  bonds  of  such  Commission  and 
Commission  may  include  in  bonds  issued  by  it  such  part  of 
agreement  as   shall    seem   proper   as   evidence   of   the   foregoing 
i^reenkmt  made  by  the  two  States  wi^.h  the  holders  of  the 
bonds. 


f 


^th 
in 
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of 
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laid 


The  State  cf  New  York  and  the  State  of  Vermont  hereby  con  lent 
to  the  use  and  occupation  of  any  lands  of  such  States.  respecU^  ely, 
if  any,  lying  imder  the  waters  of  Lake  Champlain  neceesaryj  for 
the  eosistruetlon  and  malntenamce  of  Rouses  Point  Bridge 

In  wltnaaa  whereof,  we  have  algned  this  compact  or  agreenfent. 
In  duplicate,  by  and  under  the  authority  of  chapter  201  of  the 
Laws  of  1983.  as  amended  by  chapter  365  of  the  Laws  of  183  >  of 
the  Stat*  of  New  York,  and  by  and  under  the  authority  o^  an 
act  passed  by  the  General  Assembly  of  the  State  of 
entitled  "An  act  authorising  an  agreement  or  compact 
the  State  of  Vermont  and  the  State  of  New  York  to  amend 
»wWi«y  agreement  or  compact  between  said  Statee  creating 
Lake  Champlain  Bridge  Commission.  In  relation  to  the 
ttoQ  of  a  new  bridge  acroaa  Lake  Champlain.  the  iasuanct 
bonds  by  said  Commlsalan.  and  providing  for  the  payment  of 
bonds  **,  approved  by  the  Oovemor  February  37.  1935.  as 
by  tha  act  amending  aald  act.  approved  1^  the  QoTemor 
31.  1935.  thla  80th  day  of  March  1935. 

MOrtHnsr  T.  Vstrla.  Ifarlon  L.  Thomaa.  WUllam  Ben 
mlaaioaan  upon  the  part  of  the  State  of  New  York:   Johi, 
Bennett.  Jr..  attorney  gMieral  of  the  State  of  New  York. 

Oeova  Z.  ThonqMon.  WUllam  R.  Warner.  Ford  M.  Thomaa 
omnmlaalosMrB  vpefxx  the  part  of  the  State  of  Vermont; 
C.  Jmea.  attorney  general  of  the  State  of  Vermont. 

In  the  prseence  of  Walter  L.  Ifoore  and  W.  C.  Poote. 

Attnmsy  OaiMral  John  J.  Bennett.  Jt..  algned  on  the  11th  dair  of 
AprU  1986  In  the  preoenee  of  Joeeph  U.  Ifaanlg. 

AttoHMy  General  Lawrence  C.  Jonea  signed  on  the  17th  dai  of 
AprU  1988  la  the  preaame  of  KUsabeth  L.  Barber. 

SBC.  a.  Tbm  right  to  alter,  amsmd.  or  repaal  this  rea01atio4  la 
hereby  saprsaaly  luamad. 

Tike  Senate  joint  resolutiaxi  was  ordered  to  be  read  a  tlilrd 
time,  was  read  the  third  time,  and  passed,  and  a  motioE 
reconsider  was  laid  on  the  table. 
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Lawnnoe 


wotLS  WAi  vsmuuB 
Itr.  DOUOUTON.    Mr.  Speaker.  I  ask  rnianimoos  con^t 


August  17 


to 


for  the  present  consideration  of  the  bill  (S.  3060)  to  Mm  tod 
■eetion  6  of  title  I  of  the  act  entitled  "An  act  to  maini  ain 
the  credit  of  the  united  States  Oovemment".  approved 
March  20.  1033.  as  amended;  to  extend  the  time  wit  lin 
whi^  appMcattops  for  benefits  under  the  World  War  .  kd- 
jittted  Compensation  Act,  as  amended,  may  be  flled;  and  [far 
other  1^1 1  f^yw*^ 
The  Clerk  read  the  title  of  the  bffl. 


There  being  no  objection,  the  Clerk  read  the  Senate  bUl, 
as  follows: 

Be  it  enacted,  etc.,  lliat  secUon  6  of  the  act  of  March  90.  1988 
(Public.  No.  2.  7Sd  Cong.),  as  amended  by  the  act  ctf  June  16. 
1933  (Public  No.  78,  73d  Cong.),  and  the  act  of  March  38.  1934 
(Public.  No.  141.  73d  Cong.)  (38  U.  a  C.  706),  U  hereby  amwvled 
to  read  as  foUows: 

"  8k.  6.  In  addition  to  the  penaions  provided  In  thla  tltla  the 
Administrator  of  Veterana*  Affaire  Is  hereby  authorlaed,  tmder 
such  limitations  as  he  may  prescribe,  and  within  the  limits  of 
existing  Veterans'  Administration  facllitlea,  to  furnish  men  dis- 
charged ftom  the  Army.  Navy,  Marine  Oorpa.  or  Coast  Guard  for 
dlaabllltlea  Incurred  in  line  of  duty,  or  to  those  in  receipt  of  pen- 
sion for  service-connected  dlsabiUty.  and  to  veterans  of  any  war, 
including  the  Boxer  Rebellion  and  the  Philippine  Insurrection, 
domiciliary  care  where  they  are  suffering  with  permanent  dlsablU- 
tiea,  tuberculosis,  or  neuropsychiatrlc  ailments  and  medical  and 
hospital  treatment  for  diseases  or  injuries:  Provided,  That  any 
veteran  of  any  war  who  was  not  dishonorably  discharged,  suffering 
from  disability,  disease,  or  defect,  who  is  in  need  of  hospitaliaation 
or  domiciliary  care  and  Is  unable  to  defray  the  necessary  expenses 
th««for  (including  tranqxxtatlon  to  and  from  the  Veterans'  Ad- 
ministration faculty),  BhaU  be  furnished  necessary  hospitalization 
or  domiciliary  care  (including  transportation)  in  any  Veterans* 
Administration  faculty,  within  the  limitations  existing  In  such 
faculties.  irre^)ectiTe  of  whether  the  dlsabiUty,  disease,  or  defect  was 
due  to  service.  The  statement  under  oath  of  the  appUcant  on 
such  form  as  may  be  prescribed  by  the  AdnUnlstrator  of  Veterans' 
Affairs  shaU  be  accepted  as  sufficient  evidence  of  InabUlty  to  de- 
fray necessary  expenses." 

Sec.  2.  Subdivisions  (b)  and  (c)  of  section  302,  section  311,  and 
subdivision  (b)  of  section  604  of  the  Wwld  War  Adjvisted  Compen- 
sation Act,  as  amended,  are  amended,  to  take  effect  as  of  January  3, 
1935,  by  striking  out  "January  2,  1936",  wherever  it  appears  in 
sxich  subdivisions  and  section,  and  inserting  In  Ueu  thereof 
"January  2,  1940." 

Sbc.3.  Section  602  of  the  World  War  Adjusted  C<Hnpen8ation 
Act.  as  amended.  Is  amended,  to  take  effect  as  of  January  2.  1935, 
by  strtking  out  "  January  2,  1935  ",  wherever  it  appears  in  such 
section,  and  inserting  in  lieu  thereof  "January  2,  1940." 

Sac.  4.  Subdivision  (b)  of  section  312  of  the  World  War  Adjusted 
Compensation  Act.  as  amended,  is  amended,  to  take  effect  as  of 
January  2.  1935.  by  striking  out  "January  2.  1935",  wherever  it 
appears  In  such  subdivision,  and  Inserting  in  lieu  thereof  "  Janu- 
ary 2,  1940." 

Sac.  5.  This  act  shaU  not  invalidate  any  payments  made  or  ap- 
plications received,  before  the  enactment  of  this  act,  under  the 
World  War  Adjxisted  Compensation  Act,  as  amended.  Payments 
under  awards  heretofore  or  hereafter  made  shaU  be  made  to  the 
dependent  entitled  thereto  regardless  of  change  in  statiis,  unless 
another  dependent  establishes  to  the  satisfaction  of  the  Director 
a  priority  of  preference  under  such  act.  as  amended.  Upon  the 
establishment  of  such  preference  the  remaining  installments  shaU 
be  paid  to  such  dependent,  but  In  no  case  shaU  the  total  pay- 
ments under  title  VI  of  such  act,  as  amended  (except  sec.  608), 
exceed  the  adjusted-service  credit  at  the  veteran. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

SCT.  BAMUXL  WOOPfllLL 

Mr.  SPENCE.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  c<msideration  of  the  bill  (S.  3145)  authorizing 
the  President  of  the  United  States  to  appoint  Sgt.  Samu^ 
Woodflll  a  captain  in  the  United  States  Army  and  then  place 
htm  on  the  retired  list. 

Mr.KVALE.   Mr.  Speaker.  I  object 

smQuicmTmmAL  cowstitutiow  coxcmssioN 
Mr.  O'CONNOR.  Mr.  Speaker.  I  call  up  the  conference 
report  on  the  Senate  joint  resolution  (S.  J.  Res.  59)  provid- 
ing for  the  celebration  on  September  17, 1937.  of  the  one  hun- 
dred and  fiftieth  anniversary  of  the  adoption  of  the  Consti- 
tution of  the  United  States  of  America  by  the  Constitutional 
Convention;  establishing  a  commission  to  be  known  as  the 
**  Sesqulcentennial  Constitution  Commission.'' 
The  Cleric  read  the  conference  report. 

oowraaawca  bspobt 

TtB  oonunittee  of  oonf  erenoe  on  the  diaagreeti^  votea  of  the  two 
nouasa  on  the  amendments  of  the  House  to  the  biU  ^(S.  J.  Bea.  59) 
providing  for  the  celebration  on  September  17,  1937.  of  the  one 
hundred  and  fiftieth  anniversary  of  the  adc^ttlon  of  the  Constitu- 
tion of  the  United  Statee  of  America  by  the  Ctmstltutional  Conven- 
tioa.  establishing  a  commlsslcm  to  be  known  aa  the  "  Seequloenten- 
nlal  Constitution  Commission ".  having  met,  after  fuU  and  free 
conference,  have  agreed  to  recommend  and  do  recommend  to  their 
reipecUve  Houses  aa  toaamn: 

That  the  Senate  recede  from  Ita  dlandwrnent  to  the  amendment 
OK  the  Hooae  numbered  1;  and  agree  to  the  aam*. 

AmoQdment  numbered  3:  That  the  Senate  recede  from  Ita  dla- 
agrecment  to  the  amendment  of  the  Booaa  numbered  a,  and  agree 
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to  the  aame  with  amendments  aa  follows:  On  page  1  of  tha  BMiaa 
ragroesed  amendments,  line  7,  strike  out  "  fmmulatlon  "  and  Insert 
to  lieuttiereof  "  fOTmation  ";  and  on  page  3  of  the  House  engroased 
amendmeata,  line  4,  strike  out  "  out  of  any  moneys  contributed  **■ 

f^'Lriw*'*?*,.^^'  **^  ^o^^  engroaeed  ammdments,  after  line  6. 
Insert  the  following: 

-#1?I^- JPiSS.  *•  *»««*»y  authorlaed  to  be  appropriated  the  sum 
of  810,000  to  defray  neeeesary  expenaea." 
And  theHouaa  agree  to  the  aame. 

Amend  the  tltH  ao  aa  to  read:  "  Joint  reatdutlon  provldii«  for 
tha  preparation  and  completion  of  plana  for  a  comprehensive  ob- 
nrvanoe  of  tbe  one  hundred  and  fiftieth  annlveraary  of  the 
formatlMi  of  the  Oeoatttutlon  of  the  United  •tatea." 

icmm  J.  O'Oomrai^ 
Habst  O.  RanauET, 
Sol  Buoom, 
VaiMi^ers  on  the  part  of  the  Bouee. 
Hawar  P.  AsHuaar, 

WnxxAst  H.  Kxma, 
Mana§er$  on  the  part  of  the  Senate. 

■KSTnanfT 

The  maaagna  on  the  part  of  the  House  at  the  eonferenee  on  the 
wwagteaing  vutes  of  the  two  Houses  on  the  amendments  of  the 
Bouse  to  the  Joint  reoolutlon  (8.  J.  Baa.  60)  providing  for  the 
celebration  on  September  17,  1937,  of  the  one  hundred  and  fiftieth 
^nlversary  of  the  adoption  of  the  Constitution  of  the  United 
Stotee  of  Amerlea  by  the  ConsUtutlonal  ConvcnUon;  estahli^btng 
a  commission  to  be  known  as  the  "  Seoquioetttennial  OotMtltvtlon 
Commission",  submit  the  following  statement  In  e:q>lanatlon  of 
the  effect  of  the  action  agreed  upon  by  the  confereea  and  recom- 
mended In  the  aeoon4»anylng  oonf  erenoe  report: 

Ob  amendment  na  1:  Thla  amendment  strikes  oat  tha  preamble 
in  the  Senate  reaolutloa.    The  Senate  raeedea. 

Oto  ameiKiment  no.  3:  This  amendment  strikes  out  aU  after  tha 
reeomng  dxaae  In  the  Senate  reaolutlon  and  inserts  a  substitute 
ehanglng  the  paraonnal  of  the  CcmunlaBlon  and  ny^^rtgt,^  in  other 

!^5**^w***l_***^f"*  **  *****  P««n«»  designed  to  be  carried  out 
uid«  tha  Senate  reeolutton.  The  conference  agreement  acoenta 
the  House  provision  with  amendments  as  follows: 

(1)  The  House  amendment  providee  that  the 'expenses  of  the 
Oommiaalcners  ahaU  be  paid  rout  of  any  moneys  oonWbuted-- 
The  oonf ermee  agreement  strtkes  out  ths  limitation  "  oat  of  any 
moneys  contributed  ",  and  adds  an  authorisation,  carried  In  ^ 
Senate  reaolutlon.  of  an  approprlaUon  of  $10,000  to  defray  neceaaary 

'(3)  The  language  in  the  Bouse  amendment  "  formulatlan  of 

*?.1J?*°^*********  "  **^  *>•**»  changed  to  "  formation  of  the  Con- 
stitution.   . 

T^  conference  agreement  adopts  the  Hooae  title  with  an  amend- 
Boant  eorrsq^QBdlag  to  the  change  made  in  amendment  no  3. 
changing  "  formulation  of  the  ConsUtutlon  "  to  "  formation  of  the 
ponstitutton.** 

johk  j.  o'cohnob. 
Habbt  C.  Rjlnbubt. 
^  Sol  Bloom. 

Mr.  O'CONNOR.   Mr.  Speaker.  I  move  the  adoption  of  the 
conference  report 
The  conference  report  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

XMTERXATZOKAL  PBTROLSDM  ■ZrOSITIOH 

Mr.  DISNEY.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  Senate  Joint  resolution  (S.  J. 
Res.  1«8)  authorising  the  President  to  invite  the  States  of  the 
Union  and  foreign  countries  to  participate  in  the  Intona- 
tional  Petroleum  Exposition  at  Tulsa.  Okla.,  to  be  held  May 
16  to  May  23. 1936.  indusire. 

Mr.  SNELL.  Reserving  the  right  to  object.  I  understand 
there  is  no  expense  connected  with  this  so  far  as  the  Qov- 
emment  is  concerned? 

Mr.  DISNEY.  No;  and  the  second  paragraph  provides 
that  the  exhiUts  may  come  in  free  of  duty  but  if  sold  after 
they  come  in,  then  th«r  pay  the  duty. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  resohition,  as  foUows: 

Reeolved.  etc..  That  the  President  of  the  United  States  is  author- 
ized to  invite  by  proclamation,  or  in  such  other  manner  as  he  may 
deem  proper,  the  States  of  the  Union  and  all  foreign  countries  to 
participate  in  the  proposed  International  Petroleum  Exposition,  to 
be  held  at  Tulsa.  Okla.,  from  May  18  to  May  33,  1936.  inclusive 
fOr  the  purpose  of  exhibiting  samples  of  fabricated  and  raw  prod- 
ucts of  aU  countries  iised  In  the  petroleum  industry  and  bribing 
together  buyers  and  sellers  for  promotUm  of  trade  and  commerce 
in  such  products. 

Sbc.3.  All  articles  that  shall  be  Imported  from  foreign  ooim- 
trles  for  the  sole  purpose  of  exhlbitkm  at  tha  International  Petio- 
leiun  Expoeltlon  upon  which  there  shaU  be  a  tarlS  «r  customs 


1 1^  dkaU  be  admitted  ftwa  «C  tha  payoMBt  of  da*y,  eoatoma. 
fees,  or  charges,  under  such  regulaUons  as  the  Saovtary  of  tha 
Treasury  abaU  prescribe:  but  it  shall  be  lawful  at  any  tlii4  during 
the  exhibition  to  seU  any  goo*  or  pR>psrty  tapMtad  for^^ 
actually  on  exhibition,  subject  to  such  rMulattooa  tor  tte  aacurttv 

^LJ^^JTS^^  !S1^  "*•  «»»«'«<»  <rf  import  dutlaa  aa  thi 
ateCTrtaryof  the  Treasury  may  preaerlbe:  Provided,  That  all  such 
artiolea  wban  aold  or  ntb4bnawB  for  oonaaantlaa  or  tiaa  in  the 
Uhltad  StetH  aliaU  be  aobjaet  to  tha  du^Ttfa?.  tanaaad  tim 
auoh  artlolaa  by  tha  reveaua  Java  in  forea  at  tha  daia  of  with- 
drawal: and  on  anch  artidas  which  shall  ^ve  suffered  dlmlsution 
or  deterioration  from  Inddental  h*»mt«»»y  uid  neeaaary  exaaauie 
the  duty,  If  paid,  ahall  ba  ■■■■id  aSording  te  the  wSsaS 
▼alua  at  the  tlaa  of  wtthdmwal  far  ""-^^'T^^iin  «r  uMTaod 
the  penaltlea  preacrlbed  by  Uw  ahall  be  enforced  against  any 
P«»on  ruuty  of  any  Ulegal  sale,  uae,  or  withdrawal. 

Bk.  8.  That  ttie  OoteiUMaut  of  the  United  Stataa  Is  apt  by 
ttUs  raadtatlon  obligated  to  any  expenaa  in  eonnaetton  wtth  tba 
noldlng  of  such  eapositton  and  Is  not  hereafter  to  be  «^H»g***«f 
other  than  for  suitable  repreaenUtlon  thereat.  ' 

The  resolution  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
laid  on  the  table. 

LUHm  m  sirvAi  oonvrr.  nx. 

Mr.  SEARS.  Mr.  Speaker.  I  ask  unaniraoas  consent  tor 
the  present  consideration  of  the  blB  (H.  R.  8345)  authorfrteg 
the  Secretary  of  the  Niavy  to  aeeept  without  oost  to  ttio 
united  States  certain  huMb  In  Duval  County.  State  of  Flor- 
ida, which  I  send  to  the  desk  and  ask  to  have  read. 

Tlie  Cleric  read  as  foDows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Vary  be,  and  ha  to 
hereby,  authorieed  to  accept  <m  behalf  of  the  Unfted  Btetea.  ttea 
et  all  ancaaabraneea,  and  wftboot  eoat  to  ths  UUtad  Statca.  a  title 
In  fee  ataq^  to  the  f(Hlowtaig  tract  of  land  in  Duval  Ceunty,  la 
the  State  of  Florida,  to  wit:  LoU  30  to  38.  both  tndualva.  in 
block  1,  central  buslneas  addition  to  South  Jaekaonvffle,  and  the 
foot  of  Hendrieka  Avenue  (formerly  known  as  "Mrry  flteaaC") 
teetuk  Oommeroe  Street  to  the  St.  Johna  Blver.  togaUtsi  wtth  all 
riparian  rights  thereonto  belonging  or  in  anywiaa  appertaining. 

The  SPEAKER.    Is  there  objectionr 
There  was  no  obJeetiaD. 

Mr.  fiBARS.    Mr.  Speaker,  I  OBot  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  derk  read  as  fdknrs: 

Amendment  offered  by  Ifir.  Bxaas:  Page  I,  line  Id,  after  the 
word  "  appertaining  ",  strOce  oot  the  period.  Insert  a  oekm  aad  the 
foOowlng:  "Prortdsd,  llsat  tha  oeat  of  nialnta<Btng  the  aaaaa  for 
the  naval  reserves  shaU  be  paid  for  by  the  State  of  Fkaida.** 

The  amendment  was  agreed  to,  and  the  WU  as  amended 
was  ordered  to  be  engrossed  and  read  a  thh'd  time,  was  read 
the  third  time,  and  passed,  and  a  motJen  to  reconridsr  tald 
on  ttie  tabic 


Mr.  WHITE.  Ux.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (S.  491)  for  the  xeUef  of 
Fred  Herrick,  which  I  send  to  the  desk  and  ask  to  have  read. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  derkread  the  bin  as  follows: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Tteaaury  Is 
authorized  and  directed  to  pay,  out  of  any  money  in  the  Tminrf 
not  otherwise  appropriated,  to  Tred  Herrtck.  of  ff|mkantr.  Wash., 
the  sum  of  gfiOgOOO  in  recognttion  of  work  dooa  toy  tha  said 
Fred  Herrlek  la  making  more  aeeeaalble  the  ttmher  leaoorees  of 
the  Malheur  National  Forest  by  railroad  eonstruetlon:  Prooided, 
That  the  aald  Fred  Herrick  shaU  dJsrlaHB  and  waive  aU  right 
or  claim  to  any  money  paid  by  hha  and  eoeaiad  laSo  the  Tfeaaa- 
ory  in  oanneetlon  wtth  that  eertatn  eontract  for  the  purchaM  of 
timber  on  the  MaUie»r  National  Forest.  Crag.,  dated  June  15, 
1933:  Proo<tfed.  That  no  part  of  the  amount  appropriated  Ip  thla 
act  in  exceaa  of  10  percent  thereof  rtiaU  be  paid  or  deUvered  to  or 
reeeived  by  any  agent  or  agents^  attorney  or  attaineya.  «n  ae- 
coimt  of  soTlces  rendered  la  eonnaetton  with  said  rla^  It 
ShaU  be  imlawf ul  for  any  agent  or  agente.  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  ttie  amoant 
appropriated  in  this  act  la  eaeeas  of  10  pereent  thereof  cm  ae- 
eount  of  aervleea  rendered  in  eonnectlan  wtth  aald  olalai.  anf 
cpatraet  to  the  oontraty  notwlttMtaBdlng.  Ahy  psnnn  vtokiting 
the  provisions  of  this  act  shaU  be  ilntmcd  guUty  of  a  sals- 
demeanor  and  jxpon  conviction  thereof  diaU  be  fined  In  any  som 
not  exceeding  91,000. 

The  bm  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  yno^qn  to  reoonsidflr 
laid  on  t^»  table. 
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Mr.  CANNON  of  Missouri.    Mr.  Speaker.  I  ask  imaiilm(|u8 
consent  to  proceed  for  10  minutes. 
Hie  SFSAKER.    Is  there  obJectiOQ? 
niere  was  no  objectton. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  wide  pubUcityl  is 
being  given  a  so-called  "  strike  "  in  a  suburb  of  the  city  of 
Detroit.  Metn^mlitan  newspapers  are  camrlng  accounts 
and  idiotograpbs  of  demonstrations  being  promoted  ttvre 
against  the  price  of  meat,  and  motion-picture  theaters  i  re 
featuring  news  reels  showing  women  parading  the  streets 
carrying  placards  demanding  a  reduction  of  20  parent  lin 
the  ix4ce  of  pork. 
Aeeording  to  the  newspaper  accounts  a  group  of  well- 

organiBed    foreign    women    are    systeouttteaOy    . 

butcher  shcqpa  and  taking  meat  from  purchasers  as 
leave  the  sh^  and  throwing  it  In  the  street— as  the 
Pnu  jepattB  ft—"  to  ttie  aceompsmiment  of  an  angry 
of  f  ordgB  tOBgoea."       - 

Apparently  it  is  an  isolated  Instance,  as  no  similar  _. 
turbanoea  are  reported  ftam  Chicago.  New  York.  PhQad^  I 
piUa.  or  Baltimore:  but,  inasmuch  as  some  of  the  WadiiE  i- 
ton  papers,  in  eommenting  on  the  Detroit  incident,  have  x  s- 
ferred  to  the  price  of  meat  here  in  the  District  of  Columt  ia 
as  eacessiTe,  I  wish  to  caU  attention  to  the  fact  that  t  le 
price  received  by  the  Amfirlcan  farmer  for  his  hogs  today  is 
abnormally  low  in  comparison  with  the  wages  and  salar  es 
received  bgr  those  protesting  the  price  of  meat  in  boli 
Detroit  and  Washington. 

Prices  are  rdative.  Dxree  cents  per  pound  for  hogs  is 
high,  n^ien  the  3  cents  will  buy  sufficient  commodities  to 
compensate  the  farmer  for  his  labor  and  Investment.  Aad 
11  cents  is  low,  when  it  fails  to  buy  sufEldent  commodides 
to  compensate  for  laUior  and  investment.  Measured  by  th  it 
standard,  the  Slavonian  women  of  Detroit  and  the  Cover  i- 
ment  emirioyees  of  the  District  of  Columbia  should  be  pa  r- 
Ing  twice  the  price  they  are  now  paying  for  park. 

In  1920,  when  every  industry  in  America  was  prosperois 
and  every  worker  was  receiving  a  fair  return  for  his  UOx  r, 
hogs  sold  as  hi^  as  $28  per  hundred.  I  sold  two  cars  yt 
hogs  from  my  own  farm  at  $21.50  per  hundred.  Tliat  w  is 
not  the  top  price,  but  I  wiU  take  it  as  a  standard  prl « 
because  it  represents  a  transaction  with  which  I  am  persoa  i- 
aUy  f amffiar. 

At  the  time  hogs  were  selling  for  $21.50  the  average 
of  the  automobile  workers  in  Detroit,  as  reported  by  tae 
United  States  Bureau  of  Labor  Statistics,  was  69S  cents  ^ 
hour  and  the  average  salary  of  the  Government  empk^ 
in  Washington,  as  reported  by  the  Civil  Service  Commissi 
was  $1,321  per  annum.  Today  the  price  of  hccs  is  $12.io 
per  hundred,  the  wage  of  the  Detroit  worker  is  70.9  cents  p<  r 
hour,  and  the  salary  of  the  average  Govemment  employee  a 
the  District  of  Columbia  is  $2434  per  annum.  Hie  Incon  e 
of  the  farmer  has  been  cut  in  two  but  the  income  of  the  coi  - 
sumer  has  increased.  Tlieee  estimable  Detroit  ladies  wto 
paid  $214M>  in  1920  out  of  wages  at  59  J  cents  per  hour  wltt  - 
out  comment  are  now  objecting  to  paying  $12.40  for  mo  ,t 
out  of  70  J  cents  per  hour.  And  Oovemment  workers  in  tt  e 
city  of  Washington  who  paid  $21.50  for  meat  out  of  a  sa  - 
ary  of  $1,321  are  now  complaining  at  paying  $12.40  for  ma  t 
out  of  a  salary  of  $2434  per  annum,  "me  farmer  did  nc  t 
object  to  the  increase  in  their  pay,  but  they  object  to  tb  s 
farmer  having  half  as  much  for  his  hogs,  when  he  works 
twice  the  hours  they  woi^  Mr.  Speaker,  the  hogs  are  nc  t 
all  on  the  farms.  There  are  some  very  fine  specimens  of 
porcine  greed  and  insolence  in  the  city  of  Detroit  and  th » 
District  of  Columbia.    [Applause.] 

I«t  us  look  at  the  proposition  from  the  fann  woman  i 
Poinfc  of  view.  During  the  war  the  Government,  by  law,  hel  i 
down  the  prtoe  of  farm  products.  It  fixed  the  price  of  whes  t 
at  $2.40  a  bushel  when  it  would  have  gone  to  $7.50  to  $10  k 
bushel,  according  to  the  testimony  of  the  Secretary  of  Agri  - 
culture  at  that  time.  The  price  of  com  Is  affected  more  d  • 
rectly  by  the  price  of  wheat  than  by  any  oQua  factor,  an  i 
the  price  of  hogs  is  directly  dependent  on  the  price  of  con . 
Bo  when  Congress  legislatively  held  the  price  of  wheat  dow  i 
to  a  third  of  what  the  farmer  would  otherwise  have  receive  I 
for  it.  Congress  by  that  act  held  down  the  price  of  hogs  whU  > 


It  allowed  every  other  industry  and  commodity  to  profiteer 
unrestricted.  The  price  of  everything  the  farmer  sold  was 
legislatively  depressed,  but  on  the  price  of  everything  the 
farmer  bought  the  sky  was  the  limit. 

For  example,  in  1920  when  the  Oovemment  held  the  price 
of  hogs  down  to  $21.50  the  fanner  had  to  pay  $50  for  a 
com  planter  to  grow  the  com  he  fed  the  hogs.  $85  for  a 
wagon  to  haul  the  com  to  the  hogs,  and  a  salary  of  $2,653  a 
year  to  the  engineer  of  the  freight  train  that  hauled  the 
hogs  to  market.  Today,  with  hogs  down  to  $12.50  he  has 
to  pay  $80  for  the  com  planter,  $130  for  the  wagon,  and 
the  engineer  a  salary  of  $2,758  a  year.  If  the  price  of  what 
the  farmer  has  to  buy  had  come  down  with  the  price  of  what 
he  has  to  sell,  planters  would  be  $25.  wagons  $42.50,  and  the 
engineer  would  get  $1,405.  Or,  if  hogs  had  gone  up  with  every 
itan  that  goes  into  their  cost  of  production,  they  would  sell 
today  for  $25  Instead  of  $12.40. 

Mr.  Speaker,  the  farmer  does  not  object  to  paying  71 
cents  an  hour  for  labor  or  $2,758  a  year  for  the  services  of 
an  engineer.  The  farmer  believes  in  high  wages  and  high 
prices.  But  he  does  wish  it  clearly  understood  that  if  he 
pays  organised  labor  a  high  wage  he  is  entitled  to  an  honest 
wage  for  his  own  labor,  and  If  he  pays  Industry  a  high  price 
for  its  products  he  is  entitled  to  a  fair  price  for  his  own 
products.  And  I  should  like  to  see  the  color  of  the  hair  of 
the  man  who  says  he  is  not  right  about  it.    [Applause.] 

Now,  Mr.  Speaker,  I  want  to  ask  in  all  candor  and  fair- 
ness. Who  should  be  striking  about  the  price  of  portc— the 
ladies  of  Detroit  whose  husbands  have  been  raised  from 
59.8  cents  to  70.9  cents  per  hour,  the  Washington  consumers 
who  have  been  raised  from  $1,321  to  $2434  per  year,  the 
manufacturers  i^ose  implement  prices  have  been  raised 
from  $85  to  $130,  or  the  farmers  who  have  been  reduced 
fnnn  $21JS0  to  $12.40  for  their  hogs?  Who  ought  to  be  strik- 
ing? Who  has  a  just  cause  for  complaint?  If  the  ladles  of 
Detroit  win  cut  their  wages  in  half,  as  the  farmers  have  done, 
and  then  take  20  percent  off  of  that,  the  fanners  wlU  take  20 
percent  off  the  price  of  hogs,  as  they  request.  Let  them 
be  consistent.  Let  them  either  bring  the  farmer  up  to  their 
level  and  pay  him  $25  for  his  hogs  or  let  them  come  down 
to  his  level  and  take  30  cents  an  hour  in  the  automobile  shops 
of  Detroit 

If  the  farmer  was  exacting  $25  for  hogs  and  reducing  auto- 
mobile wages  in  Detroit  to  30  cents  an  hour,  the  Detroit 
women  would  have  occasion  to  strike  and  I  woiUd  join  them. 
But  when  they  are  Increasing  their  wages  from  59  cents  to 
71  cents  per  hour,  and  at  the  same  time  putting  hogs  from 
$21.50  down  to  $12.40,  it  is  time  for  farm  women  to  strike — 
if  anybody  is  to  strike. 

Mr.  MAFES.    ^^11  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.    With  pleasure. 

Mr.  MAPES.  I  wonder  if  the  genUeman  does  not  over- 
look the  fact  that  a  great  majority  of  the  consuming  public 
of  the  country  does  not  work  either  for  the  automobile 
manufacturers  or  for  the  Government? 

Mr.  CANNON  of  Missouri.  I  may  say  to  the  genOeman 
that  when  the  price  of  labor  In  the  central  labor  markets 
goes  up,  the  price  of  all  other  labor  reacts  In  response  to  it. 
I  quote  statistics  on  the  automobile  industry  and  Oovem- 
ment employees  because  this  show  is  staged  in  Detroit  and 
the  editorial  comment  appears  in  Washington  papers.  As 
a  matter  of  fact  aU  wage  schedules  show  precisely  the  same 
trend.  While  hogs  were  being  hammered  down  from  $21  50 
to  $12.40  the  pay  of  organized  labor  was  advancing  as 
foUows: 
Comparative  salarieM  per  annum 


AH  imOws7  tnsfBMn  I. 

Frtlfht  engineers » " 

W«n  Street  encatlTe  * 

yarm  iunily.  i  p«—nnt  • IIIIIII 


loao 


ta^sio 

%853 

1,821 

78,000 

1.020 


'Intir^teCommeree  Commission. 

•The  Bod^l^  '^  ^***''  ^°"^  "*  ^****  Eomomtofc 

*fMeral^^Mle  Commiaakm. 

•Depwtment  or  A«ricaltar%  BareM  or  AfTicQltand  Bconomta. 


1934 


$3,818 

XTSa 

2.140 

ISO^OOO 

'       485 


1935 
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Carrying  the  comparison  into  the  day-labor  class,  the 
change  in  rates  of  pay  per  day  were  as  follows: 

Comparative  wage  tcalet  per  S-hour  dag 


CarpcBters,  senaral  > 

PaintCTS,  Keneral '... 

Ptaunban  end  gas  fitters  > . 

Electridans,  inside  wiremeo  >., 

Bricklsyers,  bnildinf  > 

Pamiers,  field  hands  ** 


1020 


&30 
6l7« 
«lS3 
191 
184 


1883 


$8.80 

O.OS 

ia40 

ias6 

1L44 
.76 


18M 


$iaoo 
laoo 

ILSO 

IZOO 

U.0O 

M 


V.  8,  DepartsMnt  of  Labor.  Bareaa  of  Labor  Eoooomiab 
'With  board. 
■Department  of  Acrfcoltunw  Bmeaa  of  Asricoltoral  Eoooomka. 

Statistics  for  1934  are  the  last  available  at  this  time  but. 
of  course,  the  marked  increase  in  all  wage  scales  the  last 
year— especially  under  the  N.  R.  A. — makes  the  discrepancy 
betweoi  the  fall  in  the  price  of  hogs  and  the  increase  in  the 
income  of  the  consumer  even  more  conspicuous. 

Mr.  MAFES.    WHl  the  gentleman  yield  further? 

Mr.  CANNON  ot  Bfissouri.  I  am  glad  to  yield  to  my  friend 
from  Michigan — who,  in  my  opinion,  knows  as  much  about 
agricultural  conditions  as  any  man  in  the  House. 
.  Mr.  MAFBS.  I  wonder  if  it  is  not  true  that  the  middle- 
man gets  an  undue  proportion  of  the  cost  of  the  meat,  at  the 
expense  oi  both  the  farmer  and  the  lalxfflng  man? 

Mr.  CANNON  of  Missouri.  The  processor  is  taking  a  heavy 
toll — as  the  gentlonan  says — at  the  expense  of  both  the  pro- 
ducer and  the  consumer.  But  that  is  secondary.  While  no 
one  has  been  permitted  to  examine  their  books,  they  claim  a 
margin  of  only  one-fourth  cent  per  poimd  on  gross  business 
and  at  most  their  millions  of  profits  spread  over  either  their 
purchases  or  their  sales  would  not  materially  affect  the  price 
of  livestock  or  the  price  of  meat.  But  the  menace  to  farm 
and  national  profiperity  lies  in  their  bitter  opposition  to 
measures  proposed  to  relieve  the  depression  on  the  farm  and 
their  determined  campaign  against  the  Agricultural  Adjust- 
ment Administration  and  the  processing  tax. 

Mr.  KVALE.    Will  the  genUeman  yield? 

Mr.  CANNON  of  Missouri.  I  yield  to  the  gentleman  from 
Minnesota. 

Mr.  KVALE.  The  gentleman  is  always  fair.  Will  the  gen- 
tleman  not  admit  that  figures  regarding  the  cost  to  consum- 
ers and  figures  regarding  the  final  cost  of  employment  do 
not  refer  to  those  who  are  unemployed?  In  other  words,  they 
refer  only  to  those  who  are  employed. 

Mr.  CANNON  of  Missouri.  Of  course  there  are  alwasrs 
unemplosred  men  in  the  cities.  And  there  are  always  unem- 
ployed men  in  the  country.  "The  poor  y^  have  with  ye 
alwasrs  "  and  the  city  has  no  monopoly  on  them.  But  there 
is  this  further  disadvantage  in  the  coimtry.  When  men  are 
employed  in  the  city  they  get  their  pay.  AU  too  frequently 
in  the  country  we  work  and  get  nothing. 

In  my  State  last  year  we  had  such  a  drought  that  after 
Incurring  all  the  expense  of  production,  we  raised  no  crops. 
Tliis  year  we  had  such  a  flood  it  has  greatly  injured  the 
crops.  On  the  farm  we  gamble  with  fire  and  frost  and  flood 
and  drought  and  cholera  and  chinch  bug  and  hessian  fly  and 
every  pest  and  malady  and  caprice  of  weather  imaginable, 
and  many  ]rears  at  the  end  of  the  season  we  have  no  recom- 
pense for  the  money  and  toil  and  sacrifice  we  have  invested. 
At  least,  your  imemployed  in  the  city  are  saved  that  heart- 
breaking experimce. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.  I  yield  to  the  distinguished 
Chairman  of  the  Committee  on  Rules. 

Mr.  O'CONNOR.  When  the  gentleman  says  that  autcnno- 
blle  workers  get  so  much  an  hour,  does  he  take  into  consid- 
eration the  fact  that  they  do  not  work  every  wwking  hour 
of  the  year?  We  have  seen  statistics  with  regard  to  brick- 
layers and  carpenters  in  my  district.  Some  of  them  have 
not  made  $1  in  2  or  3  years.  Those  statistics  only  pertain 
to  those  who  are  actually  working. 

Mr.  CANNON  of  Missouri.  Certainly.  Tliose  statistics 
only  pertain  to  those  ¥itio  are  actually  working  in  the  city 
and  they  pertain  only  to  those  who  are  actually  working  in  < 


the  country.  They  do  not  peiiahi  to  the  fanners  who  have 
lost  their  farms  under  the  sheriff's  hammer  due  to  the  low 
price  of  hogs  and  other  farm  products  and  the  high  price  of 
the  manufactured  products  we  had  to  buy  from  the  dty  to 
pay  the  hli^  prices  of  the  labor  sehedulee  I  have  Just 
enumerated. 

Furthermore,  the  fact  that  some  factory  workers  are  un- 
empl(qred  does  not  affect  the  price  oi  the  commodity  manu- 
factured. Ilie  farmer  must  pay  as  much  above  the  war  price 
for  harness  or  machinery  or  f ertilixer  or  any  other  neoenity 
whether  few  are  working  or  many  axe  working.  wbeXber  the 
plant  is  running  full  time  or  half  time. 

Mr.  McCORMACK.    Will  the- gentleman  yield? 

Mr.  CANNON  of  Missouri.  I  yield  to  my  frl«od  from 
Massachusetts. 

Mr.  MoCORMACK.  Hie  gentleman  refers  to  an  Jnc lease 
In  salary  of  two  groups  of  employees.  Does  the  gentkman 
take  into  consldnratioQ  the  diffemoe  in  nathmal  pet  ei^ta 
incomes  between  1920  and  the  present  time? 

Mr.  CANNON  of  Missouri.  Tea;  that  has  been  taken  into 
eoQSideration— and  it  is  a  very  temier  subject  on  the  farm. 
The  farmer  has  lost  more  in  Income  since  1920  than  any  other 
industry  or  any  other  class  ct  peotlkt  in  the  United  States. 
[Applause.] 

Tlie  farm  Income  for  1919  was  $12,000,000,000.  In  1932  it 
was  less  than  $5,000,000,000.  That  was  not  all.  The  value  of 
his  land  and  equipment  shrank  to  a  third  of  what  It  hisd  been 
in  1919.  No  industry  in  any  age  or  any  land  ever  suffered  tm 
American  agriculture  suffered  in  the  period  toXkmtog  tb» 
World  War.     [Applause.l 

The  United  States  Bureau  of  Agricultural  Wrfwimnlcs  sub- 
mits the  following  table  showing  this  ronarkabte  dedine  in 
agricultural  wealth  and  income: 

Farm  income  per  eaptta  and  ajpprieuZtural  wealth  of  the  Unftag 

States,  1919-32 


Tear 

AsrIoDltare's  share  of 
national  inoonw 

Asrlcoltoral  vaaltfa 

Pereentae* 

acrloal- 

tmal  wealth 

isottatdi 

Total 

Pereapltei 

Total 

Pweaptta 

1010     

4oU»n 
U182 
11.0S7 
6,987 
7.300 
8.090 
8,83S 
9.089 
8.214 

8.zn 

8,100 
8.2B4 
6.330 
4.000 
4,tt3 

DoUun 
884 
Via 

330 
230 
2S6 
208 
293 
287 
27S 
208 
371 
309 
US 
Ui 

BiUion 
4oUmn 
70.1 
7L8 

«a.i 

6L4 
58.9 
87.7 
87.8 
86.7 
67.2 
88.1 
S&l 
82.7 
48Li 

sa7 

nsOenr 

xm 

1.8U 

um 

1.888 
1.8S8 
1.8B9 
1.841 

1.888 

i.n7 

■•a 

18,  s 

fill 

i  !  !  ! 

!  1 
!  1    : 

UlS 
14.8 
U.S 
1X1 
ILO 

1025- 

1«(L 

1»27         _.        

1028 

i9ai_     

1980 

1«1       

IQiS 

ia3 

9lS 
9lS 

9.5 
9l« 

as 

'Total  of  agrteoltare's  ehare  <Hvlded  by  term  popoMioa.  Ima.  L 
*  Agricultural  wealth  dlTidad  by  farm  pt^mlatiao. 

Mr.  ENOEL.    WIU  the  gentleman  yield? 

Bir.  CANNON  of  Missouri  I  yield  to  the  gentleman  fttm 
Michigan, 

Mr.  ENGELu  It  seems  to  me  that  the  strike  Is  not  against 
the  price  the  farmer  is  receiving,  but  against  the  price  that 
the  housewife  has  to  pay.  WHl  the  gentleman  put  in  the 
Reoou»  also  the  retail  price  of  pork  in  1930  and  in  1936? 

Mr.  CANNON  of  Bfissouri.  The  gentleman's  suggestion  ia 
very  much  in  point.  Ttiat  is  what  I  had  prtq^oeed  to  do 
later.  I  will  give  it  now.  In  the  D^roit  News  of  January 
3.  1919.  the  Gratlor  Central  Marlcet  advertised  home-cured 
bacon  for  44  cents.  In  the  Detroit  News  for  August  16. 1935. 
the  Gratlor  Central  Market  advertised  sliced  bacon  for  18 
cents.  In  the  same  paper  for  January  2,  1919.  the  Qoudie 
Market  adv^iised  smoked  ham  for  42  cents  and  on  August 
16,  1935.  the  Gratlor  Central  Market  advertises  smoked  ham 
for  21  cents.  In  the  News  for  1919  Bagl^  atlhrertises  pure 
lard  for  32  cents  and  in  the  issue  for  August  16.  1935.  it  is 
quoted  at  18)4  oenta.  In  other  words.  Detroit  In  1919 
charged  the  fanner  50  J  cents  per  hour  to  make  his  automo- 
bile and  paid  htm  44  centa  for  bacon.    Today  they  charge  the 
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termer  70J  oenta  for  makizig  his  automoMle  and  pay  him 
It  eenta  for  baeoo.  and  now  tbe  Detroit  women  are  striking 
OB  acooont  of  tbe  price  of  bacon.  It  is  hard  to  tell  which 
flMe  of  the  coonter  the  pork  Is  on  op  in  Detroit.     [Laughter.] 

llr.  LUHDEBW.    Wm  the  gentleman  yield? 

Mr.  CANNON.    I  yield  to  the  gentleman  from  Iflnneeota. 

Ifr.  LUNUBBIf.  The  genOeman  is  making  a  very  interest- 
ing apeedi.  and  I  hope  he  win  place  In  the  Rkcoid  the  sta- 
tlstiea  corerlag  tbe  various  averages  that  he  mentions.  Did 
I  underhand  the  gentleman  to  say  that  the  avexBge  wage  in 
(be  District  of  Colimbla  was  $2,100  a  year? 

Mr.  CANNON  of  Missouri.  Two  thousand  one  hundred  and 
forty  dollan.  Tbmt  is  the  average  salary  of  Goveromait 
employees  in  the  INstrlet  of  Columbia  as  reported  to  the 
Committee  on  Appropriations.  And.  of  course,  practicaUy 
e»iuj!  employee  In  the  District  of  Columbia  is  a  Oovemment 


'  Mr.  OXXMINOR.  Win  tbe  gentleman  yield  for  ui  observa- 
tion, because  the  subject  to  ^rtiich  the  gentleman  has  letened 
li  very  pertHMmt  at  this  moment? 

MT.CANllOllefMlsaourL  I  yield  to  my  frieDd.  the  gentle- 
man from  New  Ttek. 

Mr.  OXX>NMOR.  Tbe  gentleman  from  Michigan  IMr. 
DnfSKU.]  has  introduced  a  resolution  which  is  now  before 
Rules  Ouumilttee  requesting  the  appointment  of  a  special 
oommittee  to  investigate  this  situation  with  reaard  to  the 
of  xmuiL  I  was  iafonned  today  that  at  least  SO  of 
obwiuing  ladicSt  to  whom  tbe  gentleman  referred,  are 
OB  roota  to  WaiAdngton  to  attempt  to  prevail  upon  Rules 
Committee  and  the  Congress  to  report  oat  this  resolntiOB  for 
the  appototmspt  of  this  investigating  committee.  Was  the 
gsiiUttiian  aware  of  that? 

Mr.  CANNON  of  Missouri.  And  I  have  supplemented  that 
resolution  with  another  resolution  which  I  introduced  this 
morning  niiich  win  be  before  the  gentleman's  committee 
when  it  meets,  asking  for  an  intestigation  of  all  phases  of 
this  proposition.  I  hope  the  gentleman  wlU  hear  the  ladles. 
It  would  be  Interesting  to  know  mtoo  pays  the  esEpenses  of 
their  Joy  ride  to  Wa^iington  while  their  children  starve  for 
poik  to  Deltuii. 

■me  8FBAKSR.  Tbe  time  of  tbe  gentleman  from  Missouri 
has  eipteed. 

Mr.  McOOStMACK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  the  gentleman  be  given  10  additional  minutes. 

The  8PBAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  CANNON  of  MissourL  Let  us  take  a  kxdc  at  these 
abused  Detratt  wcnaen  who  are  marching  mihtantly  up  and 
down  the  streets  carrying  banners  and  abusing  the  butchers 
and  the  farmers  because  of  the  price  of  hogs.  By  some 
eoincidence  an  tbe  news  agencies  had  been  notified  in  ad- 
vance and  were  preeeat  to  rrpori  tbe  harrowing  sights  iwe- 
sented  by  the  wnhattlfd  strikos.  It  is  surprising  to  read 
that  the  ladies  wore  high-heded  shoes  and  scratched  the 
faces  of  bewildertd  poUnrmen  with  manicured  nafla.  Still 
mora  reveaUng  are  the  pictures  pcinted  in  the  newspapers. 
Here  is  one  of  them.  I  wish  we  could  reproduce  it  in  the 
OoMauBsnsuu.  Raooaa.  It  Aams  women  dad  in  the  latest 
teitilnni,  Their  mareePed  ooiflUres  indicate  that  they  have 
reeentty  visited  the  beauty  parlors,  and  there  is  not  a  hat  In 
the  pictve  that  is  not  of  the  latest  model.  It  is  as  weU 
a  bevy  of  femininity  as  can  be  found  at  any  afternoon 


Evidently  many  of  them  have  just  returned  fnan  their 
bridge  dnbs  or  are  on  their  way  to  tbe  movies.  These  are 
actual  pfaotograidis  at  the  ladies  whose  husbands  are  receiv- 
ing 71  cents  an  hour  and  who  are  ol^ecting  to  tbe  prlees  of 
the  fanner  who  in  1S3S  is  reported  by  tbe  Bureau  of  Agrl- 
euKoral  BtaUstloB  to  have  received  75  ceirts  a  day. 

Now  that  we  have  had  a  view  of  the  women  in  Detroit 
let  us  look  at  tbeae  "  proAteuing  **  women  on  tbe  farms.  If 
these  charges  are  true  tbej  must  be  living  in  Imniry  and 
afloenoe  out  of  IB-fotten  gains  filched  from  Detroit  and 
WadilBCtaB.  As  a  typical  tnamplf  of  ttie  ttfe  of  ttie  woman 
on  the  fanSt  X  want  to  read  a  letter  received  firan  a 


lives  on  a  farm  In  Pike  County  Mo.,  one  of  the  greatest 
grlcultural  counties  of  the  Nation.  It  is  a  county  famed  in 
ng  and  story  and  is  the  hcmie  of  one  of  the  most  cultured 
d  progressive  peoples  to  be  found  upon  the  globe.  It  has 
uced  Senators,  Governors,  Congressmen.  Federal  judges, 
enerals,  national  leaders  in  all  Industries,  and  a  Speaker  of 
he  House  who  should  have  been  President  of  the  United 
States.    Here  is  the  letter.    It  speaks  for  itself: 

DiAs  Ml.  Caitnom:  I  wtsh  you  could  make  a  hoaae-to-hotxae  tour 
yt  the  coAgreasional  district  you  represent  and  see  your  homa 
Mople  In  their  ereryday  life— could  know  their  flnanftlal  oondltion 
\a  they  know  It;  could  see  their  hardships  as  they  bear  them; 
xmld  look  at  the  future  as  they  are  facing  It.  You  would  find  men 
irorklng  mcn'tgaged  land  with  mortgaged  teams,  hamees  long  ago 
irom  out.  held  together  with  baling  wire  and  binder  twine,  farm- 
ng  implements  so  rickety  only  half  cuItlTatlon  Is  obtained,  and 
voaaen  ^»wi  ■nhiMf"  in  the  fields. 

Men  wearing  Sunday  suits  to  church  8,  10,  and  16  yean  dd — ^X 
Enow  these  statements  to  be  true.  Ton  would  find  everytlay 
^lotliM  so  raopBd  they  hardly  conceal  our  nakednaaa,  and  you 
irould  find  hardly  a  temi^lng  dish  of  food  on  any  table.  Not  enn 
I  health-biilldlng  ration. 

Mr.  Speaker,  one  of  the  many  things  the  city  man  cannot 
mderstand  is  the  lack  of  food  in  tbe  farm  family.  I  never 
nefte  to  the  discrimination  against  the  farm,  but  somekxidy 
(ays,  "Tes;  but  they  have  plenty  to  eat."  lliey  f ail  to  realiae 
that  the  farm  family  gets  only  the  food  that  is  unsalable. 
Bverything  that  can  be  sold  must  be  taken  to  market  to  ae- 
nire  money  to  pay  taxes  and  intovst.  I  know  farms  sup- 
xsUng  dairy  herds  where  cream  never  i^ipears  on  tbe  tat>le; 
iKmltry  farms  where  only  the  cracked  and  misshapen  eggs 
ire  saved  to  the  chlldrm;  farms  where  only  the  bacon  and 
dieaper  cuts  of  meat  are  eaten,  and  the  hams  and  choicer 
nits  go  to  market.  There  Is  a  higher  percentage  of  under- 
aourlslied  children  on  the  average  farm  today  than  in  any 
:tty  in  America,    I  know  whereof  I  speak. 

She  continues: 

Too  would  find  worn-out  rugs  and  fximlture  In  every  home,  bed 
doCblng.  stores— everything  It  takes  to  make  a  homs  patctoed  aod 
lUapldated.  and  the  house  ItseU  with  leaking  roof  and  In  need 
>f  repairs  and  paint.  Fences  and  gates  so  rusted  and  broken  the 
mttle  and  hogs  go  throc^  almost  at  will,  and  crops  are  pro- 
tected with  the  greatsat  dlfleolty.  Tou  would  find  mofbars  des- 
leraftely  in  need  at  a  physician  and  children  who  h*T«  nsTer 
cnown  the  services  of  a  dentist. 

I'm  not  trying  to  paint  a  black  picture  for  it's  blacker  than 
this  and  if  you  could  make  this  tour  tinknown  to  the  people,  you 
irauld  find  this  to  be  only  a  beginning.  Of  coarse.  If  3fOur  booM 
people  knew  you  were  ooodng  they  would  put  in  sight  tbe  best 
Jiey  had  toitll  you  were  gone.  They  would  force  a  cheerful  smile 
md  hide  their  destitution  and  their  poverty.  They  and  thetr 
Tathers  before  them  have  been  accustomed  to  better  things  and 
Oiay  keep  their  pride.  But  they  wUl  soon  be  past  even  that 
unless  farming  can  be  made  to  pay  at  least  taxes  and  expenses. 

This  is  one  ot  the  farm  women  denounced  and  decried  by 
he  for^gn  agitatoiB  of  Detroit  and  thoughtless  editorial 
rrlters  who  have  never  seen  a  farm  except  from  the  window 
if  a  Pullman  car.  Many  of  the  farm  women  from  this 
:ounty  are  coUege  graduates.  Without  exception  they  ar« 
he  finest  tjrpe  of  American  womanhood.  They  enjoyed  a 
1^1  standard  of  living  before  the  war.  Today  the  situation 
if  many  of  them  is  nothing  short  of  tragic. 

Mr.  OXXWNOR.    Mr.  Speaker.  wiU  the  genUeman  yield? 

Mr.  CANNON  of  Missouri.    Gladly. 

Mr.  OtX>NNOR.  The  gentleman  knows  I  have  been  sjnn- 
satbetic  with  the  farmer  and  have  voted  for  practically 
>very  irfece  of  farm  legislation,  but  there  is  a  limit,  beyond 
rhi^  we  cannot  go.  in  my  opinion. 

The  gentleman  win  admit.  wiU  he  not,  that  anyoie  who 
Ats  pork  should  not  be  compelled  to  pay  50  cents  a  pound? 

Mr.  CAimON  ot  Missouri.  And  the  gentleman  will  admit, 
riU  he  not,  that  no  farmer  should  be  compelled  to  pay  $130 
or  an  $8S  wagon  or  $375  for  a  $150  binder  or  71  cents  an 
loor  for  a  59-oent  man.  During  the  war,  when  the  price 
if  pork  was  held  down  Iqr  act  of  Congress,  they  paid  us  44 
mts  for  baoon  and  we  paid  Uiem  59  cents  war-time  wages. 
Vow,  when  they  are  charging  us  71  cents,  they  object  to 
wsring  18  cents  for  baoon.  I  would  like  to  know  how  the 
gentleman  justifies  that  outrageous  affrontery. 

Mr.  liKB  of  Oklahoma.    WUl  the  gentleman  yield? 

Mr.  CANNON  of  Missouri.  I  yield  to  tbe  gentleman  from 
Sklalmna. 
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Mr.  LEE  of  Oklahoma.  In  my  home  town  a  farmer  took 
127  cowhides  to  Oklahoma  City  and  sold  them.  He  wanted 
to  buy  a  set  of  tug  ham^s  and  it  took  aU  the  money  he  got 
from  these  127  cowhides  and  $9  additional  in  cash  to  buy 
one  set  of  tug  humess. 

Mr.  CANNON  of  Missouri  And  I  have  no  doubt  the  man 
who  manufactured  the  harness  is  protesting  against  the  price 
of  pork. 

Mr.  USE  of  Oklahoma.  And  in  the  gentleman's  own  State 
there  are  two  strikes  of  farmers  who  are  being  foreclosed 
because  they  cannot  pay  back  in  the  same  dollar  on  which 
they  borrowed.  They  are  paying  6  and  8  percent  IntCTCst 
and  at  the  same  time  the  packers  of  the  country  are  able  to 
secure  money  at  one-half  or  one-fourth  percent.  Tet  we 
cannot  get  action  on  the  Frazier-Lemke  biU. 

Mr.  CARPENTER.    WiU  the  gentlraxan  yield? 

Mr.  CANNON  of  MissourL  I  yield  to  the  gentleman  from 
Kansas. 

lifr.  CARPENTER.  My  coUeague  stated  that  the  price  of 
hogs  had  gone  down  from  $21  to  $12.50.  Is  it  not  a  fact  that 
hogs  went  down  to  $2.50.  $3.  or  $4  and  they  have  come  up 
from  $2.50  or  from  nothing?  The  farmers  could  not  get  any- 
thing for  them  for  the  last  2  or  3  years  of  the  Hoover  admin- 
istration and  instead  of  going  up  from  $12  they  have  gone 
up  from  $2.50  to  $12. 

Mr.  CANNON  of  MissourL  It  was  the  Agricultural  Adjust* 
ment  Administration  that  brought  hogs  from  $2.50  up  to  $12. 
And  the  objective  of  the  Detroit  strike,  according  to  the  press 
reports,  is  to  abolish  the  A.  A.  A.  They  want  to  keep  their 
wages  above  war-time  schedules,  and  at  the  same  time  give 
the  farmer  one-seventh  of  his  war-time  prices.  And  yet  we 
send  missionaries  to  Africa. 

[Here  the  gavel  feU.] 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  5  additional  minutes. 

The  SPEAKER.  Is  thej'e  objection  to  the  request  of  the 
gentleman  from  Missouri?' 

There  was  no  objecti<m. 

Mr.  CANNON  of  MissourL  But,  Mr.  Speaker.  I  am  glad 
to  say  this  protest  against  the  efforts  of  the  administration 
to  rehabiUtate  the  farm  and  increase  the  price  of  farm 
products  is  not  approved  by  the  American  peoide  in  generaL 
When  we  come  to  examine  this  so-caUed  "  strike  "  in  Detn^t, 
we  find  every  evidence  of  an  artificial  demonstration  staged 
to  serve  the  interests  of  a  carefully  concealed  promoter. 
The  women  had  been  driUed.  The  Associated  Press  reports 
that  they  moved  "with  the  precision  of  a  miUtary  force." 
Their  forces  were  composed  entirely  of  wcmien,  and  no  men 
participated.  One  aged  grandfather  spoke  laughing  of  the 
demonstration  and  remarked  that  back  in  the  old  cotmtry 
they  had  meat  only  twice  a  year.  Easter  and  Clnistmas,  and 
it  would  not  hurt  them  to  do  without  meat  a  few  meals. 

But  more  significant  was  the  fact  that  their  protest 
was  directed  solely  against  the  inrioe  of  meat.  AU  other  food 
products  have  been  steadily  rising  in  the  maiket  for  2 
years.  But  there  was  no  protest  against  the  price  of  any 
other  food.  The  protest  was  limited  to  meat.  That  fact 
alone  points  directly  to  the  packers  who  organised  the  dem- 
onstration as  a  part  of  their  campaign  against  the  process- 
ing tax  and  the  other  f eatinres  of  the  Agricultural  Adjust- 
ment Administration.  They  have  filed  over  400  suits  against 
the  Qovemment.  And  in  keeping  with  the  fake  telegrams 
and  fake  testimony  manufactured  by  the  business  interests 
against  other  Gtovemment  measures,  they  are  organizing  a 
fake  farm  organisation  here  in  Washington  and  staging  a 
fake  food  strike  in  Detroit.  A  recent  report  shows  that  in 
the  distribution  of  five  major  farm  products  the  farmer 
receives  only  7  cents  out  of  every  19  cents  the  consumer 
pays,  and  they  are  resorting  to  every  means  to  maintain  that 
ratio— at  the  expense  of  both  producer  and  consumer. 

As  a  sample  of  their  devious  propaganda,  they  txM  the 
farmer  last  year  when  he  marketed  his  hogs  that  they  had 
to  take  the  processing  tax  out  of  the  price  paid  him— that 
tf  it  was  not  for  the  processing  tax  they  could  pay  him 
more.  It  suited  theh-  purpose  at  that  time  to  say  the  fanner 
paid  the  tax.    Through  the  newspi^ier  accounts  of  the  De- 


troit comedy  they  are  teDlng  the  consmnyr  he  pays  the- 
processing  tax.    And  now  through  their  suits  against  the 
Government  they  claim  they  are  paying  the  processing  tax 
themselves. 

Their  employment  of  allies  Is  just  as  Inoonalstent.  They 
have  enlisted  Communists  to  disseminate  their  propaganda. 
Mayor  Lewandowski  told  newt^Mper  mKurters  that  Com- 
munists were  particUMiting  in  the  disorder,  and  an  investi- 
gation disclosed  that  the  headquarten  of  tbe  "  striken  **  is 
in  the  Int^national  Workers  HaU.  Mrs.  Zuk.  the  leader  of 
the  strike,  did  not  know  who  contributed  funds,  but. the  ex- 
penses of  the  headquarters  were  provided  for  anonymously 
and  printed  instructions  and  a  pamidilet  entitled  "Plan  of 
Work",  outlining  methods  to  be  used  in  organising  the 
demonstration  aiq>eared — "  mysteriously  ".  according  to  the 
United  Press — at  the  L  W.  W.  halL  Placards  and  bannen 
were  provided  as  "  mysteriously  "  to  be  carried  in  the  parade. 
And  from  some  unknown  source  the  newspapers  and  motion- 
picture  operetore  were  notified  to  have  representatives  on 
hand.  Who  paid  these  expenses  and  suppUed  the  martihlng 
orders  has  not  been  divulged,  but  may  easily  be  surmised,  as 
the  demonstrations  were  obviously  timed  to  infiuence  public 
sentiment  and  newspaper  comment  to  support  the  suits  of 
the  pcu:kers  against  the  Roosevelt  administration. 

But,  Mr.  Speaker,  the  attack  strikes  deeper  than  that  It 
strikes  at  the  foundation  of  our  growing  national  prosperity. 
Business  is  improving.  The  Nation  ia  on  the  upgrade.  The 
Department  of  Commerce  reports  this  morning  in  its  weekly 
summary  of  33  major  cities  of  the  United  States  that  every 
city  without  exception  shows  improvement  over  the  same 
week  last  year.  Two  years  ago  every  city  of  the  33  reported 
loss,  stagnation,  and  bankruptcy  unparalleled  in  the  history 
of  American  industry.  What  brought  about  this  diange? 
What  has  opened  the  factories  and  employed  the  workman 
and  moved  the  goods  from  the  merchants'  shelves?  It  is 
the  money  received  by  the  farmer  from  the  increased  price 
of  his  products.  Under  the  A.  A.  A.  the  naticmal  farm  income 
has  increased  $900,000,000  over  that  of  1933  and  $2,000,000,000 
over  the  income  of  1932.  Not  a  dollar  of  this  increase  has 
been  kept  on  the  farm.  It  has  gone  immediately  Into  mate- 
rial and  machinery  and  for  the  purchase  of  farm  and  family 
necessities.  It  has  gone  to  increase  the  wages  of  the  Detro^ 
strikers  from  59  cents  to  71  cents.  It  has  revived  the  busi- 
ness and  increased  the  profits  of  every  man  who  is  today  pro- 
testing against  the  processing  tax  which  made  it  possible. 
These  promoters  of  fake  strikes,  these  writere  of  fake  tele- 
grams, these  organizen  of  fake  farm  organizations  are  indus- 
triously working  to  scuttle  the  ship  on  wfaidi  tbey  are  sailing 
with  the  rest  of  the  American  people  bade  to  normal  times 
and  national  prosperity.  They  must  be  protected  from  them- 
selves. No  nation  can  hve  with  the  farmers  on  half  ratlohs 
and  industry  and  labor  on  double  rations.  If  they  want  $12 
hogs,  let  them  reduce  their  com  planters  to  $XS  and  thetr 
wagons  to  $42.50  and  their  wages  to  30  cents  an  boor  for 
Detroit,  $66050  per  year  for  Oovenunent  empIoyeeB.  and 
$132650  for  railway  engineers.  But  if  they  want  to  increase 
their  incomes  above  war-time  schedules,  let  tbem  pay  the 
farmer  a  like  increase  in  the  price  of  his  boc>»  When  the 
city  begins  to  strike  at  half  price  for  hogs  and  at  the  same 
time  «^»manH  mare  than  war-time  wages  for  their  own  woric- 
ers,  let  them  beware  the  day  when  the  country  strikes.  It 
will  be  a  sad  day  for  America,  But  it  Is  ecrning  If  this  In- 
justice and  violation  of  every  rule  of  fair  xday  oontlnues. 

Mr.  Speaker,  this  sitoatlan  warrants  an  tnvest^pUkm.  For 
that  purpose  I  am  Introdnclng  the  following  joint  resolutkm 
and  bA  that  it  be  referred  to  the  Committee  on  Rules: 

Joint  rcKdutkm  oreafetng  a  jol&t  ooounittM  of  6  Membw  of  Ctae 
Senate  and  6  Miemben  at  the  Bouaa  to  invwtagata  tba  DMmt 
strike 

Re$olved,  ete^  That  a  joint  oommittee  Is  baraby  oraatod  to  bo 
rnmpnoml  of  6  w>r"«iitiF  of  the  Oommftteo  on  Agriculture 
rarmtrj  at  tbe  genato.  to  bo  appointed  by  tbo  .PiMlittng  01 
tberoof ,  and  6  "*^T«^f—  ot  tbo  Ckammlttao  on  Agrleultim  of 
Houae  of  Bepreaentatlvea.  to  be  appointed  by  the  toaakar. 
any  vacancies  uoeuKli^  on  tbo  oomialttaa  sball  bo  nUed  m 

Tbe  MOd  eommlttoe  to  htnhj  ampovotod  and  diraetsd  to  la- 
vasUgsto  and  inquire  mto  tiM  otganlrstlon  and  purpoM  of  tb^ 
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so-callad  **  strike  asilBst  tuaX  priem "  recently  promoted  In  Vae 
ctty  of  Detroit,  with  a  Ylew  to  Meertalnlng  wbo  prDni|»tad  ttom 
movement,  aelected  beedqusrters.  edited  and  supplied  tbe  liter*- 
tnre  ueed  In  the  illiefimlnetlon  at  the  propaganda,  and  defrayed 
the  cost  of  prtntlng.  rental  of  qiiarters.  preparation  of  placards, 
and  other  eapewses  incident  to  the  agitation. 

The  aald  oocomlttee  Is  hereby  empovered  to  alt  and  act  at  any 
place:  to  require  the  attendance  of  witnesses  and  production  at 
papers  by  svbpena  to  be  slgasrt  by  the  chatrman  at  said  ooaa- 
mtttee.  Tbe  dhatnnan  at  said  committee  or  any  meBBtoar  tbareoC 
Is  hereby  cmpowared  to  administer  oatha.  Said  oeauntttae  Is  em- 
powered to  take  teatlmony  under  oath  and  in  writing:  to  obtain 
doeinnent^  papers,  and  other  inf ermatHm  ntmisesry  to  ttie  in- 
reetlgatlon:  to  em^oy  a  stenographer  to  taka  and  make  a  reeord 
at  au  sndeoce  rsoelvad  by  the  oemmlttee  and  to  keep  a  record 
at  thaee  proeeadings. 

All  yj^^rinpi  by  said  committee  tfiall  be  open  to  the  public, 
nie  cammtttee  shall  report  to  ttils  Oongrees  all  ovMtence  taken 
and  tk^r  flndlngii  and  eonclualons  ttierson  at  the  flleat  poaainie 
date,  and  ita  veport  wokj  be  filed  with  the  Secretary  at  the  Senate 
and  the  Clerk  at  the  House  during  the  reoeas  of  Oongrass. 

The  sum  of  (6.000,  or  so  miich  thereof  as  may  be  necessary. 
Is  avtbertaed  to  be  expropriated,  out  at  any  money  In  the  Treas- 
ury not  uttaiwlee  appimprlated,  to  pay  the  neceasary  espenaes  of 
said  jotaat  cotaaolttee.  sakl  sum  to  be  disbursed  by  the  Clerk  of 
the  House  upon  vouchers  to  be  approved  by  the  chairman  of  the 
cocDBlttea. 

Mr.  KVAIX.  Wlutt  committee  is  proposed  to  ooikLuct  this 
torestication? 

Mr.  CANNON  of  MissourL  Under  the  terms  of  tbe  resolu- 
tion the  Inquiry  would  be  made  by  a  joint  committee  con- 
alstiog  of  6  Members  appointed  by  the  Presiding  Offloer  of 
the  Senate  from  the  Senate  Committee  on  AgxIcultUTe  and 
Puiestiy  and  6  Members  appointed  by  the  Speaker  from  the 
Hooae  COnmlttee  on  Agriculture.    [Applause.] 

tHere  the  gavel  fen.] 


10  ACT  or  IMS 

<Mr.  STEAOAUigabmltted  a  r^icrt  on  the  taiU  (H.  R.  7617) 
to  pronridr  for  tte  goiiDd.  efleciife.  and  imlnterruptad  opera- 
timx  of  tt»  hanUng  ayatem.  and  for  other  purpoaes.  for  print- 
ing In  the  IteooaB  UDder  the  nde. 

amitm  oomayMiov  ookm 

Mr.  Speaker,  I  aak  unanimous  con- 
■MiB  Booae  for  S  minntes.  not  on  the  farm 


sent  to  adsess 


;Tlie  flPBMQSt.    Is  tiiere  objection  to  liie  request  of  Hm 
snltenan  from  MawsachuaettsT 

^niere  was  oo  objection. 

Mr.  MoOe^CACS.  Mr.  Speaker.  I  bold  to  my  hand  a 
lotat  Teeohitlon,  the  puipuae  of  which  is  to  prorlde  that 
eunflhncnts  ta'tbe  CtrSian  Oooaerration  Corps  camps  do  not 
hare  to  be  iiiii'i.iwai|!j  confined  to  young  men  irtiose  families 
are  on  the  rdlef  rtflb  of  the  yarlous  cities  and  towns. 

'lime  hag  been  considgrable  uncertainty  as  to  wbettier  or 
not  an  Sietutlve  order  could  be  issued  permitttng  enroU- 
vobAs  in  the  C  C  C.  camps  of  young  men  whoae  families 
■n  not  on  ibe  reUef  raUa. 
'  1  have  made  an  ffrtcmlvt  tayesttgatJon,  and  tibe  prevailing 
uptiihin  Is  that  tte  present  law  iMTmits  ttie  Issuance  of  an 
Xneutlve  order  wtaieb  wfll  x)ermft  young  men  whose  families 
are  not  on  ttw  relief  roDs.  but  wbo  are  otherwise  wortiiy 


to  be  aptflcants,  and  to  be  enrolled.  However,  the 
exetuUre  dQiwtment  has  taken  the  posttian  ttiat  under  the 
Wuik  Rdief  law,  they  cannot  a£CQit°  any  enrtdlments  except 
f^nm  young  men  whose  families  are  on  the  relief  itdls.  This 
is  a  matter  #hleii  concerns  every  one  of  us.  because  in  every 
one  of  our  dtstriets  young  men  have  written  whose  families 
are  not  on  tbe  relief  roUs.  who  would  be  ellgttle  and  whose 
families  do  not  wairt  to  go  on.  or  whose  f amflies  own  an 
equttj  in  their  boose,  and  who.  In  Massachusetts,  cannot  go 
on  the  relief  toBs.  This  matter  copceins  each  and  every 
one  of  us.  When  we  to  back  home  we  are  gc^ng  to  be 
asked  why  it  Is  fliat  young  men  cannot  become  appUcants 
for  the  pivilian  Conservation  Corps.  If  there  is  any  bill 
that  the  oouotry  is  nnanim«igly  behind  It  is  the  CtvittiMi 
Otops  Act.  I  leteivod  a  letter  Hgoed  by  Lools 
I  am  very  glad  to  receive  a  letter  from 
him  and  to  know  that  he  Is  back  in  the  harness  after  a 
long  Illness  [applause)— wtateh  deflnitaly  states  that  so  far 
as  the  eaeeullve  deportment  Is  coDoemed  they  fed  they 
cannot  penntt  tbe  aooeptanee  of  aiiptlcatloos  from  yoonir 


August  17 


E  ten  unless  their  families  are  reoelving  relief  assistanee  from 
c  ties  or  towns. 

There  is  a  confli^  of  opinion  as  to  the  interpretation  of 
e  dstias  law.  but  the  interpretation  of  ttie  executive  branch 
zaturally  will  be  conclusive  unless  we  pass  s<Mne  kind  of 
legislation.  Tbe  purpose  of  my  joint  resolution,  wbich  I 
s  M^  not  call  up  today,  but  which  I  will  have  put  into  tbe 
I  £CORO  for  consideration,  and  with  the  permission  of  the 
£  peaker.  if  there  is  no  objection,  call  up  on  Monday,  is  to 
lermit  appUcatioDS  to  be  accepted  from  young  men  whose 
f  imilies  are  not  on  the  relief  rolls. 

Mr.  MECHEaVER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McCORMACK.    Yes. 

Mr.  MICHBNKB.  If  the  gentkmui  Is  going  to  ask  per- 
il ission  to  do  that — and  I  think  he  wilT  «<H  permission,  prob- 
a  3ly,  if  he  has  the  opinion  at  the  administrative  or  executive 
l!  ran^  of  the  Oovemment  as  to  the  feasibility  of  the  leglsla- 
t  on — ^in  view  of  the  position  taken  in  New  York  on  work 
rshef,  I  think  it  in  becomes  Congress  to  in  any  way  pass 
If  unanimous  consent  any  legislation  affecting  a  subject 
^hldi  the  PresidMit  is  deaUng  with.  I  think  we  should  at 
Ifast  have  his  opinioo. 

lb.  OXX>f(SOR.    Mr.  Speaker,  wiO  tbe  gentleman  yield? 

Mr.  McCORMACK.    Yes. 

Mr.  O'CONNOR.  This  Is  a  matter  whi<A  has  been  dia- 
dDBsed  f<H-  some  time.  I  took  It  up  some  time  ago  person- 
eUy.  at  least  on  two  occasions,  with  tbe  executive  brandb 
gF  the  Government,  and  they  definitely  and  positively  were 
against  the  proposal.  I  will  not  say  that  ttiey  refused.  I 
c  ui  show  the  gentleman  ttie  letter  to  which  they  said  tbe 
ifbole  theory  of  tbe  woik-rehef  program  was  to  take  these 
and  a  half  million  people  off  relief— off  the  dole. 

That  was  their  first  concern.  If  we  come  now  and  say 
tbey  can  take  boys  from  famOiee  not  on  relief,  that 

a  definite  interferenoe  with  Ute  program  ot  tbe  admin- 
Mr.  McCORMACK.    I  would  not  say  that,  because  ap- 

catlons  were  peimltted  from  others  than  those  on  relief 
rbDs  prior  to  the  Issuance  of  the  Executive  order,  and  tUs 
c  Des  not  say  that  tbe  Presidmt  must  do  it.  Tbe  joint  reso- 
lution gives  him  permisslop  to  do  so. 

Mr.  OXX>NflOR,    He  does  not  need  that  authority. 

Mr.  McCORMACK.    Yes.  he  does,  according  to  this  letter. 

Mr.  OXXMQfOR.  He  could  take  from  other  than  relief 
rfalls.  It  is  the  policy  he  has  adopted,  and  up  to  this  minute 
qe  is  standing  by  it. 

ICr.  McCORMACEL    Here  is  what  Colonel  Howe  says: 

The  IsngTisgr  of  the  hlU  Itself  has  been  construed  to  make 
i^apdatory  the  use  of  these  fxinds  for  the  above  piirpoees. 

I  ask  unanimous  cooaent  to  insert  to  the  Raooto  at  this 
l^lace  a  copgr  of  the  joint  resolutioci.  together  with  the  letter 
have  received  from  Secretary  Howe. 
The  SPEAKER.    Without  objeetina.  it  Is  so  ordered. 
There  was  no  ofajectioo. 
Tbe  resolution  and  letter  are  as  follows: 

J^rint  raaoiutlon  to  permit  enraUmeBt  in  the  OlvlUaa  CenaenrmttMi 
CSorpe  of  unemployed  individuals  not  on  public  reUaf  rolls 
JtesoZoed.  etc..  That  under  allocations  heretofore  or  hereafter 
^ade  avallabie  for  pay,  maintenance,  etc.,  of  enrcdlees  of  the 
C  ivUlaa  Coaservatlan  Cops  from  the  approjprtetkm  in  the  Smer- 
gmey  BeUef  Appropriation  Aet  ct  198S.  imcmidoyed  individuals 
E  at  on  public  relief  n^ls  may  be  enrolled  uada  such  regulatlona 
a|i  the  President  may  jvescribe. 

Thx  WHxnt  HousK. 
1Vee/t<n^tOA,  August  »,  1935. 
^on.  lOBs  W.  MoOoaicaac. 

Hoase  of  AepreseiUatiees,  Wm^iitfton.  D.  C. 
Mr  DBAS  Mb.  MoCoaxacK:  The  Presktait  has  read  with  latcsea^ 
yiiur  letter  of  Augxist  1,  in  which  you  express  concern  over  the 
rgulatlan  nxnltizig  enrollments  in  Civilian  Conservation  Corps 
cfmpe  to  members  of  families  who  are  en  pubUc  welfare  relief  and 
noted  the  reaaooa  yoa  advance  for  urgUag  thait  the  above  rtgu- 
liUoD  be  modified  so  as  to  pmalt  the  enralkxwnt  of  young  m^n 
V  bo  are  unemployed  and  whose  families  are  having  a  ^ii>mfrt^t» 
sfmggle  to  maintain  themselves. 

Tcu  wfZl  rsean  his  msssaga  to  tbe  Oongress  a*  Its  eoDvenlng 
UfH  Maaan  to  wtoch  he  potated  ooi  tbe  need  aad  deslr^>lUty  at 
6  ianenuniitog  direct  relief.  It  la  his  hope  that  ttte  fuitfta  rewilded 
Ij  i  tbe  work-rellief  bOl  wlU  prove  adequate  to  take  all  at  our  people 
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off  pubUc-welf are  relief  rolls  and  place  them  at  useful  labor.  The 
language  of  the  bill  itself  has  been  construed  to  make  mandatory 
the  use  of  these  funds  tat  the  above  piirpoee.  Therefore.  untU 
all  available  individuals  eligible  tor  enndlment  In  Civilian  Con- 
servation Corps  camps  who  are  on  public  welfare  relief  are  takoi 
care  of,  he  does  not  believe  that  he  would  be  authorized  to  permit 
the  enrollment  of  others. 

I  can  assure  you  that  the  President  Is  in  complete  sympathy 
with  yo\ir  position  as  set  forth  in  your  letter  and  wishes  that  ft 
might  be  poesible  to  permit  every  young  nxan  who  desires  to  enroU 
In  a  Civilian  Conservation  Corps  camp  to  do  ao.  Unfortunately, 
at  this  time  that  cannot  be  done. 
Very  sincerely  youn, 

liouie  M^B.  Howe, 
Secretory  to  tht  President. 

Runssioir  to  addrkss  ths  housk 

M^.  GREEN.  Mr.  Speaker.  I  ask  unanimous  consent  that 
on  Tuesday  next  after  the  conclusion  of  business  on  the 
Speaker's  table,  I  be  permitted  to  address  the  House  for  IS 
minutes. 

The  SPEAKER.  The  Chair  hopes  the  gentleman  will  with- 
hold that  request  until  Monday. 

Bir.  QREEN.  I  will  withdraw  the  request  at  this  time.  Mr. 
Speaker. 

raoposKD  AicnnncXirTS  to  ths  oomsiiiui'iuh 

Mr.  BIERBfAMN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  Insert  In  the  Rxcokd  a  short  resolution  sent  to  me  by  the 
BCanley  Lodge  ot  Brotherhood  of  Loccunotlve  Firemen  and 
Engtoemen.  regarding  the  relationship  of  the  Supreme  Court 
to  legislation  passed  by  the  Congress. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BIERMANN.  Mr.  Speaker,  imder  the  leave  to  ex- 
tend my  remarks  to  the  Rxcoro,  I  Include  the  fcdlowing 
letter: 

liAJflT  LODGX,  No.  838. 

BaoTHxaBooo  or  Locokottvx  FntxscKN  ako  Enginzmsn. 

Manly.  Iowa,  August  14,  1935. 
Hon.  Fbbd  BnoticAinf. 

House  Office  BuOding,  Washington,  D.  C. 
HoNOSABLK  Sir:  Resolved,  That  we.  the  members  of  the  B.  of 
Zi.  F.  and  E..  No.  838.  endorse  the  following  resolution: 

In  view  of  resultant  confiision  in  general,  from  decisions  re- 
cently rendered  by  the  United  States  Supreme  Court,  it  would 
seem  that  suggestions  for  propoeed  changes  and  amendments  to 
the  Constitution  and  congressional  restriction  on  authority  of 
said  Coxirt  are  now  in  txder. 

As  citizens  and  voters  we  therefore  offer  for  yotu*  consideration 
the  following  proposals: 

(1)  Increase  number  of  Judges  from  9  to  15. 

(2)  Require  10  or  more  of  said  nimiber  to  declare  an  act  of 
Congress  unconstitutionaL 

(3)  If  10  or  more,  but  less  than  total,  should  so  declare,  deci- 
sion to  be  referred  to  Congress  for  reversal  by  two-thirds  vote  of 
Senate  and  House  of  Representatives  as  now  provided  for  reversal 
of  Presidential  veto. 

(4)  If  decision  of  the  Court  Is  unanimous  in  declaring  an  act 
of  Congress  unconstitutional,  same  to  be  referred  to  the  electorate 
and  if  rejected  by  a  two-thirds  pc^mlar  vote  of  all  the  States,  said 
decision  of  the  Court  shall  be  reversed  and  the  act  of  Oongresa 
thereby  to  then  becmne  law. 

(6)  Amend  article  5  to  read  as  follows: 

"  The  Congress,  whenever  two-thirds  of  both  Houses  shall  deem 
It  necessary,  shall  propose  amendments  to  this  Constitution  by 
referring  such  proposed  amendments  to  a  referendum  vote  by 
popular  approval  of  two-thirds  of  the  several  Statea.  Such  amend- 
ments, when  so  ratified,  to  become  a  part  at  this  Constitution  as 
proposed  by  Congreas." 

Very  sincerely  yours, 

L.  K  IVBsoif, 

Acting  President. 
J.  D.  TBOBcreoir. 
Beeording  Secretarg. 

UAVX  or  ABSENCK 

By  unanimous  consent  leave  of  absence  was  granted  to  Mr. 
DuHK,  of  Pennsylvania,  for  several  days,  on  account  of  seri- 
ous illness  to  his  family. 

AOJOUBNIOENT 

1ST.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

Tlie  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
58  minutes  p.  m.)  the  House  adjourned  until  Monday,  August 
19,  1935,  at  12  o'clock  noon. 


REPORTS   OP  COMMITTEES   ON  PUBLIC   BILUS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT. 

Mr.  BUCK:  Committee  on  Ways  and  Means.  H.  R.  191. 
A  bHI  to  amend  the  Revenue  Act  of  1918,  as  amended:  with 
amendment  (Rept.  No.  1817).  Referred  to  the  Committee 
of  the  Whole  House  on  the  stote  of  the  Union. 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
H.  R.  8316.  A  bill  to  exempt  the  Indian  Service  withto  the 
Stote  of  Oklahoma  from  the  requirements  of  section  4  of 
Executive  Order  No.  6166,  dated  June  10.  1933:  with  amend- 
ment (Rept  No.  1818).  Referred  to  the  Committee  of  the 
Whole  House  on  the  stote  ot  the  Union. 

Mr.  HIIJ3EBRANDT:  Committee  on  the  Post  OfBce  and 
Post  Roads.  H.  R.  8541.  A  bill  for  payment  of  compensa- 
tion to  persons  serving  as  postmaster  at  third-  and  fourth- 
class  post  offices;  without  amendment  (R^^t.  Me.  1819); 
Referred  to  the  Committee  of  the  Whole  House  on  the  stote 
of  the  Union. 

Mr.  SMTTH  of  West  Virginia:  Committee  on  Mines  and 
Bilning.  S.  1567.  An  act  to  amend  section  5  of  the  act  of 
March  2, 1919,  generally  known  as  the  **  War  Ifinerals  Relief 
Act";  without  amendment  (Rept  No.  1820).  Referred  to 
the  Committee  of  the  Whole  House  on  the  stote  of  the  Union. 

Mr.  MEAD:  Committee  on  the  Poet  Office  and  Post  Roads. 
House  Resolution  332.  Resolution  directing  the  Postmaster 
Oeneral  to  furnish  Information  respecting  alleged  violation 
of  the  postal  laws  by  the  Federal  Housing  Administration; 
adverse  (Rept  Na  1821) .    Referred  to  the  House  Calendar. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Uhder  dause  3  of  rule  XXII,  puUic  bills  and  resolutions 
were  totroduced  and  severally  xisf erred  as  follows: 

By  Mr.  OREEN:  A  bill  (H.  R.  9164)  to  reenact  the  law 
providing  for  disability  allowances  for  Wortd  War  veterans; 
to  the  Ccunmittee  on  WcH-ld  War  Veterans'  Legislation. 

By  Mr.  KENNEY:  A  bill  (H.  R.  9165)  to  repeal  section  5 
and  section  33  of  the  Longshoremen's  and  Harbor  Workers' 
Compensation  Act;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  9166)  to  repeal  sections  5  and  33  of  the 
Longshoremen's  and  Harbor  Workers'  Compensation  Act;  to 
the  Committee  on  the  Judiciary- 

By  Mr.  ENGEL:  A  bill  (H.  R.  9167)  to  reduce  ttie  maxi- 
mum toterest  rate  on  obligations  of  home  owners  to  the 
Home  Owners'  Loan  Corporation;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  9168)  hmittog 
the  operation  of  sections  109  and  113  of  the  Criminal  Code 
and  section  190  of  the  Revised  Statutes  of  the  United  Stotes 
with  respect  to  counsel  to  certato  cases;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  HOEPPEL  (by  request) :  A  bill  (H.  R.  9169)  to  give 
war-time  commissioned  rank  and  stotus  to  retired  officers, 
warrant  officers,  and  enlisted  men  of  the  Anny;  to  the 
Ccnnmittee  on  Military  Affairs. 

By  Mr.  CANNON  of  Missouri:  Jotot  resohition  (H.  J.  Res. 
383)  creating  a  Jotot  committee  of  6  Members  of  the  Senate 
and  6  Members  of  the  House  to  tovestigate  the  Detroit  strike; 
to  the  Committee  on  Rules. 

By  Mr.  ROGERS  of  OklaluHna:  Joint  resolution  (H.  J. 
Res.  384)  to  provide  for  the  coinage  of  a  medal  to  com- 
ipemoration  of  the  achievemente  of  Wiley  Post;  to  the  Com- 
mittee on  Coinage.  Weights,  and  Measures. 

Also,  Jotot  resolutl(m  (H.  J.  Res.  385)  to  provide  for  the 
coinage  of  a  medal  to  commemoration  of  the  achievemente 
of  Win  Rogers;  to  the  Committee  on  Coinage,  Weights,  and 
Measures.         

By  Mr.  McREYNOLDS:  Jotot  resolution  (H.  J.  Res.  386) 
to  matotoln  the  neutrality  of  the  United  States  to  the  event 
of  war  or  the  threat  of  war  between  or  among  foreign  na- 
tions; to  the  Committee  on  Foreign  Affairs. 

By  Mr.  FENERT7:  Concurrent  reoolutiaa  (H.  Con.  Res. 
35)  proposing  withdrawal  of  diplomatic  rpcognttioti  by  the 
United  Stotes  of  Ainerica  of  the  Union  of  Soviet  florlalist 
Republics:  to  the  Committee  on  Foreign  Aflaira. 
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Under  clause  1  of  nde  XXn.  private  bills  and  resolutionj 
^ere  introduced  and  severally  referred  as  taXknn: 

By  Mr.  BEIl.:  A  blU  (IL  R.  9170)  for  the  relief  of  Monti4 
Hennanaon;  to  the  Committee  on  Claims. 

Abo.  a  taUl  (H.  R.  9171)  for  tbe  relief  of  Myrtle  T.  Grooms 
to  tbe  Committee  on  Claims. 

By  Mr.  DEES:  A  bill  (H.  R.  9172)  granting  an  Increasf 
of  pension  to  J(4m  H.  Hardy;  to  tbe  Committee  on'  Pen- 
sions. 

By  Mr.  HnmBRANTIT:  A  bffl  (H.  R.  9173)  for  the  rellel 
of  James  Qaynor;  to  the  Committee  on  .Oaims. 


FKTmoNs,  bit:. 

UteSer  daoae  1  of  role  XXII,  petitions  and  papers  wen 
laid  on  the  Clerk'B  desk  and  lefened  as  follows: 

9316.  By  Mr.  HlOOIIfS  of  BCassachusetts:  Petition  of  thi 
board  of  aldermen  of  the  city  of  Chelsea,  Mass^  favoring  th« 
resohitlao  presented  by  the  Honorable  Wtllum  BIzhg.  Sena- 
tor from  XTtah.  to  have  Congress  investigate  the  atrocities 
eommitted  In  dermany  against  men  and  women  of  Jewlsl 
or  Cattudic  faith;  to  the  Cooomittee  on  Poreign  Affairs. 

9317.  Also,  resolutions  1^  the  Qreat  Oeneral  Court  o 
Massachusetts,  relative  to  acts  of  persecution  reported  to  bi 
eommitted  against  the  members  of  religious  fUths  and  theii 


Institutions  in  Oermany;  to  the  Committee  on  Poreign 
Affairs. 

9318.  By  Mr.  HILDEBRANDT:  Petition  of  the  American 
Legion.  Department  of  Scnith  Dakota,  relating  to  ap{»t>- 
priation  for  Battle  Mountain  Sanitarium  and  250-bed  vet- 
erans' hospital,  and  that  Veterans'  Administration  office  re- 
main at  Sioux  Palls.  S.  Dak.;  to  the  Committee  on  World 
War  Veterans'  Legislation 

9319.  Also.]  petition  of  the  American  Legion.  Department 
of  South  Dakota,  recommending  immediate  payment  of 
adjusted-stt^rice  certificates;   to  the  Committee  on  Ways 

9320.  By  Mr.  KENNEY:  Petition  of  the  Grand  Court  of 
New  Jersey.  Poresters  of  America,  unanimously  voting  to 
sujyport  the  enactment  of  legislation  to  legalize  ^e  conduct- 
ing of  latteries  in  this  country;  to  the  Committee  on  Ways 
and  Means. 

,  9321.  By  Mr.  McCORMACK:  Memorial  of  the  House  of 
Representatives  of  the  G«ieral  Court  of  Ma8sa<diusettB.  af- 
firming its  conviction  and  belief  that  freedom  and  equality 
at  numklnd.  regardless  of  xace,  creed,  or  color,  is  indispen- 
sable to  the  maintenance  of  any  modem  civilization  and 
viewing  with  alarm  any  violation  of  these  sacred  principles  in 
Germany;  to  the  Committee  on  Foreign  Affairs. 

9322.  By  the  SPEAKER:  Petition  of  the  Chamber  of  Com- 
merce of  Hutchinson,  Kaas ;  to  the  Committee  on  Flood 
CantroL 
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SENATE 

Monday,  August  19,  1935 

{Legislative  day  of  Monday.  July  29, 1935) 
The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE  JOtTRHAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Friday.  Augxist  16,  1935,  was  dispensed  with,  and  tiie 
Journal  was  ^proved. 

MESSAQS  FROM  THK  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  following  bills  and  joint 
resolutions  of  the  Senate: 

S.  491.  An  act  for  the  relief  of  Fred  Herrick; 

S.  3060.  An  act  to  amend  section  6  of  title  I  of  the  act 
entitled  "An  act  to  maintain  the  credit  of  the  United  States 
Oovemment",  approved  March  20,  1933.  as  amended;  to 
extend  the  time  within  which  applications  for  benefits  under- 
the  World  War  Adjusted  Compensation  Act.  as  amended, 
may  be  filed,  and  for  other  purposes: 

S.  J.  Res.  122.  Joint  resolution  granting  the  consent  of 
Congress  to  the  States  of  New  Yor^  and  Vermont  to  enter 
into  an  agreement  amending  the  agreement  between  such 
States  consented  to  by  Congress  in  Public  Resolution  No.  9, 
Seventieth  Congress,  relating  to  the  creation  of  the  Lake 
Champlain  Bridge  Commission;  and 

S.  J.  Res.  168.  Joint  resolution  authorizing  the  President  to 
invite  the  States  of  the  Union  and  foreign  countries  to  par- 
ticipate in  the  International  Petroleum  Exposition  at  Tulsa, 
Okla.,  to  be  held  May  16  to  M&y  23.  1936.  inclusive. 

The  message  also  aimounced  that  the  House  had  passed 
the  bill  (S.  3135)  to  autiiorize  the  purchase  of  the  Winnie 
Mae  by  the  Smithsonian  Institution,  with  an  amendment, 
in  which  it  requested  the  concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
House  to  the  joint  resolution  (S.  J.  Res.  59)  providing  for 
the  celebration  on  September  17,  1937,  of  the  one  himdred 
and  fiftieth  anniversary  of  the  adoption  of  the  Constitution 
of  the  United  States  of  America  by  the  Constitutional  Con- 
vention; establishing  a  commission  to  be  known  as  the 
*•  Sesquicentennial  Constitution  CommissioiL" 

ITie  message  also  announced  that  the  House  had  dis- 
agreed to  the  amendments  of  the  Senate  to  the  joint  resolu- 
tion (H.  J.  Res.  348)  authorizing  exchange  of  coins  and 
currencies  and  immediate  payment  of  gold-clause  securities 
by  the  United  States,  withdrawing  the  right  to  sue  the 
United  States  on  its  bonds  and  otlier  similar  obligations,  lim- 
iting the  use  of  certain  appropriations,  and  for  other  pur- 
poses, asked  a  conference  with  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  that  Mr.  Steagall, 
Mr.  OoLDSBOROtTGH,  Mt.  Rullt,  Mt.  Hollister,  and  Mr. 
WoLcoTT  were  appointed  managers  on  the  part  of  the  House 
at  the  conference. 

The  message  further  announced  tliat  the  House  had 
passed  a  bill  (H.  R.  8345)  authorizing  the  Secretary  of  the 
Navy  to  accept  without  cost  to  the  United  States  certain 
lands  in  Duval  County,  State  of  Florida,  in  which  it  re- 
quested the  concurrence  of  the  Senate. 


XmtOLLED  BILLS   AMD   JOIHT  RKSOLUTIOM  SIGNED 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills  and  joint  resohi- 
tion,  and  they  were  signed  by  the  Vice  President: 

S.  578.  An  act  authorizing  the  Secretary  of  the  Interior 
to  permit  citizens  of  Bear  lake  County.  Idaho,  to  obtain 
timber  from  Lincoln  County,  Wye  for  domestic  purposes; 

S.  634.  An  act  to  authorize  the  sale  of  a  portion  of  the 
Fort  Smith  National  Cemetery  Reservation,  Ark.,  and  for 
other  purposes; 

S.  2156.  An  act  to  extend  the  times  for  conmwncing  and 
completing  the  construction  of  a  Inidge  across  the  Chesa- 
peake Bay  between  Baltimore  and  Kent  Counties,  Md.: 

S.  2556.  An  act  to  amend  and  supplement  the  steering 
rules  respecting  orders  to  helmsmen  on  all  vessels  navigating 
waters  of  the  United  States,  and  on  all  vessels  of  the  United 
States  navigating  any  waters  or  seas,  in  section  1  of  the 
act  of  August  19.  1890,  seciion  1  of  the  act  of  June  7.  1897. 
section  1  of  the  act  of  February  8.  1895,  and  section  1  of 
the  act  of  February  19.  1895; 

S.2832.  An  act  to  provide  a  preliminary  examination  of 
Goldsborough  Creek,  in  Mason  County,  State  of  Washing- 
ton, with  a  view  to  the  control  of  its  floods; 

S.  3058.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  Urited 
States  ".  approved  July  1,  1898,  and  acts  amendatory  thereof 
and  supplementary  thereto,  and  for  other  purposes; 

S.  3123.  An  act  to  provide  for  the  relief  of  public -school 
districts  and  other  public-school  authorities,  and  for  otlxer 
purposes; 

S.  3311.  An  act  to  amend  an  act  entitled  "An  act  to  pro- 
mote the  mining  of  coal,  phosphate,  oil,  oil  shale,  gas,  and 
sodium  on  the  public  domain",  approved  February  25,  1920 
(41  Stat.  437;  U.  S.  C.  title  80,  sees.  185,  221.  223.  226),  at 
amended; 

H.  R.  5159.  An  act  to  authorize  the  Postmaster  General  to 
contract  for  air  mail  service  in  Alaska; 

H.  R.  6914.  An  act  to  authorize  cooperation  with  the  sev- 
eral States  for  the  purpose  of  stimulating  the  acquisition, 
development,  and  proper  administration  and  management 
of  State  forests  and  coordinating  Federal  and  State  sxtivi- 
ties  in  carrying  out  a  national  program  of  forest-land  man- 
agement, and  for  other  purposes; 

H.  R.  7659.  An  act  to  provide  that  tolls  on  certain  bridges 
over  navigable  waters  of  the  United  States  shall  be  just  and 
reasonable,  and  for  other  purposes;  and 

S.  J.  Res.  69.  Joint  resolution  to  provide  for  the  erection  of 
a  suitable  memorial  to  the  Fourth  Division.  American  Exjw- 
ditionary  Forces. 


Mr.   LEWIS.    Bfr. 


CALL  OP  THE  BOLL 

President.   I  note  the  absence  of 


quorum. 
The  VICE  PRESIDENT.    "Hie  clerk  will  call  the  rdiL 
The  legislative  clerk  called  the  roU,  and  the  following  Sen- 
ators answered  to  their  names: 


Bulkier 

nmfU 

Hale 

Bulow 

Dleteridi 

Barrlaon 

Austin 

Burke 

Donabey 

Bach  man 

Byrd 

Diiffy 

Hatch 

BaUey 

Byrnes 

Ketcher 

Haydea 

Bankbead 

Caliper 

Prasler 

Joharoa 

BartwuT 

Caraway 

Oeoise 

King 

Barkley 

Chavez 

Oerry 

LaPollette 

Black 

dark 

CKbna 

Lewis 

Borne 

Olaai 

Loean 

Botmb 

Copeland 

Oore 

Lonersan 

Coattgan 

Oufl^ 

licAdoo 

LXXZZ- 
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Russell 

SchaU 

Schwellenbach 

Sbeppanl 

ShlpstcAd 

Smith 

Stelwer 

Tbomas.  OUa. 

Thomas,  Utah 


Trammell 

Truman 

Tydlngs 

Vandenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


MeOm  Norbeck 

IfcKellar  Norrla 

McMary  Nye 

Ifaloney  OlCahoney 

Metcalf  Orerton 

Mlnton  PltUnan 

Moore  Baddiffe 

Murphy  Rejmolds 

Murray  Robinson 

Heely 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  irom 
Mississippi  tMr.  Bilbo],  the  Senator  from  Massachusetts 
tMr.  CooLiDCK],  and  the  Senator  from  Idaho  [Mr.  PopbI, 
who  are  necessarily  detained  from  the  Senate,  and  the  ab- 
sence of  the  Senator  from  West  Virginia  tMr,  Holt],  caused 
by  illness. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  DicKmsoifl,  the  Senator  from  New  Hampshire  [Mr. 
Ketbs],  and  the  Senator  from  Delaware  [Mr.  Townsbhi>] 
are  necessarily  detained  from  the  Senate,  and  that  the  Sena- 
tor from  Wyoming  [Mr.  Carey]  is  absent  on  official  business. 

Mr,  VANDENBERG.  I  repeat  the  annoimcement  hereto- 
fore made  by  me  that  my  colleague  the  senior  Senator  from 
Michigan  [Mr.  CoxnoNsl  is  absent  because  of  Illness. 

The  VICE  PRESIDENT.  Eighty-five  Senators  have 
answered  to  their  names.    A  quorum  is  present. 


WITHDRAWAL  OF  RIGHT  TO  SXTt  ON  GOLD-CLAUSl  BONDS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Representatives  disagreeing  to  the  amend- 
ments of  the  Senate  to  the  resolution  (H.  J.  Res.  348)  author- 
ising exchange  of  coins  and  currencies  and  immediate  pay- 
ment of  gold-clause  securities  by  the  United  States:  with- 
drawing the  right  to  sue  the  United  States  on  its  bonds  and 
other  similar  obligations;  limiting  the  use  of  certain  ap- 
propriations; and  for  other  purposes,  and  requesting  a  con- 
ference with  the  Senate  on  the  disagreeing  votes  of  the  two 
Houses  thereon. 

Mr.  FLETCHER.  I  move  that  the  Senate  insist  on  its 
amendments  disagreed  to  by  the  House  of  Representatives, 
agree  to  the  conference  asked  by  the  House,  and  that  the 
Cbaix  appoint  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Vice  President 
i4>polnted  Mr.  Plktcrkr.  Mr.  Wagner.  Mr.  McAdoo.  Mr, 
NoRBEcac.  and  Mr.  Townsbnd  conferees  on  the  part  at  the 
Senate. 

THE  VIRGIN  ISLANDS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Interior,  embodying  a  radiogrt^ 
received  from  Acting  Governor  Robert  Herrlck.  of  the  Vir- 
gin Islands,  reading  in  part  as  follows: 

At  request  of  the  Colonial  Council  for  St.  Thomas  and  St.  John. 
I  transmit  foUowing  meange  for  the  President  of  the  United 
States  and  the  Congrees: 

"The  Colonial  Council  for  St.  Thomas  and  St.  John  after  18 
years'  experience,  gratefully  remembering  the  peacefulness  and 
security  \mder  the  efficient  and  beneyolent  naval  administration, 
reiterates  its  expressed  opinion  that  the  return  of  the  Navy  is 
the  only  permanent  solution  to  the  Islands'  problems. 

"  The  Colonial  Coizncll  strongly  reconmiends  that  any  plan  con- 
dtidTe  to  the  welfare  of  the  community  should  ixiclude  the  active 
participation  of  the  Navy  of  the  United  States." 

Which  was  referred  to  the  Committee  on  Territories  and 
T«>giiiAr  Affairs. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing resolution  of  the  House  of  Representatives  of  the 
General  Court  of  Massachusetts,  which  was  referred  to  the 
Committee  on  Foreign  Relations: 

THB    COM1CONWSAI.TH    OF    MA»tA<.HU8*ria. 

Omcs  or  thx  SEcarrAXT. 

Bssolutlons  relatlTe  to  acts  of  peraecutloo  reported  to  be  com- 
mitted against  the  monbers  <tf  religious  faiths  and  their  insti- 
tutions in  Oermany 

Whereas  it  Is  reliably  reported  that  certain  Inhabitants  <rf  Oer- 
many are  being  persecuted  on  accoimt  of  their  religious  faith  and 
nationality  to  an  extent  abhorrent  to  modem  civilised  nations: 
TtktTtSan  be  It 

Jtesolved,  That  the  House  of  RepresenUtives  of  the  General 
Court  of  MaMsiliiisntti  aSrms  Its  conviction  and  belief  that 
freedom  and  equaUty  of  mankind,  regsjdless  of  race,  creed,  or 
e^or,  is  iildlspensabto  to  tb*  malntenanos  o<  any  modem  cItIH— - 


tion  and  views  with  alarm  any  violation  of  these  sacred  prin- 
ciples;  and  be  It  further 

Resolved.  That  copies  of  these  resolutions  be  forwarde*  forth- 
with by  the  secretary  of  the  Commonwealth  to  the  presiding  offi- 
cers of  both  branches  of  Congress  and  to  the  Members  thereof 
representing   this   Commonwealth. 

In  house  of  representatives,  adopted  August  12,  1935. 

Frank  E.  BaiocMAM,  Clerk. 

A  true  copy. 

Attest: 

[B«*T.]  F.  W.  Cook.  Secrttary. 


August  19 


The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution adopted  by  the  Palm  Beach  County  (Fla.)  Real  Estate 
Board,  endorsing  a  resolution  of  the  Commission  of  the  City 
of  West  Palm  Beach,  Fla.,  favoring  a  Federal  investigation 
of  the  subject  of  municipal  indebtedness,  which  was  referred 
to  the  Committee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  petitions  of  several  citizens 
of  the  States  of  Arizona,  Caifomia,  Connecticut,  New  York^ 
and  of  the  District  of  Columbia,  pra3ring  for  an  investigation 
of  charges  filed  by  the  Womens'  Committee  of  Louisiana 
relative  to  the  qualifications  of  the  Senators  from  Louisiana 
(Mr.  Long  and  Mr.  Ovehton),  which  were  referred  to  the 
Committee  on  Privileges  and  Elections. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature 
of  a  petition  from  Divisions  Nos.  83  and  378,  Brotherhood  of 
Locomotive  Engineers,  of  Springfield,  Mo.,  praying  for  the 
prompt  enactment  of  the  bill  (S.  3151)  to  establish  a  retire- 
ment system  for  employees  of  carriers  subject  to  the  Inter- 
state Commerce  Act,  which  was  ordered  to  lie  on  thfe  table. 

He  also  laid  before  the  Senate  a  petition  of  simdry  citi- 
zens, being  railroad  employees,  of  Uie  State  of  Wisconsin, 
praying  for  the  prompt  enactment  of  the  bill  (S.  3151)  to 
establish  a  retirement  system  for  employees  of  carriers  sub- 
ject to  the  Interstate  Commerce  Act,  which  was  ordered  to 
lie  on  the  table. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Second  Oregon  Volunteer  Infantry  Reunion  Association,  Vet- 
erans of  the  Spanish  War  and  Philippine  Insurrection,  Port- 
land, Oreg..  favoring  the  prompt  enactment  of  legislation  to 
prevent  the  future  issuance  of  tax-exempt  securities,  which 
were  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Second  Oregon  Volimteer  Infantry  Reunion  Association,  Vet- 
erans of  the  Spanish  War  and  Philippine  Insurrection,  Port- 
land, Oreg..  protesting  against  cancelation  of  debts  owed  to 
the  United  States  by  foreign  nations,  which  were  referred  to 
the  Committee  on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Second  Oregon  Volunteer  Infantry  Reunion  Association,  Vet- 
erans of  the  Spanish  War  and  Philippine  Insurrection, 
Portland,  Oreg.,  relative  to  the  conscription  of  wealth,  labor, 
and  property  in  time  of  war,  which  were  referred  to  the 
Committee  on  Military  Affairs. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Second  Oregon  Volunteer  Infantry  Reunion  Association.  Vet- 
erans of  the  Spanish  War  and  Philippine  Insurrection,  Port- 
land, Oreg.,  favoring  the  prompt  enactment  of  legislation 
prohibiting  the  manufacture  and  sale  of  munitions  of  war 
by  any  private  individual,  person,  firm,  or  corporation,  etc., 
which  were  ordered  to  lie  on  the  table. 

Mr.  WAUSH  presented  memorials  of  sundry  citizens,  being 
life-insurance  imderwriters,  of  the  city  of  Fall  Riv^,  Mass., 
remonstrating  against  the  proposed  elimination  of  the 
$40,000  exemption  of  life-insurance  proceeds  in  Federal  in- 
heritance taxes,  which  were  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  resolution  adopted  by  the  Board  of 
Aldermen  of  the  City  of  Chelsea,  Mass.,  favoring  a  senatorial 
investigation  of  alleged  religious  persecutions  and  racial  dis- 
criminations in  Germany,  which  was  referred  to  the  Com- 
mittee on  Foreign  Relations. 

He  also  presented  a  resolution  of  the  New  Bedford  (Mass.) 
Chapter,  Coimcil  of  Jewish  Women,  favoring  the  enactment 
of  the  so-called  "  Kerr  bill ",  being  House  bill  8163,  pertain- 
ing to  the  deportation  of  aliens,  which  was  r^erred  to  the 
Committee  on  ImmigratlML 
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He  also  presented  a  letter  in  the  nature  oi  a  petition  from 
the  coimty  board  of  the  Ancient  Order  of  Hibernians,  of 
Worcester,  Mass.,  prasring  for  the  issuance  of  a  special  post- 
age stamp  to  commemorate  the  anniversary  of  Commodore 
John  Barry  in  the  Navy,  which  was  referred  to  the  Com- 
mittee oa  Post  Offices  and  Post  Roads. 

He  also  presented  a  petition  of  sundry  citisens,  being 
employees  of  the  Boston  (Mass.)  Customhouse  and  Ap- 
praisers Stores,  prajring  for  the  enactment  of  JSouse  bill 
5375,  providing  for  the  equalization  of  pay  of  charwcmen, 
which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  letter  in  the  nature  of  a  petition  f  nun 
Local  Union  No.  2332,  United  Textile  Workers  of  America, 
of  Northbridge,  Mass.,  praying  for  the  enactment  of  the 
"  new  textile  bill ",  which  was  ordered  to  lie  on  the  taUe. 

coHDinoRS  m  gxmcant 

Mr.  WALSEL.  Mr.  President,  I  present  and  aak  to  have 
printed  in  full  in  the  Rkcobd  and  appropriately  referred  res- 
olutions adopted  by  the  House  of  Representatives  of  the 
Massachusetts  Qeneral  Court  in  opposition  to  the  acts  of 
persecution  reported  to  be  committed  against  the  members 
at  religious  faiths  and  their  institutions  in  Germany. 

There  being  no  objection  the  resolutions  were  referred  to 
the  Committee  on  Foreign  Relations  and  ordered  to  be 
printed  in  the  Rkcokd,  as  follows: 

Resolutions  relative  to  acts  of  persecution  reported  to  be  com- 
mitted against  the  members  of  religious  faiths  and  their  insti- 
tutions in  Oermany 

Whereas  it  is  reliably  reported  that  certain  inhabitants  of  Ger- 
many are  being  persecuted  on  account  of  their  religious  faith  and 
nationality  to  an  extent  abhcvrent  to.  modem  civilized  nations: 
Therefore  be  it 

Resolved,  niat  the  House  of  Representatives  of  the  General 
Court  of  Biassachuaetts  affirms  its  conviction  and  belief  that  free- 
dom and  eqxiality  of  mankind,  regardless  of  race,  creed,  ot  color, 
is  indispensable  to  the  maintenance  of  any  modem  civilisation 
and  views  with  alarm  any  violation  of  these  sacred  principles;  and 
be  it  further 

Re»olt>ed,  Tliat  copies  of  these  resolutions  be  forwarded  forth- 
with by  the  secretary  of  the  C(Mnmonwealth  to  the  presiding  ch- 
eers of  both  branches  of  Congress  and  to  the  lifembers  thereof 
representing  this  Commonwealth. 

SHIPS 


Mr.  FLETCHER  presented  a  letter  from  Dr.  Clarence  D. 
Rollins,  of  Jacksonville,  Fla..  which  was  referred  to  the 
Committee  on  Commerce  and  ordered  to  be  printed  In  the 
RscoKo,  as  follows: 

jACKSONvnxs,  FLA.,  Augtut  16.  1935. 

Hon.  Ditncan  U.  FLvrcHBt, 

United  States  Setwte  Building. 

Washington,  D.  C. 
Dkas  Mb.  Flktchzb:  Ask  the  President  for  me: 
What  stopped  the  World  War?    Ships. 

Why  Is  it  the  sun  never  sets  on  England's  possessions?     Ships. 
Why  is  America  ours?    Ships. 

Why  should  we  have  the  Florida  cross-State  canal?     Shl|>8 — 
commerce  and  defense. 
Wishing  you  success. 
Tour  friend, 

I^.  CuuuENCs  D.  Roixura. 

KXPORTS  or   COMXITTEXS 

ISi.  LEWIS,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  3320)  to  authorize  the  Pres- 
ident to  present  the  Distinguished  Fishing  Cross  to  Rudolpb 
W.  Schroeder.  reported  it  with  amendments  and  sulxnltted 
•  report  (No.  1371)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (H.  R.  5558)  for  the  relief  of  Clarence  F.  Jobson. 
reported  It  without  amendment  and  submitted  a  report 
(No.  1372)  thereon. 

Mr.  AUSTIN,  from  the  Ccnnmlttee  on  Military  Affairs,  to 
which  was  referred  the  bill  (H.  R.  5475)  for  the  relief  of 
Henry  Irving  RUey.  reported  it  without  «mi»nHm«»n^  and 
submitted  a  report  (No.  1374)  thereon. 

Mr.  IXXIAN,  from  the  (Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  2961)  for  the  relief  of  Peter  Cymboluk. 
reported  it  with  an  amendment  and  nUmitted  a  report  (No. 
1380)  thereon. 

Mi.  BLACK,  from  the  Committee  on  Clafans,  to  which 
was  referred  the  bill  (H.  R.  4567)  for  the  relief  of  Robert 


B.  Callan.  reported  it  with  an  amoidinent  and  submitted  » 
report  (No.  1S81)  thereon. 

Mr.  BURKE,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bin  (S.  3137)  for  the  relief  of  Pauline  McKln- 
ney,  reported  it  with  an  amendment  and  sulKnltted  a  report 
(No.  1382)  thereon. 

He  also,  from  the  Committee  on  the  Judiciary,  to  which 
was  referred  the  bUl  (H.  R.  7858)  to  amend  the  act  entitled 
"An  act  to  estaUish  a  uniform  system  of  bankruptcy 
throughout  the  United  States",  approved  July  1.  1898,  and 
acts  amendatory  thereof  and  supplementary  thereto,  re- 
ported it  with  an  amendment  and  submitted  a  report  (No. 
1386)  thereon. 

Mr.  (X)STIGAN,  from  the  Ckmunlttee  on  Banking  and 
Currency,  submitted  a  report  (No.  1385)  to  accompany  the 
Ull  (H.  R.  6776)  to  amend  section  36  of  the  Emergency 
Farm  Mortgage  Act  of  1933.  as  amended,  heretofore  reported 
by  him  with  amendments. 

Mr.  CAPPER,  from  the  Committee  <»i  Agriculture  and 
Forestry,  to  which  was  referred  the  bill  (S.  1424)  to  amend 
the  Packers  and  Stocksrards  Act.  1921.  reported  it  without 
amendment  and  submitted  a  report  (No.  1387)  thereon. 

Mr.  BARBOUR,  from  the  Committee  on  Military  Affahv. 
to  which  was  referred  the  bill  (8.  3428)  authorixing  the 
Secretary  of  War  to  lend  Army  tents  to  the  Biorris  Orange 
Fair  Committee,  Ttoy  Hills.  N.  J.,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  1388)  thereon. 

Mr.  SHEPPARD.  from  the  Committee  on  MUitary  Affairs, 
to  which  was  referred  the  1^  (8.  3173)  to  authorize  the 
Secretary  of  War  to  pay  officers  and  men  formerly  enlisted 
as  members  of  Battery  D,  One  Hundred  and  Nine^-aeventh 
Coast  Artillery  (Antiaircraft).  New  Hampshire  National 
Guard,  for  armory  training  during  the  period  from  Novem- 
ber 1,  1932,  to  July  1, 1933.  reported  it  with  amendments  and 
submitted  a  report  (No.  1377)  thereon. 

He  also,  from  the  Committee  oa  Military  Affairs,  to  which 
were  referred  the  foUowing  bills,  reported  them  eatdi  sev- 
erally without  amendment  and  siUmiltted  reports  thereon: 

S.2782.  A  bill  for  the  relief  of  Walter  Acker.  Jr.  (Rept. 
No.  1375) :  and 

H.R.  5516.  A  bill  authorizing  the  President  to  issue  a 
posthumous  commission  as  second  lieutenant,  Air  Corps 
Reserve,  to  Archie  Joseph  Evans,  deceased,  and  to  present 
the  same  to  MaJ.  Argess  M.  Evans,  father  of  the  said  Archie 
Joseph  Evans,  deceased  (Rept.  No.  1376) . 

Mr.  SHEPPARD  also,  from  the  Committee  on  Commerce, 
to  which  were  referred  the  following  bills,  reported  them 
each  with  an  amendment  and  submitted  reports  thereon: 

S.2881.  A  bill  creating  the  Decatur-Onawa  Bridge  Board 
of  Trustees,  and  authorizing  said  board  and  its  successors 
and  assigns  to  construct,  maintain,  and  operate  a  bridge 
across  the  Missouri  River  between  the  towns  of  Decatur, 
Nebr..  and  Onawa.  Iowa  (Rept.  No.  1383) ;  and 

S.  2882.  A  bill  to  create  the  South  Sioux  City  Bridge  Board 
of  Triistees,  and  to  authorize  said  board  and  its  successors 
and  assigns  to  construct,  maintain,  and  operate  a  bridge 
across  the  Missouri  River  between  the  cities  of  South  Sioux 
City.  Nete-..  and  Sioux  City.  Iowa  (Rept.  No.  1384) . 

Mr.  SHEPPARD  also,  from  the  Committee  on  Commerce, 
to  which  were  referred  the  following  bills,  repcnrted  them  sev- 
erally without  amendment  and  submitted  reports  thereon: 

H.  R.  7592.  A  bill  to  extend  the  times  for  commencing  and 
completing  the  constructicm  of  a  bridge  across  the  Ohio 
River  at  Slstersville,  W.  Va.  (Rept.  No.  1389)  ; 

H.  R.  7740.  A  bill  granting  the  consent  of  Congress  to  the 
State  Highway  Commission  of  Mlttouri  to  construct,  main- 
tain, and  operate  a  free  hi^way  bridge  across  the  Black 
River  at  or  near  the  north  line  of  section  2,  township  24 
north,  range  6  east,  near  Pojdar  Bhiff.  Mo.  (Rept.  No.  1401) ; 

H.  R.  7897.  A  bill  granting  the  consent  of  Congress  to  the 
Commonwealth  d  Pennsylvania  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Monongahela  River, 
at  or  near  Elizabeth,  in  the  county  of  Allegheny,  Common- 
wealth of  Pennsylvania  (Rept.  No.  1390) ; 

H.  R.  7924.  A  bill  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
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operate  a  free  highway  bridge  across  the  AUegheny  River,  at 
or  near  Port  Allegheny,  in  the  county  of  McKean.  State  of 
Pennsylvania  (Rept.  No.  1391) ; 

H.  R.  7928.  A  bill  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  malnt-ain,  and 
operate  a  free  highway  bridge  across  the  Allegheny  River,  at 
or  near  Ford  City,  Pa.  (Rept.  No.  1392) : 

H.  R.  7932.  A  bill  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  tof  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Susquehanna  River, 
at  or  near  Wyalusing,  in  the  county  of  Bradford,  Conunon- 
wealth  of  Pennsylvania  (Rept.  No.  1393) ; 

H.  R.  7979.  A  bill  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  Puget  Sotlnd 
at  or  near  a  point  commonly  known  as  "  The  Narrows  **,  in 
the  State  of  Washington  (Rept.  No.  1394) ; 

H.  R.  8098.  A  bUl  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Mahoning  River  at 
or  near  Edinburg.  in  the  coimty  of  Lawrence,  Commonwealth 
of  Pennsylvania  (Rept.  No.  1396) ; 

H.  R.  8131.  A  bill  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio  River 
at  or  near  Owensboro.  Ky.  (Rept.  No.  1396) ; 

H.  R.  8183.  A  "bill  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Allegheny  River  at 
or  near  Emlenton,  in  the  coimty  of  Voiango,  Commonwealth 
of  Pennsylvania  (Rept.  No.  1397) ; 

H.  R.  8187.  A  bin  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Allegheny  River 
at  or  near  Tionesta,  in  Tlonesta  Township,  and  in  the  county 
of  Forest,  and  In  the  Commonwealth  of  Pennsylvania  (Rept. 
No.  1398) ;  and 

H.  R.  8189.  A  bill  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Allegheny  River  at 
or  near  East  Brady,  in  the  counties  of  Clarion  and  Arm- 
strong, and  in  the  Commonwealth  of  Pennsylvania  (Rept.  No. 
1399). 

Mr.  ASHURST,  from  the  Conunittee  on  the  Judiciary,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: '      « 

8. 3389.  A  bill  to  provide  for  the  appointment  of  two  addi- 
tional Judges  for  the  southern  district  of  New  York  (Rept. 
Mb.  1378) ;  and 

S.  3414.  A  bill  to  provide  for  the  appointment  of  an  addi- 
tional district  judge  in  the  United  States  IMstrict  Court  for 
the  Eastern  District  of  New  York  (Rept.  Nb.  1379) . 

Mr.  ASHURST  also,  from  the  Committee  on  Public  Lands 
and  Surveys,  to  which  was  referred  the  joint  resolution  (H.  J. 
Res.  276)  authorizing  the  State  of  Arizona  to  transfer  to  the 
town  of  Benson  without  cost  title  to  section  16,  township  17 
south,  range  20  east,  Qila  and  Salt  River  meridian,  for  school 
and  park  purposes,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  1403)  thereon. 

Mr.  BACHMAN,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (H.  R.  1286)  for  the  relief  of 
James  H.  Bell  (or  James  Bell) ,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  1404)  thereon. 

Mr.  THOMAS  of  Utah,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  (S.  2773)  for  the  relief 
of  Roy  Masters  Worley,  reported  it  with  an  amendment  and 
submitted  a  report  (No.  1405)  thereon. 

Mr.  MURRAY,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bin  (H.  R.  3003)  to  pro- 
vide for  the  commemoration  of  the  two  hundredth  anniver- 
sary of  the  Battle  of  Ackia,  Mississippi,  and  the  establish- 
ment of  the  Ackia  Battleground  Natioiud  Monument,  and  for 
other  purposes,  reported  it  with  amendments  and  submitted 
a  report  (No.  1406)  thereon. 

C&CHX  NATXOKAL  rORXST 

Mr.  SMITH.  Fnmi  the  Committee  on  Agriculture  and 
Forestry,  I  report  back  favorably  without  amendment  the 
bin  (S.  22i8)  to  add  certain  lands  to  the  Cache  National 
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Ftorest  I  caD  the  attention  of  the  Senator  from  Idaho  IMr. 
BosAH]  to  the  biU. 

Mr.  BORAH.  Mr.  President,  this  is  a  bill  of  purely  local 
concern,  having  to  do  with  the  addition  of  certain  lands  to  a 
forest  reserve  in  my  State.  The  bill  has  the  approval  of  the 
AgricultUTEil  Department.  I  ask  unanimous  consent  for  its 
present  consideration. 

Mr.  ROBINSON.  I  inquire  If  the  report  of  the  committee 
was  unanimous? 

Mr.  BORAH.    It  was. 

Mr.  KING.  Mr.  President,  wiH  the  Senator  from  Idaho 
permit  an  inquiry? 

Mr.  BORAH.    Certainly. 

Mr.  E3NG.  Does  the  bill  Include  any  extensive  areas 
recognized  as  mineral  lands? 

Mr.  BORAH.  In  my  opinion,  none  whatever.  This  bUl  was 
Introduced  by  my  colleague  [Mr.  Popk],  but  I  am  familiar 
with  the  territory  and,  in  my  (^[rinion.  there  are  no  mineral 
lands  included. 

The  VICTE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  ccxisidered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That,  subject  to  existing  valid  claims  or  entries 
and  wltbdrawals.  the  following-described  lands  are  hereby  added  to 
the  Cache  National  Fwest.  Idaho,  and  made  subject  to  all  laws 
applicable  to  national  forests: 

Sections  25  to  30,  Inclusive,  township  6  south,  range  35  east, 
Boise  meridian. 

Section  1;  east  half  section  2;  east  half  section  11;  section  12; 
north  half  section  13;  northeast  quarter,  east  half  southeast  quar- 
ter section  14;  sections  17  to  21,  inclusive;  section  24;  east  hall  sec- 
tion 25;  sections  28.  29.  30,  31.  82.  33.  township  6  south,  range  34 
east.  Boise  meridian.  — 

Sections  1  to  36.  Inclusive,  township  6  south,  range  35  east,  Boise 
meridian. 

Sections  14  to  23.  Inclusive;  sections  25  to  36.  Inclusive,  township 
8  south,  range  36  east.  Boise  meridian. 

Sections  13,  14.  16,  21.  23.  25.  27,  28;  east  half  section  38;  section 
34.  township  6  south,  range  38  east.  Boise  meridian. 

Sections  2.  8.  7,  12.  13.  18.  24.  26,  township  6  south,  range  39  east. 
Boise  meridian. 

Sections  1  to  4.  inclusive;  west  half  west  half  section  6;  sections 
9,  10,  12,  13;  south  half  southeast  quarter  section  14;  southwest 
quarter  northwest  quarto',  west  haU  southwest  quarter  section  18: 
northeast  quarter,  north  half  southeast  quarter,  section  23;  north 
half  north  half  southwest  quarter,  southeast  quarter  section  24; 
north  half  northeast  qiiarter,  section  25;  west  half  northwest  quar- 
ter, northwest  quarter  southwest  quarter,  section  80,  township  7 
south,  range  34  east.  Boise  meridian. 

Sections  1  to  36,  Inclusive,  township  7  south,  range  35  east,  Bolsa 
meridian. 

Sectlcms  1  to  36,  Inclusive,  township  7  south,  range  36  east,  Boise 
meridian. 

Sections  18. 19.  township  7  south,  range  37  east,  Boise  meridian. 

Sections  2,  3;  south  half,  northeast  quarter  section  4;  south  half 
section  5;  east  half,  east  half  west  half,  southwest  quarter  south- 
west quarter  section  6,  east  half,  north  half  northwest  quarter  sec- 
tion 7;  sections  8,  9,  10,  15,  16,  17;  east  half  section  18;  east  half, 
east  half  west  half  section  20;  sections  21,  22,  24,  26,  28;  east  half 
section  29;  north  half  northeast  qiiarter,  southeast  qtiarter  north- 
east quarter,  southeast  quarter  section  32;  sections  33.  34.  35,  36, 
township  7  south,  range  38  east,  Boise  meridian. 

Sections  1,  6,  82.  township  7  south,  range  89  east,  Boise  meridian. 

Sections  5,  7,  8,  17,  18.  20,  29,  30.  31.  32.  township  7  south,  range 
40  east,  Bt^se  meridian. 

Sections  6,  7,  8,  16,  17,  21;  southwest  qtiarter,  south  half  and 
nmthwest  quarter  of  southeast  quarter  of  section  26;  sections  27, 
28,  34,  35,  36,  township  8  south,  range  34  east,  Boise  meridian. 

Sections  1  to  5,  inclusive,  east  half  section  6,  east  half  section  7; 
sections  8  to  17,  inclusive;  east  half  section  18;  sections  20  to  29, 
inclusive;  sections  31  to  36,  Inclxislve,  township  8  south,  range  'A6 
east.  Boise  nierldlan. 

West  half  northeast  quarter,  west  half,  southeast  quarter,  section 
7;  sections  18,  19,  west  half  section  29;  sections  30,  31;  west  heif 
section  32,  township  8  south,  ran^  37  east,  Boise  meridian. 

Sections  1,  2,  3,  4;  east  half  section  5;  northeast  quarter  section 
8;  east  half,  north  half  northwest  quarter,  southwest  quarter  north- 
west quarter,  section  9;  sections  10  to  16,  Inclusive;  sections  21  to 
28.  Inclusive;  southeast  qtiarter,  south  half  northeast  quarter,  sec- 
tl(ni  29;  east  half  section  32;  sections  33  to  36,  Indxislve,  township 

8  south,  range  38  east,  Boise  meridian. 

Sections  5,  13.  19.  20,  25,  30,  31,  32,  township  8  south,  range  39 
east,  Boise  meridian. 

Sectkms  3,  4,  5;  sections  8  to  17,  Inclusive;  sections  19,  20,  24,  25, 
township  8  south,  range  40  east,  Boise  meridian. 

West  half,  southwest  quarter  southeast  qiiarter,  section  1;  sec- 
tions 2,  11,  12,  township  9  south,  range  34  east,  Boise  meridian. 

Seetknia  18  to  23,  Inclusive;  sections  27  to  36,  Inclusive,  township 

9  south,  range  35  east,  Bolae  meridian. 
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Sections  1  to  6.  Incltislve;  east  half  section  7;  sections  8  to  17, 
Inclusive;  east  half  section  18:  east  half  section  19;  sections  20  to 
29,  inclusive;  east  half  section  80;  sections  81  to  86.  Inclusive,  town- 
ship 9  south,  range  36  east,  Boise  meridian. 

Sections  3.  4,  5.  8,  9,  10;  sections  13  to  18.  Inclusive;  sectlcms 
20,  21,  22,  24;  south  half  secticm  25;  sections  33,  34,  35.  36,  town- 
ship 9  south,  range  37  east;  Boise  meridian. 

Sections  1,  2,  3.  4;  northeast  quarter,  east  half  southeast  quar- 
ter, section  5:  east  half  northeast  quarter,  south  half  southwest 
quarter,  southeast  quarter,  section  8;  sections  9  to  15,  inclusive; 
sections  18  and  19;  sections  22,  23.  24.  25.  27.  28,  31,  84,  35,  36, 
township  9  south,  range  38  east,  Boise  meridian. 

Sections  4  to  9  Inclusive;  sections  17  to  20.  inclusive:  sections 
22  and  23;  sections  26  to  36,  inclusive,  township  9  south,  range 

39  east,  Boise  meridian. 

Sections  12,  13.  34.  township  9  south,  range  40  east.  Boise 
meridian. 

Sections  19.  80.  SI.  82,  township  9  south,  range  41  east.  Boise 
meridian. 

Sections  1  to  86.  inclusive,  township  10  south,  range  85  east. 
Boise  meridian. 

Sections  6,  18,  19.  80.  81,  township  10  south,  range  86  east, 
Boise  meridian. 

Sections  1  to  4.  Inclusive;  sections  9.  12.  18.  16.  19.  21.  82.  24. 
29.  32,  36.  township  10  south,  range  37  east.  Boise  meridian. 

SecUons  1,  2,  6.  7,  12,  13.  17,  18,  19,  20,  24.  25.  29,  SO,  81.  32, 
35,  36.  township  10  south,  range  38  east,  Boise  meridian. 

Sections  1  to  11.  Inclusive,  sections  13  to  25,  inclusive;  sections 
27  to  34.  Inclusive;  section  86.  township  10  south,  range  89  east. 
Boise  meridian 

Sections  6.  8,  and  28.  township  10  south,  range  41  east.  Boise 
meridian. 

Section  4;  east  half,  east  half  west  half  section  5;  east  half, 
east  half  west  half  section  8;  sections  9  and  16;  east  half,  east 
half  northwest  quarto*,  section  17;  east  half  section  20;  sections 
21  and  28;  east  half  section  29;  east  half  section  32;  section  88. 
township  11  south,  range  86  east.  Boise  meridian. 

Elections  1.  6.  7.  U.  and  30,  township  11  south,  range  37  east. 
Boise  meridian. 

Sections  1.  2.  8.  6.  and  7:  sections  10  to  29,  inclusive;  sections 
82  to  36.  Inclusive,  township  11  south,  range  88  east,  Boise 
meridian. 

Section  1;  sections  3  to  11.  inclusive,  sections  13  to  36.  Inclu- 
sive, township  11  south,  range  39  east.  Boise  meridian. 

Section  6;  sections  28  to  32,  inclusive,  township  11  south,  range 

40  east,  Boise  meridian. 

Sections  3,  10,  15,  22,  28.  83,  township  11  south,  range  41  east. 
Boise  meridian. 

Section  3;  east  half,  north  half  northwest  quarter,  section  4; 
■ectlons  9,  10,  15;  east  half  section  16;  east  half  section  21;  sec- 
tions 22  and  23,  township  12  south,  range  36  east,  Boise  meridian. 

Sections  2,  3.  4,  8,  10,  12,  17,  23;  east  half  northeast  quarter, 
northwest  quarter  northwest  quarter,  section  25;  sections  80.  83. 
83,  34.  township  12  south,  range  37  east.  Boise  meridian. 

Sections  1.  2,  3,  6;  sections  11  to  15,  inclusive;  sections  17  to  20. 
Inclusive;  sections  23,  24,  35.  30.  31,  36.  township  12  south,  range 
88  east,  Boise  meridian. 

Sections  1,  2,  3,  4,  6,  7,  10.  11;  sections  18  to  30.  mcludve;  east 
half  section  33;  west  half  section  36.  township  13  sottth.  range  89 
east,  Boise  meridian. 

Sections  3,  6,  6,  7;  sections  9  to  15,  inclusive;  sections  17  to  28. 
Inclusive;  sections  36  to  33,  incltislve;  section  35,  township  12 
south,  range  40  east.  Boise  meridian. 

Sections  4,  5.  8.  9;  north  half  southwest  quarter  section  15: 
section  16;  section  31;  north  half  section  28;  sections  39  and  33. 
township  13  south,  range  41  east,  Boise  meridian. 

Sections  1.  6.  7,  11.  15.  18,  19.  33,  36.  30.  S3,  township  IS  south, 
range  38  east,  Boise  meridian. 

East  half  section  4;  sections  7,  8.  9,  18.  19.  30.  31.  38.  29.  80. 
township  13  south,  range  39  east,  Boise  meridian. 

Sections  3  and  5,  township  14  south,  range  38  east,  Bolae  meridian. 

BUXS  TtmODJJCKD 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  ASHURST: 

A  bill  (8.  3433)  limiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  and  section  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  counsel  in  cer- 
tain cases;  to  the  Committee  on  the  Judiciary. 

By  Mr.  McOILL: 

A  bill  (8.  3434)  to  provide  for  the  appointment  of  one 
additional  judge  for  the  district  of  Kansas;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  TYDINGS: 

A  bill  (S.  3435)  for  the  relief  of  William  H.  Brockman; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  BARBOUR  and  Mr.  MOORE: 

A  biU  (8.  3437)  to  provide  for  the  sale  of  the  Port  Newark 
Army  Supply  Base  to  the  city  of  Newai^.  N.  J.;  to  the  Com- 
mittee on  Military  Aflalra. 


By  Mr.  CHAVEZ: 

A  bill  (S.  3438)  to  provide  for  the  establishment  of  an 
agricultural  experiment  station  within  the  Middle  Rio  Orande 
Conservancy  District  in  the  SUte  of  New  Mexico;  to  the 
Committee  on  Agriculture  and  Forestry. 

By  Mr.  NEELY: 

A  bill  (S.  3439)  for  the  reUef  of  WUUam  Welch;  to  the 
Committee  on  Finance. 

By  Mr.  FLETCHER: 

A  bill  (8.  3440)  to  amend  certain  acts  relating  to  public 
printing  and  binding  and  the  distribution  of  public  documents 
and  acts  amendatory  thereof;  to  the  Committee  on  Printing. 

PnifTSSTOlf  TO  ZNTXR  THX  KOUZm  OW  WILL  800188  AND  WIIXT 
POST  IN  ARLINGTON  NATIONAL  CXMKTnT 

Mr.  McADOO.  I  ask  unanimous  consent  to  Introduce  a  bill 
authorizing  the  Secretary  of  War  to  permit  the  remains  of 
Will  Rogers  and  Wiley  Post  to  be  Interred  in  the  Arlington 
National  Cemetery,  and  I  ask  for  its  Immediate  consideration. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
immediate  consideration  of  the  bill? 

Mr.  BARKLET.  Mr.  President.  I  have  no  objection.  I 
should  like  to  inquire  of  the  Senator  from  California  if  he 
knows  whether  the  iHxjposal  meets  with  the  approval  of  the 
families  of  the  two  deceased? 

Mr.  McADOO.  I  do  not  know,  "nie  bill  merely  authorizes 
the  Secretary  of  War  to  permit  interment  in  Arlington  Na- 
tional Cemetery  if  the  families  wish  to  take  advantage 
thereof. 

The  bill  (8.  3436)  to  authorize  the  interment  in  the  Arling- 
ton National  Cemetery  of  the  remains  of  the  late  Will  Rogers 
and  Wiley  Post  was  read  the  first  time  by  its  title  and  the 
second  time  at  length,  as  foUows: 

Be  tt  emacted,  etc..  That  the  Secretary  of  War  may  authortae  the 
interment  in  the  Arlington  National  Cemetery  of  the  remains  ai 
the  late  WIU  Sogers  and  Wiley  Poet. 

Tliere  being  no  objection,  the  Senate  proceeded  to  consida 
the  bin,  which  was  ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed. 

BIr.  McADOO.  Mr.  President,  I  wish  to  make  a  few  re- 
xnaiics  at  s<mie  appropriate  time  about  the  loss  of  these  great 
men;  but  I  shall  reserve  it  for  a  later  date,  because  I  do  not 
wish  to  interrupt  the  proceedings  of  the  Senate  at  the  mo- 
ment. 

HOUSS  SILL  UEnRXKD 

The  bill  (H.  R.  8345)  authorizing  the  Secretary  of  the  Navy 
to  accept,  without  cost  to  the  United  States,  certain  lands  In 
Duval  County,  State  of  Florida,  was  read  twice  by  its  title 
and  lief  erred  to  the  C(Hnmittee  on  Naval  Affairs. 

REPORTS  or  THX  JUDICIART  OOiaCimi 

B£r.  ASHURST.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (8.  3433)  limiting  the  operation 
of  sections  109  and  113  of  the  Criminal  Code  and  section 
190  of  the  Revised  Statutes  ol  the  United  States  with  respect 
to  counsel  in  certain  cases,  reported  it  without  amendment 
and  submitted  a  report  (No.  1402)  thereon. 

Mr.  McQILL,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  3434)  to  provide  for  the 
appointment  oi  one  additional  judge  for  the  District  of 
yanyoB  reported  it  without  amendment  and  sutnnitted  a 
report  (No.  1373)  there^m. 

BANKXNO  ACT  OP  I9SS— CONFKRXNCS  RKPORT 

Mr.  OLASS  submitted  the  following  report,  which  was 
ordered  to  lie  on  the  table: 

The  committee  of  oonfere&oe  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  Senate  to  the  bill  (H.  R.  7617)  to 
provide  for  the  sound.  effecUve.  and  uninterrupted  operation  of  the 
h^wirtng  system,  and  for  other  purposes,  bstyin^  met.  after  fun  and 
free  conference,  have  agreed  to  recommend  and  do  reootnmend  to 
their  respective  Houses  as  foUows: 

That  the  Hsuse  recede  from  its  disagreement  to  the  ametwlmsgit 
of  the  Senate  and  agree  to  the  same  with  an  amendment  as  fol- 
lows: In  Ueu  of  the  matter  proposed  to  be  Inserted  by  the  amend- 
miaat  of  the  Senate  Insert  the  following: 

"  That  this  act  may  be  cited  ••  the  '  Banfcing  Act  of  ItSft. 
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nONORKSSIONAL  RRnniRTi— ^TRWATR 


bin  (S.  2aie>   to  add  certain  lands  to  the  Cache  National  >  9  south,  range  35  east.  BoIm  meridian. 


bv  «Q,  un»uaiTV,   M/wuou.1^ 


-  { 
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12B    or    tbe    Federal 
vn.  title  12,  sec.  SM),  Is 


Act. 
amended 


to 


Ml.  Scctkm 
fU.  8.  C,  Sopp, 
read  as  f<^lo«s: 

-  •  toe.  12B.  (a)  There  Is  herebr  created  a  Federal  Deposit  Insur- 
ance Corporation  (bereinaner  referred  to  as  the  "  Oorporatlon  ") 
which  shall  Insure,  as  hereinafter  provided,  the  deposits  at  all 
banks  which  are  entitled  to  the  benefits  of  insurance  under  this 
wcthin,  and  which  shall  have  the  powers  hereinafter  granted. 

**  *(b)  The  management  of  the  Corporation  shall  be  rested  In  a 
board  of  directors  consisting  of  three  members,  one  of  whom  shall 
bs  the  Comptroller  of  the  Currencj.  and  two  of  whom  shall  be 
ettlaens  of  the  United  States  to  be  appointed  by  the  President,  by 
and  wfth  the  adrlce  and  consent  of  the  Senate.  One  of  the  ap- 
potnttve  members  shall  be  the  chairman  of  the  board  of  dlrectovs 
at  the  corporation  and  not  mere  than  two  of  the  members  of  such 
board  of  dlreciori  shall  be  members  of  the  same  pcdltlcal  party. 
Bach  such  appotntlre  member  shall  hold  ofBce  for  a  term  of  she 
years  and  shall  recelre  ccmpensation  at  the  rate  at  910.000  per 
annum,  payable  monthly  out  of  the  funds  of  the  Corporation,  but 
tbe  Comptroller  of  the  Currency  shall  not  receive  additional  com- 
panaatlon  for  his  services  as  such  member.  In  the  erest  of  a 
vaeaaey  In  the  office  of  the  Comptroller  of  the  Carrency.  and 
pending  the  appointment  of  his  successor,  or  during  the  abaeooe 
of  the  Comptnkler  from  Washington,  the  Acting  OamptroUer  of 
the  Currency  shall  be  a  member  of  the  board  of  directors  In  the 
place  and  stead  of  the  Comptroller.  In  the  event  of  a  vacancy 
in  tbe  oOoe  of  the  chairman  of  the  board  of  directors,  and  pending 


As  used  in  this  section — 

The  term  "State  bank"  means  any  bank.  >»»»iwiig 


the  appointment  of  his  successor,  the  Comptroller  cf  the  Currency 
ahaU  act  as  chairman.  The  Comptroller  of  the  Currency  shall  be 
ineligible  during  the  time  he  is  in  office  and  for  two  years  there- 
after, to  hold  any  office,  position,  or  employment  in  any  Insured 
bank.  Tbe  appointive  members  of  the  board  of  dlrectora  ahall  be 
ineligible  durbtg  the  time  they  are  in  office  and  for  two  years 
tbareafter  to  laold  any  office,  poattion.  or  employment  In  any 
insured  bank,  except  that  this  restriction  shall  not  apply  to  any 
^polntlve  member  who  baa  served  the  full  term  for  which  he  was 
appointed.  Mo  member  of  the  board  of  directors  shall  be  an  officer 
or  director  of  any  bank,  hankltig  institution,  trust  eamptaj.  at 
Ftsderal  Rtaerve  bank  or  hold  stock  in  any  bank.  >i*»»irtTig  losuta- 
tlon.  or  trust  company:  and  before  enterUig  iq>on  his  duties  aa  a 
member  of  the  board  of  directors  he  shall  certify  under  oath  that 
ha  has  eowpllcd  with  this  requirement  and  such  certification 
be  filed  with  the  secretary  of  the  board  of  directors.  No 
iber  of  the  board  of  directors  serving  on  the  board  of  directors 
on  the  effective  date  shaU  be  subject  to  any  of  the  provlslona  of 
the  three  jirecedtng  sentences  until  the  esplratkm  of  his  present 

-•(e) 

-Ml)  . 

datloo.  tmst  company,  savings  bank,  or  other  >>«nirt«g  instttotion 
which  is  engaged  m  the  business  of  receiving  deposits  and  which 
la  tttoorporatad  under  the  laws  of  any  SUte.  Hawaii.  Alaska.  Puerto 
BioQi  or  tbe  Virgin  Islands,  or  which  la  operating  undo*  the  Code 
of  Law  for  the  District  of  Columbia  (except  a  national  bank)  ^ni 
tndndea  any  unincorporated  bank  the  deposits  of  which  are  Insured 
00  the  effective  date  \mder  the  provisions  of  this  section. 

"'{%)  The  term  "State  member  bank"  means  any  State  bank 
which  Is  a  member  of  the  Federal  Reaerve  System,  and  the  term 
"  StaU  noomember  bank  "  means  any  SUte  bank  which  Is  not  a 
WMWiliai  of  the  Vederal  Beserve  System. 

"  *(S)  tbe  term  **  District  bank  "  means  any  SUte  bank  opent- 
Ing  under  the  Code  of  Iaw  for  the  District  of  Columbia. 

*'(4)  The  term  "national  member  bank"  means  any  national 
bank  leeatad  in  any  of  the  Sutes  of  the  United  SUtes.  the  District 
of  Oatambla.  Hawaii.  Alaaka.  Puerto  Rico,  or  the  Virgin  T«i<tiids 
«M*  1m  a  member  of  the  Federal  Beeerve  System. 

**  *(•)  71m  term  "  national  nonmember  bank  "  means  any  na- 
tltmal  bank  located  In  Hawaii.  Alaaka.  Puerto  Rico,  or  tbe  Virgin 
Islands  which  la  not  a  member  of  the  Federal  Beeerve  System. 

"  '(6)  Tba  term  "  mutual  mvlngs  bank  "  means  a  bank  without 
capital  stoiA  transacting  a  savings  bank  business,  the  net  earnings 
of  wbieb  inure  wboUy  to  the  benefit  of  its  depoaltora  after  pay- 
ment of  obligations  for  any  advances  by  iU  organisers. 

"'(7)  Tba  term  "savlncs  bank"  means  a  bank  (other  than  a 
mutual  savlngB  bank)  which  transacts  lU  onUzury  >«*«»<«»  tnial- 
»*■■  strletty  as  a  savings  bank  under  SUte  laws  Imposing  wpttial 
requirements  on  such  banks  governing  the  iw»TiT«arr  of  investing 
their  funds  and  of  oonductlng  their  business:  Provided.  That  the 
bank  malntaina.  untu  maturity  date  or  tmttl  withdrawn.  aU  de- 
poatts  mads  wtUi  It  (other  than  funds  held  by  it  In  a  fiduciary 
capacity)  aa  time  savings  deposits  of  the  qieeifle  term  type  or  of 
tbe  type  where  the  right  is  reeeped  to  the  bank  to  ivquire  written 
notlee  before  permitting  withdMwal:  Provided  further.  That  such 
bank  to  be  eoiisidsfed  a  savings  bank  must  elect  to  become  subject 
to  ragidatlotti  cf  tbe  Corporation  with  respect  to  the  redepoait  of 
maturing  dapoatts  and  prohibiting  withdrawal  of  depoaita  by 
**«<*1"t  s»ept  in  caaea  wltare  such  wtthdrawal  is  permitted  by 
law  on  tbe  effeottva  date  from  qyeeiflcally  '•'^g^tTtt  depoatt 
aooounu  totaling  not  more  than  15  per  centum  of  the  buJc's 
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*"(8)  Tbe  term  "Insured  bank"  means  any  bank  the  depoalts 
of  which  are  insured.  In  accordance  with  the  proviatans  of  ti\\^ 
section;  and  the  term  "noninsured  bank"  means  any  bank  tba 
depoatu  of  which  are  not  so  insured. 

***(§)  TtM  term  "new  bank"  means  a  new  "■h^tffnal  »«>«vnin 
aasoelatlon  organised  by  the  Corpor»tlon  to  *— — -»  the  insnrai 


dqioalU  of  an  insured  bank  doeed  <m  account  cf  inability  to  meet 
the  demands  of  its  depositors  and  otherwise  to  perform  tem|M>- 
rarlly  the  functions  prescribed  in  this  section. 

"'(10)  The  term  "receiver"  includes  a  receiver,  liquidating 
agent,  ooneervator.  commission,  person,  or  other  agency  chari^ 
by  law  with  the  duty  of  winding  up  the  affaira  of  a  bank. 

"'(11)  The  term  "board  of  directors"  means  tbe  board  of 
directors  of  the  Corporation. 

"  '(12)  The  term  "  depoatt  "  means  the  unpaid  balance  of  money 
or  tu  equivalent  received  by  a  bank  in  the  usual  course  of  buainess 
and  for  which  it  has  given  or  is  obligated  to  give  credit  to  a  oom- 
mercial.  checking,  savings,  time  or  thrift  account,  or  which  is  evi- 
denced by  iU  ootificate  of  depoalt.  and  trust  fxmds  held  by  such 
bank  whether  retained  en-  depoetted'  In  any  department  of  such 
bank  or  deposited  in  another  bank,  together  with  such  other  obli- 
gations of  a  bank  as  the  board  of  directors  tha31  find  and  shall 
prescribe  by  Ita  regulations  to  be  depoalt  liabilities  by  general 
usage:  Provided,  That  any  obligation  of  a  bank  which  is  payable 
only  at  an  office  of  the  bank  located  outside  the  SUtes  of  "Jie 
United  SUtea.  the  District  of  Columbia.  Hawaii.  Alaska,  Puerto 
Rico,  and  the  Virgin  Islands,  shall  not  be  a  depoatt  for  any  of 
the  purposes  of  this  section  or  be  included  as  a  pckrt  of  total  de- 
poslU  or  of  an  Insured  deposit:  Provided  further.  That  any  Insured 
bank  having  tU  principal  place  of  business  In  any  of  the  SUtes 
of  the  United  SUtes  or  in  the  District  of  OoltmabU  which  maoi- 
talns  a  branch  in  Hawaii.  Alaska.  Puerto  Rico,  or  the  Virgin  TaiftTi^g 
may  elect  to  exclude  from  Insurance  tmder  this  section  IU  deposit 
obligations  which  are  payable  only  at  such  branch,  and  upon  so 
electing  the  Insured  bank  with  respect  to  such  branch  shall  com- 
ply with  the  provisions  of  this  section  applicable  to  the  termina- 
tion of  Insurance  by  nonmember  banks:  Provided  further.  That 
the  bank  may  elect  to  restore  the  Insurance  to  such  depoeiu  at 
any  time  IU  capital  stock  Is  unimpaired. 

"  '(13)  The  term  "  insured  deposit  "  means  the  net  amount  due 
to  any  depositor  for  depoetu  in  an  insured  bank  (after  deducting 
oOseU)  leas  any  part  thereof  which  is  In  excess  of  gS.OOO.  Such 
net  amount  shall  be  determined  according  to  such  regulations  as 
the  board  of  directors  may  prescribe,  and  in  determining  the 
amount  due  to  any  depoattCT*  there  shall  be  added  together  all 
depoeiu  in  the  bank  maintained  In  the  same  capacity  and  the 
same  right  for  his  benefit  either  In  his  own  name  or  in  the  TM"r>f^ 
of  others,  except  trust  funds  which  shall  be  insured  as  provided  in 
paragraph  (0)  of  subsection  (h)  of  this  section. 

"'(14)  The  term  "transferred  deposit"  means  a  deposit  Ix.  a 
new  bank  or  other  Insured  bank  made  available  to  a  depositor  by 
the  Corporation  as  payment  of  the  Insured  deposit  of  such  de- 
positor In  a  closed  bank,  and  assumed  by  such  new  bank  or  other 
insured  bank. 

"'  (15)  The  term  "branch"  Includes  any  branch  bank,  branch 
(^Bce.  branch  agency,  additional  office,  or  any  branch  place  of 
business  located  In  any  SUte  of  the  United  SUtea  or  in  Hawaii, 
Alaaka.  Puerto  Rico,  or  the  Virgin  Islands  at  which  deposlU  are 
received  or  checks  paid  or  money  lent. 

"  '(16)  The  term  "  effective  date  "  means  the  date  of  enactment 
of  the  Banking  Act  of  1935. 

"  '(d)  Tliere  Is  hereby  authorized  to  be  i4}propriated.  out  of  any 
money  In  the  Tteasury  not  otherwise  appnqnlated,  the  stun  of 
$150,000,000.  which  shall  be  available  for  payment  by  the  Secretary 
of  the  Treasury  for  capital  stock  of  the  Corp<H»tlon  In  an  equal 
amount,  which  shall  be  subscribed  for  by  ^tm  on  behalf  of  the 
United  SUtes.  PaymenU  upon  such  subscription  shall  be  subject 
to  can  In  whole  or  In  part  by  the  board  of  directors  of  the  Corpora- 
tlcm.  Such  stock  ahall  be  in  addition  to  the  amount  of  capital 
stock  required  to  be  subscribed  for  by  Federal  Beserve  banks. 
BecelpU  for  paymenU  by  the  United  SUtes  for  or  on  account  of 
such  stock  shall  be  Issued  by  the  Ccspn^tlon  to  the  Secretary  <a 
the  Treasury  and  shall  be  evidence  of  the  stock  ownership  of  the 
United  SUtea.  Xvery  Federal  Beserve  bank  shall  subscribe  to  shares 
of  stoi^  In  the  Corporaticm  to  an  amount  equal  to  one-half  of  the 
surplus  of  such  bank  on  January  1. 1033,  and  IU  subscriptions  shall 
be  accompabled  by  a  certlfled  check  payia>le  to  the  Coiporatlon  In 
an  amount  equal  to  one-half  of  such  subscription.  The  remainder 
of  such  subscription  shall  be  subject  to  caJl  from  time  to  time  by 
the  board  of  directors  upon  ninety  days'  notice.  The  capital  stock 
of  the  Corporation  shall  consist  at  the  shares  subscribed  for  prior 
to  the  effective  date.  Such  stock  shall  be  without  nominal  or  par 
value,  and  shares  Issued  prior  to  the  effective  date  shall  be  ex- 
changed and  reissued  at  the  rate  oi  one  share  tar  each  $100  paid 
into  the  CorporatloQ  for  capital  stock.  The  consideration  received 
by  the  Corporation  for  tbe  capital  stock  shall  be  allocated  to  capital 
and  to  surplus  in  such  amounU  aa  the  board  of  directors  shall  pre- 
scribe. Such  stock  tfiall  have  no  vote  and  shall  not  be  entitled  to 
the  payment  of  dividends. 

"'(e)  (1)  Bvery  operating  SUte  or  national  member  bank,  in- 
eludhig  a  bank  incorporated  since  March  10.  1933.  licensed  on  or 
before  the  effective  date  by  the  Secretary  of  the  Iteasury  shall  be 
and  continue  to  be,  without  applioition.  or  approval,  an  Insured 
bank  and  shaU  be  subject  to  the  provisions  of  t*<«f  section. 

"  '(3)  After  the  effective  date,  every  «*t<nn^i  member  bank  which 
is  authorized  to  commence  or  resume  the  buatneas  of  banking,  and 
every  SUte  bank  which  is  converted  Into  a  national  member  bank 
or  which  becomea  a  member  of  the  Federal  Beeerve  System,  shall  be 
an  Insured  bank  from  the  time  it  is  authorised  to  commence  at 
restmie  business  or  becomes  a  member  of  the  Federal  Beeerve  Sys- 
tem. Tlie  certificate  herein  prescribed  shall  be  Issued  to  the  Cor- 
poration by  the  CmnptroUer  of  the  Currency  In  the  case  of  such 
national  monber  bank,  or  by  the  Board  of  Oovemors  of  the  Federal 
System  In  the  ease  of  such  State  member  bank:  Prorfafetf. 
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Vh»X  In  the  case  of  an  Insured  hank  i^hlCh  Is  admitted  to 

fftklp  in  the  Federal  Beeeife  Sjsfcun  or  «m  inemed  State  bank  wMcb 

la  ooovertod  Into  a  natlonal  memrber  bai^  wucSi  certlfieato  ahaU  not 

l9e  required.  «nd  tte  bsidc  ahall  -Cfoattaat  as  «n  insured  baoic. 

«erttficate  sbaH  state  that  the  bank  is  wuthertaed  to 

Ivnstness  ef  bamicing  in  the  case  ef  a  nstloual  jueuilKir  bank,  or  Is  a 

•Bember  of  the  Federal  Beeerve  System  in  tbe  case  sf  a -State 

ber  bank,  and  that  conaldeiation  baa  been  flven  «o  ^tbe 

enumerated  in  subset Uuu  (g)  of  this  aectloti. 

"'(f)  (1)  Bveiy  baoik  which  Is  not  a  ineurtier  of  tbe 
Beeerve  qystem  which  on  Jnne^.  tSSS  was  or  theresfter  became  a 
member  at  the  l^mparsry  FMeral  Deposit  Insuranoe  Fund  or  of 
the  Fund  Mr  Mutuals  herstoCoKe  cisatad  pursuant  to  the  proTlBianB 
of  this  aM^tlon.  diaXl  be  and  cuitinue  to  be.  without  antflcation  or 
approval,  an  Insured  hank  and  «haU  be  sUb)eet  to  tbe  provlstons  of 
this  sectluh :  Prooitferi,  That  any  State  nonmemher  bank  lAdch  was 
admitted  to  tbe  said  Tamporary  Fsderal  Deposit  Insurance  Fund  or 
the  Fund  For  Kutuals  but  whl^h  did  not  tde  on  or  before  the  effec- 
tive date  an  October  1.  1934  -oertUled  statement  and  maike  the  paj- 
menU  thereon  required  by  Jaw.  lihall  ceaae  to  be  an  Insund  bank 
on  August  91.  IBSS:  Prooidcd  further.  That  no  bank  admitted  to  tbe 
said  Tempocasy  Federal  D^Kiait  Turiirannr  Fund  or  tbe  Fund  For 
If  utuals  pdsr  to  the  eOeetlve  -date  JbaU.  after  AuguM  U.  IBSS.  be 
an  insured  bank  or  base  ite  depoaita  insured  by  tbe  Goipocataan,  B 
such  faaaik  MhaO  bass  permanently  discontinued  lU  *'^~?r*ng  opesa- 
tloos  prior  to  the  aOecttve  data. 

"'(3)  SubiJecttotbeproTiataBsof  thisseattoa.a^MtlsMina^ 
member  bank.  up<m  i4>pIlcation  by  the  bank  and  certlficatlaB  bf 
«be  -ComptRdler  of  the  Ounenqy  in  tbe  manner  pissaibud  ta  sub- 
•eotioa  («)  ef  tbis  sseMon,  sad  mow  BtMe  ..^-^.-ifr  bank,  upon 
application  to  and  examination  by  the  Corporattcm  and  sfpsoval  4ty 
the  board  of  directors,  may  bseeme  an  inssDed  bank.  Belsse  «p- 
proviag  tbe  appUcsMsn  cf  auy  such  «tate  jMom^iber  bank,  the 
board  of  directors  shaU  give  consideration  to  the  factors  enumenatsd 

In  subsectlcm  (g)  of  this  section  and  sbatt  iii iim.  ^gm  the 

basis  of  m  thorough  ewawrtwaMon  of  such  feax*.  ths*  Ms  ssseta  in 
4Keess  ef  its  ci^tlftal  fequtremesas  are  adaqfuate  to  enable  it  to 
aU  Ite  UablUtiee  to  dqiMattors  and  other  oredltoB  m  €t^<m  by 
books  of  the  bank. 


b^ose  Xbie  TSCh  day  of  November  193$.  me  wltb 
cotlfled  sratiSBisnt  vbOkx  oettb  sbowtng  tbe  amount  of  1tt«e         _ 
doe  te  tbe  Oarporatlsp  fbr  tbe  p«rtod  ending  December  Si. 
rtuJl  be  an  aoaount  equal  to  fha  pcoduet  of  ons-tblst 

ta  aeeordanoe  with  iwsgisph  (1)  of  this  ■abamtlun.  ««• 

tbe  •Bsessment  base  *all  be  the  assngs  Jar  tbs  tl  dm/^ 

te  tbe  mmrtb  of  October  iggg.  and  paysfkoct  abaU  bs  made  to  tbs 

of  tbe  amount  of  tbs  ssnmoMat  as  rsoutoed  to  bb 

_ibaU,  on  or  biftye  tbs  »tb  <sy  sC 

_  tbe  smoupt  of  tbs  Msirtsniiiisl  aswmaid  iiis  In  lbs 
Oorpersctan  fsr  tbs  psrlod  sndlaf  Ams  SO,  ItSS.  vlOi 
an  amcoatt  squal  to  the  produot  of  eBS>bsif  tbe  AOHual 
rate  satilttplled  by  tbe  ■■iissmiim  base  dstvmSned  in 
with  pafsffupb  (1)  of  tbta  subssetten.  euoept  tbat  tbs 

Ssr  tbe  dsfs  of  tlis  meolbs  c ^ 

of  UM.  and  payssentsbaU  bs  made  to  tbs 
sf  the  aaaeont  of  tbs  ssseesmsHt  so  n^pUrsd  to  bs 

"  '(4)  Bach  bank  which 
ttvs 

(8)  of  «hlB 
tat  a  fun 
SI  im  tbe 
tbe  f orty^Vtb  day  after  IU 
i  bank,  absn  Ale  with  tbs 
be  uni 


*(g)  Tbe  facton  to  he  «nnmeratsd  m  tbe  oertlficste  requbsd 
xder  sobsecttop  (e)  and  ts  be  corldered  by  tbe  boaed  of  dUscUss 
under  sobeeetion  (f )  shaO  be  tbs  XQlkncis«:  Tbe  fhuneial  btsfeary 
sood  oondltian  of  tbe  bank,  tbe  adeqnucy  of  Ms  capttsA  SUMuluffs.  IU 
future  earnings  prospects,  tbe  fsaetnl  charaoter  sflU  nama«ement. 
the  oanvenlence  and  needs  of  the  oommuaMy  to  be  aarvsd  by  tbe 
bank,  and  whsCber  or  not  tte  cwrporste  posrsf 
the  purposes  of  this  seetien. 

"•(^)  (1)  The  sssessment  rate  dbm  be  mm  OuiWOt  «r  1 
oentwn  per  asoum.  Tbe  iii  snaiiimal  aseeesm 
bank  shall  be  in  the  amount  of  the  produot  sf  one-bStf  tbe 
sssessment  rate  iniilttplisrl  by  -an  aaaessmest  bam  which  shall  be 
the  average  lOr  six  -months  of  the  dtaerencm  at  the  end  of  aaeb 
calendar  day  betaaou  the  total  ■»"— '"t  ttf  liSblllty  of  tlw  bank  lar 
deposlU  (according  to  the  ctafinttton  of  tbe  term  *  Sbpostt"  tn  and 
pumuant  to  pssagraph  (13)  of  suhssetloa  ic)  of  this  seottan.  -wltb- 
•ont  say  dednetton  for  tedebtedaess  of  depotften)  and  tbe  total  of 
auch  nwfrtl«rtad-ltgmaiasanBlMriii^irt:iiiMMA^qwi^i».»»s.  titfVsd 
■ubjset  to  :ftnBl  paymsnt:  ^rtwidmd,  humtmi.  Tbat  tbs  dmiy  tottfl 
of  such  uncollected  items  shall  be  dstesminad  aaescdbig  to  raa»» 
4atMDs  pceectlbeA  by  tbe  hosed  of  dhaeton  -span  a  censidssatton  of 
-Chs  factors  of  genscad  laage  and  onttnary  tmm  of  asaSabflity, 
for  tbe  piniiisas  sf  saeh  dednctlan  aa  item  ^isU  be  regmadt 
uncollected  fear  longer  periods  than  these  |bsbi  illsal  by  sacb 
tetlons.  aach  insured  bank  shaH,  as  a  eondtttm  to  tbe  right'  to 
•deduct  any  qnctfic  uncoUectsd  item  ta  dsteznriBtag  tU  asBBsamsstt 
base,  malatain  such  records  as  will  i»^iiy  penalt  ssrfllcatfmn  sf 
the  correctness  of  the  paracttlar  ibwliii  (iiiii  datmsd.  lbs  '■"^4'lteil 
siatwmsriU  fsquliad  to  bs  filed  with  tbs  Oarpecatton  undsr  para- 
graphs (2) .  (3).  and  (4)  of  this  sabsectian  sbsU  be  la  wokAl  bam 
and  set  forth  such  supporting  informatbm  as  the  boasd  of  tfhect(»s 
shall  prescrllie.  Tbe  aawaermesrt  paymanta  xequtred  Irom  Insured 
banks  under  psrsgiapbs  <3),  (S).aod  ^4)  -of  this anbssctlon  Shall 
be  made  In  such  manner  and  at  such  time  or  times  as  tbs  bosm  of 
directors  etaall  prescribe,  provlated  tbe  time  sr  times  ss  pnscrlbed 
tfuOl  not  be  later  Uian  slxl^  days  af tar  flUag  tbe  oettiAed  ststaaeut 
setting  forth  tbs  amount  of  the  nseen anient.  In  the  event  that  a 
aeparate  Fond  For  ifutuals  is  estabUrtied  ss  psofvklsd  in  subseotton 
(1),  the  boacd  of  dlreetere  from  time  to  time  nsay  fix  a  lowv 
asseseaient  rate  iterative  f  sr  s«»ch  period  am  Vbm  beasd  nay  deter- 
mine whlefa  ahall  be  applioable  to  iaauiad  saatual  aavta^s  baitfcs 
only,  and  tbe  remainder  of  tbla  pan^r^pb  aball  net  be  ■mbialilL 
to  such  banks. 

"  '(2)  On  or  iMfOee  the  I5th  day  «f  July  of 
auaed  bank  sbaU  file  wttb  the  Cotporattoa  a 
under  oath  showing  for  the  six  »»w^Tths  eadlDg  oo  tbe 
June  30  the  amoiuit  of  the  ■iiswisnuiU  tiase  snd  tbs  amount  of 
the  semlanniui  aaeeesment  due  U  tbe  Cecpesstlsn.  datonaAiH^t 
in  aooonteace  wfth  paragn^ib  (1)  of  this  suhseotton.  flaob  In- 
sured bank  ahall  pay  to  the  Oorperatien  tbe  amoimt  of  tbe  ssaal- 
annnal  asseeaaeaC  it  is  required  to  eerfei{y.  On  sr  befoes  tbe  4Slb 
day  of  January  of  «ach  year  after  1984  eaob  bwiwed  H^rtif  »>i»ii 
file  with  the  Corporation  a  similar  oertifled  statement  fOr  tbe  sbc 
months  ending  on  the  preoedlng  Deceakber  SI  and  eban  gav^  to 
the  Corporation  the  amoxmt  of  tbe  samjanrwial  asaeesment  It  is 
required  to  certify. 

"  '(S)  Bach  bsak  wblcb  tMcomss  aa  tasosed  bank  ■ .     ■  mwm  to 
^e  provlstoas  cf  subssctlon  (e)  or  (f)  of  this  aactlan  ^»n  ^^  at 


tbat 

tbs  Aist  tblrif' 

■Mehmmboerttfisd 
af  ths  :SBst  saamsBifnt  das  to  tbs  Oarponpklsn  tbs  promtsd  ] 
tloB  Iter  tbs  pcBlod  bstausa  Ms  fint  dsy  of  spmatkm  as  an 

may  bs)  of  an  amount  sqnsl  to  tbs  produet  of 

-    -       toy  tbs 


ths  sffaettss  date  wbtoh  bas  not 
aa  aa  tnsarad  bank  for  a  fun  iiibiaiiiisl  peitsd  sndbis 
M  or  Hatwinhsi  <1«  as  tbs  cam  may  be.  sbaU.  on  or  bofors 
the  first  moBtb  tbesstftar  (saospttbst  banks  bo- 
rn Juns  or  tlsasmbsr  4adl  bavs  fkirtg-^sBm  addl- 
m^s)  fite  aittb  tbs  Oscpondlsn  Ita 

tbe  amount  of  the  s 

to  tbe  OuipuialAut. 

in 

tbstlf  tbei 

th  af  Dsemabsr  or  June  On 

'tot  tbe  itest  tbtrty-one  esl<* 

msntb  tban  useembar  xtt 

ftaysbet 

bankaad 

lay  of  June  or  neossabsr.  as  ths  esse  may  bs. 

to  file  a  oBittfted  statement  tmisr  this  parsgrapb  atmU 

p^  to  tbs  Oor  potation  tbe  amount  of  tbs  asasmaHnt  tbe  bank  bi 

ssqsmeri  ts  osrttty. 

^  t^  Bbchbsnk  srbicb  sbaH  bs  sodesnttnus  wttbout  appUoa- 

of  Bihii  Mini  <e)  or  (f )  of  tbta  ssettob.  sball.  In  Ueu  of  all 
to  Bafnod  (caeept  aa  authstlasd  in  psrsgrspb  (8)  of 
■<!) ) .  bs  qadlted  wttb  aagr  bajaye^  to  wbtab  saob  bsiA  Astt 
beososs  saatttled  upon  itat  tenalBsMsB  sf  tbs  ssid  Temporary 
etal  O^MSlt  Insurance  Fupdsr  tbe  FuadFor  Mntuals.    Tbs 

sppbsd  by  tbe  Ootporattoa  toward  tbs  psymsnt  of  tbs 

unttt  ^e  «esdH  is  siAumsted.  t 

"•td)  dnr  bksased  bank  -wMob  Csibi  to  Ills  say  omtlflsd  ata«»> 
qvdsed  to  be  filed  by  It  in  sonasotleB  with  dotasmlniiy  tbs 
•of  any  asaawsunt  payaMs  by  tbs  bsilk  to  tbs  Corpocatlan 
osmpcUed  to  fUe  sueb  atetemsnt  by  mandatary  injuncttan 
or  otbar  at<p*o|aiate  remedy  >a  a  salt  beoi^bt  for  sucb 
the  CstpetaHlon  against  tbe  bsidk  aad  any 
in  any  soost  sf  tbe  VnMed  States  of  ftsmpstant  Jutisdlatkm  in  tbs 
ibstrtot  or  tenriteiy  m  wbkdt  sueb  bank  Is  Isoatsd. 

"  *^7)  TIM  Oorpocatloa.  In  a  suit  bnmgbt  at  law  sr  in  equt^  in 
«^  oaart  of  conapatent  Jorlsdietlsai.  abaU  bs  cntltlsd  to 
from  sny  insursd  bsnk  ttis  atnsamt  ef  say  unpaid 
lawfully  payable  by  such  Insured  bank  to  the  Corporation, 
or  not  sucb  bank  ebaU  tiai       ' 
wbstbsr  sr  not  salt  abstt  bass  bssn  bsougM  to 
ts  Ale  aev  auoh 

V«»|ouldany 

be  fUsd  by  such  bsnk  under  soy  taiwIilMi  ttf  ttata  subsection,  or 
taU  to  pay  any  assBsanaent  isqutred  to  bs  paid  by 

provMoB  sf  this  ssrrinsi.  and  aianiiirt  tbe  bsnk 
Cldlure  wiCMn  "ttilrty  days  sMsr  wrlttsn  nottae  bsi 
by  ths  Ceapomtion  to  aai  aMosr  ef  lbs  baoik.  citing  this 
«nipb.  and  sta«ta«  ibat  tbs  bsah  bss  fbHsd  to  ills  or  pay  ss 
fsqnlrsd  by  Isai;  al  tbe  xigbta.  fjrlsllegss.  aad  fraaeblam  ef  tbs 
gsantad  to  it  tmder  tba  Watisnai  Bank  Act  ar  under  tbs 
Act,  ss  »"»— ««^.  sball  bs  tharsby  fortettsd. 
Whether  or  not  tbe  psnstty  prssldsd  m  tbta  paiagnpb  has  bssn 
sball  iM  dstsrmlitad  and  adJwlgBd  In  tbe  manner  pro- 
intbe  sixMi  psragraph  of  ssrtlnw  ^  ef  tbta  Act,  as 
tbta  pazaatsph  sad  in  tbs 
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ilum  »*<i*  1m  eonstniBd  m  limlUag  »nf  aOtet 
any  tawarad  bank,  bat  iball  be  In  addition  ttaanCoi 
**  '(•)  Tnut  funda  bald  by  an  inaared  bank  In  a  fldoaavy 
Uf  vhetliar  teld  In  ita  truat  or  dapoattcd  in  any  ottacr 
or  In  anoUiar  bank  tttmU  ba  Inaured  in  an  amownt  not  to 

for  aach  tnat  aatate.  and  wben  depoatted  by  tb*  fidnelwy 
In  aaottaer  inaored  bank  soch  tniat  funda  tfiall  be  atml]4>ly 
to  the  fldnelary  bank  aooonUng  to  the  tmat 
Notwttbataadtnf  any  oCbcr  provftrion  at  tbla  sectfton.  gkch 
be  mptnU  from  and  addtUooal  t6  that  covex^ 
depoatta  of  tbe  owneis  of  auch  tmat  funda  or  the 
of  aocb  tmat  eatatea:  Provided,  Tbat  wben  tbe  fidud^ 
poMka  any  o(  aucli  tnut  funds  In  otbcr  Inaured  banka. 
It  ao  bald  by  otbar  inaured  bank*  on  depoatt  abaU  not 
tbe  puipoaa  of  any  certtted  atatcfnent  required  under  paragr^tb 
(a>.  <a).  or  (4)  at  tbla  aubaectkn  be  coosldered  to  be 
liability  of  tbe  fldodary  bank,  but  sbidl  be  conrtrtrrrd  to  tn 
depoatt  UaMUty  of  tbe  bank  in  wbteta  aocb  funda  are  ao 
by  sncb  fiduciary  beak.  The  board  of  dlrectora  aball  bave 
by  reynlatlon  to  preeertbe  tbe  mannrr  of  reporting  and  of 
ing  soeb  tmat  funda. 

"'(1)  Any  Inaured  bank    (ezoepi  a  national   mrmber 
Mate  mrmbw  bank)  may.  upon  not  laaa  tban  ninety  days' 
ttotiee  to  tbe  Curporatloa.  and  to  tbe  Bcoonatmetlan  Plnanoe 
poratlOp  if  it  owns  or  bolds  as  to  pledgee  any  preferred  stock. 
Ital  notea.  or  debentures  of  sueb  bank,  terminate  its  status  aa 
insured  bank.    Wbenever  tbe  board  of  dlreetocs  sball  find  tbat 
insured  bank  or  ita  directors  or  traateee  bave  continued 
or  unaound  praetloaa  In  conducting  tbe  buHnaas  of  sucb  bank. 
have  knowingly  or  negHgantly  permitted  any  of  ita  oOoers  or 
to  violate  any  pronrton  of  any  tow  or  regulation  to  wliielk  the 
sored  bank  la  subjset.  tbe  board  of  direetors  ahaU  flrat  gtfa  to 
Oumptruiiar  of  tlie  Oarreney  in  the  eaae  of  a  »*«*«'»««'  bank  i 
Dlstrlet  bank,  to  the  authority  having  aupenlaton  of  ttie  bank 
of  a  State  bani^  or  to  the  Board  of  Oofmoia  of  the 
m  the  case  of  a  State  member  bank,  a 
with  respect  to  such  praetloes  or  Tioiattons  for  the  purptae 
of  sscnring  the  eorreetion  tliereof .    ITnless  such  oorreetion  stiall 
Bade  within  one  hundred  and  tweuty  days  or  soeh  ahocter  period 
of  time  aa  the  OoaaptooUer  of  the  Currency,  the  Stota 
or  Board  of  Oovemora  of  tike  Vederal  nuatiia  Bfttmni,  aa  the 
may  be.  shaU  raquisB.  the  board  of  dlracton.  If  it 
to  prooeed  fnrtlier.  ahaU  give  to  the  bank  not  leaa  than  thirty 
written  nottee  of  intantlcai  toterminata  tliaatatnaof  thebanfcaa 
insured  bank,  and  aliall  fix  a  time  and  plaoe  for  a  hearing  t 
V»  board  of  direeton  or  before  a  panoa  ilralrnatfrt  by  it  to 
duct  such  hearing,  at  whldi  erldanee  may  be  prodnoed.  and 
such  endenee  the  board  of  directors  ahaU  make  written 
which  ahaU  be  eaneiusive.    Unices  the  bank  shall  appear  at 
hearing  by  a  duty  authorlned  maiimlalin.  it  ahaU  be 

have  rnnaenfid  to  the  tarmlnatlaBOf  itaatatasaaaaimured 

If  tiM  board  of  dlreetars  ahall  find  that  any  vlotatlan  wrt*«fltd 
audi  notlea  baa  been  astahliahed.  ttw  board  of  directors  may 
that  tlie  msnrad  sfeatos  of  the  baidc  be  tcnninatad  on  a  data 
aaquent  to  such  finding  and  to  the  expiration  of  tlie  ttmg 
in  such  notlcs  of  intentlaa.    nie  Corporation  may  pi^Uah  notloe 
of  such  temntnation  and  the  bank  shah  give  notica  of  such  ter^ 
nation  to  each  of  Ita  depoaitaca  at  hla  last  addicas  of  raeaM  on 
books  of  the  bank,  in  eo^  —*— *it  and  at  ao^  time  aa  tha 
of  directors  may  find  to  ba  naosasaiy  and  may  order  tat  the 

tkm  of  depositors.    After  tlia  twiiiiiistliiii  of  the  h 

any  bank  under  the  proviaiaua  of  tliia  paragraph,  the  tnaored 
poatta  of  each  depositor  In  the  bank  on  the  date  of  auch 
tloa.  leea  aD  siihasquent  wtthdrawala  ftam  any  depoatta  of 
depositor,  shall  continue  for  a  period  of  two  years  to  be 
and  the  bank  shaU  conttnoa  to  pay  to  the  Corporatloa 
aa  in  tbe  caae  of  an  insursd  bank  dotng  such  period.    No 
tlons  to  any  *u^  depoatta  and  no  new  depoatta  in  i 
after  the  date  of  SQdt  terminatloa  ahaU  be  insured  by  the 
tlon.  and  the  bank  shall  not  advertise  or  hold  itself  out  aa 
inaured  depostta  nnlses  in  the  aame  ocmnactkm  it  shaO  also  stAte 
vt^equal  iJWMnliiemw  that  such  addittom  to  depoatta  and 
dBPtotta  made  after  such  date  are  not  so  insorsd.   Such  bank 
In  aU  other  reapeeta.  be  sohjaet  to  the  dutiea  and  obligations 
an  Insured  bank  for  the  period  of  two  yeara  tnm  the  date  of 
tarminatioo.  and  in  tha  event  that  taeh  bank  flhall  be  rlnertl 
aeeount  of  inability  to  meet  the  «««'"*«~U  of  ita  depoetton 
eh  period  of  two  yeara,  tha  Corporation  shall  hav«  tha 

righta  with  reapect  to  su^  bank  aa  in  eaae  of 
insured  bank. 

"  '<>)  Whenever  the  Inaured  status  of  a  State  f«M»t«t««>  t^^v 
M  terminated  by  aotlon  of  tha  board  of  directors,  tha  Board 
Oovemora  of  the  Federal  Reeerve  System  shaD  terminate  Ita 
hershtp  in  the  Mdsral  Hsasrvii  Wfaliiiu  in  acoordanoa  with  tha 
▼tatons  of  aaetton  •  of  thia  Act.  and  whenever  tha  insured 
of  anattonal  mambar  bank  ahaO  ba  so  terminated  the 
of  th»  Currency  shaU  an^olnt  a  reeelver  for  the  bank,  whidb 
he  jhe  Oorporattaa  whenavsr  tba  bank  shall  be  unabia  to  meet 
^^^B^Bil^  ai  ita  dapoettora.    Whanaver  a  mumfrar  bank  shall 
*P  *x  ^  WMhei  of  the  Fsdaral  BeawTM  System,  ita  statue  aa 
tasored  bank  shall,  without  notlea  cr  other  action  by  tha  board 
dlrectan,  tarmlnate  on  the  date  tha  bank  ataaU  eeaae  to  be  a 
ber  of  the  Mderal  Bsesr^s  System,  with  like  effect  aa  if  ita 
had  been  terminated  on  eald  date  by  the  board  of 

\mt  MX  any  nosmiaaBBer  ******  wnHh  beeonee  i 

of  parapai^  (i)  of  siHiaamuu  (f)  of 
wittain  thirty  daya  aftar  tha  sfftattve  date.  4ot 
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de- 
termii  a- 
such 
inauTKl. 


Corpo  a- 
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to  eontinne  aa  an  insured  bank,  and  dtaB  wftUn  soeh  period  give 
wrlttm  notice  to  tha  Corporation  of  ita  electino.  In  aoeordance  with 
regulatloaa  to  be  preecrlbed  by  the  board  of  diiectoia.  and  to  tha 
BecwimmirioM  nnanoe  Corporation  if  it  owna  or  holda  aa  pledgee 
any  prefteied  stock,  capital  notes,  or  debenturea  of  such  liank.  it 
shall  oeaaa  to  be  an  Inaured  bank  and  cease  to  be  subject  to  tha 
provleioos  of  this  ssetian  and  the  righta  of  the  bank  (including 
Its  right  to  any  refund)  shall  be  aa  provided  tj  tow  existing  prior 
to  the  effective  date.  Tbe  board  of  dlreetocs  anall  canae  notlea  of 
tenninatlon  of  Insurance  to  be  given  to  the  depositors  of  such  bank 
by  publication  or  otherwise  aa  tha  IXMrd  of  direetors  may  deter- 
mlzw.  and  the  deposlta  In  such  bank  shall  continue  to  be  insured 
for  twenty  days  beyond  such  thirty  day  period. 

'"(4)  Whenever  the  llabflttlea  of  an  insured  bank  for  depoatta 
shall  have  been  aasumed  by  another  insured  bank  or  banks,  tha 
insured  statue  of  the  bank  whose  ItobUltles  are  so  assumed  shall 
terminate  on  tbe  date  of  receipt  bv  tbe  Corporation  of  satisfactory 
evidence  of  sucb  assumption  with  like  eC^Kt  as  If  ita  insured  status 
bad  been  terminated  on  said  date  by  tbe  board  of  directors  after 
profenlings  under  paragraph  (1)  of  this  subaeetUm:  Prorfded. 
Iliat  if  tbe  bank  wboae  Uabllltles  are  so  assumed  gives  to  tto  depos- 
itors notice  of  sucb  assumption  within  thirty  days  after  sucb 
assumption  takes  effect,  by  publlcatian  or  by  any  reaaonable  "VftnT. 
in  accordance  with  regutotlons  to  be  preecrlbed  by  the  board  of 
directors,  tbe  insurance  of  ita  deposlta  sball  terminate  at  the  end 
of  six  months  from  the  date  sucb  aasumptlon  takea  effect,  and 
sucb  bank  shall  tberet^xm  be  relieved  of  all  future  obUgatlons  to 
the  Corporatloo.  including  tbe  oMlgatton  to  pay  future  sswrns 
menta. 

"  '(J)  Upon  the  date  of  mactment  of  tbe  Banking  Act  of  19SS. 
tbe  Corporation  shall  become  a  body  corporate  and  aa  such  shall 
have  power — 

" '  First.  To  adopt  and  use  a  corporate  seaL 

To  have  sueossslon  until  dlasnivad  by  an  Act  of  Con- 


"'Third.  To  make  contraeta. 

"'Fourth.  To  sue  and  be  sued,  complain  and  defend.  In  any 
court  of  tow  or  eqxilty.  State  or  Inderal.  All  suite  of  a  dvll  nature 
at  common  tow  or  in  equity  to  which  the  Carporatkm  Aall  be  a 
party  aball  be  deemed  to  arise  under  tbe  towa  of  the  United 
Statea:  Proofded,  That  any  sucb  suit  to  which  the  Corporation  to 
a  party  In  ita  c^iactty  aa  receiver  of  a  State  bank  and  which  In- 
volvea  only  the  rlighta  or  obllgatlooa  of  dqnaltors.  ereditors,  stock- 
holders and  auch  State  bank  under  State  tow  ahaU  not  be  deemed 
to  ariae  under  the  Iswa  of  the  United  Statea.  NO  attachment  or 
execution  ahall  be  lasued  agalnat  tbe  Corporation  or  ita  piupeity 
before  final  judgment  in  any  auit.  aeUon.  or  iiiiMMsdlini  in  any 
State,  county,  munfcttpal.  or  United  Statee  court.  The  board  of 
directors  shall  dealgnate  an  agent  upaa  whom  ssrvloe  of  prrifwas 
may  ba  made  in  aixy  State.  Tarritory.  or  Jurisdiction  in  which  any 
Insured  bank  to  located. 


Fifth.  To  appoint  by  Ita  board  of  dlrectora  such 

are  noi  otherwlaa  provided  for  in  thto  w***^.  to 
deflna  their  dotlea.  fix  their  i  isinMnaatliai.  require  hoods  of  them 
and  fix  tha  penalty  thoeof ,  and  to  diamlaa  at  pleasure  auch 
or  employeea.  Nothing  In  thto  or  any  other  Act  shall  be 
to  prevent  the  i^pointmant  and  rompaneeilon  as  an  oAe 
ployee  of  the  Corporation  of  any  oOcmt  or  emplofaa  of  the  United 
Statee  in  any  board,  coomkiaslan.  Independent  establishment^  or 


" '  Sixth.  To  preecrihe  by  ita  board  of  direetors,  b^wa  not  inoosa- 
atstent  with  tow.  regulating  the  "«»»««*■>  in  which  ita  gennal  bual- 
neaa  may  be  omducted.  and  tbe  privUagea  granted  to  It  by  tow 
may  be  exercised  and  enjoyed. 

** '  Seventh.  To  exerdae  toy  Ita  board  of  dlrectora.  or  duly  author- 
tosd  odtoara  or  agenta.  all  powers  ^terlftcaHy  granted  by  the  pro- 
vialona  of  thto  aection  and  such  Ini^lrtmtel  powers  aa  aball  ba 
neeeaaary  to  carry  out  the  poweia  ao  granted. 

" '  Bghtb.  To  make  examlnatlana  of  and  to  requira  Inf  ormatloin 
and  reporta  from  banka,  aa  provided  in  thto  ttftlgn 

** '  Ninth.  Tto  act  aa  receiver. 

"'Tenth.  To  preecrihe  by  ita  board  of  direetors  such  rules  and 
regulatlans  sa  it  may  deem  necessary  to  cazxy  out  the  provisions 
of  thto  seetUm. 

"'(k)  (1)  The  board  of  direetors  «ban  administer  tbe  affairs  of 
the  Corporation  fairly  and  Impartially  and  without  dtocrlmlnatlon. 
Tha  board  of  directors  of  the  Corporation  sball  determine  and 
preecrihe  the  manner  In  which  ita  obligations  shall  be  incurred 
and  ita  expeneee  allowed  and  paid.  The  Corporation  shall  be  en- 
titled to  tbe  free  use  of  the  United  Statea  maito  In  tbe  same 
numnfir  aa  tbe  executive  departmanta  of  the  Oovermnent.  Tbe 
Corporatlcm  with  the  ooosent  of  any  Federal  Beeerve  bank  or  of 
any  board,  commission,  independent  establlsbment,  or  executive 
department  of  the  Oovemment.  Inciiirtlng  any  field  service  tba«of , 
may  avaU  itadf  of  tha  uae  of  Informadan.  aervicea,  and  facilltlea 
thereof  In  carrying  out  the  provisions  of  thto  section. 

"  '(2)  The  board  of  direetors  shall  appoint  examiners  who  ahaU 
hava  power,  on  btfiaU  of  the  Corporation,  to  *»Mwi««»  any  insured 
State  ncmmember  bank  (except  a  District  bank),  any  State  non- 
member  bank  making  ^qilication  to  become  an  Insured  bank,  and 
any  rloaed  tnanred  bank,  whenever  in  tbe  Judgment  of  the  board 
of  diractors  an  examination  of  the  bank  to  neceesary.  Sucb  ex- 
aminers Shan  have  like  power  to  examine,  with  tbe  written  consent 
of  tha  Comptroller  of  tha  Currency,  any  national  bank  or  District 
bank,  and.  with  tha  written  ooneent  of  the  Board  of  Oovemora  of 
the  Federal  Beeerve  l^atam.  any  State  membw  bank.  Badt  B\acb 
•"nwtnar  shaU  hava  posNr  to  make  a  thorough  examination  of  all 
tbe  affairs  of  the  bank  and  in  doing  so  be  shall  have  power  to 
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administer  oaths  and  to  examine  and  take  and  preserve  tbe  tea- 
tlmony  of  any  of  the  ofBcers  and  agents  thereof,  and  shall  make  a 
full  and  detailed  report  of  the  condition  of  the  bank  to  the  Cor- 
poration. The  board  of  directors  in  like  manner  aball  appoint  claim 
agents  who  Ehall  have  power  to  Investigate  and  examine  all  claims 
for  Insured  deposits  and  transferred  deposits.  Each  ctolm  agent 
shall  have  power  to  administer  oaths  and  to  examine  under  oath 
and  take  and  preserve  tbe  testimony  of  any  perscms  retotlng  to 
such  claims.  The  provisions  of  sections  184  to  188  (both  Inclusive) 
of  the  Revised  Statutes  (U.  8.  C,  title  5,  sees.  94  to  96)  are  hereby 
extended  to  examinations  and  investigations  autborlaed  by  thi« 
paragraph. 

"'(3)  Each  insured  State  nonmember  bank  (except  a  District 
bank)  shall  make  to  the  Corporation  reporta  of  condition  in  such 
form  and  at  such  times  as  the  board  of  directors  may  require.  Tbe 
board  of  directors  may  require  such  reports  to  be  published  in  such 
manner,  not  inconsistent  with  any  applicable  law,  as  It  may  direct. 
Every  such  bank  which  falls  to  make  or  publish  any  such  report 
within  such  time,  not  less  than  five  days,  as  the  board  of  directors 
may  require,  shall  be  subject  to  a  penalty  of  not  more  than  $100 
for  each  day  of  sui^  failure  recoverabte  bj  the  Conmratlon  for 
Ite  use.  *^ 

"  '(4)  Tbe  Corporation  sball  have  access  to  reporta  of  examina- 
tions made  by,  and  reporta  of  oonditlan  made  to,  tbe  Comptroller 
of  the  Currency  or  any  Federal  Beeerve  bank,  may  aooept  any  report 
made  by  or  to  any  commission,  board,  or  authority  bavlx^  super- 
vision of  a  State  nonmember  bank  (except  a  District  bank),  and 
may  famish  to  the  Comptroller  of  the  Currency,  to  any  Inderal 
Reserve  bank,  and  to  any  sucb  commission,  board,  or  authority, 
reporta  of  examinations  made  on  behalf  of.  and  reporta  of  con- 
dition made  to,  tbe  Corporation. 

*"(1)  (1)  Tbe  Temporary  Federal  Deposit  Insurance  Fund  and 
tbe  Fund  for  Mutuato  beretofcve  created  pursuant  to  tbe  pcxivi- 
slons  of  thto  section  are  hereby  consolidated  into  a  Permanent  In- 
Biiranoe  Fund  for  insuring  deposits,  and  the  aaseta  therein  sball 
be  held  by  tbe  Corporation  for  the  uses  and  purposes  of  tbe  Cor- 
poration: Provided.  Ibat  tbe  obligations  to  and  ilgbta  of  the  Cor- 
poration, depoaitors,  banks,  and  other  peraona  arising  out  of  any 
event  or  traxasactlon  prior  to  the  effective  date  shall  remain  unim- 
paired. On  and  after  tbe  effective  date,  the  Corporation  sbaU 
Insure  tbe  depoelta  of  all  Insured  banks  as  provided  in  thu  section: 
Frotrfded.  That  the  insurance  ahall  ai^ly  only  to  dq>oalta  of  in- 
sured banks  which  have  been  made  avaitobte  atnoe  March  10.  1933 
for  withdrawal  in  the  usual  ooiirse  of  tbe  H»tiv<»»g  business:  Pro^ 
vided  further,  Ihat  If  any  Insured  bank  shall,  without  tbe  consent 
of  tbe  Corporattan.  release  or  modify  restrictions  on  or  defermenta 
of  deposlta  which  bad  not  been  made  avaltoble  for  withdrawal  In 
the  usual  course  at  the  banking  business  on  or  before  tbe  effective 
date,  sucb  deposlta  shall  not  be  insured.  Tbe  mayitwiiwii  amount 
of  tbe  insured  deposit  of  any  depositor  shaU  be  $6,000.  The  Cor- 
poration, in  tbe  discretion  of  tbe  board  of  directors,  may  open  on 
ita  botria  eolely  for  the  benefit  of  mutual  savings  banks  and  depoei- 
tors  therein  a  separate  Fund  for  Mutuato  If  such  Fund  to  opened, 
all  asseesmento  upon  muttial  savings  banks  shaU  be  paid  into  such 
Fund  and  the  Permanent  Insurance  Fluid  of  tbe  Corporation  shall 
cease  to  be  UaMe  for  insurance  losses  sustained  In  mutual  savings 
banks:  Provided,  That  the  capital  asseto  of  the  Ccrporatlon  shall  be 
ao  Itoble  and  all  expenses  of  operation  of  tbe  Corporation  shall  be 
allocated  between  sucb  Funds  on  an  equitable  besto. 

"  '(2)  For  the  purposes  of  this  section,  an  insured  bank  '**nU  be 
deemed  to  have  been  closed  on  account  of  inability  to  meet  tbe 
demands  of  ita  depositors  in  any  case  in  which  it  has  been  cloaed 
for  tbe  purpose  of  liquidation  without  adequate  piovtolon  h*>>fi|g 
made  for  payment  of  ita  depositors. 

"  '(3)  Notwithstanding  any  other  provision  at  law.  whenever  any 
insured  national  bank  or  insvired  District  bank  sball  have  been 
closed  by  action  of  Ito  board  of  directors,  or  by  the  Comptroller 
of  the  Currency,  as  tbe  case  may  be,  on  account  of  Inability  to 
meet  tbe  demands  of  Ita  depoaitors,  tbe  Comptroller  of  the  Cur- 
rency shall  appoint  tbe  CorpcH^tlon  receiver  for  such  closed  bank, 
and  no  other  person  sball  be  appointed  as  receiver  of  sucb  closed 
bank. 

"  '(4)  It  shall  be  the  duty  of  tbe  Corporation  as  sucb  receiver 
to  realize  upon  the  assets  of  such  closed  bank,  having  due  regard 
to  the  condition  of  credit  in  the  loodity;  to  enforce  tbe  individual 
Uablllty  of  the  stockholders  and  dlrectorB  thereof;  and  to  wind  up 
the  allain  of  such  closed  bonk  In  conformity  with  the  provisions 
of  law  retotlng  to  the  liquidation  of  closed  national  banks,  except 
as  herein  otherwise  provided.  The  Corporation  shall  retain  for 
ita  own  account  sucb  portion  of  tbe  amounts  realized  from  such 
liquidation  as  it  sball  be  entitled  tb  receive  on  account  of  ita 
subrogation  to  the  claims  of  depositors,  and  It  shall  pay  to  de- 
positors and  other  creditors  tbe  net  amounta  avaltobto  for  distri- 
bution to  them,  With  respect  to  any  such  doeed  bank,  tbe  Cor- 
poration as  such  receiver  shall  have  all  tbe  rights,  powers,  ^w<< 
privileges  now  possessed  by  or  hereafter  granted  by  tow  to  a 
receiver  of  an  insolvent  national  bank. 

"  '(6)  Whenever  any  lnsiu%d  State  bank  (except  a  District  bank) 
shall  have  been  closed  by  action  of  Its  board  of  directors  or  by  tbe 
authority  having  superrislon  of  sucb  bank,  as  tbe  case  may  be.  on 
account  of  inability  to  meet  the  demands  of  Ita  depaaltors,  tbe 
Corporation  shall  accept  appointment  as  receiver  thereof,  if  sucb 
appointment  U  tendered  by  the  authority  having  supervlslan  of 
sucb  bank  and  to  authorized  or  permitted  by  State  tow.  With 
respect  to  any  such  Insured  State  bank,  the  Corporation  as  such 
receiver  shall  possess  all  the  righta.  powers  and  prlvUagea  granted 
by  State  tow  to  a  receiver  of  a  State  bank. 


"'(8)  Whenever  an  insured  bank  shall  haw  bean  eioaed  on  ao- 
count  of  inability  to  meet  the  demands  of  Ita  depoetton.  payment 
of  the  Insured  deposlta  in  such  bank  ahall  be  made  by  the  Cor- 
poration as  soon  as  possil>to.  subject  to  the  provisions  of  para- 
graph (7)  of  thto  subeection,  either  (A)  by  i««fc-«»»g  avaltobto  to 
M^  depositor  a  transferred  deposit  in  a  new  bank  in  tbe  same 
community  or  in  anotbw  Insured  bank  in  an  amount  equal  to  the 
Insured  deposit  of  sUch  depositor  and  subject  to  withdrawal  on 
demand,  or  (B)  in  sucb  other  mazmar  aa  the  board  of  dlrectan 
may  prescribe:  Provided.  Tbat  tbe  Corporation,  in  ita  dtocretiosi. 
may  require  proof  of  claims  to  be  filed  before  paying  tbe  Insured 
depoelta  and  tbat  in  any  case  where  tbe  Corporation  to  not  satto- 
fied  as  to  tbe  validity  of  a  dalm  for  an  Inaured  deposit,  it  may 
require  tbe  final  determination  of  a  court  of  oompetent  Jurtodiettoti 
before  paying  sucb  claim. 

"M7)  In  tbe  case  of  a  doeed  national  bank  or  District  bank,  tha 
OMrporetlon.  upon  tbe  payment  of  any  depoaltor  as  provided  in 
paragraph  (6)  of  thto  subsection,  sbaU  be  subrogated  to  all  righto 
of  the  depositor  against  tbe  cloaed  bank  to  tbe  extent  of  auch 
payment.  In  the  case  of  any  other  doeed  bisured  bank,  tbe  Oor- 
pwatlon  shall  not  make  any  payment  to  any  depoaltor  until  the 
right  of  the  Corporation  to  be  subrogated  to  tbe  righta  of  auch 
depositor  on  tbe  same  basto  as  provided  in  tbe  case  of  a  cloaed 
naUonal  bank  under  thto  aection  when  have  been  recognised 
dtber  by  express  provision  of  State  law,  by  allowance  of  ri>i»»M 
by  tbe  authority  having  supemsion  of  such  bank,  by  aaslgnmant 
of  dalms  by  depositors,  or  by  any  other  effective  method.  In  the 
cue  of  any  doeed  liunired  bank,  sucb  subrogation  ahaU  Indude 
tbe  right  on  tbe  part  of  tbe  Corporation  to  receive  the  aame  divi- 
dends tTom  tbe  proceeds  of  tbe  asseta  of  sucb  doaad  bank  and 
recoverlee  on  account  of  stockbtMers'  itoblllty  as  would  have  been 
payable  to  tbe  depositor  aa  a  claim  for  tbe  tnstaad  deposit,  but 
sucb  depositor  sbaU  retain  hk  claim  for  any  uninsured  portion 
of  bto  deposit:  Provided,  That  the  rl^ta  of  depoaitaca  and  otbar 
creditors  of  any  State  bank  shall  be  detennlned  In  aooordanea 
with  tbe  applicable  provisions  of  State  tow. 

"  '(8)  As  soon  as  possible  after  tbe  doalng  of  an  insured  bank, 
tbe  CorporaUon.  If  it  finds  tbat  it  to  advisable  and  In  tbe  in- 
terest of  the  depositors  of  the  dosed  bank  or  the  puhlio.  «h^Ti 
organize  a  new  national  bank  to  assume  the  insured  depoatta  of 
sueb  dosed  bank  and  otberwise  to  perfoim  temporarily  the  fune- 
tlons  hereinafter  provided  for.  Tbe  new  bank  shall  have  ita  plaoe 
of  business  in  tbe  same  community  as  the  cloaod  bank. 

"'(9)  The  articles  of  assoetotlon  and  tha  ocganlaation  oertifl- 
cate  of  the  new  bai^  sbaU  ba  executed  by  rqmaentatlvea  desig- 
nated by  tbe  Corporation.  No  capital  stock  need  be  paid  in  Sy 
tha  Corporation.  Tbe  new  bank  ahaU  not  have  a  board  of  ditao- 
tors.  but  shall  be  maxuged  by  an  executive  officer  appolntad  by 
the  board  of  direetors  of  tbe  Corporation  who  shall  be  subject  to 
ita  directions.  In  an  other  req>ecta  tbe  new  bank  shall  be  or- 
ganised In  acoordanoe  with  the  then  existing  provMons  of  tow 
retotlng  to  tbe  organization  of  n*tkTT^#]  >»««v<*^g  ■■mi«tV*M,  The 
new  bank  may.  with  tbe  approval  of  tha  Coiporatkm.  accept  new 
depoalto  which  shall  be  subject  to  withdrawal  on  demand  and 
which,  except  where  tbe  new  bank  to  the  only  bank  In  tbe  oom- 
munlty,  shaU  not  exceed  $6,000  from  any  depoaltar.  The  new 
bank,  without  application  to  or  ^jproval  by  the  Corporation. 
shall  be  an  Insured  bank  and  shall  twmtT»«»iyt  qq  deposit  with 
tbe  Federal  Beeerve  bank  of  ita  district  reetrvee  In  tha  amount 
required  by  tow  for  member  banks,  hot  it  ihall  not  be  required 
to  subscribe  for  stock  of  tbe  Federal  TtcsoiTH  bank.  Funds  of  the 
new  bank  sball  be  kept  on  band  In  each,  invested  In  obligations 
of  the  United  States,  or  In  obUgatlons  guaranteed  as  to  principal 
and  Interest  by  tbe  United  States,  or  deposited  with  &e  Cor- 
poration, with  a  Federal  Reserve  bank,  or  to  tbe  extent  of  tbe 
tnsiu-ance  coverage  thereon,  wttb  an  Insured  bank.  Tbe  new 
bank,  unlees  otherwise  authorized  by  tbe  Comptroller  of  the  Cur- 
rency, shall  transact  no  business  except  that  authoriaed  by  t*'^ 
section  and  as  may  be  incidental  to  Ita  organlsatlan.  Notwith- 
standing any  other  provision  of  tow  the  new  bank,  ita  franchlsa. 
property,  and  incone  shall  be  exempt  from  all  taxation  now  or 
hereafter  imposed  by  tbe  United  Statea.  by  any  Territory.  dei;>end- 
ency.  or  possession  thereof,  or  by  any  State,  county,  municipality. 
or  local  taxing  authority. 

"'(10)  Upon  tbe  o^antoation  of  a  new  hank,  tbe  Oorporatian 
sball  promptly  make  avaltobto  to  It  an  amount  equal  to  tbe  eati- 
mated  lnsuz«d  deposlta  of  such  eioaed  bank  phis  the  satlmated 
amount  of  tbe  expensea  ot  operating  the  new  bank,  and  ■>»^| 
determine  as  soon  as  possUde  the  amount  due  each  depoaltor  for 
bto  Insured  deposit  In  the  closed  bank,  and  tbe  total  expenses 
of  (qwratlon  of  the  new  bank.  TJpaa.  such  determination,  the 
amounta  so  estimated  and  made  avaltobto  shall  be  adjusted  to 
conform  to  tbe  amounta  so  determined.  «*■•■■«  <wg«  of  the  new 
bank  sball  be  paid  over  or  credited  to  the  Corporation  in  sucb 
adjustment.  If  any  new  bank,  during  the  period  it  continues  ita 
status  as  sucb,  sustains  any  losses  with  respect  to  which  it  to 
not  effectively  protected  except  by  reason  ox  being  an  insured 
bank,  tbe  Corparatlon  sball  fumiah  to  It  additional  funds  in 
the  amount  of  sucb  losses.  Tbe  new  bank  shall  assume  as  trans- 
ferred deposlta  tbe  payment  of  the  Insored  depoelta  of  siich  closed 
bank  to  each  of  Ita  depositors.  Of  the  amounta  ao  made  avail- 
able, tbe  Corporation  sball  transfer  to  tbe  new  bank.  In  eai^ 
sucb  sums  as  may  be  necessary  to  oiabto  It  to  meet  its  ezpensss 
of  aperatlan  and  Inunedtote  cash  demands  on  auch  transferred 
deposits,  and  tha  remainder  of  sucb  amounta  shall  be  subject  to 
withdrawal  hj  the  new  bank  on  demand. 
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*"(n)  Wb«Brr«r  tn  tbe  jodfOMnt  of  the  board  of  director    tt 
to  dMtrable  to  do  lo.  Um  OorponUon  thaU  cmom  capital  stick 
e(  the  new  bank  to  be  offered  tor  sale  on  such  tame  and  ooe  dl 
tlQcw  as  the  board  of  director*  shall  deem  advtsaUe  In  an  amoi  int 
■uOdcnt.  In  the  opinion  of  the  board  of  directors,  to  make  pofal 
ble  the  conduct  of  the  bxislneos  of  the  new  bank  on  a  sound 
but  In  no  event  leas  than  that  required  by  aectkm  51S8  of 
Rensed  SUtutes.  as  amended  (U.  8.  C.  Supp.  vn.  title  13.  sec 
for  the  organisation  of  a  national  bank  In  the  place  where 
new   bank    Is  located.    The   stockhcdders   of  the   doeed    '- 
bank  shall  be  gtYtm  the  first  opportunity  to  purchase  any 
of    common    stock    so    offered.    Upon    proof    that    an    ad 
amount  of  capital  stock  in  the  new  bank  has  been  subscribed 
paid  for  In  cuh.  the  Comptroller  of  the  Currency  shall  ~  ~ 
the  articles  of  association  and  the  organization  certificate  to 
amended  to  conform  to  the  requirements  for  the  organization 
a  national  bank,  and  thereafter,  when  the  requirements  of 
with  respect  to  the  organization  of  a  national  bank  have 
complied  with,  he  shall  Issue  to  the  bank  a  certificate  of  autho^ty 
to  commence  business,  and  thereupon  the  bank  shall  cease 
have  the  status  of  a   new  bank,  shall  be  managed  by 
elected  by  its  own  shareholders  and  may  exercise  all  the 
granted  by  law.  and  It  shall  be  subject  to  all  the  provisions  of 
relating   to  national   banks.    Such   bank   shall  thereafter   be 
insured  national  bank,  without  certification  to  or  approval 
the  Corporation. 

"'(IS)  U  the  capital  stock  of  the  new  bank  Is  not  offered 
■ale.  or  if  an  adequate  amoimt  of  capital  for  such  new  bank 
not  subscribed  and  paid  for.  the  board  of  directors  may  offer 
transfer  its  buslnees  to  any  instu^d  bank  in  the  same 
which  will  take  over  its  assets,  assume  Its  liabilities,  and  pay 
the   Corporation   for  such   business  stich   amotmt   as  the   bo|j4 
of  directors  may  deem  adequate;  or  the  board  of  directors  in 
discretion  may  change  the  location  of  the  new  bank  to  the 
of  the  Corporation  or  to  some  other  place  or  may  at  any 
wind  up  its  affairs  as  herein  provided.    Unless  the  capital 
of   the  new  bank  ts  sold  or  Its  assets  are  taken   over  and 
liabilities   are  assumed   by  an   Instired  bank   as  above   provided 
within  two  years  from  the  date  of  its  organization,  the 
tlcn  shall  wind  up  the  affairs  of  such  bank,  after  giving  sitch 
notice.  If  any,  as  the  Comptroller  of  the  Currency  may 
and  shall  certify  to  the  Comptroller  of  the  Currency  the 
tlon  of  the  new  bank.    Thereafter  the  Corporation  shall  be  lla|>le 
for  the  obligations  of  such  bank  and  shall  be  the  owner^of 
aaeets.    The  provisions  of  sections  5230  and  5231  of  the 
Statutes  (U.  S.  C,  title  12.  sees.  181  and  183)  shall  not  apply 
such  new  banks. 

" '  (m)    (1)  The  Corporation  as  receiver  of  n  dosed  national 
or  District  bank  shall  not  be  required  to  furnish  bond  and  sl^all 
have  the  right  to  appoint  an  agent  or  agents  to  assist  it  In 
duties  as  such  receiver,  and  aU  fees,  compensation,  and 
of  liquidation  and  administration  thereof  shall  be  fixed  by 
Corporation,  subject  to  the  approval  of  the  Comptroller  of 
Currency,  and  may  be  paid  by  It  out  of  funds  coming  Into  Its 
•easlon  as  such  receiver.    The  Comptroller  of  the   Currency 
authorised  and  empowered  to  waive  and  relieve  the 
from  complying  with  any  regulations  of  the  Comptroller  of 
Currency  with  respect  to  reoelvershlpa  where  in  his  discretion 
action  is  deemed  advisable  to  simplify  administration. 

"  '(3)  Payment  of  an  insured  deposit  to  any  person  by  the 
paratkm  shall  discharge  the  Corporation,  and  payment  of  a 
ferred  deposit  to  any  person  by  the  new  bank  or  by  an  Insured 
bank  in  which  a  transferred  deposit  has  been  made  avallatde 
discharge  the  Corporation  and  such  new  bank  or  other 
bank,  to  the  same  extent  that  payment  to  such  person  by  the 
bank   would   have  discharged   it  fn»n   liability  for  the 
deposit. 

"  '(3)  Bsoept  as  otherwise  preecrlbed  by  the  board  of 
neither  the  Corporation  nor  such  new  bank  or  other  Insured 
shall  be  required  to  recognize  as  the  owner  of  any  portion  oi 
deposit  appearing  on  the  records  of  the  doeed  bank  under  a 
other  than  that  of  the  dalmant.  any  person  i^oee  name  or 
as  such  owner  Is  not  dlsdoeed  on  the  records  of  such  closed 
as  part  owner  of  said  deposit,  if  such  recognition  would  ^ 
the  aggregate  amount  of  the  Insured  depoelte  In  such  doeed 

•*'(4)  The  Corporation  may  withhold  payment  of  such  p,__ 
of  the  Insured  dq;>oslt  of  any  depositor  in  a  doeed  bank  as  may 
required  to  provide  for  the  payment  of  any  llabQlty  of  such  depdri 
tor  as  a  stockholder  of  the  dosed  bank,  or  of  any  liability  of  st  ch 
depositor  to  the  dosed  bank  or  Ite  receiver,  which  ts  not  off  let 
against  a  claim  due  from  such  bank,  pending  the  determlnat  on 
and  payment  of  such  liability  by  such  deposits  or  any  other  pen  on 
Uable  therefor. 

*"(5)  If.  after  the  Corporation  shall  have  glTm  at  least  th 'ee 
months'  nptlce  to  the  deixwltor  by  mailing  a  copy  thereof  to  tli 
last  known  address  appearing  on  the  records  of  the  doeed  bai  ik. 
any  depositor  in  the  dosed  bank  shall  fall  to  dalm  his  Inrn^ed 
deposit  from  the  Corporation  within  eighteen  months  after 
appointment  of  the  receiver  for  the  closed  bank,  or  shall  fan  within 
such  period  to  claim  or  arrange  to  continue  the  transferred  depc  sit 
with  the  new  bank  or  with  the  other  Insured  bank  which  assun  m 
liability  therefor,  all  rights  of  the  depositor  against  the  Corpos 
tlon  with  re^>ect  to  the  Insured  deposit,  and  against  the  new  be  ok 
and  such  other  insrired  bank  with  respect  to  the  transferred 
posit,  shall  be  barred,  and  all  n^ts  of  the  depositor  against 
doaed  bank  and  Its  shareholders,  or  the  reoetvershlp  estate  to  wh|^ 
the  Corporation  may  have  become  satorogatad.  ahan  thsreui  an 
rewt  to  ths  deposttor.    Ttas  amount  at  any  transferred  depoi  Its 
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not  claimed  within  such  eighteen  months'  period,  shall  be  refuiHled 
to  the  Corporation. 

*"(n)  (1)  Money  of  the  Corporation  not  otherwlas  employed 
shall  be  invested  in  obUgaUons  of  the  United  Statea  or  in  obli- 
gations guaranteed  as  to  prlndpal  and  interest  by  the  United 
Stetes.  except  that  for  temporary  periods.  In  the  discretion  of  the 
board  of  directors,  funds  of  the  Corporatlcm  may  be  deposited  In 
any  Federal  Reserve  bank  or  with  the  Treasurer  of  the  United 
Stetes.  When  designated  for  that  purjxiee  by  the  Secretary  of  the 
Treasury,  the  Corporation  shall  be  a  depositary  of  public  moneys, 
except  receipte  from  customs,  under  such  regulations  as  may  be 
prescribed  by  the  said  Secretary,  and  may  also  be  employed  as  a 
financial  agent  of  the  Government.  It  shall  perform  all  such  rea- 
sonable duties  as  depositary  of  public  moneys  and  financial  agent 
of  the  Government  as  may  be  required  of  it. 

"  '(3)  Nothing  contained  in  this  section  shall  be  construed  to 
prevent  the  Corporation  from  making  loons  to  national  banks 
dosed  by  action  of  the  Comptroller  of  the  Currency,  or  by  vote 
of  their  directors,  or  to  Stete  member  banks  closed  by  action  of 
the  appropriate  Stete  authorities,  or  by  vote  of  their  directors,  or 
from  entering  Into  negotiations  to  secure  the  reopening  of  such 
banks. 

"  '(3) Receivers  or  liquidators  of  insured  banks  dosed  on  account 
of  Inability  to  meet  the  demands  of  their  depositors  shall  be  en- 
titled to  offer  the  assete  of  such  banks  for  sale  to  the  Corpora- 
tion or  as  security  for  loans  from  the  Corporation,  upon  receiving 
permission  from  the  appropriate  State  authority  In  accordance 
with  express  provisions  of  State  law  in  the  case  of  insxired  State 
banks,  or  from  the  Comptroller  of  the  Currency  In  the  case  of 
national  banks  or  District  banks.  The  proceeds  of  every  such  sale 
or  loan  shall  be  utilized  for  the  same  purposes  and  in  the  same 
manner  as  other  twada  realized  from  the  liqiiidation  of  the  assets 
of  such  banks.  The  Comptroller  of  the  Currency  may.  in  his  dis- 
cretion, pay  dividends  on  proved  claims  at  any  time  after  the  ex- 
piration of  the  period  of  advertisement  made  pursuant  to  section 
5235  of  the  Revised  SUtutes  (U.  S.  C.  tlUe  12.  sec.  193),  and  no 
liability  shall  attach  to  the  Comptroller  of  the  Currency  ch-  to  the 
receiver  of  any  national  bank  by  reason  of  any  such  payment  for 
failure  to  pay  dividends  to  a  claimant  whose  claim  Is  not  proved 
at  the  time  of  any  such  payment.  The  Corporation,  in  ite  dis- 
cretion, may  make  loans  on  the  security  of  or  may  purchase  and 
llqiildate  or  sell  any  part  of  the  assete  of  an  Insured  bank  which 
is  now  or  may  hereafter  be  dosed  on  account  of  Inability  to  meet 
the  demands  of  ite  depositors,  but  in  any  case  in  which  the  Cor- 
poration is  acting  as  receiver  of  a  dosed  Insured  bank,  no  such 
loan  or  purchase  shall  be  made  without  the  f.pproval  of  a  court 
of  competent  Jiirisdlction. 

"'(4)  Until  July  1,  1936,  whenever  In  the  Judgment  of  the  board 
of  directors  such  action  will  reduce  the  risk  or  avert  a  threatened 
loss  to  the  Corporation  and  will  facilitete  a  merger  or  consolida- 
tion of  an  instired  bank  with  another  insured  bfmk.  or  will  facili- 
tete the  sale  of  the  assete  of  an  open  or  dosed  Insured  bank  to 
and  assumption  of  Ite  liabilities  by  another  insured  bcmk,  the  Cor- 
poration may.  upon  such  terms  and  conditions  as  It  may  deter- 
mine, make  loans  secured  in  whole  or  in  part  by  assete  of  an  open 
or  doeed  Insured  bank,  which  loans  may  be  In  subordination  to  the 
righto  of  deposltcHs  and  other  crtOiton,  or  the  Corporation  may 
purchase  any  such  assete  or  may  g\iarantee  any  other  insured  bank 
against  loss  by  reason  of  Ito  assuming  the  liabilities  and  purchas- 
ing the  assete  of  an  open  or  closed  insiured  bank.  Any  Insured 
nations^  bank  or  District  bank,  or,  with  the  approval  of  the  Comp- 
trt^er  of  the  Currency,  any  receiver  thereof,  is  authorized  to  con- 
tract for  such  sales  or  loans  and  to  pledge  any  assete  of  the  bank 
to  secure  such  loans. 

"'(o)  (1)  The  Corporation  Is  authorized  and  empowered  to 
issue  and  to  have  outstanding  Ite  notes,  debentures,  bonds,  or 
other  such  obligations.  In  a  par  amount  aggregating  not  more 
than  three  times  the  amount  received  by  the  Corporation  in  i>ay- 
ment  of  ite  capltel  stock  and  in  payment  of  the  aasesemente  upon 
instired  banks  for  the  yea»  1936.  The  notes,  debentures,  bonds, 
and  other  such  obligations  issued  under  this  subeectlon  shall  be 
redeemable  at  the  option  of  the  Corporation  before  maturity  in 
such  manner  as  may  be  stipulated  in  such  obligations,  and  shall 
bear  such  rate  or  rates  of  Interest,  and  shall  mature  at  such  time 
or  times,  as  may  be  determined  by  the  C<xpc»atlon:  Provided, 
That  the  Corporation  may  sell  on  a  discount  basis  short-term 
obligations  payable  at  mattuity  without  Interest.  The  notes, 
debentures,  bonds,  and  other  such  obligations  of  the  Corporation 
may  be  secured  by  assete  of  the  Corporation  in  such  manner  as 
shall  be  prescribed  by  ite  board  of  directors.  Such  obligations 
may  be  offered  for  sale  at  stich  price  or  prices  as  the  Corporation 
may  determine. 

"'(3)  The  Secretary  of  the  Tteasury,  In  his  discretion.  Is  au- 
thorized to  purchase  any  obligations  of  the  Corporation  to  be 
Issued  hereunder,  and  for  such  purpose  the  Secretary  of  the 
Treasury  is  authorized  to  use  as  a  public-debt  transaction  the 
proceeds  of  the  sale  of  any  securities  hereafter  issued  imder  the 
Second  Liberty  Bond  Act,  as  amended,  and  the  purposes  for  which 
securities  may  be  issued  under  the  Second  Liberty  Bond  Act,  as 
amended,  are  extended  to  Include  such  purchases:  Provided,  That 
If  the  Reconstruction  Finance  Corporation  falls  for  any  reason 
to  purchase  any  of  the  obligations  of  the  Corporation  as  provided 
In  subsection  (b)  of  section  6e  of  the  Reconstruction  Finance 
Corporation  Act,  as  amended,  the  Secretary  of  the  Treasury  is 
authorized  and  directed  to  ptirchase  such  obligations  In  an 
amount  equal  to  the  amount  of  such  obligations  the  Beoonstruc- 
tlon  Ftnanoe  Corporation  so  falls  to  purchase:  Provided  fvrther 
TbMt  the  Secretary  of  the  Treasury  is  authorlaed  and  directed. 
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whenever  tn  the  Judgment  of  the  board  of  directors  oT  the  Cor- 
poration additional  funds  are  required  for  tnsuranoe  purposes,  to 
purchase  obligations  of  the  Corporation  in  an  additional  amount 
of  not  to  exceed  ta50,000.000  par  value:  Provided  ftgrther.  That 
the  proceeds  derived  from  the  purchase  by  the  Secretary  of  tlie 
Treasury  of  any  such  obligations  shall  be  used  by  the  Coiparatloa 
scddy  In  carrying  out  ite  functl<»s  with  respect  to  such  insurance. 
Tlie  Secretary  of  the  Treasury  may,  at  any  time,  sell  any  of  the 
obligations  of  the  Corporation  acquired  by  him  under  this  subeec- 
tlon. All  redemptions,  purchases,  and  sales  by  the  Secretary  of 
the  Treasury  of  the  obligations  of  the  Coipwatlon  shall  be  treated 
as  public-debt  transactions  of  the  United  Stetes. 

"'(p)  All  notes,  debentures,  bonds,  or  other  such  obligations 
issued  by  the  Corporation  shall  be  exempt,  both  as  to  principal 
and  interest,  from  all  taxation  (except  estete  and  inheritance 
taxes)  now  or  hereafter  imposed  by  the  United  Stetes,  by  any 
Territory,  dependency,  or  possession  thereof,  or  by  any  Stete. 
county,  munldpallty,  or  local  taxing  authority.  The  Corixira- 
tlon,  Induding  ito  franchise,  Ito  capital,  reserves,  and  surplus, 
and  ito  income,  shall  be  exempt  from  all  taxation  now  or  hoe- 
after  imposed  by  the  United  SUtes,  by  any  Territory,  dependmey. 
or  posseasltm  thereof,  or  by  any  Stete.  county,  munictoality,  or 
local  taxing  auth<n4ty,  except  that  any  real  property  ot  the  Cor- 
poration shaU  be  subject  to  Stete,  Territorial,  county,  municipal, 
or  local  taxation  to  the  same  extent  acoordtng  to  ite  value  as  other 
real  property  is  taxed. 

"  '(q)  In  order  that  the  Corporatkm  may  be  supplied  with  such 
forms  of  notes,  debentures,  bonds,  or  other  such  obl^tkHis  as  it 
may  need  for  issuance  under  this  Act,  the  Secsetary  <rf  the  Treas- 
ury is  autbortzed  to  prepare  such  forms  as  shall  be  suitaUe  and 
approved  by  the  Corporation,  to  be  held  in  the  Treasury  subject 
to  delivery,  upon  order  of  the  Corporation.  The  engraved  plates, 
dies,  bed  pieces,  and  other  material  executed  in  connection  there- 
with shall  remain  in  the  custody  of  the  Secretary  of  the  Treasury 
The  Corporation  shall  reimburse  the  Secretary  ot  the  Treasury 
for  any  expenses  incurred  In  the  preparation,  custody,  and  deUv- 
ery  of  such  notes,  debentures,  bonds,  or  other  such  obUgatioos 

"'(r)  The  Corporation  shall  annuaUy  make  a  report  ot  ito 
operations  to  the  Congress  as  soon  as  practicable  after  the  1st  day 
of  January  tn  each  year. 

"  '(s)  Whoever,  for  the  purpose  of  obtelnlng  any  loan  from  the 
Corporation,  or  any  extension  or  renewal  thereof,  or  the  accept- 
ance, rdease,  or  substitution  of  security  therefor,  or  for  the  pur- 
poee  of  Inducing  the  Corporation  to  purchase  any  aseeto,  or  for  the 
ptirpoee  of  obtaining  the  payment  of  any  insvired  deposit  or  trans- 
ferred deposit  or  the  allowance,  approval,  or  payment  of  any  rf«<tri 
or  for  the  purpose  of  influencing  in  any  way  the  action  of  the 
Corporation  under  this  section,  makes  any  stetement,  knowing  It 
to  be  false,  or  willfully  overvalues  any  security,  shall  be  punished 
by  a  fine  ot  not  more  than  $5,000,  or  by  imprtoonment  for  not 
more  than  two  years,  or  both. 

"'(t)  Whoever  (1)  falsely  makes,  forges,  or  counterfelto  any 
obligation  or  coupon,  in  Imltotion  of  or  piuporting  to  be  an  obli- 
gation or  coupon  Issued  by  the  Corporation,  or  (2)  passes,  utters 
or  publishes,  or  attempto  to  pass,  utter,  or  publish,  any  false,  forged.' 
or  cotinterfelted  obligation  ot  coupon  purptMtlng  to  have  been  is- 
sued by  the  Corporation,  knowing  the  same  to  be  false,  fcnved  or 
counterfeited,  ot  (8)  falsely  alters  any  obligation  ot  coupon  issued 
OT  ptirpOTting  to  have  been  issued  by  the  Corpramtion.  ot  (4) 
passes,  utters,  ot  publishes,  ot  attempto  to  pass,  utter,  ot  publish, 
as  true,  any  falsely  altered  or  sptirlous  obligation  or  coupon,  Issued 
OT  purporting  to  have  been  issued  by  the  Corporation,  knowing  the 
same  to  be  falsely  altered  or  sptiriotis.  shall  be  punished  by  a  fine 
ot  not  mOTe  than  $10,000,  ot  by  imprisonment  fOT  not  more  than 
five  years,  ot  both. 

"  '<u)  Whoever,  being  connected  in  any  capadty  with  the  Oot- 
poration.  (1)  embezdes.  abetracta.  purloins,  ot  wlllfuUy  misap- 
plies any  moneys,  fxmds,  securities,  ot  other  things  of  value, 
whether  belonging  to  It  ot  pledged,  ot  otherwise  entrusted  to  tt,  ot 
(2)  with  intent  to  d^raud  the  OorpOTation  ot  any  other  body, 
politic  OT  corporate,  ot  any  individual,  ot  to  deceive  any  oflloer, 
audltOT,  OT  examiner  of  the  Corporation,  makes  any  false  entry  in 
any  book,  report,  or  statement  of  or  to  the  COTporaUon.  or  without 
being  duly  authorised  draws  any  order  ot  Issues,  puto  forth,  or 
assigns  any  note,  debenture,  b<md,  ot  other  such  obligation,  or 
draft,  Mn  of  exchange,  mortgage.  Judgment,  ot  decree  thereof,  shall 
be  punished  by  a  fine  of  not  more  than  $10,000,  ot  by  imprison- 
ment for  not  more  than  five  years,  or  both. 

"'(v)  (1)  No  individual,  asBoctati<m.  partnenih4»,  ot  corporation 
ehaU  use  the  words  "  Federal  Deposit  Insurance  Conxiratton  ".  ot  a 
comMnatton  of  any  ttuee  of  theee  four  words,  as  Vtke  name  ot  a  part 
tiiereof  under  which  he  ot  it  shall  do  business.  No  individual,  aaK>- 
clatlon.  partnentiip,  ot  corporation  shall  advertise  ot  otherwise  rep- 
resent falidy  by  any  devloe  whataoever  that  his  ot  Ito  deposit 
llabimtes  are  insured  ot  in  anywise  guaranteed  by  the  Federal 
Deposit  Insuimnoe  Corporation  ot  by  the  United  atates  ot  any  in- 
stnunentallty  thereof;  and  no  insured  bank  Ihall  advertise  ot 
otherwise  lupreeeut  falsely  by  any  device  whataoever  the  extent  to 
which  or  the  manner  In  which  ito  detpoaXt  liabllitlas  ate  insured  by 
the  Fedwal  Depoett  Insurance  Oorpontlon.  Svery  indirldual  part- 
naatolp,  association,  or  oOTporatlon  violating  this  subsection  shall 
be  punished  by  a  fine  of  not  esoeedlng  $1,000,  or  tj  bninlsonine&t 
not  exceeding  one  year,  or  both. 

"  '(3)  Every  insured  bank  shall  dlqday  at  each  plaee  of  businaai 
maintained  by  it  a  sign  ot  signs,  and  ahaH  include  in  advertlae- 
mento  relating  to  deposito  a  statement  to  the  efltet  that  ito  depoetto 
are  Insured  by  the  Ootporation.  The  board  of  directacs  shall  pre- 
ecribe  by  regulation  the  forms  of  soeti  signs  aad    ' 


dlsplMai 
use.    rar 


•ad  tlM 
eaeh  day  an  insured  bank  oaattnaw  to  etolato  any 
vision  of  this  paiagrapii  ot  any  lawful  proilrtott  of  aald  regultttam. 
tt  ihaU  be  subject  to  a  penalty  of  not  more  tbaa  $100.  rwoveratate 
by  the  OorpOTation  fOT  ite  uas. 

*"(•>  Ho  insured  bank  shall  pay  any  dlTtdends  on  ito  oapltal 
•took  OT  tntarest  on  ito  eapttal  notes  ot  da)eofaaea  (If  such  InterHt 
is  required  to  be  paid  on^  out  of  net  proflto)  irtiUe  it  remains  in 
default  in  the  payment  of  any  aaassBnent  due  to  the  Oorporation; 
and  any  dlreotOT  ot  oOdv  of  any  Insured  bank  who  participates  In 
the  declaration  ot-  payment  of  any  such  dividend  shall,  upon  eon- 
vietton,  be  fined  iu3t  more  than  $lj000,  ot  ImprisoBed  not  more  ^h%^ 
one  year,  ot  both:  Provided,  That  if  such  defMilt  Is  due  to  a  dlqwito 
between  the  insured  bank  and  the  Oorporatton  over  the  amount 
of  sudi  asKSsment,  this  paragraph  shall  not  apply,  if  such  bank 
•ball  deposit  aecurlty  satiafiactory  to  the  Oarpontkm  tot  payment 
upon  final  determination  of  the  issue. 

"  '(4)  Unices,  in  addition  to  compliance  with  other  pcofvlslons  of 
law,  tt  shall  have  the  pttar  written  conasnt  of  tbe  ConKiratiaa,  no 
ineured  bank  shall  enter  into  any  consolidation  or  merger  with  any 
nonlnsured  bank,  ot  assums  UaUUty  to  pay  any  deposito  mads  in 
any  nonlnsured  bank,  ot  transfer  asseto  to  any  nonlnsured  bank  In 
consldOTatUm  of  the  aasumptioo.  of  liability  XOr  any  portion  of  the 
d^Kxlto  made  in  such  insured  bank,  and  no  Insured  Stete  non- 
member  bank  (except  a  District  bank)  without  sudi  consent  shall 
reduce  the  amount  or  retire  any  part  of  ito  common  ot  preferred 
capital  stock,  ot  retire  any  part  of  Ito  capital  notes  or  debentures. 

"'(5)  No  Stete  nonmember  insured  bank  (except  a  District 
bank)  shall  establish  and  operate  any  new  branch  after  thirty 
days  after  the  effective  date  unless  it  shall  have  the  prlOT  written 
consent  of  the  Corporation,  and  no  branch  of  any  Stete  ncmmem> 
ber  Insured  bank  shall  be  moved  from  one  location  to  »nf>ther 
after  thirty  days  after  the  effective  date  without  such  consent. 
The  factors  to  be  considered  in  granting  ot  withholding  tiie  oon- 
sent  of  the  Corporation  under  this  paragraph  shall  be  those  sntH 
merated  in  subsection  (g)  of  this  section. 

**  '(6)  The  Corporation  may  require  any  Insured  bank  to  provide 
protection  and  indemnity  against  burglary,  defalcation,  and  other 
similar  insurable  losses.  Whenever  any  insured  bank  refuses  to 
comply  with  any  such  requirement  the  Corporation  may  contract 
fOT  such  protection  and  indemnity  and  add  the  cost  thereof  to  the 
asseesment  otherwise  payable  by  such  bank. 

"  '(7)  Whenever  any  Insured  bank  (except  a  national  bank  or  4 
District  bank),  after  written  notice  of  the  recommendations  of 
the  Corporation  based  on  a  mpart  of  examination  of  such  bank 
by  an  examiner  of  the  Corporation,  shall  fall  to  comply  with  such 
recommendations  within  one  himdred  and  twenty  days  after  such 
notice,  the  Corporation  shall  have  the  power,  and  is  hereby  au- 
thorized, to  publish  only  such  part  of  such  rnmrt  of  examination 
as  relates  to  any  recommendation  not  complied  with:  Provided. 
That  notice  of  intention  to  make  stich  puldication  shall  be  given 
to  the  bank  at  least  ninety  days  before  such  publication  is  made. 
"'(8)  The  board  of  directors  shall  by  regulation  prohibit  the 
payment  of  Interest  on  demand  deposito  in  instired  nonmember 
banks  and  for  such  purpose  it  may  define  the  term  "  demand  de- 
posito ";  but  such  exceptions  from  this  prohibition  shall  be  made 
at  are  now  ot  may  hereafter  be  prescribed  with  respect  to  deposito 
payable  on  demand  in  member  banks  by  section  10  of  this  act. 
as  amended,  or  by  regtilatlon  of  the  Board  of  Governors  of  the 
Federal  Reserve  System.  The  board  of  directors  shall  from  time 
to  time  limit  by  r^:tilation  the  rates  of  interest  or  dividends  which 
may  be  paid  by  instired  nonmember  banks  on  time  and  savings 
deposito,  but  such  regulations  shall  be  consistent  with  the  con- 
tracttial  obligations  of  such  banks  to  their  depositors.  Fot  the 
purpoee  of  fixing  such  rates  of  Interest  ot  dividends,  the  board 
of  directors  shall  by  regulation  prescribe  different  rates  for  such 
payment  on  time  and  savings  deposito  having  different  matu- 
rities, or  subject  to  different  conditions  respecting  withdrawal 
OT  repayment,  ot  subject  to  different  conditions  by  reason  of 
different  locations,  ot  according  to  the  varying  dlscotmt  ratee 
of  member  Imnks  in  the  several  Federal  Beeerre  dlstneto.  Tlie 
board  of  directors  shall  by  regulation  define  what  constltutea 
time  and  savings  deposito  In  an  Insured  nonmember  bank.  Sudk 
Tegulatlans  shall  prohlMt  any  Insured  nonnwmlier  bank  from  pay- 
ing any  time  deposit  before  its  maturity  exoept  upon  stich  condi- 
tions and  In  accordance  witii  such  rules  and  regulations  as  may 
be  iHeseribed  by  the  board  of  directors,  and  from  waiving  any 
requirement  of  notice  before  paym^it  of  any  MVlngs  deposit  ex- 
cept ss  to  all  savings  deposito  having  the  same  requirement.  Fot 
each  violatloo  of  any  proviskm  of  this  paragraph  or  any  lawful 
provision  of  such  regtilatlons  rdating  to  the  payment  of  interest 
or  dividends  on  deposito  or  to  withdrawal  of  deposits,  the  (trend- 
ing bank  Shan  t>e  subject  to  a  penalty  of  not  mora  than  $100, 
recoverable  by  the  Corporation  fOT  ita  use. 

"  '(w)  The  provlrtOTis  of  sections  113.  IIS,  114,  115,  116.  and  117 
of  the  Criminal  Code  of  the  United  States  (U.  S.  C,  titie  18,  th.  B. 
sees.  309  to  907.  tneluslve).  Insofar  as  appUcalrie.  are  extended  to 
apply  to  eontzaeto  ot  agreemento  wltii  the  Oorpormtfam  under  ttUs 
eeetion,  which  fOT  the  purpoees  hereof  ihall  be  hrid  to  indude 
loana.  advanees,  extensiODs.  and  rmewals  thereof,  aad  acceptanoos. 
releases,  and  substitutions  of  security  therefOT,  ptarhases  ot  sales  of 
assets,  and  all  oontracto  and  agreemmte  pertaining  to  the  same. 

"  '(X)  The  Secret  Service  Division  of  the  Treasury  Depsrtment  is 
attthorlBBd  to  detect,  arrest,  and  d^ver  into  the  custody  of  the 
United  States  marshal  having  Jurlsdietian  any  peteon  eommltttng 
any  of  the  offenses  punlshabls  under  this  section. 
*^'(y)  (1)  Mb  State  bank  whleb  during  the  calendar  year  1941  OT  any 
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tfiAB  te  an  tawurad  tenk  or  oontinae  to  h»vc  any  P«rt  of 

S^S?7Mr  tf^  which  It  «h.U  hftw  h«l  •««^«™«?liS^ 
^r^Z^^te^  imlfaTrrtr*'  hMk  ahall  be  »  mcnibBr  ot  the  '*««~ 
gLJS'SS^rlJS^.lSrt  for  the  purpo-.  of^ 

ttetmn^^te  buik  "  thall  not  include  s  ••▼*»e2«i^*  "^^S 
*^  **"b.2^  Morrt.  Flan  .b«k  or  c*b«r_ii-«P?!f!;.2S?Sf 


Sj^^L^^^^iTte  dlKrtmlnated  against  becauae  ttt  CfPj*^.«*f*^ 
^STam^St^SraTfo? eligibility  for  admlaalon  Into  the 


^uS-SrvntSo^al  thla  aectton  UmlUng  the  ta«~f«  o*  ^ 
<topoS7o?£r5?Stor  to  a  maximum  K- than  ««  fufl  axnojmt 
2Snte  lndep»^»  •««»  afl)arable  from  each  and  aU  of  the  provi- 
o<  thla  aactkn.' 
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Hcnmi  aoi   Par^raoh  *  Ftfth  '  of  aecUon  4  at  the  Federal  He- 
re Act.  aa  ain^~<*^  »a  amended,  effectt^e  Mardi  1.  1M5.  to  read 

"-'^fSS.'  To  appoint  by  Ma  board  o*  dlrectora  a  prealdcnt.  vlct 
iMMlilnnti  and  auch  oOoers  and  cmployeea  aa  are  not  othorvlac 
n^rlded  f  orln  thla  Act.  to  define  their  dutlea.  require  bonda  fa. 
*^^^nd  fix  the  penalty  thereof,  and  to  dlsmlae  at  pleaeure  audi 
a  «  emptoy^aT  Tlie  piealde&t  shall  be  the  ^1^  «McutlT« 
onoar  of  ttebank  and  shall  be  appointed  by  the  board  of  dlrectora 
with  the  amiroTal  of  the  Board  of  Oovemora  of  the  Fedoal  BMim 
^MTfcPaterm  of  fl*e  year.:  and  aU  other  executive  offlcen 
Sr^employeee  of  the  busk  ahaU  be  dIrecUy  reapooalble  to  him 
?S  MiSe^MUmt  of  the  bank  shall  be  appointed  In  U»e  sami 
2lin?aS?fSrS««ne  term  aa  the  president.  «k1  shall,  in  th^ 
^amoe  or  disability  of  the  prealdent  or  during  a  vacancy  In  th< 
amee  ot  prealdent.  serve  as  chief  execuUve  ottcer  of  the  bank 
Whenever  a  vacancy  shall  occur  In  the  oOce  of  the  prealdent  or  th4 
te«e  vice  Dtealdent.  It  shall  be  filled  in  the  manner  provided  f  o 
SdMrMSntoSnta:  and  the  penoA  so  appointed  ahall  hofl 
-~    xmtU  the  explratloa  of  the  term  of  hla  predeoesaor. 

aoa.  Sectton  9  of  the  Federal  Reserve  Act.  as  amended.  I 

by  tnaertli«  aftsr  the  tenth  paragraph  thereof  the  tcUam 

ifw  new  paxagra|dk:  

^''In  Oder  to  facilitate  the  admission  to  membership  In 
VMeral  Beaerve  System  of  any  SUte  bank  which  la  required  unde ; 
^jbMctlon  (y)  of  aectlon  12B  of  this  Act  to  beoome  a  member  c 
^eFMeral  Beaerve  System  In  order  to  be  an  Insured  bank  or  con  - 
tlnue  to  have  any  part  of  Ita  deposlU  insured  under  such  sectto  i 
12B    the  Board  of  Oovemors  of  the  Federal  Beaerve  System  ma  r 
waive  in  whole  or  In  jMurt  the  requirements  of  thla  section  reUt  - 
lae  to  the  admlaalon  of  such  bank  to  membership:  Provided,  Tha  . 
tf  such  bank  is  admitted  with  a  capital  leas  than  that  require^ 
for  the  organization  of  a  national  bank  in  the  same  place  a 
Ita  capital  and  surplxis  are  not.  in  the  judgment  of  the  Board 
OoTCfiaars  of  the  Federal  Reserve  System,  adequate  in  relation 
Its  llabiUtlea  to  depoeltors  and  other  creditors,  the  said  Board  ma; 
In  Ita  discretion,  require  such  bank  to  increase  its  coital  and  -"*- 
idus  to  such  amount  as  the  Board  may  deem  neceaaary  within 
berlod  preaenbed  by  the  Board  as  In  its  Judgment  shaU  be  reasox  - 
Sle  In  view  of  all  the  drenmstanoes:  Froofcled.  however.  That  o  » 
■uch  ^«"fc  shall  be  required  to  increase  iU  capital  to  an  amouz  t 
In  exoaas  of  that  required  for  the  organisation  of  a  national  br«^ 
la  tlw>  same  place.' 

-gmc.  a08.    (•)    Hereafter  the  Federal   Reserve  Board  shall   _ 
kDOwn  aa  the  '  Board  of  Oovemors  of  the  Federal  Reaerve  System 
^iwi  the  governor  and  the  vice  governor  of  the  Federal  Beaert 
'^OBXd  fKr"  be  known  as  the  'chairman'  and  the  'vice  chalrm^. 
lespectlvely.  of  the  Board  of  Oovemors  of  the  Federal  Reaer^ 
Syatcm. 

"(b)  Tbe  lint  two  paragraphs  of  section  10  of  ttie  Federal  B4- 
■arve  Aet«  as  ftnv>*wij»<i   are  amended  to  read  as  follows: 

-  •  ip^r  10.  The  Board  of  Oovemors  of  the  Federal  Reaerve  Syi  ^^ 
tern  (hanlnaner  referred  to  as  the  "  Board  ")  shall  be  compoai  A 
of  asvua  oaembera.  to  be  ^>polnted  by  the  Prealdent.  by  and  wit  h 
the  advloe  and  consent  of  the  Senate,  after  the  date  of  enactmei  it 
of  the  PinfMug  Act  of  10S6,  for  tarns  of  fourteen  years  except  i  * 
hereinafter  provided,  but  each  appointive  member  of  the  FederiJ 
nuewfiu  Board  In  ottce  on  such  date  shall  continue  to  serve  as 
mnnber  of  the  Board  until  February  1.  1936.  and  the  Secretary 
of  the  Treasury  and  the  Ooa^xtroller  of  the  Currency  ahall  contlni  te 
to  serve  as  membera  of  the  Board  \mtU  February  1.  1986.  In  a  »- 
^M^ting  the  members  of  the  Board,  not  more  than  one  of  who  n 
^>|i  b*  adeeted  from  any  one  Federal  Reserve  district.  Um  Prei  I 
damt  shall  have  due  regard  to  a  fair  representation  of  the  financii  1, 
agricultural.  Industrial,  and  commercial  interests,  and  geographic  tl 
dlvtsloas  of  the  country.  The  members  of  the  Board  shall  devote 
their  entire  time  to  the  buslneas  of  the  Board  and  shall 
receive  an  annual  aalary  of  915.000.  payaUe  monthly,  togeth^ 
with  actual  neoeaaary  traveling  expenses. 

**  *  The  mambers  of  the  Board  shall  be  ineligible  during  the  tidie 
tlity  are  In  oAce  and  for  two  years  thereafter  to  bold  any  ofll<  e. 
poHtlon.  or  employment  in  any  member  bank,  except  that  tils 
lealih  111  III  iikall  not  apply  to  a  msmber  who  has  ssrved  the  P  11 
for  which  he  was  i^ipolnted.    Upon  the  expiration  of  t|ie 
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term  of  any  appointive  member  of  the  Federal  Bfwrve  Bo«d  to 
o^  on  tte  itotTof  enactment  of  the  Banking  Act  of  1935^the 
President  shaU  fix  the  term  of  the  successor  to  such  member  at 
not  to  exceed  fourteen  years,  aa  designated  by  the  President  at  the 
time  of  nomination,  but  in  such  manner  as  to  provide  for  tne  expi- 
ration of  the  term  of  not  more  than  one  member  in  any  two-year 
period,  and  thereafter  each  member  shall  hold  office  tot  \J^^ 
at  fourteen  years  from  the  expiration  of  the  term  of  his  jg«<*f- 
cesBor.  unless  sooner  removed  for  cause  by  the  President.  Of  the 
persons  thus  skppoinied,  one  shall  be  designated  by  the  Prealdent 
as  chairman  and  one  as  vice  chairman  of  the  Board,  to  serve  as 
such  for  a  term  of  four  years.  The  chsirman  of  the  Board,  subject 
to  its  snpervisUm.  sbaJl  be  its  active  executive  offloor.  Bach  mem- 
ber of  the  Board  shall  within  fifteen  days  after  notice  of  appoint- 
ment make  and  subscribe  to  the  oath  of  office.  Upon  the  explra- 
tloo  of  their  terms  of  office,  members  of  the  Board  ahall  continue 
to  serve  until  their  successors  are  ^pointed  and  have  qiialifled. 
Any  person  »ppoiated  as  a  member  of  the  Board  after  the  date  off 
enactment  of  the  p*TiHng  Act  of  1935  shall  not  be  eligible  for 
reappointment  as  such  member  after  he  shall  have  served  a  full 

t«m  of  14  years.'  

"(c)  The  fourth  paragraph  of  sectl(m  10  of  the  Federal  Beaene 
Act.  as  «nn»Twtort  Is  ^nn^fmtt  by  striking  out  the  second,  third,  and 
fourth  sentences  thereof  and  inserting  in  lieu  thereof  the  folloe'- 
Ing:  'At  mff«^"e«  of  the  Board  the  chairman  shall  preside,  and. 
In  his  absence,  the  vice  chairman  shall  preside.  In  the  abeence  of 
the  '^^irmmw   and  the  vice  dialrman.  the  Board  shall  elect  a 

m*«">«*r  to  act  as  chairman  pro  tempore.'  

"(d)  Section  10  of  the  Federal  Reserve  Act,  as  amended.  Is  fur- 
ther amended  by  adding  at  the  end  thereof  the  following  nev 
paragraph: 

"'The  Board  of  Oovemors  of  the  Federal  Puwr»e  System  shaD 
ke^  a  complete  record  of  the  action  taken  by  the  Board  and  hf 
the  PMeral  Open  Market  Committee  upon  all  questions  of  policy 
relating  to  open-market  operations  and  shall  record  therein  the 
votea  taken  In  connection  with  the  detomlnaUon  of  open-markitt 
pollci«e  and  the  reasons  underlying  the  actloa  of  the  Board  and 
the  Committee  In  each  instance.  The  Board  shall  keep  a  similar 
record  with  nspeet  to  all  questions  of  policy  determined  by  the 
Board,  and  ^>>a"  include  in  Its  annusd  report  to  the  Congress  a 
full  account  of  the  action  so  taken  dTirlng  the  preceding  year  with 
respect  to  open-market  poUclea  and  opoations  and  with  respect  to 
the  policies  determined  by  It  and  shall  Include  In  such  report  a 
copy  of  the  records  required  to  be  kept  under  the  provisions  of 
t^ij  paragraph.' 

"  Sac.  a04.  Section  10  (b)  of  the  Federal  Reserve  Act,  as  amended. 
Is  amended  to  read  as  follows: 

" '  Sk.  10  (b) .  Any  Federal  Reserve  bank,  tinder  rulee  ukl  regu- 
lations prescribed  by  the  Board  of  Oovemors  of  the  Federal  Re- 
serve System,  may  make  advances  to  any  member  bank  on  its  time 
or  <if>r»**~<  notes  having  maturities  of  not  more  than  four  months 
aTv<  which  are  secured  to  the  satisfaction  of  such  Federal  Reaerve 
lyf^rtfc  Bach  such  note  shall  bear  Interest  at  a  rate  not  less  than 
one-half  of  1  per  centum  per  annum  higher  than  the  highest  dis- 
count rate  in  effect  at  such  Federal  Reserve  bank  on  the  date  of 
such  note.' 

"  Sac.  305.  Section  ISA  of  the  Federal  Reserve  Act,  as  amended. 
Is  amended,  effective  Ifareh  1.  1936.  to  read  as  foUows: 

" '  Sac.  12A.  (a)  There  Is  hereby  created  a  Federal  Open  liarket 
Committee  (hereinafter  referred  to  as  the  "Committee"),  which 
mt\mii  frmtlfft  of  the  members  of  the  Board  of  Oovemors  of  the  Fed- 
eral Boerve  System  and  five  representatives  of  the  Federal  Re- 
serve banks  to  be  selected  as  hereinafter  provided.  Such  repre- 
sentativea  of  the  Federal  Reserve  banks  shall  be  elected  annually 
as  follows:  One  by  the  boards  of  directors  of  the  Federal  Reeerve 
B%r}^m  of  Boston  and  New  York,  one  by  the  boards  of  directors  of 
the  FMeral  Reeerve  Banks  of  Philadelphia  and  Cleveland,  one  by 
the  boards  of  directors  of  the  Federal  Reserve  Banks  of  Chicago 
and  Saint  Louis,  one  by  the  boards  of  directors  of  the  Federal  Re- 
serve Banks  of  Richmond.  Atlanta,  and  Dallaa.  and  one  by  the 
boards  of  directors  of  the  Federal  Reserve  Banks  of  Minneapolis. 
IT-f~-««  City.  ft"*<  San  Frandsoo.  An  alternate  to  serve  in  the 
abeenoe  of  each  such  representative  shall  be  elected  annually  in 
the  same  manner.  The  meetings  of  said  Committee  shall  be  held 
at  Washington,  District  of  Columbia,  at  least  toMf  times  each  year 
upon  the  call  of  the  chairman  of  the  Board  of  'Oovemors  of  the 
Ftdnal  Reeerve  System  or  at  the  request  of  any  three  members 
of  the  Committee. 

"'(b)  No  Federal  Reserve  bank  shall  engage  or  decline  to  en- 
gage In  (q)en-market  operations  under  section  14  of  this  Act  except 
in  accordance  with  the  direction  of  and  regiilatians  adopted  by 
the  Committee.  The  Committee  shall  consider,  adopt,  and  trans- 
mit to  the  several  Federal  Reeerve  banks.  regulaUons  relating  to 
the  open-market  transactions  of  such  banks. 

"'(e)  The  time,  character,  and  vt^ume  of  all  purchases  and 
salea  of  p^wr  deeerlbed  in  section  14  of  this  Act  as  tilgible  for 
open-nuurket  operations  shall  be  governed  with  a  view  to  accom- 
modating commerce  and  business  and  with  regard  to  their  bear- 
ing upon  the  general  credit  situation  of  the  country.' 

"  Sac.  206.  (a)  Subaection  (b)  of  section  14  of  the  Federal  Re- 
serve Act.  aa  amended,  is  amended  by  inserting  bef<xe  the  semi- 
colon at  the  end  thereof  a  colon  and  the  fcdlowing:  'Provided, 
That  any  bonds,  notes,  or  other  obligations  which  are  direct  obli- 
gations of  the  United  States  or  which  are  fully  guaranteed  by  the 
United  States  as  to  principal  and  Interest  may  be  bought  and 
sold  without  repud  to  maturities  but  only  in  the  open  market.' 
"(b)  Subsection  (d)  of  section  14  of  the  Federal  Reserve  Act,  aa 
frnym^airt  ]«  ammded  by  adding  at  the  end  thereof  the  following: 
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'but  each  such  bank  diall  estaUlah  such  rates  every  fourteen 
days,  or  oftener  if  deemed  necessary  by  the  Board;'. 

"Sac.  a07.  The  aixth  paragraph  of  section  19  of  the  Federal  Re- 
actre  Act.  aa  amended.  Is  amended  to  read  as  foUows: 

" '  Notwltlwtandlng  the  other  provisions  of  this  8ection._  the 
Board  of  Oovemors  of  the  Federal  Reserve  System,  upon  the  affirm- 
ative vote  of  not  leas  than  four  of  its  members,  in  order  to  pre- 
vent Injurious  credit  expansion  or  contraction,  may  by  regulation 
«»hai>g>  the  requirements  as  to  reserves  to  be  maintained  against 
^^»T"^"«*  or  time  deposits  or  both  by  member  banks  in  reeerve  and 
central  reserve  cities  or  by  member  banks  not  in  reserve  or  cen- 
tral reeove  dtles  or  by  all  member  banks;  but  the  amount  of 
the  nemnts  required  to  be  maintained  by  any  such  member  bank 
as  a  result  of  any  such  change  shall  not  be  leas  than  the  amount 
of  the  nam  I  LB  required  by  law  to  be  maintained  by  such  bank 
on  the  date  of  enactment  of  the  na^ung  Act  of  1935  nor  man 
than  twice  such  amount.' 

"Sac.  208.  The  first  paragraph  of  section  24  of  the  Federal 
ItMKii  n   Act,  as  amended,  U  »wvriA«ri  to  read  as  follows: 

" '  Sac.  24.  Any  national  banking  association  may  make  real- 
estate  loana  secured  by  first  liens  upon  Improved  real  estate. 
fTy>iiyttT»g  Improved  farm  land  and  Improved  business  and  resi- 
dential propertlea.  A  loan  secured  by  real  estate  within  the 
wftiM^itig  of  this  swUon  shall  be  in  the  form  of  an  obligation  or 
oUigations  secured  by  mortgage,  trust  deed,  or  other  such  instru- 
ment upon  real  estate,  and  any  national  banking  aaaodation  may 
purchaae  any  obligation  so  secured  when  the  entire  amount  d 
such  obligation  Is  sold  to  the  aasoclatloii.  Tlie  amount  of  any 
such  in^n  hereafter  made  shaU  not  exceed  50  per  centum  of  the 
appralaed  value  of  the  real  estate  offered  as  security  and  no  such 
loan  shall  be  made  for  a  longer  term  than  five  years;  except  that 
(1)  any  such  loan  may  be  made  In  an  amount  not  to  exceed  60 
per  centum  of  the  appralaed  value  of  the  real  estate  offered  as 
security  and  for  a  term  not  longer  than  ten  years  tt  the  loan  Is 
secured  by  an  amortlaed  mortgage,  deed  of  trust,  or  other  such 
Instrument  under  the  terms  of  which  the  Installment  payments 
are  sxifficient  to  amortize  40  per  centum  <^  more  of  the  prtndpal 
of  the  loan  within  a  period  of  not  mne  than  ten  years,  and  (3) 
the  foregoing  llmtt^tt^n*  and  restrictions  shall  not  prevent  the 
renewal  or  extension  of  loans  heretofore  made  and  shall  not  apply 
to  real-estate  loans  which  are  Insured  under  the  piovtslons  of 
Tltte  n  of  the  National  Housing  Act.  No  sudi  association  shall  make 
such  loans  In  an  aggregate  sum  In  eaoess  of  the  amount  ai  the 
capital  stock  of  such  association  paid  In  and  unimpaired  plus  the 
amount  of  Its  unhiqmlred  surplus  fund,  or  In  excess  of  60  per 
centum  of  the  amount  of  Its  time  and  savings  deposits,  whichever 
Is  the  greater.  Any  such  association  may  eontlniie  hereafter  as 
heretofore  to  receive  time  and  savings  depoAtm  and  to  pay  mterssC 
on  the  same,  but  the  rate  of  Interest  which  such  association  may 
pay  upon  such  time  deposits  or  upon  savings  or  other  deposits 
shall  not  exoeed  the  maximum  rate  authorlaed  by  law  to  be  paid 
upon  such  deposits  by  State  banks  or  trust  companies  organlaed 
under  the  laws  of  the  State  In  whldi  such  association  la  located.' 

"880.200.  Secaon  626  of  the  Revised  Statutes  Is  amended  to 
read  as  foUows: 

*"8bc.S25.  Hie  Comptroller  of  the  Currency  shall  be  appointed 
by  the  President,  by  and  with  the  advloe  and  conaent  of  the 
Senate,  and  shall  hold  his  oOce  for  a  term  of  five  years  imlesw 
sooner  removed  by  the  President,  upon  reasons  to  be  ootnmunl- 
catsd  by  him  to  the  Senate:  and  he  shall  receive  a  salary  at  the 
rate  of  $16,000  a  year.' 

"Tms  in — TauHWiicaL  AlfXifoicKMTS  to  not  BamuMo  Laws 

"Sacnoir  301.  Subsection  (c)  of  section  2  of  the  Banking  Act 
of  1033.  as  amended,  is  amended  by  adding  at  the  end  thereof 
the  following  paragraph: 

" '  Notwithstanding  the  foregoing,  the  term  *  holding  company 
affiliate  "  shall  not  include  (except  for  the  purposes  of  section  23 A 
of  the  Federal  Reserve  Act.  as  amended)  any  corporation  all  of  the 
stock  of  which  Is  owned  by  the  United  States,  or  any  oiganlaatlon 
which  Is  determined  by  the  Boctfd  of  Gknremors  of  the  Federal 
Reserve  System  not  to  be  engaged.  dIrecUy  or  indirectly,  ae  a  busi- 
ness in  holding  the  stock  of,  or  managing  or  controlling,  banka. 
banking  associations,  savings  banks,  or  tnist  companies.' 

"  Sec.  302.  The  first  paragraph  ttf  section  20  of  the  Banking  Act 
of  1933.  as  amended.  Is  amended  by  Inserting  before  the  period  at 
the  end  thereof  a  colon  and  the  followtaig:  'Prootded.  That 
nothing  in  this  paragr^h  shall  apply  to  any  ea€h  organisation 
which  shall  have  been  placed  In  formal  liquidation  and  which 
shall  transact  no  business  except  such  as  may  be  Incidental  to  the 
liquidation  of  Its  affairs.' 

"Sac. 303.  (a)  Paragraph  (1)  of  subsection  (a)  of  section  21  of 
the  Banking  Act  of  1088.  as  amended,  is  amended  by  inserting  be- 
fore the  semlc(d<m  at  the  end  thereof  a  colon  and  the  following: 
'  Provided,  That  the  provisions  of  this  paragraph  shall  not  prohibit 
national  banks  or  State  banks  or  trust  companies  (whether  or  not 
members  of  the  Federal  Reserve  System)  or  other  financial  institu- 
tions or  private  bankers  from  dealing  in.  underwriting,  purchasing, 
and  selUng  investment  securities  to  the  extent  permitted  to 
national  bcmklng  associations  by  the  provisions  of  section  6186  of 
the  Revised  SUtutes,  as  amended  (U.  S.  C  title  12.  sec.  24;  Supp. 
vn.  title  12.  sec.  24) :  Provided  further.  That  nothing  In  this 
paragraph  shall  be  construed  as  affecting  In  any  way  such  right 
as  any  bank,  banking  sssodation,  savings  bank,  trust  con^iany. 
or  othn*  banking  institution,  may  otherwlae  possess  to  sell,  without 
recourse  or  agreement  to  repurdiaae,  Obllgatlona  evidencing  loans 
on  real  estate '. 

"(b>   Pan^n^ih  (2)   of  subsecUon  (a)   o(  aoeh  seetlon  21  Is 
to  read  as  foQowa: 


"'(t)  For  any  person,  firm,  oorporatlon. 
trust,  or  other  slmUar  organiaaUon  to  eQgi«e.  to  any  extent  what- 
ever with  others  than  his  or  Its  officers,  agents  or  employeea.  la 
the  buslneas  of  receiving  deposits  subject  to  check  or  to  r^ay- 
ment  uipaa  presentation  of  a  pass  book,  cwtlfloate  of  d^oslt.  or 
other  evidence  of  debt,  or  upon  request  of  the  depositor,  unlsss 
such  person,  firm.  oorporatkiB.  association,  buslneas  trust,  or  othar 
similar  organisation  (A)  shaU  be  Incorporated  under,  and  author- 
laed to  engage  In  such  busmsss  by.  the  laws  of  the  United  Statss 
or  of  any  State.  Terrttory.  or  District,  or  (B)  shaU  be  permitted 
by  any  State.  Tsrrttory.  or  District  to  engage  In  such  business  and 
ahaU  be  subjected  by  the  law  of  such  SUte,  TBrrttory.  or  Olstrtct  to 
yr««T^t««MftTi  and  regulatkm,  or  (C)  shall  submit  to  pcrlodlo  exami- 
nation by  the  banking  authority  of  the  Stata.  TesTttory.  or  Distrlet 
where  such  bustness  Is  carried  on  and  rtiail  make  and  publish 
periodic  reports  of  Its  condition,  exhibiting  In  detail  Its  resources 
and  llahllltlss.  such  examination  and  rqxirts  to  be  mads  and  pub- 
Uahed  at  the  aante  times  and  In  the  saase  manner 
eaoM  oottdltlons  as  required  by  the  law  of  such  State,  Tterltocy, 
DUtrlet  In  the  caae  of  Incorporated  banking  Instltutloas 
In  such  business  In  the  same  loealtty.* 

"Sao-aot.  Sectton  22  of  tha  Banking  Act  ef  19i8,  aa 
la  ^"vf^**^  by  adding  at  the  end  tbersaf  tha  floUowlag  sent 
'  SiMh  addttioBal  Uablltty  ahaU  eeaae  on  Jttiy  1,  1887.  with 
to  all  sharaa  lasoed  by  any  assodatton  wtiloh  afaaU  be 
ttM  bosmewa  of  bankii«  on  JtOy  1.  1987:  FwDsidai.  IHat  aot 
than  six  months  prior  to  such  date,  soeb 
oaosed  aotloe  of  such  prospeettve  termlaatfton  of  Uablltty  to  be 
pnbttshed  In  a  newq^per  pablMied  In  the  etty.  town,  or  eowMy 
tn  which  such  essoclatlom  Is  looatsd.  and  If  no  newspaper  Is  pub- 
lished in  such  city.  town,  or  county,  tbmx  la  a  usaspapsi  of  gan- 
eral  drculatlcm  therein.  If  tha  assoclatlen  faU  to  give  auab  nottoe 
m  and  when  above  provldsd.  a  termination  of  such  additional 
llahfUty  amy  thersafter  be  aoeoaapllshsd  as  of  tbe  date  six  months 
subsequent  to  publication.  In  the  manner  above  provldad.' 

"Bac806.  Paragraph  <e)  of  asettan  6186  of  the  Barlsed  Stat- 
utes, as  amended  (U.  S.  C^  Supp.  Vn.  title  12.  see.  88) .  Is  amswrtsil 
(1)  by  inserttng  stter  the  first  sentsnee  tbareot  tbe  foUowtag  aav 
sentence:  'In  any  State  In  which  State  baaks  are  pwrnltMl  l» 
statute  law  to  «'»**«»^«"  braaobm  within  eouaty  or  grwtar  limits  B 
no  bank  ts  loeated  and  doing  buslnem  In  tbe  plaoe  where  tbe  paa- 
poeed  agency  la  to  be  loeatod.  any  national  banking  assofilstlon  sit- 
uated to  suoh  State  may.  with  tha  approval  of  tha  OomptroUar  «C 
the  Currency,  establish  and  operate,  without  regard  to  tbe  eapMa 
requirements  of  this  section,  a  mssnnsl  agsney  tn  any  raaort  ' 
munlty  within  tbs  limits  of  ttw  oounty  to  wblota  the  main 
of  such  assodatlan  Is  located,  for  the  pniposs  of  raoelvtng 
paying  out  deposits.  Issuing  and  eesblng  «dieaks  and  drafts, 
doing  btMtnem  Incident  thereto:  FrovMed.  That  any  permit 
under  this  sentence  shall  be  revoked  upon  thu  opening  of  a 
or  natkmal  bank  in  such  commnntty.*:  and  (2)  by  striking  out 
the  first  word  In  the  last  sUbtenos  of  soob  panwraph  (e)  and 
Inserting  In  lieu  thereof  tbe  following:  '  Baoept  as  provided  la  the 
Immedlattiy  preceding  eentenee.  no'. 

"itac.808.  Seetlon  4  of  the  act  entitled  'An  aet  to  amend 
tlon  12B  of  tbe  Federal  Reserve  Act  eo  as  to  extend  for  one 
the  temporary  plan  tor  depoalt  tnsnraaoe.  and  IQr  otbar 
approved  June  16.  1984   (48  Stat.  968).  Is  amended  to  read  as 
follows: 

" '  Sac.  4.  So  muoh  of  ssetlon  81  of  tbs  Banking  Act  of  1988.  as 
amended,  se  rriatss  to  stock  ownership  by  dlrsotors.  tnistosa.  or 
members  of  similar  foveralng  bodlss  of  any  national  hanking 
aaaodation.  or  of  any  Stoto  bank  or  trust  company  wblob  la  a 
member  of  the  Federal  Ibjeaiie  Syatom.  Is  bv«by  repealad.* 

"  Sac.  807.  Bffeettve  January  1.  1988,  ssetlen  88  of  tbe  Baaklng 
Act  of  1988.  es  amended.  Is  smanded  to  read  as  followa: 

" '  Sac.  32.  No  ofBeer.  director,  or  employee  of  any  corporatton  or 
unlnoorporated  association,  no  partner  or  employee  of  any  part- 
neretalp.  and  no  individual,  prtmarlly  engagsd  in  the  lesos,  floto- 
tlon.  underwriting,  public  sale,  or  dlstrlbutian.  at  aliuimals  or 
retail,  or  through  syndicate  participation,  of  atocka.  bonda.  or  other 
similar  securltiee,  diall  ssrve  tbe  same  time  as  an  odtaer,  dlrsetor. 
or  employee  of  any  msmber  bank  ssespt  tn  limited  elassm  of  oaam 
in  which  the  Boerd  of  Oovamots  of  the  Federal  nisaivi  System 
may  allow  such  ssrvlos  by  general  regulations  when  In  tbe  Judg- 
ment of  tbe  said  Board  tt  would  not  unduly  Inlluanoe  tba  Invert 
mmt  poUdes  of  such  member  bank  or  the  advloe  U  gives  Itt 
eastomen  legsullng  liiiesliiieiils ' 

"Sac.  308.  (a)  7^  second  sentenee  of  paragraph  Sevaath  of 
ssctum  6186  of  the  Revised  Statutes,  as  amended  (U.  S.  C«  Supp. 
vn.  title  18.  ssa  24).  is  amooded  to  read  aa  foUows:  'The  bud- 
nem  of  dealing  In  securltlea  and  stock  by  tha  association  abaU  be 
|iiw«ted  to  purchasing  and  aelllng  such  sseurltlee  and  stodi  with- 
out recourse,  solely  upon  the  order,  and  for  the  aooount  of.  cus- 
tomera,  and  In  no  caae  for  Ite  own  acoount.  and  the  association 
shall  not  underwrite  any  lasus  of  securities  or  stock:  ProoUtsd, 
That  the  association  may  purchase  for  Ite  own  account  investment 
eecurltlee  tinder  such  limitations  and  restrictions  as  tha  Comp- 
troller of  the  Currency  may  by  regulation  preecrlbe.  In  no  event 
tb^p  the  total  amount  of  the  Investment  securltlss  of  any  one 
obligor  or  maker,  held  by  the  association  for  Ite  own  account, 
exceed  at  any  time  10  per  centum  of  Ite  capital  stock  actually  paid 
in  and  unimpaired  and  10  per  centum  of  Ite  unimpaired  surplus 
fund,  except  that  thla  limitation  shaU  not  require  any  asaofflstlon 
to  dispose  of  any  securltlss  lawfuUy  hsld  by  It  on  the  date  of 
enactment  of  tbe  Banking  Act  of  1886.'        ^  .        ,^  . 

"(b)  The  fourth  wntciiifw  of  sueb  paracrvh  Seventh  is 
to  read  as  iottows: 
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IturrfiMi  toy  tb*  — iirfnnn  for  it*  own  aocoant  of  any 

tov  toHT^  btfora  tb*  eokm  mer  tlM  irords  '  Boom  OwnetV  Loan 
SiS^?'  •  ciS  Mid  tb«  foDowtog:     or  obUgattopy  wMgi 

SSi  awi  tb«  II»tioii.l  Hoortnc  Art.  tf  tb«  <»«««»«;^J«  ^ 
la  pmmt  of  mcb  izuared  obUgatkxiw  ar*  fu«r»nt«d  m 

aad  intcrwt  toy  tb«  Unitad  8tat«a/ 
..  .^.Xtlon  •!«  or  tba  B^irtojd  «:2?V*t.iSrSJ 
m  a  o    0000.  VIX.  utla  la.  aae.  tl).  la  amatirtart  by  adding  tba 
Smm  aaSme«V«te  cad  tbMT:    Mo  aoeb  aaaoetetlon  aball 

ift  AaU  bttf*  a  paJd-ia  Mtrpliaa  aqoal  to  ao  MrMHtam  of  tta 
i^^^aa  *>>■  obmptfwiar  of  tbo  CuirtBoy  oMy  watvv 
•Tto  a  W^^baak  ooBTtrtliif  loto  a  bMmmI 
Mob  Mat*  brak  wbteb  la  «OB«wt«d 
a  aatioMi  Baastac  avodatloa  abaU,  bofof*  tba  dadarattoa 
^  a  iMiii^nrt  OB  ttaiSSna  of  oooaaon  atoak.  earry  DOt  laaa  tbaa 
S^bZupSt  of  Ita  Dot  preAta  «t  ^tpr^ct^h^  ymgjctu 
flwal^  fMtd  OBtU  II  ibaU  bava  a  aur^ua  aqual  to  90  par  eaatoa 
STBTImS:  r^Ulad.  That  for  tba  porpoaaa  of  thJ^J^S^^T 
^TMld  into  a  ftad  for  tba  ratlramaBt  of  aay  prafarrad  Mock 
^^^  '  Ma«a  bank  out  of  ita  Dot  aanilafa  for  aoeb 

,  „..^  ...»  ba  daamad  to  ba  an  addttkm  to  Ita  awpina 

mdtf  inoB  tba  rattrMMBt  of  aueb  praf atrad  Mock,  tba  amount 
aa  oald  Moraeb  rattnoMot  fund  for  aoeb  partod  may  tban  prop- 
artrba  aarrlad  to  aorplw.  la  any  aoeb  eaaa  tba  ooavartad  BUU 
*f^f  ,*>>n  ba  obUgatad  to  tranaf «r  to  aurplua  tba  amount  ao  paM 
lato  aoeb  lailramant  fond  for  aueb  period  on  aeoount  of  ttaa  pre-' 
Id  atoek  aa  aoeb  atodc  la  retired.^ 

SlO.  (a)  Tba  laat  pangrapb  of  aeefelon  fiia0  of  tbe  Beriaac 
aSd  OJ.  aLcTBiipp.  VII.tttlaia.aac.  88)7^ 

i  to  raad  aa  toUflwa:  , 

tba  data  of  tbe  enactment  of  tbe  ff-r^"ir  ^Bt  of  IMA.  nc 
•Tldenems  tbe  atoA  of  any  socb  aaK>clstlon  abaU  beai 

asr  mmi 1  uuipetm^  to  xapraaant  tbe  alo^  of  any  oaber  cor- 

Pflrrtfy.  eaeqrt  a  n»TW»*«*  bank  or  a  oorporatkm  encaged  on  Jwat 
It.  1M4  In  bflldlng  tbe  bank  pramlaea  of  aueb  amnrlatlnn.  nor  abal 
laaiiirtilii,  fate,  or  traiMtar  of  any  eertlfleate  lepreienting  Um 
of  any  eueb  aeaoelstton  be  eondWoned  In  any  manner  wbat- 
mon  tbe  ownorab^.  mle.  or  tranafcr  of  a  eertlfleate  repre , 
tbe  atock  of  any  otber  corporation,  except  a  member  tMUOl 
or  a  eorpocatton  eii«Med  on  June  10.  19M  In  bokUng  tbe  bam 
lamiilew^rKf  mrfi  amoclatlon:  ProoMed.  Tbat  tbla  aectUm  ebaU  no 
operate  to  prevent  tba  ownenhlp.  lale.  or  tranafcr  of  stock  of  an; 
otber  corporation  being  condltlotted  upon  tbe  ovnerablp.  mte.  o 
tnuMfcr  of  a  eertUkcata  lepTfintlnc  atock  of  a  national  banking 
aaaodatlon.'  ^  .._     «.  ^      ,  _ 

"(to)  Tba  nlneteentb  paragrapb  of  aectlon  9  of  tbe  Federal  Be 
rve  Art.  aa  t"*^*^*^  te  a»r«"««*^  to  read  as  followa: 
-  'After  tba  date  of  ttM  enactment  of  tbe  Wanking  Art  of  1986. 
eertlfleate  erklenelng  tbe  stock  of  any  State  memtoei  bank  sbal  i 
bear  any  atatement  purporting  to  lepreeeni  the  stock  of  any  otbe  r 
wjfiruratlfm.  except  a  vw^*^'  bank  or  a  corporatUm  engagfid  oii 
June  Id.  1904  In  ty*'^*^*g  tbe  bank  premlaes  oft  such  member  bank , 
nor  rtiaU  tbe  ownerablp.  sale,  or  transfer  of  any  eertlfleate  repre  - 
ant%^f*m  tbe  stock  of  any  State  member  bank  be  conditioned  in  >"^ 
aaxmsr  wtmtaoevar  upon  tbe  ownerablp.  sale,  or  tranaf  er  of  a 
tlfleate  repreeenttag  tbe  ttotk  of  any  otber  oorporatkm.  except 

t^wfc  or  a  oorporatkm  engaged  xm  Jtine  10.  1904  in  bokUn  ; 
of  endk  mr^**^  bank:  ProoMed.  Tbat  tbla  — ^ 


anr 
eer- 


tlon  sball  not  operate  to  prevent  tbe  ownerablp.  sale,  or  transfer 
BtoA  of  any  otbsr  oorpentkm  being  eondltloned  upon  tbe  owner  - 
tfktp.  sale,  or  liaiiafsr  of  a  eertlik»te  repr»esnf1ng  stock  of  a  Stat^ 


It 
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911.  (a)  Tba  flxat  paragraph  of  section  6144  of  tbe  Bevlse  1 
aa  — '»»wi«^  (u.  &  C  Bupp.  vn.  title  11.  sec.  01).  '- 
to  read  aa  foQowa: 

5144.  In  an  tfecttona  of  directors,  each  sharehrtUIrr  sha^ 

hava  tbe  right  to  vote  tbe  number  of  sbarea  owned  by  him  for 
many  persons  as  tbera  are  directors  to  be  elected,  or  to  cumula^ 
liOf^  abarea  ^v^  give  one  candidate  aa  many  voiea  aa  tbe  numbt  r 
of  dlraetots  nmtUpUed  by  tbe  number  of  hla  Sbarea  SbaU  equal,  t  r 
to  dtttrlbnta  tbam  on  tbe  aaoM  principle  anumg  aa  many  eand^ 
dataa  aa  ba  rirnll  tblnk  fit;  and  in  deciding  aU  otber  queotlona 
maettiMi  of  shareboldera.  each  ShaTTh"***— •  abail  be  eatttled  to 
vote  on  each  ahaze  of  stock  baid  by  blm;  except  tbat  (1)  tbla 
not  be  omstrusd  aa  '«"««*««g  tbe  voting  rights  of  boldera  of 
f«nad  stock  undar  tbe  terms  and  provisions  of  artldee  of  aai 
tloau  or  ameadmenta  thereto,  adopted  pursuant  to  the  proviaiods 
of  seHloB  aoa  (a)  of  tba  Imergency  Banking  and  Bank  Oonaervi  - 
tkm  Act.  approved  March  0.  lOOS.  as  anwnfwVid.  (3)  in  tbe  electlc  a 

of  directora.  sbarsa  of  lie  own  stock  held  by  a  nattonal  bank  aa 

trustee,  whether  regtsterod  m  tta  own  name  aa  so^  trustee  or 
tbe  name  of  tta  nominee,  shall  not  be  voted  by  tbe  registered 
unliaa  under  tba  teraM  of  the  truat  tbe  manner  In  which 
•bares  shall  ba  voted  may  be  dstermlnad  by  a  donor  or  beneflda^ 
of  tbe  trurt  and  iinlraa  aoeb  donor  or  benafldary  actually  d" 
bow  socb  sharaa  Shan  be  voted.  (S)  sharee  of  Ita  own  stock 
by  a  natkmal  bank  and  one  or  more  persons  aa  trusteee  may 

"  toy  socb  otber  person  or  persona,  aa  trusteea.  In  the 
aa  If  be  or  tbey  wne  the  eole  trustee,  and  (4)  sbarea  oot 


sue  n 
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trolled  by  any  h«?l«yt^g  company  aflUlate  of  a  national  bank 
not  be  voted  unlem  such  bidding  company  aOllata  shall  bava 

a  votteg  permit  aa  hereinafter  provided,  which  permit 
at  tba  tlB*  audi  riiaraa  an  voted,  tout  soBb  hokUng 
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pany  aflOlate  may.  without  obtaining  such  permit,  vote  In  favor  of 
placdng  the  association  In  voluntary  IKjuldatlon  or  taking  way 
oUier  action  pertaining  to  the  viduntary  Uquklatlon  rfsuch  aaaad- 
atlon.  ShaieholdeTS  may  vote  by  proxlea  duly  authortoed  to  vntt- 
tng:  bat  no  ofleer.  derk.  tailar.  or  bookkeeper  of  such  bank  ahaU 
act  as  proay:  and  no  shareholder  whoee  UabUlty  la  paat  due  and 
unpaid  Shall  be  allowed  to  vote.  Whenever  sbarea  of  stock  can- 
notbe  voted  by  reason  of  being  held  by  the  bank  mk>1«  *™;!*^' 
socb  sharaa  sbaU  be  excluded  in  determining  J»?«^  "*?SlI!!! 
voted  upon  by  the  shareholders  were  adopted  toy  tbe  rsqolalta 
pereentege  of  sbarea.' 

^•(b)  The  flrat  santenoa  of  tbe  third  paragraph  of  sudi  ssrtum 
0144  la  amended  to  read:  Any  such  boldlng  opmpaayaflUlaJ^m^ 
naka  application  to  tba  Board  of  Oovamori  of  tba  ^fdml  "Mm 
8yaC«a7ar  a  voting  parmlt  entmiaf  It  to  vota  tbe  aloek  oonlvollad 
^  tt  at  any  or  aU  maatioffi  of  HuffAeldm*  ^^^  S^^i^^'^f^ 
mag  tba  tniataa  or  trustaaa  holding  tba  stock  for  Ita  basaftt  or  fdr 
ttcMscftt of  Ita itoarrboldert  so  to Tou  tba  MMM/  .    .    „  ... 

"(c)  faeUoo  6144  of  tba  Bcvlaad  Malutaa.  •«  •"MnfMJafnrMr 
amaodad  by  adding  at  tba  and  of  tubsartlOB  (e)  ^>»*f«i,^*»*J^ 
lowing:  '  and  tba  prorlalona  of  tbla  •obaaetlon,  Inslaad  of  subaae- 
tlonTto),  SbaU  apply  to  aU  »»Wing  eompanyaJUlat«  wItt  las^ 
to  any  sbarea  of  bank  stock  owned  or  eontroOad  t^  tbam  aa  to 
wbleb  tbara  is  no  statutory  llablUty  Impoaad  upon  tba  boktars  of 
socb  bank  stock;'. 

"  8k;.  8ia.  Section  6154  of  tba  Bavlaed  Statutea.  aa  Mbfndad 
(U.  8.  C  title  la.  sec.  »8).  Is  amended  by  adding  at  tba  end  tbarwif 
tbe  following  paragraph: 

'"The  Comptroller  of  the  Currency  may.  to  his  discretion  and 
subject  to  such  conditions  as  he  may  prescribe,  permit  such  con- 
verting ??■"►  to  retato  and  carry  at  a  value  determined  toy  tbe 
OomptioUer  such  of  the  assets  of  such  converting  bank  aa  do  not 
conform  to  the  legal  requlrementa  rdatlve  to  aaaeta  acquired  and 
hdd  by  national  banking  associations.' 

"  Sac  318.  Sertlcm  6102  of  the  Revised  Statutee  (U.  8.  C.  tltte  12. 
•ec.  170)  la  aoMadsd  -toy  adding  at  the  end  thereof  the  foUowlng 

pamgrapfa:  j 

- '  xbe  OoaBptroUer  of  the  Currency  may  designate  one  or  more' 
poacms  to  countersign  In  his  name  and  on  his  behalf  such  aaalgn- 
menta  or  transfers  of  bonds  as  reqtilre  his  countersignature.' 

"Sac.  814.  SecUon  6197  of  the  Revised  Btotutee.  as  anwrnrted 
(U  S.  C.  Bupp.  vn,  tttle  12.  sec.  86) ,  Is  amenfled  by  Inaertlng  after 
tbe  second  sentence  therecrf  the  fdlowing  new  eentenoe:  'The 
n**Ttftiiim  amount  of  totueet  or  discount  to  be  charged  at  a 
bfranch  of  an  airing  i>t1""  located  outaide  of  the  States  of  the  United 
States  and  the  Dlatrirt  of  Columbia  shall  be  at  the  rata  allowed 
by  the  laws  of  the  country,  tarritory.  dependency,  provlnoe.  do- 
minion. Insular  possession,  or  other  poUttcal  subdivision  where  tbe 
branch  ts  located.' 

"  Sac.  316.  SecUon  6190  of  the  Rerlaed  Statutee  (U.  S.  C.  tttle 
12.  sec.  00) .  is  amended  to  read  as  follows: 

** '  Sac.  6199.  The  directors  of  any  association  may.  semiannually, 
declare  a  dividend  of  so  much  of  the  nrt  proflto  of  the  aasodatlon  , 
as  they  shall  Judge  expedient;  but  each  association  shall,  before 
the  declaration  of  a  dividend  on  its  sharee  of  common  stock,  carry 
not  lesa  than  one-tenth  part  of  ita  net  proflta  of  the  preceding 
l^a.if  year  to  ita  surplus  fund  until  the  same  shall  equal  the 
amount  of  ita  common  capital:  Protrfded.  That  for  the  purpoeee 
of  this  section,  any  amounts  paid  toto  a  fund  for  the  retirement 
of  any  preferred  stock  of  any  such  assoclatton  out  of  ita  nrt 
ffHTTT«^B«  for  such  half-year  period  shall  be  deemed  to  be  an  addi- 
tion to  Ita  surplTis  fund  if,  upon  the  retirement  of  such  preferred 
stock,  the  amount  so  paid  toto  such  retirement  fund  for  such 
period  may  then  properly  be  carried  to  surplus.  In  any  such  case 
the  aaaodatlon  shall  be  obligated  to  transfer  to  surplus  the 
•BMninta  so  paid  toto  such  retirement  fund  for  such  period  on 
account  of  the  preferred  stock  as  such  stock  Is  retired.' 

"Sac  310.  Section  6209  of  the  Revised  Statutea  (U.  8.  C,  tttle 
12.  sec.  802).  Is  hereby  amended  by  inserting  after  the  words 
■  known  as  the  Federal  Reserve  Act '.  the  words  '  or  of  any  national 
yanking  asaodatlon.  or  of  any  insured  bank  as  deftoed  to  subaee- 
tion  (c)  of  aectlon  12B  of  the  Federal  Reeerve  Art ';  and  by  Ineert- 
ing  after  the  words  '  such  Federal  Reeerve  bank  or  mendwr  bank '. 
wherever  they  appear  to  such  sertlon.  the  words  '  or  such  national 
bitnfciwg  aaaodatlon  or  insured  bank ';  and  by  Inatftlng  after  the 
words  'or  the  ComptroU»  of  the  Ciurency ',  the  words  'or  the 
Federal  Deposit  Insurance  Corporation.'. 

"  Szc.  817.  Section  6220  of  the  Revised  Statutea  (U.  8.  C  title  12. 
sec.  181),  is  amended  by  adding  at  the  end  thereof  the  following 
paragra^: 

" '  The  shareholders  shall  desig^nata  one  or  more  persons  to  art  aa 
Uquidattog  agent  or  committee,  who  shall  condurt  the  liquidation 
to  accordance  with  law  and  luider  the  supervision  of  the  board  of 
directora.  who  shall  require  a  suitable  bond  to  be  given  by  said 
agent  or  committee.  The  liquidating  agent  or  committee  shall 
render  «^r»T<«*i  reporto  to  the  Cranptr^er  of  the  Currency  on  the 
Slst  day  of  December  of  each  year  showing  the  progrces  of  said 
liquidation  until  the  same  Is  completed.  The  liquidating  agent 
or  committee  Shall  also  make  an  itnnn*!  report  to  a  meeting  of  the 
diarehc^ders  to  be  held  on  the  data  fixed  to  the  atricles  of  aaso- 
datlon for  the  annual  merting,  at  which  meeting  the  shareholders 
may.  if  they  see  fit,  by  a  vote  repreeenting  a  majority  of  the  entire 
atodc  of  the  bank,  remove  the  liqiddating  agent  or  committee  and 
appotot  one  or  more  others  to  place  thereof.  A  special  merttog 
fli^  of  the  shareholders  may  be  called  at  any  time  to  the  same  manner 
_  as  if  the  bank  conttoued  an  active  bank  and  at  said  meeting  the 
^••4  ahandiolders  may.  by  vote  of  the  majority  of  tbe  stock,  remova 
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the  liquidating  agent  or  committee.  The  Comptroller  of  the  Cur- 
rency is  authorized  to  have  an  examination  made  at  any  time  toto 
tbe  affairs  of  the  liqtildating  bank  until  the  claims  of  all  credltora 
have  been  satisfied,  and  the  expense  of  making  such  examlnatlona 
■hall  be  assessed  against  such  bank  to  the  same  manner  as  to  the 
of  examinations  made  pursuant  to  sertlon  8240  of  the  Revised 


Statutee.  as  amended  (U.  8.  C.  title  12.  sees.  484,  486;  Supp.  VII, 
title  la.  sees.  481-483)  ?  ^     ^. 

"See.  818.  Sertlon  6248  of  the  Revised  Statutes  (U.  8.  C,  title 
12,  eec.  683)  Is  amended  by  striking  out  the  semicolon  thereto  and 
all  tbat  precedes  it  and  subatitutlng  the  following : 

" '  Sac.  6348.  Tbe  use  of  the  word  "  national ".  tba  word  "  Fsd' 
eral "  or  tbe  words  "  United  States  ",  separately.  In  any  oomblnatlm 
tbaraof.  or  In  combination  with  otber  words  or  ■yltablas.  as  port  of 
tba  nam*  or  title  used  by  any  parson,  eorporatlon.  firm,  partnannip. 
toustnaas  truat.  aaaoelatlon  or  otber  bustoess  entity,  doing  tba  busi- 
nasa  of  bankers,  brokars,  or  truat  or  tarings  Instltotlona  la  pro- 
hlbltad  •KOtpt  wbare  sueb  institution  la  org  anlcad  under  tba  lowsoC 
tba  UBltad  Stataa,  or  It  otberwlta  parmlttad  by  the  Uwt  of  tta* 
united  States  to  uta  tucb  name  or  title,  or  it  lawfully  ualng  aueb 
BABM  or  title  on  tbe  data  whan  tbla  taction,  at  amended,  take* 
offaot;'. 

"  lao.  ilO.  ^a)  Sertlon  6  of  the  Federal  Reatrva  Art,  at  amandad, 
la  amended  by  striking  out  the  laat  three  sentencea  thereof  and 
maerttng  In  Ueu  thereof  the  following:  '  When  a  member  bank  re- 
duces Ito  capital  stock  or  surplus  It  shall  surrender  a  proportionate 
amount  of  Ita  holdiiags  In  the  capital  stock  of  said  Federal  Reeerve 
bank.  Any  member  bank  which  holds  capital  stock  of  a  Federal 
Reserve  bank  to  excess  of  the  amount  required  on  the  baals  of  6 
per  centtun  of  Its  paid-up  capital  stock  and  sxirplus  shall  surrender 
such  excess  stock.  When  a  member  bank  voluntarUy  liquidatee  It 
■hall  surrender  all  of  ita  holdings  of  the  capital  stock  (rf  said  Fed- 
eral Reserve  bank  and  be  released  from  Ita  stock  subscription  not 
previously  called.  In  any  such  case  the  shkrea  surrendered  shall 
be  canceled  and  the  member  bank  sball  receive  in  payment  therefor, 
under  regulations  to  be  prescribed  by  the  Board  of  Governors  of  the 
FMeral  Reserve  System,  a  sum  equal  to  ita  cash-paid  subscriptions 
on  the  shares  surrendered  and  one-half  of  1  per  centiun  a  month 
fitmi  the  period  of  the  last  dividend,  not  to  exceed  the  book  value 
thereof,  less  any  liability  of  such  member  bank  to  the  Federal 
Reserve  bank.' 

"(b)  Section  6  of  the  Federal  Reserve  Art,  aa  amended.  Is 
amended  by  striking  out  the  last  paragraph  thereof. 

"  Sac.  320.  The  fifth  paragraph  of  sectlcMi  9  of  the  Federal  Reeerve 
Act.  as  amended,  is  amended  by  adding  at  the  end  thereof  the  fol- 
lowing sentence:  *  Such  rep«rta  of  condition  shall  be  to  such  fc»m 
and  shall  contato  such  information  as  the  Board  of  Governors  of 
Hxe  FWleral  Reserve  System  may  require  and  shall  be  published  by 
the  reporting  banks  in  such  manner  and  in  accordance  with  such 
regulations  as  the  said  Board  may  prescribe.' 

"  Sac.  321.  (a)  The  first  sentence  of  paragraph  (m)  of  section  11 
of  the  Federal  Reserve  Art,  as  amended,  is  amended  by  inserting 
before  the  period  at  the  end  therecrf  a  colon  and  the  loUowlng: 
'Provided,  That  with  respect  to  loans  represented  by  obligations  in 
the  form  of  notes  secured  by  not  less  than  a  like  amount  of  bonds 
or  notes  of  the  United  States  Issued  since  April  24,  1917,  certificates 
of  todebtedness  of  the  United  States,  Treasury  bills  of  the  United 
States,  or  obligations  fully  guaranteed  both  as  to  principal  and 
toterest  by  the  United  States,  such  limitation  of  10  per  centum  on 
loans  to  any  person  shall  nrt  apply,  but  State  member  banks  shall 
be  subject  to  the  same  limitations  and  conditions  as  are  applicable 
to  the  case  ot  national  banks  under  paragraph  (8)  erf  section  6300 
of  the  Revised  Statutes,  aa  amended  (U.  8.  C  Supp.  vn.  title  12, 
eec.  84)'. 

"(b)  Paragraph  (8)  ai  section  6200  of  the  Revised  Statutes,  as 
amended  (U.  8.  C,  Supp.  vn,  title  12,  sec.  84) .  is  amended  by  insert- 
ing af tar  the  comma  following  the  words  '  certificates  of  todebted- 
ness of  the  United  States ',  the  words  '  Treasiiry  bills  of  the  United 
States,  or  obligations  fully  giiaranteed  both  as  to  prtocipal  and 
toterest  by  the  United  States.'. 

"Sac.  322.  The  third  paragraph  of  aertion  18  of  the  Federal 
Reserve  Act.  as  amended,  is  amended  by  changing  the  words  '  to- 
dorsed  and  otherwise  secured  to  the  satlsfartion  of  the  Federal 
Reanve  bank '  to  that  paragraph  to  read  '  todorsed  or  otherwise 
secured  to  the  satlsfartion  of  the  Federal  Reserve  bank '. 

"Sac.  323.  Subsection  (e)  of  sertlon  13b  of  the  Federal  Reeerve 
Act.  aa  amended,  Is  amended  by  strlktog  out  '  upon  the  date  this 
sertlon  takee  effort',  and  inserting  in  lieu  thereof  'on  and  after 
June  19  1934 ';  and  by  striking  out  '  the  par  value  of  the  holdings 
of  each  Federal  Reserve  bank  of  Federal  Depodt  Insurance  Corpo- 
ration stock ',  and  inserting  to  lieu  thereof  '  the  amount  paid  by 
eadi  Inderal  Reeerve  bank  for  stock  of  the  Federal  Deposit  Insur- 
ance Corporation '. 

"  Sac.  324.  (a)  The  first  paragraph  of  section  19  of  the  Federal 
Reeerve  Act,  as  amended,  is  amended  to  read  as  follows: 

"'Sac.  19.  Tlie  Board  of  Governors  of  the  Federal  Reserve  Sys- 
tem Is  authoriaed.  for  the  purpoees  of  this  sertlon,  to  define  the 
terms  "demand  depodta",  "gross  demands  deposito",  "  deposlta 
payable  on  demanda".  "time  depodta",  "savings  depodta".  and 
"trust  funds",  to  determtoe  what  shall  be  deemed  to  be  a  pay- 
ment of  intereet,  and  to  prescribe  such  rules  and  regidations  as  it 
may  deem  necessary  to  effectuate  the  purpoees  of  this  sertlon  and 
prevent  evasions  thereof:  Provided,  That,  withto  the  meaning  of 
the  provisions  of  this  sertlon  regarding  the  reserves  required  of 
member  banks,  the  term  "time  depodta"  shall  Indude  "aavlngs 
dqxMltaV 


**(b)  Tbe  tenth  paragraph  of  audi  aectlon  10  It  amended  to 
read  aa  followa: 

" '  In  estimating  the  reeerve  balanoee  required  by  this  Art,  mem- 
ber banks  may  dedurt  from  tbe  amount  of  their  groaa  demand 
depodta  the  amounta  of  balanoee  due  from  otber  banks  (aseept 
Federal  Reserve  banka  and  foreign  banka)  and  eaab  Itama  to  proe- 
eaa  of  ooUertlon  payable  immediately  upon  preaantatlon  to  tba 
United  Statea,  withto  tbe  meaning  of  tbaaa  terma  aa  daAnad  by  tba 
Board  of  Govemora  of  tba  Faderal  Baaarva  Syatam/ 

"(0)  The  lad  two  paragrapba  of  such  aactlon  10  aw  amanrtol 
to  read  aa  followa: 

" '  No  member  bank  abaU.  dlraeUy  or  ladtraetly,  by  any  davloa 
wbataoavar.  pay  any  totcraat  on  any  depoalt  wblob  la  payable  on 
demand:  fropidtd,  Tbat  notblng  bereto  oontalaad  aball  toe  con- 
atntad  aa  problMtlnf  tba  paymast  of  istoratt  In  aoeordanoe  with 
tba  tarmt  of  any  cartlftaMo  of  dapedt  or  other  eostract  oBterad 
toto  to  food  faltb  wblob  1*  to  foro*  oa  tba  data  on  wblob  tbo  baak 
boeemat  aublaet  to  tba  prorMoBt  of  tble  paraaraplt;  but  oo  aooto 
oartlfloate  of  dapodt  or  otbar  eoatraet  aballlM  taaowad  or  ts- 
toBdod  ualaat  it  tball  ba  OMdlflad  to  conform  to  tbla  paraffrapb* 
and  arary  oMmbar  bank  aball  tab*  aueb  action  aa  may  ba 
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to  conform  to  tbis  paragn^  aa  aooa  aa  j^oatlbla  aoBrtttently  wit 
Iti  coBtrarttwl  otollfatlona;  ProvUfd  fwrihtr,  Tbat  tbla  parafrapb 
tball  not  apply  to  any  depodt  of  racb  bank  wbleb  It  payabia  only 
at  an  oflloa  tbereof  locatod  outalda  of  tbe  Statat  of  the  United 
Stataa  and  the  Dlatrirt  of  Odumtola:  FrotHded  furthm,  Tbat  until 
tb9  expiration  of  two  yeara  after  tbe  data  of  enactment  of  tba 
Banking  Art  of  1086  this  paragraph  aball  not  apply  (1)  to  any 
depodt  made  by  a  aavlnga  bank  aa  defined  to  aectlon  laB  of  tbla 
Art.  aa  amended,  or  toy  a  mutual  aavlnga  bank,  or  (2)  to  any 
depodt  of  public  funda  made  by  or  on  behalf  of  any  State,  county, 
school  dlstrlrt,  or  other  subdivision  or  munldpallty,  or  to  any 
depodt  of  trust  funds  If  the  payment  of  toterest  with  req)ert  to 
sudi  depoett  of  puMle  funds  or  of  trust  funds  Is  reqxilred  by  State 
law.  So  much  of  existing  law  aa  requlrea  the  payment  of  totereat 
with  reapert  to  any  funda  depodted  by  the  United  Statea,  toy  any 
Territory.  Dlstrlrt,  or  posaeeslon  thereof  (Including  the  PhUlpirfne 
Islands) .  or  by  any  public  instrumentality,  agency,  or  ofBoer  of  the 
foregoing,  as  is  toconsistent  with  the  provldons  of  tbla  aactlon 
as  amended,  is  hereby  repealed. 

"'The  Board  of  Govemora  of  the  Federd  Reeerve  System  ahaU 
from  time  to  time  limit  by  regulation  tbe  rata  of  totereet  which 
may  be  pdd  by  mnnber  banks  on  time  and  aavtoffi  depodta,  and 
shall  preacrlbe  different  rates  for  such  payment  on  time  and 
savings  depoalta  havli^t  different  maturttlea,  or  subjert  to  different 
conditions  nspectiaag  wlthdrawd  or  repayment,  or  subjert  to  differ- 
ent conditions  by  reaaon  of  different  locations,  or  according  to  the 
varying  discount  ratee  of  member  banka  to  the  aereral  Federd 
Reeerve  distrlcta.  No  member  bank  shall  pay  any  time  depodt 
before  ita  maturity  except  upon  auch  conditions  and  to  aoeordanoe 
with  such  rulea  anrt  regulatlona  aa  may  be  preecrlbed  toy  the  aald 
Board,  or  wdve  any  requirement  of  nrtloe  before  payment  of  any 
savings  d^odt  except  aa  to  all  aavlnga  depodta  hadng  tbe  aame 
requlivment:  Provided,  TtuA  the  provlalons  of  tbla  paragranh  ahall 
not  apply  to  any  depodt  which  is  payable  only  at  an  ofBoe  of  a 
member  bank  located  outdde  of  the  Statee  of  tbe  Ublted  Statea 
and  liie  District  of  Columbia.' 

"  (d)  Such  sertlon  19  Is  amended  toy  adding  at  tbe  end  thereof 
the  following  new  paragraph: 

" '  Notwithatandtog  the  provldona  of  the  Fbat  Liberty  Bond  Art. 
as  unended.  the  Second  Liberty  Bond  Art.  as  amended,  and  tba 
Third  Liberty  Bond  Art,  as  amended,  member  banka  ahall- be  re- 
quired to  matotato  the  same  reserves  against  depodta  of  pubile 
moneys  by  the  United  States  as  they  are  required  t»y  this  secUon 
to  mitn«^'"  against  otber  depodta.' 

"  Sk  325.  Section  21  of  the  Federal  Reeerve  Art.  aa  amended,  la 
amended  by  adding  at  the  end  thereof  the  foUowlng  paragraph: 

" '  Whenew  m«nber  banka  are  required  to  obtato  reporta  from 
afllllatea.  or  whenever  afllliatee  of  member  banka  are  required  to 
submit  to  examination,  the  Board  of  Governors  of  the  Federd 
Reserve  System  or  the  Comptroller  of  tbe  Currency,  aa  the  eaaa 
may  be.  may  wdve  such  requlrementa  with  req)ert  to  any  aueb 
report  or  examination  of  any  afltUata  If  to  the  Judgment  of  the 
said  Board  or  Comptroller,  reqpertlvdy.  auch  report  or  esamtoa- 
tlon  is  nrt  necessary  to  dladoae  fully  tlie  rdatlona  between  auch 
affiliate  and  auch  bank  and  the  effart  thereof  upon  tbe  affairs  of 
such  bank.' 

"Sec.  326.  (a)  Subeectkm  (a)  of  aectlon  20  of  tbe  Federd 
serve  Art.  aa  amended.  Is  amended  by  Inaertlng  to  the  flrat  pi 
graph  tbdeof  after  'Mo  member  bank'  the  fdlowtog:  'and  no 
mstuvd  bank  as  deftoed  to  subsection  (c)  of  section  IIB  of  this 
Art':  by  Inaertlng  before  the  period  at  tbe  end  of  tbe  fliat  len- 
tmce  of  auch  paragraph  '  or  aaalstant  examiner,  who  etraratnea  or 
has  authority  to  examine  socb  bank ';  and  by  Inaertlng  after  '  any 
member  bank '  to  the  eeoond  paragrif)b  thereof  '  or  Inatored  bank '; 
by  inserting  before  the  pertod  at  the  end  thereof  '  or  Federd  De- 
podt Insurance  Corporation  examiner ';  and  by  adding  at  the  end 
cxf  such  subsection  a  new  paragraph,  as  followa: 

"'The  provldona  of  this  subaectton  sbaU  apply  to  all  public 
examiners  and  aaslstant  examiners  who  examine  member  banks  of 
the  Federd  Reeerve  System  or  Insured  banka.  whether  a^toted 
by  the  ComptroUer  of  tbe  Currency,  by  tbe  Board  of  Governora  of 
the  Federd  Reserve  System,  by  a  Federd  Reanre  agrot.  by  a 
SderdReed^  bank,  or  toy  the  Federd  Dn»odt  I»v«ff* 
Corporation,  or  a^iototed  or  elected  under  the  tawa  of  any  State, 
but  shall  not  apply  to  private  eramtners  or  assistant  esammers 
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employed  only  by  m  deulng-house  Msoclatlon  or  by  tbe  dlrecton  of 
•  bank.' 

"(b)  Subsection  (b)  of  such  section  22  l»  amended  by  inaertlng 
therein  after  'no  national  bank  examiner'  the  following:  'and 
no  ftderal  Deposit  Insurance  Corporation  examiner':  and  by  In- 
MTting  after  '  member  bank '  the  following :  '  or  Insured  bank '; 
and  by  inserting  after  'from  the  Comptroller  of  the  Currency.' 
the  following:  '  as  to  a  national  bank,  the  Board  of  OoTemors  of 
the  Federal  Reserve  System,  as  to  a  8tate  membtf  banj:.  or  the 
VMeral  Deposit  Insurance  Corp<vatto>^  »  ^  *oy  other  insured 
bank.'. 

"(c)  Subsection  (g)  of  such  section  23  la  amended  to  read  as 
follows: 

*"(g)  No  executive  oiBoer  of  any  member  bank  shall  borrow 
from  or  otherwise  become  Indebted  to  any  member  bank  of  which 
he  Is  an  executlTe  ofllcer.  and  no  member  bank  aball  make  any 
loan  or  extend  credit  in  any  other  manner  to  any  of  Its  own 
executive  oOceis:  Provided,  That  loans  mads  to  any  such  ofBcer 
prior  to  June  18,  198S.  may  be  renewed  <x  extended  for  periods 
expiring  not  more  than  five  years  from  such  date  who*  the  boanl 
of  directors  of  the  member  bank  shall  have  satlafted  themselves 
that  such  extension  or  renewal  Is  in  the  best  Interest  of  the  bank 
#«d  that  the  afBoer  Indebted  has  made  reasonable  effort  to  reduce 
his  obligation,  these  findings  to  be  evidenced  by  reedution  of  the 
board  of  directors  qjiread  upon  the  minute  book  of  the  bank: 
Procided  further.  That  with  the  prior  approval  of  a  majority  of 
the  entire  board  of  directors,  any  member  bank  may  extend  credit 
to  any  executive  oOoer  thereof,  and  such  oOoer  may  beooaie  In- 
debted thereto.  In  an  amount  not  et reeding  t2.5Q0.  If  any  execu- 
tive dBoer  of  any  member  bank  borrow  from  or  if  he  be  or  become 
Indebted  to  any  bank  other  than  a  member  bank  of  which  he  la 
•n  executive  oOosr.  he  shall  make  a  written  report  to  the  board 
of  dlrecton  of  the  member  bank  of  which  he  Is  an  executive 
oOoer.  ttating  tbe  date  and  amount  of  such  loan  or  Indebtednees, 
the  sscuitty  therefor,  and  the  purpose  for  which  the  proceeds 
have  been  or  are  to  be  used.  Borrowing  by.  or  loaning  to,  a 
partnsrah^)  in  which  one  or  more  executive  oOoers  of  a  member 
bank  are  partners  having  either  Individually  or  together  a  major- 
J^  Interest  in  said  partnership,  sliall  be  considered  within  the 
prohibition  of  this  subesetlon.  Nothing  oontained  in  thla  sub- 
section shall  prohibtt  any  executive  oAoer  of  a  member  bank 
ftom  endorsing  or  guaranteeing  for  the  potectlon  of  such  bank 
any  loan  or  other  asset  which  shall  have  been  previously  acquired 
by  such  bank  In  good  faith  or  tram  incurring  any  Indebtednees 
to  such  bank  for  the  purpose  of  protecting  such  bank  against  loss 
or  giving  financial  assistance  to  1^  The  Board  of  Oovemors  of 
the  Federal  Beeerve  System  la  authorlaed  to  deAne  the  term 
'executive  oOcer'.  to  determine  what  shall  be  deemed  to  be  a 
borrowing,  indebtedness,  loan,  or  extension  of  credit,  for  the 
purposes  of  this  subsection,  and  to  prescribe  such  rules  and  regu- 
tttions  as  it  may  deem  necessary  to  effectuate  the  provisions  of 
HilM  subsection  in  accordance  with  its  purposes  and  to  prevent 
evasions  of  such  provisions.  Any  executive  offloer  of  a  member 
bank  accepting  a  ioux  or  extension  of  credit  which  is  in  violation 
of  the  provlslona  of  this  subsection  shall  be  subject  to  removal 
firom  oOoe  in  the  manner  mvKrlbed  in  section  tO  of  the  Bank- 
ing Act  of  IMS :  Provided,  TbaA  for  each  day  that  a  loan  or  eorten- 
sion  of  credit  made  in  violation  of  this  subsection  exists,  it  shall 
be  deemed  to  be  a  oonttnitatlon  of  mdi  vlolatioi  within  the 
meaning  of  eald  sectlan  30.' 

"Sac.  trt.  The  third  paragraph  of  section  SSA  of  the  Federal 
Iltiemn  Act.  as  amended.  Is  amended  to  read  as  follows: 

" '  For  the  punwse  of  this  section,  the  term  "  affiliate  "  «han  in- 
dude  hoHing-ooapany  aflUlatee  as  well  as  other  «*"iitrt.  and  the 
provlsioaiB  of  this  section  shall  not  apply  to  any  aiBllate  (1)  en- 
gaged on  June  16.  1934.  in  holding  the  bank  premises  of  the  mem- 
ber bank  with  whlA  It  Is  afflUated  or  in  TwtTit«t«h*g  mj,}  operat- 
Ing  properties  aoqnlred  for  banking  purpoees  prior  to  such  date: 
(>)  enjiiged  eolely  in  conducting  a  safb-depoait  bustnees  or  the 
boslneee  of  an  agricultural  credit  eoriMration  or  llvesto^  loan 
company;  (3)  In  the  capital  stock  of  which  a  national  banking 
■ssncistlcm  is  anthortssd  to  invest  pursuant  to  section  2S  of  tin« 
Act.  as  amended,  or  a  subsidiary  of  such  affiliate,  all  the  stock  of 
whMi  (except  qualifying  lAiares  of  dtrecton  in  an  amount  not  to 
•aeeed  10  per  centum)  Is  owned  by  sudi  afflUste;  (4)  organised 
under  section  38  (a)  of  this  Act,  as  amended,  or  a  subsidiary  of 
sQch  aoaiate.  an  the  9iotk  at  which  (except  qualifytng  ahaies  of 
directors  in  an  amount  not  to  exceed  10  per  centum)  is  owned  by 
swft  aflDlate:  (6)  engaged  solely  in  holding  obllgatians  of  the 
United  States  or  obDgattons  folly  guaranteed  by  the  United  States 
ss  to  principal  and  interest,  tbe  Federal  intermediate  credit  banks, 
the  Mdcral  land  banks,  the  Federal  Home  Loan  Banks,  or  the 
Home  Owners'  Loan  Corporation:  (8)  where  the  allBlate  relatlan- 
ehlp  has  arisen  out  of  a  bona  fkle  debt  contracted  prior  to  the 
date  <tf  the  otaation  of  such  relationship;  or  (7)  where  the  affiliate 
relationship  edsts  by  reason  of  the  ownorahlp  or  control  of  any 
voting  tfMies  thereof  by  a  member  bank  as  executor,  administra- 
tor, trustee,  rseeivcr.  agent,  depositary,  or  in  any  other  fiduciary 
capacity,  except  where  such  sharee  are  hrid  for  the  braieflt  of  aO 
or  a  majority  of  tiie  stockholdeis  of  such  member  bank;  but  as  to 
'  any  mtch  affiliate,  member  banks  shaU  oontlnus  to  ba  subject  to 
.  other  provisions  of  law  appUcaUe  to  loans  by  such  banks  and 
invei^menta  by  such  banks  In  stocks,  brads,  debentures,  or  other 
such  obligations.  Ths  provisions  of  this  section  diall  likewise 
•  not  apply  to  indebtednees  of  any  afflUate  for  unpaid  >rt^nni*iit  due 
,a  bank  on  aasete  purchassd  from  such  bank  or  to  loans  sseurad 
;  tv,  «r  •rtWMte—  of  credit  •galast*  obUgatlans  oC  tl»  Uatted 
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or  obligations  fuUy  guaranteed  by  the  United  SUtee  as  to  princi- 
pal and  Interest.' 

"  Ssc.  328.  Section  24  of  the  Federal  Beeerve  Act,  as  amended,  is 
amended  by  adding  at  the  end  thereof  the  following  new  para- 
graph: 

" '  Loans  made  to  establish  industrial  or  commercial  buslnessea 
(a)  which  are  In  whole  or  in  part  discounted  or  purchased  or 
loaned  against  as  security  by  a  Federal  Reserve  bank  under  the 
provisions  of  section  13b  of  this  Act,  (b)  for  any  part  of  ftrbleh 
a  commitment  shall  have  been  made  by  a  Federal  Reserve  bank 
under  tbe  provisions  of  said  section,  (c)  in  the  making  of  which 
a  Federal  Reserve  bank  participates  under  the  provisions  of  said 
section,  or  (d)  In  which  the  Reconstruction  Finance  Corporation 
cooperates  or  purchases  a  participation  under  the  provisions  of 
section  6d  of  the  Reconstruction  Fincmoe  Corporation  Act.  shall 
not  be  subject  to  the  restrictions  or  limitations  of  this  section 
upon  loans  secured  by  real  estate.' 

"  Sac.  830.  Sectlcsi  36  ot  the  Federal  Reeerve  Act.  as  amended.  Is 
further  amended  by  striking  out  the  last  paragraph  of  such  section; 
the  paragraph  of  section  25  (a)  of  the  Federal  Reserve  Act.  as 
amended,  which  commences  with  the  words  'A  maJ<M^ty  of  the 
shures  of  the  capital  stock  of  any  such  corp(vatlon  '  is  amended  tj 
striking  out  all  of  said  paragr^h  except  the  first  sentence  thereof; 
and  the  Act  entitled  'An  Act  to  suj^lement  existing  laws  against 
imlawful  restraints  and  monopolies,  and  for  other  piupoees'  (38 
Stat.  730).  approved  October  15,  1914.  as  amended,  is  further 
amended  (a)  by  striking  out  section  8A  theteoi  and  (b)  by  sub- 
stitutli^  for  the  first  three  paragri4>hs  of  section  8  thereof  tbe 
following: 

" '  Sbc.  8.  No  private  banker  or  director,  officer,  or  employee  of  any 
member  bank  of  the  Federal  Beeerve  System  or  any  branch  thereof 
shall  be  at  the  same  time  a  director,  officer,  or  empk^ee  of  any 
other  bank,  >»nHng  association,  savings  bank,  or  trust  company 
organised  under  the  National  Bank  Act  or  organized  under  the  laws 
of  any  State  or  of  the  District  of  Oolximbla,  or  any  branch  thereof, 
except  that  the  Bocu^  of  Oovemors  of  the  Federal  Reserve  System 
may  by  regulation  permit  such  service  as  a  director,  offloer.  or 
employee  of  not  more  than  one  other  such  institution  or  branch 
thereof;  but  the  forgoing  prohibition  shall  not  apply  In  the  case 
of  any  oae  or  more  of  the  following  o€  any  branch  thereof : 

"'(l)  A  bank,  banking  association,  savings  bank,  or  trust  com- 
pany, more  than  00  per  centum  of  the  stock  of  which  Is  owned 
directly  or  Indirectly  by  the  United  States  or  by  any  corporatlQn  of 
which  the  United  States  directly  <a  indirectly  owns  mors  than  90 
per  centum  oS  the  stock. 

*"(2)  A  bank,  banking  association,  savlnr^s  bank,  or  trust  com- 
pany which  has  been  placed  formally  In  liquidation  <x  which  is  in 
the  hands  of  a  receiver,  conservator,  or  other  official  gT^ir-iaiwg 
similar  functions. 

"'(3)  A  corporation  principally  engaged  in  international  or  for- 
eign banking  or  banking  in  a  dependency  or  insular  possession  of 
the  United  States  which  has  entered  Into  an  agreement  with  the 
Board  of  Oovemov  of  the  Federal  Reserve  System  pursuant  to 
section  35  of  the  Federal  Reserve  Act. 

"'(4)  A  bank,  banking  association,  savings  bank,  tx  trust  com- 
pany, more  than  50  per  centum  of  the  common  stock  of  which  is 
owned  directly  or  indirectly  by  persons  who  own  directly  or  indi- 
rectly more  than  60  per  centiun  of  the  "ommon  stock  of  such 
member  bsnk. 

"  '(5)  A  bank,  banking  association,  savings  bank,  or  trust  oom- 
pany  not  located  and  having  no  branch  in  the  same  city,  town,  or 
village  as  that  in  which  such  member  bank  or  any  branch  thereof 
Is  located,  or  in  any  city,  town,  or  village  contiguous  or  adjacent 
thereto.  i 

"  '(6)  A  bank,  banking  assodatlcm,  savings  bank,  or  trust' com- 
pany not  engaged  in  a  class  or  rlissee  of  business  In  which  such 
member  bank  is  engaged. 

"  '(7)  A  mutual  savings  bank  having  no  capital  stock. 

" '  Until  Feteuary  1.  1930.  nothing  in  this  secticm  shaU  pnrfilbtt 
any  director,  officer,  or  employee  of  any  member  bank  of  the  Federal 
Reserve  System,  or  any  branch  thereof,  who  is  lawf  xilly  serving  at 
the  same  time  as  a  private  banker  or  as  a  directcH-,  officer,  or 
eooployee  of  any  othM^  bank,  banking  association,  savings  baoik.  or 
trust  company,  or  any  branch  thereof,  on  the  date  of  ezuMstmamt  of 
the  Banking  Act  of  1935,  from  continuing  such  service. 

" '  The  Board  of  Oovemors  of  the  Federal  Reserve  System  is  sn- 
thoriaed  and  directed  to  enforce  compliance  with  this  section,  and 
to  preecrlbe  such  rulis  and  regulations  as  it  deems  necessary  for 
that  purpose.' 

"Bmc.  sao.  (a)  Section  1  of  the  Act  of  November  7,  1918.  as 
amended  (U.  S.  C„  title  13.  sec.  33;  Supp.  Vn.  title  12,  see.  88).  Is 
amended  by  striking  out  the  second  proviso  down  to  and  includ- 
ing the  wt»ds  '  to  be  ascertained '  and  inserting  in  lieu  thereof  the 
following:  'And  provided  further.  That  L*  such  consolidation  shall 
be  voted  for  at  said  meetings  by  the  necessary  majorities  of  ths 
shareholders  of  each  of  the  associations  proposing  to  consolidate, 
any  shareholder  of  any  of  the  associations  so  consolidated,  who  has 
voted  against  such  consolidation  at  the  meeting  of  the  aasoclatlan 
of  which  he  is  a  shareholder  or  has  given  notice  in  writing  at  or 
prior  to  such  meeting  to  the  presiding  ofBoer  that  he  dissents  from 
the  plan  of  consolidation,  shall  be  entitled  to  receive  the  value  of 
the  shares  so  held  by  him  If  and  when  said  consolidation  shall  be 
approved  by  the  Oomptrtdler  of  the  Currency,  such  value  to  bs 
ascertained  as  of  the  date  of  the  Comptrollers  appiovaL' 

"(b)  Such  section  1  is  farther  amended  by  adding  at  ths  snd 
thereof  the  following  paragraphs: 
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" '  PuUlcatlon  of  notice  and  notification  by  registered  mall  of  | 
the  meeting  provided  for  in  the  foregoing  paragraph  may  be 
waived  by  unanimous  action  of  the  shareholders  of  the  respective 
associations.  Where  a  dissenting  shareholder  has  given  notice  as 
above  provided  to  the  association  of  which  he  is  a  shareholder  of 
his  dissent  from  tbe  plan  of  consolidation,  and  the  directors 
thereof  fall  for  more  than  thirty  days  thereafter  to  appoint  an 
appraiser  of  the  value  of  his  shares,  said  shareholder  may  request 
the  Comptroller  of  the  Currency  to  appoint  such  appraiser  to  act 
on  the  appraisal  committee  for  and  on  behalf  of  such  association. 
" '  If  shares,  when  sold  at  public  auction  in  accordance  with  this 
section,  realize  a  price  greater  than  their  final  appraised  value, 
the  excess  in  such  sale  price  shall  be  paid  to  the  shareholder. 
The  consolidated  association  shall  be  liable  for  aU  liabilities  of 
the  respective  consolidating  associations.  In  the  event  one  of  the 
appraisers  fails  to  agree  with  the  others  as  to  the  value  of  said 
shares,  then  the  valuation  of  the  remaining  appraisers  shall 
govern.' 

"Ssc.  331.  (a)  Section  3  of  the  Act  of  November  7,  1918.  as 
amended  (U.  S.  C  Supp.  VII,  title  12,  sec.  34  (a) ) ,  is  amended  by 
striking  out  the  first  sentence  following  the  proviso  down  to  and 
Including  the  words  '  to  be  ascertained '  and  inserting  in  lieu 
thereof  the  following :  '  If  such  eons<rfldatlon  shall  be  voted  for  at 
said  meetings  by  the  necessary  majorities  of  the  shareholders  ci 
the  association  and  of  the  State  or  other  bank  proposing  to  con- 
solidate, and  thereafter  the  consolidation  shall  be  approved  by  the 
C<»nptroller  of  the  Currency,  any  shareholder  of  either  the  asso- 
ciation or  the  State  or  other  bank  so  consolidated,  who  has  voted 
against  such  consolidation  at  the  meeting  of  the  association  of 
which  he  is  a  stockholder,  or  has  given  notice  In  writing  at  or 
prior  to  such  meeting  to  the  presiding  officer  that  he  dissents 
from  the  plan  of  consolidation,  shall  be  entitled  to  receive  the 
value  of  the  shares  so  held  by  him  if  and  when  said  cons(didation 
shall  be  improved  by  the  Comptroller  of  the  Currency,  such  value 
to  be  ascerutlned  as  of  the  date  of  the  Comptroller's  anfvoval.' 

"(b)  Such  section  3  is  further  amended  by  adding  at  the  end 
thereof  the  following  paragraph: 

" '  Where  a  dissenting  shareholder  has  given  notice  as  provided 
in  this  section  to  the  bank  of  which  he  is  a  shareholder  of  his 
dissent  from  the  plan  of  consolidation,  and  the  directors  there<tf 
fall  for  more  than  thirty  days  thereafter  to  appoint  an  appraiser  of 
the  value  of  his  shares,  said  shareholder  may  request  the  Comp- 
troller of  the  Cxirrency  to  appoint  such  appraiser  to  act  on  the 
appraisal  committee  for  and  on  behalf  of  such  bank.  In  the  event 
one  of  the  appraisers  falls  to  agree  with  the  others  as  to  the  valxie 
of  said  shares,  then  the  valuation  of  the  remaining  appralsov  shall 
govern.' 

"  Sac.  333.  The  Act  entitled  'An  Act  to  prohibit  offering  for  sale 
as  Federal  farm-loan  bonds  any  securities  not  Issued  under  the 
terms  of  the  the  Farm  Loan  Act.  to  limit  the  tise  of  the  words 
••  Federal  ",  "  United  States  ",  or  "  reserve  ",  or  a  combination  of 
such  words,  to  prohibit  false  advertising,  and  for  other  purpoees '. 
approved  May  24.  1926  (U.  S.  C,  Supp.  VII,  title  12,  sees.  584-688), 
is  amended  by  Inserting  in  section  2  thereof  after  '  the  wcntls 
"United  States'",  the  following:  'the  words  "Deposit  Insur- 
ance " ';  and  by  inserting  in  said  section  after  the  words  '  the  laws 
of  the  United  States',  the  following:  'nor  to  any  new  bank  or- 
ganized by  the  Federal  Deposit  Instirance  Corporation  as  provided 
In  section  12B  of  the  Federal  Reserve  Act.  as  amended.';  and  by 
striking  out  the  period  at  tbe  end  of  section  4  and  inserting  the 
following:   'or  the  Federal  Deposit  Insurance  Corporation.' 

"Ssc.  333.  The  Act  entitled  'An  Act  to  provide  punishment  for 
certain  offenses  committed  against  banks  organized  or  operating 
imder  laws  of  the  United  States  or  any  member  of  the  Federal  Re- 
serve System',  approved  May  18,  1934  (48  Stat.  783),  is  amended 
by  striking  out  the  period  after  '  United  States  '  in  the  first  section 
thereof  and  inserting  the  following:  'and  any  Insured  bank  as 
defined  in  subsection  (c)  of  section  12B  of  the  Federal  Reserve  Act, 
as  amended.' 

"  Ssc.  334.  Section  5143  of  the  Revised  Statutes,  as  amended,  is 
hereby  amended  by  striking  out  everything  following  the  words 
'  0<Hnptroller  of  the  Currency '.  where  such  words  last  appear  in 
such  section,  and  substituting  the  following:  'and  no  shareholder 
shall  be  entitled  to  any  distribution  of  cash  or  other  assets  by  rea- 
son of  any  reduction  of  the  common  capital  of  any  association 
unlees  such  distribution  shall  have  been  approved  by  the  Conq>- 
troller  of  the  Oirrency  and  by  the  affirmative  vote  of  at  least  two- 
thirds  of  the  shares  of  each  class  of  stock  outstanding,  voting  as 


"Sac.  335.  Section  5139  of  the  Revised  Statutes,  as  amended,  is 
amended  by  adding  at  the  end  of  the  first  paragraph  the  following 
new  paragraph: 

" '  Certificates  hereafter  Issued  representing  shares  of  stock  ci  the 
association  shall  state  (1)  the  name  and  location  of  the  associa- 
tion, (2)  the  name  of  the  holder  of  record  of  the  stock  represented 
thereby,  (3)  the  number  and  class  of  shares  which  the  certificate 
represents,  and  (4)  if  the  association  shall  issue  stock  of  more 
than  one  class,  the  respective  rights,  preferences,  privileges,  voting 
rl^ts,  powers,  restrictions,  limitations,  and  qualifications  of  each 
class  of  stock  issued  shall  be  stated  In  full  or  in  summary  upon 
the  front  or  back  of  tbe  certificates  or  shall  be  incorporated  by 
a  reference  to  the  articles  of  association  set  forth  on  the  front  of 
the  certificates.  Every  certificate  shall  be  signed  by  the  president 
and  the  caller  of  the  association,  or  by  such  other  officers  as  the 
bylaws  of  the  association  shaU  provide,  and  shall  be  sealed  wtth 
the  seal  of  the  association.' 


"Sk.  336.  The  last  sentence  of  section  Ml  of  the  Imergeney 
Banking  and  Bank  Conservation  Act,  apfvoved  March  0.  19M.  as 
amended,  is  amended  to  read  as  follows:  '  No  issue  of  preferred 
stock  shall  be  valid  until  the  par  value  of  all  stock  so  Issued  shall 
be  paid  in  and  notice  thereof,  duly  acknowledged  before  a  notary 
public  by  the  president,  vice  president,  or  cashier  of  said  associa- 
tion, has  been  transmitted  to  the  Comptroller  of  the  Cutreney 
and  his  certificate  obtained,  specifying  the  amoimt  of  such  Issus 
of  preferred  stock  and  his  approval  thereof  and  that  the  amount 
has  been  duly  paid  in  as  a  part  of  the  capital  of  such  association: 
which  certificate  shall  be  deemed  to  be  concdusive  evidence  that 
such  preferred  stock  has  been  duly  and  validly  issued.' 

"  Sac.  337.  The  additional  llabiUty  Imposed  by  sectlom  4  of  ths 
Act  of  March  4.  1933.  as  amended  (D.  C.  Code.  Supp.  I,  title  5. 
sec.  300a).  upon  the  ahareholders  of  savings  banks,  savings  com- 
panies, and  banking  InsUtuUons  and  the  additional  llahiltty  im- 
posed by  aecUon  734  of  the  Act  of  March  8.  1901  (D.  C.  Code.  Utis 
5.  sec.  361).  upon  the  shareholders  of  trust  companies,  shall  cease 
to  apply  on  Jtily  1.  1987.  with  reqiect  to  such  savings  banks,  sav- 
ings companiea,  h^yifc^«"g  institutions,  and  trust  oompanVes  which 
shall  be  transacting  business  on  such  date:  ProoULed,  That  not 
lass  than  six  months  prior  to  stich  date,  the  savings  hveX.  eavlnsi 
company,  banking  instituUon.  or  trust  oomfMUM.  dssiring  to  taks 
advantsge  hereof,  shall  have  caused  notice  of  such  prospective 
termination  of  liability  to  be  published  In  a  new^Mper  published 
in  the  District  of  Columbia  and  having  gansral  drciOatloa 
therein.  In  tbe  event  of  failure  to  give  su^  notloe  as  and  whan 
above  provided,  a  termination  of  such  additional  liability  may 
thereafter  be  accomplished  as  of  the  date  six  months  subsequant 
to  puUicatlon  in  the  manner  above  provided.  Ba^  such  savings 
bank,  savings  company,  banking  institution,  and  trust  company 
shall,  before  the  declaration  of  a  dividend  on  its  shares  of  com- 
num  stock,  carry  not  less  than  one-tenth  part  of  its  net  profits 
of  the  preceding  hslf  yter  to  its  smrplus  fund  until  the  same  shall 
equal  the  amount  of  its  common  stock:  ProHded,  That  for  the 
purposes  of  this  section,  any  amounts  paid  into  a  fund  for  the 
retirement  of  any  preferred  stock  or  debentures  of  any  such  sav- 
ings bank,  savings  company,  banking  Institution,  or  trust  com- 
pany, out  of  its  net  earnings  for  such  half-year  period  shall  be 
deemed  to  be  an  addition  to  its  surjrtus  If.  upon  the  retirement  of 
such  preferred  stock  or  debentures,  the  amount  so  paid  into  such 
retirement  fimd  for  such  period  may  then  property  be  carried  to 
surplus.  In  any  such  case  tbe  savings  bsnk.  savings  oompany. 
han^ng  institution,  or  trust  company  shall  be  obUgatad  to  trans- 
fer to  surplus  tbe  amotmt  so  paid  into  su^  retirement  fund  for 
such  period  on  account  of  tbe  preferred  stock  or  debentures  as 
such  stock  or  debentures  are  retired. 

"Sac.  338.  The  second  paragraph  of  section  9  of  the  Federal 
Reserve  Act.  as  ^m^^»^.  is  amended  by  strtldng  out  tbe  period  at 
the  end  thereof  and  adding  thereto  the  following:  'except  that 
the  approval  of  the  Board  of  Oovemors  of  tbe  Federal  Beeerve 
System,  instead  of  the  Oomptrcdler  of  the  Currency,  shall  be  ob- 
tained bef<ve  any  State  mnnber  bank  may  hereafter  establish 
any  branch  and  before  any  State  bank  hereafter  admitted  to 
membership  may  retain  any  branch  established  sfter  February 
25.  1937,  beyond  the  limits  of  the  city,  town,  or  village  in  which 
the  parent  bank  Is  situated." 

"€mc  339.  Section  6334  of  tbe  Revised  Statutes,  as  amended 
(U.  S.  C..  title  13.  sec.  193) .  is  smended  by  striking  out  the  period 
after  the  words  'money  so  deposited'  at  the  end  of  the  next  to 
the  last  sentence  of  siich  section  and  inserting  In  lieu  of  such 
period  a  colon  and  the  following:  'Prorided.  That  no  security  in 
X^  tann  of  dmosit  <tf  United  States  bonds,  or  otherwise,  shall  be 
required  In  the  case  of  such  parta  of  the  deposita  ss  are  Insured 
xmder  section  12B  of  the  Federal  Reserve  Act,  as  amended.' 

"  Sac  340.  Section  61  of  the  Act  entitled  'An  Act  to  establish  a 
uniform  syston  of  bankruptcy  throughout  the  United  States', 
umroved  July  1,  1898,  as  amended,  is  amended  by  inssrtlng  before 
Se  pniod  at  the  end  thereof  a  colon  and  the  following:  'Provided, 
That  no  security  in  form  of  a  bond  or  othsrwiss  shall  bs  requirsd 
In  the  case  of  such  part  of  the  deposits  as  are  insursd  under  sse- 
Uon  12B  of  tbe  Federal  Bsssrve  Act,  as  smended.' 

"  Sac.  341.  Section  8  of  the  Act  entitled  'An  Act  to  estsbT^sh 
postal  savings  depoeitaries  for  dsyositing  savings  at  iatersst  with 
the  security  of  the  Oovemment  for  repayment  thereof,  and  for 
other  purpoees'.  approved  June  36,  1910.  as  amended  (U.  S.  C. 
title  89.  sec.  758;  Supp.  vn,  title  39.  sec.  768),  is  amended  by 
striking  out  the  first  sentence  there<rf  and  Inserting  in  lieu  thereof 
the  foUowing:  'Notwithstanding  any  other  provision  of  law.  (1) 
each  deposit  in  a  postal  savings  dq;>osltary  oOlce  shall  be  a  savings 
deposit,  and  interest  thereon  shall  be  allowed  and  entered  to  the 
credit  of  the  depositor  once  for  each  quarter  beginning  with  the 
first  day  of  the  month  following  the  date  of  such  deposit,  but  no 
Interest  shaU  be  allowed  to  any  such  depositor  with  reqMct  to  the 
whole  or  any  part  of  the  funds  to  his  or  her  credit  for  any  pertod 
of  less  than  tmee  m<»iths;  (3)  no  Interest  shall  be  paid  on  any 
stich  deposit  at  a  rate  in  excess  of  that  which  may  lawfuUy  be 
oald  on  savings  deposits  under  regulations  prescrlbod  by  the  Bosrd 
bf  Governors  of  the  Fttderal  Bsserw  System  pursuant  to  the  Fsd- 
»al  Reserve  Act.  as  amended,  for  member  banks  of  the  FSderal 
Reeerve  System  located  in  or  nearest  to  the  place  wh«e  eueh 
depository  office  i»  situated:  and  (3)  postal  ■ayla«s  d^ositortes 
maydepostt  funds  on  time  in  membff  banks  of  the  Federal  Re- 
serve System  subject  to  the  provisions  of  the  Federal  nessrvti  Act, 
as  amended,  and  tbe  regulations  of  the  Bo^*<,5!!r2^?^  «^ 
Federal  Reserve  System,  with  reqpeet  to  tbe  payment  of   time 


f 


19616 


CONGRESSIONAL  I  lECORB— SENATE 


S4S.  i1m  last  Mntenos  of  th«  third  ptntnP>^  of  sutMection 
(k)  at  aactlon  11  of  the  FMeral  Bewrre  Act,  aa  •mended  (U.  B.  C^ 
title  U.  aec  MS  (k).  is  amezided  to  read  u  foUowa:  'The  State 
t'^^^wf  auttoorttles  may  have  acceae  to  reporta  of  examlnatloa 
made  by  the  Comptroller  at  the  Currexxry  luaofar  aa  auch  nparta 
relate  to  the  tnut  department  of  aneb  bank,  but  nothing  In  thla 
Act  AaU  be  oonstnied  as  atrthartring  the  State  banklnK  authorl- 
tiaa  to  ewamtw  the  books,  reoorda,  and  aaaeta  of  auch  bank.' 

"Bae.  S4S.  The  first  sentence  after  the  third  provlao  of  section 
6M0  of  the  Bevlaed  Statutea.  as  amended  (U.  8.  C^  Supp.  Vn. 
tttle  la.  sees.  481  and  483).  la  amended  by  striking  out  the  word 
'Is*  after  the  words  'whose  compensation'  and  Inserting  In  lieu 
thanat  a  ootnma  and  the  following  '  tnchidlng  retirement  annul- 
tlas^feo  be  fixed  by  the  Comptroller  of  the  Currency,  la  and  ahall 
be*:  and  aoeh  aaetlon  SMO  la  further  amended  by  atrlklhg  out 
'The  fMeral  naaarva  Board,  upon  the  recommendation  of  the 
OoasptroUar  of  the  Curraney ',  and  Inserting  In  Hen  thereof  '  The 
Conptrailar  of  the  Currency '. 

*  8k.  944.  (a)  Section  1  oC  the  Ifatlooal  mnislng  Act  la  amended 
by  adding  at  the  end  thereof  the  following  new  sentence:  'The 
Admimstrmtor  shall.  In  carrying  out  the  prorlatooa  of  this  title 
and  tttlea  n  and  nx.  be  authorlaed.  In  his  oOdal  capacity,  to  sue 
be  sued  In  any  court  of  competent  Jurlsdlctkm.  State  or 


"(b)  The  firat  aentence  of  aectlon  3  of  the  Ifatkaial  Hooalng  Act, 
as  amwMled.  la  further  amended  by  atrlklng  out  the  worda  '  inetud- 
iBg  the  tntanatioo  of  equipment  and  machinery '  and  Inaertlng  In 
Uan  thareof  the  worda  '  and  the  purchaae  and  Installation  of  equli>- 
mant  and  maehlneTy  on  real  property'. 

"(e)  SiihiwmMi  (a)  of  aectlon  303  of  the  Natkmal  Hooalng  Act 
la  amsnrteil  by  imartlng  the  worda  '  propeitj  and '  before  the  word 
'pioJacU'  In  daaae  (1)  of  such  aabaectlon. 

**(d)  Tbe  last  aentence  of  aectlon  307  of  the  National  w«n«iTig 
Ac*  li  amnnrted  bf  tnacrtlng  ttM  words  'property  or'  before  the 
'project.' 

>48l  If  any  part  of  tha  capital  of  a  national  bank.  State 
bank,  or  bank  apfdylng  for  membership  In  the  Fsderal 
^stcm  oonsms  of  prefetrsd  stock,  the  determination  of 
whether  or  xwt  the  capital  of  such  bank  la  Impaired  and  the 
aartonnt  of  aoch  laqpatrment  ahaU  be  bMsd  upon  uie  par  Talue  of 
Its  ato^  even  though  the  amount  which  the  holders  of  auch  pre- 
farrad  stock  ahaQ  be  entitled  to  recelTe  In  the  event  of  retirement 
or  Uquldatlon  ahaQ  be  In  csceaa  of  the  par  value  of  such  preferred 
atock.  If  any  aoeh  bank  or  trust  company  shall  have  outstanding 
any  capital  notes  or  debenturea  of  the  type  which  the  Reoonatruc- 
tlon  nnance  Corporation  la  authorlaed  to  purchase  pursuant  to  the 
provisions  of  sectkm  304  of  the  Emergency  Banking  and  Bank  Ocm- 
sarvatlon  Act.  approved  March  9.  19S3.  aa  amended,  the  capital  of 
such  bank  may  be  deemed  to  be  unimpaired  If  the  sound  value  of 
ita  aaaets  Is  not  Isss  than  its  total  Uabllltles.  including  o^ltal  stock. 
but  eiclndlng  such  e^tal  notee  or  debentures  and  any  obligations 
of  tbe  bank  eapressly  subordinated  thereto.  Notwithstanding  any 
other  provision  of  law.  the  holdera  ot  preferred  atock  lasued  by  a 
national  banking  association  pursuant  to  the  provisions  of  the 
Emergency  Banking  and  Bank  Conservation  Act.  approved  March  0, 
1983,  as  amended,  ahall  be  entitled  to  receive  such  cumulative  dlvl- 
dends  at  a  rate  not  efreertlng  six  per  centum  per  *n«Mtq  cm  the 
purehase  price  received  by  the  aasodatlon  toe  such  stock  and.  in 
the  event  of  the  retirement  of  such  stock,  to  receive  such  retire- 
ment price,  not  m  eicaas  of  such  purchase  price  plus  all  accumu- 
latsd  dividends,  as  may  be  provided  In  the  articles  of  association 
with  the  ^mroval  of  the  Comptroller  of  the  Currency.  If  the  asso- 
ciation Is  j^aoed  In  voluntary  liquidation,  or  if  a  conservator  or  a 
receiver  Is  appointed  therefor,  no  payment  shall  be  maoe  to  the 
holders  of  common  stock  untQ  the  holders  of  preferred  stock  shall 
have  been  paid  In  fall  such  amount  as  may  be  provided  In  the 
articles  of  ■asoclaflon  with  the  i^nnroval  of  the  Comptroller  of  the 
Oorrency,  not  m  excess  of  such  purchaae  psloe  of  such  preferred 
{dUB  all  aeeomulated  dividends. 

846.  If  any  provtslan  of  this  Act.  or  the  application  thereof 
to  any  psreon  or  dreumataneea.  la  hdd  Invalid,  the  remalndor  ot 
the  Act.  and  the  i^mileatlon  of  aoeh  provlalm  to  ottter  pgrmms  and 
dreumataneea,  ahau  not  be  affected  thereby." 

And  tte  Senate  agree  to  the 
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ordered  to  Ue  on  the  table: 

HBtlal  to  the  national  welfare  and  to  the  inter- 
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That  the  Praaldent  be  requeated  to 
ovtatandlng  agricultural  and  buslnaaa 


a  eoauBlttee  of 
who  have  expert- 


August  19 


ence  In  the  utilization  and  distribution  of  cotton,  not  more  than 
two  of  whom  shall  be  offlctals  of  the  Federal  Oovemment.  to 
make  thorough  study  of  the  dlqxjeltlon  and  distribution  of  cotton 
In  the  control  of  the  FMeral  Government: 

a.  That  the  Prealdent  be  requeated  to  appoint  a  committee  of 
three  dlatlngulahed  technical  experts  and  aclentlata  to  make  a 
thorough  atudy  and  reaearch  Into  the  various  fields  of  new  uaaa 
tor  cotton  and  cotttm  products;  * 

8.  That  the  Prealdent  be  requested  to  make  available  for  carry- 
ing out  the  purpoees  of  thla  resolution  auch  amount  aa  he  deema 

weaaary  of  any  emergency  funda  at  his  disposal; 

4.  That  the  fadlttlee  of  the  executive  branches  or  i^encles  of 
the  Oovemment  be  made  avaUatala  to  said  oommltteca,  or  dther 
of  them;  and 

5.  That  each  of  the  committees  herein  authorlaed  make  report 
o  the  President  and  the  Congress  not  later  than  January  3.  1938. 

XMPLOTXXS  or   NATIOHAL   RSCOVKST  ADMZinsnUTIOH  . 

Mr.  KINO  submitted  the  foUowizig  resolution  (8.  Res. 
L91) .  which  was  ordered  to  lie  on  ttie  table: 

Betoived.  That  tbe  Administrator  oi  the  National  Recovery  Ad- 
nlnlstratlon  Is  requested  to  ftimlsh  to  the  Senate,  as  soon  as  prao- 
tteable,  fuU  and  complete  Information  with  respect  to  (1)  the 
number  of  persons  employed  by  the  National  Recovery  Administra- 
tion: (3)  the  dasslflcatlons  of  sxich  persons  and  the  amount  of  the 
Hlartes  paid  to  peteona  In  each  such  dasslflcatlon:  (8)  the  name 
ind  amount  of  salary  received  by  each  such  person  receiving  a 
lalary  in  exoees  of  84,000  per  annimi;  (4)  the  appropriations  from 
irhleh  the  salaries  and  expenses  of  all  such  employees  are  being 
laid;  (5)  whether  any  peracms  employed  by  the  National  Recovery 
ftdmlrtlstratlon  have  been  loaned  to  any  department  or  other  agency 


3f  the  Government,  and.  If  so.  whether  such  department  or  other 
igency  paid  the  salary  of  such  persons  during  the  period  they  were 
oaned  by  the  Nattonal  Recovery  Administration:  and  (8)  the  prea- 
mt  wvk  and  tbe  future  plans  of  sudi  administration. 

HATTXX  X>.   MDTLMM 

ICr.  McNARY  submitted  the  following  resolution  (S.  Res. 
L92) ,  which  was  referred  to  the  Committee  to  Audit  and  Con- 
rol  the  Contingent  Expenses  of  the  8enate: 

Beacaved.  That  the  Secretary  of  the  Senate  hereby  is  authorised 
ind  directed  to  pay  from  the  ai^roprlation  for  miscellaneous  items, 
xmtlngent  fund  of  the  Senate,  fiscal  year  1935.  to  Hattie  L.  Butler, 
irldow  of  Philip  H.  Butler,  late  an  employee  of  the  Senate  under 
nipervtslon  of  the  Sergeant  at  Arms,  a  sum  equal  to  6  months'  com- 
Mnsatlon  at  the  rate  he  was  receiving  by  law  at  the  time  of  his 
leath.  said  sum  to  be  considered  inclusive  of  funeral  expenses  and 
kll  other  aUowances. 

OBSBKVAMCS   OF   OCTOBES    8    AND    8   AS   LOTALTT   DATS 

lir.  COFELAND  (by  request)  submitted  a  resolution  (S. 
lies.  193).  which  was  ordered  to  lie  on  the  table,  as  follows: 


our  Nation,  at  Ita  first  beginnings  and  in  our  charter 
rt  independence,  waa  established  "  with  a  firm  reliance  on  the 
>rotectlon  of  divine  Providence  ",  and  baa  accordingly  throughout 
dl  ita  history  acknowledged  Its  obligation  to  Almighty  Ood;  and 

Whereas  In  Its  conception  of  religious  freedom  it  has  always 
mcouraged  allegiance  to  the  sanctities  of  rellgloxis  faith,  and  from 
Ime  to  time  in  pursuance  erf  this  pcdicy  has  called  upon  the 
Mople  through  Congress  and  the  press,  especially  in  moments  of 
rmergency  and  dlstreaa,  to  Invoke  the  help  and  the  bleasing  ot 
3od;  and 

Whereas  In  certain  parte  of  the  world  there  la  a  growing  tend- 
mcy  In  aoclal  and  poUtical  life  to  aubstltute  a  materiallstlo. 
neehanlstlc,  and  humanistic  view  of  the  universe  and  hiunan  life. 
Uaplaclng  the  spiritual  conception  to  which  as  a  nation  we  ara 
iommltted;  and 

Whereas  this  Natlcm  Is  now  seeking  a  recovery  that  shall  restore 
o  the  people  thetr  full  right  to  abundant  "life.  Uberty.  and  the 
rarsult  of  happiness  "  and 

Whereas  important  groups  of  representative  men  and  women  of 
3ie  Catholic,  Jewish,  and  Protestant  faiths  have  recommended 
Jiat  Saturday.  October  5,  and  Sxinday,  October  8,  be  designated  as 

loyalty  days",  on  which  the  people  shall  unite  their  thought 
ind  prayer  for  the  deepening  of  the  raonl  and  splrlt\ial  valuea 
uid  motives  which  are  the  foundation  of  any  permanent  and 
latlsfactony  recovery  of  our  social  life  in  all  Ite  aspecto:  There- 
lore,  be  It 

Besotoed,  That  the  President  be  requested  to  issue  a  message  to 
ihe  people.  Inviting  them.  In  churches,  synagogues,  or  homes,  to 
(Ive  themselves  to  prayn  on  these  days  for  the  fxilfillmeat  cd  tlila 
deal  In  our  national  and  social  life. 

nomrcTxoN  cost  aw  woolkn  knzt  auma  and  xzmiis 

Mr.  COFELAND.  Bir.  President  I  ask  unanimous  con- 
wnt  for  the  immediate  consideration  of  8enate  Resolution 
178,  being  Calendar  No.  1415.  The  resolution  has  been  ap- 
TBOved  by  the  Committee  on  Finance. 

The  VICE  FRESIDENT.    Tile  Senator  from  New  York 


unanimous  consent  for  the  immediate  consideration  at 
he  resoluticn  which  the  clerk  will  read. 
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The  Chief  Clerk  read  the  resohition  (8.  Res.  178)  submit- 
ted by  Mr.  Copkland  on  the  5th  instant,  as  follows: 

Resolved.  That  the  United  States  Tariff  Commlasion  Is  directed, 
under  the  authority  conferred  by  aectlon  336  of  the  Tariff  Act  of 
1930,  and  for  the  purpoees  of  that  section,  to  investigate  the  dif- 
ferencea  in  the  coste  of  production  of  the  foUowing  domestic 
articles  and  of  any  like  or  similar  foreign  articles:  Knit  gloves 
and  mittens  made  whoUy  or  in  chief  value  of  wool,  dutiable  under 
paragraph  1114  (b)  of  such  act. 

Mr.  HARRISON.  Mr.  Fresident.  the  committee  was 
unanimous  in  reporting  the  resolution. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

There  being  no  objection,  the  resolution  was  considered 
and  agreed  to. 

ROIffOLtTLtT  SPBBCH   OP   POSTMASTXB   GKNCBAL   PAkLST 

Mr.  McADOO.  Mr.  Fresident,  on  August  10  last  the  Hon- 
orable James  A.  Farley,  Fostmaster  General,  chairman  of 
the  Democratic  National  Committee,  at  Honolulu,  Hawaii. 
August  10, 1935.  delivered  a  very  able  and  interesting  speech, 
whicli  I  a^  unajiimous  consent  to  have  printed  in  the  Record. 

There  being  no  objection,  the  speech  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

You  are  a  fortimate  people  who  dwell  in  these  beautiful  islands. 

Portunate  in  yoxir  situation,  which  makes  you  the  guardians  of 
the  Pacific  Ocean;  fortimate  in  your  wonderful  climate  and  the 
resources  that  mean  material  wealth.  You  have  the  peculiar  ad- 
vantage of  beii^  far  enough  away  from  the  mainland  to  maintain 
the  romance  of  distance,  but  near  enough  so  that  you  are  in  con- 
stant touch  with  the  rest  of  our  country. 

You  are  on  the  eve  of  even  closer  contact,  for  already  the  pio- 
neering has  been  done  that  means  you  are  to  have  constant  airship 
service,  and  the  Joiuney  that  now  seems  an  adventurous  voyage 
for  the  ordinary  stay-at-home  American  wiU  in  the  near  future 
make  the  2.200  miles  that  separates  you  from  San  Francisco,  a 
mere  hop  between  daybreak  and  dark.  Of  course,  we  are  not  yet 
used  to  the  air:  and  most  of  vis  think  with  awe  of  so  long  a  flgnt 
over  the  ocean,  but  the  next  generation  will  worry  no  more  about 
it  than  we  worry  on  the  comfortable  steamer  trip,  which  with  the 
regularity  of  a  ferry  boat  brings  ua  mainlanders  to  Hawaii. 

I  am  particularly  interested  in  the  big  airships  that  have  made 
their  test  flights  from  the  mainland  here  and  back.  It  ia  my  Job, 
as  you  know,  to  direct  the  business  of  carrying  the  mall.  I  know 
that  such  a  mail  service  as  that  which  the  airships  will  give  you 
is  going  to  be  of  tremendous  value  to  your  bxisiness  men  and  of 
infinite  convenience  to  your  people  generally,  and  I  promise  you 
that  everything  I  can  do  to  spfeed  the  day  of  a  perfect  maU  service 
to  these  islands,  that  I  will  do. 

You  are  not  subject  to  the  dread  of  some  far-flung  lands  that 
because  of  your  remoteness  you  may  be  neglected  by  the  home 
Government.  These  islands  are  too  important  to  the  United  States 
tar  anything  like  that  to  happen.  You  are  our  sentry  in  the 
western  ocean,  the  outer  guard  of  our  national  defense.  Without 
you  our  country  would  require  a  greater  Navy  than  the  world  has 
ever  known.  You  are  the  equivalent  of  a  thousand  warships. 
In  fact,  you  are  the  keystone  of  our  safety  In  this  part  of  the 
world.  I  might  say  that  you  are  our  first  guarantee  of  peace,  for 
any  hostile  attack  on  our  Pacific  coast  is  impossible  whUe  the 
American  flag  fioata  over  Pearl  Harbor.  That  is  why  we  have  In 
these  Islands  one  of  the  greatest  naval  bases  in  the  world.  It  la 
unique  in  that  while  it  is  a  potential  war  asset  it  threatens  no- 
body; It  implies  no  menace  to  any  other  country:  but  it  is  a  very 
cc»nfortlng  thought  that  it  is  there.  Incidently.  the  circum- 
stance that  this  great  naval  station  is  located  here  is  not  without 
Interest  to  your  merchante  and  to  the  people  generaUy. 

Hawaii,  like  tbe  rest  of  the  United  States,  has  had  ite  depression. 
But  I  think  the  distress  has  been  less  acute  In  this  island  paradise 
than  in  those  Commonwealths  which  have  had  to  contend  with 
bitter  winter  weather,  with  drotighta,  and  with  dust  storms.  C«r- 
talnly  in  the  administration  of  emergency  measiu-es  Hawaii  has 
not  been  treated  like  a  stepchild.  The  Improvemente  effected  here 
In  roads  and  harbor  improvemente.  in  schools  and  in  sanitary 
equipment  are  of  enduring  value  and  will  add  much  to  the  attrac- 
tiveness of  this  land. 

More  and  more  people  from  the  Bast  are  extending  their  touring 
to  take  in  the  delightful  ocean  trip  and  see  the  marvels  of  this 
storied  land.  I  know  how  great  is  your  svigar  acreage.  I  know 
about  your  pineapples,  and  your  other  industries.  And  let  me 
tell  you  that  you  have  a  crop  in  prospect  which  may  exceed  any 
of  them.  I  am  talking  about  the  tourist  crop.  When  our  country 
gete  back  to  normal — and  I  am  sxue  Uiat  that  time  is  not  in  the 
too  distant  future — and  wandering  America  discovers  Hawaii,  you 
are  going  to  reap  a  harvest  that  does  not  depend  on  the  rainfall 
or  the  state  of  the  market,  and  you  need  have  no  fear  of  competi- 
tion, for  no  place  that  I  know  of  can  mateh  your  natural  marvels. 
When  people  find  that  they  can  come  here  and  live  in  the  midst  of 
comfort,  and  luxury,  and  have  the  biggest  volcano  In  the  world 
practically  at  their  back  door,  they  will  come  in  shoals.  You  have 
been  wise  enough  to  preserve  your  traditions.  I  do  not  know  any- 
body who  has  not  felt  the  romance  of  the  South  Seas.  And  here 
you  give  it  to  them. 


However,  you  know  your  ofwn  wondwa  Imt  iMltar  than  aay 
casual  visitor  can  know  them.  So,  If  you  will  permit  me.  X  win 
talk  a  little  while  about  the  ears  you  have  had  and  are  having 
from  your  Government.  As  I  said  before,  your  dlatrsas  was  rela- 
tively leas  than  in  other  plaoea.  Nevertheleaa.  It  waa  keen  — *"«»g** 
for  you  to  appreciate  the  dlff«renoe  between  aay  the  first  few 
months  of  1B33  and  today.  Let'a  begin  with  augar.  Tour  world- 
famed  business  languished  here  because  of  the  low  price  of  sugar. 
Like  aU  the  rest  of  our  agricultural  oommunlttaa.  you  wen  produo* 
Ing  more  than  you  could  aeU  at  a  profit,  so  the  A.  A.  A.  made  a  deal 
with  your  planters  to  limit  the  acreage  and,  before  thay  are 
through,  the  Oovemment  will  have  apent  aomethlng  like  tSO.- 
000,000  in  reestablishing  the  balance  betwean  aitpiplj  and  <«tr»*«"1 
so  that  the  Industry  may  floorlah.  Baw  sugar  waa  sailing  at  l.T? 
oente  in  January  1033.  The  present  price  Is  tM  oente  per  pound, 
to  which  must  be  added  40  polata  beoause  of  the  AAA.  allow- 
ances. You  know  better  than  I  what  that  maaas  to  tiM  Mand% 
economic  state. 

Your  home  owners  felt  the  pinch  like  everybody  alae.  I  think 
there  are  something  like  MO  loana,  of  approadaaataly  t>.OOD  ea^. 
that  have  been  »,pptoveA.  There  was  no  Oovemment  charity  about 
this.  The  money  waa  loaned  and  the  aacurtty  waa  good,  and  the 
process  of  repayment  Is  going  on  quite  satlsfaetorUy.  There  la  a 
prevalent  idea,  foatered.  I  may  say.  by  those  opposed  to  tha 
administration  at  Washington,  that  the  administration  la  ahoreUag 
out  dollara  through  evoy  available  channel  without  limitation  or 
dlacrlminatlon.  It  wUl  be  intereetlng  to  you  psrhapa  to  learn 
that  In  theee  Islands,  up  to  the  end  of  laat  June,  the  Raotmatruo- 
tlon  Finance  Corporation  had  dlaburaed  to  banks  and  trust  com- 
panlea  about  9836,000.  Already  there  has  been  repaid  #7804100. 
So  out  of  nearly  a  million  there  la  leea  than  860.000  outstanding. 

The  Government  has  ^)ent  about  84,500.000  In  Federal  relief  In 
this  territory  to  carry  the  burden  which  had  become  too  great 
for  private  agenciee  to  take  care  of.  After  aU,  people  have  got  to 
eat.  and  somebody  has  got  to  pay  for  the  food.  It  makaa  little 
difference  in  the  last  analyala  whether  the  Oovemment — ^whlch 
meana  the  whole  people — ahaU  pay  thla  dlrectlv.  or  whetliar  It  Is 
raised  by  pubUc  eubaeri^tlon  or  other  nonoflletal  procieaaai.  Tbe 
pubUc  paya  for  it  in  the  end  anyway. 

Under  the  public-works  program  we  have  qient  approvlmately 
817,000,000  In  this  part  of  the  world  for  new  hlghwaya.  haitxir 
and  channel  Improvenwnto.  and  other  projeeta  of  permanent 
value.  In  addition,  the  program  called  for  about  $2J0O0fiOO  worth 
of  non-Federal  i»oJects— -schools,  sewers,  bridges,  waterworka. 
and  ao  forth.  All  of  thaae  projeeta  had  to  be  aooompllahed  sobm 
time,  if  your  oonununitlea  wwe  to  keep  up  with  the  proceaslon. 
and  what  better  time  could  there  be  to  undertake  these  expendi- 
tures than  the  p«lod  when  \memployment  la  rife  and  tha  Gov- 
erunent  haa  either  to  aupport  the  xinemployed  or  give  them  )oba 
that  enable  them  to  auppmt  themaelvea. 

You  have  ^qjiroxlmately  1.500  people  In  the  O.  C.  C.  eamps 
and  related  works.  Is  there  anybody  in  theae  lalands  who  dooa 
not  think  that  thla  method  of  atartlng  young  men  on  the  path 
of  Industry  waa  not  better  than  permitting  them  to  hang  around, 
walking  the  roada.  and  getting  Into  all  aorta  of  mlsehlef  t 

And  doea  anybody  think  that  the  woik  In  Hawaiian  Mattaaal 
Park,  and  what  Is  being  done  in  the  way  of  reforeatatlaa  and 
similar  things.  Is  money  thrown  awayt 

Now.  mind  you.  the  administration  does  not  look  upon  theae 
things  as  a  distribution  of  alma.  It  coaotf  vea  It  to  ba  tbe  duty 
of  Government  to  ward  off  calamity  and  In  such  a  breakdown 
as  we  experienced  to  ttde  our  peofde  over  untU  they  are  able  to 
make  a  living  for  themselves.  As  Prealde&t  Roosevelt  put  It  tha 
other  day,  the  objective  of  any  good  GovemmM&t  must  be  "to 
give  honest  business  a  chance  to  go  ahead  and  make  a  reasonabia 
profit,  and  to  give  everyone  a  chance  to  earn  a  llvtng.** 

I  know  there  are  some  people  who.  for  poUtloal  reasons  or  for 
naaoDS  that  they  think  are  to  their  Individual  Istarest.  eeeik.  to 
convey  that  aU  the  money  we  have  qpent  might  aa  well  have  been 
dumped  Into  the  eea.  Let  me  give  you  a  Uttle  instance  of  how 
the  Government's  aid  projeeta  really  work  out.  Laat  year  tha 
Government  undertook  to  Insure  loans  made  by  private  partlas 
for  repair  and  modemlaatlon  of  homea.  The  amount  of  ea^  loan 
was  limited  to  83,000.  During  the  18  months  this  system  has  bean 
In  operatkm  the  losses  to  the  Oovemment  by  thaae  tasursd  loans 
for  m»"T»g  homes  mcwe  habitable  have  amounted  to  laas  than 
six  one-hundzedths  of  1  percent. 

In  other  words,  the  average  loes  on  theae  8aj000  loans  was  leas 
than  81-30.  Waa  ever  a  system  for  putting  men  to  work  and 
getting  naoney  Into  circulation  done  so  chea|dy?  In  aU,  some- 
thing like  200,000  Individual  home  owners  have  taken  advantage 
of  the  Government's  fadlltlea.  This  means  not  only  that  the 
Government  has  Imporoved  380.000  homea.  and  thereby  done  mucb 
for  public  health  and  comfort,  but  this  priming  of  the  Industrial 
pump  has  caused  such  an  Increase  In  indust^  that  it  la  esti- 
mated that  private  capital  Is  now  financing  six  times  the  amount 
of  the  Government's  guaranteed  loans,  dispensing  entlrdy  with 
the  Government's  80  percent  insurance  of  the  face  value  of  loans 
so  undertaken. 

As  a  matter  of  fact,  the  country  haa  been  making  reasonably 
steady  strldee  back  to  proqMrlty.  You  can  aee  the  alms  at  It 
everywhere,  even  in  those  newipapen  whl<di  are  apedatlBlng  la 
siwalllnir  the  admhilstratlon  and  tellloc  Ito  readers  editorially  that 
the  country  Is  going  to  pot  and  that  the  Booeevelt  artmtnltTa- 
ticm  has  faUed.  For  example.  I  noted  the  day  X  left  New  Toik 
in  the  BepvfljUcan  newspaper  wtilch  speelallaes  most  In  party 
oppoaition  to  the  President  aooae  headlines  on  tts  llnanrtal 
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The  flnt  eotnnm  redtad  VbtA  "Steel  productUxi  Is  now  nearly 
double  What  It  wm  in  'S4."  Anotber  headltne  ctated  tbat  tbe 
trend  of  price  lades  was  tbe  steadleet  since  tbe  depreaelon  period." 
Anotber  biftntTVP  mentioned  tbat  tbe  Weetlngbouae  earnings  were 
more  tban  i6.000.000  as  against  a  deficit  last  year. 

Tbe  Department  of  Ocnunerce  reports  that  tbe  autCHBObile  ont- 
pot  for  tbe  second  we^  of  July  was  about  35.000  more  cars  tban 
la  tbe  preceding  week  and  tbat  total  production  for  1935  so  far 
was  81  percent  greater  tban  It  was  last  year  and  100  percent  greater 
than  It  was  In  1933.  Now  I  know,  and  you  know,  tbat  tbe  auto- 
BObUe  eompanles  are  not  producing  cars  unless  somebody  Is  buy- 
ls«  tbem.  and  we  botb  know  tbat  people  In  tbe  tbroes  of  poverty 
and  dlaeoaragement  are  not  buying  new  motor  cars. 

Dua  *  Bradstraet's  MaUonal  Retail  Review  recites,  for  tbe  second 
week  tn  /uly  tbat:  *  Previous  gains  In  retpl  distribution  were  more 
atrac^ly  smtiliaiilawl.  wltb  tbe  comparatl^  sbowlngs  of  a  yet  ago 
Birmertffil  by  oaeaqieetedly  large  percentages.  Tbe  increase  In  sales 
of  tbat  second  week  In  July  over  tbe  same  week  In  1934  ran  as 
blgh  as  40  to  SO  percent ";  aiMl  the  report  added,  "  Confidence  tn 
the  fntine  la  damoiwtrated  by  retailers  having  iriaoed  orders  beyond 
thefalL" 

Now.  one  of  tbe  favcrtte  ooonts  In  tbe  indictment  against  tbe 
adBilalatratloa  la  that  It  Is  destroying  small  business,  to  tbe  ad- 
vaatage  of  big  baatneas.  Yet  the  statistics  show  tbat  sales  of 
general  merchandise  In  small  towns  and  rural  areas  for  June  this 
year  were  38  percent  higher  tban  in  tbe  same  month  of  last  year. 
Moreover,  a  recent  survey  dladoeed  not  only  tbat  there  are  more 
retail  estabMshmenta  ftmctlaning  today  tban  there  were  wbMi  the 
boom  waa  at  high  tide  In  1939,  but.  what  la  perhaps  more  slg- 
nlfteant.  polated  out  that  the  percentage  of  business  failures  was 
lass  than  at  any  thne  tn  the  paist  15  years. 

The  San  Fraaelsco  Chamber  of  Oommeroe  recently  reported  tbat 
Cariaais*  cash  tnooms  from  sales  of  farm  products  In  Callfoml4 
was  M3.000JOOO  greater  than  in  1934.  and  the  San  Pranclsoo  Board 
of  Trads.  eovering  the  sscond  week  of  July,  reported  tbat  their 
statlsllcs  showed  "substantial  Improvement  in  wholesale  mm!  re- 
taU  trade  and  sharp  decUnea  tn  the  number  of  businesB  fialluree  ". 
and  added  that  tbe  retail  sales  volume  was  larger  than  for  the 
previous  week  and  holding  genaraUy  better  tban  usual  at  this 


The  prophets  of  disaster,  when  confronted  wltb  tbeee  figures, 
admit  them  but  say.  "But  look  at  your  relief  roU."  Well,  let's 
look  at  the  relief  roU.  In  June  there  were  2S0J000  fewer  on  relief 
than  la  May;  tn  fact,  every  month  of  this  year  baa  shown  a 
dsrllae  in  tbe  relief  figures. 

Ton  can  taks  aoy  index  you  please  and  it  win  Aow  that  this 
eountry  is  gsttlag  along  pretty  wril.  better  peihape  than  any 
other  country  la  tbe  world.  Incidentally.  I  obeerve  from  tbe  last 
Treasury  flguras  tbat  we  collected  $850,000,000  more  tn  income 
taxes  this  fiscal  year  than  last.  That  means  tbat  tbe  general 
laoome  of  the  people  wae  aeveral  bmion  d<dlars  man  In  1984  tban 
la  1938. 

Of  course,  we  are  not  out  of  tbe  woods  yet,  bat  we  are  certainly 
on  our  way.  I  want  you  pec^e  o\it  here,  on  what  appears  to  tbe 
easterners  to  be  the  edge  of  tbe  world,  to  take  stock  of  tbe  na- 
tlonaladvanoeBaut  and  retain  your  confidence  in  the  futxire  of 
our  country. 

Naturally,  with  a  national  polttieal  campaign  comlag  on  it  sviits 
the  purposes  of  tbe  opposltian  party  to  decry  the  accompliaboients 
of  tbe  preeent  adxilnlstratlan.  NaturaUy  those  pec^le  would  like 
to  see  a  return  to  tbe  old  period  whea  privilege  bad  full  sway 
in  order  that,  they  might  agam  safely  exploit  the  people.  When 
you  come  to  tbmk  of  tt.  money  must  be  fairly  plentiful,  if  tbe 
iatcreato  ocneemed  with  the  holding  companies  could  chip  In  a 
mUllon  dollars  for  a  slosh  fund   in  their  effort  to  defeat  one 

Fiece  of  legislation  suggested  by  tbe  President.  Tbat  legislation 
may  teU  you.  was  merely  meant  to  take  off  tbe  backs  of  the 
people  the  lUlett  proflta  of  pyramided  corporations  tbat  perform 
nd  senile  in  exchange  for  the  fortunes  ttey  take  firom  tbe  oper- 
^^  companies  directly  and  tbe  consumers  of  pubUc-utlllty 
products  Indirectly. 

Perhape  you  have  read  in  tbe  papers  of  the  aaowstoam  of  tele- 
grams that  rained  in  on  Oongrees  urging  them  to  vote  against  this 
leglalatlon.  Anybody  would  have  thought  from  this  evidence  of 
excitement  tbat  the  whole  United  SUtea  was  concerned  only  with 
saving  the  scot  of  institution  typified  by  the  Insull  episode  in 
American  finance.  It  waa  not  until  the  Senate  tnveetlgattng  com- 
mittee got  to  work  that  we  learned  that  tbe  holdlng-comDanv 
agents  simply  took  city  directories  and  telepboiiebooks  and 
signed  tbe  names  they  found  therein  to  the  teleorama  that  sue 
sent  to  tbe  Cangresnnen. 

I  dare  say  that  there  will  be  a  lot  of  such  tbinos  haonen 
J'"22r?..2***w^  elecUon  day  next  year.  Tliere  nevST  yet  Was 
introduced  a  bUl  la  Congress  to  correct  an  abuse  where  those  who 
were  profiting  by  the  abuse  did  not  do  thli«s  of  t>>t»  mart  to 
discredit  what  tbe  Government  was  trying  to  do. 
— ?*  •^  any  cf  you  folks  out  here  read  about  tbe  terrible 
fWluree  Ooverxunent  is  charged  wltb.  just  let  your  mtnd  dweU  a 
while  on  the  source  of  the  accusation.  Our  poUtlcal  and  economic 
foes  have  been  resorting  to  the  meanest  sort  of  a  whlmertng  cam- 
paign and  are  drculatlag  through  chain  letters  and  by  word  of 
mouth  that  President  Booeevelt  was  «viii>p.i»^  under  the  strmin 
teJ!f-<£!^  "***  *^  Inched,  or  was  on  the  v«rge  .cf ,  a  mental 

I  dont  knov  whether  tbat  story  got  out  here,  but  It  wfil  be 
aJongln  time,  undoubtedly,  and  I  want  to  teU  you  now  that 
tbe  Ptestdaat  has  enjoyed  tbe  best  of  health  aw  ateoe  hta  advent 
to  tbe  White  House,  and  when  I  said  good-bye  to  him  a  fortnight 
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ago  he  was  vigorous,  serene,  cheerful,  and  confident.  Be  hss  the 
hardest  Job  in  the  world,  but  the  country  has  reason  to  be  grateful 
t<x  the  circumstance  that  he  is  fully  able  to  cope  with  It.  and 
he  is  today  in  as  fine  health  and  in  as  good  spirits  as  he  was 
yHhen  you  saw  him  out  here  a  year  ago. 

He  has  done  a  Job  that  has  excited  tbe  admiration  of  the  world. 
He  is  going  to  keep  right  on  doing  it  until  the  United  States  Is 
back  to  where  it  belongs  in  the  economic  scale. 

I  have  enjoyed  my  Journey  out  here.  I  am  overwhelmed  by 
the  kindness  of  the  reception  you  have  given  me,  and  as  long 
as  I  live  I  will  cherish  a  feeling  of  friendship  for  the  people  of 
Hawaii,  and  I  hope  that  that  feeling  may  not  be  one-sided. 

UFK  mSURASCK  AWD  THX  RXVKNUB  BILL 

Mr.  COPELAND.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Rscoro  a  radio  address  delivered  by 
Frank  Delaney,  general  counsel.  Investors  &  Policsrholders. 
Inc.,  New  York,  on  August  12.  1935,  with  reference  to  life 
Insurance  and  the  revenue  bill. 

lliere  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcord,  as  follows: 

Good    evening,    Mr.    and    Mrs.    Taxpayer:  I    say    that    becausa 

everyone  who  is  llstenlng-ln  pays  his  share  of  the  taxes.  Like 
you.  I  am  a  radio  listener.  Many  times  I've  sat  and  listened  to 
someone  else  broadcasting.  Now  it's  my  turn.  You  may  be  the 
oext,  because  we  need  the  help  of  each  and  everyone  of  us. 

What  brought  me  into  this  position?  The  sudden,  unfriendly 
spirit  exhibited  by  those  In  charge  of  our  Federal  taxation.     Con- 

esa  was  about  to  adjourn,  to  leave  Washington  sizzling  under  its 
midsummer  sun.  At  that  moment  thoee  in  charge  of  our  National 
Government  imexpectedly  propoeed  to  commit  this  Nation  to  a 
[jrogram  of  confiscation  of  property.  They  called  this  effort  a  tax 
3lll.  It  was  not,  however,  designed  to  produce  revenue,  but  to 
punish  bigness  and  success.  Those  who  propoeed  it  thought  their 
bet  measiuvs  would  go  like  wildfire  because  It  was  supposed  to 
soak  the  rl^.  They  tried  Jamming  It  through  Congress — la 
lust  4  days.    That  was  last  June. 

It  didnt  go  so  weU.  They  found  the  citisens  of  the  United 
States  were  not  ready  to  confiscate  wealth  and  pimish  bigness, 
rhat  iB  a  foreign  idea  to  American  citizens.  The  whole  coiintry 
iras  reaUy  shocked  that  anybody  should  try  to  put  It  over  in  4 
lays.  You  know  there  are  435  Members  of  Congress  and  96  United 
itates  Senators.  They  have  to  sleep,  Jxist  like  you  and  I,  and 
iat,  and  maybe  see  a  ball  game,  and  sweat  when  it  Is  90  degrees 
n  the  shade. 

The  people  thought  that  before  these  representatives  ^t  theirs 
decided  to  confiscate  anybody's  pnq;>erty  in  their  name,  they 
xeaUy  ought  to  have  taken  the  time  to  get  together  and  talk  It 
over  seriously  with  one  another;  and  that  then  Instead  of  passing 
i,  bill  to  change  the  coimtry — in  4  days — that  they  ought  to 
tiave  gone  home  and  found  out  what  the  bridge  club  or  the  poker 
club  thought — what  the  doctor  and  the  grocery  man  and  their 
friends  and  neighbors  had  to  say  about  It.  Did  all  of  these 
jeople  reaUy  believe  in  trying  to  soak  tbe  rich.  Maybe  soma 
ine  of  his  neighbors  wotild  have  reminded  him  of  the  Serption  on 
the  Mount,  warned  him  that  the  Bible  Itself  says  that  it  rains 
m  the  Just  and  on  tbe  unjust.  It  might  have  occurred  to 
:hem  then  that  if  you  call  for  a  cloudburst  of  wrath  to  soak 
;he  rich  that  It  will  soak  all  of  the  rest  of  us.  too,  to  the  skin. 

I  know  this  may  not  be  one  of  those  great  technical  and  statlsti- 
3^  arguments  such  as  the  "  brain  trusters  **  and  "  brain  busters  " 
iirow  at  you.  and  they  might  not  think  much  of  It,  but  It  Is  the 
xuth,  and  we  all  know  It — ^Just  as  much  the  truth  now  as  whea 
}t.  Matthew  wrote  his  Qoepel  a  long  time  ago. 

Tliere  lent  a  better  example  in  this  world  of  this  truth  than  the 
■eal  effect  of  this  angry  and  envioiis  so-called  "  revenue  bill "  to 
loak  the  rich.  It  is  admitted  to  be  a  fundamental  attack  on  the 
>lgness  of  large  corporations  and  large  life-insurance  companies, 
rbat  Is  not  supposed  to  bother  the  rest  of  us,  the  small  ^ivestor, 
he  small  life-insurance  poUcyholder,  you  and  me.  But  it  took  aU 
xf  us.  150  years  of  national  existence,  to  build  up  these  large  cor- 
xmtlons  and  large  life-insurance  companies.  Who  was  it  that 
ledded  that  we  want  to  punish  and  destroy  them  for  being  big? 
rhelr  bigness  is  something  peculiar  to  the  United  States  of  America, 
lecause  It  is  big,  too.  and  maybe  we  don't  want  it  destroyed. 

But  that  Is  not  the  whole  story  of  why  it  concerns  you  and  me 
to  vitally.  There  are  24,000.000  owners  of  60,000.000  policies  of  life 
asurance.  For  a  great  number  of  years  aU  these  policyholders 
lave  paid  part  of  their  earnings  to  these  large  life-insurance  com- 
Mmles.  Many  of  tbe  very  largest  companies  are  mutual  com- 
Mnles,  which  means  they  are  wholly  owned  by  their  policyholders. 
Ul  of  them  voluntarily  pay  their  policyholders  dividends  out  of 
Aielr  earnings.  The  other  large  companies  reduce  their  rates  to 
UTive  at  much  the  same  resiilt.  It  is  conservatively  estimated  that 
ihese  insurance  policies  affect  75.000.000  erf  our  people  very  nearly 
:wo-thlrd8  of  the  entire  peculation  of  the  United  States.  It  Is  also 
Mtimated  that  there  are  U.000.000  owners  of  shares  of  stock  in 
jur  American  corporations,  and  eleven  and  a  half  million  of  them 
iwn  lass  than  101  sharea.  If  tax  "fflt'i*!*  are  going  to  pxinlsh 
iheee  large  corporations  and  large  Ufe-lnsiirance  companies  Just 
Mcause  they  are  big,  who  will  get  soaked?  The  small  llfe-lnsur- 
uaoe  policyholder.  The  small  Investor  with  his  100  shares  of 
itock,  worth,  say.  $3,000. 

His  stock  now  has  a  ready  market  for  cash,  because  so  many 
Mople  know  of  tbe  good  maiuigement,  sound  methods,  and  lon|t 
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record  of  dividend  payments  of  the  large  corporation  in  which  be 
has  invested  bis  savings.  But  this  can't  last  If  the  Government 
starts  out  to  ruin  such  a  corporation  because  It  is  big.  If  con- 
fiscatory taxes  designed  to  punish  bigness,  make  dividends  hasard- 
ous.  then  no  one  will  want  to  own  the  stock.  Not  only  will  divi- 
dends be  reduced,  the  seUing  price  will  fall  in  proportion. 

Another  thing  the  life-insurance  poUc^liolder  wUl  find  is  tbat 
his  Insurance  company  is  in  turn  an  investor  in  these  large  cor- 
porations. It  is  from  such  sources  that  the  large  insurance  com- 
panies get  the  dividends  which  In  turn  and  in  part  they  pay  to  or 
^ply  for  the  benefit  of  their  policyholders.  Who  wiU  get  soaked 
when  these  dividends  are  soaked  aU  along  the  line?  All  of  us  will 
get  soaked — the  Just  and  the  unjust — to  the  skin. 

You  remember  when  they  started  to  Jam  this  tax  bill  through 
In  4  days  last  Jime.  they  thought  they  could  tell  you  it  would 
only  soak  the  rich.  The  friends  of  this  measure — although  in 
view  of  the  protests  it  is  hard  to  identify  them  nowadays — only 
claimed  it  would  raise  •350,000XXX)  in  revenue.  Other  more  con- 
servative estimates  suggested  that  it  would  raise  no  mcnre  tban 
$50,000,000.  Wltb  the  Federal  Govenmient  running  abort  $4,000.- 
000.000  a  year,  the  pretense  of  soaking  the  rich  didnt  have  a 
chance  to  make  a  dent  in  this  deficit.  Only  last  Saturday  the 
committee  of  the  United  States  Senate  tbat  today  finished  framing 
one  version  of  this  soak  the  rich  measure  put  a  tax  on  the 
$800  incomes  of  single  men  and  single  women.  That  would  even 
tax  some  people  on  work  relief  in  New  York  City.  And  so  the 
fraud  about  soaking  the  rich.  The  truth  is  that  the  whole 
measure,  when  caref Tilly  examined,  in  every  part  soaks  each  and 
every  one  of  us.  Your  Congressman  knows  this.  Your  Senators 
know  this.  Seventy-five  percent  of  them  are  in  their  secret 
hearts  against  it.  Only  last  Saturday  a  newspaper  reporter  asked 
a  prominent  member  of  the  Finance  Committee  of  the  United 
States  Senate  when  the  bill  would  be  reported  out  by  his  com- 
mittee to  the  Senate  as  a  whole.  The  Senator's  reply  was  short: 
"  If  I  had  my  way  it  would  never  come  out." 

Why  does  that  United  States  Senator  renutin  anonymous?  Why 
will  he  be  foiind  poaaibly  voting  for  the  bill  in  coihmlttee  and 
in  the  Senate  Its^f?  The  answer  is — ^he  doee  not  know  your 
wishes. 

A  lot  of  my  friends  have  asked  me  why  I  am  Joining  this  move- 
ment for  an  association  of  the  Investors  and  life-insurance  poilej' 
holders  of  this  nation.  Tliese  investors  and  poUojOicdders  are  a 
huge  number  of  the  best  and  thriftiest  cltlxens  tbat  we  have. 
They  are  tbe  ones  who  have  labored  and  Invested  their  savlnga. 
They  are  tbe  owners  of  shares  of  stock  in  these  large  llfe-iasur- 
ance  companies.  They  have  depended  upon  the  stabUity  and 
management  of  these  corporations  and  companies.  But  that  is 
not  enough.  There  is  a  movement  on  foot,  propeUed  by  a  small 
minority,  to  change  the  face  of  America.  This  change,  it  seems 
to  me,  WiU  result  in  tbe  destruction  of  values  that  we  now  have. 
Investors  *  PoUcybolders,  Inc..  a  nonprofit,  nonpolltlcal  mem- 
bership corporation,  wUl  afford  a  medium  of  expreeslon  for  this 
large  thrifty  group  of  good  American  citizens.  Its  olBoes  are  at 
60  East  Forty-second  Street,  New  York  dty. 

WILL   lOGKBS 

Mr.  REYNOLDS.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rkcoro  an  editorial  tTom  the  Star- 
News,  of  Wilmington,  N.  C.  and  a  newspaper  item  about 
Will  Rogers. 

There  being  no  objection,  the  editorial  and  newspaper 

article  referred  to  were  ordered  to  be  printed  in  the  Rkcoro, 

as  follows: 

[From  the  Star-News,  WUmington,  N.  C] 

No  man  in  American  history  occupied  a  more  unique  position 
than  Will  Rogers  as  a  hunuHist.  He  was  supreme  ss  an  actor. 
He  was  one  attraction  that  guaranteed  a  ruab  at  the  box  cHet. 
As  an  American  he  was  a  patriot  who  was  the  one  man  In  tbe 
history  of  the  Republic  who  coiild  persuade  the  people  to  laugh 
off  their  troubles,  make  sport  of  a  crisis,  and  come  through  with 
a  grin.  This  contribution  alone  entitled  him  to  rank  as  one  of 
the  foremost  men  at  the  country  and  of  his  generation.  Monu- 
ments have  been  raised  to  soldiers  and  statesmen.  It  is  fitting 
that  one  should  be  raised  to  the  American  ambassador  of  good  will 
whose  sense  of  humor  saved  the  populace  on  more  than  one 
occasion.  The  Star-News  therefore  woxild  sponsor  a  fimd  to  erect 
to  Will  Rogers  a  memorial  in  his  home  city  of  Claremore.  Okla. 
It  feels  that  it  is  fitting  that  this  should  originate  in  the  city 
where  WUl  Rogers  first  stepped  into  semlfame  as  a  stage  performer. 
It  wo\ild  ask  the  cooperation  of  newspapers  and  theaters  through- 
out the  United  States  in  receiving  contributions  of  1  cent  each 
from  the  thousands  who  have  laughed  with  Rogers,  been  cheered 
by  his  wit,  and  observed  the  tremendous  effect  of  his  abilitlea. 

Lamomt  SurrH.  Editor. 

aOGXBS-POST  KKICOBZAI.  FtrMV  FSKIOXS  POUX  Ot 

Pennies  from  admirers  of  Will  Rogers,  peerless  humorist,  and 
WUey  Post,  Intrepid  round-the-world  flier,  whose  untimely  deaths 
in  the  wreckage  of  their  plane  on  a  lonely  Alaskap  tundra  shocked 
all  America,  flowed  in  by  the  htmdreds  yesterday  to  sweU  the 
memorial  fund  started  by  the  Star-News  Friday. 

"I  shaU  be  more  than  pleased  to  serve  as  a  member  of  your 
committee,"  wired  Senator  Robxbt  R.  Rxtmoum  from  tbe  National 
Capital  la  response  to  an  invitation  to  Join  alx  other  national 


figures  and  friends  of  the  Aaierlean  "ambassMlor  of  good  wiU'* 
in  constituting  a  board  of  trustess  for  the  proposed  fuad. 

Senator  Rxtwoum  pointed  out  ttiat  one  of  the  other  alx.  Sena- 
tor wnxxAM  GiBBs  McAboo,  Is  presldeat  of  the  Aeronautical  Asso- 
datloa  of  Anierlca.  The  othera  iavlted  to  baoome  trustess  by  tbe 
Star-News  are:  CecU  B.  deMllle  of  the  movie  industry  la  which 
Rogers  brid  so  high  a  plaoe,  06k.  CSiarlea  A.  Lladbergb,  Alfred  X. 
Smith.  Jesse  Joaes.  aad  Vice  Presldeat  Joha  Naaoe  Gamer. 

Senator  Rbtwouw  expressed  his  amiroval  of  the  memorial  fund 
proposed  by  the  Star-News,  which  la  a  paga  ooe  editorial  had 
declared  Rogers'  abUlty  to  thmr  millions  of  Amerleaas  through 
times  of  aatiorud  stress  made  him  irreplaoeable. 

He  promised  to  commwnt  upon  the  newspaper's  proposal  on  tho 
floor  of  tbe  Seaate  Monday. 

A  number  of  other  newspapers  at  points  throu^Krat  the  Natkui 
followed  tbe  Chicago  OaUy  Times,  vrtileb  la  a  telegram  to  the 
Star-News  Friday  afternooa  JolXMd  tbe  movemMXt  and  suggested 
tbat  tbe  manorial  fuikd  be  broadened  to  include  moaumeats  for 
both  Rogws  aad  Post. 

As  proposed  by  Bditor  Lanwat  Smith,  the  fund  wotfld  be  ndssd 
through  contributions  of  1  cent  from  adnklrwa  of  Bogccs  and 
Post,  <tellvered  to  newspaper  oAoes  and  theater  box  oBess  la 
every  city  In  the  land. 

Among  tbe  first  persons  to  make  their  contribution  here  were 
the  Rev.  A.  C.  Braden,  Mike  Doiaett.  and  R.  J.  Doss.  Tsstsrday 
every  member  of  the  Star-News  dreulatioa  department  ooatrtbutad 
bis  bit. 

acnoK  coatMXtaaa 

Atlamta,  August  17. — W.  B.  Page,  latemal  revenue  collector  for 
Georgia,  and  a  brother  of  R.  B,  Page,  publisher  of  the  WUmington 
(N.  C.)  Star-News,  was  "  gratified  "  to  leara  today  of  the  Star-News 
proposal  to  raise  a  fund  tcx  a  memorial  to  WOl  Rogers. 

"  I  Intend  to  write  a  letter  of  congratulation  to  my  brother  and 
Lamont  Smith,  the  editor  ",  Page  said.  "  I  think  the  Idea  Is  a  fine 
one  and  sincerely  hope  it  bears  fruit." 

The  proposed  memorial,  to  be  erected  in  the  humorlsfs  hooia 
town  of  Claremore,  (Mda..  "  would  be  financed  by  contributions  of 
one  cent  each  from  the  thousands  who  have  laughsd  with  Rogers. 
been  cheered  by  bis  wit.  and  observed  tbe  tremendous  affect  of  his 
abilities  ".  tbe  Star-News  said. 


Clabsmobs.  Okla.,  August  17. — ^Ftrst  oontflbutlon  to  a  fund  to 
constrict  a  memorial  in  Ctercmore  honoring  WiU  Bocsrs 
today  by  Mrs.  O.  O.  Bayles,  who  turaed  la  a  eheek  for  $1. 

Undtt  t«ataUve  {dans  the  manjonal  wlB  be  a  Win 
rial  Ubnry  or  nxmumeat. 

Four  thousand  dollara.  which  Rogers  gave  the  dty,  would  be  used 
as  a  nucleus.  Rogers  objected  to  former  plans  to  name  a  library 
for  him  and  suggested  that  It  be  naaied  Sequoyaa,  la  honor  of  th* 
caiercdcee  scholar. 

tXAIXOCATXON  OT  COWROL  HI  1IIIWH» 

Mr.  OMAHONEY.  Mr.  President,  I  ask  ttnanlmofus  con- 
sent to  have  puUiahed  in  the  Rbcokb  a  letter  trom  Prof. 
Arthur  R.  Himbert.  of  the  law  school  of  the  Untverstty  of 
Wyoming,  with  respect  to  a  measure  Introdnoed  by  me  relat- 
ing to  reallocation  of  control  in  Industry. 

There  being  no  (Ejection,  the  letter  was  ordered  to  be 
printed  in  tbe  Rbcou».  as  follows: 


Tbm  Law  ScHOOt*. 
Lorsmte,  Wfo.,  Augtut  $,  1935. 
Hba.  JosBm  C.  CMAflKMnr, 

VnitM  States  Senmtor  from  Wfoming, 

Senate  Ogtee  BuUding.  WuthtngUm,  D.  C. 
Dbab  Ocmavob:  I  coogn^ulate  you  190a  your  wisdom  aad  your 
eagerness  to  promote  the  general  welfare  by  proposing  sound  leg- 
islation in  order  to  solve  the  most  eruclal  problem  facing  our 
Republic  today.  Tbe  policy  of  Islsses  falre  or,  at  the  ottier  es- 
treme.  Government  ownership.  Is  not  tbe  issue  or  the  eolutloo^ 
The  iKue  aad  the  solutloa  Is  the  reallocation  of  coatrol  ta  indus- 
try so  that  it  wUl  serve  the  public  laterest,  whieb  la  addition  to 
the  business  interest  Includes  the  Intersst  of  the  securityholders, 
tbe  employees,  the  farmers,  and  aU  of  us  as  oonsunwrs.  I  am  con- 
vinced that  your  propoeed  legislation  Is  focused  upon  tbe  locus 
of  control  and  that  it  wlU  bring  about  a  grsater  uttliBaflon  by  aU 
of  our  natural  resouroes.  of  the  efficient  teffhnolnglcal  plaat  that 
exists  todkay.  aad  of  tbe  wUllng  labor  which  Is  tbe  victim  of  mla- 
plaoed  oontroL  The  full  utlllsatlcm  of  those  three  faetoes  Is,  I 
•uppose.  the  end  to  be  achlevad  by  any  such  fffmsmnj  as  SKtsta 
In  tbe  United  SUtea  today. 

■  Your  proposal  of  maklag  every  director  a  trttftee  aad  SipectaHy 
your  proposal  of  the  creatlan  of  a  system  of  aocradltad  ootpora- 
tlon  repreaentatlves  wlU  protect  the  Investors'  tatersst.  Tour  pro- 
posal to  protect  tbe  fundamental  rights  of  eoileetlve  bargaining 
and  of  the  aboUtlon  of  child  labor  wUl  protect  the  employee's 
Interest.  Your  proposal  to  do  something  reaUy  efleoUve  la  out- 
lawlag  vicious  practloss  by  the  malasenaaee  of  fair  oompe- 
titloa  wUl  protect  tbe  business  laterest.  I  trust  that  sobm 
coasdMitlous  eOort  Is  bslag  made  to  protect  that  vagus  aod  laar- 
Uculate  laterest  known  as  the  "consuaMris  tntarBst."  Tour 
effective  propoeal  of  legislation  to  foster  the  pubUe  Interest,  which 
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interest  Is  »  composite  of  th«  four  Intereata  named  above,  to  pred- 
icated upon  the  sotmd  major  premise  that  the  dttBculty  with  our 
economic  order  can  only  be  corrected  by  the  proper  allocation  of 
etmtrol     Here  you  have  a  real  share-the-wealth  program. 

It  may  be  that  back  of  the  technical  Jargon  our  crucial  Judges 
cm  the  Supreme  Court  are  adherents  of  the  principle  that  the  solu- 
tion lies  in  the  decentraltaatlon  of  Industry,  as  evldenoed  by  the 
opinion  in  the  Jackson  (chaln-«tace  tax)  case  and  the  dlsaent  in  the 
Uebmann  (Ice)  cmc.  The  theory  of  the  antitrust  laws  has  proved 
not  to  be  the  solxitlon.  and  I  feel  that  too  great  an  attack  on 
M^MM  may  cost  us  more  In  the  loss  of  efficlencv  than  the  good  It 
will  do.  though  I  am  not  unmindful  of  the  posslMllty  that  a  more 
abundant  life  may  be  had  by  our  worker*  If  Industry  were  de- 
centralised. However,  it  appears  that  the  route  of  decentrallia- 
tloo  to  be  effective  Is  too  far-fetched.  B\it  your  legislation  will 
cause  leas  disruption  of  the  existing  economic  order — and  here  is 
the  paradoa — the  more  oentnliaation  of  control  you  place  in  the 
Federal  Oovenuaent  through  Federal  incorparatlon  the  more  de- 
centralization of  lnd\istry  will  result  by  those  unwilling  to  comply. 
If  there  is  anything  to  the  suggestion  that  the  guiding  prtnctple 
o(  the  emelal  judges  is  decentralisation,  then  your  legislation 
drafted  within  ttte  framework  of  the  greatest  document  ever  writ- 
ten will  more  readily  be  held  constitutional. 

Tour  IfgmtitVTn  is  not  inoonststent  with  the  doctrine  of  8Ute 
slgMs.  It  is  my  hope  that  the  advocates  of  State  rights  win 
BOt  be  mlflled  by  the  propaganda  you  are  going  to  face  by  those 
who  are  now  in  control  as  a  result  of  the  Hamlltonian  policy  at 
centrallzatlGQ  and  that  your  good  work  will  not  be  deflected  as 
a  result  of  those  who.  when  the  shoe  pinches,  should  shout  for 
State  rlgbta.  The  Issue  is  whether  or  not  the  control  of  our  eco- 
nomic order  is  to  reside  in  a  few  corporate  individuals,  not  even 
reqx>naible  to  their  stockholders,  or  reside  in  a  group  that  really 
represents  the  democracy.  I  do  not  mean  that  the  power  and  con- 
trol should  be  left  whoUy  to  a  centralised  bureau  at  Washington  as 
you  may  find  that  your  shifting  of  control  frtna  an  IXTeqxmsihle 
coporate  group  to  a  bureaucracy  not  responsible  to  the  voters 
not  In  aooord  with  the  principle  of  representative  government. 
Tlierefare.  as  much  control  tuid  determination  of  standards  as  Is 
possible  should  be  retained  by  Congress  and  the  various  interests 
involved  sboiild  be  given  real  representation  btfore  the  Federal 
Trade  Commission.  Then  the  lociis  of  control  is  where  it  belongs; 
that  Is.  in  the  hands  of  those  who  represent  135.000.000  sot^. 
Then  our  vote  will  mean  more. 
Very  truly  yours, 

B. 


TBS  MAtlOKAl  WFMiaK — ATOUSS  BT  F.  P.  OMttXir 

Mr.  PUnCHKR.  lir.  President.  I  ask  unanimouB  con- 
tent to  have  printed  In  the  Rxcoao  a  very  aUe  address  de- 
Uvered  by  Hon.  Francis  P.  Qarvan.  former  Assistant  At- 
fcomcT  Oeneral  of  the  United  States,  before  the  national 
meeting  of  the  R.  O.  T.  C.  Association  of  the  Xnotted  States 
In  New  York  City  on  April  80.  ISH,  on  the  subject  The 
Common  X3efense  and  the  General  Welf an. 

There  being  no  objection,  the  aditeess  was  ordered  to  be 
printed  in  the  Riooao,  as  foUows: 

FOB  TWB  OOK MOW  MUUnm  AWS  ——41  WBTSaS 

The  Constitution  of  the  Unltsd  Slatw  dselans  that  tbs  peopls 
Of  the  Unltsd  States  are  united  for  ttis  fwwimon  dsfsnss  and  for 
the  general  welfare. 

The  Army  and  Navy  represent  tlM  visible  espresston  of  ths 
words  "  ooimBMm  dsfense  ",  and  It  Is  on  this  visible  expression  that 
the  eyes  and  mtads  of  the  people  dwell. 

It  is  not  for  ne.  nor  is  this  ths  place,  to  detail  the  glorloui 
record  of  the  Army  and  Navy  of  the  Unltsd  States,  of  wUlch  ws 
can  only  speak  with  the  wrarMsst  admiration.  Today  X  wish  to 
speak  to  the  words  **  gHtsral  welfars"  as  appUsd  partleulkrly  to 
ths  contributions  whleh  havs  bsen  made  by  the  Army  and  Navy 
to  our  gsnsral  welfare.  Z  wish  also  to  glvs  emphasis  to  thoss 
forms  of  general  welfare  whleh  are  an  outgrowth  of  mtr  lndu»- 
trtal  advaneee  stimulated  by  the  Army  and  Navy  and  ths  neeeeelty 
of  nattonal  defenee. 

The  Amy  md  Navy  have  rendered  and  sie  now  rraderlng  eervtce 
for  the  fneral  weUere.  Uttle  known,  underetood.  or  ^j^welated 
by  the  people  of  the  United  Statee. 

I  believe  it  le  pnselble  by  uttllestlop  of  f»««^nc  agenelee.  with- 
out ineurilac  addltkmal  ooet.  to  eetahlish  closer  pptrtagt  and  more 
appredattve  undenstandlng  between  the  Army,  the  Navy,  and  the 
people  by  ntalrlng  avaUaUe  facts  as  to  ths  aehlevements  and 
sontlnnlng  smlui  of  the  trained  end  expert  pereonntf  of  both 
servloeB  for  the  advance  of  the  agricultural.  Industrial,  and  eoo- 
nomle  life  ef  the  Nation.  I  believe  that  all  of  the  available 
information  ahould  be  published  to  bring  about  a  rleerer  knowl- 
edge by  the  people  at  large  of  the  great  eervloe  whl^  the  Army 
and  the  Navy  are  rendering  to  our  country  in  times  of  peace 

From  a  surrey  of  the  material  avaUahle.  I  have  gathered  In 
ootllno  eertaln  achlevemsnte  whl^  wUl  tiH'i^t^  fields  of  nsefttl- 
nees  to  whleh  I  desire  to  draw  attentton." 

The  nteens  of  transportatkm.  Including  the  canals  In  our  coun- 
try end  the  Panama  Oanal;  the  deepening  and  wldenh^  of  navl- 
i»  ble  rtrsams;  ahtvaft  Improvements:  manufaettnlng.  Including 
the  devekipmeut  of  certain  high-grade  textiles,  the  demand  for 
and  the  almoet  astounding  development  t^  the  Industries  of  the 
peoducttaB  «C  Mgh-grade  metala   and   alloye   whleh   under  ttM 
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I  Omulus  of  Army  and  Navy  requtremests  has  brought  forth  the 
I  lagnlfloent  metals  which  have  made  the  automobile  what  it  la 
t  xlay  and  made  possible  safe  and  dependable  aircraft. 

As  to  agriculture,  the  gift  of  the  Army  and  Navy  has  been  the 
c  evelopment  of  new  and  efDdent  Insect  sprays,  and  flood  preven* 
tion.  and  the  safety  of  great  territories  from  Inxmdation. 

Communications,  including  the  development  of  the  funda- 
Eientals  of  the  radio  and  the  development  of  special  further  nam 
er  the  radio  for  the  protection  of  life  and  property,  which  are 
c  [early  In  their  Infancy. 

Commerce,  including  the  development  of  the  great  ports  and 
tie  widening  and  deepening  of  our  rlvov  and  harbor  channels. 

Education,  including  the  physical  and  technical  training  of  the 
i  rmy  itself  and  all  thoee  influences  which  make  for  good  citlxen- 
silp. 

All  of  these  are  an  outgrowth  of  the  service  of  the  Army  and 
I  avy.  Zt  is  not  my  purpose  to  dwdl  upon  these  particular  sub- 
i  sets.  1  do  wish  to  point  out  most  particularly,  however,  the 
t  lings  which  have  to  do  with  health  and  sanitation  and  place 
t  le  proper  emphasis  upon  the  word  "  chemistry."  Chemistry  is 
t  ow  acknowledged  to  be  the  greet  fundamental  industry  which  Ilee 
■  i  the  base  of  our  indxastrlal  structure.  On  tbim  foundation  reste 
ail  our  industries,  and  thus  the  general  welfare.  Chemlstay  has 
E  ow  became  second  only  to  the  Army  and  Navy  Itself,  the  strongest 
t  istrmnentallty  for  peace  and  the  national  defense  which  our 
ountry  possesses. 

It  Is  a  happy  coincidence  that  there  ahould  have  ocuuried  m 
Vbw  York  City  last  week  the  three  hundredth  annlvemry  of  the 
fi  lundlng  of  the  ehetnloal  Industry  In  the  United  States  f  oUowed 
b  r  this  meeting,  where  some  important  r^atlons  of  chemistry 
a  Id  national  security  are  being  discussed.  The  beginning  of 
e  lemleal  production  in  1635  by  the  then  Oovemor  Wlnthrop  of 
ConxMcticut  waa  significant  for  two  purposes  which  have  always 
b  ten  recognised  in  this  country  even  from  colonial  times.  There 
VI  as  the  necessity  of  the  production  of  common-place  diemloalB 
used  in  the  household,  such  as  soap,  pota;^  metals,  lead  and 
taon,  salt,  dyes,  fertillaers,  exfdosivee.  sugar,  pigments,  paints, 
d  rugs,  pitch,  leather,  and  aaeat  preservatives  to  carry  the  Colonies 
t  iroiigh  the  long  winters,  for  Instance,  saltpeter  used  for  aimMw 
p  iirposee  and  also  used  in  the  manufacture  of  gunpowder. 

Without  going  into  details.  It  will  be  clearly  seen  that  even  then, 
t  le  peaceful  use  of  chemicals  was  always  predominant  but  also 

0  wrdlnated  with  the  Ideas  of  defense.  kZngland.  who  controlled 
t  le  Colonies,  naturally  felt  that  the  growth  of  home  industries  in 
i  mertea  was  detrimental  to  the  commerce  which  was  the  mainstay 
or  her  existence,  and  so  Bnglish  statesmen  resisted,  by  various 
d  nrloes.  the  growth  of  the  chemical  industry  here,  openly  declaring 
t  lat  the  valtie  of  the  Colonies  to  England  was  as  a  source  of  raw 
tiaterials  and  foods  and  as  a  profitable  market  for  her  export 
t  rade.  She  did  not  desire  to  have  built  tip  colonial  competition 
cr  a  source  of  supply  and  strength  for  the  Colonies  in  the  event 

0 1  trouble  and  military  conflict. 

This  struggle  of  the  chemical  Industry  for  existence  in  oompe- 
t  tlon  with  the  chemical  industries  of  other  countries,  and  sqie- 
c  tally  the  home  country,  led  to  considerable  discontent.  At  the 
t  xo»  ot  the  formation  of  our  Oovermnent,  Hamilton  pointed  out 
I  ae  necesel^  of  protecting  home  toduetry  «nd  eepeclally  the  ehem- 
1  »1  Industry,  not  only  as  a  basis  for  home  prosperity,  but  also  as 
I D  adequate  foundation  for  the  protection  of  our  cotintry  in  cass 
it  war.  This  relationship  of  chemistry  to  national  defense  has 
c  ontlntied  to  the  present  time.  The  emphasis  has  always  been  on 
1  be  peaceful  use  of  these  chemicals,  but  nevertheless  the  value 
<f  these  chemical  plants  was  dearly  manifest  as  an  invaluable 
fseouroe  In  ceee  of  national  etnergeney.  The  handicap  of  the 
(hemlcal  Industry  In  the  United  States  by  foreign  control  and 
1  oanipulatlon  did  not  cease  until  after  the  World  War  brought 
I  mancljwtion — all  we  got  out  of  the  war. 


The  tercentenary  of  the  chemical  Industry  disclosed  that  the 
dtemical  industry  in  this  country  is  practically  complete  and 
I  rtf -contained.  The  World  War  resulting  In  an  embargo  and  the 
1  leaking  down  of  the  commercial  and  political  connection  with 
iareign  countries  thus  enabled  us  to  build  up  o\ir  synthetic  or- 
pnlc  chemistry  to  start  toward  Its  prasent  magnificent  stature, 
it  can  be  said  now  that  this  new  development  of  synthetic 
(hemlstry  since  the  World  War  is  already  contributing  more  to 
( ur  coimtry  In  economic  advances,  taxes,  and  growth  of  national 
1  realth  yearty  than  the  intereet  and  amortisation  on  all  the  war 
iMins 

Again  we  find  that  the  emphasis  Is  on  peaceful  production. 
'  he  mantifacture  of  war  materials  In  the  chemical  todiistry  at 
1  he  present  moment  Is  practically  nil.  Nevertheless,  In  this 
( hemlcal  industry  lies  a  defensive  power  of  such  serknis  im- 
]  ortance,  that  viewed  and  understood  as  it  is  by  other  nations. 
1  (  Is  an  Influence  which  no  aggressor  can  disregard.  No  foreign 
<  ountry,  tmderstandlns  as  they  do  the  industrial  capacity  of  ths 
United  States,  especiauy  In  this  field,  would  attack  xis  without 
1  ery  careful  consideration.  Hence,  the  chemical  indxistry,  during 
1  tie  tercentenary,  demonstrated  Itself'  ss  one  of  the  greatest  in- 
1  uences  against  war. 

It  U  regrettable  that  the  public  does  not  clearly  imderstand 
1  his  great  distinction.  It  is  also  regxetUble  that  certain  pacifist 
organizations  do  not  imderstand  it  and  fear  that  the  production 
i  t  diemicals  in  this  country  may  lead  us  into  rather  than  away 
:  rom  war.  lict  us  pray  that  the  people  will  learn  to  think  t.y\^^^ 
\  brough  and  base  their  Judgment  on  facts  rather  than  loose  talk. 

I  desire  to  emphasize  still  further  the  contributions  of  the  Army 
I  ttd  Navy  to  science  and  the  arts  of  peace.  I  take  this  opportunity 
1  9  say  that  the  development  of  this  thought  had  its  first  con- 
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*  splcuous  expression  In  1931.  The  American  Institute,  of  the  dty 
of  New  York,  that  splendid  organization  founded  in  1828  and 
still  carrying  on  its  great  purpose  of  developing  knowledge  and 
which  Is  now  Instructing  the  children  of  our  public  schools  in 
thtngw  scientific,  gave  a  remarkable  dinner  in  this  city.  To  this 
dinner  were  invited,  with  the  consent  of  the  Secretary  of  War,  the 
Secretary  of  the  Navy,  and  the  approval  of  the  President  of  the 
United  States,  officers  of  the  Army  and  Navy,  to  disclose  the  facts 
regarding  the  peace-time  contributions  of  the  Army  and  Navy  to 
the  arts  of  peace  in  the  conservation  of  life,  in  industrial  advance- 
ment, and  material  wealth,  more  than  offsetting  the  entire  cost 
of  the  Army  and  Navy  as  a  means  of  national  defense. 

Let  me  first  discuss  the  conservation  of  lives.  No  one  can  dis- 
pute the  fact  that  it  was  through  the  Army  of  the  United  States. 
that  yellow  fever  was  conquered  throughout  the  world.  The 
i^nniiAi  loss  from  yellow  fever  formerly  was  an  International  dis- 
aster costing  a  toll  of  over  a  million  lives  a  year.  In  our  own 
country  epidemics  of  yellow  fever  cost  thousands  of  lives  a  year 
and  serious  epidemics  of  this  scourge  have  occurred  even  right 
here  in  New  York  City.  This  menace  has  been  eliminated  by 
the  United  States  Army. 

Let  me  emphasize  that  this  work  of  the  United  States  Army 
spread  throughout  the  world.  As  one  illustration,  take  0\iayaqull, 
wha«  yellow  fever  was  always  rampant,  but  under  Oeneral  Oorgas 
was  brought  under  absolute  control.  Another  illustration:  The 
sjrstems  of  sanitation  and  the  elimination  of  malaria  and  yellow 
fever  in  the  Panama  Canal  Zone  established  by  the  United  States 
Army,  under  Oorgas.  The  ramifications  and  development  of  that 
effort  to  conquer  tropical  disease  in  its  benefits  has  reached  every 
coimtry.  Ambassador  Jusserand  said  in  a  public  address  in  Wash- 
ington. "Prance  would  have  constructed  the  Panama  Canal  had 
France  bad  a  Oorgas." 

Think,  if  you  will,  of  the  developments  of  the  antiseptic  treat- 
ment of  wounds  which  was  brought  into  use  dvu-lng  the  World 
War  by  our  own  medical  staff.  Think  of  the  aid  In  every  hospital 
of  the  world  where  these  systems  are  \ued.  One  could  go  on 
Indefinitely  in  this  field.  In  Industry,  for  instance,  take  by  con- 
trast the  fact  that  the  pitch  of  the  propellers  of  the  ships  of  the 
world  for  various  speeds  was  fixed  by  experiments  of  the  Navy  of 
the  United  States.  The  saving  thus  brought  about  In  the  cost 
of  transp>ortatlon  of  the  commerce  of  the  worid  can  hardly  be 
estimated. 

The  Army  and  the  Navy  of  the  United  States  are  compensating 
for  their  cost  each  year,  and  each  year  saving  through  their  past 
and  present  scientific  achievements  more  lives  than  were  ever  lost 
In  any  year  in  any  American  war.  An  officer  of  the  United  States 
Army,  Independently  inspired  by  the  peace-time  service  rendered 
by  the  Army  and  Navy  that  had  actiutted  the  cognizance  taken 
by  the  American  Institute  of  the  city  of  New  York,  submitted  a 
comprehensive  outline  to  the  War  Department  of  the  contribution 
of  the  Army  in  the  building  of  American  civilization.  This  outline 
has  been  approved  by  the  War  Department  with  the  official  sug- 

5;estlon  that  It  shoiUd  be  amplified  into  complete  form  for  the  In- 
ormatlon  of  the  American  people.  Let  us  hope  for  the  better 
understanding  of  all  that  this  suggestion  may  promptly  be  carried 
out. 

In  all  of  the  discoveries  of  our  Army  and  Navy  for  sanitation, 
the  development  of  immunization  and  the  general  protection  of 
health,  lie  the  most  interesting  and  sstoundlng  developments 
of  the  chemical  Industry.  Indeed,  the  development  of  the  syn- 
thetic medicines  which  are  of  such  grave  importance  to  the  health 
of  oiur  coimtry  has  taken  place  in  the  United  States  as  the  recult 
of  the  World  War.  In  the  biological  fields  the  Army  and  Navy 
by  giving  opportunity  for  mass  application  of  the  serums  in- 
volved in  immunization  has  given  us  ths  fundamsntals  upon 
which  scientific  advance  in  this  field  can  go  forward  with  com- 
plete knowledge  and  safety.  The  results  of  the  battle  against 
disease  may  be  simuned  up  briefly,  and  while  giving  due  credit 
to  the  experlmentors  and  the  medical  service  throughout  the 
world,  we  miist  also  give  a  generous  share  to  the  Army  and 
Navy. 

The  results  of  the  battle  with  disease  were  demonstrated  in 
the  World  War.  While  smallpox  claimed  over  7.000  soldier  vic- 
tims during  the  Civil  War  and  268  dviring  the  Spanish-American 
War  and  the  Philippine  Instinfection.  we  lost  only  14  soldlm 
from  this  disease  in  the  World  War,  although  there  were  A.OOOJBbO 
men  in  service.  Malaria  claimed  15,000  during  the  Civil  War. 
while  we  lost  but  25  during  the  World  War.  Research  w<Hlt  In 
connection  with  vaccination  against  typhoid  fever  in  the  United 
Btatee  Army  began  shortly  after  the  Bpanish-Amertcan  War  and 
was  carried   to  a  sticceesful  completion  by   medical  ofllcers. 

Vaccination  against  typhoid  was  made  comptilsory  for  the  Mili- 
tary Brtablishment  in  1911  with  the  result  that,  whils  in  ths 
Spanish-American  War  20.000  soldiers,  or  12  percent  of  the  total, 
suffered  from  tjrphold  fever,  during  the  World  War  there  were 
only  2,000  cases,  or  about  one-twentieth  of  1  percent  of  the  total. 
Had  the  death  rate  for  typhoid  in  the  World  War  been  the  same 
as  In  1808.  we  would  have  lost  60,000  soldiers  from  this  one 
disease  alone,  which  would  have  been  more  than  we  lost  from  all 
diseases. 

The  chief  military  purpose  of  the  Chemical  Warfare  Service  Is 
to  protect  our  cotmtry  against  enemy  chemical  warfare  in  any 
future  emergency.  We  should,  therefore,  maintain  and  develop  our 
research  work  on  a  par  with  any  other  nation  in  this  world. 

TO  carry  out  this  there  is  maintained  a  small  but  highly  spe- 
cialised research  organization  whose  constant  study  of  toxic  imd 
poisonous  materials  has  made  Its  members  poison  experts.    Con- 


sequently any  peace-time  problem  involving  the  use  of  or  pro- 
tection against  poisonous  materials  is  one  vrhich  this  arganisatlon 
Is  preeminently  quallfled  to  solve.  It  must  be  imderstood.  how- 
ever, that  the  Chemical  Warfare  Service  is  not  engaged  in  the 
business  of  selling  any  of  its  byproducts  commercially;  neither  Is 
it  authorlaed  by  law  to  do  so.  Its  achievements  are  of  benefit  to 
the  country,  and  in  this  respect  it  cooperates  and  assists  Industry 
wherever  passible  by  giving  it  the  benefit  of  the  research  work. 

Tear  gas  is  now  used  extensively  commercially  and  especially  by 
police  departments  everywhere.  DLscharglng  tear  gas  in  plaoee 
barricaded  by  criminals  soon  brings  them  out  and  without  blood- 
shed. The  chemical  name  of  this  gas  is  chloracetophenone,  a  per- 
fectly harmless  gas,  but  ci^pable  of  producing  copious  tears  suffi- 
cient to  temporarily  put  out  of  business  anjrone  coiplng  in  contact 
with  it. 

In  conjunction  with  the  United  States  Public  Health  Service  a 
method  of  fimilgatlng  ships  has  been  developed  which  has  proven 
very  satlsfactooy.  Hydrocyanic  acid  had  been  used,  which  was 
quite  dangerous.  H]r<hocyanic  acid  has  very  little  odor  and  as  a 
result  a  number  of  accidental  deaths  occxured.  A  method  has  now 
been  develc^Md  for  generating  a  mixture  of  hydrocyanic  add  and 
cyanogen  chlortde  which  is  even  more  effective  as  a  fumigant  and 
in  addition  produced  vigorous  lachrymatlon  in  concentrations  tar 
below  a  lethal  one.  Since  the  adoption  of  this  mixture  not  one 
accidental  death  has  occurred  during  fumigation. 

Many  of  the  chemical  compoimds  used  as  war  gasee  have  been 
tested  as  insecticides,  and  one  of  them  especially,  chlorplcrln.  has 
been  found  very  effective  against  weevils,  potato  beetlee.  grain 
borers.  »nd  stored-product  insects.  It  has  a  very  low  toxicity 
toward  man  and  animals,  Is  vny  easy  to  detect,  and  Is  nonln- 
fiammable. 

Some  time  ago.  In  one  of  our  Army  warehoiises.  a  large  qxiantlty 
of  woolen  cloth  and  felt  was  foimd  Infested  with  moth  larvae. 
Under  the  direction  of  the  Chemical  Warfare  Servioe.  the  plaoe 
was  fumigated,  and  for  an  expendltxirs  of  leas  than  $1,000  Govern- 
ment material  to  the  value  of  $620,000  has  been  safeguarded. 

During  the  last  few  years,  bcnlng  ants  in  Hawaii  were  r^>ldly 
destroying  the  wooden  foundations  of  buildings.  The  Chemical 
Warfare  Service  has  discovered  a  method  of  getting  rid  of  this 
pMt. 

Every  ship  must  at  intervals  go  Into  drydock  to  have  bamadea 
and  other  parasitic  sea  growths  scraped  from  its  bottom.  This 
adds  millions  of  dollars  annually  to  the  cost  of  opOTatton  of 
merdiant  and  war  ships.  Utlllxlng  the  Immenes  amount  of 
toxicological  data  accumulated  by  past  work  in  our  research 
laboratories,  a  ship-bottom  paint  has  been  developed  which  pre- 
vents the  accumiilation  of  these  sea  growths.  The  Navy  Depart- 
ment has  been  working  very  doeely  with  the  Chemloal  Warfare 
Servioe  on  this  development. 

Several  years  ago  the  Chemical  Warfare  Service  imdertook  the 
study  of  the  effectiveness  of  poisons  against  the  teredo  and  other 
marine  woodborers  that  deetroy  docks  and  other  waterfront  strue- 
tures  to  an  eetlmated  value  of  millions  of  dollars  annually.  After 
many  tests  toxic  Impregnating  compounds  have  been  duoofsred 
affording  ample  protection  against  these  dreaded  borers.  The 
amount  saved  to  this  country  on  this  one  problem  alone  would 
maintain  the  entire  Ohemlcml  WarfSre  Servioe  for  masy  years. 

As  a  result  of  S  years'  experimental  work,  during  whleh  time 
comparative  toxJdty  tests  of  more  than  1,000  poisons  and  poison- 
ous mixtures  were  run.  two  materials  stand  out  as  oonunerolally 
possible  bonweevll  poisons.  One  of  thess  is  a  nedal  nalcltim 
arsenate,  containing  about  90  percent  arsenic,  and  the  other  mate- 
rial a  sodium  fluosllleate,  a  byproduct  In  the  nanufactore  of 
add  phoeirtiate. 

The  development  of  airplane  apparatus  with  whleh  to  apray 
Adds  and  orchards  has  been  an  Important  part  of  the  work  of 
the  Chemlcel  Warfare  Servioe. 

The  development  of  smoke  sersens  Is  one  of  the  outetanding 
accomplishments  of  the  Chemical  Warfare  Servioe.  It  Is  eon- 
sldered  that  If  smoke  clouds  from  airplanes  can  be  made  to  hang 
in  orchards  diving  the  critical  froet  hours  dtirlng  ths  night,  tre- 
mendous savings  in  fruit  crops  can  be  effected.  Another  great 
accompllshmente  of  the  Chemical  Warfare  Senrlee  la  the  work 
done  on  various  types  of  gas  masks. 

In  connection  with  the  fumigation  of  shtos,  a  special  gas  mask 
has  been  developed  for  the  United  States  Public  Health  Servioe. 

An  amm<m«#  mask  has  been  developed  which  Is  generally  need 
throughout  Industry  today.  In  the  operation  of  ioe  plants.  In  the 
h%nd""g  of  *«im^»i*  cylinders,  and  In  mlsoellaneous  chemical- 
plant  work,  lea]bL.of  ammonia  occur  which  allow  highly  Irritating 
and  dangerous  concentrations  of  this  gas  to  accumulate  In  the 
air.  A™*"*^**^  fumes  may  also  be  encountered  In  fire  fighting;  In 
that  case  carbon  monoxide  may  also  bs  present.  Ths  ammonia 
canister  will  give  protection  against  low  concentrations  of  am- 
monia for  several  hours. 

AcUvated  carbon  of  high  abeorptlve  capadty,  such  as  Is  ussd  in 
gas-mask  canisters,  is  generally  reoognlaed  as  being  a  war-time 
devek^nnent.  Since  the  war,  this  matnlal  has  found  extensive 
industrial  uss  as  a  vapor  absorbent.  It  Is  used  In  Industrial  plants 
for  recovering  valuable  vigors  from  air  or  other  gsaes,  for  remov- 
ing objectionable  odors  or  impurities  from  air  and  other  gases,  and 
for  many  lees  important  purposee.  Activated  carbon  Is  now  con- 
sidered to  be  an  almost  indlBpensable  commercial  article. 

Probably  the  most  important  large  application  of  activated  carbon 
is  the  recovery  of  valuable  solvent  vapors  from  the  air.  It  Is 
estimated  that  the  activated  carbon  solvent  recovery  installations 
have  an  annual  recovery  capadty  of  over  900,000  tons  <tf  solvents 
worth  around  $30,000,000. 
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other  large  appUcatloBB  of  actlT»t«d  cartxm  ere  tar  remortoi 
ralpbur  ooanpotxiid*  from  gaaes  used  in  amman!*  •ynttaeels  an* 
remoTlnc  objectionable  odors  Irom  carbon  dlozkle  used  In  prO' 
doelng  dry  ice.     The  abatement  of  Industrial  stenches  by  meanii 
oi  actlTated  carbon  is  readily  sccompllshed.  

Chlorlae.  the  devilish  y^ow  gas  first  used  by  the  Oatnans  dur 
tog  the  World  War.  U  used  every  day  In  hundreds  of  cities  am 
towns  for  water  purification  and  many  other  tndustrlal  pxirpoeei, 
and  Its  contribution  to  public  health  and  industrial  advance  hi 
th««  country  Is  simply  beyond  estimate.  

ThM  Is  not  the  time  to  discuss  the  chemical  Industry  as  otli«' 
tK««  a  powerful  peace-time  we^xm  absolutely  necessary  for  de 
fenae.  weU  equipped  to  aid  m  suoeessfuUy  reptfllng  Invasion,  o' 
to  meet  any  mi^Jor  military  emergency. 

ICy  purpose   Is  to  point  out   that  the  very  existence  of  thd 
ebemlcal  todustry,  complete  as  it  has  become  hi  this  country,  I 
•  defensive  armor  of  such  Importance  that  It  has  and  will  reman 
one  of  the  greatest  instrumentalities  In  the  maintenance  of  peace , 

The  Natianal  Defense  Act  of  1020  contains  provisions  whici 
make  possible  preparation  of  industry  beforehand.  Industr 
under  the  law  has  now  perfected  i^ans  for  a  r^ld  economical  aiM 
effective  transfonnation  of  industry  from  its  normal  peace-tlm< 
activities  to  meet  the  demands  ot  any  minor  or  major  emergency 
Providing  as  this  law  does  for  the  mobilization  of  Industry  ai 
well  as  man  power,  the  law  has  given  us  for  the  first  time  in  ou ' 
history  an  effective  military  syston  and  a  definite  military  policy . 

The  experiences  of  the  past.  Including  our  entrance  Into  tho 
World  War,  was  one  of  confusion  and  Inefflclency  and  eoonoml 
waste.  The  dedication  of  Industry  under  the  law  conserves  al 
of  the  peace-time  force  In  our  industrial  life  and  makes  poaslbli  > 
prompt  mobilization  obviating  extravagance,  waste,  and  the  loese  t 
which  have  been  almost  dlaastroos  In  each  of  the  wan  In  ou- 
past  history. 

Speaking  today  as  I  do  as  one  of  the  representatlveB  of  th  s 
civilian  groups.  I  know  that  I  may  give  the  jdedge  to  our  eountr;  r 
at  a  patriotic  dedication  of  industry  to  meet  all  the  Obligations  o  r 
peace  and  the  genera^  weUaze.  and  to  be  In  readiness  to  serve  ou  r 
country  In  any  eventuality. 

THS  lOOSXVSLT  tKCOtB 

Mr.  BARBOUR.    Mr.  President,  I  ask  unanimous  consextt 
to  have  painted  In  the  Record  a  series  of  13  editorials  whic  i 
appeared  in  the  New  York  Herald  Tribune  from  Sunday 
August  4.  1935,  to  Friday.  August  16.  1935.  Inclusive,  relating 
to  The  Roosevelt  Record. 

There  being  no  objection,  the  editorials  were  ordered  t^ 
be  printed  in  the  Rkcoro.  as  follows: 

[mm  the  Mew  York  Herald  Tribune  of  Aug.  4.  19861 
Tbs  Boosevslt  Rbcoss 

X.  BaOKXN  ROKISS8 

Pledging  fan  and  unequivocal  support  to  the  Democratic  plat- 
form of  1932.  Ptanklln  Delano  Roosevelt,  in  his  first  fireside  cht  t 
aftn  his  nomination,  read  large  portions  of  that  document  ov4  r 
the  air  to  his  feUow  citizens  and  explained  In  detail  what  it  mean  i. 
At  the  beginning  of  his  talk  he  said,  speaking  tnm  Albany  tm  tt  e 
night  of  JtUy  30,  1932: 

"  •  •  •  I  prc^xMS  tonight  to  state  the  broad  policies  of  nfy 
party — to  sketch  the  first  outline  of  the  final  picture. 

"Where  do  we  look  for  this?    In  the  platform,  of  cotirse. 
platform  U  a  propoeal  and  at  the  same  time  a  promise,  binding  o^ 
the  party  and  Its  canrtlrtates 

"  How.  even  the  partisan  (^position  ivess  has  found  it  hard  4o 
crltldae  the  Democratic  platform  this  year.    It  is  brief,  only  on  >- 
fifth  of  the  length  of  the  RepubUcan  platform,  and  easUy  undei  ■ 
stood.     B^ty   percent   of    it    is   constructive:    only    30   peroei  t 
crltloaL     Moreover,  It  is  forthright  and  genuine — ^honest  to  tqe 

The  Demoerutle  pUtfarm 

Performance 

Increase    of    Oovemment    m 
pendlture  by  billions  of  dollavs 
yearly. 

Yearly  deficit  of  three  to  f o<  x 
billions.  Taxes  proposed  f^ 
social  reform. 

Devaluation  of  the  dollar,  sui- 
pension  of  gold  standard,  azd 
interjection  of  sliver  as  coverage 
for  currency. 

Torpedoed  by  President  July  b, 
1933. 

Tcvpedoed  by  President  July 
1933. 


Immediate  reduction  of  Gov- 
ernment expenditure  by  25  per- 
cent. 

Balanced  Budget  through  taxes 
based  on  ability  to  pay. 

A  aownd  euiieucy  to  be  pre* 
served  at  aU  hazards. 


Oalllng  of  intematlanal  mone- 
tary conference. 

International  economic  con- 
ference to  restore  IntematkHial 
trade  and  faeUltate  OLChange. 

ftiactment  ot  tftry  conatltu- 
tkmal  measure  that  wlU  aid  the 
fanner  to  receive  for  basic  farm 
commodities  prices  In  excess  of 
cost  of  production. 

Strict  and  Impartial  enforoe- 
ment  of  the  antitrust  laws. 

Regulation    of    holding 
panics. 


Enactment  of  xmconstltutlon^ 
methods  for  thi  same  end. 


Suspension  of  the  antltni^ 
laws. 

Attempt  to  destroy  holding 
companies. 
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m  addition,  the  Democratic  platform  condemned  "  the  imprc^er 
and  excessive  use  of  money  In  political  acUvltles."  The  Roosevelt 
sdmlnlstraUon  now  disposes  of  the  largest  campaign  fund  in  the 
history  of  the  world  in  the  form  of  the  H380,000,000  voted  to  the 
President  for  relief. 

The  Democratic  platform  also  condemned  the  failure  to  stem  the 
extravagant  expenditiures  of  the  Oovemment  and  to  revoke  im- 
provident subsidies  granted  to  favored  Interests.  The  Roosevelt 
administration  is  pledged  under  the  preeent  Budget  to  tpeatl, 
during  its  first  3  years  in  ofllce.  a  sum  equal  to  the  total  expendi- 
ture of  the  Federal  Oovemment  from  the  administration  of  Wash- 
ington down  to  and  Including  the  administration  of  Tait.  It  has 
paid  out  more  than  $700,000,000  to  the  favored  farm  Interests. 

The  Democratic  Party  likewise  condemned  "  the  disastrous  action 
which  made  the  Government  a  speculator  in  farm  products,  and 
the  unsound  policy  of  restricting  agrlcultinral  production  to  the 
demands  of  domestic  markets."  The  Roosevelt  administration  lent 
money  on  crops  at  prices  above  the  market  and  boxight  Isurge  stocks 
of  farm  products.  At  the  same  time  it  did  all  in  its  power  to 
restrict  agricultiural  production  to  the  demands  of  domestic 
markets. 

Sanctity  of  platfann  pledffet 

Three  weeks  before  election  Mr.  Roosevelt  announced: 

M  •  •  •  Before  any  man  enters  my  Cabinet  he  must  give  me 
a  twofold  pledge  of — 

"  1.  Absolute  loyalty  to  the  Democratic  pUtform.  and  especially  to 
Its  econcsny  plank. 

"  2.  Ocmplete  cooperation  with  me  hxAlng  to  econamy  and  reor- 
ganization in  his  department. 

- 1  regard  reduction  in  Federal  spending  as  one  of  the  most  im- 
portant issues  of  this  cantpalgn.  In  my  opinion,  it  is  the  most 
direct  and  effective  contribution  that  government  can  make  to 
business. 

**  In  accordance  with  this  fundamental  policy  It  is  equaUy  neces- 
sary to  eliminate  from  Federal  budget  making  during  this  emo*- 
gency  aU  new  Items  except  such   as  relate   to   direct   relief   of 
imemploymMit."     (Pittsburgh.  Oct.  19.  1932.) 
Attack  on  "  rubber  doUar  " 

"  One  of  the  most  commonly  repeated  misrepresentations  by  Re- 
pubUcan speakers.  Including  the  President,  has  been  the  claim  that 
the  Democratic  position  with  regard  to  money  has  not  been  made 
sufficiently  clear.  The  President  Is  seeing  visions  of  rubber  dollars. 
This  is  only  a  part  of  his  campaign  of  fear.  I  am  not  gtHng  to 
characterize  these  statements.    I  merely  present  the  facts. 

"The  Democratic  platform  specifically  declares:  'We  advocate  a 
sound  currency  to  be  preserved  at  all  hazards.'  lliat  is  plain 
EngUsh. 

"  In  disctisslng  this  platform  on  July  30  I  said :  '  Sound  money 
is  an  international  necessity;  not  a  domestic  consideration  for  one 
nation  alone.'  In  other  words,  I  want  to  see  sound  money  in  aU 
the  world." — (Brooklyn  Academy  of  Music.  Nov.  5,  1932.) 

The  bitterness  of  candidate  Roosevelt's  attacks  on  Mr.  Hoover 
for  even  so  much  as  hinting  that  the  coxintry  might  have  to  aban- 
don the  gold  standard  made  it  plain  that  by  "  sound  currency  " 
Mr.  Roosevelt  meant  currency  bctsed  on  gold.  Six  weeks  after  he 
came  into  office  Mr.  Roosevelt  abandoned  the  gold  standard.  In 
January  1934  he  revalued  the  doUar  (temporarily)  at  the  equiva- 
lent of  59.05  cents  gold  (old  valxie) .  He  is  still  experimenting  with 
silver. 

(Rrom  the  Mew  York  Herald  Tribune  of  Aug.  6.  1935 1 

Tbs  Rooskvklt  Rscosb 

n.  aaoKSM  paoicms 

The  need  for  reducing  the  expenditures  of  the  Federal  Govern- 
ment  was  a  rectirrlng  theme  in  Candidate  Roosevelt's  campaign 
speeches.  He  attacked  Mr.  Hoover  for  establishing  so  many  com- 
missions and  for  falling  to  redxice  the  Federal  biireaucracy.  He 
pointed  to  the  growing  deficit  as  a  threat  to  the  credit  of  the 
Amerlean  Oovemment.  He  assailed  Mr.  Hoover  as  the  greatest 
spender  in  our  times. 

Speaking  at  Sioux  City,  Iowa,  on  September  29,  1932,  Mr.  Roose- 
velt said: 

-  Later  in  this  campaign  I  propose  to  analyze  the  enOTmous  In- 
crease in  the  growth  of  bureaucracy.  We  are  not  getting  an  ade- 
quate return  for  the  money  we  are  spending  in  Washington,  or,  to 
pot  it  another  way  round,  we  are  spending  altogether  too  much 
money  for  Government  services  which  are  neither  practical  nor 
necessary.  In  addition  to  this  we  are  attempting  too  many  func- 
tions and  we  need  a  simpliflcatlon  of  what  the  Federal  Govern- 
ment is  giving  to  the  people."     (Sioux  City,  Iowa.  Sept.  29,  1932.) 

•  •  •  "The  President  has  power  under  the  law  to  recom- 
mend to  Congress  the  abolishment  of  bureaus  and  the  absolute 
power  to  consolidate  certain  specific  bureaus.  He  has  done  noth- 
ing. In  the  process  of  consolidation  I  propose  to  apply  the  lessons 
of  economy  and  efficiency  that  we  learned  so  weU  in  the  State  of 
New  York  and  through  the  striking  experience  of  reorganization  in 
other  States  of  the  Union.  I  am  convinced  that  through  such  re- 
organization there  can  be  a  very  substantial  reduction  of  expendi- 
tures."    (Brookljm  Academy  of  Music,  Nov.  6,  1932.) 

Since  the  inauguration  of  Mr.  Roosevelt  the  number  of  Federal 
employees  has  Increased  by  150,000.  He  has  added  31  new  bureaua 
to  the  Government. 

"At  the  very  top  of  the  credit  structure  of  the  country,  sur* 
passing  all  ottier  groups  In  moral  and  material  Importance,  stand 
the  obligations  of  the  Federal  Government.    Tliese  are  paramount. 
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because  government  Is  essential  to  all  ordered  economic  life.  | 
When  they  go  everything  goes.  HappUy  these  obligations  are 
secure.  They  suffer  only  to  the  extent  that  government  is  per- 
mitted to  be  extravagant,  wasteful,  or  iU-managed.  They  suffer 
If  the  Federal  Budget  is  not  balanced,  and  particularly  where  the 
deficit  Of  one  year  Is  not  cleared  up  in  the  succeeding  year. 

"I  caUed  attention  in  my  address  at  Pittabxirgh  on  Wednesday 
night  to  the  great  Importance  ol  Federal  budget  making  as  the 
foundation  of  the  national  credit.  I  pointed  out  that  the  Hoover 
administration  had  been  responsible  for  deflct  after  deficit;  that 
as  one  disastrous  year  succeeded  another  no  attempt  was  made  to 
arrange  the  finances  of  the  country  so  that  at  least  the  mounting 
loes  of  revenue  might  not  be  turned  into  a  deficit  for  the  next  year. 
It  is  my  pledge  and  promise  that  this  dangcroiis  kind  of  financing 
shaU  be  stopped  and  that  rigid  governmental  economy  shall  be 
forced  by  a  stem  and  unremitting  administration  policy  of  living 
within  our  income."     (St.  Louis,  Oct.  21.  1932.) 

The  deficit  of  the  Roosevelt  administration  during  the  fiscal 
year  ended  Jvme  30.  1934,  was  Just  imder  $4,000,000,000.  and  dur- 
ing the  year  ended  June  1935  (estimated),  was  $3,500,000,000. 
This  compares  with  a  deficit  of  $902,000,000  for  the  fiscal  jrear 
ended  June  30,  1931,  $3,153,000,000  for  1932.  and  $3,088,000,000  for 
the  fiscal  year  ended  Jtme  30.  1933.  A  part,  at  least,  of  this  last 
figure  belongs  in  the  Roosevelt  record. 

Greatest  spender  in  history 

"I  accuse  the  preeent  administration  of  iielng  the  greatest 
q>ending  administration  in  peace  times,  in  aU  our  history — one 
which  has  piled  bureau  on  bureau,  commission  on  commission, 
and  has  failed  to  anticipate  the  dire  needs  or  reduced  earning 
power  of  the  people.  Bureaus  and  bureaucrats  have  been  retained 
at  the  expense  of  the  taxpayer."  (Sioux  City,  Iowa,  Sept.  29. 
1932). 

During  the  fiscal  year  ended  June  30,  1934.  the  Roosevelt  admin- 
istration spent  $7,105,000,000.  The  estimated  expendittures  for  the 
year  ended  Jiine  30,  1935.  were  $8,581,000,000.  The  budgeted  svun 
for  the  current  fiscal  year,  is  $8,520,000,000.  making  a  total  of 
$24,206,000,000  for  the  first  3  years  of  the  Roosevelt  adminis- 
tration (excluding  the  first  4  months).  Pigvires  compiled  from 
the  reports  of  the  Secretary  of  the  Treasviry  show  that  the  total 
expenditure  of  the  Federal  Oovemment  from  1789  down  to  and, 
Indudlxig  1913  was  $24,521,845,000. 

"  One  of  these  problems — and  a  very  vital  one  to  my  family  and 
your  family  and  the  whole  community — is  the  financial  problem 
of  making  both  ends  meet. 

"  We  aU  know  that  our  own  family  credit  deiiends  in  large  part 
on  the  stability  and  the  credit  of  the  United  States.  And  here,  at 
least,  is  one  field  in  which  aU  business — big  business  and  little 
bxisiness  and  family  business  and  the  individual's  business — is 
at  the  mercy  of  our  big  Oovemment  down  in  Washington. 

"  Now,  it  is  imdoubtedly  true  that  the  mind  of  the  averse  indi- 
vidual, man  and  woman,  has  been  iinable  to  keep  pace  in  the 
last  10  or  12  years  with  the  Intricacies  of  Federal  financing.  In 
the  first  place,  what  used  to  be  analogous  to  an  old-fashioned 
account  book  that  aU  the  family  could  understand  has  become 
in  Washington  a  maze  of  intricate  double-entry  bookkeeping 
which  only  a  few  highly  trained  technical  expert  accoiintants 
could  possibly  understand. 

"What  I  should  like  to  do  Is  to  reduce.  Insofar  as  possible, 
the  problem  of  our  national  finances  to  the  trend  of  the  family 
budget." 

What  the  Roosevelt  administration  did  was  to  import  from 
Europe  the  system  of  an  "  ordinary "  and  an  "  extraordinary " 
budget,  and  point  with  pride  to  the  fact  that  the  "ordinary" 
budget  was  balanced.  The  "  extraordinary  "  budget,  in  the  mean- 
time, showed  a  deficit  running  into  bllllcns.  This  is  as  if  in  a 
family  budget  household  expenses  were  set  off  against  current 
earnings  but  no  mention  was  made  of  heavy  expenditures  for 
Illness  (met  out  of  borrowing)  because  they  were  not  "  ordinary." 

"  Now,  the  credit  of  the  family  depends  chiefly  on  whether  that 
family  ]»  living  within  its  income.  And  this  is  so  of  the  Nation. 
If  the  Nation  U  living  within  its  income  its  credit  is  good.  If  in 
some  crisis  it  lives  beyond  its  Income  for  a  year  or  two  it  can 
usuaUy  borrow  temporarUy  on  reasonable  terms.  But  if,  like  a 
spendthrift,  it  throws  discretion  to  the  winds,  is  willing  to  make  no 
sacrifice  at  all  in  spending,  extends  its  taxing  to  the  limit  of  the 
people's  power  to  pay,  and  continues  to  pile  up  deficits,  it  is  on 
the  road  to  bankruptcy.     •     •     • 

"The  most  obvious  effect  of  extravagant  Government  spending 
Is  then  its  burden  on  farm  and  industrial  activity,  and  for  that 
nearly  every  Oovemment  unit  in  the  United  States  Is  to  blame. 
But  when  we  come  to  consider  prodigality  and  extravagance  in  the 
Federal  Oovemment — as  distinguished  from  State  or  local  govern- 
ment— we  are  talking  about  something  even  more  dangerous.  For 
upon  the  financial  stabUlty  of  the  United  States  Oovemment  de- 
pends the  StabUlty  of  trade  and  employment,  and  of  the  entire 
banking,  saving,  and  Insurance  system  of  the  coimtry."  (Pitts- 
burgh, Oct.  19.  1932.) 

Assails  erop-reduetion  principles 

"When  the  futility  of  maintaining  prices  of  wheat  and  cotton 
through  so-caUed  "  stabilization  "  became  apparent  the  President's 
Farm  Board,  of  which  his  Secretary  of  Agriculture  was  a  member. 
Invented  the  cruel  Joke  of  advising  farmers  to  allow  20  percent 
of  their  wheat  lands  to  He  idle,  to  plow  up  every  third  row  of 
cotton,  and  to  shoot  every  tenth  dairy  cow.  Surely  they  knew  that 
his  advice  would  net — ^indeed,  could  not — be  taken.  It  was  prob- 
ably offered  as  the  foundation  of  an  aUbL    They  wanted  to  be 


able  to  say  to  the  farmera:  *  Yon  did  act  do  as  w«  told  yoa  to  4a. 

Blame  yourself.'"     (Topeka,  Kans..  Sept.  14,  1932.) 

The  Roosevelt  administration  reduced  whcftt  acreage  by  more 
than  20  percent,  plowed  under  every  third  row  of  cotton,  and  klUed 
6,000,000  pigs. 

"  Now  to  put  forth,  as  the  Secretary  of  Commerce  did.  the  Idea 
of  limiting  farm  production  to  the  domestic  market  was  simply  to 
threaten  agriculture  with  a  terrific  penalty.  Apparently  elthor  he 
did  not  see  or  did  not  care  that  this  meant  aUowlng  wheatlanda 
in  Kansas  to  remain  idle,  forcing  the  foreclosure  of  farm  mort- 
gages, wrecking  farm  famUles,  whUe  our  withdrawal  from  the 
world's  markets  prlndpaUy  benefited  foreign  produoOTS."  (Topeka. 
Kans.,  Sept.  14,  1932.) 

The  Roosevelt  policy  of  limiting  farm  production  has  driven 
hundreds  of  thousands  of  farm  famUles  on  to  public  reUef  rolls 
and  has  greatly  stimulated  foreign  production  of  cotton  and  other 
staples  formerly  exptHted  by  the  United  States. 
Assail*  delay  in  public  v>orks 

"  •  •  •  xhe  country  would  be  horrified  to  know  how  llttla 
construction  work  authortaed  by  the  last  Cosagreas  and  i4;>proved 
by  the  President  already  has  been  undertaken.  Much  of  it  will 
not  be  under  way  until  next  summer."    (Boston.  Oct.  31,  19S2.) 

President  Roosevelt  promised  In  November  1938  to  put  4.000,000 
men  to  work  by  winter  xinder  the  Public  Works  scheme  of  193S. 
He  promised,  imder  the  Public  Woiks  scheme  of  ISM-Sft.  to  put 
3.500,000  men  to  work  by  spring.  Only  a  fraction  of  this  number 
was  put  to  work  In  either  year.  The  Public  Works  programs  of 
both  yean  are  still  lagging.  A  large  part  <4  them,  to  paraphraea 
the  President,  will  not  be  under  way  until  next  summer. 

[From  the  New  York  Htfald  Tribune  of  Aug.  6,  103S1 

TBB  BOOSBVSZ.T  RjBcoao 
ZZL   BBKBAXIOMAI.    XXnUVAGAlfCS 

One  of  the  first  moves  of  the  Roosevdt  administration  was  a 
sensational  assault  on  extravagance.  Under  the  so-called  "Econ- 
omy Act "  of  March  1933,  $125,000,000  was  slashed  from  the  Fed- 
eral pay  rolls  and  no  leas  than  $400,000,000  from  the  estimate  of 
annual  expenditures  on  the  war  veterans.  All  told,  this  act.  to- 
gethv  with  legislation  providing  for  Government  reorganisation 
and  an  Executive  order  wlthholdiing  the  expendlturea  of  all  funds 
not  q>eclllcally  allocated  to  public-works  projects,  was  calculated 
to  effect  gross  budgetary  savings  of  upward  of  91.000.000.000. 

It  speedily  became  apparent,  however,  that  while  this  maif 
looked  on  its  face  like  a  swing  toward  orthodoxy  in  Oovemment 
finance,  it  actually  was  precisely  the  opposite.  In  his  economy 
measure  the  President  was  merely  laying  the  groundwork  for  the 
introduction  of  the  so-caUed  "  dual  budget ",  which  has  so  often 
proved  the  stepping  stone  to  inflation  in  other  countriea.  In  the 
ensuing  few  weeks  the  President  sent  to  Congress  his  legislative 
program  embodying  the  new  deal;  and  when  Congress  had  com- 
pleted its  work  statisticians  got  out  their  pencils  and  figured  that 
the  liability  to  the  taxpayer  Involved — including  both  direct  and 
contingent  items — was  around  $12,000,000,000.  Including  B.  F.  C. 
Uabilltles,  It  was  estimated  ttiat  the  total  would  be  $16jOOOXKX>,000, 
which  was  only  a  little  less  than  the  amount  of  the  entire  Federal 
debt  4  years  earlier. 

The  figures  on  Government  finances  for  the  first  8  full  years 
of  the  present  administration.  In  millions  of  dollan.  are  as  follows: 
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In  other  words,  with  the  oompletten  of  the  first  8  years  of  the 

new  deal,  the  country  will  have  run  a  combined  deficit  of  almost 
$12,000,000,000  and  will  have  iiurreased  the  direct  Federal  debt  from 
$22,539,000,000  to  $34,239,000,000. 

Contingent  debt  «p 

In  addltkm  to  the  rise  In  the  direct  debt,  moreover,  there  has 
been  a  substantial  Increase  In  the  contingent  debt.  On  April  80 
last  the  combined  debt  of  the  new  deal  alphabetical  agendea 
guaranteed  by  the  Government  amounted  to  $8,731,000,000;  that 
part  not  gtiarauteed  totaled  another  $2,648,000,000.  Bven  should 
there  be  no  addition  to  ttoM  Indirect  debt  between  now  and  June 
30  next  the  estimated  gross  Federal  debt,  direct  and  Indirect,  there- 
fore, would  be  on  that  date  $40,618,000,000. 

The  Government's  gross  debt  before  the  United  Stetes  entered 
the  World  War,  on  Jime  30,  1916,  was  $1,226,000,000.  THe  peak 
war-time  debt,  reached  June  30,  1919,  was  $25,482,000,000. 

In  setting  forth  his  budgetary  estimates  for  1934  and  1935  the 
President  predicted  a  deficit  for  the  first  of  these  years  <rf  $7,412.- 
000.000  and  for  the  second  of  $2,512,000,000.  He  expreased  the 
belief  that  by  1936  both  ordinary  and  extraordinary  expenditxires 
could  be  brought  into  balance  with  receipte  and  that  the  coimtry 
would  begin  to  reduce  its  debt. 

A  "  balanced  Budget " 

The  huge  1934  deficit  was  not  realiasd  because  the  admlnlstratloo 
overestimated  Ite  capacity  to  spend.  _     ,    . 

The  1986  defldt  proved  substantially  higher  than  egected, 
however,  because  the  administration  overestimated  the  probaMa 
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In  biiilnwi     It*  pndlctlon  of  a  deHctt  <tf  «a.6ia.000.000  foi 

1985  and  »  k»i«~h>h  Bxidget  by  1936  were  bMcd  on  a  probabU 
leaoTcry  of  tbe  builneas  index  if  tbe  Federal  Beeerre  to  98  Iz 
1935  and  to  normal  or  better  tbe  following  year.  Actually  tbi 
Index  bas  run  during  the  first  9  montha  of  1935  at  80  percent  ol 
normal  lrurt*'>^  of  98  percent. 

As  for  1936.  Inatcad  of  bringing  a  balanrwl  Budget.  It  is  now 
catlmated  that  tt  will  ahow  the  largest  deficit  of  any  year  In  the 
country's  history.  In  hJs  Utest  fiscal  message  the  Presldenl 
dropped  all  ref ercaee  to  the  question  of  the  posslbinty  of  an  earl] 
halanrtng  of  the  Budget. 

Economies  are  forgotten 
So  far  as  the  Boonomy  Act  and  sasoclatwl  legislation  calculated 
to  "  lestuie  the  credit  of  the  United  States  "  are  concerned,  the] 
have  bean  quietly  but  thoroughly  «<t»Tw»ntiti  of  the  savings  ox 
veterans'  expenditures,  originally  announced  as  •400.000.000.  It  U 
esthnated  that  over  $250,000,000  have  been  wiped  out.  Anothei 
•45.000,000  will  be  lopiMd  off  the  latter  total,  moreover.  If  the  Mc- 
OlU-Smlth  «^iT'**'  War  pension  bill  Is  signed. 

The  so-called  "pxibllc  works"  eq>enditures  have  merely  been 
tamed  ova-  to  the  "emergency"  budget,  while  the  pay  cuta 
ordained  for  Government  en4>loyees.  amounting  to  •125,000.000, 
were  eomidettfy  restored  as  of  April  this  year.  Moreover,  as  the 
n^«nKf  and  g^ae  of  the  Oovemmentls  alphabetical  bureaus  havi 
IncTinasrrt  the  number  of  employees  has,  of  course,  expanded.  Bm- 
ployeea  in  the  dvU  executive  branch  of  the  Government  m  llarcb 
1«8S.  when  tbe  new  deal  had  come  In.  totaled  S6e.986:  in  Mai 
mi  tblm  ymr  the  flfoze  had  reached  712.1U.  an  increase  of  146.126 


imm  the  New  York  Herald  Tribune  of  Aug.  7,  1935] 
Tin  BooaxTKLT 
IV.  cuaasifCT 

During  his  campaign  for  electlcm  Mr.  Boosevtft  declared  that  tu 
tawred  a  "sound  currency." 

Dssplte  the  fact  that  the  phrase  "sound  earreney'*  had  nManl 
aomrthlng  very  precise  in  this  country  for  60  jrears — ^namely,  a 
folly  convertible  gold  standard — Mr.  Booaeveit  had  been  in  omoi 
only  a  little  more  than  6  weeka  when,  on  April  19,  he  announced 
that  he  had  accepted  the  "niomaa  amendment  to  the  farm  bill 
Which  put  Into  hla  hands  unprecedented  discretionary  powers  foi 
monetary  Inflatlnn.  Simultaneously  he  announced  that  an  em- 
bargo had  been  placed  osi  gold  exports — that,  in  other  words.  th4 
D&lted  Statea  had  voluntarlty  abandoned  the  gold  standard 

Tikis  waa  the  first  tlnM  in  history  that  a  nation  had  deserted  the 
gold  standard  at  a  time  when  it  had  a  favorable  foreign  trad* 
balance  and  abundant  gold  stocks.  Our  gold  reserves  at  the  tlnu 
we  abandoned  the  gold  standard  amounted  to  •4.300X>00.000  am! 
were  the  largest  possesssa  by  any  nation  in  the  world. 

The  powers  which  Mr.  Booeevelt  permitted  the  Inflationist  groui 
in  Ooi^prass  to  force  upon  him  in  the  so-called  "Thomaa  amend 
ment"  included  the  foUowlz«: 

1.  Authority  to  reduce  the  gold  content  of  the  dollar  by  as  muct 
as  00  pereent. 

9.  Authority  to'eompel  the  Fedoal  Reserve  System  to  buy  up  tc 
18.000.000.000  In  Federal  securities.  (This  Is  the  mechanism  wnlct 
waa  employed  In  the  French  and  German  post-war  Inflations.) 

S.  Authority  to  issue  •3.000.000.000  In  "  greenbacks  "  (flat  money) 
under  the  Civil  War  Emergency  Act  of  1862. 

4.  Authority  to  accept  up  to  •100.000.000  on  war-debt  paymenti 
in  the  form  of  silver. 

5.  Authority  to  provide  for  the  unlimited  coinage  of  silver 

Ttie  Warren  plan 

On  October  22,  198S.  the  mldsunmier  boom  in  tbe  oommodlt] 
and  secxirity  markets  having  tptnt  itself,  the  President  undertool 
the  experinkent  In  inflation  by  manipulation  that  is  generally  re- 
ferred to  as  the  Warren  gold-buying  scheme.  This  experiment 
was  named  after  Its  author,  one  George  F.  Warren,  a  Cornell  pro- 
feasor  of  farm  production  (agraiomy),  whose  belief  It  was  thai 
eommodlty  priem  would  rise  pari  passu  with  an  arbitrary  increast 
in  the  price  of  gold. 

Prttfessor  Warren  had  been  raised  out  of  obscurity  by  the  finan- 
cially and  politically  powerful  Conmittee  for  the  Nation,  an  or- 
ganisation which  was  mterasted  in  furthering  the  cause  of  cnr- 
rsney  devaluatloa  and  which  saw  in  his  theorise  a  superflclail] 
plausible  economic  Justlflcatlon  for  what  they  wished  to  see  dome 
T3m  so-called  "  Warren  theory  ".  so  far  as  Is  known,  had  tbe  sup- 
port of  no  outstanding  monetary  economist,  and  when  the  buylni 
scheme  was  started  in  October  1933  the  move  was  vigorously  ]^x>- 
tested  by  tbe  ■ooDomlsts'  National  Committee  on  Monetary  Policy 
a  large  group  of  the  foremost  monetary  eq>erts  Id,  the  United 
Statea.  Tbe  theory  has  been  rejected  in  its  totaUty  recently  bt 
tbeBrookinfi  Znstttutkm.  ^ 

Depreelattmif  the  doOmr 

When  it  became  apparent  after  a  test  of  a  few  days  that  thi 

Warren  theory  did   not  and  could   not  work,   the   Qovemmeni 

entered  the  wortd  nuulcet  for  the  metal,  »"»*-t»^  heavy  puzchasei 

tn  London  and  Paria. 

WhUe  oatensIMy  a  projeetlon  of  the  Warren  theory,  this  actuall] 
was  nothing  mora  or  less  than  the  deliberate  depreciation  of  tbi 
American  floUar  m  terms  of  other  currencies.  Hie  crux  of  thesi 
Bperattoas  was  not  the  purefaaae  of  gold,  bat  tbe  purchase  oi 
foreign  currencies  which  preceded  it.  Before  loag  the  fall  in  oui 
-Bhange  beoame  so  great  that  a  lUgbt  from  the  dollar  go( 
way.  raantfwting  ttselX  la  the -  '      -         -    ' 
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and  In  the  foreign  exchange  market.  On  November  16.  when  the 
pound  sterling  had  soared  to  •5.50,  and  when  the  general  bond 
market  was  under  severe  preesxire,  the  experiment  was  unofllclally 
but  completely  abandoned. 

Gold  ilct  of  1934 

What  may  be  called  the  "  official  "  termination  of  the  gold  buy- 
ing— or,  more  properly,  the  doUar  depreciation — campaign  cama 
at  tbe  end  of  January  1934.  when  Congress  adopted  the  "  59-cent 
dollar"  and.  under  the  termb  of  the  Gold  Reserve  Act  of  1934.  a 
new  monetary  system. 

The  main  results  of  the  Gold  Reserve  Act  of  1934  were  these: 

1.  It  socialized  the  coimtry's  monetary  gold  stocks  and  reduced 
them  to  a  wholly  theoretical  position  in  the  country's  monetary 
system.  While  purporting  to  put  the  coimtry  on  a  "  modemiaad 
gold  standard."  It  actually  did  no  such  thing,  since  gold,  under 
the  act,  is  impounded  In  the  Treasury  and  is  obtainable  only  at 
the  discretion  of  the  Secretary  of  the  Treasury,  and  then  only 
for  settling  International  commercial  balances. 

2.  It  gave  the  Executive  power  to  monetise  gold  profits  acqvilred 
through  revaluation  of  the  dollar  and  created  a  •2.000.000.000 
"  stabilization  fimd  "  under  the  control  of  the  Secretary  of  tha 
Treasury  to  be  used  to  operate  either  in  the  foreign  exchange 
market  or  the  market  for  Government  bonds.  By  transferring  tha 
control  over  to  the  Treasury  and  giving  It  this  huge  fund  with 
which  to  operate  In  the  markets,  the  act  nullified  at  a  stroke  the 
Independent  monetary  statiis  of  the  Federal  Reserve  System  and 
reduced  it  to  the  poaitlon  of  a  mere  appendage  of  the  Treasury. 

[Fttxn  the  New  ToriL  Herald  Tribune  of  Aug.  8.  1985] 
Thx  Roossvslt  Rscobo 

V.   **  aOMSTHIKO  "    roB    Sn.VXB 

The  second  major  monetary  policy  of  the  administration,  tha 
silver  purchase  program,  differs  in  degree,  rather  than  in  spirit, 
from  the  gold  manipulation  discussed  here  yesterday.  If  anything, 
it  may  be  said  to  be  slightly  more  fantastic  and  to  contain  an  even 
larger  ratio  of  politics  to  monetary  science.  Indeed,  one  will  look 
to  It  in  vato  for  much  except  politics. 

On  December  21,  1933,  the  President  made  an  outright  gift  to 
the  silver  miners  by  Instructing  the  Treasury  by  proclamation  to 
accept  all  newly  mined  silver  during  the  ensuing  4  years  at  a  price 
to  the  producer  (after  seigniorage  charges)  of  64 »^  cents.  In 
1932.  silver  had  fallen  to  25  cents  an  ounce,  so  that  this  repre- 
sented a  rise  of  roughly  160  percent. 

This  move,  while  it  might  have  been  regarded  as  a  great  boon  a 
year  earlier,  now  merely  served  to  whet  the  appetite  of  the  silver 
and  inflation  group.  This  powerful  political  bloc  succeeded  in 
June  1934,  In  "  persuading  "  the  President  to  sign  a  silver  purchase 
bill.  The  essence  of  that  measure  was  that  the  Secretary  of  the 
"neasury  was  directed  to  buy  silver  to  the  world  market  until  one 
of  two  thtogs  happened — untU  either  (1)  the  price  of  silver 
reached  61.29  an  ounce,  or  (2)  the  stock  of  monetary  sliver  to  thla 
country  equaled  26  poroent  of  all  "  monetary  metal "  (gold  and 
silver  combined). 

Silver  is  "  nationalized  " 

The  first  step  to  carrying  out  this  program  was  taken  on  August 
8,  last  year,  when  all  domestic  silver  was  called  to.  under  a  "  na- 
tionalization "  proclamation,  at  50  cents  an  ounce.  The  Treasury 
then  began  to  acquire  bullion  to  the  world  markets. 

The  American  Treasxiry's  purchases  drove  the  world  price  of 
silver  up  steadily,  thanks  largjely  to  the  knowledge  by  speculators 
of  the  enormous  quantities  that  this  country  wovUd  have  to  buy 
to  give  effect  to  its  program,  until  to  the  latter  part  of  April  it 
reached  81  cents.  Meanwhile,  domestic  producers — whose  price. 
It  will  be  recalled,  had  been  advanced  by  Government  flat  to  the 
extent  of  a  paltry  160  percent  from  its  1932  level — b^gan  to  pro- 
test against  "  discrimination  ";  and  to  placate  them  the  Treasury 
twice  marked  up  arbitrarily  the  price  of  their  product — first  to  71 
cents  an  ounce,  then  to  77.57  cents. 

The  latest  figures  available  on  silver  purchases,  covering  the  10 
months  between  the  enactment  of  the  law  and  the  end  of  May 
1985.  show  acquisitions  of  421,407,000  ounces.  This  is  nearly  three 
times  the  esttoiated  world  production  for  that  period,  namely. 
166.000,000  ounces.  It  represents  somewhere  between  14  and  17 
years'  American  output. 

Huge  purchases  abroad 

At  the  time  of  the  passage  of  Vam  Silver  Purchase  Act  it  waa 
estimated  that  to  order  to  bring  about  the  l-to-3  ratio  of  silver  to 
gold  to  American  monetary  stocks  the  Treasury  wcxild  have  to 
purchase,  all  told,  about  1300.000.000  ouncea.  Stoce  then,  however, 
approxlmat^y  61.152.000.000  to  gold  has  been  added  to  our  mone- 
tary stocks,  which  means  that  the  piirchaae  of  300.000.000  ounces 
<a  silver  will  be  required,  over  and  above  the  estimates  of  10 
months  ago.  Deq;>ite  the  addition  of  421.000.000  oiinces  of  silver 
during  the  last  10  months,  therefore,  the  Tres«ury  is  actually  only 
121.000.000  ounces  nearer  its  goal  than  when  it  started.  It  is  still 
committed  to  the  purchase  of  the  stupendous  total  of  1,180,000.- 
000  ounces — the  equivalent  of  the  ou^ut  of  the  entire  world  for 
TK  yem  And  of  the  American  output  for  between  40  and  60  yeara. 

Unfortunately,  the  obJecUonableness  of  the  silver  pxirchaae  pro- 
gram does  not  begto  and  end  with  the  fact  that  It  has  no  monetary 
purpose,  but  merely  represents  a  gigantic  subsidy  to  sUver  pro- 
ducers and  sUver  speculators.  U  this  were  all,  it  would  be  a  sulll- 
ctent  indictment  of  the  poUcy,  but  it  has  had  extremely  serious 
and  unfortunate  repercussions  on  friendly  countries  to  ouer  parts 
of  tbe  wvtM.  and  partleularly  on  Ghtaa. 


tts  effect  on  China 

The  effect  of  the  violent  rise  In  the  price  of  silver  from  25  cents 
an  oiince  to  1932  to  81  cents  in  1935 — a  rise  of  more  than  200 
percent — ^has  been  to  plunge  China  toto  the  wt»«t  deflation  and 
depression  to  many  years.  In  recent  montha  the  Secretary  of  the 
Treasury  has  sought  to  matotaln  friendly  relations  with  China  by 
assurance  that  we  would  try  to  keep  that  country's  interests  in 
mind  in  carrying  out  our  sliver  purchase  program.  At  the  same 
time  he  has  let  It  be  known -for  domestic  consumption  that  he  was 
still  bent  on  carrying  out  his  fantastic  "  mandate  "  from  the  silver 
bloc  to  Congress. 

A  conservative  and  ordinarily  friendly  foreign  critic,  the  Lon- 
don Economist,  recently  summed  up  this  unliappy  episode  to 
the  foUowtog  words: 

"The  truth  is  that  President  Roosevelt  has  been  driven  by  an 
tochoate  mass  of  vague  bimetalliBt  sentiment,  cunningly  kept  alive 
by  the  'silver  lobby'  and  the  Senators  of  the  silver-producing 
States,  and  by  economic  adVice  that  surely  must  have  origtoated  to 
Bedlam,  toto  a  sad  mess.  •  •  •  The  American  silver  policy 
has  run  amuck,  but  the  ruto  is  falling  on  the  heads  of  others." 

[From  the  New  York  Herald  Tribune  of  Aug.  9,  1935] 
Thx  RoosrvELT  Recoxd 

VI.   H.  k.  A..  SUPEEMB  ETTOKT  OF  NTW  DBAL 

On  Signing  the  National  Industrial  Recovery  Act  on  Jtme  16. 
1933,  President  Roosevelt  described  that  measvire  as  "the  most 
Important  and  far-reaching  legislation  ever  enacted  by  the  Ameri- 
can Congress." 

"It  represents",  said  he,  "a  supreme  effort  to  stabilize  for  all 
time  the  many  factors  which  make  for  the  prosperity  of  the  Nation 
and  the  preservation  of  American  standards. 

"  Its  goal  Is  the  assurance  of  a  reasonable  profit  to  Industry  and 
livtog  wages  for  labor,  with  the  ellmtoation  of  the  piratical  methods 
and  practices  which  have  not  only  harassed  honest  bxistoess  but 
also  ccntrlbuted  to  the  ills  of  labor." 

Today  the  N.  R.  A.  Is  dead— killed,  not  so  much  by  the  Supreme 
Court  as  because  It  was  based  on  mlvtaken  economic  preDilses,  was 
badly  administered,  and  attempted  the  impossible  as  well  as  the 
undesirable. 

The  act  Itself  bore  the  tlUe  "An  act  to  encourage  national  to- 
dustrial  recovery,  to  foster  fair  competition,  and  to  provide  for  the 
construction  of  certato  useful  public  works,  and  for  other  pur- 
poses." 

Among  these  purposes  were  listed  in  title  I  "(1)  to  remove  ob< 
structlons  to  the  free  fiow  of  Interstate  and  foreign  commerce 
which  tend  to  diminish  the  amoiuit  thereof:  and  (2)  to  provide 
tor  the  general  welfare  by  promoting  the  organization  of  indxistry 
for  the  purpose  of  cooperative  action  among  trade  groups;  (3)  to 
toduce  and  malntato  united  action  of  labor  and  management  un- 
der adequate  governmental  sanctions  and  supervision;  (4)  to  elim- 
inate \infalr  competitive  practices;  (5)  to  promote  the  fullest  pos- 
sible utilization  of  the  present  productive  capacity  of  todustrtes; 
(6)  to  avoid  undue  resta^ctlon  of  production  (except  as  may  be 
temporarily  required);  (7)  to  tocrease  the  consumption  of  tod\is- 
trial  and  agricultural  products  by  tocreastog  punShasing  power; 
(8)  to  reduce  and  relieve  unemplosrment;  (9)  to  Improve  stand- 
ards of  labor;  and  otherwise  (10)  to  rehabilitate  todustry  and  to 
conserve  natural  resources." 

Under  the  powers  delegated  to  the  President  through  the  act 
he  established  the  N.  R.  A.  When  this  organization  was  latinched 
it  was  aimounced  that  it  would  put  4.000.000  men  back  to  vrork 
by  autimin.  The  wage-raising  policy,  it  was  explatoed.  would  to- 
crease p\irchaslng  power  and  thus  stimulate  buying,  which  to 
turn  would  speed  up  recovery.  With  a  crusading  spirit  reminis- 
cent of  the  Liberty  Loan  drives  In  the  war  the  people  of  the 
country  as  a  whole  were  dragooned  toto  supporting  the  N.  R.  A. 
It  was  even  proposed  that  those  employers  who  refused  to  Joto 
should  be  privately  boycotted.  The  N.  R.  A.  shortly  became  the 
kejwtone  of  the  new-deal  arch — even  though  it  was  labeled  an 
emergency  measure,  with  a  life  of  2  years.  By  Its  success  or  fail- 
ure the  fate  of  the  new  deal  was  to  be  measured. 
Hoto  the  N.  R.  A.  functioned 

Among  the  powers  delegated  to  or  assiuned  by  the  N.  R.  A. 
with  Presidential  approval  were  the  regulation  of  wages  and  hours 
of  woric,  the  fixing  of  prices,  the  restriction  of  child  labor,  the 
arbitration  of  labor  disputes,  the  regulation  of  monopolistic  prac- 
tices, and  the  control  of  production.  Taken  together,  these  to- 
volved  drastic  extensions  of  the  field  of  government. 

The  N.  R.  A.  operated  through  the  so-called  "  codes ",  admto- 
Istered  by  an  army  of  politically  chosen  bureaucrats,  most  of  whom 
knew  little  about  the  industries  with  which  they  dealt.  Upward 
of  500  codes  were  drafted,  covering  nearly  all  the  prtoclpal  to- 
dustrles  to  the  country,  tocludlng  pretzels,  pipe  organs,  and  blue 
crabs. 

Although  the  codes  were  drawn  up  to  consultation  with  repre- 
sentatives of  the  affected  todustries.  they  followed  no  fixed  pattern 
except  to  that  they  tocluded  the  provisions  of  the  famous  section 
7-A  concerning  the  settlement  of  labor  disputes.  Some  of  the 
codes  were  "  horizontal  ",  and  some  "  vertical."  Others  were  char- 
acterized by  the  Brookings  Institute  as  "  stralght-ltoe  "  and  even 
*'  circular."  Space  does  not  permit  the  amplification  of  their 
provisions.  The  essential  fact  Is  that  they  embodied  methods  of 
conduct  of  the  coded  industries,  tocludlng  hours  of  work,  mlni- 
mmn  wages,  and.  to  certato  cases,  minimum  prices.  Tlier  regu- 
lated competition  and  to  some  cases  controlled  not  only  pro- 
duction but  even  replacement  of  machinery.    **  OompUanoe  *'— « 


"  new  deal  "  term  for  "  enforcement  ** — was  left  to  ths  code  sathor- 
itles.  who  could  appeal  tor  s\q>part  to  the  courts  and  who.  to  a 
number  of  notorious  toddents.  had  violators  Jailed  and  fined.  The 
codes,  after  being  acc^ited  by  the  President,  had  the  foroe  of 
law.  although  no  one  knew  what  was  in  all  the  10.000  pages  of 
regulations  which  the  code  authorities  issued,  and  often  a  business 
man  was  unaware  that  he  was  violating  the  law. 
What  did  the  N.  B.  A.  dor 

In  the  light  of  the  moving  purpose  of  the  N.  R.  A. — to  rellevs 
imemployment  and  promote  recovery — tt  is  pertinent  to  examtoe 
the  record  and  see  what  was  actiially  achieved.  On  8q[>tember 
1.  1933.  when  the  N.  R.  A.  began  to  be  eflecUve,  the  number  of 
unemployed  to  the  ooxintry  was  estimated  by  the  National  Indus- 
trial Conference  Board  to  be  9,930.000.  On  J\ine  1.  1935.  t 
days  after  the  N.  R.  A.  received  its  death  sentence,  tbe  number  of 
imemployed.  acoordlng  to  this  authority,  was  estimated  to  bs 
9.804.000.  The  number  of  unemployed,  instead  of  being  rsduosd 
by  4.000.000.  as  promised,  fell  UtUe  more  than  100.000  to  21  months. 
DiuiJog  this  period  the  Federal  Reserve  Boards'  todexcs  of  prodxic> 
tlon  rose  from  84  to  86.  In  other  words,  recovery  failed  to 
materialise. 

After  an  exhaiistlve  study  of  tbe  N.  R.  A.  and  its  actual  work- 
ings, the  Brookings  InsUtutkm  reached  the  conduaion  that  tbe 
N.  R.  A.,  as  a  matter  of  fact.  "  on  tbe  whole  retarded  recovery." 
In  this  conclusion  such  a  distinguished  economic  authority  as 
Col.  Leonard  P.  Ayres  concurs,  as  do  many  other  experts.  In  de- 
tail the  Brookings  Institution  pototed  out  that  while  tbe  N.  R.  A. 
was  expected  to  promote  recovery  by  enlarging  tbe  real  purchasing 
power  of  certain  classes  of  labor,  it  failed  to  do  this  because. 
Instead  of  boosting  wages  but  keeping  down  prioes.  It  boosted 
prices  as  well  as  wages. 

The  institution's  report  states:  "Tbe  totemal  readjustments  in 
the  cost  and  price  structure  which  tbe  N.  R.  A.  effected  were  far 
the  most  part  pla^ess  and  bapbasard.  They  retarded  tbe  restora- 
tion of  parity  for  agrlctiltural  prioes  and  the  adjustment  of  con- 
struction costs  td  tbe  demand  for  building.  On  the  whole  they 
were  probably  adverse  to  the  revival  of  the  capital-goods  todwtrlea. 
As  a  means  of  securing  favorable  apedflo  readjustments  to  the 
cost-price  structure  tbe  N.  B.  A.  as  it  actually  operated  was  of 
very  doubtful  benefit." 

To  General  Johnson  belongs  credit  not  so  much  for  bis  bally- 
booing  the  N.  R.  A.  toto  existence  as  for  having  made  a  gallant 
attempt  when  tb?  N.  R.  A.  was  launched  to  put  through  a 
•3.000.000.000  proJ«^  of  Government  stimulation  of  durable  foods 
(or  capital  gooda)  todustries.  General  Johnson  appreciated  tbs 
force  of  what  Colonel  Ayres  and  others  to  the  opposition  pototed 
out  early  to  1933 — that  imemployment  was  much  greater  to  tbs 
capital-goods  industries  ttuun  to  tbe  oonsumsrs-goods  todustries 
and  that  the  great  bulk  of  the  \inemployed  oould  be  put  back  to 
work  only  by  the  direct  stlmxilatlon  of  the  dxuable-goods  indua- 
trles.  The  administration,  however,  rejected  tbe  general's  plan, 
clinging  instead  to  the  theory,  which  bas  since  been  proved  to 
be  fallacioxis.  that  all  that  waa  necessary  was  to  stimulate  the 
purchase  of  so-called  "  consumers'  goods."  Bad  tbe  admtolstratlon 
paid  more  attention  to  the  genoal's  views  on  tbe  importanoe  of 
helping  the  dxirable-goods  todustrtes  and  less  to  bis  passion  for 
publicity  tbe  N.  R.  A.  might  have  turned  out  as  Its  qwnsori  boped. 

(From  the  New  York  Herald  Tribune  of  August  10.  18S51 
Ths  Boossvslt 


VZI.   HXLPXMO   THB   Tt 

Candidate  Roosevelt  promised  much,  and  President  Boosevslt 
has  done  much,  for  the  farmers.  Most  of  the  desired  objectives 
which  he  outlined  have  been  adileved.  But  to  the  process  new 
problems  have  arisen  with  far-reaching  implicatiooa. 

Speaking  at  Topeka,  Kans.,  during  the  campaign  of  1982.  Mr. 
Roosevelt  outlined  his  farm  program.  H^  {n-o^xsaed  reorganizing 
the  Department  of  Agriculture.  Instead,  he  has  created  a  vast 
new  bureaucracy  to  supervise  American  agriculture — tbe  A.  A.  A. 
He  favored  withdrawal  of  marginal  landa,  baaed  on  a  thorough 
soil  sxurey.  Lands  are  being  ptircbased  by  tbe  Government,  but 
no  thorough  soU  survey  la  being  made.  He  urged  reduction  of 
farm  taxes.  As  tbe  Federal  Government  bas  no  JurisdictKm  over 
farm  taxes,  nothing  is  being  done.  He  advocated  refinancing  of 
farm  mortgagee  through  extension  of  Federal  credit  and  lower 
toterest  rates.  This  has  been  done  effectively.  He  urged  restora- 
tion of  the  foreign  markets  for  American  farm  products.  Instead, 
his  policies  tiave  lost  some  of  the  most  Important  markets  for 
American  farm  producta.  He  urged  the  equivalent  of  a  tariff 
benefit  for  farmers.  This  he  has  provided  through  the  benefit 
payments  based  on  the  processing  tax.  He  opposed  dumping. 
i^Mirt  from  a  sale  of  10,000,000  bushels  of  vrheat  to  China  at  less 
than  cost,  there  has  been  no  diimplng.  He  insisted  that  farm 
reUef  should  be  self-supporting.  It  la,  as  long  as  tbe  proossslng 
taxes  siirvlve. 

What  the  A.  A.  A.  proposed 

Shortly  after  taking  oflloe  tbe  A.  A.  A.  (Agrictiltural  Adjustment 
Administration)  Act  was  made  toto  law.  In  its  totroduetlon  it 
declared  the  policy  of  Congress  to  be: 

"(1)  T^  establish  and  'n*«"»-»«"  such  balance  between  the  pro- 
duction and  consiUkptl<»  of  agricultural  commodities  and  such 
marketing  conditions  therefor,  as  will  reesUbUCh  prices  to  farm- 
ers at  a  level  that  will  give  agricultural  cammodlUea  a  purchasing 
power  with  respect  to  articles  that  '«««»  ^uy.  equlvaJ^t 
to  tbe  Durebssinc  powsr  of  agrleultural  commodities  m  tbs  bass 
period.    Tbs  bMS  period  in  tbs  cass  of  aU  agrleultural  oom- 
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modtttos  except  tobacco  shall  be  the  pre-war  period.  August  190  )- 
July  1914.  In  the  case  of  tobacco,  the  baae  period  shall  be  tfte 
post-war  period.  August  1919-Jul]r  1929. 

"(2)  To  i^jroach  sxich  equality  of  purchaalzig  power  by  graddal 
correction  of  the  present  inequalities  therein  at  as  n^ild  a  ra  be 
as  Is  deemed  feasible  in  view  of  the  current  consumptive  demai  id 
In  domestic  and  foreign  markets. 

"(3)  To  protect  the  consumers'  interest  by  readjusting  fartn 
prodxictlon  at  such  level  as  will  not  Increase  the  percentage  >f 
the  consxuners'  retail  expenditures  for  agricultural  commodities 
or  products  derived  therefrom,  which  Is  returned  to  the  farmer, 
above  the  percentage  which  was  returned  to  the  farmer  In  t$e 
pre-war  period.  August  1909-July  1914." 

WfuU  the  A.  A.  A.  did 

The  A.  A.  A.  proceeded  to  attain  Its  objectives  by  a  coznblnatk^ 
Off  tneans.  At  the  beginning  crop  reduction  was  effected  by  paylz  g 
fanners  to  (dough  under  lands  already  planted,  and  by  killing  pig  i. 
This  system  was  fcdlowed  by  contracts  with  the  fanners  who  pn  h 
duced  the  majcv  ctof»  In  which  In  return  for  agreement  to  plait 
a  lower  acreage,  the  Government  paid  them  a  so-called  **  benefit 
The  CM^lnal  crops  thus  affected  were  wheat,  com,  tobacco,  axd 
cotton.  But  the  political  preasure  from  the  groweis  of  other  croj  e 
to  receive  checks  from  the  Government  for  reducing  their  prodw 
tlon  was  so  great  that  during  the  3  years  of  existence  of  tte 
A.  A.  A.,  practically  all  crops  In  the  country,  tnffinHiwg  fruits  aol 
vegetables,  have  been  brought  within  the  range  of  operation  <f 
the  A.  A.  A.  ~o  i~  T* 

Price  ralshig  was  not.  however,  achieved  alone  by  restriction  it 
production.  In  the  case  at  cotton  the  Government  agreed  to  mal  e 
kmns  to  cotton  growers  at  a  rate  well  In  ezoees  of  the  mxirket  prlc  b 
and  the  world  prioe.  The  result  was  that  fanners  found  It  moie 
pr<^tahle  to  Impound  their  crops  as  security  for  Oovemment  loar  s 
than  to  sen  them.  This  effectively  raised  the  local  price  fcr 
cotton— and  lost  the  farmers  a  large  part  of  thetr  foreign  market  l. 

Not  content  with  this,  the  President  devalued  the  dollar  anl 
started  manipulating  Its  gold  content  in  the  confident  expectatlo  i 
that  he  could  thus  force  up  the  domestic  prices  of  farm  product  i. 
The  resulUng  fear  and  uncertainty  as  to  the  poaslblUUee  of  li- 
flatlon  created  an  unnatural  demand  for  commodities  which  tem- 
porartly  added  to  the  rise  In  farm  prices. 

On  top  of  this  came  the  drought  which  aooentoated  the  ahorta^ 
of  wheat,  com.  and  hogs  induced  by  drastic  crc^  exirtallment  t. 
The  comblnatloQ  of  then  factors  materially  affected  prices. 

But  It  Is  InteresUng  to  note  that,  with  the  exception  of  hogi. 
the  main  price  increases  from  the  low  of  the  winter  of  1983-8 1 
occurred  before,  rather  than  after,  the  A.  A.  A.  became  effectlv) . 
The  following  table  teUs  ttte  story: 
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Even  though  the  purchasing  power  of  the  farmers  has  not  ye ; 
reached  the  eqxxivalent  of  the  1909-14  base  period,  farm  price  i 
have  already  passed  the  pre-war  levels.  In  March  1933  the  De- 
partment of  Agriculture's  index  of  farm  prices  based  on  ths 
1909-14  avenge  was  M  (for  all  groups).  In  Aprfl  198S  (the  latca  ; 
avaUable  figure)  It  was  111. 

At  the  same  time  valuable  work  has  been  done  to  relieve  th> 
term  mortgage  situation.    Through  the  organisation  of  the  Fani  i 
Oedlt  Administration  the  various  land  banks  and  Umding  agen- 
cies were  coordinated  and  a  total  of  about  $3,000,000,000  advances 
to  the  farmers.    This  has  taken  care  of  most  of  the  farm  mort 
fSOM  that  were  In  dllBcultles. 

IrarUiOTaore.  In  applying  the  A.  A.  A.  act.  upward  of  $721, 
000.000  has  been  paid  to  the  farmers  as  subsidies.     These  pay- 
ments  have  helped  farmers  catch  up  on  defaulted  Interest  ant 
tax  arrears  and  alao  stimulated  purchases  of  motor  cars,  radloa 
and  all  manner  of  retail  goods.    The  farmers  as  a  whole,  apar ; 
from  the  tenant  farmers  In  the  South,  are   doing  well.     Fam , 
prices  are  much  above  those  which  prevailed  In  the  winter  o 
1933-83.     More  Government  cash  is  in  sight.     Some  fanners  ari 
being  paid  for  what  they  do  not  produce,  and  others  for  promlsln 

tj\   refill  I  m    v«*i#wf^.A^iy^«%    w«**    -  -  -     -     ■  ... a . -.««.-  ..    .  *^   .  ^^ 


to  reduce  production  but  receiving  permission  after  all  to  Increaa 
their  output.  Gratitude,  which  has  been  defined  as  "  a  llvel 
sense  of  beneflU  to  come  ".  Is  being  freely  expressed  by  the  bene 
flted  farmers  toward  the  Rooeevelt  administration.  They  appxet 
elate  cash  and  higher  prices  and  deprecate  the  reeentment  o 
consumers  wbo  have  to  pay  at  least  a  qiiarter  more  for  food  no^ 
than  when  the  new  deal  came  into  power. 

irnaaa  the  New  York  Herald  Ttlbune  of  Aug.  11.  1035] 
Tbx  Rooaxvsjr  Bacoao 
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with  the  dollar;  has  saddled  buslneae  men  and  the  consximlng 
public  with  a  new  tax  which  is  collected  not  for  the  general  sup- 
port <rf  the  Govenunent  but  to  be  handed  over  by  the  Government 
to  Individual  farmers  as  subsidies;  It  has  sharply  reduced  the  ex- 
ports of  American  fann  products;  and  it  has  built  up  a  vast  new 
bureaucracy  with  extensive  powers  to  control  agriculture. 

The  effects  of  currency  Instability  have  already  been  discussed 
elsewhere.     (See  article  IV  In  this  series.) 

The  processing  tax,  according  to  its  supporters,  is  the  equiva- 
lent of  a  protective  tariff  for  the  farmers.  The  Brootings  Insti- 
tution, however,  has  pointed  out  that  no  tariff  duty  assures  the 
protected  producers  of  returns  enhanced  to  the  tull  extent  of  the 
duty  OD  most  of  the  output  consumed  domestically.  Speaking 
specifically  of  the  wheat  processing  tax.  the  Brooltings  Institution 
report  states  that  "  In  no  other  Instance  have  consximers  faced  the 
necessity  of  paying  prices  enhanced  by  the  combined  influence  of 
a  tariff  duty  and  production  restructions,  plus  an  internal -revenue 
tax  for  the  benefit  of  producers,  as  under  the  present  wheat  nro- 
gram."  ^ 

Judging  by  the  decision  handed  down   In  the  Federal  circuit 
court  in  Boston,  the  processing  taxes  are  likely  to  be  held  uncon- 
stitutional.   They  are  collected  at  present  on  cotton,  wheat,  com 
tobacco,  rye,  and  numerous  other  articles.  ' 

T}ie  lou  of  foreign  marketa  for  Americun  farm  products 

Before  the  depression  the  United  States  sold  abroad  about  one- 
half  of  Its  cotton  output,  a  third  of  Its  tobacco,  a  third  of  Its  lard, 
and  a  quarter  of  its  wheat.  It  is.  of  course,  true  that  American 
exports  of  farm  products  to  Europe  had  fallen  off  sharply  in  1931 
and  1933,  due  almost  entirely  to  the  various  restrictive  measures 
Imposed  over  and  above  tariffs.  But  shice  the  A.  A.  A.  has  begim 
to  function  effectively  (June  1933)  the  volume  of  the  principal 
export  crops  has  imdergone  a  further  and  In  some  cases  drastic 
decline.  While  comparable  figures  for  the  13  months  beginning 
July  1933,  and  July  1934  are  not  yet  avaUable.  the  figures  for  10 
months  (July  to  AprU)  show  tha';  in  the  pertod  ended  AprU  1935 
i25«SS^  °'  ^"^^  ''*"  °*^y  308.400/X)0  pounds,  compared  to 
439300,000  pounds  in  the  10  months  ended  AprU  1934;  shipments 
of  wheat  were  down  to  3,000,000  bviahels  from  16300.000-  fioiu-  re- 
mained stationary  at  3.300.000  barrels;  vmmanufactured  tobacco  was 
down  to  342,800,000  pounds  from  411,600.000;  cotton  fell  to  4,300.- 
000  bales  from  7300.000. 

These  losses  are  almoet  entirely  due  to  the  artlficlaUy  higher 
prices  of  farm  products  In  America  than  abroad.  It  stands  to 
rmson  that  foreign  buyers  will  get  theh-  raw  materials  wherever 
they  are  cheapest.  Certatoly  they  will  not  buy  American  cotton, 
jraeat.  and  tobacco  in  such  large  quantities  as  previously,  when 
theae  articles  are  selling  well  above  world  prices.  If  the  present 
policies  are  continued  long  enough  It  Is  more  than  likely  that 
the  losses  of  America's  foreign  markets  will  be  permanent.  This 
to  tiun  1«  almost  certato  to  necessitate  a  permanent  readjustment 
In  the  a^ctiltural  life  of  the  country,  affecting  not  only  the 
growers  of  com.  cotton,  tobacco,  and  wheat,  but  those  who  pro- 
duce other  goods  which  wlU  necessarily  suffer  when  tobacco, 
wneat,  com,  and  cotton  lands  are  put  toto  other  crops. 
-?**,1***°*  *°  which  the  Government  has  reached  out  to  control 
agrtculture  Is  best  summed  up  by  Prof.  Charles  A.  Beard.  In  his 
study  of  the  new  deal  called  "  The  Put\u»  Comes "  he  said  of 
fz.**^*'^?"*^"*™^  program  that  "the  Government  has  so  pene- 
?i^^  **H*^^""*'^  *****  procedures  of  the  Industry,  from  the 
highest  national  groupings  to  the  smallest  local  units  throughout 
the  land,  as  to  gather  into  Its  hands  abw>lute  control  overevery 
act  ctf  productlcm,  processing,  manufacturing,  and  marketing  <rf 
^ractlcaUy  all  agricultural  and  associated  commodities.  Within 
the  framework  of  the  land-bank  system  It  has  established  a  net- 
work of  banks  and  credit  institutions  adequate  to  meet  almost 
every  conceivable  need  for  agricultural  finance  and  credit  If 
developed  and  not  upset,  this  alone  may  come  to  mean  the  end 
of  the  private  financing  of  agricultural  operations  and  the  aboU- 
Mon^  speculation  p\uely  for  profit  In  agricultural  producU  The 
program  affirms  the  determination  of  the  administration  to  organ- 
ize agrlctilture  from  the  soU  to  the  market,  which  is  a  first  essen- 
tial step  toward  gearing  agricultural  productivity  to  effective  con- 
sumptive capacity  within  the  Nation." 

14ore  specifically,  under  the  amendments  to  the  A.  A.  A.  the 
Federal  Govenunent  now  has  the  power  to  limit  the  quantity  of 
fwm  products  which  may  be  marketed  at  any  one  time;  to  fix 
the  quantities  of  farm  products  which  each  processor  or  dis- 
tributor may  acquire;  to  establish  minimum  prices;  and  to  dis- 
pose of  any  surplus  In  such  manner  as  the  A.  A.  A.  bureaucrats 
deshre.  They  also  empower  the  A.  A.  A.  to  examine  all  books 
papers,  and  other  confidential  documents  of  the  processors  and 
distributors.  Furthermore,  the  processing  tax  may  be  Imoosed 
even  after  prices  pass  parity.  *^^ 

This  means  In  plain  English  that  the  Federal  Government, 
through  the  A.  A,  A..  Is  extending  its  powers  to  control  the  eco- 
nomic activities  of  a  whole  section  of  the  country.  This  Is  a 
direct  experiment  In  planned  economy,  and  planned  economy  is  a 
form  of  economic  dictatorship.  The  extension  of  the  Federal 
Government's  powers  and  the  strengthening  of  the  executive  de- 
parttnent  are  thus  no  longer  a  matter  of  thCOTy  but  an  accom- 
plished fact.  It  remains  to  be  seen  what  the  Supreme  Coiut  will 
do  about  these  changes  in  the  distribution  and  exercise  of  Govem- 
mrat  powers  and  the  extension  of  the  Federal  executive.  Into  fields 
from  which  tt  has  heretofore  always  been  rigidly  excluded 
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[From  the  New  York  Herald  Tribune,  Monday,  Aug.  12,  1935] 
Ths  Roosxvclt  Rccobo 

XK.  T.  ▼.  A..  NKW-DBAI.  STKBOL 

The  Tennessee  Valley  Authority  was  set  up  under  an  act  of  Con- 
gress passed  on  May  18,  1933.  According  to  the  preamble  of  that 
act.  it  had  three  main  purposes:  First,  to  Improve  the  Tennessee 
Valley  In  respect  to  navigation  and  fiood  control;  second,  to  develop 
the  agriculture  and  Industries  of  the  valley  region;  and  third,  to 
operate  the  Government-owned  power  plant  at  Muscle  Shoals  which 
had  been  bvillt  during  the  war  but  never  used. 

T.  V.  A.  Is  not  an  Isolated  Federal  power  project.  It  is  but  one  of 
nine  major  enterprises  that  are  either  under  way  or  in  contempla- 
tion. When  the  entire  program  has  been  completed,  it  is  estinukted, 
the  power-production  capacity  of  the  country  will  have  been  raised 
from  the  present  figure  of  33.5  million  kilowatts  to  44.4  million,  or 
roughly,  three  times  the  national  consumption  of  power  in  the  year 
1933.  The  particular  importance  of  T.  V.  A.  derives  from  the  fact 
that  it  is  the  first  of  these  projects  to  get  under  way  and  from  the 
fact  that  it  Is  the  outstanding  symbol  of  the  new-deal  philosophy 
concerning  the  relation  between  the  Government  and  the  power 
Indtistry. 

Two  quotations  will  help  to  Indicate  what  that  philosc^hy  Is. 
One  of  them  Is  from  the  President's  8i}eech  at  Portland,  Greg.,  on 
September  23,  1933;  the  other  is  taken  from  the  official  statement 
of  policy  of  the  Tennessee  Valley  Authority. 

Bald  the  President.  In  referring  to  the  several  power  projects 
planned  by  the  new -deal  government: 

"  Sach  of  these  will  be  a  naUonal  yardstick  to  prevent  extortion 
•gainst  the  pubUc."    •     •     • 

Said  the  statement  of  the  T.  V.  A.: 

"  The  right  of  a  commiuilty  to  own  and  apen,i»  Its  own  power 
plant  Is  undeniable.  The  fact  that  action  by  the  authority  might 
have  an  adverse  economic  effect  on  a  privately  owned  utility  should 
be  a  matter  for  the  serious  consideration  of  the  board,  but  it  should 
not  be  the  determining  factor." 

It  will  be  seen  from  the  President's  statement  that  he  regards 
the  T.  V.  A.  not  only  as  a  yardstick  but  as  a  special  kind  of 
yardstick — a  yardstick  which  can  be  used  both  as  a  means  of 
measuring  the  cost  of  power  production  and  as  a  cudgel.  The 
Implication  is  clear — and  becomes  clearer  on  reading  the  T.  V.  A.'s 
own  statement  of  policy — that  If  the  private  companies  do  not 
meet  the  rates  of  these  "  yardsticks  "  they  will  have  to  face  Gov- 
ernment, or  Govemment-qwnsored,  competition.  In  effect,  T.  V. 
A.  lays  down  the  principle  that  private-property  rights  will  be 
respected,  but  only  up  to  the  point  where  they  collide  with  ttie 
new  deal's  concept  of  "  the  more  abundant  life." 

The  chief  justification  of  this  policy  of  "  regulation  by  Intimida- 
tion "  is,  according  to  Its  advocates,  that  it  has  In  certato  cases 
"produced  results."  Not  the  least  of  the  "results"  that  have 
flowed  from  the  policy  thus  far.  however,  has  been  the  rutoous 
depreciation  it  has  brought  to  the  public-utility  seciirity  holders 
of  the  country.  A  recent  estimate  places  these  losses  at 
•8.600.000,00a 

One  example  may  be  cited  to  show  how  this  poAicj  works  out 
to  practice.  Last  summer  the  Tennessee  Valley  Authority  sought 
to  acquire  a  private  company  in  Knoxvllle — the  Tennessee  Public 
Service  Co.  Armed  with  the  threat  of  the  establishment  of  a 
municipal  plant,  the  T.  V.  A.  approached  this  company — capital- 
ized at  $17,780.000— with  an  offer  of  96300,000.  The  utUlty  com- 
pany declined  to  sell  at  first,  but  T.  V.  A.  carried  the  day  by  ar- 
ranging with  the  P.  W.  A.  to  aUot  the  municipality  93.600,000— 
•600.000  of  which  was  an  outright  gift — ^for  the  construction  of 
its  plant.  It  is  toteresting  to  note  that  shortly  before  that  the 
State  board  of  the  P.  W.  A.  had  refused  to  lend  any  money  to  the 
dty  on  the  ground  that  the  tatter's  credit  did  not  justify  a  loan. 

T.  V.  A.  has  openly  encotuaged  and  abetted  the  movement  for 
fmblic  ownership,  with  the  result  that  it  has  now  dlq>laced  prl- 
Tate  utilities  to  14  counties  and  9  municipalities  to  Mississippi, 
Alabama,  and  Tennessee. 

Nor  does  the  competition  of  the  T.  V.  A.  with  private  Industry 
begin  and  end  with  the  utilities  themselves.  The  blow  at  the 
bittunlnous  coal  Industry  is  a  serious  one.  while  the  railroads 
stand  to  suffer  not  only  through  the  competition  of  the  Tennessee 
Valley's  Government-subsidized  Inland  waterways,  but  from  the 
loss  of  potential  coal  traffic.  It  is  estimated  that  if  the  prospec- 
tive power  output  of  the  T.  V.  A.  plants  were  produced  by  the  use 
of  coal  It  would  require  the  production  of  6.000300  tons  of  coal 
and  its  movement  by  railroad. 

Not  the  least  at  the  Indictments  against  T.  V.  A..  It  may  be 
pointed  out  to  passing.  Is  that  it  represents  technocracy  to  its 
ftoest  flowering.  Experts  contend  that  power  could  be  produced  to 
this  region,  with  Its  rich  coal  deposits,  not  only  at  60  percent  of 
the  cost  required  by  hydro,  but  with  the  empl<^rment  of  10  times 
as  much  labor. 

Next  in  importance  to  the  fact  that  T.  V.  A.  represents  out- 
right competition  with  private  capital  and  private  todustry  Is  the 
total  lack  of  sincerity  behtod  the  claim  that  it  constitutes  a 
geniUne  "  yardstick  "  for  the  ascertainment  of  fair  power  rates. 

The  average  wholesale  rate  charged  by  T.  V.  A.  at  Muscle  Shoals 
is  7  mills  a  kilowatt-hoiu*.  and  the  average  retail  rate  is  3  cents, 
which  is  a  little  less  than  half  the  average  rate  prevailing 
throughout  the  United  States.  The  theory  of  the  yardstick  con- 
tention is  that  if  T.  V.  A.  can  produce  power  to  sell  at  these 
rates  private  utility  companies  can  do  the  same  thing. 

The  fact  is  that  the  two  things  are  not  comparable.  In  the 
first  place,  the  T.  V.  A.  Is  flnanoed  by  the  Government,  which 


obviously  can  raise  money  at  a  lower  rate  than  a  private  borrower. 
In  the  second  place.  T.  V.  A.  enjoys  a  disttoct  advantage  so  far  as 
taxes  are  cfatoenneA.  The  act  provides  that  a  tax  of  6  percent  of 
the  gross  proceeds  of  the  sale  of  power  shall  be  paid  the  State  to 
which  the  dam  is  located.  The  president  of  the  Commonwealth  * 
Southern  Corporation  has  estimated,  however,  that  against  this 
5  percent  paid  by  the  T.  V.  A.  on  the  wholesale  price  of  the  energy 
prodticed,  private  companies  to  the  same  area  are  paying  15  to 
30  percent  of  the  retail  price. 

A  third  potot  has  to  do  with  the  bookkeeping  methods  of  the 
T.  V.  A.  It  was  revealed  to  the  records  of  the  Oomptn^er  Gen- 
eral's office  that  the  authcHrlty  had  been  todulgUig  to  variaUons 
of  two  of  the  worst  cost-accounting  vriiM  of  which  the  private 
companlee  have  been  accused  to  the  past.  The  utlUtles  have  been 
charged  more  than  once  with  padding  their  valuation  flgtires  and 
charging  excessive  amounts  to  dqireclatlon.  both  with  the  Idea  of 
justtfylng  a  high  rate  level.  It  Is  now  shown  that  T.  V.  A.  to  an 
effort  to  keep  Its  rates  low.  has  been  employing  the  opposite  tac- 
tics— grossly  itodervalulng  Its  plant  and  maktog  insufficient  allow- 
ance for  depreciation. 

Finally,  the  municipalities  which  retail  the  power  of  T.  V.  A. — 
for  T.  V.  A.  does  a  wholesale  bustoeas  <Hily — enjoy  an  advantage 
on  their  own  account  over  th^r  eon^Mtltora.  the  private  com- 
panies. They  receive  30  percent  of  the  cost  of  their  plants  as  an 
outright  gift  and  are  permitted  to  r^pay  the  rest  on  convenient 
terms  while  they  are  not  required  to  pay  eithw  Federal,  State,  or 
municipal  taxes. 

In  other  words,  T.  V.  A.  Is  not  actually  a  yardstick  at  all.  Its 
directors  admitted  as  much  themselves  during  the  dellb«-atlons 
recently  on  the  proposed  amendments  to  the  act  when  they 
vigoroiisly  resisted  efforts  to  compel  them  to  put  their  book- 
keeping on  a  basis  oonqiarable  with  that  of  private  companies. 
Under  the  pretext  of  functioning  as  a  yardstick,  T.  V.  A.  Is,  to 
fact,  carrying  out  what  the  eminent  authority  on  such  matters — 
Mr.  Norman  Thomas— has  described  as  "the  only  genuinely 
socialistic  experiment  to  the  'new  deaL'" 

fProm  the  New  York  Hoald  Tribune,  Tuesday.  Aug.  IS,  IMS) 
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In  his  Budget  message  of  January  1985  President  Booeevelt  esti- 
mated that  the  new  deal  would  have  spent  by  this  June  about 
94300.000,000  on  F.  B.  R.  A.  and  lesser  forms  of  direct  relief  aad 
about  91.900.000,000  on  P.  W.  A.  and  other  pubUe-works  projeets.  a 
grand  total  of  upward  of  96300300,000. 

What  have  been  the  net  residts  of  these  wqwndltures  to  reducinf 
imemployment  and  cutting  down  the  relief  ndlst 

The  number  of  imemployed  i^ien  the  new  deal  came  toto  oflloe 
totaled,  according  to  the  National  Industrial  Oonfarenoe  Board. 
18300300,  and  the  number  of  cases  on  relief  stood  at  4300300. 
This,  however,  was  partly  the  reflection  oCan  abnormal  and  tem- 
porary situation,  to  whicAi  the  closing  or  the  banks  had  totally 
prostrated  todustry  and  trade.  In  May,  3  months  later,  and  after 
the  banks  had  reopened,  this  figure  had  fallen  to  13,700300,  the 
approximate  level  at  which  it  had  been  to  the  final  months  of  the 
Hoover  administration.  This  figure  may  fairly  be  accepted,  there- 
fore, as  measuring  the  reemployment  problem  with  wtu^  the  new 
deal  was  confronted. 

In  May  of  this  ysar  the  unsmplofment  flgun  at  the  Oonf arsnoe 
Board  (Which  oonslderB  P.  W.  A.  workers  not  m  on  rdlef  but  m 
employed)  stood  at  9.700300.  The  measure  of  pragriM  in  aotvlnc 
the  reemployment  problem,  therefore,  would  appear  to  be  the  plac- 
ing of  8300,000  persons.  However,  this  can  scarcely  be  attributed 
to  the  pump-priming  aeUvttles  of  the  admtolstration:  for  virtually 
aU  of  the  reemployment  had  taken  plaoe  withto  the  first  few  months 
of  the  new  deal,  fltoeaklng  broadly,  the  unemployment  problem 
remains  approidmateiy  where  it  was  to  the  fall  of  1098. 

As  for  rsllef,  the  pubUshad  figures  have  shown  a  considerable 
arop  since  the  wtoter  of  1084-86.  The  June  total  of  8300300  eiMi 
shows  the  relief  burden,  however,  about  as  great  as  It  was  at  this 
time  In  1933  and  weU  above  the  low  of  8300300  to  whleh  It  fsU 
to  the  fall  of  that  year. 

When  President  Booeevelt  took  office,  relief  was  being  dsaU  with 
by  the  Statee  ahd  localities,  variously  financed  by  taxation  and 
borrowing.  The  States  and  municipalities  were  clamoring  for 
Federal  aid.  and  with  the  act  of  May  12,  setting  up  the  F.  B.  B.  A., 
the  new  deal  reqionded  on  a  lavish  scale.  By  this  act  the  Fsderal 
Government  was  plunged  directly  toto  rdlef  as  general  overlord 
of  the  State  and  local  systems. 

As  Its  title  suggests,  F.  B.  R.  A.  vnw  an  emergency  device,  and 
no  •ttempt  was  made  to  build  a  permanent  national  relief  sys- 
tem, with  permanent  policies,  standards,  and  methods  of  finane- 
ing.  Instead,  the  new  deal  attacked  the  problem  on  the  oppoelte 
flank.  On  June  16  the  Becovery  Act  was  passed,  carrying  83300.- 
000.000  for  public  works.  While  Mr.  Hopkins  dlsbutaed  stop-gap 
subsidies  to  the  States  and  municipalities.  Mr.  Ickes  was  to  prime 
the  pump  by  expendltxues  on  public  woirks. 

When  the  1933  summer  boom  to  businees.  stimulated  largely  by 
inflation  hopes,  expired,  both  the  imemployment  and  relief  figures, 
which  had  decltoed  during  this  hectic  pertod.  began  to  rise  again. 
It  was  about  this  time  that  the  Preeident  seems  to  have  fallen 
under  the  spell  of  that  penuaslve  advocate  of  public  spending. 
the  British  economist.  Maynard  Keynee,  and  on  November  8  he 
came  out  with  his  C.  W.  A.  experiment.  This  was  to  be  a  great 
splash  of  pump  priming;  It  was  to  effect  a  fundamental  change 
to  the  zellef  system,  cut  the  roUs.  carry  the  oountry  through  the 
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wlntw.  md  pat  enofugb  bnylng  pow«r  Into  rtreutotlon  to  tam  Sh 

the  Nation  on  s  tl<le  of  prosperity.  

^^  new  deal  poured  tSOO.OOO.OOO  Into  thto  e^ertment  In  pvu  h- 
tac  le«»e«,  te«:lilng  tap  dancing,  and  boondoggling,  and  »t  Its  F«  aK 
It  did  employ  4.100.000  persona.  But  It  succeeded  In  nd^og 
relief  roUe  by  only  1.000.000;  no  sweeping  trade  recovery  made  w 
Sp^rwQce:  knd  l^  the  end  of  P«>ruary  It  had  become  abundan  ay 
cl«»rthat  the  administration  had  simply  been  pouring  Its  moi  ey 
Into  a  bottomless  pit.  By  April  this  derlce  had  been  abandon  sd. 
^  work  n^cTims  oooe  more  handed  back  to  the  States  and 

Belief  tolls  naturally  rose  again  as  they  reeelred  bai^  ye 
C.  W.  A.  workers;  the  new  total,  however,  wm  nojt  "2^^J  ^ 
3.000.000  or  the  preceding  October,  but  nearly  4.800.000— ehc  at 
equal  to  the  burden  when  the  new  deal  came  into  office,  ••o'*- 
oter.  two  other  erldenoes  of  weakness  began  to  be  apparent.  C  oe 
of  these  was  that  SUtes  and  localities  were  now  showing  a  tex  d- 
eney  to  let  the  Ooremment  carry  them;  the  other  was  that  as 
relief,  in  eonseqoence  of  this,  gravitated  Into  the  hands  of  t  be 
Federal  Oovemment  it  was  becoming  more  and  mace  costly. 

In  1983  the  federal  Oovemment  oontrtbuted  90.6  percent  of  1  to 
total  F.  X.  B.  A.  expenditures,  but  by  1934  the  average  had  rU  en 
to  72J  percent  and  was  stUl  rising  at  the  year  end.  Some  8ta  les 
by  this  time  had  vlrtuaUy  ceased  to  pay  anything  toward  re]  laf 
expense.  Step  by  step  with  this  tendency  relief  costs  rose,  mcro  \t- 
ingnom  315.40  per  capita  In  July  1933  to  334  p«  csqptta  In  Decs  n- 
bCT  last  year.  The  net  result  of  C.  W.  A.  seems  to  have  been  to 
<Htqrg#"««*  the  local  relief  systems.  leaving  the  latt«r  handlc^n  ed 
by  the  removal  of  the  needs  teat  sad  farther  off  than  ever  (r  na 
m  permanent  program  of  their  own. 

Msaninyie  Ur.  Icks«'  pump-prtmi 
•tait.  nMtoed  tta  peak  in  '    '* 

*•  «w««P«gr»M  4tt^>etly  . — ^  , ^.    — »-r-~--r"^,iz^  ^ 

goMMwi)  ••ft  tetag  m—wHi  M  to  «M  mnbtra  «a4rt^r«d  »r 
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pump-prtming  egpertntsnt.  after  a  ^  >v 
I  Ai«iMt  of  iMl  fMr.  wtam  It  wm  repor  ed 
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were  to  be  met  out  of  current  revenues.  Certain  minor  Increases 
In  Federal  taxes  were  made  in  the  ttrst  2  years  of  the  administra- 
tion. These  Included  a  progressive  increase  in  the  surtax  on  in- 
comes over  34,000,  excess-profits  and  capital-stock  taxes  for  cor- 
porations, liquor  taxes,  and  a  renewal  of  the  so-caUed  "  nul^ice 
taxes  ",  of  which  more  than  half  affected  automobUes  directly  or 
Indirectly,  and  others  Included  such  Items  as  cosmetics  and  tele- 
phones. All  of  these  revenues  taken  together  served,  as  already 
exiHalned  in  the  third  article  of  this  series,  to  cover  only  the 
ordinary  expenses  of  the  Government.  No  efforts  were  made  to 
increase  taxes  enough  to  pay  even  for  part  of  the  extraordinary 
expenditures.  In  fact.  In  his  Budget  message  of  January  8,  1935. 
the  President  stated  expressly  that  he  did  not  consider  It  advlsabla 
to  propose  any  new  or  additional  taxes  for  1936  other  than  the 
extension  of  the  nuisance  taxes. 

Six  months  later— on  Jxine  7.  1935.  to  be  exact— when  one  of  the 
reporters  at  the  White  House  press  conference  asked  if  any  new 
taxes  were  being  considered  the  President  stated  that  he  had  given 
no  thought  to  taxation  for  more  than  a  month. 

On  June  19  the  President  abnipUy  submitted  to  Oongreaa  a 
special  measage  urging  increased  Inheritance,  estate,  and  corpora- 
tion taxes.  In  this  message  he  stated  categorically  that  "theae 
comfdlcated  and  difllctilt  quesUons  cannot  be  adequately  debated 
In  the  time  remaining  In  the  present  aeaslon  of  Congreaa." 

Although  surprised  at  this  sudden  change  of  front,  the  country 
noted  with  reassurance  his  clear  indication  that  theae  projected 
meesoiea.  of  such  far-reaching  importance,  were  not  to  be  taken 
up  during  the  current  session  of  Oongreaa. 

Speeolatlon  aa  to  what  the  President's  vagtie  propoaala  really 
Implied  waa  not  leaaened  when  it  became  known  that  he  bad  not 
eonaidered  them  in  detail  and  that  the  Tfanxn  had  piepared  no 
aeUmatee  tftowlng  tbe  espeeted  reventM.  PoUtleal  oomaentatofB 
www  sot  dow  la  potntlng  out  thot,  wtaatorer  Ita  value  ae  a  reimrae 
mmtmf,  %b»  FrwMeBt'e  prapewd  ferved  •  ttowMd  •ks-'to  dlvwl 
•tCMitloD  tnm  ttao  tuHMppy  MnMqtMSMi  of  tb«  MprmM  Ootirt'f 
ttt9moa»,  to  Mwropriato  nmn  Urmo'B  viiorO'tlM^Mltli  iMotnim« 
MMl  to  nmmm  tiioM  MomiMloMM  who  hU  hmn  «mMl«Mig^ 
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tSto,  l»3  1*14,  would  provide  iohf  f or  (be  tMOMO  of  trnploiral 
WlMt  VM  10  happen  beyond  that  wu  left,  prefiiin*bly,  to 
bobad'for  biialneM  reeovery. 

The  program  as  Anally  worked  out,  however,  heart  Uttle 
■emblanoe  to  the  prospeetiis.  In  the  first  pUoa.  It  became 
tangled  at  the  outset  In  a  controversy  between  the  pump-prlnilng 
school,  as  represented  by  Mr.  Ickes.  and  the  relief  school,  re  ire 
sented  by  Mr.  Hopkins.  In  the  middle  of  the  debate  flgtires  y  'ere 
pvoduced  to  show  that  the  original  plan  rested  for  Ita  success  c  n  a 
mathematical  tmpessibiltty.  Mr.  Roosevelt  had  promised,  In  In^ 
dttclng  the  plan,  that  he  would  do  away  with  leaf  raking 
provide  Jobs  in  useful  public  works.  But  his  estimate  of  the 
allowed  but  31.140  an  employable.  This  left  UtUe  over  for  wiges 
after  payment  for  land,  materials,  and  overhead,  which,  aocooi  Ing 
to  British  experience,  account  for  00  percent  of  the  costa  of  this 
type  of  project.     The  controversy  finally  was  settled  by  rouj  hly 


•n- 


ind 
sost 


dividing  the  34.000,000,000  between  the  BOfAlns  form  of  relief 


knd 


that  of  Mr.  Ickee.  Meanwhile  the  contiuvei'sy  has  hdd  up  all  pi  ins, 
qjreadlng  confusion  among  States  and  localities,  and  has  left  the 
whole  scheme  in  chaos. 

To  sum   up,   although   apprmrtmately   33.000.000.000  have  V*^ 
spent  by   the   new  deal   in   rdlef   and   prmip  priming— on  ftop. 


at  course,  what  the  States  have  spent — and  although  provl  itan 
has  been  made  for  the  outlay  of  another  34.000.000.000,  unemp  loy 
ment  remains  around  the  lev^  of  the  fall  oif  1988.  while  the  r  »llef 
rolls  have  not  only  Increased  nunaralcally  but  have  Incre  ised 
sensationally  in  cost  per  ct^ita.  To  make  matters  worse,  the 
reemployment  inrogram  still  repreeenta  a  formless  conglomeration 
of  public  works,  work  relltf ,  and  home  relief.  There  Is.  t  fter 
the  passi^  of  more  than  8  years,  no  unified  relief  system.  Re- 
lief remains  in  a  state  of  chaos.  It  is  not  only  baaed  on  a  >ro- 
gram  of  temporary  deficit  nnanclng.  but  remains  compli  teiy 
unrelated  either  to  the  Industrial  problem  or  the  general  strategy 
of  ecfMvxnlc  recovery. 

(From  the  New  York  Herald  Tribune.  Wednesday.  Aug.  14.  If35] 
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When  PresMent  Roosevelt  abandcmed  his  oft-repeated 
promise  of  redoclng  expenditures  and  began  borrowing  bUlloiiB, 
was  obvious  that  not  only  would  future  generations  have  to  paj 
thiB  borrowing  but  that  taxes  would  have  to  ha  in 

as  he  stopped  borrowlBg  tf  evrent  expendll  iizae 
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HMMMfMrt  ih»  OMirmMi  of  (M  Wty*  bM  Mmnm  Oommmm,  lift* 
Wiowtatlf  PoveiiTow;  and  BenAtor  ntmmatm,  U  w«i  <03«33i  W 
praif  for  sedoii  en  (be  reeemmen43(loiM  of  (be  FreMtdonl  33  (o 
amondmente  of  (be  tax  law  durtof  (be  ppeeeat  aeMlon. 

"  Senator  Kamusov  wUl  ask  ble  eommtitee  to  eoosider  (be  Mibjeet 
wttb  a  view  to  proposing  amendmento  to  the  Joint  resolution  ex- 
tending certain  taxes  and  with  a  view  to  adding  the  amendmento 
to  the  reeolution.    Good  night,  gentlemen." 

Inasmuch  as  the  joint  resolution  referred  to  had  to  be  passed 
before  the  end  of  the  week  unless  the  taxes  were  to  expire,  this 
meant  that  the  new  tax  measures  would  also  have  to  be  passed  by 
the  end  of  the  week. 

Criticism  of  trying  thus  to  jam  such  Important  legislation 
through  Congress  without  adequate  study,  disciission,  or  hearings 
was  Nation-wide  and  vehement.  In  n>ite  of  this  the  President's 
spokesmen  in  the  Senate  worked  to  i(xce  through  the  measure. 
Senator  BAxxurr,  of  Kentucky,  in  working  with  Messrs.  Robinsoiv 
and  Habbison,  was  in  the  act  of  explaining  to  the  Senate  that  the 
plan  was  to  attach  the  amendments  to  the  Joint  resolution  when 
word  came  that  the  President  in  his  conference  with  the  press  a  few 
minutes  earlier  had  flatly  and  Indignantly  denied  that  he  had  ever 
said  that  his  tax  measures  must  be  passed  within  the  week.  Seiui- 
tor  Baxkixt  later  sought  unsuccessfully  to  have  his  remarics 
expunged. 

Senator  Haxxzson  took  the  blame  for  this  mlsxmderBtandlng. 
The  country  warmly  applauded  the  Senator's  sportsmanship,  and 
did  not  fall  to  take  note  that  the  President  had  waited  almost  48 
hours  before  disavowing  his  spokesmen  or  halting  them  in  carrying 
out  his  intentions.  It  is  inconceivable  that  Mr.  Roosevelt  was  as 
little  aware  (rf  the  impression  made  2  days  previously  by  the  an- 
nouncement from  the  White  House  steps  as  he  later  was  of  the 
Rhode  Island  election.  Instead  of  dnq>plng  the  red-hot  poker,  he 
handed  it  to  one  of  his  most  loyal  supporters. 

The  situation  was  further  complicated  by  the  fact  that,  when 
the  Treasury  officials  worked  all  night  long  to  prepare  their  first 
estimates  showing  a  yield  of  3340.000.000.  competent  authorities 
seriously  questioned  them.  Representative  Hill  of  the  Ways  and 
Means  Committee  said  on  July  5  that  the  proposed  taxes  could 
not  yield  more  than  3110,000,000.  Three  days  later  Secretary  Mor- 
genthau  published  figures  showing  possible  yields  varying  between 
3118,000.000  and  3901,000,000. 

The  House  later  drew  up  a  bill  calling  for  revenue  of  3270,000,- 
000.  Of  this  $45,000,000  was  to  come  from  Increased  taxes  on 
incomes  of  $50,000  a  year  and  over;  $80,000,000  was  to  come  from 
Inheritance  taxes  running  up  to  75  percent  of  $10,000,000  or  over; 
3S4^XX).000  was  to  come  from  taxes  on  glfte;  $15,000,000  from  In- 
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creases  in  the  corporation-Income  taxes;  and  $100,000,000  from 
excess-prcyflts  taxes. 

When  the  increased  Income  taxes  for  the  very  rich  and  the 
Inheritance  taxes  came  in  for  particularly  bitter  criticism  the 
President  called  together  the  press  and  ridiculed  the  68  thrift- 
iest Americans  whose  incomes  were  in  the  millions  and  who  had 
paid  no  taxes  on  a  third  of  their  income  because  they  had  put  It 
Into  tax-exempt  securities.  Instead  of  m*>fing  drastic  efforte  to 
put  an  end  to  tax-exempt  securities,  the  President,  by  thus  arous- 
ing mass  passions  against  the  very  wealthy,  sought  to  intimidate 
them  from  further  protesto  against  his  tax  measures. 

To  all  criticisms  that  his  tax  measures  failed  to  provide  the  de- 
sired revenues  and  evaded  the  <mly  effective  means  of  reaching 
this  end — namely,  by  increasing  the  taxes  all  down  the  line — the 
President  paid  no  attention.  Even  if  the  House  soak-the-thrlfty 
measure  passes  It  will  be  only  a  drop  In  the  Budget-balancing 
bucket. 

(Ftom  the  New  York  Herald  Tribxme.  Thursday,  Aug.  15,  1936] 

Tbe  BoooevsLT  Racoaa 

Few  fair-minded  persons  wlU  deny  the  Rooeevelt  administration 
credit  for  hastening  the  repeal  of  prohibition,  inai^^urating  a  sound 
naval  policy,  and  vetoing  the  ooHAien'  bonua  bill.  In  addition,  the 
Presidenfa  handling  of  the  bank  crisis  after  he  came  into  office 
did  much  to  reetore  confidence  at  a  time  when  this  was  of  utmost 
importance.  This  was  followed  by  tnvaluaMe  relief  at  the  finan- 
cial dlatreaa  of  Indlvtthtala  and  oorporatlona.  In  p«rtleular,  the 
farm-mortgage  aid  profram  and  the  home-ownera'  loen  project 
helped  to  prevent  foredoexirea  on  aeveral  billion  dollara  of  mert- 
gama,  thus  tiding  over  the  emergeney  Mid  uoklnff  t(  poaelble  not 
only  for  mdlvlduole  to  bold  tbelf  property  but  for  llfe'liieuniiee 
eomoaalea,  banlw,  end  other  ehnHar  tneCittrttone  to  r 
ere<flite. 


rsellee  on  tbeir 


In  oddftfoiL  tlM  330Uflti«i-«a«b3iiM  rtguiMiiom,  Mnoe  bttng  4ru' 
ileeUy  woiiiiwl  Hwi  Mm  ortfUMl  braMMie  of  ttM  '^  bnMfl  tfitfl' 
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Duo  PfoMHr  lo  bM  lobf  $ery|fi#  •«  Amm^ni  iMrvtory  of  Ibo 
Movy,  rnMOtni  Rooaeyett  esrty  In  bU  admlnletmtlon  uMler(oofc  (o 
mAkf  up  (be  doAclenelef  in  neval  Hrengtb  resulting  from  (be 
fAllure  of  (be  (bree  preirioua  edmtnletmtlom  to  build  up  (be  Havy 
lo  tree(y  itrengtb.  Wltb  bis  epproval  a  large  repfaMoment  pro- 
gram was  tnaufureted  and  eonstruction  begun  or  frtanned  on  a 
total  of  06  veaaela  of  different  categorlea.  The  President's  personal 
Interest  in  the  Navy  materially  Improved  the  morale  of  the  fighting 
forces,  and  his  asaignment  of  various  pt"  "      ' 


■aignment  of  various  public  funds  for  naval  con 
struction  hastened  the  tuval-rejdacement  program.  His  refusal  to 
be  stampeded  by  sentimentalists  who  sought  to  prevent  the  holding 
of  naval  maneuvers  in  the  Pacific  showed  that  in  this  field  also  his 
approach  was  realistic  and  sound. 

One  of  the  most  courageous  and  valuable  acta  of  the  President 
was  his  veto  of  the  bonus  bill.  Although  he  had  a  precedent  for 
this  in  the  acta  of  Messrs.  Harding,  Coolldge,  and  Hoover,  it  was 
particularly  difflcxilt  for  Mr.  Roosevelt  to  veto  the  bonus  because 
of  the  fact  that  when  he  did  so  he  was  already  embarked  upon  a 
policy  of  reckless  extravagance,  pouring  out  money  for  almost 
every  purpose.  Under  the  circumstances  the  pressure  to  give  the 
boys  their  share  was  great. 

Undaunted  by  this,  Mr.  Roosevelt  not  only  vetoed  the  bonus  bill 
but  accompanied  his  veto  by  a  message  that  was  outstanding  for 
ita  clarity,  force,  and  conviction.  He  outlined  his  policy  of  doing 
everything  possible  for  the  war  wounded  but  denied  the  special 
claim  of  those  who  had  suffered  no  injury  to  receive  an  extra 
payment  from  the  Government.  Furthermore,  he  pointed  out  the 
dangers  of  Inflation  Involved  in  carrying  oirt  the  bill  and  made 
very  clear,  for  the  first  time  in  his  career,  the  importance  of 
avoiding  inflation  at  any  and  all  costs.  Even  though  this  state- 
ment was  to  a  certain  extent  offset  by  the  inflationary  measures 
which  he  had  sanctioned  and  acta  which  he  had  performed,  the 
country  was  relieved  to  have  from  him  in  writing  such  a  clear-cut 
and  unequivocal  statement  of  the  Inflation  peril. 

The  value  of  Mr.  Roosevelt's  work  in  restoring  the  Nation's 
morale  early  In  March  1933,  must  not  be  imderrated.  At  a  time 
when  fear  and  confusion  of  mind  were  wide-spread,  he  Inspired 
confldence  aikd  revived  hope.  Even  had  he  done  notlilng  else,  the 
Nation  would  remain  In  his  debt  for  this  service. 

Less  noticeable  and  more  local  in  ita  effeeta  has  been  the  pro- 
gram of  debt  relief.  Through  the  R.  F.  C.  which  had  already 
been  functioning  under  Mr.  Hoover,  President  Roosevelt  helped 
numerous  railroads  and  corporations.  Through  the  P.  C.  A.  and 
other  agencies  he  took  up  the  refinancing  of  farm  mortgages. 
Through  the  H.  O.  L.  C.  he  brought  relief  to  dty,  town,  and  ' 
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suburban  property  owners.     AKhough  this  aetioo  wm  open   to 
criticism  on  the  ground  of  preventing  the  full  sweep  of  the  forces  of 
deflation,  there  can  be  no  doubt  that  it  allayed  fear  and  distrust 
helped  many  worthy  people,  and  alleviated  the  distress  of  banks 
and  insurance  companies. 

The  S.  E.  C.  promises  useful  service  in  the  regulation  of  the 
eecurities  marketa.  The  new  soelal-securtty  law.  even  thoi^h  It  is 
obvioudy  full  of  defecta,  is  at  least  a  beginning  of  much-needed 
social  legislation.  The  objectionable  features  may  be  Ironed  out 
in  years  to  come,  but  a  start  has  been  made  in  the  right  direc- 
tion. Even  in  this  there  has  been  delay  and  needless  obs^nictlon 
due  to  the  insistence  on  mixing  ideas  of  social  reform  with  much- 
needed  practical  measures.  But  in  theee  Instanoee  there  are  no 
Indications  of  broken  promises.  Many  persons  may  disegrse  wttti 
the  methods  adopted,  but  tlM  objcettves  have  not  been  abandoned 
when  they  seemed  tmpopular,  and  the  measures  have  been  carried 
through  without  undue  emphasts  on  political  e^iediency. 

[From  the  New  York  Bvald  Tribune,  Friday.  Aug.  IS,  18U} 
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"  If.  In  the  opinion  of  tte  pec^e,  the  distribution  or  modifica- 
tion of  the  constitutional  powers  be  In  any  particular  wrong,  let 
it  be  corrected  by  an  amendment  In  the  way  In  which  the  Con- 
stitution designates.  But  let  there  be  no  change  by  usurpation: 
for  though  thla.  In  one  instance,  may  be  the  instrument  of  good. 
It  Is  the  ciiBtamary  weapon  by  WhUh  free  fovemments  are  do- 
atrayed. 
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"I  am  amaaad  (but  »ny  repiitoMo  mombor  of  (bo  bor  wbe, 
In  order  to  obtain  bU  UcenM  to  proottos,  iwaor*  thai  be  wfU 
uphold  tbe  Constitution  and  towe  of  (be  bmd  should  moke  that 
statement,  which  atrlkee  at  tbe  very  foundation  of  our  Oovem- 
ment.  All  lawyers  and  every  layman  who  has  even  a  eupOTfletal 
knowledge  of  the  facta  knows  that  there  never  has  been  and 
never  can  be  any  politics  In  our  Sxipreme  Court  and  that  no 
political  party  could  control  the  actions  of  the  Court.  I  submit 
that  such  a  charge  will  be  reeented  by  everyone  who  believes  ttiat 
the  stability  of  our  Government  dependa  upon  iwiwtAtriir^  the 
respect  and  r^ard  of  our  people  for  ttte  dignity  of  our  Supreme 
Court." 

The  utterance  naturally  attracted  considerable  attention;  but 
it  remained  for  later  eventa  to  develop  tts  real  slgnlfiance.  Theae 
eventa  began  with  the  passage  of  the  new-deal  legislation,  concen- 
trating unprecedented  powers  at  Washington  and  in  the  President, 
and  reached  a  cllnuuc  in  the  President's  reaction  to  recent  impor- 
tant decisions  by  the  Supreme  Court  holding  large  elementa  of  the 
Roosevelt  program  to  be  unconstitutional. 

The  atmosphere  of  emergency  and  haste  In  which  the  first 
of  the  new-deal  laws  were  drafted  and  hurried  through  Con- 
gress made  any  serious  consideration  of  their  constitutionality 
impossible.  Eminent  lawyers  may  have  had  little  question  of 
what  the  Siipreme  Court  must  ultimately  hold.  But  the  Attorney 
General  obliged  with  opinions  sxistalning  the  legality  of  the  pro- 
gram, and  the  President  may  well  have  believed  these  views  to 
be  correct.  The  most  that  can  be  said  in  criticism  of  the  admin- 
istration during  this  period  was  that  In  ita  enthusiasm  for 
Installing  a  {daiuied  economy  operated  from  Washington  It 
gave  inadequata  consideration  to  the  constltutlcnal  prdbimat 
inherent  In  the  change. 

Those  problems  center  around  two  fn»M«»|ir»*^^«-ai^  of  the  Amol- 
can  system.  The  one  Is  the  i>rtnclpie  of  home  rule  embodied  in  the 
Federal  scheme  of  the  Government,  whereby  the  Federal  powers 
are  carefully  limited  and  the  bulk  of  governmental  control  is  re- 
served to  the  several  States.  Tbe  second  is  the  careful  separation 
of  govenunental  powers  at  Washington  and  their  division  *»i»«*^ 
three  coequal  branches  of  government — legislative,  executive,  and 
judicial.  This  latter  principle  was  avowedly  and  directly  aimed  to 
prevent  the  usurpation  of  power  by  a  tyrannical  Executive.  Ita 
vital  Importance  to  the  democracy,  enabling  a  courageous  and  In- 
dependent Judiciary  to  halt  a  reekless  Executive  well  on  bis  way 
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toward  oblltenttlng  State  lines  and  concentrftting  power  «t  \  'Mh- 
IngKm  and  in  his  own  hands,  was  never  so  well  llliistrated  i  m  by 
recent  events. 

The  revolutionary  laws  hurriedly  enacted  to  place  oontrcd  <  r  In- 
dustry and  agriculture  In  the  hands  of  a  bureaucracy  at  \  Wash- 
ington Inevitably  clashed  with  these  two  principles.  The  only 
possible  authority  tar  such  centralized  control  lay  In  the  Inten  tate- 
commerce  claiiae  at  the  Constitution;  and  this  clause  by  a  long 
series  of  clear  and  consistent  decisions  had  always  been  cons'  rued 
a*  excluding  from  Federal  control  the  processes  of  manufac  t\ire. 
etc..  that  took  place  within  a  SUte  and  did  not  directly  iiffect 
Interstate  commerce.  As  for  a  great  bureaucracy,  its  creitlon 
necessarily  vastly  extended  the  powers  of  the  executive  al  the 
•xpense  of  the  legislative. 

There  were  tindoubtedly  legal  minds  In  the  administration  who 
foresaw  this  inevitable  clash.  It  has  frequently  t>een  asserted  that 
It  was  Prof.  Felix  Frankfurter,  of  the  Harvard  Law  School,  who 
persuaded  the  President  to  po6t{)one  as  long  as  possible  a  deflx  itlve 
decision  by  the  Supreme  Court  of  the  legal  Issues  Invc  Ived. 
Whether  this  report  Is  accurate  or  not.  such  was  the  policy  ado  >ted. 
If  the  Government  had  expedited  the  litigation,  a  test  might  tiave 
come  early  in  1934.  It  was  not.  In  fact,  until  May  27.  1935.  that 
the  Schechter  poultry  case  gave  the  inevitable  death  sentenc  e  to 
N.  I.  R.  A. — the  supreme  effort  of  the  new  deal. 

For  that  decision  the  nine  Justices  of  the  Covut  voted  ui  anl- 
mously.  If  any  answer  was  needed  to  Mr.  Roosevelt's  conceatlon 
of  the  Ccxirt  as  a  politically  controlled  body,  here  It  was.  The 
Democratic  members  of  the  Court  united  with  the  Rs^ublipuis, 
and  the  liberals  with  the  conservatives,  in  the  findings. 

These  sentences  from  the  Schechter  opinion  Indicate  how  jlatly 
N.  I.  R.  A.  clashed  with  the  Federal  system  and  exceededj  the 
powers  of  the  Interstate-commerce  clause: 

"  U  the  commerce  clause  were  construed  to  reach  all  enterdrlses 
and  transactions  which  could  be  said  to  have  an  Indirect  iffect 
upon  interstate  commerce,  the  Federal  authority  would  eml  >race 
practically  all  the  activities  of  the  people  and  the  authorl  y  of 
the  State  over  its  domestic  concerns  would  exist  only  by  s^er< 
ance  of  the  Federal  Government." 
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"It  is  not  the  province  of  the  Court  to  consider  the 
advantages  or  disadvantages  of  such  a  centralized  system, 
sufficient  to  say  that  the  Federal   Constitution  does  not 
for  it." 

The  tinconstltutlonallty  of  the  effort  by  Congress  to 
Its  law-making  powers  to  the  Executive  was  thus  described: 

"  Section  3  of  the  Recovery  Act  is  without  precedent.     It 
plies  no  standards  for  any  trade,  industry,  or  activity.    It 
not  undertake  to  prescribe  rules  of  conduct  to  be  applied  to 
tlcular  States  of  fact  determined  by  appropriate  adminlsi 
prooedxire.    Instead  of  prescribing  rules  of  conduct.  It 
the  making  of  codes  to  prescribe  them.     *     *     *     In  view 
■cope  of  that  broad  declaration,  and  of  the  nature  of  the 
restrictions  that  are  imposed,  the  discretion  of  the  President 
approving  or  prescribing  codes,  and  thus  enacting  laws  foi 
government  of  trade  and  industry  throughout  the  country,  ii 
tually  iinfettered.    We  think  that  the  code-making  authority 
c<mferred  is  an  uncc»8tltutlonal  delegation  of  legislative 

As  part  of  the  picture  of  the  powers  which  Congress  thus 
to  delegate  to  an  executive  biireaucracy  a  smnmary  of 
by   Executive  Order,  recently  prepared  by  the  American 
League,  is  pertinent.    The  extent  of  these  powers  was 
ized  as  "  imprecedented  "  and  "  unbelievable."     Executive 
Issued  between  March  1933  and  July  1935  numbered  more 
1.250.     Administrative  orders  Issued  by  officials  piirsuant  to 
tive  orders  ran  into  the  thousands.    The  American  Bar 
committee  estimated  that  N.  R.  A.  alone  had  produced  more 
10.000  pages  of   administrative  law  in  a  single   year 
orders  had  created  fiO  new  agencies  and  departments,  fron 
Resettlement  Administration  to  the  Electric  Home  and  Faro] 
thority.    The  pamphlet  of  the  Liberty  League  concludes  as 

"The  examples  of  Executive  orders  which  have  been  cited 
clearly  a  usuipation  of  legislative  power.     By  no  stretch  oi 
Imagination  can  many  of  these  orders  be  regarded  merely  as 
terlal  acts  in  execution  of  laws  enacted  by  the  Congress 
are  involved  which  under  the  principles  of  democracy  shouid 
passed  upon  by  the  Congress.  Members  of  which  reflect  the 
viewpoints  of  citizens  of  different  areas  and  schools  of 
So  long  as  the  Judgment  of  the  entire  Membership  of  the 
\»  applied  to  Important  questions  a  balance  will  be  maintain^ 
the  public  Interest.    It  Is  contrary  to  our  scheme  of 
to  place  supreme  power  in  the  hands  of  a  single  individual,  _ 
been  done  in  Biu^pean  coimtrles.  where  parliamentary  bodies 
become  nonentities.    Encroachment  by  the  Executive  upon 
latlve  prerogatives.  In  violation  of  the  letter  or  even  of  the 
of  the  Constitution,  smacks  of  autocracy  and  desjMtlsm.    It  is 
Tcrslve  of  popular  government." 

It  is  poaslUe  to  defend  the  President's  attitude  through 
earlier  period  on  the  ground  that  his  legal  advice  was  faulty 
that  in  the  haste  and  excitement  of  conducting  this  vast 
<a  Executive  power*,  he  overlooked  these  fundamentals.    His 
Hon  to  the  Schechter  case  is  less  easy  to  explain.    At  the  press 
ference  of  May  31,  4  days  later,  the  President  made  a  direct 
forcible  attack  upon  the  decision  and.  by  implication,  upoi 
Court.    He  said  that  the  country  was  in  the  "horse-and- 
sti^e  "  when  the  Constitution  was  written,  and  that  this 
brought  the  country  "squarely  to  a  big  issue."  which  it 
tc:^  6  to  10  years  to  decide.    Asked  If  there  was  any  way 
r^wnpllsh  this  except  through  a  constltutiooal  amendment, 
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President  hesiUted  but  Indicated  that  "there  might  possibly  be 
such  a  way." 

The  President's  supporters  sought  to  minimize  this  attack  upon 
the  Court  and  the  Constitution  as  a  natural  result  of  a  gra^e 
disappointment.  Yet  more  than  2  months  later,  on  July  6,  Presi- 
dent Roosevelt,  in  an  extraordinary  letter  addressed  to  the  sub- 
committee of  the  Ways  and  Means  Committee  of  the  House,  \irged 
the  passage  of  the  Guffey  bill  despite  "  doubts  as  to  the  constitu- 
tloiuiUty.  however  reasonable."  It  seems  difficult  to  Interpret  this 
demand  as  anything  less  than  a  blunt  challenge  to  the  Supreme 
Court  and  an  effort  to  distort  the  Constitution  by  political  pres- 
sure. 

There  has  been  much  speculation  as  to  what  the  President  had 
in  mind  as  an  alternative  to  a  constitutional  amendment.  Con- 
ceivably he  hopes,  by  building  up  a  political  issue,  to  threaten 
the  passage  of  a  bill  packing  the  Supreme  Court  with  10  additional 
members,  and  in  this  way  to  induce  its  present  members  to  modify 
their  decisions.  Open  advocacy  of  a  constitutional  amendment 
would,  of  course,  be  sound  American  procedure.  The  disturbing 
feature  of  the  President's  attitude  is  his  unwillingness  to  take 
this  constitutional  course  and  his  insistence  that  Congress  enact 
a  whole  series  of  unconstitutional  laws,  beginning  with  the  Guffey 
bill  and  including  the  A.  A.  A.  amendments. 

One  other  significant  decision  by  the  Supreme  Court  bears  upon 
this  whole  issue  of  Executive  \isvupation,  with  or  without  the 
consent  of  Congress.  That  is  the  opinion  in  the  Humphrey  case. 
Here  again,  by  unanimous  vote,  the  Court  held  that  the  President 
had  exceeded  his  powers  in  arbitrarily  removing  Commissioner 
Humphrey  from  the  Federal  Trade  Conunisslon  without  a  hearing 
and  lipon  no  charges.  Said  the  Court  upon  the  general  princi- 
ples Involved: 

"  The  fundamental  necessity  of  maintaining  each  of  the  three 
general  departments  of  government  entirely  free  from  the  con- 
trol or  coercive  Influence,  direct  or  Indirect,  of  either  of  the  others, 
has  often  been  stressed  and  is  hardly  open  to  serious  question. 
So  much  is  implied  in  the  very  fact  of  the  separation  of  the 
powers  of  these  departments  by  the  Constitution,  and  In  the 
rule  which  recognizes  their  essential  coequality.  The  sound  ap- 
plication of  a  principle  that  makes  one  master  In  his  own  house 
precludes  him  from  Imposing  his  control  in  the  house  of  another 
who  is  master  there.  James  Wilson,  one  of  the  framers  of  the 
Constitution  and  a  former  Jxistlce  of  this  Court,  said  that  the 
independence  of  each  department  required  that  its  proceedings 
'  should  be  free  from  the  remotest  influence,  direct  or  indirect,  of 
either  of  the  other  two  powers.' " 

The  temptation  of  every  Executive  wielding  great  powers  to 
act  arbitrarily  has  been  Illustrated  In  other  acts  of  President 
Roosevelt.  There  was  the  air  mall  blunder  and  the  attack  upon 
Charles  A.  Lindbergh  for  opposing  it.  There  was  the  attempted 
removal  of  Robert  Moses  for  no  conceivable  reason  other  than 
his  opposition  to  the  new  deal.  The  Humphrey  decision  is  a 
vivid  reminder  of  the  wisdom  of  those  checks  upon  the  Executive 
power  carefully  written  Into  the  Constitution  to  prevent  Just 
such  encroachments  by  a  strong  Executive  upon  public  and 
private  rights. 

None  of  these  checks,  however,  wotild  be  worth  the  paper  they 
are  written  on  save  for  the  existence  of  a  Supreme  Court  coeqtial 
in  power  with  Congress  and  the  President.  Mr.  Roosevelt's  IrrlU- 
tion  at  the  Court  and  his  evident  desire  to  undermine  Its  prestige 
and  evade  or  nullify  its  decisions  gives  dramatic  confirmation  of 
this  fact.  As  the  Constitution  stands.  Congress  U  supreme  In 
making  laws,  the  President  supreme  in  administering  them,  but 
the  Supreme  Cotirt  has  the  last  word  in  deciding  whether  the  laws 
passed  by  the  former  and  the  acts  done  by  the  latter  conform  to 
the  spirit  and  Intent  of  the  Constitution.  Above  all  three,  of 
coiu-se,  stand  the  people  of  the  United  States  who  can  amend 
their  Constitution  at  will.  They  have  frequently  done  so  in  the 
past,  and  there  could  be  no  criticism  of  a  frank  effort  by  Presi- 
dent Roosevelt  to  go  to  the  people  and  seek  to  secure  a  constitu- 
tional amendment  that  would  legalize  his  seizures  of  power  from 
the  States  and  from  Congress.  The  danger  and  the  threat  to  the 
American  system  lie  In  the  President's  unwillingness  to  take  this 
constitutional  cotirse  and  his  persistence  in  the  policy  of  iisurpa- 
tlon. 

For  a  flnsd  word  upon  the  ftmdamentals  involved  in  the  Federal 
system  there  is  no  better  statement  than  that  made  by  Mr.  Roose- 
velt himself  when  Governor  of  New  York.     He  said: 

"The  preservation  of  this  home  rule  by  the  States  Is  a  funda- 
mental necessity  if  we  are  to  remain  a  truly  united  country.    •    •    • 

"  To  bring  about  government  by  oligarchy  masquerading  as 
democracy  it  is  fundamentally  essential  that  practically  all  author- 
ity and  control  be  centralized  in  our  National  Government.  The 
Individual  sovereignty  of  our  States  must  first  be  destroyed.    •    •    • 

"  We  are  safe  from  the  danger  of  any  such  departure  from  the 
principles  upon  which  this  country  was  founded  Just  so  long  as 
the  individual  home  rule  of  the  States  is  scrupulously  preserved 
and  fought  for  whenever  they  seem  in  danger." 

KESSAGK  FROM  THX  HOVSX 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  a  bill  (H.  R.  9100)  to  stabUize  the  bituminous 
coal-mining  industry  and  promote  its  interstate  commerce;  to 
provide  for  cooperaUve  marketing  of  bituminous  coal;  to 
levy  a  tax  on  bituminous  coal  and  provide  for  a  drawback 
under  certain  conditions;  to  declare  the  productiixi,  distribu- 


tion, and  use  of  bituminous  coal  to  be  affected  with  a  national 
public  interest;  to  conserve  the  bituminous  coal  resources  of 
the  United  States;  to  iH:t>vide  for  the  general  welfare,  and  for 
other  purposes;  and  ix'oviding  penalties,  in  which  It  requested 
the  concurrence  of  Use  Senate. 

ENROLLED    BILLS    AND    JOINT    KESOLTmONS    SIGNED 

The  message  also  announced  that  the  Speaker  had  aflOxed 
his  signature  to  the  following  enrolled  bills  and  Joint  resolu- 
tions, and  they  were  signed  by  the  Vice  President: 

H.  R.  258.  An  act  for  the  relief  of  Emma  B.  Hine; 

H.R.  607.  An  act  for  the  relief  of  Florence  Overly; 

H.  R.  616.  An  act  for  the  relief  of  Homer  J.  Williamson; 

H.  R.  704.  An  act  for  the  relief  of  Thelbert  Davis; 

H.R. 760.  An  act  for  the  relief  of  John  L.  Hoffman; 

H.R. 830.  An  act  for  the  relief  of  Sanford  Madison 
Strange; 

H.  R.  1368.  An  act  for  the  relief  of  Vlrden  Tliompson; 

H.  R.  1420.  An  act  to  provide  for  the  Andrew  Johnson 
Homestead  National  Monument; 

H.  R.  1437.  An  act  for  the  relief  of  August  A.  Carminati; 

H.  R.  1714.  An  act  for  the  relief  of  Russell  H.  Lindsay; 

H.  R.  1880.  An  act  for  the  relief  of  Ivan  H.  McCormack; 

H.  R.  2024.  An  act  for  the  relief  of  officers  and  soldiers  of 
the  volunteer  service  of  the  United  States  mustered  into 
service  for  the  War  with  Spain  and  who  were  held  in  service 
In  the  Philippine  Islands  after  the  ratification  of  the  treaty 
of  peace.  April  11,  1899; 

H.R. 2118.  An  act  for  the  relief  John  P.  Seabrook; 

H.  R.  2126.  An  act  for  the  relief  of  Hugh  O.  Lisk; 

H.  R.  2130.  An  act  for  the  relief  of  John  M.  McNulty; 

H.  R.  2319.  An  act  for  the  relief  of  Oswald  Orlando; 

H.  R.  2411.  An  act  for  the  relief  of  K  F.  Purvis; 

H.R. 2432.  An  act  for  the  relief  of  the  Weis-Pattennn 
Lumber  Co.,  Inc.; 

H. R.  2443.  An  act  for  the  relief  of  Milton  Hatch; 

H.  R.  2476.  An  act  to  grant  a  patent  to  Albert  M.  Johnson 
and  Walter  Scott; 

H.  R.  2555.  An  act  to  extend  to  Sgt.  MaJ.  F.dmund  S.  Sayer, 
United  States  Marine  Corps  (retired),  the  benefits  of  the 
act  of  May  7,  1932.  providing  highest  World  War  nmk  to 
retired  enlisted  men; 

H.  R.  2690.  An  act  for  the  relief  of  John  B.  Grayson; 

H.R. 2730.  An  act  for  the  relief  of  Thomas  Harris  Mc> 
Laughlin; 

H.  R.  2970.  An  act  for  the  relief  of  Jose  Munden; 

H.  R.  3147.  An  act  for  the  relief  of  WiU  A.  Helmer; 

H.R.  3202.  An  act  for  the  relief  of  W.  H.  Greene; 

H.  R.  3282.  An  act  for  the  relief  of  Nina  Drips; 

H.R. 3509.  An  act  for  the  relief  of  the  l^al  guardian  of 
Nick  Vasilzevic; 

H.  R.  3546.  An  act  for  the  relief  of  Sarah  Elizabeth  Bal- 
lentyne; 

H.  R.  3759.  An  act  for  the  relief  of  E.  H.  Jennings; 

H.  R.  3965.  An  act  conferring  Jurisdicti<»i  upon  the  Court 
of  Claims  of  the  United  States  to  hear,  determine,  and  ren- 
der Judgment  upon  the  claims  of  Prince  Royal,  Sr.,  Kathleen 
Royal  Hayes.  Victor  A.  Royal.  Lucile  Royal,  Prince  Royal, 
Jr..  Maggie  Plelds  Ramsey,  and  R.  J.  Ramsey; 

H.  R.  3967.  An  act  for  the  relief  of  Raymond  Parramore; 

H.  R.  4513.  An  act  to  authorize  payment  of  claims  for  un- 
authorized emergency  treatment  of  World  War  veterans; 

H.  R.  4568.  An  act  for  the  relief  of  Forrest  D.  Stout; 

H.  R.  4827.  An  act  for  the  relief  of  Don  C.  Fees; 

H.  R.  4831.  An  act  for  the  relief  of  L.  E.  Geary; 

H.  R.  4860.  An  act  for  the  relief  of  Judson  Stokes; 

H.  R.  4923.  An  act  for  the  relief  of  MaJ.  E.  Leslie  Medford. 
United  States  property  and  disbursing  officer  for  Maryland; 

H.R. 5099.  An  act  for  the  relief  of  Albert  Henry  George; 

H.R. 5122.  An  act  for  the  relief  of  R.  C.  McCoy,  J.  L. 
Gamer.  C.  G.  Kauffman,  W.  G.  Smiley.  R.  A 
Brazzelton,  R.  F.  Brazzelton.  Dave  Cash.  Mrs. 
Jim  Thereldkeld.  R.  R.  Crain.  J.  B.  Tolaon, 
S.  K.  Broach,  Albert  Easterllng.  J.  L.  Rivers. 
E.  C.  Plnley,  W.  W.  Mitchell,  J.  G.  Carey,  Carl  Graves,  Jerome 
Dapree,  J.  R.  Biltchell.  J.  L.  Mitchell,  and  J.  C.  Russell; 
H.  R.  S329.  An  act  for  the  relief  of  Ire  L.  Reeves; 
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H.  R.  5347.  An  act  for  the  relief  of  Bertha  Moseley 
Bottoms; 

H.  R.  5375.  An  aet  relating  to  the  compensation  of  certain 
charwomen; 

H.R.5415.  An  act  to  caater  Jurisdiction  on  the  District 
Court  of  the  United  States  for  the  Eastern  District  of  North 
Carolina,  to  hear,  determine,  and  render  Judgment  upon  the 
claims  of  the  Pamlico  Timber  Corporation  against  the 
United  States; 

H.  R.  5492.  An  act  for  the  relief  of  Henry  Scipper; 

H.  R.  5550.  An  act  for  the  relief  of  Blalachy  Ryan; 

H.  R.  5654.  An  act  to  authorize  the  Court  of  Claims  of  the 
United  States  to  hear  and  determine  the  claim  of  Samuel 
W.  Carter: 

H.R.  5816.  An  act  fbr  the  relief  of  May  C.  Gtistln; 

H.  R.  5838.  Ap  act  to  place  David  J.  Fitzgerald  on  the  re- 
tired list  of  the  United  States  Army  as  a  first  lieutenant; 

H.  R.  5971.  An  act  for  the  relief  of  Charles  Pine; 

H.  R.  6177.  An  act  for  the  relief  of  Brooker  T.  Wilklns; 

H.R. 6267.  An  act  for  the  relief  of  Wtnt  Rowland; 

H.  R.  6268.  An  aet  for  the  relief  of  W.  C.  Wright: 

H.  R.  6269.  An  act  for  the  reUef  of  W.  H.  Keyes; 

H.R.  6275.  An  act  for  the  relief  of  John  Uvingston  and 
Mrs.  John  Uvingston; 

H.  R.  6602.  An  act  for  the  relief  of  Dr.  Ernest  B.  Dunlap; 

H.R.  6869.  An  act  authorizing  the  Chippewa  Indians  of 
Wisconsin  to  submit  claims  to  the  Court  of  Claims; 

H.  R.  7099.  An  act  for  the  relief  of  Rocco  D'Amato; 

H.  R.  7438.  An  act  to  amend  the  act  entitled  "An  act  to 
authorize  the  construction  and  operation  of  certain  bridges 
across  the  Monongahela,  Aitegheoy.  and  Youghiogheny 
Rivers  in  the  county  of  Allegheny.  Pa.",  approved  June  4, 
1934: 

H.  R.  7520.  An  act  for  the  relief  of  David  A.  Trousdale; 

H.  R.  7577.  An  act  for  the  reli^  of  Mrs.  William  B.  Smith 
and  Clara  Smith; 

H.  R  7938.  An  act  to  authorise  the  transfer  of  the  Otter 
Cliffs  Radio  Station  on  Mount  Desert  Island  In  the  State  of 
Biaine  as  an  addition  to  the  Acadia  National  Park,  and  for 
other  purposes; 

H.  R  7955.  An  act  to  establish  a  new  division  of  the  north- 
em  district  of  Georgia  with  terms  at  court  to  be  held  at 
Newnan.  Gkt.; 

H.R.7996.  An  act  to  esBempt  from  taxation  ofBclal  com- 
pensation of  certain  fcM-eign  representattves  and  to  provide 
for  the  deductibility  from  income  of  certain  dividends  on 
preferred  stock  owned  by  the  United  States  or  instrumentali- 
ties thereof; 

H.R. 8026.  An  act  to  establish  and  promote  the  use  of 
standards  of  classification  for  tobacco,  to  provide  and  main- 
tain an  official  tobacco  inspection  service,  and  for  other 
purposes; 

H.  R.  8492.  An  act  to  amend  the  Agricultural  Adjustment 
Act,  and  for  other  purposes; 

H.  R.  8519.  An  act  requiring  contracts  for  the  constraction, 
alteration,  and  repair  of  any  pirt>lic  building  or  public  work 
of  the  United  States  to  be  accompanied  by  a  performance 
bond  protecting  the  United  States  and  by  an  additional  bond 
for  the  protection  of  persons  fomidiing  material  and  labor 
for  the  construction,  alteration,  or  repair  of  said  puiilic 
buildings  or  public  work; 

H.R. 8580.  An  act  to  amend  the  law  with  respect  to  the 
time  for  Jtur  service  in  the  poUoe  court  of  the  District  of 
Columbia; 

H.  R.  8581.  An  act  to  amend  ^e  law  providing  for  exemp- 
tions from  Jxiry  service  in  the  District  of  Columbia; 

H.  R.  8068.  An  act  providing  for  ttuB  establishment  of  a 
term  of  the  District  Court  of  ihe  United  States  for  the  South- 
ern District  of  Florida  at  Fort  Pierce; 

H.R. 8710.  An  act  to  authorize  the  Secretary  of  War  to 
lend  to  the  reunion  committee  of  the  United  Confederate 
Veterans  3,000  blankets,  olive  dnUi>,  no.  4.  and  3.000  canvas 
cots,  to  be  used  at  their  annual  encampment  to  be  held  at 
Amamio,  Tex.,  in  September  1935; 

H.  R.  8790.  An  aet  to  amend  section  6  of  ttie  act  of  Feb- 
ruary 28.  192S; 
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H.R.  8845.  An  act  to  authorize  the  incoiporated  tow|i 
Cordova.  Alaska,  to  construct,  reconstruct,  enlarge, 
improve,  renew,  and  repair  certain  municipal  public  sttuc 
tures,  utilities,  works,  and  improvements,  and  for  such 
poses  to  issue  bonds  in  any  amoimt  not  exceeding  $50pWi 
and  for  other  purposes; 

H.R.  8991.  An  act  to  authorize  the  Administrator  of 
erans'  Affairs  to  exchange  certain  property  rights  now  veited 
in  the  United  States  at  Veterans'  Administration  faci  ity, 
Perry  Point,  Md.,  fw  certain  property  and  rights  of  the  Pebn- 
sylvanla  Railroad  Co.  in  that  vicinity; 

H.  J.  Res.  129.  Joint  resolution  to  amend  the  Joint  resolu- 
tion entitled  "  Joint  resolution  for  the  relief  of  Porto 
approved  December  21,  1928,  to  permit  an  adjudication 
respect  to  liens  of  the  United  States  arising  by  virtue  of 
under  such  Joint  resolution: 

H.  J.  Res.  189.  Joint  resolution  relating  to  the  continuahce 
on  the  pay  rolls  of  certain  employees  in  cases  of  death 
resignation  of  Members  of  the  House  of  Representatives, 
Delegates,  and  Resident  Commissioners;  and 

H.  J.  Res.  257.  Joint  resolution  to  amend  a  Joint  res4lu- 
tion  entitled  "  Joint  resolution  for  the  relief  of  Porto 
approved  December  21,  1928.  as  amendM  by  the  Second 
ficlency  Act.  fiscal  year  1929,  approved  March  4.  1929. 

FAUf-lfOaTOACK  REUXT 

The  Senate  resumed  the  consideration  of  the  bill  (S.  30b2) 
to  amend  an  act  entitled  "An  act  to  establish  a  uniform  i  ys- 
tem  of  btmkruptcy  throiighout  the  United  States  ",  appro  ired 
July  1,  1898,  and  amendatory  thereof  and  supplemenqEiry 
thereto. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  first 
amendment  reported  by  the  Committee  on  the  Judiciary. 

The  first  amendment  was,  in  section  4.  page  3.  line 
after  the  word  "expired",  to  Insert  "or  where  a  deed 
trust  has  been  given  as  security  ".'So  as  to  read: 

(n)  The  filing  of  a  petition  or  answer  with  the  clerk  of  cojirt. 
or  leaving  it  with  the  conciliation  commlsaloner  for  the  piirioae 
of  forwarding  same  to  the  clerk  of  covirt.  praying  for  reUef  uz  der 
•ectlon  75  of  this  act.  as  amended,  shaU  immediately  subject  the 
farmer  and  all  his  projwrty,  wherever  located,  for  all  the  purpdses 
of  this  section,  to  the  exclusive  jurisdiction  of  the  court.  Includ- 
ing all  real  or  peraonal  property,  or  any  equity  or  right  In  my 
•uch  property.  Including,  among  dthers.  contracts  for  purchise, 
contracts  for  deed,  or  conditional  sales  contracts,  the  right  or  the 
eqviity  of  redemption  where  the  period  of  redemption  has  noi  or 
had  not  expired,  or  where  a  deed  of  trust  has  been  given  as 
security,  or  where  the  sale  has  not  or  had  not  been  conflmied. 
or  where  deed  had  not  been  delivered,  at  the  time  of  filing  |tlie 
petition. 

Mr.  ROBINSON.  ICr.  President,  I  think  an  analysis 
explanation  should  be  presented  of  the  bill  and  of  the  ame  id 
xnents  which  are  Incorporated  in  the  bill  before  the  Senate 
is  asked  to  vote  on  these  amendments. 
'  Mr.  BORAH.  Mr.  President,  the  measure  Is  here 
reason  of  the  decision  of  the  Supreme  Court  on  wha  „ 
known  as  the  Frazler-Lemke  bankruptcy  measure  wt  Lch 
was  passed  at  the  last  session. 

The  Supreme  Court  held  a  portion  of  that  act,  subsect  on 
(8).  unconstitutionaL  The  purpose  of  the  bill  is  to  av  >id 
the  objectionable  featmres  of  the  former  act  as  they  were 
denounced  by  the  Supreme  Court. 

In  the  first  place,  however,  it  ought  to  be  said  that  we 
undertook  to  make  some  amendments  in  section  75  bef>re 
we  got  to  subsection  (s).  These  amendments  are  for  he 
purpose  of  clarifying  section  75.  Some  of  the  courts  h  ive 
held  that  the  farmer  debtor  could  not  take  advantage  of 
the  act  after  foreclosure  sale  and  during  the  period  of 
redemption.  The  bill  imdertakes  to  clarify  it  so  as  to 
permit  the  farmer  to  take  advantage  of  section  5  after  f o  re- 
closure  and  during  the  period  of  redemption. 

Some  of  the  courts  also  refused  to  permit  th^  farmer  n  ho 
was  in  that  position  to  file  his  petition,  although  under  he 
law  of  the  State  he  was  in  possession  and  full  control  of  he 
pit)perty  and  could  redeem  it  during  the  period  of  moratori  un 
established  by  the  States.  One  of  the  amendments  to  sect  on 
S  takes  care  of  that  objection  which  was  raised  by  the  coi  rt. 

Amended  subsectioo  (s)  construes,  interprets,  and  clarii  les 
both  subsections  (n)  and  (o)  of  section  5.    By  reading  si  b- 
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sections  (n)  and  (o)  as  now  enacted.  It  becomes  clear  that 
it  was  the  intention  of  Congress,  when  it  passed  section  75, 
that  the  debtor  and  all  of  his  property  should  come  under 
the  jurisdiction  of  the  court  of  bankruptcy,  and  that  the 
benefits  of  the  act  should  extend  to  the  farmer  prior  to  con- 
firmation of  sale  and  during  the  period  of  redemption.  In 
other  words,  the  amendments  provide  that  the  farmer  may 
avail  himself  of  the  act  after  foreclosure  and  during  the 
period  of  redemption,  and  may  also  avail  himself  of  the  act 
during  the  period  of  the  moratorium  provided  for  him  within 
the  State. 

It  also  provides  that  when  the  action  is  taken  under  sec- 
tion 75  all  of  the  property  of  the  farmer  shall  be  included 
in  the  schedules  and  appraised. 

These  amendments  are  for  the  purpose  of  the  clarifica- 
tion of  section  75.  Now  we  come  to  subsection  (s) .  That  is 
the  provision  which  the  Court  held  unconstitutional.  It 
was  held  unconstitutional  because  it  was  deemed  to  be  in 
violation  of  the  fifth  amendment  to  the  Constitution.  In 
other  words,  it  was  held  that  it  was  an  attempt  to  take 
property  without  due  process  of  law,  to  change  the  terms  of 
a  contract,  to  change  the  rate  of  interest,  and  to  modify  by 
legislation  the  contract  of  the  debtor.  That  the  Court  held 
could  not  be  done. 

The  present  bill  is  in  reality  a  bankruptcy  biH.  It  does  not 
undertake  to  make  any  modification  in  the  terms  of  the 
debtor's  contract.  It  does  not  undertake  to  change  the  rate 
of  interest  or  in  any  respect  to  modify  the  obligation;  but 
it  is  provided  that  when  the  fanner  is  unable  to  make 
composition  with  his  creditors  he  may  then  file  a  petition 
in  bankrupty  to  be  declared  bankrupt,  and  all  proceedings 
thereafter  are  under  the  general  principles  of  the  bankruptcy 
law.  After  he  has  filed  his  petition  to  be  declared  a  bank- 
rupt, the  property  is  taken  charge  of  by  the  court  smd  ap- 
praisal is  provided  for. 

It  also  provides  for  the  setting  aside  of  the  exemption 
to  the  debtor  which  is  allowed  by  State  law.  The  courts, 
after  taking  possession  of  the  property,  and  after  appraisal 
Is  had,  may  postpone  action  with  reference  to  the  ultimate 
disposition  of  the  property  for  a  period  of  3  years.  During 
this  period  of  3  years  the  debtor  is  permitted  to  remain  in 
control  of  the  property  upon  payment  of  a  reasonable 
rental.  This  rental  is  to  go  to  the  payment  of  taxes,  and 
if,  after  the  payment  of  taxes  and  the  running  expenses, 
there  is  anything  remaining,  that  remainder  is  to  be  cred- 
ited upon  the  debt  of  the  debtor. 

At  the  end  of  3  years,  if  the  farmer  has  not  been  able  to 
make  satisfactory  arrangements  to  pay  his  creditor,  the 
court  may  order  sale  of  the  property.  The  creditors  may 
ask  for  reappraisal  at  the  time  of  the  sale.  Appeals  are 
provided  for  upon  the  part  of  the  creditors  as  are  generally 
provided  for  under  bankruptcy  provisions  of  law. 

That  in  a  general  way  is  an  explanation  of  the  measure. 

Mr.  ROBINSON.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  fflfe 
Idaho  yield  to  the  Senator  from  Arkansas? 

Mr.  BORAH.    I  yield. 

Mi.  ROBINSON.  A  day  of  two  ago  some  mention  was 
made  of  an  amendment  on  page  9.  I  was  then  given  the 
information  that  an  amendment  to  the  committee  amend- 
ment would  be  proposed.  I  invite  the  Senator's  attention 
to  the  provision,  as  follows: 

Provided.  That  upon  request  In  writing  of  any  secured  creditor 
or  creditors  the  court,  in  its  discretion,  if  it  deems  it  for  the  best 
interests  of  the  seciired  creditors  and  debtor,  may  order  the  prm}- 
erty  upon  which  such  secured  creditors  have  a  lien  to  be  sold  at 
public  auction;  but  no  mortgagee  or  Uen  holder  shall  be  permitted 
to  bid  on  any  property  at  such  sale  in  excess  of  the  appraised  value 
or  the  original  principal,  whichever  Is  the  higher. 

Why  was  that  provision  inserted  in  the  blD?  It  is  noted 
that  in  the  Supreme  Court  decision  holding  the 'first  act 
unconstitutional  there  was  mention  made  of  this  subject. 
Why  is  It  not  in  the  Interest  of  both  the  creditor  and  the 
debtor  to  have  the  highest  amount  that  may  be  bid?  If 
the  esUte  is  being  administered  in  bankruptcy  for  the  bene- 
fit of  the  creditors  and  for  the  benefit  of  the  debtor,  why  is 
it  provided  in  the  amendment  by  the  committee  that  if  a 
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secured  creditor  cfaooaes  to  bid  on  the  property  at  the  sale 
he  must  limit  his  bid  to  the  amount  of  the  appraisal  or  to 
the  original  amount  of  his  debt?  Why  is  it  not  to  the 
Interest  of  the  debtor  and  v^  is  it  not  to  the  interest  of 
the  creditor  to  let  them  bid  all  they  wUl  and  get  as  much 
for  the  property  as  It  might  bring? 

Bfr.  BORAH.  Mr.  President,  the  amendment  is  to  be 
proposed  to  strflce  out  that  proviskui. 

Mr.  ROBINSON.  I  understand,  but  the  committee  has 
offered  the  amendment.  The  Judiciary  Committee  at  the 
Senate  of  the  United  States  proposes  the  amendment  to 
which  reference  is  now  being  made,  and  I  presume  had  some 
purpose  in  offering  the  amendment. 

Mr.  BORAH.  So  far  as  I  understood  it  and  understand 
it,  it  was  for  the  purpose  of  protecting  the  debtor;  in  other 
words,  that  when  he  undertook  to  redeem,  he  ought  to  be 
permitted  to  redeem  upon  the  basis  of  the  appraisal  which 
was  made  and  not  upon  the  basis  of  a  bid  which  ni^t  be 
made  by  some  creditor  who  was  able  to  run  the  i>i^riiny  up 
to  a  very  high  figure.  That  was  the  purpose,  and  that  has 
been  approved  by  the  Supreme  Court  of  the  tnilted  States 
In  decisicms. 

Mr.  ROBINSON.  Mr.  President.  wiU  the  Senator  be  good 
enough  to  call  my  attention  to  that  feature  erf  the  deeision? 
Mr.  BORAH.  I  will  call  the  attention  of  the  Senator  to  il 
when  I  can  locate  it,  but,  as  I  was  about  to  say.  the  object 
of  It  was  to  protect  the  debtor.  It  might  not  have  been  a 
wise  thing  to  do,  and  the  House  concluded  that  it  was  not 
wise,  so  we  are  proposing  to  strike  it  out.  I  think  it  has 
some  merit  in  it  from  the  debtor's  standpoint,  bat  I  do  not 
wish  to  urge  it.  if  it  be  regarded  as  of  doubtful  validity. 

Mr.  FI£TCHER.    Mr.   Preaident,  I  desire  to  make  an 
inouiry  of   the   Senator   with   respect   to   the  exemption 
featm-e. 
Mr.  BORAH.     I  yield. 

Mr.  FLETCHER.  It  is  provided  that  after  a  foreclosure, 
or  at  the  time  of  adjustment,  the  debtor  shall  be  allowed  an 
exemption.  When  a  debtor,  a  borrower,  or  mortgagor,  bor- 
rows on  land,  in  executing  the  mortgage  he  generally  waives 
all  right  to  homestead  and  exemptions  as  to  that  property. 
Does  the  exemption  pro>vided  in  the  bill  extend  beyond  that? 
Ordinarily,  under  most  laws,  he  waives  his  exemption  so 
far  as  the  mortgaged  property  is  coacemedi  when  he  exe- 
cutes the  mortgage.  In  some  States,  perhaps,  that  is  not 
the  case,  but  it  is  generally  the  case.  Is  he  allowed  under 
this  bill,  in  addition  to  the  exemption  which  he  waived  as 
to  the  specific  property  mortgaged,  a  further  exemption  as 
the  head  of  a  faxnily,  and  so  forth,  as  against  his  debt? 

Mr.  BORAH.  We  allow  him  such  exemptions  as  are  pro- 
vided for  l9  the  law  of  the  State  under  which  the  property 
is  held. 

Mr.  President,  I  ask  that  the  formal  reading  of  the  bill 
may  be  dispensed  with,  and  that  the  bill  may  be  read  for 
the  purpose  of  action  <»i  the  committee  amendments. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

Mr.  HASTINGS.    Mr.  President*  wiD  the  Senator  yldd  to 
me? 
Ur.  BORAH.    I  yield? 

Mr.  HASTTNOS.  Unfortunately,  I  was  not  in  the  com- 
mittee when  the  bill  was  being  considered,  but  my  under- 
standing from  the  Senator's  explanation  is  that  an  effort  has 
been  made  to  make  the  bill  constitutional  by  providing  that 
the  farmer  may  go  into  general  banlpniptcy  and  that  he  «b*ii 
have  a  period  of  3  years  before  his  property  may  be  disposed 
of. 

Ordinarily,  wben  a  man  is  declared  a  bankrupt,  and  the 
court  takes  charge  of  his  property,  his  estate  Is  adminis- 
tered as  rapidly  and  as  quickly  as  it  is  practicable  ta  do  it. 
Ih  some  jurisdictions  it  takes  kxiger  than  in  others,  depend- 
ing upon  the  court,  and  so  forth;  but  the  whole  purpose  of 
the  Bankruptcy  Act  is  to  permit  a  person  to  say  to  hia 
creditors:  "  Take  whatever  I  have.  I  surrender  it  all  to  the 
court.  Dispose  of  it  and  divide  it  aowng  my  creditors": 
and  if  he  has  been  honest,  the  court,  after  a  certain  leogth 


of  time  WiU  discharge  him,  so  as  to  sfve  faim  an  opportunity 
to  start  anew. 

This  bill,  as  I  understand,  on  the  other  hand,  is  not  for 
the  benefit  of  the  creditore  at  an,  but  is  soiely  for  the  benefit 
of  the  debtor,  and  the  proposed  action  may  be  taken  without 
the  consent  at  a  single  creditor;  and  the  committee  has  fixed 
a  period  of  3  years  before  the  creditov  may  get  ansrthlng. 
If  the  property  is  reduced  in  value  50  perecnt  during  tboaa 
3  years,  it  is  just  too  bad  for  the  credttort.  Tbey  must  all 
suffer  ahke. 

I  have  great  regard  for  the  Senators  opinion  with  respect 
to  the  constitutionality  of  acts  of  the  Congress,  but  I  am 
wondering  whether  he  has  considered  tkat  j^iase  of  the 
matter.  If,  by  lectslatiTe  action,  we  compel  an  the  creditors 
to  stand  by,  Inchiding  a  mortgage  creditor,  and  put  them  in  a 
position  'wbtxe  the  property  magr  depreciata  50  percent,  I  am 
wondering  whether  or  not  we  shall  have  dealt  entirely  fairly 
with  the  creditors,  or  whether  we  shaU  not  hare  spent  our 
whole  effort  in  trjring  to  take  care  at  the  fanner  who  is  In 
trouble. 

Mr.  BORAH.  Mr.  President,  of  eouree  the  question  wUdi 
theSenatorlsdtscuasinglsaqnestlanof  p^icy.  I  do  not  mi- 
derstand  that  he  raises  any  question  as  to  our  authority  to 
grant  a  reasonaMe  time  within  which  to  adjust  the  eon- 
trover^  betweoi  the  debtor  and  the  erettttor.  Many  of  these 
cases  remain  in  court  S.  6.  and  10  years*  I  have  been  miable 
to  find  any  announcement  of  a  court  in  which  a  specific 
time-limit  was  placed  upon  the  action  of  the  court;  in  other 
words,  any  time  within  which  it  must  necessarily  doee  up  tk» 
business.  A  reasonable  chance  is  given  to  adjust  these  mat* 
ters,  and  we  were  of  the  opinion  that  3  years  was  tiot  an 
unreaaonaUe  tiife  to  give  la  order  to  wind  up  such  a  trans- 
aetion.  In  the  meantime,  the  property  is  held.  It  is  bringing 
in  a  reasonable  rental.  It  must  bring  in  a  reasonatrfe  rental, 
because  that  is  one  of  the  provisions  of  the  bill;  and  that 
rental  goes  for  the  purpose  of  paying  taxes;  and,  if  it  is 
sufficient,  it  is  applied  upon  the  creditor's  claim. 

I  do  not  understand  that  any  1^^  question  is  involved 
there;  and,  tn  view  of  the  agricultural  conditions  of  the 
country,  I  do  not  think  it  is  unfair  as  a  matter  of  poUlcy. 

Mr.  HASTINGS.  Mr.  President,  I  do  not  wish  to  try  to 
change  the  Senator's  view  at  all;  but  if  there  were  written 
into  the  extenaon  for  a  period  of  3  years  some  provision 
to  the  effect  that  it  might  be  made  if  the  court  should  reach 
the  eonduslcm  that  such  extension,  either  of  3  years  or  2 
years  or  1  year  or  what  not,  woidd  not  in  any  way  affect 
the  creditcar's  position,  does  not  the  Senator  tliink  It  would 
be  very  much  more  reasonable  and  very  much  more  likely 
to  stand  the  test? 

Mr.  BORAH.  The  court  is  given  power  in  the  biU  to  make 
sale  of  the  property  whenever  the  court  deems  it  in  the 
interest  of  all  parties  to  do  sa 

Mr.  HASTINGS.    During  the  3  years? 

Mr.  BORAH.  Yes.  In  the  case  of  perishable  property,  or 
pnH)erty  which  is  not  bringing  in  any  income,  or  anything 
of  that  kind,  the  court  has  power  to  make  sale  of  IL 

Mr.  HASTINGS.  That  relieves  a  great  deal  of  the  obJec« 
ti<m. 

Mr.  FRAZIER.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  FRAZIER.  The  t^  gives  the  court  authority  to  sell 
the  property,  if  it  deems  it  advisable,  at  any  time.  The 
court  may  sell  any  part  of  it  or  aU  of  it  at  any  time  before 
or  during  or  after  the  3  years. 

Mr.  HASTINGS.    I  think  that  is  very  important. 

Mr.  LOGAN.    Mr.  President 

Tbe  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Kentucky? 

Mr.  BORAH.    I  do. 

Mr.  LOGAN.  Before  the  Senator  yields  the  floor,  I  should 
Uke  to  aak  him  a  question: 

I  have  given  rather  close  study  to  the  bill,  and  I  agree 
with  tbe  Senator  from  Idaho  that  it  oootravenes  no  provi- 
sion of  the  Constitution;  Ixit  I  am  not  oitirely  clear  as  to 
the  meaning  or  purpose  of  a  provision  on  page  9,  and  it 
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to  me  its  validity  may  be  a  little  doubtfuL    It  begins 

In  line  10  on  page  9: 

But  no  mortgagee  or  Hen  holder  ahall  be  permitted  to  bid  on 
any  property  at  such  sale  in  excess  of  the  appraised  value  or  the 
ordinal  {olndpal.  whichever  Is  the  higher. 

I  stxmld  like  to  know  the  purpose  of  that  provision. 

Mr.  BORAH.  I  stated  just  a  few  moments  ago  tha^  we 
proposed  to  strike  that  provision  oat  of  the  bilL 

Mr.  LOOAN.  I  beg  the  Senator's  pardon.  I  did  not  Hear 
that  statement.    I  think  it  ought  to  go  out  of  the  biH. 

Mr.  ASHURST.  Mr.  President,  wiU  the  Senator  ^d 
to  me? 

Mr.  BORAH.    I  yleU. 

Mr.  ASHURST.  Personally,  I  am  reconciled  to  hdving 
the  provision  go  out  of  the  bill^  but  out  of  justice  to  the 
oonmiittee.  I  think  I  ought  to  say  that  it  is  a  general  ru  e  of 
law  that  a  mKntgagee  la  not  permitted  to  bid  anyhow  w  tless 
It  is  specified  in  the  mortgage,  and  as  a  matter  of  con  ract 
between  the  debtor  and  the  creditor,  that  he  may  bid. 
Therefore,  as  a  matter  of  fSLCt,  we  are  not  in  any  sense 
depriving  the  creditor  of  any  right,  because  to  secure  the 
right  to  Ud  at  the  sale  it  must  be  writtm  in  ^le  mortf^age 
and  agreed  ta 

Hie  courts  have  uniformly  held  as  follows: 

llor  is  It  UDconsUtattonal  to  limit  or  prohlMt  the  mmtiagee 
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trota  bidding  at  an  auction  sale.  In  fact,  the  mortgagee  la 
eraUy  prohibited  trom  bidding  at  his  own  sale,  iinleaa  that 
la  glTcn  to  him  by  statute  or  by  contract. 

It  haa  fKquently  been  hdd  that  a  mortgagee  or  trustee 
deed  of  trust  cannot  purchase  without  leave  at  the  foreclosure 
sale,  and  that  where  he  does  so  the  sale  Is  voidable.  If  the 
mortgagee,  without  leave,  purchases  at  such  sale,  he  will  be  con- 
sidered merely  a  mortgagee  In  possession  of  a  redeemable  eitate 
and  the  mortgagor  wUl  have  the  right  to  dlsafflrm  {Cunnini  ham 
V.  Mmeon  4c.  R.  Co,  156  D.  8.  400.  30  L.  ed.  471).  (Jonei  on 
Mortgages,  eighth  edition.  540  see.  a078.) 

Ordinarily  a  mortgagee  or  pledgee  may  not  purchase  at  his 

sale,  unless  expressly  authortaed  by  statute  or  contract,  or  uiless 
the  sale  Is  sanctioned  by  the^ebtor  (16  R.  C.  L.  107.  sec.  7"). 

The  decree  of  a  chanoellar  is  ilways  a  matter  of  grace,  and  I  ever 
an  absolute  right  of  a  litigant.    The  proprle^  of  affording  m  ult 
able  relief  rests   In  the  sound   discretion   of  the   courts.   t# 
exercised  aeoordlng  to  the  drciunstances  and  exigencies  at 
particular  case  (91  a  J.  84.  sec.  U). 


be 
sach 


Mr.  ROBINSON.  Mr.  President.  I  brought  this  question 
to  the  attmtion  of  the  Senate  last  Friday,  and  also  a(ain 
this  morning,  before  the  Senator  from  Kentucky  came 

In  discussing  this  matter  a  few  moments  ago,  the  Sec  %iar 
from  Idaho  ezm^ssed  the  opinion  that  this  feature  of  the 
bill  had  been  held  to  be  valid  in  the  decision  in  the  caa  e  of 
Loulsvine  Joint  Stock  I^ind  Bank  against  Radford,  whe  rein 
the  ariginal  Prazter-Lemke  Act  was  held  to  be  uneons([tu- 
tionaL 

Mr.  BORAH.    Nb.  Mr.  President. 

Mr.  ROBINSCHV.  I  do  not  think  that  Is  the  ease,  ai  id  I 
believe  it  would  invalidate  this  measure  if  it  were  reta  ned 
In  It.  for  the  foUowtog  reasons: 

,  In  the  Radford  case  it  appeared  that  the  property  was 
appraised  at  about  one-half  the  amount  of  the  morti  age 
debt  secured  by  the  land,  and  that  If  the  mortgagee  c  mid 
Bot  bid  the  amount  of  his  mortgage  the  effect  of  the  sta  ;ute 
would  be  to  give  to  the  mcHlgagor  the  right  to  reacquire  his 
land  for  half  the  amount  of  the  mortgage  lien,  while,  at  the 
same  time,  the  lien  holder  was  willing  to  pay  In  cash  the  full 
amount  of  the  lien.  It  was  a  process  by  which  the  lien 
bidder  would  be  fcHrced  to  take  half  the  amount  that  was  due 
him  under  his  mortgage  lien. 

The  court  did  hold,  as  I  understand,  that  there  was  v  did 
authority  in  the  bankruptcy  Uw.  and  under  the  act  in  qi  les- 
Uon.  for  marshslling  the  secured  debts  and  for  selling  the 
prt^erty  free  fnmi  the  lien,  transferring  the  lien,  in  ell  ect. 
from  the  property  itself  to  the  proceeds,  thus  giving  tolthe 
lien  holder  the  full  advantage  of  his  security;  but  the  lan- 
guage the  court  used  in  passing  upon  that  question  de  irly 
implied  that  such  an  arrangement  as  that  involved  In  the 
RadfOTd  case  would  be  a  taking  of  property  without  ust 
compensation.  I  shall  read  the  language  to  which  I  refer. 
It  Is  necessary  to  read  a  paragraph  or  two  in  order  to  ^ow 
the  connection: 

Bankruptcy  acts  had  either  expressly  or  by  Implication  as 
held  in  Van  Buffel  v.  Harkelrode  (284  U.  a  225)     •^  •     aot^ 


Ized  the  court  to  direct.  In  the  interest  of  other  creditors,  that  aU 
liens  upon  prc^^erty  forming  a  part  of  the  bankrupt's  estate  be 
marshalled:  that  the  property  be  sold  free  of  encumbrances;  and 
that  the  rights  of  all  lien  holders  be  transferred  to  the  proceeds 
of  the  sale — a  power  which  "  had  long  been  exercised  by  Federal 
courts  sitting  In  equity  when  ordering  sales  by  receivers  or  on 
foreclosure. 

A  number  of  cases  are  cited  in  support  of  that  doctrine. 
But  the  Court  continues  in  the  Radford  case: 

But  there  had  been  no  siiggestlon  that  such  a  sale  could 
be  made  to  the  prejudice  of  the  llen<»-,  In  the  Interest  of  either 
the  debtor  or  of  other  creditors.  By  the  settled  practice,  a  sale 
free  of  liens  will  not  be  ordered  by  the  bankruptcy  coxirt  If  it 
appean  that  the  amount  of  the  encumbrance  exceeds  the  valua 
of  the  property. 

I  call  particular  attention  to  the  following: 

And  the  sale  Is  always  made  so  as  to  obtain  f cv  the  property 
the  highest  passible  price.  No  court  appears  ever  to  have  author- 
ized a  sale  at  a  price  less  than  that  which  the  lien  creditor 
offered  to  pay  for  the  {voperty  In  cash. 

Then  follows  the  conclusion: 

Thus,  a  sale  free  of  lien  in  no  way  Impairs  any  substantive 
right  of  the  mortgagor;  and  such  a  sale  Is  not  analogous  to  the 
sale  to  the  bankrupt  provided  for  by  section  7  of  the  Prazier- 
Lemke  Act. 

I  construe  that  language  to  mean  that  a  provision  of  the 
law  which  authorizes  an  appraisal  of  the  property  under 
the  mortgage  and  authcnizes  a  sale  for  a  sum  limited  to 
the  amount  of  the  appraisal,  which  denies  to  the  lienor  the 
right  to  bid  more  than  the  amount  of  the  appraisal,  and 
thus  secures  to  the  farmer,  or  landowner,  the  opportunity 
to  buy  back  his  land  for  half  what  someone  else  Is  willing 
to  pay  for  it,  is  an  invalid  provision,  and  constitutes  viola- 
tion of  the  due  process  provision  of  the  Constitution. 

It  was  with  that  thought  in  mind  that  I  brought  the 
subject  to  the  attention  of  the  Senate. 

The  arrangement  which  the  Supreme  Court  impliedly  sus- 
tained is  not  an  arrangement  that  would  work  a  detriment 
to  either  the  creditor  or  the  debtor.  It  is  an  arrangement 
which,  it  is  true,  would  be  to  the  benefit  of  the  debtor,  but 
it  would  not  be  harmful  to  the  creditor.  It  would  not  take 
anything  from  the  creditor  which  he  had  a  right  to  retain. 

There  is  a  question  which  I  think  may  hereafter  arise; 
that  is,  as  to  the  power  of  the  Congress  to  fix  a  moratorium 
at  3  years,  place  the  mortgagor  in  possession  of  his  property 
under  an  arrangement  by  which  he  may  pay  rent  on  his 
property  at  a  reasonable  rate,  and  then  take  out  of  the  rent 
the  taxes  and  insurance. 

Of  course.  I  do  not  know  what  the  mortgage  contract  was 
in  this  particular  case,  but  imder  most  mortgage  contracts 
the  mortgagor  oUigates  himself  to  pay  the  taxes  and  insur- 
ance while  he  is  in  possession  of  the  property.  While  I  was 
practicing  law  regularly  I  wrote  many  mortgages,  and  I 
cannot  recall  a  single  instance.  In  the  jurisdiction  where  I 
live,  where  mortgages  did  not  usually  carry  that  provision. 
The  undertaking  of  the  mortgagor  was  that  he  would  pay 
the  taxes  and  insurance.  The  bankruptcy  court  takes  pos- 
session of  the  property,  as  it  has  a  perfect  right  to  do.  and 
I  think  it  has  the  right,  notwithstanding  the  terms  of  the 
agreement  to  which  I  have  alluded,  to  cause  the  payment  of 
the  taxes  and  interest  to  be  made  out  of  the  earnings  of  the 
property  while  it  is  in  possession  of  the  court,  provided  that 
retention  or  possession  by  the  court  is  for  the  purpose  of 
administering  the  bankrupt's  estate.  I  doubt  whether  it 
would  be  sustained  if  It  were  for  the  purpose  of  giving  the 
mortgagor  an  additional  advantage  at  the  expense  of  the 
lien  holder. 

Of  course,  the  arrangement  is  a  very  good  one  for  the 
mortgagor,  and  in  view  of  the  necessity  of  aiding  in  the  sus- 
pension of  foreclosures  on  farm  homes.  I  think  the  provision 
is  justified. 

I  am  wondering  whether  the  Committee  on  the  Judiciary 
gave  study  to  the  legal  question  whether  In  a  case  where  a 
mortgage  binds  the  mortgagor,  while  retaining  possession  of 
his  property,  to  pay  the  taxes  and  insurance,  it  is  valid  to 
require  that  the  taxes  and  insurance  shall  be  paid  out  of  the 
earnings  of  the  property.  It  is  an  important  feature  of  the 
proposed  act,  and  unquestionably  for  the  benefit  of  the 
debtor.    Most  of  the  mortgagors  would  find  little  benefit 


from  a  moratorium  if  ttiey  were  required,  from  other  re- 
sources than  thtir  property,  to  pay  the  taxes  and  insurance 
on  the  property.  It  is  a  necessary  provision  if  the  mora- 
torium of  3  years  is  to  be  granted,  but  I  think  it  Is  well 
worthy  of  consideration  by  the  Senate,  in  view  of  the  fact 
that  the  first  act  was  held  to  be  unconstituticmal.  and  this 
measure  is  being  passed  to  cure  the  defects  in  that  statute. 

Mr.  LOQAN.  Mr.  President,  may  I  ask  the  Senator  a 
quesUoD? 

Mr.  ROBINSON.    Ostainly. 

Mr.  liOOAN.  I  should  like  to  ask  a  question  about  the  dif- 
ference, if  there  be  any.  between  granting  3  years  in  which 
to  redeem  the  v^apertj  and  in  doing  what  is  done  undo:  the 
present  law.  We  clearly  have  powo-  to  grant  time  within 
\i^ch  the  debtor  may  redeem  his  property.  If  we  can  do  it 
that  way.  it  seems  to  me  we  can  do  the  same  thing  In  ^ect 
the  other  way,  and  it  is  a  little  harder  on  the  debtor  that  way 
ttian  to  give  him  3  years  in  which  to  redeem  the  property, 
because  be  does  have  to  pay  some  rentals  and  interest  during 
that  time. 

Mr.  ROBINSON.  Tbiere  is  a  legal  difference  and  a 
practical  dlffavnce. 

Mr.  LOQAN.  There  is  a  legal  difference.  I  grant,  but 
whether  there  is  a  practical  difference  or  not,  I  do  not  know. 

Mr.  ROBINSON.  I  rather  think  there  is  a  practical  dif- 
ference. We  also  grant  a  period  of  redemption  even  in  the 
case  where  a  sale  of  prt^ierty  is  finally  made. 

There  is  a  provision  in  one  of  the  amendments  to  the 
effect  that  the  debtor  shall  have  90  days  in  whidi  to  redeem 
any  property  sold  at  such  sale  by  paying  the  amount  for 
whicdi  any  such  property  was  sold,  together  with  6  perceni 
per  anmm!i  interest  into  court. 

I  have  not  any  doubt  that  a  reasonatde  period  of  redemp- 
tion would  be  sustained;  and  I  do  not  think  there  is  any 
doubt,  in  view  of  decisions  which  I  shall  not  now  attempt  to 
cite,  which  have  heretofore  been  rendered  by  the  Supreme 
Court,  that  it  is  competent  to  grant  a  moratorium,  particu- 
larly during  a  p^od  of  emergency,  for  a  period  of  2  years. 
I  think  perhaps  a  3-year  period  would  be  sustained.  A 
3-year  period  has  be^i  sustained.  Howevor.  there  is  a  dif- 
ference between  granting  a  moratorium  of  3  years  during 
which  the  mortgagor  has  possession  of  the  vroperty  and 
providing  that  although  he  may  have  contracted  to  pay  the 
taxes  and  insurance  he  shall  not  be  required  to  do  so.  but 
that  the  property  itself  shall  be  held  for  it.  There  is  quite 
a  difference  between  that  arrangement,  both  in  practice  and 
in  law,  as  I  see  it.'aiid  an  arrangement  which  m^ely  gives  a 
period  in  which  to  redeem  from  the  sale. 

Mr.  LOQAN.  Mr.  President.  I  think  I  now  see  the  differ- 
ence. Here  is  another  thing  alxiut  this  bill  which  somewhat 
troubles  me.  and  conoeming  which  I  should  like  to  ask  the 
Senator. 

If  a  trustee,  or  a  guardian,  or  anyone  in  a  fiduciary  ca- 
pacity has  funds  belonging,  we  will  say,  to  a  ward,  and  that 
money  is  invested  in  a  mortgage  on  a  farm,  under  the  State 
law  he  must  make  settlement  at  a  certain  time.  If  the 
time  comes  when  he  has  to  make  a  settlement  under  the 
State  law,  and  the  farmer  has  obtained  a  moratorium,  what 
is  the  trustee  or  guardian  going  to  do  about  securing  the 
money?  In  what  position  would  it  leave  him  if  the  farmer 
could  get  a  moratorium  when  the  trustee  is  compelled  to 
pay  under  the  State  law? 

Mr.  ROBINSON.  Mr.  President,  that  suggestion  does  not 
create  any  great  difficulty.  acccHrding  to  my  construction  of 
the  bilL  If  this  is  a  valid  measure;  if  Ccmgress  has  the 
power — and  I  think  it  has — to  grant  a  moratorium  in  otm- 
nection  with  bankruptcy  proceedings  the  trustee  or  guardian 
or  other  agent  oi  the  State  court  could  not  be  required  actu- 
ally to  pay  a  fund  which  he  had  not  been  able  to  collect. 

Mr.  LOQAN.  But  he  has  given  bond  that  he  will  pay  this 
fund.  What  he  has  Invested  the  money  in  has  nothing  to 
do  with  the  question.  He  is  p^vtmally  reqixmsible  on  his 
bond  to  pay  over  that  fund  whenever  it  is  due. 

Mr.  BOBlN8<m.  Whether  or  not  be  collects  tbe  monegr? 
^  Mr.  LOQAN.    Tea. 


Mr.  BOSmeOH.  Is  he  a  guarantor  of  tbe  obligation? 
He  would  be  in  very  hard  luck  then  If  he  were  the  guarantor 
on  the  obligation. 

Mr.  LOQAN.    He  certainly  is. 

Mr.  ROBINSON.  I  think  his  answer  would  be  sufficient  If 
he  replied  to  the  court  that  it  had  been  impossible  for  him 
to  collect  the  obligation  within  the  time  the  State  statute 
contemplated  it  should  be  doDe.  for  the  reastui  that  a  Federal 
statute  had  provided  a  moratorium. 

In  the  case  which  the  Senator  cites,  where  the  State  law 
requires  the  guardian  to  guarantee  the  Investment  which  be 
makes  for  the  trust  fund,  it  would  be  a  very  great  hardship 
to  deny  him  the  right  to  collect  the  fund  and.  at  the  same 
time,  require  him  to  pay  it.  I  do  not  know  of  tbe  existenoft 
of  such  a  statute  as  tbe  Senator  suggests. 

Mr.  LOQAN.  Oh.  yes;  there  is  such  a  stotute;  but  tbe 
trustee  is  no  worse  off  in  such  a  case  than  If  he  invests  tbe 
fund  and  loses  it  completely.  In  that  case  also  he  would 
have  to  pay  the  fund. 

Mr.  ROBINSON.  Under  the  statute  to  which  the  Senator 
refers  I  take  it  that  when  one  asimmiis  ttie  guardianship 
under  the  law  of  that  State  he  becomes  a  guarantor  of  tbe 
investment  which  be  makes. 

Mr.  LOQAN.    That  is  correct 

Mr.  ROBINSON.  And  if  he  mates  an  Improvklent  Invest- 
ment, or  if  misfortune  befalls  him  or  tbe  enterprise  in  which 
he  invests,  he  is  personally  responsible,  even  though  he  may 
have  exercised  tbe  best  Judgment  of  wbkh  be  was  capaUe, 
and  have  been  entirely  honest. 

Mr.  LOQAN.    That  is  true. 

Mr.  BAILEY.  Mr.  President.  I  wish  to  ask  for  informa- 
tion f nun  the  senior  Senator  from  Arkansas,  who  has  been 
discussing  the  proposed  legislation.  I  wish  to  know  what 
its  effect  will  be  upon  farmers  who  do  not  owe  any  mosMy. 
It  is  my  Judgment,  arrived  at  from  consideration  since  a  year 
ago,  when  we  passed  tbe  first  legialaUcD  on  tbe  subject, 
that  the  effect  of  the  pending  bill  will  be  to  destroy,  or 
certainly  to  impair,  tbe  credit  of  that  half  of  the  American 
farmers  who  do  not  have  mortgages  on  tbeir  lands. 

Mr.  HASTINOS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAII2Y.    I  yield. 

Mr.  HASTTNQS.  I  am  wondering  If  tbe  bill  Is  not  folnc 
to  mate  it  very  much  more  difficult,  if  not  impossihle,  for  any- 
one hereafter  to  borrow  money  on  a  farm  mortgage. 

Mr.  BABJSY.  That  is  Just  the  point  I  wish  to  act  con- 
structive upon  this  question.  I  tate  it  all  of  us  wocdd  very 
greatly  resent  any  suggesUon  that  we  were  not  In  ssrmpathy 
with  any  class  of  our  people,  but  I  have  observed  that  if  tbe 
word  "  farmer  "  is  written  on  a  bill.  It  goes  through.  The 
word  "  farmer  "  Is  written  on  this  bill,  and  it  purports  to  be 
of  very  great  value  to  tiiaae  vrtio  have  mortgages  on  their 
farms;  but.  as  I  read  it.  the  creditor  is  deprived  ot  scHnethlng 
at  once,  and  he  is  notiflad  forever  that  if  he  ever  lends  money 
on  a  farmers'  land  be  will  never  collect  the  face  of  his  mort- 
gage except  at  tbe  end  of  an  appraisal  at  the  hands  of  other 
people. 

In  North  Carolina  I  think  not  exceeding  8S  percent  of  the 
farmers  are  in  debt.  That  leaves  65  percent  who  are  not  In 
debt  on  their  land,  and  are  doing  wdL  Do  we  not,  by  this 
proposed  legislation,  deprive  that  65  percent  of  tbe  credit 
which  other  men  in  similar  positions  enjoy,  and  have  a 
right  to? 

I  tiuxM  lite  to  have  that  made  clear.  I  do  not  widi  to 
strite  down  the  credit  of  the  farmers  of  our  country. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.  I  yield.  I  asked  tbe  question  of  tbe  Sen- 
ator from  Arkansas  for  my  information 

Mr.  ROBINSON.  I  shall  tate  the  floor  in  my  own  right 
If  the  Senator  from  North  Carolina  has  concluded. 

Mr.  BAILEY.  Then,  I  will  ask  the  Senator  to  discuss 
another  feature  of  tbe  matter. 

Mr.  ROBINSON.    I  should  lite  to  answer  the  Senatorls 


question  to  the  best  of  my  ability. 

Probably  tbe  reason  tot  the  incorporation  In  the  flzst  stat- 
ute— tbe  statute  which  was  held  to  be  nnconstitutional^-of 
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the  |Rt>vi8ion  making  the  act  applicable  entirely  to  existing 
mortgages,  and  not  permitting  it  to  apply  to  mortgages  i  nade 
thereafter,  was  to  escape  the  danger  of  Impairing  future 
credits,  or  the  likelihood  of  advances  on  farm-morlsage 
securities. 

My  interpretation  of  the  decision  is  that  that  featuie  of 
the  act  was  looked  upon  as  invalid  by  the  Court.  The  im- 
plication of  the  decision  is  certainly  that  to  make  it  r(  tro- 
active  would  be  impossible  under  the  Constitution.  Wht  ther 
I  am  right  about  that  or  not,  I  believe  that  the  passa{  e  of 
the  pending  bill  may  tend  to  have  some  effect  in  impa  ring 
the  credit  of  farm  mortgagors. 

At  the  same  time,  Mr.  President,  I  call  the  attention  oi  the 
Senator  frcnn  North  Carolina  [Mr.  Bazlkt]  and  of  c  lier 
Senatdrs  to  the  fact  that  there  has  long  existed  a  bi  nk- 
ruptcy  law  in  the  United  States  applicable  to  various  f ( rms 
of  business  and  enterprises,  and  it  has  been  said  that  the 
existence  of  the  right  of  the  debtor  having  contracted  i  ibli- 
gations  which  he  cannot  pay  to  go  into  court  and  have  1  im- 
sclf  relieved  of  every  debt  that  he  owes  simply  by  tuning 
over  his  property  to  the  court,  to  be  administered  by  the 
court  on  behalf  of  the  creditors,  reserving  to  himself  )nly 
such  exemptions  as  the  law  secures  to  him,  would  also  lave 
the  effect  of  impairing  in  some  cases  the  credit  of  busiaess 
men  who  may  become  beneficiaries  of  bankruptcy  laws.  <  Cer- 
tainly, considering  the  purposes  and  provisions  of  this  m  »is- 
ure.  there.J9  no  more  dai^er  of  impairing  the  credit  of  a 
farmer  to  -whom  it  is  proposed  to  extend  the  privileg  s  of 
bankruptcy  than  there  exists  in  impairing  the  credi  of 
business  men  through  bankruptcy. 

In  a  tiiie  of  emergency,  when  an  unlimited  numbe-  of 
farm  mortgages  may  be  foreclosed  because  of  the  tempo  -ary 
decide  in  ithe  value  of  fanners'  property  and  because  of  the 
temporary  decline  of  the  earnings  of  their  property.  I  do  not 
believe  that  that  is  a  sound  argument  against  giving  the 
farmer  the  benefit  of  a  moratorium  during  the  period  of  the 
emergency,  as  this  bill  proposes;  to  do. 

The  bill  proposes  to  limit  the  application  of  the  prop<  «ed 
act  to  the  time  of  the  emergency,  and  gives  the  court  the 
power  to  declare  that  the  emergency  has  terminated  la  a 
given  oommunity.  It  does  afford  to  the  debtor  the  oplor- 
tunity  to  retain  his  property  or  to  redeem  it,  and  at  the  a  ime 
time  takes  nothing  from  the  creditor,  except  the  right  to  the 
possession  of  the  property  under  the  mortgage  upon  def  lult 
In  payment.  The  Court  clearly  in  the  Radford  case  lield 
that  the  reasonable  exercise  of  that  power  wai  not  a  vi  )la- 
tkm  of  any  constitutional  right  of  the  creditor.  The  O  lurt 
upheld  the  competence  of  Congress  to  do  that  in  connec  ion 
with  the  bankruptcy  law. 

Mr.  BAILET.  Mr.  President,  if  I  may  interrupt,  the  Se  oa- 
tor  from  Arkansas,  of  course,  recognizes  the  fact  that  the 
farmers  have  access  to  the  benefits  of  the  existing  bankrui  tcy 
laws.  A  farmer  may  not  be  thrown  into  bankruptcy,  but 
a  farmer  may  voluntarily  go  into  bankruptcy  under  Ithe 


existing  law,  and  if  he  does  so  under  tlie  existing  law  he  i  oes 
on  the  same  plane  as  do  others.  Under  those  clrcumstai  ces 
there  is  a  realisation  of  the  value  of  his  assets  at  the  ti  ne. 
That  law  has  not  tended  to  impair  the  credit  of  people  dc  Ing 
buslnesi  m  the  United  States.  On  the  other  hand,  it  las 
aided  their  credit;  and  the  facte  of  oar  history,  with  wt  Ich 
we  axe  all  familiar,  bear  me  out  in  that  statement, 
however,  it  Is  proposed  to  enact  a  law  under  which 
man  mortgages  his  farm  for  a  thousand  doUan  and 
appraiser  appraises  the  farm  at  $300,  the  martgagee  gets 

Tliat  destroys  the  whole  theory  of  bankruptcy.    The 
of  bankruptcy  is  that  when  a  man,  being  prciiid  and  in4ol- 
vmt,  ooaiea  Into  eourt  and  desires  relief  from  his  adv 
•ttuatioD  and  lioiMstljr  puts  his  aasaCs  in  tlM  hands  of  «.• 
ceurt  for  the  benefit  of  his  creditors  for  what  the  an  sU 

en^,  thai  ttan  he  may  ba  xaUevwt  In  ordar  to  bag^  o  w 

Mr.  FRAZHR.    Mr.  Praaidtnt.  wlU  tha  flMiator  ylald? 
lAr.BAZLSr.    WIMB  X  flttMi  tba  MtttaDoai  I  wm  oirta4tr 


^ere  we  have  quite  a  different  situation.  Let  me  apply  it 
to  my  State.  North  Carolina.  The  farmers  of  North  Caro- 
lina are  doing  very  well,  much  better  than  they  had  hoped 
to  do.  They  have  been  paying  off  their  debte.  and.  by  paying 
off  theh-  debts,  they  have  been  reestablishing  their  credit. 
They  may  come  to  a  time  when  they  wish  to  put  a  mortgage 
on  their  land,  and  they  might  go  to  an  insiirance  company 
or  a  bank  to  do  it.  but  the  insurance  company  or  the  bank, 
reading  this  bill,  will  appraise  his  land  and  will  not  lend  the 
farmer  10  cents  on  the  dollar,  because  the  appraisal  will  be 
put  at  the  lowest  possible  point.  That  logic  cannot  be 
escaped.  Am  I  going  to  nm  the  risk  of  lending  a  thousand 
dollars  and  then  having  the  property  appraised  at  a  hundred 
doUars?  I  would  lend  only  a  himdred.  That  beate  down 
the  farmer. 

Mr.  PRAZIER.    Mr.  President 

Mr.  BAILEY.  I  will  ask  the  Senator  to  wait  for  a  mo- 
ment. I  have  one  more  remark  to  make.  The  United  States 
Government  has  provided,  so  I  have  been  informed  in  public 
speech  and  on  the  floor  here,  nine  different  plans  whereby 
farmers  may  borrow  from  the  Grovemment.  and  I  understand, 
and  I  think  I  am  safe  in  saying,  that  within  the  last  2  years 
something  like  a  billion  dollars  has  been  loaned  to  fanners. 

I  take  it  that  this  proposed  act  will  apply  to  the  instru- 
mentaUties  of  the  Government.'  and  from  the  passage  of 
this  bill  forward,  the  appraisers,  operating  under  the  Farm 
Credit  Administration  and  the  Federal  land  banks  and  the 
other  governmental  lending  institutions,  will  be  charged 
with  the  duty  not  of  finding  the  appraisal  as  of  the  date  of 
the  loan  but  finding  the  appraisal  as  of  some  future  time  in 
the  event  of  default.  Since  it  is  the  money  erf  the  Govern- 
ment and  of  the  taxpayers  and  since  the  loans  are  made 
with  a  view  to  being  coUected  they,  too,  will  beat  down 
the  loan,  and  we  will  thereby  defeat  the  very  object  of  the 
legislation;  we  will  destroy  the  very  purpose  which  actuated 
us  in  enacting  the  acts  providing  for  loans  to  farmers. 

I  will  agree  that  in  certain  sections  of  the  country  there 
are  farmers  in  distress,  and  I  very  greatly  sympathize  with 
them,  but  we  ought  not  to  destroy  the  credit  of  half  the 
farmers  in  order  to  restore  farms  to  the  other  half;  for, 
if  we  undertake  to  do  that,  the  consequence  will  be  that  we 
will  destroy  the  credit  of  the  entire  hundred  percent  of  them. 

I  am  willing  to  listen  to  reason  about  this  bill.  If  I  can 
be  convinced  that  it  will  help  the  farmer,  I  will  be  for  It, 
but  the  condderatlons  which  I  have  stated  to  the  Senate 
indicate  to  my  mind  that  it  may  destroy  the  purpose  and 
the  objective  of  all  we  have  done  by  way  of  providing  loans 
to  farmers.  Further  than  that,  it  will  place  the  farmer  who 
owes  nothing  on  his  land  in  a  position  where  he  will  never 
be  able  to  get  anything  on  his  land. 

If  I  am  right  in  that  reasoning,  this  bill  ought  not  to 
pass;  if  I  am  wrong,  and  someone  will  show  me  I  am  wrong 
I  win  be  happy  to  vote  for  it. 

Mr.  FRAZIER.  Mr.  President.  I  heartUy  concur  in  what 
the  Senator  from  Arkansas  [Mr.  Robihson]  has  stated  in 
regard  to  any  likelihood  of  depreciation  of  property  because 
of  the  bankruptcy  proceedings.  Farm  property,  if  it  shall  be 
appraised  under  the  bankruptcy  court,  will,  it  is  assimied.  be 
appraised  at  a  fair  vahie.  If  the  property  is  sold  at  mortgage 
sale,  it  wlU  not  bring  more  than  a  fair  vahie,  and  probably 
not  the  fair  value.  It  is  true  that  there  mljit  be  a  chance 
of  getting  a  deficiency  Judgment.  Some  States  bar  deficiency 
Judgmente;  and  I  think  they  should  be  barred;  but  a  de- 
ficiency Judgment  ordinarily  does  not  amount  to  much 

Mr.  BAILEY.  Mr.  President,  may  I  ask  the  Senator  a 
qtwftion? 

•.25?^?5?^?J  ^^  tempore.  Doea  the  Senator  from 
north  Dakota  yield  to  the  Senator  from  North  Carolina? 

Mr.  FRAZIER.    Certainly. 

Mr.  BAILET.  Hm  Eaoator  believes,  tf  a  man  makat  a 
2S?^^!HL/"'  •*'!^  *^  ^  -ewitf  brings  $M0.  that  tha 
othar  $600  majr  be  r^wdlatad.  Ra  doM  not  ballava  in  da- 
fldan^r  judgmantj.  If  that  it  tha  0anator'f  potltion,  I  want 
to  know  U.   Itthat  tha  fanatofi  potttlonf 

Mr,  FRAZZIR.  Lot  ma  txplaln.  Whan  a  ld«n  !•  m«da 
on  real  wtata  it  ii  on  tha  baal*  of  40  or  M  paroant  of  ftm 
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valuation  of  the  property  at  that  time.  It  may  be,  because 
of  circimistances  over  which  the  mortgagor,  as  the  farmer, 
has  no  control,  that  the  property  is  brought  to  a  lower  value, 
as  it  has  been  in  many  cases  up  to  the  present  time. 

Mr.  BAILEY.  How  does  that  affect  the  fact  that  the  man 
borrowed  $1,000?  If  a  man  borrows  $1,000  from  me,  does 
the  Senator  think  there  should  be  some  way  by  which  he  can 
fix  it  honestly  who^by  he  has  to  pay  me  back  only  $500? 

Mr.  FRAZIER.  The  Senator  would  make  the  loan  on  the 
security  that  is  given. 

Mr.  BAILEY.  Oh.  no.  Men  make  their  loans  on  the 
character  of  the  borrower  as  well  as  his  capacity  to  pay. 

Mr.  FEIAZIER.  Then  why  would  the  Senator  take  secur- 
ity? 

Mr.  BAILEY.  Tlie  security  is  simply  a  part  of  the  loan, 
but  security  has  never  yet  been  the  measiue  of  a  debt 
Nobody  will  say  to  the  contrary.  I  think  I  understand  what 
is  going  on.  The  Senator  from  North  Dakota  is  proposing 
that  we  shall  set  up  a  commercial  system  in  America  under 
which  if  a  man  borrows  $500.  he  may  pay  the  debt  with  $250. 

Mr.  FRAZIER.  The  Congress  is  given  the  power  to  legis- 
late on  bankruptcy  matters.  Of  course,  that  must  be  con- 
sidered in  connection  with  the  loan  made. 

Mr.  BAILEY.  The  Senator  is  altogether  opposed  to  defi- 
ciency judgments  in  America. 

Mr.  FRAZIER.  When  property  is  sold  at  a  mortgage  sale 
it  oftentimes  sells  far  below  the  mortgage  value.  The  ap- 
praised value  would  imdoubtedly  be  as  much  as  the  prop- 
erty would  sell  for.  I  see  no  reason  why  there  should  be 
any  objection  to  this  provision  ot  the  bill.  I  do  not  believe 
it  will  have  the  effect  of  depriving  the  farmer  of  loans,  as 
the  Senator  has  suggested.  While  the  measiue  enacted  at 
the  last  session  was  still  in  force,  the  banks  made  more 
loans  than  they  had  for  some  time,  because  it  resulted  In 
the  creditors  scaling  down  to  some  extent  to  meet  the  ap- 
praised fair  value. 

Mr.  BAILEY.  And  also  because  there  was  not  anywhere 
on  the  face  of  the  earth  that  an  American  farmer  could 
borrow  money,  except  from  the  Government,  and  that  was 
due  to  the  policies  of  the  Govemmmt. 

Mr.  FRAZIER.  Of  course,  it  is  and  has  been  for  some 
time,  difiJcult  for  anyone  to  borrow  any  money  on  any 
property  except  from  the  Government.  However.  I  under- 
stand that  some  banks  are  making  real-estate  loans  even 
now. 

Mr.  BAILEY.  I  do  not  care  to  perpetuate  the  kind  of 
sy^em  the  Senator  evidently  has  in  mind,  because  if  it 
should  be  done  the  Government  would  be  swamped. 

Mr.  FRAZIER.  If  the  farmers  are  successful  in  North 
Carolina  there  is  no  question  that  the  banks  will  make  loans 
to  them,  Just  as  they  will  to  any  other  successful  business 
man. 

Mr.  BAILEY.  They  will  not  make  loans  unless  they  know 
they  are  going  to  collect  100  cents  on  tlie  dollar,  and  I  do 
not  think  the  Senator  should  expect  them  to  do  otherwise, 
they  paying  back  $100  for  $100  borrowed.  The  elemen- 
tary feature  of  credit  is  honor.  I  think  Christian  civiliza- 
tion has  not  changed  in  that  respect  since  the  pagan  6a,ys, 
and  that  principle  prevailed  even  among  the  pagans. 

Mr.  FRAZIER.  Is  not  the  Senator  in  favor  of  bankruptcy 
legislation? 

Mr.  BAIunr.  Absolutely,  but  I  respect  the  principles  of 
bankruptcy  legislation.  A  man  is  discharged  from  his  debts 
because  he  has  become  hopelessly  involved. 

Mr.  BORAH.  Mr.  President,  I  do  not  think  the  bill  is 
aubjeet  to  the  construction  placed  upon  it  by  tha  able  Sena- 
tor from  North  Carolina.  I  do  not  know  any  laason  why  a 
farmer  should  not  be  allowed  to  avail  himself  of  the  prln- 
eiples  of  the  bankruptcy  law.  If  tha  bill  should  paM  and 
the  farmer  should  be  unable  to  oompoaa  hk  dlfleultlw  with 
his  eraditon,  than  he  may  go  Into  eourt  and  aA  to  ba 
deelarad  a  bankrupt.  Is  that  an  ynuraal  prtrllagar 

Mr,  BAILEY.  But  even  now  tha  farmar  majr  go  into 
eourt  and  ack  to  be  daolarad  •  bankrupt. 

Mr.  BORAH.  Tblf  bill  undertakae  to  adapt  tb§  bank- 
nipCar  prlnolplM  to  tha  aUuatloo  of  tiM  Umm,  I  Tanturt 


to  say  that  In  prtndple  die  bill  la  no  different  than  Che 
acts  tmder  which  multiple  railroads  have  gone  through 
bankruptcy,  and  where  thoae  creditoxs  of  whom  the  Senator 
speaks  have  lost  their  100  cents  on  the  dollar.  I  see 
nothing  in  this  bill  which  in  principle  has  not  bera  given 
to  business,  to  municipal  corporations,  and  to  aU  linea  of 
Industry. 

Mr.  BAILEY.  Mr.  President,  may  I  say  to  my  friend  the 
able  and  distinguished  Senator  from  Idaho,  that  I  think  the 
same  sort  of  thing  has  destroyed  the  credit  of  the  railroads. 
My  definition  of  recovery  ia  a  return  to  the  normal  acttvitlea 
of  business,  but  if  we  are  going  somewhere  else  and  have  the 
Government  become  a  central  bank  to  relieve  all  creditors, 
and  to  which  everyone  must  come,  then  that  la  going  ta 
happen  over  my  protest.  I  realize  that  we  have  that  sort  of 
government  elsewhere  in  the  world,  but  I  do  not  want  to 
have  to  have  that  kind  of  thing  here. 

Mr.  BONE.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  BORAH.    Certainly. 

Mr.  BONE.  Is  there  any  parallel  between  the  prindplet 
sought  to  be  established  by  the  enactment  of  this  bill  into 
law.  and  the  present  composition  with  the  creditors  of  the 
average  business  man  affected  by  the  bankruptcy  provtsftons 
of  law? 

Mr.  BORAH.    I  think  that  in  principle  it  is  the  same,    i 

Mr.  BONE.  Does  the  Senator  think  there  is  a  paralld 
principle  running  through  both  propositions? 

Mr.  BORAH.  I  do.  When  the  farmer  reaches  the  point 
where  he  cannot  carry  on  as  against  his  creditors  and  seeks 
to  adjust  his  affairs  with  his  creditors,  he  seeks  a  composi- 
tion of  the  debts  he  owes.  If  he  is  unable  to  get  that  ad* 
Justment,  unable  to  get  the  settlement,  then  we  propose  to 
open  the  bankruptcy  court  for  him.  We  propose  to  say. 
"  You  may  go  into  court  not  for  the  purpose  of  postponing 
your  payment,  not  for  the  purpose  of  cutting  down  neces« 
sarily  your  obligation."  It  may  pay  out  entirely.  Who 
knows?  He  is  to  go  into  ooiart  and  turn  over  all  the  prop- 
erty he  has  to  the  administration  of  the  court.  The  court 
makes  its  appraisal  and  the  business  is  carried  on  for  a 
reasonable  length  of  time.  U  the  farmer  is  able  to  pay 
out  100  cents  on  the  dollar,  he  pays  it.  If  he  is  not  able  to 
pay  out  then  the  property  is  sold  for  every  cent  it  is  worth 
and  the  farmer  is  ttedared  a  bankrupt  and  relieved.  Just 
the  same  as  a  railroad  company. 

Mr.  BAILEY.  In  the  meantime  he  Is  allowed  to  stay  in 
possession  of  the  mortgaged  property  for  3  years  and  the 
statement  he  is  to  get  all  It  is  worth  is  based  aoiely  on  tha 
theory  of  an  appraisal  rather  than  a  sale. 

Mr.  BORAH.  He  is  permitted  to  remain  in  control  of 
the  property.  He  pasrs  a  rental  reasonable  In  Uie  Judgment 
of  the  court.  T^iat  rental  which  he  pays  goes  to  the  pay- 
ment of  taxes  upon  the  property,  keeping  the  title  clear  tf 
possible.  If  it  is  sufficiently  large  it  goes  to  the  payment  of 
the  claims  of  creditors  under  the  direction  of  the  court. 
Mind  you,  in  the  meantime  the  farmer  has  turned  over  ev«ry 
iota  of  property  he  has,  has  turned  it  over  to  his  credit<»ra 
to  be  utilized  by  his  creditors  under  tike  dir>9cti<ni  and  Judg- 
ment of  the  court.  No  provision  Is  made  for  a  change  of 
contract,  no  provision  is  made  for  a  change  of  Interest  or. 
change  of  obligation.  Bveryttiing  Is  as  he  contnusted  it  to 
be.  But  misfortune  has  overtaken  him  and  his  creditors  are 
pressing  down  upon  him.  He  wants  reUef  and  tLtk»  the  court 
to  give  it  to  him.  The  court  adminlaters  his  pioperty  in  tha 
best  judgment  of  the  court  and  If  possible  be  payB  out  in 
tha  and. 

Mr.  ROBINSON.    Mr.  PraMent  will  tha  flanator  ylaldf 

Mr.  BORAH.    I  ylald. 

Mr.  ROBOfSQN.  TtM  ooote  hava  Mid  In  manr.  manr 
eaaaf  that  It  Is  Just  as  mtidi  tha  purpoM  of  tlM  Baofeniptai' 
Act  to  gira  tha  debtor  Hl^  from  debta  inipeislbii  to  bt  paid 
as  It  la  to  diatrlbuta  his  property  among  hie  eiadtten. 

Mr.  BORAH.   Oertalnlf. 

Mr.  ROBIIfflOlf .  tt  le  not  tbe  eole  purpose  of  tbe  Bank- 
ntpter  Aet  to  admtnletar  Hm  MMor'f  oifeale,  tat  It  is  to 
do  (hat  wtaleb  If  beet  for  both  the  deMor  and  the  eredttoa, 
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valuation  of  the  property  at  that  time.  It  may  be.  because 
of  circumstances  over  which  the  mortgagor,  as  the  farmer, 
has  no  control,  that  the  prcqierty  is  brought  to  a  lower  value, 
as  it  has  been  in  many  cases  up  to  the  present  time. 

Mr.  BAILEY.  How  does  that  affect  the  fact  that  the  man 
borrowed  $1,000?  If  a  man  borrows  $1,000  from  me.  does 
the  Senator  think  there  should  be  some  way  by  which  he  can 
fix  it  honestly  whereby  he  has  to  pay  me  back  only  $500? 

Mr.  FRAZIER.  The  Senator  would  make  the  loan  on  the 
security  that  is  given. 

Mr.  BAILEY.  Oh.  no.  Men  make  their  loans  on  the 
character  of  the  borrower  as  well  as  his  capacity  to  pay. 

Mr.  FRAZIER.  Then  why  wouU  the  Senator  Cake  secur- 
ity? 

Mr.  BAILEY.  The  security  is  simply  a  part  of  the  loan, 
but  security  has  never  yet  been  the  measure  of  a  debt. 
Nobody  will  say  to  the  contrary.  I  think  I  understand  what 
is  going  on.  The  Senator  from  North  Dakota  is  proposing 
that  we  shall  set  up  a  commercial  system  in  America  under 
which  if  a  man  borrows  $500,  he  may  pay  the  debt  with  $250. 

Mr.  FRAZIER.  The  Congress  is  given  the  power  to  legis- 
late on  bankruptcy  matters.  Of  course,  that  must  be  con- 
sidered in  connection  with  the  loan  made. 

Mr.  BAII£Y.  The  Senator  is  altogether  opposed  to  defi- 
ciency judgments  in  America. 

Mr.  FRAZIER.  When  property  is  sold  at  a  mortgage  sale 
it  oftentimes  sells  far  below  the  mortgage  value.  The  ap- 
praised value  would  undoubtedly  be  as  much  as  the  prop- 
erty would  sell  for.  I  see  no  reason  why  there  should  be 
any  objection  to  this  provision  of  the  bill.  I  do  not  believe 
it  will  have  the  effect  of  depriving  the  farmer  of  loans,  as 
the  Senator  has  suggested.  While  the  measure  enacted  at 
the  last  session  was  still  in  force,  the  banks  made  more 
loans  than  they  had  for  some  time,  because  it  resulted  In 
the  creditors  scaling  down  to  some  extent  to  meet  the  ap- 
praised fair  value. 

Mr.  BAILEY.  And  also  because  there  was  not  ansrwhere 
on  the  face  of  the  earth  that  an  American  farmer  coukl 
borrow  money,  except  from  the  Government,  and  that  was 
due  to  the  policies  of  the  Govemmmt. 

Mr.  FRAZIER.  Of  course.  It  is  and  has  been  for  some 
time,  difficult  for  anyone  to  borrow  any  money  on  any 
property  except  from  the  Government.  However.  I  under- 
stand that  some  baziks  are  making  real-estate  loans  even 
now. 

Mr.  BAILEY.  I  do  not  care  to  perpetuate  the  kind  of 
system  the  Senator  evidently  has  in  mind,  because  if  it 
should  be  done  the  Government  would  be  swamped. 

Mr.  FRAZIER.  If  the  farmers  are  successful  in  North 
Carolina  there  is  no  question  that  the  banks  will  make  loans 
to  them,  just  as  they  will  to  any  other  successful  business 
man. 

Mr.  BAILEY.  Tliey  will  not  make  loans  unless  they  know 
they  are  going  to  collect  100  cents  on  the  dollar,  and  I  do 
not  think  the  Senator  should  expect  them  to  do  otho-wise, 
they  paying  back  $100  for  $100  borrowed.     The  elemen- 


to  say  that  in  principle  the  faffl  is  no  different  than  the 
acts  imder  which  multiple  railroads  have  gone  through 
bankruptcy,  and  where  thoae  creditoiB  of  whom  the  Senator 
speaks  have  lost  their  100  cents  on  the  dollar.  I  see 
nothing  in  this  bill  which  in  principle  has  not  been  given 
to  business,  to  municipal  corporationB,  and  to  all  lines  of 
industry. 

Mr.  BAILEY.  Mr.  Presidait.  may  I  cay  to  my  friend  tht 
able  and  distinguished  Senator  from  Idaho,  that  I  think  the 
same  sort  of  thing  has  destroyed  the  credit  of  the  railroads. 
My  definition  of  recovery  is  a  return  to  the  normal  aettvitlea 
of  business,  but  if  we  are  going  somewhere  else  and  have  Che 
Government  become  a  central  bank  to  relieve  all  creditors, 
and  to  which  everyone  must  come,  then  that  to  foloc  !• 
happen  over  my  protest.  I  realize  that  we  have  that  sort  of 
government  elsewhere  in  Che  workl,  bat  I  do  not  want  to 
have  to  have  that  kind  of  thing  here. 

Mr.  BONE.  Mr.  President,  wUl  the  Senator  yield  for  a 
question? 

Mr.  BORAH.    Certainly. 

Mr.  BONE.  Is  there  any  parallel  between  the  prindplei 
sought  to  be  established  by  the  enactment  of  this  bill  into 
law,  and  the  present  composition  with  ttie  creditors  of  the 
average  business  man  affected  by  the  bankruptcy  provisions 
of  law? 

Mr.  BORAH.    I  think  that  in  principle  it  is  the  same. 

Mr.  BONE.  Does  the  Senator  think  there  is  a  paralld 
principle  running  through  both  propositions? 

Mr.  BORAH.  I  do.  When  the  farmer  reaches  the  point 
where  he  cannot  carry  on  as  against  Us  creditors  and  sedcs 
to  adjust  his  affairs  with  his  creditors,  he  seeks  a  composi- 
tion of  the  debts  he  owes.  If  he  is  unable  to  get  that  ad- 
justment, unable  to  get  the  settlement,  then  we  propose  to 
open  the  bankruptcy  court  for  him.  We  propose  to  say. 
"  You  may  go  into  court  not  for  the  purpose  of  postponing 
your  payment,  not  tor  the  purpose  of  cutting  down  neces* 
sarily  your  obligation."  It  may  pay  out  entirely.  Who 
knows?  He  is  to  go  into  court  and  turn  over  all  the  prop- 
erty he  has  to  the  administration  of  the  court.  The  court 
makes  its  appraisal  and  the  business  is  carried  on  for  a 
reasonable  length  of  time.  If  the  farmer  is  able  to  pay 
out  100  cents  on  the  dollar,  he  pays  it.  If  he  is  not  able  to 
pay  out  then  the  property  to  sold  for  every  cent  it  is  worth 
and  the  farmer  is  ttedared  a  bankrupt  and  relieved,  just 
the  same  as  a  railroad  company. 

Mr.  BAILEY.  In  the  meantime  he  to  allowed  to  stay  la 
possession  of  the  mortgaged  property  for  3  years  and  the 
statement  he  is  to  get  all  It  to  worth  to  based  solely  on  tbt 
theory  of  an  appraisal  rtUher  than  a  sale. 

Mr.  BORAH.  He  is  permitted  to  remain  in  control  of 
the  property.  He  pasrs  a  rental  reasonable  in  the  judgment 
of  the  court.  "Hiat  rental  which  he  pays  goes  to  the  pay- 
ment of  taxes  upon  the  property,  keeping  the  title  clear  If 
possible.  If  it  to  sufficiently  large  it  goes  to  the  payment  of 
the  claims  of  creditors  under  the  direction  of  the  court. 
Mind  you.  in  the  meantime  the  fanner  has  turned  over  every 
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Mr.  BORAH.    Hie  bill  Is  drawn  upon  the  theory  tl  lat  the 
court,  in  its  judgment,  will  take  his  property  and.  if  p  jssible. 
make  it  pay  the  debts  of  the  debtor.    If  it  is  not  possj  t)le.  he 
is  in  the  situation  of  hundreds  of  thousands  of  people  who 
have  gone  through  the  bankruptcy  court.    That  is  al   there 
is  to  it    Why  should  the  American  farmer  not  be  per  nitted 
to  avail  himself  of  the  Bankruptcy  Act.  if  there  is  any  virtue 
in  bankruptcy  proceedings,  the  same  as  a  business  mar  ? 
Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yicli  I? 
The  PRESroENT  pro  tempore.    Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Maryland? 
Mr.  BORAH.    I  yield. 

Mr.  TYDINGS.  The  Senator  has  used  the  illustrat  on  of 
the  American  farmer.  Does  the  bill  apply  only  t)  the 
fanner? 

Mr.  BORAH.  There  are  other  bankruptcy  laws  f<r  the 
business  man,  and  so  forth. 

Mr.  TYDINGS.  This  bill,  as  I  understand,  is  dravn  to 
apply  only  to  farm  banlcruptcies. 

Mr.  BORAH.    The  bill  simply  amends  that  section  ( >f  the 
Bankruptcy  Act  which  deals  with  agriculture:  that  is  aU. 
Mr.  MXmPHY.    Mr.  President,  will  the  Senator  yiild? 
Mr.  BORAH.    I  yield. 

Mr.  B4URPHY.    I  am  in  sympathy  with  what  the  S<  nator 
Bays,  and  I  should  like  to  have  him  develop  this  poin  .  fol 
lowing   out   the   suggestion   made    by   the    Senator 
Arkansas. 

the  point  is  that  the  obligation  the  farmer  owes 
given  amount,  which  may  be  equal  to  or  in  excess  of,  c  r  less 
than  the  amount  fixed  by  a  reappraisal  of  the  prope  ty  at 
this  time.  I  should  like  to  have  the  Senator  develop,  if  he 
will,  the  constitutional  effect  of  an  appraisal  of  the  de  iter's 
assets  at  this  time  which  would  be  a  ^^re  less  tha  i  the 
amount  of  the  mortgage  indebtedness  on  the  property,  and 
whether  or  not,  in  his  view,  that  would  be  an  inva3>n  of 
contractual  rights. 

Mr.  BORAH.    The  Supreme  Covat  has  decided  more 
once  that  the  provision  of  the  Constitution  which  gives 
gress  the  power  to  enact  bankruptcy  laws  takes  into 
sideration  the  fact  that  the  very  fact  of  enacting 
ruptcy  laws  will  change  contracts.    I  will  not  say  tha 
one  of  the  purposes,  but  it  is  one  of  the  inevitabte  eff 
a  bankruptcy  proceeding  to  change  the  terms  of  the  co*. 
because  the  property  is  not  there  to  fulfill  the  contract    «« 
I  have  no  doubt  that  in  that  respect  this  bill  would  ijt  be 
vulnerable  to  constitutional  objections 

Mr.  BAILEY.    Mr.  President,  I  should  like  to  asl 

Senator  a  question  about  a  matter  on  which  I  wish  to 

my  mind  clear.    He  states  that  he  does  not  think  tht  biU 
will  impair  the  credit  oT  the  farmer. 

Mr.  BORAH.     No. 

Mr  BAILEY.    Does  It  not  postpone  by  3  years  the 
of  collection? 

^Mr.  BORAH.    Yes.  Mr.  Prealdent,  it  postpones  the 
of  collection:  but  suppose  the  postponement  of  the 
thould  work  out  to  the  benefit  of  the  creditor.    It  cannot 
be  said  that  a  mere  postponement  will  necessarily  wa  k  to 
the  diMtdyantate  of  the  creditor. 
Mr.  B^LBY.    But  let  me  ask  tha  Senator  a  queition. 

SS?^  L!?  •  'iif°*"'  wul  I  fo  to  the  Senator   from 
Idaho  to  borrow  a  ttaouMad  doUan  on  my  land  today,  and 


from 


is  a 


the 
have 


date 

time 
time 


Idaho  tOif  nouea  of  tbt  fact  that  under  thla  act 
raaUy  borrowing  it  for  4  years.  -*-•««-  4 

Ux,  BORAH.    NO;  I  do  not.  I  take  notlct  only  of  th« 


?**lii?*  tiho  party  to  whom  I  am  loaning  the  m  »S 
\»  overtake  by  tho  mltf  ortune  of  debTlki^  a  ^S 

iSlSTE^  ^^^\  ^  ?>°»^""'to°  of  the  United  8  «tet 

£jS,^t  ^  ^^i^w'^l^'^^^  and  make  the  best 
aetUement  he  can  with  his  credltora.    That  ia  a  mitter 


the 

klae. 


I  ?^J?^  i^  buflness,  to  railroad^  or  to  anyonT 
is  loaned  with  the  knowledge  of  that  fact  -**'""^ 

«!£»2f5^-  ^.^  '^^  interrupt  the  Senator.  \A  he 
made  the  statement  that  the  bankrupt  goes  Into  court  u  idii 
Misting  law  to  make  the  best  setUement  he  can.    Is  S5 


am 


fact 


correct?    He  does  not  make  the  best  settlement  be  can  with 
his  creditor.    It  is  left  to  an  appraisal. 

Mr.  BORAH.  Suppose  we  take  the  proposition  to  which 
the  Senator  has  referred  several  times.  Suppose  I  borrow 
a  thousand  dollars  from  the  Senator.  I  put  it  in  that  way 
because  that  is  the  only  way  in  which  it  could  happen. 

Mr.  BAILEY.  I  believe  I  wiU  interrupt  to  say  that  the 
Senator  would  pay  me  100  cents  on  the  dollar,  no  matter 
how  hard  he  had  to  work  to  do  it. 

Mr.  BORAH.  Suppose  I  borrow  it  on  a  farm  which  I 
have.  Suppose  next  year,  after  I  have  borrowed  it  from  the 
Senator,  the  value  of  that  farm,  by  reason  of  circumstances 
over  which  I  have  no  control,  should  decrease  in  value  50 
percent:  would  not  the  Senator  have  lost  out  on  his  con- 
tract? I  could  not  pay  100  cents  on  the  dollar.  It  would 
not  be  possible. 

Mr.  BAILEY.  If  that  were  aU  the  property  the  farmer 
had.  I  should  have  lost  out:  yes. 

Mr.  BORAH.  Under  this  bill,  the  farmer  turns  over  to 
the  court  all  the  property  he  has. 

Mr.  BAILEY.  Yes:  and  then,  Instead  of  exhausting  the 
value  of  the  property  which  is  the  security,  the  creditor  Is 
not  allowed  to  take  it  over.  He  is  not  allowed  to  ascertain 
its  value  in  the  market.  He  submits  himself  to  an  appraisal, 
and  the  unsecured  creditors  submit  themselves  to  an  ap- 
praisal. There  is  the  point  at  which  I  think  the  bill  tends 
very  seriously  to  destroy  the  credit  of  the  large  portion  of 
our  farmers  who  are  not  in  debt.    That  is  the  whole  question. 

As  I  understand  the  statisUcs,  very  nearly  50  percent  of 
the  farmers  have  mortgages  on  their  land.  There  are  more 
mortgages  in  some  SUtes  than  in  others.  In  my  State  I  do 
not  think  the  proportion  is  over  30  or  33  percent.  WhUe 
there  are  some  people  there  who  are  embarrassed.  I  am  very 
glad  to  state  that  there  has  been  a  great  deal  of  debt  paid, 
and  the  Federal  land  bank  and  the  Farm  Credit  Admin- 
istration have  brought  to  them  a  great  deal  of  relief:  and 
that  may  be  necessaiy  In  the  future.  We  are  not  through 
the  depression.  When  it  becomes  necessary.  I  desire  a  sys- 
tem under  which  the  farmers  who  are  now  free  of  debt  may 
have  some  reasonable  opportunity  to  borrow  money 

That  Is  the  whole  motive  that  I  have  in  my  mind.  Of 
course,  it  is  much  easier  to  vote  for  the  bill  than  to  vote 
a«ainst  it:  but  I  wish  to  vote  constructively  with  a  view  to 
toe  welfare  of  the  farmers  as  a  whole,  and  I  do  not  think 
that  m  order  to  rescue  50  percent  we  should  destroy  the  other 
50  percent. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.  Just  a  moment.  We  find  60  percent  who 
are  not  in  debt,  and  we  find  50  percent  who  are  in  debt  We 
are  undertaking  to  apply  a  bankruptcy  principle  to  the  50 
percent  who  are  in  debt. 

Mr.  BAILEY.    And,  if  I  may  Interrupt  the  Senator   we 
are  going  beyond  that;  we  are  undertaking  to  apply  an 
entirely  different  bankruptcy  principle  from  that  which  now 
e^te  and  has  been  practiced  in  thia  country  since  1898 
The  farmer  now  has  the  benefit  of  that. 

Mr.  BORAH.    The  bankruptcy  law  without  thia  particular 
prorlalon  is  not  of  any  pracUcal  benefit  to  the  fanner 
Mr.  BAMY.    Let  me  ask  the  Senator  another  question. 

wiJS?  5lL?^''^t?*!iS*^  ^  ^  advocate  an  ammidnMnt 
which  would  put  aU  other  embarraiMd  creditors  on  tha 

J1S?«^  ^J^^l*"^^  »re  put  and  modify  tha  whole 
bankruptcy  law  with  a  view  to  that? 

Jf^^SHi^  i  ***^  the  agricultural  •  Ituatlon  ealli  for 
tha  application  of  a»modiflad  principle  of  the  bankruptoy 

^^  *i^  S?^  J^.  *•  "^^^^  ^  amandment  to  toJ 
•ectlon  of  the  bankruptcy  law  which  deaU  with  agriculture. 

rimI!t'f!^i2!?J?  ^  b«irtnnlng  that  a  different  situation. 
^SSSL^*S"!r*f  P'*^^'  »PPlle«  to  agriculture,  and  we 
S;^!S!Jt'Sri5^-  ^^•»»P»3''«  amendment  Of  that 

NcSS;  ^?SS^!^K  ^^"^  ^  *"*'***"  "^  *^«  Senator  from 
^^2^^.  .^1^°°*  "'^  "  ^°^<^  *ake  more  than 
the  passage  of  a  bankruptcy  act  to  destroy  the  credit  of  any 
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taxxner  who  had  been  able  to  go  through  Oils  depreasion 
without  owing  anything  on  his  place. 

Mr.  BAILEY.  I  am  very  happy  to  say  that  that  has 
always  been  so.  and  that  men  wbo  wish  to  pay  thefa:  debts 
and  who  do  not  object  to  deficiency  debte  and  deficiency 
Judgments — men  who.  having  nothing,  stand  to  the  racket 
and  fight  it  through— always  have  credit  and  always  wilL 

Mr.  BORAH.  The  Senator  knows  enough  about  the 
farmer  to  know  that  he  is  about  the  last  individual  under 
the  flag  to  seek  the  courts  for  his  redress. 

Mr.  BAILEY.  I  think  that  is  perfectly  true. 
\  Mr.  BORAH.  It  may  be  regarded  as  absolutely  certain 
that  any  f  armo'  who  has  any  possibility  of  pajring  out  and 
paying  his  creditors  will  never  go  into  court  and  turn  over 
everything  he  has  to  the  court  to  be  administered.  Tliat 
would  be  the  last  resort  he  woukl  take. 

Mr.  BAILEY.  I  think  that  is  true:  but  my  pohit  is  that 
the  creditor  is  looking  on  the  situation  with  a  view  to  Uie 
return  of  his  dollar. 

Mr.  BORAH.    Yes. 

Mr.  BAILEY.  The  farmer  comes  to  borrow.  I  am  not 
thinking  about  what  has  happened  in  the  bankruptcy.  When 
the  fanner  comes  to  barrow  the  creditor  is  notified  that  there 
are  definite  circumstances  laid  down  by  the  Congress  uxxler 
which  he  must  eiQiect  a  low  return  <m  his  loan,  and  therefore 
the  creditor  will  loan  very  little  money.  He  must  protect 
himself:  and  that  is  why  I  fear  this  bill  is  going  to  impair 
the  credit  of  the  farmer. 

Mr.  MURPHY.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  North  Carolina  a  question. 

Mr.  BORAH.    I  yield. 

Mr.  MURPHY.  Assiune  we  do  not  enact  this  measure  and 
we  permit  a  creditor  to  foreclose  at  will.  Tlie  presumption  is 
that,  foreclosing  then,  he  would  foreclose  at  whatever  the 
value  Is  today.  That  might  or  might  not  be  less  than  the 
amount  of  his  loan.  In  the  circumstances  do  we  change  the 
situation  as  to  the  value  of  the  security  which  be  has  by  the 
enactment  of  this  bill? 

Mr.  BAILEY.  My  whole  argwnent  has  been  that  we  do. 
I  am  sorry  if  I  have  to  say  it  over  again,  but  I  shall  be  very 
hi4>py  to  do  it. 


I  was  Just  saying  that  by  passing  this  bill  we  notify  the(  Jthat,  recovery  will  ao  far  pregres  that  he  may  effect  other 
creditor  that  he  will  not  collect  the  amount  of  his  loan.^  Refinancing  arrangements,  or  it  may  be  that  the  property  will 


He  will  not  be  able  to  take  the  land  as  collateral.  He  will 
be  able  to  take  only  what  the  i4>praisers  find.  Now.  follow 
me.  Assume  that  to  be  true;  will  he  not  take  notice  that 
he  must  make  his  loan  at  the  lowest  possible  point  in  order 
to  fall  under  the  ai^raisal?  That  being  so,  the  borrowing 
power  of  the  farmer  is  destroyed  and  he  is  put  in  an  adverse 
position  as  compared  with  other  men. 

Mr.  MURPHY.  I  am  frank  to  say  to  the  Senator  that  I 
think  his  reaction  as  to  the  disposition  of  the  creditor  there- 
after to  loan  the  least  possible  tminunt  is  sound.  However, 
the  creditor  has  competition.  The  money  lender  has  com- 
petition. Tlie  land  banks  are  lending,  the  insurance  com- 
panies are  lending,  individual  neighbors  are  lending.  That 
competition  of  money  should  tend  to  bring  the  value  of  t2ie 
land  up  for  loaning  purposea.  Hie  Senator  is  apprehensive 
of  the  lou  of  money  to  the  farm  inveatment  market. 

Mr.  BAILEY.  No;  I  am  apprehenatve  of  the  deitnietion 
of  tha  crodit  of  tha  farmer  by  an  act  which  purporti  to  hdp 

Mr.  MDRPHT.  I  think  that  If  00  aU  fouri  with  my  laat 
itottiDtiit.  It  la  a  fact  that  durlnf  the  Ufa  of  the  Tn^w 
Lemkt  Act  lending  was  not  interfered  with.  Ite  aceoeiai 
of  tho  Fadarml  Oorammtnt  let  up  hi  the  land  banka  were 
not  raatrainad  from  making  loans,  and  I  think  It  la  periiapi 
fair  to  say  that  numben  of  hidividuala  were  not  afraid 
thereafter  to  make  Joana. 

Has  the  Senator  conaldared  tha  conditiona  of  today?  I 
have  a  letter  from  home  this  momii«  adviatnc  me  that 
the  foreclosurea  ainee  the  Invalldatlcn  of  the  Vtaaier-Lemke 
Act  are  greater  in  number  than  at  any  time  in  the  last 
S  years.  We  havo  a  ocmditkm  which  H»wi*«M*«  some  nwM- 
ure  of  rdlef . 

We  on  thia  side  of  the  Chamber  eaaae  into  powvr  villi  a 
promise  made  the  farmers  who  are  in  debt  that  we  would 


aeek  to  lift  the  burden  of  that  debt  and  aaUe  them  to 
carry  on,  to  head  off  the  (teflattonary  prooeases  which  were 
crushing  them.  We  do  not  fulfill  that  promise  unless  we 
enact  legialation  of  this  nature.  If  the  emergency  sUU  eon- 
tinues— and  I  think  it  does  as  respecte  the  farmer,  because 
be  haa  had  the  benefit  of  only  one  nraimn  of  good  prices— 
the  obligation  Is  on  us  to  continue  this  effort,  during  the  life 
of  the  emergency,  at  least.  Is  there  any  alternative  sug- 
gestion advanced  here  to  that  proposed  In  the  Ftazier-Lemke 
Act?    I  know  of  none. 

Mr.  BAILEY.    I  know  of  one.  I  will  Inform  the  Senator. 

Mr.  MURPHY.  I  should  be  glad  to  have  my  attention 
directed  to  it. 

Mr.  BAILEY.  I  Just  now  stated  that  the  Congress  of  the 
United  States  has  provided  nine  diff^-oit  institutUms  under 
which  hard-pressed  farmers  may  borrow  money  from  the 
Qovemment  on  30  days*  time.  That  la  a  considerate 
alternative. 

Mr.  MURPHY.  Is  the  Senator's  reference  to  the  land 
banks? 

Mr.  BAIUrY.    And  the  Farm  Credit  Administrmtlon. 

Mr.  MURPHY.  Unfortunately,  the  posttion  of  the  debto* 
farmer  is  too  frequently  such  that  the  land  banks  will  not 
lend  him  in  an  amount  sufficient  to  satisfy  the  Amm^n^* 
at  creditors  on  existing  mortgages. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  MURPHY.    I  yield. 

Mr.  BOBINSON.  This  sitoatkm  frequency  wlaea:  The 
land  banks  have  loaned  only  50  percent  of  the  appraised 
vahie.  The  commissioner^  loans,  of  coarse,  are  made  fOr  a 
larger  amount,  but  that  is  the  restriction  as  to  land-bank 
kmns.  and  frequently  the  farmer  whose  debt  la  mature,  whose 
payments  are  in  default,  finds  himself  in  the  pnamniilnii  of 
propoty  which  In  his  opinion  and  which  in  normal  times  Is 
worth  very  mnch  more  than  he  can  reaUae  upon  hla  property. 
His  debt  is  due,  be  cannot  borrow  more  than  50  percent  of 
the  appraised  value  of  the  property,  and  therefore  cannot 
refinance  his  obligation:  ao  that  unleaB  be  Is  to  be  foredooed 
and  to  loae  his  home  it  ia  necessary  to  have  aome  arraace- 
ment  which  will  give  him  time  to  work  out  his  proUeao.  It 
may  be  that  within  3  years  or,  indeed,  in  a  shorter  time  than 


be  restored  In  value  until  he  can  save  something  from  the 
wreckage. 

Mr.  BORAH.    That  is  the  real  virtue  of  the  bOL 

Mr.  ROBINSON.  Yea.  The  real  question  praaented.  as  I 
aee  it,  is  whether  there  is  anything  unfair  in  wbMt  the  leds- 
latlon  proposes  shall  be  aooomidlsfaed,  y«ri"»*"g  it  to  be  oon- 
atttutional.  of  course.  The  qnestton,  I  repeat,  ia  whether  the 
Congress  is  trying  to  do  an  act  of  Injustioe  to  the  creditor  in 
order  to  save  the  farm  owner. 

Mr.  BAIUEY.  That  depends  on  the  point  of  view.  Oraat 
that  It  does  an  injustice  to  the  creditor,  bat  giant  that  we  are 
perfectly  willing  to  do  that. 

Mr.  ROBINSON.   I  do  not  grant  that. 

Ifr.  BAHST.  I  am  Boing  to  grant  it.  Tha  othar  queatlon 
ia.  Doea  it  not  do  an  Injustlea  to  tha  borrowing  famMr? 
That  if  my  point  Let  ua  rMohra  averythhif  in  f a?ar  of  that 
quettion. 

Tilt  aooator  from  Arfcansag  aald  jufl  bow  ttiat  ha  theoght 
it  did  Impair  tho  oradH  of  f gnnan  to  iobm  aartont,  a  mrj 
frank  and,  I  think,  a  Tory  worthy  itatenant. 

Mr.  ROBINSON.  I  lald  H  affoetid  It,  jvit  ■§  iMort  to  IHa 
bankruptcy  oourt  affacta  tha  eredit  of  any  dabftor.  Alwan 
there  ia  the  conttnganey  whieb  may  viae  that  a  endttor  may 
lose  hia  obligation,  or  a  part  of  it,  by  raaaon  of  (ha  judgBMnt 
of  tha  debtor  to  ba  a  bankrupt.  But  I  do  not  think  thia  pco- 
poaad  fftatute  would  affect  any  moro  tha  credit  of  a  faraMr. 
whether  he  ia  in  debt  or  not  in  debt,  than  tha  tenend  bank- 
ruptcy atatute  afleeta  debten  generally. 

Mr.ASHURST.  Mr.  Rreefclent,  I  agree  with  the  condadons 
of  the  able  Senator  from  Aikanaaa.  It  will  be  ramemberBd 
that  when  we  bad  before  ua  and  pasaed  the  ao-caUad  "  nra- 
nlctpal-bankraptcy  MA  "  there  were  dtiee  of  a  popoiatlan  of 
five  or  six  hundred  thiwisand  and  many  towns;  eountte^  and 
vUlagea  that  took  advantage  of  that  law.    We  granted  to 
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such  municipalities  the  right  to  compose  with  their  creditors 
NaturaUy  it  occurred  to  such  reflective  and  observing  minds 
as  that  of  the  Senator  from  North  Carolina  and  others  that 
such  action  might  injiire  the  credit  of  cities  and  towns  going 
into  bankruptcy. 

Of  course,  whenever  a  bankruptcy  law  is  enacted,  the 
oretlcaDy  it  may  affect  the  credit  of  a  city;  but  I  noticed 
that,  notwithstanding  the  municipal  bankruptcy  law,  where 
a  city  composed  its  indebtedness  at  50  cents  on  the  dollar 
the  new  issue  of  that  city's  bonds  was  sold  at  3  percent  above 


Mr.  BAUCT.    Mr.  President,  may  I  interrupt  the  Senator? 

Mr.  ASHURST.    I  have  not  the  floor. 

Mr.  ROBINSON.    I  yield. 

Mr.  BAIIfSr.  I  simply  wish  to  suggest,  by  way  of  con 
chision.  since  Senators  who  are  very  able  and  for  whom  I 
have  great  respect  are  persuaded  that  this  proposed  legisla 
tion  is  absolutely  fair  and  thoroughly  justified  by  the  emer 
gency  and  that  it  will  not  impair  the  credit  of  farmers  or 
others,  that  we  amend  it  so  as  to  embrace  all  the  owners  of 
little  homes  in  the  United  States  which  have  been  mort 
gaged,  and  I  will  apply  in  support  of  a  bill  canying  such 
a  provision  everything  that  has  been  said  ha«  today  by  way 
of  argument. 

If  it  is  a  good  thing,  let  us  go  the  whole  way.  I  will  agree 
that  the  railroad  arrangement  may  be  improvident,  that  the 
municipal  measure  was  probably  improvident;  but  that 
this  bill,  however,  is  the  right  biU.  Now  let  us  put  every- 
thing in  it 

Mr.  BORAH.  Mr.  President,  we  have  a  trill  on  the  calen- 
dar covering  the  home  owners  similar  to  the  bill  before  us. 

Mr.  BAILSY.  I  think  the  argument  is  good  for  one  that 
Is  good  for  the  other. 

Mr.  ASHURST.  Mr.  President,  there  Is  no  escape  from 
the  irresistible  logic  of  the  Senator  fnnn  North  Carolina, 
and  I  am  willing  to  do  what  he  suggests.  Indeed,  we  have 
dofne  so  for  municipal  corporations  and  corporations  othex 
than  municipal.  Within  a  few  hours  we  will  probably  have 
before  us  a  bill  affecting  railroads;  and  I  say  again,  we  can- 
not escape  the  irresistible  logic  of  the  Senator  from  North 
Carolina.  llMrefare  I  shall  support  the  bill,  because  is 
these  great  cataclysms,  these  tremendous  events  that  sweei 
over  mankind  and  come  every  fifty  or  a  hundred  years,  is 
the  nature  of  things  there  must  be  a  sharing  of  the  losses 
The  creditor  class  cannot  say,  "  We  refuse  to  share  in  the 
loss." 

Mr.  BAILSY.  Would  the  Senator  apply  this  same  benefl 
cent  principle  to  little  merchants  all  over  the  country,  anc 
tat  tbem  keep  their  stocks  and  c^wrate? 

Mr.  BORAH.  Mr.  President,  under  the  bankruptcy  law, 
if  the  court  sees  fit  to  do  so.  such  thing  can  happen. 

Mr.  BAILEY.  Does  it  allow  them  to  keep  their  stocks  oe 
hand,  or  are  they  not  seised  on  the  first  day  by  the  trustee 
and  sold  within  30  days? 

Mr.  ASHURST.  I  cannot  be  of  much  help  here,  because 
I  look  upon  too  mudi  credit  as  a  thing  which  has  injure*! 
our  country;  I  look  upon  too  much  credit  as  a  thing  whicl 
has  h^ped  to  bring  the  fanner  to  his  present  position,  anc 
I  think  the  greatest  courtesy  and  favor  we  can  sometimei 
show  to  a  man  is  to  deny  him  credit. 

Mr.  BAILKY.  Hie  Senator,  then,  is  supporting  the  Iril 
in  order  to  destroy  credit,  as  I  understand. 

Mr.  ASHURST.  Hie  Senator  is  not  only  an  able  scholai 
but  an  able  dialectician.  I  know  the  Senator  is  partly  f  ace- 
Uous  in  tbtit  remark,  but  it  is  not  the  purpose  of  the  bil 
to  destroy  credit.  When  Senators  ably  argued  for  tiu 
municipal-bankruptcy  bill,  under  which  cities  and  villagei 
and  towns  composed  their  indebtedness,  it  was  not  thet 
intention  to  destroy  the  credit  of  the  cities,  but  I  would  b( 
lacking  in  candor  if  I  failed  to  say  that  a  bankruptcy  bill 
no  matter  of  what  kind,  after  a  fashion,  theoretically  doe 
injure  credit  to  the  extent  that  it  makes  the  creditor  ant 
the  money  lender — and  against  him  I  have  no  prejudice- 
more  caoef  ul  and  more  prudent  as  to  the  security  he  takes 
it  makes  kdm  more  prwient  to  Investigate  what  he  is  doing , 
before  lending  the  money. 
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Mr.  VANDENBERQ.  Mr.  President.  Will  the  Senator 
yield?       

Mr.  ASHURST.    Certainly. 

Mr.  VANDENBERQ.  The  Senator  has  referred  to  the  Mu- 
nicipal Bankruptcy  Act. 

Mr.  ASHURST.  And  I  wish  to  thank  the  Senator  from 
Michigan  for  his  valuable  assistance  in  having  the  bill  passed. 

Mr.  VANDENBERQ.  I  had  considerable  to  do  with  it.  and 
therefore  I  felt  s<une  responsibility  for  watching  its  ultimate 
operation. 

Mr.  ASHURST.  May  I  say  that  it  would  not  have  passed 
had  it  not  been  for  the  able  Senator  from  Michigan. 

Mr.  VANDENBERQ.  I  want  to  teU  the  Senator  that  the 
effect  of  that  law  was  to  substitute  laudable  composition 
for  chaotic  repudiation,  and  the  net  result  has  been  to 
strengthen  the  entire  municipal -bond  market,  and  I  venture 
the  assertion  that  it  is  a  provable  fact  that  it  has  saved 
millions  of  dollars  of  value  for  municipal-bond  holders. 

Mr.  ASHURST.  If  I  could  be  subject  to  envy,  it  would 
be  envying  the  Senator  the  able  way  in  which  he  stated  the 
proposition  which  I  tried  to  state. 

Mr.  ROBINSON.  As  I  have  already  said,  the  purpose  of 
this  proposed  legislation  is,  first,  to  promote  compositions 
between  debtor  farmers  and  their  creditors,  and.  second,  to 
establish  a  sjrstem  by  which  the  farmer  debtor  may  have  the 
opportunity,  without  injustice  to  the  creditor,  to  work  out 
his  problem  and  save  his  property  or  a  part  of  it. 

It  ]s  not  a  little  thing  for  one  who  has  spent  the  best 
years  of  his  life  acquiring  a  home,  and  who,  by  reason  of 
circumstances  which  he  has  been  unable  to  control,  has  been 
compelled  to  mortgage  that  home,  to  find  that  economic 
conditions  generally  are  such  that  no  class  of  debtors  Is  able 
to  meet  its  obligations  and  that  he  is  in  danger  of  lofdng 
his  home.  It  is  rather  a  pathetic  circumstance,  after  he  has 
spent  his  years,  his  best  thought,  his  energy,  and  his  strength 
in  acquiiing  his  home,  to  lose  it  because  of  circumstances 
which  he  has  not  created,  and  not  because  of  his  dishonesty 
or  his  indisposition  to  meet  his  obligations.  Must  he  be 
denied  any  opportunity  to  recover  himself ,  to  retain  his  piop- 
erty,  to  work  out  his  debt?  Must  he  be  compelled  to  lead 
his  wife  and  his  children  out  from  under  the  shelter  that 
he  has  worked  all  his  life  to  raise  above  them,  and  to  set 
them  adrift  in  an  unsympathetic  world  when  his  strength 
has  been  impaired,  wh^his  ability  to  provide  for  them  has 
diminished?  It  is  not  unfair,  retaining  to  the  creditor  his 
lien  undiminished,  to  give  the  debtor  farmer  some  opportu- 
nity to  save  his  home. 

I  grant  that  we  have  no  right  to  deprive  the  creditor  of 
his  security.  This  bill  gives  the  creditor  the  right  to  apply 
in  writing  at  any  time  for  a  sale  of  the  property.  At  any 
time  during  the  3-year  moratorium  the  creditor  may  ask 
the  court  to  sell  the  property.  This  bill  does  not  deny  the 
creditor  the  ri^t  to  have  foredosture  if,  under  the  circum- 
stances, it  is  found  proper  that  foreclosure  shall  proceed. 

There  is,  however,  another  provision  in  the  bill,  sought  to 
be  inserted  by  way  of  a  committee  amendment,  which  I 
do  not  imderstand.  I  mean  by  that  that  I  do  not  compre- 
hend either  the  principle  of  the  amendment  or  the  object  of 
the  committee  in  proposing  it.  On  inge  7  appears  this 
langiiage: 

When  the  annual  net  rental  exceeds  5  percent  of  tbe  appraised 
value  of  tbe  property,  the  excess  shall  be  applied  In  reduction  of 
tbe  Indebtedness  as  established  by  the  appraised  value  of  the 
property,  and  paid  to  tbe  secured  and  unaeciured  creditors,  as  their 
interests  may  ai^iear. 

I  take  it  that  what  that  really  means  is  that  when  the 
rental  exceeds  5  percent  of  the  appraised  value,  the  excess 
of  5  percent  shall  be  paid  over  to  the  lienholder;  but  it  is  my 
understanding  that  the  lienholder,  the  creditor,  would  be 
entitled  to  have  the  rents  credited  on  the  debts.  It  is  true 
that  ttere  is  a  provision  elsewhere  in  tbe  bill  that  rents  shall 
be  first  used  in  paying  taxes  and  insurance;  and  that  is 
incorporated,  as  I  believe,  for  the  reason  that  in  most  cases 
the  debtor  would  not  have  any  outside  resources  with  which 
to  meet  those  obligations.  There  is  a  question  in  my  mind 
I  idiether  that  provlskm  would  be  sustained.    I  do  not  under- 
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stand  #hy  the  committee  denies  the  right  to  apply  any 
amount  of  the  rent  to  the  indebtedness. 

Mr.  BORAH.  Mr.  President,  the  rent  must  first  be  used 
for  the  payment  of  taxes  and  for  insurance,  and  so  forth; 
and  then,  if  there  is  an  excess,  it  should  be  used  for  the 
payment  of  creditors. 

Mr.  ROBINSON.  No,  Mr.  President;  that  is  the  very  point. 
The  provision  I  am  speaking  of  now.  on  page  7.  is  as  follows: 

When  the  annual  net  rental  eseeeds  6  percent  of  tbe  appraised 
value  of  tbe  paupeity.  tbe  eBoess  shall  be  applied  In  reduction  of 
the  indebtedness  as  established  by  the  appraised  value  of  the 
property,  and  paid  to  tbe  secured  and  unsecured  creditors,  as  their 
interests  may  appear. 

Mr.  BONE.  Mr.  President,  Is  that  not  just  so  much  sur- 
plusage, because  of  the  statement  above  that — 

Such  rental  shall  be  paid  into  oourt.  to  be  used,  first,  for  tbe 
payment  of  taxes  and  upkeep  of  tbe  property,  and  the  remainder 
to  be  distributed  among  the  secured  said  unsecured  creditors, 
■•  their  interests  may  appear. 

Mr.  ROBINSON.  No;  that  is  not  surplusage.  It  is  a  pro- 
vision ^i^iich  I  think  win  cause  the  raising  of  another  consti- 
tutional question  on  this  bill. 

Mr.  BONE.    Does  it  add  anything  to  the  taffl? 

Mr.  ROBINSON.  It  does  not  add  anything  of  value  to  the 
bin.  in  my  judgment,  and  I  cannot  find  out  the  purpose 
of  it. 

Mr.  BONE.    I  do  not  see  It,  either. 

Mr.  ROBINSON.  Stated  In  different  language,  the  pro- 
vision means  that  if  the  land  rents  for  less  than  5  percent 
of  the  appraised  value  oi  the  property,  no  part  of  the  rent 
can  be  paid  on  the  debt.   What  is  the  object  of  that? 

Mr.  TYDINOS.    Mr.  President,  win  the  Senator  yield? 

Mr.  ROBINBON.    I  yield. 

Mr.  TYDINCjHB.  I  think  the  Senator  has  made  a  very 
strong  argument  against  that  amendment.  I  was  wonder- 
ing, if  the  words  **  and  unsecured  debtors "  were  stricken 
out,  whether  tbe  defect  would  be  cured. 

Mr.  ROBINSON.  Oh.  no;  that  does  not  go  to  the  question 
which  I  am  discussing,  because  the  thought  which  the 
Senator  from  Maryland  has  In  that  particular,  which  also 
occurred  to  me,  I  believe  is  properly  safeguarded  by  the 
remainder  of  the  language.  "  as  their  interests  may  appear  ". 
The  Senator  sees  that  what  that  means,  as  I  said  In  the 
beginning,  is  that  It  stian  be  paid  to  the  Hen  holder. 
•  Mr.  TYDINOS.    Yes;  I  see. 

Bilr.  ROBINSON.  What  I  do  not  understand  ts  why  the 
committee  denies  the  court  the  power  to  apply  the  rents 
and  profits  to  the  payment  of  the  indebtedness,  and  why  aU 
rentals  less  than  5  percent  of  the  appraised  value  must  be 
reserved  from  application  on  the  debt.  It  cannot  benefit 
the  debtor.  He  does  not  get  it.  He  is  in  possession  of  the 
pioperty,  and  pays  the  rent.  A  5-pcrcent  fund  is  set  up, 
of  which  the  debtor  cannot  get  the  benefit  and  of  whi^ 
the  creditor  cannot  get  the  benefit;  and  I  should  like  to 
have  someone  who  knows  teU  me  i^iy  it  was  put  in  the  bill. 

Mx.  ASHURST.  Mr.  President,  I  do  not  pretend  to  know, 
and  I  am  not  handling  the  bUl;  but,  in  view  o(  the  aUe 
argument  of  the  Senator  from  Arkansas,  whilst  the  com- 
mittee did  not  consider  the  provision  to  be  unconstitutional, 
it  may  go  out  of  tbe  bffl,  so  far  as  I  am  concerned. 

Mr.  ROBINSON.  Since  it  cannot  benefit  the  debtor  and 
cannot  benefit  the  creditor,  I  should  like  to  know  for  what 
purpose  it  is  intended.  I  repeat  that  tt  is  not  clear  to  me 
that  it  is  legally  valid.  If  the  creditor  is  entitled  to  have 
the  rents  am>lied  to  ttie  payment  of  the  indebtedness  after 
taxes  apd  insurance  have  been  paid,  wfafle  the  property  is 
in  the  custody  of  the  oourt,  tt  would  seem  to  me  that  to 
impose  that  restriction  would  endanger  the  validity  of  the 
I»t>po6ed  act. 

Mr.  ASHURST.  The  intention  of  the  committee.  I  think, 
is  fully  met  by  what  is  attempted  to  be  effectuated  by  the 
language  in  lines  15. 16. 17, 18,  and  19  on  page  7. 

Mr.  ROBINSON.    Mr.  President,  that  is  aU  I  desire  to 

say.  

ruscBASB  or  thx  **  wi^hu  mas  " 

Mr.   THOMAS   of   Oklahnwia.    I   ask   that   the 
amendment  to  Senate  bffl  S135  be  laid  before  the  Senate 


The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  oi  Representatives  to  the 
bUl  (S.  3185)  to  authorise  the  purchase  of  the  Winnie  Mae 
by  the  Smithsonian  Institution,  which  was.  on  page  1.  line  5, 
to  strike  out  the  comma  and  "  from  "  and  insert  "  with  the 
original  instruments  used  in  its  world  trips  by." 

Mr.  THOMAS  of  Oklahoma.  I  move  that  the  Senate 
concur  in  the  amendment  of  the  Hoviae. 

The  motkm  was  agreed  to. 

Aimnncxirr  or  act  axLAnifa  to  bipox  ouiiBgauctioii  Acaoss 

THX  TsnnBmB  miwwm. 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  oi  Representetives  to  the  blU 
(S.  S105)  to  amend  the  act  approved  June  12,  1994,  relating 
to  the  granting  of  the  consent  of  Congress  to  certain  bridge 
construction  across  the  Tennessee  River  at  a  point  between 
the  dty  of  eOwlBdd,  Ala.,  and  the  dty  of  Ilorenoe,  Ala., 
which  was,  on  page  2,  after  Use  20,  to  Insert  the  following 
section: 

8k.  2.  The  times  for  commencing  and  completing  the  con- 
stmeUoB  <rf  the  bridge  autberlasd  to  be  built  by  s«i^  act  ap- 
proved June  12.  Ita4.  mm  amsBMlwl  by  aeetlon  1  of  this  act.  u« 
hereby  extended  1  and  3  years,  respective,  from  the  date  of  the 
enactment  of  this  amendatory  act. 

Mr.  BANKHEAD.    I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

rAaM-MOKTGAOK  IXUST 

The  Senate  resumed  the  consideration  of  the  blU  (S,  3002) 
to  amend  an  act  entitled  "An  act  to  establish  a  uniform  sys- 
tem of  bankruptey  throughout  the  United  Stotes  ",  approved 
July  1,  1898,  and  acts  amendatory  thereof  and  supplemen- 
tary thereto. 

Mr.  TYDINOS.  Mr.  President.  I  should  nke  to  ask  the 
Senator  fnnn  Idaho  a  question  with  reference  to  the  amend* 
ment  on  page  9,  beginning  in  Une  6.  The  amendment 
reads  as  follows: 

Provided,  That  upon  reqiiest  In  writing  by  any  secured  creditor 
or  creditors,  the  court,  in  Its  discretion,  tt  It  deems  it  for  tbe 
best  Interests  of  the  secured  credltow  and  debtor,  may  order  tbe 
preperty  upon  vhi^  such  secured  credlton  have  a  lien  to  be 
mad  at  public  auction- 
It  is  aU  right  up  to  that  point- 
but  no  mortgagee  or  Uenholder  shall  be  permitted  to  bid  oa  any 
pr<n»erty  at  stich  sale  In  esoeas  of  tbe  appraised  value  or  tbe  ortg- 
tnal  principal,  whichever  Is  tbe  blgbw. 

How,  aside  for  the  moment  from  the  fact  that  the  pro- 
vision last  read  strikes  me  as  being  unconstituticmal,  be- 
cause I  do  not  see  why  the  Uen  bidder  cannot  Wd  as  much  as 
he  pleases  if  everybody  else  but  the  lien  holder  can;  in  other 
words,  the  lien  holder  is  denied  a  right  which  is  not  denied  to 
ansrbody  dee  at  the  sale 

Mr.  BORAH.  That  am«idment  came  up  sometime  ago 
and  it  was  agreed  to  stzfice  it  out  of  the  bin. 

Mr.  TYDINOS.    Ahi 

Mr.  BORAH.  Yes;  it  has  been  agreed  to  strike  out  that 
provision. 

Let  me  say.  however,  whfle  I  have  agreed  to  strike  it  out 
of  the  tdn  I  have  no  doubt  whatever  as  to  tte  ooBstituttonaUty. 
and  I  have  no  doubt  whatever  as  to  ite  faimess.  When  the 
borrower  is  in  a  position  to  redeem  his  property,  he  should 
be  pera^ttted  to  redeem  it  upon  the  basis  of  the  appraised 
value,  and  not  upon  the  basis  of  the  price  to  which  some  one 
dse  may  be  wining  to  ran  it  up  on  hfan. 

This  proposed  law  is  being  made.  Insofar  as  It  ean  be  made, 
in  the  interest  of  the  debtor,  and  the  idea  was  that  the  debtor 
was  entitled  to  redeem  his  property  upon  the  basis  of  the 
9PpniBeA  value  of  the  pivperty  and  not  upon  the  price  to 
which  John  Doe  or  Ricbard  Roe,  deshinc  to  hold  the  prop- 
erty, might  Ud  it  up. 

Mr  TYDINOS.  I  should  Hke  to  ask  tlw  Senator  another 
question  to  order  to  obtato  his  judgment,  because  this  WU  is 
entirely  new  to  me  and  I  had  not  itmi  it  until  the  last  h^ 
hour.  »  strikes  me.  if  this  provision  Is  propoaedlnordw  to 
be  fair  that  the  Hen  holder  ought  to  be  permitted  to  bid  «p 
the  property  •*  >«Mt  to  the  extent  of  his  debt,  principal  and 
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accrued  tnterest.  together  with  costs.  I  can  see  no  reason  of 
giving  him  only  the  jMlncipal  of  the  debt,  when  the  interet, 
if  he  has  been  a  kind  lien  holder,  may  be  3  years  in  arreai  s. 
In  the  section  from  which  I  c<Hne  quite  often  that  is  the  caae. 
Interest  runs  for  a  couple  of  years  or  more,  and  when  tJ 
mortgage  is  a  good  risJc  the  lien  holder  gives  him  a  chan 
to  win  his  property  back,  but  under  this  provision  the  lii 
holder  would  be  afraid  to  give  the  debtor  a  chance  to  win  lit 
back  when  he  had  liad  a  bad  year  or  some  disease  had  a  - 
fected  his  cattle  or  his  crops  were  injured,  because  under  tX  e 
terms  of  this  bill  he  would  be  denied  the  right,  if  he  wis 
tolerant,  kindly,  and  helpful,  of  recovering  the  interest  duk 

Mr.  BORAH.  All  that  provision  goes  out.  I  am  williss 
to  admit  the  logic  of  the  Senator's  position,  but  if  it  weie 
not  going  out  of  the  bill  I  think  I  could  defend  it.  I  ha\  e 
consented  that  it  be  taken  out,  as  those  for  whose  opiniocs 
I  have  great  respect  think  it  may  be  of  doubtful  validity  an  1 
not  wholly  Just.  But,  I  repeat,  I  feel  it  could  be  def rade  1 
both  legally  and  morally. 

Mr.  COPELAND  obtained  the  iloor. 

Mr.  BONE.  Mr.  President,  will  the  Senator  yield  for  i 
moment  to  enable  me  to  make  an  inquiry? 

Mr.  COPELAND.    I  yield. 

Mr.  BONE.  May  I  ask  if  the  bill  Is  now  open  for  amend- 
ment? 

The  PRESIDING  OFFICER  (Mr.  RussKLL  in  the  chair) . 
The  committee  amendments  are  now  under  consideratioi , 
under  an  order  of  the  Senate.  After  the  disposition  of  th  j 
committee  amendments,  the  bill  will  be  open  to  individual 
amendments. 

Mr.  COPELAND.  Mr.  President.  I  desire  to  ask  a  questiod  i 
of  the  Senator  from  Idaho  in  a  moment.  Before  doing  tha ; 
I  wish  to  comment  briefly  upon  tliis  bilL 

My  State  stands  eighth  in  agriculture,  and,  of  course,  w  i 
have  an  Interest  in  this  measure.  I  have  had  my  attentloi  i 
attracted  this  morning  to  a  niunber  of  things  about  the  bill 
ni  understand  correctly,  this  bin.  in  the  first  place,  prol 
poses  to  overcome  confusion  which  has  arisen  by  reason  of 
diverse  rulings  on  the  part  of  various  courts.  In  the  second 
place,  it  proposes  to  give  the  farmer  time  in  which  to  obtai] 
cash  to  pay  the  claims  against  him.  In  the  third  place,  as  : 
understazui.  it  does  not  reduce  the  various  liens  below  thi  i 
▼alue  of  the  property. 

Hie  bill  comes  to  us  by  reason  of  an  epidemic  of  disaster  i 
among  farm  owners.    In  the  Rochester  (N.  Y.)  Democra; 
and  Chronicle  for  August  15,  I  read  an  ai^alling  list  o 
foreclosures  in  Monroe  County.     Distress  on  all  sides  1; 
acpaient 

I  ifegard  this  bill  as  giving  exactly  the  same  sort  of  treat 
ment  as  is  administered  to  a  man  who  has  heart  disease.  H(  \ 
Is  given  rest,  a  period  of  time  in  which  to  recuperate.  Withii , 
that  time  given  him  for  recuperation  it  is  hoped  his  hear 
may  resume  its  iK»mal  functions.  In  the  case  of  this  bil 
it  is  hoped  that  the  farm  may  be  made  to  function  as  a  goln( 
ooDcem. 

.1  am  Interested  in  this  bill  for  a  further  reason.  The  Sen 
mtor  from  North  Dakota  [Mr.  PtAzm]  has  presented  an- 
other bill  which  has  to  do  with  home  owners  in  cities  azu 
villages.  The  same  conditions  confront  the  home  owner: 
in  the  cities  and  in  the  towns  as  Uiose  which  confront  thi 
farm  owners. 

So  I  feel  kindly  disposed  toward  this  bill,  for  the  reason: 
I  have  given,  aiid  because,  if  this  bill  shall  become  a  lav 
and  Shan  succeed,  there  wffl  be  hope  that  the  other  meas- 
ure may  be  enacted.  Then  it  is  hoped  the  urban  homt 
ofwner  may  have  much-needed  reUef. 

Now,  turning  to  the  Senator  from  Idaho,  I  wish  to  say  ol 
him,  in  the  first  place  that  with  the  docen  years  of  contaci 
with  him  in  the  Senate.  I  have  come  to  trust  him.  Thi 
statement  applies  to  an  matters,  of  course,  but  particiUarl] 
as  to  his  reliability  cm  constitutional  quesUcos. 

Time  and  again.  I  have  observed  and  admired  the  higt 
decree  (tf  courage  possessed  by  the  Senator  from  ^A»*^r^ 
Time  and  again  he  has  resisted  measures  which  undoubt- 
edly.  so  far  as  his  personal  interests  were  concerned,  he 
.would  have  been  glad  to  have  seen  enacted  into  law. 


I  have  been  distressed  over  the  bffl  because  of  the  deci- 
sion of  the  Court  relating  to  the  act  which  we  formerly 
passed  on  this  subject.    It  has  worried  me. 

With  this  introduction.  I  wish  to  ask  the  Senator  from 
Idaho:  Is  it  his  conviction  that  this  bill,  in  the  fonn  in 
which  it  is  now  presented  to  us,  is  likely  to  run  the  gauntlet 
of  the  courts  and  to  be  declared  to  be  valid  legislation? 

Mr.  BORAH.  Mr.  President,  that  was  the  conclusion 
which  was  reached  by  the  Judiciary  Committee,  including 
myself.  ITie  Judiciaiy  Committee  devoted  their  effort  to 
working  out  the  measure  so  as  to  bring  it  within  the  Con- 
stitution and  obviate  the  objections  made  by  the  Court  to 
the  previous  act.  I  do  not  think  there  was  any  disagreement 
in  the  Judiciary  Committee  that  we  had  flnaUy  framed  such 
a  measure.  It  is  my  opinion  that  it  wlU  run  the  gantlet 
of  the  courts.  It  Is  really  nothing  more  now,  if  the  Senator  - 
please,  than  a  bankruptcy  bill  I 

The  other  measures,  as  the  Senator  wiU  recall,  undertook 
to  change  the  terms  of  contracts;  it  undertook,  by  legislative 
power,  to  reduce  the  rate  of  Interest,  and  to  change  the  re- 
lationship of  debtor  and  creditor.  We  have  avoided  that. 
The  pending  biU  simply  proposes  to  give  the  farmer  an  op- 
portunity to  go  into  court  and  ask  to  be  adjudged  bankrupt. 

Under  those  circumstances,  there  are  certain  things  which 
the  court  may  do  under  the  bankruptcy  proceedings  which 
do  change  the  terms  of  the  contract,  but  they  are  changed 
by  force  of  the  fact  that  there  is  not  sufficient  property  to 
take  care  of  the  contract  which  was  made;  and  the  courts 
have  held  that  that  may  be  done. 

I  always  hesitate  to  give  an  opinion  on  a  constitutional 
question  where  it  is  a  matter  of  debate,  because  no  man  can 
be  sure  upon  close  questions  untU  the  Court  speaks;  but,  in 
my  opinion,  this  blU  is  constitutionaL 

Mr.  COPELAND.  Did  the  Senator  take  an  opposite  view 
regarding  the  original  Frazier-Lemke  Act? 

Mi.  BORAH.  I  opposed  that  measure  here  on  the  floor, 
as  the  RicoKD  wlU  show. 

Mr.  COPELAND.    On  consUtutlonal  grounds? 

Mr.  BORAH.  For  the  reason  that  I  thought  it  was  un- 
constitutional. 

Mr.  COPELAND.  At  least,  though,  it  appealed  to  the 
Senator's  heart  and  he  would  have  been  glad  to  support 
it  if  he  had  thought  it  to  be  constitutional? 

Mr.  BORAH.  I  would  have  been  anxious  to  see  the  meas- 
ure passed  if  I  had  thought  It  would  have  been  able  to 
escape  the  constitutional  objection. 

Mr.  COPELAND.  I  want  to  thank  the  Senator,  and  to 
say  that  I  am  being  governed  very  largely  in  my  attitude 
toward  this  bUl  by  the  position  he  takes. 

Mr.  BORAH.  If  the  Court  should  make  a  mistake,  and  hold 
the  bin  to  be  unconstituUonal,  of  course,  I  hope  the  Senator 
would  not  hold  me  responsible  for  the  mistake  of  the  Court 
[Laughter.] 

Mr.  COPELAND.  I  may  say  to  the  Senator  that  I  have 
known  death  to  make  a  mistake  and  sometimes  to  take  a 
patient  when  I  had  predicted  that  recovery  would  take  place. 
So  I  can  quite  understand  that  courts  also  sometimes  make 

I  am  very  much  obliged  to  the  Senator,  and  I  am  glad  to 
have  been  reassured. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  clerk  wiU  state  the  next 
amendment  reported  by  the  committee. 

Hie  Cmxp  Clxrk.  In  section  4,  page  3,  line  20.  after  the 
word  "  expired  ".  it  is  proposed  to  insert  "  or  where  the  right 
under  a  deed  of  trust  is  not  or  had  not  become  absolute  "; 
on  page  4,  line  2,  after  the  word  "  The  ",  to  strike  out  "  word  ~ 
and  insert  "  words  '  period  of  * ";  in  line  3,  after  the  word 
"wherever",  to  strike  out  "it  occurs"  and  insert  "they 
occur  ".  so  as  to  read: 


«*^LJJiL^S"  ^^'  »*  ^«  "m«  of  ming  the  petlUon,  the  period 
or  redemption  has  not  or  had  not  expired,  or  where  the  right 
umler  »  deed  of  tru«t  has  not  or  had  not  bec<xne  absolute,  or 

ri^rilLr^lL!*^^  ^  ^°*  '^  ^^  *^*  *****  conflrmod.  or  where  deed 
AM  not  been  deUvered.  the  period  of  redemption  shall  be  extended 
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or  the  conflrmatlon  of  sale  withheld  for  the  period  necessary  for 
the  purpose  of  earrjlng  out  the  prorlslons  of  this  section.  The 
wards  "  polod  of  redemption  "  wherever  they  occur  in  this  section 
wball  Include  any  State  moratorium,  whether  established  by  legis- 
lative enactaaent  or  executive  proclamation,  or  where  the  period 
of  redemption  has  been  extended  by  a  Judicial  decree.  In  pro- 
ceedings under  this  sectkMi.  except  as  otherwise  provided  herein, 
the  jurlKUctloa  and  powers  of  the  courts,  the  title,  powers,  and 
duties  of  Its  officers,  the  duties  of  the  farmer,  and  the  rights  and 
liabilities  of  creditors,  and  of  all  persons  with  respect  to  the  prop- 
erty of  the  farmer  and  the  Jurisdiction  of  the  appellate  courts. 
BhaU  be  the  same  as  If  a  voluntary  petlUon  for  adjudication  had 
been  filed  and  a  decree  of  adjudication  had  been  entered  on  the 
day  when  the  farmer's  petition,  asking  to  be  adjudged  a  bankrupt, 
was  filed  with  the  clerk  of  court  or  left  with  the  concUlatlon  com- 
missioner for  the  purpose  at  forwarding  same  to  the  clerk  of  court. 

The  amendmoit  was  agreed  to. 

The  next  amendment  was,  in  section  6.  page  5,  line  17, 
after  the  word  "  exemptions ",  to  insert  "  and  unencum- 
bered interest  or  equity  in  his  exemptions  ";  in  line  21.  after 
the  word  "  property  ",  to  insert  "  including  his  encumbered 
exemptions  ";  on  page  6.  line  12,  after  the  word  "  exemp- 
tions ".  to  insert  "  and  his  unencumbered  interest  or  equity 
in  his  exempticms";  on  the  same  page,  line  23,  after  the 
word  "  appear  ".  to  strike  out "  up  to  the  actual  value  of  such 
property,  as  fixed  by  the  appraisals  provided  for  in  this 
section  ".  so  as  to  read: 

Sbc.  6.  That  section  75  of  said  act.  as  amfinried,  be  further 
amended  by  adding  a  new  subsection  (s),  after  subsection  (r),  to 
read  as  follows: 

"(s)  Any  farmer  falling  to  obtain  the  aco^tance  of  a  majority 
In  number  and  amount  of  all  creditors  whose  claims  are  affected 
by  a  composition  and/or  extension  proposal,  or  If  he  feels  aggrieved 
by  the  composition  and/or  extension,  may  amend  his  petition  or 
answer,  asking  to  be  adjudged  a  bankrupt.  Such  farmer  may.  at 
the  same  time,  or  at  the  time  of  the  first  hearing,  petition  the 
court  that  aU  of  his  property,  whether  located,  whether  pledged, 
encxmibered,  or  unencumbered,  be  appraised,  and  that  his  un- 
emcuznfoered  exemptions,  and  unencumbered  tnterest  or  equity  in 
his  exemptions,  as  prescribed  by  State  law,  be  set  aside  to  him, 
and  that  he  be  aUowed  to  retain  possession,  under  the  superrlsion 
and  control  of  the  co%u-t.  of  any  part  or  parcel  or  all  of  the  re- 
mainder of  his  property.  Including  his  encumbered  exemptions, 
under  the  terms  and  conditions  set  forth  in  this  section.  Upon 
such  a  request  being  nuule,  the  referee,  under  the  Jurisdiction  of 
the  court,  shall  designate  and  appoint  appraisers,  as  ];>rovlded  for 
in  this  act.  Such  ai^Mralsers  shall  appraise  all  of  the  property  of 
the  debtor,  wherever  located,  at  its  then  fair  and  reasonable  market 
value.  The  appraisals  shall  be  made  in  all  ottm  neptcU  with 
rights  of  objections,  exceptions,  and  appeals.  In  accordance  with 
this  act:  Provided,  That  in  proceedings  ttnder  this  section,  either 
party  may  file  objections,  exceptions,  and  take  appeals  within  4 
months  from  the  date  that  the  referee  approves  the  appraisal. 

"(1)  After  the  value  of  the  debtor's  property  shall  have  been 
fixed  by  the  appraisal  herein  provided,  the  referee  shall  Issue  an 
order  setting  aalde  to  such  debtor  his  unencumbered  exemptions, 
and  his  unencumbered  Interest  or  equity  in  his  exemptions,  as  pre- 
scribed by  the  State  law,  and  shaU  further  order  that  the  pos- 
Msslon,  under  the  supervision  and  oontrtd  of  the  court,  of  any  part 
or  fiaroel  or  all  of  the  remainder  of  the  debtor's  property  shaU 
remain  in  the  debtor,  as  herein  provided  for.  subject  to  aU  existing 
mortgages,  liens,  pledges,  or  encumbraaoes.  All  such  existing  mort- 
gages, liens,  pledges,  or  encumbrances  shaU  remain  In  full  force 
and  effect,  and  the  property  covered  by  such  mortgages.  liens, 
pledges,  or  encumbrances  shall  be  subject  to  the  pairment  of  y&e 
claims  of  the  secured  creditors,  as  their  interest  may  appear. 

"(2)  When  the  conditions  set  forth  In  this  section  have  been 
complied  with,  the  court  shaU  stay  aU  Judicial  or  official  proceed- 
ings in  any  ooort,  or  under  the  direction  of  any  official,  against 
the  debtor  or  any  of  his  property,  for  a  period  at  S  years.  During 
such  3  years  the  debtor  shall  be  permitted  to  retain  possession  ot  aU 
or  any  part  of  his  property,  in  the  custody  and  under  the  super- 
vision and  oontrol  of  the  court,  provided  he  pays  a  reasonable  rental 
semiannually  for  that  part  of  the  property  of  which  he  retains 
possession.  The  first  payment  of  such  rental  shall  be  made  within 
6  months  of  the  date  of  the  order  staying  proceedings,  the 
amount  and  kind  of  auch  rental  to  be  the  usual  customary  rental 
In  the  community  wtiere  the  propexly  is  located,  baaed  upon  the 
rental  value,  net  income,  and  earning  capacity  of  the  property. 
Sxtch  rental  ehaU  be  paid  into  court,  to  be  used,  first,  for  payment 
of  taxes  and  upkaq>  of  the  property,  and  the  remainder  to  be  dis- 
tributed among  the  securad  and  imsecwed  creditors  a>  their  in- 
terests may  appear. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  7,  Hne  19,  after  the 
word  "  appear ",  to  insert  "  When  the  annual  net  rental 
exceeds  5  percent  of  the  appraised  value  of  the  prop- 
erty, the  excess  shall  be  applied  in  reduction  of  the  indebted- 
ness as  established  by  the  appraised  value  of  the  property, 
and  paid  to  the  secured  and  unsecured  creditors,  as  their 
interests  may  appear." 


Mr.  BORAH.  Mr.  President,  I  ask  that  that  amendment 
be  rejected,  in  view  of  the  position  which  has  been  taken  by 
certain  Senators.  TJ^e  Senator  from  Washington  [Mr. 
Bonk]  will  later  offer  an  amenAnent  to  c<Hne  in  after  the 
word  "  appear." 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  reported  by  the  conunittee. 

The  amendment  was  rejected. 

The  mESlDING  OFFICER.  The  clerk  will  state  the  next 
amendment  reported  by  the  committee. 

The  next  amendment  was,  on  page  8,  line  3.  after  the  word 
**  unexempt ".  to  Insert  the  word  "  personal ";  on  the  same 
page,  line  5,  after  the  word  *"  sale  ",  to  insert  "  and  may,  in 
addition  to  the  rental,  require  payments  on  the  princ^iial 
due  and  owing  by  the  ddstor  to  the  secured  and  unsecuiM 
crediUns,  as  their  interests  may  appear,  in  aocordanoe  with 
the  provisions  of  this  act,  and  may  require  such  payments 
to  be  made  quarterly,  semiannual^,  or  annually";  on  Uie 
same  page,  line  12,  after  the  word  "  the  ",  to  insert  "  debtor's 
ability  to  pay,  with  a  view  to  his  ";  and  in  line  IS,  after  the 
word  "  rehabilitation  ",  to  strike  out  "  of  the  debtor  ".  ao  as 
to  read: 

• 

The  ooxirt.  in  its  discretion.  If  it  deems  it  necessary  to  protect 
the  creditocs  from  loss  by  the  estate,  and/or  to  eonssrve  tte  se- 
curity, may  order  sold  any  unexempt  perisliable  property  of  tha 
debtor,  or  any  xmexempt  penonal  piopeity  not  reasonably  neces- 
sary for  the  farming  operatlasis  of  the  debtor,  saeh  sale  to  be  had 
at  pHvate  or  public  sale,  and  may.  in  addiUon  to  tha  rental,  re- 
quire payments  on  the  principal  due  and  owing  by  the  debtor  to 
the  secured  and  imseeured  creditors,  as  their  interests  may  ■ppoar. 
in  accordance  with  the  provisions  of  this  act.  and  may  requlrs 
such  payments  to  be  made  qusartecty.  semiannuaUy,  or  anautfiy, 
not  Inconsistent  with  the  protection  of  tha  ri|^ts  of  the  crsditora 
and  the  debtor's  ability  to  pay,  with  a  view  to  his  financial  reha- 
bUltatlon. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  8,  line  15.  aftor  the 
word  "  a^^praisal ".  to  strike  out  "  or  any  part  or  parcel  or 
all ":  te  line  18.  after  Vbe  word  "  appraisal ",  to  insert  **  toss 
the  amount  paid  on  principal ";  in  line  20.  after  the  word 
"  creditor  ",  to  insert  "  or  upon  request  of  the  debtor  ";  in 
line  22.  after  the  word  "  property  ",  to  insert  "  or  tn  Its  dis- 
cretioQ  set  a  date  for  a  hearii«.  and  aftor  such  hearhig,  fix 
the  value  of  the  property,  in  aocordanoe  with  the  evidence 
submitted  ";  at  the  beginning  of  line  25,  to  strike  out  "  dif- 
ference between  the  appraised  and  reapiH-alsed  value,  if  any, 
into  court ".  and  insert  "  value  so  arrived  at  into  court,  less 
payments  made  cm  the  principal,  f<u'  distribution  to  all 
secured  and  unsecured  creditors,  as  their  interests  may 
appear  ";  and  on  page  9,  line  5,  after  the  word  "  property  ", 
to  insert  "  free  and  dear  ci  encumbrances  ".  so  as  to  read: 

(8)  At  the  end  d  8  yean,  or  prior  ttioreto.  the  debtor  may  pay 
into  court  the  amount  oi  the  i^ppraisal  ot  tfae  profwitj  of  which 
he  retains  posse  sBloa.  InclxxUng  the  amount  of  encumbimiiees  on 
his  exemptions,  up  to  the  amount  of  Uie  appraisal,  leas  the 
amount  paid  on  principal:  Provided,  TbMt  upon  request  of  any 
secured  or  unaecuved  credUor.  or  upon  request  of  tfae  debtor,  the 
court  shall  cause  a  reappraisal  of  the  debtorii  property,  or  in  ito 
disc3«tion  set  a  date  for  hearing,  and  after  such  heartaig,  fix  the 
value  of  the  property,  in  aeeordaace  with  the  eUdenee  biiImiiIHwI. 
and  the  debtor  shaU  then  pay  the  value  so  aixtred  at  mto  oaart, 
less  payments  made  on  the  principal.  lOr  dlatrlbufelas  to  all  se- 
cured and  unsecured  credltora.  as  their  interests  may  appear,  and 
thereupon  the  court  OtaU,  by  an  order,  torn  over  full  pnswaliin 
and  title  of  said  iHPaperty,  tree  and  daar  o<  aDeumbraBoes,  to  tte 
debtor. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  9,  line  8,  after  the 
word  "debtor  ",  to  insert  the  fcdlowlng  inroviso: 

Provided,  that  iqxm  request  in  writing  by  any  secured  creditor 
or  creditors,  the  court,  in  its  discreOosi.  If  it  deems  it  for  the 
beet  Interests  of  the  secured  creditors  and  debtor,  may  order  tha 
property  upon  which  secmred  creditors  have  a  Uen  to  be  sold 
at  pubUc  auction;  but  no  mortgage  or  llenholder  shaU  be  per- 
mitted to  bid  on  any  property  at  sacSi  sale  in  excess  of  the  ap- 
praised value  or  the  orlgmal  principal,  whichever  Is  the  higher. 
The  debtor  shall  have  90  days  to  redeem  any  property  sold  at  such 
sale,  by  paying  the  amount  fbr  which  any  such  property  was 
sold,  toge^ier  with  6  percent  per  annum  Interest,  into  court. 

Mr.  BORAH.  Bir.  President,  I  desire  to  have  stricken 
from  the  proviso  tbat  portion  in  line  10.  after  the  word 
"auction",  readhig  as  follows: 
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But  no  mortgafCM  or  Uen  holder  shall  be  permitted  to  bid  on 
any  property  at  such  sale  in  excess  of  the  api»mlsed  value  of  jthe 
or^^al  principal,  whichever  la  the  higher. 

I  desire  to  eliminate  that  language  from  the  committee 
amendment. 

Tbe  PRESIDINO  OFFICER.  The  amendment  to  the 
committee  amendment  will  be  stated. 

The  Cm^  Clerk.  It  is  proposed,  on  page  9,  in  the  c^m 
mittee  amendment,  in  line  10.  after  the  word  "  auction  " 
strike  out  the  words  "  but  no  mortgagee  or  lien  holder  sliall 
be  permitted  to  bid  on  any  property  at  such  sale  in  excess 
of  the  appraised  value  or  the  original  principal,  whichever 
is  the  higher  ".  so  as  to  make  the  proviso  read: 

Prop<d«d.  That  upon  request  in  writing  of  any  seciu-ed  creditor 
or  creditors,  the  court,  in  its  dlscreUon,  If  It  deems  it  for 
beet  Interests  of  the  secured  creditors  and  debtor,  may  order 
property  upon  which  sxich  secured  creditors  have  a  Uen  to 
•old  at  public  auction.  The  debtor  shall  have  90  days  to  redciem 
any  property  sold  at  such  sale,  by  paying  the  amount  for  wh  ich 
any  such  property  was  sold,  together  with  5  percent  per  ann  mi 
Interest,  into  coiirt.  and  he  may  apj^y  for  his  discharge,  as  nro- 
▼Wed  for  by  this  act.  »  *t 


1935 


CONGRESSIONAL  RECORD— SENATE 


19645 


the 
the 
be 


The  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Idaho  to  the  amen^  >nt 
of  the  committee. 

Tbe  amendment  to  the  amendment  was  agreed  to. 

Tlie  amendment  as  amended  was  agreed  to. 
^.  Tlie  next  amendment  was,  on  page  9,  line  19,  after  ihe 
^'^^^ord  "  section  ",  to  insert  the  words  "  or  with  any  ord  ;rs 
of  the  coiirt  made  pursuant  to  this  section,  or  is  una  )le 
to  refinance  itself  within  3  years";  in  line  22.  after  ihe 
word  "and",  to  insert  the  word  "order";  and  in  line  23, 
after  the  word  "sold",  to  insert  the  words  "or  otherwise 
disposed  of  ".  so  as  to  read: 

y.  however,  the  debtor  at  any  time  falls  to  comply  with  the 
provisions  of  this  section,  or  with  any  orders  of  the  court  m  ide 
pursuant  to  this  section,  or  Is  unable  to  refinance  himself  wit  iln 


8  fMUv.  the  court  may  order  the  appointment  of  a  trustee    ind 


order  the  property  sold  or  otherwise  disposed  of  as  provided 
in  this  act. 


ror 


The  amendment  was  agreed  to. 

Hie  next  amendment  was,  in  subsection  (4) ,  on  page  LO, 
line  17.  after  the  word  "  estate  "  and  the  period,  to  insfrt 
"  conciliation  commissioners  and  referees  appointed  unc  er 
section  75  of  this  act  shall  be  entitled  to  transmit  in  t  le 
mails,  free  of  postage,  under  cover  of  a  penalty  envelop.  01 
matters  which  relate  exclusively  to  the  business  of  the  coui  ts. 
including  notices  to  creditors,"  so  as  to  make  the  subsecti  ya 
read: 

(4)  The  concUlatlon  eotnmlssloner,  appointed  under  subsecti  an 
(a)  of  section  75  <tf  this  act,  as  amended.  shaU  continue  to  act,  a  ad 
act  as  referee,  when  the  farmer  debtOT  »m»Tid»  his  petition  or 
answer,  asking  to  be  adjudged  a  bankrupt  under  the  provisions  of 
subsection  (b)  of  section  76  of  this  act,  and  continue  so  to  act  ur  tU 
the  case  has  been  flnaUy  disposed  of.  The  concUlaUoo  c<Hnm  s- 
stoner.  as  such  referee,  shall  receive  such  an  addltlcmal  fee  for  1  ds 
services  as  may  be  allowed  by  the'oourt,  not  to  exceed  $36  in  a  ly 
nse.  to  be  paid  out  of  the  bankrupt's  estate.  No  additional  fees  or 
costs  of  administration  or  supervision  of  any  kind  shall  be  chars  sd 
to  the  farmer  debtor  when  or  after  he  amends  his  petition  or 
^f?"' J!f^J*w***  **•  •<*i^«*««»  •  bankrupt,  under  subsection  (s)  of 
•aeUon  75  of  this  act.  but  aU  such  addlUonal  filing  fees  at  coats  of 
admmiatratloa  or  supervision  shall  be  charged  against  the  ban  t- 
rvpf'»  «i^te.  CoocUlaUon  commlssKmers  and  referees  appoint  «d 
™*^  iS^f?  76  of  this  act  shall  be  entlUed  to  tranamlt  to  t  m 
aaalls.  frw  of  postage,  under  cover  of  a  penalty  envekm,  aU  matu  re 
wtdch  retote  delusively  to  the  business  of  the  courts,  Includli  ur 
notices  to  creditors.    If,  at  the  time  that  the  farmer  debtor  amen  la 

S'li'^SS^^'Sfr^^^  t!^^  ii5!  «»N«*«»  •  bankrupt,  a  rec«l,  er 
i  ^*^**^  **  •?y.f'  ***■  P«>P«*y.  «»ch  receiver  shall  be  divest  id 
of  posMsMon.  and  the  property  returned  to  the  possession  of  «*  S 
'Jl'^^'SSf*"**  provisions  of  this  act.  The  provisions  of  thlTs  it 
shall  be  hdd  to  apply  also  to  partnerships.  oo>£mon.  entlretyTjoli  ? 
???2^?crS?S&'  ,"  "^  ^^"^  corpSSJ^  whSJ  at^S  rt 
Z5iSf^  **L^.  "^^^  ^  ***'*^  **y  •<^*™^  fanners,  and  any  sw  h 
parties  may  Join  In  one  petlUon.  ^^  ^ 

Tbe  amendment  was  agreed  to. 

The  next  amendment  was.  In  subsection  (5) ,  on  page  1 1 
to  Une  8.  after  the  word  "this",  to  strike  out  the  word 

section  and  insert  the  word  "  act ";  and  after  line  1 1 
to  Inaert  the  words  "Any  farm  debtor  who  has  filed  undC 
the  General  Bankruptcy  Act  may  take  advantage  of  ths 
aeetton  upon  written  request  to  the  court ",  «o  as  to  mal  e 
the  subsection  read:  ^^^ 


(6)  This  act  shall  be  held  to  apply  to  all  existing  cases  now 
pending  In  any  Federal  court,  \mder  this  act,  as  well  as  to  future 
cases:  and  all  cases  that  have  been  dismissed  by  any  conciliation 
commissioner,  referee,  or  court  because  of  the  Supreme  Court 
decision  holding  the  former  subsection  (s)  unconstitutional,  shall 
be  prompUy  reinstated,  without  any  additional  filing  fees  or 
charges.  Any  farm  debtor  who  has  filed  imder  the  General  Bank- 
ruptcy Act  may  take  advantage  of  this  section  upon  written 
request  to  the  court. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  subsection  (8),  on  page  11, 
line  18,  after  the  word  "  measure  ",  to  insert  the  words  "  and 
if  in  the  judgment  of  the  court  such  emergency  ceases  to 
exist  in  its  locality,  then  the  court,  in  its  discretion,  may 
shorten  the  stay  of  proceedings  herein  provided  for  and 
proceed  to  liquidate  the  estate",  and  to  strike  out  the 
following: 

Due  to  the  depression  and  low  prices  for  agrlciUtural  products, 
hundreds  and  thousands  of  additional  farmers  are  threatened  with 
foreclosure  and  loss  of  their  farms  and  homes,  due  to  no  fault  of 
their  own,  thus  adding  to  the  army  of  unemployed.  There  is  no 
adequate  syst«n  or  credit  anywhere  by  which  these  fanners  can 
refinance  their  existing  debts  and  save  their  property.  Not  only 
does  an  emergency  exist  but  there  Is  danger  of  a  calamity  a 
collapse.  Therefore,  this  act  shall  be  liberally  construed,  so 'as 
to  protect  the  rights  of  the  creditors,  and  at  the  same  time  with 
a  view  of  the  rehabUitatlon  of  the  farm  debtors,  by  giving  them 
time  within  which  to  refinance  their  loans  when  the  usual  credit 
once  more  is  obtainable.  If  such  a  time  should  arrive  prior  to 
the  3-year  period  provided  for  In  this  act,  during  which  the  farm 
debtor  may  lease  his  own  property,  and  that  fact  is  made  to  appear 
clearly  to  the  court,  thMi  the  court  may  shorten  the  stay  of 
proceedings  herein  provided  for. 

So  as  to  make  the  subsection  read: 

,*  \^^  ^^  *^  ^  hereby  declared  to  be  an  emergency  meas\u«  and 
U  In  the  Jiidgment  of  the  court  auch  emergency  ceases  to  exist 
In  Its  locality,  then  the  court,  in  Ito  discretion,  may  shorten  the 
way  at  proceedings  herein  provided  for  and  proceed  to  liquidate 
the  estate. 

The  amendment  was  agreed  to. 

The  FRESmiNQ  OFFICER.  That  completes  the  com- 
mittee amendments.  The  bill  is  before  the  Senate  and  open 
to  amendment. 

Mr.  BONE.  I  desire  to  offer  an  amendment,  on  page  7  in 
line  18.  after  the  word  "creditors",  to  insert  the  words 
"  and  applied  on  their  claims." 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 

The  Chixt  Clerk.  It  is  proposed,  in  subsection  (2)  on 
page  7,  line  18,  after  the  word  "creditors",  to  insert 'the 
words  "and  applied  on  their  claims",  so  as  to  make  the 
sentence  read:  ^^ 

Such  rental  shidl  be  paid  Into  court,  to  be  used,  first,  for  pay- 

Sf^.-?i„S^^  ""^  "P^f^P  °'  ^^  property,  and  the  renialnder  to 
be  cUstrlbuted  among  the  secured  and  unsecured  creditors^  and 
applied  on  their  claims,  as  their  Interests  may  appeaT^ 

Mr.  BORAH, 
amendment. 

Mr.  ASHURST.    I  think  it  Is  proper 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Washington. 

The  amendment  was  agreed  to. 

Mr.  FRAZIER.  Mr.  President,  there  are  two  further 
amendments  which  would  make  the  bill  conform  to  the  bUl 
as  reported  by  the  Judiciary  Committee  of  the  House  I 
send  them  to  the  desk  and  ask  that  they  may  be  stated' 

The  PRESIDma  OFFICER.  The  first  amendment  of  the 
Senator  from  North  Dakota  wlU  be  stated. 

The  Cmxr  Clxbk.  It  is  proposed,  on  page  7  line  11  to 
strike  oyt  the  words  "  six  months  "  and  insert  in'lieu  thereof 
the  words  "  one  year  ",  so  as  to  make  the  sentence  read: 

The  first  payment  of  such  rental  shaU  be  made  within  1  vear  of 
^h**'«n2i  "Sf  S'^S;  "^^"^  proceedings,  the  iSoSlLl  SS  S 
X^  th?^ JSri^^^f  V~«;.  customary  rental  In  the  communl? 
7J!^  the  property  Is  located,  based  upon  the  rental  value  net 
Income,  and  earning  capacity  of  the  property. 

The  amendment  was  agreed  to. 

The  PRESmiNG  OFFICER,    "me  second  amendment  of 

5i^^    °™  North  Dakota  will  be  stated, 
■nie  C^iKF  Clxmc    In  subsection  (5) .  page  11.  line  18.  after 
the  word  "court"  at  the  end  of  the  committee  amendment 


Mr.  President,  I  see  no  objection  to  the 


previously  adopted,  it  is  proposed  to  insert  a  semicolon  and 
the  following: 

And  a  previous  discharge  of  the  debtor  under  any  other  section 
of  this  act  shall  not  be  grounds  for  denjrlng  him  the  benefits  of  this 
section. 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading 
and  was  read  the  third  time. 

The  PRESIDING  OFFICER.  The  question  is.  Shall  the 
bill  pass? 

Mr.  FRAZIER.    I  ask  for  the  yeas  and  nasrs. 

The  yeas  and  nays  were  not  ordered. 

The  bill  was  passed. 

RKTIIUEMENT  SYSTEM  FOB  RAILWAY  XKPLOYKXS 

Mr.  WAGNER.  Mr.  President,  the  Senator  from  Arkansas 
(Mr.  Robinson],  who  is  temporarily  absent,  intended  to  move 
at  this  point  in  the  proceedings  that  the  Senate  proceed  to 
the  consideration  of  the  bill  commonly  known  as  the  "  Rail- 
way Pension  Act ".  Senate  bill  3151.  In  his  absence  I  now 
move  that  the  Senate  proceed  to  the  consideration  of  that 
bUl. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (S.  3151)  to  establish  a  retirement  system 
for  employees  of  carriers  subject  to  the  Interstate  Commerce 
Act,  which  had  been  reported  from  the  Committee  on  Inter- 
state Commerce  with  an  amendment. 

Mr.  WAGNER.  Mr.  President,  I  make  the  point  of  no 
quorum.  

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Connally 

La  FoUette 

Badcllffe 

Asburst 

Copeland 

Lewis 

Beynolds 

Austin 

Costlgan 

Logan 

Robinson 

Bachnxan 

Dletertch 

Lonergan 

Russ^ 

BaUey 

Donahey 

ICcAdoo 

SchaU 

Bankhead 

Duffy 

McGill 

Schwellenbach 

Barbour 

Fletcher 

UcKellar 

Sheppard 

Barkley 

Frailer 

McNary 

Bhtpntead 

Black 

George 

Maloney 

Smith 

Bone 

Gerry 

Metcalf 

Stelwer 

Borah 

Gibson 

Mlnton 

Brown 

Glass 

Moore 

Thomas,  Utah 

Bulkley 

Gore 

Murphy 

TrammeU 

Bulow 

Guffey 

Murray 

Truman 

Burke 

Hale 

Neely 

Tydlngs 

Byrd 

Harrtson 

Norbeck 

Vandenberg 

Byrnes 

Hastings 

Norrts 

VanNuys 

Capper 

Hatch 

Nye 

Wagner 

Caraway 

Hayden 

O'Mahoney 

Walsh 

Chavez 

Johnson 

Overton 

Wheeler 

Clark 

King 

Plttman 

White 

The  PRESIDING  OFFICER.  Eighty-four  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  consent 
that  the  formal  reading  of  the  bill  be  dispensed  with  and 
that  it  be  read  for  amendment,  the  amendments  of  the  com- 
mittee to  be  first  considered. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  WAGNER.  Mr.  President,  I  hardly  suppose  that  this 
bill  requires  any  extensive  explanation,  because  with  one  or 
two  exceptions  its  provisions  as  to  pensions  for  railway 
employees  are  identical  with  those  of  the  bill  which  passed 
the  Senate  last  year  without  a  dissenting  vote. 

The  major  difference  betweeen  the  two  has  arisen  from  the 
desire  to  meet  a  criticism  directed  by  the  Supreme  Court,  in  a 
5-to-4  opinion  declaring  the  old  law  unconstitutional,  against 
the  inclusion  among  those  eligible  for  pensions  of  all  work- 
ers who  had  been  employees  of  carriers  during  a  period  of 
not  more  than  a  jrear  prior  to  the  effective  date  of  the  act. 
The  present  bill  covers  only  actual  employees,  either  In  service 
or  upon  furlough. 

I  take  it  that  there  is  no  need  now  to  defend  the  course 
of  providing  pensions  for  employees.  Not  only  did  we  pass 
last  year,  by  unanimous  vote,  a  bill  almost  identical  to  this 
one.  but  also  since  then  we  have  passed  the  social-security 
bill  with  only  6  votes  of  dissent.    The  economic  and  social 
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desirability  of  pensions  is  an  established  fact.  Therefore, 
we  need  concern  ourselves  only  with  the  provisions  of  this 
particular  bill. 

The  bill  includes  an  railway  employees  subject  to  the 
Interstate  Commerce  Act,  who  are  in  service  or  on  furlough 
at  the  time  of  or  subsequent  to  the  enactment  of  the  meas- 
ure; and  it  includes  also  all  who  are  representatives  of  em- 
ployees at  the  time  of  enactment  or  subsequently,  and  who 
at  any  time  have  been  in  the  service  of  the  railways.  Tills 
latter  provision  was  in  the  act  of  last  jrear. 

Those  eligible  for  annuities  are: 

First,  any  employee  or  representative  of  emt^oyees  65 
3rears  of  age  or  over. 

Second,  any  emplosree  or  representative  of  employees  50 
years  of  age  or  over  who  has  had  a  service  period  of  30 
years  or  more.  The  service  period  includes  service  for  anj 
railway  before  or  after  tbe  enactment  of  the  measure. 

Third,  any  employee  or  representative  of  employees  who 
has  had  a  service  period  of  30  jrears  or  over,  and  who  has 
retired  because  of  mental  or  phjrsical  disabiltty. 

The  rates  of  annuities  are  calculated  as  follows: 

The  monthly  annuity  of  emplosrees  shall  be  the  employees' 
service  period,  not  exl^eding  30  years — that  is.  any  service 
above  30  years  diall  not  be  calculated  at  all  to  determlnin? 
the  annuity— multiplied  by  a  certato  percentage  of  his  aver- 
age monthly  compensation,  nils  percentage  tfiall  be  t 
percent  of  tbe  first  $50,  1^  percent  of  the  next  $100,  and  1 
percent  of  the  wage  to  excess  of  $150.  No  part  of  any 
m<mthly  compensation  to  excess  of  $300  shall  be  counted  to 
calculating  an  annuity. 

Bfr.  COPELAND.  Mr.  President,  will  my  colleague  yield  to 
me  for  a  moment? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  3^eld  to  his  colleague? 

Mr.  WAGNER.    Yes. 

Bftr.  COPELAND.  I  think  I  understood  my  colleague  to 
say  that  this  bill  apidies  to  onployees  on  furlough. 

Mr.  WAGNER.    Yes. 

Mr.  COPELAND.  Does  it  make  any  difference  how  long 
they  have  been  on  furlough? 

Mr.  WAGNER.  No;  because  men  on  furlough  have  al- 
wasrs  been  regarded  as  employees  at  the  company,  since  they 
are  subject  to  caU  at  any  time. 

Mr.  COPELAND.  Even  though  tbe  fto-lougfa  is  for  a  num- 
ber of  years? 

Mr.  WAGNER.  Yes.  I  raised  tbe  same  question;  but  the 
experience  has  been  that  generally  the  furloughs  do  not  last 
for  any  great  length  of  time.  I  think  that  at  present  less 
than  100,000  of  the  1,025,000  railway  emplosrees  are  on  fur- 
lough. Five  hundred  thousand  men  ir^o  were  employees  to 
1929  are  no  longer  employed  at  all,  nor  are  they  eligible  for 
retirement  pensions.  They  have  simply  been  thrown  to  tbe 
wtods,  I  am  sorry  to  say. 

Let  me  illustrate  the  working  of  the  system.  Take,  for 
example,  30  years  of  service  at  $200  per  month.  In  that 
event  the  pensioner  would  receive  2  percent  on  the  first 
$50.  which  Is  $1;  l^A  per  cent  on  the  next  $100.  which  is 
$1.50;  and  1  percent  on  the  last  $50.  which  is  50  cents, 
making  a  total  of  $3,  multiplied  by  his  30  srears  of  service 
would  come  to  a  monthly  annuity  of  $90. 

The  annuity  shall  be  reduced  by  one-ftfteenth  for  eM^ 
year  an  employee  is  less  than  85  years  of  age  when  he 
retires,  unless,  of  course,  he  retires  on  account  of  disability. 

Similarly,  the  annuity  shall  be  reduced  t)y  one-fifteenth 
for  each  year  the  employee  stays  on  after  he  reaches  the 
age  of  85  years.  In  the  bill  of  last  year.  It  should  be  noted, 
we  provided  for  compulsory  retirement  at  tbe  age  of  85. 
with  a  possible  extension  to  tbe  age  of  70  by  agreement 
between  employee  and  employer.  Under  the  pending  bill, 
there  is  no  compulsory  age  of  retirement;  but  the  servioe 
after  an  employee  passes  85  is  not  coimted  to  calculating 
benefits,  while  there  is  an  actual  reduction  to  his  rate  of 
annuity  for  each  year  of  service  beyond  that  age.  Here 
again,  however,  the  m^*^""'"  age  limit  may  be  extended  S 
years  by  mutual  agreement. 
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Mr.  BTRNSS.    Mr.  President,  will  tbe  Senator  yield? 

Mr.  WAGNER.    Ye«. 

Mr.  BYRNES.  There  is  no  material  difference,  then,  ti- 
tveen  this  bill  and  tbe  bill  which  was  previously  passed  I  ly 
the  Ooncress? 

Mr.  WAONER.  Iliere  is  none,  except,  as  I  say.  that  the  « 
Is  a  large  class — I  have  forgotten  how  many — whom  we  ej  :- 
dude  from  this  bill,  who  were  included  in  the  bill  of  la  it 


Mr.  BYRNES.  What  is  the  Senator's  estimate  as  to  tlie 
cost  of  this  bill  as  compared  to  the  cost  of  last  year's  bill? 

Mr.  WAONER.  It  is  somewhat  less  than  the  cost  of  the  biil 
of  last  year.  I  think  it  Is  figured  that  the  cost  during  U:  b 
first  year  under  this  bill  would  be  about  $50,000,000.  Itt 
a  matter  which  cannot  be  ascertained  exactly. 

Mr.  BYRNEa  This  biU  simply  provides  for  the  appropria  - 
tion  of  the  necessary  money? 

Mr.  WAONER.  No;  it  does  not  even  provide  for  that,  bdt 
for  an^uthorization. 

»fr.  BYRNES.  Is  it  the  Senator's  opinion,  from  his  stud^ 
of  the  bill,  that  there  is  no  question  as  to  its  constitutionality  ' 
.^^f'v^'^*^''*^-  ^  ™*^  say  to  the  Senator  that  if  our  ef- 
forts here  are  not  within  the  constitutional  authority  thej  i 
neither  is  the  aocial^security  bill  which  was  just  enacted  be  - 
cause  the  legal  principle  in  both  measures  is  the  same.  '  W  ► 
Arc  iwrrolng  exactly  the  same  theory. 

Mr.  BYRNES.    Use  same  as  in  the  Social  Security  Act? 

Mr.  WAONER.    BxacUy;  but,  of  course,  we  have  not  ye ; 
before  us  the  bill  which  imposes  an  excise  tax  upon  the  em 
Ploycr  and  an  income  tax  upon  the  employee.    That  is  nov  r 
pencUng  in  the  Finance  Committee. 

Mr.  BYRNES.   Should  such  a  bill*  ever  be  passed,  the  revc 
mie  would  go  into  the  general  fund  of  the  Treasury? 

♦v*^^^^'^^^-  ^^''  ^^  ^^'  '"•y  I  say  to  the  Senator 
the  Oovermnent  will  pay  no  part  of  the  expense  of  the  annui 
ties,  pje  plan  is  to  be  self-«upportlng.  just  hke  the  on< 
created  under  the  social-security  law. 

Mr.  BYRNES.    I  agree  with  the  Senator  that  if  the  social 
aecunty  bill  is  constitutional,  so  is  this  bill. 

ti^;^^^^:iJ^^     I  may  say  by  way  of  interpolatioi 

Ucal  with  tWs  measure  practically  without  discussion.  Ian 
waiting  for  the  message  to  arrive  at  any  moment. 

Tbe  bin  also  provides  for  a  retirement  board  of  thi«e  mem^ 
pers.  who  are  to  receive  the  same  salaries  and  have  the  '^^ 
terms  of  office  as  provided  in  the  bill  of  last  y«ar 

m  addition  to  that— and  this  is  new— we  are  providing  foi 
tte  oeation  of  a  commission  consisting  of  3  Members  of 
K-*»S^!!!:.!  ^fcmbers  of  the  House,  and  3  to  be  apppointed 
by  the  President  to  Investigate  and  report  on  this  whole  sub- 
ject by  January  1  of  next  year.  This  biU  will  not  become 
^ectlve  untfl  Mardh  I  of  next  year,  so  that  bef^  S^ 
actually  goes  Into  effect  we  shall  have  the  benefit  of  a  thoT 
QUgh  investigation  of  the  whole  subject 

aUS:,?!™^  ^  '•^  '^'»'  "»  Sen**"  that  tWi  bUl 
£2S?J*.?f^,*°*  thatit  to  consututional  u  ttTsocSj 
»^il^to.   in  view  ,rf  thM.  What  to  to  b.  wn«.  by  .n 

^^*  WAONER.  Tliere  are  some  questions  like  this-  Some 
of  the  ri^roads  have  pension  systems  of  the^wTandS^ 
«^j»^««»  art-es  which  arose  in  the  case  Jtt?ClSk 
anjKQdnumt  to  the  security  law.  ^ch  was  dlsciWheS^ 

."Sf n^'S^ISS  !^!!P^  that  the  bill  ought  to  be  iSed 


rf  vtew.  but  lam  not  certain  of  my  position.  I  think  it^ 
be  of  gTMt  benefit  to  the  Senate  to  be  enlighS  u JS 
that  Quezon,  along  with  many  others.  iiSuS«X^ 

WW  <rfU»  suggested  methods  of  financtoTSeplan 
Tlie  other  provisions  of  the  bill  are  fairly  standwdiaed- 

one  of  them  permits  recoiu«  to  the  courts  in  tST^vSrSat 
any  emptoyee  feels  aggrieved,  either  as  to  thTi^cSn?^ 
his  annuity,  or  for  some  other  reason.  •«««»  oi 

Mr.  President,  this  covers  the  provisions  of  the  IrflL 
Mr.  DUPPY.    Mr.  President—     ^^  "  «»«  nuL 


The  PRESIDINO  OFFICER  (Mr.  TRtniiAH  in  the  chalrt. 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
Wisconsin? 
Mr.  WAONER.    I  yield. 

Mr.  DUFFY.  Is  the  Senator  satisfied  that  the  bill  com- 
pletely meets  the  objections  which  were  raised  successfully 
in  the  Court  before? 

Mr.  WAGNER.  Yes.  The  Senator  will  recall  that  the 
decision  was  based  upon  the  ground  that  we  had  no  author- 
ity, under  the  power  to  regulate  interstate  commerce,  to 
retire  old  railway  employees.  While  I  accept  the  decision  as 
the  law  of  the  land,  just  as  the  Senator  does,  I  have  a  right, 
I  think,  to  comment  upon  it,  just  as  the  four  minority 
members  of  the  Court  did.  The  majority  of  the  Court  found 
that  displacing  the  older  workers  with  younger  men  would  not 
in  any  way  affect  the  efficiency  of  our  transportation  system, 
and  therefore  could  not  be  regarded  as  affecting  interstate 
commerce.  I  had  thought  that  one  of  the  theories  imder- 
lying  a  pension  system  was  the  desire  to  remove  the  old 
woi*er  because  he  has  lost  some  of  his  efficiency.  Therefore, 
I  can  hardly  subscribe  to  the  decision  of  the  Court. 

But  that  is  not  the  point  here.  Under  this  bill,  I  may 
say  to  the  Senator,  we  are  proceeding  on  an  entirely  different 
theory,  namely,  the  power  of  Congress  to  impose  taxes.  It 
is  upon  that  that  the  soclal-sectnity  law  is  based. 

Bfr.  HASTINOS.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.    I  yield. 

Mr.  HASTINOS.  Is  there  any  provision  to  the  bin  for 
taxing  the  railroads  to  pay  the  expenses? 

Mr.  WAONER.  No;  ttie  bill  provides  no  tax.  The  tax 
will  be  provided  in  a  separate  biU.  which  is  now  pending 
before  the  Ways  and  Means  Committee  of  the  House.  Being 
a  revenue  measure,  it  must  be  acted  on  first  by  the  House 
A  similar  bill  is  also  pending  before  the  Finance  Committee 
of  the  Senate. 

Mr  HASTINOS.  A  moment  ago  the  Senator  referred  to 
thas  bill's  being  similar  to  the  social-security  measure  My 
recoUecUon  is  that  In  the  social-security  biU  there  was  a 
provision  for  the  tax  necessary  to  take  care  of  the  expenses. 

Mr.  WAONER.    There  were  separate  titles  to  the  bill 

Mr.  HASTINGS.    But  it  was  all  one  bill. 
♦*.^^'  ^^^''^R-    One  title  provided  tar  the  pension,  and 
the  method  of  computing  the  annuity,  and  another  title 
Imposed  the  excise  and  income  taxes.  respecUvely.  upon  the 
employer  and  the  employees.  •^.  -»~     «*«' 

Mr.  HASTINGS.    I  want  to  know  why  that  procedure 
was  not  followed  in  connection  with  the  pending  bill 
Mr.  WAONER.    That  is  a  matter  of  procedure 

NefY^J?^^„.r-  ^'^''  ^  "»  ««■"'<"  ««» 

Mr.  WAONER.    I  yield. 

Mr.  RCmiNSON.  I  think  I  can  offer  one  explanation. 
Normally  the  Committee  on  Interstate  Commerce  hasjml^: 
diction  of  raihroad  pension  legislation.  Always  the  Finance 
Committee  has  Jurisdiction  of  tax  legislation  In  the  Sse^ 
^.f^ia^J  ^^'  **  ^^  °»y  personal  thought  that  it 
!^SiS,***'*^.**'*!fP"**^  ^  legislation,  to  have  the  ad- 
minlstrj^ve  and  other  provisions  in  one  measure,  and  the 
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tax  provision  to  a  separate  measure;  but  that  course  was  not 
^^T^:  ,?»  "^e  case  of  the  railroad  pensions,  that  "iro 
is  being  followed,  and  I  believe  it  is  the  best  practS^ 

JI?n^^?*^  /*!!^  **"•  ^  President,  that  lam  now 
reminded  of  one  of  the  reasons,  due  to  the  clearer  recoUw- 
tion  of  the  Senator  from  Arkansas.  «e*w  recouec- 

Last  yccT  the  Interstate  Commerce  Committee  made  a 
^al  study  o'^th^lvole  subject,  as  the  Senator  froS^la! 
ware  knows  weU  because  he  participated  to  the  hearingT 
Thus  that  committee  is  quite  familiar  with  I^<kSJteS 

St5Sf*?H '"Tf^-  »"^  "^  ««*«ce  Committee,  if  it  h^ 
handled  the  whole  measure,  would  have  had  to  begin^ 

over  agato  and  study  the  entire  question.    And  of  coSL  It 

C^:i^J^  Junsdiction  of  STSimmi^on  ^^S^te 

ST'S^^^uS^  °""^  ^^^^^  ^«  *"^  »»-« 

aJ^;;Si^°®'  *^- P^«*<lent.  to  reply  to  both  the  sen- 
•tor  from  Arkansas  and  the  Senator  from  New  Yor^I  i^ 


can  attention  to  this  fact,  especially  to  the  attention  of  the 
Senator  from  Arkansas,  that  heretofore  all  bills  amending 
the  bankruptcy  law  have  been  referred  to  the  Committee  on 
the  Judiciary;  but  now  we  have  before  us  a  bill  amending 
the  bankruptcy  law  which  refers  especially  to  railroads, 
which  has  been  referred  to  the  Interstate  Commerce  Com- 
mittee, and  reported  by  the  Interstate  Commerce  Commit- 
tee to  the  Senate,  so  that  it  seems  to  me  that  is  not  a  suffi- 
cient reason  to  show  that  one  subject  ought  to  be  divided  toto 
two  bUls. 

It  seems  to  me  when  the  Senate  is  acttog  upon  this  biU. 
which  will  probably  tovolve  an  expenditure  of  somethmg  like 
$100,000,000  to  appropriations,  it  is  important  for  the  Sen- 
ate to  know  at  the  time  It  is  passtog  the  bill  the  source  from 
which  the  money  is  to  come  m  order  to  pay  the  benefits. 
Certainly  it  cannot  be  insisted  that  we  are  gotog  to  start 
out  to  pay  aU  of  the  employees  of  railroads  and  of  the  va- 
rious todustries  without  having  some  place  from  which  to 
get  the  money. 

Mr.  WAONER.  I  think  I  can  assure  the  Senator  that  pro- 
visions win  be  made,  by  the  imposition  of  taxes,  to  secure 
the  fimds  with  which  to  pay  these  annuities.  We  have  no 
more  patriotic  citizens  to  the  United  States  than  our  raU- 
way  employees,  and  I  am  sure  that  they  wiU  insist  upon 
legislation  which  wiU  make  them  bear  their  share  of  the 
costs  of  their  benefits.  They  are  not  seeking  a  gratuity  from 
the  Federal  TYeasury  directly.  The  Senator's  potot  is  not 
very  relevant  to  this  discussion,  because  I  can  assure  the 
Senator  that  provisijn  wiU  be  made  for  the  Imposition  of 
taxes  to  secure  the  funds. 

Mr.  HASTINOS.  It  must  be  done  by  a  vote  of  the  Senate, 
must  It  not.  and  how  can  the  Senator  give  us  that  assur- 
ance? 

Mr.  WAGNER.  If  the  Senator  is  not  satisfied  with  my 
explanation,  I  think  he  can  get  a  satisfactory  one  from  the 
Senator  from  Arkansas. 

Mr.  ROBINSON.  Mr.  President.  wiU  the  Senator  from 
New  York  yield  for  that  purpose? 

Mr.  WAONER.    I  yield. 

Mr.  ROBINSON.  The  same  question  arises  whenever  we 
authorize  an  appropriation.  Whenever  we  authorize  the  ex- 
penditure of  money  for  any  purpose  we  always  have  to  mind 
the  necessity  of  legislation  subsequently  to  provide  the  funds. 

The  totention  is  to  follow  this  biU  with  a  tax  measure, 
and  while  no  one  can  solemnly  swear  that  the  tax  biU  wiU 
pass.  It  is  expected  that  it  wiU  be  enacted. 

Mr.  HASTINOS.  May  I  toquire  whether  there  is  any 
objection  to  addtog  a  new  title  to  this  bill,  tocluding  the 
tax.  instead  of  passtog  a  separate  bill 

Mr.  ROBINSON.    Yes;  there  is  a  valid  objection. 

Mr.  HASTINGS.  Just  a  moment — similar  to  what  was 
done  with  respect  to  the  social-security  biU? 

Mr.  ROBINSON.  There  is  this  objection,  which  the  Sen- 
ator from  Delaware  saw  before  he  asked  the  question,  that 
the  Senate  has  no  power  to  originate  a  revenue  measure, 
and  the  body  at  the  other  end  of  the  Capitol  probably  would 
take  the  view  that  we  were  originating  a  revenue  measure 
If  we  put  toto  this  blU  a  provision  for  the  tax  to  which  the 
Senator  is  referring. 

Mr.  HASTINOS.  May  I  toquire  of  the  Senator  from 
Arkansas  whether  it  is  not  a  fact 

Mr.  WAONER.  Mr.  President,  I  suu  have  the  floor;  I 
Srlelded  for  a  questiozL 

I  may  say  to  the  Senate  that  the  House  has  already  acted 
imanimously  upon  the  measiu-e  we  are  now  considering, 
and  undoubtedly  the  House  will  deal  next  with  the  question 
of  the  imposition  of  taxes. 

Mr.  ROBINSON.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  WAONER.    I  yield. 

Mr.  ROBINSON.  I  understand  that  It  is  the  purpose, 
when  the  bill  which  has  just  passed  the  House  reaches  the 
Senate,  to  move  to  substitute  the  House  biU  for  the  Senate 
bin.  the  two  measures  being  identical,  or  practically  so. 

Mr.  WAONER.    They  are  identical 

Mr.  HASTINC^S.  May  I  toquire  of  the  Senator  from 
Arkansas  or  the  Senator  from  New  York  why  It  was  that  the 


House  made  these  two  separate  bins?  Iliere  was  no  reason 
why  the  House  could  not  add  the  taxing  feature  to  the  blU. 
Why  did  they  not  make  it  to  one  bin? 

Mr.  WAONER.    That  is  the  business  of  the  House. 

Mi*.  ROBINSON.  Mr.  President,  it  may  or  may  not  have 
been  due  to  my  own  suggesticm.  I  felt  thm  and  stiU  feel 
that  the  committee  which  has  jurisdlcticm  of  the  legislation 
to  provide  for  pensions,  to  work  out  the  administrative  f ea- 
tiures.  is  a  different  committee  from  that  which  has  the  tax- 
raising  authority,  and  I  think  the  course  that  has  beea  pur- 
sued is  the  better  course.  Our  committee  formulated  the 
legislation — a  committee  whl^  Is  familiar  with  the  subject 
matter  of  this  bilL  The  taxing  committee,  the  Ways  and 
Means  Committee.  Is  composed  of  men  of  emtoence  and  of 
ability;  neverthelos  they  have  not  made  the  studies  and  do 
not  possess  the  knowletUre  of  this  particular  subject  which 
is  essential  to  proper  formulation  of  the  legislation,  So  I 
think  the  course  which  the  House  has  pursued  is  a  good  one. 
I  am  polectly  willing,  if  the  Senator  thinks  otherwise,  to 
have  him  get  them  to  reverse  their  action  If  he  can  do  so. 

Mr.  HASTENOS.  I  thank  the  Sooator  for  the  compliment. 
I  should  like  to  do  so. 

Mr.  ROBINSON.  I  assure  the  Senator  from  Delaware 
that  the  course  which  has  been  pursued  does  not  tovolve 
any  legerdemato,  if  that  is  what  tlie  Senator  is  totimatlng. 

Mr.  HASTINGN3.  I  am  i^ad  the  Senator  assures  me  of 
thatt  because  I  am  very  suspicious  of  it,  and  I  wiU  tdl  the 
Senator  why. 

Mr.  ROBINSON.  Oh.  yes,  the  Senator  is  always  sus- 
picious of  anything  which  anyone  elae  does.    [Laughter.] 

Mr.  HASTINGiS.    That  is  not  quite  a  fair  statement. 

Mr.  ROEtDiSON.  It  was  made  with  the  utmost  of  good 
win,  and  I  hoped  the  Senator  would  laugh. 

Mr.  WAONER.  Mr.  President,  let  me  say,  to  line  with 
the  suggestion  of  the  Senator  from  Arkansas,  that  like  the 
Interstate  Conunerce  Committee  of  the  Senate,  the  Inter- 
state Commerce  C<xnmittee  of  the  House  last  year  devoted 
several  months  to  the  sttKly  of  this  whole  subject.  Hear- 
ings covered  a  period  of  at  least  one  month.  Experts  upon 
this  question,  those  representing  the  railroad  potot  of  view 
and  those  representing  the  employees'  potot  of  view,  were 
heard.  In  view  of  this  long  study,  it  would  seem  a  ludicrous 
procedure  to  send  the  measure  deliberately  to  another  com- 
mittee which  would  have  to  begto  the  hearings  aU  over 
agato  and  study  the  question  de  novo. 

Idr.  HASTINGS.  WiU  the  Senator  permit  me  to  make  a 
further  inquiry? 

Mr.  WAONER.  Undoubtedly  the  Senator  is  going  to 
speak  on  the  subject. 

Mr.  HASTDias.  I  wish  to  make  an  Inquiry  of  the  Sen- 
ator. 

Mr.  WAONER.    Certainly. 

Mr.  HASTINOS.  My  general  understanding  Is  that  a 
tax  can  only  be  laid  for  a  puldle  purpose,  and  that  there  Is 
some  danger  of  the  ccmstttuttonallty  of  the  Security  Act 
because  a  tax  has  been  laid  for  a  particular  purpose,  namely, 
for  taking  care  of  people  who  are  to  receive  benefits  under 
that  act.  I  Insisted  at  the  time  the  social-security  blU  was 
passed  that  we  could  not  cure  that  by  sqiarattng  the  UU 
toto  titles,  and  I  believe  that  Is  true.  But  to  this  case  a 
very  clever  thing  has  beoi  done,  by  design  or  otherwise, 
which  is  to  separate  the  granting  of  a  pension  f  rcon  the  levy- 
ing of  the  tax.  It  Is  not  new  to  the  Senator  from  New 
YcH-k.  Judge  netcher,  who  represented  the  railroads,  called 
attention  to  the  fact  that  to  one  hiU  it  is  intnrided  that  a 
pension  shaU  be  paid  to  railroad  employees.  Then  thoee 
sponsoring  the  legislaticm  come  along  with  an  entirely  dif- 
ferent biU  and  levy  a  tax  upon  the  railroads  without  to 
any  way  identifsring  the  two.  I  say  that  that  to  my  judg- 
ment makes  very  much  more  certato  the  constitutionality 
of  the  two  acts,  but  I  say  to  doing  it  Senators  are  violating 
the  spirit  of  the  Constitution,  and  what  I  am  trying  to  ftod 
out  is  whether  or  not  it  has  been  dooie  deliberately  and  for 
the  purpose  of  mftir»ng  more  certato  the  constitutionality 
of  these  two  bills. 

Mr.  WAONER.  I  know  of  no  such  deliberate  design.  Z 
think  a  very  dear  and  persuasive  explanation  was  made  as 
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to  why  the  tivo  bills  went  to  the  separate  committees.  If  the 
event  should  occur  of  which  the  Senator  speaks,  and  the 
Supreme  Court  should  declare  the  tax  measure  unoonstitu- 
Uonal  which  I  do  not  believe  they  will  do,  the  Congress  will 
deal  with  the  problem  when  that  time  comes.  Ot  course.  I 
am  thoroachly  convinced  that  we  are  ezercistng  our  power 
apiropriately  when  we  impose  these  taxes  in  order  to  secure 
the  funds  for  the  payment  of  <dd-age  annuities. 

Mr.  HASTINGa    Mr.  President,  will  the  Senator  yield 
further? 
Mr.  WAONER.    I  yield. 
Mr.  HASTINae.    Has  not  the  distinguidied  Senator  from 

New  Tortc  who  is  a  good  lawyer 

Mr.  WACHfBR.  I  thank  the  Senator. 
Mr.  HASrriNQS.  If  there  is  contahied  in  one  taffl  the 
provlsian  with  reference  to  pension  and  the  levying  of  a  tax 
npon  the  railroads  to  pay  a  retiremait  fund  to  railroad 
employees,  has  not  the  Senator  from  New  York  some  doubt 
irttethcr  that  raises  a  very  serious  constitutional  qoestlan? 
Mr;  WAONER.  The  Senator  may  think  so.  The  SenatiW 
did  not  listen  to  my  speech  In  behalf  of  the  so-called 
"  security  bill ''.  in  which  I  contended  that  the  imposition 
of  a  tax  for  this  particular  purpose  was  a  ptddic  purpose 
and  that  the  dasstflcaticm  was  fair.  That  is  my  opinion. 
The  Senator  may  disagree  with  it 

Mr.  HAfirHNOS.  Does  the  Senator,  as  a  lawyer,  agree 
ttMtt  It  woidd  be  very  much  more  difBcolt  to  raise  the  con- 
stitutional question  as  to  these  two  bills  if  he  had  them  com- 
bined than  it  would  if  he  had  them  separated? 

Mr.  WAGNER.  I  do  not  think  that  makes  a  particle  of 
dllf erence  in  the  consideraticm  of  the  matter. 

Mr.  HASmiGe.  Does  the  Senator  agree  that  the  Court 
may  take  Judicial  notice  of  the  taxing  act  when  the  other 
is  being  tested,  or  vice  versa? 

Mr.  WAONER.  •  Of  course.  It  woold  be  obvious  in  the  act 
itself. 
Mr.  BYRNES.    Mr.  President,  win  the  Senator  yield? 
Mr.  WAONER.    I  yield. 

Mr.  BYRNES.  I  think  the  Senator  from  New  York  does 
not  understand  the  position  ot  the  Senator  from  Delaware. 
The  Senator  from  Delaware  says  that  he  has  less  doubt 
about  the  constitutionality  of  this  measure  than  he  had 
'  about  the  measure  passed  in  the  last  Congress.  The  Senator 
from  Delaware  voted  for  the  measure  in  the  last  Congress, 
and  if  he  voted  for  that  measure,  certainly  he  is  not  opposed 
to  the  present  measure  when  he  says  he  has  less  doubt  about 
Its  constitutionality  than  he  had  about  the  constitutionality 
of  the  previous  measure. 

Mr.  HASTINGS.  Mr.  President,  I  am  perfectly  serious  in 
what  I  am  saying  with  respect  to  this  measure. 

Mr.  BYRNES.  Mr.  President,  the  Senator  from  Delaware 
will  agree  that  he  voted  for  the  previous  measure,  will  he 

nott  

Mr.  HASTINOS.  I  am  perfectly  serious  in  my  dlscus- 
lioD  of  this  matter,  and  I  do  not  care  to  be  taken  off  on 
some  flight  of  funny  business. 

Mr.  BYRNES.    Did  the  SenatOT  from  Delaware  vote  for 
the  measure  in  the  last  Congress? 
Mr.  HASTINOS.    It  is  no  one's  business  if  I  did  or  not. 
Mr.  BYRNES.    It  is. 

Mir.  HASTINOS.    It  has  nothing  to  do  with  the  objec- 
tion I  make  now. 
Mr.  BYRNES.    The  Senator  voted  for  it.  did  he  not? 
Mr.  HASTINGS.    The  Senator  may  look  at  the  Rrcon 
and  see  whether  I  did  <Mr  not. 

Mr.  BYRNES.    I  looked  at  it.  and  I  did  find  that  be  voted 
for  it. 
Mr.  HASTINOS.    Why  did  the  Senator  ask  me  then? 
Mr.  BYRNES.    I  wanted  to  see  whether  the  Senator  re- 
membered how  he  voted. 

Mr.  HASmNOS.  Does  not  the  Senator  know  bow  I 
voted  if  he  looked  at  the  Racoas? 

Mr.  BYRNES.  Yes;  I  knew  bow  the  Semtor  voted,  but 
I  wanted  to  find  out  if  the  SenatOT  from  Delaware  knew 
bow  be  voted  and  would  admit  that  he  voted  in  favor  oC 
the  previous  measure? 


August  19 


1935 


CONGRESSIONAL  RECORI>— SENATE 


13649 


Mr.  HASTINGS.  I  say  now  that  that  act  having  been 
declared  unconstitutional.  I  am  unwilling  to  have  soma 
scheme  set  up  here  ot  two  bills  which  test  the  constitu- 
tionality of  the  act  again.    That  is  what  I  say. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAGNER.    I  yield. 

Mr.  ROBINSON.  If  the  SenatOT  from  Delaware  is  in  sym- 
pathy with  railroad  pension  legislation,  if  he  believes  that 
it  ought  to  be  enacted,  he  certainly  cannot  object  to  any 
course  the  Congress  might  decide  to  take  which  would  tend 
to  sustain  the  legidation  after  it  had  been  passed.  Every 
day  we  pass  bills  here  authorizing  appr(4?riations.  Our  rules 
do  not  permit  the  appr<H>riations  to  be  carried  in  the  UU 
vhieh  authorises  them.  We  are  compelled  tmder  the  regula- 
icos  which  we  have  adopted  fOT  the  government  of  our  own 
xuKluct  to  pass  separate  bills,  and  now  the  Senator  from 
Delaware,  who  professes  to  be  in  sympathy  with  the  proposed 
eglslation,  complains  that  the  Ccmgress  is  taking  a  course 
Rrhich  be  declares  will  make  it  more  likely  that  the  action 
vhich  he  says  he  favors  will  be  sustained.  There  is  nothing 
vraag,  there  is  nc^hii^  immoral,  and  there  is  nothing 
Teacherous  in  separating  the  two  subjects.  They  ought  to 
)e  separated  fOT  the  reasons  which  I  gave  a  few  moments 
igo.  One  committee  is  familiar  with  the  subject  matter  of 
sne  phase  of  the  legislation;  another  COTumittee  is  familiar 
vith  the  subject  matter  of  the  tax  legislation.  Yet  the  Sen- 
ior from  Delaware  is  suspicious  that  there  is  something 
vrong  with  the  policy  of  passing  two  bills — one  as  a  tax  bilL 
We  seldom  put  tax  legislation  in  the  bills  that  we  ^nact  fOT 
he  expenditure  of  the  money.  It  was  the  consistent  course 
vhich  was  pursued. 

Mr.  BORAH.    Blr.  President 

The  PRESIDING  OFFICER.  Docs  the  Senator  from  New 
TOTk  yield  to  the  Senator  from  Idaho? 

Mr.  WAGNER.    Does  the  SenatOT  desire  to  ask  a  (luestlon? 

Mr.  BORAH.    I  do. 

Mr.  WAONER.    Certainly. 

Bfr.  BORAH.  I  understand  the  question  which  Is  raised 
lere  is  to  what  the  effect  constitutionally  will  be  by  reason 
)f  providing  the  two  measiu-es.  I  doubt  if  any  change  what- 
!ver  is  affected  by  that.  But  suppose  it  does.  Suppose,  how- 
;ver.  the  legislation  is  brought  within  the  Constitution  by 
-eason  of  that  fact,  is  it  not  our  duty  to  do  that  very  thing? 

Mr.  WAGNER.  That  is  what  the  Senator  from  Arkansas 
fuggested.  and  I  tried  to  suggest  that  if  we  are  friends  of 
his  measure  and  anxious  to  provide  a  pension  for  the  em- 
)loyees,  if  the  Senator  is  right,  that  is  the  very  course  which 
ve  ought  to  pursue. 

Mr.  FLETCHER.  Mr.  President,  may  I  ask  the  SenatOT  a 
I  luestion? 

Mr.  WAGNER.    Certainly. 

Mr.  FLETCHER.    I  see  the  bill  provides  that — 

llie  annuities  hereinbefore  mentioned  shall  be  paid  out  of  an}* 
iBoney   to   the   Treasury   which    may   be    appropriated    for   that 
lurpose. 

Do  I  understand  correctly  that  the  annuities  are  to  be 
laid  from  the  Treas\u-y  of  the  United  States? 

Mr.  WAGNER.  Exactly;  Just  as  payments  are  to  be  made 
imder  the  social -seciuity  law.  An  excise  tax  is  imposed 
1  tpon  the  employer  and  an  income  tax  upon  the  employee. 
'  The  proceeds  of  that  tax  go  into  the  Federal  Treasury, 

Mr.  FLETCHER.  ^jThe  tax  is  provided  fOT  in  some  suboe- 
(  uent  bill? 

Bfr.  WAGNER.    That  is  provided  for  in  another  bill. 

Bir.  FLETCHER.  But  primarily  this  bill  provides  that  the 
<  Government  is  to  pay  these  annuities? 

Mr.  WAGNER.  Exactly;  and  the  Government  Is  to  be 
eimbursed  by  the  imposition  of  the  taxes  imposed  by  another 
lill.    They  are  all  calculated. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAONER.    I  yield. 

Mr.  BARKLEY.  There  is  a  sort  of  theoretical  connection 
ietween  the  tax  to  be  levied  and  the  annuities  to  be  paid. 
I  lut,  as  a  matter  of  fact,  the  annuities  provided  by  this  bill 
)xe  to  be  paid  out  of  the  Treasury  out  of  any  fimds  not 
4tberwi8e  appropriated.  ] 


V 


Mr.  WAGNER.    Yes;  as  they  are  to  the  Social  Security 

Act. 

Mr  BARKI^Y.  Exactly.  When  the  other  Wll  levying  a 
tax  comes  along,  if  and  when  it  does  come,  the  funds  raised 
by  that  tax  will  be  covered  toto  the  general  fund  of  the 

Treasury? 

Mr.  WAGNER.    Exactly. 

Mr  BARKLEY.  So  that,  while  there  is  this  theoretical 
connection  between  the  two,  they  are  not  necessarily  con- 
nected at  all?  _.,*.. 

Mr.  WAGNER.    They  are  not  necessarily  connected. 

Mr.  BARKLEY.  In  other  words,  there  is  a  relaUonship, 
but  not  a  direct  connection? 

Mr.  WAGNER.     Exactly. 

Ml.  BARKLEY.  And  the  tax  has  been  figured  out  so  as 
to  conform  to  the  actuarial  requirements  so  that  they  dove- 
tail together  but  each  stands  on  its  own  merits? 

Mr.  WAGNER.  Exactly.  The  tax  imposed  is  to  provide 
a  solvent  fund.  This  is  not  new;  we  made  similar  provision 
a  month  or  so  ago  when  the  social-security  bill  was  passed. 

Mr.  BARKLEY.  But  in  that  case  we  did  it  all  to  one  bill, 
under  different  titles. 

Mr.  WAGNER.    That  Is  correct;  there  were  different  uues 

to  the  bill. 
Mr.  TYDINGS.    Mr.  President,  will  the  SenatOT  yield? 

Mr.  WAGNER.    I  yield.  ^  .  .     .^  , 

Mr.  TYDINGS.  It  is  my  recollection  that  in  the  case  or 
the  Federal  employees'  retirement  fund  the  employees  and 
the  Government  respectively  contribute  monthly  to  a  gen- 
eral fund  which  permits  Federal  employees  to  reUre  between 
60  and  70  years  of  age  under  various  terms  and  conditions 
of  retirement  set  forth  to  the  act. 

Mr.  WAGNER.    Yes.  .^    ,     ^      w.  w  *u 

Mr.  TYDINGS.  Is  it  not  a  fact  that  the  funds  which  the 
employees  of  the  Federal  Government  pay  are  segregated 
toto  a  separate  fund  under  the  control,  more  or  less,  of  the 
Federal  retirement  board? 

Mr  WAGNER.  That  may  be  so  and  It  may  not  be  so; 
I  do  not  know,  but  I  do  not  think  it  is  a  very  hnportant 

Mr.  COPELAND.  Mr.  President,  win  my  colleague  yield 
to  me  on  that  potot? 

Mr.  WAGNER.    I  yield.  ^     ,  *w     o       * 

Ur.  COPELAND.    I  think  the  statement  of  the  Senator 

from  Maryland  is  correct.  .,.  ^  .».  ,        ,j 

Mr  TYDINGS.  My  recollection  is  that  the  money  is  paid 
toto  a  separate  fund,  because  when  a  Federal  employee 
separates  himself  from  the  service  prior  to  the  time  of 
retirement  he  is  permitted  to  file  papers  and  recover  the 
prmcipal  of  the  sum  he  has  paid  in,  with  some  toterest. 

Mr  COPELAND.  That  is  true  of  the  amount  paid  by  the 
Government.  The  sum  paid  for  retirement  is  paid  directly 
by  the  Government.  The  amount  paid  by  the  employees 
referred  to  by  the  SenatOT  is  separated  toto  a  fund  and 
bears  toterest. 

Mr.  TYDINGS.    That  is  correct. 

Mr.  COPELAND.  It  is  converted  toto  an  annuity,  and  If 
the  onployec  chooses  to  have  it  so  it  may  be  returned  to 
him;  but  the  principal  retirement  aid  that  he  gets  from  the 
Oovemment  consists  to  the  money  paid  by  the  Government. 

Mr.  TYDINGS.  It  may  be  a  small  matter  to  the  JuniOT 
Senator  from  New  York;  it  is  tocidental,  of  course;  but, 
speaktog  for  toyself,  I  should  much  rather  have  this  fund 
segregated  and  the  rethrement  benefits  paid  out  of  such  fund 
than  have  the  Treasury  of  the  United  States,  without  any 
limitation  whatsoever,  become  the  source  from  which  these 
payments  are  to  be  made. 

It  seems  to  me,  if  I  may  to  the  Senator's  time  make  Just 
this  concludtog  observation,  that  the  money  which  the  em- 
ployees pay  to  should  be  paid  toto  a  separate  fund;  what- 
ever the  Government  is  to  add  to  the  fund,  or  the  railroads, 
or  what  not,  should  likewise  go  toto  that  fund;  and  it 
should  be  administered  by  those  to  charge  of  it  to  retum- 
tog  the  benefits  to  those  entitled  to  receive  them  as  pen- 
sions. I  believe  it  is  extremely  bad  policy  to  have  the 
pynieral  Government  made  the  bank  to  pay  pensions  of  this 
character  with  which  the  Federal  Oovemment  has  nothtog 


at  all  to  <to,  except  to  supervise  and  to  enforce  any  laws 
between  employer  and  employee. 

Mr.  WAGNER,  Mr.  President,  it  was  pototed  out  when 
the  social-security  bfll  was  under  consideraUon  that  the  pro- 
vision imder  discussion  was  merely  a  matter  of  bookkeep- 
ing. The  calculations  are  definitely  made;  they  are  pre- 
dictable as  to  the  amount  which  will  be  required  to  order 
to  secure  a  solvent  fund  fOT  the  payment  of  these  pensions; 
and  a  sufficient  tax  is  imposed  to  secure  that  fund.  So 
whether  it  be  segregated  ot  put  it  toto  the  general  fund  of 
the  Treasury  is  really  a  very  mtoor  matter. 

Mr.  TYDINGS.    Mr.  President,  will  the  SenatOT  yield  fur- 
ther? 
Mr.  WAGNER.    Yea. 

Mr.  TYDINGS.  I  take  it  the  Senator  would  have  no  par- 
ticular objection  to  segregating  these  funds  under  the  Rail- 
road Retirement  Board? 

Mr.  WAONER.  I  should  want  to  consult  ti>e  Treasury 
authorities.  I  think  perhaps  such  segregation  would  Impose 
upon  the  Treasury  DeparUnent  unnecessary  iMokkeeping 
and  xmnecessary  work.  It  is  a  matter  that  I  do  not  regard 
as  very  important,  so  long  as  the  calculations  are  definitely 
made,  and  that  can  be  done.  It  is  done  by  every  insur- 
ance company  to  the  United  States.  We  do  tha«  agato  and 
agato;  there  is  no  difficulty  about  it. 

Mr.  TYDINGS.  I  wish,  if  time  should  afford,  that,  at 
the  very  first  oppOTtunity,  the  SenatOT  from  New  York,  wba 
is  the  sponsor  of  this  bill,  would  consult  the  Treasury  about 
the  advisabiUty  of  having  these  moneys  segregated  toto  a 
separate  fund. 
Mr.  WAGNER.    Very  weU. 

Mr.  TYDINGS.  I  am  certato  if  the  bUl  were  now  so 
worded  that  it  would  attract  support  which  otherwise  might 
not  be  present.  I  think  some  Senators  feel  that  a  matter 
that  is  extraneous  to  the  Government  such  as  these  funds, 
only  being  administered  by  the  Oovemment,  ought  not  to  be 
confused  with  the  general  revenues  of  the  Government. 

Mr.  WAGNER.  I  may  say  that  the  SenatOT  raises  a  ques- 
tion really  worth  while.  Under  this  bill  a  commission  1« 
to  be  appototed  to  make  an  investigation  of  all  the  matters 
that  relate  to  this  whole  subject,  including  the  possibility  of 
conttouing  to  existence  some  private  pension  systems.  The 
commission  may.  among  other  things,  study  the  very  ques- 
tion which  the  Senator  has  raised.  Furthermore,  the  can- 
mission  is  to  report  to  the  COTigress  on  January  1  next,  ti^ch 
will  be  3  months  priOT  to  the  effective  date  of  this  particular 
act;  so  that  ample  time  will  be  afforded  to  study  that  very 

question.  ,_.».«      s.       , 

Mr.  TYDINGS.  Even  so,  if  I  may  so  ask  the  SenatOT.  I 
request  that  he  ascertato  if  the  Treasury  would  look  with 
favor  upon  it;  and  If  the  Treasury  should  look  with  favOT 
upon  it  and  the  authOT  of  the  bill  should  do  so.  I  lAiould  like 
to  see  such  a  provision  tocorporated  to  the  law.  If  subse- 
quently after  the  examination  shall  have  been  made,  he 
should  ftod  that  the  money  should  be  covered  toto  the  gen- 
eral fund  fOT  one  reason  or  another,  that  would  be  a  differ- 
ent thing.  I  do  not  like  to  start  the  biU  out  to  that  form  H 
it  can  be  avoided.  ^  ^      _^„ 

Mr.  WAGNER.  At  this  late  date  I  hope  the  SenatOT  will 
not  press  the  suggestion,  because  the  commission  win  be  to 
a  position  to  study  the  question  and  report  to  us  before  any 
tax  is  imposed  to  accordance  with  the  design  of  this  blU. 

Mr.  HASTINGS.    Mr.  President.  wUl  the  SenatOT  yield? 

Mr.  WAONER.   I  yield  with  pleasure  to  the  SenatOT  from 

Delaware. 

Mr.  HASTINOS.  I  should  like  to  suggest  that  my  recol- 
lecUon  is  Uiat  tiie  social-security  biU  as  originaUy  framed 
provided  exactly  what  the  Senator  from  Maryland  ii^- 
cates-  but  to  the  House  the  conclusion  was  reached  that 
that  kind  of  bUl  would  not  stand  the  test  to  the  Supreme 

Mr.  WAGNER.     If  I  toay  toterrapt  the  Senator,  be  is 

mistaken  about  that.  _._     ,  wm 

Mr   HASTTNQS.    It  was  not  to  the  original  bin. 
Mr'  WAGNER.    No;  not  insofar  as  old-sge  pensloos  were 
concerned.    There  was  some  discussion  as  to  the  segrega- 
tion of  the  unemplayment-insuranoe  fund. 
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Ur.  HASTINQS.  Is  it  not  tnie  that  in  the  social-seciirity 
bill  the  taxing  feature  and  the  provisions  that  the  pay- 
ment should  be  made  directly  to  the  Treasury  and  that  the 
payments  to  the  beneficiaries  should  be  made  out  of  the 
Treasury  were  put  in  a  separate  title,  because  It  was  be 
Beved  necessary  to  do  that  in  order  to  make  the  act  caa- 
stitutional?  Further,  was  not  the  conclusion  reached  that 
what  the  Senator  from  Maryland  suggests  could  not  be 
done  and  have  it  stand  the  test  of  the  Supreme  Court, 
because  then  it  would  be  taxing  someone  for  a  private  pur- 
pose and  not  for  a  public  purpose? 

Mr.  WAQNER.  There  is  no  need  of  going  into  that; 
I  know  the  Senator's  point  of  view  from  the  standpoint  of 
the  law  upon  tliis  subject;  but  there  is  no  need  of  our  pur- 
suing it  any  further.  The  courts  will  finally  have  to  speak 
upon  that  question:  but  I  am  very  confident  that  the  tax  Is 
imposed  for  a  public  purpose  and  is  therefore  a  proper  ex- 
ercise of  the  taxing  power  of  the  Qovemment.  I  think 
that  various  decisions  which  the  courts  have  rendered  here- 
tofore, cases  with  which  the  Senator  is  familiar,  sustain 
my  point  of  view. 

Ur.  COSTIQAN.    Mx.  Presidoit 

Mr.  WAGNER.    I  yield  to  the  Senator  from  Colorado. 
Mr.  COSnOAN.    Will  the  able  Senator  from  New  York 
Indicate  whether  the  pending  bill,  in  the  admirable  obJecUves 
of  which  many  of  us  are  deeply  interested,  ccxxtains  any  retro- 
active feature? 

Mr.  WAGNER.  It  depends  upon  what  the  Senator  means 
by  "  retroacUve  feature."  Only  those  are  eUgihle  for  pensions 
who  are  actually  employees  of  the  carrier  at  the  time  the  act 
goes  into  effect,  or  at  some  subsequent  time,  or  who  are  on 
leave  or  on  f  urtough.  On  the  other  hand,  when  a  man  retires, 
be  is  entitled  to  credit  for  his  services  even  prior  to  the  enact- 
ment of  the  law.  If  that  be  called  "  retroacUve  ",  of  course 
that  feature  exists. 

Mr.COSTIGAN.  The  Senator's  statement  covers  the  point 
of  my  inquiry. 

Mr.  WAGNER.  Otherwise  the  law  would  work  a  very 
great  injustioe  to  the  older  employees. 

Mr.  COSTIGAN.  Was  it  felt  that  there  might  be  legal  or 
other  questions  raised  if  the  act  attempted  an  extension 
other  than  that  suggested  by  the  Senator  from  New  York? 

Mr.  WAGNER.  The  Senator  will  remember  that  the  Su- 
preme Court  critidaed  the  act  of  last  year,  which  did  extend 
to  aU  those  employed  1  year  before  its  enactment.  So.  un- 
rorUmately,  we  have  had  to  eliminate  that  provision,  although 
2  think  that  bgr  so  doing  an  injustice  will  be  worked  in  some 
very  worthy  cases. 

Mr.COSnOAN.    I  thank  the  Senator. 

Mr.  WAGNER.  Mr.  President,  if  there  are  no  further 
questions  to  be  asked,  may  the  committee  amendment  now 
be  considered? 

The  PRESIDINQ  OPPPICER.  The  amendment  reported 
by  the  committee  will  be  stated. 

The  LaoisLATivi  Clox.  It  is  proposed  to  strike  out  all 
•fter  the  enacting  clause  and  in  lieu  thereof  to  Insert  the 
following: 

Dsmnnoifs 

BacaoM  1.  For  th«  purpoaM  of  this  «ct— 

(a)  The  term  "carritr"  means  any  ezprem  comDasv   Bleeninff. 

HMTo*  acs,  aad  aaaj  eompany  which  may  be  dtreeUv  or  muzaetiv 
owned  or  eontroUcd  thereby  or  under  cimmm^teJ  toSSIltt 
Sl*^***fi.2£^^  *^  equipment  or  lacllltl..  or  perSSTany 
!^!!g-J?g??  J^„  trucking  wmce)    In   connectlOT  with   the 

ag«.  or  ]^D«Uag  ot  property  tranaported  bf  rmllfOMl.  a^iirre- 

S?!?-J^!!'*«^  «•  '>y«-  IndlTldual  or  body.  JuSrial  oTothSyS 

?S^S.??^JSSS**?  °*  *****  operating  the  boalaeM  of  any  auch 

owTler    :  PrevkUd,  kowever.  That  the  term  -  carrier  -  ahau  not 

£2^2S.'*!r!Ll?**?r''**^  °^  roburban  electric  tmUway.  unkM 
!2SJ*£7^  *!-2?^"°«  ••  a  part  of  a  general  ateam-ialSoad 
^ttem  o<  tranaportotlon.  but  ahaU  not  exSu^  any^St  OTtte 
geawal  aUMh-raUroad  aystem  of  tran^wrUtlon  nS?  fhentftv 

Ootnmlarton  la  hereby  authorised  and  directed  upon  raquHT^ 

(b)  The  term  "ankployw"  bwmw  any  paraoa  n\  wkA  eii^i  im. 
at  the  enactment  hmoC  or  ahaU  have  beSTat  a^  ttSTaStt  tS 


enactment  hereof  In  the  sehrloe  of  a  carrier,  or  who  shall  be  at 
the  enactment  hereof  or  shall  have  been  at  any  time  after  the 
enactment  hereof  In  the  employment  relation  to  a  carrier,  and  (8) 
each  officer  or  other  official  repreaentatlve  of  an  "  employee  orgnnl- 
mtlon  ".  herein  called  "  repreeentaUre "  who  before  or  after  the 
enactment  hereof  has  performed  service  for  a  carrier,  who  at  the 
enactment  hereof  or  at  any  time  after  the  enactment  Is  or  sliaU 
be  duly  designated  and  authcx-ized  to  represent  employees  la 
accordance  with  the  Railway  Labor  Act.  and  who.  during,  or  Im- 
mediately foUowlng  employment  by  a  carrier,  is,  shall  be.  or  sliall 
have  been  engaged  in  such  representative  service  in  behalf  of  such 
employees. 

(c)  A  person  shall  be  deemed  to  be  In  the  service  of  a  carrier 
whenever  he  may  be  siibject  to  Its  continuing  authority  to  super- 
vlse  and  direct  the  manner  of  rendition  of  his  service,  for  which 
service  he  receives  compensation. 

(d)  A  person  is  in  the  emplojrment  relation  to  a  earner  w\vm 
ftirloughed  or  on  leave  of  absence,  and  subject  to  call  for  sendee 
and  ready  and  willing  to  aerve.  all  In  accordance  with  the  estab- 
lished rules  and  practices  usually  in  effect  on  railroads. 

(e)  The  term  "  service  period  -  means  the  total  service  of  a 
PMwon  for  one  or  more  carrlera  whether  or  not  continuously  per- 
formed either  before  or  after  the  effective  date,  and  includes  as 
1  month  every  calendar  month  during  which  such  person  has 
rendered  service  to  a  carrier  for  compensation  and  Includes  as 
1  year  every  12  such  months.  An  ultimate  fraction  of  6  monthii  ov 
more  ahall  be  computed  as  1  year. 

(f )  The  term  "  annuity "  means  a  fixed  sum  payable  at  the 
beginning  of  each  month  during  retirement,  ceasing  at  death 
except  as  otherwise  provided  in  section  6  hereof  or  at  resumption 
of  service  for  which  an  employee  receives  compensation. 

(g)  The  term  "compensation"  means  any  form  of  money  re- 
muneration for  service,  received  by  an  employee  from  a  carrier 
deluding  salaries  and  commissions,  but  shall  not  Include  free 
wansportatlon  nor  any  payment  received  on  account  of  sickneea. 
disability,  pensions,  or  other  form  of  relief. 

(h)  The  term  "  retirement "  means  the  status  of  cessation  o< 
compensated  service  with  the  right  to  receive  an  annuity 

(I)   l^e  term  "  age  "  means  age  at  the  latest  attained  birthday. 

(J)  The  term  -  Board  "  nteans  the  Railroad  Retirement  Boiird. 
,«i-^  ^""  "effective  date"  means  the  lat  day  of  March 

193'* 

(1)  The  term  "enactment"  means  the  date  on  which  thU  act 
■hall  become  a  law.  ^^ 


Sk.  a.  Upon  the  attainment  of  85  years  of  age  and  continuance 
to  service  by  the  employee  (but  not  before  the  effective  date  of 
this  act)  the  annuity  of  such  employee  shaU  be  reduced  one- 
flfteuith  for  every  year  of  such  continued  service  beyond  the  aee 
of  85  years;  except  that  such  reduction  shall  not  apply  durlnit 
any  period,  beginning  at  the  aee  of  65  and  not  extending  beyond 
the  age  of  70,  while  the  employee  is  continued  to  emnloyment 
under  an  agreement  in  writing  between  the  carrier  andemployee 
filed  with  the  Board,  which  agreement  may  provide  forexten- 
slon  of  employment  for  1  year  and  thereafter  In  like  manner  for 
■uocMslve  periods  of  1  year  mch.  Such  reduction  of  roinulty 
shall  not  apply  to  an  employee  who  occupies  an  official  position 
In  the  service  of  a  carrier  or  to  employees'  repreeentaUv^. 

AmrurrzB 

Sac.  8.  The  foUowtog-deacrlbed  employees,  after  retirement 
an  ^tt    P'  »iot  ^en  in  the  service  of  a  carrier,  shall  be  paid 

-»if*l^  P««m  (without  regard  to  the  period  of  service  and 
whether  rendered  before  or  after  enactment  hereof),  who  either  at 
the  enactment  hereof  or  thereafter  ahaU  be  65  years  of  age  or  over 

(b)  A  person  who  either  at  the  enactment  hereof  or  who  there-' 
after  shaU  be  60  years  of  age  or  over  and  who  shall  have  completed 
a  service  period  of  30  year*.  An  annuity  paid  under  thU  «ubdl»l- 
Blon  shall  be  reduced  by  one-flfteenth  of  such  aimuity  for  each 
year  such  employee  may  be  leas  than  65  years  of  age  at  Uie  time  of 
the   first   aimxiity   payment.  ^^^ 

(c)  A  person  who  either  before  or  after  the  enactment  ahaU 
^ve  completed  a  service  period  of  80  years  azul  who  shall  be  after 
S?*^'^!!?^*^!  ^'S^  ""^  ^^  "*«  <*"^  °o  account  of  mental 

!LS^^^.SSSi*^»«*^-tS^^*y  P****  ^'^^  *^»»  subdivision 
^all  not  be  subject  to  Vb»  dediictlon  specified  to  subdivision  rbl 
»f  thlB  aeetlon.  w«.»i«wu  yuj 

•nie  annuities  heretobefore  mentioned  shaU  be  paid  out  of  ajiv 
noney  to  the  Tt^sutj  which  may  be  approprlat€5for  that  pS- 
!2!S:-.  ^^?*^  ■*^*"  **^^  «■  of  a  date  to  be  specified  to  a 
nd  approved  by  the  Board,  which  date  ahaU  not  be  more  thaa 

«  ^I^^^'^J^  *"°«  °'  ^*  application,  nor  before  the  date 
m  which  the  first  annuity  shaU  have  become  due  and  payable 

^JSl"!!^."**fL^^*  *U*"*  *"**  payable  untu  00  days  after  the 
oectlVB  date  hereof.    The  annuity  abaU  be  payaUe  od  the  Lst 

S?^.,^"^  !f^^  '^'^^  "*  **'*"™«  o*  thTannultant.  Such 
S?^^n*^*^  ^"*^  ,^^°^  "*  •«^«  P^od  of  «^e  employee 
S?  ^^  ^  ^"^  °'  ^*»*  amounts  determined  by  multiplying 
,  ^  1°^""*"^  **  J**"  '^  "'^^  ™»*  exceeding  SO  ye^a^ 
he  toUowtog  pcroentages  of  the  monthly  compensation:    a  wt- 

I?S.?JSfr>^#f?^,^^  P***^  of  the  next  $100;  and  1  percent 
JJ^f  .^"^P^^*™  ^  "<*"  <*  •^W-  "^e  "  monthly  compensa- 
loa     ahan  be  tte  average  of  the  monthly  eompenaatlon  paid  to 

EUlTwS!  JS.  2!Lif^?\"*»*  ^^^  "^""^  appucable  lor 
"^  befow  ^  eOecUve  date  the  monthly  oompenaatton  ahaU 
«  the  average  of  the  xoontbly  coinpenaatkin  for  aU  pay-roU  perioda 


for  which  the  employee  shall  liave  received  compensation  from 
any  carrier  out  of  8  consecutive  calendar  years  of  such  services 
ended   December  31.   1931.     No  part   of   any   monthly  compensa- 
tion in  excess  of  $300  shall   be  recognized   in  determtotog  any 
annuity.      Any   employee   who  shall   be  entitled   to   an   annxUty 
with  a  commuted  value  determined  by  the  Board  of  lesa  than 
8300  shall  be  iNdd  such  value  to  a  lump  sum. 
awwuiTias  to  bkpkssxntativxs 
Bac.  4.  The  annuity  of  a  representative  shall  be  determined  ac- 
cording to  such  rules  and  regulations  as  the  Board  shall  deem 
Just  and  reasonable  and.  as  near  as  may  be.  shall  be  the  same 
annuity  as  if  the  represenUtive  were  still  to  the  employ  of  his 
last  former  carrier. 

PATKSMTS   XrPOir   DKATH 

Sac.  5.  If  a  person  recelvtog  or  entitled  to  receive  an  annuity 
shall  die,  the  Bdard,  for  1  year  after  the  first  day  of  the  month 
In  which  the  death  may  have  occiirred,  shall  pay,  as  hereto  pro- 
vided, an  annuity  equal  to  one-half  of  the  annuity  which  such 
person  so  dying  may  have  received  or  may  have  been  entitled 
to  receive,  to  the  widow  or  widower  of  the  deceased,  or  If  there 
be  no  widow  or  widower,  to  the  dependent  next  of  kto  of  the 
deceased.  Any  employee  may  elect,  on  malting  application  for 
an  annuity,  to  have  the  present  value  of  the  annuity  apply  to 
the  payment  of  a  reduced  annuity  to  the  employee  during  life 
and  an  annuity  during  the  life  of  a  surviving  spouse.  The  pres- 
ent values  and  amoxuits  of  the  annuity  payments  shall  be  deter- 
mined on  the  basis  of  the  combtoed  annuity  tables  with  toterest 
at  3  percent  per  annum. 

BSTIBEMEirr    BOAXO 

Personnel 
Sac.  e.  (a)  There  Is  hereby  established  as  an  Independent  agency 
In  the  executive  branch  of  the  Government  a  Railroad  Retirement 
Board,  to  be  composed  of  three  members  appointed  by  the  Presi- 
dent, by  and  with  the  advice  and  consent  of  the  Senate.  Each 
member  shall  hold  office  for  a  term  of  5  years,  except  that  any 
member  appointed  to  flU  a  vacancy  occurring  prior  to  the  expira- 
tion of  the  term  for  which  his  predecessor  was  appointed  shall  be 
appototed  for  the  rematoder  of  the  term  and  the  terms  of  office 
of  the  members  first  taking  office  after  the  date  of  enactment  of 
this  act  shall  expire,  as  designated  by  the  President,  one  at  the 
end  of  2  years,  one  at  the  end  of  3  years,  and  one  at  the  end  of 
4  years,  after  the  date  of  enactment  of  this  act.  One  member 
BhaU  be  appototed  frmn  reconunendatlons  made  by  representatives 
of  the  employees  and  one  member  shall  be  api>olnted  from  recom- 
mendations made  by  representatives  of  the  carriers.  In  both  cases 
as  the  President  shall  direct,  so  as  to  provide  representation  on 
the  Board  satisfactory  to  the  largest  number,  respectively,  of  em- 
ployees and  carriers  concerned.  One  member,  who  shall  be  the 
chairman  of  the  Board,  shall  be  appointed  initially,  for  a  term  of 
a  years  without  recommendation  by  either  carriers  or  employees 
and  shall  not  be  to  the  employment  of  or  be  pecuniarily  or  other- 
wise interested  to  any  carrier  or  organization  of  employees.  Va- 
cancies to  the  Board  shall  not  Impair  the  powers  nor  affect  the 
duties  of  the  Board  nor  of  the  remaining  members  of  the  Board 
of  whom  a  majority  of  those  in  office  shall  constitute  a  quorum 
for  the  transaction  of  bustoess.  Bach  of  said  members  shall  re- 
ceive a  salary  of  810.000  per  year,  together  with  necessary  travel- 
ing expenses  and  subsistence  expenses,  or  per  diem  allowance  to 
lieu  thereof,  while  away  from  the  principal  office  of  the  Board  on 
duties  reqxxlred  by  this  act. 

Dutiet 

(b)  The  Board  shall  have  and  exercise  all  the  duties  and  powers 
necessary  to  administer  this  act.  The  Board  shaU  take  such  steps 
as  may  be  necessary  to  enforce  this  act  smd  make  and  certify 
awards  and  pa3rments. 

The  Board  shall  from  time  to  time  certify  to  the  Secretary  of 
^e  Treasviry  the  name  and  address  of  each  person  entitled  to 
receive  a  payment  under  this  act.  the  amount  of  such  payment,  and 
the  time  at  which  it  should  be  made,  and  the  Secretary  of  the 
Treasury  through  the  Division  of  Disbursement  of  the  Treasury 
Department,  and  prior  to  audit  or  settlement  by  the  General  Ac- 
counting Office,  shaU  make  payment  in  accordance  with  the  certi- 
fication by  the  Board. 

The  Board  shall  establish  and  promulgate  rules  and  regulations 
and  provide  for  the  adjustment  of  all  controversial  matters,  with 
power  as  a  Board  or  through  any  member  or  subordinate  designated 
thereof,  to  require  and  compel  the  attendance  of  witnesses,  ad- 
minister oaths,  take  testimony,  and  make  all  necessary  tovestlga- 
tlons  in  any  matter  tovolvlng  annuities  or  other  pa3rments,  and 
shall  maintain  such  offices,  provide  such  equipment,  f\irnlshlngs, 
supplies,  services,  and  facilities,  and  employ  such  persons  and  pro- 
vide for  their  compensation  and  expenses,  as  may  be  necessary  to 
the  proper  discharge  of  Ite  functions.  All  rules,  regulations,  or 
decisions  of  the  Board  shaU  require  the  approval  of  at  least  two 
members  and  shall  be  entered  upon  the  records  of  the  Board  which 
ahall  be  a  public  record.  The  Board  shall  gather,  keep,  compile, 
and  publish  to  convenient  form  such  records  and  data  as  may  be 
necessary,  and  at  totervals  of  not  more  than  2  years  shall  cause  to 
be  made  actuarial  surveys  and  analyses,  to  determtoe  from  time  to 
time  the  paymento  to  be  required  to  provide  for  aU  aimultles, 
other  disbursemente.  and  expenses,  and  to  assure  proper  admin- 
istration and  the  adequacy  and  permanency  of  the  retirement  sys- 
tem hereby  establlahed.  The  Board  shall  have  power  to  require  all 
carriers  and  employees  and  any  ofttcer,  board,  commission,  or  other 
agency  of  the  United  States  to  furnish  such  Information  and 
records  as  ahaU  be  necessary  for  the  admlnlstraaon  of  thla  act.   The 


Board  shall  make  an  annual  report  to  the  President  of  the  United 
States  to  be  submitted  to  Congress.  Witnesses  sxuamoned  before 
the  board  shall  be  paid  the  same  fees  and  mileage  that  are  paid 
witneasee  to  the  courts  of  the  United  States. 

sPBczAi.  Bxpoar 

Sac.  7.  Not  later  than  4  years  from  the  effective  date,  the  Board. 
to  a  special  report  to  the  Preeldent  of  the  United  States  to  be 
submitted  to  Ckmgreas.  ahaU  make  specific  reoanunendatlona  fcr 
such  changee  to  the  retirement  system  hereby  created  as  shall 
assiire  the  adequacy  of  said  retirement  system  on  the  basis  of  Its 
experience  and  aU  Information  and  experience  then  available. 
For  this  purpose  the  Board  shall  from  time  to  time  niake  such 
investigations  and  actuarial  studies  as  shall  provide  the  fullest 
Information  practicable  for  such  report  and  reoommendatlonB. 
The  Board  fihall  to  a  like  special  report  to  be  made  at  the  earliest 
practicable  time,  make  specific  recommendations  with  regard  to 
the  desirability  and  practicability  ct  substituting  the  provisions 
for  annuities  and  other  benefits  to  employees  under  this  act  for 
any  obligation  for  prior  service  or  for  any  existing  provisions  for 
the  voluntary  payment  of  pensions  to  employees  subject  to  this 
act  by  a  aurier  or  any  employees  subject  to  this  act.  so  as  to 
relieve  such  carrier  from  Its  oblations  f «r  age  retirement  beneflta 
under  Ite  existing  pension  systems  and  transfer  such  obligations 
to  the  retirement  system  hereto  established. 

It  Is  recognized  that  existing  todlvldual  carrier  pension  plans 
are  wholly  at  the  option  of  the  carriers  unless  in  any  case  expreaa 
provision  in  made  otherwise,  and  no  restriction  Is  Impoaed  under 
this  act  ujMU  such  plans:  nor  Is  it  expected  that  carriers  wlU 
modify  exlsttog  pension  plans  on  account  of  this  act  beyond  a 
reduction  of  current  pension  paymento  under  such  existing  plans 
to  amovmts  equal  to  the  annuity  paymento  currently  received  by 
the  employee  imder  this  act. 

INVESnCATION  COMlCtSSlON 

Sbc.  8.  (a)  That  a  commission  be  appototed  which  Shall  be  com- 
posed of  3  Members  of  the  Senate  designated  by  the  President 
of  the  Senate;  3  Members  of  the  Houae  of  Bepreaentatlves  des- 
ignated by  the  Speaker  of  the  House  of  Representatives;  and  S 
members  who  shall  be  designated  by  the  President  of  the  United 
States.  The  President  shall  designate  one  member  to  be  chairman 
and  another  to  be  vice  chairman  of  the  Conunlsslon.  The  Commis- 
sion is  hereby  authorized  and  directed  to  make,  and  report  through 
the  President  to  the  Congress  of  the  United  States  not  later  than 
January  1,  1936.  the  resulto  of,  a  thorough  tovestlgatlon  of  aU  per- 
tinent facts  relating  to  a  retirement  annuity  system  applicable  by 
law  to  carriers  by  railroad  engaged  to  toterstate  commM«e  and  par- 
ticularly any  and  all  questions  f(v  the  Investigation  of  which  provi- 
sion Is  made  under  the  preceding  section.  The  Commission  is 
also  authorised  to  hold  hearings  respecting  desirable  provisions  of 
a  sound  retirement  and  annuity  sjrstem.  In  the  making  of  such 
tovestlgatlon  the  Commission  may  consider  the  experience  of  other 
indiistriee  and  of  govenunento,  as  well  as  of  the  railroad  todustry. 
and  may  avail  Itself  of  the  assistance  of  all  agencies  of  tlie  FMeral 
Government.  UntU  January  1,  1936.  the  duties  and  authority  of 
the  Board  under  the  prececUng  section  are  limited  to  cooperatloa 
with  and  action  under  the  direction  of  the  Commission.  With  Ito 
report  setting  forth  the  resulto  of  ito  tovestlgatlon,  the  Commission 
shall  include  such  recommendations  for  legislation.  If  any.  as  It 
may  deem  necessary  to  give  effect  to  Ito  conclusions. 

(b)  The  Commission,  to  the  polormanoe  of  Ito  duUea.  Is  author- 
ized to  sit  and  act  at  such  times  and  places  either  to  the  District  of 
Colxunbia  or  elsewhere  dtulng  the  sessions,  recesses,  and  adjourned 
periods  of  the  Seventy-fourth  Congress,  to  require  by  sutq>ena  or 
otherwise  the  attendance  of  such  witnesses  and  the  production  and 
Impounding  of  such  books,  papers,  records,  files,  and  documento.  to 
have  access  to  such  books,  papers,  records,  files,  and  documento  of 
any  corporation  or  person,  to  administer  such  oaths  and  to  take 
such  testimony  and  to  make  such  expenditures,  as  It  may  deem 
advisable.  The  several  district  courto  of  the  United  States  aiMl  the 
Supreme  Court  of  the  District  of  Colmnbla  shall  have  Jurisdiction 
upon  application  by  the  Commission  through  ito  attorneys  to  com- 
pel obedience  to  any  order  or  subpena  of  the  Commission  Issued 
pursuant  to  this  section.  The  orders,  wrlto.  and  processes  of  the 
Supreme  Court  of  the  District  of  C<dumbla  In  such  matters  may 
run  and  be  served  anywhere  to  the  United  States. 

(c)  The  Commission  shaQ  matotato  such  offices,  provide  such 
eqiUpment,  furnishings,  supplies,  services,  and  faculties,  and  em- 
ploy, without  regard  to  the  provisions  of  the  Civil  Service  Act  such 
expe'rto  and  clerical,  stenographic,  legal,  or  other  assistance  as  may 
be  necessary  for  the  proper  discharge  of  ito  duties,  and  without  re- 
spect to  the  provisions  of  the  Classification  Act  of  1933.  as  amended. 
fix  the  compensation  of  any  person  employed.  The  Fre^d«it  ahaU 
fix  the  compensation  to  be  paid  the  three  members  of  the  Commis- 
sion to  be  appototed  by  the  President.  AU  expenses  of  the  Commis- 
sion for  all  time  to  which  the  Commission  shall  be  actually  engaged 
to  this  investigation  shaU  be  paid  out  of  any  funds  to  the  Treasury 
of  the  United  States,  not  otherwise  i^tpropriated.  on  a  certificate 
of  the  chamnan  of  the  Commission,  and  the  sum  neoasaary  for 
carrying  out  the  provisions  of  this  resolution  Is  hereby  authorised 
to  be  appropriated:  Provided.  That  the  total  eqwnae  authorized 
for  the  purposes  of  the  Commission  shaU  not  exceed  the  sum  of 
880,000  whldi  shall  Include  the  compensation  hereto  authorlaed. 

coOBT  jtnasucTXOir 
Sac.  9.  -me  several  district  courto  of  the  United  States  and  «»• 
Supreme  Court  of  the  District  <rf  Columbia,  respectively.  sbaU  have 
jxirlsdlctlon  to  entertato  an  application  and  to  grant  a^r^inata 
relief  to  the  foUowlng  cases  whteh  may  arise  under  the  provlslona 
of  this  act: 
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(ft)  An  application  117  >n  raiployee  or  other  peraon  •grieved  1 1 
or  to  the  dtetrtct  court  of  any  district  wherein  the  Bosrd  mey  b*v  > 
eatabliabed  an  offloe,  to  compel  the  Board  to  aet  aalde  an  action  o ' 
decision  claimed  to  be  In  Ttolation  at  a  Icfally  enforceable  rlgbt  o  ' 
the  applicant,  or  to  take  action,  or  to  make  a  decision  necessary  to  • 
the  enforcement  of  a  legal  right  of  the  applicant. 

(b)  nie  Jorlsdictlon  herein  speclflcaUy  conferred  upon  the  aak 
Federal  courts  shall  not  be  held  exdnstre  of  any  juilsdletton  other ' 
wise  po— Lsuid  by  said  courts  to  entertain  actions  at  law  or  suits  li 
equity  tn  aM  of  the  enforcement  of  rtghta  or  obUgatlona  arlslni 
mider  the  provisions  of  this  act. 

(c)  The  Railroad  Rettzvment  Board,  as  hereinbefore  eetablirtied 
Aall  be  and  constitute  a  body  cwporate  and  be  amiable  of  aulnt 
aad  being  sued  a*  such. 

WMMMPvaom 

Sk.  10.  Ifo  annuity  payment  tfiall  be  aaslgiiable  or  be  wibjeet  tc 
any  tax  or  to  garnishment,  attach ment.  or  other  legal  process  undei 
any  chvumstanoea  whatsoerer.  nor  shall  the  payment  thereof  b( 
aatidpatad. 


;.  11.  Amy  oOeer  or  agent  of  a  carrier,  as  the  word  "  carrier ' 
ti  hereinbefore  defined,  or  any  employee  as  such  word  ia  herein' 
before  deAned.  or  any  person  wbetSier  or  vyat  of  the  eharaetai 
hereinbefore  defined.  «-ho  shall  wlUfuHy  tan  or  refuse  to  make  an) 
report  or  funttah  any  information  raqtdved  by  the  Board  in  the 
adiiiliilaliatlon  of  this  act,  or  who  shall  knowingly  make  any  falac 
or  fraudolent  ctateoient  or  report  in  rceponae  to  any  report  01 
rtateiment  required  to  be  made  f«r  the  puipoae  of  thla  act.  or  whc 
iiudl  knowingly  make  or  aid  in  »n«%f»>g  any  ttiae  or  fraudtilenl 
rtatswant  or  daim  for  the  porpoae  of  reoMving  any  award  or  pay- 
ment ondcr  this  act.  shall  be  punished  by  a  fine  of  not  leaa  than 
$100  nor  more  than  •10.000  or  by  Imprlaonment  not  tincifMllin  i 


Sac.  13.  If  any  pronslon  of  this  act.  or  the  apfriioatlon  ttMMOd 
to  any  person  or  etrcumstanees.  is  held  Invalid,  the  remainder  at 
the  aet  or  appUeatlon  of  such  provision  to  other  persons  or  eir- 
eomataneea  ahall  not  be  affected  therein. 

APntoraiATXOlf    aOTBOaZBKD 

8bo.  is.  The  ^>pr(9>natloc  of  such  money  from  time  to  ttmm 
out  of  the  Treasury  of  the  United  States  as  may  be  necessary  to 
carry  this  act  into  effect  is  hereby  authorised 

BBOBT  TXTLS 

Oac.  14.  This  act  may  be  cited  as  the  "  Railroad  Betfrement  Act 
of  1M5." 

The  PRESmiNO  OFFICER.  Tike  auMtkm  Is  on  Agreeing 
to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

Mr.  WAONER.  Mr.  President,  a  further  amendment  now 
becomes  necenary  tn  view  of  the  (act  that  the  Sodal  Security 
Act  Inchides  nOwzi'  employees.  Since  we  are  dealing  with 
psBskms  for  raflway  employees  in  a  different  act.  the  amend- 
■unt  which  I  send  to  the  desk  and  now  offer  becoanes 
necessary. 

Tlie   PRBSIDINO   OFFlCJUl 
stated. 

The  iMasLATxn  Clbuc  It  is  proposed,  on  pa«e  30.  at  the 
end  of  the  tain,  to  add  a  new  section,  as  follows: 


The  amendment  win  be 


s.  16.  The  term  "employment",  as  defined  in  subsection  {b> 
-  **^°«*  •"*  '^  "*^«  n  of  the  Social  Security  Act.  shaU  not 
laetiade  eenrlce  performed  in  the  -ataipioy  of  a  oarrier  as  defined 
in  rabdlTiston  (a)  of  section  1  of  t»  Bailroad  Betlrement  Act  of 
1086. 

The  PRESmiNO  OFFICER.    The  question  is  on  agreeing 
te  the  amendment  o:9rered  by  the  Senator  from  New  York. 

The  amendment  was  agreed  to. 

The   PRESIDING   OFFICER.    The   question   Is   on   the 
engrossment  and  third  reading  of  the  bffl. 

Mr.  HA8TINQS.  Mr.  President.  I  think  this  method  of 
teflslatlng  is  estabUahing  an  exceedingly  bad  precedent.  I 
was  delighted  to  hear  the  Senator  from  New  York  [Mr 
WAGMsa]  suggest  that  it  was  not  designedly  done.  I  had  the 
distinct  impressian  that  the  Social  Security  Act.  as  to  the 
constltutionaUty  of  which  many  of  us  had  serious  doubt  was 
divided  Into  separate;  titles  because  the  fear  was  existent' that 
^  ^^J*"^  "*"  legxegated.  as  the  Senator  from  Maryland 
IMr.  TrmwGs]  suggested  he  would  like  to  see  done,  there 
would  be  very  grave  danger  of  the  act  being  declared  to 
be  unconstitutlonaL  Accordingly  the  committee  suggested 
another  title  and  inserted  a  taxing  feature  wholly  separate 
from  the  provisions  with  reference  to  the  payment  of  money 
to  vartous  emptoyees. 

»  LS^  believed  that  would  be  a  successful  procedure. 
1  Beueved  the  Supreme  Court  would  look  thyftqg>^  n  j^. 
stantly.  and  that  the  suggestion  of  the  change  wookl  not 
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hdp  at  an.  However,  when  I  found  in  these  two  bills  Uuit  the 
two  pn^xwals  are  separated  entirely.  I  reached  the  conclu- 
sioQ  that  some  smart  person  had  probably  thougtit  he 
would  be  able  to  circumvent  the  Constitution  in  that  way. 
I  was  not  certain  and  I  am  not  now  certain  whether  the 
Supreme  Court  may  take  the  two  acts  together  in  order 
to  determine  whether  both  or  eiUi^  may  be  ccwistltutional. 

As  an  Illustration,  when  we  pass  the  second  biU  proviffing 
for  a  tax  upon  railroads,  there  is  no  doubt  that  nothing 
in  that  measure  wiU  show  the  purpose  for  which  the  tax  is 
levied.  The  Federal  Government  may  take  it,  may  pay  the 
pensions  due  the  Wcuid  War  veterans,  may  use  it  for  relief, 
may  use  it  to  assist  the  farmers,  may  use  tt  as  the  Federal 
Government  may  use  any  other  part  of  the  getieral  tvmd 
which  comes  into  the  Federal  Tlreasury.  That  is  undaubt« 
edty  true.    There  is  no  earmark  to  the  taxation. 

If  that  may  be  dcme,  it  is  undoutytedly  true  that  We  may 
continue  to  do  other  similar  things.  We  might,  for  instance, 
levy  a  tax  upcm  the  automobile  industry  without  specityixig 
the  purpose  of  the  tax,  though  we  in  the  Senate  might 
understand  that  it  is  done  to  meet  the  needs  of  the  fanners 
who  are  in  distress.  We  might  tax  the  steel  industry,  levy- 
ing a  tax  and  collecting  millions  of  dollars  a  year,  and  we 
might  agree  here  that  it  should  be  done  for  a  specific  pur- 
pose. But  the  query  I  have  in  my  mind  is  whether  or  not 
the  Supreme  Court  may  look  at  the  two  acts  and  determine, 
that  the  tax  was  levied  for  a  purpose. 

I  do  not  raise  the  objection  here  for  any  other  reason  than 
to  caution  the  Senate  against  this  kind  of  legislation  which 
separates  a  tax  biU  from  the  purpose  of  the  tax  itself.  I 
think  unless  we  can  combine  the  two,  and  safely  combine  the 
two.  we  ought  not  to  enact  it  at  an.  I  am  not  in  favor  of 
circumventing  the  spirit  of  the  Constitution  in  any  way. 
We  have  developed  new  and  important  minds  recently. 
Ttiey  have  new  Ideas.  It  seems  to  me  this  is  one  idea  which 
they  might  be  able  to  "put  over."  I  am  glad,  in  view  of 
that  thought,  to  hear  the  Senator  from  New  York  [Mr. 
Wmmb]  say  it  was  not  done  designedly,  that  it  was  not  for 
any  such  purpose  as  that. 

With  that  statement  in  the  record  I  assume  the  Supi-eme 
Court,  when  they  come  to  consider  one  of  these  acts,  will 
itti  justified  in  considering  both  of  them  and  reading  the 
record  in  order  to  ascertain  whether  or  not  we  have  done  it 
lawful  thing. 

The  PRESIDINa  OFFICER.  The  question  is  on  the 
engrossment  and  third  reading  of  the  bffl. 

The  bffl  was  ordered  to  be  engrossed  and  to  be  read  a  tldrd 
time. 

The  bffl  was  read  the  third  time. 

The  PRESIDING  OFFICER.  The  question  is,  ShaU  the 
bffl  pass? 

Mr.  McNARY.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDING  OFFICER.    The  clerk  wffl  call  the  roIL 
The  legislaUve  clerk  called  the  roU,  and  the  following  Sen- 
ators answered  to  their  names: 


Ashurst 

Austin 

Bach  man 

Bailey 

Banfchead 

Barbour 

Berkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrnes 

Capper 

Caraway 

Chaves 

Clark 


Oonnally 

Copeland 

Costlsan 

Dleterlcf 

Donahey 

Duffy 

Tleteher 

Prazler 

Oerry 

Olbaon 

Olaw 

Ouffey 

Bale 

Harrison 

Bastings 

Hatch 

Bayden 

Johnson 

King 

LaFoIlette 


LewU 
Logan 
Lonergan 
McAdoo 

Mcaiii 

UcKellar 
McMary 

ICaloney 
lietcalf 
Ulnton 
Moore 

Murphy 

Murray 

Neely 

Norrls 

Nye 

0*Mahoney 

Overton 

Plttman 

Radcllfle 


BeynoUls 

Robinson 

Russell 

SchaU 

Scbwellenbadi 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas,  ^cla. 

Thomas.  Utah 

Trammell 

Truman 

TycUngs 

Vandenberg 

Van  Nuys 

Wagner 

Wheeler 

White 


The  VICE  PRESIDENT.  Seventy-nine  Senators  have  an- 
swered to  their  names.    A  quOTum  is  present. 

DISTRICT  or  COLUMBIA  COMMXSCIAL  AIRPORT 

Mr.  TYDINGS.  Mr.  President,  the  House  has  passed  a  bin 
dealing  with  the  subject  of  a  District  airport.  The  Senate 
-^  not  In  favor  of  the  House  bffl.    As  the  matternow  stands^ 
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no  action  win  be  taken  at  this  session.  I  have  prepared  an 
amendment  which  I  think  reconciles  the  differences,  which 
wffl  authorize  the  President  to  app(tot  a  commission  to  re- 
port in  January  next  which  site.  If  any,  should  be  adopted. 
There  is  no  appropriation  involved;  and  I  ask  for  the  Imme- 
diate consida-ation  of  the  House  bffl. 

The  VICE  PRESIDENT.  The  Senator  from  Maryland  asks 
unanimous  consent  for  the  present  c<xisideration  of  the  bffl, 
which  wffl  be  stated  by  Utle. 

The  Lkgislativi  Ct.krk  A  bffl  (H.  R.  3806)  to  establish  a 
commercial  airport  for  the  District  of  Columbia, 

Mr.  LA  FOLUBTTE.  Mr.  President.  I  did  not  quite  under- 
stand what  the  Senator's  amendment  purports  to  do.  I  de- 
sire to  ask  him  whether  it  leaves  discretion  to  the  commission 
which  is  to  be  appointed  to  recommend  any  site,  or  whether 
the  commission  is  to  be  confined  to  a  choice  between  the  two 
sites  which  have  been  under  consideration. 

Mr.  TYDINGS.  The  bffl  makes  no  choice  whatsoever.  It 
asks  the  c<Hninls8ioii  to  review  the  whole  situation,  and  to 
make  a  recommendaticm  to  the  next  Congress  on  January  4. 

1936. 

Mr.  LA  FOLI£TTE.  But  the  commission  Is  not  conftaied 
to  a  choice  between  the  two  sites  which  have  been  under 
discussion? 

Mr.  TYDINGS.  Not  at  alL  It  may  recommend  either  of 
them,  or  an  entirely  new  one. 

Mr.  McNARY.  Mr.  President,  as  I  recaU  the  history  of 
this  matter,  thie  House  has  passed  a  bffl  on  the  subject,  and 
the  Soiate  has  passed  a  bffl  on  the  subject.  The  two  bills 
deal  with  the  situatian  from  different  angles.  In  order  to 
have  the  matter  properly  before  us  I  think  the  Senator  from 
Maryland  should  explain  the  bffl  and  the  reason  for  his 
desire  to  take  it  from  the  calendar  In  an  Irregular  manner. 

Mr.  TYDINGS.  Mr.  President,  the  amendment  strikes 
out  everything  after  the  enacting  clause  of  the  biU.  It 
authorizes  and  requests  the  President  to  appoint  a  commis- 
sion of  seven  members  to  namlne  aU  the  sites  now  being 
used  and  any  others  they  may  care  to  look  at,  and  to  advise 
the  Congress  at  the  next  session  what  It  considers  to  be 
the  best  Ute  for  this  purpose  in  the  District,  Its  cost,  and 
any  other  information  or  data  which  may  be  of  vahie. 
That  is  an  there  is  to  the  amendment. 

The  VICE  PRESIDENT  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Maryland  for  the  present  con- 
sideration of  the  bffl  referred  to  by  him? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bffl  (H.  R.  3806)  to  establish  a  commercial  air- 
port for  the  District  of  Columbia,  which  had  been  reported 
from  the  Committee  on  the  District  of  Columbia  with  an 
amendment  to  strike  out  aU  after  the  enacting  clause  and 
to  Insert: 

That  the  Preddent  of  the  United  Statee  Is  hereby  auttKviBed 
and  requested  to  appoint  a  committee  of  seven  persons  to  be 
known  as  the  "  District  of  Columbia  Airport  Commission ",  the 
said  Commission  to  consist  of  persons  who  because  of  official  posi- 
tions sre  Interested  In  the  development  of  a  commercial  airport 
In  the  District  of  Columbia.  No  person  shall  serve  on  the  said 
Commission  who  has  any  financial  interest  direct  or  Indirect  in 
any  site  or  sites  for  said  airport  which  may  be  the  subject  of 
consideration.  The  District  of  Colximbla  Airport  Commission 
ShaU  proceed  immediately  after  Its  appolntntent  and  organiza- 
tion to  examine  all  available  data  concerning  potential  sites  for 
commercial  airports  within  the  District  of  Columbia.  lnq>ect  such 
potential  sites  and  shall  select  a  site  for  such  pxupose  with  due 
regard  to  the  cost  of  acquisition  and  development,  safety,  and 
adaptability  to  the  requirements  of  commercial  aviation  and 
natlonid  defense. 

Sac.  2.  The  said  Commission  shall  preserve  Its  decision  and 
selection  in  confidence  and  shall  make  a  confidential  report 
thereon  to  the  Prealdent  of  the  Senate  and  the  ^leaker  of  the 
House  of  Representatives  during  the  second  session  of  the  Sev- 
enty-fourth Congress. 

Sbc.  8.  The  members  of  the  said  Commission  shall  receive  no 
■alary  as  such,  but  shall  be  reimbursed  for  actual  expenses  in- 
curred In  the  discharge  of  official  duties  as  such  commissioners. 
There  is  hereby  appropriated  the  sum  of  $1,000  to  be  charged 
one-half  to  the  moneys  in  the  Treasury  of  the  United  States  to 
the  credit  of  the  District  of  Columbia  and  one-half  to  the  moneys 
to  the  credit  of  the  United  States  not  otherwise  appropriated,  for 
the  purpoees  of  this  act. 

The  amendment  was  agreed  ta 


The  amendment  was  ordered  to  be  engrossed  and  the  bffl 
to  be  read  a  third  time. 
The  bffl  was  read  the  third  time  and  passed. 

VnCin  XSLAKDS  CO. 

Mr.  TYDINGS.  Mr.  President,  from  the  Committee  on 
Territories  and  Insular  Affairs  I  report  back  favorably, 
without  amendment.  House  bffl  7380.  The  bffl  deals  with 
a  claim  of  $1,736.81  from  the  Virgin  Islands  Co.  I  under- 
stand that  the  Comptroller  General  has  asked  that  the  bffl 
be  pas^.  The  Senate  and  House  bills  are  identical;  but  the 
amendments  to  the  House  and  Senate  bills  to  carry  out  the 
ComptroUer  General's  wishes  are  not  IdenticaL  Therefore  I 
ask  for  the  immediate  consideration  of  House  bffl  7380.  so 
that  the  two  bills  may  be  In  consonance,  uid  may  not  die  in 
cmferencc. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Maryland? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bffl  (H.  R.  7380)  authorizing  the  Virgin  Islands 
Co.  to  settle  vaUd  claims  (tf  its  creditors,  and  for  other 
purposes,  which  was  ordered  to  a  thht!  reading,  read  the 
third  time,  and  passed,  as  foOows: 

B*  tt  enacted,  etc..  That  the  Virgin  IsIaxuSs  Co..  a  nonprofit  oor- 
poraMoo.  created  by  special  aet  of  the  Cirionlal  Oouacll  oT  Saint 
Thomas  and  Samt  John.  Virgin  Islands  of  the  United  States,  to 
engsge  In  enterprlsss  for  the  rehabUltatkm  of  the  VUgla  Xslaada 
of  the  United  BUtes,  Is  hereby  authorised  to  pay  to  Pbagen.  TlUl- 
son.  and  Ttemble  for  services  rendered  during  governmental  fiscal 
years  ISM  and  IMS  to  i»ovldlng  a  general  aeeountlng  and  coet 
system  for  the  eorporatlon  a  snm  not  to  siceed  tl.TSajBl:  Proeidsd. 
That  this  act  shall  not  be  daamed  to  authortas  the  payoMnt  oC  any 
claim  out  of  any  money  other  than  funds  belonging  to  or  depos- 
ited to  the  credit  at  the  eorporattoii. 


ixxnxioan  grsxBif  tot  tazLWAT  kmploi 

The  Senate  resumed  the  oonslderatioa  of  the  taiU  (8.  8161) 
to  catabUsh  a  reUrement  system  for  employeet  of  cazTl«g 
subject  to  the  Interstate  Commerce  Act. 

The  VICE  PRESIDENT.  The  question  is  on  the  engroM- 
ment  and  third  reading  of  the  bllL 

Mr.  ROBINSON.  Mr.  Presidsnt.  I  ask  the  attenUoo  of  the 
Senator  from  New  York  [Mr.  WsaMBtl. 

The  House  today  has  passed  an  Identical  bffl.  It  Is  ca  Its 
way  to  the  Senate.  I  think  both  the  Senator  from  New 
York  and  I  have  been  interested  in  serving  the  convenleDce 
of  the  Senate  in  this  matter.  Does  the  Senator  deiire  to 
have  the  Senate  bffl  pass,  or  wffl  he  wait  untU  the  House 
message  reaches  the  Senate? 

Mr.  WAGNER.  I  may  say  to  the  Senator  that  I  under- 
stand the  Senator  from  minois  [Mr.  Idpxnsl  It  about  to 
address  the  Senate  upon  a  matter. 

Mr.  ROBINSON.  Very  weU.  My  information  Is  that  the 
House  message  wffl  be  here  In  a  few  minutes.  If  the  Sen- 
ator from  Illinois  desires  to  address  the  Senate,  now  Is  an 
opportune  time. 

Mr.  I^IWIS.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  fnm  Minnesota 
[Mr.  ScHAU.]  sometime  ago  asked  the  Chair  for  recognition. 
The  Chairs  feels  that  he  should  recognize  ttie  Senator  from 
Minnesota. 

Mr.  UEWIS.  I  yield  to  any  previous  commitment,  Mr. 
President. 

Mr.  SCHALL.  Mr.  President,  I  ask  consent  to  have  stnne 
observations  read  through  the  eyes  of  the  clerk. 

The  VICE  PRESIDENT.  The  Senator  from  Minnesota 
asks  unanimous  consent  that  the  clerk  may  read  some  ob- 
servations which  he  has  placed  in  the  clerk's  hands. 

Mr.  ROBINSON.    I  reserve  the  rl^t  to  object. 

The  VTCE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  clerk  wffl  read  the  address. 

LAKS  CHAXPLAXN  BKEDGI,   WIST  SWAMTOW,  TT. 

Mr.  GIBSON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Minne- 
sota yield  to  the  Senator  from  Vermont? 

Mr.  SCHALL.    I  do. 

Mr.  GIBSON.  Referring  to  Senate  bffl  3681.  providing  for 
building  a  bridge  ovtf  an  arm  of  Lake  Chamirtain,  the 


\ 
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Senate  hu  disagreed  to  the  House  amendment.  I  ask  unam- 
mous  consent  to  reconsider  the  vote  disagreeing  te  ihe 
House  amendment  and  asking  for  a  conference,  and  I  Te- 
quest  that  the  bill  and  all  papers  relating  thereto  be  :e- 
tumed  to  the  custody  of  the  Senate. 

The  VICE  PRESIDENT.  The  Senator  from  Vermont  eu  ks 
unanimous  consent  that  the  action  of  the  Senate,  where  ny 
it  asked  for  a  conference  with  the  House  and  appobxted'  c^- 
ferees.  be  rescinded,  and  that  the  House  be  requested 


to 

return  the  bin  to  the  Senate.    Is  there  objection?    Tfie 
Chair  bears  none,  and  it  is  so  ordered. 

ucm^noH  OF  sHznmvr  or  nuxo  milx 

Ifr.  SCHWEUiBNBACH.    Mr.  President 

Tbe  VICB  PRBSUHSNT.  Does  the  Senator  from  Mini^- 
aota  yield  to  the  Senator  from  Washington. 
Mr.  aCHAUi.  I  yiekL 
Mr.  8CHWELLENBACH.  Mr.  President.  I  ask  imat^im^^r 
oooaent  for  the  immwilate  consideration  of  House  bill  SMI. 
to  amend  the  Filled  Milk  Act.  Tliis  matter  came  up  m 
VMdaf,  but  the  senior  Senator  from  Utah  IMr.  Knio]  ask  id 
thU  it  go  over.  I  have  discussed  the  bill  with  him  sinoe 
that  time,  and  he  now  states  that  he  has  no  objection.  T  le 
bin  is  approved  by  both  departments  wbkh  are  involvid. 
the  Department  of  Justice  and  the  Department  at  AgHo  1- 


Mr.  B0BIN80N.  Mr.  President,  I  think  that  tn  view  iof 
what  transpired  In  tbe  Senate  irtien  the  Un  was  called  i  m 
the  Unanimous  Consent  Calftidar  the  Senator  should  ezpl^n 
the  chat^g—  Oie  bin  makes  ta  **M<ng  law. 

Mr.  SCBVSUiENBACH.  Mr.  President,  the  only  chan^ 
It  make^  is^to  transfer  from  the  D^iartmcnt  of  Justk  e^ 
which  now  has  the  duty  of  enforcing  the  Filled  Milk  A  t 
which  was  passed  in  1W2.  the  duty  of  enforcing  the  a<:t 
It  does  not  amend  the  law  in  any  other  way.  Both  depai  t- 
— ta  involved  want  the  change  made. 

The  FRB8IDINO  OFFlCUi.  Is  theie  Objection  te  t^ 
Mqnest  of  the  Senator  from  Washington? 

Tliere  being  no  objectioa  the  Senate  proceeded  to  eo  i- 
iMcr  the  fam  (H.  R.  6M1)  to  amend  the  FUled  Milk  At  t 
which  was  ordered  to  •  tlitid  readiiw.  read  the  third  ttn  e 


) 


uiiuiujiT  fframc  rot  iaiiwst  iiiplotxbs 

The  Senate  resumed  the  consideration  of  the  bin  (S.  3I5», 
to  establttf)  a  retirement  system  for  employees  of  carrle  rs 
subject  to  the  Interstate  Commerce  Act 

Mr.  McNARY.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Mli- 
neeota  yield  to  the  Senator  from  Oregon? 

Mr.  SCHALL.    Tdo. 

Mr.  McNARY.  Mr.  President.  In  order  that  we  may  pro- 
ceed In  an  orderly  fashion.  I  suggest  that  we  now  take  a 
vote  upon  the  pending  unfinished  business,  and  I  suggests  d 
a  moment  ago  that  a  quorum  be  called  for  that  purpose. 

Mr.ROBINSON.  Mr.  President,  the  Senator  probably  wi s 
temporarily  out  of  the  Cbamber  when  it  was  explained  ttu  tt 
tte  message  from  the  House  has  not  as  yet  been  receive  L 
The  House  has  passed  a  WU  Identical  with  the  Senate  bi  L 
and  the  Senator  from  New  York  and  I  reached  the  ooi  - 
chision  that  the  proper  procedure  would  be  to  subsUtute  U  e 
House  biU  f  or  the  Senate  biU  so  as  to  avoid  the  necessity  U  r 
future  action.  ^ 

«,*Sl*^2?^J-    ^  •ctlon  would  be  proner.    I  was  odt 
of  the  Chamber  when  the  Senator  made  the  sugaestioiL 

be  delivered  to  the  Senate. 


raOM   TBS   BODB 

A  message  from  the  House  of  Representatives,  by  M 
Chaffee,  one  of  ito  reading  clerks,  announced  that  the  How  i 

*».*'^  ***  ^^  "*P°^  ^  *^  committee  of  conference 
on  the  disagnying  votes  of  the  two  Houaes  on  the  amend  - 
ment  of  the  Senate  to  the  bin  (H.  R.  7617)  to  provide 
for  the  sound,  effective,  and  uninterrupted  operation  of  tfa  b 
banking  system,  and  for  other  purposes. 

The  mesnge  also  annfflinced  that  the  Boom  had  name  I 
•  bm(H.».M51)  to  establish  a  retirement  system  f»em . 


ployees  of  carriers  subject  to  the  Interstate  Ccmimerce  Act. 
and  for  other  piuix»es.  in  which  it  requested  the  concur- 
rence of  the  Senate. 

IXTDtSMSIfT    STSmi    rOS    KAILWAT   BCPLOTRS 

The  Senate  resumed  the  consideration  of  the  bill  (S.  3151) 
to  establish  a  retirement  system  for  employees  of  carriers 
subject  to  the  Interstate  Commerce  Act. 

Mr.  ROBINSON.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Min- 
nesota yield  to  the  Senator  from  Arkansas? 

Mr.  SCHALL.     I  do. 

B4r.  ROBINSON.  Mr.  President,  it  is  suggested  that  the 
House  bin  lie  on  the  table  for  some  time  until  It  can  be 
ascertained  whether  amendmoits  have  been  adopted  by  the 
body  at  the  other  end  of  the  CapitoL 

Mr.  WAGNER  subsequently  said:  B«r.  President,  House  bin 
8651.  identical  with  the  bUl  upon  which  the  Senate  was 
about  to  act.  is  now  before  the  Senate,  and  I  ask  unanimous 
consent  that  the  House  Mn  be  substituted  for  the  Senate 
Mll«  and  that  the  Senate  proceed  to  the  consideration  of  the 
House  bin. 

•niere  being  no  objection,  the  Senate  proceeded  to  consider 
the  biU  (H.  R.  8651)  to  establish  a  retirement  system  for 
employees  of  carriers  subject  to  the  Interstate  Commerce  Act, 
and  for  ottier  purposes,  which  was  ordered  to  a  third  read- 
ing, and  was  read  the  third  time. 

The  PRESfDING  OFFICER  (Mr.  Cqklahs  in  the  chair) 
The  question  is,  ShaU  the  bUl  pass? 

Mr.  ROBINSON.  Let  us  have  a  yea-and-nay  vote  on  the 
passage  of  the  bilL 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  caU  the  roU.  4 

Mr.  THOMAS  of  Utah  (when  his  name  was  caOed).  I 
have  a  general  pair  with  the  senior  Senator  from  New 
HampiUre  [Mr.  Kxtbs].  I  am  not  advised  how  he  would 
vote  on  this  question.  I  transfer  that  pair  to  the  junior 
Senator  from  Nevada  [Mr.  MoCauuiv]  and  vote  "  yea." 

The  roll  can  was  concluded. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
(Mr.  Dnamraovl  has  a  general  pair  with  the  Senator  frtmi 
Miariasippi  [Mr.  BomoI. 

The  Senator  from  Pernsylvania  [Mr.  DAVxal  is  unavoid- 
ably detained.    If  present,  he  would  vote  "  yea." 

The  Senator  from  Delaware  [Mr.  Towwaam)]  and  the  Sen- 
ator from  New  Hampshire  [Mr.  Kmcsl  are  necessarily 
absent. 

The  Senator  from  Wyoming  [Mr.  Cakxt]  is  absent  on 
olllciai  business. 

Mr.  ROBINSON.  I  announce  that  the  Senator  from 
Massachusetts  [Mr.  WalshI  is  detained  in  a  meeting  of  the 
House  Judiciary  Committee.  I  am  advised  that  If  present 
and  voting  he  would  vote  "  yea." 

I  also  announce  that  the  Senator  fr«»n  Virginia  [Mr. 
Btm]  and  the  Senator  from  Georgia  [Mr.  Gaoaoi]  arc 
detained  in  committee  meetings. 

The  Senator  from  Oklahoma  [Mr.  Goaxl  is  detained  on 
official  business. 

Mr.  BULKLBY.  I  have  a  general  pair  with  the  senior 
Senator  from  Wyoming  [Mr.  Cabxy],  who  has  been  caDed 
away  from  the  Senate.  I  transfer  that  pair  to  the  junior 
Senator  from  Idaho  [Mr.  Pope]  and  vote  "  yea." 

Mr.  LEWES.  I  announce  that  I  am  authorised  to  say 
that  the  Senator  from  Mississippi  [Mr.  Bn.Bo],  the  Senator 
from  Louisiana  [Mr.  Long],  the  Senator  from  Massachusetts 
iMr.  CooLnHa],  the  Senator  from  Nevada  [Mr.  McGaesah] 
and  the  Senator  from  Idaho  [Mr.  Popa]  are  unavoidably 
detained  and  that  if  present  and  voting  each  would  vote 
yea."  

Mr.  NEKLY.  The  junior  Senator  from  West  Virginia 
[Mr.  HoltJ  is  absent  on  account  of  Ulness.  If  he  were 
present,  on  ttis  roU  caU,  he  would  vote  "  yea  ". 

Ut.  McKEU^AR  (after  having  voted  to  the  affirmative) 
I  have  a  general  pair  with  the  Junior  Senator  fiwn  Dela- 
ware [Mr.  TowHSBH)],  butldonotseeWmtothe  Chamber. 
I  transfer  that  pair  to  the  junior  Senator  from  Massa- 
chusetts [Mr.  CoouscBl  and  aUow  my  vote  to  «fa>nil. 
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Mr.  LEWIS.  I  desire  to  announce  the  foUowing  general 
pair  on  this  question: 

The  Senator  from  Georgia  [Mr.  GkokgeI  with  the  Sena- 
tor from  Oklahoma  [Mr.  OorxI.  I  am  not  advised  as  to 
how  either  Senator  would  vote  If  present. 

Mr.  LOGAN.  May  I  toquire  whether  the  senior  Senator 
from  Pennsylvania  [Mr.  Davis]  has  voted? 

The  PRESIDING  OFFICER.    That  Senator  has  not  voted. 

Mr.  LOGAN.  I  have  a  general  pair  with  the  senior  Sen- 
ator from  Pennsylvania,  which  I  transfer  to  the  senior 
Senator  from  Massachusetts  [Mr.  Walsh],  and  vote  "yea." 

The  result  was  announced — yeas  76,  nays  3.  as  follows: 

TXAS— 76 


Adams 

Clark 

Lewis 

Reynolds 

ConnaUy 

Logan 

Boblnsoa 

Austin 

Copeland 

Lonergan 

BusseU 

Costlgan 
Dleterteh 

McAdoo 
IfcOill 

Schall 

Baiter 

Schwallenbaeh 

Bankhead 

Donaber 

ICcKellar 

Bbeppard 

Barbour 

Duffy 

McNary 

Shlpetead 

Barkler 

Fletcher 

lialoney 

Smith 

Black 

-    Fraaler 

lUnton 

Bteiwar 

Bone 

Oerry 

Moore 

Thomas.  Okla. 

Borali 

OllMon 

Murphy 

Thomas.  Utah 

Brown 

OlaH 

Murray 

Trammell 

Bulkier 

Ouffey 

Neely 

Bulow 

Harrison 

NorrlB 

Tydlngs 

Burke 

Hatch 

Hye 

Vandenberg 

Bymea 

Bayden 

O'Mataoney 

VanNuya 

Capper 

Johnson 

Overton 

Wagner 

Caraway 

King 

Plttman 

Wheeler 

Cbavw 

LaFoUetU 

Badcllfla 

White 

NATS— 8 

Bale 

HMt^TH« 

Metcalf 

NOT  VOnNO— 17 

BUbo 

Davis 

Keys* 

Townaend 

Byrd 

Dickinson 

Long 

Walsh 

Oai«y 

Oeorg* 

UeCvnn 

CooUdc* 

Oore 

noroecK 

Oouacns 

Holt 

Pope 

So  the  bin  was  passed.    

The  PRESIDINO  OFFICER.  Without  objection.  Senate 
bUl  8151  win  be  indefinitely  postponed. 

THX  BANKZirO  8 1  STEM— COMTSUirCS  kXFOKT 

Mr.  GLASS.  I  can  up  the  conference  report  on  the  bank- 
ing bin  and  ask  for  its  present  consideration. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  conference  report? 

niere  being  no  objection,  the  Senate  proceeded  to  the 
consideration  of  the  report  of  the  committee  of  conference 
on  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
maat  <a  the  Senate  to  the  bUl  (H.  R.  7617)  to  provide  for  the 
sound.  efTective.  and  uninterrupted  operation  of  the  banking 
system,  and  for  other  purposes,  which  was  read. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  conference  report. 

The  report  was  agreed  to. 

(For  conference  report  see  p.  13603.) 

CHANOI  OP  NAMX  OP  THX  DXPAKTMKNT  OP  THI  XNTniOR 

Mr.  LEWIS.  I  move  that  the  Senate  proceed  to  the  im- 
mediate consideration  of  Senate  bin  2665,  calendar  1204,  be- 
ing the  bin  which  has  been  described  as  the  blU  providing 
for  the  amalgamation  of  certain  departments,  and  the  change 
of  name  of  the  Department  of  the  Interior  to  the  Depart- 
ment of  Conservation  and  Works. 

The  PRE^SIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the 'Senator  from  Illinois. 

Mr.  McNARY.  Mr.  President,  the  Senator  from  Minne- 
sota [Mr.  Schall]  does  not  wish  to  yield  for  that  purpose  at 
this  time.  He  wishes  to  complete  his  speech  before  yielding 
further. 

Mr.  SMITH.    Mr.  President,  a  parliamentary  Inquiry. 

The  PRESIDING  OFFICER.    The  Senator  wlU  state  It. 

Mr.  SliOTH.  Did  not  the  Senator  from  Minnesota  [Mr. 
Schall]  have  the  floor,  and  did  he  not  yield  it  temporarily 
in  order  that  other  business  might  be  disposed  of? 

The  PRESIDING  OFFICER.  The  Senator  from  South 
Carolina  is  correct.  The  Senator  from  Minnesota  now  has 
the  floor. 

Mr.  McNART.  Mr.  President,  the  Senator  from  Minne- 
sota does  not  yield  for  the  transaction  of  business  at  this 
time. 


The  PRESIDING  OFFICER.  The  Chair  so  understands. 
The  Senator  from  Minnesota  has  the  floor. 

Mr.  WHWKr.KR.  Mr.  President,  wiU  the  Senator  from 
Minnesota  3^eld  tn  order  that  I  may  ask  unanimous  consent 
for  the  consideration  of  a  measure? 

Mr.  SCHALL.  No,  Mr.  President;  I  cannot  yldd  at  this 
time.  

The  PRESIDING  OFTICER.  The  Senator  does  not  yield 
for  that  purpose.  The  clerk  win  read  the  address  of  the 
Senator  from  Minnesota. 

The  Chief  Clerk  read  as  fcdiows: 


ntOSPKBITT  AXn/OB 

Mr.  SCHALL.  Mr.  President,  until  I  heard  the  Senator 
fr(»n  Tennessee  [BCr.  Mc|Ckllai]  read  to  the  Senate  the 
other  day  eight  prepared  pages  of  the  Comousszoital  Ricou 
of  glowing  periods  and  long  statistical  demonstration,  I  sup- 
posed we  were  living  in  a  period  of  dire  emergency.  I  re- 
cdved  that  impression  from  the  President  himself  when  he 
asked  us  for  another  |5,00O,0OO.0M,  or  $1,500,000,000  more 
than  aU  the  revenue  prodneed  in  a  year,  to  meet  the  distress 
of  the  peoide  on  every  hand  throughout  the  land. 

I  also  thought  the  country  was  in  need,  because  Govern- 
ment agencies  declared  that  we  had  23.000,000  of  the  public 
on  Federal  doles — nearer  one-fifth  of  the  total  population, 
and  fire  times  as  many  as  8  years  ago. 

I  thought  American  labor  was  in  need,  not  only  from  the 
deelaratton  of  labor  itself  but  from  the  dedaratians  of  aU 
Govemmmt  labor  agencies.  I  thought  so  for  the  additional 
reason  that  the  President  said  he  wanted  about  $5,000,000,000 
for  work  relief.  I  took  due  note  of  labor  data  amounting 
to  over  13,000,000  unemployed,  an  increase  of  nearly  90 
percent  in  unemployment  In  8  jrears — not  to  mention  a  loss 
of  a  similar  number  of  employed  in  the  fields  of  agriculture, 
commerce,  domestic  and  professional  life— bringing  the  total 
unemployed  up  to  more  than  30,000,000,  or  a  greater  number 
than  the  aggi'eaate  unemnloynent  of  the  23  Industrial  coun- 
tries  of  Europe. 

But  aU  of  this  sad  picture  created  In  our  minds  by  the 
messages  of  the  President,  by  the  rqxnts  of  the  American 
Federation  of  Labor,  and  by  the  tales  of  poUtleal  woe  with 
which  our  ears  have  been  ■■latlfd  through  these  3^  years 
of  pretended  emergency,  is  now  swept  away  in  one  eight- 
page  breath  by  the  distinguished  Senator  from  Tennessee 
[Mr.  McKkllas]. 

He  has  convinced  us  aU,  I  am  sure,  ttiat  we  are  living 
again  in  a  day  of  Nation-wide  prosperity.  He  has  proved 
it.  Be  has  given  us  the  glowing  newspaper  headlines  which 
show  that  we  are  now  oijoying  the  boomiest  times  that 
ever  boomed  since  the  days  of  Co(didge,  from  1938  to  1939. 

I  have  had  my  office  make  a  list  of  the  boom  headlines,  and 
the  boom  trade,  and  the  boom  industries,  and  the  bocnn  em- 
ployment and  wages,  and  the  boom  Insurance  and  bank  news, 
and  the  boom  stock  and  bond  markets,  and  the  boom  farm 
income,  and  the  boom  industries  and  wages,  and  the  bo(»n  in 
rising  trade  and  good  orders,  and  the  boom  in  earnings  and 
dividends,  and  the  booming  price  indexes,  and  the  bowntng 
South  and  Southwest,  and  the  bomning  New  Aigland — 
though  Rhode  Island  was  not  named — and  the  booming 
Philadelphia,  where  Mr.  Uopaaa,  the  administration's  grass- 
hopper, under  White  House  eq?ionage.  was  hops^ng  Uft  and 
down,  and  the  boom  in  aU  merchandise  with  a  Nation-wide 
upswing,  and  the  boom  in  the  once  so-called  "  heavy  Indiu- 
tries  ",  which  now  are  as  light  as  a  feather.  In  short,  as  the 
Senator  from  Tennessee  himself  assures  us: 

Our  country  virtually  haa  retuni«d  to  protp&titj  and  hMpptamm. 

And  he  has  discovered  aU  this,  not  by  a  visit  to  the  Demo- 
cratic National  Committee,  not  even  from  tiie  editorials  of  the 
Democratic  press,  but  from  reading  headlines  in  Republican 
newspapers. 

So,  Mr.  President.  I  am  wondering  what  the  price  of  a  head- 
line is  on  the  market  page  of  a  newspaper,  and  who  pays  for  it. 

But,  alas,  it  remains  for  a  Democratic  Senator,  the  distin- 
guished medical  authority  fnxn  the  State  ot  New  York  [Mr. 
Copklahb]  to  throw  a  dead  fly  or  a  Uve  bumbl^iee  into  the 
ointment  of  the  Senator  from  Tloinessee.  Tlie  Senator  fnHU 
New  York  wants  enlightenment  and  encouragement  on  this 
pohit,  to  wit: 
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Why  la  it.  If  an  this  boom  la  prodnctiao  and  other  things 
is  going  on.  that  the  car  loadings  of  freight  during  the  13 
months  just  ended  are  1.000,00»  tons  less  than  the  year 
before? 

Then  the  Senator  from  Tennessee  eiQ)lained  that  that  wm 
due  to  the  trucks  and  hiiHf  w,  and  be  tiered  to  drive  ttie 
Senator  from  New  Yorlc  to  Baltimore  to  stiow  him.  However, 
the  Senator  from  New  York  says  tracks  and  bosses  were 
running  in  Baltimore  last  year  and  the  srear  before.  He  had 
seen  them.  Perhaps  they  were  not  canying  so  mudi  freight 
this  year  as  last  year,  and  perhaps  what  thej  carried  they 
were  taking  to  or  from  the  railway  station  to  help  railway 
business. 

Then  the  Senator  from  Tennessee  suggested  that  the  fall- 
ing off  in  railway  freight  was  due  to  airplanes.  I  have 
been  wondering  how  many  cars  ol  heavy  freight  have  been 
carried  by  airplanes  in  the  past  year.  Would  idl  the  railroad 
freight  carried  by  airplanes  in  the  past  20  years  over  Nocth 
America  amount  to  one  trafankiad?  Does  any  airplane  carry, 
at  100  times  the  rate  charged  by  freight  cars^  any  heavy 
freight  that  usually  travels  by  rail?  I  am  afraid  this  (me 
dead  fly  cast  in  the  direction  of  Tennessee  has  soiled  the 
ointment  of  a  thoiwand  distorted  headlines,  influenced,  no 
doubt,  by  the  local  bank  controlled  from  Washlngt<m. 

But  I  am  willing  to  awnme  inrterd.  I  should  be  glad  to 
■wwrn^  that  all  the  wisdom  gleaned  by  the  Senator  from 
Tennessee  is  gospel  truth.  I  am  glad  the  Senator  is  studying 
Republican  newqwpers.  for  then  he  knows  about  the  etfcttoo 
rctuxns  from  Rhode  Island.  I  am  glad  to  know  that,  aceord- 
ing  to  the  Senator,  "proqieri^  and  hi^ipiness"  are  "vir* 
tually  returned." 

I  am  glad,  moreover,  to  hear  from  the  Senator  that  we 
have  a  President  who  loves  and  upholds  the  Constitution. 
So  now  I  know  that  we  could  not  have  received  from  the 
White  Bouse  any  uncanstitotional  bills,  notwithstanding  the 
former  suppositioa  that  we  have  received  about  40  since 
January. 

It  must  be  that  we  have  now  a  dtflerent  President  from  the 
one  who  a  few  weeks  aso  told  a  House  coomiittee  to  ru^ 
through  a  bill,  notwithstanding  the  known  fact  of  a  **  reason- 
able doubt "  of  the  bill's  constitutianality. 

It  nHUt  be  that  we  have  no  kxiger  an  Executive  who  jeered 
at  the  United  States  Supreme  Court  that  they  had  gone  back 
to  "  horse  and  buggy  "  days  because  they  had  iqilteld  the 
Constitution  they  had  sworn  to  uphold. 

It  must  be.  moreover,  that  If  we  are  "  virtually  returned  to 
prosperity  and  happiness  ".  we  now  have  already  what  Rhode 
Island  voted  tar  the  other  day. 

If  Ohio  had  been  allowed  to  hold  another  Section  test  for 
the  election  of  Congressman  at  large,  the  national  roll  call 
would  have  continued  to  make  the  verdict  unanimous. 

In  short,  if  the  picture  painted  tv  the  distlngutahed  Sena- 
tor fnun  Tennessee  is  true  in  all  partksulars,  then  we  are 
again  returned  to  the  70-year  period  of  progren  and  pros- 
perity which  we  enjoyed  before  the  "  crack  down  "  of  March 
1933,  before  a  dictator  closed  all  banks.  15.000  of  which  were 
solvent,  began  plowing  under  the  crops  and  reducii«  tbe  irigs 
and  eows  to  f  ertihaer.  prostrathig  the  mills  and  factories 
under  7S1  codes  of  unfair  monopoly,  produced  the  greatest 
^extfle  strike  In  world  history,  and  destroyed  the  gold  stand- 
ard and  the  confldence  of  the  cuuutry. 

If  the  Bowtnions  are  here  as  described  by  the  eloquent 
Senator  from  Tennesaee,  then  I  know  that  again  we  have  a 
responsible  and  skilled  financier  at  the  head  of  the  United 
States  Treasury  who  knows  *^"**»«f  and  nmnmrr  a  Haatfl- 
ton.  a  Oallatin.  a  John  Sherman  or  WiUiam  Windosn,  a  John 
O.  Carlisle  or  I^'man  J.  Qage,  an  Ogden  L.  i^iii«^  or  the 
distlnguUbid  flnanrter  from  Virginia,  Csina  Qua^ 

Tlien  I  know  that  the  American  dollar,  when  it  lies  down 
at  night  or  looks  out  of  the  window  at  suDClae.  can  say  in 
faith  and  full  knowledge: 

Z  knew  Uwt  oiy  Bertwi—-  Uvattr 


And  ttM  Goiremment  bond,  when  it  waBcs  ateoad  at  oeon. 
can  say  to  the  Investors  of  the  world:  "  The  eontraet  I  here 


b«r  on  mjr  tmcB  that  I  am  redeemable  In  so  many  oilnoes   ddy  and  ftivorlUam. 


and  grains  of  gold  Is  hcniest.  gentlemen,  believe  me.  and  not 
a  blankety-blank  whopper." 

And  the  little  "baby  bond"  can  loc^  up  from  its  cradle 
and  truly  say:  "  My  name.  Mister,  is  $25  and  not  $10.75,  as 
that  boy  across  the  fence  there  once  tdd  you." 

And  the  free,  self-reliant  farm  yeomanry  of  America, 
whose  plowmen  fathers  fired  the  shot  heard  round  the 
world,  can  say:  "  We  have  got  bac^  our  farms  and  our  free- 
dom, and  we  are  running  those  farms  ourselves  to  produce 
the  Nation's  food.  We  reject  the  insult  of  an  autocrat's 
offer  to  k»1be  us  to  loaf  and  raise  weeds  fear  the  starvation  ci 
the  hungry  unempioyed." 

Moreover,  if  the  prosper!^  abxxA  of  hallelujah  rings  true, 
we  know  another  thing,  and  that  Is  that  American  tariff 
laws  are  made  again  by  Congress  and  its  fact-finding  com- 
mission without  Executive  interference,  with  free  public 
hearings  and  debate,  open  hearings  where  labor,  factory  own- 
ers, and  farmers  are  all  entitled  to  a  voice;  and  that  the 
star-chamber  proceedings  between  the  Executive  here  and 
an  emissary  abroad  are  a  thing  of  the  past;  and  that  we  no 
longer  are  swamped  by  a  tidal  wave  of  Imports  which  drown 
our  farms  and  factories  and  take  away  the  jobs  of  our  em- 
ployed. 

But  sometJiing  has  happened  to  our  vision  of  prosperity 
and  happiness.  In  the  joyous  recital  at  his  epic  poem  the 
Tennessee  prophet  began  to  quote  Scripture.  And  he  ex- 
claimed: 

By  their  fruits  ye  shall  know  them. 

Well,  when  he  began  to  talk  about  fndt  I  looked  out  at 
the  orchard,  and  this  Is  iHiat  I  saw: 

Twem^-two  million  publie  charges  hanging  onto  soar- 
apple  trees;  about  7.0004)00  barnacles  and  caterpillars  eating 
the  substance  out  of  the  Federal  orchard;  the  trees  bowed 
with  the  weight  of  nearly  $40,000,000,000  of  bonded  or  con- 
tingent debt;  the  roots  of  the  orchard  eaten  into  and  d3ring 
from  the  effect  of  $124)00,000.000  of  accrued  deficits;  and 
f  the  100-percent  standard  of  the  orchard  reduced  to  59  cents. 

So  I  said:  "  What  has  happened?  What  has  been  there? 
Is  it  a  plague,  a  drove  of  hogs,  or  an  army  of  hoboes?  " 

The  distinguished  poet  from  Tennessee  [Mr.  McKellar] 
said: 

This  Is  Democracy,  and  It  Is  Democracy  of  the  JeJIersonlan  type. 

If  he  had  not  said  "  Jeffersonlan  Democracy  "  I  might  have 
b^leved  him.  If  he  had  said  "  Farley  pork-and-ple  E)emoc- 
racy  on  the  Socialist  platform  of  1932  "  I  would  have  knouu 
that  he  was  at  least  90  percent  correct. 

But  when  he  charged  it  to  Jeffersonlan  Democracy,  it  just 
would  not  go  down.  Recently  I  have  had  read  to  me  about 
100  letters  of  Thwnas  Jefferaoa  on  just  the  conditions — tlie 
fruit  or  lack  of  fruit — I  saw  out  there  through  the  spyglass 
of  that  scrlptm-al  quotation. 

This  is  what  I  heard  from  the  letters  of  Ttumias  Jefferson, 
and  I  know  that  my  ears  are  on  the  job.  because  they  heard 
the  epic  poem  from  Tennessee  for  over  an  hour.  This  is 
what  Jefferson  said  about  the  state  of  the  Union,  and  the 
way  it  should  be  conducted  as  to  that  fruit  described. 

He  denounced  public  debt — which  includes  $40,000,000,000 
of  actual  and  contingent  debt  created  by  2^  years  of  this 
monthly  series  of  "  emergency." 

He  denounced  even  the  approach  of  Qovemment  deficit 

of  which  this  administration  has  accrued  $12,000.0004)00. 

He  denounced  Federal  domination  of  the  States — which  18 
now  universal. 

He  denounced  Federal  usurpation  of  the  rights  and  im- 
munities of  citizens. 

He  denounced  those  who  had  neglected  to  give  us  a  Bill 
of  Rii^its — free  speech,  freedom  of  the  press  and  worship, 
due  process  of  law,  the  right  to  a  day  in  court,  and  the  guar- 
anty of  a  republican  form  of  government  to  each  and  every 
State,  and  he  hims^  wrote  us  a  Bill  of  Rights  which  hag 
never  been  trampled  upon  until  this  new  deal. 

niamas  Jefferson,  furthermore,  denounced  FMeral  pat- 
ronage, Federal  bureaucracy,  loaves  and  fishes.  monopoUeg 
and  doles,  star-chamber  proceedings,  and  Oovemment  sub- 


'  point,  to  wn: 
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In  short,  Th(Mnas  Jefferson  denounced  pretty  much  every- 
thing that  has  happened  under  this  administration  since  the 
day  it  repudiated  the  Jeffersonian  Democratic  platform 
adopted  at  Chicago,  and  climbed  up  over  the  back  wheels 
of  Norman  Thomas'  bandwagon  and  got  on  the  platform  of 
socialism  tmd  Moscow. 

Then  another  idea  came  to  me.  If  we  are  already  in  the 
boom  times  of  "virtually  returned  prosperity  and  happi- 
ness ".  why  are  we  making  all  these  unprecedented  "  alloca- 
tions" of  billions  to  relieve  misery?  After  2Vi  years  of 
allied  "emergency",  we  are  projecting  this  "emergency" 
2  to  4  years  ahead,  and  the  Treasury  carries  on  the  back 
page  of  its  daily  statement  an  "  emergency  fund  "  of  $8,000,- 
000,000  yet  to  be  expended  after  $10,000,000,000  already  has 
been  expended  from  March  1933  to  August  1933. 

If  prosperity  and  happiness  are  virtually  returned  already, 
why  squander  $8,000,000,000  more  for  nothing?  Everybody 
here  recalls  what  the  President  said  at  the  opening  day  of 
this  session.    He  was  shouting  for  help.    Said  he: 

Ob  tempera!    Oh  Mores!     Oh  misery!    Oh  emergency! 

Gentlemen  of  the  House,  gentlemen  of  the  Senate,  help! 
Here,  put  $880,000,000  into  my  left  hand,  and  $4,000,000,000 
in  one  lump  sum  in  my  right  hand,  a^d  other  billions  into 
my  trouser  pockets,  coat  pockets,  and  ^est  pockets,  and  into 
the  hats  of  Hopkins.  Ickes.  and  Tugwell.  in  all  aroimd  $8.- 
000.000,000,  to  save  the  country  from  the  direst  perils  the 
world  has  known.  Hurry,  and  do  not  look  at  the  Constitu- 
tion and  your  legislative  rights  and  powers.  Just  do  it.  and 
do  it  sudden.  Make  it  enough  to  last,  not  only  for  this  year 
but  for  2  years  ahead.  Give  me  twice  as  much  as  you  have 
or  expect  to  have  from  revenue  collections,  and  charge  the 
deficit  to  the  coming  generation. 

It  seems  to  me,  Mr.  President,  that  the  distinguished  Sena- 
tor from  Tennessee,  notwithstanding  his  news  "  ads  ",  is  in 
what  the  French  call  a  "  cul  de  sac."  Is  he  not  charging  the 
President  of  the  United  States  with  the  grave  crime  of 
securing  money  under  false  pretenses? 

If  prosperity  is  here  or  just  around  the  comer  and  the 
chicks  are  already  going  in  pairs  into  every  pot  to  take  the 
place  o(  the  Russian  blue  duck  in  every  window,  then  why 
are  we  putting  out  twice  as 'much  appropriation  as  reason- 
ably we  can  raise  fr(Hn  revenue  to  pay  for  this  year's  and 
next  years'  misery  and  want  and  planning  for  a  further 
"  emergency  "  extension  for  2  years  ahead? 

Either  the  Senator  from  Tennessee  got  newspaper  clip- 
pings for  the  wrong  srear — say  for  that  boom  period  imder 
the  tax-reduction  and  debt-reduction  era  of  the  G.  O.  P. — 
or  the  gentleman  from  the  White  House  sold  us  a  con  game 
and  bum  deck. 

Moreover,  if  the  epic  from  Tennessee  about  prosperity 
is  so,  we  do  not  need  this  tax  bill  at  all.  Why  crack  down 
on  prosperous  industry,  rising  trade,  a  cheery  stock  market, 
booming  sales,  and  fioods  of  good  orders  with  a  confiscatory 
tax  bill  that  no  one  wants  and  the  Government  does  not 
need,  just  to  kill  the  goose  that  lays  the  egg  that  is  sucked 
by  laughing  hyenas  of  Farley's  patronage  zoo? 

If  what  comes  here  from  Tennessee  is  true,  we  need  no 
tax  bill,  and  we  do  not  need  the  shame  of  a  Government 
hold-up  to  haunt  us  another  hour.  All  we  need  to  do  is  to 
pass  a  joint  resolution  ordering  the  President  to  turn  over 
$5,000,000,000  of  "  allocation  "  to  balance  the  last  Budget  and 
show  a  fiscal-year  surplus  of  $1,500,000,000  to  apply  on  the 
debt.  That  done,  we  can  go  home  and  fix  our  fences  from 
now  tin  January;  We  can  relieve  the  coimtry  from  the 
nightmare  of  this  threat  of  confiscation  by  the  blighting 
hand  of  an  administration  that  has  spread  2^  shears  of 
blight  over  all  industry  and  all  the  States.  We  can  convert 
chaos  Into  the  heaven  of  normal  peace  and  int^spciity, 
liberty,  and  pursuit  of  happiness.  Let  us  believe  the  Sen- 
ator from  Tennessee  and  do  it.  It  will  be  the  first  decent 
constructive  thing  we  have  done  in  2^  long  years  of  false 
and  pretended  emergency. 

There  is  one  appeal  in  the  oration  of  the  Senator  from 

Tennessee  [Mr.  UsSKmlimiJ  to  which  all  here  may  respond, 

regardless  of  pturtgr  division.    Says  the  Senator: 

Lord  Ood  of  Hosts,  be  with  us  yet, 
Lest  we  forget-^eet  we  fOrgetl 


1 


Had  he  gone  into  details.  I  doubt  not  that  he  would  have 
continued  somewhat  as  follows: 

Lest  we  forget  the  Democratic  platform  of  1932  and  all 
other  Democratic  platforms  since  the  time  of  Andrew  Jack- 
son in  1828. 

Lest  we  foi^et  the  Constitution  and  the  BiU  of  Rights, 
which  we  are  sworn  to  maintain  and  uphold  in  order  to  get 
our  respective  Senate  seats. 

Lest  we  forget  that  the  sole  branch  of  government  law- 
fully exercising  legislative  power  is  the  Congress  of  the 
United  States. 

Lest  we  forget  that  the  sole  constitutional  repository  of 
the  tax  power— which  is  defined  as  "  the  power  to  destroy  "— 
is  Congress  and  not  a  bureau  of  the  executive  branch  of  the 
Government. 

Lest  we  forget  that  the  sole  power  of  Federal  Oovemment 
over  industry  and  commerce  is  the  power  of  Congress  over 
interstate  Snd  foreign  commerce. 

Lest  we  forget  that  the  sole  cmstitutional  function  of 
government  in  the  appropriation  and  allocation  of  public 
funds,  except  in  case  of  true  emergency,  like  acts  of  nature 
or  foreign  foes,  is  to  meet  the  public  needs  of  government 
economically  administered. 

Lest  we  forget  that  the  foundations  of  American  liberty 
are  laid  in  the  civic  rights  and  immunities  of  a  free  and 
industrious  people,  such  people  as  those  who  began  the  pre- 
amble of  their  Constitution  with  the  words  "  We.  the  peojrte 
of  the  United  States  ",  which  means  that  the  people  of  this 
coimtry  are  the  sovereigns  and  that  the  Government  in 
Washington  is  their  public  servant. 

Lest  we  forget  that  this  is  "  an  indissoluble  Union  of  in- 
destructible States  "  and  that  each  and  every  State  Is  guar- 
anteed a  republican  form  of  government. 

Lest  we  forget  that  ours  is  a  "  government  of  laws  **  and 
not  a  dictatorship  where,  as  "  Comrade  "  Rexf  ord  Guy  Tug- 
well,  as.  he  is  known  in  Russia,  tells  us.  "  everything  is  done 
by  men  " — and  such  men! 

Lest  we  forget  that  long  succession  of  Presidents  from 
George  Washington  down  to  the  inauguration  of  the  new 
deal— that  American  era  of  144  years  when  Presidents 
respected  theh:  oaths  to  uphold  and  support  the  Constitu- 
tion, respected  the  Bill  of  Rights  hududing-  free  speech  and 
freedom  of  the  press,  respected  the  authority  of  Coneren 
to  make  the  laws,  respected  the  function  of  the  Suprane 
Court  as  the  tribune  which  determines  what  is  law  under 
the  Constitution,  and  respected  the  American  creed  of  "  gov- 
ernment of,  by.  and  for  the  people." 

Lest  we  forget  Washington  and  Jefferson,  Madison  and 
Monroe.  Andrew  Jackson  and  Atoaham  Lincoln,  Benjamin 
Harrison  and  Grover  Cleveland,  Theodore  Roosevelt.  Wood- 
row  Wilson,  and  Calvin  Coolidge. 

Let  we  forget  the  35  administrations  up  to  and  Including 
the  first  Administration  of  Woodrow  Wilson,  and  including 
five  wars,  vrith  a  total  expenditure  of  twenty-four  and  one- 
half  biUion  dcdlars.  to  be  compared  with  the  new  deal  admin- 
istration that  in  4  years  win  have  spent  $30,000,000,000.  ap- 
proximately fifteen  bUlions  more  than  35  administrations  in 
125  years. 

Lest  we  forget  the  great  structure  of  our  American  juris- 
prudence, built  up  by  our  great  jurists  from  the  day  of 
John  M^»^"«>^ft^^  down  to  Charles  Evans  Hughes,  and  the  long 
line  of  great  Speakers,  great  Vice  Presidents,  great  Secre- 
taries of  the  Treasury,  great  Secretaries  of  State,  and  the 
great  progress  and  prosperity,  the  greatest  the  human  race 
has  known,  during  the  144  years  of  American  liberty  imder 
the  Constituticm  and  Bill  of  Rights. 

So  I  find  myself  in  full  agreement  with  the  noble  words 
of  the  Senator  from  Tennessee: 

Lord  Ood  of  Boats,  be  witb  tw  yet, 
Lest  we  forget— iMt  we  forgetl 

THS  ssBBT  aw  rsiiiioif 
Bir.  President,  it  was  Thomas  Jefferson,  the  long-supposed 
godfather  of  the  party  which  this  Administration  is  pre- 
sumed to  represent,  who  wrote  the  first  amendment  of  the 
Constitution,  which  indudes,  besides  free  speech,  free  pNis, 
fxoe  worship,  and  free  MMmUy,  the  rtgbt  of  petition. 
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One  of  the  grievances  cited  by  the  57  signers  of  the  De  > 
laration  of  Independence  against  the  British  Govemmeit 
on  July  4,  1776.  was  the  denial  of  the  right  of  petition,  ai  id 
the  punishment  of  those  who  petitioned — petitioned  agairst 
the  destruction  of  their  property;  petitioned  against  "  swan  is 
of  officers  "  and  unjust  taxes. 

Said  the  signers  of  the  great  £>ecIaration: 

In  ercry  stage  of  these  oppressions  we  bsve  petitioned  for  i  »> 
Oimm  In  tbe  most  bumble  terms:  Our  repeated  petitions  bare 
been  answered  only  by  repeated  Injury.  A  Prince,  whose  eha  r- 
acter  Is  thiis  marked  by  every  act  which  may  deflne  a  tyrant.  Is 
unlit  to  be  the  ruler  of  a  free  people. 

Over  in  London,  under  the  Lord  North  Ministry  of  Geori  e 
m.  all  petitions  from  America  were  called  "  lobbsring  I  y 
Insurrectionists  "  in  disobedience  to  the  Crown. 

In  fact,  all  petitions  and  petition  groups  are  known  i  s 
"lobbies"  to  the  government  or  the  legislative  majorly 
which  represents  the  other  side.  All  petitions  support!!  g 
our  point  of  view  are  termed  "  intelligent  and  constructive  ', 
and  all  petitions  against  our  point  of  view  are  termd 
"  lobbies  ". 

Thomas  Jefferson  himself,  Benjamin  Franklin,  and  the  r 
compatriots  of  the  early  day  of  this  Republic,  were  amoi  g 
the  greatest  lobbyists  of  their  day  and  age,  or  of  any  aie 
up  to  that  time.  Th<xuas  Jeflorson,  the  greatest  lett  x 
writer  in  the  history  of  modem  politics,  was  tbe  worU  's 
greatest  "  lobbyist "  untU  recently. 

It  was  due  to  the  intensive  "  lobbying  '*  of  Tbnnas  Je  - 
ferson  through  the  mails  of  1776  to  1834  that  the  ear  y 
"RepubUcan  Party"  of  1800  to  1824  was  bom-^effersa i, 
Biadlson.  and  Monroe  being  the  first  Presidents  to  call  then  - 
selves  "  Republicans  "—and  it  was  due  to  the  same  "  lobb]  - 
Ing"  through  the  mails  that  the  foiuulatiao  was  laid  f<r 
the  organization  of  the  "Democratic  Party"  by  Andre i7 
Jackson  in  1828. 

There  was  no  telegraph  in  that  day,  or  Jefferson  doub  - 
less  would  have  flooded  the  wires  with  night  letters.  I  e 
would  not  have  employed,  perhaps,  the  method  oLlhe  Whii  e 
House  prot^6.  of  whom  Marvin  H.  MdntyiCAssistai  t 
Secretary  of  the  President,  was  recently  a  guest  at  tte 
Mayflower.  Jefferson  would  have  attached  to  his  petitias 
genuine  names  of  people  he  knew. 

Jefferson.  I  say.  would  not  have  employed  the  methoc  s 
said  to  be  employed  by  the  friend  and  proUs€  of  tte 
Chairman  of  the  House  Rules  Committee,  a  bosom  frienl 
ahd  party  cdleagtie  of  Postmaster  General  James  Aloysiv  s 
Farley.  Chairman  of  the  Democratic  National  Committer, 
cJwlrman  of  the  New  York  State  Democratic  Conunittei, 
and  political  manager  of  the  President  Not  at  all!  Tte 
td^nraphlc  methods  now  described  by  the  press  have  con  e 
to  their  fruition  only  since  the  new  deal  came  in. 

Thomas  Jefferson,  who  belonged  to  that  Repablican-Dem  - 
ocratic  school  to  which  Drs.  TugweU  and  Moley  say  wb 
shall  never  go  back,  would  not  have  used  the  methods  of  th  i 
friend  of  the  Rules  Committee  Chairman,  and/or  th; 
Attlstaot  Secretary  of  the  President. 

Indeed,  that  method  might  not  have  been  Mr.  "  Hopeon'  s 
clioloe  "  tr  he  had  had  his  way  about  it.  and  had  not  bee  i 
compelled  to  use  the  new-deal  way  under  the  i^rotectivs 
sUrt  of  a  new-deal  escort. 

After  all,  Mr.  Hopeon  may  have  had  no  "chrtce."    Un- 
teas  be  could  send  those  telegrams  in  tbe  new-deal  wa}, 
he  might  not  have  been  allowed  to  get  away  with  it  at 
If  he  had  not  used  an  "offensive"  method  to  provide 
smoke-screen  for  the  C(Aien-Ccnxx>ran-Fraakfurter-Winei 
worst  bIDs,  Bbpson  might  not  have  recehred  the  protectl 
of  the  new-deal  Rules  Oommittee.  or  had  the  honor 
playlns  host  to  the  Assistant  Secretary  oT  the  President 
"  HopsoQ's  choice  "  seems  to  be  what  is  called  In  my 
of  the  country  a  "woodchuck  case."    Tbe  woodchuck  h 

thought  he  saw  over  his  eyebrow,  as  rdated  in  the 

by  the  distinguished  Senator  fnan  Louisiana  [Mr.  Lomo:, 
was  in  reality  the  new  deal.  So  H<^ibqd  banged  awaj 
15,000  shots  an  hour,  and  got  no  woodchucks  of  any  value 
but  he  did  get  the  protection  of  a  Rules  Committee  Chair  - 
man.  and  the  highly  exalted  privilege  of  playing  host  to  i ; 
White  House  secretary. 


When  the  Sergeant  at  Arms  of  the  United  States  Senate 
broke  into  the  Hopson  suite  at  the  Mayflower,  the  press 
tells  us,  our  officer  was  told  to  go  away.  He  was  not  an 
invited  guest,  and  he  was  spoiling  a  beautiful  picture  of  the 
hopiring  Iffr.  Hopson  and  his  White  House  guest  slttlncr 
down  to  a  choice  and  Juicy  steak,  while  laug^ilng  over  the 
bone-heads  on  the  Hill,  who  had  been  used  as  supernumer- 
aries in  this  reproduction  oi  a  Iifidsummer  I^ight's  Dream. 

Our  Sergeant  at  Anns  and  his  assistant  had  been  made 
to  iriay  the  part  of  the  two  Dromios.  Our  Senate  Com- 
mittee of  Investigation,  with,  or  without  their  kno^edge. 
and  with  or  without  rehearsal,  seem  to  have  played  the 
parts,  first,  of  Theseus,  Duke  of  Athens,  the  hero,  and  the 
less  heroic  roles  of  Bottom  the  Weaver.  Quince  and  Snug, 
Flute  and  Snout,  Oberon,  king  of  the  fairies.  Puck  or  Robin 
Ooodfellow.  and  the  good  fairies,  Peaseblossom,  Cobweb, 
Moth,  and  Mustardseed. 

So,  by  their  Joint  cooperation,  the  country  has  enjoyed  a 
good  play  during  the  dog-day  season — as  good  as  any  turned 
out  in  Hollywood.  We  have  been  shown  what  can  be  done 
under  the  new  deal.  No  harm  has  been  done,  and  nobody 
fooled  except  those  who  wanted  to  be  fooled.  Flute,  the 
"  bellows  mender  ".  was  the  only  member  of  the  cast  who 
suffered  from  the  heat  Starveling,  the  "  tailor  ",  who  repre- 
sented the  unemplosred,  is  still  starving,  but  that  would  have 
been  his  fate  anyhow.  Cobweb  lost  his  whole  outfit,  but  the 
White  House  can  easily  replenish  that,  for  cobwebs  are  one 
of  the  principal  commodities  of  the  new  deal.  Bottom, 
the  "  weaver  ",  will  have  to  beware  of  the  fate  of  Richberg, 
who  contracted  "  ants  in  his  pants."  Otherwise,  all  is  well 
that  ends  well. 

Mr.  President.  I  desire  to  have  printed  at  the  conclusion  of 
my  remarks  an  editorial  leader  fnxn  the  Evening  Public 
Ledger  of  Philadelphia  on  the  subject  "  The  Same  Old  Battle 
Against  the  Lobbies." 

"Hie  PRESIDING  OFFICER  (Mr.  Rxtholos  in  the  chair) . 
Without  objection,  the  editorial  will  be  printed  at  the  con> 
elusion  of  the  Senator's  remarks. 

(See  Exhibit  A.) 

Mr.  SCHALL.  We  have  been  having  "  lobbies  ",  it  seems, 
ever  since  December  15,  1791,  when  the  13  original  States 
voted  into  the  Constitution  the  article  drafted  by  Thomas 
Jefferson,  providing  that: 

Congress  shall  make  no  law  respecting  •  •  •  the  right 
•     •     •     to  petition  the  OoTemment  for  a  redress  of  grievances. 

It  is  fortimate  for  us  and  our  investigation  that  Jeffiirson 
only  covered  the  matter  of  "  makhig  no  law."  He  forgot  to 
put  in  the  word  "investigation",  or  anything  about  the 
Sergeant  at  Arms,  or  the  dinner  party  at  the  Mayflower; 
and  that  lets  us  out 

MAKiA  aoAzinrr  bigbt  or  psttrow 

Mr.  President,  I  also  ask  to  print,  at  the  conclusion  of  my 
remarks,  an  editorial  leader  from  the  New  York  Times  of 
Sunday,  August  18,  the  accredited  leading  Democratic  inde- 
pendent newqxtper  of  this  country,  with  regard  to  the  politi- 
cal prejudice  that  has  developed  against  the  right  of  citizens 
to  petition  the  Qovemment  for  redress  of  grievances — the 
same  issue  which  was  foremost  in  1776. 

The  PRESIDING  OFFICHBR.  Without  objection,  the  edi- 
torial win  be  printed  at  the  conclusion  of  the  Senator's 
remarks. 

(See  Exhibit  B.) 

Mr.  SCHALL.  In  Its  references  to  the  administration's 
attitude  in  opposing  any  opportunity  for  a  hearing  on  mea- 
sures fathered  by  the  administration,  the  New  York  Times. 
wUch  heartily  supported  Roosevelt  in  1932,  has  this  to  say: 

The  fact  ts  notorious  that  the  administration  Itself  has  done, 
or  has  countenanced,  an  immense  amount  of  lobbying  for  metisures 
which  It  favors.  Only  last  week  the  RepubUcan  leader  In  the 
House.  Mr.  Stnxju,  openly  denotinced,  by  name,  the  {Resident's 
ipectal  liaison  offlclal  with  Congress,  and  declared  that  his  bvtton- 
St^J^  Members  on  the  noor  and  in  oommittee  rooms  had  been 
abwdutely  "  outrageous."  But  nobody  gaTs  bewl  to  such  charges. 
The  fuU  CTy  of  the  pack  was  on  the  traU  of  men  openly,  and.  so 
far  as  Is  known,  honorably.  lobbying  against  leg^atlon  desired  by 
Xbrn  anminl  stratlon. 

Mr.  President,  the  Congress  of  the  United  States  has  a 
mandate  from  the  people,  and  not  from  the  Executive.    Our 


duty  is  to  the  people  whom  we  represent,  and  hot  to  the 
White  House.  It  is  our  duty  to  make  the  laws  to  direct  the 
Executive,  and  not  to  receive  law-making  instructions  from 
him.  It  is  our  duty  to  afford  a  free  public  hearing  to  all 
who  desire  to  petition  us  for  redress  of  grievances.  Prom 
the  adoption  of  the  Bill  of  Rights  in  1791  that  has  been  our 
sworn  duty,  pursuant  to  our  oaths  to  support  and  uphold  the 
Constitution,  of  which  Jefferson's  Bill  of  Rights  is  a  con- 
stituent part.  ... 

This  attack  upon  the  right  of  petiUon,  popularly  termed 
"  lobbying  ",  is  consistent  only  with  the  general  line  of  attack 
upon  the  Constitution  and  the  courts,  and  upon  the  legisla- 
tive function  of  Congress. 

Exhibit  A 

(From  the  Philadelphia  Evening  Public  Ledger  of  July  18,  19361 

Th«  Samx  Old  Battli  Against  th«  Lobbjxs 

In  one  of  its  lucid  moments  the  Senate  Judiciary  CJonunittee 
tentatively  rejected  a  proposal  to  end  lobbying  In  Federal  de- 
partments. The  Senators  realized  this,  after  aU,  woxild  bar  an 
American    citizen    from    making    legitimate    requests    and    filing 

Justified  protests.  ^     ,^^      ,  ^ 

Possibly  some  Senator  felt.  also,  that  since  the  Federal  Govern- 
ment is  moving  to  prohibit  its  own  citizens  from  bringing  suits 
against  It  for  damages  or  other  Injuries,  this  lobbying  proviso 
would  be  carrying  matters  a  little  too  far. 

As  yet  the  new  deal,  as  administered  by  Its  extreme  doc- 
trinaires, has  not  gone  all  the  way  in  silencing  the  eltlsen.  So  far. 
at  least,  the  right  of  petition  has  not  been  formally  abolished. 

There  Is  a  little  more  noise  than  usual  in  Washington  now  about 
silencing  all  lobbyists. 

The  Idea,  apparently.  Is  to  pwnlsh  those  who  do  not  approve  the 
ways  and  works  of  the  administration  and  who  dare  attack  the 
measures  approved  by  the  dominant  forces  In  the  Senate  and 

House. 

This  Is  a  very  old  war  against  the  lobbyists.  In  part  it  Is 
natural  and  Justified.  The  history  of  lobbying  Is  tvJl  of  scandals 
and  abuses.     Lobbying  can  be  and  often  Is  a  filthy  b\isiness. 

There  nearly  always  is  an  antUobbying  bill  pending.  While  he 
lived  the  late  Senator  Thaddeus  Caraway,  of  Arkansas,  made  war 
against  them.  Senator  Black,  of  Alabama,  has  a  bill  requiring  all 
lobbyists  to  register  their  names  and  objectives  and  to  file  monthly 
reports  of  what  they  spend  and  how  they  spend  It. 

The  trouble  about  wiping  out  the  lobbyist  is  that,  after  aU.  he 
has  Just  as  much  right  to  be  heard  as  any  other  citizen. 

He  has  exactly  as  much  right  to  offer  testimony  In  a  hearing  or 
to  approach  a  Member  of  Congress  as  has  a  Cabinet  member  or  an 
administration  advocate. 

And  he  has  Just  as  much  right  to  spend  his  time  and  money  in 
preparing  a  case  against  an  administration  bill  as  has  the  admin- 
istration to  use  the  time  of  tax-paid  Federal  agents  or  employees 
in  preparing  a  case  favoring  an  administration  bill. 

There  is  something  also  In  the  viewpoints  of  Senators  Mooxs 
and  SCHALL  concerning  the  lobby's  usef\ilness.  Senate  Mooxx.  of 
New  Jersey,  finds  lobbying  actuaUy  helpful  in  clarifying  doubtful 
legislation.     Senate*  Schall.  of  Minnesota,  goes  much  f\urther: 

•'  Liberty  Is  not  at  stake  In  any  country  where  the  citizens  are 
welcome  guests  at  the  seat  of  legislation  and  a  free  'lobby' 
maintains  their  Bill  of  Rights.  Liberty  Is  In  danger  where  an 
autocratic  executive  U  able  to  drive  away  all  '  lobbies '  of  citizens 
from  the  executive  throne,  administers  government  through  an 
executive  star  chamber,  as  dTiring  the  Stuart  tyranny  In  England 
300  years  ago.  and  as  today  In  the  '  new  deals '  here  and  in 
Rome.  Berlin,  and  Moscow,  and  wherever  bureaucratic  dictatorship 
to  In  the  government  saddle." 

Senator  Schall  does  not  believe  In  the  sincerity  of  the  lobby 
bvmt.    He  regards  It  as  another  devilish  new -deal  device: 

••  This  bogy  cry  of  *  lobby '.  like  the  bogy  cry  of  •  stop  thief ', 
!s  Invoked  by  an  autocracy  which,  In  violation  of  article  I,  usurps 
the  tariff-making  powers  of  Congress,  denies  tariff  hearings  to  Its 
citizens,  and  mtUtes  executive  tariff  duties  or  abolishes  duties  In 
■tar  chamber.  This  bogy  cry  of  '  lobby '  is  raised  and  inspired  by 
an  autocracy  which  tried  8  years — through  Its  Raybtim-Roosevelt 
bills,  drafted  by  Frankfxirter,  Cohen,  and  Corcoran,  to  curb  and 
destroy  free  communications,  freedom  of  the  press,  freedom  of  the 
radio,  telegraph,  and  telephone,  and  now  demands  that  Members 
of  Congress  shall  be  barred  from  consultation  with  the  people 
whose  rights  have  been  trampled  upon  by  Federal  autocrats." 

The  Senator's  views  may,  or  may  not.  be  regarded  as  extreme. 
However,  the  tendency  of  Congress  to  shorten  hearings,  to  limit 
debate  and  browbeat  witnesses  gives  a  basis  for  his  charges.  So. 
also,  does  the  steady  drift  toward  government  by  b\u«aucracy. 
executive  order  and  decree. 

Like  It  or  not.  the  right  of  protest,  the  right  to  be  heard,  is  an 
Inalienable  right  In  these  United  States.  It  can  be  and  Is  ab\ued. 
Usually  It  IB  abused  by  both  sides  In  every  important  question 
that  becomes  an  Issue  before  Congress.  It  has  caused  the  forma- 
tion of  "pressure  groups"  and  Is  the  favorite  weapon  of  both 
organized  minorities  and  special  Interests. 

But  it  will  be  a  sorry  day  when  a  citizen  or  a  group  of  citizens, 
an  organized  minority  or  any  special  interest  Is  denied  a  hearing 
and  the  right  of  protest.  Liberty  then  will  unquestionably  be  in 
danger. 


[Prom  the  New  York  Times  of  Aug.  18.  18S5I 
Exhibit  B 


Two  ComBoessioifaL  Mamas 
It  may  be  a  tiifle  unfair  to  take  the  morbid  symptoms  displayed 
by  this  Congresn  within  the  past  3  months  as  If  they  were  perma- 
nent characteristics.  Men  who  are  hot  and  tired  and  angry  are 
often  subject  to  nervous  InsUbUlty.  They  tnxtter  from  Uluslon^ 
and  frustrations.  Having  to  wrestle  with  many  actual  evlla,  they 
easily  Imagine  others.  But  when  this  tendency  works  collectively 
through  both  Houses  of  Congress  It  produces  some  strange  reaxilts. 
One  of  them  Is  to  cause  Members  to  seize  upon  certain  phrases, 
epithets,  characterizations,  ezaggeraUom.  and  treat  them  as  U  tbey 
accounted  for  everything  which  they  dislike  and  which  they  fancy 
the  public  would  dread. 

One  such  word  of  sinister  power  in  this  dying  CongreM  has  been 
a  public  utility.  Name  it,  or  let  It  somehow  be  dragged  Into  seem- 
ing connection  with  pending  legislation,  and  a  sort  of  mania 
about  It  seems  to  afflict  great  nimibers  who  ordlnarUy  seem  sane 
and  sensible.  Connect  a  witness  before  a  committee,  or  even  a 
Representative  or  Senator,  with  a  utility  company,  and  he  to  con- 
sidered unworthy  and  doomed  am  dght.  Last  year,  for  ezampto, 
when  Senator  Austin,  of  Vermont,  was  making  a  pow«ful  legal 
argiunent  in  the  Senate.  It  was  considered  a  complete  answer  to  It. 
and  a  demolition  of  all  that  he  had  said,  to  point  to  the  tact  that 
before  he  was  elected  to  the  Senate  and  was  practtolng  Uw.  he  had 
been  coxinsel  for  a  local  electric-power  company.  Thto  year,  the 
thing  has  grown  much  worse  as  the  torrid  heat  of  Washington  and 
the  extreme  fatigue  of  Congressmen  have  made  them  susceptible  to 
every  suggestion  and  Insinuation.  Members  who.  perhaps  because 
df  firmer  health  or  even  of  sotmder  Judgment,  have  refused  to 
follow  the  panic-stricken  crowd  and  stand  for  solurlety  and  dto- 
crlmlnatlng  treatment  of  witnesses  and  their  prlnclpato.  have  been 
looked  at  askance  as  If  they  had  a  record  of  secret  crimes  which 
coxild  not  bear  the  light  of  day. 

The  other  thing  which  has  seemed  to  drive  Ccmgressmen  almost 
frantic  by  Its  very  nientlon  to  the  lobby.  When  It  to  up  tar  debate 
or  Inquiry  the  strangest  mental  upset  to  seen  on  aU  sldae.  If 
It  can  be  shown  that  lobbyists  are  against  a  pending  bill,  then  that 
measure  becomes  at  once  a  model  of  all  that  to  ligbt  and  true, 
and  Its  (^ponents  are  left  tmder  the  suspicion  that  their  hearts 
are  filled  with  evil  thoughts  and  dark  designs.  No  discrimination 
to  permitted.  The  fact  that  an  individual  or  a  corporation  has  a 
right  to  be  heard  In  opposition  to  a  proposed  law  which  will  InfUct 
serious  damage  upon  htm  or  It  to  entirely  Ignored.  Testimony  In 
favor  of  a  controverted  bill  to  welcome.  Opposition  to  It  to  on 
the  Instant  dismissed  as  selfish  and  sordid  and  probably  earrvipt. 
Cool  observers  at  Washlngton-^f  anybody  can  keep  cool  ther»— 
remember  that  there  to  always  lobbying  when  Congress  to  In 
session.  Some  of  It  may  be  bad.  and  may  use  forbidden  methods, 
but  much  of  It  to  perfectly  legitimate  and  reepeeUhle.  The  fact 
to  notorioiis  that  the  administration  Itself  has  done,  or  has  coun- 
tenanced, an  Immense  amoimt  of  lobbying  for  measures  which  It 
favors.  Only  last  week  the  RepubUcan  leader  In  the  Bouse  fMr. 
Sirau.t.  openly  denounced  by  name  the  President's  special  llatoon 
official  with  Congress,  and  declared  that  hto  buttonholing  of  Mem- 
bers on  the  fioor  and  In  ccunmlttee  rooms  had  been  absolutely 
"outrageous."  But  nobody  gave  heed  to  such  charges.  The  fuU 
cry  of  the  pack  was  on  the  traU  of  men  openly  and.  so  far  as  to 
known,  honorably  lobbying  against  legislation  desired  by  the 
administration.  _^  .    ... 

Thto  particular  manto.  In  truth,  went  to  such  extremes  and  noie- 
ulous  lengths  as  almost  to  discredit  Itself.  At  any  rate.  It  bMsame 
a  subject  of  scornful  Uughter  by  Members  of  Congress  as  well  as 
by  outsiders  present.  It  may  be  hoped  that  cooler  weather,  or  a 
few  weeks  of  q\ilet  at  home,  may  restore  the  mental  equilibrium 
of  Congressmen  who  otherwise  might  be  tbou^t  fit  subjects  fflr  a 
psychoanalyst  or  a  akllled  psyehtotrtot. 

STABILIZATION  OF   BITUliniOUS   COAL   MIMING   INBUSTST 

Mr.  BARKLEY.  Mr.  President,  the  House  has  passed  and 
sent  to  the  Senate  House  bill  9100,  to  stobiUze  the  bituminous 
coal  m<ning  industry  and  promote  its  Interstate  commerce; 
to  provide  for  cooperative  marketing  of  bituminous  coal;  to 
levy  a  tax  on  bituminous  coal  and  provide  for  a  drawbadt 
under  certain  conditions:  to  declare  the  production,  distribo- 
tion.  and  use  of  bituminous  coal  to  be  affected  with  a  national 
public  interest;  to  conserve  the  bituminous-coal  resources  of 
the  United  States;  to  provide  for  the  general  welfare,  and  for 
other  purposes;  and  providing  penalties. 

I  ask  unanimous  consent  that  the  bill  may  be  read  twice  by 
its  title  and  lie  on  the  table,  in  order  that  copies  may  be 
printed  and  be  available. 

The  bill  was  read  twice  by  Its  title  and  ordered  to  lie  on  the 

table. 

KAIUtOAO-BANXSTTPTCT  RXUZF 

Mr.  WHEELER.  B«r.  President.  I  ask  unanimous  consent 
that  the  Committee  on  Interstate  Commerce,  which  has  been 
considering  House  bill  8587.  to  amend  an  act  enUUed  "An  act 
to  establish  a  uniform  system  at  bankruptcy  throughout  the 
United  States  ".  approved  July  1,  1898,  and  acU  amendatory 
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thereof  and  supplementary  thereto,  be  discharged  froiA  the 
further  consideration  of  the  bill.  The  committee  has  al  eady 
reported  out  a  bill  practically  Identical  with  this  measure, 
except  that  the  House  has  made  two  or  three  amendr  lents 
which  the  Senate  committee  has  not  made.  My  purpo  se  In 
making  this  request  is  that  the  House  bill  may  be  mad  5  the 
onflnisbed  business. 

Mr.  LEWIS.  B«r.  President.  I  rise  merely  to  resum<  the 
matter  which  I  had  in  mind  when  I  yielded  to  the  able  Sen- 
ator from  Oregon  touching  the  request  of  the  Senator  rom 
Minnesota.    I  rise  at  this  time  again  to  renew  the  motio  a. 

Mr.  WHEELER.    Mr.  President 

The  PRESIDING  OFFICER.  The  Senator  from  Moi  tana 
has  the  floor. 

Mr.  McNARY.  Mr.  President.  I  recognize  that  the  Sei  lator 
from  Montana  Is  entitled  to  the  floor,  and  I  would  not  U  ke  it 
•way  from  him  for  anything,  but  I  wish  to  know  to  wha  1 1^ 
he  refers. 

Mr.  WHEELER  The  bill  is  an  amendment  to  sectK  n  77 
of  the  Bankruptcy  Act  and  provides  for  railroad  reorga  liza- 
tidis.  I  may  say  that  the  bill  has  passed  the  House.  It  is 
one  of  the  trills  recommended  by  Mr.  Eastman  becaus;  the 
present  section  77,  relating  to  bankruptcies  of  railroads ,  has 
been  found  to  be  unworkable,  and  this  bill  is  an  attembt  to 
amend  it  so  as  to  make  the  section  workable.  Tho-e 
tically  no  opposition  to  the  bilL 

Mr.  McNART.    Has  the  committee  of  whkh  the 
to  chairman  reported  the  bill  favorably? 

Mr.  WHEELKR.    The  committee  has  reported  tv 
Senate  bill  1634.  which  is  a  companion  VOL    The  Hoinfc  has 
made  two  or  three  minor  amendments  to  the  House  bil^  and 
we  desire  to  have  the  House  bill  considered  and  passed. 

Mt.  SMITH.  Mr.  President,  this  is  not  the  biU  relati^  to 
corowHrtations? 

Mr.  WHEELER.    No;  this  is  the  bankruptcy  biU. 

Mr.  SBATTH.    The  railroad  banknq>tcy  btU? 

Mr.  WHEEUER.    Tes;  the  railroad  bankruptcy  bill 

MrrMcNARY.  Mr.  President,  is  it  the  purpose  of  the 
»tor  to  substitute  the  House  bill  for  the  Senate  bOl  anc 
to  n0v«  to  make  the  House  bill  the  unfinished  busines? 

ICr.  WHEELER.    That  is  correct  I 

Mr.  McNART.  I  have  no  objection  to  the  request,  but  I 
ilxntid  not  want  the  moUon  to  make  It  the  unfinished  busi- 
ness finally  di5poaed  of  until  tomorrow. 

Mr.  WHEELER.    Mr.  President.  I  was  intending  t>  ask 
unanimous  consent  to  make  the  bill  the  unfinished  bu^ness, 
and  if  that  were  refused,  to  make  a  motion  to  make 
unfinished  business. 

Mr.  McNART.    I  shall  not  object  to  the  substitution, 
bill  may  be  a  wry  sood  measure,  and  doubtless  is.  t  it  no 
one  has  been  pRpaied  for  the  measure's  being  called  i  \p  to 
day,  no  one  had  knowledge  that  it  would  come  up  toda; 
I  sunest  to  the  Senator,  In  aU  fairness,  that  after 
tains  unanimous  cct^^^'ent  to  substitute  the  House  bill  fir  the 
Senate  biU.  he  then  make  his  motion,  and  let  that  be  pe^iding 
tomorrow  when  the  Senate  meets  at  12  o'clock. 

Mr.  BARKLKT.  Mr.  President,  has  the  Senator 
Oregon  any  objection  to  discharging  the  committee 
the  consideration  of  the  bill  so  that  it  may  be  put  cb  the 
calendar?  Then  the  Senator  could  make  a  motion  U  take 
it  up.  That  would  not  interfere  with  the  idea  of  the  Senator 
from  Oregon. 

.  Mr.  McNART.    I  made  myself  perfectly  clear  in  the 
ter.    I  have  no  objection  to  the  Senator's  request,  but  I 
his  motion  to  be  pending  tomorrow,  and  not  to  have  Action 
on  it  today. 

Mr.  WHEELER.    I  am  not  submitting  the  motion, 
asking  merely  for  the  discharge  of  the  committee  fro^  the 
consideration  of  the  House  bill 

Mr.  McNART.    Again  I  say,  I  have  no  objection  whatever 
to  that.    The  only  appeal  I  make  is  that  no  action  be 
on  the  matter  today- 
Mr.  WHEELE31.    I  did  not^tend  to  ask  for  any  action  to 
be  taken  todaj'.  -    y 

The  PRBSIDINO  OFFICER.  It  is  the  understanding  of 
the  Chair  that  there  is  no  objection  to  the  discharge  ^  the 
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eotomlttee,  which  the  Senator  from  Montana  has  just  re- 
quested. As  the  Chair  understands,  the  motion  wUl  be  de- 
ferred until  tomorrow;  there  will  be  no  disposition  of  it  at 
the  present  time. 

If  there  is  no  objection,  the  ootnmittee  will  be  discharged 
from  the  further  consideration  of  House  bill  8587.  and  the 
bill  will  be  placed  upon  the  calendar.  i 

Mr.  WHEELER.  Mr.  President,  I  move  that  House  bill 
8587  be  considered,  which,  if  agreed  to,  will  make  it  t^ 

unfinished  business.  'i 

The  PRESIDINO  OFFICER.  The  Chair  will  state  that 
the  motion  of  the  Senator  from  Montana  is  not  in  order  at 
the  present  time.  |  < 

Mr.  WHEELER.  I  will  ask  unanimous  consent  that  House 
biU  8587  be  made  the  unfinished  business,  ^ith  the  state- 
ment that  I  will  not  ask  for  consideration  of  the  bill  imtil 
tomorrow.  j 

Mr.  McNART.    That  is  very  satisfactory. 
The  PRESIDINO  OFFICER.    There  is  a  motion  pendipg 
at  the  present  time.    The  motion  of  the  Senator  from  Mon- 
tana therefore  is  not  now  in  order. 
Mr.  BARKLET.    What  is  the  pending  motion? 
Mr.  BIcNART.    Mr.  President,  the  Senate  has  given  con- 
sent to  the  substitution  of  the  bill  mentioned  by  the  Senator 
from  Montana.    The  motion  now  is  being  made  by  the  Sena- 
tor to  make  it  the  imfinished  business.    That  is  the  pending 
motion  and  is  in  order  at  this  time. 

The  PRESIDING  OFFICER.  ,The  Chair  win  state  to  the 
Senator  from  Oregon  that  the  Chaii^  is  informed  that  the 
senior  Senator  from  Illinois  [Mr.  If  wis]  made  a  motion  rela- 
tive to  Senate  bill  2665,  Order  of  Business  1204.  and  that  that 
motion  is  pending  at  the  present  time. 

Mr.  McNART.  Mr.  President,  that  motion  was  not  made. 
There  was  an  attempt  to  make  the  motion,  but  th?  Senator 
from  Minnesota  refused  to  yield  for  the  purpose  of  having 
the  Chair  entertain  the  motion,  so  it  went  by  Uie  board. 
That  was  the  record  that  was  made  here  earlier  in  the  after- 
noon. I  particularly  know  about  it  because  I  conferred  with 
the  Senator  from  Minnesota  at  the  time  and  he  did  not  yield 
for  the  purpose  of  having  the  motion  made.  Therefore,  it  is 
not  the  pending  motion. 

The  PRESIDING  OFFICER.  The  Chair  had  been  advised 
that  a  motion  was  pending. 

Mr.  LFWIS.  Mt.  President.  I  beg  to  correct  thf  recollec- 
tion of  the  Senator  from  Oregon.  I  made  a  moticin  to  take 
up  the  bill  relating  to  the  amalgamation  of  certain  dipart- 
ments. 

I  was  proceeding  when  the  Senator  from  Oregon  nave  some 
notice  that  the  Senator  from  Minnesota  desired  to  present  an 
address,  and  it  was  then  that  I  yielded,  announcing  that  at 
the  conclusion  of  the  address  I  would  follow  up  tire  motion. 
The  Senator  probably  has  forgotten  that  I  made  the  motion 
and  yielded. 

Mr.  McNART.  There  was  no  yielding  on  the  part  of  tha 
S^iator.  The  Senator  from  Minnesota  had  the  floor.  The 
Senator  from  Illinois  rose  and  offered  to  make  a  motion.  X 
conferred  with  the  Senator  from  Minnesota  and  h;  declined 
to  srleld  for  that  purpose.  Hence  that  foreclosed  any  right 
the  Senator  might  have  had  under  different  cireumstances. 
If  the  motion  had  been  made,  it  could  not  have  been  enter- 
tained, because  the  Senator  from  Minnesota  did  xmz  yield  for 
that  purpose  when  he  had  the  floor. 

Mr.  WHEELER.  Mr.  President,  I  renew  my  motion  that 
the  Senate  proceed  to  the  consideratioa  of  House  bill  8587* 
so  as  to  make  it  the  unfinished  business. 

Ihe  PRESIDING  OFFICER.  The  question  is  on  agreeln^^ 
to  the  motion  of  the  Senator  from  Montana. 

Mr.  McNART.    Mr.  President,  the  motion  may  be  mad* 

and  be  pending,  but  I  do  not  want  it  pursued  this  evening.    , 

Mr.  WHKKI.KR.    Will  not  the  Senator  allow  the  motion 

to  be  voted  on?    I  am  not  going  to  ask  that  the  Mil  be  takax 

up  until  tomorrow. 

Idi.  McNART.  The  motion  has  been  r^uuie  and  la  pending. 
I  do  not  want  a  vote  on  the  motion  tonl^t;  that  is  all. 

The  PRESIDINO  OFFICER.  The  CSiair  understands  that 
the  Senator  from  Montana  will  defer  action  upon  his  motion 


until  tomorrow  morning.  In  accordance  with  the  xeQUeet  of 
the  Senator  from  Oregon. 
Mr.  McNART.    Very  well. 

ORDKR   OF  BlTSnrKSS 

Mr.  LEWIS.    Mr.  President 

The  PRESIDINO  OFFICER.  The  Chair  recognizes  the 
senior  Senator  from  Illinois. 

Mr.  LEWIS.  Mr.  President,  I  now  renew  my  motion, 
which  I  felt  I  had  made.  In  spite  ot  the  difference  between 
me  and  my  able  friend  from  Oregon,  that  the  Senate  pro- 
ceed to  the  consideration  of  Senate  bill  2865,  to  change  the 
name  of  the  Department  of  the  Interior  and  to  coordinate 
certain  governmental  functions,  and  that  the  bill  be  made 
the  unfinished  order  of  business. 

Mr.  McNART.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Illinois  yield  to  the  Senator  from  Oregon? 

Mr.  LEWIS.    Who  is  it  who  desires  that  I  yield? 

Mr.  WHEELER.    Mr.  President,  I  make  a  point  of  order. 

Mr.  McNART.    A  parliamentary  inquiry. 

The  PRESIDINO  OFFICER.  The  Chair  recognizes  the 
Senator  from  Oregon  to  propound  a  parliamentary  inquiry. 

Mr.  McNART.  Mr.  President,  I  have  nothing  to  say 
other  than  that  I  am  sore  the  Chah:  will  find  that  the 
motion  is  not  in  order  at  this  time. 

Mr.  BARKLET.    Mr.  President 

The  PRESIDlNa  OFFICER.  Tlie  Chair  would  Uke  to 
advise  the  Senator  from  E:entu(±y  thi^  the  senior  Senator 
from  Illinois  has  the  floor. 

Mr.  BARKIiET.    I  have  no  desire  to  take  the  floor. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Illinois  yield  to  the  Senator  from  Kentucky? 

Mr.  BARKLET.  I  desire  to  propoimd  a  parliamentary 
inquiry. 

Mr.  LEWIS.  I  yield  to  the  Senator  for  the  purpose  of 
propoimding  his  inquiry. 

Mr.  BARKLET.  I  desire  to  inquire  of  the  Senator  from 
Montana,  through  the  Chair,  whether  he  diares  the  view 
that  his  motion  shall  be  temporarily  laid  aside? 

Mr.  WHEEUEER.  No;  I  do  not  care  to  have  it  temporarily 
laid  aside.    I  want  the  motion  pending. 

Mr.  BARKLET.  So  long  as  that  is  the  pending  motion, 
of  course,  it  would  not  be  in  order  for  the  Senator  from 
Illinois  to  make  his  motion^ 

The  PRESIDINO  OWICEK.  The  Chahr  understood  that 
the  Senator  from  Montana  had  made  a  motion  and  that  it 
had  been  objected  to  by  the  Senator  from  Oregon,  and  then 
the  Senator  from  Montana  advised  the  Chair  that  he  would 
not  press  for  action  upon  his  motion,  but  ttaaX  he  would 
leave  it  in  abeyance  until  tomorrow  morning.  Is  that  the 
understanding  of  the  Senator  from  Montana? 

Mr.  WHEELER.    That  is  correct. 

The  PRESIDINO  OFFICER.  The  Chahr  will  now  recog- 
nize—although it  is  unnecessary — ^the  Senator  from  Illinois 
[Mr.  Lewis]. 

Mr.  LEWffi.  Mr.  President,  under  parHamentary  pro- 
cedure I  now  have  the  rii^t  to  mcf9e  that  the  btU  be  taken 
upk  and  that  it  then  be  laid  upon  the  table  as  the  unfinished 
business. 

Mr.  McNART.  Mr.  Presidoit,  the  S«>ator  from  nitnols 
must  know  that  that  motion  is  not  in  (u-der,  and  I  invoke 
the  rule  which  is  fMnHi^r  to  everyone. 

Mr.  BORAH.    Mr.  President 

Mr.  LEWIS.    Mr.  President.  I  wish  to  announce  that  I 
have  been  suffering  great  misfortune.    I  cannot  gather  from 
the  velvet  tones  of  the  eminent  leader  on  the  Republican 
side,  the  Senator  from  Oregon  EMr.  McNaktJ.  either  his 
eacpression  or  his  meaning.    If  he  meant  to  intimate  that 
I  am  out  of  order.  I  should  like  to  know  in  what  respect  I 
am  out  of  order,  because  in  every  detaU  I  should  be  glad  to 
correct  It    The  Senator  from  Idaho  has  intimated  that  he 
would  ask  if  I  would  yield  to  him.   I  gladly  yield  to  Mm  and 
trust  he  will  give  me  the  Information  I  desire. 
Mr.  BORAH.    Mr.  President,  a  parliamentary  Inquiry. 
The  PRESIDING  OFFICER.    The  Senator  wHI  state  tt. 
TiXatm — 801 


Mr.  BORAH.  Tbe  motton  to  proceed  to  fbe  consideration 
o<  the  UU  is  debatoble.  is  it  not? 

The  PRESIDING  OFFICER.  The  Chair  wlU  express  the 
opinifm  that  it  is  a  debatable  motion. 

Mr.  BORAH.  Then,  irhen  the  Senator  ftom  niixMis  shall 
have  made  his  motkm  anfd  concluded  his  ranarks,  I  wish  an 
opportunity  to  debate  the  motion  to  take  up  the  considera- 
tion of  the  bin. 

Mr.  BARKLEY.    Mr.  President,  a  parliamentary  inquiry. 

The  PRfiUDlNU  OFFICBR.    The  Senator  win  state  it. 

Mr.  BARKLET.  In  order  to  straighten  oat  the  pailia- 
mentaiy  situation,  I  ask  vrtietber  the  C3udr  held  that  the 
motion  of  the  Senator  from  BBnois  is  not  now  in  order. 

The  PRESIDING  OFFICER.  The  Chair  has  not  rendered 
that  de^ioa. 

Mr.  CONNAIliT.    I  rise  to  a  point  of  ordo*. 

The  PRBSIDINO  OFPUJER,  One  moment.  The  Chair 
has  not  rendered  that  decision,  the  Chair  wiU  state  to  the 
Senator  from  Kentucky;  but  the  CSiair  win  also  state  to  the 
Senator  that  he  is  of  the  opinitm  that  the  motion  of  the 
Senator  from  Illinois  is  sot  In  order. 

Mr.  BARKUrr.  Does  the  Chair  now  render  that  deci- 
sion, officially? 

The  PRESIDING  OFFICER.  As  much  as  the  Chair  4tts- 
nkes  to  do  it,  yes;  because  the  Chair  would  Uke  very  much 
to  accommodate  the  Senator  from  lUinois. 

Mr.  CONNALLT.    Mr.  President,  a  pohit  of  order. 

The  PRiaiPTNO  OFFTCXR.    Tlie  Senator  wiU  state  it. 

Mr.  CONNALLT.  My  point  of  order  is  that  if  the  motion 
of  the  Senator  from  Montana  [Mr.  Whkklik]  is  before  the 
Senate,  it  must  be  acted  upon.  I  do  not  believe  that  the 
Senator  from  Montana  can  make  a  motion  and  then  defer 
actkm  npofn  it  until  tomorrow,  and  thereby  block  the  Sen- 
ator from  Illinois. 

The  PRESIDINO  OFFUJKU.  The  Chafr  wiU  state  that 
the  Chair  is  likewise  of  the  same  oirinlon.  However,  the 
Senator  from  Oregon  CMr.  McNait]  asked  that  the  vote 
on  the  motion  go  over  until  tomorrow. 

Mi.  CONNALLT.  I  make  the  further  point  of  order  that 
the  pending  h»«hi«iw  Is  the  motkm  of  the  Senator  fn»n 
Montana  [Blr.  Wbiblbi].  If  that  should  be  displaced  by 
an  agreement  to  wait  until  tomorrow,  the  motkm  of  the 
Senator  from  minois  would  be  in  order.  I  do  not  imder- 
stand  that  a  Senator  can  make  a  motion  and  suspend  It 
in  air  and  keep  the  Senate  from  the  oonsideratton  of  farther 
business 

Mr.  TTDIHGS  iXMe. 

Mr.  licNARY.  Mr.  Pxesident,  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive  business.  That  is 
a  prlvllagtd  motion. 

Mr.  TTDINOS.  Mr.  President,  before  the  motion  is  put. 
maj  I  ask  the  Chair  vhat  bustneBs  was  before  the  Senate 
prior  to  the  motion  of  the  Senator  from  Oregon  tMr. 
McRurrir 

The  FRWillliMG  GFFtCER.  A  motion  made  by  the  Sen- 
ator from  Montana  (Mr.  WHxiLsa]. 

Mr.  TTCONas.  But  the  Gbair  said  that  bad  gone  over 
until  tomonrow. 

Mr.  WHEEUSR.    Nb,  Mr.  President;  that  is  pending. 

The  PRB8IDINQ  OFKILJUi.    E^  aeqidBseence. 

Mr.  BARKUY.    Mr.  President,  a  parliamentary  inqoiry. 

The  PRESIDINO  OFFICER.    Tbe  Senator  wffl  state  it. 

Mr.  BARKLET.  WiU  the  Senator  jMA  to  me  to  make 
a  motion? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  HU- 
ooia  yicid  to  the  Senator  from  Kentneky? 

Mr.  LEWIS.    I  yield  to  the  Senator  from  Eentncky. 

Mr.  McNARY.  Mr.  President.  I  had  moved  that  the 
Senate  proceed  to  the  consideration  of  esecutlve  bosinesa. 

Mr.  LA  FOL££TTE.    Mr.  President,  a  point  of  order. 

The  PBBSIDING  OFFICER.    The  Senator  wiU  state  it 

Mr.  LA  POLLETTB.    That  motion  of  the  Senator  from 
Qr^fon  is  not  debatable.    I  demand  the  regular  order. 
Mr.  BARKLET.    Mr.  President,  a  partiamrntary  inquiry. 
The  PRESIDING  OFFICER.    The  Senator  wiU  state  it, 
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Mr.  LEWIS.    Mr.  President,  before  I  do  tiiat  I  wish 
haye  the  situation  understood.    Has  a  ruling  been  made 
the  Chair  as  to  ray  having  a  right  to  move  that  the  bill  wta  ch 
I  have  tendered  be  taken  up? 

The  VICE  PRESIDENT.    The  Chair  will  inquire  of 
parliamentary  clerk  as  to  the  parliamentary  situation,  ^^^d 
will  then  state  it. 

Mr.  LEWIS.  When  the  Chair  has  stated  the  parliamte- 
tary  situation,  I  should  like  to  relate  the  status  of  the  l^ill 

The   VICE  PRESIDENT.    The  Chair   is  advised  by 
parliamentary  clerk   that  the  parliamentary  status  is 
follows: 

Tlie  Senator  from  Montana  [Mr.  WhruerI  moved  to  tike 
up  a  bill.  While  that  motion  was  pending,  the  Senator  fr  3m 
Illinois  [Mr.  Lewis  1  made  a  motion  to  take  up  another  MU 
If  the  Chair  is  correct  about  that,  one  motion  will  have 
be  disposed  of — that  of  the  Senator  from  Montana  [  dr 
Whxelxs] — before  the  motion  of  the  Senator  from  niiqois 
(Mr.  Lrwis]  may  be  considered 

Mr.  LEWIS.  Mr.  President,  as  a  substitute  for  the  motion 
made  by  the  Senator  from  Montana  [Mr.  Whexler].  I  mi>ve 
that  the  bill  which  I  have  tendered  be  first  taken  up 

The  VICE  PRESIDENT.    The  Chair  will  say  to  the  S^ 
ator  that  that  motion  will  not  be  in  order  imtU  the  mot  on 
of  the  Senator  from  M(mtana.  which  is  pending,  shall  hive 
been  disposed  of. 
'    Mr.  BARKLEY  and  Mr.  McNARY  rose 

The  VICE  PRESIDENT.    Tlie  Senator  frcun  Illinois  [Mr. 
Lewis]  has  the  floor.    Does  the  Senator  yield,  and  if  so. 
whom? 

Mr.  LEWIS.  I  will  yield  In  just  a  moment  I  shotild 
Uke  to  state  the  status  of  the  bill  which  I  have  tendeil>d. 
I  have  bem  interfered  with  by  eminent  parliamentariuts 
who  have  dealt  me  saber  thrusts  here  and  there  imti  I 
am  perforated. 

I  ask  now:  Have  I  not  the  right  to  teader  the  bill  ai  a 
substitute  for  the  bill  which  was  the  subject  of  the  mot  on 
of  the  able  Senator  from  Montana  [Mr.  Wrxxi.r]?  Mist 
I  wait  until  the  motion  of  the  Senator  from  Montana  st  all 
have  been  acted  upon? 

llw  VICE  PRESIDENT.  The  Chair  again  states  that  he 
parliamentary  situation,  as  stated  to  him  by  the  parliam  sn- 
tarian.  is  that  the  Senator  from  Montana  [Mr.  Whkkl»1 
has  made  a  motion  to  take  up  a  certain  bill.  The  clerk  '  nil 
report  the  bill  by  title. 

Mr.  LEWIS.  But  the  Senator  from  Montana  has  as  £d 
to  have  it  go  over  until  tomorrow. 

Mr.  BARKLEY.  Mr.  President,  that  has  ah^dy  b  len 
done,  and  the  Senator  from  Montana  has  announced  t  lat 
he  will  not  ask  tiiat  his  motion  be  passed  on  imtil  tomorr  >w. 
I  desire  to  ask  the  Senator  from  Illinois,  under  the  circu  in- 
stances, if  he  will  yield  to  me  in  order  to  make  a  mot  on 
that  the  Senate  proceed  to  the  consideration  of  execul  ive 
business. 

Mr.  LEWIS.  I  think  it  would  tend  to  undo  this  tarn  [le. 
and  it  would  do  no  harm,  to  follow  that  procedure;  »i  I 
nekL 

The  VICE  PRESIDENT.  A  motion  by  the  Senator  fr>m 
Montana  [Mr.  Whxelbi]  is  pending.  The  Senator  fr»n 
Montana  cannot  postpone  a  motion  except  by  unanimuus 
consent  of  the  Senate. 

Mr.  BARKLEY.  I  aak  unanimous  consent  that  the  o  n- 
sideration  of  that  motion  be  postponed  until  tomorrow. 

The  VICE  PRESIDENT.  Is  there  obJecUon  to  the  regv  est 
of  the  Senator  from  Kentucky?  The  Chair  hears  none,  i  nd 
it  is  so  ordered. 

nraoujD  ULLS  un  taan  usoLtmoir  puskhtxd 
Mrs.  CARAWAY,  frwn  the  Committee  on  Enrolled  Bills. 
reported  that  that  committee  presented  to  the  President  of 
the  United  States  the  following  enrolled  bills  and  Jo  nt 
resolution: 


On  August  16.  1935: 

S.  739.  An  act  to  provide  for  the  establishment  of  a  na- 
tional monument  on  the  site  of  Fort  Stanwiz  In  the  State 
of  New  York; 

S.  985.  An  act  for  the  relief  of  Hudson  Bros,  of  Norfolk, 
Va.; 

S.  1046.  An  act  for  the  relief  of  E.  Jeanmcmod; 

S.  2073.  An  act  to  provide  for  the  preservation  of  historic 
American  sites,  buildings,  objects,  and  antiquities  of  na- 
tional signiflcance,  and  for  other  purposes; 

S.  2247.  An  act  directing  the  convejrance  of  certain  lands 
to  the  regents  of  the  University  of  New  Mexico; 

S.  2361.  An  act  to  fix  the  compensation  of  roisters  of  dis- 
trict land  offices; 

S.  2695.  An  act  to  add  certain  lands  to  the  Medicine  Bow 
National  Forest.  Wyo.; 

S.  2577.  An  act  to  eliminate  the  requirement  of  cultivation 
in  connection  with  certain  homestead  entries;  and 

S.  2993.  An  act  for  the  relief  of  Carrie  Price  Roberts. 

On  August  19.  1935: 

S.  578.  An  act  authorizing  the  Secretary  of  the  Interior  to 
permit  citizens  of  Bear  Isike  County,  Idaho,  to  obtain  timber 
from  Lincoln  County,  Wyo.,  for  domestic  purposes; 

S.  634.  An  act  to  authorize  the  sale  ot  a  portion  of  the 
Fort  Smith  National  Cemetery  Reservation,  Ark.,  and  for 
other  purposes; 

S.  2156.  An  act  to  extoxl  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Chesa- 
peake Bay  between  Baltimore  and  Kent  Counties.  Md.; 

S.  2556.  An  act  to  amend  and  supplement  the  steering 
rules  respecting  orders  to  helmsmen  on  all  vessels  navigat- 
ing waters  of  the  United  States,  and  on  all  vessels  of  the 
United  States  navigating  any  waters  or  seas,  in  section  1  of 
the  act  of  August  19.  1890.  section  1  of  the  act  of  June  7. 
1897.  section  1  of  the  act  of  February  8.  1895.  and  section  1 
of  the  act  of  February  19,  1895; 

S.  2832.  An  act  to  provide  a  preliminary  examination  of 
Goldsborough  Creek,  in  Mason  County.  State  of  Washing- 
ton, with  a  view  to  the  control  of  its  floods; 

S.3058.  An  act  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ",  approved  July  1.  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto  and  for  other  purposes: 

S.  3123.  An  act  to  provide  for  the  relief  of  public-school 
districts  and  other  public-school  authorities,  and  for  other 
purposes; 

S.  3311.  An  act  to  amend  an  act  entitled  "An  act  to  pro- 
mote the  mining  of  coal,  phosphate,  oil.  oil  shale,  gas,  and 
sodium  on  the  public  domain  ",  approved  February  25,  1920 
(41  Stat.  437;  U.  S.  C,  Utle  30.  sees.  185,  221.  223.  226), 
as  amended;  and 

S.  J.  Res.  69.  Joint  resolution  to  provide  for  the  erection  of 
a  suitable  memorial  to  the  Fourth  Division,  American  Ex- 
peditionary Forces. 

XXXCUnVS  SESSIOH 

Mr.  BARKLEY.  I  move  that  the  Senate  proceed  to  the 
c(msideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded 
to  the  consideration  of  executive  business. 

XXBCUTIVC   RXPORTS   OT   COMMITTBKS 

Mr.  ASHURST.  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Edwin  D.  Bolger,  of 
Michigan,  to  be  United  States  marahfti  western  district  of 
Michigan,  to  succeed  Martin  Brown,  resigned. 

Mr.  WHEELER,  from  the  Committee  on  Interstate  Com- 
merce, reported  favorably  the  nomination  of  Marion  Id. 
Caskie.  of  Alabama,  to  be  an  Interstate  Conunerce  Conunis- 
sloner  for  a  term  expiring  December  31,  1941,  vice  Patrick 
J.  Farrell.  term  expired. 

Mr.  WAQNER,  from  the  Conunittee  on  Public  Lands  and 
Survesrs,  reported  favorably  the  nomination  of  George  A. 
Lingo,  of  Alaska,  to  be  register  of  the  land  ofllce  at  Anchor- 
age. Alaska,  vice  George  J.  Love,  deceased. 

Mr.  McKELLAR.  from  the  Committee  on  Appropriations, 
submitted  a  report  (Ex.  Rept.  No.  16)  relaUve  to  the  nom-, 
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jnatlon  of  E.  W.  S.  Key,  of  Oklahoma,  as  State  adminis- 
trator in  the  Works  Prccress  Administration. 

He  also,  from  the  same  committee,  reported  adversely  the 
nomination  of  Rex  E.  Willard.  of  Washington,  to  be  a  re- 
gional director  of  the  Resettlement  Administration. 

He  also,  from  the  same  committee,  reported  favorably  the 
following  nominations: 

Walter  Packard,  tit  California,  to  be  a  regional  director  of 
the  Resettlement  Administration;  and 

Elmer  A.  Starch,  of  Montana,  to  be  a  regional  director  of 
the  Resettlement  Administration. 

Mr.  McKELLAR  also,  from  the  Committee  on  Post  Offices 
and  Post  Roads,  reported  favorably  the  nominations  of 
sundry  postmastm. 

The  VICE  PRESIDENT.  Hie  reports  will  be  placed  on 
the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk 
will  state  the  first  nomination  in  order  on  the  calendar. 

XKSXTTLEMXNT    ADXnflSTRATION 

The  Chief  Clerk  read  the  nomination  of  J.  H.  Jenkins,  of 
Colorado,  to  be  regional  director. 

Mr.  OliiAHC^fEY.    I  a^  that  that  nomination  go  over. 

Mr.  COSTIGAN.  Mr.  President,  I  desire  to  ask  the  Sen- 
ator from  Wyoming  [Mr.  OliABOffwrl  a  question  about  the 
last  nomination.  The  Senator  from  Wyoming  recognizes, 
of  course,  that  this  nomination  has  reached  the  Senate  late 
In  the  session  with  the  approaching  adjournment  of  the 
Congress  near  at  hand.  Will  the  Senator  state  whether  his 
request  is  Ukely  to  be  renewed  on  a  subsequent  day,  if  he  is 
able  so  to  say,  or  whether  he  is  merely  continuing  to  seek 
Information  and  expects  to  reach  a  decision  by  tomorrow. 

Mr.  OltfAHONKY.  I  am  seeking  light  upon  the  nomlna- 
Uon. 

Mr.  COSTIGAN.  Is  that  all  the  Senator  from  Wyoming 
wishes? 

Mr.  OILAHONEY.  That  is  all.  I  may  say  to  the  Sen- 
ator from  Colorado  that  I  learned  very  recently  that  the 
district  for  which  this  nomination  is  made  includes  the 
States  of  Mtmtana  and  Wyoming,  as  well  as  the  State  of 
Colorado.  My  Information  is  that  the  Senators  from  Mon- 
tana and  Wyoming  have  had  no  report  with  respect  to 
the  nomination  and  no  opportunity  to  Investigate  it.  I  am 
merely  asking  that  the  nomination  go  over. 

Mr.  COSTIGAN.  If  I  understand  the  statement  of  the 
Senator  from  Wyoming,  he  has  no  present  objection  to  the 
nominee? 

Mr.  OliCAHONEY.    No;  I  am  only  seeking  Information. 

The  VICE  PRESIDENT.  The  nomination  will  be  passed 
over. 

BIPLOIIATIC  AND  FOBBIGN  SERVICS 

The  legislative  clerk  proceeded  to  read  sundry  nomi- 
nations in  the  Diplomatic  and  Foreign  Service. 

Mr.  BARKLEY.  Mr.  President,  I  aadc  imanimous  consent 
that  nominations  in  the  Diplomatic  and  Foreign  Service 
may  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  Diplo- 
matic and  Foreign  Service  nominations  are  confirmed  en 
bloc 

COAST  Aid)  GEODETIC  SX7KVKT 

The  legislative  clerk  proceeded  to  read  sundry  nomi- 
nations in  die  Coast  and  Geodetic  Survey. 

Mr.  BARKLEY.  I  ask  that  nominations  in  the  Coast  and 
Geodetic  Survey  may  be  confirmed  en  bloc 

The  VICE  PRESIDENT.  Without  objection,  the  Coast 
and  Geodetic  nominations  are  confirmed  en  bloc 


The  legislative  cleric  read  the  nomination  of  Clyde  W. 
Greenwade.  to  be  postmaster  at  Springfield.  Mo. 

Mr.  McKELLAR.  Mr.  President,  at  the  request  of  the 
Senaton  from  Mtasourt  I  ask  that  the  nominatkMi  may 
go  over. 

The  VICE  PRESIDENT.  Hie  nomination  wlU  be  passed 
over. 

The  legislative  clerk  read  the  nomination  of  Andrew  J. 
Danid,  to  be  postmaster  at  Franklin,  Ga..  and  Peyton  T. 


Anderson,  to  be  postmaster  wi  MaiDon.  Oa^  boOi  of  which 
had  been  reported  adversdy. 

Mr.  McBZLLAR.  I  ask  unanimous  consent  that  tbt  two 
nominations,  reported  adversely,  may  go  over. 

The  VICE  PRB5IDENT.  The  nomlnati<»s  will  be  passed 
over. 

The  legislative  clerk  read  the  nomination  of  J.  Ernest 
Douglass  to  l)e  postmaster  at  Warrensburf .  Mo.,  reported 
adversely. 

Mr.  MrKKTJiAR.    I  ask  that  the  nomination  be  rejected. 

The  VICE  PRESIDENT.  "Hie  question  is,  WUl  the  Senate 
advise  and  consent  to  this  nominatian? 

Tht  nomination  was  rejected. 

The  legislative  clerk  read  the  nomination  of  Rafael  P. 
Robert  to  be  postmaster  at  Fajardo,  Puerto.  Rico;  reported 
adversely. 

Mr.  McKELLAR.    I  ask  that  the  nomination  be  rejected. 

The  VICE  PRESIDENT.  The  queatkm  is.  Will  the  Senate 
advise  and  e(uisait  to  the  nomination? 

The  nomination  was  rejected. 

The  legislative  cterk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  nomlna- 
tiOQS  of  postmasters  on  the  calendar,  except  those  passed 
over  or  rejected,  may  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  With  the  exceptions  noted,  the 
nominations  are  confirmed  en  bloc 

Dl  XHK  AKMT 

Hie  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions in  the  Army. 

Mr.  SHEPPARD.  Mr.  President,  I  ask  unanimous  consent 
that  nominations  In  the  Army  may  be  ecHifirined  m  bloc. 

The  VICE  PRESIDENT.  Without  objectkm,  the  Army 
nominations  are  confirmed  en  bloc 

nr  TBS  WAVT 

The  legislative  clerk  proceeded  to  read  sondiy  nomina- 
ti<ms  in  the  Navy. 

Mr.  BARKLEY.  I  adc  unanimous  consent  that  nomina- 
tions tn  the  Navy  be  confirmed  en  Uoc 

The  VICE  PRKSIDKNT.  Without  objection,  the  nomina- 
tions in  the  Navy  are  confirmed  en  bloc. 

That  eoiwludes  the  calendar. 
ruBucAnoH  or  omciAL  bxgisiek  or  tbs  xnans  statbi 

The  Senate  resumed  legislative  sesskm. 

Mr.  HAYDEN.  Mr.  President,  by  direction  of  the  Com- 
mittee on  Printing  I  report  back  f  avorab^  without  amend- 
ment the  biU  (H.  R.  8473)  for  the  compiling  and  pubUshinc 
of  the  CMOcial  Register  of  the  United  States,  and  I  stdmiit 
a  repo^  (No.  1400)  thereon.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Arlsona? 

There  being  no  objection,  the  bill  (H.  R.  8473)  to  pro- 
vide for  the  compiling  and  publishing  of  the  Official  Regis- 
ter of  the  United  States  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

oovKiinaifT  mnnctum  or  sba  voom 

Mr.  HARRJaON.  Mr.  President,  on  the  calendar  is  the 
bill  (S.  3194)  to  amend  section  lOA  of  the  Federal  Food  and 
Drugs  Act  of  June  30,  1906.  as  amended.  I  desire  to  ask 
unanimous  consent  for  its  present  consideration.  I  am 
confident  it  win  predpttate  no  discussion;  otherwise  I  should 
not  submit  the  request.  It  merely  proiMes  for  the  inspec- 
tion of  sea  foods  Iv  the  Government,  ^iplying  the  same  rule 
to  sea  foods  that  is  now  applied  to  meats.  While  it  is 
not  confined  to  shrimp,  yet  it  eovers  the  inspection  of 
shrimp. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Miarissippi? 

Mr.  Mi^ARY.  Mr.  President,  from  what  committee  was 
the  bill  reported? 

Mr.  HARRISON.    From  the  Committee  on  Commerce. 

Mr.  Mc^ARY.    Unanimously? 

Mr:  HAIUUSON.  Yes.  I  am  sore  there  is  no  objection 
to  it 
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Mr.  McNARY.    What  is  the  general  purpose  of  the  b  n? 

Mr.  HARRISON.  The  purpose  of  the  bill  is  to  have  P  !d 
eral  Inspection  of  shrimp,  oysters,  and  so  forth.  The  O  )v 
emment  ought  to  pay  for  the  inspection.  As  applied  to  he 
shrimp  business,  it  would  cost  perhaps  not  over  $60  .(KH 
year.  We  have  a  law  of  this  kind  now.  as  the  Senajior 
knows,  applicable  to  the  meat-packing  industry. 

Mr.  McNARY.  Would  the  inspection  be  in  the  same  fohn 
as  inspection  of  meats  is  now? 

•    Mr.  HARRISON.    Absolutely.    The  Government  insp^ 
tors  would  be  the  ones  to  make  the  inspection. 

The  VICE  PRESIDENT.    Is  there  objection  to  the  requkst 
of  the  Senator  from  Mississippi  for  the  immediate  consider 
aUon  of  the  biU? 

There  being  no  objection,  the  bill  (8.  3194)  to  am^d 
section  lOA  of  the  Federal  Food  and  Drugs  Act  of  June  iO, 
1906.  as  amended,  was  considered,  ordered  to  be  engrossed  or 
a  third  reading,  read  the  third  time,  and  passed,  as  foUo'^  rs 

Be  it  enacted,  etc..  Tliat  section  lOA  of  the  act  entitled  "An 
act  for  preventing  the  manufacture,  sale,  or  transportation  of 
•dtilterated  or  misbranded  or  polsonoiu  or  deleterioiis  foods,  dn  gs 
medicines,  and  liquors,  and  for  regulating  traffic  therein,  and  for 
other  purposes  ",  approved  June  30,  1900.  as  amended.  Is  amenfied 
to  ImmI  as  fcdlows: 

"  Sxc.  lOA.  The  Secretary  of  Agrlcultttre.  upon  application  of 
any  packer  of  any  sea  food  for  shipment  or  sale  within  the  Ju  is 
lUctlon  of  this  act.  may,  at  his  discretion,  designate  inspectors  to 
examine  and  Inspect  such  food  i^nd  the  production,  packing,  i  nd 
labeling  thereof.  If  on  such  examination  and  inspection  ccm- 
pllance  is  fotmd  with  the  provisions  of  this  act  and  regulati  >ns 
promulgated  thereunder,  the  applicant  shaU  be  authorizeid  or  re- 
quired to  mark  the  food  as  provided  by  regulation  to  show  siich 
compliance.  •  Services  under  this  section  shall  be  rendered  oaly 
upon  payment  by  the  applicant  of  fees  &xed  by  regiilation  in  siich 
amounts  as  may  be  necessary  to  provide,  equip,  and  maintain  an 
adequate  and  efficient  inspection  service.  Receipts  from  such  i  ees 
shall  be  covered  into  the  Treasury  and  shall  be  available  to  ;he 
Secretary  of  Agriculture  for  expenditures  incurred  In  carrying  )ut 
the  purposes  of  this  section,  Including  expenditures  for  salarlec  of 
additional  Inspectors  when  necessary  to  supplement  the  num  ser 
of  inspectors  for  whose  salaries  Congress  has  appropriated.  '  "he 
Secretary  is  hereby  authorized  to  promulgate  regulations  govern  ng 
the  sanitary  and  other  conditions  under  which  the  service  her  sin 
provided  shall  be  granted  and  maintained,  and  for  otherwise  cax  ry 
ing  out  the  purposes  of  this  section.  Any  person  who  fori  les 
coiuiterfelts,  simulates,  or  falsely  represents,  or  without  pre  ser 
authority  uses  any  mark,  stamp,  tag.  label,  or  other  identlflcat  on 
devices  authorized  or  required  by  the  provisions  of  this  section  or 
regulations  thereunder,  shall  be  guilty  of  a  misdemeanor,  and  si  laU 
on  conviction  thereof  be  subject  to  imprisonment  for  not  m  ore 
than  I  year  or  a  fine  of  not  leas  than  $1,000  nor  more  than  •5.(K)0. 
or  both  such  imprisonment  and  fine." 

RKCKSS 

Bfr.  BARKLEY.  I  move  that  the  Senate  stand  in  rec^ 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;   and   (at  4  o'clock  and 
minutes  p.  m.)   the  Senate  took  a  recess  until  tomorr^, 
Tuesday.  August  20.  1935.  at  12  o'clock  meridian. 


CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate  August 
(legislative  day  of  July  29),  1935 

Diplomatic  and  Foreign  SnvicK 

TO  BX  SKCBCTAUXS  IH  THK  DXPLOMATIC  SXSVICK 

James  B.  Young  Avra  M.  Warren 

Wesley  FYost  Ely  E.  Palmer 

James  B.  Stewart  Coert  du  Bois 
J.  Klahr  Huddle 

TO  Bl  CONSULS  GKNKBAL 

Jrtm  Campbell  White  Pierre  de  L.  Boal 

George  Wadsworth  Alfred  R.  Thomson 

APPODmONTS  IN  THX  RkGULAI  ARMT 
MXDICAL  COaPS 

To  be  first  lieutenants 
Daniel  John  Waligora  Howard  William  Doan 

Walter  Philippe  Maiming        Robert  Weston  Boal 

ApponmixNTS  bt  Tbanspxs  in  thb  Rzcmjut  Arkt 
CaiA.  Thomas  Harry  Ramsey  to  Quartermaster 
Second  Lt.  Clayton  Earl  Mullins  to  Corps  of  _ 
Second  Lt.  Robert  Wilkinson  Raybum  to  Cavalry 
First  Lt.  WUllam  Caraoa  Bullock  to  Field  Artillery. 


Cor  x. 
Engineers. 
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PSOMOnON  IN  THS  RXGULAB  AslfT 

Thomas  James  Leary  to  be  colonel.  Medical  Corps. 
Appointmxnts  and  Promotions  in  thx  Naty 


Charles  W.  Crosse 
Ralph  C.  Parker 


TO  be  captains 

George  N.  Barker 
John  W.  Rankin 


TO  Bl  COMMANDERS 

Richard  L.  Connolly  Leon  B.  Scott 

Thomas  J.  Doyle,  Jr  Frank  P.  Thomas 

Kemp  C.  Christian  Herbert  J.  Ray 

Raymond  A.  Deming  Marion  Y.  Cohen 

Ljrnde  D.  McCormick  Harry  J.  Reuse 
James  M.  Shoemaker 


TO   BE   LIX1TTSNANT   COMMANDERS 

William  W.  Behrens  James  H.  Chadwick 

Roscoe  H.  Hillenkoetter  Rockwell  J.  Townsend 

Robert  E.  Robinson.  Jr.  Allen  Hobbs 

TO  BE  LIEUTENANTS 


Bumice  L.  Rutt 
EInowlton  Williams 
William  J.  03rien 
Harry  H.  Henderson 
Robert  N.  Allen 

TO  BE  LIEUTENANTS 

Karl  E.  Jung 
Edward  A.  Ruckner 
Thomas  K.  Bowers 
William  D.  Kelly 
Dale  R.  Frakes 
David  F.  Kinert 
Fred  L.  Ruhlman 
John  O.  Spangler 
Frank  C.  Acker 
Howard  F.  Stoner 
John  H.  Kaufman 
Milton  F.  Pavlic 
William  R.  Wilson 
Leon  S.  Kintberger 
Max  Silverstein 
Charles  M.  Sugarman 
Thomas  F.  Williamson 


George  J.  Dufek 
Carl  H.  B.  Morrison 
John  F.  Goodwin 
linwood  S.  Howeth 

(JUNIOR   GRADE) 

Richard  S.  Craighill 
Horace  R.  Brannon 
Ed  B.  Blllingsley 
Daniel  S.  Gothie 
Charles  E.  PhllUps 
Charles  W.  Musgrave 
Thomas  J.  Montgomery 
Ralph  M.  Humes 
Robert  L.  Baker 
Thomas  G.  Hardie 
Thomas  E.  Chambers 
Lawrence  Smith 
Albert  D.  Kaplan 
Edgar  G.  Chase 
Alexander  B.  Coxe.  Jr. 
William  T.  Vrooman 


TO  BE  MEDICAL  INSPECTORS 

Frederick  L.  McDaniel 
Frederick  R.  Hook 
Harry  S.  Harding 
James  W.  Ellis 
John  C.  Adams 
Earl  Richison 


WITH  RANK  or  COMMANDEK 

Martin  L.  Marquette 
James  F.  Hooker 
Jack  S.  Terry 
Edwin  C.  Ebert 
George  A.  Eckert 
Harold  E.  Ragle 


TO  BE  ASSISTANT  SURGEONS  WITH  RANK  OP  COMMANDXB 

William  CK.  Fowler  James  C.  Flemming 

David  R.  Dodge.  Jr.  Martin  T.  Macklin 

Theodore  R.  Austin  Eldon  C.  Swanson 

Dermot  Lohr  Robert  B.  Simons 

Anton  Zikmund  William  N.  New 


TO  BE   DENTAL   SURGEONS 

Louis  F.  Snyder 
George  C.  Fowler 
Errol  W.  Willett 
DeWitt  C.  Emerson 
Lou  C.  Montgomery 
Joseph  A.  Tartre 
Robert  S.  Davis 


WITH   RANK  OP   COMMANDEl 

Hubert  F.  Delmore 
Paul  W.  Yeisley 
Spry  O.  Clasrtor 
Hubert  J.  Lehman 
John  A.  Walsh 
Howard  R.  McCleery 


TO  BE  NAVAL  CONSTRUCTORS  WITH  THE  RANK  OP  COMMANDEK 

Fred  M.  Earle  Claude  O.  KeU 

John  I.  Hale  Charles  F.  Osbom 

Frederick  W.  Pennos^er,  Jr. 

TO  BE  CIVIL   ENGINEERS   WITH   THK  KAHK  OF  COMMANDKt 

Edward  L.  Marshall 
Lewis  B.  Combs 

Coast  and  Geodetic  Survey 
Riley  Jacob  Sipe  to  be  hydrographic  and  geodetic  engineer 
(with  relative  rank  of  lieutenant  in  the  Navy). 


Maurice  ABiert  Hecfat  to  be  junior  hydrographic  and  geo- 
detic engineer  (with  relative  rank  ot  lieutenant,  junior  grade, 
in  the  Navy) . 

Dale  Emanuel  Sturmer  to  be  aide  (with  relative  rank  of 
ensign  in  the  Navy) . 

Postmastkrs 

ALABAMA 

Leon  M.  Thomas,  Alexander  City. 
Homer  Wright,  Auburn. 
Jesse  A.  Harris.  New  Brockton. 

COLORADO 

Harold  T.  Hubbard.  Glenwood  Springs. 

CONNECTICUT 

William  H.  Buggie,  Cromw^L 
William  J.  Rankin.  Hartford. 
Edna  M.  Jenkins.  Middlefleld. 

FLORIDA 

Fred  Ewing.  Hialeah. 
Mabel  Fast.  Penney  Farms. 
J.  Ftank  Cochran.  Tallahassee. 

6BORGU 


Minnie  L.  Bird.  Bowdon. 

n.Miioro 
Paul  P.  Reiny,  Amboy. 
Omar  W.  Ashworth,  Bellflower. 
George  (Charles  Gaudino.  Benld. 
Herschel  Victor  Lynn.  Byron. 
Esther  C.  Nelson,  Capron. 
John  F.  Donovan,  Chatsworth. 
Jctm  B.  Jontry,  Chenoa. 
Leonora  C.  Rentschler.  Chestnut. 
Henry  W.  Lorig.  Ctolfax. 
Emil  Rudolph  Luebbe,  CoUinsviUe. 
Harry  L.  Armacost.  Delavan. 
William  E.  Wall,  Divemon. 
Mary  Dillon-O'Brien,  Flanagan. 
Harry  O.  Franklin,  Forrest. 
Ambrose  Harth,  Lostant. 
Eugene  RajrmcHMi  McGee,  McHenry. 
Ruth  F.  Miller.  Milford. 
Fay  Mo3^r,  Mount  C^rmel. 
Marie  C.  Plante.  North  Aurora. 
Bona  D.  Sutter,  Pearl. 
Palmer  Cecil  Smith,  Potomac 
Loren  H.  Newby.  Ridge  Farm. 
Rita  O'Neil,  Rutland. 
John  D.  Lannon,  Saunemin. 
Margaret  J.  Brandt,  Sibley. 
David  E.  Boddie.  Tonica. 
Agnes  Clifford,  Venice. 
Emmett  Pierre  Marshall,  Vermont. 

IOWA 

Anna  L.  Meyo-,  Everly. 

Otis  T.  Newgaard.  Hubbard. 

Wallace  W.  Farmer,  KeUerton. 

Nellie  Burk,  Blilford. 

Harry  V.  Brooks,  Saint  Charles. 

Augustus  J.  Oberg,  Stockport. 

Donald  H.  Grimm.  Zearing. 

MARYLAND 

John  W.  L.  McAvoy,  BoonsbcH^. 

MINNKSOTA 

John  H.  Arth.  Finlayson. 
Ralph  M.  Sheppard.  Hoffman. 
Henry  E.  Bye,  Pequot. 
Teresa  C.  Franta.  Wabasso. 

MISSOURI 

Sdna  E.  Saunders,  Stewartsville. 

NEW   HAMPSHIRK 

Harleigh  C.  Brown,  Belmont. 
Charles  B.  Weeks.  Chocorua. 


JoseiA  P.  Masse,  Bpplng. 
David  E.  Stevens,  Salem  Depot 

NKW  YORK 

Walter  Frank  Baltes,  Tbnawanda. 

MOKTH    DAKOTA 

Peter  J.  Bott.  Marmarth. 
J<dm  P.  Jungers,  Regent. 
Raymond  Long,  Uptuun. 

OKLABCMU 

William  H.  Jff ooser,  Cheyenne. 

OREGOH 

Bail  B..  Burch.  Amity. 

ramSYLVAHIA 

Wilham  Glenn  Rumbaugh.  Avonmore. 

Arthur  R.  Cramer.  Bangor. 

Boyd  E.  Martin,  Bentlesrville. 

JosQdx  R.  Stanich.  Bessemer. 

Henry  N.  Byers.  Bolivar. 

Charles  H.  Beck.  BushkiU. 

Harry  L.  Hause,  Catawissa. 

C.  William  Boozer.  Centre  Han. 

Sylvertus  A.  Waltman.  Chicora. 

Charles  H.  CMIIen.  Derry. 

Harry  R.  Schneitman.  EUzabethtown. 

Valentine  L.  PfaCT.  Emlenton. 

Jacob  Fink  Lauffer.  Export. 

Joseph  J.  Quinn.  GaUitzin. 

Peter  A.  Conway.  QlrardvUle. 

Howard  Walter  Stough,  Grapevine. 

Robert  M.  Sutter.  Homer  City. 

Earl  W.  Montague.  Hughesville. 

John  Harry  G^ibe.  Landisville. 

Kathryn  A.  B.  Pinnock.  Le  RajrsvUIe. 

Charles  M.  Shoup.  Ligonier. 

Robert  E.  Pfauts.  LiUtz. 

Fleetwood  W.  Brumbaugh,  Biartinsburg. 

Jay  C.  Watts.  MiOville. 

Wilford  G.  Stauffer.  New  Holland. 

Alexander  Grafton  SulUyan,  Mew  Kensington. 

Eleanor  S.  Casey,  PaolL 

James  E.  Derelch.  Perrysville. 

Joseph  R.  Roach.  Petrolia. 

Lisle  H.  Deviney,  Pitcaim. 

Jacob  8.  Williams,  Port  Matilda. 

Joseph  Regis.  Jr..  Rimersburg. 

Philip  B.  Thompson.  Rutledge. 

Frederick  A.  Phoenix.  Shinglehouse. 

Hazel  C.  Wingard.  Spring  Mills. 

LiDie  B.  Atkin.  Tldloute. 

Harry  H.  Howell,  Union  Dale. 

George  J.  Moses,  West  Chester. 

ITTAH 

James  H.  Rampton,  Bountiful 
William  H.  Case,  Duchesne. 
Biarvin  L.  Nlelson,  Garland. 
8.  Milton  Webb,  Richmond. 
Jdkm  Austin  Pack.  Roosevelt. 

VIRGINIA 

Harrison  Waite,  Jr.,  Gb'eenwood. 
lAwrence  L.  Jacobs,  Hanover. 
David  E.  Earhart,  Nokesville. 


Executive 


REJECTIONS 
nominations  rejected  by  the  Senate  August  19 
{legislative  day  of  July  29),  1935 

Postmasters 
missouri 
J.  Ernest  Douglas,  Warrensburg. 

PUCRTO  RICO 

Rafael  P.  Robert,  Fajardo. 
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HOUSE  OF  REPRESENTATIVES 

Monday,  August  19,  1935 

Hm  House  met  at  12  o'clock  noon. 
The  Chaplain,   Rev.   James   Shera   Montgomery.  D. 
offered  the  following  prayer  : 

Eternal  and  merciful  God.  bear  with  us  we  pray  T^ 
Create  within  us  clean  hearts  and  renew  a  right  spirit  wil  bin 
that  we  may  distinguish  the  real  values  of  life.  We  th  mk 
Thee  for  that  aroma  of  pure  humanity  with  which  our 
Lord  and  Master  was  clothed  touching  the  Joy  and  besuty 
of  human  life.  May  they  be  clearly  seen  by  us  and  las- 
sionately  desired.  Let  us  discern  His  sovereUnty  and  lur- 
pose  in  the  unity  and  evolution  of  the  ages.  Grant,  dut 
Heavenly  Father,  that  His  Ideals  may  float  on  in  peace  for- 


ever over  a  happy,  prosperous. 
Tlircugh  Jesus  Christ  our  Lord. 


and  GKxl-fearing  people 
Amen. 


The  Joamal  of  the  proceedings  of  Saturday,  August  17, 
198A.  was  read  and  approved.  4 

lOMAfiK  nOM  not  WKKAn 

A  mttugt  from  tbe  OeoMte,  by  Mr.  Borne,  lt#  enrolllnf 
etorfc,  announced  that  the  Senate  dleag rees  to  the  amc  ad- 
nente  of  ttie  House  to  the  biU  (8. 173)  entitled  "An  act  for 
Um  allowance  of  certain  elahne  for  extra  labor  above  tbe 
legal  day  of  S  hours  at  the  leveral  navy  yarde  and  ibore  ta- 
tlone  certified  by  the  Court  of  Claime  **,  requeete  a  con  er 
ence  with  the  House  on  the  dleagreeing  voiee  of  the  two 
Houses  thereon,  and  appoints  Mr.  Wauh,  Mr.  CopiLAm.  ind 
Mr.  Borah  to  be  the  conferees  on  the  part  of  the  8enat« 

Hie  message  also  announced  that  the  Senate  had  pa  ised 
a  bill  of  the  following  title.  :^  which  the  concurrence  of  the 
House  is  requested:  I 

8.3436.  An  act  to  authorize  the  interment  in  the  Arling- 
ton National  Cemetery  of  the  remains  of  the  late  Will  Rogers 
and  Wiley  Post. 

The  message  also  announced  that  the  Senate  had  pat  sed, 
with  amezulments  in  which  the  concurrence  of  the  How  e  is 
requested,  bills  and  a  Joint  resolution  of  the  House  of  the 
following  titles: 

H.  R.  3109.  An  act  for  the  relief  of  Herman  W.  Bensel ; 

H.  R.  3462.  An  act  to  amend  an  act  entitled  "An  ac  to 
provide  for  the  expenses  of  the  government  of  the  Dia  rict 
of  Columbia  for  the  fiscal  3^ear  ending  June  30.  1914.  Eind 
for  other  purposes,  approved  lylarch  4,  1913  ",  and  for  o  her 
purposes; 

H.R.  4324.  An  act  to  carry  out  certain  obligations  uitder 
certain  tribal  agreements: 

H.  R.  5097.  An  act  for  the  relief  of  Mary  B.  Lord; 

H.R.  5750.  An  act  for  the  relief  of  Mary  Brown  Raley; 

H.  R.  6510.  An  act  t»  amend  the  District  of  Columbia  Al- 
coholic Beverage  Control  Act; 

H.  R.  7140.  An  act  fOT  the  relief  of  the  Bell  Oil  &  Gas  :o.; 

H.R 7167.  An  act  to  provide  for  unemployment  comjen- 
sation  in  the  District  of  Columbia,  authorise  apprc^riati  3ns. 
and  for  other  purposes; 

H.  R.  7199.  An  act  to  provide  for  the  donation  of  cer  aln 
Army  equipment  to  posts  of  the  Veterans  of  Foreign  W  irs; 

H.R.7709.  An  act  to  provide  time  credits  for  substi  ute 
laborers  in  the  Post  Office  when  appointed  as  regdar 
laborer; 

H.  R.  8421.  An  act  granting  pensions  to  certain  widow  i  of 
soldiers  and  sailors  of  the  Civil  War; 

H.R8422.  An  act  granting  pensions  to  certain  forner 
widows  of  soldiers  and  sailors  of  the  Civil  War; 

H.  R.  8423.  An  act  granting  increase  of  pensions  to  cer  ain 
former  widows  of  sokliers  and  sailors  of  tbe  Civil  War; 

H,  R.  8424.  An  act  granting  increase  of  pensions  to  cer  ain 
widows  of  soldiers  and  sailors  of  the  Civil  War; 

H.  R.  8425.  An  act  granting  pensions  and  increase  of  j  en- 
slons  to  certain  helpless  and  dependent  children  of  solders 
and  sailors  of  the  Civil  War; 

H.  R.  8426.  An  act  granting  pensions  to  oertaln  soIdler|  of 
the  Civil  War;  and 

H.  J.  Res.  265.  Joint  resolution  pertaining  to  an  appropriate 
ceMuratian  of  the  four  hundredth  anniversary  of  the  exp  dl- 
tliui  of  Hernando  De  Soto. 


"nie  message  also  announced  that  the  Senate  agrees  to  the 
amendments  of  the  House  to  bills  of  the  Senate  of  the  f  allow- 
Ing  titles: 

S.  1988.  An  act  to  extend  the  time  for  the  construction 
of  a  bridge  across  the  Missouri  River  at  or  near  Rulo; 

S.  2626.  An  act  to  authorize  the  sale  of  Federal  buildings; 

S.  2743.  An  act  to  authorize  the  erection  of  a  suitable  me- 
morial to  MaJ.  Gen.  George  W.  Goethals  within  the  Canal 
Zone; 

8. 3105.  An  act  to  amend  the  act  approved  June  12,  1934. 
relating  to  the  granting  of  the  consent  of  Congress  to  certain 
bridge  construction  across  the  Tennessee  River  at  a  point  be« 
tween  the  city  of  Sheffield.  Ala.,  and  the  city  of  Florence, 
Ala.;  and 

8.3135.  An  act  to  authorize  the  purchase  of  the  WintUe 
Mae  by  the  Smithsonian  Institution. 

The  message  also  announced  that  tbe  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  dlsagreeini 
votes  of  the  two  Houses  on  the  amendments  of  the  House  to 
the  joint  resolution  (8.  J.  Res.  59)  entitled  "  Joint  reeolutlon 
providing  for  the  celebration  on  September  17,  1937,  of  the 
one  hundred  and  fiftieth  anniversary  of  ttse  adoption  of  tba 
Constitution  of  the  United  States  of  America  by  the  Con- 
•titutlonal  Convention;  ettabllshlnf  a  conwnHelon  to  be 
known  as  the  '  Seequlcentennlal  Conetltution  Commleelon.' " 

The  meisaffe  also  announce  that  the  Senate  Inelets  upon 
tte  ametulments  to  the  joint  reeolutlon  (H.  J,  Ree.  94$) 
entitled  "  Joint  resolution  authorizing  exchange  pt  coins  and 
currencies  and  immediate  payment  of  gold-clause  securities 
by  the  United  States;  withdrawing  the  right  to  eue  the  United 
States  on  its  bonds  and  other  similar  obligations;  limiting 
the  use  of  certain  appropriations;  and  for  other  purposes  ". 
disagreed  to  by  the  House;  agrees  to  the  conference  asked  by 
the  House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  appoints  Mr.  Flktchsx.  Mr.  Waonxs.  Mr.  McAdoo,  Mr. 
NoKBicK,  and  Mr.  Townsekd  to  be  the  conferees  on  the  pari 
of  the  Senate. 

BWXARING  ZM  OF  MKMBKR 

Mr.  SNELL.  Mr.  Speaker.  Mr.  Chaklxs  F.  Risk,  of  the 
First  District  of  Rhode  Island,  has  filed  his  credentials  with 
the  Clerk  and  is  present.  I  ask  that  he  be  given  the  oath  of 
office  as  a  Member  of  the  House. 

The  SPEAKER.    The  Clerk  wlU  read  the  following  letter. 

The  Clerk  read  as  follows: 

HOXTSB  OF  RSPSZSOfTATIVaB. 

Clekk's  OmcK. 
Washington,  D.  C.  August  19.  1935, 
Hon.  JoszPH  W.  Btuts, 

Speaker  of  the  House  of  Representatives, 

Washington,  D.  C. 
Mt  Dkab  Ms.  Spcakkx:  The  certificate  of  election  In  due  form  ot- 
law  of  Representative-elect  Chaklxs  P.  Risk  to  the  Seventy- Fourth 
Congress  to  fill  the  vacancy  of  the  First  District  of  Rhode  Island 
has  been  received  and  filed  In  this  offlca. 
Very  truly  yours. 

SotrrH  TsiMBLZ, 
Clerk  of  the  House  of  Representatives. 

The  SPEAKER.  Mr.  Risk  will  present  himself  at  the  bar 
of  the  House. 

Mr.  RISK  appeared  in  the  well  of  the  House  and  took  the 
oath  of  office. 

THl  SNYDKB-GXTrrrr  COAL  BILL 

The  SPEAKER.  The  unfinished  business  before  the  House 
is  the  vote  on  the  passage  of  the  so-called  "  Guffey  bill." 

The  question  is  on  the  passage  of  the  bill. 

Mr.  SNELL.  Mr.  Speaker,  on  final  passage  we  ask  for  the 
3reas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — ^yeas  194,  nays 
168.  answered  "  present ".  2.  not  voting  68,  as  follows: 

IRoU  No.  1701 
YXAS— 194 


Amlle 

Ashbrook 

Ayers 

Bardea 

Beam 

Belter 

Berlin 

Bloom 

Boehne 

Bound 


Boykln 

Boytan 

Brennan 

Brooks 

Brown,  Mich. 

Bninner 

Buckler,  Minn. 

Buckley.  H.  Y. 

Burdlck 

CUdweU 


Cari>enter 

Gary 

Celler 

Citron 

Clark.  Idaho 

Golden 

Colmer 

Connery 

Cooley 

Cravens 


Crosby 

Croaser.  Ohto 

Crowe 

Cullen 

Daly 

Dear 

Delaney 

Dempsey 

DeBouen 

Dicksteln 


1935 


DlpgeU 

Dirksra 

Dobblna 

Dorsey 

Dougtaton 

Dovtrieh 

DrlMOll 

Dufley,  Ohio 

Dimcan 

Dunn.  Fa. 


CONGRESSIONAL  RECX)RD— HOUSE 


1M67 


Xckert 
Bdmlflton 

FmUUs 
Fenerty 
Pmsimob 
Fltapatrlck 


neteber 

roeht 

Pord.O«ltf. 

OMBbrfll 

achnnanii 

CMJcHrlM 

CHMm 

Oin$ttf 

(M£bei«t«li 

anr,rm. 


Baalcy 

Hndebrmntft 
HIU,  Samuel  B. 
HoTiston 
Imhoff 

Jenklna.  Ohio 

JohnaoB,  W.  Va. 

Jones 

Kee 

KeUer 

Kennedy.  M.  T. 

Koclalkowikl 

Kopplemaan 

Kramer 

Krale 

Lanmbee 

Lea.  Calif. 

Lec.Okla. 

Lemke 

Lewie.  Ifd. 

Uoyd 

Ludlow 


Iferrltt,  M.  T, 

lOtehell.  m. 

lionaghan 

kfonteC 

Moran 

Morttx 

Murdoek 

Meleon 

O'Brien 

O'OonneU 

O'Connor 

OlSay 

O'Leary 

Palmleano 

Paraone 

Patterson 

PattoB 

Peteraosi.  Via. 

Pfetfcr 

Pleroe 

Polk 

Qulna 


McAndrew 

MoWllaB 


MeOrath 


nooipn 
■aybura 
■•Uly 
mfhirilf 


Slrovleb 
Staaon 

SnUtH.  W.  Va. 
Snyder 
South 

0pdlC9 

stack 

Stames 

Steagall 

Bulllvan 

Taylor.  Oolo. 

Taylor.  Tenn. 

Teny 

Thorn 

Thnmawm 

Thurston 

Toten 

Tonry 

Turyln 

Underwood 

Utterbaek 

Vinson.  Ky. 

Wallgrca 

Walter 


ICr.  MoCLELLAN.  Hr.  WOLVERTCUf .  and  Mr.  CRAVBNS 

changed  their  votes  from  "  nay  "  to  "  yea." 
The  Clerk  announced  the  foUowinc  pairs. 
On  this  vote: 


Weavei 
Wel«h 


WUmo.!*. 


Orwrer 
OHmtoM 


Martta.Oal«. 


HuMoek.  v.  0. 


ifor 

MMk» 


HiMMln 
•ebulte 


ZioocbtdL 


AUeo 

Andreesn 

Andrew. 

Andrew*,  M.T. 

Arends 

Baeharach 

Bacon 

BeU 

Blermann 

Blackncy 

Bland 

Bolton 

Brown,  Oa. 

Buchanan 

Buck 

Burch 

Bumham 

Cannon.  Mo. 

Carlson 

Carmlcfaael 

Casey 

Castellow 

Cavlcchla 

Chandler 

Chapman 

Chrlstlanson 

Church 

Clark.  M.O. 

Coffee 

Cole.  Md. 

Cole.  N.  T. 

Coop«r.  Ohio 

Cooper.  Tenn. 

Coming 

CosteUo 

Cox 

Crawford 

Crowther 

Culkln 

Cununlnga 

Darden 


Arnold 

Bankhead 

Blnderup 

Blanton 

BoUeau 

Brewster 

Buekbce 

Bui  winkle 

Cannon.  Wis. 

Carter 

CartwrlKht 

Claiborne 

Cochran 

Collins 

Cross,  Tea. 

Dietrich 

Dltter 


Dies 
Disney 


Dosey 


Driver 

Baton 

Kkwan 

Kngel 

Bnglebrlght 

Parley 

Pltsluger 

Pord.  Miss. 

PuUer 

Pulmer 

Gearbart 

Olflord 

Oranfleld 

Oray.  Ind. 

Oragory 

Ouyer 

Gwynne 

HaUeck 

Hamlin 

Hancock.  N.  T. 

Hart 

Hennlngs 

Heas 

Hlggins,  Conn. 

Biggins.  ICaas. 

HUl.Ala. 

Hobbs 

Hoeppel 

Hoffman 

Holllster 

Holmes 

Hope 

Huddlaetoa 

HuU 

Jacobsen 


Jotmaon.  Okla. 

JobnaoB.  Tex. 

Kahn 

Kenney 

Kerr 

Klnser 

Kloeb 

Knutson 

lAmbertson 

Lambeth 

Lamneck 

fianham 

Iiehlbach 

Lewis.  Oolo. 

Lord 

lioCormack 

McOehee 

IfcLaughlln 

McLean 

McSwaln 

Mahon 

Mapes 

Marshall 

Martin.  Maes. 

Menrltt.  Conn. 

Micbener 

Millard 

MUler 

Mitchell.  Tenn. 

Mott 

Olialley 

O'Neal 

Owen 

Pearson 

Perkins 

Peterson.  Oa. 

PettexigtU 

Pittenger 

Plumley 

Powers 

Babaut 

Bamspeck 


,111. 
Seed,  M.T. 
Rlob 
Bisk 

Robertson 
Rogers.  Mass. 
Ryan 
Sadowskl 
Sanders.  Tex. 
Sauthoff 
Bchaefer 
SchuetE 
Scrugham 
Sears 
Seger 
Shanley 
Smith,  Oonn. 
Smith.  Va. 
Snell 

Somers.  If .  T. 
Stefan 
Stewart 
Taber 
Tarver 
Taylor.  6.  OL 
Tinkham 
Tobey 
Tt«adway 
Turner 
Umstead 
Vinson.  Oa. 
Wearin 
Werner 
Whelchel 
Whlttington 
Wlggleeworth 
Wnilams 
Woloott 
Wolfenden 
Woodruff 


M^. 
Mr. 
Mr. 
Mr. 

Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


Mr. 


West  (for)  with  Mr.  Kleberg  (against) . 
Gross  (for)  with  Mr.  Patman  (agalnat). 
Bofleau  (for)  with  Mr.  Short  (against). 
Leslnskl  (for)  with  Mr  Maas  (agatxMt). 
Bvans  (for)  with  Mr.  OoUtm  (against) . 
Doekweller  (for)  with  Mr.  Goodwin  (against). 
Wanktiead  (for)  with  Mr.  Wadswortti  (against). 
MeOcoar^  (for)  with  Mr.  Tliotnas  (agalaM) . 
Rudd  (for)  wHh  Mr.  Gaavie  (against). 
Sweeney  (for)  with  Mr.  Reeoe  (against). 
Lucas  (for)  with  Mr.  Wilson  of  Pennaylvaala  (against). 
Dtetnai  (for)  with  Mr.  OUtetto  (a«ilart). 
Arnold  (for)  with  Mr.  Bianton  (against). 
Smith  of  Washington  (for)  with  Mr.  KnUBa  (against). 
•vtphta  (for)  wttti  Mr.  Mebeed  (agalaat) . 
GMsawat  (tor)  wtth  Mr.  RmiiiH  (agataat.) 
Kaute  BlU    (for)    wttli  Mr.  QayacMi  (acalast). 


Until  furthM  notice: 

m.  Ooiteaa  vMi  Mr.  Ovtgr. 
Mr.  Bofleti  of  Maw  Muaaitttn  with 
Mr,  Setty  wltb  Mr.  fMi. 
Mr,  Thtiapua  wtth  Mr.  Ditt«r, 
Mr.  tttiawii  «f  T«HM  wMk  Mr, 
Mr,  MMMMd  wtth  Mr,  KlfliteU, 
Mn.  Norton  wtm  Mr  ~ 


Mr,  farfe*  wMk  Mr.  ftuMa. 

Mr,  MeMllkM  with  Mr.  KMsacdy  of  MWylaad. 


Mr.  MoBtMMf  vttb  Mr 
MkhSSm 


ffiXi^ 


wUh  Mr, 
Ur.  MmaadM  wltb  Mr,  ClaltoriM, 
Mr.  Book  Wltb  Mr.  Duaa  of  MiaslMlppl. 
I*.  Olifsr  wtth  Mr  ~ 


AMSWBEIED  PRBSSNT— 2 
Daffy,  N.  T.  West 

KOT  Yorma—m 


Doekweller 

Dunn.  Miss. 

Bcher 

■vans 

Femandes 

Plah 

Oaaqtw 

Gasaaway 

Oavagan 

OUlette 

Ooodwtn 

Hartley 

BUI.  Knute 

Book 

Kelly 

Kennedy,  Md. 

Kimball 


Kleberg 

Iieatnskl 
Lucas 
Luckey 
McGroarty 


Mai  I  afield 


BogM«,M.H. 

Rudd 

Russell 

Shannon 

Short 

Smith,  Wash. 

Stubbs 

8umners.Tex. 

Sutphln 


Mlchola 

Norton 

OUver 

Parka 

Patmaa 


Thomas 
Thompson 
Wadsworth 
Wilson.  Pa. 


£k>  the  blU  was  passed. 


Tlte  rmnlt  ef  the  vote  was  announced  as  above  recorded. 
On  motion  of  Mr.  Doue>to».  a  motion  to  reconsider  the 
vote  whereby  the  bill  was  passed  was  laid  op  the  table. 

lAIUtOAD-ICTIIZMnrT  BILL 

Mr.  O'CONNOR.  Mr.  Speaker.  I  present  a  privileged 
report  from  the  Committee  on  Rules  and  ask  for  its  immedi- 
ate consideration. 

The  Clerk  read  as  follows: 

House  Resolution  34S 

Aesoloetf.  Tbat  immediately  upon  the  adoption  of  this  roaolutloo 
it  shall  be  In  order  to  more  that  the  House  resolve  itself  Into  the 
Oommittee  of  the  Whole  House  on  the  state  ef  the  Union  for  tbs 
conslderatloa  of  H.  B.  8651,  a  bin  "to  estabUah  a  rettrauent 
system  for  woi^oyees  of  carrless  subject  to  the  Interstate  (Com- 
merce Act."  lliat  after  general  debate,  which  shall  be  confined  to 
the  bill  and  continue  not  to  exceed  1  hour,  to  be  equally  divided 
and  oootroOed  by  the  (Aialnnan  and  ranking  minority  member  of 
the  Ctnnmittee  on  Interstate  ami  Foreign  Oommeroe,  the  bill  »h^H 
be  read  for  amendment  under  the  5-nilnute  rule.  At  the  conclu- 
sion of  the  reading  of  the  bill  for  amendment,  the  Committee  sha!l 
rise  and  rq>ort  the  same  to  the  House  with  such  amendments  as 
may  have  been  adopted,  and  the  prertoos  questtoa  shall  be  coa- 
sidered  as  ordered  on  the  bill  and  amsaDdntents  thereto  to  final 
passage  without  Intervening  motion  except  one  motion  to  recom- 
mit, with  or  without  instructions. 

Hie  SPEAKER.  The  question  is.  Will  the  House  now  con- 
sider the  resolution? 

Mr.  SNELL.    Mr.  Speaker 

The  SPEAKJBR.  For  what  purpose  does  the  gentleman 
from  New  York  rise? 

Bfr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object,  I 
cannot  find 

Hie  SPEAKER.  That  is  not  the  question  befora  the 
House. 

Mr.  SNELL.    Mr.  Speaker,  I  object. 

The  SPEAKER.  An  objection  does  not  pf«vail  over  the 
question  put  lav  the  Chair. 

Mr.  SNELL.    The  gentleman  asked  unanimous  cooa/oat, 

Mr.  O'CONNOR.    I  did  not. 

The  SPEAKER.  TiM  question  is.  Will  the  House  zkow  con- 
sider the  resolution? 

The  question  was  taken;  and  the  Chair  announced  that  bn 
the  opinion  of  the  Chair  two-thbds  had  voted  in  the  afllrma- 
Uve. 

Mr.  SNELL.    Mr.  Speaker.  I  demand  a  dlvisioa. 

The  SPEAKER.  All  those  in  favor  of  the  motion  will  rias 
and  stand  until  counted. 

Mr.  SNEUL.  Mr.  Speaker,  I  withdraw  the  demand  lor  • 
division. 
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So  (two-thirds  havlnff  voted  in  favor  thereof)  the  mo  ion 
was  agreed  to. 

Mi.  rich.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  RICH.  Mr.  Speaker,  is  it  customary  to  consider  le  M- 
latioa  of  this  kind  without  having  a  printed  report  availaple, 
so  that  we  may  see  what  the  bill  is  all  about? 

The  SPEAKER.  The  House  is  proceeding  imder  its  regi  lar 
rule,  which  provides  that  two-thirds  of  the  Membership  x  lay 
consider  a  resolution  on  the  same  day  reported  if  it  so  desi  "es. 
Two-thirds  having  voted  to  consider  the  resolution,  it  is  i  ow 
before  the  House  for  consideration. 

Mr.  RICH.  Mr.  Speaker,  may  I  ask  a  further  question  of 
the  Chair. 

The  SPEAKER.  The  question  as  to  what  is  customar; '  _ 
not  a  proper  matter  for  consideration  at  the  present  ti  ne, 
because  that  lies  wholly  within  the  province  of  the  Hoise 
itself. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  30  minutes  to  ihe 
gentleman  from  Pennsylvania  (Mr.  Rakslkt]. 

Mr.  Speaker,  this  is  i  rule  for  the  consideration  of  the 
railroad  retirement  pension  bill,  which  has  been  reported  by 
the  Interstate  and  Foreign  Commerce  Committee  of  he 
House  and  by  a  similar  committee  of  another  body.  Ii  is 
somewhat  of  an  emergency,  and  this  method  was  adoptee  to 
bring  it  up  for  consideration  at  this  time.  The  rule  ^as 
reported  out  of  the  Rules  Committee  this  morning. 

Mr.  Speaker.  I  now  yield  5  minutes  to  the  gentleman  f i^m 
Indiana  [Mr.  Grkkmwood]. 

Mr.  GREENWOOD.  Mr.  Speaker,  this  bill  comes  up  for 
conaidemtlon  under  a  rule  because  of  an  existing  emergei  cy 
to  take  care  of  a  situation  that  has  arisen  since  the  last  sess  on 
of  Congress.  We  passed  a  railroad  retirement  act  in  the  1  ist 
session  which  the  Supreme  Court  thought  contained  proia 
sions  which  were  unconstitutional.  There  has  been  an  ;  at- 
tempt to  remedy  these  particular  features  of  the  former  1  iw 
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In  order  to  provide  retirement  for  those  who  are  en^iloyed|by 
the  railroads  of  this  country. 

The  railroad  workers  occupy  a  position  unique  in  that  ii  is 
somewhat  qitasi-publlc  in  nature.  Railroad  employment  is 
haaardous  and  requires  those  especially  skilled-  Therailrads 
are  under  the  exclusive  control  of  the  Interstate  Commc  ce 
Commission,  and  all  legislation  pertaining  to  railroads  mi  ist 
come  from  Congress.  It  is  therefore  our  duty  to  enact  a  1  iw 
that  will  provide  a  uniform  system  of  retirement  for  railrc  ad 
workers.  This  would  be  a  contribution  to  efficient  servce 
and  give  employees  an  old-age  security. 

Mr.  Speaker,  most  of  the  railroad  systems  have  their  o'  m 
retirement  plans,  but  these  plans  are  different.  There  is  qo 
uniformity.  The  railroad  workers,  changing  employment 
from  one  system  to  another,  very  often  lose  retirement  rlgl  its 
as  weU  as  seniority.  This  bill  provides  a  uniform  system 
whereby  men  who  are  employed  for  a  long  period  of  years  in 
the  raihtiad  business  may  have  the  same  rl^ts  under  o  ae 
railroad  system  that  they  have  imder  another,  and  attemj  )ts 
to  set  up  uniformity. 

T*ere  te  no  stability  at  the  present  time.  There  is  no  j  e- 
curlty  to  the  railroad  workers  who  have  to  labor  under  tin  se 
changing  conditions.  Tills  bill  sets  up  a  trust  fund  in  t  le 
Treasury  of  the  United  States.  A  special  tax  will  be  levl  >d 
against  the  railroads  for  the  maintenance  <rf  this  fund-  T  U 
funds  are  provided  by  taxation  under  a  separate  bill.  T  le 
railroads  have  contributed  in  the  past  under  their  own  sj  s- 
tenas  to  a  fund  for  local  control.  This  bill  contemplates  su  I 
Btoted.  a  trust  fund  which  will  be  administered  through  t  le 
Treasury  in  a  uniform  manner  over  all  the  railroads  throus  i- 
out  the  United  SUtes.  ^ 

It  has  been  found  in  many  tastances  that  funds  for  pensl<  m 
aiul  retirement  purposes  have  been  paid  by  the  men  thei  i- 
sehres.  The  funds  were  hivested  by  offleers  of  their  craf  s. 
Sometimes  the  trustees  of  these  funds  have  Invested  t  le 
money  unwisely  and  all  the  security  of  the  rested  fund  h  is 
been  swept  away.  In  providing  this  uniformity  to  be  a<l- 
mlnlstered  hj  the  Government  we  remove  those  hazards  rf 
investment  on  the  part  of  those  who  have  the  trust  funds  fc 
cbaiffe  and  will  add  that  security  which  is  necessary  to 


retiranent  fund  for  all  employees  of  the  railroads  upon  a 
uniform  basis. 

Mr.  ROBERTSON.    Will  the  genUeman  yield? 

Mr.  GREENWOOD.  I  yield  to  the  gentleman  from  Vhr- 
ginia. 

Mr.  ROBERTSON.  In  connection  with  this  subject  of 
benefit  under  the  law,  we  are  here  seeking  to  legislate  for 
the  benefit  of  the  employees  of  the  railroads.  Now,  let  us 
assmne  a  company  like  the  Norfolk  &  Western,  which  has  a 
more  liberal  system  than  is  provided  by  the  proposed  law. 
Does  the  gentleman  see  any  objection  to  making  an  excep- 
tion in  the  case  of  those  roads  that  already  deal  more  liber- 
ally with  their  employees? 

Mr.  GREENWOOD.  As  I  understand  this  law,  it  wlU  not 
destroy  those  systems  with  reference  to  the  men  who  have 
certain  rights  under  them,  but  will  result  in  the  acctmiula- 
tion  of  a  reserve  fund  as  to  the  future.  The  two  plans  will 
be  worked  out  together. 

Mr.  ROBERTSON.  This  only  excepts  those  who  ha.ve  al- 
ready gone  on  a  retirement  basis? 

Mr.  GREENWOOD.  The  gentleman  will  understand  that 
no  railroad  management  is  permanent.  It  changes  from 
year  to  year  and  railroad  systems  of  retirement  may  change. 
These  systems  may  be  altered  so  that  ultimately  there  will 
be  a  lack  of  uniformity. 

In  further  reply  to  the  gentleman  from  Virelnia. 
may  I  say  that  it  strikes  me  that  in  the  interest  of  continu- 
ing stability  of  a  system  it  is  better  not  to  rely  upon  any 
one  railroad  system  that  has  set  up  a  single  plan,  because 
the  control  of  railroads  change.  Mergers  are  formed  with 
other  systems,  and  these  systems  change  from  year  to  year. 
If  we  are  to  have  stability,  we  ought  to  have  uniformity. 

a«r.  ROBERTSON.  Could  not  the  Retirement  Board  take 
care  of  that  matter  if  the  railroad  was  not  giving  a  better 
plan? 

Mr.  GREENWOOD.  I  think  it  can  be  taken  care  of  under 
this  law. 

Mr.  JOHNSON  of  Oklahoma.    Will  the  genUeman  yield? 
Mr.  GREENWOOD.    I  yield  to  the  genUeman  from  Okla- 
homa. 

Mr.  JOHNSON  of  Oklahoma.  I  am  sure  that  the  Mem- 
bers of  the  House  are  very  much  interested  in  the  genUe- 
man's  very  informaUve  address,  but  I  wonder  if  the  gen- 
tleman will  discuss  the  consUtutionality  of  this  bUl.  It  wilf 
be  recalled  that  Congress,  at  the  last  session,  passed  a  simi- 
lar retirement  bill,  which  I  supported;  but.  as  is  well  known, 
that  bill  was  declared  unconstitutional.  I  have  therefore 
asked  the  genUeman  to  discuss  the  consUtuUonality  of  the 
pending  measiire. 

Mr.  GREENWOOD.  I  do  not  think  I  have  much  time  left 
of  the  5  minutes  yielded  to  me,  but  I  may  say  to  the  genUe- 
man that  those  who  are  most  interested  in  the  bill  have 
attempted  to  remedy  the  features  to  which  the  Supreme 
Court  raised  objections  in  the  former  act. 

Mr.  JOHNSON  of  Oklahoma.  That  is  the  point  I  wanted 
brought  out.  I  understand  the  objectionable  features  have 
been  eliminated  from  the  bill. 

Mr.  GREENWOOD.  That  is  my  understanding  Of 
course,  the  bill  is  brought  before  us  with  the  assurance  that 
it  IS  an  emergency  measure  and  that  they  have  remedied 
every  situation  of  an  objectionable  nature  which  arose 
under  the  former  bill.  ^^ 

Mr.  Speaker.  I  hope  the  rule  will  pass,  as  I  am  personally 
very  much  Interested  in  the  bill. 

Mr.  MEAD.    Will  the  genUeman  yield? 

lb.  GREENWOOD.  I  yield  to  Uie  genUeman  frtjm  New 
York. 

m.  MEAD.  Mr.  Speaker,  if  I  remember  right,  tiie  decision 
of  the  Supreme  Court  in  deciding  that  the  previous  bill  was 
unconstitutional  was  a  5  to  4  decision 

Mr.  GREENWOOD.  lHat  is  very  true,  as  many  of  the 
great  decisions  have  been  decided  by  one  man  on  the  Su- 
preme Court.  The  Members  interested  in  this  bill  havp  at- 
tempted to  remedy  those  features  in  this  bill  and  we  have 
every  reason  to  believe  that  the  Supreme  Court  will  now 
declare  this  bill  constitutional 
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-r -Mr.  JOHNSON  of  CMdidiomft.  If  the  genUeman  will  per- 
mit, may  I  lay  I  am  glad  the  gentleman  has  brought  out 
that  point,  because  that  seems  to  be  the  only  question  in 
the  minds  of  those  who  might  otherwise  be  prone  to  vote 
asalnst  the  Ull.  but  who  I  am  sure  will  support  the  measure 
If  given  reasonable  assurance  that  this  bill  wfll  stand  up- 
•.Mr.  GREENWOOD.  I  think  that  is  true.  Most  of  us.  I 
am  sure,  recogniae  the  necessity  for  security  and  uniformity 
in  connection  with  this  class  of  legislation, 

[Here  the  gavel  felLl 

Mr.  RAN8LET.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Rich]. 

Mr.  RICH.  Mr.  Speaker,  about  10  minutes  ago  the  Chair- 
man of  the  Rules  Committee  asked  that  a  role  be  adopted 
to  consider  H.  R.  8651.  At  that  time  there  was  not  a  report 
from  the  committee  in  ihe  Chamber  of  the  House  of  Rep- 
resentatives in  rtference  to  this  bill.  No  Member  oi  the 
House  of  Representatives,  outside  of  the  members  of  the 
committee,  knew  exactly  what  the  rule  contained  or  what 
was  in  the  report  of  the  committee;  and  when  we  tiied  to 
get  information  from  the  Speaker  as  to  whether  the  rule 
that  was  to  be  oonsidered  would  give  the  Memberdiip  of  the 
House  any  information,  we  couikl  not  get  such  information 
from  the  Speaker,  and  we  could  not  get  it  from  any  person, 
because  the  House  was  by  a  two-thirds  vote  granting  per- 
mission to  consider  the  bill  at  this  particular  time,  and  I 
venture  the  assertion  that  of  the  two-thirds  who  voted  for 
the  consideration  of  this  bill  iK>t  1  out  oi  20  knew  what  he 
was  voting  for,  "  must "  l^islation  being  driven  through  to 
oompletion  and  law.    Poor  law  and  poor  lawmakers. 

Mr.  KETiT.KR.  Mr.  Speaker,  will  the  genUeman  yield  for 
ft  question? 

Mr.  RICH.  I  will  in  a  short  time,  because  I  think  the 
gentleman  has  more  inf  ormauon  in  refo-ence  to  the  "  mu^  " 
legislation  than  probably  any  other  Member  of  the  House, 
or  he  probably  can  get  the  information,  for  I  doubt  t(  I  can. 
I  will  take  this  statement  out  of  the  Rkcord. 

Mr.  KEULjBR.  No;  leave  it  in  the  Rcoou.  It  is  per- 
fecUy  good. 

Mr.  RICH.  Now.  we  are  going  to  consider  legislation  that 
is  going  to  change  many  of  the  rules  and  r^iulations  with 
respect  to  pension  systems  now  enjoyed  on  many  railroads, 
some  of  Uiem  much  pref  enUale  to  anything  this  bill  will 
permit. 

Mr.  KENNEY.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  RICH.  I  will  yl^  to  the  gentleman  in  Just  a  few 
minutes. 

Mr.  KENNEY.  I  want  to  aifc  just  one  qnestlan.  Does 
the  genUeman  know  that  the  report  on  this  Wl  is  now 
available? 

Mr.  RICH.  I  have  one.  but  it  just  came  into  the  House 
tills  very  minute,  so  ttiat  the  Membership  of  the  House  did 
not  have  an  opportunity  to  know  what  was  in  the  report 
before,  and  they  have  not  had  time  since  the  time  it  came 
into  the  House  to  read  it,  let  alone  give  it  any  oonsideration. 
One  ot  tbe  great  complaints  I  want  to  make  about  this 
"must"  kgislftf,1on  is  the  way  we  are  driving  it  through. 
We  are  drtving  things  through  here  today  that  you  will  find 
you  are  going  to  regret  many,  many  times,  and  the  Demo- 
cratic Party  most  •amune  the  responsibility. 

Mr.  HARLAN.    Mr.  Speaker,  will  the  g^tj^max^  yield? 

Mr.  RICH.  I  want  to  say  aomsthing  about  this  proposed 
legislation,  and  then  I  ahall  yield- 
Mr.  HARLAN.  Does  the  genUeman  know  that  this  is  not 
on  any  **  must "  legidative  program? 

Mr.  RICH.  Does  the  gentleman  speak  for  the  President 
of  the  United  States? 

Mr.  HARLAN.    I  speak  from  information. 

Mr.  RICH.  Where  did  the  genUeman  get  ttie  infor- 
mation? 

Mr.  HARLAN,  ^om  the  papers,  the  same  as  everybody 
else. 

Mr.  RICH.    Are  the  papers  speaking  for  Mr.  Roosevelt? 

Mr.  HARLAN.    I  do  not  know;  they  seem  to  be. 

Ifr.  RICH.  A  good  many  of  them  do,  and  tf  the  papers  do 
speak  for  him,  if  you  will  read  the  Washington  Herald  and 


the  Waofaington  Ttanes  edltortels  yoo  whB  find  they  are 
giving  Mr.  Roosevelt  soow  prtttar  aound  advice:  and  if  he 
would  take  this  advice  he  would  not  do  aome  of  the  things 
he  is  doing  now.    He  would  be  a  Democrat,  not  a  Socialist. 

Mr.  MORTTZ  and  Mr.  KENNSY  rose. 

Mr.  RICH.  If  I  knew  that  I  was  going  to  get  10  minutea 
more  I  should  be  pleased  to  yield. 

Mr.  KENNEY.  I  should  Uke  to  caU  the  gentleman's  Atten- 
tion to  the  fact  that  the  report  on  this  bill  was  filed  on 
August  3. 

Mr.  RICH.  The  genUeman  knows  that  this  report  Just 
came  into  the  House  not  over  10  minutes  ago.  Why  is  the 
gentleman  trying  to  camouflage  the  matter  before  the  peopla 
of  the  country  by  stating  that  this  report  was  filed  montha 
ago,  when  we  Just  got  it?  The  guiUeman  has  not  had  timft 
to  read  it  himself. 

Mr.  KENNEY.    Yes;  I  have  read  it. 

Mr.  WmiROW.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RICH.  I  yield  to  the  genUeman.  but  I  hope  that  I 
may  continue  with  my  statement  in  reference  to  this  bilL 

Mr.  WTTHROW.  This  bill  was  considered  by  the  Inter- 
state Comnierce  C(umnittee  of  the  House  and  was  reported 
to  the  Rules  Committee  on  August  3  of  this  month. 

Mr.  RICH.  Yes;  but  when  the  Rules  Committee  gets 
information  that  committee  buries  it  The  Rules  Committee 
brought  this  matter  up  here  to  be  considered  this  morning, 
and  they  did  not  give  anybody  any  notice  about  it  coming 
up  for  o(M2sideration  today;  and  when  it  was  brought  before 
the  Rules  Committee  this  morning  they  did  not  give  us  any 
information  whatever  they  would  consider  it  at  once  on  the 
floor  of  the  House. 

[Here  the  gavel  felL] 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  the  gentleman  ft 
additional  minutes. 

Mr.  OIKAUjEY.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  RICH-  I  cannot  yield,  because  I  want  to  talk  about 
what  the  Rules  Committee  has  done. 

The  Rules  Committee  considered  this  legislation,  brought 
it  in  here,  and  you  Members  of  the  House  did  not  know 
what  it  contained;  and  now  you  are  asked  to  pass  a  rule  to 
consider  this  legislation  by  a  two-thirds  vote.  "  Must "  legis- 
lation forced  through  by  Presidential  mandate.  Dictator 
legislation. 

Mr.  O'MAT.T.RY.  Mr.  Speaker,  will  the  genUeman  yield 
for  a  correction  of  that  statement?  The  Members  of  the 
House  who  are  interested  in  the  problems  of  the  working- 
man  instead  of  the  capitalists  knew  what  was  in  this  bQl 
when  it  was  reported  on  August  3. 

Mr.  RICH.  I  may  say  to  the  genUeman  that  there  are  a 
lot  of  us  who  are  interested  in  the  woikingmen.  but  we 
ou^t  to  treat  ttxm  all  alike;  and  that  is  what  I  am  trying 
to  bring  out  here.  If  we  are  interested  in  tbt  worUngmen 
of  the  country,  wliy  do  we  not  treat  all  the  wwliufmcn  to. 
this  country  the  same?  Why  make  a  fayored  class  out  of 
the  laboring  men  engaged  in  any  particular  branch  of 
industnrt 

Mr.  OTtfATiT.EY.    We  have  got  to  start  aomewhere. 

Mr.  RICH.  We  passed  here  in  the  House  of  Repreaentft- 
tlves  a  few  wedcs  ago  Vttc  sodal-secnrity  bill.  When  we 
passed  that  legislation  we  were  trying  to  take  care  of  all  tbe 
people  in  this  country,  regartfless  of  the  Industry  in  which 
they  were  engaged  and  regardless  of  what  business  they 
were  in,  and  the  individual  who  is  working  in  a  znoay 
store,  the  Individual  who  is  working  In  a  sift  mfll,  the  indi- 
vidual who  is  wuiking  on  a  railroad,  or  the  individual  who 
may  work  in  the  mines  were  to  receive  under  the  sodal- 
sectolty  bfll  the  same  kixul  of  treatment,  and  it  is  right  ttuit 
they  should,  because  we  sbotdd  not  estaUteh  any  preferred 
classes  or  «iy  favored  classes,  WUch  this  bill  does. 

Mr.  CONNERY.    Mr.  Speaber,  wlU  the  gentleman  yield? 

Mr.  RICH.  I  have  not  the  time.  If  we  are  going  to  give 
consideration  to  all  of  these  classes,  why  staould  we  come 
in  here  now  to  try  to  do  aomrthing  in  certain  instances  that 
is  going  to  cause  a  hardship  to  some  railroad  empljjms. 
because  there  are  certain  railroad-pension  systems  now  ttm,t 
are  much  better  for  the  employees  than  anything  this  Ull 
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may  do  for  them,  and  we  ^ould  be  careful  not  to  Injur ;  the 
rights  of  old  railroad  employees  who  have  been  retire  1. 

The  former  bill  of  1934  was  declared  unconstitutional; 
this  bill  is  similar.  This  bill  levies  a  tax  on  the  pay  n  U  of 
the  railroads  of  4  percent  and  of  the  employees  of  2  pei  cent 
to  pay  the  bill.  It  wiU  add  sixty  million  to  railroad  oqera 
Uon.   The  biU  sets  up  another  bureau 

Congress  has  passed  the  Social  Security  Act,  which  ap  jlies 
to  railroads  as  well  as  to  all  other  lines  of  industry.  U  ider 
this  act  the  railroads  will  be  taxed  $16,300,000  in  193'  for 
old-age  pensions,  which  amount  will  steadily  increase,  mtil 
In  1949  the  amount  wiU  be  $49,000,000.  In  addition  the 
railroads  must  pay  into  the  unemplo3rment  fund  create  1  by 
the  Social  Security  Act  for  the  first  year  $16,500,000.  w  lich 
wHl  increase  to  $49,500,000  in  1949.  In  other  words,  u  ider 
the  Social  Security  Act  the  cost  will  increase  steadily  rom 
$49,000,000  in  1937  to  $98,500,000  in  1949.  If  the  pei  sion 
bin  is  passed  on  top  of  the  Social  Security  Act,  railr}ads 
subject  to  the  act  will  have  to  pay  $72,000,000  the  first  ;  «ar, 
this  being  4  percent  upon  the  pay  rolls.  We  may  expect  this 
feature  of  the  law  to  be  changed  from  time  to  time  so  that 
the  railroads  and  the  employees  will  have  to  absorb  the 
entire  cost.  This  cost  will  unquestionaMy  rapidly  incniase, 
as  shown  by  the  estimate  made  by  Blr.  Latimer,  chairms  a  of 
the  Railroad  Retirement  Board,  so  that  in  a  few  yeais  15 
percent  of  the  pay  roll  will  be  required  to  meet  the  exp<  nse. 
In  addition  to  all  this  expense  there  is  the  cost  of  the  pn  sent 
pension  system,  which  is  approximately  $36,000,000  a  year 
It  is  perfectly  clear  that  the  railroads  cannot  bear  I  this 


enormous  expense,  since  they  laeked  $32,000,000  of  pi^g 
their  fixed  charges  m  1934. 

It  is  manifestly  unfair  to  impose  this  burden  upon  hiil 
roads,  ^^lereas  their  competitors  on  the  highways  and  or  the 
waterways  arc  not  subjected  to  similar  requirements.  No 
one  can  give  any  good  reason  why  this  burden  shouli  i  be 
placed  upon  the  railroads  while  their  competitors,  who  are 
handling  a  very  large  part  of  the  trafllc,  are  subject  jnly 
to  the  Social  Secxirity  Act.  Even  if  the  railroads  were  ex- 
empted from  the  Social  Security  Act,  the  present  pension 
bill  will  make  the  expanse,  particularly  in  the  earlier  y  sars, 
very  much  greater  than  the  Social  Security  Act. 

The  fact  of  the  matter  is  we  are  going  to  try  and  Igive 
these  employees  pensions  over  and  above  what  we  would  give 
emplo3rees  in  other  lines  of  endeavor.  I  make  the  point  hat 
that  is  not  the  right  thing  to  do,  to  give  certain  favi  rite 
classes  of  employees  preference  over  mill  men,  over  ^tore 
clerks,  and  over  miners,  and  so  forth. 

Mr.  MARTIN  of  Colorado.    WilJ  the  gentleman  ylel4? 

Mr.  RICH.  No;  I  want  to  finish  this  and  then  I  will 
yield.  When  we  take  the  various  railroads  in  this  cou  itry 
and  consider  the  changes  that  are  going  to  be  made  on  the 
recommendation  of  Mr.  lest-ttmaii  and  legislation  that  is 
going  to  be  put  through,  you  are  going  to  have  some  of  the 
most  difBcult  problems  to  solve  that  you  have  ever  hadl. 

You  are  driving  railroads  into  Federal  ownership,  you  are 
driving  into  Federal  control  and  operation  under  the  guii  Ung 
hand  of  pcditiclans  the  railroads  of  this  country.  When  you 
do  that,  I  predict  for  this  country  the  most  sorrowful  <  lays 
In  its  existence.  Not  only  do  you  drive  into  Federal  ow  ler- 
ship  the  railroads,  bat  when  you  have  other  legisla  ;ion 
passed  during  the  last  2  years  putting  the  Qovemment  nto 
aU  lines  of  business.  Into  all  lines  of  endeavor,  contrar  -  to 
the  Constituticm  of  this  country,  you  are  doing  those  th  ngs 
which  win  help  make  the  United  States  socialistic;  uul 
furthermore,  we  are  herwling  for  communism.  Where  Isfthe 
Democratic  Party  and  its  platform  adopted  in  1932? 

Now  I  win  yield  to  the  gentleman  from  Colorado. 

Mr.  MARTIN  of  Colorado.  The  gentleman  said  a  wtile 
ago  that  this  trill  was  going  to  destroy  the  present  raUrc  ad- 
pen^  systems,  to  the  loss  of  the  employees.  Is  not  the 
genUeman  aware  of  the  fact  that  the  million  of  railroad 
employees  of  this  country  are  making  no  such  compla  int 
that  they  are  unanimously  in  favor  of  this  legislation,  iind 
their  organisations  are  8U]H)orting  ttf 


Mr.  RICH.  I  have  received  letters  from  railroad  em- 
ployees saying  they  are  against  the  bill.  How  do  you  ac- 
count for  that? 

[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  Ohio  [Mr.  Hollister.] 

Mr.  HOLLISTER.  Mr.  Speaker.  I  am  taking  this  time 
on  the  rule  because  the  matter  has  come  up  very  suddenly, 
and  there  has  been  little  chance  to  consider  and  study  the 
bill.  I  want  to  ask  the  gentleman  in  charge  of  the  bill  if 
I  am  correct  in  understanding  that  this  legislation  is  not 
perfect,  but  that  there  must  be  additional  legislation? 

Mr.  MONAGHAN.  The  gentleman  is  wrong  in  assuming 
that  this  legislation  is  not  perfect.  This  legislation  by  itself 
will  stand  on  its  own  bottom. 

Mr.  HOLLISTER.    Where  does  the  money  come  from? 

Out    of    the    general    fund    of    the 


Mr.    MONAGHAN 
Treasury. 

Mr.  HOLLISTER. 
of  course? 

Mr.  MONAGHAN. 

Mr.   HOLLISTER. 


There  is  no  appropriation  in  this  bill. 


No. 

The  gentleman  then  states  that  If 
this  bill  should  pass,  we  are  putting  ourselves  upon  reccntl 
as  providing  that  annuities  shall  be  paid  to  employees  of  a 
certain  class  directly  out  of  the  Treasury.    Is  that  the  case? 

Mr.  MCWAOHAN.  That  is  correct  m  many  instances. 
We  have  made  the  railroads  a  special  class  because  of  their 
business  character.  The  Adamson  8-hour  law,  the  Inter- 
state Commerce  Act  itself,  the  Transportation  Act  of  1930, 
the  safety-appliance  law,  and  many  others  were  put  upon  the 
statute  bocAs  up(m  that  theory.  Besides  that,  htmdreds  of 
millions  were  loaned  the  railroads  through  the  R.  P.  C.  The 
railroads  are  peculiarly  interstate  carriers.  They  are  en- 
gaged in  interstate  commerce,  and  the  Congress  has  been  the 
body  to  which  they  come  for  relief  and  legislatioo. 

Mr.  HOLLISTER.  Can  the  gentleman  tell  us  how  much 
it  will  cost? 

Mr.  MONAGHAN.    Approximately  $50,000,000. 

Mr.  HOLLISTER.  Then  this  legislation  by  itself.  If  It 
should  pass,  provides  that  $50,000,000  shall  be  taken  from 
the  Treasury  in  the  event  the  proper  appropriation  is  made 

Mr.  MONAGHAN.    May  be  taken  from  the  Treasury. 

Mr.  HOLLISTER.  TO  provide  for  pensions  for  a  particu- 
lar class  of  emi^osrees. 

Mr.  MONAGHAN.  That  is  all  entirely  within  the  Juris- 
diction of  the  Committee  on  AppropriaUons  after  this  bill 
is  passed. 

Mr.  HOLLISTER.  But  If  the  bill  Is  passed,  that  Is  what 
this  legislation  provides  for. 

Mr.  MONAGHAN.    TTie  gentleman  is  correct  In  that 

Mr.  HOLLISTER.  Is  it  true  there  is  a  companion  measure 
which  has  been  referred  to  the  Committee  on  Ways  and 
Means,  which  is  supposed  to  raise  the  amount  which  will 
be  needed? 

B4r.  MONAGHAN.  There  is  a  measure  pending  before 
the  Committee  on  Ways  and  Means  that  would  levy  an 
excise  tax  of  4  percent  on  the  total  pay  rolls  of  the  railroads 
and  of  2  percent  of  the  income  of  the  men.  Does  the  gentle- 
man have  reference  to  that  bill? 

Mr.  HOLLISTER.  Are  those  who  are  sponsoring  this  bill 
In  favor  of  raising  the  revenue  in  that  way,  or  of  having  it 
as  a  Federal  grant?  I  am  asking  these  questions  because  I 
am  sure  there  are  many  MemBSts  here  who  do  not  under- 
stand what  is  going  on.  If  ft  is  true  that  this  Is  to  be  a  grant 
of  $50,000,000  to  pay  annuities,  we  should  understand  it;  and 
if  the  funds  are  to  provide  in  a  certain  way  so  that  it  wlU  not 
be  a  grant  from  the  Treasury,  we  should  understand  that 
also. 

Mr.  O'CONNOR.  Mr.  Speaker.  If  the  gentleman  wiU  p^- 
mlt,  I  can  state  the  representations  made  before  the  Com- 
mittee on  Rules. 

Mr.  HOUJSTER.  I  am  very  glad  to  yield  to  the  genUe- 
man. 

Mr.  O'CONNOR.  It  was  frankly  stated  that  there  Is  a 
compamon  bill  before  the  Committee  on  Waya  and  Means 
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which  proposes  "by  a  tax  on  the  rafiroad  employees  of  2  per- 
cent and  an  excise  tax  of  4  percent  on  the  ralh'oad  pay  roUs 
to  raise  the  necessary  funds,  $50,000,000  or  $60,000,000. 
That  will  go  into  the  Treasury.  I  understand  that  the  funds 
80  raised  will  not  be  earmarked.  If  that  bill  from  the  Com- 
mittee on  Ways  and  Means  does  not  pass,  or  those  taxes  are 
not  raised  in  some  way,  there  will  be  a  direct  payment  out 
of  the  Treasury  to  the  amount  of  $50,000,000  or  $60,000,000, 
and  there  is  no  need  of  attempting  to  cover  up  that  situation. 

Mr.  HOLLISTER.    That  Is  what  I  wanted  to  know. 

Mr.  MONAQHAN.  The  money  would  be  paid  provided 
the  Committee  on  AppropriatioDs  appropriates  the  money. 
This  bill  automatical^  would  not  put  that  money  into  cir- 
culation. 

Mr.  HOLLISTER.  I  want  to  bring  those  facts  out  be- 
cause I  do  not  believe  most  of  the  Membership  know  exactly 
what  this  legislation  means.  Either  $50,000,000  must  come 
out  of  the  Treasury  as  a  direct  grant  to  provide  annuities  to 
certain  classes  of  individuals,  or  the  money  must  be  raised 
by  a  Qwcific  tax  on  the  class  invcdved  and  on  their  em- 
ployers, and  that,  as  I  understand  it,  is  the  purpose  of  a 
separate  bill  now  in  the  Committee  on  Ways  and  Bieans. 

I  understand  the  backgroimd  of  this  les^latlon  is  this.  A 
bill  was  passed  last  year  in  which  these  two  bills  which  we 
are  now  discussing  were  consolidated  and  a  pension  system 
was  set  up  approximately  as  set  up  here.  There  was  a  pay- 
roll tax  assessed  on  the  employees  and  a  pay-roll  tax  on  the 
employer,  to  provide  funds  to  pay  these  annuities.  Tlie  Su- 
preme Court,  speaking  through  Bfr.  Justice  Roberts,  ruled 
that  the  act  was  unconstitutionaL  I  have  not  had  time  in 
the  aHaort  time  granted  me  to  get  that  opinion  before  me. 
If  I  quote  it  incorrectly  I  wish  to  be  corrected  by  8ome(»e 
who  has  studied  it  more  recently  than  I  have.  As  I  remem- 
ber it,  Mr.  Justice  Roberts  stated  that  tbe  act  was  unoon- 
Btltutional  for  three  reascms. 

Mr.  WITUROW.    Mr.  Speaker,  wlQ  the  gentleman  yield? 

Mr.  HOIJJ8TKR.    Tes. 

Mr.  WTTHROW.  It  micht  be  wdl  to  preface  the  gentle- 
man's remarks  by  saying  that  that  was  a  5<4o-4  decM<m  of 
the  Supreme  Court. 

Mr.  HOLLXSTXR.  It  was  a  5-to-4  decision;  yes.  Re- 
member that  other  bill  to  which  I  refer  was  passed  in  the 
last  days  of  the  session  without  a  roU  call  and  without  ade- 
quate consideration.  The  act  was  dedared  unconstitntional 
for  three  reasons.  First,  because  there  were  included  in 
those  to  be  benefited  a  large  number  of  employees,  I  believe 
estimated  from  100,000  to  300,000,  who  were  not  engaged  in 
Interstate  commerce.  The  Court  insisted  that  money  could 
not  be  raised  by  the  Qovemment  to  spend  on  emplayees  who 
were  not  engaged  in  interstate  commerce.  The  second  rea- 
son was  that  the  money  raised  from  the  carriers  would  be 
placed  in  a  pool  and  then  spread  out  for  the  benefit  of  all 
the  employees  who  were  covered  by  the  act. 

Therefore  the  funds  of  one  carrier  were  takm  for  the 
benefit  of  employees  (rf  another. 

Hie  third  reason,  as  I  remember  it,  was  that  Mr.  Justice 
Roberts  intimated  he  had  grave  doubts  whether  the  Fed- 
eral Oovemment  could  embark  on  any  scheme  of  annuities, 
old-age  pensions,  unemployment  insurance,  and  so  fortli. 
although  the  case  did  not  go  off  c»i  that  point  alone. 

Mr.  MONAQHAN.    Will  the  gentleman  yield? 

Mr.  HOLLISTER.  Yes:  I  yield- 
Mr.  MONAGHAN.  The  gentleman  asked  to  be  corrected 
if  he  quoted  the  decision  wrong.  I  may  say,  taking  the  last 
point  first,  the  Suprone  Court  in  that  case  said  that  the 
pension  law  of  1934  did  not  promote  efficiency  or  safety  in 
the  operation  of  railroads  in  interstate  commerce.  In  other 
words,  that  the  power  **  to  regulate  commerce  "  did  not  carry 
with  it  the  power  to  provide  pensions.  He  did  not  say  we 
could  not  pay  an  annuity  out  of  the  Treasury  at  the  United 
States.    The  latter  is  the  theory  of  this  bilL 

Mr.  HOLLISTER.  I  am  glad  the  gentleman  called  it  to 
my  attention,  but  he  wQl  have  some  time  to  speak,  and  he 
can  explain  It  then.    I  should  like  to  proceed  now. 

As  a  matter  of  fact,  I  am  really  bringing  these  Questions 
up  without  making  an  urgument  on  the  mettts  d  thlB  bOl, 


I  In  the  hope  that  when  the  bill  gets  onto  the  floor  these 
questions  wOl  be  met.  We  have  so  often  seen  blUs  brought 
up  here  where  the  most  important  questions  are  not  dis- 
cussed at  all.  I  think  a  great  many  of  us  are  in  sympathy 
with  the  purposes  of  legislation  of  this  kind,  but  we  do  not 
want  to  proved  day  after  day  to  vote  for  legislation  which 
we  know  wUl  be  declared  unconstitutional.  If  all  these 
unconstitutional  questions  have  been  met,  if  we  are  not 
going  into  the  granting  of  money  from  the  Federal  Treas- 
ury for  an  annuity  system  for  one  particular  class  of  em- 
ployees, I  am  sure  there  will  not  be  nearly  as  much  difficulty 
in  securing  votes  to  pass  such  legislation;  but  I  believe  it 
ought  to  be  explained  what  we  are  doing.  If  this  is  to  be  a 
Federal  grant,  we  should  know  it.  If  it  is  not.  and  the 
money  is  to  be  raised  by  a  tax  in  some  particular  way.  then 
I  brieve  it  should  be  explained  whether  or  not  we  are 
meeting  the  unconstitutional  questions  that  were  raised  by 
the  Supreme  Court  whoi  they  held  the  previous  measure 
unconstitutional.  Tliat  is  the  reascm  I  have  taken  this  time 
now  to  bring  these  questions  before  the  Membership,  so  that 
they  can  be  given  adequate  consideration,  so  that  those  who 
sponsor  the  bill  and,  incidentally,  those  who  oppose  it.  if 
there  be  any  opposition,  may  have  a  chance  to  meet  those 
questions  in  fair  debate.  When  the  Membership  finally 
comes  to  vote  we  should  know  what  we  are  voting  tuton  and 
know  whether  we  are  voting  for  something  irtiich  is  merely 
a  hollow  shell;  whether  we  are  offering  a  group  of  people 
something,  knowing  in  our  hearts  that  the  courts  wm  ulti- 
mately decide  that  we  have  givoi  them  nothing  at  all.  and 
that  we  have  passed  another  imconstitutional  piece  of 
legislation.    [Applause.] 

[Here  the  gavel  felL] 

Mr.  O'CONNOR.  Mr.  ^Kaker,  I  mow  the  previous  ques- 
tlon  on  the  resolution. 

The  previous  question  was  ordered. 

The  resQhitiQn  was  agreed  to. 

Mr.  O'CONNOR.  Mr.  Speidcer.  I  ask  unanbBOus  consent 
that  the  bill  be  considered  in  the  House  as  in  Committee  of 
tte  Whole. 

Hie  8PEABZR.  Is  there  objectian  to  the  request  tA  the 
gentleman  from  New  York? 

There  was  no  ohjeetlott. 

Mr.  MCMf  AQHAN.  Mr.  Speaker.  I  9A  unantanoas  consent 
that  the  Cterk  report  the  commtttfie  amendment. 

The  8FBAKER.    Is  there  objecttonf 

There  was  no  objection. 

The  Clerk  read  as  ftdlows: 


strike  out  aU 


Oommlttee  amendmexit: 
tmtrt  ttie  fayowlag: 


** Obliiom  I.  Vte  tha  purpoaesof  this  act — 

"(«)  XlM  term  'carzler'  meaoB  any  cxpraa  oompaiij,  ileeBiBg. 
car  company,  or  carrier  by  railroad,  subject  to  tbe  Interstate  Com- 
■oeroe  Act,  and  any  company  wbicb  may  be  directly  or  indirectly 
owned  or  oontraUed  ttacr^y  or  \mdar  oommon  oootrol  tbersvlth. 
and  wbich  operates  any  equipment  or  fadlltlee  or  psctorma  any 
acnrloc  (other  than  trucking  aervioe)  In  canncctlon  with  the  timns- 
pertation  ot  passengers  or  property  by  railroad,  or  the  receipt,  de- 
livery, elevation,  tiansfer  In  transit,  cefrlgeratlon  or  icing,  storage, 
or  H»»^it"g  of  prcyerty  transported  by  zaUroad,  and  any  racetter. 
trustee,  or  other  Individual  or  body,  judicial  or  otherwise,  when  in 
the  possession  of  and  opwatlng  the  Imslness  oC  any  such  ' cazxler ': 
Frovided.  howner.  That  the  term  'carrier*  shaQ  not  Include  any 
street,  InteruTban.  or  suburban  electric  railway,  unless  such  railway 
Is  opening  as  a  part  of  a  general  steam-railroad  system  of  trans- 
portation, but  shall  not  exdude  any  part  of  the  general  steam- 
railniad  system  of  traasportatioa  now  or  hereafter  operated  by  any 
other  motive  power.  The  Interstate  Commerce  Commission  is 
hereby  authorlaed  and  directed,  upon  request  of  the  Board  or  upon 
ooanpialnt  of  any  par^  Intereefed.  to  determine  after  hearing 
whether  any  line  cyerated  by  electric  power  faUs  wfthln  the  terms 
ot  this  proviso. 

"(b)  The  term  'employee'  means  any  person  (1)  who  shall  be 
at  the  enactnkent  hereof  or  shall  have  been  at  any  time  after  the 
enactaaent  hereof  In  ih»  service  at  a  canler,  or  who  shall  be  at  the 
Mkactment  laenot  or  shall  have  been  at  any  time  after  the  enact- 
ment hereof  In  the  empUqrment  relation  to  a  carrier,  and  (3)  each 
oOcer  or  other  oOclal  repneentattve  of  an  '  empk^ee  ocgaalaatiao '. 
herein  called  '  repreeentative '  who  before  or  after  the  enactment 
hereof  has  performed  service  for  a  carrier,  who  at  the  enactment 
hereto  or  at  any  time  after  the  enactment  Is  or  shaU  be  dtUy  dee- 
Ignated  and  autborlaed  to  ispisssiit  empioyeaa  m  aeeardaDoa  with 
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,_jployment  by  •  CMrrter.  ta.  shall  be.  or  shaU  have  htmn  engaged  In 
such  repreaenutlve  wrvlce  In  behalf  of  such  employees. 

"(c)  A  person  shall  be  deemed  to  be  in  the  service  of  a  carrier 
whenever  he  may  be  subject  to  its  continuing  authority  to  super- 
▼Ise  and  direct  the  manner  of  rendition  of  his  service,  for  which 
service  he  receives  compensation. 

"(d)  A  person  is  in  the  employment  relation  to  a  carrier  when 
furloughed  or  on  leave  of  absence,  and  subject  to  call  for  service 
and  ready  and  willing  to  serve,  all  in  accordance  with  the  estab- 
llahed  rules  and  practices  iisually  in  effect  on  railroads. 

"(e)  The  term  '  service  period '  meaiis  the  total  service  of  a  per- 
son for  one  or  more  carriers  whether  cr'  not  continuously  performed 
either  before  or  after  the  effective  date,  and  includes  as  1  month 
•very  calendar  month  during  which  such  person  has  rendered 
service  to  a  carrier  for  compensation  and  includes  as  1  yeai  every 
la  such  months.  An  ultimate  fraction  of  6  months  or  more  shall 
be  computed  as  1  year. 

"(f)  The  term  'annuity'  means  a  fixed  sum  payable  at  the 
beginning  of  each  month  during  retirement,  ceasing  at  death  except 
as  otherwise  provided  in  section  5  hereof  or  at  resumption  of  service 
for  which  an  employee  receives  compensation. 

"(g)  The~  term  'compensation'  means  any  form  of  money  re- 
muneration for  service,  received  by  an  employee  from  a  carrier, 
including  salaries  and  commissions,  but  shall  not  Include  free 
transportation  nor  any  payment  received  on  account  of  sickness, 
disability,  pensions,  or  other  tana  of  relief. 

"(h)  The  term  '  retirement '  means  the  status  of  ceasatlon  of 
compensated  service  with  the  right  to  receive  an  annuity. 

"(1)  The  term  '  age '  means  age  at  the  latest  attained  birthday. 

**(J)  The  term  '  Board '  means  the  Railroad  Retirement  Board. 

**<k)  The  term  '  effective  date '  means  the  1st  day  of  March  1036. 

"(I)  The  term  'enactment'  means  the  date  on  which  this  act 
■ball  become  a  law. 

"RxnasmifT 

"  Sac.  2.  Tfpon  the  attainment  of  65  years  of  age  and  continuance 
In  service  by  the  employee  (but  not  before  the  effective  date  of  this 
act),  the  annuity  of  such  employee  shall  be  reduce^  one-flfteenth 
for  every  year  of  such  continued  service  beyond  the  afe  of  66  yean; 
except  that  such  reduction  shall  not  apply  during  any  period,  be- 
ginning at  the  age  of  65  and  not  extending  beyond  the  age  of  70, 
while  the  employee  Is  continued  in  employment  tinder  an  agree- 
ment in  wnthag  between  the  carrt«  and  employee  filed  with  the 
Board,  which  agreement  may  provide  for  extension  of  employment 
for  1  year  and  thereafter  in  like  manner  for  successive  periods  of 
1  year  each.  Such  reduction  of  annuity  shall  not  apply  to  an  em- 
ployee who  occupies  an  oiBclal  position  In  the  aervloe  of  a  carrier 
or  to  employees'  icpresentatlves. 

"Aiimii  I  im 

"Sac.  8.  The  following-described  employees,  after  retirement 
whether  or  not  then  In  the  service  of  a  cartlar,  shall  be  paid 
annuities: 

"(a)  A  person  (without  regard  to  the  period  of  service  and 
whether  rendered  before  or  after  the  enactment  hereof) ,  who  either 
at  the  enactment  hereof  or  thereafter  shall  be  66  years  of  age  or 


'(b)  A  person  who  either  at  the  enactment  hereof  or  who  there- 
after shaU  be  60  years  at  ags  or  over  and  who  shall  have  completed 
a  service  period  of  30  years.  An  annuity  paid  und«'  this  subdivision 
shall  be  reduced  by  one-flfteenth  of  such  annuity  for  each  year 
such  employee  may  be  less  than  65  yean  of  age  at  the  time  of  the 
flnt  annuity  payment. 

"(c)  A  person  who  either  before  or  after  the  enactment  shall 
have  eomirieted  a  service  period  of  SO  yean  and  who  shall  be  after 
the  enactment  hereof  retired  by  the  carrier  on  accoimt  of  mental 
or  physical  disability.  An  annuity  paid  under  this  subdivision  shall 
not  be  subject  to  the  deduction  qwclfled  In  subdivision  (b)  of  this 
metlon. 

**  The  annuities  hereinbefore  mentioned  shall  be  paid  out  of  any 
money  In  the  Treasury  whldi  may  be  appropriated  for  that  purpose. 
An  annuity  shall  begm  as  of  a  date  to  be  spedlled  In  a  written 
i^ipUcatlan  to  be  signed  by  the  employee  entitled  thereto,  and  ap- 
proved by  the  Board,  which  date  shaU  not  be  more  than  60  days 
before  the  filing  of  the  api^lcatlon.  nor  before  the  date  on  which 
the  first  annuity  shall  have  bcc<»ne  due  and  payable.  An  annuity 
shall  not  ha  due  and  payable  until  90  days  after  the  effective  date 
hereof.  The  annuity  tfiall  be  payable  on  the  1st  day  of  the  mcmth 
during  ttM  Itfettme  of  the  annuitant.  Such  aimulty  shall  be  baaed 
upon  the  servlee  period  of  the  employee  and  shall  be  the  stmi  of  the 
amcrants  determined  by  multiplying  the  total  number  of  yean  of 
service  not  eicsedlng  ao  yean  by  the  f  (lowing  percentages  of  the 
monthly  compensation:  9  percent  of  the  first  660;  1^  percent  of 
the  next  $100;  and  1  percent  of  the  con4)enaatlon  In  excess  of 
•180.  The  'monthly  compensation'  shall  be  the  average  of  the 
monthly  compensation  paid  to  the  employee  by  the  carrier,  except 
that  where  apidleable  for  service  before  the  effective  date  the 
monthly  compensation  shall  be  the  average  of  the  monthly  com- 
pensation for  all  pay-roll  periods  for  which  the  emi^oyee  shall 
have  received  compensation  from  any  carrier  out  of  8  consecu- 
tive calendar  yean  of  such  services  ended  December  Si.  1991.  No 
part  of  any  monthly  compensation  In  excess  of  9300  shall  be  recog- 
nised In  determining  any  annuity.  Any  employee  who  shall  be 
entitled  to  an  annutty  with  a  commuted  value  determined  by  the 
Board  of  lem  than  gSOO  shall  be  paid  such  value  In  a  Itunp  sum. 
"Avmjzxms  to 


**  Sbc.  4.  The  annuity  of  a  rcpresentaUve  shaU  be  determined 
aoeording  to  such  rulea  and  regulations  as  the  doard  ihall  deem 
Just  and  rsasonabto  and.  as  near  as  may  be,  shall  be  the 
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annuity  as  if  the  representative  were  still  In  the  employ  of  his 
last  former  carrier. 

"Patmxnts  Upon  Dkath 

"  Ssc.  6.  If  a  person  receiving  or  entitled  to  receive  an  annuity 
shall  die,  the  Board,  for  1  year  after  the  first  day  of  the  month  In 
which  the  death  may  have  occurred,  shall  pay,  as  herein  provided, 
an  annuity  equal  to  one-half  of  the  aimuity  which  such  person 
so  dying  may  have  received  or  may  have  been  entitled  to  receive, 
to  the  widow  (x  widower  of  the  deccsised,  or  If  there  be  no  widow 
or  widower,  to  the  dependent  next  of  kin  of  the  deceased.  Any 
employee  may  elect,  on  making  application  for  ah  annuity,  to 
have  the  present  valiie  of  the  annuity  apply  to  the  payment  of 
a  reduced  annuity  to  the  employee  during  life  and  an  annuity 
during  the  life  of  a  surviving  spouse.  The  present  values  and 
amounts  of  the  annuity  payments  shall  be  determined  on  the  basis 
of  the  combined  annuity  tables  with  interest  at  8  percent  pw 
annum. 

"  BcmtXlCXMT   BOASO 
"PSBSOHNSL 

"Ssc.  6.  (a)  There  is  hereby  estabUshed  as  an  Independent 
agency  In  the  executive  branch  of  the  Government  a  Railroad 
Retirement  Board,  to  be  composed  of  three  membera  appointed  by 
the  President,  by  and  with  the  advice  and  consent  of  the  Senate. 
Each  member  shall  hold  office  for  a  term  of  5  yean,  except  that 
any  member  applnted  to  fill  a  vacancy  occurring  pri<n:  to  the 
expiration  of  the  tain  for  which  his  predecessor  was  appointed 
shall  be  appointed  for  the  remainder  of  the  term  and  the  terms  of 
ofllce  of  the  memben  first  taking  office  after  the  date  of  enactment 
of  this  act  shall  expire,  as  designated  by  the  President.  1  at  the 
end  of  2  yean.  1  at  the  end  of  3  yean,  and  1  at  the  end  of  4 
]rean,  after  the  date  of  enactment  of  this  act.  One  member  shall 
be  appointed  from  recommendations  made  by  npresentatlves  of 
the  employees  and  one  member  shall  be  appointed  frc«n  recom- 
mendatlons  made  by  representatives  of  the  carrlera.  In  both  cases 
ss  the  President  shall  direct,  so  as  to  provide  representation  on 
the  Board  satisfactory  to  the  largest  number,  respectively,  of  em- 
ployees and  carrlen  concerned.  One  member,  who  shall  be  the 
chairman  of  the  Board,  shall  be  appointed  Initially,  for  a  term  of 
2  yean  without  recommendation  by  either  carrlen  or  employees 
and  shall  not  be  in  the  employment  of  or  be  pecuniarily  or  other- 
wise interested  in  any  carrier  or  organization  of  employees.  Va- 
cancies in  the  Board  shall  not  impair  the  powen  nor  affect  the 
duties  of  the  Board  nor  of  the  remaining  memben  of  the  Board 
oi  whom  a  majority  of  those  in  office  shall  constitute  a  quorum 
for  the  transaction  of  business.  Each  of  said  memben  shall  receive 
a  salary  at  910,0(X)  per  year,  together  with  necessary  traveling 
expenses  and  subsistence  expenses,  or  per  diem  allowance  in  lieu 
thereof,  while  away  from  the  principal  oflloe  of  the  Board  on  duties 
required  by  this  act. 


"(b)  The  Board  shall  have  and  exercise  all  the  duties  and 
powen  necessary  to  administer  this  act.  The  Board  shall  take 
such  steps  as  may  be  necessary  to  enforce  this  act  and  make  and 
certify  awards  and  payments. 

"  The  Board  shall  from  time  to  time  certify  to  the  Secretary  of 
the  Treasxiry  the  name  and  address  of  each  person  entitled  to 
receive  a  payment  under  this  act,  the  amount  of  such  payment, 
and  the  time  at  which  it  should  be  made,  and  the  8e<7etary  of 
the  Treasiiry,  through  the  Division  of  Disbiiraement  of  the  Treas- 
ury Department,  and  prior  to  audit  or  settlement  by  the  General 
Accounting  Office,  shall  make  payment  In  accordance  with  ths 
certification  by  the  Board. 

"The  Board  shall  estaMish  and  promulgate  rules  and  regula- 
tions and  provide  for  the  adjustment  of  ail  controversial  matters, 
with  power  as  a  board  or  through  any  member  or  subordinate 
designated  thereof,  to  require  and  compel  the  attendance  of  wit- 
nesses, administer  oaths,  take  testimony,  and  make  all  necessary 
investigationii  in  any  matter  involving  annuities  or  other  pay- 
ments, and  shall  maintain  such  offices,  provide  such  eq\iipment, 
furnishings,  supplies,  services,  and  facilities,  and  employ  such  per- 
sons and  provide  for  their  compensation  and  exi>enses  as  may 
be  necessary  to  the  proper  discharge  of  its  fimctlons.  All  rules, 
regulations,  at  decisicms  of  the  Board  shall  requln  the  approval 
of  at  least  two  memben  and  shall  be  entered  upon  the  records  of 
the  Board,  which  shall  be  a  public  record.  The  Board  shall 
gather,  keep,  compile,  and  publish  in  convenient  form  such  records 
and  data  as  may  be  necessary,  and  at  intervals  of  not  more  than 
2  yean  shall  cause  to  be  made  actuarial  surveys  and  analyses,  to 
determine  from  time  to  time  the  payments  to  be  required  to  pro- 
vide for  all  annuities,  other  disbursements,  and  expenses,  and  to 
assure  proper  admlnlstntlon  and  the  adequacy  and  permanency 
of  the  retirement  system  horeby  established.  The  Board  shall 
have  power  to  require  all  carrlen  and  employees  and  any  officer, 
board,  commission,  or  other  agency  of  the  United  States  to  fur- 
nish such  information  and  records  as  shall  be  necessary  for  ths 
administration  of  this  act.  The  Board  shall  make  an  annual 
report  to  the  President  of  the  United  States  to  be  submitted  to 
Congress.  Witnesses  summoned  before  the  Board  shall  be  paid 
the  same  fees  and  mileage  that  are  paid  witnesses  in  the  courts  of 
the  United  States. 

"Spbcial  Rzpost 

"  Ssc.  7.  Not  later  than  4  yean  from  the  effective  date,  ths 
Board,  in  a  q;>eclal  report  to  the  President  of  the  United  Stetes  to 
be  submitted  to  Congress,  shall  make  specific  recommendationa 
for  such  changes  in  the  retirement  system  hereby  created  as  shall 
assure  the  adequacy  of  said  retirement  system  on  the  basis  of  its 
sjpenenoe   and  all   Information   and  e]q>erlenoe   then  avallabls. 
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For  this  purpose  tbs  Board  shall  tnm  time  to  time  aiake  such 
Investigations  and  actuarial  studies  as  shall  provide  the  fullest 
Information  practicable  for  such  report  and  recommendations. 
Ths  Board  shall  In  a  Uke  special  report,  to  be  made  at  the  earnest 
practicable  time,  make  ^leclfle  reeoomaendatlans  with  regard  to 
ths  desirability  and  practicability  of  substituting  the  provisions 
for  annuities  and  other  benefits  to  employees  under  this  act  for 
any  obllgatton  for  prior  service  or  for  any  existing  previsions  for 
the  voluntary  pajrment  of  poasians  to  employees  subject  to  tliis 
act  by  a  earrtsr  or  any  employees  subject  to  this  act.  so  as  to 
relieve  such  carrier  from  Its  obligations  for  age-retirement  benefits 
under  its  existing  pension  systems  and  transfer  such  obligations 
to  ths  retirement  systsm  herein  estaUlshed. 

"It  U  rseognlaed  that  existing  individual  carrier  pension  plans 
are  wholly  at  the  option  of  the  carrlen  unless  in  any  case  expttaa 
provision  Is  mads  otherwise,  and  no  restriction  Is  Imposed  under 
this  Act  upon  such  plans:  nor  Is  tt  expected  that  earrten  wlU 
BAOdlfy  existing  pension  plans  on  accoimt  of  thta  act  beyond  a 
reduction  of  current  pension  payments  under  such  existing  plans 
In  amounts  equal  to  the  annuity  payments  cuixently  received  by 
the  employee  under  this  set. 

"  ImrxsnsATioif  CoKxnssojr 

**Sbc.  IL  (a)  l^at  a  Oommlssion  be  appotaited  which  shall  be 
eorapossd  of  8  Members  of  ths  Ssnats  da^gnated  by  ths  Presldsnt 
of  the  Senate;  3  Memben  of  the  House  of  Bepreeentatlves  desig- 
nated by  ths  ^eaker  of  the  House  of  Representatives;  and  8  mem- 
bers who  shall  be  designated  by  ths  President  of  the  Ublted  States. 
TXis  Presldsnt  tfwU  designate  one  mamber  to  be  Chairman  and 
anotho*  to  be  vice  chairman  of  the  Commission.  Tlie  Conunisslon 
is  hereby  authomed  and  dlrectsd  to  make,  and  report  through  the 
President  to  the  Congress  of  the  United  States  not  later  than  Jan- 
uary 1.  19S6,  the  results  of  a  thorough  tnvestlfpktkm  of  all  pertlnsnit 
facts  rslstiag  to  a  vstlrsment-snnuity  system  anplieabls  by  law  to 
carrlen  by  railroad  engagwd  in  interstate  commerce  and  particularly 
any  and  all  questions  for  the  Investigation  of  which  provision  is 
mads  under  the  prsosdlag  section.  The  Commission  is  also  au- 
Oxvlsed  to  hold  hearings  respsettng  desirable  provtakms  of  a  sound 
retirement  and  anntdty  system.  In  the  making  of  such  investiga- 
tion the  Commission  may  consider  the  experience  of  other  indus- 
tries and  of  gorrmmenta,  as  well  as  of  the  railroad  Industry,  and 
may  avaU  Itaslf  of  the  asslstanoe  of  aU  agencies  of  the  Federal 
Govsmment.  Until  January  1.  1936,  ths  duties  and  authority  of 
the  Board  under  ths  precedtog  section  are  limited  to  cooperation 
with  and  action  under  the  direction  of  the  Commission.  With  its 
report  setting  forth  the  resulU  of  Its  Inveetlgatton.  the  Commission 
ShaU  includs  sucH  reeoaunsndations  for  leglstetion.  If  any.  ss  it 
may  dean  necessary  to  give  effect  to  its  contusions. 

"(b)  The  Commission.  In  the  performance  of  its  dutlea.  is  au- 
thorised to  sit  and  act  at  such  times  and  places  either  In  the 
District  of  Ooltunbla  or  elsewhere  during  the  sessions,  rcrouBLU 
and  adjourned  periods  of  ths  Seventy-fourth  Congress,  to  isqulze 
by  subpena  or  otherwise  the  attendance  of  such  witnssMS  and  the 
production  and  impounding  of  such  books,  papen.  records,  files 
and  doeumoita,  to  have  access  to  such  books,  papen,  records, 
files,  and  doeumsnts  of  any  corporation  or  person,  to  adminiMer 
audi  oaths  and  to  take  such  tssUmony  and  to  make  such  expendi- 
tures, as  it  may  dean  advisable.  The  several  district  courts  of  ths 
United  Ststes  snd  the  Supreme  Court  of  the  District  of  Columbia 
ShaU  havs  Jurisdiction  upon  an>Uoation  by  the  Commlsskm 
through  its  attorneys  to  compel  obedience  to  any  order  or  subpena 
^the  Commission  issued  pursuant  to  this  section.  The  orden, 
wttts,  and  processes  of  the  Supreme  Court  of  the  District  of  Co-' 
tumbla  in  such  mattsn  sMy  run  and  be  sovsd  anywhere  m  the 
United  Statss.  ' 

"(c)  The  Commission  shall  maintain  such  offices,  provide  such 
equtoment,  furnishings,  supplies,  services,  and  facilities,  and  to 
SBH>loy,  wttlMmt  regard  to  the  provisions  of  the  Clvfl  Service  Act 
such  experts  and  darlcal,  stsnographic,  Isgal,  and  other  assistance 
as  may  be  nsoessary  for  the  proper  discharge  of  Its  duties,  and 
without  reraect  to  the  provlsl<ma  of  the  f^fislfifstlon  Act  of  1928, 
as  amended,  fix  the  compensation  of  any  person  employed  Ths 
PrssldMit  iiuUl  fix  ths  oompsnsation  to  be  paid  the  three  memben 
of  ths  Owmtiisslon  to  bs  appolntsd  by  the  President.  All  expenses 
of  ths  CommiSBion  for  aU  tims  ha  which  the  Commission  sludl  bs 
acttudly  engaged  in  this  investigation  shall  be  paid  out  of  any 
funds  in  the  Treasury  of  the  United  States,  not  otherwise  apwo- 
prlatcd,  on  a  serttllcats  of  ths  rhairmaw  of  the  CoBunlsston;  and 
the  sum  necessary  for  carrying  out  the  provisions  of  this  rescAutlan 
Ishereby  authqrlaed  to  be  appropriated:  ProciiUd,  That  ths  total 
expense  authorised  for  the  purposes  of  the  Commission  ■>»«r;  rtat 
excssd  tbs  sum  of  8604)00  whidt  shall  hiehide  ths  compensation 
herein  authorlasd. 

"CoDBT  Jmosmcnow 

"  Ssc.  9.  Thit  ssvcral  Dtetrlct  Courts  of  tbs  Unttsd  Stntss  and  tbs 
Supreme  Court  of  the  District  of  Columbia,  respectively,  shall  have 
Jurisdiction  to  entertain  an  appUcation  and  to  grant  appropriate 
reUef  in  tbs  foUowlng  cases  which  may  arise  under  the  pnyrMaim 
of  this  act: 

"(a)  An  appUcaUon  by  an  employee  or  other  pscson  sggrleved 
In  or  to  the  district  cotirt  of  any  district  wherein  the  Board  may 
have  estabUshed  an  office,  to  compel  the  Board  to  set  aside  an 
acUon  or  decision  claimed  to  be  in  vlolatkm  of  a  IspOly  enfotoeabis 
right  of  the  applicant,  or  to  take  aeUon,  or  to  make  a  tt^^'^mt^m 
necessary  for  the  enforcement  of  a  legal  right  of  the  applicant 

"(b)  The  Jurisdiction  herein  specUlcaUy  conferred  imon  the 
said  Vedsral  eoints  sbaU  not  bs  hrid  sxelurivs  of  any  jMdletlon 


--^7—  « ^  ■•**  vimha  to  sntaitaiB  setlsM  at  lav  xm 

suits  in  equity  in  aid  of  the  enforosmsnt  of  rights  or  obligations 
arising  unda  the  provisions  of  this  act. 

"(e)  Tbe  R4ttroad  Bettosment  Board,  as  heislnbeftes  estabUshed. 
ShaU  bs  and  constttvts  a  body  corporats  and  bs  '^wfh^e  of  sums 
and  being  sued  as  such. 


"  Bac.  10.  No  annuity  payment  shaU  bs  amigaahls  or  bs  subjsct 
to  any  tax  or  to  ganUsbmsnt,  sttachment,  or  other  legal  nrocMS 
under  any  circtunstanoss  whatsosver,  nor  ahaU  the  payment  tbersof 
be  anticipated. 


"  Ssc.  11.  Any  offioer  or  agent  of  a  carrlsr,  as  tbs  word  *  csrrlsr ' 
is  hereinbefore  defined,  or  any  employee  as  such  word  Is  hsreln- 
bsf  ors  dsflnsd,  or  sny  psnon  wbstbsr  or  not  of  ths  ehsmctar 
hsrelnbefora  rtsfiasd.  wbo  Asn  wUttnUy  Can  or  fsfuss  to  msbs 
any  report  or  fucnMi  any  Infomstlon  ssqulfsd  bw  tbs  BoMtf  In 
the  administration  of  this  ad.  or  who  shaU  knowingly  «>^Kt 
any  false  or  fraudulent  statsmsnt  or  report  m  response  to  any 
report  or  statement  required  to  be  made  for  ths  pwpose  of  tbls 
act,  or  who  tfuifl  knoirtagly  make  or  aid  in  nmkijm  sny  fslss 
or  fraudulent  statsnasnt  or  claim  tor  tbs  putposs  of  isostvtag  say 
award  or  paymsnt  undsr  this  set,  shaU  bs  punlsbsd  by  a  Aivf  of 
not  less  than  $100  nor  more  ttun  910,000  or  by  laqsrtsmuDsnt  not 
ureedlng  1  year. 


"  Sac.  12.  If  any  prorlslon  of  this  act.  or  tbs  appUssMaa 
to  any  person  or  elictnnstanoss.  Is  bsM  Invalid,  ttis  rsomlndsr  of 
ttie  act  or  application  of  such  proviskm  to  other  psrsons  or  dr- 
cumstanees  AaU  not  be  aftoetsd  thetsby. 

"AprmomurtoK  AutnosHum 
"Ssc.  18.  Tbe  appioi»iatien  of  suA  money  from  tlms  to  thne 
out  of  the  Treasury  of  the  United  States  as  may  bs  nscesssry  to 
carry  this  act  Into  effect,  is  hereby  autboslasd. 

"Snoas  Tms 

"Ssc.  14.  This  act  mar  »•  eltsd  ss  tbs  'BsUrosd  BsOrsmsnt 
Ac*  sf  1885.' 

"  Amend  the  title  so  as  to  read:  'A  bill  to  establish  a  retirement 
system  for  emplojrees  of  carrlen  subject  to  the  Intsrrtate  Com- 
merce Act,  and  for  other  purposes.*" 

Ttie  SPEAEZR.  Tbe  question  Is  on  tbe  committee 
amen<3ment. 

The  committee  amendment  was  agreed  to. 

Mr.  GROSSER  of  Ohio.  Mr.  Speaker,  I  offer  a  further 
amendment. 

Tbe  Clexfc  read  as  follows: 


Amendment  offered  by  Mr.  CioesBa  of  Ohio:  Page  39.  line  90. 
after  the  fig\iree  "  193S  ",  insert  a  new  section  to  read  as  follows: 

"Ssc.  15.  The  term  'employment'  as  defined  in  subsection  (b) 
of  section  210  of  tltls  U  of  ths  fioelal  Security  Aot  sbaU  not  includs 
service  pwformed  in  tbe  smpl<^  of  a  oazrlsr  as  dsflnsd  In  subdl- 
vision  (a)  of  section  1  of  the  Railroad  Rstlremsnt  Act  of  1935." 

Mr.  C310SSER  of  Gbio.  Mr.  Speaker,  the  only  purpose  of 
that  amendment  is  to.  except  all  those  employees  who  come 
under  tbis  bill  from  the  operations  d  the  Social  Security  Act. 
They  oncht  not  come  under  both.  Kveryfoody  agrees  that 
is  right. 

"nie  8PEAEXR.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Ohio  CMr.  Oaoesa]. 

The  amendment  was  agreed  to. 

Mr.  MBRRITT  of  Connecticut.  Mr.  Speaker.  I  move  to 
strike  out  the  last  word. 

Mr.  Speaker,  I  do  not  propose  to  make  any  general  speech 
or  arguaient  against  this  bill,  but  I  think  the  Members  of 
the  House,  if  they  do  not  appreciate  already  what  It  is 
proposed  to  do,  should  have  tt  called  to  their  attention. 
What  we  are  Otriag  today  is  to  reenact  a  part  of  a  bill  which 
has  already  been  declared  uneonstitutlooaL  The  way  it  Is 
proposed  to  av(dd  the  decision  of  the  Supreme  Court  is  to 
divide  the  bill  into  two  bOls.  and  pass  this  bill,  mt^ch  gives 
the  people  who  are  affected  toy  it,  a  general  claim  on  the 
United  States  Treasury;  and  then  this  afternoon  to  pass  an 
appvopriaition  bin  to  cover  the  supposed  eicpense  which  will 
be  incurred  by  this  pension  biU. 

I  notice  the  distinguished  majority  leader  refored  to  the 
appropriation  1)11]  as  a  "  eosspanion  bm."  I  am  not  enough 
of  a  lawyer  to  know  whether  when  all  this  legislation  is 
considered,  the  Supreme  Court  will  take  judicial  notice  of 
the  fact  that  this  Congress  is  doing  over  again  what  the 
Supreme  Court  has  already  said  was  unconstitotionaL 
Whi^  we  are  doing,  in  fact,  is  to  pass  a  pennon  biB  for  the 
benefit  of  a  very  small  class  of  o«ir  ctiiaens.  We  are  passing 
a  pension  bill  to  take  care  of  a  very  small  qwcial  ciaas  of  our 
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dtisens  and  then  to  provide  for  theae  pensions,  we  ari 
tazlnc  a  certain  class  of  property. 

The  Supreme  Court  In  its  previous  decision  held  that  wha 
ve  were  doing  was  to  tax  the,  prosperous  roads  for  the  bene- 
fit of  the  less  in-osperous  which,  they  said,  was  unconstitu 
tloDal;  and  that  is  just  exactly  what  we  are  doing  ik>w. 

lir.  KOFPLJCMANN.  Mr.  Speaker.  wiU  the  gentleniai: 
jWd? 

Mr.  MERRITT  of  Connecticut.    I  yield. 

Mr.  KOFFLEMANN.  The  distinguished  gentlonan  from 
Connecticut  will  agree.  I  think,  in  connection  with  his  argu- 
ment, that  although  this  measure  is  for  a  certain  group  al 
measures  of  legislation,  more  or  less,  are  tor  qpecial  groups. 
^^Mr.  MBRRTTT  of  Connecticut.  That  is  a  general  state- 
ment, bat  it  does  not  apply  to  this  special  pension  and 
9edal  taxation. 

Mr.  KGPPUMASff.  Would  it  not  apply  in  connection 
with  the  gentleman's  statement  on  this  bin? 

Mr.  MKRRITT  of  Connecticut.    I  do  not  think  so. 

Mr.  KOPFUEMANN.  Certainly,  it  does  seem  to  apply  in- 
•oter  M  these  people  are  concerned  the  same  as  other  bills 
baw  appMed  to  other  groups. 

Mr.  MERKITT  of  Connecticut.  There  Is  no  reason  why 
the  United  States  should  give  pensions  to  railroad  men  any 
more  than  to  steamboat  men  or  to  bus  agtenton, 

Mr.  FTTZPATRICK.  Mr.  Bpeakear,  will  the  gentleman 
ylekl? 

Mr.  MKRRITT  of  Connecticut.    I  yield. 

Mr.  FTTZPATRICK.  Did  we  not  legislate  for  certain 
rlssBis  in  the  matter  of  the  processing  tax? 

Mr.  MKRRITT  of  Connecticut.  I  think  that  is  unconsti- 
totloDal  alao. 

Mr.  FTTZPA^ICK.    It  has  not  been  so  decided. 

Mr.  MERRITT  of  Connecticut.  I  know:  but  it  will  be. 
That  is  the  whole  tendency  of  the  legislation  we  have  been 
passing  recentiy.  picking  out  special  interests  either  to 
oppress  or  to  assist.  I  think  this  is  very  dangerous.  When 
you  begin  to  interfere  with  economic  law  by  statute  law.  you 
are  getting  into  very  dangerous  ground.  I  am  just  as  much 
in  favor  as  anybody  of  pensioning  these  railroad  men. 
They  are  deserving  men,  but  let  them  come  imder  the  general 
p^ttMrif^  act. 

I  call  your  attention  to  another  fact,  as  I  did  cmce  before 
wiien  the  previous  Railroad  Pension  Act  was  passed,  that 
the  railroads  today  are  in  most  cases  losing  money,  in  many 
caMs  bankrupt,  and  in  many  cases  in  the  hands  of  receivers. 
We  have  pasMd  the  social  security  bill,  and  it  will  be  a  tre- 
mendous burden  on  industry,  on  consumers,  and  on  em- 
ployees; and  now  on  top  of  that  we  are  *»««^Tig  this  rail- 
road tax  for  this  special  class. 

I  say  that  whoi  business  is  as  sick  as  it  now  is  it  would  be 
much  wiser  to  let  it  recover  to  a  certain  extent  before  piling 
additional  burdens  upon  it  On  this  ground  it  seems  to  me 
that  it  is  unwise  at  this  time  to  pass  this  special  bin  on  top 
of  the  social  security  bill,  the  constitutionality  of  which  has 
not  been  pawed  om.  bat  which  I  think  is  very  doubtful.  This 
meanire  may  be  eonstltutional.  I  do  not  like  to  say  *Mt  it 
is  or  that  I  think  it  may  be.  but  I  think  a  special  tax  which 
is  proposed  to  be  passed  on  to  this  special  group  clearly  will 
be  unconstitutlanaL  We  shall  find  demands  on  the  Treasury 
to  the  extent  of  hundreds  of  thousands  of  dollars  in  pensions 
y>  no  money  to  meet  them.  It  is  a  great  mistake.  Mr. 
^leaker.  A  matter  of  a  few  months  for  further  considera- 
tion will  harm  no  one.  but  to  rush  legislation  through,  as  we 
have  been  doing  during  the  last  few  weeks,  is  simply  to  get 
it  out  of  the  way.  simply  to  put  it  through,  is  very  unwise 
procedure. 

(Here  the  gavel  feU.] 

H»e  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

Tbe  Utle  of  the  bUl  was  amended. 

A  motion  to  reconsider  was  laid  on  the  table 

Mr.  CR08SKR  of  Ohio.  Mr.  Speaker.  I  a^  unanimous 
consent  that  all  Members  may  have  5  legislative  days  within 
wmch  to  extend  their  remarks  on  this  bilL 

The  SPEAKER.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 


THS  San.BOAn  RXmXiaifT  bill — KZTXMSIOM  or  mt^tMAmwff 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  as  a  member  of 
the  C(xnmittee  <m  Interstate  and  Foreign  Commerce,  which 
reported  this  bill,  and  of  the  subcommittee,  of  which  Hon. 
RoBKST  Crossxr,  of  OUo.  was  chairman,  which  held  the 
hearings  and  drafted  the  bill  in  final  form.  I  want  to  say 
that  I  am  whole-heartedly  for  its  passage,  but  shall  content 
mjTself  with  noting  two  or  three  of  the  objections  which  have 
been  made  against  it  in  debate. 

Tlie  question  has  been  asked  several  times  by  opponents  of 
the  bin  whether  this  is  "must"  legislatioiL  The  ques- 
tioners know  that  although  the  President  has  expressed  him- 
self favorably  to  the  legislation,  it  is  not  on  the  so-caUed 
"  must "  hst  to  be  passed  at  this  session,  the  inference  from 
this  fact  being  that  Members  are  under  no  obligati(xi  to 
vote  for  it.  and  that  it  wffl  be  an  right  if  they  do  not. 

Mr.  Speaker,  in  my  opinion  this  is  "must"  legislation. 
The  demand  for  it  comes  from  1.000.000  of  the  hifltot  grade 
workers  in  the  United  States,  workers  moreover  who  propooe 
in  another  bUl  to  pay  thehr  share  of  the  cost  of  the  security 
which  it  win  furnish.  Personally  I  consider  this  is  the 
highest  command  that  can  come  to  a  representative  of  the 
people. 

When  in  the  closing  hours  of  the  Seventy-third  Congress 
a  Railroad  Retirement  Act  was  passed  overwhelmingly  by 
both  Houses,  I  felt  that  a  great  step  forward  had  been  made 
in  social  security.  It  was  the  first  such  act  to  be  passed  by 
Congress.  When  the  President  finally  signed  the  act  I  re- 
joiced. No  fain  that  passed  the  Seventy-third  Congress,  and 
I  voted  for  every  one  of  them,  gave  me  such  genuine  pleasure. 
And  when  the  Supreme  Court  declared  it  imconstitutional. 
I  suffered  as  one  who  knew  from  a  life  association  what  a 
blow  it  would  be  to  t«is  of  thousands  of  aged  and  aging 
raUway  employees,  who  must  soon  go  into  the  discard,  and 
depend  upon  others  for  the  bare  necessities  of  life. 

Mr.  Speaker,  on  yesterday  I  read  in  a  Washington  paper 
a  fuU-page  story  that  wrung  my  heart,  the  story  that  on 
Wednesday  night.  August  21.  at  the  hour  of  midnight,  the 
Washington.  Baltimore  &  AnnapoUs  Raih-oad  would  cease 
operations  forever,  throwing  out  of  employment  several 
hundred  men  who  have  given  an  the  years  of  their  manhood 
to  its  service,  who  are  unfitted  for  any  other  type  of  service, 
and  most  of  whom,  as  the  newspaper  confessed,  would  never 
again  find  employment.  But  here,  B£r.  Speaker,  was  the  line 
in  the  story,  just  a  short,  simple  sentence,  that  makes  me 
eager  to  vote  for  this  biU,  or  any  such  biU:  "  The  railway 
company  had  no  pension  system." 

Just  seven  words,  but  what  tragic  words,  to  several  hun- 
dred aging  men  who  can  never  again  secure  employment  in 
the  only  caning  for  which  they  are  fitted.  Some  of  these 
men  win  die  of  broken  hearts,  some  of  them  wffl  become  out- 
casts, some  of  them  wffl  become  menials,  and  some  of  them 
WiU  be  living  on  the  dole.  Perhaps  not  20  percent  of  them 
wm  ever  again  know  what  a  good  job  or  a  decent  wage  is. 
Yet  in  the  face  of  such  cases  as  this,  which  might  be  multi- 
pUed  an  over  the  country.  Members  want  to  know  whether 
this  is  "must"  legislation.  I  answer— yes;  it  is  "must" 
legislation,  by  the  command  of  a  civfiiaed  America  by  every 
consideration  of  right  and  justice,  and  from  the  sheer  neces- 
sity of  pr^erving  the  morale,  the  spirit,  and  the  manhood 
of  the  workers  of  this  country. 

Another  objection.  Mr.  Speaker,  is  that  this  legislaUon  wffl 
destroy  the  pension  systems  now  in  operation  on  many  raU- 
roads.  systems  voluntarily  established  and  financed  by  the 
roads  themselves,  and  some  few  of  which,  the  most  advanced, 
pay  a  hi^ier  rate  of  pension  than  this  bffl  carries. 

Hie  answer  to  this  objection  is  that  It  is  not  coming  from 
the  workers  themselves,  even  the  workers  on  these  favored 
systems;  that  the  mfflion  raUway  workers  of  the  country 
are  almost  soUdly  behind  this  legislation,  and  that  it  was 
firamed  and  is  sponsored  and  endorsed  by  the  legislative  rep- 
resentatives and  attorneys  of  the  21  national  organisations 
representing  practicaHy  aU  of  the  railway  workers  of  the 
country.  I  may  add  that  while  It  is  widely  known  that  I  was 
a  member  of  the  committee  handUng  this  bffl  and  have  had  a 
life  aflUiation  with  the  raUway  workers,  which  is  wen  known 
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to  many  of  them.  I  have  not  received  a  sin^  objection  to 
the  bin  on  any  groond. 

Moreover,  its  pension  rates  are  the  same  as  in  the  bffl 
passed  by  the  last  Congress,  which  was  the  product  of  the 
joint  efforts  at  an  classes  of  railway  emplc^rees  and  which 
would  have  had  the  same  effect  on  private-pension  systems 
that  this  bffl  wffl  have.  I  hcmor  those  railway  men  «^io 
supported  it  knowing  that  it  carried  less  provision  for  them 
in  some  cases  than  the  private  sjrstem  of  their  employers. 

But  they  knew  also  that  what  was  given  could  be  taken 
away,  and  they  pr^erred  the  assyf  anoe  of  a  sjtA/an  which 
had  the  contixMUng  and  sustatning'hfiknd  <^  the  Oovermnoit 
behind  it. 

Mr.  Speaker,  I  know  the  anxiety  and  the  eagerness  with 
which  the  action  of  Congress  on  this  bffl  is  awaited  through- 
out the  ranks  of  the  railroad  men  of  America.  An  adequate 
system  of  old-age  pensions  must  be  Idevised  for  them,  a  way 
must  be  found,  through  this  bffl  orjlsome  other  bffl.  Many 
able  lawyers  have  expressed  the  d^Jtnion  tiiat  this  bffl  is 
constitutionally  sound.  That  is  a  duestion  I  must  leave  to 
the  courts.  My  judgment  must  be"  rendered  now,  and  my 
judgment  is  "  yes." 


Ban>GX  Aotoss  labs 


CHAKPLAIH 


Mr.  BNELL.  Mr.  Speako',  I  ask  unanimous  ocmsent  for 
the  immediate  consideration  of  the  bffl  (S.  3050)  granting 
the  consent  ot  Congress  to  the  States  of  New  York  and 
Vermont  to  construct,  auiintain.  and  operate  a  brklge  across 
Lake  Champlatn  between  Rouses  Point.  N.  Y..  and  Al- 
burg,  Vt. 

The  SPEAKER.  Is  there  objection  to  the  reqtttst  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  fonows: 

Be  it  enacted,  etc..  That  the  conaent  of  Congress  Is  hereby 
granted  to  the  States  at  New  York  and  Vermont,  their  suc- 
oesson  and  assigns,  to  construct,  ntalntaln,  and  operate  a  bridgs 
and  approaches  thereto  across  Lake  Champlaln  at  a  point  suit- 
able to  the  Interests  of  naTicatioQ,  between  Bouses  Point.  N.  T.. 
and  Alburg,  Vt.,  in  accordance  with  the  provisions  of  an  act 
entitled  "An  act  to  regulate  the  construction  at  bridges  over 
navlgsbls  waters'*,  •pptavta  March  23,  1906,  and  subject  to  the 
conditions  and  limitations  contained  in  this  act. 

Sec.  a.  There  Is  hereby  conferred  upon  the  States  ot  New 
York  and  Vermcmt,  their  successors  and  assigns,  all  such  rights 
and  powers  to  enter  upon  lands  and  to  acquire,  condemn,  occupy, 
possess,  and  use  real  estate  and  other  propeartj  needed  for  the 
location,  construction,  operation,  and  maintenance  of  such  bridge 
and  Its  approaches,  as  are  possessed  by  railroad  corporations  for 
railroad  purposes  or  by  bridge  corporations  for  bridge  pxnpoaes 
in  the  State  In  which  such  real  estate  or  other  property  Is  located, 
upon  making  just  compwisatloo  therefor  to  be  aacotalned  and 
paid  according  to  the  laws  ot  such  State,  and  the  pcooeedlngs 
therefor  shaU  be  the  same  as  In  the  o^n'l^mnatlon  and  exproprlA- 
tkm  of  property  In  such  State. 

8bc.  t.  The  said  States  of  New  York  and  Vermont,  their  suc- 
cessors and  assigns,  are  hereby  authortaed  to  Ox  and  charga 
toUs  for  transit  over  such  bridge,  and  the  rates  of  UOl  so  fixed 
shall  be  the  legal  rates  untU  changed  by  the  Secretary  of  War 
under  the  authority  contained  In  the  act  of  March  33,  1906. 

Sec.  4.  In  flJdag  ttie  rates  of  toll  to  be  charged  for  the  uae 
ot  such  bridge,  the  same  shaD  be  so  adjusted  as  to  provide  a 
fiind  suflletent  to  pay  for  the  cost  ot  m^wt^twfne.  TCpalriag,  and 
operating  the  bridge  and  Its  approaches,  and  to  provide  a  «»T^v-irn 
ftmd  suOdent  to  amcctlse  the  cost  of  such  bridge  itr»^  its 
lynarhas  «•  aooii  as  possible  under  reasonaMe  cbargee.  b\it 
within  a  period  ot  not  to  exceed  80  years  from  the  oompletica 
thereof.  After  a  sinking  fvmd  sufficient  to  pay  the  coat  at  coai- 
Btructlng  the  bridge  and  its  approaches  shall  have  been  pro> 
vlded,  such  bridge  shall  thereafter  be  maintained  and  operated 
free  of  toUs.  or  the  rates  of  toU  afaall  tlwraafter  be  so  adjusted 
as  to  provide  a  fund  of  not  to  exceed  the  amount  nsffiiMiji 
for  the  proper  care,  repair,  maintenance,  and  operation  of  the 
bridge  and  its  approaches.  An  accurate  record  of  the  cost  of  the 
taldge  and  Its  aniroaches,  the  expenditures  fbr  operating  n- 
palrtag.  and  maintaining  the  same,  and  of  the  dally  toUs  eol- 
leotad  shaU  be  kept  and  shaU  be  available  for  the  Information  at 
an  persons  Interested. 

8bc.  6.  The  right  to  alter,  amend,  ex  repeal  tills  act  is  harebv 
expressly  reserved.  ' 

The  bffl  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

On  motion  of  Mr.  Sitkll,  a  moticm  to  reconsider  and  a 
sbnUar  House  bffl  (H.  R.  8857)  were  lakl  on  the  taUe. 


aSCUUTT  VOK 


aCT  B  OKLT  A 


■KonumiG 


to  extend  my  remarks  in  the  Raooao. 

Tbt  SPBAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  EULENBOGEN.  Mr.  Speaker,  the  Gbngress  has  passed 
the  Social  Security  Act.  and  a  new  phUostquhy  of  a  Govern- 
ment's oMteations  to  its  eltiaans  has  come  Into  being.  Here 
is  something  new  In  American  government,  vast  in  aeope, 
tremendous  in  potentiaUties. 

What  does  this  act  offer  to  Amerloa?  Who  are  to  be  Its 
benefldarles?  What  are  they  to  leoeive?  How  imKbT 
When?    Under  what  eoodltioDs? 


as   CLMMOXMO   Ajro 
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These  have  been  few  measures  in  the  entire  osoxss  of  our 
Oovemmeiit  which  have  opened  up  so  wide  a  flsid  of  dis- 
cussion and  oantrovenr.  For  the  past  3  yeaxs.  espsdany. 
social  sseurity,  as  a  national  proUsM.  has  bsen  spot- 
liidbted  for  natlnnsl  attention.  And  yet,  wtth  aU  this 
pubUdty,  desptte  nontiimal  examlnatian  and  egposttlon,  it 
seems  that  the  problem  of  social  seourtty,  as  spsctflcaOy 
treated  in  this  act,  and  the  -'^mwt^nf  pfaUoaophy  and  oon- 
eepts  which  supply  tti  baekgroond,  are  both  haay  to  the 
average  American.  The  man  on  the  street  has  only  a  vagoe 
ktoa  of  the  sodal-securitj  set-op.  of  tts  Immitdiatft  purposes 
and  eventual  scope. 

Ih  the  Urat  place  social  security— old-age  pensions,  unem- 
ployment insurance,  maternity  care — is  nothing  new.  That 
Is  nothing  new  in  ahnost  every  country  in  the  world  ezoept 
the  United  States. 

Furthermore,  although  some  at  the  provisions  of  the 
social-security  bffl  are  rather  technical,  the  principle  itself  Is 
very  simple.    It  amounts  to  this: 

What  should  the  citizens  of  a  country,  who  have  oraitrib- 
uted  to  that  country's  progress  and  growth,  expect  from  it  in 
return? 


xatB  aocaai.  sscuain  acr  m  trx 


B  no) 
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KiTivaiis 


The  answer  to  that  question  is  the  answer  to  the  problem 
of  social  security.  In  the  pa^  it  was  a  lob  in  good  times,  the 
bread  line  in  bad.  The  answer  is  changed  now.  We  now 
say:  Tou  have  a  right  to  expect  protection  against  the 
effects  of  bad  times,  as  well  as  a  job  in  good  times.  Tou 
have  a  right  to  live  decently,  to  be  broucht  into  th^  world 
decently,  to  have  safeguards  set  up  for  you  against  the  desti- 
tution you  may  encounter  if  you  lose  your  job  or  health,  and 
when  you  retudb.  old  age. 

These  are  the  obligations  wiilch  are  riilitfully  the  Gov- 
ernment's, and  which  it  finally  has  assumed.  If  only  it  had 
assumed  them  sooner!  We  might  not  have  had  to  go 
through  these  5  bitter  yean.  If  we  had  been  sensOde 
enmigh  to  realize  that,  good  years  or  had.  the  great  mass  of 
wage  earners  In  this  country  have  never  received  more  t^^p 
bare  subsistence  incomes,  and  could,  under  no  circumstances, 
set  aside  anything  more  than  a  few  pentdes,  !f  that,  fbr  the 
inevitable  hard  bumps  of  Ufe. 


In  1929. 5,899.000.  or  nearly  $fiQ0A09  families.  31^  percent 
of  the  total  number  of  famffles,  had  a  yearly  income  from 
nothing  up  to  a  marianim  of  $1,090. 

Eleven  mfflion  six  luindred  and  fifty-three  thousand,  or 
nearly  12^)00.000  families,  42V&  percent  of  the  total  number 
of  families,  had  Incomes  of  less  than  $1,500  per  year. 

Nineteen  million  five  hundred  and  fifty-eight  thousand,  or 
nearly  TOJfUOOAOO  families,  71  percent  of  all  families  in  the 
United  States,  had  incomes  <tf  less  than  $2,606  per  year.  And 
that  was  in  the  year  1939.  the  year  ot  prosperity. 

And  now  let  us  look  at  the  aamiber  at  families  witti  larss 
incomes. 

Sixty-three  thomsnd  families,  0.280  percent  of  the  totsl 
number  at  families,  had  incomes  of 
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Four  thousand  families,  0.015  percoit  of  the  number  df 
families,  had  incomes  of  $500,000  and  over  per  year. 

MemtwTs  of  families  with  an  income  of  less  than  $1.00) 
a  year  can.  of  course,  save  very  little  toward  meeting  thi 
cost  of  unemployment,  old  age.  sickness,  or  accidents. 

In  the  year  1929,  10.500.000  families  had  an  income  o ' 
$1,000  to  $3,000  a  year.    These  on  an  average,  saved  thi» 
magnificent  sum  of  $80  a  year.    These  families  and  thu 
millions  of  families  with  a  still  lower  income  are  the  build 
ers  of  America.    They  have  dug  its  ditches,  paved  its  roads , 
operated  its  machines,  constructed  its  buildings,  and  pro- 
duced its  abundant  wealth.      We  repay  a  debt  when  wi 
make  a  start  toward  giving  them  some  measure  of  decenc: 
in  living.    We  merely  turn  back  to  them  a  i^!  of  what  thesf 
have  given  us. 


n.  Thx  TTUniATB  aoAL  or  Out-Aam  Pttntatn 
It  is  no  longer  necessary  to  sell  the  idea  of  old-age  pension! 
in  this  country.    The  idea  has  been  sold,  for  which  we  can  b( 
truly  thankful,  for  it  was  hard  sledding  at  first. 

In  1934  we  had  In  the  United  SUtes  about  7.200.000  per 
sons  who  were  65  years  of  age  or  older.  Even  if  we  base  oui 
calculations  upon  the  relatively  prosperous  years  of  1920  U 
1929.  and  disregard  for  the  moment  the  terrible  need  whicl 
the  current  depression  has  brought  to  the  aged,  we  shal 
find  that  cot  of  these  7,200.000  at  least  2.400.000  were  iz 


The  depression  increased  the  number  of  needy  ftmong  the 
aged  far  beyond  2,400.000. 

Tlie  United  States  Is  the  only  large  Industrial  country  ir 
the  world  which  still  has  the  poorhouse.  The  following  fig- 
urea  will  show  how  more  and  more  old  people  have  beet 
forced  to  seek  refuge  in  the  poorhouse: 

Pttupen  95  and  over  in  altnahousea 

}S »• «" 

TH«  rsBmrr  ch^-um  fshsioh  fbovisions  ab>  oin.T  a  nanrimvc 
However,  oM-age  pensions,  as  provided  for  in  the  Social 

Security  Act.  are  but  the  foundation  for  a  real  set-up  of 

old-age  security  in  America. 
To  my  mind,  these  provisions  of  the  act  should  be.  and  I 

hope  in  time  will  be.  much  more  liberal  and  generous  than 

they  are  now.    Let  us  first  see  what  we  now  have  in  the 

United  Stotes.  in  the  way  of  old-age  pensions  before  the 

National  Security  Act  begins  to  operate. 

WHAT  STATS  FIOTBIOlfS  OO  WS  HAVX  FOB  OLO-An  WHSHfHB 

In  1934,  28  States  and  2  Territories  had  old-age-pension 
systems.  Five  additi<ni«l  States  adopted  such  laws  this  year. 
Sight  States  of  the  28  have  never  paid  a  cent— the  laws  exist 
on  the  stotute  books  only.  Ten  others  pay  very  negligible 
amounts.    Only  the  remaining  10  merit  serious  consideration. 

Now.  what  about  the  ages  at  which  payments  begin  In  the 
28  States?  In  14  of  them,  payments  begin  at  70;  in  13  at 
65:  and  In  1  at  68.  Payments?  Fifteen  States  provide  a 
maximum  of  $30  a  month;  6  of  $25;  2  of  $20;  and  3  of  less 
than  $20. 

In  these  figures,  what  probably  will  catch  your  eye  Is  that 
the  lowest  eligible  age  In  any  State  is  65  years— and  that  is 
the  rub.  In  a  country  where  the  advances  of  the  machine 
Me  bum  people  out  at  50  and  55.  the  limit  of  65  Is  far  too 
nlgtL 


:  VBHSIOin  18  TOO 

That  age  limit,  among  other  things,  is  my  criticism  of 
the  national  act.  Here  is  what  the  Government  will  do 
under  the  SociJJ  Security  Act.  The  Government  says  to  the 
SUte.  "  m  match  you;  fca:  every  dollar  you  give  for  old-age 
pensions,  m  give  a  dollar.  However,  my  mayimnwi  ^^  ^ 
♦^•"OPth:  If  you  want  to  pay  more  than  that,  you  can." 
12^*  *****  ™****'  *****  arrangement  the  aged  will  receive 
$30  or  less  in  most  of  the  States.  This  is  far  too  low  to  per- 
jatt  a  decent  standard  of  living  for  our  old  peoirie.  It  Is 
far  too  low  to  glv»  them  the  security  which  they  should  have 

No  SUte  wlU  receive  any  money  from  the  Federal  Gov- 
ernment toward  the  payment  of  old-age  pensioDs.  unless  the 


State  has  or  will  pass  an  old-age  pension  law,  satisfactory  to 
the  Federal  Social  Security  Board  and  which  complies  with 
the  minimum  standards  fixed  in  the  act  of  Congress. 

Until  1940  the  old  pension  laws  of  the  States  may  deny 
pensions  to  any  person  under  70  years  of  age.  After  1940 
the  age  limit  must  be  65  years. 

WBT  AIXOW  THS  SrAZBB  S   TXABS  TO  BIDT7GS  THS  AGS  LZICXT  TBOU   TO 

TO  asr 

This  is  a  serious  defect.  Why  wait  5  years?  Why  not 
make  the  States  change  their  limit  from  70  to  65  years  by 
1937?  After  all.  State  legislatures  meet  regularly  every  2 
years,  and  they  could  have  no  more  important  business  to 
transact  than  this. 

And  finally,  the  65-year  limit  in  the  Federal  biU  must  go. 
It  is  entirely  too  high.  After  all.  this  is  supposed  to  be  a 
pension  for  old  age,  not  a  graveyard  pension.  Most  people 
who  are  60  years  of  age  are  old — the  years  ahead  of  them 
hold  no  prospect  of  Jobs  or  gainful  occupation.  They  have 
every  right  to  live  their  last  years  in  comfort,  in  economic 
peace  and  security. 

Of  course,  there  is  nothing  in  the  act  to  prevent  States 
granting  pensions  to  those  under  65.  but  States  simply  will 
not  do  it.  unless  the  Federal  grant  is  extended  to  those 
under  65. 

These  are  my  objections.    They  show  serious  flaws  In  the 
set-up.    But  it  is  better  than  what  we  had  previously.    We 
have  started  something,  surely,  and  from  these  begiiinings 
we  go  forward, 
m.   Th»  Dxwmwcs  Bsrwrnr   Ot^-Jum  Pwmauun   ams   Ouk-Aob 

IlfStTKANCS 

There  has  been  some  confusion,  in  connection  with  the 
Social  Security  Act.  between  old-age  pensions  and  old-age 
insurance.  The  two  have  been  used  interchangeably,  which 
is  not  correct. 

Briefly,  the  difference  lies  in  the  fact  that  for  old-age 
pensions  the  beneficiary  does  not  pay;  for  old-age  insurance 
he  does.  The  Social  Security  Act  makes  approprlaUons  to 
States  for  the  payment  of  old-age  pensions.  But  it  does  not 
stop  there.  It  also  sets  up  an  old-age  insurance  system 
which  is  designed  to  supersede  the  pension  system,  and  which 
on  January  1,  1942,  wlU  begin  the  payment  of  benefits  to 
those  65  years  of  age  or  older. 

THK  msBAL  eovssincsirr  should  comtubxtr  to  thx  olo-aob  ihsur- 

AircK  Tum 

This  system  wiU  be  administered  directly  by  the  Federal 
Government.  Tlie  States  will  have  no  part  in  it.  It  will  be 
purely  a  Federal  matter.  The  funds  for  this  insurance  sys- 
tem, as  distinguished  from  the  pension  system,  will  be  raised 
by  compelling  employers  and  employees  to  make  equal  con- 
tributions to  a  common  Insm-ance  fund. 

There  is  one  defect  in  this  old-age  insurance  system  as  set 
up  in  the  act  of  Congress,  a  vital,  a  fundamental  defect.  Tlie 
Federal  Government  does  not  contribute  to  it. 

The  Ftederal  Government,  as  in  many  Eurtiean  countries, 
should  contribute  one-third  of  the  total  fund. 

Where  wiU  it  get  the  money?  I  do  not  want  to  use  this 
speech  as  a  springboard  for  a  dissertation  on  the  maldistribu- 
uon  of  wealth  and  income  In  this  country,  but  I  will  venture 
to  state  that  in  a  country  where  87  percent  of  Its  wealth  is 
owned  by  4  percent  of  its  population,  inheritance  and  income 
taxes  could  well  be  increased  for  this  purpose. 

TH«  INCBXASIMO   FROPOKTION   OF  OLD  nOPLM  Df   IH»   COmmx   w»w»t 
TH«  PaOKXM  OOUBLT  hcfobtamt 

It  is  first  advisable  to  bear  in  mind  why  the  problem  of 
old-age  insurance-as  distinguished  from  old-age  pensions- 
has  become  increasingly  important  in  this  country  Tlie  fact 
of  the  matter  is  that  the  population  of  the  United  SUtes 
from  year  to  y^  has  a  greater  proportion  of  older  people. 
TWs  has  been  brought  about,  of  course,  tiirough  a  gradual 
bettennent  of  our  standard  of  living,  improvement  In  public- 
health  measures,  advances  In  saniUtion.  new  medical  dis- 
coveries, and  the  like.  But  to  spite  of  our  realization  of  these 
factors  it  is  still  amasing  to  learn  that  to  1840  the  average 
life  span  to  this  country  was  39  years,  and  to  1930  it  had 
gone  up  to  60  years. 

^  }^!Ll  percent  of  our  population  was  over  65  years  of 
age;  to  1930  the  percentage  had  gone  up  to  5%  percent;  and 
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it  has  been  estimated  that  by  the  end  of  this  century  10 
percent  of  the  population  will  be  65  or  more. 

The  foUowtog  table  well  illustrates  the  increase  to  the 
number  of  old  people: 

Number  of  person*  8$  yeart  and  older  in  United  State* 

1870 1. 000. 000 

1900 , 4. 000. 000 

1980 _ 6,500.000 

1976  (actuarial  computation) 21.000.000 

Financially  we  would  have  a  staggering  bill  if  we  conttoued 
the  straight  pension  system  for  these  people.  In  1940  the 
cost  would  be  $800,000,000.  $2,000,000,000  to  1960.  and 
$2,600,000,000  by  1980. 

cHizr  rEATuass  or  thb  olo-ags  iNsuaAncs  piovisioNa 

Tlierefore  the  Social  Security  Act  sets  up,  under  Govern- 
ment administration,  a  fund  for  old-age  insurance.  The  con- 
tributions to  It  WiU  be  to  the  form  of  equal  contributions 
which  employers  and  emplojrees  must  make  to  the  form  of  a 
tax  beginning  January  1,  1937.  TUs  contribution  will  be  1 
percent  to  1937-39,  1^  percent  to  1940-42.  2  percent  to 
1943-45.  2^  percent  to  1946-48.  and  3  percent  to  1949  and 
thereafter. 

It  Is  estimated  that  total  receipts  from  these  two  taxes  will 
range  from  $278300.000  to  1937  and  tocrease  year  to  year 
until  1950,  when  the  maximum  tax  d  3  percoit  is  reached, 
will  amount  to  $1,877,200,000. 

An  toteresting,  and  perhaps  disturbing  fact,  is  that  two 
large  classes  of  wage  earners  will  not  benefit  by  this  insur- 
ance. They  are  agricultural  workers  and  domestics.  It  is 
deplorable  that  they  often  lose  out  when  social  and  econcunic 
advances  are  made.  All  to  all,  almost  26,000,000  workers  are 
expected  to  come  under  the  bill's  provisions. 

The  monthly  benefits  to  be  paid  from  the  fund  will  vary 
from  $10  to  $85,  depending  both  on  the  average  monthly  wage 
or  salary  formerly  received  by  the  aged  and  on  the  number  at 
years  when  he  was  employed  and  contributed  to  the  insintmce 
fund. 


IV.  THSKB    Za    KO    iKSTTaANCB    AOADVST    UNDCPLOTMXHT — ^WHAT 

Ukemtloticsmt  Compbnsatiom  Is  roa 

Tlie  most  important  thing  to  keep  to  mtod,  to  considering 
the  unemployment  "  insurance "  provisions  of  the  new 
Social  Security  Act,  is  that  there  is  no  such  thing  as  unem- 
ployment insurance.  The  term  itself  is  a  convenient  mis- 
nomer for  unemployment  compensation — an  tocome  to  be 
received  during  periods  of  idleness.  Unemploinnent  compen- 
sation is  not  mtended  and  cannot  insure  employment.  It 
does  not  prevent  unemployment — as  life  insurance  does  not 
prevent  death.  The  purpose  of  unemployment-compensation 
laws  is  to  assure  the  employee  a  fixed  proportion  of  his 
working  tocome  during  a  period  of  enforced  idleness. 

Do  we  need  imemployment-compensatlon  laws?  The  fol- 
lowing two  Ubles  should  effectively  answer  that  question. 
They  show  that  substantial  imemployment  is  not  confined 
to  depression  periods.  They  show  that  even  to  years  of 
high  prosperity  did  we  have  a  large  number  of  unemployed. 
Unemployed  during  prosperous  years 
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nuetuation  in  unemployment  in  prosperous  year  1929 
ICaxlmum  month  Xor  imemployment,  F^ebruary;  number  of  un- 
employed. 2,817,000. 

Minimum  month  for  unemployment.  October;  number  o(  unem- 
ployed. 480,000. 

THS    WSAXSBT    UmC    IK    THI    CRAXN 


Does  the  Social  Secinity  Act  provide  for  unemployment 
c<»npensation?  It  does  not,  at  least  not  directly.  In  fact» 
this  is  the  weakest  part  of  the  Social  Security  Act.    It  pre- 
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sento  an  unsatisfactcHT  attempt  to  tackle  one  of  our  greatest 
economic  problems. 

The  act  does  not  esUblish  direct  unemployment  compeno 
sation  for  the  worker.  It  does  this:  It  levies  a  tax  on  all 
raapk^ers  of  eight  or  man  enqdoyees,  the  tax  rtdng  an- 
nually from  1  percent  to  1937  to  a  »w**iwi^ww  of  s  percent  to 
1939.  Employers  of  about  26.000.000  employees  are  to  be 
covered  by  the  tax.  There  is  the  same  deplorable  exclusion 
of  domestic  and  farm  labor  as  inevails  under  the  old-age 
insurance  set-up. 

It  must  be  borne  to  mind  that  the  money  so  collected  does 
not  go  into  any  special  fund;  it  is  part  of  the  Federal  Gov- 
ernment's gitaenX  taxation.  How,  then,  does  the  unnnployed 
perscm  benefit?  He  boteflts  only  if  his  own  SUte  enacU 
an  unonployment-compensation  act.  In  that  case  the  Fed- 
eral Government  will  allow  a  credit  of  00  percent  of  the 
Federal  tax  to  employers  wtka  are  contributing  to  the  SUte 
system.  If  there  is  no  SUte  system,  he  pays  the  full  tax. 
and  there  is,  of  course,  no  benefit  for  his  employees. 

Tlie  expecUtion  Is,  of  course,  that  stooe  the  tax  will  be 
levied  to  any  case  SUtes  will  be  encouraged  to  enact  their 
own  laws.  Most  SUtes  will  do  so.  At  the  present  time  slx- 
SUtes  have  already  adopted  such  legislation  and  many  more, 
particularly  the  Industrial  SUtes.  may  soon  follow. 


or  -mnMna 

oar  A  MATIOHAI. 


TO 


I  bdieve  the  enttre  method  of  approach  is  fundamentally 
wrong.  Unemidoyment  insurance  must  be  ocmsidered  on  a 
national,  and  not  a  SUU  basis.  Industry  knows  no  SUU 
boundaries.  Employees  and  todustrles  move  from  SUte  to 
SUte.  Only  a  national  system  can  provide  adequate  pro- 
tection for  the  employees,  as  well  as  equal  competitive  con- 
ditions for  employers.  With  48  SUte  laws  we  may  have 
almost  that  many  widely  varying  systems.  Just  as  we  have 
wide  divergence  to  the  various  SUte  workmen's  compensation 
laws. 

TtaX  Is  the  grave  defect  to  the  social-security  biU,  Insofar 
as  unemployment  compensation  Is  concerned.  I  p<^ted  this 
out  to  hearings  on  the  bill  before  the  House  Ways  and 
Means  Committee.  At  the  very  least,  if  we  cannot  at  once 
have  a  national  system,  the  social-security  bill  should  have 
laid  down  certato  definite  minimum  standards  for  the  SUte 
system.  This  it  has  not  done;  there  are  few  specific  require- 
ments as  to  v^iat  the  SUte  laws  should  contain.  Tlie  SUtes 
are  glvm  carte  blan^e,  as  It  were,  to  writing  their  Uws. 


mVnfTR   BTANSAaBS    aCTTST    BS    OSMAXIIBD   OT   THB    BTA1 

What  should  have  been  demanded  of  the  SUtes?  First 
minimum  standards  as  to  amounto  of  compensation.  Sec- 
ond, the  maximum  waiting  period,  before  benefite  are  paid 
should  have  been  definitely  fixed.  Third,  schedules  of  the 
minimum  duraticm  of  bmeflt  paymento  to  idle  employees 
should  have  been  laid  down.  Fourth,  Uie  so-called  "Wis- 
consto  plan  ",  which  is  to  no  sense  of  the  word  social  insur- 
ance and  provides  little  protection  for  the  worker,  should 
have  been  outlawed.  Fifth,  the  most  Important,  the  Mil 
should  have  definitely  barred  the  States  from  fcn^cing  em- 
ployees to  contribute  to  unemployment  comiDenaation  funds. 

Without  such  standards,  I  do  not  see  that  we  are  going  to 
get  very  far  to  setting  up  decent  unemployment  compensa- 
tion systems. 

Keen  will  be  the  disappototment  of  those  who  are  now 
Jdl>le8s.  Tliey  are  not  in^uded  to  the  ccmtemtdated  scheme 
for  unemidojrment  compensation,  unless  they  first  secure  a 
substantial  amount  of  inivate  emplojrment. 

Under  the  program  oi  the  administration  the  jobless  who 
can  work,  are  to  be  tiUcen  off  relief  and  to  be  employed  on 
work-relief  projecte.  Whether  they  will  be.  only  the  fu- 
ture can  tell — I  am  very  doulitfuL  The  joUess  will  be  the 
group  most  dismnwii^ed  l]|kthe  Social  Security  Act—and 
justly  so. 

Y.  Who  Pats  n^  Box  woa  Social  Sbcubxtt? 

One  cannot  conclude  a'  discussion  of  the  unemidogrment- 
compensation  features  ctf  the  Social  Security  Act  without 
reexamining.  If  only  briefly,  its  chief  feature — the  flnanring 
of  unemployment  compensation  by  a  tax  on  pay  rolls.    Tliii 
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tax  will  iMfdy  be  ahifted  vpoo  tbe  oonnimrr  in  the  for  a 

of  higher  prices.  Therefore,  this  is  in  reality  a  tax  upcn 
conwHttptiMi  to  be  paid  for  by  the  broad  raaases  of  tie 
people. 

Ftankly,  I  am  very  much  disturbed  at  this  method  il 
aettlxxg  up  an  unemployment-compensation  system.  In  tte 
ilDal  ana^sis.  the  reason  we  must  have  onemidoyment  con  - 
pwnsatlon,  old-age  pensions,  old-age  insurance,  and  the  lii  e 
Is  because  our  national  wealth  and  income  have  been  sa 
badly  distributed.    Very  few  people  will  deny  this  any  looge  *. 

A   FAT-aOU.  ISftZ  m  mot   aw   mOtUttMMXM  TAX 

Bat  I  tell  to  see  where  a  more  equitable  distribution  wi  1 
be  obtained  by  gigantic  pay-roQ  taxes.  The  money  will  I  s 
taken  from  the  worker,  perhaps  in  lovrered  wages,  more  oes » 
talnly  in  higher  prices  for  what  he  boys.  The  latter  con- 
(Btion  win  also  aptdy  to  consomers  generally. 

Where,  ttien,  is  the  gain?  We  win  be  takiiv  the  _ 
■Moey,  the  money  that  should  be  in  circulation,  out  of 
pile  it  up  in  reaenres,  decraaae  purchasing  power,  and, 
Aari,  continoe  the  old  vicious  cycle. 

Hii^Mr  taxes  on  inheritances,  gifts,  tronendonsly  _ 
iaeoaies— from  those  sources  and  not  from  tbe  pay  roll  ani 
oonrametB'  taxes,  shouki  come  a  large  part  of  the  mone  r 
lor  the  paymoit  of  sodal-seeuri^  bensAts.  ¥tom  huge  for  - 
^  tones  should  come  at  least  a  part  of  the  nHasgr  needed  fa  r 
the  payment  of  these  expenditures. 

In  addiikm  to  its  three  diief  provislonB  old-age  pensioni , 
old-age  instirance,  and  unemployment  compensatton— 4h ; 
Social  Security  Act  recognises  a  number  of  other  social  prob  • 
lems.  and  BBakes  some  contrnxition  toward  alleviating  then . 

I  Bke  particularly  the  recognition  of  ttx  diild  proUen, 
especially  during  this  depression  period.    Perhaps  it  is  no ; 
generally  known  that,  although  children  under  19  comprtsi : 
only  28  percent  of  the  pc^ratattion,  of  those  on  relief  40  per 
cent  are  in  this  age  group— 9.000,000  children. 

•nie  act  appropriates  $34,750,000  for  dependent  children 
dilldren  in  families  where  the  support  of  the  father,  throusl 
death  or  otherwise,  has  been  lost. 

Uader  the  Federal  act,  tlie  Qovemment  win  pay  one-third , 
the  State  one-third,  and  the  county  one-third. 

MAZHUIAZ.   AMB    CBXLO    SSALTB 

For  maternal  and  child  health  an  an>n^x1ation  of  $3300.- 
000  is  aUotted.  Particular  attention  is  to  be  centered  oi 
maternity  and  infant  welfare  in  rural  and  farm  areas,  anc 
in  localities  where  economic  distress  is  especially  severe 
In  this  connfctlon.  it  is  *1Mrffffi1ng  to  know  that  the  mater- 
nal-mortality rate  in  the  United  States  is  higher  than  tha 
of  almost  any  other  progressive  country. 

Another  approDrlation  of  $2,850,000  is  made  for  hospita 
and  later  care  of  crippled  children.  In  this  country  then 
are  between  3604MW  and  400.000  crippled  children,  many  d 
them  victims  of  iafanttle  paralysis*  and  if  treatment  Is  ex- 
tended early  enough,  the  conditkm  of  a  larger  numbei 
ooiikl  be  greatly  imisoved. 

Tlie  act  allots  $1.M0.000  to  enable  the  Children's  Bureau  ot 
the  Department  of  lAbor  ^  cooperate  with  State  public- 
welfare  agencies  in  fatsMiwihlng  and  *ytj>«HiTig  help  to  the 
half  million  or  more  neglected  and  dependent  children,  and 
those  who  eome  before  the^  juvenile  courts.  Tbese  are  in- 
jured and  harmed  lives,  and  far  greater  sums  could  be  ex- 
pended to  repair  them  and  xeestahUsh  them  in  society 
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Finally,  the  act  makes  greater  provision,  throogh  an  appro- 
priation of  $8,000,000  for  more  extended  participation  by  the 
Oovenmient  to  puUc-healtti  servioes.  These  aerviocs  have 
unfortunately,  been  drastically  curtailed  daring  the  dqnes- 
Mon— a  period  when  they  are  most  *»«*r^>Marj  Out  of  more 
than  4.000  counties  in  the  country,  only  S28  have  full-time 
health  officers. 

Artmittfd,  each  of  (ben  s^propriatlans  is  small— any  one 
of  them  might  wen  be  increased  tenfokL  But  likewise,  they 
are  aU  splmwWd  stimulants  ;to  carry  on  and  forward  <V>«di 
of  work  wtalGh  have  been  sadly  neglected  and  often  ignored. 


VL  Tkb  Mbaxzxo  or  Tiub  Soczai.  SacmxTi 
As  you  analyze  the  new  Social  Security  Act  and  study  ita 
provisions  and  limitations,  you  are  forcibly  impressed  with 
the  fact  that  the  Federal  Government,  itself,  occupies  a 
secondary  role  in  the  set-up.  In  the  main,  responsibility  for 
immediate  action  rests  on  the  States.  The  financial  burden 
is  largely  placed  ui>on  the  employers,  the  employees,  and 
through  increased  inices  on  the  consumer.  The  balance  of 
the  cost  is  divided  between  the  States  and  the  Federal 
Qovemment  Important,  however,  is  the  fact  that  the  Fed- 
eral  Government  admits  a  responsibility  in  providing  for 
the  unemployed,  the  aged,  the  indigent,  and  the  physically 
handicapped. 

Tlie  Soctel  Security  Act  is  based  on  the  mlnciple  of  ac- 
tion by  the  States.  By  offering  to  them  financial  participa- 
tion it  encourages  the  States  to  pass  and  enforce  laws  (at>- 
viding  pensions  for  old  pec^de  and  for  needy  blind,  mothors- 
aesistance  funds,  and  child  welfare.  By  permitting  an- 
ployerB  to  deduct  the  contributions  niiich  they  make  to 
State  unanployment  compensation  funds  up  to  90  percent 
of  a  Federal  pay-roll  tax.  the  act  of  Congress  seeks  to  create 
pressure  on  State  legislature  for  the  enactment  of  State 
unemployment-compensation  laws. 
ruMviTLM  or  mtAxm  actxom  mvmt  m 
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The  Federal  Government  is  wining  to  help,  but  action 
must  be  taken  by  the  legislature  in  each  of  the  States.  If  a 
State  fails  to  act,  the  people  in  that  State  cannot  participate 
in  the  social-security  program.  This  is  the  important  prln- 
cii^  <tf  the  act  of  Congress  which  the  people  must  keep  in 
mind. 

This  principle  of  State  action  and  separate  and  distinct 
State  laws  wlT.  cause  a  great  deal  of  difficulty.  Particularly 
it  is  likely  to  prevent  real  unemirioyment  Insurance  in  many 
of  the  States.  Our  industries  are  built  along  nationsd  and 
not  alcMig  State  lines.  Unemirioyment  reserve  systems 
should  also  be  built  along  national  and  not  along  State  lines. 
At  least,  the  Federal  act  should  have  fixed  miniTnnm  stand- 
ards which  every  Stete  law  must  observe. 

THIS  ACT  IS  A  FOTJltlMTION  OK  WHICH  TO  BUILD 

I  am  not  satisfied  with  the  provisions  of  the  Social  Setm- 
rity  Act.  I  am  not  satisfied  with  its  provision  for  old-iige 
pensions,  for  unemployment  compensation,  or  for  child  wel- 
fare. But  the  principle  ^irtilch  this  act  of  Congress  estab- 
lishes, the  decent,  himiane.  and  social  i^illosophy  upon  which 
it  is  based,  is  far  more  important  than  Its  specific  provisions. 
We  now  have  the  foundation;  we  can  improve  and  enlarge 
from  time  to  time  the  building  which  we  construct  upon  that 
foundation. 

To  me.  anjrthing  offered  in  this  specific  measure,  and  any- 
thing which  win  be  added  as  time  goes  on  are  way  stations 
on  a  long  road  we  have  to  traveL  Ahead  of  us  lies  a  great 
IdeaL 

THS  TBUS  SOCIAL  aSCiUMTt   OT  THS  rUTUM 

The  idea  will  be  security  of  the  individual  from  birth  to 
death,  liatemity  and  Infant  care  will  look  after  him  when 
he  is  bom.  Social  security  would  in  every  sense  protect 
the  cMld---protect  him  frwn  sickness  and  want,  and  make 
every  possllde  effort  to  halt  both  sickness  and  want  should 
they  emerge.  It  would  in-ovide  immediate  hospitalization 
for  crippled  chndren.  curing  those  who  could  be  cured,  and. 
leading  those  who  are  physically  handicapped  into  avenues 
of  usefulness.  Vocational  training,  the  use  of  arte  and 
crafts — these  woxdd  be  available. 

Health  insurance  would  protect  individuals  and  families 
In  periods  of  extended  illness,  and  proper  care  would  be 
forthcomhig  Immediately  to  sickness,  now  so  often  neglected 
because  of  lack  of  financial  resources. 

And  finally,  there  would  be  true  protection  against  the' 
hazards  of  unemployment,  and  the  misery  and  uncertainty 
of  insecTire  old  age. 

I  win  not  conclude  by  saying  that  these  are  Utopian 
vishes.  I  believe  that  such  a  program  is  but  the  minimum 
for  a  decent  and  secure  economic  existence,  and  it  would  be 


tragic  to  contend  that  the  wealthiest  and  most  powerful 
Nation  on  earth  cannot  achieve  it. 

My  belief  is  firm  that  such  a  program  will  be  established 
in  this  country.    And  it  will  come  within  our  time. 

THK  CRITICAL  ISST7KS  OP  TODAY 

ICr.  BETTER.  Mr.  Speaker.  I  ask  imanlmous  c(Hisent  to 
extend  my  remarks  in  the  Ricobd. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BETTER.  Mr.  Speaker,  with  all  the  confused  and 
contradictory  thinking  that  exists  at  the  moment,  and  the 
still  greater  confused  and  contradictory  action  with  respect 
to  that  thinking,  it  takes  a  considerable  amount  of  conviction 
to  say  anything  about  anything.  On  the  other  hand,  I  feel 
that  there  reste  a  distinct  duty — a  definite  responsibility  on 
each  of  us  to  contribute  what  we  can,  based  upon  our 
individual  sphere  of  experience  and  outiook  to  the  forum 
of  public  opinion.  For  the  more  our  people  d<«yn^s  and 
delate  the  issues  of  the  day.  the  surer  and  wiser  will  be  the 
conduct  and  guidance  of  our  national  affairs. 

The  dangers  confronting  the  American  people  today,  the 
obstacles  still  retarding  our  recovery,  arise  within  our 
borders.  We  are  faced  with  the  absolute  necessity  of  ending 
certain  evils  and  weaknesses  in  our  methods  of  mniring 
mcmey  and  of  governing  ourselves.  The  vast  majority  know 
that  this  job  must  be  done,  but  they  do  not  know  how  to 
do  It.  They  must  trust  to  leadership  in  business  and  in 
politics. 

There  are  three  classes  of  leaders  who  offer  their  programs 
for  public  support,  who  may  be  roughly  classified  as  the  Old 
Guard,  the  Progressives,  and  the  Destroyers. 

The  Old  Guard  believe  we  should  go  back  to  that  system 
of  unrestrained  self-seeking  under  which  a  few  people  could 
accumulate  imjustified  wealth  and  control  the  lives  of  a  mul- 
titude without  acknowledging  or  fulfilling  their  responsibility 
to  the  general  welfare.  The  Old  Guard  prospered  under 
that  system,  and  they  simply  do  not  understand  that  such  a 
system,  under  which  millions  of  people  have  been,  and  are 
still,  denied  emplosmient  and  are  destitute  In  the  midst  of 
plenty,  can  no  longer  be  tolerated. 

The  Destroyers,  despairing  of  any  Improvement  In  a  sys- 
tem deeply  rooted  in  special  privilege  and  controlled  by 
legally  entrenched  money  power,  wish  to  destroy  it  utterly. 
They  have  suffered  under  the  system.  They  have  no  stake 
in  ite  preservation,  and  they  are  ready  to  smash  it  by  any 
means. 

The  Progressives,  seeking  to  Improve  the  sjrstem,  arouse 
the  bitter  opposition  of  both  the  Old  Guard,  who  fear  any 
change,  and  the  Destroyers,  who  want  everything  changed. 

If  America  had  only  a  simple  choice  between  these  three 
programs  there  would  be  littie  cause  to  fear  the  fut\u^. 
The  Old  Guard  with  all  its  economic  power  can  only  swing 
a  few  million  voters  to  ite  support.  The  Destroyers,  stirring 
the  passions  of  the  unemployed,  the  discouraged  and  the 
zealots,  cannot  unite  even  all  the  victims  of  social  injustice 
in  a  revolutionary  campaign  that  would  ruin  the  lives  of 
at  least  two-thirds  of  our  population  who  are  now  enjoying 
a  fairly  decent  standard  of  living.  The  overwhelming 
majority  of  our  citizens  would  support  a  imified.  Progressive 
leadership  of  those  who  call  themselves  Democrate  or 
Republicans,  but  who.  under  any  political  banner,  are  loyal 
to  American  institutions  and  have  faith  in  the  principles 
and  processes  of  self-government. 

But  the  grave  danger  of  the  present  time  lies  In  the 
failure  of  the  Progressive  leaders  of  business,  of  agriculture, 
ftnd  of  politics  to  stand  together  In  a  common  opposition  to 
the  Old  Guard  who,  by  doing  nothing  except  to  obstruct 
progress,  would  wreck  recovery,  and  to  the  Destroyers  who, 
by  fomenting  class  confiicts,  would  drive  us  into  civil  war. 

No  mere  exhortetions  to  sink  selfish  ambitions  and  per- 
sonal gain  In  a  devotion  to  the  general  welfare  will  change 
this  situation.  When  a  business  man  or  a  politician  feels 
that  he  can  safely  advance  his  selfish  intereste  by  refusing 
to  cooperate,  he  is  not  easily  persuaded  to  sacrifice  a  personal 
gain  for  the  public  Interest.  If,  however,  he  should  be  con- 
vinced that  we  are  menaced  by  a  dangerous  common  enemy. 


and  that  we  must  either  stand  together  or  we  aftiall  be  sepa- 
rately destroyed,  then  the  sweet  virtue  of  self-sacrifice  may 
become  a  practical  necessity  of  self -yitieci  ration.  That  is 
the  appeal  for  cooperation  which  today  should  transform  the 
hard-headed  but  intelligent  business  man  or  politician  into 
a  soldier  for  the  common  good. 

It  should  be  possible  to  prove  today  to  at  least  4  out  of 
every  5  voters,  to  at  ledst  4  out  of  every  5  fathers  and 
mothers  In  this  land,  that  they  and  their  leaders  must  stand 
together  against  the  Old  Guard  and  the  Destroyers  for  the 
protection  of  everything  whidi  they  hokl  dear.  And  if  the 
voters  and  the  fathers  and  mothers  of  this  Nation  really 
knew  the  facte  and  the  duigers  confronting  them,  they 
would  make  their  demands  heard  in  one  great  shouting  that 
would  drive  the  sensible.  Progressive  leadership  of  this  Na- 
tion into  common  action,  and  into  common  opposition  to 
those  who  are  playing  upon  the  prejudices  of  either  the 
fortunate  rich  or  the  unfortunate  poor,  and  who,  either 
blindly  or  intentionally,  are  enliKt.lng  their  foUowns  to  en- 
gage in  civil  warfare. 

If  these  three  classes  continue  to  assail  President  Roosevelt, 
there  soon  may  be  nobody  in  favor  of  the  new  deal— exc^it 
the  people. 

I  do  not  think  that  the  American  wlU  disagree  with  me 
^^en  I  say  that  among  the  things  which  doubttess  have 
helped  to  strengthen  the  President's  position,  are: 

The  vicious  assault  by  utility  holding  companies.  Old  Giuu^ 
politicians,  and  press  against  the  administration's  bill  to 
reform  a  system  which  ToUatocd  both  utility  consumers  and 
investors. 

The  Securities  Act,  vrtii^  met  with  so  much  opposition, 
has  proved  ite  worth  in  protecting  the  investing  public  from 
fraudulent  and  deceitful  sales  of  securities. 

Unrestrained  speculation  contributed  as  much  as  any  otiier 
one  cause  to  the  depression  which  began  in  1929.  It  with- 
drew immense  ^jnds  from  all  banks  for  gambling  purposes. 
It  withdrew  money  needed  to  carry  on  legitimate  business. 
It  resulted  in  the  Ineaking  down  of  credit  institutions. 

Through  the  regulation  of  security  exchanges  such  xmre- 
stralned  speculaticm  is  prohibited,  and  Investors  are  given 
access  to  information,  which  is  essential  to  the  IntdUgent 
purchase  and  sale  of  securities.    Is  not  this  worth  while? 

1^  holdtos-company  biU  is  directed  toward  the  same 
general  objectives— the  protection  of  the  investor  and  stodc- 
holder  from^|  excessive  and  imwarranted  fees  and  charges, 
Psrramided'iMPOfite,  and  the  exirioltetion  of  local  solvent  utO" 
Ity  companies. 

This  administration  has  no  apcflogies  to  make  for  ite  sin- 
cere and  fearless  efforte  to  curb  greed,  gambling  specula- 
tions, fraud,  and  the  exploitetlon  of  an  uninformed  and 
unsuspecting  investing  public  in  the  matter  of  tbe  purchase 
and  sale  of  securities  and  the  managonent  of  public-utility 
corporations. 

Still  the  blind  and  bitter  attacks  of  the  reactionary  In- 
tereste continue  on  the  administration  banking  bill  which 
transferred  part  control  of  the  people's  money  and  credit 
from  private  bankers  to  the  Government. 

When  Franklin  D.  Roosevelt  and  Herbert  Hoover  rode  to- 
gether down  Pennsylvania  Avenue,  March  4,  1033,  we 
thought  an  era  In  history  had  ended — an  era  in  which  the 
Republican  Party  had  claimed  the  copyrii^  on  prosperity. 
But  political  memories  are  short,  and  of  the  maiftyxg  of 
claims  there  is  no  end.  Out  of  the  political  grave  rises  Wal- 
ter H.  Newton.  President  Hoover's  patronage  secretary.  He 
shakes  his  shroud  and  proclaims  that  the  panic  wbidb  closed 
the  banks  before  Mr.  Hoover  left  the  job  was  all  Mr.  Roose- 
velt's fault. 

When  Mr.  Roosevelt  took,  the  oath  every  bank  In  the 
Nation  was  closed  or  closing.  Even  the  money  temples  in 
New  York,  the  citadel  of  the  Nation's  finances,  were  locked 
and  barred.  New  York  had  not  even  been  able  to  hold  out 
until  after  Inauguration  Day.  Millions  of  despairing  Amer- 
icans, even  though  they  possessed  bank  passhooks,  could  not 
get  their  hands  on  enous^  cash  to  pay  Qifi  grocer. 

It  seemed  then  that  those  who  left  their  seate  of  power 
said  such  economic  desolation  would  never 
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date.  WSUam  Starr  Myers,  inform  us  that  tbe  dciveaslcD 
bad  hit  the  bottom  In  Jmw  1932.  and  that  the  peerless  IT 
Hoover  was  leading  the  Nation  back  to  sound  recovery  urn 
that  latal  day  in  November,  when  the  people  made  the 
take  of  electtnc  Mr.  Roosevelt. 

TlMreaftcr.  they  say.  came  doubt  and  darkness;  not  b  i- 
caose  the  people  lacked  confldpnre  in  Mr.  Hoover,  but  b  h 
onw  they  dlstnisted  Mr.  Roosevelt. 

4Let  as  look  at  tbe  record. 

In  the  12  years  ending  the  last  of  December  1932.  10  J  « 
banks  dosed  their  doors.  Tlae  number  up  to  November  L, 
mx  a  ttm  days  before  the  people  voted  to  end  RepubUca  a 
rule,  vas  10.562. 

IB  mo.  Mr.  Hoover's  first  year.  059  banks  dosed.  In  193 1. 
US2  banks  dosed.  In  1931.  2.294  banks  dosed.  In  193k. 
Iv«i6  banks  tkmd. 

The  tempo  of  dirking  bank  doors  continued  to  mount 
early  tai  1933.  On  February  14.  1933.  tbe  first  bank  bolidi  y 
was  dedared  in  Michigan.  It  is.  perhaps,  too  cnid  to  reca  11 
nhat  happened  fran  that  date  to  the  hour  Mr.  Hoon  r 
evacuated  the  White  House  on  March  4. 

So  we  will  just  skip  from  tbe  middle  of  February  to  tl  e 
middle  of  March,  when  President  Roosevelt  licensed  tie 
banks  to  reopen.  During  the  rest  of  1933.  179  banks  had  o 
dose  again.  In  1934.  56  banks  dosed.  And.  in  the  first  4 
months  sf  1935,  9  banks  dosed. 

Now,  having  looked  at  the  record,  let  us  rise  and  pay 
tribute  to  Mr.  Newton  and  Mr.  Myers  as  the  holders  of  tl  e 
all-time,  all-American  high  in  political  claiming. 

To  these  blunders  of  the  rMctionaries  the  United  Statis 
Chamhn-  at  Commerce  added  the  finishing  touches  when  t 
condemned  N.  R  A.  and  the  President's  sodal-securit ', 
utibty.  and  banking-refoon  program,  without  mJiHinatf  sul  '- 
sUtutes. 

The  enemies  of  the  new  deal  rejoice  ii:  the  decision  ii 
the  Supreme  Court  when  it  outlawed  the  N.  R.  A.  Perhaj  s 
even  some  of  its  weary  friends  will  conclude  that  it  was  nc  t 
worth  the  effort    I  do  not  fed  that  way  about  tt. 

When  this  administration  awnimed  power,  between  ten  ac  il 
fifteen  million  workingmen  were  tramping  the  streets  of  ot  r 
dties  and  towns  in  search  of  employment. 

finnwthing  had  to  be  done,  and  done  quickly,  to  relieve  th  s 
condition. 

Our  efforts  resulted  in  the  passage  of  the  National  Indi 
trial  Recovery  Act     Ihe  objecUves  of  this  act  were  U 
spreading  of  employment  by  reduction  in  the  hours  of  wor 
the  eUmlnatlon  of  child  labor,  the  prohibiticm  of  U2i£ab- 
trade  practkes  and  competition,  and  the  creation  of  greau  r 
ptirrhesing  power. 

One  of  the  weaknesses  in  the  administration  of  the  act 
was  the  fact  that  it  attrmptM  to  take  in  too  much  territer; '. 
But  irtuttever  weakness  it  may  have  developed,  the  Mitirnai  e 
results  were  wholesome. 

Children  who  labored  in  sweatshops  for  3'or  4  cents  a  i 
boor  were  taken  out  ctf  such  industrial  cesspools  and  re- 
stored to  the  playgrounds  and  schoolrooms  of  America. 

Jobs  were  created  for  nearly  4.000.000  unemployed  work- 
toen.  gbe  annual  volume  of  wages  was  increased  by  moz  e 
than  $600,000,000.  lAbor  was  assured  the  right  of  coflectiv  b 
bargaining.  And.  above  an  elM^.  tbe  morale  of  the  America  i 
workman  was  restored  by  knowledge  of  the  fact  that  afte  r 
an  he  was  not  just  another  forgotten  man. 

TbaX  business  itself  was  not  injured  is  best  evidenced  b  r 
the  fact  that  in  Indiana  scores  of  industrial  enterprises  gc  i 
oat  of  the  red  and  into  the  black  for  the  first  tinm  in  2  or  ( 
years.  Statistics  show  that  the  earnings  of  1,435  repre- 
sentattvje  industrial  and  trading  establishments  rvjoe  froci 
9640.000.000  in  1933  to  $1,071,000,000  in  1934— an  Increase  o 
more  than  66  percent. 

As  further  evidence  of  the  beneficial  efl^ectg  of  tbe  N.  : . 
H-  A.  to  business,  I  can  your  attention  to  the  fact  tbaX  m^n  r 
^uaes  of  Industry  today  are  volnntarily  continuing  their 
codes  to  the  benefit  ef  themsehres  and  their  employees. 

As  for  the  future,  I  am  stffl  couvhiced  that  the  old  dog  • 
e^-dog  eompetitloo  between  business  and  bostness  and  be  • 
ipkjyer  and  employed  is  the  way  of  destruction. 


Thai  system  has  produced  many  depreasioDs  in  the  past, 
and  progressively  worse  and  Icmger  dnwessions.  If  human 
experience  is  any  guide,  that  oki  system,  if  allowed  to  oon- 
tinue,  wiU  produce  even  worse  havoc  in  the  future.  It  will 
destroy  itself,  as  it  almost  destroyed  itself  last  time. 

Historically,  economic  and  political  systems  survive  only  if 
they  have  within  themselves  the  power  of  adaptation,  the 
capacity  for  change.  lUs  Is  not  only  a  moral  issue;  tt  Is  a 
problem  of  efDciency.  Sweatshops,  child  labor,  low  wages, 
unemployment — and  other  evils  which  N.  R.  A.  tried  to  elimi- 
nate— pnU  mass  purchasing  power  and  the  consumer  market 
so  low  that  American  buslziess  in  the  machine  age  simply 
cannot  function.  This  is  not  a  theory;  tt  Is  a  hard  fact, 
proved  year  by  year  and  month  by  month  in  bankruptcy  and 
breadlines  since  1929.  Hie  American  business  system  can- 
not survive  unless  it  has  the  wm  and  the  skiU  to  adapt  itself 
to  the  inexorable  necessity  of  tiiese  new  conditions. 

Ihat,  as  I  xmderstand  it.  was  the  thou^t  behind  N.  R.  A., 
not  the  thought  of  ultraradicals  and  ultraconservatives,  who 
have  always  opposed  N.  R.  A.,  but  tbe  purpose  of  the  sober 
business  and  labor  representatives  who  planned  and  sup- 
ported N.  R.  A. 

It  is  Important  for  the  Nation  to  realize  that  the  Indus- 
trial prd>lem  remains.  The  Supreme  Court  by  throwing 
out  an  attempted  solution  has  not  thereby  thrown  out  the 
problem.  It  would  be  very  nice  If  we  could  throw  out  the 
problem,  or  If  we  could  run  away  from  it.    But  we  cannot 

Having  failed  in  one  soluticm— or  rather  having  had  one 
attempted  solution  suddenly  snatched  away  from  us — ^the 
Nation  wUl  blunder  along  seeking  anoQier  solution.  If  the 
Government  can  contribute  to  the  solution  with  guidance 
and  aid,  so  much  the  better.  But  maytie  the  Supreme  Court 
dedsion  eliminates  the  Qovemment  from  aU  such  effort — 
that  WiU  have  to  be  determined  by  the  legal  experts.  If 
the  Government  is  eliminated,  then  the  only  alternative  is 
for  capital  and  labor  to  try  to  work  out  the  solution  them- 
sdves. 

Meanwhile  I  salute  President  Roosevelt  and  Members  of 
Congress  who  did  their  part  in  the  battle  against  the  tooth- 
and-daw  system.  It  was  a  gallant  effort.  And  If  it  trans- 
formed sweatshops,  if  it  saved  child  laborers,  if  it  put  unem- 
ployed men  back  to  woi^  if  It  did  these  things  only  for  a 
«*ort  time,  it  was  worth  while. 

Comes  now,  Herbert  Hoover,  and  joins  in  the  alarm  about 
amending  the  Constitution,  adding  his  name  to  that  of 
Hearst,  the  young  Republicans,  and  the  already  long  list 
of  those  who  are  out  to  save  the  document,  as  is.  By  Infer- 
ence, in  each  of  these  alarms  President  Roosevelt  and  his 
advisers  are  treading  toward  the  edge  of  treason  In  even 
mentioning  the  idea  of  a  change. 

What,  for  the  life  of  me,  I  cannot  understand  is  wliy  the 
cry  of  sacrilege,  when  tbe  document  itself  contains  the  ma- 
chinery for  amendment. 

Article  5  provides  two  distinct  means  of  initiating,  and 
two  means  (rf  making  effective  amendments. 

In  practice,  the  Constitution  has  Iwen  amended  21  times. 
9  times  since  the  antislavery  ammdment  of  1865  and  6  times 
within  the  last  26  years. 

Of  these  last  6  amendments.  8  were  proposed  and  put 
through  under  Republican  leadership  and  3  imder  Demo- 
cratic leaderdiip. 

The  three  amendments  to  carry  out  Civil  War  objectives 
were,  of  coarse.  Republican  achievements,  it  being  with  a 
frank  Constitution-amending  program  that  the  RepuUican 
Party  became  an  important  factor  In  American  life. 

With  what  good  grace,  then,  and  upon  what  precedent  do 
these  sdf-styled  patriots  speak  who  shudder  at  the  mere 
idea  of  any  sort  of  constltuti(mal  change  and  impute  lack  of 
patriotism  to  a  President  who  so  far  is  only  vaguely  reported 
as  wanting  to  do  what  other  Presidents  have  done? 

If  and  when  President  Roosevelt  does  present  a  specfflc 
suggested  constitutional  amendment  or  amendments,  then 
the  American  people  win  take  a  proper  Interest  in  an  phases 
and  ImpUcatlons  of  what  is  propoeed. 

to  the  meantime,  the  purely-political,  patently  Instocere. 
and  largely  bUtherskUe  smoke  screen  now  being  laid  down 
by   aAnhiiflCration   opponents   against   any   constitutional 
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amendments  at  aU  is  so  utterly  transparent  as  to  be  nothing 
more  than  stui^d. 

Our  opponents  are  seemingly  very  much  concerned  about 
the  credit  of  the  United  States. 

Look,  cry  the  breast-beating  politicians,  at  our  public  debt, 
now  greater  than  the  debt  left  by  the  Great  War!  Look  at 
the  F^eral  deficit  now,  breaking  all  peacetime  records. 

But  these  are  not  peacetimes.  We  are  fighting  a  war  now, 
just  as  we  did  in  1917  and  1918. 

A  fiscal  year  has  just  ended.  Let  us  compare  our  Budget 
and  debt  today  with  those  of  16  years  ago. 

to  the  fiscal  srear  ending  Jime  30.  1919,  we  spent  about 
eighteen  and  one-half  billions,  ran  up  a  deficit  of  more  than 
thirteen  billions,  and  ended  with  a  public  debt  of  nearly 
twenty-five  and  one-half  billions. 

In  the  fiscal  year  just  ended  we  spent  about  seven  billions, 
ran  a  deficit  of  about  three  and  one-half  billions,  and  left 
the  public  debt  standing  at  about  twenty-eight  and  one-half 
billions. 

Our  current  borrowings  and  spendings  are  large.  But  wars 
are  costly  things. 

Ihe  1919  red-ink  figures  were  budgetary  reflections  of  our 
19  months'  overseas  adventure,  wtiich  left  a  harvest  of  graves, 
bad  foreign  debts,  trade-destroying  tariffs,  and  other  eco- 
nomic ills  that  stiU  wrack  tlie  Nation.  President  Coolidge 
once  estimated  that  the  cost  of  our  participations  in  the 
World  War  ultimately  would  come  to  no  less  than 
$100,000,000,000. 

The  1935  red-ink  figures  help  teU  the  story  of  a  6-year 
batUe  against  the  depression.  We  still  are  waging  this  war 
to  conquer  hunger,  unemplojrment,  insecurity,  sickness,  in- 
flated farm  and  home  debts,  bank  and  business  failures, 
economic  disorder,  discontent,  and  discouragement,  to  addi- 
tion we  have  been  harassed  by  droughts  and  fioods. 

This  is  a  baffling  war  to  wage,  because  the  foes  are  wlthm. 
It  has  been  cosUy  because  we  have  maintained  the  slow  and 
cumbersome  processes  of  democracy. 

But  when  this  war  is  won  it  will  be  a  real  victory  and  will 
leave  a  saner,  richer,  better-ordered  Republic  A^  that  will 
be  worth  the  heavy  costs. 

May  I  call  attention  to  the  fact  that  on  July  15  the 
Treasury  borrowed  $500,000,000  at  1%  percent  and  the  sub- 
scriptions received  amounted  to  $3,975,000,000?  On  July  22 
bids  were  asked  on  $100,000,000  of  Treasury  bonds.  Subscrip- 
tions amounted  to  $511,000,000.  On  July  29  bids  were  asked 
on  $100,000,000  of  Treasury  bonds.  Subscriptions  amounted 
to  $320,000,000.  On  August  2  a  $50,000,000  issue  of  Treasmr 
bills  was  offered.    Subscriptions  amounted  to  $150,119,000. 

AU  Treasury  bonds  are  now  selling  above  par.  ranging  from 
101  to  117. 

I  ask  you.  Does  this  indicate  that  the  credit  of  the  United 
States  is  even  impaired,  much  less  threatened  by  destruction? 

Our  poUtical  opponents,  who  are  searching  so  frantically 
for  an  issue  upon  which  they  may  ride  back  into  power,  must 
find  one  better  fortified  by  facts  than  their  unwarranted  pro- 
test that  the  Roosevelt  administration  threatens  to  destroy 
the  credit  of  the  United  States.  The  credit  of  the  United 
States  is  sound  and  wUl  be  maintained. 

The  Republicans,  scratching  about  for  issues,  have  found 
one  that  coincides  with  what  looks  like  packers'  propaganda 
from  Chicago.  It  is  designed  to  get  the  housewife  vote.  It  is 
pigs — the  ghosts  of  some  six  and  a  third  million  shotes  and 
sows  "  plowed  under  "  by  a  cruel  triple  A  in  the  faU  of  1933. 

Pork  is  high,  say  the  critics.  Why?  Because  of  a  {rig 
shortage  due  to  the  criminal  slaughter  of  the  porcine  Inno- 
cents. 

Unfortunately,  it  is  not  so  simple. 

Primarily  the  pork  shortage  is  due  to  the  last  year's 
drought.  That  calamity  reduced  the  1934  com  crop  by 
nearly  1,000,000,000  bushels.  By  taking  the  surplus  baby 
and  manuna  pigs  out  of  circulation  (practically  aU  of  the 
usable  pork  was  fed  to  relief  famines  or  turned  into  fer- 
tilizer), the  Government's  program  not  only  prevented  a 
disastrous  oversupply  but  acted  as  a  stabiliser  by  saving  for 
the  drought  year  some  70,000,000  bushels  of  com  that  the 
pigs  would  have  consumed  if  they  had  Uved.  Even  after  the 
reduction  was  made,  the  1934  slaughter  was  68,000,000  head. 


or  slightly  less  than  in  dther  1933  or  1933.  It  was  equal  to 
that  of  1925,  when  we  exported  6.7  percent  of  our  pork  and 
32  percent  of  our  lard.  Last  year  we  exported  IJ  percent 
of  our  pork  and  21.1  percent  of  our  lard. 

If  the  packers  and  processors  are  spreading  this  tearful 
story  of  the  lost  pig  generaticm,  one  wonders  at  their  logic. 
How  can  they  claim  in  their  hundreds  of  recovery  suits  that 
they  have  borne  the  burden  of  triple  A,  and  at  the  same 
time  weep  for  the  housewives  who  must  bear  it? 

I  do  not  like  to  see  food  destroyed.  But  when,  as  in  this 
case,  it  helps  to  restore  purchasing  power  to  farmers,  it  is 
less  of  an  economic  sin.  At  any  rate,  pigs  is  pigs,  and  not 
much  of  a  campaign  isnie. 

American  farmers  may  squeeze  a  bit  of  grim  humor 
out  of  the  righteous  howl  gdng  up  from  the  processors 
against  the  A.  A.  A.  Particularly,  they  wlU  smUe  over  the 
tears  being  shed  by  the  Liberty  League  and  similar  subsi- 
dized critics  in  behalf  of  the  downtrodden  consuma:s  of  the 
land. 

American  farmers  have  been  ooUecting  benefits  under  the 
A.  A.  A.'s  processing  taxes  for  2  years.  Industry  has  been 
coUecting  its  toU  from  the  consumers  since  the  first  tariff 
act  was  passed  on  July  4,  1789. 

Ilie  farmers  are  getting  benefits  from  processing  taxes  on 
eight  basic  commodities.  Industry,  indudtng  the  process- 
ors, coUects  benefits  from  hundreds  of  tariff -protected  com- 
modities. 

The  farmers  have  reaped  benefits  under  A.  A.  A.'s  process- 
ing taxes  of  $866,000,000  since  1933.  Industry  has  reaped 
bmions. 

Through  the  years  since  Alexander  HamUton's  time  the 
farmers  have  been  forced  to  seU  their  products  on  an  open 
market  and  to  buy  finished  goods  on  a  protected  market. 
For  the  first  time  now  the  farmers  are  getting  a  bit  chT 
protection  on  the  things  they  seU. 

How  ironic  is  the  processors'  attack  on  A.  A.  A.  may  be 
seen  by  comparing  the  farmers'  new  benefits  with  those  the 
processors  have  enjoyed  for  years.  The  processing  tax  on 
wheat  is  30  cents  a  busheL  But  the  Hawley-Smoot  tariff 
on  fiour  is  $1.04  per  100  pounds  and  30  percent  on  white 
bread.  The  im>oe8sing  tax  on  hogs  is  2Vi  cents  a  pound:  the 
tariff  on  smoked  bacon  is  3V^  cents  a  pound.  The  process- 
ing tax  is  4.2  cents  on  raw  cotton.  But  the  tariff  on  tbe 
farmers'  work  shirts  and  overalls  and  <m  his  wite*B  g<»»f»i«w 
and  muslin  goods  is  87^  percent  ad  valorem. 

There  is  no  processing  tax  on  milk,  but  there  is  a  tariff  of 
14  cents  a  pound  on  butt^ .  Tariffs  are  collected  on  near^ 
everything  the  farmer  iHiys— on  work  shoes,  at  20  percent; 
wool  shirts,  45  percent;  steel  posts,  50  percent;  on  tractors, 
cream  separators,  horse  collars,  windmiU  pumps,  and  so  on 
adUb. 

A  tariff  of  50  percent  also  rests  on  women's  sUk  how. 
Thanks  to  the  A.  A.  A.,  this  item  begins  to  interest  the  farm- 
er's wife. 

I  very  briefly  have  summarized  some  of  the  major  prob- 
lems with  which  this  administration  has  been  confronted 
during  the  past  2^  years. 

Attendant  upon  the  proper  solution  of  these  problenw, 
numberless  affiliated  Questions  had  to  be  solved  and  legli- 
lated  upon. 

It  is  palpable  that  this  administration  has  been  campelled 
to  meet  this  devastating  depression  up(m  scores  of  battle- 
fronts.  It  has  been  one  of  the  most  stupendous  undertak- 
ings ever  demanded  in  the  peace-time  history  of  our  country. 

Proud  and  happy  are  we  that  the  Demociatlo  adminis- 
tration now  in  control  has  had  the  courage,  tbe  aMUty,  and 
the  desire  to  accept  this  responsibiUty.  And  proud  and 
happy  are  we  that,  irrespective  of  partisan  poUUcs,  the  over- 
whelming majority  of  the  citizens  of  this  country  have  co- 
operated in  a  patriotic  endeavor  to  be  of  service  in  this 
crucial  test.  As  evidence  of  that  fact,  may  we  never  forget 
that  over  2,300.000  employers  voluntarily  signed  agreements 
extending  benefits  to  over  16,000,000  employees  to  help  tba 
President  in  his  appeal  for  reemployment 

S<xne  n<f»^*^'^  may  have  been  made.  That  was  inevttaUa. 
But  such  mistakes  are  of  Uttle  concern  compared  to  tha 
aggregate  wholesome  contributions  to  the  general  welfar* 
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leaucuon  was  made,  tne  1834  siaugnter  was  68.000,000  head,    aggregate  whoteaome  conmoutions  to  tne  general  weuar* 
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moA  the  health,  happiness,  and  prosperity  of  the  masse^  of 
tbe  American  pet^rie. 
TTie  mcntile  <rf  our  people  has  been  preserved.    They  h^ve 

more  confidence,  more  optimism,  renewed  incentive  for 
exercises  of  a  more  vigorous  and  lojral  American  ci 
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Despite  the  most  vicious  propaganda  ever  directed 
Chief  Executive,  they  know  that  in  FrankUn  D 
they  have  a  friend.     They  know  that  as  President  he 
not  be  turned  aside  in  his  determination  to  secure  the 
est  economic  and  social  good  to  the  greatest  number. 

They  know  that  he  is  possessed  of  the  courage,  the  sin- 
cerity, the  vision  which  are  necessary  to  lift  America  e  nd 
American  institutions  from  the  depths  into  which  they  I;  ad 
fallen  and  to  guide  and  direct  them  In  keeping  with  ihe 
sacred  ideals  and  tradiU<nis  of  our  gloarious  Ameriifikn 
Republic 

Our  course  plainly  is  marked— set  down  by  the  found^ 
of  this  Repnbhc  under  the  guiding  hand  of  that  lover 
man,  Thomas  Jefferson. 

I  maintain  that  President  Franklin  Delano  Roosevelt 
the  greatest  humanitarian  who  ever  sat  in  the  executive 
seat  in  the  White  House 

I  mainUin  that  he  is  one  of  the  greatest  executive  ofBcirs 
to  the  history  of  our  country. 

I  matotaln  that  the  far-reaching  efforts  of  his  admin  s 


tratlon  to  reheve  distress,  to  feed  the  hungry,  to  save  hon  es 


of 


Is 
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from  foreclosure,  and  to  Increase  the  national  wealth  «, 
peat  projects,  giving  employment  to  many  armies  of  m«  n. 
18  rapidly  developing  into  the  most  colossal  success  to  woi  Id 
history.  ^ 

I  matotaln  that  no  such  efforts  as  he  has  put  forth  can 
brought  to  fruition  within  3  years,  and  hence  it  is  entii^ 
too  early  for  the  wolf  pack  now  barking  at  his  heels  lo 
frighten  either  him  or  any  of  his  friends.  | 

I  maintain  that  he  saved  the  banks,  that  he  saved  the  rafl- 
ways.  that  he  saved  thousands  of  homes  for  the  owners,  th  it 
he  saved  millions  of  men.  women,  and  chUdren  from  sta]  k 
destitution  and  starvation. 

I  maintato  that  he  has  prevented  inflation,  kept  the  doUi  x 
Mund.  and  when  Europe  was  planning  a  gold  raid  on  tie 
oountry  withdrew  that  precious  metal  from  circulation  as  d 
put  eight  billions  of  it  to  vaulU,  where  it  is  safe,  unta  U  e 
vorld  has  recovered  its  sanity. 

I  maintain  that  the  powerful  ftoandal  totercsts  which  ai  e 
flchtiog  him.  and  which  refuse  to  cooperate  with  him  in 
hit  tttaaie  efforts  to  abolish  the  depression,  wiU  never  I  e 
aMe  to  head  off  either  his  rennmination  or  his  reelection. 

I  matotato  further  that  before  his  second  term  expins 
^«^  ^7^  •  perfectly  balanced  Budget,  and  economic  s 
win  be  able  to  show  that  under  the  administration  mac  7 
buttons  of  wealth  were  added  to  the  country,  and  that  h  s 
imt  social-JusUce  program  wlU  be  so  f ar  advanced  that  09 
responsible  statesman  will  ever  attempt  to  Impede  its  onwar  1 


OOMSllTUTlUir 

Ifc.  DALY.    Mr.  Speaker.  I  ask  unanfanooa  oonsent  4> 
extend  my  remarks  to  the  Rsoou. 

The  SPBAKER.    Is  there  objeeUonf 

There  was  no  objection. 

Mr.  DALY.  Mr.  Speaker,  tt  seems  to  me  that  Oongreas  i 
wpsltog  a  great  deal  of  time  and  effort  to  discuseing  ex- 
fawneoosmatters  and  matters  that  do  not  properly  concern 
Bt  I  alhide  to  long.  loud,  and,  I  might  say.  acrimonious  dis  ■ 
cwstons  on  the  Constitution.  As  I  understand  it.  the  duty  0 ' 
tWs  body  is  to  pass  such  legislation  as  it  deems  wise  and  b  i 
accord  with  the  mandate  of  the  people  and  let  another  de 
pwtment  erf  the  Oovemment  decide  the  constitutionality  o 
its  acts.  ^ 

I  taow  of  no  authority  lodged  to  the  tegislative  bran<dt  01 
toe  Government  giving  it  the  right  to  toterpret  its  own  acts 
Iknow  of  no  authority  giving  it  the  right  to  decide  th< 

SSfS^t^TJ?"  2!*!!if![P  ***»•    I  »»«^e  always  and  still  d< 
S^      If^  toterpretatlon  of  the  biw  and  the  dectdtof 


SL/^'T"^^?^'^  •«  ^^  Teeted  to  tETiSSS 
three  braocfaes  of  the  Ooremmeirt  are  Oaatj  defined  to  the 


Constitution,  and  whether  the  legislation  passed  by  this  body 
is  constitutional  or  not  is  not  to  be  determined  by  this  body. 

From  almost  every  Member  on  the  Republican  side,  and 
I  regret  to  state  a  few  on  the  Democratic  side,  I  have  listened 
to  walls  of  anguish  concerning  the  alleged  usurpation  by  the 
Executive  of  the  powers  of  the  legislature.  I  now  witness 
the  peculiar  spectacle  of  the  legislature  endeavoring  to  usurp 
the  functions  of  the  Judiciary,  and  the  President  attacked 
because,  animated  by  a  high  sense  of  duty,  he  called  attention 
to  his  letter  to  my  colleague,  the  distinguished  genUeman 
from  Washtogton.  to  the  fact  that  doubts  concemtog  the 
constitutionaUty  of  proposed  legislation  should  not  concern 
the  law-making  body. 

It  might  be  weU  to  remember  that  during  the  administra- 
tion of  President  Cleveland  a  bill  was  totroduced  in  this 
body  proposing  an  income  tax.  Its  constitutionality  was  dis- 
cussed for  weeks  and  there  was  a  great  difference  of  opinioti 
among  the  lawyers  in  the  House.  It  was  finally  passed  and 
the  question  of  its  constitutionality  was  brought  to  the 
Supreme  Court.  ByavoteoJ5to4itwas  declared  consti- 
^tional.  Then  it  might  be  said  relatively  overnight  Justice 
Shiras  changed  his  mtod  and  he  reversed  his  vote  and  by  a 
Z°*f  °L.?  *o  *  ^*  ^M  decUred  unconstitutional.  And  this 
body  still  wastes  time  in  the  discussion  of  the  constitution- 
ality of  prc^Msed  legislation. 

I  ttiink  I  am  correct  in  stating  that  when  the  bill  concern- 
ing the  gold-payment  clause  in  contracts  was  under  discus- 
sion to  this  House,  the  entire  Republican  side  were  greatly 
alarmed  and  rent  high  heaven  with  their  protests  that  the 
bill  was  unconstitutionaL  The  bin  passed  and  the  United 
States  Supreme  Court  declared  that  it  was  constitutional  and 
God  still  reigns  in  Heaven  and  the  American  Government 
stiJl  exists. 

I  have  observed  that  when  my  colleagues  on  the  other  side 
J  the  aisle  cannot  successfully  attack  the  merits  of  a  bill 
they  attack  the  President.  WeU,  Mr.  Speaker,  there  are 
always  pigmies  who.  to  their  littlenees  and  smaltoess  try  to 
dragsome  giant  down;  and  when  the  history  of  these  times 
IS  written,  the  name  of  Franklto  D.  Roosevelt,  Uke  Abou 
ben  Adhem  of  poetic  fancy,  willleadalltherestotithellst 
of  those  who  loved  his  feUow  men,  and  who  gave  his  aff  to 

2!5x  *^  fS.^  "?*^  ****"•  ™*  «»«^«  **^  fortitude  wUl 
st^  out  like  milestones  on  the  road  of  progress,  while  his 
deti^tOTs.  If  remembered  at  all,  will  only  remind  us  of  the 
fly  on  the  chariot  wheel,  who  said.  "Oh,  what  a  noise  I  do 
make   .  as  a  cloud  of  dust  swept  him  toto  obscurity 

iT5!L?*^  **""**•  ™®*°'  "*"«  attacks  and  the  despicable 
whispering  campaigns  fafl  they  then  drag  out  the  Constitu- 

vlOn« 

Some  noted  Englishman  one  time  said  that  patriotism 
was  the  reooorse  of  tcovmdrels.  and  I  am  constratoed  to 
tofc^toat  ttje  CoDstitation  to  the  recourse  ^TmiSSote 

£?'S^L?*'!!SIf  1^  cha~cter,  who  truly  fflusti-atetoe 
fact  that  toto  high  ofllce  sometimes  comes  those  who  sent 
by  a  mtogulded  constituency,  rattie  around  like  a  iwi  to  • 
STi?*'  ^^  ~  mtoalon  save  to  run  up  toy  baDoons  to 
the  hope  that  Presidential  lightning  will  strike  them!^ 

May  I  appeal  to  thoee  who  are  endeavoring  to  usuro  the 
ftocttomof  the  judicial  branch  of  the  Government  toroend 
a  quiet  hour  to  their  ofllce.  read  the  Constitution,  learn  the 
doties  and  the  hmlUtions  of  a  Cangre«man.\nd  toS  »! 
tin^  the  floor  of  this  Chamber,  perform  theh-  duties  to 
•ccontence  wiUi  the  provisions  of  their  oath  of  ofllce  aS 
^act  legtolation  Uiat  will  be  to  accordance  with  ttie  di^im 
of  the  people  and  wffl  be  of  benefit  to  the  whole  people? 
A  axpOTLicAif 's  vawponrr  on  thx  statb  of  thx  xnaoif 

tn^iS^^^^^-.  ^  ^P^^'  I  "k  unanimous  consent 

i^^S^^  Tf 'J*  ^  ^^  ^~"  ^  to  *»^de  thereto 
a  radio  address  I  delivered  last  night  •»«^*«** 

a.I^l^'^i^^:,  ^  ^^^^  objection  to  tiie  request  of  the 
gentieman  from  Massachusetts?  h  ^v  u*  uic 

There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Speaker,  under  leave  to  extend 
my  remarks  I  insert  the  followtog  radio  address  deU^ 
by  me  over  Columbia  Broadcasting  System  on^^t  iS 
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trsvagant  spending  program  Is  getting  them,  when  It  Is  going  to 
stop,  and  how  it  is  going  to  be  patd  for. 

Diiring  the  Presidential  campaign  of  1933  the  people  were  given 
to  vmderstand  that  Mr.  Rooserelt  was  a  twentieth  century  Moees 
who  would  lead  them  out  of  the  depths  of  depression  into  the  sun- 
Shine  of  recovery.  No  President  since  the  days  of  Washington  ever 
came  Into  ofllce  with  the  support  behind  him  which  President 
Rooeevelt  had,  and  a  subservient  Congress  has  virtually  aUowed 
him  to  write  his  own  ticket  so  far  as  legislation  has  been  concerned. 
He  has  not  been  hampered  or  restricted  in  any  way  in  putting  Into 
effect  not  only  his  own  Ideas  but  those  of  his  "  brain  tnist "  as 
weU. 

Tet  in  spite  of  all  the  laws  that  have  been  passed  and  all  the 
borrowed  money  that  has  been  spent,  there  are  still  more  than 
10.000,000  men  out  of  work,  some  20,000,000  of  otir  people  are  on 
relief,  industry  Is  In  the  doldrums,  and  agriculture,  sadder  but 
wiser.  Is  reaping  the  whirlwind  of  the  administration's  program  of 
•carcity. 

No  one  can  deny  that  the  new-deal  bubble  has  burst.  A 
disillusioned  people  views  with  disappointment  and  despair  the 
record  of  the  Democratic  Party  since  it  came  Into  oflkce.  The 
result  of  the  recent  election  In  the  First  Congressional  District  of 
Rhode  Island,  In  which  there  was  a  turn-over  of  34.400  votes  since 
last  November,  is  more  than  ample  proof  of  this  fact.  There  are 
Indications  that  a  similar  turn-over  wlU  take  place  next  year 
throughout  the  coimtry.  which  will  mean  the  election  of  a  Bepub- 
Ucan  President  and  a  Republican  Congress. 

Instead  of  promoting  recovery,  most  of  the  policies  and  l^ls- 
lative  enactments  of  the  present  administration  have  placed 
■tumbling  blocks  in  its  way.  There  has  been  too  much  emphasis 
on  reform,  and  not  enoiigh  emphasis  on  putting  people  back  to 
work  at  their  old  Jobs. 

Too  much  attention  has  been  given  to  the  planks  In  the  Sodal- 
Ist  platform  and  not  enough  to  the  planks  In  the  Democratic 
platform. 

In  his  inaugural  address.  President  Roosevelt  stated  that  "the 
only  thing  we  have  to  fear  Is  fear  itself  ".  but  I  cannot  agree  with 
him.  The  President's  own  poUdes  and  lack  of  policies  have  done 
more  to  engender  fear  and  destroy  confidence  than  everything 
else  put  together. 

If  the  administration  woxild  get  back  to  fimdamentals  and 
would  adopt  definite  and  unwavering  monetary  and  sound  fiscal 
policies,  one  of  the  greatest  Impediments  standing  In  the  way  of 
recovery  would  be  removed. 

During  the  1932  Presidential  campaign,  Mr.  Rooeevelt  accused 
the  last  Republican  administration  of  being  the  "  greatest  spend- 
ing administration  in  peace  times  In  all  oxir  history." 

Of  course,  that  was  before  his  own  administration  came  into 
ofllce,  and  the  Democratic  Party  now  has  that  dubious  distinction. 

The  actual  expenditures  of  the  Oovemment  have  been  increased 
from  $5,100,000,000  in  1933  to  $7,100,000,000  in  1934.  and  $7300.- 
000,000  in  1935.  The  estimate  of  expenditures  for  1936,  according 
to  the  ofllcial  Budget,  is  $8,600,000,000. 

This  administration  has  not  only  spent  money  extravagantly,  but 
it  has  done  so  wantonly,  recklessly,  and  wastefiilly. 

The  first  month  and  a  half  of  the  fiscal  year  1936  has  already 
passed.  As  of  August  14,  which  marked  the  forty-fifth  day  of 
the  current  fiscal  year,  the  expenditures  of  the  Government 
totaled  $1,032,000,000.  which  is  at  the  rate  of  $33,000,000  every  24 
hours.  Treasxiry  receipts  diulng  the  same  period  were  $520,- 
000.000,  which  shows  that  the  Government  is  spending  $2  for 
every  dollar  it  takes  in. 

In  the  Presidential  campaign  of  1932.  Mr.  Roosevelt  said: 

"  It  is  my  pledge  •  •  •  that  rigid  governmental  economy 
Shall  be  forced  by  a  stem  and  iuu«lentlng  administration  policy 
of  living  within  our  income." 

The  President's  pledge  was  made  before  election.  The  Presi- 
dent's failure  to  keep  this  pledge  came  after  election.  Instead  of 
rigid  economy  as  promised,  his  administration  has  kept  piling  up 
the  national  debt. 

-  In  his  forgotten  economy  message  of  March  10,  103S,  delivered 
Just  before  he  began  his  wild  spexiding  mpne.  President  Roosevelt 
warned  the  country  that  it  was  on  the  "  road  to  bankruptcy  ".  by 
reason  of  the  continued  deficits  of  1931.  1932,  and  1933.  He  said 
that  these  deficits  had  contributed  to  the  collapse  of  the  banking 
structure,  increased  the  stagnation  of  the  economic  life  of  our 
people,  and  added  to  the  ranks  at  the  unemployed.  In  spite  of 
this.  President  Roosevelt,  by  his  continued  extravagance  and  In- 
crease in  the  public  debt.  Is  continuing  at  breakneck  tpeed  on  the 
same  road  to  bankruptcy  to  which  he  pointed  with  alarm. 

I  do  not  suppose  there  is  anybody  who  does  not  realize  that  this 
■pending  program  and  this  piling  up  of  debts  cannot  go  on  in- 
definitely. We  will  either  have  to  Increase  taxes  to  meet  expendl- 
ttires  or  we  will  have  to  reduce  the  expenditures  to  meet  our 
Income.  Even  when  this  is  done,  we  will  still  have  the  enormous 
national  debt,  which  now  stands  at  29  billions,  and  which  is 
constantly  increasing  by  several  billions  each  year. 

Every  citizen  must  face  this  problem  squarely,  because  it  cannot 
be  avoided. 

This  brings  us  to  the  question  of  taxes.  Since  coming  into 
power  the  present  Democratic  administration  has  not  had  the 
coxirage  to  bring  in  a  tax  bill  which  would  raise  sufficient  revenue 
to  pay  for  its  extravagant  spending  program. 

The  tax  bill  now  before  Congress,  which  has  been  drawn  up  in 
response   to   the   President's   share-the-wealth    message    of    June 
19.  is  only  a  political  gestxire.    It  is  not  Intended  to  raise  revenue. 
It  carries  the  euphonious  title  of  Social  Reform.    This  certainly  I 
Is  a  new  designation  for  the  hard  burden  of  taxation.    The  new 


name,  however.  wlU  not  lighten  the  distress  of  the  already  over- 
burdened taxpayers. 

The  measure  is  important,  however,  for  what  it  indicates  In  tho 
way  of  future  burdens  on  the  peoide.  In  this  oonBeetlan  I  should 
like  to  read  a  brief  extract  from  the  report  which  my  B^mblieaa 
colleagues  and  I  submitted  in  opposition  to  this  bill  as  the 
minority  report  of  the  Ways  and  Means  Committee. 

We  said: 

"  If  this  biU  sores  no  other  ptirpose.  it  wiU  at  least  demonstrat* 
to  the  country  that  the  extravagant  and  wasteful  expenditures  of 
the  Democratic  administration  cannot  be  met  merelv  bv  ■'w^nw 
the  rich. 

"Although  it  impoees  rates  of  taxation  which  border  on  the 
point  of  actual  oonflacaUon.  its  proponents  eatlmate  that  it  wiU 
produce  only  207  miUiozis  of  revenue.  This  amount  would  pay 
the  running  expenses  of  the  dovemment  for  lesa  than  2  weeks, 
and  it  falls  $8,300.000X)00  short  of  meeting  the  d^lcit  for  the  laaS 
fiscal  year.  Even  as  a  redistributlon-of-wealth  measure,  it  would 
provide  but  $2.25  for  each  of  our  120.000.000  people. 

"  The  bill  makes  it  perfectly  obvious  to  the  great  massns  of  onr 
people  that  in  the  last  analysis  they,  and  not  the  rich,  are  going 
to  be  required  to  assume  the  greater  portion  of  the  cost  of  th* 
administration's  profligate  expoiditurea.  As  they  become  pain- 
fully aware  of  the  fact  that  a  part  of  every  dollar  the  adminia* 
tratlon  spends  is  eventuaUy  going  to  be  ooUectad  from  them  la 
biuxlensome  and  C4)prassive  taxes,  we  believe  they  will  insist  with 
us  that  thU  cwgy  of  eqwnditure  be  speedily  terminated. 

"In  opposing  this  bill  we  are  not  taking  a  stand  inoonsistant 
with  our  previously  txpnmtd  attitude  in  favor  of  a  balanced 
Budget,  which  we  still  favor,  but  it  should  be  balanced  by  reducing 
expenditures  and  not  wholly  by  increasing  taxes.  The  administra- 
tion has  no  right  to  increase  the  tax  burden  on  either  rich  or  poor 
imtll  it  has  first  ad<q;>ted  a  mum  ■pending  program." 

The  Brookings  Institute,  a  purely  scientific  and  analytic  body, 
recently  Infonnad  the  President  that  a  billion  and  a  half  d<dlars 
could  be  cut  from  Federal  expenditures  without  the  least  reduction. 
in  efllciency  of  government.  The  President's  faUure  to  head  such  a 
message  Indicates  his  willingness  to  overburden  the  people  with  aa 
enormous  debt. 

A  very  significant  article  appeared  In  yesterday's  press  stating 
that  the  Roper  connoU.  composed  of  about  40  bustaess  teaders.  has 
urged  the  PresldeBt  to  defer  the  pending  tax  bill  until  the  nasi 
session  of  Congress  In  order  that  a  well-considered  tax  program 
may  be  submitted  ratiker  than  the  conglomeration  now  bsfotw 
Congress,  which  can  weU  be  dftgnated  a  "  erasy-AUilt  hodge- 
podge." To  write  a  tax  bill  in  a  few  days  under  the  stress  oC 
congressional  adjournment  and  the  i^ur  of  the  Pieiident'i  Insist- 
ence can  lead  to  nothing  but  confusion,  InoonslBfeeneies,  uafateaeas. 
and  inequalities. 

One  of  the  most  harmful  poUdea  of  the  prseant  admlnistratloa 
has  been  that  with  respect  to  the  tariff.  In  spite  of  all  the  abuse 
irtilch  our  Democratic  friends  have  heaped  uptm  the  protective- 
tariff  policy.  It  stands  as  the  only  bulwark  between  the  Anterleaa 
standard  of  living  and  that  of  the  rest  of  the  world.  The  home 
market  is  certainly  the  birthright  of  our  own  people,  and  the 
tariff  seeks  to  protect  Industry,  agriculture,  and  labor  from  unfair 
and  destructive  competition  In  that  market. 

As  a  result  of  the  Democratic  reciprocal  tariff  law  no  domestio 
producer,  whether  he  be  a  farmer,  manufaetxirer,  or  a  miner,  can 
be  certain  from  one  day  to  the  next  that  his  business  will  not  be 
sacrificed  to  foreign  competition  by  the  administration's  star* 
chamber  committee  on  foreign-trade  agreemants  in  its  effort  to 
secure  foreign  concessions  for  certain  domestic  export  industries. 

What  net  gain  is  acoompllahed  by  destroying  one  industry  for 
the  benefit  of  another?  Tlie  present  policy  has  been  tpofpiond 
by  the  present  Secretary  of  State,  who  Is  an  avowed  free  trader  and 
who  believes  that  we  should  not  produce  anything  la  this  country 
which  can  be  inoduoed  cheaper  elsewhere.  Think  of  Itl  That 
we  should  not  produce  anything  la  this  couatry  which  caa  be 
produced  cheaper  elsewhere.  If  this  poU^  ware  carried  out  fully 
we  would  aot  have  a  sin^  Industry  left. 

The  damage  which  the  reciprocal-trade  policy  caa  do  to  our 
people  is  well  illustrated  by  the  agrsemeat  catered  lato  with  Cuba 
last  September.  Theee  agreemeats  are  suppoeed  to  be  mutually 
beaeflcial  to  each  couatry,  but  I  wlah  to  polat  out  that  m  order  to 
sen  Cuba  an  additional  liaXMCOOO  worth  of  goods  over  a  9-month 
period  betore  aad  after  the  agreenMnt  was  algaed  we  have  had  to 
purchase  from  that  couatry  aa  addlttoaal  forty  mUUone'  worth  of 
stuff  which  we  should  have  produced  at  home.  I  defy  aayoae  to 
show  where  there  is  aa  advaatage  to  this  couatry  la  that  klad  ot 
dealiag. 

It  is  somewhat  galliag  to  us  Amorleaaa  to  eee  our  Prseldeat'e 
photograph  takea  with  a  group  of  Cubans  bare  to  «vpre«s  their 
good  will  for  the  additional  bualaeaB  Cuba  has  secured  at  the  ex- 
pense of  our  own  producers  through  the  reciprocal  trade  agreement 
which  was  negotiated  by  our  own  Secretary  of  State  with  that 
country. 

Similar  agreements  have  also  been  entered  into  with  Belgtum, 
Haiti.  BraaU.  and  Sweden,  and  negotiations  are  under  way  with  a 
doaen  other  countries.  In  all  cases  except  Cuba  the  concesslone 
made  to  one  country  are  extended  to  all  other  countries.  This  la 
entirely  detrimental  to  our  interceta.  because  we  throw  our  markete 
open  to  all  countries  in  exchange  for  a  concession  from  rae  oouatry. 

The  delegation  of  congressional  authority  to  the  President  aa 
exemplified  by  his  power  to  enter  into  thoee  foreign-trade  agree* 
menu  has  been  one  of  the  moat  destruettve  features  of  aU  the 
new-deal  legislation.  Another  tinfcrtunata  feature  of  such  legis* 
latioa  has  been  the  encroachment  upon  the  Jurisdiction  of  the 
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Both  ftic  dUcctty  eontnary  to  tte  tacpnm  prowtakitam  ct  iM » 
Constitution  of  the  United  States.    Both,  however,  are  in  "Itne  wlU 
the  obvlotM  Intention  of  tbe  I^Mldent  and  the  "  brain  trust "  t  > 
ooBeentrate  authority  at  cov«n^<Dent  within  the  conflnes  of  tbu 
qapttal  #n<1  within  the  PreBltfent*8  own  autoeratte  power 
'"■fee  attttude  at  the  Preaklent  toward  the  Oaostttutkm 
plain  in  his  recent  letter  to  the  efaalrmaa  of  the  suboommittee  o 
the  House  Wsjs  and  Means  Committee,  which  had  the  pendlni 
Oiifler-6B7der  ooal  bin  tn  dtuagt.    Be  wkl: 

"I  hope  that  joor  committee  win  not  permit  doidrta  as  to  Ux^ 
oonatttnttonaUtT.  however  reaeonahle.  to  Mock  the  si«ftiiiit«1  Icgls^ 
Utlon." 

In  praettcally  aU  the  mMjar  leglalatloo  which  has 
^nt»  the  pvcaent  admlnMratkm  has  oome  Into  power,  the  Prtmi- 
dent  has  shown  an  utter  dlarecard  tor  eoB^ttvtlaB 
In  hla  aaal  to  Inetttuto  fandamcBtal  cteocM  tn  oar 
,  he  hM  failed  to  heed  the  wlae  words  of  his  fll 
,  Oeofffle  Waahlncton. 
If  in  the  optnloB  of  the  .     . 

tt  be  eovrected  by  an  anendmcBt  In  the  way  whldi  the  OoosOtu- 


Ifr.  DI81IBT.  lir.  Spoiter,  I  Hk  wmntmnm  ummuit  itai 
iSx  apettker  be  axitfaanaBd  to  uppatat  a  aetort  <  wiiiiilttift  <d 
Kv«n  Memben  to  drrnfl  xcsotBtaocs  at  sgmimthy  to  be  ex- 
tnded  to  tbe  familiea  of  ttae  lale  wm  Bowers  and  tbe  laU 
Wiley  Post:  also  tbat  the  oammtttee  be  asttiorlaed  to  can- 
smcr  tbe  matter  at  namiac  ta^bm^j  €6.  aa  Intemationa 
hidnnur  M  for  wai  Bosen. 

Ifr.  8NBIX.  Ifr.  Speaker,  reaernog  the  ricfat  to  object, 
oaght  not  tfate  request  be  in  written  and  should  it  not  be 
priDted  ao  we  wifl  knov  Jast  wbal  we  are  doing? 

Mr.  OODIBT.  Mr.  npiaiii.  if  tbe  gentleman  will  yield 
I  hare  timptr  reqaested  Chat  Ow  Speaker  be  authorized  tc 
appoint  a  committee  to  draft  approi?riate  resolutions.  II 
seems  to  me  it  is  not  neeeasary  that  tbe  reaohition  be  i£ 
writing. 

Mr.  SNELLu    It  is  rather  unusual  procedure. 

The  SPEAKER.  The  gentleman  from  Cttlahoma 
unanimous  consent  that  the  Speaker  be  authoriaed  to  ap- 
point a  committee  of  seven  to  draft  resdiutians  oC  sympathy 
to  be  extended  to  the  families  of  tbe  late  Win  Rogers  am 
tbe  late  WQey  Poet,  and  also  to  conaidw  tbe  naming  o 
Highway  M  for  Will  Rogers. 

Mr.  8NELL.  Mr.  Speaker,  I  think  this  resolution  ought  U 
be  pot  in  writing.    We  ooiAit  to  knew  wtuiX  we  are  doing 

Tbe  SPEAKER.  Tlie  goitleman  from  (Mclahoma  will  jn- 
dttce  it  to  writing. 


lATI 


■Axmr 


Mr.  DOBBINS.  Mr.  SpmkwT.  I  tA  unanimous  consent  t< 
extend  my  remarks  in  tbe  Raooaa  at  this  point  on  the  oc 
casion  of  tbe  anniversary  of  tbe  death  of  tbe  late  Speaker 
Mr.  Rainey. 

The  8PBAKBR.  Is  there  obJectioD  to  tbe  request  of  ttM 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  DOBBINS.  Mr.  Speaker,  tt^  day  marta  tbe  first  an- 
niversary of  the  passing  of  a  great  American.  It  was  m 
August  18,  1834,  when  tbe  Nation  at  large,  and  espedall] 
ttM  Membcra  of  Congreas,  woe  shocked  to  learn  tbat  wha 
we  had  aU  hoped  might  be  a  mere  transient  iibiess  of  ou 
Speaker,  Henry  T.  Rainey.  had  terminated  fatally. 

His  death  ended  a  career  of  distinguished  public  servio 
such  as  It  has  sddom  fallen  to  tbe  lot  of  one  man  to  render 
Contributing  to  tbe  laudatory  comment  on  bis  Ufe  work 
which  appeared  in  tbe  press  of  tbt  Nation  on  tbe  f  oUowlnj 
dajr.  I  Mid  at  that  time: 

For  many  years  to  come  there  wtU  be  an  Increasingly  gratefn 
realisation  of  the  Tltal  part  that  Speaker  Rainey  piftyed  In  the 
tremendous  laglalatl've  program  of  the  new-deal  Caa^nm.  HL 
seaioua  Interest  In  the  welfare  of  the  farmer  and  the  commot 
peMde  had  the  quality  of  religious  derotlon. 

Be  was  steamaat  In  hla  friendships,  btit  gave  little  time  tt 
rTreatlon,  There  are  rery  few  men  irtio  gave  so  large  a  proper 
Uon  of  their  time  to  public  service. 

Hla  life  on  a  farm,  which  he  managed  tin  his  death,  gave  Hfa»i  ai 
ability  to  understand  farm  problems  and  to  work  for  their  aotu 
tlon.  which  It  Is  probable  no  other  man  bi  bis  r«iil^iqn  erts 


We  people  of  minoU  wlU  always  be  better  off  because  Henry  T. 
Rainey  lived  long  enough  beyond  the  allotted  three  score  years 
and  ten  to  serve  as  Speaker  of  tbe  present  Congress. 

As  I  read  again  tbe  sentences  that  opened  and  dosed  my 
oconment  on  tbat  occasion,  I  am  conscious  of  the  feeling  that 
it  was  a  very  moderate  estimate  of  8peak:er  Rainey's  ac- 
complishments, and  of  tbe  place  that  be  deserved  in  tbe 
public  esteem. 

Good  fortune  did  not  bring  to  me  the  opportunity  of 
knowing  Mr.  Rainey  well  until  during  the  latter  years  of 
his  life:  but  prior  to  that  I  had  shared  with  millions  of  dtl- 
mu  of  my  State  and  of  the  Nation  a  pride  in  his  vigorous 
statesmanship  and  in  his  great  accomplishments  as  a  Mem- 
ber of  this  legislative  body. 

It  will  always  be  a  source  of  satisfaction  to  me  that  I  was 
privileged  to  witness  at  very  close  range,  and  under  unusual 
conditions,  the  public  service  of  Speaker  Rainey  as  the  pre- 
siding officer  of  this  branch  of  the  Congress,  crowning  bis 
illustrious  record  as  an  American  statesman.  The  years  that 
whitened  his  hair  bad  taken  nothing  from  the  erectness  of 
bis  stature,  nor  from  the  bright  and  friendly  gleam  of  bis 
eye. 

It  is  ideasant  to  read  in  the  Congussional  Rkccmd  the 
report  of  the  laat  remarks  that  he  uttered  from  the  floor  at 
this  Chamber.  It  was  on  the  18th  of  June  in  1934.  The 
meuKiraUe  Seventy-third  Congress  was  soon  to  adjourn  sine 
die.  The  distlngnished  minority  leader,  the  gentleman  from 
New  York  [Mr.Smsu.],  who  was  occupsrlng  the  chair  as 
Speaker  pro  tempore,  had  just  delivered  a  most  gracious 
tribute  to  Mr.  Rainey's  character.  Hie  Speaker's  apprecia- 
tive acknowledgment  of  that  tribute  concluded  with  these 
words: 

An  historic  Congress  is  about  to  end  Its  second  and  Its  last 
wseffton.  In  this  Congress  we  have  enacted  more  legislation,  we 
have  done  more  work,  and  we  have  talked  less  than  in  any  other 
Congress  In  the  history  of  this  Republic. 

I  wish  you  all  now,  as  you  leave  for  your  vacaticms.  a  pleasant 
summer.  I  wish  you  all  good  health,  much  happiness,  prosperity, 
and  a  fie  return. 

With  that  thought,  characteristic  of  his  solicitude  for  the 
welfare  of  others,  Henry  Rainey  ended  his  long  years  of 
devoted  service  on  this  floor.  Two  months  later  the  inevi- 
table summons  came,  and  his  soul  took  its  departure,  as  a 
great  ship  sails  forth  at  eventide  past  twinkling  lights  that 
mark  the  end  of  a  long  and  perfect  day. 

LOKO  Am  SHOIT  HAUL 

Mr.  PETTENGILL.  Mr.  Speaker,  I  ask  unanimous  con- 
sent  to  extend  my  remarks  in  the  Rccoao  on  the  long-  and 
short-haul  bill. 

Hie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  PETTENQILL.  Mr.  Speaker,  the  so-called  "Petten- 
glll  bill "  for  the  repeal  of  the  long-and-short-haul  clause 
of  the  fourth  section  of  the  Interstate  Commerce  Act  baa 
been  favorably  reported  by  the  Intestate  and  Foreign  Com- 
merce Committee.  Application  is  now  pending  for  a  rule 
before  the  Rules  Committee,  and  I  trust  the  House  will  be 
given  an  (v>portunity  to  vote  on  tbe  bill  before  this  session 
doses. 

I  think  it  may  be  of  interest  to  the  House  to  have  a  cross* 
section  of  public  opinion  on  this  bilL 

At  their  own  suggestion  tbe  Conference  of  Western  Own- 
ers of  Property  and  Investments,  through  their  chairman. 
Robert  E.  Smith,  has  just  submitted  a  questionnaire  to  eadi 
advisory  member  of  tbat  conference.  The  conference  is 
oempoeed  of  1,200  heads  of  luncheon,  service,  and  commer- 
cial organizations  in  States  west  of  the  Mississippi  River. 

Tbe  organization  is  wholly  nonpartisan.  It  takes  no  stand 
on  matters  of  national  legislation  without  first  sulxnlttlng 
the  question  to  their  advisory  committee. 

The  questionnaire  was  mailed  out  only  10  days  ago,  but 
a  substantial  response  has  already  been  received.  Only  two 
**  no  "  votes  have  been  returned.  The  rest  are  all  affirmative, 
nils  Is  particularly  illuminating  of  a  dianged  public  oplnicm 
on  this  matter  in  tbe  Intermountain  territory  where  formerly 
Ibe  omasitiaa  was  considerable. 


1935 


CONGRESSIONAL  RECORD— HOUSE 


13685 


Tbe  following  are  typical  of  the  comments  which  have 
been  received.  The  originals  and  many  other  replies  are  in 
my  possession  where  they  may  be  examined. 


This  bill  Is.  In  our  opinion,  the  first  and  beet  stop  toward 
support  for  the  backbone  of  our  transportation  system  of  the 
United  SUtes  of  America.  This  bill,  along  with  all  others  that 
are  tending  toward  strengthening  the  rail  lines  and  not  loosening 
the  rail  of  control,  should  be  supported  in  full. 

wiscoNsnc 

Save  the  railroads  and  you  will  save  the  coxmtry.  It  Is  pitiful  to 
see  the  tremendous  investment  tied  up  in  railroads  and  then  see 
the  enormous  amount  of  merchandise  moved  by  truck  over  the 
public  roads  at  danger  to  the  traveling  public. 

This  should  have  been  taken  care  of  3  years  ago. 

CALirOBiriA 

I  am  violently  opposed  to  any  means  of  transportetlon  which  wUl 
pound  our  paved  highways  to  pieces  and.  secondly,  which  would 
tmjustly  take  away  freight  ot  passenger  biislness  from  the  rail- 
roads. At  present  great  caravans  of  trucks  are  hauling  aU  kinds  of 
freight  on  our  new  California  concrete  highways,  most  of  which  are 
not  paid  for.  If  this  is  allowed  to  continue,  highway  bonds  will  be 
outstanding  by  the  millions,  unmatured  and  without  funds  to  meet 
their  maturity,  long  after  the  highways  have  been  pounded  to  pieces 
by  obnoxious  freight  trucks  and  gigantic  passenger  busses.         

I  believe  there  should  be  some  elasticity  In  railroad-rate  ached- 
ulea  to  permit  the  roads  to  ftdlow  changing  c<mdltl<»is  oe  meet 
destructive  competition. 

OBBOOir 

Trucks  are  now  i^^nHng  water-borne  shlpmenta  from  coast  cities 
back  to  B<4ae  and  Spokane  territory,  with  consequent  loas  to  raU- 
roads.  ^n^  no  advantage  accrues  to  Interior  distributors. 


XOWA 


rot  as  far  ahead  as  I  can  see  the  railroads  must  carry  the  greater 
part  of  our  inland  freight,  even  though  It  finally  Is  water  borne. 
Ttucks  will  carry  a  very  considerable  part  of  o\ir  freights,  espe- 
daUy  such  commodities  as  are  or  can  be  divided  into  easily  handled 
units.  Airplanes  will  handle  an  Increasing  amount  of  the  lighter 
and  more  costly  commodities.  Busses  and  airplanes  will  get  a 
large  percentage  of  the  passenger  business.  To  bring  stone,  sand. 
Iron  ore  and  steel,  grain,  cotton,  and  livestock  to  mai^et  at  a  fair 
cost  for  transportetlon,  we  need  and  miist  keep  our  trunk-line 
railroads.    Begul*te  them  aU  but  leave  them  In  private  hands. 

I  am  100  percent  behind  this  bill. 

maaASXA 

I  feel  that  the  railroads  made  this  western  country  and  need  all 
consideration  poMlble.  They  are  hurt  in  this  Stete.  Have  lost 
the  short  hauls,  and  labor  feels  the  effect. 

MXSBOUBI 

It  Is  self-evident  that  the  railroads  of  our  country  should  be 
permitted  to  secure,  through  rate  meeting,  the  large  volume  of 
transporatlon  now  going  to  truck  and  boat  transporatlon  com- 
panies; they  should  be  put  In  position  to  at  least  make  a  fair  bid 
for  the  business  now  being  done  by  competing  transporatlon  com- 
panies who  by  reason  of  cheaper  equipment  and  overhead  are  now 
in  position  to  offer  lower  transportation  coete  to  the  shipper.  Give 
the  railroads  a  break;  they  already  have  brakes. 

While  I  am  not  familiar  with  the  full  text  ofthe  law,  I  have 
been  and  I  will  continue  to  be  in  favca-  of  Mr.  PsTxcivonx's  pro- 
posed lunendment.  Until  such  action  i»  taken  I  do  not  see  how 
the  railroads  can  ever  come  back.  I  have  been  a  member  of  the 
Missouri  Legislature  and  have  given  no  Uttle  study  to  rates.  I 
hope  the  amendment  prevails. 

I  favor  the  bill  becaxise  the  railroads  are  a  necessity  to  our 
coiuitry.    Helping  them  is  helping  our  country. 

I  favor  legislation  that  will  place  all  carriers  In  a  position  to 
work  unhampered  with  Ite  competition.  Fixed  railroad  taxes 
should  be  offset  by  fixed  truck  taxes  so  the  local  community 
would  receive  taces  from  use  of  highways  through  Ito  borders  as 
the  railroad  now  pays  on  Ite  lines  through  the  Nation.  Tlte  sama 
applies  to  water  transporatlon. 

MoirrAiTA 

Railroads  should  be  entitled  to  consideration  In  legislation  per- 
mitting them  to  revise  rates.  The  Investment  in  railroads  Is  so 
great  they  are  entitled  to  more  consideration.  In  this  country 
they  have  kept  schools  apea  toe  several  years  with  their  tax  pay- 
n^enta.  They  have  been  discriminated  against  and  legislated 
against. 

OKUIHOMA 

If  busBes  and  trucks  are  to  be  permitted  to  enter  unlimited 
competition  with  the  railroads,  they  should  be  compeUed  to  pur- 
chase their  own  rights-of-way  and  construct  their  own  ^>eclal 
highways,  and  not  wear  down  State  and  Federal  highways,  even  If 
they  do  pay  a  small  per-mlle  tax.  Also  a  Federal  licensing  system 
should  be  devised  for  these. 

Very  essential  to  future  of  railroads  that  they  be  given  every 
<q^>artiuiity  to  rightfully  compete  with  other  forms  of  transporta- 
tion. Think  this  long-and-short-haul  clause  should  be  aboliahed 
wlttiout  further  controversy  or  delay. 

A  very  sensible  step  In  the  right  direction. 


I  favor  H.  R.  3303.  Something  must  be  done  to  rdieve  carriers 
of  obsolete  legislation,  remove  them  from  referees  In  banlcmptey, 
and  assist  them  to  pay  Interest  and  principal  for  tba  sake  of  llf*- 
Insurance  pollc^olders  as  weU  as  other  investors. 

Railroads  must  be  maintained,  and  It  Is  only  fair  that  they 
should  be  aUowed  to  meet  competition.  Vwy  few  truckers  make 
more  than  a  Uvlng. 


would 
now  loat  to  them. 


We  favor  giving  the  railroads  a*  free  a  hand  as  poHlble  to 
present-day  oooipetltlon. 

We  as  manufacturers  in  the  Central  Stetee  are  losing  out  to  our 
oompeUtors  on  east  coast  and  need  this  favorable  leglslatlanto 
offset  the  Panama  CanaL  We  need  the  rallroada,  and  any  lower 
rates  woiUd  encourage  business  and  Increase  the  tonnage  catrlML 
More  cars  and  engines,  more  work. 

Mnnrasora 

I  favor  same  for  the  reaaoa  that  It  is  logical  and  if 
give  the  railroads  a  chance  to  secure  busln 

THK  UTILITY  DfDUSTRT  HXSDS  tKCULATIOW— THl  COUXimT  WSSSS 
A  tSST  raOK  AGITATXOIf — ^THK  FUHSAMSaTAL  XtBOS  IV  TULI  I 
OF  THK  UTXLITT  BUX 

Mr.  PETTIMOILL.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Rxcoas  with  ref  eience  to  the 
utiliUes  bin. 

The  SPEAKER.    Is  there  (ri)jecti(mf 

There  was  no  objection. 

Mr.  PETTENGILL.    Mr.  Speaker,  under  leave  to  extend 
my  remarks,  I  attach  copy  of  my  letter  to  President  Roose- 
velt of  August  17: 
In  re:  The  utlUty  MIL 


AvousT  IT.  19S9w 


Tba 


The  WMte  Haute,  Washington.  D.  C. 

Dbab  Ma.  FaaamawT:  This  letter  Is  written  to  you  as  the  final 
arbiter  of  the  fate  of  the  utUlty  bill.  It  is  written  tn  tbe  bopa 
that  Senator  WasBJOi  will  req>ect  your  judgment  as  to  whether 
we  are  to  have  a  bill  or  a  political  Issue,  whether  we  are  to  have 
regulation  or  agltetlon. 

I  am  ^ypeallng  for  a  bill. 

In  order  to  have  a  bill  It  is  apparent  that  some  eonoeertoni 
must  be  made  to  honest  differences  of  qpinlon. 

No  corect  an>ralsement  of  the  sitxiatlon  can  be  made  by  yoo 
unless  you  dearly  recognise  that  thoee  members  of  your  party 
(with  few  exceptions)  who  voted  against  section  11  of  the  Senate 
bin  are  as  slnoere  as  you  are  yonneU.  in  the  dealre  that  a  daeenS 
bill  be  enacted  Into  Uw. 

If  this  letter  repreeented  my  own  vlewa  only  you  might  b« 
justified  In  not  residing  further. 

I  assure  TOU.  however,  that  It  repreaente  tbe  vlewi  of  many 
beside  mysttf. 

Let  me  state  a  fundamental  point  of  dtsagreement: 

Title  1  of  the  utility  bill  Is  written  around  an  assumption. 
That  assumption  Is  that  the  public  Interest  will  be  served  by 
reqiilrlng  geographic  Integration  of  utility  systems. 

I  have  never  been  sold  on  this  assumption.  Further  refleetloa 
convinces  me  that  this  assumption  Is  entirely  unsound  and  that  it 
Is  the  originating  cause  of  all  the  dlfflcultles  in  which  the  bill  finds 
Itself  today. 

In  a  final  effort  to  be  constructively  helpful.  I  beg  you  to  reex- 
amine  this  hypoUiesls.  I  am  certain  that  It  Is  full  of  vice;  that 
Ite  enactment  Into  law  wlU  not  only  not  accomplish  the  abolition 
of  the  evils  referred  to  In  your  message  of  March,  but.  on  the  con- 
trary will  actually  promote  them.  All  through  the  hfarlngs  and 
executive  sessions  on  this  bill  those  who  disagreed  with  thU  hy- 
pothesis were  up  against  the  Iron  barricade  of  the  idea  that  it  was 
written  on  Mount  Slnal.  and  ofllclal  ean  were  doaed  to  any 
argument  against  It. 

Throughout  the  hearings  and  consideration  of  the  bill  this 
assumption  has  never  been  subjected  to  a  cool  and  critical  analyris. 

For  illuatratlon,  let  us  assume  a  simple  case.  Let  ua  assume  that 
two  utility  systems.  A  and  B.  are  operating  tn  Michigan,  The  team 
two  compianles  are  also  operating  In  New  Kngland. 

The  hypothesis  Is  that  system  A  shall  not  aptn^  both  In  New 
Itngi^Tiri  and  M*'^**<e*"  ^^^  same  assumption  prevails  with  Teter- 
ence  to  system  B.  The  bill,  thwefore.  Is  designed  to  force  syetem  A 
to  sell  Ite  properties  in  Michigan  to  system  B.  and  in  New  Ingtand 
to  force  system  B  to  aeU  Ito  properties  to  system  A.  Wl>en  this  Is 
done  A  win  alone  operate  in  New  Kngland  and  B  wlU  alone  openX^ 

In  H**'***t*"  .. 

Tlie  result  is  that  you  have  created  a  monopoly  and  a  furtlMr 
concentration  of  economic  power  in  both  of  these  terrltcrlea.  la 
neither  territory  wUl  the  survlvUig  utUlty  be  subject  to  the  com- 
petltlcm  at  another  system.  .         ^ 

It  Is  true  that  with  ratea  fixed  by  Stete  commlsrione  there  la 
today  no  competition  In  the  charge  per  kUowatt  to  the  omwrnmir. 
Tbere  la,  however,  competition  for  tlw  extension  and  In^rorement 

of  service,  for  engineering,  a;^  **^f**  ^5!S**l!;,f*^'SS'^ite 
ooBts.  the  struggle  for  markete,  and  the  good  wlU  ot^ejnUUe, 
The  hypothecs  upon  which  this  bUl  Is  written  destroys  aU  of 
this.  It  sutaatltutes  monopoly  for  eompetltlasi  and  oeatea  a  ratten 
borons  in  tbe  utility  field  in  the  territory  ssrved  by  the  m^ 
nfStv't'an,  em  btMOe  to  the  publie  intcnal.  in  my  jndgaa^ 
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(S)  It  ta  ttM  elil«r  political  cmbuTMRiient  in  tha  sttustkm. 


M  any  rotten  borough  system  in  tbe  field  of  politics.  Freed  fn  m 
compettUve  tKiw.  with  m  •tranglebold  upon  tbe  territory  aenp  sd 
protected  by  law.  the  surrlTlng  eystem  will  rapidly  degener^ 
in  its  soTloe  to  the  pobUc  _^ 

This  concentration  of  economic  power  In  territory  safeguard  sd 
by  tew  will  be  followed  by  political  domination  In  the  terrtU  ry 
as  complete  as  formerly  existed  In  tbe  transportation  field  in  Stai  as 
whose  freight  and  passenger  serrlce  was  dependent  upon  t  le 
monopoly  of  a  single  railroad  system. 

In  the  same  way  that  it  has  been  a  good  thing  for  the  pubUc 
for  the  railroads  to  be  forced  to  meet  new  oompetltlve  factors  In 
the  transportation  field.  In  my  Judgment  It  Is  a  good  thing  1  sr 
the  puhUc  to  prevent  monopolization  by  a  single  utility  systc  in 
In  an  Integrated  geographical  temtorT. 

It  seems  to  me.  therefore,  that  title  1  is  designed  to  promote  tf« 
things  you  and  I  are  determined  to  fight. 

The  sum  up,  the  assxmiptlon  of  geogfaphieal  tntegrattom  te— 

(1)  Fictitious,  arbitrary,  and  unnaftntd. 

(J)  n  tBTttes  the  prlne^Ml  constlDiitkmal  dlfleulty  vaOeHyttt 
the  tallL  The  supposed  aoetel  objective  of  gBngraphteal  Intagxatli  a 
is  too  remote  trxjm.  interstate  commerce  to  hare  a  constltutlos  tl 

It 
requires  the  divestment  by  leglslatlye  fiat  of  ptoyeity  tnteraits 

lawfuUy  acquired.    Against  such  &lymtmmt  tlkoe  U 
deep  stated  popxiliir  rcsentnwnt. 

<4)  It  piocaotes  monopoly  in  the  geogra|rtiieal  imlte  and  ulli 
mately.  in  my  judgment,  in  the  entire  Nation.  Why  do  I  s  ty 
this?  With  geographical  territory  fsiioed  off  by  lav  to  one  sjp- 
tem.  tliat  system  is  free  from  competiUoa.  It  is  therefore  in 
better  position  to  cooperate  with  other  systems  for  <tn*T<rUi 
~  pelltlcai  <loarilnatlon.  While  competing  with  each  other  mn  h 
is  dUBoult.  Destroy  aU  oompetttion.  guarantee  » 
each  prince  his  satn^y,  and  you  make  cooperation  easy.  Hlstfl  ry 
is  too  full  of  such  Instances  to  be  overlooked  by  realists  in  j>oiia<  s 

(5)  The  bill  will  not  only  promote  economtc.  financaal.  aiid 
poMtleal  ooneantrmtlon.  but  will  leave  unimpaired  enormous  agg]^- 
gatlons  of  capital  which  the  bill  will  probably  not  aSeet.  The 
gregauon  of  capital  In  the  Consolidated  Oss  «f  New  Tork  Clfy. 
Z  tmdevstand.  is  as  great  as  the  Bectrtc  Bond  *  Share.  Tbe  t  ill 
will  dasta^oy  the  one  and  leare  the  other  untooehed.  When  tM 
public  eventually  realise  this  the  much  advertlasd  brave  rtfort  to 
up  eonnomic  concentration  will  SBsiimr  a  very  jaundlc|»d 
appearance. 

The  latter  point  is  worthy  of  a  more  detailed  analysis.  At- 
to  the  flgores  in  tbe  Oomckbssiohaz,  Racoao  at  June^, 
1935.  page  10233,  under  extension  of  remarks  of  Mr.  Bajncnt. 
Mississippi,  and  prepared,  no  doubt,  by  the  ghost  writers  of  tlie 
MU.  exirting  hokUng-eompany  systems  are  clasaifled  into  thxae 
groups  of  nearly  equal  capitallsaUon.  It  vriU  be  noted  tfa  it 
•ectlon  11  of  the  Senate  bill  leaves  the  first  group  practically 
undisturbed,  the  second  partially  dlstxirbed.  and  the  third  groi  ip 
flttbjeet  to  oompulsory  reorganisation  under  secUon  11. 

In  breaking  down  these  figures.  I  get  the  following  result: 


I)  ts,7ift.ffirf.rti 

S)  t8.1U^«7.»|L. 


A  vcvafte  inwst- 
BMOt  par  fly»- 

tan 


|27i7U3U 
46&.0n,77« 


Awace  iovi  st- 
meot  lor  Su  « 


G37.251,  41 
7M»1,  77 
H7W,  M 


The  secottd  column  diows  the  average  investment  per  boldlo  i 
eenpany  system  regardtess  of  the  territory  it  oocuptas. 

The  third  colimin  represents  the  average  laTestaseat  In  ka^Stk 
State  where  the  holding -ooanpany  system  operates. 

Tov  will  observe  the  mailed  contrast  between  the  eapttaliaatlin 
tn  the  States  of  the  systems  permitted  to  continue  under  section  Ll 
and  ttie  Uive^msMt  per  State  of  the  systons  that  would  be  raqulz^ 

The  average  Investment  per  State  of  the  systems  that  will  not  t» 
Interfered  with  nnda  ssetlon  11  is  g337.000/)00,  or  seven  ttmes  the 
investmsBt  of  the  companiee  that  wUl  be  required 
or  find  new  owners. 
r^M  analyals  of  what  the  Senate  bin  deaa  and  doaa  not 
alfords  little  contfort  to  the  rabble  rouasrs.    And  tn 

Party  cannot  aOord  to  join  tlas  pled  p^Mss  of  pMJii- 
paorty  has  helped  to  build  this  Msitian.  It  wlU  retain 
only  If  tt  fmntlnnra  to  do  so. 

nalyMs  shows  that  even  if  the  fundaaaantal 
ttoa  of  the  Ida  ware  sound  rather  than  unaooad  tt 
■MOB  sail  Its tlusu  of  capttal  wholly  untnornsd  and  aelaete  a  tfm 
holding-company  systems  for  legislative  slaughter,  while 
with  much  larsar  aggrsgationa  of  capttal  tn  the 
fhem  wm  go  sootfrse. 

Mo  iefense  «r  the  soperstructure  <*««»*«*«»g  "«— |»fy  vfn 
written  by  me.    A  system  like  the  AttATlatsd  One  *  Ktootrlc.  wtfth 
a  rmssiitiadluu  of  oontrol  and  a  minimum  of  InsMtasBt  in  ^e 
top  heading  eoaapany.  10  dagreea  reaoved.  cannot  be  defended. 
By  snppls— Btal  report  as  a  member  of  the  ^mmmrt  I 
su^  a 


iver.  in  mtf  ptAgmtrnt.  already  rapu  !y 


tratfcm  of 
nutrttton. 


.  however,  in 
the  ptetore.  and  wtth 

.  Act  of  l«n  tfaey  wOl  «e  of 
l^e  Secumy  AfOt.  plus  a  oarsfoly 
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other  regulating  proTlslons  written  in  the  pending  bill.  wUl.  la  my 
Judgment,  in  a  few  years  accomplish  all  of  the  julmary  objecttvea 
in  itte  public  interest.  v 

The  existing  deadlock  on  this  bill,  in  my  Judgment,  arises  fromi 
the  false  hsrpothesls  with  which  title  1  Is  saturated.  The  removal 
of  this  h]rpothe8l8  by  the  rewriting  of  the  pertinent  sections  of 
the  pending  bill  would.  I  believe,  result  in  the  kind  of  leglsLitlon 
that  ought  to  bec<xne  law  at  this  sesaion  of  Ck>ngress. 

Against  such  a  bin  I  doubt  tf  100,  even  50.  votes  would  be  cast 
by  the  House  of  Repreeentatlves.  It  would  be  a  magnlilcent 
victory. 

There  Is  so  much  in  the  pending  bill  that  ought  to  beconu!  law 
now  that  even  if  section  11  were  blessed  by  all  the  sainu  of 
politics  It  ought  not  to  be  permitted  to  strangle  the  rest  oi'  the 
bill  in  legislative  childbirth. 

"We  must  do  the  best  we  can  with  what  we  have,  where  wa 
are.  now." 

The  Industry  and  the  country  needs  regulation,  not  agltcUon. 
Faithfully  yours, 

fiamna  B.  PRTBfau..  M.  O. 

JOX  CEOSSOH 

Mr.  DIMCH9D.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rccoao  at  this  point,  concerning 
tbe  death  of  Wiley  Post  and  Will  Rogers,  and  more  par- 
Ueularly  concerning  the  air  hero  of  Alaska,  Joe  Crosson. 

Hie  SPEAKER.  Is  there  objection  to  the  request  of  tbe 
gentleman  lErom  Alaska? 

There  was  no  objection. 

Mr.  DIMOND.  Mr.  Speaker,  shocked  and  stunned  as  we 
are  at  tbe  untimely  deaths  of  Wiley  Post  and  Will  Rogers, 
men  not  only  famous  for  their  many  accomplishments  but 
respected  and  admired  from  one  end  of  the  country  to  the 
other,  and,  indeed,  over  much  of  the  civilized  world,  may  I 
suggest  that  this  is  a  fitting  time  to  pay  tribute  to  an  aiiman 
not  so  famous,  but  one  of  outstanding  accomplishments  and 
one  who  in  character  and  in  flying  skill  is  probal>ly  the 
equal  of  any  on  earth. 

I  refer  to  my  dear  friend  Joe  Crosson.  who  advised  Post 
and  Rogers  not  to  make  the  trip  to  Barrow  at  this  time  of 
year  on  account  of  dangers  involved,  but.  who.  nevertheless, 
when  he  received  news  that  his  frierids  had  met  with  dis- 
aster, unhesitatingly  took  to  the  air  himself  and  flew  north 
to  Barrow  in  order  to  bring  back  the  bodies  of  those  who 
had  so  died.  It  was  not  an  easy  Journey.  While  in  mid- 
summer the  air  trip  to  Barrow  is  comparatively  safe  owing 
to  the  continuous  daylight  above  the  Arctic  Circle,  with 
the  shortening  days  and  the  increase  in  fog  along  the  Arctic 
coast  very  considerable  danger  is  involved  in  making  such  a 
journey  at  this  time  of  the  year. 

And  we  know  from  the  newspaper  reports  what  a  striggle 
Joe  Crosson  had,  particularly  on  his  way  from  Barrow  to 
Fairbanks.  In  places  half  blinded  by  fog  and  with  the 
hazard  of  the  Endicott  Range  to  cross,  when  snow  is  encoun- 
tered in  the  passes  at  this  season  of  the  year,  it  was  with  a 
feeling  of  relief  that  many  of  us  who  understood  the  condi- 
tions learned  that  Crosson  had  arrived  safely  at  Fairbanks 
with  the  dead  bodies  of  his  two  friends. 

The  actions  of  Joe  Crosson  in  this  coimectlon  are  not  at 
aO  unique  in  his  life.  He  is  daring  and  yet  careful,  fetirless 
and  yet  wise.  He  takes  no  ri^s  carelessly  or  from  foolhardi- 
ncss.  Like  a  good  general  he  tries  to  map  out  eversrthing  in 
advance  so  that  there  win  be  a  minimum  of  haaard  and 
ao  that  success  will  be  certain.  He  has  flown  into  practically 
every  part  of  Alaska  under  all  conditicms,  under  all  circum- 
stances, in  all  kinds  of  weather,  and  indeed  he  has  done 
much  for  the  development  of  aviation  in  that  vast  region 
where  there  is  no  other  adequate  means  of  transportation. 
Never  has  Joe  Crosson  hesitated  or  refused  to  give  aid  or 
SQOcor  to  those  in  need;  never  has  he  failed  to  answer  a  dis- 
tress signal  and  bring  a  sick  or  injured  person  from  tbe 
remote  wilderness  to  a  place  where  medical  aid  could  be 
obtained.  Of  course.  Joe  is  not  alone  in  this.  His  acts  are 
characteistic  of  the  pilots  of  Alaska. 

I  am  proud  of  them,  and  we  all  ean  be  proud  of  them. 
But  Joe  is  better  known  than  any  of  the  others.  While  he 
would  not  make  the  claim  and  while  comparisons  are  always 
imrkUotis.  Joe  Crosson  has  that  indefinable  Eomething  which 
sets  him  samewhat  apart  from  and  somewhat  above  the 
average  man.  Tou  will  remember  that  when  Wiley  Post  flew 
around  tbe  world  fche  second  time  be  lost  his  course  in 
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Alaska  and  finally  was  obliged  to  land  his  ship  at  least 
200  miles  off  the  route  at  a  settlement  called  "Flat."  The 
field  was  smaU  and  rough  and,  while  Post  brought  the 
Winnie  Mae  down  safely  so  far  as  he  was  personally  con- 
cerned, his  landing  gear  was  injured  and  his  propeller  was 
bent.  It  looked  to  him  then  as  though  the  race  were  over 
although  victory  until  that  time  had  been  almost  in  sight — 
he  had  come  so  far  and  had  so  little  distance  still  to  go. 
He  was  discouraged  and  tired  and  went  to  bed,  and  while 
he  slept  Joe  Crosson  and  his  comi>anions,  having  learned 
of  the  crack-up,  flew  from  Fairbanks  with  spare  parts,  in- 
cluding a  spare  propeller,  so  that  Wiley  Post,  on  awaking 
tbe  next  morning,  found  his  ship  fully  repaired  and  ready 
to  take  to  the  air.  Surely.  I  think,  that  under  these  circum- 
stances and  in  view  of  the  latest  service  so  bravely  and  gen- 
erously rendered  by  Joe  Crosson,  we  ought  to  show  him  how 
much  we  appreciate  what  be  has  done  and  how  sensible  we 
are  of  his  accomplishments  which  reflect  credit  on  all  men 
who  fly,  and  indeed  on  all  Americans. 

I  therefore  suggest,  Mr.  Speaker,  the  award  of  tbe  Dis- 
tinguished Fishing  Cross  to  Joe  Crosson.  He  has  certainly 
earned  it  over  and  over  again  if  the  cross  should  go,  as  it 
does,  to  those  who  have  distinguished  themselves  above  and 
beyond  ordinary  duty.  I  can  tliink  of  no  man  in  the  United 
States  who  deserves  this  distinction  more  richly;  and  while 
Joe  has  not  been  consulted  about  this  and  would  be  the  last 
one  to  suggest  it,  I  feel  that  it  is  my  duty  to  bring  the  matter 
to  the  attenti(Mi  of  those  within  whose  discretion  lies  the 
making  of  such  an  award.  In  honoring  Joe  Crosson  in  this 
fashion  we  shall  honor  ourselves,  and.  of  course,  I  am  not 
insensible  to  the  fact  that  such  an  award  to  Mr.  Crosson  will 
bring  a  little  reflected  glory  up<»i  the  great  Territory  which 
I  have  the  honor  to  represent  in  Congress  end  which  Joe 
Crosson  has  served — many  times  at  the  risk  of  his  life — so 
faithfully  and  well. 

APPROPRIATK  CELEBRATION  OF  FOUR  HUNDREDTH  ANNIVERSARY  OV 
THE  EXPEDmON  OF  HERNANDO  DE  SOTO 

Mr.  KELLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  House  Joint  Resolution  265, 
pertaining  to  an  appropriate  celebration  of  the  four  hun- 
^dth  anniversary  of  the  expedition  of  Hernando  de  Soto, 
with  Senate  amendments  thereto,  disagree  to  the  Senate 
amendments,  and  agree  to  the  conference  asked  for  by  the 
Senate. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  IIlinoLs? 

There  was  no  objection. 

The  Chair  appointed  the  following  conferees:  Mr.  Keller, 
Mr.  Sbcrest,  and  Blr.  Treadwat. 

HOW    CAN    OUR    PEOPLE    BENEPri    FROM    ANT    RECIPROCAL    TRADE 
AGREEMENTS  WITH  GERMANT 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  and  to  include  therein  a  radio  speech 
which  I  made  on  the  8th  of  August. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  DICKSTEIN.  Mr.  Speaker,  imder  leave  to  extend  my 
remarks  in  the  Record  I  include  the  following  address  which 
I  delivered  over  the  radio  on  August  8,  1935: 

I  desire  to  direct  your  attention  to  the  Important  question  of 
reciprocal  trade  agreements,  but  It  is  my  purpose  to  limit  my  dis- 
cussion thlB  evening  to  certain  factors  which  should  be  seriously 
considered  In  connection  with  the  pending  negotiations  for  one 
of  these  agreements  between  Oermany  and  the  United  States. 

After  unanlmoxis  consent  was  given  me  recently  to  address  the 
House  of  Representatives,  I  rose  on  the  floor  and  voiced  the  indig- 
nation that  many  American  citizens  feel  toward  certain  condi- 
tions now  prevailing  In  Oermany,  and  I  also  expressed  the  opinion 
that  as  a  condition  precedent  to  any  such  reciprocal -trade  agree- 
ment the  United  States  Government  should  first  require  the 
present  German  dictator  to  accept  the  principle  of  guaranty  oS 
hiunan  rights,  rellgloxis  freedom,  and  racial  tolerance  to  the  peo- 
ple of  Oermany  and  to  American  citizens  living  in  Germany. 

At  the  conclusion  of  my  speech,  tbe  gentleman  from  Texas 
I  Mr.  Blamton]  seciired  the  floor  and  proceeded  to  charge  me  with 
mafclng  "  Improper  "  remarks  asserting  that  I  had  spoken  without 
proper  authcoity,  and  ccmcluded  with  "  Let  us  attend  to  our 
business." 

As  a  Member  of  Congress.  I  spoke  with  the  same  full  authority 
to  say  what  I  did  on  that  occasion  as  the  gentleman  from  Texas 


(Mr.  BLAMTOir]  dalms  fbr  hlmaalf  whenever  ha  iHawi—a  publle 
problems  on  the  floor  of  the  House.  When  did  it  become  "  im- 
praper  "  for^  Member  of  Congress  to  discuss  yltal  public  affairs 
which  concern  the  w«Uare  of  the  American  peoploT  When  did  it 
become  "imprc^Mr"  for  a  Member  of  Congrtai  or  an  American 
cltisen  to  crltidae  Ooremnient  offlolals.  either  of  this  country 
when  they  commit  erroca.  or  of  other  oountrlas  when  they  seek  to 
meddle  with  internal  affairs  in  the  United  States  in  aueh  a  man> 
ner  as  to  be  detrimental  to  our  dtiaens?  I  think  you  will  later 
agree  with  me  that  I  have  eompUed  with  Mr.  Bujnom'm  demand. 
"  Let  us  attend  to  our  buataesB." 

I  now  state  to  you  that  any  rsdprocal-tnde  agrMmant  bstWMa 
Oermany  and  the  United  States  is  impossible,  insofar  aa  any 
benefits  to  the  people  of  the  United  States  are  eoooeroad.  tinlsas 
this  Government  is  able  to  get  from  tbe  pceaent  head  of  the 
German  Goremment  the  guaranties  suggested. 

The  ftindamental  laws  of  the  United  Statea  avure  to  tha 
people  of  this  cotmtry  human  rights  among  which  atv  r^lgknia 
freedmn  and  toletranoes  as  to  racial  ancestry.  These  rights  apply 
alike  without  discriminations  to  Ghrtatlana.  OathoUca.  Jews. 
Mormons,  Bun-Worshipers,  Mohammedans.  Attoelata.  or  to  ad- 
herenta  of  other  religions  and  creeds,  aa  well  as  to  peoplaa  from 
countries  of  Europe,  Asia.  Africa,  the  lalanda  of  tbe  sea,  and 
the  American  continenta. 

Therefore,  commercial  or  «'"*~*'«'  traasaeUans  oarrled  on  la 
the  United  States  by  the  people  or  Government  of  Germany  under 
4he  proviaions  of  any  reciprocal-trade  sgreement.  If  the  benefits 
are  in  fact  to  be  reciprocal,  would  of  neceasity  Involve  businsas 
Intwoourae  with  American  dtlaeoa  of  evo^  religious  faith  and 
of  evoy  racial  origin,  and  the  element  of  "mutual  benefita** 
oould  not  enter  into  these  transactions  unless  the  G«man  Got- 
ernment  and  the  German  people  expressed,  both  in  writing  and 
by  voice,  respect  for  the  religious  and  racial  freedom  in  business 
transactions,  without  any  intolerances  toward  the  American  citi- 
zens involved. 

The  necessity  for  requiring  the  preeent  dictator  of  Germany 
to  accept  the  principle  of  these  required  guaranties,  is  clearly 
shown  by  a  review  of  the  present  conditions  within  Germany. 

The  preeent  dictator  of  Germany  and  his  primary  subordi- 
nates have  shown  they  have  no  conception  of  the  value  of  the 
human  rights,  religious,  and  racial  freedom  which  our  American 
citizens  call  their  Inalienable  rights.  They  have  imposed  upon 
the  German  people  aU  manner  of  inhuman  and  brutal  laws 
and  committed  barbarous  acts  against  native-born  people  of 
Germany,  although  Hitler  himself  is  not  a  native  of  Germany. 

They  have  robbed  natlve-b<»ii  Germans  of  their  rights,  they 
have  placed  certam  persons  outside  the  class  of  German  cltiaens, 
they  have  set  up  their  own  god  and  Issued  orders  as  to  how  this 
god  may  be  worshiped,  and  have  waged  internal  war  upon  all 
groups  of  German  people  who  do  not  agree  to  worship  their  new 
god  tn  the  way  Hitler  demands,  they  are  about  to  write  into  Ger- 
man laws  the  principle  of  anti-Semitlam  and  are  attacking  the 
practice  of  the  Catholic  religion,  and  they  are  now  disfranchising 
aU  Oerman  people  who  do  not  blindly  adhere  to  the  almost  Insane 
Nasi  theories  of  government  as  advocated  by  their  dictator,  Ad<dph 
Hitler. 

How  Hitler  nins  Germany  and  her  internal  affairs  is  outside  the 
primary  concern  of  the  United  States  and  our  pec^le,  but  when 
their  methods  attack  the  business  of  this  country  and  the  welfare 
of  American  citizens  in  the  United  States,  It  becomes  ovir  btisiness 
and  the  business  of  every  Member  of  Conp«ss,  Including  the  gen- 
tleman from  Texas  (Mr.  Blahtom]  in  his  offlclal  capacity  aa  your 
Representative  from  the  great  State  of  Texas. 

Information  has  been  given  through  the  public  press  that  Oer- 
man olBclals  have  ordered  out  of  Germany  an  olBcial  of  the 
Catholic  Church,  who,  th<nigh  bom  In  Germany,  is  now  an  Amer- 
ican citizen,  and  who  by  his  church  has  been  as^gned  to  duty  in 
Oermany.  He  must  go  to  another  alien  country — ^Poland— and 
so  here  is  the  case  of  an  American  c^tiaen  discriminated  against 
because  of  his  religious  work  and  duty  in  Germany. 

Evidence  is  available  to  show  that  the  agents  of  the  Hitler  gov- 
ernment have  attempted,  and  are  continuing  to  attempt,  to  direct 
propaganda  Into  the  United  States  so  as  to  affect  the  financial 
and  biisiness  transactions  of  American  citizens  of  Oerman  ances- 
try and  to  Influence  the  concepts  of  Goyemment  in  the  United 
States  among  these  German-American  cltiaens  of  the  United 
Statea.    Thla  criticism  of  activity  certainly  is  ''our  buainess." 

The  recent  In^restigation  by  the  q;)eclal  committee  of  tbe  House 
into  Nazi  propaganda  activities  clearly  established  the  fact  that 
muor  and  his  agents  have  been  sending  into  the  United  Statea 
the  moat  vicious  and  revolting  propaganda  dealgned  to  array 
American  against  American,  brother  sgalnst  brother,  and  to  per- 
sistently arouse  our  citizens  to  accept  Hitler's  theory  that  "  once 
a  Oerman,  always  a  German",  even  though  these  United  Statea 
citizens  had  taken  a  solemn  oath  of  allegiance  to  this  country. 
This  activity  should  concern  every  Member  of  Congress,  including 
the  gentleman  from  Texas. 

I  tmderstand  about  700,000  American  citizens  and  others  nave 
been  duped  into  purchasing  German  securities  under  the  per- 
suasive methods  used  by  the  agents  of  the  Hitler  government,  and 
that  on  theee  aecurlUes  neither  the  principal  nor  the  Interest 
can  be  secured  at  this  time.  I  do  not  know  how  much  money  Is 
invt^ved  in  these  questionable  transactions,  but  I  venture  to  say 
that  It  will  run  into  a  great  many  millions  of  our  dollara.  It  is 
common  knowledge  that  American  citizens  and  American  banka 
with  funds  on  deposit  in  Germany  are  prevented,  under  the  Hitler 
regime,  from  removing  their  own  money  from  Germany  and  that 
they  can  only  use  their  own  funds  In  Germany  for  Oerman  goods 
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and  OeraMB  mrrUxs.  Bach  things  are  "our  bnstnen".  ta  1  Mt 
peraonal  funds  and  aflairs  of  American  dtlaens  are  jeaparafaed 
In  fill iiiaiij  '»    ^^ 

Facte  establish  that  tlM  aoremment  in  Ocnnany  at  toe  pi 
time  cannot  be  relied  upon  to  voluntamy  reapect  ^^^^tfj* 
human  beings  In  their  exercise  of  toallmaWc  rights  of  rel^ 
freedom  and  tolerance  among  the  German  people,  and  4t| 
only  reasoaable  to  aasume  that  these  human  rights  of  rellg 
tnedcm  and  racial  tolerances  will  not  be  voluntarily  re^ 
and  granted  by  the  Oermans  to  Amerlean  dtlaens  in  the  Un 
SUtes  unless  our  reciprocal-trade  agreement  contplm  den 
raqulrtments  to  gnaraatee  tbeee  things.  _^  *w     # 

These  definite  guaranties  from  the  representatlTes  of  the  f 
man  Oovemment  are  esaentlsl  to  the  proper  protectlOD  of  An 
ean  dtlaens  who  may  be  affected  tty  the  operations  under 
propooed  reciprocal-trade  agrsemrat.    This  Is  our  bastneas, 
n  Is  the  buslDess  at  the  gentleman  from  Texas  |lfr.  Blabi 
Just  as  It  ts  the  business  of  emr  other  Membtf  of  Oongreas. 

InfcnnatUm  given  ub  in  the  public  press  indicates  tbmt  Oen 
Internal  affatra  may  have  reached  such  a  financial  situation  i 
a  new  trade  i«f«ement  with  the  United  SUtes  would  be  i 
AMftaMe  tor  German  buslneas  In  an  effort  to  save  that  ooui 
Iraaa  otter  «i«»«t^*i  mln  in  the  near  future. 

Under  all  these  circumstances,  I  am  convinced  that  the  < 
emment  of  the  Uhlted  States  has  ncm  a  most  unusual  opportu 
to  take  to  Itself   the   leadership   of  the   world   In   the  adT« 
ment  of  hiunan  rights  as  a  result  of  the  negotlatlone  for 
reciprocal-trade  agreement.    I  am  of  the  opinion,  that  beeatw 
the  paramoimt  mutual  deelre  to  secure  reciprocal  measures 
Inereaae   International   trade   and   business,   presumably   for 
benefit  of  the  people  of  both  Germany  and  the  United  81 
the  qusetlon  of  human  rights  can  be  much  advanced  U  our  8 
tary  of  State  and  his  technical  assistants  definitely  require 
baale  oondltkm  of  this  agreement  a  guaranty  that  Ad<riph  B 
cm  behalf  of  the  German  Government  will  recognize  the  princfple 
cf  Individual  and  rellgloas  and  racial  freedom  of  Amwlfain 
laens  and  other  foreign  natkmals  who  may  be  In  Germany  for 
transaction  of  bumnees,  trade,  or  study,  or  for  tnwti  and  pleaa 
and  will  accept  the  prlne^ile  of  nondiscrimination  by  offldals 
the  Government  of  Germany  of  German-bom  people  living  in  < 
many  regardless  of  reUglon  and  of  racial  ancestry.     I  hope 
proper  oOdal  of  our  Government  will  sehee  this  wonderful 
portunlty  to  uae   our   Infiiifnre   to  thus   lmi»ove   lntematl< 
peace  and  good  will  and  trade. 

If  you  i^ree  with  the  principle  I  have  stated  this  evening 
thtnic  theae  matters  are  the  business  of  Amerlean  dtlaens 
their  representatives  in  Congress,  may  I  suggest  that  you  « 
your  Ooogreannan.  whether  that  be  the  gentleman  from  Texas  [ 
Blawtoh)  or  another  Oongreasman.  and  by  your  letter  urge  hln 
land  hla  support  to  this  effort  to  establish  human  rights,  re' 
freedom,  aad  racial  tolerances  as  the  primary  eondltlooal  pfln- 
eftples   In    the    propoeed    agreement    between    this    country 
Germany. 

In  coadoiton.  may  I  ask  you  to  write  me  and  let  me  know 
what  you  think  about  this  suggestion.    I  will  appreciate  your  le 
whether  they  agree  with  my  proposals  or  they  disagree  with  me 
would  like  to  learn  from  you  whether  theee  matters  are  coi 
as  proper  business  of  your  representatives  In  Congress. 

BAKKDIG  ACT  or  19SS 

Mr.  8TBAGALL.  Mr.  Speaker,  I  call  up  the  oonfereface 
report  on  the  hfll  (H.  R.  7617)  to  proTlde  for  the  sou  id, 
effective,  and  uninterrupted  operation  of  the  bank  ng 
and  for  other  purposes,  and  aak  unanimous  oona  snt 


that  the  statement  may  be  read  in  lieu  of  the  report. 

T%e  SPBAKER.    Is  there  objection  to  the  request  of 
gentleman  from  Alabama? 

There  was  no  objection. 

The  caerk  read  the  statement. 

The  cunfercuce  report  and  statement  are  as  foDovs: 


amendn  ent 


(Tb  accompany  H.  R.  7617) 

The  eaaamtttee  of  conference  on  the  dlaagrselng  votea  of  the  fcwo 
■onses  on  the  amendment  of  the  Senate  to  the  bm  (H.  R  7817  to 
provide  for  the  sound,  effective,  and  uninterrupted  operatlor  of 
tb*  banking  system,  and  for  other  purposes,  havUig  met.  after  ruU 
and  tree  eoofarence.  have  agreed  to  recommend  and  do  reoomm^d 
to  tbeAr  respective  Houees  as  follows: 

Tliat  the  House  recede  from  Its  disagreement  to  the 
of  the  Senate  and  agree  to  the  same  with  an  amendment 
foDowa: 

In  lieu  of  the  matter  propoeed  to  be  Inserted  by  the  amendn^ent 
of  the  Senate  Insert  the  following: 

**  That  this  Act  may  be  dted  as  the  '  ii>«v<«g  Act  of  19Se.' 
**  mxB  I — rBMSAi.  BSP08IT  xxsmuiics 

"Sacnosr    101.  SectloB    12B    of    the    FMteral    Reesrve    Act, 
amended  (U.  8.  C  Snpp.  VIZ.  title  12.  sec.  364) .  Is  amrmled  to 
as  foUows: 

** '  Ssc.  ISB.  (a)  There  is  hereby  created  a  Federal  Depoatt  Iniur- 
anee  Corporation  (hereinafter  referred  to  as  the  "Corpcffattan") 
which  shall  Insure,  as  hereinafter  provided,  the  depoalts  of  all 
banks  which  are  entitled  to  the  beneflta  of  insurance  under  lita 
section,  and  whl^  shall  have  the 
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"'(b)  The  management  ol  the  Corporation  shall  be  vested  In  a 
board  of  directors  consisting  of  three  members,  one  of  who  en  shall 
be  the  Comptroller  of  the  Currency,  and  two  of  vrhom  shall  be  dtl- 
zens  of  the  United  States  to  be  appointed  by  the  President,  by  and 
with  the  advice  and  consent  of  the  Senate.  One  cf  the  apiiointlw 
members  shall  be  the  chairman  of  the  board  of  directors  of  the 
Corporation  and  not  more  than  two  of  the  members  of  sucli  board 
of  directors  shall  be  members  of  the  same  political  party.  Each 
such  i4>pointlve  member  shall  hold  office  for  a  term  of  six  years  and 
shall  receive  compensation  at  the  rate  of  $10,000  per  annum,  pay- 
able monthly  out  of  the  fimds  of  the  Corporation,  but  the  Comp- 
troller of  the  Currency  shall  not  receive  addltKmal  compensatioa 
for  his  services  as  such  menU>er.  In  the  event  of  a  vacancy  In  tba 
oflce  of  the  Comptroller  of  the  Currency,  and  pending  the  appoint- 
ment at  his  successor,  or  during  the  abeence  of  the  CcunptroUer 
from  Washington,  the  Acting  Comptroller  of  the  Currency  sball  be 
a  member  of  the  board  of  directors  In  the  place  and  stead  o*  the 
Comptroller.  In  the  event  of  a  vacancy  in  the  ofBce  of  the  chair- 
man of  the  board  of  directors,  and  pending  the  appointxnent  of  his 
successor,  the  Comptroller  of  the  Currency  shall  act  as  chcdrman. 
The  Comptroller  of  the  Currency  shall  be  ineligible  dining  the  thne 
he  IS  In  office  and  for  two  years  thereafter  to  hold  any  office,  post- 
tion.  or  employment  in  any  lnsiu«d  bank.  The  i4>pointlve  member* 
of  the  board  of  directors  shall  be  ineligible  during  the  time  they  ara 
in  office  and  for  two  years  thereafter  to  hold  any  office,  podtltm, 
or  emirioyment  in  any  Insured  bank,  except  that  this  reetrlctl(m 
shall  not  apply  to  any  i^ipomtive  member  who  has  aerved  the  full 
term  for  which  he  was  appointed.  No  member  of  the  board  at 
directors  shall  he  an  officer  or  director  of  any  bank,  banking  insti- 
tution, trttst  company,  or  Federal  Reserve  bank  ch-  hold  stock  in 
any  bank,  h»"^<"g  Institution,  or  trust  company:  and  before  enter- 
ing upon  his  duties  as  a  member  of  the  board  of  directors  he  shall 
certify  under  oath  that  he  has  complied  with  this  requirement  and 
such  certification  shall  be  filed  with  the  secretary  of  the  board  of 
directors.  No  member  of  the  board  of  directors  serving  on  the 
board  of  directors  on  the  effective  date  shall  be  subject  to  any  of 
the  provisions  of  the  three  preceding  sentences  \intil  the  expiration 
of  his  present  term  of  office. 

"  '(c)  As  used  In  this  section — 

"'(1)  The  term  " State  bank  "  means  any  bank,  banking  associa- 
tion, trust  eoBxp&aj,  savings  bank,  or  other  hanking  Instltutkm 
which  is  engaged  in  the  business  of  receiving  deposits  and  which 
Is  incorporated  under  the  laws  of  any  State,  Hawaii,  Alaska,  Puerto 
Rico,  or  the  Virgin  Islands,  or  which  is  (^>erating  under  the  Code  of 
Law  for  the  District  of  Columbia  (except  a  national  bank),  and 
includes  any  unincorporated  bank  the  deposits  of  which  are  insured 
on  the  effective  date  under  the  provisions  of  this  section. 

"'(2)  The  term  "State  member  bank"  means  any  State  bank 
which  is  a  member  of  the  Federal  Reserve  System,  and  the  term 
"  State  nonmember  bank  "  means  any  State  bank  which  Is  not  a 
member  of  the  Federal   Reserve  System. 

"  '(3)  The  term  "  District  bank  "  means  any  SUte  bank  operat- 
ing under  the  Code  of  Law  for  the  District  of  Columbia. 

"'(4)  The  term  "national  member  bank"  means  any  national 
bank  located  in  any  of  the  States  of  the  United  States,  the  Dls- 
^"Ict  of  Columbia,  Hawaii.  Alaska,  Puerto  Rico,  or  the  Virgin 
Islands  which  is  a  member  of  the  Federal  Reserve  System. 

**  '(6)  The  term  "  national  nonmember  bank  "  means  any  national 
bank  located  in  Hawaii.  Alaska,  Puerto  Rico,  or  the  Virgin  Islands 
which  is  not  a  member  of  the  Federal  Reserve  System. 

"  '(6)  The  term  "  mutual  savings  bank  **  means  a  bank  without 
coital  stock  transacting  a  savings  hank  business,  the  net  earnings 
of  which  inure  wholly  to  the  benefit  of  Its  depositors  after  pay« 
ment  of  obligations  for  any  advances  by  Its  organizers. 

"  '(7)  The  term  "  savings  bank  "  means  a  bank  (other  than  a 
mutual  savings  bank)  which  transacts  ite  ordinary  banking  bxisi- 
ness  strictly  as  a  savings  bank  tmder  State  laws  Imposing  special 
requirements  on  such  banks  governing  the  manner  of  investing 
thetr  funds  and  of  conducting  their  business:  Provided,  That  the 
bank  maintains,  until  maturity  date  or  imtll  withdrawn,  all  de- 
poalts made  with  it  (other  than  fvmds  held  by  it  In  a  fiduciary 
capacity)  as  time  savings  deposits  of  the  specific  term  type  or 
of  the  type  where  the  right  is  reserved  to  the  bank  to  require 
written  notice  before  permitting  withdrawal:  Provided  further. 
That  such  bank  to  be  considered  a  savings  bank  must  elect  to 
become  subject  to  regulations  of  the  Corporation  with  req>ect  to 
the  redeposlt  of  maturing  deposits  and  prohibiting  withdrawal 
of  deposits  by  checking  except  in  cases  where  such  withdrawal 
la  pennitted  by  law  on  the  effective  date  from  ^Mciflcally  desig- 
nated deposit  accounts  totaling  not  more  than  15  per  centum  of 
the  bank's  total  deposits. 

"  '(8)  The  term  "  Insured  bank  "  means  any  bank  the  depoalts  of 
which  are  Insured  in  acccn-dance  with  the  provisions  of  this  section: 
and  the  term  "  nonlnsured  bank  "  means  any  bank  the  depoalts  of 
which  are  not  so  Insiired. 

"  '  (0)  The  term  "  new  bank  "  means  a  new  national  banking  asso- 
ciation organised  by  the  Corporation  to  assume  the  insured  depos- 
its of  aa  insured  bank  closed  on  accoxmt  of  inability  to  meet  the 
demands  of  ita  depoeitors  and  otherwise  to  perform  temporarily  the 
functions  prescribed  in  this  section. 

"  •(  10)  The  term  "  receiver  '  includes  a  reodver,  liqiildating  agent, 
conservator,  commission,  person,  or  other  agextcy  charged  by  law 
with  the  duty  of  winding  up  the  affairs  of  a  bank. 

"'(11)  The  term  "board  of  directors"  means  the  board  of  di- 
rectors of  the  Corporation.  i 

"  '(12)  The  term  "  deposit  "  means  the  unpaid  balance  of  money  or 
its  equivalent  received  by  a  bank  in  the  usual  course  of  Imcineaa 
and  for  which  It  has  given  or  ia  obligated  to  give  credit  to  a  com- 
mercial, checkhif.  aavhi«i.  time  or  thrift  account,  or  which  la  evl- 
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denced  by  Its  certificate  of  deposit,  and  trust  funds  held  by  such 
bank  whether  retained  or  deposited  in  any  dei>artment  of  such 
bank  or  deposited  in  another  bank,  together  with  such  other  obil- 
gations  of  a  bank  as  the  board  of  directors  shall  find  and  shall 
prescribe  by  Its  regulations  to  be  deposit  liabilities  by  general 
usage:  Provided,  That  any  obligation  of  a  bank  which  is  payable 
only  at  an  office  of  the  bank  located  outside  the  States  of  the 
United  States,  the  District  of  Columbia.  Hawaii.  Alaska.  Puerto 
Rico,  and  the  Virgin  Islands,  shall  not  be  a  deposit  for  any  of  the 
purposes  of  this  section  or  be  included  as  a  part  of  total  deposits 
or  of  an  insured  deposit:  Provided  further.  That  any  Insured  bank 
having  its  principal  place  of  biisiness  in  any  of  the  States  of  the 
United  States  or  in  the  District  of  Columbia  which  maintains  a 
branch  in  Hawaii,  Alaska,  Puerto  Rico,  or  the  Virgin  Islands  may 
elect  to  exclude  from  instiranoe  under  this  section  its  deposit 
obligations  which  are  payable  only  at  such  branch,  and  upon  so 
electing  the  insxired  bank  with  respect  to  such  branch  shall  com- 
ply with  the  provisions  of  this  section  applicable  to  the  termina- 
tion of  insurance  by  nonmember  banks:  Provided  further.  That 
the  bank  may  elect  to  restore  the  insxirance  to  such  deposits  at 
any  time  its  capital  stock  is  unimpaired. 

"'(13)  The  term  "insured  depjoslt "  means  the  net  amount  due 
to  any  depositor  for  depoeits  In  an  Insiired  bank  (after  deducting 
offsets)  less  any  part  thereof  which  Is  in  excess  of  S5.000.  Such 
net  amount  shall  be  determined  according  to  such  regulations  as 
the  board  of  directors  may  prescribe,  and  In  determining  the 
amount  due  to  any  depositor  there  shall  be  added  together  all 
deposits  in  the  bank  maintained  in  the  same  capacity  and  the 
same  right  for  his  benefit  either  in  his  own  name  or  in  the  names 
of  others,  except  trust  funds  which  shall  be  Insured  as  provided 
In  paragraph  (9)  of  subsection  (h)  of  this  section. 

'"(14)  The  term  "  transferred  deposit  "  means  a  deposit  In  a  new 
bank  or  other  ins\ired  bank  made  available  to  a  depositor  by  the 
Corporation  as  payment  of  the  insured  deposit  of  such  depositor 
In  a  dosed  bcmk,  and  aasiuned  by  sxich  new  bank  or  other  Insured 
bank. 

"'(15)  The  term  "branch"  Includes  any  branch  bank,  branch 
office,  branch  agency,  additional  office,  or  any  branch  place  of 
business  located  in  any  State  of  the  United  States  or  in  Hawaii, 
Alaska,  Puerto  Rico,  or  the  Virgin  Islands  at  which  deposits  are 
received  or  checks  paid  oi  money  lent. 

"  '(16)  The  term  "  effective  date  "  means  the  date  of  eiuustment 
of  the  Banking  Act  of  1935. 

'"(d)  There  is  hereby  authorized  to  be  appropriated,  out  of  any 
money  in  the  Treaswy  not  otherwise  appropriated,  the  sum  of 
$150,000,000,  which  shall  be  available  for  payment  by  the  Secretary 
of  the  Treasury  for  capital  stock  of  the  Corporation  in  an  equal 
amoiint.  which  shall  be  subscribed  for  by  him  on  behalf  of  the  United 
States.  Payments  upon  such  subscription  shall  be  subject  to  call  In 
whole  or  in  part  by  the  board  of  directors  of  the  Corporation.  Such 
stock  shall  be  in  addition  to  the  amount  of  capital  stock  required  to 
be  subscribed  tm  by  Federal  Reserve  banks.  Receipts  for  payments  by 
the  United  States  for  or  on  account  of  such  stock  shall  be  issued  by 
the  Corporation  to  the  Secretary  of  the  Treasury  and  shall  be 
evidence  of  the  stock  ownership  of  the  United  States.  Every  Federal 
Reserve  bank  shall  subscribe  to  shares  of  stock  in  the  Corporation 
to  an  amount  equal  to  one-half  of  the  surplus  of  such  bank  on 
January  1,  1933,  and  its  subscriptions  shall  be  accompanied  by  a 
certified  check  payable  to  the  Corporation  in  an  amount  equsd  to 
one-half  of  such  subscription.  The  remainder  of  such  subscription 
shall  be  subject  to  call  from  time  to  time  by  the  board  of  directors 
upon  ninety  days'  notice.  The  capital  stock  of  the  Corporation  shall 
consist  of  the  shares  siibscrlbed  for  prior  to  the  effective  date.  Such 
stock  shall  be  without  nominal  or  par  value,  and  shares  Issued 
prior  to  the  effective  date  shall  be  exchanged  and  reissued  at  the 
rate  of  one  share  for  each  $100  paid  into  the  Corporation  for  capital 
stock.  The  consideration  received  by  the  Corporation  for  the 
capital  stock  shall  be  allocated  to  capital  and  to  surplus  in  such 
amounts  as  the  board  of  directors  shaU  prescribe.  Such  stock  shall 
have  no  vote  and  shall  not  be  entitled  to  the  payment  of  dividends. 

"'(e)  (1)  Every  operating  State  or  national  member  bank, 
including  a  bank  incorjiorated  since  March  10.  1933,  licensed  on  or 
before  the  effective  date  by  the  Secretary  of  the  Treasury  shall  be 
and  continue  to  be.  without  application  or  approval,  an  Insured 
bank  and  shall  be  subject  to  the  provisions  of  this  section. 

"  '(2)  After  the  effective  date,  every  national  member  bank  which 
Is  authorlaed  to  conunence  or  resume  the  bxisiness  of  banking,  and 
every  State  bank  which  Is  converted  Into  a  national  member  bank 
or  which  becomes  a  member  of  the  Federal  Reserve  System,  shall  be 
an  Insured  bank  from  the  time  It  Is  authorized  to  conunence  or 
resume  business  or  becomes  a  member  of  the  Federal  Reserve 
System.  The  certificate  herein  prescribed  shall  be  Issued  to  the 
Corporation  by  the  Comptroller  of  the  Currency  in  the  case  of  such 
national  member  bank,  or  by  the  Board  of  Governors  of  the  Federal 
Reserve  System  in  the  case  of  such  State  member  bank:  Provided. 
That  In  the  case  of  an  Insured  bank  which  Is  admitted  to  member- 
ship in  the  Federal  Reserve  System  or  an  insured  State  bank  which 
Is  converted  Into  a  national  member  bank,  such  certificate  shall  not 
be  required,  and  the  bank  shall  continue  as  an  Insured  bank.  Such 
certificate  shall  state  that  the  bank  Is  authorized  to  transact  the 
business  of  banking  in  the  case  of  a  nationcJ  member  bank,  or  is  a 
member  of  the  Federal  Reserve  System  in  the  case  of  a  State 
member  bank,  and  that  consideration  has  been  given  to  the  factors 
enumerated  in  subsection  (g)  of  this  section. 

"'(f)  (1)  Every  bank  which  Is  not  a  member  of  the  Federal 
Reserve  System  which  on  June  30.  1035.  was  or  thereafter  became  a 
member  of  the  Temporary  Federal  Deposit  Insurance  Fund  or  of  the 
Fimd  For  Mutuals  heretofore  created  pursuant  to  the  provisions  of 


this  section,  shall  be  and  contlBtie  to  be.  without  applieatlon  or 
approval,  an  insured  bank  and  shall  be  subject  to  the  provisions 
of  this  section:  Provided,  That  any  State  nonmember  bank  which 
was  admitted  to  the  said  Temporary  Federal  Deposit  Insurance 
Fund  or  the  Fund  For  Mutuals  but  which  did  not  file  on  or  before 
the  effective  date  on  October  1.  1934  certified  statement  and  make 
the  payments  thereon  required  by  law.  shall  cease  to  be  an  insured 
bank  on  August  31.  1935:  Provided,  further.  That  no  bank  admitted 
to  the  said  Temporary  Federal  Deposit  Immrance  Fund  or  the  Fund 
For  Mutuals  prior  to  the  effective  date  shall,  after  August  31.  193S. 
be  an  Insured  bank  or  have  its  deposits  Insured  by  the  Ooiporatlan. 
if  such  bank  shall  have  permanently  discontinued  its  banking 
operations  prior  to  the  effective  date. 

"  '(2)  Subject  to  the  provisions  of  this  section,  any  national  non- 
member  bank,  upon  application  by  the  bank  and  certification  by 
the  Comptn^er  of  the  Cxurency  in  the  manner  prescribed  in  sub- 
section (e)  of  this  section,  and  any  State  nonmember  bank,  upon 
application  to  and  examination  by  the  Ccuporatlon  and  approval 
by  the  board  of  directors,  may  become  an  insured  bank.  Before 
approving  the  application  oi  any  such  State  nonmember  bank,  the 
board  of  directors  shall  give  consideration  to  the  factors  enu- 
merated m  subeectlon  (g)  of  this  section  and  shall  determine, 
upon  the  basis  of  a  thorough  examination  of  such  bank,  that  its 
assets  In  excess  of  Ita  capital  requirements  are  adequate  to  enable 
it  to  meet  all  Its  liabilities  to  depositors  and  other  creditors  aa 
shown  by  the  books  of  the  bank. 

"'(g)  The  factors  to  be  enumerated  In  the  certificate  reqtilred 
under  subeectlon  (e)  and  to  be  coniridered  by  the  board  of  direc- 
tors under  subsection  (f)  shall  be  the  f (blowing:  The  financial 
history  and  condition  of  the  bank,  the  adequacy  of  Its  capital 
structure.  Its  future  earnings  prospects,  the  general  character  of 
its  management,  the  convenience  and  needs  of  the  community  to 
be  served  by  the  bank,  and  whether  or  not  Its  corporate  powers 
are  consistent  with  the  purposes  of  this  section. 

"'(h)  (1)  The  assessment  rate  shaU  be  one-twelfth  of  1  per 
centum  per  annum.  The  semiannual  assessment  for  each  thsured 
bank  shall  be  in  the  amount  of  the  product  of  one-half  the  annxial 
assessment  rate  multlpUed  by  an  assessment  base  which  shall  be 
the  average  for  six  months  of  the  differences  at  the  end  of  each 
calendar  day  between  the  total  amount  of  liability  of  the  bank 
for  deposits  (according  to  the  definition  of  the  term  "  deposit "  in 
and  pursuant  to  paragraph  (12)  of  subsection  (c)  of  this  section, 
without  any  deduction  for  Indebtedness  of  depositors)  and  the  total 
of  such  uncollected  Items  as  are  Included  In  such  deposits  and 
credited  subject  to  final  payment:  Provided,  however.  That  the 
daUy  total  of  such  uncollected  Items  shall  be  determined  acoord- 
ing  to  regulatlonus  prescribed  by  the  board  of  dh«ctors  \ipon  a  con- 
sideration of  the  tneton  at  general  usage  and  ordinary  time  of 
availabllltv.  and  for  the  pxirposes  of  such  deduction  no  Item  shall 
be  regarded  as  uncollected  for  longer  periods  than  those  preeorlbed 
by  such  regulations.  Bach  insured  bank  shall,  aa  a  condition  to 
the  right  to  deduct  any  apeclflc  uncollected  Item  In  determining 
Its  assessment  base,  maintain  such  records  as  will  readily  permit 
verification  of  the  correctness  of  the  partlcxilar  deductkm  claimed. 
The  certified  sUtements  required  to  be  filed  with  the  Corporation 
imder  paragraphs  (2),  (3).  and  (4)  of  this  subsection  shall  be  in 
such  form  and  set  forth  such  supporting  information  as  the  board 
of  directors  shaU  preecrlbe.  The  assessment  payments  reqxilred 
from  Insured  banks  under  paragraphs  (2).  (3).  and  (4)  of  this 
subsection  shall  be  made  in  such  manner  and  at  such  time  or 
times  as  the  board  of  directors  shall  preecrlbe.  provided  the  time 
or  times  so  preecrlbed  shall  not  be  later  than  sixty  days  after 
fillip  the  certified  sUtement  setting  forth  the  amount  of  the 
assessment.  In  the  event  that  a  separate  Fund  For  Mutuals  is 
established  as  provided  In  subsection  (1).  the  board  of  directors 
frc»n  time  to  time  may  fix  a  lower  aasesnnent  rate  cqieratlve  for 
such  period  as  the  board  may  determine  which  sliall  be  appUeabls 
to  Insured  mutual  savings  baoto  oplj,  and  the  remainder  of  tlxls 
paragraph  shall  not  be  ^>pilcable  to  such  banks. 

"'(2)  On  or  before  the  16th  day  of  July  of  each  year,  each 
insured  bank  shall  file  with  the  GtvporaUon  a  certUled  statement 
under  oath  showing  for  the  six  months  ending  on  the  preceding 
June  30  the  amovmt  of  the  assessment  base  and  the  amount  of 
the  semiannual  assessment  d\ie  to  the  Corporation,  determined  in 
accordance  with  paragraph  (1)  of  this  subsection.  Bach  insured 
bank  shall  pay  to  the  Corporation  tlie  amount  of  the  semiannual 
assessment  It  ts  required  to  certify.  On  or  before  the  16th  day  of 
January  of  each  year  after  1036  each  Insured  bank  shall  file  with 
the  CorpcH'ation  a  similar  certified  statement  for  thB  aix  months 
ending  on  the  preceding  December  81  and  shall  pay  to  the  Cor- 
poration the  amount  of  the  semiannual  assessment  It  Is  required 
to  certify. 

"  '(S)  Sach  bank  which  becomes  an  insured  bank  aooording  to 
the  provisions  of  subsection  (e)  or  (f)  of  this  section  shall,  on  or 
t>efore  the  l&th  day  of  November  1986,  file  with  tlie  Corparatlan 
a  certified  statement  under  oath  i  showing  the  amount  of  the 
asseesment  due  to  the  Oorporatlon  for  the  period  ending  December 
31  1935.  which  shall  be  an  amount  equal  to  the  produet  of  one- 
third  the  annual  assessment  rate  mtdtlpUed  by  the  aseeament 
base  determined  in  accordance  with  puigraph  (1)  of  this  sub- 
section, except  tliat  the  assessment  base  shaU  be  the  average  for 
the  81  days  In  the  month  of  October  1936.  and  payment  shaU  be 
made  to  the  Corporation  of  tlie  amount  of  tlie  assaMBMat  ao 
required  to  be  certified.  Bach  such  bank  shall,  on  or  before  the 
16th  day  of  January  1930,  file  with  the  Oorporatlon  a  certified 
statement  tukder  oath  showing  tlie  amount  of  the  semlannuid 
asseesment  due  to  the  Oorporatlon  for  the  period  endixig  June  SO. 
1980.  which  shall  be  an  amount  equal  to  the  produot  of  —  *"" 
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the  umtna  a—eewnent  ntc  multlplted  hy  the  tamemment 
detemlncd  In  kccordaBce  with  pancmrii  (1)  of  thl«  subwftloix 
«xeept  that  the  usessment  htm  iftiaU  be  the  aTersge  lor  the  d^ 
of  the  moBtha  of  October,  Wotember  and  December  of  19S5,  ain 
yyiaeiit  shall  be  made  to  the  Corporation  of  the  amount  o  the 
■BWiment  to  required  to  be  eertlfled. 

'"(4)  iMh  bank  which  becomes  an  insured  bank  after  the 
<geett?e  date  ahall  be  reUeved  from  complying  with  the  prorl  dons 
or  paragraph  (S)  of  this  subsection  untU  it  has  operated  1 1  an 
Insured  bank  for  a  fun  semiannual  period  ending  on  Jime  lO  or 
December  81  as  the  case  may  be.  Bach  such  bank,  on  or  b  ifore 
the  forty>fkfth  day  after  Its  first  day  of  operation  as  an  toiured 
bank,  shall  file  with  the  Corporation  its  first  certified  state  nent 
Which  shall  be  under  oath  and  shaU  show  the  amount  of  ^  s  as- 
■isiiiiient  base  determined  In  accordance  with  paragraph  (1 )  of 
this  subsection,  except  that  the  assessment  base  shall  b«  the 
average  for  the  first  thirty-one  calendar  days  It  operates  ai  an 
Insursd  bank.  Xach  such  certified  statement  shall  also  shov  as 
the  amount  of  the  first  assessment  due  to  the  Corporatlpc  the 
jmirated  ptntlon  (for  the  period  between  Its  first  day  of  oper  itlon 
as  an  Insured  bank  and  the  next  succeeding  last  day  of  June 
or  December,  as  the  case  may  be)  of  an  amount  equal  tc  the 
product  of  one-half  the  ««iti"»i  aanssment  rate  mtiltlpUe  1  by 
the  base  reqxilred  to  be  set  forth  on  Its  flnt  certified  statexient. 
Sach  bank  which  becomes  an  Insured  bank  after  the  effc  ctlve 
date  which  has  not  operated  as  an  insured  bank  for  a  full  i  eml- 
annual  period  ending  on  June  30  or  December  31.  as  the  case  may 
toe.  shall,  on  or  before  the  15th  day  of  the  first  month  then  after 
(except  that  banks  becoming  Insured  in  Jime  or  December  shall 
hate  thirty-one  additional  days)  file  with  the  Cfvporatloii  Its 
eacond  certified  statement  imder  oath  showing  the  amoui  t  of 
the  assessment  base  and  the  amount  of  the  semiannual  assess  nent 
due  to  the  Corporation.  Such  assessment  base  and  amount  shall 
be  determined  in  accordante  with  paragraph  (1)  of  this  sub- 
section, except  that  If  the  bank  became  an  Insured  bank  hi  the 
atooth  of  December  or  June  the  assessment  base  shall  1m  the 
aTcrage  for  the  first  thirty-one  calendar  days  It  operates  is  an 
Insured  bank,  and  except  that  If  It  became  an  Insured  baik  In 
any  other  month  than  December  or  June  the  assessment  base 
shall  be  the  average  for  the  dajrs  between  Its  first  day  of  oper  itlon 
as  sn  Insured  bank  and  the  next  succeeding  last  day  of  Ju  te  or 
December,  as  the  case  may  be.  Bach  bank  required  to  1  Je  a 
certified  statement  under  this  paragraph  shall  pay  to  the  Cor- 
poration the  amount  of  the  assessment  the  bank  is  rcqulnd  to 
certify. 

**  *(S)  Xa^  bank  which  shall  be  and  continue  without  upi  Uca- 
tlon  or  ^jjproTal  an  Insured  bank  In  accordance  with  the  pro- 
ilstons  of  subsection  (e)  or  (f )  of  this  section,  shaU.  in  lli  u  of 
an  right  to  refund  (except  as  authorlaed  in  paragrM>h  (i )  of 
sutisaLtlun  (1) ) ,  be  credited  with  any  balance  to  which  such  Muok 
shaU  become  entitled  upon  the  termlnatlan  of  the  said  Temp  xrary 
fMifml  Deposit  Insurance  Fund  or  the  Fund  for  liutuals.  The 
cndlt  ShaU  be  applied  by  the  Ccvporatlon  toward  the  payme  at  of 
the  aiaeasment  next  beooinlng  due  from  such  bank  and  upon  suc- 
ceeding assessments  untU  the  credit  Is  exhausted. 

"  *(>)  Any  Insured  bank  which  falls  to  flis  any  certified  state  ment 
required  to  be  filed  by  It  In  connection  with  determhilni  the 
amount  of  any  assessment  payable  by  the  hank  to  the  Corpo  Ulon 
may  be  conopeUed  to  fUe  such  statement  by  mandatary  Injux  ctlon 
or  other  appropriate  remedy  in  a  suit  lurought  for  such  px  rpose 
by  the  Oorparatkm  against  the  bank  and  any  oOcer  cr  o  Beers 
thersof  In  any  court  of  the  United  SUtes  of  eon^Mtent  Jurtsd  ctlon 
In  the  district  or  territory  in  which  such  bank  i»  located. 

"  '(7)  The  Corporation.  In  a  suit  brought  at  law  or  In  equ  ty  In 
any  eoort  of  competent  jurisdiction,  shall  be  entitled  to  n  cover 
tt^ax  any  Insured  bank  the  amount  at  any  "wp^M  ssniaiim  iil  law- 
toUy  payable  by  such  insured  hank  to  the  Corporation,  whetl  er  or 
not  such  bank  shan  have  filed  any  such  certified  statemen  and 
whether  or  not  suit  shaH  have  been  brought  to  compel  the  bank 
to  fUe  any  such  statement. 

"  *(8)  Should  any  national  member  bank  or  any  Insured  na  lonal 
noomember  bank  fan  to  file  any  certified  statement  required  to  be 
filed  by  su^  bank  \mder  any  provision  of  this  subsection,  c  r  fafl 
to  pay  any  assessment  required  to  be  paid  by  soeh  bank  tmd(  r  any 
pttrtlsiun  of  this  section,  and  should  the  bank  not  correct  sucl  fall- 
tire  wtthtn  thirty  days  after  written  notice  has  been  given  t  y  the 
Oorpoiatton  to  an  officer  of  the  bank,  citing  this  paragrapb .  and 
statfang  that  the  bank  has  f  aUed  to  file  or  pay  as  required  b '  law. 
an  ttw  rlghti.  prtvUegea.  and  franchises  of  the  bank  granted  to  It 
under  the  Matkmal  Bank  Act  or  tinder  the  provisions  at  thl  i  Act. 
aa  amended,  shan  be  thereby  forfeited.  Whether  or  not  the  p*  nalty 
provided  in  this  paragraph  has  been  incurred  shaU  be  deten  olned 
■nd  sdjQdged  In  the  manner  provided  tn  the  sixth  paimgra  )h  of 
ssetton  t  at  this  Act.  ss  amended.  The  remedies  provided  ti  i  this 
paragraph  and  in  the  two  preceding  paragraphs  shall  not  be  con- 
strued as  Umlting  any  other  remedies  against  any  Insared  !^n^. 
but  <han  be  hi  addttkm  thereto. 

**  '(f)  Ttost  fimds  held  by  an  Insured  bank  tn  a  fldaclary  ea  «etty 
whethei  held  In  Its  tnist  or  deposited  In  any  other  deputnn  nt  or 
ta  anoOMT  bank  shaU  be  tnsurcd  in  sn  amount  not  to  exceed  15,000 
for  baeH  trust  estate,  and  when  deposited  by  the  fldodary  ba  ik  in 

"MBk  such  trust  funds  shall  be  tlmflarly  tesa  ed  to 

bank  according  to  the  trust  estatss  rsprasentedTl  Itot- 

any  ethsr  pnnMuu  of  this  ssetkm.  soeh 

be  ssparate  tnm  and  addltiorud  to  that  eufailug  ettiir  d»- 

of  the  owmm  at  math  trust  funds  or  the  beneHetar  as  of 

imK  ^^aws.^  rrowe»,  xun  wnsre  «m  naiw.laiy  Baspc  de- 

■ny  of  OT^  trait  funds  tn 
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so  held  by  other  hisxired  banks  on  deposit  rihan  not  for  the  purpose 
of  any  certified  statement  required  under  paragraph  (2).  (3).  or 
(4)  of  this  subsection  be  considered  to  be  a  deposit  liabUlty  of  the 
fiduciary  bank,  but  shaU  be  considered  to  be  a  deposit  llabUlty  <a 
the  bank  In  which  such  ftmds  are  so  deposited  by  stich  fiduciary 
bank.  The  board  of  directors  shaU  have  power  by  regulation  to 
prescribe  the  manner  of  reporting  and  of  depositing  such  trust 
funds. 

"'(1)  (1)  Any  Insured  bank  (except  a  national  member  bank 
or  State  member  bank)  nuiy.  upon  not  less  than  ninety  days' 
written  notice  to  the  Corporation,  and  to  the  Reconstruction 
Finance  Corporation  if  It  owns  or  hoiOa  as  pledgee  any  preferred 
stock.  ci4>ital  notes,  or  debentures  of  such  bank,  terminate  its 
status  as  an  Insured  bank.  Whenever  the  board  of  directors 
shaU  find  that  an  insured  bank  or  its  directors  or  trustees  have 
continued  unsafe  or  unsound  practices  in  conducting  the-  busl- 
nsss  of  such  bank,  or  have  knowingly  or  negligently  permitted 
any  of  its  ofllcers  or  agents  to  violate  any  provision  of  any  law 
or  regulation  to  which  the  insared  bank  is  subject,  the  board 
of  directors  shall  first  give  to  the  Comptroller  of  the  Currency 
in  the  case  of  a  national  bank  or  a  DLstrlct  bank,  to  the  author- 
ity having  supervision  of  the  bank  in  the  case  of  a  State  bank 
or  to  the  Board  of  Governors  of  the  Federal  Reserve  System  la 
the  case  of  a  State  member  bank,  a  statement  with  respect  to 
such  practices  or  violations  for  the  purpose  of  secriring  the  cor- 
rection thereof.  Unless  such  correction  shaU  be  made  within 
one  hundred  snd  twenty  days  or  such  shorter  period  of  time  as 
the  Comptroller  of  the  Currency,  the  State  authority,  or  Board 
of  Oovemors  of  the  Federal  Reserve  System,  as  the  case  may  be, 
ShaU  require,  the  board  of  directors,  if  It  shall  determine  to 
proceed  further,  shall  give  to  the  bank  not  less  than  thirty  days* 
written  notice  of  intention  to  terminate  the  stattis  of  the  bank 
as  an  insured  bank,  and  shall  fix  a  time  and  place  for  a  hearing 
before  the  board  of  directors  or  before  a  person  designated  by  it 
to  conduct  such  hearing,  at  which  evidence  may  be  produced, 
and  upon  such  evidence  the  board  of  directors  shaU  make 
written  findings  which  shaU  be  concliisive.  Unless  the  bank 
shall  sppear  at  the  hearing  by  a  duly  authorized  representative, 
it  shall  be  deemed  to  have  consented  to  the  termination  of  Its 
status  as  an  insured  bank.  If  the  board  of  directors  rtiaU  find 
that  any  violation  specified  In  such  notice  has  been  estabUshed. 
the  board  of  directors  may  order  that  the  insxired  status  of  the 
bank  be  terminated  on  a  date  subsequent  to  such  finding  and 
to  the  expiration  of  the  tfane  specified  in  such  notice  of  intention. 
The  Corporation  may  publish  notice  of  such  termination  and 
the  bank  shall  give  notice  at  such  termination  to  each  of  its 
depositors  at  his  last  address  of  record  on  the  books  of  the  bank. 
In  such  manner  and  at  such  time  as  the  board  of  directors  may 
find  to  be  necessary  and  may  order  tor  the  protection  of  deposi- 
tors. After  the  termination  of  the  insured  status  of  any  bank 
under  the  provisions  of  this  paragraph,  the  insured  deposits  at 
each  depositor  in  the  bank  on  the  date  of  such  termination,  less 
all  subsequent  withdrawals  from  any  deposits  of  such  depositor, 
idian  continue  for  a  period  of  two  years  to  be  insured,  and  the 
bank  shall  continue  to  pay  to  the  Corporation  assessments  as  in 
the  case  of  an  Insured  bank  during  such  period.  No  addltlooB 
to  any  such  deposits  and  no  new  deposits  in  such  bank  made 
after  the  date  of  such  termination  shaU  be  insured  by  the  Cor- 
poration, and  the  bank  shaU  not  advertise  or  hold  iteelf  out  as 
having  insured  deposits  unless  in  the  same  connection  it  shan 
also  state  with  equal  prominence  that  such  additions  to  deposits 
and  new  dei>08it8  made  after  such  date  are  not  so  Insured.  Such 
bank  shaU,  in  all  other  re^Mcts,  be  subject  to  the  duties  and 
obligations  of  an  insured  bank  for  the  pCTlod  of  two  years  from 
the  date  of  such  termination,  and  in  the  event  that  such  bank 
shall  be  closed  on  aecotmt  of  inabUity  to  meet  the  demands  of 
Its  depositors  within  such  i)erlod  of  two  years,  the  Corporation 
shall  have  the  same  powers  and  rights  with  respect  to  such  bank 
as  in  case  of  an  insured  bank. 

**  '(3)  Whenever  the  Insured  status  at  a  State  member  bank  shan 
be  terminated  by  action  of  the  board  of  directors,  the  Board  of 
Governors  of  the  Federal  Reserve  System  shan  terminate  its  mem- 
bership in  the  Federal  Reeerve  System  in  accordance  with  the  pro- 
visions of  section  9  of  this  Act.  and  whenever  the  insured  status  at 
a  national  member  bank  shaU  be  so  terminated  the  CcHnptroUer  at 
the  Currency  shaU  appoint  a  receiver  for  the  bank,  which  shaU  be 
the  Corporation  whenever  the  bank  shaU  be  unable  to  meet  the 
tlemands  of  its  depositors.  Whenever  a  member  bank  shaU  cease 
to  be  a  member  of  the  Federal  Reseite  System,  ita  status  as  an 
Insured  bank  ahaU.  without  notice  or  other  action  by  the  board  of 
directors,  terminate  on  the  date  the  bank  shall  cease  to  t>e  a  mem- 
ber of  the  Federal  Reserve  System,  with  like  effect  as  if  its  lns\ired 
status  had  been  terminated  on  said  date  by  the  board  of  directcrs 
after  proceedings  under  paragraph  (1)  of  this  subsection. 

"  *(8)  If  any  nonmember  bank  which  becomes  an  Insured  bank 
under  the  provisions  of  paragraph  (1)  of  subsection  (f)  of  this  sec- 
tion ShaU  elect,  within  thirty  days  after  the  effective  date,  not  to 
eontlnne  as  an  insured  bank,  and  ^aU  within  such  period  give 
written  notice  to  the  Ouf  potation  of  its  election.  In  accordance  with 
regulations  to  be  prescribed  by  the  board  of  directors,  and  to  the 
Beccmstructlon  Finance  Corporation  tf  it  owna  or  holds  aa  pledgee  any 
pretetred  stock,  capital  notca.  or  debentures  of  such  bank,  it  shaU 
oease  to  be  an  tnsnred  bank  and  cease  to  be  subject  to  the  provi- 
sions of  this  section  and  the  rights  of  the  bank  (including  tta  right 
to  any  refund)  shaU  be  as  provided  by  law  existing  prior  to  the 
effective  date.  The  board  of  directors  shaU  cause  notice  of  termlna- 
tlan of  insnraaee  to  be  gtv«n  to  the  deposltars  of  such  bank  by 
p<A»tcatton  or  othervin  m  tha  bovd  of  directors  may  determine. 


and  the  deposits  in  saeli  bank  AaU  continue  to  be  Insured  for 
twenty  days  beymd  such  thirty  day  period. 

"'(4)  Whenever  the  llabUities  of  an  Insured  bank  for  depotfte 
ahaU  have  been  sssiimed  by  another  Insured  bank  or  banka.  the 
Insured  status  of  the  bank  whose  llabiUtles  are  so  asstimwl  shaU 
terminate  on  the  date  of  receipt  by  the  Corporation  of  satisfactory 
evidence  of  such  assumption  with  like  effect  as  if  ite  insured  status 
had  been  terminated  on  said  date  by  the  board  of  directors  after 
proceedings  imdcr  paragn4>h  (1)  of  this  subsection:  Provided, 
That  if  the  bank  whose  llablUtles  are  so  assumed  gives  to  ite  de- 
positors notice  of  such  assumption  within  thirty  days  after  such 
assumption  takes  effect,  by  publication  or  by  any  reasonable 
means,  in  accordance  with  reg\ilations  to  be  prescribed  by  the 
board  of  directors,  the  Insurance  of  ite  deposlte  shaU  terminate 
at  the  end  of  six  months  from  the  date  such  assiunption  takas 
effect,  and  such  bank  shaU  thereupon  be  relieved  of  aU  future 
obligations  to  the  Corporation,  including  the  obligation  to  pay 
futxire  assessmente. 

"  '(J)  Upon  the  date  of  enactment  of  the  Banking  Act  of  igss. 
the  Corporation  shaU  become  a  body  corporate  and  as  such  shaU 
have  power — 

" '  First.  To  adopt  and  use  a  corporate  seal. 

" '  Second.  To  have  sucoeaslon  \uitU  dissolved  by  an  Act  of 
Congress. 

"'Third.  To  make  contracte. 

"'Fourth.  To  sue  and  be  sued,  complain  and  defend,  in  any 
court  of  law  or  equity,  Stete  or  Federal.  All  suite  of  a  civU  natiire 
at  common  law  or  in  equity  to  which  the  Corporation  shaU  be  a 
party  shall  be  deemed  to  arise  under  the  laws  of  the  United  Stetes: 
Provided,  That  any  such  suit  to  which  the  Corporation  is  a  [tarty 
in  ite  capacity  as  receiver  of  a  Stete  bank  and  which  involves  only 
the  rights  or  obligations  ot  deixwitors,  creditors,  stockholders  and 
such  Stete  bank  iinder  Stete  law  shall  not  be  deemed  to  arise 
under  the  laws  of  the  United  States.  No  attachment  or  execution 
ShaU  be  issued  against  the  Corporation  or  ite  property  before  final 
jtidgment  in  any  suit,  action,  or  proceeding  in  any  Stete,  county, 
municipal,  or  United  Stetes  court.  The  board  of  directors  shaU 
designate  an  agent  upon  whom  service  of  process  may  be  made 
In  any  Stete,  Territory,  or  jtirlsdlction  In  which  any  Insured  bank 
Is  located. 

" '  Fifth.  To  appoint  by  ite  board  of  directors  such  officers  and 
employees  as  are  not  otherwise  provided  for  in  this  section,  to 
define  their  duties,  fix  their  compensation,  require  bonds  of  them 
and  fix  the  penalty  thereof,  and  to  dismiss  at  pleasure  such 
Officers  or  employees.  Nothing  in  this  or  any  other  Act  shaU  be 
construed  to  prevent  the  apimintment  and  compensation  as  an 
officer  or  employee  of  the  Corporation  of  any  officer  or  employee  ot 
the  United  Stetes  in  any  board,  conunission,  independent  esteb- 
Ushment,  or  executive  department  thereof. 

" '  Sixth.  To  prescribe  by  ite  board  of  directors,  bylaws  not  in- 
consistent with  law.  regulating  the  manner  in  which  ite  general 
business  may  be  conducted,  and  the  privUeges  granted  to  it  by  law 
may  be  exercised  and  enjoyed. 

" '  Seventh.  To  exercise  by  ite  board  of  directors,  or  duly  author- 
ized officers  or  agente,  aU  powers  speciflcaUy  granted  by  the  pro- 
visions of  this  section  and  such  incidental  powers  as  shaU  be 
necessary  to  carry  out  the  powers  so  granted. 

" '  Eighth.  To  make  examinations  of  and  to  require  Information 
and  reporte  from  banks,  as  provided  in  this  section. 

"  '  Ninth.  To  act  as  receiver. 

" '  Tenth.  To  prescribe  by  Ite  board  of  dlrect<H«  such  rules  and 
regulations  as  it  may  deem  necessary  to  carry  out  the  provisions 
of  this  section. 

"'(k)  (1)  The  board  of  directors  shaU  administer  the  affairs  of 
the  Corporation  fairly  and  ImpartiaUy  and  without  discrimination. 
The  board  of  directors  of  the  Corporation  shaU  determine  and  pre- 
scribe the  manner  in  which  ite  obligations  shall  be  inctirred  and 
ite  expenses  allowed  and  paid.  The  Corporation  shaU  be  entitled 
to  the  free  use  of  the  United  Stetes  mails  in  the  same  manner  as 
the  executive  departmente  of  the  Government.  The  Corporation 
with  the  consent  of  any  Federal  Reserve  bank  or  of  any  board, 
commissi <m.  independent  esteblishment,  or  executive  department 
of  the  Government,  including  any  field  service  thereof,  may  avaU 
Itself  of  the  use  of  information,  services,  and  faculties  thereof  in 
carrying  out  the  proviaions  of  this  section. 

"  '(2)  The  board  of  directors  shall  appoint  examiners  who  shaU 
have  power,  on  behalf  of  the  Corporation,  to  examine  any  insured 
Stete  nonmember  bank  (except  a  District  bank),  any  State  non- 
member  bank  making  i4>pllcation  to  become  an  Insured  bank,  and 
any  closed  Insured  bank,  whenever  in  the  judgment  of  the  board 
of  directors  an  examination  of  the  bank  la  necessary.  Such  ex- 
aminers shaU  have  like  power  to  examine,  with  the  written  con- 
sent of  the  CmnptroUer  of  the  Currency,  any  national  bank  or 
District  bank,  and.  with  the  written  consent  of  the  Board  of  Gov- 
ernors of  the  Federal  Reserve  System,  any  Stete  member  bank. 
Bach  such  examiner  ahaU  have  power  to  make  a  thorough  exami- 
nation of  aU  the  affairs  of  the  bank  and  in  doing  so  he  shaU  have 
power  to  administer  oaths  and  to  exsmlne  and  take  and  preserve 
the  testimony  of  any  of  the  offloera  and  agente  thereof,  and  shaU 
make  a  fuU  and  detailed  report  of  the  condition  of  the  bank  to 
the  Corporation.  The  board  of  directors  in  like  manner  ahaU  i^*- 
polnt  claim  agente  who  shaU  have  power  to  investigate  and  ex- 
amine aU  claims  for  Insured  deposlte  and  transferred  deposlte. 
Bach  claim  agent  shaU  have  power  to  administer  oaths  and  to 
examine  under  oath  and  take  and  preserve  the  testimony  of  any 
persons  relating  to  such  claims.  The  provisions  of  sections  184  to 
180  (both  inclusive)   of  the  Revised  Stotutes  (U.  S.  C.  title  6. 


94  to  96)  are  hereby  extended  to  wramiwattoaa  Mid 
tlons  authorlaed  toy  this  pmnfnptk. 

"'(8)  Bach  Insured  State  nonmamtor  toaok  (asoapt  a  DIstrtet 
bank)  ahaU  make  to  the  CorporaUoa  reporta  of  ooodlUon  In  such 
form  and  at  such  times  as  the  bOard  of  directors  may  require. 
The  board  of  directors  may  require  such  reporta  to  toe  puMlBhad 
in  such  manner,  not  inoonalstent  with  any  applicable  law,  aa  it 
may  direct.  Bvcoy  such  hank  wliieh  falls  to  make  or  pubUah  any 
such  report  within  such  time,  not  less  than  flva  days,  aa  tha 
board  of  directors  may  require,  shaU  be  subject  to  a  penalty  at 
not  more  than  8100  for  each  day  of  such  faUure  rscoverabla  by 
the  Corporation  for  Ito  use. 

"  '(4)  The  Corporation  shaU  have  aoceas  to  reporta  of  examin*- 
tlons  made  by,  and  reporte  of  conditions  made  to,  the  Comptroller 
of  the  Currency  or  any  Federal  Reaerve  bank,  may  accept  any 
report  made  by  or  to  any  commission,  board,  or  authority  hav- 
Ing  stq;>ervlslon  of  a  State  nonmember  bank  (except  a  District 
bank),  and  may  furnish  to  the  ComptroUer  of  the  Currency,  to 
any  Federal  Reserve  bank,  and  to  any  such  commission,  board,  or 
authority,  reporte  of  examinations  made  on  behalf  of,  and  reporta 
of  condition  made  to.  the  Corporation. 

*"(1)  (1)  The  Temporary  Fednml  Deposit  Insurance  Fund  and 
the  Fxmd  For  Mutuals  heretofore  created  pursuant  to  the  provi- 
sions of  this  section  are  hereby  consolidated  into  a  Permanent  In- 
surance Fund  for  Insuring  deposlte.  and  the  assete  therein  shall 
be  held  by  the  Corporation  for  the  uses  and  purposee  of  the  Oor- 
poration:  Provided,  That  the  obligationa  to  and  righte  of  the  Oor- 
poratlon,  deposlton,  banks,  and  other  persons  arising  out  of  any 
event  or  transaction  prior  to  the  effective  date  shaU  remain  un- 
impaired. On  and  after  the  effective  date,  the  Oorporatlon  shaU 
insure  the  deposlte  of  aU  Insured  banks  as  provided  in  this  sec- 
tion: Fropfcted,  That  the  Insurance  shaU  aroly  only  to  deposita 
of  insured  banks  which  have  been  made  avadlalde  slnoe  March  10, 
1933,  for  withdrawal  in  the  usual  course  of  the  *«»"*^rg  busi- 
nees:  Provided  further.  That  If  any  Insared  bank  ahaU,  without 
the  consent  of  the  Corporation,  release  or  modify  restrictions  on 
or  defermente  of  deposlte  which  had  not  been  made  available  for 
withdrawal  in  the  usual  oourse  of  the  *^"»rf"g  business  on  or 
before  the  effective  date,  su^  d^xielta  ShaU  not  be  insured.  The 
maxlmiun  amount  of  the  insured  deposit  of  any  depoaitor  shaU  be 
85.000.  The  Corporation,  in  the  discretion  of  the  board  of  direc- 
tors, may  open  aa  ite  books  solely  for  the  benefit  of  mutual  aav- 
ings  banks  and  depostton  therein  a  separate  Fund  T^x  Iffotuids. 
If  such  Fund  is  opened.  aU  aasssemente  upon  mutusi  savinge 
banks  shaU  be  paid  into  such  Fund  and  the  Permanent  Insuranoe 
Fxmd  of  the  Corporation  rtiaU  oeaae  to  be  liable  for  insurance 
losses  sustained  in  mutual  savings  banks:  Provided,  That  the 
coital  assete  of  the  Oorporatlon  shaU  be  so  llaUe  and  idl  ex- 
penses of  <^>eratlaQ  of  the  Corporation  shaU  be  aUocated  between 
such  Funds  on  an  equitable  baala. 

"  '(2)  For  the  purposes  of  this  section,  an  Insured  bank  shaU  be 
deemed  to  have  been  dosed  on  sooount  of  InablUty  to  meet  the 
demanda  of  ite  depositors  In  any  ease  in  whldi  it  has  been  closed 
for  the  purpoee  of  Uquldatlon  without  adequate  provision  being 
made  for  payment  of  ite  depoeltors. 

'"(3)  Notwlthstendlng  any  other  provision  of  law.  whenever  any 
Insured  national  bank  or  insured  District  bank  shaU  have  been 
closed  by  action  of  ite  board  of  directors,  or  by  the  Comptroller  of 
the  Currency,  as  the  case  may  be,  on  account  of  InablUty  to  meet 
the  demands  of  ita  deposltm.  the  Comptroller  of  the  Ctirrency  fthaJl 
appoint  the  Corporation  receiver  for  such  closed  bank,  and  no  other 
person  shall  be  appointed  as  receiver  of  such  closed  bank. 

"'(4)  It  ShaU  be  the  duty  of  the  Corporation  as  such  receiver  to 
reaUze  upon  the  assete  of  such  closed  bank,  having  due  regard  to 
the  condition  ot  credit  In  the  locaUty:  to  enforce  the  Individual 
IiabUity  of  the  stockholders  and  directors  thereof:  and  to  wind  up 
the  affairs  of  such  closed  bank  in  conformity  with  the  provisions 
of  law  relating  to  the  liquidation  of  closed  national  banks,  except 
as  herein  otherwise  provided.  The  Corporation  shaU  retain  for  ita 
own  account  such  portion  of  the  amounte  realized  from  such  Uqul- 
datlon as  It  shaU  be  entitled  to  receive  on  account  of  Its  subroga- 
tion to  the  claims  of  depositors,  and  It  shaU  pay  to  d^osltors  loul 
other  creditors  the  net  amounte  available  for  distrlbutioci  to  them. 
With  respect  to  any  such  closed  bank,  the  Corporation  as  such 
receiver  shan  have  aU  the  righte.  powers,  and  privileges  now  pos- 
sessed by  or  hereafter  granted  by  law  to  a  receiver  of  an  insolvent 
national  bank. 

"  '(S)  Whenever  any  Insured  State  bank  (except  a  District  bank) 
shall  have  been  cloeed  by  action  of  Ito  board  of  directors  or  by  the 
authority  having  siq>ervlsion  of  such  bank,  as  the  case  may  be,  on 
account  of  InablUty  to  meet  the  demands  of  ita  depositors,  the 
Corporation  shaU  accept  i4>polntment  as  receiver  thersof,  if  such 
appointment  is  tendered  by  the  authority  having  supervision  of 
such  bank  and  Is  authorized  or  permitted  by  State  law.  WUh  re- 
spect to  any  such  insured  State  bank,  the  Corporation  as  such 
receivers  shaU  possess  aU  the  tighta,  powers  and  prlvUsgas  granted 
by  State  law  to  a  receiver  of  a  State  back. 

*"(6)  Whenever  an  Insured  bank  shall  have  toaen  closed  on 
account  of  InablUty  to  meet  the  demands  of  ite  depositors,  pajmant 
of  the  Insured  deposlte  in  such  bank  shaU  be  made  by  the  Corpora- 
tion aa  soon  as  poaslble.  subject  to  the  provisions  of  paragraph  (7) 
of  thla  subsection,  either  (A)  by  making  availabis  to  each  deposi- 
tor a  transferred  dqMsit  in  a  new  bank  in  the  same  community. or 
in  anpthff  Instired  bank  in  an  amount  equal  to  the  insarsd  dcfwstt 
of  such  depositor  and  subject  to  withdrawal  on  demand,  or  (B) 
In  such  ^Sk  manner  as  the  board  of  directors  m^  prescrlba: 
Provided,  That  the  Oorpcratlop,  in  ito  dlsoxakloa,  may  require  praaC 
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of  etadflM  to  be  flled  before  p«ytne  the  tosored  depoetts.  wad  that 
In  mxtj  eaae  where  the  Corpontten  la  not  aattallwl  aa  to  the  n  hOtty 
or  a  datm  for  an  inaored  depoalt.  tt  may  requtee  the  final  leter- 
mtn^**"^  ct  a  court  at  ecaopetent  JurladlctlcKi  beCeie  paylnc 

-  '(7)  In  the  caae  at  a  doaed  nattooal  hank  or  Diatrlct  b«^.  the 
Oonwratton.  upon  the  pajrment  of  any  depoattor  aa  provU  ed  in 
paiagfH*^  («)  of  this  aubeecttan.  iftiall  be  eabroKated  to  all  rights 
at  the  depoiMor  acatnst  the  closed  bank  to  the  extent  of  sucl  pay- 
ment. In  the  case  at  any  other  cloeed  tnaured  bank,  the  Co  par»- 
tton  itadl  not  make  any  payment  to  any  droosttor  until  Xht{  right 


lepostt 
ri^ti 


at  the  Corporation  to  be  subrogated  to  the  rights  of  such  dec  ositor 
on  the  same  basis  as  prorlded  In  the  case  of  a  closed  na  blimal 
batnk  under  this  secUon  shaU  have  been  reeognlaed  eitljier  T  y  ex- 
preas  prvrMoD  of  State  law.  by  allowance  of  claims  by  the  aut  lority 
haTbig  superrlsloD  of  such  bank,  by  assignment  of  claims  by  <  epos- 
ttora.  or  by  any  other  effectlTc  method.  In  the  caae  of  any  doeed 
tnsared  bank,  such  subrogation  shall  include  the  right  on  th  i  i>art 
of  the  Qprporation  to  receive  the  same  dividends  tnxn  the  pr  ceeds 
of  the  assets  of  such  cloeed  bank  and  recoveries  cm  account  ot  tock 
holders'  liability  as  would  have  been  payable  to  the  deposttoi  on  a 
eUam  for  the  insured  dq>aslt.  but  siich  depositor  shall  reu  n  his 
claim  for  any  uninsured  portion  of  his  deposit:  Provided,  Th  it  the 
fights  of  dqpoaitarB  and  other  creditors  of  any  State  bank  ak  kll  be 
detannlned  in  accordance  with  the  applicable  provislans  of  State 
tew. 

"(t)  As  sooo  as  poaslble  after  the  dosing  of  an  insured  bank. 
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the  Corporation,  if  it  finds  that  it  Is  advisable  and  In  the  ix  terest 
of  the  dapoaltors  of  the  doeed  bank  or  the  public.  shaU  orga  ilae  a 
new  national  bank  to  assume  the  insured  deposits  of  Auch  dosed 
bank  and  otherwlae  to  perform  temporarily  the  functions  li  nreln 
after  provided  for.  The  new  bank  shall  have  tts  plaoe  of  bifilnees 
In  the  same  community  as  the  cloeed  bank. 

"  '(9)  The  artl<dea  of  aasoclsttodi  and  the  organisation  oerUficate 
of  the  new  bank  shaD  be  executed  Kqr  repreaentatives  deal)  nated 
by  the  Oorporation.  No  capital  stock  need  be  paid  in  by  th  »  Cor- 
poration. The  new  bank  shall  not  have  a  board  of  dlrectoi  i.  but 
ShaU  be  managed  by  an  executive  oAoar  appointed  by , the  board 
of  directors  of  the  Oorporation  who  shall  be  suhleet  to  its  dlrec- 
tkaa.  In  all  other  laqMcts  the  new  bank  shall  be  oiganlied  in 
aooordanoe  with  the  then  existing  provisions  of  law  relat  og  to 
the  organisation  of  national  *««w*fc«i>g  sssociatioas.  The  neti  bank 
may.  with  the  i^iproval  of  the  Cocporatlon.  aoo^t  new  di  posits 
which  ShaU  be  subjaet  to  withdrawal  on  demand  and  which,  i  ixoept 
where  the  new  bank  Is  the  only  bank  in  the  community,  shi  U  not 
sxceed  $tjO0O  tram  any  depositor.  The  new  bank,  without  f  pUca- 
tkm  to  or  approval  by  the  Corporation,  shall  be  an  Insured  bank 
and  ahan  maintain  on  dapoait  with  the  Federal  Peeerve  bt  nk  of 
tts  district  reeerns  in  the  amount  required  by  law  for  miokber 
banks,  but  It  shall  not  be  required  to  eubeeribe  for  sto^  i  if  the 
Vaderml  Brnem  bank.  Funds  of  the  new  bonk  shaU  he  kipt  on 
hand  In  eaah.  inveeted  in  obligations  of  the  United  Stataa,  or  in 
obUgatloaa  guaranteed  as  to  principal  and  Interest  by  the  i  rnlted 
SUtee.  or  deposited  with  the  Oorporation.  with  a  Federal  1  asarve 
bank,  or,  to  the  extent  of  the  insurance  rover  age  thereon,  w  th  an 
Insured  bank.  The  new  bank,  unleas  otherwise  authorlaad  qr  the 
OomptroOer  of  the  Currency,  ahaU  tranaact  no  buslnees  eacef  t  that 
authonaed  by  this  section  and  as  may  be  incidental  to  its  org  inlaa- 
tlon.  SMwIthstanding  any  other  provision  of  law  the  new  bank. 
Ms  iranchlae,  property,  and  tncome  shall  be  caempt  fkam  all  taxa- 
tkm  now  or  hereafter  tmpoaed  by  the  XTnited  Stadtes,  by  any  T«rl- 
tcry.  dependency,  or  possession  thereof,  or  by  any  States  omnty. 
muntrHiallty,  or  local  taxing  authority. 

"^(10)  UjpoB  the  organlxatlon  of  a  new  bank,  the  Corpc  ration 
nafce  avaHahie  to  it  an  amount  equal  to  th  >  esti- 
depoetta  of  such  cloeed  bank  fflus  the  esttDoated 
it  ef  the  espenses  of  '?pTrtit*ng  the  new  bank,  and  shaU 
soon  as  possthle  the  amount  due  each  depoeH  or  for 
Mi  hmand  depoalt  in  the  doeed  bank,  and  the  total  ax  wnecs 
of  operation  of  the  new  bank.  Upon  such  determlnatlo]  l,  the 
sauuuta  so  estimated  and  made  avaOahle  shall  be  adjus  ed  to 
eoBfonn  to  the  amounts  ao  determined.  ■■*«*«*«g«  of  the  nev  bank 
Aall  be  paid  over  or  credited  to  the  Oorporatkm  In  sudx  aljust- 
ment.  If  any  new  bank,  during  the  period  tt  eontlnues  its  itatus 
as  neh,  soslahis  any  loasea  wtth  req^ect  to  which  tt  Is  not  effec- 
tively pi'ulecUd  except  by  reason  of  being  an  Insured  ban  c  the 
Oorporation  shall  furnish  to  It  additional  funda  in  the  a  aount 
ef  audi  loMca.  TIm  new  tMnk  diall  assume  as  tnuuf erod  di  poatts 
the  payment  of  tlie  tosured  deposits  of  such  dosed  bank  1 1  each 
of  Ms  dMOSItois.  Of  the  amounts  so  made  avidlahle.  the  Oo  pora- 
tlon  shall  transfer  to  the  new  bank,  in  cadi,  such  suma  a  >  may 
be  neeesnry  to  enable  it  to  meet  tts  ivpsusM  of  operatioi  and 
Im mediate  caah  demands  on  such  transferred  depodta,  aid  the 
remainder  of  sxich  amounts  shall  tM  subject  to  withdrawal  »y  the 
new  bank  on  demand. 

**(11)  Whenever  In  the  judgment  of  the  board  of  dlree  on  tt 
la  dealrable  to  do  ao.  the  Oorporation  sliall  cause  «^pttal  stock 
of  the  new  bank  to  be  offered  for  sale  on  such  teniw  and  iondl- 
as  the  board  of  dtreetors  diall  deem  ad^aable  tn  an  si  aount 
lent.  In  the  opinion  of  tlie  board  of  dtreetws.  to  xmike  pneilile 
the  ecMduct  ef  the  business  of  the  new  bank  en  a  eonnd  baste, 
bat  In  no  event  leas  than  reqidrsd  by  asetfcm  BlSg  <r  tlie 
Bevleed  Statutes,  as  amended  (U.  8.  C,  Snpp.  vn,  tlUe  II.  sec. 


61) .  for  the  organlsatlOB  of  a  natkmal  baidc  In  tlie  jdaee  Iwtoexe 
each  new  bank  Is  located.^  The  sto^^olders  of  the  cloeed  1 
be  glfeu  the  flnt  opportunity  to  purdiaee  any 
stoK  eo  uAered.    tfpon  proof  tttat  an  adequate  i 


of  capital  stock  In  the  new  bank  has  been  sabeortb^  an    paid 


for  In  eaah,  the  OomptroOer  of  the  Currency  daall  require  th* 
articles  of  association  and  the  organization  certlflcate  to  he 
amended  to  eonform  to  the  requlrementa  for  the  otganlaatlon  of 
a  nattonal  bank,  and  thereafter,  when  the  requlrementa  of  law 
with  reqiect  to  the  organisation  of  a  nattooal  bank  Ikave  l>een 
compiled  with,  lie  sttaU  Issue  to  the  bank  a  certificate  of  authority 
to  commence  hiinlnfas.  and  thereupon  tlie  bank  alkali  cease  to 
have  the  status  of  a  new  bank,  dxaU  be  managed  by  directors 
sleeted  by  its  own  sharehddera  and  may  exercise  sU  the  powers 
granted  by  law,  and  tt  sliaU  Ite  subject  to  all  the  provisions  of 
law  relating  to  national  banks.  Such  bank  atiall  thereafter  l>e  an 
insured  national  bank,  without  certification  to  or  ai^roval  liy  tlie 

"  *  (12)  If  the  capital  stock  of  the  new  Ijank  is  not  offered  for 
sale,  or  if  an  adequate  amount  of  capital  for  such  new  bank  la 
not  subacrlbed  and  paid  for.  the  board  of  directors  may  offer  to 
transfer  ita  business  to  any  insured  bank  in  the  same  eommunlty 
which  will  take  over  Its  assets,  assxune  its  Ilalxilitles.  and  pay  to 
ttie  Corporation  for  such  Inialness  such  amount  as  the  txiard  of 
directors  may  deem  adequate;  or  the  board  of  directors  in  its 
discretion  may  change  the  location  of  the  new  t>ank  to  the  office 
of  the  Corporation  or  to  some  oUier  place  or  may  at  any  time 
wind  up  its  affairs  as  herein  provided.  Unless  the  capital  stock 
of  the  new  bank  \b  sold  or  Its  assets  are  taken  over  and  ita  11a- 
blllUes  are  assiuned  by  an  Insxired  bank  as  above  provided  within 
two  years  from  the  date  of  its  organisation,  the  Corporation  stiall 
wind  up  the  affairs  of  such  bank,  after  giving  such  notice,  if  any, 
as  the  ComptzoUer  of  the  Currency  may  require,  and  ahall  certify 
to  the  Comptroller  of  the  Currency  the  termination  ot  the  new 
bank.  Thereafter  the  Corporation  shall  be  liable  for  the  obliga- 
tions of  such  iMnk  and  shall  be  the  owner  of  its  assets.  The 
provisions  of  secUons  5230  and  6221  of  the  Revised  Statutes 
(U.  S.  C.  title  12.  sees.  181.  and  182)  shaU  not  apply  to  such  new 
banks.  , 

"'(m)  (1)  Tike  Corporation  as  receiver  of  a  cloeed  national 
bank  or  District  t>ank  shall  not  be  required  to  fumlah  bond  and 
shall  have  the  right  to  appoint  an  agent  or  agents  to  aasist 
It  In  its  duties  as  such  recdver.  and  all  fees,  compensation,  and 
expenses  of  liquidation  and  administration  thereof  shall  be  fixed 
by  the  Corporation,  subject  to  the  approval  of  the  Con^itroller  of 
the  Currency,  and  may  be  paid  by  It  out  of  f  inds  coming  into 
Its  possession  as  such  receiver.  Tlie  Comptroller  of  the  Currency 
Is  authorized  and  empowered  to  waive  and  relieve  the  Corpora- 
tion from  complying  with  any  regulattons  of  the  Comptrcdler  at 
tbe  Currency  with  reepect  to  recelverslilps  where  in  his  dlseretlan 
such  action  is  deemed  advisable  to  simplify  administration. 

" '  (2)  Payment  of  an  insured  deposit  to  any  pereon  l>y  th« 
Oorporation  sliall  discharge  the  Oorporation,  and  payment  of  a 
transferred  deposit  to  any  person  by  the  new  Imnk  or  by  an  insured 
bank  in  which  a  transferred  deposit  has  been  made  available  diall 
discharge  the  Corporation  and  such  new  liank  or  other  insured 
bank,  to  the  same  extent  that  payment  to  such  person  by  the 
doeed  bank  would  have  discharged  tt  from  liability  ror  the  Insured 
depodt. 

" '  (8)  Kseept  as  otherwise  prescribed  by  tlie  board  of  dlrectora, 
neither  the  Oorporation  nor  such  new  bank  or  other  tneured 
bsnk  shall  be  required  to  reoognise  as  the  owner  of  any  portkm 
of  a  deposit  appearing  on  the  records  of  the  closed  bank  imder  a 
name  oUier  than  that  of  the  dalmant.  any  person  whose  name 
or  Interest  as  such  owner  is  not  dlseloeed  on  the  reeords  of  such 
doeed  bank  as  part  owner  of  said  deposit,  if  sudi  recognition 
would  Increoae  the  aggregate  amount  of  the  Insured  depodts  in 
such  dosed  btmk.. 

"  '(4)  The  CorpKiration  may  wltlihold  pvfvatTiX,  at  auch  portion 
of  the  lE;=ared  dqioatt  of  any  depoettor  In  a  doeed  bank  aa  may 
be  required  to  provide  for  the  payment  of  any  llablltty  of  such 
depoattor  as  a  stockholder  of  the  cloeed  bank,  or  of  any  liabUl^ 
of  such  depositor  to  the  doeed  bank  or  tte  recdver,  which  to  not 
eOeK  against  a  claim  due  from  such  bank,  pending  the  determl- 
nation  and  payment  of  such  liability  by  such  depodtor  or  any 
Nsaotx  Uable  therefor. 
(S)  If.  after  the  Corporatlcm  shall  have  given  at  toast  three 
iths*  noUee  to  the  defMdtor  by  mailing  a  copy  ttiereaf  to  his 
last  known  address  appearing  on  the  records  of  the  doewl  bank. 
any  depodtor  in  the  closed  bank  ahaU  fail  to  datm  his  insured 
depodt  from  the  Corporation  within  eighteen  months  eiter  the 
appulatment  of  the  reodver  for  the  cloeed  bank,  or  shall  fkil 
wtthm  such  period  to  daim  or  arrange  to  continue  the  transferred 
depoBlt  with  the  new  bank  or  with  the  other  insured  bank  wbleh 
■ssinniii  UablUty  therefor,  aU  righto  of  the  depoettor  agcJmt  the 
Oorporation  wtth  reepect  to  the  Insured  dsposit,  and  fig^^vt  tha 
new  bank  and  each  other  insured  bank  wtth  reepect  to  tlie  trans- 
ferred depodt,  shall  be  barred,  and  aU  righto  of  the  depodtor 
agalnat  the  cloeed  bank  and  ito  shareholders,  or  the  reoeivership 
estate  to  which  the  Oorporation  may  have  become  subrogated, 
shall  thereopon  revert  to  the  depodtor.  The  amount  of  any 
ttanafnred  depostto  not  dalmed  within  each  eighteen  month;^ 
period.  ahaU  be  refunded  to  the  Ooiporatkm. 

"'(n)  (1)  Uoney  of  the  Corporation  not  otherwtee  employed 
diall  be  Invested  In  obligations  of  the  Uhtted  States  or  iii  obllga- 
ttons  guaranteed  as  to  principal  and  Intereet  by  the  United  Btatee^ 
eseept  ttiat  for  temporary  pertoda.  in  the  dleeretion  of  tae  Iward 
of  dlreetora,  funds  ot  the  Oosporation  may  be  depo8ite<l  in  any 
Federal  Reserve  bank  or  with  the  Treasurer  of  the  United  Statea. 
When  dedgnated  for  that  purpose  by  the  Secretary  of  tl:.e  TVeaa- 
ury.  the  Corporation  shall  be  a  depositary  of  pubile  moneye, 
except  reeetpto  from  customs,  under  such  regulations  as  may  be 
preeertbed  tiy  the  said  Oecreta»y.  and  may  aleo  lie  employed  aa  a 
finandal  agdit  of  the  OoTemment.    It  ahall  perform  all  such 
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reaaonaMe  dutlee  aa  depoeltary  of  pubMe  meoeya  and 
agent  of  the  Qovemment  aa  may  be  required  of  it. 

"  '(2)  Kothtng  contained  in  this  section  shaU  be  constnml  to 
prevent  the  Oorpocatlon  from  making  loans  to  n^ti^rnal  baiAs 
dosed  by  action  of  the  Comptroller  of  the  Cijurency.  or  by  vote 
of  thdr  directors,  or  to  State  member  banks  doeed  by  aetton  of 
the  ^propriate  Stoto  authortttaa.  or  by  vote  of  their  dtrectora.  or 
from  entering  Into  negotlatlooa  to  secure  the  reopening  of  aoeh 
lianks. 

"'(3)  Recdvers  or  liquidators  of  Insured  banks  rlosful  oo  ac- 
count of  inability  to  meet  the  demands  of  their  depoattors  shall 
be  entitled  to  offer  the  asseto  of  such  banks  for  sals  to  the  Oor- 
poration or  as  security  for  loans  ftom  the  Corporatloo.  upoo  ce- 
celviog  ptermlsslon  from  the  appnqpriate  State  authority  in  ac- 
cordance with  expiess  provisions  of  State  law  tn  the  case  of 
Insured  Stote  banks,  or  from  the  Oonqitroller  of  the  Currency  in 
the  case  of  national  banka  or  lUstrlet  banks.  The  procoodi  of 
every  such  sale  or  loan  shall  be  utilized  for  the  same  purpoeee 
and  in  the  same  manner  as  other  funds  realised  from  the  liquida- 
tion of  the  assets  of  such  banks.  The  CoasptroDer  of  the  Cur- 
rency may.  In  his  discretion,  pay  dividends  on  proved  claims  at 
any  time  after  the  cqiiratlon  of  the  period  of  adverOsement  made 
pursuant  to  sectloo  82S6  of  the  Revised  Statutes  (U.  S.  C  tttle  12. 
eec.  193).  and  no  liability  diall  attach  to  the  OomptraOer  of  the 
Currency  or  to  the  recdver  of  any  "***«"«'  bank  by  leneon  of 
any  such  payment  for  faUurs  to  pay  dividends  to  a  dalmant 
whose  daim  Is  not  proved  at  the  time  of  any  auch  payment.  TIm 
Oorporation.  tn  Ito  dtscretion,  may  make  loans  on  the  eecurl^  of 
>  or  may  puretiase  and  liquidate  or  sell  any  part  of  the  aeseto  of 
an  Insured  bank  which  is  now  or  may  hereafter  be  dosed  oo 
aoeoimt  of  inahlUty  to  meet  the  demands  of  tto  depodtors.  but  in 
•ny  case  in  which  the  Corporation  is  acting  as  recdver  of  a  dosed 
Insured  bank,  no  such  loan  or  purchase  shall  be  made  without 
the  approval  of  a  court  of  competent  jurladlctlon. 

'"(4>  UntU  July  1.  1996.  whenever  in  the  judgment  of  the 
board  of  directors  such  action  will  reduce  the  risk  or  avert  a 
threatened  Iocs  to  the  Corporation  and  wlU  facflttote  a  merger 
or  onmsoltrtatloo  of  an  Insured  bank  with  anoCho-  insuied  bank, 
or  will  facUitote  the  sale  of  the  asseto  of  an  open  <x  doeed  Insinwl 
bank  to  and  aasnmptloQ  of  tto  llabiutlss  by  another  Insured 
bank,  the  Corporation  may.  upon  such  terme  and  conditions 
as  it  may  determine,  make  loans  secured  tn  whde  or  In  pavt  by 
asseto  of  an  open  or  closed  Insured  bank,  whldi  loans  may  be 
in  subordination  to  the  righto  of  depodtors  and  other  creditors, 
or  the  Corporation  may  purchaae  any  such  asseto  or  mi^  guar- 
antee any  other  Insured  bank  against  loss  by  reason  of  ito  snsiim 
tng  the  llabllttles  and  purchasing  the  aaseto  of  an  open  or  doeed 
Insured  bank.  Any  Insured  national  bank  or  DIstrlet  bank.  or. 
with  ttie  approvd  of  the  Comptroller  of  the  Currency,  any  reodver 
thereof,  is  authorised  to  contract  for  auch  salee  or  loans  and  to 
pledge  any  asseto  of  the  bank  to  eecuie  sudi  hwns. 

"  '(o)  (1 )  The  Oorporation  Is  authorised  and  empowered  to  lasoe 
and  to  have  outstanding  tto  notes,  debentures,  bonds,  or  other 
such  oUlgatloDs.  In  a  par  amount  aggregating  not  more  than 
three  times  the  amount  received  by  ttie  Corporation  in  pay- 
ment of  ito  capital  stock  and  in  payment  of  ttie  asmeiiineuts 
upon  insured  banks  fw  the  year  1936.  The  notee.  debenturea, 
bcmda,  and  other  such  obllgatfcHis  issued  under  thle  subeectkm 
shall  be  redeemable  at  the  option  of  the  Corporation  befcve 
maturity  tn  such  manner  as  may  be  stipulated  in  such  obUga- 
ttons.  and  ahall  bear  such  rate  or  rates  (tf  Interest,  and  shall 
mature  at  such  time  at  times,  as  may  be  determined  by  the 
Oorporation:  Provided,  That  the  Cmporatlon  may  sell  on  a  dla- 
oount  basis  short-term  oMlgatkms  payable  at  maturity  without 
interest.  The  notes,  debentures,  bonds,  and  other  such  obliga- 
tions of  the  Oorporation  may  be  sscuied  by  asseto  of  the  Cor- 
poration in  such  manner  as  shall  be  preecrlbed  by  ito  board  of 
directors.  Sudi  obligations  may  be  offered  for  sale  at  s\ich  price 
or  prloee  as  the  Corporation  may  determine. 

'"(2)  The  Secretary  of  the  Treasury.  In  tto  dlscreMon.  Is  au- 
thorized to  purdiase  any  oUigatlons  of  the  Corporation  to  be 
Issued  hereunder,  and  for  such  ptupoee  the  Secretary  of  the 
Treasury  to  authorized  to  uee  as  a  pubHe-debt  transaction  the 
proceeds  of  the  eale  of  any  aecuritlee  hereaft«-  Issued  under  the 
Second  Liberty  Bond  Act.  as  amended,  and  the  purpoeee  tat  whldi 
aecuritlee  may  be  lesued  under  the  Second  Liberty  Bond  Act, 
as  amended,  are  extoaded  to  Indude  audi  purrhases:  Provided. 
That  if  the  Reconstruction  Finance  Oorporation  falls  for  any 
reason  to  purchaee  any  of  the  obligations  of  the  Oorporation 
as  provided  in  subsection  (b)  of  section  6e  (rf  the  Beeonstruetloo 
Finance  Corporation  Act.  as  amended,  the  Secretary  of  the  Treas- 
xny  is  authorised  and  directed  to  purdiase  such  obllgatimis  In  an 
amount  equal  to  the  amount  of  such  oUlgatlons  the  Reoonstruc- 
tloo  Finance  Oorporation  eo  falls  to  purdiase:  Provided  further. 
That  the  Secretary  of  the  Treasury  Is  authorised  and  dtreeted. 
whenever  in  the  judgment  of  the  board  of  directors  of  the  Cor- 
poration additional  funds  are  required  tor  Insurance  pis  puses, 
to  purchase  obllgatlans  of  ttie  Oorporatloo  tn  an  addtttooal 
amount  of  no«  to  exceed  $860j000.009  par  value:  ProoMctf  furthtr, 
TbaX  the  prooeeda  derived  from  the  purdiaee  by  the  Secntary  of 
the  Treasury  of  any  such  obligations  shaQ  be  i»ed  by  the  Cor- 
poration soldy  m  carrying  out  ito  functions  wtth  tmpaet  to  soOh 
Insurance.  The  Secretary  of  the  Treasury  may.  at  any  tlOMi, 
edl  any  of  the  obllgaticma  of  the  Oorporatloo  acquired  by  bim 
tmder  thla  subsectioo.  All  reden^ptlooa.  purdiaass.  »««4  salss 
by  the  Secretary  of  the  Treasury  of  the  obllgatftoas  of  ths  Oor- 
poration ahall  be  treated  aa  pnbUo-detat  ^^--rrtltrna  of  the 
United  Stotee. 


»)  All  notes,  dfl 

by  ths  OosportMten  Aall  be  iiwainif,  boOi  as  to  prindpal 
and  intenst.  firant  sU  tsaiatleo  (ezoqit  estate  and  tnherttaaaee 
taass)  now  or  hsrsafter  Impossd  by  the  Unttsd  States,  by  any 
Territory,  dependency,  or  poasesrton  thereof.  «s  by  any  State, 
ooonty.  mvnidpallty.  or  looal  taxing  aothortty.  The  Oorporatton. 
Infilndlng  Ito  tHmnblsa,  tts  ospltBt.  rasarvsa.  sad  soiptua,  sad  tto 
tnoome.  shall  be  ex«npt  from  att  tsrstton  aosr  or 
tmpossd  by  the  United  Blatea.  ^  any  T^ailtun. 


thereof,  or  by  any  State,  oouaty,  mnntdpallty.  or  looal 
taxing  authority,  except  that  say  issl  prupesty  at  ths  Oorpocatton 
ahaU  be  subfeet  to  Stats.  T^MUUalal.  eoaaky.  ismilrlpal.  or  ' 
taxatfcm  to  tha  aune  aBtaat  -'■"'— "t  to  tts  vstas  m  other 
ptupeity  li  taaad. 

"'(q)  In  ovdo-  that  ths  Oarpacattaa  Bay  ba  si«ftlsd  with 
forms  of  notes,  debenturee.  boinds.  or  other  such  obUgatteas  as  It 
may  nssd  for  tssuanoe  andsr  this  Act.  tks  Bsasfry  ot  tha  Tleas- 
ury  is  authorised  to  prepare  sodi  totas  ss  shsU  tas  soltabls  and 
approved  by  the  Oorporatloa.  to  be  held  la  tha  Ttessmj  satajaet 
to  dellvsry,  upoo  order  of  the  Oorpomtlon.  TIm 
dlee.  bed  pteess.  and  other  sBatarlal  eameated  la 
with  dkaU  MBiaIn  la  tha  custody  of  ths  assfslaiy  of 
ury.  Tha  Oorporatten  Shall  rdsalMBas  ths  aacBStaiy  of  the' 
tor  say  axpenaaa  tnearred  la  the  psspsnMa 
of  such  notee.  debentures,  bonds,  or  other 

*"(r)  The  Oorporation  disll  smiTadly  msfee  a  isport  ef  Its  opsr- 
attona  to  the  Ooagraas  aa  soon  ss  prsctteaUa  aMer  ths  1st  dsy  of 
Jaunaty  la  sscfa  yesr. 

*'(s)  Whoever,  for  the  purpose  ef  obtalalag  aay  loaa  fRna  the 
Oorporsttan.  or  any  axtensloo  or  isaewal  thwrsuf.  er  the  seespt- 
anoe.  releaee.  or  substttotloa  of  esuialtf  thsreioa.  or  for  ths  par- 
pose  of  tndadng  the  OorporatlaB  to  porehssa  say  aassts,  or  for 
the  purpose  of  obtalalag  the  payment  of  aay  hisaved  deposit  or 
traaaferred  deposit  or  ths  allowaaes.  approval,  or  paysaeat  ef  any 
daim.  or  fior  the  porpoas  of  Inlhawrtng  la  aay  way  ths  aetftoo 
of  the  Oorporatton  under  thto  eeetloa.  makes  say  stsUisisiil.  kaow- 
Ing  tt  to  be  false,  or  wlUfally  ovcrvalaes  say  sscurlty,  shaQ  he 
punished  by  s  fine  of  not  amre  than  $6XM».  or  by  ImprlsoaBMnt 
for  Bot  mors  thaa  two  yeeis.  or  botti. 

*"(t)  Whoever  (1)  faledy  msfess.  forges,  or  cooulesfdto  say 
obiigstloB  or  aaupaa,  la  Imttstkm  of  or  puipuetlng  to  bs  aa  ob- 
ttgatluM  or  ooupoo  iasnad  by  the  Oerporatloa,  er  <S)  passss.  utters. 
or  pubitshss.  or  sttempts  to  pass,  utter,  or  puMatt>.  aay 
forged,  or  ooantarf eitsd  obligation  or  oomna  purporting  to 
bsea  isBoad  by  ths  Oorporattoa.  kaowlng  ths  saase  to  be 
foeged.  or  eoaateifetted.  or  (8)  faieely  altsBS  aay  obUgatloa 
ooiqion  Issued  or  porportlng  to  have  been  lasusd  by  ths  ~ 
tkm.  or  (4)  psssee.  utten.  or  pubUshea.  or  sttempte  to  ps 
or  pnblldi.  as  tma.  any  falsety  altassd  or  apurtous  obtlgstlon  or 
coupon,  tmaed  or  purporting  to  have  bean  tasoed  by  the  Oor- 
pmation.  ^im^tt^  the  same  to  bs  flslsaly 
be  puDlshed  by  a  fine  of  not  aiore  thaa  tKljOOO.  or  by 
msnt  for  not  mora  thaa  flea  yaaxs.  or  both. 

"  *(v)  Whoever,  bdag  oonwected  la  say  espadty  with  ths  Oor- 
poratlan.  (1)  iinibiisilM,  shsttads,  podolaa.  or  wHlfully  mlssp- 
pUes  aay  asmeya,  funda,  eecorltlsa,  or  other  thtngs  of  value, 
whether  belonging  to  It  or  pledged,  or  otherwise  entmstod  to  It,  or 
(2)  wtth  Intent  to  deftaad  the  Oorporatloo  or  aay  other  body, 
politic  or  corporate,  or  aay  Individual,  or  to  daedve  any  oOoer, 
auditor,  or  eaamlner  of  the  Oorporatloo.  makee  aay  faiae  entey 
la  any  book,  rqiort.  or  atatement  of  or  to  the  OorporaOoa.  or 
without  being  duly  anthodsed  draws  any  order  or  Isauea.  poto 
forth,  or  aastgns  any  note,  debeatiaa,  bond,  or  other  ench  obUga- 
tlOB,  or  draft,  bill  of  exchange,  iiiuilgagfi.  judgment,  or  decree 
ttiersof ,  dmU  be  puatehed  by  a  flaa  of  aot  mors  than  810.000.  or 
by  InqateooBkeat  for  not  more  thsa  five  ysesa.  Or  bottL 

**'(▼)  (1)  Ho  ladlvidual,  aseodstton.  psilaeialHp,  or  corporation 
ShaU  use  the  words  "Fsdesal  Deposit  TnanmaBe  Oorporatioo ".  or 
a  oomblnatlon  of  aay  ttoes  ot  thaae  fOor  words,  as  the  name  or  a 
part  thereof  andsr  whidk  he  or  tt  ahsll  do  budaaas.  Mo  ladt- 
vldaal.  aaaodatlan.  partnerdHp.  or  oasporstton  shall  advertlss  or 
otharwlse  teprssent  fOlaely  by  say  devloe  whatsosvar  that  his  or 
ito  depoeit  liabilities  are  insured  or  In  any  wiee  guaranteed  by  the 
Federal  Depodt  Insuraaee  Oerperatlaa  or  by  the  Uatted  States  or 
any  instrumentality  thereof;  and  no  lasusd  baak  shsU  advertise 
or  otherwise  rcptsaeat  talsdy  by  any  devlee  whatsoever  the  extaat 
to  whidk  or  the  manner  la  ahldi  Ite  deposit  ItobHltlss  are  tnsared 
by  ths  Fsdsral  Deposit  Insuraaee  OarparaUon.  Xvsry  tndlvldoal, 
partnewhtp.  sssnrlation.  or  ourporathm  vtnlattng  this  subssetton 
shall  be  pualdied  by  a  fins  at  aot  sir  wiling  81J00O,  or  Iqr 

**  '(2)  Every  Insured  bank  shall  dl^Uy  at  each  place  of 
malatalaed  by  tt  a  alga  or  atgtm,  and  Bhall  Indade  la 
menta  reladag  to  depodto  a  atatement  to  the  effect  that  tta  > 
ace  tnsared  hf  ths  Oorporatloik.  Tlie  board  of  dtsseton  ahall 
acrlbe  by  regulation  the  forme  of  sada  signs  and  the  manawr  of 
dftiplay  and  the  eubetanee  ef  audi  atotemento  and  the  manner  of 
uaa.  For  each  dey  an  iasured  bank  eotitlniise  to  vtolato  say 
proddon  of  this  paragraph  or  aay  lawful  provision  of  said  ragnla- 
tknM,  It  ShaU  be  cabject  to  a  pendty  ef  not  aaore  than  8100.  «»• 
by  the  Oorpomtleo  for  Me  uee. 
*(S>  No  Insorsd  bank  shaU  pay  any  dividends  oo  tto  capttd 
or  Intsrsst  en  Ma  cspttal  notes  or  debentuies  (if  suefa  la^ 
is  rsqiilisd  to  bs  paid  oaiy  out  of  net  proms)  while  It  as- 
In  default  la  the  payment  of  aay  ssssssment  dne  to  thsOOrw 
sad  aay  dtosotor  or  ottoer  of  aay  insured  hsak  who  nar* 
ttrlr^^  tn  the  declaration  or  payseeat  of  any  eoch  divtdead  dian, 
ucton  oonvlctlan.  be  fined  not  man  than  81.000,  or  Imprteoned  not 
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more  than  one  yew.  or  both:  Provided.  Th*t  If  such  defatUt  is  Ine 
to  a  dispute  between  the  insured  bank  and  the  Coiporation  <ver 
the  amount  at  such  asaeaMnent.  this  paragnq;>h  shaU  not  ^)pl] .  If 
such  frpn^  shaU  deposit  security  aattsfactory  to  the  OorpwaUon  for 
payment  upon  final  detennlnatkm  of  the  issue. 

"  '(4)  Unless,  In  addltkm  to  compliance  with  other  provisl  nns 
of  law.  it  ahall  have  the  prior  written  consent  of  the  Carporat:  on. 
no  insured  bank  shall  enter  into  any  consolidation  or  mei  ger 
with  any  noninsured  bank,  or  assxwie  llabUlty  to  pay  any  depo  lits 
made  in  any  noninsured  bank,  or  transfer  assets  to  any  n<»iinsu  red 
bank  in  conslderatloii  at  the  assumption  of  liability  for  any  jor- 
tion  of  the  deposits  made  in  such  insured  bank,  and  no  insured 
State  noomembcr  bank  (except  a  District  bank)  without  siich 
consent  Th*"  reduce  the  amotmt  or  retire  any  part  of  Its  commoi  or 
jnef erred  cmfiuL  stock,  or  retire  any  part  of  its  capital  notes  or 
debentures. 

**  '<5)  No  State  noomembcr  insured  bank  (except  a  District  bai  Jc) 
yhaii  cBtsbHsh  and  operate  any  new  branch  after  thirty  days  a  ter 
the  effective  date  unless  It  shall  have  the  prior  written  consent  of 
the  Corpofation,  and  no  branch  ot  any  State  nonmember  insv  red 
bank  shall  be  moved  from  «m  location  to  another  after  thirty  d  tys 
after  the  effective  date  without  such  consent.  The  factors  to  be 
considered  in  granting  or  withhoMlng  the  consent  of  the  Cor  x>- 
ratioa  under  this  paragraph  shall  be  thoee  enxmierated  in  subi  ec- 
tion  (g)  of  thia  section. 

"'(6)  the  Corporation  may  reqiiire  any  insured  bank  to  {ro- 
Tide  protection  and  Indemnity  against  burglarly.  defalcaticm.  iknd 
other  similar  insurable  losses.  Whenever  any  Insured  bank  re- 
fusss  to  cnnply  with  any  such  requirement  the  Corporation  i  lay 
contract  for  such  protection  and  indemnity  and  add  the  cost  the]  eof 
to  the  asseannent  otherwise  payable  by  such  bank. 

"  '(7)  Whenever  any  insured  bank  (except  a  national  bank  era 
District  bank),  after  written  notice  of  the  recommendations  of 
the  Corporation  based  on  a  report  of  examination  of  such  bank  by 
an  examiner  of  the  Corporation,  shall  f  aU  to  comply  with  such  i  ee- 
^wnm»rttt»Mnn^  Within  One  hundred  and  twenty  days  after  sich 
notioe.  the  Corporation  shall  have  the  power,  and  la  hereby  »u- 
thorised,  to  public  only  such  part  of  mub  report  of  examlnat  ion 
aa  relates  to  any  recommendation  not  complied  with:  Provk  ed. 
That  notice  cf  intention  to  make  such  publication  shall  be  gl  ren 
to  the  t«nk  at  least  ninety  days  before  such  publication  is  madi  i. 

"  '(8)  Tike  board  of  directors  shaU  by  regulation  prohibit  the  p  ny- 
ment  of  interest  on  demand  deposits  in  insured  nonmember  ba  iks 
and  for  sndt  purpuae  tt  may  dcftne  the  term  "  itamanrt  deposit » ": 
but  such  eiceptkMia  from  thU  protalbittaB  shaU  be  made  as  sre 
now  or  may  hereafter  be  prescribed  with  rcapeet  to  depoaits  p  ly- 
•Ue  on  demand  to  member  banks  by  aaetlon  it  of  thla  Act,  aa 
antended,  or  by  regoftatton  of  ttie  Board  of  Ooveiuors  of  tlie  ¥  tA- 
eral  nessrve  System.  The  board  of  dixectocs  riiall  from  time  to 
time  limit  by  regulatton  the  rates  of  interest  or  dividends  wklcfa 
may  be  paid  by  insursd  nonmember  banks  on  time  and  savings 
deposits,  but  such  regulations  shall  be  consistent  with  the  c  m- 
traetual  obligations  of  such  banks  to  their  depositors.  For  the 
purpose  of  fliing  such  rataa  of  toterest  or  dividends,  the  board  oi 
directors  shall  by  regulation  preecrtbe  different  rates  for  such  f  »y- 
ment  on  time  and  savings  deposits  having  different  maturitlea  or 
subject  to  dlflierent  conditions  respecting  withdrawal  or  repaymd  nt. 
or  subject  to  different  ooadttlons  by  reason  of  different  loeatl<  os, 
or  according  to  the  varying  dlaooant  rates  of  member  banks  in  the 
several  Federal  neeerve  dlatrteU.  The  board  of  directors  riuOl  by 
regulation  define  what  constitutes  time  and  savings  deposits  in 
an  insured  nonmember  bank.  Such  regulations  shall  prohibit  tny 
inaured  nonmember  bank  from  paying  any  time  depoett  before  its 
maturity  except  upon  audi  conditions  and  in  accordance  v  ith 
such  rules  axxl  regulations  as  may  be  prescribed  by  the  boarc  of 
dirsetors.  and  from  waiving  any  requirement  cf  notioe  before  i  yf- 
mcnt  of  any  savings  deposit  except  aa  to  all  savings  deposits  b  kv- 
Ing  the  same  requirement.  For  each  violation  of  any  provisiot  of 
this  paragr^h  or  any  lawful  provision  of  su^  regub^lons  re  st- 
ing to  the  payment  of  interest  or  dividends  on  deposits  or  to  w1  th- 
drawal  of  deposits,  the  offending  bank  shall  be  subject  to  a  p  m- 
atty  of  no«  mora  th|m  9100.  recoverable  by  the  Ooiparatlon  for  its 

117 
of  the  Criminal  Code  of  the  United  Statea  (U.  8.  C  title  18.  tt .  S. 
aeea.  30a  to  a07.  ineluufve).  inaofar  as  applicabte.  are  extended  to 
apply  to  coatracta  or  agreements  with  the  Oorporation  under  1  his 
ssetlon.  which  for  the  purposes  hereof  shall  be  held  to  ind  ide 
loana.  advancae.  extensions,  and  renewals  thereof,  and  aooeptani  sea. 
raleaaes.  and  substitutions  of  security  therefor,  purchases  or  a  Jes 
of  assets,  and  all   contracta  and  agreements  pertaining  to    iie 

**  '(X)  The  Secret  Service  Dlvl  ion  of  the  Treasury  Departmen ;  is 
authorlaed  to  detect,  arrest,  and  deliver  into  the  custody  of  iie 
United  States  marshal  having  Juriadletlon  any  person  committ  ing 
any  of  tbe  offenses  pnnlahable  under  this  sectlan. 

"•{J}  (1)  Ho  State  bank  whk;h  during  the  calendar  year  1  Ml 
or  any  succeeding  calmdar  year  shaU  have  average  deposiU  of 
tlJOOOJOOO  or  more  shall  be  an  insured  bank  or  continue  to  hive 
•ay  P«rt  of  iU  dcpostts  insured  after  July  1  of  the  yaar  follow  ng 
any  such  calendar  year  during  which  it  ahall  have  had  si  ich 
•mount  of  average  depoaits.  unless  such  bank  shaB  be  a  men  i>er 
of  the  Federal  neeerve  System:  ProoMed.  That  for  the  purpoaei 
this  paragn^h  ths  term  **  State  bank  "  shall  not  In^^ude  a  savl 
bank,  a  mutual  savtags  bank,  a  Morris  Plan  bank  or  other  in$r 
poratsd  hanking  intltuttan  engaged  only-  in  a 


'(w)  The  provisions  of  sections  113.  IIS.  114.  IIS^  116.  and 
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doing  no  commercial  banking  buslneee.  or  a  bank  located  In 
Hawaii,  Alaska.  Puerto  Rico,  or  the  Virgin  Islands. 

"  '(2)  It  is  not  the  purpose  of  this  section  to  discriminate.  In 
any  manner,  against  State  nonmember.  and  in  favor  of.  national 
or  member  banks;  but  the  purpose  is  to  provide  all  banhs  with 
tbe  same  opportunity  to  obtain  and  enjoy  the  benefits  at  this 
section.  No  bank  shall  be  discriminated  against  because  Its  capital 
stock  is  less  than  the  amount  required  for  eligibility  for  admission 
Into  the  Federal  Reserve  System. 

"  '(z)  The  ijrovlsions  of  this  section  limiting  the  insurance  of 
the  deposits  of  any  depositor  to  a  maxlmiun  less  than  tbe  full 
amoimt  shall  be  independent  and  separable  from  each  and  all  of 
the  provisions  of  this  section.' 

"  TRis  n — ^AjaMsxnrrs  to  tbx  Fsdxxai.  Ranavx  Act 

"  SacnoH  201.  Paragraph  '  Fifth '  of  section  4  of  the  Federal 
Resore  Act,  as  amended,  is  amended,  effective  March  1,  1986,  to 
read  as  follows: 

"'Fifth.  To  appoint  by  its  board  of  directors  a  president,  vloe 
presidents,  and  such  officers  and  employees  as  are  not  other- 
wise provided  for  In  this  Act,  to  define  their  duties,  require 
bonds  for  then^  and  fix  the  penalty  thereof,  and  to  dismiss 
at  pleasiire  such  officers  or  employees.  The  president  shall  be  the 
chief  executive  officer  of  the  bank  and  shall  be  appointed  by  the 
board  of  dlrectOTs.  with  the  approval  of  the  Board  of  Qcvemors 
of  the  Federal  Reserve  System,  for  s  term  of  five  years;  and  all 
other  executive  officers  and  all  employees  of  the  bank  shall  be 
directly  req>onslble  to  him.  The  first  vice  president  of  tlie  bank 
shall  be  appointed  in  the  same  manner  and  for  the  same  term  aa 
the  president,  and  shall,  in  the  absence  or  disability  of  the  presi- 
dent or  dtirlxig  a  vacancy  in  the  ofllce  of  president,  serve  as  chief 
executive  officer  of  the  bank.  Whenever  a  vacancy  shall  cccur  in 
the  office  of  the  president  or  the  first  vice  president,  it  Bhall  be 
filled  In  the  manner  iwovlded  for  original  appointments:  imd  the 
person  so  amx>inted  shall  hold  office  imtil  the  expiration  of  the 
term  of  his  predecessor.' 

"  Sac.  202.  Section  9  of  the  Federal  Reserve  Act.  as  amended.  Is 
amended  by  Inserting  after  the  tenth  paragraph  thereof  the  fol- 
lowing new  paragraph: 

" '  In  order  to  facilitate  the  admission  to  membeiship  in  the 
Federal  Reserve  System  cf  any  State  bank  which  ts  required  imder 
subsection  (y)  of  section  12B~of  this  Act  to  become  a  member  of 
the  Federal  Rceerve  Syston  in  order  to  be  an  insured  Imnk  or 
ctmtinue  to  have  any  part  of  its  dq;x)aits  insured  under  sitch  sec- 
tion 12B,  the  Board  of  Governors  of  the  Federal  Reeerve  System 
may  waive  in  whole  or  in  part  the  requirements  of  this  section 
relating  to  the  admlaaion  of  such  bank  to  membership:  Provided. 
That,  if  such  bank  is  admitted  with  a  capital  less  than  that  re- 
quired tar  the  organlzaticm  of  a  national  bank  in  the  same  place 
and  its  ci4>ital  and  surplus  are  not,  in  the  Judgment  of  tbe  Board 
of  Oovemors  of  the  Federal  Reserve  System,  adequate  in  relation 
to  its  liabilities  to  depositors  and  other  creditora,  the  said  Board 
may,  in  its  discretion,  require  such  bank  to  increase  its  capital 
and  surplus  to  such  amount  as  the  Board  may  deem  oeceasary 
within  such  period  preecribed  by  the  Board  as  in  its  Judgment 
shall  be  reasonable  in  view  of  all  the  circumstances:  Provided, 
hoiwever,  lliat  no  such  bank  shall  be  required  to  increase  Its  cap- 
ital to  an  amount  In  excess  of  that  required  f<Nr  the  organization 
of  a  national  bank  in  the  same  place.' 

"Sac.  203.  (a)  Hereafter  the  Federal  Beaerve  Board  shall  be 
known  as  the  '  Board  of  Oovemors  of  the  Federal  Reserve  System ', 
and  the  governor  and  the  vice  governor  of  the  Federal  Reeerve 
Board  shall  be  known  as  the  '  chairman '  and  the  '  vice  chairman '. 
respectively,  of  the  Board  oi  Oovemors  of  the  Federal  Reaerva 
System. 

"(b)  The  first  two  paragraphs  of  section  10  of  the  Federal  Re- 
serve Act.  as  amended,  are  amended  to  read  as  follows: 

" '  Sac.  10.  Ttom  Board  ot  Oovemors  of  the  Federal  Reserve  Sys- 
tem (hereinafter  referred  to  as  the  "  Board  ")  shall  be  compoaed 
of  seven  members,  to  be  appointed  by  the  President,  by  foid  with 
the  advice  and  coosent  of  the  Senate,  after  the  date  of  enactment 
of  the  Wanking  Act  of  1935  for  terms  of  fourteen  years  except  aa 
hereinafter  provided,  but  each  appointive  member  of  the  Federal 
Beaerve  Board  in  office  on  such  date  shall  continue  to  serve  as  a 
member  of  the  Board  untU  February  1.  1938.  and  the  Secretary 
of  the  TVeasivy  and  the  Comptroller  of  the  Currency  shall  con- 
tinue to  serve  as  member^  of  the  Board  until  Febnuury  1,  1988. 
In  selecting  the  members  of  the  Board,  not  more  than  one  of 
whom  shall  be  selected  from  any  one  Federal  Reeerve  district,  the 
President  shall  have  due  regard  to  a  fair  representation  of  the 
financial.  agrlcult\u«l.  industrial,  and  commercial  Interests,  and 
geographical  divisions  of  the  coiuitry.  The  members  of  the  Board 
shall  devote  their  entire  time  to  the  btislness  of  the  Board  and 
shall  each  receive  an  annual  salary  of  818.000.  payable  monthly, 
together  with  actual  necessary  traveling  expenses. 

" '  The  members  of  the  Board  shall  be  Ineligible  during  the  time 
they  are  in  ofllce  and  for  two  years  thereafter  to  hcdd  any  ofllce. 
poelUon,  or  employment  in  any  member  bank,  except  that  this 
restriction  shall  not  apply  to  a  member  who  has  served  the  full 
Xxem  tot  which  he  was  appointed.  Upon  the  expiration  of  the  term 
of  any  i4>polnUve  member  of  the  Federal  Reeerve  Board  in  office  on 
the  date  of  enactment  of  the  Banking  Act  of  1936,  the  I>resident 
shall  fix  the  term  cf  the  successor  to  such  member  at  not  t«  exceed 
fourteen  years,  as  designated  by  the  President  at  the  time  of  noml- 
p*tton.  but  in  such  manner  aa  to  provide  for  the  expiration  of  the 
x™  <tf  not  more  than  one  member  in  any  two-year  period,  and 
^  "  Lber  shall  hold  oOee  for  a  term  of  fourteen 
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years  from  thi  acplratkm  of  tlie  tarm  of  hla 
aooner  removed  for  cause  by  the  President.  Of  the  persons  thxis 
appointed,  one  shall  be  designated  by  the  Preaident  as  chairman 
and  one  as  vice  chairman  of  the  Board,  to  serve  as  such  for  a  term 
of  four  years.  Tiie  chairman  of  the  Board,  subject  to  Its  super- 
vision, shall  be  its  active  executive  officer.  Bach  member  of  the 
Board  shall  wlthto  fifteen  days  aftor  notice  of  ^)pointment  make 
and  subscribe  to  the  oath  of  office.  Upon  the  expiration  of  their 
terms  of  office,  members  of  the  Board  shall  continue  to  serve  until 
their  successors  are  appointed  and  have  qualified.  Any  person 
appointed  as  a  member  of  the  Board  after  the  date  ot  enactment  of 
the  Banking  Act  of  1936  shall  not  be  eligible  for  reappointment  as 
such  member  after  he  shall  have  served  a  fxill  term  of  fourteen 
years.' 

"(c)  The  fourth  paragraph  of  section  10  of  the  Federal  Reserve 
Act.  as  amended,  is  amended  by  striking  out  the  second,  third,  and 
fourth  sentences  thereof  and  inserting  in  lieu  there<tf  the  following: 
'At  meetings  of  the  Board  the  chairman  shall  pre^de.  and,  in  his 
absence,  the  vice  chairman  shall  preside.  In  the  absence  of  the 
chairman  and  the  vice  chairman,  the  Board  shall  dect  a  member  to 
act  as  chairman  pro  t«npore.* 

"(d)  Section  10  of  the  Federal  Reserve  Act.  as  smended.  Is  fur- 
ther amended  by  adding  at  the  end  thereof  the  foUowtng  new 
paragraph: 

" '  The  Board  of  Oovernors  of  the  Federal  Reeerve  System  shall 
keep  a  complete  record  of  the  action  taken  by  the  Board  and  by  the 
Federal  Open  Market  Committee  upon  all  questions  of  policy  re- 
lating to  (^>en-market  operations  and  duUl  record  therein  the  votes 
taken  in  connection  with  the  determination  of  open-market  policies 
and  the  reasons  underlying  the  action  of  the  Board  and  the  Com- 
mittee in  each  instance.  The  Board  shall  keep  a  similar  record 
with  req>ect  to  all  questions  of  policy  determined  by  the  Board,  and 
ahall  include  in  its  annual  report  to  the  Congress  a  full  account  of 
the  action  so  taken  dmlng  the  preceding  year  with  re^Mct  to  open- 
market  pollclea  and  operations  and  with  reqMct  to  tbe  poUdea 
determined  by  it  and  shall  Include  in  such  report  a  copy  of  the 
records  required  to  be  kept  under  the  provisions  of  this  paragraph.' 

"  Sac.  204.  Section  10  (b)  of  the  Federal  Reserve  Act,  as  amended, 
Is  amended  to  read  as  follows: 

"'Sac.  10  (b).  Any  Federal  Reserve  bank,  under  niles  and  regu- 
lations prescribed  by  the  Board  of  Oovemors  of  the  Federal  Reserve 
System,  may  make  advances  to  any  member  bank  on  its  time  or 
demand  notes  having  maturities  of  not  more  than  four  months  and 
which  are  secured  to  the  aatiaraction  of  such  Federal  Reserve  bank. 
Each  such  note  ahall  bear  toterest  at  a  rate  not  less  than  cme-half 
of  I  per  centum  per  annum  higher  than  the  h^est  discount  rate 
to  effect  at  such  Inderal  Reserve  bank  on  the  date  at  such  note  ' 

"  Sac.  206.  Section  12A  of  the  Federal  Reeerve  Act,  as  amended.  Is 
amended,  effective  March  1,  1938,  to  read  as  follows: 

" '  Sac.  12A.  (a)  There  is  hereby  created  a  Federal  Open  Market 
Committee  (hereinafter  referred  to  as  the  "Committee"),  which 
^U  consist  of  the  mwnbers  of  the  Board  of  Oovem<nv  of  the 
Federal  Reserve  System  and  five  repreeentatlves  of  the  Federal 
Reserve  banks  to  be  selected  as  hereinafter  provided.  Swh 
representativea  of  the  Federal  Reserve  banks  shaU  be  elected 
annually  as  foUows:  One  by  the  boards  of  directors  of  the  Fed- 
eral Reserve  Banks  of  Boston  and  Hew  York,  one  by  the  boards 
of  directors  of  the  Federal  Reserve  Banks  of  Philadelphia  and 
Cleveland,  one  by  the  boards  of  directors  erf  the  Federal  Reserve 
Banks  of  Chicago  and  Satot  Louis,  one  by  the  boards  of  directors 
of  the  Federal  Reserve  Banks  of  Richmond.  Atlanta,  and  Dallas, 
and  one  by  the  boards  of  directors  of  the  Federal  Reeerve  Banks 
°^  Minneapolis.  Kansas  City,  and  San  Francisoo.  An  alternate 
to  aerve  to  the  absence  of  each  such  representative  shall  be 
elected  annually  to  the  aame  manner.  The  meetings  of  said 
Committee  shaU  be  held  at  Washington.  INstrlet  of  Oolimibla. 
at  least  four  times  each  year  upon  the  call  of  the  <aialrman  of 
the  Board  of  Oovemors  of  the  Federal  Reserve  System  or  at  the 
reqtiest  of  any  three  members  of  the  Committee. 

"  '(b)  No  Federal  Reeerve  bank  shall  engage  or  decline  to  engage 
to  opm-market  operations  under  section  14  of  this  Act  except 
to  accordance  with  the  direction  of  and  regulations  adopted  by 
the  Committee.  The  Committee  shall  consider,  adopt,  and  trans- 
mit to  the  several  Federal  Ressrve  banks,  regulations  relating  to 
the  <q>en-market  transactions  of  such  banks. 

"  '(c)  Tb*  time,  character,  and  volume  of  an  purchases  and  sales 
of  paper  dsscrlbed  to  seetfoa  14  of  this  Act  as  ellglMe  for  open- 
market  operattooB  shall  be  governed  with  a  view  to  accommo- 
dating commerce  and  bnatoess  and  with  regard  to  their  bearing 
upon  the  general  credit  situation  of  the  coimtry.' 

"SBC.aos.  (a)  Subsection  (b)  of  section  14  of  the  Federal  Re- 
eerve Act,  as  amended,  is  amended  by  tosertlng  before  tbe  semi- 
colon at  the  end  thereof  a  colon  and  the  fcdlowing:  'Provided 
That  any  bonds,  notes,  or  other  obligations  whkOx  are  direct  oMl-' 
gatlons  of  the  United  States  or  which  are  fully  guaranteed  by  the 
United  SUtes  aa  to  principal  and  toterest  may  be  boixht  and 
■old  without  regard  to  matuntiaa  but  only  to  the  open  market ' 

"(b)  Subsection  (d)  of  secUon  14  of  the  Federal  Reserve  Act, 
am  amended,  is  amended  by  adding  at  the  end  thereof  the  follow- 
ing: '  but  each  such  bank  shall  establish  such  rates  every  four- 
teen days,  or  oftener  if  deemed  necessary  by  the  Board;*. 

"  Sac.  907.  llie  sixth  paragraph  of  ssctkm  18  of  the  FMetml  Be- 
aerra  Act.  as  amended,  is  amended  to  read  as  follows: 

"'Notwithstanding  the  other  provMoae  of  this  seetKm,  the 
Board  of  Oovemon  of  the  Federal  Reserve  Syatraa,  upon  the 
affirmattve  vote  of  not  less  than  four  of  its  mnnbera,  to  order 
to  prevent  tapaetaaa  credit  eipansioa  or  ooitractlaB,   may  fef 


ragulatl<»  diange  the  requlremeiiti  •■  to  nasrvw  to  be  mata- 
tatoed  against  demand  or  ttoie  depcetts  or  both  by  member  banka 
to  resells  and  central  reaerve  eltlea  or  hf  member  banks  not  to 
reserve  or  central  neiaii  cities  or  by  all  member  banks;  but  tlie 
amount  cf  tbe  tsesi-ves  required  to  be  maintained  by  any  mtibb. 
membw  bank  as  a  result  of  any  such  change  shall  not  be  leas 
than  the  amount  of  tbe  leseivea  requtoed  by  law  to  be  matotatoed 
by  such  bank  on  the  date  of  enactment  of  the  ^»»**^«*'t  Act  of 
1935  nor  more  than  twice  such  amount.* 

"  Sac.  808.  The  first  paragn^kh  of  aectloii  84  of  the  Federal  Be- 
aerve Act.  as  amended,  is  amended  to  rsad  as  follows: 

"'Sac.  24.  Any  national  hanking  association  may  make  real- 
estate  loans  seemed  by  first  liens  upon  Improved  real  estate, 
todudlng  imijroved  farm  land  and  Improved  bustoces  and  resi- 
dential prt^x^rtles.  A  loan  secured  by  real  estate  wlthto  the 
meaning  of  ttiis  section  shall  be  to  the  form  of  an  obligation  or 
obligations  seciued  by  mortgage,  trust  deed,  or  other  such  Instru- 
ment upon  real  estate,  and  any  national  banking  aasodatloa  may 
purchase  any  obligation  so  secured  when  the  entire  amount  of 
such  ot^gatlon  Is  sold  to  the  aesodatian.  The  amount  ot  any 
sudi  loan  hereaf  t«  made  shall  not  exceed  80  per  centum  of  the 
appraised  vidue  of  the  real  estate  offered  aa  security  and  no  such 
loan  shall  be  made  for  a  longer  term  than  five  yeara;  eseept  that 
(1)  any  such  loan  may  be  made  to  an  amount  not  to  exceed  80 
per  centum  ai  the  appeaiaad  value  of  the  real  ectate  offered  as 
security  and  for  a  term  not  longo-  than  ten  years  If  the  loan 
is  secured  by  an  amortized  mortgage,  deed  of  trust,  or  other  such 
instrument  under  the  terms  of  whldt  the  Installment  paymente 
are  sufficient  to  amortlae  40  per  centum  or  more  ot  the  prlndpal 
of  the  loan  wlthto  a  period  of  not  more  than  ten  years,  and  (2) 
the  foregoing  limltetlons  and  restrictions  shall  not  prevent  the 
renewal  or  extension  of  loans  heretofore  made  and  shall  not  apply 
to  real-esteto  loans  Irhich  are  Insured  under  the  provisions  of 
Title  n  of  the  National  Housing  Act.  No  such  association  shaU 
make  such  loans  to  an  aggregate  sum  to  excess  of  the  amount  of 
the  capital  stock  of  such  association  paid  to  and  unimpaired  plus 
the  amount  of  ite  unimpaired  stuplus  fund,  or  to  excess  of  80  per 
oenttun  of  the  amount  of  tto  time  and  savings  deposlto,  whichever 
is  the  greater.  Any  such  association  may  oonttoue  hereafter  as 
heretofore  to  receive  Ume  and  savings  deposlta  and  to  pay  toterest 
on  the  same,  but  the  rate  of  toterest  which  such  association  may 
pay  upon  such  time  deposlte  or  upon  saTtogs  or  other  depoalto 
shall  not  exceed  the  maximum  rate  authorised  by  law  to  be  paM 
upon  such  deposlte  by  Stete  banks  or  trust  companies  organleed 
under  the  laws  of  the  State  to  which  such  association  Is  located.' 

"Sac.  909.  SecUon  S26  of  the  Revised  Stotutes  la  amended  to 
read  as  fcdlovrs: 

" '  Sac.  825.  The  Comptroller  of  the  Currency  shall  be  appototed 
by  the  President,  by  and  wttti  the  advice  and  consent  of  the 
Senate,  and  shall  hold  hla  cAoe  tor  a  tarm  of  five  years  unless 
sooner  removed  by  the  President,  upon  reasons  to  be  «v*ri«t»tvT»ifi»fct^ 
by  him  to  tbe  Senate;  and  he  riiall  receive  a  salary  at  the  rate  of 
815,000  a  year.' 

"  Trruc  ni — TacHMiuAz.  Ammncxim  io  trs  Bsmoiia  Lawa 


"Sacnoir  301.  Siibeection  (c)  of  section  8  of  the  »^"»1ng  Act 
of  1933.  as  amended.  Is  amended  by  adding  at  the  end  thoeof 
the  following  paragraph: 

"'Notwithstanding  the  foregoing,  the  term  "holding  company 
affiliate"  Shan  not  Include  (except  for  the  pm puses  of  section 
23A  of  the  Federal  Reserve  Act,  as  amended)  any  corporation  all 
of  the  stock  ot  which  ts  owned  by  the  United  States,  or  any 
organlaatlon  which  Is  determined  by  the  Board  of  Oovemors  of 
the  Federal  Reserve  System  not  to  be  engaged,  directly  or  Indi- 
rectly, as  a  bustoess  to  holding  the  stodc  of,  or  managing  or  con- 
trcdllng,  banks,  banking  aasodatlons,  aavlx^  banks,  or  trust 
companiea.* 

"  Sac.  802.  THe  first  paragnq^h  of  section  80  of  the  Banking  Act 
of  1983,  as  amended.  Is  amended  by  Inserting  before  the  period 
at  the  end  thereof  a  colon  and  the  foUowing:  'Provided,  That 
nothing  to  this  paragraph  shaU  apptf  to  any  such  organizatioin 
which  shaU  have  been  placed  to  formal  liquidation  and  which 
ahaU  transact  no  business  ezoept  eudi  as  may  be  incidental  to 
the  liquidation  of  Ite  affatea.' 

"Sac.  808.  (a)  Paragra^  (1)  of  subaectkm  (a)  of  secUon  81  of 
the  Banking  Act  of  1988,  as  amended,  la  amended  by  inserting 
before  the  semicolon  at  the  end  thereof  a  ctrton  and  the  following: 
'  Provided.  That  the  provlelOBs  of  thim  para^prapb  AaU  not  prokflMt 
national  banks  or  State  banks  or  trust  oompanlee  (whether  or  not 
members  of  the  Federal  neservs  System)  or  other  financial  tosUtv- 
Oons  or  prlTste  bankers  from  dealing  to.  underwriting,  purchsstog. 
and  eeUhag  toveetment  securities  to  tHe  extent  pennttted  to  na- 
tkmal  banking  aaaoclaUoos  by  the  provletona  of  section  6188  of  the 
Pevleed  Stotutes.  as  amsBded  (U.  8.  O..  title  18.  esc.  94;  Supp.  VIX. 
UUe  18.  sec.  94) :  Provided  further.  Tliat  noUking  to  this  paragrapk 
ShaU  be  oonntrued  as  affecMng  to  any  way  such  right  as  any  bank, 
banking  aasodatkm.  savings  bank,  trust  ecmpaay.  or  other  bank- 
ing Institution,  may  oOierwlee  possess  to  eeU.  without  rsoowse  or 
agresaieat  to  repurchaas.  oMlgatloos  evldenctog  loans  on  rsal 
estate.* 

"(b)  Paragraph  <9)  of  subaectlan  (a)  of  each  section  91  It 
amended  to  read  aa  follows: 

"'(2)  For  any  person,  firm,  corporation,  aasoeiatlon.  bustoesa 
trust,  ^or  other  similar  organlaatlon  to  engage,  to  any  extent  what- 
ever with  others  than  his  or  ite  oflksers.  sgento  or  employees,  to  tlia 
bustoess  of  reeelvtog  dspcalto  eubjeet  to  diedc  or  to  rspayment 
1900  prsssntatlon  of  a  peas  bocA.  certlfleate  of  deposit,  or 
of  dsM.  or  tvcB  request  cf  tiM 
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penon.  firm,  eorporatlon.  aasoclatlon.  bUBlneos  trust,  or  other 
bur  orgimlsktlon  (A)  shall  be  incorporated  \UMler,  and  authorised  to 
engage  Id  such  bvisiness  by.  the  laws  of  the  United  States  or  o  [  any 
Bute.  Territory,  or  District,  or  (B)  shall  be  permitted  by  any  i  Itate. 
Territory,  or  District  to  engage  in  such  business  and  shall  be  sub- 
jected by  the  l^w  ot  such  SUte.  TerrlUMy,  or  District  to  ezamio  lUon 
and  regxilatlon.  or  (C)  shall  submit  to  periodic  examination  ta  r  the 
banlclng  authority  of  the  State.  Territory,  or  District  where  such 
business  is  carried  on  and  shall  make  and  publish  periodic  nnorts 
of  Its  condition,  exhibiting  in  detail  its  resources  and  liabi  ities, 
such  examination  and  reports  to  be  made  and  published  a ;  the 
same  times  and  in  the  same  manner  and  under  the  same  cond:  tlons 
as  required  by  the  law  of  such  SUte.  Territory,  or  District  i  i  the 
caae  of  incorporated  banlclng  institutions  engaged  in  such  buj  Iness 
in  the  eame  locality.' 

"  Sk.  304.  Section  22  Of  the  Banking  Act  of  1033.  as  amend  id.  Is 
amended  by  adding  at  the  end  thereof  the  following  sentences: 
'  Such  additional  liability  shall  cease  on  July  1.  1937.  with  re  ^lect 
to  all  shares  Issued  by  any  association  which  shall  be  tran8a:ting 
the  busineas  of  banking  on  July  1.  1937:  Provided,  That  no;  less 
than  six  months  prior  to  such  date,  sxich  association  shall  have 
caused  notice  of  such  pro^wctlve  termination  of  liability  '  o  be 
pubUabed  in  a  newspaper  published  in  the  dty,  town,  or  couo  ty  in 
which  such  association  U  located,  and  if  no  newspaper  is  publ  shed 
In  such  city,  town,  or  ooimty,  then  In  a  newspaper  of  general  c  Lrcu- 
lation  therein.  If  the  association  fail  to  give  svich  notice  at  and 
when  above  provided,  a  termination  of  such  additional  11a  tillty 
may  thereafter  be  accomplished  as  of  the  date  six  months  vibse- 
quent  to  publication,  in  the  manner  above  provided.' 

"  Sk.  305.  Paragraph  (c)  of  section  6155  of  the  Revised  Sta  utes, 
M  amended  (U.  S.  C  Supp.  VII,  title  12.  sec.  36),  Is  amended 
(1)  by  Inserting  after  the  first  sentence  thereof  the  following  new 
sentence:  'In  any  State  in  which  State  banks  are  permitted  by 
statute  law  to  maintain  branches  within  cotinty  or  greater  U  mlts. 
If  no  bank  Is  located  and  doing  business  in  the  place  when  the 
proposed  agency  Is  to  be  located,  any  national  banking  associ  ition 
situated  in  such  State  may.  with  the  approval  of  the  Compt  oiler 
of  the  Currency,  establish  and  operate,  without  regard  to  the  a  pital 
requirements  of  this  section,  a  seasonal  agency  in  any  resort  im- 
munity within  the  limits  of  the  county  In  which  the  main  offl  ce  of 
such  asMidatlon  is  located,  for  the  piupose  of  receiving  and  p  lylng 
out  deposits,  i«»n<Tig  and  cashing  checks  and  drafts,  and  doing  >U8l- 
Incldent  thereto:  Provided.  That  any  permit  Issued  unda  this 


sentence  shall  be  revoked  upon  the  opening  of  a  State  or  nat  onal 
bank  in  such  community.';  and  (2)  by  striking  out  the  first  irord 
In  the  last  sentence  of  such  paragraph  (c)  and  inserting  in  lieu 
thereof  the  following:  '  Bxcept  as  provided  in  the  immediately| pre- 
ceding  sentence,  no.' 

"  8k.  806.  Section  4  of  the  Act  entitled  'An  Act  to  amend  sefctlon 
12B  of  the  Federal  Beserve  Act  so  as  to  extend  for  one  yeai  the 
temporary  plan  for  deposit  inaurancc.  and  for  other  purposes ', 
approved  June  la.  1»34  (48  8Ut.  900) .  Is  amended  to  read  as  fol  ows 

" '  8ac.  4.  Bo  much  of  section  81  cf  the  Banking  Act  of  IK  3.  as 
amended,  as  relates  to  stock  ownership  by  directors,  trustees, 
members  of  similar  governing  bodies  of  any  national  hanking 
eUtkm.  or  of  any  State  bank  or  trust  eomqiaoy  which  U  a  mc^nber 
of  the  Fsdetal  neeenre  System.  Is  hereby  repealed.' 

"Bmc.  807.  SflTecUve  January  1,  1936.  seetloin  82  <rf  the  Ba4klnc 
Act  of  loss,  as  amenrted.  is  amended  to  read  as  follows: 

" '  Sk.  tt.  Mo  oAoer.  director,  or  eii4>lQyee  of  any  corporatlki  or 
tmlnoorporated  association,  no  partner  or  employee  of  any  par  aoer- 
ahlp.  and  no  individual,  primarily  engaged  in  the  issue,  lloti  tkm. 
underwntinf.  pubUc  sale,  or  dlstributtem,  at  wbolesale  or  rets  1.  or 
through  syndicate  parttdpatloo.  of  stocks,  boDde.  or  other  si  ollar 
securities,  shall  serve  the  same  time  as  an  oOcsr.  director,  or 
employee  of  any  member  bank  eioept  In  limited  dasMS  of  cm  as  In 
which  the  Board  of  Oovemors  of  the  Fedoal  TtaaiirTii  System  may 
allow  sueh  service  by  general  regulations  when  in  the  Judgme  it  of 
the  said  Board  it  would  not  undtily  tni^iif^fif  the  investment  pol 
Jdes  of  such  member  bank  or  the  advice  It  gives  Its  custcmera 
regarding  Investments.' 

"  Sk.  808.  (a)  The  second  eentenoe  of  paragn^ph  aerenth  a 
tlon  6136  of  the  Revised  Statutee,  as  amended  (U.  S.  C.  Supp  Vn. 
title  12,  SK.  84),  Is  amended  to  read  as  follows:  'The  buslneH  of 
dealing  In  seeurltles  and  stock  by  the  nssoclatlon  shall  be  lit  lited 
to  purchasing  and  selling  such  securities  and  stock  wlthou ;  rs- 
oourse.  solely  upon  the  order,  and  for  the  account  of.  custoi  ocrs, 
and  in  no  case  for  Its  own  account,  and  the  sssodatlon  shal  not 
underwrite  any  Issue  of  securities  or  stock:  Prtmided.  Thai  the 
association  may  purchase  for  its  own  account  Investment  secu  -ities 
under  such  limltatlOBs  and  rsstricUtms  as  the  Comptroller  a  the 
Cunency  may  by  regulation  preecribe.  In  no  event  shall  the  total 
amount  of  the  investment  securities  of  any  one  obligor  or  m  itkw 
h^d  by  the  assodatlan  for  Ito  own  account,  exceed  at  any  tin  «  id 
per  centum  of  Ita  capital  stock  actually  paid  m  and  unlmp  lired 
and  10  per  centum  of  its  unimpaired  suiplus  fund,  excq>t  thai  this 
limitation  shaU  not  require  any  association  to  diapoae  ot  any 
securities  lawfuUy  held  by  It  on  the  date  of  enactment  o4  the 
Banking  Act  of  1936.'  ^ 

"(b)  The  fourth  sentence  of  such  paragraph  seventh  is  ame^ed 
to  read  as  follows :  '  Bxcept  as  hereinafter  provided  or  otherwise  per- 
agatted  by  law,  nothing  herein  contained  shaU  authorise  the  pur- 
chase t^  the  aasoclatlon  for  ita  own  account  of  any  shares  of  i  took 
of  any  corporation.' 

**(€)  The  last  nentence  of  sueh  paragraph  seventh  is  ^mendAi  by 
"       before  the  colon  sfter  the  worde  'Boom  Owners'    . 
vorporaaea '  a  ooouna  and  the  following:  '  or  obUgatlona  n  bleh 
are  Insured  by  the  FMoral  w««»-«Tig  Administrator  pursuant  to 


tlon  207  of  the  National  Housing  Act.  if  the  debentures  to  be  lasiied 
in  payment  of  such  insxired  obligations  are  g\iaranteed  as  to 
principal  and  interest  by  the  United  States.' 

"Sk.309.  Section  6138  of  the  Revised  Statutee.  as  amended 
(U.  S.  C.  Supp.  vn.  title  12.  sec.  51).  is  amended  by  adding  the 
following  sentences  at  the  end  thereof:  '  No  such  association  shall 
hereafter  be  authorized  to  commence  the  business  of  banking 
until  it  shall  have  a  paid-in  svirplus  equal  to  20  per  ceatum  of  its 
capital:  Provided,  That  the  Comptroller  of  the  Currency  may  waive 
this  req\ilrement  as  to  a  State  bank  converting  into  a  national 
banking  association,  but  each  such  State  bank  which  Is  converted 
into  a  national  banking  association  shall,  before  the  declaration 
of  a  dividend  on  Ite  shares  of  common  stock,  carry  not  less  than 
one-half  part  of  ita  net  profits  of  the  preceding  half  year  to  ita 
stirplus  fund  tmtll  it  shall  have  a  stuplus  equal  to  20  per  centum 
of  ita  capital:  Provided,  That  for  the  purposes  of  this  section  any 
amounto  pcUd  into  a  fund  for  the  retirement  of  any  preferred  stock 
at  any  such  converted  State  bank  out  of  lU  net  earnings  for  such 
half-year  period  shall  be  deemed  to  be  an  Edition  to  ita  surplus 
fimd  if.  upon  the  retirement  of  such  preferred  stock,  the  amoimt 
so  paid  into  such  retirement  fund  for  such  period  may  then 
prop«-ly  be  carried  to  stuplus.  In  any  such  case  the  converted 
State  bank  shall  be  obligated  to  transfer  to  surplus  the  amovmt  eo 
paid  into  such  retirement  fund  for  such  period  on  account  of  the 
preferred  stock  as  such  stock  is  retired.' 

"  Sk.  310.  (a)  The  last  paragraph  of  section  5130  of  the  Revised 
Statutes,  as  amended  (U.  S.  C.  Supp.  vn,  title  12.  sec.  62).  is 
amended  to  read  as  follows: 

"  'After  the  date  of  the  enactment  of  the  Tt*wM«g  Act  of  1935, 
no  certificate  evidencing  the  stock  of  any  such  association  shall 
bear  any  statement  purporting  to  represent  the  stock  of  any  other 
corporation,  except  a  member  bank  or  a  corporation  engaged  on 
Jime  16,  1934  In  holding  the  bank  premises  of  such  association, 
nor  shall  the  ownership,  sale,  or  transfer  of  any  certificate  repre- 
senting the  stock  of  any  such  association  be  conditioned  in  any 
manner  whatsoever  upon  the  ownership,  sale,  or  transfer  of  a 
certificate  representing  the  stock  of  any  other  corporation,  except 
a  member  bank  or  a  corporation  engaged  on  Jime  16.  1934,  In 
holding  the  bank  premises  of  such  association:  Provided,  That  this 
section  shall  not  operate  to  prevent  the  ownership,  sale,  or  trans- 
fer of  stock  of  any  other  corporation  being  conditioned  upon  the 
ownership,  sale,  or  transfer  of  a  certificate  representing  stock  of  a 
national  banking  association.' 

"(b)  The  nineteenth  paragraph  of  section  9  of  the  Federal  Re- 
serve Act.  as  amended,  is  amended  to  read  as  follows: 

"  'After  the  date  ot  the  enactment  of  the  T*«t»ir<ng  Act  of  1986, 
no  certificate  evidencing  the  stock  of  any  State  member  bank  shall 
bear  any  statement  purporting  to  represent  the  stock  of  any  other 
corporation,  except  a  member  bank  or  a  corporatimi  engaged  on 
June  16.  1934,  in  holding  the  bank  premises  of  such  member  bank, 
nor  shall  the  ownership,  sale,  or  transfer  of  any  certificate  repre- 
senting the  stock  of  any  State  member  bank  be  conditioned  in  any 
maimer  whatsoever  upcm  the  ownership,  sale,  or  transfer  of  a 
certificate  repreeenting  the  stock  of  any  other  corpOTation,  except 
a  member  bank  or  a  corporation  engaged  on  June  16.  1034,  In 
*>ol«1lPg  the  bank  presAlses  of  such  member  bank:  Provided,  That 
this  secUon  shall  not  operate  to  prevent  the  ownership,  sale,  or 
transfer  of  stock  of  sny  other  eorporatiwi  being  conditioned  upon 
the  ownership,  sale,  or  transfer  of  a  certificate  representing  stock 
of  a  State  f«»^in^FfT  bank.' 

"BK.Sll.  (a)  The  first  paragraph  of  section  5144  of  the  Re- 
vised Statutes,  as  amended  (U.  8.  C.  Supp.  vn.  title  12.  sec.  61). 
Is  amended  to  read  as  follows: 

'"8K.6144.  In  all  elections  of  directors,  each  shareholder 
shall  have  the  right  to  vote  the  number  of  sharee  owned  by  him 
for  ss  many  persons  as  there  are  directors  to  be  elected,  or  to 
cumulate  such  shares  and  give  one  candidate  as  many  votes  as 
the  ntunber  of  directors  multiplied  by  the  number  of  his  shares 
shall  equal,  or  to  distribute  them  on  the  same  principle  among  as 
many  candidates  as  he  shall  think  fit;  and  in  deciding  all  other 
questions  at  meetings  of  shareholders,  each  shareholder  shall  be 
entitled  to  one  vote  on  each  share  of  stock  held  by  him;  except 
that  (1)  this  shall  not  be  construed  as  limiting  the  voting  righta 
of  holders  ot  preferred  stock  under  the  terms  and  provisions  of 
articles  of  association,  or  amendmento  thereto,  adopted  pursuant 
to  the  provisions  of  section  802  (a)  of  the  emergency  w^n^ipg 
and  Bank  ConsMiration  Act.  approved  March  0,  1988.  as  amended. 
(2)  in  the  election  of  directors,  shares  of  ita  own  stock  held  by 
a  national  bank  as  sole  trustee,  whether  registered  in  ita  own 
name  as  siKh  trustee  or  in  the  name  of  Ita  nominee,  shall  not  be 
voted  by  the  registered  owner  unless  under  the  terms  of  the 
trust  the  manner  in  which  such  shares  shall  be  voted  may  be 
determined  by  a  donor  or  beneficiary  of  the  trust  and  unless 
such  donor  or  beneficiary  actuaUy  directo  how  such  shares  i^>>«iii 
be  voted.  (3)  shares  of  ito  own  stock  held  by  a  national  bank 
and  one  or  more  persons  as  trustees  may  be  voted  by  such  other 
person  or  persons,  as  trxistees,  in  the  same  manner  as  if  he  or 
they  were  the  sole  trustee,  and  (4)  shares  controlled  by  any 
holding  company  afllliate  of  a  national  bank  ahall  not  be  voted 
unless  such  holding  company  afflUate  shall  have  first  obtained  a 
voting  p^mit  as  hereinafter  provided,  which  permit  is  in  fwce 
at  the  time  such  shares  are  voted,  but  such  holding  company 
afllliate  may.  without  obtaining  such  permit,  vote  in  favor  of 
placing  the  association  in  voluntary  liquidation  or  taking  any 
o^r  action  pertaining  to  the  vohmtary  liquidation  of  such 
association.  Shareholders  may  vote  by  procies  duly  authorised 
In  writing:  but  no  ofBcer.  clerk,  teller,  or  Ixxikkeeper  of  such 
bank  ShaU  act  as  proxy;  and  no  shareh<4der  whose  liability  U 
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past  due  and  unpaid  shall  be  aUowad  to  vote.  Whenever  tfutfes 
cf  stock  cannot  be  voted  by  reason  of  being  held  by  the  bank  as 
sole  trustee,  such  shares  shall  be  excluded  In  determining 
whether  matters  voted  upon  by  the  shareholders  were  adopted  by 
the  requisite  percentage  of  shares.' 

"(b)  The  first  eentenoe  of  the  third  paragr^ih  of  such  seotton 
6144  is  amended  to  read:  'Any  such  holding  company  »^i««»^ 
may  make  i4>pUcation  to  the  Board  of  Governors  of  the  Federal 
Reserve  System  for  a  voting  permit  entitling  It  to  vote  the  stock 
controlled  by  it  at  any  or  all  meetings  of  shareholders  of  sueh 
bank  or  authorising  the  trustee  or  trustees  hftiHtng  the  stock 
for  Its  benefit  or  for  the  benefit  of  tta  shareholders  so  to  vote  the 


"(c)  Section  6144  of  the  Revised  Statutes,  as  aaiended.  Is 
further  amended  by  adding  at  the  end  of  sufaseetlon  (c)  thereof 
the  f<dlowlng:  'and  the  provisions  of  this  subaeetton,  »!»«*»»/«  of 
subsection  (b).  shsll  apply  to  an  holding  company  »<■"«*— 
with  respect  to  sny  sharss  of  bank  stock  owned  or  eontroUed  by 
them  as  to  vrhlA  there  is  no  statutory  UablUty  tmpnewl  upon 
the  hcMers  of  such  bank  stock;  '. 

"Sk.  312.  Section  6164  of  the  Revised  Statutes,  as  «»~*»»«!M 
(U.  S.  C  title  12.  eee.  36).  Is  amended  by  adding  at  the  end 
thereof  the  following  paragr^h: 

"'The  Onnptroller  of  the  Ctxrreney  may.  In  his  dlsqretlon  and 
subject  to  such  conditions  ss  he  may  |jhmhIIjii.  mrmlt  such 
converting  bank  to  retain  and  carry  at  a  value  daSermlned  toy 
the  ComptrdDer  euch  of  the  asssta  of  such  oonverttac  hank  as 
do  not  oonform  to  the  legal  requlraments  celattve  to  assets 
acquired  and  held  toy  national  K>«irt«g  sssoctstlons.* 

"Sk.  818.  Section  5168  of  the  Bevtsed  Statutes  (U.  8.  C 
title  18,  see.  170)  Is  amended  toy  adding  at  the  end  ttisreof  the 
fallowing  paragraph: 

" '  The  ComptroOer  of  the  Cmtency  may  designate  orte  or  more 
jtersons  to  countersign  In  his  name  and  on  his  toebalf  sueh 
aaslgnmenta  or  transfers  of  toonds  ss  require  his  oonntersigna- 
ture.' 

"Saa  814.  Ssctlon  5107  of  the  Revised  Statutes,  as  amended 
(17.  S.  C  Supp.  vn.  title  12.  sec.  85).  is  ammrted  by  Inserting 
after  the  second  ssntence  thereof  the  following  new  sentence: 
•The  maxtmiim  amount  of  interest  or  discount  to  be  charged  et 
a  branch  of  an  sssocUtioD  located  outside  of  the  Statee  of  the 
Uhlted  States  and  the  District  of  Columbia  shaU  be  at  the  rate 
allowed  by  the  laws  of  the  country,  territory,  d^wndsncy,  provinoe. 
donUnkm.  Insular  possesion,  or  other  poimcal  subdlrlsion  wh»e 
the  lHan«^  Is  kwatsd.' 

"  Sk.  816.  Sectkm  6100  of  the  Revised  Statutes  (XT.  8.  O..  tttle  18. 
sec  60),  is  amended  to  read  as  follows: 

" '  Sac.  5100.  The  directors  of  any  assoelatkm  may.  semiannually, 
declare  a  dividend  of  so  much  of  the  net  proflta  of  the  association 
-as  they  duOl  judge  expedient;  but  each  association  ahall,  before 
the  declaration  of  a  dividend  on  Ita  Aiaree  of  common  stock,  carry 
not  leas  than  one-tenth  part  of  ita  net  proflta  of  the  preceding 
half  year  to  Ita  surplus  fund  tmtll  the  same  shall  equal  the  amount 
of  ito  common  capital:  Provided.  That  for  the  purposss  of  this  ssc- 
tlon. any  amounto  paid  Into  a  fund  for  ^the  retirement  of  any  pre- 
ferred stock  of  any  mxih  association  out  of  Ito  net  — ^•"t'*ir  for 
such  half-year  period  «hall  be  deemed  to  be  an  addition  to  Ito 
surplus  fund  If,  upon  the  retirement  of  such  preferred  stock,  th^ 
amount  so  paid  Into  such  retirement  fund  for  such  period  may 
then  property  be  carried  to  surpltis.  In  sny  such  case  the  aasocla- 
tlon ehall  be  obligated  to  transfer  to  surplus  the  amounto  so  paid 
Into  such  retirement  fund  tor  such  period  on  account  of  the  pre- 
ferred stock  as  such  stock  Is  retired.' 

"Sk.  816.  Section  6800  of  the  Revised  Statutes  (U.  8.  O..  title 
12.  sec.  SOS),  Is  hereby  amended  by  inserting  after  the  words 
'knovm  as  the -Federal  Reserve  Ace',  the  words  'or  of  any  na- 
tional banking  association,  or  of  any  Insured  bank  as  defined  In 
subeectlon  (c)  of  section  laiB  of  the  Federal  Besiun]  Act';  and  toy 
Inserting  after  the  words  'such  Federal  Ptssiiii  bank  or  member 
bank',  wherever  they  i^ipear  In  sueh  sectloa.  the  words  'or  sueh 
national  banking  association  or  insured  bank';  and  toy  Inserting 
sfter  the  words  'or  the  Conqitn^ler  of  the  Currency ',  the  words 
'or  the  IMeral  Depoelt  Insurance  Corporation.' 

"8k.  817.  Section  6SS0  of  the  Bevleed  Statutes  (U.  S.  C,  title  12, 
esc.  181).  Is  amended  toy  adding  at  the  end  thereof  the  foUowlng 
paragnq;>h: 

"'The  eharehoiden  riisU  designate  one  or  mora  persons  to  act 
as  liquidating  sgent  or  committee,  who  shall  conduct  the  liquida- 
tion In  accordance  with  law  and  under  the  supervision  of  the  hoard 
of  directors,  who  shall  require  a  siiltable  bond  to  be  given  toy  said 
agent  or  committee.  The  iiqutdatlng  agent  or  committee  itaaU 
render  annual  reporto  to  the  Comptroller  of  the  Correney  on  the 
81st  day  of  December  of  each  year  showing  the  progress  of  said 
llqiildatlon  imtU  the  same  Is  comideted.  The  liquidating  agent 
or  committee  shall  also  make  an  annual  report  to  a  meeting  of  the 
shareholders  to  be  held  cm  the  date  fixed  In  the  article  of  iiffmrta 
tlon  for  the  annual  meeting,  at  which  moslJug  the  sharshoiders 
:  may.  if  they  sse  fit.  by  a  vote  repreeenting  a  majorl^  of  the  en- 
tire stock  at  the  bsnk.  remove  the  llquldattng  agent  or  committee 
and  appoint  one  or  more  others  in  place  thereof.  A  special  mnst 
Ing  of  the  shareholders  may  be  called  at  any  time  m  the  stmit 
manner  ss  If  the  bank  continued  an  active  toank  and  at  said  meet- 
ing the  shareholders  may.  by  vote  of  the  majority  of  the  stock.  i»- 
move  the  liquidating  agent  or  oonunlttee.  TIm  Oomptrotler  of 
the  Currency  Is  autharlaed  to  have  an  examination  made  at  ai^ 
time  into  the  afCalrs  of  the  llqttldating  baiA  until  the  dalms  of 
aU  creditors  have  been  satisfied,  and  the  -eapenee  «f  aaakti^  such 
yT»w«t»^f^fffni  shall  be  asMssed  against  such  bank  In  the  sane  1 


as  In  tbm  esse  of  sMialiisniins  aaads  pursuant  to  sscUoa 
6240  of  the  Revised  8tatittea»  as  aanenrted  (U.  8.  C  title  12.  seed. 
404.  466:  Supp.  vn.  title  U.  ases.  481-'488).' 

"Sk.  313.  Section  6843  of  the  Revised  Statutee  (U.  8.  C.  Utla 
18.  eee.  SO)  Is  amsndsd  by  striking  out  the  semicolon  therein  and 
aU  that  preoadas  It  and  suhsUtuting  the  following: 

" '  Stoc.  6M8.  The  use  of  the  word  "  national ".  the  word  "  FM- 
eral "  or  the  words  "  United  Statee  ",  eeparataly.  In  any  combina- 
tion thweof.  or  In  oombhistlon  with  other  wortto  or  syllablss.  as 
part  of  the  name  or  tttle  used  by  any  person,  eoiparatkm.  Ann. 
partnerdi4>.  business  trust,  sssodatlon  or  other  btislness  entity, 
doing  the  business  of  bsidcars,  brokers,  or  trust  or  savings  lnstl> 
tutlons  Is  prohBdtsd  enepi  where  such  Institution  Is  orgBnlasd 
tmder  the  Uws  of  the  l^iMed  Statea.  or  Is  otherwiss  permitted 
by  the  laws  of  the  United  States  to  uss  sueh  name  or  tlUe.  or  Is 
lawfully  using  such  nams  or  tltls  on  the  date  when  this  ssctlon. 
as  amended,  takes  eCect;**. 

"  Sk.  819.  (a)  Seetlan's  of  the  FMsral  Baswe  Aet,  ss  amended, 
le  amended  by  etriklng  out  the  last  three  sentMooes  thereof  and 
hisertlng  In  beu  thereof  the  ftoUowIng:  'When  a  member  bank 
reduces  ito  cm>ltal  stock  or  surplus  It  shaU  sutieodar  a  propor- 
tkmate  amount  of  Ito  holdings  hi  ths  capital  stock  of  said  FMbral 
Timent  bank.  Any  member  bank  whieh  holds  oapltal  stock  of  a 
Federal  Reserve  bank  in  sxeess  of  ths  amount  rsqulrsd  on  the 
basu  of  6  per  centum  of  ito  paid-up  capital  etock  and  surplus 
shall  sarrender  such  excess  stook.  When  a  Biimfrtr  bank  volun- 
tartly  Uquidatee  It  shall  surrmMler  all  of  tto  »*«J^«»*g"  of  the  capital 
etoek  ofeald  Federal  Reeeriu  bank  and  be  rsleasoil  ftum  ito  stock 
enbeerlptlon  not  pvevloasly  ealled.  In  any  such  esss  the  eharas 
•ORundared  shidi  be  rf^H^il  and  ths  "»— nkf*  bank  shall  ivoslve 
m  payment  therefor,  under  regulations  to  bs  pnscilhsd  by  the 
Board  of  Oovemors  cf  the  Federal  Reeerve  ^fstoia.  a  sum  equal 
to  Ito  cash-paid  subscriptions  on  the  shares  surrendered  and 
one-half  of  1  per  oentum  a  month  from  the  period  of  the  last 
dividend,  not  to  esoeed  the  book  value  thereof,  lem  any  llabttlty 
of  such  member  bank  to  the  Federal  Beiiei  le  bank.' 

"(b)  Section  6  of  the  Federal  Bessrre  Act.  as  *mt%H^  |a 
amended  by  striking  out  the  last  parai^aph  thereof. 

"Sk.  880.  The  fifth  paragn^^  of  eectton  0  of  the  Federal  Be- 
eerve  Act,  as  amended.  Is  amended  by  adding  at  the  tnd  thereof 
the  fctiiowlng  eentenoe:  'Such  r^torto  of  condition  shall  be  In 
such  form  and  shall  contain  sueh  Information  as  the  Boaid  of 
Oovaruurs  of  the  Federal  Reeerve  System  may  rsqiilre  and  shail 
be  published  by  the  reporting  banks  In  such  manner  and  In 
aocordanoe  with  such  regulatlona  as  the  eald  Board  may  preeorlha.* 

'•Bac.  831.  (a)  The  first  sentence  of  psngr^ih  (m)  of  sectkm 
11  of  the  Federal  Reeerve  Act,  as  ^wvfT4wl.  Is  T«nfniltd  1^  linsrtlnu. 
before  the  period  at  the  end  thereof  a  ocdon  and  the  foUowt^: 
'Provided,  That  with  respect  to  loans  repressnted  by  obllgatkme 
in  the  form  of  notes  secured  by  not  lees  ttum  a  like  amount  of 
bonds  or  notes  of  the  United  Statee  issued  slnee  April  84,  1017. 
certlflcateH  of  indebtednem  of  the  United  Statea.  Tteasury  bMIs 
of  tbm  Unitsd  States,  or  obUgatlons  fully  guaranteed  both  as  to 
prlne4«l  and  Interset  tar  the  United  States,  sudh  ^ii»«i**tV?n  of 
10  per  oentum  on  loans  to  any  persons  shall  not  apply,  but  State 
member  banks  shall  be  subject  to  the  same  llwltfttHmr  and  condi- 
tions as  ate  applicable  In  the  eaee  of  national  banks  uiular  para- 
graph (8)  of  section  6800  of  the  Bevlsad  Statutes,  as  ^ir^ndtd 
(U.  8.  C  Supp.  vn.  tttls  18.  see.  84).' 

(to)  Faragraph  (8)  of  ssetkm  5000  of  the  Revised  Statutee.  as 
(U.  8.  C  Supp.  vn,  tltls  la.  see.  S4).  Is  amended  by 
Inserting  sfter  the  comma  following  tb»  words  'osrtlflcatas  of 
IndsMednem  of  the  United  States '.  ths  words  '  Treasury  bills  of 
the  United  States,  or  obUgatlons  fully  guanmteed  both  as  to 
principal  and  Interest  by  the  United  States.'. 

888.  The  third  paragrsfrti  of  ssctlon  18  of  the  Federal 
Aet.  as  amended.  Is  amsndsd  by  changing  ths  words 
'Indoceed  and  otherwise  seoored  to  the  satlafafftlon  of  the  VMstal 
Reserve  bank'  ta  thmt  parsgrMh  to  reed  'Indaseed  or  otherwise 
sscived  to  the  aatlaCaetlen  of  ttie  fMeml  Bsssrve  bank.' 

"  8k.  828.  Sobaeetlon  (e)  of  seetlon  18b  of  the  Federal  Wi—f>s 
Act.  as  amended.  Is  amended  by  etriklng  out  'upon  the  date  this 
sseUon  takes  effect',  and  Inssrtlng  In  Hen  thereof  'on  and  after 
June  10.  1984'.  and  by  striking  out  'the  oar  yalue  of  the  hold- 
ings of  ea^  Federal  Rtesrve  bank  of  Federal  Depoelt  Insurance 
Corporation  stock*,  and  Inssrtlng  In  lieu  thereof  'the  amount 
paid  by  each  Federal  neserve  bank  fOr  stock  of  the  Federal  Deposit 
bisurance  Corporation'. 

"  Sk.  824.  (a)  The  first  paragraph  of  aeetlon  19  of  the  Federal 
Reeerve  Act,  as  amendsd.  Is  smmrtert  to  read  as  foUowi: 

"'Ski.  10.  The  Boerd  <tf  Oovemors  of  the  Federal  Reeerve  Sys- 
tem Is  authorlnsd.  for  the  purposes  of  this  section,  to  define  the 
terms  "demand  deposlto".  "grom  demand  dqiwslto".  "depostto 
payable  on  demand",  "time  deposlto".  "savlsigB  deposlto".  and 
"  trust  funds ".  to  determine  what  shall  bs  deemed  to  be  a  pay- 
ment of  Intereet.  and  to  prcecrtbe  such  rules  and  regulations  as  It 
may  deem  neceesary  to  effeetnato  thspnrposM  of  this  sectUm  and 
prevent  evamoiM  thereof:  Provided,  Tbat.  within  the  mmnlTM;  of 
the  prorielons  of  this  section  regarding  the  reserves  required  of 
- —        -       ■^-  -  ^--  '- -•-lis     eevin 
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(b)  Hie  tenth  paragraph  of  such  section  19  Is  amfnded  to  read 
as  follows: 

" '  In  estimating  the  luewis  toalanrfs  required  by  this  Act,  mem- 
ber banks  may  deduct  from  the  amount  of  their  groes  demsnd 
deposlto  the  amounto  of  FrM*""'—  due  from  other  banks  (esoept 
VMoal  Reeerve  banks  and  foreign  banks)  and  cash  Items  in 
of  collection  peyable  immediately  qpon  preeentation  In 
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tte  UnltMl  BfeatM.  wltMB  th*  mMBliiff  of 
tj  tb*  Bosrd  of  aorsrabra  of  the  Fadenl 

"(e)  The  laat  two  pvagnplia  of  aaeh  Hctioa  19  mra  ■fiwiMlwd  to 
TCBd  M  fcdlow: 

■"Ifo  member  buik  abiOl.  directly  or  indlreetly.  by  any  device 
vbateoerer.  pey  any  intveet  oo  any  depoelt  wbieb  Is  payable  on 
d:  Provided,  Tbat  nothlnc  berem  cootalned  abaO  be  coo- 
as  probUMtliig  tbe  payment  at  interest  In  aoootdanoe  wltb 
of  any  eertilleate  of  depoelt  or  oCber  contract  entered 
late  In  good  faitb  nblcb  Is  in  fores  on  tbe  date  an  which  tbe 
tenk  beeomse  subject  to  tbe  pronstons  of  tbls  paragn^b;  bat  no 
sueb  certlfleate  of  dcfpoalt  or  otbcr  contract  aball  be  renewed  or 
«teDded  unless  tt  sball  bs  modtlled  to  oonf onn  to  tbls  parafrapb. 
and  every  member  hmak  sball  taite  sneb  acUon  as  may  be  neosesary 
to  coof  arm  to  tbls  paxacrapb  as  soon  as  possible  consistently  wltb 
Its  eontnetoal  obllfatlons:  Provided  further,  Tbat  tbls  paragrapb 
sball  not  apply  to  any  dsoostt  of  sueb  bank  wbleb  Is  payable 
only  at  an  oAce  tlMreof  loeated  ootslde  of  tbe  Statca  of  tbe 
United  Statca  and  tbe  Dlstnet  of  Colnmbla:  Provided  father, 
Tba*  untU  tbs  exptratton  of  two  years  after  tbe  data  of  enactment 
of  tbe  Bankbag  Act  of  1985  tbls  paracn^ib  sbaD  not  apply  (1)  to 

Sd^osM  made  by  a  savings  bank  as  defined  In  seetkm  UB  of 
Act,  aa  amended,  or  by  a  mutual  aavtnci  bank,  or  (2)  to  any 
dsBoatt  of  pubUe  funis  made  by  or  on  bebalf  of  any  State,  eounty. 
seteol  district,  or  ottaer  subdlvlsAon  or  mrnilrtpaMty.  or  to  any 
deposit  of  trust  funds  If  tbe  payment  of  mterset  wttb  respect  to 
soeb  depoitt  of  pubUe  funds  or  of  trust  funds  is  required  by  Stata 
bNT.  So  mneb  of  ciMlaff  law  as  requites  tbe  payment  of  Inter- 
•H  wttb  rsspeet  to  any  fntads  dspolted  by  tbe  Unttad  States,  by 
•■y  TtaTltery,  Distrtei.  or  pumlnn  tbsreof  (inctadtoff  tbe  Pbil^ 
ptee  btaads).  or  by  any  pabUe  mstruoMntallty,  sfsiiry.  or  oOetf 
of  tbe  forsfoinc  m  is  tneoiislstaiit  wttb  tbe  ptovlsiops  of  tbls 
Ddsd.  IS  beraby  repealed. 
Ibe  Boaid  of  Governors  of  tbe  Vsderal  llsssiii  Sistsm  sban 
time  to  time  limit  by  regulation  tbe  rata  of  tatsrast  vblA 
may  be  paid  by  member  banks  oo  time  and  savlnfi  dsposMa.  and 
Ibe  dtfersnt  ratee  for  soeb  payment  on  time  and  sav- 
bavii«  durersnt  matorttlss.  or  siAjset  to  dtftarsnt 
rsipeettng  wtttadrawal  or  rspaymont,  or  subject  to  dlf- 
nondttlom  by  reason  of  dlflssent  loostlons.  or  aooordlac  to 
rylag  dUeonst  rates  of  membsr  banks  In  the  m 
9  dlstnets.  Wo  msmlisr  bank  sball  pay  any  time 
tte  maturity  esomt  qpoo  sueb  comiltlOBa  and  m 
wHb  soeb  rulan  and  rsfulattoae  as  may  be  prsslbsd  by  tbe 
Board,  or  waive  any  rsqulrsment  of  notloe  before  paymoat 
of  any  savta^  dspostt  swept  ss  to  aU  savlnfi  depoelta  bavtag  tbe 
•UM  rsquirsaMBt:  Provided,  lliat  tbe  provlslona  of  tbls  parapapb 
ikan  aot  apply  to  any  depoelt  wbleb  Is  payabls  oaty  at  aa  ottos  of 
a  membg  ymik  loeated  outeide  of  tbe  States  of  tbe  ITnlted  Statee 
•ad  tbe  Dlstnet  of  CMumbta.' 

"(d)  Sueb  sseaon  19  Is  amended  by  adding  at  tbe  ead  tbereof 
ttw  f oUowtng  new  paragrapb 


Hotwttbstandlag  tfie  provisions  of  tbe  Ftosl  Liberty  Bond  Act. 
«  omeaded.  tbe  Srooad  Liberty  Bond  Act.  as  amsnrtsrt.  sad  tbe 
Tblrd  Liberty  Bead  Act.  aa  amendwl.  member  banks  sball  be  re- 
qutrsd  to  malatalB  tbe  asms  reserves  against  dspostta  of  publle 
neaeyi  by  tbe  Unlxed  Btetee  ss  tbey  are  required  by  tbla  sectlan 
to  matntatn  against  otbcr  deposits.' 

"  Sbc.  SSS.  Sectlan  21  of  tbe  Psdsral  nssarvs  Act.  as  amended,  is 
amended  by  adding  at  tbe  end  tbereof  tbe  following  paragr^ib: 

"'Wbenevcr  member  banks  sre  required  to  obtain  xeporta  from 
afSUates.  or  wbenever  aflUlatee  of  member  banks  are  lequired  to 
sulablt  to  examination,  tbe  Board  of  Oovemors  of  tbe  FMeral  Be- 
ssrva  System  or  tbe  OomptroUer  of  tbe  Currency,  ss  tbs  case  may 
be.  may  waive  such  requlrementa  wltb  rsqieet  to  any  sueb  rq;Mrt 
or  examination  of  any  alBUato  If  In  tbe  Judgment  of  tbe  said  Board 
or  Comptroller,  reepectlvriy,  sueb  report  or  esamlnatkm  is  not  nec- 
essary to  disclose  fiiOy  tbe  rtfations  between  sueb  aflllato  and  sueb 
boak  sad  tbe  eflfoct  tbereof  iqxm  tbe  affairs  of  sueb  baak.' 

(a)  Saboectlan  (a)  of  ssetloo  93  of  tbs  Pedsral  Be- 
Aet.  as  amended.  Is  amended  by  Inserting  In  tbe  first  para- 
grapb tbereof  after  *  Ho  member  bank '  tbe  foUowtng:  '  and  no  In- 
sured bank  as  defined  in  subsection  (c)  of  sectton  UB  of  tbls  Act '; 
by  Inserting  before  tbs  period  at  tbe  end  of  tbe  first  sentence  of 
sueb  paragrapb  '  or  assist  a  lit  examiner,  wbo  eiamlnea  or  baa  au- 
tborlty  to  eiamlne  sueb  bank ';  and  by  Inserting  after  '  any  mem- 
ber bank '  In  tbe  second  paragrapb  tbereof  '  or  tnsuied  bank  *;  by 
lassrting  before  tbe  period  at  tbe  end  tbereof  '  or  Vederal  Deposit 
laourancs  Corporation  examiner  *;  and  by  adding  at  tbe  end  of 
soeb  subsection  a  new  paragrai^  as  follows: 

" *Tbo  provlskHM  of  tbls  subssctkm  sball  apply  to  aU  pubUe  ex- 
aad  asBlstairt  examiners  wbo  rxsmlne  member  banks  of 
or  Insured  banks,  wbetber  appointed 
by  tbe  OoaqptroOer  of  tbe  Currsaey.  by  tbe  Board  of  Govemon  of 
System,  by  a  FOderal  Beesrve  agent,  by  a  Vsd- 
bank.  or  by  tbe  nderal  Depoelt  Ineuraaoe  Corporation, 
or  appojBted  or  tfeeted  under  tbe  laws  of  aay  Stata:  but  sball  not 
apply  to  prlvata  examiners  or  assistant  sxamlnsrs  employed  only 
by  a  daarlng-bouse  aaK>clatlon  or  by  tbe  dlrectora  of  a  bank.' 

**(b)  Subeectton  (b)  of  suda  section  39  )m  amended  by  Inserting 
tbereln  after  '  no  natlooal  bank  examiner '  tbe  following:  *  and  no 
Federal  Deposit  Xosuranoe  Corporation  examiner';  and  by  Insert- 
ing after  'member  bank'  tbe  following:  'or  Insured  bank';  and 
by  Inserting  after  '  ftom  tbe  OomptroUer  of  tbe  Currency.'  tbe  fol- 
lowing: '  as  to  a  natlooal  bank,  tbe  Board  of  aovemors  of  tbe  Fed- 
eral Buitrve  System  aa  to  a  Stata  monber  baiyc.  or  tbe 
Deposit  iBsaranos  ODrporatioo  aa  to  any  otber  laaund  baak.*. 
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"(e)  Subsection  (g)  of  sudi  eeetlon  23  Is  amouled  to  read  aa 
fcdlowa: 

"'(g)  Mo  executive  ottcer  of  any  member  bank  shall  bcrrow 
frook  or  otberwlse  bffwn*  Indebted  to  any  member  bank  of  whlcb 
he  la  an  executive  oflleer,  and  no  member  bank  shall  make  any 
loan  or  extend  credit  la  any  ottaer  manner  to  any  of  its  own 
executive  oOoers:  Provided,  Tbat  loans  made  to  any  such  officer 
prior  to  June  10,  199S.  may  be  renewed  or  extended  for  periods 
expiring  not  more  than  five  years  from  stich  date  where  the  board 
of  directors  of  tbe  member  bank  shall  have  satisfied  themselvee 
tbat  sueb  extensUm  or  renewal  is  In  the  best  interest  of  the  bank 
and  tbat  .tbe  oAoer  indebted  has  made  reaeonable  effort  to  reduce 
his  obligation,  tbeee  «i»M««g«  to  be  evidenced  by  reeolutioa  of 
tbe  board  of  directors  qivead  upon  the  minute  book  of  tbe  bank: 
Provided  further,  Tbat  wltb  tbe  prior  approval  of  a  majority  of 
tbe  entire  board  of  directors,  any  member  bank  may  extend 
credit  to  any  executive  oflleer  tbereof.  and  such  oOioer  may  beuome 
Indebted  thereto.  In  an  amount  not  evreedlng  92.600.  If  any 
executive  oflteer  of  any  member  bank  borrow  from  or  If  he  be 
or  becooie  Indebted  to  any  bank  other  tbaa  a  member  bank  of 
wbl^  be  Is  aa  executive  oflloer.  he  sball  make  a  written  report  to 
tbe  board  of  dlrectorB  of  tbe  member  baak  of  which  he  Is  an 
executive  oOeer,  stating  tbe  date  and  amount  of  euch  loaa  or 
Indttetedness.  tbe  security  therefor,  and  tbe  purpoee  for  whlcti  the 
proceeds  have  been  or  srs  to  bs  used.  Borrowing  by,  or  loaning 
to.  a  partnerab^)  la  wbleb  cme  or  more  executive  oflloers  of  a 
awmber  baak  are  partasrs  bavlag  eltber  Individually  or  togntber 
a  majority  interest  in  said  partacrahlp.  sball  be  considered  witbla 
tbe  pnAlbltloo  of  tbls  subssctloa.  Itothlag  oootaiaod  la  tbls 
subssctloB  sball  pnAlbtt  any  executive  officer  of  a  member  bank 
from  eadoralag  or  guarsataslag  for  tbe  protection  of  sueb  baak 
aay  loaa  or  ower  asset  wbleb  staaU  have  been  previously  aoquirsd 
by  sueb  boak  la  good  taltb  or  from  lacurrlag  aay  ladebtednees 
to  suai  baak  for  tbo  purpose  of  protectlag  sueb  bank  against 
loos  or  giving  financial  asslstaaos  to  It.  Tbo  Board  of  Ooveraors 
of  tbe  Federal  nsssiie  System  Is  autborlasd  to  defiae  tbe  term 
"exeeutlvie  ottesr".  to  determlae  wbat  sbaU  bo  deemed  to  be  a 
redness,  loaa,  or  extoasloB  of  erodlt.  for  tbe  pur- 
of  tbls  subssctloa.  aad  to  prescribe  sueb  rules  and  rsgula- 
tloas  as  tt  may  doom  aeesssary  to  sffsotuata  tbe  provlaloDs  of 
tbls  subssctloB  la  aoeocdaaoo  wttb  Ita  purposes  aad  to  prevent 
of  sttOb  provlsloas.  Aay  executive  ottoer  of  a  aiember 
_  a  loaa  or  oxteaeloo  of  credit  wltieb  Is  la  vtolatlon 
of  tbe  provlsloas  of  tbls  subasetkm  aboU  bo  subloet  to  removal 
from  oOcs  la  tbe  maaaer  proecrlbed  la  soeUoa  90  of  tbe  Baak- 
lag  Act  of  1999:  Provided,  Tbat  for  eaeb  day  tbat  a  loaa  or 
extension  of  credit  made  in  vlolatloo  of  tbls  subosctloa  exlots*  li» 
SbaU  bs  deemed  to  bo  a  oootlauatlon  jjt  sueb  violation  witbla 
tbe  meaalng  of  said  eectloa  90.' 

"  Sac.  937.  Tbe  tblrd  paragrapb  of  section  39A  of  tbe  Federal 
Beeerve  Act.  as  amended.  Is  amended  to  rMd  as  follows: 

"'For  tbe  purpoee  of  tbls  ssetloo.  tbe  tsrm  "aflUtata"  sbaU 
inchyls  holding-company  atBllates  ss  weU  as  other  fltBI'nttr.  and 
tbe  provisions  of  tbls  ssetloo  sbaU  not  apply  to  any  affiliate  (1) 
engaged  oo  June  19,  1934,  in  holding  tbe  bank  premises  of  the 
member  bank  wltb  wbleb  it  Is  afilllatart  or  in  maintaining  and 
operating  propertlea  aoqulred  for  banking  purpoees  prior  to  such 
date;  (3)  engaged  solely  in  conducting  a  safe-deposit  business  or 
tbs  bueamss  of  an  agricultural  credit  corporation  or  livestock  loan  . 
company:  (3)  in  tbe  capital  stock  of  which  a  national  banking 
association  Is  autborlasd  to  invest  pursuant  to  section  25  of  tbls 
Act.  ss  smendwl,  or  a  subrtdlary  of  such  sfllllste,  aU  tbs  stock  of 
which  (except  qixallfylng  shares  of  directors  in  an  amount  not  to 
exceed  10  per  centum)  Is  owned  by  such  aflUlate;  (4)  organised 
under  section  26  (a)  of  this  Act.  as  amended,  or  a  subsidiary  of 
such  affiliate.  aU  tbe  stock  of  which  (except  qualifying  shares  of 
directors  in  an  amount  not  to  exceed  10  per  centum)  la  owned  by 
such  affiliate:  (6)  engaged  solely  in  holding  obllgatltms  of  the 
Dnited  States  or  obligations  fuUy  guaranteed  by  the  United  States 
ss  to  principal  and  Interest,  the  Federal  Intermediate  credit  banks, 
tbe  Federal  land  banks,  the  Federal  Home  Loan  Banks,  cff  the 
Home  Owners'  Loan  Corixiratlon:  (6)  where  the  affiliate  relatlon- 
sb4>  has  arisen  out  of  a  bona  fide  debt  contracted  prior  to  the 
date  of  tbe  creation  of  such  relationship;  or  (7)  where  the  affiliate 
relationship  exlsta  by  reason  of  the  ownership  or  control  of  any 
voting  sharee  thereof  by  a  member  bank  aa  executor,  administrator, 
trustee,  recover,  sgent,  depositary,  or  in  any  other  fiduciary  capcte- 
Ity.  except  where  such  shares  are  held  for  the  benefit  of  aU  or  a 
majority  of  the  stockholders  oi  such  member  bank;  but  aa  to 
any  such  affiliate,  member  banks  ahaU  ctmtlnue  to  be  subject  to 
other  provisions  of  law  i^qpUcable  to  loans  by  such  banks  and 
Invest mtiuto  by  such  banks  in  stocks,  bonds,  debentures,  or  other 
such  obligations.  The  provisions  of  this  section  shall  llkewiae  not 
apply  to  Indebtedness  of  any  aflUlate  for  unpaid  balances  diie  a 
bank  oo  fssete  purchased  from  such  bank  or  to  loans  secured  by, 
or  extensions  of  credit  sgalnst.  obligations  of  the  United  Statea 
or  obUgatlona  fuUy  guaranteed  by  the  United  States  as  to  principal 
and  Interest.' 

"  Sbc.  328.  Section  34  of  the  Federal  Reserve  Act.  as  amended,  la 
arnft"^!^  by  adding  at  the  end  thereof  the  following  new  para- 
graph: 

" '  Loans  made  to  establish  industrial  or  commercial  businesses 
(a)  which  are  In  whole  or  in  part  discounted  or  purchased  or 
loaned  against  as  security  by  a  Federal  Reserve  bank  \uder  the 
provisions  of  section  13b  of  tbls  Act.  (b)  for  any  part  of  which  a 
oommltment  shaU  have  been  made  by  a  Federal  Reserve  bank  under 
tbe  provisions  of  said  sectloQ,   (c)   In  tbe  making  of  which  a 
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Federal  Beeerve  bank  parttclpatee  under  ttie  provlsloas  of  saM 
tkm.  or  (d)  In  wbk^  the  Reconstruction  Finance  Corporation 
cooperates  or  piochaaes  a  partlclpatkm  under  tbe  provisions  of 
section  6d  of  tbe  Beoonstructi<m  Finance  Ocuporatlon  Act.  ahaU 
not  be  subject  to  the  restrictions  or  limitations  of  this  section  upoo 
loans  secured  by  rsal  sstata.' 

**  Sbc  829.  Sectioa  36  o|  tbe  Federal  Reaerve  Act.  as  aatended.  Is 
further  ammtrted  by  strlkUig  out  tbe  last  paragrapb  of  aucb  asctlon: 
tbe  paragrapb  of  aeetloo  26  (a)  of  tbe  Federal  Reoei  >e  Act.  as 
^pitiHiri,  which  oommMioee  with  the  words  'A  majority  of  tbe 
shares  of  tbe  capital  stock  of  any  such  corporation '  is  amended  by 
strlklBg  out  aU  of  aaftl  pa^sgxmph  eateept  tbe  first  sentence  tbereof; 
aad  tbe  Art  oatttlod  'Aa  Aet  to  siq>pl«ment  existing  laws  agalnat 
unlawful  reatralnto  and  monopolies,  and  fOr  otber  purpoees' 
(88  Stat.  780).  i^iproved  Ootobn  18,  1914.  M  amended,  la  further 
amended  (a)  by  striking  out  aectlon  fiA  thereof  and  (b)  bj  aub- 
•tltuttng  for  the  flnt  ttrae  paragraphs  of  asetfcm  8  tbarsof  tbe 
following: 

" '  Sac.  8.  No  private  baakor  or  director,  ofltoer,  or  employee  of  aay 
member  baak  of  tbe  Federal  Reeerve  Syatem  or  any  braaeh  thereof 
SbaU  bo  at  tbe  aamo  time  a  dlrsetor.  ottoar,  or  enqiloyee  of  aoy 
otber  bank,  banking  aasoelation.  savings  bank,  or  trust  oemiMoy 
ocgaalaed  under  the  Mattaoid  Bank  Aet  or  organtosd  under  ths  laws 
of  any  State  or  of  tbo  Dlstrlet  of  OolumbU.  or  an; 
oxoept  that  tbe  Boanl  of  aovoraors  of  tho  Fsders 

iy  by  rogulaitlan  psrml*  sueb  ssrvles  as  a  dlrsetor, 

ipioyss  of  aot  man  thaa  one  otber  sueb  lastltotloo  or  braaeh 
but  the  teofolag  pwhlbitloB  shall  aot  apply  la  tbo 
of  aay  oao  or  bmm  ei  the  ioUowtiv  or  aoy 

pony.  BMrs  thoa  90  aer  ««—»*«««>  of  the  stock  of  which  It 
diraotly  or  ladlrsoay  ^tho  Uhttod  States  or  by  aay  untpurafloM  of 
wbleb  tbo  Ualtod  Stotos  dirootly  or  ladmoOy  owns 
90  par  osBtum  of  the  stoek. 

*{t)  A  boak.  »**«»fc««g  MBoclstloM,  aavli^  baak,  or 
paay  which  baa  beoa  plaood  formaUy  la  Uquldattoa  or  wbleh  la  la 


*"<9)  A  eorporatloa  prlae^MUy  oag^sd  hi  tataraotlaBal  or 
torslga  baaklag  or  boakLag  la  a  dopandoaey  o 
of  tho  Unttod  0ta«oi  whleh  hoo  mtand  lato  aa 
of  Ooveraon  of  tho  Fsdoral 
96  of  tho  Fsdoral  Booarvo  Aet. 
"(4)  A  baak.  boakliv  aMniiisfliui. 

Boro  thaa  80  par  osatum  of  tho  oonTmon  atock  of  whleh  Is 
dIneUy  or  todtrsetly  by  poraoas  wlio  owa  dbraetly  or 
ladifoetty  mofo  thaa  M  par  oontnm  of  tho  oomaon  atoek  of  soeb 
BMBbsr  baak. 

"  '(8)  A  baak.  baoklog  aasoelation.  aavlags  baak.  or  trwt  oom- 
paay  aot  loeated  aad  bavtag  ao  braaeh  la  the  same  city,  towa. 
or  vmage  aa  that  la  whleh  oueh  member  baak  or  aay  braaeh 
tbereof  la  loeated.  or  la  aay  etty,  town,  or  vUlags  ooatlguous  or 
adjacent  thereto. 

"'(O)  A  bank,  baakiag  aaooelatloB.  savings  bank,  or  trust  eom- 
paay  not  engaged  In  a  elaas  or  rlassss  of  buslnsss  la  wtiMi  sueb 
member  bank  is  engaged. 

"  '(7)  A  mutual  savings  bank  having  no  capital  stock. 

" '  UntU  February  1,  1939.  nothing  In  tbls  section  shaU  prohibit 
any  director,  oflloer,  or  en^doyee  of  any  mwnher  bank  of  tbe 
Federal  Reeerve  Syatem.  or  any  branch  Uiereof .  who  la  lawfully 
serving  at  tbe  same  time  as  a  private  banker  or  aa  a  director, 
officer,  or  employee  of  any  otber  bank,  hanking  association,  sav- 
ings bank,  or  trust  company,  or  any  branch  tbereof,  on  the  date 
of  enactment  of  tbe  **"*-'"g  Act  of  1986.  trom  continuing  such 
service. 

*'T1ie  Board  of  Oovemors  of  tbe  Federal  Reserve  System  la 
authorixed  and  dtreeted  to  enforce  compliance  with  this  section, 
and  to  preeeribe  such  rulee  and  regulations  as  it  deems  necessary 
tor  that  purpoee.' 

"Sac.  330.  (a)  Section  1  of  tbe  Aet  of  November  7,  1018,  cs 
amended  (U.  8.  C,  title  12.  see.  83;  Supp.  Vn,  Utie  12,  sec.  33). 
is  amended  by  striking  out  the  second  proviso  down  to  and  in- 
cluding the  wards  '  to  be  ascertained  *  and  inserting  in  lieu  thereof 
the  foUowlng:  'ilnd  propided  further,  Tbat  if  such  consolidation 
ShaU  be  voted  for  at  said  meetings  by  the  necessary  majorities  of 
tbe  shareholders  of  eaeh  of  tbe  aasoctatlons  propoalng  to  con- 
solidate, aay  sbareboider  of  any  of  ttM  assodatloos  so  ooosall- 
dated.  wbo  baa  voted  against  such  ooasoitdatloo  at  tbe  meeting 
of  tbe  aasoelation  of  which  he  is  a  sbardialder  or  baa  glveo 
notice  m  writing  at  or  prior  to  aucb  meeting  to  the  laialillin 
offtoer  that  be  dlsaenta  from  tbe  plan  of  oooaoUdstlon,  sbatt  be 
entitled  to  receive  the  value  of  the  shares  so  held  by  Mm  If  »»"* 
when  said  connolldattoo  ahaU  be  aj^>roved  by  tbe  ComptroUer  of 
the  Currency,  euch  value  to  be  ascertained  as  of  the  date  of  the 
Comptroller's  sf^voval.* 

"(b)  8u<di  seetion  1  Is  further  amended  by  addlag  at  tbe  end 
thereof  tbe  following  paragra|rtis: 

"' Publleatlon  of  notice  and  notification  by  regteteted  m>ff  of 
the  meeting  provided  for  in  the  foregcrtng  paragraph  may  be 
waived  by  unanimous  action  of  the  sbar^olders  of  tbe  respee- 
ttve  associations.  Where  a  dlaeentlng  Sbareboider  has  given  nottee 
as  above  provided  to  tbe  assoetatlon  of  which  he  le  a  sbarehiMer 
of  his  dissent  from  the  plan  of  eoBsoUdatlon,  and  the  dlreeton 
tbereof  f aU  for  mere  than  thirty  days  tbneafter  to  appoint  an 


"'If  abaraa.  Whtex  ooU  at  ptfbUe  auetlatt  la  aecordanoe  wtth 
thla  aectlon.  reaUas  a  prior  greater  than  their  flaal  ■naslaaff 
value,  tbe  exceaa  la  aueb  aale  prieo  ateU  be  paid  to  tbs 
bolder.  Hm  ooasoUdated  awnflstliHi  sbaU  be  liable  for  aU 
Itlea  of  tbe  rsspecttvis  wmaolklatlag  ssa  nielli  me  In  tbe 
one  of  the  appraiesrs  falls  to  agree  wtth  the  others  ss  to  tbe 
value  of  said  sharaa.  thaa  tho  vahaitlon  of  the  i^aalnlag  ap- 


**  Sbc.  831.  (a)  Sectloo  8  ef  the  Act  of  Mlovaabar  7.  1919,  as 
ameoded  (U.  a  C.  Supp.  vn.  title  13,  aeo.  84  <a) ).  la  aaMotfad 
by  rtrlklng  oat  tbo  first  sentanoo  foBowtag  tbe  prorlao  dowa  to 
aad  Initialling  the  wards  *  to  be  aeoartalned '  and  inesi  riiia  la  Ueu 
thereof  the  foUowh^:  'U  such  rnmonMilsfkai  shaU  be  voted  for 
at  aald  maotlngs  by  the  nimiiiry  awjorltles  of  the  shamhoMsca 
of  ths  asaoctatloa  aad  of  the  Stata  or  other  baak  proposliw  to 
i-wnsoilrtata,  aad  thereafter  the  wmeolKlatitaa  abaa  be  <^piiuead 
by  the  Ootaptnoller  of  the  Oaveaoy.  aay  *amholdar  of  either  the 
tloa  or  tbs  Stata  or  other  book  ao  nnnsnllilsiioil.  who  has 
laot  SDcb  i»iTnTiTWi1aflnn  at  the  Masting  of  tho  aasoeialtaa 
of  which  ha  la  a  stockhoMar.  or  baa  gtveo  aotlee  la  wvltiag  at  or 
pilar  to  such  moaniig  to  the  proaldlm  ottoer  that  hs  dlsssata 
hum  tto  pl9o  of  <wwsntfc1atfcm.  *aU  bo  oatltloff  to  raeelve  ths 
value  of  ths  tfauas  oo  hsid  by  hha  If  aad  whoa  said  ooiHollda- 

**?*  "^^  ■???•*■  *f  ••  0«MP«««U«  «*  the  Cattvaey,  mth 
valns  to  bo  aaoertataMd  as  of  tho  data  of  tho  OOanatNllar's  aa- 
provaL'  ^^ 

"(b)  suflh  seettoa  9  lo  forlhar  amndod  by  addUta  at  tho  sod 
thoroof  tho  foOowlag  parMni^:  * 

"'Whora  a  dlsHailiaff  AanhoMcr  has  gfvoa  aotlea  aa  eravMM 
la  this  asetloo  to  the  baak  of  which  ha  Is  a  rtumboidsr  oThls  diB. 
soat  trom  ths  piaa  of  ooaoottdaHoa.  aad  tbe  diroetars  tharoof  fan 
toriBOij  ttaa  fclrty  days  thatoafttr  to  appolat  aa  tagnimr  ot  the 
vahis  of  his  sbaros,  said  rtiaioboldor  aii^  Toquaat  me  Ooamtnllsr 
of  the  Currsaey  to  appolat  such  apprataai  to  aet  oa  tho  Tf^trai 
oonnntttoo  for  aad  on  behalf  of  ooch  baak.  Xa  tha  ovhuobo  of 
tho  tppnimn  f  aOs  to  agree  vtth  tho  othsia  as  to  tbo  value  of  nid 
Chans,  tbaa  ths  valuatloa  of  the  raaatatag  atinrslaan  riita  gowa.* 

"BBB.  f».  no  Aet  aatttlod  'Aa  Aet  to  prafibtt  offvtaff  lor  Htfa 
as  FMtaral  fum-loaa  bonds  aay  awmttlas  aot  hraod  nnitr  ttaa 
tanas  of  tbe  Turn  Loaa  Aet,  to  ttsrtt  tho  «w  of  the 

•ral-.  "TTtaltid  BUtee".  or  -i»«r?t-,  or  a  oonhlas 

worfla^  to  prohibit  faloi  adwth^k  oad  fbr  othar  pufpoaai*, 


wima,  wo  psomau  xaise  aswBsnw,  aao  lor  ocnar  pufpoaai',  aa- 

p"^  ms,  ^  v^  w-  «•  or«5p.  TD.  tttio  13.  smvmUa: 

b  ameadad  by  hiNrthif  la  saetloo  9  thanof  aftor  *tho  wotda 
" Ualtad  States"' tbo foao«ij«:  ' the wortt  * Dnoatt Xnnraaea * *: 
aad  tar  lasartlag  tn  aald  aactloa  after  the  words  '  the  laws  of  the 
XTBtted  States',  the  teOomiagi  'aor  to  any  new  bank  otttahad  by 
the  Federal  Depoelt  Znenranoe  OorpoRattan  aa  prevldad  In  atetkm 
13B  of  the  Fsdena  Weesiis  Aet.  as  amenrtsrt.';  aad  by  etrlktag  out 
tbe  parlod  at  tbe  ead  of  section  4  aad  laeerttng  tbe  toUovtng: 
'  or  Qae  Federal  Deposit  Ineuraaoe  COrsoratloa.' 

"  Bac.  898.  Tbe  Aet  oatttlod  'Aa  Aot  to  provide  puaUuneat  tat 
certain  offensee  ooounittod  against  banks  orgaalasd  or  opeeatlag 
under  laws  of  the  United  States  or  any  member  of  tbe  FOdana 
Beeerve  System ',  approved  MM  18.  1994  (48  Stat  783).  Is  amended 
by  striking  out  the  period  after  'United  States*  in  the  first  aao- 
tion  thereof  and  inssrtlng  the  ioUowlng:  'and  any  Inaazad  bank 
as  defined  In  subssctloo  (c)  of  sectlonUB  of  the  Federal  TTssene 
Act,  as  samded.' 

"Sac  834.  Sectioa  81tt  of  tbe  Bevleed  Statutee,  ae  ^»«^'«ti«.  to 
hereby  amended  by  atrlklx^  out  everything  foUoarlng  tbe  worda 
'Comptroller  of  tbe  Currency*,  where  such  words  last  appear  In 
such  section,  and  substltuttng  the  foUowlng:  '  and  no  ■H«>*>>»ftiiW 
ShaU  be  entitled  to  aoy  distribution  of  cash  or  otbsr  ssssta  bj  zaa- 
aon  of  any  reduction  of  tbe  ooounon  capital  of  aay  rrfnistlon 
unless  such  distribution  sbaU  have  been  approved  by  tbe  Coop- 
troller  of  tbe  Currency  and  by  tbe  affbmatlve  vote  of  at  leatt  two- 
thirds  of  tbe  shares  of  each  dass  of  stock  outstandbig.  voting  ae 


"Sac.  886.  Section  6189  of  the  Bevlaed  Statatea.  as  *tpfn4l<>d,  la 
amended  by  adding  at  tbe  end  of  the  flzst  paragrapb  tbe  following 
new  paragraph: 

"'Certificates  hereafter  lasued  irtiinwiitiTig  ihszas  of  stoek  Of 
tbe  association  sbaU  state  (1)  tbe  name  and  location  of  the  aaso- 
elation, (3)  tbe  name  of  tbe  bolder  of  record  of  the  stoek  repre- 
sented thereby.  (3)  tbe  number  aad  dass  of  shsres  wblch  the 
certificate  rcpreeenta,  and  (4)  If  tbe  association  shaU  tasue  stock 
of  more  than  one  class,  tbe  reepectlre  rigbta,  preferencee,  prlvl- 
legeSw  voting  rigbta,  powers,  lesiiictkiiis,  limitations,  and  ouall- 
flcatkms  of  each  daas  of  stoek  taened  AaU  be  stated  in  fuU  or  tn 
sxunmart  npoo  tbe  truut  or  badt  of  ttie  oerttflcates  or  lAiall  bs 
incarporated  by  a  reference  to  the  arttatea  of  aasoelation  set  forth 
on  ttie  front  of  tbe  oertlflcatea.  Bvery  eertlflcate  rtiaB  be  slgasd  by 
ttie  prealdeut  aad  the  eadUer  of  the  ssaorletleo.  or  by  sua  olher 
officers  as  the  bylaws  of  tbe  aasoelation  shaU  provide,  and  ahaU  be 
aealed  with  the  eeal  of  tbe  assoetatlao.' 

"Sac.  886,  The  last  sentence  of  eeetlon  801  of  the  BoMneaey 
Banking  and  Baak  Oonaerratlon  Aet,  approved  Mareh  9,  19n.  ae 
amended,  is  amended  to  read  ae  follows:  'NO  Issue  of  peUOinsd 
stoek  ShaU  be  valid  untU  tbe  per  value  ef  aU  eteek  so  lasua ' 
be  paid  In  aad  notice  thereof,  duly  ackaowledged  befotv  a 

SciMlc  by  tbe  preeMent,  vtee  nreetdent,  or  eaAler  of  said  a 
on.  baa  Veea  tranaaUtted  to  the  Oomptrdler  ef  the  Cuneaoy 
his  oertlficate  obtained  specifying  the  amount  of  such  Issas  of  ] 
ferred  stoek  aad  bis  approval  thereof  aad  tbat  the 
been  diffy  paid  In  as  a  purt  of  tbe  eapttal  of  such 
which  eerittcste  shaU  be  deeaaed  to  be  ooaeli 
eodi  pisferrsd  atoek  has  been  ditf^  and  validly 
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8S7.  TiM  Mtdltknul  liability  inpOMd  by  aeeCkm  4  of  tlu 
Aet  at  Umrtb  4.  IftSS.  ••  amended  (D.  C.  Cod*.  Sopp.  I.  title  5 
■•e.  a00»).  upon  the  itaarebolden  of  saTlngs  banks,  aavlngs  com- 
pantos,  and  »«««>««g  institutions  and  the  addltloskal  liability  Im- 
posed by  awrtlon  784  of  ths  Act  of  March  S.  1001  (D.  C.  Code,  title 
5,  see.  361).  upm  the  ■hareholden  of  trust  eompanlse.  shall  cease 
to  an>ly  on  Jtily  1.  1037.  with  r^pect  to  such  savings  banks, 
ssTlngs  companies,  hanking  institutions,  and  trust  oompanlec 
which  shall  be  transacting  business  on  such  date:  Provided,  That 
not  less  than  six  months  prior  to  svKh  date,  the  ssTlngs  bank 
saTlngs  company,  baoklng  hutltutlan.  or  trust  company,  dealrlni 
to  take  advantage  hereof,  shall  have  caused  notice  of  such  pros- 
pective termlnaUon  of  liability  to  be  published  In  a  newspapei 
putailslied  In  the  District  of  Columbia  and  having  general  clr- 
evlatloc  therein.  In  the  event  of  failure  to  give  such  notice  as 
and  when  above  provided,  a  termlnatkm  of  such  additional  lia- 
bility may  theteaftar  be  aooompUshed  as  of  the  date  six  n¥»ntha 
subsequent  to  publication  in  the  manner  above  proivlded.  Bach 
such  savings  bank,  savings  company,  banking  Institution,  and 
trust  company  shall,  before  the  declaration  of  a  dividend  on  its 
shares  of  oomnkon  stock,  carry  not  less  than  one-tenth  part  of  Its 
net  profits  of  the  preceding  half  year  to  its  siufdus  fund  until 
tlM  same  shall  equal  the  amount  of  its  common  stock:  Provided, 
Tltat  for  the  pui  poses  of  this  section,  any  amounts  paid  Into  a 
fund  for  the  rettmnant  of  any  preferred  stock  or  debentures  of 
any  such  savings  bank,  savings  company,  banking  institution,  or 
tnmt  eompany.  out  of  its  net  earnings  for  such  half-year  period 
shall  be  deemed  to  be  an  addition  to  its  surplus  if,  upon  the 
WfMrement  of  such  preferred  stock  or  debentises,  the  amount  so 
paid  into  saeh  retirement  fund  for  such  period  may  then  properly 
be  carried  to  surplus.  In  any  such  case  the  savings  bank,  savings 
oompany.  banking  institution,  or  trust  company  shall  be  obligated 
to  transfer  to  surplus  the  amount  so  paid  into  such  retirement 
fond  for  such  period  on  aooount  of  the  preferred  stock  or  deben- 
tofw  as  each  stock  or  debentures  are  retired. 

"Sac.  S38.  Hie  second  paragraph  of  section  0  of  the  Federal 
Baser  tu-  Act,  as  amended,  is  amended  by  striking  out  the  period 
at  the  end  thereof  and  adding  thereto  the  followbig:  '  except  that 
the  ai^iroval  of  the  Board  of  Governors  of  the  Federal  Reserve 
System,  instead  of  the  Comptroller  of  the  Currency,  shall  be 
obtained  before  any  State  member  bank  may  hereafter  establish 
any  branch  and  before  any  State  bank  hereafter  admitted  to  mem- 
berahlp  may  retain  any  branch  established  after  February  25, 
1097.  beyond  the  limits  of  the  city,  town,  or  village  in  which  the 
parent  bank  Is  situated.' 

"Sac.  330.  SecUon  5334  of  the  Revised  SUtutes.  aa  amended 
(U.  8.  C  title  13.  sec.  103) .  is  amended  by  striking  out  the  period 
after  Um  words  '  money  so  deposited '  at  the  md  of  the  next  to 
the  last  sentence  of  such  section  and  inserting  In  lieu  of  such 
period  a  ooton  and  the  following:  '  Provtded.  That  no  security  In 
the  form  of  deposit  of  United  States  bonds,  or  otherwlae,  shall  be 
required 'In  the  case  of  such  parts  of  the  deposits  as  are  Insured 
under  saet>on  128  of  the  Federal  Reserve  Act.  as  amended.' 

"Sk.  340.  Section  61  of  the  Act  entitled  'An  Act  to  estalAlsh  i 
vntform  system  of  bankruptcy  throughout  the  United  States', 
approved  July  1,  1888.  as  amended.  U  amended  by  Insottng  before 
the  period  at  the  end  thereof  a  colon  and  the  following:  '  Provtded, 
That  no  sscurlty  in  form  of  a  bond  or  otherwise  shall  be  re- 
quired In  Vbe  case  of  such  part  of  the  deposits  as  are  Insured 
under  section  12B  of  the  Fedval  Reserve  Act.  as  amended '. 

"SBC. 341.  Section  8  of  the  Act  entitled  'An  Act  to  establlsli 
postal  savings  depositories  for  depositing  savings  at  interest  with 
the  sscurlty  of  ths  Oovenunent  for  repayment  thereof,  and  foi 
other  puxposss'.  approved  June  25,  1910,  as  amended  (U.  8.  C. 
title  SO,  sse.  768;  Supp.  vn.  title  39.  sec.  758).  Is  amended  b] 
strfktng  out  the  first  sentence  thereof  and  inserting  In  lieu  thereod 
ths  folkrwtag:  'Notwithstanding  any  other  i»ovlsion  of  law, 
(1)'  eardi  deposit  in  a  postal  savings  depository  olBce  shall  be  a 
savilagB  deposit,  and  interest  thoeon  shau  be  allowed  and  entered 
to  *the  credit  of  the  depositor  once  for  each  quarter  beginning 
with  the  first  day  of  the  month  following  the  date  of  sucb  deposit, 
hot  no  Interest  shall  be  allowed  to  any  such  deposttor  with  respect 
to  the  whole  or  any  part  of  the  funds  to  hie  or  her  credit  for  any 
period  of  Isss  than  three  months;  (2)  no  interest  shall  be  paid  on 
any  such  deposit  at  a  rate  ta  esceas  of  that  which  may  lawfullj 
be  paid  on  savings  deposits  under  regulations  prescribed  by  the 
Board  of  Gonreraors  of  the  Ftoderal  Reserve  System  pursuant  to  the 
Federal  Beeerve  Act,  as  amended,  for  member  banks  of  the  Federal 
nesarve  System  located  in  or  nearest  to  the  place  where  such 
dsposltory  oOos  te  sltuatsd;  and  (3)  postal  savings  deposiUvlei 
may  deposit  funds  on  time  In  member  banks  of  the  Federal  Re- 
System  subject  to  the  provisions  of  the  Fsdwal  Reserve  Act, 
led.  and  the  regulations  of  the  Board  of  Governors  of  the 
Isserve  System,  with  respect  to  the  payment  of  time  de- 
posits and  Intersst  thereon.' 

"Sec  843.  Tbe  last  sentence  of  the  third  paragn^plk  of  subsec- 
tion (k)  of  ssctlon  11  of  the  Federal  Reeerve  Act.  as  amended 
(U.  &  C  title  12.  sec.  248  (k)).  is  amendsd  to  read  as  follows: 
'Tbe  State  banking  authorities  may  have  access  to  reports  od 
eiamtnatlon  made  by  the  Comptroller  of  the  Curxeney  toeof ar  ai 
sDOh  reports  relate  to  the  trust  department  of  such  bank,  but 
nothing  la  this  Aet  shall  be  construed  as  authorising  the  State 
hanking  authorities  to  evamine  the  books,  records,  and  assets  od 


IBC  848.  Tba  first  ssntenoe  after  the  third  provleo  of  sectloo 
of  the  Bevlaed  Statutes,  as  amended   (U.  S.  O^  Supp.  VII, 
tttia  U.  aaes.  4S1  and  482)  is  aoMaded  by  strlkU^  oat  the  word 
'Is*  after  tba  words  'whose  eoanpensatlon '  and  Inserting  In  Uev 
a  rmnunm  and  the  following:  '  t»M»iiw^i«g  reUrcoBient  annul 
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ties  to  be  fixed  by  the  Comptroller  of  the  Currency,  is  and  shall 
be':  and  such  section  5240  is  fvirther  amended  by  striiang  out 
"The  Federal  Reeerve  Board,  upon  tbe  recommendation  of  the 
Comptrcdler  of  the  Ciurency,'  and  inserting  in  lieu  thereof  'The 
Comptroller  of  the  Currency '. 

"  Sk.  344.  (a)  Section  1  of  the  National  Hotistng  Act  is  amended 
by  adding  at  the  end  thereof  the  following  new  sentence:  'The 
Administrator  shall,  in  carrying  out  the  provisions  of  this  title 
and  titles  n  and  m,  be  authorized,  in  his  official  capacity,  to  sue 
and  he  sued  in  any  court  of  competent  Jurisdiction,  State  or 
Federal.' 

"(b)  The  first  sentence  of  section  2  of  the  National  Housing  Act. 
as  amended,  is  further  amended  by  striking  out  the  words  *  in- 
cluding the  installation  of  equipment  and  machinery '  and  in- 
serting in  lieu  thereof  the  words  '  and  the  purchase  and  installa- 
tion of  equipment  and  machinery  on  real  property  '. 

"(c)  Subsection  (a)  of  section  203  of  the  National  Housing  Act 
is  amended  by  inserting  the  words  '  property  and '  before  the  word 
'projects  '  In  clause  (1)  of  such  subsection. 

"(d)  The  Isst  sentence  of  section  207  of  the  National  Housing 
Act  Is  amended  by  inserting  the  words  'property  or'  before  the 
wOTd  'project*. 

"Sac.  345.  If  any  part  of  the  capital  of  a  national  bank.  State 
member  bank,  or  bank  af^ljrlng  for  membership  in  the  Federal 
Reserve  System  consists  of  preferred  stock,  the  detennlnation  of 
whether  or  not  the  capital  of  such  bank  is  Impaired  and  the 
amount  of  such  impairment  shall  be  based  upon  the  par  value 
of  its  stock  even  though  the  amount  which  the  holders  of  such 
preferred  stock  shall  be  entitled  to  receive  in  the  event  of  retire- 
ment or  liquidation  shall  be  in  excess  of  the  par  value  of  such 
preferred  stock.  If  any  such  bank  or  tnist  company  shall  have 
outstanding  any  capital  notes  or  debentures  of  the  type  which 
the  ReeonsteDction  Finance  Corporation  is  authorized  to  pur- 
chase pursuant  to  the  provisions  of  section  304  of  the  Kmergency 
Banking  and  Bank  Conservation  Act.  ^>proved  March  9,  1033,  as 
amended,  the  capital  of  such  tMtnk  may  be  deemed  to  be  unim- 
paired if  the  sound  value  of  its  assets  is  not  less  than  its  total 
liabilities,  including  capital  stock,  but  excluding  such  capital 
notes  or  debentures  and  any  obligations  of  the  bank  expressly 
subordinated  thereto.  Notwithstaixling  any  other  provision  of 
law,  the  holders  of  preferred  stock  issued  by  a  national  banking 
association  pursuant  to  the  provisions  of  the  Emergency  Banking 
and  Bank  Conservation  Act,  approved  March  0,  1033,  as  amended. 
Shan  be  entitled  to  receive  such  cumulative  dividends  at  a  rate 
not  exceeding  six  per  centum  per  annum  on  the  purchase  price 
received  by  the  association  for  such  stock  and.  in  the  event  of 
the  retirement  of  such  stock,  to  receive  such  retirement  price, 
not  in  excess  of  such  purchase  price  plus  all  accumulated  divi- 
dends, as  may  be  provided  in  the  articles  of  association  with  the 
ai^juoval  of  the  ComptroUer  of  the  Currency.  If  the  association 
is  placed  in  volimtary  liquidation,  or  if  a  conservator  ar  a  receiver 
is  appointed  therefor,  no  payment  shall  be  made  to  the  holders 
of  common  stock  \intU  the  holders  of  preferred  stock  shall  have 
been  paid  in  full  such  amount  as  may  be  provided  in  the  articles 
of  association  with  the  approval  of  the  Comptroller  of  the  Cur- 
rency, not  in  excess  of  such  piirchase  price  of  such  preferred 
stock  plus  all  accumulated  dividends. 

"  Sxc.  346.  If  any  provision  of  this  Act.  or  the  application  thereof 
to  any  person  or  circumstances,  is  held  invalid,  the  remainder  of 
the  Act.  and  the  application  of  such  provision  to  other  persons 
and  circumstances,  shall  not  be  affected  thereby." 

And  the  Sexutte  agree  to  the  same. 

^BMST  B.  STKAOAIX. 

T.   AI.AM    GoLoeBoaotTaH. 

JORM    B.    HOLXJSTXa, 

JfaTiopers  on  the  part  oj  the  Hotut, 
Caxtxb  Glass, 

DUNCAH  U.  FLaXCHIB. 
ROBXIT  J.   Bt7UU.ET, 

Wm.  O.  McAooq, 
PxTxa  NoasacK. 
JoHW  G.  TowNSSMs.  Ja., 
Jfana^ert  on  the  part  of  the  Senate. 


The  managers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendment  of  the 
Senate  to  the  bill  (H.  R.  7617)  to  provide  for  the  sound,  effective, 
and  uninterrupted  operation  of  the  banking  system,  and  tor  other 
purposes,  submit  the  following  statement  in  explanation  of  tbe 
effect  of  the  action  agreed  upon  and  recommended  In  the  accom- 
panying conference  report: 

Tttle  I — Federal  depoeit  Insurance 

The  provisions  of  title  I  of  the  House  bill,  which  amended  vari- 
ous subsections  of  section  12  (B)  of  the  Federal  Reserve  Act  (relat- 
ing to  the  subject  of  Federal  deposit  ins\iranoe),  did  not  differ  in 
many  respects  from  those  contained  in  title  I  of  the  Senate 
amendment.  However,  the  Senate  amendment  rewrote  such  sec- 
tion 12  (B)  so  as  to  Include  the  provisions  of  «iv««tiTtg  law  which 
were  not  affected  by  the  specific  amendments  made  by  title  I  of 
the  House  bill  in  order  that  all  the  provisions  of  the  amended 
section  might  be  found  in  one  place  when  the  amended  section 
takes  effect.  The  conference  agreement  retains  the  form  of  the 
8en;ite  amendment,  and  the  material  differences  In  substance  be- 
tween Its  provlskms  and  those  of  the  House  bill,  and  the  confer- 
ence action  with  reefpect  thereto,  are  indicated  below.  Certain 
formal  and  clarifying  amendments  of  a  minor  nature  have  also 
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been  made  In  other  parts  of  title  I  wblcb  are  not  spedflcaUy 
ttoned. 

The  House  bill  contained  a  provision  which  was  omitted  In  the 
Senate  amendment  authorliang  a  Deputy  ComptroUn'  of  the  Cur- 
rency to  serve  as  a  member  of  Um  board  of  directors  of  the  Federal 
Deposit  Insurance  Corporation  In  the  absence  of  the  Comptrtriler. 
The  ooaferenoe  agre«nent  provides  that  tAie  Acting  ComptroUer  of 
the  Currency  may  serve  as  a  member  of  the  board  of  directors  of 
the  Corporation  during  the  absence  of  tbe  ComptroUer  from  Waah- 
Ington  as  well  as  in  tbe  case  of  a  vaoaney  in  ttie  office  of  the 
Comptroller  as  was  provided  for  by  both  tbe  Houas  bill  and  tbe 
Senate  amendment. 

The  Senate  amendment  extended  tlie  beneSta  of  deposit  tosur- 
anoe  to  banks  In  Puerto  Rico  and  the  Virgin  T»i«.y.t«  There  was 
BM  corre^xmdlng  provision  In  the  House  bllL  The  ocmferenoe 
agreement  retains  Vam  provlakm  of  tbe  Senate  auMadaaent. 

The  House  bill  prohibited  Insured  savings  banks  from  withdraw- 
ing deposits  by  fitenking  eaevp^  from  spedflc  acooonts  totaling  not 
aaore  ^bmn  IS  percent  of  the  bank's  total  depostts.  Tbe  Senate 
amendment  limited  this  exception  to  caaea  irttere  soeb  withdrawal 
Is  permitted  by  law  on  the  date  of  enactment  of  the  act.  71m 
conference  agreement  retains  tbe  provision  of  the  Senate  aoamd- 
ment. 

The  Senate  amendment  permitted  any  Insured  bank  with  a 
branch  In  Hawaii.  Alaska,  Puerto  Rloa  or  the  Vlrgla  Islands  to 
exclude  from  tnsuraaoe  deposits  payable  only  at  such  braadi. 
There  was  no  nnrr<e|wn>i1im  provtalon  In  the  House  MIL  Tbe 
oonf  erenoe  agreement  ratalas  tba  provbdon  of  tbe  Senate 


Tbe  Houss  MU  paraaltted  tbe  board  of  directors  of  tbe  Fsdetal 
Deposit  Insuranee  Corporation  to  further  define  terms  used  In 
eonneetton  with  the  definition  of  the  word  "depoeit."  The  Sen- 
ate amendment  omitted  this  provision,  and  the  oonf  eretMje  agree- 
Bunt  also  omits  It. 

The  House  bill  pennltted  nonmember  banks  to  tennlnate  tbelr 
Insured  status  on  June  30.  1085.  but  thle  was  extended  to  August 
81,  loss,  by  the  Senate  amendment  since  the  Tonporary  Federal 
Deposit  Insurance  Fund  was  extended  to  that  date  by  8.  J.  Res. 
No.  182.  approved  June  88.  1035.  The  conference  agreement  per- 
BUts  such  banks  to  terminate  their  Insured  status  within  80  days 
after  the  effective  date  by  giving  written  notice  to  the  COrporattoo. 
In  such  event,  the  dlrectcua  of  the  Corporation  are  required  to 
give  notice  to  the  depositors,  and  the  instiranoe  of  the  deposits 
continues  for  30  days  beyond  such  SO-day  period. 

The  House  bUl  provtded  that  the  factors  to  be  considered  by  the 
Federal  Deposit  Insurance  Corporation  In  connection  with  the 
admission  at  banks  to  the  tienefits  of  deposit  Insurance  ^ould  be 
their  financial  condition  and  adequacy  of  capital  structure.  The 
Senate  amendment  added  to  these  factors,  the  flnwmjiwl  history  of 
the  banks,  their  fiiture  earning  prospects,  the  general  character 
of  their  management,  the  convenience  and  needs  of  tbe  com- 
munity, and  whether  or  not  their  corporate  powers  were  consistent 
with  the  aet.  The  conference  agreement  retains  the  jnovlslons  of 
the  Senate  amendment. 

The  House  bill  provided  for  assessmente  upon  insured  banks  at 
the  rate  of  one-eighth  of  1  percent  upon  their  average  depoeit 
Uablllty  as  determined  on  1  dsy  kA  each  of  3  or  more  months 
preceding  July  and  January  of  each  year.  Paymente  were  reqxxlred 
to  be  made  semiannually.  The  Senate  amendment  provided  for 
assessmente  at  the  rate  of  one-twelfth  of  1  peroent  on  the  average 
deposit  llabUity  of  Insured  banks  over  a  6  KKmths'  period  and 
paymente  were  also  to  be  made  semlannuaUy.  The  Senate  amend- 
ment added  a  provision  under  which  sssessmente  would  be  termi- 
nated when  the  assete  of  the  OorporaUon  exceeded  8600.000.000, 
with  an  automatic  restoration  of  assessmente  when  the  excess  was 
reduced  to  8425.000.000.  Tbe  oonferraoe  agreement  retains  the 
assessment  rate  and  base  provided  for  in  the  Senate  amendment, 
eliminates  the  provliton  relating  to  tbe  tsmtfnatlon  of  assessmente 
and  provides  for  adjusting  the  first  assessment  according  to  the 
period  remaining  between  the  effective  date  of  the  act  and  the 
first  of  next  year. 

The  Senate  amendmrat  provided  for  the  tmnlnatlon  <tf  the 
Insured  stetus  of  member  banks  When  their  membertfiip  In  the 
Federal  Reeerve  System  was  terminated.  There  was  no  corre- 
sponding provision  in  the  House  bill.  The  oonference  agreement 
retains  the  Senate  ametMbnent. 

The  House  hill  provided  that  insured  banks  "  may  "  be  subject 
to  a  penalty  of  8100  for  each  day  they  faU  to  make  or  publish 
reports  or  to  display  signs  indicating  that  tbeir  deposlte  are 
Instued.  The  Senate  amendment  provided  that  in  such  oases 
a  penalty  "  shaU  "  be  in^wsed  but  tbe  amount  was  fixed  at  "  ikot 
more  than  $100."  Tbe  conference  agreement  retains  the  iMO- 
vlslons  of  the  Senate  amendment. 

The  Senate  ankendmant  provided  for  limiting  the  liMuranee 
coverage  to  deposlte  wbleh  have  been  nuMie  available  slnoe  March 
10.  1083.  for  withdrawal  In  the  usual  oourae  of  ttie  i«»w*^»«ff  b«ad- 
ness.  and  prohibited  Insurance  of  deposlte  wbleh  bad  not  been 
ao  made  available  for  withdrawal  by  the  date  of  enaotmant  of 
the  aet  and  with  reelect  to  which  tbe  insured  bank  bad  releaeed 
or  modified  restrictions  or  defermente  without  the  consent  of 
the  Oorporatloo.  There  was  no  slasllar  provision  in  tbe  Tfaimi 
bill,  but  the  temporary  Insurance  was  so  Hm«t^  under  tbe  '"^^fnm 
law.  The  oonference  agreement  retains  tbe  provlskms  of  tbe 
Senate  amendment. 

The  House  bill  provided  for  the  guaranty  by  tbe  Ubtted  States 
of    obligations   Issued   by  tbe   Oorpotatlan.    Tbls   peovteUm    «m 
omitted  In  the  *'T**Titt  amandment.  and  tba 
also  omlta  it. 


The  Bouse  bm  autbortasd  tba  Oecretary  of  the  Tfesaurr  to 
purchase  the  guaranteed  obilgatlons  of  the  Oocporatlon.  Tte 
Senate  amendment  autboriaed  tbe  Secretary  to  pur^uve  any 
of  the  obligations  of  ths  Corporation  and  provldad  that  If  tbe 
Beoonstniction  Finance  Corporation  failed  for  any  leaaon  to  piir« 
chase  such  oldlgatlona  as  required  by  section  Se  of  tbe  Beoon- 
stniction Flnanoe  Corporatkm  Act.  the  Secretary  should  puichasa 
such  obUgaUons  in  an  amount  aqual  to  ths  amount  the  Baeon- 
structlon  Flnanos  Corporattou  ao  failed  to  purcbaae.  Tbe  oon- 
ference agreement  retains  the  provlalonB  of  tbe  Senate  amaadmant 
and  adds  a  provision  requiring  tbe  Secretary  of  tbe  Treasury  to 
purchase  an  additional  8380.000.000  of  the  obUgaUoos  of  tba 
Corporation. 

The  Bouse  bm  alao  autbortasd  tbe  Secretary  of  tba  T^easarr 
to  maitet  tbe  guaranteed  obligations  of  tbe  Federal  Dapoatt 
Insurance  Corporation.  This  provision  was  omitted  la  tiie  Sanata 
amendment.    Tbe  conferuioe  agreamant  alao  omits  it. 

The  Senate  amendment  rsetored  tbe  penalty  of  ^r<^i^  law 
applicable  to  directors  of  Insured  baidDi  who  partleipated  in  tba 
declaration  of  dividends  irtille  tbalr  taanka  ware  la  default  la  tba 
payment  of  sessesiinnto  to  tba  Oorporatloa.  Tbia  provlalan  waa 
not  InrlBdart  ta  tbe  Bouae  bfll.  The  oonfsrsnee 
this  provtstoo. 

Tbe  Senate  amendment  problbtted  State  

tanks  tKom  estaWlshtng  and  epsratl^  new  branetaBa.  and  ftom 
naovlag  brancbas  from  one  location  to  another,  after  80  *iya  after 
tbe  date  of  enactment  of  tbe  act,  without  tbe  oonssnt  of  tbe  Osr- 
paratton.  Tbere  was  no  oona^KKkUng  provWon  in  tbe  Bouse  talU. 
Tbe  oonferanoe  agreement  retalna  tba  provlslaa  of  ttia 


Tba  Houee  bill  autborlaad  tbe  board  of  direotors  of  tbe  Corpora- 
tion to  limit  by  regulation  tbe  ratea  of  latereot  or  dlvMsnds  pay^ 

able  by  Insured  nonmembw  baaka  on  depoi 

depoif  ts.  and  directed  tbe  board  to  pnihlbit  12m  pajmaat  of 
eat  ea  demand  dsposlte  eaeapt  to  tbs  aaftsat  that  OTWptlflB 
prescribed  under  section  18  of  tbe  Federal  Jlasme  Act.  or  by 
latlon  of  tbe  Federal  Peaarva  Board,  la  tbs  eaas  of  dwftwi^ 
poalte  la  member  baaka.  Tba  board  of  dt 
to  define  demaad  and  aavlngs  dspoatts  and  In  SHag  rates  It  waa 
empowered  but  not  dttaetsd  to  tlsaelfy  d«|wialts  aoeordlag  to 
Burtvrttlss.  oofwIitifiB  itajWK'iUng  raoa^it.  witbdmwal.  or  repays 
ment,  and  to  classify  banks  according  to  locatlona  ar  kinds  of 
banktag  boslneas  dUefly  dona  aa  tbe  board  algbt 
In  the  public  Interest.  Tbe  board  waa  also  aotiiartaad  to 
dlflteeat  rates  for  different  elasasa  of  deposlte 
of  banks,  pronded  the  different  ratea  wan 
bases  for  lbs  daaslfkeatlons  were  niaisiiieiiiil  Payment  of 
prior  to  maturity  waa  to  be  pndilblted  by  rsgniattaM  of  tbe 
of  dlieoters.  as  wtdl  as  the  waiving  of  aay  notloe  veqolnasent  wftb 
reoiMct  to  withdrawal  of  depostts,  bat  Hm  prohibitions  wmi  tespeeO 
to  such  withdrawals  were  net  to  apply  to  aavlngs  banks  aad  ex* 
osptlons  might  be  made  when  by  raason  of  qwdal  etreumstaaoaa 
such  prohibttloas  would  eaoas  unaeoeaaary  »»*-ltbip  to  depoettoaa. 
For  each  violation  of  any  of  these  provlsloas  or  of  the  OUporatiaa'a 
regulations  the  offending  bank  was  subject  to  »  penalty  of  8100. 
Tbe  Senate  amendment  subjseted  insured  Stete  nonaasasber  baaka 
(other  tban  eavings  banks,  inntnal  savings  banka.  and  Morris  Vlaa 
baaks)  to  tbe  provisions  of  the  Federal  Beasrn  Aet  and  regula- 
tlosM  thereunder  rtfating  te  tbe  withdrawal  ai»d  payment  of  de- 
posits, and  tbe  payment  ct  tntsrset  thereon,  wblob  are  applicable 
to  Inaored  member  banks.  For  eeOx  violation  the  oOendlng  bank 
to  be  subject  to  a  penalty  of  *BDt  more  tbaa"  8100.     tbe 


oonf erenee  agreement  provides  tbat  tbe  rsgaflatlon  of 

In  tbe  cass  of  insured  Stete  rtfm^wnmmm*,^  baaks  Is  to  be  left  to  tba 

board  of  dirsctors  of  tbe  Corporation,  m  la  tbe  Boom  bill. 

than  to  tbe  Board  of  Ooveracaa  of  tbo  Federal 

would  ba^  been  tbe  oaas  trnder  tbe  Senate 

board  Is  direeted  to  eonsldsr  tbe  saaae  factors  la  fixlag  ratss  as  are 

appllcaMe  when  the  Board  of  Ooaeman  aete  under  sectkm  10  of 

tbe  Federal  Beeerve  Aet  wltb  reapeet  to  manUMr  baaks,  aad  tba 

board  Is  autboriaed  to  define  what  eenatltutes  deaaaad.  tloM,  aad 

mvings  deposlte  In  insursd  nonmember  banka.     Tbe  provteloas 

with  reqpect  to  tbe  payaaent  of  dspoatts  before  osatwity  and  tbe 

waiving  of  notice  requtrenMote  before  payment  of  mvinge  deposlte 

are  also  made  to  correspond  to  tbe  provisions  of  such  section  It. 

The  penalty  proviaKA  oorresponda  to  tbat  in  tba  Senate  amsBd- 

ment. 

Tbe  Senate  amendmeat  laduded  a  provision  not  eontalned  In 
iSbe  House  bin  which  required  every  State  beak  ovgaalaed  af  tnr  tbe 
date  of  enactment  of  tbe  aet,  aad  every  Stete  iMBk  wblcb  bes  aver- 
age deposlte  of  81.000X>00  or  mors  dortag  1006  or  any  subsequent 
calendar  year,  to  baoooM  a  member  of  tbe  Fedaral  Beeerve  ^rstem 
In  order  to  get  tbe  beiMflt  of  lasaraaee  after  July  1,  1087.  Ssoep- 
tions  were  made,  however.  In  tbe  eaae  ef  eavings  banks,  mutual 
savlnga  banka,  MOrrla  Plan  baaka,  Stete  truat  oompanlss  debag  ao 
Iwislness,  aikd  baaka  la  Hawaii,  aiaaka.  Pusrto  Blea, 

tbe  Vlrgba  Islaada.  Tba  ooafOranee  agraemsnt  Itaalte  tbe 
raqulreBMBt  of  tbe  Senate  amanrtmaat  to  Mate  nonmember  baaka 
having  average  Ctoposlte  of  81.000,000  or  aaors  and  extsads  to  July  1. 
IMS.  tbe  date  upon  wbleb  each  banks  aia  rsqulrsd  to  \ 

of  tbe  Fsdsral  IImsiii  la  Oyalem.    Tba  aOact  of 
to  Is  to  llberallae  tbe  provlsloBa  of  adsttng  law  so  tbat 
tban  8.800  Stete  »»«■«■*— ifur  banks  bavli^  average  d^MSlte  of 
tbaa  81.0004»0  will  not  be  mqvlred  te  join  tbe  Fsdaral  ~ 
Systsm  In  order  to  ecotlniM  their  ineored  stetus. 

Tbs  Ssaate  amsadmsnt  tacfhided  a  sepafaMIHy  provlslan 
ttetly  appHraltla  t~  ttrr  pTT*Tb*i*t  T*f  ^^^t  *»*  tbv 

upon  tbe  aawwiat  af  lasuranoe  payable  to 
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There  was  no  eorrespcmdlng  prorlsion  In  the  Hbuae  bill.     H* 
oonfcrenoe  agreement  retalna  this  fvorlslon. 

•ntU  U—AmendmenU  to  the  Federal  ae»erve  Act 

flection  301  of  the  House  bill  amended  aecUon  4  of  the  Feden  1 
Xteserve  Act  ao  as  to  combine  the  offices  ot  chairman  at  the  boar  1 
Of  directors  and  Oovemor  of  the  Federal  Reserve  banks  and  to  pre  - 
Tide  for  the  appointment  of  the  Governor  to  be  made  annually  b  r 
the  directors  of  each  bank  subject  to  approval  every  3  years  by  th  s 
Federal  Reserve  Board.  The  Governor  would  be  the  chief  ezecutlv  s 
oOcer  of  the  bank,  chairman  of  Its  board  of  directors,  and  a  class  7 
director..*  The  Vice  Governor  would  be  OoverncH-  in  his  absence.  ]  i 
was  also,  provided  that  the  offices  of  Federal  Reserve  agent  an  I 
assistant  Federal  Reserve  agent  would  be  abolished  and  that  a  I 
duties  pi'escribed  by  law  for  the  Federal  Reserve  agent  would  b » 
peifuimed  by  the  Governor  of  the  bank  or  such  person  as  he  mlgb  t 
designate.  This  section  of  the  bill  was  not  included  in  the  Senat ; 
amendment.    The  conference  agremoaent  omits  this  section. 

Section  aOl  of  the  Senate  amendment  amended  the  provision  i 
of  section  4  of  the  Federal  Reserve  Act  relating  to  appointment 
of  officers  and  employees  of  the  Federal  Reserve  banks  so  as  t  > 
provide  for  the  appointment  of  a  president  and  rice  presidec  t 
for  each  such  bank.  It  was  provided  that  the  president  sha:  I 
be  the  chief  executive  officer  of  the  bank  and  shall  be  appointe  1 
toy  the  board  of  directors  with  the  approval  of  the  Board  of  Qov- 
cmors  of  the  Federal  Reserve  System  (which,  under  section  201 
of  the  Senate  amendment,  is  th«  new  name  for  the  Feden  1 
PessAve  Board)  for  a  term  of  6  years,  and  all  other  executlv» 
officers  and  all  employees  of  the  bank  are  to  be  directly  respon- 
sible to  him.  The  vice  president  of  the  bank  is  to  be  appointe  1 
In  the  same  manner  and  for  the  same  term  as  the  president 
and  is  to  serve  as  chief  executive  officer  of  the  bank  in  tb  s 
•baei>ce  or  disability  of  the  president  or  during  a  vacancy  l\ 
the  office  of  president.  Whenever  a  vacancy  occurs  in  eithi  r 
office  It  Is  to  be  filled  In  the  same  manner  as  provided  for  1 1 
the  case  of  original  ^>polntments  and  the  person  so  appointe  1 
Is  to  hold  offioe  until  the  ezphmtloo  of  the  term  of  his  predi- 
oaasor.  This  provision  was  not  Inchided  In  the  House  bill.  Tbe 
conference  agreement  allows  for  the  appointment  ct  more  thai 
one  vice  preatdent  for  tmtitk  toaiA  and  provides  that  the  fink 
▼ice  president  slwll  be  appointed  In  the  same  manner  as  tbB 
preatdent.  It  Is  also  provided  that  the  section  shaU  take  effect 
March  1.  IMe. 

flection  aoa  of  the  Boom  bill  contained  a  provlalan  anthorlzln( 
the  Federal  Bssbivu  Board  to  waive  in  whole  or  In  part  ths 
raqmrementa  of  seetkm  9  of  tba  Federal  Reserve  Act  rriatln  p 
to  admission  to  memherrtilp  of  any  nonmember  bank  which  •  t 
the  thne  otf  tts  appltcatfcm  for  nnmhersfalp  Is  hurured  by  th» 
Inaimuue  Om  put  atfcin  under  section  ISB  of  th  t 
Act.  Tbs  eooterence  agreeaaent  rastoeea  tk » 
of  aeetkm  am  of  ttie  House  bni  but  limits  Its  applJ  - 
cation  to  StaU  banks  which  are  required  under  subeactloo  (y  \ 
of  section  12B  to  beeone  members  of  the  FMeral  Reserve  flystei  i 
in  order  to  have  their  depoatts  Insured  after  July  1.  1941. 

flection  aot  of  the  HOciae  blU  changed  the  quallllcatlans  c  ( 
BMmben  of  the  Federal  VUmu  lo  Board  by  striking  out  the  require  - 
Ufsnt  of  existing  law  that  in  selecting  such  members  the  Pres  - 
dent  shall  have  diss  regard  to  a  fair  repressntatloo  of  the  flnai  - 
dal.  agricultural.  Industrie,  and  omnmerdal  interests  and  gec- 
gn^thlcal  divlsUms  of  the  country,  and  substituting  a  require- 
ment that  they  should  be  well  quallHed  by  edueaUon  <»*  expe- 
rience, or  both,  to  participate  In  the  formolatlon  of  nation)  1 
economic  and  monetary  p^cles.  The  reqvtlrenkent  of  existln  % 
law  that  not  mere  than  one  member  of  the  Board  should  fe » 
adected  from  any  one  Federal  Reserve  district  was  preserve  1 
for  all  i4>palntlve  members  of  the  Board  except  the  govemo  . 
It  waa  alao  provided  that  the  governor  and  vice  governor  of  tb  b 
Board  should  serve  as  such  until  the  further  order  of  the  Presi  - 
dent,  and  that  if  the  governor's  designation  as  such  be  terminate  1 
be  might  continue  to  serve  as  a  membtf  of  the  Board  for  tbt 
remainder  of  his  term.  This  section  of  the  bill  was  eliminate  1 
trom  the  Senate  amendment  in  view  of  the  changes  In  the  oi- 
ganlaatlon  and  membnshlp  of  the  Board  provided  for  in  sectloi 
aoa.     The  oonfoenoe  agrsonent  alao  eliminatea  thla  seetkm. 

flection  aoa  of  the  Senate  amendment  provided  for  «K*t»gtpy  th » 
name  of  the  Federal  Ressrve  Board  to  the  Board  of  Oovonors  c  t 
the  Federal  Beserve  System,  and  for  changing  the  name  <rf  thB 
Oovcmor  and  Vice  Governor  of  the  Federal  Reserve  Board  to«ehah- 
man  and  vice  chairman.  req;>eetlveiy.  It  was  provided  that  tbe 
Board  of  Govemocs  of  the  Federal  Reserve  System  sbaU  be  com- 
posed of  seven  members  to  be  appointed  by  the  President,  by  an  1 
with  the  advice  and  consent  of  the  Senate,  after  the  date  of  enact  - 
Bent  of  the  act.  for  terms  of  14  years,  but  that  the  preeent  an- 
pQinUve  members  of  the  Federal  Reserve  Board  and  the  Seeretar  r 
of  the  Treasury  and  the  ComptroUer  of  the  Currency  may  oontlnu  » 
to  serve  as  such  membna  for  not  longer  than  90  daya  after  sue  i 
date.  TTbe  provlalon  of  eclstlBg  law  with  respect  to  qualUlcatlox  i 
of  members  of  the  new  Board  were  retained,  namely,  that  ths 
President  shall  have  due  regard  for  a  fair  representation  of  tfa» 
financial,  agricultural.  Industrial,  and  commodal  Interests,  anl 
geographical  divisions  of  the  country,  and  a  further  requlremen  t 
was  added  that  at  least  two  of  such  members  shaU  be  persons  c  r 
tested  banking  expertence.  The  annual  salavy  of  nMmbers,.of  th » 
Board  was  fixed  at  •16.000.  and  It  was  provided  that  not  mof^  tha  i 
four  of  the  members  of  the  Board  tfiall  be  members  of  the  sam » 
poUtical  party.  The  suncaasois  to  the  present  members  of  th» 
to  be  appolatad  in  soeh  manaw  that  the  term  of  nc  t 
■Bbsr  will  expire  in  any  a-year  period,  aad  thel  r 
wlU  bold  office  for  a  term  of  14 


removed  for  cause  by  the  President.  The  President  was  also  to 
designate  the  chairman  and  vice  chairman  of  the  Board  to  serve 
as  sucb  for  terms  of  4  years.  It  was  also  provided  that  any  person 
appointed  as  a  member  of  the  Board  after  the  date  of  enactment 
of  the  act  shall  not  be  eligible  for  reappointment  as  such  member 
after  he  shall  have  served  a  full  term  of  14  years.  A  provision  was 
also  included  in  this  section  providing  that  the  Board  of  Governors 
of  the  Federal  Reserve  System  shall  keep  a  complete  record  of  the 
action  taken  by  the  Board  and  the  Federal  Open  Market  C<»nmlttee 
upon  all  questions  of  policy  relating  to  open-market  operations, 
together  with  the  votes  taken  and  the  reasons  underljring  the  action 
of  the  Board  and  the  committee  in  each  Instance.  Similar  records 
were  required  to  be  kept  by  the  Board  with  respect  to  all  questions 
of  policy  determined  by  it.  and  a  copy  of  such  records  was  to  be 
included  in  the  annual  report  of  the  Board  to  the  Congress.  The 
conference  sgreement  modifies  the  provisions  of  the  Senate  amende 
ment  by  eliminating  the  requirement  that  two  members  of  the 
Board  shall  be  persons  of  tested  banking  experience  and  also  the 
provision  relating  to  the  political  affiliations  of  the  members  of  the 
Board.  The  date  upon  which  the  change  in  the  organization  of  the 
Board  is  to  take  effect  Is  extended  to  February  1,  1936. 

Section  20S  of  the  Senate  amendntent  reenacted  and  made  perau- 
nent  law  the  provisions  of  section  10  (b)  of  the  Federal  Reserve  Act. 
which  expired  on  March  3.  1935.  and  under  which  any  member  liank 
that  had  no  eUgible  and  acceptable  assets  to  enable  it  to  obtain 
adeqtiate  credit  accommodations  through  redlscounthig  at  a  Fed- 
eral Reserve  bank,  or  any  other  method  provided  by  the  Federal 
Reserve  Act  (other  than  that  provided  by  sec.  10  (a) ),  might  apply 
to  the  Federal  Reserve  bank,  under  rules  and  regulations  prescribed 
by  the  Board,  for  advances  on  its  time  or  demand  notes  seciued  to 
the  satisfaction  of  the  bank.  The  provision  that  each  such  note 
shall  bear  Interest  at  a  rate  not  less  than  1  percent  per  amiimi 
higher  than  the  highest  discount  rate  in  elfect  at  the  Federal 
Reserve  bank  on  the  date  of  the  note  was  also  retained,  but  the 
limitation  of  existing  law  that  such  advances  niay  be  made  only 
"in  exceptional  and  exigent  circumstances"  was  eliminated.  There 
was  no  corresponding  provision  in  the  House  bill,  but  section  200 
provided  that  upon  the  endwsement  of  any  member  bank,  subject 
to  such  regulations  as  to  matiulties  and  other  matters  as  the 
Federal  Reserve  Board  might  prescribe,  any  Federal  Reserve  bank 
might  discount  any  conunerdal,  ogrlcxiltural.  or  industrial  paper 
and  make  advancea  to  such  member  bank  on  its  promissory  notes 
secured  by  any  sound  assets  of  the  bank.  This  aectioq  was  elimi- 
nated from  Uie  Senate  amendment.  The  conference  agreement 
eliminates  from  the  Senate  amendment  the  provision  requiring  the 
exhausting  of  ellglUe  and  acceptable  assets  before  securing  ad- 
vancea. changea  the  1 -percent  rate  to  one-half  at  1  percent,  and 
adds  a  provlalon  that  the  notes  of  the  member  banks  shall  have 
maturities  of  not  more  than  4  months. 

Section  a04  <tf  the  House  bUl  authorised  the  Federal  Reserve 
Board  to  assign  to  designated  members  of  the  Board  or  its  repre- 
sentatives under  rules  and  regulations  prescribed  by  the  Board  the 
performance  of  specific  duties  and  functions,  not  Including,  how- 
ever, the  detMmlnation  of  any  national  or  System  policies,  or  any 
power  to  mike  rules  and  regulations,  or  any  power  which  is 
required  to  be  exorcised  by  speclfled  members  of  the  Board.  There 
was  also  a  provision  in  this  section  stating  that  it  shall  be  the  duty 
of  the  Board  to  exercise  its  powers  "  in  such  noanner  as  to  pro- 
mote conditions  conducive  to  business  stability  and  to  mitigate 
by  its  influence  unstabllising  fluctuations  in  the  general  level  of 
production,  trade,  prices,  and  empIo]rment.  so  far  as  noay  be  pos- 
sible within  the  scope  erf  mcmetaiy  action  and  credit  admlnlHtra- 
tion."  These  provisions  were  (Knitted  from  the  Senate  amendment. 
The  conference  agre«nent  also  omits  them. 

Section  a06  of  the  House  bill  provided  for  an  Open  Market  Ad- 
visory Committee,  consisting  of  five  representatives  of  the  Federal 
ResCTve  banks,  to  take  the  place  of  the  Federal  Open  Market  (»m. 
mlttee  provided  for  In  existing  law.  The  advisory  conunittee  was 
authorized  to  consult  and  advise  with  and  make  recommendationa 
to  the  Federal  Reserve  Board.  It  had  no  vote  in  determining  cpen- 
nuu-ket  policies,  but  the  Board  was  required  to  consiilt  the  com- 
mittee before  making  any  changes  on  its  own  initiative  in  open- 
nuu-ket  policies,  in  rates  of  interest  and  discount  to  be  charged  by 
Federal  Reserve  banks,  or  in  the  reserve  balances  required  to  be 
noaintalned  by  member  banks.  It  was  also  provided  that  all  trans- 
actions of  the  Federal  Reserve  banks  under  section  14  of  the  Federal 
Reserve  Act  should  be  subject  to  such  regulations,  limitations,  and 
restrictions  as  the  Federal  Reserve  Board  might  prescribe.  In  lieu 
of  this  section,  the  Senate  amendment  in  section  204  amended  ex- 
isting law  BO  as  to  provide  for  a  Federal  Open  Market  Committee, 
consisting  of  the  noembers  of  the  Board  of  Governors  of  the  Fed- 
eral Reserve  System,  and  five  representatives  of  the  Federal  Re- 
serve banks  to  be  selected  annually.  Four  of  such  representatives 
were  to  be  dected  by  the  boards  of  directors  of  the  Federal  Reserve 
banks  by  regions:  that  is  to  say.  l  to  represent  the  Boston.  New 
TM-k,  and  Philadelphia  banks:  1  to  represent  the  CleveUnd.  Chi- 
ci«o,  and  St,  Louis  banks:  1  to  represent  the  Richmond,  Atlanta. 
and  Dallas  banks:  and  1  to  represent  the  Minneapolis.  Kansas  City. 
and  San  Pranclaco  banks.  The  fifth  representative,  who  waa  to  be 
chosen  from  the  country  at  large,  was  to  be  elected  annually  by 
the  presidenta  of  the  12  Federal  Reserve  banks.  An  alternate  to 
serve  In  the  absence  of  each  such  representative  was  to  be  elected 
annually  In  the  same  manna-.  It  was  alao  provided  that  no  Fed- 
eral Reserve  bank  shall  engage  or  decline  to  engage  in  npen- 
market  operations  under  section  14  of  the  Federal  Reserve  Act  ex- 
c^rt  in  aocordance  with  regulations  adopted  ty  the  committee  and 
that  the  committee  should  make  regnlatkms  relating  to  the  open- 
market  transacttoos  of  the  PMsral  Beserve  banks  and  the  letatlons 


of  the  Federal  Psssiwe  System  wltli  foreign  central  or  other  forelgB 
banks.  The  provision  of  existtng  law  wtiteh  afiowed  a  Federal  Re- 
serve bank  to  decline  to  participate  m  open-martst  operatteos 
recommended  and  approved  by  the  oommlttee.  upon  fWr^  a  notloe 
of  ito  decision  within  SO  days,  was  eliminated,  but  the  provision 
of  existing  law  was  retained  which  states  that  the  time,  character, 
and  voltuie  of  all  purchases  and  salea  of  paper  dsserlbad  In  seetkm 
14  of  the  Federal  Ruemt  Act  as  eligible  for  open-market  opera- 
tions, shall  be  governed  with  a  view  to  aooommodatlng  eonmMroe 
and  boslnea  and  with  regard  to  their  bearing  upon  the  general 
credit  situation  of  the  ootintry.  The  cooferenoe  agreenoestt  retains 
the  provtekms  of  tha  Senate  smenrtment  to.  substance  as  section 
205.  but  Instead  of  providing  for  a  representatlve-at-large  of  the 
banka.  It  provides  for  6  rqwesentattves  to  be  elected  as  foUows: 
1  by  the  board  of  directors  of  the  Boston  and  New  York  banks;  1 
by  the  board  of  directors  of  the  Phlladelidila  and  Cleveland  banks; 
1  by  the  board  of  directors  of  the  Chlesgo  and  St.  Louis  banks;  1 
by  the  board  of  dlrectoiB  of  the  Richmond.  Atlanta,  and  PT<*»tw 
banks:  and  1  by  the  board  of  directors  of  the  Kansas  Otf,  Min- 
neapolis, and  San  FTanclaeo  banks.  The  conference  agreement  also 
eliminates  ths  power  of  the  conunittee  to  make  regolstlons  wtth 
respect  to  the  reUtlons  of  the  Federal  Beeerre  System  wtth  foreign 
central  or  other  foreign  banks  since  ttite  would  be  In  eoolHet  wtth 
the  general  authority  over  such  matters  which  Is  granted  to  ths 
Federal  neserve  Board  under  f  »-*-ti»g  isw.  This  provtslon  »mm*w»«i^ 
effective  Mart^  1.  1096. 

Section  a07  of  the  House  blH  amended  section  14  of  the  FMeral 
Beserve  Act  so  as  to  make  eligible  for  purchase  by  Federal  noMiis 
banks,  without  regard  to  maturltlea.  direct  otollgattoM  of  the 
United  Statea  or  obligations  which  are  fuUv  guaranteed  by  the 
United  States  as  to  principal  and  Interest.'  This  provlskm  was 
modified  by  section  205  of  the  Senate  amendment  so  m  to  provkla 
that  direct  obligations  of  the  United  States  and  sudi  guaranteed 
obligations  may  be  purchased  only  in  the  open  ma^et.  The  eon- 
f  erenoe  sgreement  retains  the  proeistons  of  the  Senate  *tTMwwiiir»a«»t 
as  section  a06. 

Section  a06  of  the  Senate  amendment  also  amended  eadsUxv  law 
with  re^Mct  to  rates  of  discount  te  be  established  by  the  Federal 
Beserve  banks  by  providing  that  such  rates  shaU  be  eetabilsbed 
every  14  days,  or  oftmer  If  deemed  necessary  by  the  Board  of  Gov- 
emora  of  the  Federal  Beeerve  System.  There  was  no  oorrespondliv 
provision  In  the  House  bill.  The  conference  sgreement  retains  tha 
provisions  of  the  Senate  amendment  as  seeU<m  aog. 

Section  a08  of  the  House  bill  amended  section  1«  of  the  Federal 
Reserve  Act  so  as  to  rq;>eal  the  requlrementa  that  Federal  Reeeiis 
notes  be  secured  at  all  times  by  the  specific  pledge  of  collateral, 
and  It  also  elhnlnated  the  provision  of  r'tf**ng  law  prohibiting  a 
Federal  Reserve  bank  from  paying  out  the  notee  of  any  such  bank 
and  made  certain  technical  changea  with  tmptX  to  issue,  redemp- 
tion, and  retirement  of  Federal  Beserve  notes.  It  was  provided 
that  such  notes  shouJd  be  obligations  of  the  United  States  and 
legal  tender  for  all  purposss.  iLould  be  seemed  by  a  first  and 
paramount  lien  on  all  the  assets  of  the  Issuing  bank,  and  should 
be  Issued  and  retired  xmder  such  rules  and  regulatkNEH  as  the 
Federal  Beeerve  Board  might  prescribe.  This  provision  erf  the  bill 
was  not  included  in  the  Senate  amendment.  The  conf  a«noe  agree- 
ment omlto  thla  provision. 

Section  aoo  of  the  House  bill  authorised  the  Federal  Beserve 
Board,  in  order  to  prevent  injurious  credit  expansion  or  contrac- 
tion, to  change  by  regulation  the  requlrementa  as  to  isssmes  to 
be  maintained  against  demand  or  time  deposita  or  both  by  member 
banks  In  reeerve  and  central  reserve  dtiea  or  by  member  banks 
not  in  reserve  or  central  reeerve  cities  or  by  all  ssember  banks. 
This  provision  was  modified  by  section  aoe  of  the  Senate  amend- 
ment so  as  to  provide  that  the  power  to  change  the  requiremeifta 
as  to  reeervea  be  condltlooed  vpaa  an  affirmative  vote  of  not  lass 
than  five  members  of  the  Board  of  Governors  of  the  ^dcral  Be- 
serve System,  and  a  limitation  was  added  that  the  amount  of  ttie 
statut<xy  reserves  required  to  be  maintained  under  •»<«t*«g  u^ 
may  not  be  decreased,  nor  increased  to  more  than  twice  such 
amount.  The  conference  agreement  modifies  the  Senata  amend- 
ment so  ss  to  require  the  affirmative  vote  of  not  more  than  four 
members  of  the  Board. 

Section  210  of  the  House  bill  amended  section  34  of  the  VMaml 
Beeerve  Act  so  as  to  provide  that  the  conditions  uiKler  whl^  leal- 
estote  loans  might  be  made  by  natloDal  banks  would  be  prescribed 
by  regulations  of  the  PWaral  T?ss«inj  Board,  with  the  Umltatloni 
that  the  amount  of  any  such  loan  hereafter  made  rtiould  not  tTrocid 
60  percent  of  the  •ppnimA  value  of  the  real  estate  at  the  time  the 
loan  la  made  and  that  the  aggregate  amount  of  such  loans  by  any 
•uch  bank  should  not  exceed  the  capital  and  surplus  of  tha  bank, 
or  00  percent  of  Ito  time  and  savlnga  depoeita.  whichever  Is  the 
greater.  Section  a07  of  the  Senate  amendment  ratalned  the  limi- 
tation of  existing  Uw  that  real  estate  loam  Iqr  "^t*-»^ni  banka 
should  be  limited  to  those  vfttm  propertkf  situated  wtthla  the 
Pederal  Dsservs  district  of  such  bank  or  within  a  radius  of  100  «««ifT 
of  the  place  In  which  the  bank  is  located.  frreepecUve  of  district 
lines,  and  It  alao  retained  the  requirement  that  a  real  catsts 
should  bs  In  the  form  of  an  obligation  aeeured  by  a  mortna 
similar  Instrument  when  the  satire  amount  of  the  oUlgaUon 
made  or  scdd  to  the  bank.  It  wma  further  provided  that  any  sueh 
loan  hereafter  made  should  not  exossd  iO  psrosnt  of  tiie  apprataad 
value  of  the  real  estate  offered  as  secuil^  aikd  that  no  raS  V^n 
should  be  made  for  a  longer  term  than  B  yoara,  aaoept  that  any 
such  loan  might  be  made  In  an  amount  not  to  siroend  iO  peioent  of 
the  sppralsed  value  of  the  real  estate  aad  tar  a  term  not 
than  10  years  If  the  loan  was  ascured  by 
under  the  terms  of  wbieh  the  ti»«fc^ii»>,^^  smn^mtM 
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to  amortlaB  tO  pereent  or  mora  at  the  prtndptf  ct  tb»  loan  withia 
a  period  of  not  more  than  10  jssrs  Xteaewals  or  estenslono  of 
loans  baretaforo  made  aad  isal  sstats  loans  wmch  are  IxMoiwd 
under  the  provisions  of  tltte  n  of  tte  Mattonal  Bousing  Aot  wwa 
exempted  tmdsr  both  the  House  aad  Senate  provisions.  The  pro- 
vMons  authorMag  the  Md«al  Wssaivn  Board  to  presertbe  the  oon- 
^tlons  under  which  such  toons  might  bs  made  wsre  eliminated  la 
the  Senate  aaMndment,  but  the  provision  of  the  Bouse  bUl  with 
teqMct  to  the  aggregate  amount  of  rsal  sstate  loans  which  might  be 
naade  by  any  such  bank  was  vstalned  la  the  Bsnate  am«MlBMat. 
The  conference  agreement  rstalna  the  provlalons  cf  section  907  of 
the  Senate  amandmewt.  saBoopt  that  the  torrltorlal  llaHtatlon  m>on 
loana  Is  elhnlaatsd  and  the  reqabemeat  ••  to  the  fom  of  the 
loans  when  the  entire  aaxNint  of  the  oMIgationa  aeowtag  them  •>« 
made  or  sold  to  the  banks  is  modffled  so  as  to  ptnaMt  more  ttoaa 
one  sudi  bank  to  participate  hi  taaktag  rsal-estato  loans  but  to 
permit  aay  such  bank  to  purcHase  obUgatioos  seeured  toy  mortgages 
ODlj  when  the  entire  amount  of  the  oblations  are  aold  to  the  »«»»>* 
llie  amorttaation  requkreaMBt  is  also  rsducsd  fkom  SO  to  40  pcfoont. 
A  provmon  of  ealsttog  taw  is  also  restored  ralathv  to  the  teoelpl  of 
time  sod  savtogs  depoalta  by  such  banks  aad  ths  payment  of 
Interest  thereon. 
Seetlon  aoe  of  the  Senate  amendment  provMed  for  fixing  the 
of  tlie  OomptroOer  of  the  Currency  at  fiajOOO  a  year  aad 
the  provlBlon  of  existing  taw  wtildi  provldss  that  his  ap- 
pointment be  made  upon  the  reooaunendation  of  the  Seovtary  of 
the  Treasury.  There  was  no  rmffiesiMMiiliin  provision  In  the  HOuae 
bUl.  Ttie  eonfereaee  agreement  retains  the  Senate  prevision  but 
fixes  the  salary  of  the  OomptroOer  at  916.000  to  eorxespond  to  the 
■>lMies  provided  for  mMnbers  of  the  Board  of  Oovernon  of  the 
Federal  Beeerve  System. 

TUU  lII—Teehnioal  amettdmexti  to  the  bankin§  law 

In  this  title  many  of  the  sections  are  idantleal  both  m  form  aad 
la  sidMtaaoe  la  tte  House  hlU  aad  in  the  Senate  ameadment.  Other 
sections  of  the  Senate  amendaMUt.  which  are  the  saaie  In  TM^manpt 
as  the  cerreqxmdlng  aeotioae  of  the  House  blB.  <*»««^n  f onnal  and 
clarifying  changes  which  am  rstalaad  h&  the  ooof enofoe  agiasasnt. 
Many  of  the  alteratioBS  thus  nuule  are  the  result  of  ehaagtag  the 
nameof  the  Federal  Beeerve  Board  to  the  Boanl  of  Goeemora  of 
the  Fadaral  Dsservw  System.  Certain  dsrlsal  aad 
errors  are  also  oorreeted.  The  asetlona  ta  thass  two 
are  not  mpnetactaij  retened  to  but  thooe  la  which  then  ate 
dUtiereaoea  between  tii«  HOuaa  aad  Saaate  provlsli 
eontatn  matter  not  Inoinded  la  the  House  MB.  NifiUlisi  with  the 
conference  action  vrlth  respset  thereto,  mn  Indloatsd  bslow 

Seetioa  909  (b>  of  tha  Hoase  bill  npoatod  seotton  ai  (a)  (at  of 
the  Bankhy  Aot  of  1983  which  pcohltolte  aay  ponoa  or  onaalaatlaa 
aot  sutojset  to  evamtnation  and  ragUlatlan  under  State  or  _  . 

taw  from  engsglag  la  the  hiistiisss  of  noslvlng  depostte  unless 

parson  or  organiaaMon  subailte  to  tha  cnminatlan  by  the  Cono- 
troUer  of  the  Ourseney  or  toy  a  FsdsKsl  Basin  iii  ti«iir  Znsteadof 
rq}eallng  this  paragn^h.  the  Senate  amendment  — «wHihi  tt  so 
as  to  prohibit  any  psraon  or  orgaalsation  ftom  engaging  In  the 
buslnsss  of  receiving  deposita  with  othea  than  his  or  Ite  own 
oOtoera.  ageats.  or  empteyjees  naless  aaoli  psraoa  or  oigaalaatloa  Is 
Incorporated  under  and  awfehosiaed  to  e^aas  ia  sueb  fiiislin—  by 
Federal  or  State  taw,  or  la  p»mitted  to  ancMs  in  soeh  hnnimas  in 
•ay  State.  Tenttory.  or  Dlotrlet.  and  is  sub>aet  oadar  ths  laas 
tfewreof  to  eaamlnation  aad  ragaiatioa.  or  suhaaite  to  esaailaatiaa 
by  the  banking  authorMtea  of  tha  State.  Ttotttory,  or  Distriet  wbsre 
the  business  is  conducted  aad  makes  anl  pubUahcs  p— v«i^it  iwMrta 
of  eonditioa  under  the  saaie  oondltkma  as  rsqulied  by  local  law 
of  an  laooiporated  bankit^  Institatlan.  The  ecmferanee  MreeoMat 
rrtalas  the  provision  of  ths  Senate  ameadmeat. 

Seetlon  809  (a)  of  tha  Senate  aaieadmeat  contained  a  provlsloa 
which  was  not  included  in  ths  House  bin  ^nttnuttwtm  pvagraah 
•eventh  of  section  6180  of  tha  Bevlaed  Statutes  so  m  to  psradt 
aatlonal  banks  under  mgalatlona  by  the  Oomptxoller  ef  thoCur- 
reaey  and  with  other  reatrlctioas  to  underwrite  aad  tell  bonds, 
debenturssk  aad  aotea.  The  eoaf crence  Mxasaieat  itttrntnettn  thf 
provision. 

Section  806  (c>  of  the  Senate  amendment  provldod  for  indudtag 
within  the  group  of  aeeuxikies  that  may  be  dealt  ia  by  member 
banks  tree  from  the  restrictions  of  section  6186  of  the  Bevieed 
Ststutes,  obllgatioas  insursd  bf  the  Fedsnd  »«r^ng  Adialnlstrator 
U  dtbmtntm  guaraateed  by  the  Utatted  Stetee  as  to  principal  aad 
mterert  are  to  bo  tasaed  ia  payineut  of  such  iasursd  obUgatioaa. 
P»«»  ^•^  no  oorampondlag  previsloa  tn  ths  Boom  bin.  The  ooa- 
f  creaoe  sgreement  retains  tha  provlsloa  of  tiM  Senate  amendment. 

Swrtlon  909  of  ths  Hoom  btU  aatendsd  ssetion  61S8  of  the  Ba- 
viaed  Statutes  to  require  a  newly  otpmlaad  ■»*t«Tmil  baak  to  hav« 
a  pald-ta  sarplm  equal  to  99  psrosnt  of  ita  eapttal.  thm  iiiiiiiMtj 
pre^dtag  by  law  a  eondttton  which  hasleag  bean  tauwsed  by  the 
Oomptrolier  o<  fbe  Cuneasy.  ihis  nqalreiaent  may  be  waived  by 
tlM  OonptroUsr  ss  to  a  Skate  toaak  eonverttag  into  a  nat* 
baalc  Aa  addiftloaal  oonitttian  aot  laoludsd  la  the  Bouss  un 
addsd  by  the  Saaate  amendment  to  ttoa  efltoet  that  aay  soeh  t 

vartlng  State  baak  ahaS  carry  aot  Baas  than  oas-lialf  of  Ite  

protte  for  the  preoadiBg  half  year  to  Ite  surptos  fnad  bsfcre 
dsdarlag  dtvidsads.  uata  Ite  sarpias  equals  90  psrosnt  of  Ita 
capital.  Further  proviaian  was  alao  aaada  for  giving  aay  suA 
baak  eredit  as  ouq^ius  for  aaaouata  paid  lato  a  prsterred  stoelt 
wth'ouieat  fund.    Tha  ooafiBranea  sgnement  rstatne  ths  pronnon 

Seetlon  910  {a)  of  the  Ssaata  ameartmsnt  amsndsd  ths  preef- 
«(  ssotlon  6199  of  the  Beviasd  Statutes  whlA  ptvvldo    ' 
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at  WBCf  other  oorpontlon  •zoept  •  member  bank  or  •  eorpora  \ian 
engaged  solely  in  holding  the  bank  premises  of  the  sasodatloE .  so 
as  to  proTlde  that  such  certificate  may  not  bear  any  statea  lent 
purpottlng  to  represent  the  stock  of  any  other  corporation,  exi  sept 
a  member  bank  or  a  corporation  engaged  on  June  18,  1834  In 
holding  the  bank  premises.  This  amendment  differs  from  the  >ro- 
▼Islon  in  the  Houss  bill  In  that  It  ezempto  corporations  engi  ged 
in  holding  the  bank  premises  on  June  16.  1084,  wh««as  the  H<  fuse 
provision  limited  the  exception  to  a  corporation  fsrlmarlly  engi  ged 
In  holding  such  premises.  The  conference  agreement  retains  the 
proTtolons  ot  the  Senate  amendment. 

Section  310  (b)  of  the  Senate  amendment  added  a  provision 
not  incorporated  In  the  House  bill  which  amends  section  9  of  the 
FKlsral  Psesrre  Aot  and  makes  the  same  changes  In  the  law  r  da- 
tive to  stock  certlfleatcs  of  State  member  banks  as  was  made  by 
section  310  (a)  as  to  stock  oertiflcatas  of  national  banks,  rhe 
conference  agreement  retains  the  provisions  of  the  Senate  ame  ad- 
m«it. 

Section  311  (c)  of  the  Senate  amendment  was  not  Indudet  In 
the  BOuse  bill.  It  amends  section  5144  of  the  Revised  Statutes 
hj  rellevtnf  a  holding  company  affiliate,  to  the  extoit  that  the 
shares  of  bank  stock  owned  by  It  are  not  subject  to  statu  ory 
liability,  from  the  requirements  of  subsection  (b)  at  see  ton 
6144  which  requlree  a  holding  company  aflUiate  to  maintain  uxl 
possess  readily  marketable  assets  other  than  bank  stock  In  an 
amount  not  less  than  13  percent  of  the  aggregate  par  valw  of 
all  such  stock  contnHled  by  the  aflUlate,  and  requires  it  to  incr  ease 
such  amount  by  2  percent  per  annum  untU  such  amount  eqials 
as  percent  of  the  par  value  of  such  bank  stock.  In  lieu  of  the 
foregoing  requirement,  any  such  holding  company  affiliate,  to 
the  extent  that  the  shares  of  bank  stock  held  by  it  are  not  suta  eet 
to  statutory  liability.  Is  only  reqxilred  to  maintain  a  reeerve  out 
of  net  earnings  above  6  percent  of  such  readily  marketable  as  lets 
IB  an  amount  equal  to  12  percent  of  the  par  value  of  bink 
•toAs  oontrtdled  by  it.  The  conference  agreement  retains  the 
provisions  of  the  Senate  amendment. 

Section  316  of  the  House  bill  amended  section  6100  of  the 
Revleed  Statotes  to  provide  that  national  banks  shall  carry  not 
leas  than  one-tenth  part  of  their  net  profits  of  the  preceding  lalf 
year  to  surplus  bsfore  the  declaration  of  a  dividend  \mtll  the 
surplus  Is  built  up  to  equal  the  amount  Of  the  rarmmnn  cap  tal. 
The  Senate  amendment  added  a  provision  which  was  not  oontal  oed 
In  the  Bouse  Mil  which  would  allow  a  national  bank  to  t  <eat 
ae  an  addition  to  its  surplus  fund  amounts  paid  into  Its  ire- 
fatTed-«tock  retirement  fund.  The  conference  agreement  i«t  ins 
the  provision  of  the  Senate  amendment. 

Section  816  extends  the  criminal  provisions  of  section  6201  of 
the  Revised  Statutes  as  to  embeadement.  false  entries,  etc.  so 
as  to  apply  to  oAoers,  directors,  and  employees  of  insured  Kon- 
aasmber  banks.  Hm  eonfeienee  agreement  adds  a  pcovialoti  to 
Bake  certain  that  nonmember  nattwial  banks  in  the  Tvrltcrlas 
are  inehided  within  the  terms  of  the  ssctlan  whether  or  not 
they  are  insured. 

Seetlon  aai  (a)  of  the  flanata  amendment  amended  see  ton 
11  (m)  of  tha  Mdsral  ■isii  1 1  Aet  to  sMsnd  to  State  ossa  ber 
baaka  the  provMona  iqiplleable  to  national  banks  which  enlLrge 
tiie  aasJannn  Ibnltatton  on  loans  to  one  individual  from  10 
pareeat  of  the  bank's  unimpaired  c^tal  and  surplus  to  26 
pareent  ttasteof  when  such  loans  are  secured  by  bonds.  n<tes. 
esrtHlcatee.  or  Tleasuij  billa  of  the  United  Statea.  or  sscurs<  by 
•hMgations  fully  guaraateed  as  to  principal  and  interest  l»y  the 
Onlted  Statea.  Ine  provlslens  with  rsqieet  to  sueh  guaran  eed 
obligations  ware  not  Ineinded  in  the  House  biU.  The  eoitfennoe 
ayaement  retains  ttie  provtslons  of  ths  Senate  amendment 

Section  821  (b)  of  the  Senate  amendment  aaaended  parage  ftph 
8  of  section  6200  of  the  Hevieed  Statutea  so  as  to  providB  a 
maxlmimi  limit  of  28  percent  instead  of  10  percent  of  the  be  ik's 
capital  and  surplus  on  loans  sseured  by  various  obligatloni  of 
the  United  Statea.  The  amendment  adds  to  such  obligatims. 
Tkaasury  bills  of  ths  United  Stotes  and  obligations  fully  guai  an- 
teed  both  as  to  principal  and  Interest  by  the  United  Stites. 
The  provisions  with  respect  to  such  gtiaranteed  obligations  i^ere 
not  Included  in  the  House  bill.  The  conference  agreement  re- 
tains the  provisions  of  the  Senate  amendment. 

Section  324  (c)  of  the  Senate  amendment  mmmni^^  sectioi]  19 
ot  the  Federal  neauivu  Act  to  add  to  the  classes  of  depcslts 
asempted  from  the  prohibition  against  the  payment  of  Intc-est 
on  demand  deposiU.  deposft  contracts  existing  when  a  bmk 
Joins  the  Federal  Reeerve  System.  It  was  also  provided  1  hat 
depoatts  payable  outside  the  SUtes  of  the  United  Stotes  and  the 
DIstTlct  of  OolumbU  shall  likewise  be  exempt,  rather  tian 
**  thoee  payable  in  foreign  countriee  "  as  Is  provided  In  the  ea  Lst- 
tag  law.  A  provision  not  included  in  the  House  bill  prohlbted 
payment  of  Intereat  after  the  expiration  of  2  years  from  the 
date  of  enactment  of  the  act.  cm  dmnand  deposits  made  by 
savings  banks  ss  defined  in  section  12B  of  the  FMeral  Rcetrve 
Act.  as  amended,  and  by  mutual  savings  banks,  demand  deposllb 
of  public  funds  made  by  or  on  behalf  of  any  Stote.  couiit^ 
school  district,  or  any  subdivision  or  munieipality,  and  demmd 
dapoaits  of  trust  funds,  upon  which  interest  Is  required  to  be 
P«KI  by  Stoto  law.  The  House  provision,  permitting  payment 
of  Interest  on  demand  deposits  made  by  any  such  savings  bmk 
or  mutual  savings  bank,  by  the  United  Stotee  or  any  l^rritiry, 
district,  or  pnssssslon  thereof,  including  the  Philipptiie  Islands' 
or  any  public  InstrumentaUty  <w  agency  thereof  with  raspeci  to 
wWrt  Jntersst  is  rsquHed  by  taw.  or  by  any  Stale,  eto..  and  on 
depoaita  ef  touea  funds,  waa  eliminated.  A  new  ^ra- 
alao   added    repealing   so   much   of   -»«-»«'^   hur 


requlree  payment  of  Interest  on  deposits  of  public  funds  made 
by  the  United  States,  etc.  In  conformity  with  the  Hoxise  pro- 
vision, the  Senate  amendment  made  more  flexible  the  power  of 
the  Board  of  Oovemors  of  the  Federal  Reeerve  System  to  classify 
time  and  savings  deposits  and  prescribe  the  rates  of  interest  to 
be  paid  thereon.  The  absolute  prohibition  against  payment  of 
time  deposits  befcnv  matxirlty  may  be  relaxed  under  conditions 
to  be  prescribed  by  the  Board,  and  deposits  payable  only  at 
offices  of  meml>er  banks  located  outside  of  the  United  States 
and  the  District  of  Columbia  are  exempted  from  the  restrictions 
on  interest  rates  and  the  prohibitions  on  payment  before  ma^ 
turlty.  The  conference  agreement  retains  the  provisions  of  the 
Senate  amendment. 

SectUm  327  of  the  House  bill  amended  section  23A  of  the  Fed- 
eral Reeerve  Act.  which  limita  loans  to  afflltates.  and  loans  on  and 
Investmente  In  securities  of  affiliates,  and  prescribed  certain  con- 
ditions by  way  of  collateral  requlremante  to  such  loans.  It  also 
enumerated  certain  types  of  affiliates  which  are  to  be  exempt  from 
such  conditions  and  requirements.  The  Senate  amendment  made 
a  change  in  the  provliion  exen^tting  an  affiltate  engaged  "pri- 
marily" in  holding  bank  premises  so  that  the  exemption  would 
apply  only  to  an  affiliate  engaged  "  on  June  16.  1934  "  in  holding 
such  premises.  The  conference  agreement  retains  the  provision 
of  the  Senate  amendment. 

Section  320  of  the  Senate  amendment  repealed  section  8A  of  the 
Clayton  Act  relating  to  interlocking  relationships  between  banks 
and  institutions  making  loans  secured  by  stock  or  bond  collateral, 
and  repealed  the  provisions  of  sections  25  and  25  (a)  of  the  Fed- 
eral Reserve  Act  which  relates  to  interiocking  relatlonshl])8.  The 
first  three  paragn^hs  of  section  8  of  the  Clayton  Act  were  also 
amended,  but  the  provision  in  the  Senate  amendment  was  mate- 
rially different  from  that  in  the  House  bill.  The  Bouse  bill  pro- 
hibited any  director,  officer,  or  employee  of  a  member  bank  from 
being  at  the  same  time  a  private  banker  or  a  director,  officer,  or 
employee  of  another  banking  institution  (other  than  a  mutual 
savings  bank)  except  in  limited  classes  of  cases  in  which  the  Fed- 
eral Reserve  Board  might  allow  such  service  by  general  regulation 
when  in  ite  Judgment  such  classes  of  institutions  were  not  in 
substantial  conqietltlon.  "nie  provision  in  the  Senate  amendment 
prohibited  a  director,  officer,  or  employee  of  a  member  bank  or 
branch  thereof  from  being  at  the  same  time  a  private  banker, 
or  a  director,  officer,  or  employee  erf  more  than  one  other  bank  or 
trust  company  or  branch  thereof,  except  In  the  following  cases: 

(1)  Where  such  other  bank  is  more  than  90  percent  controlled 
by  the  United  Stotes  or  a  corporation  in  whl^  the  United  Stotes 
owns  more  than  90  percent  of  the  stock. 

(2)  Where  such  other  bank  has  been  placed  in  liquidation  or 
is  in  the  hands  of  a  receiver  ot  conservator. 

(3)  Where  such  other  bank  is  principally  engaged  in  Interna- 
tional or  foreign  banking  in  a  possesslcm  of  the  United  States  and 
has  entered  into  an  agreement  with  the  Board  of  Governors  of 
the  Federal  Reserve  System  as  provided  by  section  26  of  the 
Federal  Reserve  Act. 

(4)  A  bank  more  than  80  percent  of  the  common  stock  of  which 
Is  ovusd  by  psrsosM  owning  more  than  60  pereent  of  the  <wm* 
mon  stock  of  a  member  bank. 

(6)  A  bank  not  located  and  having  no  branch  in  the  same  place 
in  which  a  member  bank  or  a  branch  thereof  is  located  or  in  a 
place  contiguous  thoeto. 

(6)  A  bank  not  engaged  in  a  elaas  of  business  in  which  a  mem- 
ber bank  is  engaged. 

(7)  A  mutual-eavings  bank  having  no  capital  stock. 

A  further  provision  not  contained  in  the  House  bill  suqwndad 
the  <^ieratioB  of  the  amendment  until  February  1.  1989,  Insofar  as 
it  affecta  interlocking  reUtionships  of  any  director,  officer,  or  em- 
ployee of  a  member  bank  or  branch  thereof  lawfully  existing  on 
the  date  the  act  takes  affect. 

The  conference  agreement  amends  section  8  of  the  Clayton  Act 
so  as  to  provide  thst  no  private  banker  or  director,  officer,  or 
employee  of  any  member  bank  or  any  branch  thereof  shall  be  at 
the  same  time  a  director,  officer,  or  employee  of  any  other  bank 
or  branch  thereof,  except  that  the  Board  of  Oovemors  of  the  Fed- 
eral Reserve  System  may  by  regulation  permit  such  service  as  a 
directed,  officer,  or  employee  of  not  more  than  one  other  such 
institution  or  branch  thereto.  The  prtAlbltlons  are  not  to  apply 
however,  to  tlie  cases  excepted  imder  the  provisions  of  the  Senate 
amendment,  and  the  remaining  provisions  of  the  Senate  amend- 
ment are  also  retained. 

Section  337  of  the  House  blU  provided  for  terminating  the 
liability  of  shareholders  of  banks  and  trust  compuiles  in  the  Dis- 
trict of  Columbia  on  July  1.  1937.  imder  the  same  conditions  as 
are  applicable  under  section  304  of  the  bill  in  the  case  of  national 
banks.  Each  such  Institution  is  required  to  carry  one  tenth  part 
of  Ito  net  proflte  of  the  preceding  half  year  to  surplus  before  declar- 
ing a  dividend  and  to  continue  to  do  so  until  the  surplus  equals 
the  amount  of  ite  common  stock,  and  xmder  the  Senate  amend- 
ment it  is  allowed  to  ta»at  as  surplus  any  amounte  paid  into  a  fxmd 
for  retiring  its  preferred  stock  or  debentiues.  The  conference 
agreement  retains  the  provisions  of  the  Senate  amendment. 

Section  341  of  the  House  blU,  which  amended  the  provisions  of 
section  8  of  the  Foetal  Savings  Depository  Act  of  June  25,  1910 
rrtating  to  the  withdrawal  of  and  interest  on  Postal  Savings  de- 
posite,  was  elin^nated  by  the  Senate  amendment.  Under  this 
provision  of  the  House  bill  any  depositor  was  allowed  to  withdraw 
^1  ^^^  i*_^y  P***  ^^  ***■  deposit  with  accrued  interest  after 
Wynag  60  days*  written  notice  but  subject  to  regutatione  of  the 
Fpstmastw  Oeneral.  It  waa  further  provided  that  in  the  abaenoa 
of  such  noUoa  a  withdrawal  would  be  permitted  only  on  condmaa 


4hat  not  leas  than  8  aoonths'  Intereat  be  dedueted.    Provistoas 

were  also  Included  requiring  that  the  interest  rate  paid  on  any 
such  deposit  should  not  exceed  that  which  might  lawfiilly  be  paid 
on  savings  deposlto  in  member  banks  located  in  or  nearest  to  the 
place  where  the  depository  office  is  located  and  authorising  such 
depositories  to  deposit  funds  on  time  in  member  banks  nibject 
to  the  provisions  of  the  Federal  Reeerve  Act  with  respect  to  pay- 
ment and  Intereet.  Tlw  conference  agreement  restores  the  last  two 
provisions  referred  to,  and  provides  that  Postal  Savings  depoatte 
shall  be  savings  deposits,  that  Interest  abaU  be  allowed  and  cred- 
ited quarterly,  and  that  no  Interest  shall  be  allowed  to  any 
depositor  for  any  period  of  less  than  3  months. 

Section  841  of  the  Senate  amendment  amended  seotion  11  (k) 
of  the  Federal  Reeerve  Act  to  provide  that  Stote  banking  authori- 
ties may  have  access  to  the  report*  of  examlnatl<ui  of  trust  d^»art- 
mento  of  national  banks  made  by  the  Comptroller  of  the  Cur- 
rency. This  prevision  was  not  included  in  the  House  bill.  The 
eonferenoe  agrscmant  retaiaa  this  provision  as  ssctton  842. 

Secttou  342  of  the  Hetiste  amendment  amended  seetian  6240 
of  the  Revised  Statutea.  retating  to  payment  of  oompensation  of 
employees  of  the  Office  of  the  Comptroller  of  the  Currency  by 
means  of  assessments  on  banks,  so  as  to  indude  the  payment  of 
retirement  aanuitlea  for  such  employees.  Thsrs  waa  no  oorre- 
sponding  provision  in  the  Bouse  MIL  The  oonfcrenoe  agreement 
retains  it  as  section  843. 

Section  848  of  the  Senate  amendment,  which  was  not  included 
In  the  House  bill,  amends  the  National  Housing  Act  in  several 
Nepeete.  Snbaeetloa  (a)  authoriaes  the  PMeral  Houslag  Adminis- 
trator, in  carrying  out  the  provisions  of  titles  I.  n.  and  m  of 
such  act.  to  sue  and  be  sued  in  any  court  of  competent  Jivladlc- 
tlon.  Stote  or  Fbderal.  Subsection  (b)  is  intended  merely  to 
darlfy  and  not  to  eatend  the  provlBlons  of  existing  law  retating 
to  inataad  loaoa  for  finanrtng  alterationa,  rapaha.  and  Improve- 
mente  on  real  iwoperty  so  that  the  ptachaae  and  inwtanatkm  of 
equipment  and  machinery  on  real  property  may  be  included. 
Subsections  (c)  and  (d)  also  clarify  existing  taw  with  respect  to 
mortgage  Inanraaca  la  connection  with  low-cost  housing  projects 
and  property.  The  oonfeteooe  agreement  retains  the  provialans 
of  the  Senate  amanrtment  as  section  844. 

Section  344  of  the  Senate  amendment  added  a  provision  which 
was  not  contained  in  the  House  bill  retating  to  jnrferred  stock. 
ci4>ltal  notes,  and  debentures  of  member  banks  of  the  Federal 
Peeerve  System  and  the  consideration  to  be  given  to  such  securities 
In  determining  whether  the  capital  stock  of  any  siich  bank  is 
Impaired.  It  was  also  provided  that  the  dividends  on  preferred 
stock  of  national  banks  elhall  not  exceed  6  pereent  of  the  original 
pnrchaae  prioe  of  such  stock,  and  that  in  the  event  of  the  tetlre- 
ment  of  such  atook  or  the  liquidation  of  the  bank  the  holders  of 
the  stock  shall  be  entitled  to  receive  not  more  than  the  original 
purchase  price  plus  aocimiutatlve  dividends.  The  confarence 
agreement  retains  the  provisions  of  the  Senate  amendment  with 
clarifying  *»"«"'*""«ffi^ 

Section  845  of  the  Senate  amendment  eontalns  the  usual  pro- 
vision relating  to  separability  in  the  event  any  part  of  the  act 
should  be  held  unconstitutional.  There  was  no  corresponding 
provlston  in  the  Houas  blU.    The  eonferenoe  agreement  retains  it. 

HxwBT  B.  Srasasu., 
T.  AuM  OtxAaaoaoooH, 

JOHir  B.  HOLLZSTCK, 

Mamtgera  on  the  part  of  the  Hotue. 

Mr.  STEAOAIli.  Mr.  Speaker,  It  Is  not  passible  to  review 
In  detail,  in  the  short  time  aUoved.  the  three  titles  of  the 
bill  upon  which  this  report  is  founded.  It  will  be  ronem- 
bered  that  title  I  of  the  biU  as  U  passed  the  House  provides 
for  the  permanent  insurance  of  bank  deposits  up  to  the 
amount  of  $5,000  for  each  depositor.  Under  the  temporary 
insurance  plan  now  in  force  deposits  are  insured  for  a  like 
amount,  but  the  assessment  levied  ivqd  banks  for  the  sup- 
port of  insurance  funds  is  based  upon  the  amount  of  deposits 
insured,  one-fourth  of  1  percent  assessment  having  been 
levied  under  the  temporary  plan  for  insurance  for  1  year 
adopted  in  1933  and  which  was  extended  till  JlOy  1.  1936. 
Under  the  bill  as  agreed  upon  in  conf^vnce.  assessments 
will  be  levied  upon  the  total  deposits  of  insured  banks.  An 
assessment  of  <me-eighth  of  1  percent  was  provided  in  the 
House  bilL 

In  conference  an  agreement  was  reached  fixing  this  ammn 
ment  at  one-twelfth  of  1  percent.  Tlie  »MM»jnM,mi^.  agreed 
upon  raises  between  $40,000,000  and  $60,000,000  annually 
under  normal  deposits  of  the  banks  of  the  Nation.  «m*n 
banks  which  have  borne  an  undue  portion  of  the  burden  of 
insurance  down  to  this  time  will  only  pay  <me-twelfth  of 
1  percent,  the  same  as  paid  by  the  larger  banks,  although 
the  total  deposits  In  many  of  the  small  banks  will  be  insured 
while  only  a  portion  of  the  deposits  in  the  larger  h^wfc*  will 
be  protected.  Banks  insured  under  the  temporary  irian  will 
be  given  credit  fcur  amounts  heretofore  jpaid  to  egualiae  the 
burden. 


The  Deposit  Insurance  Oorporatloo  taaa  operated  slnee  its 
estahMdiment  on  the  1st  of  January  1934.  wittaout  kiss  of 
a  dtdlar  to  its  stockholders.  Fully  90  percent  of  depositors 
have  been  insured  and  aboot  40  percent  of  all  deposits. 
Every  bank  that  has  paid  an  assessment  for  the  support  of 
the  fund  could  now  be  reimlMirsed  In  tuU  if  the  Corixxation 
were  liquidated  at  this  time. 

Not  only  is  that  tnxt  but  protection  afforded  at  tUs 
trivial  expense  has  brought  us  an  experience  of  nearlj  2  years 
oi  practical  freedom  from  the  distress  that  attended  bank 
failures  in  the  United  States  for  many  years.  Tliat  is  the 
splendid  record  of  the  Deposit  TiMSirance  Corporation  ad- 
ministered so  admirably  and  soooeBsfully.  as  it  has  been 
down  to  this  time  under  the  present  administration. 

The  bin  passed  in  1933  embodied  a  requirancnt  that  all 
State  banks  should  be  reouired  to  Join  the  Federal  Reserrs 
System  after  the  1st  of  July  1936  as  a  condition  precedent 
to  participation  in  the  benefits  of  dqpoalt  insurance.  This 
time  was  extended  from  JUly  1.  193f .  to  July  1.  1937.  in  the 
act  which  extended  temporarily  the  plan  of  insuring  banks. 

The  bm  rspculed  by  the  comfersncr  committee  repeals  the 
law  requiring  all  State  banks  to  become  memben  of  the 
Federal  Reserve  System  in  order  to  obtain  deposit  insurance. 
The  provision  of  the  Senate  bm  requiring  Che  State  banks 
hereafter  organized  to  join  the  Federal  Reserve  Syrtem  was 
also  el&ninated.  There  is  In  the  bUl.  agreed  upon,  a  pro- 
vision that  State  banks  with  deposits  amounting  to  $l,000jM)0 
or  more  shall  Join  the  Federal  Reserve  System  taj  the  1st 
of  July.  1942.  There  are  only  a  few  hundred  out  of  the 
thousands  of  State  banks  existing  which  have  deposits 
amounting  to  $1,000,000.  We  have  untn  JUIy  1, 1942,  within 
which  to  consider  the  matter  of  permitting  that  provision  to 
become  permanent  law. 

May  I  say  £n  this  connection,  with  all  deference  to  its  sup- 
porters, that  if  I  had  favored  requiring  these  banks  to 
become  members  of  the  Federal  Reserve  System  I  should 
never  have  favored  the  ridiculous  provision  in  this  bUl  which 
would  bring  banks  tn  axhttrarily  without  contideration  on 
the  part  of  its  ofBcers  or  the  officers  (rf  the  Federal  Reserve 
System  as  to  the  desirabOlty  of  membership,  but  which  would 
throw  them  into  the  System  automatically  because  of  a 
change  in  the  amount  of  deposits  which  might  happen  over- 
night that  would  bring  them  into  the  Federal  Reserve  Sys- 
tem any  day  without  notice.  However,  when  this  plan  Is 
deferred  imtil  1942.  those  who  have  opposed  It  are  not  seri- 
ously disturbed.  The  engagement  has  been  entered  into 
under  duress,  and  the  marriage  ceremony  wiH  not  take  place, 
nor  will  the  union  be  completed  untO  1943.  This  would  be 
a  long  time  in  which  to  eonsummate  a  marriage  contract. 

If  anybody  has  any  consolation  as  a  result  of  this  provision, 
we  welcome  tii«n  to  enjoy  it  for  the  time  being.  There 
will  be  ample  time  to  consider  what  shall  be  done  about  It 
before  July  1,  1942.  We  have  notice  oi  the  pbm  and  can 
take  any  action  deemed  wise.  Of  course  it  will  never  go 
into  effect  then  or  later. 

Let  me  now  discuss  briefly  the  provisions  of  Title  II  of 
the  bill.  Title  n  relates  to  the  powers  of  the  Federal 
Reserve  System. 

Under  the  House  UH  a  provlrton  was  Incorporated  setting 
up  an  open-«iarket  oonimittee  to  direct  and  control  the 
activities  of  the  System  in  its  open-market  operations. 
Under  the  House  idan  the  Federal  Reecive  Board,  as  eon- 
stituted,  would  be  given  sole  power  to  control  open-market 
operations.  Under  the  bill  as  rqKNrted  by  the  conference 
committee,  an  open-marfcet  committee  win  be  created,  con- 
posed  of  the  7  members  of  the  Federal  Reserve  Board, 
plus  6  representatives  of  IMeral  Reserve  banks  to  be 
selected  by  the  banks. 

It  will  be  remembered  that  the  presklsnts  of  the  Federal 
Reserve  bMiks  under  the  bill  passed  by  the  House  and  undCT 
the  bin  r^Torted  br  the  committee  are  to  be  wioved  by  the 
Federal  Reeerve  Board.  Five  members  representing  the 
banks  will  be  added  to  the  Federal  Reserve  Board  to  consti- 
tute ttio  open-maxket  committee. 

Ihis  means  that  we  have  f oufht  out  tn  this  Hduse.  tn  the 
Senate,  and  in  the  oonfereaoe  the  question  of  Government 
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eootrol  of  ttw  open-market  operfttkms.  the  rediaeoont  rat  s, 
and  the  reaerve  requliementa  of  the  Federal  Reaerve  ban  es. 
and  as  a  result  of  this  controversy  we  have  a  bill  which  wri  ea 
into  the  law  a  safeguard  that  insures  the  Investment  of  tin  se 
powers  in  a  Qovemment-controUed  board. 

The  vote  would  be  7  to  5  if  we  assume  that  the  5  mei  a- 
bers  representing  the  banks  would  go  contrary  to  the  7 
members  rqiresenting  all  the  people  of  the  country  or  t  le 
public  at  large.  The  Senate  bill  had  in  it  a  provision  in- 
quiring the  appointment  of  2  members  of  the  7  constitit- 
Ing  the  Federal  Reserve  Board  to  be  experienced  banke-s. 
lUs  provision  was  stricken  out  in  conference. 

So  we  have  written  into  this  law  the  principle  that  t  le 
Government,  the  sovereign  people  of  the  United  States,  sh  Jl 
have  control  of  the  Board  that  dictates  the  vast  powers  of 
the  Federal  Reserve  System. 

Something  has  been  said  about  what  was  done  in  ca  i- 
ference  being  a  departure  from  the  wishes  of  the  House  is 
expressed  in  the  vote  of  the  House  on  the  bill.  Let  me  s  ly 
to  the  Members  of  the  House  that  the  open-market  coii- 
mlttee  provided  in  the  bill  reported  by  the  conference  coi  i- 
mittee  goes  further  in  Insuring  Government  control  of  t  le 
operations  of  the  Federal  Reserve  System  than  the  origii  al 
bill  that  was  submitted  to  the  ctnnmittees  of  the  House  a:  id 
Senate  by  the  present  Governor  of  the  Federal  Reaer^ 
Board  and  by  the  administration. 

The  UU  submitted  by  the  administration  to  the  House 
and  the  Senate  and  introduced  by  the  Chairman  of  the  Coi  i- 
mlttee  on  Banking  and  Currency  in  the  Senate  and  t  le 
Chairman  of  the  Committee  on  F^nH^  and  Currency  in  t  le 
Boose,  propoaed  an  open-market  committee  composed  of  5 
memben.  3  of  whom  were  to  be  members  of  the  Federal  R  e- 
aenre  Board  and  2  of  whom  were  to  be  governors  of  Fedei  al 
Reserve  banks,  elected  by  the  governors  of  the  12  Fedei  al 
Reserve  banks. 

Under  the  plan  first  proposed  to  the  House,  the  Gover  i- 
ment  would  have  had  a  majority  of  only  one  on  the  ope  i- 
market  committee,  whereas  under  the  bill  embodied  in  t  le 
conference  report  the  board  wHI  stand  5  to  7.  giving  the  pc  >- 
Xde  of  the  country,  as  contradisUnguished  from  private  ban  i- 
Ing  interests,  control  by  a  vote  of  7  to  5  instead  of  by  a  v(  te 
of  3  to  2— a  majority  of  2  rather  than  a  majority  of  1  on  t  le 
open-mariEet  committee. 

I  want  to  call  attention  to  another  thing.  I  dare  say  t  le 
Members  of  this  House  will  bear  me  out  in  the  statemc  at 
I  am  about  to  make,  because  of  their  own  experience  and 
observation  in  recent  years. 

I  know  of  many  instances  where  solvent  banks  that  ire  re 
members  of  the  Federal  Reserve  System  went  down  in  rt  in 
because  of  the  arbitrary,  inelastic  strait-laced  eligibiUty 
requirements  of  the  Federal  Reserve  System,  as  a  result  of 
which  solvent  banks  were  unable  to  get  the  accommodatlo  is 
to  which  they  were  entitled,  bringing  demoralization  aitd 
ruin  to  the  communities  involved.  I  dare  say  there  is  ito 
Member  here  who  is  not  familiar  with  this  history.  We  ha  ^e 
written  into  this  biU  a  provision  that  the  Federal  Reaan 
banks  may  extend  loans  to  any  member  bank  upon  aity 
security  regarded  sound  and  satisfactory  to  officials  of  t  le 
--^.VBdaral  Reserve  banks.  If  we  had  had  such  a  provision  n 
uie  law  before  the  debacle  of  1933,  it  would  have  gone  a 
long  way  toward  preventing  the  unhappy  developments  af 
that  period. 

We  have  written  into  this  bill  a  provision  which  exten  Is 
and  hberaliaes  that  law  so  that  the  credit  facilities  of  t  le 
Nation  will  be  available  to  banks  that  are  members  of  t  le 
Federal  Reserve  System,  to  enable  them  to  support  evey 
legitimate  business  interest  within  their  territccy. 

But  last,  or  in  any  event,  certainly  not  least,  is  the  pr  >- 
viBkm  in  this  bin.  embodied  in  the  conference  report.  th(t 
changes  the  personnel  of  the  Federal  Reserve  Board. 
Board  is  now  made  up  of  6  appointed  members,  plus  2 
olBelo  monbers— the  Secretary  of  the  Treasury  and 
Comptroller  of  the  Currency.  The  measure  rq^orted  to  tlie 
Etouse  contains  a  provision  for  a  new  board  ctf  seven  men  i- 
bera.  with  the  power  of  app(totment  placed  in  the  Preside)  it 
of  the  United  States.    Tlte  President  of  the  Utaited  Stat  s 
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is  dothed  with  the  power  to  reorganiae  the  Federal  Reserve 
Board. 

So  as  to  faring  the  System  with  its  vast  resources  and 
powers  into  full  harmony  with  the  advanced  policies  of  the 
present  administration. 

We  all  know  that  it  does  not  matter  so  much  what  we 
write  into  the  law  as  it  does  who  administers  the  law.  We 
have  provided  a  practical  method  for  employing  the  powers 
of  the  Federal  Reserve  Board.  Under  the  law  now  existing 
the  Board  is  without  power  to  put  into  execution  any  policies 
which  It  may  determine  upon. 

Under  the  present  law  poUcies  must  be  originated  by  a 
committee  consisting  of  the  12  governors  of  the  Federal 
Reserve  banks  and  approved  by  the  Federal  Reserye  Board, 
but  there  is  no  authority  to  compel  compliance.  One  bank 
can  nullify  any  policy  though  it  may  have  approval  of  the 
Federal  Reserve  Board  and  the  other  11  banks. 

Under  this  bill  the  power  is  fixed  definitely  in  the  Board, 
which  represents  the  pecHirte  of  the  United  States,  and  the 
power  of  compliance  is  placed  unreservedly  In  their  hands. 

That  is  what  is  in  this  bill.  It  is  not  all  that  I  would  like 
to  see;  it  is  not  all  that  many  Members  of  this  House  would 
like  to  see;  but  it  represents  a  great  reform,  a  great  forward 
practical  plan  for  the  exercise  of  the  sovereign  power  of  the 
Government  to  control  the  Nation's  credit  and  monetary 
policy  in  the  interest  of  all  the  people  of  the  United  States. 

Title  m  of  the  bill  has  not  been  controversial  except  In 
the  matter  of  two  amendments  adopted  by  the  Senate.  One 
relates  to  interlocking  directorates  of  banks,  and  the  other 
would  permit  banks  to  resume  underwriting  securities.  The 
Senate  proposition  as  to  interlocking  directorates  of  banks 
was  rewritten  and  amended  so  as  to  make  it  stronger  than 
the  Senate  bill  and  stronger  than  the  House  UU.  Tliere  can- 
not be  interlocking  directorates  except  in  more  than  one 
bank,  and  then  only  when  allowed  by  regulations  of  the 
Federal  Reserve  Board.  The  Senate  amendment  authorizing 
banks  to  resume  underwriting  of  securities  was  opposed  by 
the  administration  and  by  the  conferees  on  the  part  of  the 
House.  That  provision  has  been  stricken  from  the  bin. 
[Applause.] 

Mr.  ANDRESEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STEAGALL.    Tes. 

Mr.  ANDRESEN.  Is  there  anything  in  the  conference 
report  relating  to  the  capital  structure  of  national  banks? 

BCr.  STEAGALL.    That  has  not  been  changed. 

Mr.  KOPPLEMANN.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  STEAGALL.    Tes. 

Mr.  KOPPLEMANN.  To  ask  the  distinguished  gentle- 
man. Chairman  of  the  Cmnmittee  on  Ttamr^ng  and  Cur- 
rency, in  view  of  the  general  statements  that  have  been 
made  while  the  measure  was  under  consideration  in  the  com- 
mittee and  out  of  it,  whether  there  is  in  the  conference  re- 
port anything  which  will  give  to  the  small  business  man.  the 
small  industrialists 

Mr.  STEAGALL.  I  was  afraid  the  gentleman  would  pro- 
pound that  question  when  he  rose.  I  know  how  industri- 
ously he  has  studied  the  question.  He  deserves  much  credit 
for  his  Interest  azKl  labors.  I  wish  time  would  permit  a  dis- 
cussion of  the  matter  now  but  it  does  not.  I  now  yield  20 
minutes  to  the  gentleman  from  Ohio  [Mr.  HollisterI. 

Mr.  HOLUSTER.  Mr.  Speaker,  I  hope  I  shall  not  have 
to  take  the  full  amount  yielded  me.  I  do  not  think  I  shall. 
The  report  before  us  has  the  unanimous  approval  of  the 
conferees.  The  Membership  win  recall  that  there  were  parts 
of  this  bill  that  were  rather  bitterly  fought  when  we  had 
it  up  for  consideration.  Also,  they  wiU  remember  that  the 
Senate  bill,  as  finally  approved  by  the  committee,  was  quite 
different  fnan  the  House  bill.  It  will  hardly  pay  at  the 
PrcgcPt  time  to  go  in  detail  Into  all  the  happenings  of  the 
conference.  Everyone  knows  that  in  matters  of  this  kind 
there  must  be  giving  and  taking,  there  must  be  compromise 
in  the  hopes  that  a  good  workable  bill  will  be  brought  out! 
Notwithstanding  my  opposition  to  various  parts  of  the  House 
Wn,  this  bill  now  has  my  unqualified  support,  and  I  hope 
it  will  receive  the  support  of  Members  on  both  sides  of  the 
Chamber. 


Two  or  three  hoars  eocdd  be  taken  up  in  detail  with  each 
item  of  the  report,  pointing  out  how  the  House  bill  read  and 
how  the  Senate  bill  read  and  whether  the  conferees  favored 
one  bill  or  the  other.  Every  Member  of  the  House  who  cares 
to  do  so  can  do  that  for  himself.  It  will  be  hardly  worth 
while  for  any  one  of  us  to  take  it  up  in  detail  on  the  floor. 

Our  distinguished  chairman  has  touched  on  the  high  siiots 
of  the  bilL  It  occurred  to  me  that  there  might  be  questions 
which  some  Members  of  the  House  would  like  to  ask  about  it, 
and  rather  than  take  the  time  myself  to  explain  exactly  what 
is  in  it  and  exactly  what  the  terms  provide  and  what  the 
changes  are,  I  thought  I  would  devote  what  time  I  have  to 
mnswertng  questions  which  anyone  may  want  to  aak.  if  I  rftn 
If  I  cannot  answer  them,  I  shaQ  ask  some  of  my  colleagues 
to  help  me  out. 

Mr.  CRAWFORD.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  HOLUSTER.    Yes. 

Mr.  CRAWFORD.  WIU  the  gentleman  giv«  us  a  htUe 
more  information  with  reference  to  the  statement  made  by 
the  chairman  of  the  committee  on  the  point  how  the  Reserve 
banks,  in  time  of  distress  and  a  breaking  market,  in  periods 
of  what  might  be  termed  deflaUonary  trends,  will  treat  the 
assets  of  member  banks? 

Mr.  HOLUSTER.  I  do  not  know  what  the  gentleman 
means  by  "  treating  "  the  assets.  Of  course,  the  member 
banks  deposit  with  Reaerve  banks  and  carry  certain  i«- 
serves  there.  At  the  present  time  there  are  large  excess 
reserves.  Is  the  gentleman  referring  to  the  complaint  made 
that  there  was  a  compulsory  provisian  whereby  the  excess 
reserves  might  be  used  to  buy  bonds? 

Mr.  CRAWFORD.  No.  Heretofore  the  Reaerve  banks 
have  not  had  the  privilege  of  *!»pftnHipg  their  service  to  the 
member  banks  insofar  as  taking  into  their  hands  certain 
assets  for  the  purpose  of  making  advances  to  the  member 
banks.  I  understood  the  chairman  to  say  a  whUe  ago  that 
that  defect  in  the  previous  HawiHwy  i^w  has  been  corrected, 
that  the  Reserve  banks  can  now  advance  to  'nfflfiber  banks 
on  any  and  all  kinds  of  assets  that  the  member  banks  may 
have. 

Mr.  HOLUSTER.  That  is  going  a  little  bit  too  far.  Tlie 
bin  does  not  go  that  far,  but  it  does  allow  for  the  existing 
situation.  In  the  House  bfU  it  Is  trae  that  almost  any  assets 
oould  be  used  by  the  various  banks  with  the  Reserve  banks. 
The  Senate  Un  provided  that  untU  eligible  paper  was  ex- 
hausted there  could  not  be  any  use  of  the  emergency  pro- 
visions. A  comprcnolse  was  reached  which  will  be  found  on 
page  23  of  the  report,  section  204: 

Sbc.  204.  Bectlon  10  (b)  <a  the  Federal  RcMrve  Act,  m  amended. 
Is  ameixtod  to  read  aa  foUow*: 

"  Sac.  10  (b) .  Any  Federal  neaer^e  bank,  tinder  roles  and  regu- 
lations prescribed  by  the  Board  of  Ooyemors  of  the  Federal  Re- 
serve System,  may  make  advances  to  any  member  bank  on  Its  time 
or  demand  notes  having  maturities  of  not  more  than  4  i«**»^hf 
and  vhlch  are  secured  to  the  aaUsfactlon  of  such  ^deral  Reserre 
bank.  Each  s«ich  note  shall  bear  interest  at  a  rate  not  less  than 
one-half  at  I  percent  per  annum  higher  than  the  highest  discount 
rate  in  effect  at  Bach  ^sderal  neeerre  bank  on  the  date  of  such 
note." 

Note  that  ix>w  a  bank  may  make  a  4  months'  borrowing 
from  the  Federal  Resale  bank  on  practically  any  reasonable 
assets  which  under  rules  and  regulations  the  FMeral  Reserve 
Board  may  ai^rove.  It  means  that  you  do  mt  have  first  to 
exhaust  your  eligible  paper  before  you  can  do  that 

Mr.  CRAWFORD.  Tliat  answers  the  question.  Is  there 
anything  in  this  bill  that  provides  that  State  banks  to  be 
organized  hereafter  must  have  $50,000  capital  in  order  to  get 
advantage  of  the  insurance? 

Mr.  HOmSTER.  They  may  come  into  the  insurance  fund 
if  they  are  under  $1,000,000  deposits  without  any  specific 
capital  limitation,  but  after  1942.  if  they  have  deposits  of 
$1,000,000  or  more,  they  must  become  members  of  the  Inderal 
Reserve  System,  and  have  whatever  capital  requirements 
existing  law  demands. 

Mr.  BIERMANN.  But  there  is  nothing  to  provide  that  they 
must  have  $50,000  capital  in  order  to  get  advantage  of  the 
insurance? 

Mr.  HOmSTER.  NO.  Ttiere  Is  no  change  in  existing  law, 
except  a  liberalization  which  permits  the  waiver  of  some  of 
the  usual  requirements. 


Mr.  BIERMANN.  Is  there  anything  in  the  rules  that  makes 
them  more  stringent  for  ttw  little  State  banks  than  they  «r« 

BOW? 

Mr.  HOU2STER.  I  do  not  believe  so.  I  wrndd  not  want 
to  answer  that  abMriutely.  beeauae  then  are  some  sttilxt 
changes,  but  I  would  say  that  the  small  State  bank  Is  not 
appreciably  affected  by  anything  in  this  MU.  There  are  so 
many  small  changes  here  and  there,  giving  certain  authority 
to  the  Federal  Deposit  Insurance  Corporation,  and  so  forth, 
that  I  would  not  want  to  make  any  categorical  axvwer  to  the 
gentleman,  bat  I  do  not  think  tbert  Is  anything  to  worry 
about. 

Mr.  BIERMANN.  Tliere  was  some  talk,  aa  I  muterstand. 
about  requMng  State  tanks  ergsaiKd  hereafter,  to  have  a 
capital  of  $50^000  in  order  to  oome  In  under  the  Insurance 
provision? 

Mr.  HOTXIBTER.    Tliat  Is  not  In  this  bUL 

Mr.  KEIIjER.   Is  that  not  the  law  at  the  present  ttane? 

Mr.  HOLUSTER.  X  mean  there  Is  no  change  hi  the  law  at 
the  fresent  time.  Whether  that  is  the  law  at  the  present 
time  or  not,  I  am  not  sanB,  atthoogh  I  do  not  believe  that  to 
so.  but  I  would  want  to  dieck  It  before  giving  a  definite 


Mr.  KEUiBH.   Tbat  Is  eertainly  true  as  to  natianal  banks. 

Mr.  HOUJSTER.  That  is  true  as  to  national  banks,  bfot 
I  do  not  thbik  It  Is  as  to  State  banks.  Then  to  no  diange  in 
the  present  law.  Tliat  to  what  we  were  partleularty  inter- 
ested to^ 

Mr.  wmriL  wm  the  gentlemsn  ytoidf 

Mr.  HOLUariER.    I  yield. 

Mr.  WHTTB.  In  the  bill  as  It  passed  the  HOose  In  sec- 
tkm  9M.  psncrapb  4,  then  was  a  prortokm  that  the  Fedend 
Reserve  System  should  exercise  thto  control  in  wadb  manner 
as  to  proaiote  ooodittoni  ooodttelvv  to  bustoeee  rseovery,  and 
soon,  wm  the  genttanan  tdl  w  what  change  was  mads 
in  that  provision? 

Ur.  HOCJJBTER.    Tliat  to  no  longer  In  the  bfU. 

Mr.  WBJTS.  They  are  not  given  the  power  to  restrict 
and  contract  carrency,  to  Ttabfflim  prtees? 

M^.  BOUISFTBL  The  provision  to  which  the  gentle- 
man refers  stated  it  was  the  duty  of  the  Federal  Reserve 
Board  to  exercise  their  powers  toward  that  end.  Ttuit  to 
now  not  In  the  bffl.    That  was  not  In  the  Senate  bilL 

Mr.  WHITE.  With  reference  to  thto  provision  for  open- 
market  transactkms  to  be  administered  by  a  board  of  7 
from  the  Federal  Reserve  Board  and  5  members  appointed 
by  the  Federal  Reotrve  bank? 

Mr.  HOLUBTER.    Tliat  to  correct. 

Mr.  WHITE.  That  has  to  do  with  ttte  expansion  and 
contraction  <rf  the  curroicy,  does  it  not? 

Mr.  HOLLISTEK.  As  to  irtiat  expansion  or  contraction 
of  the  currency  means  to  one  of  those  disputable  subjects 
which  I  do  not  have  time  to  discuss  now.  Some  say  it  does 
have  to  do  with  expuisicm  and  contraction  of  the  currency, 
and  some  say  it  does  not. 

Mr.  WHITE.  When  they  go  Into  the  market  and  buy 
securities  and  put  out  money,  that  to  expansion,  to  It  not? 

Mr.  HOLUSTER.  I  woidd  Uke  to  answer  the  gentle- 
man's question  as  to  where  the  bill  to  changed,  but  I  do  not 
want  to  get  Into  a  disctusion  of  the  question  of  expansion  of 
the  currency. 

Mr.  WHITE.  That  to  one  of  ttw  big  points  and  axkt  of  the 
main  objects  of  thto  bin.  to  give  control  for  the  Issuance  of 
currency. 

Mr.  HOLUSTER.  That  to  not  my  understanding  of  the 
proper  function  of  the  Federal  Reserve  System. 

Mr.  WHITS.  As  a  matter  of  fSct.  to  not  the 
$4.000.000,000 

Mr.  HOLUSTER.  The  gentleman  can  ask  me  any  ques- 
tion about  the  bill,  bat  I  cannot  yield  for  a  discussion  of  basic 
pftedples. 

Bfr.  WHITE.  Is  it  not  a  fact  that  there  axe  $4,000,000,000 
Federal  Reserve  notes  out  In  currency  at  thto  time,  backed 
by  the  United  States  Government? 

BCr.  HOUJSTER.    Scsnethlng  like  that. 

Mr.  WTTHROW.    WiU  the  gentleman  yield? 
Mr.  HOLLLSriER.   I  yield. 
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Mr.  WTTHROW.  Did  I  uzideratand  the  gentleman  to  t  ay 
that  all  banks  organized  after  1942,  in  order  to  get  the  giu  i- 
anty-deposit  insurance,  will  have  to  be  members  of  the  Fi  d- 
eral  Reserve  Sjrstem? 

Mr.  HOLLISTER.  If  they  have  more  than  $1,000,(00 
deposits. 

Mr.  WTTHROW.  And  if  they  have  less  than  $1,000.(00 
it  Is  not  necessary  to  become  a  member  of  the  Federal  I  e- 
aerve  System? 

Mr.  HOLLISTER.  There  is  no  limitation  whatever.  A 
bank  with  less  than  $1,000,000  deposits,  under  this  law.  Is 
not  compelled  to  become  a  member  of  the  Federal  Reseive 
System.  A  bank  that  has  more  than  $1,000,000  must  coaiae 
in  by  1942  in  order  to  get  the  benefit  of  the  deposit  insuran  «. 

Mr.  CRAWFORD.    Will  the  gentleman  jrield? 

Mr.  HOLLISTER.    I  yield. 

Mr.  cniAWFORD.  I  think  the  gentleman  answered  a  pi  rt 
of  the  question  I  was  going  to  ask.  It  is  this:  What  la  t  le 
status  of  State  banks? 

Mr.  HOLLISTER.  A  State  bank  with  deposits  uncer 
$1,000,000  does  not  have  to  become  a  member  of  the  Fede:  al 
Reserve  System  in  order  to  get  the  advantages  of  the  Fedei  al 
deposit  Insurance.  If  it  has  deposits  of  more  than  $1,000 .OIK), 
then  it  must  become  a  member  of  the  Feda«l  Reserve  &.  s- 
tem  by  1942. 

Mr.  MCLAUGHLIN.   Will  the  gentleman  yield? 

Mr.  HOLLISTER.    I  yield. 

Mr.  Mclaughlin.  Between  the  effective  date  of  this  1  till 
and  1942  any  State  bank  may  become  a  member  of  the  Fi  d- 
eral  Reserve  System  by  application? 

Mr.  HOLLISTER.  If  it  passes  the  different  requirements 
of  the  Federal  Reserve  Ssrstem;  yes.  Tliere  is  no  change  in 
that  situation. 

Mr.  Mclaughlin,  on  and  after  1942,  whenever  a  St  kte 
hank's  deposits  reach  $1,000,000,  it  auUnnatlcally  become  a 
member? 

Mr.  HCHXISTER.  It  must,  in  order  to  get  the  advanta  ;es 
of  the  Federal  Deposit  Insurance  Ck)rporatlon,  become  a 
mraaber  of  the  Federal  Reserve  System.  Ther«  is  noth  ng 
compelling  It  to  come  in  otherwise.  If  it  does  not  want  to  be 
Insured,  it  does  not  have  to  come  in;  but  if  a  bank  with  mi  >re 
than  $1,000,000  deposits  wants  to  come  in  under  the  Fede  ral 
Deposit  Insurance  after  1942.  then  it  must  be  a  member  of 
the  Federal  Reserve  System. 

Mr.  McLaughlin,  it  can  operate  without  insurance. 
without  becoming  a  member? 

Mr.  HOLLISTER.  It  can  operate  without  insurance:  ses. 
niere  is  no  way  the  Federal  CJovemment  can  compel  a 
State  bank  to  become  a  member  of  the  Federal  Reserve  S  's- 
tem.  The  Federal  Deposit  Insurance  Corporation,  howe\  er. 
can  be  controUed  by  the  Federal  Government  The  conf  ;r- 
ence  report  contained  a  provision  that  7  years  from  nsw 
banks  with  deposits  of  over  $1,000,000  will  be  forced  to  coi  ne 
Into  the  System  in  order  to  be  insured.  Ttexe  will  be  se^  en 
aesrions  of  Congress  before  then,  however,  and  that  may  be 
changed  in  many  different  ways. 

Mr.  CRAWFORD.  That  is  to  say  they  will  be  forced  to 
become  members  of  the  System  if  their  deposits  exc<ed 
$1,000,000.     

Mr.  HOLLLtfTER.    Yes;  if  they  want  insurance. 

Ifr.  WHITE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOLLISTER.    I  yield. 

Mr.  WHITE.  Considering  the  statement  made  by  i  he 
chairman  ol  the  committee  that  the  people  of  the  Uni  ed 
States  would  have  control  of  the  currency,  or  ccmtrol  of  t  lis 
Board,  and  that  the  Board  would  be  responsible  to  the  \  ill 
of  the  people,  is  it  not  a  fact  that  five  members  of  the  Bot  rd 
are  appointed  by  the  banks? 

Mr.  HOLLISTER.    That  is  right. 

Mt.  WHITE.  And  that  the  President  is  i«qulred  to  t  p- 
point  as  two  officers  of  the  Board  men  who  have  had  bar  k- 
ing  experience? 

Mr.  HOLLISTER.  No,  that  has  been  taken  out;  that  Is 
no  longer  In  the  bilL  Tliere  is  no  longer  any  requiremint 
that  any  of  the  Board  of  Governors  of  the  Federal  Hesa  ve 
l^stem  shall  be  bankers. 


Mr.  WHITE.  But  that  they  shall  have  banking  expert- 
ence.  

Bir.  HOLLISTER.  That  is  not  in  the  bill.  If  the  gentle- 
man will  read  the  bill,  he  wiU  see  it  is  left  out. 

Mr.  WHITE.    I  read  the  gentleman  this  paragraph  from 

section  10. 

Sac.  10  (b).  Whenever  any  member  bank  has  no  eligible  and 
acceptable  assets  available  to  enable  it  to  obtain  adequate  credit 
accommodations  through  rediscounting  at  the  Federal  Reserve 
bank  or  any  other  method  provided  by  this  act  other  than  that 
provided  by  section  10  (a),  any  Federal  Reserve  bank,  under  rules 
and  regulations  prescribed  by  the  Board  of  Governors  of  the  Fed- 
eral Reserve  System,  may  make  advances  to  such  member  bank 
on  its  time  or  demand  notes  secured  to  the  satisfaction  of  such 
Federal  Reserve  bank.  Each  such  note  shall  bear  interest  at  a 
rate  not  less  than  1  percent  per  annum  higher  than  the  highest 
discount  rate  in  eSect  at  such  Federal  Reserve  bank  on  the  data 
of  such  note. 

I  am  simply  reading  the  provisions  of  the  bill. 

Mr.  HOLLISTER.  That  ts  the  House  bill.  I  am  trying  to 
save  time.  I  will  answer  the  gentleman's  question,  although 
I  have  already  answered  it.  If  tbe  gentleman  will  look  at 
page  23,  section  204,  of  the  report,  he  will  find  out  what  the 
new  provision  is. 

I  yield  now  to  the  gentleman  from  Michigan. 

Mr.  BROWN  of  Michigan.  In  the  Senate  bill  I  under- 
stand there  was  a  limit  on  the  total  amount  that  could  be 
obtained  by  way  of  assessment  from  banks  with  Federal 
deposit  insurance. 

Mr.  HOIJiTRTER.    That  Is  correct. 

Mr.  BROWN  of  Michigan.    Now  there  is  no  llmltatlonf 

Mr.  HOLLISTER.    The  gentleman  is  correct. 

Kfr.  BROWN  of  Michigan.  The  banks  are  assessed  at  the 
rate  of  one-twelfth  of  1  percent  regardless  of  how  much 
money  the  Corporation  may  have. 

Mr.  HOLLISTER.  Yes;  but  the  amount  of  five  hundred 
million  set  up  in  the  Senate  bill  would  not  be  reached  for 
15  years:  before  that  many  Congresses  will  be  in  session. 

Mr.  FIESINGER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOLLISTER.    I  yield. 

Mr.  FIESINGER.  On  the  question  of  eligibility  the  bank 
must  exhaust  eligible  paper. 

Mr.  HOLLISTER.  Not  under  the  conference  report;  they 
do  not  have  to  exhaust  it.  That  was  the  situation  in  the 
Senate  bill,  but  the  conference  report  shows  the  compromise 
that  was  made. 

Mr.  FIESINGER.  If  they  had  put  up  other  sound  assets, 
as  required,  must  it  be  backed  up  by  40  percent  gold,  the 
same  as  eligible  paper? 

Mr.  HOLLISTER.  I  am  talking  about  the  borrowing  of 
money,  whereas  the  gentleman  is  talking  about  note 
coverage. 

Mr.  FIESINGER.  I  am  talking  about  Federal  Reserve 
currency. 

Mr.  HOLLISTER.  That  is  not  what  we  are  discussing. 
We  are  discussing  the  question  of  borrowing  by  banks  from 
the  Sjrstem. 

Mr.  LEE  of  Oklahoma.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  HOLLISTER.    I  yield. 

Mr.  LEE  of  Oklahoma.  In  the  gentleman's  opinion,  does 
this  place  more  or  less  control  in  the  hands  of  the  Govern- 
ment of  the  banking  system  than  the  House  bill  did? 

Mr.  HOLLISTER.  The  gentleman  means  control  by  the 
administration  ? 

Mr.  LEE  of  Oklahoma.  Yes. 

Mr.  HOLLISTER.    I  would  say  less. 

Mr.  LEE  of  Oklahoma.  Perhaps  that  Is  why  Senator 
Glass  was  pleased  with  it. 

Mr.  HOLLISTER.  Perhaps  it  is.  My  answer  to  that 
would  be  "  less  ",  If  that  is  a  direct  question. 

Mr.  BIERMANN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOLLISTER.    I  yield. 

Mr.  BIERMANN.  This  bill  requires  a  contribution  of 
one-twelfth  of  1  percent  of  the  deposits.  How  is  this  fund 
Invested? 


Mr.  HOLLISTER.  That  is  provided  by  existing  law.  I  do 
not  know  that  I  can  answer  the  gentleman  directly,  but  I 
think  it  is  chiefly  in  Government  bonds. 

Mr.  BIERMANN.  It  is  invested  in  something  that  pro- 
duces income. 

Mr.  HOLLISTER.  Yes;  because  at  the  present  time  the 
fund,  being  Invested  in  bonds,  has  had  a  large  increment 
through  income  and  through  increase  in  value. 

Mr.  MCLAUGHLIN.  Mr.  Speaker,  if  the  gentleman  will 
yield  further,  what  effect  will  the  passage  of  this  bill  have 
upon  the  present  Federal  Reserve  Board? 

Mr.  HOLLISTER.  This  bill  changes  the  Federal  Reserve 
Board  from  a  board  of  8  individuals,  including  the  Sec- 
retary of  the  Treasury  and  the  Comptroller  of  the  Cur- 
rency, to  a  new  board  of  7  without  the  Secretary  of  the 
Treasury  or  the  Comptroller  of  the  Currency.  The  new 
members  will  be  appointed  for  14  years,  with  a  step  every 
2  years.    Every  2  years  a  man's  term  will  expire. 

Tlie  whole  Board  will  go  out,  and  by  February  1.  1936,  a 
new  Board  will  be  appointed.  Under  the  Senate  bill  the 
terms  expired  at  such  a  time  as  would  make  recess  appoint- 
ments necessary,  but  this  has  been  changed  so  the  Senate 
will  be  in  session  when  the  appointments  are  made. 

Does  that  answer  the  question? 

Mr.  Mclaughlin.  I  think  it  does.  Do  the  present 
members  hold  office  until  February  1,  1936? 

Mr.  HOLLISTER.    They  do. 

Mr.  Mclaughlin.  But  on  February  1,  1936,  the  present 
Board  terminates? 

Mr.  HOLLISTER.  Yes.  The  new  appointments  are  to 
be  made  when  the  Congress  is  in  session  next  year. 

Mr.  DOBBINS.    Will  the  gentleman  yield? 

Mr.  HOLLISTER.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  DOBBINS.  Is  the  gentleman  able  to  tell  us  how 
much  profit  there  has  been  in  the  operation  of  the  Federal 
deposit-insurance  plan? 

Mr.  HOLLISTER.  That  is  a  very  hard  question  to 
answer.  Naturally  there  have  been  some  losses.  A  few 
banks  are  closing  all  the  time.  I  think  the  total  nimiber 
has  been  12  to  15.  The  figures  are  available  so  far  as  the 
losses  are  concerned,  together  with  the  figures  concerning 
the  income  they  have  earned  on  the  bonds,  and  the  incre- 
ment in  value  over  what  these  bonds  were  bought  at,  and 
so  forth. 

Mr.  DOBBINS.  It  may  be  said,  however,  that  there  has 
been  considerable  profit  in  the  operation  of  the  Corporation? 

Mr.  HOLLISTER.    Considerable;  yes. 

Mr.  KENNEY.    Will  the  gentleman  yield? 

Mr.  HOLLISTER.  I  yield  to  the  gentleman  from  New 
Jersey. 

Mr.  KENNEY.  The  gentleman  is  aware  of  the  fact  that 
from  time  to  time  we  have  had  expert  British  bankers  over 
here  advising  us  with  reference  to  our  banking  policy. 
Does  the  gentleman  recollect  that  not  a  single  one  of  the 
British  experts  who  have  come  over  here  has  ever  recom- 
mended the  British  system  of  a  central  bank? 

Mr.  HOLLISTER.  I  do  not  know  whether  anyone  has 
recommended  that  or  not,  but  I  personally  do  not  believe 
in  a  Government  central  bank.  I  am  not  sure  I  quite  under- 
stand the  gentleman's  question. 

Mr.  KENNEY.  My  question  was,  when  we  called  in  these 
British  experts  they  never  recommended  a  system  of  banking 
similar  to  their  own. 

Mr.  HOLLISTER.    I  am  sure  I  cannot  tell  the  gentleman. 

Mr.  BCENNEY.  The  gentleman  does  not  know  the  reason 
for  that?  

Mr.  HOLLISTER.  I  do  not  know,  except,  perhaps,  that 
tmder  the  set-up  in  this  coimtry  it  is  not  wise  to  have  a 
central  banking  system. 

Mr.  KENNEY.  Does  not  the  gentleman  know  that  Sen- 
ator Aldrich,  back  in  1912,  advocated  a  central  bank? 

Mr.  HOLLISTER.    I  know  that. 

Mr.  KENNEY.  And  that  the  gentleman's  party  advocated 
a  central  bank  at  that  time? 

Mr.  HOLLISTER.  I  am  not  particularly  Interested  In 
what  my  party  recommended  20  years  ago. 


Mr.  KENNEY.    Wen,  that  Is  what  happened. 

Mr.  BROWN  of  Michigan.    Will  the  gentleman  yieldt 

Mr.  HOLLISTER.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  BROWN  of  Michigan.  Will  the  gentleman  please  turn 
to  section  10,  on  page  23,  of  the  conference  report.  Ttie 
language  there  is  somewhat  uncertain.  Does  the  word  "  Its  " 
in  line  3  refer  to  the  notes  of  which  the  bank  is  the  maker? 
Or  does  the  word  "  its  "  refer  to  the  notes  of  customers  that 
are  held  and  owned  by  the  banks? 

Mr.  HOLLISTER.  No;  it  refers  to  the  notes  of  the  banks. 
It  is  not  the  notes  of  the  customers.  It  is  not  a  question  of 
rediscount;  it  is  a  question  of  borrowing  by  the  member 
banks. 

Mr.  BROWN  of  Michigan.  In  order  to  make  clear  as  to  the 
construction  of  section  10  (b) ,  the  obligations  held  by  the 
bank  from  its  customers  for  periods  longer  than  4  months 
would  be  eligible  as  security  back  of  the  notes  of  the  bank? 

Mr.  HOLLISTER.  I  do  not  believe  that  it  is  naoesMtfy  to 
say  that.  I  think  other  provisioDs  of  law  would  absotutelj 
govern  tliat  matter. 

Mr.  BROWN  of  Michigan.  I  do  not  think  section  10  Cb) 
should  be  construed  to  mean  that  the  bank  could  not  put  up 
notes  that  had  maturities  of  longer  than  4  months  as  col- 
lateral to  its  obligation. 

Mr.  HOTJ.TRTER.    I  do  not  think  they  should,  either. 

Mr.  BROWN  of  Michigan.  I  think  that  should  be  clearly 
expressed  by  the  gentleman. 

Mr.  HOLLISTER.  That  is  my  understanding,  although  I 
would  not  like  to  interfere  with  the  language  used,  because 
when  you  do  so  at  any  particular  place  it  changes  the  situa- 
tion somewhere  else. 

[Here  the  gavel  fell.] 

Mr.  QOLDSBOROUGH.  Mr.  Speaker.  I  yield  one-half 
minute  to  the  gentleman  from  New  York  [Mr.  Durrr]. 

Mr.  DUFFY  of  New  York.  Mr.  Speaker.  I  have  been 
requested  by  the  Judiciary  Committee  to  ask  unanimous 
consent  that  tha  committee  may  sit  this  afternoon  from 
3  o'clock  on  during  the  session  (tf  the  House. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  GOLDSBOROUGH.  Mr.  Speaker.  I  yield  myself  the 
balance  of  the  time. 

Mr.  Speaker,  the  remaining  time  is  not  very  long  to 
attempt  to  analyze  this  conference  report.  The  conception 
of  the  Senate  was  that  the  operations  of  the  open-market 
committee  should  be  controlled  by  the  banks,  llie  theory 
of  the  House  was  that  the  operations  of  the  open-market 
committee,  involving  as  they  do  the  placing  of  money  in 
circulation  and  withdrawing  it  in  order  to  prevent  on  the 
one  hand  inflation,  and  on  the  other  deflation,  was  a  public 
function  and  should  be  controlled  entirely  by  representatives 
of  the  people. 

With  that  in  view,  the  members  of  the  Banking  and 
Currency  Committee  of  the  House,  and  the  House  itself, 
adopted  a  provision  that  the  open-market  policy  would  be 
controlled  exclusively  by  the  members  of  the  Federal  Reserve 
Board.  Ilie  Senate  bill  provided  that  the  open-maiicet 
policy  should  be  controlled  by  the  Federal  Reserve  Board 
and  five  representatives  of  the  Federal  Reserve  banks. 

It  also  provided  that  two  members  of  the  Federal  Reserve 
Board  should  be  experioiced  bankers;  so  that  the  Senate  bill 
would  have  placed  on  the  open-market  committee  7  bankers 
and  5  nonbankers.  which  would  have  given  control  of  the 
open-market  policy  to  private  banking  interests. 

The  Senate  bill  also  provided  that  of  the  5  bankers  1 
should  have  a  roving  commission  or  should  be  a  member  at 
large,  the  purpose  of  this  being  to  give  the  New  York  district 
2  representatives  instead  of  1. 

The  conference  report  says  that  the  apen-maXkti  com- 
mittee shall  consist  of  7  monbers  of  the  Federal  Reaerre 
Board  and  5  members  of  the  Federal  Reserve  bank,  eacb 
one  of  whom  shall  represent  a  different  Federal  Reserve  sec- 
tion of  the  country  and  shall  come  from  a  different  section  at 
the  country;  and  the  conference  report  also  provides  that  the 
two  bankers  who  would  be  on  the  Fedoal  Reserve  Boanl 
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Shan  not  be  required  by  law  to  be  these.  So  tbat,  as  ^e 
chairman  has  said,  while  unfortunately  the  policy  of  t  le 
House  has  not  been  carried  out  In  toto— in  other  words,  i  le 
undiluted  principle  that  the  public  money  shall  be  used  f  sr 
the  purpose  of  the  exchange  of  goods  and  commodities  is  n  ot 
In  the  conference  report — the  conference  report  in  a  practi(  al 
way  protects  the  public,  because  the  7  members  of  t  le 
Federal  Reserve  Board  sit  here  in  Washington  and  they  are  a 
cohesive  body,  while  the  5  bankers  are  scattered  aJl  over 
the  United  States  and  do  not  constitute  a  majority  of  t|ie 
open-market  committee 

Tbe  Senate  bill  said  that  it  would  require  5  out  of  thit 
1  members  of  the  Federal  Reserve  Board  to  change  t  at 
reserve  requirements  of  the  member  banks.  "Hie  conf eren  re 
report  says  that  it  only  requires  a  majority  of  the  membe  rs 
of  the  Federal  Reserve  Board  to  change  the  reserve  require- 
ments. 

Under  existing  law  the  Federal  Reserve  banks  initiate  tlie 
changes  In  rediscount  rates.  To  be  sure,  under  existing  h  w 
what  they  do  has  to  be  ratified  by  the  Federal  Reserve  Boai  cU 


but  tte  Federal  Reserve  Board  under  existing  law  has  no  rigpt 
to  initiate  changes  In  rediscount  rates.  Under  the  coat\ 
eaee  retort  the  Federal  Reserve  Board  has  exduaive  right  to 
Initiate  and  control  rediscount  rates,  so  that  for  the  fta  it 
time  since  ttie  enactment  of  the  Federal  Reserve  Act  t  le 
FMleral  Reserve  Board  exercises  an  actual  control  over  tbe 
operations  of  the  central  banks  of  the  county. 

Mr.  BURIHCK.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  aoU)8B(mOUQH.    I  yield. 

Mr.  BURDICX.  Before  the  gentleman  flnisbes  his  remarks 
I  should  like  very  much  to  have  him  make  a  brief  statemcm 
about  what  constitutes  open-market  operations. 

Mr.  aOLDSBOROUOH.    I  can  only  generalize,  but  I  tin 
sure  it  wlH  be  sufflciently  satisfactory  to  say  that  open-marqet 
cperatloos  consist  of  the  buying  of  Government  bonds  wtt 
VkMt  Federal  Reserve  Board  thinks  it  is  necessary  to  put 
money  tarto  circulation  in  order  to  avoid  a  depression, 
the  sale  of  Oovemment  bonds  at  a  time  when  they  deem  |it 
necessaiy  in  order  to  prevent  a  period  of  wild  qwculatii 
This  is  a  broadening  of  the  powers  in  that  reqxct 

Mr.  ASHBROOK.    Mr.  Speaker,  will  the  gentleman  yieli? 

Mr.  OOU»BOROUQH.    I  yield. 

Mr.  ASHBROOK.  I  have  not  heard  aU  of  the  gentlemai  's 
statement,  and  he  may  have  touched  upon  one  point  n 
which  I  am  very  much  interested.  I  widi  to  Inquire  wheth  !r 
ttiis  tain,  as  agreed  upon  by  the  cccferees,  requires  Sta« 
banks  to  become  members  of  the  Federal  Reserve  System  n 
order  to  enjoy  the  benefits  of  the  F.  D.  L  C. 

Mr.  QOU3BBOROUOH.  Under  the  bffl  banks  with  ds 
posits  of  less  than  $1,000,000  never  have  to  come  Into  tlie 
federal  Reserve  System.  Banks  with  $1,000,000  of  depo^ 
•ad  over  have  to  come  into  the  astern  on  July  l,  1942 

Mr.  ASHBROOK.  I  thank  the  gentleman  for  the  Infol'- 
matloa. 

Mr.  PIERCE.    MT.  Speaker,  wffl  the  gentleman  yield? 

Mr.  OOIDflBOROUOH.    Tes. 

Mr.  PIERCX.  In  answer  to  a  previous  question  the  gen- 
tleman made  a  statement  about  the  purchase  of  Govent- 
snent  bonds.  When  they  buy  the  bonds,  do  tliey  pay  f^ 
them  in  currency? 

Mr.  OOUieBOROUCra.  Tlie  Federal  Reserve  tw^w^if 
VQUM  have  to  pay  for  them  In  Federal  Reserve  notes. 

Mr.  PIERCE.    Tlien  the  currency  is  tncreased? 

Mr.  OOUISBOROUOH.    mat  is  correct 

Mr.  WILLIAMS.    Mr.  Speaker,  will  the  gentleman  yieki? 

Mr.  GOU)SBOROUQH.    I  yield. 

Mr.  wnxiAM&  TlK  gentleman  spoke  about  the  xvser^ 
requirements,  and  I  wi^  to  Inquire  what  change.  If  any.  wi  is 
made  in  that  respect. 

Mr.  QOLDeBORODGH.  A  very  pronounced  change  wis 
BMde.  UkKtar  the  Hour  bm  the  Federal  Reserve  Board  wi  m 
given  onltmitsd  oontral  of  reserve  requlrcmcDts.  XTnder  tt  e 
eonf  ereoee  as  agreed  upon  the  Federal  Reserve  Board  hi  a 
BO  right  to  reduce  reserves.  It  has  a  right  to  Increase  tl  e 
reserves  100  percent;  that  is,  from  thirteen,  ten,  and  sevji 
to  twsDtf-sts,  twenty,  and  fburtecn. 


Mr.  WILLIAMS.    That  is  on  demand  deposits? 

Mr.  GOU)6BOROUOH.    That  is  correct. 

Mr.  WILLIAMS.  And  there  is  no  change  as  to  time 
deposits? 

Mr.  GOLDSBOROUOH.    That  Is  correct. 

Mr.  STEAGALL.  If  the  gentleman  will  permit  me  to 
interrupt,  I  should  like  to  state  in  that  connection  that,  with 
absolute  control  of  open-market  operations  established,  the 
matter  of  controlled  reserves  is  not  as  important  as  it  would 
be  otherwise. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  QOLD8BOROUGH.    Yes. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  gentleman 
briefly  give  the  House  the  benefit  of  his  conception  of  the 
objectives  of  these  great  powers  that  are  to  be  exercised  by 
the  Board? 

Mr.  GOU^SBOROUGH.  My  colleague  from  North  Caro- 
lina win  recaU  Uiat  there  was  in  the  House  bill  an  aflirma- 
tive  mandate.  It  was  general  in  terms,  but  it  was  an 
affirmative  mandate.  The  Federal  Reserve  Board,  unfortu- 
nately, in  the  past  has  occupied  a  negative  position.  Of 
course,  it  had  very  Uttle  afDnnative  power,  but  it  has  taken 
the  position  that  when  credit  was  asked  for  it  should  see  if 
the  Credit  was  needed,  but  should  not  occupy  an  affirmative 
position. 

The  gentleman  wiU  remember  that  there  was  a  maiulato 
In  the  House  bilL  I  introduced  an  amendment,  which  failed 
to  carry,  which  would  have  given  the  Federal  Reserve  Board 
very  Inroad  powers.  When  we  got  into  conference  we  found 
that  if  we  insisted  on  any  sort  of  a  mandate  at  an  we  woukt 
get  no  bill  We  were  in  session  11  days,  and  we  were  in 
there  in  an  imfortunate  position.  The  House  bill  was  a  good 
deal  better  than  the  jvesent  law,  and  the  Senate  bill  was 
some  better  than  the  present  law.  and  the  Senate  knew  that 
we  would  rather  have  the  Senate  biU  than  no  biU  at  aU. 

However,  in  spite  of  that  fact,  outside  of  the  mandate 
and  the  modification  of  the  open-market  committee,  we  Bot 
substantially  the  House  bin. 

Mr.  HANCOCK  of  Vorth  Car(^ina.  WUl  the  gantleman 
yield? 

Mr.  GOLDSBOROUOH.    I  yield. 

Mr.  HANCOCK  of  North  Carolina.  I  want  to  make  this 
statement,  that  I  think  the  House  conferees  have  done  a 
splendid  Job. 

Mr.  GOLDSBOROUOH.    I  thank  the  gentleman. 

Mr.  COLDEN.    WiU  the  gentleman  yield? 

Mr.  GOLDSBOROUOH.    Tes. 

Mr.  COU>EN.  TO  what  extent  Is  the  conference  report 
stronger  as  to  the  Government  control  over  bank  credit? 

Mr.  GOLDSBOROUOH.  I  do  not  know  whether  the  gen- 
tleman has  been  In  the  room  since  I  began  speaking  or  not, 
but  under  extotlng  law  the  Federal  Reserve  Board  exerdisea 
very  little  more  Uian  a  moral  control  over  the  Federal  Re- 
serve banks.  Under  the  conference  report  they  control  the 
open-market  operations.  Tlie  Federal  Reserve  Board  repi-e- 
sents  the  poUic;  the  Secretary  of  the  Treasury  is  off  it  and 
the  Comptroller  of  the  Currency  is  off  it.  They  control 
the  rediscount  rates.  They  can  increase  the  reserves  in  the 
banks  over  $2,000,000,000  by  powers  given  them  under  tills 

Mr.  HIKKMANN.    WUl  the  gentleman  yield? 

Mr.  GOLMBOROUGH.    I  yield. 

Mr.  BIERMANN.  The  open-market  committee  has  the 
power  to  allot  these  bcmds  to  be  sold  by  the  Federal  Reserve 
banks. 

Mr.  GOLDSBOROUOH.    Yes. 

Mr.  BIERMANN.  The  committee  apportion  so  much  to 
this  bank,  so  much  to  that  bank? 

Mr.  QOIXISBOROUGH.     Yes. 

Mr.  MARTIN  of  Colorado.    Wffl  the  gentieman  yield? 

Mr.  GOIJ3SBOROUGH.    I  yield. 

Mr.  MARTIN  of  Colorado.  The  gentleman  has  stated  to 
the  House  that  the  conference  report  is  Infinitely  better 
than  the  present  law  and  also  that  the  Senate  bUl  is  inferior 
to  the  House  biU. 
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Mr.  GIFFORD.    Wffl  the  gentleman  jrield? 

Mr.  GOLDSBOROUOH.    I  yield. 

Mr.  GIFFORD.  The  gentleman  made  the  statement  that  it 
was  the  conception  of  the  Senate  that  bankers  should  control 
the  people's  money,  and  it  was  the  conception  of  the  House 
that  the  representatives  of  the  people  should  control  it? 

Mr.  GOLDSBOROUOH.    That  is  what  the  vote  showed. 

Mr.  GIFFORD.  I  congratulate  the  gentleman  on  his 
shielding  attitude,  knowing  how  strongly  he  felt  about  it;  but 
is  it  not  fair  to  infer  that  the  Senate  might  feel,  after  the 
last  2  years  of  monetary  operations,  they  could  hardly  trust 
the  present  representatives  of  the  people  to  carry  on  the 
monetary  operations?    Is  it  not  fair  to  infer  that? 

Mr.  GOLDSBOROUOH.  I  will  say  to  the  gentleman  from 
Massachusetts  that  the  strength  and  power  of  the  Senate 
conferees  said  that  the  public  has  got  no  right  to  be  repre- 
sented on  the  open-market  committee  at  aU;  they  have  no 
stake  in  it.  The  strength  of  the  Senate  conferees  was  that 
the  control  of  money  belongs  to  the  bankers  and  not  to  the 
people,  and  that  was  steted  in  that  conference  a  doeen 
times.  We  had  to  sit  there  and  Usten  to  that  statement. 
The  Federal  Reserve  Board  has  no  stake  in  this  thing.  The 
open-market  committee  ought  not  to  have  any  stake  in  it. 
They  ought  to  operate  it  In  the  public  interest  and  in  the 
pubUc  interest  alone.     [Applaiise.] 

Mr.  GIFFORD.  Then  the  gentieman  would  continue  to 
say  that  the  Senate  preferred  the  bankers  to  handle  the 
people's  money  from  a  matter  of  principle,  and  not  from 
the  present  conditions? 

Mr.  GOLDSBOROUOH.  God  only  knows  why  anybody 
would  want  to  say  that  the  people's  medium  of  exchange 
should  be  controlled  by  any  private  interests;  but  that  is 
what  they  said  at  least  a  dozen  times. 

Mr.  STEAGALL.  Which  they  were  not  afiowed  to  write 
Into  this  bill? 

Mr.  GOLDSBOROUOH.  They  were  not  allowed,  as  the 
chairman  says,  to  write  any  such  infamous  princixde  into 
the  bm. 

Mr.  WHITE.    Wffl  the  gentieman  yield? 

Mr.  GOLDSBOROUOH.    I  yield. 

Mr.  WHITE.  The  open-market  transaction  has  to  do 
with  the  contraction  and  expansion  of  the  ciurency.  has 
it  not? 

Mr.  GOLDSBOROUOH.    Yes,  sir. 

Mr.  WHITE.  By  buying  Government  securities  and  is- 
suing currency  against  it,  money  is  expanded,  and  vice  versa, 
by  putting  out  money  and  buying,  the  currency  is  contracted? 

Mr.  GOLDSBOROUOH.    Yes,  sir. 

The  SPEAKER.  The  time  of  the  gentlonan  from  Mary- 
land [Mr.  GoLosBORouGH]  has  expired. 

AU  time  has  expired. 

Ilie  question  is  on  the  adoption  of  the  conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

UVZB  Airs  RAKBOI  ACT,   193S— COlCrKUEHCI  UPOIT 

Mr.  MANSFIELD.  Mr.  Speaker,  I  caU  up  a  conference 
report  on  the  bffl  (H.  R.  6732)  authorizing  the  construction, 
repair,  and  preservation  of  certain  public  works  on  rivers 
and  harbors,  and  for  other  purposes:  and  I  ask  unanimous 
consent  that  the  statement  may  be  read  in  Ueu  of  the  report. 

The  Clerk  read  the  titie  of  the  bffl. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentieman  from  Texas? 

Mr.  RICH.  Reserving  the  right  to  object,  I  should  like 
to  ask  the  gentieman  from  Texas  [Mr.  Makspxxld]  whether 
we  wffl  have  permission  to  request  certain  information  from- 
him  with  reference  to  certain  sections  of  the  bffl  if  we  grant 
this  unanimous-consent  request? 

Mr.  MANSFIELD.  There  is  no  imanimous-oonsent  re- 
quest except  as  to  the  reading  of  the  stotement. 

Mr.  RICH.  There  are  three  or  four  items  with  reference 
to  which  we  should  like  to  have  some  information. 

Mr.  MANSFIELD.  I  wffl  stete  to  the  gentieman  I  wffl  be 
glad  to  give  him  any  information  I  possess. 


Hw  SPEAKER.    Is  there  objection  to  the  request  of  tho 
gentieman  from  Texas? 
There  was  no  objection. 
The  Clerk  read  the  statemrat 
Hie  conference  rqxat  and  statement  are  as  follows: 


n\>  accompany  H.  R.  6783) 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bUl  (H.  B. 
6732)  authorUBing  the  construction,  repair,  and  preservation  of 
certain  public  works  on  rivers  and  harbors,  and  for  other  purposes, 
having  met.  after  full  and  free  conference,  have  agreed  to  recom- 
mend and  do  recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  Its  amendments  numbered  9,  SS. 
35,  47,^and  73. 

That  the  House  recede  from  its  disagreement  to  the  amend- 
ments of  the  Senate  numbered  1.  3.  a.  4.  7.  8.  11.  12,  IS.  14.  17. 
10.  21.  23.  26.  27.  28.  29.  30,  81,  32,  34.  36,  87.  88,  40,  44.  46.  46. 
60.  51.  52.  63,  64.  55.  58.  68,  60.  61.  62.  64.  65.  66.  67.  68.  68. 
70.  73.  74.  75.  76.  77,  78.  79,  80,  81.  82.  84.  85.  86.  88,  90.  91. 
92.  93.  94.  95.  96.  97.  98.  99.  100.  101.  102.  108.  104.  105.  106.  107. 
108.  100.  110.  111.  113.  113,  114.  115.  117.  118,  119.  130.  131.  123, 
125.  136.  137.  138.  130.  130.  181.  133.  183.  134.  185.  136.  187.  188. 
139.  140.  141.  143.  148.  144.  145.  146,  147.  149.  150.  and  161. 

The  committee  of  conference  report  In  disagreement  amendxaent 
numbered  71. 

Amendment  numbered  5:  That  the  House  recede  fhm  Its  dis- 
agreement to  the  amendment  at  the  Senate  numbered  6.  and  agree 
to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the  matter 
Inserted  by  said  amendment  insert  the  foUowlng:  "Indian  Meek 
Harbor.  Ccmn.";  and  the  Senate  agree  to  the  same. 

The  committee  of  conference  recommends  tbat  this  Item  be 
inserted  at  the  bott<»n  of  page  35  of  the  bilL 

Amendment  numbered  6:  That  the  Houss  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  6.  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  matter 
Inserted  by  said  amendment  Insert  the  foUowlng:  "liUford  Har- 
bor. Omn.":  and  the  Senate  agree  to  the  same. 

The  committee  of  conference  recommends  that  this  Item  be 
Inserted  at  the  bottom  of  page  36  of  the  bill. 

Amendment  numbered  10:  Tbat  the  House  recede  from  its  dl»* 
agreement  to  the  amendment  of  the  Senate  numbered  10.  and 
agree  to  the  same  with  an  amendment  as  follows:  At  the  end  of 
the  said  amendment  Insert  the  following:  "  :  Propfdetf  further. 
That  the  proeecutlon  of  this  project  shall  bs  subject  to  approval 
by  the  Board  of  Engineers  for  Rivers  and  Harbors." 

Amendment  numbered  15:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  niunbered  16.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  Ueu  ci  the 
matter  stricken  out  and  Inssrtert  by  said  amendmrnt  Insert  the 
foUowlng:  "Shrewsbury  River.  New  Jersey;  House  Docuiment 
Numbered  167.  Seventy-first  Congress,  and  Rivers  and  Harbors 
Committee  Document  Ntuibered  81.  Seventy-fourth  Oongreas;  " 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  16:  That  the  Houss  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  ntunbered  16.  snd 
agree  to  the  same  with  an  amendment  as  foUows:  In  Ueu  <rf  the 
matter  inserted  by  said  amendment  Insert  the  foUowlng:  "  Docu- 
ments Numbered  11.  Seventy-third  Congress,  and  66.  Sevens- 
fourth  Congrees  ".  and  the  Senate  agree  to  the  sama. 

Aznendment  numbered  18:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  "'"n*ffd  18,  and 
agree  to  the  sams  with  an  amendment  as  foUows:  In  the  matter 
inserted  by  said  amendment  insert,  after  the  word  "  Rdtugs  ".  the 
following:  "Broadklll  River,  and  Inland  Waterway  between  Re- 
hoboth  Bay  and  Delaware  Bay.";   and  the  Senate  agree  to  the 


Amendment  numbered  30:  Tbat  the  Bouse  recede  fkom  Its  dis- 
agreement to  the  amendment  at  the  Senate  numbered  90.  and 
agree  to  the  same  with  Its  Insertion  on  page  38.  after  line  34;  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  33:  That  the  House  recede  from  Its  dla- 
agreonent  to  the  amendment  of  the  Etenate  numbered  23.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  the  matter 
inserted  by  said  amendment  strike  out  "as  contained  In  ths 
report  of  June  6,  1936,  of  the  Chief  at  Fnglneers  "  and  Insert  in 
lieu  thereof  the  foUowlng:  "Houss  Document  Mtmibarsd  337, 
Seventy-fourth  Congress";  and  ths  Senate  agree  to  the  same. 

Amendment  numbered  34:  Uiat  the  House  recede  txam.  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  34.  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  lieu  at  the 
matter  stricken  out  and  Inserted  by  the  said  amendment  Insert 
the  following:  "Starlings  Creek.  Virginia;  Rivers  and  Harbors 
Committee  Document  Numbered  46.  Seventy-fourth  Oongrsss "; 
and  the  Senate  agree  to  the  same. 

Amendment  numbered  36:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  36.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  ttis 
mattCT  Inserted  by  said  amendment  insert  the  foUowlng:  "except 
that  the  District  of  Columbia  shaU  bs  required  to  contribute  ttm 
sum  of  8380.000  to  the  cost  of  the  improvement ":  and  tlM  Senate 
ft£HS  to  the  ssme. 

Amendment  numbered  89:  That  the  Houss  recede  tram  Its  dis- 
agreement to  the  amendment  of  tiie  Senate  nx 
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to  the  mm»  with  ftn  unendnient  am  toUama:  In  the  mat!  sr 
Inserted  by  said  amendment  strike  out:  "  Documents  Ifiimbwod  3 1, 
Seventy-eecond  and  57.  Seventy-fourth  Congreaaes:"  and  Inaert  n 
lieu  thereof  the  following :  "  Oocumenta  Numbered  31.  Sevent  r- 
second  Congress,  and  57.  Seventy-fourth  CongreaB:'* 

Amendment  numbered  41:  TbMt  the  House  recede  from  Its  dli- 
agreement  to  the  amendment  of  the  Senate  nimibered  41.  aid 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  t]« 
matter  stricken  out  and  Inserted  by  said  amendment  Insert  tl  le 
following:  "Congress,  and  02,  Seventy-fourth  Congress":  and  ti  te 
Senate  agree  to  the  same. 

Amendment  numbered  43:  That  the  House  recede  from  Its  dt  i- 
agreeoMiit  to  the  amendment  of  the  Senate  numbered  43,  aid 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  <rf  tlie 
matter  Inserted  by  said  amendment  Insot  the  following:  "Doci  i- 
ments  numbered  38.  Sevmty-second  Congress,  and  58,  Sevent;  '- 
fourth  OoBgresB  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  43 :  That  the  House  recede  from  its  dli  k 
agreement  to  the  amendment  ot  the  Senate  numbered  48.  ax  d 
agree  to  the  same  with  Ita  Insertion  on  page  IS,  after  line  19;  ax  d 
the  Senate  agree  to  the  same. 

Amcnilment  numbered  48:  That  the  House  recede  from  its  dl  i- 
agreement  to  the  amendment  of  the  Senate  numbered  48.  ai  d 
agree  to  the  same  with  its  insertion  on  page  18.  after  line  7;  az  d 
the  Senate  agree  to  the  same. 

Amendment  numbered  40:  lluit  the  House  reeede  from  its  dl  k 
agreement  to  the  amendment  oC  the  Senate  nimbered  49,  axd 
agree  to  the  sanw  with  Its  insertion  on  page  16,  after  line  13;  ax  d 
the  Senate  agree  to  the  same. 

Amendment  numbered  86:  That  the  House  recede  from  its  dli- 
to  the  amendment  of  the  Senate  numbered  66.  axd 
to  the  same  with  an  amendment  as  foUows:  In  lieu  of  tl « 
matter  proposed  by  said  amendment  hisert  the  foUowfni;: 
**  Muskegon  Harbor,  IClehlgan:  Rivers  and  Hartxvs  Commltt  e 
Dec—Bent  Ifumbered  64.  Seventy-fourth  Oongrees";  and  tie 
Senate  agree  to  the  same. 

^Amendment  numbered  57:  That  the  House  recede  from  Its  di  t- 
•graement  to  the  amendment  of  the  Senate  numbered  57,  ax  d 
agree  to  the  same  with  an  amendment  as  ft^ows:  After  the  woi  d 
*'Ooagress".  at  the  end  of  the  aald  amendment,  insert  the  f o - 
lowing:  "  :  Provided.  That  the  project  for  the  down-bound  duu  - 
nel  across  Harsens  Island  Is  not  adopted  or  authorlaed  herein,  an  1 
the  construction  of  said  channel  ahall  not  be  commenced  until  t 
Is  subsequently  anthorlaed  by  Congress  ";  and  the  Senate  agree  ^  o 
the  same. 

Amendment  numbered  63:  7%at  the  Hovae  recede  from  Its  dlii- 
agreement  to  the  amendment  of  the  Senate  numbered  63.  asd 
agree  to  the  same  with  Its  transfer  to  page  19.  after  line  30;  ai  d 
the  Senate  agree  to  the  same. 

Amendment  numbered  83 :  That  the  House  recede  ftom  Its  dl  i- 
•greement  to  the  amendment  of  the  Senate  ntimbered  83,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  tie 
matter  Inserted  by  said  amendment  insert  the  following:  "  Kena»  >- 
bee  River.  Maine,  with  a  view  to  dredging  the  river  from  August  a 
to  Gardiner. " 

Amendment  numbered  87:  Ttrnt  the  House  recede  from  Its  dli  ^ 
agreement  to  the  amendment  of  the  Senate  numbered  87,  aid 
agree  to  tt>e  aame  with  an  amendment  as  foDowa:  In  lieu  of  tl  e 
matto*  inserted  by  said  amendment  insert  the  following :  "  Brld«  - 
port  Harbor,  CosmecUcut.'';  and  the  Senate  agree  to  the  same. 

Amendment  numbered  88:  That  the  House  recede  from  its  dli- 
agrcement  to  the  amendment  of  the  Senate  numbered  88.  and 
agree  to  the  aame  with  an  amendment  as  foUows:  In  lieu  of  tl  e 
matter  luamkd  by  said  amendment  insert  the  following:  **  Wooi  - 
moat  Barter.  Oonneetleut.'* 

Amendmevt  numbered  116:  That  the  House  recede  trom  t» 
disagreement  to  the  amendment  of  the  Senate  numbered  116,  as  1 
agree  to  the  same  with  its  Insertion  on  page  SO,  after  HfM>  11*  an  1 
the  Senate  agree  to  the  same. 

Amendment  numbered  122:  That  the  House  recede  from  Its  dli  - 
agreement  to  the  amendment  of  the  Senate  numbered  133,  an] 
•gwy  to  the  same  with  an  amendment  as  foUows:  Strike  out  tli  b 
word  "  Lavaco  -  at  the  end  of  the  said  amendment  and  Insert  1 1 
Ueu  thereof  the  word  "lAvaca'*;   and  the  Senate  agree  to  tli  b 

Amendmeot  numbered  134:  ITiat  the  Htauw  recede  from  *  ■ 
dlaagreement  to  the  amendment  o(  the  Senate  numbered  134  an  1 
agree  to  the  aame  with  Its  transfer  to  page  37.  after  line  7-  an  1 
the  Senate  agree  to  the  aame. 

Amendment  not  numbered  (f<Alow8  amendment  no.  ISO)  •  Tk  b 

^S^H'^!^!^  P'*^  "  "»«  "  *«>  ".  toel««l^.  of  the  bin  prlnte ! 
with  the  Senate  amendments  numbered  and  xea«nc  as  fallow  l 
-Deep  channel  waterway  from  Lake  Ontario  near  Ocott.  H 
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^^^^"•■■It^^ZJL^*  T>Mmw«nda.  If.  T.:  from  Ijike  <toea3) 
▼laBlghtMn  MUe  Creek  to  Loekport.  If .  T..  and  from  Lockport 
Vonawanda  via  the  western  end  of  the  Ifew  Totk  SUte  Bar» 
Canal:  wNh  •  vtow  to  determtnlng  the  poasibUtty.  faaalbtllty.  ptm  - 
tlcabllity.  and  coat  of  developaoMmt  for  deep  chan-^^-^^^  -*^^ 
•dded  tofiha  Mn  ky  aaandment  In  the  ■w»s 
i«nan  typ*  la  avror. 
That  the  ■ooBo  raesde  ftam  Ma  dtaagreemant  to  Hm  ntfd  _ 
^  W;1SI  S^mSLS""^*^  on  paf.  i« 
The  Itmi  on  p— i  M.  Ilna  1$.  at  tha  bttljffSdjiS  ttw  '^^^^ 
prtatW  teraMuft  tfpa  la  affw.^  amm^mmA  Im 
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That  the  House  recede  from  Its  dlaagreement  to  the  said  amend- 
ment, and  agree  to  the  same  with  Its  Insertion  on  page  38.  atter 
line  la  of  the  Houss  bill:  and  the  Senate  agree  to  the  same. 

Amendment  nimibered  148:  That  the  House  recede  from  Its  dis- 
agreement  to  the  amendment  of  the  Senate  numbered  148,  and 
agree  to  the  aame  with  an  amendment  aa  follows:  In  the  matter 
Inserted  by  said  amendment  strike  out  "  Caacade  Locks  Rural  Piiw 
Protection  District,  organized  \inder  the  laws  of  the  SUte  of  "  iind 
Inaert  In  Ueu  thereof  the  following:  "City  of  Cascade  Locks. "; 
and  the  Senate  agree  to  the  same. 

J.  J.  MajransLV. 
Jos.  A.  OAVAOAir, 
I  Rmtft  L.  DcRoTTXiv 

Osoaes  N.  Ssgkk, 
PaaaRaa  D.  Cuuexiv, 
Mmnagen  on  the  part  o/  the  Houee* 

ROTAL   8.   COTBLAMS, 

DtnrcAM  n.  Plstchki, 
MoBBm  8rxppa>o, 
Cbablcs  H.  McNabt, 
HisAic  W.  Johnson. 
JTano^ers  on  the  part  of  the  Senate, 

wtAToaan 

The  managers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendmenta  of 
the  Senate  to  the  blU  (H.  R.  6783).  authorising  the  constructlao. 
repair,  and  preaervatlon  of  certain  public  works  on  rivers  and 
harbors,  and  for  oth»  purposes,  submit  the  following  written 
statement  explaining  the  effect  of  the  action  i^reed  upon: 

The  river  and  harbor  bill  aa  it  passed  the  Ho\ue  authorised  • 
list  of  projects  to  which  funds  had  been  allotted  fnnn  appn^rl- 
atlons  for  public  works.  Many  of  these  projects  are  completied 
and  nearly  completed.  The  total  estimated  cost  of  this  list  la 
$184,629,007.30.  The  House  also  adopted  a  list  of  projects  to  which 
no  allotments  have  as  yet  been  made,  the  total  estimated  cost  of 
which  is  991,681,365.70.  Projects  relating  to  improvements  Jor 
the  benefit  of  navigation  were  added  to  the  bill  by  the  Sennte 
U>  which  over  76  percent  of  the  cost  has  already  been  allotted 
frtm  Public  Works  approprlatKxis.  The  estimated  cost  of  th*)se 
projects  is  8399,983.900.  A  list  of  projects  which  have  not  received 
aUotments  was  also  adopted  by  the  Senate,  the  total  estimated  cost 
of  which  is  914,974.400. 

As  a  result  of  the  conference  a  reduction  of  9456.150  was  made 
from  the  total  of  the  authorizations  made  by  the  Senate,  In 
additioD  to  the  cost  of  the  projects  authorised  by  amendment 
no.  73,  frun  which  the  Senate  receded. 

The  chief  controversial  items  in  the  bill  were  included  In 
Senate  amendments  numbered  71  and  73.  The  Senate  recedes 
from  73,  but  Insisted  upon  n\unber  71  being  retained.  In  view 
of  the  fact  that  many  House  Members  were  under  the  Impreaslim 
that  a  separate  vote  would  be  allowed  on  either  of  these  amend- 
ments if  retained,  the  House  conferees  have  reported  this  back  to 
the  House  still  In  disagreement. 

On  amendment  no.  1,  pages  1  and  3:  Item  amends  enacting 
clause  so  as  to  provide  that  hereafter  Federal  investigations  and 
Improvements  of  rivers,  harbors,  and  other  waterways  shall  be 
under  the  jurisdiction  of  and  Shan  be  prosecuted  by  the  War  De- 
prtment.  under  the  direction  of  the  Secretary  of  War  and  the 
supervlskm  of  the  Chief  of  Engineers,  except  as  otherwise  apeclA- 
cally  provided  by  act  of  Congress.    House  conferees  recede. 

On  amendment  no.  2,  page  2:  Corea  Harbor.  Maine.  Item  adopts 
new  project  reconunended  by  the  Chief  of  Bngineers  for  the  con- 
struction of  an  anchorage  basin  at  an  estimated  cost  ot  944,800i 
House  conferees  recede. 

On  amendment  no.  3,  page  3:  Boston  Harbor,  Mass.  Item  adopts 
new  project,  recommended  by  the  Chief  of  Engineers,  tat  ihe 
deepening  to  40  feet  that  part  of  the  approach  chaniyfi  to  the 
United  States  Navy  Dry  Dock  No.  3.  between  the  main  ship  channel 
and  the  United  States  harbor  line.  Estimated  cost,  $128,700.  House 
conferees  recede. 

On  amezulment  no.  4,  page  2:  Mystic  River,  Mass.  Item  adopts 
new  project,  recomnwnded  hj  the  Chief  of  Engineers,  for  modifying 
the  existing  project  so  as  to  provide  a  ehannel  30  feet  deep  at  mean 
low  water  and  600  feet  wide  from  the  mouth  of  Island  End  River 
to  th«  city  pUyground  at  Charleston.  Estimated  cost.  $475,000. 
House  conferees  recede. 

On  amendment  no.  6,  page  8:  Item  prorldes  for  a  surrey  of  In- 
dian Neck  Harbor,  Coim.,  in  the  fbUowlng  i»»ig»«fl» : 

"  Indian  Mack,  Conn.:  The  Secretary  of  War  la  hneby  atithorlaed 
and  directed  to  make  a  survey  of  Indian  Neck  Harbor.  Conn.,  and 
report  to  Congress  the  facts  of  such  survey,  with  recommendatlona 
oancetnlng  the  practicability  of  additional  dredging  in  the  harbor 
to  enlarge  the  harbor  basins.'*  "    ' 

Bouss  oonfareea  recede  with  an  amendment  striking  out  aU 
matter  in  said  amendment  except  "Indian  Meek  SarbOT,  Conn.", 
and  the  insertion  of  the  said  Item  in  the  stmrey  section  of  the  bill. 

On  amendment  no.  6.  page  8:  Item  provldea  for  a  surrey  of  Mll- 
fort  Harbor,  Conn.,  la  the  foUowlng  kuigua«a: 

m1^^'  *'*?^'  ■"*•  •*»**^  0*  War  to  b«r«by  autboriaad  aad 
^y?^^  <*>  "*>•■  *  'P^f  ot  Ml&ord  Harbor.  Conn,  and  npor%  to 
yfy  y .  ?*?y.  9*  •'yP  •um^y,  wl«b  rwomaMndatlons  eoneam- 
^^-^^St^S^^bSLr-  ■******~**  dwdfiaf  la  Om  htfbor  to  mi- 


BMttw  ta  said  aaMadoMBt  saecpt  "MIlfoM  HarborrOoaa.", 
tiM  tnuM<«r  of  said  item  to  tha  furrtir  saetloa  of  tha  toOL 
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On  amendment  na  7.  page  3:  THneyard  Haven  Harbor, 
Item  adopts  project  recoomiended  by  the  Chief  of  Bnglneen  for 
dredging  to  depths  of  12  and  17  feet  the  area  n(»th  of  the  existing 
fairway,  as  shown  on  m^  accompanjrlng  Rivers  and  Harbors  Com- 
mittee Docimient  65,  Seventy-fourth  Congress,  at  estimated  cost 
of  $30,000.    House  conferees  recede. 

On  amendment  no.  8,  page  4:  Southport  Harbor,  Conn.  Iton 
adopts  project  recommended  by  the  Chief  of  Engineers  for  modi- 
fying the  existing  project  to  provide  for  a  channel  9  feet  deep  and 
100  feet  wide  from  Long  Island  Sound  to  the  deep-water  basin 
(^poslte  East  Main  Street,  and  for  an  anchorage  basin  6  feet  deep, 
800  feet  wide,  and  500  feet  long  north  of  the  golf -club  wharf,  all  as 
ahown  on  the  accompanying  map.  and  at  an  estimated  cost  ctf 
$90,400  for  new  work,  with  $14100  annually  tor  maintenance,  sub- 
ject to  the  provisions  that  local  interests  contribute  $16,500  In 
cash  and  give  assurances  satisfactory  to  the  Secretary  of  War  that 
a  free  public  landing  and  suitable  facilities  for  service  and  supply 
of  pleasure  craft  will  be  made  available,  and  that  local  regulation 
and  control  will  provide  for  equitable  public  use  of  the  landing  and 
other  facilities  and  ot  the  Improved  anchorage  areas  within  the 
harbor.     House  conferees  recede. 

On  amendment  no.  9.  page  4:  Pivemile  River  Harbor.  C<mn.: 
Item  adops  a  project  recommended  by  the  division  engineor  in 
House  Document  No.  1419.  Sixty-third  Congress,  third  session,  for 
modifying  the  existing  project  so  as  to  provide  for  an  entrance 
channel  9  feet  deep  and  150  feet  wide,  and  that  the  18-foot  project 
adopted  in  1888  be  curtailed  to  3.800  feet  long  Instead  of  6.000  feet 
long.  The  estimated  cost  was  $5,800.  which  Is  $3,700  less  than  the 
cost  of  completing  the  old  project.     Senate  recedes. 

On  amendment  no.  10.  page  4:  Connecticut  River  at  East  Hart- 
ford, Conn.  Under  this  amendment  the  Secretary  of  War  Is  author- 
ized and  directed  to  proceed  with  the  construction  of  dikes,  drain- 
age gates,  suitable  ptmiping  plants,  and  other  facilities  for  con- 
trolling floods  on  the  Connecticut  River  at  East  Hartford,  Conn., 
pursuant  to  a  special  survey  made  by  the  district  engineer  at 
Providence,  R.  I.,  supplementing  the  siirvey  in  House  Document 
308,  Sixty-ninth  Congress,  first  session,  and  In  conformity  with 
either  plan  A  or  plan  B,  designated  in  the  repcu^  of  said  supple- 
mental survey;  selection  of  the  plan  to  be  executed  shall  be  made 
by  the  Secretary  of  War  with  the  approval  of  the  town  of  East 
Hartford:  and  it  is  provided  that  the  cost  of  the  work  auth<x-lzed 
shall  not  exceed  $658,000.  House  conferees  recede  with  amendment 
making  the  proeecutlcm  of  the  project  subject  to  approval  by  the 
Board  of  Engineers  tor  Rivers  and  Harbcm. 

On  amendment  no.  11,  page  5:  Sag  Harbor,  N.  Y.  Item  adopts 
new  project,  recommended  by  the  Chief  of  Englneere,  which  modi- 
fies the  existing  project  so  as  to  provide  for  an  entrance  channel 
3.300  feet  long,  100  feet  wide,  and  10  feet  deep  at  mean  low  water 
from  Shelter  Island  Soimd  by  way  of  the  village  wharf  to  the 
mooring  dolphins  of  the  Standard  Oil  Co.;  for  a  tviming  basin, of 
the  same  depth:  for  an  anchorage  area  8  feet  deep  at  mean  low 
water  between  thia  channel  and  the  breakwater:  and  for  a  small 
anchorage  area  6  feet  deep  at  mean  low  water  between  the  village 
wharf  and  the  Sag  Harbor  Yacht  Club  pier:  at  an  estimated  cost 
of  $59,300  for  new  work  and  $6,000  annually  for  maintenance;  sub- 
ject to  the  provisions  that  local  Interests  provide  suitable  public 
wharf  and  dock  facilities  and  ftimlsh.  free  of  cost  to  the  United 
States,  suitable  areas  aahore  for  the  dlq;>osal  of  dredged  materlala. 
House  conferees  recede. 

On  amendment  no.  13.  page  6:  Buttermilk  Channel.  New  York 
Harbor.  N.  Y.  Item  adopts  recommendation  of  the  Chief  of  Engi- 
neers for  a  modification  of  the  existing  project  to  provide  for  a 
ehannel  1,000  feet  wide.  40  feet  deep  at  mean  low  water  for  the 
width  of  the  existing  500-foot  channel,  and  35  feet  deep  for  the 
remaining  500-foot  width  west  of  the  existing  channel,  with  suita- 
ble widening  at  the  junctions  with  Diamond  Reef.  Red  Hook,  and 
Anchorage  Channels,  at  an  estimated  cost  of  $788,000  for  new 
wort,  with  no  increase  in  the  present  estimated  anw^i^i  cost  of 
maintenance.    House  conferees  recede. 

On  amendment  no.  18.  page  6:  Great  Lakes-Hudson  River  Water- 
way (New  York  Barge  Canal.  N.  Y.).  Amendment  strikes  out  pro- 
viso in  House  item  providing  that  no  allotment  of  Federal  monejrs 
shall  be  made  under  this  authorisation  unless  and  imtil  the  State 
of  New  York  shall  have  entered  into  agreement  satisfactory  to  the 
Secretary  <a  War  that  no  toll  charges  will  be  imposed  for  the  use 
and  navigation  of  the  improved  waterway;  and  inserts  in  lieu 
thereof  the  following:  "All  acts  or  parts  of  acta  inconsistent  here- 
with are  hereby  repealed."    House  conferees  recede. 

On  amendment  no.  14.  page  7:  Manaaquan  River.  N.  J.  Item 
adopts  new  project,  recommended  by  the  Chief  of  Englneere,  for 
widening  of  the  present  channel  on  its  northerly  side  by  dredging 
to  a  depth  of  8  feet  a  strip  up  to  300  feet  In  width  with  a  length 
of  approximately  8.180  feet,  at  an  esUmated  cost  of  $46,000  for 
new  work  and  $5,000  axmually  for  maintenance  In  addition  to 
that  now  required,  subject  to  the  provlalon  that  the  State  or  locsl 
InteresU  furnish,  free  of  cost  to  the  United  States,  sulUble  spoil 
disposal  areas  and  hold  and  save  the  United  States  fres  of  claims 
for  damages  or  Injtur  to  land  or  other  propwrty  resulting  from 
the  dredging  operation*.    House  oonferMs  raceda. 

On  amendment  no.  18.  page  7:  Shrewsbury  River,  M.  J.  I^rni 
•dopta  new  project,  raooBunendad  by  the  Chlaf  of  irnglnaM^s.  for 
the  Biodlfleatlon  of  the  «datlng  ptoJeet  so  ••  to  provide  for  a 
cAuuinel  9  fast  deep  and  geneiitly  180  feet  wide  ^rom  a  poiat 
000  feet  south  of  th9  railroad  brldfft  at  iHfWi^«»^^  to  the  IfMoh- 
port  AventM  Brldf*  la  the  dty  of  Long  Braaeb,  MtMaMr  tHd«Md 
at  bead*  aad  turaa,  at  •&  mttimaUd  eoft  of  OSM^NIO  lor  a«w  work 
•ad  $itjOOO  aaamUf  tor  BMlatMuuM*  la  addltioa  to  that  now 
foqalrad;  mi^|m$  $o  th*  eondttloa  ttu$  loeal  la$iraau  provkta, 
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froe  of  coat  to  the  United  States,  suitable 
of     dredged     material.    House    oonfareea 
amendment. 

On  amendment  no.  16.  page  7:  Delaware  Btver.  between  Phila- 
delphia, Pa.,  and  Trenton.  N.  J.  (Burlington  Channal).  Item 
adopts  new  project,  recommended  by  the  Chief  of  Xnglneera.  for 
the  modification  of  the  «-^«»»«g  project  between  Phlladeliriila 
and  Trenton  so  as  to  provide  a  ehannel  eaat  of  Burlington  Island 
30  feet  deep  at  mean  low  water,  and  300  feet  wide  from  the  main 
river  channel  below  the  island  to  the  upper  end  of  the  plant  of 
the  United  Statea  Pipe  ft  Foundry  Co.,  with  a  turning  baatn  490 
feet  in  width  at  the  upper  end.  at  an  eatlmated  ooat  of  $300,000 
with  maintenance  eatimate  at  $6,000  annually,  provided  that  local 
Interests  furnish,  without  coat  to  the  United  Stataa,  suitable  anaa 
for  the  dl^weal  of  dredged  material  in  the  execution  of  the  work, 
and  Its  subsequent  maintenance.  House  oonfereea  recede,  with 
verbal  amendment. 

On  amendment  no.  17.  page  8:  Strikes  out  Bouae  provtsloa  for 
Ocean  dty  Harbor  and  Inlet,  and  Sinepuxent  Bay.  Md..  and  re- 
inserts it,  In  amended  form,  aa  amendment  no.  19.  House  con- 
ferees recede. 

On  amendment  no.  18.  page  8:  Harbor  of  Refuge.  Drtaware  Bar. 
Broadklll  River;  and  Inland  Waterway  between  Riehoboth  Bay  and 
Delaware  Bay.  Del.  Item  wlopta  report  by  the  Chltf  of  Bngtoeeta 
recommending  modification  of  the  exlatlng  project  for  the  Inland 
Waterway  from  Rehoboth  Bay  to  Ddaware  Bay.  Del.,  to  provide  an 
entrance  channel  near  Lewes  6  feet  deep  and  900  feet  wide,  pro- 
tected by  jetties  500  feet  i^MTt  and  1,700  feet  lODg;  and  to  widen- 
ing the  canal  to  100  feet  from  the  Broadklll  Biver  to  the  South 
Street  Bridge  at  Lewes,  with  a  baaln  of  the  same  depth  IJOO  feet 
long  and  up  to  375  feet  In  width  at  the  latter  point;  and  for  cloa- 
Ing  the  present  mouth  of  Broadklll  River;  all  at  an  eatlmated  eoat 
of  $3%,000  for  new  work  and  $13,000  annually  for  rnM^t^nwiot  m 
addition  to  that  provided  by  the  uiiating  project;  provided  local 
interests  contribute  the  sum  of  $00,000  toward  the  cost  of  the  work 
and  furnish,  without  cost  to  the  United  Statea.  rlghtB-<rf-way  and 
spoU-dlsposal  areas  as  required  for  new  work  and  subasquent 
maintenance.  The  Chief  of  Bnglneen  also  recommends  modifica- 
tion of  the  existing  project  for  the  Harbor  and  Refuge  at  Delaware 
Bay,  Del.,  to  provide  for  a  channel  16  feet  deep  and  800  feet  wide 
from  deep  water  in  Delaware  Bay  to  the  pier  of  the  Atlantic  Flah- 
eries  Co.,  ending  in  a  turning  baatn  600  feet  aquare.  at  an  esti- 
mated cost  of  $65,000  for  new  work  and  $8,000  annually  for  main- 
tenance; provided  loeal  interests  give  aasuranoea  satlafactary  to 
the  Secretery  of  War  that  they  wOl  dredge  ttielr  berthing  facili- 
ties to  a  corre^Mnding  drpUi  and  that  at  leaat  one  of  tBe  plera 
will  be  made  available  for  the  uae  of  vlstlng  craft,  subject  to 
general  dockage  ratea.  Bouse  oonfereea  recede,  with  vertial  amend- 
ment. 

On  amendment  no.  19,  page  8:  Ocean  City  Hartior  and  Inlet, 
and  Sin^uxent  Bay.  Md.  Item  adopu  report  by  the  Chief  of  fti- 
glneen  recommending  modification  of  the  f«T*«*«ng  project  so  aa 
to  provide  a  channel  10  feet  deep  at  mean  low  water.  100  feet  wide, 
and  8.000  feet  long  from  the  inlet  to  the  marsh  area  aouth  of  the 
railroad  on  the  west  side  of  Sinepuxent  Bay,  with  two  turning 
basins  of  the  same  d^th;  and  a  channd  6  feet  deep  and  138  feet 
wide  from  the  inlet  channel  to  a  point  opposite  M^irth  Bighth 
Street  In  Ocean  cnty.  thence  75  feet  wide  into  Isle  of  WIghtBar. 
at  an  eatlmated  cost  of  $89,000  for  new  work  and  OSXMO  annuaUy 
for  maintenance  in  addition  to  that  now  requlrsd;  sobjeet  to  the 
ccmdltlon  that  loeal  intereata  fumlah.  without  cost  to  the  Unltad 
Statea,  aU  rights-of-way  and  disposal  areas  requisite  for  the  exoeo- 
tlon  of  the  project,  and  that^  competent  public  agency  aoqtUre  and 
dedicate  to  puUlc  use  a  frontage  of  mpptoKimmtaf  IjOOO  feet  long 
to  the  north  side  of  the  fishing  harbor  channri  and  extMidlag  to 
the  aouth  boundary  of  the  railroad  right-of-way  a  width  of 
Imately  180  feet.    House  conferees  recede. 

On  amendment  no.  90,  page  9:  TTf^per  Cheaapeake  Bay  and 
quehanna  River,  Havre  de  Oraoe,  Md.  Item  authorises  the  von- 
structlon  of  a  boat  basin  and  hartior  adjoining  the  dty  p«rtc  and 
a  channel  leading  thereto  frmn  Point  Oonoord.  subject  to  ths 
approval  of  ttie  Board  of  Bnglneen  for  Riven  and  Barbers.  Bouss 
conferees  recede  with  agreement  that  the  Item  be  tranafetTed  to 
the  survey  seetkm  of  the  bin. 

On  amendment  no.  21.  page  9:  Twlt<di  Cove  and  Big  Thorough- 
fare River.  Md.  Item  adopta  report  of  the  Chief  of  Bngtaieen 
recommending  modification  of  the  exlBtlng  project  so  as  to  pro- 
vide a  ohannel  7  feet  deq>  and  60  feet  wide  from  Twitch  Cove  on 
Tangier  Sound  through  Big  Thoroughfare  Btver  to  a  point  on 
Levying  Creek  about  800  feet  north  of  the  canal  at  Bwell.  at  an 
eatlmated  cost  of  $30,000,  with  $1,000  annually  for  malntenanee. 
provided  the  local  Intersats  furnish  the  lands  required  for  the 
tanprovement  and  fen*  tha  dlqioaal  of  dredged  materlala.  ~ 
oonfereea  recede. 

On  smsndment  no.  99,  page  t:  ffoeomoke  Blv 
adopts  report  by  the  Ohisf  of  Bnglnssri  reeommsndlag  awdlScstloa 
of  the  sxisting  project  so  ss  to  provide  for  a  channel  109  fast  wide 
and  7  feet  deep  trom  FocoaMJlw  Sound  to  deep  wstsr  In  Foeonoke 
River,  at  aa  estlaurtod  eost  of  9161X100  for  aew  watt  sad  910X100 
annually  for  maintenanoe,  provided  loeal  Intensts  fnralsli  fMe 
of  eost  to  ths  Ualtsd  States  iMida  assdsd  for  --^ 


suitable  spoU  dlspoasl  ansa  as  rsqulMd  for  nsw  weili  i 
ssoaeat  BMUatsnoaos,  aad  raisas*  «bs  VaHsd  SCotsa  sad 
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br  fta*  CUtef  of  Xngloflers,  for  th«  prorMon  of  a  fthanrwtl  i  0 
f«at  wl<te  and  7  feet  deep  from  tbe  7-foot  oantoor  In  Cheeapeal  e 
Bay  throogh  Tar  Bay  and  Ftshlng  Creek  to  the  7-foot  eomtonr  1  a 
Hooca  ftlver.  at  an  eettmatcd  coat  of  MO.0OO.  with  $64)00  annual  y 
for  maintenance:  rabject  to  the  condition  that  local  intereets  pn  - 
Tide  spoil  dlapoeal  area*  as  needed,  free  of  cost  to  tbe  Unlttl 
Statea.  and  construct  a  suitable  public  freight  terminal  adjacest 
to  tbe  waterway.    House  conferees  recede. 

On  amendment  no.  24.  page  9:  Starlings  Creek.  Va.  Senale 
amendment  strikes  out  Hotjse  provision  authorising  tbe  constnM  - 
tlon  ot  a  channel  8  feet  deep  and  50  feet  wide,  with  a  6-foct 
anchorage  area  about  3  acres  In  extent,  at  a  cost  of  •33.750.  loa  1 
interests  being  required  to  contribute  91.000  toward  the  cos ;. 
supply  qioll -disposal  areas,  and  construct  a  sultaUe  freight  term]  - 
nal:  and  adopts  a  new  repcxt  by  the  Chief  of  Engineers  recom  - 
mending  the  prorlaion  of  a  channel  7  feet  deep  and  00  feet  wld  e 
from  that  depth  In  Pocomoke  Sound  to  the  nxmth  of  Starllnf  ■ 
Creek,  with  a  turning  basin  of  the  same  depth  and  IfiOO  te*  t 
kmg  Inside  tbe  entrance,  at  an  estimated  cost  of  ^,000  for  nsnr 
work  and  $1,000  annually  for  maintenance,  subject  to  the  prorl- 
elon  that  local  Interests  construct  bulkheads  to  form  a  public 
tomlnal  and  furnish,  free  of  cost  to  the  United  States,  spoil - 
disposal  areas  as  needed  for  new  woA  and  future  malntenanoi. 
House  conferees  recede,  with  verbal  amendment. 

On  amendment  no.  25,  page  10:  Potomac  River,  north  stde  <  t 
Washington  Channel.  D.  O.  The  House  provision  adopted  a  pro;  - 
eet  f  or  the  removal  of  the  nnsl^tly  structures  on  tbe  north  sM  b 
oi  the  Waahlngton  Channel  and  tbe  construction  of  the  follow- 
ing: A  yacht  harbor,  in  four  sections,  on  tbe  upstream  half  c  r 
the  frontage  above  tbe  War  OoUege  with  berthing  space  for  38  S 
boata;  a  wharf  for  the  joint  use  of  tbe  harbor  police  and  harbc  r 
fire  <topartment:  a  new  workbouae  ptar  on  the  downstream  haU ; 
and  three  new  piers  for  commercial  use.  The  idans  provide  ^mm:  k 
for  eventual  widening  of  Water  Street  to  100  feet,  for,  a  fntois 
park  bridge  at  the  bead  of  the  channel,  and  for  tbe  future  archi  - 
tactural  treatment  of  the  new  structures.  Estimated  cost,  $1,660,  - 
000.  and,  as  adopted  by  the  House,  one-half  of  thto  amount  is  t  > 
be  contributed  by  the  Federal  Government.  The  Senate  amende  I 
the  House  Item  by  adding  the  words  "  eiospt  that  the  District  c  r 
Columbia  shall  not  be  rsqulxed  to  participate  In  contributing  t> 
the,  cost  ot  the  improvement.''  House  conferees  recede  wit  i 
amendment  provldli«  that  the  Dlstrlet  of  Ooliu&bia  shall  con- 
tribute IMB.OOO  to  the  cost  of  the  project. 
On  amendment  no.  30,  page  11:  lieherrln  River.  N.  O.  Xteri 
report  in  which  the  Clilef  of  engineers  reoommendi 


modlflcatkm  ot  tbe  existing  project  so  as  to  provide  for  a  ciuumc 
10  feet  deep  from  the  moutti  to  the  State  highway  bridge  a  i 
Murfreesbcro.  wtth  a  eut-off  through  Devils  Bbow.  the  ehaniM  i 
to  be  80  feet  wide  through  the  cut-off  and  100  feet  wide 
where;  and  tor  a  turning  baatn  of  the  same  depth,  800  feet  wld^ 
and  800  feet  long  at  Murfreeeboro;  at  an  eattmated  eost  ct  $4Oj0» 
with  88400  aanuaUy  for  malntanaaoe.  subjact  to  tba 
that  local  interests  furnish,  free  ot  oast  to  tlM  UaMad 
diapoMl  areas  for  new 
land*  and  rifktv-of-way 


for  tlM  tomlat  bMla  and  mat^of 


■  I  ■■■■■• 


•418.000.  with  ItOMO  aaaiially  Ui  matolMMDda.  sabiaet  to  thi 

dljpoaal  or  dradfadmatertals.  and  Drovlde  a  sultabla  sit*  at  Um 
terminals  for  a  Oovammant  depot  &  um  la  ths  ~««.»*T"«nrt  o 
the  waterways  In  that  kMallty.    Rouse  0     '  r-anrs  of 

On  amendment  no.  80.  pi^e  18*  CakM 
gg********—  XkAlxiage  Areas.  Pla.'  This  amendment  modiflea  VbA 
existing  project  so  aa  to  provide  that  the  United  Statee  ahall  main 
tain  au  project  works  when  completed  and  shall  bear  tte  cost  o 

with  said  project.    It  also  iwducca  the  OMh  contzlbuttM 


required  of  local  Intaresta  to  8600.000.  Under  the  project  aa 
adopted,  local  Interests  were  required  to  contribute  In  all  $3,000,000 
in  cash.  The  cost  of  tbe  drainage  structures  referred  to  is  esti- 
mated to  be  $7Q3X>00.  The  cost  ot  maintaining  tbe  completed 
levees  and  channels  and  opuutiug  the  hurricane  gates  will  be 
$90,000  annuaUy  for  tbe  first  3  years  and  $50,000  annually  there- 
after If  undertaken  by  tbe  Federal  Ooverzunent.  House  conferees 
recede. 

On  amendment  no.  31.  page  14:  LaOrange  Bayou,  na.  Item 
adopts  new  project  to  which  the  Chief  of  Engineers  recommends 
modification  of  the  existing  project  to  provide  a  channel  9  feet 
deep  and  100  feet  wide  from  that  depth  In  Choctawbatchee  Bay 
to  Freeport,  Fla..  at  an  estimated  cost  of  $75,000  for  new  work 
and  $2,000  annually  for  maintenance,  subject  to  tbe  condition 
that  local  Interesta  furnish,  free  of  cost  to  the  United  States, 
suitable  qx>ll-dlsposal  areas  as  required  for  new  work  and  sub- 
sequent maintenance.     House  conferees  recede. 

On  amendment  no.  83.  page  14:  Homoaaasa  River,  Fla.  Item 
adopts  new  project  in  which  the  Chief  of  Engineers  recommends 
the  provision  of  a  channel  40  feet  wide  and  5  feet  deep  through  tbe 
four  bars  at  the  entrance  to  the  river,  at  an  estimated  cost  of 
$5,000  and  $500  annually  for  maintenance,  subject  to  the  condi- 
tion that  local  interests  contribute  $1,000  toward  the  cost  of  tbe 
Improvement  and  fumtsh  suitable  areas  for  the  dlqiKwal  at 
dredged  materials.    House  conferees  recede. 

On  amendment  no.  S3,  page  14:  Carrabelle  Bar  and  Harbor, 
na.  Item  adopts  plan  presented  in  Commerce  Committee  docu- 
ment submitted  May  15,  1933.  In  which  plan  Is  preaented  for 
modification  of  tbe  existing  project  by  Increasing  tbe  depth  of 
the  channel  to  a  point  opposite  Fowler  Street.  Carrabelle,  from 
10  to  IS  feet.    Estimated  cost,  $2,400.    Senate  recedes. 

On  amendment  no.  34.  page  14:  Caseys  Pass.  Fla.  Item  adopts 
{dan  submitted  In  report  of  tbe  Chief  of  Engineers  imder  date  of 
June  8,  1935,  for  dredging  a  new  outlet  channel,  which  would 
afford  a  sborto-  and  toon  direct  route  to  deep  water  In  the  OuU . 
and  the  protection  of  this  channel  by  two  jetties.  Estimated  coat 
to  provide  a  reliable  channel  8  feet  deep  and  100  feet  wide  into 
Caseya  Paas.  connecting  with  deep  water  in  Roberts  Bay,  Is 
$804KX>.    House  conferees  recede. 

On  amradment  no.  35.  page  14:  Mississippi  River  between  Mis- 
souri River  and  Minneapolis:  Tbe  language  of  this  amendment  la 
Included  in  amendment  no.  46.  page  10  of  bill.    Senate  reoedea. 

On  amendment  no.  36,  page  15:  Peart  River.  Miss.  Item  au- 
ttiorlaes  tbe  improvement  of  Peart  River  by  a  channel  6  feet  deep 
from  Its  mouth  to  a  point  between  Poplarville,  Miss.,  and  Bogalusa, 
La^  subject  to  final  iqiproval  by  tbe  Board  of  Engineers  for  Rivera 
and  Harbors.  A  survey  of  this  rtver  is  now  being  executed  by  the 
War  Department  engineers.    House  conferees  recede. 

On  amendment  no.  87,  page  15:  Bayou  Lafourche,  La.  House 
Item,  which.  In  part,  provided  for  a  channel  6  feet  deep  from 
lAToee  to  the  Oulf  via  Paas  Bayou  Fourehon.  The  amendment 
authorlasa  tha  Chlaf  of  Englnaert.  la  hia  discretion,  to  ehaa«e  the 
outlet  pass  from  Faas  Bayou  Fourehon  to  some  other  locality.  Tha 
aMnatad  ecot  of  projaet  adopted  by  the  Houm  to  $280,800.  Houao 
gonfar$a$  fMsda. 

Ob  amaadaMat  no.  S8«  paf*  If:  AfflaadmaBt  alrlkMi  out  Hoim* 
iMifiiafs  in  prortolon  for  ^  SaMne'llwiliM  Watonraf,  mttlMnoliif 


JS!rL25»!~^**  ^^  "^  thS'^M-T.  a  graal 

it  Uio  OofamaMnt  la  to  aeovay  Vtm  dradgad  matartal  out  to 


<^  amandmant  ao.  80.  page  17:  Oalvastoa  Harbor,  Tex.  Ram 
adapts  new  rsport  printed  in  Riven  and  Harbors  Committee  X)oo- 
ument  67.  Seventy-fourth  Congreas.  la  whleh  tha  Chief  ot  Engl- 
aaars  racommends  modincatlon  of  tha  exlBtli«  project  to  provide 
a  depth  of  36  feet  from  the  Oulf  to  a  point  3  miles  west  of  the 
seaward  end  of  the  north  jetty,  thence  M  feet  to  BoUvar  Roada. 
at  an  estimated  cost  of  $130,000  for  Initial  dre(telng  and  $30  000 
annually  for  maintenance  in  addition  to  that  now  required. 

.This  amendment  also  anthorlaes  tbe  Chief  of  Bigineers  to  con- 
strucl  ^ins  for  tbe  protection  of  the  seawall  constrticted  by  tha 
^ted  States  and  the  dty  of  Oalveeton  at  a  cost  not  to  exceed 
***^.000.    Houae  confareaa  raoada  with  verbal  ameadamt. 
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On  amendment  no.  40.  page  17:  Oalveeton  Channel,  Tex.  Item 
adopts  new  project  In  which  tbe  Chief  of  Engineers  recommends 
modification  of  the  existing  project  to  provide  a  depth  of  34  feet 
from  Bolivar  Roads  to  Forty-third  Street,  extended,  at  an  esti- 
mated cost  of  $75,000,  with  $35,000  annuaUy  for  maintenance,  in 
addition  to  that  now  required.    House  conferees  recede. 

On  amendment  no.  41,  page  17:  Channel  from  Oalveeton  Harbor 
to  Texas  City,  Tex.  Item  adopts  new  project  in  which  the  Chief 
of  Engineers  recommends  modification  of  tbe  existing  project  to 
provide  a  depth  of  34  feet  throughout  tbe  channel  and  basin,  at 
an  estimated  cost  of  $144,000.  House  conferees  recede,  with  verbal 
amendment. 

On  amendment  no.  43,  page  18:  Houston  Ship  Channel,  Tex. 
Item  adopts  new  project  in  which  the  Chief  of  Engineers  recom- 
mends modification  of  the  existing  project  to  provide  for  a  depth 
of  84  feet  from  deep  water  in  Oalveston  Bay  to  and  including  the 
Ho\4Ston  turning  basin,  with  width  of  400  feet  through  Galveston 
Bay  and  300  feet  in  the  cut  through  Morgan  Point,  thence  300  feet 
to  a  point  5,000  feet  above  Baytown,  thence  300  feet  to  Nors- 
worthy,  and  200  feet  from  Norsworthy  to  the  Houston  turning 
basin,  with  suitable  easing  of  bends,  all  at  an  estimated  cost  of 
$3,400,000  for  new  work  and  $800,000  annuaUy  for  maintenance  of 
tbe  entire  project;  provided  local  interests  furnish,  free  of  cost 
to  the  United  States,  necessary  rights-of-way  and  release  tbe 
United  States  from  all  claims  for  damage  to  private  or  mtmlcipal 
property  due  to  the  Improvement  and  its  maintenance.  House 
conferees  recede,  with  verbal  amendment. 

On  amendment  no.  43,  page  18:  Mlssourt  River.  The  effect  <A 
this  amendment  Is  to  authorize  the  completion  of  tbe  project  for 
a  6-foot  channel  between  Kansas  City  and  Sloiix  City,  and  also 
adopt  project  for  the  construction  of  the  Fort  Peck  Dam.  The 
estimated  cost  of  the  section  from  Kansas  City  to  Sioux  City  Is 
$77,000,000.  The  River  and  Harbor  Act  of  1927  adopted  this  project, 
but  autborlaed  approprtatlons  of  only  $12,000,000  for  its  intwecu- 
tion.  The  River  and  Harbor  Act  of  1930  autbortsed  $15,000,000 
additional,  and  tbe  Public  Works  Administration  has  allotted 
839,153,108  for  Its  prosecution. 

Tbe  estimated  cost  of  the  Fort  Pedc  Dam  Is  $86,000,000.  There 
baa  been  allotted  to  this  project  by  tbe  Public  Works  Administra- 
tion the  svan  ot  $65,000,000.    Hotise  conferees  recede. 

On  amendment  no.  44,  page  18:  Channel  from  Aransas  Pass  to 
Corpus  Cbristi,  Tex.  Item  adopts  new  project  in  which  tbe  Chief 
of  Engineers  recommends  modification  of  the  existing  project  to 
provide  a  d^th  of  33  feet  In  the  main  turning  basin  and  in  the 
channels  and  basins  to  tbe  eastvrard  at  an  estimated  cost  ot 
$379,000,  with  no  Increase  in  the  amounts  beret<rfore  recommended 
for  maintenance.    Hotiae  conferees  recede. 

On  amendment  no.  46,  page  19:  Wolf  River  (Mempfala  Harbor), 
Tenn.  Item  ad<9>ts  new  project  in  which  the  Chief  of  feglneers 
recommends  modification  of  the  existing  project  to  provide  a  chan- 
nel 136  feet  wide  and  7.6  feet  below  aero  of  the  Memphto  Beale 
Street  gage  from  North  Second  Street  Road  to  Hlmnan  rtrrj  Road. 
at  a  cost  of  8638,000  and  $40,000  annuaUy  for  malntanaaoa,  mibjaot 
to  the  provision  that  ao  work  shall  be  undertakea  oa  aav  aaetloa 
of  tb«  ohaanal  ttaroufta  or  abova  aay  brldf*  until  tueh  brldga  luw 
baan  altorad  la  a  naaaar  Mtlaraotory  to  tb«  faorttary  of  War«  wltli« 
out  Met  to  tlM  Vflltod  §UiU§,  and  to  tiM  «ondition  tliat  loial  ltt(«r« 
•tta  fhal]  Ittfolili,  If8t  of  6011  to  tiM  Vniltd  ftoto*,  §ii  nfliia^« 
w*r  rMiUf^d  lor  flNMHMl  MiterfMnofit  tnd  HMlfMofliSfTfii 

mmmmmmm    imMftjttiMi    SiirtMS    ittiltmi    MMmMiMUmkA^M    mmA   attMAtmm  ^■<Mi« 
v*w«w  mawim  wwrme  iiiivni  eaassrwvMvB  OQw  IwtaPf  ■NNfNO' 


0¥iii9  a  bMtn  f  rtH  dotp,  varylnl  in  wldtli  from  4M  to  l,ieo  fati 

Id  astandlng  downatraam  from  tha  Robert  ftraat  Brtdga  for  a  dla- 
taoaa  of  3.7  mtlas  at  aa  aatlmatod  ooat  of  8386.000,  Housa  confaraae 
raoada. 

On  amendoMnt  ao.  47,  paffa  10:  Tha  matter  la  thto  amandmant 
la  also  included  In  amaadmant  no.  48.    Senate  raoodet. 

On  amendment  no.  48.  page  30:  Sheboygan  Harbor,  Wto.  Item 
adopts  report  of  the  Chief  of  Englneera,  recommended  modlfloa- 
tlon  of  the  existing  project  so  as  to  provide  for  a  depth  of  35  feet 
from  the  lakeward  end  of  the  entrance  channel  to  a  point  500 
feet  shoreward  of  the  end  of  the  north  breakwater,  decreasing  to  31 
feet  in  the  next  300  feet,  and  continuing  at  tbe  latter  depth  to 
tbe  head  of  tbe  Improvement,  the  channel  to  be  400  feet  wide  at 
tbe  lakeward  end  and  500  feet  wide  through  the  turning  basin, 
decreasing  to  its  i»eaent  width  of  200  feet  at  tbe  rtver  mouth. 
Estimated  coat.  $45,000,  and  $3,000  annually  for  maintenance  In 
addition  to  that  now  required.    House  conferees  recede. 


On  amendment  no.  49,  page  30:  Port  Washington  Harbor,  Wla. 
Item  adopta  new  report  in  which  the  Chief  of  Engineers  recom- 
mends modification  of  tbe  existing  project  to  provide  for  ex- 
tension of  tbe  eouth  breakwater  i^n^rasli&ately  670  feet,  at  aa 
estinuited  cost  of  $350,000.    House  conferees  recede. 

On  amendment  no.  50.  page  20:  Monongahda  River.  Pa.  and 
W.  Va.  (the  Tygart  River  Reeervolr).  Under  the  National  Indua- 
trtal  Recovery  Act  provision  was  made  for  the  construction  of 
a  concrete  gravity  type  dam  1,850  feet  In  length  at  the  creat  line, 
and  rising  215  feet  above  the  elevation  of  the  rtver  bed.  Thia 
dam  wUl  provide  for  tbe  storage  of  100,000  acre-feet  to  make  up 
the  deficiency  of  water  In  the  Monongahda  River  during  low 
ralnfaU  pertods  and  for  tbe  additional  storage  of  327,600  acra- 
feet  for  flood  prevention  in  tbe  Mdnongahela  and  Ohio  VaUeya. 
The  estimated  cost  Is  $12,000,000.  Amount  aUotted  by  PubUo 
Works  AdmlnlstraUon,  $12,000,000.    Houss  confoaea  recede. 

On  amendment  no.  61,  page  20:  Beaver  and  Mahoning  Rivera. 
Pa.  and  Ohio.  House  Item,  adopting  i»oJect  for  a  la-foot  rhannOl 
in  theee  rtvers.  from  the  CMilo  Rlvw  to  tha  Toungatowa  laduatrlal 
dUtrtct,  is  amended  so  as  to  provide  Its  adoptkm  aa  a  Federal 
project  and  to  continue  to  Lake  Brie,  subject  to  the  final  i4>proval 
of  the  whole  project  from  the  Ohio  River  to  Lake  Bie  by  the 
Board  of  Engineers  for  Rivers  and  Harbora.  Houae  confereea 
recede. 

on  amendment  na  B2.  page  28:  Michigan  City  Harbor.  Ind. 
Item  adopta  new  project  In  which  the  Chief  of  Knglnaers  recom- 
mends modification  of  the  •»^««t«ne  project  to  provide  for  the  re- 
pair and  restoration  ot  the  westerty  1,000  feet  of  the  old  eaat 
breakwater,  for  dredging  an  anchorage  shoreward  of  tbe  reatored 
section  to  a  depth  of  12  feet  in  tbe  northerly  porUon  and  8  feet 
in  the  soutberty  portion,  and  for  enlarging  the  entrance  to  this 
basin  through  the  east  pier  to  a  width  of  06  feet,  at  a  total  eetl- 
matcd  coat  of  $80,000  for  new  work  and  $6,000  annuaUy  for  aialn- 
tenanoe  in  addition  to  that  now  required,  aubject  to  tha  condition 
that  local  Interests  furnish  suitable  areaa  for  the  dbqioaal  of 
dredged  materials,  free  of  coat  to  the  United  Statea.  House  con- 
fereea recede. 

On  amandmant  no.  68,  page  24:  South  Haven  Harbor.  Mich. 
Chief  of  Englneera  states  further  Improvement  other  than  aa  rae- 
ommended  In  Rivers  and  Harbora  Committee  Docuatent  No.  9 
(TSd  Cong.,  1st  sees.)  Is  not  advlaable.  but  the  eatlmated  ooat  of 
tbe  ii^provement  therein  recommended  should  be  reduced  front 
$67,600  to  $67,000  and  local  Intareats  be  required  to  fumlah  fraa 
of  cost  to  the  United  Statea,  only  the  naoeeaary  rl|^ta-af-waf 
required  for  enlargement  of  tha  turning  baata.  Houae  confc 
recede. 


On  amendment  no.  M,  pafa  24:  St.  Joseph 
Item  adopta  new  prajeot  la  wiueh  the  Oblef  of 
onunaada  mnrtiflcattoa  of  tha  aodatlag  prajaet  to  ptovlda  for 
eaingtha  chaaaal  from LaEa Mletoltaa  to  tboMoath  of  thai 
Harbor  Caaal.  aad  tha  turatag  baala,  to  21  feat  brtow  low-watar 
datum;  for  wldaalao  tha  tfiaaaal  abova  tlM  OovonuDaat  ptora. 
aad  tha  baala;  aad  for  daapaning  tha  Baatoa  Harbor  Oaaal  Mow 
tha  foot  of  Nlath  Steaat  to  It  faat  below  lo««wa«ar  datum  a*  ltd 
praeaat  wldtb;  aU  at  aa  aallmatad  aoat  of  f7fM0,  wltti  ao  m- 
an»M  la  aanual  malatoaaaoaj  mUtfmt  to  Mm  aoodHloa  timl  10881 
lstor«et$  rfloaio  tlif  Valtod  Motor  from  lloMlltf  for  tmf  6tmmm 
to  6f  totiflf  do8lM,  bu|UiMil8,  tntlmmUi  «r  §Am  §mmmm  1$* 

¥■9    WWmmt      IWS^P   ^VHWI^W   FOTOTW/ 


iMiSs  iTiM  8 
asalndnlaa  laa  t avataMnlT  du 

PWvW  ft^99  Ww  VrW  VwvV  Vw^V 

for  InltM  rsMlf  MMI  ll^' 
loMi  lHt6r8at8  6$d8  to  tb8  Vsltod  §Mm  •  ilrts  of  loud  approsl- 
matalf  10  fiot  wido,  maoaurod  •horoward  from  tna  ebaaaot  f aoa  of 
Mid  rarotoMat,  aad  attMdlac  tba  full  laagtb  of  tba  allp.  Oouao 
eoafaram  raeada,  with  rarbal  amoadmaat. 

Oa  amaadmaat  ao.  §7.  page  94:  Oraat  Lafcaa  eoaaaetlag  watara, 
priaetpal  harbors,  aad  river  chaaaals.  Ztam  adopta  aaw  report  la 
whleh  tha  Chief  of  Engineers  reoom  wends  modlfloatloa  of  tha 
existing  project  to  provide  for  the  construction  of  a  asperate  down- 
bound  channel  acroes  Harsen's  Island  at  tha  Soutbaaat  Bead  la 
St.  Clair  River  to  a  depth  of  26  feet  and  a  bottom  width  of  800 
feet,  at  an  estimated  cost  of  81.660.000.  with  inereaae  of  91^000  for 
annual  maintenance  of  St.  Clair  River,  subject  to  the  eondltloa 
that  the  Stoto  of  Michigan  quit  daima  to  the  United  Statee.  free 
of  coat,  aU  Ita  right,  title,  and  Intereet  In  the  land  needed  for  a 
rtgbt-of-way  1,000  feet  wide,  and  fumlah  auitabla  areaa  for  tba 
disposal  of  dredged  materlala;  for  tba  removal  of  Boa  Beef  Shoal 
in  South  Channel  In  the  Stralte  of  Maelrlnar  to  a  depth  of  27  f  ea$ 
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feet 


bo  toon 


at  an  eettxnated  ooet  at  tSO.fXX);   aod  for  widening 

Ttuno  tn  upper  St.  Uaxyt  River  to  a  bottom  width  of  1,100 

and  the  channel  frtxn  Brxuh  Point  to  Folnt  Loolae  to  a 

wldtH  of  IjOOO  feet  at  an  estimated  cost  of  •176.600  with 

of  $1,000  for  annual  maintenance  of  St.  Iterjra  River.    Houk  kxm- 

fWees  recede  with  amendment  which  proTldes  that  the  pr(  iject 

for  the  down-bound  channel  across  Haiaens  bland  is  not  adc  pted 

er  authorised  In  the  bill,  axid  that  the  construction  <a  this  c  ian>- 

nel  shall  not  be  oommenoed  until  it  Is  subsequently  authortae  t  bj 

On  amendment  no.  88.  page  S5:  (Md  channel  of  the  Rmge 
Rlv«r.  Mich.  Item  adopts  new  project  In  which  the  Chle ! 
Bnglnesrs  recommends  modlllcatlan  at  the  existing  project  to 
vtde  a  channel  38  feet  deep  from  the  mouth  of  the  old  chahnel 
upstream  for  a  distance  of  1.300  feet  and  thenoe  18  feet  deei  for 
a  dlstaaee  of  1,438  feet,  with  no  change  In  the  present  aothoi  laed 
wMths;  and  a  channel  31  feet  deep  extending  from  the  Junction 
•(  the  old  channel  and  the  short-cut  canal  Into  the  old  cha  inel 
to  the  X>strott.  Toledo,  *  Ironton  Rallread  bridge,  with  a  wldt  i  of 
110  fMt.  deereastng  to  130  feet  at  the  north  end  of  the  Pee  less 
Porttand  Osment  Co.  wharf  and  to  100  feet  at  a  p<^nt  800  feet 
north  of  that  point  and  thenoe  100  feet  wide  to  the  bridge,  nth 
switabis  wldsalng  at  the  bend  opposite  the  Detroit  Sulphite  tilp 
*  Paper  Co.  plant:  at  a  total  estimated  cost  of  8358,000.  vtth 
813X100  annually  for  maintenance  In  addition  to  that  now  re- 
qotred:  subject  to  the '  conditions  that  no  Pederal  expendll  ores 
shall  be  msde  on  the  above  hnpsovements  until  local  Intcfests 
have  provided,  wlthoiit  cost  to  the  United  States,  all 
nglhts-or-way  and  furnished  goaimnttes,  sattafaetory  to  the 
tary  of  War.  projecting  the  United  States  against  an  damagis  to 
ad^toent  tends  and  prcqwrty  which  may  result  from  the  dred  ;lng 
operations.    House  confereee  recede. 

On  amendment  no.  58,  page  38:  Lorain  Harbor,  Ohio.  :  tern 
adepts  new  project  recommended  by  the  Chief  of  ^^gtiwy*  i  m 
whleh  the  existing  project  is  modified  so  as  to  provide.  1.  (8e  sate 
OwMueree  Committee  document  dated  June  8,  1884)  an  entr  mee 
channel  16  feet  deep  to  the  municipal  pier  on  the  outer  harbor 
ait  an  eettmated  cost  of  863.300,  with  81XM0  annually  for  mai  ate- 
naace  In  addltkm  to  that  now  required;  provided  that  local  U  ter- 
•sU  furnish  evidence  satisfactory  to  the  Secretary  of  War  that 
they  wUl  secure  a  railroad  connection  to  the  pier  and  win  drklge 
a  suitable  slip  at  the  pier  of  the  eame  depth  as  tbaX  to  be  aro- 
vMed  by  the  Federal  Improvement:  3.  (Rivera  and  Harbors  C  om- 
mlttee  Doc.  Wo.  ei-74-1)  for  deepening  to  36  feet  m  soft  mat  slal 
and  38  feet  In  herd  material  the  ooter  hartiar  and  the  i  Iver 
channel  to  a  point  2.300  feet  upstream  from  the  outer  endi  of 
the  piers,  thence  to  34  feet  in  son  material  and  36  feet  tax  :  wrd 
materlai  to  the  upper  end  of  the  American  Sh4>bulldlng  Co.  3ry- 
dock  No.  3  and  for  a  channel  of  the  same  depths  »tyt  gene  aUy 
300  feet  wide  suitably  widened  at  the  botda.  to  the  upper  end 
at  the  National  Tube  Co.'s  dock,  with  a  turning  basin  17  feet 
deep  oppomtte  said  dock;  no  project  dredging  above  Drydock  K  o.  3 
to  be  doser  than  60  feet  to  existing  and  future  docks  or  bilk- 
haade:  aU  at  an  estimated  cost  of  88SOj00O  with  annual  mUn- 
teoanoe  of  8334)00  In  addition  to  that  now  required;  subject  to 
the  coodltlons  that  local  interests  furnish,  free  of  cost  to  the 
United  StatM.  sattsfaetory  dispoaal  areas  for  dredged  matelal; 
and  an  lands  or  easements  that  may  be  necessary  in  securing 
and  maintaining  the  channel  dimensions,  instan  sattsfaetory  b  ilk- 
heads  along  the  river  channel;  and  agree  to  hold  the  Uhlted  St  Ues 
tree  tram  ail  tlahlllty  for  damage  claims  that  may  arise  from  any 
work  undertaken  tax  oonnectlan  with  the  inqvovement.  Hiiuse 
eoof esess  recede. 

On  amendment  no.  80,  page  39:  CSeveland  Harbor,  Ohio.  ]  tern 
adapts  new  project  m  which  the  Chief  of  Rngtaieers  recomm  mds 
that  the  United  States  undertake  the  m^lnt#n»nc»  dredglni  In 
Cuyahoga  and  Old  Rivers  for  1  year  as  an  emergency  measur  ,  at 
an  estimated  cost  <a  8175X100,  subject  to  the  eonditloo  that  the 
city  of  Cleveland  contrtbutee  860,000.  In  cash  and  agiess  to  MO. 
the  United  States  fkee  ftom  an  liability  for  damage  rf^twf  hat 
Biey  arlee  from  any  work  undertaken  in  connection  with  the 
Inmovement.    Houee  ctmfereee  recede. 

On  amendment  no.  81,  pege  37:  Buffalo  Harbor,  N.  T.  Z  wn 
adopts  new  project  In  which  the  Chief  at  Ki^lnsers  raemnnMnds 
modification  at  the  extstlng  project  to  provide  for  the  mainteni  nee 
at  exlattng  channels  in  Buffalo  River  and  BuSSalo  Ship  Canal,  i  en- 
araUy  300  feet  wide,  to  a  depth  of  31  feet,  exorat  when  ledge  i  oek 
Is  enoeuntsred.  from  the  head  at  the  exlstlv  FMeral  pr^ec ;  at 
Ooenmerelal  Street  to  Seneca  Street  on  Burao  River  and  to  ttie 
junetian  with  the  Lehigh  Valley  Banroad  Canal  on  the  Bui  alo 
Ship  Canal,  an  at  an  eetlmated  ebet  of  888.800  annuatty^^ 
Tided  that  the  tatf  at  BuffWo  contributes  one-half  the  eost  of 
■mmtenanne  hedging  and  release  the  United  States  from  an 
for  damages  to  bulkheads,  struetures,  and  snbaqueona  *«««»iift1 
aMrtbatahle  «B  dvedglBg  operations,  and  provided  that  no 

be  done  by  the  Uhtted  States  wtthia  16  feet  of  bulkhsbftL 


Osltf.    Itsm 


On  enMnrtment  no.  80.  page  37:  Loa  Wngelsi  and  Loc«  Bskeh 
adapts  new  project  In  which  the  Chled  of 
_^-  .  ,  .  __  ^^jnodlflratlon  of  the  exlsttaic  project  to  i  ro- 
vide  tai  Loo  ingelwe  Outsr  Harbor,  in  Ueu  of  dntetaw  there 
author tasd.  an  antranoe  channel  ixno  feet  wide  and  40  feet 
with  a  turning  bastai  8.600  feet  long.  1.600  feet  wide  of  the  l,»^ 
*'">**'  ""foakf  the  end  of  pier  no.  i.  and  the  «nlargammt  of  the 
to  the  mner  harbor  by  dredging  to  a  depth  of  86  i  eet 
at  Its  Junetian  wltti  this  tttratav  bMtn;  sub  set 
to  ths  prrnisluu  that  the  ilemiinli^  of  the  «»»S««vrTr>«^*^  lai 
the  turning  basm  to  40  feet  shaU  not  be  nadartakan  unUl  h  cal 


Interests  furnish  asruraneee  sattaftuTtory  to  the  Secretary  of  War 
that  they  will  cdnddentally  dredge  the  east  channel  and  bertha 
adjacent  to  pier  no.  1  to  the  same  depth.  The  eetlmated  increased 
Federal  cost  of  the  woi^  recommended  Is  8288,000.  with  no  tax- 
creased  cost  of  maintenance.    House  conferees  recede. 

On  amendment  no.  63,  page  39:  Santa  Barbara  Harbor,  Calif 
Item  adopts  new  project  in  which  the  Chief  of  Knglneers  recom- 
mends that  the  maintenance  by  dredging  of  present  depths  In 
the  harbor  formed  by  the  breakwater  at  Santa  Barbara  Is  deemed 
advisable  at  an  estimated  cost  of  830.000  per  >nTnitw  House 
conferees  recede. 

On  amendment  no.  64.  page  29:  Crescent  City  Harbor.  Calif. 
Item  adopts  new  project  in  which  the  CSiief  of  Bngineers  recom- 
mends modification  of  the  existing  project  to  provide  for  main- 
taining by  dredging  a  basin  1.800  feet  long  and  1,400  feet  wide  to 
a  depth  of  90  feet  at  mean  low  wator.  except  in  rock,  at  an  esti- 
mated cost  of  830.000  annually  In  addltkm  to  that  now  required. 
House  conferees  recede. 

On  amendment  no.  65,  page  39:  Sacramento  River  and  tribu- 
taries. Calif.  Item  adopts  new  project  In  which  the  Chief  of 
Knglneers  recommends  the  constructl(m  of  Upper  Narrows.  Dog 
Bar,  North  Fork,  and  Lower  Rnck-A-Ghucky  reservoirs  In  the 
Sacramento  Basin  eesentlaUy  as  set  forth  In  the  plans  pre- 
sented by  the  California  Debris  Commission,  with  such  modifica- 
tions as  may  be  ^proved  by  the  Chief  of  Knglneers,  at  a  total 
estimated  cost  of  $ejH&J0O0.  subject  to  the  conditions  that  work 
shall  not  be  begun  on  any  reeervolr  until  the  repayment  of  the 
capital  coat  thoeof  by  the  payment  of  taxes  on  material  hy- 
drsullcally  mined  from  the  nattiral  bfmk  in  accordance  with 
the  provisions  of  section  23  of  the  act  to  create  the  California 
Debris  Commission  and  regulate  hydraulic  mining  In  the  State 
of  Cahfwnia,  as  amended  by  an  act  approved  Jvme  10,  1934.  Is 
assumed  to  the  satisfaction  of  the  Secretary  of  War  through 
guaranties  of  responsible  individuals.  oompanliBS  and/or  corpora- 
tions that  they  will,  if  the  reservoir  Is  constructed,  hydraullcally 
mine  under  license  from  the  California  Debris  Commission  mate- 
rial in  amounts  aggregating  the  total  capacity  of  the  reservoir 
for  the  restraint  of  debris.    House  conferees  recede. 

On  amendment  no.  66,  page  29:  Coos  Bay.  Oreg.  (inner  harbor). 
Item  adopts  new  project  in  which  the  Chief  of  Engineers  recom- 
mends that  the  existing  project  be  modified  so  as  to  provide  tot  a 
channel  from  Pigeon  Point  Beef  to  Smith's  Mill  24  feet  deep  and 
genially  250  feet  wide,  increased  to  450  feet  at  the  bridge  and 
300  feet  In  front  oi  North  Ben  and  Marshfleld.  and  tog  a  tiimlng 
basin  1.000  feet  long  and  600  feet  wide  opposite  Coal  Bank  Slough. 
Jiut  above  liarsh field.  aU  at  an  estimated  cost  of  8184X)00  for 
new  work,  with  no  Increase  In  the  present  authorized  i^nwuai 
cost  of  maintenance;  i»t>vlded  that  local  Interests  shall  furnish. 
free  of  cost  to  the  United  States,  suitable  areas  for  the  disposal  of 
dredged  material  during  initial  construction,  and  future  nxaln- 
tenance  as  and  when  needed,  and  save  the  United  States  free  of 
any  claims  tor  damages  on  account  of  dredging  (^}erations.  House 
conferees  recede. 

On  amendment  no.  67,  page  30:  Coq\illle  River,  bar  and  entrance, 
Oreg.  Item  adopts  new  project  in  which  the  Chief  of  Bngineers 
recommends  that  the  existing  project  be  modified  to  provide  for 
a  chazmel  13  feet  deep  between  the  sea  and  the  eastern  end  of  the 
north  Jetty  at  an  estimated  cost  of  (20,000  annually  for  mainte- 
nance, subject  to  the  provision  that  local  Interests  shall  assume 
the  entire  expense  of  providing  and  maintaining  an  adeqxiate 
channel  in  the  river  above  the  eastern  end  of  the  north  Jetty. 
House  conferees  recede. 

On  amendment  no.  68,  page  80:  Columbia  River.  Oreg.  Item 
adopts  new  project  in  which  the  Chief  of  Bngineers  reports  that  it 
is  {Mractlcable  and  safe  to  constnx^  a  dam  on  the  Columbia  River 
at  Bonneville  near  Warrendale,  Oreg..  for  the  development  of 
navigation  and  power,  with  an  Installation  of  430,000  kilowatts,  at 
an  estimated  cost  of  $43JM0,000,  of  which  81370,000  Is  for  naviga- 
tion locks.    House  conferees  recede. 

On  amendment  no.  60,  page  82:  Sitka  Harbor,  Alaska.  Item 
adopts  new  project  in  which  the  Chief  of  Bngineers  recommends 
Improvenxent  of  Sitka  Harbor  to  provide  a  channel  on  the  easterly 
side  of  Harbor  Rock,  150  feet  wide  and  22  feet  deep  at  mean 
low«r  low  water,  and  the  removal  of  Indian  Rock  at  a  total  esti- 
mated coet  of  867,500,  provided  local  interests  assume  the  cost  of 
changes  in  privately  owned  docks  that  may  be  necessitated  by 
the  Improvement.     House  conferees  recede. 

On  amendment  no.  70.  page  33:  San  Juan  Harbor,  P.  R.  Item 
ad<^}ts  new  project  in  which  the  Chief  of  Engineers  recommends 
modification  of  the  existing  project  to  provide  for  widening  the 
entrance  channel  across  the  outer  bar  to  800  feet  and  deepening 
the  channel  as  widened  to  88  feet  at  mean  low  water;  dredging 
to  80  feet  a  triangtilar  area  south  of  ths  turn  in  the  entrance 
channel;  widening  the  entrance  channel  from  the  bend  to  the 
an^Kwase  basin  to  700  feet  and  extending  the  existing  anchorage 
bastai  to  the  south  and  east  to  a  depth  of  80  feet;  at  an  estimated 
cost  of  8807.000  for  new  work,  and  834.000  annuaUy  for  mainte- 
nance. In  addition  to  that  now  required:  subject  to  the  provlskm 
that  In  addition  to  the  local  cocq>eratian  now  required  imder  the 
Mrtw^ing  project  all  areas  required  for  the  dlspoeal  of  dredged 
Bsatcrtals  be  furnished  and  bulkheaded  where  necessary,  free  of 
cost  to  the  United  States,  and  that  the  United  SUtes  be  held 
fa**  from  aU  liability  tot  damage  claims  that  may  arise  from  any 
^>»fc  imdwtaken  In  connection  with  the  Improvement.  House 
oonferees  recede.  "* 

On  amendment  no.  71.  page  S3:  "Parker  Dam"  on  Colorado 
River.  "Orand  Coulee  Dam"  on  the  Colxunbla  River,  and  dam 
In  the  Colorado  River  at  or  near  Head  Gate  Rock,  Aria.    Item 
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adds  new  section  authorizing  the  projects  known  as  "Parker 
Dam  ",  on  the  Colorado  River;  and  "  Orand  Coulee  Dam  **.  on  the 
Columbia  River.  All  contracts  and  agreements  which  have  been 
executed  in  connection  with  the  construction  of  these  projects 
are  validated  and  ratified.  The  President  Is  authorized  to  con- 
struct, operate,  and  maintain  dams,  structures,  canals,  and  inci- 
dental works  necessary  to  such  projects,  and  In  cozmection  there- 
with to  make  and  enter  into  any  and  all  necessary  contracts,  in- 
cluding contracts  amendatory  of  (X'  supplemental  to  thoae  hereby 
validated  and  ratified. 

This  amendment  also  authorizes  the  construction  of  a  dam  in 
and  across  the  Colorado  River  at  or  near  Head  Gate  Bock,  Ariz., 
and  structures,  canals,  and  incidental  works  in  connection  theret!^ 
with. 

The  Commissioner  of  the  Bureau  of  Reclamation  states  that 
the  Parker  Dam  is  a  diversion  dam  Intended  to  lift  the  water  up 
into  the  Metropolitan  Aqueduct.  It  also  serves  as  a  regxilating 
reeervolr  to  lessen  fioods  which  may  come  down  the  stream.  The 
Bite  of  this  dam  Is  above  where  the  river  cuts  the  mountain 
ridge.  Immediately  below  that  ridge  there  is  an  area  of  fine  land 
which  extends  downstream  below  this  ridge  for  a  considerable 
distance.  This  land  is  an  Indian  Reservation  and  the  Indians  In- 
tend to  put  a  welr  across  the  river  having  a  height  of  about  14 
feet,  and  from  this  weir  divert  water  to  irrigate  the  Indian  res- 
ervation. Reference  is  made  to  this  weir  on  page  54  of  Senate 
Doctmxent  142,  Sixty-seventh  Congress,  second  session,  and  In 
the  hearings  before  the  Senate  committee  on  the  Johnson  bill. 

In  the  amendment  this  welr  Is  referred  to  as  the  dam  at  or  near 
Head  Oate  Rock.  The  estimated  cost  of  this  dam  and  the 
structwes,  canals,  and  incidental  works,  is  810.000,000. 

The  Parker  Dam  Is  a  loan  and  grant  project,  which  Is  to  be 
financed  from  the  sale  ot  bonds  of  the  city  of  Los  Angeles.  The 
estimated  cost  of  this  dam  Is  813.000.000.  There  has  been  allotted 
to  this  project  the  sum  of  82.000,000  by  the  Public  W(»ks  Adminis- 
tration. 

The  Grand  Coulee  project  is  estimated  to  cost  868X)00.000.  This 
project  has  received  888.000.000  in  aUotmenta  from  the  PubUc 
Works  Administration. 

The  committee  of  coitfsrenoe  report  In  disagreement  amendment 
numbered  71. 

On  amendment  no.  73,  page  34:  Adds  a  new  section  (8),  which 
adopts  and  authorizes  aU  projects  planned  or  undertaken,  for  the 
piupoee  of  controlling  fioods,  improving  navigation,  regulating 
stream  fiow,  providing  for  storage  and  delivery  of  water,  for  the 
reclamation  of  public  lands  and  Indian  reservations,  and  other 
beneficial  uses,  and  for  the  generation  of  electric  energy  as  a  means 
of  financially  aiding  and  assisting  such  iwdertakings,  for  which 
allotments  have  been  made  imder  the  provisions  of  title  n  of  the 
National  Industrial  Recovery  Act,  approved  June  16,  1933,  and 
validates  all  contracts  and  agreements  which  have  been  executed 
In  connection  therewith  heretofore,  and  authorizes  the  President 
to  construct,  operate,  and  maintain  dams,  structures,  canals,  and 
incidental  works  necessary  to  such  projects,  and  in  connection 
therewith  to  make  and  enter  into  all  necessary  contracts  including 
contracts  amendatory  of  or  supplemental  to  those  hereby  validated 
and  ratified.    Senate  recedes. 

On  amendment  no.  73,  page  35:  Change  of  section  ntunber. 
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On  amendment  no.  74:  Stonington  Harbor.  Maine. 

On  amendment  no.  75:  Bagaduce  Harbor.  Bfalne. 

On  amendment  no.  76:  Prouts  Neck.  Maine. 

On  amendment  no.  77:  Hendricks  Harbor,  Maine. 

On  amendment  no.  78:  St.  Croix  Harbor,  Maine. 

On  amendment  no.  79:  Bar  Harbor,  Maine. 

On  amendment  no.  80:  Monhegan  Harbor,  Maine. 

On  amendment  no.  81:  Ogimquit-Perkins  Cove,  Maine. 

On  amendment  no.  82:  Cranberry  Island  Harbor,  Maine. 

On  amendment  no.  83:  Kennebec  River,  Maine. 

On  amendment  no.  84:  Lewis  Bay  and  the  Harbor  at  West  Tar- 
mouth,  Mass. 

On  amendment  no.  85:  Town  River,  Qulncy,  Mass. 

On  amendment  no.  86:  Inner  Harbor,  Block  Island.  B.  I. 

On  amendment  no.  87:  Bridgeport  Harbor.  Conn. 

On  amendment  no.  88:  Woodmont  Harbor,  Conn. 

On  amendment  no.  89:  Lake  Champlaln,  Vt. 

On  amendment  no.  90:  lAke  Champlaln.  Vt. 

On  amendment  no.  91:  Otter  River.  Vt. 

On  amendment  no.  92:  Deep  waterway  to  oonneet  Lake  St. 
Francis  on  the  St.  Lawrence  River  with  the  Hudson  River  at 
Albany  by  way  of  Lake  Champlaln. 

On  amendment  no.  98:  New  Jersey  Intra-coastal  Waterway  from 
Shrewsbury  River  to  Delaware  Bay  above  Cape  May. 

On  amendment  no.  94:  Amendment  strikes  out  item  for  Plum 
Point  Creek.  Calvert  County,  Md.,  Ho\ise  conferees  agree. 

On  amendment  no.  96:  Channel  connecting  Magothy  Blver  and 
Cypress  Creek.  Anne  Arundel  County.  Md. 

On  amendment  no.  96:  Jones  Creek  and  NantioAe  River,  Ifd. 

On  amendment  no.  97:  Upper  Thoroughfare.  Deals  T«i»tv^    jicd. 

On  amendment  no.  98:  Neale  Sound,  Md. 

On  amendment  no.  99:  Salter's  Creek.  Newport  News.  Va. 

On  amendment  no.  100:  Channel  from  Back  River  to  the  public 
landing  in  Wallace  Creek.  Elizabeth  City  County.  Va. 

On  amendment  no.  101:  Vandermere  Harbor  and  Bay  River  at 
Bayboro.  N.  C. 

On  amendment  no.  103:  From  Croatan  Sound  to  Manns  Harbor 
N.  C. 

On  amendment  no.  108:  Drum  Inlet.  If.  O. 

On  amendment  no.  104:  Pee  Dee  River,  8.  O. 


On  amendment  no.  106:  Miami  Beach.  Fla..  turning  basin. 

On  amendment  na  106:  Waterway  from  DeLeon  i^rlngs  to  St. 
JObna  River.  Ha. 

On  amendment  na  107.  Amendment  strikes  out  Item  for  channel 
from  Oklawaha  Blver  into  Lake  OrllBn.  Fla.,  House  oonferees 
recede. 

On  amendment  no.  108:  Oklawaha  River.  Fla. 

On  amendment  no.  109:  Carrabelle  Harbor.  Fla. 

On  amendment  no.  110:  Watervray  and  turning  baatn  of  suitable 
dimensions  from  Intracoastal  Watorway.  JackaonvlUe  to  Key  West, 
to  a  point  at  or  near  JackaonvlUe  Beach.  Fla. 

On  amendment  no.  Ill:  Daytona  Beach.  Via. 

On  amendment  no.  113:  St.  Lude  Inlet.  Fla. 

On  amendment  no.  113:  Jupiter  Inlet.  Fla. 

On  amendment  no.  114:  Pirates  Oove  Channel.  Fla. 

On  amendment  no.  116:  Waterway  from  the  St.  Johns  River 
at  or  near  Sanford,  Fla.,  to  Tampa,  by  way  of  the  Kisslmmee  and 
Alafia  Rlvws  and  Tampa  Bay. 

On  amendment  na  110:  Waterway  from  Charleston.  S.  C  to 
Colpmbla,  S.  C. 

On  amendment  na  117:  Lake  Charies  Ship  Channel.  La. 

On  amendment  no.  118:  Orand  Bayou  Pass.  La. 

On  amendment  no.  119:  Bayou  Diqve.  La. 

On  amendment  no.  130:  Waterway  from  Offatts  Bayou  to  San 
Louis  Pass.  Galveston  Island,  Tex. 

On  amendment  no.  131:  Amendment  strikes  out  Item  for 
channel  in  Lavaca  Bay,  Tex.    Bouse  oonferees  recede. 

On  amendment  no.  133:  Pass  CavaUo,  Tex.,  and  channel  from 
Pass  CavaUo  to  Port  O'Connor  and  Port  Lavaca. 

On  amendment  no.  138:  Jefferaon-Shreveport  Waterway,  Tax. 
and  La. 

On  amendment  na  134:  Green  River.  Utah. 

On  amendment  no.  125:  Channels  In  the  h^>N?rT  at  Waahlng- 
ton  Island.  Door  County.  Wis. 

On  amendment  no.  136:  Wllmette  Harbor,  m. 

On  amendment  no.  137:  House  item  reading:  "Waterway  from 
Lake  Michigan  through  Blaek  Lake,  by  way  of  Zeeland,  Hudaon- 
vlUe.  and  Jeniscm.  to  a  point  on  Orand  River  near  OrandvUla, 
thence  up  Grand  River  to  Orand  Rapids,  with  a  turning  basin  at 
Grand  Rapids";  amended  by  the  addition  of  the  following:  "or 
any  preferable  altmiatlve  route  between  Orand  Baplda  and  Lake 
Michigan." 

On  amendment  no.  138:  Carven  Bay,  Mich. 

On  amendment  no.  139:  Bete  Orise  Bay,  Mloh. 

On  amendment  no.  130:  Vtankfort  Harbor.  Mich. 

The  paragn4>h  on  page  53.  lines  11  to  17.  inclusive,  readtni 
"Deep  channel  waterway  from  Lake  Ontario  near  Oleott.  N. 
Y.,  to  the  Niagara  River  at  Tonawanda.  N.  T..  from  Lake  Ontario 
via  Eighteen  MUe  Creek  to  Lookport.  N.  T.,  and  from  Lockport  to 
Tonawanda  via  the  western  end  of  the  New  York  State  Barge 
Canal;  with  a  view  to  determining  the  poasibllity.  feasibility 
practlcablUty,  and  cost  of  development  for  deep  chuinel  trafllc.". 
was  added  to  the  bUl  by  Senate  amendment,  and  printed  m 
roman  type  in  error.  (Committee  of  conference  agree  to  its  inser- 
tion at  the  bottom  of  p.  36  of  the  bUl.) 

On  amendment  no.  131:  Port  Orford.  Oreg. 

On  amendment  no.  132:  Skipanon  Channel,  Oreg. 

On  amMxdment  no.  138:  Skipanon  River,  Oreg. 

On  amendment  no.  184:  Westport  Slough,  dig. 

On  amendment  no.  135:  Coos  River  and  its  tributartea,  Oreg. 

On  amendment  no.  136:  Blaine  Harbor,  Wash. 

The  item  on  page  54,  line  18,  reading  **  Dnwamlsh  River.  Wash- 
ington.", was  added  to  the  blU  by  Senate  amendment,  and  printed 
in  roman  type  in  error.  (Committee  of  conference  agree  to  tta 
insertion  between  lines  13  and  14.  p.  38  of  the  blU.) 

On  amendment  no.  137:  HOmer  Harbor,  Kachemak  Bay,  Alaska. 

On   amendment    no.    188:  Tanana   River   and   Ghana   Slough, 


On  amendment  no.  189:  WeUes  Harbor,  Midway  Island. 

On  amendment  no.  140:  Wake  Island. 

The  House  conferees  receded  on  aU  survey  items  except  noe  88, 
87,  88,  116,  123.  and  134.  On  theee  latter  the  House  nonfsiese 
receded  with  verbal  amendmenta.  or  with  agreement  to  transfer 
Items  mlqdaoed. 

On  amendment  no.  141,  page  55:  Adds  new  sectton  authorizing 
the  International  Joint  Commission  to  Investigate  and  report  on 
the  advlsablUty  of  the  Improvement  of  a  waterway  from  the  St. 
Lawrence  River  at  Montreal  through  Lake  Champlaln  to  the 
Hudson  River.    House  conferees  recede. 

On  amendment  no.  143.  page  66:  Adds  new  seetian  (no.  8), 
provldlBg  that  hereafter  an  survey  reporta  looking  to  the  Im- 
provement of  the  oxtrance  at  the  mouth  of  any  river  or  Inlet, 
shaU  contain  information  concerning  the  configuration  of  the 
shore  line  and  the  probable  effect  thereon  that  may  be  expected 
to  result  from  ttxe  inqwovement,  having  particular  reference  to 
erosion  or  accretion  for  a  distance  of  net  less  than  10  miles  oo 
either  side  of  the  said  entrance.    Howe  conferees  recede. 

On  amendment  no.  148,  page  50:  Changes  section  number. 

On  amendment  no.  144,  page  50:  Changes  section  number. 

On  amendment  no.  146.  page  67:  Changes  ssetlcn  number. 

On  amendment  no.  146.  page  67:  Changes  section  number. 

On  amendment  no.  147.  page  67:  Changes  section  number  . 

On  amendment  no.  148.  page  68:  Adds  new  section  (no.  IS), 
which  authorlaes  the  SeereUry  of  War  to  grant  petmlsslon.  am. 
such  terms  as  be  deems  reaeonsble,  to  the  Oasoads  Lo^cs  Ratal 
Fire  Protection  iMstrlct.  State  of  Orajgon,  to  make  connection  with 
the  Government-owned  water  main  at  oaacade  Lo^a.  OcHumMa 
Btvcr.  and  take  water  therefrom  fCr  on  for  lire  protection 
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oaly.  Bona*  fianftrtf  i«nde  wtth  amendinaBt  ■tmiing  out 
the  words  "Ouead*  Utcka  Rorml  Fb«  ProtocOon  ttatrtet.  orgma- 
laed  under  tbe  State  of"  and  inserting  In  lieu  thereof  ttoe  irarde 
"  etty   of  r^itraile  Locks ".     Boom  oontanes  recede   wltta   Tertial 

Clxanges  section  number. 

98:  Adds   new  ssetaoe,   no.    14. 

Claims  sbaU  bave  Jurladletloa 

to  oyster  na— is  tapon 

arlstng  from  drwdglng  o|iex»- 

and  equipment  tn  iiiaiing  soelt 

be  Instttnted  wttbln  1  year 

terminated.     Bouse 


On  amendment  no.  140.  page  58 
On   amendment   no.    ISO.   page 
wblcb  provides  tbat  tlie  Oourt  of 
t*  hear  and  determine  claims  for 
prl»a<s  or  leased  lands  or  bottoms 
tlons  and  use  of  other  wisrhtnery 
Impro'vements.  provided  that  salts 
after   such    operations    ■hail    have 
recede. 

On  amendment  ao.  161.  pafs  68: 


Cbanges  ssctUm  numtaer. 
J.  J. 

.  Oavj 
L. 
N. 
PBAJfcia  D.  CtJiMxm, 
on  th»  part  ttf  Hu  Hoase. 

lir.  HOPE.    Mr.  Spenker.  I  nuke  the  poiat  of  ocdsr  timt 
a  quoarum  Is  not  present. 

Tbe  8PKAKEEL    Tbe  CbMir  will  count    tAfter  countins.1 
Evidently  there  is  no  qnomm  present. 

Ifir.  TAYLOR  of  Cokmido     Ifr.  Speaker,  I  aofe  a  call 
of  the  Houae. 

A  can  of  the  Roose  was  ordered. 

Tlie  Clerk  called  the  ndl.  and  the  foikmtng  Members 
fafled  to  answer  to  tbetar  names: 

(Bou  bol  mi 


Butwtnkle 


Ovtwnsht 


B.CL 


Klmbaa 


Plvmley 


MoOToartr 


Bndd 
Rymn 


N.B. 


ratter 
DOQtrlA 


BULAla. 
BOLKnuto 


Barton 


Tlnl'ham 
Underwood 


Imhoff 


OUfsi 
Parks 

Patman 


WUHams 


The  SPBAKKR.  Tliree  hundred  and  thirty-nine  Members 
have  answered  to  thebr  names,  a  quorum. 

Mr.  TATIOR  of  Colorado.  Mr.  Speaker,  I  move  to  dis- 
pense with  further  proceedings  under  the  caO. 

The  motioa  was  agreed  to. 

Mr.  MANBUBLD.  Mr.  Speaker,  we  bare  under  considera- 
tion the  conference  report  upcm  the  river  and  harbor  bUl. 
Tkia  report  is  printed  in  pamphlet  form  and  I  presume  that 
an  Members  have  a  copy  of  it.  In  the  first  consideration  of 
the  report  we  wffl  not  take  into  account  Senate  amendment 
na  71.  which  is  In  dispute,  but  wffl  take  up  the  report  as 
to  an  other  Senate  ammdmento  embraced  in  the  UH.  and. 
if  nceesaary.  from  a  parliamentary  standpotat,  I  now  move 
that  the  conference  report  be  adopted  as  to  all  amendments 
71.  On  that  I  yield  one-half  the  time  to  the  gentle- 
rom  Hew  Jersey  [Mr.  Snaal. 

I  Shan  now  consume  some  time  myself.  This  rirer  and 
harbor  ua  is  the  flnt  that  has  been  passed  by  Congress 
slBce  1490—6  years.  Daring  a  period  of  more  than  100  yean 
we  have  never  gone  that  long  without  a  river  and  harbor  bill 
of  some  kind.  The  nearest  amroach  to  it  was  the  4-year 
period  dnrlng  the  Civil  War.  when  no  river  and  harbor 
measures  were  passed,  from  IMl  to  18«5. 

Tbe  figures  embraced  In  this  bill  look  rather  large,  but  it 
is  a  5-yiear  arrumnlatinn.  durtaig  the  period  when  there  has 
been  more  dranand  for  river  and  harbor  legislation  than  ever 
before  in  the  hMery  ot  the  country.  If  gentlemen  will  look 
at  the  conference  report,  in  the  second  paragraph  it  wiB  be 
noted  that  the  blS.  as  it  ariginaOy  passed  the  House,  em- 
$10iJi» JOf .30  at  projects  that  were  being  carried  out 
mblie-workB  appropriatiMis.  Tlioae  projects  have 
mver  beca  Mitltfirlird  bF  Congress  except  indtrocOy.  <«»^fv 
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I  that  many  of  ttiem  were  auttioriMd  in  the  National  Indus- 
trial Recovery  Act. 

Mr.  MARTIN  of  Colorado.  Tbe  gentleman  dees  not  mean 
that  they  were  specifically  authorized  by  name  in  the  Na- 
tional Recovery  Act. 

Mr.  MANSFIELD.  Never  specifically,  except  by  the  Public 
Works  Administration.  Some  of  those  measures  were  l^ally 
authorized  by  the  Administration  of  Public  Works  and  some 
of  them  were  illegally  authorized  by  that  authority,  as  has 
beoi  shown  I9  the  decision  of  the  Supreme  Court  in  the 
Parker  Dam  case.  The  purpose  of  emliracing  them  In  ihis 
bill  is  to  give  them  complete  legal  status.  Many  of  them 
are  finished,  all  of  them  are  far  advanced  in  work.  If  this 
conference  report  is  adopted  it  will  give  legal  status  to  all  of 
those  measures  and  to  many  others  to  which  I  shall  call 
attention  a  little  further  on. 

Additional  to  the  one-himdred-and-eighty-four-miUion- 
and-odd  dollars  adopted  by  the  Administration  of  Public 
Woiks  as  embraced  in  our  original  bill,  last  April  we  also 
authorized  $81,681,265  of  projects  which  had  not  at  that 
time  been  carried  out  or  adoi^ted  bf  the  Pubhc  Worlcs  Ad- 
ministn^ion.  Some  ol  those  items  have  since  been  adopted 
by  that  authority,  thou^  many  have  not. 

After  the  bin  wait  to  the  Senate  it  was  very  materially 
changed.  Itie  Senate  added  to  the  public-worics  projects 
which  Congress  has  not  authorised  to  the  amoimt  of  $236,- 
983,000  that  were  being  carried  out  by  the  public-works 
appropriations.  They  also  added  $14,074,400.  which  titie 
Pirtdic  WoriCB  Administration  has  not  up  to  this  time 
adopted.  They  may  do  so  hereafter;  they  may  not;  we  do 
not  know.  From  the  $14,974,400  the  conferees  have  secured 
a  redoctionof  $3,106,150. 
Mr.  DONDBRO.  Mr.  Speaker,  wffl  the  gentleman  yield? 
Mr.  MANSFIELD.    Yes. 

Mr.  DONDERO.  Was  tbe  two-million-and-odd  dollars 
taken  out  by  reasim  of  the  reduction  of  what  is  known  as 
the  "  Harsen  Island  "  project  in  Lake  St.  Claire? 

Mr.  MANSFIEIX).  That  is  one  of  the  main  items.  An- 
other is  the  Washington  Channel.  TTie  Senate  adopted  it 
wholly  as  a  Federal  project,  and  Uie  conferees  have  put 
$389,000  back  onto  the  I^trict  of  Columbia,  and  those  with 
ooe  or  two  smaller  items  went  to  make  up  the  $2,106,150. 
The  projects  in  the  $14^74.400  added  by  the  Senate,  so  far 
as  we  know,  are  all  regular.  They  were  aU  adopted  on 
reports  of  the  Army  engineers  in  due  form  and  would  have 
been  adopted  by  the  House  Committee  on  Rivers  and  Har- 
bors if  the  reports  had  been  before  us  at  that  time.  Tliey 
are  nearly  all  in  response  to  resohitions  adopted  by  the 
House  committee,  but  it  was  impossible  for  the  engineeiB  to 
act  upon  aU  of  than  before  the  bill  passed  the  House.  These 
reports  came  in  thereafter  and  were  brought  before  the 
Commerce  Committee  of  the  Soiate  and  adopted.  Tbe 
House  conferees  have  no  objection  to  them  except  insofar  as 
shown  in  the  report. 

We  have  agreed,  subject  to  the  amiroval  of  the  House 
and  the  Senate,  on  all  Senate  amrnirtments  except  no.  71. 
and  71  is  not  now  under  consideration. 

I  have  been  adced  the  question  by  a  number  of  Members 
why  it  is  that  we  have  agreed  to  so  many  Senate  amend- 
ments. Tbat  is  partially  explained  in  what  I  have  im€ 
stated.  We  have  accepted  an  of  them  that  in  our  Judgment 
are  regular  and  necessary  in  response  to  the  AmnAn^^  of 
coouneroe.  RiH.  complete,  and  favorable  reports  from  the 
engineers  of  tbe  War  Department  were  submitted  on  each^ 
of  the  projects  adopted. 

We  have  also  agreed  to  68  surveys  which  have  been  asked 
for  by  Members  of  the  Senate  and  embraced  in  the  Senate 
reports.  They,  of  eoivae.  have  the  same  right  we  have  to 
ask  for  these  surveys.  They  did  not  cut  out  any  of  the  197 
embraced  tai  our  original  bill,  and  we  did  not  cut  out  any 
of  theirs,  bat  are  wUling  for  them  to  be  con^dered  by  the 
engineers  and  reported  upon. 

Many  of  you  may  not  be  familiar  with  the  course  of  pro- 
cedure in  regard  to  these  preliminary  surveys,  and  I  want 
to  say  that  they  involve  practically  no  money  whatever  \m- 
less  tbe  engineers  should  decide  tram,  their  preliminary  In- 
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vestigations  that  they  are  meritorious  and  should  receive 
more  complete  consideration,  then  a  detailed  survey  is  made. 
Perhaps  not  more  than  1  out  of  20  wlU  be  favOTably  con- 
sidered by  the  War  Department  for  fiirther  investigation, 
because  they  have  at  their  fingers'  ends  complete  data  on 
almost  every  waterway  in  the  United  States.  They  can  find 
out  in  a  few  hours  whether  or  not  there  is  any  probable 
merit  in  these  investigations  that  are  called  for.  and  wffl 
answer  a  vast  majority  of  them  without  ever  going  to  any 
further  cost  or  expense  or  time. 

Mr.  DONDERO.    Mr.  Speaker,  wffl  the  gentleman  yield? 

Mr.  MANSFIELD.  I  yield  to  the  gentleman  from  Bfichi- 
gan. 

Mr.  DONDERO.  I  would  like  to  know  if  it  has  been  the 
procedure  of  Congress  to  include  in  a  river  and  harbor  bffl 
projects  that  have  nothing  to  do  with  river  and  harbor  work. 

Mr.  MANSFIELD.  For  many  years  the  House  Committee 
on  Rivers  and  Harbors  has  positively  refused  to  consider 
such  measures  in  an  original  bill.  They  have  frequently 
been  put  in  as  amendments  at  the  other  end  of  the  CapitoL 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker,  wffl  the  gentleman 
yield? 

Bfr.  MANSFIELD.    I  yield. 

Mr.  SAMUEL  B.  HILL.  I  do  not  know  to  what  item  the 
gentlonan  refers,  but  if  an  improvement  is  as  to  navigation 
or  fiood  control,  is  it  not  properly  in  a  river  and  harbor  bffl? 
<  Mr.  DONDERO.  I  might  ask  whether  or  not  soil  erosion 
or  reclamation  would  be  a  river  and  harbor  project,  for 
that  certainly  is  in  this  bffl. 

Mr.  MANSFIELD.  Does  the  gentleman  have  reference 
to  section  71  or  to  other  sections  of  the  bffl?  We  are  not 
considering  71  now. 

Mr.  CULKIN.    Mr.  Speaker,  wffl  the  gentleman  yield? 

Mr.  MANSFIELD.    I  yield. 

Mr.  CULKIN.  It  is  a  fact,  Mr.  Speaker,  that  the  Rivers 
and  Harbors  Committee  dora  not  consider  reclamation  proj- 
ects and  has  had  no  experience  with  reference  to  the  advis- 
abfflty  or  value  of  any  particular  project.    Is  that  true? 

Bfr.  MANSFIELD.  The  Committee  on  Rivers  and  Harbors 
does  not  have  jurisdiction  of  those  matters.  There  is  an- 
other Committee  of  the  House  on  Irrigation  and  Recla- 
mation. 

Mr.  SAMUEL  B.  HTTJ.,  Mr.  Speaker,  wffl  the  gentlonan 
yield? 

Mr.  MANSFIELD.    I  yield. 

Mr.  SAMUEL  B.  HILL.  To  what  does  the  Parker  Dam 
and  the  Headgate  Dam  refer? 

Mr.  MANSFIELD.  Tliey  are  not  under  consideraticm  now: 
those  items  appear  in  amendment  71. 

Mr.  SAMUEL  B.  HILL.  I  understand;  but  that  is  what 
the  gentleman  is  inquiring  about. 

Mr.  RICH.    Mr.  Speaker,  wffl  the  gentleman  yield? 

Mr.  BfANSFIELD.    I  yield. 

BAr.  RICH.  I  caU  attention  to  amendments  nos.  43  and 
46.  No.  43  grants  permission  for  the  dredging  of  a  6-foot 
channel  from  Kansas  City  to  Sioux  City,  Iowa,  to  cost 
$77,000,000.  It  also  gives  permission  for  the  erection  of  the 
Fort  Peck  Dam  on  the  Missouri  River,  to  cost  $86,000,000. 
That  is  in  amendment  no.  43.  In  amendment  no.  46  per- 
mission is  given  for  the  dredging  of  the  9-foot  channel  in 
the  Mississippi  River  from  the  Missouri  River  to  Minne- 
apolis, to  cost  $124,000,000.  The  purpose  of  dredging  these 
channels,  as  I  understand  it,  is  to  continue  the  Inland 
Waterwajrs  Corporation,  which  was  su]nx)8ed  to  go  out  oi 
business  several  years  ago. 

Mr.  MANSFIELD.  I  yielded  for  a  question,  if  the  gentle- 
man please. 

Mr.  RICH.  Does  the  Committee  on  Rivers  and  Harforan 
approve  projects  of  this  kind? 

Mr.  MANSFIELD.  Replying  to  the  gentleman,  I  may  say 
that  the  Missouri  River  project  was  adopted  by  Congress 
hi  the  river  and  harbor  bffl  of  1927.  The  project  for  the 
Missouri  River  from  its  mouth  up  to  Kansas  City,  a  distance 
of  398  miles,  was  adopted  in  the  river  and  harbor  bffl  of 
1910.  Many  of  us  were  not  bom  politically  at  that  time. 
This  project  is  now  nearing  comidetion  as  a  6-foot  project  j 


In  the  Tiyet  and  harbor  bffl  of  1937,  on  the  floor  of  the 
House  and  on  motion  of  the  gentleman  from  Nebraska.  Mr. 
Sears,  a  6-foot  project  on  the  Missouri  River  was  adopted 
from  Kansas  City  to  Sioux  City.  Iowa,  a  distance  of  approxi- 
mately 400  miles.  The  Committee  on  Rivos  and  Harbors 
refused  to  adopt  that  because  vra  did  not  have  a  report  from 
the  engineers  of  the  War  Department  except  one  that  was 
20  years  old.  but  It  was  put  in  tbe  bffl  on  the  floor  of  the 
House.  I  shaU  not  caU  names,  but  several  Members  hero 
present  voted  to  put  it  in  the  bffl.    I  voted  against  it. 

Mr.  RICH.  Mr.  Speaker,  if  the  gentleman  wffl  yield  fur- 
ther, is  it  not  a  fact  this  money  was  expended  by  P.  W.  A. 
and  not  authoriaed  by  Congress  for  the  wortc? 

Mr.  MANSFIELD.  It  has  been  authoriaed  by  Congress 
to  the  extent  of  $27,000,000. 

Mr.  RICH.  Tbe  money  was  aUoeated.  however,  by  tbe 
P.  W.  A.  for  this  work. 

Mr.  MANBFIEU>.  Tbe  P.  W.  A.  is  putting  up  tbe  money 
for  the  Fort  Peck  Dam.  and  also  for  the  section  betwem 
Kansas  City  and  Sioux  City.  Tbe  project  for  tbe  latter 
section  was  adopted  in  the  ilver  and  harbor  bffl  of  1927, 
but  this  Fort  Peck  Dam  was  not  contemplated  at  that  time. 
It  grew  out  of  a  more  complete  survey  under  Document 
No.  308.  which  was  adopted  at  the  same  time. 

This  is  work  carried  out  by  the  Public  W<Mrks  Administra- 
tion. Tbe  purpose  of  it  is  to  give  6  feet  at  low  stage  to 
the  Missouri  River  fnun  Sioox  City  to  its  mouth. 

Mr.  RICH.    Tben  the  principal  reason  here  for  the  dam  . 
is  to  set  the  Ckwemment  up  in  business  so  that  it  may 
compete  with  the  railroads  in  that  part  of  the  country  in 
the  f (Mm  of  the  Inland  Waterways  Corporationt 

Bfr.  MANSFIELD.  The  gentleman  wffl  have  to  form  bte 
own  conclusion  as  to  that.  Every  man  forms  his  own  con- 
clusicm  as  to  that.  Every  man  forms  his  own  conclusion 
with  reference  to  those  things.  However,  the  project  bdow 
Sioux  City  has  been  authoriaed  for  many  years,  as  I  stated. 
In  regard  to  the  other  one  mbicb  the  g«ktleman  inquired 
about  awhUe  ago,  the  deepening  of  the  Mlsslsrippi  River 
to  the  Twin  Cities,  may  I  say.  that  many  years  ago  there 
was  a  6-foot  project  there.  Three  dams  wne  built  and 
the  KecAuk  Dam  was  purchased.  There  was  one  dam  built 
at  Rock  Island,  the  Hastings  Dam.  and  the  dam  at  Miraie- 
apolis.  Those  dams  have  been  comideted  for  a  number  of 
years.  In  the  bffl  of  1930  a  provision  in  regard  to  that  was 
agreed  to  in  the  House  and  amended  in  the  Senate  on  a 
tentative  and  not  com];dete  report  of  the  engineers.  Tbe 
tentative  report  on  which  the  Senate  adopted  it  for  a  9-foot 
project  did  not  give  the  estimate  of  cost,  but  the  engineers 
had  not  comideted  their  studies.  They  recommended  that 
aU  dams  and  locks  that  were  being  installed  under  tbe  old 
6-foot  project  be  installed  upon  the  basis  of  a  9-foot  project: 
so  that  if  Congress  should  thereafter  change  it  to  a  9-foot 
project  it  would  save  many  millions  of  dcdlars  in  expense 
and  these  dams  would  not  then  have  to  be  changed  and 
modified  at  a  tronendous  cost. 

Tbe  Senate,  however,  adopted  it  outright  as  a  0-foot  proj- 
ect Not  knowing  what  the  cost  would  be,  they  simply  put 
in  a  provision,  in  order  to  get  around  Mr.  Coolidge  trying  to 
hold  down  costs,  calling  for  only  seven  and  one-half  mffllon 
dollars  in  appropriations.  There  was  $6,770,000  left  over 
from  the  old  6-foot  project,  which  made  a  total  of  $13,770,000 
authorised  by  that  act.  That  money  has  been  expended. 
The  Congress  has  not  authorised  the  balance  required  to 
complete,  though  they  have  adopted  the  project  at  whatever 
cost  it  might  involve. 

Tbe  PubUc  Works  Administration  has  aUotted  $76,495,000 
for  the  building  of  the  locks  and  dams.  This  work  has  pro- 
gressed for  the  last  2  years  and  many  of  them  are  nearly 
completed.  I  have  no  report  as  to  what  ttieir  present  condi- 
tion is,  however.  That  work  has  been  going  on  under  tbe 
National  Industrial  Recovery  Act  for  the  past  2  years,  and 
they  are  going  to  complete  it.  regardless  of  the  passage  of  this 
river  and  harbor  bffl  Tbe  Senate  put  that  in  as  ooe  of 
the  amendments  here  which  the  House  conferees  agreed  to, 
believing  that  the  money  is  going  to  be  expended  and.  as  a 
matter  of  fact,  nearly  aU  of  it  has  been  expended.   The  proj- 
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ect  has  been  aathoiied  by  CSencreBs  asd  we  almi^  agree  U 
lesaliaeit. 

Mr.  RICH.  ICaj  I  ask  tbe  gentleman  about  one  or  tm 
other  items?  Take  item  50.  involving  tbe  approval  of  a  dan 
on  tbe  MoDongahela  River  for  flood  control,  asked  f or  by  tbi 
N.  R.  A.,  and  to  cost  $12.M0.0M.  May  I  also  innulre  aboui 
the  item  on  the  Cohnnhia  River? 

Mr.  MANSPIEUX    Let  as  take  them  one  at  a  time, 
lygart  Dam  was  requested  by  PittdE)ur^  interests  prtmarilj 
for  control  d  the  floods  where  the  Allegheny  azKi  Monoo- 


8*hc3a  Rivers  come  together  at  the  city  of  Pittsburgh.  Oen- 
eral  Brown,  then  Chief  of  Engineers,  found  in  his  report  tc 
the  PubUe  Worki  Administratian  that  he  did  not  consider  U 
advisable  upon  the  ground  at  flood  control,  but  he  wouU 
recommend  it  for  three  purposes.  Tbe  first  was  for  navlga- 
tloo.  to  supidy  water  to  k)ck8  and  dams  on  the  Monnngahela 
River,  some  14  in  number,  at  low  stage  of  wirter;  second,  foe 
Industrial  use  for  the  great  industries  located  akmg  the  river 
and.  third,  for  the  purpoee  of  patting  several  thmisand  mes 
to  work  1^10  were  then  unemployed. 

Mr.  RICH.    Was  that  ever  approved  by  Congress? 

Mr.  MANSFIELD.  It  has  not  been.  It  is  in  ttie  same 
category  legally  that  the  Parker  Dam  was.  It  was  called  f  os 
by  the  Public  Wosks  Administration  and  not  approved  by 
Congress,  though  it  was  recommended  by  ttie  Chief  of  Engi- 
neers at  that  time.  The  money  has  already  been  cxpendec 
and  the  work  is  practically  cooyiieted. 

Mr.  RICH.  Does  not  the  gmth'man  bdOeve  that  before 
projects  of  this  kind  are  started  thqr  should  be  approved  bj 
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Mr.  MAN8FIEID.    Yes;  that  has  always  been  my  conten- 


Mr.  RICH.  May  I  ask  the  gentleman  about  one  more 
prajeet  I  refer  to  item  68,  covering  the  Bonneville  Dam  <m 
the  Columbia  River,  which  is  going  to  create  430,000  kilo- 
watt-hours and  win  cost  $43,000,000.  Has  that  been  ap- 
proved by  the  Congress,  and.  if  so,  when? 

Mr.  MAMUKIEU).  Here  Is  the  report  of  the  engineers  on 
the  BonnevlUe  Dam.  The  estimated  cost  is  placed  at  $40.- 
200,000.  I  hold  In  my  hand  the  report  of  the  Chief  of  En- 
gineers which  recommends  this  project.  It  is  in  all  respects 
regular.  The  sum  of  $32,440,700  has  ata-eady  been  allotted 
by  the  Public  Works  Administration;  consequently  the  dif- 
ference between  $32,000,000  and  $40,440,700  is  approximately 
$8,000,000. 

Mr.  RICH.  I  take  my  figures  from  the  report  of  the 
House  committee,  amendment  no.  68.  which  calls  tar  $43.- 
900.000. 

Mr.  BC«.TON.    Will  the  gentleman  yield? 

Mr.  MANSFIELD.    I  yield  to  the  gentleman  from  Ohio. 

Kr.  BOLTON.  Is  it  not  correct  to  state,  as  the  Chairman 
of  the  Rivers  and  Harbors  Committee  has  alrokly  stated, 
that  many  of  these  projects  not  authorized  by  Congress 
were  initiated  by  the  P.  W.  A.  and  certain  moneys  allotted 
for  the  purpose  of  carrying  out  the  project?  Now  the 
P.  W.  A.  is  asking  the  Congress  to  authorize  the  ^qipropria- 
tion  of  additional  money  in  order  to  complete  the  projects 
Initiated  by  them  but  never  passed  on  by  the  Congress? 

Mr.  MANSFIELD.  I  do  not  think  they  are  asldng  for 
additional  money.  If  they  are  legalized  they  have  that 
authority. 

Mr.  BOLTON.  As  I  understazMl  it,  amendments  were 
agreed  to  in  the  Senate  involving  $299,000,000,  man^  of 
which  were  not  authorized  by  Congress  and  for  which  the 
P.  W.  A.  has  allotted  $226,000,000.  How  does  the  P.  W.  A. 
expect  those  projects  to  be  completed  except  by  the  addl- 
tiofid  «ppR9riation  of  money  by  the  Congress? 

Mr.  SAMUEL  B.  HITJ.     This  conference  report  does  not  I 
Inckide  the  authorization  of  anvoiiriatioas  for  these  proj- 
eots. 


Mr.  BOLTON.  Tbe  whole  bin  Is  an  ft^i»>wt*lmt1fm  for  ap- 
propriations,   It  does  not  carry  the  Mipropriations,  of  course. 

Mr.  SAMUEL  B.  HIU<.  Take  the  Parker  Dam  or  the 
Ocand  Ooulee  Dam;  thore  Is  no  appnvriatkm  at  aU. 

Mr.  BOLTON.    I  am  not  diitnMiring  those  ttcma. 


Mr.  SAMUEL  B.  HTTJi  Tbe  gentleman  keeps  asking  the 
Chairman  of  the  Rivers  and  Harbors  Committee  about  them 
and  then  I  do  not  get  a  chance  to  answer. 

Mr.  BOLTON.  If  the  gentleman  wiU  permit.  I  am  discuss- 
ing the  authorizations  in  general,  the  Fort  Peck  Dam,  the 
Missouri  River  and  the  Mississippi  River  items,  where  we 
are  asked  to  complete  work  started  by  the  P.  W.  A. 

Mr.  MANSFIELD.  I  may  state  that  under  the  National 
Recovery  Act  the  PuUic  Works  Administration  had  author- 
ity to  aUot  money  on  river  and  harbor  projects,  provided 
they  were  author^ed  by  Congress  or  had  the  recommenda- 
tion of  the  Chief  of  Engineers.  They  did  not  expend  any 
money  except  upon  projects  that  had  one  or  the  other  of 
these  reccnnmendations.  but  in  the  Parker  Dam  case,  which 
was  the  case  that  went  before  the  Supreme  Court,  the  facts 
developed  that  Congress  had  not  authorized  the  investiga- 
tion for  Parker  Dam.  but  that  the  PUUic  Works  Administra- 
tion, on  Its  own  initiative,  had  called  upon  the  Chief  of 
Engineers  for  a  recommendation,  and  he  had  given  it. 

Now,  the  Court  held  in  that  case  that  the  recommendatian 
of  the  CUef  of  Engineers  must  have  been  in  response  to  an 
investigation  ordered  by  Congress  and  not  an  investigation 
ordered  by  the  Public  Works  Administration,  and  on  that 
ground  the  Parker  Dam  case  was  knocked  out. 

The  Grand  Coulee  Dam  is  in  the  same  situation,  the 
Tygart  Dam  is  in  the  same  situation,  and  many  of  these 
reclamation  projects  are  in  the  same  situation,  and  if  suits 
are  brought,  in  aU  probability  injunctions  will  be  sustained 
in  these  cases  the  same  as  in  the  Parker  Dam  case.  How- 
ever, the  Parker  Dam  case  is  the  only  one  upon  wliich  work 
has  been  topped  because  it  is  the  only  one  to  which  the 
decision  of  the  Court  applied. 

Mr.  FITZPATRICK.  Mr.  Speaker.  wUl  the  gentleman 
yield? 

Mr.  MANSFIELD.    I  yield. 

Mr.  FITZPATRICK.  Are  an  of  them  included  in  the  con- 
ference report? 

Mr.  MANSFIELD.    No;  some  of  them,  but  not  an  of  them. 

Mr.  FITZPATRICK.  I  mean  aU  the  projects  carried  by 
the  Public  Works  Administration. 

Mr.  MANSFIELD.  No;  a  great  many  of  them  went  out 
under  amendment  72. 

Tbe  SPEAKER.  The  gentleman  from  Texas  has  con- 
sumed 30  minutes. 

Mr.  MANSFIELD.  Then,  Mr.  Speaker,  I  must  yield  the 
floor,  as  the  gentleman  from  New  Jersey  controls  the  rest 
of  the  time. 

Mr.  SEGER.  Mr.  Speaker,  I  yield  5  minutes  to  the  gen- 
tleman from  Kansas  [Mr.  H<m>s]. 

Mr.  HOPE.  Mr.  Speaker,  I  wish  to  address  mys^  particu- 
larly to  that  part  of  the  conference  report  which  reports  in 
disagreement  amendment  numbered  71,  relating  to  U^  Grand 
Coulee  Dam. 

Mr.  MANSFIEU}.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  HOPE.    Yes. 

Mr.  MANSFIEU).  Would  it  not  be  wen  to  wait  untU  we 
dispose  oi  this  matter?  The  amendment  the  gentleman 
refers  to  win  oome  up  s^;>arately  and  there  win  be  1  hour  of 
debate.  I  am  advised. 

Mr.  HOPE.  That  is  perfectly  agreeable  to  me,  but  the 
time  for  discussica  is  limited  and  I  hope  the  gentleman  wiU 
have  no  objection  to  my  taking  some  time  on  that  item  now? 

Mr.  MANSFIEU).    No;  I  do  not  object 

Mr.  HOPE.  Mr.  i^^eaker.  whatever  I  may  say  at  this  time 
is  said  in  defense  and  in  support  of  a  consistent  land  policy 
for  this  country.  This  Congress  witliin  the  last  2  years,  and 
as  late  as  this  session  of  Congress,  has  approved  the  policy 
on  the  part  of  the  Government  of  restricting  agricultural 
production  within  the  limits  of  possible  consiunption.  and 
as  a  result  of  this  policy  we  have  taken  out  of  culUvaUon 
approximately  38.000,000  acres  of  land  this  year— 38,000,000 
acres  of  good,  arable,  fertile  land. 

The  other  day  when  we  adopted  the  conference  report  on 
the  amendment  to  the  Agricultural  Adjustment  Act,  we  made 
available  a  large  sum  of  money  for  the  purchase  of  marginal 
•gricttlUDUl  land.    If  we  adopt  this  Senate  ampnrim«>nt  ap- 
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proving  the  construction  of  the  Grand  Coulee  Dam.  and  we 
are  being  asked  to  reverse  this  poUcy  and  adopt  one  of  bring- 
ing additional  land  into  cultivation — additional  marginal 
land,  because  that  is  what  this  land  is.  It  is  true  that  if  we 
spend  $179  an  acre,  as  we  will  have  to  do  to  bring  this  land 
into  cultivation,  and  if  the  farmer  spends  $40  or  $50  or  a 
larger  amount  per  acre  more  in  putting  tlie  land  in  shape  so 
he  can  Irrigate  it — ^It  is  true  that  after  aU  this  expenditure 
is  made  it  wiU  be  possible  to  grow  abundant  crops  on  the 
land,  and  yet  we  aU  know  that  on  the  basis  of  prices  of  agri- 
cultural products  at  this  time,  and  on  the  basis  of  what  inlces 
are  likely  to  be  at  any  time  in  the  future,  no  farmer  can  make 
money  or  can  break  even  on  land  costing  as  much  as  this 
land.  It  is  as  definitely  submarginal  for  tills  reason  as  the 
poorest  land  in  the  country.  Nevertheless,  it  win  produce 
an  immense  amount  of  farm  crops,  thus  adding  to  surpluses 
and  undoing  the  effects  of  any  reduction  or  control  programs. 
Mr.  FITZPATRICK.  How  many  acres  are  involved? 
Mr.  HOPE.  One  milUon  two  hundred  thousand  are  to  be 
brought  under  cultivati<m. 

Mr.  SAMUEL  B.  HILL.  That  is  not  the  plan  of  the  Grand 
Coulee  Dam.    That  land  is  to  cost  $80  an  acre. 

Mr.  HOPE.  I  am  getting  my  flgiires  from  the  report  of  the 
Bureau  of  Reclamation. 

Mr.  SAMUEL  B.  HILL.  But  the  gentleman  is  leaving  out 
of  consideration  the  power  which  goes  along  with  it  and 
which  win  account  for  half  the  cost. 

Mr.  HOPE.  Oh.r  if' you  seU  the  power  and  make  a  profit, 
you  win  take  some  of  it  to  pay  for  the  land,  I  suppose. 

Mr.  SAMUEL  B.  HILL.  There  wiU  be  the  income  taxes  on 
the  land  on  the  reclamation,  and  the  Government  win  get 
a  revenue  of  $15,000,000  out  of  the  power. 

Ml.  HOPE.  The  gentleman  can  indulge  in  that  kind  of 
bookkeeping  if  he  wishes  to.  The  report  by  the  Bureau  of 
Reclamation,  which  wiU  have  charge  of  this  project,  shows 
that  it  is  going  to  cost  $179  an  acre  to  put  the  water  on  this 
land.  Now,  the  gentleman  from  Washington  says  we  are 
going  to  pay  for  it  in  this  way  and  in  that  way  and  in  another 
way.  but  that  does  not  alter  the  fact  that  it  is  going  to  cost 
someone  that  much  money. 

I  am  telling  you  what  this  win  cost.  If  the  farmer  does 
not  pay  it.  we  are  subsidizing  him  and  bringing  additional 
marginal  land  into  cultivation  when  we  have  thirty-five  to 
thirty-eight  mlUion  surplus  acres  now.     [Applause.] 

Mr.  SEGER.  Mr.  Speaker.  I  yield  5  minutes  to  the  gen- 
tleman from  Michigan  [Mr.  Michxnkb]. 
.  Mr.  MICHENER.  Mr.  Speakra*.  I  rise  to  protest  primarily 
against  this  amendment  71.  I  do  this  because  it  is  a  change 
of  the  poUcy  of  Congress  established  by  unanimous  consent 
over  a  period  oi  years. 

At  a  time  ix^ien  we  could  use  additional  farm  products  we 
develoixd,  and  there  was  an  acceleration  of  development  of. 
these  many  irrigation  projects.  Later  we  found  we  had  too 
much  land  under  cultivation  and  a  surplus  of  farm  products. 
It  was  tentatively  agreed  in  the  House  and  in  the  Senate 
on  both  sides  of  the  aisle,  by  those  interested  in  irrigation  and 
those  interested  in  agriculture,  that  there  would  be  no  new 
irrigation  developments  untU  needed;  and  that  as  a  result  of 
the  letting  up  of  this  constant  effort  to  bring  more  land  into 
cultivation,  the  Government  would  go  along  with  the  projects 
which  were  then  being  operated,  thereby  keeping  the  people 
going  who  lived  on  the  farms.  That  poUcy  was  carried  out 
by  the  consent  of  everybody,  but  along  came  this  part  of 
the  new  deal  which  conferred  this  unlimited  authority  on 
people  not  familiar  with  the  situation,  and  as  a  result  proj- 
ects like  the  Grand  Coulee  have  been  started  without  any 
authority  on  the  part  of  Congress.  As  in  many  other  in- 
stances, bureaucratic  judgment  has  been  substituted  for 
established  congressional  policy.  There  was  to  be  a  low 
dam  and  a  high  dam.  and  the  $63,000,000.  instead  of  being 
put  into  the  low  dam.  as  was  intended,  is  being  put  into 
a  foundation  for  the  high  dam.  The  purpose  now  is  to  build 
the  high  dam  and  not  the  low  dam.  Put  the  money  allo- 
cated in  the  foundation  and  the  nose  of  the  camel  win  be 
under  the  tent.    This  is  more  coercion. 


Mr.  GREEN.    Mr.  Speaker.  wUl  the  gentleman  yield? 

Mr.  MICHENER.    For  a  brief  question. 

Mr.  GREEN.  WUl  not  the  gentleman  admit  that  these 
projects  which  he  has  enumerated  as  having  been  initiated 
under  the  extraordinary  power  are  aU  in  the  pubUc  interest? 

Mr.  MICHENER.  No;  I  win  not.  On  the  contrary,  each 
and  every  one  of  them,  with  one  or  two  exoepti(ms.  have 
been  reported  against  by  the  Board  of  Engineers  and  have 
been  constantly  reported  against  by  the  committees  of  this 
House.  But  along  comes  stHne  bureaucrat  or  someone  given 
extraordinary  power  and.  without  further  investigation,  he 
starts  the  project  with  lump-sum  appropriation  money  and 
now  seeks  this  method  of  completing  the  job  and  carrying 
out  another  socialistic  dream.  Let  us  stop  spending  money 
to  take  land  out  and  at  the  same  time  spending  more  money 
to  luring  into  cultivation  more  land. 

Mr.  MANSFIELD.  The  gentleman  understands,  does  he 
not.  that  the  matter  to  which  be  now  speaks  is  not  at  present 
before  the  House.  That  matter  comes  up  tn  the  debate  which 
is  to  fonow.  on  amendment  numbered  71. 

Mr.  MICHENER.  Yes.  I  heard  the  gentleman  when  he 
started  state  that  we  would  take  care  of  evenrthing  except 
no.  71.  but  there  was  an  extensive  conversation  held  down 
near  the  gentleman  and  no  one  else  could  hear  it.  and  we 
assumed  that  he  was  throui^  with  that. 

The  SPEAKER.    The  time  of  tlie  gentleman  has  expired. 

BCr.  SEGER.  Mr.  Speaker.  I  yield  5  minutes  to  tbe  gentle- 
man from  Minnesota  [Mr.  Chustzakson]. 

Mr.  CHRISTIANSON.  Mr.  Speaker,  the  proposal  con- 
tained in  Senate  amendment  71,  to  complete  the  Grand 
Coulee  Dam.  is  not  one  to  redeem  land  but  one  to  create 
additional  agricultural  land,  and  to  do  it  at  a  time  when 
it  is  the  policy  of  the  administration  and  of  Congress  to 
secure  a  better  balance  between  agricultural  imxluction  and 
agricultural  maricets  by  withdrawing  surplus  acreage  from 
cultivation.  TUs  is  another  instance  in  which  we  do  not 
permit  the  right  hand  to  know  what  the  left  hand  Is 
doing.  One  day  we  take  land  out  of  cultivation  at  an 
expense  of  hundreds  of  millions  of  dollars  to  the  consumers 
of  the  country,  and  the  zwxt  day.  at  a  cost  of  hundreds  of 
millions  to  the  taxpas^ers.  we  put  more  land  into  cultivation. 
It  would  perhaps  be  an  exaggeration  to  say  that  a  nation 
that  tolerates  such  an  inconsistent  and  self-dtfeating  potter 
is  insane,  but  it  is  no  exaggeration  to  say  that  any  individual 
who  f  oUowed  a  similar  course  would  be  booked  for  a  bearing 
in  a  probate  court. 

It  has  been  estimated  that  the  Grand  Coulee  project  when 
completed  win  bring  2.000.000  additional  acres  into  cultiva- 
tion. As  a  result  of  the  acreage-rediution  activities  of  the 
administratiim.  there  has  been  effected  an  actual  reduction, 
not  of  15  percent  as  was  planned,  but  of  6  percent;  1  acre 
out  of  every  16  formerly  devoted  to  irtieat  and  com  has  been 
withdrawn  from  cultivation.  The  addition  of  2,000,000  acres 
of  irrigated  land  will,  therefore,  nulli^  aU  that  tbe  admin- 
istration has  thus  far  accomplished  in  the  matter  of  acre- 
age reduction  throughout  an  area  embracing  32.000.000 
acres  of  land  already  in  cultivation.  It  wm  do  more  than 
nullify  it,  for  the  added  2.000.000  acres,  being  tarrlgated  land, 
win  produce  more  than  the  land  which  was  withdrawn. 
Even  the  farmers  of  the  general  section  intended  to  be 
benefited  have  everything  to  lose  and  nothing  to  gain  from 
this  project;  it  win  only  give  them  more  competition  In 
markets  that  are  already  ^uUed.  Tlie  real  beneficiaries  win 
be  banks,  railroads,  insurance  companies,  and  land  qiecu- 
lators.  ready  to  profit  from  unearned  Increment. 

Mr.  LEE  of  (Mdahoma.  Mr.  Speaker,  wUl  the  gentleman 
yiekl? 

Mr.  CHRISTTANBON.  Not  now.  The  cost  of  tUs  project 
win  not  be  $63,000,000  as  you  may  sappoae:  $63,000,000 
is  only  the  begiiming.  The  ultimate  cost  of  tbe  onn- 
pleted  project  wlU  be  $3934MM).000.  an  addltkmal  burden 
to  be  idacedupon  the  shoulders  of  the  ta:niayen  of  America. 
I  submit  that,  considering  the  billions  we  have  laid  upon  tbe 
bent  backs  of  tbe  people  during  tbe  last  2  yean,  the  time  has 
come  to  oaU  a  halt.    In  any  opinion,  and,  I  believe.  In  ttw 
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opinion  of  almost  erery  If  ember  of  the  Hbuse,  «e  nhut  b^  in 
at  last  to  heed  the  danger  signal  of  "  Stop,  look,  and  liste  i." 
Tbe  effect  of  the  adoption  of  this  amendment  win  be  rirtua  ly 
to  surrender  to  Secretary  Ickes  a  power  which  onder  ttie 
Constitution  is  lodged  solely  and  exclusively  in  the  Congn  as 
of  the  United  States — the  power  to  i^jpn^iriate  money:  If 
we  make  it  possible  for  heads  of  admlnistratiye  dqiartmeqts 
to  make  unlawful  expenditures  and  unauthorised 
ments,  and  then  to  come  here  and.  under  the  lash  of 
administration,  compel  us  to  apply  the  rubber  stamp  to 
expenditures  and  commitments,  we,  in  effect,  sorrender 
power  which  the  Constitution  has  given  to  us,  and  to  us 

We  surrender  the  power  for  which  Anglo-Saxon 
have  fought  since  the  days  of  King  John.    Tbe  deve! 
ment  of  democratic  institutions  in  gngH«H-fp«ft>4Tif 
tries  has  centered  around  the  battle  for  the  coatrol  of 
purse  strings.    I  want  to  sound  this  note  of  warning, 
if  once  we  sacrilloe  that  control,  we  •»r*ti**^ 
fovcmment  itaeU:   we  hasten  the  day  when,  after 
authority  of  the  legiabUhre  department  and  the  powers 
the  represeuUttves  of  the  people  have  been  curtailed, 
off  one  by  one.  there  win  finally  be  but  a  shadow  left  of 
donocracy  vouchsafed  by  the  CocstitutioD  of  the  Uni 
States.    [Applause.] 

The  SPEAKER.    The  time  of  the  g^nti^mftt?  from 
nesoto  [Mr.  CBusTXAmow]  has  expired. 

Mr.  SBOBR.   Mr.  Speaker.  I  yield  5  mtamtes  to  the  genti; 
man  fnun  Michigan  [Mr.  Mars]. 
Mr.  MAWrurigLD.    Mr.  Speaker,  a  parliamentary  inquii  y. 
Tbit  SPEAKER.    The  gentleman  will  state  it. 
Mr.  MANSFIELD.    If  I  am  in  order,  I  want  to  insist  th  it 
the  debate  be  conthted  to  the  matter  under  consideration  ly 
the  House,  which  does  not  embrace  the  Grand  Coulee  Dam  kt 
this  time.  \ 

The  SPEAKER.  The  Chair  trtBts  Members  will  speak  bi 
order  and  confine  themselves  to  the  matter  under  consio- 
cration.  T 

Mr.  MAFBS.  Mr.  Speaker.  I  realise  that  the  Orand  CoulL 
Dam  project  is  not  directly  involved  in  the  motion  of  the  gei  i- 
tleman  from  Tiexas  now  pending  before  the  House.  As  I 
understand  it.  that  motion  is  to  accept  the  conference  repoi  t. 
but  the  conference  report  involves  a  part  of  amendment  1 
^  rejects  all  of  amendment  72.  The  Grand  Coulee  Dain 
project  fe  contained  in  amendment  71;  so  that  the  iihcke 
subject  matter  is  more  or  less  involved  in  the  motion  bef o  « 
the  House  in  the  conference  report.  The  debate  is  so  limit*  d 
that  I  understood  those  in  charge  of  tt  have  thought  it  wi  e 
to  diacuas  the  general  subject  in  the  debate  on  this  motk  n 
as  well  as  on  the  next  one. 

I  had  occasion  somrttme  ago  to  read  the  bearings  bef o  v 
the  Cconmittee  on  Flood  Control  relating  to  H.  R.  8057,  whit  h 
la  in  sobatance  the  same  as  amendments  71  and  72.  exce  it 
the  provMon  relating  to  the  Head  Gate  Dam.  I  should  U  » 
to  say  for  the  benefit  of  those  Members  of  the  House  wl  o 
have  not  had  the  opportunity  to  read  those  hearings  thi  tt 
they  are  v«ry  enlightening.  Under  the  cross-examination  1 4 
the  gentteman  from  Mississippi  [Mc.  Wbzttimciom].  it  is  vei  y 
apparent  that  thoae  In  charge  of  the  projects  have  nothii  g 
but  the  most  hazy  Idea  of  how  much  they  are  going  to  eoe :. 
The  gentleman  from  Mladsstppi  [Mr.  WRXRxiiOTOif]  asked 
tbm  Aaaistant  Solicitor  of  the  Interior  Department  and  tl  e 
CommiiHloner  at  the  Bureau  of  Reclamation  questton  af t<  r 
qoestkm,  time  after  time,  for  some  definite  information  aboi  t 
the  cost  of  these  projects,  and  at  no  time  could  he  get  ar  7 
definite  Infonnation  whatever  out  of  eltiwr  one  of  thesu 
They  did  promlae  to  file  with  the  committee,  to  be  incoi  - 
porated  in  the  hearings  at  a  later  date,  the  estimated  cost ; 
tKA  in  reading  the  hearings  very  carefully.  I  am  unable  1 0 
find  wbne  they  ever  did  that 

As  the  gentleman  from  Mississippi  [Mr.  Wmiimtfrmi]  1 1 
one  point  in  his  cross-examination  said.  "  Thfe  bill  is  ^imn.  t 
as  big  as  the  Nattanal  mdustrlal  Recovery  Act,  the  P.  W.  i 
or  tiw  Bmergeney  Relief  Act ".  in  ito  scope,  trying  as  tt  dn  s 
to  validate  everything  that  had  been  done  under  the  N.  R  i  t. 
in  the  way  of  maidng  impiofcmente  upon  ilvers,  and  in  ac  - 
dttion  to  validating  what  had  already  been  done,  authorii  - 
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Ing  plans  which  were  back  In  the  heaids  of  the  CommisBioner 
of  the  Bureau  of  Reclamation  and  others  who  were  develop- 
ing these  projects.  That,  in  effect,  is  wliat  Senate  amend- 
ments 71  and  72  attemirt  to  do.  The  Grand  Coulee  part 
of  it  alone,  and  its  allied  projects,  have  been  estimated  to 
cost  $393.000.000— that  one  project  alone.  So  that  the  gentie- 
man  from  Mississippi  [Mr.  Whutkutow]  was  Justified  In 
saying  that  the  whole  bill  Is  almost  as  big  as  the  National 
Industrial  Recovery  Act,  the  P.  W.  A.,  and  the  Emergency 
Relief  Act.  As  the  gentleman  from  Afississipiri  has  well 
pointed  out.  these  projecte  were  at  no  time  ever  authorised 
by  the  Congress.  The  National  Industrial  Recovery  Act,  as 
it  passed  the  House  of  Rem^sentatives.  provided  that  they 
should  not  be  undertaken  until  authorized  by  Congress  or 
approved  by  the  Chief  of  Engineers. 

Tlie  SPEAKER.    The  time  oi  the  gentleman  from  Mich- 
igan has  expired. 

Mr.  8EGER.    Mr.  Speaker.  I  yldd  the  gentleman  3  addi- 
tional minutes. 

Mr.  MAPES.  In  the  Senate  the  provision  which  provided 
that  they  should  be  approved  by  the  Congress  was  stricken 
out.  so  that  as  the  bin  finally  became  law  the  only  pro- 
vision was  that  they  should  not  be  undertaken  or  developed 
unless  approved  by  the  Chief  of  Engineers.  Even  that  pro- 
vision was  not  complied  with.  They  were  carried,  on  under 
the  Commissioner  of  the  Bureau  of  Reclamation,  without  the 
approval  of  the  Chief  of  Engineers,  and  the  Supreme  Court 
said  if  they  were  put  upon  navigable  rivers,  the  improve- 
mente  were  invalid.  Then  they  come  In  with  a  bill  which 
tries  to  blanket  them  all,  whether  upon  navigable  or  non- 
navigable  streams.  So  as  to  be  sure  that  they  would  not  be 
limited  at  all  and  would  have  blanket  authority  to  go  ahead 
as  they  saw  fit,  they  come  In  with  this  proposition  to  vali- 
date everjrthlng  that  had  been  done,  and  to  authorize  the 
lmiMt)vements  that  are  contemplated,  without  limit;  that  is, 
those  contemi^ted  by  the  Bureau  of  Reclamaticm,  what- 
ever they  may  be.  That  Is  what  this  legislation  proposed  to 
do.  That  is  the  reason  why  it  is  hard  to  separate  these 
two  items  in  the  consideration  before  the  House.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  SEGER.  Mr.  Speaker.  I  yield  the  balance  of  my  time 
to  the  Chairman  of  the  Committee  on  Rivers  and  Harbors, 
Mr.  Mawstikld. 

Mr.  MANSFIELD.  Mr.  Speaker.  I  thought  I  had  made  it 
as  clear  as  I  knew  how,  but  perhaps  I  undershot  the  mark. 
This  question  of  reclamation,  embraced  in  amendments  nos. 
71  and  73,  Is  not  now  before  the  House  for  consideration, 
■ni*^  Senate  itself,  through  its  conferees,  has  receded  aa 
amendment  no.  72.  They  put  it  in  the  Mil.  Then  they  took 
it  out.  It  is  not  before  us  for  a  vote  at  all. 
Mr.  MURDOCK.  Will  the  gentleman  yield? 
Mr.  MANSFIELD.    I  yield. 

Mr.  MURDOCK.  Did  they  not  take  out  amendment  72 
because  the  House  conferees  agreed  to  bring  back  71  for 
c<Hisideratlon  in  the  House;  and  by  doing  that  many  projects 
to  which  there  was  no  objection  at  all  have  been  excluded 
from  being  taken  care  of  by  this  bill,  and  the  only  one  about 
which  there  is  any  controversy  is  now  before  us,  or  will  be 
in  the  consideratiOTi  of  amendment  no.  71? 
Mr.  CDLKIN.  Mr.  Speaker,  will  the  gentieman  yield? 
Mr.  MANSFIELO.    I  yield. 

Mr.  CX7LKIN.  I  understood  the  gentleman  to  say  tiiat  the 
question  of  reclamation  was  entirely  bound  up  in  amendment 
no.  72.  which  is  not  before  the  House. 

Mr.  MANSFIEU5.  I  said  no.  71  and  no.  72.  and  no.  71 
win  be  before  the  House. 

Mr.  CULKIN.  But  the  Grand  Coulee  project  win  be  be- 
fore tile  House. 

Mr.  MANSFIELD.    That  win  come  next.    Then  we  can 
discuss  that  and  have  an  hour's  debate  on  it. 
Mr.  WHITI'INGTON.    Mr.  Speaker,  wfll  the  gentleman 

yield?  

Mr.  MANSFIELD.    I  yield. 

Mr.  WHITTINGTON.  Whatever  be  the  reason,  tiie  fact 
remains  that  adoption  of  the  conference  report  adopto  the 
bin  with  amendment  72  out  of  it. 


Mr.  "hlANSFTEUy.  With  amendment  72  out  entirely,  jres; 
and  no.  71  not  considered  at  all. 

Mr.  WHI'ITINGTON.  No.  71  wiU  come  up  for  further 
consideration. 

Mr.  MANSFIEU3.    That  win  come  later. 

Mr.  BOLTON.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  MANSFIEIX).    I  yield. 

Mr.  BOLTON.  I  understood  the  gentleman  to  say  that 
the  matter  under  discussion  related  solely  to  river  and 
harbor  improvement.  It  is  true,  is  it  not,  that  there  are  irri- 
gation possibilities  in  power  proposals  in  connecticm  with 
what  we  are  discussing  now? 

Mr.  MANSFIELD.    We  have  thoroughly  discussed  that. 

Mr.  BOLTON.    Other  Irrigation  projecte.  and  so  forth. 

Mr.  MANSFIELD.  The  Committee  on  Rivers  and  Harbors 
particularly  had  Jurisdiction  over  aU  Improvemente  of  rivers 
and  harbors  and  did  until  the  Flood  Control  Coihmlttee 
was  created.  Except  for  flood  control  we  stiU  have  the 
power. 

Mr.  BOLTON.  That  is  what  I  was  trying  to  bring  out. 
Tlie  Fort  Peck  Dam  embraces  power  also,  does  it  not? 

Mr.  BfANSFIELD.    IncldentaUy. 

Mr.  BOLTON.    Also  irrigation. 

Mr.  MANSFIELD.  Primarily  it  is  for  navigation,  accord- 
ing to  the  engineers. 

Mr.  BETTER.    Mr.  Speaker.  wiU  the  gentieman  yield? 

Mr.  MANSFIELD.    I  yield. 

Mr.  BETTER.  In  the  course  of  the  genUeman's  discus- 
sicm  he  stated  that  If  the  conference  report  were  adopted  it 
would  legalize  aU  the  acts  of  the  Army  engineers  and  the 
Public  Works  Administration,  did  he  not? 

Mr.  MANSFIELD.    AU  that  are  embraced  in  this  biU. 

Mr.  BETTER.  In  that  section  of  the  report  dealing  with 
the  Great  Lakes-Hudson  River  waterway.  I  notice  that  the 
House  has  receded  and  has  adopted  the  Senate  amendment. 
The  gentleman  knows  that  the  House  Is  establishing  a  prece- 
dent in  aUotting  $5,000,000  for  the  improvement  of  the  Erie 
Canal  from  Three  Rivers  to  the  Hudson  River. 

Mr.  MANSFIELD.  The  House  is  not  doing  that.  Tlie 
Public  Works  Administration  is  doing  that. 

Mr.  BEITEK.    But  we  are  legalizing  that. 

Mr.  MANSFIELD.    No;  we  are  not. 

Mr.  BETTER.  Earlier  in  his  remarks  the  gentleman  steted 
that  if  this  conference  report  were  adopted  it  would  legalize 
aU  these  acte. 

Mr.  MANSFIELD.  Not  that  one.  I  am  speaking  of  these 
others  that  are  primarily  mentioned.  We  have  nothing  in 
the  world  to  do  with  that  $5,000,000.  That  is  being  put  up 
out  of  the  $4,800,000,000.  That  is  entirely  out  of  our  con- 
trol. We  turned  it  over  to  the  Public  Works  Administration 
without  a  string,  a  lock,  or  a  latehet.  I-    -^ 

Mr.  BETTER.  A  precedent  is  being  established,  though, 
by  allotting  $5,000,000  to  a  State-owned  project. 

Mr.  BiANSFIELD.  We  have  no  concern  with  that  what- 
ever. That  comes  under  the  Public  Works  Administration. 
That  is  not  embraced  in  this  biU. 

Mr.  MICHENER.    Mr.  Speaker,  wiU  the  gentleman  jrleld? 

Mr.  MANSFIELD.    I  yield. 

Mr.  MICHENER.  I  do  not  think  I  said  anything  that  in 
any  way  reflects  upon  the  gentleman's  committee.  I  appre- 
ciate the  splendid  woi^  the  Rivers  and  Harbors  Committee 
has  been  doing  and  is  doing.  I  know  that  the  chairman  of 
the  committee  himself  would  not  have  this  item  in  the  biU 
if  there  was  any  way  by  which  he  could  have  prevented  it. 

I  hope  the  gentleman  wUl  go  back  with  the  moral  backing 
of  the  House  and  that  he  win  be  able  to  further  improve 
the  bin  and  not  make  a  "  pork  barrel "  committee  out  of  the 
genUeman's  splendid  committee  and  ruin  the  work  which 
the  gentleman,  as  chairman,  has  been  doing  through  aU  these 
years  to  make  his  a  committee  of  real  standing. 

Mr.  liIANSFIELD.    I  thank  the  gentleman. 

Mr.  Chairman,  I  move  the  adoption  of  the  conference 
report. 

The  conference  report  was  adopted. 

A  motion  to  reconsider  was  laid  on  the  table. 


The  SPEAKER.    The  Clei^  win  report  the  first  auaid- 
ment  In  ^sagreement. 
The  Clerk  read  as  follows: 

Amendment  71:  Page  3S.  line  17: 

"tec.  a.  niat  for  the  purpoM  of  controlling  floods.  Improving 
nangatlon.  regulating  th»  flow  of  the  ctreame  of  the  United  States, 
providing  for  storage  and  for  the  delivery  of  the  stand  waters 
thereof,  for  the  reclamation  of  pubUe  lands  and  Ibdlan  reaarva- 
tlons,  and  other  heneflelal  oms.  and  for  the  genacatlon  of  electric 
energy  aa  a  means  of  flnanoiaUy  akUng  and  aaatettng  such  imder- 
takings,  the  projects  known  aa  "Parter  Dam"  on  the  Oolorado 
River  and  "  Grand  Goalee  Dam  "  on  the  Goltunbla  Btver,  are  hereby 
authoriaed  and  adopted,  and  all  contracts  and  agreementa  which 
have  heen  executed  In  oonneetlcti  therewith  are  hereby  validated 
and  ratlfled.  and  the  President,  acting  through  saeh  agents  as  hs 
may  designate,  la  hereby  authorised  to  construct,  qperate,  and 
maintain  dame,  ■tnieturea.  canals,  and  Incidental  works  aeeaasary 
to  inch  projecu.  and  In  oooaeetlon  therewith  to  make  and  antar 
Into  any  and  all  neoeaaary  oontracts  including  cuutraota  amend- 
atory of  or  cupplemental  to  those  hereby  validated  and  ratified. 
The  construction  by  the  Secretary  of  the  Interior  of  a  dam  In 
and  acroea  the  Colorado  Blver  at  or  near  Head  Gate  Rock.  Arts., 
and  atructurea,  canals,  and  Incidental  worka  neoaasary  In  con- 
nection therewith  is  hereby  authorlaed,  and  none  of  the  waters 
conaerved,  uaed,  or  appropriated  under  the  works  hereby  author- 
ized shall  be  charged  against  the  waters  allocated  to  the  tqpper 
basin  by  the  Colorado  River  con^iact,  nor  ahaU  any  priority  be 
establlahed  against  such  upper  baain  by  reason  of  such  oonaer- 
vatlon.  use,  or  appropriation." 

Mr.  MANSFIELD.  Mr.  l^;>eaker,  I  move  that  the  Hoose 
recede  from  ite  disagreement  to  the  amendment  of  the  Sen- 
ate zrambered  71.  and  concur  in  the  same  with  an  amend- 
ment, as  foUows: 

strike  out  amendment  no.  71,  and  insert  in  lieu  thereof  the 
following: 

"  71.  That  for  the  purpose  of  oontrolUng  flooda.  Improving  navi- 
gation, regulating  the  flow  <tf  the  streams  of  the  United  Statea. 
providing  for  storage  and  for  the  delivery  of  the  stored  waters 
thereof,  for  the  reclamation  of  public  lands  and  Indian  reeervatloos, 
and  other  beneficial  uses,  and  for  the  generation  of  electric  energy 
as  a  means  of  financially  aiding  and  asslatlng  such  undartaklngB. 
the  project  known  as  '  Fairer  Dam '  on  the  Colorado  Blver  la 
hereby  authorlaed  and  ad(q;>ted.  and  all  oontracta  and  agreements 
which  have  been  executed  in  connection  therewith  are  hereby 
validated  and  ratified,  and  fbm  PreaideiiX.  acting  through  such 
agents  aa  he  may  dwatgnate.  la  iMrriay  authorlasd  to  conatnict.  q;>- 
erate,  and  maintain  dams,  stnicturea.  canals,  and  Incidental  worka 
neceoary  to  this  project,  and  In  connection  therewith  to  make  and 
enter  Into  any  and  all  neoeaaary  contoaete  Including  contraota 
amendatory  of  or  supplemental  to  thoae  hereby  validated  and 
ratified.  The  construction  by  the  Secretary  of  the  Interior  of  a 
dam  In  and  acroes  the  Colorado  River  at  or  near  Head  Gate  Bock. 
ArlK..  and  structures,  canals,  and  Incidental  works  necessary  in 
ocMinectlon  therewith.  Is  hoeby  authorised,  and  none  of  the  waters, 
conserved,  used,  or  appn^irlated  under  the  worka  hereby  authorised 
shall  be  charged  agabist  the  waters  allocated  to  the  upper  basin 
by  the  Colorado  River  compact,  nor  shall  any  priority  be  estab- 
lished against  such  upper  baain  by  reaeon  of  such  conservation, 
use,  or  i4>propriation;  nor  shall  aaid  dam.  atructurea,  canals,  and 
works,  or  any  of  them,  be  used  as  the  basis  of  making  any  such 
charge,  or  eirtabllshlng  any  such  priority  or  ri^t>  and  all  con- 
tracts ijSt^weejP'tbe  United  Statee  and  the  users  of  aaid  water  from 
or  by  mains  o^Jtaid  Instrumentalitlas  shall  provide  against  the 
making  at  any  such  charge  or  claim  or  the  nsiahHshmant  of  any 
priority  Hght  or  claim  to  any  part  or  share  of  the  water  of  the 
Colorado  Blver  allocated  to  the  Upper  Basin  by  the  Colorado  Blver 
Compact,  and  aU  use  of  said  instrumentalities  ahall  be  in  oom- 
pUanoe  with  the  conditions  and  ptovlslona  of  aaid  Colorado  Blver 
Compact  and  the  Boulder  Canyon  Project  Act." 

Mr.  SAMUEL  B.  HTTJi     Mr.  Speaker.  I  offer  an  amend- 
ment to  the  motion. 
The  Clerk  read  as  foUows: 

Mr.  SAiroKL  B.  Hzix  moves  to  amend  tbs  swotton  ss  lOllaws: 
In  line  7  of  the  lunendment  strike  out  the  word  **  is  "  and  inaart 
in  lieu  thereof  the.  following:  "and  Grand  Coulee  Dam  on  the 
Columbia  Blver  are." 

Mr.  MANSFIELD.  Mr.  I^^eaker,  I  will  consume  very  little 
time.  The  controversy  now  is  upon  the  Orand  Coulee,  about 
which  we  have  heard  so  much.  In  the  coalereDCt  the  Sen- 
ate conferees  willingly  receded  on  amendment  no.  73.  but 
they  strenuously  contended  for  71.  We  were  unable  to  agree. 
in  view  of  the  fact  that  on  the  day  the  conferees  were  ap- 
pointed I  promised  the  House  that  if  either  71  or  72  remained 
in  the  bill  after  conference  with  the  Senate,  I  would  pema- 
ally  use  my  effort  to  bring  it  back  to  the  House  for  instnictioaik 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  MANSFIELD.  I  yield  to  the  gentieman  from  Kvm 
York. 


« 
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Mr.  OtOimOII.  Ur.  HmWtr,  inndnnol  Tl  H  kto^ttod 
wtth  tb*  WU  wtHebhM  bMB  rtporud  bf  tlM  flood  C^i^ 
CommlttM  and  for  which  s  rult  hM  bMa  rtportod. 
MUf  art  DOW  on  the  ealeodw.  tt  If  Icdowd  ■•  tht 
Dam  "  bfll.  except  for  the  lleedfife  Dam.  What  the  Steate 
did  was  to  take  up  bodily  this  leclalatloa  which  had  n  ref  • 
araaee  to  rirers  aod  barbon  and  place  it  In  the  river 
harbors  bffl.  Amendment  no.  72  was  ■eetion  2  of  tha  bill, 
•o  that  legislation,  with  which  we  are  dealing,  wa^  iriac  Ml  hi 
the  Tirta  and  harbors  bilL  Amendment  71  in  the  1101  is 
just  as  offensiTe  as  72. 

The  ffentlonan  knows  the  attitude  <tf  the  Roles  Oomiiitttfie 
axKl  manj  other  people  on  that  matter.    Section  2  o ' 
Parker  Dam  UIl  pending  in  the  House  is  amendment  no 
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this  bill,  which  falls  by  the  wajside.    We  propose  to  a  H  up 


the  Parker  Dam  bin  and  pass  it,  eliminating  sectkm  2. 


can  be  done  and  is  the  orderly  way  to  legislate,  but  71  si  loaU 


not  go  into  this  bill  Just  to  take  in  another  probably 
or  four  dams. 

Mrs.  CHIEBNWAY.    WfR  the  gentleman  yldd? 

Mr.  MANSFIELD.     I   yield   to   the   gentlewoman 


the 
72  in 


niat 


hroe 


from 


York 


Mrs.  <HiEENWAY.    Does  the  gentleman  from  Mew 
think  we  can  take  this  legislation  up  in  an  orderly  wiy  in 
the  time  remaining  in  this  sessian?  ,  j 

Mr.  OtXHIMOR.  If  the  present  method  of  ift'lpHt^y 
had  not  been  followed,  we  would  have  hiad  the  Parker  iDam 
bill  up  for  consideration  before  this. 

Mr.  WHTne.    Will  the  gentleman  yield? 

Mr.  MANSFIELD.    I  yield  to  the  gentleman  from  I)labo 

Mr.  WUl'lT.    The  gentleman  lefeiied  to  the  Parker 
Is  the  Grand  Coulee  inoject  in  there,  too? 

Mr.  OXX>NNOR.    The  Grand  Coulee  project  Is 
also.    It  is  identical  with  amendment  71  with  the  exc^ition 
of  the  Headgate  Dam.  and  section  2  is  identical  with 
ment  72.    We  propose  to  strike  out  section  2.  the 
authority. 

Mr.  PTTZPATRICK.    If  we  adopt  amendment  71,  it 
be  just  the  same  as  the  Parker  bill? 

Mr.  O'CONNOR.  Oh.  no.  It  has  another  dam  in 
that  was  turned  down  by  the  House  committee.  Tlie 
oommtttre  would  not  report  it  out  with  that 
When  the  House  committee  came  before  the  Rules 
Biittee.  it  was  eziriained  to  the  Rules  Committee 
reported  it  out.  but  when  it  gets  over  to  another 
other  dam  doiied  by  the  House  committee  was  pot  in  ihere, 
and  the  situation  now  is  take  it  or  leare  it.  The  F  urker 
Dam  people  and  the  Grand  Coulee  people  do  not  suf  er  if 
they  vote  down  amendment  71.  We  will  call  up  th;  bill 
Involving  the  Paiter  Dam  and  the  Grand  Coulee  Dam. 

Mr.  WHTTB.  Does  the  gentleman  think  there  wJQ  be 
time  for  the  passage  of  those  bills  by  the  Senate? 

Mr.  MANSPIEII}.  Mr.  Speaker,  I  will  have  to  deeli  m  to 
yield  further  at  this  time. 

Mr.  Speaker,  I  want  to  make  a  brief  explanation.  It  is 
Immaterial  to  me  what  the  House  does.  I  do  not  really  con- 
sider this  a  river  and  harbor  project  primsxily,  althou  (h  it 
is  a  structure  being  placed  in  a  navigable  river  and  pai  dally 
intended  for  navigation  and  power  purpoaea. 

When  we  were  in  conference  we  saccsteded  in  reaehii  g  an 
agreement  with  the  Senate  conferees  to  this  extent  We 
agreed  to  take  the  Parker  Dam  and  to  kgalin  it.  tog  sther 
with  an  the  contracts  that  had  been  made  in  connection 
therewith.  That  is  the  only  project  on  which  work  has  been 
suspended,  and  I  am  told  that  there  is  now  invtrfved  an  >ver- 
head  cost  amounting  to  $1,000  a  day  to  the  city  oi  Los 
Angeles.  We  think  it  ought  to  be  legahaed.  Our  conl  erees 
unanimously  agreed  to  kialiae  ft.  and  we  also  agreed  to  take 
In  the  Head  Gate  Dam  with  the  Taylor  amendment  a  Ided. 
The  Senate  conferees  agreed  to  that,  but  they  demande  1  the 
Orand  Coulee  Dam.  to  which  our  conferees  did  not  agn  e. 

Carrying  out  my  promise  to  the  House,  I  am  bringi  og  it 
back  to  you  for  instruction.  It  is  immaterial  to  me  ii^  ^her 
you  instruct  for  or  against.  It  is  a  matto*  I  have  no  per- 
sonal interest  in  whatcvei.  It  is  remote  from  my  sect!  n  of 
the  country,  and  I  want  the  House  to  use  its  own  jud«  Mat 
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Mr.  nrnot  wm  tbt  gmtiinui  ntidr 

Mr,  MAlfAFULO,    Z  flokl  to  tb§  ff&tltnsB  from  Ntw 

TOflL       

Mr.  BZZTZR.  Bowerer,  if  tb#  BOuse  rejects  amtndnMnl 
71,  there  is  a  possibility  of  not  having  a  rivers  and  harbors 
biU  passed  at  this  sessioo? 

Mr.  MANSFIELD.  It  wlU  have  to  be  disposed  of  hi  some 
way.  or  there  win  be  no  river  and  harbor  bilL  We  have  to 
meet  the  Senate  on  every  section  and  on  every  •m^twit^^^nt 
tothebilL 

Mr.  DONDERO.  The  ohjeetionahle  feature  in  amendment 
71  is  the  Grand  Coulee  Dam? 

Mr.  MANSFIELD.  That  is  what  the  conferees  of  the 
House  thought  was  really  objectionable. 

Mr.  DONDERO.  That  is  the  question  we  are  going  to  be 
called  upCTi  to  vote  on  this  afternoon? 

Mr.  MANBFIEU3.  Tlie  motion  which  I  made,  and  the 
amendment  of  the  gentleman  from  Washington,  enables  the 
Monbers  of  the  House  to  fairly  and  clearly  understand  It 
and  vote  on  whether  or  not  they  want  the  Grand  Coulee 
Dam. 

Mrs.  GREENWAY.    WIU  the  gentleman  yield? 

Mr.  MANSFIELD.  I  yield  to  the  genUewoman  from  Ari- 
sona. 

Mrs.  GREENWAY.  I  appreciate  that  what  the  gentle- 
man from  Texas  said  about  its  being  remote  is  true,  but 
the  Colorado  River  would  not  be  remote  to  a  single  American 
if  he  knew  the  real  situaticm.  If  devdopment  is  not  aOowed 
at  once  on  our  side  of  the  Une,  and  I  am  not  speaking  of 
Arizona,  Caltfomia,  Nevada,  or  any  of  the  other  seven  basin 
States,  but  on  the  American  side  of  the  line,  Mexico  will  get 
the  benefit  of  the  regulation  of  the  Colorado  River  waters 
by  means  of  the  Boulder  Dam. 

There  are  in  Mexico  thousands  of  acres  ready  to  use  this 
water  which  we  have  at  vast  expense  to  the  American  tax- 
payer regulated  at  Boulder  Dam.  We  arc,  through  failure 
to  develop  the  land  on  either  side  of  the  Colorado  River, 
not  in  a  position  to  put  these  waters  to  immediate  use.  This 
is  a  national  issue,  and  we  should  recognize  its  Importance 
and  prevent  benefits  going  to  Mexico  through  prior  use — 
that  are  not  in  the  aUotted  program— and  instead  develop 
American  reclamation  project  at  the  earliest  opportunity. 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker,  vrtll  the  gentleman 
from  Texas  yield,  so  that  I  may  ask  unanimous  consent  to 
modify  my  amendment? 

Mr.  MANSFIELD.  I  yield  to  the  gentleman  from  Wash- 
ington. 

Mr.  SAMUEL  B.  BILL.  Mr.  Speaker.  I  ask  unanimous  con- 
iwit  to  modify  my  amendment  by  making  the  change  whidi 
I  send  to  the  Clerk's  desk. 

■nie  Clerk  read  as  follows: 

Mr.  BAMxrxL  B.  Hux  modifies  bis  amendment  by  adding  at  tbe 
ead  of  the  Hill  amendment  the  foUowlng:  "And  In  line  12  of  the 
lianafleld  amendment  strike  out  tbe  words  '  this  project '  ^«vi  in- 
•trt  In  Ucu  thereof  the  words  '  such  projects.' " 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

Mr.  BCANSFIELD.  Now,  Mr.  Speaker,  just  one  further 
word.  My  motion  is  offered  merely  for  the  purpose  of  get- 
ting the  matter  before  the  House  in  a  parliamentary  way.  so 
that  the  gentleman  from  Washington  may  take  it  as  a  basis 
for  his  amendment.  I  simply  move  to  adopt  that  portion  of 
amendment  71  which  the  conferees  agree  to,  both  House  and 
Senate,  wliile  liy  his  amendment  there  will  be  embraced  tbe 
Grand  Coulee  Dam,  which  I  left  out 

Mr.  CULKIN.    Mr.  Speaker,  wlU  the  gentleman  yield? 

Mr.  MANSFIELD.    I  yield. 

Mr.  CULKIN.  As  I  understand,  the  genUeman  from 
Washington  has  Inclnded  in  his  amendment  the  Taylor 
amendment. 

Mx.  MANntrusLD.    Yes;  and  has  put  Grand  Coulee  back  in. 

Mr.  MICHENER.  As  a  matter  of  fact,  a  vote,  then,  for 
the  Hill  amendment  will  be  a  vote  to  put  the  Orand  Coulee 
back  in? 

Mr.  MAN8FIBU>.    That  is  right 
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Mr.  lOCmNBI.   Aad  •  vvlilbr  Itw 
If  to  take  outttM  Orand  Coulotf 

Mr.  MAIfSFIIU>.    TbatifttMfflieloClt;Mdblf 
ment  will  be  voted  on  first. 

Mr.  BISRMANN.  Mr.  Speaker.  wlU  the  gentleman  yield 
for  a  questioo? 

Mr.  MANSFIELD.    Yes. 

Mr.  BIERMANN.  Is  the  statement  correct  that  the  com- 
pletion of  the  Grand  Coulee  win  cost  $3834)00,000? 

Mr.  MANSFIELD.  Not  according  to  the  engineers'  re- 
ports. 

Mr.  BIERMANN.    What  is  the  cost? 

Mr.  BCAN8FIEU).  The  estimated  cost  of  It  is  |S3.000,000. 
and  $38,000,000  has  been  allotted. 

Now.  what  the  gentieman  may  have  in  mind  Is  that  the 
Reclamation  Bureau  may  hereafter,  with  permission  of  the 
Congress,  add  to  it  a  great  many  reclamation  projects.  This 
has  not  been  authorized,  but  this  project  could  be  used  as  a 
basis  for  such  projects,  and  they  would  probably  cost  several 
hundred  million  dollars. 

Mr.  BIERMANN.    But  the  work  that  Is  now  contenaplated. 

Mr.  MANSFIELD.  The  estimated  cost  is  $63,000,000  and 
$38,000,000  has  already  been  allotted. 

Mr.  Speaker.  I  yield  the  balance  of  the  time  to  the  gentle- 
man from  Washington  [Mr.  Samxtsl  B.  Hili.]  and  the  gentle- 
man from  New  Jersey  ItSi.  Seen],  to  be  equally  divided 
between  them. 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker.  I  should  like  to  be 
notified  when  I  have  used  10  minutes. 

Mr.  Speaker,  you  have  heard  this  vicious  attack  upon  the 
Orand  Coulee.  You  have  heard  three  speeches  from  the 
gentionen  from  Mlciifgan,  and  one  other  gentleman  from 
Michigan  has  been  diligent  in  asking  quesUcms  indicating 
his  hostility.  I  wonder  what  the  objection  of  Bfichigan  Is 
to  this  Grand  Coulee  project. 

Tills  is  not  a  reclamation  project.  This  is  a  power  dam 
and  there  is  no  reclamation  in  the  program  for  its  con- 
struction at  this  time,  lliere  is  reclamation  in  the  Head 
Gate,  and  they  are  not  objecting  to  that,  and  yet  they  base 
their  whole  argument  on  the  proposition  that  this  is  recla- 
mation. I  want  the  Head  Gate  Dam  in  here.  I  want  the 
Parker  Dam — they  are  both  needed  and  ought  to  be  author- 
ized, but  why  do  they  want  to  cut  out  the  Grand  Coulee 
Dam? 

Here  is  the  situation  with  reference  to  that.  There  has 
been  spent  one  million  and  a  half  dollars  in  the  exploration 
of  this  great  project.  It  has  been  determined  to  be  a  feas- 
ible and  economic  project  from  a  power  standpoint  and  as 
an  aid  to  a  reclamation  project,  but  there  is  no  reclamation 
hi  this  particular  measure  at  this  time. 

Under  authority  of  Congress,  the  War  Department  engi- 
neers made  a  survey  of  the  Columbia  River  system  and  they 
filed  a  report.  This  report  set  out  how  this  great  stream 
should  be  developed  for  navigaUcm.  for  power,  for  flood 
control,  and  for  irrigation.  This  report  Is  available  to  the 
Members  of  Congress  and  the  statement  here  that  the  War 
Department  and  the  committees  of  this  Congress  and  tbe 
Congress  itself  have  turned  down  this  project  Is  absolutely 
without  foundation.  There  has  been  no  such  report.  This 
project  has  never  been  turned  down  by  the  War  Depart- 
ment or  by  the  Congress  or  by  any  committee  of  Vbit 
Congress. 

Under  the  Public  Works  bin  the  Public  Works  Adminis- 
trator is  constructing  the  dam  at  Grand  Coulee.  The  con- 
tract for  its  construction  has  been  let.  and  the  contract  is 
now  being  executed.  The  contractors  have  been  at  work  on 
the  dam  for  something  over  a  year. 

They  spent  $20,000,000,  or  In  that  neighborhood,  complet- 
ing the  foundation.  They  have  spent  an  additional  sum  of 
money  to  complete  a  railroad  to  haul  the  heavy  material 
that  goes  Into  the  structure. 

I     We  have  $38,000,000  allocated  for  the  construction  of  the 
dam.  and  yet  these  opponents,  these  representatives  of  power, 
jcome  here  and  want  you  to  cut  Orand  Coulee  power  **i"« 
out  of  this  bUl. 

LXZIX- 


Tbtr  am  wttMrn  to  late  Hit  oUmt 

^ ^uid  ■tliwlBi  it  br  Ootmwm,  bat  tiwr  try  to  cat  out 

Grand  Oottlit  DaoL  Wlqrf  BecaoM  1$  Is  the  fnatcat  powor 
dam  that  oan  ba  oamlnietad  oa  any  stnam  In  the  Dnttod 
atataa.  Mr.  Bmii  L.  Cooper,  tha  outataadinc  ongisieer  of 
the  Unitod  States,  afeatad  before  tha  Irrigatloa  and  Bedama- 
tion  Committee  that  this  dam  would  ereate  power  at  Orand 
Coulee  at  a  cort  of  LS  adlls  per  kilovatt-hour— the  fhtnimrt 
power  on  earth.    We  want  that  potwer. 

When  that  dam  fts  ooaspleted  and  the  power  installed,  the 
Government  will  get  all  the  money  back  in  30  yeara*  Hm^ 
It  will  not  coct  the  Oovcmment  a  penny  that  it  will  not  get 

Not  only  that,  but  in  15  years  in  tbe  futore  there  can  be 
recbOmed  l,aao,oaa  acres  of  land  that  can  be  OKd  and  tbe 
power  win  be  able  to  reduce  the  cost  of  that  reclamation  to 
settlers  of  the  land  so  that  it  win  not  ooet  more  th^«  $80 
an  acre  and  $4  a  year  for  maintenance. 

It  is  the  cheapest  power  on  earth  and  wUl  not  ooet  a 
penny  that  the  Oovemment  will  not  receive  back.  Another 
thing,  the  Treasury  of  tbe  United  States  wffl  get  $15,0M.0Q0 
net  return  per  year  from  the  proceeds  of  this  power  after 
it  has  repaid  its  cost  of  construction.  Show  me  another 
power  project  that  equals  that  in  this  country.  It  Is  not  a 
leaf -raking  project,  but  a  eonstinictlan  project  ¥rhy  should 
Michigan  and  New  York  object  to  this  project  when  it  would 
increase  the  purchasing  power  of  these  settlers? 

These  are  great  manufacturing  States.  They  need  pur- 
diasere  ci  the  manufactured  products.  The  Columbia 
Basin  area,  i^ien  redalmed.  will  buy  from  eastern  manu- 
facturers asa.OOO  carloads  of  goods  a  year.  Sooae  people 
are  too  blind  to  see  their  own  advantage. 
Mr.  LUNDEEN.  WOI  the  genUeman  yieM? 
Mr.  SAMUEL  B.  HILL.    I  yield. 

Mr.  LUNDEEN.  I  agree  with  what  the  gentleman  has 
said,  and  I  want  to  »y  that  the  people  of  my  State  are  with 
you  in  the  development  of  the  Orand  Coulee  on  the  Co- 
lumbia River,  the  greatest  power  rtver  in  an  the  world. 

Mr.  SAMUEL  B.  HILL.  I  appreciate  that.  That  is  the 
Issue.  It  is  not  reclamation,  because  there  is  no  reclamation 
In  it  and  there  will  not  be  any  reclamation  in  this  for  IS 
or  20  or  35  years,  and  the  Lord  Imows  what  we  win  need 
In  the  way  of  additional  land  by  that  time:  but  say  that  it 
is  broui^t  into  cultivation  tomorrow,  we  could  take  people 
out  of  these  drought-stricken  areas  and  off  of  submarglnal 
farm  lands  and  put  them  where  they  can  make  a  living  on 
10  acres  of  land,  and  have  the  conveniences  <a  modem  Ufe. 
and  develop  a  standard  of  civilization  of  which  we  would  aU 
be  proud. 
Mr.  ZIONCHBCK.  Mr.  Speaker.  wlU  the  gentleman  yitid? 
Mr.  SAMUEL  B.  HELL.    Yes. 

Mr.  ZIONCHECK.  Does  not  the  gentleman  thtaik  that 
tbe  crltlciim  coming  from  tbe  R^wbUcans  at  this  time  is 
to  embarrass  the  admbiistration.  bwauitf  miUinns  of  dollars 
have  been  spent,  and  if  this  project  is  stopped  at  this  time 
it  woiddbe  pointed  out  as  a  colossal  blunder? 

Mr.  SAMUEL  B.  HII1«.    Of  course  that  is  It.  there  Is  no 
question  about  that 
Mr.  KVALE.    Mr.  Speaker.  wiU  the  gentieman  yield? 
Mr.fSAMUEL  B.  HTTJ.     Yea. 

Mr.  KVALE.  I  just  want  to  say  to  the  g— *«in*n  that 
I  am  in  thorough  sympathy  with  his  purposes  and  with 
what  the  gmtleman  has  said,  but  for  the  benefit  of  the 
conservationists  I  deplore  the  danger  to  the  salmon  fisheries, 
the  annual  run  of  satanon.  and  I  hope  tbe  gentleman  will 
discuss  a  little  bit  from  that  point  of  view  and  tell  us  about 
the  provisions  for  fisheries  and  hatcheries  which  are  said 
to  be  inadequate,  according  to  thdr  eetimatea. 

Mr.  SAMUEL  B.  HTTJ.  Ibere  wUl  be  ample  mrovlsion 
made  for  hatcheries  below  the  dam.  Tliere  is  not  going 
to  be  a  depletion  of  the  salmon  resources.  We  do  not  want 
to  deidete  them;  they  are  a  great  asset  to  our  country.  We 
weuld^-be  the  last  people  on  earth  to  dei^ete  that  aaset. 
That  win  be  taken  care  of  handsomely  by  adequate  hatdiertes 
which  win  provide  a  much  larger  spawn  of  young  salmon  to 
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go  beck  to  the  salt  water  and  return  as  they  do  now.  T  lere 
is  nothing  to  that  argument  at  alL  That  is  one  of  our 
natural  resources  that  we  wiU  conserve. 

Mr.  FIESINaER.    Is  there  any  present  use  for  that  poorer? 
The  gentlonan  taOcs  about  $15,000,000  revenue  annually. 
Would  not  business  have  to  be  developed  first  before 
can  get  that  revenue? 

Mr.  SAMUEL  B.  HILL.    Tlte  use  of  power  is  increasing 
in  that  country  at  the  rate  of.9)^  jiercent  per  annum, 
additiiMud  industries  win  come  in  the  minute  you  have  cl^ap 
power. 

Mr.  PIERCE.    The  gentleman  should  not  forget  thai 
the  Bonneville  power  was  offered  to  be  taken  by  one  fin  i. 

Mr.  SAMUEL  B.  HILL.  Tl^y  pick  it  up  like  that,  rhe 
trouble  is  not  going  to  be  in  finding  a  market  but  in  fum  sh- 
ing  siifflcient  power  for  the  demand.  We  will  solve  the  r  tral 
electrification  problem  in  that  section. 

Blr.  rusbiNOER.   But  there  is  no  m-esent  market,  is  th  ire? 

Mr.  SAMUEL  B.  HHJ.  Absolutely  there  is.  These  1  nes 
can  be  nm  300  miles  to  the  big  communities,  and  when  this 
power  is  put  into  the  homes  of  the  farmers  at  a  rate  that  bey 
can  afford  to  pay,  there  will  be  electrification  all  thrcugh 
those  Pacific  Northwest  States,  and  they  will  have  powe  r  to 
heat  and  light  the  houses  and  to  light  the  cow  bams  an  i  to 
run  Btachhiery  and  every  cvention  that  goes  aloi«  tiih 
domestic  life— cheap  power. 

Mr.  LUWDEEN.    Mr.  Speaker.  wUl  the  gentleman  yiek  ? 

Mr.  SAMUEL  &  HILL.    Yea. 

Mr.  LUNDEEN.  Is  it  not  a  fact  that  in  interconnected 
lines  of  these  power  systons  Spokane  and  P(»rtland  and 
Seattle  and  aD  those  great  cities  can  avail  themselvee  of  this 
power.       

Mr.  SAMUEL  B.  HILL.  Tou  can  go  to  Galifonda.  Id  iho, 
and  Montana,  and  all  through  Oregcm  with  these  ptwer 
lines,  these  power  lines  can  be  connected  up  to  furnish  p(  wer 
when  there  is  a  scarcity  of  power.  There  is  no  dearth  )f  a 
market  for  the  power.  The  land  on  which  this  dam  is  b  (ing 
built  is  being  condemned  by  the  Federal  Oovemment  ui  ider 
the  power  of  eminent  domain,  for  navigation  and  fiood  <  on- 
trol.  When  we  get  the  dam  finished  we  wiU  have  a  lake  150 
miles  long.  It  win  serve  the  interest  of  a  great  inland  sm- 
pire  as  an  inland  lake  on  which  navigation  can  be  carriec  on. 

Mr.  SCHNEIDER.  And  Just  who  owns  all  the  lan(  in 
that  empire? 

Mr.  SAMUEL  B.  HTTJ.  It  is  owned  largely  by  pri  rate 
Individuals,  but  it  is  being  appraised,  and  it  wiU  be  sol(  at 
its  actual  value  and  not  a  speculative  value. 

Mr.  SCHNEIDER.  It  is  pracUcally  valueless  at  the  p  res- 
ent time? 

Mr.  SAMUEL  B.  HTTJi     Practically  valueless. 

Mr.  SCHNEIDER.  The  gentleman  says  the  Govemn  ent 
Is  going  to  take  it  over  in  the  process  of  developing  his 
tremendous  project. 

Mr.  SAMUEL  B.  HILL.    It  is  going  to  take  ova-  the  1  md 
to  be  flooded  by  the  reservoir  back  of  the  dam. 
~^lifr>^HNEIDER.    Not  this  land  that  wiU  be  irrigated? 
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Mr.  SAMUEL  B.  HTTJ.  No;  but  we  are  going  to  keep 
price  down  to  the  appraised  value  and  there  will  be 
speculation. 

Mr.  SCHNEIDER.    What  about  the  millions  of  acres 
land  owned  by  speculators  who  have  been  furthering 
proposition  for  15  years? 

Mr.  SAMUEL  B.  HILL.    We  are  going  to  tell  those  people 
that  they  must  take  the  appraised  value  of  the  land  or  t  ley 
win  not  get  water  on  it.  and  we  can  control  that  maier. 
ThMt  was  done  on  the  EUensburg  project,  where  they 
appraisers  on  the  lands  and  said  to  the  people, 
this  value  or  you  wffl  not  have  any  water  on  the  land 
^D  not  propose  to  let  the  speculators,  come  in  on  it. 

This  is  what  Secretary  of  War  Hurley  said  about  this 
development: 

ConsidentKxi  of  the  develofunmt  of  the  Columbia  RlTer  dMlukl 
Include  the  major  iMt>Ject  aet  forth  in  the  report  at  this  dq»  irt- 
ment  new  before  Concrw  for  the  conalder«fckm  oi  a  «<«»»  md 
rcaervo^  at  Grand  Coulee  above  the  mouth  of  the  Bnake  Blver  for 
the  development  of  power  mainly,  but  poHtbty  in  the  future  the 
development  of  Irrigation. 

That  was  the  Secretary  of  War. 
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Some  mention  was  made  here  that  the  Chief  of  Engineers 
of  the  War  Department  had  condemned  this  proposition. 
That  is  not  true.  This  is  what  the  Chief  of  Engineers  said  in 
his  letter: 

Irrigation  as  a  part  of  the  combined  development  of  the  Columbia 
River  IB  not  at  the  present  time  econ<Mnlcal,  cmuldered  alone. 

Now,  then,  he  meant  if  you  built  an  irrigation  project  there 
that  would  cost  |180  an  acre,  it  would  not  be  econcxnical,  but 
if  you  built  it,  together  with  this  power  project,  so  that  the 
proceeds  from  the  power  could  be  applied  in  part  payment  for 
the  reclamation  of  the  land  and  reduce  it  to  about  $80  an 
acre,  it  would  be  eccmomical.  He  made  no  report  upon  that 
basis.  That  is  exactly  what  the  plan  is  for  the  future  recla- 
mation. The  present  program  is  the  development  of  power, 
so  that  our  people  can  have  the  advantages  that  your  people 
down  in  the  Tennessee  Valley  have.  We  want  to  develop  our 
country.  We  cannot  develop  it  until  we  get  this  power  first. 
Finally,  along  in  15  or  20  years,  we  do  expect  to  reclaim  that 
land,  but  you  wiU  not  have  any  competition  in  the  Middle 
West  or  in  the  East  by  reason  of  this  reclaimed  land.  The 
fact  is  that  the  irrigated  land  today  furnishes  about  1  percent 
of  the  total  agricultural  products  of  the  country.  Last  year 
it  went  down  to  seven-tenths  of  1  percent.  There  is  nothing 
to  be  frightened  about  in  the  reclamation  of  this  land,  even 
though  it  should  be  reclaimed  tomorrow,  but  when  it  comes 
15  or  20  years  from  now,  certainly  it  is  not  a  problem  which 
should  cause  gentlemen  down  here  at  this  time  tmy  concern. 

[Here  the  gavel  feU.l 

Mr.  SAMUEL  B.  HTTJ.  lix.  Speaker.  I  yield  myself  3 
additional  minutes. 

I  want  to  appeal  to  the  Members  of  this  House  to  stand 
by  us  and  save  for  us  that  great  project.  It  is  the  only 
gr^t  project  which  we  have  in  the  Pacific  Northwest.  It 
is  the  one  thing,  if  and  when  we  develop  it,  that  would 
make  us  economically  equal  to  any  other  part  of  the  coun- 
try. We  ask  you  to  help  us  develop  that  great  natural 
asset.  We  have  the  Columbia  River,  the  greatest  power 
river  on  earth.  We  have  these  arid  acres  of  land,  1,200,000. 
right  in  the  heart  of  the  eastern  part  of  our  State.  In  15 
or  20  years,  by  virtue  of  this  dam  and  the  power  created,  if 
we  can  reclaim  that  land,  then  we  wiU  have  taken  the  heart 
out  of  that  desert  and  made  fertile  lands  upon  which  the 
homes  of  many  people  who  are  now  on  the  submarginal 
lands  may  build  prosperous  homes. 

Mr.  WHiri'lNOTON.    Will  the  genUeman  yield? 

Mr.  SAMUEL  B.  HILL.    I  yield. 

Mr.  WHITTINGTON.  On  the  Columbia  River  there  Is 
the  Bonneville  Dam  and  reservoir.    Is  that  a  power  project? 

Mr.  SAMUEL  B.  HILL.  That  is  a  power  project,  way 
down  below. 

Mr.  EKWALL.    And  I  wffl  say  it  is  a  good  one,  too. 

Mr.  WHirriNGTON.  How  far  from  this  project  is  it? 
Is  there  any  necessity  for  both  of  these  power  projects? 

Mr.  SABCUEL  B.  HILL.  There  is  plenty  of  room  for  both 
of  them.  We  are  for  the  BonneviUe  Dam,  too.  The  Grand 
Coulee  Dam  is  the  key  dam  in  the  whole  plan  of  the  War 
Dejiartment  scheme  for  the  improvement  of  that  river.  It 
is  this  dam  that  equalizes  the  flow  of  aU  the  river  down 
below.  It  wffl  deepen  the  channel  of  the  Columbia  River 
on  an  average  5  feet  by  evening  the  flow,  so  that  we  could 
have  barge  and  boat  navigation  on  the  Columbia  River 
below  there.  The  plan  caHs  for  other  dams  between  Bonne- 
viUe  and  Grand  Coulee,  but  they  are  not  now  being  con- 
sidered and  probably  wiU  not  be  considered  for  many  years 
to  come.  This  Grand  Coulee  Dam  is  the  one  in  the  upper 
reaches  of  the  river  to  be  buUt.  because  it  is  an  important 
key  dam  to  even  the  flow  of  water  and  aU  the  development 
below  that  point  in  the  river. 

Now,  we  anneal  to  you.  They  want  to  cut  us  out  of  this 
project.  They  say  that  after  you  have  spent  $20,000,000  al- 
ready and  our  contractors  are  on  the  Job;  they  want  to  de- 
stroy aU  that  simply  because  somebody  does  not  want  power 
developed  in  this  country.  I  want  you  to  bear  in  mind  this  is 
a  power  dam.  Ultimately  we  expect  to  reclaim  land,  but 
there  is  no  use  being  exercised  about  that  until  the  next 
generation  comes  on. 

Mr.  EKWAUi.    Wffl  the  gentleman  yield? 


1935 


-^4 


CONGRESSIONAL  RECORD— HOUSE 


BJr.  SAMUEL  S.  HILL.    I  yield. 

Mr.  EKWALL.  1^  gentleman  mentioned  Republicans. 
I  want  the  gentleman  to  know  there  are  two  Repubhcans. 
my  colleague  [Mr.  Mott]  and  I.  who  are  with  you  on  this 
proposition. 

Mr.  SABfUEL  B.  HILL.  I  know  that.  I  appreciate  that 
very  much. 

Mr.  Speaker.  I  reserve  the  balance  of  my  time. 

Mr.  SEGER.  Mr.  Speaker,  I  yield  5  minutes  to  the  gen- 
tleman from  Kansas  [Mr.  CaxlsohI. 

Mr.  CASINOS.  Mr.  Speaker,  we  have  had  a  most  inter- 
esting discussion  by  the  genUeman  tram  Washington  [Mr. 
Saxttxl  B.  Hill]  on  the  Grand  Coullee  project.  The  gen- 
tieman  made  the  statement  that  this  was  largely  a  power 
project;  that  there  was  no  reclamation  in  it.  I  hold  in  my 
hand  the  testimony  of  Dr.  Mead,  of  the  Reclamation  Service, 
who  appeared  before  the  House  Committee  on  Rood  Control. 

Here  is  Mr.  Mead's  testimony  appearing  before  the  Flood 
Control  Committee  in  regard  to  this  project.  I  think  it  is 
enlightening,  and  I  hope  he  knew  what  he  was  talking  about. 

Mr.  Mbao.  The  total  cost  of  the  dam  and  other  plants  Is  about 
•180.000.000. 

liCr.  WuiTTLNOTUN.  How  tonclh  has  the  Oovemment  allocated  to 
that  In  pubUc  works? 

Ur.  Mkao.  The  aUocattoo  was  $e9J0O0fliO. 

Mr.  WHRTiireTOM.  WIU  that  complete  that  luUt  at  lt7 

Mr.  MsAo.  No;  It  Is  stlU  going  on.  It  Is  expected  to  get  more  as 
It  Is  needed. 

This  $63,000,000  you  have  heard  about  Is  the  preliminary 
step  in  the  construction  of  this  $180,000,000  project.  The 
genUeman  from  Washington  states  that  it  is  a  power  proj- 
ect. It  is  a  power  project.  It  is  a  power  project  to  put 
water  on  this  arid  land.  There  is  no  sale  nor  need  for  addi- 
tional power  in  this  section.  They  tefl  us  this  land  is  arid 
and  that  they  wffl  use  the  power  to  raise  the  water.  They 
^  are  going  to  raise  the  water  with  the  electric  power  that  Is 

generated  at  this  dam. 

Mr.  WHITE.    Mr.  Speaker,  wffl  the  gentleman  yiekl? 

Mr.  CARLSON.    I  yield  to  the  gentleman  from  Idaho. 

Mr.  WHITE.  Does  the  gentleman  contend  that  this  power 
cannot  be  carried  over  high-tension  lines  to  Seattle,  Tacoma, 
and  the  other  great  industrial  centers  on  the  Pacific  coast? 

Mr.  CARLSON.  NO.  The  power  can  be  carried  by  high- 
tension  lines  to  any  of  these  cities,  but  that  power  is  gc^ng  to 
be  used  entirely  to  put  this  water  on  the  land,  the  same  as  la 
proposed  to  do  at  the  Parker  Dam. 

Mr.  WHITE.  Mr.  Speaker,  wffl  the  gentleman  yieU 
further? 

Mr.  CARLSON.    I  yield  to  the  gentleman  from  Idaho. 

Mr.  WHITE.  Does  not  the  genUeman  know  that  with  this 
plan  for  a  low  dam  we  cannot  develop  an  acre  of  irrigation? 

Mr.  CARLSON.  Tliat  is  correct.  This  low  dam  wffl  not 
Irrigate  a  single  acre;  it  is  power  only.  and.  therefore,  in  my 
opinion  it  is  valueless  at  this  time.  There  is  no  market  for 
power,  and  it  wffl  not  be  of  any  use  to  this  country  until 
we  get  a  high  dam  wblch  wffl  let  them  irrigate  the  land. 

Mr.  PIERCE.    Mr.  Speaker,  wffl  the  genUeman  yield? 

Mr.  CARLSON.  Mr.  Speaker,  I  refuse  to  yield,  as  I  have 
tmky  5  minutes. 

Mr.  PIERCE.  The  genUeman  made  a  statement  that  is 
far  from  the  facts. 

Mr.  CARLSON.  I  would  ask  the  genUeman  to  get  his  own 
time,  If  he  does  not  mind.  A  high  dam  is  needed  to  put 
water  on  the  land.  If  power  were  generated  it  would  have 
to  be  sold  to  outl3rlng  cities,  and  yon  have  other  dams  to  »-fl>-f 
care  of  the  power  situation. 

It  has  been  stated  that  this  is  not  a  reclamation  inroject. 
I  contend  that  It  is  and  I  believe  I  have  some  further  proof 
of  that.  Here  is  a  piece  of  beautiful  propaganda  put  out  on 
the  Grand  Coulee  Dam  by  the  Spokane,  Chamber  of  Com- 
merce.  Tliey  make  this  statement: 

The  cost  at  the  ultimate  development,  or  high  dam,  will  be 
fI7S,000,000. 

Then  they  continue  with  this  statement: 

TTie  cost  of  the  combined  high  dam  and  ttks  Coliunbla  River 
Basin  reclamation  project  win  be  $303,000,000.    Land  on  this  proj- 
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to  aettlsn  at  prices  ranging  from  $8  to  $18  an  acre,  and  the  eort 
of  the  wa««r  rights  wm  be  188  an  acre  wtthout  interest,  payable 
over  a  period  at  40  ytara.  The  "«»"i*»  ooat  at  matntoMBce  wUI  be 
$S.lO  an  acre. 

How  eaa  the  fanners  of  the  Middle  West  compete  with  this 
kind  of  proposition?  How  can  the  farmers  meet  this  com- 
petition wben  Federal  fimds  brins  Into  prodoetkm  1.20G4M0 
acres  of  land? 

This  same  literature  states  that  this  project  wiU  accommo- 
date 40.000  farmors,  allowing  them  from  10  to  M  acres  per 
farm.  In  my  State,  according  to  the  1035  agricottuial  census, 
we  have  175.543  farmers.  It  could  take  aav^  percent  of  the 
farmoa  out  of  our  State  and  put  them  <m  this  land  at  an 
acre  cost  of  $3.19  a  jrear. 

Our  f  armos  are  opeartinc  on  laad  with  interest  ehargos  of 
from  $5  to  $7  an  acre.  We  cannot  compete  with  that;  we 
should  not  be  compelled  to  at  this  time.  With  our  Govern- 
ment taking  land  out  of  production  to  the  extent  of  35,000,- 
000  acres  a  year,  surely  this  Ccmgress  should  not  appropriate 
$130,000,000  to  put  this  additional  land  Into  i»x)duction. 

[Hoe  the  gavel  fell.l 

Mr.  SSGER.  Mr.  Speaker.  I  yield  the  balance  of  my  time 
to  the  gentleman  from  New  Yoik  [Mr.  Cuucdi]. 

Mr.  CULKIN.  Mr.  Speaker,  this  discussion  has  taken  a 
rather  amusing  trend.  Some  of  these  phases  of  western 
develoiRnent — and  I  say  this  advisedly — are  like  the  Irish- 
man's flea;  you  put  your  thumb  on  him  and  he  is  not  there. 
In  this  case  the  normal  claim  for  locality  develoiment  la 
abandoned  and  a  new  plea  substituted. 

The  gentleman  from  Washington,  who  is  perhaps  ooe  of 
the  ablest  and  most  skillful  lawyers  in  the  House,  takes  the 
position  that  the  Grand  Coulee  is  not  reclamation.  That  Is 
the  first  time  I  have  heard  that  position  assumed  since  the 
Initiation  of  the  P.  W.  A.  The  gentleman  from  Washington, 
has  probably  been  so  occupied  in  writing  the  great  <^w^tv^^^^ 
measures  that  involve  our  Nation  and  our  Nation's  future 
that  he  has  not  paid  any  attention  to  the  Grand  Coulee 
development  and  is  apparently  very  much  in  a  fog  wtUi 
reelect  to  it.  I  ask  the  gentleman  from  Washington  to  read 
the  legislation  which  "  Honest  Harold  "  Ickes  and  Dr.  Mead, 
of  the  Reclamation  Bureau,  wrote  on  this  question  and 
which  is  now  embodied  in  this  bilL 

They  called  It  reclamation.  In  the  original  break-down 
of  the  P.  W.  A.  the  Grand  Coulee  was  called  "  power  ".  but 
Honest  Harold  grew  ashamed  of  that  designation  because 
there  was  no  aae  in  the  Grand  Coulee  area  to  sell  power 
to  except  rattlesnakes,  coyotes,  and  rabbits.  Everyone  knows 
that,  'nxre  Is  no  mai±et  for  power  in  the  Northwest.  This 
Bonnevffle  development  is  going  to  be  carried  out  at  a  cost 
of  $63,000,000.  That,  with  the  present  private  power  de- 
veloiHnent.  wffl  sufllce  the  Northwest  for  many  years  to  come. 
ICr.  SAMUEL  B.  HILL.  I  think  the  genUeman  baa  hte 
figures  confused. 

Mr.  CT7IJCIN.  I  am  talking  about  Bonnevffle.  I  say  the 
estimate  on  the  Bonnevffle  project  is  $83,000,000.  which 
includes  the  installation  of  the  fish  ladders,  which  are  going 
to  cost  $3,500,000.  The  fish  ladders  and  the  elevators  for 
the  fish  involve  a  disbursement  of  $3JM)0.000.  The  engi- 
neer did  not  know  about  those  mtten  he  made  his  estimate 
of  $43,000,000.  Incidentally,  may  I  say  that  I  supported  the 
Bonnevffle  project  fnnn  the  very  beglmiing.  It  b  a  aound 
power  and  navigational  development. 

Mr.  Speaker,  there  is  ample  power  tn  Vbe  West  for  a  long 
time  to  come.  May  I  say  that  no  power  group  has  a  coBar 
on  me.  Daring  my  career  at  the  bar  I  was  repeatedly  offered 
substantial  retainers  from  the  power  group  In  various  legiti- 
mate forms,  but  I  never  accepted  them.  So  when  I  speak 
about  power  no  one  has  any  strings  on  me.  There  was  «a 
En^idi  statesman  once  irtto  said  that  "  patriotism  was  the 
first  and  last  refuge  of  a  seoundrd."  I  am  going  to  say  now 
that  tMs  power  Issue  Is  the  first  and  last  refuge  of  a  pobUc 
oflleer  who  Is  desiroas  of  eenttnnlng  in  the  public  service. 

Here  Is  what  the  Grand  Coulee  proposition  means:  In  the 
first  instanoe,  there  wfll  be  a  disbursemoit  ci  $f3.0004W0  far 
a  mere  dam.  I  repeat,  there  is  no  power  toveinA,  and  can- 
not be,  and  never  has  been  until  the  distinguished,  brilliant^ 
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able,  and  skiUful  gentleman  from  Washington  came  in  here 
and  attempted  to  throw  sand  in  your  eyes.    It  is  an  1]  riga 
tton  and  reclamation  proposition  pure  and  simple.    Ii    will 
bring  from  1.200.000  to  2.000.000  acres  into  production, 

I  want  to  show  you  the  attitude  of  the  farmers  iz  the 
Northwest  toward  this  reclamation  project.  I  have  a  iium 
ber  of  letters  from  farmers  in  the  Northwest  which  piDtest 
most  vigorously  against  this  Grand  Coulee  developmert.  I 
have  one.  for  instance,  from  the  Wena tehee  district  in  Vi  ash- 
ington.  in  which  the  writer  says  that  the  fixed  indebtedness, 
without  seasonal  charges,  per  acre  there  is  $555.  This  w  riter 
says  that  the  introduction  of  more  land  or  the  placirg  of 
more  land  in  production  will  destroy  the  farmers  in  Wash- 
ington, who  are  now  in  difficult  straits.  The  National  Or  inge 
opposes  it. 

I  am  going  to  tell  you  briefly  the  genesis  of  this  Grand 
Coulee  i»*oposition. 

Mr.  SAMUEL  B.  HILL.    Will  the  gentleman  fumisi  us 
with  the  names  of  those  farmers? 

Mr.  CULKIN.  I  will  be  glad  to  supply  the  names  tc  the 
gentleman.  I  do  not  have  them  here.  I  can  give  the  ge  itle- 
man  a  very  large  list  of  names,  and  will  be  glad  to  do  s  >.  I 
have  at  least  25. 
Mr.  SABiUEL  B.  HILL.  I  will  be  glad  to  have  them. 
Mr.  CULKIN.  Extracts  from  these  letters  have  gore  in 
the  RxccMU)  heretofore,  but  I  will  be  glad  to  furnish  the  gen- 
tleman with  the  names. 

Mr.  Speaker,  there  is  one  phase  of  the  Grand  Coulee  p  rop- 
osition  which  I  wish  to  discuss.  It  is  definitely  a  promoti  anal 
proposition.  An  article  appeared  in  Nation  s(nnetim»  in 
April,  written  by  one  William  Rorty,  who  is  a  publicist  of 
some  standing.  He  is  also  the  author  of  several  books,  and 
bis  reputation  vouches  for  the  truth  of  the  article  wiich 
appears  under  his  name.  He  says  that  some  630,000  acri  s  of 
the  choicest  land  in  the  Grand  Coulee  country  are  heli  I  by 
the  utilities-^iote  this,  after  the  statement  made  by  the  i  ^n- 
tleman  from  Washington — and  banks  and  railroads.  T%hik 
of  it,  630.000  acres  of  the  choicest  land!  It  is  impossibM  for 
the  public  to  get  on  to  the  land  without  running  the  gauj  itlet 
of  the  land  sharks  who  now  hold  title  to  same.  I  war  t  to 
read  a  list  of  the  companies  that  hold  the  best  of  those  l4nds 
in  the  hollow  of  their  hands. 
Mr.  FTIZPATRICK.  Will  the  gentleman  yield? 
Mr.  CULKIN.  I  yield  to  the  graitleman  from  New  YoAc 
Mr.  FTTZPATRICK.  Is  any  of  the  land  that  is  going  t }  be 
covered  by  this  150  miles  of  water  owned  by  the  pa  ties 


referred  to? 

Mr.  CULKIN. 

Mr.  HARLAN. 

Mr.  CULKIN. 

Mr.  HARLAN, 
railroads  across 


All  of  this  land  is  owned  by  these  parties 
Wm  the  genUeman  yield? 
I  yield  to  the  gentleman  from  Ohio. 
If  a  few  generations  ago,  when  we  bulltlthe 
through  Elansas  and  those  other  wes  em 
States,  someone  had  said  that  these  railroads  should  no ;  be 
built  in  the  West  because  there  are  no  cities  there  and  not  ody 
to  use  the  railroads,  what  would  the  gentleman  think  of  hat 
kind  of  an  argument?  Does  not  the  same  thiTig  apply  to  his 
power?  Ibere  are  not  many  factories  there  to  use  the  po  wer 
untU  it  is  put  there. 

Mr.  CULKIN.  I  will  tell  the  gentleman  what  they  intjend 
to  do,  and  he  may  take  it  back  to  his  constituents.  They  are 
going  to  take  pec^e  from  the  gentleman's  State.  Then  t  ley 
are  going  to  move  your  factories  from  CXilo  out  there.  I  live 
the  gentleman  due  warning.  That  is  the  purpose  of 
program  and  they  boast  about  it. 

Mr.  Rorty.  this  writer— and  I  am  advised  he  is  thoroi 
authoritative— says  he  has  examined  the  records  of  Q; 
Adams.  lincoln.  Franklin,  and  Douglas  Counties,  and 
makes  the  statement  that  670,000  acres  of  this  land  are  ^ow 
owned  toy  banks,  railroads,  utUities.  investment  bankers 
insurance  and  real-estate  companies.  Ttoax  he  goes  oi 
recite  a  list  of  the  companies.  In  other  words,  the  Un  ted 
States  Government  is  making  an  initial  disbursement  of 
$63,000,000  on  property  that  belongs  to  the  railroads  an(  to 
the  utilities.  In  the  meantime,  the  gentleman  from  Wifsh 
ington  yells  about  the  Power  Triisk 


Mr.  Speaker.  I  introduced  a  resolution  today  which,  with 
the  permission  of  the  Members  of  the  House.  I  would  like  to 
read: 

Whereas  tbe  Nation,  a  magazine  of  some  circulation,  aeveral 
months  since  carried  the  statement  that  over  600.000  acres  of  the 
choice  lands  of  the  Grand  Coulee  district  are  held  by  the  banks, 
politicians,  railroads,  and  utilities;   and 

Whereas  no  authoritative  denial  has  been  made  of  this  fact: 
Now,  therefore,  be  It 

Resolved,  That  It  Is  the  sense  of  this  House  that  all  work  on 
this  project  should  cease  pending  an  investigation  into  the  hold- 
ings of  these  lands  as  above  stated;  and  be  it  further 

Resolved.  That  the  Speaker  appoint  a  committee  of  five  for  the 
purpose  of  examining  into  the  question  of  tiUe  to  these  lands 
which  the  Government  Is  now  improving  at  an  ultimate  cost  of 
$350,000,000. 

It  seems  to  me,  in  justice  to  the  distinguished  occupant  of 
the  White  House,  who  was  more  or  less  misled,  if  you  please, 
in  this  situation,  this  Grand  Coulee  project  should  be  stricken 
from  this  bill.  There  have  been  some  political  casualties 
since  this  project  was  initiated  that  seem  to  justify  the  belief 
that  he  was  mislead.  I  am  not  going  to  mention  any  names 
or  be  rude  about  that. 

Mr.  KELLER.    Why  not? 

Mr.  CULKIN.  Well,  I  am  not  going  to;  at  any  rate,  some 
political  faces  have  disappeared  from  the  horizon,  and  I  think 
the  President  would  welcome  this  resolution  of  the  elimina- 
tion of  the  Grand  Coulee.  I  think  the  proposition  has  within 
it  the  seeds  of  credit  mobiller,  which,  in  its  youth,  nearly 
wrecked  my  own  party.  I  think  this  matter  ought  to  be 
investigated,  and  now  is  the  time  to  suspend  work  on  the 
project,  and  first  get  these  titles  back  into  the  hands  of  the 
people. 

You  all  know  the  romance  that  was  attendant  upon  the 
opening  up  of  new  lands  for  settlement.  There  is  none  of 
that  involved  here.  Before  a  man  can  take  title  he  has  to 
run  the  gantlet  of  a  chain  of  real-estate  holding  companies, 
if  you  please;  and  then  the  fellow  who  gives  him  title  is  far 
removed  from  any  responsibility.  Just  stop  this  performance 
now  at  this  pcu1;icular  stage  and  look  into  it.  It  is  your 
function  to  look  into  it.  "  Honest  Harold  "  Ickes  is  the  only 
man  who  ever  passed  on  this  question.  The  President  him- 
self, of  course,  had  to  accept  the  recommendations  of  certain 
men — men  who  have  now  deceived  the  distinguished  gen- 
tleman from  Washington  as  to  the  facts  as  to  this  develop- 
ment. 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker,  will  the  gentleman 
yield  on  that  point?  As  a  matter  of  fact,  this  matter  has 
been  examined  by  at  least  a  half  dozen  different  investigators, 
including  the  leading  engineers  of  the  country  in  the  Recla- 
maUon  Department  and  the  War  Department,  and  they  all 
report  favorably  upon  it. 

Mr.  CULKIN.  I  may  say  to  the  gentleman  that  I  suggest 
he  read  a  reprint  from  the  Engineering  Review  on  this  sub- 
ject. I  would  suggest  that  he  read  a  well-considered,  well- 
balanced,  kindly  story  that  appeared  in  the  Saturday  Evening 
Post  several  weeks  ago.  These  give  true  pictures,  and  both  of 
these  arUcles  say  that  there  is  absolutely  no  market  for  the 
power  in  this  section  and  will  not  be  for  many  years  to  come. 
Tliis  is  what  the  United  States  engineers  have  said.  I  may 
say  to  the  House  that  these  great  public  servants,  when  they 
wrote  their  report  in  1932,  stated  that  the  power  plants  are 
incident  to  the  pumping  of  water  into  another  reservoii-.  Let 
me  say  to  the  gentleman  that  this  problem  involves  the 
raising  every  minute  of  500  tons  of  water  350  feet.  It  is  one 
of  the  most  gigantic  engineering  problems  in  the  history  of 
mankind,  and  you  are  just  at  the  incepUon  of  it  It  in- 
volves the  disbursement,  according  to  the  estimates  of  the 
engineers,  amortised  at  4  percent,  of  $712,000,000.  and  as 
modified  now  the  expense,  estimated  by  every  authority  I 
can  find— and  I  have  examined  the  question  carefully— 
amounts  to  a  disbursement  of  $390,000,000. 

B4r.  BIERMANN.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  cmJON.    I  yield  to  the  gentleman  from  Iowa. 

Mr.  BIERMANN.  The  gentleman  from  Washington  [Mr 
Samuxl  B.  Hol]  said  that  these  utiUty  owners  and  these 
bank  owners  and  the  other  owners  of  this  land  would  be 
made  to  sell  the  land  at  a  reasonable  price  before  they 
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What  does  the  gentleman  thixdc 


would  get  the  water  on  It 
of  that  proposition? 

Mr.  CULKIN.  Let  me  tell  the  gentleman  and  tell  the 
House,  in  reply  to  that  question  which  is  very  pertinent, 
that  the  gentlemen  who,  he  states,  will  be  made  to  sell  this 
land  on  terms,  are  the  gentlemen  who  are  financing  and  pro- 
moting this  proposition.  They  are  the  Inland  Empire  outfit 
who  are  back  of  this  scheme.  This  is  the  fact,  and  when  the 
settler  goes  on  the  land,  if  he  has  to  deal  with  a  utility  or 
bank 

Mr.  BIERMANN.  And  he  will  have  to  do  that,  will  he 
not?  He  will  have  to  buy  it  from  the  people  who  own  the 
land. 

Mr.  CULKIN.  Tes.  That  fact  sticks  up  like  a  sore 
thumb. 

Mx.  Speaker.  I  ask  that  the  motion  of  the  gentleman 
from  Washington  be  voted  down.  I  ask  that  the  motion  of 
Judge  MAHsnxLD.  excepting  the  Grand  Coulee  from  the 
operation  of  this  measure  carry.  Protect  the  farmers  and 
the  Treasury  of  the  United  States  from  this  outrageous  in- 
fliction.    [Apidause.X 

[Here  the  gavel  fell.l 

Mr.  MANSnELD.  Mr.  Speaker.  I  move  the  previous 
question  on  the  motion  and  the  amendment. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Washington  [Mr.  Sakuki.  B. 
Hnxl. 

Mr.  SNELL.  Mr.  Speaker,  on  the  adoption  of  the  Hin 
amendment,  with  respect  to  the  Coulee  Dam.  I  ask  for  the 
yeas  and  najrs. 

Tlie  yeas  and  najrs  were  ordered. 

^The  question  was  taken;  and  there  were — ayes  201.  nays 
126.  answered  "  present "  1,  not  voting  102,  as  follows: 

[BoU  No.  1734 
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Arnold 

Ayers 

Barden 

Belter 

Berlin 

Bland 

Bloom 

Boehne 

Boland 

Bcykln 

Boylan 

Brooks 

Brown,  Oa. 

Brown.  Mich. 

Brunner 

Buchanan 

Buck 

Buckler,  lllna 

Burdlek 

CaldweU 

Cannon,  Wis. 

Carmlchael 

Gary 

CeU«r 

Chandler 

Chapman 

Citron 

Clark.  N.  a 

COlden 

Cooley 

Cooper.  l^Bsn. 

CortaUo 

Cox 

CimTena 

Croeby 

Craaa.Ttt. 

Crooer,  Ohio 

Crowe 

Cullen 

Cimmilnca 

Daly 


Drewry 

DrlacoU 

Driver 

Duffy,  N.  T. 

Duncan 

Dunn.  Pa. 

■agle 

Kekcrt 

Bdmlataa 

Ekwall 

KUenbocen 

Evans 

Faddls 

Farley 

Pltzpatrlck 

Flannagan 

Fletcher 

Ford,  Oaltf . 

Frey 

FaUer 

Oearhart 

OUdea 

Gingery 

Goldsboroush 

Gray.  Ind. 

Gray,  Pa. 

Green 

Greenway 

Greenwood 

Oreever 

GrasocT 


KocUlkowskl 
Kramer 
Kvale 
Larrabee 
Lea.  Calif. 
Lee.  Okla. 
Lemke 
Lloyd 
Liaekcy 
Ludlow 
Lundeea 
lie  Andrew 
McClellan 
.McCormack 
McFarlane 
McGrath 
McKeoiigh 
McReynoldi 
UcSwrntu 


Deen 

Delaaey 

Dempaey 

DeBooea 

Dlcksteln 

Disney 

Dobbins 

Doney 

Doughton 

Allen 
AmUe 
Andreaen 


HamUn 
Hancock.  M.  Q. 

Hart 

Barter 

Bealey 

HlCTtna.  Itoae. 

HUdehrandt 

Hill.  Ala. 

HULSamudB. 

BfMtm 

Houston 

Jaoobaen 

JinrfcM.  Ind. 

Johnson.  Okla. 

Johnaon.  Tex. 

Kee 

Keller 

Kenney 


lialoney 

liarcantonlo 

Mason 

MasBlngalB 

Maverick 

Mead 

Meeks 

Memtt.  W.  T. 

MUler 

Monaghan 

Montet 

Uoran 

Mott 

Murdock 

CBrten 

O'Oonndl 

O'Connor 

Ollay 

0*Leary 

Owen 

Patton 

Peterson, '. 

Pfetfer 

Pierce 

Qulnn 

Babaut 

Bamspeck 

Bandolph 

Bankln 

Raybum 
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Andrew.  Mass.        Ashbrook 
Andrews.  M.  T.       Bafharach 
Arends  Bacon 


Blchards 
Robinson.  ITtah 
Rogers,  Okla. 
Bomjoe 
Sabath 
Sadowskl 
Sanders.  La. 
Banders.  Tes. 

Schulte 

Scott 

Scrxigham 

Sears 

Secrest 

Slrovlch 

Simon 

Smith.  Va. 

Smith.  W.  Va. 

South 

Spence 

Stack 

Stamas 

Sullivan 

Taylor,  Colo. 

Terry 

Thom 

Thomason 

Tolan 

Tonry 

Turner 

Dmstead 

Utterback 

Vlaeon.G«. 

Vinson.  Ky. 

Wallgren 

Walter 

Wearln 

Weaver 

Welch 

West 

Wbelchel 

White 

Wtloox 

WUaoa.UL 

Wood 

Zlnunennan 

Zloncheck 


Blennann 

Blackney 

Bolton 


Brewster 

Cannon.  Mo. 

Carlaon 

Carpenter 

Casey 

CasteUow 

Cavlcchla 

Chrlstlanson 

Church 

Coffee 

Cole,  Md. 

Cole.  M.  T. 

Colmer 

Cooper.  Ohio 

Crawford 

Crowther 

Culkln 

Darrow 

Dies 

Dondero 

Dozey 

Duffey.  Ohio 

Hfft"n 

Kngel 

Fenerty 

FetvxMon 

Fleslnger 

Rxsht 

Ford.  Miss. 


Gehrmann 

Glfford 

GUchrtst 

Granfleld 

Orlswold 

Guyer 

Gwynne 

Halleck 

Hancock,  N.  T. 

Hennlngs 

Heas 

Rigglan,  Cobh. 

Hoffman 

Holllster 

Holmes 

Hi?pe 

Ruddleston 

Hull 

Jenkins.  Ohio 

Jones 

Kahn 

Klnzer 

Coeb 

Knutaon 
Lamneek 

Lehlbadi 
Lewis.  Colo. 


Lord 
MoGe 

McLaughlla 


BolMton,  Ky. 


Martin.  Oolo. 
Ifartln.  Mass. 
May 
Merrltt  Conn. 


miasell 
aauthoff 

Schueta 


ICIlant 

MitcheU.  Tennu 

Nelson 

O'Neal 

Palmlsaao 

Parsons 

Pattenon 

Pearson 

Perkins 

PettenglU 

Plumley 

Polk 

Powus 

Beed.m. 

Reed.  N.  T. 

BeUly 

Bleh 

Risk 


Shanley 

^'"Hh.  Oonn. ' 

SneU 

Stefan 

Taber 

Tarrer 

Taylor,  8.  C. 

Taylor,  Tssm. 

Thurston 

Tlnkham 

Turi»la 

Whltttngtoa 

Wlgglesworth 

wnilams 

Wlthrew 

WoloaCt 

Wolfenden 

Wotverton 

Wooitoiiff 

Young 
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DoekweUer  Kopplemann 

Doutrlch  Lambcrtson 

Dunn.  lOas.  Lambeth 

Richer  i.>«ttyffc| 

Knglebrlght  Lewis.  Md. 

Femandea  Lucas 

V^Bh  MeOvoartv 

Pulmer  McLeod 

Gambrfll  if«»»rfi|Mi 

GasqxM  Maaa 

Gaasaway  Mitchell.  HL 

-  Gavagan  Mbntagoe 

GUlette  Monti 

Goodwin  NiohoU 

Hartley  Norton 

Rm,  Kttut*  Oliver 

Ho^pel  Parks 

Hook  Patman 

Imhoff  Peterson.  Oa. 

Johnson.  W.  Va.  Peyser 

Kelly  Plttenger 

Kennedy.  Md.  ft*"*— y 

Kennedy.  N.  T.  Ransley 

Kerr  Beece 

Kimball  Richardson 

Kleberg  Robertson 


Adair 

Ba 

Beam 

BeU 

Blnderup 

Blanton 

Bolleau 

Brennan 

Buckbee 

Buckley.  N.  T. 

Bui  winkle 

Burch 

B\imham 

Garter 

Cartwrlght 

Claiborne 

Clark.  Idaho 

Cochran 

(X^lns 

Connery 

Coming 

Darden 

Dtetrtdi 

DlngeU 

Dtrkaen 

Dltter 

So  the  amendment  was  agreed  to. 
Tlie  Clerk  announced  the  following  pairs: 
General  pairs: 
Until  further  notice: 

Mr.  Coming  with  Mr.  Tteadway. 

Mr.  Blanton  with  Mr.  Wadsworth. 

Mr.  Montague  with  Mr.  WUaon  of  Pennsylvania. 

Mr.  Connery  with  Ml-.  Short. 

Mr.   Burch  with  Mr.  Goodwin. 

Mr.  Oliver  with  Mr.  Dlrksea. 

Mr.  Patman  with  Mr.  Bumham. 

Mr.  Ooehimn  with  Mr.  Carter. 

Mr.  Richardson  with  Mr.   Fish. 

Mr.  Somers  gC  New  York  with  lb.  Otttar. 

Mr.  McMillan  with  M^.  Lambertaoa. 

Mr.  Rudd  with  Mr.  MeLeod. 

Mr.  Fuller  with  Mr.  Ransley. 

Mr.  SteagaU  with  Mr.  Stewart. 

Mr.  Sumners  of  Texas  with  Mr.  Thomas. 

Mr.  Johnson  of  West  Virginia  with  Mr.  Ptttaiw. 

Mr.  Fnlner  with  Mr.  Barttey. 

Mr.  Warren  with  Mr.  Doutrlch. 

Mr.  Kelly  with  Mr.  Buekbee. 

Mr.  Woodrum  with  Mr.  Oolllna. 

Ur.  KMMfS  with  Mr.  Efeiglebrlglit. 

Mr.  Underwood  wtCh  Mr.  KImbaU. 

Mr.  Keir  with  Mr. 

Mr.  Gavagan  with  Mr. 

Ifr.  Gaaque  with  Mr.  Tobey. 

Mr.  Kennedy  of  New  Tcck  with  Mr.  F»ffHfmtt. 

Mr.  Smith  of  Washington  with  Mf.  Xlcher. 

Mr.  Ramsay  with  Mr.  Claiborne. 

Mr.  Blndertqt  with  Mr.  Loeas. 

Mr.  Lambeth  with  Mr.  Bankhead. 

Mr.  Darden  with  Mr.  MeOraar^. 

Mr.  Morltz  with  Mr.  Dlngell. 

Mrs.  Norton  with  Mr.  Petereon  of 

Mr.  Femandea  with  Mr.  Dietrich. 

Mr.  GambrtU  with  Mr.  Snyder. 

Mr.  Stubbs  with  Mr.  Gaanway. 

Mr.  Book  with  Mr.  Kennedy  of  Maryland. 

Mr.  Knute  BID  with  Mr.  Imhoff. 

Mr.  Thompeon  with  Mr.  Sweeney. 

Mr.  GUlette  with  Mt.  Sutphhi. 


Rogers  N.a. 

Rudd 

Ryan 

Sehaefer 

Shannon 

Short 

Smith.  Wash. 

Snyder 

Somers,  N.  T. 

SteagaU 

Stewart 

Stubbs 

SttnuMTs.  Tax. 

Sotphln 

Sweeney 

Thomas 

Thnmjson 

Tobey 

Treadway 

Underwood 

Wadsworth 

Warren 

WUaon.  Pa. 

Woodnua 
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Mr.  DockweUcr  with  ICr.  By«n. 

Mr.  Parks  with  Mr.  Lewis  of  Maryland. 

Mr.  Cartwrlcht  wtth  Mr.  Clark  of  Idaho. 

Mr.  Beam  with  Mr.   NlchoU. 

Ifrs.  Rocer*  of  New  Hampshire  with  Mr.  Dunn  of  Mississippi. 

Mr.  Bulwlnkle  with  Mr.  T.f«tn«>^i 

Mr.  Adair  with  Mr.  BeU. 

Mr.  Brennan  with  Mr.  Buckley. 

Mr.  Sehaefer  with  Mr.  Peyser. 


August  19 


«ras 


my 


Mr.  LUDLOW  changed  his  vote  from  "  no  **  to  "  aye, 

Mr.  aiNOERT  changed  his  vote  from  "  no  "  to  "  aye. 

Tbe  result  of  the  vote  was  announced  as  above  rec<Mi]ed. 

Mr.  DRISCOLL.  Mr.  Speaker,  my  colleague  from  Penn- 
sylvania, Mr.  Smrsn.  is  lU.  He  sent  word  to  me  todi^to 
say  that  if  he  were  present  he  would  vote  "  aye. 

The  SPEAKER.  The  question  recurs  on  the  motioii  of 
the  gentleman  from  Texas,  as  amended. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  motion 
agreed  to  was  laid  on  the  table. 

Mr.  MANSFIELD.  Mr.  Speaker,  I  ask  imanimous  con^t 
that  the  enrolling  clerk  be  authorized  to  correct  the  seciion 
numbers. 

Tbe  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MANSFIELD.  Also.  Mr.  Speaker,  I  ask  unanlnious 
consent  that  aD  Members  may  have  5  legislative  days  wi  hin 
which  to  extend  their  remarks  in  the  Rxcou)  on  this  bili 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

miAMW  SEDITION  BILL 

BCr.  CEllXR.    Ml.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcobo. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  CELIiER.    Mr.  Speaker,  under  the  leave  to  extend 
remarks  in  the  Rsccmo  I  include  the  following: 

MufOBXTT  Vixws  or  ConomEasuAM  Emakuxl  Ckllsb 
1  herewith  submit  the  minority  views  of  the  Judiciary  Commfttee 
on  H.  R.  8427.  a  blU  introduced  by  Mr.  Csaklss  Kmamxk,  the  get  tle- 
xnan  from  CaUfomla.  to  prohibit  statements  and  publications  at  vo- 
cattng  orerthrow  of  the  Oovemment  by  violence,  and  for  oi  her 
purposes.  It  Is  with  great  reluctance  that  1  am  constralnec  to 
oppose  my  colleague.  Mr.  KBaacn.  for  whom  I  have  an  ai  rec- 
tlonate  regard,  and  to  oppoae  my  dear  friends,  ~ 
DicaarriiK.  of  New  York,  and  McCoucack.  of 
oosponaors  of  the  blU. 

Thomas  Jefferson  onoe  said:  " If  I  had  the  choice  between 
cmment  without  free  q)eech  and  free  speech  without 
I  would  choose  the  latter."     To  him  and.  in  fact,  to  all  ., 
minded  persons  free  speech,  together  with  freedom  of  the  press 
freedom  of  religion — the  BUI  of  Rights — which  are  embodied  in 
first  amendments  of  the  Constitution,  is  more  Important  than 
Constitution  Itself.    Tet  men  and  women,  forgetfxU  of  our  hlsi 
and   tradltlona.   are   constantly   agitating    for   the   enactment 
measures  that  put  vipers  in  the  bosom  of  freedom. 

The  so-called  "  Kramer  blU  ".  H.  R  6427.  u  such  a  bUl.    It 
to  destroy  free  speech.    It  Is  the  first  peace-time  sedition  bill 
1798.    I  am  unalterably  opposed  to  It.    Orl^nally  this  bill 
as  foUows: 

"  Be  U  enacted,  etc..  That  any  p««on  who  knowingly  makes 
•Utement  oraUy  or  In  writing,  which  advocates  or  uzves  the 
throw  of  the  Oovemment  of  the  United  Stotes,  or  of  any 
or  Territory,  by  force  or  violence,  or  by  assassination  of  the  Kxtku 
tlve  head  or  any  other  official  of  such  Oovemment,  or  other  unli  w 
lul  means,  and  any  person  who  knowingly  prints,  publishes  Issi  les 
edits,  circulates,  seUs.  distributes,  or  displays  in  public  any  writ  «n 
matter  containing  any  such  sUtement.  shaU.  upon  convict  on 
thereof,  be  punished  by  a  fine  of  not  more  than  $5,000  or  1mm  Is- 
onment  for  not  more  than  6  years,  or  both. 

-  Sac.  a.  As  used  to  this  act.  the  term  '  persMi  •  includes  an 
Individual,  partnership,  association,  or  corporation. " 

Most  of   It  was  whitUed  away,  and   It  now  emerges  from  the 
Judiciary  Committee  to  the  foUowtog  form: 

••  Be  it  enacted,  etc..  That  any  person  who  knowingly  and  will 
fully  shall  advocate  the  overthrow   of  the   Oovemment   of     he 
United  States  by  force  or  vlcdence  shall  upon  conviction  ther  "of 
be  pimished  by  a  fine  of  not  more  th*n  85.000  or 
for  not  more  than  5  jrears,  or  both." 

It  Is  my  opinion  that  although  the  original  blU  may  be 
of  some  trappings  its  evU  remains. 

This  bill  at  first  blush  ssems  worthy  enoiigh.  biit  after 
■cruttoy  It  Is  readily  discernible  that  it  would  become  an  iuou. 
ment  of  oppression.    It  would  doubtlessly  lay  an  ax  at  the  foot 
the  tree  of  free  speech,  would  subject  the  great  majority  of 
American  people,  particularly  the  workmen,  to  the  absolute  dofe 
Inatlon  of  the  sman  minority  of  powerful  and  vested  toterec  ts 
would  be  the  means  of  oppression  against  unpopular  mtoorltl  is 
and  would  bs  used  by  employers  and  reactionary  interests  agali  •( 
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those  engaged  to  tmion  and  legitimate  strike  activities.  It  would 
finaUy  be  an  attempt  to  sabotage  free  speech  and  other  toallenable 
rights. 

Under  this  statute  no  overt  act  Is  necessary.  Merely  harboring 
radical  optoions  might  tovlte  punishment.  The  speaker  or  the 
writer  would  Itod  himself  to  the  toils  of  the  law  if  his  utterances 
though  innopent.  were  forceful  enough  to  Incite  his  audience  to 
violence.  It  is  not  what  he  says.  It  is  the  effect  of  what  he  says 
that  would  cotint.  In  practice  no  precise  Itoe  can  be  drawn  be- 
tween advocacies  of  change  by  violence  and  by  peaceful  means 
Different  people  are  affected  differently.  A  perfectly  fair  yet  aharp 
criticism  of  the  Government  as  a  street-comer  orator,  by  a  striker 
by  an  editorial  writer,  might  have  little  or  no  effect  upon  many 
persons,  yet  cause  others  to  do  violence.  '  That  striker,  editor  <u 
orator  would  be  clapped  into  Jail. 

It  Is  difficult  to  draw  the  Itoe  between  advocacy  and  incitement 
Justice  Brandeis,  to  the  Qitlow  case,  very  significantly  stated - 

"  Every  idea  is  an  incitement.  It  offers  Itself  for  belief,  and  if 
believed  it  is  acted  upon  unless  some  other  belief  outweighs  It  or 
some  failure  of  energy  stifles  the  movement  at  its  birth.  The  only 
difference  between  the  expression  of  an  optolon  and  an  tocltement 
to  the  narrow  sense  is  the  speaker's  enthusiasm  for  the  result 
Eloquence  may  set  fire  to  reason." 

Pass  this  bUl.  and  what  wiU  be  the  result?  Peoi^  would  be 
afraid  to  speak  or  write  their  thoughts.  They  would  fear  prosecu- 
tion, or  rather  persecution.  Rather  than  speak  the  truth  they 
would  remain  silent.  Or.  if  they  do  speak,  they  would  "  puu"  thefr 
pxmches."  In  other  words,  the  truth  woiild  remato  partly  nxiken 
or  unspoken  for  fear  of  JaU.  Free  speech,  freedom  of  the  press, 
freedom  of  assemblage,  would  all  go  aglimmering. 

Suppose  I  live  to  Louisiana.  A  certato  nameless  Individual,  wear- 
tog  the  toga  of  high  office,  is  enabled  to  reduce  the  people  of  that 
State  practically  to  serfdom.  This  bill  would  place  a  plaster  over 
the  mouths  of  those  likely  to  criticize  or  protest.  They  would  not 
dare  offer  objection,  miKh  less  condemn  the  machinations  of  this 
self-styled  leader.  They  would  be  incarcerated  for  violations  of  this 
sUtute.  They  would  be  charged  with  attempted  overthrow  of 
Oovemment  by  violence,  despite  the  fact  that  that  Oovemment 
ought  to  be  overthrown. 

The  owner  of  a  plant— wealthy,  powerful,  ruthless — could  use 
the  statute  for  his  own  fell,  selfish  purposes.  Where  he  controls 
local  officials  he  could  claim  that  strikers  at  his  plant  were  guilty 
of  sedition  and  were  aiming  at  the  overthrow  of  Government, 
whereas  to  reality  higher  wages  and  shorter  hours  were  their  goal 
Subservient  and  complacent  district  attomeys.  sheriffs  would 
readily  prosecute. 

Under  this  act  anyone  saying  anything  not  to  accord  with  the 
views  of  those  in  power— be  they  great  IndustrlaUsts.  Uovemors. 
sheriffs,  or  political  bosses — would  come  to  grief. 

It  appears  to  be  undisputed  that  communism  Implies  the  \iltl- 
mate  use  of  force  if  it  is  unable  to  achieve  its  ends  by  means  of 
the  ballot.  It  would  seem  to  foUow  that  this  bill  would  punish 
anyone  who  should  advocate  communism,  whether  or  not  he 
specifically  advocated  the  use  of  force.  The  proponents  deny  that 
this  U  the  totent  of  the  bill,  but  it  would  seem  tobe  its  net^ssary 

I  am  for  punishment  of  those  who  commit  overt,  specific  Illegal 
acts:  punishment  for  those  who  are  guilty  of  active  treason,  crimi- 
nal anarchy,  riot,  insurrection,  assault  and  battery,  criminal  con- 
^Iracy,  tocendiarism.  But  under  this  statute  mere  words  would 
be  Illegal:  wild,  forceful,  emotional  utterances;  reprehensible  ab- 
surd. imtruthfvU  statements  could  enmesh  a  person. 

It  must  be  home  to  mind  that  the  present  law  adequately  pro- 
tects against  any  activity  against  the  authority  of  the  Federal 
Oovemment  For  example,  our  conspiracy  statutes,  sections  6  and 
37  of  the  Criminal  Code  (U.  S.  C,  tlUe  18.  sees.  6,  88)  severely 
punish  two  or  mwe  persons  who  conspire  to  overthrow  the  Govern- 
ment or  to  commit  any  offense  against  it  It  wUl  be  appreciated  that 
in  order  to  have  "two  or  more  persons"  conspiring  it  Is  only 
necessary  to  have  1  talker  and  1  listener.  The  Kramer  bill  and 
aU  other  bills  of  the  same  ilk  are  therefore  vmnecessarv  as  well 
as  undesirable.  ' 

Experience  with  aU  crlmtoal-syndlcallam  and  criminal-anarchy 
laws  conclusively  shows  that  most  of  the  prosecutions  have  been 
based  on  utterances  or  writings  prophesying,  not  advocating  vio- 
lence at  some  tuture  time  to  effect  revolutionary  changes  to'  con- 
UtJl  of  the  economic  system.  Many  of  the  prosecutions  have  been 
baaed,  not  on  personal  advocacies,  but  on  mere  membership  to 
radical  organizations  held  to  subscribe  to  such  a  doctrtoe  Prose- 
cutions have  therefore  not  been  directed  at  any  actual  or  threat- 
ened violence,  but  at  political  or  economic  optoions  of  minority 
parties  and  labor  xxnlons,  and  have  been  Instituted  usiially  to 
times  of  strikes.  In  effect,  these  laws  have  been  prlmartly  used 
to  aid  employers  against  workers. 

The  instant  bUl  and  others  like  it  make  domtoant  toterests  the 
controllers  of  freedom  of  speech  and  of  the  press 

Prosecutions  have  been  usually  motivated  by  political  and  eco- 
ncxnic  prejudice. 

They  do  not  protect  the  Government  against  counsels  of  violent 
action.  They  do  aid  employers  in  confilcts  with  workers,  often 
on  the  theory  that  opposition  to  capitalism  is  opposition  to  the 
Government. 

No  definite  standard  of  gvOlt  is  fixed 
.r^^?^H*l^'  °^^,!*''*';f^  doctrines.  necessarUy  remote  to  effect. 
^r^^»\^\Jf'^J'  "^^"  ""«  Kramer  bUl  and  slmUar  statutes 
!i  f^    *^2?^y  dependent  upon  forms  of  language  or  choice 
2  JSm^  ^^^^^'^  *"  yin»bl9  to  apply  any  consistent  standartl 
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strangely  enough,  this  tew  would  punidi  tbe  advocacy  of  foroe 
by  those  who  ssek  to  change  the  existing  system,  but  does  not 
punish  the  advocacy  of  force  by  those  who  seek  to  matotaln  It. 
In  other  words,  encouragement  is  given  to  those  who  by  violence 
would  preserve  a  poUtical  and  eeooomlc  status  quo.  There  Is 
thus  set  up  a  sort  of  Fascist  concept  of  law. 

This  blU  Is  undoubtedly  imconstltutional.  violating  ss  it  doss 
the  basic  safeguards  and  rights  of  the  American  citlaen.  In 
United  States  v.  Sehenek  (240  U.  8.  47).  the  Supreme  Court  upheld 
the  applicaUon  of  the  war-time  Espionage  Act  (act  of  June  16 
1917),  concerning  the  dlstribuUon  of  leaflets  urgli«  drafted  men 
to  refuse  to  serve.  It  expressly  limited,  however,  the  effect  of  Its 
decUlon  to  cases  arising  during  times  of  emergency.  The  rule 
it  lays  down  would  clearly  make  unconstitutional  during  peace- 
times any  bill  even  remotely  resembling  the  Kramer  bill      The 

Court  said  (p.  52). we  admit  that  to  many  places  and 

to  ordinary  times  the  defendants  to  saying  all  that  was  a^^H  to  the 
circular  would  have  been  withto  their  consUtutional  rights 
•  •  •  the  question  to  every  case  Is  whether  the  words  used 
are  \ised  to  such  cinnunstanoes  and  are  of  such  a  nature  as  to 
crMte  a  clear  and  present  danger  that  they  wttl  bring  about  the 
substanUve  evils  that  Congress  has  a  right  to  prevent " 

Henry  Thomas  Buckle,  author  of  that  great  classic,  the  Htstory 
of  Clvlltoation  to  England,  slgnlflcanUy  states:  "The  only  answer 
to  words  is  words;  when  an  attempt  is  made  to  answer  them  by 
force.  It  becomes  tyranny."  Voltaire  put  It  this  way:  "I  may 
disagree  utterly  with  what  you  say,  but  I  wlU  fight  to  the  death 
for  your  right  to  say  It."  «»"* 

There  seems  to  be  a  general  hysteria  of  fear  gripping  the  Nation 
against  communism.  soctsUsm.  and  aU  manner  and  ktods  of  other 
"isms."  In  almost  every  leglslatxire  a  flood  ot  "gag"  bills  and 
sedlUMx  measures  have  been  totroduoed.  In  Georgia  a  woman  was 
thjoTO  toto  JaU.  Her  sole  offense  was  the  possession  of  copies  at 
Uberty  and  some  Uberal  magazines  Uke  the  Nation  and  the  New 
RepubUc.  In  fact,  tbe  sherlS,  who  broke  toto  her  home  lUegally 
sUted  that  the  magazine  Uberty  was  the  most  dangerous  (tf  the 
magaidnes  seized.  He  said  the  very  name  proved  that  it  was  a  sedi- 
tious docmnent.  In  California,  the  home  of  ifc.  Kaaitxa  durlmj 
the  past  session.  24  bills  were  totroduced  denying  clvU  Uberties  and 
Imposing  restrictions  of  the  right  to  strike.  Meastires  were  totro- 
duced ranging  from  the  estobllshment  of  a  bureau  of  esplonaee  to 
one  making  radical  meeting  places  public  nuisances:  from^  one 
making  the  advocacy  of  a  change  to  Oovemment  a  felony  to 
another  making  the  advocacy  of  pacificism  a  felony.  If  all  Uieee 
bills  had  been  passed,  it  is  pointed  out  by  the  editor  of  the  New 
Republic.  California  would  have  a  form  of  government  besides 
which  that  of  czarlst  Russia  could  be  called  progressive 

President  Robert  U.  Hutchtos,  of  the  UrUverslty  of  Chicago  to 
a  recent  commenoement  address,  attacked  vigorously  thew  'so- 
called  "  patrloteera  "  who  seek  to  reduce  the  rights  of  free  speech 
and  freedom  of  tJie  press.    He  said:  *'«'«»^ 

"Almost  everybody  Is  now  afraid.  This  Is  reflected  to  the 
hysteria  of  certato  organs  of  opinion  which  insist  on  free  speech 
themselves,  although  nobody  has  thought  of  taking  it  away  from 
them,  though  at  ttie  same  time  they  demand  that  It  be  denied 
eve^body  else.  •  •  •  It  (this  fear)  is  reflected  to  the  general 
resistance  to  aU  uncomfortable  truths.     •     •     •  ••  * 

Several  sedition  bills,  toduding  the  Kramer  bUl.  before  our 
Judiciary  Committee  were  urged  as  a  means  of  combating  the 
spread  of  communism  and  fascism.  They  would,  I  repeat.^Serelv 
cxirtaU  free  speech. 

In  my  humble  optolon  the  best  antidote  to  communism  or 
fascism  is  mOTe— not  less  free  speech.  My  friend  and  esteemed 
coUeague.  BepresentoUve  Vrro  Marcantonio,  of  New  York,  vlsor- 
oualy  and   valiantly  opposed  these   bills  and  held  with  Senator 

"  •  •  •  that  to  oppose  communism  and  fascism  by  surren- 
d«ing  the  very  things,  as  free  speech,  the  right  of  assemblage, 
which  distinguish  Americanism  fnan  fascism  and  communi^/is 
blundering  leadership  and  unworthy  of  the  support  of  true 
Americans." 

But  there  Is  no  real  danger  from  commitolsm  to  thtif  country 
The  total  enrollment  of  the  Communist  Party  Is  36.000  votes.  18  000 
of  which  are  to  New  York.  However,  if  there  U  no  danger  from 
the  Communists  now.  there  will  be  danger  if  these  "  gag  "  and 
sedition  bills  are  passed.  That  is  the  meat  upon  which  the  Com- 
munlsU  feed-^^presslon  and  restratot.  I  beUeve  the  sound 
method  of  dealing  with  communism  Is  to  bring  it  out  to  the  open 
so  that  its  tenets.  If  unsound,  may  be  so  demonstrated.  The  mo^ 
effective  method  of  defeating  the  Conununists  is  to  throw  ss  much 
ught  as  passible  upon  their  program,  so  that  Its  imcn^in^niNM  may 
be  revealed.  The  bUI  before  us  would  have  the  contrary  effect  of 
driving  their  acUvlties  underground,  with  the  inevitable  conse- 
quence that  they  would  become  further  totenslfied  and  publicized 
Forcing  Fascists  and  Communtets  toto  secret  channels  would  only 
martyrize  them — make  them  heroes  and  their  doctrines  popular 
Mid  romantic.    Their  adherents  would,  consequently,  greatly  grow 

Jefferson  {Hvperty  said:  "It  Is  error  alone  whicb  needs  the  sup- 
port of  government.  Truth  can  stand  by  Itself."  Let  us  there- 
fore place  communism,  with  aU  Its  hldeousness  and  loathsomeness. 
In  the  open  market  place,  where  we  can  place  a  value  upon  it 
Let  xis  freely  speak  and  write  about  It  and  show  It  to  be  cheap 
and  worthless,  not  keep  it  hidden,  like  a  Jewel,  to  a  safe,  as  thottth 
it  were  valuable  and  precious.  Only  by  dragging  It  out  wiU  wi 
consign  it  to  the  dunghill,  where  it  belongs. 

The  situation  that  confronts  us  today  with  these  pending 
rej^Bsrtve  bUls  U  not  unlike  that  which  oonftonted  JettmtoS. 
'■^"■PP.  ABd  Uvtngston  upon  the  eve  of  tbe  Alien  and  f^wlltlon 


^''^  °*  }y^^  ''°*^  Adams  and  tbe  Fsdcrallsts  then  In  power 
^w*  »«ttve  under  tbe  sbarp  erltaetans  of  their  tegime.  They 
felt  that  they,  like  the  king.  "  could  do  no  wrong."  They  wlsbed 
^..'"•r^JL**'***'***"  •**"  *^^  ^^  •{"••A  of  Jeffersonian  "radi- 
Si^^.J^^LR'^.  ***•  Ai*«°  '™*  Sedition  Acts.  This  aroused 
the  greatest  indlgnaUon  and  eaossd  tbetr  dedstve  defeat  at  tbe 
polls  by  Jefftoson  and  bis  foUoweni. 

In  the  House  of  Representatives  to  1798.  Bdward  Livingston,  la 
opposing  the  SedlUon  Act,  predicted  ss  foUows: 

"The  TOuntry  will  swarm  with  informers,  nles.  delators,  and 
aU  the  odious  reptUe  tribes  that  breed  to  tbe  sunshine  of  despotle 
P?'^    •  ••    The  boars  of  tbe  most  tmvuqteeted  eonfldenoe. 

the  tottmacles  of  friendship,  or  tbe  recesses  ^domestic  retlS 
ment  afford  no  security.  The  companion  whom  you  must  trust 
the  friend  to  whom  you  must  ctmflde.  tbe  domestic  who  waits  to 
I°,!?L!5^.^''  in  *^  *«Pptod  to  betngr  your  Imprudent  or  xto- 
puded  follies:  to  misrepresent  your  words:  to  convey  them,  dis- 
torted by  calumny,  to  tbe  secret  trlbtmal  where  jealottsy  pre- 
sides, where  fear  officiates  ss  sccuser  and  suspicion  is  the  only 
evidence  that  Is  heard     •     •     •."  ' 

My  «>a»gue,  Hon.  MAurr  ICavwcx.  BepresenteOve  from  tbe 
^^^J?^f'  y**7  'oreefully  and  *bly  drew  attention  to  the  fact 
that  Uvlngstons  in«dictlons  were  not  unjustified  and  that  tbe 
Sedition  Act  led  to  a  campaign  of  systematic  snooping,  and  that 
Federalist  Judges  and  officials  used  tbe  statute  to  opprett  their 
political  enemies.  ■^•^         ^^ 

The  very  first  prosecution  under  the  Sedition  Act  was  «>%inst  an 
anti-Federalist  Congressman.  Oollendar,  a  friend  of  Jefferson,  was 
convicted  tor  saying:  "  Mr.  Adams  has  only  completed  tbe  scene  of 
ignomtoy  which  ifc.  Washington  began."     ^^ 

Charles  Beard  potots  out  that: 

"•  •  •  editors  of  Republican  (Jeffersonian)  papers  soon 
found  themselves  to  JaU  or  broken  by  heavy  fines:  bystanders  at 
poutlcal  meetings  who  made  contemptuous  remarks  about  Adams 
or  his  policies  were  hurried  off  to  coxat,  lectuasd  by  irate  FMeraUst 
Judges,  and  convicted  of  sedlticm.  In  vato  did  John  Marshall  uroe 
caution,  explaining  that  the  sedition  law  was  useless  and  calculatnl 
to  arouse  rather  than  allay  dlscmtent." 

The  Allen  and  Sedition  AcU  were,  of  course,  repealed,  and  Con- 
gress, many  years  after  the  repeal,  repaid  the  fines  Imposed  on 
some  of  its  prominent  victims.  By  thus  repaying  these  fines. 
Justice  Holmes  totlmates  In  his  memorable  dissenting  optolonln 
Abram*  v.  United  States  (250  U.  S.  816)  "  •  •  •^  the  l^ted 
States  •  •  •  had  shown  lu  repentance  "  for  acts  which  were 
even  as  is  the  measiire  under  discussion,  clearly  un-American  and 
clearly  xmconstltutional.  «-«**«»«  moa 

I  warn— let  there  be  no  reeiurence  of  tbe  wild  and  plUful  scenes 
rMulting  from  the  Sedition  Acts  of  1798.  Let  there  be  no  Sedition 
Act  of  1935. 

^.*^T  "^^"  *^**  •«"tlon  bills  are  permitted  to  become  im- 
bedded to  our  permanent  statutes,  then  what  apparenUy  is  desired 
to  this  country  U  a  sort  of  dead-level  of  medtocrlty.  a  nation^ 
ntocompoops  and  dullards.  If  we  cannot  speak  our  minds  f  rejy 
and  openly  on  economic  and  poUtical  to^cs.  then  we  wlU  be 
reduced  to  autranatons.  without  totelligenoe.  Ideas,  or  couram 
Without  freedom  to  express  Ideas  and  thoughts  there  can  be  bo 
progress.  We  might  as  well  go  back  to  horae-and-buggy  darst  If 
the  Government  Is  to  throtUe  free  thought  and  free  expression 
fear  and  timidity  will  replace  courage  and  Inittatlve  of  mir  dU- 

Let  us  csst  our  eye  backward  and  see  bow  tbe  espionage  and 
sedition  sUtutes  during  the  war  were  enforced. 

Mere  repression  of  a  doubt  that  socks  knitted  for  soldicn  e?er 
reached  their  totended  recipients  resulted  to  an  extreme  prto& 
sentence.  (See  StuU  v.  Freerks.  140  Minn.  840.  188  N  W^B 
(1918) .)  Tbe  defendant  In  tbe  case  of  Oitbert  v.  Jffnnesota  (284 
U.  S.  300  (1920))  demanded  a  vote  on  conscription  and  advo- 
«ted  the  conscription  of  wealth.  Be  went  to  JaU.  Tbe  assertion 
^  ■***"**L7^  **y*»«  '«•  *>»•  capltsllsU  meritMl  a  Jo5wS 
^^If^otn^^n^"^  **«**•  ^-  '^««««.  »»U-  D^t.  Justice  vTl 
D.  la.  1917.)  Tbat  man  went  insane  and  died  toJaU  The  asser- 
tton  that  "  this  Is  a  rich  man's  war  ".  also  merited  a  JaU  sentence. 
(See  State  v.  Kahn.  66  Mbnt.  100.  IS2  Pae.  107  (1819).)^  -cui-aiwp. 

See  how  times  have  changed.  It  is  toteresting  to  note  the  pres- 
ent-^y  movement  in  our  own  Oongress  for  wmr-tlme  conscrtptton 
of  the  wealthy.  Yet.  the  defendant.  Kahn.  to  Montana  to  1919 
went  to  JaU  for  advocating  vrtiat  apparenUy  this  Congress' espouses' 
In  1916  there  wss  a  motion  picture  depleting  tbe  American  Revolu- 
Uon.  On  the  score  that  tbe  exhibit  of  this  picture  might  possibly 
deter  the  fuUest  measure  of  cooperation  with  OreatBrttatoTtbe 
^°^L1"-?^*  **•*•  '**■  sentenced  to  10  years'  imprisonment. 
(See  United  States  v.  Spirit  of  19.  252  Fted.  946,  S.  D.  Cal  1917  ) 
?*.^P?f**  ***•  *°  "*****'  ■•ntenoe  was  reduced  to  8  years.  (See 
Q<Mst«bs,  V.  United  States.  258  Fed.  908.  C.  C-  A.  9th,  1919  ) 
Btore  atttelsms  of  tbe  Bed  Croes  and  tbe  Y.  M.  C.  A.  were  held  to 
obstaTKjt  the  operations  of  tbe  Army.  Prison  sentences  resulted. 
(See  United  States  v.  Nagler.  282  Fed.  217  W.  D.  Wis.  1918.)  Mere 
statements  made  to  tbe  privacy  of  a  smaU  cobbler's  sh<^  merited 
a  prison  term.  The  evidence  was  obtained  by  means  of  a  dicto- 
graph Installed  to  the  sh<^  by  a  vcdttoteer  association  of  cttlsens. 
(See  Schoberg  v.  United  States.  264  Fed.  I,  C.  C.  A.  6th.  1920.) 

One  can  search  the  whole  record  to  all  the  States  and  look 
through  aU  the  Federal  law  reports  and  you  will  not  find  one  re- 
ported Instance  of  prosecution  under  these  statutes  where  there 
was  any  actual  or  immediate  overt  act  or  acts  directed  toward  an 
immediate  vicdent  poUtical  change.  Tbe  conclusion  seems  to- 
escapable.  namriy.  the  history  of  these  cases  is  a  history  of  sup- 
pression of  noiwilstent  danger. 
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There  are  therefore  eaat  grave  doubta  as  to  the  present 
any  effort  to  prevent  revolution  by  any  legislative  restrlctloils 
qwech. 

Buaala.  Italy,  Germany,  have  always  had  espionage  and 
laws  of  the  Kramer  type.    The  results  are  obvious — dlctator^ps 
Communism  in  one,  fascism  in   the  other,  and  nazl-ism  Iq^ 
third.    On  the  other  hand,  England  has  always  had  its  Hyde 
where  Its  turbulent  and  radical  populace  can  blow  off  steam, 
land  has  no  dictatorship. 

Now.  let  us  see  how  these  same  State  sedition  statutes 
used  and  are  still  being  used,  not  in  war  time,  but  in  peace 
particularly  during  the  economic  depression.    The  following 
excerpt  from  an  article  In  a  recent  Issue  of  the  Colvmibla 
Review: 

"After  the  wave  of  enforcement  In  the  post-war  years, 
tkms  fell  off  precipltat^y  with  the  rise  of  prosperity,  and 
1805  to  1030  the  statutes  became  virtual  dead  letters.'    The  r 
of  prosecutions  imder  the  old  statutes  In  the  economic  decline 
recent  years,  and  the  present  call  for  new  legislation.*  suf 
correlation   between   speech    restriction    and   the   business 
Of  peculiar  significance  in  evaluating  the  nature  and  effecis 
sedition  legislation  Is  a  survey  of  the  circTimstances  and  localities 
that  have  evoked  the  greatest  activity  in  the  present  era  of 
eeutlon.     In  1930.  organizational  activity  among  the  agricultural 
workers  of  Imperial   Valley  In  California,   a  group   whose  living 
conditions  had   been  regarded   as   virtually    irremediable.' 
as  background  for  a  series  of  criminal  syndicalism  convictions 
Again  In  1934,  the  "  radicalism  "  attributed  to  the  San 
general  strike*  materialized  into  prosecutions  not  of 
but  of  SKTlcultural  union  leaders  in  Sacramento.'     In 
union   activity   among   the  poverty-stricken  share  croppers* 

'Llpslg.  Seamon.  Criminal  Syndicalism,  Criminal  Anarchy 
(pamphlet.  Am.  Civ.  Lib.  Union  (1935)],  3;  2  I.  J.  A.  Bull, 
p.    7,    November    1933);    Stromberg   v.    California    (283    U.   S. 
(1931))   (conviction  reversed);  Gregory  v.  Commontoealth  {22t  . 
817.  11  8.  W.   (2d)   432)    (conviction  reversed);   Commontceal  h 
Widorlch  (295  Pa.  311,  145  Atl.  295  (1929))   (conviction  al 
are  the  only  reported  decisions  on  cases  arising  in  this 
Whitney  v.   California    (274   U.   8.   357    (1927)).   ruke   v    „« 
(274  U.  8.  380  (1937)).  and  Bums  v.  United  States  (274  U   8 
(1997)),  arose  In  the  lower  courts  In  1922.  1934.  and  1923 
tlvely. 

"In  addition  to  the  present  Federal  sedition  bills,  new  »««. 
legislation  has  been  introduced  In  Alabama,  Florida,  Michigan 
Texas,  according  to  the  flies  of  the  American  Civil  Liberties  U 
Cf.  New  York  World-Telegram,  ICay  3,  1935,  at  6:    (1935)   35 
Republic  187.    For  related  State  legislation  see  infra  p.  30 

•The  workers  are  paid  from  15  to  25  cenU  an  hour  diu-ing 
season  and  are  herded  out  of  the  district  for  the  winter 
the  California  Dlctatcvshlp  (1935).  140  Nation  234     In  this 
for  the  improvement  of  which  A.  F.  L.  leaders  have  said  that 
fanatics  would  risk  the  physical  violence  of  the  landowners 
and  vigilantes  (New  York  Times,  Jan.  39.  1935,  sec    IV    at 
mfra.  p.  30) .  the  Trade  Union  Unity  League  has  based  its 
Ing  activities  on  demands  for  35  cents  an  hour  and  for 
laminated  drinking  w*t«r.    Williams.  Imperial  VaUey  Mob  ? 
78  New  Republic  34.  ^ 

•A  Strike  Is  Criminal  Syndicalism  in  California  (pamphlet 
Civ.  Ub.  Union.  Mar.  1931).    The  prison  sentences  ranged 
a  possible  maximum  of  42  years  for  six  of  the  defendants 
tenor  of  the  trial  is  Indicated  by  the  boast  of  the  American 
commander  at  XI  Centro.  as  reported  in  the  pamphlet  cited 
wsiy  to  kill  the  red  plague  Is  to  dynamite  it  out.    That's  what  we 
Ui  Imperial  County.    The  Judge  who  tried  the  Communists 
Legionnaire;  50  percent  of  the  turors  were  war  veterans 
chance  did  the  Communists  have?    That's  the  way  we  stamped 
out  in  our  county."    AU  but  one  of  the  convictions  were  afflni*  I 
P«^te  V.  Boriuchi  (114  Cal.  App.  415,  300  Pac.  457  (1931) ) 

»N   Y.  Times,  June  16.  1934,  at  2   (Mayor  Rossi  Sees  8trik( 
RevoluUon):  Id..  June  17,  1934,  at  1;  Id..  June  17.  1934  at  2  ( 
emor  Merrlam  Blames  Reds);  id..  July  29.  1934.  sec  IV  at  1 
strike  was  succeeded  by  a  red  scare.    N.  Y.  Times   Jiiv  2s' 
'!  ?•  \i'  *f  •  •'"^y  ^-  1^'  •«s-  IV,  at  1;  cf.  id.,  Aug.  12.  1934  ^ec 
at  1;  Id..  Jan.  20.  1935.  sec.  IV,  at  1;  Clement.  Red-Baiters' 
In  Sacramento  (1935),  140  Nation.  307 

•See  New  York  Times.  Jan.  30.  1935.  sec.  IV.  at  1. 

.♦  V  1!r  \°'^  P^Vi-  ^"«  ^'  ^*®*'  »'  3-  *<»-  J»»-  ao.  1M5.  sec 

!iii.^'  tS^K^'i^^l  '^  *=  '**••  -^P'-  "•  ^»3*'  "^  3-    ^  *°  'tmo 
conditioned  by  the  hysteria  of  vigilante  raids  on  Communist 

quarters  and  official  drives  on  reds  as  "  vagrants  "  (New  York 
July  23.  1934.  at  2:  cf.  supra,  p.  xxx;  Infra,  p.  xxx).  the 
was  obtained  on  the  basis  of  extracts  from  Communist  n 
read  to  a  Jury,  including  Bks  and  Masons,  both  of  which 
ntlons  had   passed  resolutions  condemning  the  oartv     Cf 
TJS^.rii*':,^'*   "•  ^^^'  •*  ^'  Mlntor.  The  BattlTof  Sacrai 
^^?21*'  ^  ^^^  Republic  87;  aement.  loc.  dt.  supra,  note  5 
These  people,  working  land  for  a  share  In  the  produce  and 
«a  food  advanced  by  landlord-owned  stores,  their  constant  inaeot. 
ednen  to  which  leaves  them  in  a  state  of  semlfeudal  dependez  ce 
have  been  hard  hit  by  the  A.  A.  A.  program.    The  landowSera  ^^ 
escaped  the  duty  of  sharing  with  the  tenant  fanners  the  bou 
for  acreage  reduction  by  a  policy  of  Umely  eviction.  fUUns  the 
with  •growing  class  of  homeless  vagrants.     (Cf.  New  York  T«. 
Apr.  15.  1«5.  at  «;  id..  Apr.  16.  1935.  at  18;  Carpenter.  Slaves 

^n^''^T^%^°"''  '^'•^'^  *^'  *•  "•  "•  ^«»-  "^ 

Attempts  at  organization  and  protest  have  been  met  with 
MM***™'  ^"*****"  ^*^  **""  ^^  *^  vuntMl  "  red  scare."    Infra. 
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been  met  with  terrorism  and  oonvlctton  for  criminal  anarchy 
Relief  demonstrations  seem  to  have  been  the  Immediate  provoca- 
tion for  other  applications  of  statutes  designed  to  prevent  violent 
revolution." 

"  The  picture  of  official  activity  In  the  backgroimd  against  which 
the  sedition  bUls  must  be  viewed  is  roimded  out  by  the  increas- 
ingly ready  resent  to  the  National  Guard  to  put  down  "revolu- 
tion "  found  In  labor  demands  for  Increased  wages." 

"  Sane  consideration  of  a  hectic  social  scene  thus  emphasizes 
the  role  of  the  sedition  sUtute.  Whether  It  Is  the  product  of 
misguided  sincerity  or  of  hyprocrlsy.  sedition  legislation  has  been 
used  to  combat  immediate  demands  of  labor  groups,  rather  than 
to  meet  imminent  danger  of  violent  overthrow  of  the  Government  " 

There  Is  a  need  for  progressive  and  patriotic  men  and  women 
everywhere  to  take  heed  and  be  watchfiil  lest  these  sedition  and 
"gag"  bills  take  hold. 

Remember,  article  m  of  the  Constitution  of  the  United  States 
says.  "  Congress  shaU  make  no  law  •  •  •  abridging  the  free- 
dom of  speech." 

Finally,  let  us  always  keep  in  mind  what  our  dear  and  late 
lamented  Justice  OUver  Wendell  Holmes  stated  In  his  dissenting 
opinion  in  the  case  of  Abrahms  v.  United  States  (250  U  8    at  page 

6S0) the  best  test  of  truth  is  the  power  of  the'thouKht 

to  get  itself  accepted  in  the  competition  of  the  market     •     •     •  •• 

MILITAKY  DISAFTECnON  BILL  KILLS  AMERICAN  LXBKRTT 

Mr.  MAVERICJK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker.  I  offer  as  my  own  remarks 
a  mmority  report  as  filed  by  myself  and  the  Honorable  Paul 
J.  KvALE  against  Senate  bill  2253.  known  as  the  "  Tydings- 
McCormack  military  disaffection  bill." 

The  report  is  as  follows: 

Miwoamr  Views 

^J^t  'o"o'^»^  1»  -ubmltted  by  Mr.  MAtTBT  Mavbicx.  of  Texas, 
and  Mr.  Paxh,  J.  Kvalx.  of  Minnesota:  *«»». 

Section  1.  Foretoord 

,«,1?L?*^  !•  said  to  have  as  Its  purpose  the  riddance  of  Com- 
mimlsts  and  (xwnmunlstlc  influence  from  the  Army  and  Navy 
But  Assistant  SecreUry  Roosevelt  testified,  as  to  Communists  to 

SllsS^'^m^^  l^T  ^T  "  ''°°^'  *™°°8  "^'^^w  "»e  officer"  «■ 

"    CT^*^^      and   as    to    communistic    influence,    that    it    was 

absolutely  Inflnltesimal."     General  Smith  testified  that    "while 

^r*.    ."  .^^°  °'"*'^  ^"°^  °"  **^«  P»rt  of  subversive  groups  to 

mpt  wtt^  ^V^'f  ^^'T-  "  *PP**"  *^'  *^e^  efforts  havrnot 
met  with  a  great  deal  of  success." 

This  blU^then.  proposes,  in  effect,  to  use  a  12-lnch  gun  to  kill 

that  is  a  subterfuge-but  at  the  honest  peace-time  expression^ 
oplnlcms  on  anything  remotely  concerninV  the  Army^rTaV^by 
decent  American  citizens  of  any  projects  favoredby  proflSlnJ 


This  bill  Is: 


ANALYSIS   AITD  tNTBOOTTCTION   TO   wtt-T, 


r,ri?*,Zl??*"°°  "^  ***•  ^*^  amendment   to  the   Constitution   In 

m?n?y?>,!''^'^  P*^°'  "•  «'P*«ia"y  m  reference  tTth^aSfidS 

* /L  ^^^^-    ^®  amendment  reads  as  follows-         '*""°K 

Melon    ^^J!i!\K,V,«^l°°*i?''  respecting  an  establishment  of  re- 

sssimvs^ro^  S'thrp^SsTo^ofsrrigS^t  SThrioS: 

S^of^^^evrc^*^'-  "-  ^^""-  the^'So^^n^mfnt^'i^orTS! 

£;:  2ritSt?o,2,'LTXX^s^tT£  ^^^  ?s;  Se^s- 

poses  of  argument.  It  Is  unquestionably  In  dirfctvloiSLn  of^^hl 
spirit  crf  the  constitution  pressed  in^tS  SS^U'e^c^Tnt?  iSJ 

•The  victim  was  an  F.  R.  R   A    u^anyxmr   .  i»^.      ..  ...^ 

Cf.  St.  LOUIS  Post-Dispatch  jfn.W.m?  New  ^??T?L2''l^°^- 
1935.  at  3;  Id..  Apr.  15.  1935.  at  6;    d.   A^    16  TSsS  ^it'  ^' 

^^JC  ,1°'}  ,""?**«  ***y  "•   193* '  a*  1'  (Toledo  auto  workers' 

SS?  6  19^  I^Ti^'/li^n'^JLi^  Pranclsio  longshore^e^^^tST. 
aept.  6,  1934.  at  1  (textUe  strike.  N.  C);  id.  Sent  li  ia<»4  at  n 
^Ue  strike,  g^n^and  Maine) ;  m..  ipt^4TM4.'it  M^tex'ilJ 

T??uble  aSJ;  S>  vJi^o*^  ^**'  N^^')-  ^  '^°™».  TextUe 
J2?fc.   fKi  S^»!    **,  2*'  Republic   147.     Even   before  the  textile 

S2Saf^iii?S£!^  ^."^  ^'^  ^°  ""^  ""O"  f requenUy  In  In- 
jujrtalduyutes  in  18  months  than  In  the  previous  16  yean. 
New  York  Times,  Aug.  5. 1934.  sec.  n.  at  1.  '^^ 
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certainly  this  kind  of  law  xuiavoldably  Invltas  abuses  in  »/tT»vi«i«^ 
tratlon  which  will  bs  unconstitutional  (Yiek  Wo  v.  Hopktna  lllB 
U.S.  366)). 

n 

In  vlolatlm  of  the  fourth  amendment  to  the  Constttatlan,  which 
Is  as  follows: 


"The  right  at  the  people  to  be  secure  In  their  persons,  hoosss, 
papers,  and  effects,  aga£nst  nnreasoaable  searches  and  aslBoras, 
shall  not  be  violated,  and  no  warrants  diall  issue  but  upon  proba- 
ble cause,  supported  by  oath  or  afltarmatlcm  and  particularly  de- 
scribing the  places  to  be  searched  and  the  persons  or  t^tTup  to  be 
selaed." 


m 
Unnecessary,  as  no  likelihood  of  mutiny,  sedition,  or  revolution 
now  exists  in  the  United  Stotes  Army  or  Navy.    (See  (1)  Necessity.) 

r? 
An  Insult  to  the  loyalty  and  patriotism  ot  the  enlisted  men  and 
a  reflection  on  the  ability  and  efficiency  of  the  officers.  (One  of 
the  undersigned  served  during  the  war  as  a  noncommlsaUmed 
officer  and  the  other  as  a  lieutenant;  we  feel  enUtled.  on  behalf  oC 
the  enlisted  men  and  officers  of  the  Army,  to  resent  that  nrmoaed 
InsiUt.)     (See  (2)  Communistic  propaganda.) 

v 

The  first  effort  in  the  history  of  America  to  pass  such  a  law  in 
peace  time. 

rt 

Modeled  on  fasdstlc  and  communistic  lines,  being  whcdiy  op- 
posed to  the  genius  of  Am«»ri/»nr>  Institutions. 

vn 

An  Intended  suppression  at  organised  labor.     (See  (6)  Labor.) 

MaUKT  Mavsuck. 
Patn.  J.  Ktalb. 
Section  2.  Argument 

This  bill  is  un-American — modeled  on  fasdstlc  and  commtmlsttc 
lines — Is  undoubtedly  unconstitutional,  violates  prtmarlly  the 
rl^t  at  freedom  of  press  and.  indirectly,  practically  all  the  lib- 
erties of  American  citbsens;  directly  the  right  to  be  free  of 
searches  and  seizures.  The  reason  why  this  coxmtry  hss  been 
considered  a  free  country  is  that  It  has  not  hitherto  enacted  op- 
pressive statutes  similar  to  those  of  Soviet  Russia  and  Fascist 
Italy  and  Naxl  Oermnny.  Just  such  laws  as  this  disaffection 
bill  are  In  effect  in  those  countries  today,  and  are  a  necessary 
•djimct  to  the  regimentation  of  a  free  people  to  the  ptzrposes  at 
an  absolute  government. 

Always  in  presenting  a  bill  like  this  the  proponents  say  that 
It  Is  to  control  the  Comnmnlsts  or  radicals.  Twenty-dght 
thousand  Communists  to  wreck  128.000.000  free  people.  To  think 
that  the  Oommuntsts  In  this  cotmtry  can  overthrow  the  Gov- 
ernment Is  sheer  nonsense.  Twenty-eight  thousand  Communists 
overthrowing  this  Government.  About  one-fiftieth  of  1  percent 
of  the  population.  Twenty-eight  thousand  Oommunlsts  over- 
throwing the  Army  and  the  Navy.  Worse  than  being  nonsense, 
however,  is  the  fact  that  It  Is  a  direct  Insult  to  the  patriotism 
of  tlie  enlisted  men  of  the  Army  and  Navy.  Are  we  about  to 
have  a  revolution?  Is  our  Army  seething  with  sedition?  Is  our 
Navy  likely  to  have  mutiny  at  sea?  To  even  Injumate  such  a 
thing  Is  the  worst  kind  of  folly. 

The  mere  reporting  oat  of  a  blU  Uke  this  mondy  weakens  the 
xAitlonal  defenses  of  our  country.  It  gives  thejuapresslon  that 
the  Congress  of  the  United  SUtes  Is  suq>lclous  ifTthe  Army  and 
the  Navy.  It  says  that  we  do  not  trust  our  sol&fn  and  sailors 
and  Implies  that  we  do  not  trust  our  own  dtliMns.  It  moat|» 
that  we  believe — If  we  should  vote  for  this  bill — b^t  It  ts  neces- 
sary to  have  a  military  despotism  In  order  for  the  Government 
to  survive.  This  Oovemment  Is  the  strongest  Qovemment  In 
the  wOTld.  because  It  rests  on  the  free  consent  bf  j  the  governed 
And  we  offer  such  a  bill  as  this. 

Thomas  Jefferson  UteraUy  hated  and  despised  sdeh  limitations 
of  freedom  and  said  so  on  every  occasion.  The  AlMi  and  Sedition 
Acts  were  written  to  destroy  him  and  the  Demociitlc  (although 
called  Republican)  Party  by  the  Tories.  He  was  kallgned  ssa 
radical  and  as  an  atheist  because  he  b^leved  In  ^eedom  The 
Allen  and  Sedition  Acts  at  17M  are  s^ll  at  this  lateiday  America's 

greatest  — " ■  -' -^-     ' 

cusable 


greatest  national  disgrace.    This  legislation  Is  w 


neiday  i 

rotje-lt 


Is  Inex- 

This  blU.  If  enacted  Into  law,  forms  the  baste^cl  bloody  reac- 
tionary revolution:  that  is,  a  military  ooop  d'l^t.  Th«e  are 
three  kinds  of  revolutions:  The  reactionary  or  military  revolution 
the  radical  revolution,  and  the  peaceful  revoluttonl  The  reaction- 
ary revoluUon  goes  backward  by  military  force  and  Moodshed  and 
takes  away  the  liberty  of  q>eeeh  and  pnss  and*  ^ther  fmUnarr 
democratic  UtMrtles.  It  Includes  censorship.  rsAlssi  searebee  and 
selsurss.  and  suppreaslons  with  force.  [ 

The  radical  revolution  Is  one  In  which  there  U  a  tlolent  general 
rising  of  the  people,  similar  to  a  lev«e  en  mssse.  tKuaUy  accom- 
panied by  great  destruction  of  property.  dlsorgai^Mion.  blood- 
shed, htmger.  and  starvation.  A  radical  revoluUaontUnsrlly  fol- 
lows a  military  or  reactionary  revdutlon.  T 

The  third  type  at  revolution — the  peaceful  one — ^isi  accomplished 
within  the  framework  of  the  Constttutlon.  for  progressive  pur- 
poses, and  Is  accomplished  through  the  baUots  of  4k  majority  of 
the  sovereign  voters.  Revolution  In  that  sense  only  means  as  the 
dictionary  says.  "  strictly  a  progressive  motion  "—and  "  revolution 
Is  often  combined  with  rotatlan  " — "  change  ",  **  altnatlon  "  and 
Is  the  symbol  of  that  orderly  evolution  which  Is  the  secret  of  ftas 
government. 


The  grave  unwnployment  and  dlstxirbed  ecoaomle  conditions  of 
^  country  must  lUMloubtedly  be  met  with  fuDdamental  rhsnass 
of  some  nature.  But  whatever  they  are.  It  U  weU  established  that 
Buropean  communism  and  fascism  are  not  suited  to  the  gSBltw 
and  temperament  of  the  American  people.  Such  a  projected  law 
as  this  disaffecticB  bill,  besides  ereatia«  the  absurd  impres- 
sion that  this  Government  Is  worried  by  the  activities  of  com- 
munistic or  fasdstic  agitators,  u  itseU  an  ^rprisslnn  of  that  type 
of  government  authority  which  the  ftamecs  of  this  bill  consider 
detrimental  to  and  subversive  of  the  prlndples  of  American 
democracy. 
^  Looking  at  the  bill  Itself,  as  orlglnaUy  written.  It  applied  to  the 

military  and  naval  forces  of  the  United  fltattie  Inrlurtlng  mili- 
tary reserves  thsreof  ^  and  that  has  been  changed  to  the  "Army 
and  Navy.**  The  reason  that  the  Mil  was  changed  was  to  keep 
the  American  Federation  of  Lnbor  quiet,  so  they  wouldn't  object. 
as  we  imderstand  they  did.  becaoas  they  thought  the  bill  miifht 
apply  to  tlie  National  Guard,  which  wouM  be  ussd  m  striksa.  ^ 
that  reason  the  oompromlss  in  the  language  was  made.  That  at- 
tempted compromlss  is  a  rtrtlculows  oae,  since,  if  It  means  any- 
thing, it  must  mean  the  following: 

The  NaUonal  Guard  U  not  a  part  cf  the  Army,  nor  la  the  Obast 
Guard  or  Marine  Corps  a  part  of  the  Navy.  Thccefore.  it  shaU 
be  lawful  to  create  disorder  and  disobedience  in  the  National 
Guard,  the  Reserves,  the  Coast  Guard,  the  Marine  Corps,  and  the 
R.  O.  T.  C. — but  not  In  the  Army  and  Navy.  Or.  to  put  It  other- 
wise, it  must  mean  that  the  aailitary  and  naval  forces  outside  of 
the  regulars  are  patriotic,  but  that  the  regular  troops  ars  disloyal 
and  not  patriotic  or  dependable.  In  other  words,  the  Oongresa  Is 
ssked  to  take  for  granted  the  questionable  loyalty  of  the  Army  and 
Navy,  f or  U  Is  aslEed  to  act  as  if  it  warn  necessary  to  have  a  law 
p^neA  to  keep  them,  from  mutmy  and  the  country  from  bloodshed. 

Of  courss,  the  National  G\iaid.  the  Reserves,  the  R.  O.  T.  C,  the 
Coast  Guard,  and  the  Marine  Coips  are.  in  fact,  a  part  of  the 
^my  and  Navy:  but.  if  thsty  are  logically  treated  as  such  uzider 
the  act.  then  labor  has  been  dimed  and  has  received  no  com- 
promise. 

If.  on  the  other  band,  the  ftamers  cf  this  bill  Intended  hr  this 
change  to  except  the  National  Guard,  the  nasBrTtn.  and  such 
military  organizations  from  the  provisions  of  the  proposed  act. 
they  have  eliminated  thoes  groups  who  havs  the  power  by  their 
vote  to  express  their  disgust  and  disapproval  at  the  oflenslveneas 
of  such  legislation;  and  maks  the  act  binding  upon  orly  those 
groups  who  lack  this  articulate  power.  Aware  of  the  intUgnatlon 
that  such  laws  wlU  call  forth,  ths  framers  of  the  bUl  thus  foist  it 
only  upon  groups  which  cannot  voice  their  Indlgatlon  at  the  sUw 
v^ilch  it  is  proposed  to  cast  upon  them.  We.  who  served  in  the 
Army,  resent  that  insult.     (See  below:  Army  or  Navy.) 

What  win  come  if  such  a  bill  is  passed?  Cross-cturents  of  per- 
sseutlons.  hunts  by  hysterical  false  "patriots";  newspaper  raids, 
brutal  arrests  on  unfounded  goss^>:  censorship  by  intimidatory 
actions,  head-crackings,  bloodahed.  unconstitutional  searches  and 
seizures,  suspicions,  Industrial  warfare— bringing  chaos  rather  than 
h*Jtlng  It.  This  bill  la  dangertnu  and  utterly  in  contempt  of  our 
Bin  of  Rights  and  free  democratic  government. 

We  deny  that  our  Army  and  Navy  are  mutinous,  or  can  be  made 
mutinous  or  disloyal  by  foreign  propaganda  or  radical — or  what* 
not  pn^mgaarta.  Our  soldiers  and  sailors  src  loyal.  They  are 
good  Americans.  They  are  as  good  Americans  as  their  officers— 
and  as  their  Congressmen. 

The  second  section  of  this  biU  is  a  pure  case  of  unwarranted, 
unconstitutional,  and  bigoted  tyranny.  It  provides  for  every  con- 
ceivable violation  of  the  rights  of  search  and  seizure.  It  provides 
for  the  breaking  into  the  homee  of  the  American  people  and  shows 
a  reckless  disregard  of  every  American  principle  of  liberty 

The  law  is  likewise  obvloualy  unnecessary. 

Maukt  MAvsaioK. 

PAVI.  J.  KVALB. 

Section  i^r— Index  of  points  offered  for  eonetderetUm 
I.  Necessltj? 

9.  Cooununistic  propaganda. 
S.  Bqilonage  Act. 

4.  Army  or  Navy. 

5.  LidKir. 

6.  Political. 

7.  Polttteal  science. 

8.  Historical. 
0.  Practical. 

10.  Oonduslon. 

The  pomts  are  as  follows: 

m  the  first  place  the  control  by  the  Cowl  Martial  Manual  of 
the  military  and  naval  forces  is  absolute  and  almost  unlimited. 
The  manual  and  strict  military  law  have  slways  been  sufficient 
to  maintain  good  dlsdpllne  and  besides  there  being  no  daner 
cf  mutiny  or  sedition  m  our  military  or  naval  forces.  exMfiw 
laws  adsqtiately  puniA  dlsafllectlon.  mutiny,  or  disobedienee  in 
the  Araxy  and  Navy  or  eonspiraciss  among  dvllians  to  indte  dis- 
obedience. 

If  the  laws  alresdy  in  eflsct  are  utlllasd  and  srs  adequately 
enforced,  it  is  Inconceivable  how  any  attempts  on  the  loyktty  at 
the  Army  and.  Navy  can  go  unpunished. 

Title  IS.  6  U.  8.  C.  (Criminal  Cbde).  provldee: 

"Sedttioas  conspiracy:  If  two  or  more  persons  m  any  Stats 
or  Tertltcry.  or  m  any  place  subject  to  the  jurisdiction  of  ths 
Unitsd  States,  conaptre  to  ovsiUaww.  put  down,  or  to  destror  by 
force  the  Government  of  the  United  States,  or  to  levy  war 
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tbem.  or  to  oppose  liy  force  tbe  uxtborlty  tbereof.  or  toy  force  to 
prevent,  hixxler,  or  delay  the  ezecxitlon  of  any  law  of  the  United 
States,  or  by  force  to  ■elze,  Uke.  or  possess  any  property  <rf  the 
United  States  contrary  to  the  authority  thereof,  they  shall  each  be 
fined  not  more  than  $5,000,  or  imprisoned  not  more  than  6  years, 
or  both  "  (B.  S..  see.  08M:  liar.  4.  1900.  c.  331,  sec.  «.  35  SUt. 
1060). 

This  sUtute  was  suecessfuUy  InToked  In  WeUs  t.  V.  S.  (257  Ped. 
60S)  to  punish  foiu'  persons  for  baring  conspired  by  force  to  pre- 
vent, hinder,  or  delay  the  execution  of  certain  Federal  statutes — 
the  declaration  of  war  against  Germany  and  others.  The  case 
arose  befcve  the  Bsplonage  Act  became  effective.  Section  6  was 
used  to  punish  defendants  who  had  collaborated  In  the  prepara- 
tion and  distribution  of  a  certain  antlconscrlptlon  circular  urging 
forcible  resistance  to  conscription. 

The  court  said:  "It  was  not  necessary  to  show  that  force  was 
actually  employed,  but  only  that  there  was  a  conspiracy  entered 
Into  that  contemplated  the  employment  of  force,  as  a  means  to 
the  accomplishment  ot  a  oommon  purpose  to  expose  the  execution 
of  a  law  of  the  United  States,  or  the  authority  of  the  Oorerxunent 
to  prosecute  the  war  "   (614) . 

So  much  for  the  law  malrtng  It  punishable  for  two  or  more  to 
conspire  to  urge  forcible  resistance  to  law.  It  was  and  is  equally 
punishable  for  a  single  Individual  to  incite  to  forcible  resistance  to 
law.  Thus  section  4  of  title  18,  U.  8.  C.  (Criminal  Code.  sec.  4) , 
provides  as  follows: 

"Inciting  rebellion  or  Insurrection:  Whoever  Incites,  sets  on 
foot,  assists,  or  engages  In  any  rebellion  or  insiirrectlon  against 
the  authority  of  the  United  States  at  the  laws  thereof,  or  gives 
aid  or  comfort  thereto,  shall  be  imprisoned  not  more  than  10 
years,  or  fined  not  more  than  610.000,  or  both;  and  shall,  more- 
over, be  Incapable  of  hokUng  any  office  under  the  United  States  " 
(R.  8..  sec.  5394;  Mar.  4.  1906.  c.  331.  sec.  4.  35  Stat.  1068) . 

Two  further  provWons  of  the  Criminal  Code  were  successfully 
relied  on  by  the  Government  in  securing  the  conviction  of  Bmma 
Goldman  {Oddman  v.  U.  S.,  345  U.  S.  474.  1917).  Those  were 
sections  37  and  333  of  the  then  Criminal  Code,  now,  req>eetively. 
sections  88  and  650  of  title  18.  The  statutes  were  designed  to 
punish  bare  conspiracies  to  commit  any  offense  sgalnst  the  United 
States. 

Bmma  Goldman  was  held  guilty  of  vlcdatlng  these  laws  by  con- 
spiring to  induce  persons  subject  to  the  Draft  Act  to  refuse  to 
register.  Under  section  S7  the  doing  of  overt  acts  in  furtherance 
of  the  conspiracy  was  held  to  be  imls'vful,  "  irrespective  of  whether 
the  result  of  the  eonqplracy  has  been  to  accomplish  its  Illegal  end  " 
(p.  477). 

The  additional  statutory  safeguards  are: 

SectlOQ  94.  title  18.  punishing  enticing  desertion  from  the  Army 
and  Navy. 

84  United  States  Code  Annotated,  section  1200.  permitting  inflic- 
tion of  court-martial  penalty  on  Navy  men  found  guilty  of  utter- 
ing seditious  words. 

10  United  States  Code  Annotated,  section  1538,  providing  the 
death  penalty  for  mutiny  or  Joining  in  a  seditious  uprising  for  any 
person  subject  to  military  law. 

18  United  Statce  Code  Annotated,  Section  488,  pimlshing  Incite- 
ment to  mutiny  on  the  high  seas. 

18  United  States  Code  Annotated,  section  484,  punishing  the 
actiial  mutiny. 

Under  these  provisions  of  the  law,  together  with  the  treason 
provisions  of  the  Constitution  (sec.  3,  art.  m),  what  serious  inter- 
ference with  military  authority  cannot  be  dealt  with?  All  such 
Bltoatlons  can  easily  be  handled  \mder  present  laws. 

In  addltkm  to  all  these  various  laws  are  niunerous  statutes  that 
would  appear  to  cover  the  problem.  Mailing  of  matter  of  this 
nature  to  the  members  of  the  Army  or  Navy  would  be  covered  by 
title  18.  sections  348,  344.  and  345.  of  the  United  SUtes  Code.  Also 
reference  is  made  to  section  44  (U.  S.  C,  title  18,  sec.  96) .  punishing 
anyone  who  trespasses  upon  or  interferes  with  any  fortification, 
harbor  defense,  etc..  or  who  shall  wlllftilly  "  violate  any  duly  au- 
thorised and  promulgcted  CM^er  or  regulation  of  the  President 
governing  persons  w  vessels  within  the  limits  ot  defensive  sea 
areas,  which  defensive  sea  areas  are  hereby  authorised  to  be  estab- 
lished by  order  ct  the  President  from  time  to  time  as  may  be  neces- 
sary. In  his  discretion,  for  pxupoees  of  national  defense." 

Also,  section  45  (U.  S.  C,  title  18.  sec.  97)  gives  sweeping  power 
to  the  military  authorities  to  punish  anyone  who  may  be  found 
upon  any  military  reservation,  etc.,  "  for  any  piirpose  prohibited  by 
military  law  or  regiilatton."  This  gives  complete  authority  to  the 
military  over  aU  areas  of  their  own.  and  the  Navy  Is  given  the  addi- 
tional power  heretofore  recited  in  which  the  President  may  set  up 
any  defensive  areas  desired,  with  such  regulations  as  he  believes 

S.  COMMUiHSTIC  PaOPAOAlfDa 

It  Is  difBcuIt  to  find  exactly  why  this  bill  Is  being  proposed;  there 
are  probably  a  variety  of  reasons.  But  the  proponents  claim  the 
bill  Is  aimed  at  the  alleged  communistic  propaganda  carried  on 
among  the  soldiers  and  sailors.  Tet  high  military  «*""««'■  testified 
before  the  McCormaek  oommittee  tluit  this  propaganda  was 
insignificant. 

The  Senate  report  on  8.  2353  by  the  Ocmunittee  on  Naval  Affairs 

"  Literature  of  a  subversive  nature  to  the  Govcnunent  has  been 
distributed  in  increasing  quantities  in  recent  years  to  the  personnel 
of  the  Navy  and  other  brmnehes  of  our  military  and  naval  forces." 

Also.  It  says  the  Utotiture  "amiarently  emanates  from  Com- 
Bunlst  organlMtions  -    Thia  would  indicate  few.  II  any,  pertons 
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lave  actually  been  shown  as  sending  or  distributing  pr(q>aganda. 
i  Iso.  it  is  admitted  none  of  the  matter  Is  sent  by  mall. 

The  naval  statement  seems  hardly  consistent  with  the  testimony 
cf  Brig.  Gen.  Alfred  T.  Smith,  General  Staff,  War  Department, 
ind  Commander  V.  L.  Klrkman,  on  behalf  of  the  Navy  Depart- 
X  lent,  before  the  House  committee  investigating  un-American  ac- 
tlvltles.  The  hearings  at  which  these  officers  testified  were  held 
1 1  Washington.  D.  C.  on  the  17th  and  18th  of  December  1934. 
I  Hearings  No.  73 — ^D.  C. — 5.) 

After  testifying  to  the  extent  of  the  distribution  of  communistic 
1  terattire  in  the  Army,  General  Smith  stated : 

"  While  there  has  been  much  effort  on  the  part  of  the  subversive 
( roups  to  penetrate  the  armed  forces,  it  appears  that  their  efforts 
1  ave  not  met  with  a  great  deal  of  succees.  In  1925  two  enlisted 
lien  were  tried  and  convicted  by  general  coxirt  martial  for  com- 
iiunlstic  activities.  Since  the  expiration  of  their  sentences,  re- 
I  orts  indicate  that  both  of  these  men  have  again  been  active.  In 
1983  one  enlisted  man  was  discharged  for  communistic  activities 
f  nd  in  1934  one  enlisted  man  was  discharged  for  the  same  reeuon." 

Commander  Klrkman  drew  no  conclusions,  but  testified  that 
I.terature  is  constantly  being  disseminated.  Besides  this  conven- 
1  lonal  method  of  propaganda,  resort  is  also  had,  he  states,  to  the 
1  we  of  pretty  girls  who  engage  promising  enlisted  men  "  with  the 
( bject  of  making  dates  with  them  ashore  and  '  working  on  them ' 
1  here  to  convert  them  to  the  '  cause '  and  thus  gain  a  recruit 
'  rlthln  the  ship's  company."  Communist  girl  "  lures  "  were  also 
1  lentloned  in  an  article  by  Admiral  Yates  Stirling,  recently  repri- 
1  Handed  by  the  Secretary  of  the  Navy  for  meddling  in  international 
]  elatlons. 

Mr.  MAVxaiCK  asked  several  questions  in  hearings  befc»-e  the 
]  Cilltary  Affairs  Conmilttee  of  The  Assistant  Secretary  of  the  Navy, 
]  fr.  Henry  L.  Roosevelt,  one  as  to  the  Communists  in  the  Navy,  to 
'  rhlch  answer  was  given:  "  None,  among  either  the  officers  or  en- 
]  Isted  men."  And  to  the  direct  question  as  to  conununlstlc  In- 
i  [uence  upon  the  Navy,  Mr.  Roosevelt  answered:  "Absolutely  infinl- 
1  eslmal."    He  stated  he  had  no  belief  of  any  danger  to  the  Navy. 

Mr.  Mavkxick  also  heard  the  testimony  of  MaJ.  Gen.  Amos  Fries, 
y  rho  gave  as  a  reason,  before  the  subcommittee,  that  this  bill  was 
1  squired  In  order  to  prevent  people  from  criticizing  the  size  ol 
i  ppropriatlons  for  the  Army  or  Navy.  In  other  words,  his  Intention 
)  nd  the  intention  of  the  bill,  among  other  things,  is  to  put  people 
1  a.  the  penitentiary  if  they  state  that  the  appropriations  for  the 
.  jmy  or  Navy  are  too  much;  the  same  to  apply  to  newspi^Mrs  and 
J  erlodicals.  Of  course,  the  bill  is  so  drawn  as  to  fine  and  Im- 
nrison  anyone  criticizing  the  military  ot  naval  forces  in  any  way 
1  rhatsoever.  however  vague. 

While  a  Senate  committee  has  been  Investigating  the  munitions 
iscketeers.  this  bill  to  punish  those  who  criticize  their  depreda- 
1  ions  is  seriously  put  fcaward.  It  would  be  ridiculous  If  it  were 
1  LOt  so  clearly  evidence  of  their  power  over  legislation  of  this  type. 

9.  BSnOKACK  ACT 

NoTK. — ^The  Espionage  Act  was  enacted  dvirlng  the  war  and  Is 
:  LOt  effective  In  peace  time.  The  proposed  law  is  practically  a 
J  leace-tlme  enactment  of  a  war  measure.  The  only  difference  Is 
1  hat  this  law  goes  further.  Therefore,  the  decisions  and  the 
I  tatutory  construction  of  the  proposed  law  would  be  similar  to 
\  he  Espionage  Act,  and  this  note  Is  made  In  order  to  call  attention 
1  o  its  effect. 

The  amendments  to  the  bill  attempting  to  limit  it  to  those  who 
ictually  Intend  to  incite  disaffection  will  have  no  effect  on  its 

<  nforcement. 

The  third  section  of  title  I  of  the  Espionage  Act  (act  of  June 
5.  1917,  c.  30),  upon  which  the  present  bill  is  modeled,  reads  in 
:  art,  as  follows: 

"  Whoever,  when  the  United  States  Is  at  war,  shall  willfully  cause 

<  r  attempt  to  cause  insubordination,  didoyalty.  mutiny,  or  refusal 
( f  duty,  in  the  military  or  naval  forces  of  the  United  States  ",  etc. 

The  earliest  decisions  imder  that  section  quickly  adopted,  in 
1  itter  disregard  of  the  most  elonentary  principles  of  the  common 
1  tw.  the  doctrine  of  constructive  intent,  holding  that  if  the  words 
1  Lttered  had  a  remotely  bad  tendency  within  the  prohibition  of 
1  he  statute,  the  fact  that  the  utterances  were  made  in  the  greatest 
I  ood  faith  and  with  complete  infiocence  of  any  idea  of  direct  in- 

<  Itement,  the  utterer  was  nevertheless  guilty  of  violating  the  law 
1  nd  subject  to  imprisonment  {Maase*  Pub.  Co.  v.  Patten.  245 
]'ed.  102,  245  Fed.  24). 

Thus  was  Immediately  put  to  A  end  any  genuine  discussion  of 
:  >ubUc  matters.  Those  that  attempted  crltlclnn  speedily  found 
heir  way  to  Jail.  The  first  year  after  the  enactment  of  the 
:  teplonage  Act  fotmd  more  than  1,100  prosecutions.  In  all,  the 
1  otal  exceeded  2.000.  The  following  are  typical  examples  of  what 
1  ras  considered  criminal  under  the  statute: 

Rose  Pastor  Stokes  was  given  10  years  for  saying,  "  I  am  for  the 
]  leople,  and  the  Government  is  for  the  profiteers."  Her  conviction 
'  ras  later  reversed. 

D.  T.  Blodgett.  however,  was  not  so  fortxmate.  He  received  a 
'.  O-jrear  sentence,  which  was  affirmed,  for  circtQating  a  pamphlet 
1  ir^ng  Iowa  voters  not  to  reelect  Congressmen  who  voted  for  con- 
I  criptlon  and  reprinting  an  argument  of  Congressman  Thomas  B 
^  7atson.  of  Ge<vgia.  against  the  constitutionality  of  the  Draft  Act 
Nelles.  Espionage  cases,  p.  48). 

Judge  Amidon,  before  whom  many  of  the  prosecutions  came, 
lummed  up  the  sitiiation  admirably: 

"It  has  very  seldom  occtured  in  the  midst  of  this  war  that 
)  nybody  has  attempted  In  the  United  States  to  obstruct  the  Gov- 
4  mment  by  ovnrt  acta.    Nearly  all  the  opposition  has  come  throtigh 
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the  use  of  laaguage.    8o  tSi  the  deetekms  are  addressed  to  that 
subject"  (U.  S.  V.  Mill*.  Bulletin  No.  204.  pi.). 

In  time  t>f  war  such  an  espionage  statute  probably  has  its  Justl- 
flcatiaos^  However.  It  to  ixwvltably  abused.  Men  are  Impropeiiy 
convicted  who  cannot  afford  to  appeal  and  are  Improperly  Jailed. 
In  war  time  such  abiises,  however  deplorable,  must  perha^w  be 
accepted  as  part  of  the  unavoidable  cost  of  war. 

But  in  time  of  peace  it  Is  unthinkaMe  that  such  injivtice  should 
be  Invited.  And  such  a  law  will  invite  abuses — ^unwarranted  when 
the  Nation  is  not  at  war.  Even  asstimlng  tliat  such  a  law  would 
be  constitutional  in  time  of  war,  the  misadministratlon  of  the 
law — ^the  unfair  application  of  its  provisions  to  innocent  persons 
who  cannot  afford  to  hire  able  lawyers  to  defend  and  appeal  their 
cases — which  would  surely  follow  its  enactment  will  unquestion- 
ably be  unconstituUonal  (Tick  Wo  v.  Hopkins.  183  U.  S.  356) .  Cer- 
tain elements  are  asking  Congress  to  pass  a  law  which  is  absolutely 
certain  to  be  used  imoonstttutlonaUy.  And  yet  they  are  the  very 
persoiM  who  prattle  the  kmdest  on  every  possible  occasloi  of  pre- 
serving the  Constitution  and  of  the  abuses  of  constitutional  rights 
by  Government  officials.  They  are  always  vocal  about  the  Consti- 
tution i^en  their  excessive  property  rights  are  even  slightly  threat- 
ened by  lawful  processes.  Bu^  the  constitutional  rights  of  liberty 
mean  nothing  to  than.  Their  attitude  is  that  of  HamUton.  who 
said:  "The  people.  The  people,  sir.  is  a  great  beast."  But  even 
Hamilton  was  dlsgxisted  by  the  enactment  of  the  only  piece  of 
congressional  legislation  which  remotely  resembles  this  pemietous 
bill — the  deservedly  odious  sedition  law,  which  was  used  by  Jeffer- 
son's political  opponents  to  institute  a  reign  of  terror  during  which 
they  xmconstitutionally  Jailed  political  adherents  of  Jefferson. 

4.   ABMT  OB    MAVT 

The  status  of  tike  National  Guard  has  been  fahrly  well  covered 
in  the  main  argument;  it  Is  desired,  however,  to  emphaalae  certain 
legal  phases. 

Despite  the  amendments  msde  in  committee,  the  bill  remains 
unchanged  insofar  as  the  organizations  sought  to  be  protected  are 
omccmed. 

The  blU  as  cniglnaUy  prc^xMed  was  designed  "to  make  better 
provision  for  the  government  of  the  military  and  naval  forces  of 
the  United  States  *  •  •"  and  penalized  attempts  to  incite 
members  of  siich  forces,  including  the  reserves  thereof,  to  dis- 
obedience. The  bin  was  amended  in  committee  by  substituting 
the  words  "Army  or  Navy"  for  the  wwds  "military  and  naval 
fOToes"  wherever  the  latter  appeared,  and  by  striking  out  the 
words  "  including  the  reserves  therecrf."  The  professed  purpose  of 
the  amendment  was  to  exclude  the  National  Guard  from  the  cov- 
erage of  the  bill.  However,  the  amendment  is  wholly  Ineffectual  to 
accomplish  such  a  purpose,  bocavise  it  is  baaed  vpon  an  erroneous 
assiimption  concerning  the  nature  and  ftinction  of  the  NatJoiHil 
Guard. 

That  the  bill,  even  as  amended,  applies  to  the  National  Guard  is 
clearly  shown  by  an  anal3rsl8  of  the  organizailOBal  and  functional 
set-up  of  that  body.  While  the  National  Guard  is  for  some  pur- 
poses a  State  organization,  it  is  primarily  subject  to  requisition 
for  use  by  the  Federal  Government  (82  U.  S.  C.  A.  4a.  48  Stat.  166) . 

And  it  is  clear  beyond  question  that  the  National  Guard,  in  the 
last  analysis,  was  created  for  much  the  same  p\irpoee  as  was  the 
Regular  Anny  of  the  United  States,  and  is  part  of  the  armed 
forces  of  the  United  SUtes. 

There  are  numerous  decisions  to  the  effect  that  the  National 
Guard  is  a  reserve  component  of  the  Army;  anmial  approprtetknoB 
are  made  by  the  Federal  Government;  property  and  dlsbtnrslng 
officers  are  (trfTri**  officers  of  the  Federal  Oovei  ument. 

Moreover,  the  National  Guard  Act  of  1983,  reoentiy  amended 
to  permit  the  President  to  transfer  the  commissioned  personnel 
of  the  giiard  from  any  State  to  another  at  his  pleasure,  clearly 
makes  the  organization  an  actual  part  of  the  United  States  Army 
aiKi  in  conjunction  with  the  powers  grantad  in  this  bill  would 
place  such  Fedwal  use  of  the  National  Guard  above  public  criti- 
cism The  discipline  and  training  of  the  National  Guard  must 
conform  to  the  United  States  Army — without  any  doubt  the 
National  Guard  Is  a  part  of  the  Army  and  the  decisions  are  not 
carried  herewith  for  the  sake  of  brevity.  It  is  believed  also  likely 
that  the  Coast  Guard  Service  and  the  Marine  Corps  win  be  con- 
sidered a  part  of  the  Navy. 

In  other  words,  although  the  committee  has  eliminated  certain 
words,  there  has  been  no  change  In  meaning  whatsoever.  It  has 
been  stated  that  these  changes  were  made  on  behalf  of  labor 
organizations,  since  they  did  not  wish  the  National  Guard  used 
in  strikes.  However,  the  statute  la  still  an  outright  threat  to 
organized  labor  as  written. 

S.  LABOB 

Organized  labor  in  the  United  States  is  historloally  opposed  to 
■uch  measures. 

Labor  organhwtlons  during  the  present  scssioa  of  Congress  have 
repeatedly  voiced  their  onposltion,  on  behalf  of  the  labor  move- 
ment, to  the  present  bm  and  other  gag  measures,  for  experience 
has  shown  that  in  thetr  application  and  enforcement  theee  bills 
are  used  against  Ubor  in  its  acUviUes.  The  poUcy  is  in  keeping 
with  the  traditional  one  of  the  labor  movement  as  enunnlatert 
by  Samuel  Gompers  before  the  Judiciary  Committee  of  the  House 
of  RepresentaUves  of  the  Sixty-sixth  Congress,  in  (^posing  a 
proposed  sedition  bill.  The  hearing  took  place  on  February  4. 
1920. 

Mr.  Oompers  said: 

"  •  •  *  and  I  am  apprebehsive  of  this  necles  of  legislation. 
It  will  take  the  lf1fHl^1t«">  out  of  the  people  of  the  United  States; 
it  will  take  the  revereiux  out  of  the  hearts  and  souls  of  the  spirit 
of  Aiw»Tic%.  ncprosslon  and  suppression  all  bring  resentment  in 
their  wake;  just  as  surely  •■  the  law  of  gravltfttkm  has  its  repol- 


ilon,  just  ao  rarely  comes  Qie  fMetkm  Against  any  attempt  ttpoa 
the  nw11'*'»r*  normal  activities  of  a  people     *     *     *. 

"The  legislation  is  not  reeoostnsetlon;  it  is  destrueUon.  Itkls 
Is  not  gotog  to  toppnm  ot  km  off  dlsoontent;  it  will  Increass  it. 
And.  whether  that  dlsoontent  is  manifested  one  way  or  another, 
it  win  be  discontent;  and  if  the  open  meeting,  assemblage,  and 
freedom  of  the  pe<q>le  are  curbed,  the  underground,  the  secret 
assemblage,  with  all  that  breeds  from  secrecy  and  darknees  and 
the  feeing  of  siq>prsei>on  and  denial  of  right  will  surely  foUow. 
The  propoeed  legislation  does  not  accomplish  the  desired  result; 
for  the  desired  result  Is  to  stamp  oat  the  advoeaey  of  ebange  in 
the  Government,  in  the  forms,  in  the  Constitution,  tn  the  method. 

"Nothing  iB  so  contributing  to  a  better  understanding  of  the 
people  of  the  United  Statee.  or  of  any  country,  of  any  cause,  as 
puUlcitjF— <^)en  publicity.  And  much  as  we  are  distuitMd  by  any 
so-called  "  radiealism  ",  it  Is  better  that  it  should  be  permitted  and 
be  counteracted  by  other  infinrnces  that  we  can  exert,  than  that 
we  should  attempt  to  throttle  It.    It  win  not  be  throttled." 

S.  FOUnCAL 

The  Democratic  Party,  particulatly  iU  southsm  members,  ought 
to  have  acme  memory  of  the  reconstrueUon  period  of  the  United 
SUtee.  TUere  was  some  oecaaion  for  the  reconstruction  abusss. 
frrtnsHtT*"g  that  thoce  had  bean  a  fratricidal  war.  Certainly  there 
is  no  excuse  whatsoever  today  for  such  a  blU  as  this  in  peace  time. 
That  the  party  formed  by  JefEeraon  should  favor  sw^  a  blU  as  this 
Is  MTi^*T>^**»^*  To  pass  such  a  bUl  ought  to  bring  a  rebuke  to  the 
Democratic  Party. 

(Noorxv— Mr.  Kvaix  does  not  join  in  this  particular  expression  of 
opinion,  not  being  a  member  of  the  DanocraUc  Party,  and  is  thsra- 
fore  the  sols  expression  of  Mr.  MAvaaacx.) 


1.  POLmCAI. 

Just  as  in  the  science  of  chemistry,  where  we  find  the  sudden 
mixture  of  certain  elements  may  cause  an  explostem.  so  also  in 
political  science,  or  in  the  science  of  government,  it  has  been  found 
that  the  use  by  the  Government  during  economic  dlstrees  of  vio- 
lent suppressions,  the  violation  of  ordinary  llboties  of  Its  citisens, 
and  impatience  often  leads  to  revolution  and  governmental  break- 
down. One  of  these  might  be  called  the  American  RevolutloA, 
Itself  preceded  by  military  siq;>pressloBS  and  having  as  lu  baglB- 
nlng  the  Bostcm  massacre  by  the  British  troops.  This  military 
act  formed  the  baste  of  the  American  Revolution  through  the  re- 
sentment w  the  civilian  peculation  against  military  suppression. 

F.rom  a  viewpoint  of  political  science,  it  has  always  been  found 
preferable  to  govern  IntcUlgenUy.  with  foresight,  wtsdom.  and 
patience. 

a.  ■JSTOSSOAL 

"Liberty"  and  "freedom"  have  been  general  terms  somewhat 
haitl  to  define,  btit  liberty  of  qwech  is  spedflc  enough  to  discuss 
rather  accurately.  Liberty  of  queech  has  never  eidsted  in  Atrloa 
and  oriental  countries.  The  unclvlliBsd  raees  and  oriental  taess 
with  dictatorial  governments  hMW  asv«r  allowed  frssdom  of  spssch. 
Neither  Buesia  in  Bmope  nor  any  portka  of  its  Empire  ever  SDr 
joyed  freedom  of  speech,  and  tt  must  be  remembered  that  much 
ot  the  psychologiol  background  of  that  ooostzy  Is  oriental. 
With  the  Russian  Bolshevik  revolution  there  was  no  change  in 
that  policy,  and  today  no  semblsnos  of  freedom  of  speech  exists 
in  Russia. 

Continental  Europe  has  snjoycd  la  the  past  few  esnturles  vnrr- 
Ing  degrees  of  freedom  of  speech,  though  never  of  a  very  wide 
latitude.  It  has,  however,  eojoyed  more  of  such  freedom  than  the 
rest  of  the  world,  save  England.  Htstodcally.  England  has  al- 
ways  enjoyed  more  freedom  of  speech  than  Continental  Europe, 
and  yet,  befoi«  the  American  Bafvolutloa  tt  vaa  unfortunately 
restricted.  

When  the  Declaration  of  iDdependsnoe  was  written  it  was  de- 
termined by  our  forefathats  that  the  sorest  way  to  have  a  free 
govemmrat  was  to  have  Om  wldsst  Istitode  in  the  freedom  of 
speech.  They  reaUy  wished  to  have  a  free  government,  and  prae- 
deaUy  every  one  cf  the  Isadsfi  of  the  Refvolntlan  and  the  political 
leaders  that  came  for  100  years  afterward  were  oppoeed  to  any 
such  limlUUon,  with  the  posslUs  escepUon  of  President  John 
f^i%^mm  iQ  whose  administcaUon  the  Alien  and  Sedition  Acts  were 

enacted. 

Thomas  Jeffeiaon  literaUy  despised  any  such  laws  as  this.  It  Is 
Jefferson  who  reminds  us  that  *  Eternal  vigilance  is  the  price  of 
liberty"  and  that  "The  ground  of  liberty  must  be  gained  by 
inches."  One  of  the  greatest  of  modem  pOUtieal  phllosophen, 
JOhn  Stuart  MUl.  has  assnrtst!  that  "  the  only  freedcon  which  de- 
serves the  name  is  that  of  ptnsuing  our  own  good  in  our  own 
way  so  !""g  aa  we  do  not  attempt  to  deprive  aOnen  of  theirs,  or 
Impede  their  eflorto  to  attain  it."  In  his  famoiis  essay  on  Lib- 
erty. MOl  concluded  that;  __^       ^  ^  ^  . 

"A  Stats  which  dwarfs  Its  men.  In  otder  that  they  may  be  more 
docile  instruments  in  its  hands  even  for  beneficial  purpoees.  wPl 
ftmt  that  with  small  men  no  great  thing  can  leaUy  be  scoom- 
pUshed;  and  that  the  perftectton  of  machinery  to  which  ft  has 
li^rr^nrtrntt  everything  win  in  the  end  aval!  it  nothing,  for  want  of 
the  vital  power  which,  tn  order  that  the  machme  might  wortt 
more  smoothly,  it  has  preferred  to  banish."  

This  measure  is  one  of  those  coercive,  erodtag,  and  corroding 
'  acta  by  which  liberty  Is  destroyed  to  the  name  of  patriotism- 
patriotism,  which,  when  thus  unfiMy  used  as  a  subterfuge  for 
granny,  deserves  the  comment  ma.le  by  Dr.  Johnson  that  it  is 
"  %h*  last  refuge  of  the  scoundrsL"  

Who  are  the  people,  what  are  the  farces,  behind  this  bill?  There 
is  much  fake  talk  about  "  liberty "  In  the  land  snd  there  is  even 
an  orcanlsatian  caUed  the  Liberty  League,  whose  secretary  enjoys 
^ss^tattOQSOf  friendship  with  ths  powerful  Du  Pont  munitions 
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toterests  and  wlio  also  r«eel-««s  a  Tcry  blgh  salary  to  tnrand  tm 
-  unconstitutional  **  or  tyrannical  most  of  this  administration's 
measures  designed  to  help  the  average  man.  Mr.  Jouett  Sbouse 
and  his  subsidized  Liberty  League  have  not  come  out  In  the  open 
against  this  present  bill.    And  everyone  knows  why. 

A  check  of  several  high-ranking  Army  officers  would  Indicate 
that  the  Army  U  not  for  this  bill.  The  Navy  appears  to  be  di- 
vided in  its  recommendations,  and  denies  emphatically  that  sub- 
versive influences  are  any  Important  problem  In  Its  share  of  the 
national  defense. 

The  Navy  has  had  for  some  time  a  "  red  sqtiad  "  and  certain  of 
its  officers  have  spent  practically  all  their  time  running  down 
"  oommunists "  and  imdoubtedly  they  are  a  little  Jittery.  How- 
ever, it  should  again  be  noted  that  the  Assistant  Secretary  of  the 
Navy  maintains  that  there  Is  no  commxinlsm  in  the  Navy — 
absolutely  no  present  danger  of  It — and  that  any  communistic 
Influence  is  "  absolutely  Inflnlteslmal.** 

8o-caUed  "  patrloUc  societies  "— patrloteers— the  traditional  front 
of  the  munitions  lobby,  are  In  good  faith  for  this  bill.  Certain 
business  groxipa.  moreover,  who  are  frankly  interested  in  having 
the  Government  and  the  States  maintain  a  reliable  force  of  poten- 
tial strikebreakers  through  the  Army  and  the  National  Guard  have 
rationalized  their  desires  into  a  spirit  of  lofty  and  disinterested 
coocem  for  the  preservation  of  our  country  fnxn  "  subversive 
doctrines." 

It  is  the  <dd  Une-up:  The  munltioneers.  the  patrloteers,  and  the 
chamber  of  commerce.  The  self-appointed  friends  o<  the  Consti- 
tution, so  far  as  it  protects  their  excessive  pn^ierty  rights,  are  here 
Itropoelng  to  violate  the  Constitution  so  far  as  it  pretends  to  pro- 
tect free  institutions  and  human  rights  of  others.  Tyranny  mas- 
querading as  liberty  is  everywhere  on  the  defensive  today,  hvi 
never  more  so  than  in  the  house  ot  its  self -proclaimed  friends  ancj 
blood  relatives. 

It  Is  *w»i«ing  to  think  that  this  proposed  law  would  In  all  llkeU- 
bood  be  as  great  a  threat  to  the  chamber  of  commerce  and  the 
reactionary  elements  as  any  radical  element.  Should  the  chambei 
of  oofnmeree.  or  certain  new^iapers,  or  any  newspapers,  get  out  of 
Une  or  talk  too  much,  or  tell  the  truth,  for  that  matter,  the  mili- 
tary might  use  such  a  law  to  lock  them  up.  too.  This  law  Is  a 
•evere  danger  to  every  lawful  element  in  America. 

t.  rmacncAi. 

From  a  practical  viewpoint,  this  suggested  law  Is  worse  than 
nonsense.  It  is  a  piece  ot  gross  stupidity.  Being  wholly  useless, 
tt  will  immedlatdy  anieal  to  the  public  Imagination  as  an  excuse 
by  the  Government  for  not  enacting  laws  which  meet  the  ectmomic 
needs  of  the  day.  It  will  ftiwwiimf  interest  in  the  very  Ideas  which 
tt  aims  to  suppress.  Tlie  soldier  or  sailor,  for  Instance,  will  say: 
**If  they  are  using  all  these  laws  to  protect  me.  there  must  be 
tonwthtwg  to  this  radicalism  ".  and  instead  at  preventing  dlsaffec- 
tkm  It  will  cause  disaffection.  Therefore,  from  a  mllltarv  view- 
point, it  Is  cntlrtly  impractical  and  will  be  hailed  with  joy  and 
glee  by  tbe  Commnnists  and  estreme  radicals — ^thoae  who  violently 
dlaagree  with  the  Govammcnt— because  it  wlU  give  them  an  oppor- 
tunity to  say  they  hmm  been  dented  tbelr  rights  at  organizing  oi 
«nJoyli«  tbe  nmal  eonstttutlonal  liberties  of  an  AmerK-an  citizen 
ttntt  will  give  tbcas  oadoe  opportunity  ot  declaring  our  Oovemmeni 
oae  at  a  mUttary  faadet  nature.  It  will,  as  brought  out  originally 
furnish  tbe  weapons  for  a  reactionary  revolutlcm.  which  would  b< 
•ore  to  be  fullowed  bs  due  coarse  by  a  radical  revolution. 

Tills  bill  Is  twapnetketl  trasn  many  viewpoints.  If  a  mothci 
viote  ber  son.  a  sokUar.  and  told  blm  that  tbe  Army  was  no  plaoi 
for  b*«»>  and  enjobied  blm  to  get  out.  she  would  be  subject  to  i 
penitentiary  sentence.  Any  newspaper  so  mueb  as  suggesting  ai 
jacrtisM  cr  tttfrtart  In  tbe  Army  would  be  subject  to  its  provisions 
A  newsp^MT  si^gsstlng  that  tbe  Navy  did  not  have  the  best  bat 
tisehipe  could  be  ebaigsd  with  violation  of  the  Uw  In  that  the; 
were  inciting  sailors  to  dlsaffsctlan.  thinking  tbe  ships  might  no< 
be  suitable  for  tbelr  sailing.  CMticIsm  ot  brutality,  mistreatment 
bad  food.  Insanitary  conditions  or  anything  ot  that  character- 
could  be  met  by  tbe  most  tarutal  suppression,  searches  and  ssbnires 
■ad^penltentlary  eentenoes. 

le.  OOlfCLDSIOM 

This  measure,  put  forvard  apparently  casually  and  In  as  tnoou' 
splcuous  a  manner  as  possible.  Is  a  direct,  tmneceesary.  and  wantoi 
assault  on  the  freedom  ot  the  press  and  of  q>eech.  and  on  ou 
traditional  rights  of  immunity  against  unreasonable  search  am 
•ebture.    At  the  very  least,  tt  Is  a  sop  designed  to  eater  to  ttu 
prejudices  of  those  so-called  "patriotic  groups'*  who  think' tha 
tbe  most  becoming  garb  for  the  SUtue  of  Liberty  is  a  strait 
jacket  and  that  American  freedom  consists  of  allowing  the  llbertlei ; 
of  the  people  to  be  anesthetlBed  Into  complete  coma.    At  worst,  H 
Is  an  under-handed  attempt  to  prevent  the  American  people  fron 
criticising  or  organising  to  oppoee  the  magnificent  grabs  of  th<i 
munitions  makers  and  other  selfish  qteclal  Interests  and  to  put  th<  i 
wbols  authority  of  tbe  United  States  behind  unimpeded  approivla 
tloos  for  the  relief  of  tbe  Schwaba,  Du  Fonts,  and  Morgans,  wh<  > 
thrive  on  hsttlesblpt  and  munitions  contracts.    It  is  also  a  snidt 
effort  to  prevent  that  free  dlacumlon  wblcb  would  hdp  to  prevent 
foolish  and  iiimiii  lewaij  wars. 

We  do  not  face  a  war.  We  do  not  face  a  revolution.  Tliere  li 
no  danger  of  mutiny  In  our  armed  forces.  The  American  convert  i 
to  communism  are  contemptibly  few  In  number  and  without  any 
InJIuence  whatsoever.  This  is  fascism  pure  and  simple.  There  li 
no  need  for  tbe  enactment  of  this  bill  into  law  and  there  is  ever; 
r«ason  for  its  rejection  in  the  Congress  by  the  political  party  o 
libOTty  and  freedom  in  the  United  JStatea. 

IfanBT  Ma 
Pam.  J.  KraLS. 
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FUlTHn  MSSSAGB  nOM  THE  SKNATI 

A  farther  message  from  the  Senate,  by  Mr.  Home.  Its 
enrolling  clerk,  announced  that  the  Senate  had  passed  with- 
out amendment  bills  of  the  House  of  the  f crowing  titles: 

H.  R.  6361.  An  act  to  amend  the  Filled  Milk  Act;  and 

H.  R.  7380.  An  act  authorizing  the  Virgin  Islands  Co.  to 
settle  valid  claims  of  its  creditors,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  7617)  enUtied  "An  act  to  provide 
for  the  sound,  effective,  and  uninterrupted  operation  of  the 
banking  system,  and  for  other  purposes." 

Tlie  message  also  announced  that  the  Senate  requests 
tbe  House  to  return  to  the  Senate  the  bill  (S.  2681)  to  extend 
the  time  for  commencing  the  construction  of  a  bridge  across 
Lake  Champlain  at  or  near  West  Swanton,  Vt^  and  for 
other  purposes,  together  with  House  engrossed  amendments 
to  the  same,  disagreed  to  by  the  Senate,  and  on  which  tbe 
Senate  requested  a  conference  with  the  House. 

TTMniPLOTlIKirT  IKSUHAirCK  IN  TRS  DISTMCT  OP  COLUMBIA 

Mr.  PALMISANO.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  desk  tbe  bill  H.  R.  7167.  with 
Senate  amendments  thereto,  disagree  to  the  Senate  amend- 
ments, and  ask  for  a  conference. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Chair  appointed  the  following  conferees:  Mr.  Palmi- 
SAiro,  Mr.  Ellsnbogkh,  and  Mr.  Dnucsxif. 

OXM1BU8  BKID6K  BILL 

Mr.  CHAPMAN.  Bir.  Speaker.  I  move  to  suspend  the  rules 
and  pass  the  bill  (H.  R.  9070)  to  authorize  the  construction 
of  certain  bridL'es  and  to  extend  tbe  times  for  commencing 
and/or  completing  the  construction  of  other  bridges  over 
tbe  navigable  waters  of  tbe  United  States,  and  for  other 
purposes,  as  amended,  wblcb  I  send  to  tbe  desk  and  ask  to 
have  read. 

Tbe  Clei^  read  as  follows: 

Be  tt  enacted,  ete^ 


BzvBi  AT  er.  Loua,  mo. 

Sacnoir  l.  That  the  act  entitled  "An  act  authorizing  H.  O. 
Brenner  Realty  Jk  Finance  Corporation,  its  successors  and  sssigns, 
to  construct,  mslntatn.  and  operate  a  bridge  scross  the  Mississippi 
River  at  or  near  a  point  between  Cherokee  and  Osage  Streets. 
St.  Louis.  Mo.",  spproved  on  February  13.  1031.  be,  and  the  same 
Is  hereby,  revived  and  reenaeted:  Provided,  That  the  construction 
herein  authorlaed  be  commenced  within  1  year  and  completed 
within  3  years  from  tbe  date  of  tbe  approval  of  this  act. 

DBLAWABS   BXVBI    S»IWaiJI    MUKOm,    PA^    AWB    PHUXIPSSUBO,    W.    J. 

8k.  S.  (a)  That  in  order  to  promote  Interstate  commerce.  Im- 
prove tbe  postal  servloe.  and  provide  for  military  and  other  pur- 
poses.  the  Delaware  River  Joint  T«ril  Bridge  Commission  of  the 
State  of  Pennsylvania  and  the  State  of  New  Jersey,  be  and  Is 
hereby  authorlaed  to  construct,  maintain,  and  operate  a  bridge 
and  approarties  thereto  across  the  Delaware  River,  at  a  point 
suitable  to  the  Interests  of  navigation,  at  or  near  Ssston.  Pa.,  and 
Pbllllpsbtvg.  N.  J.,  in  accordance  with  the  provisions  of  the  act 
entitled  "An  act  to  regulate  the  construction  of  bridges  over 
nav^ble  waters'*,  approved  March  38.  1006.  and  subject  to  the 
conditions  and  llmtiatlons  contained  In  this  act. 

(b)  There  Is  hereby  oonfored  upon  the  Delaware  River  Joint 
Toll  Bridge  Commission  of  the  State  of  Pennsylvania  and  the 
State  of  New  Jersey  all  such  rights  and  powers  to  enter  upon  the 
Isduls  and  to  aoqialre.  condemn,  occupy,  possess,  and  use  real  estate 
and  other  prupeity  needed  for  the  location,  construction,  mainte- 
nance, and  operation  of  such  bridge  and  its  approaches,  as  are 
possessed  by  railroad  corporations  for  railroad  purposes  or  by 
bridge  corporations  for  bridge  purposes  in  the  State  In  which 
such  real  estate  or  other  property  is  situated,  upon  making  Jxist 
compensation  therefor,  to  be  ascertained  and  paid  acctHrdirtg  to 
the  laws  of  such  State,  and  the  proceedings  therefor  shall  be  the 
same  as  in  the  condemnation  or  expropriation  of  property  for 
pubUc  purpoeee  in  such  State. 

(c)  The  said  Delaware  River  Joint  Tbll  Bridge  Commission  (tf 
the  State  of  Pennsylvania  and  the  State  of  New  Jersey  is  hereby 
authorized  to  fix  and  charge  tolls  for  transit  over  such  bridge, 
and  the  rates  of  toll  so  fixed  shall  be  the  legal  rates  untU  changed 
by  the  Secretary  of  War  imder  the  authority  contained  in  the 
act  of  March  23.  ieo«. 

(d)  In  fixing  the  rates  of  toll  to  be  charged  for  the  use  of  such 
bridge  the  same  shall  be  so  adjusted  as  to  provide  a  fimd  sufficient 
to  pay  for  the  reasonable  cost  of  maintaining,  repairing,  and 
operating  the  bridge  and  its  approaches  under  economical  manage- 
mmt,  and  to  provide  a  slnlrtng  fxind  sufllclent  to  amortise  the  cost 
Of  such  bridge  and  its  approaches,  including  reasonable  Interest 
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and  financing  cost,  as  soon  as  possible,  under  reasonable  charges.  | 
hut  wnhin  a  period  of  not  to  exceed  40  years  from  the  completion 
thereof.  After  a  sinking  fund  sufficient  for  such  amortization 
ShaU  have  been  so  provided,  such  bridge  shall  thereafter  be  main- 
tained and  operated  free  of  tolls,  or  the  rates  of  toll  shall  there- 
after be  so  adjusted  as  to  provide  a  fund  of  not  to  exceed  the 
amount  necessary  for  the  proper  maintenance,  repair,  and  opera- 
tion of  the  bridge  and  its  approaches  under  economical  manage- 
ment. An  accurate  record  of  the  cost  of  the  bridge  and  its 
am>roaches.  tbe  expenditures  for  maintaining,  repairing,  and 
operating  the  same,  and  of  the  daily  tolls  collected  shall  be  kept 
and  shadf  be  available  for  the  information  of  all  persons  interested. 
POTOKAC  Bzvn  aarwam  old  towk,  kd.,  Aitn  grzsw  spanro,  w.  va. 
Sao.  8.  (a)  That  in  order  to  faciUtate  interstate  commerce. 
Improve  the  postal  service,  and  provide  for  military  and  other 
puipoeea,  U.  R.  Carpenter,  his  heirs,  legal  represenUtlves.  and 
assignt.  be  and  is  hereby,  authorized  to  constnict.  maintain,  and 
operate  a  bridge  and  approaches  thereto  across  the  Potomac  River, 
at  a  point  suitable  to  the  Interests  of  navigation,  between  Old 
Town.  Md..  and  Oreen  Spring.  W.  Va..  in  accordance  with  the 
piovislons  of  the  act  entitled  "An  act  to  regulate  the  construction 
of  bridges  over  navigable  waters  ".  approved  March  23.  1906.  and 
subject  to  the  conditions  and  limitations  contained  m  this  act. 

(b)  There  Is  hereby  conferred  upon  M.  R.  Carpenter,  his  heirs, 
le^  repreeenUUves.  and  assigns,  all  such  righto  and  powers  to 
enter  lapon  lands  and  to  acquire,  condemn,  occ\4>y,  possess,  and 
\Me  real  eefeate  and  other  property  needed  for  the  location,  con- 
struction, opwatlon.  and  malntenanoe  of  such  bridge  and  its 
approaches  as  are  poescinstrl  by  railroad  corporations  for  railroad 
purposee  or  by  bridge  corporations  for  bridge  purposes  In  the  State 
in  which  such  r^  estate  or  other  property  is  situated,  upon 
^«^v^»»C  Just  compensation  therefor,  to  be  ascertained  and  paid 
aoooidlng  to  the  laws  of  such  State,  and  the  proceedings  therefor 
ahaU  be  the  same  as  in  the  condemnation  or  expropriation  of 
moperty  for  public  purpoeee  in  such  SUte.  

(c)  The  said  M.  R.  Carpenter,  his  heirs,  legal  representatives, 
^Tu\  ff«^y«-  ig  hereby  authorlaed  to  fix  and  charge  tolls  for 
transit  ovsr  such  bridge,  and  the  rates  of  toll  so  fixed  diall  be 
the  legal  rates  until  changed  by  the  Secretary  of  War  uiuler 
the  authority  contained  in  the  act  of  March  23,  1906. 

(d)  After  the  completion  of  such  bridge,  as  determined  by 
tbe  Secretary  of  War,  either  the  State  of  Maryland,  the  State 
of  West  Virginia,  any  pubUc  egency  or  political  subdivision  of 
dtber  of  such  States,  within  or  adjoining  which  any  part  of  such 
tarldge  is  located,  or  any  two  or  more  of  them  Jointly,  may  at 
any  time  acquire  and  take  over  all  right,  Utle.  and  interest  in 
such  bridge  and  iU  ^pproacbee,  and  aU  interest  in  real  property 
necessary  therefor,  by  purcbaee  or  Iqr  condemnation  or  eqpn^ular 
tton.  in  acoordance  with  the  laws  of  either  of  such  States  govern- 
ing tbe  acquisition  of  private  propeity  for  public  purpoeee  by 
condemnation  or  ezproprtation.  If  at  any  time  after  the  expira- 
tion of  6  years  after  tbe  completion  of  such  bridge  the  same  is 
acquired  hj  condemnation  or  expw^iriation.  the  amount  of  dam- 
agee  or  compensation  to  be  allowed  shall  not  include  goodwill 
going  value,  or  proapecttw  reventiee  or  proflte,  but  sbaU  be  limited 
to  the  sum  of  (I)  the  actual  eoet  of  constructing  suob  brldgs 
and  Ito  approactaea,  lass  a  reasonable  deduction  for  actual  de- 
preciation in  value;  (3)  tbe  actual  cost  of  acquiring  such  interesto 
in  rsal  prupeity.  (8)  tbe  actual  financing  and  promotion  costs, 
not  to  exceed  10  percent  of  tbe  sum  of  tbe  cost  of  constructing 
tbe  bridge  and  Its  approachee  and  acquiring  such  interests  in 
real  ptupeil^.  and  (4)  actual  expenditures  for  necessary  improve- 
mente. 

(e)  If  such  bridge  shall  at  any  ttme  be  taken  over  cr  acquired 
by  tbe  States  or  public  agenelee  or  poittteal  subdivisions  tbersof . 
or  by  either  of  them  as  provided  In  section  (d)  of  this  act.  and 
If  toils  are  thsnafter  charged  for  the  uae  thereof,  tbe  rates  of 
toU  shaU  be  eo  adjusted  ss  to  provide  a  fund  suflelent  to  pmf 
tar  the  ressonsble  cost  of  maintaining,  repairing,  and  operating 
tbB  bridge  and  Its  epproacbes  under  economical  mansgsment  and 
to  provide  a  sinking  fund  sufllclent  to  amortlae  tbe  amount  paid 
tbareCor.  tnnhidlng  reasonable  Interest  and  financing  cost,  as  soon 
as  possible  xmder  reasonable  charges,  but  within  a  period  of  not 
to  esceed  iM  years  from  the  date  of  scquirlng  the  same.  After 
%  linking  fund  sufficient  for  such  amortlaatlon  shall  have  been 
eo  provMed.  such  bridge  shall  thereafter  be  maintained  and 
operated  free  of  toUa.  or  the  rates  of  toU  shaU  thereafter  be  eo 
adjusted  ae  to  provide  a  f  imd  of  not  to  ezoeed  the  amount  neoee- 
aary  for  the  proper  malatenanee,  repair,  and  (q;>eratioci  of  the 
bridge  end  its  approaches  under  economical  management.  An 
accurate  record  of  the  amount  paid  for  acquiring  tbe  bridge 
and  its  approaches,  the  actual  e^endltures  for  maintaining,  re- 
palrtng.  and  opsrattng  the  same,  and  of  the  daily  toUa  collected 
shsU  be  kept  and  shall  be  available  for  the  information  of  all 
persons  tntereated. 

(f)  M.  R.  Carpenter,  his  heirs,  legal  repressntatlves,  and  aaslgm. 
Shan  vrithln  90  days  after  the  completion  of  such  bridge  file  with 
the  Secretary  of  War  and  with  the  highway  departaients  of  tbe 
States  of  Maryland  and  West  Virginia,  s  sworn  Itemized  statement 
showing  the  actual  original  cost  of  constructing  the  bridge  and 
its  approaches,  the  actual  cost  of  acquiring  any  Interest  in  real 
property  necessary  therefor,  and  the  actual  financing  and  pnnao~ 
tlon  costs.  The  Secretary  of  War  may,  and  upcm  request  of  the 
highway  department  of  either  of  such  States  shall,  at  any  time 
within  8  years  after  the  completion  of  such  bridge.  Investigate  euch 
costs  and  determine  the  accuracy  and  the  reascmabisness  oi  tbe 
costs  alleged  In  the  etat«nent  of  coets  so  filed,  and  Aal  make  a 


llndtng  of  tbe  aetoal  and  reasonable  coels  of  eonstmetlng.  flnanetng. 
and  promoting  such  bridge:  for  the  purpose  of  such  investigatloa 
the  said  M.  R.  OarpentM*.  his  heirs.  legal  repressntatlfes.  and  aa- 
slgns.  ShaU  make  avallaMe  all  of  Its  records  In  connection  with  tbe 
construction.  «iw*tirtT*g  umi  promotion  thereof.  Tbe  findings  of 
the  Secretary  of  War  as  to  the  reasonabls  costs  of  the  oonstraction, 
financing,  and  promotion  of  tbe  bridge  SbaU  be  conclusive  tor  tbe 
purposes  mentioned  in  section  <d)  of  tbie  act,  subject  only  to  re- 
view in  a  court  of  equity  for  fraud  or  grom  mlstaka. 

(g)  Tbe  right  to  een.  ssBlgn.  transfer,  and  mortgage  aU  tbe  rfgbts. 
powers,  and  privileges  conferred  by  this  act  Is  hereby  granted  M.  R. 
Carpenter,  his  heirs.  Isgal  ispiassutsM^we.  and  aasipia.  and  any 
eorporatlon  to  which  or  any  psnon  to  whom  sneh  rlgbta,  powers. 
and  privileges  may  be  sold,  assigned,  or  transferred,  or  who  shall 
acquire  tbe  same  by  mortgage  f  oreolosore  or  otherwise,  is  hereby 
authorlaed  and  empowered  to  exercise  tbe  same  ae  fuUy  as  though 
conferred  herein  directly  upaa  such  eorporatlon  cr 


OHIO  axvaa  at  waLLsstjao,  w.  va. 

Sac.  4.  (a)  That  In  order  to  faclUtate  IntenUte  oommeroe.  Im- 
prove the  poetal  ssrvioe.  and  provide  for  military  and  other  pur- 
poeee the  BrookeweU  BrUlge  Co..  its  succeason  and  assigns,  be. 
and  is  hereby,  authorized  to  construct,  maintain,  and  operate  a 
bridge  and  approaches  thereto  across  the  Ohio  River,  at  a  point 
suitable  to  the  mteresta  of  navigation,  at  or  near  WeUeburg.  W.  Va.. 
in  acoordance  with  the  provielons  of  tbe  act  entitled  "An  act  to 
regulate  the  construction  of  bridges  over  navigable  waters",  ap- 
proved March  33.  1906.  and  subject  to  tbe  oondmoaa  and  Umita- 
tlons  contained  In  this  act. 

(b)  There  is  hereby  conferred  upon  the  BrookeweU  Bridge  Oo^ 
its  successors  and  assigns,  all  such  rights  and  powen  to  enter 
upon  lands  and  to  acquire,  condemn,  occupy,  possess,  and  use  real 
estate  and  othot  property  needed  for  the  location,  construction, 
operation,  and  maintenance  of  such  bridge  and  its  f^tp^oachee  as 
are  possessed  by  railroad  corporations  for  railroad  pxuposes  or  by 
bridge  corporations  tor  bridge  purposes  In  tbe  State  in  which  such 
real  estate  or  other  property  is  situated,  upon  making  Just  com- 
pensation therefor,  to  be  ascertained  and  paid  according  to  the 
laws  of  such  State,  and  the  proceedings  therefor  Shall  be  the  same 
as  in  the  oondenmation  or  expropriation  of  property  for  public 
purpoeee  In  such  State. 

(c)  Hie  said  Brookewen  Bridge  Co..  Its  succeesors  and  assigns.  Is 
hereby  authorlaed  to  fix  and  chsrge  tons  for  transit  ovsr  such 
bridge,  and  the  rates  of  tons  so  fixed  «haU  be  the  legsl  rates  untU 
changed  by  the  Secretary  of  War  under  tbe  authority  contained 
in  the  act  of  Msrch  23. 1006. 

<d)  After  the  oompletlon  of  such  tarldge.  as  determined  by  tbe 
Secretary  of  War.  either  tbe  State  of  Weet  Virginia,  tbe  State  of 
Ohio,  any  public  agency  or  political  subdivision  of  either  of  such 
Stetee.  within  or  adjoining  which  any  part  of  such  bridge  Is  lo- 
cated, or  any  two  or  more  of  them  Jointlir.  may  at  any  time  ac- 
quire and  take  over  aU  right.  ttUe,  and  Interest  In  such  bridge 
and  ito  snproaches.  and  any  Intereet  In  rsal  proper^  necessary 
therefor,  by  purchass  or  by  condemnation  or  exproprtatlon.  In 
accordaaoe  with  the  laws  of  ettber  of  sncb  States  governing  tbe 
scqiiisltlon  of  private  property  for  public  purposes  by  condemna- 
tion or  eavroprlatlon.  If  at  any  time  after  tbe  expiration  of  S 
years  after  tbe  ooa^)letlon  of  sucb  bridge  tbe  same  Is  acquired  by 
condemnation  or  expropriation,  tbe  aasount  of  dsmsges  or  com- 
pensatlon  to  be  allowed  sbaU  not  include  goodwill,  gomg  valtia,  or 
prospective  revenuee  or  praOte.  but  shall  be  limited  to  tbe  aum  of 
(1)  tbe  actual  cost  of  constructing  sucb  brldgs  and  ite  approachss. 
leee  a  raaeonable  deduction  for  actual  deneelatlon  in  value;  (3) 
tbe  actual  cost  of  aoqulrlag  sucb  intersiis  In  real  property;  (f ) 
actual  «ri*«iH«g  and  promotion  ooste.  not  to  exossd  10  psroent  of 
tbe  sum  of  tbe  cost  of  constructing  tbe  bridge  and  Ite  approaches 
and  acqubing  such  Intereste  in  real  orapsrty:  and  (4)  actual 
expendlturss  for  necessary  Improvements. 

(s)  If  sucb  brldgs  sban  at  any  time  be  taken  over  or  aoqulmd 
by  tbe  States  or  public  egeneles  or  political  sttbdlvMoas  tbersof, 
or  by  either  of  them,  as  provided  in  sectlmi  (d)  of  this  act,  and  if 
tolls  ate  thereafter  charged  for  tbe  uss  thereof,  tbe  rates  of  toll 
be  ae  adjusted  ae  to  proylde  a  fund  suadeat  to  pay  for  tbe 


of  maintelnlng,  repairing,  and  operetlng  tbe  brldns 
and  ite  mppmmebm  \mder  economical  managemant,  and  to  provide 
a  sinking  fund  suflteient  to  aawrttas  tbe  aaMmnt  paid  tbsniar. 
Inii^yl^^  reasonable  Inteieet  and  flnanrlng  eoet.  as  soon  as  pos- 
sible uBOsr  leasonaMe  chargee,  but  within  a  period  of  not  to  ex- 
ceed 30  yean  from  tbe  date  of  acquiring  tbe  same.  After  a  sink- 
ing fund  auABlent  for  euch  aaaortlaatlon  ebaU  bave  been  eo  pro- 
vided, such  bridge  shall  thereafter  be  BMlntalned  and  operated 
free  of  tolls,  or  tbe  ratee  of  toll  sball  tbsraaf tsr  be  ao  adjusted 
as  to  provids  a  fund  of  not  to  exeeed  tbe  smount  necessary  for 
the  proper  sMdntenance.  repair,  and  operation  of  tbe  bridge  and 
Ite  MpraskBbes  under  economical  manegcment.  An  accurate  rec- 
ord of  the  amount  paid  for  acquiring  tba  brldgs  and  ite  ap- 
nroacbas.  tbe  actual  ezpenditnree  for  melntalnlng.  np^trtat.  and 
opetattxK  tbe  same,  and  of  the  dally  tolls  coUscted  sbaU  bs 
1^  snd  SbaU  be  available  for  tbe  information  of  aU  pecwms 

intetcetsd.  ^     _.  ^  „ 

(f)  The  BrookeweU  Bridge  Co.,  ite  succeesors  and  assigns.  shaU 
vnthln  00  days  after  the  coo^iietlon  of  such  bridge  file  with 
the  Secretary  of  War  and  with  the  highway  departmente  of  tbe 
States  of  Ohio  snd  West  VlrglBia.  a  sworn  itemiaed  statement 
■ikowing  the  aetoal  original  eoet  of  constructing  tbe  bridge  and  Ms 
aDDToechee.  the  actual  cost  of  acquiring  any  intcrsst  in  real  prop- 
mrtt  neosasarr  ttieref or,  and  tbe  actual  financing  and  promotion 
'       —     of  Wsi  may.  and  upon  the  reqneet    '  '^- 


of  tbe 
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hJfhwmy  dep«rtm«nt  at  either  of  such  States  than,  at  any  tlnM 
within  S  yean  after  the  completion  of  such  bridge.  Investlgat* 
■ueh  ooats  and  determine  the  accuracy  and  the  reasonableness  a 
tha  costs  alleged  in  the  statement  of  costs  so  filed,  and  shal 
make  a  finding  of  the  actual  and  reasonable  costs  of  construct 
iBg.  fln»Tir«*>g.  and  promoting  such  bridge;   for  the  purpose  o 
each  Investigation  the  said  Brookewell  Bridge  Co..  Its  successor 
and  assigns,  shall  make  available  all  of  Its  records  In  connectloi 
with   the  construction,   financing,   and   promotion   thereof.    Th( 
findings  of  the  Secretary  at  War  as  to  the  reasonable  costs  of  th( 
construction.  «*«»«<^-ng  and  jvomotlon  of  the  bridge  shall  be  con ' 
dxHlve  for  the  purposes  mentioned  in  section   (d)    of  this  ad, 
subject  only  to  reriew  in  a  court  of  equity  for  fraud  or  groai 
mistake. 

(g)  The  right  to  sell,  assign,  transfer,  and  mortgage  an  th  t 
rights,  powers,  and  privileges  conferred  by  this  act  Is  hereb  r 
granted  to  the  Brookewell  Bridge  Co..  Its  successors  and  assign, 
and  any  corporation  to  which  or  any  person  to  whom  such  right  <, 
powers,  and  iwlvlleges  may  be  sold,  assigned,  or  transferred,  or 
who  shall  acquire  the  same  by  mortgage  foreclosure  or  otherwise.  1 1 
hereby  autharlaed  and  empowered  to  exercise  the  same  as  fully  s  i 
thouipi  conferred  herein  directly  upon  such  corporation  or  penoi . 
««i«»i^fwi  nvaa  at  msw  bosvoot,  nx. 

Sbc.  S.  That  the  tUnee  for  commencing  and  completing  the  coo^ 
•tnsetlon  of  a  bridge  acroas  the  lOaalaBlppl  River,  at  or  near  Nv  r 
Boston.  DL.  authcnaed  to  be  bttUt  by  D.  8.  Prentiss,  B.  A.  Balls  - 
day.  8yl  F.  Hlatsd.  William  11.  Turner,  and  John  H.  Bahllly.  by  a:  n 
act  of  Congress  approved  March  8,  1031.  heretofore  extended  hy  a  i 
act  of  Congress  approved  Apra  30,  1934.  are  hereby  further  e^ 
tended  1  and  3  years,  respectively,  from  April  30.  103t. 


VOVOMAC 


AT  BAHUsanr.  va. 


BBC.  6.  (a)  That  in  order  to  facflltate  intersUte  commerce.  In  - 
prar*  tiM  postal  service,  and  provide  for  mltttary  and  other  pui  - 
psess.  ths  George  Waehli^ton  Memorial  Bridge  Public  Corporatioi ., 
Its  successors  and  assigns,  be,  and  Is  hereby,  authorised  to  ooi- 
stmct.  maintain,  and  operate  a  highway  or  conblned  highway  an  1 
railroad  bridge  and  approaches  thereto  across  the  Potomac  xav<r 
at  a  point  suitable  to  the  interests  at  navigation  from  a  point  1 1 
the  vldnlty  of  Dahlip«n  In  the  northeastern  end  of  King  Qeon  » 
County,  in  the  SUte  of  Virginia,  to  a  point  south  of  Popes  Cree  :. 
m  the  county  of  Chartes.  m  ths  Stats  of  Maryland.  In  accordant  a 
with  the  provisions  of  the  act  entitled  "An  act  to  regulate  tt  b 
construction  of  bridges  over  navigable  waters ".  approved  Marc  i 
33.  190e.  and  subject  to  ths  conditions  and  llmltatlaas  contains  1 
In  this  act. 

(b)  There  Is  hereby  oostferred  tipon  the  said  George  Washington 
Memorial  Bridge  Public  Oorporatlon.  its  successors  and  assigns,  a  1 
such  rights  and  powers  to  enter  upon  lands  and  to  acquire,  cot 
demn.  occupy,  posssss.  and  uss  real  estate  and  other  properif 
needed  for  tttm  location,  construction,  operation,  and  maintenance 
of  such  bridge  and  Its  approaches  and  terminals  as  are  poesei 
t^  railroad  oorporatloos  for  railroad  purposee,  or  by  bridge  cot- 
poratlons  for  bridge  purpoees  in  the  State  or  States  in  which  sue  ti 
real  estate  or  other  property  Is  situated,  iqxm  making  Just  con 
peuMtton  therefor,  to  be  ssoertalned  and  paid  according  to  tie 
laws  of  such  State  or  States,  and  the  proceedings  therefor  shall;  1  e 
the  same  as  In  the  conrtemnatloo  and  eqiroprlatlon  of  property  f ^r 
puUlc  purposes  in  such  State  or  States. 

(c)  The  said  George  Washington  Memorial  Bridge  Public  Co^ 
poratlon.  Its  successor s  and  assigns.  Is  hereby  authorised  to  fix  ac  d 
charge  toils  for  transit  over  such  bridge,  and  the  rate  of  toll  lo 
fixed  shall  be  the  legal  ratea  \mtll  changed  by  the  Secretary  <if 
War  under  the  authority  contained  in  the  act  of  March  23.  1906. 

(d)  After  the  completloo  of  such  bridge,  as  determined  by  tile 
Secretary  of  War,  either  the  State  of  Ylrglnia.  the  State  of  Mar; 
land,  any  public  agency  or  political  subdivision  of  either  dt  sue  n 
States,  within  or  adjc^nlng  which  any  part  of  such  bridge    s 

or  any  two  or  more  f3i  them  Jointly,  may  at  any  tine 
and  take  over  an  right,  title,  and  Interest  m  such  bridge 
its  moftrmOiaa,  and  any  interest  in  real  prupetty  neceea 
therefor,  by  purehass.  or  by  condemnation  or  e^qiroprlatkm.  in 
aooordanee  with  the  laws  of  either  of  such  Statee  governing  tl  e 
eequlsltloa  of  private  property  for  public  purpoeus  by  condemm  - 
tloa  or  expropriation.  If  at  any  time  after  the  exptaratton  of  :  0 
yseie  after  the  oampUttUm.  at  such  bridge  the  same  is  aequln  d 
toy  mudsmnatlon  or  expropriation,  the  amount  of  damnsgee  (r 
eompensatlon  to  be  allowed  shaU  not  Include  goodwill,  golig 
value,  or  prospective  revenues  or  profits,  but  shan  be  limited  i  o 
tiM  sum  of  (1)  the  actual  ooet  of  constructing  such  teldge  aid 
ns  mpprameitm,  less  a  reasonable  deduction  for  actual  depredaUc  n 
In  value;  (3)  the  actual  cost  of  acquiring  such  Interests  In  red 
prupetty;  (3)  aetual  financing  and  promotUm  costs  (not  to  excel  d 
10  percent  of  the  sum  of  ths  cost  of  constructing  ths  bridge  ai  d 
Its  approeches  and  acquiring  such  Interests  In  reid  property):  sqd 
(4)  actual  expendltnree  for  nsoeesary  Improveoaents. 

<e)  If  sneh  bridge  shaU  at  any  tUns  be  taken  over  or  acquired 
by  the  Statee  or  public  sgencies  or  poUtlcal  subdlvlalons  therec  t. 
or  by  either  at  them,  as  provided  in  section  (d)  of  this  set,  and  1 
tolls  are  thereafter  charged  for  the  use  thereof,  the  rates  of  tc  U 
shaU  be  eo  adjusted  ss  to  provide  a  fund  suflldent  to  pay  for  tl  e 
reesonebis  cost  of  matntalntng,  repairing,  and  operating  the  bridge 
and  its  amiroaches.  under  economical  management  to  provide 
sinking  fund  snfltelent  to  amorttae  the  amount  paid  therefor,  ii  i 
eluding  reaeoaaable  tntereet  and  financing  coet.  as  soon  as  posslli  e 
under  reaeonahle  chargee.  within  a  pniod  of  not  to  exceed  :  0 
yeers  frooft  the  date  of  acquiring  the  same.  After  a  sinking  fui  d 
sufltaient  for  such  amortisation  shaU  have  bean  ao  provided,  sui  h 
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bridge  shaU  thereafter  be  maintained  and  operated  free  of  tolls 
or  the  ratee  of  toU  shaU  thereafter  be  so  adjusted  as  to  provide 
a  fund  of  not  to  exceed  the  amount  necessary  for  the  proper 
maintenance,  repair,  and  operation  of  the  bridge  and  Its  ap- 
proaches under  economical  management.  An  accurate  record  of 
the  amount  paid  for  acquiring  the  bridge  and  its  approaches,  the 
actual  expenditures  for  operation,  repairing,  and  maintaining  the 
same,  and  of  the  dally  tolls  collected  shaU  be  kept  and  shaU  be 
available  tot  the  information  of  all  persons  interested. 

(f)  The  said  George  Washington  Memorial  Bridge  Public  Cor- 
pcMratlon.  Its  successors  and  assigns,  shaU  within  90  days  after  the 
completion  of  such  bridge  file  with  the  Secretary  of  War  and  with 
the  Highway  Departments  of  the  States  of  Virginia  and  Maryland 
a  sworn  itemized  statement  showing  the  actiuJ  (Xiglnal  cost  of 
constructing  the  bridge  and  its  approaches,  the  actual  cost  of 
acquiring  any  interest  in  real  property  necessary  therefor  and 
actual  financing  and  promotion  costs.  The  Secretary  of  War  may, 
and  upon  the  requeet  of  the  highway  department  of  either  of  such 
States  shaU,  at  any  time  within  3  years  after  the  ccxnpletion  of 
such  bridge,  investigate  such  costs  and  determine  the  aoeuraey 
and  the  reasonableness  of  the  coets  aUeged  in  the  statement  of 
costa  so  filed,  and  shaU  make  a  finding  of  the  actual  and  reason- 
able costs  of  constructing,  financing,  and  promoting  such  bridge: 
for  the  purpose  of  such  investigation  the  said  George  Washington 
Memorial  Bridge  Public  Corpcxatlon.  ito  successors  and  assigns. 
■haU  make  available  all  of  ita  records  in  connection  with  the  con- 
struction, financing,  and  promotion  thereof  The  findings  of  the 
Secertary  of  War  as  to  the  reasonable  coeto  of  the  construction, 
financing,  and  promotion  of  the  bridge  shall  be  conclusive  for  the 
purposes  mentioned  in  secUon  (d)  of  this  act,  subject  only  to 
review  in  a  court  of  equity  for  fraud  or  gross  mistake. 

(g)  The  right  to  sen.  assign,  transfer,  and  mortgage  an  the 
rights,  powers,  and  privileges  conferred  by  this  act  is  hereby 
granted  to  the  said  George  Washington  Memorial  Bridge  Public 
Corporation,  ita  successors  and  assigns,  and  any  corporation  to 
which  or  any  persons  to  whom  such  rlghta,  powers,  and  privileges 
may  be  sold,  assigned,  or  transferred,  or  who  shaU  acquire  the 
same  by  mortgage  foreclosure  or  otherwise,  is  hereby  authorised 
and  empowered  to  exercise  the  same  as  fuUy  as  though  conferred 
herein  directly  upon  such  ccnporation  or  person. 

M^WF^"»PT  BZVXB  AT   STTrXS,  HX. 

Sk.7.  (a)  That  In  order  to  promote  interstate  commerce,  im- 
prove the  postal  service,  and  provide  for  military  and  other  pur- 
poses, the  county  of  St.  Clair,  in  the  State  of  lUlnoU,  be,  and  is 
hereby,  authorized  to  construct,  maintain,  and  operate  a  bridge 
and  approaches  thereto  acroes  the  Mississippi  River,  at  a  point 
suitable  to  the  Interesto  of  navigation,  at  or  near  a  point  on 
Broadway  between  Florida  and  Mullanphy  Streete  in  the  city  of 
St.  Louis,  Mo.,  and  a  point  opposite  thereto  in  the  town  of  Stites. 
in  the  cotmty  of  St.  Clair,  State  of  Illinois,  and  connecting  with 
St.  Clair  Avenue  extended  in  said  town,  in  accordance  with  the 
provisions  of  the  act  entitled  "An  act  to  regulate  the  construction 
of  tmdges  over  navigable  waters",  approved  March  23,  1900,  and 
subject  to  the  conditions  and  limitations  contained  in  this  act. 

(b)  There  is  hereby  conferred  upon  the  county  of  St.  Clair,  in 
the  State  of  nilnois,  aU  such  rights  and  powers  to  enter  upon 
lands  and  to  acquire,  condemn,  occupy,  poesess,  and  use  real  estate 
and  other  propoty  needed  for  the  location,  construction,  mainte- 
nance, and  operation  of  such  bridge  and  ito  approaches  as  are 
possessed  by  railroad  corporations  for  railroad  piirposes  or  by  bridge 
corporations  for  bridge  purpoees  in  the  State  in  which  such  real 
estate  or  other  property  la  situated,  upon  making  Jtist  compensa- 
tion therefor,  to  be  ascertained  and  paid  according  to  the  laws  of 
such  State,  and  the  proceedings  therefor  ShaU  be  the  same  as  in 
the  condenmatlon  or  expropriation  of  property  for  public  purpoees 
in  such  State. 

(c)  The  said  county  of  St.  Clair.  In  the  State  of  Illinois,  is 
hereby  auth<»1aed  to  fix  and  charge  tolls  for  transit  over  such 
iHldge,  and  the  rates  of  toll  so  fixed  shall  be  the  legal  rates  until 
changed  by  the  Secretary  of  War  under  the  authority  contained  in 
the  act  of  March  23,  1900. 

(d)  In  fixing  the  rates  of  toll  to  be  charged  for  the  use  of  such 
bridge  the  same  shall  be  so  adjusted  as  to  provide  a  fimd  sufficient 
to  pay  for  the  reasonable  cost  of  maintaining,  repairing,  and  op- 
erating the  bridge  and  ita  approaches  iinder  economical  manage- 
ment, and  to  provide  a  sinking  fund  sufficient  to  amortise  the  cost 
of  such  bridge  and  ita  approaches,  including  reasonable  interest 
mnti  financing  cost,  as  soon  as  possible,  under  reasonable  charges, 
but  within  a  period  of  not  to  exceed  80  years  from  the  completion 
thereof.  After  a  sinking  fmKl  sufficient  for  such  amortization  shall 
have  been  so  provided,  such  bridge  shaU  thereafter  be  maintained 
and  operated  free  of  tolls,  or  the  rates  of  toU  shaU  thereafter  be 
so  adjusted  as  to  provide  a  fund  of  not  to  exceed  the  amount  neces- 
wtrj  tot  the  proper  maintenance,  repair,  and  operation  of  the  bridge 
and  ita  approaches  imder  economical  management.  An  accurate 
record  of  the  cost  of  the  bridge  and  ita  ai^>roaches.  the  expendi- 
turee  for  maintaining,  repairing,  and  operating  the  same,  and  of 
the  dally  tolls  coUected  shall  be  kept  and  shall  be  available  for  the 
Information  of  aU  persons  interested. 

OHIO  sivza  AT  sHAwivsETOwir,  nx. 

Sac.  8.  niat  the  times  for  commencing  and  completing  the  con« 
structlon  of  a  bridge  across  the  Ohio  River  at  or  near  Shawnee- 
town.  Gallatin  Coimty,  m.,  and  a  point  opposite  thereto  in  Union 
County,  Ky..  authorized  to  be  built  by  the  city  of  Shawneetown, 
m.,  by  an  act  of  Congress  approved  June  4,  1934.  are  hereby  ex- 
tended 1  and  3  years,  respectively,  from  the  date  of  approval  hereof. 
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Sbc.  9.  That  the  consent  of  Congress  Is  h«reby  given  to  the  com- 
pact or  agreement,  and  to  each  and  every  term  and  provision 
thereof:  Provided,  That  nothing  herein  contained  shall  be  con- 
strued to  affect,  impair,  or  diminish  any  right,  power,  or  Jurisdic- 
tion of  the  United  States  or  of  any  court,  department,  board, 
bureau,  officer,  or  official  of  the  United  States,  over  or  in  regard 
to  any  navigable  waters,  or  any  commerce  between  the  States  or 
with  foreign  ooiintrlee.  or  any  bridge,  railroad,  highway,  pl^, 
wharf,  or  otbor  facility  or  Isaprovement,  or  any  other  person, 
matter,  or  thing,  fonning  the  subject  matter  of  the  aforesaid 
compact  or  agre«nent  or  otherwise  affected  by  the  terms  thereof. 

The  Commonwealth  of  Pennsylvania  and  the  State  of  New 
Jersey  do  hereby  soleinnly  covenant  and  agree,  each  with  the  other, 
as  follows: 

ASTICLS  I 

There  la  hereby  created  a  body  corporate  and  politic,  to  be 
known  as  the  "  Delaware  River  Joint  Toll  Bridge  Commission " 
(hereinafter  In  this  agreement  called  the  "  commission  ") ,  which 
ahall  consist  of  the  commissioners,  on  behalf  of  the  Common- 
wealth of  Pennsylvania,  provided  for  by  the  act,  approved  the  8th 
day  of  May  1919  (Pamphlet  Lawa,  148),  and  ita  supplementa  and 
amendments,  for  the  acquisition  of  toll  teldges  over  the  Delaware 
River,  and  of  commissioners,  on  behalf  of  the  State  of  New  Jersey, 
provided  for  by  the  act  approved  the  1st  day  of  April  1913  (ch. 
307).  and  ita  supplementa  and  amendntenta.  for  the  aoquisltlon 
of  toll  bridges  over  the  Delaware  River,  which  said  commissions 
have  heretofore  been  acting  as  a  Joint  commission  by  virtue  of 
reciprocal  legislation. 

Mb  action  of  the  commission  sbaU  be  binding  unless  a  majortty 
of  the  members  of  the  commission  from  Pennsylvania  and  a 
majority  of  the  members  of  the  oommission  from  New  Jersey  shaU 
vote  in  favor  thereof. 

The  oommission  shaU  constitute  the  pubUe  oorporato  Instru- 
mentality of  the  Commonwealth  of  PMmsylvanla  and  the  State  of 
New  Jersey  for  the  following  public  purposes,  and  shaU  be  deemed 
to  be  exercising  an  essential  governmental  ftinction  in  tf  ectuating 
such  purpoee.  to  wit: 

(a)  Tlie  administration,  operation,  and  maintenance  of  the 
Joint  State-owned  bridges  across  the  Delaware  River  between  the 
Commonwealth  of  Pennsylvania  and  the  State  of  New  Jersey,  and 
located  north  of  the  present  stone  arch  bridge  of  the  Pennsylvania 
Railroad  acroas  the  Delaware  River  from  Morrlsvllle  to  Trmton: 

(b)  The  investigation  of  the  necessity  for  additional  bridge 
oommun  icatlons  over  the  Delaware  River  north  of  the  said  raU- 
road  bridge,  and  the  making  of  such  studies,  surveys,  atui  estimates 
as  may  be  necessary  to  determine  the  feasiblUty  and  cost  of  such 
additional  bridge  communications; 

(c)  The  preparation  of  plans  and  specifications  for,  and  locatiCHi. 
oonstnKtlon,  administration,  operation,  and  maintenance  of,  siich 
additlcmal  bridge  communications  over  the  Delaware  River,  north 
of  the  aforesaid  railroad  bridge,  as  the  commission  rtwmii  neces- 
sary to  advance  the  intereete  of  the  two  States  and  to  fadlttata 
public  travel;  and  the  issuance  of  bonds  and  obligations  to  provide 
moneys  suflicient  for  the  construction  of  such  bridges;  and  the 
collection  of  tolls,  rentals,  and  charges  for  the  redemption  of 
such  bonds  and  obligations,  and  the  payment  of  interest  thereon: 

(d)  The  procurement  from  the  Government  of  the  United  States 
of  any  consents  which  may  be  requisite  to  enable  any  project 
within  ita  powers  to  be  carried  out. 

AxncLB  n 

For  the  effectuation  of  ito  authorised  pui  poses,  the  eommisBlaa 
is  hereby  granted  the  foUowlng  powers: 

(a)  To  have  perpettial  succession. 

(b)  To  sue  and  be  sued. 

(c)  To  adopt  and  use  an  oflldal  seaL 

(d)  To  elect  a  chairman,  vice  chalrmaa.  secretary,  and  treasurer. 
and  appoint  an  engineer.  The  secretary,  treasiner.  and  engineer 
need  not  be  members  of  the  commlssloo. 

(e)  To  adopt  suitable  bylaws  for  the  management  of  Ita  affatrs. 

(f )  To  appoint  such  other  oOloers,  agenta,  and  employees  as  It 
may  reqtdxe  for  the  poformance  of  Ito  duties. 

(g)  To  determine  the  qualifications  and  duties  of  tto  am)olntees, 
and  to  fix  their  oompeneatlon. 

(h)  To  enter  Into  oontraeto. 

(1)  TO  acquire,  own.  hire,  use.  <4>erate.  and  dlspoae  of  personal 
prt^Mrty. 

(J)  TO  acquire,  own.  tise,  lease,  operate,  and  diqwse  of  real 
property  and  interest  In  real  property,  and  to  nutke  Improvementa 
thereon. 

(k)  To  grant  the  use  of,  by  franchise,  lease,  and  otherwise,  and 
to  make  and  odlect  barges  for  the  use  of.  any  piupertj  or  f acOtty 
owned  or  oontroUed  by  it. 

(1)  To  borrow  mcmey  upcm  ito  bonds  or  other  obligations,  either 
with  or  without  security. 

(m)  To  exerciee  the  power  of  eminent  domain. 

(n)  To  determine  the  exact  locatloa.  system,  and  charaeter  of. 
and  aU  other  matters  in  conneetlcm  with,  any  and  aU  ImiKove- 
menta  or  faculties  which  It  may  be  authorised  to  own.  eonstruet. 
establish,  effectuate,  maintain,  operate,  or  contrcrf. 

(o)  In  addition  to  the  foregoing  powers,  to  exercise  the  powers, 
duties,  authority,  and  Jurlsdietlon  heretofore  conferred  and  im- 
posed upon  the  aforesaid  commissions,  hereby  constituted  a  Joint 
e<Hnmlsslon  by  reciprocal  legldatlon  of  the  Oommonwealth  of 
Pennsylvania  and  the  State  of  New  Jersey,  with  respect  to  the 
acquisition  of  t^  bridges  over  the  Delaware  River,  the  manage- 
ment, operation,  and  malntenaxioe  of  such  bridges,  and  the  ~ 


tion.  construction,  operation,  and  saalirtenaBoe  of  additional  bridge 
cotnmunlfiatlons  over  the  Delaware  River  north  of  the  aforaeaid 
railroad  bridge  of  the  Poinsylvanla  Railroad. 

(p)  To  exercise  all  other  powers,  not  inconsistent  with  the  Con- 
stitutions of  the  States  of  Pennsylvania  and  New  Jersey  or  of  the 
United  States,  which  may  be  reasonably  necessary  or  incidental  to 
the  effectuation  of  ito  authorised  purposes  or  to  ths  ex«rciss  of  any 
of  the  foregoing  powers,  exo^^t  the  power  to  levy  taxes  or  aseass- 
menta  for  benefito;  and  generaUy  to  exercise,  in  connection  with 
ito  property  and  affairs  and  in  connection  with  ptapKtj  under  ita 
control,  any  and  all  powers  which  might  be  exercised  by  a  nattuml 
person  or  a  private  ooqjxiration  in  connection  with  similar  property 
and  affairs. 

AsncLS  m 

If  for  any  of  Ito  authorised  purposes  (toduding  temporary  par- 
poses)  the  ooeomissian  ahaU  find  it  nsosasary  or  oonvenlent  to 
acquire  for  public  use  any  real  property  in  the  Commonwealth  of 
Penn^vanla  or  the  State  of  Mew  Jersey,  e^iether  for  immediate 
or  future  use.  the  oommisslen  may.  by  resolution,  determine  to 
acquire  such  prc^Mity  by  a  fee  simple  absolute  or  a  lesser  intaest. 
and  the  said  determinatfcm  shall  not  be  affected  by  the  fact  that 
such  propel  ty  has  therefore  been  taken  for  or  is  then  devoted  to  a 
public  use.  but  the  public  use  in  the  hands  or  under  the  oontrol 
of  the  oommission  ahaU  be  deemed  superior  to  the  public  use  in 
the  hands  or  under  the  oontrol  of  any  other  pereon,  association,  or 
corporation. 

If  the  oommlMlon  Is  unAUe  to  agree  with  the  owner  or  owners 
thneof  upon  terms  for  the  eoquiattion  of  any  such  real  property 
in  the  Oommooweelth  of  Pennsylvania,  for  any  reason  whatsoever, 
then  the  commission  may  aequtrs  such  real  property  by  the  exer- 
cise of  the  right  of  eminent  domain,  In  the  manner  provided  by 
the  act,  approved  the  8th  day  of  May  1910  (Pamphlet  Lawa,  148). 
entitled  "An  act  providing  for  the  Joint  acquisition  and  matn- 
tenaaee  by  the  Oonmionwealth  of  Pennsylvania  and  the  Stale  of 
New  Jersey  of  certain  toD  brldgea  over  the  IMaware  River  ",  and 
the  aeto  amendatory  thereof  and  simplementary  thereto,  relattag 
to  the  acquisition  of  inteietote  toU  bridges  over  the  IMei 
River. 

If  the  oommisBlon  is  onable  to  agree  with  the  owner  or 
thereof  upon  terms  for  the  aequleftlan  of  any  sueh  real  property, 
in  the  State  of  New  Jersey,  for  any  reeeon  whatsoever,  then  the 
oomndeslon  may  acquire  sueh  piopsity  by  the  exerdes  of  the  rMit 
of  eminent  domain,  in  the  manner  provided  by  the  act  of  the 
State  of  New  Jereey.  entitled  "An  aet  authorising  the  aequisttion 
and  »»^«»»*»t«iii>^  jgf  the  State  of  Mew  Jereey,  la  oonjxinctlon  wtth 
the  State  of  Pennaylvanta.  of  toU  taldcBS  acroaa  the  DeUwere 
River:  and  providing  for  free  travel  acroaa  the  aame ",  epproved 
the  1st  day  of  April  1913  (eh.  307) .  and  the  various  acta  amsnda- 
tory  thereof  and  sumAementaiy  thereto,  relating  to  the  aoqulat- 
tion  of  Interstate  toll  brldgae  over  the  IMaware  River. 

Hie  power  of  the  oommiaelon  to  aoqulze  real  pn^ierty  by  condem- 
nation or  the  exercise  of  the  pofwer  of  eminent  domain  in  the  Com- 
monwealth of  Pennsylvania  and  the  Stata  of  Mew  Jersey  shaU  be  a 
of>T^t'""<"g  power  and  no  exercise  thereof  shaU  be  deemed  to 
exhaust  it. 

The  commission  and  ito  duly  authorlsad  agento  and  employees 
may  enter  xxpaa  any  land,  in  the  Oommonwealth  or  the  State  of 
New  Jeraey,  for  the  purpoee  of  making  such  surveya.  maps,  or  other 
examinationa  thereof,  aa  it  may  deem  neoeeaary  or  convenient  for 


Its  authorised  purposes. 

Bowever.  anything  to  the  contrary  contained  In  this  oompeet 
notwithstanding,  no  property,  now  or  hereafter  vested  In  or  held 
by  any  county,  city,  borough.  vUlage,  township,  or  other  munld- 
paUty.  ShaU  he  taken  tj  the  commission  without  the  consent  ol 
such  munidpaUty,  unless  amresely  authorised  ao  to  do  by  the  Com- 
monwealth or  State  in  Wbleh  such  munidpaUty  is  located.  All 
cotmtlea,  dties.  boroughs,  vtllsges,  townships,  and  other  munld- 
palitlee,  and  aU  publle  agendea  and  commlsalons  of  the  Common- 
wealth of  Psnnsylvanta  and  the  State  of  Mew  Jersey.  notwltheTenrttng 
any  ooatrery  provlsian  of  law,  aie  hereby  auttusrlsBd  and  empowered 
to  grant  and  ooeivey  to  ttie  nommlssinn  upon  Ito  rsqusst,  but  not 
otherwtoe.  upon  raeeoeiahia  terms  and  condlticms.  any  rsal  prepeity 
which  may  be  neoeeeery  or  oonvenlent  to  the  effeetaatkm  of  its 
authorised  purpoeas.  induding  real  prupetty  already  devoted  t» 
publle  uee. 

The  Oommonwealth  of  Feaaagrlvania  sad  the  State  of  Mew  JenMy 
hereby  ecmaent  to  tbm  uee  and  eoeiqiatlon  hr  the  onmralseian  of  any 
real  property  of  ths  said  two  Statee.  or  of  dther  of  them,  which 
may  be  or  birww»t  neosaseiy  or  eonvenlent  to  the  eCeetaatkai  of  the 
authorised  piopoees  of  ths  commission,  inrhidlng  lands  lying  uader 
water  and  lands  already  devoted  to  public  uee. 

The  term  "real  property",  as  used  in  this  oompaet,  indudee 
lands,  sUuctuiee,  francnlsae,  and  tnteresto  In  land.  Including  lands 
under  watsr  and  rtparlaa  rtghts,  and  any  and  aU  things  and  righto 
ususny  lnplTKlf<!  wltJuia  the  gald  term,  and  Indudee  not  only  fees 
simple  and  abeolute  but  also  any  and  an  leaser  Interests,  such  ss 
sessments,  rights-of-way,  usee,  leases,  licenses,  and  aU  other  Ineor- 
poreal  heredltamento,  and  every  eetate.  interest,  or  right,  legal  or 
equitable.  lnrl»»d«Tig  terms  of  years  and  liens  thereon  by  way  of 
Judgments,  mortgagee,  or  otherwise,  and  also  dalma  for  damage  to 
real  eetate.    - 

IV 


MOtwithstandlng  any  provlsloa  of  this  agrsement,  the  commis- 
sion ShaU  have  no  power  to  pledge  the  credit  of  the  Common- 
wealth of  Pennsylvania,  or  of  the  State  of  New  Jersey,  or  of  any 
county,  dty.  borough.  vlUage,  townd&tp,  and  other  mnnlc^iellty 
of  said  Oommonwealth  or  State,  or  to  create  any  debt  — ' — ' 
Mid  OommoBwealCh  or  Slate  or  any  soch  munidpaUty. 
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The  commiaBlon  la  hereby  authorlaed  to  make  and  enforce  such 
rules  and  regulations,  and  to  establish,  levy,  and  ocdlect  (or  to 
autborlas  by  contract,  franchise.  Hens,  or  otherwise  the  establish- 
ment, levying,  and  collection  of)  such  tolls,  rates,  rents,  and  other 
charge*,  tn  eonnectlon  with  any  such  bridge  across  the  Delaware 
Blver  which  it  may  hereafter  construct  and  operate,  as  It  xbay 
deem  necessary,  proper,  desirable,  and  reasonable,  which  tolls. 
rates,  rents,  and  other  charges  shall  be  at  least  suffldent  to  meet 
lntR<est  and  sinking-fund  charges  on  bonds  and  oMlgKttaaa'^Haed 
by  the  commission,  the  maintenance  of  such  bridge,  axul  the  ad- 
mlnlstratiTe  expenses  of  the  commission  im>perly  chargeable  to 
such  bridge.  The  commission  U  hereby  authorized  and  empow- 
ered to  pledge  such  tolls,  rates,  rents,  and  other  revenues,  or  any 
part  thereof,  as  security  for  the  repayment,  with  Interest,  of  any 
moneys  borrowed  by  It  or  advanced  to  It  for  any  of  Its  authorlaed 
purposes,  and  as  security  for  the  satisfaction  of  any  other  obllga 
tloB  assumed  by  It  tn  connection  with  such  loans  or  advance*. 

Amttclm  VI 

Tike  Commonwealth  of  Pennsylvania  and  the  State  of  Hew 
Jersey  hereby  covenant  and  agree  with  each  other  and  with  the 
holders  of  any  bonds  or  other  obligations  of  the  coounlsslon.  for 
which  tolls,  rents,  rates,  or  other  revenues  have  been  pledged, 
that,  so  long  as  any  of  said  bonds  or  obligations  remain  outstand 
Ing  and  unpaid  (unless  adequate  provision  is  otherwise  made  by 
law  for  the  protection  of  those  advancing  moneys  upon  such  bonds 
or  obligations) ,  the  Ccanmonwealth  of  Pennsylvania  and  the  State 
of  New  Jersey  will  not  diminish  or  lnq;>alr  the  power  of  the  com 
mission  to  own,  (^>erate,  and  control  said  prop«tles  and  facilities, 
or  to  establish,  levy,  and  collect  tolls,  rents,  rates,  and  other 
charges  in  connection  with  such  properties  and  facilities. 

The  Commonwealth  of  Pennsylvania  and  the  State  of  New  Jersey 
iMreby  covenant  and  agree  with  each  other  and  with  the  holders 
ctf  any  bonds  or  obligations  of  the  commlssloa,  for  which  tolls, 
rents,  rates,  or  other  revenues  shall  have  been  pledged,  that  said 
Commnn wealth  and  State  will  not  authorise  or  permit  the  con 
atruction,  operation,  and  maintenance  of  any  additional  bridge  or 
tunnel  for  the  transportkm  of  passengers  by  vehicle*  over  the 
Delaware  River  by  any  other  person  or  body,  than  the  commis- 
sion, within  a  distance  of  10  miles  in  either  direction  from  any 
•ueh  toll  luridge.  measured  along  the  boundary  line  between  the 
Mid  Commonwealth  and  the  said  Stat*. 

AsncLS  Vn 

The  bonds  or  obligations  which  may  be  issued  by  the  commls- 
Blon  for  any  of  Its  authorlaed  purposes,  and  as  security  for  which 
tolls,  rents,  rates,  and  other  revenues  shall  have  been  pledged,  are 
hereby  made  securities  in  which  all  State  and  municipal  oflleers 
and  bodies  of  the  Commonwealth  of  Pennsylvania  and  the  State 
of  New  Jersey,  and  all  banks,  bankers,  trust  companies,  savings 
banks,  savings  and  loan  associations.  Investment  companies,  and 
other  persons  carrying  on  a  banking  business,  or  Insurance  com- 
panies, insurance  associations,  and  other  persons  carrying  on  an 
Insurance  btolnefls.  and  all  administrators,  executors,  guardians, 
trustees,  and  other  fiduciaries,  and  all  other  persons  whatsoever, 
who  now  or  may  hereafter  be  authorised  to  invest  In  bonds  at 
other  obligations  of  the  Commonwealth  of  Pennsj^vanla  or  of  the 
State  of  New  Jersey,  may  properly  and  legally  Invest  funds,  includ- 
ing capital  belonging  to  them  or  within  their  control:  and  sale! 
bonds  or  other  obligations  are  hweby  made  securities  which  may 
properly  and  legally  be  deposited  with  and  received  by  any  State 
or  municipal  offloer.  or  agency  of  the  Commonwealth  of  Pennsyl- 
vania and  the  State  of  New  Jersey,  for  any  purpose  for  which  uic 
depoalt  of  bonds  or  other  obligations,  either  of  the  Commonwealtb 
or  of  the  State,  ts  now  or  may  hereafter  be  authorised. 

AancLS  VXn 

The  effectuation  of  Ita  authorised  puipose*  by  the  commlssioi] 
Is  and  wUl  be  In  all  respects  for  the  benefit  of  the  people  of  the 
Oommonwealth  of  Pennsylvania  and  the  State  of  New  Jersey,  and 
for  the  increase  of  their  commerce  and  prosperity,  and  since  th« 
cammiasl<m  will  be  performing  essential  governmental  funetloni 
In  effectuating  said  purposes,  the  commission  Shan  not  be  re- 
qulnd  to  pay  any  taxes  or  assessments  upon  any  property  ac- 
quired or  used  by  it  for  pm  puses  axmiorlsed  by  this  sgreementi 
and  the  bonds  or  obligsittans  Issued  by  the  eommtsslon,  theh 
transfer,  and  the  income  therefrom,  including  any  profits  mad« 
on  the  sale  thereof,  shall,  at  all  times,  be  free  from  taxation 
within  the  Commonwealth  of  Pennsylvania  and  the  State  of  Ne« 

AancLB  TX 

The  eommlaslon  shall  make  annual  reports  to  the  Oovemws  anc 
Legislatures  of  the  Commonwealth  of  Pennsylvania  and  the  BtMXt 
at  New  Jersey,  setting  forth  In  detail  Its  operations  and  trans- 
actions, and  make  make  su<di  additional  reports,  from  time  to  tfm^ 
to  the  Oovemors  and  legislatures  as  it  may  deem  advisable. 

Whenever  the  commission,  after  InvesUgation  and  study,  shal 
have  conelxided  plans,  with  estimates  of  cost,  and  means  of  flnanC' 
tng  any  new  toll  bridge  across  tb»  Delaware  Rtvcr,  as  herelnbefon 
provided,  it  shall  make  to  the  legislatures  of  eadi  State,  at  the  nex< 
session!  th^eof,  a  detailed  report,  dealing  with  the  oontemplatec 
project;  but  such  project  may.  nevertheless,  be  proceeded  with  1: 
the  legislatures  of  said  State*,  or  either  of  them,  are  not  in  session 

AsncLB  X 

Whenever  particular  bonds  issued  for  any  bridge  or  brldgaa.  ant 
the  interest  ttacreon,  shall  have  been  paid,  or  a  sulDelsiit  amount 
shall  have  bean  proildMl  for  their  payment  and  shall  continue  U 
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be  held  for  that  purpoee,  the  commlwdon  shall  cease  to  charge  tolls 
for  the  use  oS  such  taldge  and  thereafter  such  bridge  shall  be  a  free 
ttrldge,  and  shall  thereafter  be  maintained  equally  at  the  cost  of  the 
Commonwealth  of  Pennsylvania  and  the  State  of  New  Jersey  by 
ai^roprlatlons  made  for  such  ptupoees,  as  now  provided  by  law  for 
the  maintenance  of  bridges  over  the  Delaware  River  acquired  by  the 
CcHnmonwealth  of  Pennsylvania  and  the  State  of  New  Jersey. 

In  witness  whereof,  this  18th  day  of  December.  1934,  A.  Harry 
Moore  has  affixed  his  signature  hereto  as  Governor  of  the  State  of 
New  Jersey  and  caused  the  great  seal  of  the  SUte  to  be  attached 
thereto. 

[aBAL]  J£i  Habst  ICooas, 

Governor  State  of  Neu>  Jersey. 

And,  on  this  10th  day  of  December,  1934.  Olfford  Plnchot  has 
affixed  his  signature  hereto  as  Oovemor  of  the  Commonwealth  of 
Pennsylvania  and  caused  the  great  seal  of  the  Commonwealth  to  be 
attached  thereto. 

[■■AX.]  QaVOMSt  PiKCHOT, 

Oovemor  Commonwealth  of  PennMylvania. 

MiaaOOM  BXVBB   AT  MIASCI.   IfO. 

Bbc.  10.  (a)  That  the  consent  of  Congress  Is  hereby  granted  to 
the  coxinty  of  Saline,  Mo.,  to  construct,  maintain,  and  operate  a 
bridge  and  ai^roaches  thereto  across  the  Missovirl  River,  at  a  p<Mnt 
suitable  to  the  Interests  of  navigation,  at  or  near  Miami.  Mo.,  in 
accordance  with  the  provisions  of  an  act  entitled  "An  act  to  regu- 
late the  construction  of  bridges  over  navigable  waters",  approved 
March  23,  1906,  and  subject  to  the  conditions  and  limitations  con- 
tained in  this  act. 

(b)  If  tolls  are  charged  for  the  tise  of  such  bridge,  the  rates  of 
toll  shall  be  so  adjusted  as  to  provide  a  fund  sufficient  to  pay  the 
reasonable  cost  of  maintaining,  repairing,  and  operating  the  bridge 
and  Its  approaches  under  economical  management,  and  to  provide 
a  sinking  fund  sufficient  to  amortize  the  cost  of  the  bridge  and  its 
approaches,  including  reasonable  Interest  and  financing  cost,  as 
soon  as  possible  under  reasonable  charges,  but  within  a  period  of 
not  to  exceed  30  years  from  the  completion  thereof.  After  a 
sinking  fund  sufficient  for  such  amortization  shall  have  l>een  so 
provided,  such  bridge  shall  thereafter  be  maintained  and  operated 
free  of  tolls,  or  the  rates  of  tolls  shall  thereafter  be  so  adjusted 
as  to  provide  a  fund  of  not  to  exceed  the  amoimt  necessary  for 
the  proper  maintenance,  repair,  and  operation  of  the  bridge  and 
its  approaches  tinder  economical  management.  An  accurate  record 
of  the  costs  of  the  bridge  and  its  approaches,  the  expenditures 
for  maintaining,  repairing,  and  operating  the  same,  and  of  the 
dally  tolls  collected,  shall  be  kept  and  shsJl  be  available  for  th* 
inf(»inatlon  of  all  persons  interested. 


OULT  or  KXXIOO  BgrWEKW  CZOAB  POUrr  AND  DAT7PHZM  ISLAltD,  ALA. 

Sac.  11.  Tliat  the  times  for  commencing  and  completing  the  con- 
struction of  a  railroad  bridge  and/or  a  toll  bridge  across  the  water 
between  the  mainland  at  or  near  Cedar  Point  and  Dauphin  Island, 
Ala.,  authorlaed  to  be  built  by  the  Dauphin  Island  Railway  ft 
Harbor  Co..  its  successors  and  assigns,  by  an  act  of  Congress 
approved  Pebruary  25.  1027,  heretofore  extended  by  acts  of  Con- 
gress approved  Pelaruary  7.  1030.  and  March  1,  1933.  are  hereby 
further  extended  1  and  3  years,  respectively,  frtnn  February  26. 
1936. 

OHJD  Bivn  AT  CAM  MILTON,  INS. 

Sac.  12.  (a)  That  in  orAer  to  promote  Interstate  commerce.  Im- 
prove the  postal  service,  and  provide  for  military  and  other  pur- 
poees.  the  Perry  Coimty  Bridge  Commission  of  Perry  Covmty,  Ind.. 
be,  and  is  hereby  authorised  to  construct,  maintain,  and  operate  a 
bridge  and  approaches  thereto  across  the  Ohio  River,  at  a  point 
suitable  to  the  interests  of  navigation,  at  or  near  Cannelton.  Ind., 
In  accordance  with  the  provisions  of  the  act  entitled  "An  act  to 
regulate  the  construction  oi  bridges  over  navigable  waters  ",  ap- 
proved March  23.  1906,  and  subject  to  the  conditions  and  limita- 
tions oxxtained  in  this  act. 

(b)  There  is  hereby  conferred  up<m  the  Perry  County  Bridge 
Commission  all  such  rights  and  powers  to  enter  upon  lands  and  to 
acquire,  condemn,  occupy,  possess,  and  use  real  estate  and  other 
property  needed  fen-  the  location,  construction,  maintenance,  and 
operation  of  such  bridge  and  its  approaches,  as  are  possessed  by 
railroad  corporations  for  railroad  purposes  or  by  bridge  corporations 
for  toidge  purposes  in  the  State  in  which  such  real  estate  or  other 
property  Is  situated,  upon  making  Just  compensation  therefor,  to 
be  ascertained  and  paid  according  to  the  laws  of  such  State,  and 
the  proceedings  therefor  shall  be  the  same  as  in  the  condemna- 
tion or  expropriation  of  property  for  public  ptuposes  in  such 
State. 

(c)  The  said  Perry  County  Bridge  Commission  is  hereby  au- 
thorised to  fix  and  charge  tolls  for  transit  over  such  bridge,  the 
rates  of  toll  so  fixed  shall  be  the  legal  rates  until  changed  by  the 
Secretary  of  War  under  the  authority  contained  In  the  act  of  March 
23.  1906. 

(d)  In  fixing  the  rates  of  toll  to  be  charged  for  the  use  of  such 
bridge,  the  same  shall  be  so  adjusted  as  to  provide  a  fund  suffi- 
cient to  pay  for  the  reasonable  cost  of  maintaining,  repairing,  and 
operating  the  bridge  and  its  i4>proaches  under  economical  man- 
agement, and  to  provide  a  sinking  fund  sufficient  to  amortize 
the  cost  of  such  bridge  and  its  approaches,  including  reasonable 
interest  and  financing  cost,  as  soon  as  possible,  under  reasonable 
charges,  but  within  a  period  of  not  to  exceed  20  years  fron  the 
completion  thereof.  After  a  ainktTig  fund  sufficient  for  such 
amortisation  shall  have  been  so  provided,  such  bridge  shall  there- 
after be  maintained  and  operated  free  of  tolls,  or  the  rates  of  toll 
shall  thereafter  be  so  adjusted  as  to  provide  a  fund  of  not  to 
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exceed  the  amount  necessary  for  the  proper  maintenance,  repair, 
and  operation  of  the  bridge  and  its  approaches  under  economical 
management.  An  accurate  recco-d  of  the  cost  of  the  bridge  and 
its  approaches,  the  expenditures  for  maintaining,  repairing,  and 
operating  the  same,  and  of  the  daily  tolls  collected  shall  be  kept 
and  shall  be  available  for  the  Information  of  all  p>crsons  Interested. 

TXNNXSSEX   RIVnt   BXTWEEN   DATTON    AND   DSCATUX,   TSNN. 

Sic.  13.  (a)  That  the  consent  of  Congress  is  hereby  granted  to  the 
State  of  Tennessee,  any  political  subdivision  thereof  within  or  ad- 
Joining  which  any  part  of  the  bridge  herein  referred  to  is  located, 
any  bridge  district  created  or  to  be  created  by  the  State,  or  any  two 
or  more  of  them  Jointly,  to  construct,  maintain,  and  operate  a 
bridge  and  approaches  thereto  across  the  Tennessee  River  at  a 
point  suitable  to  the  interests  of  navigation,  at  or  near  a  point 
between  Dayton  and  Decatur,  Tenn.,  in  accordance  with  the  pro- 
visions of  the  act  entitled  "An  act  to  regulate  the  construction  of 
bridges  over  navigable  waters  ",  approved  Msuxh  23,  1906,  and  sub- 
ject to  the  conditions  and  limitations  contained  In  this  act. 

(b)  If  tolls  are  charged  for  the  use  of  such  bridge,  the  rates  of 
toll  shall  be  so  adjusted  as  to  provide  a  fund  sufficient  to  pay  the 
reasonable  cost  of  maintaining,  repairing,  and  operating  the  bridge 
and  Its  approaches  under  economical  management,  and  to  provide 
a  sinking  fund  sxifflcient  to  amortize  the  cost  of  the  bridge  and  Its 
approaches.  Including  reasonable  interest  and  financizkg  cost,  as 
soon  as  possible  under  reasonable  charges,  but  within  a  period  of 
not  to  exceed  30  years  from  the  completion  thereof.  After  a 
sinking  fund  sufficient  for  such  amortization  shall  have  been  so 
provided,  such  bridge  shall  thereafter  be  maintained  and  operated 
free  of  tolls,  or  the  rates  of  toll  shall  thereafter  be  so  adjusted 
as  to  provide  a  fund  of  not  to  exceed  the  amount  necessary  for 
the  proper  maintenance,  repair,  and  operation  of  the  bridge  and 
Its  approaches  imder  economical  management.  An  acciirate  record 
of  the  costs  of  the  bridge  and  its  approaches,  the  expenditures 
for  maintaining,  repairing,  and  operating  the  same,  and  of  the 
daily  tolls  collected,  shall  be  kept  and  shall  be  available  for  the 
information  of  all  persons  interested. 

loasoxna  anraa  at  asbow  bock.  ito. 

8ko.  14.  (a)  That  the  consent  of  Congress  Is  her^y  granted  to 
J.  L.  Jones,  Tyre  W.  Burton,  and  H.  R.  Turley,  trustees  for  Howard 
County,  Mo.,  to  construct,  maintain,  and  operate  a  bridge  and 
approaches  thereto  across  the  Missouri  River,  at  a  point  suitable 
to  the  Interests  of  navigation,  at  or  neai'  Arrow  Rock.  Mo.,  in  ac- 
cordance with  the  provisions  of  the  act  entitled  "An  set  to  regulate 
the  construction  of  bridges  over  navigable  wat«s",  approved 
March  23,  1906,  and  subject  to  the  conditions  and  llinltattems  con- 
tained in  this  act. 

(b)  If  tolls  are  charged  for  the  use  of  such  bridge,  the  rates  of 
toll  shall  be  so  adjxisted  as  to  provide  a'  fvmd  sufficient  to  pay 
the  reasonable  cost  of  maintaining,  repairing,  and  operating  the 
bridge  and  its  approaches  under  economical  management,  and  to 
provide  a  sinking  fund  sxifllcient  to  amortize  the  cost  of  the  bridge 
and  its  approaches,  including  reasonable  interest  and  financing 
cost,  as  soon  as  possible,  \mder  reasonable  charges,  but  within  a 
period  of  not  to  exceed  20  years  from  the  completion  thereof.  After 
a  sinking  fund  sufficient  for  such  amortization  shall  have  been  so 
provided,  such  bridge  shall  thereafter  be  maintained  and  operated 
free  of  toils,  or  the  rates  of  toll  shall  thereafter  be  so  adjusted  as 
to  provide  a  fund  of  not  to  exceed  the  amount  necessary  for  the 
proper  maintenance,  repair,  and  operation  of  the  bridge  and  Its 
approaches  under  economical  maxum^ment.  An  accurate  record 
of  the  costs  of  the  bridge  and  Its  approaches,  the  expenditures  for 
maintaining,  repairing,  and  operating  the  same,  and  of  the  dally 
tolls  collected  shall  be  kept  and  shall  be  available  for  the  tnforma- 
tlon  of  all  persons  interested. 

COLUKBIA   BIVBB   AT   ASTOBXA,    OBBO. 

Sac.  15.  That  the  times  for  commencing  and  completing  the 
construction  of  a  bridge  across  the  Coliuibla  River,  at  Astoria. 
Clatsop  County,  Oreg..  authorized  to  be  biillt  by  the  Oregon- 
Washington  Bridge  Board  of  Trustees  by  an  act  of  Congress  ap- 
proved Jime  13.  1934.  are  hereby  extended  1  and  3  years,  respec- 
tively, from  June  13,  1935. 

OHIO   BXVBB   AT   LOTTISVXLUt,    KT. 

Sac.  16.  That  In  the  event  that  the  Louisville  Bridge  Commis- 
sion shall  issue  bridge  revenue  refunding  bonds  for  the  purpose 
of  refunding  or  renewing  the  outstanding  city  of  Louisville  bridge 
revenue  4 1^ -percent  bonds,  dated  May  1,  1928.  which  were  Issued 
to  provide  funds  for  the  construction  of  the  bridge  authorized  by 
the  act  of  Congress  approved  Febniary  26,  1928,  entitled  "An  act 
authorizing  the  city  of  Louisville,  Ky.,  to  construct,  maintain, 
and  operate  a  toll  bridge  across  the  Ohio  River  at  or  near  said 
city  ",  the  rates  of  toll  to  be  charged  for  the  use  of  said  bridge 
shall  be  so  adjusted  as  to  provide  a  fund  sufficient  to  pay  for 
the  reasonable  cost  of  maintaining,  repairing,  and  operating  the 
bridge  and  its  approaches  imder  economlcaJ  management,  and 
to  provide  a  fxind  sufficient  to  pay  the  principal  and  interest  and 
the  redemption  premium,  if  any.  of  such  bridge  revenue  refund- 
ing bonds,  as  soon  as  possible  under  reasonable  charges,  but 
within  a  period  not  exceeding  20  years  from  the  date  of  approval 
of  this  act,  and  such  tolls  shall  be  continued  \mtll  such  payment 
shall  have  been  made.  After  a  fund  sufficient  for  such  payment 
shall  have  been  so  provided,  such  bridge  shall  thereafter  be 
maintained  and  operated  free  of  tolls,  or  the  rates  of  toll  shall 
thereafter  be  so  adjusted  as  to  provide  a  fund  of  not  to  exceed 
the  amount  necessary  for  the  proper  maintenance,  repair,  and 
operation  of  the  bridge  and  its  approaches  tmder  economical 
management. 


AT  90Kt  HUBUM.   IflCR. 

Sac.  17.  (a)  That  In  order  to  facilitate  international  commero*. 
improve  the  postal  service,  and  provide  for  military  and  other 
purposes,  the  Stat*  of  Michigan,  by  and  throui^  Its  SUt*  hriOge 
commission,  or  the  successors  of  said  commission,  be,  aiMl  is  here- 
by, authorlaed  to  construct,  maintain,  and  operate  a  bridge  and 
approaches  thereto  across  the  Saint  Clalr  River,  so  far  as  the 
United  State*  has  Jurisdiction  over  the  waters  of  su^  river,  at  a 
point  stUtablfl  to  the  interests  of  navigation,  at  or  near  Port 
Huron.  Mich..  In  accordance  with  the  provlalons  of  the  act  entitled 
"An  act  to  regulate  the  construction  of  bridges  over  xutvlgable 
waters",  approved  March  23.  1906.  and  subject  to  the  conditions 
and  limitations  contained  In  this  act.  and  subject  to  the  approval 
of  the  pr(^>er  authorities  in  the  Dominion  of  Canada. 

(b)  There  is  hereby  conferred  upon  the  State  of  Michigan  and  Ita 
State  bridge  commlsalon,  or  the  successors  of  said  oonunlsalon.  all 
such  rights  and  powers  to  enter  upon  lands  and  to  acquire,  con- 
denm.  occupy,  possess,  and  use  real  estate  axad  other  property  In 
the  State  of  Michigan  needed  for  the  location,  construction,  opera- 
tion, and  malntexuoice  of  such  bridge  and  its  approachea.  as  are 
possessed  by  railroad  corporations  for  railroad  ptuposes  or  by  bridge 
corporations  for  bridge  purposes  In  the  State  of  Michigan,  upon 
making  Just  compensation  therefor  to  be  ascertained  and  paid 
according  to  the  laws  of  such  State  and  the  proceedings  themor 
shall  be  the  same  as  In  the  condemnation  or  expropriation  of  prop- 
erty for  public  purpoaes  In  such  Stat*. 

(c)  The  State  of  Michigan,  by  and  throu^  Its  State  bridge  com- 
mission, or  the  successors  of  aald  eonunlaslon,  is  hereby  authorized 
to  fix  and  charge  tolls  for  transit  over  such  bridge  in  accordance 
with  any  laws  of  the  State  of  Michigan  applicable  thereto,  and  the 
rates  of  toU  so  fixed  shall  be  the  l^^al  rates  untU  changed  by  the 
Secretary  of  War  under  the  authority  contained  In  the  act  of  March 
23.  1906. 

(d)  In  nxing  the  rates  of  ton  to  be  charged  for  the  use  of  such 
bridge  the  same  shall  be  so  adjusted  as  to  providte  a  fund  sufftolent 
to  pay  for  the  reasonable  cost  of  matntatnlng.  repairing,  and  operat- 
ing the  bridge  and  Its  approaches  under  economical  management, 
and  to  provme  a  sinking  fund  sufficient  to  amcrtlae  the  cost  of  such 
bridge  BBd  lt%approaehes.  Indtidlng  reasonable  Interest  and  financ- 
ing ooQL'^alJoon  as  possible,  tmder  reasonable  daarges.  but  within 
a  perloa^4rnot  to  exceed  80  years  from  the  completion  thereof. 
After  a  antkteg  fund  suflldent  for  such  amortization  shall  have 
been  so  jfrovltted,  such  bridge  Shall  thereafter  be  maintained  and 
operated  free  of  tolls,  or  the  rates  of  toll  shall  thereafter  be  so 
adjusted  as  to  provide  a  fond  of  not  to  exceed  the  amount  neces- 
sary for  the  ptapet  maintenance,  repair,  and  operation  of  the  bridge 
and  Its  approaches  under  economical  management.  An  accurate 
record  of  the  cost  of  the  bridge  and  Its  ^>proaches:  the  expendltxires 
for  maintaining,  repairing,  and  operating  the  same:  and  of  the 
daUy  tc^s  collected  shall  be  kept  aitd  shaU  be  available  for  the 
information  of  aU  persons  Intcrnted. 
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Sbc.  18.  (a)  That  In  order  to  promote  Interstate  oommeroe.  Im- 
prove the^  postal  service,  and  provide  for  military  and  other  pur- 
poses, th^  cotmty  of  Atchison.  State  of  Missouri,  and  the  county 
of  Nemahk  State  of  Nebraska,  singly  or  Jointly,  be,  and  are  hereby, 
authorised  to  construct,  maintain,  and  operate  a  bridge  and  ap- 
proaches theivto  across  the  Missouri  River  at  a  point  suitable  to 
the  Intertets  of  navigation,  at  or  near  Brownvllle,  Nebr..  In  aceord- 
ano*  with  the  provisions  of  the  act  entitled  "An  act  to  regulate 
the  coxUfnx^ian  at  bridges  over  navigable  waters",  approved 
March  2S,  ld06,  and  subject  to  the  oonditlODS  and  limitations 
contained  In^'thls  act. 

(b)  There  is  hereby  conferred  tipon  the  coimty  of  Atchison. 
State  of  Missouri,  and  the  coimty  of  Nemaha,  State  of  Nebraska, 
slnfl^y  or  Jointly,  all  such  rights  and  powers  to  enter  upon  lands 
and  to  acqtilre,  condenm.  occupy,  possess,  and  tise  real  estate  and 
other  property  needed  for  the  location,  construction,  maintenance, 
and  operation  of  such  bridge  and  Its  approaches,  as  are  possessed 
by  railroad  corpcratloaB  for  railroad  purpo*es  or  by  bridge  cor- 
porations for  bridge  purposes  in  the  State  in  which  such  real 
estate  or  other  propeity  Is  situated,  upon  making  Just  compensa- 
tion therefor,  to  be  ascertained  and  paid  aooordlxtg  to  the  laws  of 
such  State,  and  the  prooeedlxags  therefor  shall  be  the  same  as  in 
the  condemnation  or  esproprtetlon  of  property  for  public  pur- 
poses in  such  State. 

(c)  The  said  county  of  Atchlaoii,  Stat*  of  Mlaaotirl,  and  the 
county  of  Nemaha,  SUte  of  Nebraska,  sln^y  or  JoinUy.  are  hereby 
authorlaed  to  fix  and  charge  Udls  for  transit  over  such  bridge,  and 
the  rates  of  toll  so  fixed  shall  be  th*  l*gal  rates  untU  changed  by 
the  Secretary  of  War  tmder  the  authority  contained  In  the  act 
of  March  23.  1006. 

(d)  In  fiJdng  the  rat«a  of  Udl  to  be  charged  for  the  use  of 
such  bridge  the  same  shall  be  ao  adjusted  as  to  provide  a  fund 
suflldent  to  pay  for  the  reasonable  cost  of  maintaining,  repairing, 
and  operatli^  the  Inldge  and  Its  approaches  under  economical 
management,  and  to  provide  a  sinking  ftind  sufficient  to  amortize 
the  cost  of  such  brK^;*  and  its  approaches,  including  reasonable 
Interest  and  «T»**>«^'"g  cost,  as  soon  as  possible,  under  reasonable 
charges,  but  within  a  period  of  not  to  exceed  20  years  from  the 
completion  thereof.  After  a  sinking  fund  sufficient  for  such 
amortization  shall  have  been  so  provided,  such  bridge  shall  there- 
after be  T«^  ««*»««««<«  and  opentod  free  of  tdls.  or  the  rates  of 
toll  shall  thtfeafter  be  so  adjusted  as  to  provide  a  f tind  of  not  to 
exceed  the  amount  neeeaaary  for  the  prcq;>er  malntmance.  repair, 
and  opeiatlon  of  th*  bridge  and  ito  approaches  uiMler  economical 
management.    An  aoeurat*  record  of  th*  coat  of  the  bridge  and  lU 
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•pi>roacbes,  the  expenditures  for  malntelnliig.  repalxlng.  and  oper- 
atlxig  the  eame.  end  of  the  daUy  tolls  ooUected  ataall  be  kept  and 
■ludl  be  available  for  tb«  informattoa  of  aU  peraoDS  latereitod. 

"———■■  BlVm  AT  ITATCBSS.  icta*. 

aac.  19.  (a)  That  In  order  to  promote  Interstate  commeroe.  Im- 
prove the  postal  senrlce,  and  provide  for  military  and  other  ptir- 
poaes.  the  city  of  Hatches,  State  of  Mlsslaclppl.  and  the  county  at 
Adam*.  SUte  at  Mlaetaalppl.  singly  or  J<dntly.  be,  and  are  hereby, 
anthortad  to  construct,  maintain,  and  operate  a  bridge  and  ap- 
proachea  thereto  acroas  the  Iflcslsslppl  River  at  a  point  suitable  to 
the  mtercats  of  navigation  at  or  near  Natches,  Miss.,  In  accordance 
with  the  provisions  of  the  act  entlUed  "An  act  to  regulate  the  con- 
struction of  luldges  over  navigable  waters",  approved  March  23. 
1900.  and  subject  to  the  conditions  and  intittatlans  contained  in 
this  act. 

(b)  There  Is  hereby  conferred  upon  said  city  and  county,  acting 
slng^  or  jointly,  all  such  rl^ts  and  powers  to  enter  upon  lands 
and  to  acquire,  condemn,  occupy,  poaae«,  and  uae  real  estate  and 
other  property  needed  for  the  kxmtlon.  construction,  maintenance, 
and  operation  of  such  bridge  and  its  ^q^roaches  as  are  possessed 
by  railroad  oorporatlons  for  railroad  purposes  or  by  bridge  cor- 
porations for  bridge  purposes  m  the  State  In  which  such  real 
estate  or  other  property  la  situated.  iq>an  m airing  just  compensa- 
tlon  therefor,  to  be  aaoertalned  and  paid  according  to  the  laws  of 
such  State,  and  the  prorf»n11ms  therefor  shall  be  the  same  as  In  the 
condemnation  or  eqaroprlatlon  of  pnHXfty  for  public  puzposes  In 
such  State, 

(e)  The  said  etty  and  county,  acting  singly  or  jointly,  are  hereby 
authonasd  to  fix  and  charge  toUs  for  transit  over  such  bridge,  and 
tha  ratas  at  toll  so  fixed  shall  be  the  legal  ratea  until  changed  by 
the  Secretary  of  War  under  the  authority  contained  in  the  act  of 
MWeh  as.  1906. 

(d)  Zn  fixing  the  rates  at  toll  to  be  charged  for  the  use  at  such 
bridge  the  same  shall  be  so  adjusted  as  to  pnyvlde  a  fund  sufliclent 
to  pay  for  the  reasonable  cost  at  ***»«*'*^'"*"g.  repairing,  and  <^}erat- 
Ing  the  bridge  and  Its  approaches  under  economical  management, 
and  to  provide  a  sinking  fund  suflldent  to  amortlae  the  cost  at  such 
bridge  and  its  approaches,  including  reasonable  Interest  and  financ- 
ing cost,  as  soon  as  possible,  under  reasonable  chargaa.  but  within 
a  period  of  not  to  exceed  ao  years  from  the  com^tlon  thereof. 
After  a  sinking  fund  sulDdent  for  such  amortloation  shall  have 
been  so  provided,  such  bridge  shall  thereafter  be  maintained  and 
operated  tree  of  tolls,  or  the  rates  of  toll  shall  thereafter  be  so  ad- 
justed as  to  provide  a  Tind  of  uot  to  exceed  the  amount  neoeesary 
for  the  proper  maintenance,  repair,  and  opCTatlon  of  the  bridge  and 
Its  approaches  under  economical  management.  An  accurate  record 
of  the  cost  of  the  bridge  and  Its  approaches,  the  expendlturea  for 
maintaining,  repairing,  and  operating  the  same,  and  of  the  daily 
tolls  collected  shall  be  kept  and  shall  be  available  for  the  Informa- 
tion of  all  persons  Interested. 

OCACHZZA    aXVXB    AT   MOWBOI,   LA. 

Sac.  ao.  That  the  act  approved  January  28.  1936.  hsset<More 
extended  by  acta  of  Congress  approved  February  6,  1938.  and  Jan- 
uary 15.  1931.  granting  the  consent  of  Ccagnm  to  the  Louisiana 
Highway  Commission  to  construct,  maintain,  and  operate  a  bridge 
and  approaches  thereto  aooas  the  Ouachita  River,  at  or  near 
Monroe.  La.,  be  and  la  hereby  revived  and  remacted:  Provided. 
That  this  act  ahall  be_j)ull  and  void  unless  the  actual  ctHwtruc- 
tion  of  the  bridge  hereto  jeferwftd  to  be  commenoed  within  1  year 
--•nd  completed  within  3  years  from  the^  date  of  approval  hereof. 

■■•   BIVIB   AT   ALXXAjnUA.    LA. 

ai.  That  the  act  approved  January  15,  1931,  granting  the 
conaent  of  Congreaa  to  the  Louisiana  Highway  Commission  to  con- 
struct, maintain,  and  operate  a  bridge  and  approaches  th«et6 
across  the  Red  River,  at  or  near  Alexandria.  La.,  be  and  la  hereby 
revived  and  reenacted:  ProvtOed,  That  thla  act  shall  be  null  and 
void  unlsss  the  actual  construction  of  the  bridge  herein  referred 
to  be  oqpuDenced  within  1  year  and  oompletad  within  8  yeara  from 
the  data  of  approval  hereof. 

M— ruisi  anrxa  at  er.  csablbb.  mo. 
Wmc.  at.  That  the  act  ^iproved  Mikreh  8.  1939.  herefatfore  ex- 
tended by  an  act  of  Oongress  i^rproved  April  15,  1983.  authorMng 
the  St.  Lrwile  ITanaas  O^  Short  Line  Railroad  Co.  to  eoastruct, 
maintain,  and  operate  a  bridge  and  asproaehea  thereto  aeroos  the 
Mlasiwirt  River,  at  or  near  St.  CtiailM,  lio..  be  and  Is  hereby  revived 
wnaeted:  frovtdtd.  That  this  act  ahan  be  null  and  void 
the  actual  eanatruetton  of  the  bridge  herein  referred  to  be 
wfXbtn  1  jmt  and  oompltad  within  8  years  from  the 
date  of  approval  hsrsof . 

Miaaomx  aivns  ax  absow  bocx,  kd. 
Brno,  88.  TiMt  the  act  aHMroved  March  3.  1839.  heretofore  ex- 
tended by  an  act  of  Oongraas  approved  April  15,  1933,  authorising 
the  St.  Louts-Kaasaa  Cl^  Short  Line  Railroad  Co.  to  eoastruct, 
maintain,  and  operate  a  brldgs  and  approachea  thereto  acroas  the 
Missouri  River,  at  or  near  Arrow  Rock.  Mo.,  be  and  la  hereby 
revived  and  reenacted:  Provided,  That  thla  act  shall  be  null  and 
void  unless  the  actual  oonstructkm  of  the  bridge  herein  refetied 
to  be  eommenead  within  1  year  and  rom|]»iCed  wtthln  8  yeaiv  from 
the  date  of  approval 


XXAB  XATCKRtXaBB.  LA. 

Sac.  34.  That  the  Secretary  of  Commeroe  be.  and  he  la  hereby, 
authorised  and  directed  to  grant  to  the  State  of  t.«ww«>w^  ui 
ft  atrip  at  kUKl  sttnated  la  the  western  portkm  at 


Ite  Natchitoches  (La.)  fisheries  station  property  In  Natdiltdches 
>arlsh  In  said  State,  for  State  highway  purpoees;  said  strip  of 
and.  whl^  consists  of  3.41  acres,  more  or  less,  to  be  partlcularty 
leecribed  In  said  grant. 

aiVAKNAH  UVXS  AT  LXKCOLMTON,  GA. 

Ssc.  25.  That  the  times  for  commencing  and  completing  the  con- 
itructlon  of  a  bridge  across  the  Savannah  River  at  or  near  Lln- 
»lnton.  Ga.,  authorized  to  be  built  by  the  State  of  Georgia  by  an 
ict  of  Congress  approved  February  24,  1933.  are  hereby  extended 
.  and  3  years,  respectively,  from  February  24,  1936. 
SAVAifKAH  arviB  AT  BxnrroNS  rotsT,  ca 

Sxc.  26.  That  the  times  for  commencing  and  completing  the  con- 
[tructlon  of  a  bridge  across  the  Savannah  River  at  or  near  Burtons 
^erry,  near  Sylvanla.  Ga..  authorized  to  be  built  by  the  South 
Carolina  and  Gewgla  State  Highway  Departments  by  an  act  of 
i^mgreas  approved  May  26,  1928.  heretofore  revived  and  reenacted 
ly  an  act  of  Congress  approved  April  22.  1932,  and  heretofore  ex- 
«nded  by  acts  of  Congress  approved  May  27,  1933.  and  June  12, 
1934,  are  hereby  further  extended  1  and  3  years,  respectively,  from 
lie  date  of  approval  hereof. 

COLOBAOO  BIVIB  AT  Pi 
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Sac.  37.  (a)  That  In  order  to  promote  Interstete  commerce, 
mprove  the  Postal  Service,  and  provide  for  military  and  other 
nirpoees,  the  Arizona  SUte  Highway  Commission  be  and  la 
lereby  authorized  to  construct,  maintain,  and  operate  a  bridge 
md  approaches  thereto  across  the  Colorado  River,  at  a  point  sult- 
ible  to  the  Interests  of  navigation,  at  or  near  Parker,  Ariz..  In 
locordance  with  the  provisions  of  the  act  entitled  "An  act  to 
regulate  the  construction  of  bridges  over  navigable  waters'*, 
ipproved  March  33.  1906,  and  subject  to  the  conditions  and  11ml- 
atlons  contained  In  this  act. 

(b)  There  Is  hereby  conferred  upon  Arlaona  State  Highway  Com- 
nlsBlon  idl  such  rights  and  powers  to  enter  upon  lands  and  to 
icqtiire,  condemn,  occupy,  possess,  and  uae  real  estate  and  other 
)roperty  needed  for  the  location,  construction,  maintenance,  and 
>peraUon  of  such  bridge  and  lU  approachee.  as  are  possessed  by 
railroad  corporations  for  railroad  purposes  or  by  bridge  corpora- 
tions for  bridge  purposes  in  the  State  in  which  such  real  estate  or 
jther  property  is  sitiiated.  upon  making  Just  compensation  there- 
or,  to  be  ascertained  and  paid  according  to  the  laws  of  such  SUte, 
UMl  the  proceedings  therefor  shall  be  the  same  as  in  the  con- 
lemnation  or  eqiroprlatlon  of  property  for  public  purposes  In 
nich  SUte. 

(c)  The  said  Arizona  SUte  Highway  Commission  is  hereby 
authorized  to  fix  and  charge  tolls  for  transit  over  such  bridge,  and 
ike  rates  of  toll  so  fixed  shall  be  the  legal  rates  until  changed  by 
tarn  Secretary  of  War  under  the  authority  contained  In  the  act  of 
ifarch  23.  1906. 

(d)  In  fixing  the  rates  of  toll  to  be  charged  for  the  use  of 
mch  bridge  the  same  shall  be  so  adjusted  as  to  provide  a  tuxul 
(ufflclent  to  pay  for  the  reasonable  cost  of  malnUinlng,  repalr- 
ng.  and  operating  the  bridge  and  iU  approaches  under  economi- 
cal management,  and  to  provide  a  sinking  fund  sufficient  to 
unortlse  the  coet  of  such  bridge  and  lU  approaches,  including 
reasonable  interest  and  financing  cost,  as  soon  as  possible,  vmder 
reasonable  charges,  but  within  a  period  of  not  to  exceed  20  years 
[rom  the  completion  thereof.  After  a  sinking  fund  siifOclent 
Cor  such  aoKntization  shall  have  been  so  provided,  such  bridge 
ihall  thereafter  be  maintained  and  (operated  free  of  tolls,  or  the 
rates  of  toll  shall  thoeafter  be  so  adjusted  as  to  provide  a  fund 
3f  not  to  exceed  the  amount  necessary  for  the  pr<^)er  mainte- 
oanoe.  repair,  and  (^)eratlon  of  the  bridge  and  lU  approaches 
onder  economical  management.  An  accurate  record  of  the  cost 
it  the  bridge  and  its  approaches,  the  expenditures  for  maintain- 
ing, repairing,  and  (^)^tlng  the  same,  and  of  the  daily  tolls 
xdlected  shall  be  kept  and  shall  be  available  for  the  information 
3f  an  persons  interested. 

SBC.  38.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
oinresBly  reserved. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  SNELL.    Mr.  Speaker.  I  demand  a  second. 

Mr.  CHAPMAN.  Mr.  Speaker.  I  ask  unanimous  consent 
tukt  a  second  be  considered  as  ordered. 

The  SPEAKER.    Is  there  objecUoD? 

There  was  no  objection. 

The  SPEAKER.  The  gentleman  from  Kentucky  is  en- 
Itled  to  20  minutes  and  the  gentleman  from  New  YOTk  to 
n  minutes. 

Mr.  CHAPMAN.  Mr.  Speaker,  this  is  an  omnibus  bridge 
lOt  m^ch  has  been  reported  from  the  Committee  on  Inter- 
state and  Foreign  Commerce.  The  necessity  for  the  t^ 
urises  from  the  fact  that  on  days  when  the  Consent  Calen- 
iar  has  been  called  during  this  session  of  Congress  a  few  of 
>ur  colleagues  have  taken  it  upon  themselves  to  object,  fre- 
luently  without  reascHi.  to  these  bills,  which  have  been  care- 
tilly  considered  by  the  standing  subcommittee  of  the  C(nn- 
nittee  on  Interstate  and  Foreign  Commerce  having  juris- 
liction  of  bridge  bills. 

Mr.  C08TELL0.    Mr.  Speaker,  will  the  gentleman  yield? 
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Mr.  CHAPMAN.  Not  now.  Each  of  these  bills  has  been 
reported  to  and  considered  by  the  full  Committee  on  Inter- 
state and  Foreign  Commerce.  No  bill  has  been  reported  to 
this  House  to  be  placed  on  the  Consent  Calendar  until  after 
it  has  been  given  careful  and  deliberate  consideration  by  the 
members  of  that  committee.  Every  one  of  these  bills,  what- 
ever t3rpe  of  project  it  is  intended  to  authorize,  is  strictly 
according  to  the  approved  form  which  has  been  evolved 
through  years  of  practice  and  experience  with  bridge  legis- 
lation in  this  House.  I  wish  to  say  for  the  other  members 
of  the  committee  on  both  sides  of  this  aisle  that  they  have 
studied  and  worked  on  these  bills  conscientiously  and  dili- 
gently to  insure  that  no  biU  reached  the  floor  of  this  House 
which  should  not  be  considered  and  passed.  Every  section 
of  this  omnibus  bill  is  strictly  in  accordance  with  the  appro- 
priate form  out  of  that  set  of  ai^roved  forms  established  by 
the  precedents  of  the  committee  and  of  the  House. 

It  is  regrettable  to  the  members  of  our  committee  that 
Members  of  the-  House  who  have  mmtorlous  bridge  bills 
should  have  had  them  blocked  and  held^  as  they  have  beoi 
throughout  this  session  by  "  conscientious  objectors ".  and 
that  it  should  now  become  necessary  to  bring  in  tliis  omnibus 
bill.  But,  Mr.  Speaker,  the  only  chance  in  these  closing  days 
of  the  session  to  obtain  the  passage  of  these  bridge  bills  that 
have  been  approved  by  the  committee  and  that  are  worthy 
of  the  apiH-oval  of  the  House  is  by  means  of  this  omnibujB 
bill. 

Mr.  HOLMES.    Will  the  gentleman  yield? 

Mr.  CHAPMAN.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  HOLMES.  With  very  few  exceptions,  this  legislation 
grants  authority  to  States,  highway  commissions,  counties, 
or  municipalities,  so  that  we  are  granting  rights  direct  to  the 
subordinate  States  of  the  Union? 

Mr.  CHAPMAN.  That  is  correct.  I  wish  to  thank  my 
distinguished  colleague  the  ranking  minority  member  on  the 
subcommittee  for  that  suggestion.  It  is  true  that  most  of 
these  bills  grant  authority  to  States,  coimties.  municipalities, 
or  to  agencies  granted  authority  by  State  legislation  for  the 
construction  and  maihtenance  of  these  bridges. 

Mr.  CMALLEY.    Will  the  gentleman  yield? 

Bdr.  CHAPMAN.    I  yield. 

Mr.  OTylAI.T.EY.  At  least  In  half  a  dozen  instances 
authority  is  granted  to  private  corporations  to  build  toll 
bridges;  is  that  not  correct? 

Mr.  CHAPMAN.  If  the  gentleman  had  waited,  that  would 
have  been  the  next  sentence.  In  a  few  instances,  it  is  true, 
Mr.  Speaker,  that  authority  is  granted  to  private  individuals. 
In  each  instance  the  facts  and  circumstances  have  been  care- 
fully gone  into  and  the  authorization  is  Justified.  There  has 
been  a  great  deal  said  on  the  floor  of  this  House  during  the 
present  session  in  opposition  to  toll  bridges.  All  of  us  long 
for  the  day  when  every  bridge,  like  every  highway  in  this 
country,  shall  be  free,  but  we  all  know,  as  practical  men.  as 
men  of  experience,  as  observers  in  our  own  States,  that  the 
only  possible  way  that  a  great  many  of  these  bridges  can  ever 
be  constructed  is  by  making  them  toll  bridges  and  letting  the 
people  who  use  them  pay  the  tolls  until  the  amortization 
period  is  over,  when  they  will  become  free  bridges  dedicated 
to  the  public  use. 

Mr.  O'NEAL.    Will  the  gentleman  yield? 

Mr.  CHAPMAN.    I  yield  to  my  colleague  from  Kentucky. 

Mr.  O'NEAL.  Is  it  not  a  fact  that  in  the  case  of  a  privately 
owned  toll  bridge  it  replaces  a  privately  owned  toll  ferry? 

Mr.  CHAPMAN.  I  thank  the  gentleman  for  that  sugges- 
tion. I  was  just  coming  to  that.  It  is  true  that  on  many 
of  the  great  highways  that  are  being  constructed  with  public 
funds  the  only  way  in  which  a  river  can  be  crossed  today  is 
by  means  of  an  inadequate  ferry  service.  In  the  first  place, 
with  the  rapid  and  tremendous  growth  of  automobile,  bus. 
and  truck  traffic  in  this  country  there  has  resulted  neces- 
sarily much  congestion  in  traffic.  It  retards  business.  In 
addition  to  that,  not  infrequently  we  notice  in  the  papers 
where,  because  of  the  use  of  those  small  ferryboats  over 
dangerous  rivers,  people  drive  cars  off  the  end  and  go  down 
into  the  river  and  are  drowned.    Only  2  or  3  weeks  ago  I 


read  at  an  Incident  like  that  which  occuntd  in  a  nearby 
State.  A  few  years  ago  some  of  my  friends  in  Kentucky  were 
victims  of  the  same  kind  of  accident.  Not  only  is  it  neces- 
sary to  have  these  bridges  in  (vder  to  carry  the  great  volume 
of  automobile  traffic  in  the  country  but  It  it  also  Decenary 
in  the  interest  of  the  public  safety. 

In  addition  to  those  consida*ations,  a  rather  comprehen- 
sive bridge  program  like  this,  including  projects  in  various 
States  of  the  Union,  is  important  as  a  recovery  measure. 
Its  consummation  will  require  vast  amounts  of  materials  and 
supplies  in  the  construction  of  so  many  bridges.  It  will 
give  employment  to  thousands  of  laborers  throughout  the 
land,  skilled  and  unskilled.  I  hope  that  for  the  public  Inter- 
est, and  in  justice  to  the  communities  and  States  which  are 
seeking,  through  their  Representatives,  the  passage  of  this 
legislation,  this  blU  will  be  given  the  overwhefaniDf  approval 
of  the  House. 

Mr.  RANDOLPH.    Will  the  gentleman  yleldt 

Mr.  CHAPMAN.    I  yield. 

Mr.  RANDOLPH.  I  wish  to  say  to  the  gentleman  from 
Kentucky  that  there  is  a  bridge  in  this  bill  that  ts  in  my 
district.  However,  I  am  going  to  reserve  my  oplnioD  just  now 
as  to  how  I  shall  vote  upon  the  question  for  although  I  am 
against  toll  bridges  there  are  caees  where  we  must  get  what 
we  can  and  then  improve  the  situation  later.  I  wish  to  state 
to  the  Members  of  this  House  a  fact  that  exists  in  West 
Virginia  in  my  ccmgressional  district.  The  Public  Works 
Administration  appropriated  $325,000  to  the  State  Road 
Commission  of  West  Virginia  to  construct  a  bridge  across  the 
Potomac  River  at  Shepherdstown,  W.  Va..  not  more  than 
$40,000  of  which  was  to  be  used  in  the  purchase  of  the  old 
bridge,  which  has  repaid  the  peoi^e  who  had  it  over  and 
over  again.  Yet  they  have  consistently  refused  to  sell  that 
toll  bridge  which  was  placed  there  by  private  funds,  and  in 
this  very  bill  we  continue  the  practice  of  erecting  bridoes 
by  private  individuals.  So  a  needed  program  is  being  held 
up  because  thoee  who  now  have  the  bridge  will  not  allow  it 
to  be  sold  for  the  amount  that  the  Public  Works  Administra- 
tion can  pay  for  it. 

Mr.  CHAPMAN.  The  terms  of  the  bills  included  in  this 
omnibus  bill  obviate  the  possibility  of  such  difficulties  arising 
in  connection  with  the  bridges  for  which  authorization  is 
sought. 

Mr.  WHITE.    Will  the  gentleman  yield? 

Mr.  CHAPMAN.    I  yield. 

Mr.  WHITE.  The  gentleman  speaks  of  the  amortization 
of  these  bridges  and  of  their  finally  becoming  free  bridges. 

Mr.  CHAPMAN.    Yes. 

Mr.  WHITE.  Is  it  not  a  fact  that  there  are  many  toll 
bridges  in  this  coimtry  that  have  been  maintained  for  over 
50  years  and  are  still  toll  bridges? 

Mr.  CHAPMAN.  Yes,  sir;  but  they  are  not  in  this  biU.  and 
that  cannot  haiqpen  under  any  bill  reported  by  this  com- 
mittee. 

Mr.  Speaker,  how  much  time  have  I  consumed? 

The  SPEAKER.    The  gentleman  has  consumed  12  minutes. 

Mr.  CHAPMAN.  Mr.  Speaker,  I  reserve  the  remainder 
of  my  time. 

Mr.  SNELL.  Bdr.  Speaker,  as  to  the  compr^ensive  state- 
ment made  by  the  chairman  of  the  committee.  I  tl&ink  that 
I  can  add  nothing.  As  I  have  had  no  requests  for  time  I 
shall  3deld  back  the  balance  of  my  time. 

Mr.  McPARLANE.  Will  the  gentleman  yield  me  5 
minutes? 

Mr.  SNELL.  Mr.  Speaker.  I  yield  6  minutes  to  the  gentle- 
man from  Texas  [Bfr.  McPaxlaiti]. 

Mr.  CMALLEY.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKE91.    The  gentleman  will  state  it. 

Mr.  CMALLEY.    Will  the  bill  be  read  for  amendment? 

The  SPEAKER.    It  win  not. 
Tou.  nasooM  lsoislatioi*  shoulo  mot  ss  oowsmsssD  m  am  oaunstm 

snj. 

B«r.  McFARLANB.  Mr.  Speaker,  In  view  of  certain  re- 
marks that  have  been  made  here  by  the  gentleman  from 
Kentucky  [Mr.  CBAFXAJrl  and  since  I  have  been  one  of  the 
regulurly  appointed  objectors  against  some  of  these  bridge 
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bfflf.  X  rtw  ftt  thto  time  to  make  mf  potftton  clMr  to  the 
ICemben  of  the  House  who  taaj  not  have  been  ben  wben 
ttiew  brkjfe  bOU  were  eooiidered. 

Fmt  let  me  can  to  joar  Attentl<m  thst  the  omnflme  ton- 
bridge  bin.  eontainlDC  41  eectioiie  and  61  pages,  being  re- 
pented from  tbe  committee  leas  than  a  week  and  brought  up 
under  su^ienslon  where  It  is  impoMible  tot  any  one  of  the 
40  separate  and  distinct  bUls  to  be  amended,  to  my  way 
of  thinking,  is  nothing  short  of  an  outrage. 

Since  I  beard  a  few  moments  ago  that  this  bridge  biU 
was  going  to  be  called  up  m  this  manner,  I  have  sent  to  the 
Doctunent  Room  to  secure  a  copy  of  the  biU  and  a  report, 
no  such  bin  being  available  within  the  Chambers,  and  I  find 
upcm  a  hurried  examination  that  the  Department  of  Agri- 
culture has  filed  with  the  committee  good  and  sufliclent 
objections  to  the  consideration  of  4  out  of  the  fliat  5  toU- 
brldge  bills  included  in  this  omnibus  biU.  I  realise  that  tbe 
authors  of  these  toU-bridge  t^lls  and  their  friends  m  the  dif- 
ferent delegations  from  their  States  are  present  and  are  de- 
termined to  pass  these  bills;  however,  might  does  not  make 
right. 

I  have  never  objected  to  any  toU  bridge  being  built  by  a 
State,  county,  city,  or  municipality  where  the  amcMtization 
was  within  a  reaacmable  time.  But  under  condiUons  such 
as  we  have  here  where  amendments  cannot  be  offered,  where 
we  are  not  allowed  to  separate  the  sheep  from  the  goats,  so 
to  speak,  we  have  to  take  them  lock,  stoclc,  and  barrel, 
regardlesa.  I  Just  do  not  like  any  such  method  of  legis- 
latioa. 

Mr.  (yUAULXY.    BCr.  Speaker,  wffl  the  gentleman  yield? 

Mr.  McFABLANK.    I  yield. 

Mr.  OliALLBT.  The  condlU(His  under  which  this  bfU  is 
brooglit  up  malces  it  impossible  to  strike  out  section  1,  wblcb 
renews  permission  granted  to  a  ctmipany  in  1931.  which 
company  has  never  made  any  attempt  to  build  the  bridge. 

Mr.  McPAISLANE.  There  are  nine  such  provisions  in  the 
bill  giving  ^pKl|ftte  corporations  and  certain  individuals  these 
exclusive  lights  to  build  these  bridges,  and  renewing  these 
rights  for  a  period  of  years  when  they  have  shown  no  dis- 
position in  the  past  to  build  these  bridges. 

Mr.  lUHDOIfH.    Mr.  Speaker.  wiU  the  gentkiman  yieki? 

Mr.  McFABLANK.    I  ylekL 

Mr.  RANXX>IiPH.  One  of  the  wrongs  of  my  district  are 
the  toll  bridges  across  the  Potomae  River  at  Shei^erds- 
town,  and  also  at  Harpers  Ferry,  and  across  the  Potomac 
River  at  WilUamsport,  Md..  and  Martinsburg.  W.  Va.  The 
annual  mtake  of  the  latter  bridge  is  said  to  be  $90,000.  This 
bridge  cost  $112,000  to  buUd.  I  am  idUL  Tolls  conUnue  to 
be  charged  and  they  wiU  not  reduce  them.  The  time  has 
come  to  have  free  bridges  on  Federal  highways.  We  must 
stop  toU  bridges  being  aUowed  to  indeflmt^  operate  at 
high  rates.    What  are  we  going  to  do  about  it? 

Mr.  McFABLANK.  If  we  are  going  to  consider  bUls  Ulte 
this  we  cannot  do  anything  about  it.  I  think  the  Memliers 
should  stay  here  and  consider  theae  bills  separately  on 
their  merits  rather  than  bring  them  up  in  an  omnibus 
bill  wfaere^we  have  to  vote  f or  aU  or  against  alL  I  know 
many  Members  are  Interested  m  these  bills,  and  it  does  not 
seem  right  to  eaU  Uiem  up  m  this  manner  under  suspension 
where  the  22  bills  are  considered  together  and  not  be 
aUowed  to  strike  out  the  bad  bills.  These  are  scKne  of  the 
objections  I  have  to  this  biU. 

Mr.  COemsUJO.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  McFABLANK.    I  yield. 

Mr.  COSTEUiO.  Another  point  tbe  gentleman  might 
bring  out  is  that  a  numlxr  of  bills  are  included  in  this  biU 
which  are  opposed  by  the  Department  of  Agriculture  as  is 
shown  m  the  committee  reports  on  the  bridges. 

The  statemmt  was  made  that  objectors  objected  to  these 
bills  without  any  reason.  We  object  to  those  bills  that  are 
oMwsed  by  the  Department  of  Agriculture  and  I  think  that 
is  sufficient  Justification. 

Mr.  ZIONCHBCK.    Mr.  Speaker.  wiU  tbe  gentleman  yield? 

Mr.  McFABLANK.    I  yield. 

Mr.  ZIONCHBCK.  We  object  to  granting  permission  to 
private  interests  to  build  toll  bridges  on  the  ground,  too. 
that  in  many  cases  it  is  never  intended  to  build  the  bridge 
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Is  Just  Intended  m  promotion  schemes  to  sefl  stock  to 

public,  to  profit  on  the  puUic,  and  nothing  else. 

ICr.  McFABLANK.    There  is  no  doubt  about  that,  and  It 

regrettable  that  they  force  this  omnibus  biU  in  here  at 

time  to  be  considered  with  little  debate  and  without 

Mr.  HOFFMAN,    Win  the  gentleman  yield? 
Mr.  BIcFARLANB.    I  yield  to  the  gentleman  from  Michi- 
gan for  a  question. 
Mr.  HOFFMAN.    Is  this  procedure  that  the  gentleman 

<  omidalns  of  today  not  Just  the  same  as  has  been  rammed 

<  own  our  necks  aU  this  session? 

Mr.  McFABLANK.  I  may  say  to  the  gentleman  in  answer 
w>  his  question  that  the  party  the  gentleman  belongs  to 
lammed  that  kind  of  stulf  down  our  necks  for  12  years 
iefore  the  present  administration  came  in.  I  have  never 
Approved  of  their  tactics  and  do  not  approve  of  such  legls- 
:  fttioD  being  considered  here  now  in  this  manner. 

under  permission  given  to  revise  and  extend  my  remarks 
want  to  analyze  some  of  the  reasons  given  by  the  different 

lepartments  as  to  why  some  of  these  measures  should  not 

»  enacted. 

First  let  me  caU  to  your  attention  that  by  an  amendment 
offered  by  Mr.  Crapmam.  18  of  the  41  sections  of  the  biU 

^ere  eliminated.  These  18  sections  thus  eliminated  were  not 
'  ncluded  in  the  printed  report  of  the  biU  and  no  authoriza- 

ion  or  authority  from  the  Interstate  and  Foreign  Commerce 
I  Committee  Is  shown  by  the  report  or  was  made  known  by  the 

rentleman  from  Kentucky  in  his  remarlcs  on  the  fioor  in 

ixplaining  the  bill.  The  last  6  sections  of  the  biU  were 
I  idded  during  the  consideration  of  the  bill  in  the  Interstate 

LUd  Foreign  Commerce  Committee,  which   leaves  only   7 

lections  in  the  entire  bill  that  have  the  approval  of  the 
different  departments  of  Oovermnent,  who  are  consulted 
1  egardtng  such  measures.  The  last  section  of  the  bill  grants 
( ertam  land  in  Louisiana  for  State  highway  purposes.    Sum- 

aarizing,  we  find  that  9  of  the  22  remaining  sections  in  the 

lill  are  strenuously  objected  to  by  at  least  one  department 
id  Government. 
Let  me  review  some  of  the  objections  filed  to  9  of  these 

oU-bridge  bills: 
Section  1,  toU  bridge  for  Mississippi  River  at  St.  Louis. 

do.  Mr.  Wallace.  Secretary  of  the  Department  of  Agri- 
culture, concerning  this  proposed  toll  bridge,  said: 

When  the  original  bill  to  autborlce  the  oonstructlon  of  this 
l»rklge  was  pending,  this  Department  submitted  adverse  reports 
1  hereon,  stating  that  if  an  additloiuJ  bridge  across  the  Mississippi 
:  UTer  at  this  point  was  needed  a  publicly  owned  bridge  could  be 
(onstructed  and  financed  from  the  tolls  and  be  made  free  In  a 
lauch  shorter  time  than  wovild  be  pceslble  under  any  plan  for 
I .  private  toll  bridge.  It  still  is  the  view  of  the  Department  that 
1,  private  toll  bridge  should  not  be  constructed  at  this  jxJlnt,  for 
^  rhlch  reason  It  recommends  against  enactment  of  the  pending  bill. 

Section  3,  toU  bridge.  Potomac  River,  between  Old  Town, 
£d..  and  Green  Spring.  W.  Va.  Mr.  Tugwell,  Acting  Secre- 
ary  for  the  Department  of  Agriculture,  says  concerning  this 
oU  bridge: 

A  bridge  across  the  Potomac  River  at  the  point  proposed  would 
not  be  a  large  and  expensive  structure  and,  therefore,  should  not 
1 «  dlAcult  to  finance  as  a  public  enterprise  if  there  Is  a  real  need 
i  or  a  bridge  at  that  point.  Furthermore,  the  States  of  Maryland 
ind  West  Virginia  have  just  recently  acquired  several  private  toU 
I  ridges  across  the  Potomac  River  west  of  Washington,  and  it  Is 
]  lot  believed  that  any  new  private  toU  bridge  should  be  authorized 
I  cross  this  stream. 

The  Department,  therefore,  recommends  sgalnst  favorable  action 
(n  the  biU. 

Section  4.  toU  bridge,  Ohio  Biver,  at  Wellsburg,  W.  Va. 
]  fr.  Wallace,  Secretary  of  the  Department  of  Agricvdture,  in 
<m)06ing  this  toU  bridge,  says: 

This  bill  would  create  the  BrookeweU  Bridge  Ck>.  and  grant  to 
ciKh  company,  its  successors  and  assigns,  the  authority  to  con- 
itruct.  maintain,  and  operate  a  bridge  and  approaches  thereto 
f  cross  the  Ohio  River  at  or  near  Wellsburg,  W.  Va.  The  location 
indicated  for  the  proposed  bridge  would  constitute  a  connection 
across  the  Ohio  River  between  routes  on  the  systems  of  Federal- 
I  Id  highways  approved  for  the  States  of  Ohio  and  West  Virginia. 
1 1M  same  being  United  States  Highway  No.  22. 

The  proposed  company  would  be  composed  of  seven  citizens  of 
1  iroofee  County,  W.  Vs.,  the  mayor  of  tbe  city  at  Wellsburg  ^ixf 
1  Is  successors  in  offlce.  and  the  president  of  the  coimty  covrt  ot 
]  irooke  County.  W.  Va..  and  his  suooessocs  in  office.    Neither  the 
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BUU  Ot  Ohio  not  any  sabdlvlslon  thonel  would  liavs  any  rsprs- 
•sntatlvs  on  tlM  psrsoonsl  of  said  eompaay  nor  would  any  eltl- 
■sns  of  Ohio  bs  inctudsd  la  such  psrsoimM,  Said  company  fur- 
thsnnors  would  bs  oompossd  of  only  3  public  oOdals  and  7 
prlvats  eltissns  with  autliority  v«st«d  in  the  eompany  to  fill  any 
vacancy  which  may  occur  in  its  psrsonnsl  by  a  majority  vots  of 
tbs  members  thereof.  It  is  the  view  of  the  Department,  tbsrsfors, 
that  a  company  so  oonstltutsd  Is  essentially  a  private  oonoem. 
and  that  the  construction  axid  operation  of  tbe  proposed  bridge 
by  such  company  would  be  essentially  a  private  enteiprlse. 

The  Department  Is  of  tbe  opinion  that  a  private  toll  bridge 
should  not  be  constructed  at  the  point  proposed  on  the  Interstate 
route  on  the  system  of  Federal-aid  highways.  It,  therefore,  rec- 
ommends against  favorable  action  on  tbe  bill. 

Section  6,  toll  bridge.  Mississippi  Biver  at  New  Boston, 
m.  Mr.  M.  L  Wilson.  Acting  Secretary  of  the  Department 
of  Agriculture,  says,  concerning  this  toll  bridge: 

This  bill  would  further  revive  and  reenact  the  act  of  March  8, 
19S1.  which  authorized  the  individuals  therein  named,  their  heirs, 
legal  representatives,  and  assigns,  to  construct,  maintain,  and  op- 
erate a  bridge  and  approaches  thereto  across  the  Mississippi  River 
at  or  near  New  Boston,  ni. 

When  the  original  biU  to  authorize  the  parties  named  to  con- 
struct this  bridge  was  pending  this  Department  recommended 
against  its  enactment.  Under  date  of  March  8,  1934,  the  De- 
partment also  submitted  an  adverse  report  on  a  bill  then  pending 
to  revive  and  reenact  the  enactment  of  March  3,  1931,  to  au- 
thorize the  parties  named  to  construct  this  bridge.  Notwith- 
standing the  Department's  adverse  report  and  the  reasons  therein 
stated,  the  bill  to  revive  and  reenact  the  original  act  was  passed 
by  Congress  and  approved  April  30,  1934  (48  Stat.  652). 

The  Department  is  still  ^of  the  view  that  a  private  toU  bridge 
should  not  be  authorised  at  the  point  proposed.  It.  therefore, 
recommends  against  favorable  action  on  the  bill. 

Section  22,  toll  iHldge,  Potomac  Biver  at  Dahlgren,  Va. 
Mr.  M.  L.  Wilson.  Acting  Secretary  of  Department  of  Agri- 
culture, m  opposing  this  bridge,  says: 

This  bill  would  authorize  the  George  Washington  Memorial 
Bridge  Public  Corporation,  its  successors  and  assigns,  to  construct, 
maintain,  and  operate  a  highway  bridge  or  a  combined  railroad  and 
highway  bridge  and  approaches  thereto  across  the  Potomac  River 
between  a  point  in  the  vicinity  of  Dahlgren.  King  George  County, 
Va..  and  a  point  south  of  Popes  Creek,  In  Charles  Coimty,  Md. 

Similar  authority  for  the  construction  of  a  bridge  at  the  point 
proposed  was  granted  by  act  of  Congress  approved  May  5,  1926,  to 
what  apparently  was  the  same  corp>oratlon  as  the  pending  bill  now 
proposes  to  grant  such  authority.  Nine  years  have  now  elapeed 
since  this  organization  was  authorized  to  construct  this  bridge,  and 
It  apparently  has  been  and  is  unable  to  proceed  with  its  construc- 
tion. The  Department's  view,  therefore,  is  that  they  should  not  be 
permitted  to  continue  to  encmnber  the  proposed  location  with  a 
grant  of  authority  for  the  construction  of  a  bridge.  For  this 
reason,  it  is  not  believed  that  favorable  consideration  should  be 
given  to  the  pending  blU. 

Section  27,  toll  bridge.  Gulf  of  Mexico  between  Cedar 
Pomt  and  Dauphin  Island.  Ala.  Secretary  Wallace,  of  the 
Department  of  Agriculture,  says  in  opposing  this  bill: 

The  blU  (lines  7  and  8)  refers  to  "  Mobile  County,  Ala.,  trans- 
feree ".  from  which  it  is  inferred  that  the  authorization  originally 
granted  for  the  construction  of  this  bridge  has  been  assigned  to 
Mobile  County.  The  Department,  however,  has  no  other  informa- 
tion concerning  any  such  assignment.  It  is  noted  that  more  than 
8  years  have  now  el^wed  since  the  original  act  authorizing  the 
construction  of  this  bridge  was  passed,  and  it  is  the  view  of  the 
Department  that  the  beneficiary  under  such  legislation  should 
not  be  (wrmitted  to  tie  up  a  location  where  the  constrxiction  of 
a  bridge  may  be  desirable  for  any  such  length  of  time  if  it  cannot 
proceed  with  construction.  The  Department,  therefore,  recom- 
mends against  favorable  action  on  this  bill  unless  there  actually 
has  been  an  assignment  to  Mobile  County  and  satisfactory  evi- 
dence of  such  assignment  is  filed  with  your  conunittee. 


Section  31,  toll  bridge,  Missouri  Biver  at  Arrow  Boclc.  Mo. 
Mr.  Wallace,  Secretary  of  tbe  Department  of  Agriculture, 
in  opposing  this  bridge  says: 

This  bill  would  authorlae  J.  L.  Jones.  Tjrre  W.  Burton,  and  H.  R. 
Turley,  trustees,  to  construct,  maintain,  and  operate  a  toll  bridge 
and  approaches  thereto  across  the  Missouri  River  at  or  near  Arrow 
Bock,  Mo.  It  provides  that  the  rates  of  toll  shall  be  so  adjusted 
as  to  meet  annual  nuUntenance,  repair,  and  operation  costs  and 
provide  a  sinking  fund  sufficient  to  amortize  the  cost  of  the 
bridge  within  not  to  exceed  30  years  from  the  completion  thereof 
and  that  thereafter  the  bridge  shall  be  operated  free  from  tolls,  or 
the  rates  shall  be  so  adjusted  as  to  provide  only  for  maintenance, 
repair,  and  operation  costs. 

Any  bridge  constructed  under  the  provisions  of  the  bill  woxild 
be  essentiaUy  a  private  toll  bridge.  While  the  blU  refers  to  the 
parties  named  therein  as  "  trustees ",  and  the  authority  which 
would  be  granted  ttx  the  construction  of  the  bridge  would  be  to 
the  parties  named  in  that  capacity,  there  is  nothing  to  indicate 
for  whom  such  parties  are  to  act  as  "  trustees  "  or  how  the  status 
of  "  trustee  "  was  attained  by  the  parties  named.    Apparently  they 


mottif  Mswisd  tbs  poaltlaa  e(  **  trosUe  ".  as  Hmm  doss  not  ap- 
pear to  bs  any  prcnisioa  in  tbe  statutss  at  maiimri  for  tlM  ena- 
tkm  of  a  body  of  tnistsss  for  tbs  purpose  of  bvlkUng  and  opsrat- 
lag  a  t^  bridge  on  ths  poMie  highways  of  that  Suto.  It  would 
■••m.  tbersfoet,  that  tbe  parties  naoMd  oaa  aet  la  an  indlvldttal 
ei^Meity  with  rsspsct  to  tbs  brldgs.  notwithstanding  tbs  uts  ot 
the  tsrm  "  tnistsss  "  in  tbs  bill  proposing  to  grant  tbsm  autbor- 
Ity  for  its  construction. 

Tbs  Department,  tbsrsfort.  rsoommsnds  against  favorabls  action 
on  ths  bUl. 

Section  33,  toU  bridge.  Ohio  Biver  at  Looiaville,  Ky.  Mr. 
M.  L  Wilson.  Acting  Secretary  of  the  Department  of  Agri- 
culture, says  in  opposing  this  bill: 

The  effect  of  the  proposed  amendment  may  bs  to  extend  the 
period  of  collecting  tolls  on  this  bridge  indeflnltsly  unlsss  tbsro 
is  a  limit  to  the  time  for  which  such  bridge  revenue  refunding 
bonds  may  be  Issued.  The  aet  of  February  25.  1928.  which  author- 
ized the  city  of  liOUlBTlUe  to  construct  this  bridge,  providsd  that 
the  toll  rat«s  should  be  so  adjusted  as  to  meet  annual  nudntS" 
nance,  repair,  and  operation  costs  and  provide  a  sinking  fund 
sufficient  to  amortise  the  cost  of  the  teldgs  within  a  period  of  aoa 
to  exceed  20  years  from  the  completion  Uicrsof .  It  is  ths  under- 
standing of  this  Department  that  the  revenues  from  ths  tolls  on 
this  bridge  have  been  more  than  adequate  to  meet  the  require- 
ments necessary  for  maintenance,  repair,  and  operation  costs  and 
for  providing  the  requisite  sinking  fund  for  retirement  of  ths 
bonds  when  due — that  Is,  within  20  years  from  ths  date  of  com- 
pletion of  the  bridge.  The  effect  of  the  proposed  amendment 
would  appear  to  be  to  authorise  the  LoulsTille  Bridge  Commission 
to  extend  the  period  of  toU  collection  if  they  should  tssue  revenue 
bonds  for  a  term  longer  than  the  term  of  ths  original  bonds 
issued  under  date  of  May  21.  1028. 

The  Department  would  recommend  sgalnst  tbs  blU  unlssi  tbs 
period  of  collecting  tolls  Is  restricted  to  not  saceed  90  ysais  from 
the  date  of  completion  oi  ths  brldgs  as  providsd  m  ths  original 
act  imder  which  it  was  constructed. 

The  SPEAKEB.  The  question  is  upon  tbe  motion  to  sus- 
pend the  rules  and  pass  the  bill  as  amended. 

Tbe  questicm  was  talcen;  and  on  a  division  (demanded  by 
Mr.  McFarlahx,  Mr.  O'Mallmy,  and  Mr.  Knrmr)  there 
were — ayes  163,  noes  31. 

Ur.  OMALLET.  Mr.  Speaker,  I  object  to  tbe  vote  on  tbe 
ground  there  is  not  a  quOTum  present. 

The  SPEAE£B.  The  Chair  will  count.  lAfter  counting.] 
Two  hundred  and  seven  Idembers  are  present,  not  a  quorum. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  tbe  absent  Memliers,  and  the  Clerk  will  call  tho 
rolL 

The  question  was  taken;  and  there  were— yeas  233,  nays 
32,  not  voting  165,  as  follows: 

[RoU  No.  178] 
TBAS— 233 


Andresen 

Crawford 

Greever 

McAndrsws 

Andrew,  Mass. 

Crosby 

Gregory 

MeasUan 

Andrews,  N.  Y. 

Crowe 

Guyer 

McGehee 

Arnold 

Crowthsr 

Gwynns 

MrKeotiffh 

Culkln 

Haines 

MclAiighlln 

Bacon 

CuUen 

Ralleok 

MflLean 

Harden 

Daly 

Hunlln 

McBcynotds 

BeUer 

Darrow 

Banoook.  M.  T. 

Mahon 

Berlin 

Deen 

Harlan 

Malonsy 

Biermann 

Delaney 

Bart 

Manffltld 

Blackney 

Dempsey 

Harter 

Mapes 

Bland 

DingeU 

Healer 
Hess  ' 

M^^i^ii 

Bloom 

Disney 

Martin.  Oolo 

Boehne 

Dnndero 

Hlgfins.  Oona. 

Martin  Msa 

Boland 

Doraey 

RigglM.  Msss. 

Mssoa 

Bolton 

Doushton 

RUdebrandt 

Boyktn 

Doze? 

mu,  Samuel  B. 

May 

Boylan 

DrtscoU 

Hbbbe 

Msad 

Brown,  Ga. 

Duffy,  M.  T. 

Hoffman 

Mcitiks 

Brown.  Mich. 

Dtmcan 

BoUlstsr 

Merritt.ir.T 

Brunner 

Dunn.  Pa. 

Holmes 

MfrfmMT 

Buck 

■sgle 

Hops 

Millard 

Buckler,  Minn. 

■aton 

Houston 

MUler 

Cannon.  Wis. 

Bckert 

Huddleston 

MiteheU.  m. 

Carlson 

■Uenbocen 

Jaoobsen 

MltaheU.TH 

Carmichael 

Xngel 

Jenckes,Xnd. 

Moit 

Carpento- 

Knglelni^t 

Jenkins,  Ohio 

CBttoa 

Cary 

Bvans 

Jcdmsoa.  Okla. 

OXXmbdsO 

Casey 

Farley 

Johnson.  Tsx. 

COonnor 

CeUer 

Fenerty 

Kahn 

COay 

Chandler 

FltzpatrlA 

Kennedy.  If .  T. 

OXsaiy 

Chapman 

Focht 

Klnasr 

OHeal 

Christianson 

Font.  Mia. 

Kodalkowskl 

ralmlssnn 

Church 

Vttf 

Konrisnann 

Citron 

FuUer 

Kramer 

FattafsoB 

Coffee 

Gavacan 

Lambeth 

Fatten 

Cole.Md. 

Gearhart 

Larrabee 

FeanoB 

Cole, «.  T. 

OUdea 

Lsa.cattf. 

Ferklns 

CoUntf 

OranaeM 

Lee,Okla. 

Fetatsen,  Ra 

Cooler 

Gray,  Pa. 

Lewis.  Oslo. 

Fettaswm 

Cooper.  Tenn. 

Green 

Lueksy 

Ffelfer 

Cravens 

Greenway 

LundssB 

FniiiiiQis 
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ttyn 

SxtniTan 

Weraar 

Btibmut 

Oedowwkl 

Taber 

West 

Kuams 

Sandlln 

Tarver 

Whtfehel 

Ramcpeek 

Rnhuets 

Taykir.Oolo. 

White 

8evs 

Taylor.  S.  C 

Secreet 

Terry 

Wlggleeworth 

lUybum 

Shanley 

Thouason 

Wllcni 

Reed.  HI. 

SlroTlcb 

Tonry 

Wmiams 

Re«d,  N.  T. 

Slaaon 

Turner 

Wllson.Ia. 

Bellly 

Smith.  OoBB. 

Turjrtn 

Wolcott 

Rich 

Smith.  Va. 

Unwtead 

Wolfenden 

Richards 

SiMll 

Utterback 

Wolverton 

Rlchardsoa 

South 

Vinson.  Ky. 

Wood 

Rick 

Ij^p^flfW^ 

WaUgren 

ZlnuMrauui 

Rogerm.Maj«. 

stack 

Walter 

Rogers.  Okla. 

Stames 

Wearln 

RuMsU 

Stefan 

Welch 

NATS— ^2 

AjnUe 

Olnaery 

Kvale 

Sauthoff 

Ashtirook 

Oraj.Ind. 

fphnTldfT 

Bttrdlck 

Bon 

Lamneck 

Boott 

CXildat 

lohaaon.  W.  ▼». 

Ludlow 

Smith.  W.  Va. 

OcMfMlo 

Kee 

McFarlane 

Thurston 

n— iiniir 

Kenney 

Marcantonlo 

Wlthrow 

VUtcber 

Kloeb 

O-Maney 

Toung 

Uabnnaaa 

KnUBn 

Ptaroe 

Bloncbe«k 

NOT  VOnNO— 185 

Adair 

Dietrich 

KecT 

BoUnaoo.  Utah 

AU«a 

DIrkaen 

KlBbaU 

H.fcft»— til--     ^^ 

Bonaon,  Ky. 

Armds 

DHtar 

Kteberg 

Rogers.  N.H. 

Ayers 

Oobbtna 

Knuteoa 

RonUue 

*in>hf  d 

DockveUcr 
Doutnch 

Budd 

Bewn 

T4>h1bach 

Babath 

Ben 

Lemke 

Sanders.  La. 

Blnderup 

DrlTer 

T.— Ipi^^^ 

Sanders.  Tex. 

Blanton 

Doirey.  Ohio 

Lewis.  ICd. 

Sehaefer 

BoUeao 

Dunn,  lilae. 

Lloyd 

Schulte 

Bwnmn 

Bdaalstan 

Lord 

Scrui^um 

Brewsttf 

Lneas 

Seger 

BnxAs 

BcwaU 

ICcCormack 

BqAuma 

AMkUs 

MeOiath 

Short 

Btickbee 

PBVtMOn 

McOfvarty 

Smith.  Wash 

Buckl«y.  N.  T. 

l^ecnandea 

McLeod 

Snyder 

Bui  winkle 

Fish 

Ifcinilan 

Somers.  N.  T. 

Burea 

Flanoacaa 

li<n»alii 

SteagaU 

Bumbam 

Ford.  Calif. 

^^^J 

Stewart 

CaldweU 

Fulmer 

Maverick 

Stubbs 

0»BlMa.liO. 

Oambrm 

MsiiUUOoon. 

8unmers.Tes. 

Cuter 

Oasque 

MoM^han 

Sutphln 

Ckrtvrlsht 

Oaasawaj 

Montague 

Sweeney 

CMtellow 

Glfford 

Montet 

Taylor.  Tean. 

CkTloftla 

Qnehrtak 

Mocan 

Them 

^^^l^^y  11^ 

CHUette 

Mortta 

^niromas 

Miirdock 

Thompson 

Ovk.  M.  O. 

Ctoodwtn 

Tlnkham 

OoctarMi 

Greenwood 

Nichols 

Tobey 

OoUliM 

Grjawold 

Norton 

Tolan 

Oanntrf 

Bancock.N.O. 

Oliver 

Treadway 

Cooper.  Ohio 

Bartley 

Owen 

Cornlns 

HenntTUB 

Parks 

Vinson.  Ga. 

Cox 

Hill.  Ala. 

Patmaa 

Wadsworth 

CroeB.Ta. 

HlU.Knuta 

Fetanon.aa. 

Warren 

CroeBer.  Ohk> 

Bbeppel 

Peyser 

Weaver 

CununtBt* 

Bbok 

Plumley 

Wilson.  Fa. 

Duden 

Polk 

Woodruff 

Dear 

Jbnes 

Qulnn 

Woodrum 

DcRoum 

Ktiler 

Ransley 

DlckaletB 

Kelly 

Reece 

Dtee 

Kennedy.  Md. 

Robertson 

So  (two-thirds  havins  voted  in  favor  thereof) 

were  suspended  and  the  bill  was  passed. 

The  Clerk  announced  the  following  pairs: 

Additional  feneral  pairs: 

Mr.  Weaver  with  Mr.  Cooper  of  Ohio. 

Mr.  Oreenwood  with  Mr.  Glfford. 

Mr.  Vlneoa  of  Georgia  with  Mr.  Lehlbach. 

Mr.  Sandos  of  Tesaa  with  Mr.  Merrttt  of  Oonnaetlcat. 

Mr.  Romjue  with  Mr.  Ransley 

Mr.  Buchanan  with  Mr.  Tlnkham. 

Mr.  BUI  of  Alahams  with  Mr.  Allen.  ■ 

Mr.  Cos  with  Mr.  Lord. 

Mr.  Jones  with  Mr.  Woodruff. 

Mr.  Cross  of  Texas  with  Mr.  Seger. 

Mr.  McOsmaek  with  Mr.  Brewater. 

Mr.  Grosser  of  Ohio  with  Mr.  Fish. 

Mr.  Dies  with  Mr.  Arends. 

Ifr.  MeOwata  with  Mr.  OUchrtot. 

Mr.  Or«wry  wtth  Mr.  Tsylor  of  Tennessee. 

Mr.  Mavettefc  with  Ifr.  Ptuasley. 

Mr.  Driver  wtth  Mr.  Knutaoo. 

Mr.  Nelaoa  wtth  Mr.  Bohsion  of  Kenttioky. 

Mr.  PaddlB  wMh  Mr.  Lemka. 

Mr.  naan^aa  with  Mr.  BkwaU. 

Mr.  MrMMlan  with  Mr.  Oavleehla. 

Mr.  ISBham  with  Mr.  Botteau. 

Mr.  Kleberg  wtth  Mr.  ffseon 

Mr.  Haneoek  of  North  OaffoUna  with  Mr. 

Mr.  Schuita  wtth  Mr.  Oaslallow. 

Mr.  Olark  of  North  n«»«M«n  with  Mr. 

Mr.  Sabath  wtth  Mr.  Smigtiaai 

Mr.  Sandan  of  Loulstana  wtth  Mr.  BoMnson  of  Utah. 

Mr.  Thfoas  wttk  Mx.  Caiuwn  of  MlseourL 

Mr.  GMawoM  wtth  Mr.  KdUar. 
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Mr.  Dear  wtth  Mr.  McOrath. 

Mr.  Moraa  wtth  Mr.  DockweUer. 

Mr.  Ford  of  California  with  Mr.  Dlcksteln. 

Mr.  MorltB  with  Mr.  Polk. 

Mr.  Bdmlston  with  Mr.  Murdock. 

Mr.  Lloyd  with  Mr.  Dxiffey  of  Ohio. 

Mr.  Cummlngs  with  Mr.  Owen. 

Mr.  Claiborne  with  Mr.  Ferguson. 

Mr.  Goldsborough  with  Mr.  Brooks. 

Mr.  DeRouen  with  Mr.  Qulnn. 

Mr.  Dobbins  with  Mr.  Montet. 


•'  to 
"  to 


'yea.' 
nay." 


Mr.  SECREST  changed  his  vote  from  "  nay 

Mr.  OINOERY  changed  his  vote  from  "  yea 

The  doors  were  opened. 

Tbe  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  DRISCOLL.  Mr.  Speaker,  my  colleague,  the  gentle- 
nen  from  Pennsylvania  [Mr.  SNTsn]  is  absent  on  account 
if  illness.    He  asked  me  to  state  that  if  he  had  been  present 

e  would  have  voted  "  yea  "  on  the  bill  Just  passed. 

IN  DEFKNSI  or  THK  PHILIPnmEB 

Mr.  DELGADO.  Ur.  Speaker.  I  ask  unanimous  consent  to 
actend  my_  remarks  in  the  Recoko. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  DELGADO.  Mr.  Speaker,  in  an  effort  to  correct  some 
mf  air  misrepresentations  recently  published  in  some  news- 
)apers,  I  am  taking  advantage  of  the  leave  to  extend  my 
"emarks  in  the  Ricobd  to  include  the  following  statement  of 
nine: 

,  The  forces  ot  imperiaUsm  seem  to  have  taken  a  new  lease  of  life, 

notwithstanding  the  now  fliud  decision  of  the   Amolcan  people 

hrough  the  Seventy-third  Congress  on  the  political  future  of  the 

'hllipplnes,  to  Judge  from  the  numerotis  newspaper  articles  repro- 

I  [ucaig  in  a  more  or  less  varied  form  the  old  and  miunmlfled  argu- 

oants    previously    used    against    the    capacity    ot    the    FlUpinoa. 

tocenUy  newspapers  reported  that  the  Secretary  of  the  Navy  reprl- 

:  oanded  a  certain  admiral  for  publiahlng  an  article  which,  it  was 

:  eared,  may  drag  the  United  States  Into  some  international  compU- 

I  ations.    The  same  admiral  published  another  article,  just  brought 

I  o  my  attention,  picturing  the  Philippines  as  a  country  in  the  grip 

t  "  ban^ul  poUUcians "  and  inhabited  by  a  conglomeration  of 

heterogeneous  tribes  Inci^Mble  of  governing  themselves  without  the 

:  lelping  hand  of  another  more  enlightened  race.    No  reprimand  la 

:  leoeasary  few  this  later  article,  as  clearly  no  international  compUoa* 

loo  could  arise  from  mere  misrepresentations,  however  gross,  of  a 

I  ubject  people.    What  the  admiral  does  appear  to  need,  however,  la 

I  ome  accurate  information  about  the  Philipplnee  and  its  people. 

The  admiral  sounded  a  false  alarm  when  he  triunpeted  a  dla> 
aal  prediction  of  disaster,  for  the  FUlplnos  in  the  event  of  inde- 
pendence. The  alleged  divergence  of  culture,  religion,  and  speech 
I  mong  the  "  heterogeneom  tribes  "  have  apparently  impelled  the 
idmlral,  maybe  out  of  unirinrti  motives,  to  hoist  the  danger 
I  Ignai.  He  has  seen,  through  his  hlgh-pow^ed  telmooot.  gath- 
( ring  clouds,  too.  over  the  Moroland. 

It  is  not  my  Intention  to  take  issue  with  the  admiral  on  his 
lonclusions  about  our  future,  as  that  will  only  open  an  endlesa 
tjrgument.  But,  certainly,  something  must  be  said  about  some 
«f  his  assertions  bearing  on  the  ethnological  character  of  and 
lotne  historical  facts  about  the  FUiplno  people.  I  shall  try  to 
1  void  personal  bias,  natural  in  any  Individual  speaking  about  his 
country,  by  measuring  the  veracity  of  the  admiral's  statement 
\  nth  the  very  yardstick  of  other  Ulustrious  Americans'  study  and 
Qbaervations. 

Tjjk  raxuppm  poruuiTioN  hot  a  coitglokxkatxox  or 
HkiaauouiauuB  tbibbs 

Tha  late  Chief  Justice  Taft,  who  apeait  several  years  of  offlclal 
]  fe  In  the  Philippines,  and  in  whose  juristic  mind  prejudice  and 
I  ride,  much  ItB  oofDceit.  had  no  place,  said  in  1914: 

"The  word  'trtWa;  is  a  misnomer.  There  is  racial  solidarity 
I  Doong  them  undottbtedly.  They  are  homogeneous.  I  cannot  teU 
t  tM  difference  between  an  Ilocano.  a  Tagalog,  or  a  Vlsayan-  to  ma 
all  Filipinos  are  alike." 

Mr.  Cameron  Forbes,  also  a  farmer  Governor  General  of  the 
1  hnippine  Islands,  and  an  outspoken  advocate  of  the  retention  of 
t  le  Philippines,  observed  in  his  book.  The  Philippine  Islands- 

"BadaUy  the  Filipino  is  a  Malay,  and  throughout  the  islands 
tiie  bulk  of  the  population  shows  similarity  in  origin  and  typea. 


■: 


"But  the  fact  Is^tbat  the  people  are  reasonably  almllar  In  type. 
{ eneraUy  so  In  religion:  have  the  same  Ideal  and  characteristics! 
a  ad  are  Imbued  throughout  with  a  great  pride  in  their  race  and 
t  BSlre  for  Its  advancement  which  would  make  them  capable  under 
tie  ccanmon  langxjage.  of  being  welded  into  a  united,  cohealva 
E  9dy  poUUc." 

Dr.  Merton  I.  Miller,  former  chief  ethnologist  ot  the  Bureau  ot 
I  Bience  of  the  Phllli^>ine  Islands,  said: 

^  "1^^  "^  exoepUon  of  a  few  scattered  Negritos,  the  pemile  of 
*  >«PnUlpplnes— Pagan.  Moro.  and  Christian— are  one  raciaUyT" 
.  *»•■  l««Roy,  one  of  tha  foremost  authoriUes  on  PhlllppiiM 
B  story,  said: 
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"That  the  native  stock  of  the  Philippine  Islands  to  Malayan  Is 
one  of  those  things  that  have  been  reoogntaed  alwa3fs,  everywhere, 
and  by  aU.  But  in  writings,  ecpecially  of  recent  years,  so  many 
fantastic  strains  of  blood  have  been  introduced  into  the  archi- 
pelago, and  too  many  purely  hypothetical  and  often  unreason- 
able conjectures  as  to  the  diversity  of  tribal  origin  have  been 
evolved  In  the  treatises  of  library  workers  or  globe  trotters,  that 
the  underlying  homogeneity  of  the  inhabitants  of  the  archi- 
pelago has  often  been  obscured."  (Philippine  Life  in  Town  and 
Country.) 

Nothing,  Indeed,  more  than  a  light  treatment  of  the  dllBcult 
subject  of  the  ethnology  of  a  race  could  reasonably  be  expected 
from  light-headed  writers. 

PHIUPPIMK    LANOUACSB 

The  Filipinos  have  never  made  any  extravagant  claim  about 
their  race.  We  do  not  deny  that  the  native  langtiagee  spoken  by 
those  in  the  northern  part  are  not  exactly  the  same  as  those  used 
in  the  southern  part.  This  we  do  not  blush  to  admit,  any  more 
than  the  very  enlightened  and  progressive  people  of  Switzerland 
would  be  ashamed  to  admit  that  various  languages  are  six>ken 
by  them.  But  it  must  not  be  forgotten  that  English  and  Spanish 
serve  as  common  languages  among  our  people  at  preaent. 

The  admiral's  conclusions  and  assertions,  however  vehement 
they  may  be.  cannot  change  the  foUowing  findings,  the  restilt  of 
a  scientific  study,  made  by  Dr.  Merton  I.  MiUer: 

"  There  are  different  languages  or  dialects  in  the  Philippines, 
and  all  are  closely  related  to  one  another;  the  pronvmclation  and 
mode  of  speech  vary  very  little  from  one  section  of  the  Philippines 
to  another,  and  a  majority  of  the  words  are  common  to  two  or 
more  of  the  PhUipplne  languages.  These  languagea.  whether 
spoken  by  Pagan.  Moro.  or  Christian,  belong  to  the  great  Malay- 
Polynesian  family." 

■XLIGIOir 

WhUe  statisticians  and  almost  all  who  write  about  the  Philippine 
Islands  agree  that  about  94  percent  of  the  Filii^nos  are  Christians, 
the  admiral  again  sounded  a  nervous  warning  about  the  disastrous 
effect  of  our  different  reUglons.  Prof.  Austin  Craig,  who  has  been 
making  an  investigation  of  the  history  of  the  oriental  races,  and 
whose  preference  as  a  historian  is  "  better  not  to  know  so  much 
than  to  know  so  much  that  ts  not  so  ",  said  in  his  Oriental  History : 

"  Four  hundred  years  of  Christian  outline  and  education,  re- 
gardless of  what  the  FUiplno  may  prefer,  have  made  the  inhabitants 
of  the  islands  between  Batel  Tabago,  in  the  Batanes  group,  and 
Manucmanucan  (south  of  Sulu)  a  part  of  Christendom  and  taken 
them  out  of  the  Orient,  which  is  still  heathendom." 

The  following  statistical  figures  should  be  conclusive  on  this 
point: 

Present  estimated  total  population . 18.636.074 

Present  estimated  Christian  population _.  12. 735,  S66 

Present  estimated  Mohammedan  peculation .  472.463 

Present  estimated  pagan  population 402, 790 

AU  others,  unclassified 25,255 

OITB    MOHAKKSDAH    BBOTHXaS 

The  admiral  also  said  in  his  article  that  Moros  in  the  PhUipplnes 
were  always  a  thorn  at  the  side  of  the  Spanish  Government.  If 
that  was  so,  the  Christian  Filipinos  were  a  dagger  over  the  head 
of  that  Government.  There  were  many  more  revolts  in  Liizon  and 
the  Visayan  Islands  than  in  Mindanao  during  the  Spanish  regime. 

I  shaU  let  the  Moros  themselves  ease  the  admiral's  overanxiety 
over  the  so-caUed  "  Moro  question."  In  the  files  of  the  House 
Committee  on  Insular  Affairs  is  kept  the  original  of  the  foUowing 
petition : 

"Petition  from  Mohanunedan  FUlplnos  to  the  President,  the 
Congress  of  the  United  States,  and  the  American  people  for  the 
immediate  and  complete  independence  of  the  PhUipplnes. 

"  We,  Mohammedan  Filipinos,  who  had  subscribed  to  this  peti- 
tion, hereby  express  and  make  of  record  our  feelings  and  convic- 
tions on  the  matter  of  Philippine  Independence. 

"  We  favor  the  granting  of  independence  unreservedly.  We  join 
our  Filipino  Christian  brothers  in  their  demand  for  Immediate, 
complete,  and  absolute  independence.  We  ratify  each  and  every 
one  of  the  declarations  contained  in  two  memorials,  one  engraved 
in  metal  and  the  other  written  on  pi^ier.  signed  by  our  Datu 
Faciindu  Mandi.  and  Provincial  Gtovemor  Carlos  Camins,  Munici- 
pal President  Crispin  Atilano,  Judge  Antonio  Horrilleno,  and  Messrs. 
Pablo  Lorenzo.  Jose  Brqulaga,  and  Tomas  Valdes.  and  handed  on 
September  7.  1931,  to  Hon.  Patrick  J.  Hurley.  Secretary  of  War  of 
the  United  States,  on  occasion  of  bis  visit  to  Zamboanga. 

"Althotigh  we  belong  to  the  Mohammedan  faith,  we  are  FUlplnos 
In  blood  and  sentiment,  and  as  such  form  part  of  that  great 
political  body  caUed  the  FUiplno  people.  Our  religloufii  beliefs  do 
not  in  any  way  alter  our  aspiration  to  become  an  independent 
people.  Providence  had  given  us  our  country  to  love,  serve,  and 
die  for. 

"  With  aU  the  force  that  we  can  bring  to  bear  we  must  protest 
against  any  plan  or  attempt  at  segregation  of  the  Islands  of  Min- 
danao. Siilu,  and  Palawan.  Such  a  plan,  if  carried  out,  would  be 
highly  unjust,  as  it  would  divide  and  weaken  the  FUiplno  p>eople. 
It  would  be  against  the  designs  of  Providence,  for  these  Islands, 
like  any  other  idand  in  the  PhUipplnes,  are  a  part  and  parcel  of 
the  PhUipplne  soU. 

"  Therefore  we  petition  the  President  and  Congress  of  the  United 
States  and  the  American  people  to  give  us  our  Uberty  by  granting 
the  Independence  of  our  country  without  fxirther  delay. 

"  Respectfully  submitted. 

"Danr  FActntDu  Mamm. 
"  Zaml>oat%ga.  P.  I..  September  IS,  1931.' 


(One  thouaand  five  hundred  and  aeveaty  rignaiurw  wwt  attaelMd 
to  this  petition.  Ttke  names  of  individuals  and  tiMtr  addrissss  are 
being  retained  in  the  permanent  flies  of  the  comnuttea.) 

It  is  sincerely  hK^ed  that  those  bent  on  resurrecting  a  dead  laraa 
should  confine  themselves  to  the  faotwnl  merits  of  ttielr  side  of  ttM 
case  rathM-  than  cast  unfounded  and  unfair  ■nwinloni  on  a  raoa 
so  grateful  and  frtendly  as  tha  Fl^lnos  are  to  the  AnMrtcan 
people. 


CIVXLIZATZOK  IS  AGAIN  MXNACO  BT  A  STATS  OP  MIND  AMONC 

MOOnN  tmJDtS  SmiLAK  TO  THAT  WHICH  APrUCTID  THI  LSAD- 
DfG  PKKSBCtnXNtS  OF  ANGOCNT  AND  MXDXEVAL  TIMBB — BVUUI 
OP  GBKMAinr  OP  TOBAT  AU  A  MXNACK  TO  OOK  CIVZUBATION — 
AMKUCA  SHOULD  NOT  PABTXCIPATB  IN  ANT  OLTMPICS  IP  TBST 
AKK  TO  BX  HELD  IN  GKRMANT 

Mr.  CITRON,  liir.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Riooko  and  to  Include  therein 
certain  climiings  and  excerpts. 

Hie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

"nierewas  no  objection. 

Mr.  CITRON.  BCr.  Speaker,  several  days  aso  I  wrote  % 
letter  to  the  American  CMympic  Association  protesting  against 
this  country's  participation  in  the  Olympic  games  which  are 
to  be  held  in  Germany  in  1936. 

I  object  to  our  participating  in  these  gasies  if  they  are  to 
be  held  in  Germany.  I  object  to  the  sending  of  our  youth 
to  Qermany.  and  I  object  to  the  pending  of  American  money 
in  Germany  during  these  times. 

The  Olympics  have  a  historical  signfflcance.  The  jrouth 
of  the  world  meet  to  promote  good  sportsmanship,  brotherly 
feeling  between  the  peoples  of  various  nationalities  abd 
races,  and  the  fundamental  ideals  of  democracy  equality 
and  justice. 

But  such  ideals  are  detested  In  the  Germany  of  today. 
Its  rulers  are  preaching  racial  and  religious  hatreds.  Its 
rulers  are  persecuting  Jews,  Christians — both  Protestants 
and  CathoUcfr— and  Masons,  with  a  fiendish  and  fanatical 
delight  and  pleasure  at  the  suffering  they  cause. 

I  object  to  our  participation  in  Olympic  games  in  a  land 
where  hatred  and  persecution  is  preached  by  its  rulers  and 
where  tyranny  and  oppression  is  the  foundation  upon  whid& 
its  government  rests. 

Furthermore,  the  rulers  of  Germany  are  already  using  the 
expected  Olympics  for  their  propaganda  of  hate  and  perse- 
cution. 

The  youth  of  this  country  cannot  improve  thdr  character 
or  morals  by  participating  in  games  in  that  country. 
There  is  danger  of  racial  and  religious  antagonisms  at  the 
Olympics,  if  held  in  Germany,  so  as  to  embroil  the  youth 
of  our  country.  Why  should  they  go  there  to  be  subjected 
to  propaganda  against  democracy  and  the  fundamental  prin- 
ciples of  liberty  that  we  cherish? 

The  rulers  of  Germany  are  preaching  hatred  toward  con- 
stitutional government  and  those  fundamental  religious 
ideals  of  love  and  charity  to  one's  neighbors — those  cardinal 
principles  of  all  religions — and  gloat  over  their  purges,  con- 
centration camps,  and  racial  and  religious  persecutions. 

Tlie  rulers  of  Germany  are  preaching  with  such  fanaticism 
their  hatred  of  non-Aryans  Uiat  many  people  fear  what 
might  happen  at  the  Olympics  if  non-Germans  should  be 
victorious.  Why  should  we  subject  our  youth  to  unnecessary 
dangers? 

If  some  inddent  occurred  which  involved  danger  and 
trouble  to  our  dtisens.  then  our  Government  would  be 
involved. 

We  do  not  send  our  athletes  into  lunatic  asylums  to  par- 
ticipate in  idiysical  contests  with  madmen 

Today  the  rulers  of  Germany  are  trying  to  make  this  coun- 
try of  Goethe,  Schina*.  Heine,  licsshig,  and  Kant  into  « 
country  that  would  even  make  Torquemada.  the  arch-per- 
secutor of  the  Middle  Ages,  blush  with  shame  if  he  were  to 
come  to  earth  and  land  in  Germany. 

American  youth  cannot  learn  anything  in  a  country  that 
bums  books,  deports  professors,  writers,  and  philosophers. 
tnrVid<"g  such  men  as  y;<n«t^<",  the  world's  greatest  physi- 
cist, and  proposes  the  ghettos  of  the  Dark  A^es. 

Every  country  that  participates  in  the  Olympics  Is  pledfed 
to  equality  of  entry  fen*  all  of  its  cltisens.  G^many  hM 
teoken  that  pledge.     Ndther  Jews,  Catturiics,  ProCestantSb 
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nor  Masons  iurre  ft  flidr  optmtuulty  to  compete  in  thajb 
country.  As  the  nders  are  imboed  with  a  hatred  of  a  I 
religion,  there  is  no  equality  of  opportunity,  but  those  wh> 
belong  to  pagan  sects  are  given  all  kinds  of  preference. 
As  this  is  the  fact,  the  Olympic  Association  of  this  oountr  r 
should  withdraw  Its  relations  with  the  Olympic  eommlttei 
of  Germany. 

Let  us  Imagine  an  Olympic  being  held  in  ancient  Romr, 
under  the  auspices  of  Nero,  and  a  Christian  from  some  dis  - 
tant  country  were  to  win  tn  several  contests.  NCro  woull 
probably  f oQow  it  up  by  a  series  of  revengeful  persecution) ;. 
Can  we  expect  anjrthing  different  If  non-Germans  win  in  th  s 
Olympics  if  held  In  Germany? 

If  the  Oljmiplcs  were  to  be  held  in  some  other  country.  [ 
would  not  object.  But  why  permit  the  sadistic  rulers  of  thi  s 
unfortunate  country  to  f ocd  its  peoi^e  by  asserting  that  the  r 
have  the  moral  support  of  other  peoples  as  evidenced  by  th ; 
fact  that  the  Olympics  are  to  be  held  to  their  national 
capital. 

This  morning^  papers  carry  the  report  that  even  Austrl:  i 
Is  withdrawing  from  entries  in  the  sporting  events  in  Ger- 
many because  of  the  use  of  these  proposed  games  for  propa  - 
ganda  purposes  by  the  German  Government. 

Daily  we  hear  of  drives  against  Jewish  and  other  non- 
Aryan  athletes.  This  is  in  addition  to  the  terrible  perse- 
cutions going  on  in  that  country.  Tlw  following  state- 
ment appeared  recently  in  the  American  Hebrew,  one  of  tb  e 
leading  Journals  of  the  HetH-ew  faith: 

The  niUngs  against  Jewish  athletes  promulgated  since  June  '  . 
1933.  are  known  and  have  been  listed.  It  was  an  that  date  the  t 
Dr.  Theodore  Lewald,  then  president  of  the  CSerman  athletic  oi- 
ganlsaOon.  aasured  the  Intematioaal  Olympte  Oommlttee  at 
Vienna  that  "  as  a  principle.  German  Jews  shaU  not  be  exclude  1 
from  German  teams." 

But  last  AprU  the  Ifaal  preas  demanded  that  tbe  Nasi  regtms 
lemove  Dr.  X««ald.  dhalraaan  of  the  B«l£h  ocanBilttM  and  a  man  - 
ber  of  the  Intamatlonal  Olympic  Oommlttee.  on  the  ground  that 
his  father  was  of  Jewish  descent,  although  bapUaed  long  aso,  an^  I 
dcaptte  the  fact  that  Von  Hlndenbtog  conferred  on  Dr.  Lewal  I 
Uw  Baleh's  highest  olvU  award,  tbe  eagle  eacuteheon.  for  his  effoi  i 
to  promote  quarts  in  Germany. 


And  in  the  background  of  the  Olympics  are  the  uses  Ger  - 
many  la  making  of  these  games  to  promofee  Its  war  psychol 
ogy  and  to  Inflame  Its  peoi^  with  the  fervor  for  another 
war.    Again  quoting  from  an  American  paper,  I  note  thli 
tefonnation: 

It  la  bard  for  Amertcana  to  understand  that  the  Ofymplca  li 
Oermany  are  on  a  wholly  dUTerent  footing  than  In  America.  Ore  r 
bare  sport  organtaatlona  are  autonnmous;  over  tbere  tlicy  ari 
pawns  of  th«  Govamment.  The  g — rr  In  Germany  are  not  beln  ; 
arranged  bj  qxnta  federatlona.  but  1^  the  German  War  Mlnlstr] . 

The  TfDage  of  Doeberlts.  where  the  CMymplc  city  la  to  be  erectcc  . 
Is  the  property  of  the  War  MlialBtry.  and  tto»  completed  atnictur ) 
wlU  eventuallj  bafwiw  a  Bstrfa  gacrlaoa  and  banana.  The  Oer  - 
aoan  point  of  view  la  enunciated  by  an  (^Hdal  of  the  War  Min- 
istry who  last  week  told  mmtary  attach^  af  foreign  embasalei 
Invited  to  Inspect  tbe  eompleted  portions  of  tbe  eosistruetlon  tha  c 
"aoldlen  awl  sporfnen  are  identical  m  Oemian  nptnifm.  stnci 
both  foster  tbe  aptxit  at  ooaoradeahlp."  The  cOdal  boat  oC  tb» 
foreign  qxjrtamen  win  be  tbe  Minister  of  War. 

On  this  aide  of  the  Atlantic  athletea  are  tn  no  aense  controUef 
or  mfioanced  by  their  Government.    In  tha  Belch  tbe 
•tblatea  are  atfeeted,  trained,  and  llnanced  by  the  MMl 


Tlw  foOc^rtng  editorial  appeared  In  the  Commonweal,  a 
leading  Catholic  weekly,  in  its  issue  of  August  9.  It  caDefl 
ter  a  CatboMc  boyooU  of  the  19a«  Olympic  games  becaus ; 
partlelpatkiQ  "means  endorsement  of  willfid  and  vk^en ; 
persecution."    It  added: 

bi  the  Interest  of  Justice  and  fairness,  we  suggest  that  no  Cathl- 
ollc  and  no  friend  of  tbe  sports  activities  of  CattioUc  tnstltutloo  i 
should  make  tbe  trip  to  Berlin.    The  German  Gownment.  irtud  k 
doea  not  reapect  a  covenant  aolemnly  airlvad  at  with  tbe  Holy  8ei 
wlU  probably  not  bother  a  great  deal  about  what  It  says  to  Mi' 


In  the  Christian  Century,  a  i*»<>H^"g  Journal  of  the  Protes  ■ 
tant  denomination,  appears  the  following: 

Bewa  owning  from  Germany  makea  shocking  reading.  While  th  > 
foreea  ba<*  of  the  new  outrages  against  Catholics.  Protestants,  an  1 
Jews  are  no*  elear.  the  facts  are  dear.  Rellgfous  peraecutlon  1 
being  used  aa  an  ofldal  matraaaent  of  the  Baal  Government,  am 
ao  poraon  la  aafe  la  tba  eajoymant  of  tbe  aaost  elemental  bnmai 
rli^ta.  A  eaprleloua  and  ruthless  par^.  li*  which  adventurers  « 
tbe  most  cynical  and  unreliable  character  have  gained  great  powei 


la  seeking  to  enf<»ee  Its  racial  irtiUeaophy  and  Its  otmoeptkMi  of 
the  state  by  means  of  a  terrcMr  which  Is  nothing  short  qA  sadism. 

The  question  which  confronts  American  Protestants.  OathoUcs. 
and  Jews,  as  they  read  the  sickening  news  from  Germany,  Is: 
What  shaU  be  done?  What  Is  it  poasible  to  do  that  will  reiuler 
some  Elective  support  to  these  victims  of  Nazi  brutality?  At 
all  tUnee  It  must  be  remembered  that  these  outrages  are  the  work 
of  a  party — the  National  Socialist  Party.  There  are  many  Germans 
to  whom  what  is  taking  place  Is  Just  aa  abhorrent  as  It  Is  to  the 
rest  of  the  civilized  world.  But  they  are  helpless.  What  can  be 
done  to  strengthen  the  morale  of  such  Germans,  to  undermine  the 
morale  c€  the  Nazla,  and  thus  to  hasten  the  day  when  sanity  aball 
retxim?    •     •     • 

The  Olympic  games  are  acheduled  to  be  held  In  Berlin  next 
year.  Nazi  strategists  have  regarded  the  securing  of  those  games  as 
one  of  the  most  brilliant  strokes  achieved  in  convincing  the 
German  people  generally  of  their  ability  to  restore  the  Reich  to 
world  leadership.  They  now  count  on  drawing  thoiisands  to  the 
games  as  a  propaganda  effort  to  spread  broadcast  the  virtues  of 
the  Nazi  rule.  Move  the  CH3rmpic  games  to  some  other  country, 
and  no  twisting  of  the  news  in  the  controlled  press  could  conceal 
from  all  the  people  of  Germany — and  especially  from  the  Nazis 
themselves — a  realization  of  the  way  In  which  the  rest  of  mankind 
regards  what  is  going  on  In  that  country.  "  Germany."  Insisted 
Reinhold  Niebuhr  In  these  coliunns  long  ago,  "  mxist  be  told." 
The  proposal  to  move  the  Olympic  games  away  from  Berlin  offers 
the  most  dramatic,  and  therefore  the  most  effective,  apportunlty 
which  has  so  far  occxured  to  tell  Germany. 

The  Olympic  games  should  be  moved  from  Berlin  not  only  to 
Impress  Germany  but  to  preserve  the  nature  of  the  games.  The 
games  are  supposed  to  promote  international  friendship  by  an 
exhibition  of  sportsmanship  and  fair  play.  Fair  play  in  Germany  I 
Can  anyone  who  reads  the  press  dispatches  take  stock  In  that? 
Where  do  the  athletes  come  from?  From  the  various  youth  organ- 
isations and  spcM^  clubs.  But  the  Naals  are  now  wiping  out 
Catholic  and  Protestant,  as  wen  as  Jewish,  bodies  of  this  kind. 
n^  these  organizations  are  dissolved,  or  are  refused  permission  to 
use  the  sports  grounds,  what  chance  have  they  for  training  ath- 
letes? Moreover,  with  Nazi  race  and  State  philosophy  declaring 
that  non-Aryans  and  church  youth  organizations  enemies  of  Ger- 
many, what  chance  is  there  for  fair  play  In  competition  for  the 
catholic.  Protestant,  and  JewlA  youth? 

To  let  the  Catholic.  Protestant,  and  Jewish  yotith  of  Germany 
know  that  the  outside  world  Is  not  Indifferent  to  the  persecution 
being  Inflicted  upon  them,  and  to  let  the  Nazi  leaders  know  of 
the  horror  with  whldi  their  brutality  Is  regarded,  let  the  athletic 
authorities  of  America  move  to  take  the  Olympics  from  Berlin:  A 
move  of  this  sort  made  in  this  country  will  be  followed  in  other 
oountrlea.  It  wlU  have  Immediate  moral  effect  Inside  Germany. 
It  abould.  therefore,  be  mada  without  delay:  Germany  must  be 
told. 

The  conduct  of  the  present  rulers  of  Germany,  if  success- 
ful, would  set  the  world  back  to  the  dark  days  of  the  Middle 
Ages.  It  Is  the  duty  of  every  lover  of  this  country  and  its 
prindiiles  to  express  his  protest  and  abhorrence  at  such 
brutal  and  barbarous  conduct  that  the  present  rulers  of 
Germany  are  preaching  and  practicing  without  care  or  re- 
spect for  the  deceit  opinion  of  humanity. 

We  are  morally  right  in  refusing  to  enter  into  sporting 
contests  in  that  country,  where  our  youth  cannot  improve 
tteir  mcMral  or  spiritual  charact^^  and  where  there  is  dan- 
ger of  embroiling  us  in  unforeseen  troubles. 

Just  as  we  called  off  the  Boy  Scout  Jamboree  the  other 
day,  because  of  tbe  threatened  danger  from  the  jHrevalence 
of  Infantile  paraljrsis,  so  we  should  recall  the  youth  of  our 
country  from  participating  in  athletic  contests  in  a  country 
whose  rulers  are  suffering  from  the  same  maital  and  moral 
diseases  that  afllcted  Nero  in  ancient  Rome  azui  many  an- 
other persecutor  during  medieval  times,  because  here  also  is 
a  most  dangerous  pestilence  that  again  menaces  mankind 
and  modem  civlliaation. 

The  platform  of  the  Hitler  Nazi  Party  in  Germany  con- 
tained 25  points,  7  of  which  were  directed  against  the  liberty 
and  equality  of  the  Jews  as  citizens  of  Germany.  Hitler  and 
his  cohorts  have  put  their  theories  into  practice,  and  have 
admitted  that  to  accomplish  their  aims  they  must  be  brutal. 
«ven  to  the  extreme.  Evidence  of  the  brutality  and  sadistic 
cruelties  they  are  ixmcticing  occurs  daily.  In  his  book.  My 
Stniggle.  Hitler  says: 

Fcvour  liberation  we  need  more  than  an  economic  policy  and 
Industry:  what  we  need  la  pride,  spite,  hatrsd.  and  more  hatrad. 

And  further  on  he  says: 

If  you  wish  to  wh3  the  sympathy  of  the  broad  masses,  you 
nnist  tell  them  the  crudest  and  most  stupid  things. 

Is  it  not,  therefore,  the  duty  of  every  American  to  protest 
against  the  youth  of  our  country  going  to  Germany  for  these 


games,  a  country  whose  leader,  Hitler,  ordered  the  burning 
of  all  books  by  Jewish  authors?  And  in  a  country  where 
Jews  have  been  since  the  days  of  their  dispersion  from  Pal- 
estine by  the  Romans.  Books  of  Emil  Ludwig.  Lion  Feucht- 
wanger,  Arnold  and  Stefan  Schweig,  and  Erich  Remarque, 
author  of  All  Quiet  on  the  Western  Front,  were  put  to  the 
bonfires.  It  Is  not  necessary  for  me  to  mention  the  names 
of  professors  dismissed  from  the  colleges,  lawyers  from  the 
courts,  doctors  from  hospitals,  and  business  men  from  their 
life's  undertakings.  Persecution,  started  against  Jews,  is 
continuing  against  Protestants  and  Catholics.  The  cruelty 
of  depriving  hundreds  of  thousands  of  work  or  oppor- 
tunities to  earn  a  living  and  leaving  them  to  the  despair  of 
a  death  by  hunger  and  starvation  in  a  country  as  cultured  as 
Germany  is  cruelty  worthy  of  barbarians.  And  how  much 
more  cruel  is  it  when  it  occurs  in  a  land  of  such  cultural 
attainments  as  Germany,  where  Jews  have  contributed  so 
much  with  their  Protestant  and  Catholic  friends  to  science, 
literature,  music,  and  arts. 

If  a  descendant  of  Heine  or  Mendelssohn  were  desirous  of 
partaking  in  the  Oljrmpics,  he  would  be  refused  permission. 

Therefore,  Mr.  Speaker,  I  only  raise  my  voice  of  protest  in 
the  same  way  as  our  immortal  Presidents  Thomas  Jefferson, 
Abraham  Lincoln,  and  Woodrow  Wilson  would  have  done. 
TtoaX  standard  for  the  guidance  of  nations  set  out  in  the 
preamble  of  our  Declaration  of  Independence,  "  a  decent 
respect  for  the  opinion  of  mankind  ",  is  unknown  to  the  rulers 
of  Germany,  though  it  be  the  twentieth  century.  For  the* 
words  of  Holy  Writ,  "  to  love  thy  neighbor ",  and  for  the 
Sermon  on  the  Mount  they  have  again  substituted 
"  hatred  " — "  schrechllchkeit  " — ^the  philosophy  of  pagans 
and  barlMtrlans.  Humanity  can  only  hope  that  the  unfortu- 
nate people  of  this  country  will  see  the  light,  and  that 
justice,  equality,  and  decency  will  soon  return  to  guide  these 
people.  Until  then  let  us  not  endanger  the  youth  of  our 
country  by  sending  them  there  to  contest  in  sporting  events. 

CURB  GOVKRinCXirT  SPKNPINO 

Mr.  RICHARDSON.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  In  the  Rxcors. 

The  SPEAKER.   »Is  there  objection? 

There  was  no  objection. 

BCr.  RICHARDSON.  Mr.  Speaker,  we  Members  of  Con- 
gress are  about  to  make  our  annual  return  to  our  constitu- 
ents and  run  the  gantlet  of  criticism  and  interrogation.  We 
hope  for  a  few  pats  on  the  back,  but  know  that  for  the  most 
part  we  shall  hear  complaints  and  embarrassing  questions. 

We  can,  all  of  us,  be  quite  certain  of  being  asked  one  ques- 
tion, and  we  shall  hear  it  more  frequently  as  the  days  go  by, 
and  that  question  is.  When  will  you  fellows  dovm  in  Wash- 
ington stop  running  into  debt? 

The  Democratic  Party  faces  a  national  political  campaign 
In  1936.  To  retain  our  party  strength  we  must  have  the 
confidence  of  the  American  people.  I  know  of  no  better  way 
to  retain  that  confidence  than  to  adopt  from  now  on  a 
definite  policy  of  cutting  down  Government  expenditures. 
We  must  go  before  the  voters  and  show  them  that  we  have 
a  plan  to  balance  income  and  expenses.  Only  the  politically 
blind  can  fail  to  see  that  one  of  the  major  issues  next  year 
will  be  Government  spending. 

It  is  all  very  well  to  sit  back  and  say  that  In  the  1936 
campaign  the  big  Issue  will  be  the  Constitution.  That  may 
prove  an  empty  issue.  If  we  do  not  stop  spending  money, 
we  shall  go  bankrupt,  and  in  that  event  the  constitutional 
issue  rather  fades  into  the  background.  When  a  business 
concern  goes  bankrupt,  changing  its  bylaws  does  not  make  a 
great  deal  of  difference  one  way  or  the  other. 

What  is  the  financial  situation  of  our  Federal  Qav- 
emment? 

(A)  Down  here  in  Washington,  we  are  running  "in  the 
red  "  at  the  rate  of  more  than  $3,000,000,000  per  year — about 
$10,000,000  per  day.  That  is  a  lot  of  money.  With  $10,000,- 
000  more  going  out  each  day  than  is  coining  In,  no  estab- 
lishment— not  even  Uncle  Sam's  Government — can  last  a 
very  long  time.  The  people  of  America  have  too  much 
common  sense  to  be  led  to  believe  that  government  can 
continue  to  exist  If  national  expenditures  eitceed  receipts. 


(B)  The  national  debt  is  now  rapidly  approaching  the 
highest  figure  In  our  history,  approximately  ^0,000.000.000. 
Do  we  have  any  right  to  further  Increase  it?  Shall  we  use 
all  the  national  credit?  Shall  we  not  leave  anything  for  our 
children?  Has  this  generation  the  right  to  "bleed  the 
Nation  white  "?  Not  all  wisdom  wlU  die  with  us.  Perhaps 
our  children  might  also  like  a  little  money  with  which  to 
do  some  experimenting! 

Can  we  stop  this  terrific  outfiow  of  money?  It  Is  quite 
possible  to  do  so  and  balance  tbe  Budget  in  the  Immediate 
future.  We  now  have  enough  Income  for  the  actual  neces- 
sary running  expenses  of  the  Government;  not  Including, 
of  course,  certain  "  brain  truster  "  extravagances  which  can 
be  discontinued  without  harm  to  the  country.  The  neces- 
sary relief  load  can  be  carried  at  an  annual  cost  of  api»roxi- 
mately  $800,000,000.  Increased  business  activity  is  lessen- 
nlng  the  burden  of  relief.  Necessary  expenses — and  we  can- 
not afford  luxuries — can  soon  be  paid  for  by  larger  revenues, 
due  to  Increased  national  income,  and  by  additional  taxa- 
tion within  bearable  limits. 

High  taxes  are  with  us.  All  the  people  are  paying  these 
taxes — ^not  a  few — in  spite  of  what  vote-seeking  demagogues 
may  tell  the  people.  The  tax  strain  is  rapidly  approaching 
the  limit  of  endurance.  But  the  people  will  wUUhgly  pay 
If  they  can  be  sure  that  they  are  not  pouring  their  tax 
money  into  a  sieve.  They  wiU  not  continue  to  pay  taxes  If 
the  Government  consistently  fails  to  meet  its  expenses  and 
steadily  Increases  the  national  del^.  And  If  that  day  of  tax- 
pajrers'  refusal  ever  arrives,  the  entire  Government  will  fall 
to  ruin  in  the  chaos  of  inflation. 

It  is  high  time  for  us  Democrats  to  take  hold,  cut  down 
expenses,  drive  the  wild  spenders  from  ttie  temple,  and  bal- 
ance the  Government  books.  Experimentation,  for  the  pres- 
ent, might  well  be  limited  to  those  experiments  which  In- 
volve no  appropriation  of  money.  Taxes  which  are  unneces- 
sary should  not  be  levied.  We  In  government  must  be  finan- 
cially honest. 

We  Democrats  belong  to  an  old  political  party.  We  can 
learn  much  from  old  and  new  leaders.  We  once  had  a  great 
Democratic  President.  Grover  Cleveland,  who  was  especially 
zealous  in  guarding  the  rights  of  taxpayers.  He  laid  down 
the  rule  that  "unnecessary  taxation  Is  unjust  taxation." 
We  Democrats  had  better  write  that  guiding  principle  into 
our  1936  platform. 

President  Roosevelt  pronounced  a  great  historical  truth 
when  he  said  in  1933,  "  Tbo  often  in  recent  history,  liberal 
governments  have  been  wrecked  on  the  rocks  of  loose  fiscal 
policy."  We  are,  slowly  and  painfully,  by  maUng  economic 
welfare  a  major  Interest  of  the  Government,  estaUishlng  a 
liberal  government  in  Washington.  That  liberal  govern- 
ment— ^full  of  promise  for  the  future— should  not  be  de- 
stroyed by  a  reckless  fiscal  policy. 

TOWIfSKHD  OLD-AGK  PSmSION  FLAW 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Rkcoxo. 

The  SPE:AKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SMITH  of  Washington.  Mr.  Speaker,  imder  the  leave 
granted  me  to  extend  my  remarks  I  Insert  the  following 
address  delivered  by  me  before  the  meeting  of  the  Townsend 
Clubs  of  Illinois,  at  Chicago.  Bl.,  Sunday,  August  18, 1935: 

llr.  Chairman,  ladlea.  and  gentlemen,  I  deeply  appreciate  the 
honor  of  addressing  this  magolflcent  audience,  which.  I  am  in- 
formed. Is  one  of  the  largest  public  gatherings  ever  held  in  tha 
city  of  Chicago.  I  am  always  glad  to  visit  your  great  dty.  because 
It  la  my  birthplace,  and  I  spent  here  my  childhood  and  the  years 
of  my  youth,  before  I  moved  with  my  parents  out  to  the  State  of 
Washington.  I  have  many  rriatlves  and  friends  in  Chicago,  and 
my  aged  father,  now  83  years  of  age,  resides  In  yoxu*  midst. 

The  TOwnsend  old-age  pension  plan  is  sweeping  the  country. 
No  social-reform  proposal  ever  gained  the  public  ear  faster  than 
has  this  plan.  People  everywhere  are  asking  quesUcna.  wanting 
to  know  more  about  It.  The  movement  started  tn  Long  Beach. 
Calif.  Today  it  has  a  foothold  in  every  State.  More  than  aOXXM.000 
votns  have  signed  a  petition  to  Congreas  aaklng  for  Its  adoption. 
State  legislatures  have  passed  resolutions  aAlng  Congreas  to  pass 
a  law  putting  It  Into  operation.  The  plan  Is  gaining  momentum 
each  day. 

Perhi^  no  one  would  object  to  the  plan  If  It  «an  be  worked 
out  and  put  into  foroe  wltbout  costing  us  «aiytlilng.   TtoB  question 


13750 


CONGRESSIONAL  RECORD— HOUSE 


It 


ta.  Bow  will  It  affect  thow  ifho  do  not  draw  the  pension?  Will 
the  benefits  of  the  plan  recelTCd  by  the  general  public  eqiial  or 
exceed  the  cost?  Theee  are  questions  that  must  be  answered  bjf 
the  proponents  of  the  plan. 

Aocording  to  the  last  United  States  census  report,  there  are  nofi 
about  10.aOO.000  people  In  the  United  States  who  have  attained  thi 
ace  of  flO.  It  Is  estimated  that  possibly  10.000.000  of  these  would 
apply  for  the  pension  If  the  plan  becomes  law.  The  plan  proposes 
to  pay  $300  a  month  to  each  pensioner.  It  would  likely  lnvcdv< 
an  *nniini  expenditure  of  $24,000,000,000.  That  is  a  lot  of  money 
But  It  should  be  kept  In  mind  that  the  plan  calls  for  a  revolvlxiig 
fund  of  but  $2,000,000,000.  The  $2,000,000,000  woiild  pay  the  en- 
tire $34,000,000,000  during  the  year.  A  tax  is  to  be  levied  upon  aU 
transactions.  The  pensioner  must  spend  his  money  each  month 
throwing  all  of  the  $2,000,000,000  back  Into  circulation  the  montt 
it  is  paid  out,  and  the  transaction  tax  is  to  collect  this  sum  and 
give  It  back  to  the  Government  that  the  Oovemment  may  have  tiu 
$3,000,000,000  to  meet  the  next  month's  pensions. 

Tlie  opponents  of  the  plan  claim  It  woxild  call  for  an  ezoeasiv« 
tax  rate.  Let  us  examine  some  of  the  facts  Mpon  which  thU 
esttmate  Is  based. 

There  are  no  statistics  that  give  the  total  sales  In  the  United 
States  during  any  (me  year.  Gkivemment  statistics  give  the  value 
of  farm  products  on  the  farm,  of  the  lumber  Industry  at  the  mill, 
of  our  fisheries  as  received  by  those  engaced  in  the  fishing  indus- 
try, the  value  of  minerals  as  based  on  prices  received  by  the  min- 
ing oompanles.  and  the  value  of  the  output  at  the  many  dlfferem 
factories.  But  the  total  of  all  these  does  not  approach  our  tota 
aairaal  sale  values — ^transactkan  sales. 

We  know  that  the  consumer  pays  from  three  to  four  times  an 
much  for  the  farm  products  he  consumes  as  the  fanner  receives 
As  an  Illustration  let  us  take  raw  cotton.  "Hie  farmer  sells  it  tc 
the  eommlsslon  man.  He  sells  It  at  an  advanced  price  to  the 
Jobber,  ne  Jobber  advances  the  price  when  be  stfls  to  the  manu- 
facturer. The  manufactured  cotton  goods  pass  through  8.  4,  or  I 
handto  befcve  they  reach  the  consumer,  and  each  time  at  an  ad- 
vanced price.  Apjplet.  a  prodhict  that  Is  not  manufactured  before 
consumed,  passes  through  three  to  six  different  hands  before  con- 
sumed, aofd  usually  at  an  advanced  price.  It  costs  $1.35  freight 
to  ship  a  box  <rf  apples,  in  carload  lots,  from  Wenatchee,  Wash., 
to  New  York,  and  today  the  farmer  Is  geUlng  an  average  of  about 
78  cents  a  box.  The  same  Is  true  of  the  products  of  the  mines, 
lua^Mr  mlUs.  tbe  ftaherles,  and  otho-  industries.  Then  there  U  s 
vast  TolUBM  of  sales  that  deal  not  In  any  of  these  products,  such 
sales  as  tickets,  stocks,  bonds,  mortgages,  notes,  accounts,  real 
estate,  mines,  factories,  etc. 

Perhaps  the  best  way  to  form  an  estimate  of  the  total  transac 
tion  sales  in  any  given  year  Is  the  money  turnover  during  the 
year.  We  know  that  the  Townaend  plan  will  greatly  increase  the 
ndume  of  our  clrculatlve  medium.  It  would  likely  bring  back 
similar  business  conditions  to  those  that  prevailed  in  1919.  Gov 
tfnmsnt  statistics  show  we  had  $60,000,000,000  of  cash  and  bank 
credits  In  elreulatton  In  1939.  BUtlstlclans  sstlmate  that  sum 
turned  over  33^  times  durix^  the  year,  doing  a  total  buslneas  <tf 
$1,300,000,000,000.  A  2-percent  transaction  tax  levied  on  that  vast 
sum  would  have  yielded  $36.000.000,000— some  $4,000,000,000  more 
money  than  the  Townsend  plan  would  reqtdre. 

Tbe  plan  Is  objsetsd  to  on  the  ground  it  would  give  the  pen- 
stonsrs  too  great  a  part  of  our  annual  wealth  jwoductlon.  the 
objectors  rlajmlng  that  our  annual  wealth  production  Is  only  about 
$704)00.000,000.  A  careful  surrey  of  our  wealth  prodhiction  does 
not  flee  support  to  such  dalms.  It  miikss  a  lot  of  difference,  as  we 
have  alrea<^  pointed  out,  whether  we  value  wealth  production  at 
the  source  of  production  or  at  the  point  of  consumption.  These 
pensioners  would  pay  the  consumers'  price.  And  they  would  pay 
not  the  price  products  can  be  bought  at  today  but  tbe  price  they 
will  be  with  the  plan  in  operation.  It  Is  estimated  that  the  Town 
send  plan.  If  put  Into  operation,  will  double  prices. 

SooBO  of  our  lesdlng  tschnlrtans  snd  statlstlclaiis  sstlmate  that 
If  our  annual  wealth  production  was  squally  dUvided  among  the 
people  the  average  family  would  receive  between  seven  and  nine 
thousand  doUais  a  year  la  values.  The  plah  proposss  to  pay  the 
penslooers  but  $3,400  a  year. 

If  we  wish  to  be  fair  when  we  f^wiiftr  the  eosk  of  the  ptaa, 
w«  BBUSt  taks  Into  aooaunt  the  savings  and  advaatagss  of  the  plan. 
Tbare  is  a  gas  tax  In  the  Skate  of  Washington.  Who  would  be 
wlUl^  to  abolish  the  tax  and  go  back  to  the  road  ir?tylHiCTw  we 
had  30  years  agot  LUS  InsuraDco  rmmpanlns  have  conqillsd  statls- 
tlos  showtng  that  03  percent  of  all  people  reaching  the  age  of  60 
are  partlaUy  or  wholly  dependent  upon  others  for  smmort.  This 
burden  Is  bslng  borne  by  relatives,  friends,  and  the  Oovemment. 
At  the  present  time  the  great  majority  are  on  Government  relief. 
This  pUux  would  lift  that  burden.  It  would  almost  do  away 
with  the  poor  fiarm.  It  would  leeeen  crime.  Government  -^^tlftlfit 
show  that  saeh  $300  a  month  ^>ent  i^ves  employment  to  one 
person.  On  that  basts,  this  plan  would  create  tjOOOJOOO  new 
Jofaa.  SUtlstlcs  show  that  of  the  10.300.000  people  above  60 
4,5004900  are  dtolng  some  work,  and  the  plan  would  thus  cause 
some  4.000.000  Jobs  to  be  vacated.  Thus  a  total  of  13,500  000 
Jobs  would  be  given  to  the  unemployedL  This  would  clear  'the 
dtles  and  highways  of  kUe  men  and  women. 

We  have  19.000.000  people  on  our  relief  roUs.  This  plan  would 
wipe  out  this  blot  xxpon  our  elvllliiatlon.  With  the  Idle  given 
Jobs,  prlcas  of  property,  products,  and  labor  doubled,  there  would 
be  no  relief  roll.  It  would  put  a  large  sum  of  money  into  dr- 
mlatloD.  a  thing  greatly  needed  at  this  time,  and  it  would  be  a 
pomp  constantly  pumping  this  '"•^'"Tn  Into  the  ft*«*»i»v>it  of  trade. 
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It  would  prevent  future  dejvesslons.    It  would  take  the  control 

of  cash  and  credit  circulation  from  our  private  bankers  and  re- 
store it  to  our  Government,  where  it  bel(mgs.  It  would  stabilize 
prices.  It  would  forever  do  away  with  that  dreaded  monster — 
fear  of  want  in  old  age. 

Let  us  assume  that  the  tax.  by  the  time  it  reaches  the  consumer, 
reaches  10  percent.  Will  he  not  be  benefited?  Would  not  the  man 
out  of  a  Job  gladly  pay  a  10-percent  tax  If  the  plan  would  give  him 
steady  work  at  good  wages?  Would  not  the  merchant  gladly  pay 
the  tax  if  it  would  double  his  sales  and  enable  him  to  oc^lect  his 
outstanding  accounts?  Would  not  the  business  and  professional 
men  gladly  pay  the  tax  If  their  business  would  double? 

I  have  studied  the  Townsend  old-age  revolving  pension  plan  for 
over  a  year  and  feel  that  I  know  something  about  it.  In  the  last 
Congress  I  placed  in  the  Record  a  statement  of  the  objects  and  pur- 
poses of  the  plan,  the  first  public  and  official  notice  which  It  re- 
ceived in  the  Congress  of  the  United  States.  (See  CoNcsEasiONAL 
RSCOBB,  Apr.  4,  1934.  pp.  6039-6040.) 

Last  December  when  I  came  to  the  Capital  a  month  before 
Congress  convened,  I  was  one  of  a  small  group  of  Congressmen 
who  met  with  Dr.  Townsend  and  issued  the  call  for  the  meeting 
in  the  Hotue  caucus  room  at  which  he  madle  his  first  public 
explanation  of  his  plan  In  the  Nation's  Capital,  and  I  attended 
the  session.  Later  I  joined  with  Dr.  Townsend,  the  gentleman 
from  California,  ItCr.  McCsoastt.  and  several  other  colleagues 
in  drafting  the  first  bill.  H.  R.  3977;  and  I  also  collaborated  with 
them  in  revising  that  bill  and  formulating  H.  R.  7154,  the  present 
McOroarty  bill. 

The  revised  McGroarty  bill  Is  essentially  In  principle  the  same 
as  the  first  bill,  excepting  that  we  have  broadened  the  tax  base 
to  Impoee  an  increased  10-percent  tax  on  Incomes  and  to  add 
an  extra  2-percent  tax  on  inheritances  azul  gifts  over  $500.  We 
also  provide  that  the  "  anniilty  ".  which  term  we  employ  Instead 
of  **  pension  ",  becaiise  It  Is  more  accurately  descriptive,  shall  not 
be  paid  to  anyone  having  an  annual  Income  of  over  $2,400,  and 
that  the  present  Income  of  the  annuitant  shall  be  debited  against 
the  annuity,  and  that  the  annuity  shall  be  "  in  such  amount  not 
exceeding  $200  per  month  as  may  properly  be  paid  from  the  fundls 
accumulated."  In  other  words,  the  amount  of  annuity  to  be  paid 
shall  be  measxired  and  determined,  as  it  would  necessarily  have 
to  be  in  any  event,  by  the  tax  revenues  yielded  and  derived  from 
the  collection  of  the  2-percent  business  transactions  tax  and  the 
other  taxes  Just  referred  to. 

This  Improved  bill  makes  no  material  departure  from  the  orig- 
inal bill,  and  this  view  is  shared  by  Dr.  Townsend  himself,  by 
Mr.  IfcOadMutTT.  and  by  all  of  us  who  have  taken  the  deepest  in- 
terest and  most  active  part  In  urging  the  Townsend  plan.  This 
modified  bill  is  more  explicit,  practical,  and  workable,  and  is.  in 
my  Judgment,  far  superior  to  the  original  measure.  According  to 
the  studlles  of  the  actuaries  and  statisticians,  the  tax  receipts 
would  be  sufficient  to  pay  to  each  annuitant  $50  the  first  month, 
with  a  steady  increase  of  20  to  25  percent  each  month,  until  at 
the  end  of  1  year  the  full  maximum  of  $200  could  be  paid.  This 
is  the  testimony  of  Dr.  Robert  D.  Doane,  one  of  the  leading 
eccmomlsts  In  the  Nation. 

Dr.  Doane  makes  it  clear  that  he  is  not  advocating  any  old-age 
pension  plan  and  that  his  sole  purpose  is  to  show  what  money 
could  be  raised  by  a  2-percent  turn-over  or  transaction  tax.  His 
estimate  Is  $336,000,000  for  the  first  month,  increasing  25  percent 
monthly,  until  the  eighth  mcmth  the  Income  is  estimated  at 
$1,601,000,000,  nearly  enough  to  pay  $200  per  month  to  7,500,000 
citlaens,  which  is  the  maximum  annuity,  and  this  was  before  we 
broadened  the  tax  base,  which  will  provide  additional  revenue. 

Dr.  Doane's  table  no.  1  disproves  the  tmfounded  statement  some- 
times made  that  the  biuden  of  raising  the  money  wo\ild  fall  on 
the  poor.  He  shows  by  income  groups  for  the  year  1935  that 
incomes  of  $1,000,000  and  over  each  would  pay  $143.30  per  month. 
These  payments  range  down  through  the  different  incomes  until 
they  reach  those  with  incomes  of  $1^)00  and  under,  which  Is 
the  much  larger  percentage  of  the  population,  where  the  esthnated 
burden  of  tbe  tax  would  be  $1.26  per  inoome  monthly,  while  the 
per  capita  tax  would  range  from  $35.10  per  month  for  those  In 
the  highest  brackets  to  83  cents  per  month  in  the  lower  brackets. 
Wbst  a  SBuOl  contribution  this  would  be  to  bring  about  the  recov- 
ery of  buslnsss  and  improved  conditions  for  all  our  pec^ile. 

Dr.  Doane  further  states  that:  "This  form  of  taxation.  If  vml- 
formly  employed,  could  easily  •  •  •  decrease  the  tax  •  •  • 
on  real  property,  with  a  consequent  material  increase  in  capital 
value." 

What  greata  benefit  cotild  accrue  to  the  overburdened  taxpayers 
and  owners  of  real  estate,  homes,  and  farms  than  to  have  their 
tax  burdens  lightened,  with  a  resultant  increase  In  the  capital 
vahie  of  real  property?  Dr.  Doane's  statement  places  the  Town- 
send  plan  on  the  basU  of  a  pracUcal  business  method  of  recovery. 

It  requires  no  argument  to  establish  that  Increased  purchasing 
power,  a  stimulus  to  business,  indiMtry,  and  agricultrue,  reem- 
ployment and  a  greater  volxune  of  general  pngptnty  would  be  cer- 
tain to  result  from  the  enforced  spending  of  the  aimulty  functa. 
I  quote  from  the  statement  of  Dr.  TUwnaend: 

"  Brlefiy  the  Townsend  plan  of  old-age  revolving  pensions  has  as 
Its  objective  three  salient  features: 

"Primarily  to  effect  and  maintain  complete  recovery  in  the 
United  States  and  to  sustain  this  prosperity  by  a  constant  and 
sufllcient  supply  of  purchasing  power,  evenly  distributed  In  accord- 
ance with  the  population  throughout  the  entire  Nation  by  means 
of  employing  citlaens  past  60  to  make  the  distribution. 

•*  Beoondarlly  to  create  a  condition  of  employment  aasinranoe  by 
replacing  those  ov«r  age  of  60  now  employed  with  younger  wvvksn- 
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•od  by  creating  other  employment  through  tbe  e3q)endltur«  of 
the  pension  money  in  the  marta  of  trade. 

"  Dr.  Doane  asserts  that  at  present  levels  the  ^nnuRl  expenditure 
in  retail  trade  of  $1,730  will  create  continuous  employment  for  one 
man. 

"And  lastly,  but  by  no  means  the  least  desirable  feature  of  the 
Townsend  plan,  is  the  creation  of  an  adequate  retirement  fund  for 
each  individual  who  can  and  does  qualify  upon  reaching  the  age 
of  60  years.  It  is  a  very  significant  fact  that  over  a  period  of  years 
each  individual  creates  his  own  retirement  fund.  In  effect,  the 
Townsend  plan  is  a  collective  Involuntary  purchase  of  retirement 
annuities,  using  the  Federal  Government  as  the  agency  of  collection 
and  distribution." 

Let  us  not  be  biased  against  the  adoption  ot  this  plan  because 
of  the  apparent  large  sum  involved.  We  6i>ent  $33,500,000,000  in 
the  World  War.  and  nearly  everyone  recognizes  the  fact  we  are  now 
engaged  in  a  war  more  serious  and  fatal  to  our*  own  people — a  war 
against  unemployment,  against  poverty,  against  starvation,  against 
sickness,  against  suicide,  against  broken  lives,  against  revolution. 

What  has  this  present  war  against  the  depression  cost  us  to  data 
in  loss  of  national  income? 

According  to  authentic  sources,  the  figiires  are  as  ftdlows: 

Natitmal  income 


Amount  of  iocome 

Loss  com  psnd 
to  1930 

Autbority 

una 

|S3.0(n,000,00(H- 
70,000,000,000+ 
54. 000, 000. 000+ 
89.000.000.000+ 
40.000,0001000- 
45,000,000^000 

8.  Doe.  No.  IM.  Tad  Cong. 
Da 
Do. 
Do 

IMO. 

1981 „ 

1932 

113.000,000,000 
29.000,000.000 

44.ooaooo.ooo 

43.00Q.0(KI.000 
38, 000,00a  000 

1833 

Asaoeistsd  Press  r^XH-ta. 
Da 

U04  (spproilmste) 

Total....... 

i67,ooaooaooo 

* 

The  Investors  of  our  coimtry  lost  at  least  $50,000,000,000  in  the 
stock-market  crash  of  1929-30. 

Woiild  it  be  dangerous  to  cause,  as  Dr.  Doane  esthnates  would 
be  the  effect,  an  Increase  in  the  price  level  of  retail  goods  of  10 
percent,  when  we  have  in  the  past  permitted  the  private  bankers 
of  the  country  to  inflate  credit  and  debt  checks  In  circulation  in 
the  sum  of  approximately  $50,000,000,000? 

A  retail -sales  tax  has  been  urged  by  big  business  and  the  most 
conservative  Members  of  the  House  and  Senate  for  years  as  a 
Just  and  equitable  form  of  taxation.  Will  someone  point  out 
why  a  tax  imposed  upon  all  business  transactions  would  be  any 
more  unsafe,  unsound,  or  \uijust  than  a  reta^-sales  tax.  and 
wherein  lies  the  difference  which  should  cause  tis  to  adopt  the 
one  and  reject  the  other?  Is  not  the  only  real  >  difference  that 
the  transaction  tax  wotild  fall  most  heavily  upon  those  who  do 
the  most  business  and  are  therefore  the  most  able^to  pay  the  tax? 

It  is  worth  while  to  pay  2  cents  on  each  $1  of  business  trans- 
actions In  order  to  end  a  condition  which  has  odst  us  a  loss  of 
$167,000,000,000  in  the  past  5  years,  not  to  mention  the  billions 
^proprlated  by  Congress  and  spent  by  the  Federal  Government 
for  relief,  the  cost  of  charities  and  poor  farms  and  homes  for 
the  aged  running  Into  many  more  billions,  and  the  coet  of 
crime  caused  by  poverty  amoimtlng  to  billions  of  dollars,  which 
would  be  substantially  reduced?  A  transaction  tax  of  2  percent 
on  every  business  and  money  transaction  would  be  the  most  Just 
and  equitable  form  of  taxation  which  could  be  devised,  and  there 
Is  not  a  single,  valid,  sound  objection  against  it. 

ELECTItXC3TT  AMD  SOMK  OF  ITS  USES  ON  THE  TASM 

Mr.  GRAY  of  Indiana,  lyfr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Rxcou). 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ORAT  of  Indiana.  Mr.  Speaker,  for  long  centuries 
man  has  groped  his  way  through  the  wilderness  of  the  world 
unaware  of  the  great  force  of  electricity,  permeating  every- 
thing, everywhere  about  him.  And  for  2,500  years  of  time 
its  existence  has  been  known  without  a  knowledge  of  its  force 
and  powers. 

And  we  are  today  still  unconscious  of  many  of  its  greatest 
powers  and  uses  which  are  lying  dormant  everywhere  about 
us  and  which  will  some  day  be  discovered,  developed,  and 
harnessed  by  man  to  do  equal  or  greater  service  than  the 
service  it  is  performing  for  him  today. 

Electricity  is  not  only  contained  in  all  matter  and  every 
substance,  as  air,  water,  stone,  and  metal,  but  it  Is  a  part 
of  all  matter  and  every  material  substance. 

TUX  THXOBT  OF  XTiSCTEICITt 

It  is  a  theory  that  all  matter  is  made  up  of  small  par- 
ticles called  "  molecules  ",  which  are  combinations  of  atcmis, 
and  the  atoms  are  in  turn  made  up  of  smaller  or  more 
minute  particles  called  "  electrons  "  and  "  protons." 

Electricity  is  the  force  in  matter,  the  attraction  of  gravi- 
tation, holding  these  minute  particles  of  matter  in  form  ot 


body,  adhering  together,  and.  in  theory,  revolving  one  around 
the  other  like  the  foree  of  Sir  Isaac  Newton's  law  holdinc 
or  suspending  the  planets  in  space. 

It  is  the  theory  <tf  matter  that  each  atom  has  its  own 
electric  system,  like  each  animal  or  plant-life  cell  has  its 
own  nervous  or  mental  syston.  The  system,  comprised  of 
electrons  and  protons,  with  its  positive  and  negative  foroes, 
operates  by  currents  and  magnetism. 

WOTHnra  CAX  BI  CBXARD  OB  DBSraOTXD 

It  Is  a  law  of  physical  science  that  no  particle  of  matter 
can  be  destroyed;  that  its  form  only  can  be  changed.  We 
caxmot  destroy  a  piece  of  glass.  We  can  only  change  Its 
form  by  breaking  it  into  smaller  portions  or  by  melting 
and  molding  it  again.  Nothing  in  existence  can  be  de- 
stroyed and  nothing  in  existence  can  be  created.  This  is 
expressed  in  the  old  sasring,  "There  is  nothing  new  imder 
the  sun."  We  must  accept  the  earth  as  we  find  it  We  ean 
neither  add  to  nor  take  from. 

The  amount  of  matter  in  the  world  is  fixed  and  certain  In 
amount,  which  cannot  be  varied  a  single  atom.  Electricity 
as  a  part  of  matter  is  alike  in  amount,  fixed  and  certain, 
which  can  neither  be  increased  nor  decreased.  We  speak  of 
generating  electricity  or  developing  or  creating  electricity; 
but  an  electric-powo-  generator  no  more  generates  or  creates 
electricity  than  a  pump  creates  water.  The  generator  only 
accumulates  electricity,  brings  it  into  a  current  exerting 
force  like  the  pump  forces  a  stream  of  water. 

THS  XT.llimTS  or  MATm 

It  is  possible  to  change  the  proportions  of  the  elements 
in  different  forms  of  matter,  or  the  different  elements  enter- 
ing into  the  matter,  as  to  accumulate  more  water,  iron,  stone, 
or  other  material  in  oxv:  location.  But  this  accumulation 
can  only  be  maintained  temporarily  for  the  time  being. 
And  it  is  likewise  possiMe  by  chemical  action,  friction,  or 
otherwise  to  change  the  natural  normal  proportions  of  the 
minute  structure  of  material  and  create  a  new  form  of 
matter. 

Too  many  electrons  in  the  atom  in  proportion  to  the 
proton  elements  creates  a  disequilibrium  or  unbalanced  state 
and  will  start  an  electrical  current  outward,  and  too  small 
a  number  of  electrons  will  start  an  opposite  force  and  a 
negative  current  inward. 

ELSMXirTB  TKBOWK  OUT  Of  BAIAMO 

And  it  is  also  a  law  of  phjrsical  science  that  matter  thnmn 
out  of  or  off  its  equilibrium  will  adjust  itself  to  a  balanced 
state.  When  water  is  thrown  off  of  its  general  balanced 
level,  no  matter  whether  by  natural  or  artificial  causes,  a 
motion  sets  in  to  restore  its  level  or  balance.  Tlie  motion 
of  water  seeking  its  level,  following  in  the  course  of  natural 
law,  exerts  the  force  which  man  has  harnessed  to  turn  the 
water  wheel  of  the  mill  which  is  carried  to  pulleys,  shafts, 
and  machinery  to  perform  man's  task  and  lift  his  burdens. 

Tliis  force  is  exerted  from  a  stream  of  water  seddng  an 
equilibrium  or  its  balanced  level  whether  carried,  lifted  in 
the  form  of  clouds  and  preciiHtated  as  rainfaU  upon  the 
earth,  or  carried  and  held  by  man  throus^  canals  and  pipes 
to  fall  from  a  higher  to  a  lower  level. 

TbiB  is  true  of  all  forms  or  elements  of  matter  tbrown  out 
of  a  natural  balanced  state,  such  as  the  unequal  heating  of 
the  air  at  one  location  in  tbe  atmosphere,  whether  caused 
by  the  sim's  rays  or  by  artificial  means  by  man,  a  current  of 
air  will  set  in  to  restore  an  evoi  temperature  or  balanced 
state.  Air,  the  ocean  of  atmoq;>here  surrounding  and  en- 
veloping the  earth,  exerts  no  energy  In  its  balanced  state, 
but,  when  evenly  heated  and  thrown  out  of  ita  natural  bal- 
ance, currents  to  restore  its  equilibrium  set  in.  in  the  form 
of  storms,  gales,  and  cyclones,  sweeping  into  devastating  and 
destructive  power. 

aisiuaura  am  BQunjnxuic 

Tills  movement  to  restore  a  natural  equilibrium  from  an 
unequal  balance  of  the  atmosphere  is  the  force  that  causes 
the  winds  to  blow,  which  power  man  has  harnessed  by  the 
invention  of  the  windmill  and  tbe  sails  spread  on  the  ships 
for  his  navigation  of  the  seas. 

Now  we  come  to  another  element,  and  another  force  of 
matter,  as  common  as  water,  air,  or  earth,  which  has  oome 
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to  be  caDed  "  electricity  ",  the  derivation  or  history  of  whict 
term  will  not  be  necessary  nor  poBsible  to  give  here. 

Electricity,  like  other  forms  or  elements  of  matter,  cai 
neither  be  created,  destroyed,  or  consimied.  It  can  only  b< 
increased  or  decreased  at  a  certain  given  place  or  location 
Its  amount  in  the  material  world  is  fixed  as  certain  as  othe 
parts  of  creatloKi.  Electricity  can  only  be  generated  o 
accumulated  in  greater  or  more  unequal  portion  in  a  bod: 
than  when  resting  in  its  balanced  state  oar  reposing  in  natu 
ral  equilibrium.  And  like  wator  or  other  elements,  wheii 
thrown  into  such  unequal  balance,  a  ciurent  sets  in  t4i 
restore  an  equilibrium,  and  like  water  and  air  exerts  a  f  oro 
which  man  has  harnessed  for  power  as  maa  has  hamessfK 
other  currents  and  movements  resulting  from  the  disequi 
librium  of  other  forms  of  matter. 

rOSmVB  AMD  WBOATITX  BLBtTUUlTT 

ScientistB  tell  us  that  electricity  includes  both  positive  an 
negative  forces,  the  protons  or  positive  chai<ge  which  re 
mains  permanent  in  the  atom,  and  the  electrons  or  negattvi  i 
chaise  which  is  free,  to  move  around  and  within  and  oui 
from  the  atom.    When  the  electroa  and  proton  elements  of 
dectridty,  the  negative  and  positive  forces  of  the  atom  rti 
main  in  even  or  balanced  proportion,  which  is  called  "  static 'i 
or  electricity  at  rest,  electrici^  is  in  a  natural  or  norma 
state.    When  the  elec^xms  are  in  excess  d  protons  a  curren 
sets  in  and  dectricity  is  in  m<^on. 

If  by  any  natural  or  artificial  means  more  electricity  1 1 
generated  in  a  body  of  matter  than  exists  in  its  normal  state 
there  la  a  postttve  or  overcharge  and  electricity  in  a  curren; 
flows  out  to  balance  its  relative  forces. 
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RegardteM  ot  bow  electricity  be  ^iirown  out  of  balanct, 
whether  by  natural  or  artifldal  eauues,  whether  by  friction 
of  cloudi  on  the  air  causing  currants  called  "  lightning  ",  or 
whether  by  mottons  of  dynamos  afcwtnulatlng  eleetricity  m 
unequal  balance,  the  same  equalising  current  sets  in.  T 

lightning  results  from  an  tmequal  charge  of  electricity 
moving  in  the  atmosphere,  either  moving  from  clouds  t» 
clouds,  or.  when  the  air  becomes  moist,  from  vapor  or  fall  • 
Ing  rain,  and  fanning  a  conductor  or  pathway,  striking  dowr , 
reaches  the  earth  to  eqiudise  its  balance  between  eartt, 
clouds,  and  atmosiidiere. 


As^  water  is  carried  through  canals  and  pipes  to  the  poln 
where  the  power  is  to  be  exorted.  so  electricity  is  carriei 
through  wire  conductors,  which  serve  as  an  electric  canal,  o 
pipe  line,  carxying  electricity  to  where  its  force  is  to  b! 

As  the  canal  and  pipes  are  made  watertight  to  prevent  th  i 
escape  or  leakage  of  water,  so  electric  wires  or  conductor  ( 
an  prepared  to  prevent  the  escape  and  leakage  of  electricit; ' 
hy  insulation  or  wire  coverlnga  and  by  noncoiKluctor  mate ' 
rials  to  hokl  up  the  wires  on  the  pole. 

unlike  the  force  of  air  and  water  moving  to  restore  thel  > 
equilihrtum.  electricity  moves  only  in  a  circuit.    The  drcui ; 
must  be  continuous  and  uninterrupted  back  to  the  source  o ' 
the  curroit,  either  through  and  by  means  of  a  return  win  i 
or  grounded  -and  returned  through  the  earth.    If  the  cur 
rent  fay  faulty  insulation  or  otherwise  is  brought  in  toudi 
with  the  return  wire  or  eartti  before  it  reaches  the  place  o ' 
location  where  its  power  is  to  be  applied  and  exerted,  in  thi  i 
language  of  the  electric  street  it  is  "  shorted  ",  or  called  i  > 
"short  drcttlt.''    If  the  wire  carrying  the  electricity  out 
ward  is  left  both  without  a  dreult  or  ground  wire  and  ttv  > 
end  of  the  wire  is  left  to  terminate  In  the  dry  air,  which  is  t  > 
nonconductor  of  electricity,  the  flow  of  electricity  will  b( 
stopped  like  the  water  in  a  plugged  pipe. 

BEFLAOrXHO  BLBCTUdTr 

Scfentists  have  analyzed  water  and  tell  us  of  its  componen 
parts  of  <ayg«a  and  hydrogen  in  unequal  proportions  an( 
then.  gfOng  into  these  gases  to  explain  and  describe  thet 
nature,  they  get  into  still  deeper  water  and  come  bade  to  tbi 
sh<Mre  to  live  with  othen.  Men  talk  very  learned  and  know- 
ing about  the  elements,  the  component  parts,  and  the  mole- 
cules made  up  of  atoms,  about  the  atoms  with  their  electron 


and  protons,  but  when  they  try  to  cairy  their  explanatbm 
further  they  find  themselves  lost  In  mystery  and  are  Itit 
wondering  with  the  people  they  assume  to  Instruct. 

We  do  not  know  what  electricity  is.  We  know  little  more 
of  its  character.  Its  derivation  or  innate  nature,  than  whim 
Benjamin  Franklin  first  brought  electricity  down  from  the 
clouds  to  compare  It  with  the  electric  sparks  produced  frcm 
silk  and  a  glass  tube  or  from  amber  or  a  cat's  back.  We  only 
know  more  about  what  it  does.  We  only  know  how  It  can  t)e 
harnessed.  We  only  know  how  It  can  be  generated  and  ace  j> 
mulated.  We  only  know  how  it  can  be  carried  and  directed, 
how  its  force  can  be  exerted  to  work  and  periorm  useful 
service  for  man. 

At  first  glance  or  impression,  electricity  appears  to  be  a 
more  complex  and  mysterious  agency  than  other  forc(». 
powers,  and  oiergles.  But,  in  fact,  it  is  not  more  mysterious 
than  other  parts  of  the  world  around  us.  It  is  not  more  mys- 
terious than  light,  than  the  movements  of  water  In  different 
forms,  than  the  elements  of  water  and  air,  or  the  minute 
atoms  of  the  molecules,  the  component  parts  of  all  matt<ir. 
It  is  not  more  mysterious  or  incomprehensible  than  aniuj^l 
and  plant  life  about  us.  the  cause  fa:  which  we  cannot 
explain;  nor  more  mysterious  than  any  other  matter,  voi 
more  mysterious  than  the  immensity  of  space  extmding  far 
away  In  the  heavens,  above  and  before  us.  a  distance  beyond 
the  power  and  strength  of  the  mind  to  follow. 

We  stand  in  bewildering  mystery'  with  i^  around  and 
about  us.  We  do  not  know  where  we  are.  We  do  not  kn<>w 
what  we  are.  We  do  not  know  what  we  are  for.  We  do  not 
know  from  whmce  we  came.  We  do  not  know  to  whither  we 
go.  We  do  not  know;  we  only  hope  and  strive  to  know.  In 
our  helpless  failure  of  conqyrehension  we  appeal  to  a  highier 
power,  in  the  forms  of  faith  and  religion,  for  guidance,  dirf«- 
tion,  and  understanding.  And  then  we  withdraw  from  the 
problem  as  beyond  the  mind  of  man  and  leave  all  withciut 
solution. 

Probably  no  other  invention  or  discovery  or  development  of 
force  and  power  has  contributed  more  to  the  service  of  mun. 
more  to  his  comfort,  convenience,  and  welfare,  more  to  liis 
pleasure,  interest,  and  happiness,  or  lifted  him  to  a  higher 
plane  of  life  than  has  the  means  of  electricity.  And  yet  of 
an  the  forces  and  powers  which  men  have  harnessed  and 
utilised  in  their  march  to  the  higher  planes  and  civilization 
and  human  advancement,  electricity  is  the  least  known  aiid 
understood. 

The  use  of  electricity  has  become  even  more  common  and 
general  or  universal  than  any  other  fcx-ce  or  power  used,  yet 
it  remains  as  much  a  mystery  today  as  when  Franklin 
found  it  in  the  clouds. 

While  men  lived  thousands  of  years  unconscious  of  its 
existence  of  force  or  power,  it  was  everywhere  around  them, 
above  in  the  skies,  below  in  the  earth,  pervading  all  space, 
and  permeating  all  material  and  only  manifesting  itself  to 
man  when  moving  to  balance  its  forces  in  nature,  the  cause 
of  which  he  failed  to  comprehend. 

We  do  not  know  what  it  is;  we  only  know  what  it  does; 
we  only  know  some  of  its  laws  and  applications.  But  \7e 
are  still  groping  in  the  darkness  as  to  its  true  nature  as  a 
force  and  what  it  can  be  made  to  accomplish. 

AOTAMTAd  OF  ELBCTEICITT  OVES  OTHXE  POWZB 

There  Is  one  great  advantage  in  the  use  of  electricity  over 
other  forces,  over  the  powers  exerted  from  water  or  wind 
or  from  steam  or  the  explosion  of  gases.  The  powers  devel- 
oped from  these  forces  can  only  be  applied  and  used  at  or 
near  the  place  where  developed. 

But  electricity  can  be  generated  at  one  place,  carried  or 
transfei-red  to  a  far  distant  point  without  appreciable  loss 
of  energy  or  force,  and  there,  divided  and  spread  into  a 
ramlfsring  network  carrying  the  electric  current  for  light  and 
power  to  hundreds  or  thousands  of  different  places  and  to 
serve  almost  as  many  different  uses. 

And  even  more  than  this  advantage,  inventions  and  de- 
velopments are  fast  progressing  in  the  generation  of  elec- 
tricity for  power  which  are  destined  to  make  this  force  all 
but  as  plentiful  and  abundant  for  use  as  air,  light,  and 
water  and  as  cheap  and  available  to  the  people. 
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To  realize  the  force  and  power  of  electricity  which  is 
carried  over  and  through  one  small  wire,  it  is  only  necessary 
to  observe  and  consider  the  energy  exerted  and  many  uses 
served.  From  the  electric  ciurent  carried  through  one  line, 
far  out  and  away  from  the  power  plant,  the  home,  bam.  and 
garage  are  lighted,  the  home  water  system  is  kept  running, 
the  washing  and  sewing  machines  are  operated,  the  smooth- 
ing Iron  is  kept  hot  for  use,  and  cold  storage  is  maintained  for 
perishable  foods.  The  radio  is  kept  efficiently  charged,  meals 
are  cooked,  and  the  home  is  heated,  water  is  pumped,  feed  is 
ground,  other  labor-saving  machinery  is  operated,  and  a 
thousand-and-one  other  uses  are  served  .from  the  electric 
power  exerted,  all  coming  in  over  one  small  wire. 

There  is  one  great  saving  and  economy  in  electricity  for  its 
many  different  uses  over  other  farm  power  facilities.  There 
is  always  a  loss  and  waste  of  power  incident  to  starting  and 
stopping  which  often  equals  the  power  actually  used.  But 
with  electricity  there  is  no  waste  by  priming;  there  is  no 
preliminary  expendltin^  of  fuel.  Turn  on  the  switch  and 
the  power  is  instant.  Turn  off  the  switch  and  the  power 
expense  is  ended.  Every  unit  of  power  is  efficiently  utilized 
without  loss  or  waste  in  the  service.  -The  cost  is  only  for  the 
time  of  the  actual  operations. 

But  this  is  not  all  or  the  only  economy  realized  with  elec- 
tricity. Many  duplicat4ons  of  power  facilities  are  avoided, 
the  saving  of  fuel  not  only  purchased  at  wholesale  but  the 
economy  of  fuel  consumed  at  wholesale  by  the  one  central 
operatlxig  power  plant,  suppljring  current  over  a  wide  terri- 
tory, brings  the  loss  and  waste  down  to  the  minimum. 

SLSCTBICZTT  fOB  LWWT 

Seeing  is  the  most  vital  of  all  the  faculties  of  all  the  senses 
guiding  or  directing  man.  groping  his  way  through  the  wilder- 
ness of  the  world.  We  may  listen  to  sound  or  voices  coming 
to  us,  but  we  are  not  certain  from  which  or  whom.  We  may 
touch  or  smeU  a  substance  or  form  of  matter,  but  we  are  not 
absolutely  positive  of  its  nature  or  source,  of  the  cause  or 
the  object  before  us.  We  must  wait  for  the  sense  of  vision 
until  we  can  see  and  be  assured,  before  we  are  ready  to  take 
action  to  meet  the  object  or  condition.  "Seeing  is  believ- 
ing ",  and  then  we  kxiow. 

Electricity  brings  light  into  the  home  and  carries  the  day 
into  the  nighttime;  it  brings  light  in  all  of  its  shades  and 
colors;  It  brings  light  in  the  daylight  rays;  it  lights  every 
room,  hall,  and  stairway,  the  furnace  room,  the  dark  cellar 
or  basement;  every  dark  closet,  cupboard,  and  pantry  is 
opened  for  use,  during  the  day  as  well  as  the  nighttime. 
Electricity  dispels  the  shadows  of  darkness  while  the  earth 
turns  away  from  the  sun.  On  the  farm  It  lights  the  bam 
and  the  dairy,  and  the  dim.  flickering  lantern  gives  way  to 
the  full  light  of  day,  in  the  garage  and  the  walks  and  drive- 
way. 

XUDLTUCITX  FOB  Ul'UU  DSB 

Next  to  light  in  the  home  is  heat  for  cooking  and  other 
domestic  uses  and  to  maintain  an  even,  comfortable  tempera- 
ture. Other  forms  of  heating  require  the  bmnlng  of  fuel 
with  ashes,  smoke,  soot,  and  waste  litter,  with  90  percent  of 
the  heat  escaping  through  the  chimney.  But  in  heating  with 
electricity  all  the  ashes,  smoke,  refuse,  and  waste  are  left  at 
the  power  plant,  a  distance  of  many  miles  away.  The  heat 
comes  to  the  home  pure,  clean,  refined,  and  free  from  all 
waste  and  refuse. 

But  this  is  not  the  only  advantage  of  the  home  heating  by 
electricity.  It  is  not  only  clean  and  omvenient;  it  will  in  time 
come  to  be  the  most  economical.  Instead  of  the  many  stoves 
and  furnaces  burning  fuel,  with  a  waste  of  heat  escaping 
through  the  chimneys  and  only  a  partial  combustion  of 
fuel,  the  fuel  is  burned  or  consumed  in  one  large  efficient 
combustion  chamber,  where  every  particle  or  unit  of  gas  and 
smoke  is  consumed  into  heat,  and  where  the  heat  is  conserved 
and  utilized  and  withheld  from  escape  through  the  chimney 
or  smokestack — possible,  and  possible  only,  where  fuel  is 
burned  on  a  large  scale  and  with  efficient  equipment  provided. 

Tlie  development  of  electricity  sure  to  be  attained  has 
made  possible  a  form  of  heating  not  only  the  most  con- 
venient, satisfactory,  and  desirable,  but  the  most  practical 
and  economical  for  maintaining  even  and  comfortable  tem- 


perature in  the  home.  And  all  that  remains  to  make  electric 
heating  general  and  within  the  reach  of  all,  with  other  im- 
proved facilities  at  hand,  is  the  control  over  the  generation 
of  electricity  to  secure  its  production  and  distribution  at  cost 
or  one  reasonable  profit. 

When  such  control  of  productlcm  comes,  freeing  electricity 
from  monopoly  and  extortion,  some  of  its  goieral  uses  en- 
Joyed  in  the  h(xne  wiU  be  heat  for  cooking,  heating  water 
for  the  washstand  and  bath,  as  well  as  for  the  general  heat- 
ing of  the  home. 

Other  home  uses  already  are  for  the  sweeper,  for  the  fan 
for  air  circulation  and  ventilation,  the  smoothing  iron  in 
the  laundry,  and  for  the  many  other  uses  and  purposes 
wherever  ll^t.  heat,  <a  power  can  be  applied  and  utilised, 
which  have  been  steadily  increasing  and  will  be  multiplied  in 
the  future. 


There  is  Bothing  which  so  brings  cheer  to  break  the  soli- 
tude of  farm  life  as  the  radio  in  the  home,  bringing  to  every 
farm  fireside  music,  song  and  entertainment,  a  knowledge 
of  passing  events,  keeping  in  touch  with  the  outside  world. 

Many  fanners  have  not  installed  radios  and  many  who 
have  installed  them  have  left  them  standing  voiceless  or 
inefficient  because  of  the  annoyance  and  inconvenienoe  of 
the  continued  renewal  of  battery  service. 

With  electricity  in  the  farm  home  the  efficacy  of  radio 
will  be  multiplied  and  hundreds  of  thousands  of  farmers 
who  have  failed  to  install  radios  or,  if  installed,  havs  not 
maintained  them  will  install  modem  radio  sets  and  main- 
tain them  in  continuous  use.  Electricity  wiU  be  used  on  the 
farm  to  take  the  place  of  the  troublesome  batteries,  to  main- 
tain constant  radio  service;  and  mfJiy  thousands  of  farm 
families,  where  the  nulio  has  been  denied  them,  wiU  then 
listen  with  pleasure  and  profit  to  the  radio  programs  from 
home  and  abroad. 


BSFmiOBBATUm  Oa  OOL0 

Probably  no  other  substantial  senrioe  of  deetridty  win  be 
more  appreciated  on  the  farm  than  the  modem  electrie  re- 
frigerator. The  loss,  waste,  deterioration,  and  inconvenience 
of  the  want  of  means  to  preserve  for  use  perishable  food 
products  in  consumable  state  is  a  value  and  service  beyond 
realization. 

Ttie  old  days  of  storing  ice  in  winter  for  use  In  summer 
has  gone  with  a  passing  age.  And  the  inconvenience  and 
irregularity  of  malntainhig  ice  in  the  country  when  needed 
has  made  the  farm  ice  chest  impracticable. 

With  the  electric  refrigerator  installed  conveniently  and 
immediately  at  hand  for  use  as  much  as  needed  and  only 
as  much  and  when  needed,  the  problem  of  cold  storage  on 
the  farm  will  be  solved  and  at  a  cost  so  low  that  no  farmer 
can  afford  to  be  without  its  use.  And  instead  of  a  few 
thousand  refrigerators  as  now  installed  in  farm  homes, 
there  will  be  millions  in  use  and  the  savings  from  waste 
and  deterioration  of  food  will  more  than  pay  the  part  of  the 
monthly  cost  for  electricity. 

Next  to  light  on  the  farm  is  the  power  coming  in  over 
the  line  to  pimip  water  for  the  stock,  to  run  the  wood-saw 
and  feed  grinders,  and  to  serve  a  hundred  other  valuable 
services,  ready  and  at  hand  for  instant  use  without  waiting 
or  the  waste  of  power  after  used. 

TKBBOPPLT  or  KLacmcxnr 

The  supply  and  resources  of  electricity  are  as  great  as  the 
waters  of  the  sea,  as  the  ocean  of  the  atmosphere  about  us, 
as  the  matter  of  the  earth  itself.  In  fact,  it  is  a  part  of  all 
matter  and  fills  the  entire  q?ace  of  the  whole  material  world, 
and  inventions,  discoveries,  and  developments,  which  are 
following  fast  by  leaps  and  bounds,  are  increasing  and  mul- 
tiplsring  the  means,  facilities,  and  power  to  produce  and 
transmit  and  carry  electricity  to  the  people  beyond  their 
needs  and  capacities  to  use  and  at  a  cost  almost  as  Unt  and 
reasonable  as  pumping  and  distributing  water. 

BOUirS  WAVB  AMD  UOBT 

A  stream  of  light  and  a  stream  of  electricity  move  and 
operate  very  similarly,  lliey  both  travel  at  186.000  miles  a 
second.  Both  light  and  electricity  are  a  form  of  motion  in 
waves.    light  waves  will  penetrate  some  materials  and  wiU 
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he  luleiceyted  and  throwu  ba^  by  others.  Electric  wavi  s 
are  carried  and  pass  through  certain  objects  and  materia  s 
called  **  conductors  "  but  will  be  stopped  or  interested  1  y 
other  materials  which  axe  called  "  nonconductors  ".  soch  i  a 
slate,  glass,  and  porcelain  used  to  hold  wires  suspended  froi  a 
the  ground  and  to  prevoit  the  electricity  from  passing  to  ti  e 
poles. 

The  sound  waves  carrying  the  voice  by  radio  or  molicQ 
current  through  the  ether  are  not  different  frtxn  the  soui  d 
waves  carrying  the  voice  by  telephone  through  wires.  I  y 
teiepbone  the  sound-moticm  waves  are  carried  through  win  s 
to  a  certain  direction;  by  radio  they  are  broadcast  in  evei  y 
direction. 

To  iDustrate.  stand  on  the  bank  of  a  pond  and  throw  a 
.  stone  In  the  center,  and  the  wato-  waves  wlB  go  out  froa  a 
^the  center  in  every  direction  until  they  extend  over  tte 
whole  pond.  This  is  how  radio  sound  waves  go  out  in  sU 
directions  from  the  broadcasttog  station.  Electric  curren  s 
nay  be  carried  either  through  wires  as  o(mduetors  <r 
ttutmgh  a  fluid  or  medium  permeating  all  space  called 
**  ether."  The  difference  is  that  tdepbone  wires  carry  sous  d 
waves  with  less  power  and  frequency  than  is  require  1 
ffarou^  eCher-canying  radio  waves. 

Tlw  waves  of  ether  set  in  motion  by  radto-broadcastli  g 
devices  are  too  high  and  rapid  to  be  detected  by  the  natiual 
ear,  loud  speaker,  or  telephone.  But  the  radlo-Teceiver  at  - 
justments  may  be  set  to  detect  the  different  wave  tnqaex  - 
eies  and  reproduce  them  in  sound  from  different  station  i. 
Hie  broadcaaing  stations  are  now  sending  out  through  tt  e 
ether  the  sound  waves  set  in  motion  by  voice  or  musial 
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instruments,  carried  by  high-frequency  electric  current,  1 1 
every  direction  from  the  power  station,  and  your  rad  i 
receiving  sets  In  your  homes  are  detecting  the  electric  wavt  s 
ta  the  ether  and  reproducing  the  tones  of  voice  or  instn  - 
ment.  The  sound  waves  are  caught  up  and  Carried  by  hlgt  - 
frequency  currents  traveling  at  the  rate  of  186.000  miles  & 
eecood  as  rapidly  as  if  borne  by  the  wings  of  Ught,  and  it  e 
voice  of  the  radio  speaker  Is  heard  as  it  appears  at  the  ver  r 
Instant  his  words  are  spoken. 

ICr.  McyARLAWK.    ICr.  Speaker,  a  parliamentary  inquir; '. 

Hm  8PCABZR.    The  gentlonan  will  state  it. 

Mr.  McFARLANS.  I  find  on  checking  the  Ricorb  in  z«l - 
crence  to  the  faUI  H.  R.  9070  Just  passed  by  the  House  tha  t 
some  of  the  bills  included  in  this  omnibus  biU  were  pane)i 
by  the  House  on  August  15.  I  therefore  raise  a  point 
order  against  the  bill  because  it  includes  legislation 
passed  and  sent  to  the  Senate. 

Tbtt  SFBAKKR.  The  bill  that  was  just  passed  a 
ago.  with  amendments,  was  passed  under  a  motion  to  su4> 
pend  the  mlea.  When  the  bill  was  reported  it  was  sutMe- 
Quently  found  that  some  bridge  bills  that  had  been  actel 
iip<m  were  Included.   Tliese  bills  were  deleted. 

Mr.  McPAiZLANX.    At  leaik  two  of  the  bills  included  i  i 
this  omnibus  bill  have  been  passed  and  sent  to  the  Senati . 

The  SFBAIBR.    The  dialr  cannot  determine  that  at  thi  i 
ttaae. 

Mr.  OTtfATJiKY.    Mr.  Speaker,  a  parliamentary  inquirj. 

Tte  8FCAKER.    The  goxtleman  will  state  it. 

Mr.  OMALLET.    Will  the  differences  In  the  Senate  blV 
and  the  bill  just  passed  result  In  a  conference  report? 

Tlie  SPEAKER.  That  depends  on  what  action  the  8«3at4 
may  take.  The  Chair  may  say  to  the  gentleman  that  th» 
feyi  jvst  pasRd  simply  gives  the  consent  of  the  Uidted  State  t 
Oovemment  to  Uie  building  of  certain  bridges  across  navi  • 
gable  streams.  Even  if  two  or  three  bills  were  passed  upof 
sobject  it  would  not  do  any  particular  harm. 


WAGB   or   I.ABORXS8  KlfPLOTKD   ON    PUBLIC   BUILDZWGS 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  reportei 
the  following  privileged  resotutiiHi  for  printing  in  th 
Rbcx>kb: 

BouM  Resolution  S48 


TlMt  ImmwdUtely  upon  ttM  adoption  of  this  rasolu 
tloin  it  ihAll  b«  In  order  to  move  that  the  Bouae  reaolve  itael 
Into  tbe  Oommlttee  of  the  Whcde  House  on  the  Blate  of  the  Umaa 
for  the  ranaMatattac  at  8.  SSOS.  -Jkn  act  to  WMOd  ttie  act.  • 
proved  March  S.  1831.  rtiatlng  to  the  rate  of  wages  for  laborw  i 


and  nedianics  employed  by  oontracton  and  siAxxiuti  actors  on 
public  buildings."  That  after  general  debate,  which  shall  be 
confined  to  the  bill  and  continue  not  to  exceed  1  hour,  to 
be  eqtially  divided  and  controlled  by  the  chairman  and  ranking 
mhaorlty  member  of  the  Oommlttee  on  Labor,  the  bill  shall  be 
read  for  amendment  under  the  &-mlnut«  rule.  At  the  con- 
clusion of  the  reading  of  the  bill  for  amendment,  the  Committee 
Shall  rise  and  report  the  same  to  the  House  with  such  amendmc^nts 
as  may  have  been  adopted,  and  the  previous  question  shall  be 
considered  as  ordered  on  the  bill  and  amendments  thereto  to 
final  passage  without  intervening  motion  Mccept  one  motion  to 
recommit,  with  or  without  Instructions. 

aamcE  across  lakk  champlain  nxar  west  svitajtson,  rr. 

The  EPEAKER. .  Tbe  Chair  lays  before  the  House  the  fol- 
lowing request  from  the  Senate  of  the  United  States: 

Ordered,  That  the  Secretary  be  directed  to  request  the 
House  of  Representatives  to  return  to  the  Senate  the  bill 
(8.  9681)  to  extend  the  time  for  commencing  the  construe  tloa 
of  a  bridge  across  Lake  Champlain,  at  or  near  West  Swan  ton, 
Vt.,  and  for  other  purposes,  together  with  House  engroised 
amendments  to  the  same,  disagreed  to  l^  the  Senate,  and  on 
which  the  Senate  requested  a  conference  with  the  House. 

The  SPEAKE31.    Without  objection,  the  request  of  the 
Senate  will  be  granted. 
There  was  no  objection. 

ORDER  OP  BTODfESa 

Mr.  UTTERBACK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of  Senate  Joint  Riiso- 
lution  163. 

The  Clerk  read  the  title  of  the  resolution. 

Tbe  SPEAKER.  Is  there  objectitm  to  the  present  con- 
sideration of  the  resolution? 

Mr.  SNELL.  BCr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  whether  this  is  a  complicated  matter  or  one  that 
various  Members  may  be  interested  in?  f«veral  Members 
have  left  the  floor  with  the  understanding  that  nothing 
more  would  be  brought  up  tonii^t.  I  do  not  know  any- 
ttUng  about  the  gentleman's  resolution. 

Mr.  UTTERBACK.  It  is  my  understanding  this  is  not 
very  controversial.  Hie  resolution  has  passed  tlie  Senate  and 
has  been  recommended  by  ^e  Judiciary  Committee.  The 
gentleman  from  Mi(diigan  [Mr.  Michxner].  a  member  of 
the  Judiciary  Committee,  voted  against  reporting  the  reso- 
lution, but  I  understand  he  has  no  objection  to  its  considera- 
tioD  at  this  time. 

Mr.  TABER.    Mr.  Speaker,  I  object 

LCAVK  or  MMSMMCm 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  KiroTE  Hnx.  for  1  week,  on  account  of  death  in  family. 

SSHATB  BILLS  AKD  JOXMT  RESOLUTZOM  REFERRED 

Bills  and  a  joint  resolution  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and.  imder  tbe 
rule,  referred  as  follows: 

S.  164.  An  act  for  the  relief  of  DonakI  L.  Bruner;  to  the 
Committee  on  Military  Affairs. 

8.6S0.  An  act  to  amend  section  36  of  the  Emergency 
Farm  Mortgage  Act  of  1933.  as  amended,  to  provide  an  inter- 
est rate  of  3  percent  per  annum  on  loans  to  agriculturtil- 
improvement  districts;  to  the  Committee  on  Agriculture. 

8.657.  An  act  for  the  relief  of  J.  R.  Osgood;  to  the  Com- 
mittee on  Claims. 

S.  696.  An  act  for  the  relief  of  Sylvan  M.  Levy;  to  the 
Committee  on  Military  Affairs. 

S.  1124.  An  act  for  the  relief  of  Anna  Carroll  Taussig;  to 
the  Committee  on  Claims. 

8. 11&2.  An  act  relating  to  the  carriage  of  goods  by  sea; 
to  the  Committee  on  Merchant  Marine  and  Fisheries. 

S.  1440.  An  act  to  enroll  certain  persons  on  the  final 
citizenship  rolls  of  the  Mississippi  Choctaw  Indians;  to  the 
Committee  on  Indian  Affairs. 

S.  1464.  An  act  for  the  reUef  of  Frank  P.  Hoyt;  to  the 
Committee  on  Military  Affairs. 

8. 1607.  An  act  to  amend  section  109  of  the  Criminal  Cede 
so  as  to  except  officers  of  the  naval  and  Marine  Corps  Re- 
serve not  on  active  duty  from  certain  of  its  provisions:  to 
the  Committee  (xi  the  Judiciary. 

&  1827.  An  act  for  the  relief  of  Lucille  McClure;  to  the 
Committee  on  Claims. 


S.  1837.  An  act  for  the  relitf  ot  W.  W.  Cook;  to  the  Com- 
mittee on  Claims. 

S.  1957.  An  act  for  the  relief  of  the  George  R.  Jones  Co., 
a  corporation  organized  under  tbe  laws  of  the  State  of  New 
Hampshire;  to  the  Committee  on  Claims. 

S.  1976.  An  act  to  amend  the  act  entitled  "An  act  making 
appropriations  for  the  military  and  nonmilitary  activities  of 
the  War  Department  for  the  fiscal  year  ending  June  30, 
1927,  and  for  other  purposes",  approved  April  15,  1926,  so 
as  to  equalize  the  allowances  for  quarters  and  subsistence  of 
enlisted  men  of  the  Army,  Navy,  and  liCarine  Corps;  to  the 
Committee  on  Military  Affairs. 

S.  2040.  An  act  to  amend  an  act  entitled  "An  act  to  pro- 
vide compensation  for  emplojrees  of  the  United  States  suffer- 
ing injuries  while  in  the  performance  of  their  duties,  and 
for  other  purposes  ",  approved  September  7.  1916.  and  acts 
in  amendment  thereof;  to  the  Committee  on  the  Judiciary. 

S.  2047.  An  act  to  imnnote  the  general  welfare  of  the 
Indians  of  the  State  of  Oklahoma,  and  for  other  purposes; 
to  the  Committee  on  Indian  Affairs. 

S.  2072.  An  act  for  the  relief  of  Robert  H.  Muirhead;  to 
the  Committee  on  Military  Affairs. 

S.  2127.  An  act  to  amend  section  4471  of  the  Revised  Stat- 
utes of  the  United  States,  as  amended;  to  the  Committee  on 
Merchant  Marine  and  Fisheries. 

S.  2137.  An  act  to  provide  for  the  appointment  of  one 
additional  district  judge  for  the  eastern,  northern,  and 
western  districts  of  Oklahoma;  to  the  Committee  on  the 
Judiciary. 

S.  2219.  An  act  for  the  relief  of  Lt.  D.  A.  Neumann.  Pay 
Corps.  United  States  Naval  Reserve  Force;  to  the  Committee 
on  Claims. 

S.  2363.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States",  approved  July  1,  1898,  as  amended  and  supple- 
mented; to  the  Committee  on  the  Judiciary. 

S.  2456.  An  act  to  provide  for  the  appointment  of  an  addi- 
tional district  judge  for  the  northern  and  southern  districts 
of  West  Virginia;  to  the  Committee  on  the  Judiciary. 

S.  2460.  An  act  to  amend  the  act  of  June  6.  1924,  entitled 
"An  act  to  amend  in  certain  particulars  the  National  Defense 
Act  of  June  3,  1916.  as  amended,  and  for  other  purposes;  to 
the  Committee  on  Military  Affairs. 

S.  2469.  An  act  for  the  relief  of  E.  L.  Hice  and  Lucy  Hice; 
to  the  Committee  on  Claims. 

S.  2617.  An  act  to  amend  the  Judicial  Code  to  permit 
defendants  in  criminal  cases  to  waive  trial  by  jury;  to  the 
Committee  on  the  Judiciary. 

S.  2632.  An  act  to  provide  for  the  construction  of  10  ves- 
sels for  the  Coast  Guard  designed  for  ice  breaking  and 
assistance  work;  to  the  Committee  on  Merchant  Marine  and 
Fisheries. 

S.  2704.  An  act  for  the  relief  of  Clayton  M.  Thomas;  to 
the  Committee  on  Military  Affairs. 

S.  2712.  An  act  to  promote  the  efficiency  of  the  Bureau  of 
Engraving  and  Printing;  to  the  Committee  on  Civil  Service. 

S.  2849.  An  act  to  provide  funds  for  cooperation  with 
Wellpinit  School  District  No.  49,  Stevens  County,  Wash.,  for 
the  construction  of  a  public-school  building  to  be  available 
for  Indian  children  of  the  Spokane  Reservation;  to  the 
Committee  on  Indian  Affairs. 

S.  2868.  An  act  to  provide  for  the  reappointment  of  Harri- 
son S.  Markham  as  a  second  lieutenant.  United  States  Army; 
to  the  Committee  on  Military  Affairs. 

S.  2910.  An  act  to  add  certain  lands  to  the  Weiser  National 
Forest;  to  the  Committee  on  the  Public  Lands. 

S.  2962.  An  act  for  the  relief  of  John  Pate,  deceased;  to 
the  Committee  on  Military  Affairs. 

S.  2980.  An  act  for  the  relief  of  Ruby  Rardon;  to  the  Com- 
mittee on  Claims. 

S.  3035.  An  act  to  provide  for  enforcing  the  lien  of  the 
District  of  Columbia  upon  real  estate  bid  off  in  its  name 
when  offered  for  sale  for  arrears  of  taxes  and  assessments, 
and  for  other  punxises;  to  the  Committee  on  the  District  of 
Columbia. 

S.  3057.  An  act  for  the  relief  of  John  B.  Jones;  to  the 
Committee  on  Military  Affairs. 


S.  3071.  An  act  providing  for  the  placing  of  Improvements 
on  the  areas  between  the  shore  and  bulkhead  lines  in  rivers 
and  harbors;  to  the  Committee  on  Rivers  and  Harbors. 

S.  3088.  An  act  for  the  reUef  of  Mearon  Perkins:  to  the 
Committee  on  Claims. 

S.3162.  An  act  to  amend  subchapter  2  of  chiMPter  10  of 
the  Code  of  Law  tat  the  District  of  ColumbU,  relating  to 
offenses  against  property;  to  the  Committee  on  the  District 
of  Columbia. 

S.  3169.  An  act  for  the  relief  of  Charles  E.  La  Vatto;  to 
the  Committee  on  Claims. 

S.  3175.  An  act  for  the  relief  of  Jesse  Ashby;  to  tbe  Oom- 
mlttee on  Claims. 

S.  3179.  An  act  to  appoint  one  additional  judge  of  the  Dis- 
trict Court  of  the  United  States  for  the  Eastern,  Middle, 
and  Western  Districts  of  Tennessee;  to  the  Committee  on  tbe 
Judiciary. 

S.3184.  An  act  to  provide  for  the  immediate  settlement 
of  the  obligation  of  the  Joe  Graham  Post  of  the  American 
Legion  arising  out  of  the  purchase  of  the  Ship  Island  Mili- 
tary Reservation;  to  the  Committee  on  Military  Affairs. 

S.  3358.  An  act  to  amend  section  304  of  tbe  Revised  Stat- 
utes, as  amended:  to  the  Committee  on  the  Judiciary. 

S.  3334.  An  act  to  make  iwovision  for  the  care  and  treat- 
ment of  members  of  the  National  Guard,  Organised  Re- 
serves. Reserve  Ofllcen'  Training  Corps,  and  dtiaens'  mili- 
tary training  camps  iHio  are  Injured  or  contract  disease 
while  engaged  In  military  training,  and  for  other  purpoaea: 
to  the  Committee  on  Military  Affairs. 

S.  3344.  An  act  to  appoint  one  additional  judge  of  the 
District  Court  of  the  United  States  for  the  Fsileni  and 
Western  Districts  of  Kentucky;  to  tbe  Committee  on  tbe 
Judldazy. 

S.  8374.  An  act  for  tbe  relief  of  tbe  State  of  Indiana:  to 
the  Committee  on  tbe  Judiciary. 

S.  J.  Res.  151.  Joint  resolution  making  provlsloin  for  a  na- 
tional celebration  of  the  bicentenary  of  the  birth  of  Chartes 
Carroll,  of  CarrollUm.  wealthiest  signer  of  tbe  DeclaratUm 
of  Independence;  to  the  Committee  on  the  Library. 

xmtoLLso  BILLS  AMD  JODiT  Ra8<M.xmoire  8n»D 

Mr.  PARSONS,  from  the  Committee  on  Bundled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enroUed  bills  and  joint  resolutions  of  the  House  of  the  fol- 
lowing titles,  which  were  thereupon  signed  by  the  SpMker: 

H.  R.  258.  An  act  for  the  relief  of  Emma  B.  Hine; 

H.  R.  607.  An  act  for  the  relief  of  Florence  Oyerly; 

H.  R.  616.  An  act  for  the  relief  of  Homer  J.  Williamson; 

H.  R.  704.  An  act  for  the  relief  of  Thelbert  Davis; 

H.  R.  760.  An  act  for  the  relief  of  John  L.  Hoffman: 

H.R.830.  An  act  for  the  relief  of  Sanford  BCadison 
Strange: 

H.  R.  1368.  An  act  for  the  relief  of  Virden  Thompson; 

H.  R.  1420.  An  act  to  provide  for  the  Andrew  Johnson 
Homestead  National  Monument; 

H.  R.  1437.  An  act  for  the  relief  of  August  A.  Carmlnatt: 

H.  R.  1714.  An  act  for  the  relief  of  Russell  H.  Lindsay: 

H.  R.  1880.  An  act  for  the  relief  of  Ivan  H.  MbCormack; 

H.  R.  2024.  An  act  for  the  relief  of  officers  and  scddlers  at 
the  volunteer  service  of  the  United  States  mustered  into 
service  for  the  War  with  Spain  and  who  were  held  in  serv- 
ice in  the  Philippine  Islands  after  the  ratification  of  the 
treaty  of  peace,  April  11,  1899; 

H.  R.  2118.  An  act  for  the  relief  of  John  P.  SeabnxA: 

H.  R.  2126.  An  act  for  the  relief  of  Hugh  G.  Usk; 

H.  R.  2130.  An  act  for  the  relief  of  John  M.  McNulty: 

H.  R.  2319.  An  act  for  the  relief  of  Oswald  Oxiando; 

H.  R.  2411.  An  act  for  the  relief  of  E.  F.  Purvis; 

H.  R.  2482.  An  act  for  tbe  relief  of  tbe  Wels-Pattersoo 
Lumber  Co.,  Inc.; 

H.  R.  2443.  An  act  for  the  relief  of  Milton  Hatdi: 

H.  R.  2476.  An  act  to  grant  a  patent  to  Albert  M.  Johnson 
and  Walter  Scott; 

H.R.2556.  An  act  to  extend  to  Sgt.  Maj.  Edmund  S. 
Sayer,  United  States  Marine  Corps  (retired),  tbe  benefits 
of  the  act  of  BCay  7.  1932,  providing  highest  Woild  War  rank 
to  retired  enlisted  men; 
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An  act  for  the  relief  of  John  B.  Oraysoi  i: 
An  act  for  the  relief  of  Thomas  Harrl^  Mc- 


AUGUST  19 


H.R.2690. 

H.B.2730. 
Laughlin; 

H-  R.  2970.  An  act  for  the  rrilef  of  Jose  Munden; 

H  R.  3147.  An  act  for  the  relief  of  Will  A.  Helmer; 

H.  R.  3202.  An  act  for  the  relief  of  W.  EL  Greene; 

H.  R.  3282.  An  act  for  the  relief  of  Nina  Z^ripa; 

H-  R  3509.  An  act  for  the  relief  of  the  legal  guardfan  of 
Nick  Vasilzevic; 

H.R.S546.  An  act  for  the  relief  of  Sarah  Eliaaheth  ^en- 

tyne; 
H.  R.  8759.  An  act  f or  Oie  relief  of  B.  H.  Jconings; 
H.  R.  3965.  An  act  conferring  Jurisdiction  upon  the  Court 
of  Claims  of  the  United  CKatea  to  hear,  determine .  and 
render  Judgment  upon  the  claims  of  Prince  Royal^Sr., 
Kathleen  Royal  Hayes,  Victor  A.  Royal.  Lucile  Royal,  Wnce 
Royal,  Jr.,  Maggie  Fields  Ramsey,  and  R.  J.  Ramsey; 
H.  R.  3967.  An  act  for  the  relief  of  Raymond  Parran  ore; 
H.  R.  4513.  An  act  to  authorize  payment  of  daix  is  for 
unauthorized  emergency  treatment  of  World  War  vet  erans; 
H.  R.  456S.  An  act  for  the  relief  of  Forrest  D.  Stoi  t; 
An  act  for  the  relief  of  Don  C.  FMs; 
An  act  for  the  relief  of  L.  E.  Geary; 
An  act  for  the  relief  of  Jodson  Stokes; 
An  act  for  the  relief  of  MaJ.  E.  Leslie  Med- 
ford.  United  SUtes  property  and  disbursing  olDoer  for  Mary- 
land; 
H.R   5099.  An  act  for  the  relief  of  Albert  Henry  C  eorge; 
H.R.5122.  An  act  for  the  rcbef  of  R.  C.  McCoy    J.  I* 
Gamer.  C.  G.  KaulTman.  W.  G.  Smiley,  R.  A.  Burks,  C.  W. 
Bramelton.  R.  P.  Brazzelton,  Dave  Cash.  Mrs.  A.  W.  Dykes. 
J!m  Therridkeld.  R.  R.  Grain.  J.  B.  Toteon,  J.  C.  Jogers, 
S.  K.  Broach.  Albert  Easterling.  J.  L.  Rivers,  P.  C.  Wilson, 
E.  C.  Finley.  W.  W.  Mitchell.  J.  G.  Carey,  Carl  Graves, Jerome 
Dupree,  J.  R.  MitcheU,  J.  L.  MitcheU.  and  J.  C.  Russel^; 
An  act  for  the  relief  of  Ira  L.  Reeves; 
An  act  for  the  relief  of  Bertha  Moae^y  Bot- 


H.  R.  4627. 
H.R4831. 
H.R4860. 
H.R4923. 


An  act  relating  to  the  compensation  of 


certain 


H.  R.  5325. 

H.R5347. 
tomt; 

H.  R.  5375. 
charwomen; 

H.  R.  5415.  An  act  to  confer  Jurisdicticm  on  the  District 
Court  of  the  United  States  for  the  Eastern  I^strict  o  North 
Carolina  to  hear,  determine,  and  render  Judgment  uvon  the 
claims  of  the  PamUco  Timber  Corporation  against  the  lUnited 
States; 

H.  R  5492.  An  act  for  the  relief  of  Henry  Scipper ; 

H.  R  5550.  An  act  for  the  relief  of  Malachy  Ryan; 

H.  R  5654.  An  act  to  authorize  the  Court  of  Claim4  of  the 


United  States  to  hear  and  determine  the  claim  of  Samuel  W. 
Carter; 
H.  R  5816.  An  act  for  the  relief  of  May  C.  Gustin; 
H.  R  5838.  An  act  to  place  David  J.  Pitzgerald  on  Ithe  re- 
tired list  of  the  United  States  Army  as  a  first  lieutenant; 
H.  R.  5971.  An  act  for  the  relief  of  Charles  Pine;     I 
H.R 6177.  An  act  for  the  relief  of  Brooker  T.  Wl^ins; 
An  act  for  the  relief  of  Wint  Rowland; 
An  act  for  the  relief  of  W.  C.  Wright; 
An  act  for  the  relief  of  W.  H.  Keyes; 
H.R6275.  An  act  for  the  relief  of  John  Iivingst}an  and 
Mrs.  John  Livingston; 
H.  R  6602.  An  act  for  the  relief  of  Dr.  Ernest  B.  Duniap; 
H.R6869.  An  act  authorizing  the  Chippewa  Inqians  of 


H.R6267. 
H.R6268. 
H.R6269. 


act  to 
bridges 


Wisconsin  to  submit  claims  to  the  Court  of  Claims; 

H.  R  7099.  An  act  for  the  relief  of  Rocco  D'AmaU 

H.R7438.  An  act  to  amend  the  act  entitled  "Ai 
authorlae  the  constnicti<»  and  (H>eratian  of  certain 
across  the  Monongahela,  Allegheny,  and  Youghlnghehy  Riv- 
ers in  the  county  of  All^eny,  Pa.",  anvoved  June   <,  1934; 

H.  R  7520.  An  act  for  the  reUef  of  David  A.  Trouad  Je; 

H.  R  7577.  An  act  for  the  relief  of  Mrs.  William  E .  Smith 
and  Clara  Smith; 

H.  R.  7938.  An  act  to  authorlae  the  transfer  of  tt »  Otter 
Cliffs  Radio  Station  on  Mount  Desert  Island  in  the  i  ttate  of 


Maine  as  an  addition  to  the  Acadia  Mattonal:  Park, 
other  purpoaea; 


fcnd  for 


H.R7955.  An  act  to  estabUsh  a  new  division  of  the 
northern  district  of  Georgia  with  terms  of  court  to  be  held 
at  Newnan,  Ga.; 

H.  R.  7998.  An  act  to  exempt  from  taxation  official  com- 
pensation of  certain  foreign  representatives  and  to  provide 
for  the  deductibility  from  income  of  certain  dividends  on 
preferred  stock  owned  by  the  United  States  or  instrumentali- 
ties thereof; 

H.R.  8026.  An  act  to  establish  and  promote  the  use  of 
standards  of  dassiflcation  for  tobacco,  to  provide  and  main- 
tain an  official  tobacco  inspection  service,  and  for  other  pur- 
poses; 

H.  R.  8492.  An  act  to  amend  the  Agricultural  Adjustment 
Act.  and  for  other  purposes; 

H.  R.  8519.  An  act  requiring  contracts  for  the  construction, 
alteration,  and  repair  of  any  public  building  or  public  work 
of  the  United  States  to  be  accompanied  by  a  performance 
bond  protecting  the  United  States  and  by  an  additional  bond 
for  the  protection  of  persons  furnishing  material  and  labor 
for  the  construction,  alteration,  or  repair  of  said  public 
buildings  or  public  work; 

H.  R.  8580.  An  act  to  amend  the  law  with  respect  to  the 
time  for  Jury  service  in  the  police  court  of  the  District  of 
Columbia; 

H.  R.  8581.  An  act  to  amend  the  law  providing  for  exemp- 
tions from  Jury  service  in  the  District  of  Columbia; 

H.R.8668.  An  act  providing  for  the  establishment  of  a 
term  of  the  District  Court  of  the  United  States  for  the 
Southern  District  of  Plorida  at  Port  Pierce; 

H.R. 8710.  An  act  to  authorize  the  Secretary  of  War  to 
lend  to  the  reunion  committee  of  the  United  Confederate 
Veterans.  3,000  blankets,  olive  drab,  no.  4,  and  3.000  canvas 
cots,  to  be  used  at  their  azmual  encampment  to  be  held  at 
AmariUo.  Tex.,  in  September  1935; 

H.  R.  8790.  An  act  to  amend  section  6  of  the  act  of  Febru- 
ary 28,  1925; 

H.R. 8845.  An  act  to  authorize  the  incorporated  town  of 
Cordova.  Alaska,  to  construct,  reconstruct,  enlarge,  extend, 
improve,  renew,  and  repair  certain  municipal  public  struc- 
tures, utilities,  works,  and  Improvements,  and  for  such  pur- 
poses to  issue  bonds  in  any  amount  not  exceeding  $50,000. 
and  for  other  purposes; 

H.  R.  8991.  An  act  to  authorize  the  Administrator  of  Vet- 
erans' Affairs  to  exchange  certain  property  rights  now  vested 
in  the  United  States  at  Veterans'  Administration  facility. 
Perry  Point.  Md..  for  certain  property  and  rights  of  the 
Pennsylvania  Railroad  Co.  in  that  vicinity; 

H.  J.  Res.  129.  Joint  resolution  to  amend  the  joint  resolu- 
tion entitled  "  Joint  resolution  for  the  relief  of  Porto  Rico  ", 
approved  December  21.  1928.  to  permit  an  adjudication  with 
respect  to  liens  of  the  United  States  arising  by  virtue  of 
loans  under  such  joint  resolution; 

H.  J.  Res.  189.  Joint  resolution  relating  to  the  continuance 
on  the  pay  rolls  of  certain  employees  in  cases  of  death  or 
resignation  of  Members  oi  the  House  of  Representatives, 
Delegates,  and  Resident  Commissioners;  and 

H.J. Res. 257.  Joint  resolution  to  amend  a  Joint  resolu- 
tion entitled  "  Joint  resolution  for  the  relief  of  Porto  Rico  ", 
approved  December  21, 1928.  as  amended  by  the  Second  Defi- 
ciency Act.  fiscal  year  1929,  approved  March  4,  1929. 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
and  Joint  resoluti<ms  of  the  Senate  of  the  following  titles: 
S.491.  An  act  for  the  relief  of  Pred  Herrick; 
S.  1988.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  txidge  across  the  Missouri 
River  at  or  near  Rulo.  Nebr.; 
S.  2626.  An  act  to  authorize  the  sale  of  Federal  buildings; 
S.  2743.  An  act  to  authorize  the  erection  of  a  suitable  me- 
morial to  MaJ.  Gen.  George  W.  Goethals  within  the  Canal 
2tene; 

S.  3060.  An  act  to  amend  section  6,  of  title  1.  of  the  act 
entiUed  "An  act  to  mitintAin  the  credit  of  the  United  States 
Government",  approved  March  20,  1933.  as  amended;  to 
extend  the  time  within  which  applications  for  benefits  imder 
the  World  War  Adjusted  Compensation  Act.  as  amended, 
may  be  filed;  and  for  other  purposes: 


1935 


CONGRESSIONAL  RECORD— HOUSE 


13757 


8.3135.  An  act  to  authorize  the  purchase  of  the  Winnie 
Mine  by  the  Smithsonian  Institution; 

S.J. Res. 59.  Joint  resolution  providing  for  tiw  prepara- 
tion and  completion  of  plans  for  a  comprehensive  observ- 
ance of  the  one  hundred  and  fiftieth  anniversary  of  the 
formation  of  the  Constitution  of  the  United  States; 

S.  J.  Res.  122.  Joint  resolution  granting  the  cozisent  of 
Congress  to  the  States  of  New  York  and  Vermont  to  enter 
into  an  agreement  amending  the  agreement  between  such 
States  consented  to  by  Congress  in  Public  Reoohition  No.  9. 
Seventieth  Congress,  relating  to  the  creation  of  the  lAke 
Champlain  Bridge  Commission;  and 

S.J. Res.  168.  Joint  resolution  authorizing  the  President 
to  invite  the  States  of  the  Union  and  foreign  countries  to 
participate  in  the  International  Petroleimi  Exposition  at 
Tulsa,  Okla.,  to  be  held  May  16  to  May  23,  1936,  inclusive. 

BILLS   PBESENTKD   TO   THX   PRBUDEHT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  of  the  House  of  the  follow- 
ing tiUes: 

H.  R  5159.  An  act  to  authorize  the  Postmaster  General 
to  contract  for  air  nuul  service  in  Alaska; 

H.  R  6914.  An  act  to  authorise  cooperation  with  the  sev- 
eral States  for  the  purpose  of  stimulating  the  acquisition, 
development,  and  proper  administration  and  management 
of  State  forests  and  coordinating  Federal  and  State  activi- 
ties in  carrying  out  a  national  program  of  forest-land  man- 
agement, and  for  other  purposn;  and 

H.  R.  7659.  An  act  to  provide  that  tolls  on  certain  bridges 
over  navigable  waters  of  the  United  States  shall  be  Just 
and  reasonable,  and  for  other  purposes. 

AOJOTTRMMKlfT 

Mr.  TAYIOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  7  o'clock  and 
9  minutes  p.  m.),  the  House  adjourned  until  tomorrow. 
Tuesday.  August  20,  1935.  at  12  o'clock  noon. 


EXBCUnVB  COMMUNICATIONS.  ETC. 
Under  clause  2  of  rule  XXTV,  executive  communications 
were  taken  from  the  Speaker^  table  and  referred  as  follows: 

478.  A  letter  from  the  Chairman  of  the  Federal  Deposit 
Insurance  Corporation,  titmsmlttlng  its  annual  report;  to 
the  Committee  on  Banking  and  Currency. 

479.  A  communication  from  the  President  of  the  United 
States,  transmitting  estimates  of  appropriations  submitted 
by  the  several  executive  departments  and  independent  offices 
to  pay  claims  for  damages  to  privately  owned  property 
(H.  Doc.  No.  299) ;  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

480.  A  communication  from  the  President  of  the  United 
States,  transmitting  estimate  of  appropriation  submitted  by 
Commissioners  of  the  District  of  Columbia  to  pay  a  claim, 
$1,001.94  (H.  Doc.  No.  300) ;  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 


REPORTS  OF  COMMrmSES  ON  PUBLIC  BIUJ3  AND 

RESOLUTIONS 

Under  clause  2.  rule  Trm 

Mr.  FORD  of  Mississippi:  Committee  on  Public  Buildings 
and  Groimds.  H.  R.  8977.  A  bill  to  authorize  the  Secretary 
of  the  Treasury  to  acquire  a  site  for  the  erection  of  a  poat- 
offlce  building  at  Columbus.  Miss.;  without  amendment 
(Rept.  No.  1823).  Referred  to  the  Committee  <rf  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  FULMER:  Committee  on  Agriculture.  S.  2215.  An 
act  to  amend  the  act  entiUed  "An  act  to  provide  for  the 
collection  and  puldication  of  statistica  of  tobacco  by  the  De- 
partment of  Agriculture",  approved  January  14.  1929.  as 
amended;  with  amendment  (Rept.  Na  1836).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

IJCXIX 80T 


Mr.  LAMBETH:  Committee  oq  Prlnttnv.  R.  R  8951. 
A  hill  to  amend  an  act  entitied  "An  act  to  authorise  the  col- 
lection and  editing  of  official  papers  of  the  Territories  of  the 
United  States  now  in  the  national  arohivea".  approved 
March  a.  1925.  as  amended;  without  amendment  (Rept.  No. 
1837) .    Referred  to  tte  House  Calendar. 

Mr.  RANEIN:  Committee  on  Wortd  War  Veteram'  Legis- 
lation. H.  R  9116.  A  bill  to  extend  the  provisions  of  vet- 
erans' laws  and  regulations  to  poaons  who  served  in  Russia 
during  the  World  War,  and  their  dependents;  without 
amendment  (Rept.  No.  1838).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  RANKIN:  <3cMnmittee  on  WorU  War  Veterans'  IiSfis- 
lation.  Senate  Joint  Resolution  65.  Joint  resolution  to  extend 
the  period  of  suspension  (tf  the  limitation  governing  the  filing 
of  suit  under  section  19,  World  War  Veterans'  Act,  1924.  aa 
amended:  with  amendment  (R^fit,  No.  1889) .  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  O'CONNOR:  Committee  on  Rulea.  House  Resolution 
348.  Resolution  providing  for  the  consideration  of  S.  8303; 
without  amendment  (Rept  1840).  Referred  to  the  House 
Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RBSOLtmONS 

Under  cJause  2  of  rule  mmr 

Mr.  KENNEDY  of  Maryland:  Cbmndttee  on  Claims.  8. 
1950.  An  act  for  the  relief  of  Julius  Criaier;  with  amend- 
ment (Rept.  No.  1825).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  KENNEDY  of  Maryland:  Cocunlttee  on  Claims.  & 
2821.  An  act  for  the  relief  of  &  M.  Price;  without  amend- 
ment (Rept.  No.  1826).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  KENNEDY  of  Maryland.  Committee  on  rnmi^m  g. 
2691.  An  act  for  the  relief  of  E.  E.  Sullivan;  wtth  ammd- 
ment  (Rept.  No.  1827).  Referred  to  the  CJommittee  of  the 
Whole  House. 

Mr.  PITTENGSR:  Cooonittee  on  Claims,  s.  2741.  An  act 
for  the  relief  of  MaJ.  Joseph  H.  Hickey;  without  amendment 
(Rept.  No.  1828) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims  a 
3020.  An  act  for  the  relief  of  A.  E.  Taplin;  with  amendment 
(Rept  No.  1829).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  8 
3186.  An  act  for  the  relief  of  Edward  H.  Karg;  with  amend- 
ment (Rept.  No.  1830) .  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  H.  R 
685.  A  bill  for  the  relief  of  the  estate  of  Emil  Hoyer  de- 
ceased; with  amendment  (Rept.  Na  1831).  Referred  to  the 
Committee  of  the  Whole  Houae. 

Mr.  NICHOLS:  Committee  on  Claims.  H.  R  2400.  A  bill 
for  the  relief  of  Blanche  Knight;  with  amendment  (Rept.  Na 
1832) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Comznittee  on  Claims 
H.  R.  4796.  A  UIl  to  provide  for  the  reimburaement  of  cer- 
tain enlisted  men  and  former  enlisted  men  of  the  Navy  for 
the  value  of  personal  effects  destroyed  in  a  fire  at  the  Naval 
Radio  Station.  libugon.  Guam,  on  April  15,  1832;  with 
amendment  (Rept  No.  1833).  Referred  to  the  Conimlttee 
of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R  4797.  A  bill  to  provide  fear  the  reimbursement  of  cer- 
tain enlisted  men  and  former  fr^Hirtfd  mexi  of  the  Navy  for 
the  value  of  personal  effects  lost,  damaged,  or  destroyed 
during  a  hurricane  in  Samoa  on  January  15.  1931;  with 
amendment  (Rept.  No.  1834).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  LUCAS:  Committee  on  Cteima.  H.  R.  8039.  A  biH 
for  the  relief  of  John  B.  Meiainger  and  Nannie  B.  Meiatnger; 
with  amendment  (Rq?t  NO.  1885).  Referred  to  the  Com- 
mittee of  the  Whole  Hbon. 
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PUBLIC  BILLS  AND  RXSOLUTIONB 

Under  clause  3  of  rale  XXn.  pabUc  bills  and  resolutions 
were  introduced  and  severally  lef erred  as  follows: 

By  Mr.  MAT:  A  bUl  (H.  R.  9174)  to  autborize  the  trans- 
fer of  certain  lands  in  Pike  County.  Ky.,  to  the  Pikeville 
Independent  School  Board.  Pikeville.  Ky.;  to  the  Committee 
on  Public  Buildings  and  Grounds. 

By  Mr.  ARENDS:  A  bill  (H.  R.  9175)  to  raise  the  Ameri- 
can standard  of  living;  to  relieve  unemployment;  to  raise 
additional  revenue;  to  provide  for  the  registration  of  aliens. 
and  for  other  purposes;  to  the  Committee  on  Immigration 
and  naturalization. 

By  Mr.  BROWN  of  Michigan:  A  bill  (H.  R  9176)  to  pro- 
vide for  the  establishment  of  a  Coast  Guard  station  at  or 
near  Manistique.  Mich.;  to  the  Committee  on  Merchant 
Marine  and  ^sheries. 

By  Mr.  BLAND:  ReaolutiOQ  (H.  Res.  346)  for  the  con- 
sideration of  S.  2002.  a  bill  to  provide  for  the  establishment 
of  load  lines  for  American  vessels  in  the  coastwise  trade, 
and  for  other  pturoees;  to  the  Committee  on  Rules. 

By  Mr.  GRANFIELD:  Resolution  (H.  Res.  347)  that  a 
special  committee  be  appointed  by  the  Speaker  to  investi- 
gate expenditures  of  candidates  for  the  House  of  Repre- 
sentatives, and  for  other  purposes;  to  the  Committee  on 
Rules. 

By  Mr.  JOHNSON  of  Oklahoma:  Joint  resolution  (H.  J. 
Res.  391)  to  designate  the  Washington  Municipal  Airport 
the  Rogers-Post  Airport;  to  ttie  Committee  on  the  District 
of  Cohunbia. 

By  Mr.  KLOEB:  Joint  resolution  (H.  J.  Res.  387)  autbor- 
Jilng  construction  of  a  memorial  building  to  commemorate 
the  Tteaty  of  Greeneville  at  Greenville.  Ohio;  to  the  Com- 
mittee on  Public  Buildings  and  Grounds. 

By  Mr.  CUI^IN:  Concurrent  rescdution  (H.  Con.  Res. 
36)  providtng  for  an  investigatian  into  the  ownership  of  the 
lands  of  the  Grand  Coulee  district;  to  the  Coounlttee  on 


PRIVATE  BILLS  AND  RESOLXTTIONS 

Under  clause  1  of  rule  XXII.  private  bills  ond  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DELANEY:  A  biU  (H.  R.  9177)  for  the  relief  of] 
Helen  M.  Murphy;  to  the  Committee  on  Claims. 

By  Mr.  KINZBR:  A  bill  (H.  R  9178)  granting  an  increase 
of  pension  to  Sarah  D.  Stauffer;  to  the  Committee  on  In 
valid  Pensions. 

By  Mr.  KLOB8:  A  bill  (H.  R  9179)  granting  an  increase 
of  pension  to  MaWnda  M.  Klstler;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  PETERSON  of  Florida:  A  bill  (H.  R  ^80)  for 
the  relief  of  Harry  H.  Bell  k  Sons.  Inc.;  to  the  Committee 
on  daima. 

By  Mr.  WILCOX:  A  bffl  (H.  R  9181)  for  the  relief  of 
Joe  S.  Devlin;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CROSBY:  A  bill  (H.  R  9182)  granting  a  pension 
to  I^rra  Struchen;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MHIjARD:  A  Joint  resolution  (H.  J.  Res.  388) 
to  authorise  the  issuance  to  Tonio  Mori  Moto  of  a  permit  to 
reenter  the  United  States;  to  the  Committee  on  Immigra- 
tion and  HatoraMsation. 

By  Mr.  RANKIN:  A  joint  resolution  (H.  J.  Res.  389)  to 
authorise  the  promotion  of  Technical  Sgt.  Stanley  R.  Morgan 
to  the  rank  of  master  sergeant;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  HOEPPBL:  A  Joint  resolution  (H.  J.  Res.  390) 
to  authorise  and  direct  the  promotion  of  Technical  Sgt. 
Stanley  R  Morgan,  fflgnal  Corps.  United  States  Army,  to 
the  rank  of  master  sergeant.  Siffoal  Corps,  United  States 
Army;  to  the  Committee  on  Military  Affairs. 


PETmONS.  ETC. 

Under  clause  1  of  rule  XZn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  f(dk)W8: 

9333.  By  Mr.  ANDREW  of  Massachusetts:  Petition  of  the 
Bcuse  of  Representatives.  General  Court  of  Massachusetts, 


August  20 


relative  to  acts  of  persecution  reported  to  be  committed 
against  the  members  of  religious  faiths  and  their  institutions 
in  Germany;  to  the  Committee  on  Foreign  Affairs. 

9324.  By  Mr.  MARTIN  of  Massachusetts:  Memorial  of  the 
House  of  Representatives  of  the  Commonwealth  of  Massa- 
chusetts, relative  to  acts  of  persecution  reported  to  be  com- 
mitted against  the  members  of  religious  faiths  and  their 
institutions  in  Germany;  to  the  Committee  on  Foreign 
Affairs. 

9325.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of  the 
General  Court  of  Massachusetts,  relative  to  acts  of  persecu- 
tion reported  to  be  committed  against  the  members  of  reli- 
gious faiths  and  their  institutions  in  Germany;  to  the 
Committee  on  Foreign  Affairs. 


SENATE 

Tuesday,  August  20,  1935 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THK  jonufAL 

On  request  of  Mr.  Robiksoh,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Monday,  August  19.  1935,  was  dispensed  with,  and  the 
Journal  was  approved. 

MSSSAGKS  nOM  THE  PILEHX0KMT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

CALL  or  THB  SOU. 

r 

Mr.  IJ5WIS.  I  suggeiBt  the  absence  of  a  quorum,  and  ask 
for  a  roll  call. 

The  VICE  PREl^DENT.    The  clerk  will  call  the  roll. 

The  legidative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adama 

Oopeland 

Umi» 

RadeUffe 

Aditmt 

CoaCfsaa 

ZiOtaa 

BeynMa 

Aurttn 

Davto 

Xjooersaa 

BoUnaon 

Brhman 

Dleterlch 

Long 

BuaeeU 

BaUey 

Donaliay 

UcAOoo 

SehaU 

Bamthead 

Duffy 

lieCarran 

SehweUenba^ 

Bariwur 

Fletcher 

licOlll 

Sbeppard 

Bwkler 

Vtaaler 

MeX^tmr 

Bhlpetead 

BlMk 

Oeocse 

licllary 

Smith 

BOIM 

Oerry 

Ifaloney 

Stelwer 

Bonh 

OUMon 

Meteair 

Tboraaa.  Okla. 

Brown 

Olaae 

Mlntao 

Thomaa.ntah 

BuUcley 

Oon 

Ifoore 

Townaend 

Bulow 

Ottffey 

ICurithy 

Trammell 

Burke 

Bale 

ICurray 

Truman 

Byrd 

Harrlaoa 

Neely 

ByniM 

Uaecmae 

Norbeek 

Vandenberg 

ChmMr 

Batch 

Rorrla 

VanNuya 

Caraway 

Baydea 

Hye 

Wagner 

Chavea 

Jofaneon 

OlUhoncfy 

Walah 

Clark 

King 

Overton 

Wheeler 

Connally 

LaFoUette 

Plttman 

White 

Mr.  LEWIS.    I  announce  tne  absence  of  the  senator  irt 

MisslssiDDi 

i    [Mr.  Bn.Bo]. 

the  Senator  fn 

[Mr.  CooLiDGB],  and  the  Senator  from  Idaho  [Bfr.  Pops]. 
who  are  necessarily  detained  from  the  Senate,  and  the 
absence  ot  the  Senator  frcnn'  West  "^nrginia  [Mr.  Holt], 
caused  by  illness. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  DxaoNsoif]  and  the  Senatcn'  from  New  Hampshire 
[Mr.  Kms],  are  necessarily  detained  from  the  Senate,  and 
that  the  SenaUn:  from  Wyoming  [Mr.  Cakxt]  is  absent  on 
ofOcial  business. 

Mr.  VANDENBERG.  I  repeat  the  announcement  hereto- 
fore made  by  me  that  my  colleague  the  senior  Senator  from 
Michigan  [Mr.  CotjzsnsI  is  absent  because  of  illness. 

The  PRESIDING  OFFICER  (Mr.  Clasx  in  the  chidr). 
Eighty-eight  Senators  have  answered  to  their  names.  A 
quorum  is  present. 


PirxnOllS  AMD  lOEMOUALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolution 
adopted  by  Local  No.  18  of  the  Illinois  WcM-kers'  AlUanoe, 
of  Cook  County,  Dl.,  favoring  the  adoption  of  the  pnqwsed 
so-called  "  workers'  rights  amendment  to  the  Constitutioa  ", 
which  was  referred  to  the  Committee  on  the  Judiciary. 
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He  also  laid  before  the  Senate  a  telegram  from  August 
W.  Riese,  c<nnmander  of  the  Wisconsin  Department,  United 
Spanish  War  Veterans,  ccmveylzig  to  the  Senate  the  thanks 
of  that  organisation  for  the  passage  of  legislation  restoring 
the  pensions  of  veterans  of  the  War  with  Spain,  the  Philip- 
pine Insurrection,  and  the  Boxer  RebeUioo,  which  was  or- 
dered to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  petition  of  sundry  citi- 
sens  of  Waterloo.  Iowa,  and  a  telegram  in  the  nature  of  a 
petition  from  the  ctmvention  of  the  North  Carolina  I^kbor 
Voters  League,  assembled  at  Salisbury,  N.  C.  praying  for 
the  enactment  of  pending  legislation  to  establish  a  retire- 
ment system  f<x  railroad  emplosrees,  which  were  ordered  to 
lie  on  the  taUe. 

Mr.  COPELAND  presented  a  resolution  ad<n>ted  by  the  Port 
Jervis  (N.  Y.)  Bar  Association,  favoring  the  enactment  of  the 
bill  (S.  2944)  to  prevent  and  make  unlawful  the  practice  of 
law  before  the  Government  departments,  bureaus,  commis- 
sions, and  their  agencies  by  those  other  than  duly  licensed 
attorneys  at  law,  which  was  ordered  to  lie  (m  the  table. 

Mr.  TYDINGS  presented  a  petition  of  sundry  citizens, 
being  employees  of  the  man-equipment  shops.  Washington. 
D.  C,  praying  for  the  making  of  amendments  to  the  pending 
leave  bills  affecting  Federal  employees  so  as  to  include  em- 
ployees of  the  mail-equipment  shops,  which  was  ordered  to 
lie  on  the  table. 

Mr.  RADCLIFPE  presented  petitions  of  the  congregations  of 
the  First  Baptist  Church  of  Frederick,  and  the  congregations 
of  four  churches  of  MyersvUle  and  vicinity,  assembled  in  the 
Church  of  the  Brethren,  aU  in  the  State  of  Maryland,  pray- 
ing for  the  preservation  o'  peace  and  the  outlawry  of  war 
as  a  national  policy  in  settling  international  disputes,  which 
were  referred  to  the  committee  on  Foreign  Relations. 

aXPOBTS  OF  COMMITTKES 

Mr.  TRAMMELL.  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (H.  R.  8345)  authorising  the 
Secretary  of  the  Navy  to  accept  without  cost  to  the  United 
States  certain  lands  in  Duval  County.  State  of  Florida,  re- 
ported it  without  amendment  and  submitted  a  r^wrt  (No. 
1407)  thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
to  which  were  referred  the  following  bills,  reported  th«»m 
each  with  amendments  and  submitted  reports  thereon. 

S.  2077.  A  bill  to  authorize  the  presentation  of  the  Dis- 
tingiUshed  Service  Cross  to  William  A.  Sullivan  (Rept.  No. 
1408) ;  and 

«  S.  2820.  A  bill  to  amend  the  Public  Works  Appropriation 
Act  of  1935  making  availalde  not  to  exceed  $1,000,000  for  the 
alteration  of  carriages  of  three  thousand  two  hundred  75- 
millimeter  guns  now  in  storage  (Rept.  No.  1409) . 

Mr.  SHEPPARD  also,  from  the  Committee  on  Bfilitary 
Affairs,  to  which  was  referred  the  bill  (H.  R.  8444)  to  author- 
ize the  transfer  of  a  certain  military  reservation  to  the 
Department  of  the  Interior,  reported  it  with  an  amendment 
and  submitted  a  report  (No.  1414)  thereon. 

Mr.  BAILET,  from  the  Committee  on  CHaims,  to  which  was 
referred  the  bill  (S.  1642)  for  the  relief  of  Sophie  Caffrey, 
reported  it  with  an  amendment  and  sutnnitted  a  report  (No. 
1410)  thereon. 

Mr.  SCHWBLLENBACH,  from  the  Committee  on  (Claims, 
to  which  was  referred  the  bill  (H.  R.  5790)  for  the  relief  of 
certain  creditors  of  J.  R.  and  J.  A.  Whelan,  Inc.,  reported  it 
without  amendment  and  sulHnitted  a  report  (No.  1412) 
thereon. 

Mr.  HATCH,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  were  referred  the  following  bills,  reported 
them  each  with  amendments  and  submitted  reports  thereon: 

6. 3197.  A  bill  to  repeal  a  provision  of  section  3  of  the  act 
entitled  "An  act  to  provide  for  the  establishment  of  the 
Everglades  National  Park  in  the  State  of  Florida,  and  for 
other  purposes  ".  approved  May  30,  1S34  (Rept.  No.  1411) ; 
and 

H.  R.  8133.  A  bin  to  authorise  certain  homestead  settlers 
or  entrymen  i^o  are  disabled  World  War  veterans  to  make 
final  proof  of  their  entries,  and  for  other  purposes  (Rept. 
No.  1413). 


Mr.  HATCH  also,  from  the  Committee  on  the  Judiciary, 
to  which  was  xefened  the  bffl  (8.  2039)  making  It  a  felony 
to  transport  in  Interstate  or  foreign  commeroe  persons  to 
be  employed  to  obstruct  or  Interfere  with  the  right  of  peace- 
ful picketing  during  labor  controversies,  reported  it  witlvnit 
amendment  and  submitted  a  report  (No.  1420)  thereon. 

Mr.  ASHURST.  from  the  Committee  on  the  Judiciary,  to 
^lich  was  referred  the  bill  (S.  3424)  to  continue  Electric 
Home  and  Fsaxa  Authority  as  an  i^ency  of  the  United  States 
unta  February  19^7.  and  for  other  purposes,  reported  it 
without  amendment. 

Mr.  REYNOLDS,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  Ull  (S.  1443)  granting  the  Dis- 
tinguished Service  Cross,  also  the  Oak  Leaf  Cluster,  to  Acors 
Rathbun  Thompson,  reported  it  with  amezxlments  and  sub- 
mitted a  report  (No.  1415)  thoeon. 

Mr.  HARRISON,  from  the  Committee  on  Fyifeign  Rela- 
tions, to  which  was  referred  the  bill  (S.  3338)  for  the  relief 
ot  Julia  KraiB,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  1416)  thereon. 

Mr.  CONNAUjY,  from  the  Ounmittee  on  Foreign  Rela- 
tions, to  which  was  referred  the  bill  (H.  R.  7927)  to  author- 
ize the  Secretary  <tf  State  to  lease  to  citisens  of  the  United 
States  any  land  heretofore  or  hereafter  acquired  under  any 
act.  Executive  order,  or  treaty  in  connection  with  projects, 
in  whole  or  in  part  constructed  or  administered  by  the 
Secretary  of  State  through  the  International  Boundary 
Commission.  United  States  and  Mexico,  AnnwH^n  section, 
reported  it  without  amendment  and  submitted  a  report  (No. 
1417)  thereon. 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  joint  resolution  (H.  J.  Res.  350)  to 
authorize  the  President  to  extend  an  invitation  to  the  World 
Power  Conference  to  hold  the  Third  World  Power  Confer- 
ence in  the  United  States,  xeparteA  it  without  amendment 
and  submitted  a  report  (No.  1418)  thereon. 

BILU  XVTKODUXSD 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  MX7RPHY: 

A  bill  (S.  3441)  for  the  relief  of  C.  T.  Bird;  to  the 
Ccmunittee  on  Claims. 

By  Mr.  McKELLaR: 

A  bm  (S.  3442)  granting  a  pension  to  Hattie  Harvey;  to 
the  Committee  on  Pensions. 

By  Mr.  SHEPPARD: 

A  bOl  (8.  3443)  for  the  relief  of  Capt.  OUbert  E  Bixby; 
and 

A  biU  (S.  3444)  for  the  relief  of  R.  H.  Keene  (with  accom- 
panying papers) ;  to  the  Oommittee  on  Claims. 

By  Mrs.  CARAWAY: 

A  bill  (S.  3445)  to  authorize  the  Secretary  of  Agriculture 
to  release  the  claim  of  the  Uhlted  States  to  certain  land 
within  the  Ouachita  National  Forest,  Ark.;  to  the  Com- 
mittee on  Public  Lands  and  Surveys. 

By  Mr.  COPELAND: 

A  bill  (S.  3446)  relative  to  limitation  of  diipowners'  lia- 
bility; to  the  Committee  on  Oommeroe. 

By  Mr.  HAYDEN: 

A  biU  (S.  3447)  to  amend  an  act  entitled  "An  act  to  au- 
thorize the  collection  and  editing  of  (rfficial  papers  of  the 
Territories  of  the  United  States  now  in  The  National  Ar- 
chives ",  approved  March  3.  1925,  as  amended;  to  the  Com- 
mittee cm  Printing. 

By  Mr.  SHEPPARD: 

A  bill  (S.  3448)  authorising  the  President  to  appoint  Maj. 
James  W.  Barber.  Quartermaster  Reserve  Corps,  a  major  in 
the  Regular  Army  of  the  United  States;  and 

A  bill  (S.  3449)  authorizing  the  President  to  appoint  Capt. 
E.  Lynwood  Clough.  Infantry  Reserve,  a  captain  of  Infantry 
in  the  Regular  Army  of  the  XTntted  States;  to  the  Committee 
on  Military  Affairs. 

By  Mr  KING* 

A  biU  (S.  3450)  to  regulate  the  sales  of  goods  in  the  Dis- 
trict of  Columbia;  to  the  Committee  on  the  District  of 
Columbia.-' 
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By  Mr.  8CHALL:  _  ^  ^ ^, 

A  Mil  (S.  9451)  relative  to  the  Issuance  of  badges  or  u 
cenae  tags  for  dogs  especiaUy  trained  as  aids  to  the  blind 
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and  for  other  purpoees;  to  the  Committee  on  the  Judidars. 
FiojscTD  visrr  or  ram  rtcm  puszdkmt  id  th»  okixxt 
Mr.  THOMAS  of  Utah.    Mr.  President,  I  rise  to  a  l>rlv 
lleged  matter.    The  press  of  the  country  carries  the  an- 
xxmncement  this  morning  that  the  Vice  President  wffl  prob  • 
ftbly  call  at  some  ports  in  China  and  Japan  when  he  goes  t  > 
the  Phmpptnes  for  the  purpose  of  witnessing  the  i^^gf™' 
don  of  the  new  government  of  the  Philippines,    while 
understand  be  goes  as  a  guest  of  the  Philippine  govemmen 
X  neverthelesB  trust  that  the  Vice  President  may  visit  oth«  r 

ooontrtes  of  the  Fur  East.  

Tbe  reasons  which  I  call  to  the  attention  of  the  Senal  b 
why  the  Vice  President  should  visit  the  countries  of  easier  i 
Asia  are:  First,  there  are  thousands  of  American  citiaer  i 
who  Uve  in  those  lands  who  will  be  highly  honored  by  sue  i 
aeaU.    Second,  such  visits  do  great  good.    To  Illustrate  th  s 
point  I  merely  caU  attention  to  the  visit  of  the  Amertcsn 
fleet  during  the  administration  of  Theodore  Roosevelt,  tl  e 
visit  of  former  President  Taft,  and  former  Secretary  Brya  j. 
tnd  the  extended   visit   of   President  Eliot,   of   Harvarfl 
Such  calls  result  In  greater  understanding  and  greater  a 
preciation  of  our  dviliaation  by  eastern  peoples  as  t*- 
leam  to  know  us  and  a  greater  appreciation  by  our 
of  oriental  dvUisation  as  we  learn  to  know  it.    Above 
though.  I  hope  that  the  announcement  may  prove  to  be 
net  and  that  the  Vice  President  and  his  gracious  lady 
mdeed  visit  those  lands,  because  the  great  peoples  of  C 
and  Japan  base  their  whole  culture  upon  the  theory  of 
perfectibility  of  maa.    Tbey  love  to  honor  great  persons 
are  always  ansdous  to  meet  worthy  men  and  lovely 
ftttUcs.    I  trust.  Mr.  President,  that  nothing  may  deprt^ 
the  y  lee  President  from  the  opportunity  of  undertaking  tl  is 

great  journey. 

Mr.  LCWI8.  Mr.  Prtildeot,  X  im  Intereeted  In  the 
vatloM  oMdi  by  the  Senator  from  Dtab  (Mr.  TsomasI; 
for  myself.  I  ilneertly  trust  ttiere  will  be  no 
tag  on  the  part  of  the  dtlsens  of  the  United  States  as  to 
Tiitt  that  our  dlstlafulrtMd  eompeer.  the  Vlee  Prr^'*— 
ttie  United  States,  may  make  tato  the  Aslatle  sphere 
X  am  that  the  dlsUflSiHtfMd  Presldlnf  OflBeer  of  this 
ffh^n  haw  the  vaoatton  to  wtaleh  be  so  deeenredly  Is  enti 
Pleased  X  am  that  there  Is  an  Idea  that  his  visit  would 
to  bring  about  a  more  fraternal  and  kindly  fedlng  "*" 
Aslatie  nattops  and  oursdves.  But,  Mr.  President.  I 
hope  that  nothlnf  from  this  decision  for  visits  will  Invest 
mind  of  the  world  pubUc  that  this  admlnlstratkm  Is  sem 
any  oOclal  to  give  favoritism  by  the  visit  of  our  great  V  ce 
Pxeiident  to  one  of  the  nations  of  Asia  that  Is  at  war  at 
preeent.  unhi4>pily.  with  another  nation  in  Asia,  lest  frxn 
that  a  deduction  may  foUow  that  this  Nation  has  lent  its 
sympathy  and  Its  cooperation  to  one  belligerent  against  he 
other.  ^  ,        . 

Tlie  visit.  I  trust,  if  it  shall  be  made,  will  be  one  of  g(  od 
friendship,  as  a  visit  on  the  part  of  our  distinguished  V  ce 
President  to  the  lands  of  Asia  for  such  education  and  ben  iflt 
as  may  be  derived  by  all  of  the  delegation  attending.  I  ut, 
sir,  I  trust  our  country  will  not  be  open  at  any  time  to  he 
intimation  that  we  are  smding  offldals  of  this  Qovemm  mt 
in  any  official  call  of  any  kind  whatever  upon  one  nat  on 
that  may  be  at  war  at  present  with  another,  giving  aspect 
of  favor  and  end(»rsement  Our  attitude  must  be  one  of 
complete  and  consistent  neutrality  so  far  as  our  relatioi^  of 
self -protection  and  national  honor  will  permit. 

Mr.  LONG.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  1  Ul- 
nois  yield  to  the  Senator  from  Louisiana? 

Mr.  LEWIS.    I  yield. 

Mr.  LONG.  In  connection  with  the  visits  referred  t)  I 
was  wondering  whether  we  might  not  emulate  the  ezan  pie 
of  the  Vice  President  visiting  Japan  on  a  friendly  miss  on. 
and  have  it  brought  out  that  visits  which  are  being  m  ide 
by  the  oinclal  staff  of  the  President  of  the  United  Stites 
to  the  lobbying  headquarters  of  the  utility  Interests  might 


facilitate  an  adjournment  of  Congress  and  brush  away  the 
differences  of  opinion.  Would  it  not  be  a  good  idea  to 
extend  the  senatorial  approval  of  visits  so  as  to  eliminate 
this  criticism  and  allow  the  White  House  and  the  lobbying 
headquarters  to  get  a  better  set-up  and  eliminate  this 
matter  of  *niMind#»r«iftnd1ng? 

Mr.  LEWIS.  I  have  no  doubt  that,  so  far  as  the  public 
is  concerned,  they  would  be  greatly  gratified  that  we  might 
remove  as  many  of  these  situations  as  possible,  including 
certain  Members  of  the  United  SUtes  Senate,  from  any 
operations  here  in  Washington.  I  take  it,  sir,  that  while  it 
may  be  true,  as  the  Senator  from  Louisiana  intimates,  that 
it  is  much  to  be  desired*  or.  as  Shakespeare  remarked.  "A 
consummation  devoutly  to  be  wished".  I  cannot  see  how 
we  can  accomi^ish  anything  in  our  own  behalf  without 
^f\\iA\v\fi  Members  of  a  Senate  now  become  obnoxious  to 
those  impatient  of  our  further 


or  TBS 

Mr.  LMIO.  Mr.  President,  apropos  the  remarks  of  my 
friend  from  Illinois  [Blr.  Lawisl  I  wish  to  say  that  this  is  the 
visiting  season.  There  Is  a  season  for  evenrthing  and  this 
is  the  season  for  visiting,  not  only  international  visiUtion. 
but  it  is  the  time  for  domestic  visitation.  In  my  absence 
from  the  Senate  I  noted  with  great  pleasure  that  it  appears 
that  one  of  our  stumbling  blocks  in  the  Congress  has  reached 
the  point  where  there  is  going  to  be  apparently  a  happy 
conclusion. 

There  is  one  lobby  committee  investigating  In  one  quarter, 
summonlx^  a  witness  and  threatening  him  with  everything 
from  murder  on  down,  and  there  Is  another  investigating 
committee  In  another  quarter  which  is  calling  upon  and 
demanding  the  wttaess  to  come  there  and  submit  himself  to 
inquisitorial  processes.  There  Is  a  conference  being  held  on 
the  one  side  and  a  eonferenoe  being  held  on  another  side. 
The  oonferecs  are  meeting,  and  flre  and  brimstone  an  being 
hurled  In  every  quarter,  criminations  and  recriminations, 
flre,  blood,  and  murder  liable  to  strike  anywhere  and  strike 
anybody. 

With  all  these  great  threatening  disasters,  when  the  rep- 
resentatives of  the  committees  come  to  the  lobbying  head- 
quarters of  the  utilities  to  flnd  the  culprit,  when  they  go  to 
search  the  devil's  den.  they  flnd  the  CapltoUne  Hill  of  the 
lobbying  headquarten  being  ofltoially  guarded  tr  the  White 

House. 

Mr.  Presidetit,  this  is  the  season  for  visiting.  X  believe  X 
read  in  history  once,  and  I  have  read  very  little  history,  that 
there  was  once  what  were  known  as  the  "  sacred  geese  "  who 
gave  the  alarm  when  the  Capltollne  Hill  was  hi  danger  of 
attack.  It  seems  from  what  I  read  or  what  was  read  to  me 
that  while  all  Rome  was  asleep— and  If  I  make  a  mistake,  I 
know  my  friend  from  Illinois  will  correct  me.  because  he  U  the 
historian  of  this  and  the  other  side  of  the  aisle 

Mr.  LEWIS.  Mr.  President,  the  Senator  is  quite  right  in 
his  reference  to  the  geese. 

Mr.  LONG.  While  all  Rome  was  asleep,  suddenly  an 
attack  was  in  process  from  the  heathens  on  the  outside. 
The  geese  began  to  cackle  and  quack  and  gave  the  alarm, 
so  that  Rome  was  awakened,  brought  to  arms,  and  thereby 
saved  from  slaughter.  So  it  was  that  these  geese  became 
known  as  the  sacred  geese.  They  were  sacred  to  the  Re- 
public of  Rome,  the  sacred  geese  which  guarded  the  Caid- 
toline  Hill. 

If  I  may  undertake  to  make  a  comparison,  though  I  may 
lack  a  knowledge  of  history  and  letters,  there  was  a  Capl- 
tollne Hill,  it  seems,  rocking  with  the  breezes  of  corruption 
and  gigantic  monopolistic  influence  which  was  being  exerted 
on  the  Congress  of  the  United  States.  There  was  a  hell  hole 
over  here  from  which  were  being  emitted  the  sluices  of  gold, 
the  ferocious  powers,  the  ferocious  dominant  control  and 
influence,  wherein,  whereat,  whereon,  and  whereabout  it  was 
alleged  that  at  the  final  moment  the  goat  would  be  fiushed 
and  they  would  bring  out  the  great  culprit  Hopson.  This  led 
them  to  a  raid  on  the  devil's  den. 

I  am  informed  by  the  public  press,  and  I  now  make  note 
th*t  when  this  Capitoline  Hill  was  about  to  be  flushed  some 
2,000  yean  ago,  or  possUdy  2,200  years  ago— 100  years  does 
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not  make  much  difference  when  we  are  talking  about  this 
kind  of  important  matters — it  was  saved  \kf  the  sacred  geese. 
Some  2,200  yean  later,  when  the  modem  Cairitoline  Hill  was 
about  to  be  flushed,  what  should  be  done?  ^^Ihe  sacred  geese 
were  dead.  Tliey  are  no  longer  here  to  give  the  alarm. 
Their  bones  have  rusted  for  2,000  jrean  or  more.  But 
someone  must  be  sent,  someone  must  be  at  the  most  impor- 
tant places. 

Criticism  comes  from  the  other  side  of  the  Chamber,  and 
even  from  this  side  of  the  Chamber,  because  of  what?  Be- 
cause of  the  most  important  man  to  the  White  House,  and 
one  of  the  moat  important  men  to  the  neasnry  Department, 
and  one  of  the  most  tanportant  men  to  the  welfare  of  the 
Democratic  Party,  a  prooilnent  Democrat  repteaenting  the 
State  of  Texas,  representing  that  State  which,  under  the 
Constitution  and  laws  of  the  United  States,  would  have  a 
right  to  divide  ttaelf  hito  five  parts  and  have  10  Senaton 
in  this  body  instead  of  2  if  it  so  minded. 

So  at  the  crucial,  pivotal  moment  we  flnd  the  great  national 
leader  of  the  party  from  that  Stats,  a  great  Importaat  rep- 
resentative of  the  Treasury  Department,  a  great  ofBdal  and 
high  muck-a-muck  In  the  person  of  the  man  who  guards  the 
portals  of  entry  to  the  President  of  the  United  States,  the 
man  who  says  who  can  see  the  President,  who  can  bear  the 
President,  who  can  know  the  President,  all  men  who  like- 
wise become  the  guardians  of  the  recesses  and  headquarten 
of  the  lobbying  activities  we  are  supposed  to  be  investigating 
on  bdialf  of  the  national  administration. 

Some  have  beeome  highly  excited  about  this  situation. 
Why  are  we  spending  the  time  of  the  Senate?  Why  are 
they  fooling  themselves  when  the  paoide  have  begun  to 
laugh?  Why  beoome  excited  at  the  conduct  of  the  conferees 
in  one  body  as  against  the  oooduct  of  the  eonf areas  in  this 
body,  wtMB  the  entire  length  and  breadth  of  the  Unitad 
States  feel  ttiey  are  being  led  into  a  mare's  neat  and  a  bad 
plight  which  had  baoooie  a  matter  of  juggling  and  hocus- 
pocus  and  intermeddling  of  3-by-4  politieal  trleksteti  which 
is  not  palatable  to  the  people  of  the  United  States. 

Honorable  Senaton  and  honorable  Memben  of  the  House 
of  Representatives,  inspired  by  good  motives,  think  they  are 
busying  themselves  about  a  service  of  popular  good,  now 
that  they  have  investigated  Hopaon.  Hopson  said  he  was 
spending  his  money,  as  I  understand.  Hopson  said  ha  was 
spending  utility  money,  as  I  understand,  trying  to  protect 
what  he  thought  and  what  they  think  to  be  the  Interests  of 
the  utilities.  All  right;  they  have  been  doing  that  and 
always  will  do  It,  I  believe. 

On  the  other  hand  the  newipapen,  undertaking  a  defense 
of  the  utilities,  say  "  What  about  the  national  administration 
spending  the  people's  money  undertaking  to  influence  legis- 
lation?" I  do  not  particularly  say  anything  about  that, 
but  what  I  do  say  is,  What  about  a  national  administration 
which  Is  charging  the  utilities  with  spending  the  utilities' 
money  on  the  one  hand,  and  the  utilities  charging  the  ad- 
ministration of  the  United  States  Oovemment  with  spending 
the  people's  money  on  the  other  hand,  and  then  we  come 
to  find  out  that  it  is  all  a  mere  matter  apparently  of  mid- 
night machinations — and  of  misunderstanding  among  us, 
but  imderstanding  among  them. 

What  about  this  report  the  newspapere  have  published 
that  this  White  House  leader  is  involved?  Mind  you.  Bfr. 
President,  since  what  I  am  saying  might  some  day  be  read 
by  some  one  else.  let  me  get  this  tn  the  RiccnB.  It  is  not 
everybody  who  can  see  the  President  kA  the  United  States. 
He  has  a  man  who  says  who  can  see  the  President  and  who 
cannot. 

A  Member  of  the  United  States  Senate  can  go  and  see  Mr. 
Roosevelt  provided  Mr.  Marvin  li£clntyre  wishes  him  to  see 
Mr.  Roosevelt.  If  you  ring  the  telephone  and  say.  "  Hello  1 
Is  this  the  White  House?  I  should  like  to  make  an  appoint- 
ment to  see  the  President  of  the  United  States  ".  Mr.  Mc- 
Intyre  will  say  whether  you  may  or  may  not  see  the  President. 
If  you  go  and  knock  on  the  door  of  the  White  House  and  say. 
"  I  wish  to  talk  to  the  President  of  the  United  States  ".  Mr. 
Mclntyre  will  say  whether  or  not  you  have  enough  business  I 
to  entitle  you  to  talk  to  the  President  of  the  United  States.     ' 


X  have  the  greatest  respect  for  Mr.  Melhtyre.  I  do  not 
beUeve  Ug.  Mclntyre  has  betrayed  his  chief.  On  the  con- 
trary. I  think  he  is  doing  just  what  his  chief  would  have  hhn 
do  If  he  knew  aU  about  It.  I  defend  my  friend.  Mr.  Mclntyre. 
now  from  the  scurrilous  thrusts  that  have  been  mafde  at  him. 
wherein  it  has  been  asserted  that  probably  he  was  not  doing 
what  his  chief  would  have  had  him  do,  by  making  the  state- 
ment that  in  my  opinion  the  Chief  Executive  would  have  had 
him  to  do  it  if  he  had  known  about  it,  and  has  no  criticism  of 
hiseonduet 

If  I  have  missteted  the  facte,  either  as  to  Ifr.  Mclntyre  or 
as  to  the  Chief  Executive  of  the  United  Stotca.  X  pause  to  ba 
corrected,  and,  of  course,  wouM  aoeept  higher  aatbority. 
But  Mr.  MUntyre.  who  gnarda  the  White  HoiMe  and  the  door 
that  leads  to  the  PresideBt  ao  tag  aa  tha  PresideiK  is  awaka. 
when  the  time  comes  for  the  Preeident  to  go  to  tfaep  guarda 
the  quartors  wherein  are  boused  the  k)bbyista  and  muck- 
raken  for  the  public-utility  interests,  the  particular  head- 
quarten in  charge  of  the  particular  activities  supposed  to  kiU 
a  bill  irtiich  has  the  apparent  stamp  of  approval  of  the 
national  administration. 

Here  is  Mr.  Mdntyre;  here  is  an  Assistant  Seeretary  of  the 
Treasury;  here  is  a  Democratic  auwter  from  the  State  of 
Texas:  and.  if  the  newspapen  are  to  be  believed,  when  they 
flush  this  nest  in  search  of  the  particular  group  that  Is  carry- 
ing on  the  scuttling  game  alleged  to  be  goliw  on  around  tha 
Capitol,  they  ilnd  there  Hieae  three  man,  and  one  cf  them 
says,  "  If  you  newspapermen  say  a  word  about  who  is  here, 
we  win  see  that  every  one  of  you  loses  his  job." 

Now,  undentand  that  Aooordiiw  to  what  the  pubUe 
press  tans  us,  when  thay  Invada  tba  Bopaoo  baadquartan, 
or  ttia  headquarten  of  Bopmi's  Hantenanta,  wtaare  Hopaon 
is  Mppoaad  to  ba,  thay  flad  ttiaaa  ttvaa  great  man,  who  prob- 
ably hava  mora  inflnanoa  with  wtiat  la  earriad  on  in  tbia 
administration  than  any  tbraa  man  atttlag  in  tbte  body;  and 
thay  aay  to  tha  nawapaparman,  "Xf  you  taU  anybody  about 
it  wa  win  aaa  that  you  lose  foor  ioba."  And  than  waa  mr 
ponderous  and  waU-belovad  friend,  tba  Sergeant  at  Arme 
of  tbia  body,  pounding  on  %  door  in  aaareb  of  tba  culprit, 
bammarlng  on  a  door,  and  haarlng  otbere  told  that  tbir 
w<are  UaMa  to  lose  their  jobs  in  eaaa  tbay  reported  whom 
tbey  found  tbera. 

Xmagina  tba  quabna.  Xmaglna  tba  fright.  Par  a  day  or 
two  soma  of  tba  nawspapan  did  not  publish  tba  story.  Por 
a  whole  day  two-tbirds  of  tba  nawspapan  of  the  United 
Stataa  did  not  have  a  word  in  them  to  tba  effect  that 
McXntyre  and  tba  Tnunxj  Department  and  tba  Dsmoeratie 
Party  were  oiBclany  represented  In  the  headquarten  of  the 
utUity  enterpriaas  undertaking  at  this  very  time  to  control 
legislation  in  Washington. 

Now  I  come  to  the  MU  for  a  moment  Tlie  blU  might 
hava  done  good.  When  it  got  into  this  body,  over  the  ob- 
jections of  the  Senator  In  charge  of  it  the  biU  had  to  be 
scalped  in  order  to  maintain  tha  control  behind  it  of  certam 
influences.  They  took  the  Standard  Oil  Co.  out  of  the  MU, 
and  the  only  explanaticm  that  has  ever  been  given  for  hav- 
ing taken  the  gas  interest  out  of  the  bill,  which  is  owned 
more  by  the  Standard  Oil  Co.  than  by  anybody  else,  was 
that  it  was  too  strong  to  fight;  and  therefore  they  took  the 
oil  c(»npany  out  ctf  the  bilL  After  we  had  rewritten  the 
gas  interest  back  into  the  bill  they  went  over  to  the  House, 
and  I  understand  that  the  first  official  action  the  House 
took  was  to  take  the  gas  and  oil  interests  out  of  the  biU 
again.  Then  they  came  back  with  the  biU,  going  away  be- 
yond what  the  Democratic  Party  promised  in  one  case,  aiid 
eliminating  everybody  else  from  what  the  Democratic  Party 
had  promised  in  all  other  cases,  interpreting  "  regulation  " 
to  include  "destruction",  which  I  was  willing  to  do.  be- 
cause I,  for  one.  am  willing  to  go  beyond  the  declaration 
of  the  Democratic  Party  in  that  matter;  but.  nonrtheless. 
without  any  explanation  whatever,  they  came  back  with  the 
bin  clearly  excepting  every  other  hnM<pg  rotwp^twy  iq  the 
United  States  of  America  from  r^ulation  or  Oovemment 
restriction  of  any  kind  whatsoever,  just  in  order  that  they 
might  pass  a  biU  affecting  one  out  of  2,000  at  10.000  com- 
panies which  ought  to  have  come  under  the  promise  of  regu- 
lation of  the  Democratic  Party. 


1935 


CONGRESL^TONAT,  TiF.nnPn STTMATi?. 


19*TfiO 


to  the  lobbying  headquarters  of  the  utility  interests  mi  m  l  3.000  years  ago.  or  possioiy  a.irou  years  agi>— luu  yemrs  aw» 


w  enuue  you  w  uuk  u)  loe  n-esioem  01  ine  untied  states.       laOon  of  the  Democratic  Futy. 


13762 


CONGRESSIONAL 


H 


RECORD— SENATE 


August  20 


1935 


CONGRESSIONAL  RECORD— SENATE 


13763 


Now  we  have  had  an  Investigation.  While  I  was  away, 
the  Senate  voted  a  subpena  for  Mr.  Hoi»on.  and  then  it 
voted  a  citation  for  contempt  for  Mr.  Hopson.  I  under- 
stand, of  course,  that  nothing  has  been  done  about  the  cita- 
tion for  contempt  of  Mr.  Hopson,  and  I  do  not  suppose  any- 
thing will  be  done  about  it;  and  I  am  not  one  of  those  who 
urge  that  something  should  be  done  about  it.  In  fact.  I  do 
not  think  anything  ought  to  be  done  about  it.  But  I  do 
want  to  say  to  the  Members  of  the  Senate,  let  us  stop  this 
hokus-pokus.  We  have  fooled  around  with  the  people  imtil 
Congress  has  become  a  laughing-stock.  They  want  us  to 
quit,  and  they  want  us  to  get  away  from  here;  and  I  hon- 
estly believe  that  if  they  cannoCget  a  promise  that  Congress 
will  legislate  along  different  lines  than  it  has  been  doing 
since  January  of  this  year,  they  are  hoping  something  wi£ 
come  up  which  win  keep  Congress  from  coming  back  here  in 
January,  or.  if  we  do,  that  it  will  be  for  a  very  short  time 
They  want  us  to  quit. 

Tlie  matter  has  come  down  to  a  condition  like  this:  Lawi 
are  not  made  by  Congress.  They  are  made  through  the 
Executive  penmanship  that  comes  out  of  the  White  House 
We  vest  control  in  the  White  House,  and  the  White  House 
takes  the  control  over  to  the  lobbying  headquarters  of  the 
pubUc-utility  companies.  With  one  hand  we  send  all  tht 
power  down  to  the  White  House— or,  if  not  to  the  Whit< 
House,  then  we  send  it  down  to  the  Treasury  Department  U 
be  handled  by  the  various  and  sundry  heads — and  by  night- 
time they  betake  themselves  to  the  headquarters  where  al 
the  iniquity  is  supposed  to  be  in  process  that  we  are  under- 
taking to  curb  all  the  time. 

Let  IB  stop  being  made  idaythings.    It  is  time  for  Oon' 
gren  tf  te  serious.    We  found  out  something  that  perhap 
we  did  not  know.    We  found  out  how  things  are  dcme  ii 
Washington,  D.  C.    We  found  out  that  while  we  are 
orders  from  the  White  House,  at  nighttime  the  White  Ho 
in  ofBcial  reporesentation  betakes  itself  over  to  the  lobb; 
headquarters  of  the  very  interests  we  are  supposed  to  bo 
fighting. 

I  have  some  friends  in  Congress.  Tliey  came  to  me  a  f ei ' 
days  ago  and  said.  "  Here:  We  are  candidates  for  reelectioi] , 
We  know  you  are  in  favor  of  this  bill  just  as  WaxsLn  sent 
from  the  Senate."  I  said,  "Absolutely.  That  is  the  way 
voted."  "  But,"  they  said.  "  look  here:  There  are  cortain  me 
down  in  Louisiana  who  have  been  given  control  over  thu 
patronage  of  the  Roosevelt  administration  in  our  own  con  ■ 
gresBioaal  districts,  and  those  certain  men  are  up  here  toda  ' 
working  hand  and  foot  for  the  utility  interests  in  this  bil . 
What  are  we  going  to  do?  These  men  down  there  in  Loui 
siana  who  are  dishing  out  the  patronage  of  the  nations 
administration  are  voting  against  the  death  clause;  and  wha  • 
are  we.  who  are  candidates  for  reelection,  going  to  do?  An  i 
we  to  go  up  here  and  put  our  bodies  up  against  a  brace  gam<  i 
that  has  the  utilities  and  the  national  Democratic  adminis  ■ 
tratkm  in  the  same  pot  to  fight  us?  " 

What  kind  of  advice  did  I  give  those  men?  I  told  then 
they  were  more  competent  to  exercise  their  own  judgmen ; 
under  tht  circumstances  iHrevailing.  and  they  were  in  bette ' 
^lape  to  protect  themsdves  than  I  knew  how  to  tell  then . 
and  that  they  came  nearer  knowing  what  was  the  best  an( 
right  thing  to  do  under  those  circumstances,  probably,  thai  i 
I  knew  how  to  tell  them  to  do.  So.  now,  thoae  men  will  g » 
back  home.  Some  of  them  have  voted  with  the  leaders  o ' 
the  national  Democratic  Party.  What  are  we  to  say?  Ar » 
we  to  condemn  one  or  the  other?  On  the  contrary.  tC  one  o  ' 
us  duMild  stand  up  today  and  condemn  the  activity  of  th  i 
utility  lobbyists,  we  ^ould  find  ourselves  condemning  thi 
White  House  in  the  same  breath. 

Any  man  who  goes  before  the  American  people  and  con  ■ 
demns  the  lobbying  activities  of  the  power  interests  in  thi 
present  Congress  condemns  the  White  House  in  the  sam; 
toeath.  Be  careful,  therefore.  Let  us  stop  these  committee  i 
frokBr  treading  upon  ground  that  is  going  to  do  damage  to  th ; 
party.  Yon  cannot  save  us  from  disgrace  merely  by  not  caO  • 
tng:  Mclnt3rre  before  the  committee.  You  cannot  save  ui 
from  our  criminal  culpability  by  failing  to  call  Amon  Carte  r 
and  Vbe  Assistant  Secretary  of  the  Treasury  before  the  lobby  • 
ing  committee.   Tlutt  will  not  save  us. 


The  fact  is  that  these  men  are  out  before  the  American 
people  parading  themselves  as  having  guarded,  as  having 
protected,  the  very  headquarters  of  corruption  and  fraud 
which  the  Congress  is  supposed  to  be  ferreting.  It  is  time 
that  Congress  realized  that  the  people  have  already  seen 
that  this  is  a  mere  matter  of  tweedledee  and  tweedledum, 
that  there  is  nothing  to  be  done  of  substantial  service,  that 
the  whole  matter  has  Involved  itself  into  one  in  ^i^ch  the 
the  White  House  has  on  its  hands  the  task  of  explaining 
why  the  Capitollne  Hill,  night  headquarters  of  the  pubUc- 
utility  lobby,  is  guarded  in  the  nighttime  by  the  same  men 
who  giiard  the  portals  of  the  White  House  in  the  daytime. 

Mr.  ROBINSON.  Mr.  President,  the  effort  of  the  Senator 
from  T^iis^ftn^  to  make  it  appear  that  the  President  of  the 
United  Sts^tes  is  in  ssrmpathy  with  or  responsible  for  the 
utilities  loM>y  wiU  not  succeed.  The  Senator  from  Louisiana 
in  characteristic  fashion  has  denounced  one  of  the  Presi- 
dent's assistant  secretaries  as  guarding  the  lobby  head- 
quarters. Uttered  anywhere  else,  that  statement  would  be 
recognized  by  everyone  who  heard  it  as  silly.  It  must  have 
been  made  for  the  purpose  of  attempting  to  prejudice  the 
put^c  against  Mr.  Mclntjn-e.  and.  through  him.  also  preju- 
dice the  public  against  the  President. 

No  honest  individual  in  this  country  is  going  to  believe 
that  the  President  is  not  sincere  in  his  efforts  to  promote 
legislation  to  control  utility  holding  ccxnpanies.  With  all 
his  genius  for  expression,  with  all  his  disposition  to  distort 
facts,  the  Senator  from  Louisiana  will  not  succeed  in  making 
the  American  people  believe  that  the  President  is  dishonest, 
and  while  pretending  to  the  public  to  desire  legislation  on 
the  subject  of  utility  holding  companies,  he  has  been  secretly 
conniving  with  the  lobby  agents  who  have  desired  to  prevent 
such  legislation.    The  statonent  is  absurd. 

In  another  feature  it  is  ridiculous.  The  President  does 
not  direct  BCr.  Carter  and  Mr.  Roberts  and  Mr.  Mclntyre 
with  whom  they  shall  go  to  dinner.  He  does  not  direct  them 
as  to  what  rooms  they  shall  visit.  It  is  absurd  to  take  the 
time  of  the  United  States  Senate  to  try  to  make  a  national 
issue  of  a  visit  of  a  gentleman  to  an  individual  room,  on 
his  way  to  dinner,  for  the  purpose  of  getting  a  cocktail. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    I  yield  with  pleasure. 

Mr.  BARBXEY.  Does  not  the  Senator  from  Aikansas  re- 
alize that  a  candidate  for  the  Presidency  has  to  have  some 
issue,  and  that  that  probably  is  responsible  for  this  one? 

Mr.  ROBINSON.  Yes;  and  that  is  a  great  issue  to  precip- 
itate before  the  American  people. 

Then  the  Senator  from  Louisiana  reads  a  lecture  to  the 
Senate  about  adjournment.  He  says  that  we  ought  to  get 
away  from  here  and  not  come  back  at  all.  He  bases  that 
statement  on  the  conviction  that  the  legislation  which  is 
enacted  by  the  Congress  is  not  desirable  and  not  to  be  ap- 
proved. Nevertheless,  the  function  of  legislating  devolves 
upon  the  two  branches  of  the  Congress;  it  does  not  devolve 
solely  on  the  Senator  from  Louisiana,  and  the  illustrations 
we  have  of  his  fitness  to  perform  his  functions  as  a  legisla- 
tor are  not  calculated  to  inspire  confidence  in  his  ability 
to  perform  the  whole  task. 

We  have  enacted  much  important  legislation  during  this 
session,  and  we  are  trjring  to  get  away,  and  the  one  thing 
which  interrupts  us  in  that  process,  and  hinders  us  more 
than  anjrthlng  else,  is  the  consumption  of  time  by  the 
Senator  from  Louisiana  in  talking  about  irrelevant  matters. 
He  comes  before  the  Senate  after  long  absence  and  speaks 
for  an  hour  on  irrelevant  subjects  when  the  pending  ques- 
tion is  the  motion  of  the  Senator  from  Montana  to  proceed 
to  the  consideration  of  the  railroad  bankruptcy  amend- 
ments. Then  he  tells  u^  that  we  do  not  know  what  we  are 
doing;  that  we  have  not  sense  enough  to  represent  our  con- 
stituents; that  we  ought  to  close  up  shop.  and.  by  implica- 
tion, let  him  enact  the  legislation  that  is  necessary  for  the 
country,  as  he  has  been  doing  in  the  State  of  Louisiana. 

He  may  have  that  supreme  confidence  in  himself,  but  he 
win  certainly  pardon  us  if  we  do  not  feel  the  same  measure  of 
confidence.  If  you  will  take  the  number  of  pages  in  the 
Rbcoes  of  irrelevant  matter,  as  well  as  relevant  matter,  which 
the  Senator  from  Louisiana  has  filled  by  his  absurd  speeches. 


most  of  them  absord.  during  the  present  session,  you  will  fttv^ 
that  he.  more  than  any  of  us.  is  responsible  for  the  delay  in 
the  adjourmnent  of  the  Congress;  and  if  he  will  just  take 
a  httle  advice  from  me,  he  will  quit  talking  so  much  and  give 
the  Congress  a  chance  to  perform  its  duties  and  go  home. 

nr  BBTLT  ■■LATTVS  TO  THB  TBMMM  QUABBSMZIf 

ICr.  lONQ.  Mr.  President,  I  merely  wish  to  say.  in  reply 
to  the  SenatcH-  fzxxm  Arkansas,  that  instead  of  having  imder- 
taken  to  keep  the  Senate  from  legislating  I  have  tried  to  get 
it  to  legislate.  I  preferred  to  have  the  Senate  legislate  rather 
than  to  pass  a  law  providing  that  if  the  President  widMs  to 
cot  the  value  of  the  dollar,  he  may  do  it;  but  the  course  sug- 
gested by  me  was  not  followed.  I  was  against  the  bin  im>- 
viding  that  if  the  President  wishes  to  lower  the  tariff  or  raise 
the  tariff  he  may  do  it.  but  it  was  passed.  I  said  we  ought 
not  to  pass  a  bill  laoviding  this  Is  a  law  if  the  President  wants 
it  to  be  or  that  this  is  the  crime  if  he  wants  it  to  be  and  this  is 
the  penalty  if  he  wants  it  to  be.  I  have  tried  to  get  the 
Senate  of  the  United  States  to  legislate,  but  up  untfi  this 
time  the  Senate  of  the  United  States,  with  rare  exoeptimis, 
has  decUoed  to  legislate,  and  oor  industrious  leader  has  not 
been  out  of  mmpany  with  that  kind  of  a  policy.  I  would 
have  had  the  Senator  be  the  legislator,  irtiich  his  title  as  a 
United  States  Senator  would  indicate  he  is.  rather  than  to 
have  laws  passed  providing  that  things  Aa31  be  done  by  the 
President. 

Mr.  President,  the  Senator  from  Arkansas  makes  the  same 
speech  about  me  he  has  made  several  other  times.  I  made 
a  speech  about  this  White  House  guarding  of  the  Capitollne 
Hill  of  the  public-utility  lobby  headquarters.  I  did  not  make 
a  speech  about  the  Senator  from  Arkansas,  nor  did  I  make 
a  speech  about  myself.  I  will  have  to  do  the  speaking  for 
myself,  perh^^s,  scune  few  weeks  from  now;  but  the  Senator 
from  Arkansas  undertakes  just  to  pass  over  this  thing  which 
I  undertook  to  have  the  Senate  consider. 

I  want  the  Senate  to  consider  whether  or  not  the  portals 
of  the  lawmaking  headquarters — and  by  lawmaking  head- 
quarters I  refer  to  the  White  House,  because  we  have  given 
over  our  authority  to  make  laws  to  that  headquarters  in  most 
cases — ^whether  or  not  the  portals  which  guard  the  law- 
making and  other  executive  functions  shall  be  guarded  and 
protected  by  the  same  hands  that  guard  and  protect  by  night 
the  lobby  headquarters  of  the  public  utilities.  If  that  is  all 
right.  I  do  not  object,  but  let  us  not  be  spending  money  of 
the  Sraate  investigating  how  the  White  House  tries  to  beat 
them  and  how  they  try  to  beat  the  White  House  when,  while 
we  are  off  fighting  among  ourselves,  they  are  aU  up  there 
having  a  good  time  together. 

Here  we  are  raising  Cain  am<mg  the  pe<9le.  The  Senator 
from  Alabama  is  almost  at  the  point  of  blows  with  the  R^ire- 
sentatlve  f nnn  New  York  over  niio  is  going  to  have  Hereon, 
and  "  Where  is  Hopson?  "  The  Senator  from  Montana  [Mr. 
WHsxLn],  doing  a  good  job.  is  almost  at  blows  with  the 
majority  of  the  ooaif erees  of  the  opposite  body,  who  will  not 
agree  with  him.  And  lo  and  behold,  when  we  begin  to  search 
out  the  situaticm  at  nighttime,  there  is  the  White  House 
officialdom  and  the  utility  officialdom  all  lumped  up  together 
having  a  good  time  and  saying  to  the  boys.  "  If  you  say  a 
word  about  it  you  are  going  to  lose  your  jobs." 

I  do  not  want  Senators  to  lose  their  jobs.  Tliey  are  likely 
to  put  me  out  of  here  this  coming  election  if  they  find  out  I 
go  around  and  undertake  to  authorize  the  Sergeant  at  Arms 
to  flush  their  nests.  I  want  the  Senator  fran  Arkansas  to 
protect  us.  tell  us  where  we  stand,  tell  us  how  we  are  going 
to  get  into  the  White  House  if  we  find  at  utility  headquarters 
at  night  the  man  who  giiards  the  port  of  axtxj  to  the  White 
House. 

I  do  not  want  any  personal  row  with  the  Senator  from 
Arkansas.  I  have  tried  my  best  to  get  along  with  him  on  fine 
terms,  but.  unfortimately,  when  I  am  trying  to  give  advice 
here,  as  much  for  him  as  for  anyone  else,  he  takes  up  all  of 
his  time  telling  about  what  a  bad  man  I  am  likely  to  be  if  I 
do  not  stop  advising  him  and  others. 

MXSSAGK  raOM  THI  HOTOB 

A  message  from  the  House  of  Remesentatives,  by  Mr.  Chaf- 
fee, one  of  its  reading  clerks,  announced  that  the  Hooae  had 


passed  without  amendment  the  bill  (&  SOSO)  granting  the 
consent  of  Congress  to  the  States  of  Mew  York  and  Vennont 
to  construct,  maintain,  and  cverate  a  bridge  aoroes  Lake 
Champlaln  between  Rouses  Point,  N.  Y..  and  Alburg,  Vt. 

The  message  also  announced  that  the  House  had  disagreed 
to  the  amendments  of  the  Senate  to  the  joint  resolution  (H.  J. 
Res.  265)  pertaining  to  an  appropriate  celebration  of  the 
four  hundredth  anniversary  of  the  expedttkm  of  wi>n>tmV> 
De  Soto,  asked  a  conference  with  the  Senate  on  the  dliagne- 
tog  votes  of  the  two  Houses  thereon,  and  that  Mr.  Kslur. 
Mr.  SacusT,  and  Mr^TkiAawAT  were  aiipoUited  managers  on 
the  part  of  the  House  at  the  oonf erenoe. 

The  message  further  annnnnced  that  the  Hooae  had  agreed 
to  the  report  of  the  committee  of  conf  oenoe  on  the  disagne- 
ing  votes  of  the  two  Houses  thereon  on  the  amendments  of 
the  Senate  to  the  biU  (H.  R.  6732)  authortsinf  the  oonstmc- 
tion,  repair,  and  preservation  of  oertain  public  works  on  rivcra 
and  harbors,  and  t<a  other  purpoaes.  and  that  the  Houk  had 
receded  from  its  disagreement  to  the  amendment  of  the  Sea- 
ate  numbered  71  to  the  bill  and  oottcumd  therain  with  an 
Amendment,  in  which  It  requested  the  ooncunenoe  of  the 
Senate. 

Ihe  mrwnge  also  announced  that  the  House  had  psiii 
a  bill  (H.  R.  9070)  to  authoriae  the  construction  of  oertain 
bridges  and  to  extend  the  times  for  commenctBg  and/or  oom- 
pietlng  the  construction  of  other  bridgea  over  the  navigable 
waters  of  the  United  States,  and  for  other  purposes,  in  which 
it  requested  the  ooncurrenee  of  the  Senate. 

The  message  returned  to  the  Senate,  in  eompiianoe  with  its 
request,  the  bill  (S.  2681)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  t-ft^-f 
Champlatn  at  or  near  West  Swanton.  Vt.,  and  for  other  pur- 
poses, with  the  *^v'>9'"panylng  papera. 

msoLLKD  snxs  un  jooit  usoLunong 

The  message  further  announced  that  the  Speaker  had 

affixed  his  signature  to  ttie  following  enrolled  bills  and  joint 

resolutions; 
S.  491.  An  act  for  the  relief  of  Fred  Herrick: 
S.  1988.  An  act  to  extend  the  times  for  commencing  and 

completing  the  construction  of  a  bridge  across  the  Missouri 

River  at  or  near  Rulo.  Nebr.; 
S.  2626.  An  act  to  authorise  the  sale  oi  Federal  buildings: 
S.2743.  An  act  to  authorlxe  the  erecti(m  of  a  suitable 

memorial  to  Maj.  Oen.  George  W.  Ooethals  within  the  rian»\ 

Zone; 

S.313S.  An  act  to  authorize  the  purchase  of  the  Winnie 
Mae  by  the  Rmithsonian  Institution; 

S.  3060.  An  act  to  amend  8ectk>n  6  of  title  I  of  the  act 
entitled  "An  act  to  malntetn  the  credit  of  the  United  States 
Government ",  approved  March  20,  1933,  as  amended:  to 
extend  the  time  within  which  applications  for  benefits  under 
the  World  War  Adjusted  Compensation  Act,  as  amended, 
may  be  filed,  and  for  other  purposes; 

S.  J.  Res.  59.  Joint  resolution  providing  for  the  prepara- 
tion and  completion  of  plans  for  a  bompr^wnslvte  observance 
of  the  one  hundred  and  fiftieth  anniversary  of  the  fonna- 
tion  ol  the  Constitutian  of  the  United  States; 

S.  J.  Res.  122.  Joint  rescdution  granting  the  consent  of 
Congress  to  the  States  of  New  Y<»1t  and  Vermont  to  enter 
into  an  agreement  amending  tbe  agreement  between  such 
States  consented  to  by  Oongresa  in  Public  Resolution  No.  9. 
Seventieth  Congress,  relatiiv  to  the  creation  of  the  Lake 
Champlam  Bridge  Comnrtasion;  and 

S.  J.  Res.  168.  J<rint  resolution  anthcntetaig  the  President  to 
invite  the  States  of  the  Uhlon  and  foreign  countries  to  par- 
ticipate in  the  International  Petroleum  Exposition  at  TYilaa, 
Okla.,  to  be  held  May  16  to  May  23, 1936.  Inclusive. 

HonsK  BIU.  KxrausD 

The  bai  (H.  R.  0070)  to  authorise  the  constmctian  of 
oertain  luldges  and  to  extend  the  times  for  commencing 
and/or  completing  the  construction  of  other  toidges  over 
the  navigable  waters  of  the  United  States,  and  for  other 
purpoaes,  was  read  twice  by  its  title  and  referred  to  the 
Committee  on  Commerce. 
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log  ccmmlttee.   Tluit  will  not  save  us. 


tbe  Sep«tor  from  liOiusiana  nas  mied  by  ms  absurd  speecnes. 


T 


13764 


CONGRESSIONAL 


J 


RECORD— SENATE 


August  20 


1935 


lAILIOAP-BAHKHUPTCY  SKLXKT 

The  PRESIDING  OFFICER  (Mr.  Russkli.  in  the  chair) 
The  question  is  on  the  motion  of  the  Senatw  from  Montani 
tUi.  WHKLBt],  that  the  Senate  proceed  to  the  consideratior 
of  House  bill  8587. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  t<i 
consider  the  bill  (H.  R.  8587)   to  amend  an  act  entitlec 
"An   act    to    establish    a    imiform    system    of    bankruptc3 
throughout  the  United  States  ",  approved  July  1,  18»8.  am 
acts  amendatory  thereof  and  supplementary  thereto. 

Mr.  WHEELESl.  Mr.  President.  I  wish  to  make  a  brie 
explanation  of  the  bill  and  the  reason  for  the  amendmen 
of  secti(m  77  of  the  bankruptcy  act. 

A.  The  history  (tf  the  bill  Is  as  follows: 

First.  The  bill  was  passed  by  the  House  August  15. 

Second.  It  was  the  subject  of  IcHig  hearings  before  th< 
House  Judiciary  Committee,  which  considered  the  bill  ii 
executive  session  for  a  month  and  rewrote  many  of  the  para 
graphs. 

Third.  The  bill  was  prepared  originally  by  the  staff  of  th( 
Federal  Coordinator  of  TransportaticMi.  It  was  supporte< 
before  the  House  committee  by  the  Coordinator,  the  Inter 
state  Conunerce  Commission,  the  21  standard  railroad  labo; ' 
organizations,  the  associated  life-insurance  ctHupanies.  the 
National  Association  of  Mutual  Savings  Banks,  and  thi 
American  Short  Line  Railroad  Association.  It  was  opposes 
bv  representatives  of  the  Van  Sweringen  lines  cunong  others . 

Fourth.  The  President  recommended  its  passage  in  a  spe  - 
dal  message  to  Congress  an  June  7.  1935,  dealing  wiUi  thit 
transportation  problem. 

B.  What  section  77  is: 

First.  It  was  passed  early  in  March  1933,  after  hurrie< 
consideration,  just  before  the  former  administration  wen ; 
out  of  office. 

Second.  It  was  an  attempt  to  get  away  from  the  inefflcien , 
and  expensive  equity  reorganizations,  the  maladministratioi  i 
of  which  had  been  notorious. 

Third.  The  act  was  a  good  step  in  the  right  direction 
because — 

(a)  Sec.  77.  which  it  is  sought  to  amend  by  the  pendin  i 
bill,  brought  the  I.  C.  C.  into  the  active  development  (m 
plans,  enabling  a  proper  consideration  of  the  public  inter- 
est, and  the  development  of  reorganizations  according  to  i 
common  pattern.  The  Federal  judges  have  been  notoriousl  r 
derelict  by  reason  of  their  failure  to  scrutinize  reorganize  - 
tion  idans. 

(b)  Section  77  provides  for  the  control  of  expenditure^ 
and  fees — a  source  of  extravagance  and  brigandai^. 

Fourth.  Section  77  was  followed  the  next  year  by  similak- 
companion  statutes:  Section  77B,  which  applies  to  busines  s 


corp(x»tlons  generally,  and  section  80,  which  applies  to  mv^ 
nldpal  corporations. 

Fifth.  The  ccmstitutionaUty  of  this  sort  of  legislation  wa|s 
abundantly  siistained  in  ContinenteU  Illinois  Bank  A  Trui  t 
Co.  v.  Chicago,  Rock  Island  A  Pacific  Railtoay  (55  Sup.  C  . 
Rep.  595),  decided  in  April,  where  the  Court  declared  that 
the  bankruptcy  power  was  a  broad,  progressive  power  ami^ 
adapted  to  meeting  the  growing  necessity  of  business. 

C.  Why  an  amendment  of  section  77  is  necessary: 

First.  Two  years'  experience  in  its  administration  show^ 
tbe  act  to  be  imworkable  in  many  respects. 

Second.  There  are  now  85  railroads  with  a  mileage  dt 
aoBBething  over  58,815  miles  involved  in  bankruptcy  or  re- 
ceivership proceedings.  Other  insolvencies  may  be  in  pros  - 
pecL  In  fact,  most  everyone  appreciates  that  they  ais 
inevitable.  Tbe  law  must  be  effective  for  reorganisatioD  s 
of  such  magnitude  as  tbe  country  has  never  seen  before. 

Third.  Tbe  present  law  contemidates  hasty  reorganiza- 
tloos.  The  courts  have  held  that,  unless  there  are  promi:  t 
reorganiiatiODS  under  this  statute,  the  cases  must  be  dla- 
mlsaed.  in  which  event  they  go  back  Into  the  old-faahione  1 
awity  procedure,  from  tbe  inefficiencies  ot  which  It  wai 
tbe  purpooe  of  section  77  to  escape.  The  Federal  judgti 
are  restive,  and  in  a  number  of  cases  have  issued  orders 
indicating  that  unless  the  reorganizations  are  promptly  ac- 
complished, the  cases  will  be  thrown  back  into  equity.    Th  ■ 


puts  an  imfortunate  emphasis  upon  speed  raUier   than 
soundness  when  the  act  is  unworkable. 

D.  H.  R.  8587  is  the  result  of  a  general  overhauling  of 
the  act  and  includes  the  following  important  amendments: 

First.  The  most  important  changes  are  provisions  permit- 
ting making  present  plans  effective.  Under  the  present  law. 
if  more  than  one-third  dissent  or  fail  to  vote,  a  plan  which 
is  fair  and  equitable  Is  blocked — the  act  requiring  that  two- 
thirds  of  each  class  must  approve  the  plan.  There  are  said 
to  be  72  classes  of  creditors  and  stoclcholders  in  the  Missouri 
Pacific  case  and  35  or  40  classes  in  the  Rock  Island  case. 
In  the  instance  of  tbe  Missouri  Pacific,  J.  P.  Morgan  Co.  has 
a  bank  loan  of  $6.000,000 — ^I  am  merely  citing  this  case  as  an 
illustration — classified  in  a  single  class,  and  has  in  hock  the 
controlling  stock  interests  of  the  Van  Sweringens.  This 
means  that  it  is  impossible  to  get  through  a  plan  without 
either  meeting  the  Morgan's  terms  or  paying  the  value  of 
their  interest  in  cash. 

In  other  words,  it  makes  it  possible  for  a  man  who  holds 
something  over  one-third  of  some  one  small  class  of  debt 
absolutely  to  say  that  no  reorganization  plan  can  take  place 
no  matter  how  fair  It  may  be,  "  Unless  you  either  buy  xxm  out 
or  pay  me  the  full  amount  of  my  debt  to  the  detriment  of 
the  other  classes.'' 

Mi.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  KINO.  Is  there  any  provision  in  the  bill  which  might 
be  characterized  as  confiscatory  of  property  and  as  authoriz- 
ing, through  the  courts  or  otherwise,  proceedings  which 
would  deny  due  process  of  law  to  persons  who  have  interests 
in  railroads,  either  stocks  or  bonds? 

Mr.  WHEELER.    None  whatever. 

Mr.  HASTINOS.  Mr.  President,  I  wish  to  make  certain 
that  I  heard  the  Senator  from  Utah. 

Mr.  WHEELER.  I  will  come  soon  to  an  explanation  of 
that  point.  Let  me  say  to  the  Senator  from  Delaware  that 
I  shall  cover  that  specific  point  In  my  statement. 

It  is  not  possible  under  the  present  law  to  overcome  the 
obstruction  of  the  equity  holders  without  a  valuation  which 
will  establish  that  they  have  no  equity  In  the  property.  The 
valuation  hearings  are  almost  without  any  equal  in  juris- 
prudence for  size  and  expense.  Consequently,  In  the  pending 
Frisco  reorganization,  the  Commission  has  found  it  necessary 
to  postpone  any  further  action  until  the  act  is  amended; 
otherwise  they  would  have  to  go  through  a  complete  v:Uua- 
tion  of  the  Frisco  system,  and  it  would  take  years  for  them  to 
complete  that  valuation  in  order  to  get  a  reorganization  as 
the  set-up  Is  at  present. 

These  difficulties  are  overcome  by  the  amendments  which 
are  proposed,  as  follows: 

The  bill  provides  that  if  two-thirds  of  each  class  approve 
the  plan  it  will  bind  the  minorities. 

It  also  provides  that  the  court  may  make  effective  a  plan 
where  two-thirds  do  not  agree,  provided  the  court  finds  that 
the  plan  is  fair  and  equitable,  affords  due  recognition  of  the ' 
rights  of  each  class  of  creditors  and  stockholders,  will  con- 
form to  the  requirements  of  the  law  of  the  land,  and  that  the 
rejection  of  the  plan  is  not  justified  in  the  light  of  the  re- 
spective rights  of  those  rejecting. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  jield? 

Mr.  WHEELER.    I  yield. 

Mr.  HASTINGS.  The  old  bill  provided  that  two-thirds  of 
any  class  should  be  controlling,  but  this  bin  provides  that 
two-thirds  of  those  voting  shall  control;  is  that  not  correct? 

Bir.  WHRKIiKR.    Yes;  that  is,  of  each  class. 

Mr.  HASTINOS.    That  is  correct. 

Mr.  WHEELER.  In  the  Van  Sweringen  case  there  are 
said  to  be  72  different  classes. 

Mr.  HASTINOS.  Idr.'  President,  I  am  not  complaining 
about  it,  but  I  desired  to  point  out  to  the  Senator,  as  the 
Senator  went  along,  that  there  has  been  a  change  now.  so 
Instead  of  being  two-thirds  of  the  class,  it  is  two-thii-ds  of 
the  voting  in  the  class. 

Mr.  WHEELER.    Ihat  is  correct. 

Second.  As  ahready  stated,  the  present  law  c<mtemplates 
hurried  procedure.    Tour  committee  feels  that  time  ought 
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to  be  taken  to  wot^  out  these  reorganizations  with  careful 
consideration.  The  amended  bill  carries  a  provision  In 
paragraph  (g),  page  28.  line  24,  which  gives  the  judge  dis- 
cretion as  to  when  he  shall  dismiss  these  cases. 

Thh-d.  It  Is  intended  to  protect  the  stockholders  and 
creditors  against  injustice  due  to  reorganizations  based  on 
depressed  condittons  which  may  be  transient.  Paragraph 
(b),  clause  3,  page  6.  line  11,  authorizes  the  issuazux  of 
opti(His  or  warrants  to  receive,  or  subscribe  for,  securities— 
these  being  so-called  "  rain  check  "  securities. 

In  a  recent  reorganization  of  an  industrial  concern  many 
of  the  stockholders  were  completely  wiped  out.  They  were 
given  no  new  stock.    They  received  nothing  at  alL 

Then  after  reorganization  business  began  to  pick  up  be- 
cause of  more  prosperous  conditions,  but  these  stockholders 
who  had  invested  their  money  remained  completely  wiped 
out,  while  other  investors  reaped  the  reward.  This  so- 
called  "  rain  check  "  device  is  to  protect  that  class  of  stock- 
hcdders. 

Fourth.  Irregularities  and  abuses  have  occurred  In  the 
activities  of  protective  committees,  an  extreme  case  being 
that  of  the  Chicago,  Milwaukee  «i  St.  Paul,  vrtilch  the 
Commission  imsuccessfully  attempted  to  prevent.  The  bin 
in  subsection  (p)  carries  provisions  i»nRb»Tig  comprehensive 
regulation  of  such  committees,  the  purpose  being  to  protect 
the  public  and  tbe  companies  against  exploitation,  such 
protection  being  impossible  under  the  present  law. 

In  other  words,  at  times  so-called  **  protective  "  committees 
have  been  organized.  As  a  matter  of  fact,  some  of  these 
protective  committees  have  exploited  the  stockholders  raUier 
than  protected  them,  and  tbe  Commission  had  no  authority 
over  them.  This  seeks  to  protect  the  investor  when  these 
so-called  "  protective  "  committees  are  not  acting  to  his  best 
interest. 

Fifth.  Undo-  the  present  section  77  trustees  need  not  be 
appointed.  It  has  been  found  that  the  courts  are  inclined 
to  leave  the  propeities  in  the  hands  of  the  old  manage- 
ments. Ihis  prevents  the  exposure  of  irregularities,  fraud, 
or  mismanaganent  by  the  old  managonent.  It  is  unfair  to 
the  bondholders  and  creditors,  for  the  old  management  rep- 
resents the  equity  Interests  or  the  bankers.  The  amendments 
require  the  appointment  of  trustees  and  provide  that  where 
a  trustee  is  selected  who  is  an  officer,  directcM',  or  emidoyee 
of  the  c<nnpany  an  independent  trustee  shall  be  also  ap- 
pointed (p.  9,  line  21). 

Sixth.  In  order  to  insure  that  irregularities,  misconduct, 
or  mismanagement  shall  be  disclosed,  tbe  judge  is  required  to 
direct  the  trustee  or  the  Commission  to  repOTt  to  him  the 
facts  with  reference  thereto  (p.  15,  line  13). 

Seventh.  Certain  banking  firms  have  enjoyed  an  advan- 
tage through  inside  information  as  to  the  namra  and  ad- 
dresses of  security  holders,  which  should  be  a  matter  of  com- 
mon knowledge,  and  which  under  the  existing  law  cannot 
be  required.  Tbe  bill  allows  the  judge  to  order  the  di- 
vulgence  of  such  informaUon  (p.  13.  line  14) . 

Eii^th.  Tbe  foregoing  are  the  important  changes,  but 
there  are  a  great  many  minor  chaouses  resulting  from  a 
general  reconsideration  and  overhauling  of  tbe  whole  act. 

Mr.  LEWIS.  Mr.  President,  may  I  ask  tbe  Senator  from 
Montana  if  it  is  his  judgment  that  tbe  p^nrfi^Hr  l^  if 
enacted,  would  remove  the  FMeral  court  from  jurisdiction 
of  appointing  receivers  or  taking  charge  of  the  organization 
In  a  foreclosure  proceeding? 

Mr.  WHEELER.  No;  quite  tbe  contrary.  As  a  matter  of 
fact,  it  would  give  the  court  more  power  than  is  given  under 
section  77.  Under  the  present  law  a  panel  is  created  and 
tbe  court  sdects  trustees  from  that  paneL  That  has  wwked 
unsatisfactorily. 

Mr.  ROBINaON.  Mr.  President,  may  I  ask  tbe  Senator 
if  there  is  available  a  printed  report  on  tbe  bill? 

Mr.  WHEELER.    Tes. 

Mr.  ROBINSON.  I  have  been  tryizw  to  get  one  for  some 
time,  but  have  not  succeeded. 

Mr.  WHEELER.  Both  the  House  committee  and  the  Sen- 
ate committee  submitted  printed  reports.  Copiei  o<  tbe 
rqports  should  have  been  here  several  days  ago. 


Mr.  ROBINSON.  The  information  was  sent  to  me  by  the 
cleric  at  tbe  bill  desk  that  there  was  no  report  available. 

Mr.  WHEELER.  The  SeiuUe  report  on  S.  1634,  which  is 
practically  identical  with  H.  R.  8587,  has  been  printed. 

Mr.  ROBINSON.  It  is  tbe  more  necessary  to  have  it 
available,  because  I  have  been  Interrupted  some  IS  times 
since  the  Senator  began  to  speak,  azKi  it  has  beoi  impos- 
sible for  me  to  bear  what  be  is  saying  because  of  such 
interruptions.  Senators  come  to  my  desk  and  ask  me  ques- 
tions, which  makes  It  impossible  for  me  to  following  oon- 
nectedly  the  Senator's  ronarts. 

Mr.  WHEELER.    There  is  a  printed  report  on  8.  1634. 

Mr.  ROBINSON.  I  have  now  been  handed  a  copy  of  the 
report.    I  thank  the  Senator. 

Mr.  WHEEUER.  Uhder  the  present  law.  let  me  say  to  the 
Senatm* 

Bfr.  ROBINSON.  Are  the  House  bill  and  tbe  Senate  bUt 
exactly  similar? 

Mr.  WHEELER.  They  are  practically  tbe  same,  with  a 
few  minor  exceptions.  There  are  really  only  two  changes 
from  tbe  House  bill  of  any  importance.  The  other  changes 
Involve  commas,  and  so  forttL  The  House  bill  contains  a 
provision  offered  (m  tbe  floor  of  the  House  wbitb  reads  as 
follows: 

(6)  XT  a  IcMe  of  a  Hue  of  rallroMi  Is  rejected  »nd  tf  the  leeaee 
with  the  approval  at  the  judge.  tbaU  elect  no  longer  to  opuvti 
the  leMed  Une,  It  iluOl  be  tb»  Outf  off  the  taaor  at  the  cndoC  a 
period  to  be  fixed  by  the  judge  to  begin  the  c^tcraUon  of  aueh 
Une,  unlees  the  judge,  upon  the  petition  of  the  leasor,  shall  decree 
after  hearing  that  it  would  be  Impracticable  and  contrarr  to  tbe 
pubUe  Interest  for  the  leeaor  to  operate  the  said  Une.  In  which 
event  It  shaU  be  the  dutjr  at  the  leasee  to  coatlnne  operation  on 
or  for  the  account  of  the  lessor  until  the  abandonment  of  such 
line  is  authorized  by  the  CSommisslon  In  accordance  with  the  pro- 
visions of  section  1  of  the  Interstate  Oommeroe  Act.  as  amended. 

This  is  an  amendment  providing  for  the  operation  of  pn^ 
erty  which  is  the  subject  of  a  lease  where  the  debtor,  as 
lessee,  r^Hidiates  the  lease.  The  effect  of  this  amendment 
is  plain  on  its  face.  It  provides  for  the  operation  of  tbe 
property  by  the  lessor,  or  by  tbe  lessee  on  account  of  tbe 
lessor.  This  is  not  an  important  amendment.  It  is  a  mere 
detail  of  tbe  bilL 

The  other  amendment  reads  as  followt: 

(12)  Within  such  TnaTlmiim  limits  as  are  fixed  by  the  Commis- 
sion, the  judge  may  make  an  allowance,  to  be  paid  out  of  the 
debtor's  estate,  for  the  actxial  and  reasonable  expenses  (including 
reasonable  attorney's  fees)  incurred  in  connection  with  the  pro- 
ceedings and  plan  by  parties  m  iirterest  and  by  reorganlaatton 
managers  and  committees  or  other  representatives  of  creditors  and 
stockholders,  and  within  such  limits  may  make  an  allowance  to 
be  paid  out  of  the  debtor's  estate  for  the  actual  and  reasonable 
expenses  Incurred  In  eoonectlon  with  tbe  pnM»e<1liigs  and  plan 
and  reasonable  cocnpensatlon  for  aenrlces  in  connection  therewith 
by  trustees  under  indentures,  depositaries,  and  such  assistants  as 
the  Commission  with  the  approval  of  the  judge  nuiy  especially 
nnpioy. 

Tbe  present  provisions  of  section  77  allow  both  expenses 
and  fees  to  be  paid  to  the  designated  interested  parties  out 
of  the  debtor's  estate.  This  was  regarded  as  an  invitation 
to  exploitation.  The  House  Judiciary  Conunittee,  conse- 
quently, eliminated  fees  entirely,  allowing  only  expenses. 
On  further  investigation  it  found  that  this  was  too  rigorous. 
The  effect  of  the  amendment  Is  to  allow  expenses  to  all  tbe 
interested  parties  and  fees  only  to  trustees  under  indentures, 
depositaries,  and  such  assistants  as  are  especially  emidoyed 
by  tbe  Commission  with  the  approval  of  the  judge. 

Mr.  ROBINSON.  Is  the  Senator  from  Montana  seeking  to 
have  tbe  House  bill  or  the  w^naty  bill  passed? 

Mr.  WHEELER.  My  motion  was  to  proceed  to  tbe  consid- 
eration of  the  House  bill,  and  that  motion  has  been  agreed  to. 

Coming  now  to  tbe  question  of  due  process: 

Before  tbe  reorganization  can  take  place  tbe  court  most 
make  the  following  findings: 

That  the  plan  Is  fair  and  equitable,  affords  due  recognltloa  to 
the  rights  of  each  claae  off  creditors  and  stockholdcn.  does  not  dis- 
criminate luif alrly  In  favor  ot  any  claas  off  creditors  or  stockhoideta, 
and  wUl  conform  to  the  requirements  off  the  law  off  tbe  land  regaffd- 
Ing  the  parttc^iatlan  of  the  varloas  daases  off  ersdtton  and  stoek- 
holdera.  Tbeae  standards  require  that  the  plan  be  prmared  with 
scrupulous  regard  for  the  rights  off  aQ  the  parties.  The  phm.  tt 
thus  amirovcd  by  ttae  court,  wlO  then  be  submitted  to  the  crediten 
and  shareholdera.    U  two-llitrds  off  eada  eiaaa  ooneeat.  the  plsn 
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win  bind  tlM  fenuOnder  of  Mch  claas.  Bat  the  Judge  may  ma  ke 
the  pUn  effeetiTc.  even  if  not  ao  acoepted.  tf  he  flnde  that  It  a  a- 
forms  to  the  requlrementa  just  itated.  provides  fair  and  equlta  »le 
treatment  for  the  Intereeto  of  thoee  rejecting  It,  and  that  thJlr 
rejection  la  not  reaaonably  Justified  in  the  light  at  the  req>ect  ve 
rtghts  and  Interests.  These  provlstons  give  complete  due  prooes 
at  law  from  a  procedural  standpoint,  there  being  provision  f or  f  01 
hearings  both  before  the  commission  and  the  court.  Within  1  le 
broad  powers  of  Congress  under  the  banlcruptcy  clause  as  recen  Ij 
declared  by  the  Supreme  CouiX  in  Continental  IlUnois  Bank  A 
Tnut  Co.  V.  Chicago.  Rock  Island  dk  Paci/le  Ry.  Co.  (66  Sup.  <  :t. 
Bept.  695).  the  provisions  also  afford  due  process  of  law  in  fv  ly 
protecting  the  property  rights  which  are  involved. 

Mr.  HASTINGS.  Mr.  President,  I  should  like  to  revisw 
yery  briefly  the  history  of  this  legislation. 

The  Senate  may  ronember  that  early  in  March  1933  t  le 
amendment  of  the  bankruptcy  law.  embodying  section  7. 
was  passed  by  the  Senate.  As  a  member  of  the  Judicis  ry 
Committee.  I  presented  it  to  the  Senate,  and  it  seems  to  i  ae 
it  would  have  been  a  little  more  logical  to  have  referred  t  le 
pending  bill  to  the  Judiciary  Committee  instead  of  to  1  le 
Committee  on  Interstate  Commerce,  the  Judiciary  Cqq- 
mlttee  having  heretofore  had  all  bills  referring  to  the  bar  k- 
ruptcy  law  referred  to  it.  However,  since  I  am  a  member  of 
both  committees.  I  have  no  particular  complaint  to  make 

The  Senate  may  remember  that  the  original  section  77  of 
the  bankruptcy  law  was  passed  by  the  Senate  hurriedly,  a  ad 
almost  without  debate,  and  without  any  Senator  exoipt 
myself  knowing  very  much  about  it.  At  the  time  I  congr  it- 
ulated  myself  on  having  the  Senate  take  my  word  in  pass  ng 
that  bill  upon  the  explanation  which  I  then  made  of  it. 

It  was  urged  by  the  railroads;  the  administration  appro'  ed 
it  because  oi  the  necessity  oi  taking  care  of  the  railroads,  i  nd 
evorybody  agreed  that  it  was  a  step  in  the  right  direct!  )n. 
All  of  us  knew  at  the  time  that  section  77  of  the  bankrup  ;cy 
law  would  at  some  time  necessarily  have  to  be  revised.  I  so 
stated  to  the  Senate  at  that  time. 

Mr.  KINO.    Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  frim 
Delaware  yield  to  the  Senator  from  Utah? 

Mr.  HASTENOS.    I  yield. 

Mr.  KINO.  The  Senator  used  the  words  that  the  railro  ids 
were  to  be  taken  care  of.  Does  he  mean  by  that  that  tl  ley 
were  to  be  taken  care  of  Unanrially  by  the  aovemmentj  of 
the  United  SUtes? 

Mr.  HA8TINOS.    Oh.  no:  not  at  aU. 

Mr.  KINO.  Or  was  it  merely  tar  the  purpose  of  enabtng 
the  railroads  to  be  placed  in  the  hands  of  receivers  or  of  the 
courts  OT  to  be  reorganiaed  under  the  administration  of  the 
courts? 

Mr.  HASTINOa  I  thank  the  Senator  for  calling  my 
attention  to  it.  The  purpose  was  to  permit  the  railroad  to 
reorganise  more  effectively  and  more  easily. 

There  is  some  criticism  of  this  biU  now  before  us.  My 
recollection  is  that  the  committee  had  no  hearings  upoc  it 

Mr.  WHEELER.    Mr.  President 

The  PRESIDINO  OJVIC'EK.  Does  the  Senator  fran  I>  la- 
ware  yield  to  the  Senator  from  Montana? 

Mr.  HASTINOS.    I  yield. 

Mr.  WHEELER.  While  technically  the  Senator  is  corr  set. 
and  the  Senate  committee  did  not  have  a  hearing  on  it,  the 
House  committee  held  long  hearings  on  the  bill. 

Mr.  HASTINOS.    I  was  about  to  state  that. 

Mr.  WHEELER.  Hie  Senate  committee  had  the  benefl ;  of 
the  House  hearings,  and  the  only  objection  that  was  ra  sed 
by  wayboCj  was  by  an  attorney  for  one  of  the  railroads,  is  I 
recall;  and  the  only  point  he  raised  was  with  reference  to  the 
court  appointing  an  independent  trustee  where  an  offlcei  or 
director  had  been  appointed. 

Mr.  HASTINOS.  I  was  not  c<nnplaining,  and  I  was  gc  Ing 
to  explain  irtiy  there  were  l(mg  hearings  held  in  the  Hous  i. 

The  original  draft  of  this  section  was  made  under  the 
direction  of  the  SoUdtor  Oeneral.  who  had  given  long  st^idy 
to  the  matter  before  drafting  it  In  the  same  connec 
was  the  sectkm  permitting  torporations  to  reorganize,  uid  at 
the  same  time  a  provision  with  respect  to  the  smaller  deb 
the  purxnae  being  to  relieve  perstms  and  corporations  of  |tbe 
sUgma  of  being  declared  to  be  bankrupts.  It  was  a  liery 
clever  plan,  and  everybody  was  very  mudi  interested  in  it 
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With  respect  to  the  particular  section,  my  understanding 
is  that  Mr.  Craven,  counsel  for  the  Coordinator,  who  has  been . 
working  diligently  for  at  least  a  year  upon  the  subject,  found, 
as  the  railroads  have  found,  many  difficulties.  For  instance, 
I  doubt  whether  anyone  who  knew  little  or  nothing  about 
it  would  suspect  that  there  could  be  72  classes  of  creditors 
of  any  great  railroad  corporation  in  the  country.  It  is  real- 
ized, of  course,  how  difficult  it  is  to  get  66%  percent  of  the 
creditors  of  72  classes  to  agree. 

Originally  the  question  was — and,  of  course,  it  was  to  be 
decided  by  the  Congress  itself — whether  or  not  one-third  of 
the  creditors  should  be  compelled  to  agree  with  the  opinion 
of  two-thirds.  Anyone  who  has  had  anything  to  do  with  the 
matter  of  reorganizing  a  corporation  has  had  the  experience 
of  having  some  man  or  some  few  people  standing  out,  de- 
manding 100-percent  pajrment  of  their  claims,  and  thereby 
preventing  reorganization  of  the  corporation.  It  was  sought 
to  get  away  from  that  difficulty. 

I  do  not  recall  that  the  Senator  from  Montana  [Mr. 
Whexler]  emphasized  this  point,  but  I  wish  to  emphasize  it 
and  express  my  own  opinion  with  respect  to  the  change  pro- 
posed to  be  made  in  the  law.  The  original  law  i^'ovided  that 
66%  percent  of  all  classes  must  agree  to  the  plan  of  reorgani- 
zation; and  if  they  should  not  agree,  the  court  would  have  the 
right  to  ascertain  the  value  of  their  claims  and  to  pay  them 
in  cash.  The  bill  changes  that  in  two  particulars,  and  this  is 
of  great  importance. 

In  the  first  place,  the  bill  provides  that  66%  percent  of  those 
voting  shall  decide  the  question.  That.  I  believe,  is  not  un- 
reasonable. It  must  be  realized  that  in  railroad  corporations, 
with  the  securities  scattered  all  over  the  country,  it  is  fre- 
quently very  difficult,  even  if  the  security  holders  agree,  to 
get  in  touch  with  them  and  to  get  66%  percent  of  a  par- 
ticular class.  I  think  it  is  not  unreasonable  to  provide  that 
66%  percent  of  the  class  which  is  reinresented  shall  vote  and 
shall  determine  whether  that  class  shall  agree  with  the  plan 
or  whether  it  shall  not.  ) 

There  is  a  matter  in  the  bill  which  is  of  greater  impor- 
tance. Even  if  no  vote  at  all  is  obtained  from  a  certain 
class,  even  if  the  whole  class  objects,  it  is  provided  that  the 
court,  if  it  finds  the  plan  to  be  equitable  and  fair  for  that 
particular  class,  may  force  that  class  to  agree  even  though 
all  in  that  class  object.  The  court,  of  course,  will  go  a  long 
way  before  agreeing  to  that  if  there  be  a  real  controversy. 
Of  course,  if  the  court  should  find  some  particular  class 
refusing  to  participate  simply  for  the  purpose  of  holding  up 
the  reorganization,  it  could  deal  with  the  situation  under  the 
amendment  prcH^osed  in  the  bill. 

Mr.  KINO.    Mr.  President  will  the  Senator  yield? 

■nie  PRESIDINO  OFFICER.  Does  the  Senator  from  Dela- 
ware yield  to  the  Senator  from  Utah? 

Mr.  HASTINOS.    I  yield. 

Mr.  KINO.  Suppose  the  1  class  out  of  the  20  or  30  or 
even  70  held  a  preponderating  interest  in  the  corporation, 
either  in  the  stock  or  the  bonds  or  as  a  creditor,  and  the  cor- 
poration or  person  holding  the  preponderating  interest  ob- 
jected, could  it  or  he  be  forced  to  accept  the  terms? 

Mr.  HASTINOS.  They  could  be  under  this  plan,  always 
with  the  i4)proval  of  the  court  and  with  the  rifiiit  of  appeal 
if  the  court  dealt  imfairly  with  them. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINOS.    I  yield. 

Mr.  WHEELER.  Not  only  must  it  be  approved  by  the 
court,  but  it  must  be  approved  also  by  the  Interstate  Com- 
merce Commission. 

BCr.  HASTINOS.    Yes;  I  had  overlooked  that  fact. 

Mr.  WHEELER.  There  is  a  double  check  upon  the  situa- 
tion under  that  provision. 

Mr.  HASTINOS.  Yes;  there  is  a  right  of  appeal  to  the 
circuit  court  from  the  decision  of  either  of  them. 

Mr.  WHEELER.  Yes.  As  the  Senator  from  Delaware 
pointed  out,  if  we  have  as  many  as  72  classes  of  creditors, 
one  class  may  come  in  and  say  to  all  the  rest,  "  Unless  you 
pay  us  out  in  cash  we  will  hold  up  any  reorganization." 
Everybody  appreciates  that  the  bill  which  the  Senator  from 
Delaware  introduced  originally  was  a  step  in  the  right  direc- 


tion. As  he  said.  It  was  passed  hurriedly  toward  the  end  ot 
the  session  for  the  purpose  of  permitting  reoiganizatian,  but 
It  was  found  it  did  not  work  out  practically. 

Mr.  HASTINOS.  I  may  say  to  the  Senator  from  Utah 
[Mr.  Knroj  that  Congress  is  undoubtedly  giving  to  the  courts 
and  to  the  Interstate  Commerce  Commission  very  great 
power.  Tliere  is  no  doubt  about  that  However,  so  far  as  I 
am  concerned,  I  have  always  been  wlUing  to  leave  such  ques- 
tions as  are  here  Involved  to  the  Federal  courts  of  the  land, 
which.  I  think,  constitute  the  finest  branch  of  our  Oovem- 
ment  with  the  right  of  appeal.  Occasionally  the  courts  will 
make  a  mistake  and  occasionally  an  inj^yj^^ff^  ^rill  be  done, 
but  some  place  we  have  to  leave  that  authority. 

In  this  particular  instance  there  is  a  double  check.  It  is 
necessary  to  have  the  ai^roval  of  the  Interstate  Commerce 
C«nmisslon  and  the  approval  of  the  district  Judge  before 
whom  the  matter  is  being  tried,  and  then  there  is  always  the 
right  of  appeal  to  the  circuit  court  Although  we  are  giving 
this  very  great  authority,  I  am  quite  satisfied  that  it  has 
become  necessary  in  order  to  make  the  biU  workable  that  we 
should  give  that  unusual  authority. 

Mr.  KINO.    Mr.  President  will  the  Senator  yield  further? 

Mr.  HASnNOa    I  yield. 

Mr.  KINO.  Suppose  a  majority  of  the  bondholders— and  I 
suppose  there  would  be  a  mortgage  or  trust  deed  to  secure 
the  payment  of  the  bonds — should  determine  to  go  into  court 
azxl  foreclose  for  the  mnixne  of  obtaining  Judgment  rdief  for 
the  creditors.  Under  the  bill  they  would  be  denied  that 
opportunity,  would  they  not? 

Mr.  HASTINOS.  No;  that  is  not  quite  tnie.  I  should 
think  if  a  majority  of  the  bondholders  insisted  upon  their 
rights  it  might  be  that  the  court  would  have  the  authority 
under  the  bill  to  force  them  to  do  something  else  other  th^n 
to  foreclose  their  mortgage.  I  think  that  is  probably  true. 
Hie  Senator  from  Montana  can  clear  up  that  point 

Mr.  WHEELER.  The  biU  provides  Just  the  same  as  the 
ordinary  statute  for  composition  of  the  debts  of  the  railroad 
company. 

Mr.  KINO.  Does  it  provide  for  composition  of  the  credi- 
tors by  selling  the  assets  and  then  malclng  distribution  ac- 
cording to  their  respectise  claims? 

Mr.  HASTINOS.  Oh,  no;  that  of  course  would  not  be 
a  reorganization.  I  take  It  if  a  railroad  concern  was  not 
in  position  to  reorganize,  under  the  terms  of  the  bill  it 
could  take  the  ordinary  course  of  bankruptcy  and  be  wii>ed 
out  and  everybody  paid  In  accordance  with  his  rights. 
^  Mr.  President,  the  objection  has  been  made  by  the  rail- 
'  road  executives  to  the  appointment  of  a  trustee.  I  have 
very  great  sympathy  for  their  suggestion  because  when  we 
were  considering  the  matter  in  the  first  i^ace  we  avoided 
80  far  as  possible— and  I  think  the  provision  is  made  with 
respect  to  individual  debtors  of  the  corporati<Ki  and  the  rail- 
roads—requiring the  court  to  appc^t  a  trustee  in  the  first 
instance,  the  idea  of  all  this  legislation  being  that  because 
of  the  depression  some  extraordinary  measures  were  needed 
to  pull  the  business  concerns  out  of  the  hole  and  to  let  them 
continue  without  having  the  handicap  of  being  declared  a 
bankrupt  The  idea  of  the  trustee  which  goes  with  every 
bankruptcy  proceeding  was  eliminated  in  all  these  instances. 
It  was  one  of  the  principal  factors  in  the  bill  to  eliminate 
the  appointment  of  a  trustee  wherever  possible,  and  let  the 
person  who  is  trjrlng  to  come  back  operate  his  own  property 
in  his  own  way. 

I  had  in  mind  offering  an  amendment  striking  out  that 
provision,  but  there  is  another  side  to  it;  and  my  hope  is  ttutt 
if  the  bill  shall  pass  in  its  present  form  the  Judges  who 
administer  it  will  do  so  with  great  common  sense,  and  that 
it  wHl  not.  therefore,  do  any  great  harm. 

There  is  this  side  of  the  matter:  It  is  undoubtedly  true. 
In  a  few  Instances — and  I  hope  they  are  very  few — that  rail- 
road management  has  resulted  in  doing  things  which  were 
not  right.  Of  course,  if  an  application  to  reorganise  be 
made  by  a  railroad  corporation  whose  management  h<M«  been 
guilty  of  doing  wrong  things,  it  is  very  important  for  the 
railroad  to  avoid  the  aivointment  of  a  trustee,  and  to  leave  I 
the  railroad  in  the  hands  of  its  present  directors.    I  say  that  | 


with  some  care.  Pemnally,  I  do  not  know  of  any  such  inr 
stances,  but  informatian  comca  to  me  that  they  exist;  atyn  if 
they  do,  even  if  they  be  very  rare,  the  Congress  ought  to 
do  what  it  can  to  uncover  fraud  and  to  punish  thoee  who 
have  been  guilty  of  fraud;  and.  of  oourae.  the  only  way  in 
which  that  may  be  done  is  by  ttw  anmlntment  of  a  trustee. 

I  dread  tremendously  to  see  trustees  appointed  for  dis- 
tressed railroads  where  the  management  has  done  the  best 
it  could  under  all  the  drcumstanoes.  I  think  in  such  In- 
stances it  would  be  a  aetkna  mistake  to  Hi«pi«^  the  present 
management;  but  when  we  bear  in  mind  ttiat  it  is  neces- 
sary to  make  one  rule  for  all,  I  hope  the  courts  wiU  see 
where  the  honesty  is  and  where  the  dishonesty  is,  and  dis- 
criminate between  the  two,  and  appoint  as  one  trustee  the 
president  of  a  railroad  whoae  only  fault  la  that  he  has  not 
been  able  to  live  under  ttie  depression,  and,  as  the  bill  pro- 
vides, aiH^oint  as  another  trustee  some  reaaonaUe  outskle 
man. 

While  I  see  dimriHtles  on  both  sides,  after  the  vrtaA  study 
with  respect  to  the  subject  which  has  been  made  by  tlie 
House,  and  by  Mr.  Crava\  irtio  has  been  working  with  it 
for  a  year,  I  am  quite  convinced  that  the  Congress  would 
not  be  Justified  in  rejecthig  the  pravwsed  amoidment  to  sec- 
tkm 77  of  the  Bankruptcy  Act;  and.  upon  the  whole,  I  think 
a  good  Job  has  been  done. 

Of  course,  other  objections  might  be  raised;  bat  I  beg  the 
railroads  that  are  objecting  now  to  bear  In  mind  what  Con- 
gress did  for  them  2  years  ago.  We  then  did  an  act  irtiich  we 
hoped  would  help  to  revive  them  and  to  save  them.  Let  them 
be  patient  now;  and  if  hiter  we  find  that  we  have  made  a 
mistake  today,  we  shall  undfttake  to  correct  It. 

The  suggestion  has  been  made  that  section  77  of  the 
present  law  has  been  declared  consUtuttonal,  and  that  we 
should  not  by  changing  the  act,  do  anything  which  woukl 
cast  any  doubt  upcm  the  reorganisations  now  going  on.  I 
was  very  much  impressed  with  that  suggestitm.  and  I  must 
ocmf  ess  that  I  have  some  doubt  whether  or  not  tlie  Congress 
may  compel  compBance  with  the  provisions  ot  this  bill  by  a 
class  that  stands  out  and  says.  "  We  desire  the  value  of  our 
interest  in  this  property  in  cash.  We  do  not  wldi  to  go  along 
with  this  reorganization.''  I  can  attention,  however,  to  the 
fact  that  we  have  enlarged  the  pgresent  Baidcruptcy  Act.  If  it 
be  true  that  we  have  not  the  right  to  enfauve  it.  it  seems  to 
me  that  our  action  will  not  in  any  way  affect  the  old  act,  and 
we  shall  still  have  left  whatever  is  good  in  the  old  act. 

Mr.  President  speaking  generaUy.  I  am  not  prepared  to 
<^er  any  amendment  which  I  am  sure  would  Improve  the 
bffl. 

Mr.  KINO.  Mr.  President,  will  the  Senator  permit  me  to 
adc  him  a  question? 

The  PRESIDINO  OFFICER  (MJr.  Claxk  in  the  chair). 
Does  the  Senator  from  Delaware  ylekl  to  the  Senator  from 
Utah? 

Mr.  HASTINOS.    Yes;  I  yield. 

BCr.  KINO.  Does  not  the  Senator  think  this  rather  rendu- 
tionary.  drastic  measure,  which  may  warrant  an  appiefaen- 
sion  that  it  possesses  the  taint  of  unconstitutionality,  will 
lead  to  such  disorganisation  and  confusion  as  will  inevttalAy 
result  in  governmental  ownership? 

Mr.  HASTINOS.  Oh.  no;  not  at  all.  I  am  always  sos- 
I^cious  of  the  chairman  of  the  committee  with  respect  to 
governmental  ownership.    [Laughter.] 

Mr.  KINO.    So  am  I. 

Mr.  HASTINOS.  I  wish  to  say  in  defense  of  him  In  this 
case,  however,  that  I  do  not  think  this  measure  even  tends 
that  way.  If  it  did,  I  should  turn  ray  back  upon  the  whole 
proposaL  I  do  not  think  there  is  any  tendency  In  this  Mil 
toward  governmental  owueishlp,  to  which  I  am  as  thor- 
oughly oiq;>08ed  as  is  the  Senator  from  Utah,  but  the  mere 
fact  that  the  Senator  from  Montana  had  the  biH  referred 
to  his  committee  gives  me  no  reason  to  suspect  that  he  has 
in  it  a  purpose  to  further  his  object  of  governmental  owner- 
ship.   I  am  sure  that  is  not  involved  in  this  proposal. 

Mr.  WHEELER.  Mr.  President,  let  me  say  to  the  Sen- 
ator that  there  cannot  be  any  question  of  constitutionaltty 
as  to  this  bOl  unless  the  whole  theory  of  our  bankruptcy 
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Inn  is  unonutltatlaud.  because  the  bfU  merdy  permits  lie 
railroads  to  do  what  the  Federal  courts  may  authorise  i  ow 
under  the  gezteral  bankruptcy  law.  Tlie  Supreme  Court  1  kas 
gone  a  lorn  way  in  holding  that  the  present  law  is  con  ti- 
tutional.  The  only  thixw  which  makes  me  suspicious  ab  »ut 
this  measure  is  the  fact  that  the  Senator  from  Delawire 
agrees  with  me  with  reference  to  it.    [Laughter.] 

Mr.  KINO.  Mr.  President,  the  measure  under  conside  -a- 
tion  ccsisists  of  43  pages.  It  contains  many  involved  pro  ei- 
slons  and  should  call  for  most  careful  coosideraticm.  \  h- 
fortunately  many  of  the  measures  which  pass  the  Senate,  in 
my  Judgment,  do  not  receive  adequate  consideration,  and  as 
a  result  we  may  anticipate  unfortimate.  if  not  sericos. 
results  i^ien  they  are  put  into  effect. 

A  measure  dealing  with  tte  railroads  of  the  United  Stc  tes 
and  their  reorganimtion  is  of  primary  importance.  Billi<  ns 
of  dollars  have  been  invested  in  our  railroad  systems,  i  nd 
the  securities  issued  by  them  are  held  by  banks,  tnsura  ice 
and  investment  compantm,  and  by  hundreds  of  thousands 
of  American  dtiaens. 

I  doubt  wlMther  all  the  members  of  the  committee  rei 
this  biU  have  examined  it.  at  at  least  are  thoroughly  fami 
with  its  terns;  and  I  am  quite  certain  that  but  a  very  lew 
of  the  remaining  Senators  have  read  the  bill  or  underst  ^d 
its  provisions;  and  yet  we  are  called  \xvoa  to  hastUy  pas  i  it 
through  the  Senate.  We  did  have,  however,  the  benefit  of 
the  rather  full  and  illuminating  statement  made  by  lie 
^lairman  of  the  committee  [Mr.  Whkxui]  and  the  clear  i  ind 
oonvincing  factual  statement  submitted  by  the  Sens  tor 
from  Delaware  [Mr.  HAffmos].  The  fact  that  these  wo 
Saiators  substantially  agree  upon  the  terms  of  the  bill  \  ind 
the  objects  sought  to  be  accomplished,  and  Join  in  requesflng 
tta  passage,  furnishes  rather  persuasive  reasons  for  voling 
for  Uiis  measure. 

I  confess  that  I  should  feel  better  satisfied  to  vote  f o  r  it 
If  opportunity  had  been  affarded  to  fxamlne  it  and  to 
become  familiar  with  the  reports  of  the  Interstate  Om- 
TDKtot  Commission  and  the  Coordinator  dealing  with  the 
condition  of  the  railroads,  and  particularly  their  flnandal 
ooDdition.  the  exact  nature  of  their  obligations,  the  s  eps 
n^iich  have  been  taken  and  are  being  taken  to  effect  re- 
organisations, and  gmeraUy  to  have  been  fully  advisee  as 
to  the  probable  results  which  will  f oUow  the  enactmeoi  of 
this  measure  whidi  it  is  stated  is  suivlemental  to  the  m  gi- 
nal  banlmiptcy  act. 

It  is  not  certain  that  sosne  of  the  legislation  of  CoDg-ess 
dealing  with  railroads  has  proven  of  advantage  to  tl  on 
or  beneficial  to  the  stockholders  and  those  holding  t  leir 
bonds  and  otha*  securities. 

Certain  it  is  that  for  a  number  of  years  the  cooditioi .  of 
the  railroads  has  been  unsatisfactory;  in  some  instances  t  leir 
plight  has  been  the  result  of  mismanagonent  and  o^er 
causes  which  could  have  and  should  have  been  ave; 
Undoubtedly  the  excellent  National  and  State  highway 
tcm  irtilch  has  been  estaUished  has  affected  in  a  raaier 
serious  way  the  railroad  companies,  and  it  is  manifest  mat 
the  competitive  forces  to  which  the  raOroads  are  being  e  iib- 
Jected  not  only  in  the  transportation  of  f reii^t  but  of  i  as- 
sengers  has  contributed  to  the  unsatisfactory  situatioi] 
railroad  Unes,  both  transcontinental  and  local. 

mere  are  those  who  bdieve  that  the  restrictions  impdsed 
upon  our  rail  transportation  Unes  have  proven  injur  ous 
rather  than  beneficial.  I  have  frequently  thoui^t  the ;  if 
Ccmgress  had  enacted  a  statute  dealing  with  rebates.    Us 


crimination,  and  unfair,  and.  indeed.  iUegal  practices, 


many  of  the  railroad  companies  and  had  created  a  comx  ds- 
slon  with  quasi-judicial  functions  to  hear  complaints  of 
shippers  and  to  render  enforceatde  decisions  for  the  iro- 
tecti<m  of  the  public  that  more  satisfactory  results  w(uld 
have  been  obtained  and  the  pubUc  would  have  been  beter 
satisfied  and  the  railroads  would  have  escaped  'many  of  the 
financial  and  other  difficulties  with  which  they  have  been 


jur- 
instaices 


Many  of  the  railroads  adopted  unsound  practices  and 
sued  unwise  fiscal  policies.    They  incurred  in  many 

expenditures  and  loaded  themselves  with 
Tlieir  condition  became  so 


of 


of 


that  appeals  were  made  to  the  Qovemmoit,  and  loans 
amounting  to  several  hundred  milUon  dollars  were  made  to 
them.  Upon  a  number  of  occasions  during  the  past  2  or  3 
years  the  wisdom  of  the  Qovemment  in  extending  such  large 
credits  has  been  questioned,  and  in  the  Senate,  as  I  recall, 
the  senior  Senator  from  Michigan,  whose  temporary  absence 
because  of  illness  we  aU  deplore,  expressed  some  doubts  as  to 
the  wisdom  of  the  poUcy  which  the  Qovemment  was  pursu- 
ing. It  has  been  claimed  by  many  that  some  of  the  railroads 
should  have  been  denied  such  aid,  even  though  it  would  have 
resulted  in  their  bankruptcy  and  their  being  forced,  as  was 
expressed  by  some,  to  go  through  the  "  wringer."  At  any 
rate,  the  condition  of  some  of  the  railroads  was  such  as  to 
caU  for  legislation  that  would  prevent  their  complete  destruc- 
tion and  permit  reorganizations. 

■nie  Bankruptcy  Act,  of  which  the  measure  before  lis  Is 
supplemental,  was  designed  to  aid  the  crippled  raihroculs  and 
to  bring  about,  if  possible,  reorganizations  so  that  they  might 
render  immtived  service  to  the  public  and  prevent  the  stock- 
holders and  the  owners  and  holders  of  securities  from  sus- 
taining irreparable  losses. 

What  the  future  of  the  railroads  may  be  is  difficult  to 
determine.  There  are  some  persons  who  own  stock  and 
bonds  of  railroad  companies  ^i^io  would  be  glad  to  have  the 
Oovemment  purchase  their  holdings  and  securities  and  take 
over  and  become  the  owner  of  our  railroad  system.  Per- 
sonally I  should  regret  to  have  this  plan,  socialistic  in  form, 
adopted  by  the  United  States. 

Ttiere  is  developing  a  rather  strong  socialistic  current  and 
its  strength  is  being  increased  by  the  activities  of  a  ccMisid- 
erable  elemoit  in  our  country.  The  Qovemment,  in  my 
opinion,  is  transcending  the  authority  which  it  possesses,  and 
Is  embarking  upon  policies  socialistic  and  paternalistic,  and 
undeniably  bureaucratic,  that  wiU  result,  if  continued,  in 
modifsring  the  structure  of  the  Qovemment  which  was  given 
to  us  by  its  founders. 

I  suppose.  Mr.  President,  that  the  situation  is  such  as  to 
justify  the  passage  of  the  measure  before  us.  and  I  shaU 
therefore  no  longer  detain  the  Senate  so  that  it  may  take 
such  action  as  it  may  deem  proper. 

The  PRESIDINQ  OFFICER.  Hie  question  Is  on  the  third 
reading  and  passage  of  the  biU. 

Tte  bill  was  ordored  to  a  third  reading,  read  the  third 
time,  and  passed. 

Mr.  WHEELER.  Mr.  President,  the  Sehat(»  from  Ken- 
tucky [Mr.  Bakxlst]  qxtke  to  me  lUbout  an  amendment 
which  he  desired  to  offer  to  this  bUl.  I  told  him  that  I  felt 
he  should  have  an  opportunity  to  offer  the  amendment  and 
that  I  had  no  particular  objection  to  it.  He  did  not  offer 
it.  and  I  ask  unanimous  consent  that  the  votes  Just  taken  be 
rec(Mi8idered  iat  Uie  purpose  of  permitting  the  Senator  from 
Kentucky  to  offer  his  amendment. 

The  PRE8IDINO  OFFICER  (Mr.  McQnx  in  the  chair). 
Without  objection,  the  votes  by  which  the  bin  was  ordered 
to  a  third  reading,  read  the  third  time,  and  passed  wiU  be 
reconsidered. 

BCr.  BARKLEY.  Mr.  President.  I  wish  to  say  that  I  was 
caUed  to  the  rear  vA  the  Chamber  on  an  important  matter 
yrt^B  the  Senator  from  Delaware  [Mr.  Hastimos}  was  speak- 
ing, and  I  did  not  know  the  IriU  would  be  passed  so  rai^dly. 

I  send  to  the  desk  an  amendment  which  I  ask  to  have 
stated. 

The  PRESIDINQ  OFFICER.  The  amendment  wiU  be 
stated. 

The  Chxxt  Clxrk.  On  page  9,  line  21,  after  the  word 
"  forthwith  ",  it  is  proposed  to  add  the  foUowing: 

(and.  in  pending  proceedings.  Immediately  upon  the  effective  data 
of  this  amendatory  section). 

And  on  page  10,  line  15.  after  the  period,  it  is  proposed  to 
strike  out  aU  down  to  and  including  line  21,  in  the  foUowing 
words:    . 

Where  proceedings  are  pending  upon  the  effective  date  of  this 
amendatai7  section,  the  proTlsions  of  this  paragn4>h  shall  not 
apply,  hut  the  provisions  relating  to  the  appointment  of  trustees 
and  cnbaUtute  trustees  contained  in  clauses  (1)  and  (2)  of  sub- 
dlvlsmi  (c)  of  this  sectloa  as  it  existed  prlw  to  the  effective  date 
of  this  amendatory  section  shaU  apply. 
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Mr.  BARKI£Y.  Mr.  President.  I  wiU  say  to  the  Senator 
from  Montana  that  this  merely  makes  appUcable  to  pending 
proceedings,  as  weU  as  to  those  which  may  be  instituted  in 
the  future,  the  provision  with  respect  to  trurtees  jvovided 
in  the  former  biU. 

Mr.  WHEELER.    I  have  no  objectian  to  the  amendment 

The  PRESIDINQ  OFFICER.  Hie  question  is  on  *yr**»iwg 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

Ttoit  blU  was  read  the  third  time  and  passed. 

MESSAGK   nOIC   THX   HOUSI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  annoimced  that  the 
House  had  passed  without  amendment  the  foUowing  bills  of 
the  Senate: 

S.  1832.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  provide  by  agreement  with  Middle  Rio  Qrande  Conser- 
vancy District,  a  subdivision  of  the  State  of  New  Mexico,  for 
maintenance  and  operation  on  newly  reclaimed  Pueblo  In- 
dian lands  in  the  Rio  Grande  VaUey,  N.  Mez.,  reclaimed 
under  previous  act  of  Congress,  and  authorizing  an  a^wpiai 
appropriation  to  pay  the  cost  thereof  for  a  period  of  not  to 
exceed  S  years;  and 

8. 3336.  An  act  to  repeal  titles  I  and  n  of  the  National 
Prohibition  Act,  to  reenact  certain  provisions  of  title  n  there- 
of, to  amend  or  repeal  various  liqucH*  laws,  and  for  other 
purposes. 

The  message  also  announced  that  the  House  had  disagreed 
to  the  amendment  of  the  Senate  to  the  biU  (H.  R.  71t7)  to 
provide  for  unemplosrment  compensation  in  the  District  of 
Columl^.  authorize  amm^rlations.  and  for  other  purposes, 
asked  a  conference  with  the  Senate  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  that  Mr.  Pslmxsaiio.  Mr. 
SLuorBOGXN,  and  Mr.  DxxKsxir  were  amrainted  managers  on 
the  part  of  the  House  at  the  conference. 

PKOTKcnoif  or  rnsLXc  gbuzihg  lauds— coRnaxncs  kipoit 

Mr.  ADAMS  submitted  the  following  report: 

The  committee  of  conference  on  ttie  rtfaflrnrlr^  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  Mil  (H.  B.  S019) 
to  amend  sections  1.  3.  and  15  of  "An  act  to  stop  Injury  to  the 
public  grazing  lands  by  preventing  overgradng  and  soli  deteriora- 
tion, to  provide  for  their  orderly  use,  Improvement,  and  develop- 
tomxt.  to  stablllae  the  llvestoA  Indastry  dependent  upon  the  pubUc 
range,  and  for  other  purposes  ".  approved  June  38,  1934  (48  Stat. 
1268),  having  met.  after  full  and  free  conference,  have  agreed  to 
recooamend  and  do  recommend  to  their  respective  nousoe  as 
follows: 

TtaX  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  and  agree  to  the  same  with  an  »«m>i»h»»«»i«l  as 
foUows:  In  lieu  of  the  matter  proposed  to  be  Inserted  by  the  Senate 
amendment.  Insert  the  following: 

"  That  the  first  sentence  of  section  1  of  the  Act  entitled  'An  Act 
to  stop  Injury  to  the  public  graeli^  lands  by  jveventliv  ovwgnudng 
and  soil  deterlaratlon.  to  provide  for  their  ord^y  use.  Improve- 
ment, and  development,  to  stabUlae  the  livestock  Industry  d^>end- 
«it  upon  ttie  public  zmnge.  and  for  other  purposes',  ^iproved 
June  38,  1934.  Is  amended  by  striking  out  the  words  'eighty 
million  '  and  Inserting  in  Ueu  thereof  the  words  '  oas  hundred  a"** 
forty-two  mllUoo '. 

"  Sk.  3.  Section  7  of  such  Act  Is  amended  to  read  as  foUows: 

" '  Sac.  1.  That  the  Secretary  of  the  Interior  Is  hereby  author- 
ised. In  his  dlscretfcm.  to  »T»mtt|^  and  classify  any  land^i  with- 
drawn or  reserved  by  Executive  orders  of  November  36.  1934 
(numbered  6810),  February  5.  1985  (numbered  6064),  and  liay 
30,  193S  (numbered  7048),  or  within  a  grai^  dlstrlet.  which 
are  more  valuable  or  suitable  for  the  production  of  agricultural 
crops  than  for  the  production  of  native  grasses  and  forage  plants, 
or  more  valuable  or  suitable  for  any  other  use  th^w  for  the  use 
provided  for  undw  this  Act.  and  to  open  such  lands  to  entay.  selec- 
tion, or  location  for  disposal  In  aooordanoe  with  such  Hasslflrstlon 
under  applicable  public-land  laws,  except  that  homsBtead  eatrlsa 
shall  not  be  allowed  for  tracts  exceeding  three  hundred  ^nd  twenty 
acres  in  area.  Such  lands  shall  not  be  subject  to  disposition,  settle- 
ment, or  occupation  untO  after  the  same  have  been  ^— «ftTi  aad 
opened  to  entry:  Prootded,  That  locations  and  entries  under  the 
mining  laws.  InrJudlng  the  Act  of  February  3S.  1930,  as  amended, 
may  be  nude  upon  such  withdrawn  and  reserved  areas  without 
regard  to  daasUleatlon  and  without  restrlctlone  or  llmltatkms  by 
any  provision  of  this  Act.  Where  such  lands  are  located  within 
graslng  dlstrtcU  reasonable  noUoe  ahaU  be  given  by  the  Secretary 
of  the  mtenor  to  any  graslng  permittee  of  such  lands.  Tbe  ap- 
plleant.  after  his  entry.  setecUon.  or  locatkm  Is  allowed.  ■H*ti  be 
entitled  to  the  posasaslaa  and  oas  of  audi  Jaa4s:  PmiwttML,  Tbat 


iqwrn  the  arpllnitlon  of  any  appUoant  qualified  to  make  entry, 
seleetlan.  or  loeattoii.  undo:  the  pubUe-laad  laws,  filed  In  the 
land  oUce  of  the  proper  district,  the  Secretary  of  tb»  Interior 
ShaU  cause  any  tract  to  be  olassined.  and  such  H>plleatkm.  if 
allowed  by  the  Seowtary  <tf  the  Intcrlar,  shall  entitle  the  appli- 
cant to  a  preference  right  to  enter,  select,  or  locate  such  lands 
if  opened  to  entry  as  herein  provided.' 
"  Sac.  3.  Section  8  of  such  Act  is  amended  to  read  as  follows: 
" '  8sc.  8.  That  where  su^  action  wlU  promote  the  purpoees  of 
the  dlstrlet  or  frnitete  tte  admlnistratton.  the  Secretary  is  au- 
thorised and  directed  to  accept  od  behalf  of  the  United  Stotea  any 
lands  within  the  ectertar  boondartas  of  a  district  as  a  gift.  or. 
a^en  public  interesta  wlU  ba  benefited  thereby  and  such  acUon 
wUl  promote  the  eonaolldattaa  of  tha  land  hiMlngs  of  any  owner, 
he  Is  authorised  and  directed  to  aeoept  on  btiudf  of  the  Uhttad 
Mates  title  to  any  private  owned  lands  wtthln  or  without  the 
boundarlee  of  aald  graatng  district,  and  In  exchange  therefor  to 
issue  patent  for  not  to  eioeed  an  equal  value  of  surveyed  gra^ac 
cyetrtct  land  or  of  unreserved  pubUe  laad  In  the  same  Steteor 
within  a  distance  of  not  more  than  fifty  miles  within  tha  adJota- 
lag  Btete  Dsareat  the  baae  lands.'  —.r^* 

Sac.  4.  Such  Act  is  amended  by  adding  the  foUowtng 


8-A.  Upon  ^iplleatkm  of  any  State  to  exchange  lands 
wtthln  or  without  the  boundaries  of  a  graalng  district  the  Secre- 
tary of  the  Interior  shaU  and  Is  hereby  directed  to  proceed  with 
sudi  exchange  at  the  eaiUeat  praetleahle  date  in  the  manner  now 
provided  by  law  for  the  esnhange  of  lands  with  the  Stetes  and  to 
cooperate  fuDy  with  the  States  to  that  end.  but  no  Stote  shaU  be 
permitted  to  srteet  lieu  lands  In  another  Stete.  In  ms^lng  su^ 
exchange  the  Uhlted  Stetes  shall  patent  to  such  Stete  an  eoual 
value  of  surveyed  gracing  land  or  of  unreserved  surveyed  public 
land.  Areas  and  values  of  unsorveyad  lands  wtthln  or  without 
graalng  dlstrlcte  may  be  approximated  by  protraction  or  otherwise 
for  the  purpose  of  effecting  exchanges  of  Stete  lands.  No  Stete, 
however.  ahaU  sdect  puMlc  lands  within  a  graslng  district  In  fur- 
therance of  any  eaiAiange  exeeol  for  the  pnrpoee  of  **»..>%MM-*t^ 
tte  laad  hoWtngs  located  In  sudi  area.  No  fee  ahall  be  diarged^e 
Stete  for  any  exchange  of  land  made  under  ttila  A«t  exomt  ona- 
half  of  the  cost  of  publishing  notice  df  a  pimiiised  •^^■fcar^  «■ 
herein  provided. 

" '  Before  any  such  exchange  under  this  section  or  under  saetioa 
8  hereof  Shall  be  effected  notice  of  the  contemplatad  <»»r*«*»wf  de- 
scribing the  lands  Inndvad.  shall  be  pubUAed  by  the  Beggary  of 
the  Interior  once  each  weak  for  four  soooeaslve  weeks  In  some  news- 
paper of  general  circulation  in  the  county  or  countlee  In  which 
may  be  situated  the  lands  to  be  accepted,  and  In  the  same  manner 
in  some  like  newspaper  poUMied  In  any  county  in  which  may 
be  sltaated  any  lands  to  be  given  in  soeh  »»«^Tyi^fff:  undg  oon- 
veyed  to  the  United  States  under  this  Act  shall,  upon  acosptanca 
of  title,  beeooae  puMle  lands,  and  if  located  within  the  exterior 
boundarlee  of  a  graslng  dlstrlot  tbey  shaU  become  a  part  of  tha 
district  within  the  boundaries  of  whl^  they  are  tocatadTFrocMs^ 
That  either  party  to  an  exchange  xinder  this  or  the  praoodlag 
section  may  make  reservations  of  minerals,  easements,  or  rlghte  of 
use.  the  values  of  whidi  diaU  be  didy  coosldOTBd  in  determining 
the  values  of  the  eschanged  lands.  Where  iiiesiiislliiiis  aia  made  la 
lands  eoaveyed  to  the  United  States  the  right  to  enjoy  thun  sliall 
be  subject  to  such  reasonable  conditions  respecting  ingress  "^ 
egress  and  the  «se  of  the  surface  of  the  land  as  may  be  dssmed 
neeeaaary  by  ths  Secretary  of  the  Interknr.  Where  mineral  reserva- 
tions are  made  In  lands  eonveyed  by  the  United  States.  It  tfiali 
be  so  stipulated  in  the  patent,  and  any  person  wtio  aoqulias  the 
right  to  mine  and  remove  the  reaerved  mtoeral  deposlte  may  enter 
and  occupy  so  much  of  the  surfaoa  aa  may  be  required  for  all  pur- 
poees taddent  to  the  mining  and  reoMval  of  the  minerals  thete- 
from.  and  may  mine  and  remove  such  mlnsrala.  upon  payment  to 
the  owner  of  the  surface  for  damages  caused  to  the  land  and  Im- 
provemente  thereon.' 

"  Ssc.  5.  Section  10  of  such  Act  Is  amended  to  read  as  follows: 
" '  Sac.  10.  That,  except  as  provided  in  eections  9  and  11  hereof, 
all  moneys  received  under  the  authority  of  this  Act  shall  be  de- 
posited In  the  Treasury  of  the  United  Stetes  as  miscellaneous  re- 
ceipte.  but  35  per  centum  of  all  moneys  received  under  this  Act 
during  any  fiscal  year  is  hereby  made  available,  when  appropriated 
by  the  Congress,  for  expenditure  by  the  Secretary  of  the  Interior 
for  the  oonstructlon.  purchase,  or  maintenance  of  range  improve- 
mente.  and  60  per  centum  of  the  nuHMy  received  under  this  Act 
during  any  fiscal  year  shall  be  paid  at  the  end  tbere<M  by  the  Sec- 
retary of  the  Treasury  to  the  Stete  In  which  the  gnuklng  distrlcte 
or  the  lands  producing  such  moneys  sre  sltusted.  to  be  expended 
as  tha  State  LegMatuve  of  auch  Btete  may  prescribe  for  the  bene- 
fit of  the  county  or  counties  in  which  the  gracing  dlstrlcte  or  the 
lands  producing  such  BKmeys  sre  sttoated:  Provided.  That  if  any 
gracing  dlstrlet  or  any  leased  tract  Is  in  awre  than  one  State 
or  ooun^,  the  distributive  shara  to  each  from  the  proceeds  of 
said  district  or  leased  tract  ahall  be  proportional  to  ite  area  In 
said  dtstrtet  or  leased  tract.' 
"  Sac.  6.  Section  15  of  such  Act  Is  amended  to  read  as  follows: 
"'Sac.  16.  The  Seeretsry  of  ttie  Interior  is  further  authortaed. 
in  his  discretion,  wheta  lands  of  the  public  domain  are  ao  sit- 
uated as  not  to  justify  their  IneluBion  In  any  gracing  district  to 
be  esteUlshed  pursuant  to  thia  Act.  to  lease  any  such  lands  for 
gr***"!  parpcaea.  upon  such  terms  and  conditions  as  the  Sacra- 
tary  may  preecrlbe;  Prootd»d,  That  prefoence  shall  be  given  to 
owners,  homesteaders,  lesseee  or  other  lawful  occupanta  of 
tiguoas  lands  to  the  extent  necesssry  to  parmtt  proper  use  of 
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tnfct*  •inteae*  TOO  aerea  or  ium,  the  owncts.  hooMsteaiten. 
^  or  other  lawfxil  oeciqtent*  of  Unda  contiguous  thereto,  shall 
~  entitled  to  receive  such  leaaes  thereto:  Provided  further.  That  Ifee 
«TT"*n«-p  at  such  a  lease  shall  not  be  construed  to  prerent  1  ae 
sale,  czchance.  or  other  diqpoeltlon  at  lands  as  aathorteed  by  tl  lIb 
Act.' 

"Sac.  7.  Such  Act  Is  further  amended  by  adding  the  tollowlfig 
new  section: 

*"8ac.  17.  The  Secretary  of  the  Interior  shall  have  power 
select  a  Director  of  Grazing  and  such  assistant  directors  of  gras^g, 
graslers.  and  such  other  employees,  as  shall  be  necessary  to  a  i- 
mlnlstCT  this  Act  without  regard  to  the  proTlslona  of  the  dv  1 
semce  laws.    The  Secretary  of  the  Interior  shall  give  consideration 
to  the  practical  range  ezpertence  In  puMlc  land  States  of  the 
aons  selected  for  such  positions. 

" '  No  assistant  director  of  graslng,  grazier,  or  other  employbe 
ahall  be  appointed  who  Is  not  at  the  time  of  appointment  or  seU  b- 
tlon  a  bona  fide  citizen  and  realdent  of  the  State,  or  of  one  of  t  le 
States,  in  which  such  director,  grazier,  or  other  employee  Is  (to 

"Sbc.  8.  Such  Act  Is  further  amended  by  adding  the  folloiwl^ 
new  section: 

** '  SBC.  18.  (a)  All  vacant,  unappropriated,  and  unreserved  noh- 
minerals  lands  of  the  public  domain  which  are  situated  in  laolat^ 
or  disconnected  tracts  of  seven  hundred  and  sixty  acres  or  I 
which,  at  the  expiration  of  two  years  after  the  passage  of  this  Ait, 
as  amended,  are  not  included  within  the  boundaries  of  any  grazL  ig 
district  estabUshed  pursuant  to  this  Act,  as  amended,  and  whlih 
during  such  period  have  not  been  ordered  into  the  market  for  s4le 
under  the  provisions  of  section  2455  of  the  Revised  Statutes, 
amended,  or  leased  under  the  provisions  of  this  Act.  or  selected  ^ 
exchange  under  the  provisions  of  this  Act.  are  hereby  granted 
the  several  Statee  in  which  such  lands  are  situated  tor  the  use 
benefit  of  the  common  schools  of  such  States. 

"'(b)  No  part  of  the  grant  made  by  this  section  shall  beco4ie 
effective  as  to  any  State  imtil  such  State,  through  Its  legtslatu  -e, 
ahall  Uava  acc^ted  such  grant,  and  such  acceptance,  duly  oertlfli  d. 
has  been  received  by  the  Secretary  of  the  Interior.  Upon  tie 
receipt  of  such  acceptance,  which  must  be  made  within  a  period 
four  years  after  the  date  of  enactment  of  this  Act.  as  amendid. 
the  grant  shall  immediately  become  effective  as  to  such  8U ». 
IrreqpecUve  of  the  action  of  other  States,  and  the  Secretary  ah  01 
Immediately  notify  the  local  land  offices  in  such  State  of  such  fa  rt 
The  Secretary  shall  also  cause  to  be  delivered  to  the  proper  ofl 
clals  of  such  State,  such  maps,  records,  books,  and  documents 
may  be  necessary  for  the  enjoyment,  control,  use.  administration, 
and  disposition  of  such  lands.' " 

**  Ttna  n.  BaauuiMi  Nationai.  ifoinncxirr 
"Sac.  1.  The  boundaries  of  the  Badlands  National  Monumeit, 
as  eatabUahed  by  the  Act  of  March  4.  1939  (45  Stat.  1553).  sh^ 
be.  and  are  hereby,  extended  to  Include  such  lands  adjacent 
oontlguoue  thereto,  in  the  State  of  South  Dakota,  including,  tafit 
not  being  restricted  to,  lands  designated  as  submarglnal  by  t  m 
Beeettlement  Administration,  as  may  be  deterinlnad  by  the  Pre  1- 
dent,  by  prodamatlon.  within  five  years  foUowlng  the  approval 
this  Act.  to  be  necessary  for  the  proper  rounding  out  of  the 
boundaries  ot  said  Monument  or  the  administration  thereof,  pi  »- 
Tiding  the  entire  area  of  such  Monument  shall  not  exceed  25O.0  DO 
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**  amc.  a.  That  the  provtstons  of  the  Act  of  August  25.  1916.  e  i- 
titled  'An  Act  to  establlah  a  National  Park  Service  and  for  otqer 
porposaa',  as  amended,  are  hereby  made  applicable  to  and 
tended  over  such  lands  as  may  be  added  to  the  Monument  i?~^ 
the  authority  of  the  foregoing  section. 
And  the  Senate  agree  to  the  same. 

That  the  House  recede  trom  Its  disagreement  to  the  amendme^it 
of  the  Suate  to  the  title  of  the  bill,  and  agree  to  the  same. 

KsT  PrmtAM. 
Alva  B.  AnAMs, 
Cam,  a.  Hatch, 
.\  Paiu  Noaaacx, 

Obbalo  p.  NTS, 
Mmnmgert  on  the  part  of  the  Senate, 
RxNi  L.  DsBouBt, 
J.  W.  RoazMaoM. 
Rot  I.  AToa, 
Habit  L.  IbiciMtexatn, 
Mmnagert  on  the  part  of  the  Eouee. 

Tlie  report  ma  agreed  ta 
wttkWxx.iMkTiam  or  bxtumznodb  coAL-ioiinia  injusTtT 

ICr.  NXSLY.  I  move  to  take  from  the  table  and  proceed 
to  tbe  consideration  of  House  bill  9100,  a  bill  to  stabiliae  tile 
bttumlnous  coal-mlnlnff  indiistry,  and  for  other  purposes. 

The  PRBSIDINQ  OFFICER.  The  derk  will  state  the  btu 
by  iU  title. 

The  Cbxew  Cuouc  It  is  proposed  to  proceed  to  the  con- 
sideration of  the  bin  (H.  R.  9100)  to  stabilise  tbe  bttuminoi  is 
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coal-mining  industry  and  promote  its  interstate  commero  r, 
to  provide  for  cooperative  marketing  of  bituminous  coal;  o 
levy  a  tax  on  bituminous  coal  and  provide  fen*  a  drawba<  k 
under  certain  conditions;  to  declare  tbe  production.  di{- 
tribution  and  use  of  bituminous  coal  to  be  affected  with 


national  puUic  interest;   to  conserve  the  bituminous-coal 
resources  of  the  United  States;  to  provide  for  the  general 
welfare,  and  for  other  purposes;  and  providing  penalties. 
Ifr.  WHITE.    I  suggest  the  absence  of  a  quorum. 
The  PRESIDINQ  OFFICER.    The  clerk  will  call  the  roIL 
Tbe  legislative  clerk  called  the  roll,  and  tbe  following  Sen- 
ators answered  to  their  names: 

Radellffe 

Reynolds 

Robinson 

Russell 

Schall 

Schwellenba^ 

Sheppard 

Shlpstead 

Smith 

Btelwer 

Thomas,  Okla. 

Thomas,  Utah 

TDwnsend 

Trammell 

Truman 

Tydlngs 

Vandenberg 

VanNuys 

Wagner 

Waldi 

Wheeler 

White 


Adams 

Copeland 

Lewis 

Aahurst 

Coetigan 

Logan 

Austin 

Davis 

Lonergaa 

Barb  man 

Dletertch 

Long 

Bailey 

Donahey 

McAdoo 

Bankhead 

Duffy 

McCarran 

Barbour 

Fletcher 

McGill 

Berkley 

Frader 

McKellar 

Black 

McNary 

Bone 

Oerry 

Maloney 

Borah 

Qibeon 

Metcalf 

Brown 

Glass 

Minton 

Bulkley 

Gore 

Moore 

Bulow 

Guffey 

Murphy 

Burke 

Hale 

Miirray 

Byrd 

Harrison 

Neely 

Bymee 

Norbeek 

Capper 

Hateh 

Norris 

Caraway 

Hayden 

Nye 

Chaves 

Johnson 

CMahoney 

Clark 

King 

Overton 

Connelly 

LaFoUette 

Pittman 

Mr.  LEWIS. 

I  announce  the  absence 
St.   Bilbo  1.    the    Senator 

[Mr.  CoouDOE],  and  the  Senator  from  Idaho  [Mr.  Popi],  who 
are  necessarily  detained  from  the  Senate. 

I  announce  also  that  the  Senatw  from  West  Virginia  [Mr. 
Holt]  is  absent  on  account  of  illness. 

I  ask  that  these  announcements  stand  in  the  Rbcoro  for 
the  day. 

Ttie  PRE8IDINO  OFFICER  (Mr.  McOnx  in  the  chair). 
Eighty-eight  Senators  having  answered  to  their  names,  a 
quorum  is  preset. 

The  question  is  on  agreeing  to  the  motion  of  the  Senator 
from  West  Virginia  [Mr.  Nult]  that  the  Senate  proceed  to 
the  consideration  of  House  bill  9100. 

Mr.  BONE  and  Mr.  McNARY  addressed  the  Chair. 

The  PRESIDING  OFFICER,    Tlie  Senator  from  Oregon. 

Mr.  McNART.  Mr.  President,  I  inquire  what  is  the  pur- 
pose of  the  bill,  and  what  is  the  bill? 

Mr.  ROBINSON.    It  is  the  so-called  "  Oulfey  coal  bUL" 

The  PRESIDING  OFFICER.  It  is  the  so-called  "  Guffey 
coal  bill." 

Mr.  NEELY.  Mr.  President,  it  is  the  House  substitute  for 
the  Guffey  coal  bill. 

Mr.  TYDINGS.    Is  it  Senate  bill  2481? 

Blr.  NEELT.  No;  it  is  the  House  substitute  for  the  Senate 
bilL 

Mr.  T7DINOS.  I  mean,  is  it  the  bin  reported  by  the  Sen- 
ator from  West  Virginia,  or  is  it  an  identical  biH? 

Mr.  NEELY.  The  bills  are  not  idenUcal.  The  differences 
between  these  measures  will  at  the  proper  time  be  explained. 

Mr.  TYDINGS.  Mr.  President,  may  I  ask  the  Senator 
whether  or  not  the  antitrust  laws  are  repealed  by  the  House 
bin? 

Mr.  NEELY.  The  bin  contains  certain  exemptions  from 
the  operation  of  the  antitrust  laws. 

Mr.  TYDINGS.  I  understand  the  answer  to  be  "  yes."  Is 
that  correct? 

Mr.  NEELY.  The  biU  does  not  propose  to  repeal  the  anti- 
trust laws. 

Mr.  TYDINGS.    I  find  this  provision  in  the  bin: 

The  provisions  of  the  anUtrust  Uws  of  the  United  States  shall 
not  apply  to  any  producer  of  bitiimlnous  coal  who  has  accepted 
and  oMlgatad  himself  to  comply,  and  who  compiles  with  the  pro- 
visions of  this  section. 

In  Other  words,  as  to  an  those  who  comply  with  the  code, 
the  antitrust  laws  are  suspended;  as  to  aU  those  who  do  not 
comply  with  the  code,  the  antitrust  laws  are  stiU  in  effect. 
If  that  does  not  mean  that  the  antltrast  laws  are  to  apply 
to  only  one  group  of  our  citizens,  and  are  not  to  apply  to 
others,  I  am  badly  mistaken. 

I  have  Just  been  informed  that  the  Senator  from  Wash- 
ington [Mr.  BoHx]  has  the  floor.  I  did  not  understand  that. 
I  therefore  reserve  my  interrogatory  unUl  later. 
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The  PRESIDING  OFFICER.  The  Senator  from  W«t  Vir- 
ginia has  been  recognised. 

The  question  is  on  the  motion  of  the  Senator  from  West 
Virginia  to  imiceed  to  the  consideration  of  House  taiU  9100. 

Mr.  KING.    A  parliamttitary  inquiry. 

The  PRESIDING  OFFICER.  Tlie  Senator  from  Utah 
win  state  it 

Mr.  KING.  Tbe  mere  fact  that  a  motion  is  made  to  pro- 
ceed to  the  consideration  of  a  bin  does  not  deny  opportunity 
for  addressing  the  Senate  upon  a  subject,  pertinent  or  other- 
wise, and  the  Senator  from  Washington  addressed  the  Chair 
and  had  reoognidon.  and  he  desires  xm>w  to  speak  upon  the 
bin,  I  assume. 

Mr.  BONE.    Mr.  President 

The  PRESIDING  OFFICER.  The  motion  is  debatable, 
but  the  caiair  has  recognised  the  Senator  from  West  Vir- 
ginia. It  was  not  the  understanding  of  the  Chair  that  the 
Senator  from  Washington  had  been  xeoognixed. 

Several  Senators  addressed  the  caiair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
West  mrginia  yield;  and  if  so,  to  whom? 

Mr.  TYDINGS.  Mr.  President,  the  Soiator  from  West 
Virginia  states  that  he  does  not  desire  to  occupy  tbe  floor. 
I  should  like  to  adc  the  Senator  f  rem  West  Virginia  and  the 
Senator  from  Pennsylvania  whether  or  not  the  antitrust 
laws  are  suqiended  by  the  biU  which  has  ccnne  over  from 
the  House? 

Mr.  GUFFEV.    I  hand  the  Senator  a  copy  of  the  biU. 

Mr.  TYDINGS.  I  ask  the  Senator— it  is  his  bill— whether 
or  not  the  antitrust  laws  would  be  suspended  if  the  biU 
were  enacted  into  law? 

Mr.  BORAH.  Mr.  President,  wiU  the  Senator  from  Mary- 
land  yield  to  me? 

Mr.  TYDINGS.  I  yield  to  the  Senator  from  Idaho  for  a 
question. 

Mr.  BORAH.  I  can  advise  the  Senator  that  the  House  biU 
contains  the  same  provisitm  foimd  in  the  biU  which  was 
reported  by  the  Senator  from  West  Virginia,  and  it 
reads 

Mr.  TYDINGS.    On  what  page? 

Mr.  BORAH.    Page  8.  section  4: 

While  this  act  Is  In  effect  and  for  eo  days  thereafter,  the  pro- 
visions of  the  antitrust  laws  of  the  United  States  shaU  not  apply 
to  any  producer  of  bltumlno\u  coal  who  has  accepted  and  obli- 
gated hlmeelf  to  comply,  and  who  complies  with  the  ivovlsions 
of  this  section,  or  to  any  marketing  agency  en'  board  created  un- 
der and  operating  In  oompllanoe  with  this  section. 

Blr.  TYDINOa  Then,  Mr.  President,  my  observation  is 
that  if  the  biU  shaU  be  passed  as  it  came  from  the  House  it 
win  mean  that  those  who  comidy  with  the  codes  which  are 
set  up  by  a  regulatory  board,  by  virtue  of  that  board's  clear- 
ance, win  be  exempted  from  the  antitrust  laws,  but  an  other 
producers  of  coal  not  cleared  by  tbe  regulatory  board  wiU  be 
under  the  antitrust  laws.  In  other  words.  faaU  of  ttiose 
engaged  in  the  coal  business  wiU  be  hving  under  the  antitrust 
laws,  while  the  other  half,  which  wiU  have  been  approved  by 
the  bituminous  coal  board,  win  be  Uving  without  the  anti- 
trust laws.  That  is  what  the  biU  provides.  That  may  be 
good  law;  but  if  it  be  constitutional — and  I  am  not  going  to 
make  any  legal  argument— ^en  I  think  that  hereafter  an 
constitutional  debates  had  better  be  omitted,  because,  in 
my  humble  Judgment,  the  biU  wffl  not  hold  water  3  min- 
utes after  It  gets  to  the  Supreme  Court  of  the  United 
States.  It  is  class  legislation  and  group  exemption,  not  made 
by  law  but  made  by  a  group  of  appointive  officials  called  the 
Bituminous  Coal  Board,  who  make  the  code.  In  other  words, 
we  are  now  proposing  to  exempt  people  from  the  operation 
of  the  antitrust  laws,  not  by  act  of  Congress  or  even  by 
Presidential  proclamation  but  by  a  board  i^ipointed  by  the 
President,  who  can  say,  "  The  antitrust  laws  do  not  apply  to 
you  because  we  have  given  you  cleanmce,  but  they  do  apply 
to  everyone  else  who  has  not  obtained  clearance." 

Bir.  BORAH.  Mr.  President,  not  only  that  but  under  this 
provision  tbe  antitrust  laws  would  apply  to  an  citizens  of  the 
United  States  except  a  group  selected  by  this  board,  which 
would  be  exempt. 

Mr.  TYDINGS.   Tliat  is  true. 


Mr.  BfHlAH.  I  venture  to  say  that  there  may  not  be  founA 
in  the  history  of  civHiwticw  In  any  nattan  wtere  the  nile  of 
law  obtained  in  any  reapect  whatever,  any  such  provision  as 
this  enacted  into  law. 

Mr.  TYIUNG&  I  am  sure  that  observation  is  oomot 
Mr.  President.  I  am  in  a  very  embarrassing  sttuatioo.  Ttm 
coal  industry  in  my  State  is  a  lane  toOmtrf.  ud  I  have 
been  asked  by  practieally  aU  the  miners  and  by  most  of 
the  operators  to  vote  for  the  tam.  bat  I  do  not  intend  to 
vote  for  it  as  it  stands,  and«  If  that  means  that  I  must 
suffer  the  consequences  of  that  vote,  Z  am  content  to  solNr 
them  rather  than  to  support  any  snch  legal  moBstrestty  as 
that  provision.  I  am  taking  these  few  moments  to  poliit 
out  Just  m  Urn  of  the  things  in  tbia  bffl  so  that  tNFf  who 
vote  to  consider  it  may  act  with  intelligence. 

As  I  understand  the  bill,  all  eoal  is  to  be  taxed  35  percent 
of  its  value— where?    At  the  mine.    Mot  in  interstate  com- 
merce, but  the  moment  that  the  coal  comes  out  of  the  »w«wt 
it  is  subjected  to  a  tax  of  35  percoit. 
Mr.  NEELY.    Mr.  President.  wiU  the  Senator  yield? 
Mr.  TYDINQB.    I  yMd. 

Mr.  M^BLY.    The  House  bill  propoees  a  tax  of  IS  per* 
cent  and  a  rebate  of  90  percent 
Mr.  TYDINQe.    What  page  is  that  on? 
Mr.  GUFFEY.    Has  the  Senator  a  copy  of  the  new  bffl? 
Mr.  TYDINQ6.    I  have  a  copy  of  the  new  UU,  bat  I 
marked  the  oki  bUL 
Mr.  NEELY.    I  am  referring  to  tbe  House  bffl. 
Mr.  TYDINOS.    Yes.    I  have  tbe  House  bffl.  but  I  hate 
marked  the  Senate  UlL 

Mr.  BARKUBY.    Mr.  President,  that  provlsian  is  found 
on  page  7. 

Mr.  TYDINGS.  I  may  say.  whether  it  Is  15  percent  or 
25  percent  does  not  make  any  difference.  As  a  matter  of 
fact,  it  is  15  percent,  and  80  percent  of  the  tax  paid  is  to  be 
returned  to  aU  coal  operators  who  obtain  the  approval  of 
the  bituminous  board,  but  the  fuU  tax  is  to  be  paid  by  and 
not  returned  to  producers  who  are  not  approved  by  the 
board.  In  other  words,  there  is  class  taxation.  We  tax 
one  ooal  operator  who  does  not  desire  to  come  under  the 
board  and  let  another  coal  operator  get  90  percent  of  his 
tax  returned  because  he  does  come  under  the  board.  That 
is  nothing  more  nor  less  than  an  attonpt  to  coerce  every 
producer  of  coal  to  put  his  business  under  this  board.  In 
my  Judgment,  that  proposition  wffl  not  stand  the  test  of 
the  courts,  Urst,  because  there  is  no  power  in  the  Fsderal 
Constitution  to  tax  the  coal  at  the  mouth  of  the  mine.  It 
is  not  in  ii^orstate  commerce.  It  is  not  regulating  or  con- 
trolling interstate  or  foreign  commerce.  It  is  Just  the  same 
as  If  we  tax  a  tree  or  a  house. 
Mr.  BARKLEY.  Mr.  President,  wffl  tbe  Senator  yield? 
Mr.  TYDINGS.    I  yield. 

Mr.  BARKLEY.  The  Senator  realises,  of  course,  that  the 
taxing  power  of  the  Federal  Omtanataoit  does  not  rest  upon 
the  commerce  clause  of  the  Constitution.  Congress  may  tax 
anything  regardless  of  whether  or  not  it  goes  into  interstate 
commerce. 

Mr.  TYDING&  I  do  not  know  whether  I  agree  with  that 
statement:  but  whether  it  be  true  or  not.  the  preamble  of 
the  pending  bffl  is  so  drawn  that  tbe  basis  upon  which  the 
whole  structure  rests  is  that  coal  not  moving  in  Intrfrstat^ 
commerce  affects  coal  which  does  move  in  interstate  com- 
merce, and  for  that  reason,  according  to  the  pieamble  of 
the  bin.  there  is  a  necessity  for  the  bffl.  The  provision  to 
which  I  refer  is  as  f(dlows: 

It  Is  further  recognlaad  and  daeland  that  all  produeaen  at 
bltumtDoas  ooal  and  dlatrlbutkm  by  tbe  ptoduena  tbaraof  baar 
upon  and  directly  affect  Its  Interstate  commerce  and  render  rtg- 
ulatkm  of  all  such  production  sad  distribution  imperative  for 
ttM  ptotectkm  of  such  oommooe  and  the  national  public  ssrvloa 
of  bitammaui  coal    •     •     • 

So  that  the  reason  for  the  bffl  is  the  interstate  feature 
of  coal,  not  the  intrastate  feature  of  coaL 

Even  if  this  measure  should  be  advantageous  for  the 
miners  or  the  operators,  whidi  for  the  sake  of  argument  I 
wffl  concede  for  the  moment,  it  must,  perforce,  increase  the 
cost  of  soft  coal,  not  to  industry  particularly,  although  the 
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cost  wffl  be  Increased  to  Industry,  but  it  will  Increase  tUe 

cost  to  every  indiridual  consumer.    Who  bums  soft  coal? 

The  poorest  people  in  the  United  States  are  the  users 

soft  coal  for  heating  purposes;  those  who  cannot  afford  haril 

coal;  and  the  first  tiling  we  know  in  these  United  States  ^ 

are  going  to  have  a  buyers'  strike  of  some  proportions. 

as  is  claimed.  20.000,000  or  22.000,000  people  are  out  of  work 

and  on  relief,  then  the  way  to  get  them  off  reUef  is  not  ti 

increase  the  cost  of  the  tkdngs  they  must  have  in  order  t) 

live.    We  are  taking  hold  of  our  bootstraps  and  pulling  o:  i 

them  so  hard  that  we  will  pull  the  soles  off  our  feet,  and  ou  r 

heads  will  be  lower  than  our  feet,  if  we  do  not  stop  th^ 

futile  effort. 

Mr.  NEELT.    Mr.  President,  will  the  Senator  yield? 

Mr.  TTDINOS.    I  yield. 

Mr.  NKELY.    Does  the  Senator  think  that  the  price  off 

bituminous  coal  has  been  unreasonably  high  since  the  enact  - 

ment  of  the  national-recovery  legislation? 

Mr.  TYDINOS.  I  do  not  believe  it  is  the  function  of  th  s 
Congress  to  fix  prices.  The  purpose  of  this  bill  is  to  fix  th ; 
price  oi  coal,  and  I  see  no  more  reason  to  fix  the  price  oi 
coal  than  to  fix  the  price  of  shoes,  or  overalls,  or  clothing,  qc 
plows,  or  milk,  or  wheat,  or  com,  or  any  other  commodity. 
Mr.  NEELY.  Mr.  President,  will  the  Senator  yield? 
Mr.  TTDINOS.    I  yield. 

Mr.  NKELY.  The  Senator  has  not  answered  my  questioz  u 
Before  he  answers  it.  may  I  remind  him  of  the  fact  th: 
labor  represents  approximately  65  percent  of  the  cost 
producing  bituminous  coal.  The  hearings  on  the  Ouffeir 
coal  bill  disclosed  the  undisputed  fact  that  the  averag; 
income  of  a  miner  in  the  United  States  before  the  N.  R.  /  . 
was  declared  to  be  unconstitutional  was  only  $56.20  a  monti  i. 
TYDINOS.  I  do  not  favor  such  low  pay. 
NEELY.  The  cost  ot  coal  is  inseparably  connectel 
with  the  wages  of  the  350.000  coal  miners  of  the  Unite  1 
States,  and  unless  there  is  some  substantial  increase  in  th ; 
prtee  of  coal  the  mteers  cannot  be  paid  a  living  wage. 

Mr.  TYDINOS.  Why  not  have  a  minimum-wage  scale 
then  and  be  done  with  it?  Why  come  in  with  this  bill  whic  i 
controls  or  attempts  to  control  and  tax  a  commodity  f  ron . 
so  to  speak,  the  cradle  to  the  grave?  If  the  miners  are  en  • 
tilleSS  to  more  money— and  I  think  they  are— then  the  walr 
to  give  It  to  them  is  to  pass  a  law  ISxlng  mtntmnm  wages, 
that  is  the  proposition.  Certainly  all  the  roundabout  pri 
oedure  which  is  adopted  by  this  bill  does  not  do  that,  in 
humUe  judgment,  and  it  certainly  makes  distinctions  a 
discriminations  which  have  no  part  in  national  legislation 
Mr.  NEELY.  Bir.  President,  will  the  Senator  again  yield)? 
Mr.  TYDINOS.    I  yield. 

Mr.  NEELY.  Does  the  Senator  from  Maryland  believ^ 
that  it  win  be  possible  at  this  or  the  next  session  of  Congres  s 
to  enact  such  law  as  he  has  suggested  relative  to  minirmirf 
wages? 

Mr.  TYDINOS.  It  Is  attempted  to  do  it  here  because  thk 
HO  gives  to  the  Commission  the  power  to  fix  minimuxi 
wages,  and  If  we  are  doing  that  for  the  miners.  let  us  giv  i 
the  commission  the  power  to  adopt  the  mininrmnn  wage  an<  1 
sink  the  rest  of  the  bill.  If  the  miners  ought  to  have  relieJ 
let  us  go  at  it  honestly  and  directly  and  forthrii^tly.  Ther  i 
is  no  need  to  have  all  of  this  ramified  code  work  and  all  th  i 
other  parts  of  the  bill  if  the  purpose  of  the  bill  is  to  giv( 
ttie  miners  more  wages. 
Mr.  NEELY.  Mr.  President,  will  the  Senator  further  yield 
Mr.  TYDINOS.    I  yield. 

Mr.  NEELY.  Does  the  Senator  from  Maryland  mean  t^ 
say  that  he  thinks  this  bill  is  dishonest? 

Mr.  TYDINOS.    I  do  not  mean  to  say  it  is  morally  dis 
honest,  but  I  mean  to  say  it  is  intellectually  dishonest.    Thi  i 
bin  is  an  indirect  attempt  to  weave  a  law  in  and  around  an4 
about  the  Constitution  which  could  not  be  sustained  in  thi 
courts  if  the  naked  statement  of  the  proposition  were  mad(  i 
by  Its  authors.    Every  Senator  knows  that  an  effort  has  beei  i 
made  to  do  by  indirection  something  which  the  Constitutioi 
forbids.    It  is  nothing  more  than  the  statement  of  the  nake( 
tntth  so  to  assert.    In  my  humble  Judgment,  we  will  hav( 
this  bill  for  no  good  purpose,  because  I  have  no  doub 


whatever  that  the  Court  will  knock  it  higher  than  the  sky 
once  the  bill  comes  under  judicial  scrutiny. 

The  Court,  for  example,  in  the  Schecter  case,  in  connec- 
tion with  the  N.  R.  A.,  among  other  things  denied  to  Congress 
the  right  to  fix  the  price  of  chickens  in  New  York  State,  but 
under  this  bill,  if  enacted,  we  may  fix  the  price  of  coal  in 
New  York  or  any  other  State,  and  that  will  be  constitutional. 

Mr.  BARKT.RY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Maryland  s^eld  to  the  Senator  from  Kentucky? 

Mr.  TYDINOS.    I  yield. 

Mr.  BARKLEY.  Does  the  Senator  recall  that,  when  the 
Webb-Kenyon  Act — I  think  it  was  that  act — ^was  under  con- 
sideration. Chief  Justice  Taft.  not  then  a  member  of  the 
Supreme  Court 

Mr.  TYDINOS.  Yes;  I  am  familiar  with  that  story.  Mr. 
Taft  said  it  was  unconstitutional. 

Mr.  BARKLEY.  And  the  then  Attomey  Oeneral  of  the 
United  States,  Mr.  Knox,  rendered  an  official  opinion  that  it 
was  unconstitutional. 

Mr.  TYDINGS.  And  the  Supreme  Court  subsequently  held 
it  to  be  constitutional. 

Mr.  BARKLEY.    Yes. 

Mr.  TYDINGS.  That  has  nothing  to  do  with  the  bill 
before  us  at  all.  The  Supreme  Court  of  the  United  States 
said  Congress  had  no  power  to  go  into  purely  Intrastate  com- 
merce and  tax  an  article  under  the  guise  of  regulating  com- 
merce. Yet  now,  in  the  case  of  coal.  It  is  attempted  to  tax  It 
at  the  mouth  of  the  mines.  What  is  the  difference  between 
chickens  and  coal  if  we  are  going  to  talk  frankly  about  this 
measure? 

I  have  tried  a  few  lawsuits  in  my  time,  and  I  know  it  is 
possible  to  make  a  pretty  good  argument  out  of  a  very  little 
fact;  one  can  weave  around  It  and  sometimes  he  can  influence 
the  jury  to  decide  a  case  contrary  to  the  evidence;  but  we  are 
not  here  as  a  ivory  to  win  a  lawsuit;  we  are  here  as  legis- 
lators to  put  all  the  facts  on  the  table  and  enact  a  law  acc^d- 
ingly.  We  are  not  here  to  see  If  we  cannot  so  find,  by  some 
sort  of  defense  in  the  game  of  polemics,  that  our  position 
may  be  justified.  We  are  here  to  pass  a  bill  which,  beyond 
any  reasonable  peradventure  of  a  doubt,  will  stand  the  test 
of  the  courts,  so  that  we  will  not  abuse  the  exercise  of  power 
which  each  and  every  one  of  us  is  sworn  not  to  abuse. 

Mr.  NEELY.    Mr.  President,  will  the  Senator  yield? 

B4r.  TYDINOS.    I  yield  to  the  Senator  from  West  Virginia. 

Mr.  NEELY.  I  rose  to  observe  that  the  Senator  from 
Maryland,  with  his  usual  Ingenuity,  is  demonstrating  with 
the  certainty  of  the  solution  of  a  problem  in  mathematics 
that  one  can  make  a  very  good  argiunent  on  practically  no 
foundation  of  fact  to  siipport  it. 

Mr.  TYDINOS.  Now  that  the  Senator  has  spoken,  he  has 
proved  by  his  own  eloquence  and  example  what  he  attempted 
to  apply  to  me. 

Mr.  LONO.    Who  Is  right,  Mr.  President? 

Mr.  TYDINOS.  Mr.  President,  consider,  for  instance,  this 
provisi(m: 

(a)  All  code  members  shaU,  In  their  respective  districts,  report 
•11  spot  orders  to  the  district  board  and  shall  file  with  It  copies 
of  all  contracts  for  the  sale  of  coal,  copies  of  all  Invoices,  copies 
of  all  credit  memoranda,  and  such  other  Information  concerning 
the  preparation,  cost,  sale,  and  distribution  of  coal  as  the  commis- 
sion may  authorise  or  require. 

The  units  of  the  industry  are  to  be  put  to  the  expense  of 
lastAlling  a  certain  system  of  bookkeeping,  and  any  informa- 
tion the  whims  of  the  proposed  commission  may  require. 

I  do  not  want  to  be  misimderstood.  I  know  that  the  coal 
industry  has  suffered,  perhaps,  as  much  as  any  other  in- 
dustry in  America,  and  I  am  not  finding  fault  with  the  au- 
thors of  this  bill  in  their  attempt  to  do  something  for  the 
victims  who  are  engaged  in  wringing  a  livelihood  from  the 
coal  industry.  My  objections  to  this  measure — and  I  want 
the  Senate  to  know  a  little  of  them  before  it  votes  to  consider 
the  bill— are,  first  of  all,  that  I  do  not  think,  and  I  beUeve 
no  reasonable  man  will  think  if  he  reads  the  bill,  that  it  is 
a  constitutional  measure  v^ch  win  stand  the  test  of  the 
courts,  but  rather  one  that  will  go  the  way  of  the  N.  R.  A. 
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The  second  point  Is  that  it  proposes  to  repeal  the  anti- 
trust laws.  I  know  many  Members  of  this  body  do  not  want 
the  antitrust  laws  repealed. 

Having  given  this  brief  picture,  as  I  see  it.  I  would  much 
rather  see  this  bill  go  back  to  the  comniittee  and  something 
sound  and  something  that  would  stand  the  test  of  the  courts 
come  back  in  its  place,  so  that  whatever  could  be  legally 
and  properly  done  to  assist  the  miners  and  others  engaged 
In  the  coal  business  might  be  done.  In  my  humble  judg- 
ment, the  bill  at  best  is  nothing  more  than  a  futile  gesture 
filled,  for  numerous  depressed  and  unfortunate  men,  with  a 
hope  which  will  be  blown  away  like  autumn  fiowers  at  the 
first  wintry  blast  by  the  Supreme  Court. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  jrield  to  the  Senator  from  Kentucky? 

Mr.  TYDINGS.    I  yield. 

Mr.  BARKLEY.  Purely  as  a  matter  of  information,  does 
the  Senator  know  to  what  extent  the  antitrust  laws  have 
been  applied  to  the  production  of  coal  in  the  United  States 
since  the  enactment  of  those  laws?  In  other  words,  as- 
suming that  this  bill,  if  enacted,  suspends  the  antitrust 
laws  insofar  as  they  may  apply  to  coal  companies  producing 
coal  that  are  complsring  with  the  code  set  out  in  detail  in 
the  bill,  what,  as  a  matter  of  practical  fact,  does  the  bill 
do  to  interfere  with  the  actual  enforcement  or  observance 
of  the  antitrust  laws?  I  do  not  recall  any  case  in  which 
a  coal  company  has  been  involved  in  a  prosecution  or  a  suit 
for  violation  of  the  antitrust  laws.  I  may  not  be  accurate 
about  tliat,  but  I  think  it  is  true. 

So,  while  in  a  measure,  theoretically,  we  may  be  suspend- 
ing the  antitrust  laws  respecting  one  industry,  as  a  matter  of 
parctical  fact  this  measure  is,  I  believe,  limited  to  4  srears, 
and  during  the  entire  existence  of  those  laws  the  coal 
industry,  as  such,  has  been  involved  in  a  very  small  degree 
in  the  matter  of  the  antitrust-law  enforcement. 

Mr.  TYDINOS.  That  is  to  the  credit  of  the  coal  Industry, 
and  let  us  hope  that  they  never  wiU  transgress  the  antitrust 
laws;  but  that  is  not  a  soimd  reason  for  the  repeal  of  those 
laws;  that  is  all  the  more  reason  why  the  antitrust  laws 
should  remain  on  the  books,  because  apparently  the  coal 
trade  has  abided  by  them  and  has  carried  out  the  purposes 
for  which  they  were  created.  I  think  it  is  a  very  fine  tribute 
to  the  coal  Industry,  and  we  should  not  repeal  these  laws  or 
encourage  the  coal  industry  to  violate  them. 

Finally,  as  I  take  my  seat  may  I  say  that,  from  a  personal 
standpoint,  I  have  a  great  deal  of  additional  reluctance  in 
voting  against  this  measure  as  it  now  stands  because  one  of 
its  authors  in  the  House  of  Representatives  Is  from  my  State. 
He  Is  a  very  warm  personal  and  political  friend  of  mine;  he 
spent  the  early  days  of  his  life  in  a  coal  mine,  and  I  know 
that  that  big  heart  of  his  has  expressed  itself  in  the  philos- 
ophy of  this  bill,  and  he  has  tried  to  do  something  to  better 
the  conditions  of  the  miners  of  the  country.  But,  notwith- 
standing that,  as  I  read  the  bill,  which  I  have  done  for  the 
first  time  yesterday  and  today,  I  cannot,  much  as  I  should 
like  to  do  so  on  personal  grounds,  bring  myself  to  vote  for  a 
measiu-e  which  I  do  not  believe  to  be  soimd  or  within  the 
Constitution. 

AHNIVXRSART  OF  EXPKOITION  Or  HERNANDO  DK  SOTO 

The  PRESIDINO  OFFICER  (Mr.  DuiTT  in  the  chair)  laid 
before  the  Senate  the  action  of  the  House  of  Representatives 
disagreeing  to  the  amendments  of  the  Senate  to  the  joint 
resolution  (H.  J.  Res.  265)  pertaining  to  an  appropriate  cele- 
bration of  the  four  hundredth  azmiversary  of  the  expedition 
of  Hernando  De  Soto,  and  requesting  a  conference  with  the 
Senate  on  the  disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  BARKLEY.  I  move  that  the  Senate  insist  upon  its 
amendments,  agree  to  the  conference  asked  by  the  House  on 
the  disagreeing  votes  of  the  two  Houses  thereon,  and  that  the 
Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Ofl&cer  ap- 
pointed Mr.  Barklxt,  Mr.  McKkllar,  and  Mr.  Norbxck  con- 
ferees on  the  part  of  the  Senate. 

•     T.XTT 
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Mr.  ASHURST.  Mr.  President,  I  assure  the  Senators  in 
charge  of  the  coal  bin  that  I  have  no  disposition  to  inter- 
fere with  its  consideration,  and  if  what  I  am  going  to  pro- 
pose shall  consume  more  than  5  minutes,  I  shall  withdraw 
the  request  I  am  about  to  make. 

At  the  request  of  the  Department  of  Justice.  I  Introduced 
a  bill  authorizing  that  the  Department  employ  an  attomey 
in  a  case  of  great  importance.  I  will  a^  the  derk  to  read  a 
letter  from  the  Attomey  O^ieral  of  the  United  States  ad- 
dressed to  me.  I  do  so  because,  following  the  reading  of  the 
letter,  I  am  going  to  ask  unanimous  consent  for  the  present 
consideration  of  Senate  bill  3433,  which  is  no.  1461.  on  page 
18  of  the  calendar. 

The  PRESIDINO  OFFICER.  Without  objection,  the  derk 
will  read,  as  requested. 

The  legislative  clerk  read  as  fdlows: 

Auomr  17,  1935. 

Hon.  HBintT  P.  ASHtTBST, 

Chairman  Committee  on  the  Judtdmry. 

United  Statet  Senate,  Wathington,  D.  C. 

Mt  Dsak  Ssnatob:  I  am  submitting  herewith  a  draft  of  a  bill 
relative  to  the  employment  of  special  oounael  in  the  caaea  involving 
the  estate  tax  on  the  estate  of  William  Waldorf  Aator. 

A  tax  has  been  heretofore  Imposed  on  certain  transfers  made  by 
William  Waldorf  Astor  In  his  lifetime  on  the  groxind  that  they  ware 
made  In  contemplation  of  death.  Suits  were  brought  by  the  es- 
tate in  the  District  Court  ot  the  United  States  tot  the  Southern 
District  of  New  York  against  the  collector  at  Intemal  revenue  to 
secure  a  refxuid  of  the  tax  on  the  alleged  ground  that  they  were 
Improperly  assessed.  The  amount  involved  is  very  large  and  aggre- 
gates, with  accrued  Interest,  approximately  $30,000,000.  The  dis- 
trict court  determined  the  issues  against  the  Government,  and  an 
appeal  was  taken  to  the  Circuit  Court  of  Appeals  for  the  Saeond 
Circuit.  The  Honorable  William  Stanley,  who  was  then  the  Aaalst- 
ant  to  the  Attomey  General,  represented  the  Goverxunent  on  the 
appeal.  The  efreult  court  of  appeals  reversed  the  deeiei 
dered  a  deetolon  in  favor  of  the  Oovenunent. 

Further  proceedings  in  the  Supreme  Court  are  now  in 
platlon.  as  weU  as  a  possible  retrial  of  the  issues  in  the  district 
court.  I  feel  that  it  is  esMntial  for  the  proper  proteetloa  of  the 
interest  of  the  Government,  in  view  of  the  large  amount  of  money 
Involved,  as  mtXL  as  of  the  Intricacy  and  importanoe  of  the  ques- 
tions of  law  in  controversy,  that  there  should  be  no  change  In  the 
personnel  of  Government  counsel,  but  that  Ur.  Stanley  shouM 
continue  to  represent  the  Interssts  of  the  United  States.  Itr. 
Stanley  has.  however,  resigned  from  the  Department  of  /nstloe  and 
is  now  in  private  practice.  It  Is  my  desire  to  retain  him  as  q>eetal 
counsel  in  these  eases;  but  in  order  to  enable  htm  to  accept  the 
appointment,  an  act  of  Congress  is  indispensable  rrtlevlng  him 
from  the  statutory  prohibitions  precluding  Government  oAeere 
or  employece  from  handling  cases  against  the  Oovenunent. 

The  enclosed  bill  Is  intended  to  accomplish  this  purpose.  Similar 
statutes  have  been  heretofore  enacted  in  respect  of  the  employment 
of  special  counsel  in  other  important  Government  lltlgatloa  (act 
of  Dec.  34,  1981,  47  Stat.  4:  act  of  Apr.  14,  1034.  48  Stat.  500) . 

I  shall  be  very  glad  If  you  wUl  be  good  enough  to  Introduce  and 
urge  the  enactment  of  the  bill,  and  strongly  hope  that  It  may  pa« 
before  the  dose  of  the  present  session  of  the  Congress. 
With  kind  regards,  sincerely  yours, 

HoBcsB  CnicMiifaa.  ilttomey  OtneraX. 

Mr.  ASHURST.  Mr.  President,  the  bill  was  introduced 
and  referred  to  the  Committee  on  the  Judiciary,  which  con- 
sidered it.  and  was  unanimous  in  reporting  It  favorably.  I 
now  ask  unanimous  consent  for  the  present  consideration  of 
the  bill. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  S^iator  fitun  Arizona  for  the  Immediate  con- 
sideration of  Senate  bill  3433? 

Mr.  ASHURST.  It  might  be  well  to  have  the  bill  read.  It 
carries  out  exactly  the  desire  expressed  in  the  letter  of  the 
Attomey  Oeneral. 

Mr.  McNARY.    Is  this  a  House  bill? 

Mr.  ASHURST.  No;  it  is  a  Senate  bill,  and  that  is  the 
reason  why  I  am  presuming  to  ask  the  Senate  to  consider  it 
now  so  it  may  go  to  the  House.  Unless  I  can  secure  action 
today  I  fear  it  will  not  pass  the  House. 

Mr.  McNARY.    May  we  have  the  bill  reported? 

The  PRESIDINO  OFFICER.  The  derk  will  report  the 
bill  by  title. 

The  Cmxr  Clksk.  A  bill  (S.  3433)  limiting  the  operation 
of  sections  109  and  113  of  the  Criminal  Code  and  section  liN) 
of  the  Revised  Statutes  of  the  United  SUtes  with  respect  to 
counsel  in  certain  cases. 
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■me  PBKHIIilWQ  OFFICER.  Is  tliere  objection  to  t|ie 
pceaeak  eonsldenitkm  of  the  bill? 

Mr.  B0BIN80N.  lir.  Prefildeiit.  I  hope  then  wiU  be  ^ 
otjection  to  the  immediate  eonsideraticm  of  the  UU. 

TtB  PRESn>INO  OFFICER.    Is  there  objection? 

Mr.  BARKLEY.  Mr.  President.  I  have  been  asked 
Introduce  a  similar  biU  with  respect  to  an  attorney  in  t  le 
city  of  Washington,  whom  the  Department  desires  to  empl  y 
in  certain  insurance  matters  in  connection  with  the  Depai  ;- 
msnt  of  jQStloe.  Because  of  the  rush  of  other  business  ai  d 
my  inability  to  confer  with  the  Assistant  Attorney  Genen  1. 
wbo  is  in  charse  of  these  matters,  I  have  not  actually  inti4. 
daoed  the  bUL  Would  the  Senator  be  willing  to  accept  i  n 
amendment  to  his  bill  to  tnclude  the  other  gentleman  who  le 
employment  is  contemplated?  nailing  in  that,  wiU  tie 
Senator  give  me  his  assurance  that  tf  I  introduce  a  separa  « 
bin  he  win  have  his  Committee  on  the  Judiciary  act  up(  n 
It  immediately? 

Mr.  ASHURST.  I  assure  the  Senator  that  anything  Ian 
do  to  promote  his  desire  in  the  matter  wiU  be  done.  His 
word  would  be  sufficient  for  me  in  ttiis  case,  but  if  the  Se  i- 
ator  win  Introduce  a  separate  bin  I  shaU  try  to  bring  a 
report  from  the  Judiciary  Committee  tomorrow.  I  rathsr 
thmk  under  the  dreumstanoes  it  would  be  better  to  pit 
this  un  throat  alone,  but  I  give  the  Senator  my  assu- 
aaoe  that  if  he  win  introduce  a  bUl  I  shaU  try  to  seo^e 
action  on  it  touKJimw.      J 

Hie  FRJBSlDimi  OFFiCJLH.  Is  there  objection  to  Oe 
request  of  the  Senator  from  Arizona?  [ 

Tbere  betng  no  objection,  the  bin  (a  M33>  limiting  tie 
operation  of  sections  109  and  113  of  the  Criminal  Code  imd 
section  190  of  the  Revised  Statutes  of  the  United  States  wi  h 
levect  to  counsel  in  certain  cases  was  considered,  orderi  d 
to  be  engrossed  for  a  third  reading,  read  the  third  tine, 
and  passed,  as  follows: 

-,  B*  it  0maeUd.  €te^  TbMt  nothing  In  MCtlans  100  ftnd  118  of  i  n 
aet.«nUtl«l  "An  act  to  oodtfy,  rerlM,  and  Mnend  tb«  p«n«l  lairs 
of  tbe  Unttad  Btataa".  apiirovad  March  4.  190S,  aa  amandid 
(U.  8.  C  tltla  18.  aaca.  198  and  aos).  or  In  aactlon  liW  of  the  B  k 
vfind  Statotaa  of  the  United  States  (U.  8.  C.  title  5.  sec.  00).  v 
in  any  other  act  of  Oongreas  forbidding^  ^Boeta  or  cimplojo—  i  ir 
former  oAoers  or  eaopk^ees  of  the  Uzated  SUtaa  from  acting  i  m 
counsel,  attorney,  or  agent  for  anothnr  before  any  oourt.  depar  ^ 
aont.  or  branch  of  the  Oovemment  or  from  receiving  or  agreeli  g 
to  receive  oompenaatkm  therefor,  tfiaU  be  deemed  to  apply  o 
sMomeys  or  eounaelara  to  be  q»eeiaUy  employMi.  retained.  <ir 
•Kwlnted  by  the  Attorney  General  or  under  authority  of  tlie 
Dspartment  of  Jnstlee  to  aaslst  In  the  conduct  of  the  cnsrn  eii- 
tttied  The  Fumen*  Loan  ft  Ttust  Oo.  (a  corporation),  aa  trust  e 
iBidar  a  dead  of  «rart  oaatfe  by  William  Waldorf  Aator.  etc..  again  it 
Prank  C.  Bawma.  etc.  (L  85/74  and  L  86/78)  pending  in  tie 
HBttod  Statsa  XMatrlet  Ooort  for  the  Soathem  Dtatnct  of  Heir 
Terk  and  la  the  Otrenlt  Oourt  of  Appeals  for  the  Second  Clxcni  fc. 
Including  all  pmwiedlims  to  review  any  judgment  or  decree  thi  ,t 
may  be  rendered  therein,  and  any  other  eaae  or  lancoeillim  involi  - 
mg  the  mattars  or  any  of  them  involved  In  the  said 
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ACcspTurcs  or  acooaAxioaa  nam  romaf  oovKunmrTS 

Mr.  OTiASS.    Mr.  President.  I  ad:  unanimous  consent  f 4r 
the  piesent  consideration  of  Senate  Joint  Resolution  1<9. 
It  takes  more  than  2  minutes.  I  shaU  withdraw  the  requ< 

me-  PRIWTDTNQ  OFFICER.    Is  there  objection  to 
request  of  the  Senator  from  Virginia? 

Mr.  GLABB.   I  can  state  in  a  wonl  what  the  Joint 

tkm  proposes.   It  authorises  Surgeon  Oeneral  Cummlng 

other  medical  offlcers  of  the  Public  Health  Service  to 

certain  decoratloos  conferred  upcm  them  hf  South  Am»rfa»^ 
countries  because  of  their  great  *«riiBfc«^w<»»  iq  tnttaflfm  an  I 
health  matters. 

TtM  FBBSEDINO  OFPICKR.    Is  there  objeetlon  to  th^ 
request  of  the  Senator  from  Virginia? 

There  being  no  objection,  the  Joint  resohitlon  (a  J.  Re . 
189)   granting  permission  to  Hugh  &  Cummlng.  Surgeoot 
General  of  the  XTnited  States  PuUic  Health  Service;  John  I . 
I4»g.  medical  director.  United  States  Public  Htelth  Service 
BoUvar  J.  Uoyd.  medical  director.  XThited  States  Publl; 
Health  Service:   and  Clifford  R  Eskey.  surgeon.  Unites 
Slates  PUbttoBeatth  Service,  to  accept  and  wear  oertahi  dec 
oraticms  bestowed  upon  them  b7  the  Oovemments  at  Bcuar 
dor.  Chile.  Peni,  and  Cuba  was  considered,  ordered  to  b 


engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Betolved,  etc..  That  Hugh  8.  Cummlng,  Surgeon  Oeneral  of  the 
united  States  Public  Health  Service,  be  authorlaed  to  accept  and 
wear  the  decoration  of  tbe  order  Al  Merlto.  bestowed  by  the  Oov- 
emment of  Ecuadcv:  the  order  of  Carlos  Flnlay.  bestowed  by  the 
Oovemment  of  Cuba;  and  of  the  order  B  Sol  de  Peru;  that  John 
D.  Long,  medical  director.  United  States  Public  Health  Service,  be 
authorlaed  to  accept  and  wear  the  decorations  of  the  order  Al 
Merlto,  bestowed  by  the  Oovemment  of  caille:  the  order  Al  Iferlto. 
bestowed  by  the  Oovemment  of  Ecuador;  the  order  of  Carlos 
PfaUay,  bestowed  by  the  Oovemment  of  Cuba;  and  the  order  B 
Sol  de  Pera;  that  BoUvar  J.  Lloyd,  medical  director.  United  StatM 
Public  Health  Service,  be  authorlaed  to  accept  and  wear  the  daoo- 
ratlon  of  the  order  AI  Merlto,  bestowed  by  the  Oovemment  of 
Bctiador;  that  ClUfard  R.  Bskey.  surgeon.  United  Stotee  Publle 
Health  Service,  be  authorlaed  to  accept  and  wear  the  decoration 
of  the  order  Al  Merlto,  bestowed  by  the  Oovemment  of  Bcuador. 
the  foregoing  decorations  having  been  oonfetred  upon  theae  oOoers 
by  the  Republics  mentioned  In  recognition  of  simlfftanrr  rendered 
by  them,  as  representatives  of  the  Pan  American  Sanitary  Bureau. 
In  mattars  relating  to  sanitation  and  health;  and  the  Department 
of  State  Is  hereby  authorlaed  and  permitted  to  deliver  the  above- 
mentioned  deoorations  to  the  said  Hugh  8.  Cummlng.  John  D. 
Long.  Bcttnr  J.  Uoyd.  and  ClUford  R.  Bdcey,  respectively. 

ASOmOVAI.  JUDOB,  SOTJTHKSN  DISTBICT  OF  STW  YOBK 

Mr.  OOPBLAND.  Mr.  President.  I  ask  unanimous  consent 
for  the  present  consideration  of  two  bills.  Senate  bin  3389 
and  Senate  bin  3414.  These  were  discussed  momentarily  a 
few  days  ago  in  connection  with  other  Judgeship  bills. 

Mr.  McNARY.  Mr.  President,  there  is  so  much  confusioh 
in  the  Chamber  that  the  Senator  is  not  making  himself 
heard  on  this  side  of  the  aisle.  Win  he  kindly  repeat  his 
request? 

Mr.  COPELAND.  I  am  asking  unanimous  consent  to  con- 
sider two  bills  providing  additional  Judges  for  the  State  of 
New  York.  There  was  discussion  the  other  day  of  these  bills 
in  connection  with  other  similar  bills,  and  I  was  begged  not 
to  press  them  at  that  time.  Since  then  the  Judiciary  Com- 
mittee has  heard  the  Attorney  General,  who  has  requested 
two  Judges  In  the  southern  district  of  New  York  and  one  in 
the  eastern  district  of  New  York.  Abundant  reasons  are 
given  in  the  reports  of  the  committee. 

Mr.  McNARY.  Are  these  the  biUs  to  appoint  two  or  three 
Judges  in  certain  Judicial  districts  in  the  State  of  New  York? 

Mr.  COPELAND.  Yes;  two  Judges  in  the  southern  dis- 
trict of  New  York  and  one  in  the  eastern  district  of  New 
York. 

Mr.  McNARY.  I  thought  that  a  few  days  ago  on  the  can 
of  the  calendar  an  these  Judicial  bills  were  considered  at  the 
same  time. 

Mr.  COPELAND.  No.  It  so  happens  that  the  bills  to 
which  I  refer  were  not  on  the  calendar.  They  had  been  on 
the  ralpndar,  but  because  of  a  controversy  early  in  the  ses- 
sion were  returned  to  the  committee.  The  Judiciary  Com- 
mittee had  a  message  from  the  Attorney  General  on  Mon- 
day and  the  chairman  of  the  committee  win  testify  that  the 
committee  gave  unanimous  approval  to  the  bills, 

Mr.  McNARY.    Has  the  bUl  been  considered  by  the  House? 

Mr.  COPELAND.  No;  It  has  not  been  considered  by  the 
House.  That  is  the  reason  why  I  am  asldng  action  today. 
It  has  been  discussed  with  those  in  authority  in  the  House* 
and  we  are  hopeful  that  if  the  bins  are  passed  here  they 
may  be  acted  upon  by  the  House. 

Mr.    McNARY.    Did    the    Senate   Judiciary    Committee 
report  the  bills  unanimously? 
Mr.  COPELAND.    Yes. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  New  York? 

There  being  no  objection,  the  bfll.  S.  3389.  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  lliat  the  President  of  the  United  States  be. 
and  he  is  hereby,  authorized  to  appoint,  by  and  with  the  advice 
imd  consent  of  the  Senate,  two  additional  Judges  of  the  District 
Ooifft  of  the  United  Statea  for  the  Southern  District  of  New 
zork. 

ADDxnoiiAL  nmucT  XDDGX,  xAsmif  nsnacT  or  hsw  tokk 

Mr.  COPELAND.  I  ask  now  that  the  second  bffl  may  be 
considered. 
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The  PRESIDING  OFFICER    Is  there  objection? 

There  being  no  objection,  the  biU  (S.  3414)  to  provide  for 
the  appointment  of  an  additional  district  Judge  in  the 
United  States  District  Court  for  the  Eastern  District  of  New 
Yoric,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  States  be. 
and  he  Is  hereby,  authorized  and  directed  to  appoint,  by  and  with 
the  advice  and  consent  of  the  Senate,  an  additional  district  Judge 
in  the  United  States  District  Court  for  the  Eastern  District  of 
New  York. 

BOCKLAND-  WESTCUESTEK  HUDSON  RIVER  BRn>GB.  MEW  TORX 

Mr.  COPELAND.  Mr.  President,  I  wish  to  ask  one  more 
favor  of  the  Senate,  and  then  I  shaU  be  through  for  the  day. 
Tliere  is  on  the  calendar  a  bridge  bill  which  I  am  very  de- 
sirous of  having  passed.  I  ask  unanimous  consent  for  the 
immediate  consideration  of  the  bill  (S.  3030)  granting  the 
consent  of  Congress  te  the  Rockland-Westehester  Hudson 
River  Crossing  Authority  to  construct  a  bridge. 

The  PRESIDINa  OFFICER.    Is  there  objection? 

Mr.  BARBOUR.    Mr.  President.  I  ask  that  the  biU  go  over. 

The  PRESIDING  OFFICER.    Objection  is  heard. 

Mr.  COPELAND.  Mr.  President.  I  may  say  that  this  is  a 
New  York  State  bridge.  It  is  not  an  interstate  bridge.  It 
does  not  involve  the  State  of  New  Jersey.  It  is  a  bridge 
entirely  within  the  boundaries  of  the  State  of  New  York.  The 
bridge  authorities  are  in  the  city  of  Washington  today. 

I  beg  my  frigid  from  New  Jersey  to  withdraw  his  objection, 
because  this  does  not  involve  his  State  and  does  not  touch 
his  State.  If  it  were  a  matter  affecting  an  interstate  bridge, 
it  would  be  different  This  is  a  bridge  which  is  wholly  within 
the  confines  of  the  State  of  New  York,  and  I  beg  my  friend  to 
withdraw  his  objection. 

Mr.  BARBOUR.  I  regret  very  much  that  it  is  impossible 
for  me  to  do  so.  I  am  compeUed  regretfully  to  ask  that  this 
bill  of  my  good  friend,  the  distingiiished  Senator  frcon  New 
York  [Mr.  Copeland],  go  over.  This  proposed  new  bridge, 
suggested  to  be  built  half  way  between  the  Bear  Mountain 
Bridge  and  the  new  George  Washington  Bridge,  certainly 
does  affect  the  State  of  New  Jersey,  for  by  the  same  token  it 
win  affect  adversely  the  George  Washington  Bridge,  which 
is,  as  an  know,  a  New  Jersey-New  York  bridge. 

I  could,  if  the  Senate  would  give  me  time,  explain  fully  my 
position,  which  I  feel  in  aU  earnestness  and  sincerity  has 
great  merit. 

As  I  have  said,  though  I  do  so  with  regret  because  of  my 
friendship  for  the  author  of  this  measure,  I  must  ask  that  it 
go  over. 

The  PRESIDING  OFFICER.    Objection  is  heard. 

Mr.  COPELAND  subsequently  said:  I  ask  unanimous  con- 
sent that  Senate  biU  3030,  Calendar  No.  1423,  be  considered 
immediately.  I  have  spoken  to  the  Senator  from  New  Jersey 
[Mr.  Barbottr],  and  he  has  withdrawn  his  objection. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bin  (S.  3030)  granting  the  consent  of  Congress  to 
the  Rockland-Westchester  Hudson  River  Crossing  Author!^, 
State  of  New  York,  to  construct,  maintain,  and  operate  a 
highway  bridge  and  causeway  across  the  Hudson  River  be- 
tween a  point  in  the  vicinity  of  the  village  of  Nyack,  Rock- 
land County,  and  the  village  of  Tarrytown,  Westchester 
County,  N.  Y..  which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  consent  of  Congzces  Is  hereby 
granted  to  the  Rockland-Westchester  Hudson  River  Crossing  Au- 
thority, State  of  New  York,  to  construct,  maintain,  and  operate 
a  highway  bridge,  causeway,  and  i4>proaches  thereto  across  the 
Hudson  River,  at  a  point  suitable  to  the  Interests  of  navigation. 
In  the  vicinity  of  the  village  of  Nyack.  Rockland  County,  and  the 
village  of  Tarrytown.  Westchester  Coxing,  N.  T.,  In  accordance 
with  the  provisions  of  an  act  entitled  "An  act  to  regtilate  the  con- 
struction of  bridges  over  navigable  waters  ",  approved  March  28. 
1906,  and  subject  to  the  conditions  and  limitations  contained  In 
this  act. 

Sic.  a.  If  tolls  are  charged  for  the  use  of  such  bridge  and  cause- 
way, the  rates  of  toll  shaU  be  so  adjxisted  as  to  provide  a  fund 
Bufllclent  to  pay  the  reasonable  cost  of  "»*«?! twining,  repairing, 
and  operating  the  bridge,  causeway,  and  Its  approaches  under 
economical  manangement,  and  to  provide  a  sinking  fimd  suffi- 
cient to  amortize  the  cost  of  the  bridge,  causeway,  and  Its  ap- 
proaches. Including  reasonable  Interest  and  «WLjM»»m  coat,  as  soon 


as  poMtbie  under  reaaoBable  charges,  but  within  a  period  of  not 
to  exceed  ao  years  from  the  eom^tlon  thereof.  After  a  sinking 
fund  sufficient  for  such  amwtlaatton  shaU  have  been  ao  provldsd. 
such  bridge  and  cauaeway  shall  thereafter  be  maintained  and 
(q[>erated  free  of  toUa.  or  the  rates  of  toll  duJl  thereafter  be  n 
adjvisted  as  to  provide  a  fund  of  not  to  ezoeed  the  amount  neces- 
sary for  the  prcqier  maintenance,  repair,  and  opwatlon  of  the  bridge, 
causeway,  and  Its  approaches  under  economical  management.  An 
accurate  record  of  the  cost  of  the  bridge,  causeway,  and  Its  ap- 
proaches: the  ezpendlturBa  for  malnUintng.  rqialrlng.  and  oper- 
ating the  same:  and  of  the  dally  tolls  collected  shaU  be  kept  and 
ShaU  be  available  for  the  Information  of  all  persons  Interested. 

Sac.  3.  The  right  to  alter,  amend,  or  repMl  thla  act  Is  heraby 
expreasly  reserved. 

ADDirXONAL  nDDAL  JTTbCSS  VOR  MBSOUM 

Mr.  CLARK.  Mr.  President.  I  ask  unanimous  consent  that 
the  pending  unfinished  business  be  temporarily  laid  aside 
and  that  the  Senate  proceed  to  the  consideration  of  Senate 
bill  2075. 

Mr.  LONG.   Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  LONG.  Is  the  motion  of  the  Senator  from  Missouri 
debatable? 

Mr.  CLARK.  Mr.  President,  if  ddaate  of  any  sort  ensues.  Z 
shall  withdraw  the  request. 

Mr.  LONG.   What  is  the  bill? 

Mr.  CLARK.  It  is  a  bill  to  create  an  additional  Judgeship 
in  the  State  of  Missouri. 

Mr.  KING.   Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.    Certainly. 

Mf.  KING.  Has  not  the  Department  of  Justice  declined  to 
give  its  support  to  the  bill? 

Mr.  CLARK.  I  have  never  understood  that  the  Depart- 
ment of  Justice  did  so  decline.  I  have  a  letter  from  the 
presiding  Judge  in  that  circuit  in  which  he  says  that  not  only 
this  Judge  is  very  urgently  needed  but  an  additional  Judge  for 
another  district. 

Mr.  ROBINSON.  Mr.  President,  I  shall  not  object  to  the 
request  of  the  Senator  from  Missouri  in  view  of  the  fact  that 
consent  has  been  given  to  the  consideration  of  rfmi^y  hi%^ 
but  I  give  notice  now  that  I  shall  demand  the  regular  order 
when  his  bill  shall  have  been  dif^xxsed  of. 

Mr.  KING.    Mr.  President 

Bfr.  CLARK.    I  withdraw  the  request. 

The  PRESIDING  OFFICER.    The  request  is  withdrawn. 

Tlie  Senator  from  Washington  has  the  floor. 

Mr.  NEELY.  Mr.  President,  will  the  Senator  from  Wash- 
ington yield? 

Mr.  BONE.  I  have  yielded  so  much  now  that  if  I  continue 
to  yield  I  might  as  well  yield  the  floor  entirely. 

Mr.  NEELY.  If  there  is  to  be  no  additional  debate  in  op- 
position to  my  motion  to  proceed  to  the  consideration  of  the 
bill  mentioned  in  my  motion,  will  the  Senator  jridd  until  a 
vote  on  that  motion  may  be  had? 

Mr.  BONE.  Yes;  if  there  is  to  be  no  debate,  and  I  may 
have  the  floor,  I  am  willing  to  yield. 

Mr.  KING.    There  will  be  some  further  debate. 

Mr.  BONE.  In  that  event.  I  wlU  not  yield  for  that  pur- 
pose. 

Mr.  McNARY.  BCr.  President,  a  parliamentary  inquiry. 
What  occtured  as  to  the  request  made  by  the  Senator  from 
liCssouri  (Mr.  ClaucI  with  respect  to  the  consideration  of 
a  bill? 

Mr.  ROBINSON.    Tta  request  was  withdrawn. 

Tlie  PRESIDING  OFFlCfiU.  The  request  was  withdrawn. 
Tht  Senator  from  Washington  has  the  floor. 

COMMBSCB  »  mmXTXOlfS.  ETC..  IN  TZMK  OT  WAS 

Mr.  BONE.  Mr.  President,  the  first  session  of  the  Seventy- 
fourth  Congress  is  drawing  to  a  close,  and  it  now  appears 
that  a  measure  or  measures  which,  in  my  Judgment,  are  the 
most  important  that  could  be  considered  1^  this  body  are  to 
remain  in  committee  at  a  time  when  the  whole  civiliaed  world 
threatens  to  break  into  flames  of  vrar.  I  am  referring  to  the 
so-called  "neutrality  Joint  resolutions.'' 

Mr.  ROBINSON.    MT.  President.  wiU  the  Senator  yield? 

BCr.  BONE.    I  yield. 

Mr.  ROBINSON.  I  do  not  know  whether  or  not  tbe  SeiMi- 
tor  is  advised  of  the  fact,  but  the  Committee  on  Foremen 
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Relations  this  morning  ordered  three  proriiiODS  reported  ip 
A  single  messure. 

Tile  first  provision  relates  to  the  shipment  of  arms.    Tli^ 
aecoDd  provision  relates  to  the  travel  of  American  citizens  oi  i 
belligerait  vessels  and  prohiUts  it.    The  third  provision  re  - 
lates  to  belligerent  submarines  entering  ports  of  the  Unites 
States  or  establishing  bases  there. 

These  three  provisions  were  incorporated  in  one  join; 
resolution  and  ordered  reported  by  the  Foreign  Relatkmt 
Committee  this  morning,  a  subcommittee  having  been  activel; ' 
engaged  for  some  time  in  the  consideration  of  the  mattex, 
I  thought  perhaps  the  Senator  would  like  to  be  advised  o 
that  fact. 

Mr.  BONE.  ICr.  President,  I  am  very  happy  to  have  tfal 
information  from  the  floor  leader  on  this  side,  bat  I  shoxjk 
like  to  have  assurance  from  our  able  floor  leader  and  fron 
my  brethren  in  the  Senate  that  before  this  body  adjourn: 
to  go  home  and  before  we  make  a  report  of  our  stewarddiii 
to  the  mothers  of  the  country,  whose  boys  may  possibly  bi 
dying  before  long,  there  Is  going  to  be  action  on  the  Join 
resolution  which  the  Senator  from  Arkansas  says  will  bi 
reported  out.  because  this  matter  has  been  pending  foi 
months. 

As  a  member  of  the  Munitions  Committee  of  the  Senate  : 
have  been  patiently  waiting  to  see  some  action  on  this  sub- 
ject before  the  session  ends.  I  do  not  know  how  my  brethrei 
feel,  but  I  caimct  go  tadk  to  the  State  of  Washington  am 
look  into  the  faces  of  the  mothers  of  that  State  whcee  boy: 
may  be  called  to  the  colors  before  long,  whose  sons  may  Ix 
shouldering  muskets  and  becoming  participants  in  anothei 
world  war,  without  having  fully  and  completely  dischargee 
my  duty;  and  I  am  trying  to  discharge  it  now  as  I  stand  hen 
on  my  feet  urging  the  immediate  consideration  of  the  Joirn 
resolution  which  the  Senator  from  Arkansas  says  is  to  b( 
reported  out.  I  think  it  will  be  a  high  crime  against  hu- 
manity, against  the  mothers  and  the  fathers  of  the  country 
if  the  present  Congress  does  not  act  speedily  and  quickly  or 
this  Joint  resolution  before  the  adjournment  of  the  present 
session  of  Congress. 

I  cannot  imagine  Congress  leaving  Washington  without 
meeting  this  issue  head-on.  Let  me  read  a  few  of  the  head- 
lines that  aiveared  in  the  newspapers  last  night.  inrfj/Mitine 
all  too  clearly  the  purpose  of  certain  powerful  forces  in  the 
world  again  to  dip  their  hands  into  the  blood  of  innocent 
persons  and  to  plunge  the  world  into  another  vortex  of  chace 
similar  to  and  even  worse  than  the  Great  War  of  1914-18. 

Here  are  one  or  two  typical  headlines.  These  are  from 
the  WasUngton  Evening  Star  of  yesterday: 


.  r«  pMoe  tew*d. 
Ifyie  doom  azKt  strife  fear«d. 
Brttaiik  aod  Ftsnee  unite  to  nuke  final  ctand. 
Stage  seen  aet  for  struggle  ••  tn  1B14. 

And  then  follow  statements  through  the  press  associations 
of  such  gloomy  import  as  to  be  positively  horrifying  and 
staggering. 

Mr.  lONO.    Mr.  President,  wffl  the  Senator  yield? 

The  PRESmiNO  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Louisiana? 

Mr.  BONE.    I  do. 

Mr.  IX>NO.  I  merely  wish  to  assure  the  Senator  from 
Washington  that  not  only  will  the  people  of  the  State  of 
Washington  appreciate  the  effort  he  is  making  but  I  know 
the  people  of  my  State,  and  I  hope  of  others.  wUl  appre- 
ciate this  effort  to  see  something  done  about  these  Joint 
resolution. 

Mr.  BONE.  In  response  to  the  suggestion  of  the  Senator 
from  I4>ul8fana,  I  desire  to  say  that  if  Oaimnsa  does  not 
go  home  at  all.  if  we  stay  here  untU  the  1st  day  of  January 
to  convene  again  in  the  second  session  of  the  pnsent  Con- 
gress. I  for  one  am  perfectly  willing  to  do  it;  and  I  should 
cast  my  vote  right  now  to  compel  the  Senate  and  the  House 
to  ranain  in  Washington  until  this  neutrality  issue  «ihaii 
have  been  settled  as  fully  and  completely  as  we  can  settle  it 

Some  peculiar  intimations  have  been  made  in  connection 
with  this  whole  solMeet  that  have  aeemed  itrj  itartlinc  to 


me,  as  I  attempted  to  render  service  on  the  Munitions  Com- 
mittee. Frankly,  I  have  not  been  able  to  understand  why 
there  has  been  so  much  silence  here,  so  much  pussyfooting 
on  an  issue  which  involves  more  serious  consequences  than 
anything  else  that  has  been  handled  in  the  entire  first  ses- 
sion of  the  Seventy-fourth  Congress.  Of  what  avail  is  it  to 
us  to  settle  the  utility  issue,  as  close  as  that  is  to  my  heart, 
to  settle  monetary  poUcies,  to  settle  strike  issues,  or  any- 
thing else,  when  the  peace  of  the  whole  world  is  involved  in 
^iiat  we  may  do  here  and  our  civilization  may  be  at  stake? 

I  desire  to  say  that  no  apology,  no  alibi  that  any  Member 
of  this  body  may  present  to  the  people  of  the  country,  win 
ever  wash  the  stain  from  his  hands  and  hia  conscience  if 
we  go  out  of  this  place  without  having  discharged  our  last, 
fun.  and  ultimate  duty  and  without  giving  our  last  full 
measure  of  devotion  to  the  proposition  that  we  ought  at  aU 
costs  and  at  aU  hazards  to  keep  this  country  out  of  war. 

I  have  had  assurances— how  reliable  they  are,  or  how 
reliable  is  the  source  from  which  they  come,  I  know  not— 
but  there  have  been  intimations  that  this  country  of  ours 
has  "  commitments  "—"  commitments  ".  forsooth!— which 
may,  in  the  event  of  war,  again  bring  the  tread  of  march- 
ing feet  in  our  streets,  and  once  more  compel  us  to  listen 
to  the  martial  voice  of  the  bugles.  I  wonder  who.  In  God's 
name,  in  this  cotmtry,  under  the  American  flag  and  under 
our  form  of  government,  has  a  right  to  make  commit- 
ments which  may  take  the  life  of  my  boy  or  the  boys  of 
other  minions  of  fathers  in  this  country?  Who,  in  the  city 
of  Wadiington.  has  the  unholy  power  under  our  Consti- 
tution to  put  the  boys  of  America  in  uniforms,  and.  if  need 
be,  and  against  their  win,  send  them  across  the  seas  to 
die  in  some  foreign  land?  I  wonder  how  we  could  ever 
answer  to  American  mothers  for  such  a  crime.  In  1917 
we  sent  thousands  of  them  to  thefr  deaths  on  foreign  solL 
What  sort  of  an  answer  win  there  be  in  the  hearts  of 
American  mothers  to  the  echoes  of  the  bugles  when  they 
again  sound  the  horrible  call  to  arms? 

We  have  pending  here  three  measures  to  which  I  desire 
to  refer.  I  do  not  wish  to  have  my  country  again  plunged 
into  war,  and  I  am  willing  to  do  anything  to  prevent  that 
cataclysmic  horror  again  overcoming  this  country  as  it  did 
in  1917.    These  measures  may  prevent  such  a  hideous  thing. 

Senate  Joint  Resolution  99  was  introduced,  as  I  recall, 
to  April  of  this  year.  At  the  same  time  there  was  totro- 
duced  Senate  Joint  Resolution  100;  and  Senate  Jotot  Reso- 
lution 120  was  totroduced  shortly  afterward  by  my  col- 
leagues on  the  Munitions  Committee  of  this  body. 

Iliese  Jotot  resolutions  have  lato  to  committee  ever  since 
although  this  ghastly  fire  of  totemation  strife  and  hatred 
was  sweeping  closer  and  closer  to  our  borders  aU  the  time; 
and  here  at  the  last  moment,  when  we  are  assured  to  the 
columns  of  the  press  that  this  body  is  going  to  go  home  in  a 
dayor  two,  we  are  told  that  a  Jotot  resolution  is  coming  out 
^bodytogisertata  phases  of  these  three  Jotot  resoluUons  to- 
troduced by  the  members  of  the  committee  named  to  tovesti- 
gate  the  munitions  bustoess.  I  say,  however,  that  it  wiU  not 
do  for  us  to  leave  here  without  prompt  action  on  this  matter 
and  to  that  end  I  rise  to  speak  to  this  body. 

I  am  not  impugning  the  views  of  anybody  else.  The  love 
of  humanity  and  a  due  regard  for  my  colleagues  impels  me 
tovoice  my  own  views.  I  am  concerned  chiefly,  however,  to 
trying  to  voice  the  hopes  of  mothers  whose  boys  may  have  to 
die  to  some  war  that  we  might  prevent. 

I«t  us  go  back  for  a  moment  to  the  Great  War  of  1914-18 
and  examine  some  of  the  factors  which  led  us  toto  that  war- 
factors  of  bustoess,  economic  impulses,  and  economic  rival- 
ries which  are  present  right  now;  <nflftmr«ai^]^>  material 
which  may  set  off  the  new  bonfire  which  threatens  to  engulf 
the  world. 

A  shOTt  time  ago  two  of  the  able  and  honorable  members 
^  the  Munitions  Committee,  the  Senator  from  Missouri  [Mr. 
Clakk]  and  the  Senator  from  North  Dakota  [Mr.  Nva]  ad- 
dressed a  letter  to  the  Senator  from  Nevada  [Mr  Pittmak] 
Chairman  of  the  Toreign  Relations  Committee.  caUlng  attcn- 
uaa  to  the  very  grave  nature  of  the  crisis  which  was  con- 


fronting us.    This  letter  was  dated  August  18, 1935.  and  I  am 
going  to  read  the  letter  to  my  colleagues: 

AtrevsT  18,  1M6. 

lev  DcAB  SsKATOK  PiTTitAir:  The  subofHumlttee  at  which  you  are 
chairman  has  been  studying  tot  months  the  problem  of  keeping 
this  Nation  o-ut  ot  another  war.  The  State  Department  has  studied 
the  subject  for  a  year  and  a  half.  The  United  States  Senate 
Iffunltlons  Ccmmlttee  has  been  considering  the  problem  for  over 
a  year.  We  understand  that  you  are  ready  to  recommend  such 
legislation  to  Congress  this  week. 

In  view  of  the  overwhelming  Importance  to  the  United  States  of 
blocking  at  this  session  of  Congress  the  roads  which  might  lead 
us  into  war  for  purely  economic  reasons,  we  wish  to  transmit 
forthwith  for  your  consideration  certain  documents  recently  re- 
leased to  the  Munitions  Committee  by  the  Department  of  State. 

If  Congress  imposes  no  restrictions  on  munitions  sales  and  ship- 
ments before  a  war  breaks  out  In  Europe,  it  will  be  ImpoasiDle 
for  Congress  to  form  a  policy  later  without  Incurring  representa- 
tions that  such  a  new  poUcy  Involves  the  taking  of  sides  against 
one  particular  belligerent. 

President  Wilson  saw  this  very  clearly.  Only  a  iH^ef  year  aftor 
the  opening  of  the  European  war  he  wrote  to  Secretary  t-*"«ith 
(Aug.  5,  1916)  concerning  a  change  In  oiu'  poUcy  in  regard  to  the 
shipment  of  arms. 

I  am  quoting  now  the  letter  which  was  written  by  Mr. 
Wilson: 

*  *  *  Of  course,  we  are  arguing  cmly  to  the  special  case,  and 
are  absolutely  unanswerable  in  o\ir  position  that  these  things 
cannot  be  done  while  a  war  Is  in  progress  as  against  the  parties 
to  It.     •     •     • 

In  other  words,  that  is,  to  change  the  policy  with  respect 
to  shipment  of  munitions. 

This  position  was  later  expressly  declared  in  the  weU- 

known  note  to  Germany  to  1915.  to  the  course  of  which  the 

United  States  stated: 

This  Government  holds — and  is  constrained  to  hold  in  view 
of  the  present  indisputable  doctrines  of  accepted  international 
law — that  any  change  In  its  own  laws  of  neutrality  during  the 
prognas  of  a  war  which  would  affect  unequally  the  relations  of 
the  United  States  with  the  nations  at  war  would  be  an  unjustifi- 
able departure  from  the  principle  of  strict  neutrality  by  which  It 
has  consistently  sought  to  direct  its  actions.  The  placing  of  an 
embargo  on  the  trade  in  arms  at  the  present  time  would  con- 
stitute such  a  change  and  be  a  direct  violation  of  the  neutrality 
of  the  United  States. 

I  digress  at  this  potot  to  caU  attention  to  the  fact  that 
this  statement  referred  to  a  change  to  policy  after  this  Gov- 
ernment had  committed  itself  to  the  unrestrained  policy  of 
shipptog  munitions  abroad  to  the  belligerents. 

I  now  conttoue  with  the  committee  letter  to  the  Senator 
from  Nevada  [Mr.  Pxttxan]  : 

As  your  committee  is  aware,  every  embargo  after  a  war  is  de- 
clared affects  belllgezents  unequally.  With  these  official  state- 
ments before  us,  it  is  an  Inescapable  conclusion  that  the  poUcy 
of  the  United  States  must  be  fixed  before  the  declaration  of  a 
European  war  or  not  be  fixed  at  aU.  In  that  event  we  face  the 
definite  danger  of  drifting  into  another  European  war  as  we  did 
before. 

The  letter  of  Secretary  of  State  Lansing  to  President  Wilson 
at  September  6,  1915,  will  indicate  to  you  the  Importance  of  Im- 
mediate  action  on   the  subject  of  foreign  loans   and   credits. 

As  you  are  aware,  the  Munitions  Conunlttee  has  been  studjrlng 
the  financing  of  munitions  sales.  In  1915  four  of  the  country's 
major  banks  had  raised  the  question  of  fioating  foreign  loans  in 
the  United  States  to  finance  the  purchase  of  munitions.  The 
American  policy  had  been  expressed  repeatedly  that  the  floating 
of  foreign  loans  to  belligerents  was  unneutral.  In  1915  that  policy 
quietly  reversed  without  discussion  In  Congress. 


I  digress  agato  to  ask  my  coUeagues  what  they  think  of  a 
political  ss^stem  that  wiU  permit  some  bureaucrat  to  retato 
withto  his  power,  or  arrogate  unto  himself  the  power,  to 
take  the  boy  of  any  citizen  and  put  a  uniform  on  his  back 
and  a  gun  to  his  hand  and  send  that  boy  to  bloody  shambles 
across  the  seas  without  submitttog  the  questions  of  policy 
which  might  lead  to  that  hellish  thtog  to  this  body  for 
adjudication,  as  befits  a  civilization  such  as  ours. 

Agato  I  go  back  to  the  letter,  and  read: 

The  Tensing  letter,  attached  hereto,  indicates  fairly  dearly  why 
that  policy  of  neutrality  was  reversed. 

Secretary  Lansing,  who  was  probably  one  of  the  Nation's  ablest 
officials,  describes  in  this  letter  the  mushroom  growth  of  war  pur- 
chases by  beUigerents  with  the  consequence  that  the  European  gov- 
ernments would  go  bankrupt  if  they  tried  to  pay  for  those  pur- 
chases In  gold.  Any  demand  to  make  them  pay  in  gold  would  re- 
sult in  an  industrial  depression  In  this  country.    Hie  alternative  i 


to  thla  foreign-made  depression  was  for  us  to  loan  money  to  the 
belllgerenta.  Tills  had  prevloualy  been  declared  to  be  "ineon- 
slstent  with  the  true  spirit  of  neutraUty  **  by  the  Department  of 
State.  In  view  ot  our  flnawrtal  entanglement  with  Europe,  this 
policy  of  neutraUty  was  now  "  a  eouroe  of  embarraaement."  lieu- 
trail^  could  no  longer  stand  In  the  way  of  eoonmntc  interesta. 
President  Wilson  acquleeoed  In  this  analysis. 

One  mcmth  after  this  lettv  tb»  first  great  Anglo-Ften^  loan  of 
aS0O.OOO.0O0  was  floated  by  a  syndicate  headed  by  J!.  P.  Morgan 
*  Co.  Other  loans  foUowed.  Andr«  Tardleu.  fonaer  Premier  of 
France,  commented  that  after  these  foreign  loans  had  been  floated, 
"from  that  time  on,  whether  desired  or  not.  the  victory  at  the 
Allies  became  weential  to  the  United  SUtes." 

Since  the  matter  of  an  embargo  on  foreign  loans  and  credit*  to 
belligerents  is  before  you  now.  we  qieclfloally  invite  your  attention 
to  the  danger  of  allowing  a  repetition  of  the  same  historic  devel- 
opment which  led  to  entangling  foreign  economic  alllancea.  and 
for  which  the  united  Statea  suu  has  to  pay  bUlloaa  la  unfmilerfrt 
war  debta. 

Mr.  Pretident.  I  diaU  bow  read  to  the  Senate  a  letter  of 
Secretary  of  State  Lansing,  dated  April  6.  1916.  addressed 
to  President  Wilson,  and  tiUs.  to  my  Judgment,  will  take  its 
place  among  the  great  historic  documents  of  ttiis  country. 
Tills  is  a  letter  whidi  is  very,  very  revealing.  It  shows  the 
immtoent  danger  which  we  confront  now  by  not  formulat- 
ing a  cold,  hard  policy  concerning  neutn^ty.  declaring  the 
policy  of  Congress,  and  laying  down  inexorable,  rigid  rulM, 
which  win  guide  anyone  to  the  Department  of  State  or  to 
any  other  department  <tf  this  Oovenunent.  ao  that  those 
men  by  some  imintjvident  act  dudl  not  take  the  boys  of  this 
countxy  out  and  have  them  shot  to  death  to  a  war  wfakh  the 
people  of  this  country  do  not  want. 

I  think  I  can  say  here  without  fear  of  contradictkm  from 
any  Member  of  the  Senate  that  the  people  of  this  country 
do  not  want  war,  and  I  think  we  are  recreant  to  our  duty 
to  the  people  of  America  if  we  leave  the  city  of  Washington. 
D.  C,  without  doing  evenrthing  to  our  power  to  make  war 
impossible.    That  duty  is  plato  and  inescapable. 

Mr.  VANDENBERG.  Mr.  President,  wiU  the  Senator 
yield? 

Mr.  BONE.    I  yield. 

Mr.  VANDENBERG.  Entirely  agreeing  with  the  Senator'a 
general  analysis  of  Uie  situation,  I  should  like  to  add  this 
conclusion,  to  which  I  think  he  might  subscribe  with  equal 
emphasis. 

It  seems  to  me  perfectly  dear,  from  any  critical  anahnte 
of  our  war  record  from  1914  to  1918,  that  the  absence  of  a 
specific  neutrality  policy  which  was  effective  to  its  proscrip- 
tions, absolutely  rc^bed  us  of  any  chance  to  direct  our  own 
subsequent  destiny.  In  reality,  we  were  sucked  toto  that 
war  irresistibly  to  spite  of  ansrtiilng  we  could  do  to  prevent 
the  ultimate  process.  It  was  the  failure  to  have  an  afllnn»- 
tive  neutrality  policy  which  effective  quarantined  us 
against  the  results  of  our  own  previous  pseudo-neutrality, 
which  ultimately  created  a  situatioa  to  whteh  we  were  the 
victims  of  our  own  failure  to  have  the  precise  kind  of  a  rule 
which  it  is  now  proposed  the  United  States  ahaU  announce 
and  annoimce  to  time. 

Those  who  want  the  United  States  to  be  the  citato  of  its 
own  soul  must  want  a  neutrality  rule  written  ahead  of  the 
necessity  to  apply  it.  Otherwise,  we  cannot  be  the  captato  of 
our  own  soul.  We  cazmot  control  the  events  which  win  grip 
us  to  our  doom.    The  time  to  act  is  now. 

Mr.  BONE.  Mr.  President,  the  able  Senator  from  Michi- 
gan has  so  accurately  and  so  succtoctly  stated  this  propo- 
sition that  it  would  be  a  futile  thing  for  me  to  attempt  to 
improve  or  restate  it.  I  heartily  agree  with  his  conclusions 
and  the  formula  he  lays  down.  Of  course,  we  got  toto  that 
war  because  we  did  not  then  have  a  definite  policy  respect- 
tog  neutrality.  The  crime,  the  high  crime,  we  may  commit 
against  the  American  people  now — the  crime  this  Congress, 
the  Seventy-fourth  Congress,  the  first  session,  may  commit 
against  the  people  of  this  country — ^is  to  not  now  laying 
down  a  clean-cut  policy  such  as  that  prescribed  and  re- 
referred  to  by  the  able  Senator  from  Michigan. 

Mr.  NTE.    Mr.  President.  wiU  the  Senator  yield  to  met 

Mr.  BONE.    I  yield. 

Mr.  NYE.  It  seems  to  me  the  Senator  from  Washington 
mi^t  go  a  step  farther  and  make  the  potot  that  since  that 
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•zperience  of  191S-17  we  hare  not  m  a  Oovemment,  «■  as 
a  legislattve  body,  taken  a  single  step  to  remedy  the  evil 
which  existed  then  and  which  pennitted  our  being  drawn 
and  sucked  into  that  conflict,  as  was  the  case  at  that  time. 

Mr.  BONE.  Mr.  President,  I  do  not  wish  to  fill  the  Rscoro 
with  a  lot  of  material  from  the  newspapers,  but  I  should  like 
to  have  Incorporated  in  my  remarks  at  this  point  an  edi- 
torial from  the  Washington  Dally  News  of  today  which  is 
headed  "  Declare  Neutrality  Now  ",  a  very  forceful  and  en- 
lightening editoriaL  It  calls  upon  the  Congress  of  the 
United  States  not  to  go  home,  but  now  to  lay  down  definitely 
and  specifically  a  neutrality  policy  which  shall  guide  us  if. 
before  we  return,  this  country  unhappily  may  be  placed  In 
a  position  where  its  peace  will  be  endangoed. 

The  PRESIDINO  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  editorial  was  (ffdered  to  be 
printed  in  the  Ricoao,  as  follows: 

IWn.ACT  MEUIIALRT  WOWI 

Bvtryone  agrees  tbere  is  danger  of  Itallan-Bthtoptan  war  and 
of  ■  world  war  growing  out  of  It.  Xreryone  agrees  tbat  we  should 
stay  out.  ErcTTone  agrees  that  our  neutrality  and  munitions 
policies  will  determine  larg^  whether  we  stay  out  or  get  dragged 
in.  if  there  Is  a  geiteral  war. 

But  almost  eTeryoae  has  a  different  idea  about  an  effeetlve 
poUcy.  That  Is  why  there  has  been  all  of  the  talk  about  this 
subject  and  no  action. 

With  Congress  winding  up  to  go  home  only  a  few  days  are  left 
in  which  to  pass  the  much-needed  neutrality  and  munltkms 
law.  The  oUl  alibi,  that  we  must  InTestlgate  before  we  act,  no 
longer  holds.  Congressional  coooxnittees  have  been  Inrestlgatlng 
for  many  months.  While  they  may  not  hare  reached  the  point 
at  complete  and  final  wtsdom.  they  know  enough  about  the 
subject  to  proTids  mtnlimnn  and  temporary  safeguard*  to  meet 
the  present  acute  danger. 

XTnfortunately.  the  administration  cannot  make  up  its  mind 
that  quick  and  Incomplete  legislation  Is  better  than  none  in 
this  emstgency.  It  is  tangled  in  State  Depwtment  red  tape 
and  the  traditional  desire  of  Presidents  to  have  a  free  hand 
In  foreign  affairs.  But  just  how  embarrassing  and  expensive 
this  oecuttve  freedom  may  be  is  proved  by  the  LansUig-to- 
Wtlaon  letter,  which  Senators  Clakk  and  Nts  have  uncovered  as 
a  prod  to  congressional  action  now.  That  letter  of  1916  led  to 
reversal  of  the  Wilson  tan  policy  of  discouraging  loans  to  belliger- 
ents, and  the  new  policy  at  maktrtg  America  the  allied  banker 
In  turn  led  America  Into  the  World  War.  partly  to  protect  war 
investments. 

The  point  Is  that  neutrality  to  be  neutrality  must  be  declared  as 
a  basic  policy  in  advance  of  hostilities,  otherwise  it  has  Inevitable 
partisan  results  and  Is  reaentud  by  one  ot  the  belligerenta  as  such. 
Pot  instanre.  a  general  arms  embargo  would  not  weaken  Italy  but 
would  seriously  injure  xinprepared  Ethiopia.  On  the  other  hand, 
an  arms  and  credit  embargo  against  Italy  alone  would  be  in  elfect 
a  participation  in  the  war  on  Sthtopla's  side. 

Tlie  only  reasoa  for  leavlag  the  embargo  and  neutrality  power 
dlacretlooary  with  the  President  Is  to  permit  fii«rrtm«n«tinTi|  against 
an  aggressor.  That  was  Intelligent  some  years  ago  before  the 
iBtematloaal  peace  machinery  had  been  almost  completely  de- 
stroyed by  Japan  and  Oermany.  But  it  la  not  practicable  now — 
not  unless  wa  are  ready  to  back  up  our  economic  weapons  with 
American  troopa. 

Strict  neutrality  is  one  thing.  Joint  tntemational  action  against 
an  aggresses  Is  the  opposite  thing.  For  better  or  for  worse,  the 
American  peofrie  now  favor  strict  neutrality  in  foreign  waia. 

NeutraUty,  as  history  shows.  Is  hard  to  maintain  Once  America 
gets  a  stake  in  a  foreign  war,  through  trade  or  credits,  we  are 
y t  to  be  drawn  m  as  we  were  in  1017.  There  Is  no  certain  escape 
from  this  danger.    Bat  we  at  least  eaa  take  obvious  precautions. 

While  poatoonlng  the  controversial  question  of  nationalisation 
of  the  munitions  industry.  Congress,  this  week,  should  pass  a 
neutrality  law  banning  American  travel  on  belligerent  ships  and 
prcdUblting  muiUtiona  sale*  and  all  loans  or  credits  to  belligerents. 

Bir.  BONE.  Mr.  President,  I  am  sorry  that  every  citizen 
of  this  Republic  has  not  been  privileged  to  read  Emil  Lud- 
wlg"*  famous  book.  July  Fourteen,  referring  to  the  month  of 
July  1914,  He  tells  the  somber  and  sordid  story  of  how 
the  peoples  of  Europe  were  dragged  into  that  great  holo- 
caust through  the  stupidity  and  Ineptitude  of  old  men  in 
the  cbancelkvles  of  Europe,  and  there  are  still  a  lot  of  dod- 
dering old  men  over  there  in  positiozis  of  power,  along  with 
a  sorry  lot  of  confirmed  megalmaniacs,  egomaniacs,  ^r\(^ 
psychopaths,  who  are  literally  preparing  to  dip  their  hands 
tn  blood  and  drag  the  whole  world  into  the  frightful  mess 
they  are  creating  for  themselves. 

Mr.  President,  I  shall  now  read  this  letter  from  Secre- 
tary of  State  Lansing,  addressed  to  President  unison,  on 
September  6, 1915.  which  proves  the  correctness  of  the  views 
expressed  by  the  Senator  tnm  North  Dakota  [Mr.  NYx)  and 
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17  the  Senator  from  ^whigan  [Mr.  VAirDEKBEsc],  and  which 
«rves  to  further  illumine  the  matter  I  have  been  discussing. 
However,  previous  to  reading  this  letter  I  wish  to  refresh 
tie  memories  of  Senators  by  referring  to  a  telegram  which 
/Unbassador  Walter  Hines  Page  sent  from  London  before 
we  got  into  the  war.  The  famous  Page  wire  indicated  a 
irery  grave  concern  for  the  welfare  and  the  jx>sslble  lack 
3f  payments  of  the  debts  due  to  New  York  bankers  repre- 
ienting  war  loans  for  the  purchase  of  munitions,  and  that 
iebt,  Mr.  President,  was  one  of  the  outstanding  factors  In 
putting  this  Nation  into  war.  Let  us  read  this  refreshingly 
tank  and  candid  letter  of  Secretary  lansing  to  President 
i¥llson: 

ICt  Dbab  Mb.  Paasmamr:  Doubtless  Secretary  IiicAooo  has  dla- 
mssed  with  you  the  necessity  of  floating  Government  loans  for 
ihe  belligerent  nations,  which  are  purchasing  such  great  quan- 
itles  of  goods  in  this  country,  in  order  to  avoid  a  serious  financial 
tltuatlon  which  will  not  only  affect  them  but  this  country  as  well. 

Let  us,  as  we  begin  to  read  this  letter,  look  at  the  effect 
of  this  economic  relationship  which  we  were  establishing 
with  the  countries  of  Europe,  which  inevitably  led  us  into 
war,  and  piled  up  our  monstrous  war  debt.  Everything 
we  do  today  is  c<dored  and  threatened  by  the  existence  of 
the  hang-over  of  this  gigantic  war  debt,  which,  if  things 
xmtinue  as  they  are  now,  may  never  be  repaid.  I  continue 
reading: 

Briefly  the  situation,  as  I  understand  It,  Is  this:  Since  De- 
»mber  1.  1914,  to  June  30,  1915,  our  exports  have  exceeded  our 
mports  by  nearly  a  billion  dollars,  and  It  is  estimated  that  the 
access  wlU  be  from  July  1  to  December  31,  1915.  a  billicm  and 
iuree-quarters.  ThMM  for  the  year  1915  the  excess  will  be  a{H 
)roximately  two  and  a  half  billions  of  dollars. 

It  is  estimated  that  the  European  banks  have  ubout  three  and 
I  half  bllUons  of  dollars  In  gold  In  their  vaults.  To  withdraw 
my  considerable  amount  would  disastrously  affect  the  credit  of 
ine  European  nations,  and  the  conaequence  would  be  a  general 
itate  of  bankruptcy. 

If  the  European  countries  cannot  find  means  to  pay  for  the 
Excess  of  goods  sold  to  them  over  those  ptirchased  from  them, 
hey  will  have  to  stop  buying  and  our  present  export  trade  will 
ihrlnk  proportionately.  The  result  would  be  restriction  of  out- 
)Uts,  Industrial  deproslon,  idle  capital  and  idle  labor,  numerous 
failures,  financial  demoralization,  and  general  xinrest  and  suf- 
erlng  among  the  laboring  classes. 

Probably  a  billion  and  three-quarters  of  the  excess  of  Euro- 
>ean  purchases  can  be  taken  care  of  by  the  sale  of  American 
lecurltie*  held  in  Europe  and  by  the  transfer  of  trade  balances 
3f  oriental  countries,  but  that  will  leave  three-quarters  of  a  bll- 
Jon  to  be  met  in  some  other  way. 

Furthermore,  even  If  that  is  arranged,  we  will  have  to  face  a  mcHre 
serious  sltiiatlon  in  January  1916.  as  the  American  securities  held 
kbroad  will  have  been  exhausted. 

I  believe  that  Secretary  McAooo  is  convinced — and  I  agree  with 
Um — that  there  Is  only  one  means  of  avoiding  this  situation  which 
ivould  so  seriously  affect  economic  conditions  in  this  country,  and 
that  is  the  flotation  of  large  bond  Issxxes  by  the  belligerent  govem- 
nents.  Ovu  financial  Institutloris  have  the  money  to  loan  and 
ivish  to  do  so.  On  account  of  the  great  balance  of  trade  In  our 
favor,  the  proceeds  of  these  loans  would  be  expended  here.  The 
result  would  be  a  maintenance  of  the  credit  of  the  borrowing 
nations  based  on  their  gold  reserve,  a  continuance  of  our  commerce 
It  its  present  volume  and  Industrial  activity,  with  the  consequent 
imployment  of  capital  and  labor  and  national  prosperity. 

Mr.  President,  let  me  digress  in  the  reading  of  this  letter 
lo  point  out  to  my  fellow  Senators  the  thing  which  hapiiened 
after  the  war,  which  is,  of  course,  too  obvious  to  require  com- 
ment. We  saved  the  bankers,  but  in  so  doing,  we  pushed  the 
world  toward  the  edge  of  the  abyss,  and  it  finally  went  over 
vith  a  crash  resembling  the  crack  of  doom,  and  now  every 
nation  of  the  world  nears  banlEruptcy  as  the  result  of  that 
srushlng  war. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BONE.    I  yield. 

Mr.  CLARK.  Does  it  not  follow,  fnxn  the  facts— and  they 
were  facts  rather  than  theory— set  out  in  the  letter  of  Secre- 
ary  Lansing,  that  during  the  war,  in  order  for  us  to  con- 
inue  our  trade  in  munitions  and  other  supplies  to  belliger- 
5nt  nations,  it  became  necessary  for  us  to  loan  the  natioos 
iie  money  with  which  to  buy  supidies,  and  the  loans  we  made 
iiem  were  never  paid  back,  and  that  as  the  result  of  those 
oans  and  t^  policy  then  Inaugurated  it  later  became  neccs- 
«kry  for  us"  to  expend  billions  of  dollars  in  the  prosecution 
if  a  war  of  our  own,  and  also  to  finance  the  nations  which 
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were  already  engaged  in  the  war,  which  sums  have  also 
never  been  and  doubtless  nevo*  will  be  paid? 

Mr.  BONE.  Mr.  President,  the  Senator  from  Missouri  is 
absolutely  accurate.  What  the  Senator  has  stated  so  well 
and  so  ably  is  a  fact  known  even  to  school  children  in  this 
country.  Everyone  has  come  to  recognize  that  the  Oreat 
War  was  utter  social  insanity,  and  was  a  crazy  war,  and  we 
had  no  business  in  it  at  all.  Oh,  yes;  we  heard  a  great  deal 
of  talk  then  about  freedom  of  the  seas.  Whose  seas?  The 
seas  upon  which  were  being  shipped  munitions  of  war  which 
served  only  to  enrich  a  comparatively  small  group  of  men, 
and  whose  enrichment  cost  this  country  a  staggering  price, 
the  enrichment  of  this  group  brought  down  upon  our  heads 
the  terrible  economic  problems  witti  which  we  wrestle  right 
here  today  and  we  find  it  wellnigh  impossible  to  solve  some 
of  them.  Freedom  of  the  seas!  Out  with  such  nonsense. 
For  the  sake  of  this  fantastic  theory  that  could  at  best  serve 
the  few  and  not  the  many,  thousands  have  died,  and  our 
hospitals  are  filled  with  insane  boys  who  had  a  right,  under 
God's  providence,  to  live  their  lives  in  peace.  What  a 
distortion! 

Bir.  CLARK.  Mr.  President,  is  it  not  true,  as  a  mere 
matter  of  dollars  and  cents,  to  say  nothing  of  the  loss  of 
lives  and  the  loss  of  morale,  that  for  every  dollar  of  profit 
made  by  the  citizens  of  the  United  States  out  of  the  muni- 
tions business  during  the  war  the  American  people  have 
paid  and  are  paying  and  will  in  the  future  pay  a  thousand- 
fold? 

Mr.  BONE.  Exactly;  and  the  men  whose  greed  for  profit 
was  the  occasion  of  most  of  it  come  trooping  blithely  along 
and  prate  of  their  100-percent  Americanism  and  their 
patriotism.  There  were  vast  fortunes  piled  up  out  of  the 
blood  of  our  bojrs,  and  every  drop  of  blood  shed  on  a  foreign 
battlefield  was  by  the  alchemy  of  big  business  metamor- 
phosed into  a  dofiar  that  clinked  into  the  cash  register  of 
some  war  profiteer  in  this  country. 

Senators,  the  time  has  come  to  put  an  end  to  that  sort 
of  hell-bom  business  if  we  wish  to  presQrvi^  the  Republic. 
I  do  not  want  my  boy  to  die  to  further  enrich  some  Amer- 
ican millionaire,  whose  conception  of  patriotism  is  the  dollar 
sign  and  whose  conception  of  proper  international  relations 
bears  close  resemblance  to  the  ethical  standards  of  old  Harry 
Morgan. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  BONE.    I  yield. 

Mr.  LONO.  May  I  ask.  where  is  this  bill  we  have  been 
looking  for? 

Mr.  BONE.  There  are  three  blUs  here.  I  do  not  know 
what  sort  of  a  combination  bill  is  coining  out  of  this  com- 
mittee, but  I  know  that  if  we  are  men  and  not  mice  we  ought 
to  scrutinize  it  with  a  magnifying  glass  to  see  if  there  is 
enough  d3mamite  in  it  to  stop  this  war  business  in  its  tracks 
before  the  boys  are  again  tramping  in  our  streets  with  guns 
on  their  shoulders. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield  again? 

Mr.  BONE.    I  yield. 
■    Mr.  LONO.    I  understood  from  the  Senator  from  Arkansas 
that  this  bill  had  been  reported  this  morning.    Pertiaps  I 
misunderstood  him. 

Mr.  ROBINSON.  Mr.  President,  as  I  stated  in  the  begin- 
ning of  the  remarks  of  the  Senator  from  Washington  [Mr. 
BcNX],  there  was  an  order  made  by  the  Foreign  Relations 
Committee  to  report  a  Joint  resolution  comprising  three  im- 
portant provisions,  one  forbidding  the  shipment  of  arms, 
munitions,  and  implements  of  war,  when  a  state  of  war  ex- 
ists, to  any  belligerent  or  to  any  neutral  port  for  transship- 
ment to  a  beUigerent.  The  second  provision  forlrids  Amer- 
ican citizens  to  travel  on  belligerents'  ships,  except  under 
certain  conditions.  The  third  denies  the  right  of  a  belligerent 
to  send  its  submarines  into  any  American  port  or  to  estab- 
lish a  submarine  base  in  any  American  port. 

"nie  Foreign  Relations  Committee  has  been  giving  consid- 
eration to  the  matter  through  a  subcommittee  which  has 
met  almost  daily.  The  subcommittee  ctmipleted  its  taA  2 
or  3  days  ago,  and  the  full  committee  began  the  work  of 
revising  and  preparing  a  report,  which  was  completed  at 


the  meeting  this  mining:  and  the  report  will  be  submitted 
by  the  chairman  of  the  committee  in  due  course. 

Mr.  LONO.    Mr.  President 

Hie  PRESIDING  OFFICER  Does  the  Senator  from 
Washington  srield  to  the  Senator  from  Louisiana? 

Mr.  BONE.    I  yield. 

Mr.  UOSa.  Was  there  a  bOI  to  prevent  what  was  held  to 
be  a  violation  of  the  law  by  the  Secretary  of  State,  Mr. 
Bryan,  namdy,  making  loans  to  one  of  the  beUigerent  coun- 
tries?   Was  there  a  bill  of  that  kind? 

Mr.  ROBINSON.  Bir.  President.  I  can  supply  the  informa- 
tion on  that  subject.  Thart  was  a  provision  advanced  at  the 
suggestion  of  the  Senator  from  Idaho.  No  final  action  was 
attempted  on  that  provision,  because  it  was  believed  that  the 
subject  was  affected  with  considerations  which  would  require 
more  deliberation.  The  report  on  that  subject  has  not  yet 
been  made,  for  the  reasons  I  have  stated. 

Mr.  BONE.  Mr.  President,  let  me  say  to  the  Soiator  from 
Louisiana  that  one  ot  these  resolutions  called  for  the  regu- 
lation of  the  issuance  of  passports  to  American  citizens  in 
time  of  war,  and  sought  to  make  it  impossible  for  citizens 
going  into  a  war  zone  to  go  there  in  such  fashion  as  to 
Jeopardize  the  peace  of  this  country.  A  man  who  goes  into 
a  war  zone  in  time  of  war  ought  to  go  there  only  at  his  own 
peril,  and  if  he  gets  killed  it  is  his  misfortune.  He  ought  not 
to  exercise  the  right  to  drag  a  nation  into  war  by  reason  of 
his  going  into  a  war  zone.  He  has  no  business  to  go  into  a 
war  zone,  and  by  any  misfortune  there  involve  this  country 
and  its  peoide  in  a  war.  I  may  have  the  legal  right  to  cross 
the  street  i^ere  a  knife  fight  is  under  way.  I  probably  have 
such  a  constitutional  right,  but  I  would  be  a  silly  ass  if  I  did 
so.  If  American  citizens  do  not  have  brains  enough  to  keep 
out  <a  the  war  vme  they  should  take  the  risk  of  being  killed 
upon  themselves.  Their  indifferoice  to  the  welfare  of  mil- 
lions who  may  become  involved  is  antiaoeiaL 

The  second  was  to  prohibit  extension  of  credits  and 
issuance  of  f  OTelgn  loans  under  certain  conditions. 

The  third  was  to  prohlUt  export  <tf  arms  and  munKions. 

I  say  these  things  about  Americans  going  hito  a  war  zone 
for  the  reason  that  I  do  not  think  any  man  has  the  right  to 
bring  about  international  strife  when  he  is  involving  millions 
of  helpless  peoi^  If  he  were  Involving  only  himadf  It 
would  be  a  matter  of  small  mcanent,  but  by  scHne  overt  act  he 
may  Involve  this  country  In  a  war  in  which  millions  of  boyt 
may  pay  the  price,  and  such  a  monumental  war  debt  be 
created  as  may  absolutely  drag  down  and  utterly  destroy  our 
flnnpcr<M  structure  and  hopdessly  inv«dve  our  western 
civilization. 

Mr.  TYDINQS.  Mr.  President,  win  the  Senator  yield  for 
a  question? 

Mr.  BONE.    I  yield  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.  What  does  the  Senator's  Joint  resolution 
propose  to  do  with  the  shipment  of  commodities  which  are 
not  per  se  munitions  or  arms  of  war? 

Mr.  BONE.  I  can  only  briefiy  answer  the  Senator— I  do 
not  want  to  take  the  time  to  go  through  the  whole  Hat — 
by  saying  that  it  deals  with  arms  and  ammunition. 

Mr.  T7DINOS.    Could  cotton  be  shipped  Into  a  war  »»e? 

Mr.  BONE.  I  think  the  Joint  resolutions  are  so  framed 
that  any  American  vessel  going  into  war  zones  would  go  at 
their  peril;  at  least,  I  would  have  the  measure  so  provide. 
il  I  could. 

Mr.  NTE.  Mr.  President,  if  the  Senator  will  yield.  I  should 
like  to  answer  the  Senator  from  Maryland. 

Mr.  BONE.  I  am  happy  to  yield  to  the  Senator  from 
North  Dakota. 

Mr.  NYE.  The  three  Joint  resolutions  (dfered  by  the  aeaior 
Senator  from  Missouri  [Mr.  CuuiKl  and  myself  have  been 
thought  by  us  to  constitute  a  well-rounded  program  of  neu- 
trality. One  contonplates  the  prevention  of  the  sailing  of 
Americans  into  the  war  zone  upon  the  vessels  of  a  belliger- 
ent nation. 

Tbe  second,  Senate  Joint  Resohiticm  100.  forbids  the  ex- 
tension or  the  issuance  of  loans  and  credits  to  nations  en- 
gaged in  war. 

The  third  resolution,  being  Senate  Joint  Resohttioo  120, 
undertakes  to  forbid  and  prevent  the  exporUtioo  of  muni* 
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ttOKM  ot  war  to  natkns  engaged  in  w«r  and  contain  a  fur- 
ther provlsioo  respecting  contraband  commodities  which  are 
not  considered   under  international  law  as   being  strictly 

As  respects  contraband.  Senate  Joint  Resolution  120  pro- 
poses that  when  American  contraband  shall  be  sold  to  na- 
tions engaged  in  war  there  shall  be  no  undertaking  to  ship 
such  supplies  in  Anierican  bottoms  or  under  the  American 
flag,  but  that  the  nation  buying  shall  CMne  and  take  its  own 
chance  respecting  delivery  to  ports  where  it  desires  delivery 
made.  Tliat.  In  brief,  is  the  general  purpose  of  the  three 
Joint  resolutkns. 

Mr.  TYDINa&  May  I  ask  the  Senator  if  a  eommodity 
such  as  eotton  or  wheat  or  OHii  or  iron  oat  any  oQier  omn- 
modlty  could  not  be  shipped  to  either  of  the  bdUgerenI 
nations  except  in  bottoms  belonging  to  the  beUigereni 
nations? 

Mr.  NYS.  Not  txactly  that.  Tlie  belhgerent  nation  mighi 
fst  some  carrier  of  another  nation  to  make  ddivery. 

Mr.  TTDINOS.  We  could  sh^  it,  but  not  in  our  bottoms, 
to  the  belligerent  nation. 

Mr.  NYS.    Tliat  is  correct. 

Mr.  TyDINO&  If  a  belligerent  nation  should  send  tti 
ship  into  our  ports,  how  long  coidd  it  stay  in  time  oi  wai 
under  these  proposed  neutrality  laws? 

Mr.  NTS.  There  is  no  effort  made  to  alter  the  provisions 
of  the  law  that  related  to  that  subject  during  the  last  war, 

Mr.  TTDINOS.  I  think  they  had  to  leave  wttiiin  a  certaii 
time;  I  do  not  know  whether  it  was  1  day  or  3  days  or  3< 
hours.    Does  the  Senator  from  Washington  know? 

Mr.  BONE.    I  have  forgotten  Just  what  the  limiUUon  i& 

Mr.  LEWIS.  Mr.  President,  may  I  take  the  liberty  ol 
interrupting  to  say  that  each  country  has  a  different  rule 
on  that  subject? 

Mr.  TYDINOS.    But  we  have  our  law. 

Mr.  UewIS.  By  regulation  we  undertook,  I  take  the 
liberty  to  say  to  my  able  friend,  to  limit  the  stay  of  such  a 
vessel  to  12  hours,  with  the  understanding  that  the  time 
could  be  extended  to  IS  hours  if  it  were  shown  that  the 
vessel  could  not  sail  in  less  time  than  that. 

Mr.  TYDINOS.  If  the  Senator  from  Washingtcm  wlU 
yield  to  me  for  a  moment  further.  I  should  like  to  make  onq 
concluding  suggestion.  If  the  Senator  wants  to  cut  off  alj 
possibility  of  a  conflict  by  the  three  Joint  resolutions  he  now 
has  before  us,  he  should  not  let  the  ships  of  belligeratits  come 
In,  because  there  n^lght  be  a  fight  by  the  belligerent  vesseli 
In  our  territorial  waters,  particularly  within  the  12-mile  limit 

Mr.  NYE.  The  Senator  raises  a  question  which  has  re- 
ceived a  great  deal  of  consideration,  but  it  seems  to  me  we 
might  better  apply  ourselves  to  the  measure  which  we  un- 
derstand will  be  reported  to  the  Senate  by  the  Portign  Rela- 
tloos  Committee,  as  told  us  by  the  majority  leader,  who  is 
also  a  member  of  the  Foreign  Relations  Oommittee. 

Hie  action  taken  by  that  oommittee  this  morning  ignores 
the  matter  of  contraband;  it  Ignores  all  matters  relating  to 
the  issuance  of  loans  and  credits  to  naticms  engaged  in  war, 
So  the  question  which  the  Senator  raises  is  not  a  point  at 
issue  at  the  moment,  at  least. 

Mr.  Class.  Mr.  president,  may  I  iniiuire  whether  the 
.  eommlttee  proposes  to  make  any  distinction  between  the 
aggreasyr  nation  and  the  nonaggressor  nation? 
'  Mr.  NYE.  Mr.  President,  under  the  three  Joint  reaolutloiM 
•Ctoad  ^  the  Senator  from  Missouri  and  myself,  there  is  no 
provision  made  tor  determination  as  to  who  is  the  aggressor; 
and  in  xespect  to  the  program  which  we  understand  to  be 
now  on  the  way  from  the  Foreign  Relations  Committee,  there 
is  no  pgovisian  made  for  anyone  to  determine  who  is  the 
aggreoBor,  but  the  action  is  alike  upon  the  belligerents  at  war. 

Mr.  ROBINSON.  Mr.  President,  the  bill  which  has  been 
ordered  rtported  by  the  Fordgn  Relations  Committee  requires 
all  exporters  and  importers  of  aims,  munitions,  and  Inude- 
ments  of  war  to  register.  It  provides  for  licenses  for  the 
shipment  ot  arms  and  mnniti/»i«  it  forbids  the  issuance  of 
li^oues  for  shipment  to  or  for  import  from  any  country  at 
fnur. 

ILdoes  not  undertake  to  discriminate  between  beUigerents. 
to  favor  one  as  against  the  other,  but  undertaksa  to  preserve 
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the  neutrality  of  the  United  States  by  forbidding  its  dUaens 
to  ship  to  or  import  from  any  belligerent  country  anno. 
munitions,  and  implements  of  war.  It  also  extends  the  pro- 
hibition to  neutral  ports  when  the  shipments  are  made  for 
the  purpose  of  transshipment  to  belligerent  ports. 

Mr.  BC^IB.  That  is  merely  an  amplification  of  the  "  aah. 
and  carry  "  principle  api^ied  to  fweign  countries  in  time  of 
war. 

Mr.  LEWIS.  Mr.  President,  may  I  be  pardoned  at  this 
moment  to  call  the  attention  of  the  able  leader  of  this  side, 
who  is  also  a  member  of  the  Committee  on  Foreign  Relations, 
to  the  fact  that  the  action  to  which  he  has  Just  referred  as 
having  been  taken  by  the  Committee  on  Foreign  Relations 
was  not  unanimous? 

I  desire  also  to  say  that  it  is  well  understood  by  us  all  that 
the  action  of  the  committee  is  not  intended  to  bind  the  action 
here  on  the  floor  of  Senators  who  are  members  of  that  cont* 
mittee.  I  ask  the  able  Senator,  the  leader  on  this  side.  Lf 
that  be  not  a  correct  statement? 

Mr.  ROBINSON.  Certainly.  Any  Senator  is  at  liberty 
to  vote  as  he  pleases  on  the  bill  referred  to  Just  as  he  is  at 
liberty  to  exercise  his  Judgment  on  any  other  bill  that  comes 
before  the  Senate.  For  the  benefit  of  the  Senator  from 
Illinois,  I  may  say  that  it  is  my  understanding  that  in  the 
committee  he  opposed  any  action  by  the  committee  on  any 
of  these  subjects  matter;  he  opposed  any  report  by  the  com- 
mittee. 

Mr.  LEWIS.  The  Senator's  statement  is  absolutely  cor- 
rect, and  I  abide  by  it. 

BIr.  ROBINSON.  The  provisions  of  the  proposed  law 
relating  to  financial  arrangements  were  postponed,  as  I 
have  suggested,  largely  at  the  instance  of  the  Senator  from 
Idaho,  who  thought  there  was  not  sufficient  time  in  which 
to  work  out  the  matter  satisfactorily. 

Mr.  BONE.  Mr.  President,  may  I  ask  the  Senator  if  the 
committee  has  done  anything  in  the  matter  or  loans  and 
credits? 

Mr.  ROBINSON.  That  is  Just  exactly  what  in  my  last 
sentence  I  said  had  been  postponed,  largely  acting  at  the 
instance  of  the  Senator  from  Idaho  [Mr.  BokahJ  because 
it  was  not  felt  that  there  was  opportunity  to  frame  a  satis- 
factory provision. 

Mr.  BONE.  Mr.  President,  if  any  Member  of  this  body 
feels  that  my  indictment  has  been  too  harsh,  if  I  have  ex- 
hibited an  attitude  here  that  is  not  justified,  I  wish  to  call 
his  attention  to  the  statements  made  by  witnesses  before 
the  Munitions  Committee  who  represented  the  greatest  busJ- 
ness  institutions  in  America,  men  who  were  called  down  here 
as  witnesses  representing  such  organizations  as  the  Du  Fonts 
and  the  shljn^ing  and  steel  comUnes  of  the  country.  One 
of  the  questions  tendered  these  outstanding  witnesses  was: 

What,  In  your  Jtk^ment.  will  happen  to  our  western  clvlllza- 
tian  U  tbm  work!  beoomes  embiirilad  In  another  great  interaatlonul 
conflict? 

I  assure  the  Members  of  the  Senate  that  without  a  sing:e 
exception  those  men  stated  xmhesitatingly  that,  in  their 
Judgment,  another  great  intematlonal  conflict  would  prob- 
ably destroy  our  western  civilization.  That  is  not  my  con- 
elusion.  I  elicited  that  answer  from  these  business  leaders, 
and  they  were  dishonest  11  they  did  not  answer  truthfully. 
Certainly  a  man  who  would  come  down  here  and  stultify 
himself  in  an  answer  of  that  kind  ou^t  to  be  summarily 
kicked  out  of  American  business  life.  He  has  no  right  to 
write  that  kind  of  an  answer  into  a  public  document  and 
lay  that  sort  of  challenge  as  to  the  ruinous  consequences  nf 
such  a  war  unless  he  meant  it.  Aiui  they  did  mean  it,  and 
they  were  sincere  in  their  answers.  If  gentlemen  of  ttie 
vicious  dispositirai  of  certain  European  dictators  today  are 
able,  like  another  blind  and  desperate  Samson,  to  Is^  brawny 
arms  around  the  pillars  of  the  social  temple  and  pull  it 
down  around  our  ears,  there  is  little  hope  of  preserving  this 
segment  of  our  western  civilization  which  we  call  the  Unit(!d 
States  of  America.  If  this  is  not  a  challenge  to  the  Unitod 
States  Senate,  then  a  challenge  cannot  be  formulated  that 
would  make  the  lightest  impression  on  the  mentaUty  of 
SenatorB. 


I  am  going  to  return  now  to  the  Lansing  letter  and  re- 
sume reading  it.  Mr.  lAnsIng  had  this  further  to  say  to 
President  Wilson: 

The  dllDculty  la — and  thla  Is  what  Secretary  McAooo  came  to 
see  me  about — that  the  Government  early  in  the  war  announced 
that  it  considered  "  war  loans  "  to  be  contrary  to  "  the  true  spirit 
of  neutrality."  A  declaration  to  this  effect  was  given  to  the  press 
about  August  15,  1914,  by  Secretary  Bryan.  The  language  is  as 
foUows:  "  In  the  judgment  of  this  Oovemment  loans  by  American 
bankers  to  any  foreign  nation  at  war  Is  Inconsistent  with  the  true 
spirit  of  neutrality." 

In  October  1914,  after  a  conference  with  you,  I  gave  my  "  Im- 
pressions "  to  certain  New  York  bankers  In  reference  to  "  credit 
loans  ".  but  the  general  statement  remained  unaffected.  In  draft- 
ing the  letter  of  January  20,  1915,  to  Senator  Stone  I  sought  to 
leave  out  a  broad  statement  and  to  explain  merely  the  reasons 
for  dlstingviishlng  between  "  general  loans "  and  "  credit  loans." 
However.  Mr.  Bryan  thought  It  well  to  repeat  the  Axigust  declara- 
tion and  It  appears  in  the  first  sentence  of  division  13  of  the 
letter,  a  copy  of  which  I  enclose. 

On  March  31.  1915.  another  press  statement  was  given  out  from 
the  Department  which  reads  as  follows: 

"  The  State  Department  has  from  time  to  time  received  Informa- 
tion directly  or  Indirectly  to  the  effect  thaf  belligerent  nations  had 
arranged  with  banks  in  the  United  States  for  credits  In  various 
sums.  While  loans  to  belligerents  have  been  disapproved,  this 
Government  has  not  felt  that  it  was  Jxistifled  in  Intexposlng  objec- 
tion to  the  credit  arrangements  which  have  been  brotight  to  Its 
attention.  It  has  neither  approved  these  nor  disapproved — It  has 
simply  taken  no  action  in  the  premises  and  expressed  no  opinion." 

Manifestly  the  Government  has  committed  itself  to  the  policy 
of  discouraging  general  locms  to  belligerent  governments.  The 
practical  reasons  for  the  policy  at  the  time  we  adc^ted  it  were 
sound,  but  basing  It  on  the  groxind  that  loans  are  "  Inconsistent 
with  the  true  spirit  of  neutrality  "  is  now  a  source  of  embarrass- 
ment. This  latter  groxud  is  as  strong  today  as  It  was  a  year  ago. 
while  the  practical  reasons  for  discouraging  loans  have  largely 
disappeared.  We  have  more  money  than  we  can  use.  Popular 
sympathy  has  become  crystallized  in  favor  of  one  or  another  of  the 
belligerents  to  such  an  extent  that  the  piirchase  of  bonds  would  in 
no  way  Increase  the  bitterness  of  partisanship  or  cause  a  possibly 
serious  situation. 

Now  we  can  begin  to  see  Just  what  sort  of  menace  this 
thing  becomes.    It  reminds  me  of  Pope's  statement: 

vice  Is  a  monster  of  so  frightful  mien. 
As  to  be  hated  needs  but  to  be  seen; 
Tet  seen  too  oft,  familiar  with  her  face. 
We  first  endure,  then  pity,  then  embrace. 

As  we  go  into  these  matters  we  find  the  bankers  were  lend- 
ing money  to  England  and  France,  and  little  by  little,  little 
by  little,  this  stealthy  process  was  taking  us  nearer  and  yet 
nearer  to  war,  and  the  banking  interests  were  pushing  Uiis 
Government  nearer  and  yet  nearer  to  the  point  when  it  be- 
came hopelessly  enmeshed  in  the  net,  and  finally  the  boys 
had  to  don  the  uniform,  put  guns  on  their  shoulders,  and 
pay  the  last  price  on  the  fields  of  France  to  make  the  world 
£afe  for  democracy  and  the  New  York  bankers. 

I  resume  the  letter: 

Now,  on  the  other  hand,  we  are  face  to  face  with  what  appears 
to  be  a  critical  economic  situation,  which  can  only  be  relieved  ap- 
parently by  the  investment  of  American  capital  in  foreign  loans 
to  be  used  In  liquidating  the  enormous  balance  of  trade  in  favor 
of  the  United  States. 

What  a  terrible  thing  when  they  acccHnpllshed  it!  What 
a  mess!  Here  is  Lansing  telling  what  would  be  in  store  for 
us:  and  here  were  these  wise,  long-headed  bankers  laying 
out  a  gloomy  financial  future  for  boys  and  girls  yet  imbom. 
generations  yet  not  with  us,  who  will  have  to  stagger  under 
the  heritage  of  debt  created  by  that  sort  of  abandoned  con- 
duct on  the  part  of  the  bankers  and  politicians. 

I  resume  the  letter: 

Can  we  afford  to  let  a  declaration  as  to  ova  conception  of  "  the 
true  spirit  of  neutrality  "  made  in  the  first  days  of  the  war  stand 
In  the  way  of  o\ir  national  Interests,  which  seem  to  be  seriously 
threatened? 

National  interests!  In  Ood's  name,  whose  interests  were 
they?  Ihey  were  the  "  interests  "  of  the  business  profiteers 
and  bankers.  They  were  not  the  "^interests  "  (tf  those  boys 
who  are  now  in  insane  asylums  as  the  result  of  war  hazards. 
They  were  not  the  "  interests  "  of  the  boys  whose  broken 
bodies  lie  in  French  soiL  They  were  in  the  potential  interest, 
if  not  the  then  direct  interest,  of  the  23.000  new  million- 
aires whose  fortunes  were  soon  to  be  coined  from  widows' 
sighs  and  orphans'  tears. 


I  continue  with  the  letter: 


If  we  caxmot  afford  to  do  this,  how  are  we  to  eaplaln  away 
the  declaration  and  maintain  a  semblance  of  conslstencyY 

In  order  to  be  consistent  they  become  utterly  inconsistent, 
and  finally  wound  up  by  plunging  the  country  in  war. 
Then  Mr.  Lansing  proceeds: 

My  opinion  Is  that  we  ought  to  allow  the  loans  to  be  made  for 
our  own  good,  and  I  have  been  seeking  some  means  of  harmonizing 
otir  policy,  so  uncondltlonaUy  announced,  with  the  flotation  at 
general  loans.    As  yet  I  have  found  no  solution  to  the  problem. 

Secretary  McAooo  considers  that  the  situation  is  beoomlng  acute 
and  that  something  should  be  done  tit  once  to  avoid  the  disastrous 
results  which  will  follow  a  continuance  of  the  present  policy. 
PalthfuUy  yoiurs. 

ROSSST  LaitBZNO. 

This  letter  was  written  September  6.  1015,  and  the  last 
line  of  this  faithful  letter  by  Mr.  lAnsIng  was: 

Secretary  McAooo  considers  that  the  sttxiation  la  becoming  acute 
and  that  something  should  be  done  at  once  to  avoid  the  disastrous 
results  which  will  follow  a  oontinuanoe  of  the  present  policy — 

A  poUcy  which  was  not  a  poUcy  at  all.  It  was  merely  the 
thing  the  Senator  from  Michigan  [Mr.  Vanbxnbxro]  referred 
to  a  moment  ago  when  he  said  there  was  no  policy  but  ol 
drift,  drift,  drift,  drift,  until  finally  the  Nation  became  en- 
meshed in  a  web  of  chvumstances  from  which  there  could 
be  no  escape. 

Who  pays  the  price?  We  find  the  newspapers  today  bawl- 
ing to  high  heaven  about  the  heavy  taxes  we  are  levying. 
Those  taxes  are  the  heritage  of  that  war.  We  have  a  pension 
burden  in  this  country  whidi  is  staggering.  That  burden 
will  not  end  in  your  time.  Bfr.  President,  nor  in  mine.  It  is 
a  direct  heritage  of  that  war.  We  are  told  by  the  ablest 
men  in  the  country  that  another  war  will  destroy  and  wreck 
our  civilization,  and  yet  we  are  going  home.  We  have 
solved  some  problems.  If  we  get  into  a  war  all  the  work 
we  have  done  may  be  in  vain. 

Mr.  CLARK.    Mr.  President— 

The  PRESIDINO  omCER.  Does  the  Senator  from 
Washington  srield  to  the  Senator  from  Missouri? 

Mr.  BONE.    I  yield. 

Mr.  CLARK.  The  Senator  wiU  recall  that  in  the  last  war, 
when  the  United  States  had  permitted  the  war  to  develop 
without  the  establishment  of  any  definite  neutrality  policy 
of  its  own,  when  the  late  Senator  from  Nebraska,  Mr. 
Hitchcock,  the  ranking  member  of  the  Foreign  Relations 
Ccnnmittee  of  the  Senate,  in  1914  introduced  a  resolution 
in  this  body  se^dng  to  establish  a  definite  neutrality  policy 
having  to  do  with  the  exports  of  munitions  and  supplies  to 
the  belligerent  nations,  protest  was  then  made  by  the  British 
Oovemment  to  our  Ambassador  at  London  that  the  passage 
of  any  resolution  after  the  existence  of  a  state  of  war.  es- 
tablishing such  definite  neutrality  policy,  would  Itself  be  an 
unneutral  act.  When  that  protest  was  transmitted  by  Am- 
bassador Page  to  the  State  Department,  the  Secretary  of 
State,  Mr.  Brsran,  replied  to  Ambassadtv  Page  disavowing 
responsibility  for  Senator  Hitchcock's  resolution,  stating  it 
had  been  Introduced  without  any  consultation  with  the  State 
Department  or  the  President,  and  tacitly  admitting  the  con- 
tention of  the  Irtish  Government. 

Mr.  BONE.  Tliat  is  precisely  the  case.  Such  a  step  In  time 
of  war  would  unquestionably  he  regarded  as  an  unfriendly 
act.  perhaps  a  definite  hostile  act.  If  we  can  find  na- 
tions, such  as  one  great  power  today,  asserting  that  national 
honor  is  violated  because  stnne  little  fellow  in  some  far-away 
comer  of  the  world  says  something  distasteful,  we  can  under- 
stand how  supersensiUve  great  natkms  may  become.  The 
Senator  from  Missouri  tells  us  an  unhappy  truth.  The  mo- 
ment they  are  in  war.  ttiey  would  regard  as  disUiKStly  unneu- 
tral and  unfriendly  any  effort  to  change  the  policy  of  this 
Oovemment  toward  vmrring  countries  and  belligerents. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yiekl? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Louisiana? 

Mr.  BONE.    I  yield. 

Mr.  LONG.  I  wonder  If  the  Senator  noticed  the  com- 
inent  of  the  public  press,  or  by  experts  In  the  press?    Ihey 
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take  the  position  that  war  is  much  nearer  than  the  Senat  )r 
from  Washington  seems  to  view  the  matter;  that  we  are 
practically  on  the  threshold  of  war  right  now;  that  t  te 
relationshiiK  are  such  that  our  sales  and  exchanges  nece  s- 
sarily  are  so  treated  in  European  countries  that  if  they  b  i' 
come  involved  over  the  conquest  of  Ethiopia  by  Italy,  vc 
likewise  may  become  involved.  That  being  the  case  it  rath  a 
appears  that  as  they  view  the  matter  now.  and  they  hare 
always  been  right  in  the  past,  we  are  almost  on  the  brink  if 
conflict. 

Mr.  BONE.  I  do  not  think  there  is  any  question  about  t. 
Let  us  see  something  about  the  reaction  of  the  press.  Oi  le 
does  not  have  to  assume  the  papers  are  always  right,  bit 
news  associations  have  men  all  over  the  world  gatheriikg 
news,  and  they  keep  th^r  fingers  on  the  pulse  of  thinis. 
Read  the  leading  editorial  in  the  Washington  Star  of  yc  >- 
terday,  entitled  "Europe  Approaches  a  Crisis",  and  be- 
ginning: 

CoD^w  of  the  three-power  oonferenoe  at  Pmrls  on  the  Stll- 
oplan  crlaU  bM  resultatf  from  liuaaoUnl's  qieelAe  rejectton  of  • 
propoeal  put  forwmrd  by  Franoe  and  Kns^and.  •  •  •  There  la 
little  ground  for  hope  that  this  further  study  will  be  suceeie- 
ftd— 

Referring  to  nme  negotiations  under  way — 

Xkot  la  there  any  proapect  of  effective  action  by  the  League  Ooun  dl 
to  avert  the  catastrophe  of  conflict. 

Tlie  editor  is  talking  about  war  as  though  it  were  alm(  st 
upon  us.  The  grisly  phantom  of  war  stalks  in  our  mid  it. 
Ttae  new^apers  assume  that  it  is  right  at  our  doors  and  m  ly 
be  upon  us  tomorrow,  and  unhappily,  they  may  be  corre  it. 

Referring  to  some  negotiations  under  way  the  editor  a1 
continiiesc 

IfuaeoUnl  rejected  this  even  as  a  ground  ot  dlacuaBlon.  dnnan  1- 
Ing  Instead  a  protectorate  over  the  major  portion  of  Bthlop  a. 
cztenalve  annexation  of  territory,  and  Italian  military  occupatli  tn 
of  moat  of  the  country.  •  •  •  In  the  present  tonper  of  Iti  ly 
and  In  view  of  ite  evident  purpose  to  proceed  regardleaB  of  ai  ly 
national  tnfl^ienre — 

Imagine  what  a  country  like  that  would  think  about  a  shirt 
of  policy  in  respect  to  neutrality,  in  the  middle  of  a  w«  r. 
Here  is  Italy  going  right  ahead  regardless  of  the  Kello  ;g 
Peace  Pact  and  the  League  of  Nations  and  all  other  saluta  7 
restraining  influences  of  an  international  character — 

It  la  hardly  likely  that  either  course  would  serve  to  check  Ifuaiv 
llnl's  war  plans.  There  Is  a  -decided  sentiment  In  Kngland  for  a 
virtual  partldpatlon  through  the  cloalng  of  the  Sues  Canal  to 
Italian  troop  tranqwrts  and  supply  ships.  Such  an  action  mlg  it 
wcU  result  in  an  enlargement  of  the  sphere  of  conflict,  the  lnv(dv  »- 
ment.  In  short,  of  Oxeat  Britain  and  possibly  ftanoe.  It  is  tl  is 
possibility  that  causes  the  apprehension  felt  today  In  Sun^M  U  st 
the  Bthk^lan  crisis  may  lead  to  a  general  conflict  on  the  Contlnei  it. 

Obviously,  a  general  Surtqpean  war  is  going  to  ctxnpel  is 
either  to  take  sides  between  the  two  parties  to  it  and  reco  ;- 
nhR  one  as  a  belligerent  who  is  to  Uame,  or  dse  do  what  fe 
have  suggested  here  and  ke^  out  of  that  kind  of  business. 

lir.  LONG.    Mr.  President,  will  the  Senator  yield? 

The  PRfiSlDINO  OFFICER.  Does  the  Senator  fro^ 
Waitfiington  yield  to  the  Senator  from  Louisiana? 

Mr.  BOMX.    I  yield. 

Mr.  LONG.  It  has  been  17  years  since  we  ended  the  wir 
with  Bunqpe.  and  we  have  not  done  a  thing  in  the  wor:  d. 
have  we.  to  keep  from  being  drawn  into  another  one?  Se  r- 
cnteen  years  have  gone  by,  and  we  are  still  just  where  ^  re 
stood  then. 

Mr.  BONX.  Bzactly.  There  Is  not  a  line  of  law  thit 
should  have  reflected  some  of  the  concern  whidi  Lansiitg 
and  others  felt  because  o<  this  country's  lack  of  preparatii  in 
tn  the  way  of  legislation  to  define  policies  of  neutrali^^ 
case  of  a  Eurtqpean  war. 

Now  I  dsatxe  to  call  attention  Just  briefly  to  soide  ft 
which  show  iriiat  the  inqdration  was  for  a  lot  of  this 
Here  was  a  great  maxtet  for  American  manufacturers, 
they  wanted  the  market,  and  they  did  not  care  what  it 
We  have  now  learned  the  price,  and  we  are  the  meet 
dinately  stupid  people  under  the  sun— never,  in  all  the 
nlte  spaces  of  time,  coold  a  people  be  so  stupid  as  we.  if  4« 
permit  oiunlves  to  be  dragged  into  •nnuym^  mesB  of  thit 
kind  merely  for  the  sake  of  profit  in  business. 


Exports  of  domestic  produce  from  the  United  States  to 
the  Allies  Jumped  from  approximately  $825,000,000  on  June 
20,  1915,  to  $3,214,000,000  on  June  30,  1916,  an  Increase  of 
almost  300  percent. 

That  was  one  of  the  motivating  forces  which  dragged  us 
into  the  war— the  profit  in  the  war  business. 

TO  the  Central  Powers  they  dwindled  from  approximately 
$169,000,000  on  June  30.  1914.  to  $1,000,000  on  June  30,  1916. 
Trade  with  the  Allies  was  largely  in  munitions,  war  materials 
generally,  and  foodstuffs.  This  enormous  trade  in  munitions 
and  war  supplies  between  the  United  States  and  the  Allies 
presented  unprecedented  opportunities  to  American  commer- 
cial interests. 

Tliere  you  have  the  irtiole  story. 

When  the  Allies  could  no  longer  finance  the  trade,  the 
United  States  had  to  do  It.  The  quiet  change  in  this  Gov- 
ernment's policy  r^arding  loans  to  belligerents  made  pos- 
sible the  fiotation  of  the  first  big  war  loan — the  Anglo- 
French  loan  of  $500,000,000  of  October  1915.  That  was 
merely  a  beginning.  W^ien  the  flnancial  needs  of  the  Allies 
could  no  longer  be  adequately  met  by  private  banking  agen- 
cies. Ambassador  Page  in  London  wired  an  alarming  tele- 
gram to  this  Government  on  March  5.  1917,  in  which  be 
pointed  out  the  threatening  flnancial  situation  of  the  Allies, 
and  the  dire  results  that  would  befall  not  only  the  Allies  but 
the  United  States  if  we  did  not  go  to  their  aid.  The  com- 
mercial and  flnancial  interests  in  the  United  States  coiild 
not  then  risk  any  chance  of  failure  for  the  Allied  cause  when 
such  failure  spelled  economic  disaster  for  those  interests. 

That  is  Just  about  as  blunt  a  statement  as  one  may  make. 
For  the  sake  of  profit,  for  dollars,  to  protect  the  loans  of 
certain  commercial  interests  in  this  country.  50,000  boys  now 
lie  burled  in  France.  Thousands  of  others  are  in  insane 
asylums.  We  have  pension  rolls  here  which  will  be  a  stag- 
gering burden  when  all  of  us  in  this  body  shall  have  passed 
away;  and  we  now  face  a  possibility  of  repeating  the  su- 
preme economic  and  social  folly  of  1917. 

Mr.  McKELLAR.    Ikfr.  President,  wlH  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Tennessee? 

Mr.  BONE.    I  do. 

Mr.  McKELLAR.  I  was  at  a  picture  show  last  night,  and 
I  saw  on  the  screen  the  statement  that  Lloyds  was  betting 
500  to  1  that  America  would  not  be  involved  in  this  trouble. 
Llosrds.  as  the  Senator  knows,  is  a  pretty  good  business  in- 
stitution, or.  I  might  say.  a  pretty  good  gambling  institution. 
Those  are  very  long  odds;  and  I  am  inclined  to  think  Lloyds 
is  probably  right. 

Mr.  BONE.  I  know  the  Senator's  memory  is  sufficiently 
acute  to  recall  the  statement  which  I  heard  before  we  got 
into  the  World  War.  "Oh.  nothing  could  get  the  United 
States  into  one  of  these  messes  In  Europe.  This  imbroglio 
will  not  bring  us  In."  Am  I  correct?  Let  any  Senator  here 
rise  and  tell  me  if  I  am  wrong.  I  heard  it  said  a  thousand 
times  from  the  platform,  from  churches,  from  every  other 
agency  under  the  flag,  that  we  would  not  and  could  not  get 
Into  that  flaming  hell  that  was  the  Europe  of  1917.  But  in 
we  went. 

Mr.  LONG.    Mr.  President,  win  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Washington  srleld  to  the  Senator  from  Louisiana? 

Mr.  BONE.    Yes. 

Mr.  lONG.  We  inaugurated  a  President  on  March  4. 
and  declared  war  on  April  17, 1  think.  Those  things  do  not 
make  any  difference. 

Mr.  Bone.  Yes;  the  Democratic  Party  tiected  a  Piesl- 
dent  because  the  people  believed  that  he  had  kept  us  out 
of  war!  Oh,  yes;  we  were  perfectly  safe!  We  elected  a 
President  in  1916  because  he  had  kept  this  Nation  out  at 
war.  And  a  few  months  later  armies  of  our  boys  were 
marching  down  ttie  streets  with  rifles  on  their  shoulders. 
That  is  how  much  the  American  people  were  detxived  by  the 
vicious  thing  they  faced.  Tliey  did  not  know.  They  had 
no  way  of  knowing  or  learning  the  truth.  I  wonder  if  the 
mothers  of  America  would  have  voted  for  Woodrow  Wilson, 
with  the  lamp  of  hope  burning  so  brightly  in  their  breasts. 
If  they  had  known  that  a  ni^tinnft]  administration  wo*ild  soon 
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put  this  country  into  war  and  that  their  boys  would  soon 
be  In  uniform  and  dying  on  French  battlefields?  I  wonder 
If  many  of  these  mothers  would  have  voted  for  him  with 
that  mother  love  in  their  hearts  if  they  had  questioned  the 
sincerity  of  this  implied  promise  for  the  future? 
Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield? 
lifr.  BONE.    I  yield. 

Mr.  BARKLEY.    I  do  not  wish  to  disagree  with  the  gen- 
eral plan  of  the  Senator's  thought,  but  I  think  it  ought  to 
be  stated  that  in  the  campaign  referred  to  President  Wilson 
himself  never  promised  the  people  that  he  would  keep  them 
out  of  war.    Those  who  campaigned  for  him  referred  to  the 
fact  that  up  to  that  time  he  had  kept  the  country  out  of 
war;  but  I  think  the  Senator  or  anybody  else  will  fail  to  find 
that  Mr.  Wilson  himself  definitely  promised  such  a  thing 
in  order  to  be  elected  or  to  get  votes  in  that  election. 
Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 
The   PRESIDINQ   OFFICER.     Does    the    Senator   from 
Washington  yield  to  the  Senator  fron  Missouri? 
Mr.  BONE.    I  yield. 

Bir.  CLAREL  Since  we  are  beginning  to  get  down  to  real 
cases  on  the  question  of  staying  out  of  another  war  and  the 
general  attitude  of  the  American  people  toward  the  last 
war,  while  I  do  not  recall  that  President  Wilson  himself  ever 
said  anything  on  the  subject  in  the  campaign,  we  all  know 
that  he  sent  Martin  Glynn  out  to  St.  Louis  to  read  the 
kesmote  speech  as  temporary  chairman  of  the  St.  Louis  con- 
vention; we  all  know  that  President  Wilson  read  over  Martin 
Glynn's  speech  before  he  went  there;  we  all  know  that  the 
Democratic  Convention  at  St.  Louis  in  1916  deliberately 
pitched  the  campaign  upon  that  issue;  and  we  know  that 
the  American  people  elected  the  Democrats  to  power  on  that 
issue,  and  that  within  2  months  afterward  we  were  in  war. 
Mr.  President,  I  am  not  criticizing  President  Wilson  for 
that;  I  am  not  criticizing  the  Democratic  Party  for  that;  but 
I  do  not  wish  to  see  another  situation  develop  in  which,  if 
Congress  should  adjourn  without  taking  action  to  establish 
a  definite  neutrality  policy,  and  war  should  develop  else- 
where before  the  next  meeting  of  Congress,  a  chain  of  cir- 
cumstances would  be  set  in  motion  which  would  make  some 
future  President — President  Roosevelt  or  any  other  future 
President— as  helpless  to  keep  the  United  States  out  of  war 
as  President  Wilson  was  in  1917  by  reason  of  the  chain  of 
circumstances  which  had  been  set  in  motion  by  the  sailing 
of  the  first  American  munitions  ship  in  1914. 

It  does  not  involve  any  criticism  of  President  Wilson  or 
his  administration  to  state  those  facts  for  the  protection  of 
Americans  in  the  future. 

Mr.  BARKLEY.  Mr.  President,  I  am  not  out  of  sympathy 
with  the  purpose  of  the  Senator  from  Wadiington  nor  the 
attitude  of  the  Senator  from  Missouri;  but,  as  a  matter  of 
history.  I  do  not  think  it  ought  to  be  stated  here,  or  that  the 
impression  ought  to  be  left,  that  President  Wilson  went  out  in 
the  campaign  and  deliberately  promised  the  American  people 
that  he  would  keep  them  out  of  war  in  order  to  secure  hla  re- 
election. Of  course,  it  was  legitimate  for  him  or  for  his 
friends  or  for  the  Democratic  Party  to  refer  to  the  fact 
that  up  to  that  time  he  had  kept  them  out,  in  spite  of  very 
annosring  and  embarrassing  circumstances;  but  what  I  wish 
to  impress  upon  the  Senator  is  that  Mr.  Wilson  did  not  him- 
self guarantee  to  the  American  people  that  he  could  keep 
them  out  of  war. 

Mr.  BONE.  I  think  if  the  Senator  will  read  my  remarks 
he  will  see  that  I  stated  that  American  mothers  would  not 
have  voted  for  Woodrow  Wilson,  as  they  did  in  my  State,  by 
the  thousands  if  that  slogan  had  not  been  ringing  in  their 
ears,  and  if  they  had  not  been  going  home  day  after  day, 
looking  into  the  eyes  of  their  boys,  and  wondering  what  would 
happen  to  those  same  boys  in  case  of  war.  They  went  to  the 
ballot  box  in  my  State  and  voted  for  Woodrow  Wilson  because 
they  believed  that  slogan,  whether  it  was  sincere  or  not. 

Mr.  BARKLEY.  Because  they  believed  it  would  be  possi- 
ble for  him  to  pursue  the  same  policy  in  the  future. 

Mr.  BONE.  Yes;  and  that  is  all  the  more  reason  why  the 
same  Democratic  Party  should  now  be  brave  and  bold  and 
courageous.  I  believe  that  the  American  people  would  de- 
stroy any  political  party  which  gets  in  the  pathway  of  peace. 


Do  not  make  any  mistake  about  that.  I  would  not  be  afrakl 
to  «»y«np*iBr«  this  country  on  that  issue.  God  help  any  po- 
litical party  that  gets  in  the  way  of  peace.  I  hope  the 
mothers  of  America  wouUl  root  it  out  and  destroy  it.  so  that 
there  would  not  be  any  evidence  of  it  left.  and.  as  in  the  case 
of  Carthage,  that  they  would  sow  salt  over  the  grave  of  a 
party  too  cowardly  to  meet  this  issue  head-on. 

Mr.  LOGAN.    Ifr.  President 

The   PRESIDING   OFFICER.    Does   the   Senator   from 
Wadiington  yield  to  the  Senator  from  Kentucky? 
Mr.  BONE.    I  yield. 

Mr.  LOGAN.  I  am  in  full  accord  with  what  the  Senator 
says  about  his  joint  resohztion.  but  I  think  it  would  be  well 
to  remind  the  Senator  that  at  Cincinnati,  during  the  WUapQ 
campaign  in  1916.  he  warned  the  American  people  that  it 
might  not  be  possible  to  keep  them  out  of  war,  and  callsd 
their  attention  to  the  fact  that  we  might  be  drawn  Into  tt 
in  spite  of  all  that  could  be  done. 

Mr.  BONE.  I  accept  that  statement  as  true.  The  trouble 
Is  that  we  all  agree  with  one  another  around  here,  but  we 
are  not  going  to  do  the  thing  that  ought  to  be  done.  Of 
course  we  all  agree  with  this.  God  have  mercy  on  the  politi- 
cal life  of  a  man  who  would  not  at  least  pubttcly  agree  that 
this  infamy  called  war  oui^t  to  be  met  head-on.  but  the 
fact  that  we  ought  to  agree  does  not  get  us  anywhere.  I 
want  something  practical  done  in  this  respect.  It  Is  possible 
to  keep  this  Nation  out  of  war  and  that  duty  rests  squarely 
on  our  shoulders. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  Maryland? 
Mr.  BONE.  Just  a  moment,  and  I  will  yield. 
Why  should  we  have  been  dragged  into  that  war?  I  am 
trying  to  read  now.  for  the  benefit  of  the  American  people, 
some  of  the  reasons  why  we  were  dragged  in  and  why  we 
should  eliminate  elements  that  provcdce  war.  The  bankers 
had  loaned  this  money,  and  they  were  involving  ua.  Tbe 
munition  maJcers  were  selling  munitions  to  the  Allies  at 
fabulous  prices,  as  was  revealed  before  the  Munitions  Com- 
mittee, and  they  were  involving  us.  Does  anyone  believe 
that  the  humble  little  homes  in  this  country  had  anything 
at  stake  in  these  war  loans?  But  big  business  interests  had 
at  stake  the  mfflions  they  were  making  in  profits  out  of  this 
sordid  business  of  mass  murder,  and  they  were  seemingly 
willing  to  desolate  the  hearthstones  of  this  country,  and 
politicians  were  willing  to  say  that  we  were  being  dragged 
in.  How  were  we  being  dragged  in?  Who  dragged  us 
in?  I  wonder  if  we  could  have  been  dragged  in  if  we  had 
had  a  Congress  with  intestinal  stamina  enough  to  keep  us 
from  being  dragged  in  by  such  subversive  axul  antisocial 
forces? 
Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OlVlCJfiU.  Does  the  Senator  trom 
Washington  yield  to  the  Senator  from  Maryland? 
Mr.  BONE.    I  yield. 

Mr.  TYDINGS.    I  think  one  of  the  UHs  or  Joint  resohi- 
tions  prohibits  American  shipping  from  going  Into  the  war 
zone  of  a  belligerent.    That  is  correct,  is  it  not? 
Mr.  BONE.    That  is  correct. 

Mr.  TYDINGS.  Of  course.  I  realize  that  the  Senator's 
rescdution  caimot  define  what  a  zone  is,  but  I  am  wondering 
whether  the  zones  would  be  the  zones  which  the  belligerents 
declare  are  the  war  zones,  or  would  be  the  zones  which  we 
declared  to  be  the  war  zones.  Tlie  Senator  can  see  what 
I  mean,  I  am  sure. 

Mr.  BONE.  I  understand.  I  think  we  can  avoid  much 
confusion  by  the  formula  for  which  I  have  always  battled, 
that  is,  tiiat  any  American  who  goes  over  where  fighting 
wiU  occur  goes  at  his  own  risk.  That  is  the  thing  for 
which  I  am  battling.  I  do  not  care  about  technical  differ- 
ences which  may  exist  in  men's  opinions  as  to  what  is  a 
zone  and  what  is  not. 

Mr.  TYDINGS.  Let  me  point  out  to  the  Senator  a  little 
better,  by  way  of  illustratton,  what  I  have  in  mind 

Under  the  rules  of  modem  warfare,  a  submarine  caa 
operate  two  or  three  thousand  miles  from  its  native  country. 
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and.  thoefore,  unless  a  aone  is  pretty  weU  defined,  no  alii  > 
at  all  could  leave  an  American  port,  because  as  soon  as  it 
got  oat  beyond  the  3-mile  limit  it  woald  be  in  the  zoos 
where  in  the  last  war  German  submarines  sometimes  oper  • 
ated.  Therefore,  it  looks  to  me  as  if  we  would  be  surrmder  ■ 
Ing  not  only  freed<nn  of  the  seas  in  the  actual  theater  o ' 
operations  near  the  country,  bat  surrendering  the  freedoi  i 
of  the  seas  on  all  the  seven  oceans,  because  imder  preaen ; 
couUtions  submarines  have  a  cruising  radius  of  over  5,M  i 
miles:  and.  therefore,  if  any  ship  were  to  leave  an  Ami^rirai  i 
part  the  minute  it  got  out  beyond  the  3-mile  limit  it  wouli  I 
run  into  a  sone  of  possible  war  acUvlty. 

I  say  this  not  by  way  of  criticism,  but  to  jtoixA  out  to  tb  s 
Senator  the  circumstance  so  that  he  may  take  it  into  con  ■ 
aideratton  in  bis  argument  and  in  his  reacdutioD. 

Ifr.  BONE.    I  am  fully  aware  of  the  fact  that  the  mar  < 
Tds  of  science  has  made  the  world  so  very  small  that  wha ; 
the  Senator  says  is  true.    Assuming  it  to  be  true,  on  thi 
~oa^lau)A  we  are  confronted  with  a  proposition  of  getUni 
some  trade  and  thereby  violating  or  not  violating  this  pol 
ley  of  neutrality  which  the  Senator  suggests,  or  sa 
ourselves  from  the  possibility  of  war  by  cutting  loose 
the  whole  crowd,  if  need  be. 

Mr.  TTDINOS.    Mr.  President,  win  the  Senator  yl 
farther? 

Mr.  SONS.    I  yield. 

Mr.  TYDINOS.  I  am  wondering.  In  pressing  my  In^ 
a  hit  further,  if  the  next  war  should  be  something  like 
last  war,  and  submarines  should  operate  on  a  wide  seal 
from  the  hone  base,  whether  or  not  it  is  the  purpose  of  th. 
Senator's  resolution,  or  the  one  to  which  he  Is  addressinj : 
himself,  to  allow  no  ship  flying  the  American  flag  to  leav  > 
our  ports,  even  though  it  was  headed  for  a  neutral  country , 

Mr.  BONE.  I  do  not  think  that  would  apfdy.  If  war  wer  > 
Imminent  in  Europe,  or  were  going  on  in  Europe,  I  do  no ; 
think  there  would  be  any  question  raised  about  the  right  o ! 
American  ships  to  go  into  Sooth  American  ports. 

Mr.  TTDINOS.    But  where  would  the  war  nme  be? 

Mr.  BONE.    Tbe  Senator  is  asking  an  impossible  question . 

Mr.  TTDINOS.    No:  I  am  not,  Mr.  President. 

Mr.  BONE.  Then  the  Senator  presents  an  alternative  s< » 
dreadful  that  there  is  no  answer. 

Mr.  TTDINOS.    No:  I  do  not  present  an  alternative. 

Mr.  BONE.  I  do  not  for  a  moment  admit  there  is  mi 
answer  to  this  difficult  problem. 

Mr.  TTDINOS.    The  Senator  is  not  H<5i/»iig«ing  i^^  resolu  - 
tion  with  me.    Aswinning  another  war  like  the  one  we  had  ii  i 
1917.  and  assmnlng  that  supplies  should  start  to  move  froh : 
South  America  and  from  North  America  toward  Europe,  an< 
the  Qermans  should  have  their  submarines  and  should  oper 
ate  an  along  the  North  Atlantic  and  South  Atlaiftic,  I  asi: 
wh^her  or  not  It  is  contemplated  by  the  Senator,  in  mi«*> 
a  sltaatlon.  that  we  should  have  no  shipping  going  out,  be- 
cause the  aone  of  war  would  be  the  entire  North  and  Soutt , 
Atlantic  Oceans? 

Mr.  VANDENBERO.  Mr.  President,  win  the  Senator  fron 
Washington  yield  to  me? 

Mr.  BONE^IytekL 

Mr.  VANDENBERO.  May  I  say  to  the  Senator  fron 
Washington  and  to  the  Senator  from  Maryland  that  tb< 
ifaKihrtkm  which  win  be  reported  this  afternoon  from  th( 
ObmmittM  on  Foreign  Relations  does  not  involve  the  poln 
wbkh  is  raised  by  the  Senator  from  Maryland.  The  reso 
lutkm  has  deUberately  avoided  one  or  two  highly  difflcul 
phases  of  the  sltaatlon,  including  the  question  of  oompleti 
ptcbiMaon  of  an  Amwican  shipping,  for  the  pozpose  a 
attempttng  to  lay  down  a  few  fundamental  rules  which  an 
more  or  lea  IncontrovertiUe.  So  f ar  as  the  resohxtion  whlct 
•oon  win  be  before  the  Senate  is  concerned,  the  effort  is  tc 
•ummarlly  embargo  the  use  of  American  ships  tot  the  ship- 
ment of  arms  and  munitions  and  imidements  of  war  only,  or 
the  theory  that  this  at  least  would  reMeve  the  maritime  situ- 
ation of  its  martial  chaUenge  and  the  JostiilcatlQn  for  hostile 

attaek  on  the  theory  upon  which  the  enemy  attacks  in  sucb 
dreumstancea. 


Mr.  TTIHNOS.  I  thank  the  Senator  from  Michigan  If 
the  Senator  from  Washington  wlU  yield  a  moment  further, 
I  understand  that,  but  as  I  look  at  it.  we  want  to  draw  a 
policy  so  broad  that  there  wiU  be  no  opportunity  whatsoever 
for  the  United  States  to  be  drawn  into  another  world  war. 

It  occurred  to  me  that  if  there  is  to  be  war  on  a  large 
scale,  and  if  we  are  to  pursue  the  policy  referred  to  to  its 
inevltaUe  conclusion,  the  only  sure  way  by  which  we  can 
stay  out  of  war.  if  this  philosophy  is  sound,  is  to  have  do 
shipping  whatsoever  because  in  another  world  war  the 
Atlantic  and  the  Padflc,  North  and  South,  and  the  Indian 
Ocean,  to  say  nothing  of  the  air,  wiU  aU  be  used  as  a  means 
of  communication,  and  therefore  my  interrogatory  is  ad- 
dressed to  the  Senator  from  Washington,  not  by  way  of 
criticism,  or  to  behttle  his  efforts,  but  by  way  of  showing 
him  that  if  his  philosophy  is  to  be  pursued  not  to  the  point 
of  absurdity,  it  ought  to  be  so  broad,  if  he  wants  to  present 
the  issue  clearly  to  the  Senate,  that  we  should  even  go  so 
far  as  to  stop  aU  commerce  rather  than  onbroil  this  Nation 
in  another  war. 

I  may  say  to  the  Senator  on  that  point,  in  conclusion, 
that  I  believe  the  human  being  is  so  constructed  that  while 
everybody  wiU  be  for  the  resolution  now.  when  the  time 
comes  that  the  cotton  farmers  cannot  export  their  cotton, 
exporting,  as  they  do.  50  percent  of  the  entire  crop,  those 
men  wlU  demand  the  markets  back  which  give  them  a  Uving. 
particularly  when  cotton,  in  such  a  situation,  wiU  be  bringing 
an  abnormally  high  price.  Therefore  what  we  do.  weU 
Intentioned  though  it  is,  is  apt  to  degenerate  into  a  set  of 
New  Tear's  resolutions,  which  wiU  be  Inroken  about  as  soon 
as  war  is  declared. 

Mr.  BONE.  Mr.  PresideFt.  it  certainly  does  not  inspire  us 
with  any  great  hope  for  the  future  when,  as  the  Senator  from 
Maryland  suggests,  the  fact  that  some  cotton  growers  in  the 
South  are  going  to  make  a  lot  more  money  out  of  war  may 
wipe  off  the  statute  books  by  one  feU  swoop,  any  effort  of 
oars,  however  ineffective  or  weak  it  may  be.  to  meet  this 
situation. 

It  is  not  my  fault  that  the  world  has  become  so  smaU 
that  an  airplane  leaves  San  Prancisco  and  In  a  few  hours 
Is  out  at  the  Midway  Islands.  That  is  a  ccmdition  which 
the  march  of  science  has  established.  It  is  not  the  fault 
of  anyone.  The  fact  that  the  world  may  be  so  miicb 
smaller  tcnnorrow  that  we  can  circumnavigate  the  globe  In 
hours  Instead  of  days  is  the  fault  ot  no  one.  but  it  is  a 
harsh  condition  which  we  must  confront,  and  if  it  be  nec- 
essary—And I  do  not  say  that  these  resolutions  to  which  I 
have  adverted  present  the  necessary  answer  to  the  prob. 
lem— I  say  that  if  we  face  a  condition  due  to  scientific 
achievement  which  has  made  the  oceans  of  the  world  noth- 
ing  taut  mere  puddles  in  someone's  back  yard,  so  that  a  ship 
may  go  across  them  with  safety  under  any  conditions  in 
warfare,  then  we  had  better  adopt  harsh  remedies  and  aban- 
don our  world  commerce— for  a  short  time,  to  preserve  our 
civfliaation.  I  say  that  frankly.  I  would  rather  tempora- 
rily abandon  aU  our  world  commerce  than  to  have  this  Re- 
poWc,  which  my  father  fought  to  preserve,  destroyed  or 
irr^Darably  injured  by  another  great  war.  I  would  rather 
see  that  than  see  the  youth  of  this  country  don  uniforms 
again  and  go  out  to  die.  only  to  leave  a  heritage  of  evfl, 
financial  and  otherwise,  in  the  train  of  a  war  far  worse  than 
the  one  we  saw  in  1917  and  1918. 

Tte  Senator  from  Maryland  is  a  soldier  and  he  knows 
what  I  am  talking  about. 

Mr.  TTDINOS.  Mr.  President,  win  the  Senator  yield 
again? 

Mr.  BONE.    I  yield. 

Mr.  TTDINOS.  I  have  no  desire  to  prolong  this  debate 
t«t  I  cannot  help  being  a  bit  phUosophicaL  Many  people 
level  critidam  at  the  President  and  the  administration  and 
at  the  Members  of  the  Senate  and  the  House  who  sat' here 
and  declared  war  In  1917.  They  imply  that  the  Congress 
acted  wrongly.  But  none  of  us  can  calculate  what  would 
have  happened  if  the  Congress  had  been  so  paralyzed  by  fear 
that  it  would  not  have  declared  war.    Who  can  teU  what 


the  consequences  of  sOoice  would  have  been  in  that  time.  i 
whether  or  not  there  might  not  have  been  another  map  of 
the  world  made,  whether  these  United  States  of  America 
would  be  the  coimtry  for  which  the  Senator's  forefathers 
fought  and  died? 

It  is  always  easy  to  criticize  what  someone  has  done,  but 
it  is  very  much  harder  to  do  better,  and  particulaily  when 
we  have  only  the  one  consequence  physically  before  us  on 
which  to  base  our  Judgments.  Therefore,  hating  war  as  I 
do,  and  sympathizing  with  the  i^iilasophy  which  the  Bax- 
ator  from  Washington  is  expressing,  t  think  that  sometimes 
it  is  easier  on  himianity  to  fight  than  not  to  fight.  I  submit 
that  for  whatever  it  is  worth. 

Mr.  BONE.  Mr.  President.  I  feel  that  the  Senator  from 
Maryland,  who  has  experienced  the  hardships  of  soldiering, 
and  who  has  discussed  them  on  this  floor  repeatedly,  sym- 
pathizes with  my  point  of  view.  During  one  of  his  speeches 
a  short  time  ago  I  felt  tempted  to  speak  a  word  to  that 
learned  Theban  about  the  thing  he  has  discussed  here  so 
frequently,  that  is.  the  war  debts  and  our  mounting  national 
debt,  to  which  he  has  adverted  so  frequently  and  in  such  an 
illuminating  way.  I  know  he  appreciates  what  another  war 
would  mean  to  this  country.  It  would  probably  mean  the 
destruction  of  our  national  financial  system.  It  could  not 
stand  the  strain  of  another  war.^  I  am  not  speaking  of 
sentimental  things — although  I  think  sentiment  ought  to 
play  a  great  part  in  our  lives.  If  we  should  abandon  aU 
things  sentimental.  Ood  help  us.  Look  at  Europe,  which 
has  crucified  sentiment.  Look  at  the  condition  over  there 
and  ask  yourselves  why  we  should  immerse  ourselves  again 
in  that  old  world  heU  broth. 

Mr.  LONO.    Mr.  President.  wiU  the  Senator  yield  to  me? 

Mr.  BONE.    I  yield. 

Mr.  LONO.  We  exported  only  about  3.000,000  bales  of 
cotton  last  srear;  our  exports  are  not  so  large  as  they  used 
to  be.  But  there  is  no  sacrifice  in  the  way  of  trade  that  I 
can  imagine — and  the  South,  of  course,  leads  by  reason  of 
its  exportation  of  cotton — there  is  no  sacrifice,  temporary 
or  permanent,  which  we  would  have  to  nuke  to  avoid  war 
which  would  approach  the  sacrifice  we  would  have  to  make 
to  go  into  a  war. 

lix.  CLARK.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  BONE.    I  yield. 

Mr.  CLARK.  I  wish  to  occupy  the  time  of  the  Senate  for 
Just  one  moment  to  suggest  that  the  philosophy  expressed 
by  my  friend  the  Senator  from  Maryland  [Mr.  Tysimgs]  is 
precisely  the  philosophy,  precisely  the  comi^acent  regard 
for  war  as  inevitable,  which  has  actually  made  war  inevi- 
table since  time  immemorial. 

In  further  reference  to  what  the  Senator  from  Maryland 
said,  it  is  not  the  purpose  of  the  proponents  of  these  J<^t 
resolutions,  it  is  not  the  intention  of  the  advocates  of  the 
establishment  of  a  definite  neutraUty  poUcy,  in  any  way  to 
refiect  upon  the  President  of  the  United  States  or  those 
who  made  up  his  administration,  or  the  Congress  which 
voted  for  war. 

We  simply  recite  the  facts  of  the  last  war  in  which  we 
were  engaged  to  establish  the  proposition  that  it  was  the 
lack  of  a  definite  neutraUty  policy  established  by  law.  which 
would  automatically  go  into  effect  upon  the  declaration  of 
war.  which  made  war  inevitable,  and  which  tied  the  hands 
of  President  Wilson  and  the  members  of  his  administration 
and  the  Members  of  the  Congress  who  finally  inevitably 
voted  for  war.  We  seek  tc  avoid  a  situation  whereby  the 
Senator  from  Maryland,  the  Senator  from  Washington,  and 
other  Members  of  this  body  and  the  body  at  the  other  end 
of  the  Capitol,  may  be  forced  into  a  similar  impasse. 

Mr.  TTDINOS.  Mr.  President,  I  rise  only  to  take  par- 
ticular and  special  and  personal  exception  to  the  remarks 
of  the  Senator  frcun  Missouri  insofar  as  he  passes  upon 
my  mental  processes,  commenting  that  the  philosophy  I 
was  expressing  made  war  inevitable.  I  may  say  to  the 
Senator  that  since  the  World  War  we  have  had  a  League 
of  Nations,  a  World  Court,  and  we  have  had  the  Kellc^g- 
Briand  peace  pact,  and  I  do  not  know  how  many  Locamos, 
and  many  other  pacts,  and  those  connected  with  socb  con- 


ferences have  an  been  working  to  avert  war:  yet  tt  loolai 
as  though  we  are  again  on  the  brink  of  war. 

I  desire  to  point  out  to  the  Senator  that  my  philoB<H>hy 
is  utterly  different  from  bis. 

Mr.  CLARK.    I  am  glad  It  is. 

Mr.  TTDINOS.  The  Senator  assumes  that  the  way  to  end 
war  is  to  pass  some  resolutions  here  In  the  Senate.  Wttbln 
the  past  2  months  on  this  floor,  in  an  addreas  of  over  2  boors. 
I  expounded  in  fuU  my  philosophy  as  to  bow  to  prevent  war; 
which.  boUed  down,  is  this:  Not  the  path  of  fear,  bbi  tte 
path  of  courage.  Not  the  path  of  an  inferior  natkm.  bat 
the  path  of  a  superior  nation.  Not  the  path  of  iaoiatiop,  boi 
the  patii  at  cooperation. 

The  Senator  knows  that  tariff  trade  embargoes  carried  to 
an  extreme,  the  depredatioa  oi  the  money  system,  aoch  In- 
ternational questions  as  the  failure  to  settle  the  war  debts, 
and  inability  to  agree  upon  a  method  to  faring  aboot  <tta- 
armament.  are  a  thousand  times  more  reeponsibie  for  tte 
conditions  existing  between  Ethiopia  and  Italy  and  aU  the 
other  countries  in  Europe  than  any  particular  pbiloflophy 
embraced  in  these  Joint  resolutions. 

I  do  not  propose  to  have  the  Smator  say  that  I  want  war 
or  that  I  like  war;  bat  I  think  I  have  as  mu^  intelUgenoe 
as  the  Senator  fnun  Missouri  has.  and  I  ought  to  be  per- 
mitted to  approach  the  peace  question  from  a  different  angle 
than  he  does  wittiout  any  aiqiersions  being  cast  upon  my 
mental  processes. 

Mr.  CLARK.  Mr.  President.  wiU  the  Senator  yield  fur* 
ther? 

Mr.  BONE.    I  yield. 

Mr.  CLARK.  It  would  be  farthest  from  my  thougbts  to 
set  up  any  poor  opinion  of  mine,  or  any  simple  deducttcn 
which  I  may  draw  from  a  study  of  events  of  the  last  war.  or 
a  study  of  evmts  happening  before  and  since  that  war, 
against  the  colossal  inteUect  and  the  vast  rsperWace  of  tte 
Senator  from  Maryland,  wte.  I  entirely  agree,  is  tte  last 
word  on  international  as  weU  as  fiscal  questions.  Mj  pbiloa- 
ophy.  as  the  Senator  sajrs.  does  differ  very  esaentially  from 
his.  Tte  Senator  considers  it  a  marie  of  superiority,  of 
b^ng  a  superior  Nation,  to  assert  princii^es  of  intematlonai 
free  trade  which  would  be  violated  by  both  sides  as  ttey 
were  in  tte  last  war,  and  the  result  would  finally  be  that  by 
reason  of  communibr  interest  with  one  side  we  dioald  de- 
clare war  on  behalf  of  ttet  side,  which  also  would  teve 
violated  our  ri^ts.  rather  than  tte  other. 

Tte  Senator  thinks  it  is  a  mark  of  weakneoi  or  fear  to 
say  ttet  a  few  paltry  dfdlars  of  profit  should  not  be  permitted 
to  drag  tte  United  States  into  war,  to  Jec^ardlae  ite  future 
of  our  civilization,  and  to  asrist  in  puning  down  tibe  dvibaa- 
tlon  of  tte  world.  When  I  said  ttet  tte  philosophy  of  tte 
Soiator  from  Maryland  was  certainly  tte  philosophy  iHiicb 
had  made  war  inevitable  and  povetuated  it  from  time  im- 
memorial, I  took  that  statement  trcm  tte  words  of  tte  Sena- 
tor from  Maryland  himself;  and  I  am  willing  to  submit  thia 
issue  and  my  case  on  tte  words  uttered  Just  a  few  momenta 
ago  by  tte  Senator  from  Maryland. 

Mr.  TTDINOS.  Mr.  President.  I  should  ask  to  take  some 
of  tte  time  of  tte  Senator  from  Washington  were  there  any 
need  to  answer;  but  I  think  tte  answer  Is  contained  in  tte 
SenatiHT's  own  remarks. 

Mr.  CLARK.  And  also  tte  remarks  of  tte  Senator  from 
Maryland. 

Mr.  COSnOAN.    Mr.  President.  wUl  tte  Senator  yield? 

Mr.  BONE.    I  yield. 

Mr.  COSTIOAN.  No  one  wte  has  Ustened  to  him  can 
doubt  tte  timeliness,  importance,  and  deep  sincerity  of  tte 
address  ctf  tte  Senator  from  Washington  IMr.  Boml. 
Wtet  I  am  8ppcia"y  concerned  to  discover  is  whether  In  tte 
course  of  his  research  tte  Senator  has  found  any  war- 
making  factors  existing  at  tte  time  when  tte  letter  ct 
Secretary  T-^^Jring  was  written  which  are  not  essentially  in 
existence  at  this  hour? 

Mr.  BONE.  Mr.  President.  I  think  I  can  better  answer 
tte  able  Senator  from  Colorado  a  Uttle  later.  Oar  Muni- 
tions Committee  investigators  are  working  on  certain  flies 
now.  and  their  labors  seem  to  teve  stirred  up  a  veritaUa 
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fear  which  seems  to  have  been  engendered  in  certain  qiu  r- 
ters  that  It  may  reveal  a  condition  that  is  not  pleasant  to 
be  shown  to  the  country.  I  am  sorry  I  Cannot  give  t  le 
Senator  and  the  Members  of  the  Senate  more  informati  in 
about  that.  I  may  say  that  I  hope  the  MiinititHis  Comm  t- 
tee  of  the  Senate  will  a  little  bit  later  be  able  to  make  soi  le 
revelations  of  fact  concerning  those  matters  which  will  )e 
very  illuminating  and  probably  very  startling  to  the  coo^ 
try  and  fully  answer  the  able  Senator  from  Colonulo 

Mr.  OOSTTQAN.  Is  there  not  evident  an  extraordinahr 
IHM^II^I  between  the  drift  toward  world  war  in  the  years 
from  1914  to  1917  and  the  drift  which  is  pereepUUe  at  tliis 
bofur? 

Mr.  BONE.  Tes;  there  Is  a  parallel  eorrent  of  events. 
Of  course,  the  sales  of  munitions  of  war  are  not  so  mark  id 
DOW  as  they  were  then,  but  we  are  again  drifting  tn  t  le 
same  deadly  current  which,  in  1917,  carried  us  toward  t  le 
shoals  of  war.  lliat  is  what  has  so  alarmed  members  af 
the  Munitions  Committee,  who  have  sought  to  have  sotie 
action  taken  on  the  neutrality  bills  in  this  sewlon. 

Mr.  LONG.  Mr.  President,  what  the  Senator  from  Col  »- 
ndo  said  calls  to  my  mind  something  which  it  seems  is 
aJffioct  a  paralleL 

Italy  now  threatens  to  Jump  on  Kthiopla  under 
stances  atanost  like  those  when  Austria  threatened  to  ] 
on  Serbia.    The  situations  are  similar.    Twen^  years 
one  strong  nation  started  in  on  another  one.  and  the  w: 
world  burst  into  war  flames.     I  see  no  difference  in 
laws,  and  no  difference  tn  the  rules,  and  no  difference 
the  customs.    I  may  say  further  that  there  is  hardly 
headline  hi  a  newspaper  today  which  does  not  draw 
paraUel  as  to  the  likelihood  of  the  four  continents  being 
volved  in  a  war  if  those  conditians  and  the  laws 
as  they  have  remained  during  the  17  years  since  the  last 

My  fidend  from  Maryland  a  few  moments  ago,  in  prlvi^ 
conversation,  called  my  attention  to  one  thing.  Congrei  s, 
for  17  years,  has  resisted  every  effort  to  pass  a  single  U  w 
which  would  prevent  this  country  from  being  drawn  into  w  ir 
as  it  was  hi  1917. 

Mr.  BONB.  Mr.  President,  a  statement  like  that  from  t  le 
flraator  from  Maryland  of  course  chcdlenges  not  only  ou* 
attention  but  it  ou^t  to  challenge  the  attention  aiKi  interc  st 
of  the  wbcde  country,  as  to  what  strange  fear  or  influenceltt 
is  which  keeps  the  Congress  of  the  United  States  from 
ing  this  legliiatlon 

Mr.  ASHUR8T.  Mr.  President.  I  have  listened  wi€h  inter- 
est and  adaolratlan  to  the  speech  of  the  Senate  from  Was  i- 
ington  IMr.  BomL  It  is  timely  and  tanportant.  If  t  le 
Senator  wtn  permit  me  to  occupy  a  moment  of  his  time,  I 
shall  expatiate  as  to  some  views  of  my  own.  I  do  this  b;- 
caose  of  the  suggestion  made  by  the  Senate  from  Loulsia]  la 
[Mr.  Lo««l.  It  is  a  fact  that  the  parallel  is  observaL.. 
between  a  great  nation  now  advancing  upon  an  indepmde^t 
government  3.700  years  old,  and  the  advance  that  Was 
by  Austria  upon  Serbia  in  1914. 

I  have  just  finished  reading  with  mute  amaaement 
book  written  by  David  I4oyd  George,  who  was  ChaneeL  . 
of  the  Kxchequer  in  England  when  the  World  War  tooie 
out  tn  1914  and  later  became  the  Premier.  He  gives  it  n 
his  book  as  his  deliberate  opinion  that  had  there  been  a 
Gladstone  or  a  DisraeU  as  Prime  Minister  of  Great  Brltat  i, 
had  there  been  a  Clanenceau  as  Prime  Minister  of  Franc  b. 
and  had  a  certain  man  named  by  Mr.  Uoyd  George  be<n 
I^esident  of  the  United  States,  or  had  any  one  of  thee 
contmgendes  existed,  there  would  have  been  no  war.  or  i  kt 
least  it^wouM  have  been  sterilised  and  localised. 

Mr.  President,  the  world  is  now  sitting  by  watching  not 
only  the  planting  but  the  watering  and  the  cultivating  <  * 
the  seeds  of  a  worid  war.  What  is  the  world  dcring  o 
sterilise  that  potential  world  war?    Nothing;  nothing. 

If  we  choose  peace  and  tranquillity,  safety  and  securit  r 
rather  than  to  assert  our  right,  it  is  our  lawful  privilege    o 
do  so.    I  am  in  favor  of  the  neutrality  reeohition. 
^  ^I**"  ^'^  reaohxtlon,  let  us  pledge  ourselves  and  oi  r 
^  that  we  shaU  live  up  to  It.    BotwbatwUIU 


the  temptations?  As  soon  as  war  begins  wheat  may  go  to 
$2  a  bushel.  Let  us  agree  that  not  a  bushel  of  wheat  shall 
be  exported.  As  soon  as  war  begins  copper  may  go  to  30 " 
cents  a  pound.  As  soon  as  war  is  dedared  cotton  may  go 
to  40  cents  per  pound,  but  let  us  agree  not  to  export  a 
pound. 

As  soon  as  war  begins  the  price  of  mules  from  Missouri 
will  quintuple.  That  wiU  be  true  of  other  articles  of  com- 
merce.   Let  us  live  up  to  the  resolution  if  we  shall  pass  it. 

Mark  my  word,  the  speech  of  the  Senator  may  become 
historic.    I  am  going  to  vote  for  the  joint  resolution. 

Mr.  BONE.  Mr.  President,  I  would  set  off  against  all  of 
these  trade  advantages  the  bodies  of  the  boys  who  will  surely 
have  to  go  abroad  along  with  the  cotton,  the  steel,  and  the 
iron.  I  would  rather  that  ev^r  cotton  magnate  in  the 
country  and  every  steel  magnate  in  the  country  be  com- 
pelled to  abandon  war  traffic  than  to  traffic  in  the  lives  of 
our  boys.  I  would  rather  the  whole  fabric  of  war  traffic 
be  rent  asunder  than  to  sacrifice  more  boys.  If  we  have 
reached  the  point  where  desire  for  gold  supersedes  our  com- 
mon-sense desire  to  save  our  boys,  we  have  reached  a  sad  t 
stage  indeed.  There  must  be  some  statesmanship  in  the 
Government  and  in  the  Congress.  If  there  is  not.  let  us 
go  home  and  abdicate. 

Mr.  ASHURST.  Mr.  President.  wiU  the  Senator  yield 
further? 

Mr.  BONE.  I  am  glad  to  yield  to  the  Senator  from 
Arizona. 

Mr.  ASHURST.  I  do  not  know  whether  I  read  it  in  the 
speech  of  the  able  Senator  from  Washington  [Mr.  Bcmi]  or 
the  speech  of  the  able  Senator  from  Missouri  [Mr.  CiakkI, 
but  I  did  read  somewhere  the  statement  that  after  a  war 
is  started,  after  a  casus  belli  has  originated,  we  are  too 
late,  we  are  foreclosed  on  changing  our  policy,  we  have 
sinned  away  our  day  of  grace.  If  we  are  going  to  set  up 
a  policy,  we  must  do  so  now  and  not  after  eventualities  have 
occurred. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Wash- 
ington yield? 

Mr.  BONK    I  yield. 

Mr.  CLARK.  I  can  give  the  Senator  a  reference  which 
establishes  that  propositicm  as  a  matter  of  policy  and  con- 
duct on  the  part  of  the  United  States. 

In  December  1914.  Senator  Hitchcock,  of  Nebraska,  intro- 
duced a  resolution  in  the  Senate  aimed  at  the  exportations 
of  munitions  of  war  to  any  belligerent.  On  December  11, 
1914,  the  American  Ambassador  in  Great  Britain.  Mx. 
Page,  calaled  the  Secretary  of  State  as  follows: 

sir  Edward  Grey  unofflclaUy  expressed  the  hope  to  me  that  the 
bOl  introduced  by  Mr.  Hitchcock  In  the  Senate  wiU  not  pass,  aimed 
to  prohibit  the  exportation  by  private  firms  of  munitions  ot  war 
to  any  belligerent.  He  calls  attention  to  the  fact  that  this  would 
be  special  legislation  passed  while  war  Is  in  progress  making  a 
radical  deportiire  from  a  long-established  custom  and  that  for 
this  reason  <U  would  a^jear?)  an  xmneutral  act  toward  the 
belligerents  that  can  profit  by  it. 

The  Minister  of  Foreign  Affairs  of  Great  Britato.  at  that 
time  engaged  in  war,  expressed  to  the  American  ambassador 
the  hope  that  a  measure  introduced  in  the  United  States 
Senate  by  the  ranking  member  of  the  Senate  Committee  on 
Foreign  Relations  would  not  pass— a  resolution  designed  to 
preserve  the  neutrality  of  the  United  States  and  to  ke«> 
us  from  that  policy  of  drifting  into  war  to  which  we  have 
referred. 

To  this  cable.  Mr.  Bryan,  thm  Secretary  of  State,  on 
December  14.  1914.  reported  to  our  Ambassador: 

ati  ^l^ir-^^'Jr^**^^^"****  ^P*"***  ^<*  "»**  ^  Hitchcock 

did  not  eoncult  the  President  or  the  State  Department  In  regard 
frleSS  'to°S?*^'      ^^  ^^"^  *^'*'*»^  ^«   ^   °»^  persoiuiy 

In  Other  words,  the  Department  of  State  spedflcaUy  dis- 
avowed the  resolution  of  Senator  Hitchcock  in  response  to  a 
demand  communicated  to  the  United  States  Government 
through  the  American  Ambassador  at  London. 

Mr.  ASHURST.  Mr.  President,  wfll  Uie  Senator  furUier 
yield? 

Ur.  BONE.    Certalnlf. 


Mr.  ASHURST.  I  want  conflnnaUcm  from  the  Senator 
as  to  whether  or  not  in  his  judgment  I  am  correct  in  my 
conclusion  that  after  we  shall  have  entered  the  war  or 
the  eventuality  shall  have  come  to  pass,  it  is  too  late. 

Mr.  CLARK.    There  is  no  question  about  that. 

Mr.  ASHURST.    If  we  act  it  must  be  preceding  the  war. 

Mr.  CLARK,  lliere  can  be  no  question  about  that.  From 
the  date  of  the  sailing  of  the  first  munitions  ship  in  1914. 
even  the  name  of  which  nobody  remembers,  the  United 
States  was  helpless  to  prevent  entry  into  war. 

Mr.  BONE.  Mr.  President,  I  think  the  colloquy  has  made 
it  very  plain  that  the  suggestions  which  have  been  made 
on  the  floor  relative  to  shipments  of  cotton,  of  wheat,  of 
copper,  and  the  like,  wiD  be  inevitaUy  followed  by  a  ship- 
ment of  bodies  of  our  boys  who  go  along  to  make  the  world 
safe  for  democracy  and  collect  the  loans  which  we  may  be 
stupid  enough  to  make. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senatca:  from 
Washington  yield  to  the  Senator  from  Louisiana? 

Mr.  BONE.    I  yield. 

Mr.  LONG.  I  was  unaware  of  the  international  law 
which  the  Senator  from  Arizona  mentioned  and  the  Sena- 
tor from  Missouri  read.  If  that  is  the  law.  as  I  know  it 
is,  it  seems  to  me  the  Congress  has  but  very  few  days  in 
which  to  pass  this  resolution.  We  have  very  few  days  re- 
gardless of  how  willing  we  might  be  to  debate  the  matter. 
It  ought  to  be  a  very  hurried  matter.  Apparently  there  is 
going  to  be  war  somewhere  pretty  quick  unless  everybody 
else  is  being  misled. 

Mr.  BONE.  I  am  trying  to  take  a  very  practical  view  of 
this  matter.  The  Senator  from  Maryland  [Mr.  Ttsxnqs] 
says  we  cannot  solve  this  matter  by  passing  a  resolution. 
No:  but  we  can  pull  the  financial  teeth  out  of  some  of  these 
fellows  who  are  tnring  to  make  money  out  of  war.  If  I  may 
be  pardoned  for  lapsing  into  vulgar  vernacular  to  illustrate 
my  point.  I  want  to  completely  pluck  their  financial  tall 
leathers.  I  am  not  interested  in  a  lily-fingered  resolution 
about  amity  and  good  faith.  I  want  to  make  it  Impossible 
for  the  business  racketeers  of  this  country  to  set  in  motion 
forces  which  may  again  send  the  boys  across  the  ocean.  I 
hope  that  is  plain  enoui^  I  have  endeavored  to  make  my 
statement  clear. 

Mr.  TYDINGS.    Mx.  President—— 

The  PRESIDING  OFFICER.  Does  t^e  Saiator  from 
Washington  jrield  to  the  Senat<H'  from  Maryland? 

Mr.  BONE.    I  yield. 

Mr.  TYDINGS.  I  did  not  mean  at  all  to  say  or  Imply 
ihat  the  Senator  was  not  doing  the  best  he  could  to  bring 
whatever  peace  is  posslMe  out  of  the  situation.  My  remarks 
were  not  in  criticism  at  aU. 

Mr.  BONE.    I  fully  understood  that 

Mr.  TYDINGS.  I  expect  I  shall  vote  for  the  Senator^ 
resolution.  I  was  simply  trying  to  point  out  the  possibilities 
of  war  occurring  anyhow  imder  the  Senator's  resolution, 
and  how  futile  it  is  many  times  to  try  ^^len  there  are  so 
many  avenues  through  which  war  could  be  declared. 

Mr.  BONE.  I  think  the  logical  answer  to  that,  as  there 
can  be  a  logical  answer  to  it,  is  that  all  we  can  do  is  to  do 
our  best  I  do  not  want  to  stop  at  90  iwrcent  of  the  way. 
I  want  to  go  the  whole  route  toward  peace  in  this  thing  and 
utilize  every  single  agency  which  a  parliamentary  govern- 
ment can  employ  to  prevent  war.  If  that  caxmot  be  ac- 
ccxnplished  wholly,  we  will  at  least  have  done  our  duty  by 
doing  all  that  we  can.  But  if  we  weasti  and  become  frowzy 
little  politicians  and  pull  our  punches,  then  history  will  treat 
us  exactly  as  we  ought  to  be  treated. 

Mr.  CLARK.    Mr.  President  will  the  Senator  yield  again? 

Mr.  BONE.    Certainly. 

Mr.  CLARK.  As  one  of  the  authors  and  introducers  of 
the  resolution  I  should  like  to  say  to  the  Senator  from 
Maryland  and  to  the  Senate  that  it  has  never  been  the  con- 
tention of  the  Senator  from  North  Dakota  [Mr.  NtbI  or 
myself,  or  of  anyone  else  so  far  as  I  know,  that  any  resolu- 
tion or  any  act  or  any  legislation  which  can  be  enacted  by 
the  Congress  would  give  us  a  positive  assurance  against  war. 


Of  course,  the  only  way  to  prevNit  our  entortng  a  war  Is  to 
keep  a  war  from  o«:urrlng.  which  we  are  helpless  to  do  by 
ourselves.  I  do  say  that  in  my  judgment  the  measures  we 
have  proposed  here  will  tend  very  much  to  mlnVmtse  the 
danger  of  our  being  drawn  into  a  conflict  4n  which  we  origi- 
nally have  no  reason  to  participate. 

Mr.  TYDINGS.  I  think  that  may  be  conceded,  and  I  do 
not  wish  to  repeat  what  has  already  been  said;  but  the 
Senator  from  Arizona  selected  only  a  few  examples  to  illus- 
trate his  very  well-taken  point  Not  only  will  cotton  and 
copper  and  hog  meat  and  mules  and  metals  and  coal  and 
everything  else  that  goes  into  the  life  of  a  nation  be  cut 
off  by  an  embargo,  which  may  be  the  logical  thing  to  do. 
but  the  steamship  lines  and  the  railroad  lines  will  likewise 
be  forced  to  lay  off  a  certain  number  of  men  as  the  volume 
of  freight  decreases,  and  business  houses  of  all  kinds  win 
be  forced  to  lay  them  off.  Perhaps  that  would  be  a  good 
thing  in  the  end  rather  than  to  have  war;  but.  If  I  under- 
stand the  human  being  pretty  well,  while  this  seems  a  very 
easy  and  pleasant  discussion  this  afternoon,  when  we  are 
talking  here  with  no  war  on.  If  it  shall  become  necewary  to 
put  an  onbargo  on  all  exports  I  apprehnod  that  many  per- 
sons who  are  now  in  favor  of  the  joint  resolution,  par- 
ticularly outside  of  the  Senate,  will  start  passing  resolutions 
which  will  make  the  lobby  tel^ri^  volume  look  very  small 
Indeed,  asking  us  to  give  them  their  markets  at  the  hli^ 
prices  which  will  prevail  for  all  manner  of  commodities. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Washington  yield  to  the  Senator  from  lUhu^? 

Mr.  BONE.    I  yield  to  the  Senator  from  nUnois. 

Mr.  LEWIS.  I  address  myself  to  the  Senator  from  Mary- 
land as  wen  as  to  Vbe  Senator  from  Washtagton.  irtw  Is  ably 
presenting,  in  a  most  eloquent  manner,  his  viewpobit  m 
the  ora  In  i^ileh  we  are  now  living,  contemplating  the  waild 
in  its  situation  and  the  American  in  his  rigSits,  does  my 
able  friend  from  M^uyland  feel  that  the  Umtad  States  ean 
eytt  be  whoUy  and  completely  neutral  in  any  conflict  of  the 
world  ^^lere  the  rights  of  her  people  and  their  pnopeitj 
would  be,  and  would  have  to  be.  protected? 

Mr.  TYDINGS.  Mr.  President  shioe  the  Senator  asks  me 
the  question,  of  course.  If  a  man  ddiberatdy.  with  maUoe 
af<Mrethou8ht.  as  it  wete.  puts  hlma^  In  the  positkm  of 
drawtaig  his  whole  country  Into  a  controversy,  that  Is  one 
thhig:  but  I  still  believe  that  the  Amfrican  dtiaen.  suhjeet 
to  certain  reasonable  restrictions,  oo^it  to  be  pretty  weB 
permitted  to  walk  over  the  globe  In  countries  that  are  not 
fighting,  and  not  be  a  boy  who  has  to  sit  on  the  back  porch 
and  behave  himself  when  he  Is  a  dtlsen  of  a  nation  of  the 
strength  and  power  that  we  have. 

Mr.  LEWIS.    And  the  rights  that  we  have. 

Mr.  TYDINGS.  I  should  not  cmxise  a  mild  restriction  on 
these  rl^ts.  drawn  with  reason:  but  I  certainly  should  op- 
pose complete  isolation  for  this  country  as  having  evtti 
almost  as  great  as  any  I  can  think  of. 

Mr.  BONE.  Mr.  President  I  have  known  what  It  is  aU  my 
life  to  espouse  umwpular  causes. 

I  do  not  care  how  unpopular  this  sort  of  proposal  might 
be;  if  my  conscience  dictated  that  I  should  vote  for  it  I 
would  do  it  regardless  of  its  effeeto  on  my  future.  I  cannot 
hope  f OT  a  future  if  I  do  not  serve  my  honest  impulses.  We 
cannot  fool  with  this  thing  called  war.  I.  for  one.  am  wlU- 
ing  to  pay  any  kind  of  a  price  to  avoid  war  so  long  as  that 
price  tends  to  pieseive  our  civilization,  the  heritage  of  6.000 
years  of  human  progress,  this  fragile  thing  that  Is  In  our 
hands  today. 

Now  I  wish  to  read  what  Mr.  Bemstorff.  the  German  Am- 
bassador, said  during  the  war.  because  this  goes  back  to  that 
same  sordid  money  business  which  plunged  us  into  the  war. 

Bemstorff  said: 


Referring  to  Colonel  House- 
told  me  at  that  time  that,  as  matters  had  txamtd  out,  Wllaon  no 
longer  had  the  power  to  oompd  England  to  adbere  to  the  prln- 
ctplee  of  IntemaiUoKial  law.    That  tike  raaaoo  for  thtt  ' —  '"" ^ 
ft»^M<<^«  conuneree  was  so  eompletely  tied  up  wttb  the 
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9t  tiM  SDCcnt*  th«t  tt  «M  tanpoHfbl*  for  wnna  to  disturb 
oommerctel  rrt»tlon»  without  calling  forth  roch  a  »tonn  oX 
test  an  the  i»rt  of  the  public  that  he  would  not  be  able  to 
out  hla  Intention. 
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That  statement  amflnns  In  part  what  the  Senator 
Maryland  has  saicf.  and  what  the  Senator  from  Arizona 
said.    There  is  no  gainsaying  that;  but  the  challenge 
at  the  root  of  this  matter  is  that  we  should  start  no^ 
advance,  and  make  it  impossible  for  any  set  of  men  U 
augurate  these  commercial  and  economic  ventures  and 
tlonshlps  tliat  beonne  set  and  Jelled*  so  that  it  is  Impossible 
to  dislodge  them  without  danger  of  totemational  conflic  & 

The  Anglo-FYench  loan  of  $500,000,000  was  effecte  1  to 
October  1915.  and  that  was  Just  the  beginning.  After  fhat, 
time  after  time,  other  loans  were  effected. 

On  August  15.  1914.  the  Department  of  State  of  the  XT^ted 
States  issued  a  public  circular  regarding  neutrality,  coi  tra- 
band.  and  the  seizure  of  ships  and  cargo,  which  statcil  to 
part: 

The  T¥l-tT~^  c€  war  between  foreign  governments  doe^  not 
iiuipcnd  trade  or  eommeroe  between  this  country  and  tho  le  at 
war.  This  right  to  contmxie  to  trade  with  belUgeraite  is  u  >held 
by  the  w«ll-recognlaed  principles  of  International  law.  subj^^  to 
the  exceptions  herein  noted. 

Tlieae  exeeptlcxis  had  to  do  with  the  rules  govemini  the 
aale  or  ahipmoit  of  contraband  of  war.  On  the  same  day. 
to  answer  to  an  Inquiry  frcun  J.  P.  Morgan  k  Co.  as  U  the 
attitude  of  this  Government  to  case  American  bankers  were 
asked  to  make  loans  to  foreign  governments  during  the|  war 
to  Burtve.  the  Department  of  State  announced  that 

There  Is  no  reason  why  loans  should  not  be  made  to  the  gotrem- 
ments  of  neutral  nations,  but  In  the  Judgment  of  this  Oovem  ment 
loans  by  American  banken  to  any  foreign  nation  which  Is  ai  war 
•re  Ineooslstent  with  the  true  spirit  of  neutrality. 

That  was  to  At^ust  of  1914. 

The  legitimate  trade  of  the  Xtolted  States  with  the  b^IOg* 
erents  as  well  as  with  other  neutrals  was  to  conttoue,  sub- 
ject, of  course,  to  the  laws  of  maritime  warfare.  Loans  to 
the  belligerents,  however,  would  be  imneutral  in  spirit.  The 
World  War,  as  it  progressed,  illuslrated  conclusively  thi » in- 
separable relationdilp  between  our  war  trade  and  the  n  !ces- 
slty  of  loans  to  finance  it,  and  the  utter  Impos^biliiy  of 
Tnalnfatotng  and  Increasing  that  trads  and  still  rana  nlng 
ooD^detely  neutral 

Trade  to  all  materials  of  use  to  the  conduct  of  war  srew 
to  great  figxxres.  In  explosives  alone  and  to  ttiat  fid  1  we 
can  understand  the  very  Intense  Interests  of  the  grea ;  Du 
Pact  Powder  Co..  which  was  supplying  powder  to  the  i  iQies 
at  atanost  fabulous  prices— to  ezidoslves  alone,  as  a  part  of 
the  munitions  trade  whidti  is  hare  iqiedflcaHy  under  oo  isld- 
eration.  the  export  figures  Jumped  from  apptashait^ 
$10,000,000  on  June  30,  1914,  to  $1884MM.OOO  on  June  SO.  1915. 
to  $715,000,000  on  June  30. 1910. 

I  taertij  caU  the  attention  of  Senators  to  the  fact  that 
the  expat  figures  on  explosives  alone,  propeOants  an<  the 
like,  rose  from  June  30.  1914,  from  a  figure  of  $10,000,0^  to 
$7154HN).000  on  June  30.  1916.  a  period  of  2  years. 

It  is  not  strange  that  Gennany  found  It  dttBcutt  to 
upon  our  poUcy  to  this  regard  as  portlealarly  neutraL 

Mr.  LOMO.    Mr.  President.  wiU  the  Senator  yield? 

Tlie  PRSUULNO  OtTlClUi.  Does  the  Senator  tlrom 
Washington  yield  to  the  Senator  from  Loulsiana7 

Mr.  BONK.    Tn. 

Mr.  LONG.  I  desire  to  make  ttils  observation,  thlmi^ 
the  Senator  from  Marjland  (Mr.  TnorasJ  has  Mti  the 
Chamber: 

Our  foreign  bustoess  has  never,  to  good  times,  avexfiged 
more  than  around  7  percent  of  our  total  bustoess. 
though  we  were  to  have  something  that  struck 
as  much  as  half  or  two-thirds  of  our  foreign  bustot 
would  not  be  stilling  or  paralytic  to  its  general  tf  ( 
I  am  not  so  sure  that  it  would  xx>t  furnish  the  A 
people  with  an  experiment  that  would  be  much  to 
advantage. 

In  other  words.  If  we  had  a  few  less  Imported  _ 
right  now.  and  had  more  of  our  own  mamifactiired 

I  believe  we  should  be  a  good  deal  bettei^  off 


than  we  ate,  even  though  we  have  been  trying  to  diii  up 
an  export  business.  But,  be  that  as  it  may,  regardless  of  its 
outcome,  our  export  bustoess  is  never  more  than  7  pei'oent 
of  the  total  to  good  times;  and  even  though  we  weie  to 
have  the  consumption  of  our  own  goods  decreased  to  the 
extent  of  7  percent,  and  even  though  there  were  no  to- 
cieases  to  this  country,  which  there  would  most  surely  be, 
to  offset  that,  none  the  less  it  would  be  sacrificing  a  per- 
centage of  trade  which  would  be  more  than  recompensed, 
through  the  avoidance  of  other  losses  and  expenditures,  to 
say  nothing  of  the  loss  of  life. 

Mr.  BONK  I  think  it  Is  obvious  that  if  the  United  States 
of  America  has  to  rely  on  foreign  trade,  to  default  of  which 
the  Republic  will  crash  economically,  we  are  obviously  to  a 
sad  position.  Our  foreign  trade  has  declined  now  to  a 
potot  where  it  is  of  no  great  consequence;  and  if  we  lost 
what  we  had  now,  it  were  infinitely  better  to  lose  that  to 
toto  than  to  plunge  the  Nation  toto  war.  Certainly,  if  we 
get  into  another  war.  the  tax  problem  will  not  be  solved 
here  on  the  floor  of  the  Senate  and  to  the  House  of  Repre- 
sentatives. The  tax  problem  will  be  settled  by  gentlonen 
who  do  not  have  much  reverence  for  parliamentary  forms 
such  as  we  exhibit  here. 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  yield 
to  me? 

Bfr.  BONB.  I  yield- 
Mr.  ASHURST.  I  should  apologize  for  agato  injecting 
myself  toto  the  able  Senator's  remarks.  Manganese  is  one 
of  the  prime  metals  used  in  war  as  well  as  in  peace.  For 
some  years  I  vexed  the  ears  of  the  Senate  and  of  the  coun- 
try isnging  a  high  tariff  on  imported  manganese,  not  that 
I  had  to  view  solely  and  only  the  idea  of  aiding  the  pro- 
ducers of  manganese,  for  I  had  also  to  view  making  our 
country  self-sufficient. 

Senators  cannot  be  oblivious  to  the  fact  that  we  lost  some 
ships — notably  the  Cyclops,  whose  fate  is  unknown— ships 
laden  with  manganese  bound  to  our  country. 

If  we  desire  to  be  self -sufficient,  we  ought  so  to  develop  our 
ofwn  American  manganese  deposits  so  that  to  time  of  trou- 
ble we  shall  not,  forsooth,  have  to  send  to  China,  Japan. 
Norway,  Sweden.  Brazil,  or  Russia  for  manganese. 

With  due  respect  to  others  who  hold  different  views.  Z 
believe  that  to  a  high-protective-tariff  policy  is  not  only 
wrapped  up  a  great  measure  of  prosperity  for  our  pec^le, 
but  likewise  a  stimulation  of  those  energies  and  enterprises 
which  makes  us  self-sufficient  so  that  we  may  practically  oh- 
serve  neutrality  in  a  world  war.  I  am  glad  to  say  that  I 
have  had  the  assistance  at  all  times  of  the  able  Sc^nator 
from  Washington  to  my  feeble  efforts  to  promote  the  de- 
velojnnent  of  the  manganese  toterests  at  our  country. 

Mr.  BONE.  Mr.  President,  there  are  manganese  deposits 
to  my  own  State.  I  am  advised,  and  I  have  Jotoed  wiiJi  the 
Senator  from  Arizona  to  trying  to  toduce  mining  toi<erestfl 
in  this  country  to  explore  those  fields  and  to  exploit  man- 
ganese deposits  in  this  country,  and  I  quite  share  tho  Sen- 
ator's viewpoint  that  tt  Is  necessary  to  do  that  to  order  that 
this  country  may  become  self-sufDclait  in  time  of  w&r. 

If  the  United  States  hopes  to  av(dd  being  drawn  toto 
another  world  war,  it  must  decide  promptly  upon  a  policy  to 
safeguard  Its  neutrality.  Such  a  policy  must  be  determined 
to  advance.  Our  experience  to  the  last  war  shows  plainly 
that  it  cannot  be  improvised  after  the  war  iH-eaks  out.  In 
August  1914.  there  were  no  laws  on  the  statute  books  for- 
Iddding  American  citizens  to  sell  munitions  or  othtT  war 
materials,  to  loan  money,  or  to  regulate  trade  with  bcilliger- 
ents.  Under  International  law,  as  generally  accepted  at  that 
time,  the  United  States  was  not  compelled  to  adopt  such 
measures.  The  State  Department  sought  to  lay  down  rules 
governing  trade  to  war  materials  and  commerce.  Its  deci- 
sions, however,  were  made  hurriedly  under  the  presfiure  of 
events,  and  these  decisicms  created  precedents  which  could 
not  be  set  aside  later  and  established  policies  which  could  not 
be  changed  without  committing  an  unneutral  act.  As  a 
lesnlt.  before  the  end  of  the  first  year  of  the  war,  the  United 
States  found  itself  deeply  tovolved  In  a  (me-sided  trade  to 
war  materials  with  the  Allies,  American  bankers  were  ad- 
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vanelof  lai«e  loans,  and  the  Gkuvemment  was  tovolved  to 
serious  controversy  with  both  the  Afiies  and  the  Cexrtral 
Powers  over  alleged  violatioa  of  neutral  rights.  By  the 
end  of  1916.  neutrality  had  ceased  to  be  possible. 

Today,  informed  observers  agree  that  the  conflict  between 
Italy  and  Ethiopia  carries  the  threat  of  immin«>nt  war. 
Such  a  war  would  have  repercussions  to  Europe  and  might 
easily  start  a  general  conflagration.  If  this  should  happen 
after  Congress  had  adjouraued  and  before  the  enactment  of 
new  neutrality  laws,  the  United  States  would  find  itself  to 
much  the  same  situation  as  to  1914.  While  the  President 
has  fairly  wide  discretionary  powers,  there  are  still  no  laws 
on  the  statute  books  to  f  orbkl  trade  in  arms  and  ammunition, 
the  extension  of  loans  and  credits,  or  the  regulation  of  con- 
traband trade. 

If  our  national  pohcy  against  foreign  economic  entangle- 
ments is  not  determined  by  the  time  the  first  munitions  ship 
sails  to  the  war  zone,  then  our  situation  is  afasolutdiy  no 
different  than  it  was  at  the  beginninit  of  the  last  war.  This 
situatimi  compels  us  to  face  realities  and  to  discharge  our 
responsibilities  before  it  is  too  late. 

There  are  those  who  will  object  to  these  resolutions.  Some 
win  protest  the  surrender  of  our  rights  as  a  neutral  to 
trade  to  munitions  and  other  war  materials.  Others  win 
say  that  a  small  country,  which  is  attacked  by  a  powerful 
aggressive  nation,  should  have  the  right  to  boy  arms  to  our 
market.  They  overlook  the  fact  that  the  big  country  can 
always  prevent  the  weaker  State  f nnn  getting  arms  to  any 
case.  Still  others  will  object  to  anything  which  recognizes 
the  right  of  belligerents  to  declare  foodstuffs  or  other  articles 
"contraband  of  war."  They  will  ask  why  we  should  not 
stand  up  for  our  rights  and  protect  our  merchants  and 
exporters.  We  are  prepared  to  meet  these  objections  and 
to  answer  them. 


GXMXKAL  OBSSSTATtOira  IN   FAVOB   OF  TRX  BBSOUniOIIS 

The  development  of  a  large  munitions  traffic  must  almost 
inevitably  be  one-sided,  as  it  was  during  the  Great  War. 

Ihere  will  premunably  be  a  general  agreement  that  such 
a  one-sided  traffic  vl(dates  the  si^rlt  of  neutral!^  to  its 
effects. 

This  was  the  German  cootentioo  throughout  our  period  of 
neutrality  to  the  last  war.  On  the  basis  of  a  poiioy  of  strict 
neutrality  the  United  States  Government  felt  it  could  do 
nothing  to  toterfere  with  this  one-sided  traffic.  Woodrow 
Wilson  Justified  the  policy  of  the  administratian  od  the 
ground  that  embargoes  on  munitioos  and  other  measures  of 
similar  nature  could  not  be  adopted  while  a  war  ts  to  prog- 
ress as  against  the  parties  to  it. 

Therefore,  the  administration  persisted  to  its  attitude  of 
the  strictest  neutrality  which,  in  actual  effect,  had  all  the 
advantages  for  one  set  of  belligerents  and  none  for  the 
other,  and  the  devdopment  of  the  very  profitable  United 
States-Ames'  trade  throughout  1914,  1915,  and  1916. 

The  in^KMssibllity  of  remaining  strictly  neutral  toward  both 
sides  was  pointed  out  by  Andr6  Tsrdieu. 

We  rememt)er  the  notes  to  London  and  BerUn  dming  ttia 
war  protesting  to  both  sides  against  the  vitdation  of  our 
neutral  rights.  Public  opinion  to  the  United  States  became 
inflamed  at  the  ruthless  destruction  of  unarmed  merchant 
^lips  and  passenger  vessels.  When  the  LutittaUa  was  sank 
to  May  1915  with  the  loss  of  124  American  lives  our  patriots 
began  to  shout  for  a  strong  p(dlcy.  President  Wilson  par- 
ried with  the  ditfomattc  notes  and  for  a  time  Qermany 
offered  to  compromise.  No  one,  it  seems,  tfaoui^  of  asking 
whether  private  American  citizens  to  pursuit  of  fat  profits 
had  a  right  to  involve  us  to  war.  In  the  end  we  were  led  to 
the  point  n^iere  we  had  to  chooee.  We  could  try  to  defend 
our  neutral  ri^dits  by  force  of  arms  or  we  coukl  give  op 
those  rights  and  stay  out.  On  April  6,  1917,  Congress  de- 
clared that  a  state  of  war  existed  between  the  United  States 
and  Germany. 

The  only  logical  result  of  attempting  to  enforce  those 
neutral  "  rights  ".  as  they  wne  de8CTtt>ed.  is  to  get  us  into 
war  with  both  sides  or  to  force  us  to  Joto  hands  with  one 
violator  of  our  rights  against  another.  It  is  logical  and  it 
is  crazy. 


LXZZX- 


In  the  last  war  we  got  into  ttie  war  col  the  side  of  t>«*^f 
with  whom  we  were  dotog  a  boalaass  of  bUUoDS  of  daIlarB» 
yet  they,  too,  had  violated  our  neutral  rights. 

Let  us  see  this  logic  ahead  of  time  Instead  of  later,  jitua 
the  only  way  we  can  be  lofflcal  is  to  be  IDoglcaL 

Let  us  foresee  that  our  ships  wiU  be  seised  by  ie»gi*Tyj  or 
bombed  from  the  air  hy  Qennafiy. 

Let  us  not  cli^n  as  a  riiM  what  to  an  imponihility. 

llie  only  way  we  can  maintain  oar  neotral  rights  Is  to 
fight  the  whole  world. 

Falling  that,  we  can  only  pretend  to  enforce  our  neutral 
rights  against  one  sMe  and  go  to  war  to  defend  them  agatost 
the  other  side. 

The  development  of  a  large  muntttoDs  tra&o  wtOi  ooe 
belligerent  and  the  sinking  of  ships  carrying  mnnitiaos  aad 
contraband  of  war  by  the  ottier  bdUgerent  tends  to  cnate 
a  balance  of  industrial  optoioa  and  later  of  publio  opinion 
favoring  our  entrance  toto  war  on  the  side  of  tlie  bdhgerent 
vcrwer  which  is  our  custcnner. 

In  addition  to  our  general  knoiriedge  of  this  fact,  this 
proposition  was  stated  by  Andr6  T^odleu  and  Admiral  ««w?« 

Tardieu  has  written  that: 

The  increasing  volume  of  Allied  needs  afforded  the  Amerloaae 
almost  unlimited  trade  poesibiUtlea.  Prloea  had  risen  enonnomly. 
ProAts  had  swollen  tenfold.  Hie  Alllaa  bad  beoome  the  aide 
customer  of  the  United  States.  Loana  the  Allies  liad  '**>*- «ntil 
from  New  York  banks  svqpt  the  gold  at  Kuzope  Into  Amerloan 
ooflen. 

From  that  time  on.  whether  desired  or  not,  the  victory  of 
the  Allies  became  fssfntlal  to  tHe  Untied  Stataa. 


That,  gentiemen  of  the  Senate,  u  precisely  what  other 
loans  of  similar  charact«r  may  lead  us  to  if  a'^tf^T  war 
comes  on. 

Admiral  Sims  has  recently  stated  the  situation  to  1916  as 
follows: 

Tlius  the  enormous  pieasuij  of  ttw  gokten  stream  of  war  profits 
made  us  insist  upon  our  right  to  make  money  out  of  the  vital 
needs  of  nations  flgbtlng  for  their  lives,  and  to  Insist  upon  being 
protected  In  thla  ' 


He  added: 

Tlie  point  of  the  Whole  bnstneM  le  this:  We  cannot  keep  out 
of  a  war  and  at  the  same  time  enforee  tike  fieedum  of  the  aeaa — 
that  Is  the  toeedom  to  make  prallts  out  d  countries  In  a  deaUi 
struggle.  If  a  war  arleea.  we  must  thertfore  chooee  between  two 
ooiu-ees:  Between  great  profits,  with  grave  risks  of  war.  on  the 
one  hand,  or  emnaner  profits  aad  leas  risk,  on  the  other. 

The  danger  of  having  our  munitions-  and  contraband- 
carrying  ships  sunk  is  greater  today  than  ever  before,  be- 
cause— 

In  a  modem  war  almost  everything  is  contraband  and. 
consequently,  subject  to  attack. 

During  the  last  war  the  submarines  alone  were  so  success- 
ful to  sinking  merchant  vessels  that  Winston  Churchill  stated 
that  toward  the  end  of  the  war  1  British  ship  out  of  4  never 
returned  (vol.  4.  p.  S51.  World  Crisis) . 

During  the  next  war  the  **«»wH*"g  of  merchant  ships  by 
airplanes  wUI  supersede  thdr  destruction  by  submarines  to 
volume.  Merchant  ships  are  unaUe  to  defend  themselves 
against  bombing  from  the  air.  The  convoying  of  merchant 
ships  by  destros^ers  wiD  not  protect  these  merchant  ships 
from  aerial  bombers,  since  destroyers  cannot  prevent  aerial 
boDibers  from  getting  low  enough  to  be  effective. 

The  question  of  contrabazid  tovcdves  the  present  status  of 
totemational  law.  Mr.  Charles  Warren,  former  Assistant 
Attorney  (General]  of  the  United  States,  has  summed  up  the 
present  status  of  totemational  law: 


I 


When  the  United  Statea  entered  the  war  la  April  1917 
were  at  least  10  nu^jor  subjects  of  controversy  then  existing  be- 
tween us  and  the  Anies,  and  about  half  that  number  with  the 
Central  Powere.  Involving  dalms  of  violation  of  our  neutral  rights 
under  intematfcmal  law.  At  the  end  of  the  war  no  one  of  theee 
oontroverslee  had  been  settled.  Ttiereafter  no  attempt  was  made 
to  settle  them  by  international  arbitration  or  by  diplomatic  agree- 
ment (so  far  ae  is  known).  And  on  May  10.  1937.  Secretary  of 
State  KeUogg  exctMUiged  notes  wtth  Oreat  imtaln.  deUberstely 
giving  up  tfoy  attempt  to  ascertain  the  validity  of  our  claims 
against  that  country  for  vkdation  of  our  neutral  rights.     •     •     • 

Mr.  LC»90.    Mr.  President,  will  the  Senator  yield? 
Mr.  BONE.    I  yield. 


In 
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lir.  LONG.    When  I  hear  the  remarks  which  have 
made  about  the  destre  to  engage  In  the  trade  which  b: 
such  great  profits  while  foreign  countries  are  aflame 
war.  I  am  almost  temiited  to  try  to  make  a  mathema 
calculation  to  ezidain  the  situation. 

General  Sherman  said.  "War  is  heU."  Anyone 
course,  have  a  profitable  business  peddling  ice  wa 
hell,  and  if  we  insist  that  we  must  have  our  right  to  enj  age 
in  the  helllshness  going  on  when  war  breaks  loose,  it  six  iply 
means  that  we  desire  to  profit  from  the  destructiox  of 
humanity. 

Tliat  is  a  crude  way.  as  I  see  it.  of  getting  at  the  prot  lem 
of  whether  or  not  we  are  so  interested  in  our  profits  hat 
we  shall  keep  going  to  the  destruction  of  humanity,  land 
risk  our  own  destruction  as  welL 

Mr.  BONK    Ifr.  Warren  goes  on  to  say: 

Seme  American  writen  on  international  law  have  now  accebted 
the  British  claims  as  law,  and  American  naval  oCBcers  very  gene  ally 
take  the  same  position.  Thiis  Admiral  William  L.  Rodgers  has 
written.  "The  British  practice  wlU  be  the  basis  of  the  rulei  for 
the  next  war.  to  be  modified  during  the  war  under  the  preiiure 
ot  belllgwent  need  and  neutral  outcry  *  *  *•"  And  agali  he 
has  written.  "Bo  It  Is  that  at  the  close  of  each  war.  the  liiter 
national  law  oif  war  Is  the  practice  In  force  at  the  end  ofi  the 


Such  being  the  situation.  It  is  evident  that  one  must  be  a 
hardy  optimist  to  expect  that  the  United  States  as  a  neutnl  in 
any  future  war  will  be  able  to  argue  Great  Britain  or  any  <  ther 
major  sea  power  out  of  the  views  now  h^d.  or  to  expect  any 
substantial  modification  of  the  policies  pursued  in  the  last  war. 

It  btiioovcs  this  country,  therefore,  to  be  planning  nov  .  in 
advance  oi  war,  how  it  ml^t  adjust  Itself  to  the  new  condl  ions 
of  wartere.  and  may  obtain  some  benefit  without  making  a  d  irect 
challenge  of  the  lawfulness  of  belligerent  actions.  The  United 
States  Aould  now  be  conaldenng  whether  ft  may  not  be 
sary  for  us  to  make  an  entire  readjtistment  and  revision  of]  our 
views  as  to  neutral  trade  in  time  of  war.  and  especlslly  of]  ova 
views  as  to  the  subject  of  contraband. 

Mr.  TTDINOa    Mr.  President,  will  the  Senator  yield 

Mr.  BOWL    I  ylekL 

Mr.  T7DIN08.  I  hope  the  Senator  will  not  think  I  am 
critical  of  his  Joint  resolution  or  his  aim  or  his  ideal,  rtth 
which  I  am  generally  in  accord:  but  if  a  strong  As  atic 
power—*  purely  h3n?othetical  case — ^were  to  attack  Me  Ico. 
for  example,  I  wonder,  under  those  conditions,  whethei 
would  have  in  effect  the  embargo  while  the  Asiatic  p(fwer 
and  Mexico  fought  It  oat. 

Mr.  BONK  I  cannot  answer  all  the  hypothetical  qjies- 
tloos  which  the  Senator  may  propound.  It  is  possible  hat 
the  whole  world  may  go  crazy,  but  I  do  not  anticipate  t  ny- 
tbiag  at  the  sort.  I  think  any  Asiatic  power  has  plent  r  of 
troubles  at  hcmie  right  now.  Certainly  disadvantages  ap  ail- 
ing to  even  such  a  power  would  face  a  nation  promott  ig  a 
war  6.000  miles  away  from  its  home  base.  But  we  do  I  lave 
a  problem  in  Europe  which  is  a  real  problem  at  this  tin  e. 

Mr.  T7DING8.    I  do  not  wish  to  disconcert  the  Sen  tor. 

Mr.  BONK  I  wlU  say  that  the  Senator  from  Maryland 
does  not  disconcert  the  Senator  from  Washington. 

Mr.  T7DINGS.    The  question  was  not  a  fair  one  to  bHng 
Into  the  discussion  to  which  the  Senator  is  addressing  1  im 
self.    I  simply  mentioned  it  in  passing  to  show  the  dlfBc  ulty 
^^ilch  might  arise  in  connecticm  with  the  passage  of  see- 
thing which  ts  all-encompassing. 

Mr.  BONK  The  diflBcnlty  as  I  view  It.  Mr.  Presldei^ 
that  any  alternative  to  the  idillosophy  we  have  dlscussf  d  is 
terrifying  in  Itself.  Tbe  philosophy  I  anchor  to  is  liat 
tauuiratlon  and  that  destre  vrtiich  bums  in  the  hearti  of 
every  mother  and  fftther  In  this  country;  and  tf  thci  e  ts 
any  alternative  to  that,  the  altemathre  itself  is  ao  extrei  ady 
taiifjluff  that  11  la  like  aaottier  Banqno^  ilK»t.  *>**p^f 
tts  wary  kKks  In  oar  IntcnuUioaal  hlglnniyi. 

I  Buu  be  wroof .  and  tf  I  am.  God  help  evetyliudy. 
eeitainly  I  know  that  what  I  am  ■m— tii>f  it  the 
hmnaae  and  decent  way  out.    It  may  be  that  the  attemitive 
win  have  to  be  adopted:  and  tf  so.  we  most  needs  pray 
earnestly  for  our  oomitry  tn  that  nd  booi^ 

It  may  be  that  the  alternatives  will  have  to  be 
However.  I  am  telling  the  Senate  that  the  snggeated 
ttves  are  a  ebaUenge  to  our  dvUliatkm.    We  adopted 
alternatives  in  1917  and  1918.  and  obaeri^  the  trade 
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I  wonder  tf  anyone  honestly  wishes  to  continue  to  pay  the 
price  those  alternatives  now  exact  from  our  civilisation? 
I  did  not  find  anyone  coming  before  our  Mtmitions  C(»n- 
mittee  who  viewed  those  alternatives  dispassianately. 
Almost  every  man  who  appeared  before  us  literally  held  up 
his  hands  and  said.  "  God  help  us  and  save  us  from  another 
war."  If  that  philosophy  is  true — and  nobody  challenged 
it — then  I  presume  to  assert  that  every  man  here  ought  to 
do  his  utmost  to  prevent  another  war.  C«tainly,  there 
cannot  be  a  legitimate  challenge  to  that  proposal.  I  do  not 
care  whether  that  philosophy  gets  athwart  the  bows  of  any 
philosophy,  big  or  little,  or  whether  any  politician  or  an 
group  of  politicians,  big  or  little,  agree  with  it  Humanity 
comes  first. 

I  cannot  believe  that  our  people  sent  us  here  believing 
that  we  would  waste  these  precious  hours  fretting  over  the 
lost  profits  of  prospective  war  profiteers  when  the  weUare 
of  the  Republic  is  at  stake  and  the  lives  of  boys  are  in  our 
hands.  If  that  be  treason,  then  these  charming  fellows 
who  put  profits  above  patriotism  can  make  the  most  of  it. 

Mr.  CLARK.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  OImIahonkt  In  the 
chair).  Does  the  Senator  fnxn  Washington  yield  to  the 
Senator  from  Missouri? 

Mr.  BONK    I  yield. 

Mr.  CLARK.  I  mer^  wish  to  call  the  attention  of  the 
Senator  from  Washington  to  the  example  stated  by  the 
Senator  from  Maryland  of  a  conflict  between  Mexico  and 
some  Asiatic  power,  lliat  would  involve  another  question 
of  foreign  policy  which  has  nothing  to  do  with  the  ques- 
tion oi  neutrality.  The  situation  stated  would  involve 
violation  of  the  Mnuroe  Doctrine  by  some  outside  power 
and  would  present  a  question  which  would  have  nothing 
to  do  with  the  general  policy  of  neutrality  of  the  United 
States  whatsoever. 

Mr.  BONK  In  the  field  of  mathematics  one  can  figure  out 
an  infinite  number  oi  formulas  and  prove  every  one  of  them. 
No  man  can  rise  (m  the  floor  of  the  Senate  and  plead  for 
common  humanity  without  finding  some  able  Senators  who 
can  present  problems  which  are  not  easily  answered.  I  am 
interested  in  preventing  the  brutal  slaughter  of  our  boys  in 
another  war,  and  not  in  any  business  man's  profits.  I  wish 
I  could  bum  that  thought  into  the  soul  of  every  Senator. 
The  boys  coming  on  are  more  Important  than  any  business. 
Tlie  Democratic  Party  will  do  a  voy  healthy  thing  tf  it 
passes  this  resolution  and  emphasizes  the  fact  that  in  the 
face  of  the^  supreme  tragedy  which  threatens  the  world  now 
the  United  States  intends  to  maintain  its  neutrality.  In 
such  an  action,  the  party  would  stamp  itsetf  as  a  real  friend 
of  humanity. 

Mr.  LEWIS.    Mr.  President 

BCr.  BONE.    I  yield  to  the  Senator  from  Illinois. 

Mr.  LEWIS.  I  merely  desire  to  observe  to  the  Senator 
from  Washington,  and  he  may  take  it  as  a  Uteral  expression 
from  me.  that  while  he  has  been  from  time  to  time  inter- 
rupted by  a  disposition  to  show  opposition  to  his  vie\vs.  the 
manner  in  which  he  has  handled  the  matter  has  embUzoned 
his  name  in  history  for  his  speech  and  himseU  for  fame  with 
his  constituents. 

Mr.  BONK  I  am  not  in  any  wise  entitled  to  the  gen- 
erous words  uttered  about  me  by  my  good  friend  from 
nUnoia.  I  fear  that  because  of  the  bond  of  friendship  be- 
tween us.  he  has  been  tempted  to  say  kind  thim*  to  which 
I  am  not  really  entitled. 

I  am  so  deeply  devoted  to  this  struggle  for  peace  at  a 
time  when  the  whole  world  Is  aflame,  that  I  can  only  hope 
that  the  f ermr  o<  my  appeal  to  yoa  may  be  reeelved  in  the 
mtrtt  of  my  otteraoeea.  I  want  to  be  very  sore  that  we  can 
fo  home  and  face  the  people  with  the  knowledge  that  we 
have  been  drastie  about  the  matter  at  this  time.  If  any 
Senator  will  go  into  any  State  hi  the  Union.  I  care  no(  where 
it  Is.  and  talk  about  any  subject  under  the  sun.  he  win  be 
given  attention,  but  let  him  go  to  any  audJ^nce  and  talk  to 
them  about  keeping  their  boys  safe  at  home,  and  he  will 
get  a  reception  from  the  audience  whiA  win  make  him 
know  how  vital  the  issue  la. 
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Let  me  say  to  Senators  on  both  sides  of  the  aisle-^Repub- 
licans  and  Democrats  alike — if  we  walk  away  from  this 
issue  the  people  will  not  forgive  us.  If  we  should  be  tempted 
to  do  that.  I  know  the  people  will  rebuke  us. 

Our  civilization  is  at  stake.  We  went  through  the  valley 
of  the  shadow  of  death  17  years  ago.  In  God's  name,  let 
us  not  go  through  another.  Let  us  be  manly  and  bold 
enough  to  meet  this  problem  before  we  go  away  from  Wash- 
ington. I  do  not  care  whether  we  go  home  at  the  end  of 
this  week  or  not.  I  am  willing  to  stay  here  until  January, 
or  not  go  home  at  all.  tf  it  is  necessary  to  settle  the  Issue. 
I  would  rather  stay  here  than  to  go  home  and  feel  that  what 
was  left  imdone  might  endanger  the  country. 

Mr.  LONG.    Mr.  President 

The   PRESIDING   OFFICER.    Does   the   Senator   tram 
Washington  yield  to  the  Senator  from  Louisiana? 
Mr.  BONE.    I  yield. 

Mr.  IX)NG.  If  I  am  any  Judge  of  ttie  Senator  from  Wash- 
ington in  what  he  has  presented  to  the  Senate  this  after- 
noon and  the  necessity  for  the  solution  of  this  one  para- 
mount, national,  and  essential  problem,  I  am  led  to  say 
that  above  aU  things  I  think  the  Seztator  from  Washington 
has  demonstrated  and  has  really  forced  upon  the  attention 
of  the  Senate  that  timely  and  immediate  action  is  required. 
I  for  one  feel  that  the  Senate  ought  to  resolve  itsetf  upon 
the  matto:  at  the  earliest  possible  moment,  and  adopt  the 
resolution. 

I  do  not  know  whether  the  resolution  has  been  reported 
back  to  the  S«iate  or  not.  I  submit  the  inquiry  to  the  Chah*. 
Has  the  resolution  from  the  Foreign  Relations  Committee, 
which  was  ordered  reported  early  this  morning,  been  returned 
to  us  at  this  late  hour  in  the  afternoon? 

The  PRESIDING  OFFICER.  It  has  not  reached  the  floor 
of  the  Senate  yet. 

Mr.  LONG.  I  hope  someone  can  tell  us  why  the  resolu- 
tion has  been  all  this  time  getting  back  to  the  Senate. 

The  PRESIDING  OFFICER.  It  is  true  the  report  was 
ordered  this  morning,  and  the  Senate  is  proceeding  in  due 
course. 

Mr.  CLARK.    Mr.  President 

Mr.  BONE.  I  yield  to  the  Senator  from  Missouri. 
Mr.  CLARK.  I  should  like  to  say  to  the  Senator  from 
Louisiana  that  there  has  been  no  undue  delay  in  the  matter. 
The  Foreign  Relations  Committee  had  adjourned  Just  before 
the  Senate  met  today.  The  Chairman  of  the  Committee  on 
Foreign  Relations,  the  eminent  President  vro  tempore  of  the 
Senate,  has  been  absent  from  the  Senate  aU  day  engaged  in 
the  preparation  of  the  report.  It  is  a  matter  of  supreme 
Importance. 

I  think  it  is  of  utmost  Importance  that  the  legislation  be 
considered  and  disposed  of  at  this  session,  but  it  is  of  im- 
portance second  only  to  that  that  the  rqiort  be  properly 
prepared  and  the  resolution  put  in  proper  form.  Criticism 
does  not  lie  that  there  has  been  any  undue  delay  in  the 
preparation  of  the  report 

Mr.  LONG.  I  did  not  cast  any  aspersion.  On  the  con- 
trary, the  point  I  am  trying  to  find  out  is  this:  From  the 
remarks  of  the  Senator  from  Arkansas  IMr.  RoBntBowl  I 
reached  the  conclusion,  possibly  erroneously,  that  it  was  a 
matter  of  moments  before  the  resolution  would  be  reported. 
I  may  have  reckoned  without  my  host.  I  may  not  have  in- 
terpreted correctly  the  remarks  of  the  Senator  from  Arkan- 
sas. Probably  in  my  intense  destre  I  was  hastening  along  In 
my  own  mind  in  the  thought  that  It  would  not  requbre  lo 
much  time. 

However,  as  we  now  approach  the  hour  of  5  o'cloek.  per- 
haps the  committee  may  meet  tonight  or  qiend  the  bal- 
ance of  the  evening  in  preparation  of  the  report.  I  should 
like  to  hear  the  Senator  from  Washh^ton  conclude  his 
remarks  after  the  report  tfian  have  reached  the  floor  of  the 
Senate.  I  do  not  see  our  leader  or  the  Chairman  of  the 
Foreign  Relations  Committee  present  at  this  time.  I  should 
assume  that  we  wm  be  recessing  In  a  Uttle  while  under  ordi- 
nary circumstances.  That  would  enable  the  Foreign  Rela- 
tions Committee,  no  doubt,  to  have  the  time  required  to 
prepare  and  file  the  report 


However.  Inasmuch  as  the  Foreign  Relations  Commlttae  v 
is  in  accord  with  the  Senator  from  Washington  and  othet^' 
Senators  should  have  expressed  ttwmselves  here,  it  ■*'*w*i^ 
that  the  Senate  is  nearly  unanimous,  I  might  say.  for  im- 
mediate consideratian  of  the  resolntian  or  some  such  legis- 
lation as   tlie  Senator  from   Washington  is  now  urging. 
That  being  the  case,  tf  we  are  not  going  to  get  the  report 
this  aftemocm,  apparently  we  ought  to  alknr  the  FVirelgit  < 
Relations  Committee  to  have  the  time  between  now  and 
tomorrow  morning  in  which  to  file  the  report 

BCay  I  inquire  whether  or  not  there  is  any  disposition  to 
proceed  this  afternoon  beyond  our  usual  time? 

Mr.    VANDBNBBRO.    Mt.   Presklettt    wlU   the    Senator 
yield? 
Mr.  BONE.    Certahily. 

Mr.  VANDENBERG.    In  the  absence  of  the  chairman  ol 
'that  committee,  I  should  like  to  make  this  observation  le-^ 
gardtng  the  status  of  the  matter  in  the  Foreign  Relations 
Conunittee. 

The  committee  agreed  upon  a  report  this  morning,  al- 
though there  is  a  minority  in  the  committee  which  is  op-^^ 
posed  to  the  rep(a-t.    m  agreeing  to  the  report  the  commit- 
tee made  numerous  suggestions  h*»ar<pg  upon  the  textual 
expression  of  the  neutrality  rules  which  we  are  proposing  tsv 
recommend. 

Furthermore,  Mr.  Presidait.  I  want  to  say  that  we  have 
had  the  constructive  cooperation  of  the  State  Department 
and  we  have  endeavored  to  proceed  in  harmony  with  ttie 
State  Department  so  far  as  we  could.  I  have  no  doubt  that 
the  Chairman  of  the  Foreign  Relations  Committee  is  under- 
taking to  be  perfectly  sure,  insofar  as  it  is  possiUe.  that  the 
report  shall  meet  the  views  of  the  State  Department  He 
may  not  succeed  entirely  In  that  aspect  but  when  the 
resolution  finally  comes  to  the  floor  of  the  Senate^-and  It  is 
a  situation  In  which  haste  might  have  made  waste— I  want 
to  say  to  the  Senator  from  Washmgton  and  to  the  SenaUtf 
from  Louisiana  that  vdiile  It  wffl  be  no  guaranty  that  our 
neutrality  will  be  protected  under  aU  circumstances,  while 
it  will  be  no  panacea  guaranteelnc  us  against  exposure  to 
war.  yet  tn  my  very  humble  Judgment,  baaed  upon  my  study 
of  the  matter  both  In  the  Fordgn  Relations  Committee  and 
in  the  Munitions  Committee.  I  would  say  that  It  wUl  draw 
90  percent  of  the  hasards  out  of  the  situatioD  so  far  as  the 
United  States  is  concerned,  and  I  am  unable  to  understand 
why  any  man  diould  not  want  to  do  that  thing. 

Mr.  LEWIS.  Mr.  President,  may  I  answer  the  Senator 
from  Tionlslana  in  ttie  form  of  Infoxmation?  Thanking  tt» 
Senator  from  Washington.  I  add  to  what  has  been  said  br 
the  aide  Senator  from  Bflchigan  that  It  is  necessary  to  make 
this  observation: 

The  measure  whi  A  is  reported  from  the  Foreign  Relations 
Committee  win  call  for  jdacing  together,  in  oompoelte  form, 
matter  whidi  at  the  outset  appeared  to  be  a  bit  Inconsistent; 
and  tiserefore  that  is  being  done,  and  la  oooupylng  a  length 
of  time  which  has  made  it  a  little  Impraeticable  to  have  the 
return  at  this  hour. 

In  answer  to  the  Senator  from  Louisiana  and  others  Inter- 
ested. I  think  it  is  safe  to  say  that  it  is  understood  that 
tomorrofw  the  report  win  be  here.  There  cannot  be  anything 
reported  this  evening;  but  tomorrow  the  document,  to  the 
extent  that  It  is  to  be  considered  at  an  as  necessary,  wfll  be 
brought  in,  and  vrffl  embody  very  much  what  the  able  Sen-.- 
ator  from  Mkhlgan  says  it  wffl  contain.  I  desire  to  have  it 
understood  that  I  hate  oppueed  tt,  I  opposed  it  In  the  eom-: 
mittee.  and  I  tfiaB  probaUy  be  found  <vpQsfng  tt  oo  the 
floor  at  the  Senate. 

Ut.  CLARK.    Mr.  President 

Mr.  VANDfHBERO.  Mr.  President,  wffl  the  Senator  per- 
mit me  to  make  one  suggi^sttnn  In  which  I  am  sure  the 
Senator  from  HUnols  wffl  concur?  In  the  absence  of  the 
Chairman  of  the  Foreign  RHatlons  Committee.  I  presume  to 
ask  unanimous  consent  that  the  committee  be  permitted  to 
make  a  report;  during  the  recess,  to  be  printed. 
Mr.  CLARK.  That  is  what  I  was  about  to  do. 
The  PRESIDING  OIVICEK.  Unanimous  eoosent  is  asked 
that  the  Chairman  of  the  Foreign  Relatioas  Committee  be 
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permitted  to  make  a  repent  during  the  recess  of  the  Sei^te 
The  Chair  hears  no  objection,  and  it  is  so  ordered. 

Mr.  BONE.  Mr.  President,  the  statement  of  the  Senator 
from  Michigan  is  most  reassuring;  and  even  If  we  c(Uld 
realize  only  the  major  part  of  that  proportion  of  the  elen  ent 
of  safety  which  he  suggests  our  country  would  bresthe 
easier,  and  every  mother  in  America  would  feel  safer  md 
happier  when  we  go  home.  I  want  my  bretliren  to  realize 
what  the  subject  we  are  now  discussing  means  to  the 
mothers  of  America.  They  are  the  ones  for  whom  I  speak 
as  I  stand  on  the  floor  of  the  Senate  this  afternoon— the 
mothers  of  America.  Not  business  men,  not  world  tnde, 
but  the  mothers  of  America  are  the  ones  for  whom  I  pli  ad. 

I  shall  go  back  now  and  finish  reading  this  statemen 
Charles  Warren,  because  all  I  am  reading  to  you  in 
statement  is  Just  cold,  routine  stuff.  It  goes  to  the  \|ery 
heart  and  soul  of  this  matter  and  reveals  the  sordid  dolk  rs- 
and-cents  aspect  of  those  things  which  were  supposeq  to 
be  high  and  holy  causes  in  1917. 

It  was  trom  th«  vmst  extension  of  the  tenn  "  contraband  i  by 
both  the  AlUed  aiid  the  Central  Powers  tbat  most  of  our  c  Iffl' 
eultiea  arose  from  1914  to  1917;  for  It  was  because  of  tbat  exi  en 
akm.  combined  with  the  expansion  of  the  doctrine  of  contini  ous 
voyage,  that  the  Allies  claimed  their  enlarged  rights  to  inter  ere 
with  our  trade  with  other  neutral  countries.     *     *     *    On  the 
British  list  of  conlxaband.  compiled  November  6.  1915.  there  ^  'ere 
299  articles  of  abftMute  contraband  and  78  of  ocMiditional  con  xa 
band.    Later,  conditional  contraband  disappeared  out  of  the    >lc- 
ture.  and  in  the  British  list  presented  to  Parliament  April  13.  1  »16. 
there  were   170  aitegorlcs  at  absolute  contraband,  represent  ng. 
however,  far  more  articles  than  the  1915  list,  owing  to  the    act 
that  many  separate  articles  were  combined  in  each  category.    Fn  ace 
and   0«many  paralleled   the   British   actions   and   made   equdty 
•xtsnslvs  additions  to  the  list  of  contraband. 
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Tlie  belligerents  JttstlfUd  these  extraordinary  extensions  of  Con- 
traband on  the  ground  that  under  modem  conditions  of 
food,  chemicals,  clothing,  and  in  fact  anything  except 
goods  and  luxuries,  supplied  to  the  enemy  population  had  the 
cffset  as  su|^>llas  to  the  enenay  army,  and  were  as  important 
to  winning  Uie  war  Sm  the  primary  fc  rm  of  contrabazid.  viz. 
and  munitions. 

•nie  conclusion  which  Mr.  Warren  and  other  authorities  on 
International  law  have  reached  is  that  the  only  way  in  wt  ich 
we  can  defend  our  neutral  rights  in  another  war  is  to  ei  ter 
that  war.  If  we  want  to  keep  out  of  the  next  war,  Ir. 
Warren  suggests,  therefore,  "  that  we  remit  our  challeng<  to 
the  right  of  int(Tference  with  our  neutral  trade    *     *     *." 

Allowing  the  first  cargo  of  munitions  to  be  shipped  (in  le- 
fault  of  any  law  forbidding  such  shipment)  determines  mr 
foreign  poUcy  throoghout  the  course  of  a  whole  war  [by 
creating  a  precedent. 

When  Germany  suggested  to  the  Department  of  State  t)iat 
the  United  States  do  something  to  stop  the  one-sided  „ 
in  anna^thls  Oovemmoit  replied  that  anjrthing  it  didTto 
interfere  with  normal  and  legitimate  trade  during  the  prog- 
ress of  the  war  would  constitute  a  change  in  policy  ttat 
would  very  detrimentally  affect  one  side  and  therefore  wo  ild 
be  unneutral.  This  was  clearly  indicated  in  the  Department 
ctf  State's  answer  to  the  German  note  of  AprH  4,  1915. 
follows: 

In  the  third  place.  I  note  with  sincere  regret  that.  In  dlseoia^ng 
M  sale  and  cxiwrtatlon  at  arms  by  dttaens  of  the  United  8t4tes 
to  the  enemies  of  Qcmaay.  Tour  SxceU^icy  seems  to  be  under 
Impression  that  It  was  within  the  choice  of  the  Oovemment 
the  United  SUtes.  notwithstanding  Its  profBesed  neutrality  and 
dnigent  efforts  to  maintain  It  hi  other  particulars,  to  Inhibit  i 
trade,  and  that  its  faUun  to  do  so  mantfeated  an  unfair  attitude 
toward  Germany.  This  Oovemment  holds,  as  I  bellere  Tour 
oellency  is  aware,  and  as  It  M  constrained  to  baid  in  view  of 
present  tndlqmtable  doetrtnes  of  accepted  tntematlonal  law, 
any  change  In  its  own  laws  of  neutrality  during  the  progress  (f 
war  which  would  nffect  unequally  the  relations  of  the  United 
States  with  ths  natl<nis  at  war  would  be  an  unJuitUlaMe  depart  m 
from  the  principle  of  strict  neutrality  by  which  It  has  conslstei  tly 
•ought  to  direct  its  actions,  and  I  respectfully  submit  that  nine 
of  the  clreumstanoos  urged  In  Your  Kxodlencys  memorandim 
alters  the  principle  involved.  The  placing  of  an  embargo  on  ixt 
trade  in  arms  at  the  present  time  would  constitute  such  a  cha  ige 
and  be  a  direct  vldatlosi  of  the  neutrality  of  the  United  States'" 
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Officials  in  the  Departments  of  State  and  Commerce  in 

fan  of  1916  admitted  that  the  most  effective 

power  conferred  upcm  the  President  by  Congress  In  Septein 
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ber  1916.  to  retaliate  against  Britain's  Illegal  Interferences 
with  our  neutral  trade — ^i.  e.,  a  virtual  embargo  in  muni- 
tions—would have  been  too  detrimental  to  our  inflated  muni- 
tions trade.  It  was  easier  to  continue  to  bear  with  England's 
interferences  with  our  neutral  trade  than  to  interrupt  the 
munitions  trade. 

In  discussing  the  best  use  that  could  be  made  of  such  dis- 
cretionary powers  as  a  means  of  retaliating  against  the 
British  actions,  the  Secretary  of  Commerce  remarked  with 
reference  to  the  placing  of  an  embargo  on  war  matcirials: 

The  embargo  might  prove  In  some  cases  more  Injurious  to 
American  manufacturers  than  to  the  countries  at  war,  and  might, 
in  practice,  effect  the  cancelation  of  a  contract  more  highly  re- 
garded by  the  American  concern  than  by  the  British  Oovemment. 

This  remark  was  made  at  the  height  of  a  two  and  one-fifth 
billion  dollar  increase  in  our  war  trade,  and  at  a  time  when  it 
was  quite  clear  to  us  that  England's  intention  was  to  continue 
her  uninterrupted  violation  of  our  neutral  rights.  A  com- 
plete subordination  of  our  neutral  rights  of  trade  to  our 
industrial  interests  was  admitted  by  the  Department  of  Com- 
merce in  these  words: 

We  have  suffered  the  effect  of  embargoes  and  orders  in  covindl 
for  a  long  period — under  protest  but  without  retaliation.  The  re- 
strictions are  no  more  hurtful  now  than  a  year  and  a  hall'  ago. 

TTius,  it  was  clearly  recognized  that  an  embargo  can  be 
imposed  only  before  the  war  traffic  gets  started.  Onco  it  has 
started,  there  is  no  stopping  it. 

Our  own  governmental  officials  recognized  the  imi)ortant 
effect  of  which  our  insistence  upon  shipping  munitions  to  the 
Allies  (from  which  source  of  supply  Germany  was  completely 
debarred) ,  and  our  consequent  failure  to  utilize  the  bargain- 
ing power  which  we  possessed  to  force  Britain  to  allow  ship- 
ments of  food  to  Germany,  had  on  the  German  policy  of 
submarine  warfare. 

When,  on  February  4,  1915,  the  German  Admiralty  pro- 
claimed its  intention  of  waging  submarine  warfare  in  the 
waters  surrounding  Great  Britain  and  Ireland  as  a  measure 
of  retaliation  against  Great  Britain's  illegal  interference  with 
trade  between  neutrals  and  Germany,  the  United  States  Gov- 
ernment became  very  concerned,  and  addressed  a  note  to 
Germany  expressing  its  concern.  Referring  to  this  note, 
Ambassador  Gerard,  in  Germany,  communicated  as  follows 
to  the  Secretary  of  State: 

•  •  •  handed  note  embodying  yours  to  Secretary  Foreign 
Affairs.  He  will  send  written  answer,  but  am  convinced  from 
conversation  with  him  German  proclamation  will  be  withdrawn  If 
England  will  adopt  Declaration  of  London  or  allow  food  to  enter 
for  German  clvU  population.  Suggest  you  can  help  this  by 
suggesting  that  Congress  will  put  embargo  on  export  of  arms 
unless  England  consents. 

But  the  Department  of  State  wired  Its  regrets. 

Embargoes  are  effective  in  keeping  neutral  nations  from 
involvement  in  war.  Only  one  of  the  European  neutral  coim- 
tries  which  declared  emt>argoes  during  the  last  war  was 
drawn  into  that  war.  That  was  Italy,  and  Italy  did  not  be- 
come involved  as  a  result  of  the  sinking  of  any  of  her  ships. 


BXntMMMT   or   OaSSBVATIONS 

A  munitions  traffic  is  almost  inevitably  one-sided.  It  vlo-^ 
lates  the  spirit  of  neutrality.  It  is  practically  impossible  to 
preserve  neutrality  without  declaring  war  on  both  sides.  To 
attempt  to  do  so  becomes  pretense.  The  development  of  such 
a  traffic  tends  to  commit  the  Nation  to  the  side  of  its  cus- 
tomer. The  danger  of  becoming  involved  in  the  war-time 
disputes  concerning  shipments  of  contraband  and  munitions 
Is  greater  today  than  ever  before,  because  there  has  been  no 
agreement  about  such  matters  and  because  the  development 
of  great  fleets  of  bombing  planes  will  in  the  next  war  begin 
where  the  submarines  left  off.  Allowing  the  first  shipment 
of  munitions  (in  default  of  the  passage  of  this  resolution) 
will  determine  our  foreign  policy  and  bring  the  involvements 
of  the  last  war.  Our  own  governmental  officials  were  aware 
of  the  fact  that  we  did  not  use  our  discretionary  powers  to 
secure  our  rights  from  Great  Britain  because  of  the  damage 
this  might  have  inflicted  on  our  munitions  trade.  Our  own 
governmental  ofBcials  recognized  the  important  effect  of  our 
ODe-slded  munitions  traffic  on  driving  Germany  to  renewed 
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submarine  warfare.  Embargoes  are  effective  in  keeping  neu- 
tral nations  from  Involvement  In  war.  During  the  last  war 
Italy  was  the  only  neutral  drawn  in  of  all  those  which  had 
embargoes. 

oouuxm  a»T  fossibu  objbctioms 

The  objection  may  be  made  that  we  would  lose  a  profltaUe 
munitions  trade.  In  case  of  a  prolonged  war  tiiat  would  be 
true.  In  case  of  a  short  war  we  would  only  get  all  the  diffi- 
culties and  controversies  without  much  profit. 

As  Admiral  Sims  stated  it,  our  choice  here  is  frankly  and 
simply  this:  "  If  a  war  arises,  we  must  choose  between  two 
courses:  Between  great  profits,  with  grave  risks  of  war  on  the 
one  hand,  or  smaller  profits  and  less  risk  on  the  other." 

A  sudden  Inflation  in  a  few  industries,  with  the  constant 
threat  of  a  sudden  collapse  of  these  inflated  industries  iq;>on 
the  close  of  a  Eur(q;>ean  war,  is  not  a  healthy  industrial  de- 
velopment, even  regardless  of  the  risk  to  the  nation  which  te 
Involved. 

Our  proposal  on  contraband  trade  differs  from  some  intro- 
duced in  the  House  reoentiy  forbidding  the  shipment  of  con- 
traband. This  permits  that  shipment  to  the  extent  the  other 
countries  and  our  own  iHlvate  exporters  are  willing  to  af»iimp 
the  risk  for  its  transportation. 

Senate  Rescdution  130  does  not  place  an  embargo  (m  con- 
traband. If  other  nations  want  and  need  cotton  or  wheat  or 
machinery,  they  can  purchase  them  and  make  tiieir  own 
arrangements  about  securing  their  safe  shipment  If  they  do 
not  need  them,  they  will  not  buy  them  in  any  case.  If  they 
do  need  them,  they  will  be  willing  to  take  the  risks  for  them. 

We  have  seen  that  thing  pictured  so  tragically  in  tills 
country,  the  great  inflation  of  industry  and  fanning  In  the 
United  States  and  Its  coU^ise  after  the  war. 

The  proposition  is  simply  that  the  United  States  Govern- 
ment withholds  protection  to  exporters  of  contraband  on  the 
ground  that  any  attempt  to  enforce  our  "rights"  means 
almost  cotaln  Involvement  in  war,  especially  today  when 
aerial  bombing  win  be  used  to  sink  merchant  vessels  on  a 
large  scale.  It  is  better  to  avoid  this  attempt  to  defend  our 
private  exporters,  and  to  avoid  the  consequences  of  war  than 
not  to  do  so. 

The  modem  situation  is  different  from  that  prevailing 
before  and  Justifies  a  change  in  policy.  Now  practically 
everythli^  is  contraband.  Now  practically  evoy  i^iip  stands 
a  good  chance  of  being  sunk.  The  price  of  attempting  to 
insist  against  both  sides  that  these  ships  should  not  be  sunk 
is  too  high,    lliat  price  is  entry  into  a  war. 

The  resolution  does  not  leave  it  optional  with  the  President 
to  impose  these  controls,  for  the  reason  that  the  policy  must 
be  fixed  before  a  war  l»%aks  out.  A  President  who  delasrs 
will  find  that  a  later  decision  will  be  considered  an  unneutral 
act.  Once  a  large  traffic  in  munitions  has  grown  up,  it  is 
asking  a  gr^ti  deal  of  a  President  to  act  in  opposition  to  it. 
That  duty  should  be  undertaken  by  Congress  before  such  a 
traffic  grows  up. 

coircLXTBioir 

The  resolution  provides  that  this  Natiosi  shall  not  beccune 
involved  In  entangling  foreign  economic  alliances  at  the  one 
moment  whoi  they  are  most  dangerous  to  our  peace. 

Mr.  President,  tiie  Joint  resolutions  are  urgent.  I  trust 
the  Committee  on  Foreign  Relations  will  bring  them  oat 
as  speedily  as  possible,  and  that  we  may  get  immediate 
action  on  them.  And  I  thank  my  colleagues  for  the  doee 
attention  they  have  given  to  my  remarks. 

iresmcx  reoM  ths  boosk 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltlgan,  one  of  its  reading  clerks,  announced  that  the 
House  had  passed  a  Joint  resolution  (H.  J.  Res.  392  >  making 
apprcHxrlatioDS  to  enable  the  Commisstoners  of  the  District 
of  Columbia  to  defray  certain  expenses  incident  to  conven- 
tions in  the  District  of  Columbia  in  August  1935.  in  which 
it  requested  the  concurrence  of  the  Senate. 

UlfXMPLOTMXirT    COMPKMSATIOH   IN    THI   BIBTSZCT   OT   COUnOlA 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendment  of  the  Senats  to  the  UU  (H.  B.  71CT>  to  pro- 


vide for  unempkiyment  compensation  In  the  Distriet  at 
Columbia,  authorize  appropriations,  atkl  for  other  purposes, 
and  requesting  a  conference  with  the  Senate  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon. 

Mr.  KINO.  I  move  Uiat  the  Soiate  insist  upon  its  amend- 
ment, agree  to  the  conference  asked  by  the  House  on  ths 
disagreeing  votes  of  the  two  Houses  tho«on.  and  that  the 
CSiair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  PreckUng  Oflioer  ^p- 
pointed  Mr.  Kovo.  Mr.  Copklakb,  and  Mr.  CArna  coatenm 
on  the  part  of  the  Senate. 

samcE  Actoss  lakz  cHAnraAXR  muM  wtn  swamtMr.  tt. 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill  (S. 
2881)  to  extend  ttie  times  for  commencing  and  completing 
the  construction  of  a  bridge  across  Lake  Champlain  at  or 
near  West  Swanton.  Vt.,  and  for  other  purposes,  which  wen 
to  strike  out  all  after  the  enacting  clause  and  Insert: 

That  the  times  for  ecmunend^g  and  complettiig  tSw  construction 
of  a  bridge  across  Lake  Champlain.  at  or  near  West  Swanton,  Vt.. 
authorlaed  to  be  built  by  the  8Ute  Board  of  PubUc  Works  of  tho 
State  of  Vermont,  by  an  act  of  Congress  i^iproved  Joxm  18,  ltS4. 
are  hereby  extended  1  and  S  years,  reqMctlvaly.  from  the  date  ct 
approval  hereof. 

Sac.  3.  The  right  to  alter,  amend,  or  rmeal  this  act  Is  hereby 
expressly  reserved.  ' 

And  to  amend  the  tiUe  so  as  to  read:  "An  act  to  extend  ths 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  Lake  Champlain  at  or  near  West  Swanton,  Vt." 

BIr.  GIBSON.  I  move  that  the  Senate  concur  in  the  House 
amendments. 

Hie  motion  was  agreed  to. 

mpBovnaarr  or  bivxrs  am  bauobs— coinvKnia  Bxpcnr 

Mr.  COPELAND.  I  ask  the  Senate  to  consider  at  thto 
time  the  oonf erenoe  report  on  the  river  azxi  harbor  HH, 
which  is  now  on  the  table. 

The  PRBSIDINa  OFFICSR  laid  before  the  Senate  the 
report  of  the  committee  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendments  of  the  Senate  to  the 
bill  (H.  R.  t732)  auttioriztaig  the  eoostructkm.  repair,  and 
preservation  of  certain  public  worics  on  rivers  and  haitMis, 
and  for  other  purposes,  which  was  sidimitted  by  Mr.  Cofs- 
LAJn  on  the  16th  Instant  and  i»lnted  at  pages  13422, 13423  of 
the  Record  of  that  date. 

Mr.  COPELAND.    I  move  the  adoption  of  the  report. 

The  report  was  agreed  U^. 

Mr.  COPELAND.  There  Is  an  amendment  of  the  House 
of  ReiH-esentatives  to  Senate  amendment  no.  71  to  the  bill. 

Hie  PRBSmmO  officer  laid  before  the  Senate  the 
action  of  the  House  of  Representatives,  receding  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  71 
to  the  bin  (H.  R.  6732)  authorizing  the  construction,  repair, 
and  preservation  <^  certain  public  works  on  rivers  and  har- 
bon,  and  for  other  purposes,  and  concurring  therein  with  an 
amendment  as  follows: 

Sac.  S.  Ttiat  for  the  purpose  of  eantroUtng  floods,  improving 
navlgatlaa,  ngvlating  the  flow  of  tbe  streasM  of  the  United  States, 
providing  for  storage  and  for  the  deUvery  of  tiM  stared  waters 
thereof,  for  the  reclsmatton  of  pubUc  lands  and  Indian  reservations, 
and  other  beneficial  uses,  and  tar  the  generation  of  electric  energy 
as  a  means  of  financially  aiding  aad  asslstlnc  such  undsrtekUws. 
the  projects  known  as  **  Pailur  Dam  "  on  the  Cotarado  Btver  and 
"  Oraad  Coulee  Dam  ",  on  ths  CMumhla  Blver.  are  hsnby  author- 
ised and  adofAed,  and  all  contracts  and  agreements  which  have 
been  eaecuted  In  connection  therewith  are  hereby  validated  and 
latifled.  and  the  President,  acting  through  such  agents  as  he  may 
dertgnats.  Is  hereby  anthorftsd  to  construct,  ooerate.  and  malnUln 
dams,  structures,  canals,  and  Inddeatal  works  aeoessary  to  such 
projects,  and  In  oomiectlon  therewith  to  make  and  enter  into  any 
aad  an  neoaasary  ctmtxaets  Including  contracts  amendatory  of  or 
mxpptmmtaital  to  those  horeby  validated  and  ratified.    The  oonstnae- 
tlon  by  the  Secretary  of  the  Interior  of  a  dam  in  aiMl  across  ths 
Oolorado  River  at  or  near  Head  Gate  Bo^  Ariz.,  and  structorte, 
canals,  and  Incidental  wotlcs  necessary  In  connection  therewith  Is 
iMreby  avthorlaed.  and  none  of  the  waters  conserved,  used,  or 
appr(9rlated  under  the  works  hereby  authorized  shall  be  charged 
against  the  waters  allocated  to  the  upper  basin  by  the  Colcvado 
Btver  Con^iact.  nor  ShaU  any  priority  be  established  apUnst  such 
dipper  baain  by  reason  of  sai^  conservation,  use.  or  i^tprc^iriatloa: 
nor  shall  said  dam.  structures,  canals,  and  works,  or  any  of  them, 
be  xiaed  as  the  basis  of  making  any  such  charge,  or  establlshlQC 
any  such  priority  or  rlgh*.  and  all  coatracts  between  the  United 
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StetM  and  the  users  of  said  water  from  or  hy  means  at 
•tnimentamies  shall   prorkle   against   the   making  of  any 
charge  or  claim   or  the  esttahUshment   of  any   priority  rif 
rf»«««  to  amy  part  or  share  of  the  water  of  the  Colorado^ 
allTrp^f'**  to  the  ITpper  Basin  by  the  Colorado  River  Compact 
an  OH  ot  said  mstnunentalltiea  shall  be  in  compliance  wltl  i 
aad  pvoTlslons  of  said  Colorado  River  Compact  an  I 
Project  Ad. 


Mr.  OORBLAND.    I  move  that  the  Senate  concur  iA  the 
of  the  House  to  the  amendment  of  the  Senate 
Tl. 
Tlie  motion  was  agreed  to. 

'Hr.  COPELAND.    I  think  that  is  all  that  need  be  [done 
to  comidete  action  on  the  bilL 

HOTm  jom  KXSOLtrnoir  utbusd 

Tlie  Joint  resolution  (H.  J.  Res.  392)  making  approbria- 
Uons  to  enable  the  Commissioners  of  the  District  of  Co  lum- 
bia  to  defray  certain  expenses  incident  to  conirentions  i\  l  the 
District  of  Columbia  in  August  1935,  was  read  twice  qy  its 
title  and  referred  to  the  Committee  <m  Appropriations. 

rAUC-MOBTGAGI   tXUXT 

Mr.  CAPPER.    Mr.  President,  before  the  present  session 
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Shan  adjourn.  I  hope  that  a  vote  may  be  taken  in  the  8*  nate 
on  the  so-caned  "  Frazier-Lemke  bUl".  Senate  bill  212.  to 
refinance  distressed  farm-mortgage  indebtedness.  I  des  re  to 
place  in  the  Rkcou>,  resolutions  from  two  more  EJinsas 
county  national  farm-loan  associations,  endorsing  the 
measure. 

It  is  not  necessary,  nor  is  it  my  Intentifm.  to  maUe  an 
extended  speech  upon  the  measure  to  refinance  f  arm-i  lort- 
gage  indebtedness.  I  believe  the  Senate  and  the  cofntry 
understand  the  purpose  and  provisions  of  the  bilL 
Fraxier-Lemke  bill  proposes  to  refinance  existing  farm  liiort- 
gage  indebtedness  at  IV^-percent  interest,  and  l)^-pe|txnt 
principal  on  the  amortintion  plan.  In  the  long  run 
cultin^,  the  Federal  Oovemment.  and  the  people  d 
united  States  will  profit  by  the  operations  of  this  bill, 
it  becomes  a  law. 

In  case  it  has  escaped  the  attention  of  Members  ot  the 
Senate,  and  of  the  people  of  the  country.  I  desire  U 
-attention  to  the  fact  that  probably  no  measure  this  Con  iress 
has  considered  comes  before  us  with  as  nearly  Nation- wide 
approvaL  And  that  Nation-wide  approval  is  anvovU  of 
ofBdal  record. 

Mr.  President.  29  State  legislatures  have  memoriiUzed 
Congress  to  enact  the  Praasier-Lemke  farm-mortgage  refi- 
nancing bill  Into  law.  In  five  other  States,  one  bram  h  of 
the  legislature  has  adopted  a  resolution  to  the  same  eff(  ct 

The  reeolution  fnxn  the  Legislature  of  the  State  of  Kan- 
sas has  been  placed  in  the  Congkxsszonal  Rkcou>  by  m  'self. 
Other  State  legislatures  which  have  adopted  similar  re  olu- 
tions  or  memorials  to  Congress  include:  North  Dakota.  I<  aho. 
South  Carolina,  Montana.  California,  Colorado,  Ohio,  Ne- 
vada, Nebraska,  Oklahoma,  Michigan.  ^^Hsconain,  Ortsgon, 
South  DakoU.  Texas.  Illinois.  Indiana.  Tennessee.  Kenti  tcky. 
■  Minnesota,  Arizona.  Iowa,  Wyoming,  North  Carolina.  Ai  can 
sas.  New  Mexico,  New  Jersey.  Washington.  One  brazu  h 
the  legislature  in  each  of  the  following  States  has  iidi  pted 
similar  resolutions  or  memorials:  New  York.  Delaware,  F  enn- 
vyhranla.  Alabama.  Missouri 

In  other  words.  34  of  the  48  States  in  this  Union 
ofBdaUy  approved  this  legislation,  through  members  of 
togislaturea  directly  representing  the  people  of  those  sktes. 
And  I  would  call  your  attention  to  the  fact  that  not  1 11  of 
these  SUtes  are  agricultural  States.    You  will  find  s^eral 
of  the  largest  industrial  States  in  those  lists. 

Also,  Mr.  President,  this  is  not  a  measure  to  enooiirage 
farmers  to  go  into  debt.  It  ivoposes  to  make  it  easie  >  for 
Indebted  farmers  to  get  out  of  debt  I  believe  this  bill  si  ould 
be  passed.  I  have  been  urging  its  passage,  in  coounitt^.  in 
the  Senate,  and  in  every  way  possible  for  several  years 
I.  for  one,  am  ready  for  a  vote  rl^t  now. 

I  send  the  resolutions  to  the  desk,  and  ask  unanimous  con- 
sent they  be  printed  as  a  part  of  my  remarks  at  this  i  oint. 

Then  being  no  objection,  the  resolutions  were  ordi^Hdto 
be  printed  in  the  Rscoss,  as  f  (^ows: 


of 
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I  Resolution  adopted  by  the  Franklin  Coimty  National  Farm  Loan 
Association  at  its  azmual  meeting  held  at  Ottawa.  Kans..  on  Jan- 
uary 8,  1935 

Whereas  under  present  conditions  the  profits  of  the  farming 
business  are  too  low  to  enable  the  fanner  to  make  a  living  and 
pay  Interest  on  the  enormous  volume  of  mortgage  Indebtedness 
which  rests  upon  the  farm  homes  of  the  country:  and 

Whereas  this  condition  has  arisen  as  a  result  of  conditions  over 
which  the  farmer  has  had  no  control  and  for  which  he  is  In  no 
way  responsible;   and 

Whereas  the  Government  has  loaned  biUlozu  of  dollars  for  the 
relief  of  banks,  railroads,  insiirance  companies,  and  other  corpora- 
tions at  a  rate  of  interest  far  below  that  allowed  to  fanners:  Be  it 
Resolved.  That  we,  the  Franklin  Coimty  National  Fann  Loan 
Association  of  Ottawa,  Kans.,  hereby  endorse  the  Frazier-Lemke 
farm-mortgage  bill  now  pending  in  Congress,  having  for  its  pur- 
pose the  reduction  of  interest  on  farm  mortgages  to  I14  percent. 
As  present  deplorable  conditions  were  brought  about  by  a  delib- 
erate process  of  deflation  which  threw  the  losses  growing  out  of 
the  war  on  the  producing  dasses.  we  are  convinced  that  the  only 
logical  means  of  resttxlng  conditions  to  a  Just  and  equitable  basis 
ts  by  a  process  of  deflation:  be  it  further 

Resolved,  That  copies  of  these  resolutions  be  sent  to  the  Sen- 
ators from  the  State  of  Kansas,  our  Representatives,  and  to  other 
parties  who  may  be  Interested  in  the  questions  involved. 

Thb  Sabstha  Natiowai.  Fajuc  Loam  Association, 

Sabetha,  Kans. 
Senator  Abthub  Cappbi: 

We,  the  members  of  the  Sabetha  National  Farm  Loan  Association. 
In  order  that  we  may  aid  and  assist  in  the  welfare  of  agriculture 
and  the  many  people  who  depend  thereon  for  livelihood  and  th4 
sxistenance  of  Ufe,  have  hereby  unanimously  voted  at  a  meeting 
held  on  JanTiary  8.  1935.  that  the  f<dlowlng  resolution  be  adopted: 
Resolved.  That  the  secretary  of  the  Sabetha  National  Farm 
Loan  Association  at  annual  meeting  held  January  8,  1936,  be  in- 
structed to  request  of  the  Honorable  United  States  Senators 
Abthtts  Cafpib  and  Osobok  McOill  that  they  give  their  imdivlded 
support  to  the  Lemke  bill  which  calls  for  a  lower  rate  of  Interest 
on  farm  mortgages.  Also  we  are  in  favor  of  the  MdVary-Hogan 
bill. 

Whereas  we  the  undersigned  officers  and  board  of  directors  of  the 
Sabetha  National  Farm  Loan  Association  have  hereunto  affixed  o\ir 
names. 

Ed.    B.    Stsahm. 
Fhbd  Dbavxe, 
Wm.  Lukdr. 
Sam  Bktsb, 
.  F.  J.  HsBKAir. 
E.  E.  Wbttb. 

Secretary-  Treasurer. 

STABZLIZATIOir  OF  THX  BITUMINOTTS  COAL  lONINO  ZNDU8TRT 

The  PRESIDINO  OFFICER.    The  question  is  on  agreeing 

to  the  motion  of   the  Senator  from  West  Virginia    [Mr. 

Nkslt]   that  the  Senate  proceed  to  the  consideration  of 

House  bill  9100.  to  stabilize  the  bituminous  coal  mining 

industry,  and  for  other  purposes. 

Mr.  AUSTIN.    I  suggest  the  absence  of  a  quoruuL 

Hie  PRESIDINO  OFFICER.    The  clerk  wlD  call  the  roIL 

The  legislative  clerk  called  the  roil,  and  the  following 


Oopeland 

LaFoUette 

Pittman 

Ashurst 

Costigan 

Lewis 

Radcliffe 

Austin 

Davis 

Logan 

Reynolds 

Dl«t«r1rh 

Lonergan 
Long 

Robinson 
RusseU 

BaUey 

Donahey 

««Tlfc>l»»^ 

Duffy 

McAdoo 

SchaU 

Barbour 

Fletcher 

licCarran 

Schwellenbacb 

Barkley 

Frader 

McOUl 

Sheppard 

Black 

Oeorse 

McKeOar 

Shipstead 

Bone 

Oerry 

IfcNary 

Smi^ 

Borah 

Olbeon 

Stelwer 

Glass 

Metcalf 

Thomas.  Okla. 

Bulkier 

Oore 

ICtnton 

Thomas.  Utah 

Bvdow 

Ouffey 

Moore 

Trammel  1 

Burke 

Blale 

Murphy 

Truman 

Byrd 

Harrison 

Murray 

Byrnes 

Neely 

Vandenberg 

Capper 

Batch 

Norbeck 

VanNuya 

Caraway 

Hayden 

Narrls 

Wagner 

Chaves 

Holt 

Nye 

Walsh 

Clark 

Johnson 

CMahoney 

Wheeler 

Connally 

King 

Overton 

White 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

The  question  is  on  the  motion  of  the  Senator  from  West 
Virginia  [Mr.  Nxxly]  to  proceed  to  the  consideration  of 
House  bin  9100.  to  staUliae  the  bituminous  coal  mining 
industry,  and  so  forth. 

Mr.  TYDINGS.   I  ask  for  the  yeas  and  nayn 

Tbe  yeas  and  nays  were  not  ordered. 
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Mr.  NTE  obtained  the  floor. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield? 
Mr.  NYE.  I  yield- 
Mr.  COPELAND.  I  wish  to  state  in  advance,  in  explana- 
tion of  the  vote  I  shall  cast  on  the  bill,  that  I  am  going  to 
vote  against  the  Ouffey  bill,  but  I  have  no  objection  to  the 
measure  being  pwesented  to  the  Senate  in  order  to  have  a 
straight  out-and-out  vote  on  it.  Therefore,  if  I  vote  with  the 
Soiator  from  West  Virginia  [Mr.  Nkslt]  to  permit  the  bill 
to  be  brought  before  the  Senate,  it  will  be  done  with  the 
mental  reservation  that  I  shall  vote  against  the  biU  when  it 
comes  to  a  final  vote. 

MUMITIUHS   INDUSTRY — REPORT 

Mr.  NYE.  from  the  Special  Committee  on  Investigation  of 
the  Munitions  Industry,  submitted  a  preliminary  report  on 
war-time  taxation  and  price  control,  pursuant  to  Senate 
Resolution  206,  Seventy-third  Congress,  to  make  certain  in- 
vestigations concerning  the  manufacture  and  sale  of  arms 
and  other  war  munitions,  which  was  ordered  to  be  printed  as 
part  2  of  Report  No.  944.  with  illustrations. 

In  submitting  this  report,  Mr.  President,  ^i^ch  is  probably 
the  last  of  a  series  of  reports  which  the  committee  has  pre- 
sented during  the  present  session  of  the  Congress.  I  feel  that 
a  statement  concerning  the  status  of  the  investigation,  the 
committee's  reports  and  investigation,  is  in  order.  For  the 
past  several  weeks  the  committee,  in  the  interest  of  economy, 
with  its  limited  funds,  has  refrained  from  holding  public 
hearings,  and  has  so  conducted  its  inquiry  that  It  will  be 
enabled  to  resume  hearings  in  December  or  January. 

OOMMKBCX  XH  MX7VXTIONS.  KTC,  JX  TZMK  OF  WAR 

Mr.  PTITMAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.    I  yield. 

Mr.  PITTMAN.  I  desire  to  submit  a  report  from  the  For- 
eign Relations  Committee  with  regard  to  Senate  Resolutions 
99.  100.  and  120.  and  Senate  bill  2998;  and  I  should  like  to 
make  a  brief  statement,  if  the  Senator  from  North  Dakota 
will  yield  for  that  purpose. 

Mr.  NYE.    I  am  delighted  to  yleld- 

Mx.  PTTIMAN.  Mr.  President.  I  ask  that  the  report  be 
read. 

The  VICE  PRESIDENT.    The  clerk  will  read  the  report. 

The  Chief  Clerk  read  as  follows: 

Senate  Report  No.  lilt 

The  Committee  on  Foreign  Relations  has  had  under  consid- 
eration Senate  Joint  ReeoluUons  00.  100,  and  lao,  and  Senate  biU 
2908.  and  hereby  reports,  in  lieu  of  said  blU  and  Joint  resolutions, 
the  foUowlng  Joint  reaolution.  with  the  recommendation  that 
such  substitute  Joint  resolution  do  pass: 

Senate  Joint  Resolution  178 

Joint  resolutioii  providing  for  the  prohlbitlan  of  the  export  at 
arms,  ammunition,  and  Implements  of  war  to  belligerent  ooun- 
trlee;  the  prohibition  of  the  transportation  of  arms,  ammunition, 
and  implements  of  war  by  vessels  of  the  United  SUtes  for  the  use 
of  belligerent  states;  for  the  registration  and  licensing  of  persona 
engaged  in  the  business  of  manxifacturlng.  exporting,  or  im- 
porting arma,  ammunltlcm,  or  in^tlements  of  war;  and  restricting 
travel  by  American  citizens  on  belligerent  ships  during  war. 

Resolved,  etc..  That  upon  the  outbreak  or  during  the  progress 
of  war  between,  or  among,  two  or  more  foreign  states,  the  Presi- 
dent ahaU  proclaim  such  fact,  and  It  shall  thereafter  be  unlawful 
to  export  arms,  ammumtkm.  or  in^Uements  ot  war  from  any 
place  in  the  United  States,  or  possessions  of  the  United  States, 
to  any  port  of  such  beUlgerent  states,  or  to  any  neutral  port  for 
transshipment  to.  or  for  the  use  of .  a  beUignent  country. 

The  President,  by  proclamation.  abaU  definitely  enumerate  the 
arms,  ammunition,  or  Implements  of  war.  the  export  of  which  is 
prohibited  by  this  act.  *~»  » 

The  President  may.  from  time  to  time,  by  proclamation,  extend 
such  embargo  \ipan  the  export  of  arms,  ammunition,  or  Imple- 
ments of  war  to  other  States  as  and  when  they  may  *i»«rtmif 
Involved  in  such  war. 

Whoever,  In  violation  of  any  of  the  provisions  of  this  section. 
shaU  export,  or  attempt  to  export,  or  caiiae  to  be  exported,  anna, 
ammunition,  or  implements  of  war  from  the  United  States,  or  any 
of  its  possessions.  shaU  be  fined  not  mora  than  $10,000  or  Im- 
prisoned not  more  than  6  years,  or  both,  and  the  property,  vessel, 
or  vehicle  containing  the  same  shall  be  subject  to  the  provisions 
of  sec^ons  1  to  8,  Inclusive,  title  6.  chapter  30,  of  the  act  appioved 
June  IS,  1017  (40  Stat.  223-225:  U.  8.  C.  title  22.  sees.  23S-MS). 

In  the  ease  of  the  forfeiture  of  any  arms,  anununitlon.  or  imple- 
ments of  war  by  reason  of  a  violation  of  this  act.  no  pubUc  or 
private  sale  shaU  be  required;  but  such  arms,  ammunition,  or  fan- 
plements  of  war  ahaU  be  delivered  to  tlis  Beoetsry  of  War  for 
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I^  "?1.?,^*S?^  thereof  as  shaU  be  approved  by  the  President 
of  the  Uhlted  States. 

When  in  the  Judgment  of  the  President  the  conditions  which 
have  caused  him  to  issue  his  inodamatlon  have  ceased  to  exist 
he  shall  revoke  the  same  and  the  provisions  hereof  shaU  thereuoon 
oease  to  apply.  *^ 

Sbc.  2.  That  for  the  purposes  of  this  act — 

(a)  The  term  "  Board  "  means  the  National  BCunltlaos  Oontrtd 
Aoard  which  la  hereby  esUbllShed  to  carry  out  the  provtaions  of 
ttJs  act.  The  Board  shaU  consist  of  the  Secretary  of  SUte.  who 
ShaU  be  chairman  and  executive  oOcer  of  the  Board;  the  Secre- 
tory of  the  Treasury:  the  Secretary  of  War;  the  Seeivtary  of  the 
Navy;  the  Secretary  of  Commerce:  the  Chairman  of  the  Poreten 
Relations  Committee  of  the  Senate;  and  the  Chairman  of  tti« 
Committee  on  Poraign  Affairs  of  the  House  of  Representotives.  or 
some  member  of  each  committee  whom  the  chairman  of  the  ra- 
^lective  committees  may  designate.  Kgcept  as  otherwise  provided 
in  this  act.  or  by  other  law.  the  administration  of  ti^t^  act  Is 
vested  in  the  Department  of  State; 

(b)  The  term  "United  States"  when  used  In  a  geographical 
sense.  Includes  the  several  States  and  Terntortas,  the  tnsxUar  poa- 
sessions  of  the  United  States  (Including  th»  PhlUpplne  Islands), 
the  Canal  Zone,  and  the  District  of  OblumMa; 

(c)  The  term  "  persoD  "  Includes  a  partnership,  company,  smo- 
elation,  or  eorporatlon.  as  w«Il  as  a  natural  pCTaen. 

Within  00  days  after  the  eflecUve  data  of  this  act.  or  upon  first 
engaging  in  business,  every  person  who  engages  In  the  business  of 
manufacturing,  exporting,  or  importing  any  of  the  arms,  ammuni- 
tion, and  implementa  of  war  referred  to  In  this  aet,  whether  as  an 
exporter,  importer,  manufacturer,  or  dealer.  «haU  register  with  the 
Secretary  of  State  his  name,  or  business  name,  principal  place  of 
business,  and  places  of  bustness  in  the  United  States,  and  a  list 
of  the  arms,  ammunition,  and  Implemanta  of  war  whl^  he  manu- 
factures, impnts,  or  exporta. 

Bvery  pwson  required  to  register  under  this  section  shaU  notify 
the  Secretary  of  State  of  any  change  In  the  arma,  ammunition,  and 
imidemento  of  war  which  he  exporta,  importa.  or  manufactures; 
and  upon  such  notlflcatlon  the  Secretary  of  State  shall  lasoe  to 
such  person  an  amended  certificate  of  registration,  free  of  ohaige. 
which  ShaU  remain  valid  untu  the  date  of  expiration  of  the 
original  certificate.  Bvery  person  required  to  regtoter  under  the 
prawiaiooB  at  this  section  shaU  pay  a  reglrtratlon  tm  at  SMO,  aad 
upon  receipt  of  such  fee  the  Secretary  of  State  staaU  issue  a  regis- 
faatloo  certificate  valid  for  6  jrears.  which  shall  be  renewable  for 
further  periods  of  5  years  vpoo  the  payment  of  each  renewal  at  a 
fee  of  $500. 

It  ahaU  be  unlawful  for  any  person  to  export,  or  attempt 
to  export,  from  the  United  States  any  of  the  arms,  ammunltlca. 
GT  imidementa  of  war  referred  to  in  tbia  act  to  any  other  country 
or  to  import,  or  attempt  to  Import,  to  the  United  States  from 
any  other  country  any  of  the  arms,  ammunition,  or  implemente 
of  war  referred  to  In  this  aet  without  first  having  obtained  a 
Ucense  thereftor. 

Licenses  shall  be  Issued  to  persons  who  have  registered  as 
provided  for.  except  in  eases  of  export  or  import  licenses  where 
exportation  of  arms,  ammunition,  or  Implementa  of  war  would 
be  In  violation  of  this  act  or  any  other  law  of  the  United  States, 
or  of  a  treaty  to  which  the  United  States  Is  a  party,  in  which 
cases  such  licenses  shall  not  be  Issued. 

The  board  shall  be  called  by  the  chairman  and  shaU  hold  at 
least  one  meeting  a  year. 

Ifo  purchase  of  arms,  ammtmltlon,  and  Implementa  of  war 
ShaU  be  made  on  behalf  of  the  United  States  by  any  oflleer. 
executive  department,  or  Independent  establishment  of  the  Gov- 
ernment from  any  person  who  shaU  have  faUed  to  register  under 
the  provlsloas  of  this  act. 

The  Boctfd  shall  make  an  annual  report  to  Congress,  copies  of 
which  ShaU  be  distributed  as  are  other  reporta  transmitted  to 
Congress.  Such  report  shaU  contain  su^  Information  and  data 
coUected  by  the  Board  as  may  be  considered  of  value  In  the  deter- 
mination of  questions  connected  with  the  control  of  trade  in  arms, 
ammunition,  and  implementa  of  war.  It  shaU  include  a  list  of  aU 
persons  required  to  roister  under  the  provisions  of  thin  act,  and 
full  Information  concerning  tttt  licenses  issued  hereunder. 

The  Secretary  ot  State  shaU  proraulyte  such  rules  and  regula- 
tions with  regard  to  the  enforcement  of  this  section  as  he  may 
deem  necessary  to  carry  out  ita  provisions. 

Sac.  8.  Whenever  the  President  shaU  tMue  the  prodamatlon  pro- 
vided tar  in  section  1  of  this  act.  thereafter  It  ihaU  be  unlawful 
for  any  American  vessel  to  carry  any  arms,  ammunttloa.  or  taple- 
mento  of  war  to  any  port  of  the  belligerent  countries  named  in 
such  proclamation  as  being  at  war,  or  to  any  zteutral  port  for 
transshipment  to.  or  for  the  use  at.  a  beUigment  country. 

Whoever,  in  violation  of  the  provMons  of  this  aectioii.  shaU 
take,  atteznpt  to  take,  or  shall  authorize,  hire,  or  soUdt  another 
to  take  any  such  vessel  carrying  such  caigo  out  of  port  or  from 
the  Jurisdiction  of  the  United  States  shall  be  fined  not  more 
than  $10,000  or  imprisoned  not  more  than  6  years,  or  both:  and, 
in  addition,  such  vessel,  her  tackle,  apparel,  furniture,  equip- 
ment, and  the  arms,  ammunition,  and  implementa  of  war  on 
board  shall  be  forfeited  to  the  United  States. 

When  the  President  finds  the  conditions  which  have  caiued 
him  to  issue  lUs  proclamatton  have  ceased  to  exist,  be  shall 
revoke  bis  proclamation,  and  the  provisions  of  this  section  shall 
thereupon  cease  to  apply. 

Sac.  4.  Whenever,  during  any  war  in  which  the  Ubited  States  is 
iMUtral.  the  Prenldant,  or  any  person  thereunto  auUuwlaed  by  htm. 
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than  have  eaoM  to  bellere  that  any  Tvaael.  domestic  or  foielgn, 
whether  requiring  clearance  or  not.  Is  about  to  carry  out  of  a  port 
of  the  United  States,  or  Its  possessions,  men  or  fuel.  arms,  an  mu- 
nition. Implements  of  war,  or  other  supplies  to  any  warship,  te:  ider. 
or  supply  ship  of  a  foreign  belligerent  nation,  but  the  eTldenix  Is 
not  deemed  sufficient  to  Justify  forbidding  the  departure  ol  the 
Tessel  as  provided  for  by  section  1.  title  V,  chapter  30,  of  th<  act 
apinoTed  June  15.  1917  (40  SUt.  — :  U.  8.  C.  title  18,  sec.  31).  and 
li.  In  the  President's  judgment,  such  action  will  serve  to  mail  taliu 
peace  between  the  United  States  and  foreign  nations,  or  to  prtttect 
the  commercial  Interests  of  the  United  States  and  Its  citizen  i,  or 
to  promote  the  security  of  the  United  States,  he  shall  have  the 
power  and  it  shall  be  his  duty  to  require  the  owner,  maste:',  or 
person  In  command  thereof,  before  departing  from  a  port  of  the 
United  States,  or  any  of  its  possessions,  for  a  foreign  port,  to  ^ve 
a  bond  to  the  United  States,  with  sufficient  sureties.  In  iiuch 
amount  as  he  shall  deem  proper,  conditioned  that  the  vessel  will 
not  deliver  the  men.  or  the  cargo,  or  any  part  thereof,  to  any  var- 
shlp.  tender,  or  supply  ship  of  a  belligerent  nation:  and.  If  the 
President,  or  any  person  thereunto  authorized  by  him.  shall  find 
that  a  vessel,  domestic  ca  foreign.  In  a  pmt  of  the  United  Stitcs, 
or  one  of  its  possessions,  has  previously  cleared  from  such  port 
during  such  war  and  delivered  Its  cargo  or  any  part  thereof  »  a 
wsrahlp.  tender,  or  supply  ship  of  a  belligerent  nation,  he  nay 
prcdilhlt  the  dejiarture  of  such  vessel  during  the  duratlo^of 
the  war 

Sac  5.  Whenever,  dtirlng  any  war  In  which  the  United  States  la 
neutral,  the  President  shall  find  that  special  restrictions  place  I  on 
the  use  of  the  pcu^  and  territorial  waters  of  the  United  Stete  i.  or 
of  Its  possessions,  by  the  submarines  at  a  foreign  nation  will  i  erve 
to  maintain  peace  between  the  United  States  and  foreign  nat  ons, 
or  to  protect  the  commercial  Interests  of  the  United  States  an  I  Its 
dtlaens.  or  to  promote  the  security  of  the  United  States,  and  i  hall 
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make  proclamation  thereof.  It  shall  thereafter  be  unlawful  for  any 
such  rabmarlna  to  enter  a  port  or  the  territorial  waters  of  the 
United  SUtes  or  any  of  its  possessions,  or  to  depart  theref-om. 
etctipt  under  such  conditions  and  subject  to  such  limitation  as 
the  PraaMent  may  prescribe.  When,  in  his  Judgment,  the  ccadl- 
tkms  which  have  caxised  him  to  issue  his  proclamation  have^ce  ised 
to  exist,  he  dutU  revoke  his  proclamation  and  the  provisions  of  this 
MCtkan  Aan  ttaereupoti  cmms  to  apply. 

8ac.  6.  Whenever,  during  any  war  In  which  the  United  Stat  •  is 
aautrai.  the  President  shall  find  that  the  maintenance  of  p  wee 
between  the  United  States  and  foreign  nations,  or  the  protection 
**  ^  ":^^**  <*  dtlaens  of  the  United  States,  or  the  protectloi  i  of 
the  oommerclal  Interests  ot  the  United  States  and  Its  cltlaeni,  or 
the  security  of  the  United  States  requires  that  the  American  :ltl- 
**oa  should  retrain  from  traveling  as  passengers  on  the  vessel  i  of 
any  belllgerant  nation,  he  shall  so  proclaim,  and  thereafter  no  ;m 
■en  of  the  United  States  shall  travel  on  any  vessel  at  any  be  llg 
erant  natl<»  except  at  hla  own  risk,  imless  In  accordance  with  i  uch 
rulea  and  regulations  as  the  President  shaU  prescribe:  Proo  d«d 
however.  That  the  provisions  at  this  section  shall  not  u>ply  o  a 
dtlasD  traveling  on  the  veael  of  a  beUlgerent  whose  voyage  was 
begun  in  advance  of  the  date  of  the  President's  proclamaUon,  and 
T*2  £~J*°  opportunity  to  discontinue  his  voyage  after  that  d  ite- 
Ana  Tprovided  further.  That  they  shall  not  apply  iinder  00  days  i  f ter 
the  date  of  the  President's  proclamation  to  a  citizen  returning  1  rom 
aforelgn  country  to  the  United  States  or  to  any  of  its  possess!  ans. 
when.  In  the  President's  Judgment,  the  conditions  which  ]  ave 
caused  him  to  issue  his  proclamation  have  ceased  to  exist,  he  t  biall 
revoke  his  proclamation  and  the  provisions  of  this  section  a  tuOl 
thereupon  cease  to  apply. 

^^;  ''J^  ^7*^  ***  ^  ^^^  TloUtion  of  any  of  the  provls  ons 

Sfo2Sl!^J'^  '  "P*"^  P'^^y  *■  °°*  »»«~^  provided.  I  uch 
Iln^  or  Victors,  upon  conviction.  shaU  bf  fined  not  more  t  Um 

o£?^  w  Unprlaoned  not  more  than  5  years,  or  both 
*yS!L^\P.*^^  ^  "*•  provisions  of  this  act,  or  the  appllca  ion 
»^?S!S-^  !?'  penon  or  clrcumsUnce.  is  held  InvaUd.  the  re- 
m«toder  of  the  act^  and  the  application  of  such  provision  to  o  her 
PCTWjs  orcircumstances.  shaU  not  be  affected  thereby 
m^'J^  !?•  "^^  °^  •30.000  Is  hereby  authorized  to  be  appro  »rl- 
S?i  TiLSL^'w"^"*'  ^  **^«  Treasury  not  otherwise  approprts  »1, 
to  be  expended  by  the  Secretary  of  SUte  in  admlntsterU^  ttls  set. 

Mr.  ^A 11  alAN.  from  the  Ccmimittee  on  Foreign  Relati<  ns 
reported  the  foregoing  Joint  resolution  (S.  J.  Res.  173)  i  ro- 
viding  for  the  prohibition  ol  the  export  of  arms,  ammjii- 
tlon,  and  implements  of  war  to  belligerent  countries- 
prohibition  of  the  transportation  of  arms,  ammunition' 
implements  of  war  by  vessels  of  the  United  Stetes  for  the 
of  belligerent  SUtes;  for  the  registration  and  Ucensinri  of 
persons  engaged  in  the  business  of  manufacturing,  export- 
ing, or  importing  arms.  ammuniUon,  or  implements  of  \  ar 
aad  restricting  travel  by  American  citizens  on  belligeiBnt 
ships  during  war,  which  was  read  twice  by  its  tiUe  and  or- 
dered to  be  placed  on  the  calendar. 

Mr.  PrmtAN.  Ut.  President.  I  do  not  expect  a  vote  on 
this  matter  tonight.  For  that  reason  I  have  delayed  iie 
Senate  to  have  the  report  read  into  the  RxcotD.  so  that  he 
joint  resolution  may  be  read  by  all  Senators  and  conside  'ed 
by  them,  subject  to  such  ^""^ilmfrits  as  they  may  desin  to 
offer. 
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It  is  unnecessary  for  me  to  say  that  this  is  a  very  vital 
subject.  While  preparing  this  report  and  attempting  to  bring 
together  the  statements  in  the  joint  resolution  as  agreed  to 
by  the  committee,  I  know  there  has  been  some  random  dis- 
cussion of  the  question  of  neutrality.  When  a  number  of 
measures  were  referred  to  the  Foreign  Relations  Committee, 
consisting  of  Senate  Joint  Resolutions  99, 100.  and  120,  and  a 
bill  by  t^  Senator  from  Idaho  [Mr.  Popi],  the  committee 
gave  very  careful  consideration  to  the  subject,  and  appointed 
a  subcommittee  to  confer  and  consider  these  matters  with 
the  committee  of  the  Department  of  State  whk^  had  been 
considering  them  for  probably  a  year. 

I  may  say  that  I  was  somewhat  surprised,  as  possibly  some 
other  members  of  the  committee  were  surprised,  to  find  that 
the  question  of  neutrality  is  quite  a  complex  problem.  I  wish 
to  say.  on  behalf  of  the  subcommittee  and  the  full  commit- 
tee, that  we  had  a  number  of  meetings  during  a  period  of  5 
weeks,  in  which  the  State  Department  very  intimately  and 
confidentially  exposed  to  our  committee  all  the  questions 
Involved. 

The  committee  invited  the  Senator  from  North  Dakota 
[Mr.  Nyb],  the  Senator  from  Missouri  [Mr.  Clark],  and  the 
other  Senators  who  had  introduced  joint  resolutions  on  the 
subject,  to  be  present  at  all  the  conferences.  I  may  be 
pardoned  for  saying  that  there  was  a  sincere  endeavor  on 
behalf  of  every  one  present  to  reach  an  understanding.  It 
was  quite  a  difficult  matter.  I  have  not  time  to  go  into  the 
difficulties  which  arise  in  determining  neutrality  when  all  the 
governments  of  the  world  are  Interested  in  the  question. 
I  will  say  to  you,  sir,  that  it  was  one  of  the  most  interesting 
and  frankest  discussions  that  have  ever  taken  place.  I  think 
those  who  introduced  the  joint  resolutions  will  agree  with 
me  In  that  statement. 

In  the  very  nature  of  thli^s.  there  is  a  fundamentiU  dif- 
ference of  view.  I  think  I  may  as  well  be  frank  as  to  that 
fundamental  difference.  It  is  as  to  whether  everything 
should  be  mandatory,  fixed,  and  infiexlble.  or  whether  we 
should  vest  in  the  Chief  Executive  a  discretion.  That  is  a 
fimdamental  question  on  which  there  are  differences.  We 
cannot  harmonize  those  differences,  and  3ret  I  thiDk  the 
Senators  who  will  read  this  joint  resolution  will  find  that 
there  has  been  a  great  degree  of  harmonization. 

So  far  as  concerns  the  export  of  arms  and  ammunition 
and  instruments  of  war  to  belligerent  states  after  the  Presi- 
dent shall  by  proclamation  have  declared  that  they  ai-e  bel- 
ligerent states,  the  joint  resolution  provides  that  then;  shall 
be  no  more  exports  of  arms  and  ammunition  to  any  of  the 
belligerents.    That  is  mandatory. 

We  next  took  up  the  proposition  involved  in  the  bill  of 
the  Senator  from  Idaho  [Mr.  Popx]  as  to  registration  and 
licensing  of  those  engaged  in  the  manufacture,  export,  or 
Importation  of  arms  and  ammunition.  That  bill  has  for  its 
sole  purpose  the  furnishing  of  information.  Its  purpose  is  to 
disclose  who  manufacture  arms  and  ammunition,  where 
they  export  them,  and  from  what  places  they  import  them, 
so  that  information  on  the  subject  may  be  available.  It 
provides  that  everyone  in  the  United  States  who  is  engaged 
in  the  manufacture,  exportation,  or  importation  of  arms 
and  ammunition  shall  register  with  the  Secretary  of  State, 
stating  that  he  is  engaged  in  that  business,  stating  th<>  arms 
and  munitions  which  he  manufactures  or  which  he  generally 
exports  or  imports,  so  that  we  may  know  the  facts  That  is 
all  of  that  subject.  It  is  provided  absolutely  that  tho'je  who 
register  sliall  be  entiUed  to  a  license  to  manufactiu-e.  to 
export,  or  to  import,  except  In  violation  of  the  law  of  this 
country,  which  includes  any  treaty  we  may  have  made. 

That,  in  brief,  is  the  export  clause.  That,  In  brief.  Is  the 
registration  clause. 

There  was  quite  a  difference  of  opinion  as  to  whether  or 
not  it  should  be  mandatory  that  an  American  ship  should 
not  carry  arms  and  ammunition  and  instruments  of  war 
during  a  period  of  war.  There  are  many  phases  of  that 
subject.  There  are  many  oceans.  It  might  not  be  neces- 
sary to  exert  such  authority  with  regard  to  the  Pacific  if 
the  war  were  on  the  Atlantic.  I  am  not  arguing  that  ques- 
tion.   On  that  subject  we  reported  that  it  should  be  made 
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inlawfu]  f w  oar  ships  to  carry  arms  and  ammimltfon  to  a 
belligerent  country. 

As  to  the  passport  provlakm  in  the  bill  and  joint  resolu- 
tions referred  to  us,  there  were  many  difficulties.  Some 
had  been  issued  years  ago  or  months  ago.  Some  had  not 
expired.  Some  had  been  visaed  by  foreign,  oountriee.  The 
holders  of  them  were  everywhere.  So.  wl^  regard  to  that 
subject,  it  is  declared  in  the  substitute  measure  that  any 
citizen  of  the  United  States  traveling  on  a  t>elllgerent  nhip 
travels  at  hia  own  risk,  except  that  after  the  President  shall 
have  declared  br  proclamation  that  war  exists  between  cer- 
tain countries,  our  citiaens  in  those  countries  shall  have  90 
days  in  i^ilch  to  leave  them  and  come  home  on  any  ship 
they  may  find. 

We  already  have  on  the  statute  books  laws  with  regard 
to  the  use  of  our  ports  by  belligerent  ships,  They  are  en- 
titled to  come  into  our  ports  for  24  hours  ttx  the  purpose 
of  obtaining  food  and  going  out  again.  We  do  not  change 
the  law  in  that  respect,  except  there  has  been  added  to  it 
a  provision  that  ff  the  Secretary  of  State  shall  have  reason 
to  believe  that  such  a  ship  may  be  transporting  arms,  am- 
munition, or  instruments  of  war  to  a  briligerent  govern- 
ment, or  for  transhipment  to  it.  Or  for  its  use,  he  may  pro- 
hibit the  departure  of  the  ship  until  it  shall  have  given 
sufficient  bond  to  satisfy  our  Government. 

As  to  sulHnarines.  special  provision  is  made.  It  is  ex- 
pressly provided  that  becaiise  of  the  peculiar  character  of 
sulHnarines  axui  the  difficulty  of  knowing  when  they  come 
toXo  a  port,  how  long  they  are  there,  and  when  they  leave, 
the  President  may  make  special  restrictions  so  as  to  insure 
that  they  shall  not  violate  the  laws  of  our  ports. 

I  think,  sir,  that  Is  the  substance  of  the  proposed  legis- 
laticm. 

I  wish  to  say  frankly  that  there  is  one  phase  of  the  sub- 
ject submitted  to  us  on  which  we  did  not  report,  ^n^  tHft^r  is 
legislaticm  with  regard  to  credit.  We  spmt  S  weeks  with 
the  Secretary  of  State,  the  Under  Secretary  of  State,  the 
Assistant  Secretary  of  State.  Mr.  R.  Walton  Moore,  and 
others.  It  is  an  Involved  subject,  particularly  with  regard 
to  the  collection  and  the  refunding  of  debts  due  to  us. 

We  felt  that  in  the  long  run.  taking  into  consideration  the 
prohibitions  imposed  agai|^  exportatkms,  the  confiscation 
of  ships  which  might  violate  the  law,  the  punishment  by  a 
fine  of  $10,000  or  imprisonment  for  5  years,  or  both,  and  in 
view  of  the  oomidleated  nature  of  the  question  of  refunding 
the  debts  under  existing  law,  we  were  not  iMrepared  intelli- 
gently to  deal  with  that  subject  but  would  have  to  wait  until 
we  knew  more  about  it. 

Blr.  President,  this  is  the  report  as  submitted  by  the  com- 
mittee, practically  unanimously,  after  a  very  sincere  effort 
for  5  or  6  weeks,  participated  in  by  those  wbo  introduced 
Uie  joint  res<duti(»is  and  the  bilL 

I  wish  to  say,  as  suggested  to  me  by  our  leader,  the  Senator 
from  Arkansas  (Mr.  Ronnsow),  that  the  Senator  from 
Illinois  [Mr.  Lbwib]  desired  to  be  registered  as  opposed  to 
any  legislation  on  this  subject  at  this  session  of  the  Con- 
gress. I  may  say  that  there  are  other  Senators  who  feel  the 
same  way;  they  do  not  desire  to  have  any  tei^ation  en- 
acted at  this  session  cm  this  subject,  because  they  do  not 
feel  that  they  are  prepared,  by  reason  of  the  subject  being 
so  involved,  to  pass  on  it  at  this  time. 

The  report  does  not  commit  any  member  of  the  Com- 
mittee on  Foreign  Relations.  The  members  have  a  right  to 
express  their  own  views  in  the  matter.  Speaking  pcnonaUy. 
however,  as  chairman  Gl  the  committee,  knowing  that  we 
have  done  the  best  we  could  in  a  very  dlfllcolt  situation, 
much  more  difficult  than  I  realized  when  I  started  on  It.  and 
more  difllcult  than  some  of  the  other  Senators  realiied,  I  hope 
the  recommendation  of  the  committee  win  be  accepted. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  motion  of  the  Senator  from  West  Virginia  [Mr.  Nkb.t]. 

Bir.  NYE.  Mr.  President,  I  shall  not  stand  in  the  way  of  a 
vote  to  consider  the  bill  referred  to  in  the  motion  of  the 
Senator  from  West  Virginia.    However,  I  do  desire  to  give 


notice  of  my  expectation  on  the  eonvening  of  the  Senate 
tomorrow,  if  others  should  not  do  it.  to  move  to  tempormxUy 
lay  aside  the  so-called  "  coal  bill "  and  to  take  up  the  neu- 
trality legislation. 

Mr.  PITTMAN.  iSi.  President.  I  suggest  that  that  stat*- 
ment  is  unnecessary,  in  view  of  my  former  statement. 

BtkmxxtKnaK  or  snuMuiuuB  ooaL  mmiiu  mwi'sr 

Tbt  YICE  PRESIDBNT.  Tbe  Question  Is  on  agreeing  to 
the  motion  of  the  Senator  fttim  West  Virginia  [Mr.  Nmrl 
ttiat  the  Senate  proceed  to  the  consideration  of  House  MB 
9100.  to  stabUiae  the  bltumlnoos  coal  mining  Industry,  and 
for  other  pmpoaea. 

Mr.  NBELT.    I  aA  for  the  yeas  and  nays. 

Tlie  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  rolL 

Mr.  JOHNSON  (when  his  name  was  called).  On  this 
vote  I  have  a  pair  with  the  senior  Senator  flnom  Virginia 
CMr.  Qlabb].  If  he  were  preeeut  and  voting,  he  would  vote 
"  nay."    If  I  were  permitted  to  vote,  I  should  vote  "  yea." 

Mr.  THOMAS  of  Utah  (when  his  name  was  called) .  On 
this  vote  I  have  a  pair  with  the  senior  Senator  from  New 
Hampshire  CMr.  Kmsl.  I  transfer  that  pair  to  the  junior 
Senator  from  Idaho  [Mr.  Pops]  and  vote  "yea." 

The  roll  call  was  concluded. 

Mr.  MciKELLAR.  On  this  vote  I  have  a  pair  with  ttas 
junior  Senator  from  Delaware  CMr.  Towmskhd],  and  In  his 
absence  I  withhold  my  vote. 

Mr.  BUUCLKY.  I  have  a  general  pair  with  the  senior 
Senator  from  Wyoming  [Mr.  Caxxt],  who  has  been  eaDed 
away  from  the  city.  I  understand  he  has  been  spedally 
paired  on  this  vote,  so  I  am  free  to  vote.    I  vote  "  yea." 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Missis- 
sippi [Mr.  Boao],  the  Senator  from  Massachusetts  CMr, 
CoouDGXl.  the  Senator  from  Georgia  [Mr.  GsoaoK],  the 
Senator  from  Connecticut  [Mr.  Lonsbqak],  the  Senator 
from  Idaho  [Mr.  Pope],  the  Senator  from  Arkansas  [Mrs. 
Gabaway],  the  senior  Senator  from  Virginia  CMr.  Glass]. 
the  junior  Senator  from  Virginia  CMr.  Btx»],  the  senior 
Senator  from  Florida  [Mr.  Flrchxb].  the  Senator  from 
Iowa  [Mr.  Mukfrt],  the  Senator  from  Louisiana  CMr, 
OvxsTOMl,  the  SenatOT  from  North  Carolina  CMr.  Brnfouis). 
the  Senator  from  South  namMr^i^  [Mr.  skrm],  and  the 
junior  Senator  from  norida  [Mr.  Tkamkixx]  are  neces- 
sarily detained  from  the  Senate. 

Mr.  AUSTIN.    I  announce  the  following  general  pairs: 

Ttie  Senator  from  Iowa  [Mr.  Dickucbov]  with  the  Sena- 
tor ftom  Mississippi  CMt.  Bxlbo]  ; 

7lM  Senator  from  Oregon  CMr.  McNaxt]  with  the  6ana- 
tor  from  Arkansas  [Mrs.  Caraway]  ;  and 

The  Senator  from  Wyoming  CMr.  Cauy]  with  the  Sena- 
tor from  Georgia  CMr.  Gkokgk]. 

The  Senator  from  New  Hampshire  CBfr.  Kkm]  and  the 
Senator  from  Iowa  CMr.  DicKxiraoir]  would.  If  present,  vote 
"nay."  I  am  not  advised  how  the  other  Senators  would 
vote. 

The  Senator  from  Oregon  CMr.  McNaky]  is  detained  on 
official  business. 
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So  the  motion  was  agreed  to;  and  the  Senate  proceet  ed  to 
consider  the  bill  (H.  R.  9100)  to  stabilize  the  bitmnnous 
coal  mining  industry  and  promote  its  interstate  conux  erce; 
to  provide  for  cooperative  marketing  of  bituminous  co)  J;  to 
levy  a  tax  on  bituminous  coal  and  provide  for  a  draii  back 
under  certain  conditions;  to  declare  the  production,  distribu 
tion,  and  use  of  bituminous  coal  to  be  affected  with  a  nat  lonal 
public  interest;  to  conserve  the  bituminous  coal  resources  of 
the  United  States;  to  provide  for  the  general  welfare,  aqd  fox 
other  purposes;  and  providing  penalties. 

comcssaE  zx  mrmrzoKs,  ktc,  nv  ma  or  wax 
Mr.  ROBINSON.  Mr.  President,  with  respect  to]  the 
statement  of  the  Chairman  of  the  Committee  on  Foreign 
Relations,  the  Senator  from  Nevada  [Mr.  Pittmah].  ttat  it 
Is  his  intention  to  ask  for  the  consideration  at  the  earliest 
practicable  moment  of  the  neutrality  measure  which  h ;  re- 
ported this  afternoon.  I  desire  to  say  that.  If  an  objection 
shall  be  made  to  laying  aside  temporarily  the  unfln  shed 
business  when  the  Chairman  of  the  Foreign  Relations  ( ;om- 
mtttee  shall  be  ready  to  proceed  with  the  matter,  it  w  11  be 
my  purpose  to  arrange,  if  possible,  f ot  a  motion  to  pr<  ceed 
to  its  consideration  following  the  disposition  of  the  unfinished 
business. 

wtaakox  raoM  thx  rottss — aivn  aito  baibos  jmpmowmmm  m 
A  message  from  the  House  of  Representatives,  by 
Kaltigan.  one  of  its  reading  clerks,  announced  that  the 
had  agreed  to  a  concurrent  resolution.  House  Conc^ 
Resolution  37,  in  whitdi  it  requested  the  concurrence  a 
Senate,  as  follows: 

House  OoDcnrrent  Resolxitloai  S7 
Beaoived  toy  the  House  of  Jtepres^tatives  {the  Senate 
nn^),  Tbat  in  the  enrollment  of  the  bUl  (H.  B.  8782)  auU.. 
tlM  oonstnietlon.  repair,  and  preservation  of  certain  public 
on  rivers  and  harbors,  and  for  other  purposes,  the  Clerk  oi 
House  of  RepresentatlvM  Is  authoriaed  and  directed  to  maki 
following  changes:  ^^' 

our^4""i^fS^  ?.^*  ^^"^  "«'~*  «nenda»nt 

ouT^S-^^^L^  ^4^"^  ^°'**'  engroaeed  amendment 

«/*«•  26.  line  2.  of  the  Senate  engrossml  amendment  strllo 
o      and  Insert  "  5  ". 

.  T!^  ^'-  "°*  ^^'  **'  *^  Senate  engrossed  amendment  strlki 
"  7  ••  and  Insert  "  6  ".  »«-**« 

-8''^d*'ilSSt""?'"**  ^°*^  engrossed  amendment  strike 
-•^^d^iiISrt^S^  "**  ^"*^  engrossed  amuidment  strike 
our?%-?a^lxitk°^-9'"*  ^°''*  ""^^-^   «»endment 

-  l^aJd  lS^*«  I'o  ^*  ®^**  •»««««»  amendment  strlk* 

-  la^oS'  l!Srt''-  n  ""'*  °^^  engrossed  amendment  strike 
"  l?^aS'  USJr?"  Ma'^  ^°*^  engroes«l  amendment  .trik. 
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-  14^aS*  iSirt  •  °1S*^  ®*°***  *°«~»«»  amendment  strike 


-  l?^a^-  lSirt^'-°i4^'  ******  eagros-ed  amendment  strlk. 


^.COPKLAND.    Mr.  President,  this  measure  merely 
▼Ides  for  a  renumbering  of  sections,  and  I  ask  that 
Senate  proceed  to  the  consideration  of  the  concurrent 
tlon.  and  agree  to  it. 

Tben  being  no  objection,  the  concurrent  resohition 
considered  and  agreed  to.  "swiuaon 
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VAUXr  ADTHUiUTT— coimsxifcx  UmPOKT 

Jfr.  SMITH  submitted  the  following  report,  which 
ordered  to  lie  on  the  table: 

The  committee  of  conference  on  the  dlsagtednc  votes  of  th*  twn 
Hous«  on  the  amendments  of  the  House  tcrtheMimR^  fT^ 

^^  *f  •fv^i?"***  "^  •**  ^  improves  SSlgSimty^    S 
prwwe  for  the  flood  oontrol  of  the  Tennessee  BlvS^to  m 
f or  ref on»tatkm  and  the  proper  use  of  mirSS  UnStotfi^ 
na-ee  VaUey;  to  provide  for  the  agrteuuSml  and  toiSrtrill 
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velopment  of  said  vaOey:  to  provide  for  the  national  defenae  by 
the  creation  of  a  corporation  for  the  operation  of  Government 
properties  at  and  near  Muscle  Shoals  In  the  State  of  Alabama,  and 
fa-  other  piuposes ",  ap^iroved  May  18.  1933,  having  met.  after 
full  and  free  conference,  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  follows: 

That  the  House  recede  from  Its  disagreement  to  the  aaiendment 
of  the  Senate  to  the  said  bill  and  agree  to  the  same  with  an 
amendment  as  follows:  In  lieu  of  the  matter  inaertad  by  the 
amendment  of  the  Senate  Insert  the  following: 

"Be  it  enacted  by  the  Senate  and  House  of  Repreaentative*  of 
the  United  States  of  America  in  Congress  assembled.  That  sub- 
division (1)  ot  section  4  of  the  Act  entitled  'An  Act  to  Improve 
the  navlgabUlty  and  to  provide  for  the  flood  control  of  tbe  Ten- 
nessee River:  to  provide  for  reforestation  and  the  proper  use 
of  marginal  lands  In  the  Tennessee  Valley;  to  provide  for  the 
agricultural  and  industrial  development  of  said  valley;  to  provide 
for  the  national  defense  by  the  creation  of  a  corporation  for  the 
operation  of  Government  properties  at  and  near  Muscle  ShocOs 
In  the  State  of  Alabama,  and  for  other  purposes ',  ^;)proved  May 
18,  1933.  be,  and  the  same  is  hereby,  amended  by  adding  thereto 
the  following  proviso:  'Provided.  That  nothing  contained  herein 
or  elsewhere  In  this  Act  shall  be  construed  to  deprive  the  Cor- 
poration of  the  rights  conferred  by  the  Act  of  February  26  1931 
(46  Stat.  1422.  ch.  307.  sees.  1  to  5.  Inclusive),  as  now  conapUed 
in  section  258a  to  258e.  Inclusive,  of  tlUe  40  of  the  United  States 
Code.' 

"8k.  2.  That  subdivision  (J)  of  said  seeUon  4  of  said  Act  be. 
and  the  same  Is  hereby,  amended  to  read  as  follows: 

"'(J)  Shall  have  power  to  construct  such  dams,  and  reservoirs. 
In  the  Tennessee  River  and  its  tributaries,  as  In  conjunction  with 
WUson  Dam.  and  Norrls,  Wheeler,  and  Pickwick  Landing  Dams. 
XK)W  under  construction,  will  provide  a  nine-foot  chancel  in  the 
said  river  and  maintain  a  water  supply  for  the  same,  frcm  Kcoz- 
vllle  to  Its  mouth,  and  will  best  serve  to  promote  navigation  on  the 
Tennessee  River  and  Its  tributaries  and  control  destructive  flood 
waters  In  the  TenneMee  and  Mississippi  River  drainage  basins; 
and  shall  have  power  to  acquire  or  constnict  power  houses,  ptfWer 
power  structures,  transmission  lines,  navigation  projects,  and  Inci- 
dental works  In  the  Texmessee  River  and  Its  tributaries,  and  to 
unite  the  various  power  Installations  Into  one  or  mcue  sj-stema  by 
transmission  lines.  The  directors  of  the  Authority  are  hweby 
directed  to  report  to  Congress  their  recommendations  not  later 
than  Aprtl  1.  1936,  tor  the  unified  devekmment  of  the  Tennessee 
River  system.' 

"  Bk.  3.  Tluit  said  section  4  of  said  Act  be,  and  tbe  same  la 
hereby,  further  amended  by  adding  a  new  subdivision,  (k).  at  tbe 
end  of  said  section  as  follows: 

*"(k)  At  any  time  before  the  expiration  of  five  years  from  the 
date  when  this  section,  as  amended,  beoomea  law  may  in  :he  namo 
?i  *2£Ji"  ■*•"*  '"  "*®  United  States  and  subject  to  approval  of 
the  President,  dispose  of  any  of  such  real  pn^fwrty  as  In  the  judg- 
ment of  the  Board  may  be  no  longer  necessary  in  carrying  out  tlie 
purposes  of  this  Act,  but  no  land  shaU  be  conveyed  on  which  there 
is  a  permanent  dam.  hydraulic  power  plant,  fertilizer  plant  or 
munitions  plant,  heretofore  or  hereafter  built  by  or  for  the  United 
States  or  for  the  Authority.'  «»"*«» 

"SEC.  4.  T^t  subdivision  (c)  of  section  5  of  said  Act  be.  and  the 
same  is  hereby,  amended  to  read  as  follows: 

rJil-lT?  S^?*"**  '"**  National,  State,  district,  or  county  ex- 
perimental staUons  or  demonstration  farms,  with  farmers  land- 
«IST~°'*  ,"^1?"°°*  °'  farmers  or  landowners,  for  the' use  of 
newforms  of  fertUlzer  or  fertUizer  practices  during  the  initial  or 
«2«imental  pertod  of  their  introduction,  and  foTpromctlng  the 
prewntlon  ^sofl  erwlon  by  the  use  of  fertUlzers  and  otherwiw.' 
am*.T^  hJ^H^."****  ^*^  ^'  *°**  "*«  •*"•  ^  hereby  further 
S^fJuJjs?         *^  *  °*'  "*'*^  *'*"  ■•*'****°  "  of  Haid  Act. 

^y^'Jf^  **•  ""*•  ?**^  *■  hereby  directed  In  the  operation  of 
SL^^  ^"°i^  ^  ^^  possession  and  control  to^ulaS^the 
stream  flow  primarily  for  the  purposes  of  promoting  navicatlon 

^^r^^^^'^lS^  S°  '"  "  "^  *»*  consisSSt  With  su°S 
purposes,  the  Board  Is  authorized  to  provide  and  operate  facilities 

use  of  the  Corporation  and  for  the  use  of  the  United  Htates  or 

S^n^SiJSr?-  '^J^'  f^  ^  ^*^"  auth^SSS.  whenevS 
an  opportunity  is  afforded,  to  provide  and  operate  facilities  far 
the  generaUon  of  electric  energy  in  order  to  Vvoid  the  vroste  S 
!^- P?''*'"'  ^  *^*°™ilt  and  market  such  poww  as  1^  Su  Act 
iKi^n^tl  "'^'^'  ^.I"  -  ""y  *>•  pnSl<S,l"  to  iSlt  in 
S^^^'iShSl'ty'r*  «  •»*  »^  "^«  "-totenance  of  the  project 

^^J^:^W^L^^^  ^^  ^  •**<*  Act  be,  and  the  same  l.s  hereby 

ther.  Tliat  the  Board  Is  authorized  to  include  in  any  con:ract  for 
the  sale  Of  power  such  terms  and  conditionT  ln5udln?reiji 
S  i^SSSSf-nlSf  ,!f  P™^**'  '°'  •"'^^  rules  S  r^tkL^ 
SrSSTkrZrJ*.Srr*^  or  desirable  for  SSjIng  ^t  tS 
^uposes  Of  this  Act,  and  in  case  the  purchaser  shall  faU  to  com- 

?i^T2!?,*?7  ~^  ^^^^  "°'*  condition,  or  vlolatTany  suS  5S^ 

terms -8Utee""^MMntiIIr^!!^,*'l  PTE^******  farther.  That  the 
•wHw     DUMB   ,     counties   ,  and  -  munlclpaUtles  "  as  used  in  this 
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Act  shall  be  construed  to  include  the  pobUc  agencies  of  any  of 
them  imless  the  context  require  a  different  construction ' 

"  S»c.  7.  That  said  Act  be.  and  the  same  is  hereby,  further 
amended  by  adding  a  new  section  after  section  12  of  said  Act.  m 
follows : 

"•Sbc.  12a.  In  order  (1)  to  facilitate  the  disposition  of  the 
surplus  power  of  the  Corporation  according  to  the  pollciee  set 
forth  In  this  Act;  (2)  to  give  effect  to  the  priority  herein  accortled 
to  States,  coxmtles,  mimldpalltles.  and  nonprofit  organizations  In 
the  purchase  of  such  power  by  enabling  them  to  acquire  facilities 
for  the  distribution  of  such  power;  (3)  at  the  same  time  to  preserve 
existing  distribution  facilities  as  going  concerns  and  avoid  dupli- 
cation of  such  faculties,  the  Board  Is  authorized  to  advise  uxd 
coop«^te  with  and  assist,  by  extending  credit  for  a  period  of  not 
exceeding  five  years  to,  SUtes.  coimties,  munlclpaUtles.  and  non- 
profit organlaatloBs  situated  within  transmission  distance  from 
any  dam  where  such  power  Is  generated  by  the  Corporation  in 
acquiring,  improving,  and  operating  (a)  existing  distribution  facil- 
ities and  Incidental  works,  including  generating  {dants;  and  (b) 
Interconnecting  transmtmicm  lines;  or  In  acquirtng  any  Interest  In 
such  facilities.  Incidental  worka,  and  lines.' 

"  Sec.  8.  That  said  Act  be.  and  the  same  Is  hereby,  further 
amended  by  adding  to  section  14  of  said  Act  the  foHowlng: 

"  •  The  Board  shall,  on  or  before  January  1.  1937,  file  with  Con- 
gress a  statement  of  Its  allocation  of  the  value  of  aU  such  prxxwrttae 
turned  over  to  said  Board,  and  which  have  been  completed  prtor  to 
the  end  of  the  preceding  fiscal  year,  and  shall  thereafter  in  its 
annxial  report  to  Congress  flle  a  statement  of  Its  allocation  of  the 
valiie  of  such  properties  as  have  been  completed  during  the 
preceding  flscal  year. 

" '  For  the  piupoee  of  accumulating  date  useful  to  the  Congress 
In  the  formulation  of  legislative  policy  In  matters  relating  to  the 
generation,  transmission,  and  distribution  of  electric  energy  and 
the  production  of  chemicals  necessary  to  national  defense  and  use- 
ful In  agrlcultiue,  and  to  the  Federal  Power  Commission  and  other 
Federal  and  State  agencies,  and  to  the  public,  the  Board  shall  keep 
complete  accounts  of  its  coats  of  generation,  tranaralsskm,  and 
distribution  of  electric  energy  and  shaU  keep  a  complete  acooont  of 
the  total  cost  of  generating  and  trananlssion  f»^tMtlee  constructed 
or  otherwise  acquired  by  the  Corporation,  and  of  producing  such 
chemicals,  and  a  description  of  the  major  components  of  such  costs 
according  to  such  uniform  system  of  accounting  for  public  utlUtles 
as  the  Federal  Power  Commission  has,  and  If  It  have  none,  then  It  to 
hereby  empowered  and  directed  to  prescribe  stich  uniform  system 
of  accoimtlng,  together  with  records  of  such  other  physical  data 
and  operating  statlstlas  of  the  Aothortty  as  may  be  helpful  in 
determining  the  actual  cost  and  value  of  smrlces.  and  the  prac- 
tices,  methods,  facilities,   eqxxlpment,   appliances,   and   standards 
and  sizes,  types,  location,  and  geographical  and  economic  Integra- 
tion of  plants  and  systems  bait  suited  to  promote  tbe  puttUe  Inter- 
est^efflclency,  and  the  wider  and  more  economical  use  of  electric 
energy.    Such  data  shall  be  reported  to  the  Congress  by  the  Board 
from  time  to  time  with  appropriate  analyses  and  reoemmendatlons, 
^d.  so  far  as  praetleable,  shall  be  made  avaUable  to  the  FMeral 
Power  Commlartoo  and  other  Federal  and  State  f^yietwi  which 
may  be  concerned  with  the  administration  of  legislation  relating  to 
the  generation,  transmission,  cm:  distribution  of  electric  energy  and 
ehemloak  oaefol  to  agrtadtare.    It  U  hereby  declared  to  be  the 
policy  of  this  Act  that,  in  order,  as  soon  as  praettcable,  to  make 
the  powwr  projects  self-supporting  and  self -liquidating,  tbe  siirplus 
power  Shall  be  scrfd  at  rates  which,  in  the  opinion  of  the  Board 
when  applied  to  the  normal  capacity  of  the  Authority^  power 
teclllttes,  will  produce  groas  revenues  In  excess  of  tbe  cost  of  pro- 
duction of  said  power  and  in  addition  to  the  statement  of  the  cost 
of  power  at  each  power  station  as  required  by  section  9  (a)  of  the 
"Tennessee  VaUey  Act  of  1933",  the  Board  shaU  file  with  each 
annual  report,  a  etatement  of  the  total  coat  of  an  power  generated 
by  It  at  all  power  stations  during  each  year,  tbe  average  cost  of 
such  power  per  kllowatt-hour,  tlte  rates  at  which  sold,  and  to  whom 
sold,  and  copies  of  all  contracts  for  the  sale  of  power.' 

"  Bxc.  0.  That  said  Aet  be  aad  the  same  Is  hereby  further 
amended  by  adding  after  Section  15  of  said  Act  a  new  section  as 
follows : 

" '  Sbc  ISa.  mox  the  approval  of  the  Secretary  of  the  Treasury, 
the  Corporation  is  authorized  to  Issue  bonds  not  to  exceed  In  tbe 
aggrwato  950.000,000  outstanding  at  any  one  tisie,  which  bonds 
may  be  sold  by  the  Corporation  to  obtain  funds  to  carry  out  the 
provisions  of  Sec.  7  of  this  amendatory  Act.  Such  bonds  shall 
be  In  such  forms  and  denominations,  shall  mature  within  such 
periods  not  more  than  fifty  years  from  the  date  of  their  Issue 
may  be  redeeeoable  at  the  option  of  the  Corporatton  before  iha- 
turity  in  such  manner  as  may  be  stipulated  therein,  shall  bew 
•1^  !****  ^  Interest  not  exceeding  8^  per  centum  per  annum, 
saau  be  eubject  to  such  terms  and  conditions,  shall  be  Issued  in 
such  manner  and  amount,  and  sold  at  such  prloea,  as  may  be 
prescribed  by  the  Corporation,  with  the  approval  of  the  Secre- 
tary of  the  Treasury:  FrorMed.  That  such  bonds  shall  not  Be 
aoid  at  soch  prtccs  or  on  mxtb.  terms  ae  to  afford  aa  Investment 
yield  to  the  holdwa  In  excess  of  8^  per  centum  per  annum. 
Such  bonds  shall  be  fully  and  unconditionally  guaranteed  both 
as  to  interest  and  principal  by  the  United  States,  and  such  gtuu-- 
anty  shaU  be  expressed  on  the  face  thereof,  aad  such  frpttds 
shall  be  lawful  Investments,  and  may  be  accepted  as  security 
for  all  fiduciary,  trust,  and  public  funds,  the  Investment  or  de-' 
posit  of  which  shall  be  under  the  autiaortty  or  control  of  the 
United  States  or  any  eOoer  or  ofllcers  thsraof .  In  the  eveiU  tlwt 
the  Corporation  <hould  not  pay  iqKm  1f»wBtMi,  when  due.  the 


prtoetpal  of,  or  interest  on.  such  bonds,  the  Secretary  of  the 
Treasury  ahail  pay  to  the  hoidsr  the  amount  thereof,  whlcli  to 
hereby  authorized  to  be  appropriated  out  of  any  moneys  in  the 
Treasury  not  otharwlae  apptuptlated.  and  thsreiqMxi  to  the  extent 
of  the  amount  so  paid  the  Secretary  of  the  Treasury  shall  soe- 
oeed  to  all  tlie  rights  of  tbe  holders  of  such  bonds.    The  Seetetaiy 
of  the  Treasury,  in  his  discretion,  is  autbortnd  to  purehass  any 
bonds  issued  hereunder,  and  for  such  purpose  the  Secretary  of 
the  Treasury  is  authoriaed  to  use  as  a  puhllo-debt  transaetkm  the 
proceeds  from  the  sale  of  any  securlltes  hersafter  issued  under 
the  Second  Liberty  Bond  Act,  as  amended,  and  the  purposes  for 
whldi  aecunuas  may  be  tasoed  uadsr  such  Act,  as  amended,  are 
extended  to  include  any  purchasss  of  the  Corporatton^  bonds  here- 
imder.    The  Secretary  of  the  Tlvasury  may,  at  any  time,  seU  any 
^the  bonds  of  the  Oorporatloa  aocpilrsd  by  him  under  this 
section.     All  redemptlans.  purrhasis>  aad  sales  by  the  Secretary 
of  the  Treasury  of  the  bonds  of  the  Corporation  shall  be  treated 
as  pubUo-dclit  transactions  of  the  Uaited  States.    With  the  ap- 
proval of  the  Secretary  of  the  IVeaaury,  the  Corporation  shall 
have  power  to  purchase  such  bonds  In  tbe  open  market  at  any 
time  and  at  any  price.    Mo  bonds  ahaU  be  laausd  hereunder  to 
provide  fundii  or  bonds  aseeasary  fcr  the  pwf ormaace  of  any  pro- 
posed contract  negotiated  by  the  Oorporatlon  under  the  authority 
of  section  7  of  this  amendatory  Aet  uatU  the  proposed  contract 
shaU  have  been  submitted  to  aad  approved  by  the  Federal  Vmnr 
Oonualsslon.    When  any  such  proposed  contract  ahall  have  been 
submitted  to  the  said  Oommteston.  Vtue  nutter  shall   be  given 
precedence  and  shall  be  In  evwy  way  expedited  and  the  Commis- 
sion's determination  of  the  matter  shaU  be  final.    Tbe  authority  of 
the  Oorporatloa  to  issue  bonds  hereunder  ahall  expire  at  the  ead 
^ftyears  from  the  date  when  this  section  as  amended  herein 
becomes  law,  exoq)t  that  such  bonds  may  be  issued  at  any  time 
after  the  explratloa  of  said  period  to  provide  bonds  or  funds 
necessary  for  the  performance  of  any  contract  ottered  Into  by 
the  Corporation,  prior  to  the  exptratkm  of  said  poriod.  under  the 
authority  of  oectloa  7  of  this  amendatory  Aot.' 

"  Bmc.  10.  That  section  36  cf  said  Act  be,  and  the  same  Is  hereby, 
amended  to  read  as  follows: 

"'Sec.  a&  Commencing  July  1,  1836.  the  prooeeds  for  each 
flscal  year  derived  by  the  Board  from  the  sale  of  power  or  aay 
other  products  manufactured  by  the  Cocporatlon.  and  from  aay 
other  activities  of  the  Oorpcaatlon  tadwhag  the  disposition  of  aay 
real  or  personal  property,  shall  be  paid  lato  the  Treasury  of  tbe 
Uhlted  States  at  the  ead  of  each  «— »**M**r  year,  save  and  except 
such  part  of  sudh  prooeeds  as  to  ti»e  opinion  of  tbe  Board  shall 
be  aeoessary  for  the  Corporation  la  the  cq>eration  of  danu  aad 
reservohB,  la  oonducttag  Its  busiaess  la  gensratlag,  transaiitttag, 
and  distributing  electric  energy  and  In  mantifacturlng,  selliag, 
aad  distrfbnttag  fertlllasr  and  fertlUaer  U^tedleBts.  A  continu- 
ing fund  cf  814M>0,000JK)  Is  also  saoepted  ftom  the  rsqutiemcati 
of  this  seettoa  aad  may  be  wtttiheid  by  the  Board  to  dettay 
emergency  expenses  aad  to  insure  contmoous  operation.  FrovMed, 
mat  mrthlag  la  this  ssctlon  ahsU  be  construsd  to  preveat  the 
use  toy  the  Board,  after  June  30.  1936.  of  proceeds  acerulag  prtor 
to  July  1.  19M.  for  the  payaieat  of  cbllgattoas  lawfully  lacuzred 
prior  to  such  latter  date.' 

"Stoc.  11.  "niat  said  Aet  be.  aad  the  same  Is  hereby,  further 
amended  by  addlag  after  aeetloa  38  of  said  Aet  a  new  sectlan.  as 
follows: 

" '  Sac  38a.  Ttm  ualfled  development  and  regulation  of  tbe 
Tenaeasee  Rtver  system  requires  that  ao  dani.  appxvteaant  works, 
or  other  obstructloa,  affedUag  navlgattoa.  flood  oontrol.  or  public 
leads  or  reservations  shall  be  coastrooted.  and  thereafter  operated 
cr  maintained  across,  along,  or  in  the  said  river  or  any  of  its 
tributaries  until  plans  iat  such  construction,  operation,  aad  mala- 
teaaaoe  shall  have  been  sobmltted  to  and  i^iproved  by  the  Board; 
aad  the  coastaructtoa.  commenoenwnt  cf  oonstructlon.  operation, 
or  malatenaaoe  of  soch  structures  without  such  approval  la  hOTSby 
prohiMted.  Whea  soch  plaas  shall  have  been  i^iproved.  devlatkm 
therefrom  eltlier  before  or  after  com^ettoa  of  such  structures  Is 
prohibtted  unless  the  modlAeatlon  of  sueh  plaas  has  previously 
bsen  submitted  to  sad  approved  by  tbe  Board. 

"'la  tbe  event  the  Board  Shan,  within  sixty  days  after  their 
formal  submission  to  tbe  Board,  fail  to  approve  any  {Aans  or  modi- 
fications, as  tlie  case  may  be,  for  construction,  operation,  or  nuiln- 
tenance  of  any  such  structures  on  the  Little  Tennessee  River,  the 
above  requirements  shall  be  deeoied  scttefled.  If  upon  application 
to  the  Secretary  of  War,  with  due  notice  to  the  Corporation,  and 
hearing  thereon,  such  plans  or  modifications  are  approved  by  the 
said  Secretary  of  War  as  reasonaldy  adeqxiate  and  effective  for  the 
imifled  development  and  rq^ulattoa  of  the  Tennessee  River  system. 
** '  Such  construction,  conunencement  of  construction,  operation, 
or  maintenance  of  any  structiires  or  parts  thereof  in  violation  of 
the  provisions  of  this  section  may  be  prevented,  and  the  removal 
or  discontinuation  thereof  required  vf  the  Injiinctlon  or  order 
of  any  dlsMct  court  CBsrelstng  Jurisdiction  In  any  district  la 
which  such  siructiffes  or  parts  thereof  may  be  sltxiated.  aad  the 
Corporatloa  ts  hereto  authoriaed  to  bring  appropriate  proceedings 
to  this  end. 

"'The  requb^meats  of  this  section  shall  not  be  coiutrued  to 
be  a  substitute  for  the  requirements  of  any  other  law  of  the  United 
States  or  of  any  State,  now  in  effect  or  hereafter  enacted,  but  shall 
be  In  addition  thereto,  so  that  aay  amstoval.  license,  permit,  or 
other  sanction  now  ex  hereafter  requlrM  by  tbe  provisions  of  any 
such  law  for  the  coastmetlon,  operation,  or  maintenance  of  any 
structures  whatever,  except  such  as  may  be  constructed,  operated, 
or  maintained  by  the  Corporatloa,  ehall  be  reqiilred,  aotwlthstaad- 
lag  the  provisions  of  this  aeetloa.' 
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IS.  l^at  said  Act  be.  ind  the  same  Is  hereby, 
by  adding  at  the  end  of  said  Act  a  new  section, 
follows: 

** '  Sac  SI.  This  Act  shaU  be  Uberally  construed  to  carry 
purposf  of  Congress  to  provide  for  the  disposition  of  an< 
needful  rules  and  regulations  respecting  Government 
entrusted  to  the  Authority,  provide  for  the  national 
prove  navigation,  control  destructive  floods,  and  promote 
oommeree  and  the  general  welfare,  but  no  real  esUte  shaU 
except  what  Is  necessary  In  the  opinion  of  the  Board  to 
plans  and  projects  actually  decided  upon  requiring  the 
such  land:  Provided,  That  any  land  purchased  by  the   ' 
and  not  necesMry  to  carry  out  plans  and  [irojects  actually 
upon  shall  be  sold  by  the  Authority  as  agent  of  the  United 
after  due  advertisement,  at  public  auction  to  the  highest 
or  at  private  sale  as  provided  In  Section  S  of  this 
Act.' 

"'sk.  13.  That  secUon  4  of  said  Act  of  May  18.  1938  (48 
be  amended  by  adding  subsection  (1)  as  follows: 

"  *(1)  Shall  have  power  to  advise  and  cooperate  in  the 
ment  of  the  peculation  displaced  by  the  construction  of 
the  acquisition  of  reservoir  areas,  the  protection  of  watershe  Is, 
acquisition  of  rlghtM-of-way,  and  other  necessary  acqulsltfsns 
land.  In  order  to  effect\iate  the  purposes  of  the  Act;  and  ma; 
erate  with  Federal.  State,  and  local  agencies  to  that  end.' 
"Sac.  14.  That  subeectKm  (b)  of  aecUon  9  of  said  act 
the  same  Is  hereby,  amended  to  read  as  follows: 

"'(b)  AU  purchases  and  contracts  for  supplies  or 
eept   for   personal   services,    made   by   the   Ckvporatlon, 
made  after  advertising.  In  such  manner  and  at  such  tlmei 
dently  in  advance  of  opening  bids,  as  the  Board  shall 
to  be  adequate  to  Insure  notice  and  opportunity  for 
Provided.  That  advertisement  shall  not  be  required  when' 
emergency  requires   immediate  delivery  of  the  supplies 
formance  of  the  services;  or  (2)   repair  parts,  accessories, 
mental  equipment,  or  services  are  required  for  supplies 
Ices  previously  ftimlshed  or  contracted  for;  or  (3)   the 
amount  Involved  in  any  ptirchase  of  supplies  or 
services  does  not  exceed  $500;   In  which  cases  such  pi_. 
supplies  or  procurement  of  services  may  be  made  In  thit 
market   in   the   manner  common   among   businessmen:  P\ 
further.  That  In  comparing  bids  and  in  m«^i^g  awards  the 
may  consider  such  factors  as  relative  quality  and  adaptabi  tlty 
supplies   or   services,   the   bidder's   flnandal   responsibility 
experience,  record  of  Integrity  In  dealing,  ability  to  tv 
pairs  and  maintenance  services,  the  time  of  delivery  or 
ance   offered,   and   whether   the   bidder   has   complied 
qieclflcatlons. 

" '  The  Comptroller  General  of  the  United  States  shaU 

transactions  at  the  Corporation  at  siKh  times  as  he  shall 
mine,  but  not  less  frequently  than  once  each  govemmenta 
year,  with  personnel  of  his  selection.    In  such  connection 
>»!•  reiyesentatlves  shall  have  free  and  open  access  to  all 
books,  records  flies,  accounta,  plants,  warehouses,  ofllces, 
other  things,  property,  and  places  belonging  to  or  xmder  the 
«  or  used  or  employed  by  the  Corporation,  and  shall  be  afl 
facilities  for  counting  all  cash  and  wlfylng  transactions 
balances  In  depositaries.    He  ahaU  make  report  of  each  suet 
in  quadruplicate,  one  copy  for  the  President  of  the  United 
one  for  the  ehamnan  at  the  Board,  one  for  public  Inspection 
principal  oflloe  o*  the  Ooiporatloo.  and  the  othn  to  be  retalv. 
him  for  the  uses  of  the  Congrees:  Provided.  That  such  repor ; 
not  be   made   untu   the  Oorporatton  shaU  have  had   ttai 
opportiuilty  to  examine  the  exceptions  and  erltletans  of  the 
troUer  General  at  the  General  Acootmtlng  Ofloe.  to  potait  out 
thereto.  ex|^ato  or  answer  the  same,  and  to  flle  a  sUtement 
»all  be  submitted  by  the  Comptroller  General  with  his 
TJe  expenses  for  each  such  audit  shall  be  paid  f»om  any  ab 
atUm  or  ^ipropnatloos  for  the  General   Accounting  Offlc 
such  part  of  such  expenses  as  may  be  aUoeated  to  the 
gsnerating.  transmitting,  and  dlstrtbuting  electric  energy  . 
relmburBed  prompUy  by  the  Ootporatlon  as  billed  by  the 
truler  General.    The  Comptroller  Gen««l  shall  make  special 
to  the  President  of  the  United  Stotss  and  to  the  OonmH 
mnsactlon  or  condition  found  by  him  to  be  In  otmflict 
powMs  or  duties  entrusted  to  the  Corporation  by  law.' 

8k.  15.  That  the  aecUons  of  this  Act  are  hereby  vi^ 
bs  separable,  and  hi  the  event  any  one  or  more  sections 
Act.  or  parts  thereof,  be  hdd  to  be  unconstitutional,  such  «/». 
shall  not  affect  the  validity  of  other  seoUons  or  parts  of  thlslrt 
And  the  Senate  agree  to  the  same. 

B.  O.  Smtth, 
B.  BL  WnoELB^ 

O.  W.  NOBBIB. 

Munagera  on  the  part  of  the  Senate. 
Jom»  J.  McSwAxir, 

Mtma  P.  IfoirrcT, 

DOMALB    H.    licLCAN. 
CHABLas    A.    PLV1CI.Br, 

Manmgen  om  the  part  of  the  Bcuae. 
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axacuTivK  mkssacks  REmsxh 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  mes- 
sages from  the  President  of  the  United  States  submitting 
sundry  nomlnatians  and  withdrawing  a  nomination,  which 
were  referred  to  the  appropriate  committees. 

(For  nominations  this  day  received  and  nomination  with- 
drawn, see  the  end  of  Senate  proceedings.) 

KXXCUnVK  RKPOITS  OF  ccMiizmn 

Mr.  TRAMMELL.  from  the  Committee  on  Naval  Affairs, 
reported  favorably  the  nominations  of  sundry  officers  in  the 
Marine  Corps. 

BCr.  VAN  NUYS,  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  Charles  W.  James,  of 
Indiana,  to  be  United  States  marshal,  southern  district  of 
Indiana,  vice  Alf  O.  Meloy,  term  expired. 

He  also,  from  the  same  committee,  reported  favorably  the 
nomination  of  Qeorge  C.  Sweeney,  of  Massachusetts,  to  be 
United  States  district  judge  for  the  district  of  Massachusetts, 
to  succeed  James  A.  Lowell,  deceased,  the  filling  of  the  va- 
cancy having  been  authorised  by  law. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offlces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDENT  pro  tempore.  The  reports  win  be  placed 
on  the  Executive  Calendar. 

POSTMASTSK   kT  MAKMASTH,   N.   DAK. — UCONSIOKHATION 

Mr.  FRAZIER.  Mr.  President.  I  ask  unanimous  consent 
that  the  vote  whereby  the  nomination  of  Peter  J.  Bott,  to  be 
postmaster  at  Marmarth.  N.  Dak.,  was  confirmed  last  even- 
ing be  reconsidered,  and  that  the  nomination  be  recommitted 
to  the  Committee  on  Post  Offlces  and  Post  Roads. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is  so 
ordered. 

The  calendar  is  now  in  order. 

tSSKTTLDfXIlT    ADMIinSTKATIClf 

Tlie  legislative  clerk  read  the  nomination  of  J.  H.  Jenkins, 
of  Colorado,  to  be  regional  director. 

Tlie  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Walter 
Packard,  of  California,  to  be  r^onal  director. 

•nie  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Elmer  A. 
Starch,  of  Montana,  to  be  regional  director. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

Tlie  legislative  clerk  read  the  nomination  of  Rex  E.  Willard, 
of  Washington,  to  be  regional  director,  which  had  been 
reported  adversely. 

Tlie  PRESIDENT  pro  tempore.  The  question  Is,  Will  the 
Senate  advise  and  consent  to  this  nomination? 

Hie  nomination  was  rejected. 

THl  JimCXAXT 

The  legislative  clerk  read  the  nomination  of  Edwin  D 
Bolger  to  be  United  States  marshal,  western  district  of 
Michigan. 

•nie  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

XHTXKSTATB  COMiaRCK  COMMISSIOB 

The  legislative  clerk  read  the  nomination  of  Marlon  M. 
Caskle,  £^Alabama,  to  be  Interstate  Commerce  Commissioner. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

DKPAXTlCKirT  OF  TRK  ZHTniOl 

The  legislative  clerk  read  the  nomination  of  Qeorge  A. 
Lingo  to  beregister  of  Uie  land  office.  Anchorage,  Alaska, 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  Is  confirmed.  wv*^«*«*,  »» 


rtZ5LlS^H!f  .fS?  ^^^  *^  nomination  of  Clyde  W. 
a«J«wa^to  te  postBuutcr  at  Sprlngfleld,  Mo. 
Mr.  MCKELLAR.    I  aik  that  the  nomination  be  eonflrmed* 
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The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Andrew  J. 
Daniel  to  be  postmaster  at  Franklin.  Ga.,  which  had  been 
reported  adversely. 

The  PRESIDENT  pro  tempore.  The  question  is.  Win  the 
Senate  advise  and  consent  to  this  nomination? 

The  nomination  was  rejected. 

The  legislative  clerk  read  the  nomination  of  Peyton  T. 
Anderson  to  be  postmaster  at  Macon.  Oa.,  which  had  been 
reported  adversely. 

The  PRESIDENT  pro  tempore.  The  question  is,  wm  the 
Senate  advise  and  consent  to  this  nomination? 

The  nomination  was  rejected. 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  MCKELLAR.  I  ask  that  the  nominations  of  post- 
masters on  the  calendar  under  the  heading  "  New  reports  " 
be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nominations  are  confirmed  en  bloc. 

That  completes  the  calendar. 

PAITLXinS   K'KnnfXT 

T^e  Senate  resumed  legislative  session. 

Mr.  GORE.  I  ask  unanimous  consent  for  the  immediate 
consideration  of  the  biU  (S.  3137)  for  the  relief  of  Pauline 
McKlnney. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Committee 
on  Claims  with  an  amendment,  to  strike  out  aU  after  the 
enacting  clause  and  to  insert  in  lieu  thereof  the  following: 

That  the  United  States  Employees'  Compensation  Commission 
shall  be,  and  It  Is  h««by,  authorized  and  directed  to  extend  to 
Pauline  McKlnney,  a  nonrellef  administrative  employee  of  the 
Emergency  Relief  Administration  for  the  State  of  Oklahoma,  the 
provisions  of  an  act  entitled  "An  act  to  provide  compensation  for 
employees  of  the  United  States  sxiffering  injuries  while  In  the 
performance  of  their  duties,  and  for  other  purposes ",  approved 
September  7,  1916,  as  amended  by  the  act  of  February  12,  1927: 
Provided,  That  no  benefits  shaU  accrue  prior  to  the  enactment  of 
this  act. 

The  amendment  was  agreed  to. 

The  biU  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

INTERNATIONAL   BOUNDARY   COMMISSION.  XTNITSD  STATES  AHS 

MEXICO 

Mr.  CONNALLT.  Mr.  President,  I  ask  unanimous  consent 
for  the  present  consideration  of  House  biU  7927. 

Mr.  AUSTIN.    What  is  the  calendar  number? 

Mr.  CONNALLT.  It  has  Just  been  reported  today.  It  has 
no  calendar  number.  It  is  a  biU  relating  to  the  United  States 
and  Mexico  Boundary  Commission,  and  it  affects  (mly  some 
lands  along  the  bcHmdary  that  Interfere  with  the  Irrigation 
ditches.  It  simply  authorizes  the  secretary  to  restore  them 
atter  the  determination  of  the  boundary. 

Mr.  KING.    Does  it  caU  for  any  appropriation? 

Mr.  CONNALLY.    I  do  not  think  so. 

Mr.  KING.  If  it  is  to  restore  the  land.  I  should  like  to  be 
advised  whether  that  means  inundated  lands,  and  whether 
they  are  to  be  paid  for  out  of  the  Treasury  of  the  United 
States. 

Mr.  CONNALLY.  The  letter  of  the  Secretary  of  State  says 
the  expense  would  not  exceed  $20,000.  There  is  no  appropri- 
ation carried  in  the  biU.  however. 

Mr.  KING.    Does  the  Secretary  recommend  its  passage? 

Mr.  CONNALLY.    The  Secretarylof  State  recommends  It. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bin?    { 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (H.  R.  7927)  to  authorize  ^the  Secretary  of  State  to 
lease  to  citizens  of  the  United  States  any  land  heretofore  or 
hereafter  acquired  under  any  act.  Executive  order  or  treaty 
in  connection  with  projects.  In  whole  or  in  part  constructed 
or  administered  by  the  Secretary  of  State  through  the  Inter- 
national Boundary  Commission.  United  States  and  Mexico, 
American  section,  which  was  orderjed  to  a  third  reading, 
read  the  third  time,  and  passed. 
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Mr.  R0BIK80N.  I  move  that  the  Senate  take  a  recess 
until  11  o'clock  a.  m.  t<»norrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  57  minutes 
p.  m.)  the  Senate  took  a  recess  until  tomorrow,  Wedneaday. 
August  21. 1935,  at  11  o'clock  a.  m. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  Auffutt  ZO 

llegisUUive  day  of  July  29) ,  193S 

UiOTXD  States  Taiht  Coioassioif 

Raymond  B.  Stevens,  of  New  Hampshire,  to  be  a  monber 

of  the  United  States  Tariff  Commission  for  the  remainder  of 

the  term  expiring  June  16.  1937.  vice  James  W.  Collier. 

QCOWtfiCCl* 

Consm.  General  or  the  Ukxteb  Statbb 
J.  Theodore  Marriner,  of  Maine,  now  a  FVir^gn  Servloe 
officer  of  class  1  and  a  secretary  in  the  Diplomatic  Service, 
to  be  a  consul  general  of  the  United  States  of  amj>rw*A, 
United  States  District  Judge 
George  C.  Sweeney,  of  Massachusetts,  to  be  United  States 
district  judge  for  the  district  of  Massachusetts,  to  succeed 
James  A.  Lowell,  deceased,  the  fUling  oi  the  vacancy  having 
been  authorized  by  act  approved  August  19.  1935. 
United  States  Marshal 
Charles  W.  James,  of  Indiana,  to  be  United  Stetes  marshal, 
southern  distilct  of  Indiana,  vice  Alf  O.  Meloy,  term  expired. 
Collector  or  Internal  Revenue 
Thomas  S.  Smith,  of  Hartford.  Conn^  to  be  coUector  of 
internal  revenue  for  the  district  of  Connecticut  to  fin  an 
existing  vacancy. 

Works  Progress  Administration 
Francis  L.  Dryden.  of  Maryland,  to  be  State  administrator 
in  the  Works  Progress  Administration  for  Maryland,  vice 
John  H.  MackaU,  resigned. 

Appointments  in  the  National  Guard  or  the  Unitbd  States 

GENERAL  OmCERS 

To  be  brigadier  general.  Adjutant  General's  Departtnent, 
National  Guard  of  the  United  States 
Brig.  Gen.  Frederick  Blair  Kerr,  Adjutant  General's  De- 
partment, Pennsylvania  National  Guard. 

To  be  brigadier  general.  National  Guard  of  the  United  State* 
Brig.  Gen.  Walter  Allen  DeLamater.  New  York  National 
Guard. 

Postmasters 

CALirORNIA 

Cecelia  C.  Mun^  to  be  postmaster  at  Crockett.  Calif.,  in 
place  of  W.  M.  Laidlaw.  removed. 

Paul  W.  Hunter  to  be  postmaster  at  Fortuna.  Calif.,  in 
place  of  C.  P.  Evers.  Incumbent's  commission  expired  Janu- 
ary 23,  1933. 

GBORGU 

Robert  L.  Jackson  to  be  postmaster  at  HapeviUe,  Ga^  in 
place  of  J.  H.  Cash,  removed. 

BJiartha  C.  Aultman  to  be  postmaster  at  Byron,  Oa.  Office 
became  Presidential  July  1,  1935. 

Walter  H.  Maxwen  to  be  postmaster  at  Winder.  Qa.,  in 
place  of  J.  W.  Westbrook,  removed. 

nxiNois 

Joseph  T.  Cline  to  be  postmaster  at  Downers  Grove,  IIL, 
in  place  of  H.  B.  Rigsbee,  transferred. 

Harry  J.  Young  to  be  postmaster  at  Marlssa.  m.,  in  place  of 
R.  R.  McCreight.  Incumbent's  commission  expired  January 
19.  1933. 

INDIANA 

Anthony  M.  Schuh  to  be  postmaster  at  iLentland.  Ind.,  In 
place  of  I.  A.  Dixon.  Incumbent's  commission  expired  Feb- 
ruary 25.  1935. 

Reglnsld  W.  Code  to  be  postmaster  at  MontpeUer,  Ind.,  In 
place  of  Psitl  Boroker,  rcnored. 
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BMTft  K.  Bugg  to  be  postmaster  st  Predonla.  Ky..  in 
of  F.  C.  WUaon.    Incumbent's  commission  expired 
13.  1935. 

Press  J.  Blackburn  to  be  postmaster  at  Princeton, 
place  of  W.  E.  Jones.    Incumbent's  commission  expiree 
uary  23.  1935. 

James  P.  Biaban  to  be  postmaster  at  Wllllamsburf , 
in  idace  of  T.  H.  Hickey.    Incumbent's  commission 
January  22.  1935. 

KZCHICAK 


Idace 

January 

iy..  in 
Jan- 

Ky.. 
eiplred 


be  postmaster  at  Osseo.  khCich.. 
Incumbent's  commission  e:  :pired 


Pnmds  E.  Maloney  to 
In  place  of  Iffack  Hairing. 
December  16.  1933. 

MISSISSIPPI 

Cleo  8.  Parker  to  be  postmaster  at  Cruger.  Miss.,  in 
of  8.  P.  Flemming.    Incumbent's  commission  expired 
ary  10.  1935. 

Missoinu 

OeraM  R.  Cooper  to  be  postmaster  at  Laredo.  Mo.,  in 
of  J.  B.  Thomas.  Incumbent's  commission  expired 
20.  1934. 

IfONTAKA 

WilUam  H.  Fluhr  to  be  postmaster  at  Belt.  Mont.,  in 
of    Pauline    Epperson.     Inctunbent's    commission 
April  22.  1934. 


August  20 


1985 


place 
Janu- 


place 
May 


place 
eipired 


NXBKASXA 

AlberU  Walkington  to  be  postmaster  at  Bartley.  Neir..  in 
place  of  J.  A.  Finnegan.  Incumbent's  commission  expired 
June  6,  1934.  [ 

Lulu  M,  Kennedy  to  be  postmaster  at  Bradshaw.  «Iebr.. 
In  place  of  R.  W.  PInley.  Incumbent's  commission  e;  plred 
February  25.  1935. 

NXW  HAMPSHHIX 

Roland  A.  I^win  to  be  postmaster  at  Hanover.  N.  ^.  in 
Idace  of  J.  p.  Famam,  retired. 

RXW  JKRSKT 

Cecil  R.  McCcmnell  to  be  postmaster  at  Annandale, 


In  Idace  of  M.  H.  Roberson. 
pired  June  2. 1934. 
George  H.  Todd  to  be  postmaster  at  Budd  Lake.  N. 


Incumbent's  commission  expired  Janu  ay  7, 


N.  J.. 


N.  J. 
Incumbent's  commissio  i  ex 

.         .  ...  J.,  in 

place  of  A.  W.  Knowles.    Inctunbent's  cranmission  expired 
February  14.  1935. 

Anna  B.  Craft  to  be  postmaster  at  Columbus.  N.  J.,  in  place 
ofC.R.  Bower.   " 
1935. 

William  C.  Nestor.  Jr.,  to  be  postmaster  at  Franklin, 
in  place  of  V.  O.  Walters.    Incimibent's  commission  expired 
December  30.  1932. 

place  of  H.  N.  Denl^.     ~  ^— •- *-.    .. 

December  16,  1934. 

William  B.  Cowperthwait  to  be  postmaster  at  Meiford. 
N.  J,  In  place  of  W.  F.  Branln.  Inctunbent's  comm  ssion 
expired  February  25.  1935. 

Fredrick  Raymond  Barker  to  be  postmaster  at  R^nne- 
mede.  N.  J.,  in  place  of  Howard  Htmter.    Incumbent's 
mission  expired  July  3.  1934. 

FVank  A.  Robertson  to  be  postmaster  at  Washington. 


Incumbent's  commission  e3  pired 


com- 


!?.  J.. 

Incumbent's   comm  arfnn 


in   place   of   H.   P.   Humplirey 
expired  February  27. 1935. 

HOKTH  CAIOLHU 

OUrla  A.  Oppelt  to  be  postmaster  at  East  Hat  Rock.  U  C 
In  place  of  R  J.  Pace,  removed.  *    "* 

John  E.  Patterson  to  be  postmaster  at  LeaksvlUe.  N.  C    in 
place  of  W.  R.  Stephens,  removed. 

OKLAHOMA 

Ortho  Voorhees  Stevens  to  be  postmaster  at  Colllnivffle 
Okla.,  in  place  of  W.  J.  Pattison.  Incumbent's  commi  ssion 
expired  January  22.  1935. 

Joseph  R.  Reed  to  be  postmaster  at  lAWton,  Okla.,  in  (dace 
of  R.  B.  Morf  ord.    Incumbent's  c(»nmi8sion  expired 
10. 1931. 


January 


Nelte  B.  Murphy  to  be  postmaster  at  Okemah,  OU*^  in 
Idace  of  N.  V.  Dolen,  removed. 

oxxGoir 

Helen  I.  Brown  to  be  postmaster  at  Canby,  Oreg.,  in  place 
of  A.  H.  Knight.  Incumbent's  commission  expired  January 
22.  1935. 

PSnCSYLVAHIA 

Ray  E.  Wagner  to  be  postmaster  at  MlUerstown,  Pa.,  in 
place  of  T.  V.  Dlffendaf er.  Incumbent's  commission  expired 
January  9.  1935. 

Frank  M.  Sevems  to  be  postmaster  at  Southampton,  Pa., 
in  place  of  W.  C.  Dobson.  Incumbent's  commission  expired 
February  25.  1935. 

RHODK   ISLAND 

Ina  M.  Gwynn  to  be  postmaster  at  Warwick,  R.  L,  In  place 
of  K.  E.  Gardiner.  Incumbent's  commission  exptred  Octo- 
ber 31.  1933. 

Tumcssn 

Hubert  S.  Bell  to  be  postmaster  at  Madison,  Tenn.,  in  idace 
of  E.  R.  Doolittle.  Incumbent's  commission  expired  Janu- 
uary  22.  1935. 

Joe  F.  Odle  to  be  postmaster  at  Camden.  Tenn..  in  idace 
of  E.  H.  Smothers.  Incumbent's  commission  expired  March 
2.  1935. 

Inland  D.  Jordan  to  be  postmaster  at  Shelbjrville,  Tenn., 
in  place  of  W.  S.  Tune.  Incumbent's  commission  exidred 
May  29.  1934. 

TEXAS 

Bolivar  C.  Ivy  to  be  postmaster  at  Huntington,  Tex.,  in 
place  of  L.  EL  McKewen,  resigned. 

Zella  Cook  to  be  postmaster  at  Pleasanton.  Tex.,  in  place 
of  R.  C.  Pechner.  Incumbent's  commission  expired  Feb- 
ruary 14,  1935. 

ThcHnas  J.  Lilley  to  be  postmaster  at  Whitewright,  Tex., 
in  place  of  F.  A.  King,  resigned. 

vxkmout 
Thomas  Htzgerald  to  be  postmaster  at  Bellows  Falls.  Vt., 
in  place  of  J.  H.  Blakley,  deceased. 

wiscoNsnf 
Martin  A.  Thorpe  to  be  postmaster  at  Darien,  Wis.,  in 
place  of  G.  K  Brlgham.    Incumbent's  commission  expired 
January  28.  1934. 

John  F.  Greta  to  be  postmaster  at  Cleveland.  Wis.,  in  place 
of  E.  H.  Jost.  Incumbent's  commission  expired  January  22, 
1935. 

Anna  Metz  to  be  postmaster  at  Uttle  Chute.  Wis..  In  place 
of  S.  M.  Peeters.  Incumbent's  commission  expired  December 
20,  1934. 

John  Duchateau  to  be  postmaster  at  Luxemburg.  Wis.,  in 
place  of  Albert  Llebl.  Incumbent's  commission  expired  F^b- 
ruary  25.  1935. 

Maude  A.  Whalen  to  be  postmaster  at  Pelican  Lake.  Wis., 
in  place  of  A.  E.  Ford.  Incumbent's  commission  expired  Feb^ 
ruary  14.  1935. 


CONFIRMATIONS 

Executive  nominationt  confirmed  by  Vie  Senate  August  20 

ilegislative  day  of  July  29) ,  1935 

IWTXRSTATl  COMMXXCI  COMMISSIOH 

Btorlon  M.  Caskie  to  be  Interstate  Commerce  Commis- 
sioner. 

RacisTXB  or  Lamd  Omai 

George  A.  Lingo  to  be  register  of  the  land  office.  Anchor- 
age. Alaska. 

UhITXD  StATIS  M*«gTTaT, 

Edwin  D.  Bolger  to  be  United  Stetes  marshal,  western  dis- 
trict of  Michigan. 

Rl&SRLXMXirT  ADimflSTSATIOH 
BXGIOMAL   OnXCTORS 

J.  H  Jenkins,  of  Colorado,  to  be  regional  director  of  the 
Resettlement  Administration. 
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Walter  Packard,  of  California,  to  be  regional  director  of 
the  Resettlement  Administration. 

Elmer  A.  Starch,  of  Montana,  to  be  regional  director  of  the 
Resettlement  Administration. 

POSTKASTXXS 
ARKANSAS 

William  J.  Martin.  Humphrey. 

CALIFOBNIA 

Catherine  L.  Gasich.  Cupertino. 
William  H.  Adams,  Newport  Beach. 
Jerry  J.  Ryan,  Pacific  Beach. 
Ralph  W.  Evans.  Palo  Alto. 
Reld  E.  Shamhart.  Santa  Maria. 
E.  H.  Cain.  Westmoreland. 

IXORIDA 

Edith  Boyles,  Brewster. 
Mell  J.  Bamett,  Fern  Park. 
Beulah  L.  Kunberger.  Florence  Villa. 

GEORGIA 

Nathan  J.  Thompson.  Hamilton. 

IDAHO 

Frank  8.  Wimer.  Cottonwood. 
Albert  H.  Hartshorn.  Jerome. 
John  T.  McMahon.  Richfield. 
Rene  E.  Weniger.  Wallace. 

XLunois 
James  F.  Horan.  Antloch. 
Amos  C.  Westphal.  Herscher. 
Gertrude  G.  Schrader.  Leland. 
Leroy  McNary.  Marshall. 
James  W.  Duffy.  Maywood. 
Leo  Edward  Kinney.  Morrisonville. 
Daniel  F.  Maher.  Sheffield. 
James  F.  Boyle.  Sycamore. 
Katherlne  L.  Colwell.  Wyoming. 

ZN9IA1IA 

Gordon  E.  Paupel,  East  CSary. 
Carl  F.  Bardonner,  Reynolds. 
Hester  B.  Worden,  Rolling  Prairie. 
Henry  P.  Price,  Sunman. 

IOWA 

Joseph  P.  Burke.  Dunl^?. 
Eugene  C.  Dodds.  Fontanelle. 
Anker  Hald.  KimbaDton. 
Roy  E.  Ferguson.  Lake  View. 
Jay  A.  Bargar.  Lakota. 
James  O.  Weltgenant.  Lorimor. 
John  R.  Strickland.  Parkersburg. 
Edwin  A.  Howe.  Webb. 

KANSAS 

C^rge  8.  Frere.  Arma. 

William  J.  Lyons.  Jr..  Fort  Leavenworth. 

Bertha  E.  McClaln.  Gaylord. 

Albert  A.  Welgel.  Gtorham. 

N.  Pearl  Helvem.  Hiawatha. 

Alfred  M.  Nail.  Johnson. 

Ernest  W.  McHenry,  McLoutb. 

Hubert  A.  Moraln.  Minneola. 

Robert  J.  Pafford,  Salina. 

KXNTOCKT 

Ben  P.  Edrtngton,  Bardwell. 
Sidney  F.  Sprake.  Cynthiana. 
Eugene  Blelley,  Pembrcdce. 

XAINE 

Jeremiah  M.  Minahane,  South  BerwidL 

MASSACHXTSXTTS 

Gertrude  A.  Davis.  Assonet. 
George  A.  Sweeney.  Attleboro. 
Arthur  R.  Merritt,  Egypt. 
Augustus  J.  Formhals,  Erving. 
HaT(dd  A.  Harrington,  Granltevffle. 


Leo  B.  Corcoran.  Hudson. 
Augustus  A.  Hadley.  Marion. 
Emma  E.  Murphy,  Minot. 
Elsie  M.  Dearborn.  South  Attlebora 
Amasa  W.  Baxter.  West  Falmouth. 

laCHIQAIf 

Robert  E.  Bradin.  Barryton. 
Dennis  D.  Davis.  Cedar  Springs. 
Gordon  C.  Eldred.  Climax. 
D.  Clinton  Moore.  Durand. 
Earl  E.  Young,  East  Lansing. 
Jennie  R.  Bingham.  FarwelL 
Philip  J.  Debri,  GrandvUle. 
Sam  B.  Pizar,  Harrisville. 
Charles  Davidson.  Memphis. 
Joseph  Villemure.  Newberry. 
Thomas  Edward  Shine,  Port  Austin. 
Glenn  P.  Adgate.  Saranac. 
Charles  F.  Crawford,  Schoolcraft 
Edmund  L.  Ashworth.  Shepherd. 
Lyle  O'Connor.  Sparta, 
Clifford  B.  Brown,  Stephenson. 
Spencer  E.  Plnckney.  Stockbridcei 
Verne  C.  Wolcott.  Union  City. 
Franklin  A.  Kolb.  Unionville. 
Isla  M.  Messmore,  Utica. 
Norman  J.  Halmich.  Warren. 

lONNXSOTA 

wmard  C.  Lee,  Ada. 

Donald  N.  Geddes.  Akeley. 

Lyman  W.  Rhoads.  Bamum. 

James  O.  Low,  Bingham  Lake. 

Floyd  L.  Stroud.  Braham. 

Stella  M.  Rasmussen,  Brookpark. 

Harry  M.  Koop.  Crosby. 

John  B.  Neugebauer,  Riipndft^e. 

Paul  J.  Kelly,  Fountain. 

Patrick  R.  Reilly.  Hokah. 

Fted  C.  Larson.  Howard  Lake. 

Henry  G.  Torgerson.  Lake  Park. 

Ella  M.  Mayer.  Maple  Lake. 

HJalmer  H.  Moe.  Milan. 

Frances  A.  Lamb.  Moorhead. 

Mamie  A.  Sondergaard,  New  Yoik  Mills. 

George  W.  Gresty,  Osakis. 

Henry  N.  Halvorson,  Pelican  Rapids. 

John  W.  Feller,  Rochester. 

Mary  N.  Chisholm,  St  Charles. 

John  W.  Lowe.  Slayton. 

Katherine  Becker.  South  Haven. 

Marcia  Russell  Tyssellng,  StewartvUle. 

Edward  J.  Larsen.  Virginia. 

Joseph  P.  Mettel.  Wadena. 

Fred  F.  Campbell.  White  Bear  Lake. 

Elizabeth  A.  McCormick.  Wilmont 


Frances  J.  Smith.  Blue  Springs. 
Bessie  L  McCue,  Jamesport 
George  T.  Duggins.  Marshall. 
Henry  F.  Stapel.  Rockport 
Clyde  W.  Greenwade.  Springfield. 

MOMTASA 

Edgar  L.  Bowers.  Culbertson. 

NEBRASKA 

Melvln  A.  Brinegar,  Alexandria. 
Margaret  E.  Patterson.  Gretna. 


Thomas  C.  Stewart,  Atlantic  City. 

George  E.  Fox,  AveneL 

Ralph  Burnett  Kinney.  Butler. 

Ethel  Marie  McMahon,  Convent  Station. 

William  H.  D'Arcy.  Cranford. 

Fraser  Bliss  Price.  Eatontown. 

Nellie  Potter,  Glen  Gardner. 


««OA4 
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WUUam  E.  Bayley,  Hackettstown. 

Bertha  S.  Irving.  Haddonfield. 

Katherine  A.  Butler.  Hampton. 

Charles  C.  Thompscm.  LakewoocL 

I^Fdla  R.  Masterson.  Minotola. 

Albert  H.  Gordon.  Mount  Arlington. 

William  T.  Lyons.  Mullica  Hill. 

Victor  R.  KeUer,  NorthfieJd. 

Arnold  Troxler.  Oakland. 

Charles  Ippbllto,  Orange. 
James  J.  Odsted,  Oxford. 
BCatthew  P.  Pusco.  Palisades  Park. 
Michael  T.  O'Brien,  Pleasantville. 
ICartin  F.  Gettings,  Rahway. 
Leander  P.  Eichom.  Ramsey. 
Btary  T.  Peeney,  Roseland. 
Walter  L.  Stretch,  Somers  Point. 
J<An  B.  Geary.  Jr.,  South  Plainfleld. 
Daniel  J.  Pitzpatrick,  Summit. 
Monroe  H.  Bea.  Westville. 
Nora  Loughman.  Wortendyke. 

KXW  MSXICO 

Mary  E.  Love.  Lovlngton. 

irxw  Touc 
Anthony  R.  Bfaletta,  Bellport. 
Anne  M.  Yoiing,  East  Chatham. 
John  G.  Winans.  Leeds. 
George  S.  Mackey,  Locke. 
Olivette  L.  Johnson.  Rensselaer. 

VOKTH  CASOUNA 

Sam  H.  Ingram,  Burgaw. 

KOBTH  DAKOTA 

Harry  Clarence  Ladbury,  Dazey. 
Peter  V.  Hermes,  Glen  XTUin. 
Leo  C.  Stein.  Harvey. 
H.  Harold  Bugge.  Sanish. 

OHIO 

Prank  A.  Loomis.  Garrettsvllle. 
Vanessa  E.  Campbell.  Huron. 
Edgar  C.  Merkle.  Mogadore. 
William  W.  Norris.  Ripley. 
Isabel  A.  Downey.  Somerset. 
Walter  J.  Pinkstone.  Swanton. 
Daniel  J.  Ounsett.  Van  Wert. 

OKLAHOMA 

Murlin  V.  Braly.  Buffalo. 
Hugh  Foreman.  Duke. 
Jesse  W.  Haydon.  El  Rena 
Ray  M.  Hubbert.  Pargo. 
Ralph  M.  Peach.  Foas. 
Louie  S.  Andersen.  Harrah. 
Earl  Wltten.  Pauls  Valley. 
Charles  E.  Fkir.  Sulphur. 
Watson  L.  Thurston.  Wewc^OL 
Ulmer  H.  Still,  Wright  City. 


mmSTLVAlOA 

Jenny  Paterscn.  Yukon. 

IHODX  XSLANB 

MUlard  F.  Phelan.  Conlmlcut. 

Txmrxssn 
Mary  Amelia  Slack  Copenhaver.  BrlstoL 
Ruby  Hensley.  Iron  City. 
Lee  N.  Alley.  Oakdale. 
Walter  a  Moore.  Portland. 


Dorothy  A.  Wilson.  Beeville. 
Leon  C.  Smith.  Bishop. 
JeweU  M.  Barber.  Buda. 
Walton  Ingle.  Caddo  Milla. 
Leland  B.  Doshier,  Edcouch. 
Edna  WUliams,  Eden. 
Blanche  J.  Bergln.  Gruver. 
CUodB  H.  Hamilton.  Harilngen. 


August  20. 


Eunice  N.  Seale.  Jasper. 
John  Weaver.  Santa  Rosa. 
Marvin  S.  Chambers,  Spearman. 
Robert  E.  Blair,  Wiodom. 

UTAH 

Oliver  P.  PitzGerald.  Delta. 

Mary  Jeanette  M.  Smith,  Farmlngtdn. 

VBUiOlfT 

Margaret  H.  Walsh,  Concord. 
Martin  R.  McDonald.  Danville. 
William  H.  Moriarty,  Northfleld. 
Archibald  D.  Flower,  Woodstock. 

WASUINGTOH 

Tonie  Livingston.  Bridgeport, 
noyd  L.  Magill.  Randle. 

WISCOlfSIH 

Francis  William  Muenich.  Argyle. 

Thomas  P.  Boehrer.  Augusta. 

Denis  J.  Delaney.  Avoca. 

Patrick  Raymond  Somberger.  Belmont. 

Walter  A.  Frome,  Black  Earth. 

Mabel  Jackson.  BlanchardvUIe. 

Ralph  W.  Singleton.  Camp  Douglas. 

Alma  M.  Beggs.  Dallas. 

Carl  Newton.  De  Forest. 

Joseph  A.  Podruch,  Elroy. 

James  P.  Horan.  Sr.,  Friendship. 

Oscar  A-  Peterson.  Granton. 

Sara  E.  Perriter,  Hillsboro. 

John  Michael,  Humbird. 

Mabel  A.  Dunwiddie.  Juda. 

George  A.  Sauter,  Kimberly. 

Roland  Harpt.  Mlshicot. 

Roy  W.  Hughes,  Pardeeville. 

Joseph  H.  Biever,  Port  Washington. 

John  T.  Helsing.  Port  Wing. 

Henry  J.  Voltz,  Schofleld. 

James  Ervln  Casey,  Star  Prairie. 

Harry  W.  Stimson.  Trempealeau. 

Clarence  H.  Mullendore.  Viola. 


REJECTIONS 

Executive  nominations  rejected  by  the  Senate  August  20 

ilegislative  day  of  July  29) ,  1935 

RSSETTLEBfENT  AOIIINISTRATXOM 
HKGIONAL  OIRECTOK 

Rex  E.  Willard.  of  Washington,  to  be  regional  director  of 
the  Resettlement  Administration. 

POSTMASTXItS 
GEOaCIA 

Andrew  J.  Daniel.  Franklin. 
Peyton  T.  Anderson,  Macon. 


WITHDRAWAL 

Executive  rumination  vrithdraum  from  the  Senate  August  20 

(legislative  day  of  July  29),  1925 

POSTMASm 
KAMSAS 

Horace  O.  Bodwell  to  be  postmaster  at  Arlington,  in  the 
State  of  Kansas. 


D.. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  August  20,  1935 

The  House  met  at  12  o'clock  noon. 

J^S^f^  ^^-  •'*°*®*  Shera  Montgomery,  D. 
offered  the  following  prayer: 

««?ifrH.*^  God  of  the  ages,  we  pray  that  we  may  fortify 
S^  !2S  I  ^^^^  oo  Th««  and  be  filled  with  Thy  goodness, 
wetnffit  that  we  may  tarry  this  moment  with  no  plainUve 
wonl;  bring  us  now  to  the  realisation  that  in  Thee  we  may 
Have  the  viaion  of  duty  and  the  grace  of  divine  guidance. 


1935 
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Evil  can  be  driven  out  only  as  we  faring  to  bear  upon  it  the 
light  of  truth,  the  charm  of  purity,  the  majesty  of  right,  and 
the  magic  of  love.  Father  of  mercy  arm  us  with  these  vir- 
tues.   We  praise  Thee  for  Thy  Holy  Word: 

WTio  Shan  separate  us  from  the  love  of  Christ?  Shall 
tribulation,  or  distress,  or  persecution,  or  famine,  or  naked- 
ness, or  peril,  or  sword?  Nor  height,  nor  depth,  nor  any 
other  creature,  shall  be  oWc  to  separate  us  from  the  love  of 
God.  which  is  in  Christ  Jesus  our  Lord, 

O  bless  us  with  the  mercy  of  grateful  hearts.    Amen. 

•nie  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

MCSSAGB  FROM  THX  SXN ATK 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  bill  of  the  House  of  the  following  title: 

H.  R.  8473.  An  act  to  provide  for  the  compiling  and  pub- 
lishing of  the  Official  Register  of  the  United  States. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments  in  which  the  concurrence  of  the  House 
is  requested,  bills  of  the  House  of  the  following  titles: 

H.  R.  3806.  An  act  to  establish  a  commercial  airport  for 
the  District  of  Columbia;  and 

H.R.  8587.  An  act  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ",  approved  July  1.  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto. 

The  message  also  announced  that  the  Senate  had  passed 
bills  of  the  following  titles,  in  which  the  concurrence  of  the 
House  l8t.requested: 

S.  22021  An  act  to  add  certain  lands  to  the  Cache  Na- 
tional Forest; 

S.  3002.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States  ",  approved  July  1,  1898,  and  acts  amendatory  thereof 
and  supplementary  thereto;  and 

S.  3194.  An  act  to  amend  section  lOA  of  the  Federal  ^X)d 
and  Drugs  Act  of  June  30,  1906.  as  amended. 

The  message  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  3019)  entitled  "An  act  to  amend  sections 
1,  3,  and  15  of  an  act  to  stop  injury  to  the  public  grazing 
lands  by  preventing  overgrazing  and  soil  deterioration,  to  pro- 
vide for  their  orderly  use.  improvement,  and  developm^it.  to 
stabilize  the  livestock  industry  dependent  upon  the  public 
range,  and  for  other  purposes,  approved  June  28.  1934  (48 
Stat.  1269)." 

The  message  also  announced  that  the  Senate  insists  upon 
its  an^endments  to  the  Joint  resolution  (H.  J.  Res.  265) 
entitled  "  Joint  resolution  pertaining  to  an  appropriate  cele- 
bration of  the  four  hundredth  anniversary  of  the  expedition 
of  Hernando  de  Soto  ",  disagreed  to  by  the  House;  agrees  to 
the  conference  asked  by  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  appoints  Mr.  Barklky,  Mr. 
McKklz.ar,  and  Mr.  Nohbsck  to  be  the  conferees  on  the  part 
of  the  Senate. 

Mn>DLK  RIO  GRAND!  CONSERVANCT  DISTRICT 

Mr.  DEMPSEY.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (S.  1832)  to 
authorize  the  Secretary  of  the  Interior  to  provide  by  agree- 
ment with  Middle  Rio  Grande  Conservancy  District,  a  sub- 
division of  the  State  of  New  Mexico,  for  maintenance  and 
operation  on  newly  reclaimed  Pueblo  Indian  lands  in  the  Rio 
Gbtmde  Valley,  N.  Mex.,  reclaimed  under  previous  act  of 
Congress,  and  authorizing  an  annual  appropriation  to  pay 
the  cost  thereof  for  a  period  of  not  to  exceed  5  jrears. 

The  Clerk  read  the  titie  of  the  bia 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  I 
should  like  to  have  the  gentleman  explain  the  bUl. 

Mr.  DEMPSEY.    The  Middle  Rio  Grande  Conservancy 

District  is  a  district  completed  by  the  white  settlers.    Tliere 

are  certain  Indian  lands  adjacent  to  it  and  the  Indians  have 

been  using  some  of  the  water  for  irrigation  purposes.    Tills 
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measure  win  permit  the  Secretary  of  the  Interior,  to  the  ex- 
tent the  Indians  use  the  water  on  their  own  lands,  to  pay  the 
same  amount  per  acre  as  do  the  whites;  in  other  words,  the 
whites  wlU  not  have  to  carry  the  entire  burduL  Unless  we 
do  this  the  whites  who  own  this  conservancy  district  will 
shut  off  the  water  to  the  Indians  and  they  will  simply  become 
a  charge  on  the  Government.  This  will  permit  them  to  raise 
sufficient  crops  to  feed  themselves. 

Mr.  RICH.  Has  this  bill  been  considered  by  the  PubUe 
Lands  Committee? 

Mr.  DEMPSEY.  It  has  been  considered  by  the  Tp^«i>rh 
Affairs  Committee  of  the  House  and  reported  favorably.  and« 
of  course,  it  has  been  passed  by  the  Senate. 

Mr. -RICH.    Is  this  a  unanimous  report? 

Mr.  DEMPSEY.    Yes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Sacretury  of  the  Interior  be,  and  he 
Is  hereby,  axithorlaed  to  enter  Into  an  •greemeat  with  IfUMle  Rio 
Grande  Conaerrancy  District,  a  poUUcal  subdivision  <tf  the  SUte 
of  New  Mexico,  to  provide  for   c^jeration   and   maintenance  on 
newly  reclaimed  Pueblo  Indian  lands,  not  exceeding  12.600  acres 
thereof  now  owned  by  said  Indians,  in  the  Rio  Grande  VaUey 
N.  ICex..  provided  said  lands  have  been  benefited  by  Improvements' 
constructed  imder  the  act  of  Congress  dated  March  18,  1038  (45 
SUt.  L.,  313-313)  and  as  therein  provided,  and  as  provided  for  by 
the  provisions  of  the  contract  executed  by  and  wltti  the  Secre- 
tary of  the  Interior  and  the  said  district;   and  there  U  hereby 
authorized  to  be  appn^ulated  annually  for  a  period  of  not  to 
exceed  5  years,  such  amoxmt  as  may  be  necessary  to  enable  the 
Secretary  of  the  Interior  to  pay  the  cost  to  Middle  Rio  Grande 
Conservancy  District  of  such  operation  and  maintenance  on  said 
newly  reclaimed  Pueblo  Indian  lands  as  may  be  Irr^able  during 
any  particular  year,  provided  the  per  acre  cost  asseasable  against 
the  acreage  of  newly  reclaimed  Indian  lands  shall  not  exceed  the 
per  acre  cost  of  operating  and  maintmiritwg  the  district  works  for 
the  irrigation  of  the  total  Irrigable  area  within  the  district,  in- 
cluding the  now  irrigated  and  newly  reclaimed  Indian  lands:  Pro- 
vided.  That  any  sums  appropriated  pursuant  hereto  shall  be  reim- 
bursable to  the  United  States:  Provided  further.  That  the  district 
shall  be  required  by  the  agreement  herein  authortaed  to  be  exe- 
cuted, to  deliver  water  without  discrimination  on  that  part  of  the 
newly  reclaimed  Pueblo  lands  on  which  the  per  acre  charge  or 
assessment  has  been  paid:  And  provided  further.  That  the  provi- 
sions of  the  contract  heretofore  executed  pursuant  to  the  act  of 
March  13.  1938.  requiring  the  district  to  recognlaa  the  prior  and 
paramount  water  rights  for  the  approximately  8.848  acres  of  now 
irrigated   Indian   lands   and   of  their   exemption  from  payment 
of  any  operation  and  maintenance  or  betterment  cost,  shall  be 
carried  into  and  made  a  part  of  the  agreement  to  be  ocecuted 
pursuant  hereto. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

RATIONAL  PROHIBITION  ACT 

Mr.  DUFFY  of  New  York.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  for  immediate 
consideration  the  bill  (S.  3336)  to  repeal  titles  I  and  n  of  the 
National  Prohibition  Act,  to  reenact  certain  provisions  of 
title  n  thereof,  to  amend  or  repeal  various  liquor  laws,  and 
for  other  purposes. 

Tlie  Clerk  read  the  Utle  of  the  bilL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  rii^t  to  object,  what 
is  the  purpose  of  the  bill? 

Mr.  DUFFY  of  New  York.  Mr.  Speaker.  H.  R.  8T71,  which 
is  similar  to  bill  S.  3336,  Just  requested  to  be  taken  from  the 
Speaker's  table,  was  introduced  by  the  gentleman  fnnn  New 
Yoi^  [Mr.  Ckllkr]  at  the  request  of  the  Treasury  Depart- 
ment. It  was  referred  to  the  House  Judiciary  Committee  and 
reported  out  unanimously  from  that  committee  with  seven 
amendments.  8.  3336  came  up  in  the  Senate  on  August  16. 
all  the  amendments  suggested  by  the  House  Judiciary  Com- 
mittee were  written  into  the  Senate  UIl,  and  it  pawed 
unanimously. 

Tlie  purpose  of  the  bin  is  this: 

When  the  twenty-first  amendment  was  adopted,  certain 
provisions  of  the  old  Prohlbiticm  Act  were  killed  and  fell  with 
the  eii^teenth  amendment.  Other  provlslfms  were  kept  alivie. 
for  Instance,  everything  that  relates  to  Industrial  alcohol  or 
the  issuance  of  Industrlal-aloohQl  permits.    Tbe  bill  eliml- 
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nates  tbose  provisions  of  the  statute  that  were  Icilled  b  ^  the 
amendment  and  reenact  into  legislation  the  provisions  with 
reference  to  industrial  alcohol  and  the  issuance  of  permit  s. 
Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  yiejd? 
Mr.  DUFFY  of  New  York.    Yes. 

Mr.  O'CONNOR.    In  other  words,  this  bill  has  beed  de- 
■cribed  as  a  bill  to  repeal  the  Volstead  Act? 
Mr.  DUFFY  of  New  York.    Yes. 

Mr.  O'CONNOR.  I  thought  that  it  had  been  repealed 
sometime  ago.  I 

Mr.  RICH.  Is  the  enactment  of  this  measure  goiis  to 
create  better  enforcement  of  the  liquor  laws  so  as  to  elimi  qate 
the  bootlegger? 

Mr.  DUFFY  of  New  York.  It  has  nothing  to  do  with  the 
enforcement  of  the  beverage  liquor  laws. 

Mr.  RICH.  Is  it  going  to  provide  better  conditions  now 
that  we  have  done  away  with  the  Volstead  Act?  An  we 
f(Mng  to  have  temperance  rather  than  more  liquor?  /  fter 
we  passed  the  Volstead  Act  it  was  said  that  conditions  vere 
so  bad  that  the  repeal  of  pr(^biticm  would  improve  tltem. 
It  looks  now  as  If  they  are  getting  worse  instead  of  l)eiter. 
Mr.  DUFFY  of  New  York.  This  bill  will  promote  lem- 
perance  because  it  will  control  the  industrial-alcohol  in  lus- 
try. 

Mr.  RICH.    And  the  gentleman  thinks  be  can  guaraitee 
we  are  going  to  have  better  conditions  than  we  had  bef  ire? 
Mr.  DUFPY  of  New  York.    I  think  we  wflL 
Mr.  THEADWAY.    Mr.  Speaker,  under  a  reservation  of 
objection.  I  want  to  inquire  irtiether  this  bill  in  any  iray 
comes  in  contact  with,  or  is  contrary  to.  the  Alcc^ol  Coi  trol 
Act  that  hxu  been  before  the  Ways  and  Means  Commfttee 
but  not  decided  upon  by  the  Congress? 
Mr.  DDFFY  of  New  York.    It  does  not  touch  that  ad 
Mr.  TREADWAY.    It  does  not? 
Mr.  DUFFY  of  New  York.    No. 

That  part  of  the  old  Uw  which  forbids  Ptederal  offilxrs 
searching  premises  without  a  warrant,  and  which  affords 
relief  against  the  assessment  of  taxes  in  the  event    hat 


taxable  liquor  is  accidentally  destroyed  are  reenactcd  md 


to 


made  a  part  of  this  bilL    I  desire  to  call  your  attenUm 
two  provisions  of  the  bill  which  are  new- 
First.  That  which  permits  the  courts  to  remit  or  mltii  ate 
judicial  forfeitures  of  automobiles  seized  for  vlolaUons  of  the 
liquor  tax  laws  instead  of  leaving  this  relief,  as  is  true  r  ow 
to  admlnistraUve  action;  and  second,  that  which  permits  the 
Government  to  make  use  of  abandoned  or  forfeited  prope  rty 
This  provision  is  highly  desirable  particularly  with  ref  ere  ace 
to  forfeited  cars.    If  a  car  is  forfeited,  and  innocent  in  er- 
i^^  .*"°^®**'  ^®  Oovemment  should  be  pennitte<  to 
2f  n^  "!  ^w-enf orcement  work  rather  than  be  compc  led 
f£.f?J?  '*  the  vCTy  low  price  which  is  bid,  and  at  the  Jlsk 
that  the  car  will  immediately  get  back  into  the  hands  of  he 
law  violators.    The  bill  is  approved  by  the  fajdustrial-alco  lol 
maustry.    The  bUl  is  not  controversial,  Mr.  Speaker   t  nd 
should  be  passed.  »*«»*«,    ua 

There  being  no  objection,  the  Clerk  read  the  hUI.  as  lol- 

lJ''^^SSlSt&l^S^^t^  in.y  b.  clt«l  ..  tb.  -Llqj«r 

TXXLB  I 

or«yppkM«itt>ry  to.  Um  Matkxua  ProhlMttoa  Act  are  bwS^ 
,;^^Wh«^  inthi.  title  ocln  title  mofthe  Nati 

Commlioner  may  grant  the  request;  -"vwu^  was 

tJUnge  that  an  autbortaed;  ^>«siaeally  therein 

(6)  The  term  "  bead  "  ihall  mean  an  obUcatkm  «iitH»r«i.^ 
required  by  or  under  tbl.  tlUe  oTSS.  m  SlEf^tto2?S? 
tl<m  Act.  or  any  regulation  thereunder,  exacutod  to  S^f SS 


authorlia- 
tiie 


Prohlli- 


at 

te- 


aid  I 


for  such  penal  sum  as  may  be  required  by  the  CMnmteloner  or 
prescribed  by  regvaatlon; 

(6)  The  term  "  regulation  "  shall  mean  any  regulation  prescribed 
by  the  Commissioner  with  the  approval  of  the  Secretary  of  the 
Treasury  for  carrying  out  the  provisions  of  this  title  or  of  title 
in  of  the  National  ProhlbiUon  Act,  and  the  Commissioner  is 
authorized  to  make  such  regulations. 

(7)  The  term  "  articles  "  shall  mean  any  substance  or  prepara-> 
tlon  In  the  manufacture  of  which  denatured  alcohol  or  denatured 
rxim  Is  used. 

Any  act  authorized  by  this  title  or  by  title  HI  of  the  National 
Prohibition  Act  to  be  done  by  the  Commissioner  may  be  per- 
formed by  any  assistant  or  agent  designated  by  him  for  that  pvu-- 
poee.  Records,  reports,  or  retxims  required  to  be  filed  with  the 
Commissioner  may  be  filed  with  an  assistant  commissioner  or 
other  person  designated  by  the  Commissioner  to  receive  such 
records,  reports,  or  returns. 

8xc.  3.  The  Commissioner,  his  assistants,  agents,  and  Inspectors 
shall  investigate  and  report  violations  of  this  title  and  of  title  m' 
of  the  National  Prohibition  Act  to  the  United  States  attorney  for 
the  district  in  which  committed,  who  Is  hereby  charged  with  the 
duty  of  prosecuting  the  offenders,  subject  to  the  direction  of  the 
Attorney  General,  as  in  the  case  of  other  offenses  against  the  laws 
of  the  United  SUtes;  and  the  Commissioner,  his  assistants,  agents 
and  Inspectors,  may  swear  out  warrants  before  United  States  com- 
missioners or  other  officers  or  courts  authorized  to  Issue  the  funit 
for  the  apprehension  of  such  offenders,  and  may,  subject  to  the 
contnd  ^_the  said  United  States  attorney,  conduct  the  prosecution 
at  the  committing  trial  for  the  purpose  of  having  the  offenders 
held  for  the  action  of  a  grand  Jury.  Section  1014  of  the  Revised 
Statutes  is  hereby  made  applicable  in  the  enforcement  of  this  title 
and  of  title  m  of  the  National  Prohibition  Act.  Officers  mentioned 
In  said  section  1014  are  authorized  to  Issue  search  warrants  \uider 
the  limitations  provided  In  tlUe  XI  of  the  act  approved  June  is 
1917  (40  Stat.  228:  18  U.  S.  C.  sees.  611-633).  * 

S«c.  4.  Any  person  who  shaU  produce,  withdraw,  seU.  transport 
or  use  denatured  alcohol,  denattired  rvun,  or  articles  m  violation 
of  laws  or  regulations  now  or  hereafter  in  force  pertaining  thereto 
and  all  such  denatured  alcohol,  denatured  rum.  or  articles  shall 
be  subject  to  aU  provisions  of  law  pertaining  to  alcohol  that  la 
not  denatured,  including  those  requiring  the  payment  of  tax 
thereon:  and  the  person  so  producing,  withdrawing,  selling  trans- 
porting, or  UBing  the  denatxired  alcohol,  denatxired  rum.  or  artielM 
shall  be  required  to  pay  such  tax.  •«-»^ 

Sbc.  5.  Whenever  the  Commissioner  has  reason  to  beUeve  that 
dtenatured  alcohol,  denatured  rum,  or  articles  do  not  correspond 
with  the  descriptions  and  limitations  as  to  such  alcohol  rum  or 
articles  provided  by  law  and  regulations,  he  shaU  cause  an  analysis 
of  said  alcohol,  rum,  or  articles  to  be  made,  and  If  upon  such 
analysis  the  Commissioner  shall  find  that  said  alcohol,  rum  or 
articles  do  not  so  correspond,  he  shall  give  not  less  than  15  days* 
noUce  in  writing  to  the  person  who  Is  the  manufacturer  thereof 
r*  ff^^cause  why  said  alcohol,  rum.  or  articles  should  not  be 
dealt  with  as  other  distilled  spirits,  such  notice  to  be  served  per- 
!^^?  ?f  ^^  '■««*8tered  mall,  as  the  Commissioner  may  detemSne, 
and  shall  specify  the  time  when,  the  place  where,  and  the  na^ 
of  the  agent  or  oflJcial  before  whom  such  person  Is  required  to 

«hnw^  f'S*""'.*^^^  **  ■****  •^~**°''  "^  «■  articles  falls  to 
^i^.^f  ,'*'**'**'H°^'*'  *^*  Commissioner  that  the  alcohol. 
C^  ^nS^.,^?t  manufactured  by  him  correspond  to  the  descrlp^ 
^^^  ^^  limitations  as  to  such  alcohol,  rum.  or  articles  prb- 
Si^^l^^n'^n^  regulations,  his  permit  to  manufacture  and  seU 
thesame  shall  be  revoked.  The  manufacturer  may  by  appropriate 
SSSrS^.Sj*  "^^^w*^  *^"**y  ^«^«  ^^  ««on  of  the  Co^ls- 
SS^  of  thf^Jt?**,"",*  '''*""  °^*y  *«^™^  °^«il'y-  «»  "verse  the 
wSfSt  Uhh^^^^k°°"  **  ^^^  '^*»  *^<*  ^^  of  the  case  may 
SS^Ji»™f,^fi?  *^*  P«°dency  of  such  proceedings  may  re- 
^o^it?^"""*^"^-  "'••  "  '^*'  <U«Po.ltlon  Of  3»  alcLxol. 

d^Li  S*  ^.  ^_»a^^»cture  alcohol,  procure  It  tax  free, 
r^^^iMliJ^'J^Jf^.r^  "*®  specially  denatured  alcohol,  recow 
SS^SS  ^  5^*"'  denatured  alcohol,  or  transport  special^ 
draiitiffed  or  tax-free  alcohol,  without  fliHt  obtaining  a^rmlt 
ftom  toe  Commlailoner  so  to  do.    All  such  permitamS  be  lar^ 

JCT^aixer  August  31  In  any  year  to  December  81  of  the  succeeding 

taJ5S^alSl»,^5!?f  k'  ?'"°*'^  «peclaUy  denatured  alcohol  and 
SmSL?  «^l  *^  ^  *^*^  *°  »"«»»  terms  and  under  sSh 

«  of  toe  D^lrt^'rJi^^V^  po.«»lon  of  toe  United  States 

Every  t>JSS*13  S^S^tlS^'^^^J^^f"^"^*  "^"°'- 
by  the  Comml«loner"i^nra^;,^^aSe^f  T^''%;f^ 
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name  and  address  of  toe  person  to  whom  It  Is  issued  and  shall 
designate  and  limit  the  acts  toat  are  permitted  and  toe  time  when 
and  place  where  such  acta  may  be  performed.  No  permit  shall  be 
Issued  untu  a  verified,  written  application  shall  have  been  made 
toerefor,  setting  forth  toe  qualification  of  toe  applicant  and  toe 
purpose  for  which  the  alcohol  or  denatured  alcohol  Is  to  be  used. 
The  Commissioner  may  prescribe  the  form  of  all  permlta  and 
applications  and  toe  facta  to  be  set  forth  toereln.  Before  any 
permit  Is  granted,  the  Commissioner  may  require  a  bond  In  such 
form  and  amount  as  he  may  prescribe  to  Insure  compliance  wlto 
the  terms  of  the  permit  and  toe  provisions  of  this  title  and  of  title 
m  of  the  National  Prohibition  Act.  In  the  event  of  toe  refusal 
by  the  Commissioner  of  any  application  for  a  permit,  the  applicant 
may  have  a  review  of  his  decision  before  a  court  of  equity  In  toe 
manner  provided  in  section  6  of  this  title. 

Sec.  7.  If  at  any  time  toere  shall  be  filed  wlto  toe  Commissioner 
a  complaint  under  oath  setting  forth  facts  showing,  or  If  toe 
Commissioner  has  reason  to  beUeve.  toat  any  person  who  has  a 
permit  is  not  In  good  faith  conforming  to  the  provisions  of  tftiw 
title,  or  of  tlUe  m  of  toe  National  Prohibition  Act,  «  has  violated 
the  terms  of  such  permit,  or  has  made  any  false  statement  in  the 
application  therefor,  or  has  wlllfxxlly  failed  to  disclose  any  Infor- 
mation reqiilred  by  regulation  to  be  furnished,  or  has  violated  any 
law  of  toe  United  States  or  of  any  State.  Territory,  or  ponession 
of  the  United  States  or  of  the  District  of  Ccdxmibia  relating  to 
Intoxicating  liquor,  the  Commissioner  or  his  agent  shall  Immedi- 
ately issue  an  order  citing  such  person  to  appear  before  him  on  a 
day  named  not  more  than  30  and  not  less  toan  15  days  from  the 
date  of  service  uf>on  such  permittee  of  a  copy  of  the  citation, 
which  citation  shall  be  accompanied  by  a  copy  of  such  complaint, 
or  In  the  event  that  the  proceedings  be  initiated  by  the  Commis- 
sioner, wlto  a  statement  of  the  facta  constituting  the  violation 
Charged,  at  which  time  a  hearing  shall  be  had  imless  continued  for 
cause.  Such  hearings  shall  be  held  within  toe  Judicial  district 
and  witoln  60  miles  of  the  place  where  the  offense  is  alleged  to 
have  occurred,  unless  the  parties  agree  on  another  place.  If  It  be 
found  that  such  person  Is  not  in  good  faith  conforming  to  toe 
provisions  of  this  title,  or  of  title  III  of  the  National  Prohibition 
Act,  or  has  violated  the  terms  of  his  permit,  or  made  any  false 
statement  In  toe  application  therefor,  or  willfully  failed  to  disclose 
any  information  required  by  regrulatlon  to  be  furnished,  or  violated 
any  law  of  the  United  States  relating  to  intoxicating  liquor,  or 
willfully  violated  any  law  of  any  State,  Territory,  or  possession  of 
toe  United  States  or  of  the  District  of  Columbia  relating  to  intoxi- 
cating liquor,  such  permit  shall  be  revoked,  and  no  permit  shall  be 
granted  to  such  person  within  1  year  thereafter.  Should  toe 
permit  be  revoked  by  the  Commissioner,  the  permittee  may  have 
a  review  of  his  decision  before  a  court  of  equity  In  the  manner 
provided  In  section  5  of  this  title.  During  the  pendency  of  such 
action  such  permit  shall  be  temporarily  revoked. 

Sec.  8.  It  shall  be  unlawful  to  have  or  possess  any  liquor  or 
property  Intended  for  use  In  violating  the  provisions  of  this  title, 
or  of  title  m  of  the  National  PrtAlbltlon  Act,  or  the  Internal- 
revenue  laws,  or  regulations  prescribed  tmder  such  title  or  laws, 
or  which  has  been  so  used,  and  no  prop>erty  righto  shall  exist  in 
any  such  liquor  or  property.  A  search  warrant  may  issue  as  pro- 
Tided  In  title  XI  of  the  act  approved  June  15,  1917  (40  Stat.  238: 
18  U.  S.  C.  sees.  611-633) .  for  the  seizure  of  such  liquor  or  property. 
Nothing  in  this  section  shall  in  any  manner  limit  or  affect  any 
criminal  or  forfeiture  provision  of  the  Internal-revenue  laws,  or 
of  any  other  law.  The  seizure  and  forfeiture  of  any  liqucx*  or 
property  under  the  provisions  of  this  title,  or  under  the  provisions 
of  title  m  of  the  National  Prohibition  Act,  and  toe  disposition  of 
such  Uquor  or  property  subsequent  to  seizure  and  forfeiture,  or 
toe  dlspoelticm  of  the  proceeds  from  the  sale  of  such  liquor  or 
property,  shall  be  in  accordance  with  existing  laws  or  tooee  here- 
after in  existence  relating  to  selztires,  forfeitures,  and  disposition 
of  property  or  proceeds,  for  violation  of  toe  internal-revenue  laws. 

Sec.  9.  The  Commissioner,  his  asslstanta,  agenta.  and  Inspectors, 
and  all  otoer  officers,  employees,  or  agenta  of  toe  United  States, 
whose  duty  It  Is  to  enforce  criminal  laws,  shall  have  aU  the  righto, 
privileges,  powers,  and  protection  in  toe  enforcement  of  the  pro- 
visions of  this  title  and  of  title  III  of  toe  National  Prohibition  Act, 
which  are  conferred  by  law  for  the  enforcement  of  any  laws  in 
respect  of  the  taxation,  importation,  exportation,  transportation, 
manxifactiu-e.  possession,  or  iise  of,  or  traffic  in,  intoxicating 
liquors. 

Sbc.  10.  Any  person  violating  toe  provisions  of  this  title  or  at 
any  regulations  issued  therevmder,  for  which  offense  a  special  pen- 
alty is  not  prescribed,  shall  be  liable  to  toe  penalty  or  penalties 
prescribed  in  section  16  of  title  ni  of  the  National  Prohibition 
Act.  It  shall  be  toe  duty  of  toe  prosecuting  officer  to  ascertain, 
in  the  case  of  every  violation  of  this  title  or  toe  regulations  made 
toereunder,  for  which  offense  a  ^>eclal  penalty  is  not  prescribed, 
or  of  title  in  of  the  National  Prohibition  Act.  or  toe  regulations 
made  toereunder,  whether  toe  defendant  has  been  previously  con- 
victed and  to  plead  toe  prior  conviction  in  toe  affidavit,  informa- 
tion, cr  indictment. 

Ssc.  11.  No  person  shall  be  excused,  on  the  ground  that  It 
may  tend  to  incriminate  him  or  subject  him  to  a  penalty  or 
forfeiture,  from  attending  and  testifying,  or  producing  books, 
papers,  documents,  and  other  evidence  in  obedience  to  a  sub- 
pena  of  any  court  in  any  suit  or  proceeding  based  upon  or 
growing  out  of  any  aUeged  violation  of  this  title  or  of  title  ni 
of  the  National  Prohibition  Act:  but  no  natural  person  shaU 
be  prosecute  or  subjected  to  any  penalty  or  forfeiturs  tor  or 


on  aooount  of  any  transacUon.  matter,  or  thing  as  to  whloh, 
in  obedience  to  a  subpena  and  under  oaUi.  ha  may  so  tssttfy 
or  produce  evidence,  but  no  person  shall  be  exempt  from  pross 
cution  and  punishment  for  per|ury  oommltted  to  so  testifyliM. 

Sbc  12.  In  case  ot  a  sale  of  Uquor  or  denatured  alcolxd  or 
denatured  rum  where  the  deUvery  thereof  was  mads  by  a  oom- 
mon  or  otoer  carrier  the  sale  and  deUvery  for  purposss  ot 
prosecution  or  revocation  of  any  permit  ahaU  be  dtwmed  to  be 
made  to  toe  county  or  district  whereto  the  deUvery  was  mads 
by  such  carrier  to  toe  eonslgnee,  his  agent  or  employee,  or  to  the 
coimty  or  district  whereto  the  sale  was  made,  or  from  which 
toe  shipment  was  made,  and  prosecution  for  such  sale  or 
delivery  may  be  had  to  any  su<^  county  or  district. 

Sbc.  13.  In  any  affidavit,  information,  or  indictment  for  the 
vioUtion  of  tola  utle  or  of  title  zn  of  the  Natkmal  Pmhihttton 
Act.  or  of  boto.  separate  offenses  may  be  united  to  sqiarato  ooonts 
and  toe  defendant  may  be  tried  on  aU  at  one  trial  and  ibs 
penalty  for  all  offenses  may  be  Impossd.  It  shaU  not  bs  nsoss- 
sary  to  any  affidavit,  toformatlon.  or  indletmsat  to  glvs  the 
name  of  the  purchaser  or  to  toelude  any  dsCenatve  iMgatlTS 
avermento.  but  it  shaU  be  sufficient  to  state  that  ths  act  com- 
plained of  was  then  and  toere  prohibited  and  unlawful,  but 
this  provision  shaU  not  be  eonstnied  to  preiduds  tiM  trial  eowt 
from  directing  the  furnishing  ths  defendant  a  bUl  of  parUeularB 
when  it  deems  it  proper  to  do  so. 

Sbc.  14.  All  records  and  reporto  k^it  or  filed  under  tbs  pro- 
visions of  this  title  or  of  tlUe  in  of  the  NatloDal  ProhlbiUMi 
Act,  and  aU  liquor  or  proporty  to  which  such  raoords  or  isBortB 
relate,  shall  be  subject  to  inq>ectlon  at  any  reasonable  hour  by 
the  Commissioner  or  any  of  his  agenta  or  by  any  public  nrcise 
cutor  or  by  any  person  designated  by  him.  or  by  any  peace  oflcer 
in  the  State  where  the  records  or  rqiorto  are  kept,  and  eopiss  of 
such  records  and  reporto  d\aly  certified  by  the  panon  with  whom 
kepit  or  filed  may  be  totroduoed  to  evldenoe  wlto  Uks  effect 
as  toe  originals  toereof.  and  veriiied  allies  of  such  records  shall 
be  furnished  to  toe  Commissioner  when  called  for. 

Sbc.  16.  If  any  act  or  offense  is  a  violation  of  this  tttls  or  of 
title  m  of  the  National  Prohibition  Act.  and  alao  of  any  other 
law  to  regard  to  the  manufacture  car  »fTf>*liTn  of.  or  traffic  to. 
Intoxicating  liquw.  a  conviction  for  such  act  or  offense  under  ths 
one  shaU  be  a  bar  to  prosecutlcm  toerefor  under  the  other. 

Sbc.  16.  If  distilled  spirita  upon  which  the  Internal-revenue  tax 
has  not  been  paid  are  lost  by  theft,  accidental  fire,  or  other  cas- 
ualty while  to  possession  of  a  common  carrier  subject  to  the 
Transp<»taUon  Act  of  1920  or  the  Merchant  Marine  Act,  1030.  or 
If  lost  by  theft  from  a  dlsUUery  or  otoer  bonded  warehouse,  and 
it  shaU  be  made  to  appear  to  the  C<nnmls«ioner  that  such  losses 
did  not  occur  as  toe  result  of  negligence,  cozuxivaaoe,  f^lUitiim.  or 
fraud  on  toe  part  of  toe  owner  or  person  legally  aooountable  for 
Btich  distilled  spirits,  no  tax  shaU  be  nsnnsntil  or  collected  upon 
toe  distilled  splrlto  so  lost,  nor  shaU  any  tax  penalty  be  imposod 
or  collected  by  reason  of  such  loss,  but  the  exempUon  from  the 
tax  and  penalty  shall  only  be  allowed  to  the  extent  that  the  claim- 
ant Is  not  indemnified  against  or  recompensed  for  such  loes.  This 
provisicm  shall  apply  to  any  claim  for  taxes  or  tax  poialties  toat 
may  have  accrued  since  toe  passage  of  the  National  Prohibition 
Act  or  that  may  accrue  hereafter.  Nothing  to  this  section  shaU 
be  construed  as  to  any  manner  iimitit^  or  lestilcttog  the  provi- 
sions of  title  m  of  the  National  Pntfilbition  Act. 

Sbc.  17.  Section  S  of  Utle  m  of  the  NaUonal  Prdhlbition  Act 
(41  Stot.  S19:  27  U.  8.  C  sec.  7S)  Is  amended  to  read  as  follows: 

"  Warehouses  for  the  storage  and  distribution  of  alcohol  mey  be 
established  upon  filing  ot  application  and  bond,  and  Issuance  of 
permit  at  such  places,  either  to  ccmnectlon  wlto  the  manufactur- 
ing plant  or  elsewhere,  as  the  CommlssUmer  may  determine:  and 
toe  entry  and  storage  of  alcohol  therein,  and  the  withdrawals  of 
alcohol  therefrom  shall  be  made  to  such  containers  and  by  such 
means  as  toe  Commissioner  by  regulation  may  prescribe." 

Sbc.  18.  Section  II  of  title  m  of  the  National  ProhlbUloa  Act 
(41  Stat.  821:  37  U.  8.  C.  sec  81)  U  amended  to  read  as  foUows: 

"Alcohol  produced  at  any  Industrial  alcohol  plant  or  stored  to 
any  bonded  warehouse  may.  under  regulations,  be  withdrawn  tax 
free  as  provided  by  existing  law  from  such  plant  or  was^Muse  for 
transfer  to  any  draaturtog  plant  for  denaturation.  or  may.  under 
regulations,  btfore  or  after  denaturatton,  be  removed  from  any 
sTich  plant  or  warehouss  for  any  lawful  tax-free  purpoee. 

"l^lrlto  of  leee  proof  than  160  degrees  may.  und«'  regulationa. 
be  deemed  to  be  alcohol  for  the  purpoee  of  denaturatiOTL.  imder 
the  provisions  of  this  title. 

"Alcohol  may  be  withdrawn,  under  regulations,  from  any  indus- 
trial plant  or  bonded  mnhovme  tax  free  by  the  United  States 
or  any  governmental  agency  thereof,  or  by  the  several  Statee  and 
Territories  or  any  municipal  subdivision  toereof  or  by  the  District 
of  Columbia,  or  for  the  use  of  any  edentiflc  univendty  or  college 
of  learning,  any  laboratory  for  use  exclusively  to  scientific  reeearch. 
or  for  uae  to  any  hoqiltal  or  sanlttfltui. 

"  But  any  person  permitted  to  obtato  alcobol  tax  free,  except 
the  United  States  and  the  several  States  and  Territories  and  sub- 
divisions thereof,  and  the  District  of  Columbia,  shall  Ont  apply  for 
and  secure  a  permit  to  purchase  the  same  and  give  the  bonds  pre- 
scrtbed  under  section  6  of  the  Liquor  Law  Repeal  and  Enforce- 
ment Act.  but  alcohol  wltodrawn  for  nonbeverage  purposes  for 
use  of  the  United  States  and  the  several  States.  Terrltoles  and 
subdivisions  thereof,  and  the  IMstrlet  of  Columbia  may  be  pur- 
chased and  withdrawn  subject  only  to  such  regulations  as  may  bs 
prescribed." 
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Tmjc  n 
Bacnom  Ml.  Anj  otBotr.  agent,  or  employee  at  the  Utalted  Stmtm 
engaced  In  the  enforcement  of  any  lew  of  the  United  8t»tea  who 
■ball  aeereh  any  prlTate  dwelling  need  and  occupied  a*  aoch  dwell- 
ing wltbout  a  wammt  directing  such  aearch.  or  who.  while  engaged 
In  such  enfcffoement.  shall  without  a  search  warrant  maUdoualy 
and  without  rwMonable  cause  search  any  other  building  cr  prop- 
erty, shall  be  guUty  ot  a  misdemeanor  and  upon  oonnetion  thereof 
shall  be  fined  for  a  first  offense  not  more  than  tl,000.  and  for  & 
snbeequent  offense  not  mors  than  fljOOO,  or  Imprtsoned  not  more 
than  1  year,  or  both  such  fine  and  Imprtsonment:  Prmrtded,  That 
nothing  herein  contained  thtJl  apply  to  any  officer,  agent,  cr  em- 
ployee of  the  United  States  serrlng  a  warrant  of  arrest,  or  anest- 
ing  or  attempting  to  arrest  any  person  committing  or  attempting 
to  oommit  an  offense  In  the  presence  of  such  officer,  agent,  or  em- 
ployee, or  who  has  commltteid.  or  who  is  suspected  on  reasooAble 
grounds  of  having  committed,  a  felony. 

oJl^Tf',."?*..??*^  *°  *'"**'•  ■««*»*•  <*  emptors  of  the  United 
Statee  shall  falsely  represent  himself  to  be  such  officer,  agent,  or 

"°PyTy»  MX*  in  nuOx  assumed  character  slum  arrest  or  detain 
aiqr  person  or  shall  in  any  manner  search  the  person.  buUdlnaa.  or 
other  property  of  any  perwm.  shall  be  deemed  guilty  of  a  misde- 
meanor and  upon  oonTlctlon  thereof  shaU  be  punished  by  a  fine 
of  not  more  than  $1,000  or  Imprisoned  for  not  more  t»>^n  1  vaar 
or  by  both  such  fine  and  Imprisonment. 

An  act  to  proTlde  revenue  1^  the  taxation  of  certain  nonlntoxl- 
catlng  liquors,  and  for  other  purposes  ",  is  hereby  repealed 

<*>>  1^  shipment  or  transportation.  In  any  manner  or  by  any 
me^  wtetsoerer.  of  any  spirituous.  Tlnous,  malted,  fermented 

SL^^tISJS^H^L"*'"*  '^^  "^  ^*»**'  "«»  o»»  8Ute.  Terrl- 
S7*  *w£l?^*^  ?l  *^*  United  Stotes.  or  place  noncontiguous  to 
byit  subject  to  the  Jurladletlon   thereof.   Into  any  oth^  Stete 

to  but  subject  to  the  |url«llctlon  thereof,  or  from  any  fS«len 
oountty  into  any  State.  Territory,  or  District  of  the  Unltid  SttrtS 
or  ghkoe  nonocm^ous  to  but  subject  to  the  Jurisdiction  thereof, 
)21^  ^JP^^tS^^Ii™^'  "***«»•  'ennented.  or  other  Intoxl- 
5?H?y-?*'y*  "  intended,  by  any  person  Interested  therein,  to  be 
"f~'~*  r ""'"""'  •«^-  «  in  any  manner  used,  either  In  the 
ortfpMJp^^tge  or  otherwise.  In  Tlolatlon  of  any  Uw  of  such 
«Ute.  Temtory^or  District  of  the  United  States,  or  place  non- 
SJSSbtSr  '"'*^**^  ^  ^  Jurladletlon  thereof,  to  h«?e?y 

^SJL,*?;  **!2?^"  SL^  Act  of  May  18.  1917  (40  Stat.  W). 
cntlUed  "An  act  to  authorlBe  the  President  to  Inoease  temno- 
-^-rmrlly    the    IfUltary    Brtabllshment    of    the    T^todStot^^ 
•mended.  Is  hereby  repealed.  ' 

*«S?:_??*-  ^5^  Whenever,  in  any  proceeding  in  court  for  the 
fortelturejinder  the  Internal -revenue  laws,  of  any  vehicle  or  air- 
craft  seljaed  for  a  vloUtlon  of  the  Internal -revenue  laws  relating 
*?  j^^'?*'.  ««*  forfeiture  Is  decreed,  the  court  shaU  have  S- 
ciustve  Jurladletlon  to  remit  or  mitigate  the  forfeiture. 

(b)  IB  a^rjrach  proceeding  the  court  shaU  not  allow  the  claim 
of  any  claimant  for  remission  or  mltlgaUon  unlen  and  untU 
ae  oroves  (1)  that  he  has  an  Interest  in  such  vehicle  or  alr- 
?5r7K*f  S7^^^  otherwise,  which  he  acquired  In  good  faith. 
SL*^-^  had  at  no  time  any  knowledge^  or  reason  to  belled 
S^ri^f^^^  "  ^i"*^  be  used  in  the  violation  of  laws  of 
tha  Uhlted  StatM  or  of  any  Stato  relating  to  llqiior.  and  rs)  If 

S  ^?'?^  ^  Sr  ^^^  •'"^  *»y^«  cl!SlSt^S«Sri>u? 

zL.°!L^-^-*°y  ^y  wibject  to  any  contract  or  agreement  under 
Irf^^i!!??^^'*^  a  record  or  reputation  for  vloUtlng  Uws 
iiJ?'J??!2«^*f  «  0*  "y  SUte  relating  to  Kquorhas  a 
I^^.!^  "T^^w^  ■"**  ^•^^  "  afrcraftTthat.  befote  such 
^imant  acquired  hlstotereat.  or  such  other  perwn  acq^  Ws 

2?clSSf^.  ^22S!*^  "•£?•»»«»*.  whichever  occ^ed  Uter. 
*SJnW^^**^L5?***'  **  '••^'  ^'^  infonned  m  answer  to  his 


SS^  S^S?*..:^!??^"''"^*'*™  o**'  engaged  In  tSTwifSoe- 
mroreemwrt  oOev  of  the  locality  in  which  such  other  person 
SSS?^  *^5?**  ^"^^  "^  eootract  or  agreement,  of  tSeto- 
SffiJ^»^:^^  !?*  .****"  P««»  "»«  rSSdTaiid  Of  eiS 
locamy  in  whldt  the  dahnant  has  made  any  other  inoulrr  m  to 
the  eharaeter  or  flaaaelal  standing  of  such  othsr  ncrson.  ttiat 
•oeh  other  peraon  had  no  such  record  or  reputation. 
-*if ^J^'Sl*^.  '^'J'^^**  "^y  «5latmant  whose  etelm  tar  i«mt»- 

SSt^^^y!!^..*??*  **^  ****^  •nowwl  in  soeh  proceeding 

no,  upon  the  Jotnt  requaa*  of  any  two  or  mac«  dahnants  wh<M 
g*S*  f!.!°r?^  "««  *»y»  inteiests  are  not  subjctto  iSy  >S 
orlBtarvninttBtafeafes  claimed  and  allowed  in  sbdh  vro^^u. 
aaSMw  irfajotal  amount  In  eneas  of.  cr  equal  toTtlSrSSSS 
I^  ?-!^  T»y«^  <»  alreraft.  the  court  ihaU^itteiST;^ 

^SSL  S^Jf^^^^t.^tJ'^  «^  upoTplSmSt  Of  au 
mSSr^^i2?^-**«*^w"*'"°"  •"*  forfeiture  inearred  by  the 
Unltod  8ta«M.  IB  an  other  caaas  the  court  shall  order  dtewS- 
tioo  of  sodi  vehicle  or  alreraft  as  provldad  m  title  S  of  thlTaet- 

*?T**  ^^^V'  "**  mtlsfactlon  of  aU  aueh^spenasa.  of  a»  ra^ 
2J2Jb^  onler  Of  priority  among  th.  Claim,  allowed  J  «ch 


(d)  In  any  proceeding  In  court  for  the  forfeiture  under  tha 
internal-revenue  Uws  of  any  vehicle  or  aircraft  seised  for  a  vlola- 
umi  of  ttM  internal-revenue  laws  relating  to  liquor,  the  court  shaU 
onto  delivery  thereof  to  any  claimant  who  shall  establish  his  rtjtht 
to  the  Immediate  poaBeasion  thereof,  fuid  shaU  execute,  with  one 
°'w^*^  wireUes  approved  by  the  court,  and  deliver  to  the  court 
a  bond  to  the  United  States  for  the  paym^t  of  a  sum  equal  to  the 
appraised  ^alue  of  such  vehicle  or  aircnift.  Such  bond  shaU  bo 
wndltloned  to  return  such  vehicle  or  aircraft  at  the  tinxe  of  the 
mal  and  to  pay  the  difference  between  the  appraised  value  of 
siich  vehicle  or  aircraft  as  of  the  time  It  sh^  have   been  so 

#  ^!!*?  °'*  ^^^  "^  ***  appraised  value  thereof  as  of  the  time 
of  trial;  and  conditioned  further  that,  if  the  vehicle  or  aircraft 
be  not  returned  at  the  time  of  trial,  the  bond  shall  stand  in  Ueu 

'  *°**„'*_2pi^elte<J  in  the  same  manner  as.  such  vehicle  or  air- 
^*-  Notwithstanding  the  provisions  of  this  subsection  or  any 
^^^  provisions  of  law  relating  to  the  delivery  of  possession  on 
bond  of  vehicles  or  aircraft  sought  to  be  forfeited  under  the  inter- 
nal-revenue laws,  the  court  may,  in  its  discretion  and  upon  rood 
CB^^^i^m  by  the  United  States,  refuse  to  order  such  dSSve^ 

TRu  in 

SscTxoN  301.  As  used  In  this  title 

I.  ^f*L."?"*P*^y."  ™«»n8  all  personal  property.  Including  but  not 
Umlted  to  vessels,  vehicles,  and  aircraft;  ^^ 

-JiKi."^*°7  "wi^fi"****  *°y  execuUve  department,  independent 
ff *5J^^^fi*S!' .**°*^-  conunlsslon.  bureau,  service,  or  division  of 
the  United  SUtee,  and  any  corporation  in  which  the  United  Statee 
owns  aU  or  a  majority  of  the  stock.  «"*«««  ovAwa 

(3)  "  mrector  "  means  the  Director  of  the  Procurement  Division 
of  the  Treasury  Department  of  the  United  States  ^^ 

t»2?!^'.^;i^«l!?*»*^'''  ""**  "^y  property  is  or  has  been  volun- 
tartly  abandoned  to  any  agency  in  sxich  manner  as  to  vest  titi* 

and  devoted  to  official  use  only.    If  such  agency  shaU  not  deSS 

S.^^'lS^"^  ^"^I'J^  ""^  thereoF^iaU  f'SSwUh  nJS^ 
tJ-^Dlrertar^that   effect,    and    the   Director   shall,    within    a 

(a)  onto  such  agency  to  deUver  the  property  to  any  other 
ag^2^whlch  requests  and  in  hi.  Judgment  ^oJd^^Jen  toJ 

(b)  order  disposal  of  the  property  as  otherwise  provided  by  law 
te.  SOT.  to  the  event  that  any  property  seized  by  anTageicy  u 

orha.  been  forfeited  to  the  United  SUtes  otherwise  than  by  <5Lrt 
decree  it  may  to  the  event  that  the  property  is  not  ordered  bv 
competent  authority  to  be  returned  to  anf  claimant,  imd  iTlleu 
of  being  deposed  of  as  otherwise  provided  by  law  (tocludlM  aS^ 
vertteement  for  sale  and  sale),  be  retained  by  such  agen^  ^d 
devoted  to  offlclaluae  only.  If  such  agmcy  shaU  not  dLire  so  to 
retato  such  property,  the  head  thereof  sh^  forthwith  noSy  thS 
Dh-ector  to  that  effect,  and  such  property  shaU—  ^ 

*J^  is  the  event  that  it  is  not  ordered  by  competent  authority 
^y^^^'^'^J^J^I  c»**™»nt.  and  in  Ueu  of  being  disposed  of  2 
2Sn!f  iS^'^  K^  Uw  (including  advertisement  foVsaJe  an" 
Sll' ^K^^!!!**   *'y^,"»<^  »8«ncy.  upon   order  of  the   Director 

S^  In  S!?*ir,IS!!^^J  ^^Jf*  *°y  °"»«'  -Sency  which  requesS 
^  in  the  Judgment  of  the  Director  should  be  given  the  prop- 

(b)  upati  order  of  the  Director  given  within  a  reasonable  time, 
be  dlq>oeed  of  as  otherwise  provld^  by  Uw  "-~"~'^  wme. 

m^Li*^V^>.!**^JJ*^*  ***^  proceedhjgs  are  or  have  been  com- 
2^^  in^*^*  {*^*^*^  **  •^y  property  by  court  decree,  the 
S^SSL  .^  ■•*^  *^**  property  shaU  forthwith  notify  the 
^rector  andkmay  at  the  same  time  file  with  him  a  request  for 
mch  property  for  Its  official  use.    The  Director  shaU.  before  entry 

/ti^*^'  *^^^  ***  "*•  ~"^  ^  <»«»"  deUvery  of  such  property— 
(a)  to  the  agency  flUng  such  request:  or  P^pwvy 

ta^uiJi  2S^"f^*rT5*  ^.»>«^  filed,  to  any  other  agency  which 
•querts  and  in  the  Judgment  of  the  Dlrwtor  should  be  given  such 
>roperty;  or  "^ 

kJf  ^nS  SSiIf!S2L!?^  •"**^  "»**  property  has  not  requested  It. 
S2J2i.^^.^*ff*^  **~  requested  and  In  the  Judgment  of  the 
Sl^SUS?^  ^»^^T°  «»*  property,  and  if  in  the  Judgment  of 
Sf  £S2!^  ^^^P*!?^  "•y  ****'  become  necessary  to  aSTagency 

:  ?.ff?^  !??•  J52i^  miang  agency  to  be  retained  In  Its  custody. 

,  ^!^!!^^f,E^^!^  shaU^wlthln  a  reasonable  time,  order  such 
S?i?iJ?-  ^^^  ^  property  to  any  other  agency  which  requesto 

s  aa  ouierwue  provided  by  Uw, 

SL-rtflS?^'.'*  "^  ^^^^"^  ^  competent  authority  to  be  re- 
m^d  to  ai^  dahnant.  order  delivery  accordingly.    All  the  prop- 
er ifLT?***  nofuch  application  U  made  shaU  be  disposed  of  t^ 
1  be  court  In  aecordance  with  Uw.  «»*~-«~  «»  oy 

"1'  ffl^  '^^USS?'^^  •▼alUhto  to  any  agency  for  the  pur- 
i»i~i  -^Sff?'*?^*^*^.  ™*intenance.  and  repair  of  property  of  any 
1  ind  ataall  ba  arallabU  for  the  payment  of  aroenses^ooeraU^ 

!  r^SSri.^i!2I?S2S**  ^  ""•  '<»  °«<=*^  "«•:  fof  tl»e  payment 

tLJISn?2  ir?SS^  ^  •"*^«<*  pursuant  to  Uw.  and  fw  the 

J^JSSflS*^.^;"*^  '•~^**  ^  ^  <*"«  "ly  person  "Pon  the  duly 

I SJSS  2^**"  "^  mitigation  of  any  fSrfVlture;  ^d  for  relS- 

l^^^l^L^rJ^f^^  ••  hereafter  provided.    The  costs  of 

E?^iSf'H?!£?**^***'  ^PT^'  •»<»  storage  of  such  property  shall 

I  J^ii^SL'iS^  ^^^^^  "^"^  ■"'=*^  property  Vto  which  li 
JfM  Men  abandoned,  and.  if  such  property  U  later  deUvered  to 
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another  agency  for  offlcUl  use  xinder  sections  302,  303,  or  304  of  this 
title,  the  latter  shall  make  reimbursement  for  all  such  costs  in- 
curred prior  to  the  date  of  delivery  to  it  of  such  property. 

Sac.  306.  Retention  or  delivery  of  forfeited  or  abandoned  pr(^>- 
erty  under  this  title  shall  be  regarded  as  the  sale  thereof  for  the 
purpose  of  laws  providing  for  informer's  fees  or  remission  or  miti- 
gation of  any  forfeiture.  Any  property  so  acquired  when  no  longer 
needed  for  official  use  shall  be  disposed  (rf  In  the  same  manner  as 
other  surplus  property. 

Sac.  307.  The  Director  Is  authorised,  with  the  i^proval  of  the 
Secretary  of  the  Treasury,  (1)  to  reqxiire  any  agency,  from  time  to 
time,  to  make  a  report  of  all  property  abandoned  to  it  or  seiaed  and 
the  disposal  thereof,  and  (2)  to  make  such  rules  and  reguUtlons  as 
may  be  necessary  to  carry  out  the  provisions  of  this  title. 

Skc.  308.  (a)  The  act  entitied  "An  act  reUting  to  the  use  or  dis- 
posal of  vessels  or  vehicles  forfeited  to  the  United  States  for  viola- 
tion of  the  customs  laws  (H"  the  National  Prohibition  Act,  and  for 
other  purposes  "  (43  Stat.  1116) .  approved  March  3, 1925,  as  amended. 
Is  hereby  repealed. 

(b)  Nothing  contained  In  this  title  shall  be  construed  as  repealing 
any  other  laws  reUting  to  the  disposition  of  forfeited  or  abandoned 
property,  except  such  provisions  of  such  Uws  as  are  dlrecUy  in  con- 
flict with  any  provisions  of  this  title. 

<c)  The  following  classes  of  property  shall  not  be  subject  to  allo- 
cation under  sections  302,  303,  or  304  of  this  tltie.  but  shall  be 
disposed  of  in  the  manner  otherwise  provided  by  Uw: 

( 1 )  Arms  or  munitions  of  war  Included  in  section  4  of  titU  VI  of 
the  act  entitied  "An  act  to  punish  acts  of  Interference  with  the  for- 
eign reUtions,  the  neutrality,  and  the  foreign  commerce  of  the 
United  States,  to  punish  espionage,  and  better  to  enforce  the  crim- 
inal Uws  ot  the  United  States,  and  for  other  purposes  "  (40  Stat. 
S33),  approved  June  16,  1917.  as  amended: 

(2)  Narcotic  drugs,  as  defined  in  the  Narcotic  Drug  Import  and 
Exixirt  Act: 

(3)  Firearms,  as  defined  In  the  National  Firearms  Act:  and 

(4)  Such  other  classes  or  kinds  of  property  as  the  Director,  with 
the  approval  of  the  Secretary  of  the  Treasury,  may  deem  In  the 
public  interest,  and  may  by  rules  and  reguUUons  provide. 

Tlie  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  recon  jt  was  laid 
on  the  table. 

A  similar  House  bill  (H.  R.  8T71)  was  laid  on  the  table. 

KzmrsioN  OP  rkmarks 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  imanimous  consent 
to  extend  my  remarks  in  the  permanent  Rkcoid  next  to  those 
of  the  gentleman  from  New  York  [Bfr.  Cxllxr]  cm  August  19 
on  the  same  subject. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

GRAOUATTON    DAY   ADDRESS 

Mr.  FLANNAGAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rbcoro  by  printing  an  address 
that  I  delivered  to  the  graduates  of  Virginia  Intermont 
College.  Brist<d.  Va. 

The  SPEAKER.   Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  FLANNAQAN.  Mr.  Speaker,  under  leave  to  extend 
my  remarks  in  the  Rbcobd  I  include  the  following  address 
I  delivered  to  the  graduates  of  Virginia  Intermoot  College, 
Bristol,  Va.:  5-  \ 

I  esteem  It  a  high  privilege  to  be  permitted  to  participate  In  the 
exercises  here  this  morning.  It  Is  not  only  a  prlvUege  but  a  privi- 
lege coupled  with  a  responsibility  to  talk  to  young  girls  about  to 
embark  upon  the  voyage  of  womanhood:  and  if  at  tlmee  I  shall 
forget  myself  and  talk  about  the  personal  and  sacred  things  of 
life,  even  aa  a  father  would  talk  to  hU  daughter,  I  know  that  you 
will  forgive  me  when  I  remind  you  of  the  fact  that  an  auburn- 
haired,  brown-eyed  girl,  full  of  life,  happiness,  and  Joy,  caUs  me 
daddy,  and  becaiwe  she  does  I  am  a  better  man  and  Interested  in 
the  daughters  of  other  daddies. 

Time  was,  as  we  are  now  wont  to  view  things,  when  the  world  of 
woman  was  considered  circumscribed.  She  devoted  little  thought 
to  business,  not  because  she  did  not  have  the  capaclt|  but  because 
business  imder  the  old  order  feU  to  the  lot  of  meiF  Denied  the 
right  to  vote,  the  only  interest  she  manifested  In  pcMtlcs  was  the 
partisanship  she  loyaUy  dlqiUyed  for  the  causes  championed  by 
her  men.  But  In  the  realms  of  the  home  and  the  church  and  the 
school  she  reigned  supreme.  /  i 

We  of  the  old  order  know  that  It  was  mother  who  dre4w(l  us  In 
the  morning,  prepared  oxir  meals,  kept  our  clothes  In  order,  found 
our  lost  articles,  made  our  basebaUs  and  rag  dolls,  settled  our  quar- 
reU  and  disputes,  entertained  lis  when  lonesome,  smiled  away  our 
troubles,  kissed  away  oiir  tears,  gave  us  our  Satwday  night's  bath, 
and  even  tucked  us  In  bed  at  night  with  a  hug  and  a  kiss  that 
brought  sound  sleep  and  pleasant  dreams. 

We  of  the  old  order  know  that  It  was  mother  who  read  us  the 
Bible,  heard  our  prayers,  taught  us  our  Sunday  school  lesson, 
caused  us  to  memorize  the  catechism  and  passages  of  promise, 
"hope,  and  comfort  from  the  Bible,  made  us  observe  the  ffabbath. 


Instilled  in  us  spiritual  values,  and  then  ran  ^«"g«  In  sueh  aa 
orderly  way  on  Sunday  momlng  that  we  were  never  Ute  for  Sunday 
school  and  chiirch. 

We  of  the  old  order  know  that  It  was  mother  who  taxight  us 
our  lessons  at  night,  found  our  books  In  the  rooming,  acted  as 
contact  man  when  we  were  In  trouble  with  the  teacher,  whoaa 
faith  in  us  dissipated  our  discouragements,  whose  pride  gave  ua 
a  real  thrill  when  we  outstripped  the  others  at  aehocd.  and  who 
created  in  us  the  ambition  to  forge  ahead. 

Yes.  we  of  the  old  order  know  that  the  finer,  nobler  things  tn 
us  were  planted  there  In  childhood  by  mother. 

And  we  who  have  given  thought  to  the  matter  reallae  that  whlla 
we  speak  of  woman's  sphere  being  circumscribed  under  the  old 
order  that  such  was  not  the  case  because  In  reaUty  ahe  was  tha 
most  dynamic  force  the  old  order  produced.  She  was  the  old 
order!  What  her  children  stood  for  was  what  she  had  tau^it  1b 
the  home.  In  the  church,  and  In  tha  achool. 

WIU  any  one  question  that  a  mother  kindled  the  llama  at  Ub> 
erty  that  consiuMd  the  very  soul  of  Benry?  Will  any  on*  qusa* 
tlon  that  Waahlngton's  doKBd  determination  waa  but  the  s|»lttt 
of  a  determined,  persevering  mothert  WIU  any  one  question  that 
Uarahall's  great  decisions  that  knit  the  Union  together  with  hoona 
of  steel  were  but  the  expressions  at  a  mother  who  wanted  to  hoM 
fast  to  the  gains  we  had  madeT  Will  any  one  question  that  Llii> 
coin's  abhorence  for  sUvery  was  but  tha  child  of  freedom  a 
mother  had  planted  In  his  breast?  Will  any  one  question  that 
Westlnghoxise's  great  safety  and  Ubor-savlz^  Invention  of  tha 
air  brake  was  but  the  realised  craving  of  a  mother  to  relleva  the 
haaarda.  hardships,  and  toUa  of  the  sons  <a  muif  Will  any  ona 
question  that  Long's  medical  discovery  of  the  use  of  anaathetlca 
In  sivglcal  operations  was  but  the  realised  longing  of  a  mother 
to  aUevUte  pain  and  suffering?  WIU  any  ona  question  that  a 
mother  directed  the  great  crusade  led  by  Booth  to  reclaim  lost 
manhood  and  womanhood?  Will  any  one  question  that  Ifoody^ 
passion  to  save  souU  was  but  the  fruition  of  a  mothsr'a  praysta 
for  the  reign  of  the  Prince  of  Peace? 

Yes;  my  yotmg  friends,  under  the  old  order  oar  great  men. 
our  great  women,  were  birt  expressions  of  great  motherm,  Behind 
every  great  leader  at  progress  and  advanoesMnt  In  the  past  you 
will  find  that  the  dynamo  that  generated  his  vlskm.  hU  genius, 
his  strength  was  the  old-fashioned  mother  of  his  childhood. 

But  things  have  changed.  Woman's  q;ihere  can  no  longer  bs 
tamed  "  circumscribed.''  We  are  Uvlng  today  under  what  we  eall. 
for  lack  of  a  better  name,  the  "  new  order."  And  under  the  nsw 
order  women  are  now  participating,  not  by  proxy  throui^  their 
children  as  in  the  days  that  have  passed,  but  dlraetly  in  all  tlw 
activities  that  arrest  the  intention  of  men.  And  in  her  new  rols. 
as  was  to  be  expected,  she  has  forged  ahead;  and  har  Infttiwnoe  la 
her  new  fields,  be  It  said  to  her  credit,  has  bean  whoiesons. 

We  find  her  now  occupying  pactions  of  rssponsibatty  la  the 
business  world,  standing  In  the  fore  ranks  in  many  of  the  profsa- 
slons,  and  showing  an  aptitude  for  polttios  that  haa.  In  a  few  ahott 
years,  placed  her  in  our  Stato  leglaUtursa  tipon  our  highest  Stats 
courts,  upon  the  Federal  bench,  as  our  reprsseatatlvs  to  forslga  gov- 
ernments. In  both  branchea  at  the  United  States  Oongrass.  and  la 
the  President's  Cabinet.  The  Presldeney  Itseilf  Is  now  wlttaln 
reach. 

I  am  not  questi<Hilng  wosoan's  right  to  do  these  things.  X 
not  questioning  har  ability.  I  plead  guilty  to  being  aaumg 
who  gave  her  the  right  becaose  I  tho«wht  she  bad  the  ability.  I 
am  only  wondering  where  It  will  lead.  ~f  am  only  wondering,  yoong 
ladlee,  where  you  will  go  from  here. 

Facts  are  cruel  things.  They  have  no  sympathy,  no  smotlooa, 
no  sentlmexft.  and  yet  eoonar  en-  Uter  we  have  to  face  facta.  So 
do  not  think  that  I  am  cmd  If.  on  this  your  fata  day,  I  ihoald 
mention  something  that  gives  me  real  concern.  It  is  this:  If  our 
most  InttfOlgent.  oar  meet  talented,  our  most  refined,  our  most 
oonseersted  women  go  Into  boslness,  or  Into  oae  ot  the  prates 
slons.  or  Into  politics,  what  Is  going  to  bscoBis  of  the  homsf  Ahd 
If  the  home  degenerates,  what  will  become  of  the  ohurch.  of  the 
school,  of  the  State? 

It  takea  mothers,  you  know,  to  run  homea.  Aad.  rerasmbsr.  yoo 
cannot  run  a  business  and  at  the  same  time  ran  a  home,  noiiis 
how,  buslnesB  and  ths  home  wont  mU.  Ton  esaaot  follow  a  pro- 
fession and  at  the  same  time  run  a  home.  Somshow.  ths  praCas- 
slons  and  the  home  wont  mix.  Tou  cannot  diraot  ths  sntrs  of 
stato  and  at  the  same  time  run  a  home.  Somehow,  affatrs  of  stsis 
and  the  home  wont  mix.  And  In  qitte  of  our  boast  ad  pfogrws,  w« 
have  been  unable  so  far  to  find  a  substitute  for  ths  Tn^r^Mr  la  ths 
home.  And  mothers,  in  spite  of  the  wisarrtry  wtth  which  thsy  can 
handle  things,  are  uaabto  te  nm  homea  on  ths  SO-taoar  ••days-psr- 
week  basis.  It  takas  a  fttU-tlms  mottasr  to  rua  a  feaolae,  old- 
fashioned.  faU-tlaas  Amerleaa  boms. 

I  know  that  woman  has  brought  eklll  aad  syaqiasiiy  aad 
standing  to  the  professions.    And  yet  X  wonder  If  ths 
are  not  paying  an  awful  prlos  la  taking  thsm  away  from  tbs 
home. 

I  know  that  the  women  have  brought  ths  goldm  rule  to 
mm!  i^aced  It  upon  a  higher  pUne.  And  yet  X  wondsr  If 
Is  not  paylz«  an  awful  prlos  In  taking  thsm  away  flom  ths  homa. 

I  know  that  women  have  purified  politics  and  Novated  ths  affairs 
of  state.  And  yet  I  wonder  if  the  state  Is  not  paying  aa  awfol 
jvlce  In  taking  them  away  from  the  home. 

I  am  Just  wondering  If  America  can  afford  to  pay  the  price. 

Do  not  think  that  X  am  against  the  piugiesi  of  woman,  that  X 
am  against  her  devekqimsnt.  that  X  would  hinder  her  mentai  aad 
q>irltual  growth  in  any  way.  Sueh  is  not  the  case.  X  am  just 
wondering  If  she  eannot  reach  her  highest  development  right  la 
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the  bome.  I  know  from  actual  experience — from  my  mathm't 
home  and  from  the  home  of  the  one  whom  Ood  gave  me  a«  a 
helpmeet — what  an  old-fashioned  home  means;  and  I  am  only  co]  i- 
oemed  In  voruchaaflng  to  our  Nation  God's  greatest  gift  to  tlie 
chlktren  of  men — the  old-fashioned,  full-time  Christian  home. 

ICy  young  mends.  I  know  that  the  allurements  of  bxiaiaea,  tie 

iworeailuua,  and  politics  are  enticing,  and  that  the  very  thought  1 1 

the   wponatbitttles   and    the    grind    of    presiding   over   the    olc  - 

fashioned  home  is  disconsolatlng  to  many  of  you.    I  know  thi  t 

the  home  la  a  Jealous  mistress.     It  demands  industry  and  toll.     :  t 

demands  sacrlflces  and  priTatkms.    It  demands  baartaebea  az  d 

ftlef.    It  demands  smiles  and   sunshine.    It  it^tn^iri^^  sympattafr 

and  understanding.    It  demands  faith  aiul  hope  and  chanty.     I 

am  not  unmindful  of  these  demands.    But,  my  young  frtenda,  t«  - 

member  that  while  it  U  a  Jealous  mistress,  it  Is  also  a  generoui 

mlstrasa.    It  gives  freely  in  return  for  Its  unt<4d  ezactlngs.    H> 

InsUtutton  (m  earth  pajs  dividends  so  great.    The  good  that  radJ  - 

ates  from  an  old-fachloned  home  blesses  the  whole  community 

ofttlmes  the  whole  State,  the  whole  Nation.    Yes:  the  good  ger  '. 

crated  tn  the  humble,  old-fashioned  hosne  In  moore  than  one  caa  > 

bas  been  felt  annmd  the  world.    Dlvidcndal    Why.  the  dlvlden  I 

€t  a  lyarkltng-eyed  baby,  with  ito  cooa  and  ■allaa,  to  sufflclen ; 

'•eompeom  Par  moat  mothers,  but  when  that  dividend  grows  an(  I 

devciopa  into  a  real  man  or  a  real  woatan.  as  the  caae  mav  be  thtf  i 

Is  a  poaatbUlty  that  that  dividend  will  enrich  not  only  the  com  ■ 

munlty.  the  Stirte.  the  Nation,  bat  the  world,  and  thus  "*«^«»  al  t 

manktnrt  a«aln  indebted  to  motherhood.  ^ 

I  know  that  I  am  not  praaehtag  an  eaay  doetrtBe.    Oh.  I 

P*M  dearly  for  her  oostrlbutlon  to  society.    But  mbmIiov  I 

tbe  p^  €t  mniUm.    Aad  tf  thla  la  ao.  tbea  AiiMfleaa  v«ai«n.  1 1 

f or  tM  to  eenolece  the  tnOOh^  at  tbe  guiMi  Cobudos  - 

wfederUloD  at  tiM  world,  will  iHra*  to  eoottstte  tt  > 

by  mwidlaff  of«r  the  nirt  fMhliwd.  fulMte) 

1    May  Ood 

mm  pttfity  ead  atranfftbl    Ob.  wiuit 

Mii«i  to  aindt    IB  as  bumMe.  flkt-CMhioaad  boMM.  at  the 

m*  than  .0  I  evw  SSSS'tiilSStJrSSL^TSSSri''^  ^ 
iJSlS£Z.*iJ!^.S^  «*  Uf^-a^SthTyhieety.  <4 

uT  "y^  **"  ^  ^f  rtutlas  to  my  noTeminaiil      Tea;   tiMre 
'**™f^  Ina  a  aatated  moCber,  who  tMMbt  me  to  nrav  tiM  ater 
of  a  Savior  who  died  that  I  ml^t  UyZ^  *^  ^ 

I  am  not  an  ahwmlst.  I  am  not  a  pwalmiai    but  aomeiMw  i  am 

£2ir!L^  Jifr'^SilSSS^J^??*  "»•«  »  »»^  obeervedSi  tS 
^na^J!^^^!^**^*''^  toward  the  real  value  and  real  wortfc 
Sli^,^«~»»*«^  "****»"  '^  praalded  over  the  oid^faahSaM 
^^  ^■~^.~  .■•  <»»"'8<nf.    Why.  we  are  alieady  lefarrlng  to  tin 
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ySy.!K.!°**^  Who  Mw  f ouowing  the  footatepa  of  tbe^iothen 
-f^^"*^  mora  or  leaa  m  a  aanae  of  derision  aa  oAd-faahiMiMt 

tlve  MUeetlv*  to  dMlagulah  them.  Ofttlmaa  toat  a  look  is^aI 
?S.th^*°^J!'!!!2!i?'.i?^  "^  •keptlclsm.  thToth^Uie  iSE 

2  Hr*  rSy.SSff^.y*.'"*'**  ?  »^«wton.  the  other  tbe  toage 
wtawe.    Ond  MOeeta  the  tma«s  of  atraas^  the  otbar  the  ImMeof 

KS  </Sid"B;,2S^  the  ima^  or  the  world,  the  ^SS^tS 

nJt**  iS5*  "f*  *  •^  Invited  to  an  art  exhibit  In  oar  Canttal 
pity.  There  I  mw  aome  of  the  master  paintings  oC  the  aM- 
Xbmous  womea  queena.  even  martonnaa  1  walked  around  aslfte 
e  phjee  of  enchantment.  1  stood  before  a  portialt^^^  th! 
madonnas  and  envied  the  artist  the  vMon  hThad  owSt  ThS 
S?U.'^J?,"JLr*^  F"^  »^^  waltlnjTor^^Sin  S{ 

l^tJ^^^i^I  ""^  "  o^<>  woman-one  of  our  old-fashioned 
mother»-«ittlng  on  one  of  the  benches.     1  poaMd  her^evwS 

tl2f  i^  S*\.^  "•J**v**";  8***  'w-  oW.  the  cai«^^ 
fmn  weie  In  the  llnea  of  her  face,  her  handa  showed  that  t^ 

ahe  wee  not  o<  the  -  400  ".  and  yet  there  was  eomethlns   aa  Iflt 

wliSfK;  ^*  *^k"**  ?»  ^-    I  •«»  dSoSSSf  tilt  rtS 
waiting  for  her  son  whom  her  honest  toU  had  aent  throuS  one 

^^.^■^.^SSS!^**^,  iJf^  "*^  meet-he  was  a  dean- 

•.S^  .S^^Lf!^*  in  my  room  aU  alone  the  f aSTS  the  art 
gftUery  oommoBeed  to  peaa  by  In  kalcldoacopie  parwie.  but  thev 

SLSSKJ^SSS.:?  ♦^  *****  **»*  •^■toSTrhe^WsStSS 
•ttlnt— eomething  that  the  artlat  had  been  unable  to  nuto^ 

*^?!;..'*»*  •«»«»«»^  w"  what  I  had  seen  Stt*  fISe  J?  tS 

evjireasion  OK  BMiCheibood  that  the  Master  Artlat  k»h  i^intjMi 
there  by  (Upptaf  hla  toruah  in  the  colors  produoiS  firthSttbS 
S?^*5*-  ^"^  l»»«»uree.  aches  and  patoa^aBdlm  Sd  taiiStS 
£1 W  ^;^^  -nd  .njoyed  In  actlnt  tSTpirrSri^TjSS 

"**"j"'**'*  portrait.    Thatis  alL  ^^ 

My  yownc  frtenda,  the  maattiipieia  m  the  art  aaiiMv  <^  k...^ 

win  be  a  portraH  of  an  ol^kteahlooS  moSr        ^^  '^^ 

n,L5°^ZirJKS2?JS**;?**^i^  »rP«»*«W"tt«  that  are 
rourn.    I  am  not  ofecstotliis  the  cam  whan  I  a^  that  yon  and.  the 


other  girls  In  this  land  hold  In  your  handa  all  we  have  foxight  for 
Md  secured  In  the  past,  all  we  hold  sacred  and  dear,  our  reUglous 
freedom,  our  poUtical  freedom,  otir  freedOTi  of  the  preae.  oiu-  rteht 
to  peaceably  assemble,  our  right  to  petition  setting  forth  our 
plevances.  because  the  men  and  women  of  tomorrow  depend  uixm 
the  mothers  of  today.  *^ 

I  know  that  you  will  not  shun  so  great  a  responslbUlty.  I  know 
th^  you  will  not  prove  false  to  the  hopes  and  prayers  of  your 
fi;,  ^  ^^-  ^*^  ™*  ^^^  y°"  something  about  your  fathers.  Very 
Mttle  nasever  been  said  about  a  father's  hopes,  about  hJs  ambl- 
tloM,  about  his  sacrlflces,  and  perhape  you  are  too  young  to  reallm 
that  we  nurture  hopea.  cherish  ambtttona.  make  sacnflces.  and  nrmv 
Ferh^M  It  Is  altogether  our  fault.     Perhaps— and  I  say  it  wltai 

^^^7*  ""i??  y*^  **"*  *^«  <=■«»  of  the  day  to  manifest  our 
TO  feelings.  But  I  know,  because  I  am  a  father,  lust  an  ordinary 
rather,  no  bettw,  no  wocee,  I  hope,  than  the  common  run  of 
rathera.  and  I  know,  whether  my  daughto-  reallzee  it  or  not.  that 
^^L^t  ^v"**  "weetest,  purest,  cleanest  girl  on  earth,  and  I 
^^  }h'^  ^°P®  *°**  nightly  pray  that  some  day.  even  aa  my 
mott«-  did.  even  as  her  mother  did.  that  she  will  preside  over  one 
of  the  hiunble  homee  of  this  land,  training  boys  to  be  men  and 
p™  xo  be  women;  and  let  me  remind  you  that  your  fathers  feel 
the  same  way. 

»«^L?*^  »Wear  Indifferent,  we  may  not  outwardly  manifest  the 
interset  we  should,  we  may  be  awkward  In  expneslng  the  tender 
feeling  that  ev«r  mis  our  hearts,  but  my  young  filradTever  rtS^ 

SS-rS«JLf  .HSL^S^Tw*""*'''*^  crowning  disgrace  la  to  prove 
ZBtte  to  thorn  whom  Ood  has  committed  to  hla  keeping  • 

d^STt^^^Z!  t!!S  ^]f*°**  '^"**  "*  '^  f"^  rellftous  sohookk 
22r7?2?*/^i5?  *****  purpom  of  equipping  the  girls  of  this  lead 
tor  Uvea  of  aervtoe  and  oaefulnem.  iBavlBg  been  Sere  you  aw  now 
bJteriKiu^pedto  faot  life's  proMeme  and  oonSS'Sem/  nS 
qiMBtlon  BOW  arlsei:  Where  will  yov  bo  ftom  here?    Z  am  not  here 

2cSi-'£2fi.^2:L*  •msatiarthat  th.  tralntoTi^hJS 
rMelved  here  lefgr  better  th«a  any  advlee  I  can  offer    I  am  only 

55Iti!^ir..*^i2f*7  *^  •nl«qw  the  hope  thdt  your  jSuSiy 
S?ti^«7S.^  ^  tome  OhiljtlMi  home,  howev«  bumuTA 
^  i?fi^  i5?.l!5i'?^  ^.  «•'«»*«»  that  Ood  has  ID  store  for 
'^^  ^3  ^  OMticated  to  training  Ood-fearlng  Uberty-lovlnff  bote 

•tege  of  Ufe  than  w«,  tbebr  forebeara,  have  been. 
iZTiMsioiv  or  iniA»Kg 
Mr.  O'CONNOR.  Blr.  Speaker,  to  order  to  expedite  tbe 
business  of  the  House,  I  ask  unanimous  consent  that  every 
Member  may  have  permission  as  often  as  he  sees  fit  until  the 
end  of  the  session  to  print  in  the  RuotB  an  extension  of  his 
own  remarks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Yoric? 

Mr.  SNELL.    It  is  understood  that  that  is  not  to  include 
extraneous  matter? 
The  SPEAKER,   lliat  is  the  understanding, 
•niere  was  no  objection. 

PBWlfTSSIOW  TO  ASIMUtSS  >HX  HOVSB 

Ml.  HOEPPEL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  i  mlnntea. 

Hie  SPEAKER,  llie  genUenum  from  California  asks 
unanimous  consent  to  address  the  House  for  8  ninutea.  Is 
there  objection? 

■nicre  was  no  objectlan. 

Mr.  HOEPPEL.  Mr.  Speaker,  yesterday  I  introduced  a 
resolution  providing  for  the  promotion  of  a  technical  ser- 
geant of  the  Signal  Corps  of  the  United  States  Army  to  tbe 
rank  of  master  sergeant  of  the  Signal  Corps  of  the  Army. 
The  sergeant  whom  my  rescdution  would  promote  recovered 
the  bodies  of  Wiley  Post  and  WIU  Rogers  f  oUowing  the  air- 
plane accident  near  Point  Barrow,  and  he  stood  valiantly  at 
the  radio  key  to  flash  the  news  to  the  world  and  to  receive 
instructions  in  connection  with  the  return  of  the  bodies. 
The  resolution  provides  for  an  increase  in  one  grade  only 

Th^  morning  the  Military  Affairs  Committee  of  the  House 
considered  Itls  Mil,  and  I  have  just  been  advised  that  they 
reported  it  unfavorably,  notwithstanding  the  outstandingly 
meritorious  work  of  Technical  Sgt  Stanley  R.  Morgan  in 
connection  with  the  unfortunate  accident  which  befell  two 
or  our  loa/^ing  citizens. 

^L7^^^  the  American  people  to  know  the  attitude  of  the 
MllltMy  Affairs  Committee  of  the  House  of  RepresentaUves 
towanl  enlisted  men.  especially  when  they  perform  some 
outstanding  feat  such  as  the  one  I  have  just  described 

K^  i!J^  ^°/*t  ^'*^***  a  bill  to  promote  approximatdy 
6.000  officers  of  the  Army,  which  will  entaU  a  potential  cost 
m  active  and  retired  pay  of  from  $9,000,000  to  $12,000,000 
per  annum,    lliis  bin  was  unanimously  favored  by  tbe  Mili- 
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tary  Affairs  Committee  of  the  Rouse,  and  it  is  this  same 
committee  which  rejects  the  resolution  to  which  I  have  re- 
ferred, providing  one  Increase  in  grade  for  a  sergeant  who 
performed  relief  work  in  an  outstandingly  commendable 
manner.  In  my  opinion,  the  House  Military  Affairs  Com- 
mittee is  justly  subject  to  criticism  because  of  its  incon- 
sistency in  failing  to  recognize  one  enlisted  man  for  promo- 
tion, while  it  actively  sponsored  the  promotion  of  anuroxi- 
mately  5,000  officers. 

Today's  press  quotes  Admiral  Sims,  retired,  as  stating  that 
the  morale  and  efficiency  of  the  Navy  suffers  because  of  the 
unfair  system  of  promotion  which  operates  in  the  Navy. 
Bffy  attention  has  been  called  to  the  fact  that  the  same 
inefficiency  exists  in  the  Army,  similarly  lowering  the  morale 
of  the  service,  due  to  the  fact  that  officers  have  been  pro- 
moted to  high  rank  in  such  numbers  that  they  have  no  com- 
mensurate command  for  them.  I  received  a  letter  this 
morning  advising  me  that  one  regiment  at  Fort  Sam  Hous- 
ton. Tex.,  has  11  majors.  Soon  we  win  have  more  majors  in 
the  Army  than  we  have  second  lieutenants,  and  the  pathetic 
point  is  that  we  have  no  adequate  command  for  these  ma- 
jors, while  lieutenants  win  be  overworked.  In  addition,  tbe 
present  promotion  system  which  forces  able-bodied  gradu- 
at«i  of  AnnapoUs  and  West  Point  on  tbe  retired  list,  with 
hlfb  pay  for  tbe  b«lano«  of  tbelr  Urei,  is,  in  my  optnlon.  tn 
absolutely  unjuttiflable  burden  upon  tbe  taxpayers  at  this 
time. 

Just  a  few  days  ago  we  paesed  a  bin  to  provide  retired  p«y 
at  ISM  monthly  for  tbe  balance  of  bli  life  for  an  Individual 
who  bad  never  aerved  a  day  In  tbe  Regular  Army  as  aa 
offleer.  The  MUltary  Affairs  Committee,  which  reported  this 
bin  favorably,  is  thus,  in  my  opinion,  indicted  by  its  own 
action  in  tbe  eases  I  have  mentioned  for  favoritism  to  tbe 
officers  of  the  service  and  a  deplorable  lack  of  ccmsideratkm 
to  the  enlisted  men. 

This  attitude  on  the  part  of  tbe  MlUtuy  Affairs  Commit- 
tee of  the  House  is  naturally  a  basis  for  its  favorable  con- 
sideration and  report  of  tbe  pending  peace-time  sedition 
bill  directed  against  the  enlisted  men  of  the  service  in  an 
effort,  it  would  appear,  to  insure  loyalty  through  coercion, 
and  in  my  opinion  it  may  be  construed  as  an  Indirect  con- 
fession of  apprehension  as  to  the  possible  reaction  among 
thinking  people  to  the  discriminations  and  injustices  which 
are  so  flagrantiy  operative  against  the  enlisted  men.  Of 
course,  it  will  be  necessary  to  enact  restrictive  laws  directed 
against  enlisted  men  if  the  Congress  of  the  United  States 
continues  to  legislate  so  munificently  for  the  officers  and, 
at  the  same  time,  disregard  the  claims  of  simple  justice  in 
behalf  of  the  enlisted  men. 

In  order  to  bring  my  resolution  before  the  House  I  ask 
unanimous  consent  that  the  resolution  be  read  and  immedi- 
ately considered. 

The  SPEAKER.  Without  objection,  the  Clerk  will  report 
the  resolution. 

The  Clerk  read  the  resolution,  as  follows: 

House  Joint  Resolution  390 

To  authorize  and  direct  the  promotion  of  Technical  Sgt.  Stanley 
R.  Morgan.  Signal  Corps,  United  Statee  Army,  to  the  rank  of 
master  sergeant.  Signal  Corpa,  United  Statea  Army 

Resolved,  etc..  That  the  Secretary  of  War  la  hereby  authorlaed 
and  directed  to  promote  Technical  Sgt.  Stanley  R.  Morgan,  Signal 
Corps,  United  States  Army,  to  the  rank  of  master  sergeant.  Signal 
Corps,  United  States  Army. 

Sec.  2.  The  master  sergeant  hereby  authorised  shall  be  In  addi- 
tion to  the  authorized  quota  of  master  sergeant  In  the  Signal 
Corps  under  existing  law  and  regulations  of  the  War  Department. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

Mr.  RANSLEY.  Mr.  Speaker,  the  rescdution  has  not  been 
considered  by  the  committee.    Tlierefore,  I  object. 

Mr.  HOEPPEL.  I  am  surprised  that  the  genUeman  from 
Pennsylvania  should  object.  He  was  one  of  the  ardent  ad- 
vocates of  the  officers'  prcnnotion  bill,  to  which  I  referred, 
which  saddles  an  unnecessary  burden  on  the  taxpayers  in 
this  time  ctf  depression.  He  voted  for  that  raid  on  the  Treas- 
ury, notwithstanding  that  his  party,  the  Republican  Party, 
has  criticized  the  Democrats  for  failure  to  balance  Um 
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Budget.  How  can  the  Republicans  crlticlae  the  Democratic 
administration  for  not  Kftin»w.tnj  the  Budget  while  their 
Republican  leaders  vote  Increasingly  for  unnecessary,  un- 
merited, and  uncalled-for  appropriations? 

Furthermore,  the  genUonan  who  claims  the  resolution 
was  not  considered  by  the  Bfilitary  Affairs  Committee  is  in 
error,  according  to  my  information.  I  was  twice  present  at 
the  committee  rooms  this  morning,  and  the  genUeman  from 
Pennsylvania  was  absent.  I  conferred  with  the  chairman  of 
the  committee  before  introducing  this  resolution,  and  I  am 
inclined  to  beUeve  that  he  favors  the  passage  of  this  resolu- 
tion. Furthermore,  for  the  infonnation  of  the  gentleman 
from  Pennsylvania.  I  wish  to  state  that  the  clerk  of  the 
committee  informed  me  that  the  rescdution  was  considered 
by  the  committee  in  executive  session  and  was  unfavorably 
reported. 

OLb-AGI  PKmXON  XM  THS  SUTIICT  OT  OOLUIOU 

Mr.  PALMISANO.  Mr.  Speaker,  I  ask  unanimous  codsobI 
to  take  from  the  Speaker's  table  the  bin  (H.  R.  6e23)  to 
amend  the  Code  of  Laws  for  the  District  of  Columbia  la 
relation  to  provldtaf  awlitanei  afalnst  old-«f«  waota.  with 
Senate  amendments  thtrtCo,  and  concur  in  the  0enat« 
amendments. 

Hm  BFEAKMR.  TTw  ftnttomaa  from  Marytaad  Mkf 
unanimous  eonsent  to  takt  from  the  tpMktr^  table  the  bm 
K.  R.  M33.  with  Senate  amendmenU  thereto,  and  eoneur 
la  the  same.   The  Clerk  wttl  report  the  Senate  amendmenta. 

The  Clerk  raad  the  Senate  amendmente,  as  followt: 

rage  a,  llBo  i.  strike  out  "  10 "  and  iBMrt  "9." 

Page  a,  line  9.  after  •*  asiiofmie  ".  laaert  ".  and  who  has  iwided 
therein  oontlBuoualy  for  1  year  Unmedlately  preoedlag  the  said 
appllcatloo.'* 

Page  t.  line  1,  after  "  act ",  tnmrt  ",  and  shall  make  and  render 
any  and  all  roporta  required  by  the  VMwal  Soelal  ■eeuMty  Board 
or  otherwise  authorlaed  or  required  by  law." 

Page  8,  line  14,  after  "for^  whers  It  ooeurs  tbe 
Insert  "hearing  and." 

Page  4.  line  31.  strike  out  "  reUaf  "  and  inaart  «  aa 

Page  4.  line  31,  after  "  oanaldered  "  Insert  "  reviewed." 

Page  S,  line  e,  strike  out  " amlstanoe,  and  It  may"  and  iasait 
"  aaelstanoe  and  to." 

Page  6.  after  Une  36.  Insert: 

"Sbc.  11.  The  kindred  of  any  peraons  otherwise  entitled  to  old- 
age  assletanoe  tinder  the  provlalons  of  this  act,  in  line  and  degree 
of  spouse,  father,  child,  or  grandchUd  living  In  the  District  of 
Columbia  and  of  sufflelent  ability  so  to  do  diall  be  bound  to  sup- 
port such  person.  In  the  order  above  named  and  In  proportion  to 
their  respective  ablUty.  If  at  any  time  during  the  continuance  of 
old-age  aaslstance  the  Board  of  CommlaaloDerB  or  Its  deaignated 
agency  has  reason  to  believe  that  a  apouse,  father,  ehlld,  or  grand- 
chUd la  reasonably  able  to  aaalat  him.  It  shaU  be  empowved  to 
bring  s\ilt,  after  notifying  such  person  of  the  amount  of  old-age 
assistance,  against  such  spouse,  father,  chUd.  or  grandchild  to 
recover  the  amount  of  ssststanre  provided  under  the  act,  or  such 
part  tbersttf  as  such  qpouse,  father,  child,  or  grandchild  waa 
reasonably  able  to  pay." 

Page  e,  Una  1,  strike  out  "  11 "  and  Insert  "  13." 

Page  e.  Une  1.  after  "of  Inesrt  "a." 

Page  e,  line  3.  after  "  a  "  Inaert  "  radptent." 

Page  e,  Une  8,  after  "with"  Inaert  "simple  Interest  at  the 
rato  of." 

Page  e,  line  4,  strike  out  •^interest'*  and  Insert  "per  annum." 

Page  e,  line  15.  atrlka  out  "  aeeurlty  "  and  Inaert  "  asalstanre." 

Page  6,  Une  23,  after  "  It.",  Insert  "  If  the  ZMstrlct  of  Columbia 
collects  from  the  estate  of  any  reorient  of  old-age  assistance  any 
amount  with  respect  to  old-age  aaststanoe  fumlabed  him  under 
thia  act,  one-half  of  the  net  amount  ao  collected  ahan  be  paid  to 
the  United  Stotee  In  aocordanoe  with  the  provMoos  of  Title  Z  of 
the  Social  Security  Act." 

Page  6.  line  34.  strtke  out  "  13  "  and  Insert  "  IS." 

Page  e.  line  34.  strUm  out  "  annually." 

Page  6,  line  34,  after  "  appnqprlato  ",  Inaert  "  annnaWy." 

Page  7,  line  1,  strike  out  "sum"  and  Inaart  "euau." 

Page  7,  line  1,  strike  out  "  for  "  and  Inaert  "  to  pay  the  ahare  of 
the  District  of  Ocdumbla  for." 

Page  7.  line  3,  after  "assletanoe".  Insert  "provided  under  thie 
act." 

X>age  7,  line  2,  after  "  defray  ",  Insert  "  Ita  share." 

Page  7,  line  4.  after  "  annual ".  Inaert  "  District  of  Columbia." 

Page  7,  line  5,  strike  out  "sum"  and  Inaert  "sums." 

Pi«e  7,  line  6,  strike  out  "  and." 

Page  7.  line  6.  strike  out  "  purpoee  "  and  Insert  "  purpoass." 

Page  7,  Une  10,  strtke  out  "  18  '  and  Inaart  "  14." 

Page  7,  after  line  18,  Insert: 

"  Sac.  18.  The  Board  'of  Oommlastonera  or  Ite  dedgnated  agency  fts 
hexeby  authorlaed  and  directed  to  oooperato  In  all  neoseaary  re- 
spects with  the  Social  Securtty  Board  of  the  United  Stotea  Oorem- 
ment  in  the  administration  of  this  act,  and  to  accept  any 
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apportloiiad  bjr  such  Board  m  an  available  under  kbe 

proTlalons  of  tbe  Social  Security  Act." 

Pace  7.  Itae  14.  ctrllce  ofot  "  14  "  and  Inaert  "  16." 

The  SPEAKER.    Is  there  objection? 

Mr.  TABER.    Mr.  Speaker,   will  tbe  gentleman  tell 
what  this  is  about? 

Mr.  PALBGSANO.    This  Is  the  old-age  pension  bill 
tlie  District  of  Columbia.    It  is  similar  to  the  FMeral  sodld- 
sccurity  bin  which  we  passed  sometime  ago. 

Mr.  TABER.    What  do  the  Senate  amendments  do  to 
What  do  they  accomplish? 

Mr.  PALMLSANO.    The  bill  as  originally  passed  by 


us 


or 


.House  was  a  little  more  liberal  than  the  ftdcral  sociil 

Senate  added  provisions  to  »w^Vf 


August  20 


t? 


tUi 


it 


Df 


tie 


security  bin  and  the 
conform  to  that  bilL 

Mr.  TABER.  Does  it  provide  that  the  District  win  out  «* 
its  own  funds  take  care  of  the  same  things  that  the  gent  5- 
man's  State  and  my  SUte  will  be  called  npoo  to  ta  Le 
care  of?  ^^ 

Mr.  PALBOSANO.    Tea.    It  Is  in  conformance  with 
FMeral  bilL 

**'"•  TABER.  It  does  not  impose  any  chaiie  on  the  Fte  I- 
eral  TTearary  other  than  the  original  aocial-securitv  fa  U 
provides? 

Mr.  PAUHSANO.  Na  Ttut  PWeral  Oovemment  wojd 
ivovlde  the  same  as  it  does  to  a  State. 

The  SPEAKER.    Is  there  objecUon? 

TTiere  was  no  objection. 

The  Senate  amendments  were  concurred  In  and  a  motidn 
to  reconsider  the  vote  by  which  they  were  concurred  in  wns 
laid  on  the  table. 


APPKAU   nOM   KTTLntGS   OT   UTILrrT    COXMISSIOir.    DisnticT   <r 

COLUMBIA 

Ifr.PALMISANO.  Mr.  Speaker,  I  ask  unanimous  conseik 
to  take  from  the  Speaker's  table  the  bill  H.  R.  S4«2.  to  amen  i 
an  act  entitled  "An  act  to  provide  for  the  expenses  of  tfc  b 
government  o<  the  Dtetriet  of  ColumbU  for  the  fiscal  year 

March  4^  1913  ^  and  for  other  purposes,  with  Senate  amen^  - 
2JZ  ^^'  ^^  concur  in  the  Senate  amendments 
TUe   SPKAKBR.    The   gentleman   from    Maryland   asks 

rS^  SS^  ^^  '^  ^^  Speakers  table  the  W 1 
H.  R.  34«2,  with  Senate  amendments  thereto,  and  concur  1 1 
me  lame.  ^^ 

^  Clerk  win  report  the  Senate  amendments 

Tne  Clerk  read  the  Senate  amendments,  as  foOows* 

The  8PBAKKR.    Is  there  obJectian? 

Mr.  CARPENTER.    Mi".  Speaker,  this  is  a  taffl  to  DnwMf 

!5!i^?*^  2  ^*™*"*-  The  only  amendmOTtsttSWen 
made  to  the  House  bill  appear  in  paragraph  66  of  SThoS 
Print,  commencing  in  line  T.  The  House  bin.  a.  a*S»S 
PMsed.  read  as  foDows:  —.  «•  ungmauy 

Tlie  Senate  amended  tbe  bin  to  read  as  foDows* 

«a«-«LSrjg5S^.*?cS?clSf^  **  ***•  CO— 1-an  are 

Tlie  resutt  of  the  amendments  Is  to  strike  out  the  worda 
-  If  supported  by  sobaCantial  evidenee  -  and  to^lSe^S^ 
"um^^sonable ••  before  the  word  " artjltiarj^'.^^ ^ 
wording  was  aomewhat  opposed  by  Mr.  Rbberts.^eonte'a 
counsel  and  Mr.  Prettyman.  fbr  the  DtetrteTtoSB  ^o J 
^  S'^S.^'J^"  «ibcommIttee  of^Soae  STvCTi^s 
IS  ^^^'^S!:^*****  •mendmeots  rcmova  any  qoe^  of 
the  unconstitutionality  of  this  section.  I  t^  it  iTiSvlS 
■JtetoMwe  to  them.  When  n  came  up  In  toTsoJrte^ 
•aendmcjits  were  opposed  br  Senator  La  P^a^^ 

won  on  hia  oK««ttion  to  the  ameodment^  awl  ttS^^ 


there  was  objection  to  the  conaidenttion  of  the  biU  by  Sena- 
tor Knic  without  the  amendments,  he  withdrew  his  obJec*) 
tioo  to  these  amendments  to  enable  this  biU  to  be  enacted* 
at  this  session  of  Congress. 

Tbe  SPEAiOSR.    Is  there  obJecUon? 

There  was  no  objection. 

Tbe  Senate  amendments  were  agreed  to,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

DISTRICT  OF  COLUXBIA  AI.COHOL  BXVKRACX  COMTROL  ACT 

Mr  PALMISANO.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  6510)  to 
amend  the  District  of  Columbia  Alcoholic  Beverage  Cotxtrol 
Act.  with  Senate  amendments,  and  concur  in  the  Senate 
amendments.  ««»i« 

The  Clerk  read  the  title  of  the  biU. 

Tlie  Clerk  read  the  Senate  amendments  as  foUows; 

^ge  1.  line  8.  etrlkc  out  "(c)"  and  Inaert  "(q)  " 
"  S^  ta^SSe®?!^^  out  aU  after  "  1934  ".  down  to  and  including 

Page  a,  line  11,  strike  out  "  8  "  and  inaert  "  2  - 

Page  8,  line  14.  etrlke  out  "  4  -  and  Inaert  "  8 "" 

«ge  4.  line  21,  etrlke  out  "  5  "  and  Insert  "  4!- 

P«ge  6.  Une  II.  strike  out  "  6  "  and  Inaert  "  5  - 

«ig»  6,  line  8.  strike  out  "  7  "  and  Insert  "  6  " 

«ge  6.  line  21,  strlka  out  "  8  -  and  Insert  "  7  " 

«ge  8.  line  6.  strike  out  "  •  "  and  Inaert  "  8  " 

Page  9.  line  5.  strike  out  "  10  "  and  Insert  "'9  " 

^ge  10.  line  20,  strike  oxrt  "  11  -  and  Insert  "  io  " 

«ge  11.  line  10.  strike  out  "  12  "  and  Insert  "  ll"- 

Page  12.  Une  16.  strike  out  "  13  "  and  Insert  "  12  - 
InT^r"  ta^Sne '2?^  out  aU  after  "  has  ".  dowii  to  and  indud- 

Page  13.  line  3,  strike  out  "  14  "  and  insert  "  18  •• 

Sf !  Jf  •  \^  I  !HIi*  *****  "  P^W^g."  •»<«  insert'  "  parking; ". 

2f!  iJ'   ^!  12:  f^*  out  -  premises.-  and  Insert  "premises.-. 
Page  13.  line  20.  etaike  out  "  15  "  and  Insert  "14."  ^^ 

SS!  ?1  I!***  ?*  ■*'*^  out  "  16  "  and  Insert  "15." 
Page  16.  line  1.  strike  out  "  17  "  and  insert  "  16  " 

S!!  \l  liSfw^  '^^  out  "  18  "  and  insert  "  17." 
•^    i«^?*  2?1"""  ^  ^  "•  inclusive,  and  insert- 
BK.  18.  TlJe  OommlBslonerB  of  the  District  of  csoinmhi.  ... 

llouised7SiVwT^^«»^^*?^  "^  regular  stock  on  hand  in  a 
VM^  SJr^/^Jl,**^?^  *="  <»  P«u«en«er-carryln«  marlnl 
«^  L,^*?J^**  Commissioners  are  also  authorized  to  per^ 
Sf?hl^?S!^°  ^™***  '  "f*^^  P«™^*  »  PermltTto  be  iSSd 
SeiiL^iSS^  ^^^^:!T  ^^^^  Board.  u^T^pU^tSnnSTJ 

1^  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentieman  from  Maryland?  ^^w*.  «i  ute 

iJ^-nSf^!™?  11  °*^°-    R««^^««  the  right  to  object.  I 
jwt  wiA  to  can  attention  to  the  fact  that  this  bffl  has Wr 
been  passed  by  the  House. 
Mr.  PAUMISANO.    Oh.  yes;  ft  has. 

J£"  JSSS!^°*il\  "^^^^^  ^oes  not  show  It 
Mr.  PALMISANO.    It  has  passed  the  House. 

The  SPEAKER.    The  Chair  is  so  informed. 

Is  there  obJectiosir 

lliere  was  no  objection. 

The  Senate  amendments  were  agreed  to. 

A  motion  to  reconsider  was  laid  (m  the  table. 

Utaxxao  SZAntS-ALASKA  HI6HWAT 

for'^'^S^lS^^'^LiSJ'***^-  ^  ^  unanimous  consent^ 
Si^i?S^l!S55^~**°'*  <rf  the  bill  (S.  1374)  author- 
b^the  survey,  location,  and  construction  of  a  highway  to 
^m^  the  northwestern  part  of  continental  UiSS^tltS 
Jtt^tish  Columbia.  Yukon  Territory,  and  the  ?Sto^^ 


■nie  Clerk  read  the  title  of  the  bflL 

dJ^i^^^^^    •"»«  »^  merely  authoria«  the  Pr«|. 

SScS-S^S.SS^^J?,""*'*'*  negotiations^^ 
tae  Canadian  aathorttieB  for  the  location  and  survey  of  the 
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so-called  "Alaska  highway."  Tlie  biU  carries  no  appropria- 
tion. The  Committee  on  Roads  struck  out  the  appropriation 
of  $100,000  and  $2,000,000.  It  is  merely  an  authorization  to 
start  negotiations.    It  carries  no  appropriation  whatsoever. 

Mr.  RICH.    Has  any  committee  reported  this  to  the  House? 

Mr.  ZIONCHECK.  Yes;  the  Committee  on  Roads  reported 
it  unanimously. 

Mr.  RICH.    On  what  calendar  is  the  biU  now? 

Mr.  ZIONCHECK.    It  is  on  the  Consent  Calendar. 

Mr,  RICH.    Why  do  we  not  take  it  up  In  the  regular  order? 

Mr.  ZIONCHECK.  For  the  reason  that  the  minority 
leader  took  up  bridge  bills  the  other  day — some  of  them 
cannot  be  taken  up  because  of  their  location  on  the  calendar. 

Mr.  RICH.  Should  we  give  preference  to  one  bill  over 
others  that  are  on  the  calendar? 

Mr.  ZIONCHECK.  I  contend  It  should  not  be  done  as  a 
regular  thing,  but  there  is  no  assurance  that  the  Consent 
Calendar  will  be  called  again. 

Mr.  RICH.  I  think  the  gentleman  himself  has  charge  of 
that  calendar. 

Mr.  ZIONCHECK.    That  is  correct. 

Mr.  RICH.  It  seems  to  me  we  should  take  them  right 
down  the  line. 

Mr.  ZIONCHECK.  Tbia  is  not  my  biU.  It  is  a  biU  intro- 
duced by  the  Delegate  from  Alaska,  and  it  is  so  far  down  on 
the  calendar  that  it  could  not  be  taken  up  tn  the  regular 
way. 

Mr.  RICH.  I  think  we  ought  to  take  them  In  their  regu- 
lar order.  Mr.  Speaker.. 

Tbe  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington  [Mr.  Zionchsck]? 

Mr.  RICH.    Mr.  Speaker.  I  object. 

BKFUKD  or  nrcoioc  and  PHorrrs  tazxs 

Mr.  KOPPLEMANN.  Blr.  Speaker  I  ask  unanimous  con- 
sent for  the  Immediate  consideration  of  the  bin  (S.  2044) 
for  the  refund  of  income  and  profits  taxes  erroneously  col- 
lected. 

The  Clerk  read  the  title  of  the  bffl. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

Mr.  McPARLANE.    Mr.  Speaker,  I  object. 

NAVAJO  INDIAN  RXSXHVATION  XN  NZV7  MEXICO 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker.  I  ask  unani- 
mous consent  for  the  immediate  consideration  of  the  bffl 
(H.  R.  6542)  to  define  the  exterior  boundaries  of  the  Navajo 
Indian  Reservation  in  New  Mexico,  and  for  other  purposes. 

The  Clerk  read  the  title  of  the  bffl. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNEUi.  Reserving  the  right  to  object,  let  us  find  out 
what  this  bffl  is  before  we  let  it  go  through  by  unanimous 
consent. 

Mr.  TAYLOR  of  Colorado.    Wffl  the  gentleman  yield? 

Mr.  ROGERS  of  Oklahoma.    I  yield. 

Mr.  TAYLOR  of  Colorado.  The  gentleman  is  Chairman 
of  the  Committee  on  Indian  Affairs? 

Mr.  ROGERS  of  Oklahoma.    Yes. 

Mr.  TAYLOR  of  Colorado.  And  the  gentleman  expects  to- 
morrow to  have  the  call  on  Calendar  Wednesday  and  take 
up  Indian  affairs  bills? 

Mr.  ROGERS  of  Oklahoma.    I  hope  that  Is  true. 

Mr.  TAYLOR  of  Colorado.  If  that  is  so,  why  take  up  bills 
now.  if  we  expect  to  have  the  calendar  tomorrow? 

Mr.  ROGERS  of  Oklahoma.  The  Speaker  and  the  Chair- 
man of  the  Rules  Committee  advised  me  yesterday  that  we 
might  not  get  the  call,  and  suggest  that  I  try  a  few  unani- 
mous-consent requests. 

Mr.  TAYLOR  of  Colorado.  I  do  not  know,  of  course.  t^fX 
we  wffl  take  up  Calendar  Wednesday  business  on  tomorow. 

Mr.  SNELL.  Unless  we  can  find  out  s<»nething  from 
someone  on  the  majority  side  who  knows  something  about 
these  bills.  I  hope  the  gentleman  wffl  withdraw  his  request. 

Mr.  TABER.  Mr.  Speaker,  tomarrow  is  r!^!^!^^^  Wednes- 
day and  the  gentleman's  committee  wffl  have  the  first  «hji 


I  cannot  see  why  they  should  call  up  bills  by  unanimous  con- 
sent at  this  time.   I  hope  the  gentleman  wffl  withdraw  it. 

Mr.  O'CONNOR.    Wffl  the  gentleman  yield  to  me? 

Mr.  ROGERS  of  Oklahoma.    Yes;  I  yield. 

Mr.  O'CONNOR.  Is  it  the  intent  of  the  gentleman.  If  tbe 
bffls  which  he  now  has  in  his  hand  are  considered  under 
unanimous  consent  today,  to  press  for  Calendar  Wednesday 
business  tomorrow? 

Mr.  ROGERS  of  Oklahoma.  No.  I  wffl  say  it  is  not,  be- 
cause there  are  several  others. 

Mr.  TABER.    I  shall  object.  Mr.  Speaker. 

LOAD  LINKS  PC«  AMXRICAN  VXSSXLS  IN  COASTWI8B  TKABK 

Mr.  BLAND.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bffl  (S.  3002)  to  provide 
for  the  establishment  of  load  lines  for  American  vessels  in 
the  coastwise  trade,  and  for  other  purpoeea. 

llie  Clerk  read  the  Utle  of  the  bffl. 

Mr.  HOFFMAN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, wffl  the  gentleman  tell  us  how  this  wffl  affect  lake 
shipping?  « 

Mr.  BLAND.  The  bffl  as  reported  from  the  House  Con- 
mittee  excluded  the  Great  Lakes.  The  bffl  as  it  passed  tlie 
Senate  includes  the  Great  Lakes  and  makes  andlcable  the 
terms  of  an  International  treaty. 

It  Is  my  purpose  to  offer  an  amendment  with  regard  to 
the  Great  Lakes  situation  to  read  as  follows: 

Provided  further.  That  in  applying  the  load  Ilnea  to  tciiiIi  on 
the  CH-eat  Lakes  the  Secretary  of  Oommeroe  is  vested  wtih  dis- 
cretion to  vary  the  load-line  marks  from  those  cstabUsbed  by 
said  treaty  when  In  his  opinion  the  changes  mads  by  >>«m  wlU 
not  be  aboTe  the  actual  line  of  safety. 

Mr.  TABER.  Mr.  Speaker,  wffl  the  gentleman  tell  us 
just  how  that  wffl  affect  these  lake  ships? 

Mr.  BLAND.  It  wffl  require  the  lake  ships  to  have  load- 
line  marks  on  them,  but  we  wffl  give  discretion  to  the  Sec- 
retary to  determine  where  those  load-line  marics  shall  be. 
In  the  House  bffl  the  Great  Lakes  were  excluded  because  we 
found  the  situation  was  such  tliat  the  Great  Lakea  might 
well  be  excluded,  but  the  Great  Lakes  have  been  included 
in  the  Senate  bffl.  It  is  very  important  to  get  the  bffl 
through  applicable  to  coastwise  ships.  For  that  reason  we 
added  this  clause  so  that  the  terms  of  that  treaty  would 
not  be  binding  on  the  Great  Lakes  but  would  require  load- 
line  marks  determining  the  line  of  safety  on  Great  Lakes 
vessels. 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object. 
I  would  like  to  ask  the  gentleman  from  Virginia  whettter 
the  lake  shippers  were  heard  with  reference  to  this  pro- 
vision? 

Mr.  BLAND.  The  lake  shippers  desired  to  be  excluded, 
and  they  were  excluded  In  the  House  bffl.  After  the  Senate 
bffl  came  over  with  the  Great  Lakes  included  there  was  a 
meeting  of  the  committee  and  It  was  finally  decided  to  let 
the  Great  Lakes  go  In,  with  this  amendment. 

Mr.  TABER.  Mr.  Speaker,  wffl  the  gentleman  yield  for  a 
question? 

B^.  BLAND.    I  yield. 

Mr.  TABER.  Is  it  not  a  fact  that  the  result  of  this  pro- 
visi(m  would  be  to  permit  the  Canadian  ships  to  carry  aU 
the  traffic  on  the  Great  Lakes?  I  understand  from  some  of 
the  lake  peoide  that  that  Is  the  situation. 

Mr.  BLAND.    To  do  what? 

Mr.  TABER.  It  would  not  apidy  to  the  nitwftH«*T^  ships 
and  it  would  let  the  Canadian  ships  carry  all  the  traffic  on 
the  Lakes,  w^  out  the  operation  of  American  dilps  on  the 
Great  Lakes? 

Mr.  BLAND.    I  have  no  information  to  that  efltet. 

Mr.  TABER.    Hiat  is  what  I  understand. 

Tlie  SPEAKER.  Is  there  objection  to  the  reqnest  of  the 
gentleman  from  Virginia? 

Bir.  TABER.  Mr.  Speaker,  until  I  get  some  further  infor- 
mation I  think  I  shall  object. 

The  SPEAKER.    Objection  is  heard. 
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TtOOS  OOMTROL 

Mr.  DmVRR.  from  the  Committee  on  Rules,  submitted  the 
following  reaoluUon  (Rcpt.  No.  1841)  to  accompany  H<iuse 
Resolution  349,  which  was  referred  to  the  House  Caleilar 
andcmlered  printed: 

Boxise  Resolution  340    ! 
Re»olved,  That  tmme<iutel7  upon  the  adoption  of  this  x^ 
tlon  It  ahall  be  in  order  to  move  that  the  Houae  resolve  Itwif 
the  Committee  of  the  Whole  Hoiise  on  the  state  of  the  Union 
the  consideration  of  H.  R.  8455,  a  bill  authorising  the  com 
tlon  of  certain  public  works  on  rivers  and  harbors  for  flood 
trol.  and  for  other  purposes.    That  after  general  debate 
shaU  be  conflned  to  the  bill  and  contlniie  not  to  exceed  1 
to  be  equally  divided  and  controlled  by  the  chairman  and  rv..- 
mlnorlty  member  of  the  Committee  on  Flood  Control,  the  bil 
Its  entirety  shall  be  read  for  amendment,  following  which  az 
ments  shall  be  In  order  to  any  paragraph  of  the  bill,  and 
amendments  shall  be  considered  under  the  5-mlnute  rule     At 
conclusion  of  the  conskleratian  of  the  bill  for  amendment 
committee  shaU  rise  and  report  the  same  to  ttie  House  with  ' 
amendments  as  may  have  been  adopted,  and  the  ncevlous  < 
ahall  be  considered  as  ordered  on  the  bill  and  amendments 
to  final  passage  without  totenrening  motion,  except  one 
to  recommit,  ^ith  or  without  instructions 
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AWTOTMBrr  or  compkksatxoh  or  cnTAor  >1mplotkb  nr 

COSTOMS  ^orvicK 

Ifr.  licCORMACK.    Mr.  Speaker,  I  ask  unanimous  « 
sent  for  the  present  consideration  of  the  bill  (S.  1783) 
amend  the  act  entitled  "An  act  to  adjust  the  compensation 
certain  employees  In  the  Customs  Service",  approved 
29,  1928.  as  amended  by  the  act  of  December  12,  1930 

Mr.  SNELL.    Mr.  Speaker.  I  think  the  gentleman  . 
Massachusetts  should  make  a  short  explanation  of  this 

Mr.  McCORMACK.  Mr.  Speaker,  this  Senate  biH  « 
identical  with  the  bill  (H.  R.  4464)  which  was  unanimou  dy 
reported  from  the  Committee  on  Ways  and  Means 

The  situation,  briefly,  is  that  the  customs  inspectors 
salary  ranges  from  $2,100  to  $3,300.     Prom  90  to  95  pi 
of  the  Inspectors  are  receiving  the  base  pay  of  $2  100 
many  years  of  service.     The  Immigration  inspectors 
a  salary  range  from  $2,100  to  $2,900.     In  the  case  of 
Immigration  Inspectors  there  are  five  grades  and  in 
case  of  the  customs  inspectors  there  are  six  grades 
hnmigraUon  inspectors  have  two  automatic  Increases 
$2,100  to  $2,300.  and  then  to  $2,500. 

This  bill  originally  provided  for  an  automatic  im;rca 
or  three  grades,  but  the  committee  eliminated  the  thi 
gT»de  and  made  the  automatic   promotions   or  Incres 
idenUcally  the  same  in  the  case  of  customs  inspectors 
they  arc  to  the  case  of  the  Immlgratton  inspectors. 

.*  i^,***  ^'^^  *°**  ^"*™  ^'^W  to  $2,500.     Above  $2. 
it  b  dlscreUonary  with  the  head  of  the  department. 

MT.BNELL.    It  puts  them  on  exactly  the  same  basis 
the  Immigration  Inspectors. 

Mr.  McCORMACK.    Absohxtely  the  same 
^J^J^^F^  ^  ^^°     ^  Speaker,  reserving  the  n 
•^*°S^o  '  ^"^^  Hke  to  ask  the  gentleman  whether 
not  the  Senate  bfll  is  Identical  with  the  House  bUl 

Mr.  McCORBCACK.    It  Is  identical. 

Mr  OT^3NS  of  Ohio.    How  did  that  happen.  In 
o' Jhe  fact  we  placed  many  amendments  on  the  bill? 

1&.  McCORMACK.    They  were  aware  of  the  amendmeni  8 
we  wue  going  to  put  on.  and  I  suppose  It  was  one  of 

^  ^Z^J^  ^"  •  ^*'**^  **^  o*  teamwork. 
JjiT,  JENKINS  of  Ohio,    -mat  U  what  I  wanted  to  brin^ 

Mr.  RICH.    Can  the  gentleman  teD  us  what  this  Is  goin  i 
lo  cost?  ^^ 
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,.     .„  ,  ,^    ^  ^    Yes.    With  the  three-grade  Izicreas » 

I—eJS^L?*!^*-,!^  *****"*  ♦''^•^'  "»a-«fter  a  littl  > 
over  $50©,880.  but  striking  out  the  third  grade  increase  ther' 

"^^^tJ?^^  S!  ■**^  ^^^  **>  >1«».000  a  year^^ 

♦«     ;S?^    WUl  «>e  lentleman  ten  us  where  he  is  golni 
to  get  the  money  to  pay  the  bin?  ^^^ 

Mr.  McOORMACX.    I  am  sure  the  gentleman  f*om  Pcnnt 
Stii^  °"'*'^  ^^  collaborate  in  that  respect  in  tt» 

Mr  JENKINS  of  Ohio.    I  would  like  to  say  that  if  this  bil 
has  the  same  effect  on  the  customs  fooroe  as  the  immigratioi 
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bin  had  on  the  immigration  force,  it  will  pay  for  itself  many 
times  over. 

I  thank  the  gentleman. 
Will  the  gentleman  yield? 

I  yield  to  the  gentleman  from  Texas. 
What  change  in  the  present  law  does 


Mr.  McCORMACK. 
Mr.  McPARLANE. 
Mr.  McCORMACK. 
Mr.  McPARLANE. 
this  bill  provide? 
Mr.  McCORMACK. 


)iS 


It  makes  no  change  in  the  salary 
range,  but  does  provide  for  an  automatic  promoUon  or  In- 
crease in  two  grades,  namely,  from  grade  1  to  grade  2,  and 
from  grade  2  to  grade  3,  making  it  consistent  with  the  situa- 
tion existing  with  reference  to  the  immigration  inspectors 

Mr.  McPARLANE.  Will  this  bring  about  any  additional 
appropriaUon  or  require  an  addiUonal  appropriation  by  the 
Government  to  pay  for  the  increases  set  up  in  this  bill? 

Mr.  McCORMACK.  May  I  say  that  these  men  are  doing 
unusual  work.  Ninety-five  percent  of  them  are  getting  the 
base  pay  of  only  $2,100  a  year  after  years  of  service.  This 
bill  has  the  unanimous  report  of  the  Ways  and  Means  Com- 
mittee, and  I  can  assure  the  gentieman  there  is  no  more 
meritorious  piece  of  legislation  I  know  of  along  this  line 

Mr.  THOMASON.    Will  the  genUeman  yield? 

Mr.  McCORMACK.    I  yield  to  the  genUeman  from  Texas. 

Mr.  THOMASON.  Does  this  inchide  the  border-patrol 
men? 

Mr  McCORMACK-  It  inchides  the  border-patrol  men. 
It  takes  care  of  all  those  who  come  within  the  purview  of 
customs  inspectors. 

Mr.  TREADWAY.    Will  the  genUeman  yield? 

Mr.  McCORMACK.  I  yield  to  the  genUeman  from  Massa- 
chusetts. ^^ 

Mr.  TREADWAY.  It  is  a  fact  that  the  customs  inspectors 
and  immigration  inspectors  are  as  a  rule  long-time,  steady 
employees?  ^ 

Mr.  McCORMACK,    Exactly. 

Mr.  TREADWAY.  There  is  no  branch  of  the  service,  so 
far  as  I  know,  where  there  are  more  faithful  men  employed 
than  in  these  two  branches  of  the  Government 

Mr.  McCORMACK.    I  agree  wiUi  the  genUeman. 

Mr.  TREADWAY.  It  seems  absurd  Uiat  during  all  of 
these  years  since  Uie  immigration  law  went  into  effect  there 
Should  be  this  difference  in  pay  for  men  who  are  engaged 
practically  In  the  same  identical  work.  They  work  side  by 
side  as  the  ship  comes  in  as  immigration  inspectors  and  as 
customs  Inspectors,  and  it  is  no  more  than  fair  that  they  be 
treated  alike. 

Mr.  McCORMACK.    I  agree  with  the  gentleman. 

Mr.  THOMASON.  Many  of  these  men  are  engaged  in  a 
most  hazardous  undertaking.  A  great  many  of  them  have 
been  murdered  along  the  Mexican  border.  I  think  this  is  a 
very  deserving  bilL 

Mr.  PIERCE.  May  I  say  that  ttie  poorest  paid  men  in 
Portland.  Oreg..  ^n  the  men  provided  for  In  this  bill 

Mr  PLUMLEY.  The  action  contemplated  on  this  bUl  has 
been  too  long  delasred. 

Mr.  BACHARACH.  -mis  is  a  very  deserving  bill:  it  ex- 
tends  Justice  to  this  fine  group  of  Federal  employees  and  I 
hope  there  will  be  no  objection. 

Mr  McCORMACK.  I  thank  my  good  friends  for  their 
contributions. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  Senate  bilL 
as  follows:  ^^ 


2in  •m^»!S?V***»r^**'*  ***  '^i^^  «»•  compensaUon  of  cer- 
tain employee  in  the  Customs  Service  ".  approval  May  39    19^ 
asamended  by  the  act  of  December  li  iSST  be.  iSd  Siy  S*' 
•i?**?'/^"^*'  anMsnded  to  read  as  foUows-  ^ 

tafS^^^nJ^^  i**'**^'^  £[?**•  2'  "*l*^  9aj300:  grade  8.  salary 
2i^i?2?L^  o***^i*'  Inspectors  shall   be   promoted   sue- 

o«efflSncy^5hk:h^^?^  ■ervlce  (determined  by  a  sUndard 

CustSr^th  Ihf  annTSUf*«/*^^^e,  ^^    ^^    Commissioner    of 
«^uBMuaB,   witn   ine   approval   of   the    Secretary   of    the    TT*ft«in-i7\ 

graoea  •.  6.  and  6.  for  meritorioua  aerrlce  after  no  less  than 
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1  year's  serrloe  In  grades  8.  4,  and  6,  respectively:  Protrfdetf.  That 
promotion  above  grade  3  shall  be  at  the  discretion  of  the  Sec- 
retary of  the  Treasury,  upon  the  reconunendatlon  of  the  Com- 
missioner of  Customs. 

"(f)  StaUon  Inspectors  shall  be  divided  Into  four  grades,  as 
follows: 

"Grade  1,  sidary  $3,000;  grade  3.  salary  $3,200:  grade  3.  salary 
$3,400:  grade  4,  salary  $3,600;  and  hereafter  staUon  Inspectors 
shall  be  promoted  successively  to  grades  2  and  3,  at  the  be^nnlng 
of  the  next  qtiarter  foUowlng  1  year's  satisfactory  service  (de- 
termined by  a  standard  of  efficiency  which  is  to  be  defined  by 
the  Commissioner  of  Customs,  with  the  approval  of  the  Secretary 
of  the  Treasury)  in  the  next  lower  grade;  not  to  exceed  60  per- 
cent of  the  force  to  grade  4  for  meritorious  service  after  no  less 
than  1  year's  service  in  grade  3:  Provided,  That  promotion  above 
grade  3  shall  be  at  the  discretion  of  the  Secretary  of  the  Treasury, 
upon  the  recommendation  of  the  Commissioner  of  Customs." 

Bbc.  a.  There  are  hereby  authorized  to  be  appropriated  such 
sums  as  may  be  necessary  to  pay  the  rates  of  compensation 
established  by  this  act  or  amendments  thereto. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid  on 
the  table. 

A  similar  House  bill  (H.  R.  4464)  was  laid  on  the  table. 

mCirWAT  BETWXXN  THE  UMXTED  STATES  AND  ALASKA 

Mr.  DIMOND.  Mr.  Speaker.  I  renew  the  request  made  by 
the  gentleman  from  Washingtcm  [Mr.  Zioncheck]  and  ask 
unanimous  consent  for  the  present  consideration  of  the  bill 
(S.  1374)  authorizing  the  survey,  location,  and  construction 
of  a  highway  to  connect  the  northwestern  part  of  continental 
United  States  with  British  Columbia,  Yukon  Territory,  and 
the  Territory  of  Alaska. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr,  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  may 
I  ask  the  Delegate  from  Alaska  if  this  contemplates  that  the 
Government  of  the  United  States  in  the  future  will  con- 
struct this  road  through  Canada  or  only  the  portion  that  goes 
through  Alaska? 

Mr.  DIMOND.  To  the  best  of  my  knowledge,  there  is  no 
effort  on  the  part  of  anyone  to  have  the  Government  of  the 
United  States  build  the  portion  of  the  road  situated  in 
Canada.  I  cannot  answer  for  anyone  except  myself  and  re- 
peat the  statements  of  those  with  whom  I  have  conversed. 

Mr.  TREADWAY.  How  long  will  the  road  be  in  Alaska 
which  the  Government  wiU  have  to  build  if  the  Commission 
makes  a  favorable  report? 

Mr.  DIMOND.   One  hundred  and  eighty-three  miles. 

Mr.  TREADWAY.    Too  miKh. 

The  SPEAKER.  Is  there  Objection  to  the  consideration  of 
the  bill? 

There  being  no  objection,  the  €lerk  re^d  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  President  of  the  United  States  la 
requested,  through  such  channels  as  he  may  deem  proper,  to 
negotiate  and  enter  into  an  agreement  or  agreements  between 
the  Governments  of  the  United  States  and  of  the  Dominion  of 
Canada,  for  the  survey,  location,  and  construction  of  a  highway 
to  connect  the  Pacific  northwestern  part  of  continental  United 
States  with  British  Columbia  and  Yukon  Territory,  In  the  Do- 
minion of  Canada,  and  the  Territory  of  Alaska;  In  cooperation 
with  the  Oovemment  of  the  Dominion  of  Canada  to  cause  a 
•urvey  or  surveys  to  be  made  to  determine  the  most  practicable 
route  for  such  highways,  as  well  as  specifications  and  estimates 
of  the  probable  cost  thereof,  and  plans  for  flwunring  its  con- 
struction and  maintenance. 

Sac.  a.  The  President  Is  hereby  authorized,  upon  the  condu- 
filon  of  the  negotiations  and  the  execution  of  the  agreement  or 
agreements  herein  authorised,  to  designate  such  f^nittipg  agency 
of  the  Government  of  the  United  States  as  he  may  select  for  tills 
purpose,  or  such  officials  or  agency  as  he  may  specially  appoint  or 
create  for  the  purposes  of  this  act,  to  carry  on  the  work  of  sur- 
vey and  location  of  the  route  for  such  highway,  and  of  the  con- 
struction thereof  after  such  route  shall  have  been  determined  and 
approved  by  the  President.  And  such  agency  or  officials,  so  desig- 
nated or  appointed  by  the  President  hereunder,  shall  be,  and  they 
are  hereby,  authorized  and  empowered  to  communicate  directly 
with  a  like  agency  or  officials  to  be  appointed  by  the  Government 
of  the  Dominion  of  Canada,  for  the  purpose  of  coordinating  and 
expediting  the  work  of  such  siirvey,  location,  and  construction  of 
auch  highway. 

Sec.  3.  There  Is  hereby  authorised  to  be  appropriated  the  aiun 
of  $100,000  for  carrying  on  such  negotiations  and  for  maWng  such 
surveys,  locations,  plans,  and  spedflcatlons;  this  s\im.  when  ap- 
propriated, to  remain  continuously  available  iintU  expended. 

Ssc.  4.  There  is  hereby  authorized  to  be  appropriated  the  fur- 
ther siun  of  $2,000,000,  or  so  much  thereof  as  may  be  necessary, 
to  be  expended  imdw  the  direction  at  the  President,  Uumigh 


such  agency  as  the  Preddcnt  may  destgnate  hereunder.  Uat  tha 
construction  of  the  road  or  roads,  within  the  Territory  of  Alaska, 
to  connect  the  existing  road  system  In  the  Territory  of  AlsMka 
with  the  city  of  Dawaon,  in  the  Yukon  Terrttory.  Dominion  of 
Canada:  Provided,  That  no  money  shall  be  i4>pr(^ulat«d  purauant 
to  the  authorisation  contained  In  this  section  unUl  the  agree- 
ment or  agreements  provided  for  In  section  1  have  been  entered 
Into. 

With  the  following  cc»nmlttee  amendment: 
On  page  a.  line  23,  strikeout  aecUons  S  and  4. 

The  ccmunittee  amendment  was  agreed  ta 

The  bill  was  ordered  to  be  read  a  third  time,  was  i«ad  tta* 
third  time,  and  passed,  and  a  motion  to  reconsider  wu  laid 
on  the  taUe. 

The  tiUe  was  amended  to  read  as  foUows:  "An  act  relaUv* 
to  the  proposed  survey,  location,  and  construction  of  a  high- 
way to  connect  the  nortbwestexri  part  of  ccmtinental  Uhited 
States  with  ftitish  Columbia.  Yukon  Territory,  and  the  Trt- 
ritory  of  Alaska." 

PBHSIOHS  rOK  BUMS  PBaSOm  XM  DXSTKZCT  OT  OOLUICBU 

Mr.  PAUiOSANO.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  desk  the  bill  (H.  R.  5711)  to  prx>- 
vide  pensions  for  needy  blind  persons  of  the  District  of  Co- 
lumbia and  authorize  the  appropriations  therefor,  with  a 
Senate  amendment,  and  concur  in  the  Senate  amendmoit. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  PALMISANO.  Mr.  Speaker.  I  may  state  that  the 
amendment  of  the  Senate  simply  changes  the  admlnistratioa 
of  the  matter  from  a  welfare  board  to  the  District  Commis- 
sioners, and  compels  the  children  and  grandchildren  of 
blind  persons  who  are  able  to  take  care  of  their  parents  or 
grandparents  to  protect  them  by  keeping  them  off  this  list. 
They  are  to  be  responsible  for  them  under  the  language  of 
the  bilL 

Mr.  McPARLANE.  Mr.  Speaker,  reserving  the  right  to 
object,  what  provision  Is  made  in  the  bill  that  will  brlzig 
about  that  result?  Does  the  bill  require  proper  affidavits 
and  proper  penalties  for  violation? 

Mr.  PALMISANO.  That  is  more  a  matter  of  adminlBtim- 
tion. 

Mr.  McPARLANE.  I  understand  that,  but  that  is  very 
important  If  we  are  to  keep  these  people  and  their  relatives 
from  defrauding  the  Government  in  many  instances.  I 
know  we  found  that  to  be  true  in  Texas  under  similar  laws. 

Mr.  PALMISANO.    Of  course,  this  is  a  District  matter. 

Mr.  McPARLANE.  We  find  a  lot  of  them  may  tbimblerig 
the  Government  as  they  do  all  over  the  United  States. 

Mr.  PALMISANO.  Of  course,  the  Commissioners  them- 
selves will  prescribe  the  rules  and  regulations,  and  no  doubt 
will  see  to  that. 

Mr.  McPARLANE.  Are  proper  penalties  for  violation  pro- 
vided in  the  biU? 

BCr.  PALBaSANO.  They  are  not  eligible  unless  they  come 
within  the  rules  and  then  In  case  of  dea^  they  have  the 
right,  if  there  is  any  estate,  to  recoup  whatever  the  Distxlct 
has  paid. 

Mr.  McPARLANE.  Does  the  bill  require  aQ  such  assets  to 
be  properly  itemized  at  the  time  they  are  declared  eligiblef 

Mr.  PALMISANO.  Of  course,  the  records  of  the  Commis- 
sion win  show  the  amounts  they  receive. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

COXKEXCXAL  AIHPOaT  fOB  THK  DXSnZCT  Or  COILUIIIXA 

Mr.  PALMISANO.  "Ui.  Speaker,  I  ask  unanimous  con* 
sent  to  take  from  the  Speaker's  table  the  bill  (H.  R.  3806  > 
to  establish  a  commercial  airport  for  the  District  of  Colum- 
bia, with  a  Senate  amendmoat,  disagree  to  the  Senate 
amendment,  and  agree  to  the  conference  asked  by  the 
Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection?  [After  a  pause.) 
The  Chair  hears  none  and  appoints  the  following  conferees: 
Mr.  Palmxsaho.  Mr.  Nzcwha  and  Mr.  Dnucsm. 
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▼KTSIAirs    or    rORKZGH    WARS 

-^..^^Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  couent 
w>  t*fce  from  the  Speaker's  table  the  bill  (H,  R.  719»]  to 
provide  for  the  donation  of  certain  Army  equiinnent  to 
posts  of  the  Veterans  of  Foreign  Wars,  with^a  Seiate 
amendment,  and  disagree  to  the  Senate  amendment. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
what  is  this  request? 

Mr.  McSWAIN.  The  request  is  to  disagree  to  a  Seiate 
amendment  which  was  offered  by  Senator  Oots.  who  sti  tes 
he  win  more  to  recede  when  the  bll]  comes  over  to  ;he 
Senate. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  ;he 
gentleman  from  South  Carolina? 

There  was  no  objection. 

suiPLins  rxDnuL  sxal  raopxKTT 
Mr.  LANHAM.    Mr.  Speaker,  I  ask  unanimous  conamt 
for  the  present  consideration  of  the  bill  (S.  2888)  to  prov  de 
for  the  disposition,  control,  and  use  of  surplus  real  prope  ty 
■cqulred  by  Federal  agencies,  and  for  other  purxweea. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  obJ<  ct, 
I  wculd  like  to  have  the  gentleman  explain  this  measure 
:itr.  LANHAM.  Mr.  Speaker,  this  Wll.  which  has  bien 
passed  by  the  Senate  and  reported  by  the  Qcnmilttee  (m 
Public  Buildings  and  Grounds  of  the  House  of  Bepresm  a- 
tlves,  provides  for  the  di^osition  of  space  outside  the  E  Is- 
trlct  of  CoIumbU  which  has  been  declared  surplus.  It 
matches  similar  legislation  now  on  the  statute  books  w  th 
reference  to  the  disposiUon  of  space  within  the  District  of 
Columbia. 

frequently  a  Government  agency  outside  the  District  1  as 

space-  available  and  unused  and  if  some  other  departmi  nt 

cannot  use  it  then  the  Government  has  to  rent  additioi  al 

space  when  it  really  has  space  available  for  the  purpoie. 

Mr.  SNELL.    Is  that  practically  all  your  bill  does— ff  »e 

them  the  right  to  do  what  the  gentleman  has  Just  state  1? 

Mr.  LANHAM.    That,  and  also,  after  property  has  been  c  e- 

dared  surphis  and  there  Is  no  need  for  It.  they  can  lei  se 

it  temporarily  and  thereby  get  some  revenue  from  it  or  th  »v 

can  sen  It  if  the  necessity  arises.  . «  "j-jt 

Ut.  SNEUi.    Our  ezpertence  has  been  In  the  dlspal- 

tlon  of  surplus  material  from  the  Army  and  Navy  that  t » 

matter  has  not  been  very  weH  guarded,  and  we  have  n  at 

looked  after  It  as  carefully  as  possible,  and  I  do  not  wa  it 

to  make  the  same  mistake  in  regard  to  real  estate. 

Mr.  LANHAM.  TWs  1>  an  effort  to  look  after  that  ve  y 
thing  and  save  money  for  the  Government  by  not  rentli « 
■pace  when  other  space  Is  available.  ^ 

lAr.  RICH.  Mr.  Speaker,  reserving  the  right  to  objei  t, 
we  know  the  Government  has  many  buildings  that  hare 
not  been  used  f<»  Government  purposes,  and  they  leaie 
Vbme  buildings  to  Individuals,  who  in  turn  rent  them  f(.r 
the  purpose  of  storage,  thus  competing  with  people  wlo 
are  engaged  In  that  particular  Une  of  business.  Has  tie 
renUeman  in  mind  any  particular  buildings  that  are  goii  g 
to  be  turned  over  to  someone  who  might  make  some  moni  y 
ow  of  a  proposition  of  this  kind? 

Mr.  LANHAM.    I  may  say  to  the  gentleman  that  a  lei  - 
rosentative  of  private  building  Interests  appeared  befoie 

SL?T*?**^**°1^J^  offering  a  committee  amendmeit 
which  makes  it  entirely  satisfactory  to  them. 

,J^  McFARLANE.  Mr.  Speaker,  reserving  the  right  to 
oWed^doee  this  bin  authorise  the  sale  of  any  Gov^ett 
pn^ierty. 

lfc^I|Al^Jit    ttmtrauthori^ 
property  which  has  been  declared  surphv  and  in  ezces  cf 
needs  and  for  which  time  has  determined  there  is  no  use 

Mr.  McFARLANS.    What  department  Is  going  to  hav» 
the  right  to  decide  whether  It  Is  surplus?       •*'*^  •"  "»'- 

Mr.    LANHAM.    llie    Treasury    Department;    and    anr 

i!^  ^FT^  ~^  decision,  and  It  is  subject  to  nfkn  r 
Bj  uie  <*re8iaent. 

J£-  J'.S^i:?^  Can  they  sen  at  a  private  «de? 
ifrJL^ANHAM.    The  provialaDs  of  the  bUl  are  simflar  t . 
the  ordinary  Saks  of  this  kind  by  the  Gofemmenk 


B£r.  McPARLANE.  Does  it  require  pubUc  advertising  or 
can  they  seU  at  private  sale  and  thimblerlg  the  Government? 

Mr.  LANHAM.  The  bill  provides  for  public  sale  to  the 
highest  responsible  bidder  after  the  Department  has  publicly 
advertised  it. 

Mr.  McPARLANE.  Tlien  It  is  a  public  sale  after  due 
publicity. 

Mr.  LANHAM.    Yes, 

Mr.  HOEPPEL.    Win  the  gentleman  yield? 

Mr.  LANHAM.  I  yield- 
Mr  HOEPPEL.  wm  this  apply  to  the  obsolete  Army 
posts?    There  are  65  of  them. 

B4r.  LANHAM.  BCiUtary  and  naval  reservations  are  ex- 
cepted from  the  operation  of  the  bilL 

Mr.  HOEPPEL.    They  should  be  Included. 

Mr.  LANHAM.  WeU.  we  could  take  that  up  later  but 
they  are  exempted  from  the  present  bffl. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Hie  bin  is  as  foUows: 

Be  it  enacted,  etc..  Th«t  notirtthstaxMllng  aay  other  provtelona  of 

S^^S^r^  ooilectlon  of  debta.  purchase,  doiuion.  condemna- 

in^^D2:i  ^5"^'  ^"*' ""  ^  *^y  °"^«''  manner,  la.  In  whole  or 
to  part,  declared  to  be  In  excess  of  Its  needs  by  the  Federal  aeencr 

SfSLS^'n^f^^  ^'y  "^«  President  o/iSJ,JSendat^n^ 
S!  Z^^^^^^^J^f"^'  ^*  Director  of  Procurement,  with 
SL^^I^  ^  ""!  Secretary  of  the  Treasury.  Is  authorized  a)  to 
V^S^  ^Si!^^  ^y.""!!^^  '^^'^y  «  agencies  space  thireinT 
Prortded.  That  If  the  Federal  agency  to  which  spacrTT  assigned 

2^?  ™2!?w  ^  S^y  "^^  'P*^  ~  assigned  to  It.  the  d^Ion 
2^d*J!^^Kf /T^*"**^*  «*^  **  «^*'J«^^  to  review  by  the 
Sr^K  •n«^^**L^.^"'  '"'=**  ^^  property  on  such  terms  and 
r.?hi^^r,F^J^  °°*  ^.  "**^  °^  *  y**"  »«  he  may  deem  In  the 
S^^^**"**=  ""  <^>  to  ""  «»e  same  at  public  sale  to  the 
^^J^^^\  *"^"  "P*»^  ~«*  torms  and  after  Sch  pubSS 
advertisement  as  he  may  deem  In  the  public  Interest. 

niSS5L?«^^Sr*'  *^^  investigation  It  la  determined  by  the 
Si^^  f  J^^"'^*°*  ^^^  *"y  '^<*  '*al  property  should  be 
i^ri^Li^  accommodation  of  any  Federal  agen^  or  aeenclw 
tte  Director  Of  Procurement  is  authorised  to  maS  My^paS 

iSTS^H^'t^**'?"***?'  ^^^  '^^'^  ^*  ^^  necesaanTor^JS 
Si  fSSLSn^it^^*?^  °^^^  ^^  «^«-  To  the  extent  that 
SL^S2^Srt^°^  °^.  H**  Pro'^^ment  Division  not  otherwise 
^^SSf^  ^"^^^"^i^  '**  ""^^  "'P**^  alterations,  malntenan^ 
or  operation,  the  Director  of  Procurement  may  require  each  Ped- 

the  pro^stons  of  section  1  of  this  act  to  pay  promptly  bjTcheek 

iftw*.*^^*"™"'!  ™^*°*»  °"*  «f  »t«  ipproprSSon  fi  wn? 
either  in  advance  of  or  upon  or  during  occiSanCT  of  such  sna^* 

Sin?  ^  *f  ""*  "«»^tod  or  actiS^jSrt^h  repSS.  .SSS^' 
tlona,    maintenance,    and    operation:  ProrWed     Thatthe    tnSj 

^^X^'^.y^'^^'''  ^'^^  determliSlSd  ^"tably  ap^ 
tloned  by  the  Director  of  Procurement  among  the  Federal  aeen^ 
to  Whom  apace  has  been  so  assigned:  Prortded  /«rtSS^lS?S^ 
•mount  w  charged  against  anyPMeral  agency  rtSllS'<^Duted 

S.Lf?**,22!«^  "**"  °'  "^'  P*^d  "  rent  b/avSh  aSuCTTSS- 
dlately  preceding  such  assignment  for  mace  li  Ueu  of^SJh^SL 

i«"?K**^"**^  "'  "^d  If  It  la  less  the  difference  ^te^<£;3 
to  the  "nwurary  as  miscellaneous  receipts:  And  ^wZd^f^ 
^  la  the  event  such  apace  la  not  .^Bigned  to  iSudJ  SSrttoi' 
apace,  the  amount  so  charged  ahaU  be  c^puted  at  a  i*te^otm 

ttce.  of  that  Which  the  Director  of  ProcurSSS  StJnSwilS 
the  approval  of  the  Secretary  of  the  T^eaaury.  wouWhJS'  ££ 

**L'*.!"..'^°*, '"  carreapondtog  apace  durtag  the  curr^t  flaoa  v«^ 
and  If  It  la  len  the  difference  ahaU  be  depStited  toS  -^Su^' 
mto^^neojM  rjoelpta  If  a  Federal  age^aubject  to  S?SS^ 
SSS^SJS^K^  tS2!?°^  ^  Director  of  Procurement  ao  deter- 
S£2SJJ^iL^5!!j*^  P****  •*  ^^^  "»•  determination^ of  iSe 
^2?^**ir°?^^*°*  ah^be  subject  to  revleT^JSeSjiSL 
a^  8.  The  Director  of  Procurement,  with  the  imnrovalorSi 
Secretary  of  the  Tteaaury.  \b  further  authortaed  to^Srocure^nS 
by  leaM.  on  auch  terms  and  for  auch  partodnot  to^SL^?^ 

!S  ^?So!^7  °^  agende.  outside  at  the  District  of  oSuSi£ 
^  ^  *^^  JS  w  "*»"«*«»i  »l»ce  thereto  to  the  aame  mjuanSnia 
is  authorized  with  reqwct  to  aurplua  real  DroDertvhv^-SJi^  ^ 

SL*^'^'^  ^  '^^  tt»  jSeni^S^SPto^wfin^Sli 
Jj-e^^  ita  entire  term  to  the  manner  applied  to  aectloTS 

JS^i^  T?*.>y^S^  ^  Procurement,  with  the  approTal  of  the 
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With  the  foUowing  committee  amendments: 

Page  1.  Itoe  8.  after  the  word  "  condemnation  ",  atrllce  out  the 
word  "  device  "  and  Insert  the  word  "  devise." 

Page  2.  Itoe  9.  after  the  letter  "(b)",  Insert  "pending  the  sale", 
followed  by  a  comma. 

Page  4.  Itoe  8.  after  the  wmxI  "  Columbia  ",  strike  out  the  comma 
and  Insert  "  except  the  Post  Office  Department "  with  a  comma. 

"Hie  c(»nmittee  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table,  and  a  similar  House  biU  was  laid  on  the  table. 

PUBUCATIOH  or  STATXSTZCS  OF  TOBACCO 

Mr.  CHAPMAN.    Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (S.  2215)  to  amend  the 
act  entitled  "An  act  to  provide  for  the  collection  and  publica- 
tion of  statistics  of  tobacco  by  the  Department  of  Agricul- 
ture ",  approved  January  14,  1929,  as  amended. 
The  SPEAKER.    Is  there  objection? 
Mr.  MARTIN  of  Massachusetts.    I  reserve  the  right  to 
object. 
Mr.  RICH.    I  wUl  ask  the  gentleman  to  explain  the  bin. 
Mr.  CHAPMAN.    TIjb  purpose  of  this  is  to  make  some 
amendments  to  the  present  law  in  regard  to  tobacco  sta- 
tistics.   The  history  of  the  legislation  is  that  a  number  of 
years  ago  the  statistics  law  was  passed  authorizing  the  Qov- 
emment  to  conect  statistics  as  to  the  amount  of  tobacco  in 
the  hands  of  tobacco  dealers  and  manufacturers  each  srear, 
for  statistical  purposes  and  for  the  benefit  of  the  Depart- 
ment of  Agriculture  and  of  the  tobacco  growers. 

After  a  few  years'  experience  we  f otmd  that  those  statistics 
were  of  comparatively  Uttle  value,  for  the  reason  that  some 
manufacturers,  according  to  reliable  information,  would  take 
the  cheapest  grades  of  tobacco,  unsalable  and  unusable  to- 
bacco, even  down  to  the  floor  sweepings  gathered  up  from 
the  warehouse  floors,  and  keep  that  tobacco  in  stock  merely 
for  statistical  purposes,  and  with  no  intention  of  using  it  In 
the  manufacture  of  tobacco  products.  That  was  the  strong- 
est legislation  which  it  was  possible  to  obtain  at  that  time. 
Afterward  we  secured  an  amendment  providing  that  they 
should  make  reports  not  only  of  the  aggregate  amount  of 
tobacco  on  hand  but  also  should  report  by  groups  of  grades, 
which  in  the  case  of  hurley  amounted  to  six  groups,  namdy, 
A.  B,  C.  X.  S.  and  N.   Iliat  is  the  present  law. 

We  have  found  that  ssrstem  Inadequate  for  obvious  reasons, 
although  it  also  was  the  best  obtainable  at  the  time  of  its 
adoption.  I  shaU  take  as  an  example  "  U.  S.  type  31 ".  ac- 
cording to  the  Government  classiflcation.  That  is  hurley 
tobacco,  which,  blended  with  the  bright  leaf  of  North  Caro- 
lina, goes  into  the  manufacture  of  most  of  the  popular  brands 
of  clenu^ttes.  of  which  hurley  leaf  forms  the  base.  Tlie  most 
Important  group  of  barley  is  the  B  group.  There  are  nu- 
merous classifications  within  the  B  group  of  hurley  tobacco, 
according  to  color  and  quaUty.  and  those  groups  range  in 
price  from  $2  per  hundred  pounds  to  around  $30  per  hundred 
pounds,  so  that  whoi  tlie  report  goes  out  that  the  manufac- 
turers have  in  stock  a  certain  number  of  milUon  iwimds  of 
B  group  of  hurley  tobacco  it  does  not  ten  how  much  of 
that  tobacco  is  the  $2  quality  and  how  much  is  the  $30 
quality.  Thit  farmer  wants  the  reports  to  differentiate  be- 
tween tip.  leaf,  and  finer.    Tliat  means  something  to  Mm, 

That  enables  them  to  manipulate  the  market,  and  it  keeps 
the  Govenunent  in  the  daiic  and  the  grower  in  the  dark. 
I  had  an  experience  in  1933.  when  my  coUeague  from  Ken- 
tucky [Mr.  VnrsoN]  and  I  spent  several  weeks  In  Washing- 
ton during  the  recess  of  Congress  working  with  Dr.  J.  B. 
Hutson,  his  assistants  in  the  Tbbacco  Section  of  the  Agri- 
cultiuid  Adjustment  Administration,  and  representative 
Kentucky  tobacco  growers,  in  conference  with  the  spokes- 
men of  the  principal  tobacco  manufacturers,  trying  to  agree 
on  a  price  which  they  would  pay  for  that  UAiacco  upon 
deUvery  by  the  growers  before  any  processing  tax  was 
conected. 

We  ran  Into  this  difficulty  an  the  way  through.  TtuHx 
representatives  would  say  that  they  had  a  certain  number 
of  minion  pounds,  but  we  had  no  way  of  knowing  what  the 
quaUty  or  value  of  that  tobacco  was.  We  believe  this  bin 
win  prevent  the  recurrence  of  that  difficulty. 


The  Agriculture  Committee  reported  this  bUl  unanlmoudy. 
It  was  prepared  by  me  in  collaboration  with  important 
groups  of  tobacco  growers  and  the  representatives  of  the 
Department  of  Agriculture.  No  (^position  has  been  ex- 
pressed to  it  by  any  part  ctf  the  tobacco  trade.  Its  purpose 
is  to  assist  tobacco  growers,  and  the  growers  and  their  rep- 
resentative are  for  it. 

Mr.  MARTIN  of  Massachusetts.  What  additional  expense 
win  there  be  for  the  Ctovemment? 

Mr.  CHAPMAN.  We  estimate  that  there  wUl  be  vety  UtUe, 
If  any,  additional  expoise.  In  requiring  these  grades  to  be 
reported,  according  to  color  and  quaUty.  thereby  fumi^ilng 
the  information  needed  and  desired  by  the  Department  of 
Agriculture  and  the  tobacco  growers,  it  wfll  place  an  addi- 
tional burden  upon  the  trade  in  making  those  reports,  and 
additional  work  on  the  Department  of  Agriculture  m  coUect- 
ing  and  publishing  them.  But  we  beUeve  that  is  compen- 
sated for  by  the  fact  that  we  provide  for  «>iimit^i^^T>g  the 
requirements  of  the  present  law,  that  they  report  thess 
groups  by  separating  them  into  old  crops  and  new  crops, 
which  differentiated  has  been  of  no  practical  value  to 
growers  of  tobacco. 

Mr.  MARTIN  of  Massachusetts.  I  imaghie  the  main  pur- 
pose of  the  bUl  is  to  provide  additional  Jobs  for  Democratat 

Mr.  CHAPBfAN.  Not  at  alL  It  is  not  contemplated  that 
it  win  require  much,  if  any,  additional  force.  These  reporU 
are  invaluable  and  are  greatly  needed  by  the  tobacco  grow- 
ers of  the  country  and  at  the  same  time  it  is  estimated  that 
there  win  be  Uttle.  if  any.  increase  of  work  and  expense  to 
the  Department  of  Agriculture. 

Mr.  liARlTN  of  Massachusetts.  As  long  as  it  does  not 
require  any  more  employees,  I  shaU  not  object. 

Mr.  McPARLANE.  For  the  benefit  of  the  gentleman  from 
Massachusetts,  let  me  say  that  if  it  did  provide  any  addi- 
tional Jobs,  the  Democrats  would  not  get  them. 

Mr.  MARTIN  of  Massachusetts.  I  am  not  so  optimistic 
as  that 

Mr.  CHAPMAN.  The  bUl  provides  also  that  no  statistics 
shan  be  required  of  anyone  owning  or  having  in  stock  less 
than  50.000  pounds  of  leaf  tobacco.  That  protects  the  <nwan 
dealer  from  making  reports  that  would  be  of  no  benefit  to 
the  growers. 

Tobacco  growers  want  this  bffl  passed.  Most  of  the  ooonty 
control  committees  selected  by  the  growers  to  administer 
the  production-amtrol  program  of  the  A.  A.  A.  have  en- 
dorsed it.  We  beUeve,  as  they  beUeve.  that  It  wffl  benefit 
them  very  much. 

The  SPEAKER.    Is  there  objection? 

Mr.  HAINES.  Mr.  Speaker,  I  reserve  the  right  to  object. 
Does  this  aiHHy  to  hurley  tobacco  only? 

Mr.  CHAPMAN.  No;  it  appUes  to  aU  tobaccos.  With 
the  approval  of  the  Department  of  Agriculture  one  of  the 
amendments  written  into  the  bffl  was  that  which  includes 
Puerto  Rican  tobacco  for  the  protection  of  cigar-tobacco 
producers  in  a  State  like  that  which  the  gentleman  from 
Pennsylvania  so  aUy  represents. 

BCr.  HAINES.  Wffl  the  gentleman  say  whether  be  is  going 
to  ask  for  four  reports  a  year  as  in  the  past? 

Mr.  CHAPMAN.  Yes;  and  also  for  the  pubUeatlon  of  an 
annual  report 

Mr.  HAINES.  I  think  it  is  a  lot  of  fooUshness  to  have 
four  reports  a  year.    It  is  ridiculous. 

Mr.  CHAPMAN.  We  exempt  from  the  operation  of  the 
law  the  sman  manufacturers. 

BCr.  HAINES.  Tile  cigar  manufacturers  do  not  need  four 
reports  a  year. 

Mr.  CHAPMAN.  Tliere  is  not  a  line  hi  this  bffl  to  Injure 
any  honest  manufacturer,  and  aU  who  have  c(msidered  its 
provisions  are  convinced  that  its  enactment  wffl  be  of  great 
b^eflt  to  the  producers  of  this  great  money  crop  upon  which 
millions  depend  for  a  Uving  and  which  pays  nearly  half  a 
bfflion  dollars  annnally  Into  the  oofreri  of  the  Federal  Gov* 
emment. 

The  SPEAKER.    Is  there  objectionf 

Ttiere  was  no  objection. 

The  SPEAKER.  Without  objection,  the  Clertc  wffl  rvort 
the  committee  amendment 
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llKre  was  no  objection,  and  the  Clexk  read  as  toBom 

strike  out  »II  after  the  enacting  clause  and  insert: 
~That  section  1  of  the  act  entitled  'An  act  to  pronde  foi  tha 
conactkm  and  pubUeation  of  statistics  of  tobacco  by  tbe  De  mtt- 
ment  of  AgrlcxUture  '.  approved  January  14.  1938.  as  amend*  1.  Is 
hereby  further  amended  to  read, as  follows:  *^ 

" '  That  the  Secretary  of  Agriculture  be,  asd  be  Is  hereby 
thorlaed  and  directed  to  coUect  and  publish  statistics  of  the 
tity  at  leaf  tobaoeo  in  all  forms  In  the  United  States,  owned 
to  the  possession  of  dealers,  manufacturers,  quasl-manuf 
growen'  cooperative  associations,  warehousemen,  brokers, 
or  owners,  other  than  the  original  groweis  of  tobacco.    The 
ties  Shan  show  the  quantity  ta  tobacco  In  aueh  detafl  as  to 
groups  of  gradea.  and  such  other  subdlrtalons.  as  to  quaUty 
and/or  grade  for  particular  type*,  aa  the  Secretary  «rf  Agrlct* 
shaU  deem  to  be  practical  and  necessary  for  the  purposM  of 
j£i*J5f^  ^  eummarlaed  as  of  January  1.  AprU  1,  July  i 
oaobm  l  ct  each  year,  and  an  annual  repeat  on  tobacco  statlAtles 
shaU  be  issued:  l>rooM«tf.  That  the  Secretary  of  Agrlcultu»^ 
not  be  required  to  coUect  statistics  of  leaf  tobacco  from  any  m*iu- 
Xacturw  (tf  tobacco  who.  in  the  first  thiee-quarten  of  the  pre  «d 
3*,*^l!5^'**'-  ■««»«Wng  to  the  returns  of  the  Oommtasl* 
OS  inaemal  Bcvenue.  manufactured  leas  than  S6.000  pounds  oi 
bMoo.  or  ftom  any  manufacturer  of  cigars  who,  during  the 
ttwe-qu«rteirs  of  the  preceding  calendar  year,  manufactured 
lEnan  1854)00  dgais.  or  from  any  manufacturer  of  dgaiettes 
rL^?Z?*.  "^  ^^"^  three-quarters  of  the  precedlxw  year    manu 
22l!!ri?^J!?;^  elg«ettes:  And  ^SSVS&.^S? 
■aentuy  o(  Agriculture  may  in  hU  dlscreUon  omit  the  ooUec 
tfirtatlatlcs  from  any  dealer,  manufacturer,  growerr  ooopen 
Msoeiaaoa.  warehouseman,  broker,  holder,  or  owner  who  does  bot 

2L^  ^°^yp  "P  **»•  «••'•  ••  o*  which  the  raporto  are 

»or  the  purposes  of  this  act.  any  tobacco  which  has  deterlorited 

mM]W>OTtoble  or  is  unsuitable  for  use  In  manufaeturliw  to! 
products  ShaU  be  dasslfled  with  other  mmdSSS^ScS 
Nported  In  the  -  H  "  group  of  the  type  to  which  it  betongs/ 
"SBC.  2.  Section  a  (tf  the  said  act   or  January   14.    lfl90 
«««u»«l.  ia  hereby  amended  to  n»ad  as  toUami: 

JfJ^J^^-^aejtton  or  leaf  tobMxo.  and  he  u  aothariaed 
dCTonstrate  such  steadards.  to  ptepate  and  dtetrlbtST^ 
tbroj^nd  to  make  leaaonable  chaj^theiefor^i  SaU 
^•n'^S?^  ^**?P*  **  «»<»^  quadtles.  oolars.  and/or  grades 

.2«S^£?^'5SJTS;*  •pproprtete  blnk.  upon  .» 
raswaa  afeau  be  Bade.  ataaU.  upon  rsqusst.  furnish  ooplea 
5-*«^    3?^^  »qulr«l  by  this  act  to  iake  returns.  S 
!!2^i£!L"***T  «»ltyP«.  iroupe  or  gradee.  qualltU.^ 
ij^  g»«lea  and  such  other  infonmukm  aa  tbsT  Seent^ry 

9.  Wscttoo   5  of  the  said  act  at  Juumrr  14.   ia» 

la  hereby  amended  to  read  as  follows:  ^^ 

, »•  ^  B*q»tMT  <tf  Agriculture  ahaU  have  aeeesa  to 

SrSLSrSii2„^J'^Sf*^"?~"  **  intemal  Revenue  and 
*SLiZrTirL^2?f?°'"_?'J"*""**^  revenue  for  the  purpose  at  « 
^^J^y^^J!^*^'^^^^  to  this  set  and  SttSTpS 
fL^^^  ^.  «>"««tton  ot  the  information  herein  raqultSa 

or  lAMnial  ravmua  shaB  cooperate  with  the  Secxetarr  of  AnieAi 

MpMoltara  aball  have  aocaas  to  the  stocks,  stock  tmm^m 
Sf!I!l:^!!Sy*  "tf**^  **  •"  P*""*"  "  flnn»  ■abJecttoSJis 
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Ttie  amendment  was  agreed  to. 

Tlie  wn  as  amended  was  ordered  to  be  read  a  third  ttek 
jas  read  the  third  time,  and  passed,  and  a  motloa  to  recoi  T 
ilder  was  laid  on  the  table. 


WBcis  or  ni 
^Ux.  FADDIS.    Mr.  Speaker.  I  ask  unanimoos  consent 
tteinmedlate  eonskleration  of  H.  R.  4754.  to  prorlde  for 
protection  and  preservation  of  domestic  sourtes  of  tin. 
Tlie  Clerk  read  the  Utle  of  the  bOL 

TUBPEAKXR.    Is  there  objection  to  the  »«iuest  of 
fwtWnan  from  Pennsylvania? 

Mr.  TABIR.     Resenrlnc  the  right  to  ohleet    win 
tantttoMn  andaln  this  blU?  ^^' 

Mr.  FADDIS.  Iliia  is  a  bill  to  prohibit  tha  exportation 
ttnmp  from  ttie  United  State.,  except  on  pennSSoT^ 
muni.  Various  foreign  countries  have  been  draining 
of  the  tin  aerap  wtthln  the  United  States,  which  ttoscrao 
oj^on^r  souroe  of  secondary  tin  metal,  as  we  producT 
virgin  tin  in  the  United  Stotes.  Tbej  ai«  dcaferaylnT 
detinning  Industry  in  doing  so. 

IteJABKB.   TUatpKticularbmwa.upforconsideratioi 
last  year,  as  I  remember  it.  and  we  went  Into  It  «uite  thor. 
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oughly  and  we  found  that  the  amount  of  exportx  were  com- 
paratively small  and  It  was  not  a  good  thing. 

Mr.  FADDIS.  The  gentleman  is  mistaken.  The  bill  wa 
passed  last  year  and  it  was  vetoed  by  the  President  because 
of  a  pending  tin  investigation  by  another  committee.  Since 
that  time  that  committee  has  found  that  they  cannot  get 
their  legislation  in  shape  to  pass  at  this  time  and  they  want 
this  bill  to  protect  It  untO  It  docs  get  through.  There  is  a 
^eat  deal  of  tin  scrap  exported  from  tlie  United  States  all 
the  time. 

Mr.  TABER.  Why  should  there  be  such  a  lot  of  tin  scrap 
etported?  Are  foreign  sources  prepared  to  pay  much  more 
toan  domestic  sources? 

♦*.?''«  ^^^°^'  ^^''  *»<»ase  of  the  fact  that  in  getting 
this  tin  scrap  there  are  certain  foreign  nations  that  also 
get  high-grade  steel  along  with  the  tin  scrap  that  they  use 
for  armor  plate.  In  order  to  do  that  and  also  in  order 
to  destroy  our  detinning  Industry  they  will  pay  exorbitant 
Prtc«  for  It  It  is  not  the  fact  that  they  want  the  tin. 
The  fact  is  that  they  want  to  destroy  the  detinning  industir 
^^  Nation,  which  acts  as  s.  reserve  In  time  of  war 

Mr.  PTTZPATRICK.    Will  the  gsntleman  yield? 

Mr.  FAPma    I  yield. 

Mr.  PrraPATRICK.  Is  It  a  fact  that  scrap  tin  went  from 
$2a  t^  to  $18  a  ton?  Japan  Is  buying  most  of  this  tin. 
From  23  to  30  percent  of  aU  the  tin  used  in  this  country 
is  reclaimed  tin.  *^uufcrjr 

*'''  ^^?^    ^°^  ^^"^  ^  ™^  **n? 
Mr.  PTTZPATRICK.    Raw  tin— about  one-ouarter  of  1 
percent  is  produced  In  this  country. 

Mr.  FADDia  Does  the  gentleman  mean  what  is  the 
price  of  raw  tin?  •   «»   wuw 

Mr.  TABER.    Yes. 

♦k!*LJ^^  R»w  tin  has  taken  a  tremendous  Jump  to 
^  last  few  days.  I  could  not  tell  the  gentleman  exactly 
the  price,  but  I  think  It  is  about  $X25  per  hundred. 

Mr.  McFARLANB.    WiU  the  genUeman  yield? 

Mr.  FADDIS.    I  yield.  J'  ««f 

Ito.  McFARLAOTL  Can  the  gentleman  tell  US  What  caused 
tin  to  jump  that  way?  v««o«i4 

Mr.  FADDM.  Yes.  It  is  a  combination  on  the  part  of 
Sf,.?*^°°t  "^  "*'  ''*""  ^^^  «»troI  the  tin  deposits,  of 
nS^^^  ?*^®  °°°'*  whatever.  We  produce  no  tin  to  the 
United  States,  except  from  our  detinning  plants. 

Mr.  TABER.    This  bill  prohibits  exportation? 

Tt^LJ^^?:  ^"^  °°  permission  of  the  President. 
It  provides  that  our  supidy  of  tin  scrap  can  be  protected 

^.SSJ^^S^**^"^-  ^en  we  can  stopTtT^ 
^?^  fn  ?*  "'JP J'«n  the  country  in  order  that  we 
may  have  that  much  tin  within  the  country.  At  times,  as 
Wgh  as  45  percent  of  the  tin  we  have  used  in  the  United 
States  came  from  the  detinning  of  tin  scrap  «»"««« 

JIIL  J^^  I  understand  that  the  people  who  operate 
awntag  factories  have  been  obhged.  because  of  the  situ^ 

STS.^  ^S^  were  only  two  of  those  detinning  plants 
to  the  United  States  which  operated,  and  that  they  hadan 

rtS;i^SS:S^'""^^^-    l^erelsai^tdeal 

MrFADDIS.    I  think  the  gentleman  is  mistaken  in  the 

number  of  detinning  rtants.    There  are  two  i^WjelsS^ 

Th«e  are  quite  a  few  detinning  plants  In  the  country 
Mr.  RICH.    Will  the  gentleman  yield? 
Mr.  FADDIS.    I  yield.      "'"""*''*"' 

J^LS^nf"^^ ULS^  <*i«t  of  trying  to  prohibit  the 

oojmtry  to«lay  when  we  have  been  talking  about  trySia  to 
•jcu«  the  business  of  foreign  counS^iTtoe  pSSJ  to 

^  "SS^^X  **^.!!il  "«^  tin  and  can  get^«  m  5oS 
rfw  countries  than  they  can  from  people  who  want  to  ^ 

<M  semng  it  to  foreign  countries?  *'^"cbo 

JSfi'  T^^^S?;  ^^  "  ■  "**"«•  of  protecting  the  Industry 
irtUito  the  Uhited  States,  which  acte  as  a  r^e  mlK 

Mr.  RICH.    What  industry? 
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Mr.  FADDIS.  The  detinning  industry.  If  the  detinning 
Industry  In  the  United  States  is  destax^red.  then  in  case  of 
emergency  we  have  nothing  to  fall  back  upon,  because  we 
produce  no  tin  in  this  country. 

Mr.  RICH.  Would  the  country  suffer  If  we  shipped  this 
tin  out?    People  could  get  It  from  other  sources. 

Mr.  FADDIS.  We  would  be  forced  to  import  that  much 
nuue.  If  we  can  keep  our  detinning  plants  running,  we 
can  employ  just  that  many  more  men. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania  [Mr.  FaddzsJ? 

Mr.  TABER.    Mr.  Speaker.  I  object. 

PENSIONS  TO  Wn>OWS  OF  SOLDIERS  AND  SAILOKS  OF  THX  CIVIL  WAR 

Mr.  SECREST.  Mr.  Speaker,  by  direction  of  the  Chair- 
man of  the  Committee  on  Invalid  Pensions.  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (H.  R.  8421) 
granting  pensions  to  certain  widows  of  soldiers  and  sailors  of 
the  Civil  War,  with  Senate  amendments,  and  concur  in  the 
Senate  amendments. 

The  Clerk  read  the  title  of  the  bill. 

Tlie  Clerk  read  the  Senate  amendments,  as  follows: 

Page  23.  strike  out  lines  21  to  34.  inclusive. 

Page  72,  after  line  18.  Insert: 

"  The  name  of  Sarah  A.  liartln.  widow  of  Edgar  C.  Martin,  late 
of  Company  K.  Sixth  Regiment  West  Vhrglnla  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  SOO  per  month." 

Page  72,  after  line  18,  Insert: 

"The  name  of  Belle  Shanholtsen  McOary,  widow  of  WUaom 
.lleOary.  late  of  Battery  F.  Plrst  Be^ment  Ohio  Heavy  ArtlUery, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month." 

Page  72,  after  line  18,  Insert: 

-  The  name  of  EUa  A.  Barker,  widow  at  James  H.  Barker,  late  of 
Company  D.  Slghth  Beglment  West  VirgliUa  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $ao  per  month  and  $80  per 
month  when  she  attains  the  age  of  60  years." 

Page  73,  after  line  18.  Insert: 
.     "  The  name  of  Lucy  W.  Farwell.  widow  of  Selah  B.  ParwvU.  late 
of  Company  A.  Thirty-third  Regiment  nUnots  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $80  per  month." 

Page  73.  after  Une  18,  Insert: 

"The  name  of  Lottie  FUnt.  widow  of  Bamtael  H.  Flint,  late  of 
Company  D,  Twelfth  Regiment  Iowa  Volunteer  Infantry,  and  nav 
her  a  pension  at  the  rate  of  $30  per  month." 

Page  72.  after  line  18.  Insert: 

"  The  name  of  Mary  E.  Bordwell.  widow  of  Rufus  Bordwell.  late 
of  Cmnpany  A.  One  Hundred  and  Seventeenth  Regiment  IlllnoU 
V<riunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $80  oar 
month."  "^ 

Page  72.  after  line  18.  Insert: 

"The  name  of  Lydla  C.  Wark.  widow  of  George  D.  Wark,  late  of 
Company  D.  One  Hundred  and  Forty>nlnth  Reghnent  Tnri^>^^f^  vol- 
unteer Infantry,  and  pay  her  a  pension  at  the  rate  of  $80  per 
month."  "^ 

Page  72,  after  line  18.  Insert: 

"  The  name  of  Helen  B.  Benson,  widow  of  Emry  J.  Benson,  late 
of  Company  C,  One  Hundred  and  Slxty-ilfth  Regiment  Ohio 
Ifatlonal  Guard  Infantry,  and  pay  her  a  pension  at  the  rate  of 
$80  per  month." 

P8[ge  72.  after  line  18,  Inaert: 

"  The  name  of  Cella  K.  Crow,  widow  of  Benjamin  F.  Crow,  late 
of  Company  C,  One  Himdred  and  Thirty-third  Regiment  Illinois 
Volunteer  Infantry,  and  pay  her  a  pension  at  the  rate  of  $80  per 
month."  ^^ 

Page  72,  after  line  18.  Insert: 

"The  name  of  Margaret  Ledgerwood.  widow  of  Samxiel  Ledger- 
wood,  late  of  Company  B,  Fifty-eighth  Regiment  Indiana  Volimteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $80  per  month." 

Page  72,  after  line  18,  insert: 

"  The  name  of  Anna  M.  Shumaker.  widow  of  John  H.  Shinnaker, 
late  of  Company  B.  Twenty-fifth  Regiment  Iowa  Volunteer  Infan- 
try.  and  pay  her  a  pension  at  the  rate  of  $80  pear  month." 

Page  72.  after  line  18.  insert: 

"The  name  of  Jarmlma  B.  TrowbrUlge.  widow  of  Lorenso  Itow- 
brldge.  Ute  of  the  Battery.  Thirteenth  Wisconsin  Light  ArtlUerv. 
and  pay  her  a  pension  at  the  rate  of  $80  per  month?^ 

PiM  73,  after  line  18,  inaert: 

.  r'!2*«B?*"*  **  '•^^  '•  Warren,  widow  of  Valentine  F.  Wamn. 
late  of  CompSBy  A.  Thlrty-elxth  Beglment  Iowa  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $30  per  month  and  $80  par 
month  when  slie  attains  the  age  of  60  years.** 

Page  73.  after  line  18.  Insert: 

"  T%e  name  at  Belle  Harmon,  widow  of  Jamas  A.  Harmon,  late 
of  Company  A.  Thirty-fifth  Regiment  Iowa  Volunteer  Infantry,  and 
paylier  a  pension  at  the  rate  of  $80  per  month." 

Page  73.  after  line  18.  Insert: 

"  The  name  of  Hnora  Shirk,  widow  of  William  A.  Shirk.  late  of 
Company  E,  Thirteenth  Regiment  Iowa  Vcrfunteer  Infantry,  mn^  pay 
bar  a  pension  at  the  rate  of  $30  per  month." 

Page  73.  after  line  18.  Insert: 


"  The  name  of  Binellne  Valentine,  widow  of  JWeraoii  Valentine, 
lata  of  Oonpany  K.  Thlrty.«hEth  Beglment  United  Statee  Colored 
Infantry,  and  pay  her  a  pension  at  the  rata  of  $30  par  nwnth." 
Page  73.  after  line  18.  Inaert: 

"The  name  (tf  Mary  Ida  Cox,  widow  of  Andrew  Cos.  late  of  Com- 
pany F.  Twrifth  Regiment  <Milo  Volunteer  Infantry,  and  pay  h«- 
a  pension  at  the  rate  of  $80  per  month." 
Page  73,  after  Una  18.  Inaert: 

"  The  name  of  Mary  C.  Smith,  widow  of  John  B.  Smith,  late  of 
Company  D.  Fourth  Regiment  <»iio  Voluntaar  Infantry,  and  pay 
her  a  poislon  at  the  rate  of  $30  per  montti." 
Page  72,  after  line  18.  Insert: 

"  The  name  of  Martha  A.  Chllds,  widow  of  Addlaon  ChUds.  islte 
of  Company  A.  Thirtieth  Beglment  Michigan  Volunteer  Infantry, 
and  pay  htr  a  pension  at  the  rate  (tf  $80  per  month." 
Page  72.  after  line  18.  Insert: 

"  The  name  of  Mary  Ann  Fox.  widow  of  Clarence  K.  As.  late  of 
Tttx^  M,  Third  Regiment  Michigan  Volunteer  Cavalry,  and  pay 
her  a  penalon  at  the  rate  of  $80  per  month." 

Page  72.  after  line  18.  Insest: 

"The  name  of  Flcwence  L.  Collins,  widow  <tf  Austin  F.  CoUlns. 
late  of  Company  C.  Ninety-ninth  Regiment  New  York  Volunteer 
Infantry,  and  pay  her  a  penMon  at  the  rate  of  $80  per  month." 

Page  72.  after  line  18.  inaert: 

"  The  name  of  Carrie  L.  Warner,  widow  of  Peter  Wamar,  lato  of 
Company  D.  llilrty-slxth  Regiment  Iowa  Infantry,  and  pay  her  a 
penalon  at  the  rate  of  $80  per  numth." 

Page  72,  after  line  18.  insert: 

"  The  name  of  Mary  Nightingale,  widow  of  William  B.  Nightin- 
gale, alias  WUlUm  H.  Raymond,  late  of  Company  C,  Seventieth 
Regiment  New  York  Infantry,  and  pay  her  a  pennon  at  the  rate 
of  $30  per  month." 

Page  72.  after  line  18.  insert: 

"  The  name  of  Chrtstlana  L.  Todd,  widow  of  8Uaa  N*wtoa  TMd. 
late  of  (Company  D.  One  Hundred  and  Flfty-alxth  Regiment  In- 
diana Volunteer  Infantry,  and  pay  her  a  pantfUm  at  the  rate  of 
$80  per  month." 

Page  72.  after  line  18.  Iiwart: 

"  The  name  of  Alice  H.  Palmer,  widow  of  George  B.  Palmar,  late 
■of  Con^Mmy  I.  Nineteenth  Haglmant  Main*  Voluntaer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $80  per  month." 

Page  72.  after  line  18.  liMert: 

"  The  name  of  AogU  L.  Moulton.  widow  of  Charlaa  B.  Meultoo. 
late  of  Troop  G,  First  Beglment  Diatrtet  of  rwiumhla  Cavalry,  and 
pay  hw  a  pension  at  the  rate  of  $80  per  month." 

Page  73.  after  line  Ig.  insart: 

"The  name  of  Nellie  Ftederloka.  widow  of  Louis  N.  Fkedarteks. 
late  of  Company  A.  Twelfth  Regiment  H*«h<g*n  Infantry,  and  pay 
hw  a  pension  at  the  rate  of  $80  per  month." 

Page  72.  after  line  18,  Ineert: 

"The  name  of  BMe  Blaaehard.  wMow  of  David  B.  Blanchard. 
Uito  of  TM^  B.  First  Beglment  Maine  Cavalry,  and  pay  bar  a 
pension  at  the  rate  of  $80  per  month." 

Page  73.  after  line  18,  Insert: 

"  The  name  of  Mary  L.  Bryant,  widow  of  WUUam  H.  Bryant,  late 
of  the  Nineteenth  Unssslgned  Company  Maine  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $80  per  month." 

Page  73,  after  line  18,  Insert: 

"The  name  of  Ida  Miller,  widow  of  Alfred  F.  MUler.  late  of 
Company  F,  One  Hundred  and  Thirty-first  BaglmMit  Paonsylvanla 
Infantry,  and  pay  her  a  penskm  at  the  rate  of  $80  per  month." 

Page  72,  after  line  18,  insert: 

"The  name  of  Mlxmle  Phelps,  widow  of  Charles  B.  Phelps,  late 
of  C(mipany  K,  Fifteenth  Beglment  Michigan  Infantry,  and  pay  her 
a  pensl(m  at  the  rate  of  $80  per  mcmth." 

Page  72,  after  line  18,  Ineert: 

"  The  name  of  Minnie  L.  Stewart,  widow  of  Jeremiah  F.  Stewart, 
late  of  Company  B.  Forty-eighth  Bi«lment  Ohio  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $80  per  month." 

Page  72,  after  line  18,  Ineert:  ^ 

"  The  name  of  Annie  J.  Maddox.  widow  of  John  B.  Maddoa.  late 
(rf  Company  F,  Eleventh  Beglment  Maryland  Volunteer  Infantry, 
and  pay  her  a  penston  at  the  rate  of  $80  par  month." 

Page  72,  after  line  18,  Insert: 

"  The  name  of  Ahble  V.  Hun,  widow  of  Amerlens  K.  V.  BuO.  late 
of  Telegrapher's  Corps.  Civil  War.  and  pay  bar  a  penaian  at  the 
rate  of  $30  per  month." 

Page  72.  after  line  18.  Insert: 

"  Ae  name  of  Mary  A.  FhlUips.  widow  of  William  T.  FhUllpa.  late 
of  Con^Mmy  H.  Fifth  Beglment  Ohio  Votuataer  Infantry,  and  pay 
bar  a  pension  at  the  rate  of  $80  per  montli." 

Page  73.  after  Una  18.  lasart: 

"Ttu  name  (tf  Beesle  Ktrkman,  widow  <tf  ff5<r«w^  jy,  wtnf,f»ftn^ 
late  of  Company  O.  Blgbty-flrat  Beglment  BBrrtlad  Mlaieurf  Milltta, 
and  pay  her  a  penalon  at  the  rate  of  $80  per  month." 

Page  73,  after  line  18.  Itieert: 

"The  name  of  Joaephlne  Morton,  widow  of  Bdward  B.  Morten, 
late  of  Troop  I,  Ninth  Beglment  Mtasourl  State  MlUtla  cavalry,  and 
pay  her  a  pen«km  at  the  rate  of  $80  per  month." 

Page  73,  after  line  18.  insert: 

"  The  name  of  Ellcaheth  J.  C.  Young,  widow  of  Jamee  B.  Toaag, 
late  of  Company  C,  Nineteenth  Bsghnent  KmatuAy  Votnnteer  In- 
f antiy.  uid  pay  her  a  pension  at  the  rate  of  $80  per  month." 

Page  73.  after  line  18.  Insert: 

"  The  name  of  Mary  Lee  Pryor,  widow  of  John  M.  Pryor,  late  of 
the  United  Stetee  Navy,  and  pay  her  a  pension  at  the  rate  of  $80 
per  month." 
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79.  after  Use  18.  Insert: 

**  fh*  name  ot  Ann  E.  RlckardB,  wtdov  of  T.  M.  Rlckanls, 
Comp«a7  D,  Slzty-nlntta  Bflflm«nt  AaroUed 
pay  her  •  pension  at  the  rate  at  $30  per  month. 

Pac«  n.  after  line  18.  Insert: 

**  The  naau  or  Theresa  KUaaheth  Mapea,  widow  of  Bufus 
late  of  Company  I.  Second  Reglmeiit  Tnino*s  Vohinteer 
Ullery.  and  pay  her  a  pension  at  the  rate  of  $30  pa-  month.' 

PBfe  73,  after  line  18.  Insert: 

"  The  name  of  AngieUne  M.  Bolf e,  widow  at  Leonid  Bolf  e. 
Company  C.  Twenty-fifth  Reglmdnt  llatne  Yoimrt— r  Infant^, 
pay  her  a  pension  at  the  rate  of  $30  per  month." 

Pa^  73,  after  hne  18,  tnaert: 

"The  name  of  Addle  M.  IteDdcrUIe.  widow  of  Charlea  R. 
Tllle,  late  of  Company  O.  One  Bundled  and  Flfty-thlzd 
nunols  Volunteer  Infantzy,  and  pay  her  a  pifnsfrm  at  the 
880  per  month." 

Page  73.  after  line  18,  insert: 

"  The  name  of  Mary  Peny.  widow  of  William  Vbuj.  late  oo 
pany  — ,  One  Hundred  and  Nlnety-thlzd  Bittlmtnt  Nen 
Infantry,  and  pay  her  a  penalon  at  the  rate  at  880  per 

Page  72.  after  line  18.  Inasrt: 

"Tbtt  name  of  Jurlah  Hyden.  widow  of  Allan  C.  Byden. 
Company  C.  Three  Forks  Battalion  Kantocky  Stete  ~ 
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payhier_a  pcoalon  at  the  rate  of  880  per  month." 
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73.  after  line  la  Inaert 

"The  name  of  Mattle  Sebastian,  widow  of  Charles 
late  of  iinasslgned  company.  One  Hundred  and  Twentieth 
mant  Xtafted  States  Colored  Infantry,  and  pay  her  a 
the  rate  of  880  per  month." 

Pace  73.  after  line  18.  inaert: 

"  The  name  of  Ifaggle  Wilson,  widow  of  John  W.  Wilson. 
Coopany  C.  South  Cumberland  Battalion  Kentucky  State 
and  pay  her  a  penalon  at  the  rate  of  830  par  month." 

Page  n  after  line  18.  insert: 

"Tbe  name  of  BUanor  Oreen.  widow  of  WiUlam  P.  Greeii 
of  Company  D,  Seventh  Regiment  Indiana  Volunteer 
and  pay  her  a  pension  at  the  rate  of  880  par  month." 

Page  73.  after  Une  18.  Insert: 

"ne  name  of  XUa  Hoe.  widow  of  Oeorge  Hoe.  late  of 
pany  P.  Tweuty -eighth  Rcglmrat  Kentueky  Voltuiteer  1 
and  pay  her  a  pension  at  the  rate  of  800  per  month  and 
month  when  she  attains  the  age  of  80  yean." 

Page  73.  after  Une  18.  Insert: 

"  The  name  of  Lydla  Ann  Bolllngsworth.  widow  of  Henri 
HoUlngsworth.  late  of  Company  F,  (tee  H^mdred  and  Flisr 
ment  XTWted  States  CcHanA  Infantry,  and  pay  her  a 
the  rate  of  890  per  month." 

Page  73.  after  line  18.  tasert: 

"The  name  of  Minnie  Harrison,  widow  of  John  P 


In  antry 


pern  on 


late  of  Company 


p«y 


ly  K.   Ninth   Regiment   Kentucky  Voluntei  r 
her  a  pension  at  the  rate  of  880  per  month. ' 


8!0 


fantry, 

Page  73.  after  line  18.  Insert 

"  T^  name  of  Nancy  C.  Buck,  widow  of  Bethewti  A.  Buci, 
of  Troop  D.  Fifth  Regiment  Kentucky  Volunteer  Oavalri 
pay  Bcr  a  pension  at  the  rate  of  830  per  month  and 
month  when  she  attains  the  age  of  80  jaars.- 

Page  73.  after  line  18,  Insert: 

"  1%e  name  of  BUsabeth  M.  Bunnela.  widow  of  BUaha 
late  of  Ttoop  I,  Twtifth  Regiment  Kentucky  Volunteer 
and  pay  her  a  penatoo  at  the  rate  of  890  per  month." 

Page  72.  after  line  18.  Insert: 

"  The  name  of  Jennie  Alexander,  widow  of  Wllltam  J 
late  of  Troop  A.  Second  Wtsconstn  CaTalry,  and  pay  her  a 
at  the  rate  of  830  per  month."  ji-j  «r  a 

Page  7a.  after  line  18.  insert: 

-The  name  of  IfoUlda  OavlKin.  widow  of  Burnett  Daylaoi 
of  Company  B.  One  Hundred  and  Twelfth  Regiment  New 
Vtfunteet  Infantry,  and  pay  her  a  penston  at  the  xmte  of  8^ 


Pan  73.  after  Une  18.  Inaert: 

,  r^,2!^  ^  ^"^^^  ^  T>aiTanoB.  widow  of  Stllea  C. , 

late  of  Company  K  One  Himdred  and  Third  Regiment  Ohk 
unteer  Infantry,  and  pay  her  a  penston  at  the  rate  of 
month. 


83) 


Paga  73.  after  Une  18.  Insert: 

"  T1»e  name  of  Clara  V.  Croasland.  widow  of  Oeoege  T.  ^« 

"^  •1?U?*IA/H?  ^"*'»*»**  "«*»*  Artmery.  and  pay  her 
at  tha  rate  of  890  per  month." 

_    73.  after  line  18.  Insert: 
"The  name  of  Mary  P.  Champion,  widow  of  Ozteon  B 
Oaor^  MoDonald.  late  of  Company  O.  Pbst 
Infantry,  and  pay  her  a  peoakm  at  the  xmte  of 
month." 

Page  73.  after  line  18.  insert: 

"1»a  MB»of  Ida  Lott.  widow  of  OamaUtf  Lott.  late  of 
AThttd  Mtesooil  Oaealry,  and  pay  her  a  pension  at  the  rate 
per  month  and  898  per  aaonth  when  she  *ttT>lns  the  age 


T3.  after  Una  18.  tnaart: 

of  Sarah  J.  Lake,  widow  of 


late  of  Con  pany 


I.  Stzteenth  Michigan  Infantry,  and  pay  her  «  r*«*f1mi  at  th< 
of  890  per  month."  '  w^mim  m*  w^ 

Page  13.  sftw  line  18.  insert: 

"nmwmmm  at  Martha  C.  Smith,  widow  of  Jwttn  M.  Smith 

of  Troop  L.  Fifth  Regiment  Volimteer  CkTabcr  anc 

her  A  penalon  at  the  rate  of  890  per  month."  ^ 
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Page  73.  after  line  18.  Insert: 

"  The  name  of  Annie  W.  Austin,  widow  of  Uoyd  W.  Austin.  Iat« 
of  Company  Q,  Fourth  Regiment  Mas8a<dni8etts  BCUltla  InfUttrr, 
and  pay  her  a  pension  at  the  rate  of  880  per  mxmth." 
Page  72,  after  line  18.  Insert: 

"The  name  of  Elsie  M.  Cotton,  widow  of  Dennet  Cotton,  late 
of  Company  K,  Twenty-eighth  Regiment  Massachuaetts  Volunteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  830  per  month  and 
upon  reaching  the  age  of  00  years,  830  per  month." 
Page  73,  after  line  18.  Insert: 

"  Tlie  name  of  Una  Buckley,  widow  of  Oeorge  W.  Buckley,  late 
of  the  Eleventh  Independent  Battery.  Ohk>  Ught  Artmery.  and 
pay  her  a  pension  at  ttie  rate  of  890  per  month." 
Page  72,  after  Une  18.  Inaert: 

"The  name  of  Harriet  V.  Carson,  widow  of  Harlan  P.  Caraon. 
late  of  Company  F.  One  Hundred  and  Thirty-third  Regiment  nu- 
nols  Infantry,  and  pay  her  a  pension  at   the  rate   of   830  per 
month." 
Page  73.  after  Une  18.  Insert: 

"The  name  of  Margaret  E.  Lackey,  widow  of  John  H.  Lackey, 
late  of  Company  C,  South  Cumberland  BattaUon  Kentucky  Stete 
Troops,  and  pay  her  a  pension  at  the  rate  of  830  per  month." 
Page  73,  after  Une  18.  insert: 

"  The  name  of  Bmlly  8.  Marlett,  widow  of  Charles  T.  D.  Marlett. 
late  of  Company  H.  First  Regiment  Minnesota  Mormted  Rangers, 
and  pay  her  a  pension  at  the  rate  of  830  per  month." 
Page  72.  after  Une  18,  Insert: 

"  The  name  of  Marlah  A.  House,  widow  of  William  House,  late 
of  Company  A,  Thirtieth  Regiment  Indiana  Volunteer  Infantry, 
and  pay  her  a  i>enslon  at  the  rate  of  W)  per  month." 
Page  72,  after  line  18,  insert: 

"  The  name  of  Ida  R.  Haynes.  widow  of  Aslmry  P.  Haynes.  late 
of  Company  C.  Sevmth  Regiment  Maine  Infantry,  and  pay  her  a 
pension  at  the  rate  of  880  per  month." 
Page  72,  after  Une  18.  Insert: 

"The  name  of  Kitty  A.  MUler,  widow  of  James  ICIler.  late  of 
Company  F,  Bghty-fourth  Regiment  Indiana  Voltmtear  Infantry, 
and  pay  her  a  pension  at  the  rate  of  880  per  month." 
Page  72.  after  Une  18,  insert: 

"The  nauM  of  Laura  A.  Spanawtck.  widow  of  Frank  Spanswlck, 
late  of  Company  H,  Fourth  Kentucky  Infantry,  and  pay  her  a 
pension  at  the  rate  of  880  per  month." 
Page  72,  after  line  18,  Insert: 

"  The  name  of  Chaiiotte  C.  Oliver,  widow  of  WllUam  OUver.  late 
of  Company  H.  Twentieth  Regiment  Wisconsin  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  880  per  month." 
Page  72,  after  Une  18.  Inaert: 

"The  name  of  Mary  E.  Troutman.  widow  of  William  D.  Ttout« 
man.  late  of  Company  O,  One  Hxmdred  and  Twenty-eighth  inrtt^rm 
Infantry,  and  pay  her  a  pension  at  the  rate  of  830  per  month." 
Page  72,  after  line  18.  Insert: 

"The  xuune  erf  Amanda  Bastian.  widow  of  Huston  N.  BasUan. 
late   of   Company   H.    One   Himdred   and    Thlrty-ftrst    Regiment 
Pennsylvania  Volunteer  Infantry,  and  pay  her  a  penalon  at  the 
rate  of  830  per  month." 
Page  72.  after  Une  18.  Insert: 

"  The  liame  of  Dora  J.  Mayberry.  widow  of  WilUam  H.  Mayberry. 
late  of  Company  O,  Twenty-fourth  Regiment  Missouri  Infantry, 
and  pay  her  a  penston  at  the  rate  of  880  per  mcMith."  y 

Page  73.  after  Une  18.  Uasert: 

"  The  name  of  Mattle  M.  Jarrett.  widow  of  PhUlp  Jarrett,  Urte  of 
Cwnpany  I.  One  Htmdred  and  Eighty-ctzth  Regiment  Ohio  Volun- 
tetf  Infantry,  and  pay  her  a  pension  at  the  rate  of  830  per  month. 
and  890  per  month  when  she  attaliM  the  age  of  60  years." 
Page  73.  sfter  Une  18.  inssrt: 

"  The  name  of  Mary  Pratt,  widow  of  Alfred  Pratt  late  of  Com- 
pany D,  Seventh  Regiment  Wisconsin  Infantry,  and  nar  bar  a 
penston  at  the  rate  of  890  per  month."  *-/"«• 

Page  73.  after  line  18.  Insert: 

"The  name  of  Martha  J.  Ward,  widow  of  Ivanon  M.  Ward. 
Ute  of  Company  D,  Sixty-eighth  Regiment  Enrolled  Mlaaovl 
MlUtla.  and  pay  her  a  pension  at  the  rate  of  890  per  month." 

Page  72.  after  Une  18.  Inaert: 
,  r  T^J^^  °^  Jwaasmlnu  L.  BeuMm.  widow  of  Thomas  S.  Benson, 
late  of  Oompany  A.  Twentieth  Reglmant  Maine  Volunteer  Infantry 
^  ^.  ***^  *  pension  at  the  rate  of  830  per  month,  and  when 
atie  attains  the  age  of  80  years,  890  per  month." 
Page  73.  after  Une  18.  inaert: 

-  The  name  of  AUm  K  PiUsbury,  widow  of  George  B.  PUlsbury. 
late  of  Company  D.  First  RegUnent  Wert  ViigUiia  Ught  ArtlflK 
and  pay  her  a  pension  at  the  rate  of  890  per  monthr  ^^ 

Page  73.  after  line  18,  Insert: 

"The  name  of  Emma  WlUiania.  widow  of  Marian  WiUiama.  late 
of  Company  K  Eighteenth  Regiment  minoia  Infantry,  and  pay  her 
a  pension  at  the  rate  of  »S0  per  month."  «  H»jr  "cr 

Page  72.  after  line  18.  insert: 

"The  name  of  Mary  Hart,  widow  of  John  Hart,  Ute  of  Company 
B.  Seventy-second  Enrolled  MUitla  of  Mlasoun.  and  nay  ha  a 
pension  at  the  rate  of  880  per  month."  !«*"«»• 

Page  73.  after  Une  18.  Insert: 

"  The  nunc  of  Martha  B.  Cox,  widow  of  Warren  Cox.  late  of 
Company  I,  Ninth  Regiment  Kentucky  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  830  per  month  "  /•       « 

Page  72.  after  Une  18.  Uisert: 

"  The  name  of  Dixie  Louise  Shane,  widow  of  John  Wesley  Shane, 
late  of  Company  K.  Forty-sixth  RegUnent  nUnols  VoUintcer  In- 
xantry,  and  pay  her  a  pension  at  the  rate  of  830  per  month." 
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Page  72.  after  line  18,  insert: 

-The  name  of  Ha  May  Orindell.  widow  of  Pearl  L.  Orlndell.  late 
ef  Oompany  I.  Twenty-eighth  RegUnent  Maine  Infantry,  and  vmw 
her  a  pension  at  the  rate  of  880  par  month." 

Page  72.  after  Une  18,  insert: 

"  The  name  of  Elizabeth  FahrenwaM.  widow  of  Chartes  Ftehren- 
wald.  late  of  CoaqMuy  F,  Fifteenth  Regiment  New  York  Cavalry. 
and  pay  her  a  pension  at  the  rate  of  880  per  month." 

Page  73,  aft«  Bne  18,  inaert: 

"  The  name  of  Carrie  Taylor  Shockley,  widow  of  A«pcr  Taylor 
late  of  Company  B.  Eighteenth  Regiment  WlsaoiMtn  InfantryTand 
pay  her  a  poislan  at  the  rate  of  880  per  month." 

Page  73,  after  Une  18,  Imert: 

-The  name  of  Margaret  S.  anut,  widow  of  Oeorge  Sroot.  late 
of  Company  C.  One  Hundred  and  Ninety-thlid  Regiment  Ohto  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  890  per  month." 

Page  73.  after  Une  18,  insert: 

-•»e  name  of  Lenora  B.  Bsaterday.  widow  of  SUnon  P.  iMter- 
day,  late  of  CDa4>any  D.  Mmety-slzth  Begtmest  Ohto  latfantry.  and 
pay  her  a  pension  at  the  rate  of  880  per  month." 

Page  73.  after  Une  18,  insert: 

-  The  name  of  Mary  L.  Botoinaon.  widow  of  Joseph  R.  m^^Mnrwi 
of  Company  A.  Twenty-fifth  twHt—m  inCaiitiy.  and  pay  Imt 
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at  tlia  rate  of  880  per  month." 

The  SPEAKER.    Is  there  objecdon  to  the  reouest  of  the 
genUenum  from  Ohio  [Mr.  BicaEBT]? 

There  was  no  objectkm. 

The  Senate  amendments  were  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 
RNsnnra  to 


WIDOWS  or  aoLoiaa 
am.  wAi 


un  SAiLon  OP  the 


Mr.  SECREST.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bUl  (H.  R.  8422)  granting 
pensions  to  certain  former  widows  of  soldiers  and  sailors  of 
the  Civil  War,  with  Senate  amendments,  and  concur  in  the 
Senate  amendments. 

The  Ckrk  read  the  tlUe  of  the  bOL 

The  Clerk  read  the  Senate  amendments,  as  fODows: 


Mr.  SECREST.    This  bill  and  Che  thi«e  following  bills 

were  considered  and  unanimously  passed  in  the  House.  These 
are  Senate  amendments. 

The  SPEAKER.  Is  there  objection  to  the  zvquest  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

The  Clerk  read  the  Senate  ameDdmenta.  as  ftiBows: 

Page  8.  after  Une  33,  Insert: 

"Tlte  name  of  Sarah  J.  Pittas  former  widow  of  Christian  Blan- 
daif .  late  of  Battery  9,  First  R^gtoiant  Umtad  Stataa  ArtlUaiY. 
and  pay  her  a  pension  at  the  rate  ef  880  per  aaonth  la  Ueu  of  ti.^ 
she  is  now  receiving.*  ^^ 

Page  6,  after  Une  23,  Uisert: 
— 1^*  ■^'*?^^^*'*^  Rfenpon.  formr  widaw  «f  Andraw  P.  Km- 
f^  if^  of  CempMiy  X.  Ughty-tat  BegtaHit  New  Tdrk  Vetem- 
teer  Infantry,  and  pay  bar  a  panstm  at  the  rate  of  888  nei  ^^^ 
In  Ueu  of  that  ahe  Is  now  raoelTlng." 

Pap  8.  after  Una  39.  Insart: 

-  "nas  name  of  Blen  M&Ula  Bakw.  ftaiii    widow  ef 

SSt  S5'JL?*^S?^  ■•i??^-"*~"»  Beglmant  Indlai^V^ 
ontaar  Infantry,  and  pay  bar  a  penakm  at  the  rate  tf  aaa 
month  In  Ueu  of  that  ahe  la  now  nMvSL" 
Pact  8.  after  Une  S3,  lasart: 

-The  name  of  OaraeUa  A.  Daavall.  formar  widow  of  Adonis  .^ 

—on.  late  of  Oompany  B.  One  Hudred  and  Vtertr<«lchth  Rm|. 

It  Indiana  Yotnntscr  tatfaiitry.  and  pay  her  a  nnafan  atSs 

of  860  par  month  In  Ilea  oMHmt  81^  3r  -^^^^  " 

The  Senate  amendments  were  agreed  to. 
A  motloD  to  recoosider  waa  laid  on  the  table. 


_    1,  strike  oat  lines  7  to  10.  Indiastve. 

Page  6,  after  Une  4,  Insert: 

"  The  name  of  Nancy  Jane  Rufflin.  former  widow  of  «f"Titt  Spires 
late  of  Oampany  E,  Bleyenth  Regiment  Pennsylvania  nwseiiu  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  tha  mte  of  890  per 
month." 

Page  6,  after  Une  4.  insert: 

"The  name  of  Hannah  A.  Smith,  former  widow  of  Oaorga  H. 
Hermdlng.  late  of  Obmpany  O,  Fifty-ntnth  Reglmant  T«»*tt«»^«  y^. 
unteer  Infantry,  and  pay  her  a  penston  at  the  rate  of  880  per 
month." 

Page  6,  after  line  4,  insert: 

"  The  name  of  Sarah  J.  Langdon.  former  widow  of  HUam  Lewla. 
late  of  Conipany  D,  Three  Porka  Battalion  Kentucky  State  Ttoooa. 
and  pay  her  a  penalon  at  the  rate  of  830  per  month."  """' 

Page  8,  aftor  line  4,  Icaert: 

"  The  name  of  Iva  B.  Erickson.  former  widow  of  Jnt»>^t-.h«»i  p. 
Whitson.  late  of  Troop  K,  Eighth  Re^ment  nilnols  Volunteer  Cav- 
alry, and  pay  her  a  pension  at  the  rate  of  820  par  month  and  830 
per  month  when  she  attains  the  age  of  00  yeaxa." 

Page  6,  after  Une  4.  Insert: 

"  The  name  of  Bflle  Howard,  former  widow  of  Bdnoeh  J.  Hewitt, 
late  of  Company  C,  Seventh  Regiment  Ihdlana  Volunteer  IXifantry' 
and  pay  her  a  pension  at  the  rate  of  830  per  month  and  880  per 
month  when  she  attains  the  age  of  00  yeaia." 

Page  6,  after  line  4,  Insert: 

"The  name  of  Sarah  J.  Parker,  farmer  widow  of  Berry  Parker, 
late  of  Troop  D,  Eighth  Regiment  Missouri  Volunteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  830  pa*  month." 

Page  8.  after  Une  4,  insert: 

"  The  name  of  Lucy  A.  Roee.  former  widow  of  Roas  Reed,  late  of 
Company  D,  Slzty-elghth  Regtanent  nunoie  Volunteer  Infantry 
and  pay  her  a  pension  at  the  rate  (rf  830  per  month  and  890  par 
month  when  ahe  attains  the  age  of  80  ~ 


PBBSXOH8  TO  WIBOW8  OP  SOLDIEIB  ABO  SAILOia  OP  XHB  CIVXL  WAI 

Mr.  SECREST.  Mf .  Speaker.  I  ask  unanimous  cooaent  to 
take  from  the  Speaker's  table  the  bOI  H.  R  8421.  an  act  grant- 
ing Increase  of  pensions  to  certain  widows  of  eoldiav  and 
sailors  of  the  Ctrl]  War,  with  Senate  amendments,  a«^  conenr 
in  the  Senate  amendments. 

The  Clertc  read  the  title  of  the  bOL 

The  SHEBAKER.  Is  there  ohjectian  to  the  request  of  the 
gwttkraan  from  Ohio? 

There  was  no  objection. 

Hie  Clerk  read  the  Senate  amendmenta,  as  foUowa: 


_    Ifi.  strike  out  Unsa  6  to  8,  inclusive. 
Page  30,  strike  out  lines  18  to  33,  Uielucfve. 
Page  33,  strike  out  lines  IS  to  18,  inclusive. 
Pags  88.  strike  out  Uasi^7  to  10.  Inclusive. 
Page  64.  strike  out  Uaea  9  to  13.  indualva. 
Page  M,  strike  out  Unas  11  to  14.  Indualva. 
Page  76,  strike  out  lines  10  to  18.  IncltMlva. 
Page  76,  strike  out  lines  S  to  7.  Indusiva. 
Page  88.  after  Une  8.  Insert: 
-  VtM  naaae  of  Lena  Bradshaw.  widow  of  John  W.  Bradshaw,  late 


The  SPEAKER,    u  there  objection  to  the  request  of  the 
gentleman  from  Ohio  iUi.  Skckbt]? 
There  was  no  objection. 
The  SMkate  amendmmts  were  agreed  to. 
A  motion  to  reconsider  was  laid  on  ttie  table. 


WIDOWS  OP  SOLDXnS  AND  gATT./>Bg  Qf  Twy  CIVIL  WAX 

Ml.  SECREST.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  taUe  the  bUI  <H.  R  M2S)  grant- 
ing Increase  of  pensions  to  certain  former  widows  of 
soldiers  and  sailors  of  the  Civil  War,  with  Senate  amend- 
ments, and  concur  in  the  Senate  amendments. 

The  Clerk  read  the  tiUe  of  the  bilL 

Mr.  RICH.  Mr.  Speaker,  reserving  the  rltfit  to  object,  I 
would  like  to  ask  the  gentleman  if  the  appropriate  commtt- 
tee  has  considered  this  bill? 

ItXXIX 871 


of  OoapaDy  B.  fleoood  West  Vtrglnla  Volunteer  Infantry,  and  pay 
her  a  penalon  at  the  rate  of  850  per  month  In  Ueu  of  that  ahe  Is 
now  reoelving." 

Page  88.  after  Une  8.  Inssrt: 

-lUe  name  of  MUmie  Mahlar.  widow  of  Paul  &  Mahler,  late  of 
Ownpany  C.  One  Hundred  and  Twenty-eighth  Ohio  Volunteer  In- 
fantry, and  pay  her  a  penalon  at  the  rate  of  880  per  month  In  Ueu 
of  that  ahe  Is  now  reoelving." 

PiVe  88.  after  Una  8,  Inaert: 

"ThB  nmmt  at  Jane  A.  MeMeUy,  widow  ef  Matthew  MoHeUy,  late 
of  CoBvaay  B.  Pourth  BattaUon  Ototrtet  of  ^^uiaMa  MlUtla  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  860  pec  aenth  la  Uau 
of  that  ahe  Is  now  receiving." 

Page  88.  after  Mne  8.  laeert: 

-The  name  of  Martha  J.  MorsBa.  widow  ot  Bljah  Morgan,  late  of 
Owiliaiiy  H.  PUat  Wiest  Virginia  VoittBteer  Infantry,  and  pay  her  a 
pensitm  at  the  rate  of  860  per  month  in  Ueu  of  that  ahe  la  now 
reoelving." 

Page  88.  after  Une  8.  liMeit: 

-The  name  of  Hannah  Morrlaan.  widow  of  Farry  A.  Morrison,  late 
of  Oompany  P,  Twenty-elzth  Ohio  Volunteer  Intantnr,  and  pay  her 
a  pension  at  the  rate  of  880  per  month  In  Uau  of  that  ahe  Is  now 
receiving." 

page  sa  after  Una  8.  tnawt: 

-Hie  name  of  Mary  L.  Paxkar.  widow  of  Boaert  S.  Parker,  late  of 
'^^•ffij  H,  Porty-fourth  lown  Vohmteer  Infantry,  and  pay  her  a 
pension  at  the  rate  of  860  per  month  In  Ueu  of  that  ahe  Is  now 
receiving. 

Page  88.  after  line  8.  Inssrt: 

-The  name  of  Mary  A.  PklHippi.  widow  ef  WUllam  Phllllpii. 
late  of  Oompany  H.  Pttat  PiovMonal  Bstteikwi  Pennsylvania  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  860  per  month  In  lUm 
at  that  ahe  ta  now  receiving." 

Page  88.  after  Une  8.  laaert: 

-  The  naoM  of  BUen  M.  ThOBM.  widow  of  John  K. 
of  noop  C.  Eleventh  Fsnaae  Volunteer  Cavalry,  and  pay  her 
pension  at  the  rate  of  860  per  month  m  Ueu  of  that  ahe  la 
receiving." 
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PM*  M.  «ftOT  IliM  8.  teMrt: 

"  The  name  of  Nancy  J.  Walker,  widow  of  Adam  R.  Wall  er.  late 
of  Company  A.  Slrty-slzth  Indiana  Volunteer  Infantry,  and  pay 
her  a  pension  at  the  rate  of  tSO  per  month  In  lieu  of  thai  -*'*  *' 
now  receiving." 

Pa^  86.  after  line  8.  Inaert: 

"The   name   of   Terresea  Wllloughby.   widow   of   Prancii 
loughby.   late  of  Company   A.   Twenty-ninth  Indiana   Vo  unteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $60  per  nu  nth  In 
lieu  of  that  she  Is  now  receiving."  ' 

Page  86.  after  line  8.  insert: 

"The  name  of  Omsilla  Wright,  widow  of  James  P.  WrlgAt.  late 
of  Company  P.  One  Hundred  and  Thirty-seventh  Illinois  Vo  iinteer 
Infantry,  and  pay  ber  a  pension  at  the  rate  of  $80  per  vac  nth  in 
lieu  of  that  she  is  now  receiving."  ' 

Page  86.  after  line  8.  insert: 

"  The  name  of  MUaa  A.  Perry,  widow  of  Henry  A.  Perry,  late  of 
Troop  B.  Beventh  Kansas  Cavalry,  and  pay  her  a  pension     '  " 
rate  of  880  per  month  in  lieu  of  that  she  is  now  receiving 

Page  86.  after  line  8,  insot: 

"The  name  of  Lydla  J.  Barton,  widow  of  Thomas  J.  ]  tarton. 
late  of  Company  I.  Pourteenth  Iowa  Volunteer  Cavalry,  ai  kd  pay 


She  Is 


ate  of 
and 


she  Is 


her  a  pension  at  the  rate  of  860  per  month  in  lieu  of  that  .^^  «. 
now  receiving:  ProvitUd.  That  in  the  event  of  the  death  of  Ted  X. 
Barton,  helpless  and  dependent  son  of  said  Lydla  J.  Bart<  n,  the 
additional  pension  herein  granted  shall  cease  and  detennln>:  And 
vrovided  further.  That  in  the  event  of  the  death  of  L  dia  J 
Barton,  the  name  of  said  Pred  E.  Barton  shall  be  placed  m  the 
pension  roll,  subject  to  the  provisions  and  limitations  jf  the 
pension  laws,  at  the  rate  of  $30  per  month  from  and  afler  the 
date  of  death  of  said  Lydla  J.  Barton."  ' 

Page  86.  after  line  8.  insert: 
-The  name  of  LisEle  Wilford.  widow  of  Lools  WUford.  iate  of 
Company  K.  Porty-seventh  Iowa  Voliinteer  Infantry,  and  p  ay  her 
a  pension  at  the  rate  of  860  per  month  in  Ueu  of  that  she  Is  now 
raoelviBg.''  ' 

Page  86.  after  line  8.  Insert: 

"The  name  of  Uary  K.  Fowler,  widow  of  John  Fowler.  ^ 
Troop  I.  Thirteenth  Reglmoit  Kentucky  Volunteer  Cavali  f,  .u«. 
p*y  her  a  pension  at  the  rate  of  840  per  month  In  lieu  of  tt  at  she 
Is  now  receiving."  ^ 

Page  86.  after  line  8.  insert. 
"  The  name  of  Letha  C.  Durflinger.  widow  of  VlngU  M.  Dur  linger, 
late  of  Company  K.  TWenty-elzth  Regiment  Ohio  VolunU  tr  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $60  per  month   n  Ueu 
of  that  she  is  now  receiving." 
Page  86.  after  llzie  8.  insert: 
**  The  name  of  PoUy  Fuller,  widow  of  Harry  Fuller,  late  of  Com- 
pany I.  Slghty-elghth  Regiment  Ohio  Volunteer  Iniantry,  ai  id  pay 
her  a  pension  at  the  rate  of  $80  per  month  in  lieu  of  that^      ' 
now  receiving." 
Page  86,  after  line  8.  Inaert: 
"  The  name  of  Rachel  Helsman.  widow  of  Christopher  He  sman. 
late  of  Company  I.  One  Hundred  and  Flfty-flfth  Refplment  Ni  tlonal 
Guard  Infantry,  and  pay  her  a  pension  at  the  rate  of  $J  0  per 
month  in  Ueu  of  that  she  la  now  receiving.'* 
Page  86.  after  line  8.  insert: 

"  The  name  of  Alice  V.  Kecler.  widow  of  David  A.  Keeler.  kte  of 

Company  F.  Beventh  Regiment  Ohio  Volunteer  Infantry,  ai  d  pay 

her  a  pension  ai  the  rate  of  $60  per  month  In  Ueu  of  that  ihe  U 

now  receiving."  ^^ 

Page  86.  after  line  8.  Inaert: 

"The  name  of  Margaret  Jane  Loar.  widow  of  Thonas  M.  Loar 

late  of  Company  C,  Sixty-eighth  Regiment  Ohio  Volunteer  :  nfan- 

try.  and  pay  her  a  pension  at  the  rate  of  880  per  month  In  1  ea  of 

that  she  Is  now  receiving."  ^^ 

Page  86,  after  line  8.  Inaert: 

"The  name  of  Lucy  Montgomery,  widow  of  RxiaaeU  B.  Iftmt- 

gomery,  late  of  Ttaop  D.  First  Regiment  Ohio  Volimteer  Ci  valry 

and  pay  her  a  pension  at  the  rate  of  860  per  month  in  lieu  a  that 

•he  is  now  receiving."  ^ 

Pige  86.  after  line  8.  insert: 

"  The  name  of  Anna  Robinson,  widow  of  John  Robinson.  l4te  of 
Company  D.  Fifth  Regiment  United  Statca  Colored  Infantn.  and 
pay  her  a  pension  at  the  rate  of  $40  per  month  in  Ueu  of  thi  A  she 
k  now  receiving."  ^ 

Page  86,  after  line  8.  Inavt: 

"The  name  of  Amelia  Shulta.  widow  of  John  L.  Shults.  lite  of 
Company  A.  Twenty-aecood  Regiment  Pennsylvania  Vohnteer 
Cavalry,  and  pay  her  a  penaloo  at  the  rate  of  $80  per  mac  th  In 
Ueu  of  that  she  !•  now  rwjelvlng."  -«•*"  *« 

Page  86.  after  Use  8.  Inaert: 

"The  name  of  TennesMe  F.  ICaynard.  widow  of  John  H.  May- 
nard.  late  of  Troc^  F.  Fifth  Regiment  Tennessee  Cavalry  an  I  pay 
h<r  a  penaloo  at  the  rate  of  MO  per  month  in  Ueu  of  that  ttt  is 
now  recefvtng."  ^^  •^ 

Page  86.  after  line  8.  Inaert: 

"The  name  of  Blanche  C.  Hurd.  widow  of  Charles  K. 
late  of  Company  K.  Fim  Regiment  MUmeKiCa  Heavy  Jkrtmer  .  and 
pay  her  a  pension  at  the  rate  of  $80  pw  month  in  iton  of  thj  t  ahe 
la  now  recelvlx«."  ^^ 

Page  86.  after  line  8.  Inaert. 

"  The  name  of  liartha  L.  Tref  ethen.  widow  of  Sppa  A.  Tref«  then, 
late  of  the  Sizth  Battery.  Ftoi*  Battalion  Maine  Volunteer  Inf i  atry 
and  pay  her  a  penaton  at  the  rate  of  $80  per  month  In  Ueu  oi  thiU 
ahe  la  now  receiving."  ^  ^^ 
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Page  86,  after  line  8,  Insert: 

"  The  name  of  Charlotte  W.  Stevena.  widow  of  Alfred  A.  Stevena. 
late  of  Company  F,  Seventh  Regiment  Maine  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  860  per  month  In  lieu  of  that 
she  is  now  receiving." 

Page  86.  after  line  8,  Insert: 

"The  name  of  Prances  V.  Morrill,  widow  of  Warren  J,  Mtxrlll. 
late  of  Company  B,  Sixth  Regiment  New  Hampshire  Infantry,  and 
pay  her  a  pension  at  the  rate  of  840  per  month  In  lieu  of  t>*at 
she  is  now  receiving." 

Page  86.  after  line  8.  Insert: 

"  The  name  of  Susie  D.  Hanscome.  widow  of  John  W.  Hanscome. 
late  of  Troc^  D.  Second  Regiment  Maine  Volimteer  Cavalry,  and 
pay  her  a  pension  at  the  rate  of  850  per  month  in  Ueu  of  that 
she  is  now  receiving." 

Page  86.  after  line  8.  Insert: 

"  The  name  of  Mary  Coles,  widow  of  Samuel  Coles,  late  of  Troop 
I,  Thirteenth  Regiment  Pennsylvania  V(d\mteer  Cavalry,  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she 
Is  now  receiving." 

Page  86,  after  Une  8.  insert: 

"The  name  of  Elizabeth  Bturel'..  widow  of  Albert  M.  Burrell. 
late  of  Company  H.  First  BattaUon,  Seventeenth  Regiment  United 
States  Infantry,  and  pay  her  a  pension  at  the  rate  of  $50  per 
month  in  Ueu  of  that  she  is  now  receiving." 

Page  86.  after  line  8.  insert: 

"The  name  of  KUzabeth  Dunn,  widow  of  Peter  Dunn,  late  of 
Company  E.  Seventeenth  Regiment  Wisconsin  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of 
that  she  is  now  receiving." 

Page  86.  after  line  8.  Insert: 

"  The  name  of  Catherine  Merrltt.  widow  of  William  Merritt.  lata 
of  Company  A.  Second  Regiment  Maryland  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that  she 
U  now  receiving." 

Page  86.  after  Une  8,  Inaert: 

"The  name  of  Kate  OTX)nneU  Wood,  widow  of  Frederick  B. 
Wood,  late  of  Company  A.  Twenty-ninth  Regiment  Indiana  Voltm- 
teer  Infantry,  and  pay  her  a  pension  at  the  rate  of  860  per  month 
in  Ueu  of  that  she  is  now  receiving." 

Page  86,  after  Une  8,  insert: 

"  The  name  of  Catherine  A.  RUey,  widow  of  WilUam  RUey.  late 
of  Company  F,  Ninety-second  Regiment  New  York  Infantry,  and 
pay  her  a  pension  at  the  rate  of  840  per  month  In  Ueu  of  that  she 
is  now  receiving." 

Page  86.  after  line  8,  Uiaert: 

"The  name  of  Dora  White,  widow  of  Frank  O.  White.  late  of 
Company  K,  Blghty-nlnth  Regiment  nilnois  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that 
she  is  now  receiving." 

Page  86,  after  line  8.  Inaert; 

"The  name  of  Annie  S.  Wynne,  widow  of  John  Wynne,  late  of 
Company  F,  Seventy-eighth  Regiment  New  York  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $40  per  month  In 
Ueu  of  that  she  is  now  receiving." 

Page  86.  after  Une  8.  Inaert: 

•*  The  name  of  Achsah  B.  Purlnton.  widow  of  OranvlUe  Purlnton 
Ute  of  Company  C.  First  Regiment  Maine  Volunteer  Cavalry  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of  that  she 
is  now  receiving." 

Page  86,  after  line  8.  Insert: 

"  The  name  of  Mary  C.  Boothe.  widow  of  John  A.  Boothe.  late  of 
Comp«uiy  G,  Twenty-seventh  Regiment  Wlaconsin  Volunteer  In- 
fantry, and  pay  her  a  pension  at  the  rate  of  $60  per  month  in  lieu 
of  that  she  is  now  receiving." 

Page  86,  after  Une  8,  insert: 

"  The  name  of  Louisa  J.  RubbendaU,  widow  of  Jeremiah  Ruben- 
dall.  late  of  BattaUon  I.  First  niinois  Volunteer  ArtiUery,  and  pay 
her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that  she  is 
now  receiving." 

Page  86.  after  line  8.  Insert: 

"The  name  of  Anna  Olson,  widow  of  Halver  H.  Olson,  late  of 
ConqMuiy  I.  Sighty-eecond  Regiment  Dlinois  Volunteer  Infantry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of 
that  she  is  now  receiving." 

Page  86.  after  Une  8,  insert: 

"The  name  of  Emma  J.  Bratton.  widow  of  Joseph  M.  Bratton 
late  of  Company  S.  Twelfth  Regiment  Kansas  Volxmteer  Infantry! 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of 
that  she  is  now  receiving." 

Page  86,  fifter  Une  8.  Inaert: 

"The  name  of  Laurence  C.  Southwlck.  widow  of  George  South- 
wick,  late  of  the  First  Battery  Vermont  Volunteer  Light  ArtiUery. 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of 
that  she  is  now  receiving." 

Page  86,  after  line  8.  Inaert: 

"The  name  of  Mary  K.  Jasper,  widow  of  Robert  D.  Jaaper, 
late  of  Troop  C.  Ninth  Regiment  Mlaaourl  State  MlUtla  Cavalry, 
and  pay  her  a  pension  at  the  rate  of  $50  per  month  In  Ueu  of 
that  she  Is  now  receiving." 

Page  86.  after  line  8.  Inaert: 

"The  name  of  Alxlna  M.  Wilson,  widow  of  Robert  B.  WUaon. 
late  of  Company  G.  Seventy-eecond  Regiment  New  York  Volun- 
teer Infantry,  and  pay  her  a  penaion  at  the  rate  of  $50  per  month 
la  Ueu  of  that  ahe  la  now  recelvrng." 
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Page  86,  after  line  8.  Insert: 

,  r^  qf°**  **  *'»^  Watkina.  widow  of  Charlea  M.  Watklna 
1^  of  Oompany  H,  Seventy-first  Regiment  New  York  Stete 
MUltU  Infantry,  and  pay  her  a  penaion  at  the  rate  of  $80  m 
month  In  Ueu  of  that  ahe  Is  now  ivcelvlng."  *^ 

Page  86.  after  Une  8.  Insert: 

"The  name  of  Lucy  S.  Kemp,  widow  of  Charles  B.  Kemp,  late 
or  company  P.  Flfty-eeventh  Regiment  Indiana  Volunteer  In- 
ttntry.  and  pay  her  a  pension  at  the  rate  of  $60  per  month  In 
Ueu  of  that  she  Is  now  receiving."  >-*»*» 

Page  88.  after  Une  8.  insert: 

"The  name  of  Missouri  B.  Ortfith.  widow  of  WUUam  L.  Orlfflth 
late  of  Company  A,  Fourth  Regiment  Missouri  SUte  MlUUa 
CavahT.  and  pay  her  a  pension  at  the  rate  of  $60  per  month  in 
Ueu  of  that  she  Is  now  receiving."  "*«""*  u 

Page  86.  after  line  8.  insert: 

"The  nMoeof  Dora  Bridges,  widow  of  Owen  W.  Bridges,  late  of 
Company  I.  Twenty-eecond  Regiment  Maine  Volunteer  Infantry 

S?1  ^  S*'  *  pension  at  the  rate  of  $80  per  month  Ui  Ueu  tf 
that  she  is  now  receiving." 
Page  86,  after  line  8,  in<.«rt: 

ivil^^^SS^w*^**^  *•  ^oot'n.  widow  of  John  Wooten.  late  of 
Trcop  C,  Ninth  Regiment  Kansas  Cavalry,  and  pay  her  a  i»S(m 
*M     «te  ^  ♦50  per  month  in  Ueu  of  that  she  is  now  receiving." 
Page  86.  after  Une  8,  Insert:  ^^ 

"  The  name  of  Fanny  Cunningham,  widow  of  Joeephvu  Cunning- 
ham. 1^  of  Ctfflapany  H.  Seventy-third  Regiment  Ohio  Volunteer 

«    *^??:-*****  P*y  ^*'  *  pension  at  the  rate  of  $60  per  month  in 
lieu  of  that  she  is  now  receiving."  *-«"«*i  ui 

Page  86.  after  Une  8.  Inaert: 

"  The  name  of  Amelia  Mathlas.  widow  of  Hans  Mathlaa,  late  of 
Company  I.  Fifty-third  Regiment  lUlnola  Infantry,  and  pay  her  a 
pension  at  the  rate  of  $60  per  month  in  lieu  of  that  she  is  now 
receiving." 

Page  86.  after  line  8.  Inaert: 

"The  name  of  LUlie  Dowdney.  widow  of  Abraham  Dowdney.  late 
of  Company  C.  One  Hundred  and  Thirty-second  Regiment  New 
York  Infantry,  and  pay  her  a  pension  at  the  rate  of  850  per  month 
In  lieu  of  that  she  Ls  now  reoeiving." 

Page  86.  after  line  8.  Insert: 

"  The  name  of  May  S.  King,  widow  of  David  W.  King.  Ute  of 
company  E.  Fifteenth  Regiment  Vermont  Volunteer  Infantry,  and 
pay  her  a  pension  at  the  rate  of  $50  per  month  in  Ueu  of  that  ahe 
Is  now  receiving." 

Page  86,  after  line  8.  Inaert: 
1  r  "^e  name  of  Mary  E.  Stevenson,  widow  of  Melvin  8.  Stevenson, 
late  of  Battery  P.  First  Maine  Heavy  ArtiUery,  and  pay  her  a  pen- 
sion at  the  rate  of  $50  per  month  In  Ueu  of  that  ahe  \m  nam 
receiving." 

Page  86,  after  line  8,  Inaert: 

"  The  name  of  Ruth  A.  Dana,  widow  of  Loren  O.  Dana,  late  of 
Company  H.  One  Hundred  and  Forty-fifth  Regiment  Hlinois  Vol- 
unteer Infantry,  and  pay  her  a  pension  at  the  rate  of  $60  per 
month  in  Ueu  of  that  she  Is  now  receiving." 
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The  Senate  amendments  irere  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  taUe. 

PKMSIOnS   TO   CXRTAIN    HXLPLBSS    AND    PKFPfDMIT    CHILfiBXN   OT 
SOU>ZBKS  AND  SAILORS  OT  TBS  CXVXI.  WAX 

Mr.  6ECRE8T.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  8425)  granting 
pensions  and  increase  of  pensions  to  certain  helpless  and 
dependent  children  of  soldiers  and  sailors  of  the  Civil  War, 
with  Senate  amendments,  and  concur  in  the  Senate  amend- 
ments. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  has 
this  bill  been  c(msidered  by  the  House  committee? 

Mr.  SECREST.  Every  one  of  these  bills  has  been  consid- 
ered by  the  House  committee. 

Mr.  RICH.  When  consideration  was  glv»i  to  them  was  a 
qiKxum  present? 

Mr.  SECREST.  There  was  a  quorum  present  when  they 
were  reported  to  the  House. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 
There  was  no  objeeticm. 
Tlie  Clerk  read  the  Senate  amendments,  as  follows: 

Page  36.  strike  out  Unea  17  to  31.  inclusive. 

Page  20.  after  line  5.  Inaert: 

"  The  name  of  John  C.  Denbo,  helpless  chUd  of  Marous  L  Denbo 
late  of  Company  D.  One  Hundred  and  Forty-fourth  Regiment  In- 
diana Volunteer  Infantry,  and  pay  him  a  pension  at  the  rate  of 
$20  per  month  in  lieu  of  that  he  is  now  reoehring." 

Page  29,  after  line  6.  inaert: 

"The  name  of  Hulda  Dodds.  dependent  child  of  Jamae  Dodda. 
late  of  Company  H.  Tenth  Regiment  nilnois  Volunteer  Infantry 
and  pay  her  a  pension  at  the  rate  of  $30  per  month." 

Page  38.  after  Une  5.  insert: 

"  The  name  of  WiUlam  Bdward  Fugatt,  dependent  chUd  of  Bd- 
ward  Fugatt.  late  of  Company  A,   Fourth  Regiment  lynneasee 


VoItmtBtf  iBfaAtry.  and  pay  htm  a 
month." 

Page  29,  after  Une  5.  inwrt: 
^  l^f  name  of  Alma  Blaaea  Bhtwnaa.  dapeaatfant  ^nd  of  Wealv 

tear  xnAmtry,  and  pay  her  a  pension  at  tiM  rata  of  838  B«r  n^ai^* 
Page  39.  after  Une  5.  InaertT^  «.  «••  w  •»•  pw  moon. 

»17^*«'^S2^  ^  aarenoe  Bdward  fthlpwan.  dependnt  *'Htv^  of 
Wetiey  a  Shipman.  lata  of  Oomnaay  F.  Itiaat— titiTi^liU^ST^^ 

Volunteer  Infantry,  and  paytZT  pe^ataT^rttaa  n7?8ao  m 
month."  -  ^^  •■■• «»  VM#  ^^ 

Page  39.  after  line  5.  Inaert:  ' 

"The  name  of  Minnie  O.  Drapv.  ^.y m^>  ^^^^  ^  ^^j^  , 

Drapv,  Ute  of  TVoop  B.  First  Regiment  Rhode  laland  Ttrhintsm 

^I^-J^^  P*y  ^^  •  P«»«»<m  at  the  mta  of  $ao  per  month." 
Page  29,  after  Une  6.  Inaert:  '^  "ww. 

"  The  name  of  Prank  C.  Comatoek.  dependant  child  of  vw«««t  - 
Oo«n*tock.  late  of  Company  K.  Twenty-aeventh  w^f»>^t 
chua^Ma  Infantry,  and  pay  him  a  ponton  at  thTSffrt  $10 
month.  ^^ 

Pa«e  38.  after  Ihie  6.  fnaart: 

-  ThA  name  of  Alsurah  Long,  dependent  diUd  of  aamuel 

late  of  -ttoop  K.  inirteenth  Regiment  Kentneky  V«luntaer  J^S^ 
try,  and  pay  her  a  pension  at  the  rate  of  $30  per  month.** 

Page  38.  after  Une  8.  Insert:  "^  «wn- 

*  The  name  of  FloreUla  Roe,  dependent  elUld  of  ■!  Bool  lata  M 
Company  D.  One  Hundrad  and  FlftfOH»nd  Ba«lmnitOhlo  Ma- 
JS^<£SS?  ^^^-  •»*  W  net  a  pension  itS?ral!rS So 

Page  29.  after  Uns  6,  insert: 

"The  name  of  Oathvlns  Ott,  dependant  ohUd  of  Jacob  OtL 

late  of  Company  C.  One  Hundred  and  atzth  vm\ I  Obia  v^. 

untagr  infantry,  and  pay  her  a  penalan  at  SmtTof  $30  >ir 

Page'  39.  after  Une  t,  fasart: 

"  The  name  of  Viola  May  Snow,  dependent  child  of  Georie  Snow 
late  Of  Troop  D.  First  Regiment  Rhode  laland  VotimtMrOM^' 
and  pay  her  a  penalan  at  the  imte  of  $30  par  month."  ^^*^* 

Faee  29.  aftv  Une  ft,  insert: 

"The  name  of  Earnest  G.  Harvey,  dependent  chUd  of  ThcaaM 
°"  F*'^^^^  °^  Company  B.  Sixty-fourth  Regiment  Dlinola  Vol- 
mateCT  iniantry,  and  pay  htm  a  penaton  aTthTrata  of»0  ^ 

Page  29.  after  line  6,  inaert: 

"The  name  of  Warren  A.  SmaU.  dependent  ehfld  of  Mattianlal  F. 
SmaU^  late  of  Oonqtany  B,  Thirteenth  Regiment  Maine  Volunteer 
inzantry.  and  pay  him  a  penaion  at  the  rate  of  $30  per  month.** 

Page  29,  after  line  8.  toaert:  *^  "»««Uj 

.  "JH J^*™*  ^  Roland  Burkhart.  dependent  ohOd  of  NanolMB 
B^m-khart.  late  of  Battnry  —.  Thirteenth  Roi^tment  Ohio  u£at 
Aiglery^and  pay  him  a  penaion  at  the  rate  of  $30  per  month? 

Page  29,  after  line  5,  inaert: 

"  The  name  of  John  Doane  Gardiner,  dependent  ehfld  of  Aaa  B. 
Gardiner,  late  of  NUith  and  Twenty-aoooodC^ted  Statea  Infan- 
try, and  Ftrst  United  Statoa  ArtiUery.  and  omt  lUm  a  Boaalon  at 
the  rate  of  $20  per  month."  !»«««  at 

Page  29,  after  line  5.  insert: 

"  -nie  name  of  LotUe  RumrUl,  dependent  child  of  MOsm  C.  Bum- 
rfll^  late  of  Company  O,  Seventh  R^Haaent  Vennont  Volunteer 
Infuitry.  and  pay  her  a  penaion  at  the  rote  of  $30  per  month." 

Page  29.  after  Une  5.  Insert:  *^  ««o*«. 

a*.'*!?**  ?T?**  of  Jacob  R.  StUtner.  dependent  chUd  of  Frederick 
StUtner.  late  of  Company  I.  Thirty-ninth  Regiment  Kentucky  In- 
fantry, and  pay  him  a  pension  at  the  rate  of  $38  per  month  " 

Page  29,  after  line  6,  Insert: 

"  pie  name  of  Fleldon  Adklns,  dependent  chUd  of  James  P. 
A«&ms,  late  of  Company  O,  Forty-satenth  Regiment  Kentucky  In- 
fantry, and  pay  him  a  pensten  at  tbo  rate  of  $30  pcv  month? 

Page  39.  after  Une  6,  Insert:  •-^  *—  «- 

..*"  ^*.2??"  °^  *^  H-  Hadley.  helpless  child  of  Edwin  Radler. 
tete  of  Company  C,  South  Cumberland  BaMallon  Kentucky  ftcia 
Troops,  and  pay  him  a  penalan  at  the  rate  of  $■(>  per  moatk"     "» 

Page  30.  after  Une  6.  Insert: 

"The  name  of  Joeeph  P.  Baynea»  helpkas  chUd  of  John  R. 
Hayneo,  late  of  Company  B,  Third  Regiment  United  Stetes  Volun- 
te«-  Infantry,  and  pay  him  a  pension  at  the  rate  (rf  $30  per  month." 

Page  39,  after  Une  &.  tnavt: 

"Thename  of  Mable  Forrer.  helpless  and  dependent  child  of 
John  Fearer,  late  of  Company  I.  Twenty-sBCond  Regiment  Wla- 
oonaln  Volunteer  Infantry,  and  pay  her  a  panskxt  i^tba  rata  of 
$20  per  month." 

Pi^  29.  after  Une  6.  Inaert: 
.  J"^,2^*  *^  ^"^inard  Rystf,  he^leaa  child  of  Judson  Hyaer. 
late  of  Company  D,  One  Hundred  and  Thirty  eeventh  Regiment 
Indiana  V<4untaer  Infantry,  and  pay  htm  a  p»'»p««Ti  at  the  into  od 
$30  per  month." 

Page  29,  after  Une  6.  Uisert: 

"The  name  of  Blanche  Walker,  heipleas  cMM  of  WUUam  C. 
waucar.  lata  of  Company  A,  Bigtith  Regiment  Indiana  VoUmteer 
Infantry,  and  pay  her  a  pension  at  the  rate  of  $20  per  month." 

Page  29,  after  Une  6.  Insert: 

"  The  name  of  Edward  Morgan,  helpteas  ehUd  of  Sylveeter  Rob- 
inson, known  as  Charles  MOriaai.  late  of  Company  H.  Fourteenth 
Brglnfwmt  United  States  Infantry,  and  pay  him  a  pension  at  the 
rate  of  $20  per  month." 

Page  29.  after  Une  6.  Insert: 

"The  name  of  LlSEie  Sarver,  helpleaa  child  of  Henry  H.  Sarrer. 
late   Ot  Company  I.   One   Hundred    and    Arty-afxth   Beglment 
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{My  ber  •  peodon  at  the  nte  of 
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August  20 


tao  per 


Tndlana  Infuatry.  and 
montlL.'* 

Pag«  3B,  after  line  5.  Uuert.  . 

"  Tbe  name  o<  Neibe  Ittnerra  Woodwartl,  helplees  child  al  James 
T.  Woodward,  late  ct  Company  O.  Thlrty-flret  Regiment  la  ra  Vol 
tintaer  Inlantry.  and  pay  ber  a  pension  at  the  rate  of  i  20  per 
month." 

Pace  30.  after  line  6.  insert 

"  The  name  at  Frederick  L.  Long,  helplees  child  of  Edi  wrd  P. 
long,  late  of  the  United  Statee  Navy,  and  pay  him  a  penflon  at 
the  rate  of  #30  per  month." 

Page  20,  after  line  5.  insert 

"  The  name  of  Ada  Booker,  helpless  child  of  Enoch  Hook^.  late 
of  Oompany  K.  Porty-fourth  BegUnent  Missouri  Infantry,  a  id  pay 
her  a  pension  at  the  rate  of  oao  per  month."  "^ 

Page  20,  after  line  5.  Inaert: 

"The  name  of  William  Henry  KeUy.  helpteas  chUd  of  ^llham 
Kelly.  Ists  of  Oiwnpany  I,  Mlnety-nrat  Regiment  Illinois  Vo  ontaer 
Infantry,  and  pay  him  a  peoaton  at  the  rate  of  #20  per  ma  ith." 

Page  20.  after  line  5.  Insert: 

"  The  name  of  Charles  Rufus  Koon.  helpless  child  of  Isaac 

late  of  Company  D,  Sixth  Regiment  West  Virginia   . 

f  aatry,  and  pay  him  a  pension  at  the  rate  of  oao  per  numt  U 

Page  20.  after  line  6.  Inavt: 

"The  name  of  Battle  Jane  Koon.  helpless  child  of  Isaau  Koon. 
late  of  Oampany  D.  Sixth  Regiment  West  Virginia  Volunteer  In 
f  entry,  and  pay  hsr  a  poislon  at  the  rate  of  020  per  montb  r 

Page  20.  aftar  line  5,  Insert: 

**  The  name  of  Pannle  B.  ^letsel.  helpless  child  of  Lewis  i  perael, 
late  of  Company  K.  Ninety-third  Regiment  Indiana  Infant;  y,  mvI 
pay  JMT  a  pension  at  the  rate  of  020  per  month." 

Pfae  20.  after  line  ft.  Ineert: 

-Tba  name  of  John  Waaley  Beal.  hdpleas  child  of  Henry  i 
lata  of  Company  B.  Sixteenth  Regiment  Maine  Volimteer 
try,  and  pay  him  a  pension  at  the  rate  of  020  per  month." 

Mige  20,  after  line  S.  tneert: 

**  The  name  of  Roy  Jtiyce.  helpless  and  dependent  child  of 
Joyce,  late  of  Company  B,  Fourteenth  Btiglmcmt  United 
Colored  Infantry,  and  pay  him  a  penetan  at  the  rate  of 
ath." 
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The  Senate  amendments  were  agreed  to.  and  a  motion  to 
reconsider  was  laid  on  the  table. 
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KXaiOVS  TO  CMMXAXK  SOLOmB  OP  IHl  CZVJL  WAR 

Mt.  SBCREST.    ICr.  Speaker,  I  ask  unanimous 
take  from  the  Speaker's  table  the  biU  (H.  R.  8426) 
iDC  pensions  to  certain  soldiers  of  the  Civil  War,  with 
amendments,  and  concur  in  the  Senate  amendments. 

The  SPBAKER.    Is  there  objection  to  the  request  kt  the 
gentleman  from  Ohio? 

Then  was  no  objection. 

Ttte  Clerk  read  the  Senate  amendments,  as  Mkms: 

Page  S.  strike  out  lines  1  to  4.  Indualva. 

Page  9.  after  line  4,  Insert: 

"The  name  of  Taylor  C.  Lyon,  late  of  Oampany  K.  Sebenty 
seventh  Begbnent  Carolled  MlsMnirl  Militia,  and  pay  him  a  p  inslon 
at  the  rate  of  OftO  per  month."  ^^ 

The  Senate  amendments  were  agreed  to,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

8QVAW  XBUam  PIOGHT  TSUONAL  CO. 

Mr.  BL(X)M.  Mr.  Speaker,  I  ask  unanimous  conse4t  for 
the  Immediate  ctmslderation  of  the  bill  (S.  1817)  conff  rring 
jurlsdicUon  upon  the  Court  of  Claims  of  the  United  £  tates 
to  hear,  consider,  and  render  Judgment  on  the  clain  of 
Sqxiaw  Island  Fteight  Terminal  Co..  Inc..  of  Buffalo,  1  r.  Y.. 
against  the  United  States  in  respect  of  loss  at  property  icca- 
sioned  by  the  breaking  oi  a  Qovemment  dike  on  Smaw 
Island. 

Mr.  RICH.  Mr.  Speaker,  resenring  the  right  to  object.  Iwhat 
calttidar  is  this  bill  on? 

Mr.  BXX>OM.    On  the  Consent  Calendar. 

Mr.  RICH.    Why  bring  it  up  out  of  its  regular  order  ' 

Mr.  BLOOM,  For  the  simple  reason  that  it  was  bn  ught 
up  sometime  ago.  It  was  heard  by  the  subcommittee.  The 
objectors  at  that  time  (Mr.  McFailahs  and  Mr.  Cosn  ixo] 
have  withdrawn  their  objection.  The  bill  has  passed  thejsen- 
ate  and  has  passed  the  House  once  before. 

The  SPEAKER.  Is  there  objection  to  the  request  o^  the 
gentleman  frran  New  Yorii? 

Ttiere  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 


Be  «  etMcCed.  etc.  That  Jnrladletlon  te 

toe  Oojm  of  Oatma  of  the  United  States. «-,-.«^ 

lapaa  of  time  or  any  statute  of  limitations  or  other  llmltatkms 
the  junsdictlaa  of  such  ooort.  to  -  »wu«» 


oonfinied 
notwithstanding 


the 
opon 


ment  on  the  claim  of  Squaw  Island  Freight  TMmtnal  Co..  Inc.,  for 
Just  compensation  to  It  for  loss  of  property  and/or  damajgea  occa- 
sioned by  the  breaking  of  an  Inadequate  and/or  Improperly  and 
Insuflldently  constructed  Government  dike  on  Squaw  Island  be- 
tween Black  Bock  Canal  and  the  Niagara  Blver  In  Decembw  1021 
and  January  1922. 

The  biU  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

POST  OmcX  AT  COLUlfBlTS,  KISS. 

Blr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  Immediate  consideration  of  the  bill  (H.  R.  8977)  to  au- 
thorize the  Secretary  of  the  Treasury  to  acquire  a  site  for 
the  erection  of  a  post-offlce  building  at  Columbus,  Miss. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
has  the  Post  OfBce  Department  recommended  this  building? 

Bfr.  RANKIN.    This  is  not  for  a  building;  it  is  for  a  site. 

Mr.  RICH.    Why  bring  the  bill  up  in  this  way? 

Mr.  RANKIN.  Tliis  bill  te  not  for  the  erection  of  a  build- 
ing; it  is  to  permit  a  building  to  be  erected  on  the  sixteenth 
section. 

One  hundred  years  ago,  when  this  land  was  taken  over 
from  the  Indians,  there  was  a  provision  inserted  in  the  law 
to  the  effect  that  every  sixteenth  section  should  be  leased 
for  99  years  for  school  purposes.  The  Post  Office  Depart- 
ment Investigated  and  has  decided  they  need  this  bill  passed 
to  permit  them  to  build  on  one  of  these  sixteenth  sections* 

Mr.  RICH.    What  is  the  size  of  this  town? 

Mr.  RANKIN.    Between  12,000  and  14,000  population. 

Mr.  RICH.  And  the  bill  has  been  recommended  by  the 
Fourth  Assistant  Postmaster  General? 

Mr.  RANBJN.    Yes;  it  has. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  ete^  That  the  Secretary  of  the  Treasury,  subject 
to  the  avallablUty  of  appropriated  moneys  therefor,  la  authorized. 
In  his  discretion,  to  acquire  a  new  site  In  the  city  of  Columbus, 
county  of  Lowndes,  State  of  Mississippi,  and  to  construct  a  poet- 
offlce  building  thereon. 

Sxc.  2.  The  Secrete^  of  the  Treasury  may  acquire  such  site  by 
lease  rather  than  by  purchase.  If  In  his  discretion  It  U  deemed 
desirable  that  the  site  should  be  located  In  section  16.  fractional 
township  18.  south  of  range  18.  west  of  the  basis  meridian  of 
Madison  County.  Ala..  In  which  section  the  said  city  of  Columbiis 
Is  in  large  part  situated:  in  which  case  the  Secretary  of  the  Treas- 
ury  may  lease  such  site  from  the  mayor  and  city  cotmcll  of  the 
dty  of  Colimibus.  at  such  rental  as  he  deems  reasonable  for  a 
term  of  90  years  from  the  1st  day  of  August  1021.  renewable  for- 
ever, as  provided  by  acts  of  the  Legislature  of  Mississippi  «>- 
proved  December  13.  1830  (Laws  of  Mississippi,  1830.  ch.  H).  and 
March  ao.  1014  (Laws  of  Mississippi.  1914.  ch.  482) .  oe  may  obtain 
by  assignment,  by  condemnation,  or  otherwise,  an  »iri«i-.ing  lease, 
for  the  same  term,  of  such  site. 

S«c.  3.  There  Is  authorized  to  be  appropriated,  without  regard 
to  the  limitations  of  section  322  of  part  n  of  the  Legislative  Ap- 
propriation Act  for  the  fiscal  year  ending  June  30,  1933.  approved 
June  30.  1932,  such  amounte  as  may  be  necessary  to  pay  the  in- 
stallments of  rent  provided  for  in  a  lease  obtained  pursuant  to 
the  authority  contained  In  section  2  of  this  act:  Provided,  That 
the  first  anmial  Installment  of  rent  and  the  original  purchase 
price,  if  any,  of  such  lease  shall  be  paid  out  of  any  funds  made 
available  for  the  acquisition  of  the  site  and  the  construction  of 
a  building  theremi. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

SUITS  XmDBR  SBCTIOK   19,  WOSLO  WAR  VXTERANS'  ACT,    1924 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  Senate  Joint  Resolution  65, 
to  extend  the  period  of  suspension  of  the  limitation  govern- 
ing the  filing  of  suit  under  sefetion  19,  World  War  Veterans' 
Act.  1924.  as  amended.  * 

Mr.  MILLARD.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, will  the  gentleman  explain  the  resolution? 

Mr.  RANKIN.  I  may  say  to  the  gentleman  from  New 
York  that  this  resolution  has  been  unanimously  recom- 
mended by  the  Committee  on  World  War  Veterans'  Legisla- 
tion. It  has  already  passed  the  Senate,  and  I  am  sure  tha 
gentleman  will  have  no  objection  to  It 
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The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Tlie  Clerk  read  the  Senate  resolution,  as  foOows: 

Resolved,  etc..  That  in  addition  to  the  suspension  of  the  Umlta- 
Uon  for  the  period  elapsing  between  the  flUng  of  the  Veterans' 
Administration  of  the  claim  under  a  contract  of  insurance  and  the 
denial  thereof  by  the  Administrator  of  Veterans'  Affairs  or  someone 
acting  in  his  name,  the  claimant  shaU  hAve  90  days  from  the  date 
of  such  denial  within  which  to  file  suit  as  herein  provided  This 
rMQiutlon  is  made  effecUve  as  of  July  S,  1930,  and  shall  aoDiv  to 
aU  suits  now  pending  against  the  United  States  under  the  provi- 
sions of  section  19,  World  War  Veterans'  Act.  1934.  as  amuided. 
and  any  suit  which  has  been  dismissed  solely  on  the  ground  Sa 
^  ?2l^  ^?^  ^J^  "***  *^  elapsed  but  wherein  the  fusion  of 
the  period  for  filing  suit  as  prescribed  herein  would  have  per- 
mitted such  suit  to  have  been  heard  and  determined  mav  be 
reinstated  wlthto  90  days  from  the  date  of  enactment  ^thS 
resolution:  ProoKted.  That  on  and  after  the  date  of  enactment  of 
this  reeolutlon.  notice  of  denial  of  the  claim  under  a  contract  ctf 

SSS;^  ?r.  ^«;^*'?iSl^*t'  "^  veterans'  Affairs  or  someoai 
acting  in  his  name  shan  be  by  registered  maU  directed  to  the 
claimant's  last  address  of  record.  ^^  «««s*bu  so  ue 

Mr.  RANKIN.    Mr.  Speaker,  I  offer  an  amendment 
llxe  Clerk  read  as  follows: 

Amendinent  offered  by  Mr.  Ranxjh:  Page  1.  Une  4,  strike  out 
the  word  "  of  "  and  insert  the  word  "  to.-  ""»««» 

The  amendment  was  agreed  to. 

The  Senate  Joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

A  stmilar  Bouse  bill  was  laid  on  the  table. 


VKTiaAits  snviMG  XH  losoA  aoaxHa  wobia  wak 
Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  eoosideratian  of  the  bill  (H.  R.  9116)  to  extend 
the  provisions  of  veterans'  laws  and  regulations  to  persons 
who  served  In  Russia  during  the  World  War,  and  their 
dependents. 

The  Clerk  read  the  Utle  of  the  blB. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

Mr.  SNELL  Mr.  Speaker,  reserving  the  right  to  object, 
I  think  a  matter  of  this  kind  should  be  explained. 

Mr.  RANKIN.  Mr.  Speaker,  I  will  ask  that  the  Clerk  read 
the  bill.  It  ia  short  and  when  read  will  be  self-explanatory 
I  may  say  to  the  gentleman  from  New  York. 

The  Clerk  read  the  bill,  as  foOows: 

•.^t.  <*  enacted,  etc..  That  notwithstanding  any  provisions  of 
Public  Law  No.  2.  Seventy-thlid  Congress,  and  the  veterans' 
regulations  issued  pursuant  thereto,  for  the  pxirpose  of  payment  of 
pension  for  dlsabiUty  not  shown  to  have  been  Inaured  in  military 
or  naval  service,  the  World  War  shaU  be  deemed  to  have  ended 
AprU  1,  1920.  for  thoee  persons  who  served  with  the  United  States 
military  forces  In  Russia. 

Sac.  a.  Veterans  who  entered  active  military  sonrlce  subsequent 
to  November  11,  1918.  and  who  served  with  the  United  State* 
military  foroee  in  Russia  prior  to  April  2,  1930.  and  their  de- 
pendente.  shaU  be  entlUed  to  the  beneOta  of  Public  I^w  No  141. 
Seventy-third  Congress,  provided  they  meet  the  other  requlrementa 
thereof. 

Mr.  SNELL.  Mr.  Speaker.  I  think  the  gentleman  should 
make  some  explanation  of  the  bilL  Why  should  we  w»*^f 
special  exception  to  these  particular  veterans? 

Mr.  RANKIN.  We  do  not  make  any  special  exception.  I 
may  say  to  the  gentleman  from  New  York.  There  are  a 
few  of  these  men  involved  who  were  sent  to  Russia.  Of 
course,  so  far  as  they  were  cancemed  ttwy  did  not  know 
whether  we  had  declared  war  on  Roasia  or  not  The  aver- 
age veteran  did  not  ask  when  he  got  ii^  the  war  whether 
war  had  been  declared  on  a  particular  country  or  not  There 
are  Just  a  few  of  these  men  involved  who  have  been  de- 
prived of  some  of  the  benefits  which  accrued  to  other 
veterans  of  the  World  War. 

Mr.  SNKLL    Were  they  regular  enlisted  S(ddien7 

Bfr.  RANKIN.  Yes.  I  may  say  to  the  g**ifWffm  from 
New  York  and  also  to  the  gentleman  frwn  Pennsylvania 
that  this  does  not  apply  to  civilians  at  an. 

Mr.  PADDIS.    Or  to  railroad  employees  ettherf 
Mr.  RANKIN.    No. 


M^.  McFABLANX.  And  U  does  not  cover  ettfdoyees  out- 
side  ot  the  Government  aervlca.  but  only  those  who  bad 
enlisted  in  the  Army  or  Navy  at  that  time? 

Mr.  RANKIN.    The  •entteman  is  convct 

Mx.  SNKLL.  Why  did  not  these  men  leceive  the  benefits 
that  the  other  Work!  War  veterans  received? 

Mr.  RANKIN.  In  the  paonve  ct  the  JBeonomy  Act  then 
was  a  limitaUon  that  left  these  men  out  I  beUert  we 
brought  them  up  to  the  armistice  when  as  a  matter  ot  tact 
these  men  were  fighting  after  the  annistlee  ckMed. 

Mr.  THURSTON.  Tlie  facts  are  that  tfaeee  men  served 
longer  than  the  average  World  War  veteran  served  and 
the^  service  was  very  ardnous  and  in  a  veiy  oold  cUmate. 

Mr.  RANKIN.    Yes. 

Mrs.  KAHN.  When  the  gentleman  says  Rossia.  does  that 
include  Siberia,  where  a  number  of  these  men  served? 

Mr.  RANKIN.  If  they  were  In  the  Regular  IktabUsh- 
ment  and  served  In  Siberia  at  that  time  this  would  apply 
to  them. 

Mrs.  KAHN.    It  would  aindy  to  them? 

Mr.  RANKIN.  Yes.  Itiis  merely  wipes  out  the  discrimi- 
nation that  was  caused  Inadvertently. 

Mrs.  KAHN.  There  were  men  in  the  Regular  Army  who 
were  sent  over  to  Siberia  and  suffered  great  hardshipe. 
Tljey  could  not  get  any  benefits  at  an.  That  Is  the  reason 
I  wanted  to  make  rare  this  biU  eovexed  them  and  that  the 
word  "  Russia  "  would  Inchide  Stberla. 

Ur.  BflLLABD.  Does  the  bUl  have  the  approval  of  the 
Veterans'  Bureau  and  of  Oeneral  Hines? 

Mr.  RANKIN.    Yea. 

Mr.  BNELL.    Row  many  men  does  this  affect? 

Mt.  RANKIN.  I  do  not  know  the  exact  number  but  it 
wiU  be  very  smaU. 

Tlie  SPEAKER.  IB  there  objection  to  the  niesent  con- 
sideration of  the  bin? 

Tliere  was  no  objection. 

The  bUl  was  ordered  to  be  engrossed  and  re^l  a  third  ttaae. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

xxcHAircx  or  ckxtaih  pakk  lamps  n  msnicT  or  ooLxnoiA 

Mr.  RANDOLPH.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  the  blU  (S.  3363)  providing 
for  the  exchange  of  certain  park  lands  at  and  near  Western 
Avenue  and  Wert  Beach  Drive  for  other  lands  moie  suitable 
to  the  development  of  Rock  Creek  Park  and  the  street  system 
of  the  District  of  Columbia,  and  for  other  purposes. 

The  Clerk  read  the  title  of  the  btlL 

Tlie  SPBAKER.  Is  there  objection  to  the  immediate  con- 
sideration of  the  biU? 

Mr.  SNEUi.  Mr.  Speaker,  reserving  the  right  to  object, 
win  the  gentleman  expli^n  ttie  biH? 

Mr.  RANDOIfH.  Mr.  Speaker,  this  simply  «»An«  for  the 
exchange  of  private  property  for  park  property  MJ^^ynt  to 
Rock  Creek  Park  so  there  may  be  a  conolidatlon.  It  caUs 
for  an  exchange  of  land  and  there  is  no  money  involved. 

Mr.  SNEUi.    Here  in  the  Diatrldr 

BCr.  RANDOIJE>H.  Here  in  the  Distriet.  It  has  the  en- 
dorsement of  the  District  Comminioners. 

Mr.  McPARLANB.    Wffl  the  gentleman  yield? 

Mr.  RANDOLPH.    I  yield  to  the  gentleman  from  T^xaa. 

Mr.  McPARLANE.  We  cannot  hear  back  here,  and  I 
would  like  to  know  what  we  are  doing.  WiU  the  gentleman 
explain  the  biU? 

Mr.  RANDOIPH.  As  I  stated  prevloudy.  this  bOl  simply 
calls  for  an  exchange  of  property.  The  National  Capital 
Park  and  Planning  Comndsahm  has  found  there  Is  a  r^i^t^it* 
needed  amoont  of  private  piupeity  n/tith  ttHey  would  like  to 
consolidate  with  their  park  propexty.  It  is  perfectly  agree- 
able with  the  owner  at  tbtt  private  ptuperty  to  make  this 
exchange  of  land  so  that  there  may  be  no  interruption  to  tha 
park  property  in  Roek  Creak  Paifc. 

Mr.  McFARLAWB.  What  doea  the  *»*^H«"ff^  tnvoive.  and 
how  does  ttie  Qovemment  oome  out? 
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Mr.  RANKIN. 


\jt  Ml  nuiTuaa  empiofees  enocrT 
No. 


Ur.  McFARLANB. 
boir  does  tbe 


What  does  the  imrhante  tanrntre,  and 
out? 
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Mr.  RANDOLPH.  It  is  an  exchange  of  prlTate  iiroperty 
in  the  amount  of  58.500  aqtiare  feet  for  55.000  square  feet  of 
Oovemment  land. 

Mr.  McPARLANE.  What  about  the  location?  l^rhat  is 
tbe  valuation  of  the  property  for  taxation  purpoaes?  What 
ia  the  comparative  value  of  the  property  to  be  ezdianged? 
In  other  worda,  doee  the  Qovemmcot  win  or  loae  by  the 
trade? 

Mr.  RANDOLPH.  Hie  Oovemment  does  not  loae  by  tbe 
trade.  It  is  an  even  exchange  and  consolidates  ttis  park 
pvopirty  in  keeplaf  with  the  permanent  poUey  for 
Id  tbe  District  of  Cohmbla. 

Mr.  McPARLANK.    I  understand  aU  about  tbe 
tloD,  but  I  am  wondering  who  is  going  to  get  tbe  beet  of 
tbe  trade?    Is  tbete  going  to  be  proper  safeguards  fplaeed 
around  this  transaction  to  proieet  tbe  Oovemment? 

Mr,  XANDOLFB.  As  Chairman  of  tbe  Subeommiitee  on 
ftrke  tad  PlaygrottDds,  I  nay  say  it  if  Ao  eoual  tnuM.  Tbe 
DIstrlel  Commiaeloaen  believe  it  is  an  equal  trade,  ioA  tbe 
Matleoal  Capital  Park  and  Planning  OommissloD  bel  ev«  it 
le  a  fair  exchange. 

Tlie  SPEAKER.  Is  there  objection  to  tbe  present  muld- 
eratlon  of  the  biU? 

Tliere  being  no  objection,  the  Clerk  read  the  biD,  as  f  sUows: 

JN  tt  0nseUd,  ttc^  That  tn  order  to  wrtend  Watch  ParfcwM  nortb- 
werd  to  Wmtmm  Av«nu«  m  prondwS  f  or  by  th«  plans  of  the 
KtMaaal  Oultal  Park  and  Mazmlnc  CkmmJailoa  for  the  n  trk  an- 
torn  of  th«  DUtrlct  of  Cohimbta  and  to  prwrta  tb«  flow  ( t  nJtm 
In  Bock  Crack  Park  and  to  extend  West  Beacb  Drive  to  xmnect 
Beach  Drive  and  Rock  Creek  Park  with  Weetem  Avenue,  1  He  Sec- 
retary of  the  Interior  is  autborlBBd  to  oonwy  by  and  on  to  half  of 
the  United  States  of  America  to  the  owners  of  parcel  78/  (,  or  to 
such  party  or  parties  as  said  owner  or  ownws  shall  design  t'te.  the 
title  of  the  United  Stotes  In  and  to  a  piece  of  land  coctalnlng 
approximately  55.000  square  feet  at  and  near  the  lnterae(  Uon  of 
Weston  Avenue  and  West  Beach  Drive  as  proposed  In  aco  irdanoe 
with  ths  plan  of  the  permanent  system  of  Idghways  of  the  District 
of  Coltunbla,  being  a  part  of  reservaUon  839:  ProoMed.  T  lat  the 
owners  of  said  parcel  78/5  shall  furnish  the  United  St  ites  <rf 
America  with  a  good  and  suffldent  title  In  fee  simple,  f re  >  of  all 
ennimbrances.  to  that  piece  of  land  lying  akng  and  east  of  the 
center  line  of  West  Beach  Drive  as  proposed  In  accordance  v  1th  the 
plen  of  the  permanent  system  of  highways  of  the  District  of  ::k)limi- 
bla.  and  extending  east  to  the  creA  Immediately  north  of  the 
present  north  Une  of  United  States  reservation  432  and  ez  *nrt<ng 
north  to  United .  States  reservation  339  and  containing  s  >prozl- 
mate^jr  68,500  sqtiare  feet:  Provided  further.  That  the  ow  lers  of 
IMToel  78/5  dedicate  to  the  District  of  Columbia  for  street  p  irposes 
th^west  half.  46  feet  In  width,  of  West  Beach  Drive  ss  prtmasedto 
Moordance  with  the  plan  of  the  permanent  system  of  high'  rays  of 
!?*♦  J""^[!Sl  ^  Columbia,  along  their  property  Immedlatel]  north 
of  the  north  line  of  reeervatlon  432. 

asc.  a.  The  dedication  and  transfers  provided  for  In  sectlo  i  1  are 
deat^iated  •PP»^m*tely  upon  plat  file  no.  8S-97  In  the  Ues  of 
the  National  Capital  Park  and  Planning  Commission.  The  ledlca- 
tlon  and  conveyances  shaU  be  by  proper  deed  and  other  Instn  iments 
contalnli^  full  legal  deecrlptlon  by  exact  survey  of  ths  land 
exchanged  and  dedicated  as  provided  for  by  law  ^^ 

JSS:  it  ^S***^*!?  "*^  ^  "^^  **  «>n«t™«l  ••  curtain  ag  the 
£^  ?JitJ!^^,  "^J^,  ^**^  to  seU  the  lemalzdlr  of 
P*f^*  ••  P"^.^«^J"  ^  P"t>"c  Law  No.  299.  Seventy-secon  1  Con- 
ESL^  f!!?*y^**K^L5"'^5S!«L*°^  dedication  as  provided  for  In 
!S^*iJ[!!L^  *»«»»•  •«*cttve  the  Secretary  of  the  Intirlor  is 
ami  ^orl»d  to  seU  the  entire  area  of  parori  4  as  provided  tor  to 


wai 


SB.  on  the  west.  Pifteenth  Street  SB.  on  the  east,  and  to  the 
right-of-way  of  the  Philadelphia.  Baltimore  *  Washington  RaU- 
road  on  the  south.  In  the  city  of  Washington.  In  the  District  of 
Columbia,  its  sticcessor  and  assigns,  to  lay  down,  construct,  main- 
tain, and  use  not  mors  than  five  pipe  lines  for  the  canlage  of 
petroleum  and  petroleum  products  from  a  point  or  points  north 
of  said  railroad  right-of-way  within  square  1007.  In  and  through 
Pifteenth  Street  SB.  due  south  to  the  pier-head  line  of  the 
Anacoatla  River. 

Sac.  a.  That  an  tbe  construction  and  use  provided  for  herein 
uuU  be  under  such  regulations  and  rentals  as  the  Commissioners 
of  tbe  District  of  Columbia  may  make  and  establish  In  oonnec- 
tlon  therewith  and  aU  plans  and  spedfleatlons  for  such  construc- 
tion shaU  be  subject  to  their  i^rproval.  Tbe  Commlsslonen  of 
tte  District  of  Columbia  shall  bars  fun  authority  to  designate 
ttie  location  and  to  cause  such  repairs  or  relocation  of  saldpliM 
lines  M  the  public  necssslty  may  rMmlre,  any  sueb  irnaln  or 
rslceatloB  to  be  at  tbe  sxpense  of  tbe  Decatur  OorporaiicdB,  Its 
eiicesssow  or  assigns. 
9&e.  ».  Tbat  BO  permlasloa  gmated  or  eajoyed  lieieuader  "»**" 
-*  ag^  tMe  or  mtereet  Is  or  to  tbe  1*2  wSSrruuSSh 

4.  Tbe  riifixt  to  alter,  amend,  or  repeH  tble  set  is  berabr 
ly  reserved. 


read 
was 


♦v'^^L^  '^  ordered  to  be  read  a  third  time,  w- 
the  third  time,  and  passed,  and  a  motion  to  reconsidir 
laid  on  the  table.  ^ 

A  similar  House  biU  was  laid  on  the  table. 

naa  <»  ran  uhu  in  th«  bbiuct  of  Columbia 

Mr  RANDOLPH.  Mr.  Speaker,  I  aak  unammouiJ  am- 
sent  for  the  present  consideration  of  the  bill  (8  32'  0)  to 
permit  construction,  maintenance,  and  use  of  certaiit  pipe 
nnes  for  petroleum  and  petroleum  products  in  theDlstrict 
of  Columbia.  ^^ 

The  derk  read  the  title  of  the  bilL 

The  OTKAKKR.  Is  there  objection  to  the  consideUtion 
OK  tne  bQi? 

There  being  no  objection,  the  Clerk  read  the  b  0.  as 
fouows: 

c£tJLr*^^' J^-  "^  the  OommlsslonerB  of  the  Distilet  of 
—  ™'*r'*  ^'.  »»«*  «•  l>«reby,  authodaed  and  empoweiBd  to 
gmBtpOTitejjmto  t**  iftjcatur  Cotporatton.  a  oSpSSS"or! 
ir!lj— "  ™  the  state  of  Delaware,  owner  of  that  nart  of  iiauare 
XOer.  bounded  by  L  Street  ST  on  the  northTPtotSSenUi  Ip^t 


Tbe  hill  was  ordered  to  be  read  a  third  time,  wae  read  tbe 
third  time,  and  passed,  and  a  motion  to  reconaider  waa  laid 
on  tbe  table. 

•TATI  OP  NBBtAnU 

Mr.  MCLAUGHLIN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of  the  bill  (8.  1964) 
for  the  relief  of  tbe  State  of  Nebraska. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  notwithstanding  the  provisions  of  sec- 
tion 3648,  as  amended,  of  the  Revised  Stotutec  of  the  United 
States,  the  Issue  of  a  dupUcate  check  U  hereby  authorized  and 
directed,  without  the  reqxzlrement  of  an  indemnity  bond,  said 
dheck  to  be  a  duplicate  of  original  check  numbered  15757,  drawn 
by  tbe  disbursing  dei^  Department  of  Agriculture,  January  17 
1934,  In  favor  of  "  SUte  treasvirer  of  Nebraska,  trust  ftmd  ".  for 
810.4&la2  and  lost,  stolen,  or  mlacarrled  In  the  malls. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
present  consideration  of  the  bill? 

Mr.  SNELL.  Mr.  Speaker,  I  think  the  gentleman  should 
explain  this  bin.  If  I  recall  correctly,  the  gentleman  spoke 
to  me  about  it,  and  the  bill  is  Just  for  the  purpoee  of  giving 
a  new  check  for  one  that  was  lost. 

Mr.  Mclaughlin.    That  is  correct. 

Mr.  SNELL.  And,  as  I  understand,  there  is  proof  that  the 
check  has  never  been  cashed  or  foimd? 

Mr.  Mclaughlin.    That  is  correct. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

AnPLANK  LAMSDrO  PHU)  DC  HAWAII 

Mr.  KING.  Mr.  Speaker,  I  ask  unanimous  consent  for  the 
immediate  consideration  of  the  bill  (H.  R.  7974)  to  withdraw 
and  restore  to  their  previous  status  under  the  control  of  the 
Territory  of  Hawaii  certain  Hawaiian  homes  lands  now  in 
use  as  an  aindane  landing  field. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  SNELL.    Mr.  Speaker,  what  does  this  bin  do? 

Mr.  KING.  This  land  is  set  aside  for  Hawaiian  home 
settlement  and  this  particular  small  area  is  being  used  as  a 
commercial  airport  and  we  want  to  restore  It  to  the  control 
of  the  Territory  so  It  can  be  developed  as  such.  The  bill  is 
introduced  at  the  request  of  the  Governor. 

Mr.  SNELL.    Prom  what  committee  does  this  hill  come? 

Mr.  KING.  Prom  the  Committee  on  Territories  and  it 
was  reported  unanimously  by  that  coimxilttee. 

Mr.  McPARLANE.  Mr.  Speaker,  reserving  the  right  to 
object,  will  this  bUl  cost  the  Government  anything? 

Mr.  KING.    Not  a  cent. 

There  being  no  objection,  the  Clerk  read  the  bin,  as  fol- 
lows: 

ii^*.«f,TI!ff*^="*  •..''^*  ^  ""**»  **  section  903  of  tlUe  2  of  the 
jSv^  IMl  r^'SSf'  ,S.T**  Co™P»l«l<»  Act,  1920  ",  approved 
izl^ZLJ  ^  J*^  ?*•*•  ^^^'  •*  designates  the  land  hereinafter 
i^,^  "  "avallalble  lands"  wltoSi  the  meaning  ofthSvS^ 

»r^^iL  «P^*i?*  ""^  ^  ^**  restored  to  ItTpJ^oiM^tS 
under  the  control  of  the  l^rrltory  of  HawaU. 

1  ^h'^.^**'^  °^  Molokal:  Thoee  portions  of  Hoolsbua.  aaana 

Lw1s^JL2f1Sr.J,H'S'°*'**^  the  Molokal  iSSKTiaSSS 
neid  as  set  salde  for  public  purposes  by  Xzecuttve  Order  No.  807 


1935 


CONGRESSIONAL  RECJORD— HOUSE 


ofUie  Governor  of  the  Territory  of  Hawaii,  dated  December  IB 
IWTjConslstlng  of  a04A  ecres,  mors  or  lees,  and  partlcularty  de- 
ecrloed  as  follows: 

Begb^tag  at  a  point  on  tbe  southeast  comer  of  the  said  land, 
from  wtatcb  the  aalmuth  (measured  dockwlee  from  true  aouth) 
and  distance  to  United  SUtes  Coast  and  Geodetic  Survey  TMugu- 
tation  Station  Middle  HUl  (Kaulapuu)  Is  a79«aS'S9",  l»,7aOAf5pt. 
tbenoe  from  said  point  of  tMClnnli«  by  metes  and  Imoii^ 
M'lO'so".  3,427  feet:  ieo'5«'3cr:  suSoA  fiet,  279'«ra0".  4S07I 
S*i,Mi;»';  «4aA  feet  near  west  edaTaf  lUtaSnSSo'  oStofi 
S^bi^SJig  '  ^'*"*  '•^^W'  «T1  A  f^to  tiMpotnt 

Baa  a.  nus  aet  AaU  tafes  sgEeet  upon  Its  spprovtf. 


13827 


than  for  official 

taken  by 

npoa  Its  vloiatoca. 

Mr.  MSAD.    Mr 

laid  on  the  table. 
The  motion  was 
Amotion  to 


of  the  "  peoaltv  envelop  -  for  nuipriis 

~  and  also  s^iat  aetfim.  tf  any.  hae 

to  ettCoroe  Hm  law  and  to  Inflict 


Speaker,  I  move  that  tbe  reeotattan  be 


to. 

was  laid  on  the  taMe. 


Tbe  un  was  ordered  to  be 
wae  rMd  tbe  tbtrd  time,  and 
ilder  wae  laid  on  tbe  table. 


read  a  tbini  IIbm, 
•adBmotioD  torseoB- 


BAnnuLBAtxoir  or  cbtaot  tuMtn 

Mr.  DOttDEMO.   Mr,  tpeaker,  Z  aA  ttnaaiiBoai  _  _ 

for  tbe  iaunediate  eeoMeratloo  oi  tbe  joint  reaoltitloD  (H.  J. 
Ree.  3M )  to  autborise  tbe  nwtiimHiation  of  certain  alieoe 
ffMldbig  is  tbe  United  0t*tee  prior  to  fWbniacy  0,  l»U,  and 
BOW  flMrried  to  natiro-borD  dtiaene  of  tbe  United  States. 

Tbe  gerk  f«sd  tbe  title  o<  tbe  MIL 

Mr.  BKEU*,  Mr.  Speaker,  I  tbink  we  abould  hare  in 
explanatiooor  this  joint  resolution. 

Mr.  DONDKRO.  Mr.  Speaker,  this  UU  affects  but  one 
alien  and  it  is^brought  up  for  the  relief  of  one  person  who 
eame  here  ae  a  student,  tried  to  become  a  citizen  and  before 
hia  dttaenahip  could  be  made  complete,  a  decision  of  the 
Supreme  Court  of  the  United  States  made  it  impossible  for 
him  to  do  so.    He  is  married  to  an  American  girL 

Mr.  SNELL.  Ttiis  is  not  the  bill  I  thought  it  was.  I  have 
no  objection. 

There  being  no  objection,  the  Clerk  read  the  House  joint 
resolution,  as  follows: 

Jtesoloed,  etc  That  notwithstanding  the  racial  limitations  oon- 
talned  within  section  2169  of  the  Revised  Statutes  of  the  United 
^tos.  as  amended  (U.  S.  C.  title  8,  sec.  859),  and  within  section 
14  of  the  act  of  May  «,  1882.  as  amended  (U.  S.  C,  title  8,  sec 
868),  any  alien  heretofore  IneUglble  to  cltlsenshtp  because  not 
a  free  white  person  or  of  African  nativity  or  of  African  descent 
may  be  naturalised  under  this  act  if  he — 

(a)  Prior  to  July  l,  1924.  was  lawfully  admitted  to  the  United 
States; 

(b)  Prior  to  Psbruary  19.  1938.  had  mad  a  declaration  of  In- 
tention to  become  a  citlaen  of  the  United  States; 

(c)  And  who  since  that  date  has  maintained  a  legal  residence 
In  the  United  States;  """ 

(d)  And  who  has  been  and  now  is  married  to  a  native-bom 
citlaen  of  the  United  States;  upon  compliance  wltn  all  the  re- 
quirements of  the  naturalisation  laws,  except — 

(e)  No  certificate  of  arrival  and  no  declaration  of  Intention 
shall  be  required. 

(f)  No  additional  residence  shall  be  required  before  the  «ii«»ig 
of  the  petition  for  citlzenahlp;  and 

(g)  The  petition  for  oltlaenahlp  shall  be  filed  with  a  oourt 
having  naturallsatlan  jtirisdlctlon  prior  to  January  1.  1987. 

With  the  following  committee  amendments: 

Psge  1,  line  7.  after  the  figuree  "  863)  ",  strike  out  lines  T,  8, 
and  9,  and  on  page  2,  strike  out  down  to  and  iixfituMnf,  iti^g^  g, 
and  insert:  "  Kam  N.  Kathju.  if  fotind  oth«nirlse  admissible  to  dt- 
laenshlp.  may  be  naturalized  under  this  act." 

Page  a,  line  17.  after  the  word  "to",  strike  out  the  wotds 
"January  1.  1987",  and  Insert  "the  expiration  of  4  montha  im- 
mediately following  the  effective  date  of  thto  act." 

The  amendmoits  were  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

The  tiUe  was  amended  to  read.  "  Joint  ^solution  for  the 
relief  of  Kam  N.  Kathju." 

PKOnAL  HOUSING  ADMXNlSnATKm 

Mr.  MEAD.  Mr.  Speaker,  I  call  up  House  Resohition  332, 
a  privileged  resolution,  and  ask  that  the  Clerk  report  the 
same.  I  may  say  that  I  shall  move  that  the  reaoluticm  be 
laid  on  the  table. 

The  Clerk  read  the  resoluticm,  as  follows: 

Besolved,  lliat  the  Postmaster  General  be,  and  he  to  hereby,  di- 
rected to  transmit  to  the  House  of  Bepreeentatlves  at  the  earliest 
poasil:^  moment  such  Information  as  may  be  in  pnnnfsnluu  of  the 
Post  Office  Department  Aowlng  the  rssuit  of  an  tnveacigatton  by 
said  Department  at  the  alleged  violation  of  the  postal  laws  and 
regulations  by  the  Federal  Housing  Administration  by  the  unaa- 


KITXXtlSlf  X8  POUBBID  ON  maSTBT  SMB  IBTOUDUNeg 


Mr.  fORD  ot  Oalif omia.    Mr , 

eoneent  to  M^end  mjr  xemarits  in  tbe  Aaoon  at  tbie  peiBt. 

Tb»  SPEAKER.  Is  there  ohjoetloo  to  tbe  leoueet  oi  tbg 
gentJemaa  frooB  GWifemiaf 

ntrowae  no  objeetioB. 

Mr.POROef  CaUfomia.  Mr.Spiaker.BitlerlffiBif  foondsd 
on  tfraaar  aad  intoleraaee. 

Wtaert  iBtoieraaoe  flottriibof ,  liistioe  and  libertf  wltber  Bad 
alt* 

A  ifetem  founded  on  tbe  prtddplss  oT  Jntolenimie,  pnjn- 
^inJttstiee.aadfearieaiBenaoetotbeworid.  itormeb* 
•Fstem  is  in  direct  eonflict  with  the  great  eonatnicttvB  fofm 
tbat  iftiape  the  destiny  of  nations. 

Tbat  is  why  aU  liberaU  feel  that  Hltlerlsm  is  sooiethli«  to 
be  condemned  by  lovers  of  hbertjr  and  jueiioe  everywhm. 

More  particularly  should  free  Amerieans  be  aroused  to  the 
m^ace  to  free  thought  and  free  institotioni  tbat  HltlerlffiB 
Mfwnpiifles. 

This  great  Nation  of  ours  was  founded  on  the  eaered  »^Mtf 
In  religious  and  political  liberty.  A  free  people,  free  to  choose 
and  f oUow  their  own  religion,  is  the  foundation  of  Am^rif^ 
With  this  goes  poUtical  liberty,  social  justice,  and  tne  speech. 
When  we  find  these  principles  throttied  and  oppoeed  in  any 
nation,  through  any  system,  we  must  protest  For  the  very 
spirit  of  liberty  is  menaced  evorwhere  when  it  is  ipf»niK?»d 
anywhere. 

We,  as  Americans,  recognise  the  full  rli^t  of  every  people 
to  choose  their  own  form  of  government,  without  interference 
from  any  other  nation.  But  when  a  government  takes  overt 
steps  against  sound  and  just  prindpies  recognised  as  basic, 
other  nations  are  bound  to  take  notice. 

Authorities  we  are  bound  to  accept  assure  us  that  in  Ger- 
many religious  liberty  is  gone.  In  that  land  where  a  love  of 
ft'eedom  broke  out  in  1919  uid  was  nobly  exprcased  in  the 
Weimar  Constitution,  we  now  find  persecution,  discrimina- 
tion, tyranny,  and  all  Idnds  of  Injustice. 

Those  who  have  always  respected  the  sound  basis  of  Oer- 
man  character  are  amased  to  find  that  nation  under  baae 
and  unlightened  leadership  now  denying  freedom  of  religion 
to  their  people  and  taking  shocking  measures  to  enf  oKe  out- 
rageous edicts. 

When  to  the  persecution  of  her  JewiA  nationals  Oermany 
adds  the  denial  of  their  ri^it  to  worship  In  their  own 
churches  to  established  and  recognised  Chrkrtian  creeds,  the 
world  stands  aghast 

We  an  recogniae  that  eresy  protest  nrast  be  made  here  in 
this  free  country;  Oermany  must  be  made  to  realise  »M*  ttie 
pe(wle  and  the  Oovemment  of  the  United  States  deplore 
and  reaent  those  acts  of  her  Oovemment  that  violate  tbe 
principles  of  free  speech,  free  press,  and  the  right  for  ev«ry 
man  and  woman  to  worship  according  to  his  or  her  con- 
science. 

Civlliaed  mankind  everywhere  stands  aghast  at  the  mon- 
strous, brutal,  and  inhuman  pogrom  of  the  preaeut  German 
Government 

I,  therefore,  urge  that  every  possible  measure  be  taken  in 
this  country  to  influence  Hitler  into  the  ways  of  sanity. 

JANBBVXLLK  ANNTVnaAIT 

Mr.  CMAIXEY.  Mr.  Speaker.  I  ask  unanimous  consent  €0 
extend  my  remarks  in  the  Racota  by  including  a  speech  of 
my  father,  the  lieutenant  Governor  of  Wisconsin,  <m  tbe 
occasion  ok  the  one  hundredth  annivenary  of  the  founding 
of  Janesville,  Wis. 

The  8FEABZR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 


Ilft^ 
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August  20 


iQ^f: 


mMnpTTSQinuAT   i>i?r«ni?n txattcx? 


iwino 


(1 


07  b  avnm\  am.  on  um  novtli.  Fourteenth 


ist^et  I  field «  «t  -da'r^pibnrrxS^  byis;^;^ivrffis  Srs? 


regulations  bj  ttie  Federal  Hmiiilng  Admlnlctratum  hj  tba  unau-  I      lliere  was  no  objection. 
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I  ■ 


Itr.  OICALLEY.  Mr.  Speaker,  under  the  leave  to  extea 
my  remarks  in  tbe  Raoou.  I  include  the  foUovlng  speech  o 
LL  Got.  Tlioinas  J.  Ollalley  on  the  occasion  of  the  one  hun 
dicdth  annivemry  of  the  founding  of  Janesville,  Wis. 

M  tbe  Oofemor  to  »baent  from  the  Sute  upon  bueineae  of  grea 
fmK<tm  to  all  the  people  of  WlAconsln.  it  rails  to  me  to  reprewn ; 
the  State  ot  Wisconsin  and  to  present  the  congratulations  of  th 
thiel  eieeutlte  upon  this  centennial  celebration  of  the  settlemen 
and  founding  of  this  oommunlty.  _^  ^, 

I  MDredate  with  what  mhced  views  an  occasion  ct  this  char 
Is  CMisldcred  eepedally  by  those  who  participate  In  It.  T( 
tt  Is  an  excuse  for  getting  together  for  a  good  time:  U 
It  Is  an  InceaUTe  to  temporarily  spur  business  and  bustk 
-  to  some  ft  to  an  opportunity  for  old  friends  and  theli 
families  to  bo  rvunltod  snd  to  renew  the  strongest  tlm  ot  life 
to  some  It  to  an  occasion  to  bring  back  the  historical  facta  an 
tndttums  at  the  origin,  the  struggles,  the  failures,  and  tbe  sue 
MiMo  at  the  men  and  women  who  have  buUded  thto  eommunlty 
la  the  coQilderaUoo  of  the  great  achlevemonta  ot  thaw  hard 
■ISBosn  BDd  at  tho  many  years  ot  detelopmoat.  and  of  th 
ufinflptoa  which  motlratod  and  kept  allre  the  faith  at  these  mei 

-  ,  we  find  not  only  JustlflcaUon  for  the  happlnees  o 

_    kot  tbo  basti  ot  a  now  faith  to  Inspire  tho  beltaf  tha 

worttoy  and  glorious  may  hare  been  tho  post  a  greata 

■nd  a  mere  gtelous  future  lias  ahsad 

One  hundred  years,  looking  backward,  to  a  short  time.  Lookln  ; 
forward.  It  to  a  long,  long  time.  The  sturdy  men  and  women  wb  > 
came  out  at  Mow  York  and  l«ew  Bngland  and  other  plaees  in  th  t 
■ast,  and  from  HOrway  and  Ireland,  to  make  tho  first  eettlement  > 
at  thto  eoamnmlty.  standing  In  the  doorway  ot  Henry  Jane's  lo 
cabin  and  lookup  orer  the  fields.  coxUd  not  realise  the  w<mderf  xj 
^.fcmiij—  that  were  to  be  wrought  not  only  in  the  physical  aqiect  i 
of  the  Immedlata  community,  but  in  the  mode  of  life  of  tho  gen' 
orattoiM  to  succotd  them.  Henry  Jane,  in  hto  day,  did  not  ezpe ' 
rtoBDO  great  dUBculty  in  running  away  from  and  keeping  ahead  o ' 
tho  railway.  Kelthcr  he  nor  any  of  thoee  hardy  pknuBcrs  who  fin ; 
howod  tho  tab  and  the  maple  that  lined  the  Bock  Blver  eve  ■ 
Ttotnnert  thto  preeent  eommunlty  with  great  factorlos.  with  qtlen  ■ 
did  places  of  business,  with  msgnlftcent  churches  and  schooli , 


and  above  all.  a  dty  of  more  than  22.000  intelligent,  educated  me]  l 
and  women  and  dilldren.  all  of  whom  now  have  available  to  thet  i 
rippnrtiinttloe  for  hnprovonent  and  culture  and  oomforta  whlc]  i 
were  not  avallahte  to  the  wealthiest  a  himdred  yean  ego. 

It  to  not  my  purpose  to  atten^it  any  review  of  the  years  thsfc 
have  passe rl  since  the  first  white  men  made  settlement  at  thp 
point  on  the  Rock  River.  Many  here  can  ten  more  of  the  struggli 
■Bd  aehlevemento  of  tho  hardy  pkmeers  who  tamed  the  wlldei- 
aoH  in  thto  eectlon.  of  their  aocmnpUahmenta  in  business,  of  thel  r 
eontnbutUms  to  the  framing  of  the  constitution  and  the  laws  c  t 
thto  State,  of  their  effective  promotion  of  education  and  rellgloi 
of  srt.  and  of  literature,  of  how  broadly  they  bullded  here  a  oon^- 
muntty  whl^  to  not  only  an  honor  to.  but  through  all  ite  ye 
has  bsen  a  groat  factor  in  tbe  building  cf .  and  in  bringing  glory  tb 


Without  partlculartalDg  as  to  the  work  of  individuals,  I  wart 
to  my  that  from  the  very  beginnings  of  Wlaooostn  ss  a  Terrltor  r 
of  the  Uatted  Statee.  and  sa  a  State.  JanesvOIe  and  Rock  Coxmt 
through  the  vtofcm  and  experience  of  Ito  cltlaenry  and  throug  i 
their  devotion  to  the  Meato  which  brought  them  in  the  fin  t 
fnotanco  to  thto  ssctlon  of  the  country,  always  furnished  a  leader  - 
ehlp  whleh  not  only  was  honored  but  was  kxAed  up  to  by  tt  b 
other  parte  of  thto  State.  In  law,  in  medicine.  In  Oovemmen ; 
Id  tho  malateaance  of  Ite  loyalttos  to  tbe  United  States,  in  tliB 
lasdershlp  which  submerged  party  to  the  common  good,  thto  cone  - 
munlty  has  matntalnert  a  place  of  love  and  affectlan  in  the  bean  ■ 
of  the  people  of  thto  State. 

fearless,   independent    men.    fired   with   one   ambltioi 
thai  thoy  ehould  build  here  a  new  dvlllaatlon  whicli 
in  every  phass  of  ite  lifs.  the  highest  Ideato 
manhood  and  American  womanhood:  that  would  pr^- 
tho  liberties  guaranteed  in  the  OonsUtutkm  of  the  Unlteil 
and  bettered  In  tho  oonsytutlon  of  Wtoeo 
this  eell  should  bo  maintained  alwaya  ss  ths  home  of  that  perfedt 
and  orderly  trsodom  so  sssentlal  to  the  sucoem  of  a  democratic 
form  of  government. 

In  looking  back  to  the  sacrifiom  which  tho  man  of  thto 
rnvBlty  made  when  tho  slave  power  challenged  tho  Ooeemmeiit 
of  tho  United  Statee.  I  feel  Justified  in  saying  that  Wlsconi^ 
again  eould  look  to  thto  eommunlty  for  right  thinking,  for 
tfftotio  aetkm.  and  for  individual  sacriflcm  so  noceesary  fax  ttmii 
of  national  strms  in  ordsr  to  solve  the  problems  which  now  ooz  - 
Ikoat  thto  State  and  thto  oountrv.  I  have  faith  that  tho  men  qf 
Jaaesvffle  of  today  win  not  fau  behind  tho  great  esamides 
sacrtflos  found  In  the  llvee  of  the  pioneers  of  thto  coomi\mltt. 


and  of  tho  man  who  in  the  Civil  War  Umee  made  supreme 

In  ardor  that  our  Oovemment  should  be  pteeerved  for  ttie 
of  all  of  Ite  pooplo.  With  a  new  saprsmlon  of  an  <^  1 
thto  State  and  thto  country  today  face  a  new  crlaU.  :  t 
will  eall  for  ths  best  there  to  In  each  of  us.  and  I  have  fall  i 
that  JaaesvlUe  and  Rock  County  in  thto  hour  of  trial  will  t » 
trus  to  Ite  hsrltage  of  the  true  ideato  of  American  manhood,  aa  1 
will  do  Ite  part  to  continue  our  country  on  a  piano  to  promote  tt  > 
trua  bapplnem  of  all  of  ite  people. 


August  20 


XAZ-KXDfPT  Boms 

lir.  PIERCE.  Mr.  Speaker.  I  ask  unanimous  conaent  that 
I  may  insert  in  my  extension  of  remarks  on  the  issue  of  tax- 
exempt  securities  a  short  letter  published  in  the  Hood  River 
paper  from  a  farmer  who  has  suffered  foreclosure. 

The  SPEAKER.    Without  objection.  It  is  so  ordered. 

There  was  no  objection. 

Mr.  PIERCE.  Mr.  Speaker,  a  few  days  ago,  on  this  floor, 
in  discussing  the  tax  bill,  I  incidentalb^  mentioned  that  I 
had  signed  the  petition  to  discharge  the  Judiciary  Com- 
mittee from  further  consideratioQ  of  the  resolutitms  offered 
in  this  House  for  adopting  a  ccmstltutirauJ  amendment 
provkUng  that  there  be  no  further  issuance  of  tax-exempt 
bonds.  The  resolutions  also  carried  instructions  to  devise 
ways  and  means  for  taxing,  so  far  as  possible,  tbe  so-called 
"  tax-exempt  securities  "  now  existing.  The  diseharge  of  the 
committee  would  bring  before  us  for  immediate  action  this 
very  important  fiscal  matter. 

FoOowtDg  my  brief  remarks  upon  this  subject,  the  Chair- 
man of  the  Judiciary  Committee  of  this  House  defended  at 
consideiable  length  the  action  of  his  committee  in  refusing 
to  bring  to  the  floor  for  our  consideration  the  constitutional 
amendment  referred  to.  In  r^ly  to  the  explanation  of  my 
colleague  from  Texas.  I  wish  to  say  that  nothing  that  he  has 
said  so  far  has  in  any  way,  manner,  or  form  shaken  my 
belief  that  there  should  be  no  tax-exempt  securities  issued 
in  this  Nation.  I  cannot  see  how  he  could  have  made  many 
ctmverts  by  his  ronarks. 

The  Judiciary  Committee  Chairman  flrst  stated  that,  prac- 
tically speaking,  there  were  no  tax-exempt  securities  in  tills 
country.  To  this  old  farmer  from  the  Northwest  that  was 
an  astonishing  statement,  even  though  it  came  fnan  as  great 
an  authority  as  Judge  Hatton  Sumnxxs,  a  man  who  has 
been  favored  by  many  reelections  to  the  Congress  and  holds 
such  an  important  chairmanship. 

I  do  not  know  what  he  means  by  that  eiqpression.  "  There 
are  no  tax-exempt  securities,  imactically  speaking."  I  have 
seen  the  figures  stated  as  high  as  forty  billions.  That  may 
not  be  a  large  sum  to  my  Texas  colleague,  but  to  me,  an 
Oregonian.  it  is  colossal,  and  it  must  appear  so  to  all  who 
suffer  under  the  burden  of  excessive  taxation,  especially  when 
it  bears  on  real  property  used  for  homes  and  farms. 

I  do  not  know  that  anyone  knows  the  exact  amount,  but 
one  high  in  Government  authority  recently  admitted  that 
there  were  more  than  fifteen  billions  of  Government  securi- 
ties that  were  entirely  exempt  from  taxation.  Ihe  income 
from  the  other  fifteen  billions  of  Government  bonds  is  par- 
tifldly  exonpt.  Since  I  have  been  a  Member  of  Congress  we 
have  authorized  the  issuance  of  two  billions  of  bonds  for 
farm  mortgages  and  four  and  three-fourths  billions  for  home 
loan,  making  a  total  of  six  and  three-fourths  billions  entirely 
exempt  from  taxation. 

We  do  know  that  the  Nation's  debt  now  approximates 
thirty  MQions,  the  income  of  which  is  only  partially  taxed. 
A  careful  study,  with  accurate  calculations,  should  be  made 
so  that  the  truth  may  be  known  In  regard  to  the  exact  amount 
of  income-bearing  Government  securities  that  bear  no  part 
of  the  burden  of  government,  as  well  as  the  amount  of 
seoirlties  where  the  income  is  partially  taxnL 

I  do  not  think  anycme  will  deny  that  the  tax-exempt 
securities  and  the  income  from  them,  practically  all  exempt 
from  taxation,  amount  to  more  than  thirty  billions.  I  have 
heard  it  stated  in  this  House  as  high  as  fifty  billtons,  which 
is  20  percent  of  the  entire  wealth  of  the  Nation. 

llie  three  States  in  tha  Pacific  Northwest  that  I  know  best 
are  Oregon,  Washington,  and  Idaho,  the  old  Oregon  country, 
a  marvelous  section  of  fertile  lands  and  grassy  irtains,  a  mag- 
nificent region  with  untold  millions  of  kilowatts  of  electricity 
in  our  snow-fed  rivers  not  yet  hameued,  forests  the  greatest 
in  the  world,  and  still  the  assessed  value  of  those  three  States 
is  only  three  billions.  Tax-exempt  securities  in  the  United 
States  is  10  times,  perhaps  15  times,  the  assessed  value  of 
this  Important  part  of  this  Federal  Union.  So  I  think  the 
statrmfnt  of  the  learned  Judge  that  "  practically  speaking. 
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there  are  no  tax-exempt  securities  *  Is  wholly  and  entirely 
erroneous.  In  his  remarks  he  further  stated  that  he  would 
have  to  increase  the  interest  on  the  bonds,  if  the  income 
became  subject  to  taxation.  I  win  admit  this  is  probably  true. 
Be  fnrttier  said  th&t  the  interest  now  paid  for  Government 
securities  is  very  low,  owing  to  that  tax-exempt  feature.  This 
is  also  probably  tme,  but  it  is  certainly  no  reason  why  we 
should  build  Qp  In  this  country  an  ailstociacy  of  tax-exempt 
bondholders. 

PUBUC  BOT  TBB   WBOlfO  FOUCT 

Easy  credit  has  rtdned  many  a  business  man.  It  is  just 
poBslble  that  credit  has  been  too  easy  for  this  admlnistra- 
tiozL  Oar  children  must  pay  these  debts  or  repudiate  them. 
Either  coarse  spdls  trouble  and  possible  disaster  to  our 
national  life  to  which  they  are  onr  heirs.  Laws  of  inherit- 
ance are  never  set  aside  in  such  cases  of  debt,  nor  are  ths 
privileged  classes  llicely  to  lose  their  gains.  We  must  protect 
our  citizen  heirs  by  a  constitational  provision  against  any 
tax-exempt  bonds,  giving  assurance  that  there  aftutU  be  no 
ctaOB  of  citizens  exempt  from  the  burdens  of  dtiaen^iip 
while  sharing  or  mooxsvoUiirz  its  privileges.  Pending  the 
adoption  of  a  constitutional  amendment  providing  for  taxa- 
tion of  all  State  and  local  bond  issues,  the  Congress  should 
provide  that  the  practice  of  Issuing  tax-exempt  bonds  should 
cease  so  far  as  Federal  issues  are  concerned. 

I  have,  in  Oregon,  for  many  years,  as  State  Senator  and  as 
Governor,  f  ouglit  the  issuance  of  bonds,  which  always  mean 
bondage.  I  fou^t  the  road  bonds,  and  lost  the  cause  be- 
cause the  paving  companies  with  their  putrilclty  avenues 
could  reach  so  many  more  voters.  Now  Oregon  has  a  great 
debt,  and  with  no  better  roads  than  our  neighboring  State 
which  refused  the  bondage.  I  very  much  regret  the  policy 
of  governmental  encouragement  of  bond  issues  for  anything 
but  emergencies.  I  believe  that  an  interest-bearing  debt 
should  not  be  created  for  anything  which  can  possiUy  be 
financed  otherwise.  I  believe  this  Congress  ^oidd  tt^e 
whatever  action  is  possible  to  discourage  and  curtail  Gov- 
ernment loans  to  States  and  municipalities  because  the 
money  used  by  the  lending  Government  and  the  borrowing 
State  or  city  is  aH  furnished  by  tax-exempt  bondholders, 
and  must  be  repaid  by  a  generation  of  citiaens  who  are 
being  grlevoudy  wronged  by  this  policy. 

Those  who  inherit  large  sums  of  money  do  not  know  what 
it  cost  to  earn  it,  and  it  is  <rften  spoit  with  a  too-lavish  hand. 
Full  well  do  I  know  that  the  hungry  and  ragged  must  be 
fed  and  clothed,  but  peihaps  a  few  millions  could  have  been 
saved  if  those  in  authority  had  realized  that  the  costs  of  the 
program  would  mount  to  sudi  heights.  I  am  proud,  as  all 
Americans  should  be.  that  our  Government  can  borrow 
m<»iey  oa  short-term  loans  as  km  as  aiie-«i^th  of  1  percent 
per  annum  and  on  long  terms  as  low  as  2%  percent  per 
annum. 

The  people  would,  if  given  a  dianee  to  vote  on  it,  paas,  by 
a  tremendous  majority,  this  proposed  ccmstitutional  amoid- 
ment  to  prohibit  tax-free  classes.  The  people  do  not  want 
a  specially  favored  class  in  this  land  of  freedom  and  aousUty. 

The  eloquent  judge  also  stated  that  the  proposed  consti- 
tutional amendment  would  probaidy  allow  the  Federal  Gov- 
ernment to  have  the  right  to  tax  the  income  from  State 
securities  and  give  the  States  tbe  same  taxing  privilace  for 
Federal  securities.  Why  not?  I  belisve  this  is  right.  Why 
sbotild  not  those  who  ^oy  a  certain  incomSi  as  sura  as  tbe 
existence  of  government,  pay  tbsir  shsre?  Hs  says  that 
when  we  admit  the  element  of  uncertainty,  as  we  will  if  we 
paas  this  amendment,  that  we  wiU  have  to  pay  a  sort  of 
insurance.  Perhaps.  What  of  it?  Is  the  evil  of  that  half 
as  great  as  the  buildipg  up  of  a  large  group  in  this  country 
which  is  in  no  way  concerned  with  the  cost  of  government, 
because  it  bears  no  part  of  the  cost? 

Be  says  we  must  not  look  at  it  from  one  angle.  I  wonder 
if  be  and  his  committee  are  not  looking  at  it  from  the  angie 
of  the  banker  and  tbe  investor?  I  do  not  daim  to  know 
all  about  it,  but  I  do  know  ttiat  there  is  danger  ahead— and 
not  far  ahead,  either,  and  serious  danger — in  having  a 
portion  of  our  people  drawing  Incomes  and  freed  tram  pay- 
ing their  part  of  the  burden  of  government.    This  Govern- 


ment cannot  oontiirae  to  eodst  tf  tfast  portian  with  little  «r 
no  net  tDcsme  must  bear  tbs  largsr  part  of  Om  coat  of 
government 


■laoLi  atr  WMimw  aos 

One  of  our  great  misfakwt  has  been  the  bdief  that  we 
in  a  depression  and  that  in  a  few  t/batt  months,  or  brief  years 
at  least,  the  clouds  would  roll  by  and  we  could  aH  be  again 
Uving  easily  and  without  flnanrial  anxiety— peace  and  pros- 
perity everyimere.  I  have  never  found  it  posslbls  to  bdlers 
this  dream  will  come  true.  Tbe  fhisnctal  condition  in  which 
we  found  ourselves  in  March  198S,  and  in  which  we  stm 
find  ourselves  today,  is  a  cooditlon  brooftat  sboqt  bf  ths 
flowering,  the  fruition  of  this,  the  most  msrvdoos  eivflUsa- 
tion  of  an  the  ages.  Machinery  in  every  shape,  manner,  and 
form  has  retired  men  and  women  from  vocatioM  and  txadts 
they  have  formexly  followed,  tmtfi  idle  mllUons  have  been 
piled  up  in  our  cities  and  taidiistrlal  centsn.  TUs  eoDditkm 
is  aggravated  by  selling  millions  of  tax-enmyt  bonds,  wbich 
have  ooosumed  capital  that  should  have  bsen  imrastsd  In 
industry  and  productive  enterprises. 

Last  Monday  there  appeared  In  tbs  Washington  Post  « 
news  item  that  the  Toungrtown  Sheet  ft  Tubs  Os..  one  of 
ttie  largest  Sheet-steel  firms  in  Ohio,  bad  luat  btdlt  a  new 
plant  in  which  they  would  mamif  aeture  sheet  ated,  QUng 
00  men  to  do  the  same  work  for  which  they  had  formerly 
employed  800.  Tdl  me  where  those  710  discarded  men  are 
going  to  be  and  how  they  axe  to  find  work.  WIU  th^r  be  in 
thelireadlineT 

Tlie  article  further  stated  that  the  othor  steel  mllli  in  tfast 
vicinity  were  making  the  same  changes  in  their  operationB. 
A  reoent  article  in  the  Literary  Digest  states  that  with  mod- 
em nuudxinery  tbe  Ford  idant  can  bore  an  g-eylinder  shaft, 
pcdish,  and  oomideta  it  in  5  minutes.  It  formerly  took  one 
high-class  wtnlonan  to  flaiah  one  e^^lnder  an  entixe  <ftiy. 

On  my  own  ranch,  at  this  time  of  ths  year,  I  fuimeily 
employed  about  40  mm  harvesting  grain.  My  son  today  on 
ttiat  ranch  is  employing  12  men  and  harvesting  as  much 
each  day  as  I  formerly  did  with  40.  Look  into  the  city  of 
Washington,  where  they  are  immxiving  parks  and  streets, 
and  see  the  mechanical  shovels,  the  ctma^te  mixers,  and  you 
can  see  some  of  the  causes  that  have  thrown  us  into  this 
new  ou,  this  new  day,  this  new  age. 

noBLXK  CAmror  as  aoLTB>  ar  aoKBowora 

Ttie  problems  thrust  upon  us  by  such  amaging  changes 
cannot  be  solved  by  borrowing  minions  upon  minions  of 
money  from  those  who  want  to  hide  it,  draw  an  income  from 
It.  and  be  freed  from  any  part  of  the  burden  of  government. 
Each  must  bear  his  part  in  tbe  great  struggle  for  readjust- 
ment. Times  are  certainly  better  than  when  President 
Roosevelt  was  inaugurated,  but  we  are  a  long,  kmg  way 
from  being  out  of  the  dark  woods. 

In  that  brief  speech,  which  provoked  the  answer  from  ths 
Cbabinan  of  tbe  JudidBry  Cooimittee,  I  taiksd  sbout  bal- 
ancing tbe  Budget  I  have  no  sptdogy  to  make;  I  bdleve 
that  it  sboukl  be  dons.  I  believe  U  should  have  bsen  dons 
from  tbe  very  beginning  of  this  sdmlnlstrBtion.  I  know  it 
would  be  a  tremendous  ta*.  I  know  It  wlU  eaoie  great 
dislocatian  and  possibly  many  political  diaastea,  but  thoas 
are  trifling  compared  to  tbe  groat  work  of  saving  this  Gov- 


The  judge  mid  that  as  a  natSon  we  sxe  tbe  greatest  bor- 
rowers on  earth,  and  be  appears  to  sanftkm  IL  I  cannot 
agree  that  It  is  dedrable  to  live  on  boiiowed  money.  X 
remembtf  reading  a  history  of  tbe  French  refvoiotion.  snd 
one  of  tbs  causes  that  tbe  author  gave  for  that  great  soctel 
upheaval  was  the  fact  that  a  large  percrntags  of  tbs  land 
and  inc<mie-bearing  property  of  France  had  passed  into  the 
hands  of  persons  and  groups  that  were  f»eed  either  partJaBly 
or  wholly  fron  taxation  in  any  form.  Hie  opprenion  upon 
the  masses  finally  became  so  excessive  that  often  thies- 
f ourths  of  the  income  of  the  poor  people  was  taken  by  tbe 
autborttles  in  some  form  of  taxation.  Finally  the  strain  be- 
came too  great.  The  mob  came,  and  down  the  streets  of  Paris 
came  the  boys  from  the  Oinmde  singing  the  MarssBaise. 

Those  who  read  Tolstoi  wffl  reeaU  how  graphloally  be  de- 
scribes  the  back-breaking  levies  of  taxes  raised  for  govern- 
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menUI  purposes  from  the  peasants  eking  oat  a  bare  U^  ing 
on  tlie  steppes  of  Russia.  Finally  tbe  revojution  came  fnd 
the  proud  government  of  the  czars  perished. 

May  I,  a  Mfin>w^  of  this  Congress,  one  who  desires 
gupptut  this  administration  fully  and  loyally,  plead  with 
learned  Judge.  Chairman  of  the  Judiciary  Committee,  and 
his  24  affyy**^^  who.  he  tells,  are  so  patriotic,  loyal,  fnd 
sound,  to  reconvene  and  consider  this  amendment  that 
peopde  are  demanding? 

It  Is  not  a  matter  of  party  politics.  It  is  and  must  b^ 
aoapartisan  issue.  We  who  love  America  must  fight 
equality  of  taxation  as  our  fathers  fought  for  equality 
courts  of  law.  It  was  a  wise  man  who  first  said.  "  Taxat  ion 
without  represenUtion  is  tyranny."  To  this  age-old  sti  te- 
ment  may  I  add.  "  Representation  without  taxation  lead!  to 
anarchy." 

T*X~BKBMmO«   A   WSCCKIMO   DCTICS   VOB   OOVXKNMXNT 

The  extremely  poor  cannot  pay  taxes  on  their  propei;y. 
>4i»n«*n»  more  can  be  reached  only  by  some  sort  of  a  s  kles 
tax  ^rtilch  decreases  their  consuming  power.  The  rebel  ion 
against  this  most  unjust  and  discriminating  form  of  taxai  ion 
la  xxm  breaking  forth.  The  sales  tax  cannot  last.  The  ex- 
tremely rich  will  put  their  savings  in  tax-exempt  securities 
If  we  continue  their  issuance.  Two  elements  representee  in 
our  Government,  with  the  right  to  vote  and  make  laws,  vill 
continue  to  be  free  from  all  part  in  the  support  of  govc  m- 
ment  in  which  they  participate  as  voters.  The  ability  to 
pay  is  the  only  real  basis  for  the  formation  oi  a  tax  jro- 
gram.  Who  is  better  able  to  pay  than  those  ti^ose  incom  e  is 
aa  certain  as  tbe  existence  of  government  itself? 

IMj  dev  Judge,  and  your  24  learned  committee  monbsrs, 
do  not  miss  your  opportunity  to  write  into  the  Constitution 
of  our  laiul  a  provision  which  will  lead  to  equal  and  et  ui- 
table  taxation  on  everything  in  our  country,  based  upon  the 
principle  of  ability  to  pay. 

BCy  reading  and  study  has  convinced  me  that  Interest  \  ind 
fixed  dividends  are  two  ot  the  largest  factors  in  wrecking 
this  civilisation.  Certainly  tax  exemption  must  be  datied 
with  ttaeK  two  wrecking  devices.  Becaiiae  of  that  uptpn. 
taxes  are  piled  high  on  the  few. 

It  is  easy  to  see  why  a  church,  a  community  center.  4r  a 
public  building  should  not  be  taxed.    But  I  cannot,  by 
process  of  reasoning,  find  any  Justifiable  cause  for  builtling 
up  in  this  country  a  large  group  of  praperij  owners  entirely 
trte  from  the  burden  of  support  of  our  Government 
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,  r»s-M*MMrT'WO>n  Bauaas  roaacLoaa  rMM-PArmo  wi 
One  of  oar  Oreg on  newspapers  recently  published  a 
Inc  letter  from  one  of  my  old  friends  juit  evicted  by 
Ooverament  through  its  land-bank  agency.    TtoiM  statraient 
by  A.  L  Ifasoo.  an  orchardist  of  Hood  Rhrer.  Is  a  stril  Ing 
eonmentary  on  our  vldoua  qratem  of  aatabhahlnf  a  pcfvl- 
tafad  tas-frae  clua: 

Taday,  tlMiatt  day  of  July  1M».X  have  wifw avldMioa  of 

of  the  OMBt  daafwoiia  prototemt  avor  known  to  fannon  of  Amatlea 
Thia  la  tba  wbolaaala  foraelooort  proeaM  of  farm  mortgagaa.  as 
nforead  by  oar  ao-eallad  "  Fadaiml  land  bank  "  of  tbo  ~ 
Tbraa  fam  nMrtgagao  vara  foraeloaad.  oilaa  baing 
ttoaoft.    In  B^y  eaaa  it  was  tba  llaal  cbaptar  of  naarlv  40 
struBle  to  aava  a  UMla  for  a  rainy  day.    But  now.  at  tba 
of  78  yaars.  tbroagh  no  fault  of  my  own,  I  must  turn  It 
tha  nna  tavaWa  Iwmd  holdar. 

■aeh  of  tlMM  oCbar  mortcsgad  farmtra.  whlla  not  to 
in  yaafa.  with  aU  tba  lutpaa  of  avary  mortgagad  farmar, 
toward  provialon  for  Ukat  rainy  day.    Thay.   Uka  myaelf. 
obUaad  to  turn  thalr  hard-won  oaminga  ovar  to  tha  iMaral 
bank  to  ba  dMrlbatad  to  tha  non-tasabia  bond  holdara. 

laa  tba  ilangar  ahaad  for  our  farmcra  of  Ainarlea. 
of  nnannlng  our  tannan  la  to  unfair  and  un-American 
tt  would  aaam  to  any  fatr-mlndad  paraon  that  It  ahould  ba  abouihed 
at  onoa  and  tha  whola  farm-mortcaga  budnaaa  tumad  over  to  tha 
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Oar  preaant  land-bank  ayatam.  aa  now  parmlttad  to  feed  on 

ate  and  la  oontroUad.  unda 
•hlald  to  protect  Ite  highly  paid 
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auffartog  farmara,  la  private  and  la  controlled,  under  the 
of  our  aoTomment.  aa  a  ahl  ~ 
poUtteally  ^polntad. 

Our  whole  nattanal  land-bank  ajitem  ia  now  ao  aecurely  ro^ited 
In  our  political  aeC-up  that  it  la  almost  Impoaalble  to  gat  our  <  lon- 
greaa  to  oocract  any  of  Ite  many  encroachmanta  upon  the  American 
farmer. 

Oan  aayena  ten  us  why  the  American  farmer  la  coaiq»eUed  to  pay 
hia  taaaa  for  tha  aupport  of  our  scboola,  our  roada,  and  our  Oov  ra 
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ment.  while  our  l&nd-baiA  bondholders  do  not  contribute  one 
penny  for  such  noble  work?  Oh,  how  much  longer  wUl  the  Ameri- 
can pec^Ie  permit  this  crime  to  be  forced  upon  them? 

XmrXSTXCATION  OF  SMTTGCLING  OF  KLXXKS  INTO  THK  UNITED  STATES 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  Immediate  consideration  of  House  Resolution  271. 
to  authorize  an  investigation  of  smuggling  of  aliens  into  the 
United  States  and  a  study  of  the  land-border  patrol  of  the 
Immigration  Service. 

The  SPEAKER.    Is  there  objection? 

Mr.  McFARLANE.  Reserving  the  right  to  object,  I  should 
like  to  have  the  resolution  exi^ained  as  to  how  much  of  an 
appropriation  will  be  asked,  and  what  committee  will  do  the 
investigating? 

Mr.  DICKSTEIN.  This  is  a  very  important  resolution  with 
respect  to  the  smuggling  of  aliens  into  the  United  States. 
The  Committee  on  Immigration  and  Naturalization  has  had 
before  it  for  the  last  3  or  4  years  a  number  of  complaints 
about  organized  smuggling  groups  and  the  highly  elusive 
methods  they  use  by  which  aliens  are  smuggled  into  this 
country,  particularly  along  the  Mexican  border. 

For  the  last  2  or  3  years  from  acrjss  the  Mexican  border 
there  has  been  thrown  over  here  2.400  Chinamen,  and  we 
have  had  to  deport  them.  Twenty-two  agents  have  been  shot 
in  cold  blood  because  there  are  certain  regulations.  The 
Committee  on  Immigration  and  Naturalization  wants  to 
make  this  investigation  for  the  purpose  of  discovering,  from 
actual  study  of  conditions  in  the  field,  some  way  of  putting 
some  teeth  into  the  law  to  prevent  smuggling  of  aliens  into 
the  United  States  across  our  land  and  water  boundaries  and 
over  the  Mexican  border.  I  submit  to  my  friend  from  Texas 
that  it  is  a  very  worthy  investigation,  which  the  resolution 
proposes  being  made  by  a  special  committee  appointed  by 
the  Speaker  from  among  the  membership  of  the  Immigration 
and  Naturalization  Committee. 

Mr.  McFARLANE.  How  much  will  It  cost;  how  much  are 
you  asking  for  an  appropriation? 

Mr.  DICKSTEIN.  I  have  not  asked  for  the  appropria- 
tion, but  I  am  willing  to  go  before  the  C(Hnmittee  on  Accounts 
Just  as  soon  as  the  investigation  is  authorized  by  the  adop- 
tion of  this  present  resolution. 

Mr.  McFARLANE.  How  much  does  the  gentleman  antici- 
pate calling  for? 

Mr.  DICKSTEIN.  I  do  not  think  it  will  cost  more  than 
$15,000,  and  we  wlU  bring  back  to  Congress  a  definite  plan 
whereby  practical  legialation  to  curtail  this  smugglhig  of 
aliens  can  be  considered  by  this  House  next  session. 

Mr.  McFARLANE.  Bag  the  Rules  Committee  approved 
of  It? 

Mr.  DICKSTEIN.  I  spoke  to  tbe  Chahrman  of  tbe  Com- 
mittee on  Rules,  and  be  suggested  I  bring  it  up  today. 

Mr.  TABER.    Hag  the  committee  reported  this  reeohition? 

Mr.  DICKSTEIN.  No.  But  I  am  asking  unanimous  con- 
sent of  the  House  for  its  immediate  eongideratlon  at  thlf 
time. 

Mr.  TABER.  I  do  not  see  how  we  can  let  this  come  up 
without  a  report  from  a  committee,  and  I  object. 

zxapacTioR  of  VKggnj 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  Immediate  consideration  of  the  bill  (H.  R.  8598)  to  pro- 
vide for  the  inspection  and  regulation  of  vessels  engaged  in 
the  transporation  of  Inflammable,  explosive,  and  like  dan- 
gerous cargoes  in  navigable  waters  of  the  United  States. 

The  SPEAKER.    Is  there  objection? 

Mr.  McFARLANE.  BCr.  Speaker.  I  reserve  the  right  to 
object.    I  want  the  bill  explained. 

Mr.  BLAND.  At  the  present  time  there  is  no  way  for  the 
Bureau  of  Navigation  and  Inspection  to  inspect  vessels  that 
are  engaged  in  the  transportation  of  Inflammable,  explosive, 
and  dangerous  cargoes.  Take  the  city  of  New  York,  for  ex- 
ample. Many  vessels  are  engaged  there  in  the  harbor  in 
transporting  dangerous  cargoes.  There  is  no  inspection. 
The  evidence  shows  in  one  case  where  a  vessel  that  had 
become  obsolete  so  far  as  the  War  Department  is  concerned 
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was  sold  for  a  negligible  sum;  tt  was  bought  ba  at  a  low 
price  and  used  for  carrying  dangerous  cargoes.  In  a  little 
while  a  ftit  occurred  because  of  a  backfire,  and  it  caused  the 
lossof  hfe. 

Mr.  McFARLANE.  What  does  this  bill  do  to  correct  that, 
and  how  much  is  asked  for? 

Mr.  BLAND.  The  bill  has  no  specific  appropriation.  Hie 
sum  would  be  very  smalL  It  puts  the  matter  under  the 
present  Inspection  Service  and  asks  that  tbe  Bureau  of 
Navigation  and  Inspection  have  the  right  to  inspect  those 
vessels. 

Mr.  SNELL.  I  wffl  ask  the  gentleman  from  New  York 
[Mr.  Cauanr  ]  in  respect  to  the  bin. 

Mr.  CUlXJXf.    This  is  the  dangerous  cargo  bin? 

Mr.  BLAND.    Yes. 

Mr.  CULKIN.  I  think  that  is  a  proper  hDl  and  It  should 
pass. 

ytr.  TXyKDERO.  Does  this  also  apidy  to  the  Great  taVa* 
section  of  ttie  country? 

Mr.  BLAND.  This  would  apply  to  any  section  of  the 
country. 

Mr.  OXX>NNOR.    This  Is  the  bill  H.  R.  8598? 

Mr.  BLAND.    Yes. 

B«r.  (ycONNOR.  The  Port  Authority  of  New  York  is  very 
much  interested.  Tliey  fear  that  some  of  their  bridges  win 
be  blown  up. 

Mr.  BLAND.  Yes;  and  also  that  destruction  would  occur 
along  the  water  front.  There  has  been  some  trouble  azkd 
loss  <A  hfe  because  these  vessels  are  not  under  izMpection. 

Mr.  SIROVICH.  Tills  blU  has  the  unanimous  report  of 
oar  «vww»yi<tt*^. 

Mr.  BLAND.    That  is  true. 

Ttit  SPEAKER.  Is  there  objection  to  the  present  oon- 
aideratloa  of  tbe  ba? 

There  was  no  objection. 

Tbe  derfc  read  tbe  bUI,  as  foDowt: 

S«  it  enmeted,  etc..  TTnt  no  veaeel,  regnrdleae  of  siae  or  rig.  ex- 
cepting public  veeeeli  of  the  TTttttad  Statea.  ShaU  tnmaport  on  tbe 
navigable  waters  of  the  United  SUtea,  from  point  to  point  in  the 
continental  United  States,  any  inflammable,  explosive,  or  like 
dangerous  cargo,  or  anchor  In  such  waterB  or  go  Into  drydock  for 
repairs  while  having  on  board  nidi  dangirous  cargo,  untu  sv^h 


yeasal  has  been  Inq^ected  tf  tbe  board  of  local  inspectors  to  de- 
termine that  such  cargo  may  be  carrlad  on  such  vassal  with  safety, 
and  a  permit  Issued  to  her  for  the  prasenoe  on  board  of  such  cargo, 
which  permit  shall  be  framed  under  glass  and  posted  In  a  «on- 
4picuous  part  of  tbe  vessel. 

The  Secretary  of  Oommeros  is  autborlaed  and  dlreeted  to  pfo- 
mulgate  rules  and  regulations  concerning  construction,  the  ap- 
pllanosa,  and  apparatus  for  stowage,  ef  vessels  used  in  the  trans- 
portation of  Inflammable,  explosive,  or  like  dai«eroiM  cargo  on  said 
vessels  in  order  to  prsserve  life  and  property  while  in  eperatlea 
or  at  anchor.  The  local  board  of  Inspeetors  shah  not  Issue  a  permit 
to  any  vessel  untU  It  flads  that  said  vesssl  Is  m  substontlaloom- 


pllanoe  with  the  rules  and  regulations  promulgated  by  the  Secre- 
tary of  Commerce:  Pr«vidt4,  That  this  set  ahaU  not  apply  to  a 
vaaael  covered  by  an  unexpired  oertlfloate  of  inapeotloa  duly  iMoed 
m  aocordanoa  with  law  by  tbe  local  Inspectors  of  tbe  Btaraau  of 
Marloe  Inapeotlon  and  navigation  or.  tf  a  foralga  va«al,  by  an 
uaexplrad  eartlfleate  of  hupeottoa  IsMied  under  tbe  autberltr  of 
Its  own  government  and  recognised  xmder  law  or  treaty  by  tba 
Oovemment  of  tba  United  StaMa. 

Sec.  a.  A  penalty  of  not  to  asoeed  9500  may  ba  impoaad  for  aaeb 
violation  of  any  of  the  prevtaleas  of  this  act  or  of  any  of  tba  raise 
and  reguUtlons  promulgated  tmder  the  awtborlty  of  ibis  act.  Tbe 
vessel  shall  be  UaMa  for  tbe  said  pnalty  and  may  be  sdced  and 
proceeded  against,  by  way  of  libel.  In  ttia  Dlstrlet  Court  of  the 
United  States  for  any  district  wttbla  which  such  vessel  mar  be 
found. 

Sac.  S.  This  act  shall  become  effective  60  days  after  Its  enactment. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  paeeed.  and  a  motion 
to  reconsider  laid  on  the  table. 

AKKKOXHC  SXCnoir  lOA  or  rXDCBAL  rOOfi  AWS  DBX7CS  ACT 

Mr.  COLMER.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bill  (8.  3194)  to  amend 
section  lOA  of  the  Federal  Food  and  Drugs  Act  of  June  30. 
1906,  as  amended. 

The  SPEAKER.    The  Clerk  will  report  the  bill. 

The  Clerk  read  tbe  bill,  as  follows: 

Be  it  enacted,  etc..  That  aectlon  lOA  of  the  act  entitled  "An  act 
for  preventing  tbe  manufacture,  sale,  or  transportation  of  adnlter- 
ated    or    mlabranded    «r    poisonous    or   deletorloua  foo^   drugs; 


madfcnnas.  and  Uqoora.  aad  tor  itTibittnt  tnSe  tbaesla.  and 
other  purposes  ",  approved  June  SO.  1906,  as  amended.  Is 
to  read  as  follows: 

"  Sac.  lOA.  The  Seeretaiy  of  Agrtevlture,  upcsi  appUeatloo  of  any 
packo-  ot  any  aea  food  Cor  Sta^^nent  or  sale  wlthtn  the  jurtedlc- 
Uon  of  this  act,  may,  at  his  dlacratlon.  desl^Mle  Inspectors  to  ex- 
amine and  Inspect  .auch  food  and  tba  iffoductlon.  packing,  and 
labeling  thereof.  If  on  such  eaamlnaCloa  and  Inspection  compU- 
ac^  la  found  with  the  provMoos  of  this  act  and  iwulattana 
promulgated  thereunder,  the  applicant  shall  be  autborlaed  or 
required  to  mark  the  food  as  provided  by  regulation  to  show  such 
compUanee.  Berrtoee  mider  this  section  riiaU  be  rendered  only 
upon  payment  by  the  applicant  of  feea  ILmd  hf  Ngulatlomte 
such  amoxints  aa  may  be  necessary  to  pro^ds,  equbK  and  main- 
tain an  adequate  and  efficient  inniectlon  service.  Rocelpu  from 
such  fees  shall  be  covered  tato  the  Treasury  aad  shall  be  available 
to  the  Secretary  of  Agrloalture  fcr  expaBdlturss  Incurrad  in  earrv^* 
Ing  out  tha  purpoeee  of  this  ssctkm.  inctadbig  expcadltune  for 
salarlee  of  additional  Inspectors  when  naoeesary  to  supplement  the 
number  of  Inspectors  for  whoae  salaries  Congress  has  umroprlated. 
The  Secretary  Is  hereby  autborlaed  to  praaDxilgate  tegulattons 
governing  the  sanitary  and  otber  oondlttons  undar  which  the 
senrloe  herein  provided  shall  be  granted  and  »n*irit«i^\a<t  a^>^  for 
otherwise  carrying  out  the  purpoeee  of  this  section.  Any  person 
who  forges,  counterfeits,  almnlates.  or  falstfy  lepieeeuta.  or  with- 
out proper  authority  uses  any  mark,  stamp,  tag.  label,  or  other 
identtflcatlon  devices  authoriaed  or  required  by  the  provtolons  of 
this  section  or  regulatlona  thereitnder,  shaU  be  guUty  of  a  mlade- 
meanot.  and  shall  on  convlctica  thereof  be  subject  to  Imprieoai. 
ment  for  not  more  than  1  year  or  a  lln«  of  not  leee  *>»*n  1 1.006 
nor  more  than  $5,000.  or  both  such  tmiwiaftTinrttnt  aad  line." 

The  SPEAKER.    Is  there  objection? 

Tliere  was  no  objection. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
thhtl  time,  and  passed,  and  a  motioa  to  reconsider  laid  on 
the  table. 

Axsifowo  TRX  BAjnavrrcr  hcr 

Mr.  LIOYD.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (S.  3002) .  to  amend  an 
act  entitled  "An  act  to  establl^  a  uniform  system  of  bank- 
mptcy  throughout  the  United  States",  approved  July  X, 
1898.  and  acts  amendatory  thereof  and  supplementary 
thereto. 

llie  SPEAKER.  The  fentleman  from  Washington  asks 
unanimous  ccmseBt  for  tbe  present  eonsldermtlon  of  the  bill 
S.  3002.  of  which  the  Clerk  will  report  tbe  title. 

The  Clerk  read  the  title  of  the  bill. 

Tht  SPEAKER.    Is  tben  objectlonr 

Mr.  SNKEli.  Mr.  Speaker,  that  Is  m  verf  comprehensive 
measure  and  I  would  like  to  have  some  explanation  of  It 

Mr.  LLOYD.  Mr.  Speaker,  this  Is  a  biU  that  has  been  le- 
vritten  by  the  Committee  on  tbe  Judldaiy  as  a  substttote 
for  the  bin  that  the  Supreme  Court  declared  uneonstltu- 
tionaL  Tbe  committee  has  dven  very  careful  considera- 
Uon  to  the  bai.  We  have  la  no  way  reduced  tbe  security 
of  tbe  mortfscee.  We  have  left  bis  seeurlty  intaet,  but  we 
have  BMde  it  poeslble  for  tbe  bankruptcy  court  to  retain 
jurisdiction  for  a  period  not  to  exceed  S  years.  Zt  is  tbe 
feeling  of  tbe  eommUtee  that  if  tbe  f snners  bare  a  breatb- 
ing  spen  tbey  wUl  be  aM»  to  work  oat  their  own  salvauon. 
Tbe  bill  we  passed  last  fasr  was  declared  uaconsOtutional 
on  tbe  ground  that  It  Unpaired  tbe  security  of  tbe  meet* 
fsfce. 

Mr.  8NELL.    Is  this  the  Ptsiler^Lemke  bUl? 

Mr.  LLOYD.  This  is  the  bankruptcy  amendment  bill. 
The  gentleman  should  not  confuse  it  with  tbe  Frazler- 
Lemke  refinancing  bilL 

Mr.  CELLER.    Mr.  Speaker,  win  the  gentleman  yield7 

Mr.  LLOYD.    Yes. 

Mr.  CELLER.  It  was  my  understanding  that  the  mem- 
bers of  the  Committee  on  the  Judiciary  of  which  I  am  one 
and  particularly  the  majority  members,  of  which  I  also  am 
one,  would  have  an  opportunity  to  fUe  a  minority  report 
against  this  bllL  I  did  not  kiww  the  bill  wouki  be  taken 
up  under  unanimous  consent.  I  am  personally  (^posed  to 
the  bfll  and  I  most  reluctantly  have  to  object.  I  think  the 
minority  should  be  given  opportunity  to  fUe  a  report  so  that 
the  Members  may  know  what  there  is  In  the  bUL 

The  SPEAKER.    Objection  Is  beard. 


pxsGAH  aanovAL  roi 

Mr.  DOCOEY.    Mr.  ^jeaker.  I  ask  unanimous  consent  for 

the  present  considsration  of  the  bfll  (8. 1787)  to  add  ontaia 
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August  20 


knds  to  the  Pbgah  NaUonal  Forest  in  tbe  State  of  ]  forth 

OBTOliXUL 

Tbe  Clerk  reported  the  Utie  of  the  bUL 

The  SPEAKER.    Is  there  objectitxi? 

ICr.  8NEZX.    What  is  this? 

Ifr.  DOZEY.  The  Ooverxunent  owns  435  acres  for  a  vet- 
erans' hospital  It  is  surrounded  by  land  ahieflCdy  owm  d  by 
the  Government  in  the  Plsgah  National  Forest.  The  Vet- 
erans' Department  wants  the  Forest  Service  to  take  cliarge 
of  it  and  maintain  it 

Tbe  WortBt  Service  said  they  would  be  deUsfated.  but  that 
It  would  take  legislation  to  do  it.  Therefore,  the  S  nate 
passed  the  biU.    It  came  to  our  Committee  on  Agricu  ture. 

Ifr.  SNELL.  AH  it  does  is  transfer  from  one  deparqnent 
of  the  Qovemment  to  the  other? 

Ifr.  DOXEY.    That  is  all  it  does. 

The  SPEAKER.    Is  there  obJecti<ni? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

••  U  emueted.  tte..  That  the  tract  of  land  In  Btmeombe  CtiantT 
H.  C.  loeaUy  known  a*  the  "  Grove  Tract  ",  acquired  by  the  Xi  olted 
SUtca  on  December  19,  1937.  for  the  use  of  the  Veterans'  At  mln 
Ist-atlon.  being  approximately  443  acres,  be.  and  the  m  le  ip 
hereby,  added  to  the  Plsgah  National  Forest  and  made  BUbj4  ct  to 
all  laws  and  regulations  relating  to  the  use  and  admlnlstratl  m  of 
the  national  forests:  Provided,  however.  That  the  tract  shiU  be 
so  managed  as  to  conserve  and  protect  the  water  thereon,  vhlch 


water  shaU  remain  available  for  the  use  of  the  Veterans'  Ax  mln 
titration.  "^^ 

The  bill  was  ordered  to  be  read  a  third  time,  was  Iread 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 


fir 
AriL 
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for 
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ITATXOaAL   POnST. 

Mr.  DOZEY.    Mr.  Speaker,  there  is  one  other  bill 
the  Committee  on  Agriculture.    I  ask  unanimous  consen 
the  immediate  consideration  of  8.  2649,  to  provide 
recreation  area  within  the  Prescott  National  Forest, 

The  Clerk  read  the  title  of  the  biU. 

The  SPEAKER.    Is  there  objection  to  the  request  of 
gentleman  from  Mississippi? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  foUows: 

auSoiLfU*^.  *!?-  "^  'J**.^*?***^  '^  Agrtculture  is  hiraby 
authored  In  his  discretion  to  designate  and  segregate  f  or  r» : 
tMmal  derelopment  any  lands  not  to  exceed  4.000  acres  wlthh 
iT««sott  National  Forest.  Aria.,  which,  in  his  oplnlan.  are  avi^ble 
w  *°|Ch  pu^Mse,  and  he  Is  hereby  authorised  to  enter  into 
?f3°^i?*'™"'*  •«««>»««  with,  or  Issue  such  permits 
cr^ofPhoenlx.  Aria.,  for  occupancy  of  said  area  for  rec* 
porpoM"  as  In  his  opinion  wlU  permit  the  fuUeat  use  of  the 
for  such  purposss  without  interfering  with  the  object  for 
the  national  forest  was  estobllshed.     Lands  so  designated 
Mgregatcd  under  the  proTlslons  of  this  act  shall  not  be  subl 

^♦."iSi?*  f.**  **  "*•  ^'^^^  SUtes:  Provided,  however,  ^nmt 
•ttehdertgnatlon  and  segregaUon  shall  not  affect  valid  exb  Ung 
mineral  locatlona  of  record  on  the  date  of  such  searesatloi  l^ 
long  as  such  locations  are  legaUy  m.i»t,i,>f^  -^t-s****^ 


U 


recreitlon 


•ubje<t  to 
'Hat 


The  bOI  was  ordered  to  be  read  a  third  time,  was  read 
third  time,  and  passed,  and  a  motion  to  reconsider  was 
on  the  taUe. 
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Tax  PnvAn  Calknbak 
omnuus  snx  H.  a.  soeo 

The  SPEAKER  When  the  omnibus  biU  was  under  coiAsid- 
wratlon  on  July  16  last  there  was  pending  as  the  unflnii  hed 
busmcss  a  vote  on  an  amendment  offered  by  the  genU©  oan 
from  California  tMr.  Costello]  upon  which  a  demand  f  »r  a 
quorum  failed. 

The  question  is  on  the  amendment  offered  by  the  geille- 
man  from  California  IMr.  Costbllo].  ^^ 

Mr.McFARLANE.  Mr.  Speaker.  I  make  the  point  of  aider 
that  there  is  no  quorum  present 

lye  SPEAKER  The  Chair  will  count.  [After  counting  J 
Evidently  there  is  no  quorum  present. 

Mr  TATU>R  of  Colorado.  Mr.  Speaker.  I  move  a  call  of 
the  House.  ^ 

A  caD  of  the  House  was  ordered. 

The  Clerk  called  the  roU.  and  the  followli*  Members  failed 
to  answer  to  thetr  names:  —»«•««»  x^^nw 


Mr.  PLUMLEY.  Mr.  Speaker,  the  gentleman  from  South 
Carolina  [Mr.  McSwain].  the  gentleman  from  T,«iii<;iftnft 
and  the  gentleman  from  Alabama  [Mr.  Hnx]  are  in  con- 
ference with  the  Senate  and  detained. 

The  SPEAKER  pro  tempore  (Mr.  Solans).  Three  hun- 
dred and  forty-seven  Members  are  present,  a  quorum. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that 
further  proceedings  under  the  call  be  dispensed  with. 

The  SPEAKER  pro  tempore.  Without  objection,  it  is  so 
ordered. 

There  was  no  objecUozL 

APPBOPKIATION  FOB   COHVXMTIONS  IN  THK  DXSZBXCT  OF  COLUMBU 

Mr.  BUCHANAN.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  House  Joint  Resolution 
392.  making  appropriations  to  enable  the  Commissioners 
<rf  the  District  of  Columbia  to  defray  certain  expenses  inci- 
dent to  conventions  in  the  District  of  Columbia  in  August 
1935. 

The  Clerk  read  the  tiUe  of  the  House  joint  resolution. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  joint  resolution? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

House  Joint  Resolution  393 
Beaolved.  etc..  That  for  carrying  out  the  provisions  of  Public 
Itosolutlon  No.  48  of  the  Seventy-fourth  Congress,  approved  Augiist 
lL_  '  ^*^^  ***«  limitations  and  for  the  purposes  therein  ex- 
pmssed.  there  Is  hereby  appropriated,  out  of  any  money  In  the 
Treasurynot  otherwise  appropriated,  the  sum  of  $204)00,  payaUe 
whoUy  from  the  revenues  of  the  District  of  Columbia. 

The  House  joint  resolution  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on  the  table. 
Tbb  Puvati  Calxndax 
OMNivDS  anx — ^H.  a.  soso 

The  SPEAKER  The  question  Is  on  the  amendment 
offered  by  the  genUeman  from  California  [Mr.  CostklloI. 

Without  objection,  the  Clerk  wlU  again  report  the 
amendmoit. 

The  Clerk  read  as  follows: 

t«^S^^,!°Ji  *'y  >5^-  Co«™J«:  Pi««e  4.  line  7.  strike  aU  down 
to  and  Including  Une  4  on  page  0. 

The  SPEAKER.    The  question  Is  on  the  amendment  of 
the  gentleman  from  California. 
The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

H.  R.  968 

For  the  reUef  of  James  P.  Spelman 

i-Ptii^rt,2!S!!,^  *"  "*•  Treasury  be,  and  he  is  hereby,  author- 

S^J^  n^^h^-?"'  °"*  °^  '^y  °^°°«y  ^  "^e  United  States 
ireasu^    not    otherwise    appropriated,    the    sum   of    »1 471 82    to 

J!S2  P  ^Sf ""  "^K  '"^  »«ttlement  of  the  claim  which  the  saW 
stSS  f^  £^«,i?*,  '!^'^.  ^  Government  of  the  United 
on  ASrU^^Si^i^^^*t^rT'^**^'o!  '^^  •«reement  entered  into 
SSd^^miSf'hT^  "^'^****  ^^  ^'i^^  warehouse  service, 
saldjgreement   having   been   entered   into  and   executed    unde^ 

With  the  foUowlng  committee  amendments: 

SLJWiLH^.*'  '*'**•  *****  •••1.471.82-  and  insert  -8429.16- 

Fjge  8.  Has  18.  in«ut  the  foUowlng:  "  :  Provided  TTbat  m  nart 

ct  tbe  amount  approprl«t«l  iTSSTact  iTSoeW^rU  ^^r^ 
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ttkcreof  staaU  be  paid  or  delivered  to  or  reoehred  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  at  servioes  rendered 
In  connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amoxmt  appropriated  in  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  in  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwlUistandlng 
Any  person  violating  the  provlaions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  nmvictlon  thereof  ¥h9,n  be 
ftned  In  any  sum  not  exceeding  81XMK>.'* 


The    question    Is    on    the    committee 


The    SPEAKER, 
amendment. 
The  committee  amendments  were  agreed  to. 
Mr.  COSTEUO.    Mr.  Speaker.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  Costxllo:  Page  8,  Una  6  to  Una  i.  »»««»  t 
strike  out  aU  of  the  paragraph.  '^ 

Mr.  COSTEUX).  Mr.  Speaker.  tbSe  particular  bill  would 
authorise  the  payment  of  $429.l«  to  Jame8  P.  Spehnan.  Spel- 
man contracted  with  the  Qovemment  to  supply  paint 
brushes  according  to  very  definite  neeifleations.  After  he 
had  procured  Che  contract,  he  cOihns  that  he  discovered  the 
contract  was  a  little  different  tm.  what  he  had  anticipated: 
that  be  made  several  bids  prior  tb  that  time  where  the  sped- 
flcations  were  different;  and  tliat  hO  had  not  irt^dlfd  the 
specifications  dose  enough.  As  a  result  he  claims  he  lost 
mon^  in  completing  the  oontraot  of  the  Government  NOw 
this  bill  has  been  introduced  to  afford  him  a  refund  of  the 
difference  between  the  amount  of  his  contract  and  that  of 
the  next  higher  bid  that  was  (tf  gred  to  the  Qovemment. 
,  I  do  not  believe  such  refund  idiould  be  granted,  because  it 
will  establish  a  precedent  whereby  any  contractor  who  re- 
ceives a  contract  with  the  Qovemment  and  mgfa^tnff  a  loss 
would  be  justified  in  coming  before  Congress  and  yj^lr^pg  us 
to  refund  the  difference  between  his  bid  at  the  time  he  re- 
ceived tbe  contract  and  the  amount  of  money  which  he  would 
have  received  had  he  made  the  next  higher  bid.  The  effect 
of  allowing  this  claim  would  be  that  if  a  contractor,  by  reason 
of  a  low  bid.  won  a  contract,  he  could  then  ask  the  Qovem- 
ment to  indemnify  him  for  any  loss.  It  would  completely 
nullify  the  practice  of  letting  contracts  under  competitive 
bidding. 

Mr.  PITTENQER.    Mr.  Speaker,  wffl  the  gentleman  yield? 

Mr.  CO&rmiX>.    I  yield. 

Mr.  PITTENQER.  Is  not  this  the  case  of  a  mistake  as 
to  the  kind  of  material  to  be  furnished? 

Mr.  COSTELIO.  No;  it  was  as  to  the  requirements  of 
the  specifications.  Changes  were  made  in  the  type  of 
bruriies  to  be  furnished  and  the  contractor  in  bidding  failed 
to  study  the  changed  specifications  accurately.  As  a  result 
he  guessed  they  were  the  same  as  the  original  specifications. 
That  is  the  reascm  he  claims  he  suffered  a  loss. 

BCr.  McPARLANE.    Mr.  Speaker,  wlU  the  gentleman  yield? 

Mr.  COSTELLO.    I  yield. 

Mr.McFARLANE.  If  this  kind  of  bill  is  passed  wffl  it  not 
encourage  contractors  dealing  with  the  Government  taten- 
tionally  to  substitute  scxnething  on  their  contracts  and  ask 
to  be  paid  for  the  difference  in  cost,  even  though  they  In- 
tentionally  virtated  theb*  contract? 

Mr.  COSTELU).  The  gentleman  is  correct.  I  thinir  this 
would  be  a  very  dangerous  precedent  to  establish. 

The  SPEAKER  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  California. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  foDows: 

H.  B.  1280 
Giving  jtmadlctlon  to  the  Court  of  Claims  to  hear  and  determine 
the  claim  of  the  Cherokee  Fuel  Co. 
l*at  tbe  Court  of  Claims  of  the  United  States  be.  and  hereby 
n.  given  jnriadloUon  to  hear  and  determine  the  «^>«"»  ct  the 
Cherokee  Fuel  Co..  Inc..  Kansas  City.  Ifo..  for  damagss  and  for 
losses  resulting  from  the  cancelation  by  the  depot  quartermaster 
at  St.  Louis.  Ifo..  of  a  contract  between  the  United  States  Qoartcr- 
master  Corps  and  the  claimant,  dated  July  1.  1920.  tor  furnMUna 
coal  at  Camp  Funaton.  Kana..  to  tbe  Quartenaaatsr  oorpa. 

H.  B.   16B0 
For  the  relief  of  Douglas  B.  Mtpy 
That  the  Secretary  of  the  Tteasury  be,  an 
thoilsed  and  directed  to  rebnburae  rwi^igf^vT 
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XTntted  Stataa  Ravy.  the  aum  of  81.088.  oat  oC 
any  money  in  the  Treasury  not  otherwlae  appcoprUtad.  for  the 
I??.,  uniforms,  clothing,  and  other  peraonal  propvty  belongiiw 
to  him  and  his  wife,  as  a  remdt  of  a  fiie  m  t&  qvartaraattbe 
naval  radio  station.  Oavlta.  P.  I.,  ga  the  16th  day  of  ManA  1997. 

With  the  foUowing  committee  amendments: 

On  page  7,  line  18.  strike  out  the  word  **  reUabursB  "  and  insert 
the  words  "  pay  to." 
^  page  7.  line  18.  strike  oat  *  81.088  "  and  inwrt  **  8T48 JO." 
Ob  pas*  7.  Use  3S.  Inesrt  the  foUowlng:  "FnieMed.  Ttiat  no  part 
at  the  amount  i4>pnvriated  In  this  act  In  eaesas  of  10  peroent 
thereof  shaU  be  paid  or  delivered  to  or  received  by  any  agent  or 
^enta.  attorney  or  attoraeye.  on  aeooont  of  aervlesa  lentferad 
m  oonaeotian  with  said  elalm.   It  ahaU  be  untewfoi  tor  any  ataat 
or  agcnta.  attorney  or  attoneya.  to  aaact.  eoUeet.  withbold.  er 
receive  any  sum  of  the  amount  appropriated  In  this  act  In  oTnwi 
of  10  percent  thereof  on  aeooont  of  ssrvloes  rendered  In  con- 
nectkm  with  said  <flalm.  any  eontnet  to  the  ooatnry  notwith- 
standing.    Any  peraon  vlolatlag  the  prev^loM  of  this  aet  Aall 
be  deemed  guilty  of  a  misdemeanor,  and  upon  eonvtettan 
■hall  be  fined  in  any  sua  not  fixrosillim  81.000.** 

The  committee  amendments  were 
Mr.  HANCOCK  of  New  Tofk.    Mr 
amendment. 
The  Gterk  read  as  follows: 


to. 
Speaker.  Z  offer  an 


Amendment  effsred  by  Mr.  Bamoock  of  Mew  Torlt:  Page  7.  line 
14.  ebrlke  out  all  of  llaei  14  to  88.  Inotuslv*.  and  all  «f  mh^  i  to  Ml 
inclusive,  on  page  8l 

Mr.  HANCOCK  of  Mew  York.  Mr.  Speaker,  I  have  made 
this  mottoo  to  strike  out  H.  R.  1650  in  order  to  get  the  judc- 
ment  of  the  House  on  this  type  of  claims. 

The  claimant  in  this  case  was  an  mlvtri  man  in  the  Navy 
stationed  in  the  Philippines.  A  fixe  occurred  in  tbe  qoarten 
where  he  was  living  which  caused  the  destnaetion  of  some  of 
his  personal  hfkmgtngii.  A  very  feeble  attempt  was  made  to 
base  the  claim  on  the  theory  of  negligence.  It  is  claimed 
that  ants  infested  tbe  quarters  where  this  man  lived  and  ate 
the  insnlatton  off  the  electric  wtrea.  thus  *^**¥vtt  a  short  cir- 
cuit, which  set  his  idaoe  on  fire.  There  is  no  proof  of  this; 
it  is  mere  surmise,  so  you  can  dismiss  it  from  your  minds. 
As  a  matter  of  fact,  if  there  was  any  negUgence.  it  was  oo 
the  part  of  tbe  man  himadf  in  not  swe^idng  out  the  ants' 
nest  from  his  own  clothes  locker. 

We  have  a  great  many  claims  of  this  kind.  There  are  a 
number  of  Items  on  this  cahmdar  where  officers  of  the  Army 
or  Navy  or  the  State  Department  stationed  abroad,  throi«h 
fire,  earthqiuke.  theft,  or  some  other  disarter.  lost  their  per- 
scmal  belongings  and  ask  to  be  reimbursed  out  of  the  Treas- 
ury. We  ought  to  estabU^  tbe  policy  the  House  is  going  to 
follow  in  these  cases.  If  the  Members  feel  that  we  should 
reimburse  all  the  employees  of  the  Qovemment  in  the 
Foreign  Service  for  loos  of  their  personal  bekxwtngs  while 
stationed  abroad.  I  shall  be  perfectly  content  with  that  judg- 
ment; but  I  think  we  ought  to  conskker  the  queatkm  before 
we  esUbUsh  the  policy.  I  have  persooaUy  objected  to  paying 
these  claims,  but  I  want  the  Members  to  give  some  thought 
to  the  question  of  making  a  precedent  which  will  be  a  guide 
to  the  men  who  examine  this  calendar,  lliere  are  items  of 
a  similar  character  here  today  raogiiig  from  a  few  hundred 
dollars  to  several  thousand  doUars.  Personally  I  do  not  see 
that  the  Oovemment  is  under  any  obligation  whatever  to 
reimburse  men  for  the  loss  of  personal  effects  caused  by  dis- 
aster, fire,  or  theft.  It  is  perfectly  possible  for  theee  men  to 
take  out  fire  insurance  and  other  f aims  of  insurance,  it  they 
wish,  to  protect  themselves.  I  see  no  reason  why  the  Qov- 
emment should  insure  aU  its  empioFees  in  the  Faniga. 
Service  against  loes. 

There  is  no  provtsion  of  knr  authorigfaac  the  payment  of 
such  claims  except  in  the  case  of  shipwreck  and  marine 
disaster.  In  sut^  cases  the  men  may  be  reimbursed  for 
the  kMS  of  perwonal  effects. 

If  we  are  going  to  reimburse  employees  of  the  Govern- 
ment in  the  Foreign  Service  for  their  penonal  losses,  there 
ought  to  be  a  general  law  to  that  effect  in  order  that  aU 
may  be  treated  alike.  Somebody  should  be  charged  with 
tbe  responsibility  of  actuaSy  eramtning  their  claims  to  de- 
termine the  real  amount  of  the  losses.  As  it  is  we  have  a 
hit-or-mlss  system  under  which  an  agfresslve  man  win  go 
to  his  Congressman,  ask  him  to  introduce  a  btn.  give  him 
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a  general  Idea  of  what  the  loss  Is,  and  If  the  Congre  tsman 
ia  particularly  alert  and  active  he  will  get  his  bill  tl]  rough 
and  the  man  will  get  his  money.  The  other  man  who  takes 
his  medicine,  who  is  not  quite  so  eager  and  aggres8iv(  i,  gets 
nothing. 

There  ought  to  be  a  general  law  covering  cases  liki  t  this. 
Personally.  I  think  the  amendment  that  I  have  cffered 
should  be  adopted,  and  the  item  stricken  from  ttie  bill 
along  with  a  great  many  others  of  the  same  chaiacter. 
But,  as  I  say.  I  want  the  Judgment  of  the  Members  itf  the 
House  on  this  question.  I  have  no  particular  pride  of  opin- 
ion. I  am  glad  that  we  have  the  opportunity  through  these 
omnibus  bills  to  find  out  what  the  sentiment  of  the  iouse 
is  en  various  classes  of  bills  that  come  before  us.  T  lat  is 
aU  I  have  to  say.  and  I  hope  that  the  Members  unda  stand 
fully  what  the  bill  means  and  the  imp(»tance  of  the  whey 
It  eatabUahes. 

Mr.  PnTENQER.  Mr.  Speaker,  I  rise  in  oppoeitJm  to 
the  amendment. 

Mr.  Bpmiur,  tha  opposition  to  this  bill  has  been  ver '  aUy 
and  forcibly  stated  by  my  distinguished  colleague,  th(  gen- 
tleman flrom  New  York.  I  have  no  personal  Interest  1 1  this 
bill,  but  as  a  Member  of  the  Claims  Committee  whict  con- 
sidered it,  I  want  to  give  you  the  attitude  of  the  comz  littee. 
We  have  a  great  deal  of  sympathy  for  these  men  ii  the 
Army  and  Navy  who  are  moved  about  by  our  Qoven  ment 
all  over  the  world  and  subjected  to  special  hazards  si  ch  as 
are  covered  in  this  bill.  I  think  I  am  correct  when  I  say 
that  bills  of  this  character  have  been  passed  by  preiedlng 
CongreaBes.  It  is  a  matter  of  opinion  whether  you  w«  nt  to 
deal  fairly  with  these  men.  Tbey  are  moved  about  every 
year  or  every  2  years.  They  travel  here,  there,  and  every 
place  and  until  some  man  of  the  ability,  the  foresi^  ,  and 
broad-minded  attitude  of  the  gentleman  from  New  T(v  i  gets 
a  general  bill  through  and  passed,  we  are  working  a  lard- 
shlp  on  these  men  in  the  Army  and  Navy. 

The  Navy  Department  recommends  this  bill  favorably. 
The  Claims  Committee  proceeded  to  follow  the  NaT'  De- 
partment. This  appears  on  page  41  of  the  omnibus  bill 
report  down  near  the  end  of  the  page,  if  it  is  desired  to  refer 
to  this  question.  My  colleague  from  New  York  appeari  d  be- 
fore the  subcommittee  that  put  this  bill  in  the  omnib<  is  bill 
and  made  a  very  able  presentation.  Just  as  he  has  madi  t  here 
on  the  floor  of  the  House  today.  It  is  a  question  of  ]  olicy. 
If  yon  want  to  be  mean,  if  you  want  to  be  penurious,  i  ind  if 
you  want  to  count  your  pennies  as  against  the  memb  ta  of 
the  Army  and  Navy,  then  vote  for  the  amendment,  bt  it  the 
Committee  on  Claims  did  not  feel  that  way  about  the  n  atter. 

The  SPBAKBR  pro  tempore.  The  question  is  oii  the 
amendment  offered  by  the  gentleman  from  New  York 

The  question  was  taken  and  on  a  division  (demand  id  by 
Mr.  Hakcocx  at  New  York)  there  were— ayes  37.  noes  |0. 

Mr.  McFARLANS.    Mr.  Speaker.  I  ask  for  tellers. 

Telloi  were  refused. 

So  the  amendment  was  rejected. 

Tlie  Clerk  read  as  follows: 

H.  R.   1771 
For  til*  relief  of  Pkullne  Fonwlwlo 
*  1f^*  ***  8ecr«Ury  of  Um  Trewury  be,  »im1  he  Is  hereb  r 
ttaortHd  and  directed  to  pay.  out  of  any  money  In  tb*  Tr  i 
not  otberwlae  i^niroprlatad.  and  in  full  eettlement  Main  t 
Gownment.  the  sum  of  •S.OOO  to  Pauline  Fornabalo  cm  m' 
of  tbe  death  of  her  husband.  Domenkso  Voniabalo.  who  was 
M,  1M7.  by  a  truck  owned  and  operated  by  the  Post 
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With  the  foUowtng  committee  amendment: 

On  page  S.  line  18,  after  the  word  "department",  iniert  a 
OMSSd  the  following:  "Prmrtdtd,  That  no  part  <tf  the  ai oount 
appropriated  in  this  act  in  excess  ot  10  perosat  thereof  sb  kll  be 
^^'^JLf^T^  «><»  rewtved  by  any  agent  or  agents,  at  omey 
or  attotiMia,  on  aeooont  of  services  rendered  in  eonnectloE 
•Bid  claim.  It  Shan  be  unlawful  for  any  agant  or  agents/^ 
Bey  or  attorneys,  to  exact.  ooUeet.  withhold,  or  receive  an' 
«<  the  amounti^ffoprlated  In  this  act  In  exeees  of  lo  ' 
thereof  on  account  of  services  rendered  In  connection  wl 
claim,  any  oontraet  to  the  contrary  notwithstanding.  An 
•OB  violating  the  prorlalons  of  this  act  rtaril  be  rtenmed  ..>„. 
of  a  mlsdsaeaaor  aad  upon  convicttan  thereof  shall  be  fliCd  in 
Mky  sum  not  exceeding  •1.000.  ^^^ 

Hie  committee  amendment  was  agreed  to. 


BfCr.  McFARLANE.    Mr.  Speaker,  I  offer  an  amendment, 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  McFABLAits:  Page  8.  line  11,  down  to  line 
5.  on  page  9.  strike  out  the  paragraph. 

Mr.  McFARLANE.  Mr.  Speaker,  I  hope  I  will  have  the 
attention  of  the  Members  of  the  House  for  Just  a  minute  to 
explain  this  bill.  This  bill  provides  for  the  payment  of  $5,000 
for  the  death  of  a  man  by  the  name  of  Fomabaio.  who  was 
alleged  to  have  been  killed  by  a  post-ofllce  truck  back  in  1927. 
There  was  no  claim  filed  nor  any  affidavits  secured  in  this 
case  by  anyone  imtil  5  years  after  the  accident.  At  the 
coroner's  inquest  the  driver  of  the  Oovemment  truck  was 
completely  exonerated  of  any  negligence.  The  facts  in  this 
case  show  upon  investigation  by  the  Post  Office  Department 
that  the  driver  of  the  truck  was  not  negligent. 

Mr.  Speaker,  this  is  tsrpical  of  certain  bills  which  appear 
on  this  calendar.  These  biUs  are  brought  in  here  and  you 
gentlemen  are  asked,  on  affidavits  secured  5  years  or  more 
after  the  accident,  where  the  Government  has  had  no  op- 
portunity to  cross-examine  the  witnesses,  to  appropriate 
Government  money  to  settle  a  disputed  case  of  nee^ence. 
These  affidavits  would  not  be  evidence  In  any  court  of  law 
in  the  country.  I  hope  the  Members  will  give  attention  to 
this  proposition,  because  we  ought  to  settle  it  here  and  now, 
because  this  is  typical  of  a  number  of  biUs  that  are  being 
brought  in  here  in  this  way. 

We  are  asked  on  late  affidavits  to  pay  out  Government 
money  on  a  disputed  question  of  negligence.  I  believe  it  win 
be  agreed  that  it  is  wrong  to  pay  Government  money  where 
there  is  a  serious  doubt  as  to  whether  or  not  the  accident 
was  the  fault  of  the  Government  employee. 

1ST.  TABER.    Will  the  gentleman  yield? 

Mr.  BicFARLANE.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  TABER.  Is  it  not  a  fact  that  the  claimant  in  this  case 
refused  to  submit  affidavits  to  the  Post  Office  Department? 

Mi.  McFARLANE.  I  am  not  sure  about  that,  but  I  know 
that  the  affidavits  were  submitted  to  the  committee  more  than 
5  years  after  the  accident  occurred.  This  shows  very  clearly 
that  there  is  little  or  no  merit  to  the  claim,  yet  they  come 
in  here  and  ask  that  these  claims  be  paid. 

Mr.  Speaker.  I  sulunit  this  proposition  to  the  House  in  all 
sincerity.  Where  we  have  a  disputed  case  of  negligence  on 
the  part  of  Government  employees  all  of  these  matters  ought 
to  be  submitted  to  a  fact-finding  body  where  the  Government 
side  of  the  question  may  be  fully  presented.  In  other  words. 
Instead  of  introducing  a  bill  requiring  the  payment  of  money 
by  the  Congress,  a  biU  should  be  introduced  asking  for  per- 
mission to  go  to  the  Court  of  Claims  to  adjudicate  the  dis- 
puted facts.  Then,  if  there  is  any  merit,  they  can  come  back 
here  and  ask  for  payment.  I  submit  it  is  entirely  wrong  for 
Members  to  bring  bill  after  bill  of  this  kind  and  have  them 
put  on  this  calendar,  which  is  full  of  such  bills,  involving 
questions  of  disputed  negligence,  and  ask  the  BCembers  of 
Congress  to  appropriate  money  with  which  to  pay  these 
claims  based  on  affidavits  secured  years  after  the  accident 
occurred.  The  Congress  should  not  back  up  that  sort  of  a 
proposition.  Of  course,  the  hue  and  cry  is  made  that  there  la 
a  widow  and  orphans— yes;  and  think  of  the  other  side,  there 
are  a  lot  of  widows  and  orphans  who  will  have  to  rub  and 
scrub  to  pay  taxes  to  pay  such  worthless  claims  as  this. 

Mr.  PTTTENGER.    Will  the  genUeman  yield? 

Mr.  McFARLANE.  I  yield  to  the  gentleman  from  Minne- 
sota. 

Mr.  PTTTENGER.  May  I  say  to  the  gentleman  that  I  am 
a  member  of  the  Claims  Committee  and  do  not  vote  to  report 
a  bill  unless  the  bill  has  merit.  I  hope  the  author  of  the  bill 
is  here  to  reply. 

Mr.  McFARLANE.    He  is  here. 

Mr.  PnTENGER.  Is  it  not  a  fact  that  there  was  a  cor- 
oner's inquest  and  that  all  of  the  things  the  genUeman  is 
referring  to  were  established  at  a  one-sided  star  chamber 
session  of  a  coroner's  proceeding,  and  the  members  of  the 
deceased  family  were  not  present  at  all? 
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That  Is  not  true,  according  to  the 


Ur.  McFARLANE. 
record. 

The  records  on  file  in  the  Post  OOce  Department.  Including  the 
rqwt  of  the  poet-oOce  lnjq>ector.  show  that  the  InvesUntlon 
of  this  case  show  that  the  maU  truck  which  hit  Fornabalo  was 
being  drlTcn  from  the  Bronxrllle  branch  to  the  post-offlce  rarsffe 
to  Twikers;  that  Q.  U.  C.  truck  was  traveling  w^  on  rtghtrtS 
43t  Palmer  Avenue  about  12  to  16  mllea  per  hour.  As  carrier 
approached  Kimball  Avenue  he  noticed  a  man  standing  In  the 
street  on  Palmer  Avenue  and  talking  to  another  m^n  In  a  car 
5?*'^.?5  ^*  atnxtb  side  of  Palmer  Avenue;  that  the  carrier  blew 
his  whistle  and  as  he  came  within  about  13  feet  of  the  twti  he 
walked  to  the  middle  of  Palmer  Avoiue  and  continued  to  talk 
*°  ,5?.  ^?^..  in  the  car  parked  on  the  south  side.  The  carrier 
^>gled  brakes  and  swerved  his  mall  truck  to  the  left  to  avoid 
hitting  the  man  who  appeared  to  be  confused. 

The  man  was  struck  by  right  side  of  bumper  and  ri^t 
mud  guard  and  carried  about  20  feet  untfi  the  mall  truck 
was  brought  to  a  stop  alongside  of  a  Mack  truck  which 
was  waiting  to  cross  Palmer  Avenue  and  standing  on  Kim- 
ball Avenue.  The  man  fen  from  right  mud  guard  of  mall 
truck  when  brought  to  a  stop  and  rolled  under  i^i\r\  truck 
which  had  moved  slightly,  so  as  to  have  right  hand  of  man 
caught  under  left  rear  wheel  of  Mack  truck.  It  appears 
that  Fornabalo  was  talking  to  a  man  In  a  truck  who  had 
paid  him  a  check  and  had  hailed  a  has  to  wait  on  the 
opposite  side  of  the  street. 

"n^rc  »re  several  conflicting  affidavits  on  file  by  eyewit- 
nesses who  state  that  the  post-ofllce  truck  was  traveling  at 
a  rate  in  excess  of  35  miles  per  hour.  However,  there  is 
proof  in  the  files  of  the  Post  Office  Department  that  the^ 
truck  was  equipped  with  a  governor  limiting  the  speed  of 
the  truck  to  18  miles  per  hour,  and  that  after  the  accident 
the  governor  and  the  truck  were  examined  and  they  were 
still  sealed  as  they  came  from  the  factory  and  that  the 
truck  could  not  travel  over  18  miles  per  hour. 

The  Post  Office  Department  is  opposed  to  the  passage 
of  this  bill  due  to  the  fact  that  Fomabaio's  death  resulted 
from  his  own  negligence  and  that  the  Government  chauf- 
feur was  not  responsible.  At  the  coroner's  inquest,  the 
driver  of  the  Government  truck  was  acquitted.  Fomabaio 
was  not  crossing  at  a  regular  intersection. 

[Here  the  gavel  fell.] 

Mr.  FrrZPATRICK.  Mr.  Speaker,  this  claim  grows  out 
of  an  accident  that  happened  in  Westchester  County  at  a 
place  called  Tuckahoe.  Here  was  a  man  who  was  receiving 
his  pay  check  from  an  automobile  parked  close  to  the  cross- 
walk- He  started  to  go  across  to  the  north  side  of  the  street 
when  two  mall  trucks  appeared  going  at  a  terrific  speed. 
Tiiere  are  affidavits  from  three  disinterested  witnesses  that 
they  were  racing.    One  ot  the  automobiles  struck  this  man 

Mr.  MCFARLANE.  Mr.  Speaker,  will  the  gentleman  yield 
for  a  question? 

Mr.  PTTZPATRICBL  I  shall  yield  to  the  genUeman  in  a 
moment. 

•Hie  witnesses  stated  the  automobUe  went  150  feet  before 
the  driver  could  stop  it  and  it  threw  the  deceased  over  on 
the  wheels  of  another  automobile. 

The  gentleman  from  Texas  has  referred  to  the  statements 


of  two  witnesses  who  were  brought  into  the  coroner's  court, 
which  Is  a  criminal  court  and  has  nothing  to  do  with  any 
civil  action  and  where  the  plaintiffs  never  show  their  hands, 
because  It  Is  the  criminal  charge  that  is  tried  in  such  court 

There  is  a  widow  left  and  she  is  now  living  on  charity. 
If  this  accident  was  caused  by  a  privately  owned  truck,  this 
widow  would  have  received  $25,000  from  the  courts  in  the 
State  of  New  York  from  the  owner  of  such  truck. 

Mr.  McFARLANE.  Is  it  not  true  that  there  were  not  any 
affidavits  secured  in  this  case  until  5  years  after  the  accident 
happened? 

Mr.  FTTZPATEUCK.  That  was  the  fault  of  the  Govern- 
ment, because  you  cannot  sue  the  Government.  You  simply 
submit  your  claim,  which  they  did,  to  the  Post  Office 
Department  without  the  affidavits,  as  no  affidavits  were  re- 
quested, and  they  denied  it  I  then  introduced  a  bin  In  the 
Seventy-second  Congress  and  we  are  now  considering  the 

I  may  say  to  you  that  this  widow  Is  Mvlng  on  charity  her 
husband  having  been  killed  as  a  result  of  the  negligence  of- 
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this  driver  according  to  the  testimony  of  three  diUnteiested 
and  reliable  witnesses,  not  the  kind  of  witness  that  went 
Into  the  coroner^  court  and  testified  in  order  to  free  the 
driver. 

Mr,  McFARLANE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FTnSPATRICK.    Yea;  I  yield. 

Mr.  McFARLANE.  Aeeordlng  to  theaflldavits  the  gentle- 
man has  submitted  hi  this  case,  one  dKtbe  affidavits  showed 
that  the  truck  was  traveling  35  miles  an  hour  wben  the 
truck  Itself,  under  seal,  eould  not  travel  mote  than  18  mllee 
Anhour,  and  this  is  the  kind  of  evidence  the  gentleman  Is 
trying  this  case  on  and  this  Is  what  the  record  shows. 

Mr.  FTTZPATRICK.    I  know  that  Is  not  true. 

Mr.  McFARLANE.    I  know  It  Is  true. 

Mr.  FTTZPATRICK.  ThMt  Is  like  other  statemente  the 
graUonan  makes,  with  nothing  to  back  up  his  statement 
except  talk. 

It  is  very  seldom  I  bring  In  a  case  here,  aad  I  would  not 
bring  this  case  in  If  there  were  not  merit  In  It.  This  n>^n 
was  killed  through  the  negligence  of  the  driver  of  this  maU 
truck,  and  any  man  who  votes  against  this  biU  Is  voting  to 
deprive  this  widow  of  what  she  Is  legally  entiUed  to,  and  If 
this  case  was  tried  in  the  dvll  courts  of  Htm  York  Ae  would 
receive  at  least  $35,000,  ^^ 

I  am  going  to  leave  this  up  to  your  good  Judgment  Three 
disinterested  witnesses  claim  that  this  automobUe  was  going 
at  a  terrific  cpeed  and  traveled  150  feet  after  striking  this 
man. 

I  ask  you  to  vote  down  the  amendment    TApplause.] 
The  amendment  was  rejected. 
The  Clerk  read  as  follows: 

H.  R.  MIS 
Tor  the  relief  of  waiiam  J.  Byan,  chaplain.  Uhlted  States  Army 
That  the  Secretary  of  the  TYeasury  Is  autborlBed  and  directed 
to  pay.  out  of  any  money  In  the  Treasury  not  otherwise  appropri- 
ated, to  WUUam  J.  Ryan.  United  States  Array  '^ti««».  Port  Wm- 
neld  Scott.  Calif.,  the  sum  of  •235.7S.  m  fuU  satisfaction  ot  hU 
claim  against  the  United  States  for  damage  to  his  automobile  as 
Um  result  of  an  operation  of  the  United  States  Army  on  Xincoin 
Boulevard.  Presidio  of  San  Fraadsoo,  Calif.,  on  April  la,  1039: 

With  the  tdOowing  committee  amendment: 

Page  »,  line  15.  insert:  "Prorided,  Tliat  no  i>art  of  the  amount 
^q>ropHated  In  this  act  in  excess  of  10  percent  thereof  shaU  be 
paid  or  deUvered  to  or  received  by  any  agent  or  sgents,  attorney  or 
attorneys,  on  account  of  sorvlees  rendered  in  connection  with  said 
claim.  It  shall  be  unlawful  tm  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  wtthhi^.  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  In  escees  of  10  pervient  thereof  on 
account  of  services  rendered  In  connection  with  said  «i«t-«  any 
contract  to  the  contrary  notwithstanding.  Any  person  vlolattnc 
the  provisions  of  this  act  Shan  be  deemed  gtdlty  ofa  miaOem^Bm 
and  upon  conviction  thereof  shall  be  fined  In  any  sum  not 
exceeding  $1,000.  ^   ^^   "^ 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

B.R.  iMa 
Far  the  relief  of  Albert  H. 


That  the  Secretary  of  the  Treamiry  be,  aad  he  Is  her^v. 
authorlaed  and  directed  to  pay.  out  of  any  money  in  tb» 
''^**'^  J?^  .***!?'**  appropriated,  to  Albert  H.  Jaoob- 
eon.  of  Miami.  Dade  County.  Ka..  ttie  sum  of  gS^MW,  to 
compensate  said  Albert  H.  Jfaoobaon  f or  the  loes  of  one 
master-alz  Buldc  sedan.  serlaUy  numbered  1560800,  which  said 
automoMto  was  s^sed  by  agenU  of  the  United  SUtee  Oovemment 
on  the  aTth  day  of  AprU  laas  aad  has  never  been  ratoraed  to  the 
eald  Albert  H.  Jaoobaon:  ProvkUd,  That  bo  part  of  the  amount 
appropriated  in  this  act  In  excess  of  10  percent  thereof  ¥*>^U  be 
paid  or  deUvered  to  or  received  by  any  agent  or  agent*,  attorney  or 
attorneys,  on  account  of  servloas  randeesd  in  <^ft«^n»rMoB  with  said 
claim.  It  shall  be  unlawful  tor  any  agent  or  agenta.  attorney  or 
attomeya.  to  exact.  coUeet.  wlthludd.  or  receive  any  sum  of  the 
amount  appropriated  la  this  act  m  exoeas  of  10  percent  thereof  on 
aooount  of  services  rendered  In  oonneetfcm  with  said  claim,  any 
contract  to  the  ocmtraiy  notwithstanding.  Any  peraco  vlotottnc 
the  provlsUms  of  this  act  ehaH  be  deemed  guilty  of  a  misdemeanor 
and   upon   oonvlctlan  thereof  shall   be   fined   In  any  sum   not 

mre^mMtta  tlJOOO 

Mr.  RICH.    Mr.  &%>eaker,  I  move  to  strike  out  the  last 
word. 

The  SPEAKER  pro  tempore  (Mr.  O'Coimoa).    The  Chair 
cannot  lecognlae  Uie  gentleman  for  that  purpose. 
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Hm  eommittee  amendment  was  agreed  to. 


I 


«"    *•    wvxu*«c<  a 


^lv^xcvua|t,  «iia  uie  m^noers  or  too 

deceased  family  were  not  present  at  all? 


Husband  having  been  killed  as  a  result  of  the  negligence  of  I  cannot  recognise  the  genttcaum  for  that 


If,    xne  Kjxma 
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Tht  Clerk  read  as  foDows: 

B.  &  3388 

ror  ttw  relief  of  the  esUte  at  Harry  T.  Stem 
Th«t  the  8ecr«tAr7  of  the  Treasury  is  authorized  and  direct*  I 
to  pay  out  cC  any  money  in  the  Treaeury  not  otherwlae  appro - 
prtated.  to  the  legal  representatlTes  of  Harry  P.  Stem  the  sum  or 
818.704^.  but  such  payment  shall  not  be  made  unleaa  the  Secre- 
tary of  the  Treasury  receives  evidence  satisfactory  to  him  tha  i 
each  legal  representaUves  have  paid  a  like  sum  (plus  any  penalt  r 
tmnnef d  by  the  Commonwealth  of  Pennsylvania)  to  the  Common  ■ 
vaaltb  of  Pennsylvania  before  the  expiration  of  90  days  after  th» 
date  of  the  enactment  of  this  act.  Such  sum.  payable  to  the  Com  ■ 
monwealth  of  Pennsylvania  as  part  of  the  Inheritance  tax  Impose  1 
by  the  laws  of  such  Commonwealth  on  the  ectate  of  the  sali  I 
Barry  P.  Stem,  was  erroneously  paid  to  the  United  States  as  pax  t 
of  the  Pcderal  ecUte  tax  and  Its  recovery  has  been  barred  by  th » 
statute  of  limitations. 

Mr.  PITTENGER  (interrupting  the  reading  of  the  para  - 
grai^).  llr.  Speaker,  I  ask  unanimous  consent  that  th; 
farther  reading  of  the  bin  be  dispensed  with  and  that  th  i 
bill  be  printed  in  the  Rscord. 

Ifr.  TABER  and  ICr.  RICH  objected. 

The  Clerk  resumed  and  concluded  the  reading  of  the 
paragraph. 

Mr.  CO6TEL1LO.    Mr.  Speaker.  I  o£fer  an  amendment. 

Hie  Cleric  read  as  follows: 

Amendment  offered  by  Mr.  Coarsixo:  Page  11.  llnea  1  to  1'  , 
strike  out  all  the  paragraph. 

Mr.  COeTEUO.  This  claim  on  behalf  of  the  esUte  cf 
Barry  P.  Stem  is  for  a  refund  of  inheritance  taxes.  Tke 
Federal  return  showed  the  total  amount  of  tax  against  the 
esUte  to  be  $48,453.  At  that  time  a  suit  was  pending  in  the 
court  to  determine  the  legahty  ot  the  law  ck  the  State  of 
Pennsylvania  demanding  80  percent  of  the  tax  should  be 
paid  to  the  State  of  Pennsylvania  rather  than  to  the  Fe<s- 
eral  Oovemment.  The  law  of  Pennsylvania  was  sustainec . 
and  as  a  result  out  of  the  $28,000  that  was  paid  to  the  Fed  - 
eral  Oovemment  $18,000  is  claimed  as  being  erroneousir 
paid  to  the  Treasury  instead  of  the  State  of  Pennsylvania . 

By  the  terms  of  this  bill  it  would  make  it  poesiUe  for  th  e 
Federal  Oovemment  to  return  the  sum  of  $18,000  to  the 
estate  of  Harry  F.  Stem.  In  a  case  of  this  sort  where  tfae 
attorney  has  passed  on  the  inheritance  tax  and  the  pasrmer  t 
has  become  final  the  sxiit  should  run  against  the  attorney 
and  not  the  Federal  Government.  If  the  attorney  was  st 
fault  it  is  not  the  responsibility  of  the  Federal  Oovemmen ;. 
For  that  reason  I  move  to  strike  out  the  paragraph. 

Mr.  PnTENOER.  Mr.  Speaker,  as  a  member  of  tte 
Claims  Committee  I  am  asking  this  question.  I  have  lo 
Interest  in  Pennsylvania,  as  it  is  a  long  ways  from  my  homi !. 
I  want  to  ask  the  gentleman  if  it  is  not  a  fact,  and  as  % 
result  of  the  payment  to  the  Federal  Treasury,  has  not  tt  b 
Treasury  $18,000  to  which  it  has  no  legal  right?  And  is  t 
not  a  fact  that  the  reason  why  the  claim  was  not  mac  e 
against  the  Federal  Oovemment  earlier  was  due  to  the  los  i 
time  that  the  case  was  before  the  Court  on  the  constitution!  1 
question?  They  did  not  know  that  they  were  entitled  to  1 
refund  untfl  tt  was  too  late. 

Mr.  COeTEUiO.  Will  the  gentleman  teD  me  when  tfae 
eoort  in  Pennsylvania  handed  down  its  decision? 

Mr.  PmVNOKR.  I  do  not  know  that  I  can  give  ttt 
gentleman  the  date,  but  I  have  a  letter  that  was  wrlttei 
to  a  colleague. 

Mr.  OOSTKUiO.  Can  the  gentleman  give  the  date  of  tfe  e 
judgment  rendered  by  the  Pennsylvania  court? 

Mr.  PITTENOER.  No;  I  cazmot.  This  letter  says  thit 
the  time  expired  while  the  suit  was  pending. 

Mr.  C06TKLL0.  WhUe  the  Oovemment  received  $18.0Q  D 
that  now  may  be  collected  again  from  the  estate  by  tl  e 
State  of  Pennsylvania,  still  that  is  no  reason  why  the  Fee  - 
eral  Oovemment  should  be  forced  to  pay  out  this  mone ', 
nor  why  we  should  be  called  upon  to  waive  the  statute  <  f 
limitations.  The  same  question  is  raised  here  in  a  numbt  r 
of  biUs  asking  us  to  waive  the  statute  of  limitations  and  f(  r 
the  Oovemment  to  pay  back  money.  We  should  not  do  th^ 
Id  ever  case  that  comes  in  without  very  real  Justification. 


Tbe  SPEABXR  pro  tempore.  Tlie  time  of  the  gentleman 
from  California  has  expired. 

Mr.  TURPIN.  Mr.  Speaker.  I  rise  in  opposition  to  the 
amendment.  The  total  iuheiitance  tax  that  was  due  on 
this  estate  was  approximately  $48,000.  At  about  the  same 
time  that  Mr.  Stem  died,  a  bill  was  introduced  in  the  Legis- 
latture  of  the  State  of  Pennsylvania,  and  enacted,  creating 
what  is  known  as  the  "  Recapture  Act  "  providing  for  80  per- 
cent of  the  inheritance  tax  to  go  to  the  State  of  Pennsylvania. 
The  attomey  for  this  estate  settled  the  estate  and  paid  the 
tax  within  3  months  following  the  death  of  Mr.  Stem,  a 
notable  achievement,  and  as  had  been  the  rate  of  tax  up 
to  that  time,  sent  a  check  for  $20,000  to  the  State  of  Pennsyl- 
vania, and  a  check  for  $28,000  to  the  Government.  Hie 
Recapture  Act  was  in  the  Supreme  Court,  its  constitu- 
tionality being  in  doubt.  Everyone  knows  that  you  do  not 
get  decisions  from  the  Supreme  Court  overnight.  The 
thing  dragged  on  and  finally  the  Supreme  Court  upheld 
the  Recapture  Act.  Neither  the  estate  nor  the  attomey 
for  the  estate  was  notified  until  3  or  4  days  after  the  time 
limit  had  expired,  prior  to  which  time  the  attomey  could 
have  come  to  WashingtcMi  and  simply  asked  for  his  refund- 
ing check  and  received  it.  The  facts  resolve  themselves 
down  to  this.  The  Government  has  $18,000  that  it  had  no 
right  to  in  the  first  place,  and  that  it  has  no  right  to  now. 

Mr.  EKWALL.  As  I  understand  the  matter,  disregarding 
the  question  of  the  statute  of  limitations,  the  Government 
has  some  raeney  that  it  is  not  entitled  to. 

Mr.  TURPIN.    That  is  the  fact. 

Bir.  EKWAUj.  That  money  ought  to  go  to  the  State  of 
Poinsylvania. 

Mr.  TURPIN.  Positively,  in  all  fairness.  There  was  an 
error,  and  everybody  makes  errors,  from  the  highest  to  the 
most  lowly.  This  bill  has  been  passed  twice  by  the  Senate, 
it  was  passed  last  session,  and  again  this  session,  and  I 
believe  you  will  concede  the  Senate  is  made  up  of  fair- 
minded,  intelligent,  and  conscientious  men. 

The  bill  has  been  twice  ai^roved  and  favorably  reported 
out  of  the  committee  in  the  House,  after  close  study.  I  do 
not  imderstand  why  anyone  should  protest  against  returning 
this  money.  If  any  man  here  received  money  to  which  he 
was  not  entitled,  and  it  was  called  to  his  attention,  I  am  sure 
that  he  would  give  it  back. 

Mr.  C06TELL0.  Is  it  not  a  fact  that  the  Government  was 
entitled  to  the  full  $48,000  of  the  inheritance  tax.  but  by  rea- 
son of  the  Pennsylvania  law  $20,000  was  paid  to  the  State  of 
Pennsylvania?  It  was  not  until  subsequently  that  $28,000 
was  paid  to  the  Federal  Government.  The  Federal  Oovem- 
ment collected  the  money  under  a  right  to  collect  it. 

Mr.  TURPIN.  No;  it  was  an  error  upon  the  part  of  the 
estate. 

Mr.  COSTELLO.  It  was  an  error  on  the  part  of  the  attor- 
ney for  the  estate. 

Mr.  TURPIN.  Absolutely  it  was  an  error;  but  who  made 
the  error  is  not  the  question  before  us. 

Mr.  COSTELLO.  Does  the  gentleman  think  that  the  estate 
would  be  wining  to  waive  the  statute  of  limitation  had  there 
not  been  a  sufficient  amount  paid  to  the  Federal  Oovem- 
ment? In  other  words,  if  the  situation  were  reversed,  would 
the  estate  be  willing  to  waive  the  statute  of  limitations? 

Mr.  TURPIN.  Certainly;  if  it  was  the  hcmorable  thing  to 
do.  In  all  fairness,  and  In  view  of  the  fact  that  the  Senate 
has  passed  the  bill  twice,  that  both  your  committee  and  the 
Senate  committee  have  favorably  reported  it  twice.  I  ask  that 
the  House  vote  down  the  amendment  as  conscientiously  as  it 
would  expect  an  overpaid  creditor  to  be  fair  with  each  of  you. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  California. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows : 

H.  R.  2930 
For  the  relief  of  J.  H.  Taylor  ft  Son 
That  the  Secretary  of  the  Tresaury  be,  and  he  la  hereby,  author- 
ised and  directed  to  pay,  out  of  any  money  In  the  Treasury  not 


otherwise  appropriated,  the  sum  of  $3,500  to  J.  H.  Taylor  &  Son. 
said  sum  representing  a  deduction  by  the  Comptroller  General  of 
the  United  States  from  the  contract  price  for  the  purchase  of 
the  Atlanta  (Oa.)   post-office  building  site. 

With  the  following  committee  amendments: 

Page  11.  line  21.  strike  out  the  word  "to"  and  insert  In  lieu 
thereof  "In  full  settlement  of  all  claims  against  the  Government 
of  the  United  States  of." 

Page  12,  Une  2,  strike  out  the  period,  Insert  a  colon  and  the 
foUowlng:  "Provided.  That  no  part  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attomey  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated m  this  act  m  excess  of  10  percent  thereof  on  account  of 
services  rendered  In  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  vitiating  the  pro- 
visions of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  convlcUon  thereof  shall  be  fined  in  any  sum  not  exceeding 
•1,000." 

The  SPEAKER  pro  tempore.  The  question  is  on  agreeing 
to  the  committee  amendments. 

•nie  committee  amendments  were  agreed  to. 

Mr.  McFARLANE.  Mr.  Speaker.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Page  11,  n»>«>  18,  down  to  and  including  line  14  on  page  12.  strlka 
out  aU  of  the  paragraph. 

Mr.  McFARLANE.  Mr.  Speaker,  this  is  a  claim  for 
$3,500  by  Taylor  It  Son.  of  Atlanta.  Oa.  They  were  real- 
estate  brokers  and  had  a  contract  with  the  Government  for 
the  sale  of  a  post-office  site  for  $880,000.  It  tumed  out  that 
they  had  no  title  whatever  to  the  land  in  question,  and  the 
Government  had  to  secure  the  site  through  court  proceed- 
ings, under  the  right  of  eminent  domain.  In  condemning 
and  buying  in  the  property  the  Government  lacked  $3,500 
of  paying  as  much  as  the  original  price  stipulated  to  these 
real-estate  brokers,  and  they  come  in  now  and  ask  the  Gov- 
ernment to  pay  them,  when  they  had  no  title  to  the  property 
and  no  legal  claim  whatever  to  support  their  position.  In 
a  letter  from  Mr.  Ogden  Mills,  then  Secretary  of  the  Treas- 
ury, on  February  2,  1933,  to  Hon.  L.  M.  Black.  Chairman  of 
the  Claims  Committee,  he  said: 

The  United  States  attomey  states  in  letter  to  the  Attorney  0«»- 
eral  dated  May  23.  1931.  that  neither  J.  H.  Taylor  nor  J.  H  Taywi 
A  Sons  owned  one  foot  of  property  Included  In  the  new  post-ofBce 
tract,  although  the  contract  of  purchase  was  made  with  them  as 
agents. 

It  will  be  noted  from  copy  of  the  bond  executed  by  J.  H.  Taylo«. 
that  J  H.  Taylor  &  Sons  were  to  receive  from  the  owners  of  the 
land  a  commission  of  approximately  S4.000  should  the  site  be 
acquired  by  the  United  States  by  direct  sale,  condemiatlon.  or 
oSerwlae.  The  Treasury  Department  Is  without  authority  to  pay 
commissions  for  the  acquisition  of  land  for  Federal  buUdli^  rttaa. 
The  ComptroUer  General,  in  a  decision  dated  May  13,  1931 
(0324682-A-35701).  dlsaUovrod  the  claim  of  $3,500,  and  the  foUow- 
tag  excerpt  Is  quoted  from  the  aforesaid  decision: 

"  The  claimants  were  not  the  owners  of  the  two  parcels  f^^*^ 
In  question,  nor  did  they  purport  to  act  for  the  owiwrs.  As  nated. 
the  United  States  had  to  obtain  the  land  through  condemnation 
proceedings.  At  best,  the  claimant  was  a  broker  in  the  condeMa- 
tion  proceedings.  There  was  clearly  no  authority  '<>' /»n*™«"^ 
with  the  cUimant  to  purchase  from  him  something  which  be  did 
not  own  and  which  he  could  not  obtain— a  contract  for  the  pur- 
chase of  something  which  the  United  States  had  to  secureunder 
ita  constitutional  power  of  eminent  domain.  Such  a  contract  u 
even  worse  than  a  wagering  contract,  for  in  »uch  a  <»<»,,the  con- 
tractor may  be  required  to  deUver  the  thing  q>ecifled.  whUe  in  tto^ 
case  it  was  known  that  the  contractor  was  unable  to  deliver  title 
to  the  two  parceU  of  land  and  that  It  would  be  necessary  for  the 
United  States  to  institute  condemnation  proceedings  to  secure  such 

title. 

"  There  was  no  authority  of  law  for  the  contract  in  question,  and 
consequently  the  contractor  is  not  entiUed  to  the  item  of  •3.600 
claimed,  which  U  the  difference  between  $880,000  as  guaranteed 
in  the  contract  and  the  amovmt  of  $876,500  which  the  United 
States  was  required  to  pay  for  the  land.  The  Item  of  $3,500  could 
not  be  allowed  on  the  theory  that  the  cimtract  should  be  Inter- 
preted as  one  for  the  removal  of  the  structures  on  the  two  parcels 
of  land,  for  the  item  may  be  more  or  less  than  the  cost  of  the 
removal  of  the  structiiros  and  the  law  has  sped&eaUy  provided  that 
such  work  shall  be  done  after  advertising,  which  has  not  been  had 
here.  As  to  the  nullity  of  an  alleged  contract  entered  into  without 
authority  of  law,  »f  e  American  Stajidard  Ship  Fitting*  Corporation 
V.  United  States  (W  Ct.  Cls.  879). 

"  ilie  «•'»<»"  must  be  and  is  disallowed." 
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In  view  of  the  foregoing,  this  Dn>artment  ts  not  in  a  poaltton 
to  make  a  favorable  report  on  the  proposed  legislation. 

They  are  merely  outsiders,  but  that  is  typical  of  a  number 
of  these  claimants  that  are  coming  in  here  sandbagging 
the  Oovemment. 

If  the  Monbers  of  this  House  want  to  approve  this  kind 
of  claim  it  is  entirely  up  to  you.  Under  the  facts  they 
have  no  merits  in  their  claims,  in  my  opinion,  lliere  is 
no  reason  in  the  world  why  we  should  pay  such  a  claim  as 
this.  The  Government  had  to  condemn  the  property  and 
had  to  buy  it  under  legal  proceedings,  yet  these  people  come 
here  and  ask  us  to  pay  them  $3,500  for  propoty  whkih  they 
had  no  title  to.  and  the  facts  developed  dearly  showed  they 
have  no  authority  to  coi^ract  to  sell  the  Oovemment  this 
land  they  did  not  own  and  did  not  have  any  right 
to  contract  for  the  true  owners.  The  ComptroUer  Gen- 
eral held  that  their  contract  was  worae  than  wagering,  for 
they  knew  they  could  not  perform  their  part  and  that 
the  Oovemment  would  be  forced  to  condemn  the  land  to 
secure  title,  which  was  done.  There  to  no  reason  in  the 
woild  why  it  should  be  paid. 
Mr.  ZIONCHECK.  Will  the  gentleman  yield? 
Mr.  McFARLANK    I  yield. 

Mr.  ZIONCHECK.    Is  this  for  a  commission  in  a  con- 
demnation proceeding? 
Mr.  McFARLA?^.    Ves. 

Mr.  ZIONCHECK.  Is  thto  the  commissKm  they  want  for 
a  condemnation  proceeding? 

Mr.  McFARLANE.    I    suppose    it    is.      They    probably 
watched  the  trial  of  the  case  in  court,  and  that  to  as 
close  as  they  came  to  being  due  anything  under  the  cir- 
cumstances. 
I  hope  the  amendment  win  be  adopted. 
Mr.  OWEN.    Mr.  Speaker,  the  author  of  thto  bill,  the  gen- 
tleman from  Georgia  [Mr.  Ram5«ctc].  to  necessarily  dietalned 
from  the  House  today  due  to  a  serious  illness  in  hto  family, 
and  he  asked  me  to  submit  these  facts  for  your  consideration, 
•nxe  claimants,  J.  H.  Taylor  k  Son,  entered  into  a  contract 
with  the  Oovemment.  according  to  the  letter  of  Mr.  Ogden 
Milto.  who  was  then  Secretary  of  the  Treasury.    Thto  tetter 
stipulated  in  substance  as  follows: 

The  Tteasury  Department,  \mder  date  of  August  18,  IWO,  ac- 
c«>ted  the  proposal  of  J.  H.  Taylor  *  800  for  the  sals  to  the  United 
States  of  the  land  con^vlslng  the  new  post-qOos  site  for  the  sum 
of  $880,000. 

J.  H.  Taylor  k  Son  to  the  claimant. 

Bflr.  McFARLANE.    Will  the  gentleman  ]idd? 

Mr.  OWEN.    I  yield. 

Mr.  McFARLANE.  Thto  to  the  statement  that  comes  from 
the  Department  on  that.  The  Comptroller  General  refused 
the  claim  because  he  had  no  authority  to  make  a  contract  for 
land  they  did  not  own.  The  Comptnrtler  General  further 
held  that  the  contract  wa»  worse  than  a  wager  contract,  for 
in  such  case  the  contractor  must  be  required  to  deliver  the 
thing  specified,  while  in  thto  ease  it  was  not  known  that  thr 
contractor  was  unable  to  deliver  title  to  the  two  parcels  of 
land  in  question  and  that  it  would  be  necessary  for  the 
Oovemment  to  institute  condemnation  prooeedings  to  dear 
the  title,  whids  they  finally  did. 

Mr.  OWEN.  Yes,  sir;  I  am  reading  from  the  statement 
submitted  over  the  signature  of  Ogden  Mills,  the  Secretary 
of  the  Tlvasury: 

The  Iteasttry  Department,  under  date  of  August  18,  1980.  ac- 
cepted the  proposal  of  J.  H.  Taylor  *  Bon  ««L^?J*^^^ 
United  States  of  the  land  comprising  the  new  po«t-;oac«  ■»•  w 
the  sum  of  $880,000.  The  acceptance  cootatned  the  foUowtag 
conditions. 

Now.  J.  H.  Taylor  k  Son  acted  as  agent  for  both  the 
Government  and  the  owners  of  these  several  sites  that  the 
Government  was  buying  on  which  to  erect  a  post  ollloe  In 
Atlanta.  It  became  necessary  to  dear  title  to  two  pteoes 
of  property  that  were  to  be  selected.  Hence,  oondemna- 
tion  proceedings  were  adopted  in  order  to  clear  t^ettUe,  ao 
Mr.  Milto  states  in  hto  letter.  It  was  a  'rtendhr  proceeding. 
Now.  with  reference  to  that,  there  was  an  error  of  wOO. 
J   H.  Taytor  k  Son  guaranteed  the  Oovemment  against 
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any  loin  In  excess  of  $880,000.     The  aaiii  awarded  was 
$876,500. 
Mr.  OOflmxO.    WUl  tfae  gentleman  yield? 
Ifr.  OWKN.    I  yield. 

Mr.  C06TSLL0.  I  understood  tbe  gentleman  to  say  it  WM 
ft  friendly  condrmnatlon  suit? 
Mr.  OWEN.  Tbat  is  my  understanding. 
Mr.  COerrmiUO.  I  uxtderstand  from  reading  the  report 
that  $880,000  was  friendly,  but  the  balance.  $75,000.  was  not 
obtained  in  a  friendly  suit,  but.  rather,  in  a  hoatile  salt. 
Part  of  it  was  obtained  in  a  friendly  eminent-domain  aotlon 
by  the  Oovemment.  bat  the  balance  of  it  was  not 

M^.  OWKN.  Tes.  So  then  rhiimants  are  out  this  sum 
of  $8,500.  They  accepted  this  contract  as  the  agent  of  the 
Oovernment  and  the  property  owners  for  this  site.  Ttmj 
are  out  this  $3,500.  fully  expecting  the  Goremment  to  xelm- 
bnrse  ttiem  up  to  the  sum  of  $880,000.  the  sum  agreed  upon 
bgr  the  Oovernment  and  by  the  landowners. 
M^.  PmENOBR.  Win  the  genthtnan  yield? 
Mr.  OWEN.    I  yldd. 

Mr.  PITTBNOER.  And  if  this  $3,500  is  not  paid,  the 
Oovernment  breaks  faith  to  that  extent? 

Mr.  OWEN.  Tlie  Oovernment  has  {kdd  $876,500.  when 
tfae  Oovernment  enta«d  into  a  contract  to  pay  the  sum  of 
$880.000.    It  has  only  paid  $876,500. 

Mr.  FTITENQER.    So  that  the  gentleman  from  Texas 
[Mr.  Mc^sKuunl  was  just  as  correct  as  usual  when  he  tries 
to  Idck  up  a  lot  of  dust  about  this  being  an  unwarranted 
claim? 
tHere  the  gavel  feU] 

Tike  SPBAKBR  pro  tempore  (Mr.  O'Cowwoa).  Tbe  ques- 
tion is  cxx  the  amendment  offered  by  the  gentleman  from 
Texas  [Mr.  McPAU.Am(]. 

The  question  was  taken;  and  on  a  divislan  (demanded  by 
Mr.  McPAauun)  there  were  ayes  14  and  noes  43. 

Mr.  McPARLANE.  Mr.  Speaker,  I  object  to  the  vote  on 
the  ground  that  there  is  not  a  quorum  present. 

The   SFSAKER   pro  tempore.    The   Chair   will   count. 

[After  counting.]    Evidently  there  is  not  a  quorum  present. 

The  Doorkeeper  will  ckise  the  doors,  the  Sergeant  at  Anns 

wiU  notify  abaent  Members,  and  the  dei^  will  call  the  roU. 

The  qweatioQ  was  taken;  and  there  were— yeas  54.  nays 

278,  not  voting  98,  as  follows: 
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Haneoflfc.  H.  O. 

HurUkn 

Bvt 

Barter 

Healer 


BlggtoM,  Ooun. 


HIU.  Ala. 
Hm,  Hamiml  B. 
Bobba 


Aahbrook 
Blcrmana 


yi«tch«r 

rm 


I«wto.Oolo. 
Xtoekcy 


Scott 
Smith.  Oona. 


Cllnni 


Banooek.  If .  T. 
BUtfatoaatft 


Tex. 
.  H.  T. 


Maverick 
Moian 


OMaUey 


Ifcl  I  ■      - 

r«k 


Thorn 

Tttrplii 

Uttarbaok 

White 

Toimc 


Bboatoii 
Boddlacton 
Hull 
Imhoff 
Jenekea.  Ind. 
Jenklna,  CTilo 
Jfthnaon.  Okla. 
Johnaon,  W.  Va. 


Keller 
Kelly 
Kennerty,  Md. 


Kerr 

Kvale 

Lambertaon 

liambeCh 

T*mneck 

Iiiham 

Lee.Okl*. 

Lefalbacb 

Lemke 

Le«1a.lfd. 

Lord 

Ludkm 

AndrewB.  N.  T. 

Bankhead 

Kanton 

BoUean 

Bolton 

Budianan 

Biickbee 

B%ickley.  N.  T. 

Bvawinkie 

Bureh 

Oumcm.  Wla. 

Carter 

cartwrlsht 

Oavlechla 

Olark.  Idaho 

caark.M.C. 

Oorhraii 

OoUlna 

OOnnery 

Oomtos 

OnMrther 

Cwmwulnsa 


Luadeen 

Ptttenaar 

Steatan 

MeABdrewa 

Plumley 

Stefan 

Medelhui 

Stewart 

llcConnaek 

Sum  van 

IfcOchee 

Babaut 

Siminen,  Ttt. 

MeOnrth 

Tarrer 

UcKeoush 

Banaley 

Taylor.  Colo. 

MeLaoghlln 

Bay  bur  u 

Taylor.  8. 0. 

McBeynolda 

Beed.m. 

Taylor,  Tenn. 

IfeSwaln 

Beed.  N.  T. 

Thomas 

ICahoo 

BalUy 

Thomason 

%Mm,wtmM^\^ 

Bl^ 

Thompson 
Thurston 

llapae 

Blehards 

iiarrantonio 

Blehardaon 

M»»«K»I1 

Bide 

Tobcy 

ICartm.  Oolo. 

Bobartson 

Tolas 

Mtutln.  Maae. 

Boblnaon.  Utah 

Tonry 

Ifaaon 

Treadway 

Ifaaetasgale 

Bosera,Maa8. 

Turner 

Ifead 

BoKerB.Okla. 

Umctead 

Meeka 

BuaaeU 

Vhi8on.aa. 

Merrltt.  Oonn. 

Byan 

Vinson,  Ky. 

Marrttt,  N.  Y. 

BadowMl 

Wadsworth 

IClehener 

Bandera,  Tex. 

Wallsren 

Millard 

B»ti«nfn 

Walter 

MUcbdl.IlL 

Schaefer 

Warrm 

MltcheU,  Texm 

Sdkueta 

Weaver 

Mnnashan 

Bchulte 

Welch 

MoU 

Scrucham 

Werner 

Murdock 

Sean 

Whelchel 

O'Brien 

Secreat 

Whlttlnston 

O'Connor 

Seser 

Wlgslesworth 

OlSay 

Bhanley 

WUcox 

OXeaiy 

StroTlch 

WUlUms 

O'lleal 

SlsaoB 

Wlthrow 

Owen 

Smith.  Va. 

Woleott 

Palmlaano 

Smith.  W.  Va. 

Wolfenden 

Pareona 

Sneli 

WcrtTerton 

Pearaon 

Somers.  N.  T. 

Wood 

Perkins 

South 

Woodruff 

Peterson.  Ra. 

Spence 

PetcrBan,Oa. 

Stack 

Pf alter 

Stamee 

»OT  VUTIMO— M 

Dirkaen 

Klabers 

Patton 

Disney 

Pettengin 

Dobblna 

Kopplemann 

Peyser 

Dockwrtler 

Larrabee 

RsTniief  k 

Doughton 

Lea.  Calif. 

Beece 

Doxey 

T^nffkl 

Bogers,If.  H. 

DonouMlaa. 

Lloyd 

Budd 

Baton 

Lucas 

Sabath 

Blcher 

McQroarty 

Sanders,  La. 

Pemandea 

UOjemu 

Schneider 

Plaainger 

McLeod 

Shannon 

Pish 

itfrwni^y 

Shmt 

Pulmer 

Maas 

Smith,  Wash. 

OamteUl 

Matoaey 

Snyder 

Oasque 

May 

Stubbs 

Oaaaaway 

MlUar 

Sutphln 

OlUetta 

Montague 

Sweeney 

Olncery 

Mbntet 

Underwood 

Goodwin 

Monts 

Wearln 

Itomltw 

mdkola 

Weet 

Hartley 

Wilson.  La. 

BUI.  Knuta 

OXXmnaU 

Book 
Jaeotaaaa 

CMhrer 
Parka 

2inunennaa 

KtmbaU 

Xnutson 
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Buckler.  Minn.  Crosaer.  Ohio 

Buitflek  Crowe 

Bumham  Colkla 

CaldwaU  CttUen 

Cannon.  Mo.  Daly 


Pteley 


Oarmlchael 
Cbry 


Deen 
IManey 


Mdit 


rwy 


Oattf. 


Oaue 


Chrlstlanson 
Church 


Dltter 
Dondero 


Ooaaa 

001e.Md. 
Cbla.B.T. 


Boylan 
Brennan 


Oooley 
cooper,  Ohio 


Doutrlch 
Crewry 
DrtTsr 
Duff «7.  Ohio 
Duffy,  W.  T. 
Duncan 
Dunn.  Pa. 


Oearbart 

Otffoed 

Ollchitet 

GUdea 

Ooldsboroush 

Graafleld 

Oiay.  Ind. 

^«y.Pa. 

Green 

Greenway 

Greenwood 

Oreever 


Oa. 


Ckav 
Omwford 


Blenbocea 


Buck 


Guyer 
Owynaa 


Brans 


w«n^i^ 


DIettteh 

So  the  amendment  was  rejected. 

Mr.  RoBiHsoN  of  Utah.  Mr.  Bnm.  Mr.  Hoxppxl,  and  Mr. 
MajBTBLa  changed  th^  vote  from  "  yea  "  to  "  nay." 

Mr.  Toirar  and  Mr.  Coldkh  changed  their  vote  from 
**  nay  "  to  "  yea." 

The  Clerk  announced  the  following  pairs: 

Until  farther  notice: 

Mr.  Doughton  with  Mr.  Ctowther. 

M^.  Buchanan  wtth  Mr.  Bolton. 

Mr.  Cbchran  wtth  M^.  Outer. 

Mr.  Oomlnff  wtth  Mr    Goodwin. 

Ifr.  Lea  of  Oallfomla  with  M^.  McLean. 

M^.  Blanton  with  Mr.  Wilson  of  Pennsylvania. 

Mr.  Miller  wtth  Mr.  Short. 

Mr.  OUver  with  Mr.  Maaa. 

Mr.  Oonnery  wtth  Mr.  Hartley. 

Mr.  MrMlllan  with  Mr.  Oavtochla. 

Mr.  Patman  with  Mr.  Andrews  of  Mew  Tork. 

M^.  Dox^  with  Mr.  Baton. 

Mr.  Morlts  with  Mr.  Buekbee. 

Mr.  Parks  with  Mr.  OoUlns. 

M^.  Palmer  with  Mr.  Dlrksen. 

Mr.  GaaqtM  wtth  Mr.  Pish. 

Mr.  WUson  of  Lotilslana  wtth  Mr.  wi«»t>>n- 

Mr.  Klebwg  with  Mr.  McLeod. 

Mr.  Sanders  of  Louisiana  with  Mr.  BoUaav. 

Mh*.  Montaeue  with  Mr.  Beece. 

Mt.  Bnrch  wtth  Mr.  Schneider. 

M^.  May  wtth  Mr.  Dear. 

Mr.  Clark  of  North  Oarollna  with  Mr.  PetteiwlB. 

Mr.  Sweeney  with  Mr.  Btcher. 

Mr.  Underwood  wtth  Mr.  Smith  of  WafdUngtaa. 
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Mr.  Kniflhi  wtth  Mr.  Offlette. 

Mr.  West  with  Mr.  Zimmerman. 

M^.  Knute  Hill  with  Mr.  Jacobean. 

Mr.  Wearln  with  Mr.  Hook. 

Mr.  Stubbs  with  Mr.  Snyder. 

Mr.  Gingery  with  Mr.  Dunn  of  MlsslsslppL 

Mr.  Pleslnger  wtth  Mr.  Budd. 

Mr.  Bamspeek  with  Mr.  Dobbins. 

Mr.  Oummlnge  with  Mr.  Uoyd. 

Mr.  Patman  with  Mr.  Cannon  of  Wisconsin. 

Mr.  Disney  with  Mrs.  Baton. 

Ifr.  DockweUer  with  Mr.  Gaasaway. 

Mr.  Bogers  of  New  Hampahlre  with  Mr.  Sutphln. 

Mr.  GambrlU  with  Mr.  Pemandea. 

Mr.  Dietrich  with  Mr.  O'Connell. 

Mr.  DeBouen  with  Mr.  Clark  of  Idaho. 

Mr    Nichols  with  Mr.  Lucas. 

Mr*.  Larrabee  with  Bfr.  Blermann. 

Mr.  Pa"^*'— <<  with  Mr.  Buckley  of  New  Toilc. 

Mr.  Maloney  with  Mr.  Leslnskl. 

Mr.  Bulwlnkle  with  Mr.  McOroarty. 

Mr.  Cartwrlght  with  Mr.  Montet. 

Tlie  result  of  the  vote  was  announced  as  above  recorded. 
The  doors  were  opened. 
The  Clerk  read  as  follows: 

H.  B.  3184 
rat  the  reUef  of  H.  D.  Henlon,  Harry  Wolfe,  and  R.  W.  McSorley 
Tliat  the  Secretary  of  the  Treasury  Is  authorised  and  dlraetad 
to  pay.  out  of  any  money  In  the  Trea8xu7  not  otherwtoe  aj^wo- 
prlated,  to  H.  D.  Henlon,  Harry  Wolfe,  and  R.  W.  McSorley,  State 
of  Washington,  the  simi  of  $3,500.  Such  sum  shall  be  in  full  set- 
tlement of  all  claims  against  the  United  Statea  on  account  of 
Injurlea  s\istained  March  10.  1031.  as  a  result  of  blasting  on  the 
North  Ctspus  Road.  Ranler  National  Forest,  Wash.:  Provided,  That 
no  part  of  the  amount  appropriated  in  this  act  in  excess  of  10 
percent  thereof  shall  be  p^d  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  servloea 
rendered  In  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  in  this  act  in 
excess  of  10  percent  thereof  on  account  of  services  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  bo 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  in  any  axon  not  exceeding  $1,000. 

With  the  following  committee  amendment: 

Page  12,  beginning  at  line  18,  strike  out  "  to  H.  D.  Henlon.  Harry 
Wolfe,  and  R.  W.  McSorley,  SUte  of  Washington,  the  sum  <rf  $3,600. 
Such  sum  shall  be "  and  insert  in  lieu  thereof  the  following: 
"to  H.  D.  Henlon  the  sum  of  $3300,  to  Harry  Wolfe  the  sum  of 
$100,  and  to  R.  W.  McSorley  the  sum  of  $100,  in  aU,  $3,500." 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

H.  R.  8557 
Vor  the  relief  of  Helena  C.  VonOroning  and  Stephan  VonOronlng 

Whereas  during  the  late  war  with  the  Imperial  German  Govern- 
ment 26  shares  of  the  preferred  stock  of  the  American  Smelting  * 
Refining  Co.  belonging  to  Helena  C.  VonOroning,  a  native-born 
cltlaen  of  the  United  Statea  who  had  married  a  German  subject, 
and  25  shares  of  said  preferred  stock  belonging  to  Stephan  Von- 
Oroning. her  son.  were  seized  by  the  Alien  Property  Custodian, 
together  with  other  property  belonging  to  the  said  Helena  C. 
VonOroning  and  Stephan  VonOroning:  and 

Whereas  after  the  termination  of  the  said  war  and  pursuant  to 
the  acts  of  Congress  in  such  cases  made  and  provided,  the  said 
Helena  C.  VonOroning  and  Stephan  VonOroning  were  entitled  to 
the  return  of  their  said  property  and  duly  filed  claims  therefor; 
and 

Whereas  all  of  the  said  property  so  seized  has  been  returned  to 
the  said  Helena  C.  VonOroning  and  Stephan  VonOroning  except 
tbe  said  60  shares  of  the  preferred  stock  of  the  American  Smelting 
*  Refining  Co..  which  coiUd  not  be  returned  because  the  said 
Alien  Property  Custodian  had  erroneously  dellvwed  the  same  to  a 
certain  Mrs.  Henschen,  of  Hamburg,  Oermany;  and 

Whereas  the  said  Helena  C.  and  Stephan  VonOroning  are  entitled 
In  rtriit  and  Justice  to  recover  from  the  United  States  the  value 
of  siSd  stock,  together  with  tfae  dividends  paid  thoeon  since  the 
delivery  to  said  Mrs.  Henschen:  Therefore 

That  the  Secretary  of  the  Treasury  be.  and  he  is  hereby,  au- 
thorized and  directed  to  pay,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  the  sum  of  $11,313.60  in  fuU  settle- 
ment against  the  Govenunent,  to  Helena  C.  and  Stephan  Von- 
Oroning for  and  on  account  of  the  wrongfiil  transfer  of  the  60 
shares  of  preferred  stock  of  the  American  Smelting  *  Refining  Co. 
seized  by  the  Alien  Property  Custodian,  to  Mrs.  Henschen.  of 
Hamburg.  Germany,  instead  of  to  Helena  C.  and  Stephan  Von- 
Oroning. and  for  and  on  accoimt  of  the  falline  to  return  and 
deliver  the  same  to  the  said  Helena  C.  VonOroning  and  Stephan 
VonOroning,  together  with  the  dividends  thereon  as  required  by 
law. 

With  the  following  committee  amendments: 
Page  IS.  after  line  16.  and  on  page  14.  iMfore  line  1.  stTlke  out 
the  preamble. 


Page  14.  Ud0  la.  after  tbe  word  "law*,  tnaert  a  eoloa  and  the 
fcmowlng:  "Propidetf.  That  no  part  of  the  amotint  ^^proprlated 
In  this  act  In  esc  ess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  raoelved  by  any  agMit  or  agents,  attorney  or  attomeya.  on 
aoeount  of  senricM  nndersd  in  oonneetlon  wtth  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agenU,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  In  this  act  in  excess  of  10  percent  thereof  on  account 
of  aervloes  randered  In  connection  with  aald  claim,  any  eontraet  to 
the  contrary  notwlthsUndlng.  Any  person  vloUtlag  the  provisions 
of  this  act  ahall  be  deemed  guUty  of  a  misdemeanor  and  xqpon 
oonvlcUon  thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000." 

Bir.  CELLER.  Mr.  Speaker.  I  rise  in  opposition  to  the 
committee  amendment,  but  do  so  only  to  make  a  few  obser- 
vations. 

Mr.  Speaker,  it  is  not  my  purpose  in  any  sense  of  the 
word  to  object  to  this  bilL  I  want  to  draw  the  attention  of 
the  Members  of  the  House  to  the  fact  that  a  bill  of  this 
character  could  not.  in  common  parlance,  "  get  to  first  base  ** 
if  it  were  broui^t  up  in  the  Reichstag  or  any  German 
assmlriy. 

This  bUl  provides  for  the  payment  of  American  money- 
American  dollars — to  a  subject  of  Oermany.  Let  us  pause 
a  minute.  I  say  I  am  not  objecting  to  the  bill,  but  let  this 
sink  into  the  minds  of  each  and  every  one  of  you— there  is 
owing  to  Americans  in  this  country  more  than  $2,000,000,000 
as  holders  of  bonds,  securities,  and  contractual  oldlgations 
against  Qexman  subjects,  entities,  corporations,  and  govern- 
mental units.  The  Qerman  Government  has  refused— de- 
liberately refused  in  the  face  of  diplomatic  protests  from 
this  Government — to  allow  one  penny  of  this  indebtedness 
to  be  paid  to  American  claimants  despite  tbe  fact  there  are 
vast  sums  of  mon^  hdd  in  American  banks  to  the  credit  of 
these  German  subjects,  German  municipaliUes,  and  entitles. 
We  can  do  nothing,  however,  because  of  what  is  known  as 
"  blocked  marks."  No  money  can  be  paid  to  Amerioans. 
although  there  may  be  standing  to  their  credit  millions  of 
marks  in  German  banks.    Tlioae  marks  are  "  taloeked." 

Now.  think  of  this:  There  was  on  deposit  in  this  country 
about  $65,000,000  to  service  various  German  bonds.  By  ab- 
scdute  fraud,  lies,  and  deceit  the  German  Govenunent  im- 
posed upon  American  bondholders  and  said  it  was  unable  to 
meet  the  interest  to  service  those  bonds,  as  a  result  of  whidi 
the  bonds  dropped  to  ridiculously  low  figures.  The  German 
Government  and  its  agents  then  deliberately  took  that  inter- 
est money  on  deposit  in  American  banks  and  bought  those 
bonds  at  artificially  low  prices  to  the  extent  of  fa40.000.000 
and  canceled  them.  It  really  sUde  this  interest  money  and 
bought  the  bonds— to  the  extent  of  four  times  the  amount 
of  the  interest.  If  a  private  person  would  set  out  to  depress 
by  such  fraud  and  deceit  the  market  for  its  bonds  and  then 
go  out  and  buy  these  bonds  at  depressed  prices  he  would  go 
to  jaiL 

I  say.  Mr.  Speaker,  it  is  a  very  serious  situation.  Ameri- 
cans are  unaMe  to  get  their  money  due  them.  Over  $2,000.- 
000.000  is  tied  up  in  this  way— froaen. 

We  could  retaliate,  of  course;  we  could  refuse  to  pay  daims 
of  the  character  of  this  bill;  we  could  visit  punishment  on 
tlie  innocent.  The  Germans  do  that  with  "  blocked  marks." 
We  do  not  do  that,  however.  I  would  be  the  last  man  In  the 
world  to  urge  you  to  do  that;  but  certainly  we  ought  to  pause 
in  our  deliberations  to  learn  something  of  the  situation. 

Mr.COSTELLO.  Mt.  Speaker,  will  the  gentleman  yield? 

Mr.  CELLEB.    I  yield. 

Mr.  C06TELIO.  In  this  particular  case  the  Alien  Prop- 
erty Custodian  actually  paid  this  money  to  people  other  than 
the  Von  Gronings,  to  people  who  had  absohit^  no  right  to 
it.  It  was  due  to  an  error  on  the  part  of  the  Alien  Pruperty 
Custodian  and  it  is  perfectly  Justifiable  that  we  should  pay 
this  claim.  The  gentleman  does  not  feel,  I  hope,  that  be- 
cause sranebody  dse  has  committed  one  wrong  that,  Qierefore. 
the  United  States  is  Justified  in  committing  another  wrong. 

Mr.  CELLER.  The  gentleman  very  probably  was  not  paying 
attention  to  what  I  uttered  a  few  moments  ago  when  I  said 
I  did  not  oppose  this  bilL  This  bUl  shouki  pass.  My  only 
purpose  was  to  contrast  our  action  with  what  we  know  would 
be  the  action  of  Genoany  under  similar  clreomatynoes.  It 
is  interesting  to  note  that  Germany  tried  her  tricks  upon 
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Ensland,  Belgitim.  and  other  countries,  bat  to  no  avail. 
Those  countries  threatened  retaliation  and  to  set  up  an 
ezchanse  control  as  acainst  Germany.  Qermany  quailed. 
She  failed  to  carry  out  her  plans  and  made  most  impcntant 
concessions. 

[Here  the  gavel  fell.] 

The  SPEAKER  pro  tempore.  Tlie  question  is  on  the 
committee  amendments. 

The  committee  amendments  were  agreed  to. 

The  derk  read  as  follows: 

H.  R.  3700 
For  the  relief  of  the  Norfolk  Southern  Railroad  Oo. 
That  the  Secretary  of  the  Ttwwury  be,  and  he  to  hereby,  autbor- 
laed  and  directed  to  pay.  out  of  any  money  In  the  Trnsury  not 
oiherwlae  approprtoted.  to  the  Norfolk  Southern  Railroad  Co.  In 
the  sum  at  •108.418.33  In  full  aetttement  of  aU  claims  against  the 
Oovcmmsnt  of  the  United  States  for  the  removal  of  the  old  bridge 
and  the  construction  of  a  new  drawtaldge  and  fender  system  over 
the  Albemarle  and  Chesapeake  Canal  near  Great  Bridge.  Ya..  to 
comply  with  the  order  of  the  War  Department:  Provided,  That  no 
part  ct  the  aswwnt  appropriated  in  thto  act  In  escess  at  10  per- 
cent ttaeraoC  ahaU  be  paid  or  daUversd  to.  or  received  by,  any  agent 
or  agents,  stlemsy  or  attorneys,  on  account  of  eervlcee  rendered 
ta  enwnsftlna  srllh  said  datm.  It  ShaO  be  unlawfiil  for  any  agent 
or  agMBBiw  sstsrasy  or  attonMys.  to  exact.  ooUeet.  withhold,  or 
rseaivs  aay  sob  of  the  aaaouat  apprcyrlated  In  thto  act  in  nwrciss 
ct  10  psnsBt  tbsrec<  on  account  of  serrlces  rendered  In  connec- 
tion wtth  said  elatm.  any  contract  to  the  contrary  notwithstand- 
ing. Any  psraoB  violating  ths  provlskms  of  thto  set  shall  be 
dssassd  gnflty  ai  a  nUsdemeanor  and  upon  eonnetUm  thsrec< 
ahaU  be  fined  in  any  sum  not  rrrcicKllm  (1^)0. 

Wtth  the  following  committee  amendment: 

llegtTining  with  Hne  15  at  page  15,  strike  out  down  to  and  lnehid« 
lag  lias  11.  Ml  page  10.  sad  insert  in  lien  thereof  the  following: 
"lliat  jurlsdletkm  to  hsrtfby  eonfcned  upon  the  Court  of  Claims 
of  the  Dnlted  States,  notwithstanding  any  nmit-^t^o^^  upon  the 
jurisdiction  and  power  of  such  court,  to  hear,  determine,  and  render 
judgment  upon  the  claim  of  the  Norf<A  Southern  Railroad  Co 
against  the  United  States,  arising  out  of  or  incident  to  the  lemoval 
of  an  old  bridge  and  the  construction  of  a  new  drawbridge  and 
fender  system  over  the  Albemarle  and  Chesapeake  Canal,  now  the 
Virginia  cut  of  the  Inland  Waterway,  near  C^eat  Bridge,  Va,  to 
comply  with  orders  of  the  Wsr  Department." 

The  ounmtttee  amendment  was  agreed  to. 
Tte  Ckxk  read  as  follows: 

R.  R.  3783 
Ftr  the  relief  of  Oeorge  W.  Rhine,  doing  business  under  the  name 

of  Rhine  A  Co. 
That  the  Secretary  of  the  Treasury  to  authcrlaed  and  directed 
to  pay.  out  of  any  money  In  the  Treasury  not  otherwise  uyproprl- 
ated.  to  Oeorge  W.  Rhine,  of  Alesandrla.  Va..  doing  buslnees  under 
the  name  of  Rhine  A  Co^  the  sum  of  Sao.OOO,  In  full  satisfaction 
of  hto  claim  against  the  United  States  for  damages  resulting  from 
(1)  the  oecnpatloo  by  the  so-called  "  bonus  marchers  "  dtulng  the 
months  of  May.  June,  and  July  1932.  of  certain  property  owned  by 
the  United  States  In  the  Dlstrlet  of  Columbto  on  which  such 
Oeorge  W.  Rhine  was  engaged  under  contract  with  the  United 
Statee  in  wrecking  and  salvaging  work,  and  (2)  the  interference 
by  such  bonus  mardMrs  wtth  such  work;  such  damages  represent- 
ing loss  of  salvafsd  material  and  ordinary  sales  return  thereon, 
coetof  Insurance,  and  continuation  of  (iterations  at  a  loss  xinder 
ordos  from  the  OSce  of  the  Supervtolng  Architect.  Treasury  De- 
partoaent.  damage  to  the  trucks  and  other  property  o*  such  Oeorse 
W.  Rhine,  and  Mbasqueat  InahUlty  to  engage  In  the  business  of 
wrecking  buildings  due  to  lo«  of  working^pital.  *~""^  « 

With  the  foUowIng  c<»unittee  amendment: 
At  the  end  of  line  17  insert  a  colon  and  the  followtng:  "  Pn>- 
oMstf,  TlMS  DO  part  of  the  amount  i^iraprlated  in  thto  act  In 
flSOMB  of  10  porcent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  o»  agents,  attorney  or  attonieys.  on  account 
of  services  rendered  In  cozmectlon  with  said  claim.    It  shall  be 

2S!!!?l«,?K!Sf  '••'^  *f  •■^^  attoniey  or  attonaya.  to  esact. 
""■lecT.  wiuuMia.  or  receive  any  sum  of  the  amount  aDDroislatad 
In  thto  act  in  eseass  of  10  percent  thereof  on  aecountof  sorloes 
r!!I?!Sl^.2I?"!l?*^  with  said  claim,  any  contract  to  the  con- 
toary  na*wtthMaodlag.  Any  person  violating  the  provisions  of  thto 
aetshaU  be  deemed  guilty  of  a  mtsrtsmeanS-  and^SpoooravteSS 
thereof  shall  be  fined  in  any  sum  not  exceeding  fl.OOO." 


agreed  ta 


Tht  committee  am**v«i»^>i|t 
The  Clerk  read  as  folkyws: 

H.  R 

Por  the  teltof  of  Blto  Doke.  also  known  as  "BUas  Duka" 

TbMt  the  Secretary  of  the  Tteaanry  be.  and  he  to  harvbr  authcw- 

laed  and  dUvetod  to  pay.  out^f^^^oSJ  to  ttilSSiSy^ 

otherwtoeapproprlatod.  to  BUS  Duke,  atao  known  as  "  Klaa  Duke  ^ 

of  the  Distnct  of  Ootumbla.  the  owmt  of  the  track  hei^Satfur 
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'  referred  to.  the  sum  of  $3,250,  to  compensato  said  Bllto  Duke,  also 
known  as  "  Ellas  Duke  ",  for  the  Ices  of  one  Dodge  truck,  serially 
numbered  A9 18785,  which  said  Dodge  tnick  was  illegally  selaed 
and  confiscated  by  agents  of  the  United  States  Government  on  the 
16th  day  of  AprU  1938  and  which  said  Dodge  truck  was  appropri- 
ated by  the  United  States,  and  has  never  been  returned  to  the  said 
KUto  Duke,  also  known  as  "Ellas  Duke":  Provided.  That  no  part 
of  the  amount  appropriated  in  thto  act  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
shall  be  imlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  ap- 
propriated in  thto  act  on  account  of  services  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  thto  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding  $1,000. 

With  the  following  committee  amendment: 

On  page  18.  line  11.  strike  out  ** $3,250'*  and  insert  In  lieu 
thereof  "$1,760." 

Tlie  committee  amendment  was  agreed  to. 
Bfr.  C08TELL0.     Mr.  Speaker,  I  offer  an. amendment, 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendukent  by  Ifr.  CosraUiO:  On  page  18.  line  5,  strike  cot 
down  to  the  and  of  line  4  on  page  19,  the  entire  paragraph. 

Mr.  COSTEULO.  Mr.  Speaker,  in  connection  with  thlg 
bJU  the  claimant  seeks  to  recover  $1,750  for  a  truck  that  wa« 
taken  by  the  prohibition  authorities  due  to  the  fact  that 
the  truck  was  being  used  in  the  illegal  transportation  of 
liquor.    The  Committee  on  Claims  state  in  their  report 

Had  the  claimant  been  pn:^>erly  represented  In  court  •  •  • 
he  would  have  been  able  to  repossess  the  truck  In  question. 

In  other  words,  we  again  come  to  one  of  these 
cases  where  the  attorney  has  failed  to  properly  represent 
his  client.  Once  again  the  claimant  comes  before  Congress 
and  asks  that  the  Congress  remedy  the  mistakes  his  attor* 
ney  made  in  an  attempt  to  protect  him. 

Mr.  Speaker,  it  seems  to  me  it  is  not  the  duty  of  the 
Congress  to  give  redress  for  the  errors  that  are  committed 
by  counseL  If  there  is  any  action  for  damages  at  all  it 
would  lie  against  the  attorney  and  in  no  case  against  the 
Treasurer  of  the  United  States.  During  the  course  of  the 
court  proceedings  the  records  in  this  case  were  changed  and 
we  find  that  numerous  erasures  were  made  upon  the  court- 
records  and  other  writings  were  inserted.  As  a  result  the 
court  record  appears  to  the  benefit  of  the  claimant  involved 
in  this  bin.  Who  is  guilty  of  the  erasures  or  who  made 
them  has  not  been  shown,  but  they  were  made  for  the 
benefit  ot  the  claimant  here. 

Mr.  McFARLANE.    Will  the  gentleman  jrleld? 

Mr.  COSTELLO.    I  yield  to  the  gentleman  from  Texas. 

Mr.  McFARLANE.  In  the  legal  proceeding  he  did  not 
recover  title  to  the  truck  in  (luestion? 

Mr.  COSTELLO.  He  not  only  failed  to  recover  Utie,  but 
a  petition  for  rdiearing  was  asked,  and  in  ordo:  to  mtAf, 
It  appear  that  the  petition  for  reheuing  was  valid  the  dates 
on  court  records  were  erased  and  certain  other  dates  in- 
anted.  In  one  instance  a  Sunday  was  inserted  as  a  date 
upon  which  the  court  had  rendered  one  of  its  decisions. 

Mr.  PITTENOER.    Will  the  gentleman  yield? 

Mr.  COSTELLO.  I  yield  to  the  gentleman  from  Minne- 
sota. 

Mr.  PITTENGER.   There  is  nothing  to  any  of  the  evidence 
show  that  the  claimant  was  a  party  to  that  sort  of 


Mr.  COSTELLO.  Ttie  records  do  not  show  that  the  claim- 
it  individually  had  anything  to  do  with  these  erasures  that 
*'"*  ™*^_"*  ****  "*"'*  record,  but  it  was  done  for  his 
lenem.  Even  though  he  and  his  attorney  were  not  guilty 
rf  making  them,  the  erasures  were  made  for  the  claimant's 
leneflt  ta  order  to  make  it  appear  that  he  was  Justified  to 
retting  his  petition  for  rehearing  before  the  court,  which  the 
»urt  denied.  I  simply  want  the  Members  of  Congress  to 
mow  that  this  matter  has  been  adjudicated  by  the  courts 
iQd  the  Committee  on  Claims  is  presenting  it  back  to  the 
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Congress  to  overrule  the  decision  of  the  court  and  allow  the 
man  a  judgment  for  the  sum  of  $1,750. 

[Here  the  gavel  fell.] 

Mr.  PITTE^fGER.  Mr.  Speaker,  I  rise  to  opposition  to 
the  amendment. 

I  may  say  to  the  Members  of  Congress  that  this  claimant 
lives  to  the  District.  In  view  of  the  statements  which  have 
been  made.  I  should  like  the  Members  to  give  me  their  atten- 
tion for  a  mtoute.  Tliis  blU  was  totroduced  by  the  gentle- 
man from  Maryland  [Mr.  KunrKOT],  Chairman  of  the  Com- 
mittee  on  Claims.    I  made  the  report. 

Mr.  COSTELLO.  I  believe  the  gentleman  wants  to  be 
correct.    He  Is  the  author  of  the  bill. 

Mr.  PITTENGER.    Then  I  am  the  author  of  the  bill. 

Mr.  COSTELLO.  The  gentleman  from  Maryland  [liir. 
Kknwepy]  made  the  report. 

Mr.  PITTENGER.  Then,  the  reverse  of  what  I  said  is 
correct.  In  a  preceding  Congress  I  made  the  report.  The 
gentleman  does  not  know  about  that,  but  that  is  a  fact,  so 
that  I  know  exactly  what  this  bill  is  about,  because  I  wrote 
the  report  3  or  4  years  ago.  Last  year,  when  the  bill  was 
reached  on  the  Private  Calendar,  the  gentleman  from  Otolo 
[Mr.  Truax]  said  that  if.  the  claimant  would  consent  to 
reduce  the  amoimt  to  $1,750  he  would  have  no  objection. 
He  was  satisfied  at  that  time. 

The  ^i^ole  thing  to  a  nutshell  is  that  the  Government 
seized  this  truck.  The  claimant,  Duke,  was  acquitted.  Any- 
one who  has  had  anything  to  do  wit^  the  prohibitim  laws 
knows  that  when  a  man  is  acquitted  his  automobile  goes 
back  to  him.  They  did  to  this  case  what  they  have  done 
on  other  occasions;  that  is.  tinned  the  truck  over  to  the 
Treasury  Department,  which  proceeded  to  wear  it  out,  then 
they  were  not  to  shape  to  give  it  back  to  this  claimant. 
They  took  advantage  of  legal  technicalities  instead  of  doing 
Justice  to  Mr.  Duke. 

There  were  some  changes  made  to  the  court  records,  but 
there  is  nothing  to  show  that  Duke  had  anything  whatever 
to  do  with  that  matter.  He  may  or  may  not  have  been  a 
party. 

Mr.  McFARLANE.    Will  the  gentleman  yield? 

Mr.  PITTENGER.    I  yield  to  the  gentleman  from  Texas. 

Mr.  McFARLANE.  If  such  a  thing  is  done  to  connection 
with  the  trial  of  a  defendant  to  court  that  is  for  his  benefit, 
it  must  be  done  by  him  or  his  attorney. 

Mr.  PITTENGER.    That  is  right,  or  by  someone  else. 

Mr.  McFARLANE.  If  he  is  the  beneficiary  of  it,  naturally 
he  is  charged  with  the  responsibility  of  his  own  paper.  And 
where  court  papers  are  changed  favorable  to  the  defendant, 
naturally  he  or  his  attorney  were  to  blame,  and  should  re- 
ceive no  com];)ensation  from  this  Congress  for  that  kind  of 
conduct  if  for  no  other  reason. 

Mr.  PITTENGER.  No.  The  gentleman  may  draw  all  the 
wrong  conclusions  he  wants,  but  that  is  one  he  is  not  going 
to  draw.  The  amendment  should  be  defeated.  This  man 
had  his  car  taken  away  from  >^t"i  and  it  should  be  given 
back  to  him. 

Tutr  McFARLANK  Why  did  not  the  court  give  it  back  to 
him.  The  court  held  against  him.  He  could  not  prove 
title  to  the  car  to  court  yet  he  wants  Congress  to  now  pay 
him  for  it 

Mr.  PITTENGER.  He  may  have  had  a  poor  lawyer  to 
represent  him.  However.  I  am  not  sitting  to  Judgment  on 
that.  I  do  know  he  was  deprived  of  his  car  and  he  should 
have  the  price  of  it  back. 

Mr.  MKiLARD.    Will  the  gentleman  3^eld? 

Mr.  PITTENGER.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  MILLARD.  The  D^?artment  is  of  the  opinion  that 
the  claim  is  without  merit  and  they  do  not  recommend  the 
enactment  of  this  bill. 

Mr.  PITTENGER.  I  say  that  the  Department  is  wrong 
more  times  than  it  is  rlg^t  and  this  amendment  ought  to 
be  defeated. 

[Here  the  gavri  fell.] 

Itie  BPEAEBR  pro  tempore.  The  question  is  <m  the 
amendment  offered  by  the  gentleman  from  California. 


The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  CosTXLLO)  there  were— ajres  14.  noes  42. 

Mr.  COSTELLO.  Mr.  Speaker.  I  object  to  the  vote  <m  the 
ground  thgre  is  not  a  quorum  present. 

The  SPEAKER  pro  tempore.  Ehridently  there  is  not  a 
quorum  present. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — ^yeas  87.  nays 
222.  not  voting  111.  as  follows: 
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Bhanley 

Bloom 

Frey 

McLean 

SlSBOB 

Boehne 

Oasque 

MtAeynolds 

Smith.  Oooa. 

Boland 

Oavagan 

Mansfield 

Smith.  Va. 

Bolton 

Oearhart 

Mapes 

SneU 

Boykln 

OUTord 

Marcantonlo 

Bomsrs.  N.  T, 

Boylan 

OUchrist 

M»r«H^l 

Spence 

aUdea 

Martin,  Colo. 

Stack 

Oranfleld 

Martin.  Mass. 

SteagaU 

Brooks 

G»ray.  Ind. 

Mason 

Sttfan 

Brown,  Oa. 

Gray.  Pa. 

Mead 

Stewart 

Brown.  Mich. 

Greenway 

Meeks 

SulUvaa 

Brunner 

Greenwood 

Morttt.  Oona. 

Tvtor.Tsna. 

Bunk 

Grtswoid 

Merrltt.  N.  T. 

Tmrr 

Buckler.  Minn. 

Gwynne 

Mlchener 

Thomas 

Burdlck 

OUleck 

Monaghan 

flkompsoB 

Bumham 

Harlan 

O'Brien 

Tinkham 

OaldweU 

Hart 

O'OonneU 

TBbsy 

Carlson 

Healey 

O'Connor 

Tolaa 

Carmlchaei 

^tonnlngs 

O'Leary 

Tonry 

Cary 

Hess 

O'Neal 

Tteadway 

Celler 

Hlgglns.  MaM. 

Owen 

Turpin 

Chrlstlanson 

HUl.  Ala. 

Palmlsano 

Umstcad 

Church 

Hill,  Samusl  B. 

Patsoos 

VllMQO.Ky. 

Clark.  N.  0. 

HolUster 

Pearson 

Wadsworth 

Cole,  Md. 

Holmes 

Perkins 

WaDgren 

Cravens 

Hope 

Peterson,  na. 

Walter 

Crawford 

Houston 

PettenglU 

Warren 

Crosby 

Huddleston 

Pfetfer 

Weaver 

Crowe 

Jacobsen 

Plttenger 

Weldi 

Culkln 

Jenckes.  Ind. 

Plumley 

Werner 

Cidlen 

Jenkins.  Ohio 

Powers 

WhKe 

Daly 

Johnaon.  W.  Va.    Quinn 

Wlg^esworth 

Darden 

Babaut 

Wlloox 

Kee 

Randolph 

WUllams 

Delaney 

Kelly 

Ransley 

Wlthrow 

Dempsey 

Kennedy.  Md. 

Reed.ni. 

Woloott 

Dlckstela 

Kennedy,  H.  T. 

Reed,  N.  T. 

WotfeodsB 

Dltter 

ReUly 

WolvertoA 

Dobbins 

Klnaer 

Rlrharrtson 

SlinDsrnia& 

Dondero 

KnUBn 

Htflt 

Doughton 

Knutaon 

Robertson 

NOT  VOTINa— 111 

Bankhead 

BeU 

BoUeau 
Buchanan 

Bulwlnkle 
Burdx 

CtevlertiHl 

Berlin 

Buckbee 

CaanaB.Wls. 

Chancer 

Blantoo 

Buckley.  M.T. 

carter 

Cba^mmn 
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Cttroo 

auAkrffl 

Lvwaa 

Clalbom* 

Omamwj 

McOroaity 

CUrk.  Idabo 

omett* 

McLeod 

Oochran 

GlncoT 

Mrlflllan 

CoUUu 

Ooldabofough 

Maae 

Connery 

Goodwill 

Maloney 

Ooopw.Oble 

Green 

>Uy 

Oornlnc 

Gxiyer 

Miller 

Crovtber 

Balnea 

IfUcheU.m. 

K    -WM'WW^'  ^%^B* 

W^iwltw 

Montacue 

Dav 

HMtley 

Ifontat 

D*Bouea 

Moraa 

Dletrlcb 

HlU.Knuto 

ICorlta 

Dmccu 

Boeppel 

Mbtt 

DlrkMn 

Book 

mcbols 

DUney 

Kerr 

Norton 

Dockwellar 

KlmbaU 

CMlrer 

Driver 

Kleberv 

Parka 

Duxm.lCl«. 

Xjurabee 

Patman 

■kton 

Le*.  Calif. 

Fatten 

Bcber 

LehJbacb 

Peteraon.  a*. 

I«mke 

Peyaer 

FUh 

Iffrt^fM 

BamapeA 

rulmar 

Lloyd 

Beeoe 

Pmeia,  If.  B> 

Bodd 

QaodeniLa. 

Sandlln 

Sebulte 

Shannon 

Short 

Smith.  Waah. 

Smith.  W.  Va. 

Snyder 

Btubha 

8u9mera.Tez. 

Sotphln 

Sweeney 

Thorn 

Underwood 

Vinson.  Oa. 

Weat 

Wllaon.!*. 

WUaon.  Pa. 

WoodmS 

Woodnim 


So  the  amendment  wis  rejected. 

The  Clerk  announced  the  following  additional  pain: 

Unto  further  notice: 

ICr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Ut. 
Ut. 
Mr. 
Mr. 
Mr. 
Ut. 
Mr. 
Mr. 
Mr. 


Bvehanan  with  Mr.  Cooper  at  Ohio. 

Vinson  of  Oeorcia  with  Mr.  Ouyar. 

Woodnan  with  Mr.  liablbach. 

SaadUa  with  Mr.  Crowther. 

Drlvar  with  Mr.  Baton. 

Orwn  with  Mr.  Short. 

Kerr  with  Mr.  Plah. 

Patman  with  Mr.  Woodraff. 

Sumnara  of  Tfezas  with  Mr.  Lemka. 

namapwc»  with  Mr.  w«ffH"  of  Oooneetleut. 

Lea  of  OtflfomU  with  Mr.  Mott. 

Balnea  with  Mr.  Scholta. 

Bxidd  with  Mr.  BeU. 

Smith  of  Weat  Virginia  wtth  Mr.  CTiapman. 

Thorn  wtth  M^.  Weat. 

Bertla  wtth  Mr.  Claiborne. 

Mann  with  Mr.  BUI.  Knuta. 

Blehatda  wtth  Mr.  Wearla. 

Petenon  of  Georgia  with  Ur.  Larrabaa. 

Boeppal  wtth  Mr.  Bamlln. 

Burdi  wtth  Mr.  Chandler. 

Goldaboroush  with  Mr.  Oietildi. 

Gillette  Wtth  Mr.  Peyaer. 


Mr.  KKUUSR  and  Ifr.  HOBB8  changed  their  votes  froni 
"  nay  "  to  "  aye." 

Mr.  STEAOAIX  changcd-hls  vote  from  "  aye  "  to  "  nay. 

The  rgolt  of  the  vote  was  announced  as  above  recorded 

The  SPEAKER  pro  tempore.  The  question  is  on  the  ai 
grossment  and  third  reading  of  the  bilL 

The  bm  was  ordered  to  be  engrossed,  read  a  third  time,  an 
was  read  the  third  time. 

The  SPSAKBR  pro  tempore.  The  question  is  on  the  pas- 
sage of  the  bilL 

The  question  was  taken;  and  on  a  division  (donanded  b; 
Mr.  McFAtLAXx)  there  were-^ayes  161.  noes  49. 

Mr.  McFARLANB.  Mr.  Speaker.  I  object  to  the  vote  on 
the  ground  there  is  not  a  quorum  present. 

Tbe  SPEAKER  pro  tempore.  The  Caiair  will  count 
[After  ooontlng.]  Two  hundred  and  seventeen  Members  an 
present,  a  qoorom. 

Mr.  McPARLANB.    Mr.  Speaker,  I  ask  for  the  yeas  and 

nays. 
The  yeas  and  nays  were  refused. 
So  the  bill  was  passed. 

raauc  wotJKs  o»  ixvns  ahd  njLMaoaa 


Mr.  jttBA  A»K.  Ml.  Speaker.  I  ask  unanimous  consent  fox 
the  present  consideration  of  a  House  concurrent  resolutioo 
(H.  Con.  Res.  37) . 

The  deck  read  the  House  concoirent  resolution,  as  fol- 
lows: 

Boom  Ooscorrent  Reaolutlon  87 

BeaolMil  bg  th«  House  of  Representative*  {the  SenaU  ooneur- 
ring).  That  In  the  enrollment  of  the  bUl  (H.  B.  6732)  authorlslnf 
the  Liuurtimuon.  repair,  and  prewi nation  of  certain  pubUo  worki 
on  rlT«ff«  and  Barbcn.  and  for  other  purpoaea.  the  Clerk  of  the 
Houaa  of  BepnaenteUvas  la  anthorlBed  and  dlreeted  to  make  tba 
following  changea: 

/*«•  i«.  liae  11.  of  the  Senate  engroaaed  amendment*,  atnk*  oal 
"  4  "  and  Inaert  "  S." 

-i^  ?*  *^^  ^  °^.^^  Senate  aigroaaed  amendmenta,  strike  out 
Page  as.  Una  X  ot  Urn  Sanate  anniiiaaiid  aoaendBMnta.  strika  ooi 
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Page  98.  line  la.  of  the 
"7"  and  Insert  "S." 

Page  26.  Une  13.  of  the 
'  8  "  and  Insert  -  7." 

Page  26.  Une  14.  of  the 
'  •  "  and  inaert  "  8." 

Page  26.  line  15.  of  the 
'10"  and  insert  "9." 

Page  26.  Une  16,  of  the 
'  11  "  and  insert  **  10." 

Page  26.  line  18,  of  the 
'  12  "  and  Inaert  "  11." 

Page  27,  Une  8,  d  the 

13  "  and  Inaert  "  12." 
Page  27.  line  5.  of  the 

14  "  and  tasert  "  13." 
Page  27,  line  12.  of  the 

15  "  and  insert  **  14." 


Seoste 
Senate  engrossed 
Senate  engroaaed 
Senate  engrossed 
Senate  engrossed 
Senate  ungrnewrt 
Senate  engrossed 
Senate  engrossed 
Senate  engroesed 


aniendmente. 
amendmente. 
amendments, 
amendmente. 
amcndmente, 

WITtyT><ln>fT>t#. 

amendmente, 
amendments, 
amendmente. 


strike  out 
strike  out 
strike  out 
strike  out 
strike  out 
strike  out 
strike  out 
strike  oat 
strike  out 


The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  House  concurrent  resolution? 

Mr.  SNELL.  Mr.  Speaker,  as  I  understand,  these  are  just 
some  changes  made  necessary  on  account  of  the  enrollment 
of  the  bin?  

The  SPEAKER  pro  tempore.    Tlie  Chair  so  understands. 

There  was  no  objection. 

The  House  concurrent  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

OMNIBUS  BILL — H.  K.  8108 

Tile  SPEAKER  luro  tempore.  The  Clerk  will  report  the 
next  omnibus  bill  on  the  calendar. 

Hie  Clerk  called  the  bill  (d.  R.  8108)  for  the  relief  of 
sundry  claimants,  and  for  other  purposes. 

The  Clerk,  proceeding  with  the  reading  of  the  bill,  read  as 
follows:  o 

Be  it  enacted,  ete. — 

Title  I— H.  B.  581 
Orantlng  compensation  to  Walter  F.  Northrop 

That  the  Secretary  of  the  Treasury  be.  and  he  is  hereby,  autbor- 
lasd  and  directed  to  pay.  out  oC  any  money  in  the  TreaJBury  not 
otherwise  appropriated,  the  som  of  $10,000  to  Walter  F.  Northrop, 
of  Tenafly.  N.  J.,  as  compensation  for  lnj\irlea  sustained  by  the  said 
Walter  P.  Northrop  when  shot  by  a  aoldlv  at  Edgewater,  N.  J- 
November  15,  1910. 

With  the  following  committee  amendments: 

Page  1,  line  7,  strike  out  the  figures  "tlO/)00"  and  insert 
"82.500." 

Page  1,  line  8,  after  the  words  "New  Jersey",  strike  out  "as 
ccsnpensatlon  "  and  Insert  "  in  fuU  settlement  at  aU  claims  against 
the  Government  of  the  Uzilted  Stetea." 

Page  2.  Une  3.  insert  the  foUowing:  "Prorlded,  That  no  part  of 
the  amount  appropriated  In  this  act  in  excess  of  10  percent  thereof 
ahaU  be  paid  or  deUvered  to  or  received  by  any  agent  or  agenta, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion wltli  said  claim.  It  shaU  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact.  coUect,  withhold,  or  receive  any  stun 
of  the  amount  appropriated  In  this  act  in  excese  ot  10  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  sbaU  be  deemed  gxiUty  of  a  mis- 
demeanor, and  upon  conviction  thereof  ahaU  be  fined  In  any  sum 
not  exceeding  $1,000."  ij 

The  committee  amendments  were  agreed  to.  ^ 

Mr.  HOPE.   Mi.  Speaker.  I  offer  the  following  amendment.^ 
The  Clerk  read  as  follows: 

Page  1,  beginning  with  line  8.  strike  out  everything  to  «^n^ 
Including  Une  15,  on  page  2. 

Mr.  HOPE.  Mr.  Speaker,  the  amendment  which  I  have 
offered  is  for  the  purpose  of  striking  this  item  from  the  bilL 
The  facts  in  connection  with  this  case  are  these:  The  claim- 
ant, while  the  guest  of  the  driver  of  a  tazicab.  was  shot  by 
a  passenger. 

Tliere  is  nothing  in  the  evidence  or  in  the  report  which 
shows  that  the  man  who  did  the  shooting  was  a  soldier  of  the 
United  States  Army,  except  that  he  wore  a  uniform. 

Admitting  that  this  is  prima  facie  evidence,  the  fact 
remains  that  a  most  extensive  search  was  made  by  both  mili- 
tary and  civil  authoriUes  to  locate  this  alleged  soldier,  but 
without  any  success  whatever.  It  seems  very  unusual  that  if 
the  man  was  actually  a  soldier  in  Camp  Merrltt  that  no  trace 
was  ever  found  of  him  there. 

We  may  admit  for  the  purpose  of  argunent.that  this  man 
was  a  soldier,  but  the  further  fact  remains  that  at  the  »<mA 


the  shooting  to(^  jdace  he  was  off  duty,  travtiing  around  in 
a  taxicab  in  the  evening,  apparently  for  recreation  or  pleas- 
ure, and  the  shooting  was  not  in  any  way  connected  with  his 
duty  as  a  soldier. 

He  was  not  on  duty,  he  was  not  in  camp,  and  had  gone  to 
several  places  in  the  taxicab  in  the  course  of  the  evening. 

I  have  every  ssmipathy  for  the  man  who  suffered  this  in- 
jiU7.  but  the  fact  r«nains  that  if  we  are  going  on  record 
as  holding  that  the  United  States  Government  is  respon- 
sible for  the  acts  of  its  employees,  either  military  or  civil 
while  off  duty,  then  we  have  gone  a  great  ways. 

There  is  no  difference,  as  I  see  it,  between  this  case  and  a 
case  where  an  employee  of  the  Treasury  Department  might 
happen  to  murder  someone  or  run  over  someone  with  his 
car  while  off  duty.  In  other  words,  the  question  is.  Are  we 
going  to  hold  that  the  Oovemment  of  the  United  States  is 
responsible  for  the  tortious  acts  of  its  employees  when  they 
are  off  duty? 

Mr.  McFARLANE.  That  is  the  question  I  was  just  going 
to  ask.  If  we  are  to  pass  this  kind  of  legislation  it  is  going 
to  make  the  Government  of  the  United  States  an  insurer 
for  the  tortious  acts  of  all  employees  while  they  are  off  duty. 

Mr.  PTTTENGER.    Will  the  gentleman  yield? 

Mr.  HOPE.    I  yield. 

Mr.  PITTENGER.  Were  you  in  the  committee  room 
when  the  author  of  the  bill  was  there  and  made  Uie  state- 
ment that  he  made  the  claim  against  the  Government  on 
the  fact  that  this  was  probably  a  shell-shocked  soldier,  and 
if  the  Government  had  exercised  proper  supervision,  it 
would  not  have  occurred. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Kansas  has  expired. 

Mr.  KENNEY.  Mr.  Speaker,  I  rise  in  opposition  to  the 
amendment.  I  am  rather  surprised  that  the  gentleman 
from  Kansas  (Mr.  Hops)  should  take  the  view  he  does  of 
this  case,  and  so.  too,  am  I  surprised  at  the  statement  of 
the  gentleman  from  Texas  (Mr.  McFarlaitk].  Both  have 
gone  off  on  the  wrong  theory. 

This  man  who  did  the  footing  wore  the  uniform  of  the 
United  States  Army.  There  is  proof  of  that  before  the 
committee.  You  will  find  it  in  the  report.  It  was  a  regula- 
tion uniform  of  the  United  States  Army.  Therefore.  Uie 
presumption  is  that  he  was  a  United  States  soldier,  lliis 
soldier,  on  the  night  of  the  shooting,  in  November  1919,  left 
Camp  Merrltt.  N.  J.  It  should  be  borne  in  mind  that  that 
camp  was  an  embarkation  camp  during  the  World  War  and 
served  as  a  debarkation  camp  for  the  American  Expedi- 
tionary Forces  when  they  came  back  from  the  war.  Tlie 
returning  soldiers  went  there  to  be  looked  over  by  physi- 
cians, to  be  passed  on,  as  to  their  fitness  condition,  to  find 
out  whether  they  were  shell  shocked  or  mentally  or  other- 
wise affected  as  a  result  of  their  service  on  the  battlefields 
of  snirope.  They  were  not  kept  there  very  long.  When 
they  were  examined  and  if  found  defective  in  any  way  they 
were  given  hospitalization,  and  if  found  fit  they  were  sent 
to  the  camps  nearest  their  lUHnes.  to  be  discharged. 

What  did  this  soldier  do?  First  of  all.  bear  in  mind  that 
the  prima  facie  evidence  is  that  this  man  was  a  soldier  of 
the  United  States  Army,  and  we  have  to  presume  that  as  a 
matter  of  law,  if  we  are  to  look  at  this  as  a  jury.  This  sol- 
dier, responsible  for  the  sad  plight  of  Walter  Northrop, 
presented  himself  at  the  Tenafly  railroad  station  near  Camp 
Merritt — and,  remraciber,  there  was  a  military  police  in  and 
around  the  camp  and  railroad  station,  looking  for  imposters 
and  men  absent  without  leave.  The  proof  is  that  he  ac- 
costed the  driver  of  a  tazicab  who  had  Northrop  with  him, 
and  said  he  wanted  to  go  to  Closter.  which  is  nearby,  to  see 
his  girl. 

He  hired  the  taxicab  and  he  was  driven  to  Closter  by  the 
driver,  Northrop  going  along  in  the  front  seat  with  the 
driver,  the  soldier  occmiying  the  rear  seat.  When  they  got 
to  Closter  he  did  not  know  the  whereabouts  of  any  girl  and 
ordered  the  taxi  driver  to  Pearl  River,  N.  Y.  There,  without 
leaving  the  cab,  he  asked  to  be  driven  to  Edgewater,  in  New 
Jersey,  and  at  the  foot  of  Fort  Lee  Hill  he  shouted  to  siap 


the  cab,  that  his  hat  had  dropped  oat  Walter  Nortlirop. 
who  will  be  benefited  by  your  act  if  this  bill  be  pa  used. 
stepped  out  of  the  taxi  as  it  stopped  to  get  the  hat  and 
thereupon  without  warning  the  soldier  shot  him  in  the  back, 
the  bullet  striking  his  spine.  He  is  one  of  the  ilnest  boys 
you  could  ever  meet  in  your  life,  but  he  is  hopelessly  para- 
lyzed and  for  the  rest  of  his  natural  life. 

When  residoits  in  the  neighborhood  came  to  the  scene 
the  soldier  was  leaning  over  the  back  of  the  front  seat  as  if 
he  had  put  on  the  brake  of  the  car.  Itis  soldier  had  also 
shot  and  killed  the  chauffeur.  Asked  what  had  happened, 
he  said  that  "  somebody  must  have  run  into  us."  He  then 
got  out  of  the  car,  said  "  get  the  police  ".  and  walked  down 
toward  the  river  and  was  never  heard  or  seen  again,  althou^ 
an  extensive  search  was  maule  for  him.  No  one  knows 
whether  he  jumped  in  or  not  or  whatever  became  of  him. 
All  of  these  facts  constitute  evidence  of  derangement.  That 
soldier  was  deranged..  It  is  the  only  fair  inference  to  be 
drawn  from  the  facts  and  circumstances.  A  United  States 
Army  veteran  returning  from  the  World  War  would  not  do 
that  sort  of  thing  if  he  was  out  for  recreation  or  pleasure, 
as  the  gentleman  from  Kansas  [Mr.  Hopxl  says.  I  fall  to 
perceive  how  he  can  ask  you  to  believe  any  such  thing — 
that  a  man  in  the  uniform  of  the  United  States  Army  coming 
back  from  overseas  would  go  out  for  recreation  or  pleasure 
as  he  sajrs.  such  a  short  distance  from  the  great  debarkation 
camp,  and  deliberately  commit  murder  for  which  there  was 
no  motive.  There  was  no  attempt  at  robbery  and  he  did  not 
run  or  flee  from  the  scene  of  the  tragedy. 

I  do  not  charge  to  a  soldier  of  the  United  States  any  such 
cold-blooded  murder,  improvoked  and  without  reason.  This 
man  was  not  an  imposter.  He  was  too  close  to  the  camp. 
An  impostor  might  pose  at  a  distance  fran  the  camp  bat 
would  hardly  do  so  at  the  threshold  of  the  camp.  This.  Mr. 
Speaker,  is  a  meritorious  case  on  the  law  and  the  facts.  The 
man  was  wearing  the  uniform  of  the  United  States  Army. 
All  of  the  facts  tend  to  show  that  the  man  was  deranged,  and 
if  he  was.  it  was  neglect  of  duty  on  the  part  of  the  ofllcers 
of  the  camp  who  let  him  out  with  the  result  that  it  devolved 
upon  us  to  right  the  wrong  resulting  in  the  sad  and  serious 
injuries  sustained  by  Walter  Northrop.  Tlie  case  is  most 
deplorable,  and  I  urge  the  passage  of  the  bUl. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  gentleman  f r<nn  Kansas. 

Tlie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Hops)  there  were— «yes  45.  noes  70. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Title  n— H.  B.  1880 
For  the  relief  of  Julia  Santiago 
That  the  Secretary  of  the  Treasury  be,  and  be  is  hereby,  autbor- 
laed  and  directed  to  pay.  out  of  any  money  In  the  Treasury  no» 
otherwise  appropriated  and  in  full  settlement  against  the  Qovsm- 
Bssnt.  to  the  legal  guardian  of  Julia  Santiago,  of  San  Joan,  P.  B.. 
the  sum  of  88.000  for  injuries  of  a  permanent  nature  arlstng 
out  of  a  gunshot  wound  InlUcted  by  Private  Agustfn  Alvares, 
United  States  Army,  at  San  Juan.  P.  B..  on  June  80,  19M. 

With  the  following  committee  amendments: 

Page  9.  Une  31.  strike  out  ttie  words  "the  legal  guardian  o(". 
and  in  Une  23  strike  out  "88.000"  and  Uiaert  "83.500  in  full 
settlement  of  aU  claims  against  the  Government  ot  the  United 
States." 

Page  8.  Une  2,  strike  out  the  period,  insert  a  coIod  and  the 
following:  "Provided,  That  no  part  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  shaU  be  paid  or 
deUvered  to  or  received  by  any  agent  or  agenU.  attorney  or 
attorneys,  on  account  of  services  rendered  in  connection  with 
said  claim.  It  shaU  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  eolleet.  withhold,  or  receive  any  eum  of 
the  amount  appropriated  in  this  act  In  exeeea  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with  a^ 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  penon 
violating  the  provisions  of  tus  act  shall  be  deemed  guUty  of  a 
misdemeanor  and  upon  conviction  thereof  shaU  be  fined  in  any 
sum  not  exceeding  81/MM>." 

The  SPEAKER  pro  tempwe.    Tlie  questian  is  on  acreeiDC 
to  the  committee  amendments. 
The  amendments  were  agreed  to. 
Mr.  HANCOCK  of  New  York.    Mr.  Speaker.  I 

following  fi>wonHnrM»n».,  whlch  I  scxid  to  the  desk. 


Speaker.  I  oflcr  the 


y 


i 
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Fll'imNGER.    TUis  man  vma  down  toim  and  w» 


certainly  vas  no 


HaxcocxJ. 


Tbe  Clerk  read  as  follows: 

Mr.  Hakcock   of  New  Yortt  often  the  fcAowlng  Mnendmeitt: 
?•«•  3.  sink*  out  all  of  tttle  n. 

Mr.  HANCOCK  of  New  York.    Mr.  Speaker,  the  facts  tn 

the  case  now  under  consideration  are  somewhat  similar  to 

those  In  the  bin  just  passed.    The  House  is  in  a  peculiarly 

generous  mood  this  afternoon,  and  I  assume  that  this  bill  w  U 

be  passed  also.    There  Is  this  distinction  whi(^  can  be  ma  le 

between  the  two.    In  the  bill  we  are  now  considering  there 

is  no  claim  that  the  soldier  involved  was  acting  under  orde  rs 

or  in  any  way  within  the  scope  of  his  duty.    An  America  n 

soldier  stationed  In  Puerto  Rico  went  to  town  on  leave,  b  >- 

came  drunk,  got  into  a  fight  with  two  of  his  noncommi  i- 

stoned  officers,  drew  his  gun.  and  tried  to  shoot  one  or  bo  h 

of  them.   Unfortimately  he  hit  a  passer-by.  a  little  girl,  wl  o 

was  very  seriously  and  perhaps  permanently  injured,  a  - 

though  there  Is  some  doubt  about  that  fact.   The  soldier  wi  s 

court-martialed  for  shooting  the  girl,'  but  the  case  was  di  ;- 

missed  because  the  court  f oimd  there  was  not  sufDdent  ev  - 

dence  to  justify  conviction.    If  we  are  going  to  pay  claio  s 

like  this  purely  out  of  sympathy,  there  being  no  obhgatic  n 

whatever  resting  on  the  FMeral  Government  to  pay,  then  1  at 

us  consider  the  advisability  of  passing  a  bill  to  reimbune 

that  taxicab  driver  who  got  a  Judgment  against  a  Memlxr 

of  Congress  a  year  atgo  because  of  injuries  alleged  to  hai  e 

been  received  in  an  altercation  with  him. 

I  understand  judgment  was  rendered  for  something  lUe 

$2,000,  which  remains  unpaid.    Certainly  that  Congressma  i 

was  not  acting  as  a  BCember  of  Congress  when  be  got  into  & 

light  with  a  taxicab  driver.    Neither  was  this  soldier  actin ; 

as  a  member  of  the  Army  when  he  got  Into  a  fl^t  with  tqe 

noncommissioned  officers  off  duty. 

Jifr.  KKWALL.    Will  the  gentleman  yield? 

Mr.  HANCOCK  of  New  York.    I  yield. 

Mr.  EKWALL.    He  certainly  was  not  acting  as  a  Membei* 

of  Congress  when  he  won  a  fight,  that  Is  a  dnch 

Mr.  HANCCX:k  of  New  York.    It  depeoOs  on  which  sld^ 

of  the  House  he  sits. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  HANCOCK  of  New  York.    I  yield. 

Mr.  RICH.    The  gentleman  made  the  statement  that  Con 

gress  seems  to  be  in  a  good  spending  mood.    Did  the  gentle  • 

man  ever  know  of  anybody  that  was  a  freer  spender  thai  i 

this  Congress? 

Mr.  Pl'n'ENOBR.    Mr.  Speaker,  the  regular  order 

Mr.  HANCOCK  of  New  York.    Now,  let  us  just  assume 

that  a  clerk  in  the  War  Department  going  home  tonight  ha  i 

an  accident  and  Injures  somebody  on  the  street.    Is  theni 

any  reason  why  the  Federal  Treasury  should  reimburse  tha 

Injured  party?    There  is  no  reasiHi  why  this  little  girl,  pain 

fiflly  injured  as  she  was.  should  be  reimbursed  at  the  publi< 

expense.   There  Is  no  theory  on  which  payment  of  any  sucl 

dahn  on  be  justified. 

Mr.  PrrTKNCTER.    Will  the  gentleman  yield? 

Mr.  HAMCOCK  of  New  York.    I  yield. 

Mr.  PrrrSNGKR.     Cannot  this  distinction  be  drawn' 

Does  not  the  gentleman  think  that  when  the  Govemmen 

haa  a  grenp  of  soldiers  or  salknv,  tt  owes  a  httle  dtffeien 

duty  to  the  pubhc  than  In  the  case  of  a  clerk  In  one  o(  ttai 

departments? 

Mr.  HANCOCK  of  New  York.  When  the  soldier  Is  undei 
oorders.  yes;  and  ^>en  he  Is  imder  control  of  an  officer  yes 
wtMn  he  la  4m  leave,  no 

Mr 
drunk,  was  be  not? 

Mr.   HANCOCK  of   New  York.    He 
ordered  to  go  down  town  and  get  drunk. 

Mr.  PimOfOKR.  But  should  not  the  Government  bavt 
done  aoneaiiBc  to  supervise  him  so  that  be  would  not? 

Mr.  HANCOCK  of  New  York.  I  say  "Ma**  Ofeoane.tba^ 
las  Batter  ofoptoion.  ^^ 

[Here  the  gavel  felLl  ^ 

The  SPEAKER  pro  tempore.    Tbe  <iiaestion  la  (m  8 
offered  ku  the  gentleman  from  New  York  [Mr 


The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Hamcocx  of  New  York)  there  were  ayes  63  and  noes  40^ 
So  the  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Title  nx— H.  B.  sfloe 
Por  the  relief  of  William  H.  Ames 

That  the  Secretary  of  the  Treasury  be,  and  he  Is  hereby,  author- 
and  directed  to  pay.  out  of  any  money  In  the  Treaimry  not 
otitenrlae  appropriated,  to  William  H.  Ames,  of  Boston.  Mass..  in  fuU 
settlement  against  the  Oovemment.  the  sum  of  •5.000  for  medical 
expenses  and  permanent  injuries  siwtalned  by  said  WUllam  H.  Ames 
when  the  automobile  In  which  he  was  riding  on  November  5,  1019. 
was  struck  by  an  American  Railway  Xxprcas  Co.  wagon  when  the 
said  company  was  under  the  control  of  the  Director  General  of 
Railroads  of  the  United  States:  Provided,  That  no  part  of  the 
amount  appropriated  in  this  act  in  SKceas  of  10  percent  tbenoi 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agjents, 
attorney  or  attorneys,  on  account  of  servlcea  rendered  In  connection 
with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attor- 
ney or  attorneys,  to  exact.  ooUect,  withhold,  or  receive  any  sum  ef 
the  amount  appn^riated  In  this  act  in  excess  of  10  percent  ttoereoC 
(m  account  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating  the 
provisions  of  tiiis  act  shall  be  deemed  guU^  of  a  misdemeanor  and 
upon  oonvletlon  thereof  shall  be  flned  in  any  sum  not  exceedins 

•i.ooa  ^ 

With  the  f (blowing  committee  amendment: 
Page  3,  line  21,  strllEe  out  "  $6,000  "  and  Insert  In  Ueu  tbenof 

The  SPEAKER  pro  tempore.    Hie  fiuestion  Is  on  the  com- 
mittee amendment. 
The  committee  amendment  was  agreed  to. 
Mr.  McPARLANE.    Mr.  Speaker.  I  offer  an  amendment. 
"Die  Clerk  read  as  follows: 

offered  by  Itr.  McFsslams: 


Amendment 
out  title  m. 


Page  8,  Une  16.  strike 


Mr.  RICH.  Mr.  Speaker,  I  make  the  point  of  order  tiiat 
there  is  no  quorum  present. 

The  SPEAKER  pro  tempore.  The  Chair  will  count. 
[After  counttDg.]    Evidently  there  is  no  quorum  present. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  McSwAnv)  there  were  ayes  75  and  noes  82. 

So  the  House  refused  to  adjourn. 

Mr.  M(*ARLANE.  Mr.  Speaker,  I  ask  for  the  yeas  and 
nays. 

Mr.  SNELL.  Mr.  Speaker,  I  make  the  point  of  order  that 
there  is  no  quorum  present. 

The  SPEAKER  pro  tempore.    T*e  gentleman  from  New 
York  makes  the  point  of  order  that  there  is 
present.    The  Chah*  win  count. 

Mr.  McPARLANE.  Mr.  Speaker.  I  object  to  the  vote  on 
the  ground  that  there  is  no  quorum  present. 

The  SPEAKER  pro  tempore.  The  House  can  adjourn 
without  a  quorum.   Evidently  there  is  no  quorum  present. 

Mr.  TAYIX>R  of  Colorado.  Mr.  Speaker,  I  move  a  call  of 
the  House. 

A  can  of  the  House  was  ordered. 

The  Clerk  caUed  the  ndl.  and  the  f  oUowing  Members  f  aUed 
to  answer  to  their  names: 


no  quonm 


Adatr 
AatfreWB.W. 


Barden 

Berlin 

Blnderup 

Blanton 

BoUean 

Bottoa 

Boykln 

Bmutan 

Brooks 

Buokbee 

Boekley.  H.  T. 

Bolwlakle 

Bwnham 

Camnm.  Wis. 

carter 

Osrtwriaht 

Chandler 

Cnapsnan 


IBoU  No.  177] 

Clark.  Idaho  TvOatBt 

Cochran  Oambrill 

CoUina  Gaasaway 

Connery  QiUette 

Comi&c  Olncety 

Crawther  Qoidsbcnouch 

Culkln  Goodwin 

Cummlngs  w^«»»»«n 

Darden  Harlan 

DeBooen  Bsrttsf 

Dietrich  *"eg<n^.  Coxm. 

Dlneril  Hook 

Dlrksen  Kerr 

Dltter  KlmbaU 

Deckwefler  Kleber« 

I**ver  Lambertaon 

DUlIey.  Ohio  I^anrfyi^t 

Dunn.  Miss.  Lea.  Cailf . 

Biitoa  Lamke 

Klcher  Uovd 

f^HdiM  Lucas 

McOroarty 


Melfinaa 


Maloney 
May 
milsr 

MltcheU.IU. 
Montague 
Moran 
Mortts 
Mott 
Nichols 
Norton 
Oliver 
Owen 
Parks 
Pacman 
Pmtton 
Richardson 
Peyser 
Bamspeck 
Beece 

Rtcbardson 
,  N.  H. 
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Bodd 

Smith.  Wash. 

Sweeney 

Underwood 

Schulte 

Snyder 

Thorn 

White 

Shannon 

Stubbs 

Tolan 

Wilson.  La. 

Short 

Su^hln 

Treadway 

WUaon.Pa. 

Smith.  Va. 

The  SPEAKER.  Three  hundred  and  twenty>one  Members 
have  answered  to  their  names,  a  quorum. 

On  motion  of  Mr.  McSwain,  fiuther  proceedings  under  the 
caU  were  dispensed  with. 

TKNNESSEX  VALLCT  AXTTHOUTT 

BCr.  McSWAIN.  from  the  Committee  on  Military  Affairs. 
fUed  a  conference  report  and  statement  on  the  bill  (H.  R. 
8632)  to  amend  an  act  entitled  "An  act  to  improve  the 
navigability  and  to  provide  for  the  flood  control  of  the  Ten- 
nessee River,  to  provide  for  reforestation  and  the  proper  use 
of  marginal  lands  in  the  Tennessee  VaUey.  to  provide  for  the 
agricultural  and  industrial  development  of  said  valley,  to  pro- 
vide for  the  national  defense  by  the  creation  of  a  corporation 
for  the  operation  of  Oovemment  properties  at  and  near 
Muscle  Shoals  in  the  State  of  AlatMuna,  and  for  other  pur- 
poses ".  approved  May  18. 1933,  for  printing  under  the  rule. 

PUBLIC  GKAZmC  LANPS 

Mr.  ROBINSON  of  Utah,  from  the  Committee  on  Public 
Lands,  filed  a  conference  report  and  statement  on  the  biU 
(H.  R.  3019)  to  amend  sections  1.  3,  and  15  of  an  act  to  stop 
injury  to  public  grazing  lands,  and  for  other  purposes,  for 
printing  uzider  the  rule. 

FUKTiiaH  MXSSACS  ROM  THB  SBNATB 

A  further  message  from  the  Senate,  by  Mr.  Home.  Its  en- 
rolling clerk,  announced  that  the  Senate  agrees  to  the  report 
of  the  committee  of  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the  Senate  to  the  biU 
(H.  R.  6732)  entitled  "An  act  authorizing  the  construction, 
repair,  and  preservation  of  certain  public  works  on  rivers 
and  harbors,  and  for  other  purposes." 

Tlie  message  also  announced  that  the  Senate  agrees  to 
the  amendment  of  the  House  to  the  amendment  of  the  Sen- 
ate numbered  21  to  the  foregoing  biU. 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendment  to  the  bill  (H.  R.  7167)  entitled  "An  act  to 
provide  for  imemployment  compensation  in  the  District  of 
Columbia,  authorize  appropriations,  and  for  other  pur- 
poses ".  disagreed  to  by  the  House;  agrees  to  the  conference 
asked  by  the  House  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  appoints  Mr.  King.  Mr.  Copkland,  and 
Mr.  Cappxx  to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  a  biU  of  the  Senate  of 
the  foUowing  title: 

S.  2681.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  Lake  Cham- 
plain  at  or  near  West  Swanton.  Vt. 

The  message  also  announced  that  the  Senate  had  agreed 
to  a  concurrent  resolution  of  the  House  of  the  foUowing 
tiUe: 

H.  Con.  Res.  37.  Concurrent  resolution  authorizing  the 
Clerk  of  the  House  of  Representatives,  in  the  enrollment  of 
H.  R.  6732,  to  make  certain  changes  in  said  bin. 

THX  PRIVATX  CALXNDAK 

The  SPEAKER.  The  gentleman  from  Texas  la  recognlaed 
for  5  minutes  on  the  amendment. 

Blr.  McPARLANE.  Mr.  Speaker,  in  offering  this  amend- 
ment to  strike  out  title  m  of  this  bill.  I  do  so  for  this  rea- 
son: This  biU  authorizes  pasrment  of  a  $2,000  claim  to  a 
man  for  an  Injury  suffered  November  5,  1919.  The  man  was 
riding  in  a  car  which  was  struck  by  an  American  Railway 
Express  Co.  wagon.  For  that  Injury  suffered  back  in  1919 
he  asks  us  now  to  pay  him  this  sum  of  money. 

Tlie  Department  calls  to  our  attention  these  facts:  That 
this  party  was  offered  the  opportunity  of  filing  his  claim  for 
injury  but  did  not  do  so  imtil  after  the  statute  of  limitations 
had  nm.  The  Department  calls  to  our  attention  that  if  in 
the  present  status  of  this  biU  we  aUow  this  claim  to  be  paid 
it  win  serve  as  a  precedent  for  similar  claims  being  filed 


long  after  the  statute  of  limitations  has  run  and  perhaps 
the  Oovemment  side  of  the  case  and  its  evidence  have  been 
destroyed. 

For  the  reasons  given  for  the  enactment  of  the  statute 
of  limitations  on  aU  matters  of  this  nature  I  think  we 
ought  not  to  set  this  kind  of  precedent  I  think  we  ought 
to  strike  this  claim  out,  that  it  should  be  disallowed.  I 
hope  the  committee  wiU  vote  for  the  amendment  to  strike 
out  this  section. 

Mr.  KOPPLEMANN.  Mr.  Speaker.  wlU  the  gentleman 
yield? 

Mr.  McPARLANE.    I  yield. 

Mr.  KOPPLEMANN.  Did  the  Department  say  whether  or 
not  the  claim  was  justified,  whether  or  not  the  man  was 
entitled  to  payment  for  the  injuries? 

Mr.  McPARLANE.  The  Deptuiment  caUed  to  our  attri- 
tion the  fact  that  he  did  not  file  his  claim  with  the  Depart- 
ment untillmig  after  the  statute  of  limitations  had  run. 

Mr.  KOPPLEMANN.    That  does  not  answer  my  question. 

Mr.  PITTENOER.    He  cannot  answer  it.  either. 

Mr.  McPARLANE.  Answering  the  gentleman,  I  may  say 
that  the  Government  offered  the  claimant  $14)00  In  settle- 
ment of  the  claim  but  the  claimant  did  not  acoepi  it  nor  did 
he  file  his  claim  within  the  statutory  peilod,  but  comes  in 
here  at  this  late  hour  asking  settlement  of  injury  suffered 
in  1919. 

Mr.  KOPPLEMANN.  Tbe  answer  to  my  question,  tben« 
is  that  the  claim  is  justified. 

Mr.  McFARLANK  I  do  not  know  whether  it  is  justified 
or  not.  If  he  had  a  justifiable  case  be  ought  to  have  tried 
it  in  the  Court  of  Claims  and  have  the  matter  adjudicated 
instead  of  letting  it  run  along  and  coming  to  Congress  ask- 
ing Congress  to  give  this  to  him  on  self-serving  affidavits 
served  long  after  the  accident  No  such  aflldavits  are  ad- 
missihle  In  court  and  Congress  should  stop  paying  these 
claims  of  disputed  negligence.  According  to  Mr.  A.  M. 
Hartung  in  a  letter  to  Mr.  S.  F.  Andrews  of  the  United 
States  Railway  Administration,  dated  February  5,  1930.  ha 
said: 


I  enclose  our  office  file  In  this  matter  which  please  return  after 
It  has  served  your  purpose.  Tou  wlU  see  that  the  accident  occurred 
about  5:40  p.  m^  November  6,  1919.  during  a  snow  and  sleet 
storm,  and  that  it  was  probably  due  to  the  nagUgsnce  of  Mr. 
Ames  in  driving  too  n^xldly  to  permit  him  to  stop  In  tints  to  avert 
a  collision  with  our  vehicle.  Our  driver  had  jxist  made  a  caU 
at  the  Olnn  Publishing  C!o.'s  place  of  business  In  First  Street, 
Cambridge,  and  was  driving  from  First  Street  onto  Oommerdal 
Street.  Thera  was  a  question,  however,  as  to  whether  our  driver 
had  not  made  too  short  a  turn  onto  Commercial  Street,  and  as 
we  were  unable  to  locate  any  disinterested  witnesses  we  thought 
it  advisable  to  effect  a  settlement  with  Mr.  Ames. 

Dr.  Oeorge  W.  Morse  examined  Mr.  Ames  on  January  30,  1930, 
and  his  report  was  to  the  effect  that  Mr.  Ames  reoelvwd  a  severe 
injury  of  the  right  upper  arm.  the  effects  of  which  were  rapidly 
disappearing,  and  that  In  his  opinion  there  would  be  no  permanent 
disability,  and  that  he  wotild  probably  be  entirely  well  in  2  weeks. 


Mr.  PITTENOER.  Bfr.  Speaker,  I  rise  in  opposition  tQ 
the  amendment. 

Mr.  Speaker,  I  shaU  take  but  1  minute  only.  I  am  sorry 
to  take  any  time,  but  my  colleague  from  Maasacbuaetta 
asked  me  to  explain  this  bin. 

I  may  say  that  some  4  years  ago  I  handled  this  matter 
when  the  gentleman  fnnn  Illinois,  BCr.  Irwin,  was  Chairman 
of  the  Claims  Committee.  At  that  time  the  Clatms  Com- 
mittee favorably  reported  this  bffl. 

There  is  one  simple  answer  to  the  statement  of  my  col- 
league, the  gentleman  from  Ttexas.  In  the  first  place,  if 
there  were  not  so  many  objectors  to  merltarious  Ufis  this 
would  have  been  passed  long  ago,  so  there  Is  no  pttfnt  to  his 
argument  that  there  was  delay  in  filing  the  claim.  Sec- 
ondly, the  claim  agent  of  the  Oovemment,  who  was  the 
claim  agent  of  the  express  company,  fooled  akmg  with  this 
aged  man  until  after  the  statute  of  UmiUtlon  had  run.  He 
did  not  say  they  would  pay  him  $1,000.  The  old  man 
claimed  $4,000.  His  injuries  were  very  serious.  The  day 
after  the  statute  of  limitations  ran  the  agent  told  the  old 
man  to  "  Oo  to  heU  ",  that  the  Oovemment  did  not  owe  him 
anything  and  would  not  paj  him  anything. 
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I  wtA  to  mj  that,  under  these  ctavumstancee,  the  gei  tie- 
man  Is  "  barking  np  the  wrong  tree  ",  and  his  amendo  ent 
ought  to  be  defeated.    The  vote  Is  "  no  "  on  this  amwidm  snt 

The  SPKAKER.  Hie  questlan  is  on  the  amendmen|  of 
the  gcntieman  from  Tteas. 

Ilie  amendment  was  rejected. 

Hie  C3erk  read  as  foHows: 


Tttlc  nr-4.  R  8063 

tb«  nU«f  of  oarUln  elalmanti  wbo  ButttnA  lorn  by  fire  in 
SUte  of  BCtBiieMto  during  October  1918 


a«i4rml 
his 


That  the  Secretary  of  the  Treasury  Is  authotlawl  and  dlr»  t«d 
to  pay  out  of  any  money  in  the  Treasury  not  otberwlae  appro  nl 
atcd.  ia  aeeordanc*  with  carttllcatlonB  of  tbe  OomptroUar 
of  tha  United  SUtes  under  this  act.  to  each  clahnant  or  Ita  or 
heir*,    representatives,    admlnletratars.    executon,    so 
assigns,  the  amount  of  whose  loas  on  account  of  lire 
frooi  the  operation  of  raUroads  by  the  United  Statee  la  the 
of  Iftnnesots  on  or  about  October  12.  1918.  has  been 
by  court  [mweertlngs  or  by  the  Director  Oensral  of  Ballroada. 
difference  between  the  amount  of  such  loss  so  detenalned  and 
amount  actually  paid  by  the  XTnited  SUtes  to  such  claimant 


original  Ing 
Sate 

determl  led 
the 
khe 


comp  my 
teims 

I  my 
iniur- 

of 
insurahce 


August  20 


the 


irho 
lAd 


any  amount  paid  to  such  claimant  by  any  fire  iBsurance 
on  aooouBt  of  such  fir*:  Provided,  That  notwltbstaiKtti«  the 
and  eonditioos  of  any  policy  of  Insurance,  or  the  prorlslons  of 
law.  no  Htb  Insurance  company,  except  farmcn*  mutual  fire  In 
anoe  companies  shall  have  any  rights  In  and  to  funds  herein 
proprlated.  the  payments  hsratti  provided  for.  nor  to  any  right 
suhrofatlon  whatsoever.    That  eaid  farmers'  mutual  flxa  Insi 
companies  shall  be  paid  In  the  same  manner  *«d  to  the 
extent  as  other  daimantor  Provided  further.  That  no  person 
makss  claim  under  this  act  by  Tlrtne  of  bavbig  acquired 
succeeded  to  the  rights  of  the  original  clalmaBt  through  purcdiae 
and  assignment  from  said  claimant  of  said  claim,  shall  reci  Its 
more  than  the  amount  actually  paid  for  such  dahn  and  assl  :n 
ment. 

Sac.  8.  No  payment  under  the  prorlslans  of  this  act  shall  00 
made  unless  an  appUcation  therefor  is  filed  with  the  Comptro  ler 
Oeneral  of  the  United  Stetee  by  or  on  behalf  of  the  person  (En- 
titled to  payment  within  3  years  after  the  date  of  the  enactmi  tnt 
of  this  act.  The  Comptroller  General  of  the  United  States  slaU 
determine  the  amount  due  on  any  ^^jlleatlon.  and  the  pen  on 
entlUed  thereto  under  this  act.  and  shaU  certify  such  determl]  la- 
tion  to  the  Secretary  of  the  Treasury,  which  determination  stall 
be  final.  The  Oooi^troUer  Oeneral  ^all  promulgate  rules  ind 
rsgulatkms  as  to  the  IdenUty  of  dainumts,  the  Talidlty  of  assV  n- 
mento,  and  all  other  matters  in  connecUon  with  the  determlnat  on 
of  the  amounts  due  and  the  persons  to  whom  such  amotmts  si  all 
be  paid  under  this  act.  The  amount  to  be  paid  under  this  ict 
rtiaU  be  aaeertained  from  the  records  of  the  Director  General  of 
Railroads,  and  such  records  shall  be  eonduslTe  erldence  of  he 
amotmt  of  any  such  loss,  the  amount  paid  by  the  United  Sts  tee 
**^  "y^  thereto,  and  the  amount  paM  by  any  Insurance  co  n- 
pany  with  respect  thereto.  Such  records  shall  also  be  eondui  to 
*Typy_<*  ^*?.  iwwrn  entitled  to  payment,  except  that  if  1  ny 
Judicial  proceeding  in  which  final  judgment  has  bem  rendered  1  he 
right  of  any  person  to  succeed  to  the  rlgfato  of  the  nerson  *  lio 
'^H^  the  loss  by  the  fire  has  been  determined.  sochjudgnM  nt 
ahaU  be  oonchielTe  as  to  the  heir.  lepreeentatlve.  sdmtoli^ar 
Mwrotor,  succeasor.  or  assignee,  as  the  case  may  be.  entitled  ti 

Sac.  8.  The  words  "person "  and  ** claimant ".  as  ived  In  lie 
act.  Shan  Include  an  Indlrldual.  two  or  more  perKms  havlni  a 
joint  or  nnntmon  Interest,  company,  partnerahlp,  and  muniSai 
and  private  corporations.  ^^  -»u*i«aj»i 

Sac  ^  Maj  person  or  group  of  persons  individually  or  ooifa  c- 

Uvely  who  charge  «•  collect,  or  iittempt  to  charge  or  collect.  eiU  er 

dlrecUy  or  indirecUy.  any  fee  or  other  "^^rtn^atiop  for  assistt  is 

"*"y  2*??"  •"'  person  In  obtaining  the  benefits  of  this  act  in 

Mosas  Of  10  psrcsnt  of  the  amount  of  the  claim  actoaUv  mid 

under  this  act.  shall,  upon  oonvictloii  theivof.  be  subl^to  a^"^ 

"  5?L°*"*  ******  •**  *  Imprisonment  for  not  more  Uian  1 
er  botb. 

Mr.  COX.    lir 

aend  to  the  desk. 
Hie  Clerk  read  as  follows 


Speaker.  I  offer  an  am^tvimyp^  whidi 


^  ^  ^^-  Ckac:  Ibifiiiniiig  on  page  4.  »»**  is, 

o«t  em  J  thing  down  to  and  t«gin«i«m  i|»>^  g  qq  page  7. 

Ur.  OOOL  Mr.  Speaker,  this  btll  U  the  notorloas  Mtauf. 
.  in  behalf  of  which  a  lobbf  has  ben 
maintained  here  darinf  the  whole  of  the  ireaent  admlnistr  i- 
tloiL  It  Is  Incioocetfahle  that  a  group  of  men  and  womsn 
deroted  to  the  public  interest  could  for  a  moment  consi^  er 
the  adoiMon  of  this  bill  w»e  they  ■^T^«Titftd  with  the  f a<  ts 
in  the  ease.    It  will  be  recalled  from  a  prarious  *««w^«^tfr  o 


of  this  tun  and  from  what  has  been  stated  on  the  floor  wi  h 
referenea  thereto  that  the  claim  grows  out  of  a  fire  tai  t  le 
State  of  MSnneaota  which  occurred  in  1918.  which  was  *^»itr  d 


^ 


to  have  been  the  result  of  the  negligent  setting  of  fire  to  the 
forests  by  a  railroad  then  under  the  control  of  the  Qovem- 
ment    Many  thousands  of  these  claims  were  filed. 
Mr.  KVALE.    Will  the  gentleman  yield? 
Mr.  COX.    I  yield  to  the  gentleman  from  Bfinnesota. 
Mr.  KVAL2.    The  gentleman  refers  to  an  allegation  when 
it  is  not  an  allegation.    It  is  a  fact  substantiated  time  and 
time  again  in  the  courts  and  through  other  agencies. 

Mr.  COX.  Anyway,  there  was  a  very  terrible  fire  that  took 
place  in  the  State,  which  destroyed  a  great  deal  of  property 
and  cost  many  lives. 

Claims  were  filed  against  the  Oovermnent  with  the  view 
of  making  collection  to  the  extent  of  the  damage  alleged  to 
have  been  sustained.  Many  of  these  cases  were  tried  in  the 
State  courts  of  the  State  of  Minnesota,  with  the  result  that 
findings  were  made  against  the  Government  on  the  facts  in 
the  case.  Yet  the  record  is  full  of  testimony  to  the  effect  that 
there  were  other  fires  which  may  have  caused  the  damage  and 
with  which  the  Government  had  no  connection  whatsoever. 

After  many  of  these  test  cases  were  tried  with  findings* 
against  the  Oovermnent,  the  representatives  of  the  Govern- 
ment  proposed  a  settlement.  A  settlement  was  made  as 
between  the  Government  and  all  of  the  claimants  and  the 
matter  was  ended.  Many  years  sulisequent  to  the  adjudi- 
cation of  the  rights  and  after  settlement  was  made  as  be- 
tween the  parties,  these  people  come  back  and  ask  Congress 
to  reopen  the  case  and  make  settlement  upon  ttie  basis  of 
the  amount  of  claims  as  originally  made. 

Mr.  Speaker,  let  me  make  the  observation  that  except  for 
the  political  significance  of  the  measure  it  would  never  have 
gotten  this  far. 

Mr.  CHRLSTIANSON.    Will  the  gentleman  yield? 

Mr.  COX.    I  yield  to  the  gentleman  from  Minnesota. 

Mr.  CHRISTtANSON.  The  gentleman  and  I  are  both  in- 
terested, I  believe,  as  supporters  of  the  war-minerals  claims 
bill.  I  assure  him  there  are  no  more  politics  in  the  present 
measure  than  in  the  other. 

Mr.  COX.  Mr.  Speaker,  this  bill  is  commonly  referred  to 
as  a  bare-faced  bid  for  the  political  support  of  a  State. 
Whether  this  be  true  or  not  it  is  the  giving  away  of  more 
than  sixteen  millions  of  the  people's  money. 

Mr.  PITTENGER,    I  take  exception  to  that  statement 

Mr.  CHRISTIANSON.    I  challenge  the  statement 

Mr.  COX.  Mr.  Speaker,  this  amendment  should  prevail. 
Tlie  bill  ought  to  be  defeated. 

[Here  the  gavel  felLj 

Mr.  RYAN.  Mr.  Speaker.  I  rise  In  opposition  to  the 
amendment. 

In  reference  to  what  the  gentleman  just  said  that  this  ia 
a  political  bill,  may  I  say  that  the  bill  was  introduced  in  the 
House  many,  many  years  before  the  present  administration 
came  into  power.  It  was  introduced  in  this  session  by  my- 
"l^.  >  Democrat  by  Mr.  Kvalk,  a  Ptom-lAborite.  and  by 
Mr.  PxTTKHGia.  a  Republican.  All  of  the  Representatives 
from  Minnesota,  regardless  of  party,  have  supported  this  bill 
unanimously. 

On  October  12.  1918.  fires  that  started  from  the  use  of 
the  railroads  toy  the  Government  burned  over  2,000  square 
miles  of  timber  and  woodland  in  northeastern  BCinnesota. 
Plve  hundred  people  lost  their  lives  In  that  fire.  Thirty 
million  doQars*  worth  of  property  was  destroyed.  Litigation 
rwulted,  which  remained  in  the  courts  of  Minnesota  for 
aereral  years.  Finally  test  cases  invohring  the  various  areas 
MDoemed  with  in  this  bill  got  to  the  Supreme  Court  of 
Mtoneaota  and  that  court  determined  liability  against  the 
Govenunent  -a-i"*!.  «» 

Up  to  that  time  the  Director  General  of  Raiht»ds  had  led 
these  people  to  believe  that  if  these  test  cases  were  decided 
awinst  the  Government  he  would  pay  100  cents  on  every 
d^  of  damages  sustained.  After  the  teat  cases  were  de- 
cided, he  said: 

•cSuylS,"*"*  ****"**    I  ^^  I»y  you  60  percent  of  What  you 

Mr.  KVAIf.    Win  the  gentleman  yield? 

Mr.  RYAN.    I  yield  to  the  gentlonan  from  Minnesota. 
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Mr.  KVALE.    He  said  also: 

Unlee*  you  agree  to  accept  50  percent  or  nothing,  you  will  get 
exactly  nothing,  and  tmless  you  go  out  and  force  all  of  yotir  asso- 
ciates to  make  the  same  agreement  none  of  you  will  get  anything. 

Mr.  RYAN.  He  said  if  they  did  not  take  this  50  percent 
they  could  try  their  cases  in  the  courts,  which  would  have 
taken  10  years  in  the  State  of  Minnesota.  Hie  courts  in  the 
area  affected  by  these  fires,  taken  together  with  all  of  the 
courts  in  the  State,  could  not  have  tried  all  of  these  cases. 

The  Government  sent  out  its  adjusters  to  determine  these 
losses.  They  determined  how  much  the  people  had  lost,  how 
many  cattle,  chickens,  hogs,  and  other  property  they  had  lost, 
and  settled  upon  a  figure  as  to  the  actual  loss  sustained. 
They  then  paid  50  percent  of  that  loss. 

Mr.  Speaker,  some  of  the  Members  say  that  this  was  a 
ccKnpromise  settlement.  People  who  had  been  living  in  tar- 
paper  shacks  for  10  or  12  years,  with  no  resources  and  who 
were  destitute,  were  told  to  try  their  cases  in  the  courts 
when  they  had  no  money  or  opportunity  to  try  them. 

Mr.  PITTENGER.    Will  the  gentleman  yield? 

Mr.  RYAN.    I  yield  to  the  gentleman  from  Minnesota. 

Mi.  PITTENGER.  The  gentleman  from  Georgia  stated 
that  other  fires  may  have  done  the  damage.  That  question 
was  all  tried  out  in  the  courts  and  decided  against  the  Gov- 
ernment? 

Mr.  RYAN.  Yes;  very  extensive  evidence  was  taken  on 
that  matter. 

Mr.  KVALE.  On  page  15  of  the  report  will  be  found  a 
letter  showing  that  the  whole  thing  has  been  carefully  inves- 
tigated by  the  Attorney  General  at  the  request  of  the  Presi- 
dent, and  that  the  President  himself  personally  has  given  his 
stamp  of  approval  to  the  justice  of  this  claim. 

BfCr.  RYAN.  That  is  true.  This  matter  involved  extensive 
hearings  on  the  part  of  the  Committee  on  Claims.  It  has 
been  reported  by  that  committee  several  times.  Hie  biU  has 
passed  the  Senate  twice.  The  Attorney  General  of  the 
United  States  has  made  an  investigation  and  has  reported 
that  these  claims  have  merit 

Mr.  SABATH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RYAN.    I  yield. 

Mr.  SABATH.  Tlie  evidence  disclosed  also  that  these 
people  were  absolutely  wiped  out  and  were  penniless,  and  it 
was  due  to  this  fact  that  they  were  obliged  to  accept  the  set- 
tlement of  50  cents  on  the  dollar. 

Mr.  RYAN.    That  is  true. 

There  was  no  question  about  the  liability  being  determined, 
and  there  was  no  compromise  on  the  amotmt,  because  the 
Government  agents  determined  the  amount  and  paid  half, 
and  we  are  asking  in  this  bill  that  they  pay  the  other  half, 
without  interest;  and  remember  that  we  are  asking  orlly  that 
they  pay  what  the  Government  agents  determined  was  due. 

Mr.  PTITENGER.  Mr.  Speaker,  will  my  colleague  yield 
to  me? 

Mr.  RYAN.    I  yield. 

Mr.  PITTENGER.  In  response  to  the  suggestion  of  the 
gentleman  from  Georgia  that  this  is  an  old  bill,  is  it  not  a  fact 
that  this  bill  was  introduced  in  Congress  within  2  yean  after 
the  last  settlement  made  by  the  Government? 

Mr.  RYAN.    Yes;  that  is  true. 

Mr.  PITTENGER.  And  objections  have  prevented  its  con- 
sideration ever  since. 

Mr.  RYAN.  A  vote  for  this  biU  is  a  vote  to  correct  a  great 
Injustice  which  has  been  done  to  thousands  of  Minnesota 
citizens. 

[Here  the  gavel  feUl 

Hie  SPEAKER.    The  question  is  on  the  amendment 

Mr.  KVALE.  Mr.  Sp^tker,  a  parliamentary  inqiiiry.  Is 
this  vote  on  the  ameialnient  of  the  gentleman  from  Georgia 
to  strike  out  the  paragraph? 

Hie  SPEAKER.    It  is. 

Hie  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Cox)  there  were — ayes  64,  noes  100. 

Mr.  COX.  Mr.  Speaker,  I  object  to  the  vote  on  the  ground 
there  is  no  quorum  present 
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The  SPEAKER.  The  Chahr  win  count  (After  eofunUnf .] 
Two  hundred  and  thirty-eight  Memben  are  present  a 
quorum. 

Mr.  COX.    Mr.  Speaker.  I  ask  for  the  yeu  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were— yeas  190,  nayg 
188,  answered  "  present "  1.  not  voting  131.  as  follows: 

(Boa  MO.  ITS] 


Adair 

Drtver 

lAmneck 

Banslsy 

Arnold 

Duffey.Ohlo 

Bleh 

Aahbrook 

■sde 

Lssinskl 

Blchards 

Beam 

Bekert 

Lewis.  Colo. 

Bobartsca 

Bdmistoa 

Ludlow 

RusssU 

Bland 

■Uenbocsn 

MeAndrews 

Boehne  - 

Varley 

MnClellsn 

BehaaCsr 

Brown,  Oa. 

Flesincer 

McFsrlane 

Seeteet 

Budianan 

Fletcher 

McOehee 

Bhanley 

Ford.  Calif. 

IffTinan 

Smith,  w.va. 

Oarpcmter 

Ford.  loss. 
Oasque 

MeBwam 

Bevlh 

CMteUow 

Oavasan 

ICahon 

Starese 

Qimnfldd 

ftCft^tfttt 

TMier 
Tterer 

Church 

Oraen 

Masks 

Citron 

Orlswold 

Memttoona. 

Taylor,  Colo. 

Clark.  M.a 

Balleck 

MlUard 

Taylor,  a  0. 

Colden 

MltcheU.  Tenn. 

Terry 

Oole.  H.  T. 

Hlgsins.  Ifass. 

Moran 

Colmer 

Hill.  Ala. 

Murdoek 

Oodey 

Hobbs 

O'Brten 

Turner 

Cooper.  Tenn. 

BoflTman 

O-Day 

Dmstsad 

Oostdlo 

BbUister 

O'Neal 

Vtterbaek 

OOK 

Holmes 

▼lns(m.Ky. 

Cravens 

Hxiddleston 

Patterson 

Cross,  Tex. 

Zmhoff 

Pearson 

West 

Croaser.  <Milo 

Johnson.  Tex. 

Perkins 

Whddial 

Darrow 

Johnson.  W.  Va. 

Peterson.  Oa. 

WhlttingtOB 

Deen 

Kee 

Pettengill 

WUltams 

Dies 

KeUy 

Pierce 

Toung 

Dltter 

Kloeb 

Polk 

SlaunsrmaB 

Dondaro 

POWSiS 

Dozey 

Lambeth 

NATB^lflS 

Allen 

Dunn.  Pa. 

Klnaer 

BeUly 

Amlls 

XkwaU 

Knutnn 

Bogen,MesB. 

■nsel 

Kodalkowskl 

Begsw.  Okla. 

Andrew.  ICass. 

Bvaas 

Koi^emann 

Bamlue 

Fsnerty 

Kramer 

^nm 

Arsnds 

Ferguson 

Kvale 

Sabath 

Ayers 

Fltavatnck 

Lee.  Okla. 

Bacharach 

Rannafan 

LeMbach 

Sandim 

Bacon 

Focht 

X<emke 

■authoff 

B^ltsr 

rtmr 

Liord 

Scott 

Blnderup 

Oearhart 

Lord 

Blackney 

Oehrmana 

Luckey 

Ssgsr 

Bloom 

OU4flUlSt 

Lundeea 

Strorldi 

Boland 

OUdea 

MrOftrmafk 

Smith.  OOaa. 

Brewster 

SneU 

Brown.  lOdi. 

OoidslHirousb 

MclAiVhllB 

Sonten^H.T. 

Brunnsr 

Gray,  Ind. 

M»P« 

Marcantoolo 

Stack 

Buck 

Oreeaway 

Buckler,  Minn. 

Ghnsenwood 

mg«>«K«ii 

Stefan 

Burdidi 

Greeesr 

Martin.  Oole. 

Stewart 

Bumhan 

Oresoiy 

Martin.  Mass. 

Tsytor.Tsn. 

Cannon,  Wla. 

Ouyer 

Masstnsale 

Thomas 

Carlson 

Owynne 

Maverick 

Thoopsoa 

Oavicchia 

Hsrt 

Msmtt.  H.  T. 

Thurston 

ChrtsUanson 

Hartsr 

MUdtener 

Tobey 

Coffee 

Btoalsy 

Mftnagtisn 

Toary 

Cole.Md. 
OoopecOhio 

Hlggins.  Conn. 

ifelsott 
Nichols 

Turpm 
Walworth 
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WWeott 
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BCr.  KVALE.    He  said  alao: 

UnlcM  you  agree  to  accept  60  percent  or  nothing,  you  will  get 
exactly  nothing,  and  unless  you  go  out  and  force  all  of  your  asso- 
ciates to  make  the  same  agreement  none  of  you  will  get  anything. 

Mr.  RTAN.  He  said  IT  they  did  not  take  this  50  percent 
they  could  try  their  cases  in  the  courts,  which  would  have 
taken  10  years  in  the  State  of  Minnesota.  The  courts  in  the 
area  affected  by  these  fires,  taken  together  with  all  of  the 
courts  in  the  State,  could  not  have  tried  all  of  these  cases. 

The  Government  sent  out  its  adjusters  to  determine  these 
losses.  They  determined  how  much  the  people  had  lost,  how 
many  cattle,  chickens,  hogs,  and  other  property  they  had  lost, 
and  settled  upon  a  figure  as  to  the  actual  loss  sustained. 
They  then  paid  50  percent  of  that  loss. 

Mr.  Speaker,  some  of  the  Monbers  say  that  this  was  a 
ciunpromise  settlonent.  People  who  had  been  living  in  tar- 
paper  shacks  for  10  or  12  years,  with  no  resources  and  who 
were  destitute,  were  told  to  txy  their  cases  in  the  courts 
when  they  had  no  money  or  opportunity  to  try  them. 

Mr.  PnTENQER.    Will  the  gentleman  yield? 

Mr.  RYAN.    I  yield  to  the  gentleman  from  Minnesota. 

Mi.  PITTENGER.  The  gentleman  from  Georgia  stated 
that  other  fires  may  have  done  the  damage.  That  question 
was  all  tried  out  in  the  courts  and  decided  against  the  Gov- 
ernment? 

Mr.  RYAN.  Yes;  very  extensive  evidence  was  taken  on 
that  matter. 

Mr.  KVALE.  On  page  15  of  the  report  will  be  found  a 
letter  showing  that  the  whole  thing  has  been  carefully  inves- 
tigated by  the  Attorney  General  at  the  request  of  the  Presi- 
dent, and  that  the  President  himself  personally  has  given  his 
stamp  of  approval  to  the  Justice  of  this  claim. 

Mr.  RYAN.  That  is  true.  This  matter  involved  extensive 
hearings  on  the  part  of  the  Committee  on  Claims.  It  has 
been  reported  by  that  committee  several  times.  The  bill  has 
passed  the  Senate  twice.  The  Attorney  General  of  the 
United  States  has  made  an  investigation  and  has  reported 
that  these  claims  have  merit. 

Mr.  SABATH.    Mr.  Speaker,  will  the  gentleman  yield? 


The  8PBAKSR.  The  Chair  will  count  (After  eofuntinf .] 
Two  hundred  and  thirty-eight  Members  are  present,  a 
quorum. 

Mr.  OOX.    Mr.  Speaker.  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Hie  question  was  taken;  and  there  were— yeas  IM.  nayt 
188.  answered  **  present "  1,  not  voting  ISl,  as  foUowi: 


(Boa  HO.  1181 
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Adair 

DrlTsr 

t.»i»mai»|[ 

Baaaley 

Anwrid 

DuSey.OhIo 
aade 

y-^w^^M^ 
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Aahbrook 
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■dmistoti 
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Blazid 
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MeAndrewB 

8aadsra.Tsx. 

Boehne   • 

Varley 
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Brown,  Oa. 

Fleslncer 

MeVtelane 

Beenst 

Bucfaanaa 

neteher 

MeOehee 

Bhanley 

Ford.  Calif. 

IVtijuii 

amith.w.va. 

Oarpcmter 

Vord.lflsB. 
Oasqus 

wSSSS^ 

Beulh 

CasteUow 
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ICahon 

Tftamw 
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ACa^ab 
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Ttevw 

Chureh 

Orasn 
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Oriswidd 

Memttcona. 

Taylor.  Oolo. 

Clark.  M.a 

Balleek 

imiard 

Taylor,  a.  O. 

Colden 
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Tvry 

Cole.  N.  T. 

Hlgglns.  Mass. 
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Colmer 

Kill.  Ala. 
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Cooper.  Tenn. 
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Ooet^o 
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Cross.  Tex. 
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Perkins 
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ScmfbAflu 
Hhannon 
abort 
Slaaon 

Smith.  Wub. 

Snyder 

Stubtaa 
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Sweeney 
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Woodnim 

80  the  amcDdment  wm  rejected. 

Tbe  Cldk  announced  the  fc^owing  additfooal  pain: 

On  thJa  TOte: 
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(for)  with  ifr.  Wlglciwmth  (acalmt). 
Unto  further  notice: 

Ut.  Smith  at  Vlnlala  with  Mr.  TtmOwv, 

Mr.  SMnn  with  Mr.  Boltm. 

Mr.  BoytaB  wtth  Mr.  OUbwd. 

Mr.  Gary  wtth  Mr.  Culkln. 

Mr.  DonghtMi  with  Mr.  Blak. 

Mr.  PuUsr  wtth  Mr.  Bobalon  of  Kentucky. 

Mr.  Solllvaa  wtth  Mr.  Ooutrlch. 

Mr.  Manrtald  with  Mr.  Tlnkhaa. 

Mr.   Baybwra  wtth  Mr.   Lambertaon. 

Mr.  Mead  with  Mr.  tt^Mirlcht. 

Mr.  Josiaa  with  Mr.  Sehuata. 

Mr.  Bardea  wtth  Ml*.  Tolaa. 

Mr-  BKMks  wtth  Mr.  Boblnaon  at  Utah. 

Mr.  Sehmcham  with  Mr.  Barila. 

Mr.  Wallcm  with  Mr.  Pa^lta. 

Xr.  Lewis  at  Maryland  with  Ifr.  Owvn. 

Mr.  Hennlngs  with  Mr.  Mitchell  of  nilnota. 

Mr.  Whit*  wtth  Mr.  Boykln. 

Ito.  Dsfdaa  wtth  Mr   Haneoek  of  North  Caiottna. 

Mr.  ^otaa  wtth  Mr.  MeOrmth.  ^^ 

Mr.  Gray  of  PsmnsylvatUa  wtth  Mr.  r^rrwi^.^^^ 

Mr.  DickstelB  wtth  Mr.  Breanaa. 

Mr.  McANDREWS  and  Mr.  PARSONS  changed  their  votes 
ftom  •*  no  "  to  •^  aye." 

Mr.  GRKKyiR.  Mr.  POCHT.  and  Mr.  NKU30N  changed 
their  votes  from  "  aye  "  to  "  no." 

Mr.  WIGQLBSWORTH.  Mr.  Speaker,  on  this  vote  I  have 
*  ^^*^  ****  genUeman  from  Minnesota  [Mr.  Maas]  who 
if  present,  would  vote  "  no."  I  therefoire  withdraw  my  vote 
and  answer  "  present." 

Ihe  remit  of  the  vote  was  announced  as  above  recorded. 
MoanaotA  pub-claimants  snx 

Ifr.  PnTENGER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rscoso  in  eonnecUon  with  this 
otIL 

The  8PBAKBR.    Is  there  olKjection  to  the  request  of  the 
gentleman  fron  Minnesota? 
There  was  no  objection. 

Mr  PrnKKOKR.  Mr.  Speaker,  the  so-called  "  lflnne»ota 
flxe-daimants  bUl "  is  known  as  "  H.  R.  3M2."  It  is  now  a 
part  of  H.  R.  tl08,  which  is  an  omnibus  claims  bill,  and  in 
this  bill  is  designated  as  f<^Iow8:  "  Title  IV— H.  R.  3662  Ptar 
the  reUef  of  certain  claimants  who  suffered  loss  by  fire  in  the 
SUte  of  MtamesoU  during  October  ISIB." 

BriefJr  summarised,  the  f acU  which  give  rise  to  this  lesls- 
lation  are  as  follows:  ^^ 

♦•.^wi^^'^SLi?-  "^-  ^  ^°**«>  SUtes  Government, 
through  Its  Orector  a«eral  of  Raihowls.  was  operating  the 
rslht)^  to  ttis  country.  On  Octobers.  1918,  Government- 
operated  raibtMds  set  various  fires  akn«  their  rights-of-way 
to  northeastern  Mtonesota.  A  holocaust  xmilted.  burning 
**!?  J?  •'!1IJ?2^*™*™*  ^  territory,  destitjying  property 
andUfe.  The  Director  General  of  Railroads  denied  llabffiS 
^^iV*"'  «?,^nited  States  Government,  and  set  li 

S^SiiSSSi  i*'*'!^?*™*^  The  courts  held  agatost 
tt>e  Gomnment.  to  various  cases  to  test  areas.  Di)  to  this 
ttm^th^Govcrament  had  refused  to  make  any  adjustment 


Negotiations  were  then  entered  toto  for  an  adjustment  of 
the  loss,  althoui^  the  Director  General  of  Railroads  had  to- 
dicated  that  if  liability  was  established  against  tbe  Govern- 
ment, the  loss  would  be  paid  to  fuH. 

The  Director  Genoul  finally  announced  that  settlements 
would  be  made  to  areas  selected  by  him;  that  before  settle- 
ments were  made,  he  would  send  his  own  tovestigators  toto 
the  field,  tovestlgate  every  claim  against  the  Government, 
determine  for  himself  the  amount  of  tbe  loss,  and  then  pay 
a  percentage  of  that  loss.  When  the  claimants  protested,  he 
told  them  "  they  could  take  it  or  leave  it." 

Thousands  of  law  suits  were  pending.  It  was  impossible 
for  the  courts  to  try  them.  The  expense  tovohred  and  the 
fact  that  many  years  of  Utigation  would  be  necessary  left  no 
other  alternative  for  the  fire  claimants  except  to  take  the 
amounts  offered.  They  were  then  told  that  to  every  case  they 
BUMt  agree  to  the  estimate  by  the  Director  General  of  RaQ- 
roads  as  to  the  amount  of  damage;  that  they  must  agree  to 
writing  to  accept  to  full  settlement  of  their  loss  a  percentage 
of  saidamount;  that  they  must  then  agree  to  have  Judgment 
entered  against  the  Government  for  that  percoitage.  and 
that  they  must  then  satisfy  that  Judgment. 

According  to  my  inf onnatiaa.  this  procedure  was  followed 
to  practically  aU  cases,  if  not  to  all  <n«±af^^^^  j^i  i^y  ^^^ 
the  Director  General  admitted  at  the  hearings  before  the' 
House  committee  to  conneetion  with  H.  R.  5660.  Seventy-first 
Congress,  second  session,  that  there  was  a  basis  tor  legal 
claim  to  connection  with  every  setUement  he  made,  and  that 
he  determined  the  amount  of  loss  each  H^timoTit  suffered,  and 
paid  only  a  portion  of  that  loss. 

This  bill.  H.  R.  3662.  Included  to  title  IV  of  the  omnibus 

bill,  H.  R.  8108.  applies  to  every  claimant  with  whom  the 

Gov^Tunent  made  setUement  for  loss  incurred  by  fires  set 

by  Government-operated  railroads  to  the  area  affected  by 

the  hill  on  October  12.  1918.    While  negotiations  may  have 

been  carried  on  between  the  claimants  on  the  one  hand,  and 

the  Director  General  of  Railroads  on  the  other  hand,  his 

testimony  shows  that  the  railroad  claim  agents,  who  were 

then  Government  claim   agents,   tovestigated   every   claim 

and  detennmed  for  themselves  the  amoimt  of  loss.     The 

purpose  of  this  bill,  which  was  iwepared  to  consultation  with 

l^islative  counsel  to  the  House  of  ReprcsenUtives.  is  to 

pay  to  each  such  person  or  claimant  tbe  difference  between 

he  amount  they  received  and  the  amount  that  the  Director 

General  fixed  as  their  actual  loss. 

The  bill  is  fair  and  Just  and  ought  to  pass.    The  Director 
3eneral  admitted  to  his  testimony  to  March  1930  that  there 
was  a  basis  for  a  legal  claim  against  the  Government  to 
jvery  case  that  he  settled,  and  the  evidence  clearly  shows 
hat  the  Government  itself  determined  the  amount  of  loss 
md  thepercentage  of  payment.    This  bill  covers  every  such 
»M.    The  legislative  counsel  drafted  it  for  that  purpose 
md  that  was  the  intention  when  it  was  totroduced.    It  does 
lot  cover  any  claim  which  was  not  made  against  the  Gov- 
smmcnt  at  that  time,  and  where  the  Government  did  not 
I  oake  a  partial  payment. 
In  response  to  those  who  say  that  these  people  had  their 
"-il  rights,  let  me  call  attention  to  the  fact  that  the  vast 
ority  of  these  claims  are  small  to  amount,  and  the  cost  of 
~R  any  one  lawsuit  would  amount  to  thousands  of  dollars 
TO  due  to  the  fact  that  numerous  witnesses  had  to  be 
led  to  trace  the  course  of  the  fire,  and  as  I  recall,  to  one 
wsult.  it  took  several  months  to  present  the  testimony 
^  th«  courts  refused  to  try  these  cases.    They  took  the 
ition  that  other  litigation  occupied  their  time.    It  was 
luggested.  at  one  potot  during  tiie  efforts  to  secure  payment 
1o  tiie  fire  claimants,  ttiat  the  State  legislature  pass  a  law  and 
c  reate  ma^radditional  Judgeships,  so  as  to  have  some  of  ttiese 
cases  proceed  to  trial,  because  they  had  been  pending  for  2 
qr  3  years,  at  that  time.  ^^ 

AtiiJ^  2?niated  Uiat  it  would  take  aU  of  tiie  courts  to  tiie 
tate  of  Minnesota,  doing  nottiing  else.  10  years  to  try  the 
^  2^12LiL^  f^^  legislature  took  no  acttonon  thTW- 
S^^i  JT^^  '**  additional  Judges,  when  the  poor  and 

I  cnnUcss  people  agreed  to  accept  what  tiie  Dlrector^iSa 
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said  he  would  pay  them.  Those  who  will  benefit  from  the 
passage  of  this  bill,  for  the  greater  part,  are  people  to  ordi- 
nary circumstances.  A  great  many  people  now  on  relief 
rolls  will  benefit  by  the  passage  of  this  measure.  It  is  proper 
for  this  great  Government  of  ours  to  pay  its  honest  obliga- 
tions, and  a  vote  for  this  bill  is  a  vote  to  do  Just  that  and  no 
more. 
The  Cleric  read  as  follows: 

TlUe  V— H.  B.  873S 
To  carry  out  the  flndlnga  of  the  Court  of  Claims  In  the  claim  of 
the  Morse  Dry  Dock  ft  Repair  Co. 
That  the  Secretary  of  the  Treasury  be,  and  he  is  hereby,  au- 
thorized and  directed  to  pay  to  the  Iforse  Dry  Dock  &  Repair 
Co..  a  corporation  organized  and  existing  under  the  laws  of  the 
State  at  New  York,  out  of  any  money  in  the  Treasury  not  other- 
wise an?ropriated.  the  simi  of  $331379.26.  as  reimbursement  for 
repairing  and  reconditioning  the  steamships  Princesa  MatcOM. 
PoeahonUu,  Susquehanna.  Potomac.  America,  and  Oeorge  Wasft- 
ington.  as  found  by  the  Court  of  Claims  and  reported  in  Senate 
Docimient  No.  141.  Seventy-third  Congress,  second  session. 

With  the  following  committee  amendments: 

Page  7,  line  17,  strike  out  the  words  "  as  reimbursement "  and 
Insert  "  in  full  settlemMit  of  aU  claims  against  the  Ooremment 
of  the  United  States." 

Page  7,  line  23.  insert  the  following:  "ProtTided,  That  no  part 
of  the  amount  appropriated  in  this  act  in  excess  of  10  peroent 
thereof  shall  be  paid  or  dellTered  to  or  received  by  any  agent  at 
agents,  attorney  or  attorneys,  on  acco\int  of  services  rendered  in 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attOTneys.  to  exact,  collect,  withhold,  or 
receive  any  sxun  of  the  amount  appropriated  In  this  act  in  excess 
of  10  percent  thereof  on  accoimt  of  services  rendered  in  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shaU  be  fined 
in  any  stun  not  exceeding  $1,000." 

Mr.  SADOWSKE.  BCr.  Speaker,  I  rise  to  opposition  to 
the  committee  amendment. 

Mr.  Speaker,  I  have  not  abused  the  privilege  of  this  Well, 
and  I  ask  unanimous  consent  that  I  be  allowed  to  proceed 
for  5  mtoutes  out  of  order  at  this  time. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tbe 
gentieman  from  Michigan? 

There  was  no  objection.  ^ 

Mr.  SADOWSKL  Mr.  Speaker,  on  Saturday.  August  17, 
the  gentieman  fromBiissouri  [Mr.  CAimoirl  made  some 
misstatements  relative  to  the  meat  strike  to  Detroit  that 
should  be  corrected.  I  was  not  present  at  the  time  he 
spoke  but  was  informed  of  his  ranarks  and  tried  to  ftod 
them  to  the  Rbc<«i>.  They  did  not  appear  imtil  this  morn- 
ing to  the  Appendix. 

I  am  sure  the  gentleman  is  fair  and  does  not  desire  to 
willfully  misrepresent  to  the  House. 

In  the  first  place,  the  genUeman  is  under  the  misappre- 
hension that  this  strike  is  aimed  at  the  farmer.  This  is 
not  true.  The  Congressmen  from  Detroit  have  voted  whole- 
heartedly to  tocrease  the  purchasing  power  of  the  farmer 
and  to  help  him  out  of  his  miserable  condition.  The 
women  have  not  criticized  the  farmer  or  oppoeed  the  plan 
to  help  him  because  they  realize  that  they  are  partners  to 
misery.  They  are  not  fighting  the  farmer;  and  the  gentle- 
man from  Missouri  should  not  make  such  accusations. 
They  are  fighting  against  the  tremendous  increase  to 
prices — that  Is  between  the  price  of  what  the  farmer  gets 
and  what  the  consumer  has  to  pay.  Their  fight  is  aimed 
at  the  packers,  processors,  and  middlemen. 

It  is  a  fact  that  there  is  no  processlhg  tax  on  beef  and 
that  the  tocrease  to  both  beef  and  pork  to  the  consumer  has 
been  entirely  out  of  reason  with  what  the  farmer  receives. 
Cows  can  be  purchased  today  for  4^  cents  per  pound,  and 
yet  the  price  of  meat  has  tocreased  350  percent,  to  some 
instances,  to  the  consumer,  to  the  last  2  years.  These  women 
want  to  tovestlgate  the  packers  and  processors  and  this 
request  is  reasonable.  If  the  packers  are  gouging  the  public. 
certainly  this  Congress  and  the  people  are  entiUed  to  know. 

Meat  is  a  necessity  to  the  man  who  labors  hard. 

The  genUeman  refers  to  the  tocrease  to  the  hourly  wa«e 
that  Is  paid  to  the  automobile  worker.  The  reports  that  I 
have  received  from  the  workers  thonselves  do  not  bear 
tills  out  since  the  N.  R.  A.  went  out  of  existepce.    We  must 


realise  that  there  is  an  oversupply  of  labor  to  Detroit:  that 
a  great  number  of  people  are  on  rehef  work;  that  to  thou- 
sands of  cases  these  worken  receive  cmly  $10  or  $13  per 
week  and  must  pay  rent  and  buy  food  and  /^intMivg  out 
of  that.  They  cannot  afford  to  pay  those  atortaitant  prices 
for  meat  on  that  kind  of  wage.  I  agree  with  the  gentleman 
that  if  they  received  70  cents  per  hour  and  worked  regularly 
that  there  should  be  no  complaint  But  I  challenge  the 
gentleman  to  show  that  the  husbands  of  these  meat-striking 
wives  receive  any  such  wages. 

With  the  advanced  machtoery  and  the  mass-production 
syston  that  has  been  developed,  the  automobile  woiicsr  is 
indeed  fortunate  who  can  receive  employmuent  4  or  • 
months  out  of  the  year.  The  First  District  of  Michigan, 
where  this  strike  originated,  was  the  darkest  district  on  the 
depression  map  of  America.  There  were  areas  where  0  out 
of  10  families  were  hungry  and  absolutely  daitttute,  entirely 
dependent  on  public  charity  or  welfare.  I  can  <how  you 
photographs  of  people  sleeping  to  the  Perrien  Pailc.  using 
old  newspapers  to  protect  themselves  from  the  frost  and 
cold;  children  going  through  alleys  ransacking  gaximge  palls 
looking  for  something  to  eat. 

These  people  are  grateful  to  President  Roosevelt  and  this 
Democratic  administration  that  these  conditicms  have  been 
eliminated. 

There  are  two  resolutions  pending  before  this  Congress  re- 
lating to  the  high  price  of  meat  that  should  be  passed  im- 
mediately. The  first  is  Senate  Jotot  Resolution  No.  9,  au- 
thorizing the  Federal  Ttade  Commission  to  tovestlgate  the 
monopolistic,  oppressive,  and  unfair  metiiods  and  practices 
of  various  middlemen,  warehouses,  processors,  nunuf  aotur- 
ers,  packers,  and  handlera  who  are  reqxmsible  for  these  hlih 
prices. 

This  resolution  was  paassd  by  the  Senate  and  rqwrted 
out  of  my  Committee  on  Interstate  and  Foreign  Commerce 
on  July  23,  1935.  It  has  since  been  reported  out  by  the 
Rules  Committee  and  sboukl  be  brought  out  on  the  floor  e€ 
the  House. 

If  the  gentleman  from  Missouri  wishes  to  be  of  real  service 
to  the  farmers  to  his  dlsMct  and  to  the  consumers  to  my  dis- 
trict he  wiU  cease  attacking  the  housewives  and  work  dili- 
gently for  the  passage  of  this  resolution. 

The  other  is  a  House  resolution  totroduced  by  ray  col- 
league, Ccmgressman  DnraEX.  asking  for  a  House  tovestlga- 
tion. 

I  was  deeply  hurt  to  have  these  wmnea  refeiied  to  as  f or- 
eignera  and  Communists.  I  resent  very  much  having  such 
ranarks  made  about  the  people  to  my  district.  The  city  c€ 
Hamtramck.  where  this  strike  originated,  cast  a  vote  of  about 
11.000  to  the  last  Presidential  election.  About  10.000  of  these 
votes  went  for  Roosevett.  In  fact,  to  precinct  no.  11,  city  of 
Hamtranu±.  Roosevelt  received  637  votes  and  Hoover  aero.  , 

Ihis  is  the  strongest  Democratic  district  to  the  State  of 
Michigan. 

Some  people  would  still  label  a  man  a  foreigner  even 
though  he  were  a  third  en*  fourth  generation  American  sim- 
ply because  he  carries  the  name  that  his  forefathers  brought 
from  Poland.  Italy,  Russia.  Rumania,  or  Csechoslovakia. 

Poiiaps  to  please  them  we  should  pass  a  law  to  diange 
all  these  names  to  Jones,  so  that  they  would  be  like  Pop- 
Eye's  friend.  "  Whimpy  ".  Just  one  of  the  Jones  boys. 

Let  me  remind  the  gentleman  that  this  district  sent  as 
many  scddiers  to  the  battie  front  to  the  hut  war  as  any 
district  of  equal  population  to  the  United  States  of  America. 

Let  me  say  again,  this  is  not  a  fight  between  the  consumers 
and  the  farmers.  This  is  a  fight  to  the  toterest  of  both  the 
consumer  and  the  farmer.  They  are  both  entitled  to  know 
where  this  vast  difleraice  between  the  prices  to  the  coagmoer 
and  what  the  farmer  receives  goes  to;  that  the  present  dis- 
parity between  what  the  farmer  receives  and  what  the  con- 
sumer pays  be  so  equalised  as  to  make  meat  withto  the 
purchasing  power  of  the  consumer. 

I  have  no  quarrd  with  the  todependent  butcher.  As  a 
rule  they  have  tough  going  from  chato-store  competition  as 
it  is.  They  have  been  the  unfortunate  victims  of  this  meat 
strike.    Senate  Joint  Besotution  9  should  be  passed  quickly 
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ao  as  to  pot  an  end  to  this  imiat  strtke,  axid  I  hope  t^ 
Ilia  tentlwnan  from  ICiswori.  and  the  other  Oougressnen 
leinawMittng  agzlciiltuna  distzlcts,  will  support  it.  (ilp- 
plauae.1 

The  commtttae  amendments  were  agreed  to. 

Ut.  C06TEU/>.    Ifr.  SpealEer.  I  offer  an  amendment. 

Ibe  C3ert  read  as  foDowi: 

Amaodment  offered  by  Ifr.  Oonsuo:  Pac*  T,  Une  9,  strike  ^ 

an  «r  mje  v. 

The  SPEAKER.  The  question  Is  on  the  amendment  4^- 
fered  by  the  gentleman  from  California. 

Ibe  question  was  taken;  and  on  a  divlslan  (demanded 
ICr.  McPAMiMn)  there  were— ayes  29.  noes  67. 

Ut.  iCcFARLANS.  ICr.  Speaker.  I  make  the  point  of 
order  that  there  is  no  quorum  present,  and  object  to  tjpe 
vote  iipon  the  ground  that  there  is  no  quorum  present 

The  SPBAKKR.  The  gentleman  from  Texas  makes  llie 
point  of  order  that  there  is  no  quorum  present  Evlden  ly 
there  is  no  quonmi  present  The  can  is  automatic.  1  le 
Doorkeeper  wiU  close  the  doors.  The  C3etk  vffl  call  Se 
rolL 

The  question  is  on  the  amendment  offered  by  the  gent^- 
man  from  California  [Mr.  CocxblloI. 

Tlie  question  was  taken:  and  there  were— yeas  177  n4ys 
102.  not  voting  151.  as  follows:  ' 

[BoU  Mo.  11»] 
TEAS— in 


yietaker 


Qmxhu% 

Oehrmenn 

Quc&rtst 

OoidabonniCb 
Onj.ind. 


Bra«xi.aft. 
Brown,  mdi. 


OrMnvood 
Qngory 


Osrlion 

OutcUow 

Cborch 


Ourw 
Hancock.  H.  T. 

RUl. 


Scott 


Bmith,  Conn. 
8ndth.W.Va. 


Stefan 
Stewart 


icniard 

imawn.  Tena. 


Coffee 

Coltfen 

Oolaaer 


Cooper. 

Ooeleno 

On 

OVMrfovd 

Croetar 

Oroaa.Tax. 

Ci  iiiii.oaio 

Crowe 

Oarrow 

DIca 


Holmaa 
Hope 

HudAeaton 
BoU 

Jenekaa,  iBd. 
IwllM.  riilu 
Johnaon.  Okla. 
Johnaon.  Tex. 
r.Va. 


Muxdock 
ODay 

oitaa 

Owen 

Panons 

Peanon 

Perkins 

Petten«Ul 

Pierce 

POIk 


Taylor.  Colo. 
Taylor,  s.  C. 

niom 
TbtaaMM 


Thunton 

Tobey 

ttaweead 

DUartock 

VUMon.Ky. 

WadBvinlli 


Dtttcr 
Dobbtas 


Kee 

Kener 

Klnaer 

Kloeb 

Lambeth 


Randolph 

Beed.m. 
Beed.N.T. 

Beiny 
Rich 
Rldbkaida 
Robertson 


Lewl«.Oolo. 

Lewla.lid. 

Uoyd 


BoQjue 
RaaKlI 


Okte. 


Weaila 

Welch 

Whetehel 

WliitttnctaB 

Wlnlaaworth 

WUcox 

WlUlaiM 

Wlthrew 

Wolfenden 

^rolrerton 


Woodruff 
Toong 


rMfkttnln 


Sautboff 
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Oray.^ 

Oraen 
Owynne 


Oufley.  Ohio 
Daffy.  H.  T. 

.Pa. 


IfcCormack 


Healey 
BSKtm,  Onm. 


Martin.  Ctok). 
Memtt,F.  T. 


XkwaQ 


Bm.  Samuel  B. 


sneboto 
O'Brien 
OXtasneU 


CanodUa 

Chrlstlaneoa 

Claik.11.0. 

COIe.lid. 

Oola.ll.T. 


Pltqwtrtek 
Mwb» 

Ptey 


Kelly 
Kennay' 


OXeaiy 


B.T. 


Saly 


OUd 

Oranfleld 


K?ale 


B6balon.By. 
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Byan 

SuutB 

Tonry 

West 

Sadowakl 

Stack 

TurplB 

White 

Shanley 

Taylor,  Tenn. 

Walter 

Wilson.  La. 

8tro«1ch 

Thompson 

Wener 

Woloot* 

nnmwa,W.Y. 

Tlnkham 
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Ayera 

Dear 

Kleberg 

Qulnn 

Bacharach 

DeBouen 

Kopplemann 

Bamsay 

Dletrtch 

Kramer 

Bamspeck 

Harden 

Dlrksen 

BenMey 

BeU 

Dockweller 

Larrabee 

Raybiim 

Bertln 

Dondero 

Lea.Cattf. 

Bteece 

Blndcnq) 

Doaghton 

LacOkhL 

Blctaanlaan 

Blanton 

Doutrteh 

T.»hitt^^ 

Blak 

Botleau 

Lemke 

Boblnson.  Utali 

Bolton 

IMver 

Lucas 

Rogers.  N.B. 

Boylan 

Duncan 

Luckey 

Bxidd 

Dunn.  ICaa. 

IfcGrath 

Sabath 

Brooka 

Saton 

McGroarty 

8anden,La. 

Bockbee 

Bcher 

lieLeod 

Sandlln 

Buckley.  N.  T. 

Faddls 

MrVinan 

Schueta 

Bulwtnkle 

Pemaadea 

■IcSwatB 

Schulte 

Buitih 

PUh 

ICaaa 

CaldweU 

^imaukmgmat 

Maloney 

Cannon.  Mo. 

Pord.  Calif. 

ICanafleld 

Short 

Cannon.  Wla. 

Palmer 

MardMn 

flUeon 

Caimtelieel 

OambrlU 

May 

Smith.  Va. 

Carter 

Oaaaaway 

Mead 

Smith.  WaA. 

Olfford 

Merrttt.  Oonn. 

Snyder 

Gary 

Gillette 

Miller 

Btubba 

CeUer 

Goodwin 

MitfdMU.m. 

SulUvan 

OltaiMflrr 

Montague 
Mmtet 

8umnera,TMC. 
Satphm 

Ctalbome 

Balnea 

CUrk.  Idaho 

Momn 

Hancock.  M.  a 

Morlta 

Tolen 

OoIUna 

Harlan 

MoU 

Tread  way 

Connery 

Harter 

Norton 

Turner 

Cooper.  Ohio 

Hartley 

OUver 

Underwood 

Corning 

Hennlnga 

O'Maiiey 

Vinson.  Oa. 

Cravena 

Hm.  Khtjta 

Parks 

Warren 

Crowther 

Hoeppel 

Patman 

Weaver 

Catkin 

Book 

Patton 

Wnaon,Pa. 

rhrmmlnCY 

Kerr 

Petenon,  Ga. 

Dardan 

KlmtaiUl 

Peyser 

So  the  amendment  was  agreed  to. 

Hie  Clerk  announced  the  following  ft^d^t^on^l  pairs: 

UtatH  furttier  notice: 


Mr. 

Mr. 
Mr. 

« 

Mr. 
Mr. 
Mr. 
tar. 
Mr. 
Mr. 
Ur. 
Mr. 
Mr. 
ICr. 
Ifr. 
Mr. 


Warren  with  Mr.  Darrow. 

Doughton  wtth  Mr.  Mbm. 

Cravens  with  Mr.  Bacharach. 

Ikewry  with  Mr.  Cooper  of  Ohio. 

McSwain  with  Mr.  Marshall. 

Sandlln  with  Mr.  Bansley. 

Cannon  of  Missouri  with  Mr.  Merrttt  of  Connecticut. 

Boylan  with  Mr.  Dondero. 

Plannagan  wtth  Mr.  Lackey. 

Oreever  with  Mr.  Aahtacook. 

CMaUey  with  Mr    Bamaay 

Sabath  wtth  Mr.  Tuner. 

Harter  with  Mr.  Morlta. 

Ayers  with  Mr.  Brennan. 

Caldwell  with  Mr.  Dimcan. 

Biehartlson  with  Mr.  Pord  at  OaUfcrate. 

Patton  with  Mr.  Lee  of  Oklahoma. 


Mr.  DoBBniB,  Mr.  Bbown  <rf  Michigan,  Mr.  Allot,  and  Mr. 
Gbkoort  changed  their  votes  from  "  no  "  to  "  aye." 
Mr.  Kklly  changed  his  vote  from  "  aye  "  to  "  no." 
Mr.  saxovicH  changed  his  rote  from  "  aye  "  to  "  no." 
The  result  of  the  vote  was  announced  as  above  recorded. 

LXAVX  or  ABSKBCS 

By  unanimous  consent  leave  of  *^^i^t\^^  was  granted  as 
follows: 

To  Mr.  La  of  Oklahoma,  for  the  remainder  of  the  week 
on  account  of  going  to  Claremore,  Qkla^  to  deliver  the 
funeral  oration  at  the  Win  Rogers  memorial  services. 

To  Mr.  May  for  today  on  account  of  temporary  illness. 

THK  PIZVAIS  CALSmME 

OMMiBos  anj.— B.  a.  sioa 
The  SPEAKER.    The  Clerk  wffl  read. 
The  Clerk  read  as  follows: 

Title  VI— H.  R.  4178 

For  the  relief  of  the  International  Manufacturers'  Sales  Co.  of 

America.  Inc.,  A.  8.  Postnlkoff.  trustee 

iiJSLi^H^^l!^  ?'  "*•  Treasury  be.  and  he  is  hereby,  au- 
thortod  and  directed  to  pay  to  the  InteraafckHml  ManulacWrers* 
Sof./^«  fv  ^Sf^  ^°*^-  ^  ^  Postnlkoff.  trustee,  out  of  any 
SS-,^*?,^**.^^?**'^^  ^'  otherwise  appropriated,  the  sum  <^ 

Sttlii'ttS  ^♦'^*°i^L5'  •"  daimlrlSSstuS;  ^wSLS 

SL!^Lg^^.^^!?!',^°!:  tosses  sastateed  by  tBe  said  Interaatkmal 
JliSlBi^  iS?ltS^?2!^  "^  Amertea.  Inc.  during  the 
SSs  Gte^JSJ  '^^•■*?^  •*  ^  ta»«*tton  of  the  United 
mans  oovenunent.   in  fumlahing  articles   of   necessity   to   the 
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Blbertan  popolattaB  of  BosMa  tinder  and  tn  pursuance  to  the  plan 
formulated  by  tbe  War  Trade  Board  In  the  fall  of  the  year  1018 
for  extending  economic  aid  to  the  Siberian  population  of  Ruasla. 
said  lossss  having  been  Inciirred  through  the  Inability  of  the  said 
International  Manufacturers'  Sales  Co.  of  America,  Inc..  to  ex- 
change the  Russian  rubies  recelTed  from  the  sale  of  said  articles 
of  prime  necessity  Into  American  dcdlars  tiecause  of  the  reg\ilatton 
Issued  by  the  Federal  Reeenre  Board  under  date  of  February  14. 
1010.  imder  authority  of  the  Executive  order  of  January  28.  1918. 
prohibiting  the  exportation  or  Importation  of  Russian  rubles  or  the 
transfer  of  funds  for  their  purchase  by  persons  or  dealers  In  the 
United  SUtcs. 


With  the  following  committee  amendments: 


of  aU 


Page  8.  line  10.  after  the  word  "settlement",  insert 
claims  against  the  Oovemment  of  the  United  States." 

Page  0.  line  11.  strike  out  the  period.  Insert  a  colon,  and  the 
following:  "  :  Provided,  That  no  fmrt  of  the  amount  af^roprlated 
In  this  act  In  excees  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
Shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attoraeys. 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amo\mt  ap- 
propriated In  this  act  In  excess  of  10  percent  thereof  on  accoimt 
of  services  rendered  in  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  tbe  pro- 
visions of  this  act  shaU  be  deemed  guUty  of  a  misdemeanor,  and 
upon  conviction  thereof  shall  be  fined  in  any  sum  not  exceeding 
$1,000." 

The  committee  amendments  were  agreed  to. 
Mi.   C08TELL0.    Mr.    Speaker,   I    offer    the   following 
amendment,  which  I  send  to  tbe  desk. 
The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Cosxbllo: 
11.  strike  out  aU  of  Utle  VI. 


Beginning  on  page  8,  line 


Mr.  COSTELLO.  Ml.  Speaker,  the  present  bill  is  for  the 
relief  of  the  International  Manufacturers  Sales  Co.  of 
America.  This  company  during  the  time  of  the  great  World 
War  had  sent  to  Russia  a  large  shipment  of  shoes.  In  an 
attempt  to  sell  them  in  Russia.  As  the  price  in  Russia  com- 
pletely disappeared,  it  was  proposed  by  the  company  to 
reship  the  shoes  back  to  America,  as  they  knew  that  because 
of  tbe  high  prices  in  this  country  they  could  sell  their  shoes 
at  a  profit.  At  that  time  President  Wilson  proposed  to 
bring  relief  to  the  Russians.  He  therefore  had  the  agent 
of  the  United  States  War  Trade  Board  in  Russia  contact 
Mr.  Postnikoff,  the  head  of  this  shoe  company,  and  had 
him  dispose  of  these  shoes  through  the  War  Trade  Board.  In 
that  way  the  War  Trade  Board  agent  to(A  ova*  the  shoes 
and  sold  them  to  the  Russians  and  collected  from  the  Rus- 
sians the  entire  purchase  price  in  Russian  rubles.  Tbe 
entire  amoimt  was  paid  to  Mr.  Postnikoff.  He  deposited  it 
in  a  bank  in  Russia.  At  at)out  this  time  a  ruling  was 
issued  by  the  Federal  Reserve  Board  prohibiting  the  ex- 
change of  American  dollars  into  Russian  rubles.  The 
American  dollar  at  that  time  was  the  sole  medium  of  ex- 
change or  the  basis  whereby  all  currencies  were  valued 
throughout  tbe  world.  Due  to  this  ruling  of  the  Reserve 
Board  it  was  impossible  for  the  International  Sales  Co.  to 
exchange  their  Russian  rubles  for  American  dollars.  As 
a  result  of  that  ruling,  the  claimant  is  now  here  before 
Congress  asking  that  this  Congress  reimburse  the  Inter- 
national Sales  Co.  for  the  amount  of  Russian  rubles  which 
he  lost  in  the  bank  in  Russia. 

The  amount  of  this  claim  is  $968,748.12.  The  only  ques- 
tion that  arises  here  is  whether  this  Congress  wishes  to 
assume  the  obligation  and  decide  that  it  is  up  to  the  Treas- 
ury Department  to  reimburse  the  International  Sales  Co. 
because  of  the  fact  that  the  Russian  ruble  was  worthless, 
because  it  was  impossible  to  exchange  into  any  other  cur- 
rency, and  because  of  the  fact  that  the  sales  company  was 
unable  to  do  anything  with  these  Russian  rubles  which  they 
had  on  deposit  in  the  bank  in  Russia. 

Mr.  HANCOCK  of  New  York.  Mi.  Speaker,  will  the  gen- 
tleman srield? 

Mr.  COSTELLO.    Yes. 

Mr.  HANCOCK  of  New  York.  Is  it  a  fact  that  the  Inter- 
national Sales  Co.  could  not  (diange  the  rubles  into  any 
money? 

Mr.  COSTELLO.  I  imderstand  that  because  of  the  fact 
that  the  United  States  Oovemment  prohibited  the  exchange 


ci  Russian  rubles  lirto  American  dollars  It  was  also  Impos- 
sible to  get  pounds  sterling  or  Frttich  francs,  since  the 
American  dollar  was  tbe  medium  of  exchange. 

Mr.  HANCOCK  of  N^  York.  I  do  not  understand  that  to 
be  the  fact,  but  I  am  wilUnf  to  take  the  ^eirtleman's  word 
for  it.      

Mi.  COSTELLO.  I  understand  it  was  not  possiUe  to  maka 
any  exchange  of  Russian  xubkn  Into  any  other  currency. 

Mr.  MARTIN  of  Bftaasachusetts.    Will  the  gentleraan  yMd? 

Mr.  COSTELLO.    I  yield. 

Mr.  MARTIN  of  lAassachuaetts.  In  other  words.  Vb»  rea- 
son this  omn  did  not  convert  his  u»oi*erty  tato  cash  was 
because  of  an  order  of  the  United  States  Government? 

Mr.  C06TEI10.  The  order  of  the  United  States  Govern- 
ment was  made  in  order  to  protect  American  currracy. 
The  currencies  of  the  countries  throughout  the  world  wen 
in  a  complete  tuxmolL  Values  had  disappeared,  and  tbe 
only  means  whereby  values  were  estimated  was  in  terms  of 
the  American  dollar. 

Mr.  HOBBS.    Will  the  genUeman  yield? 

Mi.  COSTEUO.    I  yield. 

Mr.  HOBB8.  If  the  sale  had  gone  through  as  originally 
planned,  what  money  would  the  shoe  comiMiny  have  received? 

Mr.  COSTELLO.  Which  sale  does  the  gentleman  mean? 
The  sale  conten^iriated  i^ien  the  shoes  were  first  shipped  to 
Russia? 

Mr.  HOBBS.    Yes. 

Mr.  COSTELLO.  The  first  sale  that  was  planned  would 
have  called  for  payment  to  the  International  Sales  Co.  In 
rubles.  In  this  particular  instance,  the  first  sale  did  not 
carry  out  because  the  price  of  commodities  In  Russia  had 
completely  disappeared  and  the  American  Government  made 
possible  the  second  sale. 

Mr.  PITTENOER.    Will  the  gentleman  yield? 

Mr.  COtriTfiLLO.    I  i^eld. 

Mi.  PITTENGER.  It  was  presented  before  the  Claims 
Committee,  of  which  I  was  a  membo*,  which  heard  this 
matter. 

Mr.  COSTELLO.  AH  biUs  that  are  presented  in  both  the 
first  and  second  as  well  as  the  third  cmmibus  claims  UIl 
have  been  presented  to  the  Claims  Committee,  have  been 
passed  upon  by  the  Claims  Ccxnmittee  and  have  been  re- 
ported to  tbe  House  and  are  now  before  tbe  Bouse.  It  ii 
presumed  that  the  Claims  Committee  acted  In  perfect  good 
faith  in  passing  upon  the  claims  when  they  were  before  them, 
and  I  tvMwm^w^  the  committee  for  the  work  it  has  done  dur- 
ing tbe  present  sessioa. 

The  SPEAKER.  The  time  of  the  gentleman  from  CaU- 
fomia  [Mr.  Cosrllo]  has  expired. 

Mr.  CLARK  of  North  Carolina.  Mr.  Speaker,  may  I 
first  make  a  parliamentary  Inquiry? 

The  SPEAKER.    Tbe  gentleman  will  state  It 

Mr.  CLARK  of  North  Carolina.  Is  there  an  amfndment 
pending  to  strike  this  section  of  the  bill? 

The  SPEAKER.    There  is. 

Mr.  CLARK  of  North  CaroUna.  I  rise  in  oppositkm  to 
the  amendment. 

The  statement  of  the  gentleman  from  Calif <»nia  [Mr. 
CosTuxol  is  so  eminently  fair  that  I  was  a  Uttle  in  doubt 
as  to  whether  his  motion  was  to  strike  this  section  from 
the  bill. 

I  have  no  Interest,  near  or  remote,  in  this  proposal,  other 
than  to  see  done  what  I  believe  to  be  justice.  I  happened, 
several  years  ago.  to  sit  as  a  subcommittee  of  the  Com- 
mittee  on  Claims,  for  the  purpose  of  hearing  this  claim.  Z 
did  hear  it  at  great  length,  in  mxudx  detail,  during  a  grsai 
deal  of  time.    I  am  thoroughly  convinced 

Mr.  TABER.  Would  tbe  gentleman  yield  right  there  for 
a  question? 

Mr.  CLARK  of  N6rtb  Carolina.    In  Just  a  moment. 

Mr.  TABER.  Tlie  question  is  if  any  other  claims  of  tiiia 
charBcter  have  been  allowed  by  the  Government? 

Mr.  CLARK  of  North  Carolina.    The  gentleman  has 
here  longer  than  I  have.    I  cannot  answer  ttaat  queatlaa. 

Mr.  TABER.    Not  in  my  time. 


■tnoir 
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lir.  CLASK  of  North  Carolina.  I  do  not  know  whether 
■Dch  a  dalin  has  beoi  allowed  or  not 

Mr.  TABER.    Not  that  I  ev«r  beard  of. 

ICr.  CLABK  of  North  Carolina.  Well.,thls  Is  a  new  da^. 
yoa  knofw:  a  new  deal.    [Applause  and  laughter.! 

Mr.  WIGOLZSWORTH.  Will  the  gentleman  yield  at  th4t 
pointf 

Mr.  CLARK  of  North  Carolina.  I  cannot  yield  right  no^ 
vmm  I  get  a  Uttle  farther  with  my  statement. 

This  biU  was  introduced  by  the  gentleman  from  New  Toik 
TMr.  OVommtMJ.  I  am  having  this  to  say  about  it  simp  7 
because  I  acted  as  a  subcommittee  of  the  Committee  oa 
Claims. 

llMre  are  three  distinct  facts  which  I  think  siq^ort  tie 
justice  of  this  bill.  First,  these  shoes  were  diverted  by  tt  e 
owner  from  Vladivostock.  where  they  were,  almost,  by  a(  • 
ddent.  At  the  request  of  the  Oovernment  agent  at  Vlad  - 
vostok  they  were  shipped  into  interior  Siberia  and  sold  f  <  r 
the  purpose  of  relieving  a  condition  that  the  administratio  1 
was  trying  to  relieve,  in  pursuax^e  of  which  policy  th  s 
Congress  had  appropriated  five  million  or  more  dollars.  Tt  e 
owner  of  these  shoes  sent  them  Into  Siberia  at  the  invite  - 
tkm  of  the  Qovemment  and  sold  them  In  pursuance  of  tt  e 
Qovenuneofa  policy. 

Mr.  OOenxilX).    win  the  gentleman  yield? 

Mr.  CLARK  of  North  Carolina.  Pardon  me;  I  camut 
yield  now. 

This  Ckwemment  was  trying  to  maintain  order  in  Siber  » 
and  keep  that  government  from  going  the  route  that  tl  e 
•ovenunent  in  Sunn^ean  Russia  had  gone.  These  goods  wei  e 
dkipped  into  interior  Siberia  under  the  supervision  of  tte 
Gtownmoit  agent  by  trains  that  were  being  used  l^  tte 
Red  Cross.  They  had  to  be  sold  on  terms.  They  were  soU 
on  terms.  Kvery  dollar  of  the  money  was  collected  li 
Russian  rubies  and  put  In  banks  throughout  Slberla-^nts 
many  banks.  The  amount  was  much  larger  in  Russia  1 
rubles  than  the  amount  of  this  bin.  which  represents  t^ 
fair  exchange  vahie  of  Russian  rubles  at  that  time. 

These  facts  were  testified  to  before  the  subcommittee  b^ 
gentlemen  from  the  State  Departmoit  and  from  the  Feder:  1 
Reserve  Board.  At  that  moment  the  Federal  Reserve  Boat  1 
iMoed  the  order  that  appears  upon  page  33  of  ttie  repoorf. 
prohlMtlng  absolutely  the  tanportatlon  or  exportation 
Russian  rubles  or  exchange  based  thereupon,  so  that  trie 
owner  of  this  money  found  himself  unexpectedly  and  sue  - 
denly  absolutely  unable  to  get  from  Russia  to  the  Unite  1 
States  the  money  that  he  had  deposited  in  those  banks  ip 

The  xesolt  was,  after  trying  the  Army,  the  T.  M.  C.  Ai, 
and  every  other  agency  in  that  country  which  might  b» 
hitereited  in  purchasing  Russian  ruUes.  and  after  trying  t  > 
convert  them  into  Frendi  or  Bnglish  exchange,  he  was  un  - 
able  to  get  a  dollar  of  his  money  out  of  those  baxrin;  th; 
whole  of  Siberia  went  Bolshevik,  an  the  banks  tooke.  ami 
this  claimant  lost  every  doOMi  arising  from  the  sale  0  '. 
goods  made  at  the  request  of  this  Gkyvemment  and  as  th ) 
direct  result  of  the  order  of  the  Federal  Reserve  Board  pro- 
hibiting the  importation  or  exportation  of  nMes  or  deabn  : 
In  ezdiante  based  thereon. 

Mr.  O'CONNOR.    Mr.  Speaker.'l  offer  an  amendment. 

The  Clerk  read  as  follows: 

AmoMlnkent  offend  by  ICr.  (ycatmam:  Pan  8.  line  10.  artn  ttk 
■«  "Of.  BtxSkm  oat  " (Ses.'Ma.ia -  and  tBMrt  m  Ueu  Uiei«ir 

"  issB.Twax" 

M^.  O^CONNOR.  Mr.  Speaker,  obviously  this  is  an  amend  - 
meiit  redDdng  the  amount,  so  I  may  explain  the  bill  to  th ; 


Mr.  TABER.    Mr 
the  amendment  is  not 
not  in  order. 

Mr.  OX^OMNOR    Mr 


,  I  make  the  point  of  order 
to  the  amendment,  and  thus  i  i 


.  tt  Is  a  perfecting  amend 


Mr.  TABBR.    No;  It  is  not  a  perfecting  '>«"T^«rfnt 
Mr.  OXX)MMOR.    The  amendment  affend  was  to  strik 
out  the  encira  claim. 


Mr.  TABER.  It  should  have  been  offered  as  a  perfecting 
amendment  before  the  motion  to  strike  was  offered. 

Mr.  O'CONNOR.  Mr.  Speaker,  the  motion  to  strike  out 
the  entire  paragraph  can  be  held  in  abeyance  until  this  per- 
fecting amendment  is  acted  upon. 

The  SPEAKER.  The  Chair  understands  this  is  a  perfect- 
ing amendment  to  the  paragraph. 

Mr.  TABER.  And  that  it  should  be  considered  ahead  of 
the  amendment  to  strike  out  the  paragraph. 

The  SPEAKER.  And.  of  course,  this  motion  would  have 
precedence  over  a  motion  to  strike  out  the  paragraph. 

Mr,  TABER.  It  would  If  it  were  offered  at  the  same  time 
the  motion  to  strike  out  the  paragraph  was  offered,  but  it 
was  not  offered  until  the  other  amendment  had  been  adopted. 

The  SPEAKER.  It  is  not  necessary  that  it  be  offered  in 
advance  of  the  motion  to  strike  out  the  paragraph.  The 
Chair  thinks  the  amendment  has  beai  offered  in  time,  and 
overrules  the  point  of  order. 

Mr.  O'CONNOR.  Mr.  Speaker,  my  only  purpose  in  rising 
is  to  explain  to  the  House  that  this  bill  was  inherited  by  me 
from  my  predecessor.  This  company  has  been  knocking  at 
the  fates  of  Congress  for  17  or  18  years.  I  have  never  gone 
into  the  details  of  this  biU  as  has  the  gentleman  from  North 
Carolina  [Mr.  ClabkI.  the  gentleman  from  Oklahoma  [Mr. 
Nichols],  and  the  gentleman  from  Alabama  IMr.  BakkhxapI. 
but  these  gentlemen  who  have,  say  tt  is  absolutely  Justified 
on  its  merits.  It  has  passed  the  Senate  in  three  Congresses. 
It  has  been  objected  to  in  the  House  solely  because  of  the 
amount  involved.  I  realise  the  amount  is  large,  but  as  I 
have  maintained  on  this  floor,  if  our  Government  does  a 
wixmg  to  (Nie  of  its  citizens,  whether  it  is  to  the  extrat  of  $5 
or  $6,000,000,000,  it  should  reimburse  the  citizen.  In  this 
case  the  Federal  Reserve  System  and  the  State  Department 
say  that  our  Government  did  a  wrong  to  this  man  and  his 
company  wblcib.  cost  him  this  money.  No  one  has  attempted 
to  dispute  this  fact. 

Mr.  PITTENOER.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  O'CONNOR    I  yield. 

Mr.  PITTENGER.  Is  it  not  a  fact  that  three  different 
Secretaries  of  State  have  favorably  recommended  action  on 
this  UU? 

Mr.  OXX)NNOR.  Yes.  The  Federal  Reserve  Board  has 
alwasrs.  Now,  Oiat  is  the  situation.  I  probably  know  less 
about  this  bill  than  any  member  of  the  Claims  Committee 
who  has  studied  the  biU,  but  those  who  have  studied  the  MH 
support  it  whole-heartedly  and  favor  it. 

[Here  the  gavel  fell.] 

Mr.  OXX3NNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
to  withdraw  my  amendment. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  fnnn  New  York? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  California. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  McFailamx)  there  were — ayes.  53.  noes  110. 

Mr.  McFARLANE.  Bir.  Speaker,  I  object  to  the  vote  on 
the  ground  there  is  not  a  quorum  present,  and  make  the 
point  of  order  there  is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
Two  himdred  and  twentynseven  Members  are  present,  a 
quorum. 

Mr.  McFARLANE.  Mr.  Speaker.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  refused. 

So  the  amendment  was  rejected. 

Mr.  C06TELL0.    Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  lir.  Costbllo:  Page  9.  lines  13  and.  19. 
■trlke  out  the  flguree  "  10  "  and  inaiart  the  figure  "  6." 

Mr.  COSTELLO.  Mr.  Speaker,  this  amendment  simply 
reduces  the  attorney's  fee  from  10  percent  to  5  percent.  If 
allowed  at  the  rate  of  10  percoit.  It  would  be  approximately 
$100,000. 
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The  SPEAKER.  The  questicm  is  on  the  amendment 
offered  by  the  gentleman  from  California. 

The  amendment  was  agreed  to. 

Mr.  McFARLANE.  Mr.  Speaker.  I  offer  another  amend- 
ment to  this  section,  which  I  send  to  the  desk: 

The  Clerk  read  as  follows: 

Amendment  by  ICr.  McPaklakz:  Strike  out  "968,748.12"  whor- 
ever  It  appears  in  the  bill  and  Insert  "  $500,000." 

Mr.  McFARLANE.  Mr.  Speaker.  I  believe  that  if  aU  the 
facts  in  this  case  were  known  to  the  Members  of  Congress 
in  the  short  time  we  have  to  debate  this  matter,  we  would 
strike  out  the  full  amount  rather  than  giving  them  half  or 
a  little  more,  as  this  amendment  does.  This  is  a  war  claim 
from  away  back  in  1918.  If  it  had  any  merit  at  all,  it  would 
have  been  paid  long  before  now.  The  most  that  can  be  said 
about  this  bill  is  that  it  is  a  moral  obligation.  This  money 
had  been  placed  in  a  bank  and  left  there  for  more  than  a 
month  when  this  order  of  the  Federal  Reserve,  that  has 
been  mentioned,  was  given.  I  do  not  think  there  is  any 
moral  obligation  that  requires  the  United  States  to  pay  any 
amount.  Very  little  information  can  be  secured  from  the 
State  Department  because  they  do  not  have  any  information 
about  this  matter,  apparently.  Since  the  House  has  voted 
to  pay  this  amount,  I  think  the  Members  should  be  given 
the'  opportunity  of  saying  whether  or  not  $500,000  is  a 
reasonable  sum  to  pay  in  this  instance.  I  think  it  is  more 
than  liberal.  I  think  it  is  more  than  generous.  I  see  no 
reason  why  the  Government  should  pay  any  amount  in  this 
case,  but  if  we  are  going  to  have  the  Government  pay 
something.  I  believe  $500,000  Is  a  very  liberal  amount. 

Mr.  Speaker,  I  trust  the  amendment  I  have  offered  will  be 
adopted. 

Mr.  HANCOCK  of  New  York.    Will  the  gentleman  yield? 

Mr.  McFARLANE.  I  jrield  to  the  gentleman  from  New 
York. 

Mr.  HANCOCK  of  New  York.  It  is  fair  to  assume  there 
were  a  great  many  American  compcmies  and  American  in- 
dividuals which  held  money  in  Russian  banks  at  the  same 
time  and  were  caught  in  the  same  manner.  This  is  only  the 
beginning  of  what  it  is  going  to  cost  the  Government.  It  is 
probably  fair  to  assume  there  will  be  a  great  many  claims 
of  the  same  sort  based  on  the  same  theory,  and  this  wlU 
result  eventually  in  the  Government's  paying  out  not 
$500,000  or  $1,000,000,  but  an  untold  sum. 

Mr.  McFARLANE.  I  thank  the  gentleman  for  his  con- 
tribution. I  am  sure  our  grandchildren  win  be  pasring 
claims  which  will  be  brought  in  here  on  a  similar  statement 
of  fact.  This  is  going  to  set  a  precedent  for  the  payment 
of  any  number  of  claims  of  this  kind  and  character.  Where 
is  it  going  to  end?  Who  is  going  to  furnish  the  money? 
How  are  the  taxpasrers  of  this  country  ever  going  to  raise 
the  money  to  pay  these  so-called  "moral  obligations "? 

Mr.  ZIONCHECK.    Will  the  gentleman  yield? 

M^  McFARLANE.  I  yield  to  the  gentleman  from 
Washington. 

Mr.  ZIONCHECK.  Did  the  gentleman  point  out  that  the 
International  Sales  Co.  had  this  numey  under  their  own 
control  in  banks  over  there  for  a  period  oi  1  month  before 
this  order  came  out  and  as  reasonably  prudoit  people  should 
have  gotten  this  money  out  of  Russia? 

Mr.  McFARLANE.  Yes.  I  tried  to  caU  that  fact  to  the 
attenticm  of  the  House.  There  is  no  reason  wbj  we  should 
be  responsible  for  the  negligence  of  those  peoi^e;  yet,  that  is 
what  we  are  doing.  We  aare  putting  an  additional  liability 
upon  the  poo-  overburdened  taxpayers  of  this  country  tor 
the  negligence  oi  this  company.  I  cannot  understand  why 
we  should  do  that. 

Mr.  ENGEL.    T^^  the  gentlonan  srield? 

Mr.  McFARLANE.  I  yield  to  the  gentlonan  from  Mldii- 
gan. 

Mr.  ENGEL.  I  lost  $300  in  the  French  Exchange  while 
serving  in  the  American  Army  in  France  during  the  war. 
It  seems  that  if  we  are  going  to  pay  claims  like  this  I  should 
put  in  a  claim  for  the  amount  due  me. 


Mr.  McFARLANE.  The  gentleman  has  a  better  claim 
than  the  one  we  are  consldertat. 

This  is  going  to  set  a  precedent  for  the  payment  of  many 
millions  of  dcdlars  on  just  such  worthless,  flimsy  bills.  I 
hope  the  House  will  ad<^  my  amendmoit  and  save  at  least 
$468.74802. 

Mr.  OXX>NNOR.  Mr.  l^>eaker.  I  rtae  In  oiH;>06ltion  to  the 
amendment. 

Mr.  Speaker,  the  gentleman  has  been  indulging  In  a  poet 
mortem  principally  as  to  the  merits  of  the  bUL  If  ttv)  gen- 
tleman had  offered  his  amendment  calling  for  the  payment 
of  $500,000  in  the  beginning  I  would  have  omoaed  It.  and 
stated  that  we  should  give  this  man  the  amount  whldi  Con- 
gress after  Congress  has  determined,  after  an  exact  cateula- 
tion.  The  gentleman  from  Texas  w  nobody  dse  is  entitled 
to  stand  up  here  and  compute  the  amount  arbitrarily  which 
that  concern  is  entitled  to.  They  are  entitled  to  the  yrhdto 
amount  or  nothing.  There  is  no  basis  for  flgurlng  a  less 
amount.  An  amendment  was  offered  cutthig  the  attorney's 
fee  in  half.  I  did  not  oppose  that  matter,  because  as  far  as 
I  am  concerned  the  attorney's  fee  may  be  nothing.  Now 
it  is  sou^t  to  inject  into  the  bill  an  arbitrary  fixing  of  the 
claim  at  the  last  minute  after  the  bill  has  virtually  passed. 
Now.  if  the  House  wants  to  do  that  l^y  should  not  have 
committees  to  consider  what  the  amount  of  these  claimt 
should  be. 

Mr.  NICHOLS.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.  I  yield  to  the  gentleman  from  CMda- 
iunna. 

Mr.  NICHOLS.  The  gentleman  fnxn  Texas  stated  that 
this  company  had  the  money  in  the  bank  for  30  days,  a  bank 
that  they  had  selected  in  Russia.  Ordinary  prudent  people 
would  have  removed  the  money  long  before.  I  would  like  to 
know  if  the  gentleman  trcaaa.  Texas  ttilnks  these  folks  left 
the  money  in  the  bank  in  Russia  for  the  purpose  of  fixing  it 
so  that  they  could  get  American  exchange  and  file  a  claim 
against  thejOovemment? 

Mr.  O'CONNOR.  That  matter  has  been  gone  into  many 
times.  The  Federal  Reserve  and  the  State  Department  time 
and  time  again  said  it  was  their  order  which  caused  this 
loss.  The  loss  was  the  amount  stated  in  the  biU.  The  loss 
was  not  $500,000  or  $600,000,  or  $700,000. 

Mr.  NICHOLS.  Did  not  this  company  make  an  effort 
after  it  found  they  could  not  exchange  the  ruUes  for 
American  dollars  to  get  exchange  in  the  Enidish  pound 
or  the  franc  or  any  other  exchange  they  could  secure? 
They  say  that  was  the  only  exchange  in  Russia  at  that  time. 
Could  they  not  get  it  into  any  exchange? 

Mr.  OCONNOR.  These  ndales  were  absolutely  worthless, 
as  the  Federal  Reserve  admits. 

Mr.  230NCHECK.    Wfll  the  gentleman  yMd? 

Mr.  O'CONNOR.  I  yield  to  the  goitleman  from  Washing- 
ton. 

Mr.  ZIONCHECK.  In  the  event  they  held  these  rubles 
in  Russian  banks  for  60  days  and  the  rublM  had  advanced 
as  far  as  the  American  dollar  was  concerned,  and  they  made 
a  million  dollars,  would  they  have  turned  that  money  over 
to  the  United  States. 

Mr.  McFARLANE.  I  do  not  beUeve  that  enters  into  tSse 
matter  at  aU. 

Mr.  ZIONCHECK.    They  took  a  chance  and  lost. 

The  SPEAKE31.  The  question  is  on  the  amendment 
offered  by  the  gentleman  f ram  Texas. 

The  question  was  taken;  and  on  a  divisicm  (demanded  by 
Mr.  McFaklamk)  there  were— ayes  78,  noes  02. 

Mr.  McFARLANE.  Mr.  Speaker.  I  object  to  the  vote  on 
the  ground  there  is  not  a  quorum  preeent. 

The  SPEAKER.  The  Chair  will  counL  [After  counting.] 
Two  hundred  and  eight  Members  present,  not  a  quorum. 

The  Doorkeeper  win  close  the  doors,  the  Sergeant  at  Aims 
will  noUfy  absent  Members,  and  the  derk  will  call  the  roJL 

The  question  was  taken;  and  there  were— yeas  120,  nays 
156.  not  voting  153.  answered  "  present "  1.  as  follows: 
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IJMl 

No.  1801 

TKAS— 120 

AUcn 

Doxey 

Keller 

PettenglU 

AmUc 

Bade 

Kelly 

Pierce 

Arends 

Engel 

Klnxer 

Polk 

Arnold 

Knslebrlght 

Kloeb 

Banldn 

Ayers 

Plealncer 

Rich 

Beam 

Fletcher 

Lanmeck 

Robertson 

Blacknrr 

Pord.MlM. 

Iianham 

Bland 

Oearhart 

LeslnaU 

Romjue 

Brewster 

Oehrmann 

Lewis.  Md. 

Sauthoff 

Brown.  O*. 

OUctuist 

Luckey 

Schneider 

Gray.  Ind. 

Ludlow 

Scott 

Ou-laon 

Green 

McClellan 

Sotith 

CwrpenUr 

Gregory 

lIcFarlana 

Btames 

CMey 

Orlswold 

lIcGehee 

BteagaU 

CMteUow 

Halleck 

UcSwaln 

Stefan 

Church 

Hancock.  N.  T. 

Mahon 

Taber 

Coffee 

Htes 

Ifapes 

Tarrer 

Ooiden 

RUl.  Ala. 

ICssslngale 

Taylor,  Colo. 

CWe.  W.  T. 

BObbe 

Meeks 

Tayliv.  8.  C. 

Conner 

Boffmaa 

Mlchener 

Terry 

Cooley 

Holluter 

MlUard 

Thorn 

Cooper.  T^nn 

Huddleston 

MltcheU.  Tenn. 

Thomas 

Coetello 

HuU 

Morlts 

Thomason 

Cox 

Zmhoff 

Murdock 

Weartn 

Crawford 

Jaoobeen 

Nelson 

Whelehel 

Crow.  Tex. 

Jenckce.  Ind. 

O'Brien 

Whittlngton 

Danow 

Jenkins,  Ohio 

O'Neal 

Dem 

Johnson.  Okla. 

Owen 

Withrow 

DUaey 

Jones 

Patterson 

Zlnunerman 

Doushton 

Kee 

Pearson 

ZIoncheck 

NATS— 150 

Adair 

DrlsooU 

Knutson 

Bellly 

Duff ey.  Ohio 

Kodalkowskl 

Rtrb&rds 

Duffy.  N.  T. 

Kramo' 

Bobslon.Ky. 

Andrewa.  M.  T. 

Duncan 

Kvale 

Atfhbrook 

Dunn,  Pa. 

BUM^ 

Barharach 

■ckert 

Lea.CaUf. 

Ryan 

Bacon 

■rtmtston 

Lewis.  Colo. 

Sabath 

Barden 

SkwaU 

Lundeen 

SadowsU 

Better 

BUenbocen 

Sandlln 

Btermann 

Bvans 

IfcOormack 

Schulte 

^Bloom 

Vtetay 

McKeough 

Sears 

Boehne 

Fenerty 

MrI.antMln 

Sster 

Boland 

Bervuson 

McLean 

Shanley 

Boylan 

roehX 

MteBeynoIds 

SlroTlch 

Brown.  ISleh. 

Tnif 

Marcantonlo 

Smith,  Conn. 

Brunner 

Oaaque 

Martin.  Colo. 

Smith,  W.  Va. 

Buck 

Gavacan 

MarUn.Mass. 

Bntil 

Buckler.  Minn. 

OUdea 

Mason 

8omera.N.T. 

Burdlck 

Gingery 

Maverick 

Spence 

Cannon.  WU. 

Granffeld 

Mead 

Stack 

CaTlcchla 

Greenway 

Merrltt.  N.  T. 

Stewart 

CeUer 

Greenwood 

Mfrnagtisn 

Thompson 

Chapman 

Guyer 

NiehoU 

Tonry 

Gwynne 

O'ConneU 

Turpln 

Cttron 

Odncs 

O'Connor 

Umstead 

01aik.N.C. 

Hart 

Olisary 

Utto-baek 

Cole.Md. 

Healey 

Palmlsano 

Vinson.  Ky. 

Cooper.  09Uo 

HlCTliw  Conn. 

Parsons 

Wadswtnth 

Croetqr 

Htgglns,  Mass. 

Patman 

Weaver 

Croaaer.  Ohio 

HUdebrandt 

Perkins 

Werner 

CuUen 

HUl.  Samuel  B. 

Peterson.  Fla. 

White 

Daly 

Holmes 

PfetXer 

Wlgglesworth 

Delaney 

Hope 

Plttlnger 

Wilcox 

Dempaey 

Houston 

Plumley 

Wilson,  La. 

IHckstein 

Johnson.  W.  Va. 

Woloott 

Dtee 

Kahn 

Rabaut 

Wol/enden 

Dlngell 

Kennedy,  lid. 

Randolph 

Wolverton 

Dobbins 

Kennedy.  N.  T. 

Reed.  CI. 

Wood 

Docaey 

Kenney 

Reed.  N.  Y. 
"PRBSKNT-— 1 

Toung 

OlJay 
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Bankhead 

cravens 

Qassaway 

Lucas 

BeU 

Crowe 

Olfford 

McGrath 

Berlin 

Crowthsr 

GUlette 

McOroarty 

Blnderup 

Cxilkln 

McLeod 

Blanton 

Cununtnsa 

Goodwin 

BoUeau 

Oarden 

Gray.  Pa. 

Maas 

Bolton 

Dear 

Greerer 

Maloney 

Boykln 

DeBotwn 

Hamltn 

Mansfield 

Breonaa 

Dletrteh 

Hancock.  N.  C. 

M«>«H«11 

Dlrksaa 

Barlan 

May 

Buekbee 

Dttter 

Barter 

Merrltt.  Oonn. 

Buckley.  9.  T. 

Dockwellflr 

HarUey 

MUler 

Bolwlnfeto 

Hennlngs 

MtteheU.m. 

Bureh 

Doutridi 

HULKnuU 

Monti«tie 

BumlkaaB 

Dmrry 

BoepptI 

Montct 

CaldwaU 

Drtver 

Oumon.  Mo. 

Duaa.lClH. 

Johnson.  Tkx. 
Kerr 

MoCt 

Norton 

Ovter 

Mkehtr 

ITHnti^ll 

OUver 

CtetVTlgM 

fMtfls 

Xlebart 

OHiaUey 

ogy^^^ 

yish 

Parks 

fllaftimn 

Rt^vatrlek 

Larrabae 

gHfcGa. 

aartL.Idabo 

Mannacan 

Lee,  Okla. 

Onrtiian 

MM.CWtf. 

LdUbadi 

Qatea 

Onlltna 

Fitftar 

Llord 
Lonl 

BaoMif 

ODralBC 

OuBfertn 

mlZ^^ 

Sunmers,  Tex. 

Sutphln 

Sweeney 

Taylor,  Tenn. 

Thurston 

Tlnkham 

Tobey 

Tolan 

Tread  way 

Turner 
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Undorwood 

Vinson.  Ga. 

Wallgren 

Walter 

WarrMi 

Welch 

West 

Wilson.  Pa. 

Woodruff 

Woodrum 
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Baybum  Scrxigham 

Reece  Secrest 

Richardson  Shannon 

Risk  Short 

Robinson.  Utah  Slsson 

Rogers.  N.  H.  Smith.  Vs. 

Rudd  Siolth.  Wash. 

Sanders.  La.  Snyder 

Sanders,  Tex.  Stubbs 

Schaefer  Siilllvan 
Schuetz 

So  the  amendment  was  rejected. 

Mr.  OUYER  and  Mr.  COOPER  of  Ohio  changed  their 

votes  from  "  aye  "  to  "  no." 

The  Clerk  announced  the  following  additional  pairs: 

Until  further  notice: 

Mr.  Crowe  with  Mr.  Bumham. 

Mr.  Fltzpatrlck  with  Mr.  Dttter. 

Mr.  Fuller  with  Mr.  Lord. 

Mr.  Johnson  of  Texas  with  Mr.  MarshaU. 

Mr.  Kopplemann  with  Mr.  Taylor  of  Tennessee. 

Mr.  Sanders  of  Texas  with  Mr.  Thurston. 

Mr.  Secrest  with  Mr.  Tobey. 

Mr.  Wa'ter  with  Mr.  Welch. 

Mr.  Wsrren  with  Mr.  Woodruff. 

The  result  of  the  vote  was  announced  as  above  recorded. 
Mr.  MELIjARD.    Mr.  Speaker.  I  offer  a  short  qualifying 
Amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Millabo:  Page  8.  line  18.  after  the 
figures  add  the  following:  "Payable  in  the  so-called  'new  Roose- 
velt mills.' " 

The  amendment  was  rejected. 
The  Clerk  read  as  foUows: 

ntle  Vn— H.  R.  4790 
To  provide  for  the  reimbursement  of  certain  officers  and  enlisted 
men  or  former  officers  and  enlisted  men  of  the  Navy  and  Biarine 
Corps  for  personal  property  lost,  damaged,  or  destroyed  as  a 
result  of  the  earthquake  which  occurred  at  Managua,  Nicaragua, 
on  March  31,    1931 

That  the  Secretary  of  the  Treasury  be,  and  he  is  hereby,  author- 
ized and  directed  to  pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  such  sum  or  siuns,  amounting  in  the 
aggregate  not  to  exceed  $38,122.89,  as  may  be  required  by  the 
Secretary  of  the  Navy  to  reimburse,  under  such  regulations  as  he 
may  prescribe,  certain  officers  and  enlisted  men  or  former  officers 
and  enlisted  men  of  the  Navy  and  Marine  Corps,  for  losses  of  and 
damtiges  to  reasonable  and  necessary  p>ersonal  property  resulting 
from  the  earthquake  which  occurred  at  Managiia,  Nicarairua,  on 
March  31,  1931: 

With  the  following  committee  amendment: 

Page  10.  line  11.  strllce  out  "838,122.89"  and  Insert  In  lieu 
thereof  "838,487.04." 

After  line  18,  insert  the  following: 

Provided.  That  no  part  of  the  amount  appropriated  in  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  at 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provlsl«is  ot 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upxjn  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding  11,000. 

The  amendments  were  agreed  to. 

The  SPEAEXR.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed,  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
biU. 

Tlie  question  was  taken;  and  oo.  a  division  (demanded  by 
Mr.  McPaxlamb)  there  were— ayes  126,  noes  74. 

Mr.  McFAKLAMB.  Mr.  Speaker,  I  demand  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  qoesUon  was  taken;  and  there  were—yeas  146,  nays 
116,  answered  -^  present "  1,  not  voting  168,  as  follows: 

ISOU  No.  1811 
TXAS— 14« 
Amito  Ayera  Blaekney 

IWwhamcb  Bloom 

>^       B^oon  Boland  Buck 

B.T.      Btttar  Boylan  Bueklar.  Minn. 


Burdlck 

F*tT 

SadowsU 

8uBinan,Tte.       Ttnkham               Utadarvootf           Wast 

Cannon.  Wis. 

Oaaque 

MeCormack 

Savithoff 

Sutphln                 Tobey                     VUwon.  Ga.            Wlggtoaworth 

Carlson 

Gavagan 

McKeough 

Schneider 

Sweeney                Tolan                    WUlgren               WUson.  Pa. 

Canci^te 

Oehrmann 

McLaughlin 

Schulte 

Taylor,  Tenn.        Treadway               Walter                    Woodruff 

CeUer 

OUchrist 

McReynolds 

Oeger 

Thomason             Turner                   Warren                   Woodnam 

Christianson 

Oranfleld 

Marcantonlo 

Shanley 

Cole.  Md. 

Gray,  Pa. 

Martin.  Colo. 

Slrovlch 

So  the  bill  was  passed. 

Cole,  N.  Y. 
Cooper,  Ohio 

Greenwajr 
Greenwood 

Martin.  Mass. 
Maverick 

Smith.  Conn. 
SneU 

The  Clerk  announced  the  foUowing  additional  pairs: 

Crosby 

Guyer 

Mead 

Somers.  N.  T. 

On  this  vote: 

Crowe 

Gwynne 

Merrttt,  N.  T. 

Spence 

CuUen 

!>■<?>» 

Mlchener 

Stack 

Mr.  BoUeau  (for)  with  Mr.  TiMmMon  (againat). 

Daly 

Halleck 

Monaghan 

SteagaU 

Mr.  Maas  (for)  with  Mr.  Taber  (against) . 

Delanay 
Dempsey 

Bart 
Bsalcy 

Nichols 
O'ConneU 

Stewart 
Thomas 

General  pairs: 

Dlckst^in 

HUdebrandt 

O'Coimor 

Thompson 

Mr.  Burch  with  Mr.  Treadway. 

DlngeU 

Hill.  Samuel  B. 

CDay 

Thurston 

Mr.  Blanton  with  Mr.  liarabalL 

Ditter 

Houston 

CLeary 
O'Neal 

Tonry 
Turpin 

Mr.  MaiWVrW  with  Mr.  Lvd. 

Dobbins 

■^•*  ■     ^■B^vaA^^t^^asna      ^rawaa     ^^aa  •     •msk^a« 

Mr.  Arnold  with  Mr.  Baton. 

Doney 

BuU 

Palmlsano 

mterback 

Mr.  MUler  with  Mr.  Bolton. 

DrlsooU 

Jenkins.  Ohio 

Perkins 

Vinson.  Ky. 

Mr.  Cochran  with  Mr.  Carter. 

Duffey,  Ohio 

Kahn 

Pfeifer 

Wadsworth 

Mr.  McMillan  with  Mr.  CoUlna. 

Duffy,  N.  T. 

Kennedy,  Md. 

Pltfesnger 

Weaver 

Mr.  Cartwrlght  with  Mr.  Pish. 

Duncan 

Kennedy.  N.  Y. 

Plumley 

Welch 

Mr.  Oonnery  with  Mr.  Hess. 

Dunn.  Pa. 

Kenney 

Rabaut 

Werner 

Mr    CiWmm,  with   Ur     TrimVi^ll 

Eckert 

Kinzer 

Reed.  HI. 

White 

Mr.  Coming  with  Mr.  McLean. 

Kdmlston 

Knutson 

Reed.N.T. 

WUoox 

Mr.  Cravens  with  Mr.  Short. 

BkwaU 

Kodalkowskl 

ReUly 

WUson.  La. 

Mr.  Parks  with  Mr.  Tinkham. 

Ellenbogen 

Kramer 

Robnlon.  Ky. 

Withrow 

Mr.  Dies  with  Mr.  Wilson  of  Pennaylvante. 

Bnglebrlgfat 

Kvale 

Rogers.  Mass. 

Wolcott 

Mr.  Johnson  of  Texas  with  Mr.  Reeoe. 

Bvans 

Lea.  Calif. 

Ryan 

Wotfenden 

Mr.  Grosser  of  Obio  wtth  Mr.  Woodruff. 

Penerty 

Lemke 

Sabath 

Wolverton 

Mr.  Doughton  with  Mr.  Bisk. 

Perguson 

Lundeen 

Mr.  Raybum  with  Mr.  Matt. 
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Mr.  Sanders  of  Texas  with  Mr.  mgglesworth. 

Adair 

Dtsnef 

Lambeth 

Randolph 

Mr.  Plannagan  with  Mr.  Tobey. 

Allen 

Doxey 

Rankin 

Mr.  Drtver  with  Mr.  Ransley. 

Arends 

Bagle 

Lestnskl 

Rich 

Mr.  Sandlln  with  Mr.  BoUistar. 

Ashbrook 

Bngel 

Lewis.  Colo. 

Mr.  PuUer  with  Mr.  Buekbee. 

Barden 

Farley 

Luckey 

Robertson 

Mr.  SuUlvan  with  Mr.  Crowder. 

Biermann 

Flesinger 

Ludlow 

Rogers,  Okla. 

Mr.  VUison  of  GeorgU  with  Mr.  Dlrkan. 

Bland 

PleichMT 

McClellan 

Romjue 

Mr.  Warren  wtth  Mr.  Glfford. 

Boehne 

POcht 

McParlahe 

RusseU 

Mr.  Kelly  with  Mr.  Lambertson. 

Brewster 

Pord.Mlsa. 

McOehee 

Rcott 

Mr.  Woodmm  with  Mr.  McLw)d. 

Brown.  Oa. 

Gingery 

MrAwaln 

Sears 

Mr.  Kleberg  with  Mr.  Taylor  of  Tennessee. 

Buchanan 

Gray,  Ind. 

Mahon 

Smith,  W.  Va. 

Mr.  Gotdsborough  with  Mr.  Lehlbach. 

Cannon.  MOi 

Green 

Mapes 

South 

Mr.  Snyder  with  Mr.  Hope. 

Carpenter 

Gregory 

Masslngale 

Stames 

Mr.  Pulmer  with  Mr.  Goodwin. 

Casey 

GrlswoM 

Meeks 

Stefan 

Mr.  Slsson  with  Mr.  HIggtns  of  Oonnactleut. 

Cast^ow. 

Hancock.  N.  T. 

MlDard 

Tarver 

Mr.  Kerr  with  Mr.  Oeaitiart. 

Church 

Hin,  AU. 

MltcheU.  Tenn. 

Taylor,  Ooio. 

Mr.  Pltspatrlck  with  Mr    Dondtro. 

Citron 

Hobbs 

Morita 

Taylor,  S.  C. 

Ut.  On/wTf  Wtth  Mr.  Bumham. 

ClartcN.  C. 

Mordodt 
Nelson 

Terry 
Thorn 

Mr.  Raimpenr  with  Ut.  Oulldn. 

Coffee 

HiMldlcston 

Mr.  DeBouen  wtth  Mr.  Doutrleh. 

Ooiden 

Imhoff 

CBrlMk 

Umstead 

Mr.  Dour  wtth  Mr.  Moran. 

Colmer 

Jacobsen 

Owen 

Wear  in 

Mr.  Lucas  with  Mr.  G3aUMma. 

Oooley 

Johnson.  Okla. 

Parsons 

Whelehel 

Mr.  Boykln  with  Mr.  Lamnack. 

Cooper,  Tenn. 

Johnson.  W.  Va. 

Patman 

Whlttlngton 

Mr.  McGrath  with  Mr.  CaldweU. 

Costello 

Jones 

Patterson 

WUllams 

Mr.  Wankhead  with  Mr.  Larrabca. 

Cox 

Kee 

Pearson 

Wood 

Mr.  Bean  with  Mr.  Mason. 

Crawford 

Keller 

PettenglU 

Young 

Mr.  Oarmlchael  with  Mr.  Dietrich. 

Cross.  Tex. 

Kloeb 

Pierce 

Mr.  Montague  wtth  Mr.  Patton. 

Darrow 

Kntflln 

P(4k 

Eloncheck 

Mr.  Cummlngs  with  Mr.  Blehardsao. 

Dem 

Kopplemann 

Powers 

Mr.  Schuets  with  Mr.  Blcher. 

"PRESENT-— 1 

Ur.  GUlette  wtth  MT.  Bwaeney. 

Mr.  West  With  Mrs.  Jenckes  at  Tnrtlana, 

Taber 

Mr.  Tolan  wtth  Mr.  Hook. 
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Mr.  Barter  with  Mr.  Stuhba. 

Arnold 

DeRouen 

Montet 

Mr.  Rogers  of  New  Hampshire  wtth  Mr.  OUdsa. 

Bankhcatf 

Dies 

Hlgglns.  Mass. 

Moran 

Mr.  Paddls  with  Mr.  Scrugham. 

Beam 

Dletrteh 

Hill.  Knute 

Mott 

Mr.  DockweUer  wtth  Mrs.  Norton. 

BeU 

nirksen 

Hoepptf 

Norton 

Mr.  Maloney  with  Mr.  du^yman. 

Berlin 

DnckweUer 

HoUister 

OUver 

Mr.  Blnderup  wtth  Mr.  Lsa  of  Oklahctna. 

Blndarup 

Dondero 

Book 

O-Malley 

Mr.  McOroarty  with  Mr.  BeU. 

Blanton 

Doughton 

Hope 

Parks 

Mr.  Cary  with  Mr.  Darden. 

BoUeau 

Doutrlch 

Jenckes,  Ind. 

Patton 

Mr.  Montet  with  Mr.  Pi4tjaett  ot  Georgia. 

Bolton 
Boykln 
Brennan 

Drewry 
Driver 

Johnson.  Tex. 
Kelly 

Peterson.  Pla. 
Peterson.  Ga. 

Mr.  Rudd  wtth  Mr.  Behaafcr. 

Mr.  Smith  of  Connecticut  wtth  Mr.  Ford  of  Csllfonila. 

Dunn.  Miss. 

Kerr 

Pejrser 

Mr.  Greever  with  Mr.  Hamlin. 

Brooks 

Baton 

Kimball 

Qulnn 

Mr.  Hoeppel  with  Mr.  Turner. 

Buekbee 
Buckley.  N.  T. 
Bulwlnkle 

Blcher 
Paddls 
Mmandea 

BHeberg 
Lambertson 

Ramsay 
Ransley 

Mr.  Walter  with  Mr.  EtUl,  KBute. 

Mr.  Hennlngs  with  Mr.  Underwood. 

Mr.  Smith  of  Washington  wtth  Mr.  Gambrffl. 

Burch 

Pish 

Larrabee 

Raybxim 

Mr.  Robinson  of  Utah  with  M^.  Smith  of  TlrglBla. 

Bumham 

Pltspatrlck 

Lee.  Okla. 

Rceoe 

Mr.  May  witik  Mr.  Donn  of  Mlwrtsstppl. 

Caldwell 

Plannacan 

UMLhmdx 

Richardson 

Mr.  Clark  of  Idaho  with  Mr.  Pefeanon  ot  Plortda. 

Carmlclwfll 

y<axd.CaUf. 

Lewla.Md. 

Bisk 

Mr.  Bulwtnkla  wtth  Mr.  Lewla  of  Marytantf. 

Carter 

Oartwrlght 

Cary 

PuUer 
Putaisr 
Oamhnu 
Oaasaway 

Lloyd 
Lord 
Lucas 
McGrath 

Robinson.  Utah 
Ba««rs.N.B. 
Budd 
Banders.  La. 

Mr.  Brennan  wtth  Mr.  Uoyd. 

Mr.  Buckle  of  New  York  with  Mr.  Brooks. 

Mr.  Chandler  wtth  Mr.  Vstnawles. 

Mr.  Banoock  of  North  Carolina  wtth  Ur,  WaHgrsn. 

Chapman 

Oeaihart 

McOroarty 

Sanders,  Tax. 

Mr.  Sumnaes  of  Tttas  with  M^.  Bulan. 

Glfford 

McLean 

Sandlln 

M^.  Gassawvy  with  Mr.  Seerait. 

Clark.  Uaho 

Olldea 

McLeod 

Sehaefer 

Mr.  HIggtns  of  Massactametts  wtth  Wb.  Butphte. 

Gillette 

MeMman 

Sehueta 

Mr.  Sanders  of  Louisiana  wtth  Mr.  Baasay. 

OoUtna 

Maaa 

Mr.  Qulnn  wtth  Mr.  PsyMr. 

Coonary 

Coming 

Goodwin 

Maloyy 

BbannoB 

Bfr.  DXEB  Changed  his  vote  from  "  Ajne  "  to  "  DO." 

M— titta 

Manmsll 

Short 

Mr.  CAMNON  of  MIsBoorl  cbanged  bis  vote  from  "  aye  " 

Craanr.Olilo 

Baneook.M.O. 

Maaoa 

Blason 

"no." 

riinMHi^* 

Harlan 
■artOT 

Man1tt,0oa&. 

flBittli.WaA. 

Culkln 

Cunmlngs 

Bsiininfi 

Mllkr 
Mltchtfl,IIL 

foyd« 
•tuMs 

Mr.  LKWXB  of  MarjlBi^   Mr,  Bpmkm,  I  dMtov  to  n 

m     —  -  H 

Dmt 

Bmi 

Ifootsgiw 

flutUraa 

"•f*. 

to 


13856 


CONGRESSIOK  \L  RECORIX— HOUSE 


August  20 


1935 


CONGRESSIONAL  RECORD— HOUSE 


lSflS7 


.  1 

>  I 


f 


1i 


» 


I 


13856 


CONGRESSION  \L  RECORD— HOUSE 


Tlie  SPSAKSR.    Wm  the  gentlenum  present  azul  lie^ 
log  when  hii  name  was  called? 

Mr.  ueWTS  of  Maryland.    I  am  afraid  I  cannot  qualif; 

Mr.  TABER.  Mr.  Speaker,  I  have  a  pair  with  the  gentle- 
man from  Minnesota  [Mr.  MaasJ.  I  voted  "no."  If  \dz. 
Mmam  were  present,  he  would  vote  "aye."  I  withdraw  my 
vote  of  "  no  "  and  answer  "  present. 

Mr.  McFARLANE.  Mr.  Speaker,  if  Mr.  Thomasoiv  i^ere 
present  he  would  vote  "  no." 

The  result  of  the  vote  was  announced  as  above  recorded. 

BUKXAC    OP   XAVZCATION   AITD    STEAMBOAT    IMSPBCTXON 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  submiltted 
the  following  resolution  for  printing  imder  the  rule. 

Hotise  Resolution  355 

Metoived,  That  immediately  upon  the  adoption  of  this  rea^u- 
tton  It  abaU  be  In  order  to  move  that  the  House  resolve  Itself  1  ato 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union 
consideration  of  H.  R.  8599.  a  bill  to  provide  for  a  change  In 


August  20 


for 

{the 

designation  of  the  Bureau  of  Navigation  and  Steamboat  Inspect  on. 

>fll- 

for 


to  create  a  marine  casualty  Investigation  board  and  Increase 
ctency  In  administration  of  the  steamboat  lnq;>ectlon  laws,  and 
other  purposes.  That  after  general  debate,  which  shall  be  cbn- 
flned  to  the  bill,  and  shall  continue  not  to  exceed  1  hour,  to  be 
•quaUy  divided  and  controlled  by  the  chairman  and  ranting 
minority  member  of  the  Committee  on  Merchant  Marine  md 
Plsherles,  the  bill  shall  be  read  for  amendment  under  the  6-mlz  ute 
rule.  At  the  conclusion  of  the  reading  of  the  bill  for  amendmi  tnt, 
the  Committee  shall  rtse  and  report  the  same  to  the  House  \rith 
such  amendments  as  may  have  been  adopted,  and  the  previous 
question  shall  be  considered  as  ordered  on  the  bill  and  ameid 
ments  thereto  to  final  passage  without  Intervening  motion,  exc  ept 
<»•  motion  to  recommit,  with  or  without  instructions. 

AMBBICAM  SXAMXIt  XH  MnCHANT  MABIHK 

Mr.  O'CONNOR,  from  the  Conmittee  on  Rules,  submltited 
the  following  resolution  for  printing  under  the  rule: 

House  Resolution  860 

Resolved.  That  Immediately  upon  the  adoption  ot  this  resoluAon 
It  shall  be  in  order  to  move  that  the  House  reserve  itself  into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union  for  o  m 
sideratlon  of  H.  R.  8507.  a  bill  to  amend  section  13  of  the  ad  of 
March  4.  1915.  entitled  "An  act  to  promote  the  welfare  of  Ameri  :an 
seamen  in  the  merchant  marine  of  the  United  States;  to  abo  iah 
arrest  and  Imprisonment  as  a  penalty  for  desertion  and  to  sec  ore 
the  abrogation  of  treaty  provisions  in  relation  thereto;  and  to  I  ro- 
mote  safety  at  sea;"  to  maintain  discipline  on  shipboard,  and  for 
other  purposes.    That  after  general  debate,  which  shall  be  cm 
fined  to  the  bill  and  shall  continue  not  to  exceed  1  hour,  to  be 
equaUy  divided  and  eontroUed  by  the  chairman  and  ranking  mix  or- 
ity  member  of  the  Committee  on  Merchant  Marine  and  Piaheiles, 
the  bill  shall  be  read  for  amendment  under  the  5-mlnute  rule.    At 
the  conclusion  of  the  reading  of  the  bill  for  amendment,  the  C^  m 
mittee  shall  rise  and  report  the  same  to  the  House  with  such  ame:  id 
ments  as  may  have  been  adopted,  and  the  prevloiis  question  si  all 
be  considered  as  oedered  on  the  bill  and  amendments  thereto  to 
final  passage  without  Intervening  motkm.  except  (me  moUoa  to 
recommit,  with  or  without  instructions. 

LOAD  UHXS   FOB   AXBBXCAlf   VBSSXLS  XH   COA8TWXSB   TRAOB 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  submit^ 
the  following  resoluUcD  for  printing  under  the  rule: 

Houae  Beaolutlon  857 

Metotved,  That  immediately  upon  the  adoption  of  this  resolu- 
tion It  shall  be  in  order  to  move  that  the  House  resolve  iti  elf 
Into  the  Committee  of  the  Whole  House  on  the  state  of  the  Unl  an 
tor  the  considoatton  of  H.  R.  6036.  a  bill  to  provide  for  _.> 
•stabUshmcnt  of  load  lines  for  Aw>*rv»fin  venela  in  the  ooastw  ise 
trade,  and  for  other  purposes.  That  after  general  debate  wh  ch 
•hall  be  confined  to  the  bill  and  ooaitinue  not  to  exceed  1  hour  to 
he  equaUy  divided  and  controUed  by  the  rh>iTtw>n  and  ranlil  ag 
minority  memhw*  of  the  Committee  on  Merchant  Marine  s  aA 
Tlsherles,  the  bill  shall  be  read  for  amendment  under  the  5-mlnt  ite 
rule.  At  the  conclueion  of  the  reading  of  the  bill  for  •inonf^m4  nt 
the  Committee  shall  rise  and  report  the  same  to  the  House  w  th 
■uch  amendments  as  may  have  been  adopted,  and  the  prevfcos 
qtiesCHm  shaa  be  oonaldered  as  ordered  on  the  bill  and  amezd- 
ments  thereto  to  final  passage  without  intervening  moUon  exa  pt 
oae  moUoo  to  reoommlt.  with  or  without  InetruetlocM. 


OKDBB  or 

Mr.  OXX2NNOR.  from  the  Committee  on  Rolee,  submitttd 
the  foUowlaf  wolntiop  for  printisg  under  the  rule 

Bouse  Beeolutloin  858 

•J5!?422lL.*!f  ^^JfS***  or  the  first  eeeekm  of  the  Seven^. 
fourth  OoBgraai  tt  shan  be  in  order  for  the  aettng  majority 
or  the  OtatoBaa  oT  the  Ooauaittee  on  Rules  to  move  that  tlie 
Heuee  take  a  rinMi.  end  said  motion  U  hereby  made  of  the  h^M  st 
prtTttege:  and  it  HbaU  ateo  be  la  order  at  any  Ume  durliigt  le 


remainder  of  the  first  eesston  of  the  Seventy-fourth  OongrsM  to 
consider  reports  of  the  Conunittee  on  Rules,  as  provided  in  clause 
40.  rule  XI,  except  that  the  provision  requiirliag  a  two-thirds  vote 
to  consider  such  reports  is  hereby  suspended  during  the  remainder 
of  this  session  of  Congress. 

OMNIBUS  BILL 

Mr.  TDRPIN,  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  S.  2644. 

The  SPEAKER.    Is  that  in  the  omnibus  bUl? 

Mr.  TURFIN.    Yes;  it  was  passed  on  July  29  in  the  Senate. 

The  SPEAKER.  There  were  several  of  those  bills,  and  the 
Chair  asks  the  gentleman  to  withhold  his  request  imtil 
tomorrow. 

TBI  TAX  BILL  AND  TOUX  Lm  INSXntANCX 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker.  I  ask 
unanimous  consent  to  extend  my  remarks  in  the  Record 
and  to  include  therein  a  radio  address  I  delivered  last 
Friday  night. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  under 
leave  granted  to  extend  my  remarks  in  the  Recobd,  I  include 
the  following  address  delivered  by  me  over  the  National 
Broadcasting  System,  August  16,  1935: 

I  have  been  asked  to  talk  to  you  tonight  about  the  tax  bill  and 
how  it  alters  your  life-insurance  policy.  I  have  received  many 
requests  ftom  all  over  the  country — ancf  especially  from  the 
women — to  explain  why  there  should  be  delay  and  changes  made 
in  the  tax  biU  before  its  final  passage.  I  realized  early  that  the 
bill,  which  was  mlaleadlngly  called  a  "  tax  the  wealthy  "  bill,  in 
reality  would  do  grave  injustice  to  all — the  so-called  "  little  man  " 
as  well  as  the  big,  and  most  particularly  would  it  hurt  the  widows 
and  dependents. 

Since  the  passage  of  the  revenue  bill  by  the  House  of  Repre- 
sentatives on  August  6.  and  since  its  future  harmful  effects  have 
become  known,  I  have  received  a  great  number  of  protests  from 
Federal  employees'  organizations,  business  men,  and  especially  from 
women,  about  the  injustice  of  the  proposal  to  tax  life  insurance. 
One  such  came  from  an  association  representing  lOO.OQO  Federal 
employees  banded  together  for  the  purpose  of  group  Insurance. 
Others  came  from  the  North,  the  South,  the  East,  and  the  West — 
from  farmers'  wives,  industrial  workers,  and  small  merchants. 
Women  are  organizing  everywhere.  They  have  so  much  at  stake 
they  are  aroused  and  alarmed.  Nlnety-flve  percent  of  life-insur- 
ance policies  go  to  women  and  dependents. 

The  people  who  protest  are  not  large  policyholders.  They  are 
average  American  citizens  who  have  taken  out  insurance  with  the 
thought  of  providing  immediate  protection  for  their  families  in  the 
event  of  death.  Some  of  them  hold  policies  for  only  $200.  or  less, 
to  cover  burial  expenses. 

Under  the  provisions  of  the  bill  as  it  passed  the  House  these 
small  policies  will  be  affected.  One  of  the  strongest  selling  points 
any  life-insurance  agent  has  is  the  promise  of  prompt  payment  in 
case  of  death.  You  and  I  know  that  great  stress  is  laid  upon  this 
We  have  seen  the  agent  exhibit  facsimiles  of  checks  which  have 
been  paid  the  day  following  the  decease  of  the  policyholder.  If  the 
House  bill  becomes  law.  prompt  paymento  will  not  be  possible,  for 
no  insurance  company  wlU  dare  to  pay  the  policy  until  the  Gov- 
ernment has  been  satisfied  that  the  amount  is  not  siifllcient  for 
taxation  or  the  exact  tax  has  been  determined.  Obviously  this  will 
mean  months  of  delay. 

»  ^f,..^^*?^*  "^*  insiirance  companies  might  assxime  personal 
IlabUlty  for  the  tax,  but  they  would  not,  and  it  U  vmreasonable 
to  expect  them  to.  The  delayed  payment  will  cause  real  distress 
and  will  place  more  people  on  reUef,  for  they  will  not  be  able 
to  borrow  from  the  banks.  No  bank  will  loan  upon  the  noUcv 
untu  it  finds  the  amount  of  the  tax.  ^    ' 

The  danger  of  the  delayed  payment  of  insurance  required  under 
the  bUl  la  very  great  also  in  the  case  of  many  large  estates  It 
ftequenUy  happens  when  men  die  they  have  large  loans  on  "col- 
Uteral.  If  their  death  is  at  the  time  of  a  depressed  security 
market,  only  a  prompt  payment  on  account  can  prevent  the  sale 
or  the  coUateral,  and  thereby  save  the  whole  eeUte  from  wreck- 
age. Insurance  often  offws  the  only  source  of  money  for  such  a 
payment. 

^^.^^}^.  **^Z*  i?****  ^^^  "^  provUlon  was  aUowed  to  remain  la 
the  MU  to  the  House  of  RepreeenUtives.  There  is  but  one  answer, 
amd  that  la  lack  of  carefxil  and  complete  stxidy  of  the  measure 
both  to  committee  and  on  the  floor  of  the  Houae.  WhUe  the  bin 
n?*  ^qpder  consideraMon.  Representative  Hancock.  RepubUcan 
J^"*^.,r?"*  "•"  "^<*^  totroduced  an  smendment  which  would 
^'•.*l^Mi*^f*L ***  ■  ^•'K*  extent  this  unfair  provision.  The  amend- 
°**°^  '•"f?,  <*  "doptlon.  This  is  the  first  time  to  history  that  a 
revenue  blU  has  been  forced  through  Congress  to  this  way.     On 

^♦5°*^,(f  i?*^^*'"**-  *°  "P***  °'  "»•  •"«  •»<>  vigorous  attacks 
2^  •^  «  J*'  Cong^Bsman  Tssadwat.  ranking  mtoorlty  member 
SJ^^  ^  !S5  *'*^  Committee,  and  others,  it  waa  hurried 
through  to  a  vote,  and  passed. 

RepubUcan  members  of  the  Ways  and  Means  Committee  had 
^J^*T^  V*?  ^^  ^'^^^  "  '^  reported.  They  knew  nothing 
Of  what  It  contained.    It  should  not  have  been  a  poUUcal  lasue 


1935 


CONGRESSIONAL  RECORD— HOUSE 


18867 


It  la  dlsttnetly  tax  seonomle  qtieseion.  There  la  no  doubt  but  that 
the  enormoua  ezpendlturea  by  the  preeent  admlnlatration  m^e 
an  toereaae  to  taxes  toerltable  sometime.  But  these  should  be 
raised  to  an  orderly  way,  and  such  a  bUl  tfiould  be  carefully 
thought  out.  It  is  my  belief  that  today,  if  all  the  provisions  of 
this  bill  were  known,  there  would  be  more  protests  against  its 
passage  than  there  have  been  against  any  legislation  which  has 
come  before  the  House. 

The  amount  of  revenue  raised  by  the  entire  bill  Is  so  small  that 
It  is  almost  Inltoltesimal  when  compared  with  the  amoiint  which 
will  have  to  be  raised  to  pay  for  some  of  the  ill-considered  expend- 
itures and  extravagances  of  the  administration.  It  has  been  said 
that  this  hiU  WlU'  produce  only  sufficient  revenue  to  run  the 
Government  for  a  few  weeks. 

The  unfairness  of  it  is  evident.  Any  citizen  who  Is  affected  by 
legislation  should  have  the  opportunity  to  present  his  objections 
or  his  suggestions  to  the  committee  prior  to  the  reporting  of  the 
bill.  If  this  bad  been  done  to  this  instance,  I  believe  that  this 
insurance  feature  of  the  bill,  as  well  as  some  others  which  are 
tmfalr,  would  not  have  been  permitted  to  remain. 

Is  it  to  be  wondered  at  that  the  people  of  America  are  (rlghi- 
ened?  Some  oC  the  letters  I  have  received  are  pitiful  to  uielr 
tone  of  desperation  and  fear  of  loss  of  security.  Americans  have 
always  been  accustomed  to  provide  for  emergencies.  The  average 
citizen  carries  life  insurance  with  the  idea  that  it  will  be  avail- 
able to  his  dependents  in  the  crucial  pertod  immediately  followtog 
his  death,  when  the  remainder  of  his  estate,  if  he  has  one.  may 
be  tied  up  to  probate  court.  One  man  wrote  me:  "  I  have  nothing 
to  leave  my  wife  and  children  but  my  life  insurance.  I  have 
scraf>ed  and  maneuvered  through  this  depression  to  keep  up  the 
premiums.  Now,  I  find  that  the  administration  Is  conUm^latlng 
either  a  delay  to.  the  payment  of  this  money  or  a  tax  upon  It. 
What  can  I  do?  " — and  thore  are  thousands  all  over  the  United 
States  to  a  similar  plight. 

Tou  have  no  idea  how  bitter,  how  outraged,  these  people  feel. 
They  do  not  object  to  pasring  Jtist  taxes.  They  are  willing  to  eon- 
tribute  their  share  to  lift  the  burden  from  the  Government,  be- 
cause they  know  that  sometune  these  tremendous  expenditures 
which  have  been  made  must  be  paid  for  by  taxation.  But  they 
will  not  countenance  any  law  that  totwferes  with  the  protection 
Of  those  dependent  upon  them.  Prom  the  days  of  the  Stone  Age 
man  has  fought  to  protect  his  own  from  the  attacks  at  others. 
One  of  his  first  Instincts  was  to  provide  for  his  family  to  event 
of  his  death.    The  men  have  a  vital  toterest  to  this  matter. 

Americans  are  more  generous,  more  toterested.  In  safeguarding 
their  wives  and  families  than  are  the  men  of  any  nation  to  the 
world.  If  this  bill  shovild  become  law,  the  men  of  this  country 
will  fight  steadily,  as  will  the  women,  until  the  law  is  repealed. 

It  seems  Incredible  that  such  a  thing  covild  happen  to  our 
co\intry.  It  \a  the  ruthless  taking  away  of  things  like  this  that 
has  undermtoed  the  confidence  of  patriotic  citizens.  It  is  out- 
rageous.   It  is  confiscatory.    It  mtist  be  rectified. 

I  could  not  even  smile  when  one  todignant  mother  wrote  me 
that  she  had  changed  her  complatot  of  the  high  coet  of  living  to 
the  high  cost  of  death.  She  was  to  dead  earnest  and  ready  to 
fight  for  Justice. 

There  is  another  feature  of  the  bill  which  is  not  a  life-insurance 
matter  but  about  which  the  women  are  greatly  frightened.  This 
provlaion  also  shows  the  necessity  for  carefxil  study  and  argues 
for  delay  to  passing  such  a  measure.  This  also  affects 
women  and  dependents,  as  does  the  proposed  tax  on  insurance. 
This  is  subsection  6  of  paragraph  A  of  section  203,  found  on  page 
18.  Frequently  on  the  purchase  of  real  estate  or  the  opmlng  of 
a  savings  account  it  is  put  in  the  Jotot  name  of  husband  and  wife 
to  such  form  tliat  at  the  death  of  either  it  goes  to  the  other 
automatically  and  without  gotog  through  the  eoxirts  or  tiM  laws 
relating  to  estates.  The  money  to  most  caaei  with  which  the 
accoiuit  is  built  up  or  the  real  estate  bought  comes  from  the 
earnings  or  other  tocome  of  the  husband,  plus  the  savings  of  the 
wife  from  money  given  her  by  the  husband. 

Under  the  language  of  the  aection  above  referred  to.  the  wife 
would  have  to  such  a  case  to  prove  elthw  that  the  money  waa 
originally  her  own  ca  that  she  gave  the  husband  "full  and 
adequate  consideration  to  money  or  money's  wmth."  To  put  a 
widow  to  the  procrf  that  her  houaekeeptog.  her  thrift,  and  her 
other  aervloea  to  her  buaband  conatltutcd  an  "adequate  oonsld- 
eratlon  to  money's  worth"  would  be  tototorable,  Thla  la  alao 
thoroughly  un-American. 

Securities  are  sometimes  slmllsrly  purchased  and  put  to  the 
jotot  name  with  right  of  smvlvursnlp.  hut  this  Is  leas  frequent 
than  real  estate  and  aavlngs  accounts. 

nils  whole  eeetlon  should  bs  changed  radically.  Ot  course,  as 
to  savings  accounts  to  Joint  names,  the  bank  would  be  to  the 
sams  position  of  Inability  to  pay  the  survivor  wlttioot  taking 
liability  for  the  tax  until  the  estate  was  settled  and  the  tax  paid, 
and  thertf<xe  the  cash  fluids  carried  to  the  Jotot  naoM  for 
emergency  use  would  be  unavailable  to  the  time  of  greatest  need. 
Tliere  are  other  features  of  the  revenue  biU  which  affect  those 
of  you  who  carry  life  tosuranes.  Under  the  provMon  for  an 
Increased  graduated  ccvporation  tax  the  toeressu  wlU  take  away 
about  two  and  one-half  million  dollars  more  from  the  Insurance 
companies.  Sspedally  does  this  affect  those  who  carry  ptAldes  to 
mutual  companies,  for  It  win  mean  a  decreass  to  the  amount  of 
dividends  paid.  Some  companies  have  been  very  hard  hit  finan- 
cially to  these  trying  days,  and  It  might  put  tbsm  to  Jetyardy. 
This  would  mean  the  losa  of  your  ssourity  and  ths  rula  of  your 
plans  for  the  future. 


The  fact  that  «BXK)0,000  people  are  bdMsts  ot  Ufa 
beneficiaries,  and  depradents  shows  the  trsmsDdotai  aipissBkin  of 
eoBfldsnes  to  life  tosuranoe.  It  represents  also  a  ronfWsnfe  of 
the  psf^de  to  Um  future  of  our  country  And  their  faith  in  tho 
Justlee  of  our  form  of  government.  Life  taswanee  Is  more  than 
a  savings  account.  It  is  a  deftolte  provision  for  the  future.  The 
Congress  of  ttie  United  States  should  not  be  allowed  to  jeopardlae 
that  eecurlty. 

That  is  why  I  plead  and  fi^t  for  a  tfrtay  to  the  paasHg  ot  this 
unfair  bUl.  There  Is  no  vital  or  iinsstiig  need  for  Its  tonnsdlats 
•naetment.  A  delay  to  Its  enactment  can  do  no  poaslbU  harm 
and  wUl  do  great  good. 

I  believe  a  full  discussion  of  the  bill  wiU  potot  unmistakably  to 
the  inadvlsabUity  of  this  hasty  action.  A  meaaure  which  affeeto 
the  Uvea  of  ao  many  pe(^>le  to  ao  vital  a  way  should  not  he  treated 
aa  hastily  considered  emergeney  or  "  must "  leglwlatlcw  ■aob  stsp 
of  the  way  should  be  considered  from  every  angle.  W  do  not 
expect  that  the  debts  of  our  great  OovemmMit  can  be  paid  from 
the  ptttancee  left  to  widows,  eblldren,  snd  other  dependents. 

every  American  Is  fsnilllar  with  the  qootatton.  *"ruatlon  wtth« 
out  repieeeutattem."  Tbe  very  foundation  ot  the  Indepnulenee  ot 
thla  country  waa  baaed  on  that  prtodple.  TliU  is  a  governmsnt 
of  the  people  and  for  the  people  and  by  tlie  pso^e.  TtXB  people 
must  not  be  taxed  without  repreeentatlon. 

To  quickly  draft  such  leglalation  and  fores  tt  ttutou^  Oongreaa 
without  even  permitting  eulBdent  debate  ts  tavatlon  of  the  peo- 
ple without  repreeentatlon.  It  la  not  only  the  way  of  autooaey 
but  alao  the  method  of  a  dictator.  It  certainly  Is  not  reprasenta- 
tlve  government.  The  people  of  our  country  must  not  tolerate 
this  kind  of  Isglslatlon.  It  Is  un-Amerlean.  It  Is  not  Amerioan 
Justice.  Our  American  Bevotuttan  was  tonagbt  bsoauss  of  lua- 
tion  without  representation. 

Testsrday  sftemoon  the  Senate  passed  the  revenue  bill  to 
record  tlnae.  It  was  railroaded  thiougSi  after  only  a  days  of 
eonstderatlon.    In    the    Senate    the    Hones    bill    wss    somewhat 


changed  and  these  differences  between  the  two  measures  wUl 
have  to  be  adjusted  to  conference.  Ilie  lack  of  even  an  attempt 
at  definite  defense  by  the  majority  party  of  the  Senate  was  very 
marked  and  imlque  to  leglslatlvs  history.  It  looksd  ss  If  they 
were  ashamed  of  it.  "Get  rid  of  the  bill "  aeemed  to  be  the 
slogan. 

While  the  Senate  bill  Is  bad.  It  U  better  to  respect  to  the  to- 
suranoe feature  than  the  one  psased  by  the  Houae.  I  firmly  be- 
lieve that  if  enmigh  protests  ars  made  the  entire  measure  can  be 
deadlocked  to  conference  and  delayed  sufltelently  to  permit  calm 
and  sane  deliberation  next  January.  It  la  delay  for  wlaer  leglsLa- 
tkm  for  wiiieh  we  must  fight. 

bang's  nTBMfil  KUaiZVATIOW 

ifr.  RTAN.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Record  and  to  Include  therein  a 
letter  from  the  secretary  of  the  Minnesota  Livestock  Sani- 
tary Board. 

The  SPEAKER.    Is  there  objection? 

Tbere  was  no  objection. 

Mr.  RTAN.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rico«b.  I  include  the  following  letter  re- 
ceived by  me  from  Charles  B.  Cotton,  secretary  of  the 
Minnesota  livestock  Sanitary  Board.  This  letter  is  inserted 
in  the  Rxcoaj)  at  the  request  ot  that  board. 

Btatb  or  MnnmoTA. 
LcvaBTbCK  SAMxraar  BoAsn, 

St.  ftuO.  AMffust  13,  193$. 
Hon.  BLicm  J.  Rtaw, 

Houae  of  Repreaentattvet,  WoaMnifton,  D.  O. 
Dsaa  Bm:  At  a  recent  qwelal  meeting  of  this  board  X  was 
directed  to  write  this  letter  to  you  and  rtquasti  that  you  pressnt 
It  to  the  House  of  Beprseentatlves  to  order  that  it  can  be  prtoted 
to  the  CowasBssioirAL  Rboo«d  and  referred  to  the  Committee  on 
Agriculture. 

Under  date  of  June  6,  1985,  as  dteected  by  this  board.  I  wrote  a 
letter  to  United  States  Benatiar  Tbosias  D.  BcwaUh  requsstlng 
him  to  present  It  to  the  United  States  Senate  to  order  that  It 
eould  be  pi  toted  to  the  Cnwiw— wnwAi.  Bwoao  and  refened  to  the 
Committee  on  Agriculture  and  yui^esUy.  I  taformsd  Ssnator 
BcBau.  that  the  Mlnneeota  Mate  Uvestoek  Saaltsry  Board  mads 
this  requsst  of  him  for  the  reason  tba.%  on  lisreh  flS.  1986,  he 
made  a  statement  to  the  United  States  Senate  regarding  the  attl- 

t  of  AgrleuHure  ndatlve  to  a 


tude  of  the  United  States 

remedy  for  Bai«li  disease  of  estOe.  PoOewtog  his  stalsment  to 
the  Senate  he  presented  a  letter  written  by  the  late  John  TbOBBp- 
eon.  who  was  then  editor  of  Wallace's  nmnsr  snd  ths  lOwa 
Homestead,  puMlshed  at  Des  Moines,  Iowa,  and  also  another 
letter,  both  of  whieh  with  his  totroductory  remarks  were  pub- 
llsbed  to  the  GowtiBsnafiUfAL  Baooao  on  pages  4351  and  iOU  on 
March  23,  193S. 

I  did  not  hear  from  Senator  Schaix  untU  after  writing  him 
under  date  of  June  31.  On  July  1  I  received  a  falagiaiii  tram 
Senator  Scbau.  as  follows:  "  Tour  letter  will  go  toto  Bacoas  next 
we^."  I  acknowledged  receipt  of  his  telegram  and  requested 
him  to  have  his  office  mall  me  a  copy  of  the  Cuifoatssiowai. 
BacoBO  to  which  my  letter  would  be  published.  X  did  not  hear 
from  the  Senator,  and  under  date  of  Julv  38  I  agato  wrots  him 
Inf omttog  him  that  at  ths  regular  quarterly  meeting  of  this  board 
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X  «••  directed  to  again  request  him  to  "Immediately  adrlAi 
you  oannot  see  your  way  clear  to  Introduce  this  letter.  In 
that  this  board   can  take  further  action."     Senator  RrH*i.i. 
not  replied  to  my  letter  of  July  28.    For  this  reason  I  again 
rerred  it  to  this  board,  and.  as  above  stated.  Z  was  directed 
request  that  you  introduce  this  letter. 

In  all  fairness  to  the  work  in  the  control  and  elimination 
eattle  affected  with  Bang's  disease  that  the  Federal 
In  cooperation  with  the  rarlous  States.  Is  now  carrying  out. 
also  in  all  fairness  to  the  livestock  interests  of  the  United 
it  Is  very  Important  that  this  letter  refuting  the  statements 
In  the  letter  written  by  the  late  John  Thompson  become  a 
of  reeord  of  this  present  session  of  Congress. 

We  wish  to  correct  statements  contained  in  the  letter  of  the 
John  Thompeon  referring  to  experiences  of  S.  L.  Bennett  it  Boim 
Owatoffina.  Minn.,  in  the  attempt  to  free  their  dairy  herd 
BaDgH  diaease.    ICr.  Thompson's  letter  stated,  in  tMeet.  that 
the  Bennett  herd  had  been  under  the  care  and  supervision  of 
board,  without  result,  for  a  period  of  3  years,  the  herd 
deaiied  up  through  the  use  of  the  Bowman  remedy.    Tbla 
ment  Is  contrary  to  fact,  aa  the  only  contact  or  asrvlee  rendered 
this  board  to  &  L.  Bennett  *  Son's  herd  was  to  extend  the 
of  oar  laboratory  to  make  the  agglutination  Uood  test  of  the 
in  the  herd  in  May  1983.    Tbmj  failed  to  have  the  10  animals 
gaw  sa(q>lclous  reactions  subjected  to  a  retast  within  ao  days, 
we  reeommended.  in  order  to  determine  whether  they  were 
animals  to  remain  with  the  clean  •y^tm»\^  tn  the  herd.    They 
did  not  endeavor  to  segregate  the  reacting  ati>i»%^i«  from  the 
malndsT  of  the  herd.    The  Thompson  letter  leaves  the  reader 
the  tinpriesluu  that  aftar  this  board  had  failed  to  clean  up 
Baanett  herd  the  Bowman  treatment  waa  resortsd  to  and  the 
harame  disease  free. 

The  semees  of  thla  board  to  the  Bennett  herd,  whl^ 

following  the  test  of  the  herd  in  May  issa.  were  resumed  when 
April  17.  1939.  Mr.  Bennett  requested  this  board  to  retast  the 
he  now  owned.     One  of  our  State  field  repreeentatlves      „ 
the  blood  samples  of  all  the  cattle  in  the  herd,  and  the  test 
made  at  our  laboratory  on  April  20.  Htfi/^n^g  4  «nim>|y 
reacted  poaltlvely  and  10  animals  giving  suspicious  reactions  of 
40  animals  tested.    In  this  test  these  were  only  12  cattle  that  ^ 
In  the  herd  when  our  laboratory  made  the  test  in  May  1932, 
proving  that  the  herd  la  stlU  infected  with  the  disease.    Of  the 
animals  tssted  m  this  herd  by  our  laboratory  in  May  1932,  8 

positive  reactiona.  10  suspicious,  aiul  2S  gave  negative 

the  8  animals  were  Identlfled  by  oar  oOdal  Bang  reactor 
Immediataty  following  the  test. 

All  the  cattle  that  gave  a  poaitive  reaction  to  our  laboratory 
to  May  1932  with  the  exception  of  one  animal,  and  all  the  __ 
pidoua  animals  with  the  exception  of  three,  were  sold  or  disposed 
prior  to  February  5. 1934.     Mr.  Bennett's  own  salsa  recorda  beari 
that  the  Bowman  remedy  did  not  cure  the  animals  our  tests 
foond  to  be  affected  or  suq;>lclo\is.    Mr.  Thompson's  r^»^rt)m 
to  the  eflclency  of  the  Bowman  remedy  in  cleaning  up  the 

herd  are  unfoxmded.  as  all  of  the  poelUve  reactors  with  the 

tkm  of  one  animal,  and  all  the  suqilcious  *ntnmig  to  our  test 
May  1932  with  the  exception  of  three,  were  disposed  of   and 
disease  still  remains  in  the  herd,  as  is  dladoeed  by  the  recent 
of  thla  herd  in  April  1935.    In  this  last  test  1  of  the  4  animals 
gave  a  positive  reactton  was  the  only  one  of  the  8  animals 
gave  a  positive  reaction  to  our  test  in  May  1982  that  had 
wtalned  In  the  hem. 

.»w7*^^^  a  sutement  of  Karvey  Bennett,  one  of  the  owners 
this  herd,  which  indiidea  a  statement  that  seven  of  the  ^. 
animals  that  gave  a  poatttve  reacUon  to  the  blood  test  made 
our  lateatary  In  May  1932  and  which  weie  tagged  with  our 
•*••  Bang  reactor  taga,  were  disposed  of  contrary  to  the  rules 
rsgalatloos  of  this  board,  and  also  that  all  but  three  of  the 
ftaAt  gave  a  suspleloaB  faaction  m  that  test  were  sold  and 

the  ham  prior  to  VMruary  5.  1934.    His  reason  given  for 

*^J^?*.??*™^  •"  **»»*  *^y  ''«"  no*  successful 
taem  to  taned.  that  they  developed  mastitis  and 
of  their  nddsra.    Z>urlng  this  interim.  May   1932 
19M.  they  disposed  of  25  of  their  anhnala  f  or  theei 
Be  further  statea  that  the  service  of  this  board  In  the 
M  and  ellmlwattoa  of  Baog^  dlssaae  in  their  herd  was  llmtted 
Weed  tss*  that  was  made  at  our  laboratory,  and  that 
cany  out  oar  request  and  *•*'«— "ner'lTtnfm  that  the 
gtvlnt  WMpktoMB  rsaeUono  be  retested. 
n  fou  or  say  Maahar  of  the  Boon  or  Senate  wish  to  obt4la 
data  of  the  Bennett  herd.  «»»«'J~««tw  a  eopy  of  t  le 
lUtwjsnt  oftte  owner.  r«»ds  of  test.  etc.  we  wlll^ 
to  nmilsa  the  aame. 
Ttusttaf  that  yoa  win  comply  wtth  this  lequsak  by  this  boaid. 

▼svy  riq;tectful|j( 

Cmmm.  B.  OonoM. 
SeertUrt  and  KxaoutUe  OgUxr 
Minnesota  Uve  Stock  Sanitary  Board. 

KXTZRSIOH  or  »»w*»in^ 

Mr.  ICcPARLANE.  Mr.  Speaker.  I  ask  unanimous  ca-- 
•ent  to  extend  mj  nmnxks  tn  the  Rxcoao  and  to  inchu  le 
certain  excerpts. 

Tbe  SPBAKEB.    U  there  okOectlon? 
no  ohJecttoiL 
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Mr.  nsfusKTY.    Mr.  Speaker.  I  make  the  same  request 
The  SPEAKER.    Is  there  objection? 
niere  was  no  objection. 

nntOLLB)    BILLS   SIGNXD 

Bfr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  foimd  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which 
were  thereupon  signed  by  the  Speaker: 

H.  R.  3462.  An  act  to  amend  an  act  entitled  "An  act  to 
provide  for  the  expenses  of  the  government  of  the  District 
of  Columbia  for  the  fiscal  year  ending  June  30,  1914,  and 
for  other  purposes,  approved  March  4.  1913."  and  for  other 
purposes; 

H.  R.  5711.  An  act  to  provide  aid  for  needy  blind  persons 
of  the  District  of  Columbia  and  authorizing  appropriations 
therefor; 

H.  R.  6510.  An  act  to  amend  the  District  of  Columbia 
Alcoholic  Beverage  Control  Act; 

H.  R.  6623.  An  act  to  amend  the  Code  of  Laws  for  the 
District  of  Columbia  in  relation  to  providing  assistance 
against  old-age  want; 

H.  R.  7617.  An  act  to  provide  for  the  sound,  effective,  and 
uninterrupted  operation  of  the  banking  system,  and  for 
other  purposes; 

H.  R.  8431.  An  act  granting  pensions  to  certain  widows  of 
soldiers  and  sailors  of  the  Civil  War; 

H.  R.  8422.  An  act  granting  pensions  to  certain  former 
widows  of  soldiers  and  sailors  of  the  Civil  War; 

H.  R.  8423.  An  act  granting  increase  of  pensions  to  cer- 
tain former  widows  of  soldiers  and  sailors  of  the  Civil  War; 

H.  R.  8424.  An  act  granting  increase  of  pensions  to  certain 
widows  of  soldiers  and  sailors  of  the  Civil  War; 

H.  R.  8425.  An  act  granting  pensions  and  increase  of  pen- 
sions to  certain  helpless  and  dependent  children  of  soldiers 
and  sailors  of  the  Civil  War;  and 

H.  R.  8426.  An  act  granting  pensions  to  certain  soldiers  of 
the  Civil  War. 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

S.  3050.  An  act  granting  the  consent  of  Congress  to  the 
States  of  New  York  and  Vermont  to  construct,  mo^intftirt  and 
operate  a  bridge  across  Lake  Champlain  between  Rouses 
Point,  N.  Y.,  and  Alburg,  Vt.;  and 

S.  3105.  An  act  to  amend  the  act  approved  June  12,  1934, 
relating  to  the  granting  of  the  consent  of  Congress  to  certain 
bridge  construction  across  the  Tennessee  River  at  a  point 
between  the  city  of  Sheffield.  Ala.,  and  the  city  of  Florence, 
Ala. 

BILLS  Am  JOniT  USOLTmOKS  PWESKMTED  TO  THE  WtaSIhgHT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  and  Joint  resolutions  of  the 
House  of  the  following  titles: 

H.  R  258.  An  act  for  the  relief  of  Emma  B.  Hine; 

H.  R.  607.  An  act  for  the  relief  of  Florence  Overly; 

H.  R.  618.  An  act  for  the  relief  of  Homer  J.  Williamson; 

H.R.  704.  An  act  for  the  relief  of  Thelbert  Davis; 

H.  R.  760.  An  act  for  the  relief  of  John  L.  Hoffman: 

H.  R.  S30.  An  act  for  the  reUef  of  Sanf ord  Madison  Strange; 

H.  R.  1368.  An  act  for  the  relief  of  Virden  Tliompsrai; 

H.  R.  1420.  An  act  to  provide  for  the  Andrew  Johnson 
Homestead  National  Monument; 

H.  R.  1437.  An  act  for  the  relief  of  August  A.  Carminatl; 

H.  R.  1714.  An  act  for  the  relief  of  Russell  H.  Lindsay; 

H.  R.  1880.  An  act  for  the  relief  of  Ivan  H.  McCormack; 

H.  R.  2024.  An  act  for  the  relief  of  officers  and  soldiers  of 
the  volunteer  service  of  the  United  States  mustered  into 
service  for  the  War  with  Spain  and  who  were  held  in 
service  In  the  Philippine  Islands  after  the  ratification  of  the 
treaty  of  peace,  April  11.  1899; 

H.R.2118.  An  act  for  the  relief  of  J<*n  P.  Seabrook; 

H.  R.  2126.  An  act  for  the  relief  of  Hugh  G.  Llsk; 

H.  R.  2130.  An  act  for  the  relief  of  J<dm  M.  McNulty ; 

H.R.  2319.  An  act  for  the  relief  of  Oswald  Orlando; 

H.  R.  2411.  An  act  for  the  relief  of  E.  P.  Purvis; 
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H.R.2432.  An  act  for  the  relief  of  tlte  Weis-Pattezvon 
Lumber  Co.,  Inc.; 

H.  R.  2443.  An  act  for  the  relief  of  Milton  Hatch; 

H.  R.  2476.  An  act  to  grant  a  patent  to  Albert  M.  Jchaacm 
and  Walter  Scott; 

R.  R.  2555.  An  act  to  extend  to  Sgt.  MaJ.  ^JVlTnmif;  s.  Sayer, 
United  States  Marine  Corps  (retired) .  the  benefits  of  the  act 
of  May  7.  1932.  providing  highest  World  War  rank  to  retired 
enlisted  men; 

H.  R.  2690.  An  act  for  the  relief  of  John  B.  Orayson; 

H.  R.2730.  An  act  for  the  relief  of  Thomas  Harris 
McLaughlin; 

H.  R.  2970.  An  act  for  the  relief  of  Jose  Munden; 

H.  R.  3147.  An  act  for  the  relief  of  Will  A.  Hehner; 

H.  R.  3202.  An  act  for  the  relief  of  W.  H.  Greene; 

H.  R.  3282.  An  act  for  the  relief  of  Nina  Drips; 

H.  R.  3509.  An  act  for  the  relief  of  the  legal  guardian  of 
Nick  Vasilzevic; 

H.  R.  3546.  An  act  for  the  relief  of  Sarah  Elizabeth  Bal- 
lentyne; 

H.  R.  3759.  An  act  for  the  relief  of  E.  H.  Jennings: 

H.  R.  3965.  An  act  conferring  Jurisdiction  upon  the  Court 
of  Claims  of  the  United  States  to  hear,  determine,  and 
render  Judgment  upon  the  claims  of  Prince  Royal,  Sr.. 
Kathleen  Royal  Hayes,  Victor  A.  Royal.  Lucile  Royal,  Prince 
Royal,  Jr.,  Maggie  Fields  Ramsey,  and  R.  J.  Ramsey; 

H.  R.  3967.  An  act  for  the  relief  of  Rasrmond  Parramore; 

H.  R.  4513.  An  act  to  authorize  payment  of  claims  for  un- 
authorized emergency  treatment  of  World  War  veterans; 

H.  R.  4568.  An  act  for  the  relief  of  Forrest  D.  Stout: 

H.  R.  4827.  An  act  for  the  relief  of  Don  C.  Vets; 

H.  R.  4831.  An  act  for  the  relief  of  L.  E.  Geary; 

H.  R.  4860.  An  act  for  the  relief  of  Judson  Stokes; 

H.  R.  4923.  An  act  for  the  relief  of  MaJ.  E.  LesUe  Medford. 
United  States  property  and  disbursing  officer  for  Maryland; 

H.  R.  5099.  An  act  for  the  relief  of  Albert  Henry  George; 

H.  R.  5122.  An  act  for  the  relief  of  R.  C.  McCoy,  J.  L.  Gar- 
ner, C.  G.  Kaulfman,  W.  G.  Smiley.  R.  A.  Burks,  C.  W.  Braz- 
zelton,  R.  F.  Brazzelton.  Dave  Cash,  Mrs.  A.  W.  D]ices.  Jim 
Ttiereldkeld.  R.  R.  Crain,  J.  B.  Tolson.  J.  C.  Rogers.  S.  K. 
Broach,  Albert  Easterling.  J.  L.  Rivers,  F.  C.  Wilson.  E.  C. 
Finley,  W.  W.  Mitchell,  J.  G.  Carey,  Carl  Graves,  Jerome 
Dupree,  J.  R.  Mitchell.  J.  L.  ^tchell,  and  J.  C.  Russell; 
An  act  for  the  relief  of  Ira  L.  Reeves; 
An  Act  for  the  relief  of  Bertha  Moseley  Bot- 


An  act  relating  to  the  compensation  of  certain 


H.R.5325. 

H.  R.  5347. 
toms; 

H.R.5375. 
charwomen; 

H.  R.  5415.  An  act  to  confer  Jurisdiction  on  the  District 
Court  of  the  United  States  for  the  Eastern  District  of  Ncnlh 
Carolina  to  hear,  determine,  and  render  Judgment  upon  the 
claims  of  the  Pamlico  Timber  Corporation  against  the  United 
States; 

H.  R.  5492.  An  act  for  the  relief  of  Henry  Scipper; 

H.  R.  5550.  An  act  for  the  relief  of  Malar.hy  Ryan; 

H.  R.  5654.  An  act  to  authorize  the  Court  of  Claims  of  tbe 
United  States  to  hear  and  determine  the  claim  of  Samuel  W. 
Carter; 

H.  R.  5816.  An  act  for  the  relief  ot  May  C.  Oustin; 

H.  R.  5838.  An  act  to  place  David  J.  Fitzgerald  <m  the 
retired  list  of  the  United  States  Army  as  a  first  lieutenant; 

H.  R.  5971.  An  act  for  tbe  relief  of  Charles  Pine; 

H.R. 6177.  An  act  for  the  relief  of  Brooker  T.  Wilkins; 

H.  R.  6267.  An  act  for  tbe  relief  of  Wint  Rowland; 

H.  R.  6268.  An  act  for  the  relief  of  W.  C.  Wright; 

H.  R.  6269.  An  act  for  the  xeUef  of  W.  H.  Keyes; 

R.R.6275.  An  act  for  the  relief  of  John  Uvingston  and 
Mrs.  Jdbn  Livingstoa; 

H.  R.  6602.  An  act  for  the  relief  of  Dr.  Ernest  B.  Dunlap; 

H.  R.  6869.  An  act  authorizing  the  Chippewa  Tririiana  of 
Wisconsin  to  submit  claims  to  the  Court  oi  Claima: 

H.  R.  7099.  An  act  for  the  relief  of  Rooco  D'Anmto; 

H.R.7438.  An  act  to  amend  the  act  entitled  "An  act  to 
authorize  the  construction  and  operatiaii  of  certain  bridges 
the    Monongahda,    Alliyhmy,   and    Youghiogheny 


Rivers  in  the  county  of  Allegheny.  Pa.**,  awrpved  Jane  4 
1934; 

H.  R.  7520.  An  act  for  tbe  relief  of  David  A.  Trousdale: 

H.  R.  7577.  An  act  for  tbe  relief  of  Mrs.  William  E.  Smith 
and  Clara  Smith; 

H.  R.  7938.  An  act  to  authorize  the  transfer  of  the  Otter 
Cliffs  radio  station  on  Moimt  Desert  Island  in  the  State  of 
Maine  as  an  addition  to  tbe  Acadia  National  Park,  and  for 
other  purposes; 

H.  R.  7955.  An  act  to  establish  a  new  division  of  the  north- 
em  district  of  Georgia  with  terms  of  court  to  be  held  at 
Newnan.  Ga.; 

H.  R.  7998.  An  act  to  einmpt  from  *»wH/>ti  official  com- 
pensation of  certain  fortign  representattves  and  to  provlda 
for  the  deductibility  from  income  of  certain  dividends  on  pre- 
ferred stock  owned  by  tbe  United  States  or  instrumentalities 
thereof; 

H.  R.8026.  An  act  to  estaUish  and  promote  the  use  of 
standards  of  classiflcation  for  tobacco,  to  provide  and  main- 
tain an  official  tobacco  inq)ection  service,  and  for  other 
purposes; 

H.  R.  8492.  An  act  to  amend  tbe  Agricultural  Adjustment 
Act.  and  tor  other  purposes; 

H.  R.  8519.  An  act  requiring  contracts  for  tbe  oonstniction. 
alteration,  and  repair  of  any  public  building  or  public  work 
of  the  United  States  to  be  accomixmied  bf  a  performance 
bond  protecting  tbe  United  States,  and  by  an  addidooal  bond 
for  tbe  protecticm  of  persons  furnishing  material  and  labor 
for  the  construction,  alteration,  or  repair  of  said  public 
buildings  or  puUic  wort:; 

H.R.8580.  An  act  to  amend  the  law  with  respect  to  tbe 
time  for  Jury  service  in  Uie  police  court  of  tbe  District  of 
Columbia: 

H.  R.  8581.  An  act  to  amend  tbe  law  providing  for  ezemp- 
U<ms  frun  Jury  service  in  the  District  of  Columbia: 

H.R.8668.  An  act  providing  for  the  establishment  of  a 
term  of  the  District  Court  of  the  United  States  for  the  South- 
em  District  of  Florida  at  Fort  Pierce.  Fla.; 

H.R.8710.  An  act  to  autboriae  tbe  Secretary  of  War  to 
lend  to  the  reuni<m  committee  of  tbe  United  Confederate 
Veterans  3.000  blankets,  olive  drab.  no.  4.  and  3.000  canvas 
cots,  to  be  used  at  their  annual  encampment  to  be  held  at 
Amarillo.  Tex.,  in  September  1935; 

H.  R.  8790.  An  act  to  amend  section  •  of  tbe  act  of  Feb- 
ruary 28.  1925; 

H.R.8845.  An  act  to  authorize  the  incorporated  town  of 
C(»xlova,  Alaska,  to  omstruct,  reconstruct,  enlarge,  extend. 
improve,  renew,  and  repair  certain  municipal  public  struc- 
tures, utilities,  works,  and  improvements,  and  for  such  pur- 
poses to  issue  bonds  in  any  amount  not  exceeding  $50,000. 
and  tor  other  purposes; 

H.R. 8991.  An  act  to  authorize  tbe  Administrator  of  Vet- 
erans' Affairs  to  exdtiange  obtain  pnverty  rights  now  vested 
in  the  United  States  at  Veterans'  Administration  facility. 
Perry  Point,  Ifd.,  for  certain  piupetty  and  rights  of  tbe 
Pennsylvania  Railroad  Oo.  in  that  vidnity; 

H.J.Res.129.  Joint  resolution  to  amend  tbe  joint  reso- 
lution entitled  "Joint  resolution  for  tbe  relief  of  Porto 
Rioo  ",  approved  December  21.  1928,  to  permit  an  adjudica- 
tion with  respect  to  liens  of  tbe  United  States  arisinf  by 
virtue  of  loans  under  sucii  Joint  resolution; 

H.  J.  Res.  189.  Joint  resolution  relating  to  the  continuance 
on  the  pay  rolls  oi  certain  empkqrees  in  cases  of  death  or 
resignation  of  Members  of  tbe  House  of  Representatives, 
Ddegates,  and  Resident  Commissioners:  and 

H.  J.  Res.  257.  Joint  resolution  to  amend  a  joint  resolution 
entitled  "  Joint  resohition  for  tbe  reUef  of  Porto  Rico  ",  ap- 
proved December  21,  1928,  as  amended  hf  tbe  Second  Defi- 
ciency Act.  fiscal  year  1929.  approved  March  4,  1929. 

EzTZMSioir  or  Rxxabxs 

ZHI  PUSmiVT'S  ATTXTVBK  TOWAIO  SPAMISH-AMIIICAH  WAI 

vxrzKAMB  ooaoaanMBLB  amb  pbaiskwoktht 
M^.  HOEPPEL.    Mr.  I^waker,  the  13th  of  August,  1935,  will 
be  monorable  in  the  annals  of  veteran  history  as  the  day  on 
which  our  President  captured  tbe  bearU  of  tbe  Spanish^ 
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American  War  veterans  and  their  dependents  through  his 
approval  of  the  Smith  bill,  H.  R.  6995,  on  the  thirty-seve  nth 
anniversary  of  the  captin-e  of  Manila  by  the  American  fo  res 
under  General  Merrltt  and  Admiral  Dewey,  both  Civil  '  (Tar 
veterans. 

I  am  confident  that  If  the  President  had  been  accura  ely 
advised,  the  Economy  Act  in  its  application  to  Spanish  T  7ax 
veterans  would  not  have  been  so  drastic,  but  that  the  Spai  ish 
War  veterans  would  have  been  extended  the  same  conside  ra- 
tion in  the  Econtnny  Act  as  was  extended  to  Civil  War  i  ind 
Indian  war  veterans.  In  this  connection  it  is  significant  t  lat 
9.857  Spanish  War  veterans  under  the  age  of  55  years  w  ere 
removed  from  the  pension  rolls  regardless  of  where  they  aad 
served  during  the  Spanish-American  War  on  the  suggest  on 
of  a  Ifonber  of  Congress,  a  distinguished  World  War  veter  m, 
who  told  me  that  he  personally  advised  the  President  In 
rtference  to  this  age  restriction,  as  he  did  not  believe  there 
were  any  Spanish  War  veterans  under  55  years  of  age. 

The  denial  of  pension  to  this  large  group  of  9,657  Spas  sh 
~  War  veterans  under  55  years  of  age,  many  of  whom  1  ad 
served  in  Cuba  and  the  Philippines  and  were  suffering  seri  )us 
disability,  worked  unusual  hardships  upon  them.  My  limi  «d 
time  prevents  giving  specific  details  of  unusual  distress  t  nd 
loss  of  property  as  a  result  of  the  Executive  order  on  t  lis 
subject.  I  took  the  matter  up  immediately  with  the  Pn  sl- 
dent  and  later  met  him  personally  and  explained  In  de  all 
the  unfairness  of  the  pension  inhibition  against  Spanish  \  ^ar 
veterans  under  55  years  ot  age.  In  my  presence  he  pcrs<  m- 
ally  figured  the  cost  Involved  in  the  restoration  of  this  gn  up 
to  the  pension  rolls,  indicating  to  me  a  most  commends  de 
open-mindedness  and  an  outstanding  sense  of  fairness,  wh  ch 
was  further  demonstrated  by  his  action  on  January  19,  II J4, 
In  Issuing  an  Executive  order  restoring  this  worthy  grmip  of 
BmoiMh  War  veterans  to  the  pension  lists. 

As  a  further  inustratioo  of  the  President's  fatmcfls  wh<  m 
the  veteran  questton  Is  fully  presented  to  him  I  am  pleai  ed 
to  recaU  that  on  my  perKmal  request  after  carefully  ct  n- 
■Iderlng  the  facts  which  I  presented  to  him  In  reference  to 
<fay.  wibject  he  authorteed  reciprocal  hospital  treatment  or 
rKtred  personnel  of  the  service  in  Army  or  Navy  hospit  Js. 
Tbii  was  indcod  an  act  of  justice  toward  this  worthy  grc  up 
9t  veCenos  of  3  or  more  wan. 

My  object  in  dlsmtrtng  this  subject  today  to  to  eombat  ihe 
oHticlMn  which  some  few  0arlodlcals  haw  directed  agaltst 
the  President  beeauit  of  his  approval  of  penaloo  natoradoo 
to  Spaaljlft  War  vetorans  and  their  dependents. 

It  Is  a  matter  of  official  record  that  the  jMunge  of  H.  R. 
•Wftwas  not  a  partisan  matter.  Democrats.  Republican, 
Proffrantves,  and  Fimner-Laborites  an  Joined  In  passing  t&s 
BMasore  in  the  House  of  Representatives  without  a  dlsM^- 
ing  vote,  and  in  the  Senate,  it  was  passed  by  an  overwhelm!  ig 
^^otecrf  74  to  1,  thus  emphasizing  in  the  minds  of  the  Ame  1- 
ean  peoirie  the  fact  that  the  Congress  of  the  United  8ta  es 
is  not  ungrateful  to  the  veterans  of  our  wars. 

Under  leave  to  insert  in  the  Rxcoao,  at  this  point  I  wl  sh 
to  Inchide  the  White  House  press  release  on  the  subject  of  t  le 
blU  restoring  Spanish  War  veterans  and  their  dependei  ts 
to  former  benefits.    I  quote: 

ittm  itT..ti  ,  I    .«  _a     _     ^  ^       _    _  Avaamt  IS,  1935 

Tba  PTCiidait.  in  signing  today  H.  R,  eB96.  a  bin  reenactj  og 
iaw»  oaaung  with  pensions  granted  to  vetenna  and  the  dependei  iS 
ocvBterans  of  the  Spanish- American  Wsr.  the  PhUlpplne  Insij-- 
rjctkm^and  the  Boxer  Rebellion,  made  clear  the  definite  dlstu c- 
»Mi  betWMn  legislation  relating  to  veterans  of  early  wars  aid 
tfca  vstswLMoC  the  World  War.  '      «»  •  w 

1^  Congress  oo  many  occasions  has  recognised  that  becaxse 
Of  the  complete  absence  of  any  system  or  poUcy  Initiated  durl  m 
or  tanmedlatriy  foUowlng  the  ClrU  War.  the  todLn^nSTaSn  S 
m>anl^-Ainerloan  War.  and  because  of  lack  of  sdaquate  medl(  al 
ears  tnm  the  point  ct  Tlew  of  modem  standards  the  veterans  of 
ttese  earlier  wars  could  be  compensated  and  taken  can  of  «  Lv 
through  some  form  of  pension  system. 

In  the  esse  of  the  World  War,  however,  the  Congreas  at  the  v«  rr 
b^lanlng  o<  the  war  adopted  an  entirely  new  system  of  care  a  id 
beasnts.  This  new  system  applied  to  all  who  fought  In  the  Woi  Id 
War.  extended  to  them  sddlttonal  compensatton  if  they  h  td 
ttspendents.  as  weU  ss  tnsuranoe.  ho^tallmtlon.  vocational  i  »- 
habUitatkm.  and  the  sdjusted-servloe  certificates  (the  bonus). 

The  veCerans  at  the  ^paalsh-Anwrtean  War.  now  approMdilur  A- 
avsngs  sge  or  89  years,  had  none  of  theas  advaatMB^aoir^ 
pltaliaatkm.  in  recent  yean.    Their  case,  thertfanr^nn^Tto 


pared  to  the  case  of  World  War  veterans.  For  the  same  reason, 
the  approval  of  this  bill  establishes  no  grotmd  or  precedent  for 
pensions  tor  the  World  War  group:  theirs  is  an  entirely  different 


There  are  some  Ineqiiollties  involved  In  this  legislation,  but  the 
President  recognizes  the  fact  that  the  Spanish-American  veterans 
were  once  on  the  rolls  under  prior  legislation,  that  they  are  ap- 
proaching advanced  age,  that  their  disabilities  are  Increasing. 

The  President's  action  today  Is  taken  appropriately  on  the  anni- 
versary date  of  the  occupation  of  Manila  by  the  American  forces. 

I  served  during  the  Spanish- American  War  and  have  been 
directly  and  indirectly  associated  with  the  Army  and  a  stu- 
dent of  the  veteran  question  since  that  time.  I  am  not, 
however,  myself  in  receipt  of  pension,  nor  will  I  benefit  per- 
sonally from  the  enactment  of  H.  R.  6995,  and  It  is.  there- 
fore, merely  as  an  American  citizen  and  a  taxpayer.  Inter- 
ested only  from  the  standpoint  of  Justice,  that  I  am  taking 
this  oiqxjrtunity  to  express  my  deep  appreciation  to  the 
President  for  his  action  In  signing  the  bill  to  restore  Spanish- 
American  pensions  to  their  former  level,  which,  in  my  opin- 
ion, merits  not  only  the  gratitude  of  the  Spanish-American 
War  veterans  and  their  dependents  but  the  approval  of  all 
fair-minded  Americans. 

UPXAL  OP  NAnONAL  PROHZBITZOR  ACT 

Mr.  BOYLAN.  Mr.  Speaker,  I  approve  of  the  major  ob- 
jectives of  this  bill,  as  indicated  in  the  report  of  the  Com- 
mittee on  the  Judiciary,  especially  as  it  is  a  measure  intended 
to  supplement  Title  m  of  the  NaUonal  Prohibition  Act, 
which  survived  repeal  of  the  eighteenth  amendment  and  is 
now  being  affirmed  and  strengthened  by  the  Congress.  The 
purpose  of  that  Title  was  to  protect  and  promote  the  uses  of 
alcohol— pure  and  denatured— in  the  arts,  sciences,  and 
industries.  In  fact,  Section  13  of  such  Title  in  carries  a 
Congressional  mandate  as  follows: 

The  Commissioner  shall  from  tlma  to  time  issue  regtilatlons 
respecting  the  establishment,  bonding,  and  operation  of  Industrial- 
alcohol  plants,  dcnatmlng  plants,  and  bonded  warehouses  au- 
thorlaed  herein,  and  the  distribution,  sale,  export,  and  use  of 


alcohol  which  may  be  necessary,  advisable,  or  proper,  to  secure  th« 
revenue,  to  prevent  diversion  at  the  alcohol  to  IUmbsI  uses,  and  to 
place  the  nonbevsrage-aloohol  Industry  and  othar  industries  iislnc 
such  alcohol  as  a  chemical  raw  material  or  for  other  lawful  o^ 
pose  upon  the  highest  posslbia  plane  of  selentlfle  and  com- 
iMretel  efldenev  eonslsteat  with  the  mtersets  of  the  Ooverament. 
and  which  shall  insure  an  ample  supply  of  such  alcohol  and 
promota  Its  use  in  sdeatlfle  rsseareh  and  the  development  of  fuels! 
dyes,  and  other  lawful  products,  ' 

Alcohol  if  Moond  only  to  water  in  imporUnce  to  the  chem- 
ical industry.  Our  Government  classifies  Its  production  as 
A  "key"  Induftry  in  time  of  war.  As  the  United  States 
Tteatury  Department  said  In  a  publication  entitled  "Tbo 
Uaes  of  Alcohol  as  an  Essential  Chemical  in  the  ArU,  Sci- 
ences, and  Industries  ",  dated  June  30. 1933: 

The  aim  of  this  publication  Is  to  present  facts  relating  to  aioiOuA 
a$  an  tnditperuable  ehemieal  product  and  to  show  its  Importance  to 
•very  dvlllzed  person.    •     •     •  "u^"*^!-***  w 

The  dlverslflsd  uses  ars  so  numerous  that  It  Is  not  possible  to 
elaborate  all  o<  tham  In  technical  detaU  In  the  limited  mace  of 
this  booklet. 

So  let  us  review  very  briefly  some  of  the  hundreds  of  ways  In 
which  the  average  Individual  comes  In  close  touch  daily  with  orod- 
ucU  made  with  alcohol.  ^ 

Take,  for  example,  the  average  business  man.  Observe  him 
through  an  entire  day.  It  will  be  seen  that  alcohol  enters  vitally 
Into  the  manufactuia  of  most  of  his  necessities,  luxuries,  or  con- 
veniences. 

Wguratlvdy,  he  touches  alcohol  directly  or  indirectly,  everywhere, 
althotigh  many  alcohoUc  products  may  not  contain  alcohol  In  their 
marketed  form.  ^^ 

His  first  step  upon  arising  is  to  use  soap  that  contains  a  trace  of 
alcohol.  Alcohol  has  been  used  in  making  his  mercerized  imder- 
wear.  His  shirt,  lisle,  and  artificial-silk  socks;  the  dye  with  which 
his  suit  U  colored;  the  colors  of  his  necktie;  and  the  buttons  which 
hold  his  collar  have  been  made  with  alcohol  at  some  stage  of  manu- 
facture. 

Alco^iM  used  In  making  the  fabric  of  his  hose  supporters  and 
his  suq)enders.  His  belt  buckle  refiects  the  use  of  alcohol  in  the 
lacquer.  Alcohol  is  In  his  shaving  cream.  The  sliver  backing  to 
1^  mirror  before  which  he  shaves  has  been  produced  with  alcohol. 
The  toilet  water  or  bay  rum  which  he  dashes  on  his  face  Is  largely 
alcohol. 

Alcohol  also  enters  into  mmvi^g  the  handle  otT  his  hairbrush, 
nhas  played  a  part  In  the  process  of  making  the  soles  of  his  shoea. 
Shoe  poUsh  contains  alcohol.  The  laoquer  with  which  his  watch- 
^laln  la  protected  has  been  treated  with  aloohoL  It  enters  Into  the 
lufacture  ot  the  rtana  of  his    ' 
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When  he  comes  downstairs  befbre-  breakXaat  he  loetts  at  his  ther- 
mometer to  dectde  irtiether  he  wUl  need  his  overcoat.  U  he  doea, 
and  the  coat  is  cravenetted.  It  will  have  been  waterproofed  with 
alcohol. 

At  breakfast  hla  chair  and  the  table  from  which  he  eats  have 
been  finished  with  vamlah  made  with  alcohol.  He  walks  on  an 
alcohol  mixture  when  he  steps  on  his  varnished  floor  an  the  way 
out. 

Alcohol  Is  In  the  glue  which  holds  his  felt  hat  together.  AleohcA 
Is  used  In  the  finish  If  he  wears  a  straw  hat.  He  finds  it  has  been 
used  In  the  finish  of  the  cane  which  he  carrtoe  or  in  the  vunbreUa 
which  he  uses  on  rainy  days. 

Alcohol  has  been  used  In  making  the  lacquer  on  the  automobUe 
he  enters.  On  a  winter's  day  there  Is  a  plentiful  supply  ot  antl- 
freese  alcohcd  in  his  radiator. 

Alcohol  enters  into  the  manufacture  of  the  goods  with  which  his 
automobile  is  upholstered.  His  hand  on  the  steolng  wheel  touches 
a  product  made  with  alcohol.  The  billboards  which  confront  him 
on  his  route  to  work  contain  dyes  made  with  alcohti  In  their  color- 
Ings. 

Arriving  at  hla  oftoe.  he  alts  down  to  a  desk  varnished  or  lac- 
quered with  an  alcohol  mixture.  It  Is  in  the  ink  with  which  he 
signs  his  name.  He  touches  it  again  If  he  slc^  wtth  a  rubb^ 
stamp. 

It  enters  mto  making  the  lacquer  on  his  typewriter,  his  ashtray, 
his  telephone,  his  filing  cabinets,  adding  machine,  check  protector, 
and  the  clock  or  watch  he  carries.  Alcohol  has  been  used  In  mak- 
ing the  ink  on  every  piece  of  printed  matter  which  comes  to  his 
desk.  Including  his  letterheads,  his  ehedcs.  his  ofllce  forms,  the  cir- 
culars he  reads,  the  calendar  on  the  wall,  and  the  postage  stamps 
on  his  mail.  Alcohol  has  been  used  In  making  the  mucUage  which 
stands  beside  his  Inkwell.  It  Is  used  In  the  finish  on  his  desk  lamp 
and  in  the  filaments  of  every  light  bulb.  The  women  shoppers  who 
pass  him  on  the  street  reveal  alcohol  uses.  It  is  used  in  "»*'rttig 
the  fiowers  on  their  hats  and  the  c(d<Hlng  ot  their  clothes.  Alcohol 
is  \ised  in  the  manufactvire  ot  their  face  creams,  rouge,  llpetlck. 
eyelash  bcautifler,  eyebrow  pencU,  shampoo.  toUet  soap,  bath  salts, 
cutidie  remover,  and  vanity  caaea. 

He  confronts  it  at  dinner  Juat  as  ha  did  at  breakfast,  and  finds  It 
Is  iised  in  making  much  of  the  seasoning  and  flavorings  of  his  food. 
Alcohol  Is  used  In  the  manufacttue  of  flavors  for  his  sXter-dlaner 
cigar.  Ootng  to  a  movie  in  the  evmlng,  he  Is  again  reminded  ot 
the  use  of  alcohol  In  every  inch  of  the  film  that  Is  being  run.  It  Is 
In  the  aluminum  lacquer  with  which  the  silver  sheet  is  painted, 
and  protects  the  finish  of  the  Instruments  iised  by  the  orchestra. 

Should  he  meet  with  an  accident  or  be  taken  lU  before  h«  gets 
hema,  there  wlU  be  alcohol  in  practically  every  liniment  or  lotion 
or  prescrlptkm  he  may  buy  at  the  drug  store.  If  he  goes  to  the 
hosbltal  and  la  put  under  ether  or  ehlorotoraa.  thoy,  too,  aia  made 
with  alcoh^. 

When  ha  reaches  home  he  will  listen  la  on  tlie  radio.  Alcohol  le 
used  la  Biaklag  the  tnciiletlng  pand  on  lUs  radio  set.  At  the  cad 
of  a  busy  day  he  refreshes  lilaiself  trtth  aa  alcdMl  rub.  tisos  tm 
aHmhbt  hair  tonic,  and  briMlMS  tils  teeth  before  reUrlag  wltb  a 
dcntlfrloc  ^''■'♦^^f'tftg  alofrtiol. 

Alcohol  Is  wMh  nc  from  the  cndlc  to  the  grave.  In  the  babfs 


rattle  and  the  embalflaar's  ftuld.  One  of  the  great  loaiaacee  at 
modem  ladustnr  is  the  story  ei  ladustrlal-alcohor naottfacturs  and 
application  to  thousands  of  oomforts  and  utilities  that  enter  into 
tnc  fabric  of  oar  oommcrelal  and  aociat  life. 

Z  voice  the  hope  and  expectation  of  all  identlflc  sodetief 
and  trade  organisations  concerned  with  the  maaufaetura, 
distribution,  sale,  or  use  of  indusMal  alcohol  that  the  TTeas- 
mr  Department  will  so  discharge  its  duty  under  these  stat- 
utes as  to  givo  to  Section  13  of  Title  m  of  the  NaUonal 
Prohibition  Act  the  widest  possible  scc^w  and  effect  in  fur- 
therance of  the  congressional  intent. 

HAWAZZ'S  PLXA  VOK  STATSHOOD 

BCr.  KINO.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Rxcoao,  I  include  the  following  statement  made 
by  me  before  the  House  Committee  on  the  Territories,  House 
of  Representatives.  Seventy-fourth  Congress,  first  session, 
on  Friday,  Itlay  31. 1935.  wtiich  committee  had  under  consid- 
eration H.  R.  3034,  as  introduced  by  me.  a  1»11  "  To  enable 
the  people  of  Hawaii  to  form  a  constitution  and  a  State 
government ": 


When  the  great  Kngllsh  drcomnavlgatar,  Oapt.  Jamas  Cook,  dis- 
covered the  Hawaiian  Islands  In  ITIS.  he  started  a  train  of  eventa 
that  has  logically  and  in  natural  sequence  led  up  to  this  moment, 
whoi  I  stand  before  you  as  the  representative  of  the  people  of 
thoee  islands  asking  the  Congress  of  the  United  States  to  grant 
their  plea  for  admlsslan  into  the  Union  aa  a  sovereign  State. 

Hawartl  was  mads  known  to  the  world  vrtaen  America  was  Jnat 
hwglnning  Its  long  Oght  tor  Independence;  when  ttie  United  flttates 
of  America  hsd  yet  to  be  bom  out  of  the  aspirations  of  tlie 
Thirteen  Colonies  to  perpetuate  that  Independence;  when  the 
western  empire  was  yet  to  be  carved  out  at  the  wildemeas  and 
organlsad  into  States  that  ware  taken  Into  the  Union  on  terma  of 
oquailty  with  the  original  group;  and  when  this  Hatloa  had  y«t 
to  ahsorh  mto  its  vast  domain  the  many  peopias  that  found  here 


a  refuge  against  tyiaaay  and  aa  oppartanlSy  to  aajoy  the  trulto 
of  liberty,  denied  them  in  thair  fonaer  tininas 

The  Nation  cjsatad  In  that  period  haa  aadured  since  then, 
becatise  its  principles  of  goverament  won  baaed  on  fxindamentala 
of  democracy,  and  bacauae  ita  lastitutlOBa  SMrtied  thoae  princi- 
ples to  aU  alike.  The  right  of  a  free  paopls  to  rule  tfaemsalvaa. 
the  right  of  the  fovemed  to  parttolpato  la  their  government,  la 
the  keystone  of  this  edifies  of  freedom.  New  lands  were  promptly 
organised  as  Tterltorles  and  as  psooiptly  admlttod  as  Statca;  new 
peoples  were  oOared  the  privitago  ot  Joii^ng  wtth  thdr 
in  allegianoe  to  this  Nation,  and  In  sharlag  wtth  the 
the  duties  and  respooslbiUtlaa.  and  the  rtghta  ot  Anaarlean  ottl- 
senshlp. 

Thus  haa  America  grown  great.  In  moral  leadership^  la  area,  to 
populaUon,  and  to  wealth.  Soon  the  youag  NaSton  had  ^nnnil 
a  ooBtlnent.  and  faced  the  Paetfie  Oeean  as  well  as  the  Attantle. 
A  war  fought  to  gain  the  Measlngs  of  freedom  to  a  aad^borlag 
peoi^  brought  Amwlea  out  o<  its  oonfehiantol  lanlannn.  to  the 
position  of  a  colonial  empire,  a  oowlttlaB  not  previously  experi- 
enced nor  coatamplatod.  Now  ooasea  tha  ttaoa  when  Aaosrloa  must 
decide  wliat  place  in  the  Nation  theee  new  communities  may  take: 
whether  tha  Amertean  Idaal  and  the  lifahiiiisl  preeadents  shaU 
tie  fidlowed:  or  whoVbmt  a  new,  an  undsaaocratle  and  un-Amsrioan 
policy  shaU  be  adopted. 

As  an  American:  as  one  whoas  Yankee  forebears  helped  conquer 
the  wilderness  to  create  this  Nation,  and  fought  to  throw  off  the 
onlmrtal  yoke;  whose  immediate  anoestocs  bslpad  bring  Hawaii 
xradsr  the  American  flag;  and  ooa  who  simakB  for  a  people  loyal 
to  toat  flag,  proud  to  serve  It.  and  anxious  to  do  so  as  fuii-ftcdged 
cttlaens:  I  say  there  can  he  only  one  aasww.  When  a  ooramunlty 
can  show  it  posseasea  the  fundamental  iMiiassftlas  tor  aelf-gewn- 
meat.  this  Nation  can  only  aaswer.  "  Tha  r^t  to  became  a  Btoto 
is  yours.  We  grant  you  that  inasttmabio  rUHIA  on  proof  of  jour 
capacity  for  aeU-govemtment,  ot  your  ahOlty  to  malntata  a  repub- 
lican form  of  govamment  for  your  people,  ot  your  hqralty  to  tha 
National  Government,  and  of  your  daslta  to  share  Its  buxdans." 

Hawaii  is  tax  every  respect  fit  tor  stotohood.  In  arsa  It  exceeds 
three  Stotee.  and  is  nearly  eqrial  to  two  otheas.  In  popnlatkm* 
it  exceeds  tluit  ot  four  States,  and  Is  naning  a  dose  race  with 
four  others.  In  taxes  it  pays  toto  the  redaral  Ttaiuij  mora  than 
some  10  States  and  five  times  mors  than  la  aapended  upon  It  for 
local  purposes.  As  an  orgaalasd  Tamtory  for  over  S6  yaars  It  haa 
developed  into  a  modem  Amarloaa  comnmaity.  on  a  par  with 
any  other  part  of  tha  Unkm  by  the  ordtoary  atoadarda  of  Amert- 
ean Ufa. 

Hlstorloally,  Bawall  haa  evan  a  batter  claim  to  aa  afirmaUva 
to  its  pica.  Prom  the  ttrao  at  Oaptato  Oaok.  to  tha  ttms  ot 
Men  in  ISSt,  Bawall  malatalncd  MaoM  as  aa  tadspanden« 
aatloa;  flnS  as  a  saooafcfar.  and  later  aa  a  fapvMlo.  Throuah 
the  inflnaane  of  the  AaMrtcaa  ilsiioDarteB  who  first  broi^t 
Ohnctlaalty  to  Hawaii  to  itao.  tbrougb  tti  own  BswaUaa  leaden, 

of  lator  auastoaerias  of  dlflenM  nllgleus 

a  Otarlstlaa  aaSloa  for  o««r  100  yean,  Sto 
government  f ^lows  the  bert  westom  eioiWa  Ito  statuto  law  was 
ef  Mew  York;  Its  public  ssiieol  syilMB  from 
Its  laofusM  Is  ■ngttih.  II  has  no  other 
tlum  that  eg  todcpcnrteiics  ustli  It  eaoM  under 
A  flac .  At  the  tlsM  at  anaatarion.  its  cnttn  body  at  law 
and  ttc  adauBlitnttve  organlsatton  was  inaorperatcd  ae  part  oC 
the  BOW  Tcrtltorlal  govaraflBcnt  with  a  mlalnwmi  of  adtootaicDt. 
Its  praaldnit  baoaata  the  first  fovaraor.  aad  Ito  pUbUc-servlea 
'aes  retained  thair  podtlana  with  practtoaUy  ao 
reason  for  thia  is  tha  fact  that  the  Infiuance  of 
etaoer  by  far  to  HawaU  than  any  other  nation,  had 
aouat  for  many  yaan.  Then  had  been  times  when  pefhspa 
Hawaii^  rteaHales  might  iMva  been  dfvcrtad  Into  other  ehannew. 
nuBsia  showed  soma  intsrset  to  tha  lalanda  whan  that  naUon  waa 
stin  to  poBBSBilan  of  Ulaska  and  had  outoosta  to  cattf emta. 
Franoa  had  at  one  time  Che  deatte  to  add  Hawaii  to  its  South 
Padfle  estabUshment.  Orsat  Brltata  aaight  aasUy  have  bscoma 
Hawaii's  rular  but  for  ito  own  indlfrsrsBt  palley  and  the  acttvw 
eCorto  ef  Hawall'a  Amartcan  eolony  to  pcavant  aueh  aa  and  to  their 
hopes.  But  certainly  from  1875  to  tlie  time  of  annexation  tha 
entire  trend  of  Hawaiian  history  was  toward  union  with  America. 

In  every  step  towsrd  sudi  a  ranenramattan  It  was  recognized 
that  Hawaii  had  certain  Inallanahle  rlghta,  that  bar  status  must 
be  an  honorable  one  imder  the  American  flag,  and  that  the  sur- 
render of  her  sovereignty  to  tlie  United  Stotes  carried  with  It  an 
ebligation  on  the  port  of  tha  lattar  to  asa  that  the  dtlaens  ot 
Hawaii  should  have  no  Just  causs  of  complaint  aa  to  the  treatment 
accorded  them.  These  considerations  were  accepted  by  America, 
were  incorporated  to  the  Jotot  readutlen  of  annexation,  and  were 
further  eapisssiid  and  carried  out  to  the  organic  act. 

There  is  no  argument  sgatost  Hawslt  as  to  alae,  as  to  numbers, 
as  to  wealth,  as  to  its  opacity  to  maintain  a  rqmbilcan  form  of 
government,  nor  as  to  the  hlstorloal  obligation  ef  the  United  SUtes 
to  at  BOOM  ttme  grant  it  statehood.  I  quoto  tha  lato  great  Champ 
Cfatrk,  former  e^|>eaker  at  the  House,  that  "a  perpetual  ehrysalla 
exiBtenee  aa  a  Territory  la  repugnant  to  tha  geafus  of  otir  lastl- 
tutions  and  out  of  liarmony  with  our  entire  history.  Homa  ruto 
has  been  our  p<^cy  from  the  beginning.'* 

What.  then,  might  be  the  argumMits  sgalnst  our  pisar  U  IS 
the  racial  aaeestry  of  our  cltlaenry?  Is  that  an  sigument  that 
can  be  ralaed  agatoat  a  community  already  under  the  AoMrtoaa 
flag  any  more  than  it  can  be  raised  agalnaS  any  other  part  of  tha 
united  Stataaf    la  a  populatton  af  S00300  we  have  only  8Sj836 
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•ll«n  people.    AD  the  rest  mn  eitlsens  or  American  natlonala 
whom  299,744  are  native-born  Americana. 

la  it  a  doubt  as  to  the  loyalty  of  our  citizenry?  How  anybne 
can  possibly  seriously  doubt  that  loyalty  is  inconceivable.  Our 
absolute  American  patriotism  during  the  World  War.  In  every 
phase  of  the  national  effort,  the  National  Guard,  the  Naval  \ol- 
unteers.  the  Liberty-bond  drives,  the  food -conservation  exactkna 
Is  a  matter  of  record.  Are  we  to  be  found  lacking  through  tiu 
or  stisplcion  of  our  pe<9le  without  just  cause?  Is  a  commuctty 
that  will  soon  be  peopled  almost  entirely  by  native-born  citlaiDS, 
whose  young  formative  years  have  been  thoroughly  American,  to 
be  Judged  in  advance  as  to  their  loyalty  when  every  Item  of  evi- 
dence shows  its  complete  assimilation  of  American  ideals?  In  all 
sincerity  as  one  with  20  years'  service  In  the  Navy  and  a  w  de 
acfiuaintance  with  mainland  oommunltlea.  I  doubt  If  therei  la 
under  the  America  flag  a  more  loyal  part  of  America  than 
We  accepted  annexation  whole-heartedly,  with  all  Its  Implication 
its  bxudens.  and  responsibilities;  and  we  have  welded  our 
Into  a  community  united  In  a  spirit  of  devotion  to  America. 
Institutions  and  ideals,  that  needs  only  a  brief  acqxialntance  to 
zecognlaed. 

There  is  no  nationalistic  group  in  Hawaii,  no  other  desire 
to  continue  to  be  a  part  of  America.    There  Is  no  group  amdng 
Its  citizens  looking  toward   any  other  natlcm   under   whose   1  ag 
It  might  work  out  Its  destiny.    Hawaii  Is  as  American  as  Majne 
or  Texas,  as  Florida,  or  Washington. 

Perhaps  the  last  question  that  might  arise  Is.  "Do  the  peoble 
<rf  HawaU  desire  sUtchood  at  this  time?"    Yes;  of  course  tl  ey 
do.    Tliey   have    desired    this    ciilmlnatlon    of    their    aspirations 
ctnoe  that  day  in  Honolulu  when  the  Hawaiian  flag  was  hau  ed 
<knm  and  the  American  flag  was  hoisted  in  Its  place.    The  pi  it 
fonns  of  twth  political  parties  in  HawaU  have  always  carried 
plank  in  favor  of  statehood:   the  biennial  legislatures  Invarla  >ly 
petition  Congress  for  statehood:   my  bill  is  but  a  repetition 
almilar  bills  introduced  by   my  predecessors,  and   no  candldite 
has  ever  attempted  to  run  for  oOoe  without  pledging  his 
of  this  desire.    In  other  words,  the  people  of  Hawaii,  the 
majority    of    them,    ardently    desire    statehood.    The 
people  as  a  whole  wiU  never  be  satisfied  with  any  other  polltl^ 
organ  igathm  but  that  of  a  sovereign  State  of  the  Union. 

The  people  at  Hawaii  already  share  every  burden  that  is 
upon  the  people  of  America.     Every  Federal  law  of  natj^rifd 
applies  to  HawaU  as  It  does  to  continental   United   States 
the  time  of   annexatloii  American   immigration  and   tariff 
became  effective  In  HawaU  immediately.    The  whole  body  of 
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•ral  taxation  is  Just  as  much  in  toret  in  the  Territory  as  in 
other  part  of  the  Union.    Whether  it  be  Income  taxes,  inheritaiioe 
taxes,  or  other  Internal-revenue  imposts,  cxistoma,  or  gas  taxes; 
today's  processing  taxes  and  code  levies,  HawaU  pays  its  share 
exactly  the  same  basis  as  the  rest  of  the  country.    Indeed, 
only  difference  the  change  of  status  would  make  is  in  Hawa:  1 
participation  In  national  elections  and  in  the  deUberations  of 
United  States  Congress  and  the  election  rather  than  the 
Jnent  of  some  of  the  Territorial  officers. 

As  to  HawaU 's  place  in  the  scheme  of  natUmal  defense, 
question  of  statehood  has  no  adverse  effect  on  that 
phase  of  Hawaii's  value  to  the  Nation.  Other  communities 
tain  major  miUtary  establishments  without  destroying  the  libAr- 
Ues  of  the  adjacent  civilian  population.  I  have  yet  to  hear 
any  miUtary  authority  seriously  advocating  that  the 
people  must  be  denied  their  clvU  rights  as  a  measure  of  . 
ilcfense:  that  an  area  greater  than  Connecticut  and  Rhode 
with  nearly  400.000  people,  organized  Into  a  highly 
eommunlty.  representing  hundreds  of  mUUoos  of  dollars  erf  _ 
tal,  and  responsible  for  an  average  annual  trade  of  $300,000.^,^, 
Should  be  denied  any  degree  of  self-government  as  a  preventati  re 
measure.  Such  hypotheses  are  the  talk  of  Jingoes,  of  an  ocoi- 
Blonal  Irresponsible  layman,  of  unauthorized  and  self -appoint  td 
qjokesmen  for  the  miUtary  services.    The  naUotial  defense  wlU 

K»yaUy  supported  by  the  p^^de  of  HawaU  whatever  their 

and  their  cooperation  would  be  obtained  in  the  fxUlest  degree  » 
their  condition  were  the  most  honorable  attainable,  that  of  eii  l 
anas  of  a  sovereign  State. 

OIT  THX  FAMCn  OUT  OT  THK  HUB 

Mr.  LORD.  Mr.  Speaker,  under  the  leave  to  extend  4y 
remarks  In  the  Rkou.  I  include  the  following  radio  addre  a 
delivered  by  me  on  National  Orange  Hour.  WMAL  and  ass  >- 
dated  staU<»s.  August  17.  1»35: 

Durtng  my  entire  tUne  in  the  Legislature  of  the  SUte  of  nJw 
.     -T*^***  ***•  «*'««<»  •  period  of  some  20  yeara.  I  have  can  i- 

KS?o5  5r^  iS^'*  ^  "^  •""'^  "^  **~  "^  *» 

When  I  arrived  in  Washington  at  the  beginning  of  the  sessK  n 
^J^  "  7**  "*'  *'*^  **«■*"  to  be  a  member  of  the  Commltt « 
•^  .5°?*"l-J  *«<**▼*»  *W»  appointment  and  have  endeavored  o 
•jairt  in  getting  approprUtlons  for  aU  highways  and  for  farm-tT 
auu-ket  roads  in  partlc«Uar. 

Our  committee  reported  a  bUl  carryliw  an  approprlaUoai  ar 
•IWXW^OOO  for  highways,  three  hundridiiUUon^rSta  iSSuC 
!?•     w  ^J^  '•nnws'  back  roads.     Oppositkm  grew  up  to  th  s 

2r.iSS2S."SSS°Si"hif  ''^""  '^  ^'^^  •'«^ 

Ahoutthis  Ume  the  •S.OOOAW.OOO  appropriatlan  for  pubUc  worl  a 
J^P"^  ^  »*  c«»«  to  my  nund  that  we  could  appropria  a 
•aoo.ooo.ooo  trcax  this  fund  to  build  fann-to-markM  roadsT 
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I  got  In  touch  with  the  National  Orange  ofDce.  Mr.  Brenchman. 
and  Mr.  McCIoskey,  and  members  of  other  farm  and  road  organ- 
izations and  they  agreed  with  me  that  this  was  a  good  project  and 
have  Riven  me  their  whole-hearted  support  in  bringing  this  about. 

I  caUed  on  Harry  L.  Hopkins,  P.  E.  R.  A.  Administrator,  and  suc- 
ceeded in  Interesting  him  in  this  proposition.  I  also  called  on 
Secretary  of  AgriciUture  Wallace.  Thomas  MacDonald,  Chief  of  the 
Bureau  of  Roads,  and  President  Roosevelt,  and  interested  them  in 
this  plan. 

If  we  can  have  Just  a  good  stone  and  gravel  road  to  every  back 
farm,  we  can  keep  our  people  living  there  and  they  can  get  to 
town  at  any  season  of  the  year.  This  will  make  the  farm  lands 
more  valuable  and  make  It  much  easier  for  the  people  to  live  on 
the  back  farm.  If  the  locality  wants  It,  a  hard  surface  can  be 
put  on  these  roads  either  at  the  time  they  are  constructed  or  later. 

We  have  many  people  out  of  work,  and  this  wUl  be  one  of  the 
best  projects  we  can  have,  to  build  these  stone  and  gravel  roads 
to  the  back  farms,  and  give  employment  to  people  out  of  work. 

We  can  construct  these  roads  where  stone  and  gravel  is  near  at 
hand  for  from  $1,000  to  $2,500  per  mile.  Build  a  road  of  at  least 
12  Inches  in  thickness  and  this  kind  of  a  road  woiUd  be  Impossible 
to  ever  cut  through.  We  have  constructed  this  kind  of  a  road  in 
my  section  for  the  past  25  years,  and  with  UtUe  care  during  the 
time,  they  are  good  roads  yet. 

The  principles  governing  the  construction  of  these  roads  wUl  be 
promulgated  by  the  Federal  Works  Administration  under  Harry  L. 
Hopkins.  In  each  State  there  is  a  fcl.tte  works  progress  admlnls- 
tarator.  The  States  themselves  are  divided  Into  districts  with 
district  directors.  There  are  over  3ip  of  these  districts  in  the 
country. 

The  money  that  wlU  be  spent  In  t^»ls  connection  wUl  be  In  addi- 
tion to  the  r^ulitf  Federal-aid  ar^opriation  for  farm-to-market 
highways  amounting  to  $125.000.0Rb.  which  will  be  disbursed  under 
supervision  of  the  United  States  Bureau  of  Roads.  This  work  is 
not  carried  out  through  the  State  highway  departmenta  or  the 
departments  of  public  works  In  ^*iy  of  the  States. 

AppUcations  for  projeeta  are  ^^ade  by  the  town  supervisor  and 
town  board  for  town  projeeta;  ty  county  board  of  supervisors  for 
coimty  projeeta.  or  In  States  wt^ere  they  have  county  commission- 
ers the  applications  are  ma^through  the  county  commissioners. 

There  are  no  rigid  rulea  aw  regxUatlons  governing  the  expendl 


ture  of  these  ai^UBlile  tvcukt.  ~There  are.  however,  provisions 
that  must  be  met: 

1.  There  must  be  a  rssT  need  for  unemployment  reUef. 

a.  There  must  be  an  ^Nbomlc  need  for  the  WOTk  proposed. 

3.  A  specific  prograa^2|^  be  proposed. 

4.  Expenditure  of  mgn  must  be  under  competent  supervision. 
Furthermore,   in   f«flM«ating   projects,   the   sponsM-ing   agency 

should  confer  with  thSScai  district  office  of  the  W.  P.  A.  for  in- 
formation concerning  «e  number  and  occupation  of  persons  on 
relief  rolls  who  are  t9  se  put  to  work. 

Sponsors  should  utSfae  the  faculties  of  local  and  State  planning 
boards  in  the  formuMion  of  projeeta 

The  sponsoring  ^-^nmental  agency  Is  expected  to  contribute 
equipment.  materl»'^„  and  services  to  the  maximum  amount  pos- 
sible. The  priori^  of  the  project  will  depend  in  part  on  the 
amount  of  such  opotrlbutlons  and  the  extent  to  which  they  in- 
crease the  propoc^n  of  labor  cost  to  the  total  Federal  funds  re- 
quired for  the  ps^liect. 

The  project  application  when  completed  is  lUed  with  the  district 
director  of  the  W.  P.  A.  When  approved  by  the  district  director 
this  is  passed  ian  to  the  State  director  for  his  approval,  and  If  ap- 
proved by  th^.Gtate  director  the  application  Is  forwarded  to  Wash- 
ington for  th«  approval  of  the  Works  Progress  Administrate  the 
AUotment  Board,  the  President  of  the  United  States,  the  Treasurer 
and  the  oAptroller  General.  ««uxcr. 

When  flt#V»"oJe«t  has  been  approved  by  aU  of  these  departmenta 

-d  to  the  local  office,  work  can  be  started  Immediately, 

«re  are  men  on  the  reUef  roUs  who  have  no  other 

ted  that  this  may  take  from  20  to  30  days,  ot  possibly 
more,  tj  puss  this  throiigh  the  varloiu  departments  in  Washing- 
ton. The  time  that  Is  taken  to  approve  the  plana  is  very  impor- 
tmt.  especiaUy  at  this  season  of  the  year  when  men  are  out  of 
wo«it  and  cold  weather  wUl  soon  be  coming  on.  I  beUeve  that 
there  should  be  some  shorter  route  to  get  the  plans  approved 
von  underway  so  men  can  get  to  work.  This  is  a  problem  that 
the  department  shorUd  work  out  without  delay. 

There  is  a  demand  for  roads  of  the  type  that  wiU  stand  up 
durtng  all  kinds  of  weather  and  which  may  be  constructed  at  a 
reafcnable   outlay   per  mUe.  wv*u.mu».vbu  n  m. 

The  nxunber  of  mUes  of  farm-to-market  roads  constructed  dtir- 
ing  this  year  and  next  depends  to  a  great  extent  on  the  number 
of  xinemployed  in  the  rural  secUons  and  the  promptness  of  the 
local  officials  In  getting  the  work  started.  f     «»  "i  vne 

In  addition  to  the  funds  that  will  be  expended  on  dtat  roads. 
Congress  appropriated  a  sum  not  exceeding  $800,000,000  for  high- 
way oonstracUon  and  grade-croesing  elimination.  The  President 
has  aJlocatod  $400,000,000  for  these  purposes,  to  be  divided  about 
!!5!?SL  ♦?  to  rtlpulated  Ui  the  works  reUef  appropriation  that 
not  lejiB  than  35  percent  of  the  money  apportioned  for  highways 
snau  be  spent  on  secondary  roads. 
^^^  ^  ^^  "^*°   3.000.000  mUes  of  highways  outside  of 

i-S  Ji^®^**  highway  systems.  Of  the  remaining  2.046.000 
fi^'o^St;^'"  improved  to  some  extent.  The  r«aaaalnder.  more 
ttan  2^.000  mUes.  are  mud  roads,  a  large  percentage  of  which 
would  be  passable  under  favorable  weather  conditionsTbut  cannot 
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be  depended  upon  throughout  the  year.  Ovct  4.000.000  farms, 
two-thirds  of  the  total  in  the  United  States,  are  located  on  these 
unimproved  roads,  which  provide  the  only  means  of  communica- 
tion and  transportation  of  crops.  Uvestock.  and  other  agrlciUtural 
producta  from  farm  to  marketa. 

This  plan  of  buUdlng  fann-to-market  roads  applies  to  every 
State  in  the  Nation  and  many  States  have  their  set-up  ready  and 
are  improving  plans  to  start  the  work  at  once. 

Next  year  the  work  wUl  get  going  in  fuU  speed  and  many  farmers 
who  are  now  on  mud  roads  wUl  have  a  good  hard  road  to  travel 
over.  WhUe  this  is  a  relief  meas\ire  at  present  we  are  planning 
to  make  it  permanent  and  continue  this  work  untU  every  farmer 
is  "  out  of  the  mud "  and  living  on  a  good  hard  good. 

KXLXGIOUS  XNTOLXRANCX 

Mr.  SHANIfY.  Mr.  Speaker,  the  religious  situation  in 
both  Mexico  and  Qermany  presents  in  its  fullest  light  the 
entire  doctrine  of  intervention.  We  can  best  put  our  thoui^ts 
into  focus  by  defining  intervention  as  "  the  interference  by 
one  nation  with  the  political  independence  of  another,  irre- 
spective of  the  will  of  that  other,  in  what  concerns  either  its 
domestic  affairs  or  its  Intercourse  with  foreign  states.** 

Obviously,  according  to  the  best  thought  in  the  family  of 
nations,  a  state  has  the  right  to  enjoy  political  independence 
with  whatever  form  of  government  it  desires,  and  live  its  own 
Ufe  in  its  own  way. 

However,  with  the  increase  of  transportation  ana  com- 
munication, and  especially  the  opportunities  that  are  possible 
in  aerial  improvanents,  the  affairs  of  one  state  are  more  and 
more  closely  linked  with  those  of  others  in  the  great  family 
of  nations. 

It  might  be  readily  said  that  no  event  In  any  nation  can 
happen  without  a  repercussion  in  anottier. 

Obviously  a  nation  may  treat  its  own  nationals  as  it  wiU. 
even  though  it  shock  the  sensibility  of  the  entire  outside  world. 
But  it  cannot  stop  world  opinion.  In  dealing  with  its  own 
nationals  a  nation  is  given  the  utmost  freedmn.  But  when, 
however,  the  conduct  of  a  state,  through  its  own  suggestions, 
is  so  heinous  and  so  tsrrannical  as  to  directly  affect  numerous 
classes  of  subjects  in  other  states,  who  may  be  connected  by 
blood,  there  Is  a  growing  demand  for  interposition. 

Certainly  we  know  that  where  su<di  treatment  results  In 
the  immigration  of  those  affected  nationals  into  other  lands 
that  the  nations  to  which  they  have  gone  have  a  right  to 
protest  against  increased  burdens  of  relief.  This  is  an 
admitted  right  in  international  law. 

Obviously,  the  situation  in  Germany  is  such  that  millions 
of  American  citizens  connected  by  Mood,  race,  and  religion 
with  those  expressed  In  Germany  are  deeply  concerned  over 
the  situation.  Obviously,  in  all  cases  for  the  most  part  Ger- 
many is  treating  its  own  nationals,  and  we  are  face  to  face 
with  the  great  problem  of  international  law,  but  this  should 
not  prevent  us  from  raising  our  voices  in  protest  and  declar- 
ing to  the  world  that  we  view  these  acts  as  reprehensible  in 
an  enlightened  civilization.  This  is  the  more  true  in  Amer- 
ica, where  differences  of  religion  have  produced  toleration 
and  minorities  have  ample  protection.  Let  world  opinion 
speak. 

WHY  THX  nrrXBNATIONAL  XANUFACTUKXltS  8AX.XS  CO.  CLAHf 
SHOULD  NOT  BX  PAH) 

Mr.  McPARLANE.  Mr.  Speaker,  we  have  under  consider- 
ation a  bill  for  the  relief  of  the  International  Manufacturers 
Sales  Co..  A.  S.  Postnikoff.  trustee. 

Under  authority  granted  me  to  extend  and  revise  my  re- 
marks in  the  Rkcord  I  am  going  to  oiclose  a  letter  from  the 
Comptroller  General  to  Senator  Howell,  then  Chairman  of 
the  Senate  Committee  on  Claims,  dated  July  30,  1930,  whkh 
gives  a  fair  history  of  this  biU.  There  were  also  printed 
hearings  before  the  Committee  on  Claims  of  tiie  House  with 
respect  to  this  same  bill  when  it  was  being  considered  in  the 
Seventy-first  Congress.  The  hearings  contained  a  fairly 
complete  history  of  the  claim  in  a  statement  by  Mr.  Francis 
M.  Anderson,  assistant  to  the  Solicitor  of  the  Department  of 
State,  beginning  on  page  13  of  the  hearings.  It  will  be  noted 
that  the  shoes  in  question  had  been  in  Vladivostok.  Siberia, 
tor  a  period  of  2  m<mths  before  the  War  Trades  Board  was 
organized  to  relieve  the  distress  of  the  Siberians.    Hie  Ex- 


ecutive order  creating  the  War  Trades  Board  stated  that  the 
Board  would  cooperate  with  American  firms  in  shipping  and 
disposing  of  goods  in  Siberia.  It  will  be  noted  from  the  com- 
mittee hearings  that  the  International  Sales  Co.  had  been 
doing  business  in  Siberia  for  several  years  prior  to  the  war. 
It  has  been  claimed  by  the  proponents  of  the  bUl  that  thu 
company,  out  of  the  goodness  of  its  heart,  practically  heeded 
a  request  of  a  United  States  Government  agent  having  au- 
thority and  went  into  Russia  to  tell  these  shoes  at  the  re- 
quest of  the  Government.  The  records  of  the  State  Depart- 
ment do  not  substantiate  this.  The  only  statonent  that 
substantiates  this  is  the  statement  of  Mr.  Posnikoff  himself. 
This  company  had  good  stores  and  probably  40  warehouses 
throughout  Russia,  and  the  Bolshevist  uprising  occurred  and 
they  lost  all  that  material.  The  Bolshevists  took  it  and  paid 
nothing  for  it.  Siberia  at  that  time  had  not  been  overrun 
by  the  Bobhevists. 

The  transaction  in  question  could  not  be  considered  as  a 
transaction  coming  under  the  War  Trades  Board,  for  the 
company  had  the  goods  already  there.  They  had  to  get  rid 
of  them,  and  the  only  alternative  was  to  get  rid  of  them 
under  the  arrangements  which  they  carried  out  with  the 
people  of  Siberia.  As  the  result  of  that  arrangement,  which 
was  purely  a  business  transaction,  they  lost  money  due  to  a 
situation  in  Russia  over  which  our  Government  had  no  con- 
trol. If  the  International  Sales  Co.  had  made  a  profit  of  a 
million  dollars  instead  of  losing  that  amount,  they  would  not 
have  given  the  United  States  Government  one  penny. 

The  company  sold  over  107,000  pairs  of  shoes  to  the 
Siberian  Government  at  a  price  of  $10.80  per  pair.  Tills 
included  cost  at  manufacture,  transportation  from  Bost<m 
to  Vladivostok,  and  cost  of  transp(»tatton  and  distribution 
to  points  in  Siberia,  some  of  which  were  3,000  miles  away 
trcm  Vladivostok,  and  included  a  reasonable  pn^t  accord- 
ing to  Mr.  Postnikoff.  The  cost  of  tran^ortation  per  pair 
of  shoes  and  distribution  amounted  to  approximately  $5  and 
if  Congress  sees  fit  to  pass  this  bill,  the  taxpayers  of  the 
United  States  should  not  be  made  to  bear  the  burden  of  the 
transportation  of  the  shoes,  which  would  have  been  lost  to 
claimant  even  though  the  United  States  Govemment  had 
entered  into  a  binding  agreement  with  Mr.  Postnikoff.  for 
the  Govemment  would  only  have  been  liable  for  the  actual 
cadi  value  of  the  shoes  at  Vladivostok  as  Postniki^  himself 
stated  that  he  was  getting  ready  to  ship  the  shoes  back  out 
of  the  country. 

I  think  that  after  you  hear  the  excerpts  read  from  the 
Comptroller  General's  report,  you  will  feel  convinced  that 
the  taxpayers  of  the  United  States  Government  do  not  owe 
this  concern  one  penny,  either  from  a  legal  or  moral  stand- 
point, and  that  if  anything  is  given  it  will  be  a  mere  gratuity. 

KXCIBPTB  nOM   LimCB  WBRTBT  ST  jr.  B.   IC'CABL,  OOMmOLLMM  OXW- 

asAi.,  TO  BOK.  a.  B.  HOWBix.  »»A««MAi>  ooMMimB  oir  ci.Azaia. 

XTWrrSD   STATBS   SBHATB.   SWT   SO.    1»S0,    BBLanVB   TO   THB   CLAIM   OT 
THB  tHTIBirAnOKAZ.  MAnvrACTXnm»  SALBB  oo. 

X  am  unable  to  recommend  favorable  action  on  the  biU. 

It  may  be  stated  that  the  matter  has  never  been  before  this 
office  nor  the  former  OomptroUer  of  the  Treasury  for  oonsideratlon 
as  a  dalm,  and  there  are  no  papers,  etc..  on  file  in  this  oAoe  with 
reference  thereto.  Hence,  this  report  is  based  entirtiy  on  tha 
records  which  accompany  your  reqtMSt. 

It  appears  that  in  the  faU  of  1918.  with  the  approval  of  the 
President  of  the  United  States,  a  provisional  plun  was  formulated 
by  the  War  Trade  Board  for  the  purpose  of  extending  economic 
aid  to  the  Siberian  pop\ilatlon  in  Rfiasla;  that  thte  War  Ttade 
Board  was  intrusted  with  carrying  out  this  plan  and  was  placed 
in  control  of  the  suppUes  licensed  for  exporting  to  Vladivostok, 
one  August  Held  being  appointed  as  Chief  of  the  Vladivostok 
Bureau  and  representative  of  the  War  Ttade  Board  in  that  city: 
and  that  the  suppUes  to  be  shipped  were  to  be  Obtained  partly  by 
the  use  of  revolving  ftmd  placed  at  the  disposal  of  the  Board  by 
the  President.  The  plan  for  the  rtUmt  Is  fully  set  forth  in  an 
"Aide  Memoire "  and  a  telegram  to  the  American  consul  at 
Vladivostok.  Siberia,  both  dated  Oct<Aer  10.  1018. 

In  order  to  carry  out  the  plan  of  aid  as  outlined,  supra.  Amsr» 
lean  merchanta,  manufacturers,  and  so  fortti.  were  Invited  to  s^ 
goods  in  Siberia  and  advised  that  they  could  obtain  infCrmatkm  as 
to  the  method  of  seUUag  goods,  and  so  forth,  from  the  Vladivostok 
Bureau  of  the  War  Trade  Boaid.  and  pursuant  to  said  invltatUm 
one  A.  S.  Postnikoff.  then  In  Vladivostok  and  representing  hixnseU 
as  being  the  president  ct  the  International  Manufacturers  Sales 
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Oo.  of  Amertea.  Inc.,  dlacuased  with  Mr.  Held  In  dctaO  the  plan 
Ttilef  of  the  Siberian  people.     Mr.  PoetnUcoff  Informed  Bfr 
that    hla    eamptmj    (International    Maniifacturers    Sales    Oo. 
America,  Inc.).  had  a  quantity  of  shoes  In  Vladlvoetok  and 
Held  encornraged  the  sale  of  said  shoes  as  being  in  line  with 
United  States  Govemment's  plan  of  Buppl3rlng  the  needs  of 
Siberian  population  (see  in  this  connection  par.  6  of  Mr 
affldavlt  of  Dec.  16.  1921):  and  that  In  December  1918.  and 
and  February  1919,  said  International  Manufacturers  Sales  Co 
America,  Inc.,  sold  and  delivered  approximately  107,471   pairs 
shoes  at  a  price  of  110.80  per  pair,  the  statement  of  account 
for  as  furnished  by  the  said  International  Manufacturers  Sales 
of  America.  Inc..  being  made  up  as  follows: 
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•iO.  or  $1080,  at  tbant*  oris  cants  per  ruble. 

In  the  price  of  $10  JO  per  pair  of  shoes  are  Indxided:  Rallrdad 
freight  from  Boston.  Mass..  to  Vancouver.  British  Columbia;  ooan 
freight  from  Vancouver.  British  Coliunbia,  to  Vladivostok.  Sibeila 
rail  and  marine  insurance:  ciistoms  duty  In  Vladivostok;  lail 
transporteUon  to  Tomsk.  Omsk.  Irkutsk,  and  Ekaterinburg  (he 
latter  town  about  3.300  miles  from  Vladivostok) ;  cost  of  handll  tg 
and  other  overhead  eaqienaee.  which  in  all  amounted  to  appro  k1- 
aoately  M.85  per  pair. 

From  the  amoimt  of  rubles,  6.448.260.  3.000.000  were  deposlied 
in  three  Omsk  banks.  1.000.000  in  each,  and  the  balance  of  rub  ea. 
8.448,260.  In  two  Vladivostok  banks. 

It  appears  that  luider  date  of  February  14.  1919.  pursuant  to 
an  Ksecutlve  order  dated  January  36,  1918 — Ksecutlve  order  p  «- 
scribing  rales  and  regulations  under  section  5  of  the  Tradlog 
With  the  Snemy  Act  and  supplementing  rules  and  rsgiilatkns 
theretofore  preeerlbed — the  Federal  Reserve  Board  Issued  the  tpl- 
lowing  regulation: 

"Until  otherwise  Instructed,  the  exportation  or  imporutlon 
Russian  rubles  or  the  transfer  of  funds  for  their  purchase  by 
son'  and  'dsalers'  in  the  United  States  as  described  under 'l^ 
Biecutlve  order  of  the  President  of  January  26.   1918.   is  pio- 
hlblted."  *^' 

1he 


FoUowlng  the  ruling  of  the  Federal  Reserve  Board,  supra. 
Siberian  Government  Itsued  s  ruling  prohibiting  ruble  eacch 
the  effect  of  which  was  to  allow  withdrawals  from  the  t»wir« 
tn  the  amount  of  1.000  rubles  per  week. 

The  said  International  Manufacturers  Sales  Co.  of  America, 
states  that  by  reason  of  the  said  regulation  of  the  Federal  : 
Board  of  February  14.  1919.  it  was  unable  to  convert  the  . 
Into  American  dollars — ^thls  despite  its  every  effort  to  do  so;   ,.. 
as  a  result  thereof  the  rubles  had  to  remain  and  still  remain 
Rusaian  banks,  and  in  the  meantime  the  depreciation  in 
of  rubles  has  reduced  the  amoiuit  to  practically  nothing, 
a  total  loss  to  the  company:  and  that  the  total  amount  .«^ 
by  reason  of  the  sale  of  said  shoes  and  on  deposit.  Including 
tsrsst  to  the  1st  of  January  1933.  on  the  basis  of  an  exchange 
18  cents  in  American  money,  amounts  to  $1308,816.46. 
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The  substance  of  above  appears  in  a  printed  pamphlet  «„. 
"Statement  Xxplanatory  of  Senate  Bill  S.  3688  and  House 
H.  R.  10064  ".  Seventy-first  Congress,  second  session,  by  said  ~ 
naUonal  Manufacturers  Sales  Co.  of  America.  Inc.,  hereto 
marked  "  Bxhiblt  A"  (pp.  11.  13.  IS.  14.  and  15) .    As  wlU  be 
(p.  14),  the  company  admiu  it  has  no  legal  claim  against 
United  SUtcs  by  reason  of  said  matters,  but  urges  it  has  a 
claim. 

"  •  •  •  in  conversation  with  Mr.  A.  8.  Postnlkoff,  I  , 
aged  the  sale  of  shoes  because  It  would  be  in  line  with  the 
States  Government's  plan  of  supplying  the  needs  of  the  " 
population." 

As  to  the  matter  of  profit  (b)  and  (e).  and  the  statement 
ths  saM  company  that  no  profit  was  made  and  that  the 
tloo  was  pvatij  a  relief  msasurs.  attention  Is  Invited  to  a  tele- 
gram dated  March  17.  1919.  from  the  American  consul  at  VUu  1 
Tostok  to  the  Department  of  SUte.  as  follows 
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(Paraphrass  of  telegram  from  American  consul  at  Vladlvtjstok 

Department  of  SUte] 

_  MsKB  17,  1919 

raar  or  Bnan. 

WMShiruftoH. 

Routine  151.  War  Trade  Board  116: 

The  shoes  mentioned  in  your  telegram  no.  127  were  property 
the  Intonatkmal  Manufacturers  Sales  CO.  of  New  York, 
were  36,000  pairs  of  the  shoes.    T^ey  were  products  of  the  M. 
Packard  Co..  of  Brockton.  Masa..  and  Thomas  O.  Plant  Co 
Boston.    A.  &  Postnlkoff.  who  Is  president  of  the  Sales  Co..  is 
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Vladivostok  now  and  came  highly  recommended  by  the  Secretary 
of  State,  Mr.  Lansing:  L.  D.  Snow,  Bureau  of  Foreign  and  Domestic 
Commerce:  and  with  the  endorsement  of  five  Influential  American 
banks.  He  has  pledged  that  the  shoes  would  be  sold  at  a  small 
profit,  not  tn  excess  of  10  percent.  Eleven  thousand  pairs  have 
been  reported  as  sold.  Mr.  Held  advises  that  he  will  send  more 
inf<»inatlon  later. 

Caldwsll. 
See  also  telegram  of  July  13,  1919.  from  the  American  Minister  at 
Peking  to  the  Department  of  State,  as  follows: 

[Paraphrase  of  telegram  from   American   Minister  at  Peking  to 

Department  of  State] 

Oksk.  J«2y  12,  If  19. 
Sbcbxtabt  or  Statb, 

Washington. 

The  following  message,  no.  323,  and  dated  July  13,  7  p.  m.,  has 
been  received  from  Omsk: 

Reference  is  made  to  the  Department's  telegram  of  March  33. 
6  p.  m.  The  following  is  a  copy  of  a  telegram  which  I  have  sent 
to  Mr.  Held: 

"  The  municipality  of  Tomsk  has  made  a  complaint  to  me  to  the 
effect  that  the  International  Sales  Co.,  of  America,  through  its 
agent,  Postnlkoff,  sold  to  the  Tomsk  municipal  supplies  committee 
a  quantity  of  shoes  valued  at  300.000  rubles.  At  the  time  the 
order  was  placed  Mr.  Postnlkoff  presented  a  letter  of  introduction 
signed  by  Mr.  Robert  Lansing,  and  written  at  the  request  of  Sena- 
tor Joshua  Walcott,  of  Delaware.  The  shoes  were  brought  to 
Siberia  last  winter  as  the  property  of  the  War  Trade  Board  on  a 
Red  Cross  train.  They  were  in  charge  of  a  man  named  Flshman. 
After  the  delivery  of  the  goods  the  municipal  authorities  at  Tomsk 
found  them  to  be  very  inferior  to  the  samples  presented  at  the 
time  the  order  was  placed.  Fishman  has  disappeared,  and  the 
authorities  at  Tomsk  have  refiised  to  accept  the  shoes.  They  have 
requested  the  American  vice  consul  at  Tomsk,  Mr.  Dille,  to  inform 
the  proper  authorities  of  their  attitude.  In  January  of  this  year, 
it  should  be  noted,  a  similar  transaction  was  effected  by  Mr.  Fish- 
man  in  Ekaterinburg.  Flshman  is  said  by  Mr.  Held,  of  the  War 
Trade  Bocutl,  to  have  had  no  connection  with  the  board.  Have  you 
any  Information  In  regard  to  this  matter?    Harris." 

RSIMSCH. 

As  to  (d),  (e),  (f).  and  (g),  there  Is  no  doubt  but  that  the 
amounts  due  for  the  shoes  were  deposited  In  various  banks  and 
that  rubles  are  at  the  present  time  practically  worthless;  and 
while  the  United  States  assisted  and  arranged  for  the  transporta- 
tion of  the  shoes  to  the  various  mimicipalitles,  etc..  it  had  nothing 
whatever  to  do  with  the  payment  for  the  shoes.  On  the  contrary, 
payment  therefor  appears  to  have  been  arranged  and  controlled 
by  representatives  of  the  said  International  Man\ifacturers  Sales 
Co.  of  America,  Inc..  and  no  suggestion  appears  on  the  part  of  the 
representatives  of  the  United  States  as  to  what  disposition  could  be 
made  of  the  money  after  receipt  thereof.  While  the  regulation 
of  February  14,  1919.  supra.  Issued  by  the  Federal  Reserve  Board, 
did  prevent  the  exportation  or  importation  of  rubles  or  the  trans- 
fer of  tunda  tar  their  purchase  by  persons  and  dealers  in  the 
United  States,  It  did  not  prevent  the  withdrawal  of  such  funds 
from  the  banks  In  which  they  were  deposited  in  Siberia;  but  It 
was  because  of  the  subsequent  regulation  issued  by  the  Siberian 
Government  that  prevented  such  withdrawal.  There  must  also  be 
considered  in  connection  with  the  depreciation  of  rubles  and  the 
exchange  thereof  for  American  money  that  the  establishment  of 
the  medium  of  exchange  or  currency  was  specifically  brought  to 
the  attention  of  all  allied  Ambassadors  in  the  Aide  Memoire  of 
October  10.  1918,  supra.  Furthermore,  it  Is  concliisively  shown 
that  the  Bsld  International  Manufacturers  Sales  Co.  of  America. 
Inc.,  is  made  up  of  43  American  concerns  and  was  incorporated 
In  the  SUte  of  nilnois  in  1910  and  reincorporated  In  the  SUU  of 
New  York  in  1916,  and  that  the  sole  and  only  purpose  of  the  cor- 
poration was  to  carry  on  a  general  sales  business  in  Russia  and 
other  European  countries;  that  since  the  incorporation,  and  up  to 
and  Including  the  time  of  the  transactions  In  question,  it  has 
been  doing  business  in  Russia  and  other  foreign  countries  and  had 
maintained  at  practically  all  times  a  representative  in  Russia; 
that  for  some  time  prior  to  the  formulation  ot  the  plan  of  extend- 
ing aid  to  Siberia  by  the  United  SUtes  the  said  company  was 
doing  business  through  its  represenUUve  then  in  Russia  and  was 
thoroughly  familiar  with  conditions  that  existed,  especially  with 
reference  to  the  possibUity  of  the  overthrow  of  the  Government 
and  the  establishment  of  a  new  medium  of  exchange,  thereby  mak- 
ing the  then  existing  exchange  or  currency  practically  of  no  value 
whatever.  In  fact,  prior  to  the  sale  in  question  it  had  lost  con- 
siderable mcmey  on  account  of  the  sale  of  shoes  and  supplies  In 
other  parte  of  Russia  by  reason  of  the  depreciation  In  value  of 
moles. 

Mir.  A.  8.  PosTmxoiT. 

Wa»hinffton.  D.  C. 
to:  Ths  Department  refers  to  your  letters  of  February  17  and 
bT^^"^  **'  ^*^'  ****•  ^  y**"'  conversations  with  members  of  the 
BMldtor's  office  and  the  Russian  Division  concerning  the  desire  of 
the  International  Manufacturers'  Sale  Co.  of  America,  Inc.,  to 
obtain  reimbursement  of  losses  said  to  have  been  susUined  by  it 
IS,?*i*'*?^°'*  '^^  "»•  ■**•  o'  «*»o«  In  Siberia  from  November 
1918  to  the  end  of  Aprtl  1919.  You  sUted  that  the  operaUons  of 
the  company  in  Siberia  were  conducted  in  accordance  with  plans 
outlined  by  the  War  Trade  Board  In  October  1918  and  with  the 
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personal  eueouragemeut  of  Mr.  August  Held,  a  special  assistent  to 
the  Department  of  SUte.  acting  as  head  of  the  Russian  bureau  of 
the  War  Trade  Board  at  Vladivostok;  that  Mr.  Held  assured  you 
that  there  would  be  no  trouble  in  obtaining  American  dollars  In 
exchange  for  the  Kerensky  and  imperial  rubles  in  which  payment 
was  made  for  the  shoes;  and  that  you  were  surprised  to  learn  at 
the  ooncluslon  of  the  sale  that,  in  consequence  of  an  order  of  the 
Federal  Reserve  Board  dated  February  14.  1919,  you  could  neither 
bring  the  rubles  to  the  United  SUtes  nor  exchange  them  in 
Siberia  for  American  dollars.  You  requested  a  letter  from  the 
Department  for  presenUtlon  to  Congress  with  a  petition  for  relief. 

The  only  Information  which  the  Department  posse  sees  with  ref- 
erence to  the  Siberian  operations  of  the  International  Manufac- 
turers Sales  Co.  at  America,  Inc..  is  that  which  was  supplied  by 
you.  The  records  of  the  Department  show  that  a  provisional  plan 
for  rendering  economic  aid  to  Russia  was  approved  by  the  President 
prior  to  October  3,  1918,  and  that  under  this  plan,  the  execution  of 
which  was  intrusted  to  the  War  Trade  Board,  supplies  required  by 
Russian  civilians  were  to  be  licensed  few  export  to  Vladivostok  for 
distribution  and  sale  in  Russia  under  the  contnd  of  the  War  Trade 
BcMtrd.  The  records  show  that  Mr.  Held,  a  special  assistant  to  the 
Department  stationed  at  Vladivostok  for  the  performance  of  duties 
assigned  by  him  by  the  War  Trade  Board,  was  instructed  that  In 
exercising  the  control  which  he  would  be  given  over  the  manner, 
place,  and  terms  of  the  sale  of  supplies  exported  in  pxirsuance  of 
the  plan  above  mentioned,  he  should  bear  in  mind  that  while  a 
profit  must  be  allowed  the  exporter  which  would  be  reasonable  In 
view  of  the  risks  Involved,  it  was  oi  the  utmost  imporUnce  that 
excessive  profits  be  avoided  and  that  no  basis  be  permitted  lor 
charges  of  explolUUon.  The  War  Trade  Board.  It  should  be  sUted 
In  this  connection,  was  not  incorpcnrated  with  the  Department 
until  July  1.  1919. 

The  Department  does  not  perceive  that  the  circumstances  at- 
tending the  Siberian  operations  of  the  International  Manufac- 
turers Sales  Co.  of  America.  Inc..  as  set  forth  in  your  letters  and 
conversations,  were  such  as  to  Impose  upon  this  Government  any 
obligation  to  indemnify  you  and  the  company  for  the  losses  said 
to  have  resxilted  from  an  (Mrdcr  of  the  Federal  Reserve  Board.  The 
spirit  In  which  the  operations  were  apparently  ccmducted  is,  how- 
ever, appreciated,  and  In  the  losses  sustained  you  have  the  De- 
partment's sincere  sympathy. 

I  am,  sir,  your  obedient  servant, 

F.  M.  DxaaxNG 
(For  the  Secretary  of  SUte). 

NOT   so  MANY  StUMUN   DSTVKRS   SZNCK   LKQAL   BXKR  ANA   RKPEAL 

Mr.  HESS.  Mr.  Speaker,  there  has  been  persistent  propa- 
ganda by  professional  drys  since  legal  beer  and  repeal  of  the 
eighteenth  amendment  that  there  has  been  an  alarming  in- 
crease in  drunken  drivers  on  the  public  streets  and  highways. 

It  is  a  gratifying  fact  that  a  survey  of  the  police  records  of 
324  cities  of  the  United  States,  having  a  combined  population 
of  36.547,027,  shows  a  big  decline  in  arrests  of  intoxicated 
drivers  in  1933  and  1934  as  compared  with  the  four  typical 
prohibition  years  of  1928,  1929,  1930,  and  1931.  The  statis- 
tics from  these  police  departments,  when  grouped  by  States, 
show  a  decrease  in  arrests  of  intoxicated  drivers  from  20  to 
40  percent,  with  few  minor  exceptions. 

In  my  home  State,  for  example,  complete  statistics  from 
30  of  the  larger  cities,  having  a  population  of  2,634,000,  show 
a  decrease  of  23.3  percent.  Forty-three  New  York  cities,  with 
tk  population  of  8,895,828 — more  than  two-thirds  of  the  entire 
State— show  a  decline  of  33  percent.  Other  States  reporting 
big  decreases  are:  Connecticut,  32.2  percent;  Washington, 
D.  C,  26.6  percent;  Illinois.  33 J  percent;  Indiana,  35.5  per- 
cent; Iowa,  40  percent;  New  Jersey,  15  percent;  Texas,  33  per- 
cent; Virginia,  33  percent;  Wisconsin,  24.5  percent;  and  Mich- 
igan. 34  percent.  Of  the  larger  States.  Pennsylvania  alone 
showed  an  increase — 29  percent. 

The  official  records  from  the  324  cities  show  the  following 
number  of  arrests  for  drunken  driving: 
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The  4  years  which  show  the  highest  number  of  arrests  were 
1928.  1929.  1930,  and  1931— which  may  be  properly  classified 
as  typical  prohibition  years.  The  year  1932  was  the  year  of 
changing  public  opinion,  or  perhaps  more  properly  speaking, 
the  year  in  which  the  people  determined  to  repeal  naMnnfti 
prohibition.  Under  act  of  Congress  beer  was  legalised  in 
April  1933,  hence  that  year  may  be  designated  the  beer  jear. 


Repeal  became  effective  In  December  1933.  and  consequently 
1934  was  the  first  repeal  year  in  which  the  sale  of  all  alcoholic 
liquors  was  legal  so  far  as  the  Federal  Government  was  con- 
cerned. 

The  average  number  of  arrests  for  the  four  typical  prohi- 
bition years  was  24.S14,  and  for  the  beer  and  Tzpcal  srears, 
21,359 — the  average  decrease  for  the  entire  group  of  cities 
being  14  percent.  The  highest  record,  24,996  In  1928,  was 
5.961  In  excess  of  the  beer  year  of  1933.  and  1,316  in  excess  of 
the  repeal  3^ar  of  1934. 

Tlie  records  show  a  decided  Improvement  tn  the  matter  of 
drunken  drivers  since  legal  beer  and  repeal.  In  spite  of  the 
Insistence  of  the  professional  drsrs  that  Just  the  opposite 
would  be  true. 

Unfortunately,  automobile  accidents  take  a  frightful  death 
toll.  Since  1926  the  record  has  been  above  20.000  deaths 
every  year.  In  1930.  according  to  Census  Bureau  records, 
deaths  from  such  accidents  were  31,678.  In  1931.  they  were 
32,429;  in  1932  they  dropped  to  28361.  and  rose  again  In 
1933  to  31,363.  No  jater  figures  for  the  entire  coimtry  have 
been  compUed  by  the  Census  Bureau,  except  for  the  86  cities 
each  having  a  population  in  excess  of  100,000  which  make 
weekly  reports  to  the  Bureau. 

The  combined  population  of  the  86  cities  Is  37,424.402.  The 
Census  Bureau  reports,  which  go  back  only  to  1930,  show  the 
following  number  of  deaths  in  these  86  cities: 

1930 


1931.^ 
19S3  __ 
1988  _. 
1934  .. 


8.984 
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About  25  percent  of  these  deaths  results  from  accidents 
outside  of  the  limits  of  the  cities.  The  Census  Bureau  sta- 
tistics for  the  first  32  weeks  of  1935  show  a  slight  decrease 
In  the  number  of  death  from  traffic  accidents  when  compared 
with  corresponding  periods  of  1930,  1931,  and  1934.  Here  is 
that  record  for  six  such  periods: 
1930 _ ft.  iig 
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The  three  groups  of  Census  Bureau  figures  show  the  high- 
est record  of  automobile  fatalities  in  1930  and  1931,  when  the 
Volstead  Act  and  the  eighteenth  amendment  were  unrepealed. 
The  Census  Bureau  record  for  the  entire  country  for  1934 
has  not  been  completed. 

Some  private  organizations  estimate  the  number  of  deaths 
In  1934  at  35,500,  but  this  has  not  been  confirmed  by  Govern- 
ment  records.  At  the  same  time  they  estimate  the  number  of 
persona  killed  by  accidents  in  and  around  the  home  at  33,000, 
thus  indicating  that  there  were  only  2.500  more  deaths  from 
automobile  accidents  last  year  than  from  home  accidents. 
Tliese  statistics  were  recently  read  into  the  CoircaKsszoirAL 
RxooRD  by  a  member — Mr.  Luirsmr — from  Minnesota. 

When  the  fact  Is  considered  that  more  than  25,000,000 
automobiles  suid  trucks  were  in  operation  last  year,  and  that, 
on  the  basis  of  gasoline  consumption,  they  traveled  approxi- 
mately 215,000,000,000  miles.  It  is  quite  remarkable  that  there 
were  so  few  more  deaths  than  from  accidents  in  the  homes. 

AH  analysts  of  automobile  ftwrld^nts  generally  agree  that 
high  speed  and  cartiessness  are  the  principal  causes  of  auto- 
mobile accidents,  and  that  drunken  driving  U  a  negUgibile 
factor— figuring  perhaps  in  3  percent  of  accidents.  On  the 
basis  of  police  statistics  back  to  1928,  the  drunken  driver 
must  have  been  more  of  a  menace  to  pabUc  safety  before 
legal  beer  and  repeal  than  since  that  time. 

Since  1925  the  horsepower  of  the  low-priced  cars  has  been 
more  than  quadrui^ed.  and  of  the  medium-  and  hlsli-prlced 
cars  doubled.  Practically  aU  automcMles  now  have  a  poten- 
tial speed  of  80  miles  an  hour.  When  accidents  occur  at  high 
rates  of  speed  the  danger  of  death  or  serious  Injury  is  greatly 
Increased.  Tlie  American  Automobile  Association  has  pc«- 
pared  a  table  showing  the  increase  in  horsepower  of  the  ttaret 
different  clamtflcatioDs  of  automobiles.    Here  It  is: 
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priMd 


40 
8i 
80 
93 


7t 
70 

n 

n 


118 


US 

IK 

Ul 

19 

1 

1^ 

U) 


When  all  the  factors  in  the  automobile-traffic  problem  an  i 
given  proper  consideration  it  will  be  seen  that  the  grea 
majnity  of  the  people  have  the  good  sense  not  to  drive  unde 
the  influence  of  liquor.   The  attempt  on  the  part  of  the  pro 
fessiocal  drys  to  make  it  api)ear  that  legal  beer  and  repea 
increased  the  danger  from  accidents  on  the  public  highway  > 
must  be  classed  as  propaganda  without  facts  to  support  it. 
Both  the  police  statistics  and  Census  Bureau  records  refut » 
the  propaganda. 

It  is  particularly  gratifjring  to  me  that  Ohio  cities  reportin  ; 
in  the  survey  should  make  such  an  excellent  record.    Thirt  ' 
cities  reported  statistics  complete  from  1928  to  1934.  showin  : 
a  drop  of  23.3  percent  in  the  arrest  of  drunken  driver: 
Tliese  cities  have  a  population  of  2.634,000 — more  than  one  • 
third  of  the  population  of  the  State.    They  show  an  averag  f 
of  1.506  arrests  for  driuiken  driving  in  the  4  typical  profaibi 
Hon  years,  as  c<Hnpared  with  1,154  for  the  beer  and  repea 
srears.    Here  is  the  Ohio  record: 


Akron ... 

AxhUbaH.: 

B«rb«rtoa ^ 

B«Uevu« 

CainbrlUs*. ....... 

Canton 

Clndnnnti 

riavaland 

Ctevetend  H«i(hti. 

Dnyton 

Dalpbos 

East  LlT«rpool 

FlndlaT 

Hamilton. 

Kanton _..... 

LakOTraod. 

Lorain 

MansAald. 

MarMta 

Maaiilkia.... 

Middlctown 

Naw  Philadalphin.. 

Norwalk 

Ptqtia 

Rsvanaa 

8»n'1  inky .__ 

9p(incfMd 

Van  W«t. 


luvriDa. 


ProbiDitiOfl  TMTSt 

National  and  StaU 


1938     1929     1980     1981 


361 
13 
80 

3 

21 

119 

139 

381 

50 

71 

13 

36 

8 
57 

6 
131 
33 
77 
44 
65 
95 
19 
13 

8 

1 

19 
63 

0 
67 
45 


r5 

19 
55 

1 
33 
79 
77 
270 
58 
96 

2 
37 
11 
43 

4 
137 
20 
68 
33 
41 
91 

8 

2 
17 

5 
10 
81 

• 
S3 
39 


1.917    1.683    1.307    1.  Iff 


184 

17 

65 

1 

42 
53 
70 

160 
56 
53 
3 
38 
13 
36 
9 

118 
21 
49 
20 
61 
57 
8 

a 

19 
4 
13 
56 
0 
35 
31 


TaaroT 

cbans- 

iof 

opinion, 

1933 


130 
30 
49 
3 
19 
56 
50 

131 
49 

n 

0 

30 
M 
30 

5 
133 
10 
40 
39 
23 
43 
14 

7 
16 

1 

17 
98 

0 
43 
30 


133 
13 
18 

3 
14 
30 
« 
U6 
48 
81 

3 
31 
13 
34 

4 
138 

7 
83 
39 
38 
48 

• 

3 
14 

8 
21 
28 

3 
27 

n 


B«er, 
1983 


155 
13 
26 

3 

33 
19 
43 
70 
37 
94 

7 
21 
13 
39 
11 
144 

3 
80 
33 
30 
48 

8 

3 
18 

1 

6 
33 

4 
57 
13 


739      973 
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Carainbaa.. 
Dala«wa_. 
Klyria  .,... 
CMioo 


Nvwark... 

StmtlMnL. 

Tlffln 

Tolado.... 


SO 
0 


146 
..... 


16 


ITS 

"io" 

1 
U 

M 
II 

• 


138 

"» 

I 

31 

21 
8 

U 
161 


lis 
~ii" 

3 

» 
16 

6 

• 

148 


As  another  Uhistraticxi  I  offer  the  record  of  New  York: 

New  York  etUas  rapraaeattxtg  two-thirds  of  tta«  State's  popuUtltii 
show  s  drop  of  S3  psroent  in  srrests  of  drunken  drivers  since  leg4l 
beer  and  n^wal. 

OOdal  poUee  stattoUcs  from  43  dtles.  complete  from  1S38  to  IBS' 
Aow  an  avenge  at  ajSTS  sTTaets  annually  during  tbe  four  typlo  1 
prohlbltloa  years,  ss  compared  wHh  1,419  in  the  beer  and  repea  1 


Popolattoa  ot  reporttng  dttee.  8.9eSJ38:  of  entire  8Ute.  12.588.0A  L 


August  20 


IB 

h9 


I 

5 

hi 


i:b 


ze 


Prohibition  ya-.TS,  national  and 
Stata 

Year  of 
cfaan^ 

ins 
opinion. 

1933 

Beer, 
U83 

Bapeal. 
liB4 

1038 

1939 

1S30 

1031 

Naw  York  City 

Bnffak). 

Aaborn. 

BaUria 

Baacon. . 

Bingbamtoo 

Cdming       

1.511 

314 

66 

18 

1 

33 

14 

5 

8 

Si 

13 
0 
8 

0 

U 

34 

36 

3 

23 

0 

3 

0 

16 

37 

1 

9 

10 

3 

15 

9 

13 

30 

0 

65 

31 

16 

13 

36 

16 

0 

4 

14 

16 

1.434 

302 

28 

7 

3 

38 

15 

7 

1 

19 

10 

4 

3 

3 

4 

CO 

9 

11 

34 

0 

1 

4 

13 

30 

1 

8 

4 

6 

5 

14 

1 
88 

16 

13 

17 

34 

7 

3 

3 

10 

15 

1.380 

363 

34 

43 

13 
11 

4 

16 
30 

11 
44 

14 
19 
34 

15 
18 

8 
27 

3 
72 
19 

6 
12 
28 
10 

1 

3 
10 
28 

1,214 

326 

25 

M 

0 

44 

9 

10 

3 

9 

13 

3 

8 

3 

9 

28 

10 

7 

10 

» 

3 

1 

17 

31 

0 

4 

4 

4 

3 

18 

21 

17 

2 

83 

10 

2 

8 

28 

11 

0 

4 

9 

25 

874 

154 

33 

10 

0 

33 

14 

19 

36 

10 

38 

17 
10 
17 

63 
35 

13 

835 

76 
32 

20 
10 
16 

11 

32 

11 
16 
19 
15 

53 

18 
11 
21 

11 

887 

147 

14 

11 

1 
37 
10 

Cortland 

Dapew 

8 

3 

16 

aUain  Vpilt 

9 

ninT«rfvi||« 

u 

Herkimer 

HomeU 

4 
15 

Ittuca. 

4 

Jameatown        .    

Kingston 

Little  Falls-     .     ... 
Lockport 

38 
8 

1 
6 

M^t^h^nfcvilla 

1 

Medina 

Newark 

0 

3 

Newbarth . ... 

30 

Naw  Rocbelie 

38 

North  Tarrytown 

North  Tooswanda 

Onaids 

1 

4 
1 

QavJninr 

3 

Peekskill 

Plattsbursb 

6 
14 

Portchester 

36 

Poujhkeepda 

RoDsseiaer 

31 
1 

Rochester 

89 

Raiiia                  ,   .. 

Safunann..       

Saranac  Lake 

Schenectady 

Solvay 

Tarrytown 

Tana  wan  da 

30 
U 
9 
38 
3 
6 
3 

Utica 

Watartowa. 

3 

14 

TotaL 

X439 

*297 

1312 

ton 

1.463 

1.285 

1.563 

9    ADOmONAL 

CITIES. 

POPULATION 

151.353 

Pftnnnflnirna 

9 

17 

11 

13 

U 

Johnson  Cflty 

Malone 

MiddletowB. 



38 

-. 
19 

io' 

36 

ii' 

33 
5 

4 

8 

28 

14 
18 

6 
0 

38 

9 

6 

33 

11 

N-i«|pu^  Pidto           ... 

Norwich- 

Osweeo- 

Troy 

Yonkfn           .  . 



}? 

I  also  offer  the  complete  record  of  the  324  cities,  and  the 
record  of  77  additional  cities  which  furnished  some  statistics, 
t(«ether  with  other  records  relating  to  the  problem  of  auto- 
mobile traffic  accidents: 

OmciAi.  Btatistics  on  Intoxicatid  Duvzss 

Official  records,  complete  from  1928  to  1934,  Inclusive,  of  arrests 
of  dninken  drivers  as  reported  by  the  police  departments  of  324 
cities  bavlzig  an  estimated  1933  population  of  36X7,627,  show  the 
following  result: 
Prohibition  years.  National  and  State: 

1938 24.  996 

i93o""iizi!ii"rirnzzi™i~i"i~i™™~zriinz  24!  aie 

1931 24.  899 

Tear  of  changing  opinion,  1933 19.351 

Legal-beer  year,  1933 19, 036 

Repeal  year.  1934 23.683 

iloera^es 

Average  for  prohibition  years ! 24. 914 

Average  for  beer  and  repeal  years 21.358 

Comparisons 

Highest  record.  1928  (prohibition) 24.996 

Lowest  record.  1933  (legal  beer) 19.035 

of  1928  (prohibition)  over  1933  (beer) 6.961 


of  1928  (prohlblUon)  over  1934  (repeal) 1.816 

SDifMABT  OP  sacoaps  OP  crrzas  op  oirrsBSNT  population  classoi- 

cation 

Six  cities  of  1.000 .(MX)  or  more  popiilation  (1933  Censxis  Bureau 
estimate)  of  16.556.300: 

Prohibition  years.  National  and  State: 

1828 6, 935 


1935 
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V  MDoaaa  or  crms  op 

cation — Continued 

Tear  of  changing  opinion,  1932 4.029 

Legal-beer  year,  1933 4.042 

Repeal  year,  1934 4.800 

Fifty-three  cities  of  approximately  1(X),(XX)  populatlcm  and  over, 
but  leas  than  IJOOOJOOO.  with  total  population  (1933  Census  Bureau 
estimate)  ta  13J35.610: 
Prohibition  years.  National  and  State: 

1928 10,  626 

1929 10, 938 

1930 10. 916 

1931 - 11, 093 

Tear  of  changing  opinion.  1832 8, 832 

Legal-beer  year,  1933 8,329 

Repeal  year,  1934 10,278 

Two  bundled  and  slxty-flve  smaller  cities.  Estimated  population, 
1933.  of  215  of  these  cities  having  a  pop\ilation  in  excess  of  10,000. 
Is  6.655.117: 

Prohibition  years.  National  and  State: 

1928 8, 4'l« 

1930 Z — "T'Zmiinilllllllll"!""!!!!  a!  179 

1931 8. 348 

Tear  of  changing  opinion,  1932 8,480 

Legal-beer  year.  1933 6, 884 

Repeal  jear.  1834 8, 650 

Record  of  eiUes  of  1.000,000  or  mare  population 


raw  of 

^' 

Bapaal 
year 

1828 

1929 

1980 

1981 

1982 

1938 

1934 

New  YoA  City 

Chicago 

Philadelphia 

Los  Angaiea 

Detroit . 

Caveland. . 

1.511 

1.144 

816 

957 

1,136 

381 

1.434 
900 
994 
930 
783 
279 

1.300 
1.103 
1.470 
1.022 
650 
160 

1.314 
960 

1.007 
797 
634 
131 

874 
741 
1,210 
700 
374 
115 

835 
668 

1,327 

866 

287 

70 

887 
696 
l.»t9 
489 
604 
146 

5,935 

^428 

^822 

^422 

4,039 

4.042 

4.8G0 

Yearly  average,  prohibition  years ..„..«__ .._. . %,  581 

Avei..^,  beer  and  repeal  years 4.461 

Aecords  of  cities  of  approximately  100.000  and  over,  but  test  tham 

IfiOOfiOO 


Bo8t<m,  Maas.> . 

BaltimoTB.  Md 

Washington.  D.  C 

San  Franctaoo.  CalU 

Denver,  Colo . 

Hartford,  Coon 

Louisvilia,  Ky 

Grand  Kapids.  Mieb... 

Minneapous.  Minn 

St.  Paul,  Minn. 

Omatia,  Kebr 

Newark.  N.J 

Jersey  CItv,  N.  J 

Buffalo.  N.Y 

Rochester,  N.  Y 

Akron,  Ohio 

Cincinnati,  Ohio 

Portland,  Oreg 

Providenoe,  R.  I  ...... 

Houston,  Tex 

Richmond,  Va 

Little  Rock,  Ark 

Atlanta,  Oa 

Wichita,  Kaos 

Sprinsfleld,  Mass 

riint.  Mich. 

Atlantic  City,  N.  J 

New  Haven,  Oonn     , 

Gary,  Ind 

South  Deuu,  Ipfl    --.... 

Jaekaonvilla,  Fla. 

Highland  Park,  Miefa... 

KnoxviUa,  Tsna 

Norfolk.  Va „ 

Madison.  Wis 

Oakland,  Calif. 

Bridceport,  C-onn_.. 

Cambric^,  Mass 

Lrnn.  Mass 

Woroestar,  Mass... 

Duluth,  Minn 

Camden,  N.  J . 

Elisabeth,  N.  J 

Trenton.  N.  J 


1988 


1929 


356 
889 

317 
281 
221 
897 
403 
383 
187 
435 

73 

65 
814 

65 
361 
139 
836 
137 

87 

an 

347 
685 
834 
164 
4C0 

47 
138 
101 
161 
344 
163 

40 
147 

lor 

108 
63 

19 
91 
139 
16 
39 
67 
72  I 


705 
889 
852 
299 

212 
300 
730 
287 
304 
178 
408 
106 

50 
802 

88 
275 

n 

314 

137 

161 

3B7 

311 

726 

364 

174 

444 

83 

188 

77 

138 

115 

198 

90 

171 

79 

90 

63 

16 

122 

100 

16 

40 

67 

66 


UOO    1081 


611 

335 

816 

22^ 

306 

161 

836 

312 

609 

228 

410 

82 

70 

363 

72 

184 

70 

380 

106 

180 

838 

303 

617 

380 

183 

311 

70 

133 

104 

183 

136 

164 

100 

150 

70 

40 

86 

15 

103 

180 

28 

36 

62 

•4 


861 
410 
342 
303 
547 
150 
790 
3S8 
•43 
199 
488 

78 

74 
336 

83 
130 

50 
SA5 
130 
301 
381 
184 
809 
333 
141 
397 
108 
156 
100 
160 
135 
150 

3oa 

153 

140 

67 

67 

30 

122 

106 

66 

31 

34 

63 


1832    1833 


509 

279 
366 
153 
380 
136 
771 
173 
405 
125 
374 

44 

68 
164 

63 
123 

47 
358 
140 
185 
2U 
147 

mx 

141 
120 

a«3 

7« 

40 

34 

76 

92 

167 

114 

138 

138 

111 

40 

21 

91 

166 

•3 

U 


666 

327 

234 

118 

386 

114 

663 

149 

278 

136 

367 

87 

•1 

78 

62 

166 

43 

163 

80 

130 

194 

167 

796 

186 

87 

345 

81 

40 

89 

86 

147 

168 

130 

95 

114 

88 

41 

17 

80 

164 

34 

98 

M 

86 


1984 


873 


151 

166 

137 

885 

170 

438 

306 

644 

46 

44 

M7 

80 

194 

46 

173 

130 

183 

380 

306 

1,070 

272 

133 

316 

77 

S3 

80 

83 

185 

187 

156 

180 

129 

394 

73 

16 

100 

198 

« 

38 

87 

48 


■  Boston.  Mass..  oet  tnekided  in  1938  totals.    Averaea  of  655  amats  In  8 
years  should  be  added  for  a  more  accurate  comparison. 

Average,  prohibition  years ._ 

Average,  beer  and  repisal  yaars .... — 
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of  ctttcs  of  approxhnateif  100,000  and 
1.000 .000 — Continued 


1938 

1909 

1980 

1981 

1933 

1983 

19M 

Utiea,  N.  Y 

14 

10 

10 

9 

7 

r 

t 

Canton,  Ohio 

119 

79 

63 

68 

SO 

18 

38 

Allentown,  Pa 

18 

18 

16 

31 

u 

U 

IT 

Fort  Worth.  Tax 

49 

19 

9 

8 

13 

38 

83 

Roanok&  Va 

Dallas.  1'vx 

883 

238 

259 

886 

306 

306 

134 

197 

177 

384 

no 

114 

100 

38 

New  Orleans.  La 

133 

142 

137 

170 

190 

HM 

837 

Baattle,  Wash 

194 

127 

•4 

62 

87 

300 

190 

MUwaukee.  Wis 

541 

609 

739 

65i 

413 

386 

418 

1^585 

111998 

1^916 

11.008 

^888 

8,339 

H,m 

Record  of  arrests  at  drunken  drivers,  1928-84.  Inclusive.  In 
dtles  of  less  than  500.000  population  as  reported  by  their  poUea 
departments.  Census  Bureau  estimate  of  the  1933  population  of 
209  of  these  cities  of  10,000  or  more  population  Is  6.351.717.  In- 
cluded In  this  list  are  44  cities  of  less  than  lOXKX)  populatlxm. 
Oensus  Bureau  makes  no  estimates  of  the  population  of  such  litlt. 
Uie  Bureau  made  no  estimates  of  poptilatlon  for  1834: 


1B38 

1809 

1880 

1931 

1883 

1933 

19M 

BakersflaM,  Calif    

Modesto,  CaUf 

6 

35 
36 

13 

17 

38 

13 

31 
33 

36 
38 
33 

19 
17 

86 

60 

23 
67 

188 

31 

Richmond,  Calif 

98 

Saou  Aaa,  Calif 

34 

39 

61 

63 

44 

66 

64 

Santa  Clara.  Calif 

7 

4 

7 

U 

8 

6 

8 

San  Leaodro,  Calif..... 

0 

0 

0 

1 

1 

4 

4 

I»«rhy  rTflnn 

15 

41 

19 
30 

14 
43 

8 

55 

13 

r 

10 
36 

14 

Kast  Martiord.  Coon... 

84 

EoBekl.  Coon 

3 

3 

8 

5 

7 

8 

1 

Manchester,  Cona_ 

47 

41 

57 

43 

39 

64 

88 

Meridan,  Conn 

38 
14 

a 

3 

33 

14 

86 
38 

80 
19 

16 
19 

37 

Middktown.  Coon 

34 

Millbrd,  Conn 

31 

47 

14 
37 

10 
35 

6 
36 

T 

18 

14 

33 

IB 

Norwich,  Conn 

V 

New  Loadon,  Coaa.  ,-- 

61 

60 

65 

68 

86 

47 

87 

Stamford,  Conn 

64 

43 

80 

44 

39 

30 

U 

Stratford,  Conn 

65 

60 

69 

69 

60 

48 

18 

WiUimantic  Conn 

16 

16 

7 

16 

10 

16 

8 

Wilmingtmi,  Del 

Boise  City.  Idaho 

Pocatetlo,  Idaho 

164 

189 

179 

139 

133 

94 

ISO 

33 

13 

18 

31 

19 

13 

33 

36 

38 

87 

31 

81 

18 

a 

Cairo,  lU 

18 
73 

16 

73 

19 

SB 

16 

48 

30 
33 

18 
34 

18 

Oalt  Park.  Ul 

44 

(  uincy.  Ill ._ 

33 

19 

18 

16 

10 

12 

IS 

lockfontm. 

199 

166 

188 

130 

SO 

83 

181 

Bock  Islaod,  111 

Waukegan.IU 

64 

75 

45 

46 

35 

41 

88 

U6 

88 

84 

68 

60 

83 

78 

Klkhvl.  lad 

86 

63 

36 

31 

30 

14 

31 

Goshen.  Ind 

9 

3 

10 

9 

3 

3 

3 

Logansport,  Ind 

3 

4 

1 

8 

4 

6 

a 

Madison,  Ind 

MarioQ,  bid. 

4 

4 

10 

6 

8 

10 

s 

14 
14 

3 

13 

11 
u 

13 
27 

6 

38 

16 
18 

81 

New  Albany,  Ind. 

8 

VInoenna?,  Ind..._ 

6 

8 

10 

39 

32 

41 

SO 

Whiting,  Ind    

23 

23 

10 

30 

14 

20 

IS 

Burlington.  Iowa_ 

Cedar  Rapids,  Iowa.-. 

9 

11 

12 

4 

8 

3 

10 

63 

99 

134 

104 

87 

34 

88 

Port  Dodge.  Iowa 

Fort  Mad  son.  Iowa 

16 

17 

7 

11 

9 

19 

34 

8 

4 

3 

3 

4 

6 

8 

Keokuk,  Iowa.... ...... 

33 
13 

41 
34 

14 
18 

36 
25 

9 
15 

30 
25 

33 

a>ux  City.  towa. 

38 

Kansas  City.  Eaas. 

Newport,  Ky 

Auburn,  Maine 

139 

143 

173 

129 

106 

114 

81 

47 

IS 

19 

2 

6 

U 

T 

6 

7 

15 

20 

IS 

8 

34 

Augusta,  Maine 

36 

38 

89 

38 

89 

31 

48 

Brewer,  Maine ..... 

3 
3 

3 
1 

6 

3 

3 

3 

3 
3 

8 

1 

8 

Calais.  Maine _. 

1 

Lewiston.  Maine..... 

40 

51 

43 

88 

44 

68 

a 

Portland,  Maine 

Bo<^Jand,  Maine. 

69 

73 

49 

74 

49 

85 

80 

6 

1 

1 

3 

8 

8 

8 

Westbrxmk,  Mains..... 

9 

6 

7 

4 

8 

7 

18 

Haeerstown.  Md 

AMngton.  Mass 

42 

60 

43 

86 

84 

48 

48 

7 

7 

9 

II 

M 

8 

M 

Adams.  Maaa 

38 

33 

81 

30 

37 

19 

m 

Athol.  Mass 

8 

11 

16 

17 

0 

U 

IT 

BrooklhM,  Mass     

38 

49 

61 

48 

88 

80 

88 

Chelsea.  Mass 

41 

84 

tt 

60 

36 

81 

18 

Chicopee,  MasB.._ 

Clinton,  Mass 

81 

«9 

34 

40 

19 

38 

47 

9 

7 

n 

U 

8 

11 

8 

Concord,  Mass......... 

S3 
30 

18 

39 

38 
23 

36 
19 

18 
31 

38 
21 

38 

Danvers,  Mass..    

37 

Dadham,  Man 

84 

35 

86 

40 

38 

30 

38 

Basthampton,  Mas 

13 

6 

6 

9 

3 

4 

U 

Qlouos^tar.  Mass... 

13 

34 

36 

33 

21 

18 

88 

Haverhill.  Mass. 

57 

80 

«3 

87 

48 

41 

48 

Lawreooe,  Mass 

68 

88 

60 

68 

84 

44 

87 

Leominster,  Mass. 

18 

30 

39 

16 

18 

16 

38 

Lowell,  M«B 

30 
7 

86 

40 
16 

93 

61 
16 

111 
43 
14 

71 
41 
10 

96 
41 
16 

108 

Maiden,  Mass 

01 

Marblebead.  Maaa 

H 

Marlboroncb,  MasL... 

19 

3t 

38 

33 

81 

38 

» 

Modiord.  Mass 

87 

82 

O 

80 

68 

61 

un 

Metra8^  Mass 

9 

39 

IS 
84 

14 

13 
85 

9 
34 

16 
31 

IS 

Methuea  Maaa. 

36 

Natick.  Mmb 

U 

10 

37 

37 

13 

9 

38 

Noedham.  Mmb 

18 

16 

35 

35 

13 

17 

21 

Newburyport.  ICasi — 
Newton,  Maas 

9 
81 
16 

13 
66 

11 

9 

74 

7 

15 

68 

6 

8 

84 

6 

17 
61 

4 

19 
86 

North  Aivma,  Mas — 

10 

Northbrltlge,  Maas. 

Oraqge^S^aaa .. 

8 
8 

13 

8 

3 
1 

14 

1 

11 

8 

6 
6 

30 

8 

) 
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PltUIWd.MM 
Plymoaut.  Ma 
Mm. 


SalHBL  1 
iwtbiv 


rtdoa^MMa. 
Svaatpaooct.  Ma*. 

TaoatoQ.  Maat 

Wakeflakt  Mmi... 

WalUMia.  Maaa 

WarcMaaL 

WartteidLMass.... 


Wtnthroo, 
Abu.  Mtab- 


CadOtae,  Mkb 
OnBdHaTao.  Mkii_ 

HaOaiul.  Mteh 

lahpamlnf.  Mkb 

Jaaba^tfidi 

Kalamaaoa  Mich.... 
Lamii«.Miaiu... 

Laortoa.Mkh. 

Maoondaaa^  Mich—. 

Owoaao.  Mleb. 

fvMme.  Mieh_ 

Satbww.  Mleb 

AlWtLa^Miaa.... 

Bntatard.  Mina 

Ifaakaio,  Minn. 

Owatoaaa.  Miiia.. 

ftaefaaatar.  Mfau 

Oraanwood.  Miaa 

VMcsbwc  Min...... 

LiriBKsioii.  Moat 

BOliDAMoot 

Bw&S.  Nabr. 

LlBealB,  Nafar 

Bartin.K.H 

Dorar,  N.  H 

Laoooia.  N.  H._ 

Mancbeaur.  N.  H 

Racbartar.  N.  H 

SooMnwcrtb.  N.  B 

Ajbory  Patt.  N.  J 

Clifton.  N.J 

Kast  Onnn.  N.J. 
HackfimA,  N.  J.. 
HaddnnfMd,  N.  J. 

Moatdab,  N.  J 

NuUay,  N.J 

Paaiaic.  N.  J 

RaaaUa.N.J 

Sootb  Rivar.  N.  J. 

dammit,  N.J 

W«Btflald.N.J.... 
Waat  Onoia.  N  J 


AJbaqnaraaa.  N. 
Aoboni.  n7y„. 

Batavte.  N.  Y 

Baaooo.N.Y 

Btanhamfop.  N.  T 

CcnitaK,  N.  Y 

CiaatEmd.  N.  Y 

Paiwrw.N.  Y 

Waaport.  N.  Y 

Olaaa  Falk.  N.  Y. 
01o«<nTUa,N.  Y. 
HarkisMT,  N.  Y... 

Hamall.  N.  Y 

Itbaca.  N.  Y 

Jamaatown.  N.  Y„ 
KlBfStoo.  N.  Y.... 
LaUa  PailR.  N.  Y.. 
XockportTN.  Y.... 
MaefaaBteviIIa,N.  Y... 

Madiaa.  N.  Y 

Nawark.  N.  Y 

Nawbarfh,N.  Y 

Nanr  Roobaila.  N.  Y 

Nartb  Tarrytown.  N.Y. 
Nartb  Toaawanda, 

N.  Y „. 

Onaida.  N.  Y 

OarintaK.  N.  Y 

JPaekSffl,N.  Y 

FlaUaborE,  N.  Y 

N.Y 

N.  Y 

-y:.]':; 

,  N.  Y.. 
N.  Y.... 

Salray,  N  " 
Tarrytowa.  N.  Y_ 
N.Y. 


atartow^  N.  Y. 

Brbam,  N.  f^      .. 


Dorbam, 


N.  O. 
N. 


O 

.  N.  C. 

'nrfB,N.Dak. 

Qaaad  Forts,  N 

▲ihtabala.  Obio 

Oble_ 


27 

38 

81 

40 

13 

20 

7 

U 

40 

40 

00 

7 

47 

7 

1 

1 

a 

18 
6 
9 
4 

U 

« 

•7 

183 

0 

3 

0 

140 

184 

0 

t 

8 

0 

11 

8 

39 

IS 

2S 

13 

56 

17 

11 

r 

SI 
8 

1 
10 

3 
61 

9 

0 
M 

4 
19 

9 

9 
38 

0 

3 

180 

63 

18 

1 
13 
14 

S 

3 
38 
13 

9 

8 

0 
U 
M 
25 

3 
23 

0 

3 

0 
10 
V 

J 

9 

10 
3 

U 

9 
13 
30 

0 
31 
18 
U 
18 
U 

0 

4 

10 

KB 


177 

a 

u 
u 

801 


10 
M 
78 
33 
41 
33 
11 
13 
38 
30 
43 
10 
57 
4 
3 
1 

33 

10 

3 

0 

0 

IS 

56 

81 

193 

0 

4 

3 

99 

ISO 

8 

3 

4 

5 

0 

17 

M 

3 

17 

U 

35 

19 

8 

10 

50 

13 

8 

10 

5 

81 

23 

1 

10 

3 

33 

8 

7 

20 

3 

3 

130 

38 

7 

3 

28 

15 

7 

1 

19 
10 
4 
3 
I 
4 

ao 

9 

11 

M 

0 

1 

4 
13 
30 

1 

8 

4 

6 

5 
14 
» 
30 

1 

IS 
13 
17 
M 

7 

a 

3 
15 

m 

15 

61 

•4 

r 

19 
H 


iiao 


00 

30 

7B 

41 

35 

M 

5 

13 

49 

28 

39 

10 

01 

13 

3 

1 

8 

10 

3 

10 

7 

U 

58 

05 

163 

2 

8 

8 

00 

101 

10 

5 

3 

9 

16 

6 

38 

3 

2) 

9 

49 

18 

8 

22 

38 

3 

6 

IS 

6 

64 

14 

2 

17 

3 

35 

0 

0 

8 

5 

3 

173 

M 

4 

3 

43 

13 

11 

4 

10 

30 

5 

5 

0 

11 

44 

5 

9 

7 

0 

3 

14 

19 

M 

0 

8 
3 
4 

IS 

18 

8 

27 

3 
10 

6 
13 
31 
10 

1 

I 
38 

las 

34 

73 
196 
41 
17 
17 
68 


1«1 


63 

31 

117 

30 

11 

37 

10 

U 

60 

31 

SO 

5 

S7 

7 

3 

3 

14 

18 

5 

9 

3 

II 

63 

56 

156 

0 

18 

13 

66 

130 

30 

5 

13 

16 

10 

6 

31 

S 

27 

8 

73 

10 

11 

37 

53 

6 

6 

11 

4 

43 

14 

1 

33 

7 

19 

9 

3 

14 

13 

3 

138 

35 

14 

0 

44^ 

9 

10 

3 

9 

13 

3 

8 

8 

0 

30 

10 

7 

10 

8 

S 

I 

17 

81 

0 

4 
4 

4 

3 
18 
31 
17 

3 
10 

3 

8 
38 
II 

0 

4 

38 

140 

40 

147 

4i« 

80 

30 

SO 

4i 


1983 


30 

13 

S3 

33 

13 

15 

4 

0 

31 

18 

44 

0 

46 

5 

4 

4 

M 

a 

7 
7 
7 
8 

30 

41 

134 

0 

7 

10 

SO 

76 

10 

8 

19 

3 

44 

8 

n 
I 

45 

3 
48 

6 

8 
21 
40 
16 

7 
10 

1 
47 
13 

3 
10 

7 
36 

4 

4 
81 

6 

3 

107 

S3 

10 

0 
23 

6 
14 

1 
19 

4 

S 

4 

0 

8 
38 

7 

1 

9 
0 

0 

0 

10 


0 

1 

8 

3 

17 

10 

17 

0 

8 

0 

7 

86 

8 

S 

a 
u 

88 
87 


44 

17 

91 

M 

30 

5 

S 

7 

31 

11 

51 

8 

46 

4 

3 

1 

18 

28 

8 

9 

5 

13 

M 

36 

107 

0 

10 

9 

30 

83 

15 

5 

19 

3 

45 

S 

84 

3 

31 

4 

63 

U 

7 

28 

33 

33 

4 

S 

6 

81 

13 

0 

13 

14 

54 

13 

6 

14 

7 

1 

147 

33 

4 

0 

30 

1 

10 

3 

IS 

s 

6 

8 
1 
8 

II 
6 
3 
8 
0 
0 
7 
9 

83 
3 

1 

3 
8 
U 
IS 
10 
IS 

1 

8 
18 
II 
31 

5 

7 

8 
II 
91 
61 
68 
383 
M 
U 
U 
88 


IBM 


Ml 


AUGI3ST  20 


15 

n 

(6 
S 

19 
11 
13 
» 

17 

n 

3 
l>5 
9 
S 
3 
9 

3 

9 

|3 

8 

15 
» 

0 
4 

\L 
B 
M 
M 
1 
17 
H 
» 
4 

7 

S 

13 
7 
0 

3 

17 

0 
7 
8 
1 
3 
0 
8 
7 
A 
3 
8 
6 
6 
1 

4 
1 
1 
7 
0 
8 
3 
S 
9 
1 
4 
S 


Baneme,  Ohio 

Cambridsa,  Obio 

CleTaland  Haigbta, 

Ohio 

Dayton.  Oblo 

Delpbos.  Ohio 

Eaat  Uvarpool.  Ohio.. 

Findlay.  Ohio 

Hamilton.  Ohio... 

Kenton.  Ohio 

Lakewood.  Ohio 

Lorain.  Ohio 

Mansflald.  Ohio.... 

Marietta.  Ohio 

MaasiOon.  Ohio.... 
Middlatown.  Ohio. 
New  Philadeiphia.  Obio 

Norwalk.  Ohio 

Piqiia.  Ohio 

RaTonna,  Ohio 

Salam.  Ohio.. 

Saodosky,  Ohio... 
SpriiifiWild,  Ohio.. 
Van  Wart,  Ohio... 
YooogstovD.  Ohio 
ZaoesviUe,  Ohio... 

Lawton,  Okla 

Ajtoria.  Orag. 

Berwick.  Pa 

Bradford.  Pa 

CbambersbiuK,  Pa. 

Harriibar;.  Pa 

Lebanon.  Pa 

MnnhaU,Pa 

NoRistown.  Pa-_ 

Pottatown.  Pa , 

TitosTilio,  Pa , 

York,  Pa. ! 

Newport,  B.  I 

Pawtoekat,  R.  I 

Westerly,  R.  I 

Woonaodut,  R.  I 

Cbarieaton.  S.  C 

Columbia.  8.  C 

OraeDville,  8.  C 

Horon.  3.  D»k 

Watertown.  3.  Dak.... 

Beaumont,  Tai 

Brisham.  Utah 

Borlin^ton,  Vt 

Rutland.  Vt 

SpriaKfleld.  Vt _ 

St.  Johnsbory,  Vt 

Chsrlottesvilla,  Va 

LTDchbars,  Va 

Newport  News,  Va. 

Petersburg.  Va 

Aberdeen.  Wash. 

KTBiett.  Wash 

Wenatebee.  Wash 

Hoqniam.  Wash 

Clarksbaif.  W.  Va 

Aafaland.  Wis 

Bearer  Dam,  Wis. 

Beloit.  Wis 

Berlin,  Wis 

Delavan.  Wis 

Saa  Chira,  Wij 

JaaasriHek  Wis 

La  Crosse.  Wis 

Maaitowoe,  Wia___. 

Marinette.  Wis 

Meoaahs.  Wis _ 

Meoominie.  Wis 

Oabkosh,  Wis 

Radne.  wu 


1998 


Sb«boyKaa  Wis... 
Stargeon  Bay,  Wis. 

Wasao.  Wis 

West  AlHa.  Wis 


Total 


3 
31 

80 

71 

13 

36 

8 

57 

6 

121 

23 

77 

44 

65 

95 

19 

13 

8 

I 

80 

19 

63 

0 

67 

4S 

38 

9 

1 

4 

K) 

87 

9 

3 

31 

7 

4 

8 

37 

45 

13 

31 

140 

138 

164 

10 

4 

38 

1 

M 

14 

7 

9 

67 

84 

71 

75 

133 

80 

30 

40 

54 

86 

18 

65 

6 

IS 

V 

18 

48 

13 

31 

18 

3 

11 

17 

55 

9 

30 

101 


1939 


1330 


1981 


8.476 


1 
23 

S8 

96 

3 

37 

11 

43 

4 

137 

39 

68 

33 

41 

91 

8 

3 

17 

S 

7 

10 

81 

0 

53 

30 

« 

18 

3 

8 

8 

88 

30 

3 

16 

1 

3 

6 

38 

00 

7 

21 

ISO 

151 

182 

16 

7 

38 

3 

14 

19 

6 

14 

91 

91 

67 

67 

91 

44 

31 

33 

51 

31 

13 

33 

5 

11 

39 

18 

50 

31 

M 

11 

3 

14 

31 

87 

11 

11 

108 


(1481 


1 
42 

56 
53 

3 

36 

13 

36 

9 

118 

21 

40 

20 

51 

57 

8 

13 

19 

4 

14 

18 

55 

0 

35 

31 

52 

7 

4 

14 

8 

68 

12 

6 

28 

0 

9 

4 

33 

68 

3 

23 

88 

133 

118 

11 

8 

12 

0 

11 

18 

11 

9 

72 

87 

71 

79 

06 

57 

41 

31 

29 

41 

XI 

33 

10 

87 

40 

38 

51 

10 

36 

7 

3 

18 

35 

33 

19 

11 

217 


81179 


2 
19 

49 
73 

0 
36 
16 
30 

5 
133 
10 
40 
29 
23 
43 
14 

7 
16 

1 
39 
17 
58 

0 
43 
30 
33 
15 

0 

7 

8 
74 
13 

3 
19 

3 

3 

1 
66 
35 
14 
M 
93 
108 
116 
11 

7 
30 

1 
M 
18 

7 

8 
56 
73 
113 
65 
60 
41 
41 
3S 
39 
33 
86 
M 

6 
II 
47 
19 
61 
14 
S3 
11 

5 

as 

37 
39 
IS 
M 
127 


1933 


1033 


1931 


61348 


8 
14 

38 
81 

3 
31 
13 
M 

4 
129 

7 
33 
29 
36 
46 

6 

3 
14 

5 
14 
21 
83 

8 
27 
37 
30 

6 

1 

9 

3 
81 
11 

3 
13 

0 

3 
51 
20 
31 

7 

10 

108 

149 

128 

12 

13 

73 

0 
10 
14 

5 

8 
54 
53 
54 
38 
35 
19 
31 
18 
50 
16 
15 
10 

9 
31 
30 
33 
45 

4 

14 

8 

4 

27 

30 

31 

6 

14 

85 


41490 


3 
22 

37 

94 

7 

21 

12 

29 

11 

IM 

3 

50 

22 

30 

43 

5 

3 

18 

1 

17 

6 

33 

4 

57 

13 

38 

5 

3 

5 

6 

83 

8 

4 

17 

3 

1 

38 

13 

43 

6 

13 

173 

121 

120 

12 

18 

42 

0 

16 

11 

6 

5 

49 

77 

62 

41 

48 

31 

30 

23 

38 

19 

17 

33 

3 

9 

37 

31 

55 

7 

81 

4 

4 

34 

68 

23 

3 

14 

60 


^664 


S 

31 

40 
100 

7 

30 
13 
41 
1.) 
155 
11 
63 
45 
53 
55 
18 

1 

6 

3 
33 
13 
43 

0 
89 
30 
55 

4 

8 
13 

9 
83 

8 

3 
M 

6 

9 

40 

31 

76 

21 

19 

153 

211 

170 

0 
13 
39 

0 
28 
11 
23 

0 
78 
75 
60 
86 
47 
41 
33 
31 
76 
19 
14 
37 

3 
38 
37 

r 
so 
u 

33 
8 

a 

27 
76 
31 
10 
36 
89 


81650 


Incomplete  recorda  from  police  departments  of  77  additional 
dtles.  These  recorda  are  given  as  a  matter  of  information,  but 
since  they  are  not  complete  they  cannot  be  iised  in  compaiatlve 
statistics.  Population  of  60  of  these  cities  of  10.000  and  over. 
8,375.806. 


1039 

1930 

1931 

1983 

1833 

1934 

BerkataT,  Calif..     

Sacramento.  Calif 

Ornriay,  Colo    

40 

Oi- 
ls 

56 

23 

88 

14 

17 

S 

844 

81 
80 
17 

Bo(±vil]e.  Conn 

3 

8 

808 

as' 

8 
830 

81 
77 
60 
56 

9 
18 

88 

1 
808 

4 
411 

AtlMna,  Oa 

04 

KvansTJlki,  Tnd         , 

Fort  Wayns.  Ind    ..  ™ 
RiRhmnfwlTfiHl 
Amea.  Iowa..     . 

53 

48 

43 

8 

18 
U 

61 
SO 
35 
13 
8 
tl04 

SO 

70 
83 
17 
34 

Daveopart.  Iowa_ 

>18l 

driviiv. 


1935 
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1939 

1930 

1931 

1932 

1933 

1934 

Mason  City,  Iowa......       ... - 

14 

Eldorado,  Kans .......... 

8 

7 

2 

3 

85 

17 

71 

7 

30 
19 
23 
22 
61 
30 

11 

7 

4 

9 

83 

15 

71 

1 

17 
21 
31 
M 
84 
35 
75 
M 
14 
67 
M 
11 
16 
27 
ft 
8 

31 

Enporia,  Kans 

Newton,  Kans .....    ...... 

3 
3 

4 

109 

19 

78 

S 
39 
13 
SO 

8 

6 

CoTinjrton.  Ky ........    ... 

11 

Lexington,  Ky . ...... 

133 

Alexandria,  Va. 

40 

Monroe,  La ... ..... 

98 

Bath,  Maine ... ._... 

9 

7 

4 

Belmont,  Mass ...       ... 

1$ 

Braintree,  Mass .....    ...... 

30 

Everett,  Mass .....       _.. 

18 

Fitchbunt,  Ma.'s 

43 

New  Bedford,  Mass 

Saujfus,  Mass      — . ... 

68 

08 

M 

71 
17 

79 
49 

Somerville.  Mass 

93 

Weiieeley,  Mass 

M 

77 

38 

118 

80 
18 
45 

39 

Muncie,  Ind 

18 

Bay  City,  Mich , 

119 

River  Rouge.  Micb ... 

30 

81.  Joseph,  Micb 

11 
3 

15 
8 

11 

Traverse  City.  Micb .. 

9 
35 

9 

14 

Wyandotte.  Slich 

31 

Crookston,  Minn ._ 

Cape  Girardeau,  Mo 

1 

1 

8 

18 

Clinton.  Mo - 

1 

St.  Joeepfa,  Mo ......... 

83 

18 

8 

U 

6 

1 

16 
11 

88 

Norfolk,  Nebr 

15 

Oarfleld.  N.  J 

80 

Kearney,  N.  J . ........... 

^ 

13 

12 

8 

9 
5 

1 
13 
13 

6 

Red  Bank,  N.  J 

0 

8ecaucus,N.  J 

1 

Town  of  Union,  N.  J 

Canandateua,  N.  Y 

Johnson  City,  N.  Y 

M 
8 

83 

17 

19 
U 

14 
14 
80 

Maione,  N.  Y 

6 

0 

25 

9 

6 

22 

11 

44 

112 

4 

Middletown.  N.  Y 

Niagara  Falls,  N.  Y    

4 
38 

0 
19 

io" 

38 

11 
S3 

5 

4 
8 

38 

5 
14 

3 

7 

8 

18 

49 

138 

1 
45 

Norwich,  N.  Y.„ 

Oswego,  N.  Y.„ 

Troy,  N.  Y 

8 
3 

10 

Yonkers.  N.  Y 

Rocky  Mount,  N.  0 

11 
88 

Columbus,  Ohio ............ 

145 

175 

138 

Delaware,  Ohio 

8 

Klyria,  Ohio 

Gallon,  Ohio 

80 

0 

88 
0 

30 

1 

13 
38 

'J 

230 

3S 
I 

M 

21 

5 

13 

151 

230 

11 

3 

19 

16 

6 

9 

148 

344 

4 

45 

33 

78 

14 

16 

3 

27 

113 

2 

81 

15 

33 

7 

Lima,  Ohio 

17 

Newark,  Ohio 

44 

Strutbers,  Ohio 

2S 

IS 

10 

Tiffin.  Ohio 1 

Toledo,  Ohio... 

29 
286 

Oklahoma  City,  Okla 

866 

Coatesviile.  Pa 

S 

Erie,  Pa 

21 

38 

66 

Reading.  Pa 

56 

Anderson.  8.  C 

Sumter.  8.  C 

44 

SO 

60 
3 

28 

3 

16 

110 

4 

29 

19 

88 
33 

Oalveston,  Tex 

83 

S3 

3 

33 

20 
3 
31 
142 
62 
44 
30 

36 

3 

Bellingbam,  Wash ... 

26 

Charleston,  W.  Va 

119 

Antifro,  Wis 

4 

Kenodha.  Wis ........... 

43 
83 

80 

Merrill.  Wis 

18 

■TATS  or  MissoTnu,  pntCENTAOS  or  nrrozxcATSD  mims  hvtolvbd  m 

AOCXSXNTS 

Statistical  record  compiled  by  the  Missouri  State  Highway  Com- 
mission of  accidents  In  which  persons  were  either  killed  or  injured 
in  Missouri  from  1928  up  to  November  1.  1934. 


1938 

1039 

1980 

1931 

1933 

1983 

1004 

Drivers  involved  in 
accidents  in  which 
persons  were  killed 
or  injured.. 

15^014 
836 

850 

+14 

14.040 
807 

353 
+1.8 

11.935 
880 

340 
+10 

ia206 
929 

Ml 

+18 

8,706 
713 

186 

+11 

9.800 
852 

186 
-LO 

8,800 

Total  ntalities 

755 

Drunken  drivers  in* 
vdved  In  these  acci- 
dents  

116 

drivers  involved 

-L4 

DtaXh*  ai\A  death  rate$  from  all  motor-vehicle  aeeidenU 
[Aa  officially  reported  by  the  U.  8.  Census  Bureau] 


1938 

1929 

1930 

1931 

1933 

]«>8 

Total  deaths 

26,680 
23.4 

29,873 
2S.7 

31.678 
SOl? 

32.429 
27.2 

28,361 
83.6 

181.383 

Rate  per  100,000  of  popolsUon... 

2&0 

'  The  1933  report  iscludes  1455  deaths  from  Texas.    Texas  not  indudad  In  earlier 
nports. 


LZXIX- 


-874 


Deaths  and  death  rates  from  oQ  saotor  vehielt  moeidenU  in  M 
cities  of  lOOjOOO  or  more 

I  Combined  popuUtton  of  the  86  cities.  1933  Census  Btireau  estimate. 

87.4M.40a  I 


1980 

1981 

1038 

1983 

1931 

Total  deaths 

f.984 
38.0 

01 180 
38.1 

8.001 
M.5 

8,815 
25.3 

ICOU 

Rate  per  100.000  of  popaUUon 

0) 

<  Death  rate  not  computed  as  Census  Bureau  made  no  popuIaUon  eitimates  for  1931 
Death*  from  automohUe  accident*  <n  M  dtiea  of  100.000  or  mora 

(Beer  only  was  legal  April  to  December  1933] 
1930 6. 298 

1031 e,8a*- 

1932 5. 880 

1983 6. 8M' 

1934 6. 18T: 

Death*  and  death  rate*  from  aleohoHgm 

[United  States  Census  Bureau  reports] 


1038 

1930 

1930 

1981 

1933 

1983 

Total  deaths 

4.027 
4.0 

4.880 
17 

1188 

15 

1903 
15 

1040 
15 

S.307 

Rate  per  100.000 of  popobition... 

10 

aSATSRICS  OK  aXTTDICOnLB  1 

uaisx& 

trtsun 

AMB  OAS 

touxm 

OOMSUl 

(pnoN, 

1SSS-S4 


From  the  records  of  the  Bureau  of  Boads.  United  States  Depart* 
ment  of  Agrlctilture  (1934  records  supplied  by  American  Automo- 
bile Association). 


OasoUaeeoQ- 
sumptioa 

1938   

1939 : 

1931 . 

1933 _ 

1933      

1984..    

34.491134 
26,501,443 
30,523,779 
25,814.103 
X  114.977 
23,827.293 
M.  930, 185 

la  178, 344, 771 
11400,181002 
14,751.308,978 
13.400,1801003 
14.390,17120) 
14.2M.S3U27a 
11 017. 0601 031 

These  records  show  the  registration  of  1.098.895  more  motor  ve- 
hicles in  1934  than  in  1933.  and  the  constimption  of  2393.7:0.730 
gallons  more  of  gasoline  in  1934  than  in  1933. 

Estimating  13  miles  of  motor-Tehlde  travel  to  the  gallon  of  gaso- 
line, it  wotud  appear  that  automobiles,  trucks,  etc.,  traveled  30,- 
096.650.000  more  miles  in  1934  than  in  1933,  and  aiqmslmately 
that  much  more  than  in  1932.  1931.  and  1930.  Total  distance 
traveled  was  more  than  215,000,000,000  miles. 

Not  all  States  taxed  gasoline  in  1938  and  1929.  Records  of  con- 
sumption for  those  years  are  not  complete. 

TAZATioir  OF  wnnc  ahd  trx  rxvehtts— h.  i.  i91 

ISi.  BUCK.  Mr.  Speaker,  when  the  eighteenth  amend- 
ment was  suddenly  and  somewhat  dramatically  reiiealed.  the 
Congress  was  presented  with  the  question  of  enacting  suitable 
tax  legislation  which  would  provide  adequate  revenue  for  the 
Federal  Oovemment  without  unduly  restricting  the  now  legal- 
ized consumption  of  wine.  Almost  everyone  at  the  beginning 
of  the  year  1934  had  an  exareerated  idea  of  what  the  con- 
sumption of  any  alcoholic  beverage  would  be,  once  prohibition 
restrictions  were  released,  and  accordingly  had  exaggerated 
ideas  of  what  taxation  could  be  borne.  An  interdepartmental 
committee  had  suggested  to  the  Congress  that  the  t»x  rate 
on  wines  could  start  at  16  cents  per  gallon  on  still  wine  of  less 
than  14  percent  alcoholic  content  and  be  progressively  grad- 
uated upward.  This  proposal  was  so  out  of  line  with  all  pre- 
ceding taxation  on  wine  that  I  appeared  at  the  joint  hearings 
before  the  Committee  on  Ways  and  Means  of  the  House  aoid 
the  Committee  on  Finance  of  the  United  States  Senate  In 
December  1933  to  suggest,  first,  that  at  least  the  dry  wian 
should  be  considered  as  foods  and  not  taxed  at  all;  and, 
secondly,  if  a  tax  were  to  be  levied,  that  it  should  start  at  a 
much  lower  rate  than  that  sugg^ted  by  the  interdepart- 
mental committee. 

The  Committee  on  Ways  and  Means  adopted  a  schedule  of 
taxation  starting  with  10  cents  a  gallon  on  dry  wines  of  less 
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ttMm  14  percent  alcobolic  content.  20  cents  on  tbe  sweet  win  es 
of  14  percent  to  21  percent  alcobolic  content,  and  graduat  >d 
upward.  This  tax  compared  with  4  cents  a  gallon  tax  on  d  t 
wines  during  the  prohibition  era  and  10  cents  a  gallon  iin 
sweet  wines.  It  wm  thus  be  seen  that,  though  the  conunitt  x 
accepted  a  reduction  from  the  interdepartmental  estimate  s. 
It  was  still  penalizing  wine  makers  more  even  than  it  hjid 
under  the  eighteenth  amendment.  I  have  no  quarrel  wi|h 
that  judgment  of  the  Committee  on  Ways  and  Means; 
taxation  on  alcoholic  liquors  at  that  time  was  a  matter 
guess,  and  it  might  have  been  thought  that  the  peoide  of 
United  States  would  choose  to  drink  wine  even  under 
heavy  tax  Imposed. 

Such  has  not  proved  to  be  the  case.  The  present  rates  are  k> 
high  as  to  continue  to  encourage  Illicit  manufacture  and  sale  >f 
wine  and  deprive  the  Treasury  of  revenue.  As  against  an  ave  r- 
age  annual  consumption  of  wine  in  the  United  States  prior  ;o 
the  adoption  of  the  eighteenth  amendment  of  51,000.000  gs  1- 
lons.  the  year  1934  showed  a  consumption  of  tax-paid  wine  >f 
only  21,000.000  gallons.  Nearly  as  much  wine,  testimony  b  i- 
f  ore  our  committee  showed,  is  being  made  in  basements  o  it 
of  fresh  grapes,  shipped  chiefly  from  California,  and  it  is 
bting  Mid  through  underground  and  bootlegging  channes. 
These  figures  can  be  checked,  because  we  know  from  rallroi  A 
loadings  how  many  cars  of  wine  grapes,  distinct  from  tat  le 
grapes,  left  California  in  1934.  Knowing  the  amount  of  wi)  te 
that  each  ton  of  grapes  will  make,  it  has  been  an  easy  thl  ig 
to  calculate,  making  necessary  allowance  for  shrinkage,  was  e. 
and  spoilage,  that  at  least  21.000.000  gaUons  of  tax-free  illii  It 
wine  has  gone  into  commercial  rhAnnpi,*^  H"TPe  wine  make  :s 
are  at  present  entitled  to  manufacture  200  gallons  of  wine  U  x 
free.  It  would  have  taken  110.000  families  to  have  made  i  p 
legitimately  the  amount  of  wine  that  was  made  from  wUie 
grapes  shipped  east  from  California  in  the  year  1934.  This  s 
highly  Improbable.  I  do  not  think  I  need  go  further  to  coi  - 
vince  you  that  most  of  these  grape  shipments  must  have  bee  a 
illicitly  manufactured  into  wine  and  sold  tax  free. 

Is  it  not  important  to  adopt  a  policy  of  reasonable  taxatioi  i. 
ao  that  the  movement  of  these  grapes  and  this  wine  may  I  e 
through  tax-paid  channels?  The  policy  of  the  Nation  sim  e 
Its  foundation  has  been  to  encourage  the  use  of  milder  alo  *- 
holic  beverages.  Prior  to  the  World  War  no  tax  at  an  wi  is 
imposed  upon  wine.  The  bill  which  I  have  introduced,  ai  d 
which  has  been  approved  by  the  Ways  and  Means  Committe  s. 
win  only  bring  back  the  rates  on  sUll  wine  to  the  tax  rate  a 
effect  during  the  prohibition  era.  Certainly  it  wlU  be  an  ei  - 
couragement  to  the  cause  of  temperance  to  make  the  coet  ( if 
wine,  with  a  relatively  light  alcoholic  content,  as  cheap  t  s 
possible. 

While  I  come  from  CaHfomia.  it  should  be  realized  tie 
ivoblem  is  not  a  local  problem.  Qrape  growers  In  New  Yor  ; 
Ohio.  Michigan.  Missouri.  Arkansas,  and  elsewhere  are  d(  - 
pendent  upon  the  sale  of  their  grapes  to  vintners.  Every  cer  t 
of  tax  that  the  vintner  has  to  pay  Is  reflected  In  a  decrease  1 
price  of  about  $1.50  a  ton  to  the  grower  for  his  grapes.  Th  i 
•Pwypt  is  often  the  difference  between  profit  and  loss  iatti 
production  of  grapes. 

That  the  rate  of  tax  has  an  actual  effect  upon  the  sales  o  t 
wtee  was  shown  by  a  table  presented  to  the  committee  com  - 
pezlng  for  1934  the  ccRisumptlon  in  several  States  with  la  f 
taxes  with  several  SUtes  with  high  taxes. 

State*  with  rtlmtivet]/  km  tms  rstet 


'I^n  nta  iMT  gaBoa 


temu. 


10  cants 

Saad  10  cents. 

nOtaatM 

\Now  5  and  10  outs.  . 


:rl 


TmevpUi 
eonsmn]  - 


tioa 


il^MHOOO 

£2X000 
M,0aB,M3 

'•U.0D0 
'7301000 

K»,0M 


31^573.700 


a 


but  doM  eatimatoi. 


States  with  high  tax  rate*  and  restrictive  regulations  that  eonsume 
little  commercial  taxable  wine 


Stst« 

Popalatioo 

(ISSOOUHUJ 

Tax  rate  per  caUoo 

Wine  con- 
■umed 

P«T  capita 

oonsumx)- 

tion 

Pannsylvuiia. 

WisooDsia.    

91011.350 

2;  9301 006 
2,503.953 
7.630,654 
3.288.503 
%  421, 851 

Approximatalr    7S 

oent3.> 
25  cents . 

4S4.00O 

SIZOOO 
23J.000 
95a  000 
50.000 
136,000 

aos 

Mlnne»t&. 

nimois 

Tnriunft        ,  , , 
Vlijinia . 

10  and  20  cents 

10  and  25cent3. 

SOonnts' .. 

Approximately   60 
eaata.1 

.U 
.01 
.OS 

TotaL 

28^418,317 

%11S.000 

>  State  itcres;  flgnres  repreaant  anxrant  added  to  cost  on  galea. 
*Now  reduced  to  25  oenta. 

There  is  no  essential  difference  between  California  and  the 
other  States  with  the  exception  that  there  wine  has  been  rec- 
ognized as  a  food,  taxed  as  a  food,  and  also  like  a  food  is 
Uttle  burdened  with  regulation.  Other  States  that  have  fixed 
high  tax  rates  have  found  that  they  are  deriving  little  rev- 
enue from  them.  In  this  past  spring'  and  summer  many  of 
them  have  reduced  their  taxes  to  a  basis  comparable  with 
my  proposed  biU.  The  House  and  the  Senate  have  them- 
selves approved  this  plan  by  reducing  the  rates  on  both  stiU 
and  sparkling  wines  in  the  District  of  Columbia  beverage- 
control  bin.  A  program  which  has  be«3  worked  out  by  the 
Wine  Institute,  an  organization  formed  to  intimote  standards 
of  quality  and  encourage  consumption  of  wine  in  the  United 
States,  calls  for  an  effort  to  have  the  States  Umit  their  taxa- 
tion on  wine  to  the  same  amount  that  the  Federal  Qovem- 
ment  taxes,  and  to  have  the  Federal  Government's  rate  start 
as  it  does  in  this  biU,  or  5  cents  on  still  wine  of  less  than  14 
percent  alcoholic  content.  If  the  program  is  adopted  gener- 
ally, it  win  make  the  tax  rates  uniform  throughout  the  coun- 
try and  so  promote  a  uniform  distribution  and  consump- 
tion. 

Wine  is  a  food.  Normally  it  is  drunk  with  meals.  I  doubt 
if  any  of  you  have  ever  seen  a  man  order  a  glass  of  wine  as 
he  would  a  cocktaU  or  a  highbaU.  It  has  definite  food  value, 
and  it  should  be  regarded  as  such  a  food  and  taxed  accord- 
ingly. I  urge  aU  of  you  to  take  this  opportunity  of  setting  an 
example  to  the  States  of  the  Union  by  seeing  that  the  Fed- 
eral Government  shaU  no  longer  overtax  what  is  indeed  a 
food  and  drink  combined.  The  passage  of  this  Wn  wiU  mean 
a  slight  loss  to  the  Treasury  based  on  1934  figures  of  con- 
sumption, but  I  confidently  believe,  and  the  members  of  my 
committee  agree  with  me,  that  the  legitimate  sales  of  taxed 
wine  win  be  materially  increased  by  this  program  of  reduced 
National  and  State  taxes  to  the  point  where  our  annual  pre- 
prohibitlon  consumption  of  50.000,000  gallons  per  annum 
win  be  equaled  or  exceeded.  Thus  the  paper  loss  wiU  be  more 
than  made  up  and  there  wiU  be  a  net  gain  in  revenue  to  th* 
Treasury. 

In  addition  to  the  general  tax  reduction,  the  biU  provides 
for  remedying  two  injustices  now  existing  in  law  fA  double 
taxation. 

Vermouth  is  made  from  stiU  wine,  on  ^tiilch  the  normal 
tax  has  been  paid,  when  it  is  removed  from  storage  to  a  recti- 
fying plant,  where  it  is  steeped  with  herbs.  A  rectifying  tax 
is  there  paid.  The  finished  product,  however,  is  stin  classed 
as  wine  and  is  required  to  pay  a  second  tax  when  removed 
fca*  sale.  This  bffl  does  away  with  the  second  or  duplicating 
tax.   Tliis  has  been  accepted  by  the  Treasury. 

A  similar  duplicate  tax  exists  in  the  case  of  liqueurs  and 
cordials  containing  over  24-percent  akohoL  The  spirits  that 
go  into  them  have  already  been  taxed  at  the  fuU  rate,  and 
under  present  law  the  finished  products,  if  over  24-percent 
alcoholic  content,  are  again  taxed  the  fuU  rate  on  spirits. 
Tliis  un  removes  this  duplication,  which  I  believe  was  unin- 
tentionally put  into  the  Liquor  Taxing  Act  of  1934. 

Mr.  Speaker  and  ladies  and  gentlemen  of  the  House,  the 
passage  of  this  biU  wiU  do  more  to  stimulate  the  consump- 
tion of  tax-paid  wines  than  any  other  legislation  that  can  be 
enacted  at  this  Congress.  It  wiU  have  a  beneficial  effect  not 
only  by  permitting  the  sale  of  a  beverage  that  is  a  food  at 
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a  reasonable  price  but  by  showing  that  the  Congress  Intends 
to  encoiurage  the  wine  industry,  as  it  formerly  did.  in  the 
interests  of  temperance,  and  aU  of  this  wiU  be  accomplished 
without  the  loss  of  a  cent  to  the  Treasury. 

THX  TRTTTH   ABOUT   M'CORKACK   AITD  KRAMER   BILLS — TRKEDOIC  OF 
SPKXCH  AND  PRESS  PRESERVED 

Mr.  McSWAIN.  Mr.  Speaker,  it  is  strange  that  so  much 
misunderstanding  and  misinformation  have  gone  abroad  con- 
cerning the  McCormack  biU  and  the  Kramer  biU.  Many 
people — editors  and  private  citizens — write  as  though  these 
bills  in  some  way  infringe  freedom  of  speech  or  freedom  of 
the  press.  "Hiere  is  absolutely  no  foundation  for  such  im- 
pression. Just  why  such  impression  has  been  created  in 
order  to  delay  and  to  try  to  defeat  action  on  these  bills  I  am 
unable  to  say. 

Now,  Mr.  Speaker,  take  up  the  Kramer  blU  first.  This  biU, 
as  amended  by  the  Committee  on  the  Judiciary  of  the  House 
of  Representatives,  consists  of  less  than  five  lines,  and  pro- 
vides that  any  person  who  knowingly  and  willfully  advocates 
the  overthrow  of  the  Government  of  the  United  Ste.tes  by 
force  and  violence  shsiU  be  subject  to  indictment,  trial,  and 
punishment.  Now,  mark  the  language  carefuUy.  It  simply 
means  that  any  person  who  shaU  advocate  civil  war  shaU  be 
subject  to  punishment.  Civil  war  is  nothing  but  sm  attempt 
to  overthrow  the  existing  Government  by  force  and  violence. 
Whoever  advocates  civU  war  should  be  guilty  of  treason.  Cer- 
tainly no  sane  person  can  properly  object  to  a  law  which  pro- 
poses to  punish  people  who  knowingly  and  willfully  urge  the 
overthrow  of  our  Government  by  force  and  violence  in  civil 
war. 

Mr.  Speaker,  advocating  the  outbreak  of  civU  war  in  order 
to  overthrow  the  Government  by  force  and  violence  is  a  very 
different  thing  from  advocating  an  amendment  to  the  Con- 
stitution which  might  be  so  radical  as  to  change  our  form  of 
government.  The  latter  is  entirely  in  the  right  and  privilege 
of  every  citizen.  It  is  the  fundamental  principle  of  the  Decla- 
ration of  Independence.  That  right  to  urge  the  change  in 
our  form  of  government  by  amendment  to  the  Constitution 
is  recognized  and  preserved  in  the  Constitution  itself.  But 
revolution  at  the  baUot  box  is  a  very  different  thing  from 
revolution  by  bayonet  and  bullet  and  poisonous  gas  and 
bombs  and  every  other  destructive  instrumentality  of  modem 
war.  Surely  any  fair  and  reasonable  person  can  see  the  dif- 
ference, and  can  see  that  the  Kramer  bill  is  but  an  expression 
of  the  power  that  must  remain  in  every  government  to  pre- 
serve itself  and  to  punish  those  who  would  try  by  any  sort  of 
advocacy  to  bring  about  civil  war. 

if'coucacx  BOX 

Now,  Mr.  Speaker,  as  to  the  McCormack  bUl.  there  is  an 
equally  grave  misxmderstanding.  As  amended  by  the  Com- 
mittee on  Military  Affairs  of  the  House  of  Representatives, 
this  bin  merely  provides  that  whoever,  with  intent  to  incite 
disaffection  among  our  soldiers  and  sailors,  shaU  urge  any 
such  soldiers  and  saUOTs  to  disobey  the  laws  or  r^ulations 
governing  them  shaU  be  subject  to  indictment,  trial,  and 
punishment.  Where  is  there  anything  in  this  which  inter- 
feres with  any  freedom  of  speech  or  of  press  that  any  law- 
abiding  citizen  wants?  Who  wants  to  have  the  right  to  urge 
soldiers  and  sailors  to  disobey  the  laws  or  regulations  govern- 
ing them?  Why  should  any  man  object  to  having  soldiers 
and  sailors  obey  the  laws  and  regulations  governing  them? 
What  is  the  use  of  having  soldiers  and  sailors  unless  they  wiU 
obey  the  laws  and  r^[ulations  governing  them?  The  only 
conclusion  that  I  can  come  to  as  to  why  any  person  should 
oppose  the  simple  provisions  of  the  McCormack  biU  is  that 
such  person  does  not  wish  us  to  have  an  efi&cient  Army  and 
Navy.  Such  person  evidently  wishes  the  privilege  of  under- 
mining the  morale  of  our  soldiers  and  sailors  by  inculcating 
sedition  and  sentiments  of  mutiny  among  them.  We  all  know 
how  human  beings  are  subject  to  influence.  We  know  how 
easy  it  would  be  for  a  designing  and  crafty  po-son  to  enlist 
the  interest  of  soldiers  and  sailors  by  professing  great  sym- 
pathy for  them.  and.  having  gained  their  confidence,  to  im- 
plant in  their  minds  and  hearts  feelings  of  disloyalty  and  the 
purpose  to  disobey. 

Now,  Mr.  Speaker,  unless  we  can  count  upon  the  obedience 
of  our  soldiers  and  sailors,  there  is  no  use  having  an  Army 


and  a  Navy.  We  would  but  deceive  oursdves  and  anstain  a 
great  expense  without  adequate  return  by  maintaining  an 
Army  and  a  Navy  whose  personnel  would  refuse  to  (rtiey  when 
the  time  for  action  came. 

So,  Mr.  Speaker,  despite  the  pretense  of  learning  and  the 
flourish  of  patriotic  sentiment,  despite  the  pretense  of  fear 
that  freedom  of  speech  or  freedom  of  the  press  may  be  im- 
paired by  either  the  McCormack  l>iU  or  the  Kramer  bOl.  there 
is  nothing  about  them  that  any  loyal  American  citisen  can 
fairly  and  reasonably  object  to.  Some  people  have  raised  a 
great  hue  and  cry  against  any  proposed  legislation  to  have 
school  teachers  take  an  oath  to  support  and  defetul  the 
Constitution  of  the  United  States.  Why  any  person  in  any 
c^^acity  should  (rt)Ject  to  taking  an  oath  to  defend  the  Con- 
stitution of  oiur  Republic  and  the  constitutions  of  the  respec- 
tive States  is  more  than  I  can  understand.  I  am  perfectly 
willing  and  should  be  glad  to  take  the  oath  every  meaning  to 
support  the  Constitution  <A  the  United  States  and  of  the 
State  of  South  Carolina.  Each  of  these  has  provisions  for 
their  proper  amendment.  I  have  heretofore  advocated 
amendments  to  the  Federal  Constitution  and  amendments  to 
the  State  constitution,  and  I  may  in  the  future,  if  I  live  long 
enough,  advocate  other  amendments.  Just  now  I  am  cot 
advocating  any  amendment  to  either  <A  these  constitutions. 
But  the  right  of  amendment  is  sacred.  Since  the  right  of 
amendment  exists,  whoever  would  seek  to  overthrow  either  of 
these  governments  by  force  and  violence  is  an  outlaw,  is  a 
traitor,  is  an  enemy  to  society,  and  should  be  appropriately 
punished.  I  do  not  see  any  use  of  having  a  police  force 
unless  the  police  obey  the  laws  and  regulations  governing 
them.  Armies  and  navies  are  In  a  wider  sense  police  forces, 
either  domestic  or  intemationaL  It  was  an  old  common-law 
doctrine  that  a  person  who  enticed  from  the  employment  of 
another  person  a  servant  should  be  guilty  of  a  crime.  Who- 
ever should  persuade  a  soldier  or  a  saflor  to  desert  either  in 
peace  or  in  war  commits  a  grave  offense  against  both  the 
country  and  the  soldi^.  But  desortion  is  no  worse  than 
disobedience.  In  fact,  in  a  certain  sense  disobedience  Ib  worse 
than  desertion.  To  continue  in  the  employ  of  the  Govern- 
ment, to  continue  to  receive  its  money,  its  food,  its  clothing, 
and  its  shelter,  and  then  when  the  critical  time  comes  to  re- 
fuse to  obey  laws  and  regulations,  is  worse  than  the  man  who 
deserted.  The  one  who  deserts  advises  us  in  advance  of  his 
disloyalty,  and  we  know  we  cannot  count  upon  him,  and  we 
replace  him  with  a  soldier  or  a  sailor  whom  we  regard  as  loyal. 

Now,  Mr.  Speaker,  aU  we  are  trying  to  do  is  to  take  every 
reasonable  precaution  that  our  soldiers  and  sailors  are  loyal 
and  win  obey  the  law  and  regulations.  If  it  is  not  a  crime, 
it  ought  to  be  a  crime  for  any  citizen  to  urge  koA  advise  any 
other  citisen  to  disobey  any  law.  And  yet  it  should  all  the 
more  be  a  crime  for  any  peratm  to  urge  a  policeman  or  a 
fireman  ox  a  soldier  or  a  sailor  to  disobey  the  law  and  regula- 
tions governing  them.  These  are  selected  groups  who  have 
volunteered  to  serve  the  public,  and  our  security  depends 
upon  their  loyalty  and  their  obedience  to  law  and  regulations. 
Tlieref  ore.  let  those  who  opt>08e  the  McCormack  biU  say  that 
they  are  willing  to  oppose  a  biU  which  would  punidi  any  per- 
son for  advising  or  urging  a  poUceman  or  fireman  to  do  his 
duty.  A  pedestrian  is  held  up  by  a  robber.  Tlie  pedestrian 
cries  to  a  policeman  to  protect  him.  The  policeman  refuses 
to  do  it  because  John  Smith  urges  the  policeman  not  to  do 
his  duty.  What  would  the  pedestrian  think  of  3tAm  Smith? 
My  house  is  on  fire  and  I  summon  the  fire  department,  but 
they  refuse  to  respond  and  stand  by  and  see  the  hinigry 
fiames  tick  my  possessions  into  ruins,  because  John  Smith 
has  advised  the  firemen  not  to  do  their  duty.  By  the  same 
tcdcen  some  disorder  arises,  or  even  the  invasion  of  our  coun- 
try occurs,  and  when  our  soldiers  and  sailors  are  ordered  to 
act  to  suppress  insurrection,  or  to  repel  invasion,  they  refuse 
to  do  so,  they  mutiny,  because  John  Smith  has  been  urging 
and  advising  them  to  disobey  the  laws  and  regulations  gov- 
erning them.  What  would  you  tUnk  of  John  Smith?  YThaX 
are  we  going  to  do  with  such  John  Smiths  over  this  country? 

What  100-percent  American  claims  for  such  John  Smith 
the  right  to  urge  and  advise  policemen  and  firemen  and  sol- 
diers and  sailors  to  refuse  to  do  their  duty?  We  understand 
there  are  about  30,000  Communists  in  this  country,  and  ac- 
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cordbic  to  the  literature  they  put  out.  every  one  of  them  k 
such  a  John  Smith,  urging  and  advising  soldiers  and  sailon 
to  diaobey  the  laws  and  regulations  governing  them.  Do  anj 
of  our  law-abiding  citizens,  acting  through  a  misconceptioi 
and  a  misunderstanding  of  the  provisions  of  the  Kramer  bll 
axKl  the  licConnack  bill.  Join  with  these  commimistic  Johi 
Smiths  In  their  efforts  to  incite  disaffection  and  disobedience 
and  mutiny  among  our  soldiers  and  sailors? 

TAMM  RSCOVntT  NlXOa 

Mr.  SCHNEIDER.  Mr.  Speaker,  with  this  congressiona 
session  about  to  close.  I  again  desire  to  call  to  your  attentiot 
and  to  the  attention  of  the  leaders  and  Membership  of  th< 
House  the  deplorable  economic  situation  of  the  Amertcaz 
fanner  and  the  need  for  more  adequate  legislation  to  brim 
economic  equality  to  the  men  and  women  who  produce  ova 
food. 

Unfortunately  the  farmers  get  a  great  deal  of  lip  servioc 
from  demagogues,  but  there  are  enUrely  too  few  men  wbc 
ba^  the  interests  of  the  farmers  at  heart  and  are  willing  tc 
ait  down  around  a  table  and  work  out  a  sape.  substantial 
and  workable  legislative  program  to  meet  the  farm  problem 
There  Is  greater  need  now  than  ever  for  effective  farm  or- 
ganizations and  particularly  a  vigorous,  well-directed.  an< 
weD-suiqwrted  cooperative  movement. 


ncmc  or  TABivr  uu  uwicsB  ro% 

The  depression  for  the  farmer  dates  back  even  earlier  than 
1S20.  As  a  result  of  tariff  policies  of  the  two  old  parties,  the 
farmer  operated  his  business  under  decidedly  disadvan- 
tageous bargaining  ccmditions  for  .many  years  prior  to  the 
depression  affecting  the  farmer  In  1921.  The  tariff  laws 
favored  the  eastern  and  industrial  sections  of  the  country 
compelling  the  farmer  to  buy  his  machinery,  clothing,  and 
other  necessities  at  prices  htid  high  by  the  tariff  walls  as 
well  as  by  great  financial  c<nnMnations  and  trusts,  which 
controlled  prices.  The  farmer,  on  the  other  hand,  got  scant 
tariff  protection  and  had  to  seU  his  product  at  the  bujrer'a 
price,  while  he  bought  his  own  goods  at  the  seller's  price 
Prior  to  the  depression  of  1921,  due  to  this  imfavorable 
situation,  the  farmer  was  sometimes  able  to  break  even  by 
woiking  unusually  long  days  and  by  living  In  a  very  thrifty 
and  economical  manner. 

Today  with  most  industrial  tariff  rates  Ay-hlgh.  the  duty 
on  farm  products  is  so  low  that  the  country  is  being  flooded 
with  fordgn  farm  produce  and  the  American  farm  market 
Is  betaif  destroyed  as  a  result  of  these  importations.  As  I 
pointed  oat  on  March  2,  the  American  farm  market  is  further 
threatened  by  the  negotiati<xis  being  held  behind  doeed  doors 
of  the  State  Departmoit,  looking  toward  the  signing  of  a 
reciprocal  trade  treaty  with  Canada.  Under  the  terms  of  the 
Reeiprocal  Trade  Act  which  was  passed  in  1934.  when  I  was 
not  a  Member  of  this  House,  the  authority  to  raise  and  lower 
tariffs  as  mueh  as  50  percent  is  vested  in  the  State  Depart- 
ment and  the  President 


nc    BKIPBOCAXi 

Tliere  is  even  greater  danger  to  American  agriculture 
because  under  the  most-favored-nations  treaties  we  have 
agreed  to  extend  tariff  concessions  to  most  of  the  leading 
countries  If  they  are  extended  to  one  of  the  countries.  For 
instance,  the  State  Dmartment  may  reduce  the  rate  on  agri- 
cultural products  Imported  from  Canada,  and  at  the  same 
time  the  same  connwrimi  must  be  extended  to  Australia. 
Aigeotlna,  and  the  other  countries  with  which  we  have  signed 
the  most-favored-natloDS  agreements.  IpohitedoutlnMarch 
that  cor  pwrrhssfs  of  Canadian  agilcultural,  dairy,  and  ani- 
mal prodocts.  aocortUng  to  official  r?«fi«^i««  figures,  reached 
a  vataae  of  KXOOO/NW  during  the  11-month  period  trcm  April 
1933  to  February  1834.  On  March  23  I  called  the  attention 
of  the  State  Department  to  later  figures  released  by  the  for- 
eign agricultural  service  of  the  Department  of  Agriculture, 
showing  that  in  the  last  t  months  of  1934  the  Importations 
of  butter  Into  the  Utaited  States  more  than  douMtij  as  com- 
pared with  a  similar  period  In  1933.  Barley  malt  Imports 
jumped  from  74.443.000  pounds  to  98M0.000  pounds.  At 
that  time  I  gave  more  recent  figures  for  the  montti  of  Janu- 
ary 193S.  showing  that  during  that  month  atane  7  pounds 


,  of  butter  were  Imported  for  every  pound  which  came  into 
the  country  during  the  entire  previous  year. 

I  read  now  from  the  latest  foreign  trade  survey  issued  ax 
August  24  by  the  Bureau  of  Foreign  and  Domestic  Commerce, 
showing  that  in  July  of  this  year  imports  increased  13  per- . 
cent,  whereas  usually  in  the  month  of  July  there  is  a  sea-' 
sonal  decline  of  3  percent.  This  report  shows  fiurther  that 
importations  of  butter  for  the  first  7  months  of  the  year 
1935  Jumped  to  21.677,000  pounds  as  compared  with  imports 
of  435,000  pounds  for  the  same  period  in  1934.  lliere  was 
brought  into  this  country  up  to  August  1,  1935.  67,202,000 
pounds  of  meat  inroducts  as  compared  to  Importations  of 
32,069,000  during  the  same  7-month  period  a  year  before. 
Sharp  increases  are  also  shown  in  other  farm-produce  Im- 
portations. 

These  figures  show  conclusively  that  we  must  renew  our 
opposition  to  reduction  of  farm  tariff  rates  under  reciprocal 
trade  agreements  and  fight  the  pressure  being  brought  on 
the  State  Department  to  sell  the  Midwest  farm  markets  down 
the  river  for  the  benefit  of  the  eastern  industrial  interests 
which  have  in  the  past  always  manipulated  tariffs  so  as  to 
enrich  themselves  at  the  expense  of  the  farmers  in  Wiscon- 
sin and  other  States  in  our  section.  We  must  do  more  than 
this,  however.  We  must  secure  prompt  action  by  the  Presi- 
dent xmder  the  authority  vested  in  him  to  protect  the  Ameri- 
can farm  market  and  prepare  a  legislative  program  which 
will  prevoit  our  farm  markets  from  being  destroyed  by  for- 
eign competition. 

BBUBBUTS  O0XATIOH  XM   ItSl 

After  fighting  an  uneven  battle  for  many  years,  the  farmer 
was  plunged  into  a  real  depression  in  1921  as  a  result  of  the 
deliberate  action  of  Federal  Reserve  officials  prompted  by  Re- 
publican and  Democratic  politimans,  doing  the  bidding  of  the 
financial  pirates  who  had  control  over  our  credit  system. 
Since  this  deliberate  deflation  of  the  farmer  by  the  credit 
manipulators  agricultural  interests  have  experienced  a  steady 
depression  extending  over  a  15-year  period.  The  effect  of 
the  tariff  policies  mentioned  above  and  the  depression  f(»-ced 
upon  the  farmer  in  1921  is  graidiically  illustrated  by  the  fol- 
lowing figures  showing  a  steady  increase  in  the  number  of 
farms  operated  by  tenants  instead  of  owners: 
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In  1890  over  half — 52  percent— of  the  farmers  owned  their 
farms  free  and  clear  of  debt.  At  the  present  time  less  than 
one-third — 314  percoit— of  the  farmers  own  their  farms  free 
of  debt.  The  net  farm  income  per  family  has  decreased 
rather  steadily  fnnn  1927.  when  the  average  net  income  for  a 
farm  family  was  $940,  to  1932,  when  the  net  farm-family 
income  reached  a  new  low  of  less  than  $250. 

It  can  be  readily  seen  that  at  this  average  rate  of  inconut 
it  has  been  necessary  for  the  farmer  to  draw  up<m  any  credits 
that  he  may  have  and  mortgage  to  the  limit  the  last  dollar's 
worth  of  property  in  his  posseogiop  in  order  to  exist  It  Is 
imneoessary  for  me  to  now  repeat  the  staggering  number  of 
foreclosures  In  which  farmers  have  lost  their  homes. 


An  attempt  was  made  to  Improve  the  farm  credit  situattoa 
by  passage  of  the  Ftazier-Lemke  bin  In  1934.  This  law  was 
declared  unconstitutional  by  the  Supreme  Court,  however, 
and  the  new  Ttasler-Lemke  moratorium  bUl.  which  we  hav« 
just  enacted  and  which  has  not  yet  been  signed  by  the  Prert- 
dent,  gives  scant  protectioo  from  forectosure  to  the  debt- 
ridden  farmers. 

Td  keep  within  the  constitutional  Umitattoos,  as  viewed  by 
the  present  Supreme  Court,  as  you  all  know,  this  House  wa» 
preduded  from  making  this  legislation  as  strong  and  bene- 
ficial for  the  protection  of  debt-burdened  farmers  as  I  am 
sore  we  would  like  to  have  done. 

Under  the  terms  of  this  Moratorium  Act  the  farmer  must 
go  into  the  bankruptcy  court  in  the  usual  manner.    EUs  prop* 
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erty  then  becomes  subject  to  court  jurisdiction  and  may  be 
held  for  3  years,  at  the  discretion  of  the  judge.  The  farmer 
has  a  right  to  retain  possession  during  the  moratorimn  period, 
pairing  a  reasonable  rental,  and  may  redeem  his  property  at 
any  time  during  the  3-year  po-iod  ca:  within  90  days  after 
sale. 

FASB  nUZEB-LnCKB  BSTXHAKCZMG  BILL 

In  order  to  give  any  genuine  farm  credit  relief  it  will  be 
necessary  to  enact  the  Frazier-Lemke  refinancing  bill,  which 
gives  the  farmer  a  better  opportunity  to  refund  his  indebted- 
ness by  pasrment  of  lower  interest  rates.  This  bill  provides 
for  interest  rates  of  IVi  percent  and  payment  of  1^  percent 
in  reduction  of  the  farm  debt. 

Despite  a  continued  drive  on  the  part  of  the  progressive 
Members  of  Congress  frcmi  Wisconsin  and  other  liberals  from 
the  Farm  Belt,  it  was  not  possible  to  force  a  vote  on  the 
Prazier-Lemke  refinancing  bill  at  this  session  of  Coi^ress. 
While  more  than  the  necessary  218  Members  indicated  their 
interest  in  the  bill  at  various  times,  the  pressure  was  so  strong 
that  signatures  on  the  petition  to  force  a  vote  were  with- 
drawn, and  the  218  signatures  necessary  to  get  the  bill  out  on 
the  fioor  for  action  were  never  secured  at  any  one  time. 

I  want  to  serve  notice  now  that  the  fight  for  passage  of  this 
bill  will  be  continued,  with  a  view  to  force  its  consideraUon  by 
the  House  at  the  earliest  possible  time. 

TDCT  or  PASIC-PBICS  UCSOLUTION 

We  have  just  passed  a  resolution  directing  the  Federal 
Trade  Commission  to  make  an  investigation  of  agricultural 
and  commodity  prices.  Under  the  terms  of  this  resolution 
the  Commission  is  directed  to  investigate  and  report  at  the 
next  session  of  Congress — 

First.  (1)  The  extent  of  the  decline  in  agricultural  income 
in  recent  years,  including  the  amount  and  percentage  of 
such  decline; 

(2)  The  extent  of  the  increases  or  decreases  in  recent  years 
In  the  income  of  the  principal  corporations  engaged  in  the 
sale,  manufacturing,  warehousing,  and/or  processing  of  the 
principal  farm  products,  as  compared  with  the  decline  in  ag- 
ricultural Income,  including  the  amount  and  percentage  of 
such  changes:  and 

(3)  The  proportion  of  total  consumer  cost  of  representa- 
tive products  manufactured  or  jwocessed  from  the  principal 
farm  products  which  is  represented  by  the  proceeds  received 
by  (a)  the  farmer;  (b)  the  manufacturers,  processors,  and 
warehousemen;  and  (c)  the  distributors. 

Second.  The  financial  position  of  the  principal  corpora- 
tions engaged  in  the  maniJacturing,  processing,  warehous- 
ing, distribution,  and  marketing  of  the  representative  major 
products  manufactured  from  such  principal  farm  products, 
including — 

(1)  The  capitalization  and  assets  of  such  corporations  and 
the  means  and  sources  of  the  grovirth  of  such  capitalization 
and  assets; 

(2)  The  investment,  costs,  profits,  and  rates  of  return  of 
such  corporations; 

(3)  The  salaries  of  the  officers  of  such  companies;  and 

(4)  The  extent  to  which  said  corporations  avoid  income 
taxes,  if  at  all,  and  the  extent  to  which  officers  receiving  such 
salaries  paid  Income  taxes  thereon. 

Third.  The  extent  of  concentration  of  control  and  of  mo- 
nopoly in  the  manufacturing,  processing,  warehousing,  dis- 
tribution, and  marketing  of  representative  major  farm  prod- 
ucts which  is  maintained  or  has  been  obtained  by  any  cor- 
poration or  other  organization,  including — 

(1)  Methods  and  devices  used  by  such  corporations  for 
obtaining  and  mft«"»^<"<"g  their  control  or  monopoly  of  the 
manufacturing,  mariseting,  processing,  warehousing,  and  dis- 
tribution of  such  commodities,  and  the  proportions  of  any 
such  major  farm  commodity  handled  by  each  of  the  large 
units  involved;  aiui 

(2)  The  extent  to  vi^ch  fraudulent,  dishonest,  imfair.  and 
injurious  methods  are  employed  in  the  grading,  warehousing, 
and  transportation  of  such  farm  products,  including  com- 
binations, monopolies,  price  fixing,  and  manipulation  of 
prices  on  the  commodity  exchanges. 


Fourth.  The  extent  to  which  the  cooperative  agencies  have 
entered  into  the  processing,  warehousing,  and  mariceting  of 
representative  major  farm  products  and  the  general  effects 
of  such  cooperative  agencies  upon  the  producer  and  con- 
sumer. 

Fifth.  The  extent  to  which  other  countries  hav«  adopted  or 
promoted  processing,  warehousing,  and  marketing  agencies 
of  a  public,  quasi-public,  or  cooperative  sort  for  the  simplifi- 
cation and  cheapening  of  the  processing,  warehousing,  and 
marketing  of  agricultural  products,  and  other  administrative 
agencies  which  may  have  been  set  up  for  the  protection  of 
the  farmer-producer  and  the  consumer. 

Sixth.  Any  conclusion  and/or  recommendations  with  re- 
gard to  increasing  the  income  of  farm  producers  or  other 
recommendations  with  regard  to  the  Imivovemoit  of  tlie 
economic  position  of  farmers  or  cmsumers  growing  out  of 
the  inquiry. 

Everyone  who  has  any  knowledge  of  farm  prices  and  retail 
prices  knows  that  there  Is  too  great  a  spread  between  the 
amount  the  producer  receives  and  the  amount  that  the  con- 
sumer pays.  Recent  figures  show  that  in  1928.  the  farmer 
got  47  cents  of  the  consumer's  dollar;  the  distributee  and 
processor  53  cents.  Only  2  years  later,  in  1931.  before  the 
depression  had  gotten  under  full  way.  the  farmer  got  38  cents 
out  of  the  consumer's  dollar  instead  of  47  cents,  n^iile  the 
processor  and  distributor  got  62  cents.  Stepping  up  agahi  hi 
1933,  just  12  months  later,  the  farmer  got  only  33  cents  while 
the  distributor  and  processor  got  67  cents. 

FAUm'S  SHABS  OaCBBABBi 

In  other  words,  from  1928  to  1932.  the  ^bare  of  the  faruMr 
fell  from  47  cents  out  of  the  dollar  to  33  cents.  Now.  if  you 
multiply  that  by  billions,  you  get  an  hidication  of  the  oolassal 
slump  in  agricultural  income  and  the  colossal  Increase  In  tbs 
distributor's  share.  This  downward  drift  has  been  checked 
to  some  extent  in  1933  and  1934.  but  even  now  the  farmer  Is 
getting  only  about  36  cents  out  of  every  dollar  spent  by  the 
consiuner. 

Figmres  comiriled  by  the  various  Qovemment  departments 
show  a  sharp  increase  in  dividends  and  enormous  salaries 
being  paid  to  officials  of  huge  dairy,  packing,  and  other  com- 
bines of  processors  hft"<1H"g  the  farmer's  produce.  Obviously 
there  must  be  fundamental  and  drastic  readjustments  In 
order  to  give  the  farmer  cost  of  production,  which  Is  essen- 
tial to  any  business.  If  the  f  armo*  continues  in  the  status  of 
a  serf  producing  below  cost,  there  can  be  no  national  recovery. 

I  believe  that  the  Federal  Trade  Commission  survey  will 
give  us  detailed  facts  on  these  inequalities,  which  are  now  self- 
evident.  Upon  the  basis  of  the  information  collected  in  this 
investigation,  we  must  at  the  very  beginning  of  the  next  ses- 
sion  enact  legislation  to  save  the  American  farm  Industry. 

ftMM  AKS  CRT  PBOOUCBIS  SROTniD  UMilB 

At  this  point  let  me  add.  Mr.  Speaker,  that  the  farmer 
producer  as  a  class  must  organize  in  order  to  get  results  for 
his  group.  He  must  flysht  this  battle  shoulder  to  shoulder 
with  that  other  great  group  of  producers,  the  American 
laboring  men.  Interests  of  these  two  great  groups  of  pro- 
ducers are  similar.  Divided  they  win  only  be  the  pawns  of 
other  Interests  In  the  future  as  In  the  past. 

There  Is  now  a  close  relationship  between  the  onaaiaed 
farm  and  labor  groups.  Both  groups,  however,  should  extend 
their  membership  and  Infhaenoe.  Their  eontlnoed,  closer, 
united,  and  more  vigorous  cmqierative  efforts  are  wsuntlsl, 

MUST  FUIH1   DnQVAUmi 

The  fight  will  be  a  strenuous  one.  as  the  vested  interests, 
which  have  exploited  both  labor  and  the  fanner  for  years, 
will  not  yield  without  a  last  ditch  fight.  We  saw  the  Influ- 
ence of  the  lobbyists  of  the  vested  interesU  during  this  session 
as  in  past  sessions. 

Farm  organizations  and  those  Members  of  Congress  genu- 
inely Interested  In  bringing  about  benefldal  and  fundamental 
readjustments  to  help  American  agriculture  must  join  in 
preparing  and  submitting  at  the  very  *ieg1nnlng  of  the jiext 
session  of  Congress  an  adequate  aiul  workable  farm  program. 
These  fundamental  inequalities  and  maladjustments  must 
be  corrected. 
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TRS  UATMMUSKA  TAurr  ooLoirxzATioir  pvojccT  Of  THX  rsDnufi* 
ncncDrcT  nxtar  ABMonanikTiam 

Iftr.  DIETRICH.  Mr.  Speaker,  after  my  recent  trip  <o 
Alaska  and  my  personal  inspection  of  the  Matanuska  Valle  y 
colony,  sponsored  and  developed  by  the  Federal  Emergency 
Relief  Administration,  I  am  utterly  at  a  loss  to  imderstac  1 
tbe  criticism  which  has  been  heretofore  directed  against  th  s 
project.  I  can  only  assume  that  such  criticism  by  moi  <n 
great  learning  is  due  to  the  fact  that  they  are  mistnfarme( , 
or  that  they  are  deliberately  attempting  to  belittle  and  n  - 
lard  this  project  for  other  reasons. 

Upon  my  arrival  at  the  colony  I  was  forcefully  struck  t  7 
the  look  of  happiness  and  confidence  which  showed  so  plain  r 
OD  tbe  faces  <rf  the  pioneer  citizens  who  now  compose  th  s 
settlement.  I  interviewed  many  of  the  families  in  the  colon  \ 
and  all  of  them  were  confidently  and  enthusiastically  lookii  : 
to  the  future. 

It  is  true  that  after  the  300  families  were  first  sent  to  th  s 
section  they  met  with  some  unexpected  and  unavoidable  dlfi  - 
eolties.  These  dilBculties  were  due  to  the  sinking  of  a  larg  e 
supply  ship  loaded  with  necessities  for  the  colcxiy  and  to  tb  e 
fact  that  tbe  strike  in  the  lumber  industry  in  the  Northwest  - 
em  States  prevented  Immediate  shipment  of  lumber  to  tt  e 
colonists  for  the  building  of  their  permanent  homes.  Thee  e 
difUculties  have  now  been  overcome,  and  the  colonists  aie 
busily  building  their  permanent  homes.  All  of  them  will  t  e 
comfortably  and  substantially  housed  before  winter  weathf  r 
commences. 

It  is  also  true  that  some  few  families  have  returned  to  U  e 
States.    I  found  that  these  families  were  unfit  eitho*  phys^ 
cally  or  by  nature  to  carry  on  and  that  they  la^ed  the  q 
ties  necessary  to  stand  the  acid  test  of  frontier  life. 

X  found  that  a  eommunity  center  is  under  constructli 
which  will  provide  hospital  facilities,  a  trading  center,  an 
entertainment  for  the  citlxens  of  this  community 
are  being  constructed  to  connect  the  various  stations  oi 
settlement,  and  a  large  number  of  weUs  have  been  sunk 
which  provide  pore  water. 

The  Matanmka  Valley  is  located  about  135  miles  in  i 
direct  line  from  the  southern  coast  of  Alaska  and  about  4  I 
miles  from  Anchorage,  which  is  on  the  west  coast.  I  ai  1 
told  that  ovlng  to  the  close  proximity  of  this  region  to  th  e 
warm  Japan  current  in  the  Pacific  Ocean,  the  climate  s 
comparattrely  mild  and  ranges  in  temperature  from  8S* 
above  to  30*  below  aero.  Tbe  unusually  long  days  during 
the  growing  period  tend  to  cause  crops  to  yield  abundantl] , 
and  the  total  annual  rainfall  ranges  from  13  to  30  inche  . 

Hm  fertility  of  the  soil  in  the  ^atJ»T»n«Va  Valley  has  bee  i 
amply  demonstrated  by  the  agricultural  university,  whic  i 
conducts  an  experimental  farm  near  the  center  of  the  val- 
ley, as  wen  as  by  actual  crops  produced  by  earlier  setting 
In  the  valley.  Tbe  surface  soil  is  a  black  loamy  clay,  rangln 
from  30  inches  to  15  feet,  and  is  very  fertile. 

The  native  timber  is  mainly  q^ruce.  which  is  ideal  f 
building  log  houses,  many  of  which  have  already  been 
In  a  very  substantial  smd  attractive  manner.    Ilie  roots 
the  timber  lay  close  to  the  surface,  which  makes  the  cl< 
of  land  very  easy,  and  at  a  cost  of  about  $65  per  acre. 

The  valley  is  suitable  for  most  any  kind  of  farming 
tng,  mutton,  and  pork.    Vegetables  and  most  grains  are 
productive.     Berries  yield  in  abundance.     Poultry  raisin 
should  be  profitable. 

I  found  that  oats  yield  from  50  to  00  bushels  per  acre; 
barky,  3S  to  40  bushels  per  acre;  and  spring  wheat,  from 
25  to  45  bushels  per  acre. 

While  I  was  in  tbe  valley  gardens  were  fkurisbing  and  th ; 
vegetables  grown  in  this  section  have  no  parallel  in  any  par ; 
of  the  States.   Tlie  producUon  of  cabbage  Is  seUom  equate 
in  any  region.    Itie  quality  of  the  cabbage  grown  in  th 
valley  Is  wrrHlmt.  and  heads  weighing  as  much  as  35  pound  1 
each  are  grown. 

I  am  faUy  convinced  that  the  •^^^-^mtH  Valley  can  wa^ 
port  a  large  number  of  settlers.    They  can  make  easy  dlspo 
sitkm  of  their  mwlucts.  and  it  Is  estimated  that  there  is  t , 
market  for  a  milUon  and  a  quarter  of  food  products  alone , 


I  share  with  the  citizens  of  the  liatanuAa  Valley  colony 
their  spirit  of  optiinism,  and  I  congratulate  and  commend  the 
Federal  Emergency  Relief  Administration  in  making  possible 
to  these  citizens  a  happy  and  substantial  future. 

POTATO-COIfTROL  BILL 

Mr.  WOLVERTON.  Mr.  Speaker,  the  growing  tendency 
to  regiment  the  farmers  of  America  through  a  system  c^ 
crop-production  control  is  becoming  more  and  more  apparent. 
Already  14  basic  farm  commodities  have  been  subjected  to 
Federal  regulation  and  supervision.  Tbe  potato  is  the  latest 
farm  product  to  be  placed  under  Federal  control  of  produc- 
tion. When  and  where  this  policy  or  sjrstem  of  regimentation 
will  end  no  one  can  determine.  Hie  number  and  variety  of 
crops  being  brought  imder  governmental  authority  is  con- 
tinually increasing.  This  fact  greatly  disturbs  thoughtful 
farmers.  Tliey  can  readily  see  in  the  continued  expansion 
of  this  policy  a  time,  not  distant,  when  a  farmer  will  not  be 
permitted  to  plant  what  and  how  much  he  may  desire  with- 
out first  obtaining  the  consent  of  a  governmental  agency. 
In  the  past  American  farmers  have  enjoyed  freedom  of  ac- 
tion. Government  control  of  crop  production  restricts,  cur- 
tails, and  rescinds  this  long-established  American  principle. 

Tbe  plan  to  control  production  of  potatoes,  as  provided 
by  the  Senate  amendment  to  the  Agricultural  Adjustment 
Act.  is  neither  fair  nor  just  to  the  vast  majority  of  growers 
who  raise  potatoes  on  their  farms  or  In  truck  gardens. 

nils  legislation  was  sought  by  the  large  commercial  potato 
growers.  Tbe  hearings  conducted  by  the  committee  revealed 
that  there  are  but  a  comparatively  few  thousand  of  such, 
located  in  a  few  counties  in  a  small  number  of  States,  as 
against  approximately  4,000,000  farmers,  located  in  every 
county  and  State,  who  plant  potatoes  and  sell  them  as  oc- 
casion may  require  or  as  the  result  of  the  yield  may  deter- 
mine. No  national  farm  organization  sought  tbe  enactment 
oS  this  law  in  its  present  form.  It  was  opposed  by  many  who 
spoke  in  behalf  of  the  great  body  of  farmers  who  are  not 
classed  as  commercial  growers.  It  is  a  commercial  growers' 
measure.  Tb  benefit  this  small  class,  millions  of  other 
farmers  are  regulated,  supervised,  and  controlled  in  tbe  grow- 
ing of  one  of  the  most  used  of  aU  vegetables. 

Tbe  plan,  as  provided  In  the  bill,  is  far  more  drastic  than 
all  previous  crop  production  control  measures  in  that  it  is 
cc«npulsory  and  not  voluntary.  Other  measures  affecting 
basic  crops  generally  require  the  consent  of  a  certain  per- 
centage of  tbe  growers  before  the  plan  becomes  effective. 
Potato  control  is  effective  without  such  consent  first  having 
been  obtained.  It  does,  however,  provide  a  referendum,  after 
the  first  year  of  its  operation,  as  to  whether  it  shall  be  con- 
tinued. But  even  this  provision  is  unfair  to  the  small  general 
farmer  in  providing  that  every  producer  Is  entitled  to  one  vote 
for  every  60  pounds  of  potatoes  apportioned  to  htni  during 
the  preMding  allotment  year.  In  other  words,  to  perpetuate 
their  special  privileges,  a  few  producers,  a  few  counties,  a 
few  localities  in  a  few  States  which  now  produce  a  high  per- 
centage of  the  whole  crop  will  be  allowed  to  vote  by  bushel 
and  not  per  capita.  This  is  a  system  based  on  property  or 
production  suffrage  and  not  individual  suffrage.  If  you  pro- 
duce 30,000  bushels  of  potatoes,  you  get  20.000  votes.  Tlia 
Intention  is,  of  course,  to  destroy  any  Influence  the  smaU  po- 
tato growers  might  have  in  determining  tbe  future  course 
of  the  act  and  to  continue  the  subjection  of  the  small  grower. 

Tlie  hearings  showed  that  last  year  nearly  one-fourth  of 
the  potatoes  that  were  shipped  in  carload  lots  came  from 
the  State  of  Maine  and  that  the  greater  part  of  that  crop 
came  from  one  coimty.  Under  tbe  plan  of  voting  providfKi 
by  the  terms  of  this  bill,  it  will  be  possible  for  that  one 
county,  together  with  a  few  more  large  producing  counties 
In  other  States,  to  control  protato  production  in  tbe  entire 
United  States.  Nothing  could  be  more  unfair  or  Inequitablo. 
Men,  not  bushels,  should  vote.  Tbe  effect  of  the  bill  is  to 
give  Immediately  to  a  few  counties  a  preferred  status  in  tlie 
enjoyment  of  the  potato  business  in  this  country.  Never 
again,  as  long  as  this  bill  remains  the  law  of  the  land,  ccin 
S.000.000  or  4.000,000  American  farmers  raise  or  seU  potatoes 
without  restraint,  even  in  a  small  way  In  their  own  snudl 
communities,  or  trade  them  for  the  necessities  of  Ufe.  They 
win  be  continually  subject  to  Qovemment  regulatlm  and 


tbe  will  of  a  few  large  potato-producing  counties  of  tbe 
Nation. 

A  further  study  of  tbe  bill  reveals  such  a  vast  number  of 
details  to  be  complied  with  or  severe  penalties  to  be  incurred, 
all  of  which  have  been  designed  to  make  control  of  produc- 
tion effective,  that  no  one  can  doubt  that  the  farmer  who 
desires  to  grow  potatoes  hereafter  is  regimented  beyond  any 
possibility  of  free  or  individual  action. 

Every  farmer  who  seeks  to  raise  potatoes  must  procure  a 
permit  and  a  production  allotment  or  quota  from  the  Secre- 
tary of  Agriculture  at  Washington.  The  amoimt  he  will  be 
privileged  to  raise  will  be  based  upon  the  amount  previously 
raised  on  that  particular  farm  over  a  fixed  period  of  years. 
For  every  bushel  sold  in  excess  of  this  allotment  he  will  be 
required  to  pay  a  tax  of  45  cents.  Such  a  tax  is  prohibitive. 
It  was  meant  to  be  so.  It  was  fixed  at  an  amo\mt  that  would 
make  it  impossible  for  anyone  to  profitably  grow  any  pota- 
toes in  excess  of  his  fixed  quota. 

The  bill  does  provide  a  so-called  "  exemption  ",  but  it  Is 
a  misnomer  in  fact,  because  the  language  of  the  bill  allows 
no  exemption  unless  the  farm  produces  less  than  300  pounds 
of  potatoes.  In  case  of  any  farm  for  which  average  sales  are 
300  pounds  or  less,  then  such  average  sales  shall  be  exempt 
from  any  percentage  reduction  and  the  farm  shall  receive 
an  apportionment  equal  to  such  average  sales.  This  small 
allotment  of  300  pounds  or  less  is  allowed  free  of  taxation. 
But  even  if  this  exemption  is  granted  such  small  grower,  be- 
fore sale,  is  required  to  put  his  potatoes  into  expensive  pack- 
ages and  to  get  exempt  stamps  and  attach  the  stamps  to  the 
packages  and  comply  with  other  intricate  rules  and  regula- 
tions. 

As  a  matter  of  fact  no  exemption  is  granted  to  any  in- 
dividual farmer,  but  only  to  the  farm.  It  goes  with  tbe 
farm  and  not  with  the  farmer.  This  is  also  true  of  all  other 
allotments  or  quotas  given  by  the  Secretary  of  Agriculture 
even  to  the  largest.  It  attaches  to  the  farm  and  no  farmer 
can  remove  from  the  particular  farm  and  take  with  him  to 
another  farm  the  allotment  made  to  the  previous  farm.  Tbe 
effect  of  the  bill  is  to  freeze  potato  production  to  desig- 
nated farms  and  fixed  amounts.  No  tenant  could  move  on 
to  a  farm  and  raise  potatoes  unless  that  farm  possessed 
through  the  owner  a  potato  allotment  already  in  effect.  Nor 
could  the  son.  daughter,  or  wife  of  any  farmer  raise  any 
potatoes,  even  in  a  small  garden  patch,  unless  there  was  a 
production  allotment  that  permitted  the  same. 

Why  has  no  sustantial  exemption  been  made  for  the  small 
potato  grower?  Why  is  less  consideration  given  to  him  than 
to  the  grower  of  cotton  or  to  the  man  who  raises  hogs?  Tbe 
values  of  exemptions  allowed  in  all  other  allotment  bills  are 
substantial  in  amount  and  might  run  up  to  hundreds  of  dol- 
lars. The  value  of  300  pounds  of  potatoes  is  negligible. 
There  is  all  through  this  bill  an  evident  intent  to  protect  the 
large  conunercial  grower.  This  explains  many  of  tbe  im- 
usual  features  to  be  found  in  this  and  no  other  production- 
control  measure. 

The  affidavits  to  be  taken  and  the  proofs  to  be  submitted 
before  an  allotment  Is  made,  or  a  quota  received,  tbe  details 
to  be  complied  with  in  operating  under  the  allotment,  the 
questions  to  be  answered,  the  books  and  records  to  be  kept, 
tbe  reports  to  be  made,  and  tbe  inniunerable  requirements 
to  be  fulfilled,  before  the  farmar  Is  free  and  clear  of  tbe 
severe  penalties  provided,  make  for  tbe  average  fanner  an 
almost  impossible  barrier  to  be  overcome.  Many  will  give 
up  In  disgust.  All  of  which  will  be  to  tbe  benefit  of  tbe  few 
large  commercial  growers. 

Tbe  bill  is  extremely  Interesting  in  its  endeavor  to  pre- 
clude any  possibility  of  bootlegging  potatoes.  All  through 
the  hearings  are  expressions  that  indicate  a  fear  that  many 
farmers  will  refuse  to  be  bound  by  what  some  term  "un- 
American  principles  ".  and  will  be  inclined  to  raise  and  sell 
potatoes  as  free  men.  To  prevent  this,  or,  at  least,  reduce  It 
to  a  minimiim,  the  most  Intricate  of  details  are  required  to  be 
complied  with,  and  penalties  are  provided  which.  In  some 
Instances,  are  even  more  severe  than  were  adopted  to  pre- 
vent tbe  bootlegging  of  intoxicating  liquor  during  profaibltion. 


Every  Individual  farmer  selUng  or  trading  in  potatoes  win 
be  required  to  put  all  potatoes  into  packages  of  the  kind  and 
character  fixed  by  rules  and  regulations  promulgated  by 
the  Secretary  of  Agriculture,  and  affix  such  stamps  and  tags 
upon  them  as  shall  be  designated  by  the  Secretary.  Bv&x 
as  to  tbe  5  bushels  of  so-called  "free  allotmoit"  allowed 
by  a  generous  Government  it  will  be  necessary  to  purchase 
packages  for  them,  if  sold,  and  to  secure  and  put  exempt 
stamps  on  all  such  packages.  The  effect  of  all  this  trouble 
and  red  tape  will  be  to  take  the  small  and  limited  growers 
out  of  the  market. 

The  penalties  that  have  been  provided  are  almost  unbe- 
lievable in  their  severity.  Every  farmer  who  grows  potatoes, 
even  though  not  sold,  will  be  required  to  make  returns,  render 
statemsnts,  give  Information,  and  keep  such  records  as  the 
Secretary  of  the  Treasury  or  the  Secretary  of  Agriculture 
may  deem  necessary.  Failure  to  do  so  may  be  punished  by  a 
fine  of  $1,000.  or  1  year  in  jail,  or  both.  A  similar  fine  la 
provided  for  any  person  who  offers  to  sell  potatoes  not  prop- 
erly packaged,  or  offers  to  sell  potatoes  in  packages  not 
properly  stamped.  These  same  penalties  apply  to  the  per- 
son who  buys  or  even  offers  to  buy  any  such  potatoes. 
Never  in  all  the  days  of  prohibition  was  any  penalty  pro» 
vided  for  tbe  person  who  bought  intoxicating  liquors.  It 
applied  only  to  the  one  wtvo  sold.  This  statute,  however, 
works  both  ways  In  its  effort  to  stop  bootlegging  of  po- 
tatoes. A  fine  may  be  Imposed  for  failure  to  destroy  stamps 
on  packages,  or  for  placing  potatoes  In  a  package  which  has 
been  previously  used  or  stamped  without  first  destroying  the 
stamps  formerly  used.  Tbe  number  and  variety  of  fines 
makes  possible  a  method  of  drastic  enforcement  seldom.  If 
ever,  exceeded. 

Already  can  be  heard  tbe  voice  of  discontent  raised  agilhst 
this  new  effort  to  restrict,  curtail,  and  deny  the  use  of  land 
for  tbe  purposes  to  ^idiich  it  has  been  adapted.  Nor  can 
there  be  any  sufficient  justification  for  a  course  that  doaies 
to  tbe  farmers  of  America  the  right  to  utilize  their  land  in 
the  production  of  this  great  common  food  product,  when 
mllUons  of  poimds  of  potatoes  are  being  imported  into  this 
country  from  foreign  countries  to  compete  in  our  markets 
with  oiu:  own  domestic-grown  i>otatoes. 

It  would  be  far  more  helpful  to  farmer  and  consumer  If 
the  Secretary  of  Agriculture  and  tbe  Department  under  him 
would  give  attention  to  devising  ways  and  means  of  reduc- 
ing the  wide  spread  in  price  between  what  the  farmer  re- 
ceives and  what  the  eonsiuner  pajrs.  If  this  should  be  ac- 
complished, proposals  similar  to  that  contained  in  the  pres- 
ent bill  would  be  uimecessary. 

During  the  past  year  the  consumer  in  the  city  of  Washing- 
ton has  paid  2\ji  to  3  cents  per  pound  for  potatoes,  amoimt- 
ing  to  $130  or  $1.80  per  bushel  At  the  same  time  farmers 
in  many  instances  have  not  received  a  price  that  would  cover 
the  cost  of  production.  Tbe  middleman  benefits  by  the  low 
price  paid  to  the  farmer  and  tbe  high  price  charged  to  the 
consumer.  It  ia  this  condition  that  should  receive  the 
earnest  and  thoughtful  attention  of  the  Secretary  of  Agri- 
culture. 

A  method  should  be  sought  that  will  bring  producer  and 
consumer  closer  together  to  the  mutual  advantage  of  each. 
It  may  be  done  by  cooperative  marketing  agreements,  limi- 
tation of  middleman  inxrflts.  or  otherwise;  but  by  aU  means 
a  remedy  should  be  sought  to  take  the  place  of  the  un- 
American  method  of  production  control  provided  for  in  this 
bilL 

A  system  or  policy  that  regiments  American  fanners  into 
a  production-control  i»rogram  and  makes  them  liable  to 
severe  penalties  upon  failure  to  comply  with  each  and  every 
rule  and  regulaUon  set  up  in  a  bureau  at  Washington*  and 
fills  the  land  with  thousands  of  snoopers,  additional  agents. 
and  employees  at  an  estimated  cost  of  $13.000 W  the  first 
year,  not  Including  cost  of  enforcement  and  prosecudons.  Is 
unreasonable  and  imjust. 

•nie  solution  of  the  problem  can  and  must  be  found  in  the 
application  of  established  American  principles. 
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s.  t.  •4tt — ^nocK  BOCMcnra  um  wLrtm  sbxom 

Mr.  Pgl'i'ENGILL.  Mr.  Speaker,  as  the  present  sesio  l 
of  Congress  Is  coming  to  a  cicfie  without  acticNi  on  H.  I ;. 
6472.  a  biS  to  prohibit  and  to  prevent  the  trade  practio  s 
known  as  "  compulsory  block  booking  "  and  "  blind  selling  " 
in  the  leasing  of  motion-picture  films  in  interstate  anl 
foreign  commerce,  I  am  making  this  statement  for  Uie  iu- 
fonnation  of  the  proponents  of  the  bill  and  the  industrjr 
with  r^erence  to  its  legislative  position  and  its  general  pui  - 
poees  and  objectives. 

This  bill  is  pending  before  the  House  Committee  on  Intel  - 
state  and  Foreign  Commerce,  of  which  I  am  a  member.  .  ^ 
similar  bill  has  been  Introduced  by  Senator  Nkilt,  of  West 
Virginia.  Somewhat  similar  tMlls  have  been  Introduced  br 
Congressman  Cvumt,  of  New  York;  Congressman  Kkt.i.ki  . 
of  niinoU;  and  Congressman  Owkh.  of  Georgia. 

In  the  tremendous  pressure  of  work  before  the  Interstate 
and  Foreign  Coounerce  Ccnnmittee  during  the  session  ntrj 
dosing  it  was  impossible  to  secure  hearings  on  these  UU;. 
Over  the  recess  of  Congress  they  retain  their  legislative 
status,  and  at  the  Jainuary  session  every  effort  will  be  made  t  d 
secure  hearings  before  the  committee,  with  a  view  toward  hai  - 
Ing  the  same  reported  favorably  for  action  by  the  Congres  k 

These  pending  bills  differ  somewhat  one  from  the  othei . 
As  the  sponsor  of  H.  R.  6472.  I  wish  to  make  it  plain  that  I 
am  not  committed  to  its  exact  phraseology,  and  if ,  as  a  resu  t 
at  suggestions  made  at  the  hearings,  the  bill  can  be  im- 
proved I  shall  welcome  amendments.  I  would  not  be  f  rani, 
however,  if  I  did  not  say  that  I  doubt  whether  Congress  b 
i;n^pared  at  this  time  to  enact  a  strictly  censorship  bilL  It 
is  my  belief  that  for  the  present  at  least  we  ought  not  to 
imdertake  to  go  much  beyond  the  objectives  set  forth  ii 
H.  R.  6472.  This  is  not  a  censorship  UlL  It  is  limited  t) 
preventing  the  movement  in  interstate  commerce  of  filmi 
leased  to  the  trade  under  the  practices  of  block  booking  an  1 
bliDd  selling,  and  to  prevent  monopolistic  practices  in  tfa; 
Industry.  It  is  anticipated,  of  course,  that  if  the  bill  be- 
comes law  it  will  result  indirectly  and  effectively  in  contribut  - 
ing  toward  the  showing  of  t>etter  and  cleaner  films,  lb:  i 
is  for  the  reason  that  the  local  exhibitor,  reflecting  tti 
views  of  his  constituents,  will  be  able  to  secure  fUms  desire  1 
taor  his  patroDS.  and  will  not  be  under  compulsion  to  sho^r 
films  not  desired  by  them.  I  have  a  profound  beUef  that 
with  the  right  of  free  selection  the  American  public  will  de  - 
mand  brttcr  fltans  than  they  have  been  seeing  during  the  pas  t 
16  yean.  Tills  bin  will,  therefore,  enable  their  widaea  to  b  e 
QMule  dfectlve. 

H.  R.  6472.  introduced  by  me.  was  parepared  by  representa  • 
tivcs  of  the  Motion  Pictiire  Research  Council,  aided  1^  sug  - 
■estions  from  many  other  sources. 

FundamoktaUy.  we  aU  recognixe  the  truth  of  Abrahaxi 
Uncoln's  saying  that  **  in  a  democracy  public  (pinion  is  every  - 
thing.  Wtthout  it  nothing  can  succeed  and  with  It  nothin  : 
can  fall.  He.  therefore,  who  influences  public  opinion  tend  ; 
to  WTtte  or  repeal  the  statutes  of  the  Nation."  The  um  t 
thought  was  also  expressed  fay  Brand  Whltlock.  fwmer  am 
bassador  to  Belgium,  in  the  profound  saying  that  "law  li 
IMatever  the  public  backs  up."  We  lean  upon  a  trail  rea 
when  we  rdy  <m  statutes  only. 

I  pay  my  tribute,  therefore,  to  the  UTw>mr1al  otgacizatioQ  i 
such  as  the  Catholic  Legion  ot  Decency  and  many  othe' 
groups  reflecting  the  best  ideals  of  Protestants  and  Jews  ii  i 
devetoping  a  better  public  opinion  with  reference  to  moUoa  i 
pictures.  What  they  do  is  what  is  important.  What  we  a  • 
legidators  do  is  simply  to  Impieraent  and  make  effective  th  » 
voi^  at  organisations  such  as  these.  Nor  do  I  overlook  th< ; 
official  and  onofllcial  action  of  State  and  municipal  govern 
moits.  The  States,  however,  under  the  Federal  Ctxistltutioi : 
have  no  control  over  interstate  commerce  and  Federal  legis 
lation  affecting  interstate  commerce  ot  motion-picture  ^^'^  > 
aeems  necessary  to  supplement  the  work  of  these  othe- 
organizations. 

H.  R.  6472  either  specifically  or  with  respect  to  Its  objee 
tlves  has  been  endorsed  by  the  foUowing  among  many  others 
American  Association  of  University  Women,  Knights  of  CO'  ' 


lund>a8.  Catholic  Central  Verein  (national  association  of 

German- American  Catholics),  Catholic  Order  of  Forestiirs, 
National  Committee  on  Education  by  Radio.  National  Coim- 
cil  of  Catholic  Women,  National  Congress  of  Parents  tind 
Teachers.  Young  Men's  Christian  Association.  Yoimg 
Womm's  Christian  Association,  Motion  Picture  Research 
Council,  American  Federation  of  Teachers,  National  Coim- 
cil  of  Women  for  Home  Missions,  Editorial  Council  of  the 
Religious  Press,  National  Education  Association,  National 
W,  C.  T.  U.,  Independent  Motion  Picture  Exhibitors,  Federal 
Council  of  Churches  of  Christ  in  America.  Among  promi- 
nent individuals  who  have  given  it  their  endorsement  are  Dr. 
A.  Lawrence  Lowell,  former  president  of  Harvard  University: 
Mrs.  Sarah  Delano  Roosevelt;  Daniel  L.  Marsh,  president 
Boston  University;  Carl  Taylor  Compton,  president  Massa- 
diusetts  Institute  of  Technology;  Ada  Comstock,  president 
of  Raddifle  College;  Rear  Admiral  WUliam  S.  Sims.  United 
States  Navy;  Carleton  Washbume,  vice  president  of  the 
Progressive  Education  Association,  and  hundreds  of  others 
eQually  prominent. 
Dr.  Lowell  in  his  endorsement  says: 

Belzig  unable  to  lee  that  the  practices  of  block  booldng  and 
blind  aeUlng  have  any  object  except  that  of  supporting  a  monqioly 
and  obliging  exhibitors  to  use  films  which,  for  moral  or  other  rea- 
sons they  do  not  desire  to  exhibit,  I  am  wholly  In  favor  of  restr  lin- 
ing these  practices,  so  far  as  they  come  into  interstate  commerce 
by  act  of  Congress:  and  the  bill  H.  R.  6472.  now  pending,  seems  to 
me  well  adapted  for  the  purpose. 

A  particularly  effective  statonent  of  the  pinposes  sought 
to  be  accomplished  by  this  legislation  was  made  by  Walter 
Lippman  on  January  12.  1935.  as  follows: 

Effective  reform  depends.  It  seems  to  me,  on  a  clear  understand- 
ing of  what,  given  the  American  traditions  of  freedom  and  the 
variety  of  American  tastes  and  American  moral  standards,  reform 
ought  to  aim  at.  I  would  rest  reform  of  the  movies  on  this  taalc 
principle:  That  audiences  shall  have  greater  freedom  to  chaose 
their  pictures  and  that  artists  and  producers  shall  have  greater 
freedom  to  make  pictures.  Within  the  obvloxis  limits  of  the  ordi- 
nary law  about  obscenity  and  provocation  to  crime,  the  best 
regulation  would  be  that  exercise  by  the  customers  at  the  box  office 
of  a  theater.  The  best  way  to  Improve  the  movies  would  be  to 
open  the  door  to  Intense  competition  by  independent  and  exiieri- 
mentlng  producers. 

If  the  customers  had  freedom  of  cbolc*,  each  community  would 
be  able  to  enforce  the  moral  standards  it  believes  In.  Each  ex- 
hibitor would  have  to  take  the  business  risk  of  estimating  cor- 
r«eUy  the  tastes  of  his  customers,  and  educators,  dramatic  critics, 
moral  leaders  In  each  community  wo\ild  be  able  to  exert  edectively 
whatever  influence  they  can  command.  This  is  the  system  uader 
which  theaters,  books,  magazines,  and  newspapers  operate,  and  it  Is 
not  an  unsatisfactory  system.  Anyone  who  can  find  a  little  capital 
can  produce  what  he  chooses.  But  then  he  has  to  submit  his 
prodnctton  to  the  test  of  clrcuIatloD.  Th9  highbrow  and  the 
lowbrow,  the  libertine  and  the  Puritan,  tend  to  find  their  own 
audiences. 

Now  this  la  not  the  system  under  which  the  movie*  operate. 
Among  them  the  control  of  the  means  of  production  is  coni:en- 
trated  In  a  few  giant  corporations;  the  means  of  distribution  ar* 
monopolized  in  part  by  direct  ownership  of  strategic  theaters  and 
for  the  rest  by  monop<ril8tlc  contracts  known  in  the  trade  as  "  block 
booking "  and  "  blind  selling."  In  sutactance.  they  mean  thiit  a 
local  theater  owner  must  rent  his  pictures  in  large  blocks  sight 
unaeen.  Am  a  result  he  has  no  real  choice  as  to  what  he  will  ex- 
hibit. Hie  result  of  that  Is  that  his  customers  can  exercise  no  real 
cholee. 

The  affect  of  this  manopollstlc  system  is  to  pile  up  great  proAta 
based  on  an  Immense  volume  of  sales.  To  keep  up  the  volmne  the 
producers  must  therefore  manufacture  films  designed  to  suit  the 
largest  common  denominator  in  the  public  taste,  and  that  is  Ukely. 
oaa  the  average,  to  be  a  low  denominator.  At  the  same  time,  tZM 
exlsteoce  ot  these  large  profits  is  a  direct  incentive  to  extra vagaiice; 
this  has  brought  about  an  inflation  of  salaries,  production  cc«t8. 
and  overhead  which  make  it  almost  as  difficult  for  an  Independent 
to  make  pictures  as  for  you  or  me  to  build  another  tranaconttneiitat 
railroad. 

Thus  there  la  in  motion  pictures  an  artificial  but  effective  impodl- 
ment  to  the  production  of  flhns  for  relatively  small  but  cultivated 
audiences.  Yet  it  la  from  these  audiences  in  the  theater.  In  bc^ 
mt^uant,  and  newspaper  publishing,  that  the  forces  are  generated 
which  conanve.  refine,  and  elevate  the  public  taste.  The  movies 
have  neither  the  benefit  of  this  kind  of  competition  nor  are  t'ley 
subject  to  the  kind  of  pressure  which  It  exerts  in  other  popular 
arts.  The  lack  of  competition  from  Independent,  experimental,  iind 
oooastonaOly  first  rate  enterprises,  the  sterlUaing  effect  of  monopoly, 
«ah  ^  "een  among  the  writers  in  HoUywood.  How  many  writers 
of  any  distinction  have  the  movies  fotind  and  developed?  Are  there 
any?  Is  it  not  the  fact  that  HoUywood  lives  by  drawing  to  itseM 
aatlKKS  who  have  made  their  mark  fIrsC  in  the  legitimate  theater 
or  In  writing  book  and  magazine  fiction?    Except  perhaps  for  the 


cameramen  and  some  of  the  technical  directnv.  Hollywood  Is  an 
artistic  parasite  living  upon  the  talents  evoked  in  the  healthier 
open  competition  of  the  older  arts. 

If  this  is  the  truth,  then  the  remedy  for  the  undeniably  low 
condition  of  the  movies  is  not  to  impose  standards  on  the  existing 
monopolistic  corporations,  but  by  invoking  the  antitrust  laws  and 
pffrhfifw  new  legislation  to  break  their  power.  It  Is  not  so  much 
regulation  as  it  is  emancipation  that  the  movies  need.  For  the 
evils  of  the  movies  come  not  from  too  much  liberty  for  the  giants 
but  fromi  the  destruction  of  real  Liberty  by  the  giants. 

There  are  two  underlying  reasons  why  it  should  be  enacted. 

First.  Thousands  of  our  local  communities  have  no  con- 
trol over  what  is  shown  on  the  moving-picture  screens  in 
their  neighborhoods. 

Second.  Hie  monopolistic  practices  attacked  in  the  bill 
not  only  oppress  legitimate  small  business  enterprise  but  also 
stifle  the  free  development  of  one  of  the  great  arts  of  modem 
times. 

This  bill  is  one  of  the  very  important  measures  that  will 
come  before  Congress  next  session.  It  is  the  result  of  years 
of  investigation  and  agitation.  The  members  of  the  House 
will  probably  be  subjected  to  the  fiercest  as  well  as  to  the 
most  subtle  kind  of  pressure  on  the  part  of  the  big  producers, 
a  group  which  has  unlimited  resources  and  great  powers  ot 
publicity  at  its  disposal. 

The  proponents  of  this  bill  represent  the  inarticulate  boy 
and  girl  who  sit  entranced  before  the  screen,  watching  with 
bated  breath  the  exaggerated  caricatures  which  are  often 
spread  before  their  believing  eyes  as  portrajrals  of  real  life. 

It  is  therefore  highly  important  that  we  carefully  examine 
the  basic  conditions  which  cry  out  for  the  enactment  of  this 
legislation. 

It  has  been  carefully  estimated  that  77.000.000  persons  at- 
tend the  movies  every  week  in  the  United  States,  and  that 
more  than  one-third  of  these  are  minors. 

The  power  of  the  screen,  however,  lies  not  in  the  total  of  its 
myriad  of  audiences  but  in  the  powerful  effect  the  moving 
picture  has  on  the  individual  who  sees  it.  An  authoritative 
study  of  the  effect  of  motion  pictures  on  children  known  as 
the  "  Payne  fund  studies  ".  carried  on  from  1929  to  1933  by 
16  well-known  psychologists,  sociologists,  and  educators, 
under  the  direction  of  Dr.  W.  W.  Charters,  of  Ohio  State 
University,  and  published  in  nine  volimies  by  the  MacMlllan 
Co..  shows  that  the  attitudes,  health,  emotions.  behavlOT, 
patterns,  conduct,  and  social  philosophy  of'  children  are 
greatly  affected  by  motion  pictures. 

Attitudes:  It  was  found  that  motion  pictures  dealing  with 
racial  questions  profoundly  influenced  the  attitudes  of  chil- 
dren. By  repeated  exhibitions  of  such  pictures  as  the  Birth 
of  a  Nation  and  All  Quiet  on  the  Western  Front,  preconceived 
ideas  about  the  N^ro  question  and  war  were  changed  or 
modified. 

Health:  Studies  of  a  controlled  group  of  children  showed 
that  movie  attendance  in  the  evening  may  be  very  disturbing 
to  their  sleep,  having  an  effect  like  the  drinking  of  2  cups  of 
coffee  in  the  evening. 

Emotions:  It  was  found  further  that  the  effect  of  pldinres 
of  horror  and  violence  on  young  children  was  frequently  so 
great  that  for  a  time  they  were  transported  out  of  their 
normal  conduct  and  completely  subjugated  by  their  impulses. 
Children  live  over  again  for  weeks,  months,  and  sometimes 
even  longer  scenes  of  horror  witnessed  in  the  movies.  Dur- 
ing the  adolescent  period  emotional  reactions  leading  to 
serious  delinquency  have  been  linked  to  erotic  scenes  wit- 
nessed in  the  movies.  Much  testimony  to  this  effect  has 
been  gathered  in  these  volumes  from  delinquent  girls  and 
boys  in  reformatories. 

Behavior  patterns:  llie  motion  picture  Is  an  extremely 
powerful  medium  for  imparting  information.  Children  and 
adolescents  learn  from  Hollywood  pictures  how  to  make  love, 
how  to  dress,  how  to  behave,  and  how  to  misbehave.  With 
yoxmg  children  reenactment  of  motion-iHctinre  scenes  In  play 
Is  a  common  matter  of  observation  by  every  teacher  and 
parent. 

Conduct:  With  older  children  techniques  of  behavtar 
learned  from  the  screen  include  methods  of  committing 
crime.  In  115  pictures  selected  at  random  in  the  theater  of 
a  mldwestem  city  59  pictures  showed  homicide  or  attempted 


homicide.  Techniques  of  committing  other  crimes  arc 
numerous  and  concretely  portrayed,  such  as  how  to  open  a 
safe  by  the  feel  of  the  dial,  how  to  force  an  automobile  door 
with  a  piece  of  pipe,  putting  burglar  alarms  out  of  commis- 
sion, and  so  forth.  Studies  made  in  high-drilnquency  areas 
show  a  direct  correlation  between  movie  attendance,  tnumcy. 
and  delinquency.  The  constant  portrayal  of  crime  scenes 
plants  thoughts  In  the  minds  of  children  predisposed  to 
delinquency  which  later  lead  to  delinquent  and  criminal 
careers. 

Social  idiilosophy:  Children  get  warped  views  of  Ufe  from 
the  movies.  Tl^y  see  money  easily  acquired  without  hard  ' 
work;  luxury  displayed  as  if  it  were  the  common  right  of 
all;  constant  dilnking  scenes  and  frequent  drinking  to  excess. 
The  Payne  fimd  studies  and  Father  Daniel  A.  Lord's  analysis 
ot  183  motion  lectures  show  a  large  percentage  of  crime 
pictures  give  many  instances  of  vice  made  attractive,  the 
double  standard,  adultery,  and  other  violations  of  moral 
standards.  Steeped  in  this  weekly  diet  of  crime,  low  moral 
standards,  and  distorted  views  of  life,  the  youth  of  the  land 
are  having  their  characters  formed. 

The  network  through  which  the  products  of  Hollywood 
and  other  places  are  circulated  is  vast,  complex,  and  well 
organized.  Distribution  is  almost  as  necessary  a  part  of  the 
present  motion-picture  indiistry  as  production  or  exhibition. 
There  are  32  distributing  centers  in  the  United  States.  In 
many  of  these  each  one  of  the  so-called  "  big  ei^t "  pro- 
ducers, Columbia,  Fox,  Metro-Ooldwyn-Mayer,  Paramount, 
R.  K.  O.,  United  Artists,  Universal,  and  Warner-First  Na- 
tional, maintain  agencies.  Tliese  agencies  or  exchanges  dis- 
tribute the  films  to  the  exhibiting  theaters  in  their  area 
according  to  a  schedule  which  allows  their  maximum  use. 
Distribution  is  made  both  to  the  affiliated  theaters — those 
controlled  b]^  a  producing  c(nnpany — and  to  the  Independent 
theaters — those  which  have  no  such  afflllatton,  Althoui^ 
the  number  of  theaters  in  operation  varies  from  time  to  time, 
a  recent  estimate  places  it  at  12,500  for  1933.  The  Darrow 
report,  published  In  1934,  states  that  there  are  18.300  theaters 
in  the  country,  and  that  of  these,  13,500,  or  more  than  three- 
foinilis,  are  Independent  of  the  big  producer-distributor 
chains. 

The  independents  are  usually  the  smaller  theaters  (35  per- 
cent of  the  theaters  of  this  country  are  located  In  towns  of 
less  than  2,000  population).  The  large  metropolitan  first- 
run  houses  are  usually  producer  owned  or  controlled.  In 
the  case  of  an  independent  the  films  to  which  he  is  entitled 
are  only  those  for  which  he  has  previously  contracted  with 
the  home  office  of  the  distributing  company.  Although  he 
arranges  details  ot  dates,  and  so  forth,  with  the  exchange 
center,  he  is  bound  to  take  all  the  pictures  he  has  personally 
contracted  for. 

Here  is  the  root  of  the  evil.  It  is  alleged  that  it  is  a  com- 
mon practice  that  when  these  conb-acts  are  made  (some 
time  between  May  and  September  of  each  year)  the  inde- 
pendent exhibitors  are  forced  to  take  all  or  a  substantial 
block  of  a  company's  product,  or  else  be  offered  none.  This 
is  known  as  "compulsory  block  booking."  It  is  full  line 
forcing  of  one  company's  output.  Tlie  restrictive  effect  is 
immediate. 

For  instance,  a  certain  independent  eidilbltor  perhaps 
changes  his  pictures  twice  a  week.  Ttom  he  can  diow  104 
pictures  a  year  on  his  screen.  Three  blocks  of  34  each  would 
fill  his  theater  for  the  entire  year.  If  he  wants  a  particu- 
larly good  plctiire,  he  must  take  many  Inferior  ones  with  it. 
Furthermore,  the  Information  furnished  him  about  the  pic- 
ture which  then,  of  course,  is  not  even  in  existence,  is  of  such 
a  scanty  nature,  sometimes  consisting  only  of  a  number,  that 
he  can  exercise  only  the  slightest  Judgment  as  to  the  char- 
acter of  the  picture.  Hie  contract  is  thus  made  In  ignorance 
of  the  picture's  character.  lUs  practice  is  known  as  "  blind 
selling." 

These  two  trade  practices  virtually  rob  the  local  theater 
man  of  any  discretion— and  he  has  to  show  pictures  which 
he  knows  his  community  does  not  want  to  see.  I  do  not 
mean  to  suggest  that  theater  managers  are  philanthropists. 
As  a  rute  they  are  only  occasionally  ready  to  ■acrtflce  tbdr 
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profit  for  the  benefit  of  the  community  and  to  put  on  t  >e 
shell  some  picture  which  they  have  ahrady  paid  for.  Ho  W" 
ever.  It  is  obrious  that  they  would  prefer  to  be  able  to  pla  se 
their  community  if  they  could,  and  this  is  not  possible  unqer 
the  prearat  system. 

Mr.  ^>eaker.  the  practice  of  compulsory  block  booki^ 
and  blind  selling  destroys  the  normal  selective  process 
good  taste  in  any  community.  The  manager  cannot  chodse 
to  anit  his  patrons  and  local  control  is  reduced  to  a  shade  w. 
Today  the  only  things  that  are  possible  are  either  the  cru  te 
limitations  of  a  local  government  censor  or.  under  the  receyit 
dispensation  which  has  been  granted  us  by  the  overlords 
American  mtertaicment  since  July  15.  a  protest  of  a  w^- 
organised  local  group  which  must  see  Uie  picture  IQrst  or  tfie 
spasmodic  effect  of  an  organized  boycott. 

Recently  we  have  seen  a  distiiKt  improvement  in  the  tybe 
of  picture  due  to  the  organized  boycott  threatened  by  t  le 
Legion  of  Decency  and  other  groups.  A  national  censor  hUs 
been  installed  in  Hollywood.  But  he  may  be  withdrawn 
any  time  that  his  salary  does  not  pay.  If  he  is,  we  may  so6n 
be  back  to  the  days  of  the  1933-34  season.  As  you  knoir. 
the  Chicago  council  of  the  legion  classified  many  pictu^ 
last  summer  into  three  grades — A.  B,  and  C.  Tlie  Legion 
Decency  claasificatiac  summary  published  on  November 
1934,  and  covering  lists  of  the  previous  4  months,  shows  tUat 
a  surprisingly  large  number  were  produced  by  the  big  coi  a 
panics  in  the  category  of  "  indecent,  immoral,  and  unfit  1  or 
pobUc  entertainment" — class  C — as  craapared  with  these 
which  were  "  unobjectionable  and  suitatde  for  public  entt  r- 
talnmmt  "—class  A.  A  table  has  been  furnished  me  of  tpe 
1933-34  lectures  contained  in  that  list  of  November  9 
shaO  read  first  the  name  of  the  company,  thai  the  numtier 
of  class  A,  or  "  unobjectionable  "  pictures  for  that  compai  y. 
and  then  the  nimiber  of  class  C.  or  "  indecent "  pictures.  wit|i 
out  mentioning  any  intermediate  group — class  B. 
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8o  much  for  the  lack  of  local  control  and  the  results  we 
have  experienced  under  it. 

I  need  say  only  a  word  about  the  dangers  of  a  trade  mb- 
nopoly.    Essentially  they  can  be  boiled  down  to  (1)  supprep- 
sion  of  legitimate  enterprise,  and  (2)  an  inferior  product 
the  consumer. 

Compulsory  block  booking  accomplishes  both.  Hie  indfc- 
pendent  theater  owner  is  shoved  aside  by  the  aflUiatid 
chains.  Tlie  movie  audience  has  to  take  what  is  served  i  ip 
to  it— cood,  bad,  and  indifferent  It  cannot  choose.  Tie 
waste  of  an  industry  in  the  form  of  worthless  pictures 
forced  into  the  ejres  and  ears  of  a  victimized  public  insteid 
of  bdng  discarded  by  the  producers  and  written  off  as  t^ 
loas  It  actually  la. 

Tb  this  wrong  thore  is  added  another.  Tlie  devek)pmeiit 
<tf  the  art  Itself  is  restricted.  Ubless  a  producer  has  a  la^e 
Idock  of  pictures  to  sell,  he  is  at  a  great  disadvantage 
eompetttt<Ki  with  the  producer  who  has  such  a  Vkxk.  Thiis 
on  the  productioD  end.  pioneering  in  creative  work  is  limit  d 
to  the  largt  studios,  and  on  the  exhibition  end  the  crean 
of  the  year's  work,  whether  by  little  or  big  producer,  mv  »t 
be  mixed  with  skfmmil  milk.  if.  indeed,  it  is  shown  at  a  L 
The  net  result  is  that  the  creative  work  of  one  of  the  greatc  »t 
forms  of  modem  entertainmttit  is  forced  to  grow  like  a  pJa^t 
without  enough  light  and  air. 

For  these  reasons  I  have  introduced  this  bill,  which  in- 
vokes the  Fedoml  power  over  Interstate  oommferce. 

Section  1  briefly  states  tts  purpose. 

Section  2  defines  its  terms. 


Section  3  del3nes  and  outlaws  compulsory  block  booking. 

Section  4  prohibits  blind  selling  and  requires  a  synopsis. 

Section  5  provides  for  enforcement  in  the  Federal  district 
courts  by  penalty  and  for  injunctive  relief. 

Sections  6  and  7,  respectively,  provide  for  constitutionality 
of  separate  provisions  and  postpone  the  taking  effect  of  the 
act  for  12  months. 

I  wish  particularly  to  call  your  attention  to  the  portion 
of  section  4  which  provides  not  only  for  an  outline  of  the 
story  but  for  a  statement  of  the  manner  of  treatment.  It 
is.  I  think,  the  considered  opinion  of  many  who  have  been 
dose  to  this  problem  that  the  important  thing  about  a  pic- 
ture  is  not  so  much  the  subject  matter  but  the  way  in  which 
it  is  handled.  Thus  Hamlet  and  Macbeth  are  classics, 
though  Uiey  deal  with  revenge  and  murder.  The  social 
value  of  a  pi  ay  is  determined  by  the  way  in  which  its  sub* 
jects  are  treated — ^whether,  for  instance,  it  makes  vice  at- 
tractive, crime  h<xiorable,  or  license  justified.  Accordingly  I 
have  included  a  provision  that  the  description  of  the  fUm 
must  state  the  manner  in  which  certain  subjects  are  treated. 

If  enacted,  this  bill  will  release  the  normal  selective  proc- 
esses of  good  taste  all  over  the  coimtry.  Above  all,  it  will 
do  so  in  harmony  with  American  traditions  which  call  for 
(1)  local  control  over  neighborhood  conditions  affecting  cus- 
toms, morals,  and  ccmduct,  and  (2)  a  fair  chance  for  small 
Independent  enterprise;  and  which  abhor  Federal  censorship 
of  news  or  entertainment.   ' 

In  closing.  I  particularly  wish  to  express  my  apjHreciation 
to  my  colleague,  Hon.  F.  D.  Cnumi,  of  New  York,  and  caU 
attention  to  his  remarks  (Hi  this  subject  in  a  recent  issue  at 
the  CoNQBKssioKAi.  Rscoao. 

I  attach  copy  of  the  bill,  as  follows: 

A  bin  to  prohibit  and  to  prevent  the  trade  practloes  knorm  aa 
-  oompuiiiory  blockbooklng  "  and  "blind  selling"  In  the  leasing 
of  motion-picture  films  in  interstate  and  foreign  commerce 

Be  it  enacted,  etc..  That  the  methods  of  distribution  of  motion- 
picture  films  in  commerce  whereby  (a)  exhibitors  are  required  to 
lease  all  or  a  specified  number  of  an  offered  group  of  films  in 
order  to  obtain  any  Individual  desired  film  or  films  in  the  group, 
a  trade  practice  sometimes  known  as  "  compxilsory  block::xx>k- 
Ing ".  and  (b)  films  are  leased  before  they  are  produced  and 
without  opportunity  for  the  exhibitor  to  ascertain  the  content  of 
such  films,  a  trade  ix«ctlce  sometimes  known  as  "  blind  selling  ". 
are  hereby  declared  to  be  contrary  to  public  policy  in  that  such 
practices  interfere  with  the  free  and  Informed  selection  of  films 
on  the  part  of  exhibitors  and  to  prevent  the  people  of  the  several 
States  and  the  local  communities  thereof  from  influencing  such 
selection  In  the  best  Interests  of  the  public,  and  tend  to  create 
a  monopoly  in  the  production,  distribution,  and  exhibition  of 
films.  The  Congress  finds  and  declares  that  such  methods  and 
practices  adversely  affect  and  constitute  a  burden  upon  com- 
merce, and  it  Is  the  purpose  ot  this  act  to  prohibit  and  to  prevent 
such  methods  and  practices  In  commerce. 

Sbc.  2.  For  the  purpose  of  this  act,  imleas  the  context  otherwise 
requires — 

(1)  The  term  "motion-picture  film"  or  "film"  meane  all 
moClon-ptcture  films  (whether  oopjrrlghted  or  uncopyrighted) .  In- 
cluding positive  and  negative  prints,  and  copies  or  reproductions 
of  such  prints,  which  films  contain  photoplays  or  other  subjects 
and  are  produced  for  public  exhibition:  PrvoUted,  That  the  term 
shaU  not  include  films  commonly  known  as  "  news  reels  "  or  other 
films  containing  plcturiaations  of  news  events. 

(2)  Tlie  term  "  to  lease "  Includes  the  in>HT>g  of  a  license 
agreement,  contract,  or  any  type  of  agreement  whereby  a  film. 
tlM  cUstrlbuiton  of  which  is  controlled  by  one  of  the  partka,  to 
to  be  supplied  to  and  exhibited  In  a  theater  owned.  controUed.  or 
operated  by  the  other  party. 

(5)  The  term  "  person  "  includes  an  individual,  partnership,  aaso- 
datUm,  Jolnt-sfeo^  company,  trust,  or  corporation. 

(4)  Ths  term  "  distributor  "  includes  any  person  who  engagies  or 
contracts  to  engage  In  the  distribution  of  motion-picture  films. 

(6)  The  term  "  exhibitor  "  Includes  any  person  who  engagns  or 
contracts  to  engage  in  the  exhibition  of  motion-picture  films. 

(6)  The  term  "  commerce  "  means  comma«e  betweeu  any  State, 
Territory,  or  the  IMstrtct  of  Columbia  and  any  place  outside  thersof : 
or  between  points  within  the  same  State.  Territory,  or  the  District 
of  Columbia  but  through  any  place  outside  thereof:  or  within  any 
Terrttory  or  the  District  of  Columbia. 

For  the  purposes  of  this  act  (but  in  nowise  limiting  the  definition 
of  oommeroe)  a  transaction  in  respect  of  any  flilm  shall  be  consid- 
ered to  be  In  commerce  if  the  film  is  part  n  that  current  of  com- 
merce usual  In  the  motion -picture  industry  whereby  films  are  pro- 
duced in  one  State,  leased  for  exhibition  in  other  States,  and 
distributed  to  them  through  local  exchanges  In  the  several  Scates. 
the  flhns  circulating  from  the  exchanges  and  between  the  various 
cxhibttors.  Films  normally  in  such  current  of  commerce  shall  not 
be  ocHisldered  out  of  such  oommtfoe  throu^  resort  being  hftd  to 
any  means  or  devlee  intended  to  remove  transactions  in  reject 
tbarsto  from  tbe  provisions  ot  this  act.    For  the  purpose  of  thla 
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paragraph  the  word  "State**  includes  Territory,  the  District  oC 
Columbia,  and  foreign  country. 

Sxc.  3.  (1)  It  shall  be  unlawfvU  for  any  distributor  of  motion- 
picture  films  in  commerce  to  lease  or  offer  to  lease  for  public  exhibi- 
tion films  in  a  block  or  group  of  two  or  more  films  at  a  designated 
lump-sum  price  for  the  entire  block  or  group  only  and  to  require 
the  exhibitor  to  lease  all  such  films  or  permit  him  to  lease  none;  or 
to  lease  or  offer  to  lesuse  for  public  exhibition  films  in  a  block  or 
group  of  two  or  more  at  a  designated  lump-sum  price  for  the  entire 
block  or  group  and  at  separate  and  several  prices  for  separate  and 
sevo^l  films,  or  for  a  niimber  or  numbers  thereof  less  than  the 
total  number,  which  total  or  Itunp-sum  price  and  separate  and 
several  prices  shall  bear  to  each  other  such  relation  (a)  as  to  oper- 
ate as  an  unreasonable  restraint  upon  the  freedcan  of  an  exhibitor 
to  select  and  lease  for  use  and  exhibition  only  such  filnx  or  films  of 
such  block  or  group  as  he  may  desire  and  prefer  to  procure  for 
exhibition,  or  (b)  as  tends  to  require  an  exhibitor  to  lease  such 
entire  block  or  group  or  forego  the  lease  of  any  nximber  or  numbers 
thereof,  or  (c)  that  the  effect  of  the  lease  or  offer  to  lease  of  such 
films  may  be  substantially  to  lessen  competition  or  tend  to  create 
a  monopoly  in  the  production,  distribution,  and  exhibition  of  films; 
or  to  lease  or  offer  to  lease  for  public  exhibition  films  in  any  other 
manner  or  by  any  other  means  the  effect  of  which  would  be  to 
defeat  the  purp>o8e  of  this  act. 

(2)  It  shall  be  unlawful  for  any  person  knowingly  to  transport 
or  cause  to  be  transported  in  commerce  any  motion-picture  film 
which  is  leased,  or  Intended  to  be  leased,  in  violation  of  subdivision 
(1)  of  this  section. 

Sac.  4.  It  shall  be  unlawful  for  any  distributor  of  motion-picture 
films  in  commerce  to  lease  or  offer  to  lease  for  public  exhibition 
any  motion -picture  film  over  2.000  feet  In  length  imless  such  dis- 
tributor shall  furnish  the  exhibitor,  at  or  before  the  time  of  mak- 
ing such  lease  or  offer  to  lease,  a  complete  and  true  sjrnopsU  of  the 
contents  of  such  film.  Such  synopsis  shall  be  made  a  part  of  the 
lease  and  shall  include  (a)  an  outline  of  the  story,  incidents,  and 
scenes  depicted  or  to  be  depicted,  and  (b)  a  statement  describing 
the  manner  of  treatment  of  dialogs  concerning  and  scenes  depict- 
ing vice,  crime,  or  suggestive  of  sexual  passion.  It  is  the  purpose 
of  this  section  to  make  available  to  the  exhibitor  sufficient  informa- 
tion concerning  the  contents  of  the  film  and  the  manner  of  treat- 
ment to  enable  him  to  determine  whether  he  desires  to  select  the 
film  for  exhibition  and  later  to  determine  whether  the  film  is 
fairly  described  by  the  synopsis. 

If  a  motion -picture  film  which  has  been  leased  in  commerce  is 
subsUntially  different  from  the  synopsis  hereinabove  required, 
whether  in  respect  of  the  outline  or  the  manner  of  treatment,  the 
exhibitor  may  cancel  the  lease  as  to  such  film  without  liability  for 
breach  of  contract  and  may  recover  all  damages  suffered  by  him 
because  of  such  difference,  or  he  may  retain  the  lease  and  recover 
damages  as  for  a  breach  of  warranty. 

Sec.  5.  (1)  Every  person  who  violates  section  3,  or  who  falls  to 
furnish  the  synopsis  required  by  section  4,  or  knowingly  mtJces 
any  false  statement  in  such  synopsis,  shall  be  deemed  guilty  of  a 
misdemeanor  and,  on  conviction  thereof,  shall  be  punished  by  a 
fine  of  not  exceeding  $5,000  or  by  imprisonment  for  not  exceeding 
1  year,  or  by  both  such  fine  and  imprisonment,  in  the  discretion  of 
the  court. 

(2)  The  several  district  coxirts  of  the  United  States  are  hereby  in- 
vested with  Jurisdiction  to  prevent  and  restrain  violations  of  this 
act;  and  it  shall  be  the  duty  of  the  several  district  attorneys  of  the 
United  States,  in  their  respective  districts,  under  the  direction  of 
the  Attorney  General,  to  institute  proceedings  in  equity  to  pre- 
vent and  restrain  such  violations.  Such  proceedings  may  be  by 
way  of  petition,  setting  forth  the  case  and  praying  that  such  viola- 
tion shall  be  enjoined  or  otherwise  prohibited.  When  the  parties 
complained  of  shall  have  been  duly  notified  of  such  petition,  the 
court  shall  proceed,  as  soon  as  may  be.  to  the  hearing  and  deter- 
mination of  the  case;  and  pending  such  petition,  and  tiefore  final 
decree,  the  court  may  at  any  time  make  such  temporary  restraining 
order  or  prohibition  as  shall  be  deemed  just  in  the  premises.  When- 
ever It  shall  appear  to  the  court  before  which  any  such  proceeding 
may  be  pending  that  the  ends  of  justice  require  that  other  parties 
should  be  brought  before  the  court,  the  court  may  cause  them  to 
be  summoned,  whether  they  reside  In  the  district  in  which  the 
court  is  held  or  not,  and  subpenas  to  that  end  may  be  served  in  any 
district  by  the  marshal  thereof. 

Sac.  6.  If  any  provision  of  this  act  is  declared  unconstitutional,  or 
the  applicability  thereof  to  any  person  or  circumstances  is  held 
invalid,  the  validity  of  the  remainder  of  the  act  and  the  appli- 
cability of  such  provision  to  other  persons  and  circumstances  shall 
not  be  affected  thereby. 

Sxc.  7.  This  act  shall  become  effective  12  months  after  its 
enactment. 

PATMXNT  or  AOJVSTED-SERVICK  CESTXFICATES  TO  VKTSBAMS 

Mr.  SEARS.  Mr.  Speaker,  as  briefly  as  imssible,  under 
leave  to  extend  my  remarks  In  the  Record,  I  desire  to  discuss 
H.  R.  2860.  my  bill  to  provide  for  the  issuance  of  notes  in 
payment  of  the  face  value  of  the  adjusted-service  certificates 
to  veterans.  I  do  this  because  of  my  sincere  desire  to  have 
this  matter  settled  once  for  all,  in  order  that  it  may  no  longer 
be  used  as  a  political  football.  I  prepared  this  bill  during  the 
Seventy-third  Congress,  but  did  not  introduce  It  because  I 
did  not  want  to  be  accused  of  muddying  the  water,  and  I 
thought  it  barely  possible  some  bill  settling  the  bonis  ques- 


tion would  be  passed.  In  January  of  the  Seventy-fourth 
Congress  I  introduced  the  YiOl.  At  that  time  the  Patman  bill 
and  the  Vinson  bUl  were  being  considered  by  the  House. 
After  introducing  the  biU  I  appeared  before  the  House  Ways 
and  Means  Committee  and  made  a  statement  before  them, 
which  said  statement  can  be  found  on  page  169  of  their  hear- 
ing of  March  4  and  5, 1935.  As  all  bonus  bills,  except  f<»-  the 
method  of  payment,  are  practically  the  same.  I  shall  only 
discuss  those  paragraphs  of  my  bill  where  a  change  is  made, 
and  which  should  be  called  to  the  attention  of  the  country 
and  the  veterans.  As  all  of  us  know  who  are  familiar  with 
this  subject,  and  who  have  followed  it  fnmi  the  beginning, 
when  the  law  providing  tar  adjusted-service  certifk^tes  was 
passed  in  1925,  the  law  provided  for  $1  per  day  for  home 
service,  not  to  exceed  $500.  and  $1:25  for  overseas  servtoe,  not 
to  exceed  $625.  Due  to  the  fact  that  the  war  ended  <m 
November  11,  1918.  or  about  6  years  before  the  adjusted- 
service-certificate  law  was  passed,  25  pexcent  of  the  amount 
due  the  ex-service  man  was  added  to  the  amount  due  him. 
There  is  now,  in  round  figures,  about  $2,000,000,000  due 
the  ex-service  men  on  adjusted-service  certificates  issued. 
That  sum  matures  in  1945.  The  thought  therefore  occurred 
to  me.  as  interest  was  paid  from  the  end  of  the  war  up  to 
the  time  the  certificate  was  issued,  and  interest  has  been 
calculated  on  same  up  to  1945.  the  only  way  to  setUe  this 
questlcm  equitably,  both  to  the  ex-service  men  and  the  tax- 
payers of  the  country,  would  be  upon  a  discount  basis.  Of 
course,  you  understand  the  exact  amount  of  the  discount  to 
be  deducted  cannot  be  determined,  but  I  have  carefully 
wcH-ked  on  this,  beginning  with  a  2-percent  discount  up  to  a 
12-percent  discount,  and  I  had  reached  the  conclusion  that  a 
10-percent  discount  would  be  fair  to  everyone,  and  that  these 
certificates  should  be  paid  now  and  on  that  basis.  I  reached 
this  conclusion  because  the  ex-service  men  will  get  their 
money  now  instead  of  1945,  less  10  percent,  and  the  use  of 
this  money  until  1945  will  offset  this  discount  This  proposal 
is  contained  in  my  bill,  section  509  (a) ,  as  follows: 

Tlie  Administrator  of  Veterans'  Affairs  is  authorised  and  direotad 
to  pay,  in  veterans'  Treasury  notes  as  hereinafter  provided,  to  any 
veteran  to  whom  an  adjusted-service  oertifloate  has  besn  issued, 
upon  application  by  him  and  surrender  of  his  certificate  and  all 
rights  thereunder  (with  or  vrlthout  the  consent  of  the  beneficiary 
thereof),  the  amount  of  the  face  value  of  the  oertifloate  as  com- 
puted in  accordance  with  section  601.  leas  a  deduction  ot  10  per- 
cent of  such  amoimt  for  the  payment  of  all  necessary  clerical,  ad- 
ministrative, or  other  expenses  of  the  Treasury  Department,  the 
Veterans'  Administration,  or  any  other  agency  of  the  United  States 
Government  incurred  in  engraving,  issuing,  or  distributing,  or  con- 
nected with  the  redemption  of,  such  notes. 

Section  512  provides  for  the  manner  of  payment,  as  follows: 


Payment  of  the  face  value  of  the  adjnsted-servioe  certiflcates 
under  secUon  SOO  or  510  shaU  be  made  In  veterans'  Treasury  notca 
The  Secretary  of  the  Treasury  Is  authorlaed  and  directed  to  issue 
such  notes  to  the  extent  required  to  make  such  payments.  Bach 
notes  shall  be  printed  in  the  same  siae  as  Federal  Beserre  notes, 
in  denominations  of  $1,  $5.  $10.  and  gSO.  and  In  so^  form  as  tha 
Secretary  may  prescribe.  Such  notes  shaU  be  obllgatlaas  of  the 
United  States,  and  shaU  be  redeemable  in  lawful  money  on  Janu- 
ary 1.  1946,  or  at  any  time  prior  to  such  date,  in  the  disereOon  of 
the  Secretary  of  the  Treasury.  When  oounterMgned  by  tbe  vaesraa 
to  whom  issued  xinder  this  act.  in  the  prssenee  of  two  wltnesss^ 
such  notes  diall  be  a  lawful  circulating  madiwai.  and  shaU  be 
reoeivaUe  for  customs,  taxes,  and  aU  pubUe  dues,  and  wtian  so 
received  shaU  be  reissued.  Such  notes,  when  held  by  any  natkmal 
banking  association  or  member  taank  of  the  Fadwal  BuiM'ia  Sys- 
tem, may  be  coimted  as  a  part  of  its  lawful  ii— rie  up  to  100  per- 
cent of  their  face  value.  The  term  "  obligation  or  other  security 
of  the  united  StatM  "  as  used  in  section  147  of  the  Orlmlaal  Cede, 
as  amended  (U.  8.  C.  title  IS.  me.  261) ,  Shall  be  decmad  to  induds 
veterans'  Tmasniy  notes  issosd  under  this  act.  The  Secretazy  of 
the  Treasury  and  the  Administrator  of  Veterans'  Affairs  iball  pre- 
scribe such  mlea  and  regulations  as  may  be  neoessary  to  prvmde 
for  the  withdrawal  of  such  notes  tram  tbm  Tttaasury  and  tliair 
tssuance  In  t»»^ir»T»g  payments  pursuant  to  the  provlsloos  of  tlUs  act. 

To  this  section  I  intend  to  propose  an  HmffMlnwnt  as  fol- 
lows: 

There  shall  be  printed  on  the  veterans'  Treasury  notes  tbe  ttMaw- 
ing-  "These  notes  are  in  exchange  for  tbe  outstanding  adjuMsd- 
s^ce  certificates,  and  chaU  be  redeemed  by  tbe  OoTsmflasBt  oa  or 
before  1946." 

I  am  adding  this  amendment  in  order  that  it  will  dearly 
be  shown  there  win  be  no  inflation  of  the  currency,  but  the 
effect  will  be  rather  the  opposite,  for  by  1946  these  obllgatkms 
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will  be  rcdeoned  and  the  indebtedness  of  the  ooantry  wil  be 
xeduced  by  $2,000,000,000.  However,  even  If  some  should  e  in- 
sider this  «*«<»«*«^  which  I  do  not  so  oooslder  It.  the  i  Ian 
which  I  have  proposed  shookl  be  adopted,  for.  as  I  have  ust 
stated.  It  will  reduce  the  indebtedness  and  at  the  same  t  me 
add  no  additional  expense  to  the  taxpayers.  If  my  eoUeaf  ues 
win  look  Into  the  matter,  they  will  find  we  have  S.467  natlc  oal 
banks— that  Is.  of  December  31.  1934— and  in  those  bank  of 
that  date  there  was  $21,676,303,000.  We  also  have  10,172 
banks  on  that  date  with  a  deposit  of  $26.739.459.000— c  r  a 
total  of  over  $474)00,000,000.  My  information  is  that  tt  ese 
depoiMs  have  been  increased  several  bUhons  of  doUars  dm  Ing 
the  past  16  months.  I.  therefore,  am  satisfied  I  can  sttte. 
without  fear  at  successful  controversy,  that  the  $2.000,0001MM) 
payment  in  fuU  of  the  adjusted-service  certificates  by  Fed*  ^ral 
Treasury  notes  can  and  will  be  absorbed  by  the  banks  of  ova 
country,  and  win  not  in  the  least  affect  our  monetary  syst  an. 

Uao.  as  seetloa  512  provides  that  any  national  bank  or 
member  of  the  ^deral  Reserve  System  having  these  n  ites 
on  deposit  or  in  their  possession  shall  be  permitted  to  co  iint 
same  as  a  part  of  its  lawful  reserves  up  to  100  percent  of  tieir 
Hee  value,  no  bank  will  hesitate  to  accept  the  veterans'  nc  tes. 
As  these  notes  are  held  by  ex-service  men  throughout  the 
eoontry,  and  as  the  notes  will  be  legal  tender  in  paymen ,  of 
taxes  and  all  purppoes,  in  addition  to  the  abiUty  <tf  the  ba  oks 
to  absorb  the  notes,  local  merchants  can  use  them  at  a 
medium  of  exchange,  and  thereby  aid  in  the  absorptioi  of 
the  notes. 

I  desire  also  to  caD  your  attention  to  section  514  of  the  till, 
which  specifically  states  that  beginning  1  year  after  the 
date  of  enactment  of  this  bill  these  notes  shall  be  redeei  led 
hi  amounts  of  not  less  than  $200,000,000  in  each  year,  v  1th 
the  excepti(»i  Uiat  if  during  any  year  a  lesser  amount  is  c  ut- 
stanrilng  or  presented  for  redemption  or  the  President  fi  ids 
and  by  proclamation  declares  that  such  an  onergency  ex  sts 
that  it  is  in  the  public  interest  to  redeem  a  lesser  amo  mt 
which  he  shall  fix. 

Ton  can.  therefore,  see  by  1945  the  $2,000,000,000  will  h  ive 
been  retired  and.  as  stated  to  you  above,  our  indebtedness 
wlU  be  reduced  $2,000,000,000.  Personally.  I  think  thii  Is 
the  best  feature  ot  the  bill,  for  I  have  always  contended 
ing  my  public  career  of  20  years  that  the  only  way  for 
Ooverament  to  get  out  of  debt  was  to  pay  outstamfng 
obllgatians. 

If  the  bin  is  not  accepted,  or  some  bill  along  the 
nne  Is  not  accepted,  in  1945  we  wlU  stUl  owe  $2,000,000 
bonds  wUl  have  to  be  Israed.  and  the  interest  on  these 
at  maturity  win  equal  or  perhaps  exceed  the  $2,000.0001)00 
of  Indebtedness — ^without  any  benefit  to  the  ex-service  n  en. 
As  practically  everybody  pays  taxes,  eittker  directly  or  ii  dl- 
RcUy— f  or  irtienever  we  purchase  ansrthlng  the  tax  Is  adde ) — 
either  the  ex-servloe  man,  his  relatives,  or  his  friends  vlB 
cventuaUy  pay  the  $2,000,000,000  interest  for  which  t  ley 
receive  nothing. 

I  have  always  been  the  friend  of  the  ex-service  num,  i  nd 
X  aktcentj  trust  my  attitude  in  introducing  this  bin  wiU  lot 
be  misunderstood,  nor  I  hope  wiU  I  be  misunderstood  wi  ten 
I  state  I  Shan  hesitate  a  loi^  time  before  I  can  bring  my  i^ 
to  put  an  additional  indebtedness  of  $2,000,000,000  for  n- 
terest  on  our  dtlwndiip.  for  already  the  tax  burden  is  m  se 
than  they  can  bear. 

I  ttA  satisfied  that  the  sensible,  sincere  ex-servloe  n  lan 
win  agree  wttti  me  on  this  attitude.  Unleas  my  plan  is  :  ol- 
lowed  or  some  plan  somewhat  similar  is  f  oUowed,  within  he 
next  10  years  they  win  realise  to  the  fuUest  extent  tl  etr 
error  and  realte  I  was  lit^  in  the  conchislop  I  have  react  sd. 
Ido«riM  If  there  Is  a  bustness  man  who  has  not  at  some  t  me 
diwaiintfd  a  debt  doe  him  over  25  pcaroent  or  more,  if  he  elt 
at  the  Ume  of  discount  the  cash  would  be  of  more  benefli  to 
him  than  to  wait  the  matortty  of  the  ddst  for  his  money,  I 
sincerely  believe  the  ex-aorvlee  man  has  reached  the  o  m- 
doaian  that  the  10  percent  suggested  in  my  tOL  is  fata*  i  nd 
iust,  and  that  aU.  or  at  least  a  majority  of  them,  win  lot 
oompfadn  if  the  bffl  becomes  a  law.  During  ttmea  like  th(  ae, 
vi^ea  there  is  suffering  throughout  Uw  land.  I  am  flmdy  e^- 
▼tncad  the  payment  of  the  adjusted-service  certiflcates  at 


present  time  on  a  discount  basis  of  10  percent  win  relieve 
suffering  and  will  keep  many  of  those  brave  boys,  who  taaght 
for  their  country  during  the  World  War,  off  the  relief  rolls. 

In  conclusion  may  I  state  I  have  not  gone  into  this  as  fully 
as  I  would  like  to,  for  I  realize  only  an  explanation  of  the 
bin  can  be  made,  and  each  ex-service  man  must  reach  his 
own  conclusion.  It  is  for  him  to  work  out  the  details  and 
decide  whether  or  not  he  approves  the  biU. 

I  have  talked  with  many  ex-service  men.  bankers,  and 
business  men,  and  I  have  yet  to  find  the  fli^  to  object  to 
H.  R.  2660.  In  fact,  several  of  my  banker  friends  say  it  is 
the  best  proposal  they  have  had  submitted,  tor  it  does 
Justice  to  the  ex-service  man  and.  by  retiring  $2,000,000,000 
of  adjusted-service  certificates  without  additional  taxes.  It 
does  Justice  to  the  citizenship  of  our  country  also. 

Mi.  Speaker,  in  conclusion.  I  prepared  this  bin  with  the 
honest  and  sincere  hope  that  the  adjusted-service  certificate 
question  could  be  put  behind  us.  I  have  never  asked  an  ex- 
service  man  to  vote  for  me  because  of  anything  that  I  might 
have  done  for  him,  because  I  can  never  repay  him  for  v^iat 
he  did  for  me.  mine,  and  our  country. 

The  adjusted-service  question  has  been  a  footbaU  of 
pontics  ever  since  the  war  ended,  llie  House  has  passed  % 
bonus  bin  and  the  Senate  refused  to  act.  The  Senate  fear- 
lessly  passed  the  bonus  bin  and  the  House,  because  of  lack  of 
time,  did  not  act.  The  Senate  and  the  House  have  passed  a^^^ 
bin  which  the  President  vetoed,  and  it  could  not  be  passed 
over  his  veto.  Personally  I  am  tired  of  making  this  a  political 
footl>aU,  either  to  my  advantage  or  to  my  disadvantage. 
I  want  it  settled  and  settled  right.  I  want  the  bo3^,  during 
these  times,  to  have  money  with  which  they  can  make  pay- 
ments on  their  homes  and  get  off  of  relief  rolls. 

I  believe  the  Government  can  do  as  I  have  suggested.  I 
have  simply  brought  these  suggestions  to  my  colleagues  so 
that  you  as  business  men — and  I  know  you  as  such — win  pass 
the  bin  or  take  such  of  merit  as  there  may  l>e  in  the  biU  and 
Incorporate  in  some  other  bin.  I  have  no  pride  of  author- 
ship, but  I  win  say  to  you  that  there  are  several  reasons  why 
I  believe  that  the  blU  shoiild  be  passed. 

First.  The  use  of  the  money,  if  received  now,  wiU  offset  the 
discount  In  other  words,  the  ex-service  men  getting  the 
money  now  and  having  the  use  of  it  for  9  or  10  years,  that  wlQ 
offset  the  10  percent  discount. 

Second.  The  discount  works  to  the  advantage  of  the  Gov- 
ernment. It  is  to  their  advantage  to  pay  the  certificates  now, 
saving  of  interest,  printing  of  bonds,  and  so  forth. 

Third.  The  biB  does  not  add  one  cent  of  cost  to  the  Oov- 
emment,  but  is  a  saving  to  the  Government. 

Fourth.  The  l^  wiU  not  cost  either  the  ex-service  man  or 
any  citizen  of  our  country  one  cent  in  the  form  of  a  direct  or 
Indirect  tax. 

J^th.  While  I  must  admit  that  it  is  one  form  of  inflation, 
it  is  so  drawn  as  to  make  the  inflation  harmless,  as  the  same 
can  and  wlU  be  absorbed  by  the  banks  and  local  communities. 

Sixth.  The  bin  provided  for  the  retirelhent  of  the  bonus 
certificates  in  an  orderiy.  businesslike  manner,  so  that  in 
1945  the  Government  win  have  retired  the  fun  amount  of  the 
adjusted-service  certificates  and  no  bond  issue  win  be 
necessary. 

Seventh.  While  no  one  can  speak  for  the  President  or  the 
administration,  I  sincerely  believe  if  H.  R.  2860  is  enacted 
into  law.  it  win  not  be  vetoed  by  the  President,  because  it 
meets  every  objection  the  administration  has  raised  to  bonus 
bms. 

Unfortunately,  the  Veterans  of  Foreign  Wars  and  the 
American  Legion  are  divided  over  the  beet  plan  to  settle  the 
bonus  question.  It  should  be  immaterial  to  anyone  as  to 
who  killed  cock  robin.  What  we  an  desire  is  a  settlement 
of  this  question  once  and  for  an,  and  the  pride  of  authorship 
of  any  1^  settling  this  should  be  the  last  thing  to  be  consid- 
ered by  any  person  or  any  organization.  Only  the  most 
equitable  plan  both  for  the  ex-service  men  and  the  taxpayers 
should  be  considered.  I  therefore  sincerely  trust  and  believe 
the  Veterans  ot  Foreign  Wars  and  the  American  Legion  may 
smooth  out  aU  dlffoences.  Let  us  aU  work  together  for  the 
food  of  aU. 


A  HUlCAiaTARXAK  PKOGXAX  fOX  TBI  AGXD.  mnOHPLOTXD.  AXS 

HKLPXJESS 

Mr.  RANDOLPH.  Mr.  Speaker,  there  is  a  wide-spread 
Interest  in  my  district  and  State  in  the  social-security  legis- 
lation passed  during  the  first  session  of  the  Seventy-fourth 
Congress  which  has  become  a  law  through  the  signature  of 
President  Roosevelt. 

During  the  consideration  of  this  humanitarian  measure  in 
the  House  of  Representatives  it  was  my  pleasure  and  re- 
sponsibiUty  to  speak  in  behalf  of  the  program  which  win  be 
of  real  benefit  to  the  aged,  unemployed,  and  helpless. 

Desiring  to  be  of  every  assistance  to  my  people,  I  have  had 
compUed  in  a  most  understandable  manner  the  provisions  of 
this  act.  which  I  hereby  include.  beUeving  that  correct 
Information  on  this  subject  should  be  available  now. 

OLD-ACB   ASSnTAHCS  PATMZNTS   TO    ACSD   IWUIVIDUALS 

What  it  does:  Gives  a  monthly  pajrment  to  those  who  qualify  and 
who  are  65  to  70  years  of  age  or  older  when  the  plan  begins  to 
operate. 

The  State  is  to  create  a  plan  setting  some  age  between  65  and  70 
at  which  the  assistance  is  to  start. 

Pajrments:  The  amoiint  is  to  be  fixed  by  the  State  plan,  and  can 
be  any  amount,  but  will  probably  be  approximately  $30  a  month. 

Those  who  qualify:  Tou  must  have  reached  the  age  set  by  the 
State  plan:  and 

Also  you  must  have  lived  in  the  State  a  total  of  at  least  5  years 
In  the  9  years  hetan  making  application:  and 

P^irther,  you  must  have  lived  in  the  State  continuously  for  at 
least  1  year  immediately  before  making  application;  and 

Tou  must  also  meet  other  requirements  which  may  be  set  by  the 
State  plan. 

Inmates  of  public  institutions  cannot  qualify. 

When  and  where  to  make  application:  When  the  State  adopts  a 
plan  providing  for  old-age  assistance,  and  when  the  plan  la  ap- 
proved by  the  Federal  Oovemment. 

You  may  make  application  at  certain  places  to  be  fixed  later. 

VNCMPlOTlCXirr-COKFEIfSATION  PATKOrrS  IN  CABS  OP  TTimXPLOTiaafT 

What  it  does:  If  you  lose  yotir  Job.  you  will  receive  money  for  a 
certain  niunber  of  weeks  while  you  are  out  of  work,  subject  to 
certain  conditions  to  be  fixed  by  a  -plan  to  be  created  by  the  State. 

Payments:  The  State  plan  will  fix  the  amount  of  the  payments 
and  the  nimiber  of  weeks  they  will  continue  after  you  loee  jrour 
Job.  Some  States  have  enacted  or  are  considering  plans  which 
pay  about  one-half  of  the  previous  weekly  pay  for  from  10  to  12 
weeks,  or  until  you  get  a  new  job  within  that  time. 

Those  who  qualify:  Employees  of  employers  who  have  8  or  more 
employees  working  on  20  different  days  in  the  year,  each  day  being 
In  a  different  week,  except: 

Agricultural  employees. 

Domestic  employees  in  private  homes. 

Employees  on  a  vessel  sailing  on  the  waters  of  the  United  States. 

Those  in  the  employ  of  their  son.  daxighter.  hiisband.  or  wife, 
and  a  son  or  daughter  under  oge  21  In  the  employ  of  his  father 
or  mother. 

f^ederal.  State,  city,  or  township  employees. 

Employees  of  charitable  organisations. 

When  the  plan  starts:  No  iinemployment  compensation  will  be 
made  until  2  years  after  the  date  an  approved  State  plan  starts 
I  to  require  contributions  from  employers,  except  In  those  States 
i^LWhlch  now  have  plans  working. 

-^^  For  example:  If  a  State  plan  is  approved  by  the  Federal  Gtovem- 
inent  before  January  1.  1936.  which  requires  contributions  to  ttajrt 
on  that  day.  only  unemployment  occurring  on  or  after  January  1, 
1938,  would  be  considered.  If  the  State  plan  should  start  later, 
compensation  would  not  be  considered  until  2  years  later. 

Tax  on  employers:  All  employers  of  individuals  coming  \mder 
"Those  Who  Qualify",  must  on  January  1.  1936.  start  paying 
the  following  tax  on  the  total  wages  paid  to  his  employees, 
whether  ca  not  a  State  plan  has  been  approved. 

One  percent  for  the  year  of  1930. 

Two  percent  for  the  year  of  1937. 

Three  percent  thereafter. 

Certain  credits  against  the  Federal  tax  may  be  allowed  for  un- 
employment taxes  paid  under  State  plans  and  for  certain  good 
employment  records. 

Safeguards  to  employees:  Employers  cannot  make  any  deduc- 
tions from  wages  paid  to  his  employees  on  account  ai  this  tax. 

Unemployment  payments  shall  not  be  reftiaed  an  Individual 
for  not  accepting  new  work: 

If  the  position  offered  Is  vacant  due  to  a  strike,  lockout,  or 
other  labor  dispute. 

If  the  wages,  hours,  or  other  conditions  of  the  new  work  are 
•ubstantlally  less  favorable  than  those  prevailing  for  similar  work 
in  the  locality. 

If.  as  a  condition  of  employment  on  new  work,  you  would  be 
required  to  Join  a  company  union  or  to  resign  from  or  refrain 
from  Joining  any  bona  fide  labor  arganlzatlon. 


PgPKWUKIIT    CWTT.IMmf — PATlcnm    TO 

CHTTJntWf 


IT  iMLPamiawT 


What  it  does:  Oives  monthly  payments  for  the  support  of  needy 
children  (uitder  age  16)  who  have  been  deprived  at  tb*  aupport 


of  one  or  both  parents,  and  who  an  living  with  either  parmt. 
stepparent,  grandfather,  grandmother,  brother  or  st^brother. 
Bister  or  stepelster.  uncle  or  aunt. 

The  State  is  to  create  a  plan  under  which  the  payments  win 
be  made. 

Payments:  The  amount  Is  to  be  fixed  by  the  State  plan  and  can 
be  any  amovmt.  but  will  probably  be  approximately  $19  a  month 
for  one  child  and  612  for  each  additional  child  in  the  same  house- 
hold. 

Those  who  qualify:  Children  who  have  lived  at  least  1  yaar  la 
the  State  immediately  before  making  application;  and 

Who  were  born  within  the  State  1  year  immediataly  preoedlng 
the  application,  if  the  mother  had  resided  in  the  Steto  at  least 
1  year  immediately  preceding  the  birth. 

When  to  make  application:  When  the  State  adopts  a  i>lan  pro- 
viding for  assistance  to  dependent  chUdren:  and 

When  the  plan  is  aj^iroved  by  the  Federal  Oovemment. 

Tou  may  make  aiq;>Ucatlon  at  oertaia  plaoea  to  be  fixed  later. 

MATBUf AI.  Am  CHnjt  WBLPAIX,  IfgaiCAI.  AMB  RBALTH  AMD  VOCATIOlCAIi 

ABSIBTAMai 

What  it  does: 

Section  1.  Promotes  better  health  for  mothers  and  children. 

Section  2.  Health  assistance  for  crippled  ehUdren. 

Section  3.  Protection  and  care  of  homelras.  dependent,  and 
neglected  children  and  the  iwoteetlon  of  children  who  are  in 
danger  of  becoming  delinquents. 

Section  4.  Vocational  training  of  the  physically  4lTttflr<!  and 
assistance  In  obtaining  industrial  employment  for  them. 

The  service:  A  State  health  agency  will  be  estabUahed  to  render 
the  services  listed  above  and  will  be  In  acoordanoe  with  a  SUt* 
plan  to  be  created  by  the  State. 

When  it  starts:  As  soon  as  the  State  creates  a  plan  and  It  la 
approved  by  the  Federal  Oovemment  the  plan  for  each  section 
will  begin  to  operate. 

Certain  places  in  the  Stote  will  be  esUbUshed  where  the  servloa 
will  be  rendered. 


POBUC-HBALTH    BKSVICa — ASSIBTa    BTATBS    IN    PUBUC-1 

What  It  does:  Makes  grants  and  assistance  to  States.  oountlcB. 
health  districts,  or  other  poUtleal  subdivisions  of  the  SUtes  to 
help  in  establishing  and  maintaining  adequate  public-health  serv- 
ices, including  the  training  of  personnel  for  health-servioe  work. 

When  it  starts:  When  plans  are  submitted  by  the  health 
authorities  of  the  States  and  the  plan  ^proved  by  the  Surgeon 
Oezieral  of  the  Public  Health  Swloe. 


Am   TO  THX   BLDTO — PATmmB   TO 


T  BLom  mmyxauAM 


What  it  does:  Oives  a  monthly  payment  to  those  needy  blind 
individuals  who  qualify  after  a  State  plan  has  been  created  and 
approved. 

Payments:  The  amount  la  to  be  fixed  by  the  State  plan  and  can 
be  any  amount,  but  will  probably  be  approximately  980  a  month. 

Those  who  qualify:  Tou  must  have  lived  In  the  State  a  total  of 
at  least  5  years  in  the  9  years  before  making  application:  and 

Further,  you  must  have  Uved  In  the  State  oontinuourty  for  at 
least  1  year  before  making  appUcatlon;  and 

Tou  must  also  meet  other  requirements  which  may  be  set  by 
the  State  plan. 

Inmates  of  putdlc  Institutions  and  those  reoetvlng  <dd-age  aastet- 
ance  under  the  Social  8ec\irlty  Act  cannot  qualify. 

When  and  where  to  make  appUcatlon:  When  the  State  adopts 
a  plan  providing  tor  aid  to  the  blind  and  when  the  plan  Is  approved 
by  the  Federal  Oovemment. 

Tou  may  make  .application  at  certain  places  to  be  fixed  later. 

OU>-ASB  BBMBPllB      PAMSIOMB  TO  TROBB  WHO  BSOOItB  AOIB  DT  TBS 

PUTUBB 

What  It  does:  Ibices  monthly  payments  for  llftt  to  those  who 
qualify  and  who  are  65  years  old  or  older  on  January  1,  1942.  or 
become  65  years  old  after  January  1.  1942. 

Amoxmt  ot  payments:  If  you  are  a  qualified  Individual,  yoa 
will  receive  up  to  685  a  month,  depending  on  the  total  of  your 
admissible  wages  for  the  time  between  December  81,  1936.  and 
January  1.  1942.  or  when  you  become  65  years  old  aftor  that  date. 

Qualified  individuals:  If  you  are  <dder  than  66  on  January  1. 
1942;  at 

If  you  become  65  years  old  on  or  after  January  1.  1942;  and.  la 
addition. 

If  tile  total  of  your  admissible  wages  during  this  time  Is  at 
least  $2,000;  and  alao 

If  you  have  woi^ed  at  least  1  day  in  eadi  year  of  any  5  yean  of 
the  above  periods. 

Admissible  wages:  Includes  cash,  plus  the  eaSh  vahie  of  things 
given  you  Instead  of  cash  (such  as  lodging,  food.  fuel,  stocks,  and 
bonds,  etc.)  paid  to  you  after  December  81.  1986.  ArtmlwlMe  wsgea 
Include  the  first  $3,000  oi  yearty  wages. 

No  credit  is  to  be  given  for  wages  earned  in  employment  outside 
of  the  United  States:  or  as 

Agricultural  labor. 

Domestic  service  in  a  private  home. 

Casual  labor  not  In  the  course  of  the  employer's  trade  or  business. 

Officer  or  member  of  the  crew  of  a  vessel  sailing  under  the  laws 
of  the  United  States  or  a  foreign  country. 

Employee  of  the  Federal  Oovemment.  a  State,  or  poUtleal  sub- 
division of  a  State. 

Employee  of  a  charitable  organliattlnn. 

Payments  to  those  wito  do  not  qualify  for  payments:  If .  on  or 
after  January  1. 1942.  you  are  66  years  old  or  older  and  yoa  are  aot 
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a  -  qtMllfled  tadtTldral ",  yoa  win  recrttie  1%  percent  of  the  t^»Ul 
of  yoor  "  admlMlbl«  wmeres  "  recelTed  after  December  31.  ISM 

Death  before  beginning  to  receive  payment*:  If.  after  Dec 
•1.  19W.  you  ahould  die  your  family  will  reoelTe  3^  percent  of  j  our 
total  •'  admissible  wages  "  up  to  the  time  of  your  death. 

Death  while  receiving  payments:  If,  after  January  1.  1943.  w  ille 
yem  are  receiving  payments  you  should  die,  your  family  will  rec  ;!▼« 
8H  percent  ot  the  total  "admlasfble  wages"  paid  to  you  fom 
December  31,  193«.  to  age  65  less  the  total  amoimt  erf  paym^ts 
received  by  you  up  to  the  time  erf  your  death. 

Bestrlctlons:  Ftor  each  month  or  pert  thereof  you  receive 
miaafble  wi^es  "  after  age  95  there  wlU  be  deducted  from  the 
i^e  benefits  payable  to  such  "qualified  indlvldxial "  an  amc^int 
equal  to  1  month's  payment. 

Toa  cannot  sell,  assign,  at  transfer  old-age  benefits,  nor  can  ipey 
be  taken  from  you  by  any  process  of  law. 

Tax  on  employee  (to  be  deducted  from  wage  payments  by  tm- 
ployers  and  paid  over  to  the  Government) :  StarUng  with  Janizary 
1.  1M7.  an  <mpl<^ee  shall  pay  a  tax  on  his  **  admtsslhle  wages 
follows: 

One  percent  for  years  of  1937.  1938.  and  1939. 

Ooe  and  one-half  percent  for  the  yean  of  1940.  1941.  and  1943 , 

Two  percent  for  the  years  of  1943.  1944.  and  1945. 

Two  and  one-half  percent  for  the  years  of  1946.  1947,  and  194^ 

Three  percent  for  years  after  1948. 

Tax  on  employers:  Starting  with  January  1.  1987.  each  employer 
■hall  pay  a  tax  on  "  admlasltkle  wages  "  paid  to  his  employees. 

The  tax  la  the  same  as  the  tax  to  be  paid  by  en^iloyces  and 
the  effect  of  matching  the  employees'  tax  or  contribution. 

MJKSCX  SaMUllS      SCRKDtrLK  OF  PATVXirrS  AWB   TAXES 

Schedule  of  payments:  The  amount  of  the  monthly  payments 
based  on  the  following  scale  for  "  qxiallfled  Individuals 

One-half  of  1  percent  for  the  first  $3,000  of  total 
wages",  plus 

One-twelfth  of  l  percent  for  the  next  $4,200  of  total 
wages." 

One  twenty-fourth  of  1  percent  for  an  above  $4,800  of 
"admlsslhle  wagea." 

Xxsmpte 

If  you  are  now  40  yean  old  and  If  your  wagea  should 
8IJ00  yearly  untU  you  become  88  years  old,  you  would  receive 
following  monthly  payments  for  life,  beginning  at  age  65 : 

Total  ••  admissible  wages  ".  $l.a0O  for  35  years $30, 00< . 


wages 

X 

One-half  of  1  percent  of  $3.000 per  month.. 

Ona-twelfth  of  1  percent  of  $37,000 do 


admlsEble 
admlss  bie 
t>tal 

aveiage 
the 

00 
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.Total  payments  for  life 

Tour  contribution  taxes  to  be  paid  to  the  Oovemment,  wl|leh 
means  to  your  savings  for  old  age.  would  be  as  follows: 
Tbr  the  years  of — 

1937.  1938.  and  1989.  $13  yearly 

1940.  1941.  and  1942.  $18  yearly 

1943.  1944.  and  1946.  $34  yearly 

1946.  1947.  and  1948.  $30  yearly 


¥cir  the  years  thereafter  {xxp  to  the  time  you  bectttne  age  65  in 
1961).  886  yearly „ .7. 


Total  contribution. 


Tour  employer  pays  contributions  to  the  Oovemment  equai 
yours. 

XKX  KBPUBUCAM  POOTZOir  OR  BAKXIirG  AJTO  CUBBSNCT 

UC6ISLATION 


Ur.  HOLLISTER.    Mr.  Speaker.  I  shaU  take  this  ., 
tunity  of  sonunarlzlBg  Vbe  position  of  the  Republican 
Dority  on  legislation  emanating  during  the  past  session 
Consreas  from  the  Committee  on  wantiTig  and  Currency 
the  House  of  Representatives.    This  committee  held  . 
Ings  almost  steadily  thrwighout  the  whole  session,  and 
result  four  major  bills  were  reported  out,  in  the  folio 
dironological  order: 

First.  Hie  extensioQ  of  the  Reconstruction  Finance 
poration. 

Second.  Tlie  enlargement  of  the  actiyiUes  of  the 
Owners'  Loan  Corporation. 
Third.  The  Banking  Act  of  1935, 
^Borth.  Tike  "  gold  clause  "  bllL 
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■BOOM  SI  s  ucTUMr  rxNAWCB  coaraasnoir 
(Anirovsd  Jan.  81.  1985) 
TUs  measure  was  necessitated  chiefly  by  the  fact  thai  fcbe 
actirlties  of  the  Reconstrtiction  Finance  Corporation  lad 
bem  limited  by  law  to  January  Si,  1936.  so  if  no  furth^ 
action  by  Congress  were  taken,  the  Corporatian  could  mlJce 
no  furthtt  loans  or  egtensions  of  »^*tinq  loans  beyond  t  lat 


00 
50 


50 


TiUl 
$36 

54 

73 
90 


353 


730 


to 


The  most  important  elonent  in  the  MH  was  an  extension 

to  February  1,  1937,  of  the  right  of  the  Corporation  to  exer- 
cise its  manifold  f imctions.  In  addition  it  was  provided  that 
10-ycar  instead  of  5-year  loans  might  be  made;  greater  lati- 
tude was  given  to  assist  in  railroad  reorganizations;  author- 
ity was  given  to  subscribe  to  stock  in  national  mortgage  as- 
sociations; the  provisions  for  loans  to  industry  were  broad- 
ened; and  the  life  of  the  Ccnnmodity  Credit  Corporation 
and  of  the  Export-Import  Bank  were  lengthened. 

The  chief  purposes  of  this  bill  were  noncontroversial,  and 
the  Republican  minority  was  glad  to  Join  in  its  passage. 

■QMS  OWKSSS'   LOAN  COBFOKATION  AMSKDMENTS 

(Approved  I£ay  38,   1935) 

This  measure  contained  various  amendments  to  the  Fed- 
eral Home  Loan  Bank  Act.  the  Home  Owners'  Loan  Act.  and 
the  Nati(»ial  Housing  Act.  chief  among  which  were  the 
liberalization  of  the  provisions  governing  the  discounting  of 
mortgages  at  the  home-loan  banks;  the  right  to  lend  to  non- 
memt>ers  on  mortgages  insured  under  the  Housing  Act;  the 
extension  for  30  days  beyond  the  daice  of  the  new  act  of  tha 
time  in  which  application  for  relief  under  the  Home  Owners* 
Loan  Act  could  be  made;  an  increase  of  one  and  three- 
quarters  billions  in  funds  available  for  the  purchase  of 
mortgages  under  the  same  act;  the  extension  of  the  right 
of  insurance  under  section  2  of  the  Housing  Act  to  loans 
up  to  $50,000  in  a  broad  class  of  cases;  and  provisions  mak- 
ing easier  the  organization  of  national  mortgage  associations. 

There  was  little  controversy  over  the  salient  features  of 
this  measure,  except  with  respect  to  the  date  to  which  the 
right  to  make  new  applications  for  Home  Owners'  Loan  Cor- 
poration assistance  should  be  extended,  and  the  amount  of 
additional  money  to  be  made  available  for  such  assistance. 
In  this  the  Republican  min<Mlty  was  glad  to  follow  tti6 
recommendations  of  the  Board  ci  the  Home  Owners'  Loan 
Corporation,  and  joined  in  the  perfecting  of  legislation 
which  had  proved  so  helpful  to  hundreds  of  thousands  of 
distressed  home  owners.  We  opposed,  however,  the  inclu- 
sion in  the  bill  of  various  provisions  tending  to  decrease  the 
efficiency  of  the  Corpwation  by  placing  the  selection  of  its 
employees  on  a  basis  of  local  political  control. 

THB    BAirxiIVO   ACT   OV    1S3S 

(Approved   Axig.    23.    1935) 

TTie  most  important  legislation  to  come  before  the  com- 
mittee, and  perhaps  the  most  important  considered  by  the 
Congress  at  this  session  was  the  so-called  "  Banking  Act 
of  1935."  This  consisted  of  three  parts:  Title  I,  putting  into 
effect  the  permanent  insurance  of  the  deposits  of  banks  in 
place  of  the  temporary  plan  established  by  the  1933  Bank- 
ing Act;  title  m.  containing  many  changes  in  the  Federal 
banking  laws;  and.  sandwiched  in  between  these  two  titles, 
title  n.  containing  highly  controversial  changes  in  the  Fed- 
eral Reserve  System. 

When  this  bill  was  fh-st  introduced  it  was  annotmced  that 
it  bore  the  approval  of  a  joint  committee  representing  the 
Federal  Deposit  Insurance  Corporation,  the  Treasury,  the 
Comptroller,  and  the  Federal  Reserve  Board,  but  It  soon 
became  manifest  that  the  guiding  spirit  behind  title  n  was 
the  newly  appointed  Governor  of  the  Federal  Reserve  Board, 
Marriner  S.  Eccles,  a  man  with  no  training  in  central  bank- 
ing, but  with  revolutionary  views  on  the  functions  of  the 
Federal  Reserve  System.  While  hearings  were  stiU  being 
held  by  the  committee.  Mr.  Eccles  presented  an  almost  com- 
pletely rewritten  title  n.  and  it  was  forced  through  the 
committee  by  administration  pressure  over  strenuous 
minority  objections. 

This  amended  title  n  was  opposed  by  almost  all  who  were 
familiar  with  the  proper  functioning  of  the  Federal  RescTve 
System,  and  by  those  who  imderstood  the  danger  of  sub- 
J^ting  the  hanking  system  of  the  country  to  political  control. 
It  made  the  Federal  Reserve  Board  more  subservient  to  the 
administration  than  under  existing  law;  it  gave  the  Board 
greater  control  over  the  management  of  the  F>ederal  Rcsc^rvo 
banks;  and  it  granted  the  Board  vastly  increased  powers  over 
the  credit  supply  of  the  country.  Worst  of  all,  it  placed  in  the 
hands  of  the  Federal  Reserve  Board  the  right  to  compel  the 
Fledeial  Reserve  banks  to  participate  in  open-maiket  operas 
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tions,  thus  giving  the  administration,  working  through  the 
Board,  the  dangerous  power  of  assisting  the  financing  of  its 
program  through  the  use  of  the  reserves  of  the  thousands  of 
Federal  Reserve  member  banks  of  the  country. 

These  provisions  were  bitterly  fought  on  the  floor  of  the 
House  by  the  minority,  which  stood  almost  to  a  man  agsdnst 
them,  both  on  a  motion  to  recommit  to  eliminate  the  objec- 
tionable provisions,  and  on  final  passage  when  the  motion  to 
recommit  failed.  It  was  impossible,  however,  to  withstand 
the  steam-roller  tactics  of  the  majority,  and  the  bill  passed 
the  House  in  almost  exactly  the  form  which  Governor  Eccles, 
purporting  to  speak  for  the  President,  had  demanded. 

Later  the  Senate  changed  the  bill  materially,  to  elminate 
or  modify  greatly  all  of  the  matters  to  which  the  minority 
had  objected,  and  the  conference  approved  most  of  these 
changes.  It  was  essential  that  other  provisions  of  the  bill 
should  become  effective  as  soon  as  possible,  particularly 
those  with  reference  to  the  Federal  Deposit  Insurance  Cor- 
poration, so  although  title  U.  as  it  came  from  conference, 
was  far  from  perfect,  the  most  dangerous  provisions  had 
been  obviated,  and  the  Republican  minority  joined  in  the 
vote  on  final  passage  of  the  conference  report,  feeling  they 
had  won  their  battle  to  protect  the  Federal  Reserve  System 
from  another  usurpation  of  power  of  the  kind  which  has  so 
signally  marked  the  present  administration. 

THK  "  COLO  CLATTSB  "  BnX 

(Approved  Aug.  37,   1935) 

-  One  of  the  most  outrageous  examples  of  proposed  new- 
deal  legislation  was  the  so-called  "  gold  clause  "  bill,  which 
should  rightly  have  been  called  the  "  repudiation  bill."  This 
was  introduced  at  the  request  of  the  administration  as  a 
result  of  the  decision  of  the  Supreme  Court  in  the  gold- 
clause  cases  to  the  effect  that  Congress  had  exceeded  its  con- 
stitutional powers  in  declaring  void  the  gold  clause  in  Gov- 
ernment obligations.  The  Court  had  said,  however,  in  the 
Perry  case,  that  there  could  be  no  recovery  because  no  dam- 
age was  shown,  intimating  that,  if  damage  had  been  proved, 
there  would  be  recovery.  The  President  followed  this  deci- 
sion with  a  message  to  the  Congress  suggesting  that  the 
right  to  sue  the  Government  to  recover  more  than  the  face 
value  of  the  obligation  be  withdrawn.  The  President  asked, 
in  other  words,  that  since  Congress  had  been  unable  to  take 
away  the  right  because  the  Constitution  protected  it,  it 
should  take  away  the  remedy. 

The  administration  bill,  however,  as  introduced,  not  only 
would  have  accomplished  what  the  President  suggested  but 
would  have  removed  all  right  to  sue  on  any  obligation  of 
the  Government  for  the  repayment  of  money,  thus  outlaw- 
ing even  interpretative  suits,  and  leaving  the  holder  of  a 
Government  obligation  at  the  arbitrary  mercy  of  the  bureau 
in  charge  of  disbursement.  Such  legislation  would  have 
abolished  at  one  sweep  a  right  at  present  granted  by  every 
civilized  country  to  its  subjects  and  granted  to  the  citizens 
of  this  country  for  almost  a  century.  It  is  hard  to  conceive 
of  a  more  arbitrary,  unnecessary,  or  revolutionary  piece  of 
legislation,  and  its  passage  might  have  had  a  serious  effect 
on  the  credit  of  the  United  States. 

The  Republican  minority  opposed  this  bill  in  vain  both 
in  committee  and  on  the  floor  of  the  House,  but  it  was 
much  modified  in  the  Senate.  It  was  rewritten  in  confer- 
ence so  that  it  would  not  take  effect  until  January  1,  1936, 
and  after  that  date  the  withdrawal  of  the  right  to  sue  was 
limited  to  cases  where  claim  was  made  for  more  than  the 
face  value  of  the  obligation.  In  this  form  the  bill  finally 
passed,  without  a  roU  call,  on  the  next  to  last  day  of  the 
session. 

8171CMA>T 

The  Republican  record  on  these  measures  shows  a  desire 
to  cooperate  in  the  adoption  of  sound  and  constructive  legis- 
lation tending  to  assist  recovery  and  ease  the  effects  of  the 
depression.  It  shows  equally  strenuous  opposition  to  legis- 
lation tending  to  wreck  the  Federal  Reserve  System  and 
Injure  Government  credit. 

MOTTIIT  BXrSHllOU  HAXIOMAL  HXMORXAL 

ISx.  WERNER.  Mr.  Speaker,  from  the  standpoint  of 
continental  locatton,  historic  association,  scenic  interest,  and 


accessiUlity,  I  regard  the  site  of  the  Mount  Rushmore  Na- 
tional Memorial,  in  the  Black  Hills  of  South  Dakota,  as  the 
most  s3rmbolic  and  distinctively  American  that  could  be 
selected  in  the  entire  United  States. 

It  is  in  the  center  of  continental  North  America.  It  is 
also  in  the  center  of  the  great  Louisiana  Purchase.  The 
figures  of  the  distinguished  presidents  of  the  United  States 
who  have  loomed  large  in  the  building  of  this  great  Nation 
are  being  carved  on  an  elevation  that  is  one  of  the  highest 
points  between  the  Rocky  Mountains  and  the  Atlantic  sea- 
board, situated  in  one  of  the  world's  most  beautiful  scenic 
environments,  and  accessible  from  every  point  on  the 
continent. 

The  territory  in  which  it  \b  situated  has  been  dominated 
by  three  great  nations,  and  over  it  have  fluttered  the  flags 
of  these  nations  before  its  purchase  by  the  United  States. 
The  first  of  these  was  the  Kingdom  of  France,  under  the 
Bourbon  dynasty,  with  Louis  XV  claiming  it  by  right  of 
discovery;  its  subsequent  cession  by  Spain  to  France  as  the 
Louisiana  Territory,  purchased  from  the  Emperor  Napoleon  I 
during  the  presidency  of  the  Republic  by  Thomas  Jefferson. 

It  has  been  the  history  of  civilization  that  as  nations 
advanced  in  wealth,  culture,  and  political  domain  they  have 
been  inspired  to  leave  to  posterity  some  great  memorials  of 
their  aclilevements  in  progress. 

The  Pyramids  and  the  Sphinx  of  Egypt,  the  temples  of 
Greece  and  ancient  Rome,  the  cathedrals  of  mediaeval  Euro- 
pean cities  and  the  mysterious  temples  and  pyramids  of 
Mayan  civilization  in  many  of  the  Latin  republics  south  of 
us  testify  to  this  urge  of  peoples  and  clvilisatiODS.  that  have 
long  since  passed  away,  to  speak  in  the  language  of  art.  to 
posterity. 

Here  in  South  Dakota,  one  of  the  newest  States  of  the 
Union,  peopled  by  folk  who  were  of  the  old  pioneer  strain 
and  whose  native  forebears  had  advanced  the  course  of  em- 
pire from  the  shores  of  New  England  and  the  mffsmt4>'nff 
of  Virginia  west  to  the  Pacific  coast,  sought  this  as  the  last 
frontier  for  the  work  of  their  conquering  spirit  and  in- 
spired by  the  American  tradition,  gave  conception  to  this 
wonderful  memorial. 

It  was  characteristic  of  them  that  they  visi(»)ed  to  wrest 
from  the  cold  granite  of  one  of  their  most  rugged  mountains, 
by  use  of  the  sculptor's  art  and  labor,  colossal  statues  of 
men  who  were  colossal  in  their  work  for  the  Nation. 

Not  mere  desire  for  physical  greatness  alcme  created  their 
inspiration,  for  they  had  the  knowledge  of  perspective  that 
is  inherent  in  people  of  the  mountains  and  prairies,  hills 
and  valleys,  and  they  wanted  to  set  these  heroic  flgures  so 
high  that  a  passing  world,  through  the  ages  to  come,  could 
not  help  but  see — ^not  the  symbolism  of  size  but  the  symbol- 
ism of  the  four  great  epochs,  characterized  by  the  four  great 
men  who  had  the  initiative  to  adventure,  administer,  and 
consolidate  what  is  now  our  United  States. 

And  so  without  a  great  population  or  great  wealth  they 
set  the  incidents  in  motion  that  have  led  to  the  ineaent 
development  of  the  Mount  Rushmore  National  Memorial, 
and,  with  a  sense  that  it  is  national,  they  feel,  without 
apology,  that  all  the  peoite  of  the  United  States  should 
share  in  the  fulflllment  of  their  great  dream  through  the 
cooperation  of  the  Nation  itself  in  that  finfttyrinf  which 
shall  accomplish  its  completion. 

With  traditional  American  spirit,  when  the  idea  was  bom. 
the  people  of  South  Dakota  sought  a  great  sculptor,  an 
artist  engineer,  tf  you  please,  that  had  the  genius  to  give 
warmth  to  cold  stone,  and  to  chisel  out  of  its  enduring 
fabric  the  noble  lineaments  of  Washington,  the  visiooing 
spirit  <A  JfilltTaaai,  the  kindliness  of  Lincoln,  and  the  aggres- 
siveness of  Roosevelt,  endowing  each  with  the  exinvssion  cA 
soul  that  made  them  great. 

They  found  the  man — Gutcon  Borglum — a  man  whose 
sympathies  and  whose  artistry  would  be  an  enduring  in- 
spiration to  him  while  on  the  job. 

Then  came  the  task  of  flnding  the  rock  <m  which  the  flgures 
were  to  be  carved.  After  much  labor,  in  which  many  places 
were  rejected.  Mount  Rushmore  was  selected;  lirst.  because 
of  its  rugged  prominence,  commanding  a  perspective  miles 
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in  area;  next,  became  of  the  almost  perfect  quality  of |o»- 
durance  of  its  f  alrlc,  a  stone  which  seemed  designed  to  end 
itself  to  the  artist  and  his  assistants  and  destined  to  last  ^  nth 
the  ages.  Lastly,  because  it  had  a  long  exposure  on  all  spies 
each  day  to  sunlight. 

The  next  step  taken  was  to  legalise  the  Mount  Ruah^ore 
National  Memorial,  which  was  done  by  the  passage  (rf  ar 
of  Congress,  approved  by  President  Coolidge  March  4,  1B2S 
MbiA  provided — 

That  th»  Ifotint  Harney  Memorial  AnoeUttoa.  hereafter  to  be 
created  by  the  LeKlslature  at  South  Dakota,  Is  hereby  authoriae  1  to 
carre  a  memorial  In  heroic  ngures,  commemoratlye  of  our  natl  mal 
history  and  progrcea.  upon  a  suitable  exposure  of  the  Harney  M<  un- 
tain  Range  located  within  the  boundaries  of  Harney  National  Fi  rest 
In  the  State  at  South  Dakota.  Such  aasoclatlob  Is  further  aut  vx- 
iaed  to  select  the  name,  location,  and  design  of  such  memulal.  and 
that  the  United  States  be  put  to  no  expense  In  respect  to  luch 
memorial,  and  that  the  Secretary  at  Agriculture  finds  that  the 
location  of  the  site  will  not  interfere  with  the  administration  ol  the 
Barney  Nattonal  Forest. 

This  act  was  ratilled  by  the  Legislature  of  the  Stat<i  of 
South  Oakx)ta,  i^ilch  passed  a  biU  with  like  provisions. 

In  January  1927  the  Mount  Harney  Association  was  r  {or- 
ganized under  the  act  of  1925.  Finally,  the  Seventieth  C  on- 
gress  passed  an  act  creating  the  Mount  Rushmore  Nati<  mal 
Comfflissiom  and  defining  its  purposes  and  powers,  which  was 
approved  Pehruary  25.  1929. 

Under  its  provisions  a  commission  was  created  consis  Ing 
of  12  members,  who  shall  be  appointed  by  the  President. 
Ibe  members  shall  serve  at  the  pleasure  of  the  President,  vho 
shall  fill  all  vacancies  that  from  time  to  time  occur.  Elie 
members  shall  serve  without  c(»npensation. 

The  purpose  of  the  commission  is  to  complete  the  car  Ing 
of  the  Mount  Rushmore  National  Memorial,  to  consis  of 
heroic  figures  of  Washington.  Jefferson,  Lincoln,  and  Ro  «e- 
velt,  and  to  landscape  the  contiguous  grounds  aiid  const:  net 
the  entraaees  thereto. 

The  commission  was  authorlxd  to  reeetw  and  take  ore  all 
property,  contracts,  rights,  and  moneys  powessed  by  the 
Mount  Harney  Memorial  Association;  to  r«cetve  funds  ind 
pledges  to  cover  the  expenses  of  finishing  such  memoriatto 
pay  out  funds  and  to  exercise  such  powers  and  function  \  as 
Mw  nnniiiry  and  proper  to  carry  out  the  purpoiii  of  the  ict; 
that  not  more  than  one-half  the  cost  of  such  memorial  ind 
landaeaptng  shaU  be  borne  by  the  Unlt«d  Stotes.  and  no  ;  to 
exceed  tSM^NW  was  authortaed  by  the  act  to  be  appropri  tad 
for  the  purpose.  It  was  also  provided  by  the  act  that  i  ocb 
eoomlMlon.  on  or  before  the  1st  day  of  Deeember  of  <  leh 
year.  ahaU  tnuMmit  to  Congress  a  report  of  Its  actirltlei  ind 
prooeediags  for  the  preceding  year,  Inelndlng  a  full  and  o  «- 
Plate  statement  of  its  receipts  and  expenditures. 

iBmedtately  tbeieafter  the  people  of  South  Dakota  ind 
their  friends  raised  by  popular  subsertptlon  ca<h  and  m  ite- 
rial  donations  approximating  $70,500.  and  the  work  on  the 
memorial  went  ahead. 

The  sculptor  selected  as  the  historical  background  U  be 
symbolised  in  the  heroic  figures  to  be  carved  the  men  ind 
events  that  embodied  the  beginning,  expansiosi,  preservai  on. 
and  stupendous  growth  of  the  United  States  of  America;  Co- 
lumbus, discoverer  of  America,  while  seddng  trade  route  i  to 
the  Orient:  Louis  ZV.  king  during  the  French  exidorat  ons 
which  added  to  France  the  Louisiana  Territory;  JeffuioD, 
author  of  the  Declaration  of  Independence,  who  purclu  Md 
while  President  the  T  Louisiana  Territory  frtm  Napdeoi  I. 
following  negotiaUons  by  Robert  R.  Uvingston.  Amer  can 
Minister  to  Ftance;  Washington,  founder-father  of  the  Re- 
public and  its  first  President:  BCadison.  father  of  the  Coi^ 
tution,  through  his  "  Virginia  plan  "  and  President  when 
Mississippi  Basin  was  saved  to  the  Union  by  the  Bati 
New  Orleans;  Uncoln,  Presidmt.  who  preserved  the 
through  the  Civil  War;  Roosevelt,  President,  under  wl 
was  completed  the  dream  of  Columbus,  and  the  East 
West  united  by  the  Panama  CanaL 

In  this,  too,  is  epitomized  the  admission  of  Texas,  t 
the  acquisition  of  Oregon.  1S49:  the  admission  of  Calif( 
1865.  when  it  was  determined  that  the  Union  should 
as  erected:  and  the  cutting  of  the  Panama  Canal  in    . . 

WlUi  such  an  heroic  subject  in  mind  the  sculptor  realized 
that  there  should  be  a  scenic  environment  In  keeping  \  tth 


the  majesty  of  the  memoriaL  I  doubt  if  in  the  broad  ex- 
panse of  the  United  States  a  more  ideal  setting  can  be  pro- 
vided than  Mount  Rushmore,  as  the  two  completed  figures — 
that  of  Washington  and  Jefferson — today  demonstrate. 

Rushmore  Mountain,  an  outstanding  peak  of  the  Harney 
Range  of  the  Black  Hills  of  South  Dakota,  is  an  eye-compel- 
ling granite  upthxust.  having  a  sheer  precipice  of  more  than 
300  feet,  below  which  is  apprradmately  300  more  feet  almost 
as  precipitate.  It  commands  a  beautiful  scenic  view  of  deep 
vallesrs,  rugged  peaks,  awe-inspiring  gorges,  and  gentler  pine- 
dad  hUls,  with  Moimt  Harney,  whose  elevation  is  over  7,000 
feet,  as  a  near  neighbor.  In  fact,  it  is  one  of  the  most  beau- 
tiful natural  parks  ever  created  by  the  hand  of  God  for  the 
edification  of  mankind. 

Usually,  when  the  hand  of  man  supplements  the  hand  of 
God.  in  an  effort  to  enhance,  artificially,  the  beauty  of  that 
which  nature  has  already  endowed,  the  result  is  sacrilege. 
But  in  this  instance.  I  assure  you  the  colossal  figures  that 
already  adorn  Mount  Rushmore  add  to  the  majesty  of  Na- 
ture's work,  and  those  who  approach  it  subconsciously  do 
so  with  the  reverence  of  devotees  to  a  shrine,  so  naturally 
do  carving  and  scenic  environment  harmonize. 

To  make  this  memorial  accessible  the  State  of  South  Da- 
kota has  expended  much  money  in  the  construction  of  roads 
of  easy  grade,  following  the  contours  of  the  valleys  and  the 
hills,  and  Mount  Rushmore  is  now  in  easy  access  of  every 
point  in  the  country. 

That  the  appeal  of  this  great  memorial  is  not  merely  pa- 
rochial, but  that  it  is  the  essence  of  America,  in  spirit,  sym- 
bolism, and  location,  is  evidenced  by  the  address  made  by 
the  late  President  Coolidge.  who  in  the  consecration  cere- 
mony. August  10,  1927,  said: 


The  tmlon  of  these  four  Presidents  earv«d  on  tbe  faos  ctf  the 
srerlastlng  lulls  of  South  Dakota  wUl  constitute  a  distinctly  na- 
tional monument.  It  wUl  be  decidedly  American  In  Its  conception, 
in  Its  mamlttkle  and  meaning,  and  altogether  worthy  of  our 
country.  No  one  can  look  upon  It  understandlngly  without  real- 
ising It  as  a  picture  of  hope  fulflllsd. 

ZU  location  wUl  be  slgiflflcant.  Here  in  the  heart  of  the  con* 
tlnent,  on  the  side  of  a  oKmntaln  which  probably  no  whlK  tnan 
had  svsr  bsheld  In  the  days  of  Wasblnston.  in  territory  irtoleh 
was  aequired  toy  the  action  at  Jefferson,  wbleta  remalnsd  an  iJmosI 
unbroken  wildsmsss  btjaad  tbe  days  at  L&noola,  which  was  sspe- 
elally  beloved  by  Boosevslt,  the  peopls  of  the  future  will  set  his- 
tor*  and  art  eombinsd  to  portray  tbs  spirit  of  patriotism.  Tiitj 
will  know  that  tbs  flgurss  of  tbess  Prssldsnts  bare  bssn  ptaee-l  here 
bseauss  by  following  ths  truth  thsy  buUd  for  territory,  Thii  fun- 
daoMntal  pnnetplss  whl«h  ttaev  wprsssnfd  bays  bssa  wtougbt 
into  tbs  vary  bemg  of  our  oouatry.  They  sre  —  stssdf ast  as  these 
sadsBt  hills. 

lbs  Mopis  of  South  Dakota  ars  taking  tlM  lead  in  tbe  prspara- 
ilOB  at  this  Bsmorlal  out  of  tbetr  msagsr  rssouross  bseauw  the 


Amerloaa  ^irlt  Is  strong  among  thsm.  Tbelr  effort  and  anirage 
entitle  tliem  to  tbe  sympathy  and  support  of  ivlvats  bensf  action 
and  the  National  Oovemment. 

I  hold,  with  President  Coolidge.  that  this  is  an  AnKsrican 
conception.  I  hold,  too,  that  it  will  be  a  sad  day  in  Ammlcan 
affairs  when  the  people  no  longer  study  the  character  lyt  our 
great  American  leaders  and  their  ideals.  I  can  visualize  in 
them,  their  characters  and  ideals,  a  symposium  of  tbe  char- 
acters and  the  ideals  of  the  millions  of  men  and  women,  who 
in  the  150  years  of  Amolcan  history  have  wrought,  suffered, 
sacrificed,  and  builded  the  great  Nation  that  we  know  today. 

As  loDg  as  we  study  the  lives  of  these  four  great  leaders 
we  will  be  inspired  to  new  heights  of  patriotism  to  build  this 
Nation  into  greater  and  nobler  proportions  because  of  the 
example  and  precepts  they  have  set  us. 

As  long  as  this  memorial  shall  endure  it  will  exci"^  ad- 
miration for  the  liist(»^c  figures  which,  completed,  will  be 
exposed  to  our  view,  and  it  will  inculcate  in  us  and  our 
children  and  their  children's  children  the  determination  to 
preserve  and  perpetuate  the  Institutions  which  the  lives  of 
these  leaders  revealed  and  established. 

Too.  I  hold  that  it  is  an  inspiring  thrnig^t  that  th^  peo- 
ple of  South  Dakota,  of  wiiom  President  Coolidge  well  said 
out  of  thetr  meager  resources  started  the  work  of  building 
this  great  American  shrine  as  a  tribute  to  the  truly  great 
lives  that  have  symbolized  the  life  of  America  to  this  time, 
have  laid  the  foundation  for  an  inspiration  to  patriotism. 
not  only  for  tbe  laresait  generation  but  for  generations  of 
aU  time. 
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Had  not  the  vidssitades  of  economic  raisf  ortmie  prevented, 
they  would  have  gone  ahead  with  the  obligation  they  as- 
sumed on  the  organization  of  the  Mount  Harney  Associa- 
tion. jOur  country  is  exceedingly  fortunate  to  have  the 
benefit  of  such  Inspired  citizenship,  for  this  would  be  a 
sordid  land  indeed  had  we  no  ideals,  no  visions,  no  urge  to 
perpetuate  the  great  in  our  htetery  te  some  form  ot  me- 
moriai. 

In  faet.  the  progress  of  our  Repi^Uic  has  been  advanced 
In  the  face  of  every  obstacle  by  this  American  q^irit,  and 
it  reste  In  this  American  spirit  to  produce  through  all  the 
coming  generations  leaders  who  will  be  inqtired  by  the  lives 
of  Washington:,  Jefferson,  Lincoln,  and  Roosevelt. 

What  an  Inspiration  it  is  to  the  Amoican  of  today  and 
the  future  to  visit  this  shrine  of  patriotism,  and  on  behold- 
ing the  completed  figure  carved  there  practically  the  history 
of  the  Nation.  To  realize  that  the  four  great  empires  which 
were  added  to  the  Republic  almost  hi  a  generation,  Lou- 
isiana, Texas.  Calffomia.  Oregon,  conacdidated  it  into  conti- 
nental  daaensians  so  as  to  permit  its  people  to  sweep  froaa 
the  Atlantic  to  the  Pacific,  building  economically,  socially, 
pohtlcaUy.  wad  spiritually  in  thefar  inarch  following  the 
course  of  destiny— tbe  course  of  emirire. 

A  petvdc  of  the  past  carved  the  woxHier  of  the  ancient 
world,  the  great  Sphinx  of  Egypt — and  they  reared  their 
colossal  pyramids  as  memorials  to  their  great.  In  the  popu- 
lar mind  the  story  is  that  they  wrought  their  wonders  with 
slave  labor,  using  the  brawn  and  brain  of  conquered  pe(H?les 
to  erect  their  aieinuncnts,  and  that  every  one  of  these  is  a 
monument  to  the  shedding  of  human  blood,  the  sacrifice  of 
human  misery,  and  the  Immolatian  of  whole  races  to  glorify 
the  gods  of  nmine  and  greed. 

But  this  gycat  mconment,  wt^ch  dwarfs  the  memorials 
of  a  pagan  age  because  of  its  colossal  proportions,  is  a  labor 
of  lore  by  men  actuated  by  the  ideals  of  our  iastttntloiis 
and  by  laborers  who  ate  fras  labors  n  who  are  worthy  of 
their  hhe. 

Each  figure  in  the  memorial  group  scales  to  tlM  pnpct- 
tlon  of  men  469  feet  high,  fading  to  ths  ledge  on  the  waist- 
Itoe.  the  tepe  of  the  heads  being  opon  ttie  ikyltne.  tad  all 
to  the  round — perfect  to  proportion  and  lifelike  to  ezpras- 
•lon.  Tliere  Is  no  mystery  to  the  noMlity  of  thtlr  levenl 
ttaeaments.  The  heads  are  own  90  f^oC  high,  and  an  aver- 
age-sised  man  can  sCaad  upright  to  ths  nostril  of  Mch 
figure. 

In  describing  the  proportions  of  this  aaonument,  I  do  not 
do-io  with  vainglory  b«t  with  the  Idea  that  the  proportSoos 
of  our  national  heartbeats  should  be  as  great  as  the  lives 
that  our  four  great  leaders  symhellH.  I  believe,  too,  that 
the  completed  memorial  will  not  be  the  heritage  of  the 
people  of  South  Dakota  alone  to  posterity  but  a  heritage 
of  in^ih^tion  that  <hall  be  passed  on  to  the  imhem  from 
the  patriotie  largess  of  the  people  as  a  national  heritage. 

When  we  come  to  consider  the  expense  to  human  blood 
and  suffering  tovolved  to  the  erection  of  memorials  to  the 
ancimt  days,  the  years  of  toil  of  enslaved  people  and  the 
years  of  rapine  of  inferior  communities  upon  trtiich  toiU  was 
levied  by  conquering  races  for  the  cempieti(»  of  their  monu- 
ments, we  can  realize  the  lofty  idealism  tovolved  to  the  erec- 
tion of  this  memorial  to  these  enlightened  times.  Thus  far 
the  money  expenditure  for  the  mesaorial.  considering  its 
colossal  size,  has  been  very  modest  for  the  great  progress 
made. 

In  asking  from  the  people  of  the  Dhlted  States,  through 
Congress  and  the  Preiddent,  authorization  of  an  additional 
$300,000  for  the  comi^etion  ot  the  Mount  Rushmore  National 
Memorial,  we  are  but  toOofwing  what  we  contider  a  patriotic 
duty.  To  leave  the  monument  unflnlriied  I  eoesider  would 
be  desecraticm  of  the  memories  of  the  two  great  men  who 
would  be  effaced.  IJncoto  and  Roosevelt. 

Such  authorization  at  this  time  would  be  to  aceord  wtth 
the  legislation  that  has  been  desigDed  to  reduce  unem- 
ployment. The  moBt  of  the  money  would  be  spent  to  wages 
tar  Hit  lalxM'ars  who  are  assisting  to  the  wmrk.  Jn  turn, 
their  pordiaslng  power  would  benefit  the  marginal  farmers 
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to  the  same  torltory  who  sumily  meat,  vegetables,  and  dahy 
products  to  the  woriters. 

It  is  meet  and  just  that  this  great  mrtnorial.  as  origtaal^ 
designed,  ahoaid  be  completed,  as  tt  will  create,  near  the 
backbone  of  the  Hatioii,  the  Roekiea,  and  the  heart  of  the 
ecmtinent.  far  remefved  from  the  crowded  haunts  of  men. 
whov  man  and  nature  are  yet  imspoiled.  as  Imperiihabie  as 
the  rock  out  of  i^iieh  it  is  created,  a  nxmument  that  shaU 
not  be  a  memorial  of  the  mHaes&luu  of  men,  but  one  that 
diaH  extol  the  ideals  of  fireedem.  Justice,  truth,  and  through 
which  American  tradition  and  institutions  endow  all  eiir 
dtisens— a  national  shrine  patriotism. 

OXVKLOPICKirr  or  THX  MOWOWCAHXLA  HATtoWAL  FoeiBT  Dr 

WIST  vnsnnA 

Mr.  RANDOLPH.  Mr.  Speaker,  the  Monongahela  NaUonal 
Forest  to  Tucker.  Preston,  Grant,  PeniBeton.  Randolph,  and 
Pocahontas  Counties  to  19S1  had  tm  area  of  approxtaiately 
375.000  acres;  extended  to  1033  to  todude  ft<M***"T>f>^  lands  to 
some  of  these  counties  and  the  additional  counties  of 
Nicholas.  Webster,  Greenbrier.  It  now  has  a  gross  area  of 
1.705.110  acres  and  a  net  area  of  acquired  or  approved  hods 
of  817.000  acres. 

Agricultural,  grazing,  and  other  nonpurchaseaUe  lands 
withto  the  boundaries  of  ttie  forest  will  approach  one-half 
million  acres,  making  a  possible  ultimate  forest  of  about 
1.200.000  acres. 

During  tbe  years  of  1933.  1934.  and  1985  the  presence  of 
tbt  national  forest  to  central  West  Vtagtola  has  made  pos- 
sible the  employment  of  a  large  number  of  men  on  Federal 
lands  who  would  otherwise  have  received  no  employment. 
The  ezamtoatlon  and  survey  (rf  lands  during  tUs  period  has 
given  empleyment  to  the  maxfmmn  ef  139  men.  pracdeaOy 
an  loeal.  Men  trained  to  survey  work  on  this  forest  have 
been  transferred  to  other  States  and  reeefved  employment 
for  approKtaiately  1  year  outside  of  West  VIrgtoia  doe  to 
their  tratotog  on  the  MOnoogahela  Forest 

Beeaose  we  have  a  nattonal  fonst  to  eentral  West  Vlr- 
ftoia.  19  C.  C.  C.  eamps,  giving  employment  and  training  to 
8.000  West  Vlrgtelafis,  have  been  estabUiftied.  Engaged  In 
the  supervision  of  thase  yooof  a«i  are  149  men  employed 
aa  camp  supartotendents,  foramen,  mechanics,  machine  oper« 
ators,  and  technicians. 

These  men  axe  employed  at  Fedsral  espsase  to  construc- 
tion of  Improvements  whieh  boaefit  the  etotnl  West  Vtar- 
gtoi*  counties,  to  many  IngTanres  rthevtog  the  eountles  of 
the  expense  oi  construction  and  malntienance  of  roads  nacn 
•ary  fbr  the  citizens  ef  the  forest  area. 

Aside  from  the  employment  furnished  by  the  C.  C.  O. 
under  the  local  progaun,  provision  has  been  made  for  the 
employment  of  16  local  esperienoad  men  to  each  camp,  ag- 
gregattog,  for  the  19  Monongahria  National  Potest  camps, 
a  total  of  340  local  men. 

The  presence  of  more  than  tjOOO  men  to  these  15  camps 
has  materially  stimulated  agriculture,  the  building  trades, 
and  retail  bufltoess  withto  the  forest  area. 

Under  tbe  pubUc-wmrks  intigram,  more  than  150  men  are 
being  emiHoyed  to  tbe  forest  to  the  construction  of  roads, 
recreational  deveIoi»nents,  and  stream  improvonent. 

Projects  have  been  submitted  which  would  fUmish  further 
employment  for  approximately  IJKO  men. 

Some  have  ttAt  that  the  wtthdzawal  of  large  areas  of 
mountato  land  trom  tbe  tax  rolls  of  the  counties  might  re- 
strict materiiiUy  the  local  revenue  formerly  derived  from 
these  lands  when  they  were  proAtable  timber-producing 
properties.  As  a  matter  of  fact,  many  of  these  lands  huve 
ceased  to  produce  revenue  for  the  counties  since  tbe  timber 
has  been  cut,  the  owners  having  allowed  them  to  become 
deltoquent  for  nonpayment  of  taxes.  In  many  cases  a  large 
portion  of  the  purchase  price  of  these  lands  is  paid  to  the 
counties  to  the  redemption  of  delinquent  lands,  thus  the 
counties  receive  the  back  taxes  wbkh  would  not  otherwise 
have  been  collected. 

The  lands  are  put  under  protection,  giving  the  hope  of 
future  revenue  to  the  eooattes  from  the  SS-percent  funds  allo- 
cated by  the  Forest  Service  to  Heu  of  tasKS.    It  is  obvious 
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Uutt  tbe  protection  and  administration  of  lands,  which  ^  ould 
otherwise  be  nonproductive,  by  the  Federal  Govemmenl  will 
Increase  the  wealth  of  the  counties  concerned  and  prov^  a 
basis  for  future  Industries  based  on  forest  products. 

The  Forest  Service  Nursor.  which  has  been  ezpanddd  to 
produce  annually  5,000.000  trees  for  planting  on  naticnal- 
forest  lands,  is  one  of  the  important  small  Industrie  i  of 
Tucker  County.  While  this  small  inclustry  furnishes  'ull- 
tlme  employment  to  only  a  few  men.  it  furnishes  part-  dme 
cmplosrment  to  as  many  as  80  men  and  women  of  Tucker 
County. 

Tucker  County  is  fortunate  in  having  within  Its  borderi  the 
only  experimental  forest  area  on  the  Monongahela  Nadpnal 
Forest.  Tills  project  occupies  approximately  5.000  acrn  on 
the  waters  of  Elk  Lick  and  has  made  material  contributions 
to  the  emplosrment  of  men  from  this  county. 

By  the  development  of  roads  and  recreational  facilities  the 
Forest  Service  hopes  to  make  available  to  tourists  as  wol  as 
home  people  the  scenic  values  and  recreational  possibilities 
of  Tucker  County,  and  stands  ready  to  cooperate  with  the 
people  of  the  county  in  obtaining  its  Just  share  of  the  ben  eflts 
to  be  derived  from  the  tourist  business,  which  should  b !  an 
Important  new  industry  in  central  West  Virginia. 

Although  the  virgin  timber  crt^  of  the  area  now  compr  sing 
the  Monongahela  National  Forest  has  been  harvested,  the 
road  systems  being  developed  will  make  available  a  consi  der- 
able  amount  of  forest  products  which,  when  the  den  and 
develops,  will  be  made  available  by  sale  under  Forest  Sei  vice 
regulations  for  the  building  up  of  new  industries  in  the  f <  rest 


Tile  development  of  wildlife  resources  on  a  mlllion-bcre 
project  in  West  Virginia  is  one  which  is  commanding  the  pest 
thought  and  planning  ot  the  State  ctmservation  commisi  ton. 
The  Forest  Service,  in  cozmection  with  the  C.  C.  C.  prog]  am, 
is  offering  every  possible  cooperation  to  the  State  conse  "va- 
tkm  commission  In  the  improvement  of  fishing  streams  and 
the  betterment  of  wildlife  conditions  within  the  forest  t  rea. 

Arthur  A.  Wood,  supervisor  of  the  forest,  is  doing  a  sppen- 
did  work.  aUy  assisted  by  a  group  of  coworkers. 


ArPaOPUATIOHS 

Mr.  BOLTON.    Mr.  Speaker,   at  the   close   of   the 

■ession  of  tbe  Seventy-third  Congress  I  inserted  in 

Ricou)  a  review  of  appropriations  and  taHi'atifms  sho^ring 
tbe  enormous  sums  appropriated  by  that  Congress  and  o  lade 
available  fw  expenditure  by  the  executive  branch  of 
Oovemment.  I  commented  on  the  dangers  of  the  prckent 
administration's  fiscal  policy  and  the  fact  that  the  Amer  can 
people  had  a  right  to  expect  that  ramp^ig^  promise  t 


last 
the 


of 


economy  and  reductton  In  expenditures  of  Oovemmeni  be 
kept.  Since  that  time  there  has  been  no  diange  for  the 
bettSn*  in  the  fiscal  policy  of  the  admlnlstraUon.  The  le- 
<|uests  tor  large  approfulations  have  continued,  and  the 
amounts  apinopriated  tqr  the  session  Just  ending  are  Ike- 
wise  enormous.  If  anything,  the  situation  is  worse  beo  luae 
of  the  fact  that  last  year  we  heard  some  claims  that  the 
Budget  would  be  balanced  by  1937.  At  this  time  the  Md- 
ancing  of  the  Budget  appears  to  have  been  forgotten  and 
tbe  emphasis  is  on  how  to  spend  the  money  appropriate  1. 

The  present  administration,  in  direct  contradiction  of  the 
Democratic  platform  of  1933  and  the  promises  of  t  aeir 
candidate  for  the  Presidency  at  that  time,  continues  to  add 
to  the  putdic  debt  at  an  alarming  rate. 

Bureaucracy  is  expanding  and  reaching  Its  tentacles  out 
further  and  further  into  private  activities. 

Tbe  cost  of  Government  instead  of  decreasing  as  prom  bed 
by  the  new-deal  candidate  in  1932  has  risen  alarmiigly. 

We  find  no  attonpt  at  meeting  tbe  promlaes  of  193  t  to 
effect  a  saving  of  25  percent  in  Qoyemment  expenditun  s. 

Budget  balancing  is  a  forgotten  art.  It  is  only  mentlc  ned 
as  a  hope  for  tbe  future.  Deficit  is  piling  upon  deficit  and 
they  are  reflected  in  tbe  mounting  of  our  »i«h/^»*«|  debt  End 
tbe  resulting  carrying  charges. 

Apparently  little  thought  is  being  given  to  tbe  miin- 
teoance  of  our  national  credit.  Tbe  Federal  Qovemmeiit  la 
■tfll  operating  on  borrowed  money. 


I  am  reminded  of  tbe  statement  of  Candidate  Roosevelt 
at  Pittsburgh  in  1933.  when  he  said: 

Now  the  credit  of  the  family  depends  chiefly  on  whetlier  that 
family  la  living  within  Its  Income.  And  this  Is  so  of  the  Na- 
tion *  •  •  If .  like  a  spendthrift.  It  throws  discretion  to  the 
winds.  Is  willing  to  make  no  sacrlfloe  at  aU  In  spending,  extends 
Its  taxing  up  to  the  limit  of  tbe  people's  power  to  pay.  and  con- 
tinues to  pile  up  deficits,  it  is  on  the  road  to  bankruptcy. 

That  is  good,  sound  philosophy,  but  on  this,  as  on  practi- 
cally all  other  promises  made  to  the  American  people  by 
the  Democratic  standard-bearer  in  1932.  President  Roosevelt 
has  done  an  about-face  and  has  ignored  and  forgotten  what 
Candidate  Roosevelt  promised  the  voters. 

A  total  of  563,000  civilian  employees  in  the  executive 
branch  of  the  Government  on  March  1.  1933,  had  increased 
to  644.000  in  April  of  1934.  As  of  July  31,  1935.  the  Civil 
Service  Commission  states  there  are  729.769  on  the  pay  roll 
as  reported  to  them.  For  instance,  there  are  21.500  more 
first-,  second-,  and  third-class  postmasters  shown  on  Post 
Office  Depcu-tment  records  than  on  Civil  Service  Commission 
records.  No  doubt  the  actual  total  of  employees  on  the 
Government  rolls  is  considerably  larger  than  the  figure  re- 
ported by  the  Commission.  These  figures  are  exclusive  of 
the  469,000  in  the  Civilian  Conservation  Corps  and  of  course 
do  not  include  the  enlisted  personnel  of  the  armed  forces. 
In  addition,  these  figures  do  not  include  agencies  which  do 
not  report  to  the  Civil  Service  Commission.  This  number 
has  grown  during  the  past  2  years. 

It  is  estimated  that  more  than  70  new  boards,  commis- 
sions, and  other  agencies  have  been  created,  although  no  one 
knows  Just  how  many  because  of  the  confusion  and  intricate 
machinery  of  the  new  deal.  The  resiilt  is  inefficiency  and 
overlapping  of  Government  activities,  bringing  waste  and 
extravagance.  And  it  is  well  to  remember  that  attempts  to 
have  the  financial  operations  of  these  agencies  subject  to 
the  audit  of  the  General  Accounting  Office  under  the  Comp- 
troller General  have  failed,  and  they  are  operating  without 
the  safeguards  applied  to  the  regular  Government  estab- 
lishments. 

A  year  ago  I  called  attentlcm  to  the  inconceivable  total  of 
$18,781,000,000  appropriated  by  the  Seventy-third  Congress 
for  the  new  deal,  in  addition  to  $1379.000.000  appropria- 
ated  by  the  last  session  of  the  Seventy-second  Congress  for 
the  fiscal  year  1934.  which  was  also  at  the  disposal  of  the 
present  administration,  a  grand  total  of  $20,600,000,000  in 
appropriations.  At  the  same  time  I  listed  figures  in  excess  of 
$8,000,000,000  which  I  termed  "contingent  obUgations." 
Some  criticism  was  offered  because  of  these  figures.  It  was 
claimed  that  the  statements  did  not  represent  a  true  picture 
of  the  actual  situation  and  were  misleading.  May  I  state 
that  at  that  time  I  referred,  as  I  do  now,  to  appropriations 
made  by  the  legislative  branch  of  the  Government,  which 
action  is  in  accordance  with  the  authority  impoajed  upon 
Congress  by  the  Constitutimi.  This  means  designa^g  funds 
of  the  Government  for  expenditure  by  the  executive  branch 
for  purposes  indicated  in  the  appropriations  and  is  the  legal 
method  of  providing  money  for  Government  operations. 

Consequmtly  all  fimds  placed  at  the  disposal  of  the  execu- 
tive branch,  whether  for  immediate  expenditure  or  sometime 
in  the  future,  very  properly  should  be  considered  as  appro- 
priations and  listed  as  such.  Tlie  funds  may  legally  be 
expended  and  must  be  ultimately  paid  for  by  the  people  when 
expended. 

Some  criticism  was  raised  because  in  these  tabulations 
there  were  included  appropriations  made  through  the  R.  P.  C. 
While  these  appropriations  may  be  repaid  in  whole  or  in  part, 
they  represent  actual  expenditures  and  as  such  are  charge- 
able against  the  cost  of  (H)eration  of  our  Government. 

Some  disagreed  with  the  use  of  the  sum  of  $2,000,000,000 
appropriated  tor  a  stabilization  fund.  In  the  statement  of 
the  Budget  for  the  fiscal  year  ending  June  30,  1936,  there  is 
found  in  the  general-fund  balance  figures  indicating  receipts 
in  the  year  1934  of  $2311.375.000  as  the  "  increment  on  gold 
resulting  to  reduction  of  the  weight  of  the  gold  dollar."  In 
tbe  same  table,  under  expenditures  for  the  year,  there  Ls 
shown  tbe  sum  of  $2,000,000,000  for  exchange  stabilisation. 
tnrtlrattng  quite  deaiiy  that  this  sum  was  charged  as  subject 
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to  expenditure,  and  consequently  the  result  of  definite  apiHX)- 
priation.  In  this  connection  it  is  of  interest  to  note  that  the 
difference,  namely,  $811,375,000,  listed  as  increment  on  gold, 
was  added  to  the  total  general-fund  balance  of  the  United 
States  Treasury  and  as  such  is  reflected  as  a  credit  against 
the  deficit. 

To  those  who  question  the  correctness  of  using  the  figures 
termed  "  contingent  obligations  "  I  would  point  to  the  United 
States  Treasury  statements  of  the  public  debt  issued  periodi- 
cally, whereto  we  find  these  items  carried  as  contingent 
liabilities.  There  are  already  defaults  on  payments  due  the 
United  States  under  these  items,  and  to  view  of  the  fact 
that  they  are  guaranteed  by  the  Government  they  are,  to 
that  extent,  actual  liabilities  and  no  longer  contingent. 

Another  feature  that  it  would  be  wen  to  remember  Is  the 
fact  that  the  huge  processing  taxes  collected  under  the  Agri- 
cultural Adjustment  Act  and  paid  out  as  benefits  to  the 
farmers  do  not  show  to  the  tabulation  of  appropriations. 
The  basic  Agricultural  Adjustment  Act  authorized  the  collec- 
tion of  such  taxes  and  disbursement  of  the  funds  so  col- 
lected at  the  discretion  of  the  Executive  without  any  further 
authority  from  Congress.  The  Budget  message  for  the  fiscal 
year  1936  todicates  processing  taxes  collected  to  1934 
amounted  to  $353,000,000.  while  expenditures  for  that  period 
were  $290,000,000.  In  1935  the  collections  were  $589,000,000. 
with  expenditures  far  to  excess,  totaling  $788,000,000.  The 
estimates  for  1936  show  anticipated  collections  trom  proc- 
essing taxes  of  $570,000,000.  with  expenditures  of  $472,000,000. 
Attention  is  called  to  the  fact  that  expenditures  for  the  3 
years  exceed  the  total  receipts  by  c4>proximately  $40,000,000. 
Tills  must  be  provided  directly  by  the  taxi)ayers,  who.  as 
consumers,  also  pay  for  all  processmg  taxes. 

Some  realization  ot  the  enormous  spending  program  under 
the  present  administration  for  the  years  1934,  1935.  and  1936 
may  be  had  from  the  following  comparisons.  From  1789  to 
and  tocludlng  1913,  during  the  first  124  years  of  its  existence, 
the  total  expenditures  of  the  Federal  Government  were  $24,- 
521,000,000.  Appropriations  for  expenditure  during  the  first 
3  years  of  the  present  administration  total  $30,720,000,000. 
This  latter  figure  also  compares  with  the  direct  cost  of 
American  participation  to  the  World  War  for  fighttog  and 
demobilization,  from  1917  to  1921.  which  was  $26,250,000,000. 
For  the  third  year  of  the  present  administration  there  was 
appropriated  by  the  first  session  of  the  Seventy-fourth  Con- 
gress about  to  adjourn  $10,198,000,000,  a  3-3rear  total  of 
$30,720,000,000.  available  for  expenditure  by  the  present  ad- 
ministration. In  addition,  the  accompanjdng  table  lists 
$9,400,000,000  of  contingent  obligations  to  which  must  be 
added  numerous  indefinite  items.  The  Federal  appropria- 
tions decried  by  Candidate  Roosevelt  to  1932  have  been 
dwarfed  toto  insignificance  by  the  figures  representing  amno- 
priations  asked  for  by  President  Roosevelt  to  the  years  fol- 
lowing. 

Candidate  Roosevelt  talked  often  and  long  to  1932,  claim- 
tog  stocerity  to  his  demands  for  a  balanced  Budget,  matote- 
nance  of  oiu*  national  credit,  strict  economy,  and  elimination 
of  deficits.  President  Roosevelt  has  not  only  put  these  state- 
ments aside  but  has  entirely  ignored  the  promises  of  Can- 
didate Roosevelt  and  of  the  Democratic  Party  as  contatoed 
to  its  platform.  It  must  be  admitted  that  there  has  been  no 
bona  fide  attonpt  to  balance  the  Budget  or  to  reduce 
expenditures. 

In  1932  Candidate  Roosevelt  said,  with  great  emphasis,  at 
Albany: 
Xiet  us  have  courage  to  stop  borrowing  to  meet  continuing  deficits. 
He  was  then  speaking  of  a  billion-dollar  deficit.  Now,  to 
1935.  as  President,  he  has,  to  use  his  own  figures,  created 
deficits  during  the  first  3  years  of  his  administration  of  ap- 
proximately $13,000,000,000.  At  the  end  of  the  present  fiscal 
year  our  national  debt  will  have  been  increased  by  that 
amount,  or  tram  $22,000,000,000  at  the  time  he  took  office 
to  approximately  thirty-five  billions  by  June  30. 1936,  accord- 
ing to  Treasury  estimates.  Other  estimates  run  as  high  as 
$40,000,000,000.  which  certainly  is  not  out  of  Itoe  with  tbe 
present  rate  of  expenditures,  with  another  session  of  this 
Congress  to  come,  if  expenditures  are  conttoued  at  the  pres- 
ent rate  and  tbe  lack  of  confidence  to  our  governmental 


affairs  conttoues  to  retard  business  activities  and  revcmM 
possibilities. 

While  it  is  reoognhied  that  a  large  part  of  this  huge  deflett 
was  for  the  purpose  of  recovery  and  relief,  it  is  equally  mP' 
parent  that  the  general  operations  of  Government  eonttoned 
at  their  ordinary  rate,  to  fact  tocreased.  Apparently  no 
attempt  was  made  to  transfer  the  cost  of  a  part  of  these  o^ 
erations  to  the  relief  program;  but  the  theory  seemed  accepted 
that  tocreased  operations  ot  every  sort,  even  to  sweepiiw 
leaves  from  one  side  of  the  street  to  the  other,  could  be 
carried  on  without  damage  to  our  country  and  our  credit. 
Far  too  much  emphasis  has  been  placed  on  reform  to  our 
financial  program,  and  recovery  has  been  considered  only  ot 
equal  importance  but  not  attempted  with  any  determination 
for  economy. 

Let  us  compare  this  condition  with  the  message  <^  January 
3,  1934.  transmitting  the  Budget.  In  commoating  on  the 
Budget  for  that  fiscal  year,  the  President  stated  the  total 
debt,  if  tocreased  by  the  sum  of  $2,000,000,000  during  the 
fiscal  year  1935.  which  to  his  judgmoit  would  answer  for 
relief  purposes,  would  amount  to  approximately  $31,834,- 
000,000.   In  that  message  he  said: 

It  Is  my  belief  that,  so  far  as  we  can  make  estimates  with  our 
Itfeaent  knowledge,  the  Oovenunent  shotdd  seek  to  hold  the  total 
debt  within  this  anu>unt.  Furthermore,  the  Ooremment  during 
the  balance  of  this  calendar  year  should  plan  to  bring  Its  1936 
expenditures.  Including  lecorery  and  relief,  within  the  revenue* 
expected  in  the  fiscal  year  1036. 

Now  let  US  refer  to  the  Budget  message  of  January  S,  1935. 
to  which  tbe  President  stated: 

In  the  Bud(;et  message  of  last  year  I  said,  speaktng  of  the  fiscal 
year  1836.  that  we  should  plan  to  have  a  definltelybalanoed  Budget 
for  the  third  year  of  recovery,  and  from  that  time  on  to  seek  a 
continued  reduction  of  the  national  debt. 

Deq>ite  the  substantial  measure  of  recovery  achieved  since  that 
statement  wae  made,  unemployment  is  still  large. 

For  this  renson  It  is  evident  that  we  have  not  yet  reached  a 
point  at  whldi  a  complete  balance  of  the  Budget  can  be  obtained. 
I  am.  however,  submitting  to  the  Congress  a  Budget  for  the  fiscal 
year  1036  which  balances  except  for  expenditures  to  give  work  to 
the  tmemployed.  If  this  Budget  receives  the  approval  of  the  Ck>n- 
gresB.  the  country  will  henceforth  have  the  assuranee  that,  with 
the  single  exception  of  this  item,  every  current  expenditure  of 
whatever  nature  will  be  fully  covered  by  our  estimates  of  current 
receipts. 

Further  on  to  the  message  the  President  stated: 

The  estimated  expenditures  for  the  fiscal  year  1836,  as  shown  in 
the  general  Budget  summary,  total  in  round  figures  ig,6ao,000.000. 

Compare  this  statement  with  the  appropriations  of 
$10,200,000,000  made  by  the  last  session  of  Congress  for  the 
fiscal  year  1936.  and  bear  to  mind  that  there  Ls  still  to  follow 
another  session  oi  this  Congress  which  will  undoubtedly  be 
requested  to  make  additional  appromrlations  for  expenditure 
during  the  current  fiscal  year.  Even  though  there  have  been 
repeated  boasts  ot  recovery  being  attained*  it  Is  apparent 
that  the  plans  of  the  administration  do  not  contemplate  a 
balanced  Budget  as  forecast  a  year  ago. 

History  tells  us  that  tocreasing  the  "fttVfmil  debt  is  a  con- 
sistent habit  of  the  Democratic  Party.  A  reduction  of  tbe 
national  debt  has  always  been  left  to  the  Republicans.  There 
has  never  been  a  Democratic  administration  wbldi  can  potot 
to  the  reduction  of  our  nati(mal  debt  as  an  accompUsbment. 
Up  to  this  time  the  administration  has  managed  to  obtato 
the  necessary  funds  to  cover  its  spendthrift  program,  as  the 
Government,  to  a  great  extent,  controls  tbe  banks  of  tbe 
coui^ry,  and  tbe  banks  to  turn  baye  large  credits  due  to  the 
fact  that  the  new-deal  policies  are  not  conducive  to  put- 
ting that  credit  toto  productive  channels.  Until  confidence 
has  been  restored  and  thoe  Is  a  demand  from  legitimate 
bustoess  for  the  use  <tf  this  credit,  it  is  Mppanat  tbe  Govern- 
ment can  conttoue  to  utilize  this  reservoir  of  credit  as  a 
means  ot  financing  its  obligations. 

How  long  can  this  conttoue? 

The  administration  has  repudiated  outstanding  Oovem- 
ment oMigations  by  decreasing  tbe  gold  content  of  the  dollar. 
This  to  itself  has  bnAen  down  the  faith  of  tbe  tovesting 
puUic.  C<mttoued  borrowings  with  no  attempt  to  curb  tbe 
rapidly  Increasing  debt  and  Government  expenditures  are 
serving  to  further  undermine  the  confidence  at  tbe  peaiple  in 
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Qovemment  credit.    Of  oee  thing  I  am  certain— we 
go  on  as  we  are  indefinitely  without  seriously  impairinf 
national  credit  to  the  extent  of  adversely  affecting  our 
economic  situation.    If  we  do  not  call  a  halt,  there  is 
one  answer— currency  inflation,  and  suffering  far  be 
what  we  have  known  during  this  depression  period. 

The  following  comparison  of  appropriations  for  the 
years  of  tbe  iiresent  administration  shows  conclusively 
utter  failure  to  carry  out  the  promises  made. 
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Appropriations 

adsasB.  72d 

Congress,  and 

1st  sfsw.,  73d 

Confrress  tor 

year  1931 

Appropriations 

adsess.,  73d 

Congress,  lor 

year  1936 

Appropriations 

1st  MSB.,  74th 

Congress,  far 

yuarlOW 

Federal     Deposit     Insurance 
Corporation  (Public  No.  U, 
73d  C'ong  )      

$150,000,000 

Gold  Reserve    Act    (Publk, 
No.  87,  rid  Cong.) 

$1000,000,000 
95^000^000 

4aooaooo 

160^000,000 
1,808,270.000 

139,200,567 

Federal     Relief    and     Ciyil 
Works  Administration  (Pub- 
lic No.  93,  73d  Cong.) 

Crop  production  loans  (Pub- 
lic Ree.  Na  18,73d  Coi«.).. 

Agricultural  Adjustment  Ad- 
ministration (cattle)  (Pub- 
lic Res.  So.  27,  73d  Cong. ) . . 

Deficiency  and  supplemental 
(Public.  No.  412,  73d  Cong.) 



Federal  Reserve  banks,  pay- 
ments to  surplus— loans  to 
industry  (Public  No.  417, 
73d  Cong.) 

Work  relief  (Public  Raa.  No. 
11,  74th  Cong.) 

« 14. 000,00a  000 

Total  emergency 

3.709.000,000 

5, 0S7.  SflB.  557         4.000.000,000 

Raeonstmctlon  Finance  Corpora- 
tion (see  following  table) 

Permanent  and  indefinite 

1.105.075.000 

1.207.  vn.mn 

i,oio.ooaooo 

1304,784.450 

83s.ooaooo 
iaoai9i,i27 

Total  appropriations 

8.7fll,eoa.U75 

11.758,254.280 

la  198. 370, 943 

>  Passed  last  lanion  Seventy-seconii  Contresi  for  fiscal  yev  1931 

*  In  latar  tabtei  8071323  apportioned  in  1033:  821275  in  1931 

*  In  later  tablas  8765.730  apportlonad  in  1«38:  81335,910  in  19S1 

<Plus  8900,00a0O)  (ro.-n  R«ooa3tniction  Ftnanoe  Corporation  and  O80,00a000 
raappropriate-J. 

ApproprUitiont  through  the  RecotutruetUm  Finance  Corporation 


Farm  Relief  Act.  1933  (PubUc  No.  10): 
Loans  uy— 

Joint-stock  land  banks.il00,00a000 

Farmers 200,000,000 

Drainage  and  irrigation 

districts 50,000,000 

Advanoea  to  radama- 
tktn  projects S,00a000 


Unemployment  relief  (Public,  No.  16,  73d 
Cong.)... 

Securities  Act,  1933,  Corporatkm  of  For- 
eign Security  HoMen  (PubUe,  No.  21 
73d  Cong.) 

Loans  to  insurance  companies  (Public  No. 
35,  73d  Cong.) 

Home  Owners'  Loan  Act,  1983.  capital 
stock  of  corporation  (Public  No.  43.  73d 
Cong.) 

Increued  anthortsatioo  (Public  No.  81 
73d  Cong.) 

Deficiency  and  Supplemental  Approi>rlv 
tion  Act.  1934  and  1935  (Public.  No.  411 
7adCong.): 
Public  Works  Administratkm 

ssoaooaooo 

Purchase  of  securities 
beM  by  PubUc  Works 
Administration 2Sa00a000 


Loans  to  industry  (Public  No.  417,  73d 
Cong.) 

Natio^  Housing  Act  (excluding  un- 
limited and  indefinite  authority  (Public 
No.  479,  73d  Cong.) 

Work  relief  (Public  Rasolntion  No.  II. 
74th  Cong.) 

Loans  to  nation<d  mortgasa  aasodations 
(PuWic,  No.  1.  74th  Cong.) 

Increase  in  loans  to  insurance  eompaoias 
(Public  No.  1.  74th  Cong.) 

Total 


8*T«oty-tbird  Congraas 


First  session 


$355,00a000 

soaooaooo 

75^000 

&aooaooo 
aoaooaooo 


Saeondi 

sion 


{uaooaooo 


75aooaooo 
soaooaooo 

laooaooo 


1.106.075,000  ii.oiaooaooo 


Beteaif- 

fourth 

CongTMi 


First  as*- 
sion 


$6oaooaooo 

loaooaooo 
2s,ooaooo 


«3s,ooaooo 


Contingent  ohligationa  giiaranteed  by  the  Oovemment  u$  issued 

(Not  Iscluded  as  npproprlntloiu) 
Ouaranty  of  farm-loan  bonda  (PubUc.  No.  88,  73d 

Cong.) ta.  ceo.  000. 000 

Ouanmty  of  interest  on  fann-loan  bonda  (PubUe. 

No.  88.  78d  Cong.) (f) 

Oiiaranty  of  home-loan  bonds  (PubUc,  No.  178.  7Sd 

Cong.) ^ 2.000.000.000 

Guaranty  of  interest  on  home-loan  bands  (PubUe. 

HO.  178.  73d  Cong.) (7) 
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Contingent  obttgatione  guaranteed  by  t?i«  Government  as  issued — 

Continued 
Repstlrs  on  mortgaged  property  covered  by  home- 
loan  bonds  (Public,  No.  178,  73d  Cong.) 

Increase  in  authority  of  Home  Owners'  lioan  Cor- 
poration to  issue  bonds  (Public,  No.  470,  73d 
Cong.),  also  guaranteed  as  to  principal  and  in- 
terest  

National  Housing  Act  (Public,  No.  479,  7Sd  Cong.) : 

Insurance  on  present  mortgages 

Insurance  on  new  mortgages  to  be  Issued 

Ouaranty  of  Interest  on  these  mortgages 

Guaranty    of    National    Mortgage    Association 

bonds 

Guaranty  of  intoest  on  National  Mortgage  As- 
sociation bonds 

Additional  for  repairs  on  mortgaged  piupeity 

Insurance  of  financial  Institutions 

Replacement  of  P.  W.  A,  funds  for  which  authorl- 
Bitlon  has  been  given  to  divert  to  emergency  pur- 
poses (Public.  No.  412.  73d  Cong.) 

Increase  in  authority  of  Home  Owners'  Loan  Cor- 
poration to  issue  bonds,  also  guaranteed  as  to 
principal  and  Interest  (PubUc,  No.  78.  74th  Cong.) . 
Additional  for  repairs  on  mortgaged  property  (Pub- 
lic. No.  76.  74th  Cong.)__ 

Tennessee  Valley  Act  (PubUc,  No.  413,  74th  Cong.) . 


$300,000,000 


1, 000, 000. 000 

1, 000. 000. 000 
1.000.000.000 

(») 
(») 
(») 

100, 000, 000 
300.000,000 


(T) 


1.780.000.000 

100. 000, 000 
60,000,000 

0.400.000,000 

To  sumnuuixe,  the  new-deal  candidate  in  1932.  by  hi* 
■ooepCance  of  the  Democratic  platform  100  percent,  and  by 
his  repeated  statements  thereafter  during  the  campaign, 
promised— 

(1)  To  eliminate  bureaucracy. 

(3)  To  reduce  the  cost  of  Oovemment  25  percent. 
(S)  To  balance  tbe  Federal  Budget  and  avoid  deficits. 

(4)  To  maintain  our  national  credit  and  a  sound  and  stable 
currency. 

fl>    TO  SUMnrSTB  BUBIAUCBACT 

This  subject  has  already  been  touched  upon,  and  it  is  only 
necessary  to  call  attention  to  the  fact  that  the  increase  in  the 
number  of  agencies  and  the  unwarranted  and  imheard-of 
increase  in  Government  personnel  is  reflected  In  the  appro- 
priation figures  shown  above.  New  agencies  are  still  being 
created,  and  the  administration  is  still  endeavoring  to  find 
ways  and  means  to  dominate  private  industry  and  dictate  the 
activities  of  private  citizens.  During  the  session  Just  closed 
we  have  witnessed  the  spectacle  repeatedly  of  acti(Hi  by  Con- 
gress at  the  dictation  of  the  White  House  involving  laws,  the 
constitutionality  of  which  is  seriously  questioned,  and  in  some 
instances  where  competent  authorities  are  practically  unani- 
mous in  their  opinion  that  the  Supreme  Court  must  declare 
the  statutes  to  be  unconstitutional,  if  and  when  the  issue  is 
raised. 

We  have  not  had  orderly  procedure  but  a  frenzied  effort  at 
reform,  dictated  by  a  President  and  Influenced  by  theories  not 
bom  of  practice,  and  suggested  by  those  whose  thought  of 
reform  is  limited  to  the  vision  of  the  Utopia  they  Eire  trsring 
to  bring  about.  There  is  more  interference  today  with  pri- 
vate activity  and  private  business  than  ever  before  in  the 
history  of  our  country,  and  this  is  reflected  in  the  uncertainty 
of  those  who  would  otherwise  carry  on.  expand,  and  create 
employment. 

(a>    TO  UOTTCS  THS  COOr  OF   COVCBinCEMT   26   FBICSMT 

This  promise  is  completely  forgotten.  At  first  it  was  argued 
that  this  promise  applied  only  to  the  general  activities  of  our 
Government,  but  a  comparison  of  that  subdivision  of  the 
accompanying  tabulation  will  indicate  that  even  with  con- 
solidation and  transfer  of  the  various  activities  the  estab- 
lished departments  of  our  Government  continue  to  have 
increasing  appropriations  granted  them,  instead  of  a  reduc- 
tion of  25  percent  as  promised.  Not  only  has  the  adminis- 
tration failed  utterly  to  make  any  attempt  to  carry  out  a 
bona  fide  reduction  in  expenditures  but  there  has  bem  a 
desire  to  spend  which  is  far  beyond  the  comprehension  or 
imagination  of  the  people  of  this  country  heretofore. 
-  -Instead  of  a  reduction  of  25  percent,  we  find  an  increase  of 
more  than  10  percent  in  the  regular  annual  apprt^priations 
made  during  the  recent  session  of  Congress,  as  compared 
with  those  for  the  fiscal  year  1934.  The  increase  over  1935  is 
more  than  20  percent.    Emergency  expenditures  are  being 


made  at  approximately  the  same  rate  as  during  the  past  t 
years.  There  has  been  absolutely  no  bona  fide  effort  to 
reduce  Oovemment  expenditures  or  to  protect  the  taxpayers. 

(S)  TO  BALAMCB  TBS  WKOmMAL  BUSOBT  AlTD  AVOm  BBncm 

Attention  is  called  to  the  enormous  totals  carried  by  appro- 
priation measures  for  the  fliacal  years  1934.  1935.  and  1936. 
which  amount  to  $8,761,000,000.  $9.7584M0.000.  and  $10,196,- 
000.000.  reqiwctively,  whii^  shofw  a  steady  Increase  In  annual 
appropriations,  and  do  not  take  into  accoimt  the  $2,000.- 
000.000  appropriated  under  the  Gold  Reserve  Act  during  th« 
fiscal  year  1935. 

The  general  appropriations  for  the  various  governmental 
departments  and  agencies  show  an  increase  for  the  fiscal 
year  1936  of  more  than  $800,000,000  over  the  total  for  1934. 
and  approximately  $900,000,000  over  the  total  for  1935. 

As  previously  stated,  a  dual  system  of  bookkeeping  was  set 
up  to  make  it  appear  that  Government  expenditures  would 
not  be  increased.  Under  this  new  scheme  public  works  and 
other  activities  were  transferred  to  a  so-called  "  emergency 
budget ",  which  was  to  be  charged  to  the  depression  period 
and  not  considered  in  efforts  to  balance  the  Budget.  Even 
this  has  failed  in  its  purpose,  since  the  so-called  "  general 
budget "  shows  a  substantial  increase  In  total  appropriations 
for  the  regoZar  agencies. 

The  tables  appearing  at  the  end  of  these  remarks  explain 
dearly  that  although  regular  appropriation  measures  for  the 
fiscal  year  19S6  showed  a  slight  decrease  under  the  total  for 
1934,  this  was  more  than  made  up  by  allocations  to  the  vari- 
ous departments  from  the  public-works  fund.  No  argument 
can  substantiate  any  claim  that  pobUc-worfcs  allotments  to 
the  departments  did  not  su]n>lcment  regular  departmental 
activities.  In  fact,  these  allocations  in  many  instances  re- 
placed itons  which  were  eliminated  from  the  regular  apiwo- 
prlation  measures.  The  puUlc  win  not  be  fooled  by  double 
bookkeeping.  The  taxpayer  knows  that  whether  appropria- 
tion figures  are  carried  in  one  column  or  another  they  must 
be  paid  for. 

The  promise  to  stop  the  deficits  is  another  link  in  the 
chain  of  broken  promises.  In  1932  the  new-deal  candi- 
date was  bewailing  the  fact  that  we  were  facing  a  deficit 
i4>proximating  $2,000,000,<K)0.  Since  his  incumbency  in  the 
White  House  we  have  not  had  a  year  when  the  deficit  failed 
to  reach  $3,500,000,000  or  more.  The  deficit  for  the  fiscal 
year  1934  was  $3,989,496,000,  while  the  estimated  deficit  for 
the  fiscal  year  1935  was  estimated  at  $4,869,418,000.  and  tliere 
is  an  anticipated  deficit  for  the  fiscal  year  1936  of  $4,528.- 
508,000,  as  given  in  the  Budget  message  of  January  1935. 

There  has  been  no  effort  on  the  part  of  the  administration 
to  eliminate  these  deficits  by  enacting  a  tax  program  which 
will  meet  the  expenditures  of  the  Federal  Government  and 
which  will  place  Federal  finances  on  a  sound  basis.  On  the 
contrary,  the  Federal  Government  is  today  existing  on  bor- 
rowed capital.  Just  as  has  been  the  case  during  the  past  3 
years  of  tbe  new  deal.  We  have  no  businesslike  fiscal  policy 
as  was  promised  cm  so  many  occasions  by  the  candidate  of 
1932. 

(4)    TO    aCAIMTAnf    om    KATSOMAL    CKXOIT    AlfD    A    SOTTHB    AMS    STABLa 

cmmvcT 

In  order  to  maintain  national  credit  we  must  not  only 
have  a  sound  currency  but  must  conduct  tbe  fiscal  affairs  of 
the  Government  in  a  manner  which  lends  confidence  in 
the  financial  policies,  and  which  d«nonstrates  besrond  the 
question  of  a  doubt  that  a  bona  fide  attempt  is  being  made 
at  a  balanced  Budget  and  an  effort  being  put  forth  to  bring 
Government  expenditures  within  its  income. 

No  lending  agency,  even  among  those  of  the  Federal  Gov- 
ernment has  any  sympathy  or  <vwiflripnnp  in  an  applicant 
who  is  endeavoring  to  barrow  and  whose  own  affairs  are  not 
on  a  businesslike  basis.  TO  be  eligible  for  consideration,  a 
borrower  must  first  show  that  he  can  bring  this  cost  within 
his  income  and  carry  the  expense  involved  without  a  net  loss. 
The  same  situation  i^iplles  to  Government.  Our  deficits  rep- 
resent a  net  loss,  and  they  are  immediately  reflected  in  a 
rapidly  jTwrp^^^g  national  debt,  which  will,  if  we  do  not 
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sir  king- 


total 


Mf 


caQ  »  halt,  soon  reach  a  point  where  the  interest  and 
fund  charges  of  the  debt  alone  win  approximate  the 
of  Ooremment  at  the  time  of  the  advent  of  the  new) 
The  people  of  this  country  are  becoming  gradually 
and  more  aware  of  the  situation.   It  is  not  the  custom 
American  people  to  spend  what  they  do  not  have 
not  want  their  GovermHent  to  follow  such  an  un^md 
policy.     Unless  some  immediate  attempt  Is  made  in 
faith  to  check  the  spending  orgy  and  to  place  our  national 
affairs  on  a  sound  fiscal  basis  we  will  soon  have 
point  where  the  American  people  win  have  every 
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Totsl.  ngolar.  defldcoer.  «ad  spedi) 

Non-Ped«ral  voA  other  allotmants  not  carried  in  depwt- 
OMBUiUbka 


Total.  PabUc  Works 

PvmuMnt  and  indeflaite 

Add  Public  Works,  wpplaniMU]  and  work  relM. 


OrandtotaL. 


^m!m,nk 


asm  SOS,  015 
soi^g7a57i 

li  IH  731 
Mklfl8,«7Q 
4^5ia04S 
13,57(^010 
458.007,930 


ai551.23<519 


1.  SO,  101.023 


i838,42^547 


^TSST** 


1,001.8801487 


l.307,»77,C95 

i.3oaooaooo 


17801877,182 


'  Does  Qot  tnciad«  $3,300,000,000  Public  Works  appropriation  covarad  in 
•This  total  could  be  shown  under  Public  Works  Administration  la  new 
•  Includes  t2.lS0  (2d  Dsflciency.  1933>  not  sbovn  in  previous  table;  daej 
footaotei  2  and  3  of  previous  tabtaj 

Rttulv,  defiSenet, 


Sacratary's  offioa.. 
Waatbar  Boraaa.. 
Animal  ladnstry. 
Dairy  Indnstrr- 

Plant  Industry 

r«raat  dvviea 

Cbamlstry  and  Soils... 

Xntomoloiry 

BioloKical  Surv«y 

Public  Roads 

Fonst  Roads. 


Fiscal  year  1933 
appropriations 


Agrteoitanl  Eoclnaaring. 
Africaltural  Eouximics... 

HooM  EeoiK>mic9 

Pkuit  Qoarantine 

OralB  rutuna  Act.. 


Pood  and  Drug  Administratioa... 

MiaoaUaneoos . 

XxpariracBt  Stations. 

rarm  Oadit  Adniilai«ntiaB_„. 
DioucbtraUef 

Total,  mnlar. 


First  daOdaney,  IflSS. 
Saeond  daOeiaDcy.  1033.. 
Third  daOdaiicy.  1933. 
Foartli  dafleieocy,  1033... 

Dalleianey,  19S(  and  iflM    ., 

Fkit  daOaaacy,  1935 

Saeood  (MWaney.  19S5 

Bpadalactr 


_      .lUbsf  and  CoBStnictioa  Act  (Public;  Na 
lOL  Tad  Cong.): 
Hisfaway-aid  systsm . 


Fteast  Improvemants 

Ckop  pradoctkn  loans  (PnbUe  Ras.  No.  IS,  TSd  €<»«.)' 
BndicMiaa  «l  eattto  dlasMHS  (Public  Res.  Na  27.  rjd 
CoosJ... 


$13,078,911 
4.184,088 

717. 44S 
4,930,874 
U383,304 
1.825,080 
4471,700 
1.7SM77 
100,000,000 
8,005,000 

518,090 
8,849.841 

233,385 
%48ai25 

2181838 
1,718,187 
1.3301485 


175,871,085 
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be  not  only  discouraged  but  alarmed.  The  Federal  Govern- 
ment should  set  the  example.  Up  to  this  time  the  only  ex- 
ample which  has  been  set  by  the  new  deal  is  one  of  con- 
fusion and  imcertainty. 

Important  as  is  sotmd  progress,  we  should  not  seek  to  let 
reform  theories  dominate  national  policies  to  the  detriment 
of  recovery.  We  must  keep  in  mind  that  the  basic  principle 
of  recovery  from  our  national  crisis  is  a  sound  financial 
policy  embodying  real  economy  in  Government,  the  balancing 
of  the  Federal  Budget  by  carrying  on  our  govermnental 
activities  within  our  national  Income. 
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14704047 

434104739 


4094174  416 
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134694160 


1000,004030 
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not  include  itenu  (3d  Deficiency,    1933,  and  4ih  Deficiency.  1933}  apportioned  to  1903. 


(S«a 


and  tpeeial  appropriationt 
DKrAkTmirr  or  aouccltuhs 


Fiscal  year  1934 


Appropria- 
tions 


Public  Works 
allotments 


04751854 

4731.235 

11,358.964 

655.130 

1490.155 

11.531.039 

1.674194 

4214  903 

1.354  280 

34004000 

4457.400 

411.810 

4096.200 

214  749 

4154  514 

234  000 

1.589.503 

314004 


104200.001 


44004000 

24888 


114443 

184840 
1.611.240 

284420 

1824007 

44987,745 

184919 
4384535 

974050 
•414094000 


281.538 

""U366' 
0) 


74000 


4960 
101,604000 


584  044887 


Fiscal  year  1935 


Appropria- 
tions 


Supplemental 
appropriations 


311,224  567 
4034  292 
4804  787 
659.882 
4474342 
4391323 
1,311,098 
4134  538 
1,051084 
4004000 


354  318 
1914031 

174701 
(') 

181, 498 
1.657.713 
4084255 


4389. 689 


64  621. 673 


414170 


(flee  tooti  lotes  at  end  of  table] 


44004000 
54004000 


•  9114504000 


525,004000 


044.500,000 


Fiscal  year  1036 


Appropria- 
tions 


Work  relia( 
appropria- 
tions 


$11,824554 

4434904 

11,314419 

634179 

4004497 
11. 604  973 

1,379,431 
■7.801. 431 

1, 421, 492 
51.069.S8 

7.084600 

424  aco 

4734,801 
194486 
0) 
194  500 

1.0es,637 
S94282 


4004000 


125,157,083 


4374738 
4074  830 


$804004000 


804  004  003 
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Stfular,  ^/Ideacf,  and  spcoal  a|>pref>riati«is-<3ontiniMd 
DETASTifEirr  or  aouccltoxb— Continuad 


Fiscal  year  1983 
appropriations 

Fiscal  year  1914 

Fiaoalywrigss 

Fiscal  y«ar  19M 

Appropria- 
tions 

PubUc  Works 
aiiolinents 

Uom 

Supplemratal 
appropriations 

Appropria- 

tlOM 

WorkralW 
appropria- 

tiOM 

Spadal  act*— Contlnuod. 

Control  o(  cfainob  buss  (Public  B«.  No.  34  Tad 
Cong.) _ 

11.004000 

•  «•««••••« •«•«  mm 

ToUl.  fwnlar,  dofletncjr,  tad  tpodal... ...... 

lioi,rx,ni 

11,211,171 

|1«,».M9 

14304 IM 

M4044M7 

lM4»Nt«7 

R  081,  SO 
M49Ml«00 

iMi  904000 

1194907,981 

SSStm 

l«4  094099 

Purmaaont  aiid  iadoAblta .         

Add  Pttblio  Wofkf,  iappteaiMitat.  ud  work  •■«*■*          . 

••*mmmmm0m»mm^ 
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7u,m.m 

umi,ma,m 

1,M4MIM7 

Is 

lift  109 

194  600 

1.914970 

7,900 

4090,000 

1094000 

14000 

2S4.0O0 

882,000 

|I99,4« 
Ui,090 

!8;S 
499,000 

(») 

1,009,009 
4900 

4199.090 

4407,780 
7.009 

fM.ooe 

•40.000 
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MM 

MftlM 
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................ 

4M,4ie 

"•mmmmwwmwmmmmm 

'  «994060 

(3oainiMloo  o(  FlM  Aru 

»**••••«««»«»• 

KmDloriai'  OompMuntlon  OoouniHiaa 



4714099 

Foifeml  Board  far  VonUoml  Kdnonttoa 

•.»•••»••»»»»• 

F«d«Bl  Oil  Ooowstioa  Bowd 

....... 

T^mmmmm.mmmmmmm 

FadsfW  Powvr  Oooiniusion — . — .-•.••..•••••..•...••.» 

704000 

377.900 
094898 

914900 
1,826,000 

OH  043 
1.403,909 
4074090 

Fadoral  Comniiinloations  CoramiaBioD ' 

............... 

-—•••••••••»• 

Fodaral  Home  Loan  Bank  Board 

....Wk,.. 

Fodmsl  Trade  Oommission 

1.464500 

4384  030 
400,000 
300.000 

7,144  590 

25.000 

924000 

145.116 

1 025. 933 
104000 

4994000 

94650 
(•) 

4190.000 
14000 
605.000 
C») 

4324500 
84000 

LTV.  790 
4401,900 

...~. . 

Oeoaral  Acoountinc  Offloe          .....  . ........... 

•  904000 

Clark  Sesquioentennial  Commission 

*■"•■•"•"•**"•■• 

Ofinrgn  Washington  Rinentennial  OommlsRlon 

.............. 

Interstate  Commerce  Commission... 

4434970 
(•) 
794493 

4994689 

Mount  Rusbmore  Commission 

National  Advisory  Committee  for  Aeronautics. 

347.044 

990,909 

Personnel  Classification  Board 

Public  Buildings  and  Parks _ 

(•) 

^ 

Public  Buildings  Commission 

****** 

Securities  Exchange  Commissi<m ... 

4  384.404 

9.V).  l.« 

Smithsonian  Institution.. 

1.071829 
1.004000 

1.020.000 

9.  678 

360,000 

044609,000 

830.000 

4484000 

800.000 

4000 

314000 

602,838.000 

4)^,500 

13. 110 

874004 

Supreme  Cotut  CommJjKion 

"  ■  "  ■"  *  ■■  •  -  -^ 

Tariff  Commission 

840.898 
4440 

('•) 
567,594006 

??. 

— 

074000 

Oeographic  Board -. . 

Shipping  Board 

Veterans'  Administration 

1.914650 

704434000 

International  Institute  of  Agriculture . 

Black  Bass  Act 

Employees  abroad,  aoooont  devaluation 

49(M.834 

Total,  regular 

084444041 

831,804548 

4374904 

584  571 714 

777,501,956 

Deficiency  appropriations: 

First  deficiency,  1933 .    

Second  deficiency,  1933.    

34062 

247 

4111 

34873 

— «. 

Third  deficiency.  1933 

Fourth  deficiency,  1933 

064000 
094441 

Deficiency,  1934  and  19S8 



1. 074  000 

First  deficiency,  1935. 

94704904 
64854320 

104000 

254000 

44004000 







Special  acts; 

Veterans'  AdmlnistrBtion  (PnbHc  Res.  85. 7M  Cong.). 

Home  Loan  Bank  Board  (Public,  No  306.  7Sd  Cong.). 

— 



Federal  Farm  Board  (Public  Res.  43,  TiA  Cong.).... 

Farm  ReUef  Act  (PubHc,  No.  14  73d  Gong.).  Racon- 
stniction  Finance  Corporation  loans 

354004000 
74000 

64004000 

304004000 





Foreign  Secinlties  Hoiden  Corporation  (Public,  No. 
22,  73d  Cong.) 



Loans  to  insurance  companies  (Public,  No.  35,  73d 
Cking.)  through  Ueconstruction  Finance  Ckxpora- 
tion.               . 

Borne  Owners'  Loan  Act  (Public,  No.  43,  73d  Cong.), 
canital  stock  by  Reconstruction  Finance  (Corpo- 
ration 

Increased  authorization  for  Reconstruction  Finance 
Corporation  (Public.  No.  84.  73d  Con*.)... 

854004000 
300, 000, 000 

m^ooQiooo 



Loans  to  industry  (Public,  No.  417,  73d  Cong.) 

Independent  ofllces,  Veleran.i'  Administration  in- 
dmnlt^,  wtimatlKl 

Deficiency  resolution  (PubUc  Rea.  4  74th  Cong.)... 
George     Washington     Bicentennial     Commission 
(Public  Res.  6.  74th  C!ong )                          ... 



... 

1.554  750 

94  000 

794000 



Federal    Communications    Commision    (PobUe 
R«R.  4  74th  Cong.)- 
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Ritmlar,  itfUienet, 


DTDBrt:  rDBNT 


FL'icaJ  year  1933 
appro  pcIaUou 


Bpodol  acts— Conttmud. 

Loans  to  tnairaooa  oompanlM,  incraaaa  ( Public,  No.  1. 
74tb  Cook.),  ttarooch  Raeoostractioo  Floanoa  Cor> 
poratioo 


Total,  recolar.  (itdcimaej  aad  spodai 

Pmnaacnt  and  tndaflnita 

Add  pabile  works,  soppWmeotal  aod  work  raUef... 


Grand  touL. 


$1. 022, 876.  324 
81.0nilU3 


1.103.947.174 


.331.1S8.024 


I  BnrpBQS  of  Entomolocy  and  Plant  Quarantine  ha^a  been  consolidated. 

'Indades— 

PnbUe  roiidii. „ . 

robUe-iand  hiihwan .„.. 

Drowbt-reMerhighways 

AdiaintatratlTe  tend. 


TOUL-.. 

•lactudw- 

Pobtte  roads .... 

Hitliwajr  Act.  Not.  0.  irnVtolm^aTaOaibiel'. 

Fad«al  merration  roads 

National  park  roads 

Indian  rwarratiuii  roads 


Total. 


Za  adUitioo  tlOaOOO;000  is  appropriated  for  1936.  and  llOO.OOaOOO  (or  1037, 
*Higfawan  and  ttrade  crossinKs. 

*  Discontinued  Bureau  of  EfBcieocy  and  Oeorge  Washington  Bioentenoii  I 

*  Transferred  to  Department  of  the  laterior. 
'  rormerly  Federal  Radio  Comroission. 

*  This  nun  was  used  for  aoditiiK  expenditures  of  the  new  M^oeies. 

*  Functions  of  Personnel  Classilication  Boar-I  taken  over  by  tha  Ciyil 
••  Now  the  Shipping  Bureau  under  the  bepartment  of  Comniercs. 
"  Intamational  Institute  for  Aghcullura.  appropriation  of  ^500  later 

Dapartmeot  of  Commaroe. 


the  latter  amount  to  betaatebed  by  the  States. 
Comi 


llU.50a00O 


9er  rice  Commission. 

tra^stared  to  Department  of  SUte.    Black  Bass  Act.  appropriation  of  tl3.110  later  tran&itrred  to 


ValleT  Authority 

National  RecoTery  Administration . 

CiTilian  CxKiaarYaUon  Corps j..  . 

Federal  Knurfsncy  Kelief  Administration .  . 'H 

Works  Progress  Administratloo .' ' 

National  Pbnning  Board .  "111    " 

CItU  Works  Administration .1.        "Z. 

Pubiie  Works  Administratkin 

PnbUe  Works  Kmarteney  Uousing  Corporatkn '.'."'.'.". 

Pnbtte  Works  Administration,  rasarrcs 

Ceatnl  Statiatioal  Board I I.H        IT 

KxeottlTO  Council ^. 

Federal  Akobol  Control  Administiatioa „    „     HH 

NatiooU  Bmariency  Cooocil ™ 

Kleetrtc  Farm  and  Home  Autbority .. 

Podarai  Surplus  RelM  CorporaUoa _ 

Eiuatcaucy  Leaaing  Conwration 

Africnttaial  Adjustment  A  dministratiob ' 

National  Honaing  Act.  N'aUooal  Mortgage  .\s8ociatioa  from  Reeoo- 

straetioa  FlnsMice  Contomtion 

Rural  Resettlement  Administration .  ''    

Roral  Klectriflcatkin  Adminutration " 


'  aopronriatlons: 

Poorth  Dafldency.  1033  and  1984,  Public  Works 

DaAeiraey.  iaS4  and  l«33.  Public  Works  Administration,  tbroovh 

nseoiuliULUun  Finance  Corporation 

■podalwis: 

Aglcuftural  Adjnstmaat  Administration  (Publie.  No.  la  73d  ConcJ 

Coamplormaat  Reliaf  (PubUc.  No.  15.  73d  Cong.) -~-»v. 

FMaral  Emeriyucy  Ralief  and  CItU  Works  Administration  (PabU&' 
No.  O,  73d  Cong.) 


Antaltaral  Adjaataiaot  Adndnlstrattoo  (cattle)  (Pabite'Rea.'s''.' 

AfrfenJtanU  Adjnstmaot  Admlubtratira'  (toeludiag'  'iOLOIlTO 

liram  eoMaa  laeaipts)  (PobUe.  No.aaa  74th  Com.) 

Natie— 1  Mar^ne^AssociatioB  (Public.  Na  1. 74ChCc^.),  Umagfa 


;  Ftaaaea  CorporatioD 

Work  RaUsf  (PubUe  Raa.  11.  Utb  Ccoiyitaoaili'Rioa^ntiim 


Flaaaca  Corporatloo. 


TeteL  laraJar.  dafldaoey  and  special 

Add  PobUe  Works,  supplemental,  and  work  faUof. 

Oread  total 


,V^^?  "* •"•«»  »■•  •*1«1  l>y  EiecuUve  Order  No.  6718  of  May  25,  I 
>Canied  so  "special  allotnimu"  in  Public  Works  Administration  report 
*lDehides  irrigation  and  reclamation. 
*8bowB  hare  but 


not  added  in  total  as  this  fund  Is  distributed  in  next  ooli  ima. 


August  20 


I  tpeeM  epfiropriafiea»— Continued 
omcis— continued 


Fiscal  year  1034 


AppropriaF 
tlons 


238.236.987 

79,576,«3 

3.378.504 


Fiscal  year  1935 


Public  Works 
allotments 


13,376,991 


Fiscal  year  1986 


Appropria- 
tions 


Si.  93a  546,  714 
68.506.606 


Supplemental 
apprupriations 


1,999. 06%  400 


Appropria- 
tions 


S2s.ooaooo 


964.407.020 
6a20a400 


Work  relief 

approprl> 

tions 


1.083.007.438 


»40r>,OQO,00!) 

.\  015. 000 

7,431.000 

2oa000 

412, 690. 000 

ioi,ooaoo3 

laooaooo 

asoaooo 

.5.  oca  000 

12.  oca  000 


raw  Aonian 


Fiscal  year  1934 


Appropria- 
tions 


Public-works 
allotments 


*t3, 3  laooaooo 


ooaooo 
ooaooo 


«>7, 


ooaooo 

2841900 


l.J>7.38a0OO 


t5aooo.ooo 

9.665,000 

324.302.315 

901.880 

35t.'666' 

40a006.000 

11.412.205 

123.671.500 

49.934.000 

>  113.000 

» 90. 000 

'500.000 

>3iaooo 
*i,  ooaooo 
25^  ooaooo 

'1.000 


Fiscal  year  1035 


Appropria- 
tions 


Supplemental 
approfxiations 


007.28a  000 


W7,28a«0 


fia  ooaooo 


la  ooaooo 


7Ba  ooaooo 

t6a  ooaooo 
loa  ooaooo 


i.8ia  ooaooo 

000,675,000 


%  80?,  675,000 


ooasraooo 


Fiscal  year  1036 


Appropria- 
tions 


Work  relief 
approiviatioas 


loa  ooaooo 


90,675,000 


OW,  675, 000 


Oa  013. 730 

loa  ooaooo 
6oa  ooaooo 


60a  013, 739 

%8sa  ooaooo 


3. 54a  013,70 


fom,  ooaooo 
ao]b00o,ooo 
9oa  ooaooo 


4si\  ooaooo 


*  503, 000. 000 
103,000.000 

2;  85a  000. 000 


%8{a  ooaooo 


My^S.""  '**"  "'**"  *"  ^^^  *"^  Administration  report  of  May  7.  igsi^ 
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nm 


tpedrnt  eppi  wpi  iatlsas — Conti: 
or  ooLvmuA 


Ftoeilyear  lOO 

appropriations 

TionlTaorUM 

Ffaeal  rearms 

Pisoal  year  108 

tlons 

Public  Works 

Apgrapria- 

Suppiemantal 
appropriations 

tions 

Workraiiil 
appropria- 
tions 

Total  appropriation . 

T>iatr1ot  ef  OohiaiMa-Virgiaia  Oommiasiaa 

•41.245.622 

Oa  375, 834 

>  11.750. 600 

05,411,178 
(MlOO 



oaic.iu 

---••••••••*«« 

Total,  regular 

41.  M5, 622 

Ja  875. 834 

1, 799,  900 

85. 421. 178 

4a  547.  lis 

Dafldency  appropriations: 

Fourth  deillciency,  1933 

11.042 

1 

Deficiency,  NM  and  lOS. 

•0,80 

...-.•.••••.••.. 

---*-•*«-•• .*••. 

"  *  *" ' "**"*"*** 

Second  deficiency,  103*. 

"-—•———-— 

. 



U.08 

raaoii 
64.'666' 

U,80 



Special  acts: 

PubUc  Resolution  13  (73d  Cong.) 

aao67 

............... 

Shrine  Convention  (Public  Res.  17,  74th  (Jong.) 

••••••  ••••iW**« 

Qrand  Army  of  the  Republic  Eocampmeut  (Public 
Res.  4a  74th  Cong.)._ 

Total,  regular,  deOdency.  and  special 

41. 257. 564 
3,252.000 

aa  718. 874 
2,607.500 
1.79a  600 

i.raaMo 

35,447.845 
2,  43a  000 



41,40U1M 

i,4<aaoe 

Permanent  and  indefinite. _._.... 

Add  Public  Works. 

■  ■■  at   ]  _ 

Grand  total 

44.900,564 

35,175.674 

87.877,845 

42,861.10 

DKP&BTMKIf  T  OF  INTEaiOa 


flMvetary'!*  OfTWi*.    .   _       _ , ^  ,. 

OH  380 

1,883,300 

la  845, 439 

8.414.5U0 

:Miii.oao 

9704.270 

1.742.050 

18,g6a546 

11,051.000 

1.002.600 

•lis,  071 

1,  ooaooo 

la  034, 550 

103.535.000 

4, 407, 164 

$1,175,285 
822,000 

ia27^185 

86a  750 

1.3131500 

w 
a3ia64o 

1.538,000 
l.lUkl« 
2;  047. 711 

$1. 74a  190 

usiaToo 

27.538.133 
1.072,100 
2,2S5.5a0 
1.97a  311 

la  199. 200 
4.781.220 
1.532,05 
21201.000 

General  Land  OfBoe..., 

Indian  Affairs ...      

Geological  Survey 

::"-::::::: 



Bureau  of  Mines .. 

******* 

National  Park  Service 

7.640.620 

320.000 

1.212.300 

5,072,790 

270.000 

1.847,350 

a,<07.00 

•32,091.350 

•1284,353 

8,319,311 
559,000 
'2,308 

la  ooaooo 

23v  ooaooo 

'""*******""***" 

**•*"■"""■*"•*" 

Territories 

HoeipitaI<<  and  universitiee    ..     t... . 

Petroleum  Industry  Administration... - 

susoaooo 

...  ...  ...  . 

Rervic*  iiiTi.sion  and  special  account 

Soil-erosion  service.- -1 . 

..... 

-— — — — ~— — 

■  oaaeassi 

Subsistence  homesteads - ......... ..... 

Vidjo' 



Commission  of  Fine  Arts.... . - ... 

* 

""'"""••"^•""•" 

Total,  regular 

45.533.672 

43,753,035 

202,341,012 

31,474,319 

Lsoaooo 

61. 32a  AM 

313. 88a  Ol 

Deficiency  appropriations: 

Second  deflciency,  1932 . 

7,156.702 

1.246 

463.499 

121 

233.705 

..      ..... 

taooaoo 

............... 

i'638,'482' 

_ 

iafl8ao87 
aaoo* 

First  deficiency,  1933...         .    .              

•  .  -«  •  ••'•*»•• 

Second  deficiency,  1933_ ..    

Third  defldeDcy.  1933 

Fourth  deficiency.  1833 

Deficiency.  1034  and  1036. 

First  defidency.  1935 

fieoond  deOdancy,  1935 

mim' 





Special  acU: 

Emergency  Ralief  and  Coostroction  Act  (Poblic.  No. 

802,  77d  Cong.) 

Indian  Affairs  (PubUc.  No.  385,  74th  Cong.) 

— 

Total,  recolar,  defidency,  and  spedal 

Permanent  andindeflnite 

Add  Public  Works,  supplemeatat,  and  work  reUaC 

«.  387. 915 
U.  021. 800 

44.018.302 

12.  m.  000 

202.341,013 

20%  Ml.  012 

35. 500. 801 
15,903,030 

i,9oaooo 

usoaooo 

77.970.429 

ia7W,OI0 

3I3.30a831 

2ia.aoa«u 

Grand  total 

8^3aa74S 

2ia  61 1.014 

52,503.851 

aoa063,300 

LKOULATTVB 


SmiaUi 

0.006.490 

8.178.024 

96.430 

11.00 

7^000 

4.000 

Loasao 
14a  000 

2. 162. 147 

aoiaaoo 

82. 84a  710 

7,415.00 

87,910 

ia786 

70,000 

3,830 

1.0aS56 

113,725 

2,000.236 

^402^  800 



82.045^711 
7.421.00 

loaio 

WlAU 

7a  000 

4.000 

1.0X010 

111.606 

2,091,336 

3^U1.613 

■■■■■■■■■■■■■■ 

S3, 32a  302 

aaaaou 

lia680 

ILOO 

7a  OM 

1«B 

1.800,03 

114.087 

2,4ia«47 

4.50atO 

Capitol  Police .     .. 

Joint  Committee  on  Printing 

i.«gtautive  r^iinml 

Sutement  of  approprlatkma .     .. 

Architect's  OflSoe , 

nioaoo 

Botanic  Gardens.. . . .  ...  ..    ..    ... 

M—     ' 

Library  of  CottRTeas . . 



ClovflrnniMnt  Prtnttng  OfBo*    

...... 

ToUl,mgnku'                , _.     __.,„.,,^..,    , 

18.673.001 

la  680. 285 

1800.000 

■•17,627,995 

3a  74a  706 

..._»., 

Deficiency  appropriatiom: 

Hecond  dafirfenry,  IBM 

33.150 

loaoio 

2&a860 
81.500 

FliBt  dafidency.  1833 

Second  deficiency.  1033.     

3.190 

10,210 

6H484 







Third  deflciMwry,  1033                         

Fourth  dafld«nry,  UU                                  ,    ,    , 

OOOO' 

Defidency,  1034  and  1035 

First  deOdeoey.  1985 .. 

Xi8ai49 

Second  dafld«u>r,  IBU 

• 

Spedal  acts: 

Senate  and  Bouse  pages  (PnbUe  BaL  K  7M  OooK.) . 

Km 

%480 

uos 

- 

Senate  and  Bouse  pages  (Public  Res.  41.  Tad  Cong.).. 



Saoate  and  House  pages  (Public  Ras.  4.  73d  Coac.).. 
Senate  end  Heaae   Public  Res.  12,  7ad  C-ong.) 

313.900 

io^on 



• 

18ee  footnotM  at  end  of  tebtoj 


If^t* 


i 


ill 

n 

I 


\  i  ? 
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tUftmr.  iefUintet,  md  tpeeial  appropriatiatu — CootlniMd 
u  QULATiTB— oootinnsd 


Bpwtel  arts— Con  tin  ued. 

Hooae,  select  oommitteee  (Pnblie  Re*.  51,  T3d  Coat-) 
Beoate  (Public  Rae.  3.  74Ui  Cooc.) 


Total.  racuUr.  deflcieney,  and  ipaeUI 

PwmaocDt  and  indefinite 

Add  Pablie  Works,  supplemental,  and  work  reltef. 


OraodtotaL. 


Pbcal  year  1983 
appropriatiooa 


$191227.747 
1081800 


191337,547 


MATT  DKPARTlfKTr 


Secretary'^  office . 

Naval  records  and  library 

Jadm  Advocate  Ueowal 

Naral  operations ..^ 

Board  of  Inspection  and  Surrey „_ . .... 

Naral  Commonications .. ..... 

Naral  In  teUi»Bnoe : 

Bofeaa  Narigatioa _..„ — 

Baraau  Enitinaerlnx 

Bureau  Construction  and  Repair...... 

Bureau  Ordnance ... . 

Bureau  Supplies  and  Accounts . .. 

Bureau  Medicine  and  Sursery 

Bunaa  Yards  and  Docks 

Bnraao  Aerooautica ... ..... . . .... 

Naral  Academy I..I.III1III1II™"* 

Marine  Corps. 

iDCTMse  in  Vary 

Modemiiing  shipa ;.. 


Total  ricular. 


Deficiency  appropriations: 

First  deflciency.  1933 . . . 

Second  deficiency.  1033 . 

Third  deflciency.  1933 1..II.. 

Fourth  deflcienrv.  1S33 . „ 

Deflciency.  lOM  and  1935 I.."'.'. 

First  deflciency.  1935 . .....  . 

Second  deflciency.  1985 

Special  arts: 

Emercency  Relief  and  Construction  Act  (Public.  No. 
aoi  73d  Coi».) 

Marine  Band  cxpeoaan  (Public  Rea.  51. 73d  Con(.).... 

Total  remlar.  deflciency.  and  apedai . 

Permanent  and  indefinite . 

Add  Public  Worka. '"."" 


Grand  total. 


$2,887,980 
30.240 

iaQl3«0 
73.780 
201 7W 

134.980 
41.440 

9.saai44 

18.383.040 

16. 314, 900 

11,4'W,000 

106. 978,  331 

1.99.5.SW 
11,342.320 
25,535,830 

1.881.217 
21,914.83) 
18.083.000 
Ii  000, 000 


317.583.501 


3,903 

1.634 

33,188 

102,640 


10^000,000 


327,734.856 
1,322.550 


320,047.406 


Secretary's  office .1. 

CoBtoRis  i^ervice .. 

Bureau  of  the  Budcet 

I'ann  I>oan  Bureau 

CMBeeof  tlie  Treasurer /.. 

Comptroller  of  the  Currency.. i 

Internal  Rereooe . . J.. 

Bureau  of  Industrial  AlooholUIIIIlIIIlIIIII.II 

Bureau  of  N'arootict.... „ 

CoMt  Ouard... . . 

Bureau  M  Kncraring  ud  Pri'ntiV^ 

Oeciiet  Service. ....... 

Public  Health  Serrice 

MiaUand  Assay  CMBcj ,  .. 

Proenrement  IXrision . 

Printinx  Honaelor  tbe  Blind , 

7«fdenl  land  banks,  interest  and  sorpius 


Total,  rafolar. 


Doflcieocy  appropriatioas: 

Ptrst  dedoteooy,  1983 

Second  d^ldency.  1983 .. 

Third  daflciency,  1983 U 

Poorth  doOdency.  1983. " 

OoOdeocy.  1984  and  U8S ; 

nrat  dafldancy.  1985. 

Saoond  daOdaDcy.  198Sl u 

SpaeW  acts: 

Xmaicaoey  Ralief  and  Constru^ldii  Act,  pabUc 

boikUnci  (Public.  No.  302.  73d  Con(.) 

Bank  Cooaerration  Act  (Public.  No.  1.  73d  Cone.)... 
Ooid  sfaNlitation  fund  (Public  Res.  87.  73d  Cone.).. 
Fadml  Rawnre  banks.  loans  to  industry  (Public 

N«.417.7UCoo(.) 


TMal.  racnlar,  deflcteaey  and  special 

Pvmaiwot  and  iodrflnite. 

Add  Public  Worta,  sappiaaMntal.  and  work  reliaL. 


OraadtfltaL. 


$5,886,220 

22,000.000 

190,000 

OSO.OOO 

1,601.746 

315^340 

33,6.W.000 

4.525.000 

1.525,000 

38,172.230 

6, 43a  000 

703,419 

11,021,413 

1, 3S7. 870 

>713l.8»4.930 

•S^OOO 


28^308,158 


1.457 

25^261^061 

21.208 

1.073 


$ioaooaooo 


378,508,015 
1.181.  533, 917 


l.MQkl3Q,g32 
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TOUT  OmCB  DKPABTIfKMT 


Fiseal  year  1984 


Appropri*- 
tians 


$17,374,404 
7a  800 

%8oaooo 


3a  245. 204 


Public  Works 
allotments 


$3;  800^000 


fiscal  year  1985 


Appropria- 
tions 


$iiaooo 


18. 756,  531 
G%800 


Supplemental 
appropriations 


Fiscal  year  1939 


Appropria- 
tions 


$215,000 


U.819L331 


23,909.407 
7a  800 


23.9ea207 


Work  relief 

approprij- 

tions 


$2,278, 

35, 

117, 

00. 

17, 

123. 

38, 

6,304. 

18.248. 

15.792. 

ii.ooa 

159,188, 
1.034. 

ia397. 

22.220. 
1.  741. 

2a  340, 

33,412. 
5.50a 


.VM 
070 
087 
423 
454 
272 

327 
407 
674 
905 
.34S 
842 
129 
879 
237 
251 
785 
000 


308,680,562 


■i$2,85a000 


7IZ500 

238,ooaooo 
.•aa225 

205,603 


27,30a537 
7.90a000 


277,008,924 


832,888 


300.202.430 

007.508 

277,008,024 


587,388,053 


277.008.024 


$2,111,400 

3a  672 

101940 

61.830 

15. 516 

108.730 

3Z760 

6,372,584 

15. 8ia  470 

13. 974, 870 

ia6%,303 

15Z  32^.320 

2.031.714 

6,828.335 

18,88a3U8 

1.549.786 

20.048,447 

33. 610,  3.34 

47a  400 


284.858,790 


11.000 


284.660.790 
1.008.333 


286.388.133 


$X10a85O 

54.  OW 

116,780 

70,000 

17,240 

126.000 

56.080 

11.161.787 

10.050.500 

18.635.470 

21,  349, 000 

185,2ia923 

2. 332, 040 

a844.600 

41,060.310 

1,028,000 

23,708,110 

13a  706, 000 


458,884,370 


Fiscal  year  U>33 
appoopriations 

Fiscal  year  IflM 

Fiscal  year  1835 

Fiscal  year  1838 

Appropria- 
tions 

PuWic  Works 
allotments 

Appropria- 
tions 

Supplemental 
appropriatioos 

Appropria- 
tions 

WorkreHaf 
approprta- 

tiODS 

Departmental  (District  of  C-olambIa) 

$4,383,375 

S.307.4M> 
407,  817.  900 
2Hft3IV80e 

6.434.750 
191380,500 

$3,746,657 

3,088,460 
443,616,006 
231. 063. 867 

6,622,775 
35,006.734 

$X  387,023 

X63XU& 
308,046,031. 
21X«4a«00 

4,145,040 
47, 876.  303 

• 

$X  70X084 

X3U500 
3&X$0\986 

3IX0M.00O 

5.08X150 

aa  357.380 

Field  service: 

Postmaster  General „ . 

First  Assistant 

— ___. 

...-.-_—.... 

Second  Assistant.     . . . . 

. 

. ......  .... 

Third  Assistant 

>............» 

Fourth  Assistant.. 

-■--— -^■- — 

Total,  reeular 

Deflrieno'  appropriations: 

First  deliciency,  1033 

Second  deficiency,  1983 

80S,«3a«78 

13,533 
6,108 
6,238 

a^flao 

71X083^878 

83X000 

08a62a.O40 

................ 

727. 841^680 

........ 

Thh-d  deflciency,  1833 

■"*■■■"■■ 

Fourth  deflciency,  1933 

Defleieaer  1934  "^  <<>» 

«B.318 



... — ...... 

xni'Tw' 

X731.08e 

""* ■*■ " ■■ • ■ ■ J 

First  deflciency.  1935 

'■"""•*••••"•" 

-  ■>■•*••■■««.& 

■ 

Total,  rerular  and  deflciaacy ..    . 

Permanent  and  indefinite 

Add  Public  Worka ...       .    „ 

806, 97a  571 
165.000 

71X082,004 
106.000 
883.800 

83X000 

808i638,»«) 
185.000 

734.88X386 

— lH- 

Qnn4  U4^               ... 

ao^isa,67i 

71X7806  304 

aoa7«3,e40 

734.88X385 

553.157 
3X380.184 


484,507.720 
1.737,500 


486,335,330 


, 

DBrABTMKBrT  Or 

STATK 

Forelcn ... 

t%  365. 540 
11.308,363 

$X  017. 313 
1X17X907 

$X7«».«b" 

$1,754,046 

IX  131.^73 

•7.43X000 

. 

8X124.080 
■11.  sax  808 

...... 

Foreign  poy  ad)uJttment 



Total,  reniiar 

1X88X708 

19X000 

186.466 

436 

13X048 

1X10X619 

X76I.800 

21,  33X618 

■1X01X886 

First  denciencv.  1933 .............    ...._    .... 

Second  deflciency.  1938..    _    . . ... 

Third  deficiency.  1933 

Fourth  deflciency,  1933 

Deficiency.  1934  and  1983 

First  deflciency,  1935.    ......................... 

8X700 
11X388 

■"■*■"•"•"■•••""• 

1.65X886 



ioxMo' 

1.08X6S> 

. 

Second  deflciency,  1935 

Special  act:  Ninth  Pan  American  Sanitary  Conference 
(Public  Res.  42.  73d  Conit.) 

xooo 

14..  164. 731 
31.000 

1X348,617 

3i.flon 

X  761. 000 

X76I.O0O 

3X877,484 
St.000 

■U.  047. 458 
«X08» 

P^miftn<*nt  Rrtd  indftfiiiit^             .                 ..... 

1j14  PiihliP  Wnrt.                „    ... 

'' 

Grand  total . . 

14. 1»X  731 

17,14X617 

2X90X484 

■1X067.458 

TB  USCBT  DBTARTMBMT 


1X25X130 
1X900.000 

177.700 

900.000 

1, 478.  586 

291.740 

M8X  80X000 

xooaooo 

l,40a000 
26,77X060 

xooaoso 

670,238 

la  38X328 

1,29X842 

■•81. 91X025 

6X000 


344.38X310 


38X00X000 
6X371 


tX  00X000 


511.461.500 

.  27X  731. 138 

04.74X653 


88X03X381 


u  $10X000 


2^031.873 

"X»7.'i38' 
'e7.'46i.'663 


0174X653 


$0174X663 


$1841.984 

1XS00,000 
171.851 
C) 

1,371300 

257.202 

67, 450.  530 

108X974 

1,241889 

IX  34X400 

156X060 

60X390 

XlS5,86e 

1.10X550 

)*  1X42X442 

6X000 


15X08X430 


121.370 


$X  00X00X000 
13X29X567 


X  280, 51X357 

1,  363. 494. 072 

16X505,000 


X81xe0X43» 


KOOXOOO 


10,000.000 


4X000 

6x666.666 
'8x956,066 


16X50X000 


$18X98X000 


tSee  foo  luAm  at  end  of  table) 


$xsn,ooo 

31255,410 

10X000 
""i,'466,766' 

28X800 
"8X001700 
('•) 

1.24X470 

2X761.315 

X0eX247 

83X640 

1X777,567 

1,25X600 

'•XX3X700 

6X000 


17X78X109 


1.71X808 
13X04X323 


$301, 461, 340 
1. 529, 001  580 
(»') 


1.83I.0SX830 


(") 


DXPABnOKKT  OF  n78TlCX 

Department  proper.. .............. . ..__..... 

Judicial                          .       ...         ....     ... 

$1X41X600 
1X467,000 
1X13X500 

$1X40X133 
17, 471 374 
10,27X648 

$X  38X430 

1104X436 

7.47X013 



$X  061, 508 
16.  309.  435 
X20XM6 

PKnnl  in«rH-|iMnn« 

$78X813 

Total,  recplar            ...  .....  .............  . 

4X90X000 

41,151080 

78XSI2 

3X70X778 



31S5XS00 

Deflciency  appropriations: 

First  defldency,  1933 

Second  deficiency.  1933   .......  .  .  ...  ..      ....  ... 

17X388 
1,440 
%016 

31.3B3 

14X877" 



— 



04X536' 
1.14X598 

........^..... 

Thtrd  deflciency,  1933     .  .    

Fourth  deflciency,  1033.   .............. . 

Deflciency,  1034  and  1935^         .      _      

First  deflciency,  1935 

Second  defldency,  1936 . — 

X3aX411 

— ............. 

Total,  reralar  and  defidency.„. 

Permanent  and  Indeflnlto 

Add  Public  Works- ... 

4X10X000 

41,28X737 

.  80X080 

78X613 

78X612 

81,021.208 
78X008 



9X641,686 
85X888 

n 

Grand  total     .            ... 

4X10X070 

4X881.338 

31.80X308 



87,4U.56S 

DBPABTMBHT  OT  OOMMBBCB 


(") 


(■) 


Secretary's  ofBee... .... 

$1X  271, 700 

$X  88X370 

$837,410 
X30X36O 
X  Ml  157 

•  1   1 

*  •   • 

1 1 1 

*  1  1 

1 1 1 

1  1  1 
1  •  1 

!  I  1 
1  1  1 

•  .1  • 

$80X000 

X908,8aO 

X70XM8 

Bureau  of  Air  Commerce  ■ ..... 

$X  58X803 

Buraau  of  Foreign  and  Domestic  Ckmmeroe 

XO8X00O 

X  61X370 

........... 

Bureau  of  tbe  C^ensus.. 

86X125 

X9oxoao 

X863,600 

X431008 

.... .. • 

Bureau  of  Standards 

1,47X185 

1,40X000 

83.648 

1,387,763 

XJOXOOO 

.......... 

X  137, 280 

X06X049 

100.000 

1.43X908 

1.  ■  ■■- 1.-. -■■■-■.. 

X80X580 

—.........^ 

Bureau  of  Lighthouses. 

X84X290 

X111600 

X«2a334 

X  517, 373 

X 431, 000 

.............. 

Coast  and  Geodetic  Bumr 

X  309. 813 

X20S,OIO 

X  508. 130 

X  13X081 

'...-............ 

X98X88* 

. .—......_.. 

Bureau  of  Flsheriea 

1,97X020 

1.76X740 

561500 

1. 201, 537 

................ 

X601300 

..........*... 

Patent  OfBoe 

1890.700 

1484,900 

. 

107X331 

................ 

171X080 

............ 

Bureau  of  Mines 

1.860,325 

1.611300 

27X800 

1.107,938 

................. 

(") 

Shipping  Bureau 







Z1X3M 



■211,000 



Total,  regular 

88,771,408 

■9X88X488 

IX  66X600 

33,387.931 

K  831. 500 

Deflciency  appropriations: 

First  d^deney,  1083 

1.088 



Second  defldency,  1833 

20X384 

-..._•.•——« 

...^..... ....... 

-. 



._ 

. 

Third  defldency,  1933 

3X346 

-..**•••••••»*— 

...^.•......... 

-.._.—.-.-. — 

... — ...^..... — 

— _. — ...~... 

Fourth  deflciency.  1933 

X921 

_..••......- 

_. . — . 

— — ~— — — . 

£See  footBota  at  end  at  takle} 


13S96 


congressiona:  .  record— house 

4iiklne9,nHp<dml  tppnprmtm$-C<mammd 
l^ABTiisaT  or  loomnBCB— oootinoed 


Dafldeory  ipiwoTwlatloo*— CooUnaed. 

I>«flci«iK7  104  ud  UOt. 

rtm  attdrnttj.  MM 

gMood  daOcieDCT.  MM- 

^merrviMT  IMWMd  Cooftmetkn  Act  (PDbile.  aoe. 
TadCouf.) 


TotAl.  rccabr.  dcflciney.  ud  ipadal... 

^nnaneDt  Asd  iortaftniu — 

Add  Public  Wort* 


OniK)  toUL. 


Fiseal  TMT  1033 
■pixopristions 


ts.5«aooo 


4S,Sia045 
3,000 


4SCSl3.0(fi 


Appr  »pri»- 
ticos 


IS1.S9 


SO,  MO.  700 
17.000 
IS.  652. 000 


63.»0.300 


Dmrkm  an  or  labob 


Burwu  of  Labor  StatlstteB.. — 

Bui  Mil  of  Immigrmtion 

BnraMi  of  NatunUMUw. 

CMUnb's 


SapiornMat  taric*. 
HoiMiiic  Conontkm.. 
Coodliatioo  ta-rtea... 


Total,  ncntar 

DaAetoocy  appropriatioos: 
Ftnt  deflacDer.  l«3... 


Saeood  daflcfencT.  m> 

Tbird  defleWDCT.  1933... 


Foartb  daflaaocy.  1083 

Vtlkekeaej,  l«M  and  UO&.... 

Fint  dafldaoey.  18U. 

Saeood  daOdaoey,  19M. 


Total,  rcffolar.  da(Maoey.  and  spadal. 

St  and  Indaflnita. 

Add  Public  Works- 


OrandtotaL. 


$700,500 

4saooa 
a,4saooo 

975.  T70 
175.300 

loaoQo 

785.000 
14.000 


uoaoi77e 

200,000 

xaoo 
Ksa 


13,»7«.0I0 
4.000 


13.5801010 


645.000 

414.000 

I4M.O0O 

naooo 

S44.000 
147.000 
734. 865 
&900 


lacn.asft 


li 


10 


VAB 


Mllttarr 

flauatMf'x 
Qanval  Stall. 
Adjutaat  OcoeraL. 
laapecuir  OancraL. 


Jadre  AdTooau  Qcnwal. 

PlnaiK* 

QuarunnaBtv  6aaacBL  . 

Baaeoast  iifciiw 

gicaat  Corpa 

Afr  Cerpa. 

MacUeaTCorpa 

lamlar  Allain 

Efinwr  C^rp* 

Ordaaiioa .....__ 

Cbamioal  Waite* 

latantrr. 

C«v»li7 

Flald  ArtJltey. 

Coast  .irtillwT 

If  Qitary  Amimar. 
Militia  ~ 


C.T«.  T.  C 

Natioml  Board  for  Rifla  Pnotiea. 
Motorintlon 


Tatal,  military. 

Noomiltttfr- 

QuartannMtar  Corpa. 

Hcaal  Corpa 

MT  Corpa «.— 


t 


'J 


Kminerr  Corps. 

PBBama  Caoal 

Ualtad  Stataa  Soldlars  Homa 


Total.  aoBmimarr. 

Total,  nfular. 
Dafldancyappr^riatiqnK 
danctoncT, 


Firtt 
Baooad 
TWrd 
roartb 


t«n 


.  w 


DaMoocy.  NM  and  190. 

Tint  liaflriBory.  UU. 

Saeood  daOctaocT.  MM. 

lactr 

RalW  and  CooMmetloa  Act  (PttbUe,  N& 

W.  Tad  CoojJ: 
MiHtaryVQuMt«ra»— «*•  Oaoaral 


IB«a.310 

340.034 

1.831. 707 

«,34S 

113. 3M 

138.346^580 

afi,a8>.i74 

X3»,tM 

xaaaaw 

3^873.238 

I.ft4a480 

8S.413 

flMwOSO 

11.300.014 

1.27^  27V 

tS7.«10 

SI.  000 

3BC00O 

83,730 

X3Bi,80i 

31. 413. 300 

MM.  348 

Ik  801008 

UOIUO 


a8B,5oaoa4 


1.131.  040 

161.385 

•4,130.494 

11.148^081 


IX 

51 

i 


1( 


3J, 
i 


108^579^480 


108^  078. 5U 

4.198 
1911548 
7181513 

an;  181 


14M4.OO0 


August  20 


Ftaeal  year  M84 


Public  Works 
aUotments 


$15, 853;  000 


Fiscal  year  1835 


Appropria- 
tioos 


1458^190 


3X723.511 
21.000 


3X744.511 


Supple  mental 
appropriations 


Fiscal  year  1838 


Appropria- 
tions 


$14,407 
9X044 


K  737, 951 
110,500 


K848.451 


Work  relief 
appropria- 
tions 


500.000 
27.5I» 


204.  »45 

4.000 

2S8.080 


477.925 


128.000 

10,003 

1.42X980 


800^000 

"id,  666 


xasswoso 


X368.980 


9S01, 815 

688. 7» 

8.485.000 

337.030 
139.  ISO 

X7oaooo 

XQ80 


14.03a  806 


i4.03aras 

4.000 


14.084.806 


•914.300 
1.084.000 
X306.OOO 

(*) 

403,300 

153.  SOO 

X300.000 

9.300 


i^soaooo 


4.616 
33S.431 


15,701.047 


15.708.047 


DBriKTMBXT 


1935 


CONGRESSIONAL  RECORI>— HOUSE 

Bttmtar,  i^Uitmet,  «r4  rpedof  epprepriarteas    OontlBoed 
iTAB  Dcr&BTHnrr— oontiBaed 


13897 


184 

31X621 

807,753 

24.487 

108.543 

156.611 

237.600 

035^431 

488.138 

537.788 

504.188 

77.638 

5401831 

641.340 

303.485 

160;  583 

19;  680 

K220 

,    801965 

:,3HS»t 

821.498 

35<348 

975,431 

159.486 


27;, 06a  381 


:,10a878 
18a  772 
84413,517 

1  ,ioa«M 


t7i.ooa9a8 
»7.ooaooo 


7.5oaooo 
'i.'s6Q,'666' 
'8,'666,'666' 


tX  238, 834 


*  laooaooo 


106,248,560 


1781170 
»  395, 928. 308 

i.ooaooo 


r,7«a38B 


M  .88X748 


,Uia708 


257.104.378 


36X39X928 


8849.803 

28X013 

4.051.570 

24.005 

95.095 

12X867.084 

44.2M.268 

1,161.806 

%<m,S20 

27,591.793 

1,406.333 

7X035 

441.284 

la  153,  304 

1.30X681 

$50,805 

1X432 

2X718 

49,079 

X  103. 200 

28,075.034 

4.278,858 

4.117,601 

14M78 


2S^  526, 147 


715,927 

148,066 

5X307.096 

a53X928 


8a  70X844 


3181228,991 


laooo 


$08X028 
368,061 
1,956,483  I 
27.220  I 
10f7,28O  I 
185.303.075  I 
Sa  543. 956  I 
1.384,970  t 
4.987.410  I 
4«,e0a444 
1, 483.  176 
66,300  I 
528.  S34 
16, 744, 578 
1.438,067 
$6X830 
21,000 
M,664 
5X680 
X  357, 258 
34, 13a  896 
a  372, 178 
6.461.304 
491,054 


341.348.204 


76a  341 

156.753 

Sai3\926 

X797.587 

790.349 


6a  649. 968 


401.998.178 


8,0ia8Q8 
2X08X881 


■  $188,008,168 


136,698,168 


13^808,188 


[8e»  footo  ««•  at  «Bii  of  table] 


Fiwal  year  1083 
appropriations 

Fiaoal  year  19S4 

FlMsal  year  I9M 

FtaBl  year  1938 

^•smMt 

Appropria- 
tions 

PnWic  Works 
aDotmeots 

Appropria- 

tiOBS 

Supplemental 
appropriations 

Appropria- 
tioos 

Workr^af 
appmprtap 

tlons 

U  Qitary— Coo  tiaoed. 

Crnnt  deficiency  resolation  (Public  Raa.  23,  71d 

FartNi^in  6aiebrotk»'(P^^ 

...-..-.-.. 

~.M........~.... 

._............. 

$18X000 

«;uuu 





- 

Total,  rasnlv,  deficiency,  and  spadal 

Panaaneot  and  iadaAnite _..._... 

Add  Public  Works  and  work  reUeC. 

$48X067.980 
IX  878.  MO 

$39a9t«.4<8 

1X48X800 

36X88X938 

$88X88X8a 

tl8.«ai».881 
11.80X908 



$4SXWX738 

1.90K.7O3 
13X093,  lOV 

$18X89X168 

Ofand  total        ...    ..... 

47a  844. 470 

72X781.8M 

32X204.801 



8n.8ia8ie 

.^ ^ 

t  An  aOotmant  ww  made  to  tba  Dbtrlot  of  Oohunbia  (rom  PabHe  Worka  Administratiao  funds  ef  $1,758,800  tor  sewer  ooostraction. 

lAdditionalapproprtetion  to  leeislati  re  establishment  for  tbisporpoee  transferred  to  District  of  Coiumbta.  ...... 

*  Of  this  amount.  $14,711  waa  carried  as  a  special  allotmant  in  Publie  Works  AdmioiatraUonTOpart  of  May?,  1894.    Thebaiaaaa«(SX$40ls 


1684,  abown  in  the  beatixw  before  tbe  Saboommittee  of  Booaa  Committee  on  Appropriations  in  eharxa  of  deOdaooy  appropriationa. 

•  See  Department  of  Oommeroe  ($1,197,998). 

iladudM  17.308.808  te  physical  improveiaents  and  $34.8841.144  far  roads  and  traSs. 

•  Indad«  $l,9ai>S08  for  Alaaka.  and  81.330850  for  Virsin  Islands. 

1  CwTted  as  a  spaetel  aOotmant  In  Pnbttc  Works  Administration  report  of  May  7. 1S34. 
I  BalaaeB  under  War  Departmeot;  also  eovars  aanitatlon  and  leioreststtoo. 

•  Transferred  from  Independent  offices;  1938  appropriation  induded  in  Secretary's  ( 

■  Bafular  lecUattrs  appraprteUoo 

Blden  oo  LofialatiTa  Apprqpriatkui  Aek 

Dtatriet  of  Columbia  (Virrlnia  Commission  Inchided  under  District  of  Columbia) — 
taaata,  ioetodad  wider  State  Depertmeot — 


Uatwl  fas  a  table  as  oi  May  81. 


pay 

Total-.: r... 

u  Maehloe  too8^  $XnaflOa 

u  Tranatared  to  Farm  Credit  Adminiatratioo. 

■  Carried  as  a  qiedalanotment  far  relief  (or  adjustments)  to  ooptraetan  In  Pnblip  Watto  Admtnhtratfnn  repcrt  of  May  7.  MK 

M  iMhMlaB  $684)0X008  tar  rsfOBd  of  taiaa. 

a  Indudes  $a6JI0aaM  lor  tax  refoads. 

I*  Disoontinoed  and  oooaolidated. 

B  Indodaa  $188,00X000  for  eoostmetfoo. 

I*  Inrinrtes  888.30X000  for  eoastruetioa. 

n  Public  BuOdli^  has  been  made  the  procoremeat  dhrision,  PnbUc  Works  branch.    This  flcure  Indndea: 

rSbUe  Works  branehllll 
Bepafrs  and  equipment.. 

Operatint  expenses 

Departmental  salariea. 


..  $17,827,881 

laOQO 
.-      7, 


2X07X906 


Total 

» Inehidaa  only  8X000.000  for  oonstractkm. 

■  Allocations  fhwa  Work  Relief  appropriations  unknown.  .  ^      .    »,     _,  ^.«.. 

■  Independeot  Offices  bill  carried  ^9M,82t  for  pay  of  amployaas  ateoad  aoaomit  devabattooofdailar. 

■  Additio^  appropriation  for  this  purpose  to  legiilative  estabUsbinent  transferred  to  State  Oepertment. 
M  ForBMriy  Burean  of  Aeronautics. 

■  Traneferred  to  Departmrat  of  the  Interior. 

■  Does  not  iadodell^ilOlater  transferred  from  (BUck  Bats  Aot)  Independent  Offices  Appropriation  Act. 

■  Boreaos  of  Immigration  and  Naturalisation  consolidated  into  Bureau  of  Inuniirration  and  Naturalisation. 
•  Carried  In  Public  Works  Administration  report  of  May  7, 1954,  under  War  Department. 

"Encineer  Ciorps: 

Fkiodoontroi 


K  084. 818 
X08X8M 
L88a880 

2:aooo 
iX4sxHa 


Rivers  and  barbon — . — . 


..  880,187,000 

..  170. 741. 2W 
7,000,000 


Total - 

■  Actnally  aDoeatad  as  of  Aug.  a,  1038. 

THXT  SHOULD  TAKK  WHO  HAVK  THl  POWKR.   AH»  THTT  SHOULD 

KKKP  WHO  CAM 

Bfr.  8NELL.  Mr.  Spestker.  tbe  first  session  of  the  Seventy- 
fourth  Congress  since  it  convened  Januaur  3.  last,  ham  made 
a  record  without  precedent  or  parallel  in  American  history. 
It  is  a  record  of  which  the  American  people  have  no  reason 
to  be  proud. 

First  It  has  enacted  a  mass  of  legislation  admittedly  un- 
constitutional tuid  practically  certain  of  being  thrown  out 
when  brought  to  the  test  in  the  Federal  courts.  This  creates 
uncertainty  and  confusion  in  8tll  fields  of  private  enten^ise, 
a  condition  that  will  continue  until  the  laws  have  been 
tested  and  interpreted  by  the  courts  so  that  individuals  and 
coarporations  may  know  what  they  may  or  may  not  lawfully 
do.  Thus,  tbe  road  to  economic  recovery  is  obstructed,  and 
the  day  of  better  times  for  botb  employee  and  employer  ia 
indefinitely  postponed. 

Second.  This  condition  has  been  aggravated  because  much 
of  the  legislation  is  not  only  unoxistitutional.  but  un- 
Americiua — some  of  it  socialistic,  some  revolutionary,  such 
as  the  gold-clause  law,  which,  for  the  first  time  in  our 
histOTy.  denies  the  citizen  his  day  in  court.  All  of  it  has 
been  dictatorially  demanded  by  the  President,  with  his  frank 
avow8U  that  it  is  necessary  as  a  part  of  his  program  to 
wreck  the  economic  and  social  structure  which  tbe  United 
States  has  known  since  the  establishment  of  our  Govem- 
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ment,  under  which,  and  because  of  which,  our  Nation  has 
devdoped  and  our  people  have  prospered  to  a  degree  not 
known  or  mjoyed  by  any  other  Nation  or  people,  in  cotler 
that  he  and  his  socialistic  advisen  may  reconstruct  our 
economic  and  social  fabric  after  a  pattern  of  their  own 
design.  The  legislation  thus  demanded  8uid  obtained  by 
the  President  penalizes  individual  thrift,  forbids  indtvldaal 
initiative,  cmifiscates  i»<operty  hoxtestly  aoqutred  and  al- 
ready possessed,  fSenies  tbe  right  of  citizens  to  aceuaralale 
for  future  generations  or  the  right  of  future  genetmtlons  to 
inherit  what  their  parents  have  accumulated  throivh  the 
years  by  industry,  fomlght,  and  saving. 
mcw-DBU.  LBonwATioir  PATTntms  attbb  aovisr  trsobt  or 


It  goes  even  further  than  this.  Not  only  to  property  to  be 
confiscated  for  use  by  tbe  stete  but  tbe  IndttvldiMl  to  to  be 
regimented,  his  rights  and  liberties  to  be  drcumKribed  or 
wholly  denied  just  as  tbe  new-deal  Federal  bureaucracy  may 
demand  and  direct.  AU  of  thto  to  merely  the  introductton  into 
America  of  the  Soviet  theory  and  system  of  government, 
where  the  life  and  property  of  those  under  if  fotbority 
belong  to  tbe  state,  where  Individuals  are  not  etttent  but 
subjects.  

■mird.  T^  manner  in  which  thto  on-American  and  uncon- 
stitutional legislation  has  been  enacted,  insofar  as  the  Bouse 
of  Representatives  to  concerned,  has  been  as  unconstitutional 
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as  the  legislation  itself,  and  as  much  in  violation  of  the  ti 
dltions  of  this  body  as  the  products  of  Its  misguided  energies 
are  of  the  spirit  and  traditions  of  the  American  people. 

The  record  of  this  House  has  not  been  that  of  a  coordln  kte 
branch  of  the  Federal  Government,  exercising  the  sovere  gn 
legislative  powers  vested  in  it  by  the  Federal  ConstituUm, 
It  has  not  been  the  record  of  even  a  body  of  free  and  upstai  d- 
Ing  American  citizens. 

It  ha3  been  a  record  by  a  majority  party  which  abjec  tly 
surrendered  not  only  the  constitutional  prerogatives  of  C<  n- 
giess  but  also  its  own  freedom  of  action,  its  mental  integi  ty 
and  Independence,  and  finally,  its  self-respect. 

Upon  one  or  two  occasions  leaders  of  Congress  have  bi  en 
summoned  to  the  White  House  as  representing  a  coordin  ite 
branch  of  the  Oovemment,  and  standing  as  equals  bef  tre 
the  Executive,  but  upon  their  arrival  they  were  not  trea  ed 
u  equals.  They  were  given  orders  as  though  they  w  sre 
bound  boys.  They  were  handed  a  list  of  measures  alreidy 
drafted  and  told  by  the  President  the  entire  list  "  must "  be 
paaed  before  they  would  be  permitted  to  adjoiun.  Althoi  gh 
that  incident  has  been  denied  through  the  usual  secreta  ial 
agencies  of  the  White  House,  there  can  be  no  doubt  tha  it 
transpired,  for  too  many  reputable  Members  of  both  branc  les 
of  Congress,  who  were  present,  agree  that  the  dictatoi  ial 
word  "  must "  was  used  and  the  dictatorial  Presidential  1st 
pounded  the  White  House  table  in  order  to  emphasiw  his 
orders. 

Ttutt  Members  of  the  legislative  branch  of  the  Govemmi  nt. 
holding  their  commissions  from  the  sovereign  people,  ind 
answerable  only  to  the  sovereign  people,  should  permit  the  n- 
selves  to  be  thus  ordered  around,  furnished  a  humiliat  ng 
spectacle  for  which  the  annab  of  American  history  afford  no 
parallel. 

Having  thus  been  convinced  that  the  so-called  leadershii  of 
this  Congress  was  subservient  to  the  point  of  servility,  he 
President  xu>  longer  engaged  in  the  pretense  of  treating  th  em 
as  equals.  He  then  began  treating  them  as  pc^tical  depe]  id- 
ents.  wTvling  his  orders  through  the  medium  of  a  lot  of 
bureaucratic  whippersnappers  and  official  under-strapp*  xs. 
Minor  officials  of  executive  agencies,  who  held  no  commlsE  on 
from  the  people,  who  had  no  political  experience  and  no  let  Is- 
latlve  knowledge,  swarmed  the  corridors  of  Congress,  est  ib- 
Usbed  themselves  in  office  buildings  reserved  for  Member:  of 
the  House,  and  assumed  charge  of  the  legislative  machlni  ry. 
Democratic  Congressmen  were  sent  for,  and,  hat  in  hand,  t  ley 
went  and  received  their  orders  as  to  how  they  should  tedk 
BJoA  how  they  should  vote.  Tlie  debasement  of  Congress  '  ras 
complete.  As  a  coordinate  branch  of  the  Oovemment.  it  x- 
came  a  faroe.  As  a  body  representative  of  the  people,  it '  ns 
a  travesty. 

BBMAMD    KOUa   Of 
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Pourth.  Tills  House  not  only  surrendered  its  right  to  legis- 
late In  its  own  Judgment  and  of  its  own  free  will,  and  bees  me 
a  robber  stamp  in  the  bands  of  the  President  but  also,  at  jhis 
hwttiwrr  It  sorrendered  its  right  of  freedom  of  debate 

PracUcaOy  aU  the  administration  measures  have  been 
throng  this  body  under  gag  rule,  a  procedure  which  strips 
this  body  of  aU  claim  oi  l)eing  more  representative  of 
people  than  any  other  branch  of  the  Federal  Oovemm^t 

ReprcKntatives  of  the  people  cannot  function  if  forbid  len 
the  right  to  debate  public  measures,  the  right  to  criticize,  ^aA 
the  right  even  to  denounce  the  policies  of  the  Executive 
to  &eaj  his  requests.    Real  Representatives  of  the  peop: 
not  ask  pennission  of  the  President  to  voice  their 
Netther  do  they  tolerate  the  denial  of  that  right.    O 
tb«j  do  not  wait  to  be  told  by  messengers  and  liaison  me4  of 
tlw  White  House  as  to  what  they  may  aaj  when  they 
glTen  a  few  brief  moments  to  speak  upon  admlnistra^on 
measures  on  the  floor  of  this  body. 

of  discussion  in  legislative  bodies  Is  the  itery 
of  popular  govemmrnt.    Abridge  that  freedom    md 
you  deny  puUic  cqpinlon  its  day  in  court.  Its  right  to  be 

itlaldiier- 


heard.  even  though  it  may  be  outvoted.   Tlie 

enoe  between  a  free  government  and  a  dictatorship  is  that 


in  a  free  government  the  people,  or  their  duly  elected  repre- 
sentatives, have  ample  opportimity  for  free  discussion  of 
any  question  affecting  the  public  welfare,  ample  opportunity 
to  analyze  publicly  all  proposals,  hear  all  arguments,  and 
reach  a  decision  only  after  the  fullest  and  freest  debate. 

The  explanation  offered  by  representatives  of  the  White 
House  for  application  of  the  gag  rule  is  the  necessity  for  haste 
in  order  to  handle  emergencies.  Tliere  may  have  been  some 
legitimacy  to  this  explanation  during  the  first  session  of  the 
Seventy-third  Congress,  called  in  extraordinary  session  by 
President  Roosevelt  immediately  after  his  inauguration. 

Some  emergencies  existed  at  that  time,  although  never  a 
fraction  of  the  number,  in  reality,  that  existed  in  the  propa- 
ganda put  out  by  the  administration,  or  in  the  titles  of 
bills  introduced.  Practically  aH  of  the  legislation  enacted 
during  that  first  new-deal  Congress  was  labeled  emergency, 
and  nearly  all  of  the  set-ups  were  labeled  emergency,  such  as 
the  Federal  Emergency  Relief  Administration,  the  Federal 
Emergency  Administration  of  Public  Works,  and  so  forth.  It 
was  not  hard  to  get  a  supine,  partisan  Congress  to  enact  a  law, 
the  title  of  which  declared  an  emergency  existed,  but  it  did  not 
necessarily  follow  that  emergencies  existed  merely  because 
an  obsequious  legislative  body  declared  they  existed. 

nCZXCKNCIXS  DSCUUUCD  TO  KZIST  ONLT  IN  OBOSB  TO  KVAOS  CONBTITUTIOIT 

It  is  now  a  matter  of  common  knowledge  that  those  emer- 
gency laws  were  written  in  the  executive  end  of  the  Oovem- 
ment by  "  brain  trust "  lawyers.  All  of  them  declared 
emergencies  existed  calling  for  the  legislation  contained  in 
the  acts.  That  was  necessary  in  order  to  set  up  a  legal 
Justification  of  the  transference  to  the  President  by  Congress 
of  powers  vested  in  Congress  by  the  Constitution. 

In  answer  to  the  protests  which  instantly  arose  against 
these  unconstitutional  acts,  the  single  and  consistent  defense 
of  the  entire  new  deal,  from  the  President  down,  was  that 
the  powers  against  which  the  protests  were  registered  were 
both  necessary  and  Constitutional  because  of  the  great 
emergencies  which  existed. 

It  was  that  argument  which  the  Supreme  Court  kicked  Into 
smithereens  in  the  oil  case  and  in  the  N.  R.  A.  decision.  In 
the  oil  case  the  Supreme  Court  stated: 

The  question  whether  such  delegation  of  legislative  power  Is 
permitted  by  the  Constitution  Is  not  answered  by  the  argxunent 
that  It  should  be  assumed  that  the  President  has  acted,  and  will 
act,  foe  what  he  believes  to  be  the  public  good.  The  point  is  not 
one  of  motives  but  of  constitutional  authority,  for  which  the  best 
of  motives  Is  not  a  substitute. 

In  the  N.  R  A.  decision  the  Court  again  held  that  even  if 
onergencies  did  exist,  such  a  fact  did  not  give  the  Congress 
the  right  to  confer  upon  the  President  "A  roving  commission 
to  inquire  into  evils  and,  upon  discovery,  correct  them." 

Justice  Cardozo,  tn  his  supplemental   decision  on   the 

N.  R.  A.,  said: 

This  Is  ddegatlon  running  riot  and  no  such  plenitude  of  power 
Is  susceptible  of  transfer. 

Cari  W.  Ackerman,  dean  of  the  Columbia  University  School 
of  Journalism,  discussing  the  methods  of  the  new  deal  in  an 
address  before  the  National  Federation  of  Business  and  Pro- 
fessional Women's  Clubs,  in  Seattle,  Wash..  July  16  last,  said: 

Taking  advantage  of  the  overwhelming  sentiment  of  the  Amerl- 
esn  people  for  better  social  conditions  and  an  Improvement  In  tha 
economic  welfare  of  the  millions  of  business,  professional,  and 
mun^'*'  workers,  those  wbose  object  Is  a  new  social  order  based  on 
governmental  control  tcU  us  that  we  must  make  haste  or  aU  will 
be  lost. 

That  Is  not  true.  All  will  be  lost  If  we  do  make  haste.  Baste 
precipitated  the  World  War.  Haste  made  communism,  f aclam,  and 
nasl-lsm  possible  In  Russia.  Italy,  and  Germany.  Haste  prolongs  a 
national  crisis.  It  makes  every  emergency  acute  because  It  chokes 
(pinion,  reason.  Justice,  and  faith. 

No  one  speaks  out  of  a  fuller  knowledge  of  what  has  tran- 
spired in  the  Old  World  since  the  World  War  than  Dean 
Ackerman,  who,  for  many  years,  represented  the  larger 
American  newspapers  in  the  capitals  of  Europe,  and  saw  at 
first  hand  the  makings  of  the  present  European  chaotic 
political  conditions.  History  since  the  World  War  shows 
that  the  curse  of  Europe  has  been  the  individuals  who  had 
xmUtical  ambiticms  and  were  in  a  hurry. 
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i-As  Dean  Ackerman  states,  haste  chokes  (v>inion;  it  pro- 
longs national  crises;  it  creates  onergencies  where  there  are 
none;  it  prevents  sober  Judgment:  it  prevents  seasoned  dis- 
cussion: it  prevents  sound  legislation.  Tlie  short-cut  to 
Utopia,  which  the  demagogic  leader  alwajrs  promises,  and 
demands  haste  in  reaching  that  destination,  leads  nowhere 
but  to  the  destruction  of  orderly  government  and  the  loss 
of  Uberty  by  the  IndividuaL 
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That  has  been  the  studied  policy  of  the  new  deal  under 
President  Roosevelt.  It  was  the  studied  policy  during  the 
first  session  of  the  Seventy-third  Congress.  It  has  been  the 
studied  pc^cy  during  this  session  of  Congress.  There  has 
been  no  emergency  existing  since  this  Congress  convened 
last  January  calling  for  snap  Judgment  on  proposed  legisla- 
tion. Bills  have  been  railroaded  through  this  body  not  be- 
cause there  was  an  emergency  existing  which  could  be  rem- 
edied or  eliminated  by  their  hasty  passage,  but  because  the 
President  and  his  advisers  did  not  desire  the  legislation  to 
be  closely  scrutiniaed.  Tliey  were  afraid  of  letting  the  light 
of  reason  and  deliberation  in  on  their  socialistic  proposals. 

Tlie  leaders  of  this  body,  in  surrendering  to  the  will  of  the 
White  House  and  attempting  to  Jam  through  revolutionary 
legislation,  have  not  only  vitriated  the  rules  of  parliamentary 
procedure  of  a  reinvsentative  body — rules  which  are  Justified 
by  the  test  oi  150  years  of  practice — but  they  have  betrayed 
the  American  people  In  cloedng  one  of  the  two  public  forums 
which  they  have  in  their  Federal  Ck>vemment. 

The  administration  has  insisted  upon  haste,  upon  gag  rule 
in  the  House  at  Representatives  in  connection  with  the  dis- 
cussion of  the  various  measures  the  President  insisted  must 
be  enacted  into  law.  His  insistence  upon  haste  and  restric- 
tion of  discussion  was  not  due  to  the  existmce  of  any  eco- 
n<»nic  emergency  awaiting  correction  or  alleviation.  It  was 
because  he  feared  the  effect  of  a  thorough  discussion  of  those 
measures.  He  feared  such  a  discussion  would  result  in  their 
being  defeated.  Undoubtedly  much  of  the  President's 
"  must "  legislation  was  clearly  unconstitutional. 

Even  he  himself  admitted  in  at  least  one  instance  that  the 
legislation  he  demanded  was  of  doubtful  constitutionahty. 
His  letto*.  addressed  to  the  chairman  of  the  House  subcom- 
mittee in  charge  of  the  OuflTey  bill,  urging  the  bill  be  passed 
regardless  of  its  very  doubtful  constitutionality,  is  destined 
to  become  historic.    His  exact  words  in  that  letter  were : 

I  hope  your  committee  will  not  permit  doubts  as  to  constitution- 
ality, however  inesonaWe,  to  block  the  suggested  legislation. 

That  a  President  of  the  United  States,  sworn  to  uphold  the 
Constitution,  should  advise  a  Member  of  Congress,  also  sworn 
to  iu>hold  the  Constitution,  and.  through  him,  urge  the  Con- 
gress— all  Members  of  which  have  sworn  to  uphold  the  Con- 
stitution— to  pass  a  bill  about  which  there  is  a  reasonaUe 
doubt  as  to  its  constitutionality,  not  only  exhibits  an  amaising 
disregard  for  his  own  oath  of  office  and  the  processes  of  con- 
stitutional government,  but  what  is  far  worse,  he  encourages 
public  contempt  for  the  actions  of  the  highest  law  in  the 
land. 

Public  commentators,  dose  to  administration  officials,  have 
publicly  expressed  the  opinion  that  the  President  has  been 
Insistent  upon  his  program  of  "  must "  legislation  bemuse  he 
has  good  reason  to  believe  that  practically  all  of  it  will  be 
immediately  challenged  in  the  Federal  courts,  and  that  most, 
if  not  all,  of  it  will  be  eventually  declared  unconstitutional  by 
the  Supreme  Court.  They  say  this  win  give  the  President 
the  opportunity  to  go  before  the  country  next  year  on  the 
issue  that  he  has  done  the  best  he  could  do  to  bring  about 
rectifications  of  aDeged  economic  and  social  injustices,  bat 
that  organised  wealth,  through  the  medium  of  Federal  courts, 
has  been  able  to  thwart  his  efforts.  He  will  then  Insist  the 
Constituticm  must  be  radicially  modified  in  order  that  the  new 
deal  may  carry  on.  Dumping  a  load  of  nnconatttuttooal 
legislation  on  the  bench  of  the  Supreme  Court,  fuUy  aware 
in  advance  of  its  inevitable  decision,  would  give  him  the  club 
with  which  to  belabor  both  the  Supreme  Court  and  the  United 
States  CoDstitatlon. 


LATXire  roxmsazioit  Poa 
oomuunnum 

On  June  18  of  this  year,  Arthur  Krock.  head  of  the  Wash^- 
ington  bureau  of  the  New  York  Times,  whose  articles  appeal 
on  the  editorial  page  of  that  great  Democratic  paper,  said: 

Critics  of  the  new  deal,  studjrlng  reform  bills  now  before  Ooa- 
gress  and  listening  to  the  debate,  are  hecxwnlng  oonvinced  that  the 
measures  reveal  a  continued  administration  effort  to  get  arvwnd 
the  Constitution  as  expounded  by  the  present  Supreme  Court; 
and.  If  tvrther  Court  reverses  eome,  to  look  to  these  to  eoUdtff 
public  <4>lnl(m  In  favor  of  tha  modemlaatloa  of  the  national 
charter. 

Mr.  Krock  named  the  social-security  bill,  the  Ouffey  coal 

bill,  the  amendments  to  the  Agricultural  Adjustment  Act,  and 

the  T.  V.  A.  amendments.    Continuing,  Mr.  Krock  said: 

Suppose,  as  is  being  daUy  urged  In  ooskgresslonal  and  pubUe 
debate,  the  Ouffey  or  the  sodal-seeurtty  MO.  after  enactaent,  are 
thrown  out  by  the  Supreme  Court  on  eonatltuUonal  grounds — what 
will  be  the  pollUcal  effectt  •  •  •  wni  It  support  the  Presi- 
dent's contention  tSiat  new  Federal  sanetlonB  are  necessary  to  eSeel 
reforms  overwhelmingly  endorsed  In  Oapgrt—  and  among  the 
people?  Will  he  not,  as  a  eaadldate  for  reeloetlon,  receive  great 
credit  and  millions  of  votes  for  trying  In  every  wav  poaslble  to 
tmprore  the  status  of  the  underprivileged  and  the  victims  of  pred- 
atocy  bosinesa.  and  be.  In  ttme,  given  legal  instniments  to  acdUeve 
them? 

In  another  article  under  his  name,  appearing  In  the  New 
York  Times  of  Sunday,  June  33.  19SS,  Mr.  Kkock  said: 

Under  tiie  White  House  qmr  these  moved  forward  on  the  legis- 
lative dockets,  or  toward  the  President  for  signature,  these  mea- 
sures.  the  oonstttutlonaUty  of  all  a<  which  Is  sariouBly  In  question: 
The  Wagner-Connery  labor-disputes  bill,  the  Ouffey  coal  bill,  tha 
amendments  broadening  the  A.  A.  A.,  and  the  great  soclal-seeurtty 
ostein.  To  critics,  and  many  anxious  friends  of  the  admlnlstra- 
Uon.  It  seemed  as  If  the  word  was:  -Forwid.  damn  the  SopvenM 
Court  torpedoes.  The  people  will  find  a  way  to  sustain  us,  for 
we  are  right  In  spirit  and  objective,  whatever  legalism  may  my." 

■ven  thoee  who  consider  the  tactios  Immoral  and  t*^n%^*f*g  to 
the  respect  of  the  pe(^>le  for  their  ancient  Instltutians  concede 
the  daring.  They  are  willing  further  to  say  that  at  least  debatable 
Is  this  reasoning:  That  the  more  social  and  economic  reforms  are 
stopped  by  Supreme  Court  decisions,  the  stronger  will  be  the 
support  of  the  President's  comment  about  the  **  horse  and  buggy  ** 
aspect  of  certain  constitutional  llmttatjons. 
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Tliere  can  be  little  doubt  that  nidh.  tactics  may  be  po&tl- 
cally  shrewd.  The  whipping  up  of  public  passions  daring  % 
period  of  unrest,  anxiety,  and  discontent  is  a  oomparatively 
easy  task.  Let  the  administration  pursue  such  tactics  long 
enough,  let  it  force  through  a  subservient  CaagntB  a  series 
of  laws  that  are  undoubtedly  unconstitutional  in  order  that 
the  Supreme  Court  may  be  put  "  <m  the  spot "  tor  new-deal 
propaganda  and  public  clamor,  and  there  can  be  little  doubt 
as  to  the  result.  Our  Constitution  and  our  institutions  are 
the  fruit  of  generations  of  sober  thinking  and  seasoned  pubUo 
opini(m.  But  the  history  of  other  nations  and  other  peoples 
shows  thsit  institutions  of  slow  growth,  created  by  intelligent 
public  (vlnion.  can  be  destroyad  overnight  by  inflamed  pa»* 
sions  of  the  mob.  MM)  law  and  mob  rule  are  not  the  ersatton 
of  those  dupes  who  practice  than,  but  of  the  artful  dcoui- 
gogue  who  incites  them  to  riot  and  destniction. 

That  Presidttit  Roosevelt  and  his  advisers  Intend  to  maka 
an  attack  upon  the  Constitution  a  part  of  their  rampaign 
next  year  is  perfectly  obvious.  It  does  not  rest  upcta  specu- 
lation.  Their  record  clearly  tadlcatei  It. 

Throui^iout  both  sessions  of  the  first  Congress  of  tali 
administration.  President  Rooaevelt  Insisted  not  only  that 
Congress  pass,  without  debate  or  dlaeasslon,  the  legislation 
which  he  demanded  and  i^iidi  was  written  by  members  of 
the  "  brain  trust "  and  not  by  members  of  Congzeas,  but  he 
donanded  that  important  legislation  should  be  so  phrased 
astovest  in  him  dictatorial  powers  not  only  as  to  adnUnistn- 
tkm  of  laws,  but  also  as  to  their  interpretation.  The  Presi- 
dent insisted  that  in  writing  legislation  the  Congress  not 
restrict  his  powers— 4X>t  define,  as  the  Constitution  provldei, 
the  limits  and  boundaries  beyond  which  the  administrative 
offloers  of  the  Oovemment  ndght  not  step  and  remain  within 
the  law. 

"Hie  President  insisted  not  only  that  he  be  given  unlimited 
power  as  to  his  interpretation  and  administration  of  laws, 
bat  that  he  also  be  given  unlimited  power  in  the  appotntmest 
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of  Mbnizdstrative  ofDcers;  In  the  definition  of  their  duties:  in 
the  fixing  of  their  compensation:  in  the  setting  up  of  agenc  es 
to  carry  out  what,  in  his  opinion,  was  necessary  to  furtt  er 
his  experiments:  and  fisally.  to  redelegate  any  and  all  powe  -s, 
which  Congress -vested  in  him,  to  a  veritable  army  of  subor(  i- 
oates. 

He  not  only  insisted  upon  tliis  throughout  the  first  Co  i- 
gress  of  his  administration,  but  be  has  insisted  upon  it  In 
an  even  more  rigorous  degree  in  the  current  session  of  t  le 
present  Congress.  A  notable  example,  and  a  very  significa  at 
cme.  was  the  fight  he  made  to  keep  absolute  control  of  t  le 
h^nrtMng  of  the  $5,000,000,000  work-relief  fund  within  lis 
own  hands.  He  successfully  resisted  all  efforts  upon  tie 
part  of  the  Congress  to  attempt  the  allocation  ot  any  pt  rt 
of  this  fund,  to  attempt  to  define  what  public  activit  es 
diould  be  financed  out  of  this  fund,  and  to  attempt  to  tet 
up  a  fairly  definite  and  workable  program  and  insist  ttett 
its  general  outlines  be  followed  by  those  intrusted  with  t  le 
distribution  of  the  f  tmds. 

Undoubtedly  the  legal  division  of  the  "brain  trust"  — 
which  it  is  ndw  admitted  wrote  the  legislation  rushed 
through  the  Congress  in  the  summer  of  1933 — ^was  fuly 
aware  of  the  danger  of  its  being  declared  unconstitution  U, 
for  In  every  Important  bill  they  resorted  to  the  strategy  of 
attempting  to  evade  the  Constitution  by  declaring  an  emt  r- 
gency  existed  which  Justified  the  unconstitutional  provisio  us 
tb»  bill  contained. 

At  first  it  was  impossible  to  arouse  public  opinion  to  t  le 
realization  of  the  immediate  futility  and  the  ultimate  dam  er 
of  the  new-deal  program.  Specious  promises  were  accepted 
in  place  of  actual  performances.  Ballyhoo  elbowed  statis- 
ttianshlp  off  the  national  stage. 

The  President  continued  to  rivet  public  attention  by  pu  1- 
ing  rabbits  out  of  a  hat.  while  his  appointees  and  associates 
worked  overtime  to  undermine  and  subvert  our  form  of 
Qovemment  and  break  down  the  civic  morale  of  grcKt 
groups  of  oar  citisefB. 

Other  factors  contrUNited  to  prevent  an  honest  expressii  m 
of  public  opinion,  the  chief  of  which  was  the  use  of  hundre  is 
of  millions  of  dollars  of  public  funds  to  influence,  and  m 
many  instances,  corrupt  the  electorate  in  the  1934  election. 
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TlM  result  <^  that  election  was  an  increase  in  the  number 
of  tdlnd  supporters  which  the  President  could  count  upon  p 
both  branches  of  Congress.  It  was,  and  still  is,  argued  tb  it 
the  result  of  the  1934  congressional  election  Justified  tie 
President  in  the  repudiation  of  his  party's  1932  platform  a  td 
his  own  preelection  pledges  and  promises.  It  was  argufd. 
and  still  is  argued,  that  the  1934  elections  Justify  the  Co  i- 
pvsB  In  letting  the  President  continue  to  ride  rough-shtd 
Offer  It.  and  to  continue  his  socialistic,  un-American,  unco  i- 
•atutiODal  career.  No  less  a  personage,  counselor,  intima  e. 
and  mottttapleoe  of  President  Roosevelt  than  Raymond  Moljjr. 
editor  of  Today,  in  an  issue  of  that  pubUcatloo  of  the  date 
Aligmt  t,  1M5,  stated: 


>f 


la  1M4  aaocbcr  •Icetloii  wm  held  la  which  the  prcdomlxu^it 
ISMit  WM  tb«  poUUeal  and  •oonomlc  poUey  at  Franklin  D.  Boowv^t. 
Th«  psopto  iwnt  ailds  la  oo»  mighty  aannatlon  thoss  who 
tMSsd  agalast  It.    Ho  smount  of  eurtloua  riswinlin  can  dMrbfay 
tbs  msinlng  of  the  1084  •Iwtkm.  ^ 

All  went  well  untn  the  Supreme  Court  decisions  in  tke 
N.  R.  A.  and  farm-mortgage  cases.  The  decisions  in  bo  h 
OBMs  were  unanimous.  They  stated  what  every  student  )f 
the  Constitution  knew,  that  the  legislative  branch  of  tie 
Ctovemment  cannot  abjectly  surrender  its  constitutioi  eU 
powers  and  permit  the  President  or  other  executive  office  rs 
to  do  what  the  Constituticm  plainly  and  expressly  says  t  le 
legislative  branch  must  do.  The  decisions  also  plainly  stat  sd 
that  under  no  pretense,  not  even  the  plea  of  an  emergent  y. 
can  the  Federal  Government  invade  the  rights  of  the  sove  r- 
eign  States— rights  that  were  expressly  withheld  by  the  Co;  i- 
stitatton  from  being  exercised  by  the  Federal  Oovemmei  t. 

Obviously  legislation  written  in  violation  of  the  Coostit  i 
tkm  could  not  be  enforced.    Hie  whole  new  deal  coUaps  )d 
as  a  result  of  these  decisions  because  of  the  very  simp  e, 
fundamental  fact  that  practically  all  the  i^«i^t**ni  whl  h 


the  new  deal  had  Jammed  throus^  Congress  was  on  a  par 
with  the  N.  R.  A.  It  had  all  been  unconstitutional.  Proof  of 
this  was  instantly  furnished  by  the  administration  leaders 
in  Congress.  Instantly  amendments  began  to  be  prepared 
to  existing  laws  in  an  attempt  to  make  them  constitutional, 
and  pending  legislation,  some  of  which  had  been  reported 
from  committees  and  was  under  consideration  by  one  or  the 
other  branch  of  the  Congress,  was  recalled  in  order  that  it 
might  be  rewritten  more  in  conformity  with  the  Constitution. 
The  palpable  effort  of  the  President  to  become  dictator,  under 
the  plea  of  emergency,  was  for  the  time  being  thwarted. 

PBSSIDSMT'S  aSACTIOM  CSKTAIMLT  NOT  CONSISm«T  WITH   HIS  OATH  OT 

otncB 

What  was  the  reaction?  Certainly  not  that  of  an  officer 
who  had  taken  an  oath  to  "  preserve,  protect,  and  defend  the 
Constitution."  Certainly  not  the  reeu;tion  one  would  expect 
from  a  Chief  Executive  of  the  United  States,  who,  quite  aside 
from  his  oath,  had  stated  repeatedly  in  the  early  part  of  his 
administration  that  he  was  engaged  in  experiments  and  if  he 
found  his  experiments  were  not  worthy,  he  would  be  the  first 
to  admit  it. 

To  the  contrary,  after  a  week  of  conference  with  the  same 
crowd  who  had  collaborated  in  writing  the  unconstitutional 
legislation,  he  held  a  press  conference  at  which  he  announced 
that  he  was  not  willing  to  permit  the  United  States  Supreme 
Court  or  the  United  States  Constitution  to  stand  beween  him 
and  the  carrying  on  of  his  experimental  program.  He  an- 
nounced it  to  be  his  intention  to  start  a  campaign  for  the 
purpose  of  having  the  Constitution  amended  so  that  it  would 
not  stand  in  the  way  of  the  socialistic  and  communistic 
theories  and  policies  of  the  new  deal. 

Such  is  the  path  to  dictatorship.  The  pages  of  history  are 
replete  with  examples  of  ambitious  individuals  who,  finding 
the  laws  of  their  country,  or  the  parliamentary  body  of  their 
citizens,  or  the  well-established  customs  and  practices  of  their 
countrymen  standing  in  the  way  of  their  desire  to  acquire  and 
hold  power,  ruthlessly  overrode  orderly  processes,  or  parlia- 
mentary bodies  and  national  laws  and  constitutions. 

Tliere  can  be  no  doubt  but  that  the  President's  statement 
to  300  newspaper  correspondents  was  made  deliberately — it 
was  no  offhand  expression  in  answer  to  a  chance  question. 
It  was  a  statement  of  an  hour  and  a  half  in  length,  in  which 
no  suggestions  were  made  to  him  which  might  have  in- 
fluenced his  words.  The  stories  all  agree  that  he  spoke 
from  notes. 

The  outcry  from  the  American  people  was  instant  and 
angry — without  party  distinction  or  geographical  location. 
This  astounded  the  President  almost  as  much  as  had  the 
unanimous  decision  of  the  Supreme  Court.  As  a  result,  his 
spokesmen  began  to  explain  that  the  President's  statement 
had  been  misinterpreted.  A  great  newspaper  In  New  York 
City,  which  has  been  his  aiwlogist,  characterized  his  hour- 
and-a-half  statement  as  on^  "  a  casual  remark."  The  Presi- 
dent himself  made  a  gesture  of  obeying  the  Supreme  Court's 
decision  by  announcing  that  he  would  not  attempt  to  set 
up  a  new  N.  R.  A. 

But  we  have  contributory  evidence  other  than  the  stage- 
setting  of  ttie  details  surroundinf  his  one-and-a-half -hour 
press  conference  to  prove  conchisivdy  that  his  direct  attack 
upon  the  Constitution  and  his  Inferential  attack  upon  the 
decision  of  the  Supreme  Court  were  not  casual  remarks,  nor 
was  his  attitude  misinterpreted  by  the  American  people. 

It  is  a  matter  of  common  knowledge  that  one  of  the  closest 
advisers  of  the  President,  from  the  very  outset  of  his  Ad- 
ministration, has  been  Under  Secretary  of  Agriculture.  Prof. 
Rexford  TugwelL  In  addition  to  promoting  him  to  that  posi- 
tion, the  President  has  more  recently  appointed  him  Direc- 
tor of  the  Rural  ResetUement  Administration,  which  forms 
one  of  the  most  important  segments  of  the  President's 
$5,000,000,000  work-relief  program. 

cABurar  Miiiwa  Am  othkb  high  oiticxau  joxx  nr  attack  ox 

comrrruTioN 

Hie  Resident's  memorable  press  conference  was  May  31. 
June  10.  in  a  commencement  address  at  the  University  of 
New  Mexico,  Albuquerque,  N.  Mex.,  Professor  Tugwell  at- 
tacked the  Constitution,  and  called  upon  his  visible  and  in- 
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visible  audience  to  Join  in  a  movement  to  have  that  docum^it 
rewritten. 

The  same  day,  Oen.  Hugh  Johnson,  in  an  address  at  New 
York  City,  launched  an  attack  upon  the  Supreme  Court  for 
Its  decision,  and  stated  that  the  great  national  issue  revolved 
around  Constitutional  changes  or  interpretations. 

June  11,  Assistant  Secretary  of  State,  R.  Walton  Moore,  in 
a  commencement  address  at  the  National  University,  Wash- 
ington, D.  C,  advanced  the  doctrine  there  should  be  a  change 
in  the  Constitution  so  that  the  acts  of  Congress  would  not  be 
subject  to  the  final  approval  or  disapproval  of  the  Supreme 
Court. 

On  the  same  day,  James  Roosevelt,  son  of  the  President, 
addressing  a  State  conference  of  Young  Democrats,  at  Ex- 
celsior Springs,  Mo.,  advocated  that  a  change  should  be  made 
in  the  Constitution  so  that  the  Supreme  Court  might  be  shorn 
of  its  power  of  passing  upon  the  constitutionality  of  legislative 
action. 

The  same  day.  Postmaster  General  James  A.  Parley,  deliver- 
ing a  commencement  address  at  Niagara  University,  Niagara 
Falls.  N.  Y..  assured  the  audience  that  notwithstanding  the 
temporary  set-back  the  ne;^  deal  had  received  at  the  hands 
of  the  Supreme  Court,  you  need  not  fear  that  our  program 
will  be  balked. 

June  12,  Donald  Richberg,  during  the  course  of  a  com- 
mencement address  at  Knox  College.  Galesburg.  ni..  an- 
nounced that  unless  the  Constitution  were  changed  so  that 
the  purposes  of  the  new  deal  might  be  accomplished,  it  (the 
Constitution)  would  prove  to  be  a  mockery  and  a  delusion. 

June  15,  United  States  Senator  Joseph  CMahonxy,  of  Wyo- 
ming, former  Assistant  Postmaster  General,  addressing  a  Flag 
Day  exercise  from  the  steps  of  the  Capitol,  in  Washington, 
D.  C,  demanded  a  new  interpretation  of  and  a  rewriting  of 
the  Constitution. 

June  22,  A.  A.  Berle,  Jr.,  now  with  the  New  York  City 
administration,  but  one  of  the  President's  advlters  and 
formerly  in  his  "  brain  trust "  council  at  Washington,  stated 
before  the  New  England  Council,,  at  Manchester,  Vt..  that 
before  the  economic  and  social  advances  contemplated  by 
the  new  deal  could  t>e  attained,  there  must  be  a  complete 
reinterpretation  of  the  United  States  Constitution. 

Twice  since  the  President's  famous  press  conference,  Henry 
A.  Wallace,  Secretary  of  Agriculture,  upon  two  occasions — 
once  at  Columbia  University  and  once  at  Harvard  Univer- 
sity— ^has  pronounced  the  United  States  Constitution  as  being 
unfit  to  meet  the  present  situation. 

PKOrBSSOB    XOIXr,    PBXSIDCNT'S    CLOSEST    AOVXSEB,     DKMAlfDS 
CONSTITUTION   BE   REV/STTTEN 

If  any  doubt  should  remain  as  to  the  determined  purpose 
of  President  Roosevelt  and  his  advisers  to  force  a  fight  against 
the  present  Constitution,  that  doubt  should  be  dissolved  by 
the  editorial  statement  of  Raymond  Moley,  in  the  August  3 
issue  of  Today.  Mr.  Moley  was,  during  the  campaign  of 
1982,  and  has  been  continuously  since  then,  the  closest  adviser 
of  President  Roosevelt.  He  Is  Brain  Truster  No.  1.  He  Is 
editor  of  ft  publication  which  Is  established,  owned,  and 
financed  by  IHncent  Astor,  another  confidant  ol  the  President, 
a  very  large  contributor  to  bis  campaign  fund,  and  his  host 
upon  those  occasions  when  the  President  takes  a  vacation  on 
Mr.  Astor's  yacht,  the  Nourmahal. 

Mr.  Moley,  in  the  August  3  issue  of  Today,  writes  as 
follows: 

In  1086  the  Supreme  Court  declared  the  N.  I.  B.  A.  tinoonstltu- 
tKMud.  Its  language,  in  that  decision,  indicated  grate  doubt  oo 
the  part  of  the  Court  as  to  whether  any  effective  N.  B.  A.,  any 
effective  national  agricultural  legislation,  any  adequate  protection 
of  the  investor  can  be  permanently  sustained. 

one  of  the  keenest  ot  students  of  constitutional  Ift^gtiagg  In 
Amenea,  Howard  Lee  licVane.  Buggies  Professor  of  Constitutlonai 
Law.  at  Columbia  University,  made  it  clear  in  the  New  York  Times 
on  July  7  that  the  basic  economic  changes  proposed  by  the  new 
deal  cannot  be  preserved  without  constitutional  amendment. 

In  other  words,  the  establishment  of  the  relattooahip  between 
the  Government  and  business,  for  which  the  p«>ople  voted  in 
1082  and  1084.  cannot  be  had  without  ».mmnt^\x\g  the  Constitution. 

I  am  not  blaming  the  Court  for  Its  decision  in  the  Schechter 
t.    I  think  it  properly  took  the  position  that  as  the  Constitution 
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now  stands  the  If.  R  A  was  unconstitutional.  We  are.  tberafora. 
reduced  to  the  necessity  of  *'«*'~*«"g  the  Oonstttutloo  In  order 
to  permit  Congress  to  do  what  the  people  want  It  to  do. 

There  is  the  issue.  The  Constitution  must  give  way  to  the 
socialistic,  un-American  policies  of  the  new  deal,  or  they 
must  give  way  to  it.  It  is  an  issue  which  has  been  drawn 
by  the  President.  It  is  of  bis  making.  He  has  forced  it  upon 
the  country.  The  Republican  Party  is  prepared  to  meet  that 
challenge.  We  will  welcome  a  straight-out  flight  to  the  finish 
on  that  issue. 

Millions  of  Americans  listening  over  the  radio  to  the 
inaugural  ceremonies.  March  i.  1933.  heard  Franklin  D. 
Roosevelt  take  the  solemn  oath  to  "  preserve,  protect,  and 
defend  the  Ccmstltution  of  the  United  States."  It  was  beyond 
their  wildest  imagination  or  most  irrational  thought  that 
midway  of  his  term  he  would  commit  the  unthinkable  act 
of  openly  fiouting  that  oath,  because  he  found  the  United 
States  Constitution  stood  between  him  and  the  realisation  of 
his  political  fantasies,  as  embodied  in  the  new  deaL 

Yet  that  is  exactly  what  has  come  to  pass.  When  the 
Suprone  Court  of  the  United  States  handed  down  the  N.  R.  A. 
decision,  he  and  his  coterie  of  socialistic  advisers  found  them- 
selves at  the  crossroads.  He  could,  and  should  have,  in  the 
fullest  measure,  lived  up  to  his  oath  of  ofllce.  He  could,  and 
should  have  recognized  tn  the  Supreme  Court's  decision  tho 
voice  of  a  coordinate  branch  of  the  Qovemment,  fulfilling 
its  constitutional  duty  of  passing  upon  the  lei^dity  and 
constitutionality  of  laws  written  by  the  United  States 
Congress. 

Instead,  he  held  the  Court  and  its  decision  up  to  pubUo 
ridicule.  He  declared  it  to  be  an  obstacle  to  his  so-called 
"  social  Justice  "  program.  He  exclaimed  the  decision  threw 
the  country  back  to  the  "  horse  and  buggy  "  days.  When  the 
choice  between  the  United  States  Constitution  and  the  new 
deal  was  placed  squarely  before  him  for  a  decision,  he  dis- 
honored his  oath  of  ofBce  and  decided  In  favor  of  the  new 
deal. 


inrx  KTwinn.r  kas  mabb  ncoBua.  oomnrmmoic  tkb  teas 

The  test  is  now  before  the  American  peoi^.  The  Presi- 
dent and  his  administration  insist  the  bulwark  of  their  rights 
and  liberties  is  to  be  either  materially  modified  or  removed. 
The  barriers  which  the  people  of  the  United  States  set  up  in 
their  Constitution  to  restrict  the  Federal  Government  from 
encroaching  upon  the  rights  and  liberties  of  citizens  of 
sovereign  States  are  to  be  swept  away  in  order  that  the  new 
deal  and  a  subservient  Congress  may  do  as  they  please  with 
our  States  and  with  the  lives  and  property  of  our  dtisens. 
■niat  is  the  threat.    "Riat  is  the  menace.    Be  not  deceived. 

So  long  as  the  Federal  Constitution  stands  as  it  4s,  Ameri- 
can citizens  will  be  guaranteed  their  liberty  and  tile  rl^t  to 
order  their  lives,  improve  their  opportunities,  use  their  prop- 
erty, whether  it  be  a  dollar  in  the  savings  bank  or  a  far-flung 
industrial  plant,  like  the  Ford  Motor  Co.,  to  their  own  benefit 
and  profit,  so  long  as  they  do  not  trespass  upon  the  liberties 
of  their  neighbors  and  fellow  citizens. 

The  American  Constitution  does  not  give  the  citlsen  these 
ri^its.  They  were  his  rights  from  the  beglnnlnff.  When  the 
Constitution  was  written  they  were  reeerved  to  him  and  for 
him.  These  guaranties,  in  the  form  of  leseitatiuus,  are  valid 
and  binding  against  the  Federal  Qovemment  or  any  ofBcer 
of  it,  even  the  President.  With  the  Fedsral  Constitution,  as 
it  now  is,  and  as  the  present  Supreme  Court  has  Interpreted 
it,  Uberty  is  the  right  of  the  citizen.  Without  the  Federal 
Constitution,  as  it  now  is,  liberty  would  become  a  privilege 
which,  the  citizen  might  enjoy,  provided  a  benevolent  dic- 
tator and  a  considerate  bureaucracy  permitted  him  to  do  so. 

Suppose  these  guaranties  against  the  Oovemment's  en- 
croachment upon  State  rights  and  individual  lit>erties  are 
taken  away,  as  the  President  is  attempting  to  do  through  his 
"  must "  le^slation.  Suppose  the  Qovemment,  in  the  name 
of  "  more  abundant  life  "  or  "  social  justice  ",  can  take  away 
the  property  of  one  citizen  and  give  it  to  another,  or  con- 
fiscate it  for  the  use  of  a  vast  Federal  bureaucracy.  Onee 
that  is  established  as  a  law.  and  sustained  as  constitutional, 
either  by  an  -^ww^im^wt  to  the  ConsUtuUon  making  it  law- 


,1 


'i\ 


t; 


1, 


i: 


13902 


CONGRESSION A :.  RECORI>— HOUSE 


lO 


fill,  or  by  cfaaoslng  the  camptexion  of  the  Supitme  Court 
that  It  would  bec<Hne  as  subservient  to  the  whims  and  di< 
tates  of  the  Chief  Executive,  as  the  Congress  now  Is,  no  n^n 
is  going  to  work  and  accumulate  property. 

If  that  can  be  done,  within  the  Constitution,  then  the  Go'  - 
emment  can  also  take  away  the  individual's  right  to  seek  en  - 
Idoyment,  or  it  can  prescribe  terms  xxpon  which  he  must  wor  c, 
and  we  would  have  a  return.  In  a  modified  form,  to  humi  n 
slavery  and  Indentured  labor.  If  that  can  be  done,  wlth|n 
the  Constitution,  then  the  Oovenmient  can  prescribe  how 
tndivktual  may  invest  his  money,  in  what  he  may  invest  t, 
and  how  much,  if  any.  profit  he  may  make  from  Hs 
investment. 

U  that  can  be  done,  within  the  Constitution,  then  the  a<r  - 
emment  can  set  up  any  regulation  invscribing  how  any  dt  - 
KD  or  citizens  may  earn  their  llvdihood  and  nhat  ^lall  l|e 
their  compensation. 


August  20 


rajM.imrMn  sociaubm  nmawMM  tm'rx  cah  vmnta  ofB 

COMSnj  U I JOM 

And  that  Is  pore  socialism — where  everyme  works  for  the 
state,  snd  taidlvidual  initiative,  indlyidiial  enterprise,  and  l^- 
dlTkSuiJ  or  private  profit  are  aboUshecL 

Insofar  as  the  administration  has  been  able  to  tning  It 
about,  we  have  state  socialism  now;  but  outside  the  Constiti  i- 
Uon  and  eontraiy  to  it.  It  is  because  they  wish  to  make  »  k 
dalism — whida  always  leads  to  dictatorship — the  permanei  it 
rconomtr  and  pcditical  system  of  this  country,  that  the  Prea  - 
dent  and  his  advisers  have  determined  to  attempt  to  get  r  d 
of  the  Constitution,  insofar  as  it  blocks  their  plans.  He 
statement  that  under  the  Roosevelt  administration  socialis  n 
has  became  a  fixed  policy  of  the  Oovemment.  insofar  as  tl  e 
Resident  is  al>le  to  make  it  such,  is  no  figure  of  speech.  It  s 
a  plain  statenent  of  the  record  and  of  existing  conditio] « 
known  to  every  dUaen. 

The  sum  and  total  of  an  the  Important  new-deal  legi- 
latlOD— other  than  the  appropriation  of  billions  of  dollas 
to  be  used  ostensibly  to  relieve  unemployment  and  flname 
pidBllc  charity,  but  actually  to  control  Congress  now,  anl. 
later  on.  to  influoice  and  debauch  the  dectorate.  if  possible-  - 
has  been  the  erecidon  of  a  socialistic  system  wherein  tie 
Oovemment  assumes  the  functions  heretofore  carried  c  a 
by  private  enterprise  and  exercised  by  the  individual.  Tb  s 
has  been  done  under  the  name  of  "  planned  economy  '. 
which  is  merdy  a  seductive  sjmonym  for  socialism. 

AH  of  the  Important  legislation  since  Roosevelt  was  ii- 
.AUgmmted.  and  an  of  the  exiiauidinary  powers  that  have 
been  exerdaed  by  him  aiMl  his  Executive  subordinates,  bosi 
within  and  without  the  Constitution,  have  operated  to  plai  e 
a  irtxde  people  in  lock-step,  and  to  deny  to  the  Indlvidui  1 
the  rl^t  to  exerdae  his  own  Judgment  in  the  managemei  it 
ef  his  own  tinslTiPiM,  farm,  or  factory.  It  has  reduced,  ins<  - 
far  as  it  can.  every  dtlaen  to  the  status  of  an  automaton  l. 
taking  orders  from  a  Oovermnent  bureaucrat,  ndther  electc  d 
bQT  nor  aecoontahle  to  the  pecqile.  Ttiere  could  be  no  moo  e 
complete  denial  of  the  prlndples  and  practioes  of  represer 
tative  Qovemmoit 

Tbm  poUie  Is  thoroughly  familiar  with  two  outstanding 
examples  of  such  legislatioi^— the  N.  L  R.  A^  idilch  has  bee  i 
declared  unconstitutional  by  the  United  States  Suprene 
Oourt,  and  the  Agrtcoltural  Adjustment  Act.  which  man  7 
Psderal  district  courts  have  declared  unooostitutional,  aol 
which  even  the  adminlstraticm  admits  is  of  such  doubtfil 
eoostitattooaU^  that  it  attempted  to  doctor  it  in  this  sessic  a 
of  OoDgrees  by  a  series  of  amendments,  in  the  hope  thit 
these  amendments  would  save  it  from  the  fate  of  ti^ 
N.  LR.  A. 


nn>  oouMTST 


•OVXBTISM    to 


More  recent  has  been  the  establishment,  by  Executtts 
order,  of  the  Rural  ReseCOement  Administration,  under 
powers  granted  the  President  in  the  $5,000,000,000  work-reIi<  f 
resolution,  and  the  appointment  by  the  President  of  Pro  . 
Rexford  Tugwdl.  Assistant  Secretary  of  Agriculture,  as  Ron  1 
Resettlement  Administrator.    Ttie  President  has  allocate  1 


$100,000,000  out  of  the  work-rdief  fund  to  carry  on  the  wor  e 
of  the  Rural  Resettlement  AdministratioxL    What  is  thi  k 


n 


Administration,  and  what  are  its  purposes?  Reduced  to  plain 
language,  it  is  inauguration  of  the  Soviet  system  of  taking 
farmers  off  of  the  land  where  they  have  been  bom,  or  where 
they  have  lived  and  reared  their  families,  and  transplanting 
them  to  strange  communities,  on  land  owned  by  the  Oovem- 
ment, thereby  reducing  them  from  the  statiis  of  free,  inde- 
pendent citizens  to  that  of  wards  of  the  Government. 

It  is  begging  the  question  to  advance  the  argument  that 
under  this  idan  those  so  transplanted  are  given  40  years  in 
which  to  pay  the  Oovemment  for  the  land  on  which  they 
have  been  moved.  That  argumoit  does  not  disguise  the  fact 
that  it  is  Oovemment  ownership  of  land,  which  is  the  last 
step  in  socialism  or  dictatorship.  The  first  step  is  rigid  Oov- 
emment control  or  ownership  of  public  utilities  and  trans- 
portation systems;  then  various  forms  of  industrial  and  com- 
mercial enterprises;  then  the  control  of  the  people's  money, 
which  they  have  placed  in  savings  Institutions  or  banks; 
finally  there  comes  Oovemment  control  or  ownership  of  land, 
which  is  the  basic  source  of  aU  wealth.  Even  admitting  that 
in  40  years  those  so  transplanted  vriU  have  paid  out,  it  can- 
not be  denied  that  from  now  until  the  time  they  are  free 
fioca.  complete  governmental  proprietorship  they  must  tiU  the 
land,  which  the  Oovemment  owns  and  on  which  they  have 
been  moved,  according  to  the  rules,  regulations,  and  admin- 
istrative orders  issued  by  various  executive  agencies.  In  other 
words,  they  are  not  free  to  cultivate  the  new  land  to  which 
th^  have  been  transplanted  according  to  their  Judgment  and 
out  of  their  experience  as  practical  farmers. 

mW-DSAI.   LBOXSLATION    IS    MAKINO    ULSOB    SCTjaCT    TO    rBDVUX. 

DOMINATION 

The  policy  of  regimenting  industry,  business  and  agricul- 
ture, which  has  been  initiated  by  the  new  deal,  is  now  being 
extended  to  cover  labor  by  the  enactment  of  the  Labor  Re- 
lations Act.  familiarly  known  as  the  "  Wagner  biU ",  and 
the  Coal  Control  Act.  Both  of  these  acts,  if  they  are  honestly 
enforced,  will  make  the  workingman  as  subject  to  Federal 
bureaucracy  as  the  Agricultural  Adjustment  Act  has  made 
the  farmer,  and  as  the  National  Industrial  Recovery  Act  made 
industry  and  business,  before  the  Supreme  Court  declared 
it  to  be  unconstitutional. 

Notwithstanding  the  fact  that  both  these  acts  were  sup- 
ported by  prominent  leaders  in  the  field  of  organized  labor, 
they  run  contrary  to  the  real,  endming  welfare  of  labor. 
The  philosophy  of  compulsory  arbitration  upon  the  part  of 
the  Oovemment,  which  underlies  these  acts,  has  been  op- 
posed by  organized  labor  since  its  earliest  days.  There  was 
nothing  which  the  late  Samuel  Oompers.  veteran  leader 
of  the  American  Federation  of  Labor,  so  consistently  and 
vehemently  fought  as  any  effort  upon  the  part  of  either 
State  or  Federal  Oovemment  to  place  upon  the  books  any 
legislation  which  compeUed  the  workingman  to  surrender  his 
own  right  of  decision  as  to  whether  he  would  work  or  not 
work,  and  upon  what  terms  he  would  work  if  he  did  work. 
to  a  board  or  commission  having  the  authority,  under  the 
law,  to  deny  that  right  and  compel  him  to  work  under  such 
conditions  and  for  such  terms  as  the  governmental  authority 
might  dedde. 

Yet  that  is  the  whole  principle  of  the  Labor  Relations  Act 
and  the  Coal  Control  Act.  If  organized  labor  ever  reaches  the 
point  \^ere  it  is  dominant,  not  only  within  the  field  of  labor, 
but  dominant  over  aU  other  classes  in  the  United  States, 
it  need  not  fear  its  Interests  and  liberties  wiU  be  denied  by 
these  acts.  But  in  view  of  the  fact  that  organized  labor 
today  comprises  only  one-eighth  of  industrial  workers,  and 
m  view  of  the  further  fact  that  aU  industrial  workers, 
organized  or  unorganized,  are  decidedly  in  the'  minority  in 
this  country,  there  is  no  Indication  that  labor  wiU  be  able 
to  dictate  the  terms  of  arbitration  which  wlU  be  imposed 
upon  it  by  govemmmtal  authorities  under  these  two  acts. 
These  two  bills  as  completely  socialize  and  nationalize  the 
laboring  classes  as  the  Agricultural  Adjustment  Act  and  the 
Rural  Resettlement  Administration  nationalize  land  and  de- 
prive Individual  farmers  of  their  property  rights. 

■AJix  OKPoans  socxauzd  and  cumiT  kaox  a  politicax.  vootbaxx 

There  is  no  need  to  elaborate  upon  the  theme  that  the 
Federal  Oovemment  has  taken  over  absolute  control  of  aU 
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credit,  and  has  socialized  the  deposits  in  banks  and  dleivlngs 
institutions.  The  implication  of  this  upon  aU  productive 
enterprises  and  private  activities  in  this  country  cannot  be 
escaped.  Financial  credit  has  been  a  matter,  under  private 
control,  of  proper  collateral,  sound  business  management,  and 
the  integrity  of  the  individual  who  sought  a  loan.  The  late 
J.  P.  Morgan,  in  his  testimony  before  the  Pujo  committee 
some  years  ago,  made  the  statement  that  the  great  Morgan 
banking  house  was  more  interested  in  the  personal  integrity 
and  character  of  the  individual  who  sought  a  loan  than  it  was 
in  the  actual  collateral  he  was  able  to  offer  as  security.  The 
growth  of  America  in  every  field  of  human  endeavor,  xmtil 
it  reached  the  position  of  the  outstanding  industrial  and  com- 
mercial nation  of  the  globe,  was  due  almost  wholly  to  the 
fact  that  individuals  who  desired  to  explore  new  fidds,  devdop 
new  industries,  and  pioneer  new  ideas,  were  able  to  finance 
themselves  through  private  credit,  extended  almost  wholly 
upon  the  ground  they  were  men  with  the  mental  equipment 
and  personal  integrity  to  carry  their  plans  to  success.  Their 
politics,  religion,  or  nationality  did  not  enter  into  the 
equation. 

Under  this  administration  aU  this  has  been  changed. 
Credit  has  become  nationalized.  Men  are  now  able  to  borrow 
from  Oovemment  agencies  and  from  banks  controlled 
through  Federal  machinery  only  if  and  when  they  subscribe 
to  the  political  viewpoint  of  those  who  sit  in  the  seats  of  the 
mighty  at  Washington.  Vision,  ideas,  sobriety,  diligence, 
foresight,  and  integrity  upon  the  part  of  those  who  seek  to 
borrow  money  from  governmental  agencies  no  longer  count. 
In  agricultiuT,  industry,  and  commerce,  in  order  to  obtain 
credit  to  carry  on  any  private  enterprise,  those  seeking  credit 
must  subscribe  to  the  political  theories  of  the  new  deal  and 
sign  on  the  dotted  line  that  they  wiU  abide  by  the  arbi- 
trary rulings  issued  by  any  individual  or  group  of  the  vast 
army  of  theoretical  bureaucrats  who  now  control  the  ma- 
chinery of  our  Federal  Oovemment,  and  whose  avowed  pur- 
pose is  to  wreck  our  present  economic  system  and  to  subvert, 
if  not  destroy,  our  present  political  system. 


I^OSS  or  INDIVIDUAL  UBCSTT  SXTKNDD  SVKN   TO  FIBUI  OT  CKABXTT 

This  loss  of  individual  liberty  has  even  extended  to  the 
field  of  charity.  The  power  of  the  Executive  to  spend  Federal 
funds  without  any  re^rulatlon  was  won  when  the  President 
succeeded  in  securing  the  passage  of  the  $5,000,000,000  work- 
relief  resolution,  which  left  it  whoUy  to  his  discretion  as  to 
how.  and  where,  and  for  what  purpose  that  vast  sum  was 
to  be  expended,  as  weU  as  the  agencies  through  which  it  was 
to  be  expended,  and  the  individuals  who  were  directly  to 
supervise  its  expenditure.  Thus  a  subservient  Congress 
srielded  the  control  of  the  Nation's  purse  strings  for  the  first 
time  in  the  history  of  this  Oovemment.  The  result  has  been 
the  setting  up  of  work-relief  and  public-reUef  organizations 
completely  under  the  control  of  Federal  bureaucracy. 

Under  these  organizations,  worthy  men  are  permitted  to 
starve  while  the  shiftless,  the  worthless,  the  wastrel,  the  agi- 
tator, even  the  alien  and  the  disloyal,  are  put  on  the  pubhc 
pay  rolls,  provided  they  swear  political  all^;iance  to  the  local 
Democratic  boss  and  agree  to  permit  their  votes  to  be  de- 
livered by  him  on  election  day. 

Furthermore,  this  $5,000,000,000  work-relief  fund  has  been 
so  manipulated  that  Democratic  Members  of  this  Congress 
have  been  threatened  with  political  death  unless  they  blindly 
took  their  orders  from  the  White  House  or  from  messengers 
of  the  White  House. 

So  the  new  deal  is  synonymous  with  socialistic  dictation, 
which  brings,  to  those  who  oppose  its  political  theories  and 
refuse  to  obey  its  political  orders,  economic  death  if  they 
are  engaged  in  industry,  business,  or  agriculture,  and  penvur 
for  themselves  and  their  f amihes  if  they  refuse  to  barter  away 
their  rights  of  citizenship  as  the  price  of  being  put  on  pubUc- 
relief  rolls. 

Are  these  the  policies  for  which  the  American  people  voted 
when  they  elected  Franklin  D.  Roosevelt  President  in  1932? 
Every  individual  citizen  must  answer  that  question  for  him- 
self. It  is  significant,  however,  that  some  of  the  close  advisers 
of  the  President  say  the  people  did  vote  for  the  socialistic 
policies  which  have  been  put  Into  practice  by  this  administra- 


tion.   Not  the  least  conqiicuous  In  this  group  is  Raymond 

Moley,  who.  in  the  August  3, 1935,  Issue  of  Today  stated  in  an 

editorial  that— 

ICoat  of  the  new  deal  was  explicit  in  RoooeTdt's  campaign 
speeehea.  The  N.  R.  A.  was  Implicit.  •  •  •  The  TOtara  paaaed 
Judgment.  There  can  be  no  mtetafcti  about  the  mandate  which 
they  gave  Mr.  Booaevelt,  If  there  i»  any  such  thing  as  a  mandate  In 
this  world  of  cnm. 

If  Mr.  Moley  and  his  "  brain  trust "  sodaUstlc  associates 
are  right,  then  those  who  have  been  leaders  in  the  Demo- 
cratic Party  for  a  quarter  of  a  centiuy  are  wrong,  for  their 
exceptions  to  and  denunciations  of  the  Roosevelt  new-deal 
policies  have  been  continuous  since  the  President  first  at- 
tempted to  put  them  into  practice.  Moreover,  these  excep- 
tions and  denunciations  are  a  matter  of  record,  uttered  on  the 
fioor  of  both  branches  of  Congress,  on  the  public  platform, 
over  the  radio,  in  newspaper  and  magazine  articles,  and  in  the 
editorial  columns  of  our  pubUc  press. 


BsruDiATioN  at  less  plattobic  ttx 


roa  nKMOciATic  paitt  actiom 


Insofar  as  the  Donocratic  Party  itself  is  concerned,  it  is 
not  Important  to  the  public  whether  what  the  President  and 
his  adoiiinlstration  have  done  constitutes  a  violation  of  the 
fundamental  theories  of  the  Democratic  Party  and  a  braien 
repudiation  of  the  specific  promises  that  the  party  platform 
and  Candidate  Roosevelt  himself  made  in  1932.  That,  pri- 
marily, is  a  question  which  the  Democratic  Party  itself  must 
solve.  The  Important  question  Is  whether  or  not  the  policies 
which  have  been  launched  by  this  administration,  and  the 
laws  which  have  been  oaacted.  are  a  violation  of  the  funda- 
mental principle  of  representative  government,  such  as  is  our 
Oovemmmt  under  our  Federal  Constituticm. 

The  only  useful  purpose  the  compartson  of  the  promises 
made  by  the  Democratic  Party  in  its  national  platform  of 
1932.  and  those  which  its  candidate  personally  made  in  that 
year,  with  the  performances  of  the  Roosevelt  administra- 
tion, can  serve,  is  to  furnish  a  yardstick  by  which  the  sin- 
cerity, integrity,  and  idain  veracity  of  the  Democratic  Party 
and  its  leaders  may  be  measured.  K  we  cannot  believe  what 
they  promised  in  1932  there  is  no  possible  argument  which 
nxay  be  advanced  to  Justify  our  believing  what  they  may 
promise  in  1936.  The  only  question  which  arises  in  this 
connection  is  whether  or  not  the  party  and  the  candidate 
solemnly  made  a  covenant  with  the  American  people  in  an 
effort  to  get  power,  and  then  cjmically  repudiated  those 
promises  after  they  obtained  the  power- 


WHAT  TBSODOaB  BOOSBVKLT  aAD 


vtu.  or  9uert 


There  was  another  Roosevelt  who  was  President — ^Theo- 
dore Roosevelt.  In  1914  he  expressed  his  opinion  of  the 
oUigation  of  a  party  and  an  administration  to  live  up  to  its 
campaign  platform  and  pledges.  That  opinion  was  expressed 
in  connection  with  an  act  of  the  Democratic  administration 
which  was  placed  In  control  of  the  Oovemment  by  the  na- 
tional election  of  1012.  May  2.  1914,  in  a  cablegram  ad- 
dressed to  United  States  Senator  MUes  Poindexter,  of  Wash- 
ington, in  connection  with  the  Panama  Canal  tolls  questi<m« 
which  was  then  pending  in  the  Senate.  Theodore  Roosevelt 
said: 

The  plank  in  the  Demoeratio  platfonn  waa  put  In  either  with 
the  knowledge  that  what  it  promlaed  waa  falae  or  with  the  deter- 
mination to  disavow  tt  when  once  it  had  served  its  purpose  of 
deoelTlng  the  voters. 

There  is  nothing  we  need  more  to  raise  the  standard  of  pubUo 
life  than  to  insist  that  pnxnlses  made  on  the  stunq)  shaU  be 
kept  off  Mhit  stump  and  Vuen  are  few  more  revolting  types  of  public 
Immorality,  more  damaging  to  public  conscience  and  more  deeply 
discreditable  to  those  reqKmslble  for  them,  than  those  which 
exhibit  a  readiness  to  make  promises  before  election  coupled  with 
an  eqxial  readiness  to  repudiate  them  afterwards. 

Nor  Is  this  aU.  It  will  be  bad  enough  If  the  administration 
riumeleesly  admitted  it  had  won  the  election  on  false  pretensss: 
but  that  It  should  now  feel  It  would  be  Immoral  to  carry  out  the 
promises  solemnly  made  to  the  American  people  Is  much  worse. 

Had  he  been  endowed  with  the  power  of  divination,  Theo- 
dore Roosevelt  could  not  have  more  accurately  (Itescrlbed  the 
duplicity  of  the  present  administration  in  relation  to  the 
pledges  it  made  in  its  iriatform  in  1933— which  pledges  were 
repeatedly  underwritten  by  its  candidate,  who  now  sits  in  the 
White  House. 
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There  Is  this  to  be  said,  however,  on  the  side  of  Profess© 
BColejr  and  those  who  insist  that  the  present  policies  of  th 
new  deml  are  consistent  with  what  the  President  hlmsel 
intmilsed  before  he  was  inaugurated.  In  rereading  some  o 
the  campaign  speeches  of  Governor  Roosevelt,  and.  mor( 
particularly,  his  Inaugimd  Address,  one  is  struck  by  the  fac 
that  insofar  as  he  personally  is  concerned,  the  new  dea 
and  its  philosophy  are  not  the  creatures  of  impulse. 

At  Lamy  Junction,  N.  Mex.,  in  September  1932,  Ooremo] 

Roosevelt  said: 

We  tn  going  to  recosBtruct  the  Ooreminent  In  Waahiogton  aXtei 
Durt  Ifarrb  4. 

In  a  lengthy  address  a  few  days  later,  at  San  Francisco, 
befiore  the  Commonwealth  Club,  he  served  notice  that  tu 
regarded  the  task  of  the  Qovernment  to  be  the  developmen 
of  a  new  economic  constitutional  system. 

But  it  Is  in  his  inaug\iral  address  that  we  find  words  t<i 
which  no  serious  signUkance  was  attached  at  the  time  o 
th^  oUerance,  but  which,  in  the  light  of  the  events  whid 
followed,   we    now    know    were    i»«gnant    with    new-dea 
propbecy.    In  his  inaugural  address  he  emphasised  the  ne' 
cessity  of  the  people  sacrificing  property  and  lives  to  i, 
-  oommoh  discipline  "  under  "  a  leadership  ^i^iich  aims  a ; 
a  larger  good  ".  the  essence  of  the  philosophy  of  socialism , 
Oomlnff  dictatorships  cast  their  shadows  before  them,  whei  i 
rulers  of  a  land  urge  sacrifices  of  lives  and  inroperty  to  i. 
coBunon  discipline  under  a  leadership  idiidi  looks  to  thii 
larger  good. 

But  the  warning  was  even  more  pointed.    Tlie  President , 
wtih  his  oath  of  ofBce  still  on  his  lips,  gave  blunt  notice  tha 
in  event  the  Congress  did  not  bring  to  qieedy  adoption  th< 
measures  which  he  recommended,  he  would  ask  for  \snmx. 
Executive  powers: 

As  great  as  the  power  that  would  be  given  me  were  we  In  f aei 
invaded  by  a  fore^in  foe. 

In  short,  he  served  notice  upon  his  countrymen  and  th< 
incoming  Congress  that  he  would  do  exactly  as  he  eventual!: 
did,  in  asidng  that  Congress  surrender  its  constitutional  pre 
rogatives  to  the  Executive  without  let  or  hindrance,  and  tha 
the  constitutional  guaranties  which  had  been  reserved  to  th4 
people  and  the  sovereign  States  be  suspended.  At  least  th( 
President  can  truthfully  say  he  gave  the  American  peopk 
fair  warning  of  his  intentions  to  carry  out  the  adage  tha 
"  they  should  take  who  have  the  power,  and  they  diouki  keei  > 
who  caxL" 

oovBtmcsm  in  buslnkss 

Mr.  PBTTENGILL.  Mr.  Speaker,  the  American  peopli 
ate  willing  to  hazard  a  large  sum  as  the  price  of  recovery 
When  the  present  administration  came  into  power,  million 
of  people  were  Idle  and  the  credit  of  thousands  of  cdmmu- 
nitles  had  broken  down,  either  through  the  Inability  to  sel 
more  bonds.  levy  more  taxes,  or  on  account  of  constitu 
tional  limitations  on  further  bond  Issues  or  tax  levies.  I 
seemed  necessary,  therefore,  for  the  Federal  Qovernment  t< 
embark  upon  a  vast  program  oS.  relief  and  reemploymen 
both  to  relieve  suffering  and  also  to  "prime  the  pump.' 
The  money  so  spent  was  in  the  nature  of  a  premium  fo: 
social  insurance.  Unless  these  expenditures  had  been  made , 
the  social  fabric  m^t  have  been  subjected  to  stresses  Mfbldi 
it  could  not  have  withstood. 

One  can.  therefore,  be  entirely  sympathetic  with,  and  no ; 
critical  of,  what  has  been  d<me.  but  at  the  same  time  ctearl; 
recognize  that  tf  the  enormous  Increase  in  the  pubUc  debt  1  \ 
to  be  liquidated  that  it  can  be  done  only  through  taxes  levie< 
by  the  Qovernment  upon  private  enterprise.     Liquidatioi 
through  taxation  is  the  only  alternative  to  repudiation.   Tha . 
being  so,  it  seems  that  the  time  has  come  when  every  en 
couragement  should  now  be  givm  by  Qovomoaent  to  prlvat  \ 
enterprise  and  that  the  Qovernment  should  withdraw  m 
n^Mly  as  It  can  from  doing  those  things  which  in  norma 
times  are  done  fay  private  business. 

As  a  vaoBibtx  of  the  party  in  power.  I  think  from  now  oi  > 
we  should  place  mi&Jor  onphasis  upon  the  plank  in  the  Dem 
ocraUc  platform  of  1932,  which  called  for  the  withdrawal  b: 
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I  Qovernment  fn»n  the  field  of  private  enterprise,  with  the 
single  exception,  as  stated  in  the  platform,  of  the  development 
of  natural  resources  and  businesses  which  are  essentially 
monopolies. 

I  look  with  real  apprehension  upon  the  gradual  extension 
of  government  in  the  field  of  private  enterprise.  I  know  that 
it  is  the  fashion  of  many  today  to  say  that  the  American 
system  has  broken  down  and  cannot  be  restored.  Let  us 
admit  that  it  broke  down  in  1929.  still  it  does  not  follow  that 
it  cannot  be  restored,  and  we  must  remember  that  if  it  is 
not  restored  the  only  alternative  is  the  eventual  nationaliza- 
tion of  all  industry  and  commerce.  The  breakdown  was 
essentially  in  the  field  of  finance  and  banking.  Institutions 
had  loaned  their  resources  to  a  Nation-wide  orgy  of  specula- 
tion. It  was  not  essentially  a  breakdown  in  the  management 
of  business  as  such.  With  a  remodeling  of  our  banking  and 
financing  structure  and  the  erection  of  safeguards  against 
the  unwise  extension  of  credit  and  the  sale  of  worthless 
securities,  I  see  no  reason  why  we  cannot  hope  that  the  old 
American  system  of  privately  owned  and  operated  enter- 
prises will  pull  us  out  of  the  present  depression  as  it  has 
pulled  us  out  of  the  depressions  in  the  past- 

As  a  matter  of  fact,  it  is  private  enterprise  which  is 
leading  the  Nation  out  of  the  depression  today.  Take  for 
example  the  automobile  industry:  New  ideas,  new  inven- 
tions, new  modds,  hooked  up  to  the  profit  motive,  are  today 
making  the  greatest  single  contribution  toward  real  re- 
covery. When  people  say  that  American  business  and  pri- 
vate enterprise  have  br(dcen  down,  it  is  worth  while  to 
point  out  that  every  man,  woman,  and  child  in  the  United 
States  could  get  into  the  26.000,000  automobiles  now  in  use 
and  manufactured  dxiring  the  depression  period,  and  ride 
on  rubber  at  the  sune  instant  of  time — a  Nation  on  wheels. 
American-owned  automobiles  placed  end  to  end  would  go 
twice  around  the  globe.  This  miracle  of  achievement  was 
not  the  iHWIuct  of  Qovernment  bureaucrats.  It  was  the 
result  of  the  <AA  American  system  of  private  enterprise. 

I  venture  to  suggest  that  if  the  automobile  Industry  was 
conducted  by  the  Qovernment  under  bureaucratic  control, 
we  would  be  riding  in  v^iicles  whose  mechanical  design  and 
price  would  be  similar  to  those  of  the  pre-war  dajrs. 

But  the  achievements  of  private  enterprise  in  the  auto- 
motive industry,  striking  as  they  are.  constitute  but  one  of 
many  examines  familiar  to  every  schoolboy.  The  develop- 
ment of  sound  and  speech  in  motion  pictures  was  whoUy  an 
American  invention,  worked  out  in  American  research  lab- 
oratories, and  developed  and  adapted  through  the  risk  of 
many  millions  of  American  dollars.  Sound  pictures  are  today 
being  shown  in  nearly  25.000  theaters  to  a  weeldy  audience 
exceeding  100,000.000  p>ersons. 

In  1930.  at  the  beglninng  of  the  depression.  12.000.000 
American  homes  were  equipped  with  radio  sets,  whereas  only 
4  years  later  we  find  that  25.000,000  receiving  sets  are  bring- 
ing entertainment  to  20,000.000  families  and  in  addition  there 
are  2,000.000  families  with  radio-equipped  automobiles  who 
listen  as  they  ride. 

No  such  progress  has  been  made  in  Europe  where  there  is 
government  ownership  and  operation  of  broadcasting  sys- 
tons.  In  Emrope  we  find  only  40  receiving  sets  to  each  thou- 
sand Inhabitants,  whereas  in  the  United  States  under  private 
enterprise  we  find  150  sets  per  thousand. 

Similar  contrasts  between  public  and  private  ownership  are 
found  In  the  field  of  aviation.  In  Europe  with  five  times  the 
population  we  find  23.000  passengers  carried  against  50.000 
passengers  in  the  United  States.  Airplanes  in  Europe  flew 
380,000  miles  compared  with  550.000  in  this  country.  This 
industry,  which  was  only  in  its  infancy  when  the  depression 
began,  now  employs  and  provides  a  livelihood  for  50.000 
American  workmen. 

Perhaps  the  development  and  use  of  the  telephone  is  our 
best  illustration  of  the  achievements  of  private  industry  as 
compared  with  those  of  government.  In  Europe  telephone 
systems  are  for  the  most  part  govemmentally  owned  and 
operated,  and  with  the  result  that  with  five  times  the  popula- 
tion. Europe  has  only  one-half  the  number  of  telephones. 
Under  private  ownership  the  per  capita  use  of  the  telephone 
is  not  only   10  times  greater  and.  according   to  foreign 
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travelers,  the  service  more  than  10  times  better,  but  the 
American  industry  under  private  ownership  pasrs  ftnT>i|^tiiy 
a  hundred  million  dollars  for  the  support  of  government. 

And  so  it  is  with  electric  and  gas  refrigerators,  stream- 
lined and  air-conditioned  trains,  the  great  inventions  in  the 
chemical  field  by  which  silk  is  made  from  wood  pulp,  and  the 
universally  used  cellophane  and  similar  products  are  syn- 
theticaUy  produced. 

And  let  us  not  forget,  my  fellow  Members,  that  many  of 
these  great  accomi^ishments  have  taken  place  during  the 
time  of  the  great  depression  when  business  and  profits  were 
at  their  lowest  ebb,  when  private  enterprise,  the  so-called 
"  capitalistic  system  ".  according  to  our  socialistic  friends, 
'  had  broken  down.  When  Mussolini  or  Stalin  or  Hitler  do  half 
as  much  for  European  industry,  it  will  be  twice  as  much  as 
they  have  done. 

But  these  comparisons  would  be  incomplete  if  we  failed  to 
consider  the  contributions  which  industry,  even  in  these  times 
of  stress,  has  contributed  to  the  support  of  our  National 
Qovernment.  While  the  socialized  industries  of  Europe  have 
doubtless  imposed  heavy  tax  burdens  upon  her  citizens,  many 
of  these  American  industries  which  I  have  mentioned  have 
been  the  mainstay  of  Federal  support.  American  industry, 
privately  owned  and  privately  operated,  is  paying  billions  for 
the  support  of  Qovernment — for  example,  the  cigarette  in- 
dustry makes  an  azmual  contribution  of  $400,000,000.  Tht 
annual  Federal  tax  bill  of  the  automotive  industry,  railroads, 
and  power  utilities  is  a  quarter  of  a  billion  each.  If  only 
our  public  utilities  (transportation,  communications,  power 
and  gas)  were  publicly  owned,  the  additional  burden  thus 
Imposed  upon  the  people  would  approach  a  billion  dollars 
annually  or  a  yearly  average  increase  of  $25  in  the  tax  bill 
of  every  American  family. 

Queer  it  is,  that  Qovernment  bureaucrats  are  unable  to 
imderstand  the  ancient  fable  of  the  "  killing  of  the  goose  that 
laid  the  golden  egg."  Queer  that  they  are  unable  to  imder- 
stand how  impossible  it  is  for  the  Government  to  compete 
with  industry  on  the  one  hand  and  tax  industry  on  the  other. 

Doubtless  the  reason  that  American  industries  under  pri- 
vate ownership  have  so  far  outstripped  their  European  con- 
temporaries is  due  to  the  fact  that  private  enterprise  can 
undertake  experiments  and  hazard  private  funds  but  the 
Qovernment  as  a  trustee  of  the  people  is  not  justified  in 
speculating  with  public  tax  moneys  in  the  development  of 
new  industrial  products.  It  must  be  plain  to  all  who  think 
that,  even  if  the  Government  had  a  bureaucracy  sufficiently 
skilled  and  inteUigent  to  supplant  private  Industry,  the  inhi- 
bitions imposed  by  governmental  procedure  and  the  necessary 
safeguards  thrown  around  pubUc  spending  would  put 
America  in  the  class  with  Europeans. 

I  am  sure  it  is  needless  for  me  to  point  out  to  my  colleagues 
that  in  opposing  public  ownership  of  industry  and  the  sociali- 
zation of  American  business — ^the  socialism  which  Govern- 
ment bureaucrats  seek  to  admit  through  the  back  door — ^I,  in 
nowise,  refer  to  public  regulation.  I  yield  to  no  one  in  this 
Chamber  in  my  desire  and  in  my  efforts  for  full,  fair,  and 
adequate  regulation  of  Industry,  of  commerce,  and  of  finance. 
Such  regulation  is  essential  for  the  protection  of  our  citi- 
zens, for  the  protection  of  investors,  and  for  the  protection 
of  the  very  industries  themselves. 

I  mention  these  facts  as  an  offset  against  the  arguments 
that  are  being  made  today  that  we  must  look  to  Government 
and  to  Government  alone  to  carry  on  business. 

Assuming  that  the  national  debt  is  not  to  be  repudiated 
but  is  to  be  paid  through  taxation,  we  have  to  recognize  that 
every  time  Government  takes  over  a  private  business  it  nar- 
rows the  tax  base.  When  a  business  is  taken  over  by  the 
Federal  Government,  it  is  taken  out  of  the  taxable  property 
of  the  Nation — both  Federal  income  tax  and  local  and  State 
property  tax.  Hie  burden  of  supporting  the  Government, 
therefore,  tends  to  be  concentrated  more  and  more  upon 
such  business  as  remains  in  private  hands.  It  Is  like  the 
steel  columns  of  a  building  resting  upon  the  brick  wall  of 
the  basement  and  in  turn  suiq;>orting  the  wall  above.  Every 
time  Government  takes  over  another  private  business,  it  is 
like  taking  a  brick  out  of  the  wall  in  the  basement  wtai^ 


supports  the  steel  columns,  and  placing  it  on  the  wall  above, 
which  the  columns  must  support. 

It  is  time  for  the  American  public  to  wake  up  to  the  far- 
reaching  consequences  involved,  which  must  inevitably  result 
from  this  invasion  by  Government  in  private  enterprise.  It 
is  necessary  for  every  person,  however  humble,  to  realise  that 
the  burden  of  taxation  must  bear  more  heavily  upon  his 
shoulders  unless  a  halt  Is  called.  The  difficulty  has  been  in 
getting  the  average  man,  the  wage  earner,  salary  man.  and 
farmer,  to  realize  this.  He  thinks  that  the  problem  of  sup- 
porting the  Government  and  especially  the  Federal  Govern- 
ment does  not  concern  him  for  the  reason  that  he  does  not 
pay  an  income  tax.  and  he  is  inclined  to  say:  "  Let  George  do 
it.  Let  the  rich  worry  with  that  problem."  The  cold  fact  is. 
however,  that  at  the  present  time  some  60  per^nt  of  the 
total  revenues  of  the  Federal  Government  come  from  indirect 
taxation,  and  only  about  40  percent  from  Federal  income  and 
Federal  estate  taxes.  Every  person  who  buys  a  package  of 
cigarettes  ought  to  realize  that  because  of  the  little  blue  stamp 
on  the  package  he  is  paying  6  cents  to  support  the  United 
States  Government.  The  same  is  true  with  reference  to  gaso- 
line, lubricating  oil.  sporting  goods,  amusement  taxes,  fire- 
arms, and  scores,  if  not  himdreds.  of  other  articles  that  enter 
every  American  h9Qie.  Tb  the  extent  that  the  selling  price 
of  articles  is  increased  by  the  amount  of  the  indirect  Federal 
tax.  to  that  same  extent  the  purchaser  has  that  much  less 
money  to  spend  for  the  comforts  and  necessities  of  life.  It 
is  probably  true  that  there  is  not  a  single  person  of  our 
125.000.000  people  who  either  does  not  pay,  or  have  paid 
for  him,  taxes  to  support  the  Federal  Government.  I  know 
of  nothing  that  would  create  a  healthier  public  opinion,  lead- 
ing to  the  curtailment  of  bureaucracy  and  the  retrenchment 
of  Government  spending,  than  to  drive  home  to  the  butcher, 
the  baker,  and  the  candlestick  maker  the  fact  that  the  cost 
of  Government  concerns  him,  and  is  constantly  reaching  an 
invisible  hand  into  his  pay  envelop  and  pocketbook.  Unfor- 
tunately even  the  men  who  pay  substantial  Income  taxes  and 
corporation  executives  fail  to  understand  that  the  amount  of 
their  tax  is  dependent  upon  the  amount  of  Federal  expendi- 
ture and  the  number  of  individuals  and  cmiiorationB  among 
whom  such  expenditure  must  be  divided. 

There  are  those  who  openly  and  sincerely  advocate  the 
socialization  of  industry,  railroads,  public  utilities,  banking, 
insurance,  warehousing,  and  so  forth.  If  the  American  people 
want  to  ad(V>t  that  program  realizing  that  they  are  doing  it. 
no  one  could  reasonably  object  however  much  he  disapproved 
of  it,  because  in  a  democracy  the  will  of  the  majority  must 
prevail.  What  I  object  to  is  the  adoption  of  that  program 
by  default,  by  ignorance  of  what  is  going  on.  If  we  are  to 
have  socialization  of  industry  in  this  country,  let  us  do  it  as 
a  result  of  open  debate  upon  the  public  forums  of  America 
where  the  issue  is  clearly  iwvsented  and  not  through  indirec- 
tion and  stealth.  If  we  are  to  have  socialism,  let  it  come 
through  the  front  door  and  not  through  the  back  door.  The 
fact  of  the  matter  is  that  bureaucrats  are  advancing  fnrKMwn 
by  indirection  and  ignorance  <m  the  part  of  the  people  far 
more  than  Norman  Thomas  or  others  who  tqienly  champion 
that  as  the  program  of  their  political  party. 

In  1932  I  was  a  member  ci.  a  special  committee  of  the  House 
to  investigate  Government  competition  in  private  enterprise. 
It  was  known  as  the  "  Shannon  Committee  **.  headed  by  Hon. 
Joseph  B.  Shamhoh,  of  Missouri.  Our  committee  spent  jome 
6  months  in  hearing  the  complaints  of  the  infiltration  of 
Government  in  business.  Our  report  was  filed  on  February 
7,  1933.  It  was  unfortunate  that  it  was  filed  at  that  time 
because  the  attention  of  the  Nation  was  then  occupied  with 
the  crash  of  banks  smd  the  expiration  of  one  administration 
and  the  going  into  office  of  another.  Tlie  report,  therefore, 
was  largely  lost  sisjit  of.  Tlie  conclusions  of  our  committee, 
however,  must  be  dug  out  of  the  debris  of  the  financial  ava- 
lanche that  overtook  us  at  that  time  and  be  brought  again 
to  the  attention  of  the  American  peaplit.  Tbe  astounding 
facts  ^idilch  we  unearthed  must  be  made  known  to  every  tax- 
payer and  every  voter  in  the  country.  Our  committee  found 
then  that  wittuNit  anyone  realizlnff  it  was  going  on.  the 
United  States  Qovernment  had  already  reached  into  nearlj 
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900  different  businesses  f  onnerly  privately  ofwned  and  mas  - 
aged.  With  respect  to  some  of  them,  it  may  be  admittel 
that  a  good  argument  can  be  made  that  they  should  be 
carried  on  by  the  Government.  I  refer,  for  example,  to  th  s 
building  of  battleships.  Perhaps  that  should  be  a  busine^ 
In  which  no  one  has  the  motive  of  private  profit.  Otht 
examples  might  be  given.  But.  except  tor  these,  the  Govi- 
emment  has  no  business  in  business;  as  for  example,  thi 
proposed  furniture  factory  at  ReedsvUle.  W.  Va..  and  any  oofi 
of  scores  of  others  which  might  be  mentioned. 

Do  not  gain  the  impression,  my  friends,  that  Goyemmedt 
c<»npetition  is  an  academic  matter  and  that  it  only  affects 
a  few  iscriated  industries,  business,  firms,  and  workingmei. 
Among  the  two-hundred -odd  businesses,  with  which  we  foun  1 
the  Federal  Govemmoit  competing,  we  disooyered  thoie 
which  directly  or  indirectly  are  of  vital  concern  to  thou- 
sands of  business  firms  and  millions  of  American  working- 
men.  It  may  be  of  interest  to  you.  my  colleagues,  who.  Ilk  i 
myself,  are  deeply  concerned  with  the  mounting  costs  o '. 
Qovemment  and  an  unbalanced  budget,  that  our  Nations  t 
Government  through  authorisation,  direct  or  imidied,  of  th  e 
congress  of  which  we  are  Members.  Is  making  mattresses  i. 
Ink.  paste,  mucilage,  Uank  books,  uniforms,  shirts,  undei- 
wear,  and  clothing  of  all  kinds,  binoculars,  drums,  pain; 
and  vami^  furniture,  hammocks,  propellers,  Diesel  anl 
gasoline  engines,  lockers,  anchor  chains,  fire  extinguisher ;, 
harness,  saddles,  mess  tables,  engine  valves,  shoes,  brusfaea , 
cotton  doth,  tents,  automobile  tags,  computhig  and  tabulat  - 
ing  machines,  and  countless  other  items,  all  of  which  oar 
committee  found  are  availalde  through  private  producers  a  t 
lower  than  Government  costs.  That  it  is  printing  envelof  s 
in  competiticm  with  the  printers  of  our  country  to  an  amoux  t 
exceeding  $5,000,000  per  year. 

It  may  be  of  Interest  to  you  to  know  that  under  our  au  ■ 
tborlsation.  direct  or  implied.  Government  bureaus  are  con  ■ 
ducting  laundries,  dry-cleaning  plants,  restaurants,  taail 
cafeterias,  and  that  they  are  engaged  in  the  contracting 
business  and  purchase  equipment  and  execute  w(»k  on  |i 
day-labor  basis. 

Perhaps  the  far-reaching  Inroads  whi<^  our  FMeral  Govj- 
emment  has  made  tn  the  domain  of  private  enterinise  ma:  r 
be  conveyed  if  I  read  you  the  following  general  classtflcatioi  i 
of  industries  with  which  our  many  departments  and  bureau  i 
are  competing: 

Agriculture.  Fm%, 

Amuvmcnta  ne  grain  tnde. 

Archltcetun.  Ice  nuuiufacturt 

Baking.  Laundries. 

Banking.  Mechanical    shop    and    marln^ 

Livestock.  work. 

BlUp  chandlery.  Shoe  f  actorlea. 

Printing  and  binding.  The  wool  industry. 

Brlckmaklng.  Data7  farming. 

Canning.  Engraving. 

Brush  and  broosn  nuumfaetim.      Snvelops  and  stationery. 
Canvas  products.  Xxploslves. 

Oement  dealcn.  The  express  industry. 

Chemicals.  Fertilizer  products. 

Clothing.  yumlture  iltialsi  ■  and  manuf ae  ' 

Coal  business.  turersw 

Coffee  Importation.  niuir^upt  and  oils. 

Contracting.  Hotels  and  restaurants. 

Ttim  eottoia  Industry.  Insurance. 

Creamsrlea.  Lumber. 

Animal  and  ta^l  feeds.  Saddlery  and  Turrmnn  w*»Tiiif«r. . 

nuft  and  vegetable  shippers.  ture 

This  brings  me  to  the  question  of  Government  cost-ac- 
counting. During  the  hparings  of  the  Rhannnn  committee , 
American  business  men  comidained  bitterly  of  the  fact  tha ; 
they  were  obliged  to  bid  for  Government  contracts,  as  f o ' 
example  the  making  of  Army  blankets,  in  ignniTmcf  of  whs  ; 
it  costs  the  Government  to  manufacture  the  same  article  b  i 
a  Qovemment  factory.  Government  in  business  has  a  dis  ■ 
tlnct  tendency  to  hide  its  costs.  Every  bureaucrat  wants  t » 
make  the  best  showing  he  can  and  it  thus  is  sometimes  m^di  > 
to  appear  that  the  Government  does  things  much  cheape ' 
than  private  business.    A  Government  factory,  for  *>*aT>ipi« 


Pftys  no  taxes,  it  does  not  carry  warkmoi's  oompensation.  i ; 
carries  no  fire  or  windstorm  Insurance,  it  is  not  apt  to  charv » 
enough  for  depreciation  and  ^hmtia»tu^ru>^  ^^^  amcartiatioi  t 
of  capital  cost.    Although  all  of  these  expenses  ^t^mlTy  mrix , 


and  must  be  paid  for.  they  are  hidden  in  the  deficiency  appro- 
priation bill  and  are  not  dearly  and  directly  charged  to  the 
operation  itself.  At  the  hearings  of  our  committee,  there- 
fore. American  business  men  said  that  nothing  more  con- 
structive could  be  done  than  to  require  all  hidden  costs  oi 
Government  operation  to  be  brought  to  light  and  spread  on 
the  cost  ^eets  where  those  who  run  may  read.  American 
business  men  said  that  they  could  maintain  the  same  wage 
scales,  maintain  the  same  working  conditions  for  their  em- 
I^yees.  and  still  do  at  a  profit  what  Government  does  at  a 
loss  due  to  the  greater  effldency  of  private  management. 

The  members  ot  the  Shannon  committee  have  therefore 
been  sponsoring  a  biH  to  require  Government  cost  accounting. 
It  is  now  known  as  the  "  Clark-Shannon  bill ",  introduced  in 
the  Senate  by  Senator  Clark,  of  Missouri,  and  in  the  House 
by  Congressman  Shanhon.  of  Missouri. 

It  seems  to  me  that  if  American  business  men  want  to  save 
their  business  against  socialism  through  the  back  door,  that 
they  must  get  behind  this  bill  and  let  Members  of  Congress 
know  of  their  interest  in  It.  Not  only  nust  they  themselves 
express  their  opposition  but  they  must  see  to  it  that  the  public 
generally  is  enlightened  and  aroused.  Tlie  average  Congress- 
man is  so  overwhelmed  with  WOTk  that  It  is  only  natural  that 
he  gives  his  time  and  attention  only  to  those  matters  in  which 
his  constituents  are  known  to  be  interested.  I  believe  that 
the  enactment  of  the  Clark-Shannon  bill  into  law  would  be 
one  of  the  most  constructive  things  which  the  next  session  of 
Congress  could  do.  I  believe  it  would  disclose  dearly  what 
government  actually  costs.  I  believe  that  with  the  facts 
clearly  shown  it  would  result  In  putting  on  the  brakes  <»i 
further  governmental  invasion  of  private  enterprise  and 
would  thus  result  in  a  saving  of  many  millions  of  dollars 
annually. 

I  know  that  the  average  business  man  is  so  engrossed  with 
his  own  jaoblems  that  he  is  apt  to  take  only  an  academic 
interest,  if  any,  in  this  question  until  the  Government  enters 
tnto  competition  with  him.  He  waits  until  his  own  ox  is 
gored:  but  if  business  men  continue  with  that  attitude  they 
may  wake  up  some  day  and  find  that  the  Government  has 
all  their  oxen. 

With  all  its  faults,  follies,  and  crimes,  the  American  system 
of  iMlvate  enterprise  has  produced  and  distributed  more  of 
the  oHnf orts  of  living  to  more  people  ova*  a  greater  territory 
and  for  a  longer  period  of  time  than  any  other  system  since 
dvilization  began.  Neither  the  princes  of  Babylon,  the 
pharoahs  at  Egypt,  the  emperors  of  Rome,  the  lords  of 
feudalism,  nor  the  dictatcnv  of  today  have  ever  served  the 
common  man  one-half  so  well.  Let  us  not.  in  a  moment  ot 
break-down,  lose  faith  in  the  Constitution  of  our  country 
or  the  courage  and  initiative  of  her  people. 

IS  AMXHPimfT  WXCgSSAHT? — SHALL   THERE  BE   A  CHANGE   XH   THS 
rXJNDAXXirTAL  LAW  OW  THE   UNITED  STATES  OP  AMERICA? 

BCr.  RICHARDSON.  Mr.  Speaker,  this  is  no  longer  an 
academic  question  to  be  debated  by  "  parlor  pinks  "  who  find 
themselves  tragic  misfits  in  a  stupid  world;  by  college  profes- 
sors, protected  in  the  functioning  of  pure  reason  by  the  clois- 
tered halls  of  learning;  by  masters  of  economic  theory  who 
in  verse  modeme  cry  out  their  desires  to  remake  America. 

At  long  last  this  proposal  is  sought  to  be  brought  forth 
from  the  laboratory  into  the  great  field  of  American  politics. 

There  can  no  longer  be  any  doubt  that  there  is  under  way 
a  definite  movement  to  change  the  form  of  the  Constitution 
of  the  United  States.  This  change  is  being  advocated  by  a 
certain  group  in  our  Federal  Qovemment  and  finds  its  prin- 
dpal  support,  not  in  the  legislative  branch  but  in  the  execu- 
tive and  administrative  departments  of  the  Qovemment.  It 
receives  rather  vague  but  loud  endorsement  from  self- 
appointed  saviors  of  the  people  whose  demagogic  pronounce- 
ments and  i»*(unises  have  burned  the  radio  waves  and  be- 
fuddled the  minds  of  millions  of  listeners-in. 

The  purpose  of  those  who  are  fostering  this  movement  la 
to  bring  about  a  fundamental  change  in  the  relationship  of 
the  Federal  Qovemment  to  the  nftjiftn^i  economy  by  amend- 
ment to  the  Constitution.  The  object  sought  is  increased 
Federal  power  in  the  control  of  the  economic  system.  From 
now  on  the  state  and  not  the  Individual  <yhAii  be  responsible 
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for  the  successful  functioning  of  the  economic  system,  and 
in  order  that  the  state  shall  be  capable  of  suwnming  that 
reqx)nsibility  it  shall  be  endowed  with  new  powers  of  control. 
There  is  no  longer  any  doubt  that  the  objective  sought  by 
these  proponents  of  change  is  some  form  of  Federal  control 
of  the  national  economy. 

Tlie  suggested  change  in  the  form  of  our  Government  is 
basic.  It  is  not  a  minor  but  a  major  change.  It  goes  not  to 
the  form  but  to  the  substance.  In  fact,  the  change  which  is 
being  advocated  is  more  than  a  change  in  the  written  law; 
it  involves  the  adoption  of  a  new  political  idiilosophy.  It  is 
sought  to  change  fimdamentals.  The  foundation  of  Uncle 
Sam's  House  is  to  be  changed,  not  merely  the  structure  by 
an  addition  or  by  the  demolition  of  some  outworn  wing. 

It  is  hardly  necessary  to  state  that  this  suggested  change 
is  of  the  utmost  importance  to  every  man.  woman,  and  child 
in  the  United  States.  The  proposal,  if  carried  out,  would 
vitally  affect  the  daily  lives  of  all.  Napoleon  may  conquer 
Europe  and  the  heads  of  government  may  change,  but  the 
ordinary  man  goes  about  his  daily  life  as  usuaL  Pohtical 
issues  of  paramount  importance  may  be  decided  one  way  or 
the  other,  but  the  farmer  and  the  industrial  worker  continue 
with  their  ordinary  tasks.  But  when  government,  as  in  the 
Soviet  Union  or  in  the  Fascist  state,  takes  charge  of  the 
national  economy,  then  no  single  individual  in  the  entire 
nation  remains  unaffected  or  imtouched  by  each  govern- 
mental decision. 

We  of  this  generation  are  seeing  something  new  In  the 
Old  World.  Political  dictatorship  is  an  old  story.  Economic 
dictatorship  is  something  new.  In  Russia  we  have  seen  a 
minority  of  less  than  2,000,000  persons  seize  control  of  the 
national  economy,  acquire  ownership  of  all  the  means  of 
production  and  transportation,  and  then  place  the  entire 
population  of  140.000.000  on  rations.  No  food  in  the  cellar, 
no  savings  in  the  old  sock.  What  other  possible  result,  but 
complete  subservience  of  the  140.000,000,  and  absolute  rule 
by  the  small  minority?  We  also  witness  fascism  exercising 
complete  government  regulation  and  contrd  of  the  national 
economy  with  the  result  that  lx>th  capital  and  labor  are  no 
longer  free  and  both  function  only  through  the  permissive 
direction  of  government  autocracy.  Truly,  economic  control 
has  possibilities. 

There  is,  however,  no  reason  why  this  proposal  to  amend 
the  Constitution  should  not  be  approached  with  an  open 
mind.  Certainly  there  shmild  be  no  undue  timidity.  Venera- 
tion for  the  Constitution  is  highly  praiseworthy.  Respect  for 
Justly  established  authority  is  particularly  necessary  and 
essential  in  a  republic.  But  veneration  does  not  mean  hide- 
bound objection  to  change.  The  Constitution  was  not  in- 
tended to  "  freeze  "  our  institutions,  political  or  econcmilc. 
Although  a  written  set  of  rules,  it  was  fully  intended  that 
these  rules  should  be  changed  by  amendment  whenever  social 
or  economic  conditions  required  such  action.  Tlie  American 
people  should  not  hesitate  to  amend  the  Constitution  and 
even  write  into  it  a  new  fundamental  principle,  if  they  are 
entirely  satisfied  that  they  know  what  they  want. 

There  is,  moreover,  every  reason  why  any  suggestion  of 
change  touching  our  economic  institutions  should,  at  this 
time,  be  given  full  and  earnest  consideration.  The  great 
outstanding  fact  in  our  present  distressful  situation  is  the 
fiu:t  that  the  economic  system  of  America  is  not  supporting 
all  of  our  people.  A  national  economy  which  does  not  sup- 
port the  national  population  deserves  critical  examination. 
The  fundamental  purpose  of  any  economic  system  is  the 
support  of  the  people  who  live  under  it.  That  the  American 
economic  sjrstem  needs  either  a  revival  or  a  revision  is  pain- 
fully evident.  The  question  whether  or  not  the  Government 
should  become  active  within  the  economic  system  and  take 
over  part  or  all  of  the  responsibility  for  the  proper  support 
of  the  population  is,  therefore,  highly  pertinent  under  the 
circumstances. 

Nothwithstanding  the  urgency  of  the  situation,  the  sug- 
gested change  is  so  vital,  so  much  at  variance  with  our  time- 
worn  economic  tradition,  that  it  must  be  considered  with  the 
greatest  care  and  deliberation.  There  should  be  a  thorough 
review  of  the  various  stages  in  the  evolution  of  our  inesent  j 


system.  Past  experience  should  prove  a  guide  for  future 
action.  There  is  no  a  priori  economic  knowledge.  Emotion 
has  no  place  In  the  direction  of  econ(Hnic  activity.  Bcoixanlc 
facts  are  cold.  Whatever  the  decision,  it  should  be  made  in 
the  light  of  past  experiences  in  our  economic  history  which 
point  to  the  necessity  for  change. 

Changes  in  our  fundamental  law  are  not  to  be  entered  into 
lightly  or  frivolously.  Tbtere  sbcrald  be  no  change  to  satisfy 
anyone's  curiosity— a  remodeling  of  the  t««^»tii.i^  just  to  see 
if  it  will  work.  The  American  pecvde  have  no  desire  to  amend 
the  ConsUtution  in  order  to  give  "  brain  trusters  **  the  keal 
right  to  experiment,  or  in  order  to  make  legal  what  are.  so 
far,  only  experiments.  Certainly  there  is  no  one  in  the 
Government  who  would  assert  that  the  emergency  measures 
adopted  during  the  first  critical  years  of  the  present  admlnls- 
traticm  have  so  far  advanced  bey(»Ml  the  experimental  stage 
that  they  should  now  be  eBtahltshed  as  permanent  *«<*w^*nn*r 
institutions,  by  legal  authorization.  Surely  no  prudent  man 
can  say,  for  instance,  that  N.  R.  A.  azid  A.  A.  A.  have  been 
sufBciently  tested  so  as  to  demonstrate  that  they  are  entitled 
to  a  permanent  place  in  our  econmnic  sjrstem. 

Is  greater  governmental  control  necessary  for  the  welfare 
of  our  people? 

Hie  Constitution  of  the  United  States  set  up  a  govern- 
ment based  on  theldealistic  philosophy  of  individual  liberty. 
It  was  conceived  to  serve  a  nation  of  men.  not  a  herd 
of  animals.  Whether  the  founders  of  our  governmental 
stmcture  were  dreamers  who  failed  to  take  fuU  cognisance 
of  the  real  nature  of  human  beings  perhaps  only  time  will 
tell.  Nevertheless  they  visualized  a  government  founded 
on  the  principle  of  freedom  for  the  IndividuaL 

Within  this  conception  of  Individual  freedom  there  seems 
also  to  have  been  Induded  some  idea  of  econmnic  freedom. 
It  is  quite  certain  that  the  fathers  of  our  fundamental  law 
contemplated  a  country  functioning  economically  under  a 
free  economy.  The  individual  was  to  be  permitted  to  pro- 
ceed in  the  economic  field  with  as  little  interference  as 
possible.  Tlie  citizen  should  be  free  to  decide  the  manner 
of  his  life:  free  to  make  his  living  as  he  saw  fit;  free  to  se^ 
any  reward,  great  or  small,  for  his  labor  and  service. 

Because  of  this  deep-rooted  conception  of  Individual  free- 
dom, or  perhaps  because  of  the  rich  and  undeveloped  coun- 
try in  which  our  forefathers  found  themselvM— whatever 
the  reason — the  American  eccnomy  proceeded  to  oipermte 
under  a  system  based  on  a  free  economy.  Tlie  competitive- 
profit  system  has,  from  the  flret,  been  the  economic  system 
of  America.  Legislation  dealing  with  economics  has.  until 
recently,  had  for  its  primary  purpose  the  preservation  of 
free  markets  in  order  that  the  competitive-profit  system 
could  function  with  the  least  possible  Interference. 

Has  the  competitive-proflt  system  outworn  its  usefulness? 
Have  science  tmd  the  modem  technique  so  altered  economic 
conditions  that  it  is  no  longer  possible  for  the  competitive- 
profit  system  to  operate  effectively?  Is  economic  competi- 
tion possible  when  the  scope  of  markets  becomes  natkmal 
instead  of  local?  Can  profit,  which  is  the  motivating  toree 
of  the  competitive-proflt  system,  still  be  counted  upon  to 
provide  the  greatest  production  for  use  and  the  widest  dis- 
tribution? Can  our  economic  system  be  relied  upon  to 
steadily  support  aU  of  the  population?  Should  we  demand 
more  from  our  eccmomic  system  than  we  have  heretofore 
required?  These  are  questions  which  can  wen  be  asked 
when  considering  the  value  of  our  present  economic  system. 

But  we  cannot  stop  with  an  examination  of  the  system; 
we  must  also  consider  the  IndividuaL  Is  the  individual  no 
longer  fitted  to  conduct  a  free  economic  system?  Have 
people  in  America  changed  so  that  they  have  now  become 
Incapalde  of  acting  as  rugged  individualists?  Have  we  un- 
wittingly evolved  the  collectivised  man  in  America?  Did 
Marx  and  Lenin,  after  all.  prophesy  correctly?  Have  the 
American  people  lost  faith  in  their  ability  to  successfully 
manage  an  individualistic  economy?  Does  the  recent  start- 
ling behavior  of  our  peoi^.  In  taking  all  of  their  economic 
troubles  to  Washington.  Indicate  that  the  majority  of  oar 
citizens  demand  that  the  Government  take  charge  of  the 
national  eooDomy? 
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It  the  competittve-proflt  system  caxmot  function  under 
modgn  economic  conditions,  or  the  nature  of  the  Americ  m 
dtiaen  has  ao  changed  that  he  is  no  longer  capable  of  co  a 
ductinc  an  individualistic  economy,  then,  most  certainly, 
change  must  be  made  in  the  fundamental  law  of  the  laid. 
The  Federal  Oovenmient,  as  at  present  constituted,  has  qot 
the  legal  power  to  take  over  the  task  of  conducting 
fi«»«jwi  econamy.    We  have  already  stretched  the  govexli 
mental  structure  to  the  Umit.    If  the  Federal  Oovemment 
to  assume  control  of  the  economic  system  an  amendment 
the  Ooostitutian  is  necessary. 

If,  on  the  other  hand,  our  economic  difficulties  are  caus^ 
by  an  abase  of  the  competitive-profit  system,  and  we 
suffering  not  because  the  system  has  outworn  its  usefulness, 
then  there  is  no  reason  in  the  world  for  changing  the  Cons  1- 
tntion.  If  the  failure  of  our  national  economy  to  support  tfie 
population  is  not  the  fault  of  the  system  but  is  due  to 
sins  of  the  people,  then  the  remedy  lies  beyond  the  field 
government.  Oovemment  cannot  make  people  honest 
manL  Fnt  governments  are  of  the  peiq?ie.  The  form 
government  is  a  refiection  of  the  morality  and  social  con- 
sciousness of  its  people.  Democratic  forms  of  government  a  re 
usiially  as  good  or  as  bad  as  the  people  who  create  them. 
-  If  private  leadership  has  debauched  the  economic  syste  n, 
by  substituting  plunder  for  profit,  cutthroat  competition  1  or 
economic  competition:  if  it  has  bled  the  economy  white  i  i- 
stead  of  taking  a  reasonable  reward  for  service  and  f orgott  m 
utterly  that  with  economic  power  goes  social  responsibih  y. 
then  surely  the  remedy  does  not  lie  in  the  destruction  of  t|ie 
system  itself.  No  economic  system  can  f imction  successf 
if  its  management  is  motivated  by  greed,  dishonesty,  an( 
low  standard  of  ethics.  If  the  system  is  suffering  from  al 
the  remedy  is  correction,  not  destruction.  aovemm< 
State,  municipal,  and  Federal,  have  sufficient  power  to  p 
offenders  and  cleanse  the  system  of  its  iniquities.  A  f< 
long  jail  sentences  for  prominent  economic  racketeers  woi 
go  a  kmg  way  toward  renewing  the  health  of  our  econoojic 
system.  Dishonest  corporate  organization,  peiiiaps  the  ve  ry 
givatest  single  cause  of  our  present  economic  distress,  c  in 
readily  be  dealt  with,  and  prevented,  by  law.  aztd  through  t  le 
rwirrtif  of  existing  legislative  powers.  There  has  been  a 
lamentable  lack  at  vigllence  on  the  part  of  the  peoplit's 
officials,  espceially  in  State  governments. 

If.  however,  after  careful  consideration,  we  reach  the  i  i- 
evttable  conclusion  that  our  present  economic  system,  u 
constituted,  cannot  satisfactorily  serve  the  needs  of  oiu- 
people  and  give  to  them  that  degree  of  ec<»iomic  secinlty  to 
which  they  are  entitled,  then  a  choice  of  alternatives  be- 
comes necessary.  In  what  manner  shall  the  relationship  of 
our  Oovemment  to  the  national  economy  be  changed?  Wh  U 
shall  be  the  nature  of  the  powers  with  which  we  propose  ;o 
endow  the  Federal  Oovemment  by  constitutional  amai<  l- 
raent?  If  we  in  America  are  to  choose  new  economic  pat  i- 
ways  in  what  direction  shall  we  travel? 

Time  forms  of  national  economy  today  hold  the  center  >f 
the  stage  tn  this  modem  world.  They  are  socialism,  fas- 
cism, and  the  oompetitive-pToflt  system,  popularly  termd 
"  capitalism.** 

llM  competitive-profit  sjrstnn,  which  has  been  the  syste  n 
in  the  UnRed  States,  is  well  known  to  all.  It  is  purely  1:  i- 
diTiduaUstic.  It  involves  private  property,  profits,  free  ma  r- 
kets,  and  competition.  Under  the  sy^m  the  tndlvidi  a1 
owns,  operates,  controls,  and  plans.  Tint  only  function  of  t  le 
GGVcnamsnt.  under  this  system,  is  to  protect  the  system  k> 
It  can  fttn^lon  freely  and  with  the  least  possible  interferenc  e. 

The  Socialist  economic  system  is  baaed  on  the  princtile 
of  public  ownership  of  the  means  of  production.  Where  t  le 
system  has  been  tried,  as  in  the  Soviet  Uhion.  public  ownc  r- 
diip  has  become  state  ownership.  Under  this  system  t  le 
state  owns,  operates,  ctmtrtds,  and  plans. 

Hie  Fascist  economic  system  retains  individual  ownerdi  p 
but,  under  it,  the  state  creates  the  forms  and  fixes  C  « 
UBBitations  within  which  economic  activity  may  fancticp. 
Under  this  vstem  the  Individual  owns  and  (Operates,  but 
■late  controls  and  plans. 

In  giving  the  Federal  Oovemment  more  power  over 
national  economy,  it  would  seem  Impossihle  to  escape 


acceptance,  to  some  degree  at  least,  of  the  economic  prin- 
ciples of  fascism  or  socialism.  It  would  also  appear  that 
in  order  to  adopt  a  k^^lcal  and  efficient  method,  there  could 
not  be  a  combhiation  of  two  or  more  of  the  eooncmiic  sys- 
tems. The  principles  on  which  these  three  economic  systems 
are  founded  are  not  harmonious.  The  adherents  of  the 
several  systons  are  bitter  opponents.  In  fact,  frequently, 
mortal  enemies. 

If  a  Changs  is  necessary  a  choice  should  be  made.  The 
choice  should  be  made  without  prejudice.  If  public  owner- 
ship Is  desirable  the  fact  that  such  ownership  is  called 
socialism  should  frighten  no  one.  If  Government  control 
seems  better.  It  should  receive  full  consideration,  although  a 
Fascist  doctrine.  Names  are  not  Important.  On  the  other 
hand,  no  fundamental  change  shoiild  be  made  until  our 
people  are  convinced  that  the  present  economic  system  has 
failed  and  that  another  one  (^ers  a  better  chance  of  suc- 
cess— a  better  social  and  economic  life. 

The  decision  lies  with  the  American  people.  Needless  to 
say  th^  will  never  knowingly  approve  any  change  in  ttie 
fundamental  law  which  might  destroy  their  liberties.  No 
one  will  be  endowed  with  arbitrary  powers. 

Certainly  no  thinking  American  would  for  a  moment  toler- 
ate any  change  in  the  fimdamental  law  which  would  give 
arbitrary  power  to  an  individual;  such  emergency  powers, 
for  instance,  as  were  given  to  the  Secretary  of  Agriculture 
under  the  A.  A.  A.  and  subsequent  agricultural  control  legis- 
lation. The  granting  of  any  additional  governmental  powers 
should  be  confined  to  the  legislative  department.  Exercise 
of  the  power  of  economic  control  should  be  subject  to  the 
will  of  the  Congress.  The  scope  of  the  legislative  field  may 
be  enlarged  but  not  the  power  of  individuals. 

In  this  coimectian  it  might  be  weU  to  consider  whether  any 
economic  system  except  a  free  market,  competitive  system 
can  exist  without  arbitrary  power  in  the  Government.  Cer- 
tainly in  Russia  under  socialism,  and  in  Italy  under  fascism, 
in  ordM*  to  keep  the  economic  system  working  and  supporting 
the  people,  even  at  a  very  low  standard  of  living,  it  has  been 
necessary  to  give  the  Oovemment  extremely  arbitrary  and 
dictatorial  powers.  In  fact,  so  far.  Russia  and  Italy  have 
proved  only  one  thing — that  a  Socialist  economy,  or  a  F^ascist 
economy,  can  only  exist  through  force  azxi  an  absolute 
dictatorship. 

If  it  is  proposed  to  give  our  economic  system  a  Fascist  or 
Socialist  Q&yor,  there  must  be  found  a  way  to  conduct  that 
system  through  democratic  control  under  a  free  government. 
There  should  be  no  curtailment  of  our  free  institutions.  We 
shall  continue  to  have  a  government  of  law  and  not  of  men. 
Whatever  the  change,  American  liberties  and  free  instltuticms 
must  and  shall  be  preserved. 

MTTLLIFICATIOlf  OF  ACTS  OF  COIfGIlKSS 


BaBOt.UTIOir    (H. 
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Mr.  LEWIS  of  Maryland.  Mr.  Speaker,  my  reason  for 
taking  the  time  of  the  House  today  is  that  we  are  face  to 
face  with  the  gravest  question  presented  in  my  experience  in 
Congress.  An  unparalleled  economic  situation  has  dictated 
that  Congress  should  do  something.  A  coordinate  depart- 
ment of  the  Govomment  has  Just  told  us  we  may  not. 

When  2  years  ago  we  first  faced  this  depressicm  we  found 
that  the  separate  States,  because  of  geographical  limitations. 
were  organically  inc<Mnpetent  to  act.  We  then  took  national 
action,  as  any  other  nation  might  do.  The  refusal  (tf  the 
courts,  a  coordinate  department  of  the  Government,  to  ap- 
ply the  law  has  produced  such  a  crisis  that  an  honorable 
Member  of  this  body,  Representative  Sisson,  of  the  State  of 
New  York,  has  offered  a  resolution  asking  the  House  to  ask 
the  Judiciary  Committee  to  advise  us — 

Wbether  the  legldatlve  power  of  the  Congress  does  or  does  not 
extend  to  the  enactment  of  lavs  maUng  provision  for  the  ^neral 
veUare  of  the  United  States  and  to  Insure  the  domestic  tran- 
quillity. 

Whether  the  authority  of  the  courts  of  the  United  States,  tn- 
cindlng  the  Supreme  Court,  extends  to  the  annulment  Of  statutes 
4tuly  enacted  t^  the  Congress  to  provide  for  the  general  welfara 
of  the  United  States  and  Insure  the  damastic  tranquillity. 

Ladies  and  gentlemen,  let  us  not  mistake  or  neglect  the 
Import  of  this  resohition.  Does  the  United  States  possess  a 
national  parliament  like  other  nations,  of  which  surely  it 
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stands  in  like  need?  The  questions  It  raises  of  the  compe- 
tency of  the  Nation  under  the  Constitution  to  deal  with  na- 
tional subjects  involving  the  general  welfare  and  tranquillity 
of  the  American  people  command  immediate  consideration. 
I  am  for  the  Constitution  as  it  is  written.  If  we  take  out  of  it 
two  uzumthorlsed  amendments  interpolated  in  the  court- 
houses, and  put  back  into  it  a  fundamental  part  forced  out 
of  It  by  like  interpolation,  our  beloved  Constitution  is  as 
ample  to  meet  our  needs  today  as  the  fathers  desigz^^  it 
to  be.  It  is  only  these  unauthorized  amendments  by  Inter- 
polation which  leave  this  National  Parliament  alone  among 
parliaments  stripped  of  power  to  defend  the  Nation  against 
an  economic   depression  more  devastating   than  ordinary 

war  (A). 

FUST  nmapoLATioir 

Mr.  Speaker,  the  first  amendment  interpolated  is  the 
power  assumed  by  the  coints  to  invalidate  an  act  of  Congress. 
It  reads  in  effect  as  follows: 

Provided  that  at  any  time  after  the  passage  of  an  act  by  the 
Congress  any  person  adversely  Interested  may  deny  any  duty 
thereimder  and  the  validity  of  such  act  In  any  legal  proceeding; 
and  If  the  Judge  consider  that  such  act  Is  not  authorized  by  the 
Constitution,  then  he  ahaU  hold  such  act  to  be  InvaUd,  the  Judg- 
ment of  the  Congress  and  the  President  to  the  contrary  notwith- 
standing. 

Certainly  no  such  power  is  expressly  granted  the  Judge  in 
any  of  the  parts  of  the  instrument  defining  the  Jurisdiction 
of  the  courts.  Such  a  power,  even  as  proposed  by  Madison 
in  the  form  of  a  veto,  namely,  that  "  a  convenient  number  of 
Judges"  must  Join  with  the  President  in  order  to  annrove 
bills  passed  by  Congress,  was  four  times  rejected  by  decisive 
votes  of  the  Constitutional  Convention. 

Here  is  a  power  to  void  our  national  statutes  unknown 
when  the  Constitution  was  forming  to  the  national  govern- 
ing institutions  of  the  world — ancient,  medieval,  or  modern. 
Is  it  conceivably  probable  that  such  an  innovation  was  con- 
sciously intended  without  any  expression  of  the  purpose  in 
the  Constitution  itself? 

In  an  address  to  Congress  on  June  16,  1789.  Mr.  Madison 

said: 

The  legislative  powers  are  vested  in  Congress,  and  are  to  be  ex- 
ercised by  them  uncontrolled  by  any  other  department,  except  the 
Constitution  has  qualified  it  otherwise.  The  Constitution  has 
qualified  the  legislative  power  by  authorizing  the  President  to  ob- 
ject to  any  act  it  may  pass,  requiring,  in  the  case,  two-thirds  of 
both  Houses  to  concur  In  making  a  law;  but  still  the  absolute  leg- 
tslative  power  Is  vested  In  the  Congress,  with  this  qualification 
alone.     (Fourth  Elliot  Debates,  p.  456.) 

Sir.  in  order  to  avoid  conflicts  between  State  and  national 
laws.  Madison  had  proposed  that  State  laws  should  be  subject 
to  approval  by  Congress.  Govemeur  Morris.  Sherman. 
Martin  opposed  the  motion;  Pinkney  and  Madison  approved 
it.  Sherman  "  thought  it  unnecessary,  as  the  courts  of  the 
States  would  not  consider  as  valid  any  law  contravening  the 
authority  of  the  Union."  The  Sherman  suggestion  that  the 
State  Judges  should  negative  the  conflicting  State  laws  was 
adopted  instead.    The  Journal  recites: 

Mr.  Luther  Martin  moved  the  following  resolution:  "Tliat  the 
legislative  acts  of  the  United  States  made  by  virtue  and  in  pur- 
suance of  the  articles  of  Union,  and  all  treaties  made  and  ratified 
under  the  authority  of  the  United  States,  shall  be  the  supreme  law 
of  the  respective  States,  as  far  as  those  acts  or  treaties  shall  relate 
to  the  said  States,  or  their  citizens  and  inhabitants,  and  that  the 
Judiciaries  of  the  several  States  shall  be  bound  thereby  in  their 
<ieclBlons,  anything  in  the  respective  laws  of  the  Individual  States 
to  the  contrary  notwithstanding  ",  which  was  agreed  to  nem  con. 
(Oocxunents,  Formation  Constitution,  pp.  391-392.) 

It  was  thus,  sir,  that  tiie  power  of  State  Judges  to  adjudge 
State  acts  void,  and  State  acts  only,  as  in  conflict  with  Fed- 
eral law  came  into  the  Constitution.  Changes  of  wording  for 
conciseness  without  change  of  meaning  or  intention  were 
made  by  the  Committee  on  "  Stile  and  Arrangement ",  so  that 
it  now  reads: 

This  Constitution,  and  the  laws  of  the  United  States  which  shall 
be  made  in  pursuance  thereof;  and  aU  treaties  made,  or  which  shall 
be  made,  under  the  authority  of  the  United  States,  shall  be  the 
supreme  law  of  the  land;  and  the  Judges  In  every  State  shall  be 
bound  thereby,  anything  in  the  CcHistltutkm  or  laws  at  any  State 
to  the  contrary  notwithstanding. 

To  enforce  this  clause  the  Judiciary  Act  was  passed  in  1789. 
In  this  act  Jurisdiction  was  given  the  Federal  courts  to  review 


decisions  of  the  State  courts  where  rii^ts  under  Federal  laws 
had  been  claimed,  if  the  decision  of  the  State  court  had 
been  against  such  rights.  If  the  decision  was  favorable  to  the 
Federal  right  claimed,  the  State  decision  was  not  aiveal- 
able.    (B) 

The  casual  reader  of  the  above  clause  is  sometimes  nm- 
fused  by  the  word  "  pursuance."  It  has  an  unquestioned  rel- 
evancy to  parliamentary  procedural  steps  required  expressly 
by  the  Constitution  in  the  passage  of  an  act  of  CoogresB.  For 
example: 


Ptrst.  Tbe  biU  must  be  paawd  by  botti  Houses. 

Secocid.  There  must  be  the  favoring  vote  at  a  majority  at  a 
quorum  of  each  House. 

Third,  (a)  It  must  be  approved  by  the  President:  (b)  or  in  hla 
hands  and  not  disapproved  for  10  days,  ote^  and  (e)  or  If  vetoed 
by  him.  receive  two-thirds  at  the  votes  of  each  now  by  yeas  and 
nays  entered  on  the  Journals. 

These  are  express  procedtual  formalities  to  be  pursued  or 
followed  by  Congress  in  the  enactment  of  a  law. 

Thus  Congress  in  1789.  while  expressly  requiring  the  coiirts 
to  nullify  State  legislation  in  conflict  with  the  Federal  law. 
reposed  no  such  power  in  the  courts  to  nullify  Federal 
statutes.  Nor — except  for  a  dictum  of  Marshall  in  1803 — 
was  such  a  pow^  exercised  until  1857.  That  Is  for  68  years. 
The  cases  differed  in  their  nature.  Where  two  legislatures 
act  on  the  same  subject  a  conflict  may  result.  Some  power 
must  determine  which  law  is  to  be  supreme,  llie  Constitu- 
tion expressly  gave  supremacy  to  the  Federal  law,  and  the 
act  of  1789  gave  the  courts  power  to  so  declare. 

Justice  Holmes  emphasised  the  Importance  of  this  dis- 
tinction when  he  said: 

I  do  not  think  the  United  States  would  come  to  an  end  tf  we 
lost  our  powo'  to  declare  an  act  of  Congress  void.  I  do  think  the 
Union  would  be  ImperUed  If  we  could  not  make  that  declaration 
as  to  the  laws  of  the  several  States  (OoUoetod  Legal  Papers  of. 
pp.  305-898). 

Ladies  and  gentlemen  of  the  House,  there  never  was  a 
contention  that  the  nullifying  power  was  expressly  given. 
And  if  such  an  innovatlcm  were  an  intended  branch  of  the 
Court's  Jurisdiction  would  not  so  great  a  departure  be  found 
stated  in  terms  as  concrete  as  the  Court's  Jurisdiction  ai  suits 
between  States  and  the  veto  power  of  the  President? 


uwwaiTi'BM  AicxinncBirr 
So  far  as  I  can  learn,  the  question  of  nullification  was  first 
discussed  before  that  eminent  tribunal  In  the  case  of  Ware  t. 
Haton  to  1796  (3d  Dallas  at  pp.  211  and  233).  It  was  raised 
by  Marshall  as  an  attorney  for  the  defendant.  In  his  brief 
he  declared: 

The  legislative  authority  at  any  country  can  only  be  restrained 
by  Its  own  municipal  consUtutlon.  This  is  a  principle  that  qylngs 
from  the  very  nature  of  society;  and  the  Judicial  authority  can 
have  no  right  to  question  the  validity  of  a  law  unless  such  a  Juris- 
diction is  expressly  given  by  the  Constitution.  It  la  not  neoeasary 
to  Inquire  how  the  Judicial  authori^  should  act.  If  the  legislation 
were  evidently  to  violate  any  of  the  laws  oC  Ood;  but  urw>etty  Is 
the  creature  of  civil  society  and  subject  In  all  reelects  to  the  dis- 
position and  control  of  dvil  institutions. 

Tliere  being  no  express  grant  of  this  power,  the  matter 
stood  thus  until  the  pronouncement  of  a  dictum  in  1802  by 
Marshall,  then  Chief  Justice,  in  the  case  of  Marbunf  ▼. 
James  Madison.  Secretary  of  SUUe  (1  Cranch.  beginning  at 
p.  137). 

Mr.  Spe^er,  the  case  was  a  proceeding  ex  parte  so  far 
as  argument  went.  Secretary  Madison  refused  to  appear. 
Neither  the  question  of  the  Court's  power  to  set  aside  an  gbt 
of  Congress  or  the  question  of  the  act's  constitutionality  were 
raised  or  discussed  at  the  bar.  The  public  had  no  notice  that 
the  occasion  was  pr^pmnt  with  a  coup  d'6tat,  no  notice  that 
it  was  destined  to  resurrect  Hamilton's  principle  at  autocracy 
rejected  l^  tine  Convention  when  he  proposed  life  terms  for 
the  President  and  Members  of  the  Senate  in  the  form  of  an 
irreviewable  veto  to  be  exercised  by  life-term  Judges  who. 
like  Hamilton's  President-King  and  Senate  Lords,  tfioukl 
act  as  lords  Judiciary,  answerable  to  neither  the  States, 
the  Congress,  or  the  peoide.  The  miggestUm  at  nnlllflcatloo. 
the  argument  and  opinion  came  all  together  sua  sponte  from 
the  Judge.  Had  the  subject  been  considered  in  ofiea.  Court, 
such  a  decision  is  not  likely  to  have  been  given.  The  whole 
conc^;iition  was  volunteered.  Why  did  Marshall  volunteer  It? 
Answer,  p<ditics.    Ttke  Hamilton-Jefferson  fend  was  then  in 
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full  fury-  i^^a^h*"  a  Hamiltonian.  was  Secretary  of  SU  te 
to  Adams,  alao  a  Hamiltonian  and  I^ederalist.  Upon  ttae  d  e- 
feat  of  the  Pederalists.  Adams,  before  retiring,  appoint  id 
V^r^hftii  Chief  Justice,  so  that  for  a  time  Marshall  was  bo  ii 
Secretary  of  State  and  Chief  Justice. 

DiscountenancinB  his  former  opinion  as  attorney,  Jud|re- 
Mar«h4»H  said 

So  IT  •  Isw  b*  tn  opposition  to  tbe  Oonstltutiaa.  If  both  the  ^w 
and  the  Coostttatloo  apply  to  »  particular  caae.  so  tbat  the  Co«  rt 
must  eitber  decide  that  case  comfonnably  to  the  law,  dlaregardi  tg 
the  Constitution,  or  conformably  to  the  Ck>nstltutlon,  disregard!  ig 
the  law.  the  Court  mint  determine  which  of  these  conflicting  ru^as 
gmrems  the  case.    This  Is  of  the  Tery  essrncf  of  Judicial  duty 

Thus  the  particular  phraseology  of  the  Constttotion  at  the  Unlt^ 
States  ccmfltas   and   strengtheBS   the   principle,   supposed   to 
esisntlal  to  all  written  oonstttutioos.  tliat  a  law  rq;mgnant  to  the 
Coastltotloa  is  void;  and  that  courts,  as  wtU  as  other  department, 
are  bound  by  that  instrument  (C). 

HoweTcr,  within  3  years  Marshall  himself,  in  a  letter  to 
Judge  Chase,  ^rtilch  only  became  public  In  recent  tlm^s, 
abandoned  tlie  claim  of  a  final  authority  in  the  courts 
nalUfy  acts  of  Congress.    Bereridge.  who  brought  the  l^t^ 
Into  public  Ught,  speaking  of  Its  sentiments,  declares: 

They  were  in  dtnet  contradiction  to  his  reasoning  In  Jrarbury  t. 
Mmdimm.  and  utterly  destructtve  «f  tlia  PMerallst  philosophy  \pt 
jndldal  oootrol  of  leglalatton. 

I  riiall  have  occasion  to  refor  to  this  third  position  of  Bfa^- 
shan  again  (E). 

Marbury  had  been  appointed  by  Adams,  Just  before  retk- 
Ing.  as  a  justioe  in  the  District  of  Columbia.  But  Secreta  ry 
Marshall  forgot  to  deliver  him  his  commission.  So  whin 
Marahall  became  Chief  Justice,  Marbury  went  to  the  Con  rt 
to  ask  for  a  mandamus  ordering  Madison,  the  new  Secreta  ry 
of  State,  to  deliver  it.  The  Court  decided  that  Marbury  w  is 
entitled  to  his  commission  and  that  mandamus  was  tiie 
proper  writ.  At  this  point  comes  the  rub.  ladies  and  genti } 
men.  What  would  Madison,  what  would  the  red-headid 
apostle  of  democracy,  Thomas  Jefferson,  say  to  the  wri;? 
Would  it  be  defied.    Marshall  beUeved  it  would  be  defied. 


and  he  himself  suffer  the  resulting  humiliation.  An  esca  te 
must  be  found.  The  writ  must  not  be  issued.  But  how  de  ly 
It?  Ignore  the  Court's  former  precedents,  and  declare  t  le 
mandamus  law  unconstitutionaL  And  ibis  was  what  t^e 
Court  did. 

Thomas  Jefferson  regarded  the  decision  as  a  usurpati^ 
as  appears  tn  his  correspondence.  On  September  11, 1804.  fe 
wrote  to  Mrs.  Adams  on  the  matter  as  follows: 

*  *  *  But  the  opinion,  which  gives  to  the  judges  the  right  ho 
decide  what  laws  are  constitutional  and  what  not,  not  only  iyr 
themsrtvee  In  their  own  sphere  of  action  but  for  the  legislature  a]  id 
■uvuUre  also  in  their  spheres,  would  make  a  judiciary  a  despot  to 
branch  (Jcflerson's  Wcrka.  vol.  IV,  p.  36) 

Bach  department  "in  their  own  sphere  of  action ",  sa^ 
Jefl'erson.  That  Is,  Congress  enacts  the  law  against  pirac  7. 
but  only  the  courts  can  punish  the  pirate.  Congress  aloiie 
can  declare  war,  but  only  the  BxecuUre  can  conduct  :  t. 
Congress  can  enact  a  bankruptcy  law,  but  only  the  cour  s 
can  declare  a  man  a  bankrupt  Should  Congress  order  thjit 
John  Smith  be  hanged  as  a  pirate,  or  declare  John  Smith 
bankrupt,  it  would  be  invading  the  Judicial  function.  ]iy 
the  same  token,  when  a  court  declares  what  is  proper  leg!  (• 
lation  and  what  is  not  proper  legislation  as  to  piracy  aid 
bankruptcy  it  Is  invading  the  legislative  funcUon.  Nowh^ 
else  in  the  world  was  this  separateness  of  function  denied, 

And  later  he  wrote  to  Jarvls: 

I  know  of  BO  safe  depositary  at  the  ultimate  powers  of  the  society 
but  the  people  themadves:  and  If  we  think  them  not  enlighten  d 
«w«gh  to  wereiae  their  eontrol  with  a  wholesome  discretion,  tJ » 
nmmtf  la  not  to  taka  it  tnm  tbam  but  to  inform  their  dlseiatk  n 
bf  adueattBn.  This  Is  the  true  oorrective  oi  siniseo  at  eonstltuUa^d 
powar  (Winiam  Charles  Jarrls.  Sept.  28.  isao)    (D). 

Mr.  Speaker.  Thomas  Jefferson's  protest  scotched  t4e 
Marshall  dictum  for  some  55  years.  Prom  1789  to  1857  Oe 
acts  of  Oongreas  stood  undisturbed  by  Judicial  nulUflcatio  i, 
not  to  become  a  practice  until  about  1880. 

A  word  about  the  courts  in  gcneraL  I  am  for  them  with  a  D 
my  heart  when  acting  tmder  and  ncA  above  the  Constitotia  l 
It  Is  my  view  that  they  are  taxhspensable.  Tlaeir  afaaene 
means  anardiy.    I  believe  thai  we  diould  contribute  to «««'  g 


the  one  gap  left  in  human  society  by  Jolnli%  the  World  Court, 
and  granting  it  the  same  Jurisdiction  over  controversies  be- 
tween nations  given  our  Supreme  Court  over  controversies 
between  the  States.  The  legislature  could  not  discharge  their 
ftmction;  should  it  assume  to  try  a  controversy  between  citi- 
zens according  to  legislative  procedure,  only  confusion  and  in- 
justice could  result  Only  the  courts'  methods  are  sufficiently 
adapted  to  such  work.  This  is  proved  by  all  the  experience  of 
mankind.  But  the  same  experience  indicates  that  the  courts 
are  unfitted  to  determine  national  policy  or  to  make  laws  for 
a  people.  So  long,  long  before  our  Constitution  court  and 
le^slative  functions  had  been  rigorously  separated.  I  have 
no  patience  with  the  lawmaker  who  would  invade  the  judicial 
field.  I  have  no  more  for  the  nullifs^ing  acts  of  courts. 
nrmPBXTATioir  or  thb  cowrrmmoN — sr  whom  and  whxn 
"  Somebody  should  determine  whether  an  act  of  Congress 
Is  repugnant  to  the  Constitution,'*  it  is  argued:  "  then  why 
not  the  Judge?  "  Answer,  "  Why  not  the  House  of  Repre- 
sentatives, the  Senate,  and  the  President,  who  are  sworn 
to  support  the  Constitution  and  who  speak  the  will  of  the 
people?  "  This  was  the  answer  made  by  the  Convention 
which  formed  the  Constitution.  And  their  reasons  are  con- 
vincing enou^  to  the  thoughtful. 
The  first  reason  is  that — 

(a)  Tlie  Constitution  is  not  a  deed  or  mortgage,  a  contract 
or  private  document,  usually  supplied  with  sufficient  detail 
to  enable  the  Judge  to  interpret  it  fully  and  where  the  inter- 
pretation of  the  Judge  is  of  consequence  only  to  the  litigants 
concerned. 

(b)  Conversdy,  the  Constitution  is  a  statesman's  docu- 
ment, composed  largely  of  abstract  phrases,  phrases  which 
of  necessity,  in  such  an  abbreviated  instrument,  are  of  gen- 
eral but  indeterminate  significance;  phrases  whose  interpre- 
tations call  for  whole  statutes  which  in  turn  call  for  the 
exercise  of  the  lawmaker's  discretion.  Such  general  phrases 
are  like  the  subject  index  of  a  book  and  call  for  defining 
statutes  as  the  book  index  calls  for  a  book. 

Hence,  while  in  disputed  cases  the  private  or  lawyer's 
document  calls  for  judicial  interpretation,  the  statesman's 
document  needs  to  be  interpreted  in  the  legislative  labora- 
tory where  and  when  the  statute  is  being  made  (P) . 

Tbe  second  reason  is — 

(c)  Tlie  interpretation  needs  be  finally  made  by  the  Con- 
gress and  President  before  the  law  goes  into  operation  be- 
cause the  life  of  the  citizen  or  security  of  the  country  may 
depend  upon  the  immediate  and  unoondititmal  operation  of 
the  statute. 

(d)  The  citizen  is  condudvely  presumed  to  know  the  law. 
Hence  he  is  entitled  to  know  whether  it  is  a  law  when  it 
passes,  so  that  he  may  fashion  his  conduct  accordingly. 
Any  veto  should  therefore  take  place  before  the  obligations 
of  the  law  attach.  The  Constitution  has  made  ample  protec- 
tive provision  for  such  a  veto  on  constitutional  grounds.  A 
bill  may  be  vetoed  by  a  majority  in  the  House  or  Senate,  where 
It  is  first  proposed:  if  not  vetoed  there,  then  by  a  majority  in 
the  other  House;  and  if  not  vetoed  by  either  House,  then  by 
tlie  President  If  vetoed  by  none  of  these,  the  people  at  the 
next  Section  can  elect  a  new  Congress  to  repeal  the  act.  Here 
are  three  successive  occasions  when  responsible  officials,  sworn 
to  support  the  Constitution,  elected  by  and  responsible  to  the 
people,  may.  as  they  often  do,  exercise  a  preventive  -veto. 
The  unwise  or  the  unconstitutional  bill  is  thus  stopped  before 
oUigatlons  are  fixed  on  the  citlaen.  Prom  1789  to  1857— 
68  years — this  kind  of  veto  alone  obtained.  It  surely  sufficed 
the  Republic  through  Its  period  of  greatest  development,  a 
chapter  at  changes  and  of  progress,  I  venture  to  affirm,  with- 
out parallel  in  the  history  of  nations. 


IJtWSUXT  VRO 

The  lawsuit  veto  by  the  method  of  nuIUflcation  falls  to  pro- 
vide the  protection  for  the  country  and  citizen  given  by  the 
veto  provided  in  the  Constitution;  because — 

First  It  can  only  be  exercised  if  and  when  scxne  interested 
litigant  Invokes  it  in  the  courts. 

Second.  Meanwhile  contingent  obUgatian  attaches  to  all 
citizens,  conditional  upon  some  litigant  successfully  i^tack- 
IngtheJaw. 
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Third.  Tlie  statute  becomes  a  mere  order  nisi  dependent 
upon  courthouse  litigation  conducted  not  by  officials  respon- 
siUe  to  the  people  but  by  private  litigants,  whose  approach 
Is  only  Individual,  and  not  pro  bono  publico,  as  designed  by 
the  Constitution  and  as  Justly  expected  of  the  Members  of 
Congress. 

Pourth.  Such  a  lawsuit  veto  does  not  operate  ab  initio  on 
the  citizen.  If  he  has  not  brought  suit  in  the  courts,  in 
many  cases  his  effective  rights  may  be  one  thing;  if  he  has, 
they  may  be  wholly  different,  the  present  processing-tax  situ- 
ation being  an  example. 

Mr.  Speaker,  Chief  Justice  Marshal  cozKiluded  his  deci- 
sion with  the  statement: 

That  a  law  repugnant  to  the  Constitution  Is  void,  and  that  courts, 
aa  well  as  other  departments,  are  bound  by  that  instrument. 

Please  observe  what  this  power  signifies  if  thus  inconti- 
nently derived  by  mere  Inference.  Not  only  the  Supreme 
Court,  officers  in  the  departments,  and  the  lower  courts  but 
the  humblest  justice  of  tbt  peace  Is  empowered  to  nullify  the 
statute  before  him  if  he  thinks  it  is  repugnant  to  the 
Constitution. 

Such  a  case  happened  in  my  own  State.  A  Justice  of  the 
peace  was  trjring  a  commercial  traveler  from  some  other 
State  for  violation  of  a  Maryland  law.  He  concluded  that 
the  Maryland  law  violated  the  Federal  Constitution,  and 
actually  held  the  Maryland  law  void.  The  case  went  to  a 
Maryland  circuit  court  where  the  Justice  of  the  peace  was 
promptly  reversed.  Ilie  commercial  traveler  carried  his  case 
to  the  Court  of  Appeals  of  Maryland,  and  the  Justice  of  the 
peace  was  reversed  again.  The  case  at  length  reached  the 
Supreme  Court.  That  Court  reversed  our  court  of  appeals 
and  circuit  court  and  affirmed  the  squire. 

Now.  mark  you,  not  only  may  the  Justice  of  the  peace 
nullify  a  statute  imder  this  unbridled  power  which  carries 
no  limitations  as  to  who  shall  exercise  it.  but  officers  of 
"  other  departments  are  bound  by  the  Constitution  "  to  do 
so  should  the  sworn  official  m;>plying  the  act  infer  that  it 
was  repugnant  to  the  Constitution.  All  Judicial  officers  may 
nullify;  any  executive  officer  may  nullify  an  act  of  Con- 
gress. Certainly  here  is  the  philosophy  of  anarchy  issuing 
from  the  fountain  of  the  law.  And  anarchy  it  proved  to  be 
when  this  dictum  of  Marshall  was  first  applied  57  years 
later  in  the  Dred  Scott  decision. 

The  highest  intelligence  and  wisdom  will  be  freely  granted 
the  makers  of  the  Constitution.  Hence  the  credibility  of 
an  undeclared  intention  imputed  to  than  may  be  Judged 
by  the  consequences  it  involves.  A  consequence  of  infer- 
ring such  a  power  is  that  it  carries  all  the  i>ower  of  the 
veto  but  carries  no  limitations  as  to  the  time  when  or  the 
official  by  whom  it  shall  be  exercised.  It  is  also  a  veto  which 
may  not  be  reversed.  The  Missouri  Compromise  Act  was 
passed  in  1820  and  permitted  to  perform  its  high  purpose  of 
insuring  the  "  domestic  tranquillity  "  for  37  srears  before  its 
veto  by  a  divided  Court  in  1857.  Is  it  conceivable,  I  ask 
you,  my  colleagues,  that  such  a  gathering  of  lawmakers  would 
propose  a  veto  that  might  be  exercised  by  any  sworn  official — 
Judicial  or  executive — ^without  limit  of  time  or  opportunity 
to  the  Congress  to  revise  the  legislative  mandate?  If  not, 
how  can  such  an  intention  be  Imputed  to  the  makers  of  the 
Constitution? 

Other  able  Judges  of  the  time,  Judge  Bland,  of  Mary- 
land. Chief  Justice  Gibson,  of  Poinsylvania.  among  them, 
discountenanced  the  Marshall  view.  Professor  Haines,  the 
foremost  student  of  this  subject,  remarks: 

Anyone  who  carefxilly  considers  the  opinions  of  Judges  Bland  and 
Olbson  can  readily  perceive  that  reason  and  logic  had  comparatively 
little  weight  with  those  who  are  resolutely  about  to  make  judicial 
review  of  legislation  a  part  of  the  American  political  system. 

The  comment  of  the  late  Chief  Justice  Clarke,  of  North 
Carolina,  also  seems  fitting: 

The  power  to  set  aside  or  nullify  an  act  at  Ck>ngre8s  or  a  State 
legislature  Is  a  pxirely  political  power,  and  Is  so  recognized  by  the 
constitutions  which  give  the  veto  to  the  Executive.  It  comes  under 
no  definition  or  conception  of  the  judicial  power,  which  is  to  judge 
between  the  parties  to  a  contt-oversy.  Neither  the  Oovemment  nor 
the  State  Is  a  party  to  these  proceedings.  In  which  its  sapaaamt 
power — ^that  of  enacting  laws — la  nullified.  As  claimed  and  exer- 
cised by  the  courts,  it  is  the  absolute,  autocratic  power,  because  It 


Is  irrevlewable.  Thoae  whose  Intanat  it  is  to  have  such  power  ovtf 
the  legislative  and  eseeutlve  aasert  it  for  their  own  ends.  Ttm 
wonder  Is  that  It  has  ever  been  acqxileaoed  In  at  all  under  a  ti«e 
form  of  government. 

Let  US  not  forget  that  the  Republic  grew  and  prospered 
without  the  nullifying  of  the  acts  of  its  Oongreas  fxtxn  1789 
to  1857.  The  world  wlU  never  forget  what  followed  the 
assumption  of  tills  power  in  the  Dred  Scott  decision. 

MZSSOUXZ  co: 


acr  AMD 

Mr.  Speaker,  attending  the  birth  of  the  Constitution  was 
the  unhappy  institution  of  slavery,  regretted  by  the  ndtikt 
sjririts  of  the  South,  like  Washington  and  Jefferson  and 
others,  as  much  as  by  humanitarians  anywhere.  A  Repre- 
sentative tnm  the  South  myself,  I  am  happy  now  to  kxdE 
into  the  faces  of  other  southern  Representatives  and  say  the 
southern  conscience  on  the  subject  was  not  a  less  Christian 
conscience  than  the  veriest  reformer's.  Here  before  ne  are 
a  hundred  grandsons  of  soldiers  of  the  Confederacy.  If 
anyone  were  to  offer  a  single  one  of  you  the  ownership  of  a 
slave  today,  you  would  repulse  him  with  disgust.  It  was  with 
such  a  feeling  that  your  great-grandfathers  Joined  in  the 
passage  of  the  Bilssourl  Compromise  Act  pro^biting  the 
extension  of  slavery  north  of  the  Mason  and  Dixon's  line. 
This  act  passed  in  1820,  was  the  product  of  the  statesman- 
ship of  both  the  North  and  the  South,  patriotically  designed 
to  insure  the  national  tranquillity;  and  with  its  passage  some 
of  the  greatest  names  in  our  history— Clay,  Calhoun,  Web- 
ster, and  other  worthies — are  immortally  associated. 

Let  it  be  noted  that  it  was  a  private  litigant  In  a  private 
suit  not  a  State  of  the  South,  that  gave  challenge  to  Dred 
Scott's  right  to  freedom  under  this  law.  His  master,  and 
owner,  though  knowing  the  law,  had  still  carried  a  slave  Into 
free  territory,  with  notice  that  such  an  act  on  his  part  would 
emancipate  him.  In  1772  Lord  Mansfield,  under  similar  cir- 
cumstances, had  ruled  "  a  slave  cannot  breathe  the  free  air 
of  England  and  not  be  emancipated."  This  was  tlie  declared 
intent  of  the  Missouri  Comprtunise  Act.  which  gave  freedom 
to  Dred  Scott  when  his  master  voluntarily  took  him  into  free 
territory. 

8BCOH9  orxxaroiATSosr  am  tbx  mnc-nocass  ci.*tjsb 
This  act  of  Congress  conferred  freedom  on  Dred  Scott  thus 
taken  by  his  master  into  free  territory.  But  his  master  In- 
sisted on  holding  him.  despite  the  law.  Dred  Scott  then 
invoked  the  protection  of  the  courts  to  compel  his  release. 
Another  act  of  Congress,  the  fugitive  slave  law,  provided  that 
slaves  escaping  into  another  State  should  be  delivered  back 
to  the  owners.  But  Dred  Scott  was  not  an  escaped 'slave, 
and  when  he  sought  his  day  in  court  he  was  proceeding 
under  a  like  act  of  Congress  which  entitled  him  to  freedom. 
What  can  the  court  do  but  grant  its  protection?  Here  we 
meet  the  second  amendment  by  interpolation. 

The  due-process-of-law  clause  in  the  fifth  fim*ndm*nt. 
the  Bill  of  Rights  designed  by  Jefferson,  was  subjected  to  an 
interpolation,  and  under  this  Interpolation  the  Missouri 
Compromise  Act  was  held  void.  Tbt  relevant  parts  of  the 
fifth  amendment  read  as  follows: 

No  person  shall  be  *  •  •  subject  for  the  same  offanw  to  be 
twice  put  in  je<q;>ardy  of  UfjS  or  limb;  nor  shall  be  coinptfled  In  any 
criminal  case  to  be  #  witness  agidiMt  hlmatff .  nor  be  deprlvsd  o( 
life,  Uberty.  or  property,  without  due  process  of  law.     *     *     *. 

The  life,  liberty,  and  property  clause  was  clearly  meant  to 
be  an  epitome  of  liCagna  Carta,  filing  John  had  been  throw- 
ing his  subjects  into  the  Tower  and  denying  them  a  trial,  had 
been  confiscating  their  property  and  even  hanging  them 
without  trial,  without  a  day  in  court;  that  is,  wtttoot  due 
process  of  law.  Magna  Carta  was  wrested  from  him  by  his 
rebellious  subjects  to  guarantee  a  day  in  court  and  proper 
trial  before  their  lives,  liberties,  or  properties  should  be 
condemned. 

But  the  Court  ruled  that  the  words  "  due  process  of  law  " 
meant  something  other  and  besides  a  Just  and  regular  trial 
by  a  competent  court,  and  that  the  fifth  amendment  to  the 
Constitution  should  suffer  an  Interpolation  to  read,  in  effect, 
as  follows: 


Pwwdded  that  tf  ttoa-iaw  naiir  whleh  the  pwnm  4»almm  1 
be  an  act  of  Congress,  the  judge  shall  consider  and  dodde 
such  law  conforms  to  his  idsss  at  rigbt  and  wrong  and  tnvandals 
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power — tnat  oi  enactiog  laws— u  nulUflea.    As  ri^im<m  and  exer-     be  an  act  or  oongraai.  cne  joage  snau  ofmnamr  ana  oacuM 
daed  by  the  courts,  it  la  the  absolute,  autocratic  power,  because  It  > 


such  law  conforms  to  his  ideas  c<  right  and  wrong  and  mvaUdata 


ti 
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the  act  If  he  eooslden  It  to  be  wrong,  the  judgment  of  the  Ooogr^ 
that  It  be  right  to  the  contrary  notwlthrtandtng. 

It  was  recognized,  of  course,  that  Congress  would  have 
enact  laws  as  to  crimes  with  penalties  involving  the  l^e, 
liberty,  or  property  of  the  offender.  True  to  their  instinci  s, 
the  fathers  placed  life  first,  liberty  second,  and  proper  y 
third,  and  never  imagined  an  addition  by  way  of  interpoli 
tlon  which  should  so  pervert  a  constitutiooal  provisic  n 
designed  to  protect  a  Just  liberty  of  the  human  being.  Ne  ' 
erthelen.  a  divided  Court  declared  that  Dred  Scott  had  ro 
rl^t  to  sue  under  the  Missouri  compromise  law  because,  f  o:  - 
sooth.  It  deprived  the  master.  Sanford.  of  property  under  1  a 
wholly  unauthorised  Interpc^tion.  Here  is  a  second  unwri  - 
ten  amendment  Interpolated  by  a  divided  Court  in  what  ct  n 
only  be  characterised  as  the  most  111-f  ated  decision  ever  giv<  n 
by  a  tribunal  which  was  designed,  and  wished  to  be  oonsi^- 
cred,  as  a  purely  judicial  body. 

Says  Dr.  Edward  8.  Corwln,  McCormlck  professor  cf  juris- 
prudence in  Princeton  University: 


AUGUSl'  20 


When  the  fifth  amendment  was  added  to  the  Oonstltutlon  :  n 
1702  no  one.  so  far  as  I  am  aware,  had  even  suggested  that  tl  • 
tann  "  due  praeees  of  law "  tasfd  any  other  than  Its  ancient  y 
established  and  self-evident  meaning  of  correct  procedure;  nor  wi  m 
such  a  suggestion  to  be  accepted  by  any  court.  In  any  jxirlsdlctlo  i. 
for  many  years  to  come  (p.  M,  Ti^Ught  of  the  bupreme  Court). 

And  later  discussing  the  illegitimacy  of  this  Interpolatlc  a 
in  the  Dred  Scott  case  Dr.  Corwln  says: 

Indeed,  at  one  point,  and  that  a  vital  one.  he  (Chief  Justlie 
Taney)  deparU  from  the  oourae  of  historical  fact  so  flagrantly  tin  X 
one  can  hardly  believe  that  he  did  not  do  so  knowingly.  This  s 
where  he  boldly  Invokee  the  "  due  process  "  clause  of  amendmei  t 
V  as  invalidating  section  8  of  the  Missouri  Compromise.  As  wi  a 
pointed  out  In  the  previous  ehi^iter.  no  cms  at  the  time  of  Ue 
framing  and  adoption  of  the  Constitution  had  any  Idea  that  th  s 
clause  did  more  than  consecrate  a  method  of  procedure  agala  t 
accused  persona,  and  the  modem  doctrine  of  due  piocese  of  lai  r, 
the  most  Important  single  basis  of  judicial  review  today,  eoul  d 
never  have  been  laid  down  except  In  denance  of  history.  (Ibid,  l 
Hi.) 

^HMmxas  JefTeraoo,  expositor  of  human  rights  and  apost  e 
of  democracy,  could  not  have  supported  it  had  he  <Tnftg1nf  1 
such  a  perversion  of  this  bill  of  human  ri^ts.  It  is  easier  i  o 
think  of  him  as  choosing  a  martyr's  grave.  Consider  b  s 
statute  repealing  the  law  of  primogeniture.  Could  it  ha>e 
sarvivvd  such  an  InterpolatioD  into  his  bUl  of  rights? 

Mr.  Speaker,  let  it  be  clearly  understood  that  these  won  s 
"  life,  liberty,  and  property  "  embrace  aU  the  cIvU  rights  ac  1 
wzxmgs  of  the  human  being.  They  are  titular  words,  each  k 
Utle  to  a  large  branch  of  the  law.  Whole  law  libraries  ai  e 
necessary  in  our  day  to  describe  such  rights;  and  for  a 
courthouse  tribunal  to  assume  final  power  to  veto  legislati^  e 
acts  dealing  with  such  all-embracive  categories  is  bluntly  t  o 
serve  notice  on  us  that  the  judge  has  assumed  a  suzeralni  y 
over  the  whole  legislative  domain.  Consider  well  that  he  wl  I 
do  his  legislating  without  committee  investigation  or  repor  . 
without  public  discussion  by  responsible  representatives  cf 
the  people  and  in  a  forum  of  private  litigants  upon  the  argv  - 
ments  of  their  interested  advocates. 

life.  liberty,  property.  Under  titles  so  lacking  In  sped- 
fldty.  without  standards  to  guide  judgment,  it  is  the  so- 
ciologist, not  the  legalist  or  judge,  whose  reaction  is  securec . 
And  to  whose  idiilosophy  of  human  rights  shall  he  react?  T  > 
Sir  William  Blackstone  or  Jeremy  Benthams?  Tb  Johi 
Stuart  Mill,  the  economist  of  the  laissez  f aire,  or  to  Joh  i 
Stuart  Mm,  the  SociaJist?  Upon  the  answer  to  this  questlo  i 
the  progress  of  legal  justice,  the  life  of  the  Nation  may  depem  . 
The  history  of  the  subject  emphasises  the  importance  of  th  s 
answer.  Vote  the  reaction  of  Justice  Field  to  the  income 
tazof  18M: 


T^M  toeotne  tav  law  under  consideration  is  marked  by  dlserlm:  - 
natlng  featuree  which  affect  the  whole  law.  It  discriminates  b«  - 
tween  those  who  receive  an  income  of  $4,000  and  thoae  who  d3 
not.  It  thus  vltlatea.  In  my  jiidgment.  hy  thle  arbitrary  dlscrlm  - 
nation,  the  whole  legislation.  •  •  •  Whenever  a  distinction  § 
made  in  the  burdens  a  law  imposes  or  In  the  benefits  It  ocmf era  o  i 
any  dtlaens  by  reason  of  their  birth  or  wealth  or  reUglon.  it  :  ■ 
class  leglriatiosi.  and  leada  Inevitably  to  oppreeslon  and  abuses,  an  I 
to  general  unrest  and  disturbance  In  sode^.  ~ 

To  which  the  judge,  naively  overkxddng  his  oiwn  osurp^- 
tkm,  adds  an  expression  of  his  apprahensiaDs: 


■^ 


Where  Is  the  course  of  usurpation  to  end?  The  present  assault 
upon  capital  Is  but  the  beginning.  It  will  be  but  the  stepping 
stone  to  others,  larger  and  more  sweeping,  tintll  our  political  con- 
tests wUl  become  a  war  of  the  poor  against  the  rich;  a  war  constantly 
growing  In  intensity  and  bitterness. 

What  else  might  be  expected  from  the  judge?  The  litigant 
invites  his  opinion  on  the  right  or  wrong  of  particular  legis- 
lation regarding  life,  liberty,  and  property.  A  graduated  in- 
come tax  was  unknown  to  the  common  law,  to  Blackstone.  or 
Story.  He  answers  according  to  his  pre- Victorian  lights.  The 
due-process-of-law  Interpolation  puts  him  under  no  stand- 
ards for  guidance.    He  will  choose  his  own. 

Criticizing  the  tendency  of  the  courts  to  find  Implied  limits 
on  legislatures  in  the  phrase,  "  due  process  of  law  ",  a  great 
justice  of  the  Supreme  Court,  Justice  Holmes,  has  said: 

There  Is  nothing  that  I  more  deprecats  than  the  use  of  the  f oxir- 
teenth  amendment  beyond  the  absolute  compulsion  of  its  words  to 
prevent  the  making  of  social  ex[>erlinent8  that  an  important  part  of 
the  community  desires,  in  the  Insulated  chambers  afforded  by  the 
several  States,  evra  though  the  experiments  may  seem  futUe  or  even 
noxious  to  me  and  to  those  whoee  judgment  I  respect.  (A  Oovem- 
ment  of  Laws  or  a  Government  of  lien.  p.  S6,  Professor  Haines.) 

Ladies  and  gentlemen,  the  application  of  this  Interpolation 

to  State  statutes  proved  so  destructive  to  their  welfare  laws 

that  the  judges  had  to  call  a  halt.    Stare  decisis  forbade 

them  to  strike  out  the  Dred  Scott  interpolation;  so  that  they 

had  to  invent  and  add  another  interpolation,  the  well-known 

legal  fiction  of  a  police  power.    Such  a  power  will  be  sought 

in  vain  in  any  written  constitution.    How  fitting,  therefore, 

is  the  remark  of  Oovemor  Hughes,  now  Chief  Justice: 

We  are  under  a  Constitution,  but  the  Constitution  Is  what  the 
judgee  say  It  Is. 

1WIB0  nrnaroiA-non  un  tk>  eamaaL-wsLrAU  CLAxnm 

Mr.  Speaker,  Congressman  Szssoiv  in  his  resolution  asks 

the  Judiciary  Committee  to  investigate  and  report — 

Whether  the  legislative  power  of  the  Congrees'does  or  does  not 
extend  to  the  enactment  of  laws  making  proYlsion  for  the  general 
wtffare  of  the  United  States  and  to  Insure  the  domestic  tranquiUlty. 

Wen,  how  about  the  Constitution  on  the  subject?  The 
genera]  welfare  is  found  in  the  trilogy  of  great  objectives 
mentioned  in  its  preamble.  It  also  received  specific  attention 
in  the  enumeration  of  our  legislative  powers. 

Mr.  Speaker,  when  the  subject  matter  transcended  the 
powers  of  the  State  to  reach  both  cause  and  effect,  because 
of  its  geographical  limitation,  they  recognized  a  genei-al- 
welfare  subject.  In  such  cases  the  Federal  Government 
was  given  legislative  power  to  act.  The  makers  of  the 
Constitution  did  not  Intend  a  vacuum  in  the  Constitution 
as  to  national  legislative  subject  matter  on  which  the 
State  was  geographically  Incompetent  to  act.  They  left  no 
such  vacuum  in  the  judicial  power  to  act  where  plaintiff 
and  defendant  reside  in  different  States.  The  intention  of 
the  Convention  was  often  made  manifest:  That  the  sum  total 
of  the  powers  of  the  State  legislature  plus  the  power  of  the 
National  Legislature  should  equal  the  sum  total  of  the  iwwers 
of  the  Ck>lonlal  Legislature  and  the  House  of  Commons  before 
their  separation.  Why  not?  Ttiere  was  no  vacuum  in  ado- 
nial  days.  And  so  the  general-welfare  clause  was  adopted  as 
a  residuary  power. 

But,  sir.  that  clause  has  suffered  destructively  at  the 
hands  of  the  interpolator.  It  has  been  subjected  to  two  in- 
terpolations which  have  shorn  it  of  all  meaning.  The  inter- 
polatians  are  in  brackets: 

Congreas  shall  have  power  to  lay  and  coUect  taxes.  Imposts  and 
excises  fin  order)  to  pay  the  debts  and  provide  for  the  common  de- 
fense and  the  general  welfare  [in  manner  following,  viz]. 

Mr.   Speaker,   under   these   interpolaUons   the    general- 
welfare  clause  has  become  a  neglected  power;   indeed,   is  • 
treated  as  if  only  a  euphemistic  tail  to  the  power  of  taxation. 

Sir,  I  have  now  to  make  a  surprising  statement.  This 
general-welfare  clause  has  never  been  examined,  has  never 
had  a  hearing  as  a  power  in  the  Supreme  Court.  In  no  case 
has  that  Court  critically  examined  its  history  to  ascertain 
whether  it  was  Intended  as  an  enumerated  legislative  power. 
I  make  this  statement  on  the  authority  of  Dr.  James  P. 
Lawson,  who  has  made  a  thorough-going  study  of  the  history 
of  the  Constitution  with  particular  reference  to  the  leghOa- 
tive  powers  and  puhUshed  an  exhaustive  work  called  "  The 
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General-Welfare  Clause,  a  Study  of  the  Power  of  Congress 
Under  the  Constitution  of  the  United  States  "  (G) . 

I  have  come  to  know  Dr.  Lawson  personally,  and  feel  war- 
ranted in  making  the  above  statement  on  the  basis  of  his 
character  as  well  as  the  scholarship  manifest  in  his  book. 
Certain  it  is  that  the  N.  R.  A.  statute  involved  this  subject 
and  referred  to  the  general  welfare  as  its  objective.  Yet  I 
do  not  remember  a  single  reference  to  the  welfare  clause  in 
the  Court's  opinion  with  reference  to  the  act.  Hence  the 
following  discussion  of  the  subject  which  I  think  necessary. 

Let  me  trace,  in  a  running  fashion,  the  history  of  this 
neglected  power. 

CUM  VKMTIOH  ACTIONS  ON  WKLFASX  CLAUSE 

General  Washington,  Governor  Randolidi,  Madison,  and 
other  distinguished  associates,  reaching  Philadelphia  seme- 
time  before  the  other  delegates  to  the  Convention,  prepared 
a  plan  for  a  constitution  and  a  national  organization  of  gov- 
ernment.   Its  preamble  read: 

Jt««o^t>eii,  That  the  Articles  of  Confederation  ought  to  be  ao  cor- 
rected and  enlarged  as  to  accomplish  the  objects  proposed  by 
their  institution;  namely,  oonunon  defense,  9ecurlty  of  Uberty  and 
general  welfare. 

The  plan,  since  known  as  the  "  Virginia  plan  ",  was  a  com- 
prehensive one.  It  embraced  full  legislative,  executive  and 
judicial  orgEmizations.  I  shall  restrict  myself  to  a  discussion 
of  its  legislative  phases  alone. 

Let  us  follow  jchronologically  the  stream  of  thought  and 
action  of  the  Convention  as  to  the  Virginia  proposal  through 
the  3  V^  months  of  its  history. 

I  begin  with  the  Introduction  of  the  Washington  Virginia 
plan  on  May  29.    Its  preamble  reads: 

May  29 

Resolved,  That  the  Articles  of  Confederation  ought  to  be  so  cor- 
rected and  enlarged  as  to  accomplish  the  objects  proposed  by  their 
Institution:  namely,  common  defense,  security  of  liberty  and  gen- 
eral welfare. 

And  that  Congress  shall — 

(1)  Enjoy  the  legislative  rights  vested  In  Congress  by  the  con- 
federation. 

(2)  Moreover  to  legislate  In  aU  cases  to^hlch  the  separate  States 
are  incompetent. 

(3)  Or  in  which  the  harmony  of  the  United  States  might  be 
Interrupted  by  the  exercise  of  Individual  legislation. 

July  17 

On  July  17  Sherman  moved  to  limit  the  above  proposal  in 

the  Virginia  plan  so  as — 

Not  to  interfere  with  the  government  of  the  Individual  States  in 
any  of  the  matters  of  the  internal  police  which  respect  the  gov- 
ernments of  such  States  only  and  with  which  the  general  welfare 
of  the  United  States  is  not  concerned.    (1  D.  H.  C.  90.) 

This  limitation  was  rejected  by  the  convention. 

July  17 
Later  tn  the  same  day  the  convention  passed  Bedford's  res- 
olution, adopting  an  amended  Virginia  proposal — 

(1)  That  the  national  legislature  ought  to  poesess  the  legislative 
rights  vested  in  Congress  by  the  confederation; 

(2)  and  moreover  to  legislate  In  all  cases  for  the  general  Interest 
of  the  United  States; 

(3)  and  also  in  those  to  which  the  States  are  separately  Incom- 
petent; 

(4)  or  In  which  the  harmony  of  the  United  States  may  be  Inter- 
rupted by  the  exercise  of  Individital  legislation.    (1  D.  H.  C.  96.) 

You  will  note  that  the  phrase  "  general  interest "  is  a  rough 

synonym  for  the  phrase  "  general  welfare  "  employed  in  the 

Virginia  plan. 

July  M 

In  the  2  months  of  its  session  the  Convention  had  agreed 
upon  23  resolutions  defining  the  structure  and  functions  of 
the  proposed  government.  On  July  26  it  adopted  a  motion 
that  these  resolutions  "  for  the  establishment  of  a  national 
government  be  referred  to  a  committee  of  five  (Rutledge. 
Randolph.  Gorman.  Ellsworth  and  Wilson)  to  prepare  and 
report  a  constitution  conformable  thereto."  Among  these 
23  resolutions  so  referred  was  the  following: 

VI.  ReKlvtd,  That  the  national  legislature  oxuht  to  poesess  the 
legiitotive  rights  vested  In  Congress  by  the  OonfederaUon  and 
moreover  to  leglalate  In  aU  cases  for  the  general  Interest  of  VtM 
United  States  and  also  in  those  to  which  the  States  are  separately 
Incompetent  or  In  which  the  harmony  of  the  United  States  may 
be  Intexriqyted  by  the  exercise  of  indlvldaal  legldatlon.  (BUot^i 
IMMtca.  VOL  1.  aai;  8  D.  H.  a  41S-414^ 


An§U9t  tt 

This  Committee  of  Five  (Rutledge)  made  a  special  report 
amending  the  August  6  draft  of  the  Constitution  and 
recommending: 

That  at  the  end  of  the  sixteenth  dauss  of  the  seventh  artlde  the 
foUowlng  woaxls  be  added: 

"And  to  provide  as  may  beeome  neoesmry  from  Hmt  to  time  for 
the  well  managing  and  security  of  the  common  propcily  simI  fensrsl 
interest  and  welfare  of  the  United  Statee  in  such  manner  as  shall 
not  Interfere  with  the  governments  of  Individual  States  In  raattera 
which  re^Mct  only  their  Internal  poUea  or  toe  whieh  Xbakr  mdlvldiial 
authorities  may  be  competent "  (SUtot,  p.  8S6).    [Italics  sappMe<t.| 

In  the  August  6  printed  draft  of  the  Constitution  artiele  vn 
carried  the  legislative  powers  in  17  clauses.  The  welfmre 
clause  was  thus  assigned  at  the  end  of  the  legislative  powers 
and  wholly  disconnected  from  the  clause  on  taxation. 

September  4 

Subsequently,  on  September  4.  Mr.  Brearly.  of  the  Commit- 
tee of  Eleven,  rep(Mted  eight  revisioDB  of  the  printed  Con- 
stitution draft  of  August  6,  among  which  was  the  following: 


The  Legislature  shall  have  power  to  lay  and  ooUeet  tasaa,  duUea, 
Imposts  and  excises;  to  pay  the  debts  and  provide  for  the  common 
defense  and  general  welfare  of  the  United  Statea. 

And  the  clause  was  read  twice  and  adopted  by  the  Con- 
vention on  September  4  (Elliot,  pp.  281-282).  By  this  ac- 
tion the  welfare  clause  was  shifted  up  from  the  sixteenth 
paragraph  to  the  first  paragraph. 

September  12 

On  September  12  Dr.  Johnson,  from  the  Committee  on  Stile 
and  Arrangement,  to  which  the  adopted  portions  had  been  re- 
ferred, reported  the  second  printed  draft  of  the  Constitution. 

General  Washington  was  President  of  the  ConventiML  The 
following  portion  of  the  legislative  section  is  from  a  photo- 
stat of  his  desk  copy  printed  for  Intra-Convention  use: 


WAaHnroTOH  oorr.  bbavt  of 

Sbc.  8.  The  Congress  shall  have  power — 

To  lay  and  collect  taxes,  duties,  imposts,  and  excises;  to  pay  the 
debts  and  provide  for  the  common  defenss  and  general  wufare  of 
the  United  States  (but  all  duties  Imposts,  and  excises  dull  be 
uniform  throughout  the  United  States). 

To  borrow  money  on  the  credit  of  the  United  States. 

To  regulate  commerce  with  foreign  nations  and  amxmg  the  sev- 
eral States,  and  with  the  Indian  tribes. 

To  establish  an  uniform  rule  of  naturalisation,  and  uniform  laws 
on  the  subject  of  bankruptcies  throughout  tba  United  States 

And  so  forth. 

The  sentence  in  parenthesis.  "  but  all  taxes  shall  be  uni- 
form throu^iout  the  United  States  ",  was  first  proposed  and 
adopted  on  September  14,  3  days  before  the  signing  of  the 
great  document. 

Mr.  Speaker,  surveying  the  history  of  this  subject.  I  uA 
with  confidence,  what  can  be  more  certain  about  the  Con- 
vention than  that  the  Convention  intended  to  vest  in  Ooo- 
gress  this  power  to  legislate  as  to  the  general  welfare? 

THB  WBLTASS  CLAUSB  A  POWSB 

Thus  the  Washington,  or  Virginia,  plan  became  the  gen- 
eral-welfare clause  in  the  Constitution.  And  now  I  have  to 
call  attention  to  an  accident  in  punctuation.  Tlie  Wash- 
ington copy  was  turned  over  to  a  copyist,  to  write  out  tn 
hand  on  parchment  for  engrossment,  who  substltated  a 
comma  for  the  sonicolon.  The  journal  indicates  that  no 
such  change  was  authorised  and  that  members  of  the  Con- 
vmtlon  signing  the  Constitution  were  entirely  unadvised  of 
the  change. 

There  was  no  Conventicm  print  of  the  written  copy  they 
signed.  The  engrossed  written  document  was  "read"  to 
than  (Elliot,  p.  317)  as  like  documents  are  read  to  us  here 
from  the  desk.  Of  the  semicolon  they  were  conscious. 
Printed  copies  carrying  the  semicolon  were  before  the 
Members. 

I  continue  the  exposition  by  Quoting  from  a  dialog  with 
Senator  Noasxs  and  the  late  Senator  Walsh  in  the  Judiciary 
Committee  of  the  Senate: 

Senator  Walbh  of  Montana.  If  I  understand  the  qnestloo  of  the 
5.bttrtw.>n  [Mr.  MkMBis]  right,  the  Idea  In  his  mind  is  that  it  Is 
equaUy  as  weU  when  you  put  a  comma  there.  It  Is  equally  as  wisU 
set  apart  from  what  goes  bsfon  as  though  there  was  a  semkxilow 
there,  and  If  the  clause  "  to  provide  tor  the  pKymmt  of  diM»  and 
general  welfare  "to  a  mortHlrattwi  of  what  pteaedee.  you  should  --^ 
liave    ""' 
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Ifr.  LBWX8.  Kxaetly  K>.  The  CTfOPeoM  cominft  U  meaningleaB  ms  • 
nodlfter,  unles  jrou  lnt«polat«  Mine  pbrmse  lUe  "  In  o«»er.'  U 
tbe  cammA  be  rtaA  to  mean  "  and  ",  m  tbe  history  of  the  subject 
r«qulz««,  thoi  a  distinct  legislative  power  Is  carried.  

Senator  Walsh  of  Montana.  Aa  I  understand  you,  Mr.  Lbwxb,  you 
contend  It  should  be  constmed  as  though  Congress  had  power  to 
lay  and  collect  taxes.  Imposts  and  excises;  that  Congress  shall  have 
the  power  to  pay  the  debU  of  the  United  States;  that  Congress 
flt^i  have  the  power  to  provide  for  the  common  defense  and  the 
nneral  welfare  of  the  United  Stetas? 

The  other  ftmt^ri^*""  is  that  Congress  shall  have  the  power  to 
li^  and  collect  taxes,  imposts,  and  excises  "  In  order  "  to  pay  the 
debts  and  provide  for 

The  CHAnucAjf.  It  seems  to  me  to  get  the  last  construction  you 
would  have  to  take  the  comma  out.    What  Is  the  use  at  the  comma? 

Exactly.  Tbe  roles  of  punctuation  sustain  the  chair- 
man.   (H) 

nrTBEPOLATiom  xh  wvlpabs  etAxnm 

It  was  Story,  himself  a  contractlonist,  who  first  resorted 
to  an  interpolation.  He  was  in  ignorance  of  the  erroneous 
sntatitution  of  the  comma  for  the  semicolon.  I  quote  from 
him: 

The  rcadlxkg  therefor  wUch  will  be  maintained  in  these  oom- 
mentariee.     •     •     • 

"  The  Congreas  shall  have  power  to  lay  and  ooUeet  taxes,  duties. 
Imposts,  ^rui  BTirisea  [In  order]  to  pay  the  debts  and  provide  for  the 
common  defense  and  general  welfare  of  the  United  States." 

"mat  is.  for  the  purpoae  of  paying  the  public  debts  and  providing 
for  tbe  i^'»»»"*«"  defense  and  general  welfare. 

Even  this  interpolation  of  Stoxy  leaves  the  wdfare  Idea 
still  standing  as  a  leglslatiTe  objective  for  which  Congress  can 
lay  taxes  as  weO  as  appropriate.  Tbe  destructionlst  will  have 
none  of  this  milk-and-water  contraction.  He  argues  that  the 
welfare  clause  carries  no  kind  of  legislative  power  but  is  only 
a  preamble  to  the  particular  powers,  and  so  is  to  be  regarded 
as  mere  sorphiaage.  The  conti:tiCtionist  would  give  objec- 
tive meaning  to  the  words  "  provide  for  the  general  welfare." 
The  destructkmist  would  eliminate  all  meaning.  Tb  do  so. 
like  the  contractlonist.  he  must  get  rid  of  the  comma  by 
Interpolation  of  the  words  "  in  order."  Even  so,  the  idea 
"goural  welfare"  still  ronains  as  an  objective  iinder  the 
-taxing  clause  to  raise  "  implied  legislative  power."  Now,  how 
can  he  destroy  this  power  also?  Only  by  a  second  interpola- 
tion of  such  words  as  "  in  manner  following,  viz."  The  dause 
tben  would  read: 

Oongnas  shall  have  power  to  lay  and  ocdleot  tasea.  Imposts,  and 
excises  (In  order |  to  pay  the  debts  and  provide  for  the  common 
defense  and  the  general  welfare  [In  maimer  following,  viz]. 

The  cos^ractionist.  Story,  must  use  one  interpolation  "  in 
order  ";  the  destructionlst  must  supplement  it  with  a  second 
interpolation  "  in  manner  foUowlng,  viz." 

But  even  Story  protests  in  his  Commentaries  (voL  I.  sec. 

913)  against  this  second  interpolation.    I  quote  him: 

It  is  not  said  to  "  provide  for  the  ctmunon  defense  and  general 
welfare,  in  manner  foUowlng,  viz ".  which  would  be  the  natural 
expression  to  Indicate  such  an  Intention.  But  tt  stands  entirely 
disconnected  from  every  sxibsequent  clause,  both  in  sense  and 
punctuation,  and  Is  no  more  a  part  of  them  than  they  are  of  the 
power  to  lay  taxas. 

Mr.  Speaker,  between  them  these  interp(dators  and  their 
kind  have  contrived  to  prevent  the  application  of  this  neces- 
sary power  to  social  and  economic  subjects  when  they  do 
not  fall  clearly  under  the  commerce  clause.  Hence  a  vacuum 
In  the  leglalatiTe  field,  although  tbe  "  Stote  is  incompetent 
to  act"  (H). 

A  iracxssAXT  po^ 


I  think  it  Is  clear  that  equally  with  comma  or  semicolon 
tht  daose  expresses  a  power  as  its  history  shows  it  to  have 
been  Intended.  Hence  C<mgress  may  provide  for  the  gen- 
enl  welfare  not  merely  through  tbe  levying  of  a  tax  but  by 
other  logical  and  legitimate  methods;  for  example,  the  pre- 
scription of  justiciable  rights  and  duties  generally.  It  is  true 
that  such  a  power  is  applicable  to  but  a  limited  part  of  the 
total  field  ot  legislative  subject  matter.  But  when  applica- 
ble it  possesses  properties  like  the  postal  clause,  enabling  the 
lawmaker  to  fully  control  the  subject  matter.  The  break- 
down of  the  princtple  of  competition  in  farming  and  coal 
mining  wbl^  eaDs  for  a  limitation  of  the  production  of  such 
prodncts,  the  equal  right  of  competent  men  to  woric  and  to  a 
share  of  Uie  NiUkm*B  emptoymmt  asset,  all  siihjects  which 
the  separate  State  is  organktally  noable  to  mnrnnpasri  for 


geographical  reasons,  are  examples  of  Interstate  subjects,  thB 
evils  of  which  may  run  Into  catastrophes  if  an  equal  national 
power  to  treat  them  be  denied. 

Legislative  power  to  effect  such  control  exists  in  aU  the 
leading  countries,  most  of  which  have  taken  some  action. 
Such  a  legislative  iwwer  unquestionably  existed  in  the  sum 
total  of  the  legislative  powers  of  the  colony  and  Parliament 
taken  together.  It  was  to  conserve  this  necessary  legislative 
power  that  the  welfare  provision  of  the  Virginia  plan  and 
the  general-welfare  clause  was  designed. 

WBT  WAS  THS  VnCIWIA  PLAN  PBOPOSXDt 

To  prevent  national  anarchy  Washington  declared — 

We  are  descending  into  the  vale  of  conf\islon  and  darkness.  The 
confederation  appears  to  me  to  be  little  more  than  a  shadow  and 
Congress  a  nugatory  body.  To  me  it  is  a  solecism  in  politics 
*  that  we  should  confederate  as  a  nation  and  yet  be  afraid 
to  g^ve  the  rulers  of  the  nation  who  are  th(  creatures  of  our  own 
iwfcktTig     •     •     •     suiftctent  powers  to  order  and  direct  the  affairs 


of  the  same. 

And  it  is  in  such  a  state,  sir,  that  the  denial  of  these  con- 
stitutional powers  is  placing  the  country  again. 

XCVXNITX  ACTS  NtTIXinXD 

income  taxes 

Ladies  and  gentiemen.  may  I  give  you  a  few  examples  of 
what  has  happened  to  laws  passed  by  this  body  under  tnesa 
interpolations?  They  are  taken  by  permission  from  the  com* 
prehensive  work  of  Professor  Haines,  publl^ed  by  the  Uni- 
versity of  California,  entiUed  the  "American  Doctrine  of 
Judicial  Supremacy  ",  an  excellent  treatise  (F) . 

We  have,  first,  the  courts  nullifying  the  income-tax  law 
of  1894.  Here  is  a  veto  by  the  Court  coming  after  a  similar  net 
had  been  once  sustained  by  the  Court.  Dissenting  opinions 
were  rendered  by  Justices  Harlan.  Brown,  Jackson,  and  White. 
Justice  Harlan  claimed  that  by  reversmg  the  earlier  law  and 
practice  of  the  Government  the  majority  of  the  Court  ren- 
dered it  necessary  to  amend  the  Constitution  to  secure  prin- 
ciples of  right,  Justice,  and  equality  in  Federal  taxation;  and 
he  insisted  that  policy  and  econtnnic  considerations,  rather 
than  law,  actuated  the  majority  in  their  conclusions. 

stock  dirHdends  income 

More  recently,  a  decade  ago,  the  courts  struck  down  the 
income  tax  on  net  income  i)aid  stoclcholders  tlirough  stock 
dividends.  This  decision,  according  to  careful  estimate,  has 
already  cost  the  Government  more  than  a  billion  dollars  (I). 

Professor  Haines  says: 

The  Revenue  Act  of  1916  Impoeed  a  tax  on  stock  dividends  ci< 
corporations  issued  from  the  profits  accumulated  since  the  adop- 
tion of  the  sixteenth  amendment.  The  imposition  of  such  a  tax 
was  held  void.  A  stock  dividend  was  held  not  to  be  Income  within 
the  meaning  of  that  term  as  comprised  in  tbe  sixteenth  amendment. 

JTistice  Pitney  delivered  the  opinion.  Justices  Holmes,  Day, 
Brandeis.  and  Clarke  dissented.  Justice  Holmes  t>elieved  that  tbe 
word  "  income "  in  the  sixteenth  amendment  shoxild  be  read  in 
"  a  sense  most  obvioiis  to  the  common  understanding  at  the  time 
of  its  adoption  ",  and  that  according  to  this  meaning  the  amend- 
ment clearly  justified  the  tax.  Justice  Brandeis  also  contended 
that  stock  dividends  were  income  within  the  authority  granted  to 
Congress  under  the  sixteenth  amendment,  and  he  claimed  thtit 
the  m«Jority  of  the  Court  departed  from  the  rule  that  "  the  high 
prerogative  of  declaring  an  act  of  Congress  invalid  sboxild  nevftr 
be  exercised  except  In  a  clear  case "  (Kitner  v.  Macomber,  252 
U.  8.  180) . 

Why  fudges  do  not  pay  income  taxe$ 

Again,  the  Revenue  Act  oi  1919.  which  levied  a  tax  on  the 
net  income  of  individuals,  provided  that  the  salaries  of  all 
Government  officials,  including  the  President,  Congressmen, 
and  judges,  should  be  included  in  their  income-tax  returns. 
This  act  was  held  void  as  to  the  judges  on  the  far-fetched 
and  empty  argument  that  the  Constitution  provided  that  the 
compensation  of  the  judges  shall  not  be  diminished  during 
thdr  continuance  in  office.  Justices  Holmes  and  Brandeis  dis- 
sented. Justice  Holmes  said  he  found  nothing  in  the  Consti- 
tution to  exonerate  a  judge  from  the  ordinary  duties  of  a  citi- 
zen. A  tax  that  applied  to  all  other  citizens  seemed  to  be 
properly  levied  against  the  salaries  of  Federal  judges.  The 
income-tax,  fx  sixteenth,  amendment  provides  that  Congress 


may  levy  taxes  on  Incomes  "  from  whatever  source  derived  ** 
(253  U.  S..  p.  245). 

Similarly.  aU  the  employees  oi  the  State,  county  and  city 
governments  escape  payment  of  Federal  taxes  on  tbelr  sala- 
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rles.  Tbe  familiar  legal  fiction.  "  The  power  to  tax  Is  the 
power  to  destroy  ",  is  made  to  do  service  for  this  purpose  in 
tiie  absence  of  any  such  an  exemption  in  the  Constitution. 
If  the  salaries  of  State  officials  were  included  in  their  tax- 
able incomes,  they  might  resign,  forsooth,  and  imperil  the 
sovereignty  of  their  SUte.  A  fine  pain  easer,  sir,  is  this  legal 
fiction.  There  is  nothing  in  all  the  poets  so  apt  to  warm 
the  cockles  of  the  taxdodger's  heart.  The  fiction  also  works 
to  exempt  Federal  officeholders  from  the  payment  of  State 
income  taxes  to  the  States  which  protect  them  as  residents. 

Sections  319  to  324  of  the  Revenue  Act  of  1924  were  inter- 
preted so  as  to  impose  a  tax  on  gifts  fully  consummated 
before  its  provisions  came  before  Congress,  and  were  held 
invalid  as  contrary  to  the  due-process-of-law  clause. 

Justices  Holmes,  Brandeis,  Sanford,  and  Stone  thought 
these  provisions  should  be  construed  as  operating  only  from 
the  date  of  the  act  and  applicable  only  to  gifts  thereafter 
made,  and  thus  they  would  be  clearly  valid  (275  U.  S.,  p.  142). 

Social  justice 
Here  is  the  Child  Labor  Act  voided  by  a  5-to-4  decision. 
This  law  was  held  invaUd  on  the  ground  that  it  was  an  at- 
tempt to  invade  the  State's  police  power  over  local  trade 
and  manufacture  and  hence  not  warranted  by  the  authority 
delegated  to  Congress  over  interstate  commerce. 

Justice  Day  delivered  the  opinion  of  the  Court.  Justices 
Hohncs,  McKenna,  Brandeis,  and  Clarke  dissented.  Justice 
Holmes  thought  the  statute  should  have  been  upheld  because 
its  prohibitions  applied  only  to  the  carriage  of  certain  goods 
In  interstate  and  foreign  commerce  which  brought  it  clearly 
within  one  of  the  express  powers  granted  to  Congress. 
He  observed: 

I  shotUd  have  thought  that  the  most  conspicuous  decisions  of 
this  Court  had  made  it  clear  that  the  power  to  regulate  commCT^ 
and  other  constitutional  powers  could  not  be  cut  down  or  qualified 
by  the  fact  that  It  might  Interfere  with  the  carrying  out  of  the 
domestic  policy  of  any  SUte. 


But  he  added: 

The  act  does  not  meddle  with  anything  belonging  to  the  States. 
They  may  regulate  their  Internal  affairs  and  their  domestic  com- 
merce as  they  like.  But  when  they  seek  to  send  their  producU 
across  the  Stote  line,  they  are  no  longer  within  their  rights  {Ham- 
mer V.  Dagenhart.  247  U.  S.  251  (1918) ). 

The  right  to  work 

And  the  right  to  work— here  is  an  act  of  Congress  safe- 
guarding the  right  to  work  by  prohibiting  the  dismissal  of  an 
employee  in  interstate  commerce  because  of  membership  in 
a  labor  union.  A  majority  of  the  Court  voted  it  down. 
Justice  McKenna  emphatically  dissented,  finding  that  entire 
act  presented — 

A  well -coordinated  plan  for  the  settiement  of  disputes  between 
carriers  and  their  employees  by  bringing  the  disputes  to  arbltij- 
tion  and  accommodation  and  thereby  prevent  strikes  and  the 
pubUc  disorder  and  derangement  of  bvislness  that  may  be  conse- 
quent upon  them. 

Justice  Holmes,  also  dissenting,  said: 

I  also  think  that  the  statute  Is  constitutional,  and  but  for  the 
decision  of  my  brethren  I  should  have  felt  pretty  clear  about 
It  •  •  •  The  section  simply  prohibits  the  more  powerful  party 
to  exact  certain  tmdertaklngs,  or  to  threaten  dismissal  or  un- 
justly discriminate  on  certoin  grounds  against  those  already  em- 
ployed •  •  •  I  confess  that  I  think  that  the  right  to  make 
contracts  at  will  that  has  been  derived  from  the  word  ''liberty 
in  the  amendments  has  been  stretched  to  its  extreme  by  the  deci- 
sions- but  they  agree  that  sometimes  the  right  may  be  restrained. 
When  there  Is,  or  generally  Is  believed  to  be,  an  important  pound 
of  public  policy  for  restraint,  the  Constitution  does  not  forbid  It, 
whether  this  Court  agree*  or  disagrees  with  the  policy  pursued. 

Minimum  toages  for  women 
This  House  once  passed  a  statute  fixing  minimum  wages 
for  women  in  the  District  of  Columbia,  as  to  which  Congress 
has  full  parliamentary  powers  xmder  the  Constitution.  The 
Court  voided  It  imder  its  interpolation  to  the  fifth  amend- 
ment. It  declared  this  law  an  interference  with  the  right  to 
contract  thus  set  above  the  woman's  right  to  the  means  of 
life  by  this  perverting  interpolation.  The  act  was  condemned 
as  a  price-fixing  measure  in  private  employment  and  char- 
acterized as  "  the  product  of  a  naked,  arbitrary  exercise  of 

power." 

Justice  Sutherland  delivered  the  opinion  of  the  Court. 
Justice  Brandeis  took  no  part  in  the  decision.    Chief  Justice 


Ttift  and  Justices  Sanford  and  Holmes  dissented.    Clilef 
Justice  Taf  t  declared  that— 

It  Is  not  the  function  of  this  Court  to  hold  oongreertoaal  acts 
Invalid  simply  becauae  they  are  paand  to  carry  out  economic  viewa 
which  the  Court  believes  to  be  \mwlse  or  unsoxmd. 

The  Chief  Justice  believed  that  former  decislona  of  the 
Court  gave  ample  warrant  for  the  acti(m  which  Congress  had 
taken.   Justice  Hotanes.  also  dissenting,  said: 

I  confess  that  I  do  not  xinderstand  the  principle  on  which  the 
power  to  fix  a  minim"*"  for  the  wages  of  women  can  be  denied 
bv  those  who  admit  the  power  to  fix  a  maximum  for  ttelr  boun 
OI  work     •     •     • 

The  criterion  oi  constitutionality  la  not  whether  we  beljev  the 
law  to  be  for  the  public  good.  We  certainly  cannot  be  I»ep^Nd  to 
deny  that  a  reasonable  man  reasonably  might  have  that  beUef  in 
view  of  the  legislation  of  Great  Britain.  V^c«»l*.  ^^S  a  numb«  ct 
the  States  of  the  Union  {Adkina  v.  Children's  Hospital,  aoi  U.  S. 
525  (1928)). 

Judgear  penaUm*.  yet;  workert^  pensions,  no 

Sir,  very  recently,  by  6-to-4  decision,  the  Railway  Old-Ate 
Pension  Act  has  been  nullified.  However,  a  law  granting  full- 
salary  pensions  to  the  Judges  does  not  offend.  An  act  passed 
by  the  Congress  assuming  to  reduce  such  pensions  of  retired 
Federal  Judges  was  even  held  void.  Some  70  statutes  of  the 
United  States  have  been  thus  voided  so  far,  of  f^ch  I  give 
a  descriptive  list  in  the  appendixes  (J) . 

WHAT  ABOUT  THX  STATSST 

Mr.  Speaker,  the  fourteenth  amendment  to  the  Constitu- 
tion, which  carries  the  same  life,  Uberty,  and  property  clause 
with  respect  to  legislation  by  the  States,  has  been  subjected 
by  the  courts  to  the  same  interpolation  as  to  "  due  process 
of  law  ".  and  many  thousands  of  State  laws  have  been  simi- 
larly nullified.  ^         _^ 

It  is  the  habit  to  excuse  such  nullification  by  saying 
that  the  judge  is  but  protecting  the  State  powers  against 
impairment  by  Federal  invasion;  that  the  powers  of  the  State 
have  been  almost  destroyed  by  Federal  action.    There  Is,  sir, 
just  ground  for  this  complaint.    Consider  what  the  State 
once  was,  clothed  in  her  majestic  colonial  powers.    Within 
the  colonial  boundaries  she  could  exercise  legislative  powers 
like  those  of  the  British  Parliament.    Jjook  at  her  now.    Her 
legislative  powers  have  been  stripped  to  the  bone.    But  who 
stripped  them?    Not  this  House.    I  challenge  them  to  point 
to  a  single  act  of  Congress  impairing  the  State's  power  to 
legislate.    Who  stripped  them?    I  answer  boldly,  these  inter- 
polating courts  who  have  palsied  the  leglsUtive  organs  of 
the  States  with  the  same  destructive  interpolation  Invented 
in  the  Dred  Scott  case.    Let  me  rehearse  a  list,  by  titles,  of 
subjects  on  which  the  State  could  once  legislate.  aU  of  them 
purely  domestic  subjects  which  are  partly  or  wholly  forbidden 
them  now:  forbidden  them  by  the  edicte  of  judges  Issued 
under  this  perverting  "  due  process  "  interpolation: 

Federal  deetelona 


1.  Bakeries. 

2.  Banks. 
8.  Bedding. 

4.  Chain  stores. 

5.  Creameries. 

6.  Education. 

7.  Bnq;>loyment  agencies. 

8.  Flags. 

9.  Labor  disputes. 

10.  Labor  unions. 

11.  Laundries. 

12.  Lotteries. 

18.  Minimum-wage  laws. 

14.  Mining. 

15.  Mortgages. 


18.  Negroes. 

17.  Mewspapws. 

18.  Old-age  hor 

19.  Picketing. 

20.  PoUtical  parties. 

21.  Public  utiUties. 

22.  Wanmads. 

23.  Railway  condueton. 

24.  Rents. 

26.  Sleeping  cars. 

28.  Stotute  of  Umitatkiiis. 

27.  Taxation. 

28.  Theater  tickets. 

29.  Trust-made  artlelss. 
80.  Use  of  highways. 


StaU  deeUUm* 

1.  AUen  employee.  JJ.  MimlclPjl  «cs. 

2.  Antitrust  exemptions.  18-  Wj»™^«\. 

8.  Barbers.  "•  £i^.JS2^t.. 

4.  Chinese  Immigration.  18-  Sct^  voTmuxtM. 

6.  Chinese  tabor.  1«.  Btare  orders. 

6   Company  stores.  !••  ^Pf*     .  .   , 

?:  SSSSLy  labor  IJ-  Jl^,^- 

8.  Convict-made  goods.  IS"  w™«  ^•^' 

9.  Discharging  employees.  «.  wom«*L_,,^ 

10.  Employment  agencies.  21.  Bmployment. 

11.  Oamlshment.     (K) 

Yes  ladies  and  gentlemen,  consider  what  the  StatM  once 
were.  And  look  at  them  now— Impotent  to  protert  the 
helpless  or  tbe  wrcoged  against  cunning  and  selfishness. 
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MesBwhile  fhe  Congress,  aa  well  aa  the  States,  is  foxtklden 
by  like  edicts,  sanctionea  only  by  interpolations,  to  act  where 
the  State  is  orsanically  incapable  to  act.  under  the  pretense 
that  we  should  be  encroaching  on  State  powers.  Away  with 
this  mockery.  Let  us  hope  never  to  hear  its  false  voice  tn 
this  Chamber  again  (K) . 
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Ladies  and  gentlemen,  may  I  detain  yon  a  little  longer  to 
summarise.  If  oor  beloved  Constitution  fails  us  in  our  gen- 
eration it  falls  only  because  of  these  interptdatiODS  which, 
like  the  serpents  encoHing  themselves  about  the  giant  limbs 
cf  Laocoen,  are  paralyzing  its  preservaUve  powers. 

Firtt  tnterpolmtion 

ProvMMl  that  at  any  time  after  the  passage  of  an  act  by  the 
Ooxapeaa  any  peraon  adTeraely  Interested  may  deny  any  duty  there- 
under and  the  validity  of  such  act  in  any  legal  proceeding;  and  If 
the  Judge  shall  consider  that  such  act  is  not  authorlaed  by  the 
Oonstltutioa.  then  he  shan  hoid  such  act  to  be  Invabd.  the  judg- 
ment of  the  CoBgresB  and  the  President  that  It  Is  valid  to  the 
eoctrary  notwithstanding. 

Second  interpotation 

Provldsd  that  If  the  law  uitder  which  the  litigant  party  ehdms 
his  right  be  an  act  of  Congreas.  the  judge  shall  conalder  whethef 
such  law  coofenns  to  his  ideas  of  right  and  wrong  and  Invalidate 
the  act  tf  be  considers  it  to  be  wrong,  the  judgment  ot  the  Congreas 
that  It  be  right  to  the  contrary  notwithstanding. 

Third  interpolation 

The  Congress  shaU  have  power  to  lay  and  collect  taxes,  duties. 
iBuwto.  and  eicisss  (in  oedar)  to  pay  the  debts  and  provide  for 
tlie  cminmiwi  defense  and  general  welfare  of  the  United  States. 

The  first  interpc^tion.  which  adds  to  the  eziM'essed  judicial 
powers  a  jurisdiction  to  invalidate  oor  acts,  is  a  power  to  pro- 
rogue this  Congress  so  far  as  our  present  problems  are  con- 
cerned. The  second  actually  i)erverts  the  life,  liberty  aaai 
property  clause  to  provide  that  aD  new  laws  relating  to  life 
Uberty,  or  pioiieity,  must  etmform  to  the  opinions  of  the 
judges  as  to  ri^t  and  wrong,  the  opini<m  of  Congress  as  to 
right  and  wrong  to  the  contrary  notwithstanding.  Its  effect 
IS  to  crystalllae  the  preexisting  laws  as  to  personal  and  prop- 
erty rules,  irttether  ri^t  or  wnMig.  and  to  sterilise  all  legis- 
lative power  for  the  advancement  d  legal  justice,  or  adapta- 
tion of  the  laws,  evra  to  profound  changes  in  industrial  ana 
social  conditions. 

Certainly  its  great  author  never  foresaw  such  a  per- 
venton  of  his  Bin  of  Rights  converttng  it  into  an  Instro- 
mcnt  which,  under  the  nile  of  stare  decisis,  would  "*  peg  **  the 
preexisting  order  and  Modi  progress  In  tbe  fMd  of  legal  jus- 
tice. Stare  decisis,  stare  Blackstonc.  Stare  ye  common  bra 
and  ancient  statutes.  Long  live  ye  phfloiopiiers  of  tbe  briaaa 
faire.  Now,  sir.  I  am  a  lawyer  bf  profession  and  have  nc 
pre  jtMUee  against  the  prlnelirie  of  stare  dselsis  as  appbed  tai 
tbe  Intcrpratotlon  of  statutes.  Tliat  a  judge  has  decided  a  dis- 
puted legal  question  is  to  my  advantage.  It  enables  UM  to  ad- 
vise my  client  as  to  what  the  lav  actually  is.  It  enables  me  to 
pilot  him  safely  tbroogh  bis  affairs.  In  such  cases  no  ulti- 
mate denial  of  bnmaa  rlgbts  or  progress  Is  Involved.  If  th( 
judge  has  erred  in  his  decision,  or  if  the  statute  has  not  been 
properly  worded  to  express  the  purpose  of  the  lawmaker,  the 
statute  can  be  anwmrtud  at  the  next  session  of  tbe  legislature, 
sure  to  meet  at  an  early  time.  But,  sir.  when  this  rule  of 
stare  decisis  is  applied  to  decisions  as  to  the  meaning  of  the 
Constitution  and  there  is  no  constitutional  convention  in 
waiting  to  rectify  the  effect  of  the  judge's  decision,  then  I 
say  such  application  is  revolutionary,  is  subversive  of  justice 
and  the  Constitution,  and  ominously  destructive  of  neoessars 
functions  of  govcnunent. 

The  third  interpolation  would  destroy  a  grant  of  national 
power  to  legislate  for  the  general  welfare,  even  where  tha 
separate  State  Is  organically  incapable.  It  would  leave  a 
vacuum  in  the  power  of  the  Nation  to  protect  itself,  wtthoutt 
example  among  the  nations  of  the  earth. 

— Miiiai.  sooaasnoiia 

Let  me  here  repeat  my  opening  statement  that  If  we  take 
out  of  it  these  false  interpolations  and  restore  to  it  its  express 
power  to  legislate  for  the  general  wdfare.  our  beloved  Consti- 
tution is  as  ample  to  meet  our  needs  today  as  It  was  designee 
to  be  by  tbe  fathers. 

How  can  this  work  of  restoration  be  perf onnedf    Magr  ^ 
task  is  mostly  a  work  of  el»tiinst1m  at 


written  interpolations.  That  it  can  be  performed  I  am  with- 
out doubt.  The  peoide.  acting  through  their  Congress,  lire 
still  paramount. 

It  is  the  purpose  of  the  Sisson  resolution  to  have  tbe 
Judiciary  Committee  examine  the  subject  and  advise  the 
House  as  to  methods.  Bills  have  already  been  introduced 
pn^iosing  various  methods,  lifay  I  refer  to  the  Ramsay  bills, 
one  providing  for  a  constitutional  amendment  and  another 
bUl  requiring  that  three-fourths  of  the  judges  should  have  to 
agree  in  a  judgment  competent  to  invalidate:  the  bill  of 
Congressman  Mokaghan  vacating  the  ofBce  of  a  judge  in- 
validating an  act;  the  resolutions  of  Senator  Norris  and 
Representative  Ksi.i.ini  proposing  a  constitutional  amend- 
ment to  be  passed  upon  l^  conventions  in  the  respective 
States  and  a  bill  of  Congressman  Csossxa;  also  the  bills  of 
Rqiresentatives  Hill  and  Hzldkbxandt.  Of  course,  a  general 
convention  to  revise  the  Constitution  in  any  of  its  parts  may 
be  caUed  by  the  States. 

BSCULATKJlfS — SXCSTIONS 

Now.  sir.  let  me  refer  to  a  statutory  method  of  treatment 

provided  in  the  Constitution  itself  where  it  deals  with  the 

jmrisdiction  ot  the  courts.    I  read: 

In  all  cases  affecting  ambassadors,  other  pizbllc  ministers  and 
consuls,  and  those  in  which  a  State  shall  be  a  party,  the  Supreme 
Court  shall  have  original  jurisdiction. 

Sir,  this  clause  confers  the  Supreme  Court's  entire  original 
jurisdiction.  AH  its  other  jurisdiction  is  conferred  by  Con- 
gress under  the  following  clause: 

In  an  the  other  cases  before  menttoced,  the  Supreme  Court  shall 
have  i^ipeUate  jxirtedictlon,  both  as  to  law  and  fact,  with  such 
exceptions  and  under  such  regulations  as  the  Congress  shall  make. 

In  one  Instance  at  least  this  power  to  make  exceptions  in 
its  jurisdiction  was  exercised  in  a  challenging  way  (MeCardle, 
7  WaU.  506  (1863) ) .  The  power  was  also  recognized  as  early 
as  1799  (Turner  v.  BanA;,  etc..  4  Dallas.  8).  It  is  understood, 
of  course,  that  the  inferior  courts  have  only  such  jurisdic- 
tion as  Congress  may  confer  on  them. 

Many  acts  passed  by  the  Congress  have  been  Invalidated 
at  the  mere  instance  of  private  litigants  on  the  charge 
they  impaired  tbe  sovereign  power  of  the  States.  Surdy 
only  a  State  itself  should  be  heard  by  the  courts  to  utter 
such  a  complaint.  The  private  litigant  commonly  is  only 
seeking  to  av(M  a  personal  obligation  on  tbe  grcmnd  that 
the  State  alone  can  legidate  thereon.  A  regulation  by  stat- 
ute providing  that  tbe  State  akme  be  allowed  to  complain 
seems  justified. 

ICy  service  as  a  member  of  tbe  Committee  on  Ways  and 
ICeans  has  brought  me  to  think  that  the  disastrous  experl- 
enoe  of  the  country  wttb  frustration  of  its  just  and  necessary 
revenue  laws  by  court  milltflcatlon  demands  a  denial  of  such 
jurisdiction  at  tbe  mere  instance  of  private  litlgantf  in  the 
courts.  Are  the  Members  of  Congress  under  oath,  tbe  Presi- 
dent under  his  high  oath,  who  have  been  selected  by  the  tax- 
payers themselves,  and  who  must  face  them  frequently  for 
vindication  or  dismissal,  not  as  responsible  in  the  matter  of 
taxation  as  elective  monbers  of  Parliament  in  the  other 
countries  of  the  worWf  It  is  of  interest  to  recall  that  the 
House  of  Lords.  like  our  Federal  judges,  a  Ufe-ofBce-holdlng 
lx>dy.  had  at  length  to  be  divorced  from  power  over  revenue 
bills  by  the  British  people. 

Let  me  also  refer  to  regulations  which  might  be  applied  as 
to  BUI  of  Rights  and  other  prohibitions  found  in  the  Con- 
stitution. Many  of  the  prohibitions  concern  concrete  and 
specific  subjects,  as  in  the  first  amendment,  for  example. 
habeas  corpus,  freedom  of  religion,  speech,  or  of  the  press, 
right  to  assemble  and  to  petition,  and  various  others.  Juris- 
diction might  well  be  left  in  the  courts  to  pass  upon  the 
validity  of  acts  relating  to  such  fully  described  subjects.  In 
the  case  of  such  specific  prohibitions  the  courts  themselves 
can  feel  a  real  confidence  in  their  opinions.  Here  is  a  list 
of  most  of  such  Inalienahle  rights. 

XMAUBIABLM  aiMRS 

Babaaa  cuvpus. 
Bills  of  attainder. 
Ez  poet  facto  laws. 
Duties  on  exports  from  a  State, 
to  ports  at  any  State. 
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Proof  of  treason,  two 

Religious  qualiflcationa  for  ofloe,  not  t»  ba. 
No  law  establlshbag  religion,  or  prohibiting  its 
No  law  to  abridge — 

(a)  Freedom  of  speech. 

(b)  Freedom  of  the  preas. 
(e)  Freedom  of  pe«oeaUe  aaeembly. 
(d)  Freedom  of  right  of  petition. 
No  law  to  infringe  right  to  SUte  to  mllltla. 
Soldiers  not  to  be  quartered  "  In  any  house  ".  etc. 
Unreasonable  searches  and  seizures. 
Denial  of  peeaoktment  and  ladlctmait.  certain 
Twice  In  je(^>ardy.  or  witness  against  oneaelf . 
XzcesslTe  ball,  fines,  or  cruel  and  untisual  punishments. 
Questioning  vaUdlty  of  public  debt. 

Denial  right  to  vote  on  account  of  race,  slavery,  sex. 
Treason  not  to  work  corruption  of  blood,  etc. 
Bight  of  trial  by  jury.  etc. 

GDnauL  AHs  murrnncncATX  phkassb 
But,  sbr.  not  all  the  phrases  in  the  great  document  are  or 
could  be  as  concrete  as  the  above.  In  truth  the  Constitu- 
tion is  a  denoUve  rather  than  a  descriptive  statement 
couched,  of  necessity,  in  phrases  so  general  that  discretion 
Is  necessary  In  th^r  definition  and  application.  Expres- 
sions like  "  commerce  i^mnng  the  States  **.  "  the  general 
w^are  ".  and  oth^s  call,  not  for  a  dicticuuiry  but  for  the 
adjusting,  even  compromising,  discretion  of  the  statesman 
and  lawmaker  sdected  in  a  democracy  by  society  to  express 
its  will.  Tbe  result  of  this  generality  in  the  phrases  is  to 
confer  an  ela^city  very  necessary  in  lawmaking.  Hence,  tbe 
faeihty  supplied  by  nullification  to  private  litigants  to  raise 
questions  of  constitutionality.  Professor  Haines,  author  of 
the  most  comprehensive  work  on  the  subject,  concludes: 

There  are  relatively  few  instances  to  which  there  Is  a  direct 
and  unequivocal  conflict  between  the  express  terms  of  a  written 
constitution  Rn<i  a  definite  provision  of  a  legislative  enactment. 

Most  of  the  cases  now  passed  upon  by  the  coints  do  not  involve 
two  express  provisions  definitely  In  conflict.  They  are  concerned 
with  the  application  of  vague  and  general  words  of  the  Constita- 
tlon  in  relation  to  the  significance  to  be  accorded  to  certato  facts 
and  to  a  political,  economic,  or  social  policy  selected  by  the  legis- 
lature to  meet  the  resurang  conditions.  

It  is  not  so  much,  then,  the  higher  law  prevailing  over  the  lower 
law  as  it  ts  a  coxirt's  judgment  of  facts  and  of  the  social  and 
economic  policy  in  relation  thereto  prevailing  over  a  legislative  or 
administrative  determination  of  facts  and  of  public  jioUetee.  (A 
Government  of  Xjaws  or  a  Oovemment  of  Men.  pp.  lft-10.) 


Now.  sir.  with  regard  to  titles  like  life,  liberty,  and  property 
which  describe  no  right  In  particular,  specificity  of  subject 
is  utterly  lacking,  and  It  is  apparent  that  the  only  office  a 
judge  discfaanes  in  deelsaing  a  chUd-labor  law.  a  minimum- 
wage,  or  a  maxbnum-bottr  law  as  In  violation  of  tbe  rights 
of  life,  liberty,  or  property  is  to  assume  tbat  be  has  a  better 
understondinf  of  sodal  justice  and  wise  legi^tlon  than  the 
Congress  selected  by  tbe  people  to  act  upon  these  subjects. 
Bhintly.  be  must  decide  that  he  Is  wiser  tban  society  and  Con- 
gress. Hs  Is  not  wiser.  In  my  vlsw  tbs  eourU  ibould  be 
denied  jurisdiction  to  Invalidate  acts  of  the  State  legHlature 
or  of  tbe  Congress  on  titles  as  nonpartloalarlztaff  as  "  Ufe, 
Uberty,  and  property  ",  unleM  tbe  right  hitended,  a  regubur 
kial,  be  actually  denied  by  a  statute.  Our  high  Court  has 
but  recently  declared  an  act  of  Congress  ineffective  because, 
although  Congress  was  competent  to  deal  with  the  subject. 
we  had  failed  to  provide  suffldenUy  specific  standards,  it 
thoui^t.  to  guide  the  Chief  Executive  in  apidying  it. 

By  the  same  philosophy  should  the  judge's  power  to  in- 
validate be  judged.  Where  are  his  standards  in  such  all- 
comprehensive  and  often  conflicting  fields  of  thought  as 
"  life,  liberty,  and  property?  "  No  num  not  secretly  wishing 
to  enjoy  arbitrary  power  would  seek  this  power  in  the  first 
instance;  and  no  respcmsible  tribunal  would  accept  it,  even 
unsought,  did  it  not  feel  bounden  by  tbe  doctrine  of  stare 
decisis  and  the  binding  power  of  precedent.  I  would  relieve 
the  fallible  judge  of  power  to  pronounce  such  irreparable 
judgments.  Many  of  them,  seeing  that  they  can  give  no 
Initiative  in  this  legislative  field  but  can  act  only  negatively, 
and  even  so  without  inrscribed  standards  for  guidance,  would 
doubtiess  welcome  relief  from  such  remonsibillty. 
Proposed  furiBdictional  atatuteM 

Mx.  Speaker,  may  I  continue  to  say  that  an  exit  from  the 
dilemma  in  which  these  decisions  have  placed  the  Naticm 


Is  floond  Ih  the  express  proiMm  of  ttie  OoastltirtteB  last 
guoted,  ghring  to  Congreas  tbe  power  to  prescribe  tbs  appel^ 
late  jurlsdtcilon  of  tbe  Supreme  QmtC  and  to  defeennlne  tbe 
jurisdiction  of  the  "  Inferlar  eouxts."  I  should  approadi  tiie 
problem  by  a  statute  pcvfiding  tbat  the  " inferior  oonrts" 
should  have  no  jurtsdkiton  to  estcxtaia.  bear,,  or  adjudge  any 
suit  in  which  the  plaintiff  alleged.  In  any  of  his  pladtng. 
that  an  act  of  Congif  raliitliig  to  the  sBbjeeta  enumerated 
b^ow — to  be  uncanatttutional,  or  to  entertain  any  plea,  aa- 
swer  demurrer,  or  other  yUnAfng  on  the  part  of  the  defbnd- 
ant  alleging  any  such  act  of  Congrsas  to  be  nnnnnstltuttonal 
The  statute  would  also  provide  tbat  On  dzoult  court  of  a^ 
peals  and  the  Supr^ne  Court  should  have  no  jurtsdletlon 
to  entertain,  hear,  or  adjndge  ai7  suft  on  appeal  from  such 
"  taif  erior  courts  "  kgr  the  plaintiff  or  defendant  below  in  wbleb 
tbe  appellant  relied  upon  a  contention  of  UBconstitutionnlttar 
in  such  an  act  of  Congress. 

Tims,  sir,  a  statutory  exception  is  provided,  first.  In  the 
original  jurisdiction  of  the  "  tafertor  oonrts  **  and,  second,  txx 
the  granted  jurisdiction  of  the  appelate  courts,  withdrawing 
the  constitutional  aspect  of  tnch  BpecUteA  subjects  wholly 
from  the  courts*  jurisdietian. 

Tbe  stdi^ts  which  I  thtaik  du>idd  be  wiUidrawn  from  sndi 
nulUfy^ig  power  axe:  Some  conal.ltiitional  phrasei.  i^ilch  of 
necessity  in  such  an  instrument  arc  9l  osUr  general  and 
therefore  of  hidetermlnate  signiflcanoe;  phrases  whose  inter- 
pretation call  for  statutes  and  the  exerdse  of  tbe  lawmakan' 
discretion;  phrases,  like  the  title  page  in  a  book,  eall  for  a 
defining  statute,  as  the  title  calls  for  tbe  book's  contents. 
These  subjects  are  five  In  number,  as  follows: 


I.XXTX- 


-877 


(1)  The  general 

(2)  Commerce  amonc  the  Statea. 

(3)  Taxation. 

(4)  Due  process  of  law. 

(5)  Money:  legal  tender. 

The  relevant  portions  of  the  constitutional  clauses  involved 
read  as  follows: 


The  Congress  ahaU  have  powv  t»  lay  sad  ooUact  tasas.  duties. 
Imposts  and  excises,  to  pay  the  debts,  and  ivovide  for  the  common 


) 


defense  and  general  welfare  of  the  Xftilted  Btafeee  (art.  I. 

To  regulate  eoauMsce  with  foeeMps  nutHanm,  and  tmc 
eral  States,  and  with  the  Indian  tribes  (art.  I.  sec.  8). 

Tto  cola  money,  regulate  tiM  value  rinaninr  (art.  I, 

Nor  be  deprived  of  life.  Uberty.  «r  property  (by  ~ 
out  due  prooesa  of  law  (art.  V). 

Nor  Hbaa  any  State  deprive  any  penen  of  life.  Uberty.  or  prop- 
erty without  dee  proeees  of  law  (art.  XPf,  aes.  1>. 

The  Oongrwe  rtian  have  power  to  lav  sad  eollMt  Umm  on  m- 
eooies.   from   wbMever  sooree   dvlvad,   wttham 
aaoag  tlie  several  0lat«e  sad  wttboat  Mgasd  to  «iy 
•nuoMrstlon  (smen<lHnwt  ZVI). 

Mo  Other  SMbleeti  IB  tbe  Constitotien  would  bt  affseted,  aod 
tbe  relation  of  tbe  eoiirts  to  tbt  mallswabte  rtfbts  wotiU 


Another  remedial  suggestion:  It  oobms  from  a  source 
certainly  In  "  pari  materia  ",  as  kMryws  would  say.  It  Is  a 
way  out  of  Its  dilemma  for  tbe  country,  suggested  by  Judge 
nifftt-rfi^ii  himself  in  a  letter  to  Judge  Chase,  only  to  beeome 
known  in  recent  times. 

In  this  letter  to  JMge  Chase  hi  MM.  CMsf  Jbstioe  Misr- 
shall  took  the  position  4hat  it  might  be  well  to  concede  to 
Congreas  a  veto  of  tbe  Court's  dedstcms.  Judge  Manball 
used  this  language: 


A  reversal  of  those  legal  opinions  deemad  unsound  by  the  legis- 
lature would  oertaii^  better  comport  with  the  mlhlnees  et  our 
character  than  the  removal  of  the  judge  who  has  sendeted  them, 
unknowing  of  his  faults  (E). 

In  effect  Judge  Marshall  advises  that  ttie  Court's  decision 
against  a  statute  be  taken  by  Congress  as  advisory  only, 
and  that  Congress  might  restore  the  statute  by  reaffirming  It. 

Mr.  Speaker,  summarized,  the  jurisdictional  statute  T  sug- 
gest would  carry  the  following  propositions: 

(a)  That  no  court  of  the  United  States  or  within  a  State 
exercising  original  jurisdiction  diall  possess  jurlsdictton 
whether  at  law  or  in  equity  to  entertain,  hear,  or  adjudge  any 
suit  in  which  the  plaintiff  alleges  In  his  pleading  or  other- 
wise that  an  act  of  Congress  be  void  whldi  relates  to  (I)  tbe 
general  welfare  of  the  United  States.  (2)  commerce  among 
the  States.  (S)  taxation.  (4)  the  issuance  of  money  or  tbe 


J  *i 

y 


15HI1ft 


nONORESSIONAI.  RECORD— HOUSE 


August  20 


i()».^ 


CONGRESSIONAL  RECORD— HOUSE 


13919 


to  ports  of  any  State. 
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pttaipUcm  of  the  legal-tender  rif^ts  thereof,  or  (5)  relatioc 
s^ely  to  the  substantive  rights  of  persons  under  the  fift)  i 
amendment  to  the  CanstttutUm;  or  to  entertain,  hear,  o- 
adjudge  any  pie*,  answer,  demurrer,  or  other  pleadin  ( 
In  any  proceeding  at  law  or  in  equity  or  otherwise  allegin  i 
an  act  of  Congress  to  be  void  which  relates  to  the  abo\fe 
subjects. 

(b)  No  court  of  the  United  States  or  within  the  Statifc 
when  exercising  an  appellate  Jurisdiction  shall  have  Juris- 
diction to  entertain,  hear,  or  adjudge  any  pleading  at  lar 
or  in  equity  on  an  appeal  in  which  the  plain titf  cr  def endai  t 
alleges  an  act  of  Congress  relating  to  such  subjects  to  te 
void. 

Mr.  Speaker.  I  think  this  treatment  falls  distinctly  withiii 
the  express  provision  of  the  Constitution  empowering  Con- 
gress to  determine  the  Jurisdiction  of  the  inferior  courts 
and  specif sring  that  "  the  Supreme  Court  shall  have  appellat ; 
jurisdiction,  both  as  to  law  and  fact,  with  such  exceptions 
and  under  such  regulations  as  the  Congress  shall  make. 
I  th***fc  the  principal  trouble  may  be  reached  by  this  limite  1 
statutory  treatment    Certainly,  sir.  the  proposal  is  a  model 
ate  proposal    It  involves  no  coup  d'itat    That  role  was  a 
hausted  by  Taney  in  the  Dred  Scott  case.    The  proposii 
simply  removes  the  courts  from  a  field  they  text  by  trespas  t, 
and  from  only  a  part  of  that  field,  a  part  which  past  histoi  f 
shows  they  have  not  cultivated,  and  cannot  cultivate,  witp 
profit  or  with  safety  to  the  Republic. 

But.  sir.  we  are  told  it  is  too  late,  too  late;  that  the  Courtts 
interpolati(ms  have  become  the  law  of  the  land  by  aoqu 
eaeence.    By  whose  acquiescence?    I  summon  the  first  prc|- 
tectors  of  the  Constitution  and  the  people: 
Tliomas  Jefferson,  did  you  acquiesce? 


No.  no,  my  oountrymen.  The  (q;>lnlon  which  (Ivm  to  the  Judgi  b 
the  light  to  decide  wh»t  lavs  mn  constltutlonel  and  what  are  vt  t 
*  •  *  makae  the  Judiciary  a  despotic  branch.  The  Conatltutio  i 
has  erected  do  cu^  slnf^  tribunal,  that  to  whatever  hands  coi^ 
fUled     •     *     *    Its  members  would  become  despots. 

Andrew  Jackson,  military  spokesman  of  democracy,  wtujt 
lay  you?   Did  you  acquiesce? 
I  acqulcecer    I  repudiate  the  assumption  entirely. 

Abraham  Lincoln,  savior  of  the  Union,  what  was  yoi^ 
answer  to  the  Dred  Scott  decisicm? 

My  answw:  Somebody  has  to  revene  that  decision  and  we  meah 
to  reverae  It.  If  the  policy  of  the  Goremment  upon  vital  questiox  a 
affecting  the  whole  people  Is  to  be  irrevocably  fixed  by  decisions  <  t 
the  Supreme  Ooort  *  *  *  In  ordinary  litigation  between  partl(  s 
4n  perstmal  actions,  the  people  will  have  ceased  to  be  their  own 
nilers.  having  to  that  extent  practically  resigned  their  Oovemmex  t 
mto  the  hands  of  that  eminent  tribtinal.  "  Why  should  there  n^t 
he  a  patient  eonfidenoe  In  the  ultimate  Justice  of  the  people? 
there  any  better  or  equal  hope  in  the  world?  " 

President  Grant,  they  have  struck  down  the  Legal  Tender 
Act  giving  diaracter  to  the  greenbacks  with  which  you  wop 
the  war.    Do  you  acquiesce? 

AcqiHeece?    Never!    I  will  reconstitute  that  Court. 

And  he  did. 

Tlieodore  Roosevelt,  militant  spokesman  of  the  RepubUca^ 
Party,  speak: 

I  do  speak.  Let  the  people  recall  the  decision.  The  hlghe^ 
right  of  a  free  peqple  Is  the  right  to  make  their  own  laws:  anl 
this  right  does  not  exist  If  under  the  pretense  of  interpretatioi  a 
an  outside  body  can  nuiUfy  the  laws.  I  hold  that  the  peop  e 
should  say  finally  whether  these  decisions  are  or  are  not  to  stsitsl 
as  the  lawa  at  "hm  lazMl  (L). 

And  oar  present  Chief  Magistrate.    He  has  pleaded,  to^, 
for  a  pubUc  understanding  of  the  dilemma  of  the  Ooven 
ment.    Under  his  leadership  the  Nation  is  engaged  in  a  ws  r 
to  conquer  the  worst  depression  in  history.    The  solutions 
have  been  thrown  back  into  our  faces  by  the  refusal  of 
coordinate  department  to  enforce  regularly  enacted  laws. 

What  shall  w«  do?  For  myself  I  have  sworn  to  support  add 
to  defend  oar  beloved  Constitution — to  defend  it  against  d(  > 
mestic  as  wdl  as  foreign  foes.  Judge  Mardiall's  oath,  Judi  e 
Taney's  oath  meant  no  more  to  them  than  my  oath  meaqs 
to  me.  It  Is  the  oath  taken  by  Jefferson,  Iv  Lincoln, 
interpret  it  as  they  interpreted  it.  I  cannot  do  other— I  cax 
not  do  better— 4han  follow  In  their  path. 
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VOaXICN  COXTNTSIES  AKD  NTTLLinCATION 

In  the  Union  of  South  Africa  Parliament  is  supreme.  The  courts 
have  no  power  to  declare  an  act  of  parliament  unconstitutional.' 

The  Supreme  Court  of  Canada  has  hardly  any  power  of  inter- 
preting the  constitution,  since  powers  of  the  Provinces  are  enumer- 
ated and  powers  of  the  Dominion  are  residual.' 

The  federal  coivt  In  Switaerland  cannot  declare  a  law  unconsti- 
tutional even  when  it  appears  to  be  so.  The  legislative  authority  Is 
the  sole  Judge  of  the  validity  of  its  own  acts  unless  recourse  is  had 
to  the  federal  council,  which  is  the  executive  in  Switzerland.* 

The  constitution  of  Australia  provides  that  parliament  may  make 
laws  conferring  original  Jxirisdlction  on  the  high  court  in  any  mat- 
ter arising  tmder  the  constitution  or  involving  its  Interpretation, 
and  in  any  matter  arising  under  any  laws  made  by  the  parliament 
(ch.  m,  sec.  76) . 

The  constitution  f iirther  provides :  "  The  parliament  of  Australia 
has  power  to  make  laws  with  respect  to  matters  necessary  and  In- 
cidental to  the  execution  of  any  power  vested  by  the  constitution  In 
the  federal  judicature"  (ch.  I.  sec.  51  (XXXIX)  ).< 

The  coxirts  in  Norway  assumed  the  right  to  declare  laws  uncon- 
stitutional in  1904.  and  in  Rumania  In  1912.' 

Of  the  Latin-American  States  Shepherd  said:  "  In  no  republic  do 
the  federal  or  national  coiuts  possess  either  the  degree  of  inde- 
pendence or  the  right  to  interpret  and  apply  the  constitution  to  the 
extent  enjoyed  by  the  Supreme  Court  of  the  United  States.* 

The  constitution  of  Colombia  provided  that  the  supreme  court 
shall  have  power  to  decide  upon  the  constitutionality  of  legislative 
acts,  which  may  have  been  objected  to  by  the  Government  as 
unconstitutional .' 

In  Salvador.  Honduras,  and  Nicaragua  bills  modifying  or  repealing 
any  section  of  the  codes  or  affecting  the  administration  or  Justice 
may  not  be  passed  until  the  opinion  of  the  supreme  court  has  been 
heard. 

In  Salvador  the  Justices  of  the  supreme  covirt  may  initiate  legis- 
lation necessary  to  correct  imperfections  or  deficiencies  in  the 
existing  law  that  have  been  noticed  in  the  coxirse  of  its  appli- 
cation.* 

The  supreme  eovat  of  justice  in  Mexico  has  exclusive  Jurisdiction 
In  all  controversies  arising  between  the  powers  of  government  of 
any  state  as  to  the  constitutionality  of  their  acts.* 

In  France  the  legislative  authority  is  the  interpreter  of  Its  own 
I>owers.  Of  the  power  of  the  President  of  France  to  administer  law 
Woodrow  Wilson  wrote: 

"  [The  power  of  the  President  of  Prance]  to  execute  and  admin- 
ister the  laws  means,  according  to  immemorial  practice  in  France, 
that  he  may  freely  interpret  them  to  meet  circumstances  and  cover 
cases  which  the  legislature  did  not  foresee  and  provide  for.  The 
laws  are  for  the  most  part  themselves  without  detailed  provisions. 
They  give  the  officers  of  state  who  are  to  execute  them  a  principle 
by  which  to  go.  rather  than  a  body  of  minute  Instructions.  He  may 
not  disregard  the  plain  principles  of  the  law.  Indeed,  but  he  is  not 
restrained  by  detail;  and  in  shaping  administrative  arrangements. 
Instructing  offlcials.  and  developing  plans  to  meet  the  requirements 
of  public  business  the  executive  authority  exercised  by  the  min- 
isters through  the  President's  decrees  Is  In  most  cases  wholly  free 
from  the  trammels  of  statute.  The  legality  of  administrative  ac- 
tion, moreover,  Is  tested,  when  challenged,  not  by  the  ordinary 
courts  of  law.  in  which  private  rights  are  determined  and  guarded, 
but  by  special  administrative  tribunals,  in  which  the  utmost  lati- 
tude of  discretion  on  the  part  of  officers  of  state  Is  the  principle 
chlefiy  respected   and  enforced."** 


>  Woodrow  WUson.  The  State  (1918  ed.) .  p.  357. 

*C.  P.  Strong.  Modem  Political  Constitutions,  p.  116. 

*  James  Bryce,  The  American  Commonwealth  (1926  rev.),  vol.  I. 
p.  260;  Woodrow  Wilson.  The  State,  pp.  408.  415. 
-  *The  Commonwealth  of  Australia  Constitution  Act.  63  and  64 
Vict.,  c.  12,  as  amended.  The  text  is  printed  In  K.  O.  Warner's 
Introduction  to  Some  Problems  of  Aiistrallan  Federalism,  Univer- 
sity of  Washington  Press.  1933.  p.  271.  For  provisions  concerning 
the  Judiciary  see  pp.  289-291. 

*C.  P.  Strong.  Modem  Political  Constitutions,  p.  370. 

*W.  R.  Shepherd,  Latin  America,  p.  149. 

^Art.  151  (IV),  text  of  the  constitution  in  Bernard  Moses'  Con- 
stitution of  the  Republic  of  Colombia.  Supplement  to  Annals  of 
the  American  Academy  of  Political  and  Social  Science.  January 
1883.  p.  56. 

■  Robert  Luce.  Legislative  Procedure.  Boston.  1922.  p.  588. 

•Art.  106.  ConsUtution  of  1917.  Text  printed  in  M.  H.  Andrews- 
Twelve  Leading  CbnsUtuUons.    Compton.  Calif.,  1931,  p.  268. 

«  Woodrow  WUson,  The  SUte.  New  York.  1918.  pp.  164-166. 
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The  Paiilament  in  Belgium  Is  Hkewlse  sole  Interpreter  of  Its  own 
powers. 

Dicey  explains  the  French  and  Belgian  system  by  saying  that 
•*  the  statesmen  of  these  countries  may  have  thought  that  parlia- 
mentary invasions  of  the  Constitution  were  a  leas  evil  than  the 
participation  of  the  Judges  in  politics.""  In  New  Zealand  and 
Finland  no  act  of  Paiilament  can  be  unconstitutional." 

In  Japan  no  court  of  law  may  take  cognizance  of  any  suit  which 
relates  to  rights  alleged  to  have  been  infringed  by  the  illegal  meas- 
tires  of  executive  authority.  AdmlnlstraUve  courts  were  established 
by  law  in  1890.'* 

The  Constitution  of  Italy  expressly  prohibits  any  power  other 
than  the  legislative  from  passing  upon  the  validity  of  its  aeU. 
Article  73  of  the  constitution  reads  as  follows :  "  The  interpreta- 
tion of  the  laws,  in  the  form  obligatory  upon  all  citizens,  belongs 
ezdUBlv^y  to  the  leffliOaUve  power.*"* 

A  preliminary  law  to  the  constitution  and  by  its  own  terms  an 
integral  part  of  the  Constitution  of  Czechoslovakia  provided  for 
the  creation  of  a  constitutional  coxn^  to  determine  whether  laws 
of  the  Czechoslovak  Republic  and  the  Diet  of  Carpathian  Rtithenla 
confcvm  with  the  constitution  or  with  laws  which  may  supple- 
ment or  amend  it." 

The  Constitution  of  Czechoslovakia  prohibits  the  ordinary  courts 
to  pass  on  the  constitutionality  of  laws.  In  a  special  Instance,  how- 
ever, there  is  an  exception.  The  committee  which  sits  in  the  in- 
terim of  sessions  of  the  National  Assembly  may  promxilgate  emer- 
gency measures  which  mvist  be  submitted  to  the  constitutional 
court  for  review  before  they  become  law.  This  court  determines 
whether  the  measure  is  in  harmony  with  the  constitution.** 

Under  arUde  102  of  the  constitution  Judges  are  authorlaed  to 
examine  Into  the  validity  of  a  government  decree.  In  the  case  of 
a  law,  however,  they  may  only  inquire  into  the  question  whether  it 
was  properly  promulgated." 

No  court  in  England  will  pass  on  the  constitutionality  of  an  act 
of  Parliament,  not  because  England,  as  it  is  sometimes  said,  has 
no  constitution,  but  because  an  act  of  ParUament  ameiuls  the 
constitution.  This  attitude  of  the  courts  dates  from  the  seven- 
teenth century,  when  Parliament  became  the  supreme  pwwer  in 
England.  Before  that  time  the  Magna  Carta  was  held  by  the  courts 
to  be  superior  to  Parliament  or  the  Crown,  and  Judges  Interpreted 
the  law  in  the  light  of  the  great  charter.  Coke  maintained  that 
common  law  was  superior  to  acts  of  Parliament.  Sir  Thomas  More 
contested  the  right  of  Parliament  to  make  the  King  the  supreme 
head  of  the  English  Church." 


COWSTlTtmOKAL  nOTVOOIta  AWD  JTIMCIAaT  SCT.   ITSt 

The  constitutional  provisions  important  to  be  borne  in 
mind  in  connection  with  the  cUscussian  are: 

ABTICLB  m 

SBcnoM  1.  The  Judicial  power  of  the  United  States  shaU  be 
vested  in  one  Supreme  Coiut,  and  in  such  inferior  courts  as  the 
Congress  may  from  time  to  time  ordain  and  establish.  The 
Judges,  both  of  the  Supreme  and  inferior  courts,  shall  hold  their 
offices  during  good  behavior,  and  shaU.  at  steted  times,  receive 
for  their  services  a  compensation,  which  shall  not  be  diminished 
during  their  continuance  in  office. 

Sbc.  2.  The  Judicial  power  shall  extend  to  all  cases,  in  law  and 
equity,  arising  under  this  Constitution,  the  laws  of  the  United 
States,  and  treaties  made,  or  which  shaU  be  made,  under  their 
authority;  to  aU  cases  affecting  ambassadcffs.  other  pubUc  minis- 
ters and  consuls;  to  all  cases  of  admiralty  and  maritime  Jurisdic- 
tion; to  controversies  to  which  the  United  States  shaU  be  a  party; 
to  controversies  between  two  or  more  SUtes;  between  a  State 
and  citizens  of  another  State;  between  citizens  of  different  States; 
between  citizens  of  the  same  State  claiming  lands  under  grants  of 


"  Quoted  by  C.  P.  Strong.  Modem  PoUtlcal  Constitutions.  N.  T. 
1930.  p.  370. 

"Ibid. 

"Article  61,  Constitution  of  Japan.  Text  In  C.  K.  Martin  and 
W.  H.  George.  Representative  Modem  Constitutions,  Los  Angeles. 

1903,  p.  224. 

"  Article  73.  Constitution  of  Italy.  Text  printed  in  Supplement  to 
the  Annals  of  the  American  Academy  of  Political  and  Social  Science, 
Nov  1894  p.  39.  The  validity  of  the  Constitution  has  not  been 
brought  Into  question  by  the  PascisU.  See  C.  P.  Strong,  Modem 
Political  Constitutions,  pp.  142-144.  Text  in  H.  L.  MCBalnand 
Lindsay  Rogers.  The  New  Constitutions  of  Europe.  1928.  Garden 
City.  p.  569. 

*■  M  H.  Andrews,  Twelve  Leading  Constitutions.  Text  of  this  law 
p.  5;  Kamll  Krofta.  A  Short  History  of  Czechoslovakia.  New  York, 

1934.  p.  194.  ^      _,«,._,    «. 

••Malbone  W.  Graham,  New  Governments  of  Central  Europe. 
New  York.  1924,  pp.  304.  305,  311.  Article  54,  Constitution  of  Czech- 
oslovakia. Text  {vlnted  in  M.  H.  Andrews.  Twelve  Leading  Consti- 
tutions, 1931.  pp.  19-22.  ,  _    ^ 

"Article  49  of  the  constitution  provides  that  a  law  must  be 
promiUgated  within  8  week  days  after  its  passage  by  Parliament. 
McBaln  and  Rog^s.  New  Constitutions  of  Europe,  1933  edition. 

P-  320.  ^  _  .    -._        --...-, 

••  C  H.  McIIwain.  The  High  Court  trf  Parliament.  Tale  Press,  IBIO. 
pp  55-64:  Ch.  Petit-DutailUs,  Studies  and  Notes  8tqn>laBentary  to 
Stubbs'  Constitutional  History.  Manchester  University  Press.  1990. 
pp.  144,  146;  James  Bryce.  The  American  Commonwealth.  Hew  York. 
1936  edition.  voL  I.  p.  343. 


dlffereat  Statea.  and  between  a  Stale,  or  the  dtlaens  thereof,  mad 
foreign  states,  dtlaens.  or  subjeets. 

In  all  cases  affecting  sinlisssailaiii.  other  public  minUtew  and 
eonsxils.  and  those  in  which  a  SUte  shall  be  a  party,  the  Sujprstae 
Court  ShaU  hare  original  Jurtadlctkm.  In  all  the  other  cases  be- 
fore mentioned,  the  Supreme  Ooort  ahaU  have  appellate  Jurto- 
dlctlon,  both  as  to  Uw  and  facts,  with  such  axoeptkms  and  under 
such  regulations  as  the  Congress  sball  make. 

AXnCLB  fl 

This  Constitution  and  the  lawi  o(  the  United  States  which  shall 
be  made  in  pursxiance  thereof,  and  all  treaties  made,  or  whleXi 
shall  be  made,  under  the  authority  of  the  United  SUtes.  shaU  be 
the  supreme  law  of  the  land;  and  the  judfes  in  every  8UU  sbsH 
be  botind  thereby,  anything  In  the  constitution  or  laws  of  any 
BUte  to  the  contrary  ndtwltnstandlng. 


The  Judlcka  power  of  the  United  SUtsa  diall  nut  bo  oonstrued 
to  extend  to  any  suit  In  law  or  equity  eommeneed  or  prosecufesd 
against  one  of  the  United  Statea  by  clUaens  of  another  SUte.  or 
by  dtizens  or  subjects  of  any  foreign  sUfee. 

I  extract  from  the  Judiciary  Act  enacted  September  24. 

1789.  section  25: 

Sac.  25.  ilnd  be  it  further  enmettd.  That  a  final  Judgment  or 
decree  in  any  suit  In  the  highest  ooort  of  law  or  equity  of  a  BUU 
in  which  a  decision  In  the  suit  could  be  had  where  is  drawn  in 
question  the  validity  of  a  treaty  or  sUtute  of ,  or  an  authority  exer- 
cised under  the  United  SUtes.  and  the  decision  is  sgalnst  their 
validity;  or  where  la  drawn  In  question  the  validity  of  a  sUtuto  of, 
Kx  an  authoilty  exercised  undo-  any  State,  on  the  ground  of  their 
being  repugnant  to  the  Constitution,  treaties,  or  laws  of  the  United 
States,  and  the  dedslan  Is  In  favor  of  such  their  validity,  or  where 
Is  drawn  m  question  the  oonstructisn  of  any  clause  of  the  Consti- 
tution, or  of  a  treaty,  or  sUtute  of.  or  commission  held  under  the 
United  SUtes.  and  the  decision  Is  sgalnst  the  titie.  right,  privilege, 
or  exemption  specially  set  up  or  claimed  by  either  party,  under  sudk 
clause  of  the  said  Constitution,  treaty.  statuU.  or  oommlmdon.  aaay 
be  reexamined  and  reversed  or  affirmed  in  the  Supreme  Court  of 
the  United  States  upon  a  writ  of  emr.  the  otUtlon  being  signed  by 
the  Chief  Justice  or  Judge  or  chanodlor  of  the  court  rendering  or 
passing  the  Judgment  or  decree  complained  of,  or  by  a  Justice  of 
the  Supreme  Court  of  the  United  SUtes.  tn  the  same  manner  and 
under  the  same  regulations,  and  the  writ  shall  have  the  same 
effect  as  if  the  Judgment  or  decree  complained  of  had  been  rendered 
or  passed  In  a  circuit  court,  and  the  proceeding  upon  the  reversal 
shall  also  be  the  same,  except  that  the  8c4>reme  Court,  instead  of 
remanding  the  cause  for  a  final  decMon  as  before  provided,  may 
at  their  discretion.  If  the  cause  shall  have  been  once  remanded 
before,  proceed  to  a  final  decision  of  the  same,  and  award  execution. 
But  no  other  error  shall  be  assigned  or  regarded  as  a  ground  of 
reversal  in  any  such  case  as  aforeeald.  than  such  as  appears  on  tbrn 
face  of  the  record,  and  inunedlately  nmpect*  the  before-mentioned 
questions  of  validity  or  oonstruetlon  of  the  said  Constitution, 
treaties,  sUtutes,  commissions,  or  authorities  In  dl^yU. 

Commenting  on  the  above  act  in  his  book.  Hie  Judicial 
Veto.  Prof.  Horace  A  Davis  says: 

A  critical  study  of  the  Constitution  and  the  sUtuU  leads  me  to 
the  following  oondustons:  The  Constitution  leavea  to  Congress  not 
only  the  oi^anlsatlon  of  the  entire  Jxidldary  department  but  also 
the  practical  rtjtfhiitin*i  of  lU  Jurisdiction  acept  in  a  negligible 
number  of  caaes;  the  statuU  does  not  use  apt  words  to  give  any 
Inderal  court  the  power  (tf  >t^nniiing  statutes  as  unconstitutional: 
but  on  the  contrary,  it  does  expressly,  by  an  elementary  canon  of 
oonstruotlon.  deprive  the  Supreme  Court  of  such  power. 

Practically,  then,  what  did  Congress  do?  It  was  to  s  pcdtkm 
to  ™>^*  the  Supreme  Court  cnatodlan  of  the  Constitution  or  to 
give  that  authortty  to  the  States.  What  did  it  do?  The  answer  Is 
contained  In  the  Judiciary  Act  of  September  34.  1789  (1  SUt.  7S, 
eh^.  30).  unlUumlnated  by  any  of  the  usual  aids  to  sututory 
construction — preoedoit,  report.  debaU.  erlticlam.  or  raootd  of 
amendment. 

That  act  Is  largely  devoted  to  the  mere  machinery  of  orgsnlas 
tion — division  of  the  country  Into  dlstrlcU.  provision  for  sesdons 
and  ottcers  of  court,  procees,  and  like  matters.  Ita  significant  taa> 
tures  are  as  follows:  (1)  It  creates  the  dlstrlet  eouru  (see.  8).  with 
Jurisdiction  (sec.  9)  of  certain  crlmea.  admiralty  and  revenxae,  oer- 
tAin  cases  where  an  alien  sues,  certain  suits  brought  by  the  UnlUd 
SUtes.  and  suite  agalnrt  eonsuls  and  vice  consuls:  (3)  It  creates 
the  circuit  cotuts  (sec.  4).  with  Jurisdiction  (sec.  11)  in  certain 
■ulte  brought  by  the  United  States,  or  where  an  aMen  is  a  party, 
or  between  dtlaens  of  different  SUtes,  over  certain  crimes  and  ov«r 
appeals  from  the  district  courts;  (8)  it  organlaes  a  Supreme  Cotut 
(see.  1).  with  original  Jurisdiction  (sec.  18)  cases  where  a  State, 
an  ambassador,  puhUc  minister,  connil.  or  vice  constU  is  a  party 
and  appenaU  Jurisdiction  from  the  circuit  court  (sec.  32) ,  and  uso 
(sec  25)  from  a  SUU  court  "  where  Is  drawn  In  question  the 
validity  of  a  treaty  or  statute  of .  or  an  authority  ererdaed  «nd«. 
the  UxUted  States,  and  the  deddon  Is  against  their  validity  -.  and 
where  a  SUte  statute  is  questioned,  and  "7»»«JL2^'[2  ^'STI 
tion  the  construction  of  any  clause  of  the  Oonstttutton.  or  of  a 
treaty,  or  statute  of.  or  commlsdDn  hdd  under,  the  United  Btates, 
SldthededZSn  Is  against  Oie  titie.  rl«ht.  prlvUege,  or  exemption 
RMClally  set  up  or  claimed  by  either  party  under  such  clause  of 
tbe  said  Constitution,  treaty,  statute,  or  enmmiidon.        ^  ^  „^ 

I  am  unable  to  find  In  this  statute,  either  eapresdyor  by  to- 
pUcatlon.  any  f^vnt  at  power  to  annul  an  aot  of  Can^eas.    18  Is 
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xu)t  do  better— Uum  follow  in  their  path. 


»  Woodrow  Wllaon.  The  SUte.  New  York.  1918.  pp.  164-166. 
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highly  Blgnmcimt  that  the  Jurisdiction  of  none  of  the  court*  • 
extended  to  "  caaes  in  Uw  and  equity  arlalng  und«  the  Oonstltu  - 
tkm.  the  law*  of  the  United  States,  and  treaties  made,  or  whlci 
■hall  be  made,  under  their  authority."  If  Congress  had  intendc  1 
to  give  the  power  of  Judicial  control,  the  Inerltable  Inference  b 
that  at  least  the  words  of  the  Constitution  would  hare  bee  i 
Inserted  In  the  statute  (as  they  were  by  Randolph  in  his  draft] 
Intending  not  to  glTS  It,  Congress  need  only  omit  these  words. 
may  be  argued  that  the  Insertion  of  these  words  was  unneces8ar3 
that  If  any  courts  were  created,  they  acquired  such  Jurlsdlctloi 
by  operation  of  the  Constitution  itself.  This  Invites  a  highly  tect  - 
nlcal  line  of  dlscusskm  which  cannot  be  pursued  In  this  artlcli. 
but  I  may  express  the  (pinion  that  the  Constitution  does  net 
directly  vest  Jurisdiction  In  any  Inferior  court  but  only  describes 
the  limits  of  possible  Jurisdiction.  In  any  case  It  cannot  be  sui:  - 
poeed  that  Congress  would  have  left  so  Important  a  matter  Xa 
mere  construction;  and  It  Is  the  Intent  of  Congress  that  we  aie 
seeking — its  actual  human  common-sense  Intent,  azul  not  a  flct  - 
ttous  Intent  by  legal  Implication. 

If  the  inferior  courts  had  no  such  authority,  the  Supreme  Coui  t 
could  not  acquire  It  as  a  normal  appellate  function.  Nor  Is  sue  i 
authority  expressly  given  by  the  statute.  On  the  contrary.  It  fs 
expressly  withheld. 


LSAonto  oranoMS  oir  iroujTicsTioir 
Judge  BlazMl'8  opinion  was  rendered  in  1816  In  the  case  df 
Bvans  and  Dwlnn  against  Randall  and  Payson.  Baltimo^ 
County  Court.  March  1816.    Judge  Bland  said: 

Judicial  renew  presumes  a  right  In  one  department  to  construto, 
control,  or  vacate  the  acts  of  azK>ther  department,  which  is  itse  1 
Invested  with  discretionary  power  to  determine  on  the  llmltatloi  s 
and  circumstances  under  which  it  may  or  may  not  act;  It  pn- 
sumes  specific  limitations  to  be  impoeed  on  one  set  of  agent  i. 
which  such  agents  may  Interpret  and  are  enjoined  strictly  i  o 
observe;  and  yet  supposes  a  power  In  another  set  of  organs.  aL  o 
to  expoimd  such  limitations,  and  to  annul  any  acts  that  may  nfi 
counter  to  them. 
The  right  to  enforce  the  observance  of^  limitations — 

He  continued — 

rests  with  and  belongs  exclusively  to  the  people,  and  cannot.  In  uxtf 
manner,  be  enforced  by  the  Judiciary.  A  constitutional  llmltatio  a 
la  then  the  voice  of  the  people  addressed  to  the  pubUc  agenU.  re- 
spectively. In  relation  to  their  separate  and  distinct  duties.  •  «  ' 
It  Is  the  business  and  d\ity  of  each  department  to  attend  to  ^e 
Constitution,  only  so  far  as  regards  its  own  proper  checks  ai^ 
Umltatlona,  and  not  as  relates  to  those  of  others. 

Chief  Justice  Qibson,  of  the  Supreme  Court  of  Pennsyl- 
vania. dIacnsKing  the  subject,  said: 

The  official  oath.  then,  relates  only  to  the  official  conduct  of  tile 
officer,  and  does  not  prove  that  he  ought  to  stray  from  the  path  <  f 
his  ordinary  business  to  search  for  violations  of  duty  In  the  bus  i- 
of  others,  nor  does  it.  as  supposed,  define  the  powers  of  tl  e 


And  also: 

The  ConsUtutlon  and  the  right  of  the  legislature  to  pass  tAe 
act  maj  be  In  coUlalon.  But  Is  that  a  legitimate  subject  for  Judld  tl 
determination?  If  it  be.  the  Judiciary  must  be  a  peculiar  organ 
to  revise  the  proceedings  of  the  leglsl«tiu«  and  to  correct  its  ml  i- 
takes:  and  in  what  part  of  the  Constitution  are  we  to  look  f  or  th  s 
proud  preeminence?  Viewing  the  matter  in  the  offpotitm  dlrectio  i, 
what  would  be  thought  of  an  act  of  assembly  in  which  it  ahoui  d 
be  declared  that  the  Supreme  Court  had.  in  a  particular  case,  pr  t 
a  wrong  construction  on  the  Constitution  of  the  United  State  i. 
and  that  the  Judement  should  therefore  be  reversed?  It  wou;  d 
doubtless  be  thoiight  a  usurpation  of  Judicial  power.  But  it  Is  I  j 
no  means  clear  that  to  declare  a  law  void  which  has  been  enactqd 
according  to  the  forms  described  in  the  Constitution  is  not 
usurpation  of  legislative  power.  It  is  an  act  of  sovereignty:  arid 
sovereignty  and  legislative  power  are  said  by  Sir  William  Blackstoi  e 
to  be  convertible  terma.  It  ts  the  hnslnrss  of  the  Judiciary  to  int«  - 
pret  the  laws,  not  scan  the  authority  of  the  lawgiver,  and  withoi  tt 
the  latter  it  cannot  take  cognisance  of  a  ooUlsion  between  a  lap 
and  the  Constitution.  So  that  to  affirm  that  the  Judiciary  has 
right  to  Judge  of  the  existence  of  such  collisions  is  to  take  f4r 
granted  the  very  thing  to  be  proved,     (la  S.  and  R.  Pa.  848.) 

Brooks  Adams,  in  his  Theory  of  Social  Revolutions  (p.  75^ , 


•  *  *  I  contend  that  no  court  can.  because  of  the  nature  pt 
its  being,  cfTectively  check  a  popular  majority  acting  through 
coordinate  legislative  assembly,  and  I  submit  that  the  precedents 
which  I  have  cited  prove  this  contention.  The  only  result  of  i  n 
attempt  and  Allure  is  to  bring  courts  of  Justice  into  odium  or  coi  i- 
tempt.  and.  in  any  event,  to  make  them  objects  of  attack  by  a 
dominant  social  force  in  order  to  use  them  as  an  Instrument,  muqh 
as  Charles  ZI  used  JeflTteys. 

Prof.  W.  P.  Dodd.  writing  In  the  Political  Science  Qua:  - 
terly.  volume  28.  no.  1.  remarks: 

The  exerdss  of  poUcy-4eterminlng  functUms  by  the  ooutts 
causes  no  difficulty  so  long  as  Judicial  action  Is  In  aooord  with  sob  v 
pqpui*>  sentiment  on  social  and  industrial  questions.    But  tile 


power  of  the  courts  In  recent  years  to  declare  laws  Invalid  as  de- 
priving persons  of  "  due  process  of  law  "  has  been  exercised  In  direct 
opposition  to  growing  popular  sentiment  and  to  present  social  and 
industrial  conditions;  and  the  "  due  process  of  law  "  claxiae,  mean- 
ing what  the  Judges  in  any  particxilar  case  may  decide  that  it 
means.  Is,  as  now  Interpreted,  simply  a  means  of  vesting  judges 
with  power  to  declare  iinconstitutlonal  any  laws  of  which  they  dis- 
approve. There  are  luider  this  clause  no  fixed  or  definite  stand- 
ards for  determining  what  laws  are  constitutional  and  what  are 
unconstitutional.  Judges  are  thxis  exercising  political  functions 
without  corresponding  political  responsibility;  and.  Inasmuch  as 
such  functions  are  being  exercised  In  a  manner  opposed  to  public 
sentiment,  popular  criticism  of  the  courts  Is  a  necessary  con- 
sequence. 

William  L.  Ransom  in  Majoiity  Rule  and  the  Judiciary 
(p.  4) : 

The  Judge  has  no  more  right  than  any  other  official  to  be  set  up 
over  the  people  as  an  irremovable  and  Irresponsible  despot.  He  has 
no  more  right  than  any  other  official  to  decide  for  the  people  what 
the  people  ought  to  think  about  questions  of  vital  public  policy, 
such  as  the  proper  handling  of  corporations  and  the  proper  methods 
of  securing  the  welfare  of  farmers,  wageworxers.  small  bxisiness  men, 
and  small  professional  men. 

Mr.  Ransom,  on  page  168  of  his  work,  quotes  The  Nation 
(p.  203).  by  Elisha  Mulford.  as  follows: 

*  *  *  TO  make  the  opinions  of  the  Judiciary  a  finality  In  the 
political  order  would  fetter  the  free  spirit  of  the  people,  confining 
it  not  in  the  assertion  and  regxilation  of  law  as  the  determination 
of  the  organic  will  but  in  the  conformance  to  a  mere  legality.  The 
past,  by  its  precedents,  would  Impose  Its  authority  upon  the 
present.  The  energy  of  the  people  perishes  when  precedents  be- 
come the  substitute  for  the  action  of  a  living  will  and  the  strength 
of  a  living  spirit.  •  •  •  The  formative  political  power  must 
belong  only  to  the  power  which  Is  representative  of  the  political 
will. 

Prof.  J.  Allen  Smith,  in  the  Spirit  of  American  Govern- 
ment, expresses  himself  to  this  effect: 

With  the  progress  of  democracy  It  must  become  more  and  more 
evident  that  a  system  which  places  this  far-reaching  power  in  the 
hands  of  a  body  not  amenable  to  popular  control  Is  a  constant 
menace  to  liberty.  It  may  not  only  be  made  to  serve  the  purpose 
of  defeating  reform  but  may  even  accomplish  the  overthrow  of 
oopular  rights  which  the  Constitution  expressly  guarantees.  In 
proof  of  this  statement  we  need  but  refer  to  the  recent  history  of 
our  FMeral  judiciary.  The  sixth  amendn\ent  to  the  Constitution 
guarantees  the  right  of  trial  by  jiiry  in  all  criminal  prosecutions; 
but  it  Is  a  matter  of  conunon  knowledge  that  this  time-honored 
safeguard  against  the  tjrranny  and  oppression  of  ruling  classes  has 
been  overthrown  by  the  Federal  courts.  With  the  ascendancy  of 
ec»pc««te  wealth  and  Influence,  government  by  Injunction  has 
become  an  important  feature  of  our  sjrstem.  The  use  made  of  the 
injunction  In  recent  years  in  the  conflicts  between  labor  and 
capital  has  placed  a  large  and  important  class  of  crimes  beyond  the 
pale  of  this  constitutional  provision.  Moreover,  this  partlcxilar 
class  of  crimes  Is  the  one  where  denial  of  the  right  of  trial  by  jury 
is  most  likely  to  result  in  oppression.  Under  this  mode  of  pro- 
cedure the  court  has  virtually  assumed  the  power  to  enact  criminal 
legislation,  and  may  pimlsh  as  crimes  acts  which  neither  law  nor 
public  opinion  condemns.  It  Insures  conviction  in  many  cases 
where  the  constitutional  right  of  trial  by  Jiiry  would  mean  ac- 
quittal. It  places  a  powerful  weapon  in  the  hands  of  organised 
wealth  which  it  is  not  slow  to  tise. 

Dean  William  Trickett.  in  American  Law  Review  (vol.  44, 
p.  650).  writes  as  follows: 

•  •  •  The  people  will  never  be  masters  of  their  own  house 
so  long  as  a  majority  of  nine  gentlemen,  pretending  to  have  Mar- 
conlgrams  from  the  defunct  men  of  1787  and  1788  concerning 
their  meaning  when  they  adopted  this  or  that  phrase  of  the  Con- 
stitution, arrogate  to  themselves  the  power  to  veto,  and  not  merely 
refiiae  to  aid  in  the  enforcement  of  statutes,  but  even  laxinch 
prohibitions  against  the  carrying  out  of  these  statutes  by  those 
who.  unhindered  by  them,  would  legally  execute  them. 

Very  pointedly  Prof.  Edward  S.  Corwin  (American  Politi- 
cal Science  Review,  May  1912)  said: 

The  truth  of  the  matter  is  that  the  modem  concept  of  due 
process  of  law  is  not  a  legal  concept  of  all;  it  comprises  nothing 
more  or  less  than  a  roving  commission  to  Judges  to  sink  whatever 
legislative  craft  may  appear  to  them  to  be.  from  the  standpoint  of 
vested  interests,  of  a  piratical  tendency. 

Judge  Wannamaker,  of  Ohio  (Illinois  State  Bar  Associa- 
tion, Tear  Book  1912.  pp.  181-182),  says: 

No  English  court  for  more  than  200  years  has  held  an  act  of 
Parliament  imconstitutlonal.  Such  Jurisdiction  had  not  been  exer- 
cised by  any  English  court  for  75  years  prior  to  the  formation  of 
our  Federal  Constitution.  The  fathers  never  Intended  to  coafor 
such  an  extraordinary  jurisdiction,  then  unknown  *  *  *.  It  is 
an  usurpation  of  Judicial  power. 

The  exercise  of  this  \inwarranted  and  usurped  governmental 
power  against  the  public  Interest,  against  the  public  health,  saf€>ty. 
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1036  edition.  VOL  I.  p.  942. 
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and  life,  has  done  more  than  any  other  single  thing  to  arouse  the 
present  popular  hostile  feeling  toward  our  courts  of  last  resort. 

Mr.  QHbert  E.  Roe,  in  Our  Judicial  Autocracy,  takes  posi- 
tions similar  to  those  already  outlined. 

BMrwKMHcm  D 

ICAIBHAU.  AWB  THE  MAaBtntT  CAfli 

Professor  Haines  writes: 

vtfarahall  was  personally  interested  in  the  cmmt  and  upon  this 
ground  should  have  declined  to  pass  upon  the  issue.  The  com- 
mission was  made  out  during  the  time  when  Marshall  was  holding 
two  ottces.  Secretary  of  State  and  Chief  Justice.  Marshall  himself 
was  re^xmslble  for  the  failure  to  deliver  the  commission.  Regard- 
ing the  matter,  he  wrote :  "  I  shoiild,  however,  have  sent  out  the 
eommisskms  which  had  been  signed  and  sealed  but  for  the  extreme 
hurry  of  the  time  and  absence  of  Mr.  Wagner,  who  had  been 
caUed  on  by  the  President  to  act  as  his  private  secretary."  Under 
these  circumstances  It  was  rather  inappropriate  for  the  Chief  Jus- 
tice to  participate  In  the  decision  of  the  case,  and  especially  to 
render  the  opinion  of  the  Court.  Moreover,  the  act  of  Congress 
could  have  been  so  interpreted  as  to  sustain  its  validity  (The 
American  Doctrine  of  Judicial  Supremacy,  p.  194). 

Professor  Corwin,  discussing  the  Marbury  case,  writes: 

This  dedsien  bears  many  of  the  earmarks  of  a  deliberate  parti- 
san coup  (The  Doctrine  of  Judicial  Review,  p.  10) . 

Horace  A.  Davis  concludes  that — 

Marrtiall's  opinion  in  the  case  of  Marbury  v.  Jfodlson  was  a 
shrewd  political  manifesto,  rather  than  a  logical  foundation  for 
the  decision  of  that  highly  technical  case  (7  American  Political 
Science  Review,  p.  643). 

Andrew  C.  McLaughlin,  writing  in  the  Jouznal  of  the 

American  Bar  Association,  declares: 

The  learned  Chief  Justice  did  pass  upon  a  constitutional  ques- 
tion *  *  *  In  a  case  he  had  no  right  so  much  as  to  entertain 
if  his  own  decision  was  correct  **  *  *.  The  learned  Chief  Jus- 
tice really  manufactured  an  opportunity  to  declare  an  act  void 
(13  American  Bar  Association  Journal,  156-157). 

Rsrauafcc  B 


Discussing  the  subject,  the  Honorable  R.  Walton  Moore 

calls  attention  to  the  Marshall-Chase  letter: 

In  passing.  I  may  remind  you  of  a  curious  circumstance.  That 
case  (tfarbvry  v.  Madison)  was  decided  in  February  1803.  and  in 
January  1804  Marshall  wrote  a  letter  to  Mr.  Justice  Chase,  then 
involved  in  an  impeachment  proceeding  based  upon  the  charge 
that  in  various  ways  he  had  acted  as  a  sort  of  Judicial  dictator.  In 
that  letter  Marshall  took  the  position  that  it  might  be  well  to 
concede  to  Congress  a  veto  of  the  Coiut  decisions,  using  this  lan- 
guage: "A  reversal  of  those  legal  opinions  deemed  Tinsound  by  the 
legislature  would  certainly  better  comport  with  the  mtldnem  of 
otir  character  than  the  removal  of  the  judge  who  has  rendered 
them,  unknowing  of  his  faults."  Mr.  Beveridge.  who  in  general  Is 
Marshall's  unreserved  eulogist,  makes  the  following  comment  on 
the  letter:  "Marshall  thus  suggested  the  most  radical  method  of 
correcting  Judicial  decisions  ever  advanced  before  or  since  by  any 
man  of  the  first  class.  •  •  •  Had  we  not  the  evidence  of  Mar- 
shall's Blgnatxn-e  to  a  letter  written  in  his  weU-known  hand,  it 
could  not  be  credited  that  he  ever  entertained  such  sentiments. 
They  were  in  direct  contradiction  to  his  reasoning  In  Marbury  v. 
Madiacn,  and  utterly  destructive  of  the  Federalist  philosophy  of 
Judicial  control  of  legislation."  (Extract  from  address  of  Hon.  R. 
Walton  Moore,  Assistant  Secretary  of  State,  former  Member  of 
Congress,  of  Virginia,  on  June  11,  1935.)  The  letter  of  Marshall 
apparently  never  became  public  until  the  publication  of  Beveridge** 
work. 

RxrBBBMCB  F 

DiFTsamo  LnrsLATivB  and  juuciax.  rtamdauis 
Professor  Freund.  of  the  University  of  Chicago,  in  his  work. 
Standards  of  American  Legislation  (p.  285) .  says: 

The  apirit  of  adjudication  is  after  all  a  very  different  one  ftctm 
the  spirit  of  legislation.  Adjudication  decides  between  conten- 
tions for  the  full  measure  of  abstract  rights  carried  to  their  logical 
eoncluslons,  unaffected  by  the  possible  expediency  of  indulgence 
and  concession,  for  courts  deal  with  human  relations  in  an  atmos- 
phere of  controversy  and  extreme  self-assertion;  they  touch  life 
mainly  at  the  point  of  abnormal  disturbance.  The  function  of 
legislation,  on  the  other  hand,  is  to  prevent  controvCTsy,  and  is 
therefore  dominated  by  the  spirit  of  compromise  and  adjristment; 
it  Is  for  this  reason  that  legislative  rights  are  likely  to  be  more 
qualified  than  common-law  rights.  The  result  is  that  the  principle 
of  Judicial  rule  or  Justice  is  the  minimum,  the  principle  of  legisla- 
tive rule  or  Justice  the  maximum,  of  reciprocal  concesston.  tf  so. 
Judge-made  law  is  ill-suited  for  guiding  legislation,  and  we  should 
not  look  to  the  courts  for  the  develcq;Mnent  oC  rules  of  leglslattve 
Justice. 
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Dr.  James  F.  Lawaon.  testifying  as  to  the  general-weUan 

clause  before  the  Committee  on  Labor  of  the  House  of  Rnn 

rcsentattvee.  January  27.  1933.  at  pages  211-212  of  the  taaar- 

Ing.  stated: 

TBS  OOUXT  HAS  JBVXB  COH8UUU  TWOB  CLAUn 

I  may  now  observe  that  in  mors  than  386  vdumes  at  the  re- 
ported deelslons  of  the  Stqwema  Court,  aoiong  which  are  soaroely 
more  than  a  score  of  decisions  holding  that  Coagrsas  has  gooa 
beyond  the  enumerated  powers,  there  Is  not  one  opinion  deaUag 
with  the  immensely  significant  exprsMion  In  UniUd  8tat€»  v. 
Itsalfy  Co.  (lO  n.  8.  437),  the  Court  said: 

"  Under  the  provisions  of  the  Constitution  (art.  I.  sec.  8)  Otm.^ 
gress  has  powtt  to  lay  and  coUaet  taxes,  etc,  'to  pay  the  debts* 
of  the  United  States.  Having  power  to  raias  money  for  that  pur* 
poee.  it,  of  course.  fdUows  that  it  has  power,  when  the  money  tt 
raised,  to  appropriate  tt  to  the  same  obteet." 

Again,  in  JuiUard  v.  OreennuM  (110  U.  8.  431),  the  Court  said: 

"  That  clause  of  the  Constitution  which  declares  that  '  the  Con- 
gress shall  have  power  to  lay  and  ooUect  taxee,  duties,  impoata, 
and  excisca,  to  pay  the  debts  and  mrovlde  for  the  common  defense 
and  general  welfare  of  the  United  States ',  either  embodiee  a  grant 
of  power  to  pay  the  debts  of  the  United  States  or  prssuppeeer  and 
assumes  that  power  as  inhereat  la  the  United  States  as  a  sorer* 
elgn  Oova-nmatt." 

Theee  w«re  easee  in  which  the  action  at  Congress  was  upheld. 
It  is  passlzig  strange  that,  in  the  cases  whsre  acts  of  Congress  are 
held  void  as  not  being  within  the  enumerated  powers,  not  once  Is 
any  reason  given  why  the  same  elaose  cannot  be  oonstrued  as  a 
grant  of  power  to  provide  for  the  general  welfate  or  a  presump- 
tion that  the  powers  following  must  In  thetr  sum  total  eqtial  such 
a  grant.  Thwe  are  innumerable  examples  of  dicta  deelainng  this 
a  government  of  limited  powers.  These  did  not  ripen  into  aa 
actual  annxilment  of  an  act  of  Congress,  based  upon  the  lack  at 
an  enumerated  power.  xintU  after  the  ClvU  War.  But  neither  in 
dictum  ncv  in  decision  is  there  a  reason,  giving  consideration  to 
this  clause,  why  the  enumeration  excludes  the  particular  exercise 
of  power.  I  challenge  the  courts,  the  Congrees.  and  the  pubUo 
to  apply  to  this  clause  the  ordinary  rules  of  statutory  construc- 
tion, as  they  are  applied  to  other  clauses  of  the  Constitution,  to 
statutes,  and  to  the  common  legal  instruments  of  the  people. 

BxmcNCB  B 

■OBSSXBOir'S  BUUB  OF  Hi  MC'i'  V/KnOK 

"Several  verbs  in  the  inflnittve  modes,  depending  on  one  common 
word  (e.  g.,  "  The  Congress  shall  have  power  " — D.  J.  L.) ,  and  imme- 
dlateiy  succeeding  one  another,  are  divided  by  eommas. 


"  The  Spartan  youth  were  acciistomed  to  go  barefoot,  to  lie  on  the 
groiuid.  to  suffer  heat  and  cold,  to  live  on  the  most  ordinary  provi- 
sions, to  be  engaged  in  continual  exercise,  and  to  be  enured  to  Mows 
and  wounds. 

"  To  relieve  the  indigent,  to  comfort  the  afflicted,  to  protect  the 
Innocent,  to  Instruct  the  Ignorant,  to  reward  the  deserving.  Is  a  great 
and  godlike  employment*  (An  Essay  On  Punctuation,  p.  80.  by 
Bobertson,  published  in  London  in  1776). 

BKratxNcn  AND  ant* SKS 


The  references  to  "  Slliot "  are  to  volume  I  of  ElUot's  Debates  on 
the  Federal  Constitution,  which  reproduces  the  Official  Journal  at 
the  Convention,  first  printed  by  order  of  Ccmgress  in  1810.  The 
references  "  D.  H.  C."  are  to  Docuntentary  History  of  the  Ccmstl- 
tutlon. 

aroaT's  asauMnrr  roa  am  nmapOLAnoir 

Story,  who  argued  that  the  general-welfare  clause  was  not  a 
power,  frankly  resorted  to  an  eq>ree8  interpolation  of  the  words 
"in  order"  saying: 

"  The  reading  therefor  whibh  will  be  maintained  In  theee  com- 
mentaries    •     •     •. 

" '  The  Congress  shall  have  power  to  lay  and  collect  taxes,  dutlea, 
imposts,  and  excises  in  order  to  pay  the  debts  ax^  provide  for  the 
common  defense  and  general  welfare  at  the  United  States.' 

"That  is.  for  the  purpoee  of  paying  the  public  debts  and  pro- 
viding for  the  common  defense  and  general  wdf are." 

Under  such  a  reading  only  a  money  use  would  result:  JusticiaMe 
rights  and  duties  could  not  be  prescribed.  In  defense  at  this  inter- 
pretati<m  ao  supported  tj  the  interpolation,  he  argues  that  the 
clause  servee  as  a  preamble  merely,  adding: 

"  Nothing  is  more  natural  or  common  than  first  to  use  a  general 
phrase  and  then  to  qualify  it  by  a  recital  at  parttcolars." 

Answer.  The  general-welfare  clause  was  not  intended  as  s  pre- 
amble to  the  particular  powers.  It  was  intended  as  a  listduary 
power.  It  did  not  come  first  In  the  development  at  the  legislative 
powers  by  the  Convention.  It  came  last.  The  particular  powers 
were  reported  and  adopted  weeks  before.  There  was  no  such  dause 
in  the  first  draft  of  the  Constitution  pcesenting  the  particular 
powers  to  tiie  Convention  on  August  S.  four  weelLs  before  tlie 
welfare  clause.  The  draft  of  the  welfare  clause  was  not  brought 
in  untU  September  4.  and  then  only  as  the  reecdt  of  several  actions 
of  the  Convention  demanding  it  or  Its  equivalent.  Titers  were  the 
Madison  and  Pinekney  resolutions,  of  August  18,  the  report  of  the 
Committee  at  Flva  (Butledgs)  at  August  23,  the  Convention  scttoa 
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papular  Mntlmoit  on  ■oclal  aiid  Industrial  quaatlona.     But  tl  e  [  power  against  the  public  interest,  against  the  public  health,  safcity. 


,  1 
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ot  Atv^ist  2S.  The  Journal  and  proceedings  leave  no  doubt  on  th  ■ 
point.  Ttie  daoat  was,  in  fact,  a  postscript  to  the  other  power  k 
and  (about)  the  last  to  te  adopted.  In  Its  first  appearance.  Augui  t 
W  In  the  Rutledge  report  It  was  assigned  not  to  the  first  paragr^  i. 
f^jfTrt^fi^ing  the  power  of  taxation,  but  "  at  the  end  of  the  slxteent  i 
f  IsiMS  "  The  cBironology  at  the  claiiae  and  Its  history  In  the  Cc>^ 
mention  discountenance  the  Introductory  or  preamble  function. 

Again.  Story  asks: 

-  For  what  purpose  theee  particular  powers.  If  they  are  Indud^ 
In  the  defense  and  welfare  clause?  " 

The  answer  Is  that  there  were  natural,  even  peremptory,  put- 
poaea.  Of  current  subjects  of  legislation  they  had  experience,  ar  d 
^f  expertenoe  Indicated  particular  ways  in  which  they  wlshi  d 
such  euzrent  problems  to  be  handled.  They  wished  to  limit  t^e 
dtacretlon  of  Congress  in  dealing  with  them,  or  they  wished 
v\nf^  limitations  on  the  States.  In  order  to  state  these  Umltatloofet, 
•och  subjects  had  to  be  particularized.  Hence,  a  plenary  or  genera  - 
welfare  power  would  not  suffice.  To  state  the  limitations  it  wi  s 
neeessary  to  specify  the  military  subject,  e.  g..  Congress  shall  hai  e 
power  "  to  raise  and  support  armies."  However.  "  but  no  (sucl ) 
appropriation     •     •     •     shall  be  for  a  longer  term  than  2  yean 

f^in    Congreas  shall  have  power  "to  provide  and  maintain 
Navy  ".  but  no  State  shall,  without  the  consent  of  Congress     *     '~ 
keep  troops  or  ships  of  war  In  time  of  peace." 

Observe  that  the  National  Congress  could  provide  troops  ai^ 
Mavy  bt  any  time.  But  the  States  were  to  be  disarmed.  It 
doubtful  whether  Congress  under  the  power  to  act  for  the  coiA- 
mon  defenw  alone  could  have  constitutionally  imposed  such  peso  t- 
tliDe  disarmament.  Hence,  the  special  treatment  of  the  commo^- 
dafcnae  power. 

Again,  a  power  to  provide  for  the  general  welfare  would  Indu^ 
eommeroe  among  the  States.  The  Convention  condvided  Congre  n 
■hoold  exert  the  power,  but  subject  to  particular  limitations.     Thu  i 

"Oongreas  shall  have  power  to  regulate  interstate  and  forelfn 
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But  In  doing  so  It — 

"  Shall  give  no  preference  to  the  ports  of  one  State  over  those 
another,  etc. 

-  Shall  pass  no  law  prohibiting  Immigration  or  emigration  bef  o^ 
1808. 

"Shall  lay  no  tax  or  duty     *     *     *    on  articles  exported  frcfn 
any  State. 

**  No  State  shall     *     *     *     lay  any  Imposts  or  duties  on  Impot^ 
or  exports." 

Congress  might  have  tmpoeed  duties  on  exports  as  It  does 
InqKirts.    The  Convention  did  not  desire  this.    So.  too,  the  Stat^ 
must  be  restrained:   if  the  restraint  on  the  States  were  lacking, 
the  poww  of  Congress  over  commerce  might  be  frustrated. 

Again.  Congress  may  **  coin  money    (and)    regulate   the   valfic 
thereof  ".  but  "  no  State  shall  coin  money,  emit  bills  of  credit, 
make  anything  but  gold  or  silver  coin  a  tender  in  payment 
debts.- 

Under  the  general-welfare  clause,  standing  alone.  Congress  coiid 
have  Issued  money,  whether  paper  or  coin.  The  sad  experlec  m 
with  the  continental  paper  money  doubtless  Induced  the  restrl  c- 
tlon.  But  the  States  must  be  restrained,  and  so  the  direct  prohH  il 
tlon  on  than.  Experience  has  shown  that  had  the  States  retain  k1 
this  power  a  successful  national  currency  would  have  be^ 
Impossible. 

WHAT  jLaouT  nnruKX  paoBUDUT 
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We  see  how  natural  and  even  necessary  it  was  to  place  limit  \ 
tloos  on  the  lawmaker,  as  to  existing  social  or  property  subje<  ts 
of  which  tbey  had  had  experience.    Their  experience  would  sugg^*^ 
the  qualifications. 

But  what  of  subjects  yet  unborn,  subjects  unforeseeable, 
evltable  in  the  life  of  a  nation  which  they  planned  to  live  through 
the  oentiules?     Of  these  they  coxild  only  know  that  they  nuyit 
adse.    What  of  these?    Should  statesmen  ignore  them? 

Of  the  evils  which  are  afflicting  us  now  they  could  have  had 
prescience:  our  industrial  system  was  then  unborn.  The  break 
down.  In  farming  and  mining,  of  the  regulating  principle  of  ooi  a- 
petltlon.  the  mosMpoly  control  of  local  services  through  genei  al 
noldtng  oompanles  which  mock  State  laws,  the  need  of  blw-s  ij 
laws  to  protect  honesty  property— could  they  foresee  lust  wli  nt 
limitations  they  should  place  on  the  legislative  power  which  shot  Id 
have  to  deal  with  theee  problems  or  with  industrial  break-dowi  ks. 
present  unemployment,  agriculture,  or  mining  stabilisation?  A  id 
•o  rather  than  leave  a  gi^p  in  the  legislative  power,  leave  a  natl  m 
helpless  under  its  constitution,  they  conferred  this  residuary  pow  a. 
Tills  Is  not  a  new  thought.    I  quote  from  the  Federalist  (no.  34 ) 

**  Constituttons  of  government  are  not  to  be  framed  upon  a  o  1- 
Ottlatlon  of  eUsttng  exigencies:  but  on  a  combination  of  these  wl  th 
ttaa  prohable  eslgencles  of  sges,  according  to  the  natiiral  and  tri  ed 
ooursa  of  human  aifalra.    There  ought  to  be  a  capacity  to  prov^ 
for  future  contingencies  as  they  may  happen.     *     *     *." 

MOW.  then,  to  summarize,  why  are  these  particular  powers  spe^ 
fled,  when  they  could  have  been  derived  from  a  general-welfare 
power?  The  ansrrer  Is  that,  as  to  what  the  Convention  could 
then  moving  on  the  face  of  the  earth,  it  could  be  spsclflc  ahd 
wisely  qualify  the  power;  but  anticipating  subjects  whose  nattre 
they  could  not  foresee,  as  to  which  they  could  not  be  specific,  to 
save  us  frooa  anarchy,  they  gave  us  thli  residuary,  general-welfare 
power  to  act  where  the  State  la  organically  incompetent  to  ack 
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Jtms  U.  losa. 
Hon.  Davm  J.  Lewis, 

House  of  Representatives,  Washington.  D.  C. 
IfT  DBAS  Coitobsssman:  Supplementing  my  letter  to  you  of  J\me 
11.  I  desire  to  submit  the  following  additional  information  as  to 
the  loss  in  revenue  occasioned  by  the  Supreme  Court  decision  in 
the  case  of  Eisner  v.  Macomber  (252  U.  8.  189),  bidding  that  stock 
dividends  were  not  subject  to  the  income  tax: 

1916,  1917,  and  1918 835,  000.  000 

1919 70,  000.  000 

1930 280,  000. 000 


1921 

1923 

1933.^-. 

1934 

1935 

1938 

1937 

1928 

1939 

1930 

1981 

1932 


260,  000.  000 

307,000.000 

88.000.000 

25,000.000 

22,000.000 

80.  000.  000 

29.000.000 

25.000.000 

47,  000.  000 

10.  000.  000 

3,000.000 

4.000.000 


Total 1. 048. 000.  000 

Tou  will  note  that  Uiese  figures  slightly  exceed  the  estimate  of 
81.0(X).000,000  given  you  yesterday. 
Very  respectfully, 

L.  H.  PABKsa,  Chief  of  Staff. 
Hon.  DAvm  J.  Lswis, 

House  of  Representatives,  Washington.  D.  C. 

Mt  Deas  Concrkssman:  With  reference  to  your  inquiry  as  to  the 
com{>en8atlon  received  by  Federal  Judges.  I  wish  to  submit  the 
following  information: 
Supreme  Court:  Salary 

Chief  Justice 820.  500 

Associate  Justices . 20.000 

Circuit  courts  of  appeals,  all  JudgM 13.  800 

District  courts,  all  Judges 10.000 

Court  of  Claims,  all  Judges 12.  500 

Court  of  Customs  and  Patent  Appeals,  all  Judges 12,  500 

The  Supreme  Court  has  held  that  the  salaries  of  Judges  of  con- 
stitutional coiirts  are  not  subject  to  the  income  tax.  The  first 
case  on  this  point  was  that  of  Evans  v.  Gore  (253  U.  S.  245) ,  and  re- 
lated to  the  salary  of  a  United  States  district  Judge  for  the  western 
district  of  Kentucky.  This  Judge  was  appointed  by  the  President 
with  the  advice  and  consent  of  the  Senate  in  1899.  The  Supreme 
Court  held  that  his  salary  could  not  be  taxed  for  Income-tax  pur- 
poses under  the  Revenue  Act  of  1918. 

The  next  case  involved  the  taxability  of  the  salary  of  a  Judge  of 
the  Court  of  Claims.  This  was  the  case  of  Miles  v.  Graham  (268 
U.  S.  501),  in  which  the  Supreme  Court  held  that  Judge  Oraliam 
was  entitled  to  a  refund  of  the  income  tax  paid  on  bis  salary  for 
the  years  1919  and  1920.  However,  since  the  Miles  v.  Graham  de- 
cision the  Supreme  Coiirt  has  held  that  the  Court  of  Clainu).  as 
well  as  the  Court  of  Customs  and  Patent  Appeals.  Is  not  a  consti- 
tutional court,  but  a  legislative  court.  Ex  parte  Bakelite  Cor-pora- 
ticm  (279  U.  S.  453),  Williams  v.  United  States  (289  U.  S.  553). 
It  would  appear,  therefore,  that  the  salaries  of  Judges  of  the  Court 
of  Claims  and  the  Court  of  Customs  and  Patent  Appeals  are  no 
longer  exempt  from  the  Income  tax.  in  spite  of  the  decision  of  the 
Supreme  Covut  In  the  Miles  v.  Graham  case,  which  overlooked  the 
fact  that  the  Covirt  of  Claims  was  a  legislative  and  not  a  consti- 
tutional covirt. 

Judges  of  the  district  courts,  the  circuit  courts  of  appeals,  and 
the  Supreme  Court,  being  Judges  of  constitutional  courts,  are 
exempt  from  the  Income  tax  on  their  salaries  in  all  cases  where 
they  were  appointed  prlOT  to  the  Revenue  Act  of  1932.  An  at- 
tempt has  been  made  to  Include  in  income  the  salaries  ot  Judges 
of  constitutional  courts  appointed  after  the  Revenue  Act  of  1932, 
but  it  is  extremely  doubtful  whether  this  provl8l<m  will  be  sus- 
tained by  the  Supreme  Court. 

Not  only  are  Judges  of  constitutional  courts  exempt  from  the 
Income  tax  on  their  salaries  but  also  their  salaries  are  not  subject 
to  reduction  by  Congress  even  where  Congress  finds  It  necessary 
in  the  interest  of  economy  to  reduce  the  compensation  of  all 
Federal  employees  {O'Donohue  v.  United  States.  280  U.  S.  518). 
Moreover,  the  salaries  of  retired  Judges  of  constitutional  cottrts 
are  not  subject  to  the  income  tax,  nor  can  such  salaries  be  dimin- 
ished after  retirement  {Booth  v.  United  States.  291  U.  S.  339). 

I  am  listing  below  most  of  the  tax  provisions  held  unconstitu- 
tional by  the  Supreme  Court.  I  have  not  been  able  to  complete 
my  data  as  to  the  loss  in  revenue  from  the  decisions  involving 
such  provisions,  but  will  supplement  this  lett;^  with  additional 
information  as  soon  as  same  is  available. 
Very  respectfully. 

L.  H.  PAUcza. 
Chief  of  Staff. 

(1)  Taxing  salaries  of  State  officers  and  employees  by  the  Fed- 
eral Government:  The  Supreme  Court,  In  Collector  v.  Day  (11 
WaU.  813  (Apr.  3.  1871)).  held  that  the  Fedoral  Government 
had  no  authority  to  subject  to  the  income  tax  the  salary  ot  a 
State  officer  or  employea. 
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(2)  The  income  tax  of  1804  was  held  unconstitutional  by  the 
Supreme  Court  In  FoUoolc  v.  Farmers  Loan  de  Trust  Co.  (151  U.  S. 
429:   158  U.  S.  601). 

(3)  The  stamp  tax  on  foreigrn  bills  of  lading  was  held  unoon- 
stltuUonal  in  Fairhanks  v.  UnUed  States  (181  U.  S.  283). 

(4)  The  stamp  tax  on  charter  parties  was  held  imconsUtutlonal 
In  United  States  v.  Riveself  (287  U.  S.  1). 

Turning  to  the  income-tax  field,  we  find  the  following: 

(1)  Stock  dividends  are  not  subject  to  the  income  tax  (Eisnar 
V.  Jfooomber  (252  U.  S.  189) ) . 

(2)  The  Income  from  oil  lands  leased  by  a  State  to  a  private 
corporation  Is  not  subject  to  the  income  tax  {Burnet  v.  Coronado 
OU  <fr  G<u  Co.  (285  U.  S  393)). 

(3)  In  National  Life  Insurance  Co.  v.  United  States  (277  U.  S. 
508)  the  Supreme  Court  held  that  treatment  of  tax -exempt  in- 
terest in  the  manner  set  out  in  the  Revenue  Act  of  1821  in  com- 
puting the  deduction  allowed  for  interest  in  the  case  of  life- 
insurance  companies  was  unconstitutional.  This  decision  resulted 
in  refunds  of  about  836.000,000. 

In  the  estate-tax  field  we  find  the  following: 

(1)  The  Supreme  Court  held,  in  Heiner  v.  Donnan  (885  U.  B. 
312).  that  Congress  could  not  provide  by  statute  that  a  gift  made 
within  2  years  prior  to  death  was  conclusively  presumed  to  be 
in  contemplation  of  death.  This  cost  the  Government  about 
85.000,000. 

(2)  'in  NichoU  V.  CooUdge  (274  U.  S.  531)  the  Supreme  Court 
held  that  Congress  could  not  Include  In  the  gross  estate  for  estate- 
tax  purposes  a  gift  made  prior  to  the  enactment  of  the  Revenue 
Act  of  1918,  even  though  such  gift  was  made  in  contemplation  of 
death.    This  cost  the  Government  about  810.0004)00. 

In  the  gift-tax  cases  of  Blodgett  v.  Holdeu  (376  U.  S.  143)  and 
Vntermeger  v.  Anderson  (378  U.  S.  440)  the  Supreme  Court  held 
that  Congress  could  not  impose  a  gift  tax  retroactively.  This  ooat 
the  Government  about  83,5004X)0. 

RxratswcB  J 

Acts  or  CoNoaxss  Nttixjiiso 

(From  Professor  Haines.  American  Doctrine  of  Judicial  Supremacy, 

by  permission  of  publishers,  the  University  of  California) 

C^.AasiFiCAnoM  or  Acts  Dwojlmxd  Vom 

X.  BBrOBAI.  TO  AOCKPT  JUBXSOSCTIOIf  COMTBaaXD  BT  COIVOIXSS,  BaCAUSB 
ATTTHORrrr  GXANTED  mot  WlTUUf  POWEXS  CSAITTSD  BT  COKSTTrU- 
TION  OB  NOT  JUDICIAL  IN  NATUBX 

1.  Haybum's  Case.  Chandler  v.  Ttue  Secretary  of  War,  and  United 
States  V.  Todd  (1792-94)  (see  18  How.  63) :  Refusal  to  pass  on 
Invalid  pension  claims. 

2.  Marlniry  v.  Madison  (1  Cr.  137  (1803)):  Authority  to  Issue 
mandamus  under  mlglnal  Jurisdiction  of  Supreme  Court  denied. 

3.  Gordon  v.  United  States  (2  Wall.  661  (1866) ) :  Refusal  to  ac- 
cept Jurisdiction  on  appeal  from  Court  of  Claims,  because  author- 
ity to  control  decisions  was  vested  in  other  departments. 

4.  The  Alicia  (7  Wall.  571  (1880)):  Prise  cases  could  not  be 
transferred  from  circuit  courts,  because  not  within  grant  of  origi- 
nal Jinrlsdlctlon. 

5.  United  States  r.  Klein  (18  WaU.  128  (1872)) :  JtirlsdicUon  de- 
nied because  of  attempt  of  Congress  to  restrict  pardoning  power 
of  President  and  to  prescribe  rules  for  decisions  in  Federal  coxirts. 

6.  United  States  v.  Evans  (213  U.  8.  297  (1909)):  Refusal  of 
Jxnisdiction  because  there  was  no  real  case  before  court. 

7.  JTiulerat  v.  United  States  (219  U.  S.  346  (1911)):  Congress 
cannot  refer  issue  to  Court  for  an  advisory  opinion  on  validity  of 
a  law. 

8.  Keller  v.  Potomac  Electric  Power  Co.  (261  U.  S.  428  (1021)) : 
Authority  to  revise  orders  and  proceedings  of  District  of  Columbia 
Public  Utilities  Commission  not  within  Jurisdiction  of  oourt. 

n.   ACTS  WHICH  KNCBOACHXD  ON  THX  POWBBS  OF  THX  STATaS 

1.  United  States  v.  Dewltt  (9  WaU.  41  (1870) ) :  Standard  for  sale 
of  petroleum  oU  fixed  by  Congress  held  interference  with  internal 
trade  of  State. 

2.  CoUector  v.  Day  (11  WaU.  118  (1871)) :  Federal  tax  on  salary 
of  State  Judicial  ofllcer  held  void. 

8.  United  States  v.  Jtaiiroad  Co.  (17  WaU.  322  (1873)):  Federal 
tax  on  Interest  from  municipal  bonds  held  void  as  an  Interference 
with  an  agency  of  the  State. 

4.  United  States  v.  Reese  (93  U.  8.  214  (1876)):  Regulation  of 
elections  by  Congress  deemed  beyond  authority  granted  by  fifteenth 
amendment. 

5.  United  States  v.  Fox  (95  U.  S.  670  (1878) ) :  Acts  not  directly 
related  to  bankruptcy  cannot  be  regulated  by  Congress  imder  guise 
of  bankruptcy  law. 

6.  rrode  mark  eases  (100  U.  8.  82  (1879)) :  Regulation  of  trade 
marks  not  confined  to  foreign  and  Interstate  commerce  held  beyond 
authority  of  Congress. 

7.  United  States  v.  Harris  (106  U.  8.  830  (1888) ) :  Conspiracy  to 
deinlve  persons  of  equal  protection  of  laws  not  subject  to  regula- 
tion by  Congress  under  Civil  War  amendments. 

8.  Civil  RighU  cases  (109  U.  S.  3  (1883) ) :  Congress  cannot  reqxilre 
equal  enjoyment  of  facilities  of  Inns,  theaters,  etc.,  to  citizens  of 
every  race  and  color  under  authority  granted  by  thirteenth  and 
fourteenth  amendments. 

9.  Baldwin  v.  Franks  (120  U.  S.  678  (1887)):  Baling  of  United 
States  against  Harris  applied  to  aliens. 

10.  James  v.  Bowman  ( 190  U.  8. 127  (1903) ) :  Attempt  of  Congress 
to  provide  for  punishment  of  individuals  for  Intarferiag  with  rl^^t 


of  Boirrage  at  aU  etoetlani  held  Bot^vaimitad  bf  flftaanth 
ment. 

11.  Hodges  V.  United  States  (208  U.  8. 1  (1806) ) :  Congreas  has  no 
authority  to  punish  a  oooqilracy  In  a  State  to  prevent  Wegroas 
from  making  or  carrying  out  contracto  of  labor. 

12.  Employers'  LiabiUty  oases  (307  U.  S.  488  (1806)}  :  Mderal  im- 
ployetB*  LlabUlty  Act  not  limited  to  Intaratate  UM  foreign  eom- 
meroe held  void. 

13.  Keller  v.  United  States  (318  U.  &  ISS  (1800) ) :  Oongreas  eaa- 
not  e<mtrol  aliens  for  police  purpoeea  tor  8  yaaia  after  their  entry 
to  United  States. 

14.  Cayle  t.  Smith  (321  U.  8.  689  (1811) ) :  Provision  of  enabling 
act  for  admission  of  a  State  limiting  right  to  locate  Stat*  eapltol 
held  void. 

15.  Hammer  v.  Dagenhart  (347  U.  8.  381  (1018) ) :  Congreas  cannot 
prohibit  tnteratate  shipments  of  goods  produced  by  ehUd  labor. 

16.  Newberry  v.  United  States  (368  U.  S.  883  (1910) ) :  Federal  Oor- 
rupt  PractloeB  Act  held  not  to  apply  to  primary  Sections  for  Sena- 
tors. 

nX.  BMCBOACRMBMTS    UPOM    IMBIVIDUAZ,    UUBIB 

I.  lEx  parte  Garland  (4  WaU.  333  (1867) ) :  Test  oath  held  void  as 
an  ex  post  facto  law  and  as  an  interferenoe  with  psrdoning  power 
of  President. 

3.  Reichart  v.  Felpt  (6  WaU.  180  (1868) ) :  Ooagress  eould  not  la- 
t«lere  with  patente  to  land  oonflnned  by  Continental  Congress  In 
1788. 

3.  The  Justices  v.  Murray  (0  WaU.  374  (1870) ) :  Removal  of  cer- 
tain cases  for  retrial  on  facta  and  law  h^d  to  violate  guaranty  of 
jury  trial  of  aeventh  amendnient. 

4.  Boyd  V.  United  States  (116  U.  8.  618  (1888) ) :  Compulsory  pro- 
duction of  papers  in  action  for  forfeiture  of  goods  for  fraud  held 
to  violate  gtuurantles  of  fourth  and  fifth  amenmnents. 

5.  CaUan  v.  WiLum  (137  U.  B.  640  (1888) ) :  Trial  by  Jury  cannot 
be  dispensed  with  in  the  courts  of  District  of  Columbia  In  a  trial 
for  the  crime  of  conspiracy. 

6.  Counselman  v.  HiUaieoOc  (143  U.  S.  547  (1882) ) :  Self-incrim- 
ination clause  <£  fifth  amendment  held  to  prohibit  compulsory 
testimony  even  though  a  person  la  protected  against  a  personal 
criminal  action. 

7.  Jronon^nxAela  SavigatUm  Co.  v.  United  States  (148  U.  8.  312 
(1893) ) :  The  value  of  a  franchise  to  collect  toUs  must  be  Included 
In  appraisal  in  eminent  domain  proceedings  in  order  to  meet  the 
requirements  of  due  process  of  law  of  the  fifth  amendment. 

8.  Wong  Wing  v.  United  States  (163  U.  8.  238  (1896) ) :  Convic- 
tion at  an  alien  fc*  being  unlawfuUy  within  United  States  on  a 
summary  hearing  and  sentence  of  imprisonment  at  hard  labor 
held  to  violate  fifth  and  sixth  amendments. 

0.  JTlrby  V.  United  States  (174  U.  8.  47  (1899)) :  A  Judgment  of 
conviction  against  an  embeeeler  cannot  be  made  conclusive  evi- 
dence of  the  theft  in  an  actloQ  for  receiving  stolen  property. 

10.  Matter  of  Heff  (197  U.  8.  488  (1906) ) :  Act  of  Congress  pro- 
hibiting sales  of  liquor  to  Indians  held  void  as  appUcable  to 
Indians  who  were  presxuned  to  be  cltlsens  of  the  United  States. 
Overruled  by  United  States  v.  Nice  (341  U.  8.  891). 

II.  Rassmussen  v.  United  States  (197  U.  8.  616  (1906)):  Sixth 
amendment  held  to  require  trial  by  jury  In  Alaska  because  the 
Territory  was  incorporated. 

12.  Adair  V.  United  States  (208  U.  S.  161  (1908) ) :  Congress  can- 
not make  it  a  criminal  offense  for  an  employer  engaged  in  inter- 
state commerce  to  d1""'«"  an  employee  because  of  membership  in 
a  labor  organixation. 

13.  Butts  V.  Merchants  Trans.  Co.  (230  U.  8.  136  (1918) ) :  PrOfl- 
slons  of  CivU  Bights  Act  held  v<Md  in  its  appUcatlon  outside  of  tho 
States. 

14.  Choate  v.  Trapp  (224  U.  8.  865  (1912)) :  Tax  exemption  In 
issxiance  of  patents  to  Indians  held  a  vested  right  and  not  sub- 
ject to  repeal  under  due  process  clause  of  fifth  amendment. 

15.  United  States  v.  L.  Cohen  Grocery  Co.  (256  U.  8.  81  (1821)) : 
Sections  of  Food  Control  Act  InflUtttng  a  penalty  for  any  person 
making  an  nn"*'"""**^^  ehaige  for  handling  neoesBariee  of  life 
held  void. 

16.  United  States  v.  Moreland  (258  U.  8.  488  (1022) ) :  Zmprlsoo- 
ment  at  hard  labor  in  workhouse  held  an  infamoui  punishment 
and  hence  subject  to  limitations  of  fifth  amendment. 

17.  Adkins  v.  Children's  Hospital  (261  U.  8.  526  (1928)):  Con- 
gress cannot  authortae  the  fixing  of  f««"«miim  wage  standards  for 
adult  women  in  District  of  Columbia  under  requlrementa  of  due 
process  of  law  of  fifth  amendment. 

18.  A.  B.  SmaU  v.  Amerieen  Sugar  Be/.  Co.  (387  U.  8.  283 
(1925) ) :  Reasoning  of  Cohen  Grocery  Co.  case  held  applicable  to 
consideration  of  validity  of  a  contract  for  the  sale  of  a  commodity 
and  appUed  to  dvU  as  weU  se  to  criminal  proceedings. 


IV.  UMTTATICilVS  ON  THX 


or  ooN  a 


TO  LBVT  T, 


1.  Hepburn  v.  Grinoold  (8  WaU.  603  (1870)) :  Congress  denied 
authority  to  make  United  States  notes  legal  tender  in  the  payment 
of  debts,  public  and  private.  «.„«.««,       ^  ,« 

2.  Pollock  V.  Farmers  Loan  A  Trust  Co.  (1S7  U.  &  429,  and  188 
U.  S.  601  (1885)):  Income-tax  provisions  of  revenue  act  held 
void  because  not  apportioned  among  the  States  as  a  direct  tax  ae 
required  by  arUcle  1,  section  2.  of  the  Constitution. 

3.  Faitbinks  v.  United  States  (181  U.  8.  288  (1901) ) :  Stamp  tax 
on  bills  of  lading  for  goods  destined  for  export  deemed  void  as 
tax  on  exports. 

4.  United  States  v.  Hvoslef  (237  U.  8.  1  (1815)):  Stamp  tax  oa 
charter  parties  hdd  void  as  tax  on 
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5.  Thame*  *  Mene^  Iru.  Cp.  ▼.  United  States  (237  U.  8.  II 
(1915) ) :  Stamp  tax  on  znarioe  Insurance  poUclea  Iwld  void  aa  tai 
on  exitorta. 

6.  Kisner  ▼.  Maeombtr  (262  U.  8.  188  (1820)):  Taxation  of  net 
Income  on  stock  dividend*  distributed  from  proflU  of  corporatlor 
btfd  not  authorized  by  •Izteenth  amendment. 

7.  Evans  r  Oore  (253  U.  8.  245  (1820) ) :  Income  tax  on  salarla 
of  Federal  judges  held  void  because  Judges'  salaries  may  not  b« 
diminished  while  they  are  in  office. 

8.  Bstiey  t.  Drexel  Furniture  Co.  (259  U.  8.  20  (1822) ) :  Tsx  of  1( 
pcreent  on  net  profits  of  any  person  employing  children  undei 
certain  ages  In  a  mme  or  factory  held  Interference  with  exeluslTC 
authority  of  SUte.  ^     ^^, 

8.  Lipke  ▼.  Lederer  (258  U.  8.  657  (1932)) :  Assessment  of  addl- 
ttosial  tax  upon  evidence  of  Illegal  manufacture  or  sale  of  Uquoi 
held  Invalid  as  penalty  and  not  a  tax  and  not  enforceable  excepi 
iinder  req\ilrements  of  due  process  of  law  of  fifth  amendment 

10.  Hill  V.  Wallace  (259  U.  S.  44  (1922) )  :  Tax  on  contracts  tea 
sale  of  grain  for  future  delivery  held  void  as  not  within  authority 
of  Congress  to  tax  or  reg\ilate.  This  case  may  also  be  regarded  ai 
an  Interference  with  powers  belonging  to  the  States. 

11.  Tnialer  v.  Crtx>ks  (269  U.  S.  475  (1926) ) :  Principle  of  HUI  ▼ 
Wallace  applied  in  declaring  tax  on  future  trading  a  penalty. 

12.  Sichola  v.  Coolidge  (274  U.  8.  531  (1927)) :  Retroactive  provl 
•Ion  of  estate  tax  of  1818  held  void. 

13.  Vntermeper  r.  Anderson  (276  U.  8.''440  (1828)) :  Tax  on  gift) 
made  before  approval  of  statute  held  Invalid. 

V.   MnCSLLaNXOUS  OSCISIOlfS 

1.  Scott  ▼.  Sandford  (18  How.  393  (1867) :  Congress  eaimot  pro 
hlblt  the  Introduction  of  slavery  In  the  Louisiana  territory  north  a 
lOsaoun. 

3.  Knickerbocker  lee  Co.  v.  StetDort  (263  U.  8.  148  (1920)) :  Con 
gress  cannot  adopt  workmen's  compensation  laws  of  States  In  reU' 
tkm  to  marltlma  transactions. 

wnrfnMMwm 

acta  or  camasxaa  orvAusATzo  bt  tbx  vorsMMm  couvr 

(By  Library  of  Congress) 

Decisions  of  the  United  States  Supreme  Court  Invalidating  act 
of  Congress  are  listed  In  Or.  Charles  Grove  Haines'  work  on  Uu 
American  Doctrine  of  Judicial  Supremacy,  pages  667-672  (1932) 
His  list  Is  complete  thro\igh  volume  276  of  the  United  States  Be 
ports.  Subsequent  decisions  declaring  acts  of  Congress  imcon' 
stltutlonal  are  noted  below  (complete  through  the  October  term 
1834). 

I.  Refusal  to  accept  Jurisdiction  conferred. 

(Add  none.) 

IZ.  Acts  which  encroached  on  the  powers  of  the  Stats. 

(Add  none.) 

m.  Encroachment  upon  Individual  rights. 

19.  Lrneh  v.  United  States  (292  U.  S.  571  (1934)):  War-risk  In 
■urance  policies  are  property  protected  by  the  fifth  amendment 
OongresB  caimot  repudiate  such  obligations  (sec.  17.  Economy  Ac 
of  Mar.  20.  1933). 

30.  Baiiroad  Retirement  Board  v.  Alton  B.  Co.  (79  Law  ed..  adti 
op.,  p.  803  (1935) ) :  Statute  requiring  a  compulsory  pension  systen  i 
takes  propextj  in  violation  of  fifth  amendment 

31.  LouisviUe  Joint  Stock  Land  Bank  v.  Radford  (—  U.  S.  - 
(May  27.  1935) ) .  Prazler-Lemke  Act  (47  SUt.  1470)  violates  flftl 
amendment. 

IV.  Limitations  on  the  power  of  Congress  to  levy  taxes 

14.  ^artonoi  Life  Ijisurance  Co.  v.  United  States  (277  U.  S.  501 
(1828)).  Revenue  Act  of  1921  is  void  Insofar  as  It  attempts  U 
place  a  direct  tax  on  exempt  securities 

16.  Indian  Motorcycle  Co.  v.  United  States  (383  U.  8.  670  (1931)) 
Section  600  of  the  Revenue  Act  of  1924  Is  Invalid  when  it  taxe 
motorcycles  sold  to  State  police. 

16.  Ae<ner  v.  Donnan  (285  U.  S.  312  (1932)).  SecUon  302  (c 
of  the  Revenue  Act  of  19i26  violates  fifth  amendment  in  Impoelni 
death  transfer  tax  on  gifts  made  2  years  prior  to  death  of  donor 

17.  Burnet  v.  Coro-nado  Oil  <fr  Gas  Co.  (285  U.  8.  393  (1932)) 
Am»Ucatlon  of  Federal  income  tax  to  Income  derived  from  lan< 
leased  by  the  State  is  unconstitutional.  It  being  a  tax  on  an  instru 
mmtallty  of  the  State. 

V.  Miscellaneous  decisions. 

6.  Boot^  ▼.  United  States  (291  V.  8.  320  (1934)).  Act  decrees 
inc  salaries  oi  retired  Federal  Judges  (48  Stat.  283.  807)  Is  uiuxm 
stltutl<»ial. 

a.  Panuma  Refining  Co.  v.  Byan  (293  U.  8.  388  (1995)).    Section 
9  (e)  of  the  N.  I.  R.  A.  and  orders  issued  thereunder  conoemlni 
**  Ikot  oil "  are  an  unconatltatlonal  delegation  of  power. 

7.  Schechter  Poultry  Corporation  v.  United  States  { —  U.  8.  -• 
(May  27.  1936)).  N.  R.  A.  as  created  by  Fbrty-elghth  SUtutei, 
196.  Is  unconstitutional — Improper  delegatlcm  of  power  by  Congrea  i 
and  an  unlawful  attempt  to  regulate  Intrastate  commeree 

AeoonUnc  to  these  tables.  70  acts  of  Congress,  or  sectlana  thereof , 
have  been  invalidated  by  decisions  of  the  United  States  Supremo 
Ooort  (17a0-^jrune  8.  1836). 

BxTBESicm  K 

■uiotaa  ov  tairaauawsrt  aw  statb 

snnjjncATtoM 

Since  the  adoption  of  the  fourteenth  amendment  with  it  i 
Interpolation  State  legislation  has  had  to  run  the  gantlet 
Federal  courts— tax  legislatian  and  social  Ifglalatinn  In  par 
ticular. 


RECORD— HOUSE 


August  20 


In  the  following  cases  attempts  of  the  States  to  control 
certain  evils  or  encourage  certain  policies  have  been  frus- 
trated in  the  United  States  Supreme  Court.  These  cases,  ar- 
ranged under  concrete  and  simple  headings,  are  suggestive 
and  not  exhaustive.  They  indicate  the  limitations  which 
have  been  imposed  upon  the  sovereign  powers  of  the  States 
in  matters  of  social,  tax,  and  police  legislation.  It  Is  not 
necessary  to  approve  all  these  acts  to  disapprove  the  In- 
terpolations into  the  Constitution  under  which  they  were 

nullified. 

maisiia 
Lochner  v.  Neto  York  (198  U.  8.  45) :  The  limitation  of  employ- 
ment in  bakeries  to  60  hours  a  week  and   10  hours  a  day  is  an 
arbitrary  interference  with  freedom  of  contract. 

BAKXS 

Dodge  v.  Woolsey  (18  How.  331) :  A  charter  of  a  t>ank  fixed  a 
rate  of  taxation  In  lieu  of  all  other  taxes.  Held  that  any  other 
tax  Is  expressly  forbidden. 

BIDDINO 

Weocer  v.  Paliner  Bros.  Co.  (270  U.  8.  402) :  Prohibition  of  aU  xiaie 
of  shoddy,  new  or  old,  even  when  sterilized,  in  the  manufacture  of 
comfortables  for  beds  is  unreasonable  and  arbitrary. 

CHAIN  SToaxs 

LottlJ  if.  Liggett  Co.  v.  Lee  (288  U.  8.  517) :  A  graduated  chain- 
store  tax  law  which  imposes  a  greater  tax  per  store  where  stores 
are  located  in  more  than  one  county  than  where  they  are  all  in  the 
i^mit  county  violates  the  equal-protection  clause  of  the  fourteenth 
amendment. 


Fairmont  Creamery  Co.  v.  Minnesota  (274  U.  S.  1) :  A  State  stat- 
ute forbidding  creameries  to  purchase  cream  at  higher  prices  in 
one  locality  than  In  another,  after  allowance  for  difference  in  cost 
of  transportation,  impairs  the  right  of  freedom  of  contract. 

KDUCATTON 

Pierce  v.  Society  of  the  Sisters  (268  U.  8.  510) :  An  Oregon  law 
requiring  all  children  between  the  ages  of  8  and  16  to  attend  the 
public  schools  interferes  with  liberty  of  parents  to  direct  the  up- 
bringing and  education  of  children  under  their  control. 

Bartles  v.  lotoa  (262  U.  S.  404)  :  A  State  act  forbidding  the  teach- 
ing of  foreign  languages  In  schools  under  the  eighth  grade  or 
reqxiinng  all  school  branches  to  be  taught  In  schools  in  the  Eng- 
lish language  violates  the  constitutional  guaranty  of  liberty  In  the 
Federal  Constitution. 

Meyer  v.  Nebraska  (262  U.  S.  390) :  An  act  forbidding  the  teach- 
ing In  the  schools  of  any  other  than  the  English  language  untU 
after  the  pupU  has  passed  the  eighth  grade  violates  the  fourteenth 
amendment. 

xxcPLOTMXirr  acencixs 

Adams  V.  Tanner  (244  U.  S.  590) :  A  State  law  forbidding  em- 
ployment agencies  from  receiving  fees  from  workers  for  whom  they 
find  employment  violates  the  fourteenth  amendment. 

VXAGS 

Stromberg  v.  California  (283  U.  8.  359) :  A  statute  penalizing  the 
public  display  of  a  flag,  banner,  or  device  "  as  a  sign,  symbol,  or 
emblem  of  opp>osltlon  to  organized  government "  Infrl^es  the 
right  of  free  speech. 

LABOR  DXSPtrrxs 

Charles  Wolff  Packing  Co.  v.  Court  of  Industrial  Relations  (267 
U.  8.  552) :  A  statute  providing  for  compulsory  arbitration  of  labor 
disputes  violates  the  fourteenth  amendment. 

LABOB  ITNIONS 

Coppage  v.  Kansas  (236  U.  8.  1) :  An  act  making  employer  crimi- 
nally punishable  for  prescribing  as  a  condition  of  emplojrment  an 
agreement  by  the  employee  not  to  become  or  remain  a  member  of 
any  labor  organization  violates  freedom  of  contract. 

LATTNDBIB 

Ytck  Wo  V.  Hopkins  (118  U.  8.  868) :  A  city  ordinance  declaring 
it  unlawful  without  the  consent  of  the  city  supervisors  to  establish 
or  maintain  a  laundry  xuiless  in  a  b\iilding  of  brick  or  stone  is 
captious  and  arbitrary. 

LOTRBIXS 

New  Orleans  v.  Houston  (119  U.  8.  265) :  The  State  of  Louisiana 
had  Incorporated  a  lottery  company,  limiting  taxation  upon  It  to 
840.000  per  annum.  In  1880  (Act  No.  77)  the  State  legislature  at- 
tempted to  Increase  said  taxes.  Held  an  Impairment  of  the  obliga- 
tion of  contract. 

Mnrarcnc-wAcx  laws 

AdUns  V.  Children's  Hospital  (261  U.  8.  626) :  An  act  for  the 
District  of  Columbia  aUowlng  a  board  to  fix  a  mlnlmtun  wage  for 
women  to  protect  their  health  and  morals  violates  due  prooeae  of 
Imw. 


FennsylMHia  Cool  Co.  ▼.  Mahon  (200  U.  8.  803) :  A  statute  for- 
bidding the  mining  of  coal  under  private  dwellings  or  streets  in 
places  where  the  right  to  mine  such  coal  U  reserved  in  the  grant 
la  unconstitutional  taking  of  property  without  due  process  of  law. 

•tOBTGACBS 

LoHisofOe  €iaa  Co.  ▼.  Coleman  (277  U.  8.  83) :  A  Kentucky  stat- 
ute taxing  the  recording  of  mortgages  not  maturing  within  6 
|Mn  while  exenqytlng  others  violates  equal  protectkm  of  the  law. 


1935 
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MBCBOKB 

BuOianan  v.  Warley  (245  U.  S.  60) :  A  city  ordinance  prohibited 
ctdored  persons  from  occupying  houses  in  any  block  In  which 
the  majority  of  resldenoes  were  occupied  by  white  people.  Held 
a  TloiatlOQ  cf  property  rights  guaranteed  by  fourteenth  amend- 
ment. 

mWSPAPBBS 

Near  v.  Minnesota  ex  ra.  Olson  (383  U.  8.  697) :  State  statute 
malrlwg  the  publisher  of  a  scandalous  or  defamatory  newspaper 
guilty  ot  a  nuisance  violates  liberty  of  press  gxiaranteed  by  the 
foxirteenth  amendment. 

OU>-ACK    HO] 


Wtuhington  ex  rel.  Seattle  Title  Trust  Co.  v.  Roberge  (378  U.  8. 
116) :  A  Bonlng  ordlnanoe  making  the  right  to  maintain  a  home 
for  aged  persons  d^)end  upon  consent  of  two-thlzds  of  property 
owners  within  a  radius  of  400  feet  violates  due  process. 


rriMX  ▼.  Corrigan  (267  U.  8.  813) :  A  State  statute  protecUag 
picketing  is  unconstitutional. 

POLITSCAI.   PABTXXS 

Nixon  V.  Condon  (286  U.  8.  73) :  A  State  law  allowing  poUtlcal 
parties  to  prescribe  qualifications  for  membership  on  the  basis 
at  color  Tloiatea  fourteenth  amendment. 

PUBLIC   UTILRIBS 

jric^dNm  Pubite  UtUtties  Co.  v.  Duke  (366  U.  8.  670) :  A  SUte 
cannot  by  legialatlve  fiat  convert  a  private  carrier  Into  a  puhUe 
utility. 

mAZLBOAae 

Great  Northern  R.  Co.  v.  CahiU  (253  U.  8.  71) :  Railroad  eom- 
paniea  cannot  be  coropelled  by  State  administrative  order  to  In- 
staU  cattle  weighli^  scales  at  stations  from  which  cattle  are 
shipped. 

WUmington  <fr  W.  R.  Co.  v.  Reid  (13  Wall.  284) :  The  charter 
of  the  railroad  company  exempted  Its  property  from  taxation. 
An  attempt  to  tax  the  franchises  and  roUlng  stock  violates  such 
contract. 

BAXLWAT  COWPUCTOBS 

Smith  V.  Texas  (333  U.  8.  630) :  A  Texas  statute  making  it  a 
misdemeanor  for  a  pwson  to  act  as  a  railway  conductor  vrtio 
has  not  had  8  years'  experlenos  as  a  freight  conductor  or  brake- 
man  is  invaUd. 


Chastleton  Corp.  v.  Sindatr  (364  U.  S.  643) :  When  the  housing 
emergency  has  been  relieved,  a  statute  fixing  rents  can  no  longer 
be  upheld. 


Chicago,  M.  «  8t.  P.  R.  Co.  v.  Wisconsin  (338  U.  8.  481):  A 
State  law  prohibiting  the  letting  down  of  an  unengaged  and  un- 
occupied upper  berth  when  the  lower  berth  in  the  same  section 
Is  occupied  violates  the  fourteenth  amendment. 

STATUTB  OP  LIMrrATIONS 

CampbeD  v.  Holt  (116  U.  8.  630) :  When  legal  tlOe  to  propeity 
has  been  vested  in  a  psrty  by  the  statute  of  limitations,  an  attempt 
by  the  repeal  of  such  statute  to  anniU  his  title  takes  one's  property 
without  due  process  of  law. 

TAXATIOW 

Amerlemn  SmeMmg  Co.  ▼.  Cotorado  (»-4  U.  8.  103) :  After  admit- 
ting a  foFBlgn  corpcntlOD  on  an  equality  with  domeBtlc.  a  subse- 
quent statute  In^xiaing  higher  fees  is  void  even  though  the  power 

to  alter  charters  ts  reserved  by  the  State  constitution. 


Tyson  A  Bro.  v.  Banton  (376  U.  S.  418) :  A  New  York  law  regu- 
lating the  price  of  theater  tickets  In  an  effort  to  eliminate 
"scalpers"  Is  Invalid. 

nUBT-MADS  ASncUHl 

ConnoUf  V.  Union  Sewer  Pipe  Co.  (184  U.  8.  640) :  An  miaotB  act 
of  June  30.  1893,  attempted  to  favor  agricultural  products  or  Uve- 
stock  in  the  hands  of  the  producer  over  trust-made  articles.  Such 
ma  act  violates  eqtud  protection  ot  the  laws. 

TTBB  OP  HiUHWATB 

Frost  V.  Raitroad  Commission  of  CaUfomia  (371  U.  S.  6BS) :  A 
State  statute  requiring  a  private  carrier  to  became  a  public  carrier 
In  order  to  secure  a  permit  to  use  the  public  highways  for  trans- 
portation purposes  is  unconstitutional. 

(For  more  complete  lists  of  U.  8.  Supreme  Court  decisions  de- 
claring State  Icgltfatlon  unconstltatlaoal,  see  Blaine  F.  Ifbore,  The 
Supreme  Court  and  Uneonsatutlonal  Leglalatloii.  1918.  appendix  n. 
covering  vols.  1-219;  Cowobbsbional  Bioobo.  Mth  Cong..  4tti  seaB., 
pp.  4508-4870.  covering  vols.  330-367  to  p.  811.) 

State  constitutions  which  are  in  fores  today  are,  for  the  most 
part,  poet  Civil  War  creatlaaB.  They  contain  tfaborate  1411s  at 
rights.  And  embodied  therein.  In  language  obviously  plagUrlaed. 
are  not  Infrequently  the  due-process  and  equal-protection  clauses 
of  the  fourteenth  amendment.  Where  the  latter  phrase  has  been 
omitted  there  has  generally  been  substituted  a  section  forbidding 
special  legislation. 

Such  clauses  have  given  to  the  State  coortB  afanost  wnlimlted 
pTBrogatlves  of  JudleW  review.  It  la  not  surprising  that  expert- 
ments  la  aoclal  leglBlatloa  never  hunUe  ttie  first  barrier,  Inaennirh 
as  the  State  and  lower  Federal  courts  wield  a  double-edged  sword — 
they  may  declare  the  act  of  the  State  leglrtatton  In  vlolatkm  of 
emier  the  Federal  or  ttie  State  constitution. 


True,  alnce  1814  a  decision  of  a  State  court  adverse  to  the  constl- 
tutlonaUty  of  an  act  of  the  State  legislation  can  be  appealed  to 
the  Supreme  Court,  but  only  If  the  State  court  held  the  act  to 
contravene  tbe  Mderal  Constitution.  The  Sxtpreme  Court  has 
uniformly  held  that  the  State  courts  sre  the  final  interpreters  of 
their  own  constitution.  Henoe,  tf  the  act  was  adjudged  to  violate 
the  oonsututloa  of  the  Btste,  then  there  is  no  appeal.  But.  need- 
leas  to  say.  if  the  law  la  deemed  valid  by  the  lower  courts,  thsre  Is 
almost  always  an  (^portunity  to  test  Its  vaUdlty  bafors  the  Supreme 
Court  of  the  United  States. 

In  the  foUowlng  cases  the  State  and  lower  Federal  courts  have 
declared  Invalid  attempts  of  the  State  tegMaturea  and  dty  councils 
to  pass  remedial  social  and  economic  meaBursB: 


ALZBH  BMPL01 

Ex  Parte  Kotta  (187  Calif.  37) :  A  statute  levying  a  poU  tax  on 
aU  alien  male  inliabitants  of  the  State  and  authorising  employers 
to  withhold  such  sums  from  alien  employeea  in  event  of  dalin- 
queney  was  a  denial  of  equal  protection. 

AMlliBUSl  BxxicnsoMa 
Niagara  Fire  Ins.  Co.  v.  ComaU   (110  Fed.  816) :  The  Nebraska 
Anti-ltust  Act  exempting  labor  aasodations  from  Ito  provlslonB 
denies  eqiial  protection  ctf  the  law. 

State  V.  WaOcer  (48  Wash.  8) :  A  provision  requiring  barbscs  to 
Bsrve  an  apprentioeshlp  of  3  years  Is  vuuwseonsble  and  arbitrary 
and  not  within  the  poUoe  power  of  the  State. 


Bx  Parte  Ah  Cue  (101  Calif.  197) :  The  Stote  Chlneee  Exclusion 
Act  conflicts  vftth  the  powers  ot  the  Federal  Oovemment  to  regu« 

late  immigration  and  is  void. 


Chdpmmn  v.  rogr  Long  (Fed.  Caass.  No.  3610) :  A  Bfiinhig  rsgula- 
tion  forbidding  Clilnamen  from  working  a  placer  mining  claim  vlo* 
lates  a  treaty  provlslim  and  is  void. 

OOMPAirr  BTOBXS 

Luman  v.  Httcliens  Bros.  Co.  (90  Md.  14) :  An  act  prohibiting 
directors  of  mining  corporatlans  from  selling  goods  or  holding  an 
Interest  in  a  general  store  violatas  equal  protection  dauae  of  four- 
teenth amend  Hneat. 

COaCPDLBOBT   LABOB 

Kx  Parte  Budgins  (86  W.  Va.  636) :  A  war-time  statute  requiring 
able-bodied  mea  to  work  at  least  86  hours  per  wedt  Is  an  unrea- 
sonable restraint  upon  personal  Uberty. 


OOMWr-MAMt 

People  V.  Hawkins  (167  N.  T.  1) :  A  New  York  statute  requiring 
all  prison-made  goods  to  be  so  labeled  U  sold  In  that  SUte  violates 
the  right  of  the  Federal  Oovemment  to  regiilate  commerce. 


niBCBABGIKG  BMPL01 

caiespte  V.  People  (188  m.  176) :  A  SUte  sUtute  prohibiting  em- 
ployers from  discharging  employeee  because  of  their  membership 
in  a  labor  union  violates  freedom  of  contract. 


Bx  ParU  Diekeg  (144  Calif.  884) :  A  State  sUtuto  limiting  fsas 
to  be  charged  by  employnient  agenelse  deprtves  one  at  freedom  of 
contract  and  violates  the  Constitution. 

OABMISHiaZNT 

Bmdamoeh  v.  Cttg  of  CMeago  (23  XU.  71) :  A  SUte  law  subjecting 
the  salazlaa  of  certain  municipal  eno^iloyees  to  garnishment  and 
attachment  Is  special  legtelatlon  and  therefore  violates  the  Illinois 
constitution. 

mmiciPAL 


State  V.  Orear  (2X7  Mo.  808) :  A  etty.  even  though  authoriaed  by 
lU  charter  and  a  two-thirds  vote  of  the  electorate,  cannot  lawfuUy 
lame  Ixmds  to  oonstruct  and  operate  a  municipal  loe  plant. 

StaU  V.  Smith  (43  Wash.  387) :  A  SUte  sUtute  requiring  piumbers 
to  eecure  a  license  cannot  be  sustained  as  a  health  regiilation. 
iw»<Tig  an  Infringement  on  one's  right  to  pxirsue  a  chosen  calling. 

PUBUC  WOWKS 

People  ex  rel.  Treat  v.  Coler  (166  N.  T.  144) :  SUte  sUtutes  re- 
quiring contractors  on  public  works  to  use  stone  cut.  carved,  or 
dreased  in  New  York  is  void  under  the  eoameroe  and  freedom  «< 
contract  clauses  of  the  United  States  Constitution. 

Stata  v.  MissovH  Tie  A  Tiwiber  Co.  (181  Mb.  886) :  A  statute  mak- 
ing it  a  mlsdaineanar  to  use  scrip  In  payment  of  wsges  violatee 
freedom  of  contnct. 


Jordan  v.  State  (61  Tex.  Crim^App.  SSI):  tl^^t^HSlSSi 
the  use  of  store  orders  in  p^ment  of  wages  interferes  with  freedom 
of  eoBtract  and  la  void. 


TIPB 


Dunahoo  v.  Huber  (188  Iowa  788) :  A  State  law  prohlWttng  M 
•mpUwee  fram  aooeptli«  a  tip  but  aOowlng  hia  iBpl^w  who  Is 
^SSSdin  the  msaim^rteeato  solicit  gratultiea  is  void,  betng  la 
t^Moa  ot  the  SUte  constitaaon  problblting  the  granting  tf 
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Marshaa  A  Bruce  Co.  ▼.  NathviUe  (109  Tenn.  4M) :  A  city  on  11 
nance  requlrlBK  a  union  label  to  be  affixed  to  all  public  printing 
dlaczlmlnatorT  In  character  and  void. 
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KepubUc  Iron  A  Steel  Co.  r.  State  (160  Ind.  879) :  A  ctotute 
quiring  the  weekly  payment  of  wages  ta  an  unreaaonable  reetrlctlfni 
upon  the  faeedom  ot  contract. 


jy 


tn  re  Maguire  (57  CalU.  604) :  A  dty  ordinance  prohibiting  t^e 
employment  of  femalee  In  dance  cellars,  wine  cellars,  etc..  is 
unconstitutional  discrimination  on  the  basis  of  sex.  prohibited 
the  State  constitution. 


RKFnofCS  Zi 
The  answers  of  Jefferson,  of  Lincoln,  and  of  the  two  Roosev^ts 
are  in  their  own  words.     Those  of  Jackson  and  Orant  are  based 
their  well-known  actions. 


m 


II 

aXBUOGXAFHT 

Haines:  American  Doctrine  of  Judicial  Supremacy.  No  serldis 
study  of  the  subject  should  be  undertaken  without  this  work. 

RiUston:  Judicial  Ckmtrol  Over  Legislatures  as  to  Constitutional 
Questions.     Published  by  American  Federation  of  Labor. 

Henry,  John  M.:  Pittsburgh  Bar  (In  press),  the  Supreme  Cou^ 
%  8uper*Leglslature. 

Corwin.  Prof.  Bdwsrd  8.:  Twilight  of  the  Supreme  Court. 

Davis.  Horace  A ;  The  Judicial  Veto. 

WHY  A  POTATO-COXTROL  PICXaAMT 

Ifr.  BREWSTER.  Mr.  Speaker,  the  agricultural  afflueofce 
of  the  West  and  South  now  shows  the  first  promise  of  appea  r 
Ing  in  New  England  as  the  potato  program  convulses  t  le 
Nation.  The  profound  commotion  created  by  this  measure 
hardly  seems  warranted  by  its  character  in  a  country  whi(  h 
for  some  years  has  been  experimenting  with  con^-ol  pr>- 
grams  in  14  oClier  major  and  minor  agricultural  commoditi(  s. 

As  we  read  the  columns  of  the  metropolitan  press  and 
maga Tines,  we  may  well  inquire,  "  What  is  aU  the  shooti^c 
about?" 

rUSBT   OV   FOTATOaS 

me  i^i^t  of  the  potato  farmer  with  prices  under  50  pe  - 
cent  of  parity,  while  the  prices  of  14  other  controlled  cro  » 
were  around  100  percent  of  parity,  and  the  prices  of  ever  r- 
thlns  else  which  he  must  use  and  wear  far  above  100  perce  it 
of  parity,  has  not  disturbed  at  all  the  peace  of  mind  of  t(e 
metropolitan  editors. 

It  means  nothing  in  their  lives  to  have  potatoes  sell  f|>r 
10  cents  a  barrel,  or  approximately  1  cent  a  peck,  except  th  it 
they  may  save  a  few  coits  on  a  peck  of  potatoes  in  case  t  \t 
spread  is  not  entirely  absorbed  between  the  producer  and  ^e 
consumer. 

Ten-cent  potatoes  mean  a  great  deal,  however,  to  citizcis 
of  eastern  Maine,  as  everyone  in  this  area  well  realizes. 
Potatoes  are  now  for  the  first  time  recognized  as  a  basic 
commodity  and  are  no  longer  "  the  forgotten  crop."  Th  s 
means  that  a  division  is  set  up  in  A.  A.  A.  to  consider  tl  e 
plight  of  the  potato,  and  this  means  that  there  is  a  place  o 
which  we  may  go  to  discuss  potatoes  with  the  assurance  >f 
ssrmpatbetic  interest  and  that  all  the  resources  of  the  Govern- 
ment in  information  and  organization  are  at  the  disposal  M 
those  responsible  for  formulating  a  potato  program.  [ 

Potatoes  selling  at  10  cents  a  barrel  reveal  the  ten 
impact  of  control  programs  operating  in  14  other  croiis. 
Surplus  acreage  from  all  these  other  crops  could  and  did  ti^ 
most  easily  to  potatoes. 
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aaxrcs  voa 

Iowa  akme,  boasting  munificent  benefits  under  Its  cor^< 
boc  program,  showed  an  increase  of  50  percent  in  its  pota  o 
prodtictlon  this  year,  according  to  the  last  Ooremment  esti- 
mate.   Tbe  bitter  onpositlon  of  Iowa  Representatives  to 
potato  program  under  these  circumstances  reveals  an  unf  o^- 
txmate  trait  in  human  nature.    One  wonders  how  much  i  if 
the  present  commotion  about  the  potato  program  is  traceable 
to  a  similar  source. 

BTWIWaiK  COiraiDBtfcTSOV 

Now  it  is  insinuated  that  the  potato-control  legislation  wis 
adopted  with  practically  no  deliberation.  As  a  matter  of  f  adt, 
probaUy  no  measure  before  the  present  Congress  received 
more  exhaustive  consideratian. 


The  critics  of  the  measure  realize  full  well  that  the  formu- 
lation of  a  bill  is  not  performed  by  the  full  House  or  Sc^nate. 
but  must  necessarily  be  worked  out  in  a  committee  composed 
of  Members  familiar  with  the  particular  problem  that  is 
involved. 

In  the  case  of  the  potato  bill  the  Committee  on  Agriculture 
of  the  House,  composed  of  24  Members,  representing  both 
parties  and  all  sections  of  the  country,  had  this  bill  before 
them  for  6  months  from  the  time  it  was  introduced  early  in 
February  until  it  was  reported  early  in  August. 

Even  before  its  introduction  it  was  the  subject  of  two  pub- 
lic conferences  of  Senators  and  Representatives  from  widely 
scattered  States  and  its  formulation  was  gone  over  most 
carefully  in  all-day  sessions  with  representatives  of  the  De- 
partment of  Agriculture.  Subsequmtly  extended  hearings 
were  held  over  a  period  of  many  weeks  and  the  measure  was 
repeatedly  and  carefully  revised.  Pull  opportunity  was  af- 
forded all  critics  and  opponents  to  appear  and  present  their 
views  and  the  proponents  of  the  measure  were  examined  at 
great  length. 

Nor  was  this  a  case  of  a  packed  ccnnmlttee  railroading  a 
Mil,  as  a  sharp  division  of  opinion  developed  within  the  com- 
mittee, led  by  the  Representatives  from  Iowa  on  both  the 
Democratic  and  Republican  sides,  and  they  submitted  a 
lengthy  report  outlining  their  objections,  and  this  report  was 
printed  at  their  requef.t  and  placed  by  them  in  the  hands  of 
every  Member  of  the  House. 

The  prospects  and  the  character  of  the  proposed  potato 
legislation  were  discussed  by  the  magazine  Time  as  early  as 
February,  and  by  practically  every  other  publication  dealing 
with  current  topics.  Repeatedly  through  the  winter  and 
spring  I  called  the  attention  of  the  House  to  the  absolute 
necessity  of  some  action  to  care  for  the  plight  of  the  potato 
farmer  and  to  the  legislation  which  was  contemplated. 

The  legislation  was  discussed  individually  with  practically 
every  Member  of  the  Senate  before  its  adoption  by  the  Senate 
with  but  five  dissenting  votes.  Certainly  an  agricultural  con- 
trol program  that  is  adopted  by  the  Senate  without  objection 
from  Senators  Borah  and  Glass  and  with  the  active  and 
militant  support  of  Senators  Hals  and  Wmrz,  of  Maine, 
cannot  be  dismissed  as  airily  as  some  of  its  critics  would 
desire.  > 

FUSUC  01SUU88IOM  ! 

One  critic  suggests  that  the  kindest  thing  one  can  say 
about  a  Representative  or  Senatcr  who  voted  for  this  measure 
is  that  he  has  not  read  the  biU.  The  kindest  thing  one  can 
say  about  this  critic  is  that  he  has  not  read  the  newspapers, 
else  he  would  know  that  the  potato-control  bill  was  deliber- 
ately discussed  and  explained  at  an  all-day  mass  meeting 
of  3.000  Aroostook  farmers,  with  copies  of  the  bill  in  circula- 
tion, and  was  endorsed  by  them  with  practically  complete 
unanimity  as  the  only  feasible  way  of  bringing  them  any 
measure  of  relief.  Subsequently  the  measure  was  carefully 
considered  by  the  Aroostook  County  Council  and  by  chambers 
of  commerce  throughout  Aroostook  and  by  most  of  the  leaders 
in  potato  production  in  Maine. 

They  all  Joined  in  urging  Maine  Senators  and  Representa- 
tives to  support  this  legislation  as  a  long-deferred  act  of 
Justice  to  potato  growers,  who  were  being  terribly  prejudiced 
by  the  inundation  of  land  from  other  crops. 

As  the  Representative  of  eastern  Maine  in  the  Congress,  I 
should  welcome  the  fullest  discussion  of  this  subject  and 
explanations  to  the  potato  growers  in  Maine  why  potatoes — 
the  fourth  food  cnq;»  of  the  United  States — should  continue 
to  be  the  dumping  ground  for  surplus  acreage  from  14  other 
controlled  crops — even  including  the  peanut  crop,  which  was 
formerly  one-tenth  the  value  of  the  potato  crop. 
coifsmoN  kxn  xor  thsokt 

It  is  not  necessary  to  take  sides  in  the  bitter  contest  that 
rages  between  the  advocates  and  the  opponents  of  control 
programs  in  order  to  recognize  that  the  programs  are  going 
to  be  operative  for  the  next  2  shears  unless  a  Supreme  Court 
decision  Intervenes.  The  experience  of  the  past  2  years  has 
amidy  dononstrated  that  potatoes  can  no  longer  be  left  out- 
side the  fold  unless  the  potato  growers  of  the  United  States 
are  to  be  reduced  to  the  condition  of  serfs. 
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No  criticism  is  Inndved  of  the  New  England  representative 
on  the  Committee  on  Agriculture  who  2  years  ago  left  pota- 
toes out  as  a  basic  commodity  in  the  confident  belief — then 
widely  shared  by  individualistic  Yankees — that  agriculture 
control  would  soon  demonstrate  its  economic  unsoundness. 

Maine  this  year  was  confronted  by  a  condition  and  not  a 
ttieory.  Potatoes  were  sriling  at  10  cents  a  barrd.  The 
triple  A  program  was  more  firmly  established  than  ever  with 
amplifying  and  clarifying  amendmoits  in  iMrocess  of  adop- 
tion that  would  oonsideraUy  expand  the  powers  of  trtpk  A 
»nH  were  designed  to  make  triple  A  more  nearly  Immune  to 
constltutimal  attack  in  the  light  of  recent  Supreme  Court 
decisions.  


'  It  seemed  perfectly  obvious  that  potatoes  must  have  a  seat 
in  the  agricultural  control  train  or  be  left  hopelessly  in  the 
rear.  When.  as.  and  if  tbe  train  goes  into  a  constitutional 
ditch  we  must  all  take  our  chances  in  the  unscramhHng  that 
must  f  (dlow. 

This  was  exactly  tbe  positibn  takoi  by  every  Maine  Senator 
and  Congressman  without  regard  to  party,  and  with  the 
practically  unanimous  endorsement  of  every  c1ti»n  of  Maine 
who  gave  the  matter  attention.  Even  the  parfiamentary 
situation  expressed  this  point  of  view  as  the  entire  potato- 
control  program  went  through  as  an  amendment  to  the  so- 
called  "  triple  A  amendments."  lliis  said  in  substance  that 
Maine  insisted  that  potatoes  now  be  included  in  whatever 
agriculture-ccmtrol  program  was  operative. 

No  critic  of  ttie  program  in  Washington  in  his  loftiest 
flights  ever  guestiooed  that  the  plan  was  var  much  f  ca>  the 
advantage  of  Maine.  The  line  of  attack  was  entirely  that  it 
was  too  muidi  for  tbe  advantage  of  Maine  and  certain  other 
large  potato-raising  States.  It  was  intimated  tjut  the  meas- 
ure would  teai.  to  give  a  monopoly  on  potato  raising  to  the 
States  which  have  devoted  a  large  acreage  to  potatoes  in  the 
past.  This  is  predseiy  what  we  have  understood  was  hap- 
pening with  cotton,  wheat,  tobacco,  and  com  hogs. 

It  was  curious  and  distressing  to  hear  Iowa  Representatives 
inveighing  against  such  a  program  for  potatoes  from  the 
safe  shelter  of  their  unprecedented  prices  for  hogs  in  addi- 
tion to  their  benefit  payments  under  triple  A. 

Tbeix  50-percent  increase  in  estimated  potato  prodnetion 
for  this  year  made  their  criticisms  completely  cynicaL  Tbe 
exposure  of  this  Iowa  situation  on  the  fioor  of  the  House  dur- 
ing the  consideration  of  tbe  potato  bill  did  much  to  discredit 
their  arguments  and  to  gain  the  narrow  margin  of  seven  votes 
in  tbe  House  by  which  the  i>otato-control  measure  was  finally 
adopted. 

COnTMV   AMD  TOBAOOO  BBPaBBNTATIvaS 

Great  credit  should  be  given  to  the  Representatives  from 
the  cotton  and  tobacco  sections  of  tbe  country  for  support- 
ing the  potato  program,  and  particulaily  to  Representative 
LnrosAT  C.  WAaanr,  of  North  Carolina,  who  sponsored  and 
piloted  tbe  measure  tfarougb  the  House  and  stood  for  Justice 
to  Maine  and  all  other  Northern  States  in  all  the  difDcult 
and  delicate  discussions  as  to  Uie  form  of  the  UU.  and  par- 
ticulaiiy  as  to  tbe  allocatian  of  quotas. 

It  must  also  be  borne  in  mind  that  the  authorities  In  triple 
A  viewed  potatoes  very  much  adunce.  From  top  to  bottom 
they  preferred  to  leave  potatoes  outside  the  agricultural 
pale — perhaps  on  the  tiieory  that  the  areas  devoted  to  spe- 
cialized potato  production  were  of  negligible  political  im- 
portance. 80^  coolness  on  their  part  was  naturally  one  of 
tbe  most  formidable  obstacles  to  tbe  enactment  of  ttie  bfiS. 

In  Justice  to  triple  A  and  to  its  administrator,  Chester  C. 
Davis,  however,  it  must  be  said  that  they  meticulously  per- 
formed their  oUigations  in  assisting  to  formulate  tbe  tatn 
throughout  6  mcmtbs  of  distinctly  exhausting  labor  and  also 
that  they  have  shown  every  incHcation  of  whole-hearted 
cooperation  in  carrying  otit  the  program  now  that  it  has  been 
adopted. 


Potatoes  have  been  placed  in  the  division  with  tobacco, 
sugar,  rice,  and  peanuts,  and  it  is  significant  that  these  com- 
modities have  beoi  handled  with  remarkable  Celicity.  as  they 
have  received  more  benefit  with  less  controveny  tban  per^ 


baps  any  other  commodities.  Thte  may  be  due  In  no  smaH 
measure  to  the  admirable  administration  of  John  B.  Hutsoo. 
(diief  Gt  the  divlskm.  who  has  sbown  the  same  wisdom  in  his 
initial  step  in  tbe  potato  program  by  bis  selection  of  A.  B. 
Mercker  as  chief  of  tbe  potato  section.  Mr.  Mercker  is  well 
known  to  many  Bfaine  eitiaois  through  his  visits  here,  and 
be  is  undoubtedly  more  familiar  with  tbe  potato  problea 
than  any  other  man  in  Washington  and  more  keenly  inter- 
ested in  a  constructive  solution.  Mr.  Mercker  also  brings  to 
the  potato  section  an  intimate  knowledge  of  tbe  BCaine  situa- 
tion and  of  tbe  marketing  problem  along  the  whole  Atlantic  . 
seaboard. 

It  is  interesting  and  illuminating  to  find  a  Maine  news- 
paper quenring  the  quota  provisions  of  tbe  potato  act  as 
unbelievably  favorable  to  Matoe. 

No  inttiligent  criticism  thus  far  has  suggested  bow  this  act 
can  be  otherwise  than  most  beneficial  to  the  State  of  Maine, 
and  tbe  entire  endeavor  of  its  opposttton  in  Congress  was  to 
characterize  it  as  a  Maine-made  tatil  with  a  southern  dressing 
to  make  it  palataUe  to  the  Representatives  from  tbe  cotton 
and  tobacco  States.  This  characterization,  however,  was 
made  tot  tbe  purpose  of  arousing  sectional  ai^agmism  and 
entirely  failed  to  do  Justice  to  tbe  Herculean  tf orts  oS.  tbe 
gtiiUemen  from  North  Carolina.  Represmtatives  Waessm  and 
BAaonr,  and  the  gentleman  from  Virginia.  Representative 
KjufD,  in  tbe  formulation  and  adcq^tion  of  this  long-deferred 
act  of  Justice  to  the  potato  growers  of  the  United  States 
without  regard  to  section. 

Thus  far  this  discussion  Is  open  to  the  very  proper  criti- 
cism that  it  considers  the  potato  problem  entirely  from  tbe 
standpoint  of  a  State  or  a  crop.  One  is  reminded  rather 
constantly  in  Washington  that  selfishness  is  not  abolished  by 
any  legislation  thus  far  enacted  even  In  tl^  new  legislative 

day. 

mmct  om  ooinmT  amd  conmnam 

But  what  of  the  country  and  tbe  consumer?  Tbe  whole 
philosophy  of  the  agricultural  program  is  that  we  are  aH 
xxuts  of  an  interd^endent  whole  and  must  rise  or  f  aU  to- 
gether. Prosperity  and  poverty  on  a  wholesale  scale  cannot 
long  exist  together.  Tbe  country  cannot  indefinitely  con- 
tinue half  pauper  and  half  prince.  TMs  surely  is  not  con- 
sidered treason  under  either  tbe  new  deal  or  tbe  old  deaL 

Tbe  price  (tf  potatoes  affects  more  than  15.000,000  Ameri- 
cans for  better  or  worse.  Tbetr  prosperity  is  the  intimate 
concern  of  every  other  industrial  and  agrietdtmal  acttvtty. 

No  consumer  in  this  coimtry  is  permanently  or  even  tem- 
pontrHy  benefited  by  pennitting  distributors  to  buy  potatoes 
from  tbe  farmer  at  1  cent  a  peA  and  sell  them  to  tbe  con- 
sumer at  15  cents  a  peck  as  happened  repeatedly  this  last 
spring.  

NO   PaOCBBSHrO   tax  OB   BBMSFTT  VAIMBim 

It  is  to  be  borne  in  mind  that  tbe  potato-contiol  program 
provides  no  processing  tax  or  bei|eflt  payments  to  create  of 
potato  growers  a  specially  privfleged  class  and  to  impose  the 
burden  of  their  lecuveiy  on  tbe  coDSomer.  In  this  respect, 
tbe  potato  plan  differs  from  almost  every  other  adjustment 
prugiam. 

If  tbe  hopes  of  its  authors  are  radlaed  tt  will  Impose  neg- 
ligible burdens  upon  all  piuduceis  and  consumers  and  pro- 
vide oxdy  an  equitable  revenue  for  those  who  produce  one  o( 
our  most  essential  food  crops. 


rOTATO 

But  tbe  critic  asks»  Why  seek  to  regiment?  Tbe  eager 
advocate  of  tbe  ancient  day  must  face  tbe  tmcomfortable 
fact  that  the  controlled  crops  of  tbe  country  were  selling 
this  spring  at  approximately  100  percent  of  tbelk'  parity 
price  while  potatoes  were  talnging  less  than  50  percent  of 
pulty  and  the  pUght  of  the  potato  farmer  was  constaatly 
growing  worse.  ,        .    . 

Detroit  is  interested  In  sdllng  automobiles  to  Aroostook. 
UftinA  and  the  Nation  are  alike  interested  in  tbe  ci^Mcity 
of  Aroostook  and  every  other  section  to  pay  the  taxes  that 
are  necesary  to  support  the  Government  if  repudiation  Is 
to  be  avoided.  .    ^  ^ 

No  merely  selfish  or  sectional  attitude  to  required  to  sup- 
port a  program  designed  to  restore  to  tbe  potato  growers  ot 
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this    country    their    fair    share   of    the    national    incoipe 
whatever  it  may  be. 

If  the  worst  fears  or  hopes  of  the  critics  are  realized  ahd 
the  entire  agricultural  program  is  declared  unconstitutloE  al 
by  the  Supreme  Court  then  the  potato  growers  will  be  rea  iy 
to  face  their  problem  on  an  equality  with  all  the  other  majpr 
crops.    We  ask  no  more,  we  can  expect  no  less. 

ADJOXnumXHT 

Bfr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  t|ie 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  8  o'clock  and  b2 
minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Wednes- 
day, August  21,  1935.  at  12  o'clock  nocm. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
481.  Under  clause  2  of  rule  XXIV.  a  letter  from  the  Comfo- 
troOer  General  of  the  United  States,  transmitting  a  furtb  sr 
report  on  the  survey  made  of  the  inactive  and  permanent 
api»t>priations  and  funds  on  the  books  of  the  Oovemmeiit. 
and  also  certain  funds  in  the  custody  of  officers  and  eqi 
pk>yees  of  the  United  States  in  which  the  Qovemment 
financially  concerned  tot  which  no  accounting  is  rendered 
the  General  Accounting  Office,  and  rec(Hnmendations  fjv 
such  changes  in  existing  law  that  would  be  of  pubUc  inten  st 
<H.  Doc.  No.  301).  was  taken  from  the  Speaker's  taUe.  le- 
f erred  to  the  Ccmmiittee  on  Expenditures  in  the  Bxecudjire 
Departments,  and  ordered  to  be  printed. 


is 
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REPORTS   OP  COMMTITEES   ON   PUBLIC   BILUS    AI0 

RESOLUTIONS 


Under  clause  2  of  rule  XTII, 

Mr.  DRIVER:   Committee  on  Rules. 


House  Resoluti<n 
I. 


349.    Resolution  providing  for  the  consideration  of  H. 
8455:  without  amendment  (Rept.  No.  1841).   Referred  to  t^ 
House  Calendar. 

Mr.  SOMERS  of  New  York:  Committee  on  Coinage. 
Weights,  and  Measures.  H.  R.  7678.  A  bill  to  authorize  t  le 
Director  of  the  Mint  to  supplement  the  approved  design  pf 
the  50-cent  piece  c(umnemorating  the  two  hundredth  anim- 
versary  of  the  birth  of  Daniel  Boone,  the  coinage  of  whl(  h 
was  authoried  by  act  of  the  Seventy-third  Congress  (Publ  c. 
No.  258.  S.  3355) ;  without  amendment  (Rept.  No.  1842) .  R  i- 
f  erred  to  the  Committee  of  the  Whole  House  on  the  state  yS 
the  Union. 

Mr.  HHIi  of  Alabama:  Committee  on  Military  Alfaiis. 
H.  R.  8074.  A  bill  to  amend  the  act  of  March  3.  1925,  r  s 
lating  to  Port  McHenry;  without  amendment  (Rept.  V  9. 
1843).  Referred  to  the  Committee  of  the  Whole  House  <n 
the  state  of  the  Union. 

Mr.  HILL  of  Alabama:  Committee  on  Military  AfTaiis. 
8.  3018.  An  act  to  authorize  the  Secretary  of  War  to  a:- 
quire  by  donation  land  at  Valparaiso  in  Okaloosa  Count  i^. 
Fla.,  for  aviation  field,  military,  or  other  public  purposes; 
without  amendment  (Rept  No.  1844).  Referred  to  tlie 
Committee  of  the  Whole  House  on  the  state  of  the  Unio  i. 

Mr.  KELLER:  Committee  on  the  Library.  House  Jot  it 
Kesolution  241.  Joint  resolution  to  provide  for  the  o  h 
•ervance  and  celebration  of  the  one  hundredth  anniversa  y 
of  the  foiinding  of  Prattville.  Ala.;  with  amendment  (Reit. 
No.  1856).  Referred  to  the  Committee  of  the  Whole  Houie 
on  the  state  of  the  Union. 

Mr.  O'CONNOR:  Committee  on  I^ules.  House  Resolution 
955.  Resolution  providing  for  the  consideration  of  H.  I. 
8599;  without  amendment  (Rept.  No.  1857).  Referred  o 
the  House  Calendar. 

Mr.  OXX>NNOR:  Cmnmlttee  on  Rules.    House  Resolutic  n 

356.  Resolution  providing  tear  the  consideration  of  H.  :  t. 
8597;  without  amendment  (Rept.  No.  1858).  Referred  o 
the  House  Calendar. 

Mr.  O'CONNOR:  Committee  on  Rules.    House  Resoluti(n 

357.  Resoluticm  irovlding  for  the  c<xisideration  of  H.  :  t. 
6036;  without  amendment  (Rept  No.  1859).  Referred  o 
the  House  Calendar. 

Mr.  O'CONNOR:  Conmiittee  on  Rules.  House  Resolutk  n 
858.    ResoluttoQ  providing  for  recesses  and  ccaslderatlon  <  1 


reports  from  the  Committee  on  Rules  during  the  remainder 
of  the  first  session  of  the  Seventy- fourth  Congress;  with- 
out amendment  (Rept.  No.  1860).  Referred  to  the  House 
Calendar. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BIIl^  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  FADDIS:  Committee  on  BCilitary  Affairs.  H.  R.  3340. 
A  bill  for  the  relief  of  Jesse  S.  Post;  with  amendment  (Rept. 
No.  1845) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  Public  Lands. 
H.  R.  9195.  A  bill  for  the  relief  of  sundry  claimants,  and  for 
other  purposes:  without  amendment  (Rept.  No.  1848) .  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  HARTER:  Committee  on  Military  Affairs.  H.  R. 
6548.  A  bill  to  provide  for  a  review  by  the  Department  of 
War  of  the  case  of  the  late  Capt.  Bartlett  James;  with 
amendment  (Rept.  No.  1849) .  Referred  to  the  Ccnnmittee  of 
the  Whole  House. 

Bir.  FADDIS:  Committee  on  Military  Affairs.  S.  166.  A 
bill  for  the  relief  of  Jack  Doyle;  with  amendment  (Rept. 
No.  1850).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  FADDIS:  Committee  on  Military  Affairs.  S.  246.  A 
bill  for  the  relief  of  Elmer  Blair;  with  amendment  (Rept. 
No.  1851).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  HARTER:  Committee  on  Military  Alfairs.  S.  272, 
A  bill  for  the  relief  of  William  Prank  lipps;  with  amend- 
ment (Rept.  No.  1852).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  FADDIS:  Committee  on  Military  Affairs.  S.889.  A 
bill  for  the  relief  of  Albert  A.  Marqttardt;  with  amendment 
(Rept.  No.  1853) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  PApDIS:  Committee  on  Military  Affairs.  S.  1010.  A 
bill  for  the  relief  of  Pted  Edward  Nordstrom;  with  amend- 
ment (Rept.  No.  1854).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  FADDIS:  Committee  on  Military  Affahrs.  S.  1176.  A 
bill  for  the  relief  of  Thomas  A.  Coyne;  with  amendment 
(Rept.  No.  1855) .  Referred  to  the  Committee  of  the  Whole 
House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  McCLELLAN:  A  bill  (H.  R.  9183)  to  provide  for 
the  extension  of  the  boundaries  of  the  Hot  Springs  National 
Park  in  the  State  of  Arkansas,  and  for  other  purposes;  to 
the  Committee  on  the  Public  I^mds. 

By  Mr.  STEFAN:  A  bill  (H.  R.  9184)  authorizing  the 
County  Board  of  Supervisors  of  Burt  County,  Nebr..  its 
successors  and  assigns,  to  construct,  maintain,  and  operate 
a  bridge  across  the  Missouri  River  at  or  near  Decatur,  Nebr.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  BUCK:  A  bill  (H.  R.  9185)  to  insure  the  collection 
of  the  revenue  on  intoxicating  liquor,  to  provide  for  the  more 
efficient  and  economical  administration  and  enforcement  of 
the  laws  relating  to  the  taxation  of  intoxicating  liquor,  and 
for  other  purposes;  to  the  Committee  on  Ways  and  Means. 

By  Mrs.  O'DAY:  A  bill  (H.  R.  9186)  granting  the  consent 
of  Congress  to  the  Rockland-Westchester  Hudson  River 
Crossing  Authority,  State  of  New  York,  to  construct,  main- 
tain, and  operate  a  highway  bridge  and  causeway  across  the 
Hudson  River  between  a  point  in  the  vicinity  of  the  village 
of  Nyack,  Rockland  C:oimty.  and  the  village  of  Tarrytown. 
Westchester  County.  N.  Y.;  to  the  Committee  on  IntersUte 
and  Foreign  Commerce. 

Also,  resolution  (H.  Res.  350)  requesting  that  the  Commis- 
sioner of  Immigration  and  Natundization  be  requested  to 
continue  the  stay  of  deportation  in  the  cases  of  aliens  of 
good  character  in  which  deportation  would  result  in  unusual 
hardship  until  Congress  has  had  adequate  time  to  consider 
prcHPosed  legislation;  to  the  Committee  on  Immigration  and 
Naturalisitlaii. 
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By  Mr.  KRAMER:  Resolution  (H.  Res.  351  >  to  authorize 
an  investigaticHi  of  smuggling  of  aliens  into  the  United  States 
and  a  study  of  the  land  border  patnd  of  the  Immigration 
Service;  to  the  Committee  on  Rules. 

By  Mr.  SABATH:  Resolution  (H.  Res.  352)  authorizing 
further  expenditures  of  $20,000  to  be  paid  out  of  the  con- 
tingent fund  of  the  House  for  the  continuance  of  the  in- 
vestigation by  the  Select  Committee  to  Investigate  Real 
Estate  Bondholders  Reorganizations;  to  the  Committee  on 
Accounts. 

By  Mr.  O'MALLEY:  Resolution  (H.  Res.  353)  authorizing 
an  investigation  of  the  expenditure  of  Federal  funds  in  the 
construction  of  highways  in  the  United  States;  to  the  Com- 
mittee on  Rules. 

By  Mr.  SABATH:  Resolution  (H.  Res.  354)  granting  addi- 
tional powers  to  the  Select  Committee  to  Investigate  Real 
Estate  Bondholders  Reorganizations  authorized  under  House 
Resolution  412.  Seventy-third  Congress,  and  supplemented 
by  House  Resolutions  39  and  79  of  the  Seventy-fourth  Con- 
gress; to  the  Committee  on  Rules. 

By  &Cr.  CORNING:  Joint  resolution  (H.  J.  Res.  393)  au- 
thorizing the  issuance  of  a  special  postage  stamp  in  honor 
of  Will  Rogers:  to  the  Committee  on  the  Post  Office  and 
Post  Roads.     

By  Mr.  McREYNOLDS:  Joint  resolution  (H.  J.  Res.  394) 
to  ccHitinue  Electric  Home  and  Farm  Authority  as  an  agency 
of  the  United  States  until  Ptebruary  1937,  or  for  other  pur- 
poses; to  the  Committee  on  Banking  and  Currency. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  inlvate  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CROSBY:  A  bill  (H.  R.  9187)  granting  a  pension 
as  to  Myra  Struchen;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DIES:  A  bill  (H.  R.  9188)  granting  an  increase  of 
pension  to  Elate  Anderson;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  HART:  A  bill  (H.  R.  9189)  for  the  relief  of  the 
heirs  of  Thomas  P.  Mitchell:  to  the  Oxxmiittee  on  War 
Claims. 

By  Mr.  JONES:  A  bill  (H.  R.  9190)  for  the  reUef  of  J.  P. 
Moore;  to  the  Committee  on  Claims. 

By  Mr.  LORD:  A  bill  (H.  R.  9191)  for  the  relief  of  de- 
pendents of  James  B.  Kiley;  to  the  Committee  on  Claims. 

By  Mr.  REECE:  A  bill  (H.  R.  9192)  to  extend  the  benefits 
of  the  Employees'  Compensation  Act  of  September  7. 1916,  to 
Ida  Yount;  to  the  Committee  on  Claims. 

By  Bfr.  SHORT:  A  bill  (H.  R.  9193)  granting  a  pension  to 
Rachel  Nash;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WEAVER:  A  bill  (H.  R.  9194)  for  the  relief  of  Mrs. 
Charles  R.  Yopp;  to  the  Ctxnmittee  on  Claims. 

By  Mr.  ROBINSON:  A  bill  (H.  R.  9195)  for  the  reUef  of 
sundry  claimants,  and  for  other  purposes;  to  the  Committee 
on  the  Public  Lands. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXil,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

9326.  By  Mr.  BRUNNER:  Resolution  of  the  Allied  League 
of  Independent  Voters,  Long  Island  City.  N.  Y..  at  a  regular 
meeting  held  at  the  club  rooms  on  August  2,  1935,  that  the 
Allied  League  of  Independent  Voters  petition  the  Honorable 
WzLXJAM  F.  Bbukhkr  to  introduce  a  bin  in  the  House  of 
Representatives  creating  a  body  which  would  be  empowered 
with  interpreting  the  Constitution  of  the  United  States  of 
America  for  those  citizens  whose  constitutional  privileges  or 
rights  have  been  ata-idged  and  who  are  not  flnanrially 
capable  of  obtaining  Justice  in  the  courts  of  the  land;  to  the 
Committee  on  the  Judiciary. 

9327.  By  Mr.  KRAMER:  Resolution  of  the  Southeast  Dis- 
trict Chamber  of  Commerce  of  the  City  of  Huntington  Park, 
Los  Angeles  County,  Calif.,  relative  to  the  mail  deliveries  in 
the  business  district  of  the  city  of  Huntington  Park;  to  the 
Committee  on  the  Post  Office  and  Post  Reads. 


SENATE 
Wedi«sday,  August  21,  1935 

(LegisUUive  day  of  Monday,  July  29, 1935) 

The  Senate  met  at  11  o'clock  a.  m.,  cm  the  expiration  of 
the  recess. 

THX  fOXJKKAL 

On  request  of  Mr.  Rounsov,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  cal- 
endar day  Tuesday.  August  20. 1935,  was  dispensed  with,  and 
the  Journal  was  approved. 

CALL  or  TBK  lOLL 

Mr.  IJirwiS.    I  suggest  the  absence  of  a  quonmi. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  Chitf  Cleric  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


ABhunt 
Austin 
Baohnwii 
BitUey 


Birboitr 

Brlr'ffy 

Black 


Barab 

Brown 

Bulkier 

Bulow 

Burke 

Byrd 

Bymee 

Capper 

Caraway 

Chaves 

Clark 

OonnaUy 

Copeland 


Cgetlc*>n 

Darta 

ZMeterleh 

Oonabey 

Duffy 

netcher 

Fraaler 

George 

Cterry 

GlbBon 

Olass 

Gore 

Ouffey 

Hale 

HarrlBon 

Kasttns* 

Hayden 

Holt 

JotxDBon 

King 

LaFollette 

Lewis 


Lotwrgas 

Long 

McAdoo 

Mecarraa 

uoom 


Koblnaon 
RubmU 

0ct»n 

SdiwcUenlMClk 
Sbeppard 


XlcRary 

llaloney 

ICnton 

Moore 

Murphy 

Murray 

Weely 

Nuibeck 

Noma 

Nye 

O'Mahoney 

Overton 

Plttman 

Badcllffe 

BeynoMs 


Smith 

Bteiwer 

Thomas,  Okla. 

Tlumas.Utah 

Townsend 

TrammeU 

Truman 

Tydlngs 

Vandenbeig 

▼anNuya 

Wagner 

Walsh 

Wheeler 

White 


Bir.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
Mississippi  llii.  Bn3o],  the  Senator  from  Massachusetts 
[Mr.  Cooudce],  and  the  Senator  from  Idaho  [Mr.  Popxl.  who 
are  necessarily  detained.  I  ask  that  the  announcement  be 
entered  in  the  Record  for  the  day. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Iowa 
[Mr.  Dxcxziraoif]  and  the  Senator  from  New  Hampshire 
[Mr.  KxTXS]  are  necessarily  detained  from  the  Senate,  and 
that  the  Senator  from. Wyoming  [Mr.  CasxtI  is  absent  on 
official  business. 

Mr.  VANDENBERG.  I  repeat  the  announcement  hereto- 
fore made  by  me  that  my  colleague  the  senior  Senator  from 
Michigan  [Mr.  CottzsmsI  is  absent  because  of  illness. 

•n»  VICE  PRESIDENT.  Eighty-nine  Senators  have  an- 
swered to  their  names.    A  quonmi  is  present. 

KNSOLLEO  BILLS  ANS  JOZHT  RXSOLUTIUMS  SIGHZD 

The  VICE  PRESIDENT  announced  his  signature  to  the 
totiowixig  enrolled  bilk  and  Joint  resolutions,  which  had 
previously  been  signed  by  the  Speaker  of  the  House  of 
Representatives: 

S.  491.  An  act  for  the  reUef  of  Fted  Herrick; 

S.  1988.  An  act  to  extend  the  times  for  the  commencing  and 
completing  the  ccmstruction  of  a  bridge  across  the  Missouri 
River  at  or  near  Rulo,  Nebr.; 

S.  2626.  An  act  to  authorize  the  sale  of  Federal  buildings; 

S.2743.  An  act  to  authorise  the  erection  of  a  sult^le 
memorial  to  MaJ.  Gen.  George  W.  Ooethals  within  the  Canal 
2k)ne; 

S.  3135.  An  act  to  authorize  the  purchase  of  the  Winnie 
Mae  by  the  Smithsonian  Institution: 

S.3060.  An  act  to  amend  section  6  of  title  I  of  the  act 
entitled  "An  act  to  maintain  the  credit  of  the  United  States 
Government ",  approved  March  20,  1933,  as  amended;  to  ex- 
tend the  time  within  which  applications  for  benefits  under 
the  World  War  Adjusted  Compensation  Act,  as  ammded.  may 
be  filed,  and  for  other  purposes;  _^ 

S.  J.  Res.  59.  Joint  resolution  providing  for  the  preparation 
and  completion  of  plans  for  a  comprehensive  observance  of 
the  one  hundred  and  fiftieth  anniversary  of  the  fonnation 
of  the  Constitution  of  the  United  States; 


i^rf-kXTi^TJTHCiaTrvXT  A  1       T>T7»/^rvT>Tk        01?XT  A  T'l? 
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8.  J.  Res.  122.  Joint  resolution  granting  the  consent  of  Co  i- 
gress  to  the  SUtes  of  New  York  and  VennoDt  to  enter  into  i  ^n 
agreement  amending  the  agreement  between  such  States  co:  i- 
sented  to  by  Congress  in  Public  Resolution  No.  9,  Seventle  h 
Cox^ress.  relating  to  the  creation  of  the  Lake  Champla  n 
Bridge  Commission;  and 

8.  J.  Res.  168.  Joint  resohition  authorizing  the  President 
invite  the  States  of  the  Union  and  foreign  countries  to  pa^ 
tidpate  in  the  International  Petroletmi  Ezpositlan  at  Tul^a. 
Okla..  to  be  held  lAay  16  to  May  23,  1936,  Inclusive. 

MXSSAGK    FBOM    TBI   BOXJSI 

A  mesage  from  the  House  of  Representatives,  by  lAr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  following  bills  of  tlie 
Senate: 

8. 1763.  An  act  to  amend  the  act  enUtled  "An  act  to  adju  st 
the  compensation  of  certain  employees  in  the  Customs  Ser  r 
ice",  approved  May  29,  1928,  as  amended  by  the  act 
December  12.  1930; 

8. 1787.  An  act  to  add  certain  lands  to  the  Pisgah  Nation|U 
Forest  in  the  State  of  North  Carolina; 

8. 1817.  An  act  conferring  jurisdiction  upon  the  Court 
Claims  of  the  United  States  to  bear,  consider,  and  rendfer 
judgment  on  the  claim  of  Squaw  Island  Freight  Terminpil 
Ca.  Inc..  of  Buffalo.  N.  T.,  against  the  United  States 
respect  of  loss  of  property  occasioned  by  the  breaking  of 
Government  dike  on  Squaw  Island; 

8. 1864.  An  act  for  the  relief  of  the  State  of  Nebraska; 

8. 2649.  An  act  to  provide  for  a  recreation  area  within  t  le 
Prescott  National  Forest,  Ariz.; 

S.  3194.  An  act  to  amend  section  lOA  of  the  Federal  Fo«  d 
and  Drugs  Act  of  June  30.  1906.  as  amended; 

8.3270.  An  act  to  permit  construction,  maintenance,  ax  id 
use  of  certain  pipe  lines  for  petroleum  and  petrolemn  pra  1- 
ucts  in  the  District  of  Columbia;  and 

8. 3353.  An  act  providing  for  the  exchange  of  certain  pa  k 
lands  at  and  near  Western  Avenue  and  West  Beach  Dri  ^e 
for  other  lands  more  suitable  to  the  development  of  Rak 
Creek  Park  and  the  street  system  of  the  District  of  Colui  i- 
bia.  and  for  other  purposes. 

The  message  also  announced  that  the  House  had  disagre  d 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  7199)  jo 
provide  for  the  donation  of  certain  Army  equipment  to  po{  ts 
of  the  Veterans  of  Foreign  Wars. 

The  message  further  announced  that  the  House  had  dis- 
agreed to  the  amendment  of  the  Senate  to  the  bill  (H. 
3806)  to  establish  a  c(xnmercial  airport  for  the  District 
Colimibia.  asked  a  conference  with  the  Senate  on  the 
agreeing  votes  of  the  two  Houses  thereon,  and  that 
PAuasAXO,  Mr.  Nicbou,  and  Bir.  Dducskh  were  appoin' 
managers  on  the  part  of  the  House  at  the  conference. 

The  message  also  announced  that  the  House  had  sev< 
agreed  to  the  amendments  of  the  Senate  to  the  following 
bills  of  the  House: 

H.R.3462.  An  act  to  amend  an  act  entitled  '*An  act 
provide  for  the  expenses  of  the  government  of  the  Distiibt 
of  Columbia  for  the  fiscal  year  ending  June  30,  1914.  and  f  >r 
other  purposes.  apiNroved  March  4.  1913  ".  and  for  oth  sr 
purposes; 

H.R.5711.  An  act  to  provide  pensions  for  needy  blliid 
persons  of  the  District  of  Colmnbia  and  authorizing  appropi  1- 
attons  tba«for; 

H.  R.  6510.  An  act  to  amend  the  District  of  Columb  a 
Alo(dM>lic  Beverage  Control  Act; 

H.  R.  6623.  An  act  to  amend  the  Code  of  Laws  for  t  le 
District  of  Columbia  in  relation  to  providing  assistant 
against  old-age  want; 

H.  R  8421.  An  act  granting  pensions  to  certain  wido^  js 
of  soldiers  and  sailors  of  the  Civil  War; 

H.R.8423.  An  act  granting  pensions  to  certain  formir 
wktows  of  soldiers  and  sailors  of  the  Civil  War; 

H.  R.  8423.  An  act  granting  increase  of  pensions  to  ce  r- 
tain  former  wldoxTs  of  soldiers  and  sailors  of  the  ClvU  Wa  r; 

H.  R.  8424.  An  act  granting  increase  of  pensions  to  ce  *- 
tain  widows  of  soldiers  and  sailors  of  the  Civil  War; 


o 


H.  R.  8425.  An  act  granting  pensions  and  Increase  of  pen- 
slims  to  ootain  helidess  and  dependent  children  of  soldiers 
and  sailors  of  the  Civil  War;  and 

H.  R.  8426.  An  act  granting  pensions  to  certain  soldiers 
of  the  Civil  War. 

SARTOED  *  BSOOKS  CO. — ^VKTO  MXSSAGK    (8.  SOC.  HO.   ISS) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
referred  to  the  Committee  on  Claims,  and  ordered  to  be 
printed,  as  follows: 

To  the  Senate: 

1  return  herewith,  without  my  approval,  8.  685,  "An  act 
for  the  relief  of  the  Sanford  li  Brooks  Co." 

This  bill  authorizes  and  directs  the  Secretary  of  the  Treas- 
ury to  pay.  out  of  any  money  in  the  Treasury  not  otherwise 
appropriated,  to  the  Sanford  L  Bro<dE8  Co.  the  sum  of  $53.- 
208.49  in  full  satisfaction  of  its  claim  against  the  United 
States  for  refimd  of  income  taxes  assessed  and  collected  for 
the  year  1920  on  amounts  paid  in  that  year  by  the  United 
States  to  the  Sanford  k  Brooks  Co.  to  compensate  that 
company  for  the  cost  to  it  of  certain  work  done  for  the 
United  States  during  the  years  1913  to  1916.  both  inclusive. 
This  bill  would  authorize  the  refund  of  such  taxes  regard- 
less of  the  fact  that  the  Supreme  Court  has  determined  that 
such  taxes  were  properly  paid  tn  accordance  with  the  pro- 
visions of  the  revenue  acts  applicable  thereto  (Burnet  v. 
Sanford  &  Brooks  Co.,  262  U.  S.  359) . 

It  is  alleged  that  although  the  payment  of  the  above- 
mentioned  tax  was  technically  required  under  the  statutes. 
as  determined  by  the  Supreme  Court,  such  a  levy  is  imjust 
and  Inequitable  in  the  instant  case.  The  inequity  is  stated 
to  arise  out  of  the  fact  that  the  Sanford  ft  Brooks  Co.  was 
taxed  on  the  money  which  was  pcdd  to  it  in  1920  by  the 
United  States  as  compensation  for  losses  siistalned  in  prior 
years  in  the  consummatlmi  of  work  performed  for  the  benefit 
of  the  Government,  although  that  company  did  not  derive  a 
net  profit  from  such  transaction,  which  result  was  ascer- 
tainable only  when  the  transaction  was  completed. 

Congress  has  determined  that  it  is  soimd  policy  to  ascerti^ 
and  compute  income  annually  as  to  the  net  result  of  all  trans- 
actions within  that  particular  year.  That  system  of  taxation 
is  designed  to  produce  revenue  ascertainable,  and  payable  to 
the  Government  at  regular  intervals,  and  to  make  possible 
the  application  of  methods  of  accounting,  assessment,  and 
collection  capable  of  practical  operation.  There  are  many 
cases  in  which  a  particular  taxpayer,  engaged  In  a  transac- 
tion which  extends  over  several  taxable  periods,  may.  in 
accordance  with  his  method  of  accounting,  report  income 
from  that  transaction  in  some  of  those  years  and  losses  from 
that  transaction  in  other  years,  even  though  the  given  trans- 
action In  its  entirety  does  not  result  in  a  net  profit.  B'jt  it 
has  never  been  supposed  that  such  a  result  "  affords  any 
reason  for  postponing  the  assessment  of  the  tax  until  the  end 
of  a  lifetime,  or  for  some  other  indefinite  period,  to  ascertain 
more  precisely  whether  the  final  outcome  of  the  period,  or  of 
a  given  transaction,  will  be  a  gain  or  a  loss."  (The  Sanford 
ft  Brooks  case,  supra,  at  p.  365.)  It  is  conceivable  that  a 
different  system  might  have  been  devised  by  which  the  tax 
could  be  assessed  on  the  basis  of  the  finally  ascertained  re- 
sults of  particular  transactions  rather  than  at  the  end  of 
each  taxable  period.  However.  Congress  did  not  adopt  such 
a  system,  and  it  is  obvious  that  such  a  system  would  not 
necessarily  obviate  the  kind  of  inequalities  of  which  com- 
plaint is  made  in  the  instant  case. 

S.  685,  however,  selects  a  particular  taxpayer  for  special 
treatment  by  excepting  that  taxpayer  from  the  enacted  policy 
of  Congress  in  this  matter  and  from  the  uniform  operation 
of  the  revenue  laws.  The  whole  body  of  Federal  taxpayers 
is  thus  discriminated  against,  and  the  precedent  is  es^tab- 
llshed,  opening  up  a  wide  field  for  legislation,  opposed  to 
sound  public  policy,  in  cases  in  which  the  present  system 
operates  to  the  prejudice  of  a  particular  taxpayer. 

I  have  on  prior  occasions  expressed  my  belief  that  the  field 
of  special  legislation  should  not  be  opened  to  relieve  special 
classes  of  taxpayers  from  the  uniform  operation  of  the  reve- 
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nue  laws.  I  know  of  no  circumstances  which  would  justify 
the  exception  made  by  S.  685  to  the  long-continued  policy  of 
Congress  as  expressed  in  the  present  system  of  taxation  and 
to  my  convictions  in  this  matter. 

FRANKLIN  D.  ROOSZVXLT. 

Thx  Whxtk  Houbx,  August  19.  1935, 

Mr.  BAILEY  subsequently  said:  Mr.  President,  in  view  of 
the  veto  message  in  relation  to  Senate  bill  685,  for  the  relief 
of  Sanford  ft  Brooks  Co.,  I  desire  to  have  printed  in  the 
Rkcord  the  report  on  the  bill  from  the  House  Committee  on 
Claims  and  the  report  from  the  Senate  Committee  on  Claims 
concerning  the  proposed  legislation.  I  ask  unanimous  con- 
sent to  print  the  reports  for  the  information  of  the  Senate, 
in  view  of  the  veto. 

There  being  no  objection,  the  reports  were  ordered  to  be 
ininted  in  the  RxcotD,  as  follows: 

[H.  Rapt.  No.  1005.  74th  Cong..  Ist  m«.1 

TlM  Committee  on  CUlma.  to  wliom  wm  refored  the  blU  (8. 
685)  for  the  relief  of  the  Sanford  St  Brooks  Co.,  having  oonsUtered 
the  same,  report  thereon  with  the  recommendation  that  It  do  pass. 

STATKMKlfT  OF  VACTS 

Ttit  Sanford  A  Brooks  Co.  is  and  for  many  yemn  has  been  en- 
gaged In  dredging  operations  and  similar  eontraetlng  work. 

In  1913,  1»14.  1016.  and  1916  It  was  engaged  In  making  excava- 
tions In  the  IMaware  River  under  eontraet  with  the  United 
States,  the  contract  having  been  made  with  the  Atlantic  Dredging 
Co  for  which  the  Sanfcurd  ft  Brooks  Co.  was  acting  as  agent.  In 
those  years  the  expenses  Incurred  by  It  Incident  to  doing  the 
dredging  exceeded  the  contract  price  received  for  the  work  by 
$176,271.88.  allocated  to  the  4  years  as  foUowa: 

1918 9M,  341.08 

1914 68.  m.Sl 

1918 69.  706. 18 

1918 10.  207. 89 

Tcitml 176. 271. 88 

The  taxpayer  assumed  that  the  losses  had  been  made  because  It 
had  taken  an  unprofl table  contract.  Subseqxient  to  1016.  however, 
it  learned  that  certain  representations  made  on  behalf  of  the 
FMeral  Oovermnent  in  reliance  upon  which  the  contract  had  been 
entered  into  were  Incorrect.  It  discontinued  the  work  and  entered 
suit  In  the  Coxirt  of  Claims  t(x  the  amount  of  its  damages.  The 
Court  of  Claims.  In  an  opinion  by  Judge  Hay.  determined  that  the 
loss  sustained  by  the  taxpayer  was  $211,050  and  allowed  this 
amount.  On  appeal  to  the  Supreme  Court  of  the  United  States,  the 
Judgment  of  Uie  Court  of  Claims  was  afllrmed.  The  litigation 
extended  over  some  years  and  payment  was  not  made  to  the  tax- 
payer in  accordance  with  the  decision  of  the  Supreme  Coxut  untQ 
1020.  when  the  amoxint  of  the  Judgment  was  paid  together  with 
interest.  Its  principal.  Atlantic  Dredging  Co..  Incurred  $34,778.21 
of  the  amount  paid,  r"«>:'"g  the  net  amount  received  by  Sanford 
ft  Brooks  Co..  $102,570.50. 

The  taxpayer  accounted  for  the  interest  ($16305.71)  in  Its  Ineome- 
tax  returns  for  1920,  the  year  in  which  the  payment  was  made. 
This  left  a  balance  ot  $176,273.88.  which  the  taxpayer  insisted  was 
not  Income  for  the  year  1920  but  was  taxable  for  the  years  1913. 
1914,  1915.  and  1016.  the  years  in  which  the  loss  was  sustained.  It 
accordingly  filed  amended  returns  for  those  4  years.  Increasing  Its 
lnc(»ne  as  orlglnaUy  reported  each  year  by  the  amount  of  the  loas 
sustained  in  that  year  in  the  amounts  hereinabove  set  oat.  The 
Government  insisted  that  the  entire  anuMint  ot  the  recovery  was 
income  for  the  year  1920.  The  taxpayer,  the  Sanford  ft  Brooks  Co., 
conteated  the  posltlati  of  the  Oovemment  before  the  Board  of  Tax 
Appeals,  which  by  a  divided  court  sustained  the  contention  at  the 
Oovtfnmcnt  and  held  that  the  entire  amount  received  In  payment 
of  the  Judgment  was  Income  for  the  year  1920,  the  year  In  which  It 
was  paid.  Vrota  this  decision  the  taxpayer  i^pealcd  to  the  Circuit 
Court  of  Appeals  ot  the  United  States  for  the  Fourth  Circuit. 
That  court,  one  Judge  dissenting,  reversed  the  decision  of  the  Board 
of  Tax  Appeals  and  held  that  the  amount  of  the  judgment,  exclu- 
sive of  the  Interest  which  the  taxpayer  had  accounted  for  as  income 
for  the  year  1030,  was  'ly^wio  for  the  years  1013  to  1016,  when  the 
loss  was  sustained  for  the  recovery  of  which  the  Judgment  was 
rendered. 

On  writ  of  certiorari  the  8ui»eme  Court  of  the  United  States 
reversed  the  decision  of  the  United  States  Clrenlt  Oourt  of  Appeals 
and  held  that  the  entire  antount  received  was  Income  for  the  year 
1020  as  contended  for  by  the  Gtovemmcnt.  As  a  result  of  this  de- 
cIsUmx  the  tax  was  assessed  and  paid,  the  entire  amount  paid  being 
$72,082^1. 

The  amount  paid  was  not  Income  In  the  sense  that  it  represeoted 
no  gain  to  the  taiqwyer  but  was  a  refund  to  it  oC  amounts  which 
It  had  expended  for  the  account  of  the  Federal  Government  In  the 
prosecution  of  work  of  which  It  got  the  benefit.  The  Supreme 
Court  of  the  United  States.  In  affirming  the  Judgment  of  the  Court 
of  Claims  holding  the  Government  liable,  held  that  the  amount  at 
the  Judgment  was  '*slnq)ly  compoiaatory  of  the  oost  of  the  work, 
of  whkli  the  aovemment  got  the  benefit.'' 

In  the  opijxkia  at  the  circuit  oourt  of  appeals,  the  majority  of  the 
oourt  flad^  In  tavor  of  th*  tajvayar.  makw  tbls 


"After  aU  has  been  said  that  can  be  said  with  rsgard  to  tta* 
various  technical  aspecU  of  the  case  at  bar.  the  fact  remains  that 
to  sustain  the  tax  on  the  $176,371.88  recovered  as  reimburse- 
ment for  loss  is  to  sustain  a  tax  on  Income  where  no  Income  has 
been  In  fact  received.  We  do  not  see  how  this  comld  be  Justified 
either  xmder  the  Income-tax  law  itself  or  under  any  legal  prin- 
ciple which  eoold  be  Invoked  In  Its  Interpretation.  There  can  ba 
no  doubt  that  the  right  and  Justice  of  the  case  require  that  th* 
$176,271  J8  be  treated  not  as  Inoame  but  aa  relmbunement  of 
loss;  and  we  know  of  no  legal  prinel|^  imder  which  what  la 
so  manifestly  Just  and  right  may  be  defeated  and  the  Govera- 
ment  placed  In  the  unseemly  position  of  reimbursing  a  loss  with 
one  hand  and.  under  the  guise  ot  taxatkm.  taking  away  a  p«rt 
of  the  reimbursement  with  the  other." 

The  Supreme  Oourt  of  the  United  States.  In  reversing  ihe  de« 
dslon  of  the  eireult  court  of  appeals  and  holding  the  taxpayer 
liable,  dedded  that  imder  the  statute  and  regulations,  there  was 
no  relief  that  could  be  granted  to  the  taxpayo*,  and  in  doatag  Its 
opinion  makes  this  statement: 

"  The  assessment  was  propoly  made  tmder  the  statutes.  RdleC 
ftom  their  alleged  burdensome  operatkm  wtileh  may  not  be  secured 
under  these  provisions  can  be  afforded  only  by  legislation,  not  by 
the  oonrts." 

The  decisions  of  the  two  courts,  the  lower  court  holding  In  favor 
of  the  taxpayer  and  the  Supreme  Court  holding  in  favor  of  the 
Government,  from  botti  of  whldi  opinions  we  have  quoted.  Jui^ 
tlfy  us.  we  thlnh.  in  asking  relief  of  Congress  for  a  paymenvwhldi. 
although  technically  required  under  the  statutss  as  the  Sopreoae 
Oburt  held,  is  unjust  and  Ineqtiltable  in  that  It  exacts  an^noom* 
tax  on  money  which  was  In  no  sense  Ineome  but  represented  only 
a  return  of  moneys  exprnrted.  of  sdUch  the  Govemmaot  got  the 
benefit. 

Had  the  oontioveny  been  one  b»twe«tt  two  taxpayer*,  our  re- 
quest for  a  refund  would  have  been  sound  and  we  think  mer- 
itorious; It  Is  certainly  so  te  view  of  the  fteet  that  It  was  tHa 
Vtederal  Government  which,  thrmigh  Its  default.  cauMd  the  Um* 
and  It  was  the  Federal  Government  which  has  exacted  a  tax  on  tba 
amount  which  It  was  reqiilred  to  pay  to  recompense  a  loss  sus- 
tained through  its  default. 

If  the  amount  of  the  tax  Is  not  refunded,  the  facts  wlU  be 
(a)  that  the  Federal  Government  wrongfuUy  eaussd  the  loss;  (b) 
that,  acting  under  a  decision  of  the  Sufweme  Oourt,  the  Federal 
Government  refimded  the  amount  of  the  loss;  and  (c)  that  the 
Federal  Government  took  by  way  of  a  tax  more  than  oae-thlrd  at 
the  amount  which  it  was  required  to  refund. 

The  decision  of  the  Court  of  Claims  will  be  found  tn  88  Court 
of  Claims  Reports,  page  400:  the  decision  of  the  Supreme  Cowt 
requiring  the  Government  to  make  the  refund  is  reported  in  353 
U.  S.,  page  1;  the  decision  of  the  Circuit  Court  of  Appeals 
for  the  Fourth  Circuit  Is  reported  in  35  Federal  Reporter  (2d  series) 
at  page  312;  and  the  decision  of  the  Supreme  Oourt  requiring  tha 
taxpayer  to  account  for  the  entire  amount  paid  as  Income  for 
1020  will  be  foxmd  in  282  U.  8.,  patre  880. 

TfeXASTTBT  DBPsancsirT, 

Waahinffton.  Mmrek  3,  1933. 
Hon.  LoKiNo  M.  Bx.ack, 

Chairvum  Committee  on  Claims,  House  of  Represe  ntativet . 

Mt  Deak  Mb.  CHAmcAir:  Further  reference  Is  made  to  your  let- 
ter of  December  16,  1032.  transmitting  to  the  Treasury  Depart- 
ment for  report  a  copy  of  a  bill  designated  "H.  R.  18819"  (79d 
Cong.,  3d  ssss.).  for  the  reUef  of  the  Sanford  ft  Brooks  Co..  Balti- 
more, Ifd. 

The  bin  would  authortee  and  direct  the  Secretary  of  the  Treas- 
ury to  pay  to  the  Sanford  ft  Brooks  Co.  the  sum  of  $73,032.11  in 
fall  satisfaction  of  Its  dalm  against  the  United  States  for  Income 
and  profits  taxes  alleged  to  have  been  erroneoutfy  sssesHeil  and 
coUected  for  the  year  1030. 

Tbia  tacpayer  during  the  years  1018  to  1918,  inclusive,  acted  aa 
agent  for  the  Atlantic  Dredging  Oo.  in  making  excavations  In  the 
Delaware  River  tmder  a  cootoaet  with  the  United  States.  During 
these  years  the  expenses  Incurred  in  this  work  exceeded  the  eon- 
tract  price  by  $173,021^.  Subsequent  to  1918  this  taxpayer 
learned  that  certain  representations  mad*  on  behaU  of  the  Federal 
Government,  and  on  which  the  contract  was  based,  were  tneorreet, 
and  as  a  result  work  waa  discontinued  and  suit  Instltatad  in  the 
Court  of  Claims  for  'V^T"*fl**  The  Court  of  Claims  datermlaad 
that  the  loes  siistalned  on  the  contract  was  $211,050,  and  on  ap- 
peal to  the  Sapnmb  Oourt  of  the  United  States  the  Judgment  of 
the  lowor  oourt  was  afflrmed. 

The  #mfmpt  paid  In  settlement  In  tha  year  1030  was  $337J888 JO, 
Including  Interest.  Of  this  amount  $34,758.31  was  taken  by  the 
Atlantic  Dredging  Co..  tha  prlnc^Ml  in  the  contract,  and  the  re- 
mainder of  $102.507JSe  was  received  by  the  Sanford  *  Brooks  OOu 
In  prosecuting  the  suit,  this  taxpayo-  expended  the  sum  at 
$44,390.42.  leaving  a  net  amount  of  $148,307.17  which  was  credited 
to  surplxis  on  the  books  of  the  company  during  the  year  1930. 
In  the  audit  of  the  return  for  that  year,  the  Bureau  of  Internal 
Revenue  added  the  amount  of  $148,307.17  to  the  Inoome  reported 
by  the  taxpayer,  which  together  with  other  minor  changes  resolted 
in  an  additional  tax  of  $50,883^0  for  the  year.  The  taxpayer  eoi»- 
oeded  the  minor  adjustments  and  also  admitted  that  $16^06.71 
interest  Included  In  the  award  was  correctly  added  to  the  1030 
Income  by  the  Bureaa  of  Internal  Revenue,  but  contended  that  the 
balance  of  $181,001.46  did  not  niMsasnt  Income  since  It  was 
awarded  as  damages  for  Iombs  Uiuuiwl  tn  earlier  years. 

Tlie  case  was  arrff**^   to  the  United   States  Board   of  TsK 
Appeals,  where  the  action  of  the  Onrnmlsslooer  of  Internal  BeveniM 
On  eopMl  to  tlM  drsult  Court  of  the  United 
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8Utc«  for  the  Fourtli  Clreult.  the  action  of  the  Board  of  Tuc 
Appeals  was  rereraed  and  on  a  writ  of  certiorari  the  case  was  taki  in 
to  the  Supreme  Court  of  the  United  States.  That  body  revers  id 
tbe  decision  of  the  lower  court  and  held  that  the  entire  amou  it 
reeelTid  on  the  award  was  profierly  Included  In  the  Income  I  x 
tb»  year  lOao.  Tbe  additional  tax  was  accordingly  assessed  and  Is 
being  paid  on  the  InstaUment  basis  by  the  taxpayer.  The  till 
H.  R.  13619  woiUd  return  to  the  taxpayer  the  total  tax  to  be  p«  Id 
for  the  year.  $53,673.68.  together  with  Interest  of  $18,358.43.  V  3i 
all  of  this  tax  and  interest  has  as  yet  been  received  by  t^ 
Oovemment. 

The  Supreme  Ckjurt  In  its  findings  stated  that  the  aasessmefat 
had  been  prqperly  made  under  ths  statutes  and  that  any  reL  Bf 
from  ths  alleged  burdensome  operations  must  to  secured  throU{  :h 
leglslaUon  and  not  through  the  courts.  The  Bureau  of  Intert  al 
ReTenue  recognized  the  Injiistlce  to  this  taxpayer  of  compntt  kg 
the  tax  in  the  usual  manner,  and  accordingly  c(»nputed  the  prof  ts 
tax  under  the  provisions  of  section  328  of  the  Revenue  Act  of  19:  8, 
a  relief  provision  of  the  act.  Since  the  major  portion  of  the  awa  rd 
npreaented  damages  for  losses  Incurred  in  earlier  years,  the  E  e- 
partment  recognizes  the  fact  that  the  amount  received  Is  not  !  ill 
income  in  Its  true  sense,  and  that  the  taxpayer  has  been  deprlv  xl 
of  a  portion  of  Its  relief  by  being  taxed  on  the  full  amount  of  tfie 
award. 

Attention  Is.  however,  called  to  the  fact  that  a  certain  amouht 
of  tax  and  Interest  is  due  from  this  taxpayer  on  tbe  income  earned 
during  the  year  1930.  as  follows: 

Met  ineome  shown  In  revenue  agent's  report  dated 

July  35.   1934 $194,037. 

net  amount  received  from  award,  exclusive  of 
interest 131. 901. 
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Income  from  operatSoms  and  interest 63. 136, 


11 


Invested    o^iital    shown    in    revenue    agent's    report 

dated  July  35.  1934 330.436.)M 

-profits  credit 90. 034.  03 

-proflU   tax 11.906.  S3 

Income   tax , 4. 831.115 


Total  tax  llabUltj 16.738.158 

In  view  of  the  unusual  circumstances  in  this  ease,  the  Depai  t- 

mant  will  interpose  no  objection  to  a  bill  granting  special  rel  ef 

to  the  Saaford  A  Brooks  Co..  for  all  taxes  paid  for  the  year  Ifipo 

tn  excess  of  $16,738.58  plus  legal  Interest  thereon. 

ycry  truly  yottrs. 

OoBBr  L. 
Secretary  of  tha  Tretuury. 

fS.  Rept.  36a.  74th  Cong..  1st  sess.) 

The   Oommlttee   on    Claims,    to   whom    was   referred    the   ttU 

(8.  685)  for  the  relief  of  Sanford  A  Brooks  Co..  having  oonsidex  td 

tbe  same,  rqwrt  favorably  thereon  with  the  recommendation  tqat 

tbe  bill  do  pass  with  tbe  following  amendment: 

At  the  end  of  the  bill  add  the  following: 

"  Procided,  That  no  part  of  the  amount  appropriated  in  this  ict 

in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 

rsoslved  by  any  agent  or  agents,  attorney  or  attorneys,  on  aceou  at 
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of  services  rendered  In  connection  with  said  claim.  It 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exafet, 
coUect.  withhold,  or  receive  any  sum  of  the  amount  appropriat  3d 
in  this  act  In  excess  of  10  percent  thereof  on  account  of  servlies 
rendered  In  connection  with  said  claim,  any  contract  to  the  cop 
trary  notwithstanding.  Any  person  violating  the  provisions 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  co^ 
vlctlon  thereof  shall  be  fined  in  any  siun  not  exceeding  $1,000 
An  identical  bill  passed  the  Senate  in  the  Seventy-third  Coo^e^, 
The  facta  are  fully  set  forth  in  the  Senate  Report  No.  4  7. 
Seventy-third  Congress,  second  session,  which  is  appraded  hen  to 
and  made  a  part  of  this  report. 

[S.  Rept.  No.  437.  73d  Cong.,  3d  seas.] 

The  C<nnmlttce  on  Claims,  to  whom  was  referred  the  bill 
3879)  for  tbe  relief  of  Sanford  A  Brooks  Co.,  having  considered  tlie 
same,  report  favorably  thereon  with  the  recommendation  that  ^e 
bill  do  pass  with  the  following  amendment 

At  the  end  of  the  blU  add  the  foUowlng: 

••  Provided,  That  no  part  of  the  amount  appropriated  in  this  4ct 
in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
leeeived  by  any  agent  or  agents,  attorney  or  attorneys,  on  accon  at 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exa  rt, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  cc  [!■ 
trary  notwithstanding.  Any  person  violating  the  provisions  of  t]  ils 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  convict!  m 
thereof  shall  be  fined  In  any  stun  not  exceeding  $1,000. 

The  facts  are  fully  set  forth  in  House  Report  No.  806.  Seventy- 
third  Congress,  second  session,  which  is  appended  hereto  afd 
made  a  part  ot  this  report. 

[H.  Rept.  No.  806.  73d  Cong.,  3d  seas.) 

Tbe  CoouBlttee  cm  Claims,  to  whom  was  referred  tbe  bill  (H. 

9043)  for  tbe  relief  of  tbe  Sanford  A  Brooks  Co..  having  consideifcd 

tbe  same,  report  thereon  with  the  recommendation  that  it  do 

wltb  tbe  following  amendments: 
In  line  7.  strike  out  tbe  word  "  DeUwars  **  and  inMrt  la  Ilka 

tbsnof  the  word  "  Marylacd.' 
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In  line  7.  also,  strike  out  the  figures  "  $73.033.11 "  and  insert  in 
lieu  thereof  the  figures  "  $53,308.49." 

At  the  end  of  the  bill,  on  jjage  2.  Insert:  "Provided,  That  no 
pert  of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  imlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  som  of  the  amount  appropriated  in  this  act  in  excess 
of  10  percent  thereof  on  accoxmt  of  services  rendered  in  ccnnec- 
tl<m  with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shtOl  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  fined  in  any  sum  not  exceeding  $1,000." 

The  Treasury  Department  interposes  no  objection  to  the  pass- 
age of  this  bill,  as  amended,  and  the  report  of  that  Department  is 
attached  to  and  made  a  part  of  this  report. 

STATEMxirr  or  rACTS 

The  Sanford  A  Brooks  Co.  Is,  and  for  many  years  has  been, 
engaged  in  dredging  operations  and  similar  contracting  woxt. 

In  1913,  1914.  1915,  and  1916.  it  was  engaged  in  making  excava- 
tions In  the  Delaware  River  under  contract  with  the  United  States, 
the  contract  having  been  made  with  the  Atlantic  Dredging  Co.  for 
which  the  Sanford  A  Brooks  Co.  was  acting  as  agent.  In  those 
years  the  expenses  inciirred  by  It  incident  to  doing  the  dredging 
exceeded  the  contract  price  received  for  the  work  by  $172,291.88. 
allocated  to  tbe  4  years  as  follows: 

1913 $38,  241.  0» 

1914 ,,.,     68. 1 17. 81 

1916 IIZZZII     lo'.  207!  89 


Total 176.  371.88 

Tbe  taxpayer  assumed  tbat  the  losses  had  been  made  be<»use 
it  had  taken  an  unprofitable  contract.  Subsequent  to  1916.  how- 
ever. It  learned  that  certain  representations  made  on  behalf  of 
the  Federal  Government  in  reliance  upon  which  the  contract  had 
been  entered  into  were  incorrect.  It  discontinued  the  work  and 
entered  suit  in  the  Coxirt  of  Claims  for  the  amount  of  Its  dam- 
ages. The  Court  of  Claims,  in  an  opinion  by  Judge  Hay.  deter- 
mined that  the  loss  sustained  by  the  taxpayer  was  $211,050.  and 
allowed  this  amoimt.  On  appeal  to  the  Supreme  Court  of  the 
United  States  the  Judgment  of  the  Court  of  Claims  was  afllrmed. 
Tbe  litigation  extended  over  some  years  and  payment  was  not 
made  to  the  taxpayer  in  accordance  wltb  tbe  decision  of  the 
Supreme  Court,  until  1930.  when  the  amount  of  the  Judgment 
was  paid,  together  with  Interest.  Its  principal,  Atlantic  Dredging 
Co..  Incurred  $84,778.31  of  the  amount  paid,  making  the  net 
amount  received  by  Sanford  A  Brooks  Co.  $193.579JW. 

The  taxpayer  accounted  for  the  Interest  ($16306.71)  in  its  in- 
come-tax returns  for  1930,  the  year  In  which  the  payment  was 
made.  This  left  a  balance  of  $176,273.88  which  the  taxpayer  In- 
sisted was  not  Income  for  the  year  1030  but  was  taxable  for  the 
years  1913.  1914,  1915,  and  1916.  the  years  In  which  the  lose  was 
sustained.  It  accordingly  filed  amended  retiims  for  those  4  years. 
Increasing  its  Income  u  originally  reported  each  year  by  the 
amount  of  the  loss  sustained  In  that  year.  In  the  amounts  herein- 
above set  out.  The  Oovemment  Insisted  that  the  entire  amount 
of  the  recovery  was  Income  for  the  year  1920.  The  taxpayer,  the 
Sanford  A  Brooks  Co.,  contested  the  position  of  the  Oovemment 
before  the  Board  of  Tax  Appeals,  which  by  a  divided  court,  sus- 
tained the  contention  of  the  Government  and  held  that  the  entire 
amount  received  in  payment  of  the  Judgment  was  Income  for  the 
year  1920,  the  year  In  which  it  was  paid.  Prom  this  decision  the 
taxpayer  appealed  to  the  Circuit  Court  of  Appeals  of  the  United 
States  for  the  Fourth  Circuit.  That  court,  one  Judge  dissenting, 
reversed  the  decision  of  the  Board  of  Tax  Appeals  and  held  that 
the  amotint  of  the  Judgment,  excliislve  of  the  Interest  whlcli  the 
taxx>ayeT  had  accounted  for  as  Income  for  the  year  1920,  was  in- 
come for  the  years  1913-1916,  when  the  loss  was  stistalned  for  the 
recovery  of  which  the  Judgment  was  rendered. 

On  writ  of  certiorari,  the  Supreme  Court  of  the  United  States 
reversed  the  decision  of  the  United  States  Circuit  Court  of  Ap>peals 
and  held  that  the  entire  amount  received  was  Income  for  the  year 
1920  as  contended  for  by  the  Government.  As  a  result  of  this 
decision,  the  tax  was  assessed  and  paid,  the  entire  amount  paid 
being  $72,033.11. 

The  amount  paid  was  not  Income  in  the  sense  that  it  represented 
no  gain  to  the  taxpayer  but  was  a  refund  to  It  of  amoxmts  which 
it  had  expended  for  the  account  of  the  Federal  Oovemment  in 
the  prosecution  of  work  of  which  it  got  the  benefit.  The  Supreme 
Com^  of  the  United  States  in  affirming  the  Judgment  of  the  Coiirt 
of  Claims  holding  the  Government  liable,  held  that  the  amount  of 
the  Judgment  was  "  simply  compensatory  of  the  cost  of  the  work, 
of  which  the  Government  got  the  benefit." 

In  the  opinion  of  the  circtUt  court  of  appeals,  the  majority  of 
the  court  finding  in  favor  of  the  taxpayer,  makes  this  statement: 

"After  all  has  been  said  that  can  be  said  with  regard  to  the 
various  technical  aspects  of  the  case  at  bar,  the  fact  remains  that 
to  sustain  the  tax  on  the  $176,271.88  recovered  as  relmburs<!ment 
for  loss  is  to  sustain  a  tax  on  Income  where  no  Income  has  been 
in  fact  received.  We  do  not  see  how  this  could  be  Justified  -Ither 
under  the  Income-tax  law  Itself  or  under  any  legal  principle  -vhlch 
oould  be  invcAed  in  its  interpretation.  There  can  be  no  doubt 
tbat  the  right  and  Justice  of  tbe  case  require  that  the  $176,271.88 
be  treated,  not  as  income  but  as  reimbursement  of  loss;  and  we 
know  of  no  legal  prlnctple  under  which  what  is  so  manlf  esUy  Just 
and  rlgbt  maj  be  defeated  and  tbe  Government  placed  in  the  un- 
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seemly  position  of  relmb\irslng  a  loss  with  one  hand  and,  under 
the  guise  of  taxation,  taking  away  a  part  of  the  reimbursement 
with  the  other." 

The  Suprenxe  Court  of  the  United  States,  in  reversing  the  deci- 
sion of  the  circuit  court  of  appeals  and  holding  the  taxpayer 
liable,  decided  that  tinder  the  statute  and  regvilations  there  was 
no  relief  that  could  be  granted  to  the  taxpayer,  and  in  dosing  Its 
opinion  makes  this  statement: 

"  The  assessment  was  properly  made  under  the  statutes.  Relief 
from  their  alleged  burdensome  operation,  which  may  not  be  se- 
cured under  these  provisions,  can  be  afforded  only  by  legislation, 
not  by  the  courts." 

The  decisions  cf  the  two  courts,  the  lower  cotirt  holding  In  favor 
of  the  taxpayer  and  the  Supreme  Court  holding  in  favor  of  the 
Government,  frcm  both  of  which  opinions  we  have  q\K)ted.  Justify 
us.  we  think,  in  asking  relief  of  Congress  for  a  payment  which 
although  technically  required  under  the  statutes  as  the  Supreme 
Court  held,  is  unjtist  and  Inequitable  in  that  it  exacte  an  Income 
tax  on  money  which  was  in  no  sense  income  but  represented  only 
a  return  of  money  expended,  of  which  the  Oovemment  got  the 
benefit. 

Had  the  controversy  been  one  between  two  taxpayers,  our  re- 
quest for  a  refund  would  have  been  sound  and  we  think  meri- 
torious; It  is  certainly  so  in  view  of  the  fact  that  it  was  the  Fed- 
eral Government  which  through  Its  default  caused  the  loss,  and 
it  was  the  Federal  Govenunent  which  has  exacted  a  tax  on  the 
amount  which  it  was  required  to  pay  to  recompense  a  loss  sus- 
tained through  ite  default. 

If  the  amotmt  of  tbe  tax  is  not  reftmded,  the  facts  will  be 

(a)  that   the   Federal   Oovemment   wrongfully   caused   the   loss; 

(b)  that  acting  under  a  decision  of  the  Supreme  Court,  the  Fed- 
eral Government  refunded  the  amount  of  the  loss;  and  (c)  tbat 
the  Federal  Government  took  by  way  of  a  tax  more  than  one-third 
of  the  amount  which  It  was  required  to  refund. 

The  decision  of  the  Court  of  Claims  will  be  f  oimd  in  53  Court  of 
Claims  Reports,  page  400:  The  decision  of  the  Supreme  Court  re- 
quiring the  Oovemment  to  make  the  refund  is  reported  in  253 
U.  S.,  page  1,  and  the  decision  of  the  Circuit  Court  of  Appeals 
for  the  Fourth  Circuit  is  reported  in  35  Federal  Reporter  (3d 
series)  at  page  312,  and  the  decision  of  the  Supreme  Cotirt  re- 
quiring the  taxpayer  to  aocotint  for  the  entire  amoxmt  paid  as 
income  for  1920  will  be  found  In  383  U.  8.,  page  850. 

TUASinrr  DBraancxMT, 
Wa$hington,  March  3,  1933. 
Hon.  LoaiMO  M.  Black, 

Chairman  Committee  on  Claims,  Houee  of  Bepreaentativei. 
.  IfT  Dbab  lia.  CHAnufAw:  Further  reference  is  made  to  your  let- 
ter of  December  16.  1983,  transmitting  to  the  Treasury  Depart- 
m«it  for  report  a  copy  of  a  bill  designated  H.  R.  13619  (73d  Cong.. 
3d  sess.),  for  the  relief  of  tbe  Sanford  A  Brooks  Co.,  Baltimore, 
Md. 

The  bill  would  authorize  and  direct  the  Secretary  of  the  Treas- 
ury to  pay  to  the  Sanford  A  Brooks  Co.  the  stun  of  $73,032.11  in 
ftill  satisfaction  of  its  claim  against  the  United  States  for  Income 
and  profits  taxes  alleged  to  have  been  erroneously  assessed  and 
collected  for  the  year  1920. 

This  taxpayer  during  the  years  1913  to  1916,  inclusive,  acted  as 
agent  for  the  AtlanUc  Dred^^ng  Co.  in  making  excavaUons  In  the 
Delaware  River  under  a  contract  with  the  United  States.  During 
these  years  the  expenses  Incurred  In  this  work  exceeded  the  con- 
tract price  by  $172,29138.  Subsequent  to  1918  this  taxpayer 
learned  that  certain  representations  made  on  behalf  of  the  Federal 
Government  and  on  which  the  contract  was  based  were  incorrect, 
and  as  a  result  work  was  discontinued  and  suit  instituted  in  the 
Court  of  Claims  for  damages.  The  Court  of  Claims  determined 
that  the  loss  sustained  on  the  contract  was  $211,050  and  on  appeal 
to  the  Supreme  Court  of  the  United  States  the  Judgment  of  the 
lower  court  was  affirmed. 

The  amount  paid  in  settlement  in  the  year  1920  was  $227,355.80. 
Including  interest.  Of  this  amount  $34,758.21  was  taken  by  the 
Atlantic  Dredging  Co.,  the  principal  In  the  contract,  and  the 
remainder  of  $192,597.69  was  received  by  the  Sanford  A  Brooks 
Co.  In  prosecuting  the  suit,  this  taxpayer  expended  the  sum 
of  $44,390.42.  leaving  a  net  amount  of  $148,207.17  which  was  cred- 
ited to  surplus  on  the  books  of  the  company  during  the  year 
1920.  In  the  audit  of  the  rettim  for  that  year,  the  Btu-eau  of 
Internal  Revenue  added  the  amount  of  $148,207.17  to  the  Income 
reported  by  the  taxpayer,  which  together  with  other  minor 
changes  restilted  In  an  additional  tax  of  $50,883.90  for  the  year. 
The  taxpayer  conceded  the  minor  adjustmente  and  also  admitted 
that  $16,305.71  Interest  Included  in  the  award  was  correctly  added 
to  the  1920  Income  by  the  Bureau  of  Internal  Revenue,  but  con- 
tended that  the  balance  of  $131,901.46  did  not  represent  Income 
since  It  was  awarded  as  damages  for  losses  Incurred  in  earlier 
years. 

The  case  was  appealed  to  the  United  States  Board  of  Tax  Appeals, 
where  the  action  of  the  Commissioner  of  Internal  Revenue  was 
sustained.  On  appeal  to  the  Circuit  Cotirt  of  the  United  States 
for  the  Fourth  Circuit,  the  action  of  the  Board  of  Tax  Appeals  was 
reversed,  and  on  a  writ  of  certiorari  the  case  was  taken  to  the 
Supreme  Court  of  the  United  States.  That  body  reversed  the 
decision  of  the  lower  court  and  held  that  the  entire  amount  re- 
ceived on  the  award  was  properly  included  In  the  Income  for  tbe 
year  1020.  The  additional  tax  was  accordingly  assessed  and  is  being 
paid  on  the  Installment  basis  by  the  taxpayer.  The  bill  H.  R.  13619 
would  rettim  to  the  taxpayer  tbe  total  tax  to  be  paid  for  tbe 


LXXIX- 


-878 


year.  $68,673.68.  together  with  Interest  of  $18368.43.     Not  aU  of 
this  tax  and  interest  has  as  yet  been  received  by  the  Oovemment. 

Tbe  Supreme  Court  in  its  findings  stated  that  the  assessment 
bad  been  properly  made  imder  the  statutes  and  tbat  any  relief 
from  the  allef^  burdensome  operations  must  be  secured  througb 
legUOatlon  and  not  through  tbe  courts.  The  Bureau  of  Internal 
Revenue  recognized  the  injustice  to  this  taxpayer  of  computing  the 
tax  in  the  usual  manner,  and  aooordingly  oon^utad  tbe  profits  tax 
under  the  provisions  of  section  338  of  the  Revenue  Act  of  1918.  a 
relief  provision  of  the  act.  Since  the  major  portion  of  tbe  award 
represented  diunages  for  losses  Incurred  in  earlier  years,  tbe  De« 
ptftment  recognizes  tbe  fact  tbat  tbe  amount  received  ts  not  all 
Income  in  Its  true  sense,  and  tbat  the  taxpayer  has  been  deprlvad 
of  a  portion  of  its  relief  by  being  taxed  on  tbe  full  amount  of  tbe 
award. 

Attention  is,  however,  caUed  to  tbe  fact  that  a  certain  amount  of 
tax  and  intenist  is  due  from  this  taxpayer  on  tbe  income  earned 
during  the  jrear  1930.  as  follows: 
Net  income  shown  in  revenue  i^ent's  report  dated  July 

35,  1924 — , glM.  007.87 

Less  net  amount  received  from  award.  esClusiva  of 

interest i..,^ ■. 181, 901. 46 


Income  from  operations  and  Intcrsst .. ..      63, 136. 11 


Invested  capital  shown  in  revenue  agent's  report  dated 

July  35,  1924 230.435.38 

Excess-profits  credit .............  30.684.03 

Excess-profits  tax _. — .,.».  11.006.68 

Income  tax —  4.831.09 


16, 738. 68 


Total  tax  Uablll^ 

In  view  of  tbe  unusual  drcumstanoes  In  this  case,  tbe  Depart- 
ment will  interpose  no  objection  to  a  bill  granting  special  relief  to 
the  Sanford  A  Brooks  Co.  for  all  taxes  paid  for  tbe  year  1030  in 
exosas  of  $16,738JW.  plus  legal  intersst  thereon. 
Very  truly  yours, 

OoaaH  L.  Mmum, 
Saeretarf  of  tha  Trmturp. 

MMsxowan  or  postal  laws  exlatdtg  to  bxlxoioos  pkuodx- 

CAL8 — ^VKTO  IfWAflg    (8.  DOC.  MO.   181) 

The  VICE  PRESIDENT  laid  before  tbe  Senate  a  meseage 
from  the  President  of  the  United  States,  which  was  read, 
referred  to  the  Committee  on  Post  Offices  and  Post  Roads, 
and.  with  the  accompanying  paper,  ordered  to  be  printed, 
as  follows: 

To  the  Senate: 

I  return,  without  my  approval.  S.  1439.  entitled  "An  act 
fttpi>n^nng  the  postal  laws  to  include  as  second-class  matter 
religious  periodicals  publishing  local  information." 

This  bill  would  amend  existing  law  (subsection  "  Fourth  ** 
of  section  14  of  the  act  approved  liCar.  3,  1879;  39  U.  S.  C. 
226)  concerning  publications  entitled  to  entry  as  second- 
class  mail  matter,  as  follows,  the  new  language  being  under- 
scored to  d<'^<nF'*'»*^  it  from  the  language  of  tbe  existing 
law: 

Fourth.  It  must  be  originated  and  published  for  tbe  dissemina- 
tion of  Information  of  a  public  character,  or  for  the  disaemination 
of  local  information  by  religious  organization^,  or  devoted  to  litera- 
ture, the  sciences,  arts,  or  scxne  special  industry,  and  having  a 
legitimate  list  of  subscribers.  Nothing  herein  contained  shall  be  so 
construed  as  to  admit  to  tbe  second-class  rate  regular  publications 
designed  primarily  for  advertising  purposes,  or  for  free  circulation, 
or  for  circulation  at  nominal  rates. 

Publications  of  churches  and  religious  organizations  are 
now  admitted  as  second-class  mail  matter,  inrovlded  they 
meet  tbe  requirements  of  the  act  of  March  3.  1879,  includ- 
ing the  provision  cited  above.  The  amendment  proposed  by 
this  l^  would  provide  for  the  entry  as  second-class  matter 
of  additioaial  religious  publications  devoted  in  their  entirety 
to  information  of  a  local  character,  as  distinguished  from  a 
public  character,  relating  to  the  particular  churches  or 
religious  organizations  publishing  than.  If  an  exception 
should  be  made  to  existing  law  in  favor  of  religious  organiza- 
tions, it  would  constitute  a  precedent  under  which  other 
social  organizations  and  associations,  such  as  clubs,  cham- 
bers of  commerce,  charitable  organizations,  and  many  others, 
would  no  doubt  request  legislation  conferring  upon  them 
similar  benefits. 

The  cost  of  handling  and  transporting  second-dass  matter 
in  the  mails  Is  greatly  in  excess  of  the  revenue  derived 
therefrom.  This  excess  cost  amoimts  to  more  than  $77,000,- 
000  per  year.    I  am  advised  that  under  the  provisioDS  of  this 


13934 


CONGRESSIONAL  RECORD— SENATE 


'■\ 


w 


\t 


bQ]  the  eo6t  of  h*nHHng  second-class  mail  in  excess  of 
revenues  will  be  materially  increased.  I  do  not  feel  that  a 
further  increase  in  the  cost  of  handling  seccmd-daas  mail 
matter  should  be  traced  upon  the  taxpasrers,  notwithstand- 
ing the  meritorious  character  of  the  publications  by  the 
religious  organizations  which  the  bill  seeks  to  favor. 

FOT  the  reasons  stated  above  and  because  of  the  facts  and 
adverse  recommendation  contained  in  the  attached  letter  of 
the  Acting  Postmaster  General  I  do  not  feel  Justified  in 
approving  this  UU. 

ntAinCLZIf  D.  ROOSBVKLT. 

Tbe  Whzts  Houbx.  AUifnut  20,  1935. 


OvFSCB  Of  mc 

WmaMngUm.  D.  C^  AufUMt  14.  If 35. 

Tb«  PflDKITT. 

The  White  Bou$e. 

ICr  DB«a  Mb.  Tummummt:  With  ref«rence  to  tbe  eoaunimication 
of  Aqgiut  10.  from  your  •asUtant  tecretary,  cubmlttlsg  tbe  accom- 
paayli«  bill  (8.  14M)  wltb  tbe  request  tbmt  you  be  adTUed 
whether  there  are  any  objection*  to  Ita  approval.  I  have  to  say 
that  It  la  believed  the  biU  should  not  be  approved  for  tbe  foUow- 
lug  rMMOoa: 

The  purpose  of  the  bill,  aa  indicated  by  its  title,  to  "  to  Include 
aa  aecoed-claaa  matter  rehglous  perlodlcaU  publishing  local 
mformatlon.'* 

Uader  the  existing  law,  act  of  March  3.  1879,  newsp^iMra  and 
other  periodical  publications  to  be  entitled  to  entry  aa  second-class 
matter  mnst.  among  other  thlnga,  "be  originated  and  pnbhsbed 
for  the  fllaaaniliiatkm  at  information  at  a  public  character  or  de- 
voted to  lltsrature.  tbe  seienees.  arts,  or  some  q>eclal  industry." 
For  many  years  it  has  been  held  by  the  Poet  Ofllee  Department 
that  the  bulletins  issued  by  churches,  when  eooslstlng  merely  or 
In  the  main  at  announcements  of  their  services  and  meetings, 
either  with  or  without  items  pertaining  to  the  auxiliary  bodies 
of  such  chxirches  and  their  members,  are  not  "  originated  and 
pubUahed  for  the  dissemination  of  information  of  a  public  char- 
acter ",  but  are  in  fact  simply  programs  or  circulars  of  restricted 
Interest  which  do  not  eonstltute  newspapers  or  other  periodical 
publications  within  the  ordinary  m^^mng  of  those  terms. 

Second -class  mail  matter,  according  to  the  cost  ascertainment 
of  this  Department.  Is  handled  at  a  tremendous  loss.  For  the 
fiscal  year  ended  June  30.  1934,  such  loss  was  estimated  at 
•77.757.821.  The  loss  woxild  be  materially  increased  should  bill 
8.  1439  become  law.  as  it  would  make  It  possible  for  thousands 
of  churches  throughout  the  country  to  secure  the  low  second-class 
postage  rates  for  their  church  bulletins  and  announcements. 
Most  of  these  an  quite  small,  running  from  25  to  180  or  more 
o(H?ilas  to  the  pound,  on  which  postage  would  be  only  1  cent  a 
pound  for  their  handling,  transportation,  and  delivery.  Incliidlng 
delivery  by  letter  carriers  In  the  case  of  weeklies  mailed  for  local 
subscribers  at  post  oOoes  having  city  letter-carrier  service.  Pur- 
tbermore,  should  this  concession  be  made  to  church  periodicals, 
oiher  organisations  such  as  charitable  institutions,  dxibs,  etc.. 
would  seek  the  same  prlvUege  tor  their  programs  and  circulars. 

I  am  not  tmmindful  of  the  meritorious  character  of  the  organl- 
satloas  which  the  hlU  seeks  to  favor,  and  am  in  synqiathy  with 
every  reasonable  effort  In  their  behalf.  Nevertheless,  in  view  of  the 
burden  n^ch  would  be  placed  upon  the  Postal  Service  and  the 
additional  loss  that  would  result  from  the  approval  of  the  bill — 
which  loas  would  have  to  be  made  up  by  general  taxation — ^It  la 
reoommended  that  the  bill  be  not  approved. 

I  may  add.  however,  that  this  does  not  mean  that  church  pub- 
Ilcatlons  are  excluded  from  the  seocmd-claaa  w^iHTig  privllage.  On 
the  ooatrary,  many  such  publications  are  now  entered  as  second- 
class  matter,  having  met  the  requirements  of  the  fiiiMnnt  law  by 
carrying  a  sufficient  pn^mrtlon  of  matter  other  than  mere  an- 
wwnosments  or  other  items  pertaining  only  to  the  particular 
churches:  that  Is.  they  contain  a  reasonable  amount  of  matter  of 
general  int— eat,  which  may.  of  course,  be  of  a  religious  natiae 
or  otherwise  In  keeping  with  the  character  and  purpose  of  the 
publltf>lng  organiaatlon.  Under  these  conditions  publications 
oonstttaU  new^iapers  or  other  perlodleal  pubDcatiosiB  within  the 
coaunoaly  understood  mesnlnfl:  of  those  tsnu  and  an  conse- 
quently entitled  to  artm  lesion  to  the  second  claaa  of  mall  matter. 
V«y  truly  youn. 

W.  W.  BbwsB, 
Aeting  PottwuuUr  General. 

Itr.  WAUSH.  Mr.  President,  I  present  and  ask  to  have 
printed  in  tbe  Ricou  copy  of  a  letter  I  have  addressed  to 
one  of  tbe  leading  proponents  of  Uie  measure.  Rev.  George 
E.  Heath,  pastor  of  the  Wesley  Methodist  Episcopal  CSiurch, 
Worcester.  BCass..  regarding  the  President's  veto  message  on 
Senate  bill  1439.  I  request  that  this  be  printed  in  the 
Rkcobo  immediately  after  tbe  veto  message  arui  accompany- 
ing letter. 

There  being  no  objection,  the  letter  waa  ordered  printed 
in  the  Racou  as  follows: 


August  21 
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AugtLSt  21,  1935. 
Rev.   OzoBCx  K.   Heath. 

Wesley  Methodist  Eplaeopal  Church,  Worcester,  Mass. 

Mt  Deas  Db.  Hbath:  I  regret  very  much  to  have  to  Inform  you 
that  the  bill  (S.  1439)  entlUed  "An  act  amending  the  poetal  laws 
to  include  as  second-class  matter  rellgioxis  periodicals  publishing 
local  Information ",  in  which  you  and  other  ministers  of  the 
gospel,  as  well  as  church  organizations,  were  deeply  interested, 
was  vetoed  by  the  President. 

Tbe  President,  in  his  veto  message,  failed  to  take  Into  consldera* 
tlon  the  fact  that  the  privilege  endeavored  to  be  extended  by  thto 
bill  to  religious  publications  and  organizations — namely,  to  per- 
mit them  to  publish  religious  papers  with  purely  local  news  only — 
to  already  extended  to  fraternal  organizations,  such  as  the  Eagles 
and  the  Ska.  the  Moose,  Knights  of  Coltunbus,  Odd  Fellows,  and 
others,  and  also  to  papers  relating  to  the  sciences,  arts,  or  some 
tpecltd  indiistry.  All  these  enjoy  second-class  mailing  privileges 
without  the  r^iulrement  that  one-half  the  textiuU  matter  be  of 
a  general  public  nature.  Religious  publications,  on  the  other 
hand,  are  given  second-class  mailing  privileges,  only  upon  tbe 
fulfillment  of  the  condition  that  at  least  one-half  their  textual 
matter  be  devoted  to  other  than  local  news. 

Aa  you  and  others  pointed  out,  the  requirement  that  SO  percent 
at  the  news  of  the  paper  be  of  a  general  public  nature  simply 
resulted  In  increasing  the  size  of  the  publication,  as  well  aa  in 
padding  the  textual  matter  with  information  which  was  not  of 
special   Interest   locally. 

For  myself,  I  have  been  unable  to  tmderstand  why  local  reli- 
gious organizations  should  not  have  the  same  rights  which  are 
extended  to  fraternal  or  benevolent  societies  and  organizations, 
which,  by  an  amendment  in  1912.  were  exempted  and  permitted 
to  enjoy  second-class  mailing  privileges  without  the  requirement 
that  one-half  the  textual  matter  be  of  a  general  public  nature. 
In  other  words,  I  feel  that  this  same  exemption  as  to  maUing 
privileges  should  be  given  to  religious  organizations  publishing 
weekly  (v  monthly  bulletins  which  contain  only  local  matter  of 
interest  solely  to  the  parishioners  of  the  partlcvilar  chitrch. 

In  view  of  the  fact  that  I  transmitted  to  the  President  for 
hto  personal  consideration  the  record  of  the  hearings  and  the 
reports  of  both  the  Senate  and  the  House  ctmunlttees  favoring 
this  measiire  and  their  reasons  therefCH:,  I  feel  that  every  step 
looking  toward  the  final  enactment  of  thto  salutary  law  has  been 
taken  by  me. 

Regretting  that  we  have  not  been  successful  in  our  efforts  to 
obtain  the  same  privilege  for  religious  publications  that  are  en- 
Joyed  by  fraternal  or  benevolent  societies, 
Sincerely   yours, 

DAvm  I.  Walsh. 


P&lifiUMS  AHD 


OtIAlS 


The  VICE  PRESIDENT  laid  before  the  Senate  the  peti- 
tion of  members  of  Lodge  121  of  the  Slovene  National  Bene- 
fit Society,  Detroit,  Mich.,  praying  for  the  enactment  of  the 
bill  (S.  2969)  to  authorize  the  deportation  of  criminals,  to 
guard  against  the  separation  from  their  families  of  aliens 
of  the  noncriminal  classes,  to  provide  for  legalizing  the  resi- 
dence in  the  United  States  of  certain  classes  of  aliens,  and 
for  other  purposes,  which  was  referred  to  the  Committee  on 
Immigration. 


He  also  laid  before  the  Senate  a  telegram  from  Christian 
Dan  Prederlksen.  of  Highland  Park.  Detroit.  Mich.,  relative 
to  income,  corporation,  and  inheritance  taxes,  which  was 
ordered  to  lie  on  the  table. 

Ur.  TYDINQS  presented  a  petition  of  sundry  citizens  of 
Baltimore  and  vicinity,  in  the  State  of  Maryland,  praying 
ftn-  the  enactment  of  House  bill  3263,  to  amend  the  fourth 
section  of  the  Interstate  Commerce  Act  so  as  to  permit  lower 
rates  to  distant  points  than  to  intermediate  points  when  in 
the  same  route  and  direction,  which  was  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

He  also  presented  a  memorial  of  sundry  citizens  of  Balti- 
more, Md.,  being  stockholders  and  employees  of  Swift  k  Co., 
remonstrating  against  the  enactment  of  legislation  embody- 
ing higher  income  taxes  on  large  corporations  than  on  small 
ones,  which  was  ordered  to  he  on  the  table. 

He  also  presented  petitions  of  sundry  citizens  of  Hagers- 
town  and  vicinity,  in  the  State  of  Maryland,  praying  for  the 
preservation  of  peace  and  the  outlawry  of  war  as  a  national 
policy  in  the  settlement  of  international  disputes,  which  were 
ordered  to  lie  on  the  table. 

BANG'S  DISEASE  OV  CATTLK 

Mr.  SCHALL.  Mr.  President.  I  ask  leave  to  have  printed 
in  the  Raxmw  and  appropriately  referred  a  letter  from  the 
secretary  of  the  BCnnesota  Livestock  Board,  which  requests 
that  I  insert  it  in  the  Record,  to  be  referred  to  the  Committee 
on  Agriculture  and  Forestry.    I  also  ask  leave  to  print  and 


Ukewise  refer  another  letter,  with  enclosures,  in  answer  to 
the  letter  from  Secretary  Cotton,  of  the  Minnesota  board. 
The  letters  deal  with  the  treatment  of  Bang's  disease  in 
cattle. 

Iliere  being  no  objection,  the  letters  were  referred  to  the 
Committee  on  Agriculture  and  Forestry  and  ordered  to  be 
printed  in  the  Rbcobo,  as  follows: 

State  or  ICnnrBsoTA. 

LlVESTOCX  SAiriTAaT   BOAU. 

St.  Pata.  June  $,  1935. 
Hon.  TBoaiAa  D.  Schaxx, 

United  States  Senate,  Washington,  D.  C. 

DBAS  Sib:  At  the  last  meeting  of  thto  board  X  was  directed  to 
write  thto  letter  to  you  and  to  request  that  you  preaent  it  to  the 
United  Statea  Senate  In  order  that  it  can  be  printed  in  the 
CowoaaanoirAL  Rbcobo  and  refwred  to  the  Committee  on  Agricul- 
ture and  Forestry. 

Thto  board  makes  thto  request  of  you  for  the  reason  that  on 
March  33.  1935,  you  made  a  statement  to  the  United  States 
Senate  regarding  the  attitude  of  the  United  States  Department  of 
Agrlculttire  relative  to  a  remedy  for  Bang's  dlasase  of  cattle. 
With  thto  statement  you  included  a  letter  written  by  the  late 
John  Thompeon,  who  was  then  editor  of  Wallace's  Farmer  and 
Iowa  Homestead,  published  at  Des  Molnea,  Iowa,  and  also  another 
letter,  both  of  which,  with  your  introducUny  remarks,  were 
published  In  the  Cohqbbssional  Recoho  on  pages  4251  and  4253 
on  March  23.  1936. 

We  wish  to  correct  statements  contained  In  the  letter  of  the 
late  John  Thompson  referring  to  the  experiences  of  8.  L.  Bennett 
ft  Son,  of  Owatonna.  ICnn.,  in  the  attempt  to  free  their  dairy 
herd  from  Bang's  disease.  Mr.  Thompson's  letter  stated.  In  effect, 
that  after  the  Bennett  herd  had  been  under  the  care  and  super- 
vision of  thto  board,  without  result,  for  a  period  of  2  years,  the 
herd  was  finally  cleaned  up  through  the  use  of  the  Bowman 
remedy.  Thto  statement  to  contrary  to  fact,  as  the  only  contact 
or  service  rendered  by  thto  board  to  S.  L.  Bennett  ft  Son's  herd  was 
to  extend  the  service  of  our  laboratory  to  make  the  agglutination 
blood  test  of  the  cattle  in  the  herd  In  May  1932.  They  failed  to 
have  the  10  animals  that  gave  suspicious  reactions  subjected  to  a 
retest  within  60  days,  as  we  recoounended.  In  order  to  determine 
whether  they  were  safe  anlmato  to  remain  with  the  clean  animato 
in  the  herd.  They  also  did  not  endeavor  to  segregate  the  reacting 
0witT»»i»  from  the  remainder  of  the  herd.  The  Thompson  letter 
leaves  the  reader  with  the  impression  that  after  thto  board  had 
failed  to  clean  up  the  Bennett  herd,  the  Bowman  treatment  was 
resorted  to  and  the  herd  became  disease  free. 

The  services  of  this  board  to  the  Bennett  herd,  which  terminated 
following  the  test  of  the  herd  in  May  1932.  were  resxuned  when  on 
AprU  17.  1935,  Mr.  Bennett  requested  this  board  to  retest  the  herd 
he  now  owned.  One  of  our  State  field  representatives  collected 
the  blood  samples  of  aU  the  cattle  in  the  herd,  and  the  test  was 
made  at  our  laboratory  on  AprU  20,  disclosing  4  animals  that 
recMited  positively  and  10  animals  giving  suspicious  reactions,  of  the 
40  animals  tested.  In  thto  test  there  were  only  12  cattle  that  were 
in  the  herd  when  o\ir  laboratory  made  the  test  In  May  1932.  thus 
proving  that  the  herd  is  still  Infected  with  the  disease.  Of  the  41 
nriimftiii  tested  in  this  herd  by  our  laboratory  in  May  1932,  8  gave 
positive  reactions,  10  suspiclotis,  and  23  gave  negative  reactions; 
the  8  animals  were  identified  by  our  official  Bang  reactor  tags 
inunedlately  following  the  test. 

All  the  cattle  that  gave  a  positive  reaction  to  our  laboratory 
test  in  May  1932  with  the  exception  of  1  animal  and  all  the 
suspicious  animals  with  the  exception  of  3  were  sold  or  disposed 
of  prior  to  February  6,  1934.  Mr.  Bennett's  own  sales  records  bear 
proof  that  the  Bowman  remedy  did  not  cure  the  animals  our 
tests  had  found  to  be  affected  or  sxispicious.  Mr.  Thompson's 
claims  relative  to  the  -efficiency  of  the  Bowman  remedy  in  clean- 
ing up  the  Bennett  herd  are  iinfoxinded  as  all  of  the  positive 
reactors  with  the  exception  of  one  animal,  and  all  the  suspicious 
anlmato  to  our  test  in  May  1932  with  the  exception  oi  3  were 
disposed  of,  and  the  disease  still  remains  In  the  herd  as  to  dto- 
closed  by  the  recent  retest  of  thto  herd  In  April  1935.  In  thto 
last  teat  1  of  the  4  anlmato  that  gave  a  positive  reaction  was  the 
only  1  of  8  animato  that  gave  a  positive  reaction  to  our  test  in 
May  1982  that  had  been  retained  in  the  herd. 

We  have  a  statement  of  Harvey  Bennett,  one  of  the  owners  of 
thto  herd,  which  includes  a  statement  that  7  of  the  8  animals 
that  gave  a  positive  reaction  to  the  blood  test  made  by  o\ir  lab<»a- 
tory  in  May  1932  and  which  were  tagged  with  our  official  Bang 
reactor  tags  were  dtoposed  of  contrary  to  the  rules  and  regulations 
of  thto  board,  and  also  that  all  but  three  of  the  animals  that  gave 
a  suspicious  reaction  In  that  test  were  sold  and  removed  from  the 
herd  prior  to  February  5,  1934.  Hto  reason  given  for  the  disposal 
of  these  animals  was  that  they  were  not  successful  in  getting  them 
to  breed,  that  they  developed  mastltto  and  other  affections  of  their 
udders.  Dtirlng  thto  Interim,  May  1932  to  February  1934.  they 
disposed  of  25  of  their  animals  for  these  reasons.  He  further 
states  that  the  service  of  thto  board  in  the  control  and  elimination 
of  Bang's  disease  In  their  herd  was  limited  to  the  one  blood  test 
that  was  made  at  our  laboratory  and  that  they  did  not  carry  out 
otir  request  and  recommendation  that  the  10  animals  giving 
suspicious  reactions  be  retested. 

If  you  or  any  Member  of  the  Senate  or  Hotise  wish  to  obtain 
the  complete  data  of  the  Bennett  herd.  Including  a  copy  of  the 
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•hove  statammt  of  the 
be  pleased  to  furnish  the 

Thto  board  desires,  as  stated  In  the  first  paragraph  of  thto 
eommunieatloD,  that  you  preeent  thto  matter  to  th*  Uhltad  States 
Senate. 

Vary  truly  youm, 

Oras.  S.  Oottow, 
Secretary  and  Kxeeutive  Oglcer 
Minnteotm  Ltveatook  ganttsry  Board. 


I^kBOBATOBT, 

Owatonnm.  Minn..  August  3.  1938. 
Hon.  Senator  TWokab  D.  Scbau.. 

Senate  Oglee  Building,  Washington,  D.  C. 

DBAS  Sbhatob  Scwaix:  I  shall  now  enter  Into  the  Bspnett  herd 
and  Mr  Thompson's  letter  to  Seeretaiy  Wallaea,  and  I  BhaU  give 
you  the  facta:  On  May  80.  1BS2.  Dr.  Dooley.  vetartaartaa.  of  Ifan- 
kato.  Minn.,  drew  blood  sampiea  on  S.  L.  Bennett  ft  SoB^i  bwd  and 
sent  thoae  aamnlea  to  the  State  departoaent  for  test.  X  have  eopy 
of  the  test,  and  It  to  as  Ifr.  Bennett  states  in  hto  Isttv  written  to 
me.  On  September  7.  lOSl.  X  drew  blood  aampjes  from  the  Benastt 
h«rd  and  tested  the  herd  In  the  presenoe  of  the  two  Bennetts 
and  their  herdsman.  X  ussd  dilutions  1 :  60  down,  whteh  to.  as  X 
understand,  the  standard  of  test  mostly  UMd.  and  to  used  In  oon- 
nection  with  the  test  and  slau^ter  program.  In  the  material  X  am 
sending  you  to  prove  thto  X  have  Included  a  oopy  of  an  oOdal  test, 
using  the  same  standard  of  test.  My  test  on  Bennett  herd  practi- 
cally checked  with  the  State  test  with  ezoeptlack,  that  the  cattle  that 
showed  to  be  suspidoua  reactors  6  montha  later  when  X  tested  them 
they  were  po^tive  straight  through  on  about  all  dOuUtms.  They 
had  gone  from  the  suspicious  atage  to  the  poaltlva  stage.  After 
the  State  test  Dr.  Dooley  went  to  Bennetta  to  do  aome  wort.  Ben- 
netts were  sustaining  severe  loss  in  their  hard.  Dr.  IXxdsy  than 
told  Mr.  Bennett  that  he  had  bett«  oontaot  me.  He  also  told  ms 
about  the  Bennett  case.  I  drove  out  to  Bennett's  and  tidlnd  to 
the  younger  Bennett.  The  first  time  hto  father  oame  to  the  farm 
they  came  in  to  see  me.  We  went  into  things  very  thoroughly  and 
they  decided  to  turn  their  herd  over  to  me  for  treatmeati  aMbough 
a  veterinarian  in  Chicago  had  told  the  other  Bennett  that  he  would 
Just  be  wasting  hto  money.  The  first  doee  ai  Bowman  remedy 
was  given  to  that  herd  on  September  7.  29S3.  After  that  the 
result  lias  been  as  Mr.  Bennett  states  in  hto  letter  to  me.  Now. 
bear  in  mind  that  it  to  8  years  since  the  State  tested  thto  herd  of 
Bennett's  the  first  time. 

On  Febniary  6.  1934.  I  drew  blood  samples  again  and  tasted 
those  samples  in  the  presence  of  Mr.  Bennett  and  Dr.  Sweeney. 
The  reault  was  Jtist  as  Mr.  Thonqaon  stated  in  hto  letter  to  Sec- 
retary Wallace.  Two  showed  to  be  poalUve  on  2  dUutlona  out 
of  5,  using  the  same  standard  of  test  aa  waa  used  the  first  time 
from  1:50  down.  One  showed  agglutination  on  dilution  1:60; 
two  showed  agglutination  on  dilution  1:100.  These  teata  were  run 
very  carefuUy.  These  reactors  were  given  another  Bowman  treat- 
ment; nothing  f\irth«r  waa  done  with  them  because  the  herd  was 
producing  absolut^y  healthy  and  that  was  satisfactory  to  them. 

Now,  8  years  later  the  State  men  came  down  and  drew  aamplee 
on  the  Bennett  herd  but  here  to  what  they  did.  They  gave  that 
herd  the  severest  test  that  can  be  given.  Kven  the  veterinarian 
that  came  down  to  the  Bennett  farm  told  the  younger  Bennett 
that  they  luudly  ever  used  that  severe  test.  They  used  dUution  1 :3S 
on  down.  Now,  dilution  1:25  has  double  the  anunmt  of  aerum 
that  dilution  1:50  baa.  Dilution  1:100  has  half  the  anunmt  of 
serum  from  the  blood  that  dilution  1:50  has  and  so  on  down. 
Now  then,  you  wUl  get  agglutination  on  1:35  and  no  agglutina- 
tion on  1:50  down.  Thto  last  test  run  by  the  State  aa  above 
mentioned,  they  claimed  several  of  those  animato  In  the  herd 
showed  agglutination  on  1:35.  The  ones  they  had  marked  aa 
slightly  suspicious  or  suspicious,  they  would  get  that  probably  on 
dilution  1:35.    In  fact,  I  know  that  to  where  they  got  it. 

Now,  according  to  thto  last  test  of  theirs,  they  claim  that  four 
cows  in  the  herd  are  positive.  I  ran  a  test  on  the  cows,  not  the 
younger  stock,  en  AprU  16,  1935.  in  the  presence  of  Mr.  Bennett. 
using  same  standard  of  test  that  I  always  use  and  which  to  sup- 
posed to  be  the  test  according  to  standard  most  generaUy  ussd. 
I  fotmd  one  that  showed  a  reaction  on  dlltrtion  1:50.  One  more 
showed  a  sUght  suqiieion  on  dUution  1:60.  But  It  was  so  alight 
that  we  did  not  even  check  her.  Now,  because  of  the  unrula- 
bUity  of  the  test  and  3  years  from  the  time  the  herd  was  first 
treated,  such  results  can  ^ow  up.  Tou  will  again  note  the  en- 
closed variation  on  the  same  blood  drawn  at  the  same  time  and 
sent  to  different  places  for  test. 

I  am  treating  those  cattle  that  Dr.  Cotton  said  are  reaetora. 
I  Just  took  their  word  for  it,  because  I  think  I  have  got  them 
where  I  want  them  and  I  am  going  to  meet  the  aevereet  test  they 
can  make  on  them  and  I'U  bet  you  when  I  am  ready  for  thsan 
they  will  not  want  to  nm  a  test  on  them.  Now  here  to  where  Mr. 
Thompson  more  than  likely  got  mixed  up  a  llttto  Mt  and  It 
absolutely  amounts  to  nothing,  but  these  State  feUowa  make 
mountains  out  of  molehilto  when  they  know  Bowman  remedy  has 
been  used.  You  will  note  in  Mr.  Bennetts'  letter  to  me  dated 
February  9,  1934.  that  tliey  sold  one  herd  because  of  abortion 
disease  That  was  when  they  were  still  living  at  Mankato,  Mian. 
At  the  time  the  State  ran  their  first  test  on  the  preeent  Bennett 
held,  which  was  May  30,  1933,  Bennetts,  not  knowing  about  the 
Bowman  remedy  and  me,  signed  a  contract  with  the  State,  agrae- 
Ing  to  place  the  herd  under  their  supervtoion.  That  contract 
provided  that  they  were  to  use  no  remedies,  or  anything  else  on 
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ktOm.  Wh«n  they  fbnnd  out  about  th*  Bowman  remedy. 
Bennetto  Ignored  that  contract.  That  la  what  tbe  veterliiarlana 
do  not  like,  and  tbey  bitched  \q>  with  dm. 

80  Tbompaoa  was  right  about  the  contract  and  cleaning  up 
and  the  lllw.  aa  you  will  again  note  by  Bennett's  own  letter.  But 
Thompson  made  an  error  and  got  mixed  up  on  tbe  herds  where 
he  stated  they  worked  along  with  the  SUte  veterinarian  for  about 
a  years.  Now.  that  Is  the  slae  of  the  whole  thing,  because  it  had 
only  been  5  montha  stnoe  the  Bennetts  signed  the  contract  with 
the  SUte  In  connection  with  the  present  herd  luxtll  Bowman 
treatment  was  commenred  on  the  herd. 

Here  Is  another  thing  the  State  veterinarians  make  capital  of: 
Bennetts  have  only  home-made  stanchions  In  tbair  bam.  Tba  cows 
stand  very  close  together,  and  there  Is  no  partition  between  each 
cow.  Since  they  started  using  the  remedy  on  the  herd,  cow  lying 
down  and  another  one  by  her  side  getting  up  stepped  upon  teats 
and  ruined  the  teat  and  the  uddn .  Such  cases  Bennetts  do 
not  keep.  Ihey  are  sold.  But  no  cows  were  sold  because  tbay  warn 
or  had  been  reactors  or  because  of  abortion.  They  had  no  abortloa 
trouble  In  the  herd.  It  made  no  difference  whether  a  cow  had 
baen  a  reactor  or  whether  she  was  negative  by  the  blood  test;  they 
dlspnaert  of  her.  Then.  too.  sometimes  in  a  herd  of  cows,  when 
they  are  getting  young  stock  coming  on  there  are  cows  that  do 
not  iffoduce  In  milk  productl<«  as  they  should,  and  It  doeant  pay 
to  keep  them.  Bennett  may  have  mAA  one  or  two  on  account  ai 
that.  But  no  cows  were  sold  because  of  abortion.  The  above  Is 
according  to  Mr.  Bennett's  own  story  to  me,  and  I  know  It  Is  true. 
But  the  veterinarians  make  ci^ltal  of  that  because  Bennetts  Ig- 
nored thair  contract  and  hooked  up  with  me.  All  the  contract  pro- 
vided for  was  the  test  program  and  separation  of  the  negatives  and 
the  positives.  The  State  did  nothing  to  correct  and  overcome  the 
loaa  Bennetts  were  sustaining;  thvef ore  the  oontraet  was  abso- 
lutely no  good  to  them. 

This  material  I  am  sending  you  Is  but  a  very  small  amount  of 
that  which  I  have.  I  have  stacks  of  all  kinds.  Read  the  letter 
written  by  Mr.  Thomas  K.  Caahman  addreased  to  Andy  Bock.  Oo 
lato  tlM  brief  that  looks  like  a  catalog  and  under  Index  read  what 
Mr.  Caahman  wrote  to  John  Thompson.  Tou  will  see  the  kind  of 
stuff  these  veterinarians  pull  where  they  know  Bowman  remedy 
has  been  used.  Tou  wUl  find  about  everything  you  need  In  this 
material  Z  am  sending  you.  Have  Mrs.  Schall  read  It  to  you.  I 
am  also  enclosing  a  copy.  It  is  no  copy.  It  Is  a  letter,  rather, 
bearing  the  name  Senator  tttmAu.  at  the  top.  and  you  will  know 
what  Is  going  on.  I  will  swear  to  the  truth  of  Its  contents.  It  Is 
long,  but  It  will  show  you. 

In  regard  to  Mr.  Thompaon  I  want  to  say  I  and  my  family  have 
known  him  vmy  well  since  1933.  I  have  never  met  a  man  of 
cleaner  mind,  more  honest,  and  more  sincere  for  the  best  Interest 
of  the  fanners  than  Mr.  Thompson  was.  Pe<q>le  who  knew  him 
had  such  respect  for  him  In  gatherings  that  when  he  was  there 
they  would  not  even  use  a  smutty  word.  Truly  he  waa  a  good 
man.  Mir.  Ttaonmson  and  I  were  in  quite  doee  contact  on  the 
Bowman  remedy  for  all  theee  years.  He  conducted  three  Investlga- 
tkms,  and  he  knew  what  the  Bowman  remedy  was  dotaig.  and  had 
ha  been  owner  of  the  paper,  his  readers  would  have  learned  more 
at  what  the  Bowman  remedy  waa  doing.  My  advertisement  ran 
steadily  in  tbe  lemm  Homestead  up  until  the  thne  Wallace  bought 
the  Homestead.  Then  my  advertisement  was  stopped  immediately. 
Wallace's  Parmer  Is  one  of  the  publications  that  I  tell  about  In  the 
exposure  sddrsssed  Senator  Schaix. 

If  I  were  In  your  place.  Senator,  I  would  not  mar  or  allow  to  be 
marred  Mr.  Thompecm's  reputattcm.  since  he  Is  now  dead  and 
cannot  defend  himself.  When  he  wrote  thoee  letters  he  was  not 
a  sick  man.  but  the  f^ows  running  the  paper  stlU  In  Wallace's 
name  play  with  a  gang  and  will  make  thliNss  out  that  arent  true 
now  Blaoe  Mr.  Thompeon  has  passed  on.  That  jmptx  will  not  run 
my  advertlaement  as  long  ss  it  is  still  run  under  the  Wallace  name. 
I  can  produce  a  letter  that  Is  not  so  very  old  to  that  effect,  indi- 
cating that  when  the  paper  is  changed  over  to  the  Pierce  Publish- 
tng  Co..  and  not  run  in  Wallace's  name.  It  would  be  different  then. 
I  can  attach  afldavlt.  If  you  want  it.  to  this  lett». 
Very  truly  yours, 

Ths  Bowkak  LaaoBAXOBT. 

■aiCK    BOWMAW. 

V.  A^ — ^Tba  bulk  of  the  material  la  coming  forward  to  you  under 
flrat-daas  mall. 

Owsflomra.  Mnnr..  FibnuuTf  9,  l§d4. 

The  BowmmH  Lmbontory.  Otoatoitna,  Minn. 

':  For  •  years  we  were  having  severe  losses 
eaatagtooi  abortion.  Dartng  that  time  we  sold  our  entire 
h»d  of  hl^-grade  HolstelBs  in  an  effort  to  tUuaap  out  tbe  dls- 
eaaa.  Altar  nlaanlng  up  In  every  possible  way  and  waiting  several 
montha.  we  purchaaed  a  carload  of  OuoiMeyi  and  ahlpped  in 
hera-from  llHiiots 

The  same  dissase  soon  teoke  out  in  this  herd,  and  we  were  miieh 
dtseoursged.  aa  we  lost  most  of  the  calves  before  maturity,  and  the 
aftatlitrth  had  to  be  taken  in  every  ease.  After  deciding  to  try 
yoor  abortion  remedy,  we  had  the  entire  herd  blood-tested,  and 
ovar  M  percent  ahowad  positive  reaetosa.  We  then  gave  the  treat 
mcBta  on  S^tcmber  7.  1889.  On  September  8,  durtng  the  m^t, 
a  a-ycar-old  hetfer  lost  her  calf  and  the  afterbirth  had  to  be 
taken.  Slaee  that  time  every  bred  female  In  our  herd  has  gone 
the  entirs  ttane  and  dellversd  a  strong  healthy  calf  with  the  after- 
bath  fcnowtag  vary  aoen. 

Bvery  nonbreeder  has  goi  in  calf,  and  our  herd  la  In  a 
healthy  and  thrifty  condition. 
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We  gladly  recommend  your  treatment  to  anyone  In  the  cattla 
breeding  buslneas,  and  will  be  very  hiH;>py  to  help  you  In  any  way 
possible  In  your  good  work,  as  we  know  that  tbe  Bowman  remedy 
has  dumged  tbe  condition  of  our  herd  to  one  which  we  are  proud 
to  own. 
Wlslalng  you  continued  success,  we  are. 
Touxs  very  truly. 

8.  L.  BsNKKTT  ft  Son. 
B.  P.  D.  No.  6. 

Mat  6.  1935. 
Dr.  C.  B.  OofToir. 

Livestock  Sanitary  Board,  State  Offlee  Building. 

St.  Paul.  Minn. 

Dbab  Sa:  Since  talking  with  you  Saturday  morning  I  have  done 
a  lot  of  thinking,  and  must  say  that  I  do  not  like  the  way  you 
talked  to  me  over  the  phone.  I  do  not  think  that  I  am  under  any 
obligation  to  you  whatever,  and  tbe  first  time  I  talked  with  yoa 
at  your  office  you  told  me  you  wanted  to  be  abaolutely  fair  with. 
Bowman  and  everyone  else.  Since  tallrlng  with  you  Saturday  I 
am  convinced  that  this  Is  not  the  case,  and  I  have  decided  not  to 
call  at  your  ofBoe. 

I  am  thoroughly  convinced  that  Mr.  Thompaon.  in  his  anxiety 
to  help  in  eradteatlon  of  abortion,  got  my  two  iierds  mixed  up. 
and  now  that  be  Is  dead  and  buried  I  can  see  no  reason  for  mak- 
ing a  mountain  out  of  a  molehill.  If  you  see  fit  to  quarantine  the 
nmetan  I  do  not  know  as  I  can  prevent  that,  but  I  am  going  to 
give  Bowman  a  chance  to  prove  his  remedy.  If  he  can  clean  up  my 
herd  after  what  your  test  shows.  I  would  like  to  see  it  done.  If 
he  cannot  do  so,  and  we  have  any  abortions,  I  will  see  that  the 
»i.f<n»«i«  are  disposed  of  and  slaughtered  according  to  law. 

I  want  to  be  fair  about  this  whole  situation,  but  I  am  not  so 
sure  of  your  attitude. 
Tours  very  truly, 


Jvmt  7,  1936. 
Cr.  C.  X.  CoTToir. 

Uvestoek  Sttnitary  Board, 

State  Office  Building.  St.  Paul.  Minn. 

Dbax  Da.  OoTTOtr:  I  was  out  to  the  L.  8.  Bennett  farm  last 
night,  and  Mr.  Bennett,  Harvey,  showed  me  your  letter  addressed  to 
Mr.  L.  S.  Bennett  bearing  date  of  May  8,  1935.  Also  a  letter  Mr. 
Bennett  had  written  to  you. 

I  took  oopiea  of  those  letters  and  I  am  going  to  quote  a  part  of 
your  letter  in  the  fifth  paragraph. 

"It  is  further  noted,  that  you  are  going  to  give  Mr.  Bowman  a 
chance  to  prove  his  remedy,  and  the  cure,  In  3rour  opinion,  will  ba 
based  upon  the  dlscontlnxiance  of  abortions  in  yoiir  herd.** 

I  want  to  Inform  you  that  abortion  discontinued  In  Mr.  Ben- 
nett's herd  almost  immediately  after  the  treatment  was  given  in 
September  1932.  He  has  had  but  one  abortion  and  that  was  a 
heifer  that  was  a  calf  at  the  time  the  herd  was  treated  and  was 
only  given  a  half  treatment,  and  we  straightened  that  heifer  up. 

Now,  Mr.  Beimett  Is  not  going  to  use  his  Judgment,  as  you  say. 
that  the  Bowman  remedy  is  a  cxire  because  of  discontinuance  of 
actual  abortions.  He  knows  the  remedy  will  do  that  already.  Mr. 
Bennett  is  giving  me  a  chance  to  turn  the  animals  In  his  herd, 
which,  according  to  yovir  teet,  showed  to  be  positive  snd  sus- 
picious reactors.  Now.  then,  putting  the  herd  into  a  healthy  pro- 
ducing condition,  which  has  been  done,  or  we  might  say  In  a 
healthy  breeding  condition,  and  now  I  am  going  to  turn  the 
reactors  negative  according  to  your  own  test  and  the  highest  test 
given. 

After  yon  see  this  with  your  own  eyes,  will  you  then  admit  the 
facts?  There  are  other  things  you  say  In  this  letter  of  yours 
that  I  can  knock  all  to  pieces,  but  I  am  not  going  to  bother  with 
It.  Parmers  have  been  misled  for  years  Into  the  belief  that 
abortion  is  self-ellmlnatlng.  They  know  different,  but  the  farm- 
ers do  not  say  anything.  They  suffer  in  silence.  Pacts  remain, 
however,  that  if  abortion  disease  is  self-ellmizutting.  thnt  a  large 
percentage  of  cows  only  abort  once  and  then  go  on  and  produce 
as  they  should,  breed  as  they  shoiild,  abortion  disease  would  have 
been  a  thing  ot  the  past  long  ago.  But  facts  remain  that  losses 
from  abortion  disease  has  doubled  In  the  United  States  during 
tba  last  10  years  and  was  doubling  right  along  up  until  1929. 
Therefore,  you  fellows  only  feed  the  public  a  lot  of  bunk  1  dont 
care  how  much  you  fellows  claim  to  have  studied  the  disease,  the 
actual  existing  facts  do  not  balance  with  what  you  men  preach. 
Very  tnily  yoiirs. 

The  Bowxaiv  Laboi-itobt. 

(Part  of  copy  of  recent  release  from  the  United  SUtes  Department 

of  Agriculture  Bureau  of  Animal  Industryl 

Bawo's  Disbasb 

(By  W.  B.  Cotton,  superintendent  of  experiment  station.  Bureau 

of  Animal  Industry.  United  Statea  Department  of  Agriculture, 

Betbesda.  Md.)  * 


Tbe  ag^utlnatlon  test  has  certain  shortcomings  which  have  led 
somepersons  to  question  its  reliability.  Perhaps  the  most  serioua 
of  these  is  the  tardiness  with  which  some  animals  begin  to  react 
after  becoming  Infected.  In  most  animals  the  reactions  begin  to 
i4>pear  in  a  few  weeks  after  Infection,  but  in  some  this  does  not 
oeeur  tmtll  after  several  months,  and  occasionally,  in  pragnant 
anlmala.  not  until  after  their  periods  of  gestation  have  been  ter- 
minated by  an  abortion  or  parturition.     In  a  few  cases,  infected 


^niin*u  have  been  reported  as  never  reacting,  but  it  Is  believed 
that  such  animals  are  rare. 

The  tardiness  with  which  the  reactions  sometimes  appear  is  a 
rather  serious  falling  because  some  infected  anlnials  may  become 
spreaders  of  large  amoimt  of  infection  before  they  can  be  detected. 
Moreover,  the  test  does  not  tell  whether  an  animal  will  abort  or 
not  and,  as  before  stated,  does  not  always  sharply  distinguish 
between  present  and  past  infection. 

While  the  blood  test  has  these  limitations  It  gives  much  valua- 
ble Information  as  to  whether  infectious  abortion  Is  present  in 
the  herd  and  the  extent  of  the  infection,  and  points  out  animals 
that  are  or  may  become  dangerous.  It  has  the  {advantage  that  It 
can  be  repeated  as  often  as  desired  and  by  proper  Interpretation 
will  greatly  aid  in  combating  the  disease.  Already  It  is  rendering 
good  service  in  aiding  cattle  owners  to  free  their  herds  from  the  dis- 
ease and  In  keeping  them  free.  The  test  is  not  always  successful 
doing  this,  but  it  goes  a  long  way  in  the  desired  direction.  Fur- 
ther experience  should  lead  to  a  better  imderstandlng  of  the  test 
and  an  increase  in  Its  efficiency. 

MCPOBTS  or  COHMZTTUS 

Mr.  COPELi^ND,  from  t'ae  Committee  on  Immigration,  to 
which  was  referred  the  bill  (S.  3399)  for  the  relief  of  Rosalie 
Piar  Sprecher  (nee  Rosa  Piar).  reported  it  without  amend- 
ment and  submitted  a  report  (No.  1421)  thereon. 

He  also,  from  the  Committee  on  Commerce,  to  which  were 
referred  the  following  bills,  reported  them  severally  without 
amendment  and  submitted  reports  thereon: 

S.  2005.  A  bill  to  provide  for  the  inspection  and  regulation 
of  vessels  engaged  in  the  transportation  of  Inflammable,  ex- 
plosive, and  like  dangerous  cargoes  in  navigable  waters  of  the 
United  States  (Rept.  No.  1424) ; 

S.  3218.  A  bill  to  amend  section  201  of  the  Merchant  Ma- 
rine Act.  1928  (Rept.  No.  1425) :  and 

8.  3327.  A  bill  to  authorize  the  Secretary  of  Commerce  to 
dispose  of  certain  portions  of  Anastasia  Island  lighthouse 
Reservation,  Fla.,  and  for  other  purposes  (Rept.  No.  1428) . 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (H.  R.  8057)  for  the  relief  of  Joe  Brumit, 
reported  it  without  amendment  and  submitted  a  report  (No. 
1422)  thereon. 

Mr.  BURKE,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (H.  R.  7137)  for  the  relief  of  Cassie  M. 
Lyne.  reported  it  without  amendment  and  submitted  a  report 
(No.  1423)  thereon. 

Mr.  FRAZIER.  from  the  Committee  on  Indian  Affairs,  to 
which  were  referred  the  following  bills,  reported  them  each 
with  amendments  and  submitted  reports  thereon: 

8.  3091.  A  bill  to  provide  funds  for  cooperation  with  Tren- 
ton School  District.  Williams  County,  N.  Dak.,  for  extension 
of  public-school  buildings  to  be  available  for  Indian  chil- 
dren (Rept.  No.  1427) ;  and 

8.  3093.  A  bill  to  provide  funds  for  cooperation  with  Sanish 
School  District  No.  1,  Mountrail  County,  N.  Dak.,  for  exten- 
sion of  public-school  buildings  to  be  available  for  Indian 
children  (Rept.  No.  1428) . 

Mr.  SHIPSTEAD,  from  the  Committee  on  Foreign  Rela- 
tions, to  which  was  referred  the  bill  (8.  3425)  authorizing 
an  appropriation  for  payment  to  the  Government  of  Nor- 
way in  settlement  of  all  claims  for  reimbursement  on  account 
of  losses  sustained  by  the  owner  and  crew  of  the  Norwegian 
steamer  Tampen,  repcarted  it  without  amendment  and  sub- 
mitted a  report  (No.  1429)  thereon. 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  bill  (H.  R.  6772)  to  amend 
the  Grain  Futures  Act  to  prevent  and  remove  obstructioos 
and  burdens  upon  Interstate  ccnnmerce  in  grains  and  other 
ccHnmoditles  by  regulating  transactions  therein  on  com- 
modity futures  exchanges,  to  limit  or  abolish  short  selling, 
to  curb  manipulation,  and  for  other  purposes,  reported  it 
with  amendments  and  submitted  a  report  (No.  1431)  thereon. 

Mr.  pnTMAN,  from  the  Committee  on  Foreign  Rela- 
tions, to  which  was  referred  the  bill  (S.  3393)  to  create  a 
ftderal  Board  of  Foreign  Trade,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  1432)  thereon. 

Mr.  SCHWELLENBACH,  from  the  Committee  on  Claims, 
to  which  was  referred  the  bill  (H.  R.  4428)  for  the  reUef 
of  Caroline  (Stever)  Dykstra.  reported  It  without  amend- 
ment and  sutoiitted  a  report  (No.  1433)  thereon. 

Mr.  A8HURST,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (8.  1724)  to  repeal  section  2  of 


the  act  entitled  "An  act  to  create  an  addltimial  Judge  in  tte 
district  of  South  Dakota  ".  approved  February  26.  1929.  re- 
ported it  without  amendment  and  sukxnltted  a  report  (Mo. 
1435)  thereon. 

Mr.  C08TIGAN.  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (8.  3118)  to  provide 
for  the  creation  of  the  Perry's  Victory  and  International 
Peace  Memorial  National  Monument,  on  Put  in  Bay.  South 
Bass  Island,  in  the  State  of  Ohio,  and  for  other  purposes, 
reported  it  with  amendments  and  submitted  a  repot  (Na 
1438)  thereon. 

Mr.  THOMAS  of  Utah,  from  the  Committee  on  Mines  and 
Mining,  to  which  was  referred  the  bill  (S.  2424)  to  providt 
for  the  establishment  and  maintenance  of  a  central  re- 
search and  experiment  station  of  the  Bureau  of  Mines  at 
Salt  Lake  City.  Utah,  reported  it  with  amendments  az^ 
submitted  a  report  (No.  1437)  thereon. 

Mr.  McKELLAR,  from  the  Committee  on  Post  OCDces  kdA 
Post  Roads,  to  which  were  rtferred  the  following  bills,  re- 
ported  them  severally  without  amendment  and  submitted 
reports  thereon: 

H.R.5049.  A  bill  providing  iHinishment  for  forging  or 
coimterfeiting  any  postmarking  stamp  (Rept  No.  1438); 

H.  R.  5162.  A  bill  providing  for  punishment  for  attonpts 
to  obtain  mail  by  fraud  or  deception  (Rept.  No.  1439) ; 

H.  R.  5360.  A  bill  providing  for  punishment  for  the  crime 
of  robbing  or  attempting  to  rob  custodians  of  Government 
moneys  or  property  (Rept.  No.  1440) ;  and 

H.  R.  5540.  A  bill  extending  the  p^od  during  which  no 
demurrage  is  charged  on  coUect-on-delivery  parcels  and 
excepting  the  imposition  of  demurrage  charged  on  cdDect- 
on-delivery  parcels  exchanged  between  the  continental  and 
island  i>ossessions  (Rept.  No.  1441). 

nnrriMC  or  HXAUirGs  sxrotx  miAircx  committbi 

Mr.  HATDEN.  Mr.  President,  by  direction  of  the  Com- 
mittee on  Printing.  I  report  favorably  a  resolution  (8.  Res. 
196)  and  ask  for  its  Immediate  c(msideration. 

There  being  no  objection,  the  resoluUon  was  read,  con- 
sidered, and  agreed  to,  as  follows: 

Resolved,  That  in  accordance  with  paragn4>b  S  of  section  2  at 
the  Printing  Act  approved  March  1,  1907.  tba  Committee  on 
Finance  of  the  Senate  be,  and  la  hereby,  authoriaad  and  em- 
powered to  have  printed  for  its  use  1,000  additional  coplea  of  the 
hearings  held  before  said  committee  during  the  current  aasikm 
of  the  Seventy-fourth  Oongrcas  am  the  bill  (H.  R.  8S74)  entitled 
"Bevenue  Act  of  1085." 

viLta  un  toon  Ktaaumom  nmoDUCis 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  THOMAS  of  Oklahoma  (by  request): 

A  bill  (8.  3452)  to  amend  an  act  entitled  ''An  act  author- 
izing the  Secretary  of  the  Interior  to  arrange  with  States 
or  Territories  for  the  education,  medical  attention,  relief 
of  distress,  and  social  welfare  of  Indians,  and  for  other 
purposes  ";  to  the  Committee  on  Indian  Affairs. 

By  Mr.  BARKLET: 

A  bill  (8.  3453)  limiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  and  secUon  190  of  the  Reriaed 
Statutes  of  the  United  States  with  respect  to  certain  ooun- 
sel;  to  the  Committee  on  the  Judiciary. 

By  Mr.  BORAH: 

A  bill  (8.  3454)  granting  a  pension  to  BfBe  M.  Gutdoo 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  JOHNSON: 

A  bm  (8.  3455)  granting  an  increase  of  pension  to  Helene 
H.  Davis;  to  the  Committee  on  Pensions. 

By  Mr.  BYRD: 

A  Joint  resolution  (8.  J.  Res.  174)  to  establish  the  James 
Madison  Memorial  Commission  to  formulate  plans  for  the 
construction  of  a  permanent  mem<nial  to  the  memory  of 
James  Biadisan;  to  the  C<Nnmittee  on  the  library. 
STABiLxzAnoir  or  nrminfODS  coax,  iczimia  uddstkt 

Mr.  CMAHONEY.  Mr.  President.  I  understand  that  lat«r 
in  the  day  an  amendmmt  is  to  be  offered  to  strike  out  tbe 
first  sentence  of  section  4  of  tbe  pending  bfll.  the  so-called 
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"Guffey  coal  MD.**  I  now  offer  a  substitute  for  the  firs 
sentence  of  section  4;  and  I  desire  to  state  that,  if  thi 
other  amemtaent  to  which  I  have  aDuded  shall  be  adopted 
I  will  not  press  my  amendment,  but  I  will  urge  it  if  thi 
other  amendment  shall  not  be  adopted.  I  ask  that  thi 
amendment  Intended  to  be  inroposed  by  me  may  be  printec 
in  the  Rxcoso. 

There  being  no  objection,  the  amoidment  intended  U 
be  proposed  by  Mi.  OtdABomr  was  ordered  to  be  printec 
in  the  Ricon,  as  follows 

On  page  8.  beginning  with  line  13.  strike  out  down  to  anc 

including  the  period  in  line  19.  and  in  Ueu  thereof  insert  the 

following: 

Sac.  4.  Ito  action  complying  with  the  provisions  of  this  sectioi 
taken  wbU«  this  act  is  in  effect  or  wlthm  60  days  thereafter  h; 
any  pcodneer  of  bituminous  coal  who  has  accepted  and  obligate* 
himself  to  comply  with  such  provisions,  or  by  any  marketin( 
agency  or  board  created  under  this  section,  shall  be  oonstnied  t 
be  wtthln  the  prohibitions  of  the  antitrust  laws  of  the  nnlte< 

CIVIL 


ICr.  BARBOUR  submitted  an  amendment  Intended  to  b< 
proposed  by  him  to  the  bill  (S.  3524)  amending  section  li: 
of  the  United  SUtes  Code.  Annotated  (title  28;  subtitli 
"  Chrfl  Suits,  where  to  be  iHVUght ") ,  which  was  ordered  t< 
Ue  OD  the  taUe  and  to  be  printed. 

THI  MXRCHAirr  UAMVn — AMXNDlCXirr 

Ml.  FLETCHER  submitted  an  amendment  intended  to  bi 
proposed  by  him  to  the  biH  (H.  R.  8555)  to  develop  a  stroni 
American  merchant  marine,  to  promote  the  ccxnmerce  of  thi 
United  States,  to  aid  national  defense,  and  for  other  pur- 
poses, which  was  referred  to  the  Committee  on  Commero 
and  ordered  to  be  printed. 

nosucnoM  costs  or  wood  pvlp  ok  pttlp  wood 

Mr.  BORAH.  I  submit  a  resolution  and  talk  unanimous 
consent  for  its  immediate  cimsideration. 

There  being  no  objection,  the  res(dution  (S.  Res.  195)  waa 

read,  considawl.  and  agreed  to,  as  follows: 

JKesoloed,  That  the  United  States  Turitt  Cknnmlsslon  Is  dtrccte<l 
uxMler  the  authority  conferred  by  section  336  of  the  Tariff  Act  o 
1990.  and  for  the  parpoaes  of  that  section,  to  Investigate  thi 
dlffwesoes  tn  the  coats  of  production  of  the  f oDowinf  domestli : 
articles  and  at  any  like  or  similar  foreign  artides:  Wood  pulp  o ' 
pulp  wood. 

csmmncxML  abpobt  ior  ioxkict  or  ooauiiKA 

The  VICE  PRESIDENT  laid  before  the  Senate  the  actioi  i 
of  the  HoQse  of  Representatives  disagreeing  to  the  amend 
ment  of  the  Benate  to  the  Mil  (H.  R.  3806)  to  establish  t  ^ 
conuaocial  airport  for  the  Dtetiict  of  Columbia,  and  request 
Ing  a  conference  with  the  Senate  on  the  disagre^ng  votes  o ' 
the  two  Hooses  thereon. 

Ifr.  KINO.    I  move  that  the  Senate  insist  upon  its  amend 
ment,  i«ree  to  the  conference  asked  by  the  House  on  the  dis  ■ 
agre^ng  votes  of  the  two  Houacs  thereon,  and  that  the  Cfaai ' 
appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to:  axad  the  Yiee  President  ap 
pointed  Mr.  Kxhg,  ICr.  Ttdimgs,  and  Mr.  Aosrxif  conferees  oi  l 
the  part  of  the  Seuite. 

TBS  PRKSnVT  TKKm  Zlf  COVUUnCDfT 

Mr.  GLASS.  Mr.  President,  I  ask  unanimous  consent  fo: ' 
publication  in  the  Rxcout  of  a  speech  delivered  before  thii 
Vlzglnia  Bar  Association  on  August  9.  1935.  by  C.  O'Cono- 
Ooolrtck,  a  very  distinguished  lawyer  ot  my  State  and  presi  - 
dent  of  the  Virginia  Bar  Association,  at  its  annual  meetin  : 
at  Wliite  Sulphur  Springs.  W.  Va. 

There  being  no  objection,  the  speech,  was  ordered  to  b  ^ 
printed  In  the  Rioou>.  as  follows: 

This  im  tb*  first  opportunity  I  have  had  to  formaUy  azpceas  t4 
the  mT"»>— '■  at  tha  Virginia  Bar  Association  my  very  deep  ^pre  • 
clatton  ot  tb0  honor  oooferred  tn  electtug  me  your  prsatdent.  'l~ai  v 
appTMlatlan  la  tnteosMed  whs*  I  read  tba  names  of  dlattagulalMi  i 
Virginia  tawjvn  irtu>  la  tha  past  have  recalved  a  like  beoor  ai 
your  hands. 

CoBtampiatlng  this  Hst,  I  find  nyadf  cifaicoma  by  a  afiriiw  o ' 
MBbarraaaBMit  la  ikiiaaalag  yoa  this  morning.    Not  only  bavi  r 

Scboa—  am  your  preaidents  In  tba  past  lawyers  of  blg)i  xaputi . 
tbay.  la  turn,  wben  callad  upon  to  addreaa  yoo.  as  Z  do  today , 
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sfcm  at  topics  covering  a  wMe  range  of  tew.  govemmeirt,  history, 
and  economics.  One  compelled  to  follow  In  their  footsteps  docs 
so  with  hesitation  and  diffidence. 

I  trust,  th«ef(ve.  that  you  will  bear  In  mind  Hamlet's  dlree- 
tiOQ  to  Polonlus  oonoBmlng  the  players,  when  he  said: 

"  Use  them  after  your  own  honor  and  dlgzilty : 
The  less  they  deserve,  the  more  merit  Is  In  yaar  bounty." 
ffnti  give  me  a  quantinn  ot  your  bounty,  which,  even  though  it  be 
not  deserved,  will  be  gratefully  received. 

I  think  It  pcrhi^JS  proper  at  ^e  outset  to  disabuse  your  minds 
of  any  btca  that  3rou  are  about  to  listen  to  a  discussion  of  one  of 
the  many  Interesting  qiiestions  of  law  which  from  time  to  time  en- 
gage the  thought  of  the  more  studious  of  our  profession.  I  And 
myself  under  the  necessity  of  confessing,  though  the  confession  may 
appear  superfluous,  that  while  I  am  a  practitioner  of  law  I  am  far 
ramoved  from  a  student  thereof.  I  admit  this  to  my  deep  regret, 
and  my  only  excuse  ts  thsit  the  active  practice  of  our  professtcm, 
without  the  assistance  of  a  partner,  has  deprived  me  of  opportunity 
to  Gelve  deeply  into  Ixs  philosophy. 

Fortunately,  however,  most  lawyers  are,  or  ought  to  be.  as  much 
interested  in  government  as  in  law,  and  certainly  at  the  present 
time  not  only  members  of  our  profession  but  all  otBer  classes  of  our 
people  find  themselves  confronted  with  public  problems  which  chal- 
lenge the  attention  of  every  citizen  possessing  the  least  spark  of 
public  spirit.  These  problems  are  so  varied,  so  complex,  and  ao 
nunkerous  that  one  finds  great  difficulty  in  segregating  those  of 
major  from  those  of  minor  importance,  and.  Indeed,  few  people 
agree  on  the  distinction  which  should  be  made.  Thus  the  business 
man  points  to  one  as  paramount,  the  farmer  to  another,  the  labor^ 
Ing  man  to  yet  another,  and  so  it  goes  cm  down  through  the  dillerent 
classes  of  our  diversified  population. 

Perhaps  to  the  lawyer  no  problem  of  government  is  quite  no 
eompelUng  as  that  which  Involves  the  constitutional  structure  of 
the  country.  Certainly  there  can  be  found  no  men  fascinating 
subject  of  study  from  a  goverxmvental  standpoint.  Not  since  tlie 
decision  of  the  Supreme  Court  of  the  United  States  in  the  DtkI 
Scott  case  has  this  subject  excited  so  much  interest  among  lawyers, 
and  for  that  mattv.  among  all  daaaea  of  Intelligent  cltiisens,  as  at 
the  present  time. 

The  recent  deci^on  of  this  same  Court  In  United  States  agaimt 
Schechter  (commonly  known  as  the  "  sick -chicken  case")  is,  per- 
baps,  as  outstanding  In  this  day  as  was  the  Dred  Scott  decision  In 
Its  day.  the  two  cases  ranking  in  Importance  with  ^e  notabto 
decision  of  Judge  Marshall  in  Marbury  v.  Madiaon,  In  whlcii 
that  great  Jurist,  for  the  first  time,  definitely  declared  the  power  <3t 
the  Court  to  invalidate  those  acts  of  the  Congress  which  were  in 
eontraventltm  of  the  Constitution.  While  the  Schechter  case  does 
not  in  any  way  involve  this  particiilar  question,  yet,  like  the  Dred 
Scott  case,  it  is  of  such  far-flung  importance  and  was  at  firat  bluuh 
so  disappointing  to  numbera  of  our  people  In  all  walks  of  life  that 
it  was  inunedlately  followed  by  a  revival  of  the  oft  repeated.  b>it 
always  unsueoeasful.  demand  that  the  Supreme  Court  be  deprived 
of  the  power  to  declare  unconstitutional  acta  of  the  Congress.  Cer- 
tain Senators  and  Congressman,  a  small  section  of  the  press,  and  a 
few  organizations  ag^eved  by  the  Court's  destruction  of  the 
H.  R.  A.  immediately  threatened  a  movement  for  a  constltutlODal 
amendment  to  ao  limit  the  power  of  the  Court,  and  some  remarks 
of  the  President  himself  led  many  to  conclude  that  he  might  lend  a 
sympathetic  ear  to  such  demand,  thoi^h.  personally,  I  do  not  be- 
lieve such  inference  Joistified. 

In  the  light  of  this  threat,  which  xnaj  or  may  not  develop  in  the 
Bear  future,  and  tn  view  of  the  contention  still  made  by  those 
behind  It  that  the  decision  in  Marbury  v.  Madison  was  arbitrary 
and  constituted  an  usurpation  of  Jndlclal  power,  not  contemplated 
by  the  framers  of  the  Constitution,  it  is  pertinent  to  review  tide 
Joundatlon  upon  which  this  deciston  rests. 

Invartlgatlon  and  study  of  the  question  readily  discloses  that 
the  view  expressed  in  that  case  was  not  original  with  Chief  Justice 
Marshall,  though  he  must  be  given  full  and  complete  credit  for 
the  courage  and  vigor  with  ^OOtb.  be  aascrted  and  malntalmid. 
und^  trying  circumstances,  the  power  of  the  great  Court  o^er 
which  he  then  presided.  On  the  contrary  the  question  had 
previously  been  introduced  and  discussed  in  the  Constitutional 
Convention  of  1787,  and  teter  in  tha  famous  letters  of  Hamilton 
and  Madison,  addressed  to  the  people  of  the  State  of  ITew  York.  In 
defcnae  of  the  Constitution  as  submitted  by  that  Convention. 

Those  who  would  deprive  the  Covirt  of  the  power  which  It  lias 
consistently,  though  infrequently  exercised  since  the  decision  ta 
Mmrbury  v.  MatUaou,  ten  us  that  the  assertion  of  this  power  oon- 
stitutea  Judicial  tsiupatloa  and  in  effect  eroatcs  a  superiority  erf 
the  Judicial  over  the  legislative  branch  of  the  Government.  Tbey 
further  tell  us  that  the  doctrine  of  Marbury  v.  Madison,  which  iR-aa 
established  as  far  back  as  IMS,  tends  to  create  a  Judicial  despotism. 

It  must  be  admitted  tbaX  there  ts  Important  historic  precedent 
for  this  claim,  found  \n  the  writings  of  one  of  our  greatest  stat4>s- 
men  and  philosophers,  no  leaser  person  than  Thomas  Jefferstm. 
That  he  entertained  this  belief  canzwt  be  denied,  and  It  is  eqaaQy 
true  that  he  continued  of  the  same  aplnkm  many  yaors  after  the 
decision  of  the  case  mentioned.  Notwithstanding  this  vlf>w. 
tenaciously  held  and  forcibly  expressed  l^  the  moat  popular  stat<M- 
aaan  of  his  time,  both  Congress  and  the  country  accepted  the  cc<n- 
■truetloo  oi  Mamhall.  and  despite  sponMe  erttlclsm.  accompanMI 
by  dwnanrts  from  powBtuI  political  quartan  for  popular  ref>ar- 
endum  and  recall  of  Judicial  ftaclrions  and  for  constitutional 
amendment  declaring  the  power  of  Congress  tapetxaa,  this  con- 
stivictkm  remains  and  win.  tn  my  opinion,  continue  to  remain, 
«ia  law  cf  tba  tend,  esrtstaly  tar  tmmr  ymn  ta  cone. 


Those  who  on  the  one  hand  contend  that  Congress  Is  supreme. 
or  on  the  other,  that  superiority  rests  in  the  Court  imder  the  Con- 
stitution, lose  sight  of  the  fact  that  neither  Court  nor  Congress 
Is  suiM'eme,  but  that  ultimate  power  lies  in  the  people,  the  creator 
of  both.  They  have  in  their  wisdom  delegated  to  their  representa- 
tives in  Congress  certain  limited  powers,  carefully  and  definitely 
set  out  in  the  written  instrument,  which  we  call  the  Constitu- 
tion. Within  these  limitations  Congress  Is  supreme;  beyond  It  la, 
and  should  be.  Impotent  to  Impose  its  will  upon  the  Nation. 

To  prevent  the  abuse  of  legislative  power  and  to  guard  against 
the  danger  of  legislative  t3rranny,  which,  if  the  distinction  must 
be  made,  is  far  more  dangerous  than  Judicial,  the  people,  through 
their  representatives  in  the  Convention  of  1787,  created  a  system  of 
checks  and  balances,  the  check  on  Congress  being  first  the  veto 
power  of  the  Executive,  and  second,  the  power  of  the  courts  to 
pass  on  the  constitutionality  of  its  acts.  Let  us  briefly  examine 
the  history  of  that  Convention  with  regard  to  the  latter. 

It  will  be  remembered  that  on  May  30,  1787,  Edmund  Randolph, 
a  member  of  the  Convention,  then  Governor  of  Virginia,  presented 
what  is  known  as  the  "  Virginia  plan  ",  which  he  supported  by  an 
elaborate  argument.  There  are  variant  texts  of  this  plan,  but  so 
far   as  the   question  under  consideration   is  concerned,  they   are 

gractically  similar.    The  plan  consisted  of  a  number  of  resolutions, 
ut  the  eighth,  is  the  only  one  we  need  refer  to.    This  resolution 
reads,  as  follows: 

"  Resolved,  That  the  Executive  and  a  convenient  number  of  the 
National  Judiciary,  ought  to  compose  a  covmcil  of  revision  with 
authority  to  examine  every  act  of  the  National  Legislature,  before 
it  shall  operate,  and  every  act  of  a  particular  legislature,  before 
a  negative  thereon  »hall  be  final;  and  that  the  dissent  of  the  said 
council  shall  amount  to  a  rejection,  unless  the  act  of  the  National 
Legislature  be  again  passed,  or  that  of  a  particular  legislature  be 
again  negatived  by of  the  members  of  each  branch." 

It  will  be  observed  that  the  object  of  this  resolution  was  to 
create  a  combined  check  on  Congress  by  uniting  the  President  and 
a  portion  of  the  Judiciary  in  what  was  called  a  "  council  of  revi- 
sion ",  with  power  to  reject  Its  acts,  regardless  of  any  question  ot 
constitutionality.  Evidently  Randolph  and  his  colleagues  from 
Virginia  were  unwilling  to  vest  In  the  Congress  imlimited  powers 
at  national  legislation,  and  at  the  very  outset  of  the  Convention 
they  sought  to  guard  the  i>eople  from  what  they  evidently  con- 
ceived to  be  a  very  grave  danger. 

The  first  claiise  of  proposition  8,  relating  to  a  council  of  revi- 
sion, appears  to  have  been  under  consideration  by  the  Convention, 
sitting  in  committee  of  the  whole  on  June  4.  By  reference  to  the 
debates  we  find  that  opposition  to  the  proposal  was  quickly  ex- 
pressed, and  it  is  Interesting  to  note  that  Elbridge  Gerry,  a  dele- 
gate from  Massachxisetts  Bay,  who  on  this  particular  day  led  the 
opposition,  is  reported  by  Madison  to  have  expressed  himself  as 
follows: 

"  Bfr.  Oerry  doubts  whether  the  Judiciary  ought  to  form  a  part 
of  it,  as  they  will  have  a  sufficient  check  against  encroachments 
on  their  own  department  by  their  exposition  of  the  laws,  which 
Involved  a  power  of  deciding  on  their  constitutionality.  In  some 
States  the  Judges  had  actually  ^  aside  laws  as  being  against  the 
Constitution.  This  was  done,  Wb,  with  general  approbation.  It 
was  quite  foreign  from  the  natiire  of  ye  ofllce  to  make  them  Judges 
of  the  pcdicy  of  public  measures." 

He  was  supported  in  this  position  by  Rufus  King,  also  a  delegate 
from  Massachusetts  Bay,  who  "  observed  that  the  Judges  ought  to 
be  able  to  expound  the  law,  as  it  shall  come  before  them,  free  from 
the  bias  of  having  participated  in  its  formation." 

The  question  was  postponed,  but  it  "feufflciently  appears  that 
both  of  these  delegates  were  of  the  opinion  that  the  Supreme 
Court  to  be  created  should  Inherently  possess  the  power  of  passing 
upon  the  constitutionality  of  congressional  acts.  On  the  other 
hand,  we  find,  later  on  the  same  day,  Mr.  Bedford,  a  delegate  from 
Delaware,  expressing  opposition  to  every  suggested  check  on  the 
legislative  branch,  extending  to  the  proposed  Council  of  Revision. 

According  to  Madison,  Bedford  "thought  it  would  be  sufDdent 
to  maifk  out  in  the  Constitution  the  boundaries  to  the  legislative 
authority,  which  would  give  all  the  requisite  security  to  the  rights 
of  the  other  departments.  The  representatives  of  the  people  are 
the  best  Judges  of  what  was  for  their  interest,  and  ought  to  be 
under  no  external  control  whatever.  The  two  branches  would  pro- 
duce a  stifflcient  control  within  the  legislature  Itself." 

Later  on  the  same  day  a  motion  by  Wilson,  seconded  by  Madison, 
to  reconsider  the  partial  negative  by  the  President  and  to  vest  this 
power  in  him  Jointly  with  the  Judiciary,  was  rejected;  but  still 
later  in  the  Convention,  as  will  hereafter  be  seen,  the  same  question 
was  taken  up  and  extensively  discussed. 

On  J\me  6,  Wilson  again  attempted  to  have  the  Conventl<m 
approve  the  Council  of  Revision,  but  was  unsuccessfiU.  The  de- 
bate on  that  day  Is  not  reported. 

The  second  reported  debate  on  the  pn^jxised  Council  of  Revision 
occurred  July  21,  at  which  time  Mr.  Wilson  moved  that  the 
"supreme  national  Judiciary  should  be  associated  with  the  Ex- 
ecutive in  the  revislonary  power."  A  perusal  of  the  Madison  notes 
ahows,  however,  that  he  baaed  his  motion  on  the  belief  that  "  the 
Judiciary  ought  to  have  opportunity  of  remonstrating  against  pro- 
jected encroachments  on  the  people,  as  well  as  on  themselves." 

Answering  the  argument  that  the  Judges,  as  expositors  of  the 
law,  wotQd  have  opportunity  of  defending  their  constitutional 
rights,  he  admitted  the  weight  of  this  argument,  but  asserted  that 
this  power  did  no  go  far  enough.  Later  he  said,  "  Laws  may  be 
tmjust,  may  be  unwise,  may  be  dangerous,  may  be  destructive,  and 
yet  may  not  l>e  so  unconstitutional  as  to  Justify  the  Judges  in 
refusihg  to  give  them  effect." 


In  aeoondlng  WUaoB'a  motlott.  lladlaoci  antarad  tha  dabate  sad. 
like  Wllaon.  insisted  that  the  parUdpatloa  of  tba  Judiciary  la  tba 
Council  of  Revision  "  would  glir«  it  opportaalty  of  defending  itartf 
against  legislative  encroacbmants.  and,  moreover,  tbat  it  would 
be  useful  to  the  community  at  large,  as  an  addltlooal  ebaok  agalnat 
a  pursuit  of  thoae  unwlaa  and  Injuat  maaauraa  wbleb  oansUtuta  ao 
great  a  portion  of  our  calamlttoa." 

In  this  position  be  was  aupparttO.  by  aaotbar  dlstlngulahad 
Virginian.  George  Mason,  of  Ounstoa.  Tba  latter,  while  not  a 
lawyer,  waa  admittedly  one  of  the  outatandlng  laadara  of  tba 
Convention,  taking  an  active  part  in  all  of  ita  dlacuaaloaa.  Rls 
opinion  Is.  therefore,  entitled  to  great  weight,  and  it  la  intaraattof 
to  analyse  same,  as  we  gather  it  from  the  notes  on  tba  dabataa 

It  clearly  appears  that  wtoila  Mason  entertained  tba  aama  Caar 
of  legislative  abuse  as  that  expressed  by  atany  of  bla  ooUaaguaa. 
and  sought  to  guard  against  thU  danger  by  ereatlBg  tba  ao-callad 
"  Council  of  Revision  ".  yet  It  equaUy  appears  tbat  ba  aatertalaad 
no  doubt  whatever  of  the  Inherent  rifrht  which  the  court,  to  be 
created,  would  have  to  paas  on  the  oonstltutlooallty  of  laws, 
whether  first  subnrJtted  to  the  CouncU  of  Revlslor.  or  not. 

Replying  to  Lutber  Martin,  a  Delegate  from  Maryland,  and  noted 
lawyer,  who  stiggested  tbat  "  if  the  Judges  were  Jolnad  In  this  dieck 
on  the  law.  they  would  have  a  double  negative  atnee  In  the  axpoal* 
Uxy  capacity  of  Judges  they  would  have  one  negative." 

He  argued  that  in  the  latter  capacity  tbey  could  impede  tha 
operation  of  law  in  one  case  only;  that  Is  "  tbey  could  declare  an 
unc<»stltutlonal  law  void.  With  regard  to  every  other  law  ".  said 
Mason,  "  however  unjust.  cq>prea8lve,  or  pernicious,  they  would  ba 
imder  the  necessity,  as  Judges,  to  give  It  a  free  eourae." 

Arguing  for  the  Council  of  Revision,  be  "wished  the  furtbar 
use  to  be  made  of  the  Judges  of  giving  aid  In  preventing  every 
Improper  law ".  expressing  the  opinion  that  tbelr  "  aM  will  be 
the  more  valuable,  as  they  are  in  the  habit  and  practice  of 
considering  the  law  In  their  true  inrinclplee  and  In  all  their 
consequences." 

Once  again,  at  this  point.  Bbrldge  Gerry  expreaaas  bis  pref- 
erence for  an  abaolute  negative  In  the  Executive,  rather  than  tba 
blending  together  of  the  Judicial  and  executive  departmenta  la 
an  offensive  and  defensive  alliance  against  the  legislature.  In  tbla 
position  he  was  Joined  by  others,  including  John  Butladge.  of 
South  Carolina,  who  not  only  thought  "  the  Judges,  of  all  men,  the 
moat  unfit  to  be  considered  In  the  revislonary  council ".  but  fur> 
ther  that  they  "ought  never  to  give  tbelr  opinion  on  tha  law 
until  it  comes  before  them." 

Mr.  Wilson's  motion  for  Joining  the  Judiciary  in  the  revision 
of  laws  passed  in  the  negative,  with  only  UmtjUoxA  and  VlrglBla 
voting  "  aye  "  and  vrlth  Pennsylvania  and  Oeotgla  divided. 

The  same  question,  in  effect,  waa  again  before  the  Convention 
on  August  IS.  when  Madison  "moved  that  all  acta,  before  tbey 
become  laws,  should  be  submitted  both  to  the  executive  and 
supreme  Judiciary  departments,  that  if  either  of  tbcae  ahould 
object  two-thirds  of  each  House,  if  both  should  object,  three- 
fourths  of  each  House,  sho\ild  be  neoeaMuy  to  overrule  the  objec- 
tions and  give  to  the  acts  the  force  of  law." 

We  find  Wilson,  of  Pennsylvania,  aeoondlng  thia  motion,  and 
Mercer,  of  Virginia,  approving.  The  latterli  views,  as  reported. 
indicate  that  while  he  favored  the  Council  of  Revision,  he  thought 
In  the  long  run  that  "  laws  oug^t  to  be  wall  and  cautiouily 
made  and  then  to  be  uncontrollable.'' 

Mercer,  in  t\im,  was  supported  by  John  Dickinson,  of  IMawara. 
He  seems  to  have  been  of  the  opinion  that  no  abacduta  power 
should  rest  In  the  Judges  to  set  aside  the  law.  but  Is  quoted  aa. 
"at  a   loss   what   was  expedient   to   substitute."    Mr.   Dlcktnsoa 


observed  that  "The  Justiciary  of  Arragon  became  by  degrees  tha 
lawgiver." 

In  the  oourae  of  this  moat  important  debate  on  the  propoaed 
powers  of  the  Court  and  the  Oovemment  to  be  created,  one  of 
the  ablest  leaders  of  the  Convention,  to  wit.  Gouvemeur  Morris,  of 
Pennsylvania,  took  direct  issue  with  thoae  Just  quoted.  After 
referring  to  the  InstabUlty  of  legislative  aasembllea.  he  axpraaaag 
his  dissent  with  the  view  that  the  Judiciary  "ahould  ba  bound  to 
say  that  a  direct  violation  of  the  Oonstltution  waa  law."  Admit- 
ting that  control  over  the  legislature  might  have  Its  Inoonvaa- 
iences,  he  found  many  dangers  on  the  other  slds  and  aaaerted  that 
"  encroachments  of  the  p<^ular  branch  of  the  Govemamit  ought 
to  be  guarded  against."  Apparently,  at  that  time,  ba  favorad  aa 
abaolute  negative  in  the  Bxaeutlvc. 

As  a  result  of  the  debate  Madison's  motion  was  dafaatad,  mily 
Virginia,  Maryland,  and  Delaware  voting  "  aye." 

I  think  it  plain,  from  what  baa  been  aald  above,  tbat  wbila  a 
minority  of  the  Convention  vary  atron^y  fait  that  nnngwaalonal 
acts,  before  becoming  final,  ahould  run  ttie  gantlet  of  both  Mwac- 
utlve  and  Judicial  approval,  yet  tha  leaders  of  tba  miaortty.  aa 
well  as  those  of  the  majority,  entertained  no  doubt  tbat  the 
Court,  in  any  event,  would  inberently  poasaaa  tba  power  to  aaf 
what  was  and  what  was  not  within  the  constitutional  authority 
of  Congress.  This  Is  dearly  Indicated  by  tba  reply  of  Oaarga 
Mason  to  Luther  Martin,  cited  above.  We  may.  tbcrefon.  aooa|»t 
it  aa  a  fact  that  the  Convention,  as  a  whole,  with  posrtbly  two 
or  three  exceptions,  concurred  in  this  view,  and  in  this  fact  wa 
may  find  expUnation  of  its  fatturs  to  deflnittiy  deelara.  la  the 
Oonstltution.  as  submitted,  tbat  tba  Buprema  Court  ahould  poa- 
aeas  such  power.  ^       ^    ,     ^  „ 

FaUiu«.  bowwvar,  of  the  Convention  to  afftamatlvdy  v«al  the 
Court  with  this  authority  eventually  lad  to  both  atgument  and 
confusion,  which  was  only  partiaUy  ended  by  tba  dMMon  la  MV" 
bttrv  V.  Madiaon.  As  a  matter  of  fact  tbat  dedrton  ttaatf  wa 
tarly  critlelaed  in  aome  quartera.  and.  for  that  matter,  atlll  It 
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■abmkMK»  o«  tb*  new  OoDatttutlon  to  th«  States  ud.  therefore, 
famttlar  wtth  tb*  funow  MMayito  and  deCenae  ot  xtaMtdoetuoMt 
w.  jmgom  ^»'**'^  and  Alexander  HamUton.  in  tbelr  eerlea  of  let- 
ZZ^ZmSTtotbm  peopte  a<  the  State  of  New  York.  Perhaps 
Botwo  men  la  the  Ooo*«itlon  were  better  qualified  for  thto  Im- 
portant taak  than  the  Hew  Yorker  on  the  one  hand  and  the  Vlr- 
irH.*««  on  ttie  other.  It  nnwt  not  be  understood,  however,  that 
\^M  the  ConvenUon  their  Tlewe  were  in  aooord.  because  Ham- 
lltonfar  outdlstanosd  lAdlsoa  In  his  adToeacy  of  strong  central 
Mwer.  but  they  both  aeoepted  the  OooeUtutlon  as  flnaUy  drafted. 
SaTei^Uabonted  in  praaiwUng  It  in  favorable  llfht  to  the  people 
of  the  Statea.  It  la,  therefore,  intereettng  to  note  their  construc- 
tion at  the  power  d  the  Court  under  the  Constltutkm. 

yttuji  this  ooiMtruetton  appears  in  one  of  the  letters  deflnltrty 
attributed  to  Aiirr»r*—  HamUton.  it  may  be  aaeumed.  under  the 
eireumstancea.  that  the  view  therein  espreesed  was  concurred  In 
by  liadleoo.  In  this  letter  Hamilton  was  dlsctisslng  the  Judiciary 
department  of  the  proposed  Oovemment.  Answering  attacks  <m 
this  branch  of  the  Oovemment  then  cuneat.  he  seU  out  facts 
which  established,  at  least  to  his  satltfaction.  that  the  judiciary 
to.  beyond  oompartaon.  the  weakest  of  the  three  departments  of 
power,  that  it  can  new  attack  with  success  either  of  the  other 
two.  and  that  Ml  poeslbU  care  Is  required  to  enable  it  to  defend 
Itaelf  from  their  attacks.  To  him,  the  complete  independence  of 
eourto  of  Justice  was  peculiarly  ewentlal  in  a  limited  consfcltu- 
tkm.    Beivrlng  to  aome  at  the  llmitotlons  contained  therein,  he 

"  Limitations  of  this  kind  can  be  preeerved  in  practice  no  other 
way  than  through  the  medium  of  courU  of  Justice,  whoee  duties 
tt  must  be  to  deelaie  all  acts  contrary  to  the  manifest  tenor  of  the 
OansUtutlon  vo4d.  Without  this  aU  of  the  reservations  of  par- 
ttcular  right  or  privilege  would  amount  to  nothing." 

With  this  prunlae  he  proceeds  to  answer  those  who  sought  to 
curtail  the  power  of  the  court  In  the  following  language: 

"  Some  perplexity  respecting  the  rights  of  the  courts  to  pronounce 
taclalatlve  acts  void,  because  contrary  to  the  Constitution,  has 
arisen  from  an  Imfg*"**^*'^"  that  the  doctrine  would  imply  a  su- 
periority of  the  Judiciary  to  the  legislative  power.  It  is  urged  that 
the  authority  which  can  declare  the  aeU  of  another  v<^d  must 
mil  naasrllj  be  superior  to  the  one  whoee  acts  may  be  declared  void. 
As  t^fr  doctrine  Is  of  greet  Importance  in  all  the  American  consti- 
tutions, a  brW  dlscua^on  of  the  ground  on  which  it  rests  cannot 
be  unacceptable. 

"  There  kt  no  poeltloo  which  depends  on  dearer  prlnc^Mea.  than 
that  every  act  (tf  a  delegated  authority,  contrary  to  the  tenor  of 
the  commleilon  under  which  it  is  cserclsed,  is  void.  No  legislative 
act,  therefore,  contrary  to  the  Constitution  can  be  valid.  To  deny 
this,  would  be  to  affirm  that  the  deputy  U  greater  than  his  prin- 
ciple, that  the  servant  Is  above  hU  master,  that  the  r^resenta- 
tlvce  of  the  people  are  superior  to  the  people  thcmaelvca;  that 
nen  acting  by  virtue  of  powers,  may  do  not  only  what  their 
powers  do  not  authoriae,  but  what  they  forbid. 

"  If  it  be  said  that  the  leglslaUve  body  are  themselves  the  oon- 
•tltuttonal  Judges  of  their  own  powers,  and  that  the  cMutiuetlon 
they  put  on  them  is  conclusive  upon  the  other  departments,  it 
may  be  answered  that  this  cannot  be  the  natural  presumption 
irtMse  It  U  not  to  be  eoUeoted  from  any  partknilar  provlslooe  in 
the  Oonetltutkm.  It  Is  not  otherwlae  to  be  auppoeed.  that  the 
Ooneatutlaa  would  Intend  tm  enable  the  representatives  of  the  peo- 
al»  to  sakatttuto  their  wlU  to  that  of  their  constituents.  It  Is  far 
mtleaal  to  suppose  that  the  courts  were  designed  to  be  the 
body  tojlweeu  the  people  and  the  legislature,  in 
other  thtti«a.  to  keep  the  latter  within  the  limits  as- 
■Igaed  to  their  authority.  The  interpretation  of  the  laws  Is  the 
piwper  and  pewtller  provinoe  of  the  eQurta.  A  oonsUtutlon  U,  In 
feet,  end  must  be  rsgarrted  by  the  judgee  as  a  fundamental  law. 
It.  ttoerefore.  belongs  to  them  to  ascertain  Its  meenlng.  as  well 
«■  tiie  Msenlng  at  any  parttfcular  act  proc«ieding  from  the  legis- 
lative body.  If  there  should  happen  to  be  an  trreoondlable  vari- 
anee  i)«feeii  the  two.  that  which  hae  the  eiqiertor  ohilgatlon  and 
valhUty  ought,  of  oourae.  to  be  preferred;  or.  In  other  words,  the 
Oonstttvtlan  o«sbt  to  be  preferred  to  the  statute,  the  Intention 
of  ttM  people  to  tte  laferatloo  of  their  agents. 

"  Mar  doea  thla  conclusion  by  any  means  suppose  a  superiority 
of  the  jndlelai  to  the  legislative  power.  It  only  euppoeaa  that  the 
power  ot  the  people  Is  superior  to  both:  that  where  the  will  of  the 
legtilatiDPe  dsdared  in  its  statutes  stands  in  opposition  to  that  of 
the  people  declared  la  the  Constitution  the  Judges  ought  to  be 
governed  by  the  latter  rather  than  the  former.  They  ought  to 
N^fvlato  their  lirr'^t'W  by  the  fundaoMntal  laws  rather  than  by 
ttwee  wtkleh  are  not  fundamental." 

In  the  ooume  of  years  atnoe  Hamilton  Interpreted  the  powwof 
the  eourts  under  the  Coootltutlon  no  one  has  mote  forcibly  or 
espUettly  sot  tt  forth.  His  logic  is  unanswerable  and  his  eonstruc- 
tlen  most  be  adhered  to  if  the  Constitution  is  to  survive.  Any 
^flllMr  wo«ld  make  it  the  plaything  of  our  legislative  bodies  and 
might  prove  fatal  to  our  Ubertles. 

It  aJf^t  have  been  supposed  front  the  sapreeilops  of  leaders 
of  the  Oonveatlan  of  1797.  quoted  above,  that  no  further  ques- 
tion wonld  artoe  as  to  the  power  of  the  Court,  but  that  was  far 
from  true.  On  the  contrary,  the  Nation  was  ds^y  agitated 
shortly  thereafter  by  a  bitter  dispute  as  to  this  power,  pwtly  as 
a  reeult  of  pciltlee  and  partly  baoauae  of  u&wlae  Jwttdal  oondoet 
hy  eefiain 
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called  forth  the  Virginia  and  Kentucky 
reoolutiom.  and  foUovh^  ttosm  came  the  ttoeatrteal  and  bitter 
In  the  Senate  of  tho  Onltod  States  In  the  wtaler  of 


1  his  debate  revolved  around  the  question  of  the  supervisory  power 
cf  the  Coiut  over  the  Legislature. 

At  this  very  time,  there  was  pending  before  the  Supreme  Court, 
the  case  of  Idarbury  against  Madison.  MarBball.  with  this  debate 
aid  its  results  frteh  in  hia  mind,  realised  as  no  other  man  did. 
{ te  necessity  of  bold  action.  He  was  f\illy  aware  that  no  actual 
I  inguage  of  the  Constitution  authorized  the  Judiciary  to  annul 
1(  gislation.  but  at  the  same  time  he  was  cognizant  of  the  opinion 
e  itertained  by  the  leaders  of  the  Convention  and  be  had  been 
il  seply  impreesed  by  Hamilton's  subsequent  construction  of  the 
I  owers  of  the  Court.  Prevloiuly,  in  the  Virginia  convention  at 
1788,  he  had  annoxinoed.  as  a  fimdamental  principle,   that  "If 

<  ongrees  shall  pass  an  unconstitutional  law.  the  courts  would 
i  Bdare  it  void."     NeverthelesB,  he  was  confronted  with  a  duty 

I  hlch  called  for  an  exhibition  of  both  courage  and  determinatkm. 

I I  order  to  sustain  the  power  of  the  Court  it  was  necessary  for  him 
t>  oppose  the  views  entertained  by  the  then  Chief  Executive,  as 
tell  aa  by  a  majority  of  the  Congress,  uid  yet  his  duty  must  be 
I  erformed.  lest  the  Constitution  perish.  The  history  of  that  case, 
c  ecided  the  following  year,  and  tue  rosnlts  which  followed,  are 
l^own  to  every  lawyer. 

Bitter  criticism  was  directed  at  the  decision,  no  leaser  {ftrsoa 
tlian  Thomas  Jefferson  declaring  that  "the  opinion  which  glvee 
t  M  Judges  the  right  to  declare  what  laws  are  constitutional  and 
\fhat  are  not,  make  the  Judiciary  a  despotic  branch." 

Criticism  was  followed  by  action,  and  this  actl<xi  took  form  in 
^e  impeachment  of  Justice  Chase.  So  strong  was  the  feeling  la 
( ongKss  against  the  latter,  and  for  that  matter  against  the  entire 

<  ovat,  that  Marshall  himself  seems  to  have  become  thoroughly 
I  lamed  and  in  a  letter  to  Chase,  written  in  1804,  and  quoted  by 
]  leverldge,  the  Chief  Justice  said : 

"A  reversal  erf  those  legal  opinions  deemed  unsound  by  the 
legislature,  would  certainly  better  comport  with  the  mildness  of 
(  ur  character,  than  the  removal  of  the  Judge  who  has  rendered 
^lem,  imknowlng  of  his  faults." 

Thus  it  appears  that  Marshall  contemplated  a  surrender  to  the 
ih^lslatlve  branch  of  the  Oovemment;  but.  fortunately.  Chase  was 
icqultted.  this  did  not  become  necessary  and  the  doctrine  ex- 
]  ressed  in  Marbury  v.  Madison  remained  the  law  of  the  lazKL 
]  i  has  resisted  attack  throughout  the  intervening  years,  but  it  la 
I  Igniflcant  of  the  delicate  sitiiatlon  which  existed,  that  during  a 


I  erlod  of  52  years  thereafter  no  act  of  Congress  was  declared  un- 
( Dnstitutlonal  by  the  Court.  Beverldge  expresses  the  opinion  that 
lad  Marshall  not  taken  his  stand  in  Marbury  v.  Jfoditon  Judicial 
i  oquieaence  in  congressional  supremacy  would  have  been  oom- 
I  letely  established. 

I  have  attempted  to  show  upon  what  a  solid  foundation  rests 
t  M  power  of  the  Court  under  the  Constitution,  in  order  to  dia- 
I  buse  the  minds  of  those  who,  disregarding  the  history  of  this 
lower,  assume  that  it  was  acquired  by  usurpation  of  legislative 
J  rerogative.  In  view  of  the  opinion  of  those  who  founded  the 
]  latlon.  buttressed  by  the  long -established  and  accepted  doctrine 
( f  Marbury  against  Madison,  It  is  difficult,  if  not  impossible,  to 
1  inderstand  the  basis  of  the  movement  to  weaken  or  destroy  the 
ower  of  the  courts;  and  it  may  be  safely  predicted  that  should 
uch  movement,  now  or  hereafffii*.  take  form  and  substaiM^  and 
I  soelve  the  supp<»t  of  any  recognized  political  party,  an  Issue  will 
1  e  precipitated  creating  political  chaos  with  party  lines  obliterated 
1  a.  every  section  of  the  country. 

I  do  not  believe  Uiat  any  responsible  political  leader  in  America 
irill  Bpooaor  such  issue,  nor  that  any  party  will  give  it  sui^jort, 
1  lut  in  the  Improbable  event  that  the  people  are  forced  to  decide 
}  rhethw  the  Coi^rees  sbetUd  construe  finally  the  limitations  of  its 
<>wn  power  or  whethor  this  should  remain  with  the  Supr«ne 
( iourt.  then  my  iHophecy  is  that  an  aroused  nation  will  over« 
\  rhelmlngly  prefer  the  Court  to  the  Congress. 

I  have  reviewed  the  loi^-drawn-out  di;q)ute  over  the  authority 
4f  the  Judiciary,  solely  because  of  Its  historic  interest,  and  not  be- 
i  suae  of  any  fear  on  my  part  that  the  present  administration 
either  to  weaken  or  destroy  the  power  of  the  courts.  Neither 
Ao  I  share  the  belief  expiteefd  in  some  quarters  that  the  Consti- 
1  tttion  is  endangered  by  ^^;i«ti«g  governmental  policies  or  that 
1  here  exteto  any  legislative  ot  Executive  piupose  to  discard  Ite 
1  gng-eetaUiahed  prtnclplee. 

Despite  asaertatlons  to  the  contrary,  nothing  has  transpired  upon 
^  rhlch  to  base  them.  They  find  no  solid  foundation  in  the  mere 
:  act  that  recent  leglalation  has  been  declared  imconstitutional, 
1  t>#iiigh  it  hae  been  sought  to  draw  such  deduction  therefrom.  The 
J  bitional  Recovery  Act,  as  well  as  the  Prszier-Lemke  Act.  was 
1  manlmonaly  rejected  by  the  Supreme  Court  as  plainly  unconsti- 


utional.  while  lower  Federal  courts  have  invalidated,  so  far  as 

J  lea  In  their  power,  other  so-caHed  "  recovery  "  legislation;  but  the 

ction   of   the   courts  establishes   nothing   beyond   the   fact   that 

toth  the  legislative  and  executive  branches  of  the   Government 

striving  de^wrately  to  relieve  an  intolerable  and  threatening 

<  nwrgency.    It  is,  of  course,  unfortunate  that  they  should  have 
in  part,  unconstitutional   measures  to   this  end;    but   it 

i  trains  one's  credulity  to  be  asked  to  believe  that  the  N.  R.  A.. 

<  r  any  of  the  other  laws  which  have  shared  ito  fate,  were  enacted 
)y  Congress  <a  af^roved  by  the  Executive  In  conscious  dlu-egard 
if  constitutional  limitations. 

BxtCh  an  inference  reflects  not  only  upon  the  good  faith  but  upon 
be  Integrity  of  both  Congress  and  the  Preaident,  and  will,  when 
Irawn.  be  overwhelmingly  rejected  by  the  American  people.  Rather 
t  is  fair  to  assume  that,  faced  with  desperate  conditions.  Congress 
tit  the  neoeaalty  of  desperate  remedies,  and  this  is  best  proven  by 
he  loot  that  in  the  vote  of  both  Houees  on  many  of  the  measures 
avQlved  party  lines  were  completely  Ignared. 
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Following  the  decision  In  the  Schechter  case,  some  hasty  expreo* 
sions  of  rather  natural  disappointment  by  the  President  were  seiaed 
upon  as  evidence  of  executive  Intent  to  ctirtail.  if  possible,  the  con- 
stitutional control  of  the  courts  over  future  legislation,  but  these 
expressions  cannot  be  so  interpreted,  though  it  may  well  be  that 
the  President  had  in  mind  at  the  time,  and  may  still,  a  future 
amendment  to  the  Constitution  extending.  If  it  be  possible,  the 
scope  of  the  commerce  clause  of  that  Instrument.  If  such  be  the 
case,  and  his  purpose  contemplates  a  surrender  of  any  of  the  present 
rights  still  reserved  to  the  States  under  the  Constitution.  It  may  be 
observed  that,  after  aU.  the  States  cannot  be  deprived  of  these 
righta  save  by  their  own  consent  and  in  the  orderly  manner  pre- 
scribed by  the  Constitution  Itself. 

It  cannot  be  successfully  alleged  that  such  a  purpose,  if  it  existo. 
In  any  manner  threatens  the  oonstitutional  structure  of  the  coun- 
try. This  has  survived  many  amendments  in  the  past,  some  ad- 
mittedly sound,  others  notoriously  tinsoimd.  Despite  the  latter 
class  of  amendmento,  the  vigor  and  force  of  the  Constitution 
remains  unimpaired.  That  it  may  continue  so  is  the  hope  and 
prayer  of  every  patriotic  cltiaen. 

Seldom  in  the  history  of  the  country  has  puUle  attentkm  been 
so  focQsed  on  National  Government  as  in  the  past  few  years.  Of 
course,  the  reason  for  this  is  obvious  and  is  fo\md  in  the  bitter 
experience  of  the  people  during  a  period  of  both  economic  and 
social  distress.  Despite  the  reason,  the  awakened  interest  of  the 
citizen  in  his  Government  is  a  healthy  sign,  parUcularly  among  a 
people  as  politically  apathetic  at  times  as  ours  appear  to  tie.  It  is 
not  strange,  therefore,  that  volximes  have  been  written  in  news- 
papers and  periodicals  dturlng  the  past  months  on  legislative  sub- 
jects, that  there  have  been  heated  debates  both  in  and  out  of  Con- 
gress, and  that  there  now  exists  a  wide  diversity  of  opinion  on 
almost  every  subject  under  discussion,  this  difference  extending 
far  beyond  party  lines  or  political  affiliation. 

In  briefly  vouching  an  opinion  as  to  existing  conditions.  In  the 
light  of  the  legislative  history  of  the  past  few  years,  I  wish  to 
assure  you  that  I  do  so  not  in  a  spirit  of  partisanship  but  in  a 
sph^t  of  optimism.  I  recognize  that  few,  if  any,  of  our  citizens, 
including  public  men,  have  been  able  to  entirely  digest  the  legisla- 
tive diet  which  has  been  handed  out  from  Washington,  but  we 
know  that  at  least  some  of  it  has  contributed  toward  the  restcna- 
tlon  of  healthy  conditions  in  the  body  poUtic.  If  one  were  asked  to 
balance  wise  legislation  against  unwise,  it  would  poesibly  be  a 
dUBcult  underti^lng,  but  there  are  certain  outstanding  achleve- 
mento  of  the  present  administration  which  are  worthy  of  note. 

The  closing  of  the  banks  of  the  country,  in  the  early  days  of  the 
administration,  required  a  rare  degree  of  courage  and  coming  at 
a  time  when  banks  were  falling  by  hundreds  and  thousands 
throughout  the  country,  undoubtedly  saved  us  trom  financial  dis- 
aster; even  rarer  coxirage  was  req\ilred  to  bring  about  the  speedy 
repeal  of  the  eighteenth  amendment,  an  act  which  in  itself  Is  to  the 
eternal  credit  of  the  administration;  the  creation  of  the  citizens' 
conservation  camps  has  proved  wise  and  beneficial  In  every  re- 
spect; even  the  N.  R.  A.,  with  aU  of  its  defecte,  arrested  a  price- 
cutting  trend  which  threatened  numerous  lines  <rf  biislneas,  and 
was  in  many  respecte  a  boon  to  labor;  the  bank-deposit  guarantee 
legislation  is  commended  throughout  the  country  and  has  insured 
the  stability  of  the  American  banking  system;  the  much  abused 
A.  A.  A.  measure,  while  admittedly  unsound  in  some  reqMCts,  has 
restored  confidence  and  credit  to  the  farming  class  in  this  coiintry, 
than  whom  no  class  admittedly  has  been  in  more  acute  need  of  as- 
sistance; monetary  legislation  resulting  in  the  reduction  oi  the 
gold  content  of  the  dollar  may  be  regarded  as  an  econ<Mnic  neces- 
sity, without  which  the  average  debttn*  In  this  country  would 
have  found  It  impossible  to  liquidate  his  debte;  the  act  which 
established  the  Hcxne  Owners'  Loan  C<»poration  prevented  the 
sacrifice  of  hundreds  of  thousands  of  American  homes,  and  their 
sales  under  mortgages,  while  the  R.  F.  C.  Act  has  been  splendidly 
administered  in  the  Interest  of  business  and  Industrial  recovery. 

Foreign-trade  pacta,  some  of  which  have  already  been  success- 
fully negotiated  by  Secretuy  of  State  Hull,  with  others  In  prog- 
ress of  negotiation,  hold  out  the  only  hope  of  an  early  restoration 
of  this  country's  business  abroad,  and  in  spite  of  criticism  in  some 
quarters,  the  policy  of  this  Department  may  be  regarded  as  highly 
constructive. 

I  might  go  on  to  cite  other  legislation  which,  in  my  opinion, 
has  proved  of  benefit  to  the  country,  but  time  prevente.  Brief 
reference,  however,  may  be  made  to  one  or  two  other  subjects, 
among  which  are  old-age  pensions  and  the  appropriation  of  public 
moneys. 

Taking  these  up  in  inverse  order.  It  Is  interesting  to  note  that 
despite  far-flung  criticism  of  recent  appropriations,  the  last 
P.  W.  A.  act,  carrying  over  84,000.000.000,  passed  the  House  of  Rep- 
resentatives by  a  vote  of  329  ayes  to  78  nays,  and  the  Senate  by  a 
vote  of  68  ayes  to  16  nays.  An  analysis  of  this  vote  shows  that 
party  lines  were  totally  disregarded  in  both  Hoxises  of  Congress. 

Much  pessimism  has  been  expressed  as  to  this  and  other  appro- 
priation bills  passed  by  the  Congress,  and  each  one  has  been  greeted 
with  a  demand  for  a  balanced  Budget,  but  thoee  who  so  earnestly 
plead  for  a  balanced  Budget  apparently  lose  sight  of  the  fact  that 
human  needs  are  more  vital  than  budgetary  needs.  Of  course,  tt 
Is  quite  easy  to  assert  that  conditions  would  rectify  themselves.  If 
left  alone,  but  sxich  assertions  are  ver7  difficult  to  prove.  If  the 
eqtmdlture  of  this  money  contributes,  as  I  believe  tt  will,  to  the 
more  speedy  return  of  normal  conditions,  then  we  may  rest 
assured  that  the  public  debt  will  be  quickly  reduced.  Just  as  It 
was  In  the  period  which  followed  the  World  War.  I  feel  no 
pessimism  on   this  score,   though   I  realize  that   many   In  this 


audience  and  throughout  the  country  take  an  cnttroiy  different 
view  of  the  matter. 

Apropos  of  Federal  appropriations.  I  have  secured  some  flgurse 
vrtiich  should  be  of  interest  to  the  people  of  Virginia.  For  In- 
stance, from  May  23,  1933,  through  Jime  SO.  1936.  the  Federal 
Emergency  Relief  Administration  has  turned  over  to  the  State  of 
Virginia  822.683381.  The  PubUc  Works  Administration,  from  ite 
inception  up  untu  July  6,  1985,  has  turned  over  to  the  State  for 
non-Federal  projecta  812,681^)20.  approximately.  Up  to  July  1, 
1986,  the  latter  administration  turned  over  to  VlrglnU  for  FadtfoJ 
projecta  876327.688. 

In  reference  to  the  amoimta  for  relief  it  may  be  noted  that 
aside  from  some  small  contributions  by  dtles  the  State  has.  dur> 
ing  the  period  menUoned  above,  appropriated  nothing  dtreetly  for 
this  purpose,  so  that  relief  in  Virginia  has  been  substantlaUy 
supplied  by  the  Federal  Government.  Under  such  circumstances, 
while  we  may  regret  the  necessity  of  accepting  this  money,  we 
should  hesitate,  since  we  did  acc^t  it.  to  be  overly  orttlool  of  Ito 
appropriation. 

Personally.  I  should  rejoice  If  Virginia  had  been  In  a  posltloa 
to  have  declared  her  financial  ability  to  supply  reUof  to  her  citi- 
zens without  Federal  aid.  but  we  all  know  that  this  was  im- 
possible. I  should  likewise  have  rejoiced  had  Virginia  been  able, 
without  the  appropriation  of  over  888.000.000  of  Federal  money 
for  public  works  in  this  State,  to  have  supplied  labor  for  her 
peojde,  but  it  is  obvtow  that  thla  could  not  have  been  during  the 
past  2  years. 

As  far  as  old-age  penaloos  are  concerned,  they  preeent  no  new 
problem  and  I  would  not  refer  to  them  but  for  the  fact  that  In  my 
opinion  the  question  of  their  establishment  In  Virginia  will  bo 
before  the  nest  general  assembly  for  actton.  Inevttably,  this  action 
will  and  ahouhl  be  favorable.  Of  thla  I  entertain  not  the  slightest 
doubt. 

It  Is  interesting  to  note  that  the  first  old-age  law  in  this 
country  was  that  of  Alaska  in  1918,  followed  by  Montana  and 
Nevada  In  1928.  Wteconsln,  19S8,  Kentucky,  1926.  and  a  long 
procession  of  States  down  to  and  including  Iowa  In  1984  and 
Arkansas  in  1986.  so  that  29  or  more  of  our  Statea  have  already 
adopted  this  system,  while  before  this,  many  foreign  countries  had 
so  acted. 

The  cost  In  Virginia  has  been  variously  estimated,  but  the  most 
reliable  figtires  are  fivnished  by  William  R.  Shands,  director  of 
division  of  statutory  reoearch  and  drafting,  who,  in  a  reoent 
address  on  this  subject,  estimated  the  cost  cf  such  pensions  and 
administration,  based  on  66  years  of  age,  at  approximately  84388.- 
923,  while  hts  estimate  for  70  years  of  age.  Is  19,779317.  Of  cotirse. 
in  either  instance,  one-half  of  this  cost  would  be  borne  by  the 
Federal  Government,  under  pending  security  leglalation.  The 
figures  given  by  Mr.  Shands  rest  on  the  actual  experience  of  other 
States. 

In  this  connection  it  should  be  borne  in  mind  that  for  the  year 
ending  July  1,  1936,  the  Confederate  pensions  in  Virginia  to  all 
daasee  amounted  to  8746300.  and  theoe  pensions  wotud  be  here- 
after Included  in  the  appropriations  under  the  old-age  system. 

The  legislature  will  have  to  determine  from  what  source  tazos 
will  come  to  meet  such  pensions,  but  it  may  not  be  out  of  place 
to  pdnt  out  that  the  State  Tax  Commissionnr  of  ^^rglnla  estimates 
that  a  1-percent  sales  tax  in  this  State  wo\Ud  yield,  exdtialve  of 
the  tax  on  gasoline,  already  under  sales  tax.  something  over  three 
and  one-half  million  dollars,  or  more  than  raffldent  for  the  pur- 
poee. 

I  would  not  have  It  understood  from  what  has  been  said  that  I 
endorse  all  of  the  legislation  enacted  In  the  post  few  years  in  an 
effort  to  relieve  a  great  economic  emergency.  Mudi  of  it  has 
proved  unsound  and  some  of  It  unconstitutional,  but  on  the  other 
hand  I  admire  the  courage  wtilch  both  Oongrees  and  the  Bxecuttve 
have  displayed  under  trying  drenmotencse.  A  do-nothing  policy 
would  have  bazKled  together  all  of  the  radical  elemente  in  this 
country,  gtrlng  them  unprecedented  strength,  and  possibly  power 
to  cause  dteaster. 

One  of  the  ablest  editorial  writers  in  Virginia  recently  dubbed 
as  "daptnip"  many  of  this  year^  speeches  about  Uborty.  regi- 
mentation, tyranny,  and  bureouctaey.  The  reference  la  perhi^w 
Justified.  Certainly  this  line  of  argument  has  been  overdone. 
We  are  subject  to  no  tyranny  and  we  have  lost  no  liberty.  On 
the  other  hiuMl.  every  weU-lnfaraad  person  knows  that  conditions 
in  this  country  are  vastly  Improved  over  what  they  were  several 
years  back.  We  only  need  to  read  tho  flnandal  and  industrial 
columns  of  the  daily  press  to  aaoertaln  this  fact.  On  every  band 
we  find  evidences  of  buaineao  Improvemoit.  One  of  the  latest  is 
cited  by  the  New  Toi^  Times  of  last  Sunday,  In  that  In  the  final 
week  of  July  electeic-power  output  in  tho  Untted  States  ex- 
ceeded by  63  percent  the  previous  mid-cummer  peak  sot  in  1928. 
Other  iinf«^"«^«>»,  such  ae  the  increased  output  of  automobiles,  the 
revival  of  our  heavy  industrlea,  the  Increased  sales  In  department 
stores,  the  rise  in  stock  prloee,  better  agricultural  returns,  in- 
creased wagea,  might  be  dted.  but  all  of  this  Is  too  well  known 
to  require  extended  comment. 

Even  more  encouraging  than  all  of  these  are  the  teetered  eonH- 
dence  of  the  American  people  and  their  determination  to  over- 
come  aU  obstacles  In  the  long,  drawn-out  fight  against  odvarao 
conditions.  Their  q>trlt  may  be  illustrated  by  an  inddent  tn  tbo 
life  of  Napoleon.  At  Marengo  the  Austrtans  had  overwhelmed  the 
French.  ~^«»«>.«»wt««<  by  tbeBmperor  tn  person,  and  retreat  seamed 
inevitable.  At  that  moment  Desaix.  who  early  tn  the  momUig  ot 
the  first  sound  of  the  guns  on  the  plains  of  Marengo,  had  put 
his  corpa  Into  motton  to  Join  the  main  army,  galloped  into  tlM 
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praeenee  of  bla  greiki  oonuiwader.    Tuntoc  qoiekly.  M^wleon  «ald 

to  hia  lieutenant:  ..  _. ._ 

-What  thin*  you  ot  ttoa  battle?"  " Sire ".  replied  Deeate. 
0fiiK-»«y  mt  hie  watch.  '*the  battle  Is  loet  but  there  U  yet  time 
to  ■**"  enothfr  **  .  . 

xSuntly  Napoleon  ordered  the  chars*  and  DeeaU.  ^^*^J^' 
g^  M  tike  head  at  him  eqtMMlraiM,  met  and  cmshed  the  Aiutt^a 
aeeault  at  the  eoet  of  hie  own  Itfe.  but  that  night  the  Knperor 
slept  oa  the  held  of  battle. 

In  such  a  wpmt.  nnder  couregeous  and  sympathetle  laadershtp, 
have  the  American  people  fought  and  w<m  this  battle,  and  while 
the  future  uiseents  lU  dlAeultlee.  It  is  bright  with  promlee.  My 
own  attitude  le  perhaps  beet  espreesed  by  tbeee  lines: 

-X  hold  not  with  the  peeslmlsts  that  aU  things  are  111. 
Or  with  the  optimists  that  all  things  ate  weU; 
All  thU^a  are  not  in  and  all  thln^  are  not  weU. 
But  aU  things  shaU  be  well. 
Beeauee  Ood  liTes." 

Mjuon  ro»  msnicT  or  coLxntmA 
Ur.  GIBSON.  ICr.  President,  with  respect  to  the  bUl  now 
pfn^tngj  pfovldlnff  a  commercial  airport  lor  the  District  of 
OohmiMa,  I  aik  unanimous  otuisent  to  have  printed  in  the 
Rmoo  two  letters  from  the  Chairman  of  the  National  Cap- 
ital Park  and  Planning  Commission. 

Tbete  beinc  no  objectioti.  the  letters  were  ordered  to  be 
printed  in  the  Rioou.  as  fcdlows: 

Masiosux.  CAFxnu.  Pabx  amb  PLammto  Coiaaamom, 

Julf  1.  1935. 
_  WkLUAX  H.  Kara. 
OUKnMM  o/  th»  ComwUttm  <m  the  DUtrlet  o/  ColumMs. 

United  State*  SentUe.  WaaMngton,  D.  C. 
ICt  Oa*B  8Bir*Taa  Kate:  The  National  Capital  PaA  and  Planning 
Oonumsstoo.  at  Its  meeting  June  39.  had  Wore  It  for  considera- 
tion the  so-called  "Olbeon  blU  "  (8.  797).  prorkUng  for  a  oom- 
aasrelal  ahport  for  the  District  of  Columhla  at  Qravelly  Point,  and 
H.  R.  n06.  prorldlx^  for  a  cammls8l<»i  of  nine  to  select  an  airport 
site,  and  «»****»*•>  ^.^fi^iin*— *""  to  be  sppolnted  by  the  President  to 
construct  and  ofMrate  the  airport. 

After  thorough  discussion,  the  Conunlsslon  voted  unanimously  In 
favor  of  the  Olbeon  bill.  The  Commission  is  of  the  opinion  that 
the  Oravclly  Point  site  U  the  logical  location  for  the  ultimate  air- 
port for  the  District  of  Columbia,  and  believes  that  its  otmstructlon 
■bould  begin  at  once.  The  Commission  further  bellevee  that  the 
errangement  for  a  temporary  airport  in  the  interim  of  completion, 
as  set  forth  in  the  Olbeon  bill,  is  logical  and  wise.  The  Commis- 
sion, therefore,  recommends  favorable  consideration  of  the  Olbeon 
bill  by  your  subcommittee  and  yo\ir  ccwamittee,  and  the  passage  of 
this  legtaJatlon  t^  Congress. 

I  attach  hereto  copy  of  letter  transmitted  some  weeks  sgo  to  the 
Houee  District  Coounlttee.  setting  forth  our  reasons  for  recom- 
mending Oravelly  Point. 
aespectfuUy  youzSk 

VtaBBUC  A.  Dklano. 

RamsrsL  Cskxsl  Pane  amb  Pi.ainniro  Goaanaaioir. 

March  9. 1935. 
RamoLVH, 
>  #i»beoiiimlttee  em  Parks  and  PMiffrvunds 
of  the  ComwUtt0e  on  the  DUtriet  of  OohimMs. 

IToMse  of  Mepreaentativee.  Weuhtngton.  D.  C. 
ICt  Dasa  MB.  RamoLrH:  I  regret  that,  due  to  our  previously 
eebedoled  nwnthly  Commlssloo  meeting  over  which  I  preside,  Z 
was  uaahle  to  be  present  to  make  a  statement  at  the  doae  of  the 
hearing  ob  H.  B.  MOtt.  providing  for  hnmadlate  devalopment  of  the 
site  known  as  **  Gbavelly  Point  "  for  a  puUlc.  airport. 

The  Matlooal  Capital  Park  and  Planning  Oommlaakm  hss  given 
contlnuoaa  study  to  the  problem  of  an  airport  for  the  Motional 
Capital  ever  slaos  1937.  and  during  this  9-ycar  period  has  con- 
sistently and  vspeatedly  endorsed  the  Oraval^  Point  site  as  being 
the  only  appropriate  area  suitaUe  for  a  central  commercial  airport. 
T^ls  eonduslon  has  noi  been  dngmatlc.  for  oonslderatlaB  and  study 
haea  bam  given  to  more  than  48  different  sites  In  and  aroond  the 
ruslilft  of  ODlumbla.  OoosulUtlon  has  been  had  with  the  various 
avthorltiss  conoeraed  and  vnth  other  experta. 

The  eelecitton  of  a  oentral  oommerdal  airport  to  esrve  the  National 
Gbpttal  IB  vested  with  a  largnr  public  Interest  than  ototalna  anywhere 
else  in  ttw  Valtsd  States.    Tb  and  ttom  Washington  travel  public 
all  over  the  ITnlted  Statee.  private  eltlBene  of  an 
of  pw—tnufMia.  and  leadership  la  national  Htm  having  bosl- 
wtth  the  OovemmsBt.    An  ahport  that  shall  be  moat  eon- 
tor  future  needs  Is  a  fliBt  esaentlal. 

a  baofcground.  the  Onmmtsalon  feds 
ttiat  ths  Oravtfy  Point  sito  should  be  Chosen  for  the  following 

hie  to  the  OoMRimaBt  d^artments.  the 
the  White  Bouse  and  Capttol.  of 
and    freednm    from    unoontralled 


wtUt  travel  time  to  the  eeatral  hnslnees  dts- 

In  the  United  States.  Oravelly  ^ottit  to 

the  average  distancie  or  about  10  iBlnatBB  to 


the  principal 


5.  A  field  of  ade<iuate  else  and  of  tlie  hli^ieet  staxMlard  can  he 
leveloped  within  a  reasonable  period,  for  not  exceeding  93.500.000. 

than  5  percent  of  which  need  be  4>ent  for   acquisition  of 
and. 
4.  There  Is  adequate  area  to  extend  the  airport  for  future  needs. 

6.  Reliable  estimatee  given  in  the  testlnMmy  of  the  Army  engi- 
leers  indicate  that  the  site  can  be  filled  during  a  period  of  between 
L  to  5  years  depending  on  the  appropriation  made  available. 

ft.  The  work  can  be  coordinated  with,  the  deepening  of  the 
•b»nTy»»«  of   the  Potomac   and   AnaoostU   Rivers   and    anticipate 
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'uture  maintenance  woc^  thus  saving  on  future  regular  appro- 
ulations  for  this  purpose. 

7.  In'respect  to  the  disputed  contention  that  the  proximity  to 
Boiling  Pield  is  a  hasard.  the  Commission  is  of  the  opinion,  after 
relghlng  aU  the  evidence,  that  as  both  alrporto  will  be  tinder  the 
control  of  the  Federal  Oovemment.  regulations  could  be  adopted 
uad  enforced  that  will  Insure  safe  operation.    Cooperation  in  the 

of  the  runways  for  the  two  alrporte  would  likewise  insure 
he  least  interference.  Both  alrporte  are  so  located  as  to  be  well 
idapted  to  the  wind  directions  which,  for  over  70  percent  of  the 
Ome.  are  approximately  paraUel  with  the  river  valley  at  this 
x)lnt.  • 

8.  Ample  precedent  for  the  foregoing  conclusions  can  be  found 
n  the  siUiBfact<Mry  and  safe  openOlon  for  a  number  of  years  ot 
the  Army  and  Navy  alrporte  at  Boiling  Field  and  at  the  existing 
Washington  and  Hoover  Airports. 

9.  As  between  a  commercial  airport  and  the  military  airport  for 
Washington,  an  In-town  convenient  location  for  the  conunerclal 
klrport  should  take  precedence.  Military  air  maneuvers  toke  place 
relatively  infrequently  compared  with  hourly  c(»nmercial  <^;>era- 
tlon.  and  in  thne  of  emergency  the  commercial  airport  could  ba 
taken  over  for  military  use. 

10.  The  sentlmente  of  the  public  and  civic  agenclee  desiring  an 
adequate  commercial  airport  for  Washington  are  united  on  the 
Oravelly  Point  site.  Theee  Include  the  Commissioners  of  the  Dis- 
trict of  Cohunbia.  the  National  Capital  Park  and  Planning  Com- 
nr^i—inn  ths  DlstTlct  Bnglnssr.  the  Board  of  Trade,  the  Merchante 
and  Manufactiirers'  Association,  the  Federation  of  Citizens'  Asso- 
ciations, the  Interfederatlon  of  Citlaens'  Associations,  the  Washing- 
ton Aero  CHub,  the  Washington  Air  Derby,  and  others. 

During  the  period  in  which  Gravelly  Point  would  be  under  con- 
struction, the  National  Capital  Park  and  Planning  Commission  be- 
lieves that  the  present  Washington  airport  could  be  made  safe 
and  more  usable  by  closing  Military  Road,  provided  that  a  substi- 
tute road  be  constructed  to  accommodate  the  public  that  would  be 
inconvenienced,  and  that  the  title  to  the  road  remain  In  the 
United  Stetes.  Because  of  the  definite  Ilmltetlons  of  size  and  the 
uncontrolled  hazards  siurounding  Washington  Airport,  the  C(Bn- 
mission  cannot  endorse  it  as  the  central  commercial  airport  fear 
Washington. 

Tour  committee  may  Inquire  why.  with  such  repeated  endorae- 
mente  of  the  Gravelly  Point  site,  no  action  has  as  yet  been  ob- 
tained. The  answer  Is  simple.  Whenever  legislation  for  Gravelly 
Point  Is  before  a  committee  of  Congress  and  Its  many  obTlous  ad- 
vantages have  been  pivaented.  those  desiring  to  sell  other  sites  to 
the  Government  Intervene,  request  inspections  of  their  sites,  and 
have  on  several  occasions  asked  tor  a  special  commission  to  inves- 
tigate and  report  later.  Before  the  committee  concerned  can  make 
these  inspections  and  complete  hearings  Congress  is  adjoiirned. 

The  qtiesUon  of  who  shall  finance  the  airport  has  also  caused 
delay. 

It  is  my  earnest  hope  that  your  committee,  having  taken  such 
complete  testimony,  will  proceed  to  adjust  the  flpanclal  question 
as  seems  equitable  and  recommend  Gravelly  Point  ss  the  central 
commercial  airport  for  the  National  Ci^tal. 
Respectfully  yours, 

PxxDEBic  A.  Dsuuto,  Chairman. 

mnmujTT — sbitoixal  in  nxw  tork  post 

Mr.  BONE.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Reoobb  an  editorial  appearing  in  the  New 
York  Post  ot  Tuesday,  August  20,  1935.  entitled  "  The  Warn- 
ing ",  dealing  with  United  States  neutrality. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rscobd,  as  foDows: 


is:r.^ 


[From  the  New  York  Pock  of  Aug.  30,  1935) 

THS   WAXHUfG 

A  British  youth  laughs  as  he  stroUs  with  his  girl  at  Folkestone. 
On  the  banks  of  the  Moselle  a  German  youth  Is  singing  as  he 
makes  his  gr^MS  ready  for  the  wine  press.  Deep  in  the  Maine 
woods  a  carefree  flpherman  caste  his  line. 

This  was  so  in  Axigust  of  1914.    It  Is  so  today. 

In  1914  Austria  was  hunting  for  an  excuse  to  meddle  In  Serbia. 
Sarajevo  provided  one. 

In  1935  Mussolini  does  not  even  bother  to  hunt  for  an  ezeuaa 
He  Intends  to  selae  Xthlopla.    Hie  says  so. 

The  so-called  **  peace  piarley  "  between  French.  British,  and  Ital- 
ian envoys  has  collapsed  eomidetely. 

With  Mussolini  determined  upon  having  Bthl<^U  at  any  cos^ 
this  collapae  was  Inevtteble. 

What  chins  the  qtlnes  of  European  statesmen,  what  drives  feat 
Into  the  hearte  of  Buropean  peoples.  Is  the  consciousness  that 
Mnsaollnl's  imperlallstie  ambittons  are  not  bounded  by  Ethiopia— 
that  while  the  Frenchman,  the  Britisher,  the  Russian,  or  the  Ger- 
miwm  BO  dlrset  eoneem  In  an  Italo-Bttilopian  oonflictk 
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yet  all  may  be  dragged  Into  a  new  whirlpool  of  war  as  a  result  of 
that  conflict. 

Collapse  of  the  "  peace  conference "  merely  brings  home  the 
nearness  of  that  poesibility. 

It  would  be  folly  for  any  man  to  underestimate  the  dangers  in 
Kurope  today. 

It  will  be  even  greater  folly  if  the  Congress  of  the  United  Stetes 
does  not  act  at  once  to  prevent  a  repetition  of  the  stupidity  which. 
In  1917,  sucked  this  Nation  into  the  bloody  holocaxist  across  the 
AUantic. 

syginnrt  has  a  stake  in  the  Mediterranean,  also  in  Africa.  Her 
Empire  Is  involved.  France  has  her  stake  In  Africa,  her  own  selfish 
Intereste  to  consider.  The  mad  leaders  of  Germany,  secretly  gloat- 
ing, only  await  the  war  spark  to  drive  for  new  plunder  and  old 
revenge. 

The  United  Stetes  of  America  has  no  stake  whatever  in  the  Italo- 
Ethiopian  dispute  now. 

But  we  know  today  that  we  were  dragged  Into  the  World  War  to 
save  the  vast  investment  we  had  made  in  the  allied  cause. 

We  know  now.  or  ought  to  know,  that  if  we  repeat  ova  tactics  of 
the  World  War,  sell  to  belligerents  and  lend  to  belligerents — we 
can  only  end  up  by  again  becoming  a  belligerent  ourselves. 

Already  Great  Brlteln  is  scheming  to  draw  the  United  States  Into 
the  European  whirlpool  under  the  guise  of  "  consultetlon." 

Congress  tias  before  It  a  comprehensive  neutrality  program — a 
program  which  would  provide  for  real  neutrality  the  moment  war 
sUrte.  Such  a  program  will  cost  us  "  war  prosperity."  But  It  will 
spare  us  the  blight  of  war  Itself,  not  to  mention  the  rigors  of  the 
Inevlteble  post-war  economic  collapse. 

Mr.  President,  call  for  enactment  of  that  neutrality  progranv— 
and  Congress  will  follow  your  leadership. 

Fight  for  peace — and  the  Nation  will  stand  behind  you. 

SOT.  STAMLKT  R.  MORGAN — STORY  OF  MRPLANX  CRASH 

Mr.  THOMAS  of  Utah.  Mr.  President,  I  ask  unanimous 
consent  to  have  inserted  in  the  Rkcord  the  military  history 
of  Sgt.  Stanley  R.  Morgan,  Signal  Corps,  United  States  Army, 
and  Stanley  Morgan's  graphic  story  of  the  crash  which 
resulted  in  the  deaths  of  Will  Rogers  and  Wiley  Post. 

This  story  of  Stanley  Morgan's  Is  a  graphic  and  thoughtful 
recital  of  incidents  as  they  occurred  told  by  one  who  has  been 
trained  by  our  American  Army  in  reporting  details.  The 
writing  is  a  compliment  both  to  Stanley  Morgan  and  to  the 
Army.  Stanley  Morgan's  character  and  resourcefulness  are 
well  reflected  in  the  communication. 

In  connection  with  the  insertion  of  these  two  statements  in 
the  Record,  I  should  like  to  stress  a  fact  which  is  surely  of 
public  interest:  that  is  the  efficiency,  the  devotion  to  duty  and 
the  caliber  of  our  men  who  occupy  unpretentious,  but  ex- 
tremely important  positions  for  our  Nation  in  various  parts 
of  the  world. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  Army's  representetlve  at  Uncle  Sam's  most  northern  village. 
Staff  Sgt.  Stanley  R.  Morgan.  Signal  Corps,  has  lived  in  Point 
Barrow  for  5  years.  He  was  bom  In  Payson.  Uteh,  February  26, 
1901.  his  present  home,  where  his  mother,  Mrs.  Joseph  C.  Morgan. 
resides.  He  first  enlisted  at  San  Francisco,  Calif..  January  20. 
1920,  and  steted  In  his  last  enlistment  papers  that  he  was  married 
and  had  two  children.  He  gave  bis  occupation  as  farmer,  with 
a  high-school  education.  Sergeant  Morgan  is  unquestionably  one 
of  the  busiest  men  in  Alaska,  for  he  holds  practically  aU  Gov- 
ernment and  civil  positions  In  this  section.  He  \s  in  charge  of 
the  Signal  Corps  radio  stetion.  United  States  Commissioner,  acting 
postmaster.  Weather  Bureau  observer,  news  broadcaster,  and  ama- 
teur archeologist.  In  fact.  Sergeant  Morgan  is  the  entire  new  deal 
In  this  commiuiity.  He  is  a  real  friend  and  benefactor  to  the 
natives  and  is  vitally  interested  in  their  welfare.  The  sergeant  has 
an  excellent  coUectlon  of  primitive  tools  and  implemente,  which  he 
obtained  through  much  toil  in  excavatli^,  now  on  display  at  the 
Smithsonian  Institution  in  Washington,  D.  C.  It  has  been  definitely 
proved  that  these  prehistoric  tools  and  implemente  date  back  to 
the  year  HOC  A.  D. 

Sergeant  McHgan  is  one  of  the  most  reaouroeful  and  highly 
trained  noncommissioned  officers  in  the  Sigiud  Corps,  and  the  offi- 
cer in  charge  was  confident  that  he  would  exert  every  effort  to 
erect  properly  the  new  radio  stetion  and  home  which  had  been 
shipped  to  him.  This  confidence  was  not  mlq>laced.  and  this  is 
what  the  sergeant  did. 

8SRQXANT   MORGAH'S   ORAFHIC   STtMT   OF   CRASH 

SzATTLc,  Wash.,  Axtcttst  10,  1935. — ^Following  from  Point  Barrow: 
"10  p.  m.  last  night  attracted  by  a  group  of  excited  natives  on 
beach,  I  walked  down  and  discovered  one  native  all  out  of  breath 
gasping  out  in  pidgin  EngUsh  a  strange  tale  '  airplane  she  blew 
up.'  After  repeated  questioning,  I  learned  this  native  witnessed 
a  crash  of  an  airplane  at  his  sealing  camp  some  IS  mUes  south  of 
Barrow  and  had  run  the  entire  distance  to  summon  aid.  The 
native  claimed  a  plane  flying  very  low  suddenly  appeared  from 
the  south.  Apparently  slating  the  tente  the  plane  then  circled 
several  times  fizially  settled  down  on  a  smaU  river  near  the  camp. 


Two  men  climbed  out.  one  wearing  *rag  on  aore  eya*  and  other 
'  big  man  with  boote.'  The  big  man  then  called  a  natlva  to  tha 
water's  edge  and  asked  the  direction  and  distance  to  Point  Bamrw. 
The  direction  given,  the  men  then  climbed  back  into  the  plana 
and  taxied  off  to  the  far  side  of  the  river  for  take-off  Into  wind. 

"Aftar  a  short  run  the  jdane  aknrly  lined  from  water  to  a  halglit 
of  about  60  feet,  banking  sUghtly  to  the  right,  whan,  avldaatly. 
the  motor  stalled,  the  {Oane  slipped  off  on  ite  right  wing  and 
nosed  down  Into  tha  water,  turning  eomplataly  oirar,  and  the 
native  claimed  a  dull  asploalon  ooeurred  and  most  of  tha  right 
wing  dropped  off  and  a  film  of  gasoline  and  oQ  aoon  co^erad  the 
water.  The  native,  frightenad  hy  tha  asploalon.  tnmad  and  ran. 
but  soon  controlled  his  ftlght  and  returned,  calling  loodly  to  the 
men  In  the  plane.  RaoelTlng  no  answer,  the  nauva  then  made 
the  decision  to  come  to  Barrow  for  h^.  With  orwnplatlon  of  story 
we  knew  the  plane  to  be  that  of  Poet  and  Bogara  and  qukAly 
assembled  a  crew  of  14  Wsklmoi  and  departed  In  open  whalaboat 
powered  with  a  small  gas  motor.  BampemA  by  rsoent  Ice  floas 
and  a  strong  adverse  current.  It  took  nearly  S  hotora  to  reach 
destination.  A  denae  fog  with  aemldarkneas  gave  tha  uptuiaad 
Idane  a  most  ghoatly  appearanea.  and  our  haarte  chiliad  at  thought 
of  vdiat  we  might  find  there.  As  we  spproached  nearer  the  plana 
we  soon  reaUaed  no  human  oould  poasibly  sunrlve  the  tarrtfle 
crash.  The  plane  was  bat  a  huge  maa  of  twlstad  broken  wood  and 
metal.  The  natives  by  this  time  had  managed  to  cut  into  tha 
cabin  and  extricate  the  body  ot  Rogers,  who  had  apparently  bean 
well  back  In  the  cabin  whan  the  lAane  struck  and  was  men  or 
leas  protected  by  the  baggage  carried  therein. 

"We  aoon  learned  we  would  have  a  dUBeult  Job  freeing  Poat 
from  the  wredtage  as  the  plane  had  struck  with  such  tarrillo 
speed  and  had  forced  the  engine  weU  back  Into  the  cabin,  pinning 
the  body  of  Poat  aecurtfly.  With  some  little  dllBculty  we  managed 
to  tear  the  plane  apart,  and  eventually  relaaaad  the  body  of  Post. 
Both  bodies  were  then  carefully  laid  out  and  wrapped  vrlth  elder- 
down  sleeping  bags  found  in  the  wreckage;  then  earefttUy  placed 
in  the  boat.  It  la  beUeved  the  natives  felt  the  Ioh  of  thtm  two 
great  men  as  keenly  as  we,  and  as  we  started  our  slow  trip  back 
to  Barrow  one  of  the  Eskimo  boys  began  to  sing  a  byina  tn 
Bi^lmo,  and  soon  all  vokses  foixtbA  In  this  singing,  and  eontlnuad 
\mtll  our  arrival  at  Barrow,  when  we  silently  bore  tha  bodies  from 
the  beach  to  the  hospital  where  they  were  turned  over  to  Dr. 
Oreist.  vrho.  with  the  kindly  help  of  Mr.  Brower,  prepared  and 
dresaed  the  bodlee.  It  Is  doubtful  If  a  person  In  this  little  vlUaga 
slept  that  night;  all  sat  around  the  hoq>ltal  with  bowed  heada 
and  with  little  or  no  taUdng." 

RKLXGZOUS  PBRSICOTIOIf  IM  MIZZOO 

Mr.  WALSH.  Mr.  President,  I  request  to  have  inserted  in 
the  CoHGKSssioNAL  RgcokD  some  data,  compiled  and  imb- 
lished  by  the  Baltimore  Archdiocesan  Confederation  for  the 
Defense  of  Religious  Liboty  in  Mexico,  in  reference  to  the 
extent  of  religious  persecution  in  Mexico. 

There  being  no  objection,  the  matters  were  ordered  to  be 
printed  in  the  Rkcoko.  as  follows: 


I.  FxasacoTxoM  or  BXBBora 

Mexican  prelatos  exiled  from  the  country: 
Most  Rev.  Archbishop  L.  Ruiz  y  nc»es,  apostolic  dalei 
Antonio,  Tex. 

Most  Rev.  Archbishop  Francisco  Oroaco  y  Jlmenea. 
Rt.  Rev.  Bishop  J.  Manriqties  y  Zarate. 
Rt.  Rev.  Bishop  S.  Armora. 
Rt.  Rev.  Bishop  A.  Oulaar. 

Mexican  prelates  exiled  from  thalr  req>acUve  diooeMs: 
Archblshc^  of  I>urango. 
Archbishop  of  Oaxaca. 
Blahap  of  Campeche. 
Bishop  of  Chiapas. 
Chllapa. 
Collma. 
Papantla. 
Sonora. 
Tabasco. 

Bishop  of  Tehuantepeo. 

Bishop  of  Veracrux. 

Bishop  of  Zacatecas. 

Mexican  prelates  arrested,  but  later  released: 
Most  Rev.  Pascual  Dlas.  Archbishop  of  Mexico. 
Rt.  Rev.  Joaeph  Echavarrla.  Bishop  of  Saltlllo. 
Rt.  Rev.  L.  Altamlrano  y  Bulnes,  Bishop  of  Tulandnga 
Rt.  Rev.  Jose  Oarlbl  Rivera.  Aux.  Bishop  c7  Otukdalajara 

:UTIOM  or  PBZSB1B 


Bishop  of 

Bishop  of 

Blshf^  of 

Bishop  of 

Blsh<q;>  of 


A.  Martyrdom  of  prlesto  (we  use  the  term  "martyr"  without 
Intention  of  anticipating  the  Judgment  of  the  church.  The  Ust  la 
by  no  means  ccHnplete): 

Rev.  Creecenclano  AguUar,  Juanacatlan.  Jalisco.  1926. 

Rev.  Luis  Batls.  Chalchlhultas.  Dnrango,  1926. 

Rev.  Jenaro  Sanchea.  Tamazullta.  Jalisco.  1927. 

Rev.  Mateo  Correa.  Durango.  Durango.  1927. 

Rev.  Julio  Alvarea.  San  Julian.  Jalisco,  1927. 

Rev.  Sabas  Reyes.  Tolotlan.  Jalisco.  1927. 

Rev.  Vicente  Lc^jes.  San  Martin.  Mexloo.  1997. 

Rev.  RamA"  Adame,  Tahuallca,  Jalisco.  1927. 

Rev.  Andres  Scda.  San  Joaqnln.  Jallaeo.  1927. 

Rev.  J.  Trinidad  Rangel.  San  Joaquin.  Jalisco.  192T. 

Rev.  David  Urlbe,  Cuemavaca,  MMalOB,  1937. 
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B«T.  ■qtlrkUoo  Jlmenas.  AtengulUo.  Jaliaco.  1927. 

B«T.  AcuMn  Caloca.  ColoUan.  Jalifloo.  1937. 

Rev.  OrUrtolMl  Mrg*"-"^,  ColoU^n.  JaUwo,  1927. 

B«T.  F«Us  C.  CMtaaetU.  J«r«s.  Z>c«t«ic««.  1927. 

Rev.  Jem  Italia  Boblw,  QullU.  JiOlaco.  1927.    

Ber.  Jow  laabel  Plorea.  ZuoUaneJo.  Jaliaco,  1927. 

Rev.  ICguel  de  1»  Mora.  Coilm*.  OoUma.  1927. 

Rev.  Ottmanlndo  SecUno.  Cludad  Ousnun.  Jallaoo.  1927. 

Rev.  Rodrifo  Acuil«r,  XJutU,  Jallaco.  1927. 

Rev.  ICfuel  Pro.  Ifexloo.  Pe<leral  Dletrlct.  1927. 

Rev.  Pedro  Biqueda.  Tecualtltan.  Jalieoo,  1927. 

Rev.  Itargarlto  Flore*.  TUlinum.  Ifexioo.  1927. 

Rev.  Pedro  Reao.  Dolores  Hidalgo,  Guanajuato,  1927. 

Rev.  Knrlque  Oontreras.  Poaos,  Guanajuato,  1927. 

Rev.  Greforlo  Gutlerrea.  San  Roea,  Guanajuato.  1927. 

Rev.  Daniel  Fucs.  Xruuato.  Guanajuato,  1927. 

Rev.  Angel  Itartlnaa.  Pueblo  Nuevo,  Guanajuato,  1928. 

Rev.  lonlpero  Vera.  Falconl.  MIchoacan.  1929. 

Rev.  Jcaus  Menitw.  Valtlerra,  Iflchoacan.  1998. 

Rev.  Agustln  ItarUnea.  Pueblo  Nuevo.  Guanajuato.  192S. 

Be?.  Ttxlblo  Roma  Tequila,  Jallaeo.  1928. 

Rev.  Rafael  Alvana.  Doloree  Hidalgo.  Guanajuato.  1928. 

Rev.  Antonio  licndes.  Annadlllo.  San  Luis  PotosA.  1928. 

Rev.  Joae  Ramlres.  Pareja,  Mlrhoaran.  1928. 

Rev.  Joae  Fvas.  Panales.  Guanajuato.  1928. 

Rev.  JoattDO  Orooa.  Cuqulo.  Jallaeo,  1928. 

Bar.  AtOano  Crus,  Cuqulo,  Jallaoo,  1928. 

Bev.  Itarttn  Lawers.  Ira|raato.  Guanajuato,  1983. 

Rev.  Vicente  ffilva.  Nejapa,  Oaiaca.  1934. 

fbrn  «wi«i^trti«i»i  of  the  number  of  prtests  killed  In  recent  years 
deee  not  mean  that  the  persecution  has  abated  but  that  the  perae- 
cuton  have  adoptad  other  methods,  since  the  killing  ci  prlaats  vaa 
fooad  by  them  to  Injure  their  own  cause. 

**  The  blood  ai  martyrs  is  the  seed  o<  Christiana.'* 

B.  Umltatloo  and  esiUng  of  priests. 

When  the  vlolant  persecution  began  in  1926.  there  were  In  lierlco 
about  iJOOO  prleets.  scattered  throughout  the  country.  This  num- 
ber has  been  drastically  reduced  by  the  State  legislatures,  through 
aa  abuse  at  the  power  granted  to  them  by  arUcle  190  of  the  constl- 
totlon.  which  reads,  in  part,  as  follows:  -  •  •  •  The  State  legla- 
latoree  shall  have  the  esdualve  power  ot  determining  the  mazl« 
mum  number  of  ministers  of  r^iglous  creeds  scoordlng  to  the 
needs  of  each  locaUty  *  *  *."  The  reduction  has  at  present 
reached  the  ridiculous  flgiire  of  884  priests  to  minister  to  about 
1BJ0O0.0O0  people.  Tlte  following  list  wlU  illustrate  the  present 
condition: 


Ooaliuila. 

Duraaro 

redml  IMrtriei. 

Oiwiuk]i»tt> 


MicbMCSB.. 

Moftfos 

N«y«rit . 

Ku*To  L«m 

Oaxaca.. ^ 

Pnrt>l»- 

Qowctaro 

8ea  Luis  Potoif. 


NmalHr 
ofpnott 


S 

ao 

M 


8 

a 
1 

» 

3 


Popalstion 
(Mr  priett 


68^  4M 

87,  ass 

M«,7«5 
4*.  183 
35,000 

nx40o 
as,  104 

39.120 
SU7M 
3,318 
13,545 
14.330 

Lfltaim 
<aM8 

IS.  837 
H4W 


The  llntttlng  power  has  been  so  ab\iaed  in  some  States  that  no 
bisbopa  or  priests  are  allowed  to  minister  and  have  therefore  been 
exiled.  The  following  States  are  In  this  class:  (a)  Osmpeche; 
(b)  Oollma;  (c)  Chihuahua:  (d)  Chiapas:  (e)  CKaerrero;  (f)  Lower 
Calif omla:  (g)  Stnaloa:  (h)  Sonora:  (1)  Tabaaeo;  (J)  TamacuUpas; 
(k)  Tlaxcala;  (1)  Veracruz:  (m)  Tucatan:  (n)  Zacatecas. 

Total  area,  without  priests,  435.551  square  miles. 

Total  population,  without  priests.  6.037.438  people. 

As  a  result  of  this  action,  there  are  more  than  2,500  persecuted 
priests  livtog  in  hiding  In  varloiis  parts  of  Mexico.  The  majority 
of  theee  priests  are  in  Mexico  City,  where  the  siae  of  the  dty  and 
the  poesibility  ot  ministering  privately  in  the  homes  of  faithful 
Catholics  makea  hiding  more  easy  and  aasistance  more  certain. 

■ven  the  few  duly  registered  priests  are  at  times  moiested  and 
arrested,  but  return  to  their  flocks  as  soon  as  released.  This  gen- 
eral eopdltlon  may  be  illustrated  by  the  example  of  the  arehdloceee 
of  Guadalajara.  Jallaeo.  where  from  December  1934  to  March  1936. 
84  prieata  were  imprlsiKied  and  10  exiled. 

TTie  semlnarlea  being  the  source  of  the  priesthood,  the  peraacutoia 
have  made  Oiam.  too.  a  target  for  their  viotencea. 

The  aemlnariee  of  the  following  dloceeee  have  been  doeed  and 
contlseated:  Mexiog  Puebia,  Agtiascallentea,  Leon.  Guadalajara. 
Huejutla.  Oaxaca,  Morella.  Saltfllo.  Veraerua.  Tfecambaro.  Tucatan. 

The  .seminarians  have  traveled  a  k»g  road  of  trials,  many  have 
been  moiected.  and  at  least  the  seminarians  of  Mavlco,  SaltlRo,  and 
Puebia  have  been  aneated  as  a  bodf. 

KESSAGX  rtOM  TBI  HOOSS — SmOLLID  HUJS  SX4nm 

A  message  from  the  Boose  of  RepreaenUtiYeB.  by  Mr. 
ChAff ee.  one  of  its  reading  clerics,  announced  that  the  Speaker 
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lad  aflbced  his  signature  to  the  following  enrolled  bills,  and 
hey  were  signed  by  the  Vice  President: 

S.  3050.  An  act  granting  the  consent  of  Congress  to  the 
itates  of  New  York  and  Vermont  to  construct,  maintain,  and 
operate  a  bridge  across  Lake  Champlain  between  Rouses 
Hilnt.  N.  Y..  and  Attmrg.  Vt.; 

8. 3105.  An  aet  to  amend  the  act  approved  June  12.  1934. 

]  elating  to  the  granting  of  the  c(Misent  of  Congress  to  certain 

iridge  construction  across  the  Tennessee  River  at  a  point 

letween  the  city  o'  Sheffield.  Ala.,  and  the  city  of  Florence. 


H.  R.  3462.  An  act  to  amend  an  act  entitled  "An  act  to  pro- 
ride  for  the  expenses  of  the  government  of  the  District  of 
:X)lumbia  for  the  fiscal  year  ending  June  30,  1914,  and  for 
ither  purposes,  approved  March  4.  1913".  and  for  other 


H.R.5711.  An  act  to  provide  aid  for  needy  blind  persons 
tf  the  District  of  Columbia  and  authorizing  appropriations 
herefor; 

H.  R.  0510.  An  act  to  amend  the  District  of  Columbia  Alco- 
mUc  Beyerage  Control  Act; 

EL  R.  6623.  An  act  to  amend  the  Code  of  Laws  for  the  Dis- 
Tict  of  Columbia  in  relation  to  providing  assistance  against 
>ld-age  want; 

H.  R.  7617.  An  act  to  provide  for  the  sound,  effective,  and 
^interrupted  operation  of  the  hanking  system,  and  for  other 
purposes; 

H.  R.  8421.  An  act  granting  pensions  to  certain  widows  of 
loldiers  and  sailors  of  the  Civil  War; 

H.R.  8422.  An  act  granting  pensions  to  certain  former 
vldows  of  soldiers  and  sailors  of  the  Civil  War; 

H.  R.  8423.  An  act  granting  increase  of  pensions  to  certain 
former  widows  of  soldiers  and  sailors  of  the  Civil  War; 

H.R.8424.  An  act  granting  increase  of  pensions  to  cer- 
jiin  widows  of  soldiers  and  sailors  of  the  Civil  War; 

H.  R.  8425.  An  act  granting  pensions  and  increase  of  pen- 
dons  to  certain  helpless  and  dependent  children  of  soldiers 
ind  sailors  of  the  Civil  War;  and 

H.  R.  8426.  An  act  granting  pensions  to  certain  soldiers  of 
be  Civil  War. 

CHANCI  or  NAMX  Or  IRTEKIOB  DSPABTMENT 

Mr.  LEIWIS.  Mr.  President,  I  announce  that  at  the  con- 
clusion of  the  consideration  of  the  bill  in  which  the  Senator 
from  Pennsylvania  [Mr.  GumT]  is  interested,  I  shall  move 
to  proceed  to  the  consideration  of  the  bill  (8.  2665)  to 
change  the  name  of  the  Department  of  the  Interior  and  to 
coordinate  certain  governmental  fimctlons.  of  which  I  have 
ously  given  an  explanation  to  this  body. 

Mr.  LONO.  Mr.  President,  I  understand  the  Senator  from 
lOis  has  an  idea  that  he  is  going  to  pass  the  Ickes  bllL 

wish  to  make  the  prophecy  that  he  is  not  going  to  do  that 
It  this  time. 

STABZUZATXOir  OP  BXTCIONOUS  COia   mNING   ZNOTTSTST 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
)100)  to  stabilize  the  bituminous  coal  mining  industry  and 
HTomote  its  interstate  commerce;  to  provide  for  cooperative 
narketing  of  bituminous  coal;  to  levy  a  tax  on  bituminous 
M>al  and  provide  for  a  drawback  under  certain  conditions; 
A>  declare  the  production,  distribution,  and  use  of  bitumi- 
loiB  coal  to  be  affected  with  a  national  public  Interest;  to 
;onserve  the  bituminous-coal  resources  of  the  United  States; 
»  provide  for  the  general  welfare,  and  for  other  purposes; 
md  providing  penalties. 

Mr.  OUPPEY.  Mr.  President,  I  believe  that  this  bill,  to 
Xttitrol  and' regiilate  the  bituminous-coal  industry,  because 
)f  its  far-reaching  effects,  is  one  of  the  important  measures 
>rought  before  this  Congress. 

The  objects  of  the  bill  are: 

First.  To  stabilize  the  bituminous  coal  mining  industry 
tnd  prcanote  interstate  commerce  in  bituminous  coal. 

Second.  To  provide  for  cooperative  marketing  of  bitumi- 
nous coaL 

Third.  To  levy  a  tax  on  bituminous  coal  and  provide  for 
t  drawback  under  certain  conditions. 

Vomrth.  To  declare  the  production,  distribution,  and  use 
a  Utuminous  coal  to  be  affected  with  a  naticmal  puMic 
nterest. 


waav      K^h^«K«aa*         «»|i^^^«aa  va^  wa  j 

aeveral  times  finally  settled  down  on  a  smaU  river 


the  camp.  '      Bev.  David  Urlbe,  Cuemavaca.  Morefos.  1937. 
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Fifth.  To  conserve  the  bituminouS-coal  resources  of  the 
United  States. 

Sixth.  To  provide  for  the  general  welfare,  and  for  other 
purposes. 

This  bill  deals  with  a  great  national  resource,  upon  m^ilch 
a  majority  of  our  people  depend  for  heat  and  light,  and  a 
very  large  part  of  our  industry  for  power.  It  touches  the 
people  directly,  going  into  every  home,  every  business,  every 
industry.  No  one  in  America  can  escape  its  effect  and 
influence. 

This  is  true,  not  just  for  today,  but  for  future  years,  so 
long  as  bituminous  coal  continues  to  be  a  chief  source  of 
heat  and  energy  for  the  American  people. 

This  measure  has  the  support  of  operators  producing  a 
majority  of  the  commercial  tonnage  in  America.  It  is 
backed  by  90  percent  of  the  men  engaged  in  mining  coal; 
and,  with  the  exception  of  a  few  selfish  interests,  it  has  not 
been  opposed  by  the  consumer. 

The  proponents  of  this  bill  are  intensely  interested  in  its 
success.  Tliey  believe  that  its  failure  would  bring  immediate 
catastrophe  to  the  bituminous-coal  industry,  ruining  many 
producers,  impoverishing  half  a  millicm  miners  and  tbdr 
2,000.000  dependents,  and  Jeopardizing  the  Nation's  fuel 
supply. 

The  production  and  distribution  of  bituminous  coal  is  a 
basic  necessity  not  only  for  industry  but  also  for  transpor- 
tation, and  for  the  health  and  comfort  of  the  people.  Any 
stoppage  of  its  supply  faces  the  Nation  with  disaster.  It 
is,  therefore,  affected  with  a  public  interest,  justifsring  regu- 
lation and  control. 

Interstate  commerce  depends  heavily  upon  it.  Not  only  is 
it  the  principal  source  of  power  in  transportation,  but  also 
of  the  energy  required  in  the  manufacture  of  most  articles 
of  trade  between  the  States.  The  class  I  railroads  of  the 
country  draw  about  85  percent  of  their  motive  power  directly 
from  bituminous  coal.  Slightly  more  than  20  percent  of  the 
annual  coal  output  goes  for  railroad  use.  Industrial  users. 
Including  electric  public  utilities  and  byproduct  plants, 
consume  approximately  56  percent  of  the  output.  Urns, 
the  very  life  of  America's  commerce  has  its  origin  in  bitumi- 
nous coaL  To  foster  and  safeguard  the  industry  is  a  na- 
tional problem  and  a  national 'obligation 

America's  future  place  among  the  nations  of  the  world 
depends  largely  for  its  supply  of  energy  upon  bituminous 
coal.    For  that  reason  we  have  a  duty  to  conserve  it. 

By  the  absence  of  effective  regulation,  this  industry  has, 
despite  its  best  efforts,  been  unable  to  conduct  itself  in  a 
manner  that  assures  safety  and  equitable  ivofits  to  its  own- 
ers, fair  wages  and  wOTking  conditions  to  labor,  and  a  de- 
pendable supply  for  consumers  at  all  times  at  reasonable 
prices.  It  Indeed,  in  the  absence  of  regulated  ccmditions, 
faces  chaos  and  destruction. 

Unrestricted  production  and  cutthroat  competition  have 
resulted  in  mining  practices  that  waste  20  percent  of  our 
best  bituminous  reserves,  and  at  the  same  time  bring  ruin 
to  producers,  and  poverty  to  labor. 

The  Nation's  major  supply  of  fuel  is  in  danger  frcmi  day 
to  day.  Operators  in  the  industry  were  bankrupt  and 
miners  on  the  verge  of  starvation  when  saved  temporarily 
by  the  Government  through  the  N.  R.  A. 

This  bill  is  designed  to  remedy  these  cwiditions  by  its 
provisions: 

First.  To  conserve  America's  most  important  natural  re- 
source, now,  through  wasteful  mining  and  operating  prac- 
tices, being  so  rapidly  depleted  that  the  National  Oovem- 
ment  already  is  calculating  the  time  when  our  most  valuable 
bituminous  deposits  will  be  exhausted. 

Second.  To  assure  the  consumer  an  adequate  supidy  of 
fuel  at  reasonable  prices,  not  cmly  for  the  present,  but  In 
the  long  future  when  America  will  be  forced  to  compete 
with  other  countries  with  respect  to  fuel  and  power. 

Third.  TO  stabilize  an  industry  which  for  50  jrears  has 
failed  to  conduct  successfully  its  own  business,  and  to  do 
this  in  the  interest  of  the  entire  Nation,  whose  fuel  suiq;>ly 
Is  at  stake. 

Fourth.  To  provide  a  living  wage  for  the  500.000  mm  in 
the  industry  and  their  24K)0,0O0  dependents,  all  of  whom 
most  of  the  time  have  lived  close  to  starvation. 


Fifth.  To  restore  to  the  workmen  and  thdr  families  their 
rights  as  American  citizens,  and  to  put  an  end  to  condi- 
tions in  those  mining  c(Mnmunities  where  many  civil  rights 
have  been  taken  away  from  the  miners. 

Sixth.  To  accomplish  these  things  without  cost  to  tba 
Government  through  private  ownership  and  operation  under 
Government  supervision. 

Let  me  tell  you  briefly,  without  making  a  complete  analysis 
of  the  bill,  how  these  ends  are  to  be  attained  under  the 
proposed  legislation,  and  why  I  believe  the  plan  set  up  Is 
basically  sound  and  practicable. 

What  first  appeals  to  me  is  that  the  rights  of  all  interests— 
the  consumer,  the  producer,  and  the  workman— are  safe- 
guarded by  placing  the  industry  under  the  control  of  a 
national  commission  appointed  by  the  President  by  and  with 
the  advice  and  consent  of  the  Senate,  the  commission  report- 
ing to  the  Cox^ress  through  the  Department  of  the  Interior. 

Iliis  means  that  the  bituminous-coal  industry  will  be  man- 
aged and  operated  in  the  interest  and  for  the  welfare  of  the 
entire  Nati<m,  but  as  a  private  entoiirise.  with  due  regard 
for  consumer,  investor,  and  worionan.  The  mmmissJon  hss 
been  given  powers  sufficiently  broad  to  carry  out  effective 
such  intents. 

What  makes  the  plan  so  practicable,  guaranteeinf  the 
greatest  measure  of  success  in  operation,  is  that  under  the 
commission,  for  its  assistanoe,  are  boards  of  producers  upon 
which  labor  also  Is  represented.  These  boards  are  thoroughly 
representative,  being  elected  by  the  producers,  marketing 
agencies,  and  labor  in  each  of  the  twenty-odd  districts  to  be 
estaUished. 

Thus  under  the  commission  and  cooperating  with  it  are 
practical  coal  men— operators  and  miners— who  have  not 
only  a  complete  knowledge  of  the  buslnesB  but  a  personal 
interest  in  it.  This  should  Insure  intelligent  and  succssrful 
administration. 

To  stabilize  the  Industry  several  steps  are  necessary. 
Every  authority  and  interest  admits  that  the  demoralization 
of  the  bituminous-coal  industry  comes  from  overproduction. 
With  present  facilities  America  can  produce  100  percent  more 
coal  than  it  can  consume.  This  has  resulted  in  cutthroat 
competition  and  unfair  trade  practices,  with  ruin  for  the 
operator  and  starvation  for  the  miner. 

The  fundamental  remedy,  then,  as  agreed  by  all,  is  to 
control  production,  prices,  and  trade  practices.  This  Is  to  bs 
accomplished  through  the  commission. 

The  bituminous-coal  industry,  for  a  little  more  than  a  year 
under  the  N.  R.  A.,  for  the  first  time  in  half  a  century,  except 
during  the  World  War,  was  conducted  successfully  for  both 
producer  and  miner,  with  reasonable  prices  for  the  consumer. 

The  second  step  in  stabilization  calls  for  fixing  standard 
hours  of  labor  and  wages.  This  is  absolutely  vital,  or  com- 
peting sections  of  the  country  will  be  cutting  each  others 
throats. 

To  make  working  hours  in  the  industry  uniform  through- 
out the  country,  the  daily  and  weekly  hours  agreed  up(HX  in 
contracts  between  producers  of  more  than  two-thirds  the 
annual  national  tonnage  and  the  r^itresentatives  of  more 
than  half  the  mine  workers  shall  be  accepted  Iqr  an  producers. 

As  the  cost  of  living  differs  in  various  sections  of  the  coun- 
try, the  wage  scale  is  to  be  negotiated  by  collective  bargain- 
ing between  employer  and  emfdoyee  in  each  district,  using 
the  same  principle  of  representation  as  that  established  for 
determining  hours  of  labor. 

The  next  step  is  to  determine  fair  minimum  and  maxi- 
mum prices  for  the  consumer.  This  is  made  easier  in  the 
coal  industry  because  labor  costs  amount  to  about  65  percent 
of  the  cost  of  producticm,  as  against  a  lower  percentage  In 
most  industries.  With  the  labor  contracts  agreed  upon  the 
district  boards  are  to  establish  minlmiim  prices  for  each 
grade  and  size  of  coal.  These  prices  are  to  become  effective, 
however,  only  with  the  approval  of  the  commission,  wbitb 
shall  confirm,  modify,  or  disannove  than. 

As  the  commission  is  to  have  power  to  require  the  pro- 
ducers to  m«^f"fatin  uniform  systems  of  accounting  covering 
costs,  wages,  operations,  sales  profits,  losses,  and  the  Uke. 
the  consumer  is  given  sdequate  protection  against  unfair 
prices.    As  an  additional  safeguard  the  consumer  Is  to  bs 
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represented  by  m  eonsmnen'  counsel  and  given  the  right  of 
appeal  to  the  ccmunission  If  he  believes  prices  excessive  or 
oppressive. 

For  the  purposes  of  preventing  unfair  practices,  as  defined 
In  the  bill,  and  to  facilitate  the  movement  of  coal  in  inter- 
state ccmmerce,  joint  marlceting  agencies  may  be  created 
under  dlrectton  of  the  district  boards,  with  the  approval  of 
the  conunisslOQ. 

Carnrlng  out  the  ideals  of  the  N.  R.  A.  with  respect  to 
the  rl^ts  of  labor,  provision  is  made  for  collective  bargain- 
toe  and  the  rights  of  the  woiianen  are  fully  protected  in 
the  bin.  TO  assist  in  maintaining  harmonious  relations  be- 
tween the  producer  and  the  miner  a  labor  board,  to  be 
appointed  by  the  President  and  reporting  to  the  Congress 
tfarou^  the  Department  of  Labor,  is  provided  for. 

A  sincere  effort  has  been  made  throughout  to  safeguard 
cifery  interest,  and  to  give  each  the  fullest  right  to  hearings 
!n  every  coulrovei&y  that  may  arise  under  t^  bill. 

In  practically  every  instance  appeals  from  the  district 
boards  may  be  made  either  to  the  commissicm  or  to  the  labor 
board,  and  It  is  further  provided  that  Judicial  review  of  any 
order  of  the  commisskm  or  of  the  labor  board  may  be  had  by 
an  aggrieved  party. 

With  the  present  successful  operation  of  the  industry 
MMired.  the  commission  is  then  empowered  to  plan  for  the 
future  of  bituminous  coaL  Because  at  least  20  percent  of 
our  most  valuaUe  coal  reserve  is  being  wasted  through  in- 
eAcient  mining  practices,  the  commission  Is  authorized  to 
Investisate  the  problem  with  a  view  toward  conserving  this 
valuable  resource. 

First.  The  administrative  costs  of  the  commission  and  of 
the  labor  board  are  in  effect  to  be  paid  for  by  the  industry. 

Second.  The  district  boards  are  to  be  suivorted  by  their 
own  members,  assessments  being  made  upon  a  tonnage  basis. 

Senators  may  be  inclined  to  believe  that  eventuaOy  these 
costs  win  fan  upon  the  consumer.  This  should  not  be  true. 
_aa.  by  increased  efficiency  of  operation  under  the  plan  set  up. 
eost  of  production  may  be  reduced  even  to  a  greater  extent 
than  the  tax  imposed.  This  is  not  an  academic  argument  or 
mere  theory.  It  is  a  very  simple  business  proposition.  To- 
day, on  account  of  gross  overproduction,  a  majority  of  the 
mines  in  America  are  operating  not  more  than  3  days  a 
week,  and  yet  there  is  the  investment  and  administrative 
overhead  to  carry.  Put  the  most  efficient  of  these  mines  on 
fuU-tlme  schedule,  close  the  others,  and  the  cost  of  coal  to 
the  consumer  will  be  materially  reduced. 

Having  outlined  as  briefly  as  possible  the  principal  fea- 
tures of  the  bin.  let  me  proceed  to  show  the  absolute  need 
for  some  measure  of  this  kind. 

Almost  the  entire  history  of  bituminous  coal  In  America 
has  been  one  of  disaster  and  calamity  for  both  workman  and 
emidoyer.  The  miner  and  his  family  have  suffered  and 
starved,  and  the  operator  and  investor  have  gone  broke. 

At  the  same  time,  on  account  of  unrestricted,  cutthroat 
eompetlti<x).  the  operators  have  resorted  to  wasteful  meth- 
ods of  mining,  so  that  the  rich  fields  of  bituminous  coal  upon 
which  much  of  America's  iHt>sperity  rests  are  fast  btiog  de- 
Irieted.  In  this  mad.  competitive  struggle,  great  quantities 
of  valitable  coal  have  been  left  in  the  ground  in  swdi  con- 
dition that  they  never  can  be  reclaimed.  There  is  thus  lost 
to  the  American  peoi^e  a  considerable  portion  of  its  most 
valuable  natural  resource,  upon  which  the  Nation  depends 
for  most  of  its  heat,  light,  and  power,  upon  which  sted  and 
other  metaUurglcal  processes  are  dependent,  and  around 
which  have  been  built  many  of  our  great  ioidustries,  with 
tteir  tMm  of  millions.  In  our  industrial  dvHiaation  coal 
la  as  hnportant  to  America  as  its  food  supply. 

Let  me  say.  as  a  warning  to  the  American  people,  that 
we  must  v«T  soon  return  even  more  to  coal  as  the  princi- 
pal source  of  power.  Today,  like  the  profligates  we  have 
always  been,  we  are  rapidly  depleting  our  oJl  reserves.  Ac- 
cording to  conservative  estimates,  we  shan  consume  during 
the  next  16  years  as  mueh  oO  as  we  have  consumed  in  the 
past  7S  years. 

ThiB  caimot  continue  Indefinitely.  Tte  day  is  already  la 
sifllil  whsD  oil  can  be  used  only  for  cattatn  meetel  purposes. 
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For  heat,  light,  and  power  generally  we  must  return  to  coal, 
eventually  obtaining  even  our  motor  fuel  from  some  of  its 
distillates.  In  the  meantime,  we  must  keep  the  coal  indus- 
try aUve;  we  must  conserve  its  resources,  protect  the  capital 
invested,  and  build  up  a  body  of  strong,  capable,  intelligent 
workmen  who  will  add  their  strength  to  the  best  citizenship 
of  the  American  Nation. 

Let  me  make  one  thing  very  clear  before  going  further. 
Conditions  in  the  bitxmiinous  industry,  which  this  bill  seeks 
to  remedy,  are  not  the  result  of  the  depression.  For  many 
years  the  production  of  bituminous  coal  has  been  a  sick 
industry.  With  the  single  exception  of  the  war  period,  the 
mine  worker's  income  in  the  bituminous  districts  ranged 
from  $500  to  $800  annually.  That  is  not  a  Uving  wage  for 
the  500.000  men  in  the  industry  and  for  their  2,000.000 
dependents.  Health,  happiness,  or  good  American  citizen- 
ship cannot  be  built  upon  such  a  wage,  and  the  operator, 
except  during  the  war,  has  been  steadily  losing  money  over 
a  long  period  of  srears.  Even  during  the  boom  days  of  1929. 
when  an  other  industry  was  thriving,  bitimiinous  coal  oper- 
ated at  a  loss. 

With  these  general  facts  before  us — and  I  desire  to  deal 
only  with  facts — let  us  look  at  some  of  the  details. 

In  considering  the  necessities  for  this  legislation  from  the 
broad  national  viewpoint,  I  would  say  that  the  first  concern 
of  this  Congress  should  be  the  conservation  of  this  most  val- 
uable resource. 

In  no  better  way  can  I  show  you  the  Immediate  necessity 
for  such  conservation  than  to  quote  from  the  report  of  the 
National  Resources  Board  recently  submitted  to  the  Con- 
gress by  our  President.  This  Board  made  exhaustive  studies 
of  our  national  resources,  and  has  offered  valuable  recom- 
mendations for  their  conservation.  In  discussing  the  con- 
servation of  bituminous  coal  the  report  states — I  quote: 

SUbUlzatlon  oX  the  ooal  Ixutustry  la  needed  to  mlntmliie  wut« 
of  tbe  resoarce. 

In  weatem  Bun^M  the  •▼enge  loas  of  coal  tn  tbe  mining  of  \h» 
beds  now  worked  la  from  5  to  10  percent.  In  tbe  United  Stataa. 
aooofdlng  to  careful  field  studlea  In  1923  by  englneera  of  the  Bu- 
reau of  Mines  and  tha  United  States  Coal  Commission,  the  average 
loaa  la  85  percent.  Of  this  loss,  15  percent  was  considered  un- 
aTOldabla  and  20  percent  avoidable,  using  the  standards  of  en- 
gineering already  shown  to  be  'feaalble  by  the  practice  of  better 
companiea.  This  meant  that  the  avoidable  loss  amounted  to  150,- 
000.000  tons  a  year,  left  behind  under  condlUons  that  virtually 
prevent  Ita  being  recovered. 

*  *  *  In  the  United  States  we  are  prone  to  Ignore  tbe  loas 
In  mining  becatiae  coal  aeema  so  abundant,  but  the  facta  are  that 
whOe  OUT  reaerves  of  lignite  and  low-grade  bituminous  are  In- 
deed enormous,  we  are  exhausting  our  best  bituminous  coals  at  a 
rata  that  makea  their  conservation  a  aerlous  national  problem. 
For  example,  with  production  at  the  1929  rate,  the  life  of  the 
magnificent  Pittsburgh  bed  in  Pennsylvania  Is  limited  to  a  hundred 
years,  and  the  high-grade  portions  of  the  steam  In  the  gas  and 
ooklng  ooal  dlstrlcta  will  be  gone  long  before  that. 

In  the  famous  smokeless  fields  of  southern  West  Virginia.  tb« 
reaerves  In  beds  of  commercial  thiclcness  are  placed  by  Evanson 
at  four  and  eight-tenths  billion  tons,  which,  at  the  1029  rate 
of  production,  woiild  last  but  85  years.  The  same  authority  states 
that  tbe  highest  grade  gaa  and  metaUurglcal  coals  are  11  percent 
exbaiisted  In  Kentucky  and  22  i>ercent  exhausted  In  southern 
West  Virginia  and  Virginia.  Yet  these  coals,  the  PltUburgh  bed 
In  Pennsylvania  and  the  southern  low  and  high  vc^tile  metal- 
lurgical coals,  are  the  foundatkm  of  the  American  steel  Indtistry 
and  their  depletion  will  handicap  not  only  steel  itself  but  all  ln« 
dustrles  depending  on  steel. 

The  causes  of  the  excessive  waste  attending  the  mining  of  our 
coals  are  complex,  but  the  great  underlying  cause  Is  destructive 
competition.  The  losses  are  nobody's  faxilt  in  particular,  for  the 
individual  operator  is  driven  by  economic  pressure  *  *  *.  Pre- 
vention of  such  losses  depends  on  relieving  the  conditions  of  pov- 
erty which  have  surroxinded  the  Industry.  The  members  of  thla 
committee,  who  have  given  most  thought  to  the  question,  ars 
eoovtnced  that  the  necessary  first  step  In  reducing  the  waste  at 
coal  In  mining  is  to  aid  the  Industry  In  establlahlng  itself  on  m 
stable  and  profitable  basis. 

Reduction  in  waste  may  also  be  expected  from  other  results 
of  a  program  cf  production  control.  •  •  •  with  some  check  on 
ths  expansion  of  capacity,  steadier  operation  of  the  mines  remain- 
ing will  ensue,  thereby  increasing  the  percentage  of  extraction.  1% 
Is  well  known  that  recovery  of  pUlars  depends  on  maintenance  of 
a  regular  breakllne  and  a  systeimatlc  sebedole  of  operations,  .and 
some  part  of  the  present  waste  ts  due  to  tbe  almple  fact  of 
Irrsgular  and  intermittent  operations. 

Mr.  President,  need  we  seek  any  higher  or  more  authori- 
tative source  than  this  report  to  convince  us  that  Immedi- 
I  Ats  actiOQ  is  neoessary  in  order  to  prevent  waste  and  to 
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establish   a   program   of   conservation   In   the   bituminous 
industry? 

My  concern  for  the  consumer  is  that  we  have  an  adequate 
supply  of  coal  at  a  reasonable  price.  In  that  I  am  looking 
into  the  future.  In  the  past  he  has  had  more  coal  than  he 
could  use  and  at  prices  frequently  below  the  cost  of  pro- 
duction. But  if  there  shaU  not  be  conservation  of  coal 
resources  and  the  elimination  of  wasteful  methods  of  min- 
ing, the  consumer  of  the  future  wiU  suffer  both  through 
limited  supply  and  exorbitant  prices. 

My  next  interest — personally  my  first — ^relates  to  Uie  con- 
dition of  men  in  the  industry.  Half  a  million  men  are  en- 
gaged in  the  bituminous-coal  industry,  and.  as  previously 
stated,  with  the  single  exception  of  the  war  period,  these 
men  have  been  paid  a  pitiful  wage,  upon  which  no  human 
being  in  a  so-caUed  "  civilized  country  "  could  live  adequately. 

Because  of  unstable  market  conditions  coal  mining  has 
been  a  seasonal  industry,  and  the  miner  has  never  had  any- 
thing like  fuU-time  work.  For  example,  in  1923  he  aven«ed 
only  179  days:  in  1930.  187  days;  in  1931,  160  days;  in  1932. 
146  days;  and  in  1933.  167  days.  In  many  instances  the  pay 
was  from  $2.50  to  $3  a  day.  The  highest  wage  scale  during 
this  period  was  $5.  and  this  usually  was  paid  in  districts 
with  fewer  workdays  than  the  national  average. 

I  take  these  figures  f nxn  the  Bureau  of  Kfines  as  na- 
tional averages.  I  could  cite  thousands  of  cases  where  both 
the  dajrs  of  work  and  the  wage  were  less.  Men  were  work- 
ing in  some  of  the  bituminous-coal  fields  in  nearby  States 
for  as  little  as  $1.50  a  day  for  12  or  14  hours  of  work.  Even 
during  the  golden  era  for  coal  under  the  N.  R.  A.  the  aver- 
age miner  did  not  make  over  $15  a  week. 

Tbe  condition  of  many  of  these  miners,  our  feUow  Ameri- 
can citizens,  has  been  worse  than  that  of  the  serfs  of  old 
Russia.  Not  only  were  they  forced  to  subsist  on  starvation 
wages  but  many  civU  rights  were  taken  from  them. 

If  nothing  more  demanded  regulation  of  the  coal  indus- 
try by  the  Federal  Government,  this  alone  should.  How  the 
Nation  has  tolerated  such  conditions  for  years  is  beyond 
my  understanding.  Cannot  the  American  people  realize  that 
this  is  the  most  certain  way  to  break  down  our  democratic 
Institutions? 

And  now,  what  about  the  operator?  So  far  as  profits  are 
concerned,  he,  as  a  rule,  has  fared  as  badly  as  the  miner. 
The  bituminous-coal  industry  has  been  losing  money  for 
years.  I  take  my  figures  from  the  tax  returns  made  to  the 
Bureau  of  Internal  Revenue. 

In  1925  the  industry  lost  $27,000,000.  In  1928  the  losses 
went  to  $28,000,000.  During  the  boom  year  of  1929  the 
bituminous-coal  industry  operated  at  a  loss  of  $15,822,000. 
As  the  depression  came  on  this  loss  moimted  in  1930  to 
$44,708,000.  in  1931  to  $48,784,000.  and  in  1932  to  $51,944,000. 

Common  sense  should  tell  us  that  such  a  condition  cannot 
long  continue  without  destroying  the  industry.  And  3^t 
America  as  an  industrial  nation  is  dependent  for  its  very 
life  upon  coal.  Therefore,  this  is  a  national  problem  and 
one  that  must  be  accepted  and  settled  by  the  Nation. 

True,  the  bituminous-coal  industry  had  some  reUef 
through  the  N.  R.  A.,  but  this  was  only  temporary.  We  must 
seek  other  measures  for  a  permanent  cure,  and  the  time  to 
make  such  provision  is  now. 

Those  who  may  not  be  familiar  with  the  bituminous-coal 
industry  may  ask  the  very  pertinent  question.  Does  the 
bituminous-coal  industry  so  differ  from  other  great  Ameri- 
can industries  that  it  must  be  given  special  consideration 
by  the  National  Government? 

Let  the  National  Resources  Board  answer  that  question. 
Let  me  quote  again  from  its  recent  report: 

The  bltiunlnous-cofJ  Industry,  as  the  (ddest  and  the  most  Im- 
portant source  of  enwgy,  has  suffered  loss  of  markets  to  oil. 
natvu^  gaa.  and  water  power.  Competition  within  the  Indxistry 
has  always  been  Intense  because  of  the  widely  scattered  reserves 
and  the  thousands  of  producing  units.  Rivalries  between  districts 
and  the  legal  obstacles  of  the  antitnist  laws  have  hitherto  i;n«- 
vented  any  f(Hin  of  centralised  organization. 

Lack  oS  adequate  prcrflts  has  meant  inadequate  wages  and  exces- 
sive waste  of  coal  resources.  Coal  was  therefore  one  of  the  indus- 
tries which  could  gain  the  most  from  tbe  faclUUes  for  collective 
action  offered  by  tbe  Natlcmal  Industrial  Recovery  Act.  Its  expe- 
rience under  tbe  Bituminous  Ooal  Code  Indicates  that  continuation 


at  some  form  at  produetkm  ooatrol  is  neos— wy  to  aSisct  Hm  stabill- 
catlon  of  this  Industry. 

StablUcatifm  at  tbe  ooal  industiy  is  asedsd  to  protact  capttaL 
In  1999.  according  to  tbe  Tteasury  Statistics  of  Income,  there  vera 
1.437  bltmlnous-coal  oomiianlas  producing  appraadmately  4e  per- 
cent of  tbe  total  output  that  operated  at  a  loss,  and  tbelr  deficits 
exceeded  the  Inonne  of  tbs  companies  malrtng  a  profit,  so  that  tbe 
Industry  as  a  whole  reported  a  net  loss  even  dtuing  that  year  at 
boom.  Virtually  no  other  buslnsi  covered  by  tha  T»atu|*s  raoord 
showed  such  wlde-qwead  money  lames  as  tiM  mining  at  bitumi- 
nous coaL 

Stabilization  of  tbe  industry  Is  needsd  to  protect  wac*  stand- 
ards. The  pressure  of  low  prices  upon  wages  In  ooal  ntlniag  U 
direct  and  cruel.  Wbersas  in  manufaeturtng  wagm  ooaatltuta 
23  percent  of  the  cost  of  the  product,  in  coal  minlac  tbay  makt 
up  06  percent.  Any  savings  tbe  opwator  can  make  In  suppUw,  in 
power,  m  overhead,  look  MKiall  in  oamparlaaB  wtth  tbe  wage  east, 
and  tbe  preasure  to  reduce  wages  la  periods  of  low  prlom  is 
almost  Irresistible.  Henoe  arlam  on  tbe  part  of  mine  eorksts  tbe 
insistent  demand  for  collective  bargaining.  Fifty  yean  of  bitter 
experience  have  proven  beyond  qusstkm  tbat  undarlylng  tbe  tur- 
bulent history  of  labor  rdaUons  In  this  Indoatry  Is  the  eompatttlva 
pressure  which  often  made  it  diflteult  or  Impossible  for  tba  em> 
ployer  to  pay  a  decent  wage  or  earn  a  proAt. 

And  that  brings  us  to  another  question,  namely,  why  can- 
not the  Utuminous-coal  Industry  stabillae  its  own  bustneas, 
without  Government  supervision?  The  simple  ansirar  fti 
that  in  50  yean  it  never  has  done  so.  Never  during  aU  tbat 
time,  except  during  the  war  period,  when  the  whole  woirid 
was  crying  for  American  coal,  has  the  busineas  been  con- 
ducted on  a  fairly  satisfactory  basis,  tltba  tm  the  operator 
or  the  miner. 

The  reason  is  that  the  productive  capacity  of  the  Anar- 
ican  bituminous-coal  industry  is  at  least  100  percent  gieater 
than  the  consuming  needs  of  the  country.  America  today 
ts  using  annually  350,000,000  tona  of  bltvnnlnous  ooal.  but 
the  Industry  can  easily  throw  upon  the  market  900,000,000 
tons  or  more  with  present  mines  and  equipment. 

During  brief  periods  of  boom  times  mines  have  been 
opmed  everywhere  In  ooal-bearlng  sections  of  the  country, 
lliey  nm  from  large  operations  with  heavy  Investments  to 
smaU  ones  operated  by  a  few  men.  These  small  openlnfi 
are  so  great  in  number  that  they  have  been  given  various 
descriptive  names,  such  as  "  f  atha--and-8on  mines  ", "  pigeon- 
hole mines  ".  "  gopher  holes  ",  and  "  snowbaU  mines."  Tet 
smaU  as  the  Individual  mines  may  be,  th^  number  has  a 
serious  unstablllzing  effect  upon  both  market  prices  auad 
labor. 

Fifty  years  of  bituminous-coal  mining  have  proven  that 
the  industry  cannot  regulate  itself,  either  for  the  good  of  the 
operator,  or  his  employees,  or  for  the  country.  If  added 
proof  were  needed.  It  could  be  found  in  the  records  of  the 
subcommittee  of  the  Interstate  Commerce  Committee  of  the 
Senate,  which  gave  weeks  to  hearings  on  this  biU.  Almost 
every  operator — ^the  leading  ooaJ  producers  of  America — told 
this  committee  that  the  bituminous-coal  industry  needed 
governmental  supervision.  And  they  were  aU  equaUy  candid 
in  admitting  that,  except  for  certain  unusual  periods,  the 
bituminous-coal  industry  never  had  any  prosperity  except 
through  the  aid  of  the  Government  under  the  N.  R.  A. 

An  editorial  published  in  the  Black  Diamond,  a  trade 
weekly  publication  of  the  coal  industry,  dated  March  2, 1935, 
and  entitled  "Government  Control",  states  the  matter 
frankly. 

As  a  matter  of  fact- 
It  says — 

such  stability,  or  i^yprozlmate  stability,  that  tbe  Industry  bas  ever 
attained  has  inevitably  come  from  forces  other  than  tnose  exer- 
cised by  the  producers.  It  was  due  to  the  stabilisation  of  labor 
through  union  control  of  wages  that  a  large  section  of  tbe  bltumi- 
noua-coal  industry  for  a  time  enjoyed  a  degree  of  prosperity;  It 
was  only  when  N.  R.  A.  forced  standardized  wages  upon  tbe  re- 
mainder of  the  industry  that  figures  approximating  proflta  were 
found  in  tbe  books  of  many  companies  in  tbe  heretofore  nonunion 
fields.  Frequently  enough,  it  Is  true,  high  rates  of  wage  for  union 
labor  have  penalized  the  union  operators,  but  there  are  few  of 
them  that  would  go  back,  if  they  could,  to  tbe  days  before  tbe 
unim. 

If  we  are  to  take  the  word  of  the  operators  themaelvea 
and  who  better  should  know  the  needs  and  nigimrtn  of 
their  business— the  Federal  Government  must  keep  some 
supervision  over  the  bituminous-coal  industry.     Added  to 
that  is  the  afllnnation  of  the  men  laboring  in  the  Industry; 
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flMd^    ttm    ftwliiiltini    «f    ^pvtoa    gofernaient!^ 
agencies. 

Fnuk  tlM  imttnymr  •!  oimraton  before  the  lubconunittet . 
tlw  chief  ^""■■-~-  oC  aptaiioa  xelBtecl  to  the  form  ml 
metliod  of  gOTenmeBti^  nipeiilBlOB. 

Tb  my  mind  this  Is  &  qyesdon  tbat  must  be  settled  nof  . 
Tlwfe  miMt  be  wjmiskm  ewer  the  Isdostry  or  it  wHl  suff c  r 
the  meet  lioliit  sad  dIsMferaus  coOapee  fa  its  htetory. 

The  code,  under  the  N.  R.  A.,  failed  for  the  simple  reaso  i 
that  the  act  did  not  give  sulBcient  authority  to  supervise 
tt»  iadusliy  sueeeasftilhr.  Ihe  administratiTe  anthoritiek, 
therefore,  heaHsted  to  resort  to  the  coarts  to  force  c<ux- 
pifftiif*  or  to  ipprtKTt  for  vlolatians  of  the  code. 

II  cfrratftt  psacticaUy  on  a  voUmtary  basis.  This  suc- 
eeedsd  tat  »  comparathpciy  short  time  when  the  tndnstrr 
vas  in  a  bankrupt,  chaotic  condition.  But  with  a  frr 
i^^ipi^'  ptofltable  opcratlen  igmnll  as  the  gain  may  ha^ie 
lamii  cgitshi  prodttsers  began  to  cut  prices  in  violation  ( f 
their  code  agreements.  This  tended  to  onstabihie  the  ix- 
dwkiy.  I  behove  the  number  of  violatioas  was  oompars- 
ttvdy  anaO— pohaps  not  mere  than  5  or  10  percent;  but  t 
was  SMfllfirnf  to  dislocate  the  entire  IndiMtry  and  to  nulllar 
the  code.  Am  Mr.  KoberU  said  in  hia  testimony.  "It  wis 
IHtt  a  weak  link  in  a  chain." 

Ttit  Qovemmcst  made  little  effort  to  punish  for  sue  a 
Tiototitms  beeaaae  it  was  not  sure  of  its  ground  under  tl:  e 
N.  R.  A.  The  chief  violations  of  the  code  agreem«ats  can  e 
•boat  throQfh  rutting  prices  belew  those  established  und<r 
the  oode.  But  as  there  waa  grave  doubt  whether  the  Nt  - 
tkmal  Ladustrial  Ilecovcry  Act  gave  the  right  to  fix  prices-  - 
and  it  has  now  been  decided  by  the  Supreme  Court  that  tt  e 
act  did  not  give  such  power— there  were  few  proaecutlons  f<  r 
price  cutting. 

To  shew  the  seriousness  of  the  sitiuution  imder  ttie  N.  R.  A ., 
let  me  again  quote  from  the  subcommittee's  reewd.  Th  s 
is  a  paragraph  from  a  lettor  sent  out  March  2.  1936,  tr 
Appalachian  Coala.  Inc..  to  the  members  oi  its  marketiuE 
assoctation.  which  produces  4(MKM.0M  tons  of  ooal  a  yea  r. 
It  reads  as  fellows: 

ChlMUng  hM  fMclMd  midi  sn  aeute  state  all  but  one  MbdW  h 
don  of  dlTlilaa  1  agreee  tlut  dncUc  measuNft  muBt  be  Ulun 
to  protect  eontnet  tonnmgrB  for  those  proctucen  wbo  are  obaer'- 
tBg  eoa*  pneee.  A  rescrfvtloB  •uthortalBg  cede  •Qthormes  to  pc  > 
mtt  qwdal  competitive  price*  to  be  iuime<l  to  protect  such  pr>- 
doeers  «a  icne«»)i  ot  ooatmeU  wm  pteeented  to  the  NsClonil 
Ooal  Board  at  Arbitration  for  prooapt  decision. 

This  is  a  frank  deehtration  that  code  violations  so  serious  y 
affeeted  price  stmctares  that  the  law-abidhig  operator  wi  s 
rempfHfrt  to  appeal  to  the  code  authorities  for  permissifm  1  o 
cut  prices  in  line  with  thoae  of  the  violators  of  the  cod:, 
m  other  words,  the  market  was  oontrolkd  by  the  so-calk  d 
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We  do  not  defhiitdy  set  up  a  method  <d  production  contr  il 
in  the  MU.  but  we  reoogniae  its  importance  by  instruetiqg 
the  Commiaskm  to  study  methods  for  such  control  and 
report  its  flndings  and  condusioos  to  the  next  Congress. 

Wie  BOW  have  before  as,  aft«r  months  of  constant  work, 
study,  and  revision,  a  bill  which  I  believe  me^s  the  preaa  A 
sltoatlon  and  lays  the  groundworti  for  permanent  stabiUa^- 
tion  of  the  Utimiinous-coal  industry. 

OOMSlilUllCMAUTT 

Concluding.  let  me  say  that,  to  my  mixKl.  the  problem  4f 
bituminous  coal  narrows  down  to  these  simple  proposition ;: 

To  safeguard  the  countryls  future  supply  of  fuel;  to  Insui  e 
the  economic  and  civic  wdfare  oi  mllltana  of  our  dtiim  a 
and  to  establish  on  a  sound  basis  an  industry  that  Is  vital  o 
the  whole  people,  some  form  of  regulatian  fay  the  Congrefs 
ia  imperative. 

The  N.  R.  A.,  though  temporarily  beneficial  to  the  indostx^. 
failed  to  gtre  permanexrt  relief.  For  that  reason  we  cann  t 
consider  vohmtary  code  control  as  a  solution  of  the  problei  l 

There  remains,  then,  the  only  alternative:  To  regulate  tl  e 
industry  fuUy  thnmgh  public  agencies  for  the  welfare  of  ^ 
Nation. 

It  is  that  or  chaos. 

Daring  the  (Mlvcry  of  Mr.  GorrsT'a  speech  Che  follow^^ 
debate  oocuned: 


Mr.  BAILBY.    Mr. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Pennsyi- 
vania  yield  to  the  Senator  from  North  Carolina? 

Mr.  GOFFEY.    I  do. 

Mr.  BAILET.  I  have  Ustoied  wtth  great  interest  to  what 
the  Senator  is  having  to  say.  He  mentioned  the  matter  of 
prices.  I  have  been  rather  concerned  to  find,  as  definitely 
as  possible  Jiist  what  is  in  contaBi>lation  with  respect  to 
prices  to  the  consumer  of  bituminous  coal.  How  sauch.  is  it 
proposed  to  raise  the  price  per  ton? 

Mr.  GUFI^T.  The  mftwimnTn  increase  that  will  take  i^ace 
under  this  bill  is  a%  cents  a  ton. 

Mr.  DIETERICH.    Mr.  President,  will  the  Senator  yield? 

Mr.  GXJFFBT.    I  yield  for  a  question. 

Mr.  DIETERICH.  I  am  much  Interested  in  what  the  Sen- 
ator from  Pennsylvania  says  to  the  effect  that  our  first  con- 
cern should  be  conservation.  I  will  ask  him  if  it  is  not  a 
fact  that  the  measiure  now  pending  before  the  Senate  has 
nothing  to  do  with  eonservation;  that  the  conservation  provi- 
sioDs  wiileh  were  in  the  ffscm&t  blH  have  been  eliminated? 

Mr.  GUFFEY.  A  study  is  to  be  made  under  the  pending 
bUL 

Mr.  DIET1ERICH.  There  is  no  plan  i^rovided  looking  to 
conservation? 

Mr.  GUFFET.  Oh.  yes.  there  is;  a  study  Is  to  be  made  in 
an  effort  to  find  a  means  of  conserving  2Q  percent,  which  is 
now  wasted.  The  commifision  to  be  set  up  will  be  expected 
to  establish  rules  to  prevent  the  waste  of  that  20  percent. 

Mr.  DIETERICH.  The  Senator  does  not  understand  my 
(luestlon. 

Bdr.  GUFFET.    Yes;  I  understand  the  Senator's  question. 

Mr.  mETBRICH.  There  is  no  plan  provided  in  the  pond- 
ing bill  as  to  what  should  be  done  along  the  line  of  con- 
serving the  cockl.  except  that  the  Commission  is  to  make  an 
investigation? 

Mr.  GUFFEY.  That  is  correct.  We  eliminated  the  $300.- 
000,000  provision  found  in  the  original  bill. 

Mr.  BAII£Y.    Mr.  President,  will  the  Senator  yield? 

Mr.  GUFFEY.    I  yi^d. 

Mr.  BAII£Y.  Oa  the  point  of  the  price,  as  I  understood 
the  Senator,  he  stated  that  the  price  would  l>e  increased  by 
2  V&  percent.    Is  that  correct? 

Mr.  GUFFEY.  Two  and  three-quarters  percent  above  the 
code  price. 

Idr.  BAILEY, 
to  pay  extra? 

Mr.  GUFFEY. 
lished. 

Mr.  BAILEY.  One  of  the  objects  of  the  bill  is  to  increase 
the  wages  of  the  coal  miners.    Is  not  that  true? 

Mr.  GTUFFEY.    No;  the  present  wage  scale  will  continue. . 

Mr.  BAILEY.  Thne  Is  no  intention  of  providing  any  in- 
crease?   

Mr.  GUFRTY.  That  would  be  a  matter  of  negotiation 
between  the  mine  owners  and  the  worlcers. 

Mr.  BAILEY.  I  had  been  under  the  impression  that  there 
was  an  effort  here  to  relieve  the  very  bad  conditions  with 
respect  to  the  wages  of  the  miners.  Now  the  Senator  says 
tiiat  that  is  not  the  intention  of  the  bill;  that  the  intention 
is  not  to  help  the  miners  by  Incre^ing  their  wages. 

Idr.  GUFFEY.  The  same  wage  scale  would  be  used. 
Wages  will  depend  entirely  on  the  amount  of  production  and 
the  number  of  dasn  of  work  the  miners  can  be  given.  They 
were  profitahly  cmptoyed  during  the  days  of  the  N.  R.  A. 

Mr.  BAHiEY.  We  can  have  a  great  deal  of  argument, 
and  then  we  can  have  a  great  deal  of  information.  It  all 
depends  on  what  we  are  driving  at.  Win  the  bill  increase 
ttie  wages  of  the  miners,  or  will  it  not? 

Mr.  GurrifiY.  The  i»«sent  wage  wfU  be  ccmtinued  under 
the  proposed  plan. 

Mr.  BAILEY.  So  the  Senator's  answer  is  that  it  will  not 
increase  the  wages? 

Mr.  GX7FFEY.  We  hope  it  will  Increase  the  amount  of 
employment  for  the  miners  in  the  respective  districts.  In 
sane  districts  it  will  increase  the  wages  very  materially. 
It  win  sUh;)  cutthroat  competition,  such  as  there  is  in  Logan 
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Is  that  all  the  oonsimier  would  be  required 
That  is  all.  if  the  code  priee  were  estab- 


County.  W.  Ta..  and  Hkrlan  County.  X^.,  where  all  civil 
lights  have  been  taken  away  from  the  miners  and  workers. 

Mr.  BAILEY.  As  to  the  matter  of  ttw  civil  ri^ts,  of 
course  I  will  defend  the  civil  rights.  But  if  I  am  to  vote 
for  the  bill,  tbtt  prospect  of  increasing  the  wages  would  be 
an  inducement.  The  Senator  tells  me,  however,  that  there 
is  no  prospect  of  ttiat.  The  Senator  Is  the  sponsor  for  the 
failL    Let  us  get  the  facts. 

BCr.  GUFFEY.  I  said  thai  under  the  present  scale  the 
increase  would  be  2%  percent.  The  wage  agreements  are 
to  be  negotiated  through  collective  bargaining  between  the 
mine  owners  and  the  mine  workers.  What  they  will  do  I 
do  not  know.    I  will  not  predict  as  to  that. 

Mr.  BAKXTY.  There  Is  no  intention,  though,  of  increas- 
ing the  wages  of  the  miners  ubove  the  present  scale;  that  is. 
the  pay  they  are  now  receiving? 

Mr.  GUFFEY.  I  cannot  say  that.  I  cannot  answer  that 
question.    That  Is  a  matter  of  bargaining. 

Mr.  BATTiKY.    Is  that  a  part  of  the  purpose  of  the  bill? 

Mr.  GUFFEY.    Collective  bargaining? 

Mr.  BAILEY.  No;  an  increase  In  the  wi^es  of  the 
miners? 

Mr.  GUFFEY.  I  hope  that  the  restdt  of  the  bill  wffl  be 
to  raise  the  standard  of  ttrlng  and  the  incomes  of  the  miners 
engaged  in  the  industry. 

Mr.  BAILEY.    That  would  increase  iheir  wages. 

Mr.  GUFFEY.    Yes. 

Mr.  BAILEY.  Let  me  call  the  Senator's  attention  to  the 
fact  that  he  said  it  woxM  increase  the  coat  oi  ooal  by  2V&  or 
2%  percent.    Is  that  correct? 

Mr.  GUFFEY.    That  is  correct,  under  the  present  scale. 

Mr.  BAILEY.  Three  hundred  and  fifty-eight  million  tons 
of  coal  are  mined  and  sold  in  the  United  States.  That  ap- 
pears from  the  report  on  the  bill. 

Mr.  GUFFEY.    That  is  correct. 

Mr.  BAILEY.  Two  and  a  half  percent  of  that  Is  nine 
million.  Is  that  all  that  is  Intended  to  be  divided  among  the 
miners? 

Mr.  GUnPET.    That  goes  to  the  Government. 

Mr.  BAILEY.  That  Is  }ust  the  expense  of  operating,  is  It 
not?       

Mr.  GU^PBY.  Nt>;  the  maximum  expense,  as  estimated 
under  the  old  Labor  Board,  was  about  $1,700,000.  The  bal- 
ance goes  into  the  Public  Treasury;  that  is  the  revenue. 

Mr.  BAILEY.  I  am  interested  in  knowing  what  the  miners 
will  get  under  the  Senator's  statement.  I  want  to  know  what 
the  miners  will  get.  Is  the  intoiticxi  back  of  the  MH  to  in- 
crease his  wages,  or  is  it  not? 

Mr.  GUFFEY.  I  hope  it  will;  but  Chat  is  a  matter  of  nego- 
tiation between  the  mine  owner  and  the  worker. 

Mr.  BAIIfY.  Let  ua  eoae  right  down  to  the  point.  As- 
sume that  it  will.  By  how  much  will  that  increase  the  price 
<rf  a  ton  of  ooal  to  the  consumer?  That  is  what  I  am  Ixiter- 
ested  in. 

Mr.  GUFFEY.  If  wages  were  increaaed  10  peroeot.  the 
increase  would  be  about  6^  cents  per  ton. 

Mr.  BAILEY.  That  would  be  just  10  percent  of  the  daily 
wage  of  the  miner.    What  is  that? 

Mr.  GUFFEY.  It  depends  on  the  district.  There  ace 
ttiirty  some  districts  in  the  country.  It  depends  on  the  vein 
and  the  district. 

M^.  NEELY.  Mr.  President,  witt  the  Senator  from  Fenn- 
sylvaaia  ]dekl  to  me? 

Mr.  OUFVCY.    I  yield. 

Mr.  NEELY.  Mr.  President,  let  me  Inform  the  ^mattr 
from  North  CaroDiw  that  the  record  of  the  hearings  held 
by  the  Senate  committee  shows  that  the  average  compensa- 
tion of  a  coal  miner  in  the  United  States  Is  now  less  than 
167  a  month. 

Mr.  BAILEY.  Then  It  Is  certainly  titfyndrd  to  give  him 
an  Increase  of  more  than  10  percent. 

Mr.  NEELY.  It  is  hoped  that  this  bill  wiB  prevent  reduc- 
tions In  the  present  inadequate  wages  of  ttie  miners;  and 
stabilise  the  mining  industry  so  that  the  minera.  the  openitors. 
and  the  public  will  aU  enjoy  Increased  proaperity.  Since 
the  National  Recovery  Act  wee  ctadaied  nuronstftotJonal 
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many  wage  reikietlone  and  many  Increaaei  In  hoars  of 
ice  have  been  eCected.    If  this  biU  la  not  paased.  the 
slashing  practice  may  be  expected  to  extend  into  every 
Idtumlnous-coal  mining  regian  in  the  country. 

Mr.  BAIunr.  SInoe  tkm  Beniitor  has  undertaken  to  clear 
the  matter  I  am  very  mudi  dbUged  to  him.  and  I  do  not 
wish  to  press  him  further.  Z  am  hxskfaig  fbr  Informatloa. 
It  is  not  in  view  that  we  are  gofng  by  this  Icgtdatian  to 
undertake  to  Increase  the  wages  of  the  miners  who  an 
receiving  only  $57  a  month,  by  the  «nall  sum  of  $5.70  a 
month.  We  know  we  do  not  have  that  in  mfaxL  Do  we 
not  really  intend  to  increase  the  wages  of  the  miners  by  at 
least  50  percent  per  ton,  whl^  woald  give  them  only  $T5  g 
month?  ■ 

Mr.  GUFFEY.  Mr.  Presldesit,  that  stati'mfnt  Is  rldleu- 
lous  and  absurd.  To  say  we  are  endeavoring  to  increase  the 
wages  60  percent  per  ton  woiAi  be  abaurd.  We  do  hope  to 
increase  the  earning  power  by  staMUiing  the  Industry,  and 
hicrease  the  eonsamption  of  ooal.  If  poesibie. 

Mr.  BAILCY.  I  desiied  to  get  at  what  the  miner  was 
going  to  get  out  of  this  in  the  first  instanoe.  I  should  like 
to  have  a  frank  statement.  We  do  not  Intend  to  contipue 
the  system  under  which  he  gets  $5T  a  month.  Now  what 
do  we  taitend?  Do  we  intend  that  he  diall  get  $75  a  month. 
$80  a  month,  or  $100  a  month? 

Mr.  NEELY.  Mr.  President,  wiU  the  Senator  from  Penn- 
sylvania yield? 

Mr.  GUW1EY.    I  yidd. 

Mr.  NEELY.  The  intention  of  the  bOl,  Mr.  President,  is 
not  greatly  to  Increase  the  wages  by  increasing  the  price  of 
a  ton  of  coid.  The  purpose  is  to  stabilise  the  coal  tndus^ 
so  that  the  miner  who  is  now  emidkiyed  3  days  a  week  will 
be  employed  4  or  5  days  a  we^  The  object  Is  to  increase 
wages  not  by  raising  the  price  of  a  ton  of  ooal.  but  1^  destroy- 
ing the  cutthroat  competltten  whiA  has  made  bankrupts  of 
90  percent  of  the  coal  operators  and  beggars  of  untokl  thou- 
sands of  miners.  The  miners  wages  wlH  obvloosly  be  doubled 
if  his  employment  is  increased  from  2  to  4  days  a  we^ 

Mr.  BAILEY.  Let  us  assume  that  state  ai  facts.  The 
miners  are  working  now  2  days  a  week  and  producing  a  eer- 
tain  number  of  tons  a  day. 

Mr.  NEELY.   Between  2  or  S  dajrs  a  weA  on  the  average. 

Bfr.  BATT.KY.  If  they  work  4  6Kjn  a  wec^  I  suppose  they 
produce  twice  as  many  tons  as  th^  do  if  they  woiIe  2  days 
a  week? 

Mr.  NEELY.  If  they  woik  4  days  a  wedc  they  would 
produce  approximately  twice  as  many  tons  of  coal  as  they 
produce  now. 

Mr.  BAHXY.  Then  in  order  that  they  shall  receive  their 
reward  they  win  have  to  be  double  the  present  consumption 
of  coaL 

Mr.  NEELY.    Yes. 

Mr.  BAILEY.  Is  there  any  provlslan  in  this  bill  wlieieiUy 
the  consumption  of  ooal  may  be  Increased  In  America? 

Mr.  NEELY.  Yes;  becujse  any  legislation  which  increases 
the  promerity  of  any  of  the  great  basic  industries  of  the 
United  States  increases  the  proqwrlty  of  aU  the  people,  and 
oonseqwently  their  capacity  to  consume  the  necesaarlei  of 
life. 

Mr.  BAILEY.  The  theory  is  that  by  way  Of  Increasing  the 
wagea  qi  the  miners  they  are  made  man  prosperous,  and 
they  will  buy  more  groceries,  and  the  grocery-store  man  will 
buy  more  coal?    Is  that  the  theory  of  the  bin? 

Mr.  NEELY.  In  my  opinicm.  the  8enat<v  from  North 
CaroUna  now  correctly  indicates  the  philosophy  of  the  legis- 
lation. 

Mr.  BAILEY.  That  ti  the  pfafioiopfay  of  the  legtslatinn 
Then  we  are  out  on  a  Umb,  are  we  not? 

Mr.  mOELY.    Nd:  we  are  on  eoUd  ground. 

Mr.  BAHiEY.  Sow  do  we  tacrease  the  consumption  of 
any  article  by  way  of  increasing  its  price?  I  always  thought 
we  increased  consumption  by  deoeasing  price.  Is  it  the 
theory  that  we  can  increase  islces  and  then  expet^  an  In- 
crease of  consumption  in  a  country  In  which  30,000j000  men 
ace  not  ahk  to  buy  anything  without  Oovemment  aid,  and 
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Sn  a  country  In  which  the  tax  charged  U  rlaing  every  tiro  > 
the  Congress  meets?    Tho«  are  practical  questions. 

Mr   NEELY.    The  Senator  is  usually  very  practical  aa 
Instructive,  but  his  experience  during  the  last  5  years  shorn* 
have  taught  him  that  the  consiunption  of  foods  in  thl; 
country  depends  not  upon  their  cheapness  but  upon  ths 
prosperity  of   tho«  who  desire   them.    The   fact   of   ths 
matter  is  that,  as  a  rule,  we  ccmsume  most  when  both  wage 
and  commodity  prices  are  high.    For  example,  in  1930  an( 
1931  when  aD  the  products  of  the  farm  were  on  the  bargau  i 
counter,  when  wheat  la  Nebraska  was  23  cents  a  bushel,  th  i 
American  people  consumed  less  wheat  than  they  consume 
now  when  wheat  is  more  than  a  dollar  a  bushel,  because 
the  people  now  have  money  with  which  to  buy. 

Ux.  BAIISY.  Let  the  Senator  at  this  point  turn  hs 
argument  to  hogs,  the  price  of  which  has  gone  up,  and  te  k 
us  whether  the  consumpUon  of  hogs  is  increasing  or  decreas  - 
ing.    Then  we  shall  have  the  complete  picture. 

Mr.  NEELY.  Mr.  President,  on  the  subject  of  hogs  thB 
Senator  from  North  Carolina  is  a  better  authority  thaa 
the  Senator  from  West  Virginia.  But  in  the  matter  of  ca  J 
the  Senator  from  West  Virginia  makes  no  such  admission. 

Mr  BAILEY.  I  would  not  think  of  matching  my  autho:  - 
Ity  with  the  authority  of  the  Senator  from  West  Virgin  t 
on  the  question  of  hogs  or  of  coal  either.  I  simply  desiie 
to  sit.  as  Paul  did,  at  the  feet  ol  Gamaliel  and  try  to  leai  n 
some  facts:  that  is  aU.  I  am  asking  the  Senator  simply  oz  e 
fact:  If  the  increase  in  the  price  of  hogs  has  not  reached 
the  point  where  there  is  a  consumer's  strike  on? 

Mr  NKELY.  If  the  Senator  from  North  Carolina  win  I  c 
as  amiable  and  sincere  as  the  Apostle  Paul,  sitting  at  tt  e 
feet  of  Gamaliel,  he  will  not  find  it  difficult  to  support  tl  e 
Quffey  coal  bill.  But  to  revert  to  hogs,  we  have  deliberate  y 
made  them  scarce,  and  have  thus  increased  the  price  <f 
pork.  But  there  is  no  such  thing  as  a  scarcity  of  coaL  Oi  e 
great  trouble  with  the  coal  industry  has  been  that  ever  sln<  e 
the  World  War  our  productive  capacity  has  been  40  percei  it 
greater  t^'>^"  our  power  to  consume.  There  is  no  sourd 
basis  for  a  c<xnparison  between  hogs  and  coal  in  this  cas  i. 
Mr.  BAUSY.  Mr.  President.  I  made  no  comparison  b  - 
tween  hogs  and  coal.  I  made  an  analogy  as  between  ho  s 
and  wheat  in  order  that  the  argument  may  have  present  d 
both  those  phases  of  the  question.  The  Senator  has  total  y 
misapprehended  my  statement  I  should  like  to  say  som^ 
tHtwg  about  the  Apostle  Paul.  I  do  not  see  Just  where 
comes  into  this  situation.  I  have  heard  of  his  repute  as 
great  Apostle  and  the  transfcmner  of  a  great  religion. 
have  heard  many  things  said  about  his  llteraiy  capad 
and  he  did  have  a  great  literary  capacity.  It  was  be  who  sali 
mouch  I  speak  with  the  tongues  of.  men  and  angels  "— 
Itr.  NBELY.  "And  of  angeU."  Plean  do  not  omit 
seooDd  preposition.  It  would  grate  upon,  if  not  jar. 
eardnnns  for  the  dtattxwitlahed  Senator  to  mleonoCe 
8crlptuxes> 
^  Mr.  BAHJET  ICr.  Preildeot.  I  woold  not  jar  the 
cars  for  anything  on  earth,  becanee  I  feel  tf  I  did  tt 
deetroy  some  remnants  there  whieb— well,  X  win  say 
further.  . 

Mr.  NKILT.    Hie  Senator  Is  urged  to  refrain  from  wit  i 
holding  the  expression  of  a  single  relevant  thought,  hor- 
ever  uncomplimentary  tt  may  be  to  me. 

Mr.  BAILBT.  But  I  never  before  heard  the  Apoetle  Pi  nl 
put  forward  at  an  example  of  amiability.  I  have  made  a 
^iacovery  this  morning.  I  knew  he  was  a  great  theologi  m 
and  a  great  orator  and  a  great  togldan.  but  I  never  le- 
f  ore  heard  the  example  of  Paul  held  up  as  being  one  of 
amiabUity. 
Mr.  NEELY.  WOl  the  Senator  yleklT 
Mr.  OUFFEY.    I  yield. 

Mr.  NEELY.  Does  the  Senator  from  North  CaroUna  thi^ 
that  he  could  have  been  less  than  amiable  who  said: 

And  tbough  I  bMtow  all  my  goods  to  feed  the  poor,  and  thotigh 
X  glre  my  body  to  b«  bwnad  and  hav*  not  tbMrlty.  tt  profit  itlk 
me  DotUag. 

Mr.  HATCH.    Mr.  President,  win  the  Senator  yidd? 

Hht  VICE  FttasmBNT.  The  Senator  will  suspoul  u^til 
we  have  order  in  the  Chamber. 
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Mr.  HATCH.    Mr.  President,  I  ask  who  has  the  floor? 

ITie  VICE  PRESIDENT.  The  Senator  from  Pennsylvania 
[Bir.  Qurrrr]  had  the  floor,  and  still  has  the  floor  theo- 
retically. 

Mr.  GUPFEY.  Mr.  President,  I  shall  now  restune  my 
remarks. 

Mr.  NEELY.  Mr.  Drummond.  in  a  remarkalile  sermon, 
translates  "charity"  as  "love",  and  using  "love"  as  a 
substitute  for  "  charity  ".  the  language  of  Paul  would  be: 

Thougb  I  give  my  body  to  be  burned  and  have  not  love 

Mr.  BAILEY.    That  is.  to  be  burned  by  coal,  I  take  it. 

Mr.  NEELY.  That  is  one  more  irrelevancy.  Does  the 
Senator  from  North  Carolina  think  that  anyone  who  had 
such  love  for  humanity  as  the  great  Apostle  manifests  in 
the  13th  chapter  of  First  Corinthians  could  be  destitute  of 
amiability? 

Mr.  BAILEY.  I  would  not  call  that  amiability.  I  think 
that  was  a  very  heroic  attitude. 

Mr.  TYPINGS.    Mr.  President — - 

Mr.  GUFFEY.  I  shall  now  resume  my  discussion,  and  I 
decline  to  yield  further  until  I  finish  my  remarks. 

Blr.  TYDINGS.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Pennsyl- 
vania yield  to  the  Senator  from  Maryland? 

Mi.  GUFFEY.  No;  I  must  decline  to  yield  at  this  mo- 
ment. 

After  the  conclusion  of  Mr.  GurrxT's  speech, 

MXSSAGXS  ntOM  THX  PKXSmXlIT — APPROVAL  OP  BILLS 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  announced  that  the  President  had 
approved  and  signed  the  following  acts: 

On  August  19,  1935: 

S.208.  An  act  for  the  relief  of  the  Consolidated  Ashcroft 
Hancock  Co.,  Inc.,  Bridgeport,  Conn.; 

S.  447.  An  act  conferring  Jurisdiction  on  the  United  States 
District  Court  for  the  District  of  Oregon  to  hear,  determine, 
and  render  Judgment  upon  the  suit  in  equity  of  Rakha  Singh 
Gherwal  against  the  United  States; 

I      S.  1347.  An  act  for  the  relief  of  Robert  J.  Smith,  alias  Wil- 
I  liflun  MoClocklin; 

a.  1577.  An  act  for  the  reUef  of  Skelton  Mack  McCray; 

S.  1640.  An  act  for  the  relief  of  Dan  Meehan; 

a  2076.  An  act  for  the  relief  of  Domenico  Politano; 

B.  2140.  An  act  for  the  relief  of  certain  purchasers  of  lands 
in  the  borough  of  Brooklawn,  State  of  New  Jersey; 

S.  2160.  An  act  for  the  relief  of  the  George  C.  Mansfield  Co. 
and  George  D.  Mansfield; 

8. 2168.  An  act  for  the  relief  of  the  BeU  Telephone  Co.  of 
Penne^vanla; 

8. 2235.  An  act  authorizing  adjustment  of  the  claim  of  the 
Western  Union  Telegraph  Co.; 

8. 2247.  An  act  directing  the  conveyance  of  certain  lands 
to  the  regents  of  the  Univenlty  of  New  Mexico; 

8.2M8.  An  act  attthorlxlng  and  dIreeCIng  the  Secretary  of 
the  Interior  to  cancel  patent  In  fee  leeued  to  Vlctorl* 
Arconge; 

8. 2577.  An  act  to  eliminate  the  requirement  of  cultivation 
In  connection  with  certain  homestead  entries; 

8.2625.  An  act  for  the  relief  ot  Sudden  k  Christenson. 
Inc..  John  A.  Hooper,  Bmil  T.  Kruse.  Edward  Kruse,  Gilbert 
Loken.  and  G.  W.  McNear,  Inc..  or  their  successors  in  inter- 
est; and 

S.  2751.  An  act  for  the  relief  of  Walter  C.  Price  and  Joaepfa 
C.  Le  Sage. 

On  August  20,  1935: 

S.  280.  An  act  for  the  relief  of  Haael  B.  Lowe.  Tees  H. 
Johnston,  and  Esther  L.  Tfcckmeyer; 

S.  490.  An  act  for  the  relief  of  F.  T.  Wade.  M.  L.  Dearing. 
B.  D.  Wagner,  and  G.  M.  Judd;  ;i     ". 

S.  540.  An  act  for  the  relief  of  Fted  Luscfaer; 

S.  658.  An  act  for  the  reUef  of  K.  W.  Boring; 

B.  1045.  An  act  for  the  reUef  of  A.  Cyril  CriUey; 
S.  1046.  An  act  for  the  relief  of  B.  Jeanmonod; 
S.  1070.  An  act  for  the  relief  of  William  A.  Thompson; 
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S.  1214.  An  act  for  the  relief  of  Oliver  B.  Huston.  Anne 
Huston.  Jane  Huston,  and  Harriet  Huston; 

S.  1326.  An  act  for  the  relief  of  Robert  A.  Dunham; 

S.  1409.  An  act  for  the  relief  of  the  General  Baking  Co.; 

S.  2374.  An  act  for  the  relief  of  Elliott  H.  Tasso  and  Emma 
Tasso; 

8. 2393.  An  act  for  the  relief  ot  the  widow  of  Ray  Sutton; 

S.  2426.  An  act  to  provide  for  the  creation  of  a  memorial 
park  at  Tampa,  in  the  State  of  Florida,  to  be  known  as 
"Tlie  Spanish  War  Memorial  Park",  and  tor  other  pur- 
poses; 

S.  2695.  An  act  to  add  certain  lands  to  the  Medicine  Bow 
National  Forest,  Wyo.;  and 

S.  3058.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States  ",  approved  July  1.  1898.  and  acts  amendatory  thereof 
and  suppl«nentary  thereto,  and  for  other  purposes. 

XXSSAGK   reOK   THK   HOUSX 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the 
House  had  passed  the  following  bin  and  J(dnt  resolution  of 
the  Senate,  each  with  an  amendment,  in  which  it  requested 
the  concurrence  of  the  Senate: 

S.  2215.  An  act  to  amend  the  act  entitled  "An  act  to  pro- 
vide for  the  collection  and  publication  of  statistics  of  tobacco 
by  the  Department  of  Agriculture  ",  approved  January  14, 
1929,  as  amended;  and 

S.  J.  Res.  65.  Joint  resolution  to  extend  the  period  of  sus- 
pension of  the  limitation  governing  the  filing  of  suit  under 
section  19,  World  War  Veterans'  Act.  1924,  as  amended. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate,  each  with  amendments,  in 
which  it  requested  the  concurrence  of  the  Senate: 

S.  1374.  An  act  authorizing  the  survey,  locaticm.  and  con- 
struction of  a  highway  to  connect  the  northwestern  part  of 
continental  United  States  with  British  ColumUa,  Yukon 
Territory,  and  the  Territcny  of  Alaska;  and 

S.  2888.  An  act  to  provide  for  the  disposition,  contnd,  and 
use  of  surplus  real  property  acquired  by  Federal  agencies, 
and  for  other  purposes. 

The  message  further  announced  that  the  House  had 
passed  the  following  bills  and  Joint  resolution.  In  which  it 
requested  the  concurrence  ol  the  Senc^: 

H.  R.  7974.  An  act  to  withdraw  and  restore  to  their  previ- 
ous status  xinder  the  control  of  the  Territory  of  Hawaii  cer- 
tain Hawaiian  homes  lands  now  in  use  as  an  airplane  landing 
field; 

H.  R.  959B.  An  act  to  provide  tar  the  taapectkon  and  reg- 
ulation of  veesels  engaged  In  the  transportation  of  infhun- 
mable,  explosive,  and  like  dangerous  cargoes  in  navigable 
waters  of  the  United  Statee; 

H.  R.  8977.  An  act  to  authorize  the  Secretary  of  the  Tteaa- 
ury  to  acquire  a  site  for  the  erectlan  of  a  poet-offlce  buikUnf 
at  Columbus,  Mies.; 

H.R.9116.  An  act  to  extend  the  provleloDe  of  veterans' 
lawf  and  regulations  to  persons  who  served  in  Ruairta  dur- 
ing ttie  World  War,  and  their  dependent*;  and 

H.J.Res.286.  Joint  resolution  for  the  rebef  of  Kam  N. 
Kathju. 

coiomci  zw  mnnnoire,  ktc,  xm  Tzm  or  wai 

Mr.  DUTEKICH  obtained  the  floor. 

Mr.  PTTTMAN.   Mr.  President,  wiU  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Skxxb  in  the  chair). 
Does  the  Senator  from  Slinois  yield  to  the  Senator  from 
Nevada? 

Mr.  DIETERICH.    I  yidd. 

Mr.  PITTMAN.    I  thank  the  Senator  for  hia  courtesy. 

Yesterday  on  behalf  of  the  Foreign  Relations  Committee 
I  reported  Senate  Joint  Resoluticm  173  intended  as  a  substi- 
tute for  all  the  neutrality  resolutions  and  bills  which  have 
been  referred  to  the  Foreign  Relations  Committee.  With 
the  consent  of  the  Senator  from  Illinois.  I  desire  to  make  a 
very  brief  statonent. 

A  subcommittee  of  tbB  Senate  was  appointed  aliout  30 
days  ago  to  confer  with  a  committee  of  the  State  Depart- 
ment which  has  beoi  studying  these  questions  for  about  a 


year.  We  had  a  nund>er  of  meetings  Jointly  with  ttiat  com- 
mittee of  the  State  Department.  I  feel  that  I  have  a  right 
to  say  that  the  State  Department  is  seriously  and  sincerely 
desirous  of  having  legl^tion  dealing  with  neutrality,  as 
were  the  members  of  the  subcommittee. 

For  the  past  week  we  have  had  meetings  every  day.  Yes- 
terday at  11  o'clock  the  full  committee,  with  the  exception 
of  the  senior  Senator  from  Illinois  [Mr.  Lbwib].  and.  I  think, 
one  other  Senator,  voted  to  report  the  Joint  resolution.  That 
announcement  was  also  made  yesterday  afternoon. 

Mr.  President.  I  feel  that  if  unanimous  consent  should  be 
given  temporarily  to  lay  aside  the  unfinished  business  and 
those  who  favor  the  Joint  resolution  so  intensely  would 
desist  from  any  further  speeches,  we  might  get  a  vote  in  a 
very  few  minutes  on  it.  If  the  debate  should  be  prolonged, 
under  the  rule  of  the  Senate  any  Senator  could  call  for  the 
regular  order  at  any  time,  and  then  the  Senate  would  recur 
to  the  consideration  of  the  unfinished  business. 

In  view  of  that  statement,  I  ask  unanimous  consent  that 
the  unfinished  business  be  temporarily  laid  aside  and  that 
the  Senate  proceed  to  the  consideration  of  Senate  Joint 
Re6oluti<m  173.  

The  PRESIDING  OFFICER.  Does  the  Senator  from  lUl- 
nois  yield  for  that  imrpose? 

Mr.  DIETEKICH.   I  yield  for  that  iKirpose. 

Mr.  USWIS.  Mr.  President,  may  I  be  pardoned  to  say 
that  while  I  shall  not  object  to  the  request  for  appropriate 
consent  as  suggested  by  the  able  Chairman  of  the  Foreign 
Relations  Committee,  I  do  not  wish  it  understood  that  my 
silence  in  this  regard  or  my  acquiescence  in  the  request  at 
all  obligates  me  to  suKXMrt  the  measure.  I  am  opposed  to  the 
measure,  but  I  am  not  against  the  request  of  the  able  chair- 
man of  the  committee. 

Tbt  PRBSIDINO  OFFICER.  Is  there  objection?  The 
Senator  from  Nevada  asks  unanimous  consent  to  lay  aside 
temporarily  the  unfinished  business  and  proceed  to  the  con- 
sideration of  Senate  Joint  Resolution  178.  Is  there  objection? 

Mr.  McNARY.  Mr.  Presid^t,  may  we  not  have  the  Joint 
resolution  reported  by  title? 

The  PRESIDING  OFFICBR.  The  joint  resolution  will  be 
reported  l^  title. 

The  LnasLATZVK  Clbuc  A  Joint  reeolutlon  (8.  J.  Res.  173) 
providing  for  the  prohibitioo  of  the  export  of  arms,  ammuni- 
tion, and  imidements  of  war  to  belligerent  countries;  the 
prohibition  of  the  tran^ortatlon  of  arms,  ammunition,  and 
implements  of  war  by  vessels  of  the  United  States  for  the  use 
of  bdligerent  states;  for  the  registration  and  licensing  of 
persons  engaged  in  the  buainesi  of  mannfartiirtng,  exporting. 
or  importing  arms,  ammunition,  or  Implements  of  war;  and 
restricting  travel  by  Amtriran  dUaau  on  befilgercnt  ships 
dining  war. 

Mr.  DIETERiqg.    Mr.  Preektent,  •  parliamentary  inquiry. 

The  PBESIDIWO  OFFlCIUi.    The  Senator  will  state  It 

Mr.  DUrriKICH.  I  onderstand  ttie  paillanientary  Mtua' 
tlon  to  be  that  when  oonelderatlon  of  the  Joint  resolution 
■taaU  have  been  completed,  I  shall  be  entitled  to  the  floor? 

The  PRI8IDX1IG  QFTICSR.  Ibat  le  the  understanding 
of  Vote  present  occupant  of  the  chair. 

Mr.  McNARY.  Mr.  Prestdent,  personally  I  haive  no  ohJec- 
tlon  te  the  propoeal  made  by  the  Senator  from  Nevada,  but 
I  think  there  should  be  a  lar^r  attendance;  and  I  suggest 
the  absence  ot  a  quonmi. 

The  PRBSmiNO  cenCER.    Tbe  clerk  wlU  call  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  following  < 
tors  answered  to  their  names: 


A^mmm 

Bfnm 

OUHoo 

Laos 

Aahuret 

CSapiMr 

Qla* 

IfcAdoo 

Auatin 

caraway 

Oora 

■foCatran 

RkchuMn 

ChavM 
Clark 

Ouffey 

Bate 

McOtll 

Bailey 

MeKtilar 

KAnkTiAS^ 

OonoaUr 

HftrrtiOit 

MeMary 

Barbonr 

Ooptland 

SfS^ 

MkloiMy 

BarUer 

Costlgati 

Baten 

IfcteaU 

Blaek 

DftTto 

Baydan 

Mlirtnrt 

D^ttcrtca 

Bolt 

Moon 

Bonta 

Dooabey 

Johnaon 

MiBptey 

D«Ay 

WH*» 

Momy 

Bnlklep 

netehflr 

LaVoUfltt* 

MMly 

Billow 

Fra*i4r 

Lavte 

MorbMk 

Burke 

Oflorg* 

Logan 

Worrta 

B|ve 

Oeny 

Unmaaa 

By* 

VOACO 
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ICr.  HATCH.    Mr.  FreBKwnc.  wiu  toe  »fn«TOT  yieiair 
Tbe  VKS  FRSenSBNT.    The  SeiiAtor  wlU  luapaMt  wiUk 
we  have  order  in  the  Chamber. 


B.  iwi.  Au  MC»  ujr  boc  xviici  ui  ex.  v^jrxu  x^iujsj, 

a  104S.  An  act  fsr  the  reiieT  of  E.  Jeanmonod: 

8. 1070.  An  act  for  the  relief  of  William  A.  Thompson; 


days  ago  to  confer  with  a  committee  of  the  State  Depart^  { |^j[^ 
ment  which  has  been  studying  these  questions  for  about  a  '  btm 


fl^^l^l 

L0VU 

MorbMk 

Oeorg* 

Losu) 

Rbrrta 

Oefiy 

Lonersaa 

Mf 
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SetkaU 
SchwellentMch 

Sbipstcad 
SaUth 
Stelwer 
Thomaa.  OUa. 


ThopiM.  Utah 

Townsend 

Trammell 

Tninuui 

Tydings 

Vandenbers 

Van  Niiys 


WasxMT 
Walab 
Wheeler 
White 


OliaboiMy 

Orerton 

ptttman 

Baddlffe 

Beynotds 

BoMnson 

BuncU  

The  PRESIDINO  OFFICER.  Eighty-nine  Senators  have 
aMwered  to  their  names.    A  quorum  is  present. 

The  senator  from  Nevada  asks  ^^^'^'^?'^°^^  ^^^  J?! 
miflnished  business  be  temporarily  laid  aside  *^  toat  the 
senate  proceed  to  the  consideration  of  Senate  Joint  Resolu- 
tion 1T3.    Is  there  objecUon? 

Mr  NEELY.  Mr.  President,  reserving  the  right  to  object, 
I  give  notice  that  if.  after  unanimous  <»°sent  shaU  have  been 
given,  what  appears  to  be  a  prolonged  debate  shall  ensue.  I 
will  feel  constrained  to  caU  for  the  regular  order.       ^  _^      . 

Mr  BORAH.  Mr.  President.  I  did  not  quite  undersUnd 
the  statement  of  the  Senator  from  West  Virginia. 

The  PRESIDINO  OFFICER.  The  Senator  from  W»t  Vlr- 
cinia  suted  that  if  the  Joint  resolution  should  seem  like^r  to 
lead  to  prolonged  debate  he  would  call  for  th^i  regular  order. 
The  Chair  understands  that  that  Is  the  rule,  anyway. 

Mr.  BORAH.    I  ask  the  Senator  from  West  Virginia  to 

restate  his  position.  ^     ..  ^ 

Mr  NEELY.  Mr.  President,  my  sUtement  wto  to  the 
effect  that  if  granting  the  request  of  the  Senator  from  Nevada 
•hall  result  m  prolonged  debate  on  the  Joint  resolution— 
although  I  intend  to  vot«  f  or  the  Joint  re«)lution  and  I  am 
enthusiastically  to  favor  of  it— I  shall  nevertheless  ^^l  con- 
strained to  can  for  the  r^ular  order,  because  I  •»  coorincjd 
that  if  the  Ottfley  coal  bUlihaH  not  bg  VumAjMtcn^ 
adjoommwjt of  the preswit seirton oC Oon^TMi «!«•  wmbe  a 

Nation-wUto  coal  strllw  *nd  soeb  dlitrMS  to  tlM  «»l  lltldf  %t 

W0  toavf  never  before  bad, ^.^^^i^  •v  ♦u- .- 

T)M  PmsntNO  OTFIcni'    U  tb^t  obMeUoD  to  tlM  re 

aunt  fltf  ttM  ttiMitor  from  Novadftt 

Mr,  TYDDKM.    Mr.  Fr«ildom^  pwllwnomjyr  Uyitib^ 

Tht  PimmMO  OFFIcm.   Tbo  tonotor  wm  fUto  it. 

Mr.  TTDDfCM.  If  tbt  ttWtolmoos-ooiMont  roqumt  of  th< 
•oMtor  from  NovMla  shall  be  grantod,  moy  tbo  iwj^tor  froir 
WoM  Vlwtela  or  m  Umiof  tbon  mi  mMj  tbo  eooildwa^ 
tloo  of  tbojotetrmoltttkm  ijw  ho  wjjas  to  doi^^ 

Tbo  ntmzmfO  omciR.    Tbo  Cbab'  to  tofonnod  bi 
tbo  parllomoBtary  elerk  that  at  any  time  durtoi  tbo  pro 
eeodtoffs  any  flonator  may  eaQ  f or  tbo  rofular  ordor. 

Is  tbofo  objection  to  the  request  of  tbo  Senator  from 
MOradaf 

Tbero  betog  no  objection,  the  Senate  proceeded  to  eonside ' 
tbo  Jotot  resolution  (8.  J.  Res.  173)  providing  for  the  prohl  • 
blUoo  of  the  export  of  arms,  ammunition,  and  implement) 
of  war  to  beUigorent  countries:  the  prohibition  of  the  trans  ■ 
portation  of  inns.  ammu^'tV*".  and  implements  of  war  b ' 
vessels  of  the  united  States  for  the  use  of  belligerent  states ; 
for  the  registration  and  licensing  of  persons  engaged  to  th  i 
business  of  manufacturing,  exporting,  or  importing  amu. 
ammunition,  or  implements  of  war;  and  restricting  travel  b  r 
American  citizens  bn  belligerent  ships  during  war.  which  hai  I 
been  reported  as  an  original  ioini  resolution  from  the  Com  • 
mittee  on  Foreign  Relations. 

Mr.  FTITMAN.  I  ask  unanimous  consent  that  the  forms  1 
reading  of  the  Joint  resolution  be  dispensed  with,  because  t 
was  r«ad  to  full  to  the  Senate  yesterday,  and  appears  in  th  e 

Haooao.  

The  PRESIDINa  omCER.    Without  objection.  It  is  p 

ordered. 

The  Jotot  resolution  is\is  ftdlows: 

M»90tv«d,  etc,.  That  upon  the  outbreak  or  during  the  i«x)grea8^f 
war  between,  or  among,  two  or  mcHe  foreign  states,  the  Preakleat 
shall  proclaim  such  fact,  and  It  shall  thereafter  be  unlawful 
•ZDort  anoa.  ammunlUon.  or  implements  of  war  from  any  place  !  a 
ttwUnlted  States,  or  po— esc  loos  of  the  United  States,  to  any  po  rt 
of  such  belUgirent  sUtes.  or  to  any  neutral  port  for  tranashlpmei  it 
to  or  for  the  use  of.  a  belligerent  country. 

The  Prcaldent.  by  prodamaUon.  shaU  definitely  enumerate  tlie 
arms,  ammunition,  or  implements  of  war  the  export  of  which  '•- 
nrohtblted  by  this  act.  .^ 

•nut  Picridnt  may.  from  time  to  time,  by  proclamation,  extei  d 
such  embargo  upon  the  esport  of  arms,  ammunition,  or  Imptemen  « 
of  war  to  ottov  atafev  as  and  when  they  may  beoome  Uivolved   " 


Whoever  In  violation  of  any  of  the  provisions  of  this  section,  shall 
export  or  attempt  to  export,  or  cause  to  be  exported,  arms,  ammuni- 
tion or  implements  of  war  from  the  United  States,  or  any  of  Its 
Dossesslons  shall  be  fined  not  more  than  $10,000  or  imprisoned  not 
more  than  6  years,  or  both,  and  the  property.  vesBel,  or  vehicle 
containing  the  same  shall  be  subject  to  the  provisions  of  sections 
1  to  Slncluslve,  title  6.  chapter  30,  of  the  act  approved  June  15. 
1917  (40  Stat   223-225;  U.  8.  C,  title  22.  sees.  238-245) . 

In  the  case  of  the  forfeltxire  of  any  arms,  ammunition,  or  Imple- 
ments of  war  by  reason  of  a  violation  of  this  act,  no  pubUc  or  pri- 
vate sale  shall  be  required;  but  such  arms,  ammunition,  or  imple- 
ments of  war  shall  be  delivered  to  the  Secretary  of  War  for  such  use 
<w  disposal  thereof  as  shaU  be  approved  by  the  President  of  the 
United  States.  ^  ^^  _„^,  .  ,  . 

When  in  the  Judgment  of  the  President  the  conditions  which 
have  caused  him  to  Issue  his  proclamation  have  ceaaed  to  exist  he 
shall  revoke  the  same  and  the  provisions  hereof  shall  thereupon 
cease  to  apply. 

Sbc.  2.  That  for  the  purposes  of  this  act —  

(a)  The  term  "  Board  "  means  the  National  Mtmltlons  Control 
Board  which  is  hereby  esUbllshed  to  carry  out  the  provisions  of 
this  act  The  Board  shall  consist  of  the  Secretary  of  State,  who 
shall  be  chairman  and  executive  officer  of  the  Board:  the  Secretary 
of  the  Treasury;  the  Secretary  of  War:  the  Secretary  of  the  Navy; 
the  Secretary  of  Commerce;  the  Chairman  of  the  Foreign  Relations 
Committee  of  the  Senate;  and  the  Chairman  of  the  Committee  on 
Foreign  Affairs  of  the  House  of  Representatives,  or  some  member  of 
each  committee  whom  the  chairman  of  the  respective  committer 
may  designate.  Except  as  otherwise  provided  in  this  act,  or  by 
other  law.  the  administration  of  this  act  la  vested  In  the  Depart- 
ment of  State;  ^  ,  wi     i 

(b)  The  term  "United  SUtes"  when  used  to  a  geographical 
sense.  Includes  the  several  States  and  Terrltorlee.  the  Insular  pos- 
sesions of  the  United  States  (including  the  Philippine  Islands), 
the  Canal  2tone,  and  the  District  of  Columbia;  

(c)  The  term  "  person  "  Includes  a  partnership,  company,  aseo- 
datum,  or  corporation,  as  well  as  a  natural  Vmon. 

Within  90  days  aftw  the  effective  date  at  «»»•.•«*•  fj*'*^'!! 
•ngaglog  to  totisiness.  stery  pcraon  who  engscee  In  the  tmsinees  of 
mibufaettirlAC.  exporting,  or  i^S^fotUogmnj 
turn,  and  laipJwUols  of  wsr  referred  to  in  «We,««*J2J?^.!t»i2 

•sporter,  imports,  ««»«'««w«'l*  f!!^'j£f**J!SSriTS2L^ 
•eeratary  oTftale  his  na«s,  or  btMlnsM  mbm,  pHoe^wl  pises  of 

btMlfMss.  and  pissse  of  bustosw  la  ttis  VnHsd  •(•!«•'  '"^  *  *^  ^ 
t!?ar£,  MnmSnUUm,  sad  implsmsnts  of  ws«  wtolsh  be  manttfss' 

^"^VrnTSS!^  SsSK7*&  rsffi«(«r  tmder  tMs  ssstloa  fhall  notify 
thTfMrJtafyof  tlaiiof  snr  sbanis  to  ths  arms,  smmunlllon,  and 

and  UDon  tttsto  noilflsstlon  tb«  leerstary  of  itate^shatl  Issue  to 
tSShSSonS  smendsd  MTUflsats  of  rsglstrstlon.  frss  of  cbarM, 

JSSh'rtS?  r^toVSS  until  the  date  '^Jffi'**^"?  .JS^JJJI" 
inal  ocrtlflsats.  Itsry  person  required  to  regleter  under  the  provi- 
iSoMOf  tbU  MCtloa  tbaU  pay  srsfletrstlon  fee  of  1000,  and  uoon 
RSfpt  of  w^Tf eTttiyScw^  ofgtate  sbaii  lawe  s  regi«trsfloo 
SSIKati^  for  5  ySSTwtrich  eban  b#  rwj;wJW|  ^twrttm 
periods  of  6  yesrs  upon  the  payment  of  each  renewal  of  a  fee  of 

ssoo 

It  ftaall  be  unlawful  for  any  person  to  export,  or  attempt  to 
export,  from  the  United  SUtes  any  of  the  arme.  ammunition,  or 
l^Umentt  of  war  referred  to  In  this  act  to  any  other  country  or 
to  imSrt.  or  attempt  to  Import,  to  the  United  State,  from  any 
otlier^untry  any  of  the  arm*,  ammunition,  or  ImplemenU  of  war 
ratarred  to  In  this  act  without  first  having  obUlned  a  license 

Licensee  sliaU  be  issued  to  persons  who  have  registered  ae  provided 
for  except  In  casee  of  export  or  import  licenses  where  exportation 
of  arms,  ammunition,  or  implements  of  war  would  be  in  violation 
of  thU  act  or  any  other  law  of  the  United  States,  or  of  a  treaty  to 
which  the  United  SUtes  ts  a  party,  in  which  cases  such  licenses 

shall  not  be  issued.  ^  ^  ..».»,  *.^i^  -* 

The  Board  shall  be  called  by  the  chairman  and  shaU  hold  at 

least  one  meeting  a  year.  *    _,  ».  « 

No  pvuchase  of  arms,  ammunition,  and  implemenU  of  war  snaii 
be  made  on  behalf  of  the  United  SUtes  by  any  officer,  executive 
department  or  independent  esUbllshment  of  the  Government 
f rraa  any  person  who  shaU  have  f aUed  to  reglsUr  under  the  provi- 
sions of  this  act.  ^  ^     „  1^  ^# 

The  Board  shall  make  an  annual  report  to  Congress,  copies  of 
which  shall  be  distributed  as  are  other  reports  transmitted  to  Con- 
gress Such  report  shall  conUln  such  Information  and  daU  c<d- 
lected  by  the  Board  as  may  be  considered  of  value  in  the  determi- 
nation of  questions  connected  with  the  control  of  trade  in  arms, 
ammunition,  and  implements  of  war.  It  shall  include  a  list  of  all 
persons  required  to  register  under  the  provisions  of  this  act.  and 
full  informaUon  concerning  the  licenses  issued  hereunder. 

The  Secretary  of  SUte  shall  promulgate  such  rules  and  regula- 
tions with  regard  to  the  enforcement  of  this  section  as  he  may 
deem  necessary  to  carry  out  its  provisions. 

Sxc  S  Whenever  the  President  shall  Issue  the  proclamation  pro- 
vided for  In  section  1  of  this  act.  thereaftw  It  shall  be  imlawful 
for  any  American  vessel  to  carry  any  arras,  ammunition,  or  imple- 
menU of  war  to  any  port  of  the  belligerent  countries  named  in  such 
proclamation  as  being  at  war.  or  to  any  neutral  port  for  trana- 
shipment  to.  or  for  the  use  of.  a  beUigerent  country. 

Whoever,  to  violation  of  the  provisions  of  this  section,  shall  Uke. 
attonpt  to  take,  or  ahaU  authorize,  hire,  or  solicit  another  to  take 
any  such  veesel  carrying  such  cargo  out  of  port  or  from  the  Juris- 
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diction  of  the  XTntted  SUtes  shall  be  fined  not  more  than  tl0.000  I 
or  in^uisoned  not  more  than  6  years,  or  both:  and.  to  addition 


such  vessel,  her  tackle,  apparel,  furniture,  equipment,  and  the 
arms,  ammunition,  and  implemenU  of  war  on  board  shall  be  for- 
feited to  the  United  SUtes. 

When  the  President  finds  the  conditions  which  have  caviaed 
him  to  Issue  his  proclamation  have  ceased  to  exist,  he  shaU  revoke 
his  proclamation,  and  the  provisions  of  this  section  shaU  there- 
upon cease  to  apply. 

Sac.  4.  Whenever,  during  any  war  to  which  the  United  SUtes 
Is  neutral,  the  President,  or  any  person  thereiuito  authorized  by 
him.  shaU  have  cause  to  believe  that  any  veesel.  domestic  or 
foreign,  whether  requlrtog  clearance  or  not,  is  about  to  carry  out 
of  a  pcxt  of  the  United  SUtes,  or  tU  poeseasion.  men  or  fuel,  arms, 
ammunition.  ImplemenU  of  war,  or  other  supplies  to  any  warship, 
tender,  or  supply  ship  of  a  foreign  belligerent  nation,  but  the 
evidence  Is  not  deemed  sufficient  to  Justify  forbidding  the  de- 
parture of  the  vessel  aa  provided  for  by  section  I.  title  V.  chapter 
80,  of  the  act  ^iproved  June  15,  1917  (40  Stat.  — ;  U.  8.  C. 
title  18,  sec.  81).  and  If.  to  the  President's  Judgment,  such  actton 
will  aeivt  to  malnUln  peace  between  the  United  SUtes  and  for- 
eign natlosas,  or  to  protect  the  commercial  toteresU  of  the  United 
SUtes  and  lU  ctthKos.  or  to  promoU  the  eecorlty  of  the  United 
Statea.  he  shall  have  the  poww  and  It  shall  be  his  duty  to  require 
the  owner,  master,  or  person  to  command  thereof,  before  depart- 
ing from  a  port  of  the  United  SUtes.  or  any  of  lU  poeeesslons,  tor 
a  foreign  port,  to  give  a  bond  to  the  United  SUtes.  with  suflielent 
aureties,  to  such  amount  as  he  shaU  deem  proper,  conditioned 
that  the  veesel  wlU  not  deliver  the  men,  or  the  cargo,  or  any  part 
thereof,  to  any  warship,  tender,  or  supply  ship  of  a  beUigerent 
nation:  and.  If  the  President,  or  any  person  thereunto  authorised 
by  him.  rtiaU  find  tliait  a  ▼aassl.  dOBMStle  or  foreign,  to  a  port 
of  the  United  SUtes,  or  one  of  iU  pQeeseslons.  has  previoualy 
cleared  from  such  port  during  such  war  and  deUvsred  IU  cacgo 
or  any  part  ttiefsof  to  a  warship,  tender,  or  supply  ship  of  a  bel- 
llfRsas  aailoa,  be  aay  prohibit  the  dspartois  of  sueli  i«ssm1 
durlM  tbs  duiatlon  of  ttis  war. 

■ao.  f .  Wbensver.  durtng  any  war  la  wkkli  tbs  Unttad  SUtoi 
Is  neutral,  the  msldsnt  ifiall  find  that  spseM  rsstristlons  olaesd 
on  the  IMS  of  tfee  ports  and  tetrHonal  walsfs  of  tfts  OnHod  iutss, 
sv  sf  Ms  psasMsloss,  ky  tbs  sirtMMtftoss  of  a  loaslfs  satloo  will 
ssrvs  to  matotato  psass  iMtwssfi  ths  OsMsd  ilaiss  sad  fofslgn 
aatlooc  or  to  woiMt  Um  sooMBsrsial  totsfists  of  ths  VsMsd 
•tatss  sod  Ms  sitlsras.  or  to  promots  tbs  sssurMf  of  ths  Voltsd 
•Utss,  and  mail  mafcs  proelanstlon  thsrsof ,  it  shall  msfoaftsr  bs 
uslawf 111  for  aoy  susb  iiifcsiiriss  Is  salsr  a  mtI  or  tlM  tsrrf* 
tohal  watsrs  of  ths  Vnltsd  tutss  or  any  of  Its  psaisailons,  or 
to  dspart  ttospsfrom,  sssipt  undsr  susb  sondMlons  sod  sittojsst 
to  susb  ItmMatloM  ss  tbs  Frssidsnl  may  prssertbs,  Wbss,  to  bis 
judgmsot,  tbs  soBdMlons  wblsb  bars  saussd  blm  to  Issue  bis 

GoelamatloB  bavs  ssassd  to  sxlst,  bs  ihall  rsroks  bis  proelama- 
m  and  tbs  prorlslens  of  tbls  sssMob  itoaU  tbsrsupoo  osass  to 
apply. 

§m.  $.  WbsMTsr,  durtog  asr  war  to  wblsb  tbs  Vnltsd  ftatss  Is 
nstttral,  tbs  Prssldsat  shall  And  tbat  tbs  maintsnanos  of  pssos 
bstwssn  tbs  United  ttatss  snd  forsiga  nations,  or  tbs  protsetlon 
of  tbs  lives  of  dtlasns  of  the  United  Stotse,  or  tbs  protection  of 
tits  eommsreui  toterests  of  the  United  States  and  IU  citlacns,  or 
the  security  of  tlis  United  States  rsquirss  tbat  the  Amerloan  cttl- 
sens  should  refrain  from  trsveliag  ss  paasengsrs  on  the  vessels  of 
any  beilU^srent  nation,  ba- shall  so  proelalm.  and  tbersafter  no 
ctttoen  of  Che  United  States  iban  travel  on  any  veesel  of  any  bel- 
ligerent nation  except  at  his  own  risk,  unleei  In  accordance  with 
such  rulea  and  segu lotions  as  the  President  shall  prescribe:  Pro- 
vided,  however,  That  the  provisions  of  this  section  shall  not  a|q)ly 
to  a  cltlsen  traveling  on  the  vessel  of  a  belligerent  whose  vojrage 
was  begun  in  advance  of  the  dau  of  the  Preeldentli  proclamation, 
and  who  had  no  opportunity  to  dlsoonttoue  his  voyage  after  thait 
daU:  A»d  provided  further,  That  they  stiall  not  apply  under  90 
days  after  the  daU  of  the  President's  proclamation  to  a  dtiaen 
retumteg  from  a  foreign  country  to  the  United  SUtes  or  to  any 
of  IU  possessions.  When,  In  the  President's  Judgment,  the  condi- 
tions which  have  caneed  him  to  Iseae  his  prochunation  have  ceased 
to  exist,  he  shall  revoke  his  proclamation  and  the  provisions  of 
this  section  shall  thereupon  cease  to  apply. 

Sec.  7.  In  every  case  of  the  violation  of  any  of  the  provisions  of 
this  act  where  a  specifle  penalty  is  not  hereto  provided.  suOh  vio- 
lator or  violators,  upon  conviction,  shall  he  fined  not  more  than 
$I0,0(X)  or  imprisoned  not  more  than  6  years,  or  both. 

Sac.  8.  If  any  of  the  provisions  of  this  act,  or  the  amHlcatton 
thereof  to  any  person  or  clrcumstanoe.  Is  h^d  tovaUd.  the  re- 
matoder  of  the  act,  and  the  appllcaticm  of  such  provision  to  other  . 
persons  or  circiunstances,  shall  not  be  affected  thereby. 

Sac.  9.  The  sum  of  $304)00  Is  hereby  authorized  to  be  appro- 
priated, out  of  any  money  to  the  Treasury  not  otherwise  appro- 
priated, to  be  expended  by  the  Secretary  of  StaU  to  administering 
this  act. 

hSx.  LEWIS.  Mr.  President.  I  tender  a  resolution  which  I 
ask  to  have  read  and  remato  on  the  table,  subject  to  the 
debate  as  it  proceeds. 

Tlte  PRESODINO  OFFICER.  Tlie  clerk  will  read  the  reso- 
lution. 

The  resolution  (8.  Res.  IM)  was  read,  as  foHows: 

Keaoived,  That  there  be  no  further  legislation  to  the  preeent 
of  the  Congrees  upon  the  subject  contained  to  the  joint 
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reeolution  (8.  J.  Bes.  ITS)  provldli«  for  the  prohibition  of  tbs 
export  of  arms,  ammunition,  and  implemenU  of  war  to  beUigerent 
countries;  the  prohlbltlan  of  the  transporUtlon  of  arms,  ammuni- 
tion, and  implemenU  of  war  by  vbssbIs  of  the  UnlUd  SUtes  for 
the  use  of  belligerent  sUtee;  for  the  ragletratlon  and  lirenslag  of 
persons  engi^^ed  to  the  business  of  manufacturing,  exporting,  or 
Importing  arms,  ammunition,  or  ImplemenU  of  war:  and  restricting 
travd  by  American  dtlaens  on  belligerent  rixlps  during  war,  and 
that  the  whole  subject  of  the  mearare  to  be  left  to  the  President, 
to  be  acted  upon  under  apiwoprUU  executive  orders  as  eondltlons 
and  drcumstanoee  arise  and  shall  call  for. 

Mr.  ROBINSON.  Mr.  President.  wlB  the  Senator  from 
Illinois  yield  for  a  question? 

Mr.  LEWIS.    I  yield. 

Mr.  ROBINSON.  lis  the  Senator  propoatog  the  reaoloUon 
which  has  Just  been  read  as  a  sitosdtute  for  the  Jotot  resolu- 
tion of  the  Senator  from  Nevada? 

Mr.  LEWIS.  I  am.  sir.  Such  is  the  proposal  I  shall  maks 
later.         

The  PRESIDINO  OFFiUKK.  The  Senator  from  Illinois 
offers  ttw  resolution  whidi  has  just  been  read  as  a  substitute 
for  the  jotot  resolution  reported  hy  the  eonunittee. 

Mr.  PTTTMAN.    Qoesttanl 

Ur.  BORAH.  Mr.  President,  is  this  resolution  offered  as  a 
substitute? 

Mr.  UEWIS.  I  answer  "  yes  ";  it  is  offered  aa  a  substitute 
tar  the  j<^t  resolution. 

Mr.  BORAH.  The  effect  of  the  resdhidon  Is  to  portpons 
further  leclslation? 

Mr.IfWIS.  ypT  thia  session,  rtmitttog  the  whcto  subset 
to  the  President  for  the  utUisatloo  of  ■aeeuUv«  orden  on 
the  suhitet  if  it  tfian  bteooM  nsosMsry. 

Mr.  BAIUCLIY.  Mr.  VMUdMii,  vottld  not  thst  ke  ttM 
•ffset  If  wt  should  fotg  dovm  4tM  propoMl  whieli  Is  Moiv 
tbf  ffosigf 

Mr.  Liwn.  Wbstgrtr  nsr  bt  tlM  tfrget,  Z  t«odtr  ttit 
rtfOltttloD  M  gxprgMiof  njr  pitrpoM« 

Mr.  LOMO  (Md  ottotr  IgMtoni),   VoCgl 

Mr,  LSWIS.  XdoBOtMltforftvoltitthlf  Um.  fosb 
would  not  bi  eonslftont  with  mr  rtotisft  thftt  ttM  rsiflluttoo 
Ui  on  thf  tsbU. 

Tb«  PRUZDIlfO  OFFXCm.  Tho  quMtton  is  on  thi 
smtndmont,  to  the  nature  of  •  substitute,  offered  by  ths 
Senstor  from  nunoli. 

Beveral  Senators  called  for  the  yeas  and  nsff. 

Mr.  LEWIS,  Mr.  President.  X  do  not  a«k  for  a  vote  st 
this  time.  I  ask  that  the  resolution  remato  on  the  table. 
Later,  ss  the  debate  proceeds.  I  shaU  possibly 

Mr.  PITTMAN.  I  ack,  then,  for  a  vote  on  the  Jotot  reso- 
lution. 

Mr.  Mdf ART.  Mr.  President,  I  think  It  is  eminently  fair 
that  some  one  conversant  with  the  proposed  legtslatlon 
should  make  a  statement  about  it.  I  was  willing  to  permit 
discussion  of  the  Jotot  resolution  without  having  It  read: 
but  certainly  we  Should  have  s<nne  explanation  of  the 
measure. 

Mr.  PITTMAN.  Mr.  President.  I  made  a  brief  statement 
explanatory  of  the  Jotot  resolution  yesterday,  when  I  pre- 
sented It  I  also  had  the  Jotot  resolution  published  to  the 
RscoRD.  However,  to  about  10  mtoutes  I  will  describe  its 
meaning. 

The  first  provision  of  the  Joint  resolntloQ  Is  as  follows: 

That  upon  the  outbreak  or  during  the  progreee  of  war  between, 
or  amcmg,  two  or  more  foreign  sUtea.  the  Preeldent  shall  preelslm 
such  fact,  and  it  shall  thereafter  be  unlawful  to  export  arms, 
ammunition,  or  inqrieaMnU  of  war  from  any  place  to  the  United 
States,  or  poesesslons  of  the  United  SUtes.  to  any  port  of  such 
beUlgorent  sUtes,  or  to  any  neutral  port  for  transshipment  to,  or 
for  the  use  of.  a  btillgerent  oouirtry. 

That  provision  is  mandatory,  and  Is  to  apply  to  aU  the 
warring  countries  when  the  President  shall  proclaim  the 
existence  of  war.  Ttae  other  provisions  of  section  1  are  de- 
signed to  Implement  the  first  provision.  They  provide  a 
penalty  of  a  fine  not  exceedtog  $10,000.  or  Imprisonment  for 
not  more  than  5  years,  or  both,  and  the  confiscation  of  the 
property. 

ne  second  provision  of  the  Jotot  resolution  Is  with  regard 
to  the  licensing  of  manufacturers,  exporters,  and  Importers 
of  arms,  rtpf"""**^*'",  or  Implements  of  war.    They  most 


'-' 


|.' 


ry^^T    A 


V-»  vn /-«rf-V  T»  T^ 


OTiXT  A  rn-n* 


Arrr*jr€a^    Ot 


1935 


CONGRESSIONAL  RECORD— SENATE 


13955 


m 


to  OttMT 


M  and  when  ttiey  bmij  baooiiM  involTad   n 


attempt  to  take,  or  abaU  autlMKlze.  hire,  or  aoucit  aiiouier  w  »Ka 
may  such  veeeel  carrying  such  cargo  out  of  port  or  from  the  jurls- 


Mssion  of  the  Congre-  upon  the  «U)je^wntained  In  thT joLot |  of  anna,  ammunition,  or  Implemente  of  war.    Thejr  must 


13954 


CONGRESSIONAL 


f 


RECORD— SENATE 


August  21 


nglster.  and  a  Ucenac  wffl  be  given  to  them  when  the:' 
regteter,  except  that  a  Ucense  will  not  be  given  to  them  li  i 
eontravenUon  of  the  provision  I  have  just  read,  or  any  othe  • 
law  or  treaty  of  the  United  SUtes.  That  is  the  registraUoi  i 
nrovision.  It  was  originally  carried  In  a  bill  caUcd  th  ( 
"Pope  bill",  which  Is  on  the  calendar.  We  have  greatly 
abbreviated  the  registraUon  bill,  because  that  was  a  separat  j 
measure  requiring  rules  and  regulations  and  separate  punish 
mcnt.  separate  fines,  and  so  on.  Now  it  is  all  being  carried  ii  i 
one  measure,  so  we  abbreviated  it. 

The  third  provision  of  the  Joint  resolution  is  section  i , 
which  is  as  follows: 

Whenever.  durli«  any  war  In  which  the  United  SUtce  la  neu- 
tral, the  President,  or  any  person  thereunto  authorlaed  by  htai. 
ahaU  have  cause  to  belteve  that  any  veasel.  domestic  or  forelgx. 
whether  requiring  clearance  or  not.  la  about  to  carry  out  of  a  por  ( 
of  the  United  States,  or  Ita  poeseealons.  men  or  fuel,  arms,  ammu  ■ 
nltlon.  unplements  of  war.  or  other  supplies  to  any  warship,  temlei . 
or  supply  ship  of  a  foreign  beUlgerent  nation,  but  the  evidence  1 1 
not  deemed  sufficient  to  Jxistlfy  forbidding  the  departure  of  th  5 
vessel  as  provided  for  by  secUon  1.  title  V.  chapter  SO,  of  the  ac  t 
umroved  June  16.  1917  (40  Stat.  — ;  U.  S.  C.  title  18.  sec.  31).  an  I 
u;  in  the  Presidents  Judgment,  such  action  will  serve  to  malntal: i 
paaee  between  the  United  SUtes  and  foreign  nations,  or  to  protec  i 
Ihe  commercial  interests  of  the  United  States  and  Ita  cltlaens,  c  r 
to  promote  the  security  of  the  United  States,  he  shall  have  ths 
power  and  it  shall  be  his  duty  to  require  the  owner,  master,  or 
person  in  command  thereof,  before  departing  from  a  port  of  ttos 
United  SUtes.  or  any  of  lU  possessions,  for  a  foreign  port,  to  gl^ » 
a  bond  to  the  United  SUtes.  with  sufficient  sureties,  in  sue  i 
amount  as  he  shall  deem  proper,  conditioned  that  ttie  vessel  wl  1 
not  deliver  the  men.  or  the  cargo,  or  any  part  thereof,  to  any  waa  - 
ship,  tender,  or  supply  ship  of  a  beUlgerent  nation:  and.  U  tcs 
Piealdent.  or  any  person  thereunto  authorized  by  him.  shall  fin  1 
that  a  vessel,  domestic  or  foreign.  In  a  port  of  the  United  State  i, 
or  one  of  Its  posswslnni  has  previously  cleared  from  such  poit 
during  such  war  and  delivered  Ito  cargo  or  any  part  thereof  to  % 
wazBblp  tender,  or  supply  ship  of  a  beUlgerent  nation,  he  msf 
prohibit  the  departure  of  such  vessel  during  the  duration  <f 
&•  war. 

That  is  the  existing  law.  with  the  exception  that  wheie 
the  President  has  not  the  necessary  evidence  to  Justify  f oi  - 
bidding  depi^ure  of  a  vessel,  but  has  reason  to  believe  t 
is  about  to  violate  our  neutrality,  he  may  require  a  bond. 

lir.  PLBTCHER.  Mr.  President,  may  I  Inquire  of  tie 
Senator  whether  the  articles  mentioned — ^implements  (tf 
war.  and  so  forth — include  such  commodities  as  wheat,  cor  i, 
cotton,  meat,  and  other  food  products? 

Mr.  PITTMAN.  In  my  opinion,  they  do  not;  nor  do  I 
believe  they  do  in  the  opinion  of  the  committee,  for  tlie 
reason  that  today  the  definition  of  arms,  ammunition,  ax  d 
Implements  of  war  is  very  generally  recognized  in  inte- 
national  law.  As  a  matter  of  fact,  at  this  very  session  tl  le 
Senate  ratified  a  treaty  or  convention  dealing  with  arots 
and  Implements  of  war.  In  which  they  were  categorically 
deacribed;  so  I  think  there  Is  no  fear  of  that 

Section  5  deals  with  submarines.  It  merely  provides  th  kt 
In  time  of  war  submarines  of  beUlgerent  countries  nuy 
have  special  regulations  imposed  on  them  In  addition  to  tie 
provisions  of  the  law  now  In  exi»t.fnce.  For  instance,  suIh 
marines  may  be  required  to  notify  the  Navy  Department 
when  they  are  coming  into  a  port,  and  they  may  be  rs 
qoiTed  to  stay  on  the  surface  and  depart  on  the  surface. 
Ttiat  was  found  necessary,  also. 

Section  6  is  Intended  to  restrain  citizens  of  the  Unltsd 
States  from  traveling  on  vessels  of  beUlgerent  countrlis. 
II  provides.  In  effect,  that  if  they  travel  on  the  ship  of  a 
beUlgerait  country  after  the  proclamation  of  the  Preside  it 
that  war  exists  between  certain  countries,  they  travel  Eit 
their  own  risk.  It  expressly  provides,  however,  that  th(  se 
who  are  on  ships  of  belligerent  countries  when  war  Is  <!  ^- 
clared  to  exist  by  the  proclamation,  and  are  traveling  to 
ports,  will  natarally  be  allowed  to  go  to  those  ports. 

It  also  provldee  that  on  the  outbreak  of  war  between  t  to 
or  more  foreign  states,  if  the  President  declares  such  sta  es 
to  be  at  war.  then  90  days  will  be  given  to  any  citizen  to  ta  ce 
any  dJp  he  desires  to  take,  belligerent  or  neutral,  so  tt  at 
he  may  get  oat  of  the  war  zone  and  return  home. 

These  are  the  provisions  of  the  Joint  resolution,  mane  a- 
toiT  provisions  against  the  export  of  arms  and  munitions  to 
any  warring  country:  regulations  with  regard  to  the  registi  a- 
tton  of  those  engaged  in  the  manufacture,  export,  or  Impi  art 


of  arms.  Mandatory  license  shall  be  granted  to  them  except 
to  make  exports  contrary  to  the  proposed  act.  or  any  other 
law  or  treaty  of  the  United  States.  There  is  a  provision  re- 
straining citizens  from  traveling  on  vessels  of  belligerent 
countries.  There  is  a  provision  regulating  our  ships  carrying 
munitions  of  war  to  or  for  belligerent  countries  during  the 
period  of  the  war,  and  also  a  provision,  as  I  have  stated,  re- 
straining our  citizens  from  traveling  on  ships  of  belligerent 
countries. 

Mr.  President.  I  have  stated  the  substance  of  the  entire 
Joint  resolution.  I  say  frankly  that  the  committee  did  not 
deal  with  the  question  of  credits  during  war.  although  a  Joint 
resolution  on  behalf  of  the  Senator  from  Missouri  [Mr. 
Claxk].  the  Senator  from  North  Dakota  [Mr.  NyxI.  and  the 
Senator  from  Idaho  [Mr.  PopkI.  and  others,  did  deal  with 
that  question  and  was  referred  to  our  committee. 

After  long  conferences  and.  many  meetings  with  the  com- 
mittee of  the  ofBce  of  the  Secretary  of  State,  including  the 
Secretary  himself,  the  Under  Secretary,  Mr.  Moore,  the  As- 
sistant Secretary,  and  their  experts,  our  subcommittee  came 
to  the  unanimous  conclusion  that  these  provisions  were  so 
protective  in  themselves  that  there  would  be  little  reason  for 
a  country  wishing  to  borrow  money  from  the  United  States, 
and  there  were  other  reasons  why  they  would  not;  that  the 
i^iole  question  of  existing  debts  owing  to  the  United  States 
by  foreign  countries  under  the  legislation  which  has  already 
been  enacted  with  regard  to  those  countries,  which  have  not 
paid  their  debts,  reached  the  large  countries,  and  the  com- 
mittee were  unanimously  of  the  opinion  that  the  subject 
was  too  Intricate,  too  involved,  for  us  to  attempt  to  pass  a 
measure  dealing  with  It  at  this  session  of  the  Congress. 

I  hope  we  may  have  a  vote  on  the  Joint  resolution  as  soon 
as  possible. 

Mr.  HALE.    Mr.  President,  will  not  the  Senator  explain 

Mr.  PITTMAN.    Section  5  reAds: 

Sac.  6.  Whenever,  during  any  war  In  which  the  United  SUtes 
Is  neutral,  the  President  ahaU  find  that  apeclal  restrictions  placed 
on  the  \iae  of  the  porU  and  territorial  watera  of  the  United  SUtea, 
or  of  lU  possessions,  by  the  submarines  of  a  foreign  nation  wlU 
serve  to  inatntAin  peace  between  the  United  States  and  foreign 
nations,  or  to  protect  the  commercial  InteresU  of  the  United 
SUtes  and  lU  citizens,  or  to  promote  the  security  oi  the  United 
SUtes.  and  shall  make  proclamation  thereof.  It  shaU  thereafter 
be  imlawful  for  any  such  submarine  to  enter  a  port  or  the  terri- 
torial waters  of  the  United  SUtes  or  any  of  lU  possessions,  or  to 
depart  therefrom,  except  under  such  conditions  and  subject  to 
such  IlmlUtlons  as  the  President  may  preecrlbe.  When,  in  his 
judgment,  the  conditions  which  have  caused  him  to  Issue  his 
proclamation  have  ceased  to  exist,  he  shaU  revoke  his  proclama- 
tion and  the  provisions  of  this  section  shaU  thereupon  cease  to 
apply. 

We  have  found  that  submarines  may  come  into  a  port 
without  knowledge,  stay  as  long  as  they  choose  without 
knowledge,  go  outside  of  our  territorial  waters,  and  possibly 
engage  in  war  right  beyond  our  borders,  and  it  is  undoubt- 
edly necessary  to  place  additional  restrictions  on  them,  that 
is.  to  put  them  in  the  same  position  In  which  surface  ships 
are  placed. 

Mr.  ROBINSON.  Mr.  President,  wiU  the  Senator  from 
Nevada  yield  to  me? 

Mr.  PITTMAN.    I  yield. 

Mr.  ROBINSON.  When  it  becomes  known  that  the  sub- 
marines of  nations  at  war  are  operating  from  a  base  within 
the  territorial  waters  of  the  United  States,  or  from  a  port 
in  the  United  States,  that  fact  very  seriously  endangers  the 
peace  of  the  United  States. 

Mr.  HALE.  Mr.  President.  I  am  not  inclined  to  oppose 
the  Joint  resolution,  but  it  occurred  to  me  that  under  the 
terms  of  international  law  warships  of  foreign  coimtries  have 
a  right,  in  time  of  war,  to  come  within  our  borders,  and  to 
stay  24  hours,  to  recoal,  to  refuel,  to  reprovlsion.  and  then 
leave.    I  understand  we  have  agreed  to  such  a  regulation. 

BCr.  PITTMAN.    But  that  does  not  limit  us. 

Mr.  HALE.  This  provision  would  take  us  out  from  that 
agreement,  would  it  not? 

Mr.  PITTMAN.  I  do  not  think  any  reasonaUe  regulation 
in  harmony  with  that  would  be  objectionable,  because  these 
regulations  were  all  originally  adopted  with  reference  to 
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surface  ships.  Now  there  is  a  new  instrument,  namely,  the 
submarine.  It  can  travel  both  imder  the  water  and  on  the 
water.  I  think  it  is  entirely  reasonable  to  require  them  to 
travel  on  the  surface  of  the  water. 

Mr.  HALE.  Might  there  not  be  the  contention  that  we 
were  not  aUowing  them  a  iK-ivilege  which  other  ships  of 

war  had? 

Mr.  PITTMAN.  I  do  not  think  so.  nor  do  I  think  we 
would  ever  object  to  having  a  foreign  country  say  to  us. 
"  Your  submarines  must  travel  on  the  sinrf ace  when  in  our 

waters." 
Mr.  ROBINSON.    Mr.  President,  will  the  Senator  from 

Nevada  yield  to  me? 

Mr.  PITTMAN.    I  yield. 

Mr.  ROBINSON.  Take  the  illustration  the  Senator  fnun 
Nevada  has  given.  So  long  as  a  warship  remains  upon  the 
surface  its  presence  Is  known,  and  aU  warships  other  than 
submarines  remain  on  the  surface.  It  would  be  a  very 
wholesome  restriction  to  require  a  sutoiarine  of  a  belligerent 
entering  a  port  of  the  United  States,  the  United  States  be- 
ing neutral,  to  make  its  movements  entirely  upon  the  sur- 
face, as  suggested  by  the  Senator  from  Nevada. 

Mir.  HALE.  But  we  could  go  fiurther.  under  this  measure, 
and  refuse  them  the  rt^t  to  come  within  the  borders  of  the 
United  States;  and  could  not  that  be  considered  as  an  act 
of  war? 

Mr.  PITTMAN.  There  is  a  statute  now  on  the  books,  to 
which  we  refer  in  the  pending  Joint  resolution.  We  merely 
modify  the  statute  by  requhing  a  bond  in  certain  cases. 

The  plain  Intent  is  that  the  President  may  in  time  of  war 
place  other  limitations  upon  the  submarines  of  a  belligerent; 
that  is,  he  nmy  do  so  if  he  finds  it  to  be  necessary  in  order 
to  preserve  our  neutrality  and  our  peace.  I  cannot  conceive 
of  anything  on  earth  of  that  kind  or  character  that  could  be 
considered  an  unneutral  act. 

Mr.  LA  POLLETTE.  Mr.  President,  It  seems  to  me  per- 
fectiy  clear  that  all  that  is  intended  and  all  that  is  done  by 
the  section  under  discussion  is  the  placing  of  wibmarines 
tmder  the  same  regulations  under  which  other  vessels  of  a 
belligerent  power  are  placed  in  time  of  war.  We  now  have 
on  the  books  a  statute  which  regulates  their  use  of  our  ports 
in  time  of  war  and  gives  power  to  carry  out  and  to  effectuate 
that  policy,  but,  obviously,  a  vessel  which  operates  under  the 
surface  can  violate  the  existing  statute  with  regard  to  sur- 
face vessels  of  a  belligerent  power  without  our  being  aware 
of  it.  The  only  Intent  is  to  meet  that  situation;  and  I  think 
an  this  section  does  is  to  place  the  submarine  in  the  same 
category  and  imder  the  same  regulations,  for  the  purpose  of 
using  our  ports  in  time  of  war,  in  which  all  other  naval  arms 
or  vessels  of  a  bdligerent  power  are  idaced. 

Mr.  QERRY.  Mr.  President,  I  should  like  to  ask  ttie  Sen- 
ator from  Nevada  a  questifcm  in  regard  to  Action  5. 

Section  5  provides  that  the  President  may  make  procla- 
mation, after  which  it  shall  be  unlawful  for  a  submarine  to 
enter  a  port  or  the  territorial  waters  of  the  United  States, 
or  any  of  Its  possessions,  or  to  depart  therefrom,  except 
undCT  certain  conditions  specified.  I  understand  that  pres- 
ent international  usage,  which  the  Senator  has  Just  been 
discussing,  is  that  any  war  vessd  may  oome  hxto  a  port  for 
about  24  hours  in  order  to  refuel,  and  then  leave. 

It  seems  to  me  this  section  raises  another  question.  If  a 
nation  is  at  war  and  the  President  issues  a  proclamation 
regulating  bow  that  nation's  submarines  may  come  Into 
United  States  ports,  the  American  regulation  differing  from 
fi\At  of  other  nations,  would  not  that  raise  a  very  serious 
question,  and  might  it  not  involve  us  in  war? 

Mr.  PITTMAN.  I  do  not  think  so  at  alL  I  think  it  Is  a 
common-sense  question.  We  have  applying  to  surface  ships 
a  law  which  was  enacted  when  there  were  .nothing  but  sur- 
face ships,  and  which  allowed  them  to  come  Into  our  jiorts 
and  remain  for  24  hours  for  the  purpose  of  refueling  and 
obtaining  provisions.  That  applies  today  to  submarines,  as 
well  as  to  any  other  kind  of  craft.  But  when  we  merely 
Impose  a  requirement  that  they  shall  travel  on  the  surface, 
I  think  ^hat.  any  nation  which  would  object  to  that  would  be 
captious. 


Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Rhode  Island  yield  to  me? 

Mr.  GERRY.    Certainly. 

Mr.  ROBINSON.  In  my  Judgment,  it  would  not  be  an 
unneutral  act  if  the  United  States  should  see  fit  to  prohibit 
submarines  from  altering  into  the  territorial  waters  of  the 
United  States  or  into  its  ports,  provided  the  prohibition 
extended  to  all  belligerents.  If  it  were  made  to  apply  to  a 
single  belligerent  and  not  to  apply  to  other  belligerents, 
there  might  arise  a  claim  that  it  constituted  an  imneutral 
policy  or  act.  But  the  United  States  has  the  right  to  pro- 
tect its  neutrality,  and  in  order  to  do  so  it  may  say  to  every 
nation  at  war.  "  Keep  your  warships  out  of  our  waters.  Keep 
your  armed  forces  out  of  owe  territory."  Of  course,  if  they 
do  not  observe  the  order,  another  question  arises. 

Mr.  GERRY.  The  point  I  was  raising  was  Just  what  the 
Senator  from  Arkansas  has  brought  out.  Does  this  resolu- 
tion apply  to  an  nations  or  only  to  (me  or  two? 

Mr.  ROBINSON.    It  appUes  to  aU  beUlgerents. 

Mr.  OERRY.    But  the  President  could  otherwise  apply  tt? 

Mr.  ROBINSON.  No;  I  think  not.  The  special  restric- 
tions which  section  5  contemplates  may  be  directed  at  sub- 
marines, apply  clearly,  in  my  Judgment,  to  an  belligerents. 

Mr.  GERRY.  Then  the  Senator  thinks  that  If  It  applies 
to  all.  none  can  complain? 

Mt.  ROBINSON.    If  it  appUes  to  an.  none  can  complain. 

Mr.  GERRY.  Was  not  that  question  raised  in  connection 
with  some  of  the  blockading  operations  during  the  World 
War? 

Mr.  ROBINSON.  Many  questions  may  be  raised,  and  in 
case  of  another  war  numerous  questions  heretofore  not  pre- 
sented win  be  raised;  but  before  apidying  the  special  restric- 
tion, the  President  must  determine  that  it  is  calculated  to 
preserve  the  security  of  the  United  States  and  the  neutrality 
of  the  United  States. 

Mr.  GERRY.    And  apply  to  an  nations. 

Mr.  ROBINSON.    Yes;  to  aU  beUigerents. 

Mr.  PrmiAN.  Let  me  can  the  attention  of  the  Senator 
to  the  fact  that  the  restriction  applies  to  aU  nations.  The 
language  in  section  5  requires  proclamation  by  the  President 
when  one  or  more  foreign  states  engage  in  war.  In  section 
5.  line  21,  the  language  is— 

And  shall  make  proclamation  thereof. 

It  further  provides — 

It  shall  thereafter  be  unlawful  for  any  submarine— 

That  language  refers  to  a  submarine  of  the  belligerent 
powers  r4>m<"g  under  the  declaration  of  the  President's 
proclamation,  so  it  must  be  universal. 

The  PRESIDING  OFFICER.  The  Jotnt  resolution  is  stfll 
before  the  Senate,  and  Is  open  to  amendment. 

Mr.  BORAH.  Mr.  President.  I  am  not  going  to  detain  the 
Senate  by  offering  an  amendment  or  by  seeking  to  ^tange 
the  Joint  resolution,  since  there  Is  little  hope  of  success.  But 
I  wish  to  express  an  individual  view  with  reference  to  one 
provision  of  the  measure.  That  provision  Is  found  on  page 
9,  section  6: 

Sac  S  Whanever,  during  any  war  In  which  the  xnolted  SUtea 
la  neutral,  the  President  HbMll  find  that  fbe  matntenanoe  of  peaea 
between  the  TTnlted  States  and  foreign  natlona,  or  the  pcotcetlaa 
of  the  Uvea  of  dtlaeos  of  the  United  States,  or  the  pracectkm  of 
the  oommecvlal  interests  of  the  United  States  and  iU  dtlaena.  or 
the  security  of  the  United  State*  requires  that  the  AmerlMncltl- 
eens  should  refrain  from  traveling  as  passenger*  oa  the  vessel*  of 
anv  beUlgerent  natkm.  he  shaU  so  pradatm.  and  ttisnaftar  no 
dtlsen  of  the  United  SUte*  shaU  travel  on  any  ve***!  of  any 
beUlgerent  nation  except  at  his  own  risk. 

Mr.  President,  I  expressed  the  view  in  the  committee,  with 
which  view  the  committee  did  not  agree,  that  passing  a  reso- 
lution which  went  no  farther  than  placing  the  risk  on  the 
Citizen  himself  did  not  reach  the  real  issue.  I  do  not  think 
that  an  American  cttiaen  should  be  permitted  to  travel  at  aU 
upon  a  beUlgerent  ship  when  we  are  a  neuti*!.  To  "sj  that 
he  ffH«"  travel  at  his  own  risk  only  solves  a  part  at  the 
question.  It  is  the  Nation  which  to  most  vitaUy  concerned, 
and  no  citiun  should  be  permitted  to  place  himself  in  a 
place  of  peril*  aU  the  evU  consequences  of  which  cannot  bs 
confined  to  the  citizen. 
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If  he  ventures  Into  the  war  ajne.  If  he  goes  upon  a  bellig- 
erent ship,  to  a  certain  extent  he  involves,  or  may  involve, 
his  naUon  in  case  he  is  killed.  The  killing  of  a  citizen  is 
one  of  the  things  which  contributes  ton  feeling  of  war  psy- 
chology and  a  feeling  of  resentment.  It  ought  not  to  be  per- 
mitted to  occur.  In  other  words.  Bir.  President,  It  Is  no* 
alone  the  citizen  who  is  involved,  but  the  entire  nation.  It 
Is  not  only  the  citizen  who  is  concerned,  but  the  entire 

naUon  is  concerned.  ,     *w  »  **. 

My  contention  was.  and  my  contention  now  is,  that  the 
citizen  ought  to  be  prohibited  from  traveling  upon  belligerent 
ships.  It  is  not  sufficient  to  say  that  he  travels  at  his  own 
risk,  because  it  to  some  extent  may  involve  his  nation,  even 
if  he  is  personally  willing  to  assume  the  risk. 

I.  myself,  should  have  much  preferred,  therefore,  to  see  th« 
resolution  so  worded  as  to  prevent  the  traveling  of  our  citi- 
zens  upon  belligerent  ships,  except  under  such  circumstance! 
as  that  of  returning  home  or  escaping  from  a  war  zone,  whei 
they  might  take  any  ship  they  could  find.  But  for  an  Ameri- 
can citizen  to  initiate  a  movement,  for  an  American  citizex 
to  start  from  the  United  States  and  go  to  Ethiopia  or  to  Italy 
or  a  group  of  American  citizens  to  go  into  the  war  zone,  h  i 
my  (HPlnion.  is  a  risk  which  they  or  he  ought  not  to  be  per 
mltted  to  take  under  any  circumstances. 

Tbe  PRE8IDINO  OFFICER.  The  question  is  on  the  en  • 
groasment  and  third  reading  of  the  Joint  resolution. 

Tbe  Joint  resolution  was  ordered  to  be  engrossed  for  u 
third  reading,  read  the  third  time,  and  passed. 

ICr.  PITTMAN.  I  suggest  the  absence  of  a  quorum  b.' 
reason  of  the  fact  that  the  Jimior  Senator  from  Illinois  [Mi . 
DssnaicH]  has  Jiist  stepped  out  of  the  Chamber  and  had 
the  floor  when  I  Interruj:^  for  the  purpose  of  having  th  i 
Joint  resolution  considered. 

Mr.  ROBINSON.  The  Junior  Senator  from  lUlnols  had 
the  floor. 

Mr.  PITTMAN.  Yes;  he  had  the  floor.  I  see  that  th; 
Senator  from  Ultnois  has  now  returned  so  I  withdraw  m ' 
suggestion  of  the  absence  of  a  quorum. 

Mr.  ROBINSON.  Mr.  President,  I  move  to  reconsider 
the  vote  by  which  the  Joint  resolution  (S.  J.  Res.  173)  wa  s 
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Mr.  PITTMAN.    I  move  to  lay  that  motion  on  tbe  table. 
The  motion  to  lay  on  the  table  was  agreed  to. 

■OCXLAJRHWKSTCaXSTSX  HUSSOH  UVn  MIIPOB.  H.  T. 

Mr.  BARBOUR.  l€r.  President.  I  wish  to  recur  to  tbe  ta^ 
(8. 1030)  gzantuv  the  consent  of  the  Congress  to  the  Rock  - 
land- Westchester  Hudaco  River  Crossing  Authority  to  con- 
struct a  bridge.  On  page  13775  of  the  CoHcuanovAL  Rxooi  9 
of  yesterday  there  appears  a  statement  which  I  am  suie 
was  "«*^  through  inadvertence  and  misunderstanding  or 
mistake  on  the  part  of  tbe  senior  Senator  from  New  Tot  c 
[Ifr.  CorsLAasl.  Tbe  Senator  quotes  me  as  saying  that  I 
withdrew  my  objection  to  the  passage  of  Senate  bill  8.  303 
This.  ln<leed,  was  not  tbe  case.  I  now  ask  therefore  thi|t 
tbe  vote  by  which  that  bOl  was  passed  be  reconsidered. 

Mr.  OOPKLAND.    Mr.  President.  I  certainly  misundei 
stood  tbe  Senator  jresterday.  and  what  he  baa  said  tbs 
inftP*to»f  la  In  full  accord  with  the  understanding  we  nov 
have.    Tberefore  I  interpose  no  objection  whatever. 

Tike  PRXBIDENT  pro  tempore.  Tbe  Chair  imdcntanc  s 
^>tMt  tbt  Senator  from  New  Jersey  [Mr.  BaiboukI  ads 
imanlmoas  consent  that  the  vote  by  which  tbe  hill  w^ 

Mr.  BARBOUR.    Tm.  Mr.  President. 
Tbe  PRBSniENT  pro  tempore.    Without  objection,  tife 
?ote  by  wblcb  tbe  un  was  paawd  is  reconsidered. 

ooixBcnosi  Am  rtraucATioif  or  toiacoo  tTATisTxcs 

Tbe  PRBBIDBNT  pro  tempore  laid  before  tbe  Senate  t^ 
amendment  of  tbe  Boose  of  RepreeentatiTea  to  tbe  b  II 
(a  2215)  to  amend  tbe  act  entitled  "An  act  to  provide  I  r 
tbe  ffjltrtlky"  and  pobUcatlon  of  statistics  of  tobacco  by  tt  e 
Department  of  Agriculture  ".  approved  January  14,  1920.  i  a 
^wwwMtort  which  was  to  strike  out  all  after  tbe  enactii|g 
dause  and  insert: 


( 


Tluit  Mctlon  1  of  the  »ct  enUtled  "An  act  to  provKlle  for  the 
coUectlon  and  publication  of  statistics  of  tobacco  by  the  Depart- 
ment of  Agriculture  ",  approved  January  14.  1929.  as  amended.  Is 
hereby  fvfrther  amended  to  read  as  follows: 

•'  That  the  Secretary  of  Agrlcultxire  be,  and  he  is  hereby,  author- 
ized and  directed  to  collect  and  publish  statistics  of  the  qviantlty 
of  leaf  tobacco  In  all  forms  In  the  United  States  and  Puerto  Blco, 
owned  by  or  In  the  possession  of  dealers,  manufacturers,  quasl- 
manufacturers,  growers'  cooperative  associations,  warehousemen. 
brokers,  holders,  or  owners,  other  than  the  original  growers  of 
tobacco.  The  statistics  shall  show  the  quantity  of  tobacco  In  such 
detaU  as  to  types,  groups  of  grades,  and  such  other  subdivisions 
as  to  quality,  color,  and/or  grade  for  partlciilar  types,  as  the  Sec- 
retary shall  deem  to  be  practical  and  necessary  for  the  purposes 
of  this  act,  shall  be  summarized  as  of  January  1,  April  1.  July  1. 
and  October  1  of  each  year,  and  an  annual  report  on  tobacco  sta- 
tistics shall  be  Usued:  Provided.  That  the  Secretary  of  AgriciUturc 
shall  not  be  required  to  collect  statistics  of  leaf  tobacco  from  any 
manufacturer  of  tobacco  who.  In  the  first  three-quarters  of  the 
preceding  rf^'^n'l'^*'  year,  according  to  the  retxirns  of  the  Commis- 
sioner of  Internal  Revenue  or  the  record  of  the  Treasxirer  of  Puerto 
Blco,  manufactiired  leas  than  35,000  pounds  of  tobacco,  or  from 
any  manufacturer  at  cigars,  who,  during  the  first  three-quarters 
of  the  preceding  calendar  year,  manufactured  less  than  185.000 
cigars,  or  from  any  manufacturer  of  cigarettes  who,  during  the 
first  three-quarters  ot  the  preceding  year,  maniifactured  less  than 
750.000  cigarettes:  And  protMed  further.  That  the  Secretary  of 
Agrlciilture  shall  omit  the  collection  of  statistics  from  any  dealer, 
manufacturer,  growers'  cooperative  association,  warehouseman. 
broker,  holder,  or  owner  who  does  not  own  and  or  have  in  stock. 
In  the  aggregate,  50,000  pounds  or  more  of  leaf  tobacco  on  th3 
date  as  of  which  the  reports  are  made.  Por  the  purposes  of  this 
act.  any  tobacco  which  has  deteriorated  on  accotint  of  age  or 
other  causes  to  the  extent  that  it  is  not  merchantable  or  is  un- 
suitable for  use  in  manufacturing  tobacco  products  shall  be  clas- 
sified with  other  nondescript  tobacco  and  reported  In  the  'N' 
group  of  the  type  to  which  It  belongs." 

Sk.  2.  Section  2  of  said  act  of  January  14.  1929,  as  amended, 
is  hereby  amended  to  read  as  follows: 

"  Sac.  2.  ITie  Secretary  of  Agriculture  shall  establish  standards 
for  the  classification  of  leaf  tobacco,  and  he  Is  authorized  to  dem- 
onstrate such  standards,  to  prepare  and  distribute  samples  thereof, 
and  to  make  reasonable  charges  therefor.  He  shall  specify  the 
types,  groups  of  grades,  qualities,  colors,  and/or  grades,  which  shall 
be  Included  In  the  returns  required  by  this  act.  The  Secretary 
of  Agriculture  shaU  prepare  appropriate  blanks  upon  which  the 
returns  shaU  be  made.  ahaU,  upon  request,  furnish  copies  to  per- 
sons who  are  req\ilred  by  this  act  to  make  returns,  and  such  re- 
turns shall  show  the  types,  groups  of  grades,  qualities,  colors, 
and/or  grades  and  such  other  information  as  the  Secretary  may 
require." 

8k.  8.  Section  5  a<  the  said  act  of  January  14.  1929.  as  amended, 
is  hereby  amended  to  read  as  foUows: 

"Sbc.  ft.  The  Secretary  of  Agrlcxiltxire  shaU  have  access  to  the 
tobacco  records  of  the  Coxnmlasioner  of  Internal  Revenue  and  of 
the  several  collectors  of  internal  revenue  for  the  purpose  of  ob- 
taining lists  ot  the  persons  subject  to  this  act  and  for  the  pur- 
pose of  siding  the  coUectlon  of  the  information  herein  required, 
and  the  Commisslozier  of  Internal  Revenue  and  the  several  collec- 
tors of  internal  revenue  shall  cooperate  with  the  Secretary  of  Agri- 
culture In  effectuating  tbe  provisions  of  this  act." 

Sac.  4.  If  any  provision  of  this  act.  or  the  application  of  such 
provision  to  any  person  or  drciunstanoes,  is  held  invalid,  tbe 
ramalnder  of  the  act  and  tbe  application  of  such  provisions  to 
persons  or  eireuq^stancet  otber  than  those  as  to  wblcb  it  Is  held 
invalid,  shall  not  be  affected  thereby. 

Mr.  BARKLEY.  I  move  that  the  Senate  concur  In  the 
amoidment  of  tbe  House  with  an  amendment,  on  page  2, 
line  16,  of  the  House  engrossed  amendment  to  strike  out 
"  shall "  and  insert  "  may." 

The  motion  was  agreed  to. 

■TABZUZATZOir  OF  BXTUMZlfOCS-COAL-llZinHO  UfPOSTBT 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
9100)  to  stabilize  the  bltuminous-coal-minlng  industry  and 
promote  Its  interstate  commerce;  to  provide  for  cooperative 
marketing  of  bituminous  coal;  to  levy  a  tax  on  Mttuninous 
coal  and  provide  for  a  draw-back  tmder  certain  conditions; 
to  declare  tbe  production,  distribution,  and  use  of  bitu- 
minous coal  to  be  affected  with  a  national  public  Uiterett; 
to  conserve  the  bituminous  coal  resources  of  the  United 
States:  to  provide  for  the  general  welfare,  and  for  otber 
purposes;  and  iM'ovlding  penalties. 

Mr.  MURPHY.  Mr.  President.  I  suggest  the  absence  of 
a  quorum. 

Tbe  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
rolL       

Mr.  DIETERICH.    Mr.  President 

Mr.  MURPHT.    I  suggest  the  absence  of  a  quorum. 
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The  I^EIESIDENT  pro  tempore.  The  clerk  will  call  the 
roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Costigan 

Logan 

Boblnson 

Ashurst 

Davis 

Lonergan 

BusseU 

Austin 

Dieterlch 

Long 

Schall 

Bachmaa 

Donahev 

McAdoo 

Bchwellenbach 

Bailey 

Duffy 

UcCarran 

Sheppard 

Bankhead 

Fletcher 

licOUl 

Shlpstead 

Barbour 

Frader 

ICcKeUar 

Smith 

Barkley 

George 

MCNary 

Steiwer 

Black 

Oerry 

Maloxiey 

Thomas.  Okla. 

Bone 

Olbaon 

Ifetealf 

Thomas,  Utah 

Borah 

Glass 

Iflnton 

Townsend 

Brown 

Oore 

Uoore 

TranuneU 

Bulkier 

Guffey 

Mmphy 

Bulow 

Hale 

Murray 

Tydlngs 

Burke 

Bunton 

Neely 

Vandenberg 

Byrd 

Hastings 

Norbeck 

VanNuys 

Byrnes 

Hatch 

Norrls 

Wagner 

Capper 

Harden 

Nye 

Walsh 

Caraway 

Bolt 

OlCahoney 

Wheeler 

Chavez 

Johnson 

Overton 

White 

aark 

King 

Plttnum 

Connally 

La  Follette 

Baddiffe 

Copeland 

Lewis 

Bejmolds 

The  PRESIDENT  pro  tempore.  Eighty-nine  Senators 
having  answered  to  their  names,  a  quorum  is  present. 

Mr.  DIETERICH.  Mr.  President,  I  diould  like  to  have 
the  attention  of  Senators  present  while  I  make  some  obsor- 
vations  concerning  the  pending  measure. 

I  was  very  much  interested  in  the  discussion  of  the  subject 
by  the  Senator  from  Pennsylvania  [Mr.  GuFFrrl.  He  dis- 
cussed the  bill  generally  without  explaining  Just  exactly 
what  the  bill  which  we  are  asked  to  enact  would  effectuate 
and  what  the  result  would  be  upon  the  coal  and  other  indus- 
tries and  upon  labor.  No  one  would  quarrel  with  his  state- 
ment as  to  the  desirability  of  conserving  the  Nation's  re- 
sources. The  first  bill  presented  seemed  to  major  upon  that 
particular  proposition,  but  the  bill  afterward  passed  by  the 
House,  and  which  is  under  consideration  by  the  Senate  at 
the  present  time,  has  nothing  whatever  to  do  with  the  con- 
servation of  coal  except  that  it  provides  that  a  study  shall 
be  made  of  the  subject  by  the  commission  to  be  appointed 
under  the  bUL 

So  far  as  the  Senate  is  concerned,  this  particular  bill  has 
never  been  considered  by  any  committee.  We  have  not  had 
the  advantage  of  the  hearings  before  the  committee  that  we 
should  have  had  to  enable  us  properly  to  pass  upon  an  im- 
portant measure  of  this  kind.  It  is  true  a  subcommittee 
was  appoixrted  to  bold  hearings  on  a  former  bill,  a  bill  which 
those  interested  now  admit  has  been  materially  changed,  and 
judging  by  the  propaganda  coming  to  me  from  those  who 
are  Interested,  the  bin  has  been  materially  Improved  by  the 
change.  There  were  hearings  held  tmder  tbe  old  bill  tv  the 
subcommittee  under  tbe  direction  of  tbe  chairman,  the  senior 
Senator  from  West  yirghiia  [Mr.  NkiltI.  Tbose  bearings 
were  reported  to  tbe  full  committee  but  before  they  were  in 
print  the  bin  was  voted  out  with  a  favorable  recommenda- 
tion, upon  condition,  as  stated  by  most  of  the  Senators,  that 
they  reserved  tbe  riiiit  to  take  whatever  position  they  desired 
concerning  the  blU  when  it  reached  tbe  floor  of  the  Senate. 
I  was  among  that  particular  group. 

I  do  not  know  of  any  measure  that  has  attracted  more 
attention  and  concerning  which  there  has  been  more  propa- 
ganda and  more  solicitation,  one  way  or  the  otber,  than  the 
pending  measure.  I  think,  perhaps,  every  source  that  pos- 
sibly could  be  conceived  of  as  being  able  to  influence  tbe  vote 
of  a  Member  of  Congress  baa  been  brought  to  bear  for  or 
againflt  this  particular  bin.  Every  kind  of  pressure  and  in- 
fluence has  been  brought  to  bear  to  try  to  induce  Members 
of  Congress  to  support  the  measure. 

I  was  somewhat  shocked  at  the  statement  of  the  aetdor 
Senator  from  West  Virginia  to  the  Senate  that  if  this  bin 
should  not  pass  there  would  be  a  Nation-wide  coal  strike. 
Tbat  particular  sort  of  pressure  has  been  availed  of  from 
various  sources  since  this  bill  has  been  under  consideration. 
My  answer  to  that  is  that  whenever  any  group  can  by  the 
threat  of  violence  cause  a  deliberative  body  such  as  the  Sen- 
ate to  pursue  a  certain  course  of  action,  this  Republic  and  tbe 
laws  of  this  Republic  have  failed. 


I  wonder  how  many  Senators  and  how  many  Members  of 
the  other  House  of  Congress  are  here  who  would  probably 
have  stayed  at  home  if  someone  had  put  them  under  fire. 
There  is  s(»nething  inherent  in  the  American  spirit,  and 
especially  in  Members  of  the  Congress,  which  resents  anyone 
thinking  that  we  are  cowards  and  uninformed  as  to  subjects 
which  come  before  us. 

That  does  not  mean  much  in  this  body  but  to  the  mem- 
bership of  any  group  it  is  heralded  that  the  threat,  the  fear 
produced  in  the  legislators  is  what  brought  about  the  enact- 
ment or  disapproval  of  a  measure.  I  do  not  think  any  Mon- 
ber  of  the  Senate  would  possibly  deviate  from  what  be 
thought  was  his  duty  and  his  responsibility  by  reason  of 
the  fact  that  some  threat  of  violenoe  had  been  made. 

I  do  not  know  of  any  measure  in  my  State  that  baa 
brought  about  more  activity  for  and  against  it  than  has  this 
particular  bllL  I  have  received  numerous  telegrams  and 
other  communications  relative  to  IL  In  my  State  the  miners 
are  divided  on  the  subject.  One  particular  group  wants  the 
biU  enacted:  the  other  particular  group  wants  it  defeated. 
The  business  men  and  the  chambers  of  commerce  in  my 
State,  who  represent  the  business  Interests  of  tbe  State,  are 
almost  unanimous  in  asking  me  to  oppose  this  measiu^ 
I  conceive  it  to  be  my  duty,  as  a  Member  of  the  Senate,  to 
use  my  own  judgment,  to  avail  myself  of  my  own  knowledge 
of  the  business  affairs  of  my  State  and  of  the  country,  to 
study  the  measure  that  is  to  be  enacted  into  law.  and  then 
to  give  to  my  people  the  benefit  of  my  honest  Judgment  upon 
it.  and  not  to  foUow  the  solicitation  of  someone  of  whose 
motive  and  interest  I  may  not  be  f uUy  mgnintnt. 

I  am  for  the  conservation  of  the  bituminous-coal  indus- 
try of  this  country.  I  am  for  an  adequate  wage  being  paid 
to  those  who  toll  in  the  mines.  I  am  for  an  adequate  return 
upon  the  investment  of  those  n^io  have  Invested  their  money 
in  coal  properties. 

So  far  as  the  general  statement  of  the  Senator  from  Penn- 
sylvania [Mr.  OvFFXT]  is  concerned.  I  am  for  aU  the  prin- 
ciples which  he  has  enunciated,  but  this  blU  violates  every 
single  one  of  them. 

I  am  not  going  to  discuss  the  constitutionality  of  the  pro- 
posed measure,  not  that  I  believe  it  is  constitutional,  but 
because  enough  discumlon  has  been  bad  along  that  line.  X 
am  going  to  discuss  its  effect  upon  tbe  business,  tbe  iiulus- 
tries.  and  tbe  labor  of  my  own  State,  and  when  I  diacuM 
that  it  wm  likewise  i4>ply  to  every  other  State  in  the  Union 
except  two— West  Vlr^nia  and  Pennsylvania. 

If  this  bin  were  pn^wly  labeled  and  bore  its  correct  title, 
it  should  be  entitled  "A  bUl  to  provide  a  means  by  which 
West  Virgbila  and  Pemwylvania  may  control  the  coal  mar- 
kets of  the  United  Stetes  of  America." 

I  am  interested  in  its  effect  upon  my  people.  I  am  op- 
posed to  tbe  biU  in  behalf  of  every  hiiitnaM  inttfwt  In  mjr 
State  except  possibly  some  coal  oompantf  in  OliDois  that 
have  extensive  holdings  in  Pennsylvania  and  West  Vlrgini* 
and  that  are  speaking  or  represenflng  tbemsahria  as  speak- 
ing for  the  coal  production  of  IHinoia.  I  am  oppoainf  ttao 
bin  on  behalf  of  labor  in  my  State.  I  am  onMNtag  it  on 
behalf  of  the  miners  o(  my  State. 

Tbe  history  of  mining  in  niinoia  Is  intercatiag.  This  Wtt 
is  an  eyidttice  of  ingratitude  to  tboee  who  have  tolled  end 
fought  for  a  decent  wage.  The  story  of  tbe  production  of 
coal  in  ininois,  when  tbe  workmen  were  unhmiaert.  and  met 
tbe  competition  of  coal  produced  in  fields  where  unfair  labor 
was  empkqred.  is  an  intereeting  one.  They  saw  their  coal 
market  taken  away  from  tbem  by  reason  of  tbe  fact  that  they 
remained  loyal  to  tbe  principles  of  labor,  rrom  1918  down 
to  19S2  there  was  a  gradual  deeUne.  when  tbe  tonnage  be- 
came less  and  less,  while  on  tbe  otber  hand  In  tbe  SUte  of 
West  Virginia,  which  now  stands  sponsor  for  a  labor  cause 
operated  bj  unfair  labor,  the  tonnage  increased  and  doubled 
itself  time  and  again.  Now  the  bin  seeks  in  an  indirect  way 
to  allocate  the  coal  production  of  my  State,  where  it  has 
reached  the  bottom,  with  the  coal  production  of  West 
Virginia  and  Pennsylvania,  where  it  has  reached  the  peak. 

It  ts  true  that  under  N.  R.  A.  the  coal  industry  was 
bmfflt*^     I  am  not  opposing  tbe  principle  of  N.  R.  A.    U 
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may  be  that  in  enacting  that  principle  a  great  deal  of  dif 
Acuity  was  met  in  translating  the  Golden  Rule  into  a  rul< '. 
at  business  conduct,  but  N.  R.  A.  is  the  best  example  of  wha 
propaganda  can  do.    Prof>aganda  from  all  the  service  clubi  \ 
brought  it  into  beiz«.    Propaganda  has  brought  it  into  dls 
repute.    Yet  the  underlying  principles  of  N.  R.  A.  are  th<i 
correct  principles  in  the  business  conduct  of  any  industry 

I  say  the  coal  business  was  benefited  to  some  extmt  undei 
N.  R.  A.,  but  N.  R.  A.  has  not  been  followed  in  this  bill 
In  the  code  authority  pertaining  to  coal  under  N.  R.  A 
the  country  was  divided  into  five  districts.  District  no 
was  composed  of  Ohio.  Pennsylvania.  West  Virginia,  part  o 
Virginia,  and  the  Eastern  States.  There  was  a  reason  fo 
that.  It  was  because  there  was  producton  and  a  marke 
within  that  district.  It  was  compact.  At  that  time  th( 
natural  market  to  which  the  coal  produced  in  Pennsylvania 
since  the  fires  in  the  furnaces  of  the  manufacturers  hav< 
died  out,  naturally  was  the  markets  in  New  York  State  an< 
the  seaboard. 

District  no.  2,  under  the  N.  R.  A.,  was  comprised  of  In 
diana.  Illinois,  and  Iowa,  another  sensible,  compact  district , 
a  district  with  a  market  within  itself,  containing  the  grea 
metropolitan  city  of  Chicago  with  its  manufacturing  activl 
ties  and  its  various  other  activities  which  consume  bitumtnou  i 
coal.    That  market  at  one  time  was  supplied  from  the  tlire  \ 
States  in  that  little  group.    It  was  our  home  market.    Onl; 
a  small  percentage  of  the  coal  produced  in  Illinois  finds  it  i 
way  into  interstate  commerce.    It  is  mined  in  the  State  o 
Illinois,  and  it  is  consumed  by  the  manufacturing  Industrie  i 
and  the  homes  of  the  State  of  Illinois.    But  when,  as  I  saj , 
Illinois,  remaining  faithful  to  labor,  could  not  produce  it  t 
coal  at  the  same  price  and  compete  with  the  States  of  Wes 
Virginia  and  Pennsylvania,  the  coal  f  rem  those  States  begai . 
to  find  its  way  into  the  Illinois  maiket. 

What  does  this  bill  do?    Why  does  it  do  it?    It  consoli 
dates  districts  nos.  1  and  2.    It  reaches  fr(un  the  easteni 
Une  of  the  State  of  Pennsylvania  to  the  western  line  of  Iowa 
It  takes  in  part  of  the  coal  fields  of  Tennessee  and  Ken 
tucky.    It  takes  in  an  area  which  produces  90  percent  of  th(  i 
Utuminous  coal  used  in  the  United  States.   Pennsylvania  auk 
West  ^nrginia  are  the  mountain  regions  whore  "  old  kin 
coal "  dwells.    Ttiose  States  have  the  market  of  the  Easter  i 
States.   Tliey  have  the  market  on  the  Atlantic  seaboard;  bu  i 
they  desire  to  take  in  the  market  of  Chicago,  unfairly  ac 
gulred  so  far  as  labor  is  concerned:  and  I  am  talking  noir 
about  labor.   They  are  going  to  fix  a  price  in  order  that  the ' 
may  avail  themselves  of  the  market  of  Chicago,  which  mean  i 
that  we  in  Illinois  cannot  sell  our  coal  in  our  own  homt 
market,  in  our  own  home  State,  not  for  interstate  consump  • 
tion  but  for  intrastate  consumption,  except  by  fixing  \\ 
competitive  price  whldi  will  enable  coal  to  be  shipped  fron  i 
eastern  Pennsylvania  and  sold  in  our  territory  at  a  profit, 

Mr.  NEELY.  Mr.  President,  will  the  Senator  jrield  for  i  \ 
question? 

Tlie  PRESIDENT  pro  tempore.  Does  the  Senator  froo  i 
nUm^  3rield  to  the  Senator  from  West  Virginia? 

Mr.  DIETVRICH.    I  yield  for  a  question;  yes. 

Bfr.  NEELY.  Does  the  Senator  from  Illinois  believe  th  i 
enactment  of  the  pending  tain  would  inure  to  the  benefit  o ' 
the  coal  operators  of  West  Virginia  at  the  expense  of  tb; 
eoal  operators  of  the  State  of  Illinois? 

Mr.  DIETBRICH.    I  certainty  do. 

Mr.  NEELY.  Then,  does  not  the  Senator  from  lUlnoi  i 
fefnk  It  is  remarkaMe  that  three  or  four  of  the  greatest 

Mr.  DIBTmiCH.  Mr.  President,  I  do  not  wish  to  b; 
tntoTupted  for  that  purpose.  The  Senator  from  West  Vir  ■ 
gtiia  may  have  the  floor  later.  I  do  not  expect  him  to  agre  \ 
with  me,  but  I  am  telling  him  what  my  investigation  of  thi  ( 
bin  disrioses  to  me.  I  think  it  is  my  duty  to  represent 
State  and  its  peoide.  I  think  it  is  my  duty  to  prevent  ii 
people  and  its  industries  from  suffering  hardships  w] 
will  inure  to  the  benefit  of  the  citizens  of  some  other  Stai 
I  am  here  defooding  my  people  and  their  interests;  and 
Interests  of  my  people  are  the  same  as  the  Interests  of 
people  of  every  other  State  outside  of  ^est  VirgiQia 
Pennsylvania. 


Mr.  OUPPEY.  Mr.  President,  may  I  interrupt  the  Senator 
to  ask  him  a  question? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Illinois  yield  to  the  Senator  from  Pennsylvania? 

Mr.  DIETERICH.    I  yield. 

Mr.  OUPPEY.  A  few  moments  ago  the  Senator  stated  that 
district  no.  1  extended  from  eastern  Pennsylvania  clear  to 
niinc^.  

Mr.  DIETERICH.  Minimum  price-fixing  area  no.  1  ex- 
tends from  eastern  Pennsylvania  to  western  Iowa. 

Mr.  OUFPEY.  Oh.  the  Senator  is  talking  about  the  other 
district?    That  is  all  right. 

Mr.  DIETERICH.  Yes.  It  takes  in  some  10  or  15  districts. 
I  am  talking  about  the  price-fixing  area.  I  am  talking  about 
the  kernel  of  this  bill,  and  that  ts  found  on  page  14.  in  the 
minimum  price -fixing  area. 

The  mechanics  of  the  bill  are  as  follows:  The  districts 
within  themselves  ascertain  the  cost  of  production,  and  fix 
a  price  at  the  mine  for  consumption  where  no  outside  com- 
petition exists.  Then,  when  coal  from  other  districts  finds 
its  way  to  such  a  marketing  area,  the  price  is  fixed  to  meet 
c<Hnpetltion,  to  make  them  fair  competitors  one  with  the 
other.  In  other  words,  the  mines  located  50  miles  from  the 
city  of  Chicago  must  fix  a  price  which  is  a  fair  competitive 
price  with  the  mines  of  eastern  Pennsylvania,  1,200  miles 
away;  and  they  do  not  do  it  by  lowering  freight  rates.  They 
do  not  do  it  by  lowering  wages.  They  do  it  by  forcing  our 
poor  people — and  coal  is  the  fuel  of  the  poor — to  pay  a  price 
which  is  exorbitant  for  Illinois  coal. 

That  is  the  policy  of  this  bill,  and  that  is  the  purpose  be- 
hind the  bill.  Its  advocates  may  conceal  it  stnd  veneer  it 
over  with  all  the  beautiful  lectures  on  labor  they  desire: 
and  no  one  wishes  to  see  labor  trodden  under  foot.  They 
may  do  it  on  the  basis  of  conservation,  but  the  real  forces 
behind  the  bill  are  the  coal  barons  of  Pennsylvania  and 
West  Virginia. 

Mr.  NEELY.  Mr.  President,  will  the  Senator  s^eld  once 
more? 

TbA  PRESIDENT  pro  tempore.  Does  the  Senator  frcun 
Illinois  jrield  to  the  Senator  from  West  Virginia? 

Mr.  DIETERICH.    I  do. 

Mr.  NEELY.  Does  not  the  Senator  from  Illinois  know 
that  the  most  prominent  coal  operators  of  West  Virginia  are 
not  only  opposed  to  the  bill,  but  they  have  sent  out  an 
appeal  for  $25,000  to  maintain  a  lobby  to  d^eat  it? 

Mr.  DIETERICH.  I  do  not  know  anything  about  that. 
There  has  been  a  great  amount  of  pn^wganda  going  on.  I 
know  of  one  concern  which  was  represented  to  be  for  the 
bill  which  afterward  came  and  denied  it.  The  coal  oget' 
ators  do  not  understand  the  bill.  The  bill  has  been  misrep- 
resented.   The  bill  is  misunderstood. 

I  realize  that  in  making  this  talk  I  take  the  hazard  of 
being  misquoted  and  misunderstood.  I  am  stating  what  the 
text  of  the  bill  is.  I  do  not  care  who  is  for  it  or  who  is 
against  it.  That  does  not  change  the  cold  letter  of  the  law 
which  we  are  asked  to  enact  here. 

Mr.  NEELY.    Mr.  President 

Mr.  DIETERICH.  I  do  not  care  for  a  running  discussion, 
lliat  is  not  my  nature  at  alL  I  am  more  of  a  peaceful 
di^;>osition.     [Laughter.] 

Mr.  NEELY.  I  assure  the  Senator  that  there  is  no  inten- 
tion of  engaging  in  any  sort  of  warfare.  May  I  call  the 
Senator's  attention  to  some  testimony  which  was  given  in 
behalf  of  some  coal  operators  of  West  Virginia?  Then  I 
promise  not  to  interrupt  him  again. 

Mr.  DIETERICH.  I  do  not  wish  to  be  discourteous  to  the 
Senator,  but  I  was  not  there  to  cross-examine  the  witnesses. 
I  do  not  know  what  interest  they  had  in  the  matter.  I  do 
not  know  how  truthful  they  were.  It  might  have  been 
possible  to  impeach  them.  Much  of  this  testimony,  when  we 
read  the  record  of  hearings,  is  the  testimony  of  those  who 
have  been  schooled  and  primed.  In  other  words,  expert  testi- 
mony, when  truthful,  is  the  most  valuable  testimony  in  the 
world.  When  it  is  not  truthful,  it  is  the  most  rfi^Tn^tgipg  and 
of  less  weii^t  than  any  other  testimony  that  can  be  adduced. 

Ifir.  NEKLY.  WiD  the  Senator  from  Illinois  permit  me 
to  tell  him— and  the  record  will  verify  the  fact— that  Mr. 
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Frands,  the  preddent  of  the  Bfland  Creek  Coal  Co.,  of  West 
Virginia,  one  of  the  greatest  coal  companies  in  the  world, 
appeared  before  both  the  Senate  and  the  House  committees 
in  opposition  to  the  bill? 

Mr.  DIETERICH.  I  have  tried  to  be  courteous  to  my 
friend  from  West  Virginia.  I  know  he  is  a  friend  of  mine, 
anri  I  am  a  friend  of  his;  but  I  would  rather  not  have  him 
Interrupt  me.  If  I  make  any  statements  to  which  he  does 
not  agree,  he  may,  in  an  orderly  way,  refute  those  state- 
ments. I  do  not  know  ii^iat  tooL  place  before  his  commit- 
tee. We  had  no  means  of  knowing,  because  the  original  bill 
was  never  considered  by  the  committee  but  was  withdrawn, 
and  finally  this  bill  was  put  in. 

Mr.  NEELY.  Mr.  President,  this  will  be  my  last  Inter- 
ruption.   

Mr.  DIETERICH.  I  have  seen  the  hearings  before  the 
committee.    I  have  read  ttiose  hearings. 

Mr.  NEELY.  Will  not  the  Senator  permit  me  to  call  his 
attention  to  the  fact 

Mr.  DIETERICH.  I  am  not  going  to  let  this  matter  turn 
on  what  some  operator  wants  or  does  not  want.  I  wish  to 
stay  with  the  text  of  the  bill.  Too  many  smoke  screens  have 
been  thrown  around  the  real  purpose  of  the  bill.  I  do  not 
care  what  the  operators  may  have  said  about  it. 

Mr.  NEELY.  I  assure  the  Senator  I  do  not  wish  to  read 
any  testimony;  but  I  should  like  to  correct  one  statement,  to 
the  effect  that  no  Senator  was  given  an  opportunity  to  know 
what  went  on  before  the  committee. 

Mr.  iUKUSUICH.  Oh,  ttiey  probably  were  given  an 
opportunity  to  know. 

Mr.  NEEliY.  Here  are  700  pages  o(  printed  evidence  that 
was  taken. 

Mr.  DIETBRICH.  Certainly;  and  if  we  had  time  to  read  all 
the  TOO  pages  of  evidence  we  diould  be  here  24  hours  in  the 
day.  and  we  dunild  have  to  have  a  longer  year.  If  you  want 
to  hide  anything,  put  it  in  one  of  those  vcdnmes  of  evidence 
taken  before  a  committee,  and  you  have  it  coanpletely  hid- 
den, unless  somebody  wishes  to  fish  It  out  to  use  tt  for  his 
own  purposes. 

Mr.  N^ELY  rose. 

Mr.  DUTSRICH.  Mr.  President,  I  respectfully  ask  that 
I  not  be  Interfered  with  any  further. 

I  have  stated  the  real  purpose  of  the  bilL  I  am  not  going 
to  burden  the  Senate  by  aoftlyzing  its  provisions  in  the  mat- 
ter of  the  mimmtim  prloe-flzlng  areas  which  attempt  to 
put  Pennsylvania  and  West  Virginia  on  a  fair  eompHttive 
basis  with  Iowa.  Indiana,  and  BliDOis  for  the  Chicago  coal 
market. 

I  wish  to  call  the  attention  of  the  Senate  to  some  of  the 
provitions  at  part  n.  and  tUs  is  the  real  meat  of  the  bill. 
If  this  were  left  out.  those  back  <tf  the  bill  would  not  care 
I  for  codes  of  fair  competition  or  anything  else.    I  am  not 
saying  that  the  author  of  the  Mil  is  trying  to  do  anyttiing  im- 
proper.   I  do  not  blaaie  him  for  trying  to  get  an  advantage 
for  the  State  of  Pennsylvania;  and  if  it  were  not  a  fact  that 
the  citizenship  of  my  State  would  have  to  pay  for  that 
;  advantage,  and  if  it  were  not  a  fact  that  It  W(MiId  be  an 
injustice  to  citizens  of  other  States  in  the  United  States,  I 
'  might  not  be  opposing  the  MIL    I  do  not  know  of  anyone 
more  lovable  and  whose  reasonable  measures  I  would  rather 
.  supp(»t  than  the  junior  Senator  from  Pennsylvania,  but  we 
•  cazmot  vote  for  the  Junior  Senator  from  Pennsylvania  In 
this  bill.    In  acting  on  the  bUl.  we  have  to  vote  with  the 
knowledge  that  it  is  going  to  have  its  effect  on  the  dtlsen- 
ship  of  the  United  States  outside  of  West  Virginia  and  Penn- 
sylvania, who  win  have  to  pay  the  price  that  Is  laid  down. 

Talk  about  an  increase  in  the  price  of  coal  cA  2%  cents; 
when  you  fix  the  minimum  maiicet  areas  for  coal  produced 
in  Illinois,  and  Indiana  coal,  which  finds  its  way  into  the 
minois  markets  and  to  its  own  market  at  Gary,  when  yon 
have  to  raise  that  to  meet  the  price  of  coal  8hii>ped  from 
eastern  Peimsylvania.  to  sajr  that  It  is  2%  cents  Is  ttaasOy 
nonsense. 

Mr.  LONG.    Mr.  President- 

Ttit  PRESIDING  OFFICER  (Mr.  TkUMAW  In  the  chair). 
Does  the  Senator  from  Illinois  yield  to  the  Senator  from 
Louisiana? 

Mr.  DIETERICH.    I  yield. 


Mr.  LONG.  As  I  understand  Ibe  Sen^r,  If  the  bencAt 
Pennsylvania  Is  to  get  had  to  be  paid  for  by  the  people  of 
Wyoming,  the  Soiator  from  nunols  would  not  be  argoliig 
against  the  bill? 

Mr.  DIETERICH.    I  said  Hltnois  or  any  other  State. 

Mr.  LONG.    I  beg  the  Senator^  pardon. 

Mr.  DIETERICH.  Oh,  no;  I  lefeiied  to  other  States  m 
well  as  my  own. 

In  paragraph  2,  on  page  13.  it  is  provided: 

Bach  tflBtrlet  board  shall,  from  ttma  to  time  on  its  owzi  mottcm 
<x  when  directed  by  the  Oommtaelim.  estaMlih  minimum  imtIcm 
free  on  board  transporatlon  facilities  at  the  mines  for  Idnda. 
qualities,  and  slaes  of  coal  produced  in  said  district,  with  fuU 
authority,  in  estaWlsblng  such  minimum  prioea.  to  make  mieli 
claaslfkcatk>n  of  oocOa  and  price  Tariatlans  as  to  mines  and  con- 
6\unlng  market  areas  as  it  may  deem  necessary  and  proper. 

Mr.  President,  this  is  the  significant  part  of  title  n  of 
the  bOl.    I  read  ttom  page  17.  paragraph  (b) : 


(b)  District  boards  shall,  under  rules  and  reguUtloos 
IMied  by  the  Commiaslon,  coordinate  in  oommon  eocisumlng  mar- 
ket areas  upon  a  fair  competitive  basis  the  minimum  prices  and 
the  rules  and  regulations  established  by  them,  respectively,  under 
subsection  (a)  hereof.  Such  ooordlaatton.  among  other  factor*, 
but  without  Itanltatloo.  shaU  take  Into  account  the  various  kinds, 
quaUties.  and  sizes  of  cool,  and  transporatlon  charges  upon  coaL 
All  mmimtmfi  prices  established  for  any  kind,  quality,  or  siae  of 
coal  for  shipment  Into  any  consuming  market  area  shall  be  Just 
and  equitable,  and  not  unduly  prejudicial  or  preferential,  as 
between  and  among  districts. 

I  will  not  read  from  this  provision  further,  but  on  page  14 
there  is  a  provisi(m  for  nine  areas,  as  follows: 


Area  1:  Bastem  Pennsylvania,  district  1:  westera  Pennaylvaiila. 
district  a;  nortbern  West  Virginia,  district  3:  Ohk>,  district  4;  Mich- 
igan, district  5:  Panhandle,  district  6;  southern  no.  1,  district  7: 
southern  no.  2,  district  8;  west  Kentucky,  district  •:  Illinois,  district 
10;  Ia<Bana,  dlstrtet  11;  Iowa,  district  12;  that  part  at  aoutbeastsm, 
district  18.  ooo^nlslng  Van  Buren.  Warren,  and  McMinn  Oounttes 
in  Tennessee: 

Area  2:  Southeastern,  district  18,  except  Van  Buren.  Warren,  and 
IfcBfinn  Counties  In  Tennessee. 

Area  3:  Arkansas-Oklahoma,  district  14. 

Area  4:  Southwestern,  district  IS. 

Area  5:  Northern  Colorado,  district  16;  southern  Colorado,  district 
17;  New  Mexloo,  district  18. 

Area  6:  Wyoming,  district  19;  Utah,  district  90. 

Area  7:  North  DakoU  and  South  Dakota,  district  SL 

Area  8:  Montana,  district  23. 

Araa  9:  Washlngtoo.  district  S8. 

If  those  who  drew  the  bill  wanted  to  have  this  board  do 
something,  if  they  wanted  to  be  equitable  about  it.  why  did 
they  not  leave  it  to  the  board  to  investigate  and  deterraiiie 
what  the  minlmnm-prlce  area  should  be  under  this  particular 
biU?  Who  drafted  the  blU?  Who  suggested  that  these  dis- 
tricts be  as  they  are  proposed  to  be  esUblisbed?  If  tbeir 
wanted  to  foUow  N.  R.  A.,  why  did  they  not  foUow  N.  R.  A.? 

Mr.  President.  I  do  not  know  that  I  care  to  take  up  any 
further  time  of  the  Senate.  As  I  have  said.  I  could  not  be 
tnie  to  myself,  to  the  business  Interests  of  my  State,  or  to  the 
labor  interests  of  my  State  and  vote  for  a  bill  which  would 
do  what  this  (me  would  aooomidish. 

It  allocates  the  tonnage  which  can  be  mined  in  each  dis- 
trict It  allocates  It  according  to  the  production  of  IMi. 
whkdi  was  practically  the  productiaa  of  1933.  In  my  State 
It  allocates  it  down  to  the  very  bottom,  i^ien.  as  I  have  said, 
other  States.  <H;>erating  under  unfair  labor  conditions,  have 
taken  away  the  markets  of  ny  own  State.  It  gives  them  tbe 
advantage  of  what  their  cheap  labor  and  their  cheap  ailnlng 
has  produced  for  them,  and  peoed  it  and  practically  stabi- 
liaed  it  at  tboae  figures. 

It  simply  means,  regardless  of  wiiat  scale  of  wages  will  be 
paid — and  it  is  no  Improvement  over  N.  R.  A.  in  the  matter 
of  iM«e  seale»— that  1ms  and  leas  miners  wUl  be  employed. 
with  a  minority  enqdoyed.  perhsps.  ftt  a  fair  wa«e. 

It  is  not  labor  that  is  back  of  this  bin.  Back  of  the  bin, 
as  I  have  said,  are  the  extensive  coal  interests  which  are 
intermingled  in  Pennsylvania  and  West  Virginia  andthe 
moving  spirit  of  Illinois,  the  Peabody  Coal  Co..  is  interested 
in  those  coal  Adds. 

I  thank  the  Senate, 
ooif  AXioa  or  asmx  aoppMnrx  to  pors  at  ibz  vxtsbaiv  or 

ffUUlUV  WAX8 

•Hie  PREBlDMtO  OPWCBR  (Mr.  Twmuai  to  the  di>lrt 
laid  before  the  Senate  the  action  of  the  Bouse  of  Repre- 


Fennsyrvuiut. 


to  tell  talm— and  the  record  will  verify  the  fact— that  Mr. 


•I 


16960 


CONGRESSIONAL 


RECORD— SENATE 


August  21 


sentaflves  disafreeing  to  the  amendments  of  tbe  Senate  ts 
the  bill  (H.  R.  7199)  to  provide  for  the  donation  of  ccrtati 
Army  equliwnent  to  posts  of  the  Veterans  of  Foreign  War  i. 

Mr.  OORE.  Mr.  President,  I  move  that  the  Senate  recec  b 
fxxan  the  amendments  it  adopted  a  few  days  ago  to  the  bil  L 
I  may  say  that  I  have  found  other  ways  and  means  tf 
accomitllshing  the  object  which  was  designed  to  be  accon  - 
pushed. 

The  motion  was  agreed  to. 

BISPOSITIOlf    or    ST7«PLT7S    tBAL    PtOPE«TT    OF   nDSKAI.   ACSMCn  S 

The  KIESIDING  OFFICER  laid  before  the  Senate  tie 
amendments  of  the  House  of  RepresenUtives  to  the  bill  (i  . 
2888)  to  provide  for  the  disposition,  control,  and  use  of  sui- 
plus  real  property  acquired  by  Federal  agencies,  and  for  oth€  r 
purposes,  which  were,  on  page  1.  line  8.  to  strike  out "  device  " 
and  insert  "  devise  ":  on  page  2.  line  10,  after  "(b)"  to  inseit 
"pending  a  sale",  and  on  page  4.  line  11,  after  "Colum- 
bim  ",  to  insert  "  except  the  Poet  OiBce  Department." 

Mr.  CONNAIXY.  I  move  that  the  Senate  concur  in  tte 
amendments  of  the  House. 

The  motion  was  agreed  to. 

HIGHWAT   TO   COin«CT  WOaTHWlSTMW  PABT  OF  XTirmD  STATl  S 
WriB  BUTXSH  C<M.U1IBIA.  TXTKON  TXRKITORT,  AND  ALASKA 

The  PRESroiNO  OFFICER  laid  before  the  Senate  tie 
amendments  of  the  House  ot  Representatives  to  the  bill  (  }. 
1374)  authorizing  the  survey,  location,  and  construction  of  a 
highway  to  connect  the  northwestern  part  of  continent  il 
United  States  with  British  Columbia.  Yukon  Terrttory.  ai  d 
the  Territory  of  Alaska,  which  were,  (xi  pages  2  and  3.  o 
strike  out  all  of  sections  3  and  4.  and  to  amend  the  title  so  t  s 
to  read:  "An  act  relative  to  the  proposed  survey,  location,  ai  d 
construction  of  a  highway  to  connect  the  northwestern  pai  t 
of  continental  United  States  with  British  Columbia.  Yukc  a 
Territory,  and  the  Territory  of  Alaska." 

Mr.  McNARY.  I  move  that  the  Senate  concur  in  tie 
House  amendments. 

The  amendment  was  agreed  to. 

POST-OPnCI  BUILDnfG  AT  COLtTMBUS,  MISS. 

Bir.  CONNALLY.  from  the  Committee  on  Public  Buildini  s 
and  Grounds,  to  which  was  referred  the  bill  (H.  R.  8977)  o 
authorize  the  Secretary  of  the  Treasury  to  acquire  a  si  e 
for  the  erection  of  a  post-office  building  at  Coliunbus.  Mis  ., 
reported  it  without  amendment  and  submitted  a  report  (N  >. 
1434)  thereon. 

B008I  BXLLS  AKD  JOZMT  KKSOLimOIf  MMWEMMMO 

Tlie  following  UUs  and  Joint  resolution  were  severally  rea  ti 
twice  by  their  titles  and  referred  as  indicated  below: 

H.  R.  7974.  An  act  to  withdraw  and  restore  to  their  pr<- 
vious  status  under  the  control  of  the  Territory  of  Hawa  i 
certain  Hawaiian  homes  lands  now  in  use  as  an  aindaie 
landing  field:  to  the  Committee  on  Territories  and  Insult  r 
Affairs. 

H.  R.  8598.  An  act  to  provide  for  the  Inspection  and  regi  - 
lation  of  vessels  engaged  to  the  transportation  of  inflammt  - 
ble.  explosive,  and  Uke  dangerous  cargoes  in  navigab  e 
waters  of  the  United  States;  to  the  Committee  on  Commero  i. 

H.  R.  8977.  An  act  to  authorize  the  Secretary  of  the  Tteai  - 
ury  to  acquire  a  site  for  the  erection  of  a  post-office  bulk  - 
Ing  at  Columbus.  Miss.;  to  the  Committee  on  Public  Bulk  - 
Ings  and  Grounds. 

H. R9118.  An  act  to  extoid  the  provisions  of  veterans' 
laws  and  regulations  to  persons  who  served  in  Russia  duris  g 
the  World  War  and  their  dependents;  to  the  Ccnnmittee  c  a 
Finance. 

H.  J.  Res.  288.  Joint  resolution  for  the  relief  of  Kam  qr 
Kathju:  to  the  Committee  on  Immigration. 

LOAirS  BT  THE  BKCOHSnUCTION  miAMCX   CCSPOaATION 

Mr.  I£WIS  obtained  the  floor. 

Mr.  COSTIOAN.    Mr.  President— 

Tht  PRESIDING  OFFICER  Does  the  Senator  fn4i 
Illinois  yield  to  the  Senator  from  Colorado? 

Mr.  LEWia    I  yield. 

ICr.  COSTIOAN.  Mr.  President,  I  destare  to  have  tile 
Senate  consider  House  hOl  8778.  to  amend  section  38  <f 


the  Emergency  Farm  Mortgage  Act  of  1933,  and  ask  unani- 
mous consent  that  it  may  be  considered  at  this  time. 

The  PRESIDING  OFFICER.  The  clerk  will  state,  by  title, 
the  bill  to  which  the  Senator  refers. 

The  Cmxp  Clxrk.  A  bill  (H.  R.  6776)  to  amend  section  36 
of  the  Emergency  Farm  Mortgage  Act  of  1933,  as  amended. 

Mr.  McNARY.  Mr.  President,  my  attention  was  diverted. 
Has  the  Senator  made  request  for  the  consideration  of  a  bill? 

Mr.  COSTIOAN.    I  have. 

Mr.  McNARY.    Is  it  on  the  calendar? 

Mr.  COSnGAN.  It  is  on  the  calendar,  and  was  brought 
to  the  attention  of  the  able  Senator  from  Oregon  by  the 
Senator  from  Texas  [Mr.  Shxpparb]. 

Mr.  McNARY.  Is  that  the  bUl  about  which  the  Senator  is 
speaking? 

Mr.  COSTIOAN.  It  is  a  bill  to  amend  section  36  of  the 
Emergency  Farm  Mortgage  Act  of  1933,  as  amended.  Tlie 
Senator  from  Texas  [Mr.  Shkppard]  discussed  it  with  the 
Senator  from  Oregon  today. 

Mr.  McNARY.  I  think  my  colleague  in  the  House.  Mr. 
PiXRcs,  introduced  the  bill  there. 

Mr.  COSTIOAN.    That  is  true. 

Mr.  McNARY.  I  offered  the  bill  in  the  Senate,  and  it  is 
coupled  now,  I  understand,  with  the  House  amendment. 

Mr.  COSTIOAN.    Yes. 

Mr.  McNARY.  WiU  the  Senator  briefly  advise  us  of  the 
contents  of  the  biD? 

Mr.  COSTIOAN.  Mr.  President,  the  bill  is  in  the  nature 
of  an  amendment  to  section  36  of  the  Emergency  Farm 
Mortgage  Act  of  1933,  which,  as  heretofore  amended,  author- 
izes the  Reconstruction  Finance  Corporation  to  loan  not 
exceeding  $125,000,000  on  reasonable  and  adequate  security 
for  the  benefit  of  drainage  districts,  levee  districts,  levee  and 
drainage  districts,  irrigation  districts,  and  similar  districts, 
also  mutual  nonprofit  corporations  and  incorporated  water 
users'  associations.  The  bill  presented  here,  as  amended  in 
the  Senate  committee,  adds  reclamation  districts,  and,  fur- 
thermore, deals  with  a  special  situation  which,  in  part 
contributed  to  the  introduction  of  the  amendment.  It  has 
been  foimd  as  an  incident  of  the  Government's  policy  of 
buying  and  arranging  to  buy  considerable  tracts  of  land, 
including  cut-over  forest  lands,  that  the  Federal  Govern- 
ment has  frequently  been  reducing  to  a  substantial  extent 
the  taxaMe  resources  of  various  tax  units  in  several  States. 

Testimony,  for  example,  before  the  Committee  on  Banking 
and  Currency  indicated  that  in  one  county  in  Texas  approxi- 
mately one-third  of  the  county's  land  has  thus  been  taken 
out  of  the  taxable  unit.  It  is  urged  that  such  counties  and 
other  political  subdivisions  and  lawful  districts  ought  to 
be  aided  in  reasonable  efforts  to  refinance  their  outstand- 
ing oUigations  if  possible  to  do  so  advantageously.  The 
amendment  to  section  36,  in  the  form  of  a  new  section  called 
"  38A  ",  is  designed  to  advance  that  possibility. 

In  the  committee,  which  carefully  considered  the  subject 
and  heard  witnesses,  it  was  further  proposed  that  the  sug- 
gested authorization  be  extended  to  and  for  the  benefit  of 
coimties,  other  political  subdivisions  of  States,  and  State- 
authorized  districts  in  vzhich  the  United  States  has  acquired 
lands  for  watershed  protection,  timber  production  and  con- 
servation, protection  of  grazing  areas,  or  preservation  of 
wUdlife. 

The  biA  was  appropriately  referred  to  the  Farm  Credit 
Administration,  the  Agricultural  Department,  and  the  Re- 
construction Finance  Corporation,  and  comes  to  the  Senate 
without  any  present  objection  from  those  agencies.  The 
Chairman  of  the  Reconstruction  Finance  Corporation  ap- 
peared before  the  committee  at  its  final  session  and  stated 
in  effect  that  It  would  be  possible,  he  believes,  out  of  exist- 
ing funds  already  appropriated  for  the  Reconstruction  Fi- 
nance Corporation  for  the  stated  uses.  If  required,  to  find 
the  sum  of  not  exceeding  $10,000,000  specified  in  the  bill,  to 
be  safeguarded  by  adequate  security,  and  that  he  had  no 
objecticm  to  offer  on  behalf  of  the  Reconstruction  Finance 
Corp(»ratIon  to  the  enactment  of  the  measure  as  amended  by 
the  Senate  committee. 


Mr.  DIETERICH.    I  yield. 


llaid  before  the  senate  tne  acuon  oi  ux  uvuk  w  nvA«« 
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Mr.  NORRIS.  Mr.  President,  is  the  bill  before  the  Senate 
for  consideratian? 

Mr.  COSTIGAN.  As  I  understand  the  parliamentary  situ- 
ation, the  request  has  been  made  that  the  bill  be  considered. 
but  the  request  has  not  been  acted  upon. 

Mr.  CONNALLY.  The  Senate  committee  had  made  a 
favrarable  report  of  the  bill? 

Mr.  COSTIGAN.  The  Senate  committee  favorably  re- 
I)orted  the  measure. 

The  PRESnHNO  OFFICER  (Mr.  TKumam  in  the  chair). 
Is  there  objection  to  the  present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bin  (H.  R.  8776)  to  amend  section  38  of  the  Emer- 
gency Farm  Mortgage  Act  of  1933,  as  amended,  which  had 
been  r^urted  from  the  Committee  on  Banking  and  Cur- 
rency with  an  amendment  in  section  1,  page  1,  line  11,  after 
the  words  "drainage  district"  to  Insert  "reclamation  dis- 
trict ".  so  as  to  make  the  section  read: 

Be  n  «nmet«d.  «te..  Tb«t  th*  .'list  two  aaiXmaem  of  Mctkm  M 
of  the  BmergexKT  Farm  Mortgage  Act  of  1933,  aa  mnuaaaM,  an 
ameiKled  to  read  as  followa: 

•"The  Reoonatmetlon  Plnaace  Oorporatlon  la  authorlaed  and 
•mpovered  to  make  loana  as  haremafter  prortdad.  in  an  aggre- 
gate amount  not  e«»adlng  $13S,000XK)0,  inelijrttng  oonmltmenti 
and  dlaburaementi  heretofore  made,  to  or  tor  the  benefit  at  drain- 
age dlstrleti,  leva*  dlstrleta,  levae  and  drainage  dlatrlets,  redama- 
tlon  dlatricU,  irrigation  dtatrleta.  and  almllar  dlatdcta,  mutual 
noDMoAt  oompanlea  and  incorporated  water-uaeca'  aaaodatlons 
duly  organiaed  under  the  l»wa  at  any  State,  and  to  or  for  the 
benefit  of  political  aubdlTisions  of  SUtes  which  have  or  propoee 
to  pwnhmae  or  otherwlae  acquire  projeeta  or  portions  thenof 
devoted  chiefly  to  the  improvement  of  lands  for  agricultural  pur- 
poaea.  Such  loana  ahaU  be  made  for  the  pnrpoae  of  enaWtng  any 
sucih  dtetrlct,  poUtioal  subdivision,  company,  or  aaaocUtlon  (here- 
after referred  to  as  the  'borrower')  to  reduce  and  rattnanee  tta 
outstanding  indebtedneaa  incurred  in  connection  with  any  such 
project;  or,  whether  or  not  it  has  any  such  indebtedness,  to  pur- 
ebaae,  acquire,  construct,  or  complete  such  a  project  or  any  part 
thereof,  or  to  purehaae  or  acqiiire  additional  drainage,  levee,  or 
Irrlgatlan  works,  or  propoty.  rtghta,  or  appxirtenancea  in  connec- 
tion therewith,  and  to  npmir.  extend,  or  improve  any  such  project 
or  make  such  additions  thereto  aa  are  consonant  with  or  neces- 
sary or  deelrable  for  the  premier  functioning  thereof  or  for  the 
further  aasuraace  ot  the  ability  of  the  borrower  to  repay  its  loan: 
Prodded,  That  it  la  zK>t  mtended  that  additional  lands  will  thereby 
be  brought  Into  prodoetloa.'* 

The  amendmmt  was  agreed  to. 

The  next  committee  amendment  was  on  page  3.  after  line 
11.  to  insert  a  new  section,  as  fc^ows: 

Sac.  8.  The  Anergeney  Farm  Mortgage  Act  of  1933  as  amended.  Is 
further  amended  ti^  adilli«  after  section  36  thereof  the  f<Mowlng 
new  section: 

"Sac.  SdA.  In  addition  to  the  authority  granted  to  the  Beccor 
Btmetion  Finance  Corporation  by  section  36  at  this  act,  as  amended, 
the  Oorporatlon  is  authorised  and  empowered  to  make  loans,  as 
hereinafter  provided.  In  an  aggregate  amount  not  exceeding 
$10,000,000  to  or  for  the  benefit  of  oounUea,  pt^tlcal  eubdlviaions 
of  States,  poUUcal  subdlvlsloas  of  counties,  and  districts,  duly 
organiaed  under  the  l&ws  of  any  State.  In  which  the  United  States 
haa  acquired  or  shall  horeaf ter  acquire  lands  for  puzpoaaa  at  water- 
shed protection,  timber  production  and  oocaervatlao.  protectloa  of 
grazing  areas,  or  preservation  of  wildlife.  Such  loans  shall  be  made 
for  the  purpose  oi  enabling  any  such  county,  political  subdivision. 
CH-  district  (hereinafter  referred  to  as  the  '  borrower ')  to  refinance 
Its  outstwullng  indebtednees  existing  at  the  time  the  United  Statea 
acquired  or  shall  have  acquired  such  land. 

"Such  loans  shall  be  subject  to  the  same  terms  and  condltlonB 
as  loans  made  under  section  5  of  the  Reconstruction  Finance 
Corporation  Act,  as  amended,  except  that  (1)  the  terms  of  any 
such  loans  shall  not  exceed  40  years;  (3)  each  such  loan  shaU,  in 
the  <9inion  of  the  Corp<x«tlon.  be  reasonably  and  adequately 
secured,  and,  hx  respect  to  the  type  of  sec\irlty,  shall  be  secured 
(a)  by  bonds,  notes,  or  other  obllgaUons  for  the  payment  of 
which  aball  be  pledged  the  fuU  faith  and  credit  and  taxing  power 
of  the  borrower  or  of  such  taxing  authority  as  may  be  authoriaed 
pursuant  to  State  law  to  levy  aaseesments,  taxes,  or  other  charges 
tar  the  repayment  of  said  obligations,  or  (b)  by  bonds,  notes,  or 
other  obligations  which  are  a  lien  on  real  prapertj  sittiated  within 
the  boundaries  of  the  borrower,  which  is  taxable  under  existing 
Uws.  or  shall  be  secured  by  both  of  such  methods,  and  (c)  by 
Bocfa  other  collateral  as  may  be  acceptable  to  the  Oorporatlon: 
and  (3)  the  borrower  shall  agree,  Inaofar  as  it  may  lawfully  do  so, 
that  so  long  as  any  part  of  such  loan  shall  rexnaln  unpaid  the 
borrower  will  In  each  year  apply  to  the  repajrment  of  such  loan, 
or  to  the  purchase  or  redemp^oo  of  the  obligations  issued  to 
evidence  such  i"«".  an  ^wnrw^Tit  equivalent  to  a  prtqxatlonate 
part  of  the  principal  of  the  loan,  taking  into  conslder»tlon  the 
number  of  yean  through  which  the  loan  will  mature  and  taking 
into  consideration  the  intention  to  place  on  the  taxpayers  a 
burden  as  nearly  uniform  as  practicable  throughout  the  entire 
term  of  the  loan,  and  that  it  shaU  at  aU  times  make  provlston 


for  audi  reasonable  mssiim  as  may  be  approved  by  the  Corpora- 
tion. Mo  loan  shall  be  made  imder  this  section  until  the  Recon- 
struction Finance  Oorpormtian  (a)  shall  have  determined  that  by 
reason  of  the  aoqulsttkm  of  said  land  by  the  Gk>vemmeat  tha 
financial  ooadltkm  of  tb»  boriower  has  been  sufBdently  affected 
to  warrant  the  making  of  such  loan:  (b)  has  satisfied  itself  as  to 
the  security  supporting  the  outstanding  bonds  or  other  obligations 
of  the  apimcant;  and  (e)  in  the  eaee  of  a  loan  to  reduce  or 
refinance  the  outsfanrttng  Indebtiadn—  oT  an  •ppttetBt  has  been 
sattsfled  that  an  agreement  has  1m«i  uttved  into  betwaen  tha 
applicant  and  holder  of  its  outstanding  botids  or  other  obligations 
xmder  which  the  applicant  will  be  able  to  purchase  or  refund  all 
or  a  major  portion  of  sueh  bonds  or  other  obligations  at  a  prtoa 
determined  by  the  Oorporatlon  to  be  reaseaable  after  taking  intA 
consideration  the  average  market  price  of  sueh  bonds  over  the  8 
months'  pwlod  ending  July  1,  19S6.  and  imder  which  a  reduction 
will  be  brought  nboat  In  the  amount  of  the  outatandlng  indebted* 
nees  of  the  i^^dleant,  or  undn  which  a  xaductlon  in  its  annual 
chargee  of  prlneipal  and  interest  wlU  be  aeoompltshed.  resulting 
in  benefit  to  the  community  and  promoting  its  general  welfare. 
Loans  made  under  this  secticm  shall  bear  intoreet  at  a  rate  or 
ratee  to  be  fixed  toy  tbm  Oorporatlon 

"  When  a  loan  la  antharlBed  puzanant  to  the  piwlaloBs  of  this 
section  and  it  ahaU  then  or  thereafter  Nipear  that  repairs  and 
neoeaaary  extensions  or  improvements  to  the  propertlca  of  boiTower 
are  neeeaaary  or  deatraMe  for  the  fnrttMr  aaauranee  of  the  aMUty 
of  tha  boriowar  to  npKf  such  loan,  the  Oorpocmtian.  within  the  Urn- 
ttatton  as  to  totol  amount  provided  In  thla  aaetkm.  nuy  make  aa 
additional  loan  or  loans  to  such  borroewr  for  such  purposes. 

"  me  ivoceeds  of  any  loan  apidled  for  by  a  borrower  under  this 
aeetlon  may  be  p«dd  either  to  sueh  botTower  or  to  the  hoMera  or 
repfeaentatlres  «t  the  holdtfs  of  the  bonds,  notes,  or  other  obhga- 
ttona  to  be  rediaoed  and  refinanced  in  connection  with  such  loan, 
and  sueh  loans  may  be  made  upon  promissory  notes  ooUateraled 
hf  such  bonds,  notes,  or  other  obligations,  or  through  the  pur- 
thmae  at  seeurltlsa  lasaed  or  to  be  lasaed  by  such  boiroiMr.  In 
the  dlacretkm  of  tha  Oorporatlon.  the  borrower  may,  if  eonsleteat 
with  Stato  law,  be  authorised  to  deliver  to  the  bolden  of  such 
original  obligations,  refunding  bonds  bearing  the  same  rate  of 
Interest  and  Issued  on  the  same  basis  of  the  refunding  bonds  to  be 
held  by  the  Oorporatlon.'' 

The  amendment  was  agreed  to. 

Mr.  NORRIS.  Mr.  President,  have  aU  the  committee 
amendments  been  acted  upon? 

The  PREBIUINQ  OFFICER.    Yes. 

Mr.  NORRIS.  I  have  an  amendment  with  which  the 
Senator  from  Colorado  [Mr.  CostzoamI  is  familiar. 

I  offer  as  an  amendment  the  bUl  which  has  been  acted 
upon  favoraUy  and  unanimously  by  the  Judiciary  Com- 
mittee,  which  extends  for  2  years  the  life  of  the  Electric 
Home  and  Farm  Authority.  It  is  very  desirable  that  this 
action  be  had  at  this  session,  because  the  Electric  AuQkority 
is  contemplated  to  be  used  very  much  In  connection  with 
rural  electrification.  The  object  is  to  continue  tbe  sale  of 
electric  facilities.  There  Is  no  objection  to  this  amendment, 
so  far  as  I  know,  from  any  private  power  company  or  from 
any  public  power  company  of  any  kind. 

The  PREBIDINO  OFFICER.    Tbe  amendment  win   be 

The  Chut  Clkkk.  On  page  7,  after  line  3,  irfter  the  com- 
mittee amendment  heretof(N%  agreed  to.  it  is  xiroposed  to 
insert  a  new  sectian,  as  follows: 

Sac  4  ThMt  notwithstanding  any  other  provision  of  law.  Bee- 
trie  Borne  and  Farm  Autiiortty,  a  ootpcwitlen  organiaed  imder 
the  laws  at  the  DAstrlet  of  OotnmUa.  sIibII  cotttlinia  until  Febru- 
ary  1,  1987,  or  such  earlier  dato  as  may  be  fixed  by  the  President 
by  Executive  order,  to  be  an  agency  of  the  United  States.  During 
the  contmuance  of  such  agency  ttie  praaent  tnveatment  In  the 
capital  stock  of  such  emporatkm.  for  the  use  and  bsoeftt  of  the 
U^ted  Btatsa,  ShaU  be  eosktlaued.  and  maeh  corporatton  la  hereby 
authorised  to  use  all  its  assets,  including  capital  and  net  earn- 
ings therefrom,  and  all  moneys  which  have  been  or  may  htfe- 
tSter  be  allocated  to  or  bunowed  by  it,  in  the  easrelse  of  Its 
functions  as  saeb  agency. 

Mr.  NORRIS.  Tbe  amendment  reincorporates  the  Eiee- 
trie  Home  and  Farm  Authority,  the  operation  of  whi<A  wu 
carried  on  by  the  officers  of  the  T.  V.  A.,  although  they  had 
no  Investment  In  It.  The  President  bad  designated  them  aa 
the  officers  of  the  Electric  Home  and  Farm  Authority. 

That  Intiaii^  forth  some  criticism  against  tbe  T.  V.  A., 
wblcb  it  was  desired  to  avoid,  because  the  T.  V.  A.  had  no 
more  Interest  in  it  than  anyone  else.  In  fnct.^jinvn^ta 
IKmer  companies  In  direct  competttlan  In  Teunesaee.  Georgia, 
and  Alabama  were  the  gravest  beneficiaries  from  it  by  r«- 
son  of  the  sale  of  the  Increaaed  current  irtiich  was  brought 
about  by  this  corporation,  irtilch  has  Induced  manuf actuffwa 
of  various  electrical  appllanoes  to  mannfactare  the  apim- 
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ances.  which  the  Authority  helped  them  to  sdL    It  has 
suited  so  far  In  a  financial  gain  for  the  private  power  coA 
panics.    There  has  been  no  loss  of  money.    It  enables  hom  » 
to  be  supplied  with  electric  refrigerators,  electric  hot-wat  a: 
heaters,  electric  irons  and  wringers  at  practically  half  t  le 
price  the  purchasers  are  now  compelled  to  pay. 

In  connection  with  the  national  scope  of  electrifying  rui  al 
communities,  the  Electric  Home  and  Farm  Authority  desir  es 
to  carry  on  the  same  sort  of  sales  methods  in  other  parts  3f 
the  country  that  it  has  carried  on  in  the  States  where  t  le 
Authority  has  been  so  successful.  So  it  has  rdncorporat  sd 
in  the  District  of  Columbia;  and  the  ofBccrs  of  the  T.  V.  i  l., 
who  were  formerly  ofllcers  of  this  organization,  are  no  longpr 
officers  and  have  nothing  to  do  with  the  corporation. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  KINO.  I  was  wondering  how  they  could  sell  for  onfe- 
KmM  of  the  price  charged  by  manufacturers,  since  they  ape 
not  a  manufacturing  concern. 

Mr.  NORRIS.  Here'  is  a  chart  showing  the  number  of 
major  appliance  sales  per  1.000  domestic  customers  for  10 
of  the  largest  power  companies.  The  Tennessee  Elect  ic 
Power  Co..  opiating  in  Tennessee,  has  increased  by  140  i  er 
1,000  customers.  Ihe  next  one  Is  the  Oeorgia  Power  <  to 
Thea  comes  the  Alabama  Power  Co.  All  these  companes 
have  largely  increased  the  sale  of  electric  current,  becaise 


the  people  bay  these  electric  appliances  for  one-half  wtat 
they  used  to  pay  for  them.  This  organisation,  the  Elect  ic 
Home  and  nam  Authority,  which  is  incorporated,  borrow 
Its  money  from  the  R.  F.  C.  The  organization  has  majde 
arrangements  with  the  manufacturers  of  large  electric 
pUances,  such  as  the  General  Electric  Co.  and  other  coii- 
panies  manufacturing  various  electric  appliances,  to  mas  2- 
facture  an  aiv>liance  which  is  not  so  glittering  or  so  beau  1- 
ful  to  look  at,  but  is  Just  as  good  and  possesses  all  tie 
superior  qualities  of  the  best  that  are  made;  and.  on  accov  at 
of  the  increased  sales  it  procures,  it  makes  these  specal 
prices.  That  is  the  total  object  of  this  corporation.  It 
does  not  do  anything  else. 

Mr.  KINO.  Mr.  President,  how  Imre  an  ainvopriaUon  is 
the  corporation  seeking? 

Mr.  NORRIS.  No  apiaroiulation  whatever.  There  will  be 
no  such  thing  as  an  appropriation. 

Mr.  KINO.  They  are  reincorporating  in  the  District  of 
Columbia? 

Mr.  NORRIS.   They  are  now  reincorporated. 

Mr.  KINO.   Is  the  Delaware  corporation  dissolved? 

Mr.  NORRIS.  It  is  dissolved.  It  goes  out  of  existence  a  ad 
everything  is  turned  over  to  the  new  oorporation. 

Mr.  KINO.   It  is  merged  in  the  new  corporation? 

Mr.  NORRIS.  It  is  merged  in  the  new  corporation,  wh  ch 
is  to  last  only  2  years. 

Mr.  KINO.  Mr.  President.  I  shall  not  object  to  considei  a- 
tkm  of  the  measure.  It  seems  to  me.  however,  that  it  is  in 
line  with  some  of  the  poUdes  of  some  of  the  organisatic  ns 
under  this  artmlnistratioo  to  project  the  Federal  Oovermn  nt 
Into  Adds  of  endeavor  which  heretofore  have  been  regard  id, 
and  properly  regarded,  as  belonging  to  private  initiative.  If 
we  may  loan  Fsdcral  money  at  a  low  rate  of  interest  to  cor- 
porations and  put  them  into  competition  with  organiaUi<  ns 
or  individnals 

Mr.NORRIB.  Mr.  Presklent.  the  private  corporations  hi  >ve 

beneflted  because  of  the  existence  of  this  organisation.    1  tr 

.  tnstanrf,  the  Tennessee  Bectric  Power  Co.  has  made  grea  «r 

advancement  in  the  sale  of  electric  current  in  the  past  y^ 

than  has  any  other  company.  I  think,  in  the  world. 

It  was  given  a  badge  of  honur  by  some  large  assooiatiofcis 
The  Alabama  Power  Co.  has  also  increased  Its  sales.  1  ut 
there  was  some  prejudice  against  the  Electric  Home  i  ad 
Farm  Authority,  because  when  it  was  prevkmsly  operat  ng 
Its  officers  were  officers  of  the  T.  V.  A.,  though  they  rece^  ed 
no  salary  from  it.  In  order  to  avoid  all  that  and  to  extc  od 
Its  (derations  into  sections  of  the  country  i^ben  they  i  xe 
going  to  try  to  introduce  rural  electrification,  the  Pre^(  nt 
thoo^t  It  was  better  to  ixtcorporate  it.  That  has  already 
been  done;  it  has  already  been  incorporated. 


I  «M«ir  unanimous  consent,  Mr.  President,  as  part  of  my 
remarks,  to  have  printed  an  analysis  of  its  activities,  show- 
ing what  it  has  done,  also  a  copy  of  the  articles  of  incor- 
poration here  in  the  District,  and,  so  that  anyone  may  read 
them  who  wants  to.  and  also  the  order  of  the  President 
setting  it  up.  

The  PRESIDINO  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  matters  referred  to  are  as  follows: 

XLBCmC  BOMB  Ain>  FAUtf  AXTrHOSITT 

(A  District  of  Columbia  corporation) 

(1)  Electric  Home  and  Fann  Authority  began  operations  as  an 
agency  of  N.  R.  A.  in  January  1934.  Its  purpose  was  to  make  elec- 
trical appliances  more  easily  available  to  purchasers  through  (a) 
offering  to  such  piirchasers  the  advantages  of  low  financing  rates 
(5  percent  per  annum)  and  long-term  credit  (3  to  4  years);  (b) 
inducing  manufacturers  to  reduce  the  price  of  such  appliances:  and 
(c)  tTHlM'^ng  utility  ri?mr*"**«  to  offer  power  for  the  operation  of 
such  appUances  at  cheaper  rates.  The  corporation  has  not  entered 
the  distributing  or  seUlng  fields — ^those  fimctlons  have  been  per- 
formed by  the  regularly  established  distributors,  dealers,  and 
utilltlee. 

To  date  the  corporation  has  operated  in  a  cfxnparatlTely  small 
area  in  the  Southeastern  SUtes  (Alabama,  CSeoigla.  Mississippi. 
Tennessee).  Its  operations  have  been  so  successful  that  those 
States  have  become  the  most  progressive  in  the  Union  In  the  pur- 
^lase  of  appliances.  At  the  same  time,  the  leading  power  com- 
panies in  the  area  while  voluntarUy  reducing  rates  to  come  within 
the  X.  H.  P.  A.  plan  have  taken  the  lead  over  all  other  utility  com- 
panies in  the  country  in  sales  of  appliances  and  per-customer  In- 
crease of  kilowatt-hour  consumption  (see  exhibits  A.  B,  and  O 
attached  hereto). 

(2)  The  private  utUlty  companies  have  indicated  a  willingness 
to  cooperate  In  the  rural  electrification  program  by  building  new 
lines  into  rural  areas  on  condition  that  credit  for  the  purchase  of 
load-buUdlng  ^>pllances  be  made  available  throughout  the  country 
in  the  manner  in  which  S.  H.  F.  A.  has  made  that  credit  available 
In  the  southeastern  States.  Particularly  as  an  adjunct  of  the 
rural-electrification  program,  therefore,  it  has  become  important 
to  extend  the  benefits  of  the  E.  H.  F.  A.  to  the  rest  of  the  country 
In  connection  with  the  purchase  of  electrical  appliances  and  Inside 
plumbing  appUances  which  become  practicable  on  the  farm  with 
the  availability  of  the  electric  water  pump. 

(3)  To  meet  the  criticism  that  K.  H.  F.  A.'s  original  Delaware 
charter  was  too  broad  and  to  place  it  in  a  position  to  render  serv- 
ice on  a  national  scale.  B.  H.  F.  A.  has  been  reincorporated  under 
the  laws  of  the  District  of  Columbia  with  a  very  simple  charter 
and  control  of  its  board  of  directors  has  been  transferred  from  the 
Tennessee  Valley  Authority  to  the  Reconstruction  Finance  Corpo- 
ration and  the  Rural  Electrification  Administration.  (Copies  of 
the  certificate  of  incorporation  of  the  District  of  Columbia  corpo- 
ration, and  of  an  Executive  order  under  which  the  District  cor- 
poration has  taken  over  the  business  of  the  Delaware  corporation 
are  attached  hereto  as  exhibits  D  and  E.  respectively).  The  Dela- 
ware charter  is  to  be  surrendered  immediately. 

(4)  Tlie  purpose  of  the  proposed  statute  is  to  give  to  the  District 
of  Columbia  corporation  tintil  February  1937,  the  same  kind  of 
legislative  confirmation  as  was  given  in  January  (in  the  statute 
extending  the  powers  of  the  R.  F.  C.)  to  Commodity  Credit  Corpo- 
ration and  Export-Import  Bank,  two  other  virtual  R.  F.  C.  sub- 
sidiaries. (See  pp.  3-4,  exhibit  F.  as  marked.)  February  1937  is 
the  date  of  expiration  of  the  lending  powers  of  R.  F.  C.  The  stat- 
ute win  give  the  Corporation  a  period  of  life  sufficient  to  Justify 
manufacturers,  utilltlies.  distributors,  and  dealers  in  making  any 
adjustments  necessary  to  cooperate  xinder  the  S.  H.  F.  A.  plan. 

EXHIMT  A 

Relative  position  of  C.  A  S.  companies  on  electrical  toortd  chart  of 
ttppliance  sales  by  100  power  companies  serving  more  tfum 
lOfiOOflOO  domestic  customers 
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KXHIBJT  D 

CsrnncATS  or  iMooaroaATioN  or  Elxctoc  Hoics  ahd  Fakm  Atrnioa- 

rrr— No.  28340 

Know  all  men  by  these  presents,  that  we,  the  imderslgned  dtl- 
eens  of  the  United  States,  the  majority  being  cltlaens  and  resi- 
dents of  the  District  of  Columbia,  to  form  a  corporation  for  the 
purposes  hereinafter  stated  under  and  piusuant  to  title  5,  ch^ter 
9.  section  361,  of  the  Code  of  the  District  of  Columbia,  eiMCted  by 
the  OoDgreas  and  approved  by  the  President  at  the  United  States, 
do  ha«by  certify  that — 

First.  The  name  of  the  oorporation  shall  be  **  Electric  Home  and 
Farm  Authority  ",  and  the  object  or  puzpoee  for  which  it  is  formed 
is  to  aid  in  the  dtstrtbutim,  sale,  and  installation  of  dectrlcal  ap- 
paratus, eqxilpment  and  i^ypliances  (together  with  pliunbing  and 
other  apparatua.  eqtilpment  and  aiqtUanccs.  operated  thereby  or  In 
connection  therewith),  and  In  furtherance  of  such  piirposes. 

(a)  To  lend  money;  and  to  ptnchase.  dlsootmt.  sell,  redlseount. 
and  otherwise  deal  in  notes,  conditional  sale  contracts,  chattel 
mortgages,  trust  reoe^its,  and  other  evidences  of  debt;  to  endorss 
or  guarantee  the  notes  or  obligations  at  others:  and  to  acquire  the 
piopeity  and  assets  and  assume  the  liabilities  of  Electric  Home 
and  Farm  Authority,  Inc..  a  Delaware  corporation. 

(b)  TO  borrow  a  sum  or  sums  of  money  not  exceeding  in  the 
aggregate  the  sum  by  which  the  total  face  amount  of  obligations 
of  others  held  by  the  corporation  at  the  tlaae  of  borrowing,  ex- 
ceeds the  amtoimt.  If  any.  of  all  then  existing  liens  upon  or  charges 
against  such  obligations;  and  to  issue  notes,  bonds,  or  other  evi- 
dences of  debt,  and  as  seciirity  therefor,  with  the  consent  of  stock- 
holders, to  mortgage,  pledge,  hypothecate,  assign,  or  otherwise 
give  a  Uen  on  all  or  any  part  of  the  corporate  estate. 

The  corporation  shall  exercise  and  enjoy  all  the  powers,  rights, 
and  privileges  granted  to  or  conferred  upon  corporations  of  a  sim- 
ilar character  by  the  Code  of  the  IMstrlct  at  Coltunbia  now  or  here- 
after in  force  and  the  enumeration  of  the  foregoing  powers  shall 
not  be  deemed  to  exclude  any  powers,  rights,  or  privileges  so 
granted  or  conferred. 

Second.  The  corporation  shall  exlat  for  3  years  from  the  date 
of  its  incorporation. 

Third.  The  amount  of  capital  stock  of  the  corporation  shall  be 
$850,000.  divided  into  8,500  shares  of  par  value  of  $100  each. 

Fourth.  During  the  first  year  of  its  existence  the  corpcffation 
shall  be  managed  by  a  board  of  eight  trustees,  namely.  Gladding 
B.  Colt,  George  R.  Cooksey,  Thomas  O.  Corcoran.  Sam  Htisbands, 
John  K.  McKee.  bnll  Schram.  and  liax  O.  TTuitt  (each  of  them 
so  long  as  he  may  continue  to  be  an  ofllcer  or  employee  at  the 
Reconstruction  Finance  Corporation),  and  Morris  L.  Cooke  or  his 
successor  In  office  as  Administrator  of  the  Rural  Electrification 
Administration.  By  vote  of  a  maJ<Hlty  of  the  trustees  then  hold- 
ing office,  the  memt>ershlp  at  the  board  of  trustees  may  at  any 
time  be  Izkcreased  to  10  members  and  the  vacancy  thereby  created 
filled. 

The  board  of  tiustees  by  affirmative  vote  of  the  majority  of  the 
entire  board  may  appoint  from  the  tnistees  an  executive  commit- 
tee of  three  members,  a  majority  of  whom  shall  constitute  a 
quorum  and.  to  su^  extent  as  may  be  provided  by  the  bylawa, 
shall  have  and  may  exercise  all  or  any  of  the  powers  of  the  board 
of  trustees. 

Fifth.  TlM  principal  oflloe  of  the  corporation  shall  be  at  1835 
H  Street  NW..  In  the  dty  of  Washington,  D.  C  but  the  corpora- 
tion shall  have  the  power  to  maintain  other  offices  within  or 
without  the  District  of  Columbia. 

Sixth.  Hie  oorporation  rtscrits  the  right  to  amend,  alter, 
change  or  repeal  any  provision  in  the  oertiflcate  of  Incorporation 
In  the  w^^""**'  now  or  hereafter  prescribed  by  statute  and  all 
rights  conferred  on  the  stockholdos  are  granted  subject  to  this 
reservation. 

In  witness  whereof,  we  have  hereunto  set  our  hands  and 
this  1st  day  of  August  1885. 

OLAoazmi  B.  Cor.  (l.  ■. 

Moian  L.  OooKK.  [L.S. 

Obobsb  R.  Oooksbt.       (L.a. 

Thomas  G.  Gnaoosaw.      us. 

Sam  Huaaainia.  i,.b. 

JoHK  K.  McKb.  L.S. 

Bmil  Scbsam.  I..S.J 

Max  CBox  Tkuirt.       ti^a.} 
CiTT  or  Washiwotow, 

District  of  Columbia,  ss: 
I.  Ann  E.  Satir,  a  notary  public  in  and  for  the  District  of  Co- 
lumbia, do  hereby  oerttfy  that  Gladding  B.  Colt.  Morris  L.  Oooke, 
George  R.  Coolcsey.  Thomas  G.  Corcoran.  Sam  Hiubands.  John  K. 
McKee,  Emll  Schram.  and  Max  O.  Tniltt.  parties  to  the  foregotng 
and  annexed  certificate  of  incorporation  of  the  Electric  Home  and 


Farm  Authority,  bearing  date  on  the  1st  day  of  August  1835.  per- 
sonally appeared  before  me  In  the  said  dty  of  Washington,  the 
said  Gladding  B.  Coit.  Morris  L.  Cooke.  George  R.  Cooksey.  Thomas 
G.  Corcoran.  Sam  Husbands,  Jbhn  BL  McKee.  Emll  Schram.  and 
Max  O.  Trxiitt,  being  personally  known  to  me  as  the  persons  who 
signed  the  said  certificate,  and  each  of  said  parscms  acknowledged 
the  same  to  be  his  act  and  deed. 

Given  under  my  hand  and  seal  this  1st  day  of  August  1835. 

(SBAL]  Amr  E.  Saub.  Notary  PitMle. 

My  commission  expires  August  31.  1837. 

OmcB  or  TKB  Rw  <  sum  or  Dnsa, 

District  of  Columbia. 

This  Is  to  certify  that  the  foregoing  Is  a  true  and  verified  copy 
of  the  oertiflcate  oi  lncori>oratlon  of  the  Electric  Hoate  and  Farm 
Authority  and  of  the  whole  of  said  oertiflcate  of  Incorporatlan.  as 
flled  in  thU  office  the  Ist  day  of  August,  A.  D.  1835. 

In  testimony  whereof  I  have  hereunto  set  my  hand  and 
the  seal  of  this  oflloe  this  3d  day  of  August.  A.  D.  1835. 

ISXAI.]  W.  J.   TROMrKXKB. 

Jleoorder  o/  Daeds.  District  of  Columbia. 


fATIHO 


Auouar  13,  1888, 
AM»    r 


AUTBOBXrr,    A    OOBPOaATXOM    OaOAKISBD    UMBBa    THB    LAV 
DIBTUCT  or  COLTTMKA,  AS  US  AGKKCT  OT  THK  UmTBB  STAl 

I  hereby  designate  the  Electric  Home  and  Farm  Authority,  a  oor- 
pontioa  organiaed  under  the  laws  of  the  District  of  Columbia,  as 
an  ageBoy  of  the  United  States  to  eontlniie.  Insofar  as  permitted  by 
Its  cerUfloate  of  Inoorporatlon,  the  functions  of.  and  to  carry  oo 
the  bualneas  hitherto  engaged  in  by.  Electric  Home  and  Farm  Au- 
thority, Inc..  a  corporatton  organiaed  under  the  laws  of  the  State  of 
IMaware. 

Tlie  dlrectlan  Included  in  Executive  Order  No.  6514,  of  Deoember 
19,  1938,  that  the  outstanding  stock  of  the  Electric  Home  and  fteaa 
Authority,  Inc..  a  c(xp(»«tlon  organised  imder  the  laws  of  Delaware* 
be  voted  by  the  directors  of  the  Tennessee  Valley  AutiMXlty.  Is 
hereby  rescinded,  and  I  hereby  direct  that  the  outstanding  stock 
of  the  said  Electric  Home  and  Farm  Authority,  Inc..  be  voted  Jotntly 
by  the  trustees  of  the  Electric  Home  and  Farm  Authority,  a  oor- 
p(»-atlon  organised  under  the  laws  of  the  District  of  Columbia. 

FSAincuK  D.  BooasvBL*. 

Tr>  Whrb  Hottsb.  August  12,  1935. 

Mr.  KINO.  Mr.  President,  I  should  like  now  to  complete 
what  I  was  sajong. 

Bffr.  NORRIS.  I  beg  the  Senator^  pardon:  I  thought  he 
had  concluded. 

Mr.  KINO.  I  was  not  directing  my  very  brief  remarks— 
I  came  into  the  Chamber  after  the  Senator  had  submitted 
this  bill--to  the  T.  V.  A.  or  its  manifold  activities,  although 
I  wish  to  be  entirely  frank  in  stating  that  I  did  not  vote  for 
the  Tennessee  Valley  Authority  measure,  for  I  believed  that 
it  would  be  the  mother  of  a  large  number  of  agencies  that 
would  derive  their  funds  from  the  Federal  Oovemment,  and 
that  such  agencies  would  oiter  into  a  field  which  pnH>erly 
under  our  concept  of  the  utilization  of  capital  had  been 
occupied  by  private  individuals  or  by  organizations  of  indi- 
viduals to  carry  on  legitimate  business. 

It  is  a  very  easy  thing,  if  one  can  borrow  money  at  a  smaU 
rate  of  interest  or  have  it  given  to  him  by  large  grants  from 
the  Federal  Treasury,  to  engage  In  competitive  business  to 
the  disadvantage  of  legitimate  private  business. 

Mr.  NORRia   Mr.  President,  wiU  the  Senator  yield  there? 

Mr.  KINO.    I  yield. 

Mr.  NORRLS.  That  does  not  occur  under  this  bill  in 
any  respect.  Manufacturing  concerns  are  not  competed 
with;  they  manufacture  the  appUances  themselves.  Tlie 
dealers  are  not  interfered  with;  the  dealers  handle  them. 
There  is  no  competition  with  anybody  in  this  matter,  be- 
cause the  same  ipeapie  are  manufacturing  the  cheaper  re- 
frlgenUoxs  and  appliances  as  are  manufacturing  eiqiensive 
ones.  It  is  merely  a  means  by  which,  by  reducing  the  price 
and  thereby  Increasing  oonsumptioD,  a  larger  number  may 
take  advantage  of  the  benefits  of  electricity,  for  instance. 

Mr.  EINO.    It  is  a  selling  agency,  then? 

Mr.  NORRIS.  Yes;  It  is  a  selling  agency,  and  it  does  not 
cost  the  taxpayers  a  cent.  As  a  matter  of  fact,  this  corpora- 
tion has  operated  with  a  profit  They  get  something  out  of 
the  sales,  because  ttiey  guarantee  the  sales  which  are  made 
and  the  corporation  superintends  the  sales.  So,  as  a  matter 
of  fact,  they  make  sc»ne  money  out  of  It. 

Mr.  KINO.  I  shall  not  object  to  the  consideration  of  the 
t^.  It  is  not  a  proporitian  de  novo.  If  it  were.  It  would 
probatdy  result  in  some  discussion. 
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Tbe  PHEBIDINO  OFFICER.  The  quesUon  Is  on  afiM* 
Izig  to  the  amendment  offered  by  the  Senator  from  Nebrask^. 

The  amendment  was  agreed  to. 

The  amendment,  as  amended,  was  agreed  to 

The  amendiMnts  were  ordered  to  be  engrossed  and  tl4e 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  amenU 
the  Emergency  Farm  Mortgage  Act  of  1933.  as  amended,  an^ 
for  other  purposes 

Mr.  COSnOAN.  Mr.  President,  I  want  to  thank  the  able 
Senator  from  nilnots  for  his  helpful  and  unvanrlng  courtes: ' 

Mr.  LEWIS.  I  appreciate  the  thanks  of  the  Senator  fro^ 
Colorado. 

mssAcx  nioM  thi  hoitsi 

A  message  from  the  House  of  Representatives,  by  M- 
Haltigan,  one  of  its  lading  clerks,  announced  that  tke 
House  had  agreed  to  the  report  of  the  committee  of  coi- 
ference  on  the  disagreeing  votes  of  the  two  Houses  on  tke 
amendment  of  the  Senate  to  the  bill  (H.  R.  8632)  to  amenl 
an  act  entitled  "An  act  to  improve  the  navigability  and  l|o 
provide  for  the  flood  control  of  the  Tennessee  River; 
provide  for  the  reforestation  and  the  proper  use  of  marginil 
lands  in  the  Tennessee  Valley:  to  provide  for  the  agrlcultun  J 
and  industrial  development  of  said  valley;  to  provide  for  tt  e 
national  defense  by  the  creation  of  a  corporation  tar  tt  e 
operation  oi  Oovemment  properties  at  and  near  Muse 
Shoals  in  the  State  of  Alabama;  and  for  other  purposes 
i4>proved  May  18,  1933. 

The  message  also  announced  that  the  House  had  pass^ 


the  following  bills,  in  which  it  requested  the  concurrence  4^ 
the  Senate: 

H.  R  3M.  An  act  for  the  relief  of  the  Virginia  Engineerii^ 
Co..  Inc.; 

H.R.531.  /Q  act  granting  compensation  to  Walter  f. 
Northrop: 

H.R.918.  An  act  for  the  relief  of  Flensbtirger  Dampf ei - 
compagnie; 

H.  R.  1299.  An  act  giving  Jurisdiction  to  the  Court  Af 
Claims  to  hear  and  determine  the  claim  of  the  Cherokee 
Fuel  Co.; 

H.  R  1550.  An  act  for  the  relief  of  Douglas  B.  Espy; 

H.R.  1771.  An  act  for  the  relief  of  Pauline  Fomabaio; 

H.  R.  1912.  An  act  for  the  relief  of  William  J.  Ryan,  cha]  »- 
lain.  United  States  Armj; 

H.  R.  1962.  An  act  for  the  relief  of  Albert  H.  Jacobson; 

H.R.2936.  An  act  for  the  relief  of  J.  H.  Taylor  L  Son; 

H.R3184.  An  act  for  the  relief  of  H.  D.  Henion.  Har^ 
Wolfe,  and  R.  W.  McSorley; 

H.  R.  3557.  An  act  for  the  relief  of  Helena  C.  VonOronii^ 
and  Stephan  VonGronlng; 

H.  R.  3596.  An  act  for  the  relief  of  William  H.  Ames; 

H.  R.  3709.  An  act  for  the  relief  of  the  Norfolk  Southexki 
Railroad  Co.; 

H.  R.  378S.  An  act  for  the  relief  of  George  W.  Rhine,  doling 
business  under  the  name  of  Rhine  &  Co.; 

H.  R.  4086.  An  act  for  the  relief  of  Ellis  Duke,  also  knoi^ 
as  "  Ellas  Duke  ": 

H.  R.  4178.  An  act  for  the  reUef  of  the  International  Manu- 
facturers' Sales  Co.  of  America.  Inc.,  A.  S.  Postnlkofl,  trusted; 
and 

H.  R.  4799.  An  act  to  provide  for  the  reimbursement  of  ce 
tain  officers  and  enlisted  men  or  former  ofBcers  and  enlisted 
men  of  the  Navy  and  Marine  Corps  for  personal  proper  y 
lost,  damaged,  or  destroyed  as  a  result  of  the  earthquai  :e 
which  occurred  at  Managua.  Nicaragua,  on  March  31.  193|l 

BOUSI  BILLS  BXnOUUD 

TTie  following  bills  were  severally  read  twice  by  their  tlU^ 
and  referred  to  the  Committee  on  Claims: 

H.  R.  396.  An  act  for  the  relief  of  the  Virginia  Bnglneeri4g 
COm  Inc.; 

H.R531.  An   act  granting  compensatim   to  Walter 
Northrop: 

H.R918.  An  act  for  the  relief  at  Flensburger  Dampfe- 
compagnie; 


H.  R  1299.  An  act  giving  Jurisdiction  to  the  Court  of  Claims 
to  hear  and  determine  the  claim  of  the  Cherokee  Fuel  Co.; 

H.  R  1550.  An  act  for  the  relief  of  Douglas  B.  Espy; 

H.  R 1771.  An  act  for  the  relief  of  Pauline  Fomabaio: 

H.  R.  1912.  An  act  for  the  relief  of  William  J.  Ryan, 
chaplain.  United  States  Army; 

H.  R.  1962.  An  act  for  the  relief  of  Albert  R  Jacobson: 

H.  R.  2936.  An  act  for  the  relief  of  J.  H.  Taylor  ft  8aa; 

H.R.3184.  An  act  for  the  relief  of  R  D.  Henion.  Harry 
Wolfe,  and  R.  W.  McSorley: 

H.  R.  3557.  An  act  for  the  relief  of  Helena  C.  VonGronlng 
and  Stephan  VonGronlng; 

H.  R.  C596.  An  act  for  the  relief  of  William  H.  Ames; 

H.R.3709.  An  act  for  the  relief  of  the  Norfcrik  Southern 
Railroad  Co.; 

H.  R.  3783.  An  act  for  the  relief  of  George  W.  Rhine,  do- 
ing business  under  the  name  of  Rhine  ti  Co.; 

H.  R.  4086.  An  act  for  the  oelief  of  Ellis  Duke,  also  known 
as  "  Ellas  Duke  "; 

RR.  4178.  An  act  for  the  relief  of  the  International 
Manufacturers'  Sales  Co.  of  America.  Inc..  A.  S.  Postnikoff, 
trustee;  and 

H.  R.4799.  An  act  to  provide  for  the  reimbursement  of 
certain  ofiBcers  and  enlisted  men  or  former  ofBcers  and  en- 
listed men  of  the  Navy  and  Marine  Corps  for  personal  prop- 
erty lost,  damaged,  or  destroyed  as  a  result  of  the  earth- 
quake which  occurred  at  Managua,  Nicaragua,  on  March 
31.  1931. 

riLnto  or  smrs  uiniEX  woblo  war  vxtsrans  act,  1934 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  to  the  Joint  resolution  (S.  J.  Res. 
65)  to  extend  the  period  of  suspension  of  the  limitation 
governing  the  filing  of  suit  under  secticm  19,  World  War 
Veterans'  Act,  1924.  as  amended,  which  was.  on  page  1, 
line  4.  to  strike  out  "  of  "  and  insert  "  in." 

Mr.  BLACK.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

Ilie  motion  was  agreed  to. 

PUITTXITG    AND   BINDUrC   OF   CXBTAIIf   PUBLIC   DOCXTlfXIfTS 

Mr.  HAYDEN.  By  direction  of  the  Committee  on  Print- 
ing. I  report  back  favorably  without  amendment  the  bill 
(S.  3440)  to  amend  certain  acts  relating  to  public  printing 
and  binding  and  the  distribution  of  public  documents  and 
acts  amendatory  thereof,  and  I  submit  a  report  (No.  1430) 
thereon.  Ilie  report  of  the  committee  is  unanimous,  and  I 
ask  for  the  present  consideration  ot  the  bill.  I  may  explain 
that  the  purpose  of  the  proposed  legislation,  among  other 
things,  is  to  increase  the  number  of  dally  copies  of  the  Con- 
GBxssiONAL  RxcoBD  apportioned  to  Senators  and  Representa- 
tives in  Congress  and  to  reduce  the  number  of  boimd  copies. 
It  has  been  found,  by  a  study,  that  there  are  in  storage 
many  hundreds  of  bound  copies  of  the  Comgrbssional 
RxcoRo  unused  which  will  have  to  be  sold  for  waste  paper. 

In  further  explanation,  and  to  be  more  explicit,  let  me  say 
that  the  passage  of  this  bUl  will  not  cause  any  additional 
cost  to  the  Government.  It  proposes  to  increase  the  num- 
ber of  copies  of  the  dally  Congressional  Rbcobd  for  each 
Senator  from  88  to  105,  and  for  each  Representative  from 
60  to  75  coiries.  which  the  Public  Printer  estimates  will 
involve  an  additional  cost  of  $62,522.30.  It  also  proposes  to 
reduce  the  number  of  boimd  copies  of  the  Congressional 
Rbcoro  from  4.000  copies  to  approximately  1.800  copies, 
which  it  is  estimated  will  result  in  a  reduction  of  $45,496.85. 

By  eliminating  the  printing  of  the  combined  volvune  of  laws 
for  the  entire  Congress  and  printing  the  laws  for  each  session 
of  Congress  as  Statutes  at  Large  will  effect  a  saving  of 
$17,005.54.  It  is  estimated  that  there  will  be  a  saving  of 
approximately  $1,000  by  reducing  the  numbo*  of  copies  of 
memorial  addresses.  Thus  it  will  be  seen  that  there  is  an 
estimated  reduction  of  $63,502.39  against  the  increase  in  the 
daily  Rbcoro  of  $62,522.30. 

It  is  important  that  this  bill  should  be  passed  by  the  close 
of  the  present  session  of  Congress  as  it  would  be  impractical 
to  begin  distribution  in  the  middle  of  a  Congress,  particularly 
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M  to  Statutes  at  Large,  irtilch  win  be  distributed  to  the 
Various  Judicial  offices  throughout  the  United  States. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  3440)  to  amend  certain  acts  relating  to 
public  printing  and  Unding  and  the  distribution  of  public 
documents  and  acts  amendatory  thereof,  which  was  read,  as 
follows: 

Be  it  enacted,  etc..  That  oerUin  acts  relating  to  the  public 
printing  and  binding  and  the  distribution  of  public  dociunents 
aoMl  acta  amendatory  thereof,  be  amended  aa  foUowi: 

"Rtlb  Z 

IfSMOBXAL    AOOBXSSaS 

That  BO  much  of  chapter  23,  section  73  (28  Stat.  616)  of  the 
Printing  Act,  approved  January  12,  1895  (U.  8.  C,  title  44,  aec. 
161).  as  relates  to  the  publication  of  etilogles  of  deceased  Mem- 
bers of  Congress,  be,  and  Is  hereby,  amended  to  read  as  foUows: 

161.  Memorial  addresses;  preparation;  distribution:  There  shall 
be  compiled,  prepared,  printed  with  illustrations,  and  bound  In 
cloth  In  one  volvune,  in  such  style,  form,  and  manner  as  may  be 
directed  by  the  Joint  Committee  on  Printing,  without  extra  com- 
pensation to  any  employee  therefor,  the  legislative  proceedings 
S  Congress  and  the  exercises  at  the  general  memorial  services 
held  in  the  House  of  Representatives  during  each  session  rela- 
tive to  the  death  of  any  Member  of  Congress,  together  with  all 
memorial  addresses  and  eulogies  published  in  the  CoNcansiOMAL 
RxcoBO  during  the  same  session  of  Congress  in  connection  there- 
with and  such  other  matter  as  the  committee  may  consider 
relevant  thereto;  and  there  ehaU  be  printed  as  many  copies  as 
may  be  required  to  supply  the  total  quantity  hereinafter  pro- 
vided, of  which  number  80  copies,  bound  in  full  morocco,  with 
gilt  edges,  suitably  lettered  as  may  be  requested,  shaU  be  delivered 
to  the  family  of  the  deceased,  and  the  remaining  copies  shaU  be 
distributed  as  follows: 

Of  all  eulogies  on  deceased  Members  of  Congress  there  shall  be 
delivered,  through  the  Postmaster  of  each  House,  to  each  Senator, 
Representative,   Delegate,   and   Resident   Commissioner,   one   copy. 

Of  the  eulogies  on  deceased  Senators  there  shall  be  furnished 
250  copies  for  each  Senator  of  the  State  represented  by  the 
deceased  and  20  copies  for  each  Representative  therefrom. 

Of  the  evilogies  on  deceased  Representatives,  Delegates,  and  Resi- 
dent Commissioners  there  shall  be  furnished  260  copies  for  the 
successor  In  office  of  the  deceased  Member:  20  copies  for  each  of 
the  other  Representatives,  Delegates,  or  Resident  Oommlsslontfs  of 
the  State,  Territory,  or  insular  possession  repres«ited  by  the 
deceased,  and  20  copies  for  each  Senator  therefrom. 

TiTUC  n 

CONOaCSSIONAL  SBCOXO 

That  chapter  28.  section  14  (28  Stot.  603).  of  the  Printing  Act. 
approved  January  12.  1805  (U.  8.  C  title  44.  sec.  182).  be,  and  Is 
hereby,  amended  to  read  as  follows: 

182.  CoNGSBSsioNAL  RxcoBo;  Uulexes:  The  Joint  Committee  on 
Printing  shall  designate  to  the  Public  Printer  competent  persons 
to  prepare  the  semimonthly  and  the  session  index  to  the  Con- 
cussioNAL  Rkcoro  and  shall  fix  and  regulate  the  compensation  to 
be  paid  by  the  Public  Printer  for  the  said  work  and  direct  the 
form  and  manner  of  its  publication  and  distribution. 

182a.  Same:  daily  and  permanent  forms:  That  the  public  pro- 
ceedings of  each  House  of  Congress,  as  reported  by  the  Official 
Reporters  thereof,  shall  be  printed  in  the  CoirosBSSioirAi.  Racon. 
which  shall  be  issued  in  daily  form  diu'ing  each  session  and  shall  be 
^revised,  printed,  and  bound  promptly,  as  may  be  directed  by  the 
Joint  Committee  on  Printing,  in  permanent  form,  for  distribution 
during  and  after  the  close  of  each  session  of  Congress.  The  daily 
and  the  permanent  Rxcoao  shall  bear  the  same  date,  which  shall 
be  that  of  the  actual  day's  proceedings  reported  therein.  The 
"  usual  number  "  of  the  Congrzssiomal  Rscoao  shall  not  be  printed. 

182b.  Same;  illustrations:  maps;  diagrams:  No  maps,  dlagrmms. 
or  Illustrations  may  be  Inserted  In  the  Rxcoao  without  the  Mp- 
proval  ot  the  Joint  Committee  on  Printing.  All  requests  fen-  such 
approval  should  be  submitted  to  the  Joint  Committee  on  Printing, 
through  the  Chairman  of  the  Committee  on  Printing  of  the 
reflective  House  in  which  the  speech  desired  to  be  Illustrated  may 
be  delivered.  Illustrations  shall  not  exceed  In  stae  a  page  of  the 
Rxcoao  and  shaU  be  line  cuts  only. 

That  chapter  23.  section  73  (28  SUt.  617).  of  the  Printing  Act, 
approved  January  12,  1895.  as  amended  (U.  S.  C  title  44.  sec.  183). 
be.  and  is  hereby,  amended  to  read  as  foUows: 

183.  Same:  gratuitous  copies;  sxibecrlptions:  The  Public  Printer 
^h#ii  furnish  the  CoiraaxBsioirAi.  Racoap  as  foUows  and  shall  fur- 
nish gratuitously  no  others  In  addition  thereto: 

Of  the  bound  edition  to  the  folding  room  of  the  Senate  5  copies 
for  the  Vice  President  and  each  Senator;  to  the  Secretary  and 
Sergeant  at  Arms  of  the  Senate,  each.  2  copies,  and  to  the  Joint 
Committee  on  Printing  not  to  exceed  100  cc^les;  to  the  folding  room 
of  the  House  of  Repraeentatlves  3  copies  for  each  Representative. 
Delegate,  and  Resident  Commlwwloner,  and  to  the  Clerk,  Sergeant 
at  Arms,  and  Doorkeeper  of  the  House  of  Representatives,  each.  2 
copies.  - 

Of  the  dally  edition  to  the  Vice  President  and  each  8en*tar. 
105  coplee:  to  the  Secretary  and  Sergeant  at  Arms  of  the  Seuata, 


each.  2ft  copies:  to  the  Secretary,  for  ottdal  use.  nofC  to  wcesa  89 
copies:  and  to  the  Sergeant  at  Anns  for  us*  on  the  floor  of  tb* 
Senate,  not  to  exceed  50  copies. 

To  each  RqiresentaUve.  Delegate,  and  Realdent  Oommlssloaer  ia 
Congreaa.  7S  coplm;  to  the  Clerk.  Sergeant  at  Anna,  and  Door- 
keeper at  the  Houas  ot  RepresentaUves.  each.  38  coplea:  to  tha 
Clerk,  for  official  iiae.  not  to  exceed  50  coplaa.  and  to  the  Doorkeeper 
for  use  on  the  floor  ot  the  House  at  BapreMOtatlvM.  not  to  weasd 
75  copies. 

To  the  Vice  President  and  each  Senator.  Bepresantattv*.  Delogata. 
and  Resident  Commissioner  in  Cangrea.  tliere  shall  also  be  fur- 
nished (and  ahall  not  be  transferable)  3  copies  of  the  dally  Bboobd. 
ot  whlidki  1  ShaU  be  delivered  at  hU  resktenoe.  1  at  his  oOee.  and  1 
at  the  Capitol. 

In  addition  to  the  foregoing  the  CowoBanoKat.  Bboobd  d»ll  also 
be  furnished  as  foUows: 

There  shall  be  printed  and  held  In  reaenre  by  the  PabUc  Printer. 
in  unstitched  form,  as  many  copies  of  the  daily  Raooaa  as  may  be 
required  to  supply  a  semimonthly  edition,  which  shall  be  bound  in 
paper  cover  together  with  each  semimonthly  index  whan  the  aaaaa 
is  issued  and  shall  then  be  delivered  promptly  and  wlttaout  delay  aa 
hereinafter  provided. 

To  each  committee  and  commlaslon  of  Congress.  1  daily  and  1 
semimonthly  copy. 

To  each  Senator.  RefHpesentattve.  Delegate,  and  Resident  Commis- 
sioner in  Congress.  1  semimonthly  copy. 

To  the  President  at  the  United  Statea.  for  tha  use  of  the 
Executive  Oflloe.  10  cc^es  of  the  dally,  3  semimonthly  copies,  and 
1  bound  copy. 

To  the  Chief  Justice  of  the  United  States  and  each  of  the  Asso- 
ciate Justices  of  the  Supreme  Court  of  the  United  SUtes,  1  oopy 
of  the  dally. 

To  the  offices  of  the  marshal  and  clerk  of  the  Supreme  Court 
ot  the  United  States,  each.  2  cc^es  of  the  dally  and  1  semimonthly 

copy. 

TO  the  offices  at  the  Vice  President  and  the  ^iMakar  of  the  Bouse 
of  Representatlvea,  ea^.  6  ooples  of  the  dally  and  1  aemimonthly 
copy. 

TO  the  Sergeant  at  Arms,  the  Chaplain,  the  Potmaatar.  the 
superintendent  and  the  foreman  of  the  folding  room  ot  the  Senate 
and  House  of  Representatives,  respectively:  to  the  Seeretartas  to  tha 
Majority  and  the  Minority  of  the  Smiate.  and  to  the  Doorkeeper  of 
the  House  of  Representatives,  each,  one  copy  of  the  daily. 

To  the  offices  of  the  Official  Repcnters  of  Debatea  of  the  Senata 
and  House  of  Representatives,  req»eetlvely.  each.  15  copies  of  tha 
dally,  1  semimonthly  copy,  and  3  bound  ooples. 

To  the  office  of  the  stenographers  to  committees  of  the  Housa 
of  Repreeentatives,  4  copies  of  the  daily  and  1  semimonthly  oopy. 

To  the  office  of  the  Congressional  Record  Index.  10  eoples  of  the 
dally  and  2  semimonthly  copies. 

To  the  offices  of  the  superintendents  of  the  Senate  and  House 
document  rooms,  each,  3  copies  of  the  dally,  1  semimonthly  copy, 
and  1  boimd  copy. 

To  the  offices  of  the  superintendents  of  the  Senate  and  House 
press  gaUeries,  each,  2  copies  of  the  daUy.  1  semimonthly  copy, 
and  1  bound  copy. 

To  the  offices  of  the  Legislative  Counsel  of  the  Senate  and  House 
of  Repreeentatives.  respectively,  and  the  Aitihlteet  of  the  Capitol, 
each.  3  c(H>les  of  the  daUy,  1  semimonthly  copy,  and  1  bound  copy. 

T^  the  Library  of  Cox^jreas  for  international  exchange  and  for 
official  use  in  Washington.  D.  C,  not  to  exceed  146  copies  of  the 
daily,  5  semimonthly  copies,  and  150  bound  copies. 

To  the  Ubrary  of  the  Senate  and  House  of  RepresentatlTes. 
respectively,  each,  8  copies  of  the  dally.  2  semimonthly  copies,  and 
not  to  exceed  15  bound  copies. 

To  the  library  of  the  Supreme  Court  of  the  United  States.  2 
coplci!'  of  the  dally.  2  semimonthly  copies,  and  not  to  exceed  5 
bound  capita. 

To  the  Public  Printer  for  official  use,  not  to  exceed  75  ccples  of 
the  dally.  10  semimonthly  cities,  and  2  boimd  copies. 

To  the  Director  of  the  Botanic  Garden,  two  copies  of  the  daily. 

To  The  National  Archives,  5  copies  of  the  daUy,  2  semimonthly 
ooples.  and  2  bound  copies. 

To  the  library  of  each  executive  department,  independent  office, 
and  establishment  of  the  Oovemment  now  in  Washington.  D.  C. 
or  which  may  be  created,  except  those  designated  as  depository 
libraries,  and  to  the  libraries  of  the  municipal  government  of  the 
District  of  Coltunbia,  the  Naval  Observatory,  and  the  Smlthsoniiin 
Institution,  each.  2  copies  of  the  dally.  1  semimonthly  copy,  and  1 
bound  copy. 

TO  the  Oovemment  of  the  Philippine  Islazuls  at  Sbnlla.  10  copies 
In  both  daUy  and  bound  form. 

To  the  offices  of  the  Oovemon  of  Alaska.  Hawaii.  Puerto  Rloo. 
and  the  Virgin  Islands,  each,  five  copies  In  both  dally  and  bound 
form. 

TO  the  office  of  the  Oovemor  of  the  Panama  Canal,  five  copies  in 
both  daUy  and  bound  form. 

To  each  ex-Prcaident  and  ex-Vlce  President  of  the  United  SUtes. 
one  copy  of  the  dally. 

To  the  Oovemor  of  each  State,  one  copy  In  both  dally  and  botmd 

To  the  United  States  Soldiers'  Home  and  to  each  of  the  national 
homes  for  tUsabled  volunteer  soldiers,  and  to  each  of  the  SUto 
soldiers'  homes  now  established  or  which  hereafter  may  be  created 
for  either  FMeral  or  Confederate  soldlMW.  ons  copy  of  the  daUy. 

To  the  Superintendent  of  Documents,  as  many  bound  oc^ss  as 
may  be  required  for  distribution  to  depository  Uteartea. 
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To  iha  Dcpartmant  of  State,  not  to  eseMd  ISO  eoptM  of  tbs 
dally,  for  dtetrllmtkm  to  each  of  our  emtftw  and  lecattons 
abroad,  and  to  the  principal  consular  ofBoes  In  tha  discretion  of 
the  Oacfatary  of  State. 

To  each  farel«n  legation  in  Washington  whoaa  gowrnaaent  ez- 
tands  a  Uke  courtesy  to  our  em  hassles  and  legatkma  abroad,  one 
eopy  of  the  dally,  to  be  furalsbed  iqxm  reqolsttkm  of  and  ssnt 
tliroiigh  the  Secretary  of  Steto. 

To  each  newspaper  correspondent  whose  name  ^peaia  In  the 
OOQgrssalonal  DUattory.  and  who  makas  appUeatlon  therefor,  for 
bis  ptTT««n*l  ass  *"««  that  at  the  pi^iar  or  papers  he  repreeente.  one 
copy  of  the  dally  sad  me  copy  of  the  bound,  the  same  to  be  sent 
to  the  oAee  sdarsss  of  each  member  of  the  press  or  elsewhere  as 
he  may  dliact:  Provided,  hotoever.  That  not  to  exceed  four  ooptas 
In  all  fh*"  be  furnished  to  members  of  the  samepressbarean. 

All  copies  of  the  dally  edition  shall,  unless  otherwise  directed  by 
the  Joint  committee  on  Prtnthig.  be  sopptled  and  deUvered 
promptly  on  the  day  after  the  sctual  day^  pmceerttngs  ss  orlglnaUy 
published  Xach  order  for  the  daily  RaooaD  shall  begin  with  the 
current  Issose  thereof,  if  prerloos  Issues  of  the  same  sssston  are 
not  avallahle.  The  apportloiimeBt  herein  spscMled  for  daOy  copies 
gi>*n  not  be  transferable  for  the  bound  form  and  say  aUotment  of 
dally  coplsa  not  uesd  by  any  Member  during  a  session  shall  l^se 
when  the  session  ends. 

llM  Public  Printer  la  authorlaed  to  furnish  to  sabeeribers  the 
dally  Raooaa  at  91.60  per  month,  payable  In  adTaaee. 

That  chapter  ».  ssetlon  34  (28  Stat.  004).  of  the  Prlntlztg  Act. 
approTCd  Jaauavr  U.  lOOi  (U.  8.  C.  title  «4.  see.  104).  and  Public 
Beeolutlon  No.  38  (SO  SUt.  1100) .  ftprowtd  March  4.  1900  (V.  8.  O, 
title  44.  see.  ISO),  be.  and  are  hereby. 

TnxB  m 


bIndtTig.  and 
sectlan  083 
I,  sec  884). 
of  the  de- 
to  the  law 

by 
Court, 


or 

.  937 
and  digesta 


)  PrlBtlag. 
That  so  much  of 
(U.  8.  C  title 


States 


library  and 
each  of  the 


(JCidlelal  Code. 
distribution  of  reports 
of  the  Betlaed  Statote 
MB  rstatea  to  the  dtetarftnitlon  of 
dslons  of  the  Supreme  Ooxirt  of  the  United 
Uhrary  of  the  Supreme  Court,  be.  and  is 
■*»iirtt^g  out  the  words  **  to  the  law  library  of 
95  eoptas "  and  liisflin  In  lien  thereof  the  fallowing 
**  To  the  Library  of  Oongrsas  for  the  on  of  the  law 
for  intematlaaal  sxehange.  not  to  eceeed  100 
bound  and  advanee  editions.'* 

Trui  IV 

PDBUCATIom   TO  THX 

180.  Xntematlooal  tT*'*»nTtt  of  OorwiuBsct  pabUeattoae:  That, 
for  the  purpoee  of  more  fully  carrying  into  effect  the  provlsians  of 
the  oonTentlon  concluded  at  Brussels  on  March  18,  1000,  and  pro- 
claimed by  the  President  of  the  United  Stetss  on  January  15. 
1000.  ttMrs  shall  hereafter  be  si^pUsd  to  the  Ubrwy  of  Congress 
not  to  exceed  135  copies  each  of  all  aoTenunent  pubUeatlons  for 
dlekrlbtttlon,  through  the  Smithsonian  Institution,  to  such  for- 
eign govemaasnte  as  may  agree  to  send  to  the  United  States  simi- 
lar publications  of  their  goremmente  for  delivery  to  the  Library 
of  ~ 


180a.  DIstilbutlon  of  Government  pubUcattons  to  the  Library 
of  Oos^rses:  That  there  shall  be  prtntsd  and  furnished  to  the 
Library  of  Oongiees  for  oOfctsl  use  In  Washington.  D.  C  and  for 
latamatloBal  earhange  m  provided  In  eeettoa  180  of  this  tttte. 
not  to  eneed  180  eoptee  of  the  publteatloM  rtssrrlhsrt  in  thta 
to  wit:  House  doewmente  and  reports,  bound;  Senate 
bound;  Senate  and  Houae  Jeumala,  bound; 
public  bllla  and  reeolutians:  the  United  Statee  Code  and  supple- 
naata,  bound;  the  Ofldal  BagtstT  of  the  United  States,  bound; 
and  an  other  pubUeatlans  and  mapa  which  are  printed,  or  other- 
vlae  raproduoed.  under  authority  of  law,  upon  the  requliltlon  of 
any  onngTMslonel  oonunlttee.  oecutlTS  department,  bureau.  Inde- 
estehltihment.  ecmmtsston.  or  oaoer  of  the  Oorem- 


ment:  ProoMed.  Tkat  confidential  matter,  blank  forma,  and  dnru- 
lar  lettws  n^t  of  a  public  eharaetv  shaU  be  excepted. 

In  addition  to  the  foregoing,  thoe  shaU  be  dsUveied  aa  printed 
to  the  Library  of  Oongress  10  coplsa  of  each  Bones  document  and 
report.  unboaBd;  10  eoplM  of  each  Senate  dnwiment  and  report, 
unbound;  and  10  coplsa  of  each  private  bffl  and  Msolutlan  and  (0 
eoptes  of  the  laws  in.  dip  form. 

That  Public  Basoluuon  Ka  10  (SI  Stot.  14M).  to  r^ulate  the 
dtetmratkm  of  public  docnmente  to  the  Library  of  Coogrees  for  ite 
own  uM  and  fbr  international  exchange,  appraved  March  S.  1001 
(U.  &  C^  title  44.  see.  130).  and  PubUo  Besohitlon  Vo.  35  (85 
Stat.  1100).  approved  Mareh  4.  1900  (U.  &  O.  title  M.  sec  100). 
and  seetlan  7  of  the  act  (48  Stat.  1100)  approved  Ifareh  8.  1035 
(U.  a  C  tttte  44.  aec  ISSa).  be.  and  are  hereby.  lepealed. 

Tnu  V 


That  eh^ter  9Q0.  eectlon  8  (SO  Stat.  880).  of  the  Sundry  OtII 
Approprlatlan  Act  f or  ttie  flecal  year  ending  June  80.  1017.  ap- 
proved July  1.  1910  (U.  a  C  Utle  5.  sec.  108).  be.  and  is  boaby. 
amended  to  read  aa  teUowe: 

100.  Manuscript  of  annual  reporta  and  aooompanylng  docu- 
mmte:  Tbe  appropriations  made  for  printing  and  blndli«  ahaU 
not  be  need  for  any  annual  report  or  the  aooompanytng  documente 
unlees  the  manuscript  and  proof  therefor  is  fuznlihed  to  the 
PuMle  Printer  In  ttw  following  manner:  Manuaortot  of  tba  docu- 
mente aooompanylng  soch  annual  reporte  on  or  bcfbre  ttas  15tb 
day  of  Wovamber  of  eadi  year;  mantasertpt  of  tbe  amaaal 
ttaa  lOtb  day  of  Deeember  o( 


August  21 


revised  proof*  of  the  aooompanylng  documente  and  the  anntial 
reporte  on  the  6th  and  10th  days  of  December  of  each  year  re« 
spiectlvely:  and  all  of  said  annual  reporte  and  accompanying  docu- 
mente shall  be  printed,  made  public,  and  available  for  dtstrlbutlon 
not  later  than  within  the  ttrst  5  days  after  the  assembling  of  each 
regular  seasion  of  CacNKress.  The  provisions  of  thlB  section  shall 
not  apply  to  the  annual  reporte  of  the  Smithsonian  Institution, 
the  OommlSBioner  of  Patento.  the  Comptroller  of  the  Currency,  or 
the  Secretary  of  tbe  Tteasory. 

Tiru  VI 

STATOrXS    AT    UlMOM 

That  so  much  of  chapter  23,  eectlcm  73  (38  Stat.  616).  of  the 
Printing  Act.  aiq;>roved  January  12.  1886.  ss  amended,  as  relatea 
to  the  publication  and  distribution  of  the  Stetutes  at  Large  (U.  a 
C,  title  1,  sec.  30,  and  title  44.  eec.  106).  be,  and  is  hereby, 
amended  to  read  ss  follows: 

100.  Stetutes  at  Large;  contente;  admlsslbQlty  in  evidence:  The 
Secretary  of  State  aball  cause  to  be  compiled,  edited,  and  Indexed 
the  United  States  Stotutss  at  Large,  which  shaU  contain  aU  the 
laws  and  ooneiurent  raaolutlons  enacted  during  each  session  of 
Congress,  and  also  all  oonvmtlona.  treaties,  and  International 
to  which  the  United  States  is  a  party  and  which  have 
into  force  since  the  date  of  the  adjournment  oi  the  session 
of  rongrsws  next  preceding.  *^**'T'^t^g  all  proclamatloDs  issued  since 
that  date. 

190a.  Same:  dlstributkm:  The  Pnblle  Printer  shaU  print,  and 
after  the  final  adjournment  of  each  sfsslon  of  Congrees.  bind  and 
d^var  to  the  Superintendent  of  Documente  as  many  copies  of  the 
Statutes  at  Large  as  may  be  required  for  dlstrlbutioo  ss  follows: 

To  the  President  of  tbe  United  Stetes.  4  ooptss,  1  of  which  staatt 
be  for  tbe  Ubrary  of  the  Executive  M*««to<w 

To  the  Vice  PrsaldBnt  of  the  United  Stotea,  8  coplsa; 

TO  each  Senator.  Bepreeentetlve.  Delegate,  and  Besldent  Ooaa- 
mlsslonar  In  Congress,  1  copy: 

To  the  Chief  Justice  of  the  United  States  and  to  each  of  the 
Aswoflste  Justices  of  the  Supreme  Court  of  the  United  States,  1 

To  the  oOces  of  the  Legislative  Counsel  of  the  Senate  and  Houao 
of  Bepresentottves,  each,  1  copy; 

TO  tbe  Senate  Library,  not  to  exceed  38  copies; 

To  the  Bouse  Library,  not  to  exceed  50  copies; 

To  the  Library  of  Congress  for  Intematlonal  exchange  and  for 
official  use  In  Washington.  D.  C.  not  to  exceed  150  copies; 

To  the  Ubrary  of  tbe  Siqveme  Court  of  the  United  Stataa,  1 


To  the  Architect  ot  the  Capltcd.  1  oopy; 

To  the  Public  Printer,  3  copies; 

To  the  National  Archives,  not  to  exceed  6  copies; 

To  the  Department  ot  State,  including  those  for  the  use  of 
embassies,  legatlona,  and  consulatea.  not  to  exceed  000  copiee; 

To  the  Treasury  Department,  including  thoee  for  the  use  of 
oncers  of  customs,  not  to  exceed  300  o^les: 

TO  the  War  Department,  not  to  exceed  300  copies; 

To  the  Navy  Department,  not  to  exceed  100  copies; 

T>»  the  Department  of  the  Interior.  Including  those  for  the  use 
of  the  United  Stetes  Supervisor  of  Surveys  and  reg^lsters  and  re- 
oeiven  of  public-land  ofllces,  not  to  exceed  300  copies: 

To  the  Post  Ofllce  Department,  not  to  exceed  50  copies; 

To  the  Department  of  Justice.  Including  those  for  the  Judgea 
and  the  oCBccts  of  the  United  Stetes  and  territorial  courts,  not 
to  eaeeed  800  coptaa; 

To  the  Department  of  Agriculture,  not  to  exceed  100  copies; 

TO  the  D^artment  of  Oommeroe.  not  to  exceed  100  coplea; 

To  the  Department  of  Labor,  including  thoee  for  the  olBcers  of 
the  immigration  snd  Naturaliaaticm  Sarloe,  not  to  exceed  176 


TO  the  government  of  the  Philippine  Tai^tyi^   ^t  M«.|ti^    jg 

To  the  offices  of  tbe  Oovemors  of  Alsska.  Bawall.  Puerto  Bleo, 

and  the  Virgin  Islands,  each,  two  ooptee; 

To  the  oOce  of  the  Oovsmor  of  the  Panama  Canal,  three  copiee; 

To  the  library  of  the  court  of  last  resort  of  each  Stete.  Territory. 

'"  insular  pnessesiun.  and  of  tbe  Dtatrict  of  Columbia,  each. 

To  each  daalgnatad  daposltory  Ubrary  In  each  Stete.  Territory. 
.  one  copy; 

To  each  Independent  offtee  and  establishment  of  the  Oovem- 

cnt  now  in  Waahmgton.  D.  C.  or  which  hereafter  may  be  cre- 
ated, not  to  eaeeed  six  copies:  and 

To  the  Ubrary  of  the  municipal  government  of  the  District  of 
Ooiinnhla,  the  Nsjal  Observatwy,  and  the  Smithsonian  Instltu- 
tloa.  each,  one  oopy. 

In  addition  to  tbe  foregoing  the  Public  Printer  shaU  print 
UNO  coplaB  of  tbs  Statutes  at  Large,  of  which  800  cc^lcs  shall 
be  for  the  use  of  tbe  Senate  and  900  copies  for  the  use  of  the 
House  of  Repreeentatlvec  Tte  "xaual  number"  shaU  not  be 
printed. 

T^  so  much  of  chapter  23.  section  78  (38  Stet.  014),  of  the 
Printing  Act.  i^yproved  January  12.  1006.  ae  relates  to  the  pubUca- 
tlOB  and  dlatributloa  of  pamphlet  copies  of  the  stetutes  of  each 
■  -  of  Oongreaa  (U.  a  C.  title  44.  aec  196).  be.  and  la  hereby. 

vn 


owwaaaair  or  aovnunisMT  PUBLxcAnoita 
^Government  pubUcatloas  shall  remain  public  property:  All  Gov- 
ernment puhUcatlons  furnished  by  authority  of  law  to  offlcers  of 
the  United  States  Goivetnment,  for  tbebr  oAelel  imo.  shaU  be 
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Stamped  "  Property  of  the  United  States  Government  •',  and  shall 
bs  oreserved  by  such  offlcers  and  by  them  delivered  to  their  suc- 
cessors in  ofllce  aa  a  part  of  the  property  apperteinlng  to  the  ofltoe. 
Oovenunent  pubUeatlons  furnished  depository  Ubraries  shaU  be 
made  avaUable  for  the  free  use  of  the  general  public  and  must 
not  be  disposed  of  except  as  the  Superintendent  of  Documente 

°^at  section  1777  of  the  Revised  Statutes  of  the  United  Stetes 
ru  8  C,  title  6,  sec.  89).  and  so  mxich  of  chapter  438.  secticm  1 
(22  Stet  380).  of  the  Simdry  ClvU  Appropriation  Act,  for  1888, 
approved'  August  7.  1882.  relating  to  stetutes  furnished  Judges  to 
rimaln  publte  property  (U.  8.  C.  title  5.  sec.  90)  and  section  500 
of  the  Revised  Stetutes  of  the  United  Stetes  (U.  8.  C,  UUe  44. 
•ec  90)  and  chapter  23.  section  74  (28  Stet.  620)  of  the  Printing 
^  approved  January  12,  1805  (U.  8.  C,  UOe  44.  sec.  92).  reUttog 
to  oTOOThlp  of  pubUeatlons  furnished  offlcers  toe  offlclal  use  be. 
and  are  hereby,  repealed.  ^■^.      ^ 

That  aU  acte  or  parte  of  acte  inconsistent  with  this  act  are 
hereby  repealed. 


resume."  Thus.  I  trust  I  may  loHofW  thai  omnide.  I 
resume  my  speech. 

Mr.  President,  I  ask  the  serious  attenUon  of  my  coUeagueo 
to  what  I  now  wish  to  express  to  than. 

The  amount  of  $250,000,000  which  we  are  to  pay  in  addi- 
tion to  vast  other  sums  we  will  be  called  on  to  pay.  the  sum 
referred  to  being  represented  by  the  tax  paoed  by  both 
bodies.  Is  interesting,  sir.  In  the  comparison  to  tbe  attuatkm 
of  our  debtors  as  stated  for  them.  We  have  a  report  of 
yesterday,  which  comes  from  England,  readlnc  as  follows: 

The  report  sent  in  to  us  from  yeeterdaTi  note  lasue  reda^^tkm 
oflws  further  evidence  that  this  August  the  nation's  bollday  to 
extending  weU  beyond  the  bank  hoUday  week-end.  Tbe  rise  of 
£3JK)0,000  in  the  circulation  Is  recorded.    The  increaae  to  all  the 

more   remarkable   becauee    It   foUowa  an   upwaid   toap   of   

£7.000,000  the  week  before. 


The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

TXmfBSR  VALLWY  AXTTHOMTT — 0O1I1XBXIIC8  KXPOtT 

Mr  SMITH.  Mr.  President,  I  ask  unanimous  consent  for 
the  present  consideration  of  the  conference  report  on  House 
bin  8632,  being  the  bill  amending  the  Tennessee  Valley  Au- 
thority Act.  - ^         w*  _M     • 

The  PRESIDINO  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  cofnslder 
the  report  of  the  committee  of  conference  on  the  dlsa^- 
ing  votes  of  the  two  Houses  on  the  «n««*««»**,fi,*i?!  *^: 
ate  to  the  bill  (H.  R.  8632)  to  amend  an  act  entitied  An  act 
to  Improve  the  navigability  and  to  provide  for  theflood  con- 
trol of  the  Tennessee  River;  to  provide  for  refarestatitm  and 
the  proper  use  of  marginal  lands  in  the  Tennessee  Valley; 
to  provide  for  the  agricultural  and  industrial  develcvmjmt 
of  said  valley:  to  provide  for  the  national  defense  by  the 
creation  of  a  corporation  for  the  operation  of  Ck)vernment 
properties  at  or  near  Muccle  Shoals  in  the  State  of  Alabama, 
and  for  other  purposes  ".  approved  May  18.  1933. 

The  PRESIDINa  OFFICKR.    The  question  is  on  agreeing 

to  the  conference  report. 
The  report  was  agreed  to.  

roXKIGH    DOTS    DUk    THl    VnOZD    8TAT15    AS    PAYMKWT    Of    TAX 
SraO  BY  COHORISS  OK  THk  UHITB)  STAWS 

Mr  LEWIS.  Mr.  President,  this  morning  when  the  able 
ChaiiWi  of  the  Foreign  Relations  Committee  tMr.  Pitt- 
man]  presented  the  Joint  resolution  touching  the  niatter  of 
^teiSo  and  neutrality,  he  informed  the  Senate,  lnrj»poiMe 
to  a  query  from  one  of  the  Senators  on  the  opposite  dde 
of  the  aisle,  that,  among  other  details,  the  subject  of  the 
lending  of  money  to  belligerents  at  war  or  ^e  matter  ^ 
the  debts  of  foreign  nations  now  due  to  tlw  United  Statw 
was  to  be  regarded  as  being  too  delicate  ««»djntricat»  tobe 
then  intruded  into  the  discussion  or  attempted  to  be  em- 
bodied in  an  expression  of  the  then  defined  legislation. 

Mr  President,  at  this  moment  I  cannot  avoid  adverttog 
to  the  fact  that  the  Congress  have  Just  now  passed  a  Ux 
bill  levying  $260,000,000  upon  the  taxpayers  of  our  countty. 
at  once  payable,  and  that  my  honorable  colleagues  passed  a 
few  moments  ago  a  measure  termed  an  "  embargo  and  neu- 
trality measure  ".  which,  as  I  view  tt.  deprives  Americ*  of 
an  equal  opportunity  for  trade  as  against  the  other  nations 
of  the  world  while  the  other  nations  of  the  wwld  ««  "c- 
corded  complete  opportunity  over  and  through  the  world  as 
against  us.  That  Is  my  view  of  the  effect  of  the  measure. 
I  take  the  liberty  now  to  caU  attention  to  the  fact  in  con- 
nection with  the  foreign  debts  due  this  owmtry  Mid  wWch 
are  now  payable,  that  if  one-fourth  of  the  interest  now  due 
on  the  debts  were  paid  by  our  foreign  dsbUxn,  the  exact 
amount  of  the  taxes  we  today  lay  upon  our  Nation  would  i^ 
once  be  met  and  could  at  once  be  paid  to  our  Nation  and  be 
lifted  from  our  citixens. 

(At  this  point  Mr.  Lewis  was  Interrupted  by  a  message 
from  the  House  of  Representatives,  by  requests  for  the  con- 
sideration of  bills  and  a  conference  repoirt,  which  appear 
under  the  appropriate  headings.)  „.„,.^^ 

Mr  LEWIS.  Now  I  trust  I  may  resume.  It  is  reported 
that  the  Secretary  <rf  the  Treasury.  John  Sherman,  when 
Senator  from  Ohio,  touching  resumption  of  specie  psy- 
mente  uttered  tiie  apothegm  that  "  the  way  to  resume  Is  to 


The  report  continues:  _^ 

Thto  to  another  IndlcatKm  of  the  rapid  rising  of  the  proqierlty  of 
Kngland. 

Adding  further  that  "  the  coming  month  will  ttoam  much 
more  In  proportion  to  the  gain  thus  disclosed  in  these  other 
months,  including  August  and  the  months  preceding  it",  all 
this  is  disclosed  by  this  very  favorable  report  and  an  appro- 
priate boast  upon  the  record. 

Following  that.  sir.  we  have  the  statement  from  another 
A)urce  of  the  Oovenunent.  Turning  from  the  other  aotoal 
facts,  we  have  the  further  recital.  "  The  bankers'  elearlng- 
house  return  for  the  week  eiKUng  August  7  indicates  a  total 
value  of  checks  of  £108,000.000  in  excess  of  the  week  before." 
It  win  be  observed  that  this  last  increase  enabled  the 
Treasury  of  England  quite  to  exceed  that  which  is  reported 
from  many  other  treasuries  measured  by  their  outstanding 
debt.  \, 

I  am  rising  now  to  suggest,  with  the  record  before  us.  that 
England  has  in  the  last  week  arranged  a  dual  loan,  part  of 
which  will  go  to  thoee  who  are  suppwting  Ethiopia,  and  part 
to  those  who  are  supporting  Italy.  This  is  on  the  basts  o« 
financing  national  loans. 

While  she  is  able  to  do  this  from  her  plethora,  as  to  which 
we.  of  course,  an  extend  congratulations.  I  cannot  but  sub- 
mit that  at  suidi  moment  Englaxul  should  be  paying  to  the 
United  States,  out  of  the  abounding  sum  whldh  is  the  legltl- 
mate  object  of  her  boast,  something  of  the  debt  she  owe« 
to  the  United  States,  surely  now.  and.  particularly,  a  portion 
of  the  interest  that  was  due  to  be  paid  this  Monday  Just 
passed  By  such  contribution  to  her  debt  Kngland  could 
offset  comidetely  the  obligation  of  $250,000,000  which  we  are 
now  newly  fastening  upon  the  people  <rf  the  United  States. 

I  now  bring  to  the  attention  of  the  Senate  that  Pranee 
has  lately  closed  a  new  compact  with  Russia  by  whidi  Russia 
arranges  a  compromise  of  the  7.000,000,000  francs  which 
Russia  had  borrowed  from  France  at  the  outset  of  the  World 
War  as  a  sustaining  power  to  Russia  to  enter  Into  the  war 
in  aid  of  France.  The  subsequent  coarse  of  Russia  in  the 
WOTld  War  is  too  familiar  to  those  who  sit  about  me  to  call 
for  any  further  reference  other  than  to  say  that,  of  coram. 
France  became  exceedingly  resentful  of  the  attitude  of  Rus- 
sia and  for  awhile  declined  every  form  of  commercial  under- 
taking or  what  may  be  termed  "  industilal  compact 

Now.  France  is  enabled,  by  a  new  arrangement  with  Itas- 
sta.  to  obtain  a  compromise  of  this  7,000.000.000  "*n»;J°; 
exact  sum  of  which  I  am  unable  to  reveal,  not  that  I  should 
not  be  glad  to  do  so.  but  that  feature  has  not  been  communi- 
cated to  me.  Howevw.  France  has  obtained  tWjadfantage. 
for  which  we  praise  her.  and  In  the  meantime  »if«*»^».«*- 
tendiiw  a  loan  to  Italy  under  conditions  favorable.  I  dare 
STto  Italy,  and  the  uses  of  which  aU  of  us  ^J'^ 
stand.   Also  Frtmce.  in  the  meantime,  engagesa  new  iMds 

treaty  with  Russia  that  excludes  in  its  "PlfSS^^^J^^J^ 
^to  the  united  States.  I  ««««>*»»*  ^^'^liSS^t^ 
SiirSttc  and  proud  land  With  »*»  ^^^SS?  JS£S^^ 
sense  of  duty  and  patriotism  would  be  weU  e^gttedaad 
^Sy  ii^stratedTth^would  Uk^  ^SSSSsS^ 
JSgrf  the  debt  owing  to  the  United  BUtea.  partlculariy  d 

^If^^tTliS:  I  describe  shc^Mno^^^ 
oii^jTStt  this  week  as  Interest  we  ooold  lift  the  whole  tmx 


unnaa  kums  oovenuae&fi,  tot  tbmr 


abMll  be 


ments  uttered  the  apothegm  tnai  "  wie  way  w  r»uu«  »  iv    — w  — 
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of  tlris  TMur^  cmeuaea  from  oar  Untted  States.  Note.  sin.  I 
beeeech  you.  since  the  sum  Is  but  a  small  proportion  oi  the 
amwint  these  debtor  lands  are  now  arranging  to  lend  to 
lands  entering  Into  military  conflict,  that  this  honorable  body 
dukD.  b9  appropriate  course,  demand  of  the  Oovemment  of 
the  United  SUtes  and  the  of&dals  In  power  in  the  United 
States  that  they  take  oOcial  notice  of  tbeee  loans  which  are 
being  executed,  and  of  these  adrances  whldi  an  being  con- 
summated, and  that  our  Oovemment  call  upon  those  na- 
Ueos,  who  now  show  thetar  full  capacity  to  pay  their  debts,  to 
oontribate  to  the  United  States  a  part  of  that  whieh  they 
owe  us.  that  we  may  from  such  money  lift  a  part  of  the 
burden  which  we  are  compelled  to  lay  upon  our  own  peofde 
out  of  the  necwsfttea  of  the  sttuatlon  which  now  exists  In 
our  land,  exceeding  in  all  respects  $50,000,000,000.  Inrmmng 
the  twoxty-flve  billion  due  the  United  Statefi  from  the  foreign 


lir.  President.  I  do  not  know  what  course  this  admlnistra- 
tioo  caipects  to  take.  I  do  not  wish  to  xuuk  my  disanxiint- 
oMoi  that  through  the  long  session  I  have  not  seen  anything 
lumight  forward  that  advised  this  coordinating  body  in  our 
'n**^**^  affairs  as  to  any  particular  arrangement  suggested 
that  seems  to  promise  or  lead  to  the  payment  of  these  debts 
or  ttadr  adlustiaent  upon  any  basis  whatsoever.  For  myself. 
I  could  not  allow  this  wtlnp  to  end.  so  far  as  my  duty  lies 
to  my  beloved  pecvle  of  the  State  of  Illinois  who.  la  common 
with  those  in  other  States  of  the  Uhited  States,  must  bend 
under  Xh^  obligations  and  burdens  that  were  plf>r*d  upon 
our  land,  by  our  aecessitiei,  without  inrotesting  my  country 
graaltag  for  any  reaaon  irtiatsoever  any  cancelation  of 
these  debts  due  or  surrendering  the  adjustment  of  these 
debts  that  the  result  may  be  applied  at  this  time  and  cred- 
ited to  the  calls  of  our  own  Nation. 

Mr.  President.  I  trust  as  we  aU  do.  that  the  conflict,  which 
seems  promised  from  reports  in  the  public  press,  may  not 
materlaliae.  We  beseech  the  fates  that  no  war  shall  break 
forth  with  Its  furious  lightning  that  shall  flame  with  all  the 
hell  that  it  carriea  against  the  lives  of  men  and  the  dviliaa- 
tion  of  the  earth.  Sirs,  let  ns  not  forget  that  we  have  seen 
wars  breaklag  out  and  extending  themselves  Crom  just  so 
Uttk  a  cause  as  now  prevailing  between  Ethiopia  and  Italy. 
We  revive  the  luesaaotj  of  Austria  and  Serbia,  and  remember 
that  the  Holy  Scripture  admonishw  mawirinH  to  **  beware  of 
the  cloud  no  larger  than  a  man's  hand."  I  summon  you  to 
the  thought  that  If  these  possflsOities  shall  arise  in  these 
nations  heretofore  characterised  as  our  Allies,  to  whom  we 
advanced  with  large  generosity  our  money  and  our  aid.  in 
their  travaU.  but  who  by  manner  in  their  silence,  and  by 
silence  in  their  form  of  apeech,  decline  even  to  concede 
their  existence,  and  I  call  to  their  attention  and  to  the 
attention  of  the  eminent  statesman  who  represent  them  that 
a  the  hour  shall  move  on.  as  is  now  feared,  which  shall  In- 
volve those  nationa  again  in  conflict,  it  will  be  this  Nation— 
this  Uhited  Rtatea  that  win  be  the  very  first  one  to  wbom 
they  will  turn  for  aid. 

We  will  hear  from  their  envoys  the  cry.  **  Help  me,  Casstus. 
or  I  sink."  Having  that  possibility  before  us,  irtiich  la 
clearly  without  their  contcnplation.  I  make  free  to  admon- 
ish ttiat  one  of  the  methods  by  which  they  may  obtain  fu- 
ture favors  from  this  over-generous  land  is  to  d<iifVr>tp  f^  ^^lu. 
tngnws  to  pay  their  debts  and  to  .dsal  with  tlacm  with  a 
standard  of  nattnnal  honor. 

I  theicfece  avail  uiysdf  of  the  moaoait  during  irtilch  I 
have  obtruded  in  tb»  debate  on  measures  before  the  SesuUe 
again  to  eaU  atlentioo  to  the  debtors  that  the  hour  is  ripe 
for  some  paymo*  of  the  debts,  and  the  hour  of  necessity 
when  AmcrlBa  wnmanrta.  I  insist  on  the  duty  of  my  ad- 
BBiniotratloa  to  exact  action  in  some  form  and  method  by 
which  ttM  dttens  of  my  beloved  cou^ry  may  be  relieved 
of  the  imconiTtous  burden  of  tsTarVm  now  to  be  laid  upon 
them,  and  at  the  same  time  our  Amertfa  as  a  grsai  nation 
<rf  tnrt>p«wkffi  amy  stand  before  the  world  as  a  people 
who.  fttUmtng  thshr  obUgatiau  to  afi  natioiM,  wiB  fseaa  in 
every  jiroper  cause  all  other  nations  to  fulfill  their  obUgaf 
tions  to  Hi.  and  to  prepare  them  for  what  we  hold  oar 

'Gentlemen,  this  is 


August  21 


sTiunuzATKnr  or  siruimroDS-coAL-aaHnns  xhvosibt 
The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
fllOO)  to  stafailiae  the  bituminou»-coal-mining  industry  and 
iromote  its  interstate  commerce;  to  provide  for  cooperative 
ziaiteting  of  bituminous  coal;  to  levy  a  tax  on  Mtumlnous 
qoal  and  provide  for  a  drawback  under  certain  conditions:  to 
the  production,  distribution,  and  use  of  bituminous 
to  be  affected  with  a  nati<mal  puMie  interest;  to  ctmserve 
bituminous-coal  resources  of  the  Uhtted  States;  to  pro- 
for  the  general  welfare,  and  for  other  purposes;  and 
iding  penalties. 
Ifr.  BORAH.  Mr.  President.  I  refer  to  page  8.  section  4. 
the  pending  measure.  The  first  sentence  thereof  reads  as 
f^lows: 

While  tbia  act  Is  In  effect  and  for  80  days  thereafter,  the  provl- 
jQS  of  tLe  antitrust  laws  oC  the  United  States  sh*U  not  a{^ly  to 
•iiy  producer  at  bituminous  coal  who  has  accepted  and  obligated 
t  Imself  to  comply,  and  who  conplles  with  the  prortslons  of  this 
ssctlon.  or  to  any  markettng  sgency  or  board  created  untfer  and 
c  Mratlng  In  ftompnance  with  this  section. 

It  wiU  be  obeerved  that  this  provision  relates  akme  to  the 
I  rodueers  and  to  their  agents.  It  does  not  and  cannot  poa- 
s  bly  confer  any  benefit  uprai  labor.  I  venture  to  say  that  this 
t  revision  did  not  originate  in  the  councils  of  hUxv.  I  cannot 
c  moetve  of  a  workingman  desiring  to  have  coal,  a  fuel,  con- 
t  periled  by  monopoly.  I  regard  the  provision  not  only  as  not 
1]  I  the  interest  of  labor  but  as  distinctly  against  the  interest 
orhUtMr. 

I  have  just  been  advised  that  the  authors  of  the  UU  are 
%  ilUng  to  accept  the  amendmoit;  and  I.  therefore,  move  to 
s  rlke  out  the  following  language: 

While  this  act  Is  In  effect  and  for  00  days  thereafter,  the  pro- 
V  atons  of  the  antitrust  laws  at  the  United  States  shaU  not  apply 
t»  any  producer  of  bituminous  coal  who  has  accepted  and  obll- 
g  kted  himself  to  cconply.  and  who  compUes  with  the  provisions  at 
t!  lis  section,  or  to  any  marketing  agency  or  board  created  under 
a  Id  operating  In  compUanee  with  this  section. 

Mr.  NEELY.  Mr.  President.  I  am  authorized  to  say.  on 
behalf  of  the  Senator  from  Pennsylvania  (Mr.  Oimfrrl, 
a  Id  to  speak  for  myself  and  the  others  who  are  in  f avOT  of 
t  le  proposed  legislation,  that  there  Is  no  objection  to  the 
a  nendment  offered  by  the  Senator  from  Idaho. 

The  PRESIDINO  O^nCER.  The  question  is  on  the 
a  nendment  offered  by  the  Senator  from  Idaho. 

The  amendm^it  was  agreed  to. 

Mr.  BARKUnr.  Mr.  President,  on  page  10.  in  line  9.  after 
t  te  word  "  industry  ".  I  move  to  insert  the  words  "  of  the 
d  strict  in  questi<xi ".  so  as  to  read: 

The  remaining  member  of  eadi  district  board  shall  be  selected 
b  r  the  aattonal  organisation  of  employees  representing  the  pre- 
pnderant  number  of  employees  In  the  Indurtry  oi  the  district 
Ix  quastlon. 

BCr.  NEELT.  Mr.  President,  there  is  no  objection  to  thai 
a  nendment. 

The  PRESIDINa  OFHCER.  Without  objection,  the 
ai  nendment  is  agreed  to. 

Mr.  WHTTB.  Mr.  President,  I  offer  the  amendment  which 
I  lend  to  the  de^ 

The  PRESIDINO  OFFICER.     The  amendment  will  be 


The  iMaBLATvn  CunK.  It  is  propoaed  to  strike  out  para- 
m  aph  (g) ,  part  n.  on  page  33,  In  the  following  words: 

(g)  nie  price  provMons  of  this  act  diall  not  be  evaded  or 
▼I  Mated  by  or  through  the  use  of  docks  or  other  storage  f  acUlttea 
Of  tran^ortatlon  ^lllttea.  or  by  or  through  the  use  of  sub- 
all  llarlee.  afllUated  sales  or  transportation  companies  or  other 
to  wmedlarles  or  Instrumentalities,  or  t^  or  thrcn^i  the  absorp- 
tktk,  dlrsetly  or  Indlreetly.  of  any  tran^tortatton  or  incidental 
ol  irge  of  whatsoever  kind  or  eharactsr,  or  any  part  thereof.  The 
CX  mmlsHlop  Is  hereby  authorlaed.  after  Investigation  and  hearing, 
ax  il  upon  notice  to  the  Interested  parties,  to  make  and  taeua 
n^m  and  regulations  to  make  this  subsertVm  eflwtm. 

WHITE.    Bir.  President,  this  paragraph,  as  I  under- 

lodgea  In  the  Bituminous  Coal  Commission  Authority 

put  into  effect  rules  and  regulations  which  of  necessity 

(t  affect  the  prices  charged  for  the  use  (rf  docks  or  other 

kge  facilities  or  transportation  facilities. 

seems  to  me  this  is  a  section  which  ought  to  be  of  real 

to  aU  Members  of  the  Senate  who  have  wtthln  their 
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several  States  dock  facilities,  whether  they  be  upon  the 
Great  Lakes  or  in  the  other  ports  along  the  Atlantic  and 
Pacific  seaboard.  I  do  not  see.  either,  how  any  such  lan- 
guage as  is  contained  in  this  section  can  be  anjrthing  but 
in  derogation  of  the  general  authority  conferred  upon  the 
Interstate  Commerce  Commission  over  all  transportation 
facilities. 

It  strikes  me.  too,  that  the  language  is  wholly  unnecessary, 
because,  as  I  understand,  it  is  provided  in  another  part  of 
the  bill  that  the  m^n<''""'"  price  shall  be  f .  o.  b.  on  the  trans- 
portation facilities  at  the  mine. 

The  character  of  control  and  the  degree  of  control  which 
ought  to  be  exercised  over  docks  are  matters  which  were 
pretty  thoroughly  discussed  at  the  time  the  water-carrier 
bill  was  landing  before  the  Interstate  Commerce  Committee 
of  the  Senate.  There  was  so  much  divergence  of  view,  so 
much  CH?po6ition  to  that  proposed  legislation,  that  the  au- 
thority originally  intended  to  be  conferred  was  eliminated 
from  the  bill  when  It  was  reported  to  the  Senate.  It  seems 
to  me  every  consideratiwi  which  eliminated  control  over 
docks  and  wharves  from  that  proposed  legislation  speaks 
against  this  control  in  that  particular  in  this  bill.  This 
paragraph  trespasses.  It  impinges  upon  the  legislation  which, 
through  a  long  course  of  years,  has  conferred  Jurisdiction 
(m  the  Interstate  Commerce  Commission. 

For  these  reasons,  the  subsectlcwi  to  which  my  amend- 
ment refers  ought  to  be  eliminated  from  the  bill- 
Mr.  NEELY.  Mr.  President,  I  hope  the  amendment  offered 
by  the  Senator  from  Maine  will  not  prevail.  If  it  should 
prevail,  it  would  put  every  coal  operator  and  every  mining 
establishment  in  the  country  at  the  mercy  of  such  concerns 
as  the  United  States  Steel  Corporation,  which  own  trans- 
portation systems  which  are  used  in  marketing  their  captive 
coal.  In  my  judgment,  it  would  be  very  injurious  to  the 
whole  purpose  of  the  biU  if  the  amendment  should  be 
adopted;  and  I  hope  it  will  be  voted  down. 

The  PRESIDING  OFFICER  (Mr.  MnrroN  in  the  chair). 
The  question  is  on  the  amendment  offered  by  the  Senator 
from  Maine  [Mr.  Whitk]. 

The  amendment  was  rejected. 

Mr.  BARKLEY.  Mr.  President,  I  wish  to  address  a  ques- 
Uon  to  the  Senator  from  West  Virginia  [Mr.  Nrnvl  and  the 
Senator  from  Pennsylvania  tMr.  GoTrrsr]  as  to  the  forma- 
tion of  the  district  boards  provided  for  under  subsection  (a) 
of  part  I,  pages  9  and  10.  The  Inquiry  I  have  in  mind 
pertains  to  the  next  to  the  last  sentence  of  the  first  para- 
graph on  page  10. 

After  providing  that  the  district  boards  shall  consist  of  not 
less  than  3  nor  more  than  17  members,  all  of  whom  except 
I  shall  be  producers,  the  bill,  as  amended,  provides  that — 
The  remaining  member  of  each  district  board  shall  be  selected 
by  the  national  organization  of  employees  representing  the  pre- 
ponderant number  of  employees  in  the  Industry  of  the  district  In 
question. 

What  would  happen  in  the  case  of  any  district  where 
there  was  no  national  organization?  Would  the  employees 
in  that  case  have  any  representation?  And,  if  not.  does  the 
Senator  think  they  ought  to  be  denied  any  representation? 

I  am  seeking  the  Senator's  view  about  the  matter.  It  has 
been  brought  to  my  attention.  It  is  possible  that  there 
might  be  such  a  district  that  had  no  national  organization 
in  it.  It  might  be  desirable  that  it  should  have;  but.  if  it 
did  not  have,  I  am  wondering  whether  the  emirtoyees  would 
have  any  representation  at  all  on  this  board. 

Mr.  NEELY.  Mr.  President,  I  am  Informed  that  at  the 
present  time  there  is  no  such  district  In  the  United  States: 
that  in  all  districts  in  which  coal  is  commercially  produced 
and  marketed,  there  is  a  national  organization. 

Mr.  BARKLEY.  What  would  happen  in  this  case:  Sup- 
pose there  were  a  district— and  I  have  one  in  mind— in  which 
the  national  organization  is  in  existence,  but  it  may  not 
represent  a  preponderance  of  all  the  employees  in  the  dis- 
trict. In  that  case,  would  the  employees  be  denied  represen- 
tation on  this  board? 

As  I  understand  the  language  of  this  section,  one  member, 
representing  the  emj^oyees,  must  be  selected  from  the  na- 
tional organization  which  represents  a  preponderance  of  all 


the  employees  in  that  district  If  It  had  no  trnposKtermnoe— 
in  other  words.  If  there  were  no  other  organhatinn  in  the 
district.  «^T^ri  the  national  organisation  did  not  have  a  pre- 
ponderance of  employees  in  the  district — it  seems  to  me  they 
would  be  without  representation.  I  am  wondering  whether 
it  is  desirable  to  enact  a  provision  which  would  bring  about 
that  result. 

Mr.  NEELY.  Mr.  President.  I  Invite  the  attention  of  the 
Senator  from  Kentucky  to  the  paragraph  following  the  one 
from  which  he  has  Just  read,  and  inquire  if  he  does  not 
believe  that  paragraph  contains  sufficient  authority  to  Justify 
the  appointmoQt  of  an  f^^<^t*""**  member  or  members  of  the 
board. 

Mr.  BARKLEY.  Does  the  Senator  refer  to  the  following 
paragraph,  or  the  following  sentence? 

Mr.  NEELY.    The  following  paragraph. 

Mr.  RARKT.WY.    It  reads: 

In  case  any  marketing  agency  eomprtalng  a  substaaittal  number 
of  code  members  In  any  producing  field  within  a  district  estab- 
lishes, to  the  satisfaction  of  the  Commission,  that  It  has  no  repre- 
senUtlon  upon  the  district  board  and  that  It  U  fairly  entmed 
thereto,  the  Commission  may.  in  Its  discretion.  aft«  hearing,  In- 
crecuw  the  membership  of  such  district  board  so  as  to  provide 
for  such  refwesentatlon. 

I  think  that  applies  to  a  marketing  agency  and  I  do  not 
think  that  any  organization  of  employees  could  be  desig- 
nated as  a  marketing  agency. 

Mr.  NEELY.  Mr.  President,  the  Senator  from  Kentucky 
may  be  correct  about  that.  The  Senator  from  West  Vir- 
ginia was  under  the  Impression  that  the  uithority  provided 
was  probably  broad  enough  to  enable  the  Commtwion  to 
make  an  appomtment  of  representatives  of  the  anplojrees. 

Mr.  BARKLEY.  I  can  understand  how  under  that  lan- 
guc«e  in  any  such  district  where  a  national  organization 
such  as  the  United  Mine  Workers  has  within  its  membership 
a  majority  of  all  the  employees  In  the  district,  it  would  have 
representation  <m  the  board,  but  If  Its  memboship  repre- 
sented only  a  minority  of  the  total  number  ol  emidoyees  in 
the  district,  I  do  not  beUeve  imder  that  language  that  any 
representation  of  the  ^employees  at  all  could  be  selected. 

Mr.  TYDINGS.  Mr.  President,  I  desire  to  vote  for  the 
pending  bUl,  if  I  possibly  can,  and  with  the  amendment 
which  has  Just  been  adopted  with  the  acquiescence  of  the 
authors  of  the  bill  the  measure  ia  greatly  improved.  I  think 
that  is  a  very  fair  concession.  It  wffl  probably  be  more 
difficult  for  the  authors  of  the  biU  to  accede  to  the  amend- 
ment which  I  shall  now  propose;  but,  if  they  could  do  so. 
I  believe  I  would  be  to  a  position  to  support  the  bin,  for 
whatever  that  may  be  worth.  .  _.  .  ^. 

To  those  who  are  toterested  to  the  propoeed  legislation. 
I  may  potot  out  that  on  page  7.  section  3.  under  the  title 
"Tax  on  bltumtoous  coal**.  I  wish  to  (rffer  an  ammdment 
to  strike  out  aU  after  "Sec.  S",  to  Itoe  3,  down  to  and 
including  the  words  "  totemal  revenue  "  to  line  13. 

If  we  want  to  help  the  miners  and  the  operators  to  sell 
coal  and  to  permit  the  mtoers  to  get  shorter  working  hours 
and  more  pay,  it  Is  not  necessary  to  levy  a  tax  upon  coal  to 
order  to  do  it.  There  is  no  reason  to  the  world  why  a  tax 
upon  coal  will  make  any  more  woriE  for  a  miner.  As  a 
matter  of  fact,  the  greater  the  tax  is  on  coal  the  greater 
its  cost  and  the  smaller  the  quantity  of  coal  purchased, 
because  people  could  not.  with  the  money  they  have,  buy 
the  same  amount  of  expensive  ooal  which  Vbef  would  buy 
if  they  were  purchasing  cheaper  coal.  Therefwe  thore  can 
be  no  sound  or  valid  argument  why  a  tax  upon  ooal  will 
help  a  single  mtoer  to  the  United  States. 

On  the  other  hand,  there  is  any  amount  of  data,  there 
are  any  number  of  facts,  to  support  the  stotement  that  a 
tax  upon  coal  will  be  greatly  harmful  to  the  millions  of  peo- 
ple all  over  the  country  who  have  to  use  soft  ooal  as  a 
means  of  keeiHng  warm  to  the  wtotertime. 

Furthermore,  the  more  we  increase  the  price  of  coal, 
whether  by  taxes  or  otherwise,  the  greater  we  make  the 
necessity  of  industrial  conoenis  ustog  some  oth»  n™^» 
fuel  than  coaL  Aa  a  matter  of  fact,  if  this  ta»  shall  atoPd. 
I  predict  it  wlH  caxme  many  todnstrial  ooaoans  *»^™w 
oil  as  a  nMaos  of  gcneratlsg  steam  and  power,  xsatber  than 
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eotd,  wtaicti  tfaey  may  now  be  voinff.  and  to  that  exttat  we 
wfll  accentuate  rather  than  decrease  the  grief  of  the  miners 
who  most  have  markets  in  order  to  sell  the  products  wbich 
tb0f  work  to  mine. 

May  I  ask.  Would  the  amendment  I  have  wiggcsted  be 
ntisfactory  to  the  authors  of  the  bill? 

ICr.  MEELY.  Mr.  President.  I  am  sorry  to  say  It  would 
not  be.  unless  the  authors  of  the  bill  were  willing  entirely  to 
withdraw  the  proposed  leglslaUon. 

Mr.  TYDINOS.  Mr.  President,  I  say,  with  no  reflection 
on  the  authors  of  the  bill,  that  there  can  be  no  reason  what- 
soever, except  the  reason  of  naked  camouflace.  for  taxing 
soft  coal  15  percent  of  its  value  at  the  mine  and  saying  that 
that  will  be  benefkrtal  to  the  miner.  Every  tax  upon  coal 
makes  It  cost  more,  and  to  that  extent  decreases  the  ability 
of  those  who  must  have  coal  to  consume  it,  and  to  that 
extent  makes  less  work  for  the  miners  who  must  mine  it,  and 
It  makes  less  work  for  the  operators  who  must  seU  it. 

There  can  be  no  reason  in  the  world  for  levying  this  tax 
on  coaL  Tills  is  a  tax  on  the  fuel  of  the  poor,  a  tax  on  the 
fuel  at  industry,  tn  Kansas.  Colorado,  HUnols,  Montana.  Iowa, 
Mliwiil  and  every  other  State  In  the  Union.  It  is  a  tax 
upon  the  fuel  of  the  20.000.000  people  who  either  are  now  or 
lately  have  been  upon  the  rdief  rolls  of  the  ooontry.  As  it 
increases  the  price  of  coal,  it  wlU  Increase  the  money  which 
the  Federal  Qovemment  must  expend  in  order  to  take  care 
of  those  irtio  are  the  victims  of  the  depression.  It  would 
be  almost  equivaknt  to  potttaig  a  tax  upon  bread,  because 
people  have  to  have  food  by  which  to  Uve,  and  in  the  winter- 
time they  have  to  have  fuel  by  which  to  Uve. 

ISMre  can  be  no  Justlllcation  in  the  interest  of  the  bur- 
dened coal  miner  for  putting  a  tax  upon  the  product  of  his 
toa  On  the  other  hand,  his  market  will  be  decreased  with- 
out his  reoeivinc  any  commensurate  benefit  at  an  with  the 
deereaae  of  his  market. 

I  hope  Senatms  will  give  this  amendment  tbdr  considera- 
tloa.  I  ask  anyone,  either  the  author  of  the  bill  or  anyone 
dse.  what  lusttflcation  there  can  be  for  putting  a  tax  of 
15  percent  upon  the  fuel  of  the  poor.  Is  there  any  man  here 
irtu>  will  rise  and  defend  the  wisdom  of  putting  a  tax  upon 
coair  I  shall  be  glad  to  yield  to  him  if  there  is  one  in  the 
Chamber.  No  one  dares  defend  a  tax  upon  soft  coal,  the 
fud  of  the  poor  in  Baltimore,  niiladelphia.  New  York,  Chi- 
cago, St.  LoQls.  San  Francisco,  and  all  the  other  large  popu- 
lous centers  of  this  country,  where  the  poor  cannot  afford  to 
buy  hard  coal  and  must  forsooth  depend  upon  soft  coal  in 
order  to  keep  them  warm  through  the  winter. 

Furthermore,  it  is  a  tax  upon  industry,  increasing  the  cost 
of  manufacturing  goods,  which  every  farmer  must  pay.  as 
ttie  cost  of  prodncttai  of  goods  requires  an  Increase  in  the 
priee. 

In  order  that  Soiators  may  know  on  what  they  are  about 
to  vote.  I  will  state  that  my  amendment  is  to  strike  from  the 
bill  the  following  provision: 

Then  Is  banby  Impo— rl  upon  tbe  asl*  or  otbw  ^HfrTiitl  of  all 
bttumlnoui  ooal  pnxtaoMl  within  the  United  8Utcs  an  esdae  tax 
of  IS  poecnt  oa  th«  aUa  pttea  at  the  mine,  or  in  the  caae  otf 
captive  ooal  tba  fair  ■uiftat  value  of  such  ooal  at  the  mine,  eodi 
tas.  eabjeet  to  th«  later  pwTlatoia  of  this  aaettoa.  to  ha  pavmhle 
to  the  Uattea  States  tay  tha  pioduceis  of  suA  ooal.  and  to  be 
kyahio  monthly  tor  each  nalenrtar  month,  on  or  before  the  first 
day  of  the  aaeond  wmreerttng  month,  and  nnder  aoeh 


I  sobnit  this  thought:  Let  as  assume  that  a  ton  of  soft 
Doats  $4  at  the  mine.  By  the  pendiiw  bill  the  cost 
would  be  Inereased  If  perosBt,  or  M  esois;  so  flMil  the  man 
who  lequiied  a  ton  of  soft  eoal.  Instead  of  paytaig  M  a  ton 
for  the  soft  eoal  with  wfaleh  to  heat  his  hoon  In  the  wlntsr- 
ttane,  bsr  vtrtas  of  the  laagoage  of  the  pending  bm.  would 
be  required  to  pay  $4.00  a  tosi.  and  not  one  ndner  In  the 
United  States  would  fst  one  extra  cent  by  vtrtos  of  that 
tax.  The  eost  of  the  ooal  the  «>*"««»™»^  would  have  to  buy 
would  be  inereased.  In  the  mnstradon  I  present,  by  M  cents 
a  ton.  and  not  one  miner  In  the  United  States  would  get 
1  eent  moceaday  because  of  that  taersasa. 

Are  we  wffltBg  to  do  thsitt    flrs  wr  wHHni  tn  fiwrsast  Urn 

'  of  a  ton  of  soft  ooalt    It  wm  be 
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is  not  taxed  under  the  bill,  althou^  It  Is  notorious  that  the 
distress  in  the  anthracite  districts  is  greater  than  Is  the  dis- 
tress in  the  bituminous  districts.  Hard  coal  is  the  coal  of 
well-to-do  and  the  rich,  but  soft  coal  is  the  fuel  of  the 
ir.  We  cannot  tax  the  coal  of  the  rich  in  order  to  help 
anthracite  miner — ^if  the  assistance  of  the  miner  is  what 
desired — but  we  can  tax  the  coal  of  the  poor  in  order  to 
lelp  the  Utuminous  miner. 

Let  every  consumer  of  coal  of  this  Nation  know  that  if 

bill  diall  become  a  law  there  will  be  added  to  the  cost 

every  ton  of  coal  purchased  an  increase  of  15  percent, 

of  which  will  go  to  the  minor,  none  of  which  will  go 

the  operator,  but  all  of  which  will  go  to  the  Oovemment. 

There  is  a  provision  in  the  bill  to  the  effect  that  a  certain 

)up  of  producers  is  to  receive  90  percent  of  the  so-called 

tax  "  as  a  rebate.   I  know  that;  but  how  about  the  man  who 

not  receive  the  rebate?    He  Is  not  going  to  pay  a  15- 

t  tax  on  the  value  of  the  coal  at  the  mouth  of  the 

and  take  the  tax  out  of  his  pocket.    He  is  going  to 

it  on  to  the  consumer.    We  may  have  all  the  other 

ens  of  the  bill  without  the  15-percent  tax.  and  I 

the  prophecy,  for  whatever  it  is  worth,  that  if  this 

shall  remain  in  the  bill  the  net  result  will  be  to  accentu- 

te  the  distress  in  the  mining  fields  of  the  Nation,  because 

increasing  the  cost  of  the  product  many  industrial  coo- 

wlll  be  driven  to  use  oil  or  sMne  other  means  of  fuel 

their  respective  plants. 

Mr.   VANDENBERO.    Mr.   President,   will   the   Senator 
field? 
Mr.  TYDINOS.    I  yield. 

Mr.  VANDENBERO.  Or  we  shall  confront  precisely  the 
Mune  situation  we  confronted  under  A.  A.  A.,  and  we  shall 
)e  asked  to  put  cranpensatory  taxes  upon  oil  or  electric 
Energy. 

Mr.  TYDINOS.  I  do  not  like  constitutional  arguments 
m  the  floor  of  the  Senate.  I  think  men  ought  to  resolve 
hose  things  in  their  own  minds,  because  lawyers  may  dif- 
'er:  but,  if  I  may  be  permitted  Just  a  passing  sentence.  I 
iiink  even  if  this  bill  is  a  good  bin,  and  even  if  every  sen- 
«nce  of  it  Is  good  as  a  matter  of  political  philosophy  to  help 
iie  coal  miners,  the  Inclusion  of  the  tax  provision  and  the 
wording  which  is  used  here  win  nullify  the  whole  act  as  soon 
u  it  can  be  carried  to  the  courts. 
Bfr.  DIETERICH.  Mr.  President,  will  the  Senator  yield? 
Mr.  TYDINOS.    I  yield. 

Mr.  DIETERICH.  Has  the  Senator's  attention  been  called 
o  section  12,  page  40,  of  the  bill: 

Sac.  la.  No  coal  may  be  delivered  upon  a  contract  made  prior 
o  the  ^ectlve  date  of  thla  act  at  a  price  below  the  tntnimiirn 
Mloe  at  the  time  of  deUvery  upon  aoch  oontract,  as  eetabllahed 
>urauant  to  part  n  of  aectlon  4  of  thla  act,  and  such  contract 
ihaU  be  Invalid  and  unenforceable. 

Does  the  Senator  think  that  provision  is  constitutional? 

Mr.  TYDINOS.    I  certainly  do  not.    I  do  not  think  there 

s  a  single  excqitlon  in  the  decisions  of  the  Supreme  Court 

where  contracts  within  the  category  mentioned  in  the  de- 

scriptioQ  Just  given  us  by  the  language  (tf  this  bill  have  ever 

been  permitted  to  be  set  aside  by  law  by  an  act  of  the  Con- 

Tess  or  an  act  of  the  legislature  of  any  State  in  the  Nation. 

If  that  opinicm  is  worth  anything,  the  Senator  is  wel- 

some  to  have  it. 

Mr.  ramOUCH.    I  think  it  Is  good. 

Mr.  TYDINOS.    Even  that  Is  a  minor  Issue,  however,  be- 

wise  the  bill  may  contain  provisions  that  although  certain 

Muts  of  it  are  unconstitutional.  If  so  found  by  the  courts, 

hat  shall  not  Invalidate  other  parts  of  the  bllL    What  I 

lestre  to  leave  with  the  Senate  Is  the  thoui^t  that  by  this 

»ill  we  are  taxing  a  commodity  the  same  as  if  we  should  tax 

the  same  as  if  we  should  tax  shoes,  the  same  as  if  we 

lould  tax  shelter.    What  Justiflcation  can  there  be  for 

so  when  there  is  going  to  be  no  benefit  vAxatsoever  to 

miner?    If  It  to  possible  to  get  benefits  for  the  miner  by 

of  minimum  wages,  maximum  hours  of  woik,  and  the 

,  v^  not  get  them  directly?    Why  whip  the  devil  around 

stump  through  the  medium  of  taxation,  and  unneces- 

arily  increase  the  cost  of  the  fuel  of  the  poor,  and  take 

■ork  from  the  miner,  because  the  fuel  wlU  cost  more,  which 
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win  decrease  its  consumption  and  force  industry  to  look  for 
other  means  of  energy  than  coal? 

I  hope  my  amendment  to  strike  out  all  after  section  3, 
line  2.  page  7,  down  to  and  including  the  words  "  Internal 
Revenue  "  in  line  12,  will  prevaU. 

Mr.  NEELY.  Mr.  President,  if  this  amendment  should  be 
adopted,  the  purpose  <rf  the  bill  would  be  entirely  defeated. 
Of  course,  everyone  who  has  read  the  bill  and  who  has 
studied  its  philosophy  knows  that  the  purpose  of  this  par- 
ticular section  is  to  prevent  the  destruction  of  this  bill.  If 
enacted,  by  chiseling  coal  operators,  who  were  described  by 
one  of  the  witnesses  before  the  Senate  committee  in  the 
aggregate  and  in  their  competitive  wars  against  each  other 
as  being  a  frantic  mob.  If  this  amendment  should  prevail, 
there  would  be  no  means  of  compelling  a  truce  on  the  part 
of  the  operator  who  wishes  to  continue  to  engage  in  hto 
murderous  competitive  practices,  which  sooner  or  later  in 
every  mining  community  end  in  wiping  out  the  wage  scales 
and  lowering  the  standard  of  livixig  of  those  who  dig  the 
coal  and  load  it  upon  the  coal  cars. 

Mr.  DIETERICH.    Mr.  President 

The  PRESIDINO  OFFICER  Does  the  Senator  from  West 
Virginia  yield  to  the  Senator  from  Illinois? 

Mr.  NEELY.  I  will  set  my  distinguished  friend  from 
Illinois  an  example,  and  I  will  yield  to  him  Just  as  fre- 
quently as  he  wishes  to  Interrupt  me.  although  he  refused 
to  yield  to  me  a  little  while  ago. 

Mr.  DIETERICH.  Will  the  S«iator  from  West  Virginia 
explain  why,  in  dividing  the  various  districts  throughout  the 
United  States  into  nine  minimum-price  areas,  those  who  did 
60  did  not  conform  to  the  division  which  was  made  by  the 
coal  code  authority  of  N.  R.  A.? 

Mr.  NEELY.  I  cannot  answer  that  question.  I  do  not 
know  why  it  was  done. 
Mr.  DIETERICH.  The  Senator  does  not  know? 
Mr.  NEELY.  No;  I  do  not  know  why  this  bill  did  not  adopt 
some  other  principle.  I  do  know  that  I  approve  the  principle 
which  was  adopted;  but  why  some  other  principle  was  not 
adopted.  I  do  not  know. 

Mr.  DIETERICH.  That  was  the  ptlnciple  which  was  in 
existence,  and  that  was  the  principle  the  bill  is  intended  to 
perpetuate,  as  I  understand.  Why  were  not  the  provisions 
adopted  which  were  made  by  the  Coal  Code  Authority  of 
N.  R.  A.? 

Mr.  NEELY.  I  think  what  the  Senator  from  Illinois  really 
means  is.  Why  is  not  this  bill  drawn  so  as  to  conform  in 
every  particular  to  the  N.  R.  A.  legislation,  in  order  that  the 
Supreme  Court  would  certainly  hold  it  to  be  unconstitutional? 
A  studious  effort  was  made  to  avoid  that  contingency. 

Mr.  DIETERICH.  Mr.  President,  will  the  Senator  yield 
to  me  again? 

Mr.  NEELY.    I  yield. 

Mr.  DIETERICH.  There  could  not  be  any  more  con- 
stitutional questions  raised  by  virtue  of  the  nine  districts  in 
existence  under  the  N.  R.  A.  than  by  virtue  of  those  provided 
for  by  this  bill.  To  give  the  Senator  an  illustration,  was 
it  not  the  purpose  of  the  bill  that  Pittsburgh,  using  Pennsyl- 
vania coal,  could  purchase  the  coal  at  the  price  which  was 
fixed  at  the  mouth  of  the  mine,  at  the  place  of  delivery,  and 
that  Chicago,  which  is  a  marketing  area,  and  Oary.  Ind., 
would  have  to  pay  the  competitive  price  fixed  upon  the  cost 
of  coal  delivered  in  Chicago  and  at  Oary  from  the  fields  of 
Pennsylvania  and  West  Virginia? 

Mr.  NEELY.    No;  Mr.  President.    That  thought  was  not 
in  the  Tv^nA  of  anyone,  and  the  result  indicated  could  not 
possibly  occur. 
Mr.  MURPHY.    Mr.  President,  will  the  Senator  yield? 
Mr.  NEELY.    I  yield. 

Mr.  MURPHY.  On  the  contrary,  if  the  Senator  pleases, 
my  reading  of  the  bin  indicates  that  that  Is  clearly  the 
thought;  and  if  I  am  in  error  I  shall  be  glad  to  have  the 
Senator  point  out  wherein  the  error  lies. 

I  read  beginning  with  line  12  on  page  13.  describing  the 
duties  of  the  district  bourds: 

Bach  district  board  ahaU,  from  time  to  time  on  Its  own  motion 
or  when  directed  by  the  OommlMiop.  eatabltah  minimum  pnoea 
free  on  homrd  transportation  facUltlaa  at  the  mlnca  (or  »~^ 


qualitlea,  and  ataaa  of  ooal  produced  tn  said  dlstrlet.  with  foil 
ftuthorlty.  In  eatabUahlng  such  minimum  prloea,  to  make  such 
damitflra^l'Tn  of  ooala  and  price  variations  as  to  mtoea  and  oonsum- 
ing  martet  areas  aa  It  may  deem  neeeaaary  and  proper.  In  order 
to  sustain  the  atahlUaatlon  of  wagea.  wortdng  oondltlona.  and 
w«.»tmiim  hours  of  Iftbor.  said  prloaa  ahaU  be  estabUdMd  eo  aa  to 
yield  a  return  per  net  ton  for  each  district  In  a  mtntmum  prloe 
area,  as  such  dlstrtets  are  Identlfled  and  such  area  Is  defined  in 
the  subjoined  table  designated  "  idnlmum-prloe  araa  table  ".  equal 
as  neariy  aa  may  be  to  the  weighted  average  of  the  total  eoeta,  per 
net  ton.  determined  as  hereinafter  provided,  of  the  tonnage  of 
such  mlnlmum-prloe  area. 


As  I  understand,  the  district  board  fixes  an  f .  o.  b.  minimum 
price  for  the  district.  There  is  created  a  market  area,  and 
a  market  area  I  assume  to  be  a  city  where  noonative  coal 
is  received  in  competition  with  native  ooaL  To  illustrate, 
the  Stote  of  Iowa  Is  created  a  single  dlstrtet.  Let  us  assume 
that  an  f .  o.  b.  mine  price  of  $2  a  ton  is  fixed.  That  is  the 
wi4n«miim  pricc.  But  embraced  in  the  State  of  Iowa  are  the 
city  of  Des  Moines,  the  city  of  Sioux  City,  and  the  city  of 
Davenport,  the  city  of  Burlington,  the  city  of  Ottomwa,  and 
other  cities  which  are  designated  market  areas.  Also  in 
Iowa  are  numerous  small  towns,  such  as,  for  instance.  AdeL 
The  point  Is  that  the  mine  price  f .  o.  b.,  or  the  district  price, 
will  apply  in  a  town  like  AdeL  a  small  community,  but  the 
mine  price  f .  o.  b.,  or  the  district  price,  will  not  apply  in  the 
market  area  deflxMd  In  the  bilL  The  question  arises  as  to 
how  that  price  shall  be  fixed,  and  that  Is  covered  by  para- 
graph (b>  on  page  17  In  this  language: 

(b)  Distrlot  boards  shall,  under  nflaa  and  ragulatkma  aatabUahad 
by  the  Commission,  coordinate  in  common  consuming-market  aroaa 
upon  a  fair  competlUve  baals  the  minimum  prices  and  therulaa 
and  regulaUons  eatabllshed  by  them.  respecUvely.  waOar  >ubeMMoo 
(a)  hereof.  Such  eoordlnatton.  among  other  faetora,  but  without 
limitation,  ahall  take  Into  aoeouat  the  various  kinds,  qualltlas.  and 
slaes  of  coal,  and  tranq)ortatl(m  charges  upon  ooaL 

So  that  the  boards  representing  the  various  distrlcto  cm- 
braced  in  this  area  meet  together  and  fix  not  the  mine  price 
f.  o.  b.  for  coal,  but  they  take  Into  account  the  mine  prices 
f.  o.  b.  for  coal  In  every  one  of  the  districts;  having  dooe 
which  they  take  into  consideration  as  coordlnaMng  factors 
the  various  kinds.  quiOities.  and  sbMs  of  coal  and  the  trans- 
portation charges  upon  that  coal. 

I  submit  from  my  reading  of  the  bill— and  if  I  am  In 
error  I  should  like  to  have  that  error  pointed  out,  because 
I  think  it  is  fraught  with  great  significance  to  my  State 
and  to  the  State  represented  in  part  by  the  Junior  Senator 
from  Illinois  [Mr.  DixmxcR]  who  preceded  me— that  means 
we  shall  have  two  prices  for  coal  In  a  given  district  We 
shaU  have  one  *n<nitnimi  price  for  coal  In  the  small  towns 
in  my  State  and  we  shall  have  a  market  area  price  in  the 
market  areas,  or  the  larger  cities  of  the  SUte;  and  the  price 
in  the  large  cities  of  the  State  will  be  fixed  after  takhig 
into  account  the  transpcxrtatton  charges,  from  West  Vir- 
ginia and  Pennsylvania.  Ih  other  words,  the  freU^  de- 
ferential, which  now  operates  to  the  advantage  of  the  pro- 
ducers in  HUnols  and  Iowa  and  Indiana,  will  be  wiped  out. 
We  have  to  meet  their  coal  not  at  the  mine  price  f .  a  b., 
but  at  the  price  of  coal  f .  o.  b.  at  the  potot  of  deUvery.  The 
miner  who  produces  the  coal  does  not  get  any  more  wages; 
his  wages  are  cov«red  in  the  f .  o.  b.  mine  price  of  coaL 

What  is  the  purpose  of  that  provision?    I  am  apprelien- 
slve  that  its  purpose  is  to  open  our  market  to  the  coal  of 
West  Virginia  and  of  Pennsylvania. 
Mr.  OUFFBY.    Mr.  President,  will  the  Senator  yleW? 

Mr.  MURPHY.    I  yield.  

Mr.  OUFFBY.  How  great  Is  the  difference  between  the 
freight  rates  from  Pennsylvania  and  West  Vlrgtaia  to  Iowa 
and  the  local  freight  rates  to  the  respective  markete  In  the 
Senator's  State? 

Mr.  MURPHY.  I  am  not  carrying  In  my  mind  the  exae» 
figures  as  to  freight  rates.  ^^ 

Mr.  OUFFEY.  I  have  them  to  give  to  our  frtmd  firom 
Illinois,  who  said  it  was  about  1,200  miles  fromXaikwto 
Pennsylvania,  while  the  greatest  distance  It  can  be  carried 
from  Pennsylvania  to  Chk»go  is  640  miles,  and  ^  n^d- 
mum  freight  rate  from  Pemissdvanla  to  Chicago  Is  IS  JP  » 
ton;  and  from  the  western  part  of  the  State  »!•  ^  » 
ton;  the  lowest  local  freight  rate  to  Chicago,  IlL.  txcm  wlthla. 
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the  State  of  Illinois  is  $1^  a  ton;  and  the  maylmum  to 
Chicago  from  within  Illinois  ts  $1.79  a  ton. 
Mr.  BiURPHY.    Where  are  the  latter  rates  from? 

Prom  the  respective  coal  fields  in  Bliziois. 
Prom  points  in  niinoisf 
To  points  in  Illinois. 


Mr.  OUFFHy. 
Mr.  MURPHY. 
Mr.  OUFFEY. 
Mr.  MURPHY. 
Mr.  iiUFFEl. 


There  is  a  differential  of  how  much? 
It  is  $1.57  in  one  case.    The  provlskm  is 
deaisned  to  protect  the  consumer. 

Mr.  MURPHY.    How  does  it  protect  him? 

Mr.  iHJFPEM.  The  freight  rate  cannot  be  added.  The 
porehaeer  buys  a  eartoad  f.  o.  b.  and  pays  his  own  freight. 

Mr.  MURPHY.  On  the  contrary,  what  I  have  just  read 
will  pot  protect  the  consumer. 

Mr.  OU^PBY.  The  Senator  aad  I  read  the  WnglMi  lan- 
guage a  little  differently  then.  The  prortilon  Is  put  In  there 
to  protect  the  consumer. 

Mr.  BCURFHY.  I  refer  again  to  page  17.  where  it  is  plain 
that  "  such  coordination,  among  other  factors  ",  detennlnes 
wbMt  the  market  price  shall  be.  the  eordinatlon  being  ef- 
fected by  the  district  boards,  and  such  coordinatian  of  prices 
Shan  take  Into  account  the  transportation  charges  upon  coal. 

Wherein  is  there  any  protection  to  the  consumer  at  all? 
As  I  read  it 

Mr.  GUmr.  One  cannot  pay  a  dfdlar  aiMl  a  lialf  in  ooe 
case  and  $3.ag  in  the  <rther  ease  and  pretend  to  say  that  ttie 
one  is  competitive  with  the  other.  The  market  is  going  to 
•bsoiib  it.  The  whole  intention  is  to  protect  the  consunKr 
of  the  coaL 

Mr.  MURPHY.  The  whole  Intention  of  this  hill,  as  I 
read  it,  is  to  protect  the  right  of  West  Virginia  and  Pennsyl- 
vania to  go  into  these  markets  and  to  protect  their  right  to 
go  in.     

Mr.  OUFPSY.  How  can  the  Senator  say  that,  hi  view  of 
the  difference  in  the  freight  rate? 

Mr.  MURPHY.  We  have  the  benefit  now  of  the  dlfleren- 
tlaL  It  costs  that  much  more  for  Pennsylvania  coal  to  reach 
our  market,  does  it  not? 

Mr.  OUIV&U.  Who  changes  the  freight  rate?  The  pro- 
posed coal  commission  cannot  change  the  freli^t  rate.  Is 
not  that  under  the  control  of  the  Interstate  Commerce 
Ooamiisslon? 

Mr.  MURPHY.  Ttiat  is  absolutely  troe,  bat  the  propoaed 
commission  shall,  under  this  provision,  take  into  account 
the  difference  in  the  transportaticm  charges  in  flsdng  the 
market  prices  of  coal  in  a  given  market  area.  It  can  undo 
what  the  Interstate  Commerce  Commissicm  has  done,  if  I 
read  the  provision  correctly. 

I  agree  with  the  Senator  from  Pennsylvania  that  the 
hitamtrnwia-coal  board  proposed  to  be  set  up  cannot  change 
the  freight  rate:  no;  but  they  can  dumge  the  effect  of  the 
fk«ight  rate  in  fbdng  the  market  price  for  coal  in  a  market 
area.  By  fhdng  that  market  price,  the  miner  does  not  get 
any  more:  he  is  not  particularly  benefited;  his  benefit  is  con- 
flnad  to  the  mine  price. 

What  win  be  the  effect  upon  the  indostrleB  of  our  area 
of  taking  away  the  advantage  to  than  of  a  frdght  differ- 
ential?   It  win  obviously  hamper  their  ability  to  compete. 

Now.  taking  a  difloent  approach  to  it,  let  us  assuaae  a 
Pennaylvania  district,  an  industrial  district.  If  you  please, 
where  Pomsylvania  coal  is  used  and  the  mazket-area  price 
does  not  govern.  The  industrialists  buy  their  coal  more 
cheaply  at  the  district  price  than  at  the  market-area  price. 
They  are  competing  with  the  industries  in  my  section  of 
the  oountcy  that  have  to  pay  the  market-area  price. 

I  have  taken  great  care  to  try  to  understand  these  pro- 
visions of  the  bUI.  I  recognise  that  a  tremendous  problem 
confronts  the  coal  industry  of  West  Virginia  and  of  Penn- 
sylvania, and  I  should  like  to  help  in  the  sohitioD  of  the 
problem,  but  I  do  not  want  the  interest  of  my  State  to  be 
hurt  when  the  protriem  is  being  solved. 

If  I  have  made  an  error  in  the  statement  of  my  interpre- 
tatkm  of  tfalB  tam  I  should  like  to  have  pointed  out  wherein 
I  am  in  error. 

Mr.  aUFf  £1.  It  was  not  the  idea  of  the  framers  of  the 
hill  to  hurt  any  one  State.  Thhty-coe  States  produce 
bituminous  coal,  and  I  thmk  every  market  area  is  properly 
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protected  as  to  its  market  and  as  to  price.    Tliat  was  tha 
idea  of  this  bill,  and  those  who  advocate  it  stand  on  that. 

Mr.  DIETERICH.  Mr.  President.  I  should  like  to  ask  the 
author  of  the  bill  a  question.  He  was  not  present  when  I 
asked  the  chairman  of  the  subcommittee  the  qtiestion.  Why 
did  not  the  framers  of  the  b.'U  in  drawing  it  adopt  the  dis- 
tricts as  set  out  in  the  bituminous  code  authority  under  the 
N.  R  A.?  In  that  instance,  there  were  five  districts.  Ohio. 
Pennsylvania.  West  Virginia,  a  part  of  Virginia,  and  the 
Eastern  States  up  to  the  Atlantic  seaboard  constituted  one 
district,  and  Illinois.  Iowa,  and  Indiana  another  district. 
What  is  the  reason  the  framers  ot  the  bill  did  not  ad<^t 
those  districts?  If  it  is  intended  by  this  bill  to  preserve  the 
benefits  which  it  is  said  the  industry  derived  from  the 
N.  R.  A.,  why  did  not  its  framers  ad(H>t  those  districts  if  it 
was  not  for  the  purpose  pointed  out  by  the  Senator  from 
Iowa? 

Mr.  TYDINQS.  Mr.  President.  I  h(dd  in  my  hand  the 
statistical  abstract  of  the  United  States  tor  the  jrear  1934. 
I  am  going  to  read  what  this  tax  will  cost  every  State  in  the 
Union,  and  I  wish  to  prove  the  case  as  I  go  along. 

Mr.  OUFPEY.  Mr.  President,  I  should  like  to  ask  the 
Senator  on  what  basis  he  is  basing  the  tax? 

Mr.  TYDINQS.    Just  a  moment. 

Mr.  OUFFEV.    Fifteen  percent  on  a  $2  rate  Is  how  much? 

Mr.  TYDINGS.    Let  US  see  about  that. 

Mr.  OUFFEY.  Wait  a  moment.  How  much  rebate,  how 
orach  draw-back  is  there?  Let  the  Senator  be  honest  and 
fair  with  his  auditors. 

Mr.  TYDINOS.  Just  let  the  Senator  sit  still,  because  this 
is  the  part  that  hurts  when  people  find  out  how  much  they 
are  going  to  pay  for  it. 

First  of  an.  there  were  produced  in  the  United  States  last 
year  327,000.000  tons  of  bitiuninous  coal.  We  exixnted  that 
6ame  year,  in  round  numbers,  more  than  we  imported  about 
20,000,000  tons  of  coaL  So.  for  the  purposes  of  my  argument, 
I  am  going  to  assume  that  300,000,000  tons  of  coal  were  used 
by  business  and  individual  consumers  in  the  United  States. 

I  have  here  figures  showing  the  average  cost  of  soft  coal 
by  States,  and.  after  taking  all  the  cities  In  the  country 
from  one  end  of  it  to  the  other.  I  find  the  average  retail 
cost  of  a  ton  of  soft  coal  is  $7.  It  is  higher  than  that  in 
some  communities  and  sllghljy  lower  than  that  in  a  few 
others. 

Mr.  BARKT.TCY.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.  Let  me  develop  these  figures;  then  I  win 
yield;  but  I  cannot  give  the  picture  if  in  the  middle  of  it 
I  am  interrupted.  Then.  I  will  be  delighted  to  srleld  to  the 
Senator. 

Mr.  BARKLEY.  I  may  not  want  the  Senator  to  yield 
then. 

Mr.  OUFFEY.  May  I  call  the  Senator's  attention  to  a 
fact  which  perhaps  he  has  overlooked? 

Mr.  TYDINOS.    No;  not  untH  I  finish. 

So.  as  I  was  saying,  we  have  300.000,000  tons  of  coal  used 
In  the  United  States,  and  the  average  retail  price  of  that 
coal  is  $7  a  ton. 

That  means  that  the  bitimiinous  coal  bill  for  the  United 
States  is  seven  times  $300,000,000  or  $2,100,000,000. 

Let  us  assume,  for  the  sake  of  argument,  that  coal  sells 
at  the  mine  for  $2  a  ton.  with  which  I  do  not  agree,  but  I 
shall  take  the  illustration  of  the  Honft«^nr  from  Pennsylvania. 
This  bill  would  put  a  tax  of  IS  iiercent  on  that  coal  bill. 

Mr.  QUnVY  rose. 

Mr.  TYDINGS.  Just  a  moment.  What  does  that  mean? 
It  means  a  15-percent  tax,  and  a  15-percent  tax  on  $2  per 
ton  means  30  cents  per  ton. 

Mr.  BARKIfY.    Mr.  President,  win  the  Senator  yield? 

Mr.  T7DINOS.  In  just  a  moment  Thirty  cents  extra 
per  ton  on  300.000.000  tons  means  $100,000,000  that  comes 
out  of  the  pockets  of  the  consiuners  of  this  country.  Tliafle 
figures  cflomot  be  denied. 

Mr.  GUPPEY.  Mr.  President.  I  deny  the  figures.  Hie 
Senator  has  not  read  the  bilL  "^ 

Mr.  TYDINOS.    Ihe  Senator  from  Maryland  is  going  to^ 
mj  on  the  facts. 
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Mr.  OUFFEY.  There  is  a  90-percent  rebate  on  that  15 
percoit  In  other  words,  the  total  tax  is  3  cents  per  ton, 
which  would  bring  the  tax  down  considerably  below  the 
Senator's  figure.  A  tax  of  3  cents  per  ton  on  350.000.000 
tons  a  year  would  make  the  country's  total  tax  paid  to  the 
Oovemment  about  $10,000,000. 

Mr.  TYDINOS.  Under  the  Senator's  peculiar  brand  of 
mathematics,  15  percent  of  $2  is  3  cents.  [Laughter.] 
What  the  Senator  is  trying  to  say  is  that  those  operators  who 
come  under  the  code  wlU  get  90  percent  of  the  tax  rebated  to 
tbem.  But  how  do  we  know  they  are  going  to  rebate  that 
90  percent  of  the  tax  to  the  consumer,  and  will  not  let  those 
who  are  imder  the  code  pay  that  tax  out  of  their  own  pocket? 

Mr.  LONG.    Mr.  President 

Mr.  TYDINGS.    Just  a  moment.    I  cannot  3^eld  now. 

I  wish  to  consider  these  figures  by  States.  I  have  taken 
only  $2  a  ton  and  I  have  shown  by  the  figures,  which  cannot 
be  gainsaid,  that  without  the  rebate  this  will  cost  the  Ameri- 
can consumer  $100,000,000  a  year  on  $2-a-ton  coaL 

Mr.  OUFFEY.  Mr.  President,  may  I  ask  the  Senator  from 
Maryland  a  question? 

Mr  TYDINGS.  Not  now.  The  Senator  would  not  yield 
to  me  at  all  when  he  was  speaking.  I  have  ata-eady  yielded 
twice  and  I  shall  yield  again  when  I  finish  with  him  on  the 
witness  stand. 

Mr.  OUFFEY.    I  am  perfectly  willing. 

Mr.  TYDINOS.  Understand,  the  Statistical  Abstract,  page 
681  giving  the  cost  of  coal  by  States,  enables  me  to  tell  any 
Senator,  I  believe,  what  coal  sold  for  in  his  State  last  year. 
A  fair  average  price  was  around  $7  a  ton.  Is  the  8«^**J' 
from  Pennsylvania  so  naive  as  to  suppose  that  the  imposi- 
tion of  a  15-percent  tax  at  the  mine  wUl  not  be  utilised  by 
every  intermediate  holder  aU  the  way  down  to  the  ultimate 
consumer  to  boost  that  price;  that  it  will  remain  at  the  orig- 
inal 30  cents  paid  at  the  mine?  Win  not  the  shipper  add 
something  on  because  he  wiU  teU  the  dealer  it  is  taxed,  and 
win  not  the  retailer  add  something  more  because  of  the  tax. 
and  the  ultimate  consumer  wiU  pay  it  ^  because  of  this 
tax?  But,  for  the  purposes  of  the  argument,  I  take  the  $2 
flgxue  mentioned  by  the  Senator  from  Pennsylvania. 

Let  us  see  how  it  affects  the  various  States.  As  I  steted 
originaUy,  there  were  320,000,000  tons  of  bituminous  coal 
consumed  in  the  United  States  in  1934.  There  are  120,000.- 
000  men,  women,  and  chUdren  in  the  country.  Tlie  per 
capita  consumption  of  bituminous  coal  is  about  2%  tons. 
U  the  Increase  is  30  cents  a  ton  on  the  $2  coal  of  the  Sen- 
ator from  Pennsylvania,  2%  tons  per  person  means  two  and 
one-half  times  30  cents,  or  75  cents  per  capita  tax  on  every 
man  woman,  and  child  in  the  country. 

Let  us  translate  that  into  doUars  by  States.  AU  we  have  to 
do  is  to  take  the  population  of  a  State  and  multiply  it  by 
75  cents,  or  take  three-quarters  of  the  figure,  and  that  win 
give  us  in  round  numbers  what  the  tax  would  be  on  the 
consumption  of  coal  in  the  respective  States. 
In  the  Stote  of  Maine  it  would  cost  the  people  $600,000  a 

year. 

Mr.  OUFFEY.    Mr.  President,  why  not  stick  to  the  facts? 

Mr.  TYDINOa  In  New  England  it  would  cost  the  people 
$6  000  000  a  year.  In  Maine,  having  a  population  of  800.000 
people,  it  would  cost  $600,000  a  year.  In  New  Hampshire 
it  would  cost  $300,000  a  year  extra.  In  Vermont  It  would 
cost  about  $225,000  a  year  extra;  ha  Massachusetts.  $1,000,- 
000;  in  Rhode  IslazMl,  nearly  $200,000;  in  Connecticut. 
$1,150,000.  ^ 

In  the  Middle  Atlantic  States,  having  a  population  of 
26.945,000.  it  would  cost  the  people  three-quarters  of  that 
amount,  or,  in  round  numbers,  about  $18,500,000.  It  would 
cost  New  York  $8,000,000  extra.  It  would  cost  New  Jersey 
over  $1,000,000  extra.  It  would  cost  Pennsyhrania  about 
$7,000,000  extra. 

In  the  east  north  central  States,  having  a  population  of 
25  000,000,  it  would  cost  about  $18,000,000  extra,  of  which 
Ohio  would  pay  $4,500,000  extra;  Indiana  would  pay  $2,400,- 
000  extra:  lUinois  would  pay  $6,000,000  extra;  Michigan 
would  pay  $3,600,000  extra;  Wisconsin  would  pay  about 
$2,400,000  extra. 


In  the  west  north  central  States,  having  a  population  of 
13.425.000.  those  States  altogether  would  pay  in  round  num- 
bers about  $10,000,000  extra.  MinneaoU  would  pay  $1 JOO,- 
000  a  year  extra.  Iowa  would  pay  $1300.000  a  year  tztrm. 
Missouri  would  pay  $2,500,000  a  year  extra;  North  Dakoto 
$400,000;  South  Dakota  nearly  $600,000. 

Nebraska  would  pay  about  $1,000,000  a  year  extra.  Kansaa 
would  pay  about  $1,400,000  a  year  extra.  Delaware  would 
pay  $180,000  a  year  extra.  BCarylaod  would  pay  $i;»)0.000  a 
year  extra. 

The  District  of  Columbia  would  pay  $300,000  a  year  extra. 
Virginia  would  pay  $1,800,000  a  year  extra.  West  Virginia 
would  pay  $1,300,000  a  year  extra.  North  Carolina  would 
pay  $2,400,000  a  year  extra.  South  Carolina  would  pay 
$1,200,000  a  year  extra.  Georgia  would  pay  $2,800,000  a 
year  extra. 

Florida  would  pay  $1,100,000  a  year  extra.  Kentucky 
would  pay  $1,800,000  a  year  extra.  Tennessee  would  pay 
$1,800,000  a  year  extra  and  so  would  Alabama  MissiBSippi 
would  pay  $1,500,000  a  year  extra.  Arkansas  would  pay 
$1,200,000  extra.  Louisiana  would  pay  $1.6004)00  extra. 
Mr.  LONO.  Oh.  no.  we  would  not  [Laughter.] 
Mr.  TYDINOS.  Oklahoma  would  pay  $1300.000  extra. 
Texas  would  pay  $4300300  a  year  extra. 

Montana  would  pay  $350,000  a  year  extra.  Idaho  would 
pay  $100,000  a  year  extra.  Wyoming  would  pay  $150,000 
a  year  extra. 

Colorado  would  pay  $750,000  a  year  extra.  New  Mexico 
$100,000.  Ariaona  $100,000.  Utah  $100,000.  and  Nevada 
$75,000  extra. 

Ihe  State  of  Washington  would  pay  about  $1,000,000 
extra.  Oregon  $700,000  extra,  and  California  $4300.000 
extra  of  this  tax;  and  that  is  on  the  basis  of  $2  coaL 

Mr.  COSmOAN.    Mr.  President 

Mr.  TYDINOS.  I  yield  to  the  Senator  from  Colorado. 
Mr.  COSnOAN.  Tlie  able  Senator  from  Maryland  [Mr. 
Trsnoal  has  used  calculations  which  he  must  concede  are 
subject  to  numerous  and  material  modifications.  I  wish 
to  ask  htm  whether  he  has  counted  the  coat  in  terms  of 
dollars  to  society  of  a  disorganized  bituminous-coal  In- 
dustry in  which  lowered  living  standards  and  other  danger- 
oxisly  nntlsorlal  conditions  have  long  been  tragic  conse- 
quences of  the  failure  of  government  to  Introduce  Into  that 
Industry  some  ordered  control  in  the  public  interest? 

Mr.  TYDINOS.  I  thank  the  Senator  from  Colorado  for 
giving  me  a  delightful  bit  of  logic  with  which  to  buttress 
my  argument. 

He  ft*^'*  whether  I  have  counted  the  cost  to  society  of  this 
bin.  I  have  been  counting  the  cost  to  society  in  Increased 
cost  of  coal,  the  fuel  of  the  poor,  bituminous  coal— not 
anthracite,  not  the  fuel  of  the  house  that  Is  heated  by 
an  ofl-burnlng  sjrstem.  but  the  fuel  of  the  poor,  with  20,- 
000,000  on  relief,  those  who  are  unemployed.  I  have  been 
coimting  the  extra  cost  of  the  15-percent  governmental  tax 
on  this  coal,  and  that  upon  coal  which  costs  but  $2  a  ton. 
In  conclusion,  I  am  only  adopting  the  same  argument  which 
the  Senator  from  Colorado  himself  adopted  when,  as  a 
member  of  the  Tariff  Commission,  he  continually  pointed 
out  how  tariff  taxes  Increase  the  cost  of  goods  to  the  con- 
sumers of  the  United  States. 

Ut.  COSTIOAN.  Mr.  President,  the  Senator  from  Mary- 
land, in  Ws  remarks,  has  estimated  for  the  State  of  Colo- 
rado.  under  his  far  too  Ubcral  calculation,  an  approximate 
Increase  In  the  total  cost  of  coal  of  $750,000.  I  recall  very 
wen  a  succession  of  great  coal  strikes  in  the  StatertrCblo- 
rado  m«*^"g  his  questionable  figures  less  Impressive,  in 
which  many  minions  of  doUars  in  Increased  costs  were 
thrown  upon  the  taxpayers  and  coal  «»«^"*  £*°** 
State,  and  In  which  uncounted  Uves  were  sacrificed  hecause 
of  lawlessness  and  disorganization  dominating  the  bltimi- 
nous-coal  tadustry.  May  I  again  ask  the  SenatOT  titm 
Biaryland  whether  he  has  made  any  calculaticm.  "J^"^»- 
whether  he  wlU  give  it  to  the  Senate,  showing  the  cost  to  the 
people  of  the  United  States  of  critical  and  vroVngeOaMl 
strikes  during  which  Uie  prices  of  coal  1»^*«°J?*?~  J? 
STconsumers  of  the  United  States  as  much  as  $2  to  $10 

per  ton? 
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Mr.  TTDINQ8.  I  aff»ln  thank  tbe  Senator  for  glvlnc  me 
anotter  bit  of  logic  with  which  I  maj  hattrets  my  argument 

I  ha^  jiMt  read  In  the  newspapers  that  a  number  of  the 
hoasewlves  In  Detroit  are  organising  a  Nation-wide  consum- 
enr  league,  complaining  against  tbe  hl^  price  of  meat.  I 
understand  that  on  one  occasion  it  was  necessary  to  can  out 
the  poUee  foree  in  the  town  of  Detroit  to  prevent  the  rioting 
of  the  poor,  who  could  not  afford  to  get  the  neeeesitles  of  life 
becanw  of  another  tax  which  Congress  levied  upon  those 
necessities.  If  we  should  keep  on  taxing  the  necessities  of 
Uf^  and  the  nceessttles  of  fue!.  I  ask  the  Senator  whether  the 
little  strike  to  which  he  refers,  bad  though  it  was,  might 
not  take  on  Natton-wlde  jwoportloas. 

Mr.  DIETERICH.    Mr.  President 

Mr.  TCTHHOS.    I  yiekl  to  the  Senator  from  Illinois. 

Mr.  DOSTERICH.  I  have  been  s(xnewhat  concerned  about 
the  language  of  this  bill.  Since  the  Senator  from  Mary- 
land has  paid  considerable  attention  to  it.  I  should  like  to 
ask  him  what  he  andnrstands  by  the  Isngiiage  found  in  vari- 
ous places  in  the  bill  when  appeals  are  aDowed  to  the  board, 
to  the  drcott  courts  of  the  Xlnited  States,  and  the  circuit 
courts  <a  appeals  of  the  United  Stotes,  from  actions  of  the 
Cocnmissinn  and  tbe  Labor  Board  in  the  matter  of  finding 
the  facts,  where  the  bill  says,  for  instance,  on  page  33.  under 
the  title  of  "  Organinitlon  of  the  code  *: 

TiM  flTv»Bg  at  tbe  CodunlaBlon  or  Labor  Bo«nl  u  to  tbe  facte. 
U  Bupportcd  by  subetantUJ  erldence.  ahall  be  oonclustve. 

X  notice  that  the  term  "substantial  evidence"  is  used 
there.  Does  that  mean  that  If  there  is  any  evidence  which 
substantiates  the  finding,  no  matter  what  the  weight  or 
preponderance  of  the  evidence  may  be.  and  no  matter 
whether  it  is  manifestly  against  the  weight  or  preponder- 
ance of  the  evidence,  it  is  to  be  taken  fs  condustve? 

Mr.  TTDINOS.  Tes.  Does  the  Senator  desire  an  actual 
illustration  of  the  p^irase  about  which  he  is  asking? 

Mr.  DIETERICH.    I  should  like  to  have  it. 

Mr.  TTDINOS.  I  will  teU  the  Senator  what  "  substantial 
evidence"  Is. 

We  win  suppose  that  a  man  was  shot  on  the  steps  of  the 
Capitol,  and  that  15  people  saw  the  slayer  shoot  the  victim, 
and  an  IS  of  them  said  he  had  on  brown  shoes  and  blue 
pants  and  a  white  shirt  and  a  light  hat.  Therefore,  we  go 
out  in  the  streets  somewhere  and  find  a  man  dressed  in 
that  way.  We  bring  him  before  the  bar  of  justice.  We 
describe  the  clothing  he  has  on.  We  find  it  tallies  with  the 
testimony  of  15  witnesses.  That  would  be  substantial  evi- 
dence.   Therefore,  we  ought  to  hang  the  man.    CLaui^ter.] 

Mr.  LONQ.  Mr.  President,  I  desire  to  ask  the  Senator  one 
question. 

Mr.  TTDINOS.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  lONO.  Regarding  one  State,  if  the  Senator  win 
investigate,  he  win  find  that  Louisiana  is  blessed  with 
natural  gas,  which  is  burned  in  the  stoves. 

Mr.  TTDINOS.  Tlut  is  true;  but  the  amount  of  which 
Tiouliriana  would  be  reheved  according  to  the  figures  I  have 
read  would  be  added  to  some  other  State,  for  I  viewed  the 
Natimi  as  a  whole,  and  took  only  an  average. 

Mr.  President.  In  my  Judgment  there  is  not  a  miner  in 
the  country  who  is  going  to  profit  by  this  tax.  IT  we  desire 
to  bring  in  a  minimum-wage  scale  and  maximum  hours  of 
work.  let  us  bring  them  in  trontaUy.  If  we  are  not  going  to 
bring  than  In  frontally,  then,  for  heaven's  sake,  let  us  not 
disguise  them  by  penalising  the  consumers  of  the  country  15 
percent  on  the  mine  cost  of  every  ton  of  coal  they  have  to 
have. 

This  argument  about  the  rebate  Is  not  a  fair  argument, 
because  the  rdiate  of  90  percent  of  the  tax  goes  back  to  the 
mine  owner  provided  he  complies  with  the  rules  and  the 
regulations  of  the  central  commission. 

Any  mine  owner  who  does  not  wish  to  ounply  with  tht 
rules  and  regulations  ot  the  central  commlaslon  does  not 
get  his  money  back.  There  win  be  pkmty  of  mine  owners 
who  win  not  wish  to  comply  with  the  rules  and  regulations 
of  the  oentral  authority.  The  tax  is  going  an  the  way  on 
to  the  cnnwimtng  public  and  it  Is  going  to  be  added  to  as  tt 
goes  along. 
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Tbn«  is  no  Justification  f(»r  the  proposed  tax:  and.  indeed. 
I  doubt  whether  anyone  seriously  contends  that  the  Con- 
gress has  a  right  to  levy  a  commodity  tax  of  this  character 
on  a  product  at  the  mouth  of  the  mine  for  tbe  purposes 
enumerated  in  the  blU.  It  Is  not  a  regulation  of  Interstate 
and  foreign  commerce,  although  the  title  of  the  MU  says 
the  biU  is  enacted  in  order  better  to  control  interstate 
commerce. 

I  do  not  wish  to  get  In  the  position  of  delaying  the  biU 
by  speaking  more  than  is  necessary.  I  rose  only  to  show 
what  this  tax  would  mean  to  the  consumer.  I  shaU  now 
take  my  seat,  expressing  the  hope  that  the  tax  wiU  be  taken 
from  the  biU. 

Mr.  LONO.  Mr.  President.  aU  day  yesterday  and  today  I 
have  been  trying  to  get  3  or  4  or  5  minutes,  or  perhaps  a 
little  bit  longer,  for  tbe  purpose  of  putting  in  the  Rkcok» 
some  data  relating  to  this  Ethiopian-Italian-Bridsh  situa- 
tion, and.  perhaps  I  should  add.  the  situation  as  it  affects 
Europe  and  Africa  as  a  whole. 

I  have  before  me  an  editorial  from  a  paper  published  today 
in  Washington.  I  seldom  find  In  this  newspaper  ans^hing  in 
an  editorial  way  which  impresses  me;  but  on  its  front  page 
there  is  this  editorial,  which  is  headed  "  WiU  Congress  Keep 
Us  Out  of  War?" 

And  it  continues  this  particular  comment: 

Britain  to  aek  United  States  to  belp  curb  war.  Diplomats  already 
moving  to  get  Waahlngton  to  line  up  against  Italy.  This  U  tbe 
news  from  Surope.  It  may  prove  the  most  fateful  news  for  us 
since  the  World  War. 

I  ask  to  have  this  entire  editorial  printed  in  the  RxcoaD 
at  the  c<mclusion  of  my  remarks. 

The  PRBSIDINO  OFFICER  (Mr.  Vaw  Ntnrs  in  the  chair) . 
Is  there  objection?  The  Chair  hears  none,  and  it  is  so 
ordered. 

(See  exhibit  A.) 

Mr.  LONO.  Mr.  President,  I  was  furnished  by  a  friend 
last  night  with  a  copy  of  the  first  history.  I  think,  about 
which  we  know  anything,  written  by  Herodotus,  and  I  find 
the  following  note  on  page  187: 

Where  the  south  decllzies  towards  tbe  setting  sun  lies  the 
country  called  Sthlopla.  the  last  inhabited  land  In  that  direction. 
There  gold  Is  obtained  In  great  plenty. 

I  think  I  can  explain  to  the  Senate,  learned  as  the  Mem- 
bers are,  by  reading  from  this  book  I  have  here,  which  cost 
only  II,  which  can  be  purchased  at  any  drugstore  [laughter], 
and  the  World  Almanac,  which  now  sells  for  50  cents — ^wlth 
$1.50  worth  of  information — I  think  I  can  explain  the  cause 
of  nearly  all  the  European  and  African  trouble.    [Laughter.] 

"There  gold  is  obtained  in  great  plenty."  says  this  man, 
writing  2.480  years  ago: 

Huge  elephants  abound,  with  wild  trees  of  all  sorts,  and  ebony, 
and  the  men  are  taller,  handsomer,  and  longer-lived  than  any- 
where else. 

I  was  surprised  at  what  the  World  Almanac  contained 
about  this  country.  I  showed  it  to  a  learned  Member  of  this 
body  this  morning,  and  f oimd  that  he  was  as  much  affected 
by  the  disclosures  as  I  was.  Therefore  I  shaU  read  an  ex- 
tract from  a  very  short  article  which  appears  in  the  World 
Almanac  of  1935.  which  wfll  be  found  on  page  837: 

Kthlopla — ^Empire  of  Abyssinia. 

Area,  estimated,  350,000  square  miles. 

Pop«ilatkm.  eetlmated.  104)00,000. 

O^tltal.  Addis  Ababa:  populaUoo.  estimated.  70.000. 

I  read  the  foUowing: 

Kthlopla  (or  Abyealnla)  Is  a  moantalnous  volcanic  country  In 
nfortheast  Africa.  •  •  •  The  agricultural  and  mineral  re- 
sooroee  at  the  country  are  comparatively  undeveloped. 

la  other  words,  they  have  remained  there  ever  since  this 
history  was  written.  2.484  years  ago. 

And  Its  wealth  of  water  power  is  unused.  In  the  lower  country 
and  deep  valleys,  which  are  very  hot,  sugarcane,  cotton,  coffee, 
and  rubber  are  produced,  while  grain,  fruit,  tobacco,  potatoes, 
etc..  are  grown  In  the  higher  temperate  country.  The  upper  slopes 
are  given  over  to  cattle  raising.    Hides,  skins,  coffee,  and  beeswax 

w  the  dilef  exports  and  cotton  goods  the  chief  imports. 

A  railroad  487  miles  long,  built  under  French  auspices,  runs 
Crom  Jibuti,  the  French-owned  port  on  tbe  Bed  Sea.  to  tbe  capttaL 
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Trade  throiigh  Jibuti,  the  Anglo-Hgyptlan  Sudan,  and  British 
SomalUand    In    1929-30    was:  Imports,    M.758,955:    and    exporta. 

$4,014,843.  ,«..„.       _*..«»««. 

Trade  with  the  United  States  was:   1933.  Importe.  9X1 /m:  ex- 
porta. 8181.164;  1932.  Importa.  8384)34;  exporte.  8339.314. 

The  religion  U  Christianity  of  the  Coptic  sect.    Education  Is  for 
the  clergy  alone,  and  the  people  are  generally  illiterate. 

German  scientists  describe  the  Abysslnlans  as  "  a  mixed  Hamito- 
Semitic  people",  and  other  ethnologists  assert  that  the  -true 
Abyssinian  type  contains  no  Negro  blood  whatever  and  none  of  the 
Negro  qxiaUtlea.  either  physical  or  mental."  The  royal  family 
claims  descent  from  Menellk.  the  son  of  King  Solomon  and  the 
Queen  of  Sheba.  EthiopU  (or  Abyssinia)  is  the  only  country  in 
Africa  that  was  neutral  In  the  World  War.  It  applied  for  mem- 
bership in  the  League  of  Nations  in  1923.  After  an  investigation 
Into  the  existence  of  slavery  in  the  kingdom  and  the  promulga- 
tion of  a  decree  in  June  1923  making  slave  trading  punishable  by 
death  the  country  was  admitted  into  the  League.  September  38. 
1933. 

Now  I  come  to  something  to  which  I  want  every  Senator  to 
listen,  and  I  hope  I  may  have  the  undivided  attention  of  all 
Senators,  in  order  that  I  may  give  them  note  of  something 
which  has  never  been  brought  out  in  the  public  press.  This 
may  be  changed  next  year— it  probably  wiU  be  changed  the 
next  time  the  World  Almanac  is  printed— but  these  are  the 
facts,  nonetheless: 

Great  Britain  and  Italy  agreed  among  themselves  In  December 
of  1925  that  they  wovdd  support  each  other  to  secure  for  the 
British  the  right  to  buUd  a  dam  at  Lake  Tsana,  the  source  of  the 
Blue  NUe,  for  the  irrigation  of  the  Sudan,  and  the  Italians  to  build 
a  railway  between  Eritrea  and  Italian  SomalUand. 

In  other  words,  a  contract  was  entered  into  by  Great  Brit- 
ain and  Italy  that  they  would  mutuaUy  exploit  Ethiopia  in 
1925.  One  of  them  was  to  have  the  power  and  water  re- 
sources, the  other  was  to  have  the  right  to  build  a  raUroad 
across  the  country. 

Mr.  COFELAND.    Whose  country? 

Mr.  LONG.  Ethiopia.  These  countries  were  going  down 
there  together  to  exploit  it  for  both  of  them  in  1926. 

Lake  Tsana  Is  at  an  altitude  of  about  6,000  feet. 

Senators  can  imagine  a  lake  6,000  feet  above  sea  level  I 
do  not  think  there  is  a  lake  in  this  country  to  compare  with 
that.  The  potentialities  of  a  lake  6.000  feet  above  the  level 
of  the  sea  are  more  Immense  than  we  can  ccanprehend,  com- 
pared with  what  we  have  in  this  country.  The  lake- 
is  about  40  miles  long.  30  mUes  wide,  with  an  area  of  about  1.300 
soxiare  mUes.  The  Blue  NUe  flows  out  a  relatively  broad  stream, 
and  21  miles  ftom  the  lake  makes  a  plunge  of  80  feet  into  a  narrow 
gorge. 

We  aU  know  how  important  it  Is  that  Great  Britain  shaU 
have  the  control  of  the  immense  supply  of  the  waters  of  the 
Nile  and  the  headwaters  of  the  Nile. 

In  the  next  30  miles  it  descends  2.000  feet  in  a  series  of  '^^^ 
near  the  Sudan  Plains  there  is  an  additional  fall  of  3,000  feet. 
PossibUities  of  eafpy  power  development  are  gr^t-    ^  ^     .. ^ 

Ethiopia,  who  had  not  been  consulted,  protested  to  the  League 
of  Nations  in  1936. 

In  other  words,  Ethiopia  had  not  been  consulted  about 
this  trade  which  had  been  made  by  Great  Britain  and  Italy 
to  go  down  there  as  partners  and  exploit  this  undeveloped, 
rich  country  which  had  been  in  that  condition  for  3,400 
years  or  more.  Therefore  Ethiopia,  which  had  been  ad- 
mitted to  the  League  of  Nations  in  1923,  after  complying 
with  certain  requiremoits  which  had  been  demanded  by 
the  countries  composing  the  Leagiie  of  Nations,  filed  a  com- 
plaint over  what  Italy  and  Great  Britain  had  agreed  to  in 
the  way  of  exploiting  this  country,  over  which  the  Ethiopians 
had  set  up  their  own  government. 

What  happened  when  they  made  this  complaint? — 

Great  Britain  and  Italy  protested  that  no  encroachment  was  in- 
tended and  the  matter  was  dropped.  Italy  and  Sthlopla.  in  a 
Joint  statement  issued  in  Borne  September  39,  1934,  reiterated 
their  mutual  attitude  of  friendship  and  nonaggression. 

In  other  words,  when  Ethiopia  exposed  the  thing  In  a  plea 
filed  with  the  League  of  Nations.  Great  Britain  and  Italy 
stated  that  they  intended  no  such  thing,  and  Italy  went  on 
the  side  lines  and  made  a  still  deeper  friendship  with  them, 
and  Issued  one  of  these  pronounconents  to  the  world  of  their 
undying  friendship,  and  stating  that  there  would  be  no 
aggression  by  either  party,  Italy  or  Ethiopia,  or  anybody  else. 


The  United  States,  afttf  a  lapse  of  90  , -_- 

matlc  relations  with  SthlopU  in  1938,  Addison  B.  Southard  being 
sent  to  Addis  Ababa  as  minister  and  consul  general.  IkBperar 
Halle  Selassie,  on  July  16.  1981.  gave  the  people  a  oonstltutloo 
providing  a  leglstetlve  body  of  two  chambers  with  reqwnaible 
ministers  to  carry  out  Ms  deelsloos. 

I  will  read  no  further,  because  that  Is  about  all  of  the  ar- 
ticle; but  I  will  make  a  statement,  and  then  read  one  further 
excerpt. 

Ethiopia  has  been  found  to  be  a  very  rich  country.  Its  re- 
sources are  very  badly  needed.  Not  only  is  the  population 
of  these  countries  demanding  an  outlet,  but  the  fact  Is  that 
even  the  rocks  of  the  Ethiopian  country  have  been  found  to 
be  petroliferous.  They  have  found  various  and  sundry  min- 
eral resources.  The  colonies  of  Great  Britain  need  the  wator 
supply,  they  need  the  water  power.  Those  reeources  are 
needed  by  these  various  countries  so  much  so  that  they 
speculated  upon  going  into  a  mutual  contract  for  the  con- 
quest, or  develommit,  or  whatever  they  wish  to  call  it.  of  this 
coimtry.  now  called  ^yssinia. 

Mr.  President,  this  country  of  America  may  be  brought  Into 
a  war.  We  passed  a  joint  resolution  today  which  means  a 
good  deal,  but  will  not  prevent  this  country  from  being 
dragged  Into  a  war  again.  I  am  calling  to  the  attention  of 
the  Senate  the  fact  that  Ethiopia's  trade  does  not  mean  any- 
thing to  this  country;  that  It  has  been  but  a  few  years  since 
we  reestabli^ed  our  diplomatic  relations  with  them.  How- 
ever, as  cruel  as  the  Italian  poUcy  is,  whether  Mr.  Mussolini 
is  Justified  or  not  is  not  a  matter  of  moment.  I  trust  that 
before  we  meet  here  again  there  will  be  no  such  thing  as  a 
security  floated  in  the  United  States  or  that  the  President 
of  the  United  States  will  permit  any  action  of  any  kind  that 
will  entangle  us  by  cords  of  sympathy  or  by  trade  under- 
standings that  will  lead  us  into  a  possible  conflict,  regardless 
of  the  merits  or  demerits  of  the  cause  of  anybody  else. 

Of  course,  most  of  the  people  in  this  country  are  of  English 
descent,  and  there  is  a  natural  bond  of  sympathy  between  us. 
We  all  have  more  or  less  English  blood  in  our  veins.  None- 
theless, we  have  to  kxdc  at  England  a  little  bit.  We  have  to 
remember  how  the  French  acquired  their  colonies  in  Africa, 
and  we  have  to  remember  how  KngTft"**  acquired  her  colonies 
in  Africa. 

Then,  again,  in  connection  with  these  so-called  "  idiilan- 
thropic  expeditions  "  which  are  pursued  by  the  countries  com- 
posing Great  Britain,  it  is  well  that  we  bear  in  mind  some- 
thing I  now  read  as  reflecting  that  policy.  I  read  this  for  a 
particular  further  reason.  Ethiopia  is  a  country  wherein 
there  are  produced  hu^e  quantities  of  opium,  as  well  as  con- 
taining minerals  and  water-power  resources  which  are  avail- 
aNe. 

I  read  from  Ridpath's  Histary  of  the  World,  volume  7, 
page  286,  the  following: 

ItaUowlng  the  course  of  events,  we  come  now  to  oofnslder  the 
history  of  the  so-called  **  opitun  war  "  between  England  and  China. 

We  never  find  this  printed  in  an  American  schoolbook. 
I  know  of  no  schoolbook  today  that  is  Uught  In  the  United 
States  which  tells  of  the  opium  war  between  England  and 
Chhia.  Perhaps  I  am  one  of  the  Senators  late  -to  kam 
about  it.  but  it  has  only  been  a  relatively  few  years  that  I 
was  particularly  acquainted  with  the  matter. 

The  drcumstanoes  leading  to  this  unfortunate  aad  disgraeef ul 
catasteophe  had  their  root  parUy  m  the  IndueCrlal  and  poUtlcal 
constitution  of  the  Chlnwee  Bmplre.  parUy  In  the  oonmercial 
transactions  of  tbe  British  Beat  India  Co.,  but  more  properly  to 
the  wanton  avarice  and  conactenoeleas  policy  of  tbe  home  Qamni' 
ment  of  Great  Britain.  The  matter  at  Issue  related  to  the  latro- 
ducUaa  and  sale  of  apivm  by  British  traders  to  tbe  ports  of 
China. 

And  they  might  have  said,  to  the  ports  of  the  United 
States,  through  China. 


Such  importaUon  had  begun  under  tbe  «mP|«5«'^5^  ^, 
Indian  Co,^md  was  carried  on  by  that  gigantic  corporaUon  untU 
1884.  when  the  charter  and  exclusive  rights  crfthecoinpany  ex- 
pired Meanwhile  the  opium  trade  had  became  important.  Many 
dlstri'cte  to  India  produced  the  poppy  to  ^^^^^^^^^  J*>^^°*^fT: 
The  drug  drawn  therefrom  was  carried  by  the  ships  of  the  oom- 
JSy  to  the  Chlneee  ports  and  sold  »«  naUve^iner2Mts.^d« 
t^Sae  encouragement  the  opium-emoking  habit  spread  rapidly 
,ni"pg  tbe  people.    Tbe  Imperial  Governments 
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Itet  li.  the  Ckivernment  of 

ffw^  t>M  alarm  and  adopted  tbe  pollcj  of  wrliidlng  tbe  optom 
ahl|w  from  all  tbe  barbon  of  Cblna. 

Tbe  laeeeiiiiM  ***^"f  to  tble  end  were  reeaonaWe  In  tbe  blgbeet 
degree.  Tbe  rlgbt  of  tbe  Cblneee  aotborltiee  to  protect  tbe  people 
of  tbe  Empire  from  tbe  dlaaetroua  effecta  of  tbe  opium  bablt 
eoidd  not  be  (ainaald  wttb  tbe  engbteet  ahem  at  seaaon.  Tbe 
trade  in  opknm  bad  aaanwblle  peaeed  from  tbe  moaopoly  of  tbe 
Brltiab  Beat  India  Co.  to  tbe  general  mercbant  marine  of  the 
1C\fkmitnmn  At  tbls  tlsw  tbe  poTte  wblcb  Were  open  to  Bngllab 
'  iBgUeb  interoouree  la  general  were  Oankm  and 
In  ttaaee  porti  of  entiy  tbe  Brttlab  Ooeemmeat  bad 
MiperlntendaDta.  wteoee  ooadaet,  'r'^T^"*  ot  being  directed 
wltb  lodlelal  faliiMae  and  In  aooordance  wttb  tbe  prlndplee  of 
tnterasttooal  law.  was  wbolly  bland  by  tbe  Intcfeati  of  tbe  illicit 
trade  of  Ibetr  ooantryaaen. 

■for  did  tbe  tueue  CSovcniaent  In  tble  iiaaiigfincy  take  ttie  llret 
■tcp  toward  tbe  aaalnlenanoe  of  tbe  rlgbt  and  bonar  In  Ita  daellng 
wltb  tbe  rhlneee  autborttlea.  Sren  when  CH^italn  BDlott.  dilef 
IB  tbe  port  of  GbBton.  made  one  appeal  after  an- 
to  tbe  mltdatry  for  liiliia  lliaie  eofeilag  tba  dlapbarge  of  bli 
be  lewiml  bo  lefly.  Mettire  weta  allowad  to  ^totft  tn  tbebr 
own  pemlcloue  eouree.  Tbe  Brttlab  teadna  became  bolder  and 
bolder,  dlscbarglng  enormous  i  smiM  of  tbe  dewUy  drw  uzxter  tbe 
wy  eyes  of  tbe  nilniae  eAoen.  After  a  wblle  the  Oovarament 
Mot  oat  a  iM^islili  to  CtaptidB  Bbott  Mltog  him  virtaally  ttat 
thoae  who  tmded  In  opium  against  tte  edict  of  tbe  ftnperor  would 
have  to  take  tba  cmMnquenrw:  that  tbe  Brlttsb  autborltlee  would 
not  interfere  to  protect  thoae  merchants  who  were  engaged  in  tbe 
ttUdt  trade,  hot  that  they  most  bear  aoch  leases  as  their  own 
HafHrtanfij  %gg^  the  easeoilan  ef  tbe  Cblneee  hMPS  ml^st  entail. 
nut  waa  equlvaleBt  to  aaylag  that  tbe  BtttlSb  tssders  In  tbe  Bast 
might  proffoka  a  war  wttb  Cblna.  wttb  the  Implied  boferenee  that 
the  war  waa  begun  Great  BrttalB  would  defend  her  Inter  eats 
looking  hito  the  Jnstlee  or  tojastlee  of  tbe  oonfllet.  B 
r  that  ae  eoon  ae  hnetllltlee  should  be  predpltoted.  taoBsees 
would  be  ootamltted  by  tbe  Cblneee.  and  nnarqualnteri  as  they 
were  with  the  usegee  of  Buropean  warfare,  and  that  tbe  home 

O tit  ef  Twjead  would  be  otaUged  to  tafee  vp  the  canee  ef 

lie  tradsre  and  other  suhleees  on  *>^  coMit  ef  4^**?* 

The  war  came  on.  Tbe  latipertal  oOoars  In  the  Chtneee  ports 
demanded  that  tbe  IntroduetloD  of  opium  should  abeolutely  ceaee, 
and  that  the  cargoes  bow  1b  iMore  ehould  be  glTen  up  for  deetrue- 
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loOB  but  mere  ndi^ity  than  tbemaelTea— It  la  tfaa;t  of  the  opium 
war  of  Great  Brttaln  wltti  China. 

What  else  did  they  do?  When  they  had  forced  the  opium 
trade  <mi  China.  whaX  else  did  they  do?  Here  is  a  little 
farther  article  which  relates  to  what  ha,ppenti  to  this  ori- 
ental country  which  undertook  to  throw  the  opium  trade 
from  its  borders  and  to  civilize  and  protect  its  people. 

It  goes  on  to  tell — 

Finally,  an  indemnity  of  foiir  and  a  half  million  pounds  sterling 
was  wrung  from  the  Chinese  Oovemment  as  the  price  of  war,  and 
to  tbls  was  added  anntbw  large  sum  to  pay  for  the  opium  which 
bad  been  destroyed  at  tbe  outbreak  of  hostilities. 

Great  and  w(»derful  Great  Britain!  So  this  is  that  friend 
of  civilization  and  of  humanity  which  forced  the  opium 
trade  on  China,  which  entered  into  agreement  to  exploit 
Ethiopia,  which  can  carry  on  a  war  as  long  as  there  is  an 
American  dollar  afloat  or  as  long  as  there  is  a  soktier  of  ita 
own  or  some  other  country  in  the  trench. 

Mr.  COFELAND.    Mr.  President,  will  the  Senator  ]rield7 

Mr.  LONG.    I  yield. 

Mr.  COPELAMD.  May  I  add  a  word  as  to  the  modem 
conations  regarding  the  opium  traf&c  which  will  add  to  the 


The  cause  of  tbe  war  was  ttiat  the  Chinese  Government 
demanded  that  the  hnpcntatioo  of  oi4um  into  China  by 
Great  Britain  and  her  loyal  merchant  should  be  bron^t 
to  a  dose,  and  because  tbe  Chinese  doeed  their  ports  to  the 
opium  trade  ^bat  Wngland  had  foisted  upon  China  the  war 
came  on. 

At  length.  In  1839.  Captain  Bllott  was  constrained  to  comply 
with  this  demand.  It  waa  agieed  tbat  aU  tbe  opium  then  ts  ttie 
at  mglislmien  ihouM  be  aurmxlered  to  the  aatTve  (iiiiiiis. 
•  also  eawted  a  pledge  cf  no  vaUdtty— from  the  merchants 
that  thay  would  ceaee  to  trafflc  1b  tbe  drug.  Aooocdingly,  on  the 
Sd  of  Apcll.  In  tbe  year  just  named.  30,383  chests  of  oplimi  were 
given  up  to  tbe  maadartna.  and.  under  dlreetloD  of  Imperbd  Oom- 
Ub.  were  ass«rn|irt.  It  wae  tble  event-4h0Ugh  tbe 
bad  been  brought  about  In  Ttrtual  conformity  with  tbe 
lastructlODs  which  Captain  BlUott  bad  received — tbat  precipitated 
hoettlltlea.  A  dedarailon  of  war  waa  made  by  tbe  Twgw***  Gov- 
emment  In  1840,  and  tbe  Bast  Indian  Meet  wae  ecot  to  the  HI  ill  was 
coast.  Xatlve  scmlaa  were  thrown  Into  the  field:  but  In  the  coolUet 
whloh  ancusd  thay  wen  Uke  tibmp  for  tbe  slaughter.  There 
could  be  but  ooe  result.    What  could  the  dlmlnutlTe,  undisciplined. 

OMsBt.  thou^  fired  wttb  the  vahv  of 
do  before  the  shIaAng  befonats  and  eomttlM  oaaaui 

Oreat  Britain?  

Aa  a  iiiattet  of  uwuse,  the  BngWab  were  oonstantly  vtctortoua. 
la  the  fint  year  the  BrtUdU  Float  eafitured  the  town  of  Chamn. 
and  IB  ia«l  the  Begue  Bseto  weee  eeeOy  tskm  It  Is  aartsted 
that  when  one  of  the  Chmeee  towne  was  captured,  the  Tartar 
In  the  hour  of  defaat,  ribut  **tTt>fyf  up  m  bis  botiae,  and 
to  bum  hhn  to  death.  It  waa  the  ouataBa  of 
to  drtee  their  wlrse  and  ehlkban  toto  wells 
aad  poBdi.  aad  then  eat  their  own  throata  to  the  eery  frsomefthatr 

the  Brttleb  equadren  aaOad  up  the  Blver 
Bpttal.  eooM  futile  eOvts  wan  made 
the  aBOvamsot  came  to  Baugbt.  The  tnqMrtaait 
city  of  Klagpo^  dietaBt  as^wwhat  tram  the  eea.  e»aa  taken,  and 
then  Amoy.  far  to  tbe  eoutb.  feU  into  tbe  bands  of  tbe  ITilttih 

Kot.  hows»ai.  until  an  anay  waa  planted  In  troot  ot  Nankin, 
did  the  lumeslal  Ooeemment  reallae  the  hopeleesaeee  of  further 


At  any  n^  wtttumC  reading  further.  Mr.  President,  the 
Tesolta  of  the  oiiium  war  are  pretty  wdl  known,  and  I  rehd 
this  CQBcluilani 


1 


It  le  that  ef  the  opium  war  of  Great  BrttalB  wtth  China.    If 
be  a  alBtfe  tnstaaee  tai  the  rseent  hlatary  of 
of  thepoeeMe 

ef  the  wlBful 
ited  punlslUBant  ef  aa  UBoOeadhig  peepla  by  m»  Ima 


strength  of  what  the  Senator  is  saying.  In  order  that  tbe 
Indian  monopoly  in  opium  might  be  continued,  about  1910, 
as  I  recall  it.  there  was  an  arrangement,  which  I  suppose  was 
a  farced  arrangement,  by  which  C^reat  Britain  insisted  that 
China  should  decrease  her  acreage  ol  opium  10  percent  a 
By  that  time  the  drug  addicts,  the  opium  addicts  of 


China  had  been  develcvwd  largely  through  the  effort  spoken 
of  by  iht  Senat4Mr  from  Tiouisiana  [Mr.  Long],  and  there 
was  a  demand  in  China  for  opium:  ni^urally  they  turned  to 
the  development  of  the  poppy  cultivation  in  China,  and  that 
became  such  a  serious  menace  to  ttie  monopoly  in  India 
that,  as  I  say.  about  1910,  as  I  recall  it.  an  arrangement  was 
entered  into,  forced  I  suppose  upon  China,  by  which  there 
was  to  be  a  10-percent  reduction  a  year  in  the  acreage,  so 
that  by  the  end  of  1920  there  might  be  no  poppies  developed 
in  China,  llie  war  intervened,  and  I  do  not  know  what 
the  situation  is  now.  But  I  think,  as  much  as  I  admire  the 
Briti^  nation,  that  what  it  has  done  is  to  perpetuate  the 
opium  traffic  of  the  world,  and  through  what  we  call  the 
free  ports  of  China  to  make  possflble  by  carrying  opium  into 
those  ports  and  then  by  free  exportation  from  those  pmrts 
we  have  found  the  opium  business  of  the  world  promoted. 

I  wanted  to  say  that  much,  not  alone  to  reinforce  what 
the  Senator  has  said,  but  in  (»:der  that  we  might  reiJize 
just  exactly  where  the  responsibility  lies  in  the  continuation 
of  the  opium  business  of  tbe  world.  I  think  the  Senator, 
regardless  of  what  his  main  purpose  may  be  in  his  presen- 
tation of  these  facts,  has  rendered  a  public  service,  a  world 
service,  by  calling  attention  to  this  particular  eviL 

M^.  LONG.  Mr.  President,  I  thaidc  the  Senator  fnHn 
New  York.  America  owes  a  great  deal  to  this  European 
dlpkanacy.  We  are  indebted  to  them  for  our  opium  trouble 
not  only  in  Amolca  but  throughout  the  world  today. 

As  the  stateaniin  from  Itew  York  has  pointed  out,  not  only 
(Bd  England  force  this  evil  in  China  and  through  China  mto 
the  world,  but  when  this  evil  became  so  profitable  that  the 
Chinese  began  to  participate  in  it  they  forced  the  Chineae 
to  cease  their  participatioo  in  the  growing  of  poppies  and 
the  production  at  opium,  in  order  that  they  might  control 
the  proats  out  of  what  we  know  to  be  a  curse  against  the 
human  race. 

•We  had  a  little  experience  in  191S.  We  were  drawn  into 
a  war,  step  by  step,  untn  when  the  time  came  for  actual  dec- 
laration <tf  war  ga  a  matter  of  fact,  to  large  extent  we 
found  that  we  had  already  been  in  the  war.  The  American 
peoide  should  look  askance  upon  these  so-called  "  humane  * 
efforts  insofar  as  concerns  Ethiopia. 

The  only  reaacm  why  Italy  and  Great  Britain  did  not  go 
la  there  togeth^  in  1925  was  because  the  exposure  seemed  to 
be  too  imminent  at  the  time,  and  they  were  not  in  a  posi- 
ticm  to  Justify  that  kind  of  oxroachment  upon  territory 
wUeh  did  not  belong  to  them.  Ethioiria  has  water  power, 
has  many  resources,  including  minerals,  and  various  and 
ggadry  prodhcts,  Inohidlng  the  product  of  ophna.    Ethiopia 
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is  desired  by  many  countries,  probably  by  Italy  to  some  ex- 
tent and  probably  by  Great  Britain  to  some  extent. 

But  let  America  not  be  deluded  or  fooled  any  fiuiher. 
There  is  no  good  purpose  on  the  part  of  those  countries  in 
their  exploitation  or  even  defenses.  They  are  over  there 
only  to  use  someone  else  for  their  marauding  encroachment 
which  they  are  making  either  upon  one  another  or  upon 
someone  probably  innocent.  There  is  nothing  to  be  gained 
by  an  alliance  with  them.  Let  America  be  a  burned  child 
afraid  of  the  fire.  Eleven  billicm  dollars  of  indebtedness 
owed  to  us,  never  to  be  paid,  is  the  reward  for  our  last 
adventure,  to  say  nothing  of  our  wounded  and  dead  and  the 
hatred  of  the  entire  European  and  probably  Asiatic  coun- 
tries, which  resulted  from  that  move  which  we  were  told 
would  make  free  the  world  for  the  sake  of  democracy,  but 
which  was  to  carry  along  such  activities  as  are  indicated 
in  the  articles  which  I  have  read. 

America  beware.  In  the  name  of  the  soldiers  who  sleep 
In  unmarked  graves;  in  the  name  of  the  millions  suffering 
for  our  last  mistake;  in  the  name  of  all  humanity  let  Amer- 
ica beware. 

Exhibit  A 

[From  the  Washington  DaUy  News  of  Aug.  21,  1035] 

WILL  coiraaxss  keep  us  ottt  or  wabt 

Britain   to    ask   United   States   to   help   curb   war.     Diplomats 

already  moving  to  get  Washington  to  line  up  against  Italy.    This 

IB  the  news  from  Europe.    It  may  prove  the  most  fateful  news  lor 

us  since  the  World  War.    It  means  that  we  are  close  to  the  edge. 

Powerful  forces  are  pulling  us  toward  the  swift  and  treacherous 

current  of  Old  World  conflict.    Once  we  are  In  none  can  predict 

the  disaster  which  may  engulf  us. 

If  it  is  true  that  the  United  States  Government  Is  discussing 
economic  action  against  Italy,  as  the  cables  state,  our  neutrality 
and  safety  already  are  Jeopardized.  Anyway,  the  British  pressure 
Is  strong.  We  have  succumbed  before.  Will  we  succumb  again? 
Congress  must  answer.  The  gravest  responsibility  laid  on  Con- 
gress by  the  Constitution  la  the  power  over  peace  and  war.  That 
does  not  mean  merely  the  power  to  make  or  to  withhold  a  declara- 
tion of  war  after  events  have  made  the  decision  for  Congress.  It 
means  the  power  so  to  mold  events  and  to  make  policies  In  advance 
that  will  keep  us  free  from  such  war  entanglements. 

The  domestic  leglslaUon  engaging  Congress  In  Its  closing  week 
Is  Important,  but  only  infinitesimal  beside  the  colossal  question 
of  American  neutrality  in  the  threatened  African-European  war. 
This  is  Its  first  and  supreme  Job  now.  If  Congress  adjourns  wl^- 
out  passing  the  pending  neutraUty  bills.  It  will  betray  its  trxist. 
U  Congress  and  the  administration  avrtd  passing  the  neutralil^ 
laws,  it  wiU  be  for  the  speolflc  purpose  of  permitting  poesible 
American  intervention.  We  beUeve  that  Is  the  road  of  destruction. 
We  beUeve  the  American  pubUo— which  pays  the  price— Is  over- 
whelmingly opposed  to  such  action,  regardless  of  the  excuse. 

There  ate  plenty  of  Impreaslve  reasons  given,  of  course.  We 
shovUd  help  the  Ethiopian  under  dog.  it  Is  said.  We  should  Join 
with  other  powers  In  protecting  the  peace  machinery  from  the 
Italian  aggressor,  it  is  said.  All  we  would  have  to  do  would  be  to 
give  our  moral,  diplomatic,  and  economic  support  to  Britain  or 
the  League:  there  Is  no  thought  of  military  intervention  by  us. 
It  is  said. 

Not  one  of  these  arguments  can  stand  before  the  facts.  We 
cannot  save  the  Ethiopian  for  democracy,  because  Ethiopia  already 
Is  a  country  of  slavery.  Much  as  we  deplore  the  domination  of 
the  weak  by  the  strong  In  tbe  Italian-Ethiopian  case,  it  U  less 
fateful  to  the  world  than  Japanese  conquest  of  China,  British 
domination  In  India,  and  other  imperialist  domination  elsewhere. 
If  we  are  going  out  to  protect  the  weak  from  the  strong,  we  shall 
have  to  fight  all  of  tbe  great  powers — including  ourselvee. 

There  was  a  time  not  eo  long  ago  when  we  had  a  gamblo^s 
chance  to  save  the  world-peace  machinery.  The  United  States— 
wisely  we  believe— took  that  chance.  But  we  lost.  We  lost  when 
the  British  tories  broke  up  the  Coolldge  Geneva  Arms  Conference. 
We  lost  in  the  Manchurlan  crisis  when  the  British  torlee  sided 
with  the  Japanese  mllltartets  against  va  and  prevented  a  xmlted 
front  of  world  powers  to  save  the  world-peace  machinery.  And 
we  lost  a  few  weeks  ago  when  these  same  British  tories  deserted 
France  and  Italy  and  made  a  separate  naval  deal  with  Hitler, 
which  reverses  the  naval  situation  In  which  we  are  so  vitally 
Interested. 

Now  this  same  British  Tory  Government  wants  our  help  against 
Italy  Why?  Not  because  of  some  poor  black  semlsavage  In  Ethi- 
opia whose  lot  Is  about  the  same  as  similar  natlvea  under  Italian 
and  British  rule.  The  real  issue  la  between  Brltiab  Tory  Imperial- 
ism and  Italian  Fascist  Imperialism.  IlussoUnl  challenges  British 
naval  dominance  of  the  Mediterranean.  The  Mediterranean,  tbe 
Suea.  and  Egypt  are  tbe  keys  to  India  and  tbe  wbcte  British 
Empire. 

If  E-italn  goes  to  war,  It  will  not  be  to  protect  the  Ethiopian 
or  the  League  of  Nations  but  to  save  her  own  skin.  Osrtatnly  wa 
do  not  blame  her  for  tbat.  Nor  do  we  blame  her  for  trying  to 
draw  iia  In  on  her  aide.  We  doubtless  would  do  tba  saase  If  we 
were  In  her  place. 


Far  from  being  antl-Brltlah,  aU  of  our  national  sympatblea  are 
with  the  British  people.  But  our  sympathy  does  not  extend  to 
the  point  of  wanting  to  fight  a  war  to  curb  Fascist  Imperialism 
and  to  protect  Brltiab  Imperialism. 

We  learned  tn  tbe  World  War,  and  at  the  Paris  Peace  Conferenoa 
and  at  the  Geneva  Arms  Conferenoe  and  during  the  Manchurlan 
deeertlon,  and  through  the  recent  Baldwln-Bltter  naval  deal,  tbat 
we  simply  cannot  make  tbe  world  safe  for  peace  with  tbe  preaeat 
set-up:  tbat  we  can  only  endanger  our  own  peace  In  the  effort. 

That  explains  American  pubUe  aentlment  today  In  favor  of 
neutrality  In  this  crisis.  "Hie  most  dangerotu  thing  we  can  do  la 
drift.  The  only  direction  we  can  drift  la  toward  war.  If  not  today 
then  tomorrow. 

If  we  eacape.  It  wlU  be  because  tbe  Preatdent  and  Congress  put 
us  In  a  position  to  maintain  tbat  dlfllcult  poaltlon.  Tbe  first,  and 
by  far  the  meet  eaeentlal  step,  is  passage  of  the  pending  neutraUty 
bill,  particularly  the  ban  on  all  war  credits,  now. 

ME8SAGM   raOM   THX   HOUSB 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  announced  that  the 
House  had  passed  without  amendment  the  following  bills  of 
the  Senate: 

S.  414.  An  act  to  convey  certain  lands  and  buildings  to  tha 
city  of  Reno,  Nev.; 

S.  1448.  An  act  for  the  relief  of  obtain  claimants  who 
suffered  loss  by  fire  in  the  State  of  Minnesota  during  Octo- 
ber 1918; 

S.2578.  An  act  authorizing  distribution  of  funds  to  tha 
credit  of  the  Wyandotte  Indians,  Oklah<«ia: 

S.  2644.  An  act  for  the  relief  of  the  estate  of  Harry  P. 
Stem;  and 

8.3092.  An  act  to  provide  funds  for  cooperation  with 
White  Bird  School  District,  Sioux  County,  N.  Dak.,  for  ex- 
tension of  public-school  buildings  to  be  available  for  Indian 
children. 

The  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  tbe  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  3019)  to  amend  sections  1,  3,  and  15 
of  "An  act  to  stop  injury  to  the  public  grazing  lands  by  pre- 
venting overgrazing  arid  soil  deterioration,  to  provide  for 
their  orderly  use,  improvement,  and  development,  to  stabi- 
lize the  livestock  industry  dependent  upon  the  public  range, 
and  for  other  purposes  ".  approved  June  38.  1934  (48  Stat. 
1269). 

UKXKPLOYXZNT    COMPENSATXOir  IN    THX    DXSTUCT— -COVriXXirai 

aXPOBT 

Mr.  KING  submitted  the  following  report: 

The  committee  of  conferenoe  on  tbe  dlsagrertng  votes  of  tba 
two  Houses  on  the  amendment  ot  tbe  Senate  to  tbe  bill  (K.  B. 
7167)  to  provide  for  unemplojrment  compensation  In  tbe  Dlstrtct 
of  Coliunbla,  authorize  appropriations,  and  for  other  purpoee^ 
having  met,  after  fuU  and  tree  conference,  have  agreed  to  reoom- 
mend  and  do  recommend  to  their  respective  Houaea,  as  follows: 

Tbat  the  House  recede  from  Its  disagreement  to  tbe  amend- 
ment of  the  Senate  and  agree  to  the  same  wltb  tbe  f<dlowlng 
amendments: 

On  page  4  ot  tbe  Senate  engroeaed  amendment.  In  line  M, 
strike  out  "7"  and  Insert  "8":  cm  page  5  of  the  Senate  en- 
grossed amendment,  lines  11  and  13,  strike  out  "or  by  the  Dis- 
trict ";  on  page  8  of  the  Senate  engrossed  amendment,  aftor  Ilaii 
aa.  Insert  tbe  following: 

"DisTBB^T  cumaiBunowa 

"See.  5.  (a)  The  Dlstrtct  of  Oolinnbla  shaU  pay  oontrfbutlona. 
In  addition  to  Its  contributions  as  an  employer,  m  tbe  following 
amoxmts:  For  the  calendar  year  1B88.  $100,000:  for  tbe  calendar 
year  1937,  $125,000:  and  for  the  calendar  year  1988,  $175,000. 

"(b)  The  contributions  required  by  tbls  section  for  each  calen- 
dar year  shaU  be  paid  by  the  Distrlet  to  tbe  Board,  and  aball. 
Immediately  upon  receipt  by  tbe  Board,  be  paid  Into  the  District 
Unemplo]rment  Fund."  ,^      ^  _^_,^        . 

On  page  0  of  the  Senate  engroeaed  amendment.  Una  3.  atnka  out 
"6"  and  Insert  "  6  ":  on  page  0  of  tbe  Senate  engrossed  ameod- 
ment,  Une  8.  strike  out  "  8  "  and  Insert  "  7  •;  on  page  9  .of^-ff^ 
ate  engroeeed  amendment,  Une  16.  strtke  out  "7  "  and  liawt  8. 
on  page  11  of  the  Senate  engroeaed  amendment.  Une  13.  strike  out 
••  8  "and  Insert  "  0  ";  on  page  13  of  tbe  Senate  engrossed  amend- 
ment line  2,.8trike  out  "8"  and  Insert  "10";  on  page  W  of  *5» 
Site^y-rtaLendment.  Une  17.  atrtke  out  "  10  "and  ^»sert 
"  11  "•  on  pase  14  of  tbe  Senate  uugroasad  amendment,  line  3.  ytta 
out  "ttoee^^^and  Insert  "  one  -;  on  page  15  «l*5«.%»f'r«»S;*ti 
Siendment.  Une  13.  strike  out  "  11 "  •»!»?-«  "18  ":  on  ppW 
of  tbe  Senate  uugisassd  amendment.  Urn  8.  «*rtlce  awt  Ml  ■*« 
iBMrt  -  18  ":  on  page  18  o<  tba  Sanacts  siiginsssrt  smenrtmstit.  naa 
rSke  out  "deSoB"  and  insert  -  daclaloo  ".  aa  pap  If  af  tha 
teStTeniSasMd  amaiKlmwit,  Una  81,  atelka  out  -  fl^  a 
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**  It  **:  <m  page  90  of  the  Senate  engroMad  amendment,  Iloe  10,  itrlke 
out  **  13  "  and  inaert  "  14  ":  on  page  21  at  the  Senate  engrosM  ' 
amendment,  line  9.  strike  out  **  act "  and  Insert  "Act ";  on  page  SI 
of  the  Senate  engrossed  amendment,  line  22.  strike  oat  "  14  "  az 
insert  **  15  ";  on  page  22  uf  the  Senate  engrossed  amendment,  line 
7,  strike  out  "  15  "  and  Insert  "  16  •*;  on  page  23  of  the  Senate  en- 
grossed amendment,  line  6.  strike  out  "  16  "  and  Insert  "  17  '*:  on 
page  28  of  the  Senate  engroesed  amendment,  line  21.  strike  out 
"  17  "  and  Inaert  **  18  ":  on  page  24  of  the  Senate  eugioased  am^id- 
ment.  line  21.  strike  out  **  18  "  and  insert  "  19  ":  on  page  26  of  the 
Senate  engrossed  amendment,  line  6,  strike  out  **  19  "  and  Inaert 
''20'':  on  page  27  oi  the  Senate  engroesed  amendment,  line  2. 
strike  out  "  20  -  and  Insert  "  21  "*;  on  page  27  of  the  Senate  en 
groased  amendment,  line  6.  strike  out  "  21 "  and  Insert  "  22  ";  on 
page  27  at  the  Senate  engrossed  amendment,  line  17.  strike  out 
"  22  "  and  Insert  "  23  ":  on  page  27  of  the  Senate  engroesed  amend- 
ment, line  22.  strike  out  "  23  "  and  Insert  "  24  ':  and  on  page  28  of 
the  Senate  engroesed  amendment,  line  5.  strike  out  "24"  and 
Inaert  "  25  ";  and  the  Senate  agree  to  the  same. 

WnxiAM  H.  KxNO, 

B.    S.    COPTUklfB, 

AaTHxm  Cappcs. 
Mrnnapen  an  the  part  of  the  Senate. 

VmCKNT  L.  Paxjcxbawo, 
RnntT  SixBirBocnr. 
Managen  on  the  jmrt  of  the  House. 

The  report  was  asreed  to. 

THI  BT7SZNKSS  AMD  POLITICAL  SITUATXOW 

Mr.  HASTTNOS  obtained  the  floor. 

Mr.  McNARY.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

Hie  PRESmZNO  OFFICER.    The  clerk  win  call  the  roll 

The  teglslative  clerk  called  the  roll,  and  the  foUowini 
Senators  answered  to  their  names: 


Aahurst 
Austin 


BaUey 
Bankhead 


COetlgan 

Oa^ls 

Dleterich 

Donahey 

Duffy 

Fletcher 


BarUay 

Black 

Bona 

Borah 

Brovn 

Bidkley 

Bulow 


Oeorge 

Oerry 
OttMon 


Oore 
Ouffey 


]8yrd 

Byrnes 

Capper 

Caraway 

Chaves 

Clark 

OonnaUy 

Oopeiand 


Bastings 

Hatch 

Hayrten 

■on 

Johnson 

King 

LaBohette 

Lewis 


Lonergaa 

Long 

McAdoo 

McCatran 

MeOm 

Mellary 

Maloney 

Metcalf 

mntoB 

lloore 

ICorphy 

Murray 

Meely 

Norbeck 

MorrU 

Hye 

OlCahoney 

Orerton 

Ptttaan 

Raddlffe 

Reynolds 


BoMnsoD 

Russell 

SchaU 

Sdiwtilentiach 

Sheppanl 

Shlpetead 

Smith 

Stelwer 

Thomas,  Okla. 

Thomas,  Utah 

Townaend 

Trammell 

Truman 

Tydlngs 

Vaodeaberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

White 


The  PREBTDTNQ  OFFICER.    Eighty-nine  Senators  haye 
answered  to  their  names.    A  (luorum  is  present. 


'ST 


rauRB  Ts  aauu.  kxow 


Mr.  HASTINQS.  Mr.  President,  on  August  IS  the  dis 
Unguiahed  Senator  from  Tennessee  [Mr.  McKillab].  in  a 
meech  on  the  floor  of  the  Senate,  called  attention  to  the  fact 
that  for  some  time  there  has  been  oondderable  crtticism 
of  the  present  administration.  Tlie  dlstlnguldied  Senator 
then  said  he  desired  to  say  a  few  words  about  what  the 
administration  has  done  in  the  2  years  and  5  months  since 
it  has  been  In  power. 

Mr.  PTiildaat.  I  bMund  part  at  thai  speech,  and  I  have 
gtaiee  rmA  tt  with  great  care.  I  was  pwtlmlarty  tnterertedj 
IB  tba  toBowlBt  paragnpli: 

■fo  the  graal  Bavler  d 
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done  by  Paul  the  Apostle  in  his  l^ter  to  the  Ephwdans,  when 

he  said: 

That  we  heaoeforth  he  no  more  children,  tossed  to  and  fro.  and 
carried  about  with  every  wind  of  doctrine,  by  the  alelgfat  of  n»en. 
and  cunning  craftlnaas,  whereby  they  lie  In  wait  to  deceive. 

Certainly  the  people  of  America  have  been  tossed  to  and 
fro.  and  certainly  they  have  been  carried  away  with  every 
wind  of  doctrine;  and  it  seems  to  me  not  too  much  to  say 
that  the  sleight  and  cunning  craftiness  of  the  "  brain  trust " 
have  been  lying  In  wait  to  deceive  them.  It  is  well  known 
that  there  are  persons  who  are  so  certain  of  tlieir  position 
that  they  think  they  are  Justifled  in  a  certain  kind  of  decep- 
tion in  order  that  they  may  bring  great  reward  to  the  people 
whom  they  deceive.  The  average  "  brain  truster "  looks 
upon  the  American  peoi^  as  an  ignorant  and  howling  mob, 
and  seems  to  think  that  in  order  to  get  results  for  them 
he  must  exercise  a  certain  amount  of  craftiness  and  a  cer- 
tain amount  of  deception. 

However,  Mr.  President,  I  agree  with  the  doctrine  laid 
down  by  the  distinguished  Senator  from  Tennessee  when  be 
says: 

By  their  fruits  ye  shall  know  them. 

Instead  of  that  text,  he  might  wen  have  taken  some  one 
of  these: 

Whataoever  a  man  eowetto.  that  shaU  he  also  reap. 

Or  this: 

The  way  of  transgressors  Is  hard. 

Or  perhaps  this: 

We  are  peri^ezed.  but  not  In  despair. 

And  if  he  had  been  sufflciently  familiar  with  the  Bible,  he 
undoubtedly  would  have  turned  to  the  book  of  Job  and 
quoted  this  language: 

Thou  Shalt  be  secure,  because  there  Is  hope. 

Qr  this  from  the  book  of  Rcnoans: 

And  being  fully  persuaded  that,  what  be  had  promised,  be  was 
able  also  to  perform. 

But  after  all,  Mr.  President,  I  am  not  quite  so  sure  that 
the  American  people  can  attach  to  the  word  "  promise  * 
so  much  importance  as  they  gave  to  it  in  1932.  Neither 
am  I  certain  that  the  word  "  hope  "  means  quite  so  much  to 
them,  so  far  as  this  administration  is  concerned,  as  it  did  a 
year  or  two  ago;  and  it  may  be  that  the  considerable  criti- 
cism of  the  present  administration,  of  which  the  Senator 
from  Tennessee  speaks,  is  largely  due  to  the  fact  that  this 
administration  has  forgotten  the  definition  of  the  word 
"  promise  ",  and  has  left  to  the  American  people  little  or 
nothing  but  hope,  and  "hope  deferred  maketh  the  heart 
sick." 

The  N.  R.  A.  bin.  ot  wfai(^  he  speaks,  was  full  of  promise 
and  hope.  Hie  magnificent  Blue  Eagle  was  supposed  to  con- 
trol the  Add,  the  factory,  and  tiie  forest.  As  the  Senator 
from  Tennessee  grieves  over  its  dead  body  he  finds  satis- 
faction in  knowing  that  this  great  bird  once  hved.  and  that 
its  soul  still  flutters  about,  protecting  the  children  from 
labor,  the  wage  earner  from  long  hoars,  and  monoptdles 
from  the  threatened  hand  of  the  Department  of  Justice: 
and  It  might  well  be  noted  that  to  sustain  the  angeUo 
winga  of  this  defunct  bird  It  Is  oosttng  the  taxpayers  soma« 
tlitnf  like  $700,000  or  I0004W0  emy  nonth. 

The  Senator  from  Tmneaife  goci  on  to  tajr: 


Issdswfatp  bat 

ABB#    B^^BBHA    Mtk. 


iMdswbjp  bare  nrnofd  MibiCiotlalljr  tt^tf  tmnm  IhM 


wta§  te  jhMBsi  m§ 


Ug,  FfMldiflt,  X  tUtek  tt§  comur  win  bt  g  ttttto  furphftd 
to iMfB  Ihtlllw  iMl  or  ifr,  MiOom4i*§  pcmim  bm  bOMi 
inofiiy?  iod  I  iM  mn  t»m  wMt  U  tmOf  nUoftd  to 
kDov  tliBt  99§rj  diftraif  tluU  tflietod  our  peoplo  on  Mtnti 
i,  im,  tm  Um  inmrairttiHy  romo? od. 

tt  m  taofo  tafiad  Hm  adalaiitniitoD  to  etntor  tta 

;  toBt  If  we  BPftf  th$  pha- 
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ciple  laid  down  by  the  Senator  from  Tennessee,  namely,  that 
**  by  their  fruits  ye  Aall  know  them  ",  I  think  we  shall  dis- 
cover that  the  administration  has  put  reform  ahead  of  re- 
covery, and  it  is  that  kind  of  fruit  by  which  Mr.  Roosevelt 
expects  to  be  known  to  future  generations. 

I  doubt  whether  the  10.000.000  persons  now  out  of  work, 
a  number  but  slightly  below  the  number  unemployed  when 
this  administration  began,  can  be  persuaded  that  the  mas- 
terful leadership  of  Mr.  Roosevelt  has  removed  substan- 
tially every  distress  that  afOicted  th«n.  I  doubt  whether 
the  20,000,000  persons  who  are  now  on  relief  will  agree  with 
the  Senator  from  Tennessee  when  he  says  that  recovery  is 
here,  and  that  the  distress  that  afliicted  us  has  disappeared. 
I  am  not  yet  persuaded  that  the  people  of  the  land  who  walk 
the  streets  and  receive  their  daily  bread  from  the  hands  of 
a  central  government  are  entlrcOy  content.  Neither^  Mn  I 
satisfied  that  they  are  content  to  receive  from  the  Federal 
Government  money  for  doing  useless  things.  I  think  the 
Senator  from  Tennessee  has  overstated  his  case  when  he  as- 
sures us  that  we  are  free  from  distress,  and  that  the  country 
is  once  more  enjoying  prosperity. 

The  Senator  from  Tennessee  is  pleased  to  note  that  the 
farmers  have  gotten  out  of  the  depression  and  are  back  to 
normal,  and  he  contends  that  when  that  condition  exists  the 
whole  country  is  also  prosperous.  I  doubt  whether  It  may 
be  said  that  the  farmer  is  back  to  normal  when  his  pros- 
perity depends  upon  the  siae  of  the  check  he  receives  from 
the  Federal  Government,  based  upon  a  promise  not  to  grow 
things. 

It  may  be  that  the  Agricultural  Adjustment  Act  is  the  dis- 
tinguished accomplishment  of  the  Roosevelt  administration: 
but  oh  how  proud  we  should  be  now  if  we  could  bring  back 
the' lives  of  the  6.000,000  littie  pigs  that  Mr.  Wallace  de- 
stroyed. How  much  happier  the  average  housewife  would 
be  if.  when  she  went  into  a  butcher  ship,  she  could  purchase 
at  a  reasonable  price  enough  pork  for  dinner,  instead  of 
looking  at  it  with  wistful  eyes  and  watering  mouth,  and 
realizing  that  pork  is  now  one  of  the  dainty  dishes  that  only 
the  well-to-do  can  afford. 

It  Is  a  strange  sort  of  philosojAiy,  Mr.  President,  when  the 
f nxits  of  a  great  administration  shsdl  be  known  and  praised 
by  the  scarcity  of  the  food  and  clothing  it  creates. 
The  distinguished  Senator  from  Tennessee  says: 
Some  say  that  what  has  been  done  Is  not  economically  sound. 
Perhaps  It  Is  not;  but  It  has  done  the  job. 

Mr.  President,  does  the  Senator  from  Tennessee  admit  that 
the  prosperity  that  has  come  to  the  farmer  has  been  brought 
about  by  a  poUcy  that  is  not  economically  sound?     If  it 
be  true,  as  the  Senator  from  Tennessee  says,  that  perhaps 
the  policy  is  not  sound,  what  hope  does  he  hold  out  for  the 
farmer  in  the  years  to  come  from  the  adoption  of  such  a 
policy?     If  we  adopt  the  Senator's  test  to  this  policy— 
namely,  "  By  their  fruits  ye  shaU  know  them  "—may  I  in- 
quire whether  it  may  not  be  reasonably  expected  that  the 
fruits  of  a  poUcy  that  is  not  economically  sound  will  some 
day  bring  discredit  upon  the  administration  that  is  respon- 
sible for  such  a  poUcy.    And.  of  course,  there  can  be  no 
sound  economic  policy  which  has  for  Its  base  the  largess,  the 
bounty  of  the  PMeral  Treasury.    Prosperity  that  is  bought 
and  paid  for  cannot  be  reUed  upon  by  either  this  or  future 
generations.    Proapertty  that  is  buUt  upon  a  false  econooiic 
plan  cannot  be  a  thtng  of  which  people  may  proudly  boast. 
60.  even  if  it  be  admitted  that  the  eondition  of  the  tera^r  Is 
that  described  by  ttie  Senator  from  Tennwise,  it  should 
not  be  looked  tipon  m  anythUif  more  thto  t  tomporBnr 
nllif  for  tlM  tannir*  and  thg(  At  tlM  MptflM  ot  other  peo- 
ple of  tiM  If AilOB,  _  ^.    . 
■ttt,  Mr,  PrMtni,  the  UoMUn  «'<»J«»2!!'iKL?2 
in  tddttion  to  the  famwr  «»«:•«•  Jl^^JJ^.fJfS^i 
pmonf  thgt  htte  bt«  iTiAtlf  bwidltod  Tboog  two  fluioi 

are  Che  bankerf  and  tht  toborlaf  mtn, 

X  M  ^fldtoknow  the  fMMor  thlnkf  tldf  gdminUtrttlOB 
hgf  done  10  much  '«  ttoow  twoclui- M  ptrwM,  Umof 
be  that  it  b««  done  ireBt  thlnp  for  the  JwJmj;  ^^'^^ 
t&at  be  true,  it  leeai  to  »•  rather  ^^WJ^^  *«^ 
does  not  appreciate  tt.    I  thought  the  banker  wM  in  the 


mind  of  the  President  when  he  promised  to  drive  the  money 
changers  from  the  temple.  He  certainly  has  had  but  little 
if  any  defense  here.  I  have  not  heard  a  banker  spoken  of 
respectfully  in  the  Senate  during  the  past  2V^  years.  Z 
really  did  not  know  we  had  done  so  much  for  him.  lite 
bankers  with  whom  I  come  in  contact  do  not  even  mentkm 
wliat  has  been  done  for  the  banker,  but  they  are  constantly 
talking  about  what  has  been  done  to  the  banker.  I  know 
that  an  effort  has  been  made  to  place  the  control  of  banks 
in  this  administration.  I  know  that  this  administration  de- 
sired to  have  that  done,  and  we  have  Just  gone  through  a 
difficult  fight  to  prevent  it.  I  realise  that  we  have  invested 
Government  funds  in  the  preferred  stock  of  many  of  the 
banks  of  the  Nation,  and  that  in  itself  gives  the  adminis- 
tration a  certain  amount  of  control  over  all  of  them;  but 
it  nevCT  occurred  to  me  that  this  could  be  pointed  to  with 
pride  as  one  of  the  great  things  that  had  been  done  for  the 
bankers. 

But,  after  aH.  it  seems  to  me  that  this  is  not  of  very  great 
importance,  because  the  bankers  are  not  very  numerous,  and 
none  of  them  has  more  than  one  vote;  so  It  becomes  of  little 
importance  whether  the  admhiistration  has  done  much  or 
little  for  them. 

But,  Mr.  President,  it  is  entirely  different  with  the  work- 
ing man.  There  are  a  great  many  workixw  men  in  the 
country,  and  if  we  add  the  10.000,000  irtio  have  no  jobs,  we 
have  a  real  host,  indeed.  I  should  think,  however,  that  if  we 
could  find  Jobs  for  the  10.000,000  who  are  now  idle  the  Sena- 
tor from  Tennessee  would  have  very  much  greater  reason  to 
rejoice  about  what  had  been  done  for  the  working  man  ttiaa 
he  could  possibly  have  imder  the  present  conditions.  Men 
and  women  who  have  jobs  are  not  mtlrely  happy  when 
there  are  millions  walking  the  streets  and  ready  and  willing 
to  take  the  job  occupied  by  another.  The  worker  cannot 
maintain  his  normal  indepoidence  under  conditions  of  this 
kind.  Nrtthar  can  the  worker  be  entirely  happy  when  he 
finds  that  the  pay  envelop  has  not  been  increased,  while  the 
food  and  clothing  he  buys  has  Increased  In  price  from  60  to 
100  percent.  It  is  difficult  for  the  average  worker  to  get 
much  consolation  out  of  what  this  administratioa  has  tried 
to  do  for  him  when  thousands  of  them  have  loet  their  Jobs 
and  homes  because  of  the  processing  tax.  It  wiU  be  dliBcult 
for  the  Senator  from  Tennessee  to  satisfy  the  woricer  out  of 
a  job  because  of  the  importation  of  the  kind  of  articles  he 
hfti^  been  accustomed  to  make. 

Mr  President.  I  do  not  deny  that  this  administration  has 
made  some  effort  to  assist  the  workingman,  but  it  cannot 
be  true  that  it  has  been  very  suooesatnl  when  we  remember 
that  there  have  been  more  strikes  during  this  administration 
than   during   the   same   length  of   time  in  any  previous 

administration.  

The  Ouffey  coal  WU  is  urged  upon  us  by  certain  etaases 


of  workers,  and  the  President  is  so  anxious  to  comply  with 
their  request  that  he  is  urging  upon  the  Congress  not  to 
permit  doubte  as  to  its  coostttuttooaUty  to  prevent  u« 'ran 
passingit.  But  it  Is  of  but  little  credit  to  the  adminWration 
to  seek  the  popularity  of  the  workingman  by  urging  the 
adoption  of  unconstitutional  acta  by  the  Congress,  and  thus 
endeavor  to  place  the  Wame  for  ita  f  aihxre  upon  the  Supreme 

THe*  effort  made  to  aartat  ttie  worker  »»^«»*J^J£ 
the  right  dhreetloo.  The  worker  wanta  a  Job.  Hewantj 
freedom  and  a  job  f^vMigrmMmiM^ 
at  a  Uvlnf  waff,  TWa  OMnoC  be  broogbt  abe^  by  dUwt 
eonfrwekmal  actton.  or  by  an  JBMeotlve  order  of  •JWjonC 
ttSin  be  uttinatily  done  and  only  be  done  bf  a  mital 
of  the  bartn«i  of  the  aoontrr.     _  ^  ^  .^..^  -.^ 

hai  Mkiwiia  boontyaM  <«yg?y?f A^  JgfTrtZ 

BWB'f  pUfht  haf  not  bawi  oy.*^^^'  SLSLTSu 
wm^  wS  hSre  added  that  ovorytMni  the  FfwUdiBt  and 
5radJ£rrS!dfSS*Tthat  w^ 


i? 
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4he  business  num  has  been  recommended  to  the  Congres  i; 
everything  that  would  destroy  his  confidence  and  make  tt  e 
future  more  uncertain  has  been  in  progress  since  the  fir  it 
a  or  3  months  of  this  administration. 

The  recommendations  of  the  Chamber  of  Commerce 
which  represents  the  business  people  of  the  Nation,  ha^e 
been  scornfully  rejected  and  ignored,  and  the  Chamber  of 
Commerce  itsdf  has  been  spolcen  of  in  this  body  in  su<h 
nneomtOimentary  terms  by  administration  Senators  th  A 
otie  is  bound  to  reach  the  conclusion  that  there  is  but  litt^ 
sympathy  here  for  its  objecUves. 

The  business  man  has  pleaded  with  us  not  to  disturb  hi  n 
at  this  time  hy  increased  taxes,  but  the  President  h4d 
recommended  it.  and  there  was  no  turning  back. 

Under  the  social-securi^  bill  we  have  laid  a  tax  so  drast  c 
%wwi  revolutionary  in  character  thitt  he  knows  not  where 
be  stands. 

I  do  not  deny  that  there  has  been  improvement,  but  — ^ 
ever  improvement  there  has  been,  has  been  in  spite  of  tlie 
administration's  activities  instead  of  as  a  result  of  them 

lly  own  Judgment  is  that  the  declaration  by  the  Suprei  le 
Court  that  the  National  Recovery  Act  was  void  was  t  ke 
greatest  incentive  to  business  that  has  come  since  the  ado  >- 
tion  of  the  Economy  Act.  The  last,  shreds  of  the  Econoi  ly 
Act.  as  we  all  know,  have  but  recently  passed  out  of  tfie 
picture  with  the  approval  of  the  Prudent. 

No.  Mr.  President:  the  Senator  from  Tennessee  can  gath  sr 
but  little  fruit  to  store  up  for  the  credit  of  this  administr  i- 
tk>n  by  any  reference  to  what  it  has  done  for  the  businc  ss 
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But  let  me  pass  on  and  make  one  further  observatio^. 
The  Senator  from  Tennessee  sa3^: 

Timntan  we  Had  that  ta.flOO.000.000  of  our  ragular  muiuaI  lb- 
come  Is  paid  by  tb»  oonauiiwra  of  tbe  country,  zich  and  poor  alllfe, 
man  and  women  alike. 

And  further  along  he  says: 

Of  ootirae.  In  tbe  foregoing  figures  I  have  not  Indtxted 
$600,000,000  or  frao.OOO.QOO  kiM>wn  as  tbe  "  procewtnc  tax  ".  whi^h 
tbe  Oovcmment  receives  and  pays  out  as  a  special  fund. 

I  assume  the  Soiator  would  admit  that  the  processing  t^x 
must  be  paid  by  the  consumer  also,  and  that  this  makes 
total  of  $3^00.000,000  that  is  being  paid  annually  by  the 
consumers  of  the  Nation.  This,  as  I  understand  it.  is  bel  ig 
paid  in  part  by  the  banker  and  the  wortlngman.  for  whobi 
the  Senator  says  this  administration  has  done  so  mucb. 
This  demoostntes  that  aU  classes  of  people  of  the  Natl(  tn 
oQ^it  to  be  Interested  In  the  amount  of  moaej  that  is  bei  kg 
expended  by  this  adrntnlstnition. 

If  the  Senator  from  Tennessee  had  desired  to  show  thtt 
Prtsident  Roosevelt  had  greater  qualities  than  other  Pra  1- 
dents,  he  might  with  accuracy  have  pointed  to  his  recod 
and  Mid. "  Here  is  the  greatest  Q»nding  President  this  eou  i- 
try  hM  ever  known."  He  could  with  accuracy  have  sad 
that  Mr.  Roowfett  has  found  and  will  have  spent  during  t  le 
first  t  yean  tn  ofBoe  a  sum  of  money  about  equal  to  all  >f 
that  tkmi  bad  been  spent  by  aU  of  tbe  Presidents  from  Was  i- 
Ingtoo  to  WOson.  a  period  of  134  jmn,  a  sum  of  aboit 
$3i.500,M04M0. 

I  woBdsr  if  be  feds  that  tbe  consumers  of  tbe  Natk  a, 
who  be  says  are  paying  all  of  the  annual  taxes,  with  tne 
exception  of  about  $600,000,000.  wiU  be  prood  of  this  record 
when  tbey  reallae.  as  tbey  must  realize  ultimately,  that  t  m 
greater  burden  of  it  all  is  to  fall  upon  them. 

Is  it  to  be  considered  a  great  accomplishment  to  create 
an  ananal  deficit  of  about  $4,000,000,000  a  year  4n  the  fa  :e 
of  a  prsmte  that  there  should  be  no  defldt  at  an?  Is  it  to 
be  considered  a  great  accompUdunent  to  promise  to  redu  ce 
Government  expenses  by  something  like  25  percent^  and  tb  n 
at  the  v«7  first  opportunity  to  increase  them  by  pretty 
nearly  100  percent?  Is  it  to  be  considered  a  great  accai- 
pjHhm^nt  to  promise  economy  by  reducing  tbe  bureaus  ai  id 
commissionB  and  the  nmnber  of  Oovemment  employees,  a:  id 
ri^t  in  tbe  face  of  tt  to  increase  the  number  of  bureaus  a 
hundredfold  and  tbe  number  of  enudoyces  by  nearly  200j00  >? 

"Die  economy  bOl,  •"•^^**^  early'  In  this  admlnlstratic  o. 
to  nve  a  umoo  doUan.    It  waa  urged  up(  n 


the  Congress  to  save  the  country  from  bankruptcy,  but  the 
itching  palm  of  the  great  spender  could  not  permit  It  to 
last  long.  He  soon  began  to  whittle  it  away,  until  the  other 
day,  the  last  chip  fell  into  the  basket. 

If  putting  the  Government  into  competition  with  private 
enterprise  is  an  accomplishment;  if  extravagance,  want,  and 
waste  form  an  accomplishment;  if  the  talcing  of  a  sullen 
attitude  toward  the  decision  of  the  Supreme  Court  is  an 
accomplishment;  if  the  undertaking  of  a  change  of  our  form 
of  government  and  making  out  of  it  a  new  social  order  is  an 
accomplishment;  if  the  Senate  from  Tennessee  wants  to 
list  all  of  these  in  his  laudatory  remarks  about  the  President 
of  the  United  States,  then  I  am  again  willing  to  apply  the 
test  to  President  Roosevelt,  and  say,  "By  their  fruits  ye 
shall  know  them." 

Mr.  President,  I  might  continue,  but  I  doubt  whether  it 
Is  worth  while.  The  country  knows  the  facts,  and  I  am 
satisfied  that  the  people  of  the  Nati(Mi  will  follow  the 
Senator's  suggestion  aod  Judge  the  President  by  the  rule 
suggested.  If  that  be  done,  however,  the  criticism  of  the 
President,  of  which  the  Senator  so  bitterly  complains,  will 
grow  as  the  appalling  facts  are  more  fully  appreciated.  His 
promises  will  not  be  forgotten.  His  ruthless  disregard  of 
them  will  not  be  forgiven.  The  Federal  Constitution  shall 
not  be  destroyed.  The  rights  of  the  several  States  shall  be 
preserved.  This  country  shall  pay  its  honest  debt.  The 
unemplo}red  shall  not  be  permitted  to  go  without  a  job,  but, 
Mr.  President,  if  these  things  are  to  be  done,  we  must  get  rid 
of  the  vagaries  that  beset  us.  We  must  not  be  led  into  the 
social  order  that  destrojrs  freedom  of  action.  We  must  hold 
fast  to  principles  that  have  made  us  great;  discover  and 
correct  the  faults  that  ccane  with  tbe  growth  of  progress. 
and.  in  my  judgment,  these  things  cannot  be  done  unless 
we  have  courage  enough  to  freely  and  vigorously  criticize  the 
mistakes  of  those  in  authority  as  such  mistakes  from  time 
to  time  appear. 

COTTOir  TKXTXLS  UHDUSIKT  (S.  HOC.  HO.  126) 

Mr.  WALSH.  I  ask  the  Chair  to  lay  before  the  Senate 
the  President's  message  pertaining  to  the  cotton-textile  in- 
dustry. 

•nie  PRESIDENT  pro  tempore.  The  Chair  lays  before 
the  Senate  a  message  from  the  President,  of  the  United 
States,  which  will  be  read  and  lie  on  the  tat>le: 

The  legislative  clerk  read  as  follows: 

To  the  Congress: 

Last  April  I  appointed  a  Cabinet  committee,  consisting  of 
the  Secretary  of  Commerce,  as  chairman,  the  Secretary  of 
State,  the  Secretary  of  Agriculture,  and  the  Secretary  of 
Labor,  to  make  a  survey  of  the  conditions  and  problems  of 
the  cotton-textile  Industry.  I  am  now  in  receipt  of  a  com- 
munication signed  by  the  members  of  the  committee,  niith 
which  they  submit  their  findings  and  recommendation-s. 

This  letter  and  these  findings  and  recommendations  of 
the  committee  I  am  immediately  transmitting  herewith  for 
the  Information  of  tbe  Congress. 

FtULKKLIK  D.  ROOSKVELT. 

TBS  Whxti  Hotmi,  Augutt  21,  193$. 

Mr.  WALSH.  Mr.  President,  this  report  will  command  a 
great  deal  of  public  interest  and  attention.  Thereforo,  I 
move  that  tbe  message,  with  tbe  accompanying  papers,  be 
printed  with  illustrations  as  a  Senate  document 

The  motion  was  agreed  ta 

MART  SXT  mCXLACS— -VrrO  mSSAOB  (S.  ftOC.  MO.  133) 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States,  which  was 
read,  referred  to  the  Committee  on  Indian  Affairs,  ^id 
ordered  to  be  printed,  as  follows: 

To  the  Senate: 

I  return  herewith,  without  my  approval,  8.  1696.  "An 
act  for  the  relief  of  Mary  Sky  Necklace." 

The  bin  provides  for  the  payment  to  the  county  of  Bon 
Homme,  S.  Dak.,  of  the  sum  of  $374.43  in  settlement  of 
Its  claim  against  Mary  SI7  Necklace  for  taxes  assessed 
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against  property  mbSeh  she  purchased,  with  Oie  approval 

of  the  Office  of  Indian  Affairs,  from  trust  funds  held  to 
her  credit  by  the  Federal  Oovemment,  and  with  an  under- 
standing on  her  part  that  the  property  would  be  nontaxable. 

It  does  not  seem  to  me  that  the  Federal  Government  is 
properly  chargeable  with  any  obligation  to  pay  the  taxes 
on  such  property,  either  as  to  the  accumulated  taxes  con- 
templated by  the  bill,  or  as  to  the  future  taxes  which,  by 
that  principle,  would  be  assumed  to  be  a  governmental 
obligation  as  long  as  the  land  remained  in  Indian  ownership. 

There  are,  moreover,  many  cases  of  a  similar  character 
for  which  this  proposed  enactment  would  constitute  an 
unwise  precedent. 

FRARKLZir  D.  ROOSXTSLT. 

Tax  Warrx  House,  August  21,  1935. 

JOHN  W.  BECK — ^VBTO  MESSAGE   (S.  DOC.  KO.  133) 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States,  which  was 
read,  referred  to  the  Canmittee  on  Military  Affairs,  and 
ordered  to  be  printed,  as  follows: 

To  the  Senate: 

I  return  herewith  without  my  approval,  S.  457.  authoriz- 
ing me  to  summon  John  W.  Beck,  lieutenant.  United  States 
Army,  retired,  before  a  retiring  board,  to  inquhre  whether  at 
the  time  of  his  retirement  under  section  24b,  National  De- 
fense Act.  as  amended,  he  was  incapacitated  f<w  active 
service,  and  whether  such  incapacity  was  a  restdt  of  an 
incident  of  service,  and  if ,  as  a  result  <rf  such  inquiry,  it  is 
found  that  he  was  so  incapacitated,  I  am  authorized  to 
nominate  and  appoint,  by  and  with  the  advice  and  consent 
of  the  Senate,  the  said  John  W.  Beck,  a  first  lieutenant. 
Regular  Army,  and  place  him  immediately  thereafter  upon 
the  retired  list  of  the  Army,  with  the  same  privileges  and 
retired  pay  as  are  now  or  may  hereafter  be  provided  by  law 
or  regulation  for  officers  of  the  Regular  Army. 

The  measure  further  iwovides  that  no  back  pay  or  allow- 
ances shall  be  held  to  have  accrued  iHior  to  its  passage. 

Prom  the  facts  in  this  case  <m  record  In  the  War  Depart- 
ment, I  find  that  John  W.  Beck's  rethrwnent  was  accom- 
plished in  strict  accordance  with  the  provisions  of  existing 
law  and  his  rights  were  duly  safeguarded.  The  records 
clearly  indicate  that  he  had  no  incapacitating  disability  at 
the  time  of  his  retirement,  but  was  retired  under  the  pro- 
visions of  section  24b  of  the  National  Defense  Act,  as 
amended,  because  of  unfavorable  records  of  service.  There- 
fore, I  can  see  no  reason  for  singling  him  out  for  preferential 
treatment  at  this  time  for  the  purpose  of  changing  his  retired 
status  and  thereby  lT>/*r^aging  bis  compensation. 

Further,  I  note  that  the  Seventy-fourth  Congress,  first 
session.  House  of  Representatives,  Report  No.  1272,  and 
Seventy-fourth  Congress,  first  session,  Senate  Report  No. 
200,  contains  a  letter  from  the  Veterans'  Administration 
which  recites  tbe  military  service  record  of  an  individual  who 
Is  not  the  beneficiary  <tf  this  bin. 

nUIOCLZX  D.  ROOigTILT. 

Tm  WRzn  Hoiwg,  Auguit  21,  1935. 

BAXXT  T.  HXUniO— VITO  1IX8SAGI  (S.  DOC.  HO.  1S4) 

Tbe  PRESIDENT  pro  tempore  kUd  before  tbe  Senate  a 
message  from  the  President  of  the  United  States,  which  was 
read,  referred  to  the  Committee  on  Military  Affairs,  and 
ordered  to  be  printed,  as  follows: 

To  the  Senate: 

I  return  herewith,  without  my  a]»>roval.  S.  1426,  author- 
izing me  to  appoint  Harry  T.  Herring  as  a  lieutenant  colonel. 
United  States  Army,  and  to  place  him  on  the  retired  list  of 
the  Army  as  a  lieutenant  colonel,  with  the  retired  pay  and 
allowance  of  that  grade. 

From  the  facts  tn  this  case  of  record  In  the  War  Depart- 
ment. It  appears  that  Harry  T.  Herring  never  held  a  com- 
mission In  the  Regular  Army.  He  was  graduated  from  the 
United  States  Military  Academy  on  June  13.  1905;  and 


honorably  dlacbaived  as  a  graduated  cadet,  July  13. 
1905.  having  been  found  physically  not  qualified  to  peifui'm 
the  full  duties  of  an  oOoet  of  the  Army  because  of  organic 
heart  disease.  He  subsequently  served  during  the  World 
War  as  an  emergency  officer  In  the  Ordnance  Department  In 
the  grades  of  captain,  major,  and  lieutenant  colonel.  In  1920, 
he  was  one  of  the  many  onergency  officers  examined  for 
commissi(m  in  the  Regular  Army,  and  was  again  found  not 
qualified  for  such  aiHwintment  because  of  physical  dlsabOlty. 

I  am  also  advised  that  Colonel  Herring  Is  now  receiving 
compensation  from  the  United  States  Veterans'  Administra- 
tion amounting  to  $35  per  month. 

In  view  of  the  foregoing,  I  do  not  consider  that  this  former 
emergency  officer  is  entitled  to  the  benefits  of  the  Regular 
Army  retired  list.  It  would  be  unjustly  discriminatory  to 
place  him  on  the  retired  list  of  the  Army,  when  many  others 
in  similar  circumstances  are  denied  equal  cimsideration. 
The  retirement  system  of  the  Regular  Army  was  provided 
for  the  twofold  purpose  of  attracting  desirable  permanent 
personnel  to  the  service  and  of  vitalizing  tbe  active  list. 
Its  maintenance  for  such  purpose  is  vital  to  tbe  national 
defense  and  should  not  be  Jeopardised  by  utilizing  It  as  a 
means  of  relief,  m  for  pTTi*'<"g  upon  such  retired  list  persons 
other  than  the  permanent  personnel  of  the  military  stablish- 
ment. 

RUIIVJK  D.  ROOSXVELT. 

Thx  Wmn  House,  August  21,  19J5. 

MESSAGES  ROM  THE  PXXSX^aR 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  tbe  Senate  by  Mr.  Latta,  one  of 
his  secretaries. 

STABZLXZATIOlf  Or  BITT7MI1IOUS  COAL-MZBIHQ  IHDUSTtT 

The  Senate  resumed  the  ocmslderaticm  of  tbe  bill  (H.  R. 
9100)  to  stabilize  the  bituminous  coal-minlnc  Industry  and 
promote  its  hiterstate  commerce;  to  provide  for  cooperative 
marketing  of  bituminous  ooal;  to  levy  a  tax  on  Utuminoua 
coal  and  provide  for  a  draw-ba^  under  certain  conditions; 
to  declare  the  production,  distribution,  and  use  of  bituminous 
coal  to  be  affected  with  a  national  pubUc  interest;  to  con- 
serve the  bituminous-coal  resources  of  tbe  United  fitotes; 
to  provide  for  the  general  welfare,  and  for  other  purposes; 
and  providing  penalties.  

The  PRESIDENT  pro  tempore.  The  quesiiaB  Is  on  affree« 
tng  to  the  amendment  offered  by  tbe  Senator  from  Maryland 

[Mr.  Tydinos].  ..... 

Mr.  NEELT.  Mr.  President,  before  a  vote  Is  taken  on  the 
Tydings  amendment  I  wish  to  express  tbe  hope  that  It  may 
be  defeated,  for  tbe  reason  that  If  it  shall  prevaU  tbe  only 
rrxmmrtm.  of  euf  ordng  tbc  pTovlzknia  of  tbe  proposed  law  wfll 
have  been  stricken  from  tbe  msaenre.  Therefore,  I  hope 
that  tbe  amendment  will  be  defeated. 

Mr.  TTDDfOa  Mr.  Presldeok.  I  ibould  like  a  yea-and- 
nay  vote  on  tbe  amendmeDt.  I  wlU  ask  tbe  frten^toof  the 
MQ  to  Join  me  In  gettinf  a  roll  call  on  this  amendment.  X 
demand  the  yeas  and  nays  on  this  ^uestian. 

Tbe  yeas  and  tmn  were  ordered. 

Mr.  MCNART.  Mr.  Preeldeot.  I  rose  a  moment  ago  for 
the  purpose  of  askliw  that  tbe  derk  state  tbe  amendment 
before  the  vote  is  taken. 

The  PRESIDENT  pro  tempore.    Tbe  amendment  win  be 

stated. 

Tbe  CHUT  Cliek.  On  page  7,  line  2,  after  •*  Sec.  S  ".  tt  is 
proposed  to  strike  oat  all  down  to  and  Including  the  words 
"  Internal  Revenue  "  in  line  12. 

Mr.   TYDOfas.    Tbe   amendment   simply   provides   for 

striking  out  the  tax.  ..^^....^ 

The  PRESIDENT  pro  tempore.    The  clerk  win  proceed 

with  the  roll  call. 

Mr.  NEELY.  I  suggest  tbe  absence  of  a  quorum.  This 
Is  a  very  Important  amendment,  and  a  majority  of  the  Sen- 
ators should  be  present  when  it  Is  voted  upon. 

Tbe  PRESIDENT  jHtJ  tempore.  The  clerk  will  call  the 
roll  to  ascertain  the  presence  of  a  quorum. 
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Tbe  Chief  Clerk  called  the  roll.  axMl  the  toUamiDg  Sen- 
ators answered  to  their  names. 

Adam*  Dtaieilcta  Lonergan 

Avmxn  Donabcy  Long 

HThiTiTi  Duflj  llrAdoo 

BaUey  Plcteher  lieOUl 

l^»H>y^if  Frmaler  McNuy 

Barbotar  Oeorge  Maloney 

Black  Ocrry  lletcalX 

Brmm  OUwoa  Ifmton 

Bulkier  Glaa  Moore 

Bulow  Oor«  Murray 

Bork*  Oufley  Neely 

Bym  Bftla  Morbeek 

ByrxMS  Harrlaon  Morris 

Capper  Haattngs  Nye 

Caraway  Bayden  O'Malioney 


BoMnaon 

RusseU 

Schall 

Schwdlenbacb 

Sheppard 

Shlpetead 

Smith 

Stelwer 

Thonuu,  Okla. 

Thomas.  Utah 

Townaend 

Trammell 

Tfuman 

Tydlngs 

Van  Nuys 


Clark 
Oopeland 
CDstlgaB 
Davto 


Bolt 
^hnson 
King 
LaroUette 


Overton 
Plttman 
Radcliffe 
Reynolds 


Wagner 

Walsh 

White 


Tht  PRESIDENT  pro  tempore.  Seventy-flve  Senators 
have  answered  to  their  names.    A  quorttm  is  present. 

The  question  is  on  the  amendment  of  the  Senator  from 
Maryland  [Mr.  Tnmvas]  on  which  the  yeas  and  nays  have 
been  ordered.    The  clerk  will  call  the  roll. 

The  legislatiye  clerk  proceeded  to  call  the  roll. 

Bfr.  BULKLEY  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Wyoming  [Mr 
Corrl  who  is  absent  from  the  city,  I  understand  on  thif 
vote  he  has  been  specially  paired,  which  leaves  me  free  U 
vote.    I  vote  "nay." 

Mr.  McNART  (when  his  name  was  called) .  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  New  Mexicc 
[Mr.  Hatch].  Not  knowing  how  he  would  vote.  I  withholc 
my  vote.    If  permitted  to  vote.  I  should  vote  "  nay." 

Mr.  THOMAS  of  Utah  (when  his  name  was  called).  Oi 
this  vote  I  have  a  pair  with  the  senior  Senator  from  Nevi 
Hampshire  [Mr.  Kmsl.  I  transfer  that  pair  to  the  Junioi 
8enat<»'  from  Idaho  [Mr.  Pora]  and  vote  "  nay." 

Mr.  TOWNSEND  (when  his  name  was  called).  Has  the 
senior  Senator  from  Tennessee  [Mr.  McKkllak]  voted? 

The  PREBIDgNT  pro  tempore.    He  has  not. 

Mr.  TOWNSEND.  I  have  a  general  pair  with  that  Sen- 
ator. Not  knowing  how  he  would  vote.  I  withhold  my  vote 
If  permitted  to  vote,  I  should  vote  "  yea." 

The  roll  call  was  concluded. 

M^.  AUSTIN.    I  announce  the  foUowing  general  pairs: 

The  Senator  from  Wyoming  [Mr.  CasxtI  with  the  Senatoi 
from  Massachusetts  [Mr.  Coolzdgs]  ; 

The  Senator  from  Iowa  [Mr.  DicsxiisGif]  with  the  Sen- 
ator frtHn  Mississippi  [Mr.  Bilbo]  :  and 

The  Senator  fnmi  Michigan  IMi.  VAirDENsno]  with  th( 
Senator  from  Texas  [Mr.  CoamALLT]. 

The  Senator  from  Iowa  [Mr.  Dicxnisoif  ]  and  the  Senatoi 
from  New  Hampshire  [MT.  Kmcsl  are  necessarily  absent. 

The  Senator  fn»n  Wyoming  [Mr.  CasxtI  Is  absent  or 
official  buadness. 

Mr.  DAVIS  (after  having  voted  in  the  negative) .  I  hav< 
a  general  pair  with  the  junior  Senator  from  Kentucky  [Mr 
LooAHl.  If  present,  that  Senator  would  vote  "  nay."  There- 
fore. I  allow  my  vote  to  stand. 

Mr.  NEELT.  The  senior  Senativ  from  Kentudcy  [Mr 
Baiklkt]  was  called  to  the  White  House  a  few  mcnnent 
ago  and  authorised  me  to  say  that  if  he  were  present  oi 
.this  roll  can  he  would  vote  "  nay." 

Mr.  ROBINSON.  I  announce  that  the  following  Senator 
are  detained  in  important  committee  meetings:  The  Senatoi 
from  Arlaoca  [Mr.  AshuistI.  the  Senator  from  Washing 
ton  [Mr.  Bern],  the  Junior  Smator  from  New  Mexico  [Mr , 
CBAvn],  the  Senator  from  Texas  [Mr.  Comvallt].  the  senioi 
.  Senator  from  New  Mfexloo  [Mr.  Hatch],  the  Senat<»^  fron . 
*  Illinois  (Mr.  Lewis] .  the  Senator  from  Nevada  [Mr.  McCak 
lABl,  the  Senator  from  Tennessee  [Mr.  McKxllax],  the  Sen 
akor  from  Iowa  [Mr.  MmrHTl.  and  the  Senator  from  Mon 
tana  [Mr.  WnxsLxt]. 

I  also  annnnnre  that  the  Senator  from  Kentucky  [Mr 
Looab]  is  detataMd  on  hnpcHtant  departmental  matters. 

I  wish  farther  to  annoance  that  the  Senator  from  Idah< 
[Mr.  Pops],  the  Senaten-  from  Mississippi  [Mr.  Bilbo].  an( 
the  Senator  from  Massachusetts  [Mr.  Coolxdgx]  are  un 
avoidably  detained. 
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The  result  was  announced — jeta  29,  nays  44,  as  follows: 

YEAS— 29 


Austla 

BaUey 

Barbour 

Burke 

Byrd 

Caraway 

Clark 

Oopeland 


Adams 
BafhTTian 


Black 

Brown 

Bulkley 

Bulow 

Byrnes 

Capper 

Coetlgan 

Davis 


Ashurst 

Barkley 

BUbo 

Bone 

Borah 

Carey 


XMeterlch 
Duffy 

Hastings 
King 

Trammell 
Truman 

George 

lyletralf 

Tydlngs 

Oerry 

Norbeck 

Walsh 

Olbeon 

Orertoa 

White 

Glass 

RusseU 

Gore 

SchaU 

BUe 

Smith 
NAYS— 44 

Donahey 

McAdoo 

Raddlffa 

Fletcher 

McOlll 

Beynolds 

Fraxler 

Maloney 

Robinson 

Guffey 

lilnton 

Schwellenbaeh 

Harrison 

Uoore 

Sheppard 

Hayden 

Murray 

Sblpstead 

Holt 

Neely 

Stelwer 

Johnson 

Norrts 

Thomas.  Okla. 

LaFoUette 

Nye 

Thomas.  Utah 

Lonergaa 

Oliahoney 

Van  Nuys 

Long 

Plttman 

Wagner 

HOT  VOTINO— 23 

Chaves 

Keyes 

Ifurphy 

Oonnally 

Lewto 

Pope 

CooUdge 

Logan 

Townsend 

Cotizens 

McCarran 

Vmndenberg 

Dickinson 

McKeUar 

Wheeler 

Hatch 

McNary 

So  Mr.  Tydihc's  amendment  was  rejected. 

Mr.  COPEIAND  obtained  the  floor. 

Mi.  TYDINGS.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  COPELAND.    I  yield. 

Mr.  TYDINGS.  May  I  ask  the  Senator  if  he  intends  at 
some  time  during  his  remarks  to  offer  an  amendment? 

Mr.  COPELAND.    No. 

Mr.  TTDINOS.    I  wcmder  if  the  Senator  would  mind  if  I 
should  offCT  an  amendment  of  one  w<Mrd  (mly  to  the  UU. 
Then,  of  comse.  the  Senator  would  have  the  floor;  but.  as 
mai^  Senators  are  on  the  floor  at  this  time.  I  should  like, 
them  to  know  what  the  next  amendment  will  be. 

Mr.  COPELAND.  I  will  jrield  at  any  time  to  a  Senator 
who  has  an  amendment  so  short  as  one  word. 

Ikfr.  TYDINOS.  Then.  Mr.  President,  on  page  7,  line  4,  I 
move  to  strike  out  "  15  "  and  insert  in  lieu  thereof  "  5." 
That  will  simply  reduce  the  tax  from  15  percent  to  5  percent. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  MarylancL  The 
Senator  from  New  York  has  the  floor. 

Mr.  COPELAND.  Mr.  President,  at  this  late  hour  in  the 
session  I  dislike  to  take  even  a  moment  in  discussing  the  bill. 
There  are  certain  circumstances,  however,  which,  to  my 
mind,  necessitate  saying  something  about  it. 

It  is  strange  how  the  i>assage  of  time  changes  the  allne- 
ment  regarding  measures  which  appear  before  us.  On  May 
3,  1926, 1  introduced  In  the  Senate  wliat  was  known  as  "  Sen- 
ate bill  1477  ",  to  regulate  interstate  and  foreign  commerce 
in  coal  smd  to  promote  the  general  welfare  dependent  upon 
the  use  of  coal. 

Again  on  January  4.  1928.  I  introduced  what  was  known 
as  "  Senate  bill  2029  ".  to  pn»note  consolidations  and  coop- 
eration in  the  mining  and  marketing  of  bituminous  coal. 
The  latter  bill  provided  for  voluntary  cooperation  and  con- 
solidation of  the  soft-coal  mines.  I  was  aware  then,  as  I 
am  now.  of  the  great  number  of  miners  out  of  work.  The 
war,  with  the  need  for  larger  quantities  of  coal,  particularly 
soft  coal,  had  necessitated  a  much  larger  inroduction.  The 
hard  coal  was  used  by  our  naval  vessels  and  vessels  in  for- 
eign trade  at  that  time.  Soft  coal  was  in  unusual  and 
unheard-of  demand.  Everylx>dy  who  had  any  coal  land 
(^)ened  a  mine,  and  by  reason  of  that  emergency  thousands 
of  men  were  induced  to  go  into  mining. 

When  the  war  ended  and  there  was  no  longer  the  same 
demand  for  labor,  thousands  of  coal  miners — if  I  rememlier 
correctly,  at  that  time  450.000  of  them — ^found  themselves 
without  work.  The  bill  to  which  I  last  referred  was  intro- 
duced in  the  House  by  the  then  Representative  from  Roches- 
ter. N.  Y..  Mr.  Jacobstein.  a  very  able  economist,  and  was 
introduced  by  me  in  the  Senate. 

We  took  counsel  of  those  viho  had  knowledge  of  constitu- 
tional law,  and  concluded  that  the  bQl  was  a  proper  one. 
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It  legalised  otmaoUdations  by  exempting  ttiem  from  the 
operation  of  the  Sherman  antitrust  law.  It  limitsd  these 
consolidations  to  regional  areas  approved  by  the  Secretary 
of  Commerce.  It  set  up  the  necessary  legal  machinery  for 
restricting  the  overproduction  of  soft  coal.  It  placed  in  the 
Secretary  of  Commerce  the  responsibility  and  power  to 
supervise^ such  consolidations  in  order  to  protect  the  public, 
the  independent  mine  owners,  and  mine  labor  from  exploita- 
tion. 

At  that  time  I  had  a  nmning  battle  with  my  very  able 
colleague,  whom  I  love  dearly — the  Senator  from  West 
Virginia  [Mr.  Nkxlt] — ^who  was  then  opposing  my  bill  which 
bft<f  to  do  with  the  improvement  of  the  conditions  of  the 
coal  miners.  He  had  able  support  from  the  then  Senator 
from  Pennsylvania,  Mr.  David  A.  Reed.  Knowing  so  much 
more  about  the  rules  than  I  did,  they  knew  Just  exactly  how 
to  defeat  me  in  my  efforts:  and  they  did  a  fine  Job. 

The  first  bill  was  introduced  in  1926,  and  the  next  one  in 
1928.  Those  bills,  as  I  have  reviewed  them,  might  seem  to 
indicate  that  if  I  favored  legislation  of  that  sort  in  1926 
and  1928.  I  ought  to  favor  this  bill. 

My  first  bill  was  pretty  broad.  It  set  up  a  fact-finding 
body  in  the  coal  industry.  It  created  a  separate  smd  dis- 
tinct labor  board  to  deal  with  labor  relations  in  the  coal 
industry.  It  provided  for  complete  control  and  operation  of 
the  industry  in  the  case  of  an  emergency. 

The  second  bill,  that  of  1928,  was  more  limited  in  scope. 
I  had  hoped  at  that  time  that  I  might  gain  the  support  of 
the  Senator  frwn  West  Virginia — I  mean  the  present  Sen- 
ator, Mr.  NtiLY.  The  Senator  no  doubt  recalls  the  battles 
we  had,  when  I  had  to  remind  him  all  the  time  of  my  love 
and  affection  in  spite  of  his  opposition  to  the  bill,  and  to 
promise  him  that  in  time  of  his  candidacy  for  reelection  I 
should  go  down  and  help  him. 

The  1928  bill  legalized  consolidations  in  the  coal  industry, 
primarily  for  the  purpose  of  contndling  production.  We  had 
come  to  believe  the  first  bill  was  too  broad,  and  consequently 
the  1928  bill  was  much  more  limited  in  scope. 

Without  going  into  detail,  it  is  a  fact,  as  we  demonstrated 
at  that  time,  that  there  may  be  half  a  dozen  mines,  three 
«■  four  0*  them  in  reality  valueless,  while  the  rest  of  the 
group  may  be  very  valuable.  But  it  was  impossible  legally  to 
bring  about  those  consolidations  which  would  make  for  more 
profitable  production  of  coal,  and  we  were  seeking  to  permit 
consolidations  of  that  sort. 

When  we  come  to  tbe  present  bill,  however,  it  really  ear- 
marks the  coal  industry  as  a  public  utility — ^I  do  not  think 
I  should  dispute  the  thought  back  of  that — and  yet,  after 
aU.  it  goes  far  beyond  either  of  the  bills  I  have  mentioned,  or 
both  of  them  combined.  Hie  GKifley  bill,  as  I  understand  it, 
seeks  to  solve  the  problem  of  overproduction  by  two  methods: 
First,  by  the  establishment  of  a  minimum  inlce.  with  pen- 
alties for  violation;  second,  by  the  establishment  of  quotas 
for  districts  and  for  mines. 

It  seems  to  me.  as  I  view  the  bill,  that  the  writer  of  it 
must  have  been  familiar  with  the  British  coal-mine  statute, 
because  in  much  the  same  way  as  here  proposed  they 
attempt  to  control  the  industry  in  England.  It  works  pretty 
well  over  there,  but  they  do  not  have  State  rights  and  a 
Supreme  Court,  as  we  have,  and  which  we  must  consider. 

The  coal  bills  which  we  presented  in  1926  and  1928  left 
the  proWem  to  the  industry  itself  through  cooperative 
methods,  while  In  the  Oufley  bill  the  solution  is  sought 
thrmigh  price  fixing,  through  a  Government  agency,  and 
with  penalties  imposed  by  the  Government.  It  is  a  Govern- 
ment set-up. 

Mr.  President.  I  never  like  to  be  in  oppositicm  to  any  meas- 
\ire  which  may  be  helpful  to  labor.  When  I  think  of  three 
or  four  hundred  thousand  or  four  himdred  and  fifty  thousand 
families  who  are  in  distress,  of  course  my  heart  goes  out  to 
them.  But  I  cannot  and  must  not  disregard  the  fact  that 
I  represent  in  part  a  State  which  has  a  population  of  13,000,- 
000,  one-tenth  of  the  population  of  the  United  States.  It 
has  an  urban  population,  q;>eaking  of  the  cities,  villages,  and 
towns,  of  ten  and  a  half  millkm.  a  rural  population  is  imme- 
diately adjacent  to  these  urban  communities  of  about  a 
million  and  a  half,  and  a  farm  population  of  1.717,000. 


Mr.  President,  what  could  I  say  to  the  S.1S3.000  famffies 
in  New  York  State  if  I  voted  for  this  bUl?  Fifteen  thousand 
of  those  families  are  living  on  Government  bounties,  bat 
over  3.000,000  of  them  are  paying  their  share  of  the  procan- 
ing  tax  and  other  mounting  costs  of  government. 

I  say  to  my  brethroi  on  this  side  of  the  aisle  that  we  can- 
not afford  to  disregard  what  the  housewives  are  saying  at 
the  breakfast  tables  of  the  United  SUtes.  I  have  no  ques- 
tion that  in  every  household  In  the  United  States  when  the 
bacon  and  eggs  are  served,  if  they  are  lucky  enough  to  have 
them,  the  wife  says  to  her  husband.  "  John,  do  you  know  how 
much  this  bacon  cost?    It  cost  40  cents  a  pound." 

Pork  chops,  which  some  of  us  used  to  enjoy.  2  years  ago 
were  19  cents  a  pound,  and  now  they  are  38  cents  a  pound. 

Lard  2  years  ago  cost  10  cents  a  pound,  and  is  now  selling 
for  19  cents  a  pound. 

When  the  women  of  the  country  are  distressed  we  ean 
well  afford,  as  a  party,  to  give  thought  to  what  is  going  on. 
No  matter  what  benefits  may  have  been  given  to  our  people 
by  reason  of  legislative  enactments,  the  fact  remains  that 
every  family  in  this  coimtry  on  a  budget  is  suffering  great 
distress  by  reason  of  the  h^h  prices,  not  alone  of  food  but 
of  the  textiles  and  of  all  the  things  they  buy. 

Mr.  President,  what  can  I  say  to  the  more  than  3.000,000 
families  in  my  State  when  the  price  of  coal  is  increased  ma- 
terially, as  it  will  be  under  thlB  ttill?  It  is  not  alone  those 
who  suffer  in  the  coal  regi(ms  who  must  be  considered.  If 
I  had  gifts  at  my  disposal  I  would  give  them  prosperity  and 
happiness  and  even  luxury;  but  I  cannot  think  alone  of 
those  poor  peopit,  distressed  as  they  are,  living  in  the  coal 
regions.  I  have  to  think  of  3.000.000  families  in  my  own 
State  who  are  suffering  because  of  high  prices. 

If  the  figures  given  us  by  the  Senator  from  Maryland 
[Mr.  TYvnras}  are  correct,  tbe  enactment  of  this  bill  will 
mean  that  in  my  Stote  $10,000,000  a  year  will  be  added  to 
the  price  of  coal.  The  people— tbe  six  or  seven  milUon — in 
the  great  city  of  Hew  York,  not  in  tbe  palaces  of  Fifth 
Avenue  alone,  but  in  the  tenement  houses,  bum  no  wood. 
We  have  500,000  persons  living  in  1  square  mile  in  New 
York  City,  and  in  every  (me  of  those  little  tenonent  apart- 
ments is  a  coal  stove.  Those  people  have  no  mcmey  with 
which  to  go  out  and  buy  a  ton  of  coal — they  buy  it  by  tbe 
budxel.  Think  at  the  added  burden  to  the  people  of  mj 
city  when  we  add  40  or  50  cents  a  ton  to  the  price  of  eoal. 
pjrramided  as  it  will  be,  buying  as  they  are  in  small  amounts. 

Mr.  President.  I  wish  I  might  vote  for  the  pending  tatlL 
I  was  approached  this  morning  by  a  very  influential  official, 
not  at  our  administration,  but  of  a  powerful  and  useful  or- 
ganization in  this  country,  a  man  I  love  and  admire  and 
respect;  he  hoped  I  n^ht  support  this  bilL  But  I  am  here 
to  represent  in  part  tbe  biggest  SUte  in  the  Union  in  popu- 
lation, one-tenth  of  aU  our  citizens.  How  can  I  go  back  to 
New  York  and  tell  my  f  dlow  dtisens  that  I  voted  a  tax  of 
$10,000,000  on  my  State? 

This  is  all  I  shall  say  about  tbe  matter.  I  am  truly  re- 
gretful that  I  cannot  vote  for  tbe  bin.  I  have  not  given  all 
the  reasons  why  I  cannot.    There  are  others. 

I  have  consulted  with  eminent  eonstitnUonal  lawyers  in 
this  body  and  out  of  it.  and  I  am  assured  that  we  have  not 
the  power  under  the  Constitution  to  enact  this  measure. 
Therefore,  becaise  in  my  opinion  It  is  unconstitutional,  and 
because  it  imposes  a  further  and  great  burden  upon  tbe 
peoide  of  my  State  and  upon  the  people  of  the  Nation.  I  am 
forced,  much  against  my  heart  and  inclination,  to  vote 
against  tbe  measure. 

Mr.  GEORGE.  Mr.  President.  I  shall  not  engace  in  argu- 
ment on  this  Mil,  because,  as  I  interpret  the  senatorial  mind, 
it  is  scarcely  open  to  argumoxt  upon  the  propoeaL  If  it 
were  I  would  have  no  hesitancy  in  saying  that  it  eoold 
easily  be  convinced  that  this  bill,  from  the  standpoint  of 
justice,  as  weU  from  tbe  standpoint  of  the  legaUty  of  the 
measure,  should  be  discarded  by  the  Senate. 

I  do  not  care  to  present  a  legal  argument.  Mr.  President, 
on  this  Mil.  because  under  tbe  actual  cases  decided  there 
can  in  my  Judgment,  be  no  question  about  tbe  invalidity 
of  this  bill.  Outside  of  political  and  official  circles  it  is 
questionable  whether  five  reputable  lawyers  of  established 
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reputation  as  lawirers  In  the  United  States  could  be  found 
who  would  give  it  their  fiiU  approval.  However,  that  is  not 
the  worst  aspect  of  this  bilL  The  worst  feature  of  this  bill. 
Mr.  President,  is  an  infirmity  and  defect  in  the  legislative 
program  as  we  are  now  developing  it.  This  Nation  cannot 
remain  free  and  hamiy  if  we  are  to  legislate  for  groups.  But 
bejond  all  that.  Bfr.  President,  if  groups  are  to  legislate  for 
themselves,  the  end  of  things  is  not  very  far  distant.  That  is 
the  situation  confronting  us.  and  to  this  program  the  Don- 
ocratlc  Party  is  wUUng  to  commit  itself. 

I  have  heard  it  said.  Mr.  President,  that  we  must  pass  this 
Un  because  we  face  chaos  if  we  do  not  pass  it.  We  invite 
chaos  when  we  refuse  to  consider  a  measure  on  its  merits. 
We  invite  chaos  inevitably  when  we  do  not  candidly  examine 
the  grounds  uiwn  which  legislation  is  based  and  determine 
whether  there  is  legal  basis  for  such  legislation. 

I  do  not  put  my  Judgment  on  any  l^al  question  above  that 
of  anyone  else,  nor  do  I  undertake  to  pass  upon  any  bill  with 
respect  to  its  validity  for  any  other  Senator.  However,  Mr. 
President.  I  am  the  Judge  of  my  own  oath  to  support  the 
Constitution  of  the  United  States,  without  mental  evasion  or 
equivocation,  and  so  far  as  I  am  concerned,  if  I  supported 
this  bill.  I  would  be  voting  for  a  bill  which  upon  every  leg  of 
it  oooki  not  stand  the  test  of  independent  court  Judgment. 
Mr.  President.  I  am  going  to  make  this  statonent  now.  as 
a  great  Jurist  of  Massachusetts  long  ago  made  it.  The  stress 
and  strain  of  our  constitutional  system  or  of  the  system  of 
free  government  in  America  will  not  come  upon  the  execu- 
tive branch,  it  wiU  not  rest  upon  the  legislative  branch. 
Both  may  be  weak  and  vacillating;  both  may  be  ambitious 
for  power.  But  it  will  rest  at  last  upon  a  free,  upon  a 
courageous,  upon  an  upright  Judiciary,  and  when  that  fails 
us.  all  faib  us. 

Is  it  right  for  me  as  a  Monber  of  this  body  to  vote  fax 
a  measure  and  send  it  to  the  court  of  this  coimtry  when 
I  know  that  that  court  ought  to  hold  the  act  invalid?  An 
I  fair  to  the  Judiciary,  am  I  fair  to  the  coiirt,  but  beyonij 
that,  am  I  fair  to  the  American  people  when  I  do  that? 

There  is  no  chance  for  individual  liberty  to  last,  there 
is  no  chance  for  it  to  survive,  if  we  break  down  the  Judiciary 
It  is  the  function  of  the  court,  it  Is  the  ftmction  of  oui 
Oovemment.  to  uphold  the  right  of  the  one  man  againsi 
the  ninety  and  nine,  and  if  that  is  not  Americanism  thei 
Americanism  is  not  worth  defending. 

Absolutism  we  might  have  had  without  the  sacrifices  a 
the  Revolution.    Tet  the  doctrine,  essentially  American.  L 
reversed.   If  the  majority  desires  to  do  something,  the  rights 
of  the  minority  account  for  nothing  and  may  be  overridden 
If  there  are  chiselers  in  this  or  that  occupaticm.  and  wc 
mean  by  that  the  minority,  then  we  may  override  them 
when  the  heart  and  soul  of  the  American  system,  of  al 
of  it,  is  to  protect  the  rights  of  the  mincMlty,  those  inalien- 
able and  immemorial  rights  of  free  men.  that  we  did  noi 
surrender  either  to  State  governments  or  to  the  National 
Oovemment.    And  we  think  we  are  getting  siNnewhere.  w^ 
think  we  are  getting  somewhere  by  going  back  to  the  doc4 
trine  of  abscdutism  in  all  o(  its  hideousness,  legislating  not 
only  for  groups  but  permitting  groups  to  write  legislatior 
for  a  population  of  free  people. 

Mr.  President,  there  is  nothing  new  in  the  theory  of  repre- 
sentative government.    A  thousand  years  before  the  Amer' 
lean  Oovemment  was  established  our  Knglteh  ancestors,  th 
Angto-Saxon  branch,  fnmi  which  so  many  of  us  sprang.  ha< 
evolved  the  system  of  rei»esentative  govenunent.    lliere  i 
nothing  new.  Mr.  President,  in  the  division  and  dlstributioi  i 
of  public  powers.    A  great  frenchman  had  tau^t  it.    It  wa ; 
familiar  doctrine  to  almost  every  man  who  sat  in  the  Con 
stitutional  Convention,  although  it  is  an  important  principle , 
There  is  nothing  new  in  the  fact  that  we  have  a  written 
Constitution. 

Mr.  President,  the  one  new  principle  in  the  American  sys  ■ 
tem  of  government,  uptm  which  it  rests,  upon  which  it  ha  > 
been  builded.  and  upon  which  it  must  rest  if  our  peopln 
shall  ronain  free,  is  simply  the  concept  of  individual  libert; ' 
as  the  Inatienahle  right  of  every  man  by  virtue  of  the  f ac  > 
that  he  is  a  responsible  moral  being. 
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No  one  granted  us  liberty.  No  one  granted  us  freedom. 
The  men  who  had  the  courage  to  carve  out  this  Republic 
and  to  set  it  en  its  way.  and  for  a  century  and  a  half  to 
drive  it  forward — those  men  did  not  concede  that  liberty 
came  down  from  anyone.  Tliey  asserted  that  every  man,  by 
virtue  of  the  fact  that  he  was  a  responsible  moral  being,  was 
of  right  free  and  equal  with  every  other  man,  and  they  sur- 
rendered the  liberty  of  the  individual  only  in  the  interest  of 
the  common  welfare. 

They  wrote  into  the  Constitution  the  safeguard  of  the 
rights  of  the  individual.  They  wrote  them  there  because 
they  knew  the  individual  had  to  have  his  rights  protected  in 
an  organic  law  and  they  set  up  a  Judicial  ssrstem  to  guar- 
antee the  enforcement  of  those  rights. 

What  does  the  majority  need  with  the  Constitution  unless 
it  is  going  to  obey  it?  What  need  has  an  all-powerful  ma- 
jority of  the  Constitution  to  enable  it  to  ride  roughshod  over 
a  helpless  minority?  We  may  indulge  ourselves  as  we  please, 
but  the  hateful  doctrine  which  proceeds  upon  any  other 
theory  and  contrary  to  what  I  am  feebly  tnring  to  say  is  not 
an  American  doctrine.  We  shall  never  solve  American 
problems  or  the  problems  of  a  free  people  by  any  such  legis- 
lation. 

Let  me  repeat:  Every  man  must  interpret  his  oath  to  sup- 
port the  Constitution.  I  quarrel  with  no  man  who  interprets 
any  particular  legislation  or  any  particular  proposal  contrary 
to  the  interpretation  wiiich  I  place  upon  it.  But  I  must 
put  my  own  interpretation  upon  it.  I  shall  not  knowingly 
under  any  condition  or  circumstance  vote  to  place  upon  the 
shoulders  of  our  courts  the  responsibility  of  deciding  the 
validity  of  an  act  when  I  am  convinced — convinced,  Mr. 
President,  and  I  use  the  word  "  convinced  "  in  its  full  sig- 
nificance— that  the  act  is  invalid. 

Mr.  President,  beyond  the  obvious  infirmities  of  the  biU, 
and  of  far  greater  importance,  as  it  seems  to  me,  are  the 
things  which  we  are  attempting  to  do  not  only  in  the  face 
of  decided  cases,  but  contrary  to  the  imiversal  experience  of 
the  race.  I  know  that  the  restraints  \mder  which  men  must 
live  if  they  are  to  enjoy  freedom  and  liberty  may  sometimes 
become  irksome.  We  may  become  impatient  of  those  re- 
straints. But  there  is  no  other  way  so  far  as  I  know,  and 
certainly  not  imder  our  system,  for  us  to  retain  our  fuU  free- 
dom unless  we  are  willing  to  suffer  the  seeming  incon- 
veniences and  apparent  hardships  imposed  by  t^ose  restraints 
upon  us  as  a  people. 

Mr.  President,  I  had  not  expected  to  speak,  but  I  have  felt 
compelled  to  speak  upon  this  measure.  I  felt  compelled  to 
register  my  own  position  upon  it.  I  felt  compelled  to  make 
this  declaration  upon  the  bill  before  the  final  vote  is  taken 
upon  it.  Tliat  it  is  not  a  sound  econcnnic  measure  will  be 
demonstrated  by  time,  I  think,  if  it  is  enacted.  But  upon 
that  point  I  do  not  care  to  speak  because  it  is  not  upon 
that  ground  that  I  place  my  vote. 

I  place  my  vote  not  only  upon  the  conviction,  but  the 
very  firm  conviction,  that  upon  several  legs,  indeed  upon  all 
the  legs  upon  which  this  legislation  stands,  it  falls  clearly 
under  the  condemnation  not  only  of  general  princii^es,  but 
of  decided  cases. 

I  base  it  further  than  that,  Mr.  President,  upon  the 
broader  proposition  that  we  now  seek  in  America  to  Impose 
the  win  of  a  majority  upcm  the  minority  with  respect  to  mat- 
ter which  lies  wh<^  without  the  field  of  Federal  action  and 
control,  if  indeed  it  does  not  lie  without  the  field  of  govern- 
mental control  altogether;  for,  be  it  remembered,  when  those 
who  built  our  institutions  were  doing  so  they  said  they 
were  delegating  some  powers  to  the  Federal  Government; 
they  recognized  that  others  would  necessarily  be  drawn 
along  by  implication;  they  stated  they  were  reserving  some 
other  powers  to  the  States;  but  it  is  as  clear  as  the  sim  at 
noontime  that  they  were  also  reserving  other  powers  unto 
the  people  themselves  and  were  not  vesting  them  in  any 
government.  State  or  FederaL 

We  are  impatient  to  meet  our  problems  in  the  way  in 
which  we  have  always  met  them  and  always  solved  them, 
and  we  seek  now  to  ride  roughshod  over  the  rights  of  the 
minority,  over  the  rights  of  those  who  are  less  than  the 
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majority,  and  impose  our  will  upon  the  minority  with  re- 
spect to  the  thing  which  free  moi  have  reserved  to  them- 
selves— the  right  to  regulate  and  to  control,  certainly  as 
against  the  Federal  or  general  Oovemment.  a  dcHnestic  in- 
dustry, an  industry  operating  wholly  within  a  single  State. 

Mr.  TYDINOS.  Mr.  President.  I  ask  those  who  are  in 
favor  of  the  bill  to  Join  me  in  having  the  yeas  and  nasrs. 
I  have  no  desire  to  delay  the  matter.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

Mr.  NEELT  obtained  the  floor. 

Mr.  TYDINOS.  Mr.  President,  were  the  yeas  and  nays  or- 
dered? 

The  PRESIDENT  pro  tempore.  The  yeas  and  nays  were 
ordered. 

Mr.  NEELY.  Mr.  President,  this  amendment  proposes  to 
reduce  the  tax  provided  in  the  bill  from  15  to  5  perc^mt. 

The  cost  of  producing  coal  in  Indiana  and  Illinois  is  con- 
siderably less  than  the  cost  of  producing  similar  coal  in 
West  Virginia  and  Pennsylvania.  The  cost  of  producing 
coal  tn  Iowa  is  about  40  cents  a  ton  more  than  it  is  in  West 
Virginia  and  Pennsylvania.  If  this  amendment  should  pre- 
vail, the  unethical  operators  of  the  States  which  enjoy  tow 
production  cost  would  pay  the  5  percent  tax,  deduct  it  from 
the  wages  of  their  miners,  continue  their  ruthless  competi- 
tive practices,  and  thereby  defeat  the  pmix>ses  of  the  law. 
If  this  amendment  prevails,  the  bill  will  lose  much,  if  not 
all,  of  its  value. 

Mr.  TYDINOS.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
West  Virginia  yield  to  the  Senator  from  Maryland? 

Mr.  NEELY.    Certainly. 

Mr.  TYDINOS.  In  view  of  the  fact  that  90  percent  of 
the  tax  assessed  goes  back  to  the  operator  anyhow,  what 
difference  does  it  make  if  the  tax  is  made  100  percent,  inso- 
far as  that  argument  is  concerned? 

Mr.  NEELY.  All  the  difference  in  the  world-  The  rebate 
of  90  percent  of  the  15  percent  tax  is  the  seductive  induce- 
ment that  will  impel  the  coal  operators  of  unethical  pro- 
clivities to  obey  the  law. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
amendment  offered  by  the  Senator  from  Maryland  [Mr. 
Tydings].  On  that  amendment  the  yeas  and  nays  have  been 
demanded  and  ordered.    The  clerk  will  call  the  roll. 

Mr.  McNARY.  Mr.  President,  I  desire  to  ask  the  Senator 
in  charge  of  the  bill  if  it  is  the  purpose  to  complete  the 
measure  this  evening,  or  to  go  forward  with  it  tomorrow. 

Mr.  NEELY.  Mr.  President,  it  is  the  hope  of  those  who 
are  in  charge  of  the  biU  that  it  may  be  passed  tonight,  but 
in  order  to  accommodate  some  Senators  who  are  absent,  and 
some  who  desire  to  leave.  I  now  submit  the  following  unani- 
mous-consent request: 

That  hereafter  no  Senator  shall  speak  more  than  once 
nor  for  more  than  10  minutes  on  the  bill,  nor  more  than 
once  on  any  amoidment.  nor  for  more  than  5  minutes  on 
any  amendment. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  KING.  Mr.  President,  some  of  us  have  not  had  an 
opportunity  to  say  a  word  in  regard  to  the  bill.  I  have  no 
objection  to  a  limitation  of  debate  to  half  an  hour  on  the 
bill  and  5  or  10  minutes  on  any  amendment.  I  think  very 
few  Senators  will  avail  themselves  of  that  opportunity.  I 
am  not  so  sure  that  I  shall  do  so.  If  the  Senator  will  modify 
the  proposed  agreement  as  suggested,  I  shaU  not  object  to  it. 

Mr.  BAILEY.  Mr.  President,  I  shall  object  to  the  pro- 
posed unanimous-consent  agrennent. 

The  PRESIDENT  pro  tempore.    Objection  is  made. 

Hie  clerk  will  call  the  roll  on  the  amendment  of  the 
Senator  from  Maryland  [Mr.  TrDnrcs]. 

Hie  legislative  clerk  proceeded  to  call  the  roU. 

Mr.  ROBINSON.  Mr.  President,  I  have  been  asked  by  a 
number  of  Senators  to  request  that  the  amendment  be  stated. 
I  realize  that  it  is  out  of  order  after  the  roU  call  has  begim. 

The  PRESIDENT  pro  tempore.  Without  objection,  l^ 
unanimous  consent,  the  amendment  will  be  stated. 


The  clerk  will  continue 


The  LMXBLAnvK  Cuuc  On  page  7,  line  4,  It  Is  proposed  to 
strike  out  "  16  "  and  to  insert  In  Ueu  thereof  "  5  ".  so  as  to 
read: 

Sac.  3.  Tbere  is  heraby  ImpoMd  upon  the  Ml*  or  ottMT  dlspoMl 
of  aU  bituminous  coal  produced  within  tbs  United  SUtes  an  ezdae 
tax  at  5  percent  on  the  sale  price  at  the  mine — ' 

And  80  forth. 

The  PRESIDENT  pro  tempore, 
the  calling  of  the  rolL 

The  calling  of  the  roll  was  resumed. 

Mr.  BULKLEY  (when  his  name  was  called) .  I  repeat  the 
announcement  of  my  general  pair  with  the  senior  Senator 
from  Wyoming  [Mr.  Carkt]  and  that  he  is  specially  paired 
on  this  question.    I  vote  "  nay." 

Mr.  McNARY  (when  his  name  was  called).  Again  re- 
ferring to  my  pair,  I  withhold  my  vote.  If  at  liberty  to  vote, 
I  should  vote  "nay." 

Mr.  THOMAS  of  Utah  (when  his  name  was  called).  On 
this  question  I  have  a  pair  with  the  senior  Senator  from  New 
Hampshire  [Mr.  Ksrssl.  I  transfer  that  pair  to  the  Junlcur 
Soiator  from  Idaho  IMr.  Popil  and  will  vote.  I  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  DAVIS  (after  having  voted  in  the  negative) .  I  have  a 
general  pair  with  the  Junior  Senator  from  Kentucky  [Mr. 
Logan].  If  present,  however,  he  would  vote  as  I  have  voted. 
Therefore  I  shall  allow  my  vote  to  stand. 

Mr.  NYE  (after  having  voted  in  the  negative) .  Has  the 
senior  Senator  from  Virginia  [Mr.  Glass]  voted? 

The  PRESIDENT  pro  tempore.  That  Senator  has  not 
voted. 

Mr.  NYE.  I  have  a  pair  with  the  senior  Senator  from  Vir- 
ginia. If  he  were  present  he  would  vote  "yea".  Having 
voted  "  nay  ".  I  shall  have  to  withdraw  my  vote. 

Mr.  ROBINSON.  I  announce  that  the  following  Senaton 
are  detained  in  Important  committee  meetings: 

The  Senator  from  Arizona  [Mr.  Ashuxst],  the  Senator 
from  Kentucky  [Mr.  Barklkt],  the  Senator  from  Alabama 
[Mr.  Black],  the  Senator  from  Washington  [Mr.  Bone], 
the  Junior  Senator  from  New  Mexico  [Mr.  Chavez],  the 
Senator  from  Virginia  [Mr.  Glass],  the  senior  Senator  from 
New  Mexico  [Mr.  Hatch],  the  Senator  from  Illinois  [Mr. 
Lewis],  the  Senator  fn»n  Louisiana  [Mr.  Overton],  and  the 
Senator  from  Montana  [Mr.  Wheelek]. 

I  also  announce  that  the  Senator  from  Mississippi  [Mr. 
Bn.BO],  the  Senator  from  Massachusetts  [Mr.  CooLmcEl,  and 
the  Senator  from  Idaho  [Mr.  Pops]  are  unavoidably  de- 
tained. 

I  further  announce  that  the  Senator  from  Kentucky 
[Mr.  Logan]  is  detained  on  important  departmental  matters. 

Mr.  AUSTIN.    I  announce  the  following  pairs: 

The  Senator  from  Iowa  [Mr.  DxcKnraoN]  with  the  Senator 
from  Mississippi  [Mr.  Bilbo]  ;  and 

The  Senator  from  Wyoming  [Mr.  Caxet]  with  the  Senat<Mr 
from  Massachusetts  [Mr.  CoolidgxI. 

The  result  was  announced— yeas  36,  nays  40,  as  fcdloivt: 

YEA&— S6 

Austin  Oannally  BUe  6cbaU 

BaUer  Oopeland  Hastings  Soilth 

Barbour  Dieterich  King  Townaend 

Borah  Duffy  IfdCenar  TrammeU 

Brown  Fletcher  lialoney  Truman 

Burke  Ocorge  Uetcalf  Tydings 

Byrd  Gerry  MorbetA  Vandenberg 

Caimway  CHbaen  BadcUfle  WalA 

Clark  Oorc  ButU  WhUe 

NAYS—M 

Adams  Frader  llcCSarran  Reynolds 

Bachman  Oufley  IfcOUl  Robinson 

BanKb^-^  Harrison  Mlnton  echwsUoibacft 

Bulklcy  Htyden  Moore  Sbeppaid 

Bulow  Holt  Kurphy 

Byrnes  Johnson  Murray 

Capper  LaFbUette  Ifttij 

Oostlgan  Lonergan  Norrls 

Davis  Long  O'Mahoney 

Donahcy 


Shlpstead 
Btelwer 
Thomas.  Okl*. 
Ttiomas.  Utah 
Van  Nays 
McAdoo  Plttman  Wagner 

HOT  vonNO— ao 

OaiCT  Olaea  McMary 

Chaves  Hatch  Nye 

Coolldge  Keyes  Overton 

Couzens  Lewis  Pope 

Dtcklnaon  Logan  Wheeler 


Ashorst 

Barkley 

BUbo 

Black 

Bone 

So  Mr.  Ttsing's  ampnrtmfnt  was  rejected. 
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ROBINSON.    Mr.  President,  with  the  approval  of  th  i 

Senator  In  charte  of  the  bill.  I  desire  to  submit  a  reques  - 
far  unanimous  consent.    I  have  not  had  an  opportunity  o 
conferring  with  the  Senator  from  Oregon  [Mr.  McNahy 
i«gardlnff  it.    I  am  sure,  however,  the  Senator  will  ap- 

"Task  unanimous  consent  that  when  the  Senate  conchidej 
Its  labors  today  it  take  a  recess  until  12  o'clock  noon  to- 
morrow; that  after  the  meeting  of  the  Senate  tomcarow  nj 
Senator  shall  speak  more  than  once  or  longer  ^  2 
minutes  on  the  Wll,  or  more  than  once  or  longer  than  1 ) 
minutes  on  any  amendment  which  may  be  pending  or  whlc  i 

may  be  offered.  ^.      ,     .. 

Tbie  PRBSIDBNT  pro  tempore.  Is  there  objection  to  tn  b 
request  of  the  Senator  from  Arkansas?  The  Chair  heais 
none,  and  it  is  so  ordered.  i».i  v 

Mr.  McNARY.  May  I  ask  the  SenatOT  whether  he  thlnl  s 
It  is  Impossible  to  conchide  consideration  of  the  bill  tonight  ? 

Mr.  ROBINSON.  I  have  been  informed  that  It  Is,  tf 
Senators  who  say  they  desire  to  speak  on  It.  j_     * 

Mr.  McNARY.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendment  will  le 
stated.    The  clerk  will  state  the  amendment. 

The  CHiKr  Ctnx.  On  page  3,  line  23.  after  the  woid 
••  title  "  it  is  proposed  to  Insert  the  words  "  Prxmided,  Thi  vt 
not  more  than  ttiree  members  of  the  commission  shall  lie 
members  of  the  same  political  party." 

Mr.  NEELY.  Mr.  President,  there  Is  no  objection  to  tlie 
amendment. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agr©  s- 
Ing  to  the  amendment. 

Hie  amendment  was  agreed  to. 

Mr.  KINQ.  Mr.  President.  I  desired  to  offer  an  ameni  - 
ment  to  the  amendment,  and  I  did  not  know  that  the  Cha  r 
had  put  the  question.  The  amendment  I  had  tn  mind  wils 
to  strike  out  "  five  "  in  the  provision  far  the  membership  >f 
the  commission,  and  to  insert  **  three." 

Mr.  McNARY.  That  goes  to  the  number  of  members  it 
the  board? 

Mr.  KINO.    Yes. 

BAr.  McNARY.  I  am  not  reaching  that;  I  am  simply  askl:  ig 
that  there  shall  be  representation  of  both  the  two  maj  nr 
parties. 

Mr.  KtNO.    I  did  not  want  to  be  cut  off  from  offering  t  le 

amendment 

KintoixiD  vtLts  Km  jonrr  rzsolutiors  PRisximi) 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bil  s, 
reported  that  on  today.  August  21.  1935.  that  committee  pr  >- 
sented  to  the  President  of  the  United  States  the  followliig 
enrolled  bills  and  joint  resolutions: 

S.  491.  An  act  for  the  relief  of  Fred  Herrick: 

S.  IMS.  An  act  to  extend  the  times  for  the  commencing  ai  id 
completing  the  construction  of  a  bridge  across  the  Missoi  rl 
River  at  or  near  Rulo.  Nebr.; 

8. 2626.  An  act  to  authorise  the  sale  of  Federal  buildlnc  s; 

S.  2743.  An  act  to  authorize  the  erection  of  a  suitable  n  e- 
morlal  to  MaJ.  Oen.  Qeorge  W.  Goethals  within  the  Cat  al 
Zone: 

S.  3060.  An  act  to  amend  section  6  of  title  I  of  the  f  ct 
entitled  "An  act  to  Tw«^«t>»^in  the  credit  of  the  United  Sta  es 
Government ",  approved  March  20.  1933.  as  amended;  to  c  k- 
t^nd  the  time  within  which  applications  for  benefits  unc  cr 
the  World  War  Adjusted  Compensation  Act.  as  amendid, 
may  be  fUcd;  and  for  other  purposes: 

S.  3050.  An  act  granting  the  consent  of  Congress  to  t  le 
States  of  New  York  and  Vermont  to  construct,  mainta  n. 
and  operate  a  bridge  across  Lake  Champlain  between  Rou  es 
Point,  N.  Y,  and  Alburg,  Vt: 

S.  3105.  An  act  to  amend  the  act  approved  June  12.  19  A, 
relating  to  the  granting  of  the  consent  of  Congress  to  e  r- 
tain  bridge  construction  across  the  Tennessee  River  at  a 
point  between  the  city  of  Sheffleld.  Ala.,  and  the  city  of 
Ilorence.  Ala.; 

8.  3135.  An  act  to  authorize  the  purchase  of  the  Win^ 
Mae  by  the  fiT««th«ftw4i^n  Institution; 


S.  J.  Res.  69.  Joint  resolution  providing  for  the  prepara- 
tion and  completion  of  plans  for  a  comprehensive  observance 
of  the  one  hundred  and  fiftieth  anniversary  of  the  forma- 
ti<m  of  the  ConstituUon  of  the  United  States; 

S.  J.  Res.  122.  Joint  resolution  granting  the  consent  of 
Congress  to  the  States  of  New  York  and  Vermont  to  enter 
into  an  agreement  amending  the  agreement  between  such 
States  consented  to  by  Congress  in  Public  Resolution  No.  9, 
Seventieth  Congress,  relating  to  the  creation  of  the  Lake 
Champlain  Bridge  Commission;  and 

S.  J.  Res.  168.  Joint  resolution  authorizing  the  President 
to  invite  the  States  of  the  Union  and  foreign  countries  to 
participate  in  the  International  Petroleum  Exposition  at 
Tulsa.  Okla.,  to  be  held  May  16  to  May  23.  1936.  inclusive. 

CONSTHTJCTION  OF   CERTAIN   BRmCKS 

1ST.  SHEPPARD.  Prom  the  Committee  on  Commerce  I 
report  back  favorably  with  amendments  the  bill  (H.  R.  9070) 
to  authorize  the  construction  of  certain  bridges  and  to  extend 
the  times  for  commencing  and/or  completing  the  construction 
of  other  bridges  over  the  navigable  waters  of  the  United  States, 
and  for  other  purposes,  and  I  submit  a  report  (No.  1442) 
thereon.    I  ask  for  the  present  consideration  of  the  Wll. 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill. 

The  first  amendment  of  the  Committee  on  Commerce  was, 
on  page  54.  after  line  3.  to  insert: 

Vr.  CBOIZ  UVEB  AT  HXTSSON,  WIS. 

S»c.  28  (a) .  That  In  order  to  facilitate  Interstate  commerce.  Im- 
prove the  Portal  Service,  and  provide  for  military  and  other  pur- 
poees.  the  Highway  Commission  of  the  State  of  Wisconsin  and  th« 
Department  of  Highways  of  the  State  of  Minnesota  are  hereby 
authorized  to  constnict,  maintain,  and  operate  a  free  highway 
bridge  and  approaches  thereto  across  the  St.  Croix  River,  at  a  point 
sulUble  to  the  Interests  of  navigation,  at  or  near  the  city  of  Hud- 
son. Wis.,  m  accOTdance  with  the  provisions  of  an  act  entitled  "An 
act  to  regulate  the  construction  of  bridges  over  navigable  waters  ", 
approved  March  23.  1906. 

(b)  There  is  hereby  conferred  upon  the  Highway  Commission 
of  the  SUte  of  Wisconsin  and  the  Department  of  Highways  of  the 
State  of  Minnesota  all  such  rights  and  powers  to  enter  upon  lands 
and  to  acquire,  condemn,  occupy,  possess,  and  xise  real  estate  and 
other  property  needed  for  the  location,  construction,  operation,  and 
maintenance  of  such  bridge  and  its  approaches  as  are  possessed  by 
railroad  corporations  for  railroad  piarposes  or  by  bridge  corporations 
for  bridge  purposes  in  the  State  In  which  such  real  estate  or  other 
property  is  situated,  upon  making  Just  compensation  therefor,  to 
be  ascertained  and  paid  according  to  the  laws  of  such  State,  and 
the  proceedings  therefor  shall  be  the  same  as  in  the  condemnation 
or  expropriation  of  property  for  pubUc  piirposes  in  such  State. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  54,  after  line  3.  after 
the  amendment  heretofore  agreed  to,  to  insert: 
anssoxTsx  aivn  at  dscatus.  nkbe. 

Sec.  29.  (a)  That  In  order  to  promote  Interstate  commerce,  im- 
prove the  postal  service,  and  provide  for  military  and  other  pur- 
poses, the  county  of  Burt,  State  of  Nebraska,  be,  and  is  hereby, 
authorized  to  construct,  maintain,  and  operate  a  bridge  and 
approaches  thereto  across  the  Missouri  River  at  a  point  suitable  to 
the  interests  of  navigation  between  the  towns  of  Decatur,  Nebr.. 
and  Onawa.  Iowa,  in  accordance  with  the  provisions  of  the  act 
entitled  "An  act  to  regulate  the  conrtructlon  of  bridges  over  navi- 
gable waters  ",  approved  March  23,  1906,  and  subject  to  the  condi- 
tions and  limitations  contained  in  this  act. 

(b)  There  is  hereby  conferred  upon  the  county  of  Bxirt,  State  of 
Nebraska,  all  such  rights  and  powers  to  enter  upon  lands  and  to 
acquire,  condenua,  occupy,  possess,  and  use  real  estate  and  other 
property  needed  for  the  location,  construction,  maintenance,  and 
(^>eration  of  such  bridge  and  its  approaches  as  are  possessed  by 
railroad  corporations  for  railroad  purposes  or  by  bridge  corporations 
for  bridge  purjXMes  in  the  State  in  which  such  real  estate  or  other 
property  is  situated,  upon  making  Just  compensation  therefor,  to  be 
ascertained  and  paid  according  to  the  laws  of  such  State,  and  the 
proceedings  therefor  shall  be  the  same  as  in  the  condemnation  or 
expn^NTiatlon  of  property  for  public  purposes  in  such  State. 

(c)  Hie  said  county  of  Burt,  State  of  Nebraska.  Is  hereby  au- 
thorized to  fix  and  charge  tolls  for  transit  over  such  bridge,  and 
the  rates  of  toll  so  fixed  shall  be  the  legal  rates  imtU  changed  by 
the  Secretary  of  War  under  the  authority  contained  In  the  act  of 
ICarch  23,  1906. 

(d)  In  fixing  the  rates  of  toll  to  be  charged  for  the  use  of  such 
bridge  the  same  shall  be  so  adjusted  as  to  provide  a  fund  sufficient 
to  pay  for  the  reasonable  cort  of  maintaining,  repairing,  and  op- 
erating the  bridge  and  its  approaches  under  economical  manage- 
ment, and  to  provide  a  sinking  fund  sufficient  to  amortize  the  cost 
of  iuch  bridge  and  Its  approaches,  including  reasonable  interest 
and  financing  cost,  as  soon  as  possible,  under  reasonable  charges, 
but  within  a  period  at  not  to  exceed  20  years  from  the  completion 
thereof.    After  a  ■*wnng  fond  sufficient  for  such  amortization  shall 
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have  been  so  provided,  snch  bridge  shall  thereafter  be  matntalnftrt 
and  operated  free  of  tolls,  or  the  rates  of  toll  shall  thereafter  be 
so  adjusted  as  to  provide  a  fund  of  not  to  exceed  the  amount  neces- 
sary for  the  proper  maintenance,  repair,  and  operation  of  the 
bridge  and  Its  approaches  under  economical  management.  An  ac- 
curate record  of  the  cost  of  the  bridge  and  its  approaches,  the  ez- 
peiMlltures  for  maintaining,  repairing,  and  operating  the  same, 
and  at  the  dally  tolls  collected  shall  be  kept  and  ahaU  be  available 
far  the  Information  of  all  persona  interested. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  54.  after  line  3,  after  the 
amendment  heretofore  agreed  to,  to  Insert: 

icxsaouax  arwa  at  boxtth  noux  crrr,  ksbs. 

8bc.  30  (a).  That  In  (Hxler  to  promote  interstate  commerce,  im- 
prove the  postal  service,  and  provide  for  military  and  other  pur- 
poses, the  county  of  Dakota.  State  of  Nebraska,  be.  and  ts  hereby, 
authcx-lzed  to  construct,  maintain,  and  operate  a  bridge  and  ap- 
proaches thereto  across  the  Missouri  River,  at  a  point  suitable  to 
the  Interests  of  navigation,  at  or  near  the  cities  of  South  Sioux  City, 
Nebr..  and  Sioux  City,  Iowa.  In  accordance  with  the  provisions  of 
the  act  entitled  "An  act  to  regulate  the  construction  of  bridges 
over  navigable  waters  ",  approved  March  23,  1906,  and  subject  to 
the  conditions  and  limitations  contained  In  this  act. 

(b)  There  is  hereby  conferred  upon  the  county  of  Dakota.  State 
of  Nebraska,  all  such  rights  and  powers  to  enter  upon  lands  and  to 
acquire,  condemn,  occupy,  possess,  and  use  real  estate  and  other 
property  needed  for  the  location,  construction,  maintenance,  and 
operation  of  such  bridge  and  Its  approaches,  as  are  possessed  by 
railroad  corporations  for  railroad  purposes  or  by  bridge  oorpora- 
tlona  for  bridge  purposes  In  the  State  In  which  such  real  estate  or 
other  property  Is  sltxuted.  upon  making  Jurt  compensation  therefor, 
to  be  ascertained  and  paid  according  to  the  laws  of  such  State,  and 
the  proceedli^s  therefor  shall  be  the  same  as  in  the  condemnation 
or  expropriation  of  property  for  public  pwposes  in  such  State. 

(c)  The  said  county  of  Dakota.  State  of  Nebraska,  Is  hereby 
authorized  to  fix  and  charge  tolls  for  transit  over  stich  bridge,  and 
the  rates  of  toll  so  fixed  shall  be  the  legal  rates  tmtU  changed  by 
the  Secretary  of  War  under  the  authority  contained  In  the  act  of 
March  23.  1906. 

(d)  In  fixing  the  rates  of  toll  to  be  charged  for  the  use  of  such 
bridge  the  same  shall  be  so  adjusted  as  to  provide  a  fxind  suffi- 
cient to  pay  for  the  reasonable  cost  of  maintaining,  repairing,  and 
operating  the  bridge  and  Its  approaches  under  econosnical  man- 
agement, and  to  provide  a  sinking  fund  sufficient  to  amortlae  the 
cost  of  such  bridge  and  its  approaches,  including  reasonable  in- 
terert  and  financing  cost,  as  soon  as  possible,  under  reasonable 
charges,  but  within  a  period  of  not  to  exceed  20  years  from  the 
completion  thereof.  After  a  sinking  fund  sufficient  for  such 
amortization  shall  have  been  so  provided,  such  bridge  shall  there- 
after be  maintained  and  operated  free  of  tolls,  or  the  rates  of  toll 
shall  thereafter  be  so  adjusted  as  to  provide  a  fund  of  not  to 
exceed  the  amount  necessary  for  the  prop>er  maintenance,  repair, 
and  operation  of  the  bridge  and  Its  approaches  under  economical 
management.  An  accurate  record  of  the  cost  of  the  bridge  and 
its  approaches,  the  expenditures  for  maintaining,  repairing,  and 
operatlixg  the  same,  and  of  the  dally  tolls  collected  shall  be  kept 
and  shall  be  available  for  the  information  of  all  persons  interested. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  54.  after  line  3,  after 
the  amendment  heretofore  agreed  to,  to  Insert: 
HTnMSON  anm  at  wtack,  x.  t. 

Szc.  31  (a).  That  the  consent  of  Congress  is  hereby  granted  to 
the  Rockland-Westchester  Hudson  River  Crossing  Authority.  State 
of  New  York,  to  construct,  maintain,  and  operate  a  highway  bridge, 
causeway,  and  approaches  thereto  across  the  Hudson  River,  at  a 
point  suitable  to  the  Interests  of  navigation,  in  the  vicinity  of  the 
Tillage  of  Nyack,  Rockland  Coimty.  and  the  village  of  Tarrytown, 
Westchester  County.  N.  T..  In  accordance  with  the  provisions  of  an 
act  entitled  "An  act  to  regulate  the  construction  of  bridges  over 
navigable  waters  ",  approved  March  23,  1906.  and  subject  to  the 
eondltions  and  limitations  contained  in  this  act. 

(b)  If  tolls  are  charged  for  the  use  of  such  bridge  and  cause- 
way, the  rates  of  toll  shall  be  so  adjusted  as  to  provide  a  fund 
sufficient  to  pay  the  reasonable  cost  of  maintaining,  repairing,  and 
operating  the  bridge,  causeway,  and  its  approaches  under  eco- 
nomical management,  and  to  provide  a  sinking  tand  sufficient  to 
amortize  the  cost  of  the  bridge,  causeway,  and  Its  approaches, 
including  reasonable  Interest  and  financing  cost,  as  soon  as  possible 
under  reasonable  charges,  but  within  a  period  of  not  to  exceed  20 
years  from  the  completion  thereof.  After  a  sinking  fund  suf- 
ficient for  such  amortization  shall  have  been  so  provided,  such 
bridge  and  causeway  shall  thereafter  be  maintained  and  operated 
free  of  tolls,  or  the  rates  of  tolls  shall  thereafter  be  so  adjusted 
as  to  provide  a  fund  of  not  to  exceed  the  amount  necessary  for 
the  proper  maintenance,  repair,  and  operation  of  the  bridge, 
causeway,  and  its  approaches  vmder  economical  management.  An 
accurate  record  of  the  cost  of  the  bridge,  causeway,  and  Its  ap- 
proaches: the  expenditures  for  maintaining,  repairing,  and  operat- 
ing the  same;  and  of  the  dally  tolls  collected  shall  be  k^t  aiMl 
shall  be  available  for  the  information  of  all  persona  lnt»«sted. 

Tlie  amendment  was  agreed  to. 


The  next  amendment  was,  on  page  64,  after  Une  3,  after 
the  amendment  heretofore  agreed  to.  to  insert: 


AT 

Sec.  32  (a) .  That  in  order  to  promote  Interstate  commerce,  lm> 
prove  the  postal  service,  and  provide  for  milltarr  and  other  pur- 
poses, the  village  board  of  the  village  at  Niobrara,  county  of 
Knox,  State  of  Nebraska,  be,  and  is  hereby,  authorized  to  con- 
struct, maintain,  and  operate  a  bridge  and  approaches  thereto 
across  tbie  Missouri  River,  at  a  point  suitable  to  the  Interests  of 
navigation,  at  or  near  Niobrara,  Nebr..  in  accordance  with  the 
provUdoivB  of  the  act  entitled  "An  act  to  regulate  the  construction 
of  bridges  over  navigable  waters  ",  approved  March  23,  1906.  and 
subject  to  the  conditions  and  limitations  contained  in  this  act. 

(b)  There  Is  hereby  conferred  upon  the  Village  Board  of  the 
Village  of  Niobrara,  county  of  Knox.  State  of  Nebraska,  all  such 
rights  and  powers  to  enter  upon  lands  and  to  acquire,  condemn, 
occupy,  possess,  and  use  real  estate  and  other  property  needed  for 
the  location,  construction,  maintenance,  and  operation  of  such 
bridge  and  its  approaches,  as  are  poaseseed  by  railroad  corporations 
for  railroad  purposes  or  by  bridge  corporations  for  bridge  purposes 
in  the  State  in  which  such  real  estate  or  other  property  is  situ- 
ated, upon  making  Just  compensation  therefor,  to  be  ascertained 
and  paid  according  to  the  laws  of  such  State,  and  the  proceedings 
therefor  shall  be  the  same  as  in  the  condemnation  or  expropriation 
of  property  for  public  purposes  in  such  State. 

(c)  The  said  Village  Board  of  the  Village  of  Niobrara,  county  of 
Knox.  State  of  Nebraska,  is  hereby  authorized  to  fix  the  charge 
tolls  for  transit  over  such  bridge,  and  the  rates  of  toll  so  fixed 
shall  be  the  legal  rates  until  changed  by  the  Secretary  of  War 
under  the  authority  contained  In  the  act  of  March  23,  1906. 

(d)  In  fixing  the  rates  of  toll  to  be  charged  for  the  use  of  such 
bridge  the  same  shall  be  so  adjtisted  as  to  provide  a  fund  sufficient 
to  pay  for  the  reasonable  cort  of  maintaining,  repairing,  and 
operating  the  bridge  and  its  am>roache8  under  economical  man- 
agement, and  to  provide  a  sinking  fund  sufficient  to  amortize  the 
cort  of  such  brldjge  and  Its  approaches.  Including  reasonable  In- 
terest and  financing  cort,  as  soon  as  possible,  under  reasonable 
charges,  but  within  a  period  of  not  to  exceed  20  years  from  the 
completion  thereof.  After  a  sinking  fund  sufficient  for  such 
amortization  ahaU  have  been  so  provided,  such  bridge  shall  there- 
after be  maintained  and  operated  free  of  tolls,  or  the  rates  of  toll 
shall  thereafter  be  so  adjusted  as  to  provide  a  fund  of  not  to 
exceed  the  amount  necessary  for  the  proper  n\alntenance.  repair, 
and  operation  of  the  bridge  and  Its  approaches  under  economical 
management.  An  accurate  record  of  the  cort  of  the  bridge  and 
Its  approaches,  the  expenditures  for  maintaining,  repairing,  and 
operating  the  same,  and  of  the  daily  toUs  collected,  shall  be  kept 
and  shall  be  available  for  the  Information  of  aU^  persons  Interested. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  54,  Une  4,  to  diange  the 
section  numl^er  from  28  to  33. 

The  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

COMTROL  or  AIR  TRANSPORTATIOM 

lir.  McCARRAN.  Mr.  President,  with  reference  to  Senate 
bill  3027.  granting  certain  powers  to  the  Interstate  Commerce 
Commission  with  respect  to  air  transportation.  I  ask  to  have 
printed  In  the  Rkcord  a  letter  from  the  Secretary  of  State 
bearing  on  the  subject. 

I  also  ask  that  amendments  In  keei^ng  with  the  letter  be 
printed  and  lie  on  the  table. 

There  being  no  objection,  the  amendments  were  ordered  to 
be  printed  and  to  lie  on  the  table,  and  the  letter  was  ordered 
to  be  printed  in  the  Record,  as  follows: 

Auotm  19,  19S6. 
The  Honorable  Buvrow  K.  Whittzw, 

Chuirman  Committee  on  tntentate  Commerce, 

United  States  Senate. 

Mt  Dzaz  Sbhatoz  Whcsub:  I  am  In  receipt  of  your  letter  of 
Axigurt  9.  1935,  requerting  that  I  comment  on  the  latest  committee 
print  of  Senate  bill  3027,  which  confers  upon  the  Interstate  Com- 
merce Commission  certain  regulatory  powers  with  respect  to  the 
establishment  of  and  control  over  transportation  by  air  of  pas- 
sengers and  property  in  Interstate  and  foreign  commerce. 

Among  the  powers  which  the  bill  confers  vipon  the  Interstate 
Commerce  Commission  to  exercise  control  over  foreign  air  com- 
merce are  those  enumerated  in  section  405  (a)  relating  to  the 
issuance  of  certificates  of  public  convenience  and  necessity  and 
the  powers  conferred  under  section  408  (a)  relating  to  control  over 
rates,  fares,  charges,  classifications,  and  practices. 

Under  general  international  practice  no  air  tran^>ort  enterprise 
may  operate  over  any  country,  with  or  without  Unding,  except  by 
permission  of  the  coimtry  over  which  the  enterprise  would  operate. 
In  granting  to  foreign  air  tranqxut  companies  an  authorization  to 
operate  over  Its  territ<»7  any  government  may,  in  the  exercise  of 
ItB  sovereign  rights,  specify  the  conditions  under  which  the  line 
will  be  permitted  to  operate.    It  Is  suggested,  thentan,  that  In 
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vwtlng  In  the  IntenUte  Commerce  Commliwlon  contnd  orer  air 
traanxirtatlon  «uch  control  ahoiUd  be  conslctent  with  the  soTerelgn 
rlshU  of  foreign  goyemmenU  to  determine  the  conditions  unda 
which  air  transport  enterprtM*  may  be  established  and  operated 

In  their  terrltorlea.  ^      .^     ^  «  ♦,»«  >,in 

The  Department  had  occasion  to  consider  the  terms  of  the  Dm 
H  R  5174  entitled  "A  bill  to  encourage  and  regulate  the  use  of 
alraiift  In  commerce  and  for  other  purposes  ".  known  as  the  Lea 
bUl "  which  was  referred  to  the  Department  of  State  for  an  ex- 
prcwinn  of  views  by  the  Chairman  of  the  Committee  on  IntersUte 
and  Foreign  Commerce  of  the  House  of  Representatives  on  Pebru- 
arr  11  1»35-  The  views  of  the  Secretary  of  State  In  regard  to 
certain  provisions  of  the  bill  H.  R.  5174.  In  which  it  was  sought  to 
eoftfcr  upon  a  proposed  air  commerce  commission  certain  powen 
with  regard  to  fcnreign  air  commerce,  were  as  follows: 

"Paragraph  <18)  of  section  301  of  the  blU  provides  that  any 
n^TfffP  en^iglaff  or  desiring  to  engage  in  foreign  air  eommerot 
a^U  makc^pUcation  to  the  proposed  Air  Commerce  Commission 
for  the  approval  of  the  air  line  operation.  While  It  may  ba 
ImpUad  from  the  present  language  of  this  section  that  the  su* 
thorlty  of  the  Cominlsslon  with  respect  to  the  matters  covcrM 
tbanby  u  to  be  •serclaed  only  so  far  as  American  territory  k 
eonecmed.  It  is.  nevertheless,  believed  to  be  preferaMe  to  IneoT' 
poTBU  m  tbiB  ateUoa  languafe  showing  that  the  authority  of  th4 
Ooounlssion  with  respect  to  the  various  matters  eovered  thereM 
Is  to  be  Mwrelsed  so  far  m  United  SUtes  territory  Is  oonoenMd 
The  operation  o<  an  air  transport  line  in  any  foreign  country  U 
ot  course.  r«rulated  by  the  laws  and  regulations  of  that  country. 

"It  also  seems  to  bs  deslrsble  to  provide  In  paragraph  (1)  a 
seetlon  308  that  the  authority  of  the  Commission  with  respect  t< 
the  regulation  and  control  of  rates,  charges,  etc..  In  lntersUt4 
and/or  foreign  air  commerce,  as  sUted  In  the  paragraph.  Is  to  bi 
eserdsed,  with  respect  to  foreign  air  commerce.  Insofar  as  Unitec 
States  terrlt<»7  Is  concerned." 

In  connection  with  the  foregoing,  mention  may  be  made  of  th( 
multilateral   convention   known   as   the   "  Habana   Convention   oi , 
Commercial  Aviation  ",  signed  at  Habana,  Cuba,  on  February  20 . 
1028.  to  which  the  United  SUtes  is  a  party,  Treaty  series,  no.  840 
a  copy  of  which  Is  enclosed.     Article  I  of  this  convention  reads 

"  The  high  contracting  parties  recognize  that  every  state  ha  ^ 
complete  and  exclusive  sovereignty  over  the  air  q>ace  above  iti 
territory  and  territorial  waters." 

While  under  the  terms  of  the  Habana  convention  (art.  IV)  ead  i 
contracting  state  undertakes  in  time  of  peace  to  accord  freedon 
of  innocent  passage  above  its  territory  to  the  private  aircraft  o 
other  contracting  states,  it  Is  specifically  provided  that  the  oper 
atlon  of  aircraft  over  the  territory  of  any  contracting  state  shal 
be  In  accordance  with  the  conditions  laid  down  in  the  conveutloo . 
The  convention  sets  forth  a  nximber  of  conditions  that  may  hi 
Imposed  by  a  contracting  party  with  respect  to  flights  over  iti 
territory   by    aircraft   of   other   contracting   parties.     Among   this 
rights  reserved  by  the  convention  to  each  contracting  state  tht 
fulowing  may  be  cited :  To  prescribe  the  routes  to  be  flown  ove ' 
(art.  V):   to  reqxiire  certificates  of  airworthiness   (art.  XII);   ami 
certificates  of  competency  of  the  members  of  the  operating  cre^ ' 
(art.  Xin);  to  prohibit  the  transportation  of  certain  commoditie  i 
(arts.   XV.   ZVI.   and   XVII):    and   to  establish   reservations   and 
restrictions   In  favor   of   national   aircraft   with   respect   to  com  - 
merclal  operations  wholly  between  points  in  national  terrlto^r 
(art.  XXH). 

An  air  transport  company  of  any  country  a  party  to  the  Haban  i 
Convention  on  Commercial  Aviation  desiring  to  secure  operatin  ; 
rights  over  territory  of  another  country  also  a  party  to  the  con  • 
ventlon  is.  under  the  practice  followed  in  applying  the  provision  i 
of  the  convention,  required  to  apply  for  the  necessary  authorize  ■ 
tlon  to  the  government  of  the  country  In  which  the  compan  r 
desires  to  operate. 

The  United  States  is  also  a  party  to  the  multilateral  conventloi  i 
known  as  "  the  Convention  for  the  Unification  of  Certain  Rule » 
Relating  to  International  Transportation  by  Air ",  signed  a ; 
Warsaw.  Poland,  on  October  la,  1929.  Treaty  Series  No.  870.  i 
copy  of  which  Is  enclosed.  The  more  important  provisions  of  thl  i 
convention  are  thoae  of  chapter  n,  relating  to  the  form  and  legal 
effect  of  transportation  dociunents — passenger  tickets,  baggag  i 
checks,  and  air  waybills — and  those  of  chapter  m,  establishing  th  i 
conditions  under  which  the  aerial  carrier  shall  be  liable  for  dam- 
ages caused  in  the  transportation  of  passengers  and  property  . 
Mention  may  also  be  made  of  chapter  IV,  providing  in  effect  tht  t 
In  the  case  of  transportation  performed  partly  by  air  and  parti  r 
by  some  other  mode  of  transportation  the  provlsiooa  of  the  coo  - 
ventlon  shall  apply  only  to  transportation  by  air  as  defined  1 1 
artlde  1  of  the  convention. 

SecUon  403  (m)   of  Senate  bUl  3027  reads: 

**  The  term  '  foreign  commerce '  means  conunerce  between  an  r 
place  In  the  Uhlted  States  and  any  place  In  a  foreign  countr  , 
whether  such  commerce  moves  wholly  by  air  or  partly  by  air  an  1 
partly  by  other  forms  of  transportation." 

It  Is  of  Interest  to  compare  the  above  definition  of  f  orelg  i 
commerce  with  the  provlstcms  of  article  1  of  the  Warsaw  Conven  - 
tlon  of  October  12,  1920.  which  article  relates  to  the  scope  of  th  > 
'  eonventlon  and  is  as  follows: 

"(1)  This  convention  shall  apply  to  an  International  tranqxn- 
tatloa  of  persons,  baggage,  or  goods  performed  by  aircraft  for 
hire.  It  ahall  a^ply  e<iuany  to  gratuitous  transportatlcm  by  all  - 
craft  performed  by  an  air  transportation  enterprise. 

"(3)  For  the  purposes  of  this  convention  the  expression  '  Intel - 
national  transportation '  shall  mean  any  tranqrartaUon  In  whlcl , 
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according  to  the  contract  made  by  the  parties,  the  place  of  de- 
parture and  the  place  of  destination,  whether  or  not  there  be  a 
break  In  the  transportation  or  a  transshipment,  are  situated  either 
within  the  territories  of  two  high  contracting  parties,  or  within 
the  territory  of  a  single  high  contracting  party.  If  there  Is  an 
agreed  stopping  place  within  a  territory  subject  to  the  sovereignty, 
suzerainty,  mandate  or  authority  of  another  power,  even  though 
that  power  Is  not  a  party  to  this  convention.  Transportation 
without  such  an  agreed  stopping  place  between  territories  sub- 
ject to  the  sovereignty,  svizeralnty,  mandate,  or  authority  of  the 
same  high  contracting  party  shall  not  be  deemed  to  be  inter- 
national for  the  purposes  of  this  convention. 

"(3)  Transportation  to  be  performed  by  seyeral  successive  air 
carriers  shall  be  deemed,  for  the  purposes  of  this  convention,  to 
be  one  undivided  transportation.  If  It  has  been  regarded  by  the 
parties  as  a  single  operation,  whether  It  has  been  agreed  upon 
under  the  form  of  a  single  contract  or  of  a  series  ox  contracts, 
and  It  shall  not  lose  its  international  character  merely  because  one 
contract  or  a  series  of  contracts  Is  to  be  performed  entirely  within 
a  territory  subject  to  the  sovereignty,  suaeralnty,  Bumd*tc,  or  tM- 
thonty  of  tie  same  high  contracting  party." 

H  will  be  obsenred  that  while  tmder  sutMcetlon  (k)  of  section 
403  of  Senate  bill  3037  commerce  between  places  In  terrltorr  under 
the  jurisdiction  of  the  United  futes  hut  partly  over  the  air  space 
of  a  foreign  country  would  apparently  constitute  "  Interstate  cont" 
mcroe  ",  such  transportation  would«  un4er  article  i  of  the  WarMW 
convention  of  October  13,  1030.  constitute  Intemfttlonal  trans- 
portation within  the  meaning  of  this  article.  If  there  should  be  an 
agreed  stopping  place  In  the  foreign  country.  It  wlU  also  be 
Msenred  that  the  term  "foreign  commerce"  as  defined  In  sub- 
section (m)  of  section  403  of  Senate  bill  3037  Includes  transporta- 
tion partly  by  air  and  partly  by  other  fonns  of  transportation  as 
well  as  transportation  wholly  by  air,  while  chapter  IV  of  the  War- 
saw convention  provides  that  in  the  case  of  combined  transporta- 
tion partly  by  air  and  partly  by  any  other  mode  of  transportation, 
the  provisions  of  the  convention  shall  apply  only  to  the  trans- 
portation by  air.  It  is  stated,  however,  that  nothing  in  the  con- 
vention shall  prevent  the  parties  in  the  case  of  combined  transport 
from  Inserting  In  the  document  of  air  transportation  conditions 
relating  to  other  modes  of  transportation,  provided  that  the  provi- 
sions of  the  convention  are  observed  as  regards  the  tranq;>ortation 
by  air. 

In  connection  with  the  Warsaw  convention  referred  to,  atten- 
tion is  also  invited  to  section  408  (a)  of  Senate  bill  3027.  Sub- 
section (a)  states  that  it  shall  be  the  duty  of  every  carrier  subject 
to  the  provisions  of  the  bill  to  establish,  observe,  and  enforce  Just 
and  reasonable  regoilations  and  practices  relating  to  the  issuance, 
form,  and  substance  of  tickets,  receipts,  bills  of  lading,  and  mani- 
fests, the  manner  and  method  of  presenting,  marking,  packing, 
and  delivering  property  for  transportation,  etc.  It  is  suggested 
that,  so  far  as  concerns  international  transportation  by  air  as  de- 
fined by  the  Warsaw  convention,  the  Interstate  Commerce  Com- 
mission should,  in  adopting  any  regulations  relating  to  transporta- 
tion documents,  be  required  to  conform  to  the  provisions  of  this 
convention. 

Mention  may  also  be  made  of  article  34  of  the  Warsaw  Con- 
vention, which  states  that  the  convention  shall  not  apply  to  inter- 
national transportation  by  air  performed  by  way  of  experimental 
trial  by  air-navigation  enterprises  with  a  view  to  the  establish- 
ment of  regular  lines  of  air  navigation,  nor  to  transportation 
performed  in  extraordinary  circumstances  outside  the  normal  scope 
of  an  air  carrier's  business. 

The  United  States  has  entered  into  bilateral  air  navigation  agree- 
ments with  the  following  coxin tries:  Canada  (Executive  Agreement 
Series,  No.  2);  Italy  (Executive  Agreement  Series,  No.  24);  Union 
of  South  Africa  (E:xecutive  Agreement  Series,  No.  54);  Germany 
(Executive  Agreement  Series,  No.  38);  Sweden  (Executive  Agree- 
ment Series.  No.  47);  Norway  (Executive  Agreement  Scries.  No.  50); 
Denmark  (Executive  Agreement  Series.  No.  68);  Great  Britain 
(Executive  Agreement  Series,  No.  76). 

This  Government  is  conducting  negotiations  for  similar  agree- 
ments with  several  other  countries.  Each  of  these  agreements 
sets  forth  the  conditions  under  which  civil  aircraft  of  each  party 
may  be  flown  over  territory  of  the  other  party.  While  thesa 
agreements  relate  to  air  navigation  in  general,  all  of  them,  with 
the  exception  of  the  one  between  the  United  States  and  Canada, 
q)ecifically  provide  that  no  regular  air  transport  route  may  be 
operated  over  the  territory  of  the  parties  to  the  agreements  with- 
out their  consent.  It  Is  the  general  International  practice  to 
make  a  reservation  of  this  kind  In  the  negotiation  of  interna- 
tional air  navigation  agreements.  The  agreement  with  Canada 
Is.  in  accordance  with  this  international  practice,  interpreted  to 
reqTiire  special  consent  for  the  operation  of  a  regular  air  route 
over  the  territory  of  either  party.  Under  all  the  agreements  re- 
ferred to  commercial  operations  where  the  point  of  origin  and  the 
point  of  destination  are  both  witlxln  the  terrlt<H7  of  any  of  the 
parties  may  be  reserved  to  national  aircraft. 

These  bilateral  air-navigation  agreements  are  based  upon  the 
authority  conferred  upon  the  Secretary  of  Conunerce  in  subsections 
(b)  and  (c)  of  section  6  of  the  Air  Commerce  Act,  approved  May 
30,  1028,  to  iiermlt  foreign  civil  aircraft  and/or  airmen  serving  in 
connection  therewith  to  operate  aircraft  in  the  United  States  on  a 
reciprocal  basis.  In  cases  where  the  United  States  has  no  air 
navigation  agreement  with  a  foreign  country,  American  aircraft 
may  not  enter  that  coimtry  without  special  authorization,  and  the 
agreements  referred  to  were  negotiated  largely  for  the  purpose  of 
relieving  the  Department  ctf  Commerce,  the  Department  of  State, 
and  American  diplomatic  m^wWn»  abroad  of  the  burden  of  han- 


dling Individual  reqiieste  of  American  aviators  for  permisslan  to 
make  flights  in  foreign  twrttory. 

In  addition  to  the  agreements  referred  to,  there  is  one  between 
the  United  States  and  Colombia  (Department  of  State  press  release 
dated  Feb.  23.  1929)  relating  to  the  operation  of  aircraft  for  com- 
mercial purposes  In  the  United  States,  the  Canal  Zone,  and  Colom- 
bia The  agreement  with  Colombia  is  based  upon  the  Air  Com- 
merce Act  of  May  30,  1028,  and  upon  laws  and  regulations  pertain- 
ing to  the  Government  of  the  Canal  Zone. 

Copies  of  all  the  bilateral  agreements  referred  to  above  are 
enclosed. 

The  United  States  has  also  concluded  with  several  oountrlas  a 
series  of  bilateral  agreements  providing  in  each  case  for  the  recip- 
rocal reooffnlUon  by  each  country  of  certificates  of  airworthiness 
In  connection  with  aircraft  expcnted  from  the  other  country  as 
merchandlM.  as  w«ll  as  Imother  series  of  bUataral  agreemsnU  pro- 
viding for  the  Issuanos  by  each  country  of  licenses  to  nationals 
of  the  other  country  Msthorlslng  them  to  pilot  dvU  aircraft.  It 
Is  sfftii«««*^  tiMit  It  IS  unnccsMary  to  furnish  dettUlcd  Infcnnatlon 
In  regard  to  thcM  sfr— oasnts  for  the  reason  tlMi  they  wo«ild  not 
appear  to  h*ve  any  dhwct  bsarlnff  on  the  quMtlonc  prcMntcd  In 
the  pending  SetwU  MD.  unlsw  perhaps  tlicre  should  he  soms  In- 
tention to  confer  t^on  the  fntcrsiate  Coouncrcs  Oommlaslon 
•ttthorlty  to  Issue  csrttSestss  of  alrworthlnsss  fOr  sspoit  sod  to 

license  pUoto  of  clvU  slremft.  -      .    ^^  .— 

It  would  sssm  that  tbs  prorlslons  of  the  Ssnsts  btU  t097  eon- 
f  srrlnff  t»on  ths  Xntsrststs  Conunsros  Commission  the  sutbonty 
to  rsquirs  sn  tr  mn%&t  to  obtain  a  certificate  of  publle  convsn- 
lence  and  nscssslty  In  order  to  engage  In  Intsmats  or  forsign 
transportation  sppllss  to  foreign  aircraft  entering  or  departing 
from  United  Steles  territory  as  weU  as  to  American  ahrcraft  en- 
gaged in  such  services.  WhUe  the  bUateral  ah*  navigation  agree- 
ments which  the  United  Stetes  has  negotUted  with  a  ntunber  of 
cotintrles,  as  referred  to  above,  require  raedal  authorisation  foe 
the  estebllshment  and  operation  of  a  regular  air  transport  route,  a 
principle  also  fotmd  in  air  navigation  agreements  between  the 
European  countries,  it  does  not  appear  that  it  would  be  neceesary 
for  aircraft  of  a  country  which  is  a  party  to  an  air  agreement  with 
the  United  States  to  obtein  an  authorization  from  this  Govern- 
ment in  order  to  carry  passengers  and  property  on  an  occasional 
flight  to  United  States  territory.  It  is  suggested,  therefore,  that. 
If  the  Interstate  Commerce  Commission  is  to  be  clothed  with  au- 
thority to  require  foreign  aircraft  to  obtain  a  certificate  of  public 
convenience  and  neceesity  in  order  to  transport  passengers  and 
property  In  United  Stetes  territory.  It  would  be  weU  to  provide 
that  such  certificates  wlU  be  required  only  In  the  event  that  the 
<n>erator8  of  the  foreign  aircraft  should  seek  to  establldi  a  regular 
air  transport  route  in  United  Stetes  territory. 

It  seems  to  be  clear  that  the  effect  of  the  pending  bill,  S.  3027, 
would  be  to  repeal  certeln  provisions  of  the  Air  Commerce  Act, 
approved  May  20,  1926,  as  amended,  but  it  does  no*  seem  to  be 
entirely  clear  as  to  what  effect  the  pending  bill  would  have  ^^x>n 
subsections  (b)  and  (c)  of  section  6  of  the  Air  Conunerce  Act  of 
May  20  1028.  relating  to  the  entry  of  foreign  civil  aircraft  and 
airmen  'on  a  reciprocal  basis.  It  is  my  tinderstanding  that  sub- 
sections (b)  and  (c)  of  section  6  of  the  Air  Commerce  Act  of 
May  20,  1926,  confer  upon  the  Secretary  of  Commerce  authority 
to  permit  not  only  the  entry  of  foreign  aircraft  engaged  in  special 
or  toxzrlng  flighte  but  also  the  operation  of  ftawlgn  aircraft  in 
United  Stetes  territory  In  commercial  operations  on  a  regular 
route  If  the  effect  of  Senate  bill  3027  shoiHd  be  to  repeal  sub- 
sections (b)  and  (c)  of  section  8  of  the  Air  Commerce  Act  of 
May  20,  1926,  it  U  sxiggested  that  an  unsatisfactory  situation  may 
result  in  that  a  question  may  be  raised  as  to  the  validity  of  the 
bUateral  reciprocal  air  navigation  agreemente  between  the  United 
Stetes  and  other  countries,  which  are  bfwed  upon  the  authority 
conferred  upon  the  Secretary  of  Commerce  under  subsections  (b) 
and  (c)  of  section  6  of  the  Air  Commerce  Act  of  May  20.  1926,  to 
permit  the  entry  of  foreign  civil  aircraft.  In  this  connection  I 
faivite  attention  to  the  Importance  of  retaining  some  general  pro- 
vision of  law  which  may  be  relied  upon  as  authority  for  the 
negotiation  of  theee  bilateral  air  navigation  agreemente. 

If  it  is  the  purpoee  of  the  pending  Senate  bill  to  repeal  sub- 
sections (b)  and  (c)  of  section  6  of  the  Air  Commerce  Act  only 
to  the  extent  of  conferring  upon  the  Interstete  Commerce  Com- 
mission authority  to  determine  whether  foreign  aircraft  may 
operate  conunercial  air  routes  in  United  Stetes  territory  on  a 
regular  schedule,  it  is  suggested  that  It  would  be  weU  for  this  to 
be  made  clear  In  the  pending  blU. 

Subsection  (c)  of  section  6  of  the  Air  Commerce  Act  of  May 
30,  1026.  stetes  that  no  foreign  aircraft  shall  engage  in  Interstete 
or  Intrastate  air  commerce.  The  term  "air  commerce"  is  defined 
In  section  1  of  that  act  to  mean  "  transporation  in  whole  or  in 
part  by  aircraft  of  persons  or  property  for  hire,  navigation  of  alr- 
CTaft  In  furtherance  of  a  business,  or  navigation  of  aircraft  from 
one  place  to  another  for  operation  In  the  conduct  of  a  business." 

Since  the  provisions  of  Senate  blU  3027  have  to  do  particularly 
with  the  matter  of  conferring  upon  the  Interstete  Commerce 
Commission  authority  to  regulate  the  transportetlon  of  passengers 
and  property,  there  eeems  to  be  some  doubt  as  to  the  effect 
which  the  bill  would  have  on  the  regulation  of  Interstete  air 
commerce  as  mentioned  in  subsection  (c)  of  section  6  of  the 
Air  Commerce  Act  of  May  30.  1028,  considered  in  connection  with 
the  broad  definition  of  air  commerce  contained  In  section  1  of 
that  act. 

The  matter  of  the  establishment  of  air  transport  Unes  to  be 
operated  to  and  from  American  territory  will  probably  be  Inter- 
woven to  a  great  extent  with  the  foreign  policy  of  this  Government. 
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It  ts  snggesteC  therafoie,  that  If  the  Xnterstate  OOmmsRe  Oom- 
misslan  Is  to  be  authorlasd  to  pass  upon  an>lioatUuis  for  air  Unes 
to  operate  to  or  from  foreign  ooimtrles.  your  committee  might 
desire  to  consider  whether  the  lnt««st  whi^  the  Department  of 
Stete  has  in  this  matter  mi^t  not  be  appropriately  reoognlasd  to 
the  extent  of  having  it  steted  In  the  bUl  that  the  Secretan  of 
Stete  shall  be  consulted  to  such  eztoit  as  he  may  consider  advis- 
able from  the  standpoint  of  tntemaUonal  pcdlcy  before  approval  Is 
granted  bf  the  Interstate  Commsroe  Commlslson  for  the  establish- 
ment of  any  air  transport  line  to  be  operated  to  or  from  ITnltsd 
Stetes  territory,  and  that  the  Secretary  of  Stete  ShaU  eoodtiet  tbS 
negotiations  with  forslgn  govsmmente  wbenevsr  It  may  be  nsess 
sary  in  order  to  enable  the  Interstete  Oommeros  Oommlasloa  to 
pass  upon  implications  for  authority  to  sstsMlsh  air  transport 
Unss  to  bs  operated  to  or  from  foreign  tamtory.  A  similar  neom- 
mendatlon  was  mads  by  this  Dspartassnt  in  wimonttag  on  ths 
bUl  H.  B.  6174.  referred  to  clsswbsrs  in  the  present  report. 

I  earnestly  recommend  that  thsrs  be  included  In  the  pending 
Ssnats  bin  a  prorMoB  to  ths  stsct  that  notmag  In  tlM  bill  shall 
bs  construed  to  modify  tbs  oMlgadoas  lirnsiit  wmi  tbs  Oov* 
smmsnt  of  ths  United  Mates  Iqr  aav  tcsaty.  sonvsnilon.  or  sgfss 
msnt  to  which  ths  Vnltsd  ttetssis  a  ptfty  or  to  smpowsr  tho 
Intsrstats  Commsrcs  Oonuslarfon  to  make  any  MgulatloA  !•  ooa- 
tiarsntloB  of  any  socb  trsatf ,  coovsntlon.  or  ap^smsnt. 

Maosrsly  yours,  _ 

COBOBX  Bmj.. 


Mr.  ROBINSON.  I  more  thst  the  Senste  proceed  to  the 
ooDslderRtlon  of  ezeeutive  bmliWi 

The  motion  wee  agreed  to.  snd  the  Benste  proceeded  to 
the  coDsideratioa  of  executive  buiinese. 

KXECUTIVI  lOESCaOlS  IXTKRUb 

The  PRESIDENT  pro  tempore  laid  before  the  Senate 
messages  from  the  President  of  the  United  States  submitting 
sundry  nominations,  ^xhich  were  referred  to  the  impropriate 
committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

EAgCUTlVB  UtFOKTS  OF  COMXrmXB 

Mr.  8HEPPARD,  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nominations  of  Brig.  Oen.  Frederick 
Blair  Kerr,  Adjutant  General's  Department,  Pennsylvania 
National  Guard,  to  be  brigadier  general  Adjutant  General's 
Department,  National  Guard  of  the  United  States,  and  also 
Brig.  Gen.  Walter  Allen  DeLamater,  New  York  National 
Guard,  to  be  brigadier  general.  National  Guard  of  the 
United  States. 

Mr.  PITIMAN.  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  nomination  of  J.  Theodore  Marrlner, 
of  Maine,  now  a  Foreign  Service  officer  of  class  1  and  a 
secretary  In  the  Diplomatic  Sorvlce.  to  be  also  a  consul 

general. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favoraMy  the  nominations  of  sundry 
postmasters. 

The  PRESIDENT  pro  tempore.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  calendar 
is  in  order. 

THX  XUBXCXaXT 

The  legislative  clerk  read  the  nomination  of  George  C. 
Sweeney  to  be  United  States  Judge,  district  of  Massachusetts. 

Mr.  WALSH.    I  move  that  this  nomination  be  confirmed. 

The  motion  was  agreed  to. 

The  legislative  clerk  read  the  nomination  of  Charles  W. 
James  to  be  United  States  marshal,  southern  district  of 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

POSTXASTESB 

The  legislative  clerk  proceeded  to  read  sundry  nominations 

of  postmasters.  

Mr  McEELLER.  I  ask  unanimous  consent  that  tne  nom- 
ination of  Daniel  S.  Foster  to  be  postmaster  at  Saranac 
Lake,  N.  Y..  be  passed  over,  and  that  it  be  recommitted  to  the 

committee.  .      ^     . ,    ,, ..  _ 

•Hie  PRESIDENT  pro  tempore.  Without  objection,  tna 
nomination  will  be  recommitted  to  the  Committee  oo  Poet 
Offices  and  Post  Roods. 
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CONGRESSIONAI 


Mr.  IfeKELXJUt.    Af  to  all  tbe  other  nooilnatlonf  <f 

I  Mk  ynrnmrnmu  eotmnt  tbtt 


Wtthottt  objcetlon.  ttt 


portmaiten  on  the  eatendar 
thtf  bt  conflmedni  bloc. 

TiM  PRBBZDENT  pro  tempore. 
BomSfuitkmf  are  eonfbmed  en  trioe. 

zvnn  KiuninooaM 

Tbe  legislative  clerk  proceeded  to  read  londry  nominatioi  • 
In  tlM  Marine  Corpe. 

Mr.  ROBDfSON.  I  aak  that  the  nomlnaUoni  in  toe 
Marine  Corpc  be  eonflnned  en  bloe. 

The  PREBIDBNT  pro  tempore.  Without  objection,  t^e 
nominations  are  eonflrmed  en  bloc. 

KBCsaa 

Mr.  ROBINSON.    I  move  that  the  Senate  take  a 
In  accordance  with  the  order  heretofore  entered. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  45  mli  - 
utce  p.  m.) .  under  tbe  order  previouily  entered,  the  Sena  e 
took  a  receu  until  tomorrow,  Thursday.  August  22,  193^, 
at  12  o'clock  meridian. 
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NOMINA'nONS 
nominations  received  bf  the  Senate  August 
(legislative  dat  of  July  29) .  1935 
XJnma  Statks  Cncuir  Juvcs 


Executive 


Bert  B.  Haney.  of  Oregon,  to  be  United  States  circi  it 
judge,  ninth  circuit,  to  fill  an  additional  position  created  |y 
the  act  approved  August  2.  1935. 

Dmrkd  Ststis  Dzstuct  Jomb 

Michael  J.  Roche,  of  California,  to  be  United  SUtes  d^- 
trlct  Judge,  northern  district  of  California,  vice  Prank  n. 
Kerrigan,  deceased. 

Leon  R.  Yankwlch,  of  Calif  omla.  to  be  United  States  di  i 
trict  judge,  southern  district  of  California.    (To  fill  positicfn 
created  by  act  approved  Aug.  2.  1935.) 

Albert  Lee  Stephens,  of  California,  to  be  United  Stat  s 
district  judge,  southern  district  of  California.    (To  fill  poE 
tlon  created  by  act  approved  Aug.  2.  1935.) 
RiAPPOcmeDrT  di  ths  Omccss'  Rssnvs  Corps  or  thx  Am^ 

QKHnAL  urpxcit 
To  be  TOOjor  general.  Reserve 

Maj.  Gen.  John  Francis  O'Ryan.  Reserve,  from  Decembjer 
15. 1935. 

APPonmcxNTs  amb  PROMorioiffs  m  the  Navt 

Commander  Newton  L.  Nichols  to  be  a  captain  in  the  Na^ 
fnun  the  30th  day  of  June  1935. 

Lt.  Comdr.  Allan  W.  Ashbrook  to  be  a  commander  in  t|ie 
Navy  from  the  30th  day  of  June  1935, 

Lt.  Comdr.  Robert  O.  Qlover  to  be  a  commander  In  t|ie 
Navy  from  the  1st  day  of  July  1935. 

The  following-named  lieutenants  to  be  lieutenant  coi^ 
manders  in  the  Navy  from  the  30th  day  of  June  1935 

Lunsford  T.  Mason,  Jr. 

Paul  S.  Slawson 

Valentine  M.  Davis 

The  following-named  ensigns  to  be  lieutenants  (juni|)r 
grade)  in  the  Navy  fnnn  the  2d  day  of  June  1935 


Harry  Sosnoskl 
Joseph  A.  Jaap 
Louis  A.  Briran 
Joseph  H.  Kuhl 
Francis  D.  Foley 
William  M  Ryan 
Louis  J.  Kim 
Robot  H.  Kerr 
Travis  R  Leverett 
William  P.  Schroeder 
Wallace  H.  Weston 
PaulE.  Emrick 
William  A.  Stuart 
Salem  A.  Van  Bvery.  Jr. 
Mannis  W.  Williamson 
Harmon  T.  Utter 


Frederic  N.  Howe 
Ralph  C.  Johnson 
Clarence  E.  Kaspardc 
Walter  D.  Innls 
George  F.  Rice 
Kexmeth  P.  Letts 
William  C.  Jonson,  Jr. 
Robert  L.  Strlckler 
Magruder  H.  Tuttle 
Roland  E.  Stleler 
Charles  B.  lianman 
nrank  E.  Wigellus 
Emerson  E.  Fswkes 
Sheldon  W.  Brown 
John  H.  Morse.  Jr. 
Roland  H.  Dale 


Richard  H.  Best 
James  V.  Reilly 
WllUam  L.  Rlcharda 
Jchn  MunhoUand 
William  B.Bhort.  Jr. 
JolitiR.VaaBveni 
Harry  8.  Cook 
Rar  M.  PitU 
Ooorge  B.  Hughes 
Herbert  J,  Campbell 
Archibald  W,  OreealM 
■arl  R.  Baetwold 
DeWltt  W.  Shumwaj 
Truman  B.  Carpenter 
Harry  O.  Moore 
Alfred  R.  Matter 
Robert  J.  C.  Maulsby 
Burdette  E.  Close 
James  O.  Craig.  Jr. 
Edwin  C.  Asman 
Theodore  S.  Lank 
George  E.  Pierce 


Perls  O.  Bnnce 
John  L.  Chittenden 
Robert  B.  Coombs,  Jr. 
Oeorge  L.  Bellinger 
Dennis  8.  Crowley 
AqulUa  O.  Dlbrell.  Jr. 
Robert  B.  Moore 
8amttel  8.  MoComock 
Daniel  F,  Bmlth,  Jr. 
Donald  K.  McLeod 
Zsador  J.  Bcbwartg 
Lionel  A.  Arthur 
James  M.  Clement 
Thomas  W.  Hopkins 
Arthur  A.  Goodhue 
Howard  B.  Bom 
Carl  F.  Falres,  Jr. 
Thomas  P.  Lowndes 
Richard  O.  Greene 
Wallace  C.  Short.  Jr. 
William  B.  B.  Lyons 
Richard  D.  Adams 


1935 


'  Clyde  F.  Shrauger  to  be  postmaster  at  Mount  Vernon, 
Wash.,  In  place  of  Alfred  Poison.  Incumbent's  oommlsslo& 
expired  January  32,  ItW. 

wiat  ^moottA 
Wllma  J.  BtATcber  to  be  postmaetf  ai  Conwii,  W.  Va., 
In  place  of  B.  B.  Miliar,  removed. 
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Mary  C.  Bishop,  QuetniCoini. 

Edward  L.  Bacbtell,  amlthsboii. 
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CmFDIMATIONS 

Mx0CuUtM  nomtnationt  oomfimud  by  th4  Benate  Augutt  It 
iltgMaUv  day  of  Julp  2f),  UU 

UnriB  8TA7BS  Dxstuct  Jomi 
George  C.  Sweeney  to  be  United  States  district  judge. 
District  of  Maasaehuaetts. 

Umm  States  Masshal 
Charles  W.  James  to  be  United  States  marshal,  southern 
district  of  Indiana. 

PaOMOTIOKS   IN  THB  MSTT 


Francis  B.  Maloaey,  Oiseo. 


Richard  H.  Oorsline 

Lt.  John  F.  Rees  to  be  a  lieutenant  commander  in  the  Navy 
frcMB  the  30th  day  of  June  1935. 

Tbe  foUowlng-named  lieutenants  (jtmior  grade)  to  be 
lieutenants  in  the  Navy  from  the  30th  day  of  June  1935: 

Harry  F.  MUler 

Everett  E.  Mann 

James  M.  Hicks 

The  following-named  surge<ms  to  be  medical  inspectors  In 
the  Navy,  with  the  rank  of  commander,  from  the  30th  day 
of  Jmie  1935: 

JOel  J.  White  WUbur  O.  Manning 

Edwards  M.  RUey  John  L.  Praaer,  Jr. 

Lewis  W.  Johnson 

As^tant  Dental  Surgetm  (Temporary)  Richard  P.  Red- 
den to  be  an  assistant  dental  surgeon  in  the  Navy,  with  the 
rank  of  lieutenant  (junior  grade),  from  the  17th  day  of 
August  1935. 

William  A.  Smith,  a  citiaen  of  New  Jersey,  to  be  an  assist- 
ant dental  surgeon  in  the  Navy,  with  the  rank  of  lieutenant 
(Junior  grade),  from  the  17th  day  of  August  1935. 

Postmasters 

CALirORNIA 

James  A.  Lee.  to  be  postmaster  at  Glendora.  Calif..  In 
place  of  Frederick  Weik.  Incumbent's  commission  expired 
January  22.  1935. 

CONNECTICUT 

Francis  L.  Bibeault  to  be  postmsister  at  Moosup.  Conn.,  in 
place  of  W.  P.  Sheldon.  Incumbent's  commission  expired 
February  4.  1935. 

ZOWA 

Vivian  A.  Meredith  to  be  postmaster  at  Norway.  Iowa,  in 
place  of  L  G.  Schloeman.  Incumbent's  commission  expired 
April  22,  1934. 

MASSACHPSETTS 

Alice  E.  Roberts  to  be  postmaster  at  Nantucket,  Mass.,  In 
place  of  A.  E.  Smith.  Locumbent's  commission  expired  Feb- 
ruary 25,  1935. 

NEBKASKA 

William  Fred  Hund  to  be  postmaster  at  Cedar  Bluffs, 
Nebr..  in  place  of  O.  M.  Fenstermacher.  removed. 

Chris  A.  Weber  to  be  postmaster  at  Spalding,  Nebr..  In 
place  of  H.  A.  RUey.  Incumbent's  commission  expired  Feb> 
ruary  5.  1935. 

NEW  JEKSET 

Edward  WllUs  Hoagland  to  be  postmaster  at  Neshanlc 
Station,  N.  J.,  in  place  of  C.  M.  Ekholm.  Incumbent's  com- 
mission expired  December  16,  1934. 

PENNSYLVANIA 

Bonard  H.  Kerrigan  to  be  postmaster  at  Bryn  Mawr.  Pa., 
in  place  of  J.  C.  Whitby.  Incumbent's  c<Hnmlssion  expired 
Felmiary  25,  1935. 


MARINE  CORPS 

To  be  colonels 

Harold  L.  Parsons 
Julian  C.  Smith 

To  be  lieutenant  colonels 

Louis  W.  Whaley  Roswell  Wlnans 

Frank  Whitehead  Alfred  H.  Noble 

To  be  maiors 

Richard  O.  Sanderson  Herman  R.  Anderson 

Edwin  J.  Mund  Clarence  M.  RufCner 

Harold  C.  Major  Julian  P.  Brown 

To  be  captaint 

James  B.  Jones  lliomas  C  Porln 

James  H.  N.  Hudnall 


OOLORABO 

George  H.  Duke.  BOtchkiss. 

CUNHEC'llC  UI 

Stephen  T.  Piatt.  Centerbrook. 
Edward  ChampUon,  EaglevUle. 
Marian  C.  Adams.  Glenville. 
Robert  A.  Brookes,  Rlgganum. 
Martin  W.  Sinnott,  New  Hartford. 
Patrick  H.  McCarthy,  Newtown. 
William  J.  Rourke,  Orange. 
James  O.  White,  Taftville. 

GEOROIA 

pi^r>/»h^  ChamhkKS,  Alapaha 
Martha  C.  Aultman.  Byron. 
Mary  L.  Ellis.  Experiment 
Robert  L.  Jackson.  Hapeville. 
Walter  H.  Maxwell.  Winder. 

Ti-T.ntftTH 

JoBespb.  T.  dine.  Downers  Grove. 
Harry  J.  Young.  Marissa. 

niNAVA 

Anthony  M.  Sditdi,  Kentland. 
Luther  M.  Shoemaker,  Kewanna. 
Regtoald  W.  Cook,  Montpelier. 
Henry  T.  Cain.  Remington. 
Leo  Bertram  Whitehead.  Syracuse. 

KBNTUCKT 

Sara  K.  Bugg,  FredonlA. 
Press  J.  Blackburn,  Princeton. 
James  P.  Mahan.  Williamsburg. 

MARTLAHB 

Orlando  Harriaoai,  Berlin. 
Thomas  Bayard  Crew,  Betterton. 
Bgtiert  L.  Qnlnn.  Jr..  Crisfleld. 
Showard  T.  Culver.  Hebron. 


Fraada  T.  McClure,  Alma. 
Paul  C.  CatleU,  Birch  Tkvt. 
Janci  B.  Bharp,  Oidaoa. 
William  L.  Klein.  Harrli. 
William  A.  Blekel.  Lockwood. 
Walter  E.  Evans.  Meadvtito. 

MDirrAirA 

William  H.  Fluhr.  Belt. 
Carl  A.  Walker.  Musselshell. 


Alberta  Walklngton.  Bartley. 

Lulu  M.  Kennedy.  Brad^uw. 

George  D.  Carroll.  Brady. 

Nick  Warth,  Carroll. 

Albert  Bernard  Hsssman.  Ccderldge. 

George  L.  O'Oara,  Laurel. 

Frank  E.  Paling.  Maywood. 

Patrick  F.  Tully.  North  Bend. 

James  A.  Dunlay,  Orleans. 

Emil  H.  Mack.  Petersburg. 

Bruce  P.  Boyd.  Pierce. 

Frank  L.  Cummins.  Plattsmouth. 

Justus  H.  LaMimyon.  Shelby. 

Ransler  M.  Hefner.  South  Slouz  City. 

Earl  W.  Isgrlg.  Tekamah. 

Mary  E.  Corkle.  TUden. 

William  M  Gross,  Wisner. 

NEW  HAMPSHm 

Clayton  F.  Bamf ord.  Cento:  Osslpee. 
Lester  Nathaniel  Plummer,  Enfield. 
Rowland  A.  Lewin,  Hanover. 


CecU  R.  McConnell.  Annandale. 
George  H.  Todd.  Budd  Lake. 
Anna  B.  Craft.  Colimibus. 
William  C.  Nestor.  Jr..  FranUfai. 
Edna  E.  Lewis.  Laurel  Springs. 
William  B.  Cowperthwalt.  Medford. 
Frederick  Raymond  Barker,  Runnemeda. 
Frank  A.  Robertson.  Washington. 

NEW  roKK 

Nellie  R  TalUon.  Fort  Covington. 

John  L.  McDermott.  Manlius. 

Lena  C.  Freeborn,  Randolph. 

Eva  W.  Wheat.  Rose  HIIL 

Thomas  P.  Cunningham.  Ticonderoga. 

Mildred  K  Perry.  Wampsville. 

NORTH  CAROLTNS 

OUvia  A.  Oppdt,  East  Flat  Rock. 
John  B.  Patterson.  LeaksviHe. 

OKLAHOMA 

Bfabelene  M.  Hudspeth.  Af  ton. 
Paul  L.  Anderson,  Jr..  Boley. 
Ortho  Voorhees  Stevens,  CoUlnsvUIe. 
Alice  L.  Woolman,  Coweta. 
Edith  White.  Dustbi. 
Clay  B.  Bumham.  Hanna. 
JoseiA  R.  Reed.  Lawton. 
Nelle  E.  Murphy,  Okemah. 
Mary  A.  Fraren,  Shamrodc. 
Fred  AIliBon,  Westvflle. 

OREGON 

Otis  A.  Snook.  Drain. 

PENNBTLVANU 


Ray  E.  Wagner,  Millerstown. 


i^i^vTi^T>Tr«oc«T/AXT  A  T     0"C»rtrk"DTV    ^UATTCll* 
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SOUTH   CAKOUHA 

Houston  Manning.  Latta. 

■OCTB  DAKOTA 

Walter  XJlmer.  Hosmer. 
Henry  J.  Werner.  Ramona. 
Strauther  M.  Blair.  Sturgls. 
Peter  S.  Frohlech.  Willow  Lake. 

TIKlfSSSn 

Joe  P.  Odle,  Camden. 
Hubert  8.  BeU.  ICadlaon. 
Leland  D.  Jordan.  ShelbyvUle. 


Bolivar  C.  Ivy.  Himtington. 
Zella  CofdL.  Pleasanton. 

tugdoa 

Elizabeth  B.  Mosby.  Columbia, 
liargaret  T.  Daniel.  CraigsvlUe. 
John  Wesley  Moore.  Eastville. 
Adrian  Oarrett  Carter.  Edinburg. 
Harry  Thonas  Scarborough.  Parksley. 
William  W.  Ware.  Jr..  Toano. 

WASBZH6T0W 

Dirk  C.  Thlemens,  Qphrata. 

wm  vxaciMiA 

Marion  T.  Jones.  Kimball 
Clyde  M.  Rightmire.  BiiU  Creek. 
David  J.  Blackwood.  Milton. 
Joseph  P.  Graham.  Tunnelton. 


John  P.  Qrets,  Cleveland. 
Martin  A.  Thorpe.  Darien. 
Anna  Metx.  Uttle  Chute. 
John  Duchateau.  Luxemburg. 
Maude  A.  Whalen.  Pelican  Lake. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  August  21,  1936 

The  House  met  at  12  o*ck)ck  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayer: 

Thou.  O  God,  our  strength  and  shield,  accept  our  thanks- 
givhig  and  praise  for  the  dawn  and  the  promise  of  anoUier 
day.  Hear,  we  beseech  Thee,  for  the  groanings  of  the  great 
human  family  which  is  striving  against  fears,  turmoils,  and 
threatened  tragedies.  Many  feel  themselves  to  be  only 
beasts  of  prey,  weary  on  the  long,  long  road  and  waiting  for 
the  night  to  come.  Almighty  Qod,  help  and  comfort  all  who 
linger  so  frightfully  in  these  realms  and  thrust  into  them 
by  the  tyranny  of  unholy  ambitions.  Lord  God  of  Hosts, 
subdue  and  defeat  all  agencies  of  intolerance,  bigotry,  hate. 
and  the  gods  of  war.  We  pray  Tliee  to  touch  the  soul  of 
every  nation  and  every  tongue  that  man  may  rise  as  the 
child  of  our  i***"*"^"  Fmtter.  Bless  all  instrumentalities  by 
irbid:i  lil^t.  talth.  and  happiness  are  diffused  throughout  our 
land.  Inspire  seriousneas  in  the  heart  of  the  Congress,  and 
may  we  never  undervalue  the  predousness  of  that  which  has 
been  committed  to  us.    Through  Christ.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 


losaAGs  raoM  thi  sdutb 
A  message  frmn  the  Senate,  by  Mr.  Home,  its  enroning 
ckrk.  apf^^'^T**''***  that  the  Senate  had  passed  without  amend- 
ment a  bm  of  the  House  of  the  foOowlng  title: 
'  H.  R.  7927.  An  act  to  authoriM  the  Secretary  of  State  to 
lease  to  dtlaens  of  the  Uhtted  States  any  land  heretofore  or 
hereafter  aoguired  under  any  act.  Executive  order,  or  treaty 
in  oonnectian  with  projects,  in  whole  or  in  part  oonstructed 
or  admlntetered  by  the  Secretary  of  State  through  the  In- 
ternational Boundary  Oommissian.  Uhited  States  and  Mex- 
ico. American  sertlnn 


The  message  also  announced  that  the  Senate  had  passed 
bills  and  a  Joint  resolution  of  the  following  titles,  in  which 
the  concurrence  of  the  House  is  requested: 

S.  3137.  An  act  for  the  relief  of  Pauline  McKinney; 

S.  3389.  An  act  to  provide  for  the  appointment  of  two 
additional  Judges  for  the  southern  district  of  New  York; 

S.  3414.  An  act  to  provide  for  the  appointment  of  an 
additional  district  Judge  in  the  United  States  District  Court 
for  the  Eastern  District  of  New  York; 

S.  3433.  An  act  limHJng  the  operation  of  secticms  109  and 
113  of  the  Criminal  Code  and  section  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  counsel  in 
certain  cases;  and 

&  J.  Res.  173.  Joint  resolution  providing  for  the  prohibi- 
tion of  the  exp(Mt  of  arms,  ammunition,  and  implements  of 
war  to  belligerent  countries:  the  larohibition  of  the  transpor- 
tation of  arms,  ammunition,  and  implements  of  war  by  ves- 
sels of  the  United  States  for  the  use  of  belligerent  states: 
for  the  registration  and  licensing  of  persons  engaged  in  the 
business  of  manufacturing,  exporting,  or  Importing  arms, 
ammimition.  or  implements  of  war;  and  restricting  travel 
by  American  citiaens  on  belligerent  ships  diiring  war. 

The  message  also  annotmced  that  the  Senate  insists  upon 
Its  amendment  to  the  bill  (H.  R.  S80«)  entitled  "An  act  to 
estaMish  a  commercial  airport  for  the  District  of  Columbia  ", 
disagreed  to  by  the  House:  agrees  to  the  conference  asked 
by  the  House  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  appoints  Mr.  King.  Bir.  Ttddigs,  and  Bir. 
Acttxh  to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendment  of  the  House  to  a  bill  of  the  Senate  of  the 
following  title: 

S.  2215.  An  act  to  amend  the  act  entitled  "An  act  to  pro- 
vide for  the  collection  and  publication  of  statistics  of  to- 
bacco by  the  Department  of  Agriculture  ",  approved  Janu- 
ary 14.  1929.  as  amended. 

XXSSAGS  nOM  THI  nJESlVKlIT 

A  message  in  writing  from  the  Presidoit  of  the  United 
States  was  commtmlcated  to  the  House  by  Mr.  Latta.  one  of 
his  secretaries,  who  also  informed  the  House  that  on  the 
following  dates  the  President  approved  and  signed  bills  and 
joint  resolutions  of  the  House  of  the  following  tiUes: 

On  August  12,  1935: 

H.  R.  351.  An  act  for  the  relief  of  Jane  B.  Smith  and  Dora 
D.  Smith; 

H.  R.  2125.  An  act  for  the  relief  of  George  WiUlam  Hen- 
ning; 

H.  R.  3090.  An  act  for  the  relief  of  Mayme  Hughes; 

H.R.3230.  An  act  tor  the  relief  of  Rufus  Hunter  Black- 
well.  Jr.; 

H.  R.  3979.  An  act  to  safeguard  the  estates  of  veterans  de- 
rived from  payments  of  pension,  compensation,  emergency 
officers'  retirement  pay  and  insurance,  and  for  other  pur- 
poses; 

H.  R.  7022.  An  act  to  authorize  the  selection,  construction, 
installation,  and  modiflcatttm  oi  permanent  stations  and 
depots  f  (M-  the  Army  Air  Corps  and  frontier  air  def  oise  bases 
generally;  and 

H.R.8554.  An  act  making  appropriaticHis  to  supply  defi- 
ciencies in  certain  appropriations  for  the  fiscal  3^ear  ending 
June  30,  1935,  and  for  prior  fiscal  srears,  to  provide  supple- 
mental ai^xropriaticms  for  the  fiscal  years  ending  Jime  30, 
1935.  and  June  30.  1936,  and  for  other  purposes. 

On  August  13,  1935: 

H.  R.  4507.  An  act  to  amend  sections  1,  2,  and  3  of  the  act 
entiUed  "An  act  to  provide  tcr  the  commemcHation  of  the 
termination  of  the  War  between  the  States  at  Appomattox 
Court  House,  Va.",  approved  June  18,  1930.  and  to  estaUish 
the  Appomattox  Court  House  National  Historical  Monument, 
and  for  other  purposes;  and 

H.R.6995.  An  act  granting  pensions  to  veterans  of  the 
Spanish-American  War.  including  the  Boxn-  Rdt)ellion  and 
the  Philippine  Insurrection,  their  widows  and  dependents* 
and  for  other  purpoaea. 
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On  August  14.  1839: 

H.  R.  6511.  An  act  to  amend  the  air  mail  laws  and  to  au- 
thorise the  extension  of  the  Air  Mail  Service; 

H.  R.  6990.  An  act  to  fix  the  hours  of  duty  of  postal  em- 
ployes, and  for  other  purposes;  and 

H.R.7260.  An  act  to  provide  for  the  general  welfare  by 
establishing  a  syston  of  Federal  old-age  benefits,  and  by 
enabling  the  several  States  to  make  more  adequate  provision 
for  aged  persona,  blind  persons,  dependent  and  crippled 
i*hn«<T»»n,  maternal  and  Child  welfare,  public  health,  and  the 
administration  of  th^  unanployment  compensaticm  laws; 
to  establish  a  social-security  board:  to  raise  revenue;  and 
for  other  purposes. 
On  August  15.  1935: 

H.R.6228.  An  act  authorizing   a  capital   fund  for  the 
Chippewa  Indian  Cooperative  Marketing  Association;  and 

H.  R.  8963.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Ccmnecticut  and  Middlesex  County  to  construct, 
maintftin^  and  operate  a  free  hi^way  bridge  across  the 
Connecticut  River  at  or  near  Middletown,  Conn. 
On  August  19.  1935: 

H.R.4665.  An  act  authorizing  the  fiUing  of  vacancies  in 
certain  Judgeships;  and 

H.  R.  6453.  An  act  to  amend  the  act  of  May  13,  1924.  en- 
tiUed "An  act  providhag  for  a  study  regarding  the  equitable 
use  of  the  waters  of  the  Rio  Grande  ",  etc..  as  amended  by  the 
public  resolution  of  BCarch  3. 1927. 
On  August  17, 1935: 

H.  J.  Res.  351.  Joint  resolution  authorizing  the  use  of  pub- 
lic parks,  reservations,  and  other  public  spaces  in  the  Dis- 
trict of  Columbia,  and  the  tise  of  tents,  cots,  hospital 
appliances,  flags,  and  other  decorations.  pr(H)erty  of  the 
United  States,  by  Washington  (D.  C.)  1935  Improved,  Benev- 
olent, and  Protective  Order  of  Elks  of  the  World,  and  for 
other  purposes. 

On  August  20,  1936: 

H.  J.  Res.  290.  Joint  resolution  to  amend  an  act  enttUed 
"An  act  providing  for  the  ratification  of  Joint  Resolution 
No.  59  of  the  Legislature  of  Puerto  Rico,  approved  by  the 
Governor  May  5.  1930.  imposing  an  import  duty  on  coffee 
imiwrted  into  Puerto  Rico  ".  approved  June  18,  1984. 

OMNXBITS  PSrVATX  BlUiS 

The  SPEAKER.  Permit  the  Chair  to  make  a  statement. 
In  the  omnibus  bills  which  were  passed  on  yesterday  there 
were  included  several  bills  which  had  previously  passed  the 
Senate  and  were  on  the  Speaker's  table.  The  Chair  feels 
that  those  Members  ^rtio  are  interested  in  those  particular 
biUs  should  have  an  opportimity  to  ask  unanimous  consent 
for  the  immediate  consideratitm  of  the  Senate  bills,  so  that 
they  can  be  taken  out  of  the  omnibus  Mils  when  they  are 
reported  to  the  Senate.  The  Chair  will  therefore  first  recog- 
nize Members  who  have  such  bills.  The  Chair  understands 
there  are  a  number  of  Members  on  the  floor  who  have  such 
bills. 

mmtisoTA  nax  CLAms 

Mr.  PITTENGER.  Mr.  Speaker.  I  ask  unanimous  con- 
sent for  the  immiwl^ftt^  consideration  of  the  bill  (S.  1448) 
for  the  relief  of  certain  claimants  who  suffered  loss  by  fhe 
In  the  State  of  Minnesota  during  October  1918. 

The  SPEAKER.  Is  that  one  of  the  bills  in  the  omnibus 
bill  that  was  passed  yesterday? 

Mr.  PITTENGER.  It  is  one  of  the  bills  in  the  omnibus 
bill  passed  on  yestotiay. 

The  Clerk  read  the  title  of  the  bilL 

The  SPEABXR.  Is  there  objection  to  the  request  of  the 
gentlonan  from  Minnesota? 

There  was  no  objection. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 

on  the  table. 

The  SPEAKER.  Without  objection  the  procedure  by 
which  title  IV  of  the  oomibus  bill  (H.  R.  3662)  was  passed 
on  yesterday  will  be  vacated,  and  the  House  l^  laid  on  the 
table. 

There  was  no  objection. 


rATi  or  HAftitT  r.  snnr 


Mr.  TURPIN.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill  (S.  2644)  for  the  re- 
lief of  the  esUte  of  Harry  P.  Stem. 

The  Clerk  read  the  title  of  the  bilL 

The  SPEAKER.    Is  there  objectton? 

Tliere  was  no  objection. 

The  Senate  bill  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

The  SPEAKER.  Without  objection,  the  prooeedings  by 
which  the  bill  H.  R.  2386  was  passed  on  yesterday  will  be 
vacated  and  the  bill  H.  R  2386  laid  on  the  table. 

There  was  no  objection. 

pBOMonoH  or  kastxb  sgt.  sxAiorr  b.  mokgav 

Mr.  PLUMLKY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.    Is  there  obJecti<m? 

There  was  no  objection. 

Mr.  PLDMLEY.  Mr.  Speaker.  I  observe  from  the  Riooib 
that  yesterday  Mr.  Hokptkl.  the  gentleman  from  California, 
took  occasion  to  criticize  the  Military  Affairs  Committee  of 
the  House  with  respect  to  its  attitude  toward  enlisted  men 
because  it  tabled  a  resolution  introduced  by  him  providing 
for  the  promotion  of  a  terhniral  sergeant  of  the  Signal  Corps 
in  the  Army  to  the  rank  of  master  sergeant  of  the  Signal 
Corps  of  the  Army.  The  sergeant  involved  is  and  was  the 
then  technical  sergeant.  Stanley  R.  Morgan,  who  rendered 
such  outstanding  and  valiant  service  in  eonnectim  with  the 
accident  in  which  two  of  America's  most  distinguished  and 
beloved  citiaens  met  their  death. 

To  keep  the  record  dear.  I  desire  to  state  that  the  criti- 
cism and  the  remarks  of  Mr.  Hokppkl  were  unjustified,  un- 
called for,  and  unwarranted  by  reason  of  the  fact,  which  be 
ought  to  and  might  have  known,  that  prior  to  the  introduc- 
tion by  him  of  his  resolution  in  the  House  the  Chief  Signal 
Corps  Officer  of  the  Army  had  already  recommended  the 
creation  of  a  vacancy  in  and  the  promotion  of  Technical 
Sgt.  Stanley  R.  Morgan  to  the  grade  of  master  sergeant.  In 
the  second  place,  prior  to  the  presentation  of  the  resolution 
to  the  committee  for  its  consideratiocv— in  fact,  to  be  precise 
and  exact,  the  recommendation  of  the  Chief  Signal  Corps 
Officer  was  and  had  been  approved  by  General  MacArthur. 
Chief  of  Staff,  shortly  after  9:30  yesterday  momizig.  This 
fact  was  released  to  the  press  at  or  about  9:46  o'clock. 

It  follows,  therefore,  there  was  nothing  to  be  accomplished 
by  any  action  which  might  be  taken  by  the  committee  with 
respect  to  the  Hoeppel  resolution,  inasmuch  as  former  Tech- 
nical Sergeant  Morgan  had  already  been  promoted  by  an 
order  which  had  been  approved,  which  action  had  been  taken 
by  the  War  Department. 

At  the  time  the  resolution  of  Mr.  Hoxppkl  was  before  the 
committee  few  consideration,  which  was  near  noon  yesterday, 
Sergeant  Morgan  had  been  a  master  sergeant  for  2  hours. 

It  is  a  fact  that  the  resolution  was  tabled.  I  think  that 
the  records  will  show  that  it  was  done  on  my  moticm.  for 
the  reasons  which  I  have  given.  Any  other  action  would 
have  been  one  of  supererogation,  and  nothing  but  an  idle 

gesture,  if  not  an  affront  to  the  War  Department    In  the 

third  place,  at  the  time  Mr.  Hoxppbl  soui^  consideration  of 

his  rescdution  by  the  House,  there  was,  therefore,  no  oeea- 

sion.  necessity,  nor  reason  f ot  any  such  contemidated  actlOB. 

nor  for  the  critical  remarks  be  made. 
It  is  undoubtedly  true  that  Mr.  BamtrB.  is  oxtitled  to 

credit  for  originally  suggesting  ttie  advisability  of  the  action 

which  was  taken  by  tbe  War  Department,  and  I  do  not 

desire  to  detract  from  any  credit  therefor  to  which  he  is 

entitled  in  the  premises. 

BLSCnOK  OF  UMUBMM  TO  COKMZTTSBS 

Mr.  SNELL.    Mr.  Speaker,  I  offer  a  resolution  (H.  Res, 
350),  and  ask  for  its  immediate  consideration. 

Tl^  Clerk  read  the  resotaition.  as  follows: 
Boom  Beaohiti<m  8M 

maoived.  That  Cbablb  F.  Risk,  of  Rhod«  IiUnd.  t».  and  ba  Is 
UffSSyTdected  a  membtr  of  the  following  rtandlng  ecaualtttm  of 
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tlM  House  of  BapraMZitaUTM.  to  wit:  Patents.  Pensions,  and  World 
War  Veterans'  Leflslatlon. 

Tbe  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table, 
oaon  or  susmss 

The  SPEAKER.  Permit  the  Chair  to  make  a  statemrat. 
This  is  Calendar  Wednesday.  Business  can  only  be  trans- 
acted, except  business  which  comes  regularly  on  Calendar 
Wedsiesday,  by  unanimous  consent.  The  Chair  feds  that 
the  conference  reports  upon  the  Speaker's  table  should  be 
quickly  disposed  of.  The  Chair  would  also  like  to  have  the 
opportunity  of  recognizing  Members  who  have  bills  which 
have  been  advanced  through  both  Houses  and  are  awaiting 
action  upon  some  amendment,  in  order  that  they  may  be 
finally  dinwaed  of,  just  as  was  done  upon  yesterday.  If 
permitted,  the  Chair  proposes  to  spend  a  reasonable  time 
to  that  effect  before  taldng  up  the  business  on  Calendar 
Wednesday,  but  the  Chair  feels  the  most  Important  thing 
before  the  House,  and  the  Chair  hopes  the  House  will  agree 
with  him.  in  view  of  the  fact  that  adjournment  may  be 
taken  at  an  early  date,  is  the  disposition  of  the  conference 
reports. 

The  Chair,  therefore,  recognises  the  gentleman  from 
South  Carolina  (Mr.  McSwaxhI. 

iKswassKB  vaxxrr  authoutt 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  inresent  consideration  of  a  conference  report  on  the 
Un  (H.  R.  8633)  to  improve  the  navigability  and  to  provide 
for  tbe  flood  c<mtro]  of  the  Tennessee  River;  to  provide  for 
reforestation  and  the  proper  use  of  marginal  lands  in  the 
Ttanessee  Valley:  to  provide  for  the  agricultural  and  indus- 
trial development  of  said  valley;  to  provide  for  the  national 
defense  by  the  creaticm  of  a  ccrporaticm  for  the  operation 
of  Qovemment  properties  at  and  near  Muscle  Shoals  in  the 
State  of  Alabama;  and  for  other  purposes.  In  view  of  the 
fact  that  the  House  must  act  ilrst.  it  seems  imperative  that 
CMisideratton  be  had  now. 

Tte  Clerk  read  the  title  of  the  bm. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker.  I  yield  to  the  gentleman 
from  California  [Mr.  Buck]. 

OOIXKCnOlf   OP   THX   UVKKTTS   OIV    XlfTOXXCATXHO    UOfUOS 

Mr.  BUCK.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  Committee  on  Ways  and  Means  may  have  until  mid 
night  tonight  to  file  a  report  on  the  bill  H.  R.  9185.  to 
Insure  the  collection  of  the  revenue  on  intoxicating  liquor, 
to  provide  for  the  more  efficient  and  economical  administra- 
^-~41i^  imd  enforcement  of  the  laws  relating  to  the  taxation  of 
tntoad(»ting  liquor,  and  for  other  purposes. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

lliere  was  no  objection. 

TxmfxssBB  vAUjrr  authosxtt 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  statonent  of  the  msmagers  on  the  part  of  the  House 
may  be  read  in  lieu  of  the  report  and  that  the  name  of  the 
gootleman  from  New  Jersey  [Mr.  McLbam],  which  was  by 
clerical  error  omitted  from  the  statement  of  the  managers, 
be  added  thereto. 

The  SPEABXR.    Without  objection,  it  is  so  ordered. 

Tliere  was  no  objection. 

ThB  Chart  read  the  statement 

The  conference  report  and  statement  are  as  follows: 
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Tbe  oommlttae  of  conference  (m  tbe  disagreeing  votes  of  tbe  two 
nuusss  on  tbe  amradment  of  the  House  to  the  bOI  (H.  R.  8632) 
to  aaaand  an  act  aatltled  "An  act  to  In^vore  tbe  naTligatoUtty  and 
to  provide  for  tbe  flood  control  of  tbe  Teimeesee  River:  to  prorlde 
for  reforestatloa  and  the  proper  use  of  marginal  lands  In  tbe 
Tnnnessrn  Valley:  to  provlda  for  the  agrleultural  and  industrial 
deveb^ment  of  said  valley:  to  provide  for  the  national  defense  by 
tbe  ereatkm  of  a  corporation  for  the  operation  of  Oovenunent 
propertleB  at  and  near  Ifuade  Shoals  in  tbe  SUte  of  Alabama,  and 
Dor  other  purpoass  ~,  approved  May  18,  188S.  having  met.  after  foD 


and  free  conference,  have  agreed  to  recommend  and  do  recommend 
to  thetr  respective  Hovises  as  follows: 

lliat  tbe  House  recede  from  Its  disagreement  to  tbe  amendment 
of  tbe  Senate  to  tbe  said  bill,  and  agree  to  tbe  same  with  an 
amendment  as  follows:  In  lieu  of  tbe  matter  Inserted  by  tbe 
amendment  of  tbe  Senate  Insert  tbe  following: 

"  Be  it  enacted  by  the  Senate  and  Houte  of  Repreaentative*  of 
tfie  United  State*  of  America  in  Congren  ossembted,  Tliat  subdivi- 
sion (1)  of  section  4  of  the  Act  entlUed  'An  Act  to  Improve  the 
navigability  and  to  provide  for  the  flood  control  at  the  Tennessee 
River:  to  provide  for  reforestation  and  tbe  proper  use  of  marginal 
lands  In  tbe  Tennessee  VaUey;  to  provide  for  the  agricultural  and 
Indtistrtal  development  of  said  valley;  to  provide  for  the  national 
defense  by  tbe  creation  of  a  corporation  for  the  operation  of  Gov- 
ernment properties  at  and  near  Muscle  Shoals  In  tbe  State  of  Ala- 
bama, and  for  other  pvuposes ',  approved  May  18,  1933,  be,  and  the 
same  ts  hereby,  amended  by  adding  thereto  tbe  following  proviso: 
'  Provided,  That  nothing  contained  herein  or  elsewhere  In  this  Act 
shall  be  construed  to  deprive  the  Corporation  of  the  rights  con- 
ferred by  tbe  Act  of  February  26.  1931  (46  Stat.  1422.  ch.  807,  sees. 
1  to  5.  inclusive),  as  now  compiled  In  section  258a  to  758e,  Inclu- 
sive, of  Title  40  of  the  United  States  Code.' 

"Sac.  2.  That  subdivision  (J)  of  said  section  4  of  said  Act  be. 
and  the  same  Is  hereby,  amended  to  read  as  foUows: 

"'(j)  Shall  have  power  to  construct  six:b  dams,  and  reservoirs. 
In  the  Tennessee  River  and  Its  tributaries,  as  In  conjimctlon  with 
WUaon  Dam.  and  Norrls,  Wheeler,  and  Pickwick  Landing  Dams, 
now  under  construction,  will  provide  a  nine-foot  channrt  In  the 
said  river  and  maintain  a  water  supply  for  the  same,  from  Knoxvllle 
to  Its  mouth,  and  will  best  serve  to  promote  navlgaUon  on  tbe 
Tennessee  River  and  Its  tributaries  and  control  destructive  flood 
waters  In  the  Tennessee  and  Mississippi  River  drainage  basins: 
and  shall  have  power  to  acquire  or  construct  power  houses,  power 
structures,  transmission  lines,  navigation  projects,  and  Incidental 
works  m  tbe  Tennessee  River  and  Its  tributaries,  and  to  unite 
tbe  various  power  Installations  Into  one  or  more  systems  by  trans- 
mission lines.  The  directors  of  the  Authority  are  bareby  directed 
to  report  to  Congress  their  recommendations  not  later  than  April 
1.  1936.  for  tbe  unified  development  of  tbe  Tennessee  River 
system.' 

''Sac. 3.  Tliat  said  section  4  of  said  Act  be.  and  tbe  same  Is 
hereby,  further  amended  by  adding  a  new  subdlvlaton.  (k).  at 
the  end  of  said  section  as  f6Uows: 

"  '(k)  At  any  time  before  tbe  expiration  of  five  years  from  the 
date  when  this  section,  as  amended,  becomes  law  may  in  tbe  name 
of  and  as  agent  for  tbe  United  States  and  subject  to  approval  of 
the  President,  dispose  of  any  of  such  real  property  as  in  tbe  judg- 
ment of  the  Board  may  be  no  longer  necessary  in  carrying  out  tbe 
purposes  of  this  act.  but  no  land  shall  be  conveyed  on  which  there 
Is  a  permanent  dam.  hydraulic  power  plant,  fertilizer  plant  or 
munitions  plant,  heretofore  or  hereafter  built  by  or  for  the  United 
States  or  for  the  Authority.' 

"  Sac.  4.  That  subdivision  (c)  of  section  5  of  said  Act  be,  and 
the  same  is  hereby,  amended  to  read  as  follows: 

"'(c)  To  cooperate  with  National.  State,  district,  or  county  ex- 
perimental stations  or  demonstration  farms,  with  farmers,  land- 
owners, and  associations  of  farmers  ot  landowners,  for  the  use  of 
new  forms  of  fertilizer  or  fertilizer  practices  during  the  initial  or 
experimental  period  of  their  introduction,  and  for  promoting  the 
prevention  of  soil  erosion  by  tbe  use  of  fertilizers  and  otherwise.' 

"  Sac.  5.  That  said  Act  be.  and  tbe  same  is  hereby,  further 
amended  by  adding  a  new  section  after  section  9  of  said  Act.  as 
foUows: 

" '  Sbc.  tfa.  Tbe  Board  Is  hereby  directed  in  the  <^>eratlon  of  any 
danx  or  reservoir  In  Its  possession  and  control  to  regulate  tbe 
stream  flow  primarily  for  the  purposes  of  promoting  navigation 
and  oontroUlng  floods.  So  far  as  may  be  consistent  with  such 
purposes,  tbe  Board  Is  authorized  to  provide  and  operate  facilities 
for  the  generation  of  electric  energy  at  any  such  dam  for  tbe  use 
of  the  Corporation  and  for  tbe  mbk  of  the  United  States  or  any 
agency  thereof,  and  tbe  Board  is  further  authorized,  whenever  an 
<^portunity  is  afforded,  to  provide  and  operate  facilities  for  the 
generation  of  electric  energy  In  order  to  avoid  the  waste  of  water 
power,  to  transmit  and  market  such  power  as  in  this  Act  provided, 
and  thereby,  so  far  as  may  be  practicable,  to  assist  In  liquidating 
the  cost  or  aid  in  the  maintenance  of  the  projects  of  the  Au- 
thority.' 

"  Sac.  6.  That  section  10  of  said  Act  be.  and  the  same  Is  hereby, 
amended  by  adding  thereto  a  proviso  as  foUows:  'Provided  fur- 
ther. That  the  Board  is  authorized  to  include  in  any  contract  for 
tbe  sale  of  power  such  terms  and  conditions.  Including  resale  rate 
scbedxiles,  and  to  provide  for  such  rules  and  regulations  as  in  Its 
Judgment  may  be  necessary  or  desirable  for  carrying  out  tbe  pur- 
poses of  this  Act,  and  in  case  tbe  purchaser  shall  faU  to  comply 
with  any  such  terms  and  conditions,  or  violate  any  such  rules  and 
regulations,  said  contract  may  provide  that  it  shall  be  voidable 
at  the  election  of  tbe  Board:  Provided  further.  That  In  order  to 
supply  farms  and  small  villages  with  electric  power  directly  as 
contemplated  by  this  section,  the  Board  in  Its  discretion  shall  have 
power  to  acquire  existing  electric  facilities  used  in  serving  such 
farms  and  small  villages:  And  provided  further.  That  the  terms 
"  States  ",  "  counties  ".  and  "  municipalities  "  as  used  in  this  Act 
shall  be  construed  to  Include  the  public  agencies  of  any  of  them 
unleaa  the  context  requlrea  a  different  construction.' 

**  Sac.  7.  That  said  Act  be.  and  the  same  Is  hereby,  furth^ 
amended  by  adding  a  new  section  after  section  12  of  said  Act.  as 
foUows: 


i.«hm; 
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« •  Sbc  12a.  In  ofdsr  (I)  to  fadlltata  tb«  dlaposttton  of  the  sor- 
phis  power  at  the  Oorpianition  according  to  tbe  policies  set  forth 

In  this  Act;  (2)  to  give  effect  to  the  priority  herein  accorded  to 
States  counties,  municlpaJlties,  and  nonprofit  organizations  in  the 
purchase  of  such  power  by  enabling  them  to  acquire  faculties  for 
the  distribution  of  such  power;  and  (8)  at  the  same  time  to  pre- 
serve fTl«t«»^  distribution  facilities  ss  going  concerns  and  avoid 
dupUcaUon  of  such  facUlUea.  the  Board  to  authorized  to  advtoe  and 
cooperate  with  and  assist,  by  extending  credit  few  a  period  of  not 
exceeding  five  years  to.  States.  counUes,  municipalities,  and  non- 
uoflt  organisations  situated  within  transmission  distance  from 
Jmy  dam  whera  such  power  to  generated  by  the  Corporation  In 
acqtilrlng.  Improving,  and  operating  (a)  existing  distribution  fa- 
tties and  incidental  works,  including  generating  plants;  and  (b) 
Interconnecting  transmission  lines;  or  in  acquiring  any  Interest  In 
such  facillttoa.  Incidental  works,  and  lines.' 

"Sec.  8.  That  said  Act  be.  and  the  same  to  hneby.  further 
amended  by  adding  to  section  14  of  said  Act  tbe  following: 

"'Tbe  Board  shall,  on  or  before  January  1,  1937,  file  with  Con- 
gzeas  a  statement  of  Its  allocation  of  the  value  of  all  such  proper- 
Ses  turned  over  to  said  Board,  and  which  have  been  completed 
prior  to  tbe  end  of  the  preceding  fiscal  year,  and  shall  thereafter 
In  Its  annual  report  to  Congress  flle  a  statnnent  of  its  allocation 
of  the  value  of  such  properties  as  have  been  completed  during  the 
preceding  fiscal  year. 

" '  9at  the  purpose  of  accumulating  data  usef\U  to  the  Congress 
m  tbe  formulation  at  legtolaUve  policy  In  matters  relating  to  the 
generation,  transmission,  and  distribution  of  alectric  energy  and 
the  production  <rf  chemlcate  necessary  to  national  defense  and 
useful  In  acplctdture,  and  to  the  Federal  Power  Oommlssloa  and 
other  FMeral  and  State  agencies,  and  to  the  public,  the  Board 
gti^tii  keep  ooo^Uete  acoounU  of  its  costs  of  generation,  transmis- 
sion, and  dlstrlbutkm  of  etoctrlc  energy  and  shall  kaq>  a  complete 
aocotint  at  the  total  cost  at  generating  and  transmission  facilities 
constructed  or  otherwise  acquired  by  tbe  CwporaUon.  and  of  pro- 
ducing such  chemleala.  and  a  description  of  the  major  components 
of  such  costs  according  to  such  imlf orm  system  of  accounting  for 
public  utilities  as  tbe  Federal  Power  Commission  has.  and  If  It 
have  none,  then  It  to  hereby  empowered  and  directed  to  prescrlhe 
luch  uniform  system  <rf  accounting,  together  with  reoHtto  of  such 
other  physical  data  and  operating  statistics  of  tbe  Authority  as 
may  be  helpful  In  determining  the  actual  cost  and  value  of  services, 
and  the  practices,  methods,  faculties,  equipment,  appliances,  and 
standards  and  sizes,  types,  location,  and  geographical  and  economic 
Integration  of  plants  and  systems  best  svUted  to  promote  tbe 
public  interest,  efficiency,  and  the  wider  and  more  economical  use 
of  electric  energy.  Such  data  shaU  be  reported  to  tbe  Congress  by 
the  Board  from  time  to  time  with  i4>propriate  analyses  and  recom- 
mendations, and.  so  far  as  practicable,  shaU  be  made  available  to 
the  Federal  Pow«r  Commission  and  other  Federal  and  SUte 
agencies  which  may  be  concerned  with  the  administration  of  legis- 
lation relating  to  the  generation,  transmission,  or  distribution  of 
electric  energy  and  chemlcato  usefiU  to  agriculture.  It  to  hereby 
declared  to  be  the  policy  of  this  Act  that,  in  <x-der.  as  soon  as 
practicable,  to  make  tbe  power  projects  self-supporting  and  self- 
liquidating,  the  surplus  power  shall  be  sold  at  rates  which.  In  the 
opinion  of  the  Board,  when  applied  to  the  normal  capacity  <rf  the 
Authority's  power  facilities,  wUl  produce  gross  revenues  in  excess 
of  the  cost  of  production  of  said  power  and  in  addition  to  the 
statement  of  the  cost  of  power  at  each  power  station  as  required 
by  section  9  (a)  of  the  "  Tennessee  Valley  Act  of  1933  ".  the  Board 
ifhaii  file  with  each  annual  report,  a  statement  of  the  total  cost  of 
all  power  generated  by  it  at  aU  power  stations  during  each  year, 
the  average  coet  of  such  power  per  kilowatt  hour,  the  rates  at 
wbic^  sold,  and  to  whom  sold,  and  copies  of  aU  contracts  for  the 
sale  of  power.' 

"Sac.  9.  That  said  Act  be,  and  the  same  to  hereby,  further 
amended  by  adding  after  Section  15  of  said  Act  a  new  secUon  as 
follows: 

" '  Sac.  15a.  With  the  approval  of  the  Secretary  of  the  Treasury, 
the  Corporation  to  authoriaed  to  issue  bonds  not  to  exceed  In  tbe 
aggregate  950,000,000  outstanding  at  any  one  time,  which  bonds 
may  be  sold  by  the  Corporation  to  obtain  fxmds  to  carry  out  the 

Erovtoions  of  Sec.  7  of  thto  amendatwy  Act.  Such  bonds  shaU 
e  In  such  forms  and  denomlnatlotis,  shall  mature  within  such 
periods  not  more  than  fifty  years  from  the  date  of  their  issue,  may 
be  radeemaUe  at  the  option  of  tbe  Corporation  before  maturity 
In  such  manner  as  may  be  stipulated  therein,  shaU  bear  such  rates 
of  Interest  not  exceeding  3^  per  oentinn  per  annum,  shall  be 
subject  to  Bu^  terms  and  conditions,  shaU  be  Issued  In  such 
rfx^nnmr  and  amount,  and  sold  at  such  prices,  as  may  be  prescribed 
by  tbe  Corporation,  with  the  approval  of  the  Secretary  of  the 
Treasury:  PravideA,  That  such  bonds  shaU  not  be  sold  at  such 
prices  or  on  such  terms  as  to  afford  an  Investment  yield  to  the 
holders  In  excess  of  3  V^  per  centum  per  annum.  Such  bonds  shaU 
be  fuUy  and  unconditionally  guaranteed  both  as  to  Interest  and 
principal  by  the  United  States,  and  such  guaranty  shaU  be  ex- 
pressed on  the  face  thereof,  and  such  bonds  shaU  be  lawf\U  In- 
vestments, and  may  be  accepted  as  security,  for  all  fldtidary,  trust, 
and  public  funds,  the  Investment  or  deposit  of  which  ahaU  be 
under  the  authority  or  contr<ri  <rf  the  United  States  or  any  officer 
or  officers  thereof.  In  the  event  that  the  Corporation  should  not 
pay  upon  demand,  when  due.  the  principal  of.  or  Interest  on.  sxich 
bonds,  the  Secretary  of  the  Treasury  shaU  pay  to  the  holder  the 
amount  thereof,  which  to  hereby  authorized  to  be  H>proprlated  out 
of  any  moneys  In  the  Treasury  not  otherwise  appropriated,  and 
thereupon  to  the  extent  of  the  amount  so  paid  tbe  Secretary  of 
the  Treasury  shaU  succeed  to  all  the  righto  of  the  holders  of  such 


»»»»..  Tbe  Becrataty  at  the  Tnmmaaj,  tn  hto  dtoeretlon.  to  att> 
thorlaed  to  purchase  any  bonds  lasoed  hersuader.  and  for  such 
purpose  tbe  Secretary  of  the  Treasury  to  autborlaed  to  use  as  a 
public-debt  transaction  the  proceMs  from  the  sale  of  any  secu- 
rities hereafter  Issued  under  tbe  Second  Liberty  Bond  Act,  aa 
amended,  and  the  purposes  for  which  securities  may  be  Issued 
imder  such  Act,  as  ammded.  are  extended  to  include  any  por- 
chases  dt  the  Corporation's  bonds  hersuader.  The  Secretary^the 
Treasury  may.  at  any  time.  seU  any  of  tba  bonds  of  the  Corpora- 
tion acquired  by  him  under  thto  section.  AU  rcdemptlcffia.  pur- 
chases, and  sales  by  the  Secretary  of  the  Treasury  of  the  bonds  of 
the  Corporation  shall  be  treated  as  pubUo-debt  transactions  of  tba 
United  Statea.  With  the  approval  of  the  Secretary  of  the  Treas- 
ury, the  OorporaUon  shaU  have  power  to  purchase  such  bonds  In 
the  open  market  at  any  time  and  at  any  price.  No  bonds  shall 
be  Issued  bereiuider  to  provide  funds  or  bonds  necessary  for  tba 
performance  of  any  proposed  contract  negotiated  by  the  Corpom- 
tlon  under  the  authority  of  section  7  of  thto  amendatory  Act  uatu 
the  propoeed  contract  shaU  have  bean  submitted  to  and  approved 
by  tbe  Federal  Power  Commission  When  any  such  {uopoeed 
contract  shaU  have  been  submitted  to  the  said  Commission,  the 
matter  shaU  be  given  precedence  and  sbaU  be  in  every  way  expe- 
dited and  tbe  Commission's  determination  of  the  matter  shaU  be 
final.  Tbe  authority  of  the  Corporation  to  Issue  bonds  hereunder 
ShaU  esplra  at  the  end  of  five  3reaxs  from  the  date  when  thto 
section  as  amended  herein  hcftimas  law.  except  that  such  bonda 
may  be  Issued  at  any  time  after  the  aspiration  at  said  period  to 
provide  bonds  or  funds  necessary  for  the  performance  of  any  con- 
tract antetad  Into  by  tbe  Cwporatlon.  prior  to  the  eqilfatlon  of 
■aid  period,  under  tba  authodty  at  aeetUm  7  of  thto  amendatory 
Act.'  ^ 

"Sac.  10.  That  section  26  of  said  Act  be,  and  the  same  to  berety, 
amended  to  read  as  foUows:  ^  ^  ^ , 

" '  Sac.  26.  Commencing  July  1.  19S6.  the  proceeds  for  each  liaeai 
year  derived  by  the  Board  from  tbe  sale  of  power  or  any  o^er 
products  manufMtured  by  the  Corporation,  and  from  any  other 
acUvlttea  of  the  OorporaUon  Including  the  disposition  of  any  rnl 
or  personal  property.  shaU  be  paid  Into  the  Treasury  of  the  Unltsd 
Statea  at  the  end  of  each  calendar  year,  save  and  except  wich  jart 
of  such  procowli  as  In  the  c^lnlon  of  the  Board  "^m^  p*_"'^'^*^ 
for  the  Corporation  In  the  operation  of  dams  and  reservotrs.  tn  con- 
ducting Its  business  In  generating,  transmitting,  and  dtotrtbottng 
electric  energy  and  In  manufacturing,  selling,  and  dtotributlngMr- 
tlllaer  and  fertilizer  Ingredients.  A  continuing  fund  of  81.000,000.00 
to  »'■"  excepted  firom  the  reoulrements  of  thto  section  and  may  be 
wlthhdd  by  the  Board  to  d«lray  emergency  expenaes  and  to  ln<^n« 
continuous  operation:  Provided.  Tliat  nothing  in  thto  »etlon  smu 
be  construed  to  prevent  the  tue  by  the  Board,  after  June  80.  1836. 
of  proceeds  accruing  prior  to  July  1, 1986,  for  the  payment  of  omiga- 
tlons  lawfuUy  Incurred  prior  to  such  latter  date.* 

"  fiv  II.  That  said  act  be,  and  the  same  to  hereby,  further 
amended  by  adding  tlXxs  section  26  of  said  act  a  new  section,  as 
foUows:  ^^ 

" '  Sac.  26a.  The  imlfied  development  and  regulation  of  tbe  Ten- 
nessee River  system  requires  that  no  dam,  appurtenant  works,  or 
other  obstruction,  affecting  navigation,  flood  control,  or  publto 
lands  or  reservations  shaU  be  constructed,  and  thereafter  operated 
or  maintained  across,  along,  or  In  the  said  river  or  any  of  its  trib- 
utaries untU  plans  for  such  construction,  operation,  and  mainte- 
nance ShaU  have  been  submitted  to  and  approved  by  tbe  Board; 
and  the  construction,  commencement  of  construction^  operaUoo. 
or  maintenance  of  such  structures  without  such  ^>proval  to  hereby 
prohibited.  When  such  plans  shaU  have  been  ^yproved.  deviation 
therefrom  either  before  or  after  completion  of  such  strtictxires  to 
prohibited  unless  the  modification  of  such  plans  has  prevloudy 
been  submitted  to  and  approved  by  the  Board.  ^^  .   ^ 

" '  In  the  event  the  Board  shall,  within  60  days  after  tbalr  formal 
submission  to  the  Board,  fafl  to  approve  any  plans  or  modifica- 
tions as  the  ease  may  be.  for  construction,  operation,  or  mainte- 
nance of  any  such  structures  on  the  Little  Tennessee  River,  tbe 
above  z«qiUrements  shaU  be  deemed  satisfied.  If  upon  api^lcatlon 
to  the  Secretary  of  War.  with  due  notice  to  the  Corporation,  and 
bearing  thereon,  such  plans  or  modlfioatlona  are  approved  by  tbe 
said  Secretary  of  War  as  reasonably  adequate  and  effective  for  the 
unified  development  and  regiilatlon  of  tbe  Tennessee  River  system. 

"  '  Such  construction,  commencement  of  «mstructlon.  operation, 
or  maintenance  of  any  structures  or  parts  thereof  in  violation  of 
the  provisions  of  thto  section  may  be  prevented,  and  the  removal 
or  discontinuation  thereof  reqiilred  by  tbe  injunction  or  order  of 
any  district  court  exerclstDg  Jurisdiction  In  any  dtotrict  In  which 
such  structures  or  parts  ttoereof  may  be  situated,  and  tbe  CoiT?ora- 
Uon  to  hereby  autborlaMl  to  bring  appropriate  proceedings  to  thto 

""ne  requirements  of  thto  aaetton  shaU  not  be  construed  to 
be  a  substttute  for  the  requirements  of  any  other  law  of  the  United 
States  or  of  any  State,  now  tn  effect  or  hereafter  enacted,  but  shaU 
be  In  addition  thereto,  so  that  any  approval,  license,  permit,  or 
other  sanction  now  or  hereafter  required  by  the  provisions  of  any 
such  taw  for  tbe  construction,  operation,  or  t^^J^^^J^^ 
structures  whatever,  except  such  as  may  be  coM*»7ictM.  operated, 
or  maintained  by  the  Corpwutlon.  shaU  be  requhred,  notwithstand- 
ing the  provisions  at  thto  ssctlon.'  .     w      w      •  .^%.^ 

••Sac.  12.  That  said  Act  be,  and  the  same  to  hswby.  fmther 
^^»ruu^  by  adding  at  the  end  of  said  Act  a  new  section,  as  foUows: 

"^Sk^  81.  ThtoAct  ShaU  be  UberaUy  construed  to  o«Ty  out  the 
purposes  of  Congress  to  provide  for  the  <U!PJ**t»on^  •^f^g* 
neeSul  rules  and  regulations  mspttMsi^  Government  properttaa 
SSuSed   to  the   ASbortty.  provide   for   the   natlonaTdefense. 
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ImpTOT*  MTlgBtton.  control  dartructlT*  floods  •»*,  P^***.  *^*^ 
state  oonunwSimd  ttom  gmenl  weliar*.  but  no  «•!  «tete  shaU  be 
b«ld  Mcept  what  1*  utictmnrj  in  the  opinion  of  "»•  B<*^<*  **»  ,<*^ 
out  plan,  and  projects  actually  decided  upon  reqv^rlng  the  um  o« 
Sort!  land:  FrMed.  That  any  land  purchased  bJ Jbe  AuUwrtty 
SS?not  necMHtry  to  cairy  out  plan,  and  P^i^Jf^JJ^S^S^ 
tipon  rtiaU  be  .old  by  the  Authority  a.  agent  o^^  the  United  State., 
.iter  due  wivertlaement,  at  public  aacUon  to  the  hl«hert  bidder. 
or  at  private  nUe  a.  proTlded  In  Sec.  3  of  this  amendatory  Act. 

••  8k  18  That  section  4  of  said  Act  of  May  18.  1983  (4*  aut. 
S81    be  amended  by  adding  subsection  <1)  as  foUows: 

-'•(1)  Shall  hsTe  power  to  adTlse  and  cooperate  In  the  readjiist- 
ment  of  the  populaUon  displaced  by  the  construcUon  of  dams,  the 
Squteltlon  erf  Veserrolr  areas,  the  protection  of  watersheds  the 
•cotton  of  rlghta-of-way.  and  other  necessary  •«2l^«?»»°J 
lanb.  m  order  to  effectuate  the  pOrpoees  of  the  Act;  and  may 
cooperate  with  Federal,  Stete.  and  local  agencies  to  that  end 

-  iSc.  14.  That  subaecuon  (b)  of  sec.  »  of  said  Act  be  and  the 
same  Is  hereby  amended  to  read  as  follows: 

•*  -lb)  All  Duzchaaes  and  contracts  for  supplies  or  services,  except 
lor  personal  semcea.  made  by  the  Corporation,  shall  »*  "**»,*^ 
SrStteSr  in  such  mannw  and  at  such  time,  sufficiently  to 
advance  of  opening  bJds.  as  the  Board  shall  determine  to»^?f•- 
quate  to  insure  notlc«  and  opportunity  for  competition:  ^o^"**' 
That  advertisement  shall  not  be  required  when.  (1)  "»  emer- 
sency  requlra.  Immediate  deUvery  of  the  supplies  or  perfOTnance 
of  the  eervtees:  or  (2)  repair  parts,  accessories,  supplemratal 
Miulpmant.  or  servloes  are  required  for  supplies  «J«Tj*«»  P™^! 
oSiir«urnlshed  or  contracts!  for.  or  (3)  the  •ggwgmte  •mount 
tovolved  m  any  p\iichaae  of  supplies  or  procurement  at  mttic^ 
does  not  exceed  8500;  to  which  cases  such  purchases  o£  J^PP"*" 
or  procurement  of  services  may  be  made  i^toe  op« jaMketto  the 
meaner  common  among  bustoessmen:  ProvlOed  further.  That  to 
comparing  bids  and  to  maktog  awards  the  Board  may  consider 
«jch  factor,  as  relaUve  quality  and  •daptabUlty  o<  "UPP"**  " 
ssrvlce.  the  bidder's  financial  responsibility,  skill,  experience, 
rwxod  of  totegnty  to  dealing.  abUlty  to  furnish  repair,  "idmato- 
tenance  services,  the  time  of  deUvery  or  performance  offered,  and 
whether  the  bidder  has  compiled  with  the  specifications. 

- '  The  ComptroUer  General  of  the  United  Stetes  shall  audit  the 
transactions  of  the  Corporation  at  such  times  as  he  shall  deter- 
mtoe.  but  not  less  frequently  than  once  each  govemmentaJ  flac* 
year  with  pemnnel  of  his  selection.  In  such  connection  he  ano 
hU  representetlves  shall  have  free  and  open  access  to  all  P»P«« 
books,  records,  files,  accounte.  plante.  warehouses.  ofBces  and  all 
other  things.  x»operty.  and  places  belongtog  to  or  under  the  con- 
trol at  or' used  or  employed  by  the  Corporation,  and  shall  bt 
afforded  fun  facilities  for  counting  all  cash  and  verifying  transac- 
tions with  and  balances  to  depositaries.  He  shall  niakereport  o 
each  such  audit  to  quadruplicate,  one  copy  for  the  President  oi 
the  United  States,  one  for  the  chairman  of  the  Board,  one  f« 
pvibllc  inspection  at  the  principal  office  of  the  Corporation,  ant 
tht  other  to  be  retatoed  by  him  for  the  uses  of  the  Congress 
Provided  That  such  report  shall  not  be  made  until  the  Corpora- 
tion shall  have  had  reasonable  opportunity  to  examtoe  the  excep- 
tions and  criticisms  of  the  Comptroller  General  or  the  Genera 
Accounting  Office,  to  point  out  errors  thereto,  explato  or  answei 
the  same,  and  to  file  a  stetement  which  shall  be  submitted  by  th< 
Comptroller  General  with  his  report.  The  expenses  for  each  sucl 
audit  shall  be  paid  from  any  appropriation  or  appropriations  fa 
the  General  Accounting  Office,  and  such  part  of  such  expenses  ai 
may  be  aUocated  to  the  coat  of  generating,  transmltttog.  and  dls 
trtbutlng  electric  energy  shaU  be  relmbxirsed  promptly  by  th( 
Corporation  as  billed  by  the  ComptroUer  General.  The  Comp 
trolW  General  shall  make  special  report  to  the  President  of  th< 
United  Stetes  and  to  the  Congress  of  any  transaction  or  condltloi 
found  by  him  to  be  to  conflict  with  the  power,  or  duties  entruste< 
to  the  Corporation  by  law.' 

•*  Sbc.  15.  Tliat  the  sections  of  this  Act  are  hereby  declared  to  b< 

aeparable.  and  to  the  event  any  one  or  more  sections  of  this  Ad 

or  parte  thereof,   be  held  to  be  unconstitutional,  such   holdtoi 

ahaU  not  affect  the  validity  of  other  sections  or  parte  of  this  Act. 

And  the  Senate  agree  to  the  same. 

JoHM  J.  McSwAnr. 
liism  Hn.i., 
MinfA  Moimrr. 
DoMALO  H.  McLkak. 
Cbaslis  a.  PLTTicurr. 
JTonagers  on  the  part  of  the  House. 

B.  D.  SmTH. 
B.  K.  Wbxblb, 
a.  W.  Noaais, 
jrana^ers  on  the  part  of  the  Senate. 

WIATKMEtn 

We  will  discuss  amendmente  adopted  to  conference  by  referrto  [ 
■action  by  seotloo  to  the  House  bill.  H.  R  8833.  because  th » 
amendment  as  agreed  upon  conslsta  of  one  amendment  from  i 
parliamentary  standpotot. 

Sectkm  1  remains  the  same.  ^ . 

SecUon  3  remains  the  same  except  that  the  ZMrectors  «  thj 
Authority  Tb#|i  report  their  recommendations  as  to  the  unlfiel 
dewlcnment  of  the  Tennessee  River  Syatem  to  the  Coogreas  ncfc 
later  than  April  1.  1938.  The  House  blU  provided  that  such  repoi  t 
should  be  Included  to  their  next  annual  report  to  be  filed  Ix 
—  1935,  and  excq^t  to  r*>^"g«T<g  of  a  dam. 
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Section  3  Is  practlcaUy  the  same,  though  there  U  a  verbal  change 
by  subsututtog  some  language  of  the  Senate  bill  for  the  Bouse 
language. 
Section  4  remains  the  same. 
Section  6  remains  the  same. 
Section  6  remains  the  same. 

Section  7  is  modified  by  an  amendment  providing  that  the  Board 
Is  authorized  to  advise  and  cooperate  with  Stetes,  counties,  munic- 
ipalities, and  nonprofit  organizations  to  acquiring  existing  dls- 
trllnittag  syateass  by  extending  credit  to  them  for  a  period  not 
exceeding  5  years.  It  will  be  raeaUcd  that  the  Senate  bill  provided 
that  the  Authority  may  purchase  outright  and  take  title  to  such 
dlstrlbuttog  systems,  but  shoxild  resell  the  same  wlthto  5  years  If 
the  Stete.  county,  mimlcipality.  or  nonprofit  organization  should 
offer  to  buy.  and  to  failure  of  such  sale  wlthto  5  years  from  date 
of  this  act  to  report  the  facte  to  Congress  for  Ite  determination. 
Section  8  Is  modified  by  providing  that  the  aUocaUon  of  value 
to  the  several  properties  should  be  reported  to  each  annual  report 
If  the  power-generating  property  should  have  been  completed 
prior  to  the  end  of  the  preceding  tkaeal  year.  This  Is  a  simple 
change  in  order  to  give  the  Board  time  to  make  the  aUocaUon 
after  the  construction  is  finished. 

Section  9  is  changed  considerably  by  adopting  the  Senate  lan- 
guage In  large  measure,  but  the  amount  of  8100.000.000  is  reduced 
to  850.000.000  to  conform  to  the  House  provision,  and  by  providing 
that  the  proceeds  from  the  sale  of  such  bonds  may  be  xised  to 
carry  out  the  provisions  of  sectton  7  of  the  amendatory  act.  which 
are  substantially  the  provisions  found  to  section  7  of  the  House 

bill  to  which  reference  Is  hereby  made.  

Section  10  Is  modified  by  preservtog  the  principle  of  congres- 
sional control  through  appropriations  over  the  acUvltles  of  the 
Board  But  an  exception  was  made  as  to  funds  necessary  to  carry 
on  the  bustoess  of  generating  and  dlstrlbuttog  electricity  and  of 
man\ifacturlng  and  seUing  fertilizers.  It  Is  manifest  that  long- 
term  contracts  coxild  not  be  made  If  the  power  of  the  T.  V.  A.  to 
carry  out  those  contracte  to  dependent  upon  appropriations  by 
Congress.  Furthermore,  we  have  provided  that  a  fund  of  81.- 
000  000  may  be  constantly  kept  on  hand  by  the  corporation  to 
meet  emergencies,  such  as  breaks  or  threatened  breaks  to  dams 
or  destruction  of  any  of  the  property  by  the  forces  of  nature,  so 
that  said  81.000.000  may  be  constantly  available  to  make  repairs. 
<«•  to  prevent  damage,  and  thus  to  Insure  continuance  of  oper- 
ations to  the  manufacture  and  distribution  of  electric  energy  and 
fertilizers.  „  ^„, 

Section  11  remains  the  same  as  to  the  House  bill. 
Section  13  remains  the  same  except  that  it  to  modified  by  speci- 
fying that  only  pr<^>erty  which,  in  the  opinion  of  the  Board,  to 
necessary  to  carry  out  plans  and  projects  decided  upon  may  be  held 
and  retetoed  by  the  Corporation,  and  that  any  other  land  not  so 
necessary  shall  be  sold  either  as  provided  to  the  House  bill,  or  as 
provided  In  section  3  of  this  amendatory  act.  to  wit.  by  private  sale 
with  the  approval  of  the  President. 

Section  13  remains  the  same  as  In  the  Hoiise  bill. 
Section  14  to  substanUally  the  same  as  In  the  House  bllL 
Section  15  remains  the  same  as  to  the  House  bill. 

JOHIf    J.    MCSWAXM, 

LxBTca  Hn.T.. 
VvMA  F.  Moirr«T. 
Chasus  A.  Pluklst, 
Manager$  on  the  part  of  the  Houee. 

Mr.  McSWAIN.  Mr.  Speaker,  I  do  not  desire  to  discuss 
the  matter  in  detail.  I  merely  call  attention  to  the  very 
noteworthy  fact  that  this  conference  report  is  signed  by  all 
five  conferees  on  the  part  of  the  House. 

Mr.  Speaker,  I  ask  unanimous  consent  to  extend  my  own 
remarks  at  this  point  in  the  Rbcord  by  inserting  a  letter 
which  I  have  this  day  written  to  the  HonoraWe  Charles 
West,  a  former  Member  of  this  House,  and  also  a  bill  intro- 
duced by  myself  on  March  9,  1933. 

The  letter  and  bill  H.  R.  1672  are  as  follows: 

HoTjaz  or  RzpRXsxirrATivxs, 
Comcrrm  on  Miutaxt  Aitaibs, 
Washington,  D.  C.  August  21,  1935. 
Hon.  Ckast.xs  Wkst, 

The  White  House.  Washington.  D.  C. 

Deab  M»  Wsst:  In  the  rush  of  our  conversation  the  other  day 
I  could  not  find  the  bill  I  mentioned,  but  I  now  enclose  you  copy 
of  the  bin  totroduced  on  March  9.  1933.  H.  R.  1672.  where  for  the 
first  time  to  all  the  world  the  name  "Tennessee  Valley  Author- 
ity "  may  be  foimd  to  print,  and  thto  bill  was  dictated  by  me  the 
next  morning  after  the  Idea  occurred  to  me.  and  the  bare  outltoe 
conceived  to  my  mtod. 

Subsequently,  we  tocorporated  these  general  Ideas  toto  the  me- 
chanics of  the  amendment  offered  by  me  in  the  Committee  on 
Military  Affairs  to  what  was  then  Senate  Joint  Resolution  48  in- 
troduced by  Senator  Noaais  to  the  Seventieth  Congress,  first  ses- 
sion. My  amendment  was  the  basis  of  the  Hoiise  blU  reported  by 
the  Committee  on  Military  Affairs,  and  will  be  found  the  basto, 
and  to  most  parte  the  Identical  language  agreed  upon  by  the  con- 
ferees, between  the  House  and  Senate.  That  bill  received  a  pocket 
veto  by  President  CooUdge.  Almost  the  Identical  language  was 
later  agreed  upon  by  the  conferees  to  the  next  Congreea.  and  was 
actually  vetoed  by  President  Hoover.     If  Mr.  Judaon  King  does 
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not  have  these  facts  to  the  legislative  history  which  he  has  been 
preparing  for  the  last  2  years,  then  I  can  furnish  It  to  him  from 

my  files.  . 

The  CoKoaxBSioNAi.  Racoan  would  not  show  my  amendment  ex- 
cent  as  It  was  referred  to  to  remarks  extended  by  me  to  the  Cok- 
•■BsioNAi.  RicoED  of  Jahuary  13.  1931.  where  my  amendment 
appears  on  page  2037.  *w    «  «    . 

I  am  very  pleased  that  the  conferees  have  agreed  on  the  T.  v.  A. 
bin  and  hope  there  will  be  no  trouble  In  Laving  the  House  ap- 
prove the  report  of  the  managers  on  the  part  of  the  Houae.  I  am 
very  nleased  that  Dr.  Morgan  telephoned  me  late  yesterday  after- 
noon and  told  me  that  he  to  happy  over  the  outcome,  and  that 
aU  this  experience  for  the  last  4  months  has  been  very  instruc- 
tive and  beneficial  to  him,  and  that  It  wlU  be  refiected  in  the 
future  work  of  the  T.  V.  A.  Dr.  Morgan  stated  to  my  extreme 
Kratificatlon  that  the  bill  which  the  conferees  have  agreed  upon 
to  superior  to  the  bUl  which  the  directors  prepared  and  sub- 
mitted to  us  early  in  March.  All  of  which  confirms  my  faith  to 
narllamentary  government.  Out  of  the  conflict  of  ideas  and  the 
brucible  of  discussion  a  safe  and  sane  result  usually  l«uee. 

I  shaU  be  pleased  to  comply  with  yoxu-  suggestion  that  we  get 
together   at   some   convenient   time   for   further   dlactisslon   of   a 
retrospective  nature  along  thto  line. 
With  sincere  personal  regards.  I  am. 

Your,  truly.  ^   ^  McSwaik. 

[Enclosure] 
IH.  R.  1672.  73d  Cong..  1st  sess.] 
A  blU  to  provide  for  the  common  defense;  to  aid  toterstete  com- 
merce by  navigation;  to  promote  flood  control:  to  promote  the 
SSSu  w5farl  by  creaU^  the  Tennessee  Valley  Development 
Authority;  and  to  operate  the  Mviscle  Shoals  properties 
Be  it  enacted,  etc..  That  there  to  hereby  created  a  body  poUUc 
incorporate  by  the  name  and  title  of  tbe  "Tennessee  Valley  De- 
velopment   Authority     (hereinafter    briefly    desipated    as    the 
authority)    with  power  to  contract  and  to  be  contracted  with,  to 
Sr??d  to  TSTsuS  in  any  court  of  competent  Jurisdiction    and 
with  authority  and  power  to  issue  corporate  obligations  to  the 
form  of  long-time  bonds,  not  exceeding  40  years  to  maturity,  and 
bearing  IntCTest  not  exceeding  4  percent,  and  to  secure  the  same 
by  a  lien  upon  the  property  of  the  United  Stetes  hereinafter  vested 
and  to  be  Invested  by  future  purchase  or  future  construction  to 
the   United   States,   and   to   pledge  the   Income   from   idl   of  said 
property  to  order  to  secure  said  bonds,  and  the  aggregate  amount 
rfSd  bonds  shall  not  exceed  tlOO.OOO.OOO.  to  be  Issued  in  InstaU- 
mente  as  the  same  may  be  needed. 

Sxc  2  That  all  powers  hereby  or  hereafter  vested  in  said  au- 
thority shall  be  exercised  by  three  trustees,  to  be  appointed  by 
the  President  of  the  United  Stetes.  and  to  be  confirmed  by  the 
Senate  for  the  terms  of  5.  10,  and  15  years,  respectively,  and  there- 
after a'u  appointees  shall  be  for  the  full  term  of  15  years,  and  aU 
vacancies,  by  death,  resignation,  or  discharge  shall  be  filled  for  the 
respective  unexpired  terms  to  the  same  way  as  original  appoint- 
ments Said  trustees  shaU  subscribe  to  such  oath  as  shall  be 
wescrlbed  by  the  President  of  the  United  States  and  shaU  be 
Subject  to  removal  by  said  President  for  nonfeasance,  misfeasance 
or  malfeasance  In  office.  After  the  members  of  the  board  shall 
have  been  appointed  and  qualified  they  shall  organize  by  electing 
one  of  their  number  as  chairman  and  another  of  their  member  as 
vice  chairman,  and  they  shall  elect  a  secretary  and  such  other 
ofllcers.  agente.  and  employees  from  time  to  time  as  shall  appear  to 
them  to  be  necessary  and  proper  for  carrying  on  the  duties  and 
powers  hereby  and  hereto  Imposed  upon  them. 

Sxc  3  The  property  of  the  United  Stetes  in  the  Stetes  of  Alabama 
and  of  Tennessee,  either  now  extottog  or  hereafter  to  be  acquired  or 
constructed,  to.  along,  by.  or  near  the  Tennessee  River  and  any  ^ 
Ite  navigable  tributaries,  and  such  other  tributaries  as  the  Stetes 
at  Tennessee  and  Alabama  may.  by  appropriate  legtolatlon.  make 
subject  to  said  authority,  in  order  to  promote  the  navigation  and 
flood  control  of  said  river  system,  and  all  other  powers  and  Pjop^- 
tles  incident  and  appurtenant  thereto,  are  hereby  intrusted  to  said 
authority  to  accomplish  the  purposes  and  policies  of  *"•  act. 
Said  trustees  shall  be  paid  an  annual  salary  at  the  ra**,.™. f®-"": 
and  ShaU  receive  in  addition  thereto  quarters,  heat,  and  light  at  oc 
near  headquarters  at  Muscle  Shoals,  Ala. 

Sxc  4  The  powers.  Jiuisdlction.  and  trusteeship  of  said  authority 
extend  to  the  Wilson  Dam.  and  the  power  house  and  nwjrby  stewa 
nlant  and  nitrate  plant  no.  2  and  nitrate  plant  no.  1  to  that  neigh- 
borhood, and  Waco  Quarry,  and  all  real  estete  and  personal  prop- 
erty appertalntog  thereto  and  used  in  connection  therewith^  and 
all  otherdams.  locks,  navigation  projecte.  flood-control  facilities,  and 
power  projecte  anywhere  in.  or  hereafter  to  be  placed  or  constructed 
£  along,  near,  or  by  said  Tennessee  River  or  tributaries  th«eot 
shall  be  under  the  absolute  Jurisdiction  of  said  authority,  in  order 
that  there  may  be  complete  cooperaUon  and  interrelation  by  and 
between  all  activities  of  the  United  Stetes  In  said  area. jmd  said 
authority  shaU  control,  manage,  and  conduct  aU  such  activiues  so 
as  to  accomplish  the  greatest  efficiency  and  economy. 

Sxc  5  Said  authority  may  employ  and  discharge  all  such  oOcm. 
agents,  and  employees  as  it  may  deem  necessary  to  carry  out  the 
purposes  of  thto  act.  and  to  flx  the  compensation  thereof,  and  to 
nay  the  same  from  the  fxmds  arising  from  the  operation  of  said 
properUes  irrespective  and  regardless  of  any  and  all  requh-emente 

of  the  civil-service  laws.  

Sxc  6.  Said  authority  shaU  proceed  to  operate  such  part  or  pwts 
of  said  nitrate  plante  as  said  trustees  may  fljid  to  be  ruaonabiy 
•dapteble  for  the  production  of  nitrogenous  plant  food,  uaaful  ••  m 
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fsrtlUaer  or  a  fertUlaer  togradtent.  and  to  that  end  said  authortty 
may  modify  or  Improve  existing  plante.  and  may.  after  l  year  at 
demonstration  to  producing  nitrogenous  plant  food  and  upon  tha 
written  i^qtroval  of  the  President  of  the  United  Stetes.  establish 
one  unit  of  a  phosphorlc-acld  plant,  ao  that  the  entire  property  may 
produce  fiTr»"»"t"m  phosphate  for  use  as  a  fertillaer.  AU  such  fer- 
tlUaers  or  fertUlxer  ingredlente  as  may  be  produced  by  said  author- 
ity shall  be  sold  fw  cash,  and  to  quantities  of  carload  lote  free  on 
board  Muade  Shoals.  Ala.,  and  the  price  thereof  ahall  be  fixed  by 
the  said  authority  so  as  to  represent  the  coat  of  production,  includ- 
ing 4  percent  on  the  reasonable  fair  value  of  the  plant  employed  to 
such  production,  and  with  4  percent  additional  as  profit  on  th« 
gross  turnover. 

Sxc.  7.  Said  authority  ahall  have  power  at  any  tlms  after  com- 
mencing operation  of  said  nitrate  and/or  fertiliser  plante  to  leaaa 
said  plante  for  a  term  not  exceeding  50  years,  on  such  terms  and 
conditions  as  the  President  of  tbe  United  Stetes  shall  approve  to 
writing,  and  such  lease  may  toclude  an  agreement  by  tba  authority 
to  supply  power  at  the  prevaiUng  market  price  of  power  sold  at 
said  plant  to  other  users  of  power  to  order  that  the  lessee  may 
operate  said  fertuizer  plant  or  plante. 

Sbc  8.  Said  authority  shall  operate  aU  hydroelectric-  and  steam- 
power  plante  that  now  extot  or  may  hereafter  be  acquired  or  con- 
structed in  said  area;  and  after  supplying  all  power  necessary  to 
operate  said  nitrate  and  fertlllier  j^ante  and  all  navigation  locks 
and  faculties  and  aU  power  necessary  for  use  to  constructing  and 
developing  other  projecte  and  Improvemente  to  said  area,  the  au- 
thority shall  seU  on  the  beet  terms  obtetoable.  at  the  swltohboard. 
aU  surplus  power  developed  at  any  place  or  plant  held  and  oper- 
ated by  said  authority. 

Sec  9.  If  it  shall  appear  that  tocreased  net  revenues  may  be 
obtelned  from  the  sale  of  power  and  that  the  purposes  of  thto  act 
may  hereby  be  more  effectuaUy  accomplished,  then  the  said  au- 
thority to  hereby  empowered  to  buUd  a  transmission  Itoe  or  line* 
to  the  potot  of  use  and  cpnsumptlon  by  private  enterprises,  and 
to  such  event  shall  seU  the  power  at  the  end  of  the  transmission 
line  or  lln«.  Said  authority  shall  have  power  to  establish  lnt«^ 
connecting  power  lines  between  the  separate  plante  of  the  United 
Stetea.  or  with  plante  belonging  to  either  private  enterprises,  or  to 
Stete  or  municipal  authorities,  either  in  the  State  of  Tennessee  or 
of  Alabama  or  of  any  adjotolng  Stete  or  Stetee.  ao  as  to  sccom- 
plteh  and  produce  greater  unlfqamlty  to  the  supply  of  electric 
energy  to  that  section  of  the  United  Stetes. 

Sbc  10.  The  authority  shall  employ  competent  aoeountente  and 
auditors  and  shall  keep  accurate  andkxHnplete  records  of  all  acte. 
nroceedlngs,  and  transactions,  and  shall  make  an  annual  report 
thereof  to  the  President  of  the  United  Stetes.  and  the  same  ^all 
be  transmitted  to  Congress.  It  shaU  be  the  duty  of  the  President 
of  the  United  Stetes  to  cause  the  General  Accounting  Ofllce  to 
audit  the  books  and  accounte  of  said  authority  once  every  year. 
All  net  revenues  arising  from  the  operation  of  said  propertlM. 
after  the  payment  of  expenses  and  toterest  charges,  shall  be  paid 
Into  the  Treasury  of  the  United  Stetes  and  there  earmarked  as 
"  Tennessee  Valley  Development  Authority  funds." 

Sxc.  11.  Said  authority  shall  control,  manage,  and  dev^op  aU 
such  reforestetlon  projecte  wlthto  25  mUes  of  ea«^  side  otniA 
Tennessee  River,  either  in  Tennessee  or  Alabama,  that  may  be  by 
appropriate  legtolatlon  of  either  or  both  of  said  Stetea.  to  con- 
junction with  such  deeds  and  leases  from  any  private  person,  mm. 
or  corporation  as  may  thereby  be  made  subject  to  «^<>  .authority. 
But  said  authority  shaU  not  p\irchase  any  land  for  refMvetetlon 
Durposes  and  shall  promulgate  rules,  regulations,  and  orders  un- 
der which  it  wUl  accept  and  use  lands  deeded  or  leased  by  either 
States,  counties,  municipal  corporations,  or  private  landowners 
for  practical  forestetlon  or  for  reforestetlon  purposes. 

Sac  12  Said  authority  shaU  construct  a  flood-control  and 
stream-fiow  regulation  dam  In  Clinch  River,  at  the  site  eoimnonly 
known  as  Cove  Creek  Dam.  according  to  such  plans  as  shaU  meet 
the  approval  of  the  trustees,  who  shall.  *|t^  due  advertisement, 
let  a  oontract  for  said  purpose  to  the  loweit  responalble  blddw. 
and  shall  pay  the  cost  of  such  dam  from  th*  proceeds  of  the  saw 
of  the  necSiary  sale  of  bonds  hereto  authorleed  to  be  Issued.  Mid 
secured  as  aforesaid  by  aU  the  property  and  *»*  "'^^J™' 
the  control  of  said  authority.  In  like  manner  said  authority  may 
proceed  to  construct  such  ether  dams,  storage  reavvotrs.  tocka. 
caaain,  power  houses,  and  transmission  lines  from  t*«nf_*®^>™* 
as  may  appear  to  be  wise  and  proper  and  as  may  «>•  aW>ro7??_ri 
wrlUng  by^  President  of  the  United  Stetes.  from  funds  derived 
from  the  sale  of  bonds,  as  aforesaid.  ;- 

Sac  13  Said  authority  to  hereby  authactsed.  empowered,  and 
directed  to  encourage  by  aU  fair  and  reasonable  means  and  meas- 
^TtS  wtebltohm^t  of  private  enterprise  to  the  "Tlon  of  ^ 
Tennessee  VaUey.  in  order  that  they  may  Be  c^™"  •°5«^S! 
of  the  electrtc  Jower  to  be  developed  by  the  authority  To  thto 
end  said  authority  may  operate  bargee  on  "•»<» J^°jr**,^*!!LS 
saW^  to  encoWage  the  construction  and  operation  of  private 

*°s^  14  The  rlKht  to  alter,  amend,  or  repeal  thto  act  Is  hereby 
«SSslyr«2Jv2:  but  no  s^ich  modification  or  repea^  shaU  op- 
Sr??  i;^^  the  Obligation  of  any  ~n^  made  by  said 
authority  under  the  power  conferred  by  thto  act. 

Mr  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
and  I  ShaU  not  object.  I  want  to  call  the  gentleman  s  attra- 
tion  to  a  matter  In  connection  with  section  14  wherein  the 
«,mmittee's  report  requests  the  ComptroUer  G«n««4^o' ^« 
United  States  to  audit  annuaUy  the  accounts  of  the  T.  V.  A. 
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I  would  Uke  to  suggest  to  the  gentleman  that  he  do 
what  he  can  to  have  enacted  into  law  House  bin  H.  R.  200. 
Introduced  by  the  gentleman  from  Missouri  [Mr.  ShanhonI. 
which  would  establish  a  procedure  for  cost  accounting  and 
cost  reporting  for  Federal  agencies.  I  do  not  believe  he 
could  do  anything  that  is  more  necessary  than  to  provide 
a  good  system  of  bookkeeping  for  the  Qovemment  agencies, 
one  that  would  provide  a  yardstick  for  the  things  In  which 
the  Government  Is  interested,  one  which  would  put  good 
business  practice  into  all  Government  agencies.  It  would 
enlighten  the  Members  of  Congress  in  expenditures  and  re- 
ceipts of  Government.  "Dien  it  would  not  be  necessaxy  to 
incorporate  in  reports  the  things  contained  in  this  section. 
I  do  hope  In  tl^  future  the  gentleman  will  use  his  good 
offices  to  have  that  bill  enacted  into  law.  It  win  show  up 
the  T.  V.  A.  and  the  enormous  expenditures  that  the  Qov- 
emment Is  making  on  this  socialistic  project. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  MceWAIN.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  Mdjuml.  a  member  of 
the  c<munittee. 

Mr.  McLBAN.  Mr.  Speaker.  I  signed  this  conference  re- 
port and  I  advise  its  adoption.  The  situation  in  which  I  now 
find  myself  Olustrates  the  well-recognized  prindi^e  that 
•ound  legislatlon  to  the  result  of  oompromise.  Experience 
has  taui^t  that  it  is  weU  that  it  should  be  so.  The  very 
object  of  controversy  in  committee  and  floor  debate  Is  to 
develop  that  which  Is  best  for  the  general  welfare,  and  to 
give  the  minority  thought  fuU  play  for  its  constructive 
criticism,  which  not  infrequently  fhids  its  way  into  the  final 
product  of  the  wlU  of  the  majority  or  results  in  the  defeat  of 
f    unwise  proposals. 

Let  it  not  be  understood  that  In  taking  the  position  I  do  I 
'  have  in  any  way  changed  my  attitude  toward  the  philosoidiy 
of  the  Tennessee  Valley  project  I  stiU  believe  it  to  fraught 
with  danger  and  to  a  very  considerable  extent  is  an  unfair 
burden  upon  taxpayers  in  districts  not  affected  by  the  ex- 
penditures being  made,  and  that  entirely  too  much  money  to 
being  spent  in  the  Tennessee  VaUey  without  regard  to  the 
constantly  increasing  national  debt  and  its  ultimate  payment 
by  generations  yet  unborn.  As  a  member  of  the  committee  of 
conference  it  was  my  duty  to  endeavor  to  reconcile  the  dif- 
ferences in  proposed  legtolatlon  between  the  Senate  and  the 
House  of  Representatives,  and  I  beUeve  that  out  of  the  con- 
troversy surrounding  proposed  legislation  affecting  the  Ten- 
nessee Valley  Authority  there  to  now  before  the  House  a 
piece  of  legtolatlon  which  win  meet  many  of  the  criticisms, 
restrain  many  of  the  unwise  activities,  and  clarify  many 
in*iT"««^OT«tRnrtiwg*  What  to  of  greater  importance  than 
anything  else  to  the  fact  that  the  directors  of  the  Tennessee 
Valley  Author!^,  who  brought  upon  themselves  much  of  the 
criticism  that  has  been  advanced  against  them,  should  have 
a  better  understanding  of  their  obligations  to  the  Qovem- 
ment of  the  United  States  and  to  the  Congress;  and  I  believe 
that  in  the  future  we  shaO  see  more  orderly  procedure  so  far 
as  that  agency  to  concerned. 

One  of  my  principal  comidaints  in  thto  controversy  was 
the  fact  that  the  directors  of  the  Tennessee  Valley  Authority 
had  entirely  disregarded  the  Congress.  There  were  indlca- 
tloos  that  they  held  It  In  contempt.  They  had  made  no 
report  as  to  their  plans,  purposes,  or  ultimate  objectives, 
as  they  were  required  to  do  by  the  act  In  order  that  Con- 
gress might  guide  and  control  the  nature,  sequence,  and 
extent  of  the  development.  There  now  can  be  no  doubt  in 
thto  regard,  for  we  have  specifically  provided  in  the  pending 
bin  that  on  or  before  the  1st  of  April  of  next  year  there 
shaU  be  such  a  report  by  thto  governmental  agency  to  the 
Congress  which  created  it  and  whose  agent  it  is. 

One  other  matter  to  which  I  desire  to  can  particular 
attention  to  that  in  the  original  biU  which  came  before  the 
House  there  was  a  provision  that  power  shotdd  be  granted 
thto  Authority  to  Issue  $100,000,000  of  bonds  to  be  used  in 
the  purchase  of  integrated  electrical  systems,  the  title  to 
which  should  be  taken  by  the  Tennessee  Valley  Auttiorlty, 
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uhich.  In  turn,  could  dispose  of  such  portions  as  it  mlidit 
( esire,  taking  the  loss  on  the  undesirable  part  to  the  detrl- 
4ient  of  the  Treasmr  of  the  United  States.    In  other  words. 
Tennessee  Valley  Authority  sought  the  right  to  act  as 
roker  in  the  purchase  and  sale  of  electrical  distribution 
ants.    That  was  the  original  language  of  the  pending  leg- 
ation.    The   conferees   decided  unanimously    that   such 
iwer  should  be  denied,  and  that  the  Authority  should  have 
o  greater  power  than  to  advise  and  cooperate  with  those 
unlcipalities  which  desired  to  inrovide  their  own  electrical 
ribution  plants  and  if,  perchance,  they  desired  to  borrow 
oney  for  the  purpose  of  purchasing  those  plants  by  them- 
:ves,  the  title  to  vest  in  the  miinicipality,  that  the  Tennes- 
Valley  Authority  might  have  the  power  to  make  them 
for  such  purposes. 
Thto  power  to  subject  to  these  limitations:   The  bonds 
lOt  be  Issued  In  excess  of  $50,000,000.  or  one-half  of  the 
ount  previously  asked,  nor  without  the  apiuroval  of  the 
»resident  and  the  Secretary  of  the  Treasury.    Under  these 
ircumstances  certainly  no  bonds  wiU  be  issued  unless  they 
(inform  to  the  orderly  procedure  of  Government  financing, 
I  ind  thto  win  be  a  check  on  the  Authority.    Also,  any  proj- 
I  ct  which  it  to  proposed  to  finance  must  have  the  approval 
( if  the  Federal  Power  Commission.    In  thto  regard  it  to  nec- 
I  ssary  that  the  attitude  of  the  conferees  should  be  definitely 
mderstood. 

When  you  start  to  draw  a  statute  with  one  object  in  view, 
>f  course  your  mental  processes  deal  with  a  given  situation, 
vhlch  may  be  entirely  different  from  other  situations  which 
nay  develop.  For  instance,  the  right  to  purchase  and  seU 
dectrical  distribution  plants  to  entirely  different  from  the 
>roposition  of  lending  money  to  a  municipality  that  desires 
o  purchase  a  plant.  In  thto  instance  the  attempt  has  been 
nade  to  alter  the  existing  language.  It  seems  to  me  it  would 
lave  been  much  better  had  we  put  entirely  new  language  in 
he  final  draft,  because  our  effort  to  modify  existing  language 
nay  readily  result  in  misunderstanding  and  in  a  false  con- 
itruction  of  the  statute.    Others  do  not  agree  with  me. 

I  have  no  desire  to  delay  the  proceedings  by  asking  for 
Inther  time  in  order  that  we  may  rewrite  this  language — I 
im  as  anxious  to  get  back  to  the  hilto  of  northern  New  Jersey 
IS  the  rest  of  you  are  to  get  to  your  respective  homes — and  I 
lave  been  given  assurances  that  there  will  be  no  misunder- 
^anding  as  to  the  construction  to  be  placed  upon  thto  lan- 
niage;  that  it  wiU  be  definitely  understood  by  everybody  con- 
»med  that  the  Tennessee  Valley  Authority  has  no  jwwer  to 
>uy  electric  dtotribution  plants  on  the  credit  of  the  United 
States  for  the  purpose  of  sale;  that  their  power  to  limited 
mtirely  to  lending  money  to  municipalities,  subject  to  the 
ipproval  of  the  Federal  Power  Commission.  I  sought  the 
privilege  of  placing  thto  statement  before  the  Members  of 
lie  House  so  that  there  can  be  no  argument  as  to  the  legto- 
ative  htotory  of  thto  statute  and  how  it  should  be  construed. 
Mr.  Speaker,  I  feel,  in  spite  of  the  turmoil,  the  vexations, 
ind  the  criminations  and  recriminations  that  have  gone  on 
gvhUe  thto  biU  was  pending,  that  we  now  have  a  better  under- 
standing between  the  Congress  and  its  creature,  the  Tennes- 
lee  Valley  Authority.  The  directors  of  the  Authority  should 
lave  a  better  understanding  of  the  obligations  which  they 
>we  to  the  Government  and  Congress  in  the  discharge  of  their 
luties,  and.  although,  as  I  have  said.  I  cannot  bring  myself 
»  favor  the  objectives  intended  to  be  brought  about  by  the 
rennessee  VaUey  Authority,  I  feel  that  if  we  must  have  a  new 
aw,  we  have  written  a  much  better  piece  of  legislation  than 
vas  first  proposed  by  the  Authority  itself,  and  much  good 
should  come  as  the  result  of  the  adoption  of  thto  report. 
[Applause.] 

Mr.  McSWAIN.  Mr.  Speaker,  I  yield  3  minutes  to  a  mem- 
)er  of  the  committee  of  conference,  the  gentleman  from 
Alabama  [Mr.  Hni.1. 

Mr.  HILL  of  Alabama.  Mr.  Speaker.  I  think  it  to  evident 
liat  the  House  desires  no  detailed  discussion  of  thto  confer- 
ence report.  It  to  printed  in  fuU  in  thto  morning's  Record. 
We  know  what  it  to.  We  know  that  it  comes  to  the  House  as 
»  unanimous  report,  having  been  signed  by  all  the  conferees 
on  the  part  of  the  House  and  having  been  signed  by  aU  the 
conferees  on  the  part  of  the  Senate. 


•dapUble  for  the  production  of  nitrogenous  pUnt  foo«l,  uaenu  ••  a     «*«««- 
T.-g-mr 883 


1936 


CONGRESSIONAL  RECORD— HOUSE 


13999 


It  to  in  many  respects  better  than  the  bin  that  the  House 
passed.  It  to  in  many  respects  better  than  the  biU  the  Senate 
passed.  The  conference  report  to,  on  the  whole,  highly  satis- 
factory and  most  pleasing  to  me.    I  hope  the  House  wiU 

adopt  it. 

Mr.  ANDREWS  of  New  York.    WiU  the  gentleman  yield? 

Mr.  McSWAIN.    I  yield  to  the  gentleman  from  New  York. 

Mr.  ANDREWS  of  New  York.  Referring  to  the  vote  of  the 
House,  during  consideration  of  the  House  T.  V.  A.  bill.  In 
regard  to  the  proposed  tax-exemption  features  of  the  bonds 
authorized  by  thto  act,  the  gentleman  will  recall  that  a  mo- 
tion to  make  these  bonds  tax  exempt  was  defeated  in  the 
House  by  a  very  decided  margin.  I  notice  in  the  report  on 
section  15  (a)  that  these  bonds  diaU  be  subject  to  such  terms 
and  conditions,  shaU  be  issued  in  such  manner  and  amount. 
and  sold  at  such  price  as  may  be  prescribed  by  the  Corpora- 
tion, with  the  approval  of  the  Secretary  of  the  Treasury. 
Can  the  gentleman  inform  me  whether  those  jM-ovisions  wiU 
preclude  the  issuance  of  tax-exempt  bonds? 

Mr.  McSWAIN.  I  am  thoroughly  satisfied  those  provisions 
do  not  make  that  possible,  because  In  order  to  make  bonds 
tax  exempt  it  must  be  so  authorized  in  the  statute  which 
authorizes  the  issuance  of  the  bonds.  For  thto  reason  the 
Assistant  Secretary  of  the  Treasury,  Thomas  Jefferson  Cool- 
idge.  sent  down  the  amendment  which  I  offered  and  which 
the  House  defeated;  so  that  I  am  quite  satisfied  that  language 
to  not  susceptible  of  being  interpreted  as  favoring  tax-free 

bonds. 

Mr.  Speaker.  I  srleld  such  time  as  he  may  desire  to  the  gen- 
tleman from  Texas  [Mr.  Mavxrick]. 

Mr.  MAVERICK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my  remarks  in  the  Ricord  and  to  in- 
clude therein  certain  excerpts  and  figures. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker,  that  no  one  may  be  mto- 
informed,  I  made  a  short  taUt  on  the  presentation  of  the 
conference  report  on  the  T.  V.  A.  and  obtained  permission  to 
extend  and  revtoe  my  remarks,  so  I  am  really  extending  my 
remarks  by  leaving  Washington  altogether  and  mailing  my 
speech  back  to  the  Printer  for  the  permanent  Record.  In 
thto  way  my  colleagues  do  not  have  to  listen,  and  those  who 
care  to  read  can  get  information  direct  from  the  Tennessee 
VaUey.  where  I  am  in  effect  making  a  report  after  years  of 
study  and  my  second  personal  ixispection. 

FiBST  SscnoN 

GKNSRAL  IMTBODUCnON 

I  say  •*  years  of  study  "  because  I  have  been  studying  Muscle 
Shoato  and  the  Tennessee  VaUey  for  some  15  years.  Even 
though  that  area  to  located  some  thousand  mUes  from  my 
home  in  Texas,  I  had  an  idea— admittedly  a  limited  idea— 
when  I  first  became  acquainted  with  Muscle  Shoato  that  the 
completion  and  proper  utilization  of  the  Government's  In- 
vestment there,  together  with  the  development  of  the  vaUey 
as  a  whole  which  would  result  from  it,  could  contribute  tre- 
mendously to  the  weU-belng  not  only  of  the  South  but  of  the 
Nation  at  large.  The  long  controversy  in  which  the  Muscle 
Shoato  issue  was  embroUed  led  me  to  give  more  careful 
thought  and  study  to  the  various  questions  hivolved;  and 
now,  when  I  see  what  has  been  done  in  the  vaUey  within 
the  past  2  years  and  I  catch  a  glimpse  of  the  vteion  of  the 
future,  I  find  that  my  idea  has  ceased  to  be  a  mere^  philo- 
sophic speculation  and  has  become  a  Uving.  practical  reaUty. 

A  Congressman  must  view  hto  duties  in  a  dual  capacity. 
First,  he  must  think  of  hto  country  as  a  whole  and  then  of 
the  immediate  requirements  of  hto  own  district  and  State. 
Generally  speaking,  I  must  naturaUy  look  out  for  the  inter- 
ests of  Texas  and  my  dtotrict.  However,  by  virtue  of  modem 
transportation  and  means  of  communication,  the  advance  of 
industry,  and  the  changing  conditions  of  time,  I  beUeve  we 
must  aU  view  our  positions  from  the  point  of  view  of  America 
as  a  whole. 

Of  course  I  Intend  to  show  the  specific  benefit  of  the 
T.  V.  A.  to  any  part  of  the  Nation.  Wittiin  less  than  100 
mUes  of  my  own  district  to  the  Colorado  River  authority. 


created  by  the  State  of  Texas,  and  on  which  several  mlUlon 
dollars  wiU  be  spent  for  development.  Thto  was  formerly 
an  InsuU  dam  on  which  the  work  stopped  when  the  InsuU 
empire  crashed.  It  wiU  now  be  completed  by  the  State  of 
l^xas,  through  Federal  funds,  and  win  be  a  similar  enter- 
prise to  the  T.  V.  A.  I  was  interested  in  the  T.  V.  A.  before 
I  ever  heard  of  the  Colorado  River  authority,  but  thto  gives 
me  a  greater  personal  interest  in  aU  matters  concerning  flood 
control,  conservation,  and  the  production  of  cheap  power. 

WATtOMAL   yigWrOXWT   nCPOKTAMT 

We  people  In  the  Soutti  must  realize  that  we  can  no  longer 
be  merely  the  "solid  South."  If  we  Isolate  ourselves  from 
the  interests  of  the  rest  of  the  Nation  we  may  weU  expect  to 
destroy  oursdves.  In  the  South  we  have  long  believed  that 
cotton  to  king.  Yes;  cotton  was  king.  By  virtue  of  o^ton 
we  have  survived.  But.  for  aU  we  know,  cotton  wlU  destroy 
us  economically.  soctoOly,  and  poUticaUy  If  we  continue  to  de- 
pend upon  it  alone.  Think  that  over.  It  to  a  tremendous 
problem  and  we  must  solve  It.  I  cannot  discuss  that  thor- 
oughly now,  but  I  do  want  to  say  that  we  are  faced  with 
tremendous  changes  In  all  phases  of  our  Uves.  and  that  as 
those  changes  take  place  I  want  the  South  to  be  prosperous. 

But  the  South  cazmot  be  prosperous  unless  the  Nation  to 
prosperous.  For  the  first  time  since  the  Civil  War.  the  South 
to  getting  what  it  wants,  whether  right  or  wrong.  We  mnst 
be  Uberal  and  progres^ve  enough  to  fl^t  for  the  samA  thing 
for  other  portions  of  the  country.  I  hope  that  aU  sections  of 
the  country  wiU  reaUze  that  if  the  South  builds  up  its  own 
prosperity  it  wlU  have  the  purchasing  power  to  buy  the 
products  of  the  North  and  West.  In  general,  such  a  condi- 
tion WiU  increase  the  Uving  standards  of  aU  America. 

In  fact,  barring  certain  minor  local  differences,  the  funda- 
mental economic  and  social  problems  of  the  South  are  similar 
to  the  problems  of  other  sections  of  the  country.  Rugged 
individualism — ^what  the  professors  caU  "  the  laissez  faire  " 
doctrine— has  depleted  the  South's  natural  resources  and  Im- 
poverished its  pe(^,  the  same  as  it  has  dcme  in  every  other 
section  of  the  countiir.  The  South's  greatest  need  to  a  sound 
basic  structure  which  wiU  jwovlde  its  people  with  the  pur- 
chasing power  they  need  to  maintain  a  comfortable  standard 
of  Uving  for  thonselves  and  at  the  same  time  contribute  to 
the  prosperity  of  other  sections  of  the  Nation.  But  the  same 
to  true  of  every  part  of  the  country.  Tom  Marshall  once  said 
that  what  thto  country  needed  was  a  good  6-cent  cigar.  If  he 
were  aUve  today  I  am  sure  he  would  amend  that  by  saying 
that  what  the  country  needs  to  the  nickel  to  pay  for  that 

cigar. 

KATioNAX.  taafoncAncE  or  th«  luiiiiiiiiii  vaxxxt  rwxiacT 

The  very  fact  that  distress  to  so  wide-si^-ead  today  and  the 
need  so  apparent  for  basic  changes  in  our  economic  structure, 
if  we  are  to  continue  to  malntft^"  the  American  standard  of 
Uving  in  the  future,  combine  to  give  the  Tennessee  Valley 
project  a  peculiarly  national  character  and  signlflcance. 

The  Tennessee  Valley  Authority  to  attempting  to  substitute 
care  and  forethought  in  the  development  of  a  region  for  the 
wasteful  hit-or-mlss  methods  of  rugged  individualtom — 
(make  profits  and  let  the  country  wash  away!)— ao  that 
there  wiU  be  some  assurance  in  the  future  that  there  will 
always  be  enough  avaUable  wealth  to  support  a  high  stand- 
ard of  Uving.  Recognizing  that  rugged  individualism— 
individualtom,  opportunity,  and  wealth  for  the  few— as  thto 
country  has  known  it.  has  deprived  millions  of  people  of  any 
real  individualism  of  their  own,  the  T.  V.  A.  seeks  to  restore 
that  right  to  the  great  masses  of  people.  By  conserving  nat- 
ural resources  and  by  creating  a  sounder  basic  structure  in 
the  vaUey  it  wUl  put  business  on  a  more  even  keel;  it  wiU 
make  it  possible  for  capital  legitimately  invested  in  the  val- 
ley to  be  safer  and  less  speculative;  employment  to  be  more 
wide-spread  and  regular;  and  agriculture  to  be  more  secure. 

If  these  objectives  are  obtained,  there  to  no  reason  why 
similar  methods,  adapted  to  local  conditions,  could  not  pro- 
duce like  results  in  other  parts  of  the  country. 

■nie  Tennessee  VaUey  Authority  to  developing  a  great  river 
for  fiood  control,  navigation,  and  electric  power.  It  to  dis- 
tributing that  power  over  a  wide  area  to  farmers  and  city 
people  aUke  at  rates  which  make  It  possible  for  the  averag* 
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man  to  uae  power  extenglvely.  The  dasis  whicb  the  Tennes- 
see VaUey  Authority  is  building  could  be  duplicated  on  large 
streams  in  all  parts  of  this  country,  and  low-cost  power 
could  be  made  available  Nation-wide. 

The  Tennessee  Valley  Anthorlty's  land-use  program,  com- 
bining as  it  does  the  stopping  of  soil  erosian  through  the 
p**"t***g  of  forests  on  ste^  hillsides,  tbe  conversion  at  land 
taken  out  of  agricultural  production  Into  pasturage,  the  use 
of  fertiliser  to  encourage  plant  growth  on  badly  eroded  land 
and  to  stop  the  erosiCMi  on  cultivated  fields  through  the 
growing  of  cover  crops  in  ofT-crop  seasons,  and  in  land  ter- 
racing should  and  will  be  applied  to  other  sections  of  the 
country. 

In  abort,  the  problems  of  the  Tiezmessee  VaQey  are  the 
problems  of  America,  and  the  Tennessee  Valley  project  is,  in 
my  opinion,  the  greatest  coordinated  movemmt  in  the  irtiole 
United  States  of  Amolca.  It  means  higher  living  standards, 
cheaper  power,  the  conservation  of  our  lands  and  forests,  and 
aU  the  things  that  lead  to  human  betterment. 
MT  ttar  ramooun  trb  taixst 

But  I  started  out  to  tell  you  about  my  trip  through  the 
Valley.  I  started  at  Norris,  Tenn.,  a  beautiful  little  town  near 
KnozviUe.  R  la  on  more  or  lev  the  top  of  the  Tennessee 
Valley,  whereas  yon  know  the  Tennessee  Valley  touches  Vir- 
ginia, Tennessee.  Noorth  Carolina,  Georgia.  Alabama,  BCissis- 
stppi.  uad  Kentucky.    I  stayed  several  days  in  NOrris. 

I  saw  at  NmtIs  hundreds  of  happy  people  working  gigantic 
mad&inery.  grinding  up  rock  of  the  mountain  to  be  made 
into  gravel  and  sand  for  the  Norrls  Dam.  I  saw  onidace- 
raents  for  power  machinery,  passages,  and  tunnels  through 
this  immenwe  dam — a  scene  of  human  activity  scarcely 
eciualed  in  the  world.  I  went  out  to  the  dam  at  ni^t  and  saw 
It  flooded  with  Ught.  Standing  on  a  mountain  side  several 
hundred  feet  above  the  valley  where  the  construction  work  is 
going  on.  I  saw  men  working  who  looked  as  thmtgh  they  were 
only  a  foot  or  two  h^lL 

As  you  go  into  the  dam  itself  you  register,  and  there  you 
see  a  snappy  young  man  from  the  University  of  North  Caro- 
lina, who  takes  your  name.  Looking  in  the  guest  book,  you 
win  see  thousands  of  names  of  people  from  everywhere  In  the 
Utaited  States  and  from  fore^^n  countries  as  well.  Right 
beside  my  name  I  saw  the  names  of  two  young  men  from 
England,  and  up  above  were  the  names  of  Chinese  students. 
Humanity  Is  attracted  to  Ncnris  because  of  the  great  Interest 
in  the  work  of  the  Tennessee  Valley  Authority  and  because 
of  what  the  Au^orlty  has  already  achieved. 

I  was  particularly  impressed  with  the  fact  that  tbe 
police  are  reaBy  guards  and  guides  for  the  thousands  of 
pooide  who  visit  NOrris.  Tbere  Is  practically  no  crime  or  vice 
for  these  police  to  contend  with.  In  fact,  what  impresses  one 
partlenlarty  is  the  shHence  of  the  usual  exploitation  and  bru- 
taltttes  whidi  have  characterized  so  many  large  engineering 
projects  in  the  past  There  is  a  marked  absence  of  dissads- 
f  action  among  the  workers  at  Norrls.  of  labor  troubles,  and 
of  personal  ezploltatioa. 

TDww  om  womam 

Ttie  town  of  Norrls  is  a  brl^t  little  idace.  It  is  not  squared 
off  like  so  many  drab-looklng  towns,  where  trees  have  been 
cut  down  and  buildtngs  concentrated  in  a  limited  area. 
Itwtead.  the  houses  are  wen  built  and  beautifuny  placed  on 
hfilBldes.  when  the  natural  growth  of  timber  has  been  pre- 
served. T%08e  who  planned  and  built  Norrls  had  the  brains 
and  the  imagination  to  preseive  the  natural  beauty  of  the 
place  and  to  give  tbt  dwdllngs  tbe  advantages  of  beautiful 
vistas  and  an  artistic  appearance. 

While  aft  Nonii  I  again  met,  and  saw  first  hand,  the  work 
of  tbe  direetors  of  tbe  Ttenessee  Valley  Authority.  Tbe 
dlrscUuB  are  Dr.  Arthur  E.  Morgan,  chairman  of  tbe  board. 
Dr.  Hareourt  A.  Ifenan.  and  David  ■.  T.ilimthal 

Dr.  A.  B.  Morpui  was  a  distingiyshed  dvll  engineer,  who. 
fattvtac  Item  to  the  top  of  his  prof  easton.  became  Interiated 
m  edaeatloQ.  Shortly  after  the  Work!  W  v  be  asmmed  Hm 
presiilmey  of  Anftiocb  College  at  a  time  when  that  eoUege 
bMl  <lBellBad  t»  a  um%  iMntfnl  of  atadeotii    Within  a  Hm 


under  Dr.  Morgan's  guidance,  however.  Antloch  began 
tracting  Nation-wide  attention  with  the  result  that  today 
i  one  of  the  leading  smaU  colleges  in  America.  When 
time  came  to  select  a  man  to  head  the  Tennessee  Valley 
uthority.  President  Roosevelt  turned  to  Dr.  Morgan. 
Dr.  Hareourt  A.  Morgan,  who  Is  not  related  to  Dr.  Arthur 
Morgan,  has  had  a  long  and  distinguished  career  in  edu- 
work  in  the  South.  He  is  one  of  the  world's  leading 
es  on  land  and  agricultural  prolrfems.  Texans  In 
ular  have  reason  to  be  grateful  to  him,  for  it  was  due 
;ely  to  his  investigations  that  tbe  cattle  tick  was  extermi- 
ted  in  Texas.  At  the  time  of  his  appointment  to  the  board 
i  directors  of  the  Tennessee  Valley  Authority,  he  was  presi- 
t  of  the  University  of  Tennessee. 
David  E.  Lili«ithal,  who  was  only  33  years  old  when  Pres- 
t  Roosevelt  a];q;)ointed  him  to  the  board,  had  already 
himself  as  a  lawyer  and  as  a  specialist  in  pub- 
utilities.  A  graduate  of  Harvard  University,  be  set  out 
( arly  in  his  career  to*  champion  tbe  cause  of  the  peoide 
iigahist  the  puUic  utilities.  His  wwk  in  Illinois,  where  he 
!  ichieved  notable  rate  reductions  for  small  cities  battling  tbe 
:  nsuU  interests,  and  in  the  Chicago  rate  case  against  the 
elepbone  company,  attracted  the  attention  of  the  Governor 
( )f  Wisconsin,  who  appointed  him  to  the  public  service  com- 
1  aissifm  of  that  State,  a  poslticm  which  be  held  at  the  time 
I  f  his  appointment  as  a  director  of  the  Tennessee  Valley 
,  authority. 

Tliese  three  directors  have  established  a  new  high  record 

:  or  putdic  service  in  translating  tbe  pbilosopby  of  tbe  new 

I  eal  and  of  modem  good  government  into  concrete  achieve- 

Dents.    In  their  relations  with  their  emplosrees  they  have 

nested  upon  decent  standards  of  living,  healthful  recrea- 

lonal  facilities,  proper  educational  opportimities,  and  tbe 

:  Ight  of  labor  to  collective  bargaining.    As  a  result  I  am  not 

4  xaggerating  when  I  say  that  tbe  Tennessee  Valley  Authority 

1  epresents  a  well  coordinated,  thoroughly  American,  human 

ictivlty,  so  well  managed  that  there  have  been  no  labor 

roubles,  little  dissatisfaction,  and  not  much  kicking,  al- 

bough  tbe  Authority  employs  today  approximately  17.000 

leople  and  is  operating  projects  in  nearly  every  part  of  this 

ar-flung  vahey.    These  people  appear  to  be  better  satisfied — 

I  IT  at  least  as  well  satisfied— as  any  group  of  people  I  have 

( iver  seen  in  tbe  United  States. 

rnosPHATB  roLOB  amd  soil  noaLxua 
Prom  Norrls  I  went  to  Muscle  Shoals  by  way  of  Nashville. 
Mrhich  gave  me  tbe  opportunity  to  visit  tbe  phosphate  fields 
if  middle  Tennessee,  from  which  the  Tennessee  Valley  Au- 
hority  draws  Its  raw  materials  for  fertilizer  production. 

Few  of  us  realise  how  dependent  human  life  is  upon  phos- 
ihate.  and  to  how  great  a  degree  our  soils  have  already  be- 
e  deideted  of  this  essential  element  of  plant  food  and 
ence  of  human  life.    In  fact,  tbe  very  lack  of  phosphate  in 
soil  has  been  responsible  to  a  very  large  degree  for  tbe 
us  erosion  that  has  taken  place  in  what  were  once  our 
lands.    The  phosphate  deficiency  problem  is  not  limited 
the  Tennessee  Valley.    It  is  world-wide. 
Soil  to  be  productive  oi  vegetation  must  contain  nitrogen, 
and  lAiosphate.   Of  nitrogen,  which  is  a  gas,  we  have 
unlimited  supply:  and  nature  has  supplied  us  with  cer- 
plants.  the  legumes,  which  can  put  nitrogen  into  the 
much  chei^wr  and  far  more  efficiently  than  man  can 
artificial  fertilization.    But  potash  and  phosphate 
minerals.    They  must  be  restored  through  other  means 
through  the  growing  of  certain  crops. 
Plant  life  draws  more  liiditlj  upon  potash  than  upon  phos- 
so  for  the  time  being  at  least  the  potash  problem 
not  so  acute  In  the  Texmessee  Valley.    The  continued  cul- 
vation  or  grazing  of  land,  however,  exacts  a  heavy  toll  upcm 
te.    Utaless  this  element  is  restored  to  the  soU,  thft 
hw4Mi>ra  steadily  leas  aide  to  support  viant  life.    With^ 
vegetation,  land  exposed  to  rain  and  wind  erodes  rapidly, 
up  rtveci  azkl  lalces  and  reaeifoiis  and  leaving  notning 
It  sterile  subeoU  and  deep  gulUes  behind. 
T.  V.  A.'s  interest  In  phosphate  production  and  In  phos- 
fcrtlliaers  la.  therefore,  doeely  tied  up  with  its  cam- 
asttlmt  aoil 
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Fortooately  there  ere  large  lupplJM  of  natoxml  phciihate 
ore  In  Tenneasee.  Florida,  and  Idaho.  The  Tennessee  supply 
to  near  the  Ooyemment's  war-time  nitrate  plant  at  ICuade 
Shoals,  part  of  which  the  T.  V.  A.  Is  using  as  a  demonstration 
plant  for  the  production  of  phosphates  for  agricultural  pur- 
poses. I  had  the  opportunity  of  spending  some  time  ylstting 
these  phosphate  fields. 


The  phosphate  rock  lies  a  few  feet  below  the  surface  of  the 
soil.  It  is  composed  of  decayed  marine  life,  of  the  bones  of 
prdiistoric  fish  and  animals,  decajred  coral  reefs,  and  the 
Mke.  The  deposits  vary  greatly  in  thickness  and  richness. 
Much  of  the  best  ore  has  already  been  removed.  Portign 
countries  have  bought  large  quantities  for  their  own  use. 
It  is  important  that  the  Nation  take  the  proper  measures  U>- 
wsurd  conserving  this  valuable  supply  for  future  generations. 

Tet  we  traveled  over  literally  thousands  of  acres  of  these 
deposite.  these  old  sraveyards  of  prehistoric  life.  I  saw  huge 
stretches  of  land  which  wasteful  methods  of  mining  the  ore 
have  ruined  for  all  time,  and  then  I  saw  other  areas,  operated 
vnder  the  supervision  of  the  T.  V.  A.,  where,  after  the  ore 
was  taken  out,  the  land  was  put  back  in  shape  for  cultivation. 

Prom  the  phosphate  fields  I  went  to  Muscle  Shoals,  a 
distance  of  about  60  miles. 

ttVUCtM   BHOALS 

Until  the  Wilson  Dam  was  completed  the  Muscle  Shoals 
were  really  great  rapids  in  the  Tennessee  River,  extending 
for  about  37  miles.  In  this  distance  the  river  falls  about 
134  feet.  The  Wilson  Dam  has  flooded  out  the  steepest 
part  of  this  area,  but  both  above  Wilson  Lake  and  below  the 
dam  parts  of  the  original  shoals  may  still  be  seen. 

"nie  early  settlers  in  the  Tennessee  VaUey  found  these 
rapids  to  be  a  serious  handicap  to  navigatim  at  a  time  when 
the  rivers  furnished  the  only  real  highways.  During  the 
War  of  1812,  the  many  Indian  campaigns,  and  later  during 
the  CivO  War  these  shoals  Interfered  considerably  with 
troop  movements.  In  1834  John  C.  Calhoun,  thai  Secretary 
of  War  in  President  Monroe's  Cabinet,  recommended  that 
a  survey  be  made  of  the  section  with  the  view  toward  im- 
proving navlgatkm.  The  survey  was  made,  and  7  years  later. 
Id  1831.  wwic  began  on  the  first  canal. 

This  canal  was  opened  in  1836  but  was  immediately  found 
fto  be  inadequate.  After  the  Civil  War  the  Oovemment 
started  work  on  a  second  canal  which  was  etmipleted  at  a 
cost  of  more  than  $3,000,000.  This  canal  4ater  became  obso- 
lete. Most  of  It  was  flooded  by  the  buildizig  of  the  Wilson 
Dam.  but  parts  of  it.  however,  still  remain,  although  they 
are  inadequate  for  modem  river  transportation. 

Around  1899  agitation  started  for  the  building  at  a  dam 
or  a  series  of  dams  which  would  flood  out  the  shoals  en- 
tlrdy  and  at  the  same  time  supply  electric  power.  It  was 
not  until  1918,  however,  that  any  work  was  undertaken  on 
the  blading  of  a  dam. 

At  that  time  the  Government,  looking  for  a  source  for 
nitrates  for  mimitlons  purposes  for  use  in  the  World  War. 
•elected  Muscle  Shoals  for  the  site  of  its  nitrate  plants  and 
ftarted  work  on  the  Wilson  Dam  with  the  view  toward 
generatinc  the  necessary  electric  power  at  that  point  as  well 
as  improving  navigation  in  the  shoals  area.  Constmction 
work  on  the  dam.  however,  had  hardly  gotten  under  way 
when  the  war  ended  and  the  work  was  stopped.  In  1922 
It  was  resumed  again  and  the  dam  was  completed  late  in 
182Sw 


381.000  «**'*«"^  horsepower.  There  It  room,  however,  for  10 
more  generators  of  35.000  horsepower  each  and  another 
1.000-horsepower  generator,  making  a  total  ultimate  instal- 
lation of  14  of  35,000  horsepower.  4  of  30.000  horsepower. 
and  2  auxiliaries  of  1,000  horsepower  each,  making  a  total 
ultimate  installation  of  612.000  horsepower. 

At  the  north  end  of  Wilson  Dam  there  are  tandem  locks 
for  navigation.  Each  lock  is  300  feet  long  by  60  feet  wide. 
Tbgether  they  can  lift  a  barge  89  feet  in  less  than  an  hour. 

The  wat«-  Impounded  by  Wilson  Dam  stretches  upstream 
for  17  miles,  covers  23  square  miles,  and  is  97  feet  deep  at 
the  dam.  I  rode  up  this  lake  to  Wheeler  Dam.  It  is  one  of 
the  most  beautiful  bodies  of  water  in  the  world. 

With  all  its  huge  potentialities  as  a  producer  of  electric 
power  Wilson  Dam.  however.  Is  badly  handicapped  by  the 
uneven  flow  of  water  in  the  Tennessee  River.  During  the 
spring  great  floods  may  pour  through  its  spillways,  but  in 
the  late  siunmer  and  early  fall  there  is  usually  only  a  trickle 
of  water  going  over  the  dam,  and  sometimes  scarcely  enough 
for  even  a  moderate  amount  of  electric  power.  The  country 
around  the  dam  is  such  that  Wilson  Lake  cannot  be  used  for 

I  storage  purposes,  and  as  Wilson  Dam  is  partly  a  navigation 
.  project  the  level  of  the  lake  has  to  be  kept  the  same  the  year 
round. 

To  control  these  floods  and  to  even  out  the  flow  of  water 
in  the  Tennessee,  storage  dams  are  needed  in  the  upper  re- 
gions of  the  drainage  basin.  Norrls  Dam  is  one  of  these 
storage  dams.  Others  are  contemplated.  When  Norrls  Dam 
is  completed,  the  value  of  Wilson  Dam  will  be  increased 
considerably. 


Although  built  as  a  oatiooal-defense  measure  and  to  Im- 
prove navigation,  the  Unison  Dam  today  is  also  one  of  the 
country's  greatest  electric-power  resources.  The  dam  itself 
li  nine-tenths  of  a  mile  In  length:  1,331,504  cubic  ]rards  of 
ettmente  were  reqaired  to  construct  it  and  the  buildings 
necessary  for  its  operation.  Its  height  from  its  base  to  the 
level  of  the  lake  behind  it  is  107  feet.  The  dam  has  58 
ivUlways,  and  across  the  dam  there  is  a  30-foot  roadway. 

The  power  house  which  is  nearly  a  quarter  of  a  mile  in 
length— 1497  feet,  to  be  exact,  by  145  feet  wide— contains  at 
ttie  preaent  time  9  gmerators — 4  of  30.000  horsepower.  4  of 
36.000  horsepower.  1  of  1«000  horBepower.  or  a  total  of 


WOUES   AT  MUaCUC    SHOALS 

Near  the  Wilson  Dam  is  the  great  war-time  nitrate  plant, 
a  part  of  which  the  T.  V.  A.  has  converted  into  a  demon- 
stration plant  for  the  experimental  production  of  phosphate 
fertilisers.  Here  the  rock  frmn  the  phosphate  fields  is 
smelted  in  gr«kt  electrical  furnaces,  the  phosphorus  gas  is 
taken  off  and  converted  into  phosphoric  acid,  which,  when 
mixed  with  powdered  phosphate  rock,  produces  triple  super- 
phosphate, a  highly  concentrated  and  beneficial  fertilizer. 

The  rest  of  the  great  plant  is  being  maintained  in  excel- 
lent stand-by  condition  as  a  national-defense  measure  for 
the  production  of  nitrates  for  munitions  purposes. 

The  fertilizer  program  is  one  of  T.  V.  A.'s  most  interesting 
and  important  activities.    I  shall  tell  you  more  about  it  later. 

I  have  said  that  the  Wilson  Dam  covers  only  a  portion  of 
the  Muscle  Shoals,  and  that  above  Wilson  lAke  and  below 
the  Wilson  Dam  there  are  rapids  yet  to  be  flooded  if  the 
Tennessee  River  is  to  be  made  into  a  navigable  stream. 
T.  V.  A.,  accordingly,  is  building  two  dams  for  this  purpose. 
The  one  at  the  head  of  Lake  Wilson  is  the  Wheeler  Dam. 
About  53  miles  downstream  from  the  Wilson  Dam  the  Pick- 
wick Iiftnri<ng  Dam  is  imder  construction. 

WHKCLn   DAM 

I  visited  the  site  of  the  Wheeler  Dam  and  found  there  a 
huge  engineering  project,  on  which  approximately  4,000  men 
are  employed.  The  dam.  when  completed,  will  be  about  a 
mile  and  a  quarter  wide  and  will  raise  the  river  level  50  feet. 
Near  the  south  bank  of  the  river  a  great  power  house  is 
imder  construction  which  will  provide  for  an  ultimate  instal- 
laticm  of  eight  generators  of  45,000  horsepower  each.  T.  V.  A. 
is  providing  for  the  Installation  of  only  one  generator  at  this 
time,  adding  others  as  the  demand  for  power  Justifies  addi- 
tional installations.  On  the  north  bank  of  the  river  the 
Corps  of  Engineers  of  the  United  States  Army  have  built 
what  is  today  the  largest  single-lift  navigation  lock  on  any 
inland  river  in  this  cotmtry.  a  lift  of  50  feet.  The  lock  has 
been  completed. 

PICKWICK  LANOnro  DAM 

I  found  the  Pidcwick  Landing  Dam  pculicularly  interest- 
ing, as  this  dam.  unlike  the  other  T.  V.  A.  dams,  will  be  made 
up  partly  of  two  large  earth  fills,  with  a  concrete  section 
where  the  present  river  channel  is.  This  dam  wiU  be  a  mflo 
and  a  half  long.  Work  got  under  way  on  this  dam  in  the 
early  part  of  this  jrear  wad  splendid  progress  has  been  made. 

Like  the  Wheeler  Dam.  this  dam  is  also  being  provided  with 
m  power  house.  It  wlQ  accommodate  six  generators  of  4&JK0 
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horsepower  each.    No  generators  wHI  be  installed  at  the  Pick-  I 
wick  TAnriing  Dam  power  house,  however,  ui^  the  demand 
for  power  Jtistifles  such  an  installation. 

The  navigation  lock  at  the  Pickwick  Landing  Dam.  which 
is  being  designed  by  the  Corps  of  Engineers  of  the  Army,  will 
have  an  even  higher  single  lift  than  the  one  at  the  Wheeler 
Dam.    This  lift  wiU  be  61  feet. 

Wheeler  Dam  will  form  a  lake  83  miles  long,  providing  a 
9-foot  navigable  channel  for  that  distance.  Wilson  Lake  is 
approximately  17  mUes  long,  and  the  Pickwick  Lake  wUl  be 
about  53  miles  long.  When  the  2  dams  now  under  con- 
struction are  completed,  the  central  portion  of  the  Tennessee 
River  will  contain  3  large  lakes,  with  a  total  length  of 
about  153  miles,  which  will  provide  a  navigable  channel  of 
9  feet  m<p^"^'^'T»  depth.  With  the  aid  of  waters  released  by 
the  Norrls  Dam,  a  navigable  channel,  with  a  minimum  depth 
of  7  feet,  win  be  provided  from  Paducah.  Ky.,  near  the  mouth 
of  the  Tennessee  River,  to  Ountersville.  Ala.,  a  distance  of 

about  358  miles. 

Sbcond  Sbctiom 

Amaltsis  or  T.  V.  A.  Activitxss 

1.   AKSA   AND    SCOPE   OP  THB  T.   V.  A. 

The  Tennessee  River  watershed  embraces  approximately 
40,600  square  miles,  or  about  26,000.000  acres,  and  covers 
portions  of  seven  States:  North  Carolina,  Tennessee,  Ken- 
tucky, Mississippi,  Alabama,  Georgia,  and  Virginia.  In  this 
area  approximately  150.000,000.000  tons  of  water  fall  every 
Tear.  The  T.  V.  A.  territory  Includes  this  watershed  and 
the  contiguous  areas  v^lch  will  be  immediately  affected  by 
the  T.  V.  A-  development. 

a.  TRAiniMG  nr  amoucak  cmznrsHip 

The  entire  project  serves  in  its  various  activities  as  a 
means  for  building  a  sound,  intelligent,  and  happy  Amer- 
ican citizenship.  After  a  study  of  the  many  persons  directly 
affected,  the  T.  V.  A.  personnel  appears  to  be  a  typical  cross- 
section  of  healthful  Americans. 

3.   LAITD   AMD   WATBB 

The  Tennessee  Valley  may  be  considered  as  a  giant  lab- 
oratory for  the  whole  United  States  on  the  subjects  of  land 
utilization,  and  the  proper  development  and  conservation  of 
our  resources  in  water — ^rainfall  and  consequent  waterways — 
minerals,  plant  life,  animal  life,  and  humanity.  The  Ten- 
nessee Valley  was  once  a  great  forest.  It  is  still  partially  a 
forest,  and  probably  one  of  the  largest  potential  forest  areas 
In  America.  It  has  a  wide  diversity  of  minerals,  agricul- 
tvu-al  resources,  and  a  rugged,  hardy  people. 

Properly  developed,  all  of  these  can  make  for  a  good  com- 
bination of  urban  and  rural  life  within  the  region  aflected. 
They  indicate  also  the  possibility  of  achieving  a  better  bal- 
lance  between  intersectlonal  dependence  and  local  self -con- 
tainment. 

4.   AGUCULTUU,    80II.    KSOSION,    PZRTIUZZS,    AND    POKESTBT 

An  intensive  land-use  program  is  under  way.  Reservoirs 
behind  the  dams  T.  V.  A.  is  building  must  be  prevented  from 
silting.  The  soils  in  all  parts  of  the  watershed  are  being 
studied  with  the  view  toward  determining  the  crops  best 
suited  to  them.  Parmers  are  being  encouraged  to  put  lands 
unsuited  for  cultivated  crops  back  into  pasturage  and  tim- 
her.    Forest  and  mineral  resources  are  being  mapped. 

In  stopping  erosion,  the  Authority  is  saving  hundreds  of 
thousands  of  acres  of  land  from  further  destruction;  and  by 
restoring  the  necessary  elements  of  plant  food  It  is  restoring 
them  to  a  condition  where  they  can  support  plant  life  and 
thus  check  erosion.  In  this  work  triple  superphosphate  fer- 
tilizer, made  at  Muscle  Shoals,  is  pli^ring  an  important  part. 

Millions  of  trees  are  being  planted  on  the  steep  hillsides 
to  restore  the  original  forest  growth,  and  farms  are  being 
terraced  to  halt  erosion. 

S.   NATIONAX.   IMPLICATIONS 

The  pioneering  in  conservation  being  done  in  the  Tennes- 
see Valley  will  some  day  be  ajwUed  to  the  Nation  at  large. 
I  feel  confident.  The  method  being  adopted  to  stop  fioods 
can  be  used  in  scores  of  drainage  areas.  The  Authority's 
method  of  establishing  an  adequate  channel  for  navigation 
could  well  be  api^ed  to  the  rivers  of  the  Nation.  The  land- 
use  program— combining  as  it  does  the  stoi^ing  of  erosion. 


protection  and  developnient  of  forests,  use  of  fertlUser  In 
controUhig  soil  eroskm.  enoonragement  of  a  stabihaed  agri- 
culture, and  land  terracing— should  and  wlU  be  applied  to 
other  sections  of  the  country. 

Norrls  Dam  is  a  storage  plant  on  Uie  Clinch  River.  It  will 
help  control  floods  in  the  valley  by  holding  water  back  dur- 
ing the  dry  months.  It  will  generate  power  and  win  Increase 
the  prime  power  output  at  every  downstream  dam. 

Wheeler  Dam  is  on  the  Tnmessee  Riv^  and  will  aid  navi- 
gation, control  floods  to  some  extent,  and  produce  cheap 
power. 

Wilson  Dam.  complete,  is  already  turning  out  cheap 
T.  V.  A.  power  for  homes  and  farms  and  industry  in  the 
valley.  In  the  third  section  fuH  facts  will  be  found  on  the 
subject  of  power. 

Pickwick  landing  Dam.  in  southwestern  Tennessee,  win 
be  a  mUe  and  a  half  long  and  will  aid  navigation  and  heU> 
prevent  floods.  No  power  will  be  Installed  untU  the  need  for 
it  arises. 

Hiwassee  Dam  is  planned  for  the  Hlwassee  River  in  North 
Carolina.    It  will  be  a  aAnrage  dam,  similar  to  Norrls. 

Chickamauga  Dam  Is  scheduled  to  be  built  near  Chatta- 
nooga. 

The  site  of  Oimtersvllle  Dam  is  near  Ountersville.  Ala. 
Both  Chickamauga  and  Ountersville.  as  wen  as  an  other 
dams,  wiU  aid  in  creating  a  9-foot  channel  In  the  Tennessee. 

7.  rUBUC  AND  PBZVATB  OPBUTION  OP 


Public  power  operation  is  superior  to  private  operatioo. 
because  under  public  operation  the  public  does  not  have  to 
pay  for  (1)  huge  salaries  to  executives:  (2)  dividends  on 
watered  stock:  (3)  interlocking  service  companies'  charges; 
and  (4)  fees  to  management  companies.  Profits  which  pri- 
vately owned  utilities  pay  to  preferred-  and  oommon-stodt 
holders  can  be  used,  first,  to  liquidate  the  bonded  Indebted- 
ness, and  then  be  passed  on  to  the  public  in  the  form  of 
lower  rates.  Public  operation  can— «nd  in  the  case  of  the 
T.  V.  A.  does— pay  taxes. 

The  Federal  Trade  Commission  recently  showed  that  in 
certain  private  companies  studied  there  were  write-ups  of 
$1,400,000,000.  No  wonder  the  private  companVs  do  not 
reduce  their  rates. 

9.  BNOonnxNO  advances 

T.  V.  A.'s  straight-line  operation  at  Norrls  Dam  has  been 
hailed  throughout  the  world  as  a  marvel  of  efficiency.  Rock 
is  blasted  from  a  nesxby  quarry  and  carried  on  endless  belts 
through  crushers  and  screening  plant,  through  a  sand-ham- 
mer mill,  and  then  to  the  concrete  mixers.  The  concrete 
is  carried  from  the  mixers  to  huge  buckets,  which  carry  it 
to  the  point  where  it  is  to  be  deposited.  It  is  a  straight- 
line,  efficient,  time-saving  installati(m.  Many  other  engineer- 
ing advances  and  new  methods  have  been  discovered. 

».  COSTS 

Desi^te  the  high,  decent  wages  It  pays  its  employees,  and 
despite  the  attractive  Uvlng  conditions  it  provides,  the  Au- 
thority's \mit  costs  compare  favorably  with  the  costs  of  any 
dams  ever  built— and  many  were  built  at  sweatshop  wages. 
In  fact,  the  unit  costs  of  the  Authority  are  in  many  instances 
lower  than  such  costs  have  been  on  privately  built  dams. 

10.  SAI.ASHS 

The  $3,000,000  which  Hopson.  of  the  Associated  HokUnc 
Co.,  admitted  receiving  during  the  past  2  years— to  give  oolr 
one  example — ^would  pay  the  salaries  of  every  stngte  one  of 
the  17.000  T.  V.  A.  emi^oyees.  Including  aU  three  directors, 
for  nearly  3  montitis.  _^ 

The  $100,000  salary  received  by  virtually  every  important 
private  utUity  executive  could  hire  25  T.  V.  A.  execuUves  for 
a  year.    It  could  hire  himdreds  of  ordinary  T.  V.  A.  workOTS. 

11.  LABOm,  TOUtrt 

The  Authority  recognises  the  right  of  ooUecUve  bargaining. 
It  believes  in  a  policy  of  high  wages  and  it  believes  In  provid- 
ing decent  working  conditions,  both  as  to  hours  and  living 
conditions.  AU  of  these  things  have  matwiany  contributed 
toward  the  low  unit-oonstmetiaQ  costs  which  the  Authority 
is  enjoying. 
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The  educational  opportonltles  of  the  T.  V.  A.  are  a  part  of 
the  work  itself.  Men  are  given  an  opportxmity  to  learn  addi- 
tional trades  or  to  perfect  themselves  in  their  own  trade. 
Some  emplosrees  necessarily  have  temporary  connections  and 
Others  permanent  connections  but  in  either  event  the  policy 
Is  to  prepare  the  dtlaen  for  his  future  Uf e. 

Vocational  courses  in  auto  mechanics,  avlatioti  ground 
wortc.  carpentry,  and  a  score  of  other  subjects  have  been 
estabJIsbed  and  are  free  to  the  workers. 

Tliere  is,  of  course,  a  thorough  Qrstem  of  prtauuT-  and 
high-school  education  for  the  benefit  of  the  children  of  the 
employees,  caoae  by  in  the  city  of  KnoxviUe  is  the  Univer- 
sity of  Tnmessee,  one  of  the  finest  universities  of  America; 
and  throoghout  all  of  the  work  of  the  T.  V.  A.  it  has  received 
the  cooperation  of  the  university,  the  legislature,  and  the 
people  of  the  State  of  Terjiessee  and  of  all  other  States 
affected. 

OH 


IS. 

"Hie  Authority  Is  providing  healthful  and  decent  recreation 
to  thousands  of  workers  at  the  dam  sites  and  In  the  res- 
ervoir areas.  Library  facilities  are  provided.  Sports  are 
encouraged. 

In  connection  with  the  formation  of  national  parks,  recre- 
ational faculties  wffl  be  provided  for  the  American  people 
and  it  win  be  of  all  kinds — involving  swimming,  boating;  fish- 
ing, hunting,  and  including  the  adventurous  and  open-air 
life  of  the  early  American.  "Hils  will  be  self-supporting  but 
the  charges  are  expected  to  be  very  low  and  within  the  reach 
of  Amolcans  of  the  lowest-income  brackets. 


MAJOB   MCTTfTttEB 
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If  the  dectrldty  rates  of  the  Tennessee  Valley  Authority 
were  put  into  effect  In  the  State  of  Texas,  domestic,  farm, 
and  commardal  c<»sumers  would  save  more  than  $17,000,000 
a  year.  If  the  T.  V.  A.  rates  were  put  Into  effect  In  New 
York  State,  the  saving  there  by  domestic  and  commercial 
usen  would  be  $80,000,000  a  year. 

I  am  citing  these  two  States  because  they  represent  the 
extremes  of  types  of  population.  Texas,  my  own  State,  is 
a  huge,  sprawling  State  with  a  scattered  population;  and 
New  York,  with  its  Cbvater  City  of  New  York,  of  10.000.000 
alone,  is  a  good  example  of  a  congested  area.  If  the  saving 
tn  these  two  States  alone  from  electricity  rates  the  equivalent 
of  those  charged  by  the  T.  V.  A.  is  nearly  $100,000,000  a  year, 
think  wbMt  would  happen  if  dtiaens  throughout  the  country 
would  have  the  benefit  of  such  rates. 

Figures  oomplled  fay  electridty-rate  engineers,  showing  the 
annual  cabsumption  of  electricity  users  in  Texas  and  New 
Torti.  number  of  ooDsumo^  estimated  savings  were  T.  V.  A. 
rates  put  Into  effect,  and  other  revealing  data,  are  listed  in 
the  following  tables. 

Ettlmmted  rnvht^t  in  TtxaM  i/ T.  V.  A.  rmUM  wer 
(■— irt  on  1033  ocDmw  of  electrloal  likdustrlea) 
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T.  V.  A.  lAnS  IN  THS  VAIXKT  ITSSLI> 

Let  us  see  how  T.  V.  A.  rates  are  working  out  In  the  Ten- 
nessee Valley  itself  and  in  nearby  points  where  T.  V.  A.  power 
Is  being  sold.  While  electric-rate  schedules  are  often  com- 
plicated and  confusing  to  the  average  user  of  electricity,  the 
bill  received  at  the  end  of  each  month's  service  is  a  simple 
and  understandable  statement  of  the  cost  of  this  service. 
Here  are  some  typical  examples  of  what  average  households 
pay  for  electricity  in  municipalities  which  purchase  T.  V.  A. 
power  at  wholesale; 

First.  In  a  home  where  electricity  is  used  for  lighting  and 
a  few  small  appliances  only,  the  consumption  would  be  from 
30  to  50  kilowatt-hours.  Under  basic  T.  V.  A.  rates  this 
is  90  cents  to  $1.50  for  the  month. 

Second.  If  in  addition  to  lighting  and  a  few  small  appli- 
ances is  added  an  electric  refrigerator,  the  consumption 
would  be  about  90  kllowatt-hours.  This  is  $2.30  for  the 
month. 

Third.  If  an  electric  range  Is  added  to  the  refrigerator, 
lighting,  and  small  apidiances.  the  consumption  would  be 
about  255  kilowatt-hours.    This  Is  $5.05. 

PV)urth.  With  the  addition  of  continuous  hot-water  service 
by  an  automatic  electric  water  heater,  the  consumption 
would  be  about  555  kllowatt-hours.  Under  T.  V.  A.  rates 
this  would  be  $7.12  for  the  month. 

The  basic  rates  for  residential  and  farm  use  in  T.  V.  A. 
contracts  are: 

lliree  cents  per  kilowatt-hour  for  the  first  50  kilowatt- 
hours  per  month. 

Two  cents  per  kilowatt-hoiur  for  the  next  150  kllowatt- 
hours  per  month. 

One  cent  per  kilowatt-hour  for  the  next  200  kilowatt- 
hours  per  month. 

Foot  mOls  per  kilowatt-hour  tor  the  next  100  kilowatt- 
hours  per  month. 

Seven  and  one-half  mills  per  kilowatt-hour  for  all  over 
1.400  kllowatt-hours  per  month. 

Special  Interests  are  seeking  to  thwart  T.  V.  A.'s  program 
and  prevent  the  American  public  from  learning  the  true  cost 
of  electric  service.  They  have  tried  to  becloud  the  issue  with 
arguments  concerning  the  cost  of  Wilson  Dam.  It  is  well 
known,  of  course,  that  Wilson  Dam  was  built  during  the 
World  War  for  national  defense.    That  must  be  considered. 

The  historical  cost  of  Wilson  Dam  is  a  little  under  $47.- 
000,000  and  not  $60,000,000  as  oiHlxments  of  the  T.  V.  A. 
have  charged.  Klimlnatlng  the  waste  which  occurred  in  con- 
struction and  allowing  a  fair  amount  for  depreciation  since 
the  date  of  completion,  the  present  worth  of  the  dam  Is 
$33,000,000. 

To  apportion  the  value  of  Wilson  Dam  among  navigation, 
national  defense,  and  power,  the  Authority  first  set  aside 
those  parts  of  the  structure  which  are  of  exclusive  use  to 
one  or  anoth^  purpose:  The  locks  to  navigation,  the  power 
house  to  power,  certain  buildings  and  roads — not  otherwise 


1935 


CONGRESSIONAL  RECORD— HOUSE 


14(W 


useful— to  national  defense.  The  remainder — chiefly  the 
long  spillway  section  in  the  middle — ^was  divided  between 
navigation  and  power. 

Tlie  result  was  to  allocate  approximately  $10,000,000  to 
navigation.  $22,000,000  to  power,  and  $1,500,000  to  national 
defense.  These  figures  are  tentative  as  the  study  of  costs 
ordered  by  Congress  is  not  yet  completed.  All  private  bids 
for  the  plant  have  been  far  below  this  valuation. 

yAT»    DEAL    Cimr    TO   FmiTATB    UTIUTIXS    ON    riCUUNO    COST 

Allocation  of  cost  of  dams  on  the  Tennessee  River  to  navi- 
gation, flood  control,  national  defense,  and  power  provided 
for  by  law  Is  not  an  advantage  claimed  by  T.  V.  A.  but  is  a 
definite  national  policy  which  has  been  made  available  to 
private  utilities.  The  Congress  In  1930.  under  a  previous  ad- 
ministration, authorized  that  $75,000,000,  estimated  as  the 
cost  of  low  dams  for  providing  a  9-foot  navigation  channel 
on  the  Tennessee  River  to  Knoxville.  should  be  contributed 
to  States,  municipalities,  or  private  corporations  if  they  con- 
structed high  dams,  such  as  the  T.  V.  A.  is  doing.  In  an- 
other rlver-and-harbor  act  of  Congress  a  very  large  con- 
tribution—some $12,000,000  of  Government  funds— was 
provided  to  be  paid  to  a  private  utility,  planning  a  high  dam 
at  Aurora  Landing  on  the  Tennessee  River.  This  was  a  na- 
tional appropriation  to  a  private  agency  made  because  the 
power  dam  it  proposed  to  construct  would  aid  navigation  to 
the  extent  of  this  sum. 

coicTAaxsoN  or  satbb 

It  Is  wen  known  that  the  cost  of  generating  electricity  ac- 
counts for  but  a  small  fraction  of  the  total  price  charged 
residential  customers.  The  generation  and  distribution  costs 
of  electricity  are  pretty  well  established.  There  is  very  little 
difference  between  the  rates  charged  by  private  utilities  and 
the  T.  V.  A.  on  these  two  particular  items.  Tlie  Mississippi 
Power  Co.  has  contracted  to  furnish  the  municipal  plant  at 
West  Point,  Miss.,  wholesale  power  at  a  flat  rate  of  7  mills 
per  kilowatt-hour.  The  Alabama  Power  Co.  sells  power  to 
the  Birmingham  Electric  Co.  at  the  city  gate  for  as  low  as 
5.8  mills  per  kilowatt-hour.  T.  V.  A.  rates  for  similar  service 
average  6  mills  per  kilowatt-hour.  But  a  different  story  Is 
told  when  one  looks  into  the  rates  being  charged  residential 
users  of  electricity  by  private  utilities  and  the  T.  V.  A. 

The  average  price  paid  by  T.  V.  A.  power  users  is  2.2  cents 
a  kUowatt-hoiu*.  This  is  less  than  one-half  the  national 
average  charged  by  private  utilities. 

T.   V.   A..   TAZXS.   AND    LOW   BATSB 

The  charge  also  Is  made  that  the  T.  V.  A.  does  not  pay 
taxes  on  its  electricity  operation.  This  is  not  true.  Not 
only  does  T.  V.  A.  pay  taxes  but  it  also  makes  its  electrical 
power  available  to  consumers  at  rates  considerably  lower 
»hftn  those  of  the  privately  owned  utilities.  This  more  than 
makes  up  for  taxes,  although,  as  stated.  T.  V.  A.  pays  taxes. 

The  act  creating  the  Tennessee  Valley  Authority  provides 
for  a  charge  of  5  percent  of  gross  sales  of  power  to  go  to 
those  States  in  which  the  power  is  generated.  In  addition, 
]7%  percent  on  the  gross  sales  is  set  aside  so  that  the  com- 
bined percentage  of  12  Vi  percent  will  approximate  that  paid 
by  private  utilities  for  the  generation  and  distribution  of 
power. 

Then.  too.  all  cities  that  buy  T.  V.  A.  power  and  resell  it 
place  a  tax  charge  against  their  mimlcipal  plants  the  equiva- 
lent of  what  such  a  charge  would  be  against  any  private 
utility  operating  in  that  dty.  Tupelo,  BAlss.,  the  first  dty  to 
use  T.  V.  A.  power,  showed  a  net  profit  of  $25,000  diuing  its 
first  jrear  of  operation,  despite  the  fact  that  from  its  reve- 
nues it  extracted  taxes,  operating  expenses,  amortization 
charges,  interest  on  its  investment,  and  all  other  charges 
that  would  be  borne  by  a  private  utility. 


80ICK  KKASON8  WOM  CHZAP  T.  V.  J 

When  the  opponents  of  the  Tennessee  Valley  Authority 
make  up  a  thousand  and  one  reasons  why  the  Authority 
should  not  be  selling  electricity  so  cheaply  they  conveniently 
forget  to  give  you  the  many  reasons  why  T.  V.  A.  is  able  to 
sell  it  cheaply. 

One  reason  why  the  Authority  can  sen  power  tar  such  a 
gmaii  sum  is  because  it  does  not  have  to  pay  speculative 


profits  on  $1.400/M0.000  to  inaiden.  which  represents  tbo 
amount  of  write-ups  in  private  utilities  exposed  by  the  Fed- 
eral TVade  Conunissioa. 

Another  reason  is  that  the  Authority  doee  not  have  to 
spend  a  lot  of  money  in  expensive  campaigns  to  Influence 
legislation. 

A  third  reason  is  that  the  Authority  does  not  have  to  pay 
excessive  fees  to  aflUiated  engiiieeriiig  and  management 
companies. 

And  a  fourth  reason  is  that  the  Authority  does  not  pay 
tremendous  salaries  to  officers  similar  to  those  paid  ofllclals 
of  holding  companies  and  private  (aerating  oompantos. 

It  is  sman  wonder  that  the  Authority  can  seU  its  etoetridty 
cheaper  and  1%  \a  no  mystery.    If  the  $1,400,000,000  in  watar 
were  drained  off  of  the  private  utilities,  a  write-up  exposed 
by  the  Federal  Trade  Commission.  I  sumMse  that  those  com- 
panies could  sen  their  power  more  cheaidy  than  thej  do. 
auxMur  couwTT'B  teamaawMcm 
Tlie  Tennessee  Valley  Authority  also  is  paving  the  way  for 
an  Increased  use  of  electricity  in  rural  areas.   Alcorn  County. 
Miss.,  presents  a  striking  example  of  what  can  be  dcme  to 
benefit  rural  users  of  power.   Citisens  of  that  county  formed 
the  Alcorn  County  Electric  Power  Association.    They  took 
over  the  distribution  faculties  fn»n  the  T.  V.  A.,  which  had 
bought  them  from  the  Mississippi  Power  Oo.   It  was  believed 
that  the  Association  would  be  able  to  repay  the  Tennessee 
Valley  Authority  within  12  to  14  years  for  this  distribution 
system,  but  it  is  now  known  that^  due  to  the  increased  use  of 
power  in  the  county,  the  association  wiU  Uqxildate  its  debt 
to  the  Authority  within  4  years. 

The  rural  and  urban  users  in  the  county  decided  at  the 
outset  that  the  welfare  of  each  was  dependent  largely  xx^on 
the  other  and  that  there  should  be  no  discrimination  in 
rates  between  the  two  types  of  users.  For  that  reason  a 
farmer  Uving  in  a  remote  section  of  the  county  pays  the 
same  low  T.  V.  A.  rate  as  does  a  user  who  might  Uve  within 
a  stone's  throw  of  the  Corinth  substation. 

T.  V.  A.  ANB  7BXXOHT  BATIB 

One  of  the  laughs  that  is  being  provided  by  the  private 
utility  companies  tn  their  csmpaign  against  the  T.  V.  A.  is 
the  charge  that  because  of  the  fact  that  T.  V.  A.  is  given 
certain  reductions  in  freight  rates  on  certain  raUroads,  it  is 
able  to  sen  its  power  cheaply.  The  utilities  go  on  to  say 
that  if  they  were  given  the  same  freight  reductions  they 
could  do  Ukewise.  The  facts  are  that  land-grant  raUroads, 
in  consideration  of  the  land  originaUy  given  them,  grant  a 
33%-percent  reduction  on  aU  Government  hauling.  The 
T.  V.  A.  receives  this  reduction  on  that  part  of  the  equip- 
ment and  materials  used  in  dam  construction  which  travels 
over  land-grant  railroads.  

Of  the  total  cost  of  a  dam.  however,  the  freight  charges 
play  so  smaU  a  part  that  a  one-thhrd  reduction  amounts  to 
three  one-thousandths  of  a  cent  per  kflowatt-hour  of  power 
generated.  This  means  a  saving  of  1  cent  for  every  3300 
kUowatt-hours  used.  or.  turning  this  around,  the  average 
residential  consumer  saves  1  cent  every  6%  years  as  a  result 
of  reduced  freight  rates  granted  the  T.  V.  A.  He  would  have 
to  pay  power  bUls  for  more  than  50  years  to  save  himself 
a  dime. 

T.  V.  A  ANB  son.  BOdOV 

■me  Tennessee  VaUey  Authority  is  yieldktg  many  national 
benefits  other  than  throu^  its  cheap  power. 

The  subject  of  soU  erosion  is  not  a  dramatic  one  to  a  city 
dweller.  Fanners  imderstand  it  better.  And  yet  every  ton 
of  good  topGoU  washed  off  the  land  into  the  rivers  may  some 
day  very  n^«>«^rtaiiy  affect  those  Uving  in  our  popukms  cities. 
It  has  mailed,  immediate,  and  drastic  effect  on  the  farmers, 
for  the  fertile  top«)U  is  the  farmer's  capital,  and  capital 
washed  into  rivors  is  of  no  use  whatsoever.  

By  instituting  every  known  scientific  device  to  prevent  soU 
from  washing  away,  the  Authority,  working  with  the  coopera- 
tion of  State  extension  services  and  county  agents  hi  some 
instances  and  directly  with  members  of  the  Civilian  Conser- 
vation Corps  in  other  cases,  is  saving  the  land  of  the  vaU^ 
area,  is  protecting  the  GovCTnment's  investment  In  dams  and 
their  reservoirs,  and  is  paving  the  way  for  a  possible  unified 
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attack  on  eroeion  ttarougbofut  the  country  as  a  national 
policy. 

It  is  estimated  that  each  ]rear  more  than  500.000,000  tons  of 
tofMoQ  and  subacril  are  washed  off  the  land.  If  each  year  a 
cohunn  of  5-ton  trucks.  5  abreast  and  20.000.000  deep,  were 
filled  with  earth,  carried  to  the  oceans  and  rivers.  Mid  tilted, 
the  full  realizatton  of  what  eroeion  means  would  sink  home  to 
the  average  person.  It  does  not  work  that  way,  of  course,  in 
anything.  If.  for  instance,  all  of  a  year's  auto  fatalities  and 
injuries  were  saved  for  1  day  so  that  newqMipers  would  on 
that  day  carry  headlines  "  35.000  kiDed  by  autos.  1.000,000 
injured  ".  it  would  not  take  lc»ig  to  get  adequate  uniform  laws 
through  Congress  to  cope  with  the  problem.  But,  instead,  in 
the  case  of  auto  accidents,  and  m\ich  more  so  in  the  case  of 
soil  erosion,  the  damage  is  done  slowly,  in  driblets,  and.  n^iere 
land  aoakm  is  concerned,  invisibly. 

BOW  T.  V.  A.  AjTMcma  taiomttm 

The  Authority's  soil-erosion-control  program  is  along  four 
fronts:  G«itly  sloping  land  is  being  terraced:  forests  are 
Jwing  restored  to  their  natural  condition;  gullied  land  is 
being  checked  with  small  dams  and  other  devices;  and  ade- 
quate fertilisers  from  the  Authority's  demonstratiOD  plant  at 
lifuscle  COkmUs  are  being  used  to  promote  growth  of  {riant  life 
on  sterile  and  eroded  land;  and  to  prove  to  the  farmer  the 
wisdom  of  keeping  his  land  in  cover  throughout  the  year. 

To  acquire  a  sufllcSent  supiHy  of  seedlings  for  reforestation 
purposes,  the  Authority  has  establi^ed  three  tree  nurseries. 
Ttelr  combined  capacity  is  some  60.000.000. 


T.  T.  A 

Some  unfriendly  critics  have  charged  that  the  T.  V.  A.  is 
producing  fertilizer  so  that  the  farmers  may  grow  more  cotton 
and  com  and  raise  more  hogs  for  the  Oovermnent  to  buy  up. 
Nothing  could  be  further  from  the  truth. 

T.  V.  A.  is  producing  fertilizer  for  soil-erosion  control. 
T.  V.  A.  knows  that  a  good  deal  of  soil  erosion  in  the  Ten- 
nessee Valley  and  elsewhere  is  due  to  fanners  growing  cotton 
and  com — the  so-called  "  row  crops  " — on  steep  hUlsides  and 
land  which  has  not  been  terraced  or  properly  cared  for  in 
ttie  passing  jrears.  These  row  crops  require  c(Hisiderable  cul- 
tivation or  plowing  to  keep  them  free  of  weeds  and  grass 
during  the  growing  season.  Ilie  soil  is  kept  pulverized,  with 
the  result  that  it  washes  and  blows  away  easily. 

T.  V.  A.  wants  less  cotton  and  com  and  hogs  produced  in 
the  valley  and  more  grass,  legumes.  smaU  grains,  such  as  rye 
and  oats,  which  hold  the  soil  during  the  growing  season,  and 
more  livestock  and  sheep.  These  are  needed  not  only  to  aid 
in  soil-erosion  control  but  also  to  produce  a  more  balanced 
and  stable  agriculture  in  the  vaDey.  Hence,  T.  V.  A.  is  mak- 
ing every  effort  to  get  farmers  to  put  a  certain  portion  of  their 
steep  fields  into  pasturage. 

Also  a  considerable  acreage  of  gently  rolling  or  nearly  flat 
land  in  the  Tennessee  Valley  has  been  taken  out  of  cotton 
production  under  the  Agricultural  Adjustment  Act.  If  these 
lands  lie  bare,  they  wiH  wash  or  blow  away.  It  Is  essential 
that  they  be  idanted  in  something  that  will  hold  the  soil  and 
at  the  same  time  be  of  some  use.  Hence.  T.  V.  A.  wants  such 
tracts  put  into  pasturage  also. 

But  T.  V.  A.  knows  that  pastures  need  fertilization  the 
aune  as  cultivated  fields.  Constant  grazing  of  land  without 
replenishing  it  with  the  necessary  plant  foods  impoverishes 
the  sou  and  results  in  erosion.  Just  as  the  constant  cultiva- 
tion of  a  field  does  without  crop  rotation  and  fertiUzatian. 

The  dement  of  plant  food  which  these  cotton  and  com 
lands  need  the  most  is  phosphate.  You  cannot  turn  them 
into  successful  pasturages  without  adding  phosphate  to  the 
aoXL  Orasses  and  legumes  will  not  grow  without  phosphate. 
But  if  you  put  that  element  back  into  the  soil  and  then  plant 
legumes,  such  as  the  many  varieties  of  clovers,  nature  will 
restore  the  nitrogen,  a  rich  growth  of  grass  wUl  result,  and 
this  grass  win  not  only  provide  food  for  livestock  and  sheep 
but  also  form  the  sod  or  root  mat  that  will  keep  the  son  from 
washing  away. 

For  .that  reason  T.  V.  A.  is  experimenting  in  phosphate 
fertilizer  production  at  SCuscle  Shoals  In  order  to  develop 
new  processes  that  wlU  make  phosphate  cheaper  and  more 
abundant   nu:  from  adding  to  the  agricultural  surplus,  the 
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intelligent  use  of  T.  V.  A.  fertilizers— and  T.  V.  A.  is  8eeii« 
that  its  fertUizer  is  used  intelligently — will  tend  to  reduce  the 
surpliis  through  the  introduction  of  newer  crops  and  through 
creating  newer  uses  for  land. 

FKACnCAX.    DIXT-VASM    OnCOIfSTBATIOIVS 

To  demonstrate  its  fertilizer  the  Authority,  with  the  co- 
operation of  State  extension  services  of  land-grant  colleges 
in  the  seven  Valley  States,  through  county  agents,  is  desig- 
nating certain  farms  throughout  the  valley  as  demonstration 
farms.  These  farms  are  furnished  triple-superphosphate  fer- 
tilizer and  demonstrations  are  being  conducted  to  show  the 
comparatively  smaU  amount  of  erosion  on  land  adequately 
covered. 

TO  stop  erosion  on  gently  sloping  land,  terracing  is  resorted 
to.  Fanners  of  a  given  county  unite,  purchase  terracing 
equipment,  and  amortize  the  equipment  with  small  charges 
per  acre  for  land  terraced.  In  July  last,  alone.  4,619  acres 
on  209  farms  in  Tezmessee  and  Alabama  were  terraced  and 
saved  for  all  time. 

On  private  lands  in  the  vaDey.  where  erosion  has  cut  deep 
guDles,  youths  of  the  C.  C.  C.  camps,  under  T.  V.  A.  direction, 
are  bringing  a  healing  touch.  Small  check  dams  of  every 
type,  brush  matting,  and  other  agencies  that  stop  the  rush 
of  water  are  changing  barren  stretches  Into  useful  land  once 
more. 

■unno  BT  WAsn  of  land  amo  wa' 


rcmMsan  ootnrr 

It  may  be  well  to  remind  you  that  other  sections  of  the 
world  have  been  brought  to  points  of  stagnation  through 
Just  this  thing.  There  are  portions  of  China  that  once  were 
as  fertile  as  our  Mississippi  Valley,  but  that  today  will  vir- 
tually 5U]nx>rt  no  population  and  stand  gaunt  and  scarred. 
Ttxe  same  is  true  of  portions  of  Greece,  Persia.  Egypt,  Italy, 
and  Portugal.  Much  of  ibis  land  has  since  been  reclaimed 
in  these  latter  countries,  but  it  came  only  when  restoration 
was  forced  as  a  national  policy. 

Denmark,  too,  provides  a  good  illustration  of  what  can  be 
done  with  land.  There  was  a  time  in  Denmark's  history  when 
its  land  was  sandy  and  of  low  productivity.  Denmark's  civili- 
zation sank  to  the  point  where  its  people  knew  that  unless 
something  drastic  were  done  the  nation  could  not  hope  to 
survive.  Reclaiming  this  low-producing  land  became  a  na- 
tional policy;  legumes  were  planted,  a  firm  cover  was  estab- 
lished, and  today  Denmark's  civilization  is  high  and  its  land  a 
heavy  producer. 

Tou  are  all  familiar  with  the  recent  dust  storms  in  the 
West.  Hundreds  of  thousands  of  acres  of  land  were  covered 
by  this  dust  which  represents  only  another  tjj)e  of  erosion. 
I  have  no  doubt  in  the  world  that  if  and  ^^en  the  Authority's 
fertilizer  and  demonstration  farm  program  is  extended  to 
those  sections  these  dust  storms  will  become  things  of  the 
past.  It  would  be  very  difficult  to  have  them  happen  if  the 
land  were  covered  by  thick  growth  of  lespedeza  or  some  other 
cover  crop. 

T.  V.  A.  XSAKFLB  TO  ITATIOir 
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The  Tenneasee  Valley  Authority's  antisoil  erosion  battle 
will  bear  fruit,  not  alone  in  the  region  but  by  example 
throughout  the  Nation. 

Let  me  speak  for  a  moment  about  floods  and  tell  you  what 
the  Authority  is  doing  to  prevent  them  in  the  Tennessee 
Valley. 

Its  system  of  dams  contains  two  types  of  stnustures.  One 
of  these  is  the  storage  plant,  located  in  the  uplands  or  moun- 
tainous sections  on  tributaries  of  the  Tennessee  River.  The 
other  is  the  nm-of-river  dam  on  the  Tennessee  River  itself. 
The  storage  dams  on  the  tributaries  will  catch  the  immense 
rainfall  the  region  has  and  will  hold  the  water  in  reservoirs 
behind  the  dams.  This  process  of  holding  and  storing  the 
water  will  go  on  some  8  or  9  months  of  the  year,  those  months 
^rtien  the  Tennessee  River  has  sufflcient  water  to  provide  a 
9-foot  channel  for  navigation  and  to  produce  electric  power; 
also  holding  the  water  in  the  storage  plants  during  these 
months  will,  of  course,  prevent  It  from  getting  into  the  Ten- 
nessee River  and  will  prevent  the  Tftnnessee  from  reaching 
an  acute  flood  stage.  It  is  this  excess  water  that  overflows 
the  banks  of  major  rivers  and  causes  floods. 


Tlien,  when  the  dry  season  comes  and  the  Tennessee  River 
falls  sharply  so  that  navigation  chaimels  are  endangned. 
so  that  electric-power  production  is  radically  reduced,  the 
water  in  the  storage  plants  will  be  released.  It  will  pan 
through  the  turbines  of  those  storage  dams  that  have  power 
plants,  such  as  Norris  Dam  will  have.  It  will  flow  down  the 
tributaries  and  into  the  Tennessee,  and.  of  course.  It  will 
raise  the  Tennessee  to  a  higher  level  than  it  would  be  if 
there  were  no  surplus  water  to  feed  it.  By  this  sjrstem  the 
navigation  channel  is  maintained,  and  the  prime  or  firm 
power  output  at  all  the  dams  along  the  Tennessee  River 
that  have  power  installation  will  be  more  than  doubled  as  a 
result  of  the  unified  system  of  storage  and  nm-of-river  dams. 
All  of  these  dams  will  be  tied  in  with  high-power  transmission 
power  lines,  and  thus  the  entire  valley  will  become  one  vast 
integrated  ssrstem.  with  every  drop  of  water  forced  to  do  its 
work  over  and  over  again  for  the  benefit  of  humanity. 

Tliat  is  what  is  meant  by  controlled  water. 

COUUON    SXirSS    is    TEXTB    AM£RICAinaM 

Only  a  short  time  ago  a  niunber  of  lives  were  lost  in  New 
York  State  as  a  result  of  fioods.  Millions  of  dollars  in  larop- 
erty  damage  were  lost;  and  yet,  if  a  system  of  fiood-control 
dams  such  as  is  being  installed  by  the  Authority  in  the  Ten- 
nessee Valley  had  been  in  existence  in  upper  New  York 
State,  those  floods  never  would  have  occurred.  It  seems  in- 
credible that  we  permit  such  losses  to  occur  in  our  country 
when  we  know  how  to  prevent  them.  The  engineers  of  the 
United  States  Army  now  are  at  work  making  a  survey  in 
upper  New  York  State  along  exactly  these  lines.  I  have  no 
doubt  that  they  will  reconunend  the  establishment  of  storage 
dams  which  will  minimize,  if  not  entirely  eliminate,  flood 
losses  in  the  futin«. 

The  Tennessee  Valley  Authority  is  pointing  the  way  to  a 
period  in  American  history  that  will  unquestionably  become 
known  as  the  "  era  of  common  sense  ",  when  men  will  no 
longer  abuse  Nature  nor  allow  Nature  to  abuse  them.  Ihey 
will  control  the  waters  of  the  rivers.  They  will  restore  their 
forests.  They  will  rehabilitate  land  and  will  make  it  possible 
for  ordinary  men  not  only  to  earn  a  decent  living  but  to 
enjoy  the  few  years  that  they  spend  upon  this  earth. 

Mr.  McSWAIN.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Mississippi  [Mr.  Rakkin]. 

Mr.  RANKIN.  Mr.  Speaker,  this  conference  report,  which 
I  trust  will  be  adopted  without  a  dissenting  vote,  brings  to 
an  end  one  of  the  bitterest  battles  in  the  history  of  this 
House. 

It  is  really  a  great  victory  for  the  administration  and  for 
the  American  people,  and  especially  for  the  consumers  of 
electric  lights  and  power.  It  constitutes  a  milestone  in  the 
progress  toward  a  day  when  all  the  American  people  will 
enjoy  a  liberal  use  of  electric  energy  and  electrical  appliances 
at  the  very  minimum  of  cost. 

That  will  be  a  new  day,  a  new  civilization,  if  you  please, 
for  this  and  coming  generations.  I  doubt  if  any  man  now 
living  can  peer  into  the  future  and  contemplate  the  marvel- 
ous changes  for  the  happiness,  content,  prosperity,  and  prog- 
ress of  mankind  tliis  electric  age  will  bring,  when  aU  of  our 
people  are  permitted  to  use.  without  stint,  that  great  wealth 
•  of  electric  energy  with  which  our  country  is  so  bountifully 
blest.  The  T.  V.  A.  has  become  a  symbol  of  cheap  electric 
lights  and  power,  the  symbol  of  hope,  the  sesame  of  a  new 
day  for  the  American  people.  Children  yet  unborn  will  bless 
the  day  when  the  T.  V.  A.  was  created.  It  marked  a  turn- 
ing point  in  the  economic  progress  of  our  civilizatian. 

The  T.  V.  A.  is  not  a  local  institution.  It  is  a  national 
proposition,  and  has  already  benefited  the  people  in  every 
congressional  district  in  the  United  States  by  forcing  down 
electric  lights  and  power  rates,  as  a  result  of  the  example  it 
has  set.  As  resiilt  of  that  example,  the  American  people 
are  now  saving  hundreds  of  millions  of  dollars  a  year  in 
their  light  and  power  bills,  and  I  predict  that  in  5  years  from 
today  the  present  T.  V.  A.  rates  will  be  the  maximum  rates 
for  light  and  power  in  every  State  in  this  Union.  That 
would  reduce  the  cost  of  electric  energy  to  the  ultimate 
consumers  approximately  $1,000,000,000  a  year. 


Judging  by  what  has  taken  place  In  those  areas  that  re- 
ceive electricity  at  the  T.  V.  A.  rates,  the  use  of  electric 
energy  will  double  and  trride,  while  the  use  of  those  electrical 
appliances  that  relieve  the  drudgery  and  add  to  the  pleatures. 
comforts,  and  conveniences  of  the  home,  will  increase  by 
leaps  and  t>ounds. 

I  congratulate  the  conference  committee  on  arriving  at 
this  agreement,  axkd  I  want  to  thank  the  chairman  [Mr. 
McSwAxvl  for  bringing  this  report  to  the  fioor  of  the  House 
and  giving  us  an  oniortunity  to  dispose  of  this  question 
at  this  time,  in  order  to  permit  the  T.  V.  A.  to  proceed  un- 
hampered with  its  wonderful  mask. 

I  particularly  desire  to  express  my  gratitude  to  the  gentle- 
man from  Alabama  [Mr.  Hiu.].  the  ranking  Democrat  on 
the  committee,  for  the  great  battle  he  has  waged  In  favor 
of  this  measure.  In  doing  so.  he  was  fighting  not  only  for 
the  people  of  Alabama,  but  for  the  people  of  the  entire 
United  States.  But  even  if  his  own  State  alone  had  been 
involved,  the  gentleman  fran  Alabama  [Mr.  Hnxl  would 
have  been  Justified,  and  more  than  Justified,  In  waging  this 
fight  in  order  to  help  relieve  the  people  of  his  State  from 
the  enormous  burdens  they  are  now  bearing  in  the  exorbi- 
tant overcharges  for  electric  lights  and  power. 

I  might  say  at  this  point  that  the  gentleman  from  Ala- 
bama [Mr.  Hnx]  has  not  only  led  this  fight,  but  he  has 
stood  shoulder  to  shoulder  with  the  administration  in  Its 
battle  against  the  plundering  of  the  people  of  this  country 
by  the  Power  Trust,  as  have  the  other  two  gentlemen  from 
Alabama  who  sit  before  me,  Joi  Staxmss  and  HsmT 
Stkagaix. 

On  May  24,  1935,  I  pointed  out  to  the  Members  of  the 
House  the  fact  that  the  American  people  are  overcharged 
about  $1,000,000,000  a  year  for  electric  lights  and  power, 
and  broke  that  overcharge  down  by  States  to  show  the  por- 
tion of  those  overcharges  the  people  in  each  State  have  to 
bear. 

The  people  of  the  State  of  Alatuuna  used  634.292,000  kilo- 
watt-hours of  electric  energy  last  year,  for  which  they  paid 
the  sum  of  $12,978,651. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $6,815.- 
651,  a  saving  of  $6,163,000  a  year. 

Under  the  Tacoma  rates  the  cost  would  have  been  $6,634.- 
651,  a  saving  of  $6,344,000  a  year. 

Under  the  Ontario  rates  the  cost  would  have  been  $5323.- 
608.  a  saving  of  $7,656,043  a  year. 

Under  the  Winnipeg  rates  the  cost  would  have  been  $6,236.- 
651.  a  saving  of  $6,742,000  a  year. 

Slight  reductions  in  rates  have  been  made  in  Alabama  re- 
cently as  a  result  of  the  example  set  by  the  T.  V.  A.,  and  a 
recent  compilation  shows  that  the  overcharges  In  that  State 
at  present  are  as  follows: 

Compared  with  the  T.  V.  A.  rates  the  overcharges  for  lights 
and  power  in  the  State  of  Alabama  now  amount  to  $4,631,881 
a  year.  It  would  take  77,149  bales  of  cotton  a  year  to  pay 
these  overcharges  in  the  State  of  Alabama  alone. 

Compared  with  the  Tacoma.  Wash.,  rates,  the  people  of 
Alabama  are  overcharged  $6,217,760  a  year.  It  would  take 
103333  bales  of  cotton  a  year  to  pay  these  overcharges.  I 
shall  show  in  the  course  of  these  remarks  that  the  Tacoma 
rates  are  absolutely  sound,  and  should  prevail  In  every  State 
in  the  Union. 

Compared  with  the  Ontario,  Canada,  rates,  the  people  of 
Alabama  are  overcharged  $6,732,970  a  year.  It  would  take 
112313  bales  of  cotton  a  year,  at  12  cents  a  pound,  to  pay 
these  overcharges  for  1  year. 

Compared  with  the  Winnipeg.  Canada,  rates,  the  people 
of  Alabama  are  overcharged  $6,742,000  a  year.  It  would 
take  112,333  bales  of  cotton,  at  12  cents  a  pound,  to  pay 
these  overcharges  in  the  State  of  Alabama  for  1  year. 

Prorated  on  a  basis  of  population,  the  estimated  annual 
saving  in  Alabama  for  residential,  commercial,  and  indus- 
trial service  under  the  T.  V.  A..  Tacoma.  Ontario,  ot  Winni- 
peg rates,  by  counties,  would  be  as  follows: 
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Divide  these  overcharges  in  each  county  by  $60.  the 
smoont  a  bale  of  cotton  will  bring  at  12  cents  a  pound,  and 
it  win  show  how  much  these  burdensome  overcharges  mean 
to  the  people  of  each  county  in  the  State,  measured  in  terms 
of  their  chief  crop. 

I  know  it  will  be  contended  by  the  power  interosts  that 
this  is  not  a  prefer  basis  for  the  distribution  of  these  over- 
charges, for  the  reason  that  thousands  of  people  in  every 
county  in  Alabama  axe  denied  the  use  of  any  electric  energy 
at  an.    Tbey  remind  me  of  the  story  once  tcdd  by  William 


Jennings  Bijan  of  a  cannibal  in  New  Zealand  who  claimed 
title  to  a  iiieoe  of  land  on  the  ground  that  he  had  eaten  the 
owner. 

If  an  the  peoide  in  Alabama  were  supplied  with  electric 
Ui^ts  and  power,  as  they  should  be — and  as  tbey  must  be 
before  this  fight  is  ended — and  if  their  rates  were  reduced 
to  the  T.  V.  A.  rates  or  the  Tacoma  rates,  the  saving  to  the 
peojde  of  Alabama  would  run  anywhere  from  $10,000,000  to 
$20,000,000  a  year. 

I  have  before  me  an  advertisemoit  inserted  in  the  weekly 
papers  of  ai^>i>— «  bj  the  Alabama  Power  Co..  which  tells 
the  pec^te  of  that  State,  under  screaming  hfadlines,  that  ■  ■ 
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If  the  T.  V.  A.  should  extend  Its  operations  throughout  Alabama 
and  pay  taxes  only  on  the  basis  agreed  upon.  Alabama.  Its  counties 
and  cities,  would  lose  tax  revenues  amounting  yearly  to  approxi- 
mately two  millions. 

Just  how  gullible  the  Power  Trust  thinks  the  people  of 
Alabama  are  I  am  unalde  to  say.  but  I  feel  confident  they 
will  never  be  able  to  mislead  the  intelligent  taxpayers  of  that 
State  with  any  such  "bunk."  It  has  not  a  semblance  of 
truth  in  it,  and  is  an  insult  to  the  intelligence  of  the  people 
of  Alabama.  They  add  insult  to  injury  by  overcharging  them 
anywhere  from  four  and  a  half  million  to  seven  millions  of 
dollars  a  year,  and  then  insult  their  intelligence  with  such 
"  bunk  "  as  this. 

For  instance,  they  ten  the  peoide  of  Covington  County  that 
the  power  company  pays  taxes  amounting  to  $26,675.14  In 
that  county,  but  they  fail  to  tell  them  that  they  are  over- 
charging them  $72,257.  according  to  the  T.  V.  A.  rates,  and 
$06,997,  according  to  the  Tacoma  rates,  after  allowing  for 
taxes.  The  only  way  they  can  deny  these  figures  is  to  take 
refuge  behind  the  fact  that  a  majority  of  the  people  of  the 
county  are  denied  the  use  of  any  electric  energy  at  all. 

Here  are  the  rates,  and  they  are  typical  of  the  overcharges 
throughout  the  State  of  Alahama. 
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In  Andalusia,  the  county  seat  of  Covington  Coimty,  35 
kilowatt-hours  a  month  costs  a  resident  consumer  $1.91.  In 
Tupelo.  Miss.,  under  the  T.  V.  A.  rates,  the  cost  would  be 
75  cents.  Forty  kilowatt-hours  a  month  in  Andalusia  costs 
$2.96;  under  the  T.  V.  A.  rates  the  cost  would  be  $1.20. 
One  hundred  kilowatt-hours  in  Andalusia  costs  $5.16;  under 
the  T.  V.  A.  rates  the  cost  would  be  $2.50.  Thus  it  wiH  be 
seen  that  these  people  are  overcharged  more  than  100  p«:- 
cent. 

In  Crenshaw  Coimty,  this  advertisement  intimates  the 
iwwer  company  pa3rs  taxes  to  the  amount  of  $18,942.61.  3ret 
the  record  shows  that  Luveme.  the  county  seat  of  Crenshaw 
County,  owns  its  own  municipal  plant.  While  its  over- 
charges arc  very  heavy,  they  go  to  the  taxpayers  of  the  city 
and  not  into  the  pocktits  of  the  Power  Trust.  Just  how  it 
would  cost  this  city  any  taxes  to  give  them  the  ben^t  of 
cheap  electric  energy  from  the  T.  V.  A.  is  a  problem  that 
only  a  power-trust  propagandist  can  xmderstand. 

This  advertisement  also  tells  us,  or  tells  the  people  of 
Alabama,  that  in  Montgomery  County  the  taxpayers  would 
lose  taxes  to  the  amount  of  $63,473.57  a  year,  if  the  T.  V.  A. 
should  extend  its  overcharges  throughout  Alabama.  You 
win  note  from  the  above  taWe  that  the  people  of  Mont- 
gomery County  are  overcharged  $172,769  a  year,  according 
to  the  T.  V.  A.  rates,  and  $231,923  according  to  the  Tacoma 
rates,  and  $251,000  according  to  the  Ontario  or  the  Winni- 
peg rates,  after  allowing  for  taxes. 

Montgomery  is  a  great  city;  it  is  the  capital  of  a  great 
State;  it  was  once  the  capital  of  a  great  nation.  Its  people 
are  served  by  the  Alabama  Power  Co.,  which  Is  owned  by  the 
Commonwealth  k  Southern,  a  holding  company  whose  presi- 
dent's salary  was  raised  from  $43,500  a  year  in  1929  to  $130,- 
000  a  year  in  1932 — in  the  very  pit  of  the  depression. 

Let  us  look  at  the  record  and  see  how  the  people  of  Mont- 
gomery are  being  overcharged:  Twenty-five  kilowatt-hours 
a  month  in  Montgomery  costs  $1.55;  under  the  T.  V.  A. 
rates,  the  cost  would  be  75  cents.  Forty  kilowatt-hours  a 
month  In  Montgomery  costs  $2.30;  under  the  T.  V.  A.  rates, 
the  cost  would  be  $1.20.  One  hundred  kilowatt-hours  a 
month  costs  $4.05;  under  the  T.  V.  A.  rates,  the  cost  would 
be  $2.50. 

Now  let  me  explode  this  tax  argument  put  out  by  the  Ala- 
bama Power  Co.  We  wlU  take,  first,  the  city  of  Tupelo,  Miss., 
the  first  municipality  to  sign  a  contract  with  the  T.  V.  A.,  and 
therefore  the  first  to  enjoy  the  use  of  T.  V.  A.  power.  Here 
is  the  table  of  rates  now  charged  in  Tupelo  under  the  T.  V.  A- 
contract: 


BSaUIKMTlAI.   XA- 

AvaUable  to  all  residential  customers  at  local  distribution  sec- 
mdary  voltage,  either  2-wlre  or  3-wlre  service,  as  municipality  may 
require: 

First  50  kilowatt-hours  per  month,  at  3  cenU  per  kilowatt-hour. 

Next  150  kilowatt-hours  per  month,  at  3  cents  per  kilowatt-hour. 

Next  200  kilowatt-hours  per  month,  at  1  cent  per  kilowatt-hour. 

Excess:  Over  400  kilowatt-hours  per  month,  at  0.4  cent  per 
kUowatt-hotir. 

BASIC   COMMCRCIAI.   XATXS 

Available  to  commercial  customers  taking  service  from  the  mu- 
nicipality's secondary  system: 

First  250  kilowatt-hours  per  month,  at  3  cents  per  kilowatt-hour. 

Next  750  kilowatt-hours  per  month,  at  2  cents  per  kilowatt-hour. 

Next  1.000  kilowatt-hours  per  month,  at  1  cent  per  kilowatt-hour. 

Excess:  Over  2.000  kilowatt-hours  per  month,  at  0.8  cent  per 
month. 

Minimum  monthly  bill: 

5-ampere  meter,  60  kilowatt-hours.  $1.60. 

16-ampere  meter,  66%  kUowatt-hours.  $2. 

60-ampere  meter.  100  kilowatt-hours.  $8. 

Surcharge:  Basic  rate  subject  to  a  surcharge  InltlaUy  established 
by  municipality  and  modified  from  time  to  time  as  net  revenues 
Improve  of  10  percent.  Surcharge  to  take  the  form  ot  straight  per- 
centage added  to  customers'  bills. 

BASIC   nCDTTSTBIAL   BATS 

AvaUable  to  Industrial  power  users  having  demands  In  excess  of 
10  kUowatts.  Service  at  prlmary-distrlbuUon  voltage  or  secondary- 
distribution  voltage  at  discretion  of  mtmlcipallty. 

Demand  charge:  $1  per  kUowatt  per  month. 

Demand:  Maximum  Integrated  30-mlnute  period. 

Energy  charge:  First  10.000  kUowatt-hours  per  month  at  10  mills 
per  kilowatt-hour;  next  25.000  kUowatt-hours  per  mouth  at  6  mills 
per  kUowatt-hour;  next  66.000  kUowatt-hours  per  month  at  4  mills 
per  kUowatt-hour;  next  400.000  kilowatt-hours  per  month  »t  8  m»lj« 
p^  kilowatt-hour:  excess  over  600.000  kllowatt-houfs  per  month  at 
3.6  mills  per  kilowatt-hour. 


When  these  rates  went  into  effect  they  reduced  the  light 
and  power  bUls  to  the  people  of  Tupelo  $80,000  a  year,  and 
the  consumption  of  electric  energy  doubled  within  the  first 
12  months.  The  use  of  electrical  appliances,  from  water 
pumps  to  radios,  from  electric  irons  to  electric  ranges,  in- 
creased by  leaps  and  botmds. 

During  the  last  11  months  of  1934  the  city  of  Tupelo  pur- 
chased $32,595.81  worth  of  ^ectrlc  energy  which  it  distrib- 
uted to  its  consumers,  domestic,  commercial,  and  industrial, 
who  realised  a  saving,  from  what  they  had  been  paylac 
under  the  old  rates,  of  more  than  $100,000.  The  city  electrio 
department  paid  in  Ueu  of  taxes  $5,366.43,  set  aside  for 
depreclaUon  $4,182.07,  paid  $2,290  Interest  on  lU  indebted- 
ness, and  returned  to  the  city  on  its  equity  $3,892.05,  and 
stiU  had  a  net  income  of  $28,955.61.  Add  that  amount  to 
the  taxes  paid  by  the  city  electric  depe/tment  of  $6,366.48 
and  it  wlU  total  $27,321.04.  That  wlU  exceed  the  taxes  even 
purported  to  be  paid  by  the  power  company  in  any  town  in 
Alabama  ol  the  sise  of  Tupelo,  and  yet  the  people  of  Tupelo 
saved  more  than  $100,000  a  year  on  their  light  and  power 
bins. 

The  Alcorn  County  Electric  Power  Association  in  Alcom 
County,  Miss.,  of  which  Corinth  is  the  coun^  site,  during 
the  last  7  months  d  1934  purchased  power  from  the  T.  V.  A. 
to  the  amount  of  $12,410,  retaUed  it  to  the  people  at  the 
T.  V.  A.  rates,  and  out  of  the  profits  paid  an  its  operating 
expenses,  to  the  amount  of  $26,122.81,  Including  $3,586J7  in 
Ueu  of  taxes,  furnished  the  people  of  Corinth  and  Alcom 
County  lights  and  power  at  rates  so  far  under  the  ratea 
they  had  been  paying  the  power  company  prior  to  their 
connection  with  the  T.  V.  A.  as  to  save  the  people  of  the 
county  on  an  average  of  $75,000  a  year,  and  stiU  made  a 
net  operating  revenue  of  $19,00536. 

But  the  power  trust  wUl  come  back  and  lay  that  the 
T.  V.  A.  is  subsidized  and  that  their  rates  are  not  justified. 
That  is  not  true,  and  they  know  it  Tliey  are  transmitting 
power  to  West  Point,  BClss..  and  selling  it  wholesale  for 
within  1  mm  a  kilowaU-hour  of  what  the  T.  V.  A.  is  charging 
Tupelo  and  Corinth-  

Let  us  take  the  case  of  Tftccxna,  Wash.  Here  is  a  com- 
plete answer  to  the  Power  Trust's  charge  that  these  low  rates 
are  the  result  of  a  Oovemment  subsidy. 

Tacoma  has  a  piddle  plant  worth  $23,000,000.  Last  year 
that  plant  had  a  gross  revenue  of  $1,940,994,  and  paid 
$145,575  In  taxes;  gave  the  city  of  Tacoma  $200,645  worth  of 
free  service;  set  aside  for  depreciation  $400,058:  paid  In- 
terest on  its  indebtedness  amounting  to  $435,322,  and  still 
made  a  net  profit  of  $508,190,  and  at  the  same  time  gave 
to  the  people  of  Tacoma  the  lowest  light  and  power  rates  in 
the  United  States. 

In  a  few  years,  the  people  of  Tacoma  wlU  have  their  plant 
entirely  paid  out  and  can  reduce  their  rates  to  about  one- 
half  of  what  they  are  now  paying.  Yet.  according  to  the 
Tacoma  rates,  the  people  of  Alabama  are  overcharged  more 
than  $6,000,000  a  year,  aU  of  which  goes  into  the  coffers  o* 
the  power  interests  without  any  hope  or  pnnpect  of  that 
burden  ever  being  relieved.  Yet  the  people  of  Alabama  have 
within  their  borders  the  Muscle  Shoals  plant,  one  of  the 
greatest  power  projects  in  aU  the  worid. 

If  their  portion  of  this  power  were  distributed  to  aU  the 
people  of  Alabama,  at  rates  based  upon  the  cost  of  produc- 
tion and  distribution,  it  would  be  the  greatest  Messing  they 
have  ever  known.  It  would  not  only  reduce  the  burdens  of 
the  people  who  are  now  using  electricity,  by  lifting  from 
their  shoulders  this  overcharge  of  five  or  six  milUons  of 
doUars  a  year,  and  enable  them  to  enjoy  a  Uberal  use  of 
electric  energy,  as  weU  as  the  use  of  electrical  appliances, 
but  it  would  also  take  these  benefits  to  every  farmer  in 
Alabama  and  build  for  him  and  his  chUdren  a  new  and 
lasting  civilization,  the  Uke  of  which  they  have  never  Jmown- 

So.  Mr.  Speaker,  I  am  glad  to  acknowledge  the  debt  « 
gratitude  which  the  American  people  In  general,  and  the 
people  of  Alabama  in  particular,  owe  to  the  gentleman  from 
Alabama  (Mr.  Hnxl  for  valiant  services  in  promoting  the 

passage  of  this  WU.  ^^     . 

Mr   MoSWAIN.    Mr.  Speaker,  responding  In  the  oestrt 

humor  to  the  remarks  of  my  coUeague  the  genUeman  from 
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MIssisatppi  llir.  RahkimI.  I  cannot  ay  bow  good  a  biU  h& 
expected,  bat  I  may  say  that  yesterday  afternoon  Dr.  Morgan, 
chatnnan  of  the  board  of  directors  of  the  Tennessee  Vallej 
Aatbortty.  telephoned  me  that  In  his  opinion  the  bUl  whicb 
the  conferees  have  agreed  upon  is  better  than  the  bin  which 
the  directors  themselves  drew  and  sent  up  here  asking  vu  to 
pass.  They  drew  the  one  that  was  introduced  in  the  House 
by  myself  as  well  as  the  one  that  was  Introduced  In  th€ 
Senate  by  the  distinguished  Senator  from  Nebraska  [Mr 
Noausl.  How  good  a  bill  the  gentleman  expected  to  be 
pantfrt  is  beyond  my  comprehension.  Dr.  Morgan  thinks 
this  is  the  best  bUl  on  the  subject  up  to  date. 

Mr.  MAVERICK.  I  think  we  should  congratulate  the 
gentleman  from  Mississippi  [Mr.  RAmmv]  for  being  satisfied 

Mr.  RANB3M.  May  I  say  to  the  gentleman  from  Soutfc 
Carohna  that  the  statement  I  made  was  it  was  a  mucb 
better  MH  than  we  expected,  and.  so  far  as  I  am  concerned 
I  am  satisfied  with  the  measure. 

Mr.  KVALE.    WiU  the  gentleman  yield? 

Mr.  MoSWAIN.    I  yidd  to  the  gentleman  from  Minnesota 

Mr.  KVALE.  In  line  with  the  gentleman's  observation 
ttds  morning's  paper  carries  an  interview  with  the  Senatoi 
tTom  Nebraska  [Mr.  Noausl  which  sUted  that  he  was  gen- 
•ratty  sattsfled  and  ideaaed  with  the  measure. 

Mr.  BffcSWAIN.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  adoption  of  the  conference  report. 

Hie  ivevlotts  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

Mr.  SNSUL  Mr.  Speaker,  on  the  adoption  of  the  confer- 
ence report  I  ask  tar  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Tlie  question  was  taken;  and  there  were — ^yeas  250.  najri 
to.  not  voting  SI.  as  follows: 

[tuai  No.  18S] 
TKA8— S50 


Adair 
Arnold 
Aabbrook 
Aymn 


B«tur 
BtiMtorop 


Dies 

DlngeU 

DUney 

Dobbins 

Doraey 

Dousl^^oi^ 

Doawy 

DrewTT 

Drtaeoh 


Hall 

Johnson.  OUm. 
Kelly 

Ksnnsdy.  M.  T. 
Kcnney 
Kerr 
Klosb 
KntlBn 


ODfty 

CMallsy 

Owm 


Parsons 
Patman 
Patton 


Drti 
Duffey.  ^ilo 
Duffy.  N.  T. 
Dnncan 
Dunn.  Pa. 


Kramrr 

Kvale 

LambeCb 


Tanham 
Laiiabes 


■nrau 

BUenboccn 

Bvans 


Peterson,  Ra. 

Peterson,  Oa. 

PcttencUl 

PfeUer 

Pleroe 

nomley 

Qolnn 

Babaut 


Lewis.  Colo. 
Lloyd 


Buck 

B\iclcl<r,  man. 

Buidlck 

CaldwsU 

Oarmlcaasl 

Carpenter 

Oary 

Casey 

Castsllow 

CeUer 

CSbandlcr 

Cbapman 

Citron 

GtailulV.C. 

Ooffes 

Colden 

Ooie-Md. 


CoolsT 


ODSttilO 

Ooz 

Cravens 

Crosby 

Cross.  TB. 

CuUsn^^ 

CVBunlnes 

Daly 

Dsar 


Delaney 

Deimpssy 

Dtffcouen 


nwley 

Ferguson 

LtxDow 

Banlrtn 

rwMttnser 

LundeMi 

Baytoom 

Pltmatrt^ 

McAndrews 

B^Uy 

VlaBnAf&a 

McClellan 

Pletcber 

MeCormaek 

BoMnson,  Utah 

yted,CaUf. 

McParlana 

Ba«srs.Okla. 

Pnd.  msB. 

MeOebss 

BoBjus 

Prey 

MoQrath 

BuneU 

Poller 

McKeoocti 

Byan 

Oasqus 

ICcLausbUa 

Habrth 

Oavacsn 

MrTftsn 

SadowBkl 

Oearbart 

McReynolds 

Sanders,  La. 

O^A^rtoMmt 

IfcSwaln 

Sanders,  Tes. 

auchrtst 

liabon 

%>n^l'lT' 

OUdea 

Sauthoff 

Olncery 

Mansfield 

Schaefer 

Ooldsbann^h 

Msreantonio 

Sdraets 

Oranllald 

Martin.  Oslo. 

Schults 

Qray.Ind. 

Mason 

Scott 

Oreen 

Mssniinals 

Orsanwood 

Mavwlck 

Sears 

OreeTcr 

Msad 

OocTsst 

Orecory 

Meeks 

Shanley 

Ortswold 

MMTltt.  If.  T. 

Slroneh 

Bamlln 

MltebsU.  Turn. 

SIsson 

Bancock.  M.  C. 

Bmtth.  Oonn. 

Mootet 

South 

Bsalsy 

Mortta 

Spenes 

Blcslaa.  Mass. 

Mott 

Stack 

midsbraadt 

Murdoek 

Stames 

BMl.Ala. 

Malsao 

Htsa— H 

BUl.  aamnel  B. 

Mtebols 

SUtfan 

Hobba 

OBrton 

SttUlvan 

OTbaadl 
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Taylor.  Oolo. 

Taylor.  S.  C. 

Taylor.  Tenn. 

Terry 

Thorn 

Thomason 

Thompson 

Tidan 

TOnry 


Allen 

Andresen 

Andrew.  Mass. 

Andrews,  N.  T. 

Arends 

Bacharach 

Bacon 

Bell 

Blackney 

Bolton 

Bumham 

Carlson 

Cavlcchla 

Chrlstlanson 

Church 

Cole.  M.  T. 

Cooper.  Ohio 

Crawford 

CulkUji 

Darden 

Darrow 

Dltter 

Dondero 


Amlle 

Bankhead 

Berlin 

Blanton 

Brenoan 

Buchanan 

Buekbse 

'Buckley,  N.  T. 

Bui  winkle 

Burch 

Gannon.  Me. 

Cannon.  Wis. 

Carter 

Cartwrlght 

CUlbome 

Clark.  Idaho 

Cochran 

Collins 

Coming 

Crosser.  Ohio 

Crowe 

So  the  conference  report  was  agreed  to. 
"Hie  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr.  Dtotrlcfa  (for)   with  Mr.  Coming  (sgalnst). 
Mr.   OlUette    (for)    with   Mr.   Kleberg    (sgalnst). 
Mr.    Rudd    (for)    with   Mr.    Crowther    (against). 
Mr.  Snyder   (for)    with  Mr.  Biickbee  (against). 
Mr.    Berlin    (for)    with   Mr.    Short    (against) 
Mr.   Richards    (for)    with   Mr.   Dlrksen    (against). 
Mr.  Johnson  0^  Texss  (for)  with  Mr   Maas  (against). 
Mr.   Schneider    (for)    with   Mr.   CoUlns    (against). 
Mr.    Amlle    (for)    with    Mr.    McLeod    (against) 
Mr.   Haines    (for)    with    Mr.    Goodwin    (against. 
Mr.   Bankhead    (for)    with   Mr.   Hartley    (against). 
Mr.  Sweeney  (for)   with  Mr.  Lord  (against). 

Until  further  notice: 

Mr.  Cochran  with  Mr.  Cartar. 

Mr.  Blanton  with  Mr.  Fish 

Mr.   Jones  with   Mr.   Kimball. 

Mr.  Buchanan  with  Mr.   Beece. 

Mr.  Cartwrlght  with  Mr.  Stubba. 

Mr.  Hart  with  Mr.  MUler. 

Mr    Rogers  of  New  Hampshfre  with  Ifr.  OambrfH. 

Mr!  Bulwlnkle  with  Mr.  Lee  of  Oklahoma. 

Mr.   Hook   with   Mr.   Sutphln. 

Mr.  Cannon  of  Missouri  with  Mr.  Smith  of  Washington. 

Mr.  Jacobsen   with   Mr.  Underwood. 

Mr    Burch  with  Mr.  Lucas. 

Mr*.  Crosser  of  Ohio  with  Mr.  Dunn  of  Mississippi. 

Mr.  Moran  with   Mrs.   Greenway. 

Mr.  Fulmer  with  Mr.  McGroarty. 

Mr.  Somers  oi  New  York  with  Mr.  ClalbCMrns. 

Mrs.  Norton  with  Mr.  Harlan. 

Mr.  Clark  of  Idaho  with  Mr.  Parks. 

Mr.  OUver  with  Mr.  Gassaway. 

Mr.  Hennlngs  with  Mr.  Brennan. 

Mr.  Crowe  with  Mr.  Knute  Hill. 

Mr.  Lewis  of  Maryland  with  Mr.  Imhoff. 

Mr.  Blcher  with  Mr.  Buckley  of  New  York. 

Mr    Montague  with  Mr.   Fernandez. 

Mr!  McMllUn  with  Mr.  DockweUer 

Mr.  Lea  of  California  with  Mr.  KeUer. 

Hie  result  of  the  vote  was  announced  as  above  recorded. 
A  motion  to  reconsider  was  laid  on  the  table. 


Turner 

Wearer 

Wilson,  La. 

Umstead 

Welch 

Wlthrow 

Utterback 

Werner 

Wolverton 

Vinson,  Oa. 

West 

Wood 

Vinson,  Ky. 

Whelchd 

Woodrum 

Wallgren 

Whits 

Young 

Walter 

Whlttlngton 

Zimmerman 

Warren 

WUcox 

SUoncheck 

Wearln 

Williams 

HAY8— ©0 

Doutrlch 

Kahn 

Robertson 

Eaton 

Kee 

Bobslou.  Ky. 

Bdmlston 

Klnaer 

Rogers.  Mass. 

Bngel 

Knutson 

Segier 

Bnglebrlght 

Lambertson 

Smith.  Va. 

Penerty 

Lehlbach 

Smith,  W.  Va. 

Pocht 

Mapes 

SneU 

Olfford 

Marshall 

Stewart 

Gray,  Pa. 

MarUn.  Mass. 

Taber 

Guyer 

May 

Thomas 

Owynne 

Merritt,  Conn. 

Thurston 

HaUeck 

Micheno- 

Tlnkham 

Hancock,  N.T. 

MilUrd 

Tobey 

Hess 

Patterson 

Tread  way 

Hlgglns.  Oonn. 

Perkins 

Tropin 

Hoffman 

Plttenger 

Wadsworth 

Holllster 

Polk 

Wlgglesworth 

Holmes 

Powers 

Wilson.  Pa. 

Hope 

Randey 

Wolcott 

Huddleeton 

Reed.ni. 

Wolfenden 

Jenckes,  Ind. 

Reed,  N.  T. 

Woodniff 

Jenkins,  Ohio 

Rich 

Risk 
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Crowther 

Imhoff 

Morton 

Dietrich 

Jacobsen 

OUTer 

Dtrksen 

Johnson,  Tex. 

Parks 

DockweUer 

Jones 

Peyser 

Dunn,  Miss. 

Keller 

Reece 

■Icher 

Kennedy,  Md. 

Richards 

Pfemandes 

KlmbaU 

Pish 

Kleberg 

Rudd 

Fulmer 

Lea.  Calif. 

Schneider 

GambriU 

Lee.Okla. 

Shannon 

Gassaway 

Lewis,  Md. 

8h<»t 

Gillette 

Lord 

Smith.  Wash. 

Goodwin 

Lucas 

Snyder 

Greenway 

McGroarty 

Somers.  N.  T. 

Haines 

McLeod 

Stubbs 

Harlan 

McMUlan 

Sutphln 

Hart 

BCaas 

Sweeney 

Hartley 

MUler 

Underwood 

Hmnlngs 

MltcheU,  m. 

HUl,  Knute 

Montague 

Hook 

Moran 
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THX  COTTOir  TIXTXLX  XHSTTSTK' 

OP  TRK   OWITKP  STATXS 


FHOM  THX  PXISIPKRT 
(S.  DOC.   NO.    116) 

The  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
read,  and,  with  the  accompanying  papers,  referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union 
and  ordered  printed: 

To  the  Congress: 

Last  April  I  appointed  a  Cabinet  committee  consisting  of 
the  Secretary  of  Commerce,  as  chairman,  the  Secretary  of 
State,  the  Secretary  of  Agriculture,  and  the  Secretary  of 
Labor  to  make  a  survey  of  the  conditions  and  problems  of 
the  cotton  textile  industry.  I  am  now  in  receipt  of  a  com- 
munication signed  by  the  members  of  the  committee,  with 
which  they  submit  their  findings  and  recommendations. 

This  letter  and  these  flnding.s  and  recommendations  of 
the  committee  I  am  immediately  transmitting  herewith 
for  the  information  of  the  Congress. 

FkAinCLDI  D.  ROOSIVBLT. 

Thk  Wnm  House.  August  21,  1935. 


OBsn  OP  Busnrass 

Mr.  SNELL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Toric? 

There  was  no  objection. 

Mr.  SNELL.  Mr.  Speaker.  I  heard  what  the  Speaker  said 
relative  to  the  advancement  of  the  program  and  I  think 
the  Speaker  is  correct.  We  want  to  cooperate,  but  I  wish 
■to  make  this  suggesticui.  Where  bills  come  up  that  have 
important  amendments  or  contain  entirely  new  legislation, 
we  do  not  think  they  ought  to  go  throus^  by  unanimous 
consent  without  any  explanation.  So  I  wish  to  make  the 
announcemoit  now  that  bills  of  this  character  will  have 
to  have  a  rule  or  recognition  by  the  Speaker  for  suspension, 
because  we  cannot  let  them  pass  by  unanimous  consent. 

The  SPEAKER.  The  Chair  wishes  to  make  this  statement 
in  addition  to  the  one  made  by  the  gentleman  from  New 
York.  As  has  been  stated,  this  is  Calendar  Wednesday  and 
business  can  proceed  today  on  other  matters  only  by  unani- 
mous consent.  The  Chair  recognized  a  number  of  gentle- 
men yesterday  to  ask  unanimous  consent  for  consideration 
of  bills,  some  of  which  were  objected  to.  These  Members, 
quite  naturally,  desire  recognition  today,  b^t  there  are  a 
number  of  Members  who  did  not  have  an  opportunity  to 
be  recognized  on  Senate  bills  yesterday  and  the  Chair  thinks 
it  only  fair  to  those  Members  who  were  not  reached  upon 
yesterday  to  recognize  them  first,  and  so  far  as  the  Chair 
can  do  so.  the  Chair  will  follow  that  policy. 

PUBLIC  CBAZmO  LAMPS 

Mr.  ROBINSON  of  Utah.  Mr.  Speaker.  I  ask  unanimous 
consent  for  the  immediate  consideration  of  the  conference 
report  on  the  bill  (H.  R.  3019)  to  amend  sections  1,  3,  and 
15  of  "An  act  to  stop  injury  to  the  public  grazing  lands  by 
preventing  overgrazing  and  soil  deterioration,  to  provide  for 
their  orderly  use,  improvement,  and  development,  to  sta- 
bilize the  livestock  industry  dependent  upon  the  public  range, 
and  for  other  purposes." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Utah? 

There  was  no  objection. 

Mr.  ROBINSON  of  Utah.  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  statement  may  be  read  in  lieu  of  the 
report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Utah? 

There  was  no  objection. 

The  Clerk  proceeded  to  read  the  statement. 

Hie  conference  report  and  statement  are  as  follows: 

coNnauifcx  aiporr 
The  committee  of  conference  on  the  disagreeing  votes  <tf  tbe 
two  Hovisee  on  the  amendments  of  the  Senate  to  the  bill  (H.  B. 
8019)  to  amend  sections  1.  3.  and  15  of  "An  act  to  stop  Injury  to 
the  public  grazing  lands  by  preventing  overgrazing  and  soU  det«- 
noraUon.  to  provide  for  their  orderly  use,  improvement,  and  de- 


ydopmBnt.  to  ctaMllae  the  Uvertock  Indwtrr  dependent  tnoa  the 
pubUe  range,  and  for  other  purpoaea".  approved  June  it.  IftM 
(48  Stat.  1M8).  having  met.  after  fuU  and  ftee  oonfarMkee,  have 
agreed  to  reoonuBQeBd  and  do  recommend  to  their  raapecttva 
Houaea  aa  foUows: 

That  the  House  recede  from  tts  dlaagreeaaent  to  the  amend- 
ment of  the  Senate  and  agree  to  the  same  wtth  an  amendment  •• 
foUows:  In  Ueu  of  the  matter  nrepoeed  to  be  Inaerted  by  ttae 
Senate  amendment  insert  the  f wowing: 

"That  the  first  sentence  of  aecUon  1  of  the  Act  entitled  'Am 
Act  to  stop  injury  to  the  puhUc  graalng  lands  toy  preventing  over- 
graaing  and  soil  deterioration,  to  provide  for  their  order^f  UM, 
ImproTcmcnt.  and  devel<9ment.  to  stabUlM  the  Uveetock  industry 
dependent  upon  the  public  range,  and  for  other  puipoaea*.  ap- 
proved June  28.  1084.  l»  amended  by  striking  out  the  words 
'eighty  million'  and  inserting  in  Ueu  thereof  the  vorda  'one 
hundred  and  forty-two  million.' 

"  Sac.  a.  Seotton  7  of  such  Act  Is  amewtod  to  read  aa  ftdlows: 

** '  Sac.  7.  That  the  Secretary  of  the  Interior  la  beMby  author- 
ised, in  hU  dlacreUon,  to  eiamlne  and  claaaifv  any  lands  with- 
drawn <v  itaerved  by  Ssecutivt  orders  of  NovemMr  86,  1884  (num- 
bered 8010),  Pebruary  5.  1086  (numbered  8004),  and  May  80.  1886 
(numbered  7048),  or  within  a  grasing  dlatrlet.  which  are  mora 
valuable  or  suitable  for  the  production  of  agricultural  eropa  than 
for  the  producUon  of  native  graases  and  forage  plants,  or  aoie 
valuable  or  suitable  for  any  other  use  than  for  the  use  provided 
for  usdw  thla  Act,  and  to  open  such  landa  to  entry,  eelectlon.  or 
location  for  dlqMeal  In  acoordanoe  with  such  clasaincation  tmdar 
applicable  public-land  laws,  except  that  homeetead  entries  ahaU 
not  be  allowed  for  traota  e»oewdtng  three  hundred  and  twenty 
acres  in  area.  Such  lands  shaU  not  be  subject  to  dlapositloa, 
settlement,  or  occupation  until  after  the  same  have  been  clamlCert 
and  opened  to  entry:  Provided,  That  locatlona  and  entrlea  under 
the  mining  laws,  including  the  Act  of  February  96,  1980.  as 
amended,  may  be  made  upon  such  withdrawn  and  raeerved  areaa 
without  regard  to  elasaiAoatlon  and  without  restrictions  or  Umlta^ 
tion  by  any  provision  of  this  Act.  Where  such  landa  are  located 
within  gtasing  districts  xeasonable  notice  shall  be  given  by  the 
Secretary  of  the  Interior  to  any  gracing  permittee  of  such  landa. 
The  applicant,  after  his  entry,  selection,  or  location  Is  allowed, 
ahall  be  entitled  to  the  possession  and  use  of  such  landa:  Provided. 
That  upon  the  application  of  any  aniUeant  qualified  to  make 
entry,  selection,  or  location,  under  the  public-land  lawa.  filed  in 
the  land  office  of  the  proper  district,  the  Secretary  of  the  Xntsrlor 
shall  cause  any  tract  to  be  cls'salflfirt,  and  such  appUcatlon,  If 
aUowed  by  the  Secretary  of  tbe  Interior.  shaU  entitle  the  appUcaat 
to  a  preference  right  to  enter,  select,  or  locate  such  lands  If  opened 
to  entry  as  herein  provided.' 

"  Sac.  3.  Section  8  of  such  Act  Is  amended  to  read  aa  fdllowa: 

" '  Sac.  8.  That  where  such  action  will  promote  the  purpoeea  of 
tbe  district  or  facUltete  tte  administration.  th«  Secretary  la  an- 
thorlaed  and  directed  to  accept  on  b^xalf  of  the  XTnited  Stotea 
any  lands  within  the  exterior  boundaries  of  a  district  as  a  gift,  or, 
when  public  intereste  wlU  be  benefited  thereby  and  aueh  action 
wlU  promote  the  consoUdatlon  of  the  land  holdings  of  any  owner, 
he  is  authorized  and  directed  to  accept  on  behalf  of  the  United 
States  title  to  any  privately  owned  lands  within  or  without  tbe 
boundaries  of  said  gracing  district,  snd  in  exchange  therefor  to 
issue  patent  for  not  to  exceed  an  equal  value  of  surveyed  gracing 
district  land  or  of  unreeerved  surveyed  pubUc  land  in  the  same 
State  or  within  a  distance  of  not  more  than  fifty  mUea  within  the 
adjoining  State  nearest  the  base  lands.' 

"Sbc.  4.  Such  Act  is  amended  by  adding  the  fcdlowlng  new 
section: 

" '  Sac.  8-A.  Upon  application  of  any  Stete  to  exchange  lands 
within  or  without  the  boundaries  of  a  grasing  district  tbe  Secre- 
tary of  the  Interior  shall  and  Is  hereby  directed  to  proceed  wtth 
such  exchange  at  the  eailiest  practicable  date  In  the  manner  now 
provided  by  law  for  the  exchange  of  landa  with  the  Stetee  and 
to  cooperate  fully  with  the  States  to  that  end,  but  no  State  shall 
be  pennltted  to  select  lieu  lands  in  another  Stete.  In  making 
siich  exchange  the  United  States  shaU  patent  to  such  State  an 
equal  value  of  surveyed  grasing  land  or  of  unrseerved  surveyed 
public  land.  Areas  and  valuea  of  unaurveyed  lands  within  or 
without  grasing  dlstrlcte  may  be  approximated  by  protnictton  or 
otherwise  for  the  purpose  of  effecting  exchanges  of  State  lands. 
No  State,  however,  shall  select  pubUe  landa  within  a  graalng  dla- 
trlet in  furtherance  of  any  exchange  except  for  the  purpoae  at 
conaoUdatlng  Ite  land  holdings  located  in  such  area.  No  fee  shall 
be  charged  the  State  for  any  exchange  of  land  made  under  this 
Act  except  one-half  of  the  cost  of  publishing  notice  of  a  propoeed 
exchange  as  herein  ivovlded. 

"  '  Before  any  auch  exchange  under  this  section  or  under  section 
8  hereof  shaU  be  effected  notice  of  the  contemplated  exchange, 
dsaerlbing  the  lands  involved,  shall  be  puMlshed  hf  the  Secretary 
of  the  Interior  once  each  week  for  four  suooesatve  weeks  In  aoao 
newspaper  of  general  drcnlatlon  In  the  county  or  ooontlae  In 
which  may  be  aituated  the  lands  to  be  accepted,  and  In  tbe  same 
manner  in  some  like  newspaper  published  In  any  county  Ui  which 
may  be  situated  any  lands  to  be  given  in  such  esdiange;  lands 
conveyed  to  the  United  Statea  under  this  Act  shall,  upon  accept- 
ance of  Utle,  become  pubUc  landa,  and  If  located  within  the  exte- 
rior boundaries  of  a  grasing  dlstrlet  they  shall  become  a  pvt  of 
the  district  within  the  boundaries  of  which  they  are  loeatod: 
PrxnMed,  That  either  party  to  an  exchange  under  tills  or_tte  pee- 
ceding  section  may  make  laeeivstlnns  of  mlnerala,  easements,  or 
rights  of  use.  the  values  of  which  shall  be  duly  conaldered  In 
cietermining  the  values  of  tbe  exchanged  lands.    «»-~        "'"- 


J^^l 


I  f 


i 


k. 


« 


i 


14012 


congressiona:  u  record— house 


In  landi  ecmvc]wd  to  the  United  SUtee  tlte  right  1  o 
enjoy  them  shaU  be  eubject  to  aueh  reuonable  eondltfcxM  rc^iee  ,- 
tes  «"aui  and  esrees  »n<l  the  ute  of  the  eartace  of  the  land  i  a 
may  be  deesMd  neceaaary  by  the  Secretary  of  the  Interior.  Whe  « 
mineral  reeenratlone  are  made  In  lands  conveyed  by  the  Unltid 
Statea.  It  shall  be  eo  itlpahtted  In  the  patent,  and  any  penca 
who  acqulrea  the  right  to  mine  and  remoi««  the  reserved  miner  d 
depostta  may  enter  and  occupy  ao  much  of  the  surface  as  may  1  e 
reqiilred  for  all  pxirpoaes  Incident  to  the  mining  and  removal  ^  4 
the  minerals  therefrom,  and  may  mine  and  remove  such  mineral  i, 
upon  payment  to  the  owner  of  the  surface  for  damages  caused  o 
the  land  and  Improvements  thereon.' 

**  8bc.  5.  Section  10  of  such  act  is  amended  to  read  as  fcrilow  : 

" '  Sbc.  10.  That,  except  as  provided  in  sections  9  and  11  herec  r, 
■U  moneys  received  under  the  authority  of  this  act  shall  be  depo(  <^ 
Ited  in  the  Treasury  of  the  United  States  as  mtsortlaneous  re- 
ceipts, but  25  percent  of  all  moneys  received  under  this  act  durix  g 
any  fiscal  year  Is  hereby  made  available,  when  appropriated  by  tt  e 
Congress,  for  expenditure  by  the  Secretary  of  the  Interior  f or  tl  e . 
eoostruetlon.  purchase,  or  maintenance  of  range  hnprovemeni  i. 
and  80  percent  of  the  money  received  under  this  act  during  az  y 
fiscal  year  shall  be  paid  at  the  end  thereof  by  the  Secretary  of  tl  e 
Treasury  to  the  State  In  which  the  grazing  dlstrlctB  or  the  huM  a 
pvoducing  such  moneys  are  situated,  to  be  expended  as  the  Sta  « 
{egtalatuie  of  stieh  State  may  prescribe  for  the  benefit  of  tl  e 
eoonty  or  counties  in  which  the  grazing  districts  or  the  lan(  Is 
producing  such  moneys  are  situated :  Provided,  That  if  any  grai  e- 
Ing  district  or  any  leased  tract  Is  In  more  than  one  State  re 
county,  the  distributive  share  to  each  from  the  proceeds  of  sa  d 
«Mstrtet  or  leased  tract  shaU  be  proportional  to  Ks  area  m  sa  d 
dtatrlct  or  leased  tract.* 

"Sac.  6.  Section  15  of  such  act  Is  amended  to  read  as  follow  i: 

••  *  Sac.  15.  The  Secretary  of  the  Intericx-  Is  further  authortn  3. 
In  his  discretion,  where  lands  of  the  public  domain  are  so  sttuat  id 
aa  not  to  Justify  their  inclusion  in  any  grazing  dtstrtct  to  w 
established  pursuant  to  this  act.  to  lease  any  such  lands  fir 
gracing  purposes,  upon  such  terms  and  conditions  as  the  Seer  i- 
tary  may  prsacrtbe:  FroxHded.  That  preference  shall  be  given  » 
uwuais.  homesteaders,  lessees,  or  other  lawful  occupants  of  coii- 
ttgooos  lands  to  the  extent  necessary  to  permit  proper  use  of  su<  h 
eootlguous  lands,  except  that  when  such  Isolated  or  disconnect  d 
tracts  embmee  7*0  acres  or  less,  the  owners,  homesteaders,  lesso  s. 
or  other  lawful  occupants  of  lands  contiguous  thereto,  shall  w 
entitled  to  receive  such  leases  thereto:  Provided  further,  "niat  tl  te 
ISBuanee  of  such  a  lease  shall  not  be  construed  to  |»«vent  t  le 
sale,  eschange.  or  other  disposition  of  lands  as  authorized  by  tt  is 
act.' 

"Sac. 7.  Such  Act  Is  further  amended  by  adding  the  fonowlig 
new  section: 

" '  8k.  17.  TtM  Secretarj  at  the  Interior  tfhaU  have  power  to 
seleet  a  DIractar  of  Oraslng  and  such  assistant  dlzaetors  of  grazlx  g. 
graxlars.  and  such  other  employees,  as  shall  be  necessary  to  adml  i- 
Irter  this  Act  without  regard  to  the  provisions  of  the  dvU-aervi  oe 
laws.  Hm  Secretary  of  the  Interior  shaU  give  consideratUm  to  t  xe 
ptaetlcat  range  experience  In  public  land  States  of  the  perso  as 
■elactsd  for  such  positions. 

"'No  assistant  director  of  graslng.  gracisr.  or  other  cmplojee 
■hall  be  appointed  who  is  not  at  the  time  of  appointment  or  seta  o- 
tlon  a  bona  fide  dtlaen  and  realdant  of  the  SUta.  or  of  one  of  t  le 
SUtea.  In  which  such  director,  graslar,  or  other  smjdoyee  la  to 

"  Sac  8.  Soch  Act  is  further  amended  by  adding  the  f oUowt  ig 
section: 

la.  (a)  All  vacant,  unappropriated,  and  unreserved  noa- 
lands  of  the  public  domain  which  are  situated  In  iaolat  sd 
or  dftMonascted  tracts  of  seven  hundred  and  sixty  acres  or  kss 
which,  at  the  expiration  of  two  years  after  the  passage  of  this  A  ;t. 
aa  amended,  are  not  included  within  the  boundarlea  of  any  grazl:  ig 
district  sstaUlshed  pursuant  to  this  Act.  ss  amended,  and  whl  :h 
during  such  period  have  not  been  ordered  Into  the  maricet  f or  a  Je 
under  the  provtslona  of  section  M56  of  the  Etevtsed  Statutes,  as 
amended,  or  Isassd  under  the  provisions  of  this  Act.  or  select  ed 
for  eschanga  und«  the  provisions  of  this  Act.  are  hereby  grani  td 
to  the  several  Statea  in  which  sudi  lands  are  situated  for  the  i  ae 
or  benefit  of  the  «x)mmon  schools  of  sueh.  Stefeea. 

*"(b)  No  part  of  the  grant  made  by  thte  section  shall  become 
•ffaetlva  as  to  any  State  until  such  State,  through  Its  leglslatu  re. 
•hall  have  aceepted  such  grant,  and  such  aooeptance.  duly  oeitl- 
flad.  has  been  received  by  the  Secretary  of  the  Interior.  Up  an 
tlM  receipt  of  such  acceptance,  which  must  be  made  within  a 
period  of  four  years  after  the  date  of  enactment  of  this  Act,  as 
aaaaadad.  the  grant  shall  immediately  become  effective  as  to  stch 
Btata.  Ifreepactlve  of  the  action  of  other  Statea,  and  the  Sece- 
%aiy  ahall  Immediately  notify  the  local  land  oflkoes  m  sudi  St  \i» 
of  such. fact.  The  Secretary  shall  also  cause  to  be  delivered  to  i  he 
Tifltrl*lff  of  such  State,  sueh  mapa.  reoorda.  books,  and  do*  u- 
its  as  may  be  necessary  for  the  enjoyment,  eontrol.  use.  adm  n- 
iatratttm.  and  disposition  of  such  lands.' " 

**  TtTLM  n. — ^Basuucbs  Natiokai.  ifoiruiaNT 

"Sac.  1.  The  boundaries  of  the  Badlands  National  Monumefit. 
•s  establlabed  by  the  Act  of  March  4.  1929  (45  Stat.  1559). 
ba.  and  ars  hsreby,  extended  to  include  such  landa  adjacent 
contiguoos  thereto,  in  the  State  of  South  Dakota,  Including, 
not  beti^  restricted  to.  lands  designated  as  suboaarglnal  1^  the 
aettlsaacBt  Administration,  as  may  be  determined  by  the 
by  proclamation,  within  6  years  f  oUotwlng  the  approval  of  thia 
to  be  necessary  for  the  proper  rounding  out  of  the  boundaries 
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said  Monument  or  the  administration  thereof,  providing  the  entire 
area  of  such  Monument  shall  not  exceed  350,000  acres. 

"Sbc.  a.  That  the  provisions  of  the  Act  of  August  25,  1916, 
entitled  'An  Act  to  establish  a  National  Park  Service  and  for  other 
purpoees ',  as  amended,  arc  hereby  made  applicable  to  and  extended 
over  such  lands  as  may  be  added  to  the  Monument  under  the 
authority  of  the  foregoing  section." 

And  the  Senate  agree  to  the  same. 

That  the  House  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  to  the  title  of  the  bill,  and  agree  to  the  same. 

RXKt  L.  DzRotrcN. 
J.   W.   ROBDfSON, 

Rot  B.  Ateib. 

Habst    li.    KWCTjnntTCHT, 

Managers  on  the  part  of  the  Houat. 

Krr  PrrrMAir. 
Alva  B.  Adams. 
Cabi.  a.  Kaicb, 

PRBi  NOBBBCK, 
OXBAU>    P.    NtX. 

Managert  on  the  part  of  the  Senate. 

■CATKMZMT 

The  managers  appalntad  on  the  part  of  the  House  for  confer- 
ence with  the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
on  the  amendments  of  the  Senate  to  the  bill  (H.  R.  3019)  entitled 
"An  act  to  amend  sections  1.  S.  and  15  of  'An  act  to  stop  Injury 
to  the  public  grazing  lands  by  preventing  overgrazing  and  soil 
deterioration,  to  provide  for  their  orderly  use.  improvement,  and 
development,  to  stabilize  the  livestock  Industry  dependent  upon 
the  puUlc  range,  and  for  other  purposes',  approved  Jime  28. 
1934  (48  Stat.  1269)"  have  agreed  to  the  following  amendments: 

Page  3.  line  21.  strike  out  the  word  "and"  following  "(num- 
bered 6910)"  and  Insert  In  lieu  thereof  a  comma;  then,  on  line 
22.  preceding  the  comma  which  follows  "(numbered  6864)",  insert 
"and  May  20,  1935  (numbered  7048)." 

Page  4.  line  18,  strike  out  the  word  "  person  "  and  Insert  in  llsu 
thereof  the  word   "  applicant." 

Page  6,  line  11.  after  the  word  "  axcqpt ",  Insert  tha  words  "  ona- 
half  of." 

Page  6,  line  12.  strike  out  the  word  "  hereinafter  "  and  Insert  In 
lieu  thereof  the  word  "herein." 

Page  6,  line  14.  after  the  word  "exchange",  Insert  the  words 
"under  this  section  or  under  section  8  hereof." 

Page  7,  strike  out  all  of  lines  19,  20.  and  21. 

Page  8.  line  10.  after  the  word  "  situated  ".  Insert  a  comma  and 
the  words  "  to  be  expended  as  the  State  legislature  of  such  State 
may  prescribe  for  the  benefit  of  the  county  or  counties  In  which  the 
grazing  districts  or  the  lands  producing  such  maneys  are  sltiiated." 

Page  9,  lines  4  and  5,  strike  out  the  words  "  upon  the  fiUng  of  an 
application  therefor." 

Page  9.  line  6,  after  the  word  "  sale ".  strike  out  the  word  "  or " 
and  insert  In  lieu  thereof  a  comma. 

Page  9,  line  6.  after  the  word  "  exchange  ".  insert  a  comma  and 
the  words  "  or  other  dlqxjsltion." 

Page  9,  line  12,  strike  out  the  word  "  and." 

Page  9.  line  12,  after  the  word  "  graaters  ".  insert  a  oomma  and  tha 
words  "  and  such  other  employees." 

Page  9,  line  17.  strike  out  ttie  word  "  or." 

Page  9,  line  17,  after  the  word  "  graziers  ",  Insert  the  words  "  or 
other  employee." 

Page  9,  line  18.  strike  out  the  words  "  to  serve  in  any  State." 

Page  9.  line  20,  after  the  word  "  State  ".  Insert  a  comma  and  the 
words  "  or  of  one  of  the  States,". 

Page  9,  Une  20,  strike  out  the  word  "or"  and  Insert  In  lieu 
thereof  a  comma. 

Page  9.  line  20,  after  the  word  "  grmaler  ".  Insert  a  comma  and  the 
words  "  or  other  employee." 

Page  10,  line  7.  after  the  comma  following  the  *word  "  act ". 
Insert  the  words  "  or  selected  for  exchange  iinder  the  provlsicms  of 
this  act." 

Page  11,  strike  out  all  of  Unes  1,  3,  8,  4,  6,  6,  7.  8,  9,  and  10,  as  the 
Senate  recedes  from  Ite  amendment  to  section  16. 

Pages  11  and  12.  strike  out  all  of  sections  1.  2,  and  8  of  title  II 
and  Insert  In  lieu  thereof  the  following : 

"Tmz  n.  Baolakos  Nationax.  Moitoicznt 

"  See.  1.  "^e  boundaries  of  the  Badlands  National  Mcniiment. 
as  established  by  the  act  of  March  4,  1929  (45  Stat.  1553),  shall  19C. 
and  are  hereby,  extended  to  include  such  lands  adjacent  or  con- 
tlgvious  thereto,  in  the  State  of  South  Dakota,  including,  but  not 
being  restricted  to,  lands  designated  as  submarginal  by  the  Reset- 
tlement Administration,  as  may  be  determined  by  the  President, 
by  proclamAtion.  within  5  years  following  the  approval  of  this  act, 
to  be  necessary  for  the  proper  rounding  out  of  the  boundaries  of 
said  monimient  or  the  administration  thereof,  providing  the  entire 
area  of  such  monument  shall  not  exceed  250,000  acres. 

"  Sec.  2.  That  the  provisions  of  the  act  of  August  25,  1916, 
entitled  'An  act  to  establish  a  National  Park  Service  and  for 
other  purpoees ',  as  amended,  are  hereby  made  applicable  to  and 
extended  over  such  lands  as  may  be  added  to  the  Monument 
under  the  authority  of  the  foregoing  section." 

The  House  recedes  from  Its  disagreement  to  the  amendmente  of 
the  Senate  to  the  title  of  the  bill,  and  agrees  to  the  .same. 

BMMt  L.  ZttRonrntf. 
j.  w.  rcbiwson. 
Rot  E.  Atxrs, 

HASST     L.     ElVOLZBaiOHT, 

Jfano^ers  on  the  part  of  the  Hotue. 
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-Ifr.  DiROUEST  (liiterrupUng  the  reading  of  the  state- 
ment). Mr.  Speaker.  I  ask  unanimous  consent  to  dispense 
with  the  further  reading  of  the  statement 

Mr.  SNELIi.    Mr.  Speaker,  I  think  perhaps  that  is  an 
right,  but  the  gentleman  ought  to  tell  us  what  is  In  the 
report. 
The  SPEAKER.    Is  tbexe  objection? 
Tliere  was  no  objection. 

Mr.  DkROXJEN.  There  are  no  changes,  I  may  say  to  the 
gentleman  from  New  York,  and  I  ahaU  yield  to  the  gentle- 
man from  Oregoix 

Mr.  8NELL.  There  must  be  some  change  or  you  would 
not  have  had  a  ccmference. 

Mr.  EteROUEN.  There  was  simply  some  perfecting  lan- 
guage, and  there  was  added  a  rider  by  the  Senator  from 
South  Dakota;  and  beycmd  this  there  is  no  change. 

Mr.  SNELL.    What  was  the  rider? 

Mr.  DbROUEN.  The  rider  added  a  certain  area  in  South 
Dakota.  The  gentleman  from  Utah  [Mr.  Robinson]  has 
the  report  and  will  explain  it. 

Mr.  ROBINSON  of  Utah.  Mr.  Noumk  insisted  that  on 
this  bill  there  be  attached  a  rider  which  provided  that  cer- 
tain lands  in  South  Dakota  be  included  in  the  park  area, 
and  there  was  no  objection  from  either  the  Department  of 
the  Interior  or  the  Departmmt  of  Agriculture,  and  it  was 
unanimously  passed  \if  the  Senate. 

Mr.  SNELL.    Is  that  the  only  change  there  Is? 

Mr.  ROBINSON  of  Utah.  The  other  changes  in  the  bill 
are  a  few  minor  changes.  One  is  an  amendment  by  Sen- 
ator OIiCahonr-  that  provides  that  small  sections  of  land 
consisting  of  760  acres  or  less,  that  are  not  put  into  grazing 
districts  or  that  are  not  (^ered  for  exchange  lands  in  any 
way,  or  not  put  up  for  sale  by  the  Oovemment  after  2  years, 
shall  then  go  to  the  States  if  the  State  legislature  so  de- 
sires. This  is  aa  amendment  offered  by  Senator  OTdABONrr 
that  was  placed  in  the  bill. 

Mr.  SNEUL  Why  should  we  give  these  lands  to  the 
States? 

Mr.  ROBINSON  of  Utah.    They  are  nonmineral  lands. 

Mr.  SNEUi.  Why  should  we  give  the  States  any  of  our 
public  lands? 

Mr.  ROBINSON  of  Utah.  These  lands  go  to  help  build  up 
the  8cho(d8  and  ecdlegea  and  they  are  small  sections  of  land 
that  are  isolated.  The  language  of  the  bill  is  "isolated 
tracts  of  land  which  cannot  be  used  for  grazlDg  in  ttie 
gracing  areas." 

Mr.  TAYLOR  of  Colorado.  If  the  gentleman  will  permit, 
the  main  reason  is  that  the  land  is  not  worth  ansrthing. 

Mr.  SNELL.  What  help  would  it  be  to  your  schools  and 
colleges  if  it  Is  not  worth  anything? 

Iti.  TAYLOR  of  Colorado.  I  think  they  would  rather 
use  them  for  this  purpose  than  ansrthing  else. 

Mr.  SNEIli.  If  they  are  not  worth  anirthing,  I  do  not 
see  how  they  can  help  your  schools  and  colleges. 

Mr.  TAYLOR  of  Colorado.  If  they  were  worth  anything 
they  would  have  been  taken  up  long  before  this. 

Mr.  SNELL.  I  cannot  see  why  you  would  want  them  If 
they  are  not  worth  anything.  However.  I  am  not  going  to 
object  to  the  request. 

Mr.  CULKIN.    ISi.  Speaker,  will  the  gentleman  yield? 

Mr.  ROBINSON  of  Utah.    I  yield. 

Mr.  CUUnN.  Does  this  conference  report  dimintrii  the 
powers  of  the  Department  of  Agriculture  in  favor  of  the 
Department  of  the  Interior  in  any  way? 

Mr.  ROBINSON  of  Utah.    No;  not  in  any  way. 

Mr.  CULKIN.  It  does  not  give  the  Department  of  the 
Interior  any  added  Jurisdiction? 

Mr.  ROBINSON  of  Utah.  No;  this  is  an  amendment  to 
the  Taylor  Gracing  Act,  and  the  provlBlans  that  were  for- 
merly not  in  the  act  are  included  here. 

Mr.  DbROUEN.  Mr.  Speaker.  I  yield  to  the  gentleman 
from  Oregon  IMr.  MottI. 

Mr.  MOTT.  Mr.  Speaker,  the  original  Tiylor  Oradng  Act 
contained  this  language  in  sectioii  3: 

Except  that  no  permittee  comidylng  with  the  mlee  and  regtila- 
ttans  laid  down  by  the  SMxetacy  of  the  luitwtnr  ahaU  be  denied  a 
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renewal  of  sueh  a  panidt  If  sueh  denial  wlB  Impati  tha  valus  of  tha 
gracing  unit  ot  the  permittee  when  such  unit  Is  pledged  as  security 
for  a  bona  fide  loan. 

It  was  my  contention  in  committee  that  this  language 
vested  a  perpetual  right  in  a  private  citicen  to  a  part  of  the 
public  domain  and  was  against  public  policy.  I  offered  an 
amendment  on  the  floor  to  strike  that  language  out,  which 
amendment  was  adopted.  I  notice  dsat  the  Senate  has  stnKk 
out  my  amendment.    Is  that  correct? 

Mr.  DxROUEN.  That  to  in  the  Taylor  graiing  law.  It 
was  put  in  to  protect  the  loans  made  hj  the  bankers,  which 
I  think  was  a  proper  protectioxL 

Mr.  MOTT.  I  am  asking  the  gentleman  if  my  sUtement 
is  correct. 

Mr.  DAOUEN.  No;  the  genUemanI  statement  Is  not 
correct.  The  provision  is  still  the  law.  The  McCarran 
amendment  is  stUl  the  law.   It  ought  not  to  be  taken  out. 

Mr.  MOTT.  I  am  not  a^ing  whether  it  ought  to  be  taken 
out.    I  am  saying  that  the  Senate  took  my  amendment  out. 

Mi.  DkROUEN.  Yes;  and  the  Senate  reinstated  the  vrx^ 
vision  as  contained  in  the  Taylor  Act. 

Mr.  MOTT.  If  the  gentleman  will  look  at  the  MD  as  It 
passed  the  Senate,  Yx  wlU  find  my  amendment  on  page  S, 
sections.  I  have  stated  the  Senate  bill  takes  my  amendment 
out,  and  I  am  asking  the  gentleman  if  that  is  correct. 

Mr.  DiBOUBN.  What  would  be  the  result  of  the  gentle- 
man's amendment? 

Mr.  MOTT.  The  effect  of  my  amendment  would  be  to 
prohibit  the  Secretary  of  the  Interior  from  giving  to  a  per- 
mittee a  perpetual  private  right  in  the  public  domain.  I 
have  Just  read  the  language  of  the  amendment.  It  was 
thoroui^ily  discussed  when  it  was  up  for  consideration  at  the 
ttttM  the  House  adopted  it.  I  merely  wanted  to  eall  the 
attention  of  the  House  to  the  fact  that  the  Senate  has  struck 
tt  out.  The  conference  committee  has  concurred  in  the 
action  of  the  Senate,  and  I  am  therefore  opposed  to  the  re- 
port of  the  conference  committee. 

Mr.  DbROUEN.  It  ought  to  be  stricken  out;  it  had  no 
hniinf  in  there  at  thia  time,  for  the  reason  that  bankers 
and  other  credit  agencies  should  be  protected  for  a  few  years 
kmger  and  at  the  same  time  help  the  small  cattlemen. 

The  SPEAKER.  Hm  question  is  on  agreeing  to  the  con- 
ference report. 

The  conference  report  was  adopted. 

UNmrLomsNT  ooupBiaATiow  or  thi  dbtkxct  or  coluioza 

Mr.  PALMIBANO.  Mr.  Speaker,  I  pnaent  a  conference  re- 
port on  the  bill  (H.  R.  7167)  to  provide  for  unemployment 
compensation  in  the  District  of  Columbia,  authorize  appro- 
priations, and  for  other  purpoees. 

WHAT  ^rwTW  CONGXX88  HAS  DONS — ^WHAT  THX  NEXT  SESSION 

EBODLDDO 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  I  have  asked 
for  time  during  these  dosing  days  of  this  session  in  order  to 
caU  attention  of  the  House  and  the  country  to  some  very 
Important  measures  now  pending  that  certainly  ooffiA  to 
receive  serious  consideration  of  CODgrees  before  adjourning. 
I  also  desire  to  discuss  a  few  of  the  outstandtaig  measures 
that  have  been  passed  by  tbe  Bertaatj-ioaxiti  Congress. 
When  «!hi«  session  adjourns  we  can  have  the  satisfaction 
of  knowing  that  some  vitally  important  leglslatlen  has  been 
enacted  that  wHI  relieve  suffeilng  humanity  and  put  mil- 
lions of  unemployed  and  needy  peoirie  to  work,  brt  we  must 
not  overlook  the  fact  that  many  Important  meamires  that 
progressive  Members  of  the  House  have  long  advocated  have 
not  been  enacted.  We  are  going  home  leaving  much  un- 
finished business  for  the  next  session  whidi  meets  in  January. 


iro  XXOIBLATIOM  PASBSD  TO  TAXS  FBUfRS  OOT  OT  WAS 

It  appears  now  that  this  session  of  Congress  will  adjourn 
without  passing  a  bill  with  teeth  in  it  to  eliminate  war 
profiteering.  When  this  House  passed  the  modified  McSwaln 
bill  last  April,  more  than  5  months  ago,  I  had  great  hopes 
that  Congress  would  at  last  take  aflirmaUve  action  on  this 
question,  so  vital  to  world  peace.  But  we  are  advised  that 
the  Senate  has  abandoned  any  attempt  to  pass  such  legisU- 
tioa  at  this  session  of  Congress.    With  black  war  clouds 
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tanagert  on  ine  pan  o/  tne  acniMe. 


LXZZZ- 


14014 


CONGRESSIONAL 


RECORD— HOUSE 


August  21 


1936 


CONGRESSIONAL  RECORD— HOUSE 


14ffl5 


hanging  low  ovcT  EuTope  and  Africa,  It  is  of  tremendous  Im- 
portance that  Congress  pass  legislation  to  eliminate  war 
profits  and  quit  dlllydallytng  on  this  question  so  near  and 
dear  to  the  hearts  of  our  people. 

PLBASB  rOB  rff  *  K^**  -TfT**^*  WMMM  BBTtlf AlfCB  WTT.I. 

Another  measure  of  vital  Importance  that  some  of  us  from 
the  agricultural  sections  have  been  sponsoring  for  a  long 
while  and  in  which  our  people  are  especially  Interested  is 
what  is  known  as  the  "  Frazier-Lemke  farm  refinancing 
bUl ",  which  I  firmly  believe  would  be  a  godsend  to  hundreds 
of  thousands  of  broke  and  disheartened  farmers  throughout 
the  country. 

The  Prazier-Lcmke  bill  was  reported  out  of  the  Conumttee 
on  Agriculture  May  3  with  a  recommendati<m  that  the  bill 
should  be  ezuu:ted.  But  there  has  been  no  action  and  no 
chance  to  get  a  vote  in  the  House,  because  the  Committee 
on  Rules  has  refused  to  report  out  a  rule  that  would  permit 
consideration  of  this  important  measure  and  a  vote  on  its 
passage.  I  insist  that  it  is  only  ffiir  and  Just  and  even 
good  sportsmanship  that  Members  of  this  House  be  given 
an  opportunity  to  vote  "yes"  or  "no"  on  the  Prazler- 
Lemke  bill  in  view  of  promises  heretofore  made  by  House 
leaders  as  shown  by  the  Cowckisszohai.  Rscoko.    [M^Plause.l 

■msm  ujnrr  as  kst 

lUs  Is  an  Issue  that  must  be  met.  The  refinancing  ol 
farm  mortgages  throughout  the  Nation  Is  a  problem  thai 
must  be  solved.  Congress  cannot  continue  indefinitely  tc 
ignore  it.  But  it  seems  that  the  first  session  of  the  Seventy- 
fourth  CoDgresB  will  finally  close  without  action  on  this  Im- 
portant measure.  I  have  been  for  the  Prazier-Lemke  bil 
'slxkce  its  InoepUon  because  I  believe  it  is  Just,  right,  anc 
equitable.  I  contend  that  we  can  never  have  full  business 
and  economic  recovery  while  our  farmers  are  crushed  dowi 
with  an  overwhelmii^g  burden  of  debt  that  they  must  retin 
at  high  and  unconscionable  interest  rates.  This  bill  doe 
not  intend  to  Increase  farm  indebtedness  but  it  will  refi- 
nance existing  farm  mortgages  at  low  rates  of  Interest  an( 
a  long-time  amortlsatlan  period  so  that  these  homes  can  bi 
saved  from  foreclosure. 

Farm  tenantry  has  increased  at  an  alarming  rate,  espe 
dally  in  recent  years,  and  the  Frazler-Lemke  blD  is  ono 
measure  that  will  tend  to  halt  this  calamity  that  has  be 
fallen  so  many  honest,  hard-working  but  unfortunate  farm 
era.  who  are  entitled  to  the  opportunity  of  owning  their  owi  i 
homes.    Nothing  would  inspire  patriotism  and  love  of  coun 
try  in  the  breasts  of  our  farmers  like  the  opportunity  o ' 
becoming  home  owners.    [Applause.! 

AjK>xrr  FASM   MoaroACS  MOBAToannc  hu. 

It  will  be  recalled  that  In  the  closing  hours  of  the  las; 
Congress,  it  being  impos^ble  to  secure  favorable  action  on 
the  Prasier-Lemke  farm  refinancing  measure,  a  farm  mora  > 
torium  bin  was  hurriedly  passed  to  give  temporary  rellel. 
It  was  a  makeshift  measure,  was  not  carefully  drawn.  an( 
was  declared  unconstitutionaL  But  it  did  save  tlioiwands  o 
farmers  from  being  immediately  foreclosed. 

Another  moratorttun  bill  has  been  very  carefully  writtei  i 
by  the  Judiciary  Committee,  and  I  am  advised  that  the  objec  - 
tions  of  the  Supreme  Court  have  been  eliminated.  Yesterda  r 
the  United  States  Senate  passed  the  measure  aiMl  It  is  nou 
up  to  this  House  to  take  similar  action.  FeeUng  that  half  t 
loaf  is  better  than  no  loaf  at  all,  I  appeal  to  the  Membershl  > 
of  th*«  House  ZK>t  to  adjourn  this  session  until  the  farm  mora  - 
torium  biU  is  pused  and  becomes  a  law.  in  mrder  to  meet 
very  distressing  emergency  among  thousands  of  our  farmer  l 

So  that  Menbers  may  be  advised,  will  say  that  the  gentle  - 
man  from  Washington  [Mr.  LlotsI.  an  aide  member  of  tt  b 
Judiciary  Cconmittee.  at  the  first  opportunity  will  ask  unan  - 
mous  consent  to  bring  up  the  farm  moratorium  measure-  - 

8.  3002 and  I  appeal  to  the  leaders  on  both  sides  of  th^ 

aisle  to  permit  its  conslderati(m. 

Blr.  HOUSTON.    Tlien  this  so-called  "moratorium  bill 
is  not  the  Ftasier-Lemke  refinancing  bill? 

Mr.  JOHNSON  of  CAlahoma.    The  gentleman  from  Kansijs 

Is  collect. 
M3r.  SNEXX.    Mr.  Chairman,  wffl  the  gesitkmanylddt- 


Mr.  JOHNSON  of  Oklahoma.  Yes:  I  yield  to  the  distin- 
guished Republican  floor  leader. 

Mr.  SNELL.  If  the  gentleman  is  going  to  bring  up  Impor- 
tant legislation  like  the  Frazier-Lemke  bill,  I  think  it  would 
be  better  to  bring  it  in  under  a  rule.  Then  we  would  have 
ample  opportunity  to  imderstand  what  is  in  the  bill.  There 
are  two  of  these  Mils.  Some  of  us  are  not  oppose  to  both 
of  them.  I  think  the  legislation  is  too  important  to  go 
through  by  unanimous  consent  without  some  explanation. 

Mr.  JOHNSON  of  Oklahoma.  Replying  to  my  distin- 
guished friend,  the  minority  floor  leader,  I  will  say  that  I 
have  endeavored  to  make  it  plain  that  while  I  am  enthusias- 
tically supporting  the  Frazier-Lemke  farm  refinancing  bill, 
yet  the  biU  Just  referred  to— 8.  3002— and  passed  by  the 
Senate  is  not  the  Frazier-Lemke  farm  reflnancing  bill,  and 
certainly  there  is  no  reason  or  excuse  for  demanding  a  rule 
on  this  measure.  Of  course,  if  my  distinguished  friend  wants 
to  accept  the  responsibility  for  defeating  this  legislation  dur- 
ing this  aasi<m  of  Congress  by  refusing  to  permit  its  con- 
sideration, that  is  his  responsibility. 

■AlfKHSAO-JOlfn  rABJC-TKNAirr  BIXX 

Another  measure  that  I  feel  is  of  vital  importance  to  the 
welfare  and  security  of  the  farmers  of  America  is  the  Bank- 
head  farm-tenant  bill,  or  the  Jones  bill,  both  of  which,  in 
brief,  propose  that  the  Government  aid  tenant  farmers  who 
have  been  evicted  from  their  own  homes  by  foreclosure  or 
otherwise  to  buy  a  small  farm  and  pay  for  it  at  a  small  rate 
of  interest  and  over  a  long  period  of  years.  This  bUl  has 
been  passed  by  the  Senate  of  the  United  States,  and  if  we 
cannot  secure  consideration  of  the  Frazier-Lemke  bill  at  this 
present  session  of  Congress,  certainly  there  is  no  reason  why 
this  House  should  not  consider  the  Bankhead- Jones  farm- 
tenant  bill  that  would  give  relief  and  security  to  thousands 
of  farmers  throughout  the  land.  This  bill  is  now  sleeping 
peacefully  in  the  Committee  on  Agriculttire  of  the  House.  It 
is  my  understanding  that  the  difllculty  is  in  ironing  out  the 
differences  between  the  author  of  the  bill  in  the  Senate.  Mr. 
Bankhiab.  and  the  author  of  a  similar  bill  in  the  House,  Mr. 
JoKxs.  It  is  to  be  hoped  that  petty  differences  will  be  cast 
aside  and  that  this  legislation  of  so  vital  importance  to  the 
welfare  of  the  Nation  will  be  passed  before  this  Congress 
shall  conclude  its  woi*. 

The  vital  Importance  of  enacting  legislation  to  assist 
farm  teimnts  Is  clearly  shown  by  flgures  presented  at  the 
Senate  hearings,  in  which  it  was  shown  that  in  1930,  42.4 
percent  of  all  American  farmers  were  tenants.  The  experts 
further  estimated  that  because  of  the  rapid  growth  of  ten- 
antry in  recent  years  more  than  half  of  all  farmers  in 
America  are  now  tenants.  In  many  of  the  counties  of 
Oklahoma,  I  regret  to  say.  the  percentage  of  tenantry  Is 
consideraUy  higher. 

tmSKSnUBLB   AUXNB   SHOTTLO  BS   DXPOKTZD 

The  coming  session  of  Congress  shoiild  pass  the  Dies  alien 
deportation  bill,  or  some  similar  measure  to  deport  criminal 
aliens  who  have  refused  to  become  Americanized  or  civilized. 
many  of  whom  hate  everything  American  and  yet  are  hold- 
ing Jobs  that  belong  to  Americans.  A  few  weeks  ago  the 
President  by  Executive  decree  ordered  a  dozen  of  the  most 
vicious  alien  criminals  deported  back  to  their  native  lands. 
This  was  a  step  in  the  right  direction  and  Congress  ought 
to  follow  the  example  by  passing  legislation  to  deport  all 
undesirable  and  criminal  aliens  now  within  our  borders, 
many  of  whom  were  smuggled  into  this  country  unlawfully. 
BBSToaa  TO  ooaraaass  rowm  to  wMonuam  valus  or  monst 

Tlie  next  session  ot  Congress  alao  should  remedy  another 
evil  that  has  long  been  neglected.  I  refer  to  legislatifm  to 
vitalize  that  section  at  the  Constitution  giving  Congress 
power  to  "coin  money,  regulate  the  value  thereof,  and  of 
foreign  coin."  For  many  years  Congress  has  surrendered  the 
power  to  issue  money  and  regulate  its  value  to  the  Federal 
Reserve  System,  owned  and  controlled  by  the  banking  in- 
terests of  the  country.  Congress  should  assert  its  authority 
over  the  issuance  of  money  and  take  this  important  power 
out  of  private  hands,  returning  it  to  the  Federal  Government. 
Our  ntandpat  Republican  friosds  and  loud  Liberty  Leaguers 


so  suddenly  Intfcrested  ta  keeping  the  Constituti<m  as  It  is 
with(mt  a  single  change,  are  Invited  to  Join  in  efforts  to 
restore  to  Congress  the  power  to  issue  money  and  regulate  its 
value. 

And.  Incidentally,  I  am  wondering  if  the  Republican  Party 
and  the  Liberty  League,  mouthpieces  for  special  interests, 
have  not  become  suddenly  alarmed  about  the  preservation 
of  the  Constitution  "  without  the  crossing  of  a  '  t '  or  the 
dotting  of  an  '  1 '  ",  because  it  is  known  that  President  Frank- 
lin D.  Roosevelt  favors  a  constitutional  amendment  to  give 
the  Federal  Government  power  to  tax  the  billions  oi  tax- 
exempt  securities  of  the  country.  For  my  part,  I  feel  that 
the  country  is  fed  up  on  billions  of  Government  bonds  being 
issued  that  are  tax  exempt.  The  next  Coigress  must  do 
something  about  it. 

fiurti'i  sioBTa  vnsTTB  HuicAir  BioRrs 

la  their  desperate  battle  for  protection  of  property  rights 
only,  and  bitterly  opposing  those  who  follow  the  President 
in  his  desire  to  safeguard  hiunan  rights,  the  RepuUican 
leaders  are  aided  and  abetted  by  the  money  changers  of 
Wall  Street,  by  the  great  international  bankers,  who  are 
horrified  that  they  cannot  own,  control,  or  dictate  to  the 
man  now  in  the  White  House. 

In  their  dirty  and  damnable  doctrine  of  hate  and  false 
propaganda  they  are  spreading  against  the  greatest  cham- 
pion of  human  rights  who  ever  occupied  the  White  House 
they  have  the  enthusiastic  support,  not  only  of  the  Liberty 
Leaguers,  but  also  of  paid  attorneys,  high-powered  lobby- 
ists, and  self-confessed  constitational  alarmists  who  have 
started  their  whispering  campaign  that  the  President,  among 
other  things,  would  wreck  the  Constitution. 

I  have  a  profound  reverence  for  the  Constitution  of  the 
United  States,  and  I  am  not  one  of  those  who  would  wreck 
the  Constitution  or  divest  the  Supreme  Court  of  the  United 
States  from  its  proper  fimctions  of  Government.  But 
amendments  to  that  immortal  document  to  safeguard  the 
rights  and  liberties  of  the  people  have  been  found  neces- 
sary in  the  past  and  will  no  doubt  be  necessary  in  the 
future. 

ABOUT    THC    COKUTIT  UTION 

A  careful  check-up,  however,  of  the  record  shows  that 
Democrats  have  been  in  charge  of  the  Congress  of  the 
United  States  more  years  than  have  the  Republicans.  Of 
the  74  Congresses  in  the  history  of  this  Republic.  33  have 
been  contrcdled  strictly  by  the  Democrats  and  only  27 
strictly  by  the  Republicans.  The  others  have  been  whig, 
nonpartisan,  and  mixed  with  the  Senate  of  one  political 
complexion  and  the  House  another.  Yet  of  the  62  laws 
passed  by  all  of  the  Congresses  that  have  been  declared 
unconstitutional  by  the  Supreme  Court  of  the  United  States, 
only  20  have  been  passed  by  Democrats  and  42  have  been 
passed  by  Republicans.  Or  only  30  percent  of  the  imcon- 
Etitutional  laws  have  been  passed  by  Democrats  and  70 
percent  by  Republicuis.  This  same  Republican  Party  that 
has  passed  70  percent  of  the  unconstitutional  laws  has  now 
suddenly  become  constitutionally-minded  and  is  making  dire 
predictions  that  the  Democrats  will  wreck  the  Constitution. 


ncpoBXAwr  mbasdbbs  passbv  st  nuBuirr  ssasiow 

Taming  aside  for  a  few  moments  from  some  of  the  im- 
portant legislation  pending  and  proposed  legislation  that  I 
hope  the  next  session  of  Congress  will  enact.  I  desire  to  name 
some  of  the  important  measures  passed  by  this  House  the 
present  session,  all  of  which  I  supported. 

First  The  Old  Age  Security  Act. 

Second.  The  bill  for  immediate  cash  payment  of  the  vet- 
erans' adJusted-servioe  certificates. 

ThiitL  The  bill  to  regulate  utilities  and  the  President's 
proposal  to  aboli^  imnecessary  holding  companies  that  ab- 
sorb millions  of  dcdlars  of  profits  made  by  the  so-called  "  op- 
erating companies"  wUch  belong  to  the  stockholders  uid 
the  consumers. 

Fourth.  The  Tennessee  Valley  Authority  amendments,  to 
give  cheap  electricity  to  the  people  of  the  country. 

Fifth.  The  Jones-Dempsey  bUl  creating  the  Soil  Conser- 
vation Service  to  establish  a  national  program  for  oom- 
bating  the  menace  of  soil  erosion. 


Sixth.  Amendments  to  the  Agrteuitmvl  Adjustmesst  AteL 

Seventh.  The  bill  to  Increase  tbe  taxes  on  excessive  for- 
tunes and  large  gifts,  in  aocordanoe  with  ttm  Prealdeot's 
xecommendatlons. 

Eighth.  The  MoSwaln  bill  proposing  Oovemment  control 
and  operation  of  miinttlons  factories  to  Htmlnatr  .future  war 
intifitealng. 

Nmth.  The  relief  bUl  to  pot  unemployed  to  work  on  nsefol 
projects  In  an  effort  to  eliminate  the  P.  E.  R.  A.  dole  systMiu 

Tenth.  Hie  bill  extending  the  guarantee  of  bank  depoetts. 
It  will  be  recalled  that  when  the  banking  act  was  first  passed 
its  enemies  assailed  it  vidoudy  as  being  "  onoonstitutiooaL'* 
But  again  the  "  calamity  howters  "  were  dead  wrong.  TS»t 
bill  brought  order  out  of  chaos  so  far  as  bank  failures  are 
concerned  and  saved  millions  to  depositors. 

Eleventh.  Supported  Hayden-Cartwright  road  bill,  giving 
Federal  aid  for  roads,  whidi  also  provides  that  26  percent  of 
such  Federal  funds  shall  be  used  for  farm-to-market  roads. 

Signed  the  petition  filed  In  an  effort  to  get  a  vote  on  the 
Fnuder-Lemke  bilL 

Incidentally,  I  voted  against  continuation  of  the  ao-ealled 
"  nuisance  taxes  ".  including  the  Federal  gasoline  tax,  beoauie 
iHN>roxlmately  60  percent  of  all  Federal  revemies  aie  now 
raised  1^  sales  taxes  and  hidden  levies  against  the  people 
less  able  to  pay.  Other  so-called  "  administration  measures  ** 
that  I  refused  to  support  were  the  ship-subsidy  bill,  costing 
$188,000,000:  the  Guffey  coal  bill,  setting  up  a  littk  N.  R.  A.; 
as  well  as  other  measures  caxrytag  amiropriatlons. 

Some  of  the  measures  passed  at  this  session  of  Congress  will 
have  to  be  revised  and  strengthened  ^  future  sessions.  Ife^ 
for  example,  that  the  passage  of  a  Fsderal  old-age  penaloa 
law  is  one  of  the  most  Important  things  done  at  this  session 
of  Congress.  Yet  it  needs  considerable  future  revising.  But 
althoutfi  the  bill  is  very  imperfect,  it  Is  a  Mbep  in  the  right 
direction  and  can  be  amended  later. 


At  the  next  session,  in  aoomrdance  wltti  Che  terms  of  the 
Jones-Dempsey  eroston  bill,  I  am  going  to  press  for  an  annnal 
appropriation  sufllelent  to  make  the  Soil  Conservation  Servloe 
permanent  In  nature  and  to  expand  its  program  In  keeping 
with  the  needs  of  the  Nation.  Many  sofl-conaervation  proj- 
ects have  been  ap|Ht>ved  in  Oklahoma.  In  fact,  the  BoU 
Conservation  Bervice  has  approved  worthy  and  urgent  proj- 
ects that  would  cost  $12,000,000  with  only  a  million  dollars 
wltii  which  to  do  the  Job.  I  give  notice  now  that  I  shall  ooo- 
tlnue  to  fight  for  sufficient  Federal  funds  to  carry  out  a  eom- 
prebensive.  Nation-wide  program  to  conserve  and  protect  the 
Nati<m's  soil. 

OOirOSBBS  KAS  BOHS  SBASOKABLT  OOOD  JOB 

De^lte  Republican  criticism  and  attacks  of  the  Economy 
League.  I  feel  that  this  Congress  has  done  a  reasonably  good 
Job  and  has  passed  much  needed  legislation  to  stimulate 
business  recovery.  Petty  bickerings  and  Jealousies  have  hdd 
up  some  of  the  legislation  I  had  hoped  would  be  passed  before 
now. 

In  the  main.  I  have  been  glad  to  give  my  whole-hearted 
support  to  the  President  and  his  program  as  presented  to  the 
Seventy-fourth  Congress,  believing  that  the  President  de- 
serves the  support  of  Democrats  In  Congress  on  vital  parts 
of  his  program  important  to  business  and  economic  recovery. 
On  the  other  hand,  as  heretofore  stated,  I  have  not  beritated 
to  vote  agahist  the  administratioa  on  matters  upon  which  I 
have  f onnerly  made  pledges  to  ray  people  to  the  contrary,  or 
In  matters  where  I  could  not  conscientiously  go  along  with 
the  administration.  For  example,  I  have  for  several  jmn 
advocated  the  Inwifldiate  casta  payment  of  the  bonus  and 
went  on  record  in  favor  of  that  several  years  ago. 
FMWuiB  vAncBMT  <v  somia 

This  session,  I  regret  to  say,  is  going  to  adjourn  without 
providing  for  immediate  cash  payment  of  the  adjusted-service 
certificates,  or  bonus.  I  have  advocated  payment  of  the 
bonus  in  new  correney,  becaose  it  would  not  only  pay  a  debt 
loi«  Ofverdue  our  Woxld  War  veterans  but  also  would  stlma- 
late  badness  recovery  by  putting  more  than  $2.800 JOOW  of 
new  money  into  drnilation,  creating  new  purchasing  power 
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tout  of  i^v»te  hands,  returning  It  to  tne  Federal  (jKivernmem. 
Our  ntandimt  Republican  frieods  and  loud  Uberty  leaguers 


▼auoa  Dcrvicv  to  cbuuuuiu  » 
bating  the  menace  of  soil  eroeion. 


new  money  into  circulation,  creating  new  purchasing  power 
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In  every  township,  village,  town,  and  city  of  the  country 
•During  the  present  session  I  have  had  the  honor  of  bdng  a 
member  of  the  steering  committee  conducting  the  fight  for 
the  Patman  bill,  which  came  within  five  votes  of  being  en 
acted  into  law.    I  am  glad  to  say.  however,  that  Congress 
^«ii  Patmaji's  steering  committee  has  already  made  plans 
for  bringing  this  legislaUon  to  an  early  vote  at  the  next 
session,  and  we  have  every  reason  to  hope  that  the  bin  to 
p«y  the  bonus  in  cash  wHI  be  one  of  the  first  to  pass  the 
coming  session  of  Congress,  and  that  when  passed  it  will 
become  a  law.    In  fact,  we  now  have  218  names  on  our  peti- 
tion, which  guarantees  that  the  bonus  bill  will  be  one  of  the 
first  measures  to  be  brought  up  by  the  January  session. 
mxronms  ow  oovcuncsMT  mttbt  mm  cvr 
Time  does  not  permit  me  to  even  ment.on  other  matters 
ttiftt  I  had  in  mind,  but  before  closing  I  want  to  say  a 
trord  of  warning  against  the  constantly  increasing  cost  ol 
government.    Hon.  James  P.  Buchakah.  Chairman  of  th< 
Appropriations  Committee,  of  which  I  have  the  honor  ol 
being  a  member,  has  given  notice  that  every  effort  will  b< 
made  to  curtail  expenses  of  government  and  balance  the 
Budget  at  the  coming  session  of  Congress.    I  have  person- 
any  assured  him  of  my  fuU  cooperation  in  that  endeavor 
Speaking  on  this  subject  heretofore.  I  said  in  part: 

But  my  dl»tlng\ilshed  and  able  friend.  Mr.  Cazsp.  has  repeat 
edlT  aaked  tbe  qtiearUon  today.  "  What  do  you  propose  to  do  abou 
tt?  "    That  la  a  fit  queatkm.  and  I  propose  to  anawer  It.    Aald(  i 
ttom  increaalng  tbe  surtax,  corpcwatlon  tax.  Income  tax.  gift  tu 
and  eeUte  tax.  I  would  reenact  the  excess-profits  tax  that  broxigh ; 
to  over  •300.000,000  In  IMl.     Then  I  woxild  cut  expenses  of  thi 
Oo?«min«nt  to  tbe  bone  before  caUlng  on  the  people  for  addl 
ttonal  taxes.    I  would  actually  aboUA  countless  commissions  mm  l 
overlapping  and  useless  boards  and  bureaus.     Tou  cannot  cut  to<  > 
much  there  for  me.     I  would  cut  and  slash  Federal  salaries,  espe 
daUy  in  the  higher  brackets.    PcrsonaUy.  I  should  gladly  •«*£>*   i 
cut  of  10  percent,  ao  percent,  or  more  in  order  to  do  my  part  t<  ► 
assist  the  recovery  program. 

irOST    ftf^^i^w    OVKBLAPPIMO    SUUUUS 

My  suggestion  that  we  abolish  countless  commissions  an(  I 
overlapping  boards  and  bureaus  is  more  urgently  needed  to  - 
day  than  ever.  Some  of  us  have  gone  along  with  ths 
administration  in  establishing  boards  and  commissions  wit]  i 
the  assurance  that  they  were  only  temporary  measures  t) 
meet  emergencies  and  that  they  would  soon  be  aboUshe< . 
•nie  next  Congress  cannot  side-step  that  issue.  These  over  - 
lapping,  obsolete,  and  useless  bureaus  are  making  govern - 
ment  topheavy.    The  next  Congress  should  abolish  many  c  f 

them. 

Permit  me  to  add.  in  closing,  that  this  has  been  not  on  7 
the  longest  session  in  which  I  have  had  the  honor  of  servin  :. 
but  by  aU  odds  the  most  strenuous.  I  trust  that  each  anl 
every  one  of  my  coneagues  win  return  to  Washington  at  tk  e 
coming  session  of  Congress  with  renewed  vigor.  For  ray 
part,  the  fhrst  session  of  the  Seventy-fourth  Congress  hi  s 
been  pleasant  and.  on  the  whole,  I  feel  has  been  profitab  e 
to  the  country,  even  though  I  once  again  insist  that  it  hi  s 
spent  entlrriy  too  much  money.  Here  is  hoping  that  the  ne:  t 
session  of  Congress  wiU  do  an  immeasurably  better  jo>. 
[Applause.]  , 

The  SPEAKER.    T%te  time  of  the  gentleman  from  Okh 
homa  has  expired. 

comrmHG  <»ji  poar-omcs  bttxlbzho,  xtc,  to  anio,  vxv. 

Mr.  SCRUOHAM.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bin  S.  414.  to  convey 
certain  lands  and  buUdings  to  the  city  of  Reno.  Nev..  whi<  h 
I  aeoA  to  tbe  desk  and  ask  to  have  read.  It  is  a  bin  whi<  h 
authorises  conveyance  to  the  city  of  Reno  for  munlcipd 
purposes  of  the  old  post-c^ce  building,  now  abandoned,  f  |>r 
the  sum  of  $7,500. 

The  SPEAKER.    The  Clerk  win  report  the  bffl. 

The  aerk  read  the  bUl.  as  follows: 

Be  tt  €mmeUd.  etc..  That  the  Secretary  of  the  Tr«»«»»  J*,  •♦»; 


thortiw^  and  dlxvcted  to  convey,  by  qultdalm  deed,  on  behalf 
tbe  XTnlted  States,  to  the  city  of  Reno.  Nev..  tbe  hefelnafter  t  »- 
■oibad  paroela  of  land,  loeatad  to  such  city,  together  with  so  !b 
b«Udtoai  as  may  be  sttaated  tbareoa:  (1)  Beginning  at  tbe  toti  r- 
•seUanof  the  east  side  of  Virginia  Street  with  tbe  south  alle 
Uas  of  BMt  Pirmt  Street,  to  the  ctty  of  Aeao.  Mw.,  and  nmnl  ig 


thenoe  easterly  and  al<mg  the  south  aide  line  of  such  East  Front 
Street  160  feet,  thence  southerly  and  parallel  with  the  east  side  line 
of  such  Virginia  Street  116  J7  feet,  thence  deflect  right  81  46  for 
a  distance  oflSS.l  feet,  thence  deflect  left  21 'IT'  for  a  distance  of 
3233  feet  to  the  inaersectlon  of  the  east  side  line  of  such  Vlrgnla 
Street,  thence  northerly  and  along  the  east  line  of  such  Virginia 
Street  14430  feet  to  the  place  of  beginning;  and  (2)  beglnntog  at 
a  point  on  the  east  side  line  of  Virginia  Street  In  the  city  <rf  R«f<>. 
Nev  14431  feet  southerly  from  the  intersecUon  of  the  eastslde 
of  such  Virginia  Street  with  the  south  line  of  such  East  Front 
Street,  and  rtinnlng  thence  easterly  deflecting  right  60  29  for  a 
distance  of  3233  feet,  thence  deflect  right  21*17'  for  a  distance 
of  138.1  feet,  thence  southerly  and  parallel  with  the  east  side  line  of 
such  Virginia  Street  66  feet,  more  or  leas,  to  the  northerly  bounds^ 
of  the  Trudtee  Blver.  thence  westerly  along  the  northerly  bound- 
ary of  the  Truckee  River  to  Its  Intersection  with  the  MSt  side 
Itoe  of  such  Virginia  Street,  thence  northerly  and  along  the  Mst 
side  line  of  such  Virginia  Street,  60.02  feet,  more  or  lees,  to  the 

point  of  beginning.  .     ^^  _#  *..  kaa 

The  conslderaUon  for  said  conveyance  Is  the  sum  of  aT,B0O. 
lawful  money  of  the  United  States,  to  be  paid  by  the  city  of 
Reno.  Nev..  to  the  Secretary  of  the  Treasury  upon  the  execution 
and  delivery  of  said  conveyance. 

The  SPEAKER    Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker,  I  reserve  the  right  to  object. 
Let  us  have  some  explanation  of  this. 

Mr.  SCRUGHAM.  Mr.  Speaker,  as  I  have  already  said. 
this  authorizes  the  sale  of  the  old  post-ofBce  building  now 
abandoned  by  the  Government  to  the  city  of  Reno  for  the 
sum  of  $7,500.  The  biU  is  approved  by  the  Treasury  De- 
partment. It  has  already  passed  the  Senate  and  a  similar 
House  bUl,  identical.  H.  R.  3812,  has  been  approved  by  the 
House  committee. 

Mr.  LANHAM.  And  is  it  not  true  that  the  city  of  Reno 
also  donated  the  site  for  the  new  building? 

Mr.  SCRUGHAM.    That  is  true. 

The  SPEAEXR.    Is  there  objection? 

There  was  no  objection. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

A  simUar  House  biU  was  laid  on  the  table. 

BXQinEST  TO  ADDRraS  THS  HOUSE 

Mr.  PETTENOILL.  Mr.  Speaker,  on  Thursday  last,  Au- 
gust 15,  there  was  inserted  in  the  CoNCRKSSiONAt  Rbcord,  by 
the  gentleman  from  Iowa  [Mr.  Wkarik],  under  the  name  of 
the  gentleman  from  Iowa  fMr.  EichxrI,  some  remarks  which 
reflect  upon  me  in  my  capacity  as  a  Member  of  this  House. 
I  do  not  wish  to  raise  a  question  of  personal  privilege  and 
exhaust  an  hour  in  discussing  the  matter,  and  in  Ueu  of  that 
I  ask  imanimous  consent  at  this  time  to  be  permitted  to 
proceed  for  15  minutes  to  reply  to  the  statements  placed  in 
the  CoircRxssroNAL  Rxcoro  at  that  time. 

The  SPEAEXR.    Is  there  objection? 

There  was  no  objection. 

Mr.  PETTENOILL.  Mr.  Speaker,  I  want  it  clearly  under- 
stood at  the  beginning  of  my  remarks  that  I  am  not  going 
to  make  an  attack  upon  the  gentleman  from  Iowa,  my  col- 
league and  friend,  Bdr.  Eichr.  Mr.  Eichxr  and  I  are  per- 
sonal friends.  Our  relations  through  the  entire  winter  have 
been  very  cordial.  I  was  frequently  in  his  office  and  he  was 
frequently  in  mine  during  the  discussion  of  the  utiUty  bilL 
At  the  time  that  he  became  sick  I  wrote  him  a  personal 
note  at  his  hotel  expressing  regret  over  his  illness  and  also 
expressing  the  hope  that  he  would  soon  be  back  to  duty, 
and  I  repeat  that  hope  at  this  time.  I  received  a  very  bitter 
letter  reflecting  upon  Mr.  Ezcbsx  from  a  newspaper  pub- 
lisher in  his  district 

I  repUed  to  that  letter  and  said  that  whUe  Mr.  Eichxr  and 
I  had  disagreed  on  some  matters  with  reference  to  the 
utmties  IMn.  I  felt  confident  he  was  actuated  only  by  his 
keen  desire  to  do  what  he  thought  was  right  in  the  pubUc 
interest.  I  sent  a  copy  of  that  letter  to  him  in  the  hope 
that  it  might  do  him  some  good  in  his  district,  and.  there- 
fore, I  am  not  going  to  make  any  personal  attack  upon  the 
gentleman  from  Iowa  [Mr.  ExchkrI,  who  is  in  at  his  house 
at  this  time.  But  in  view  of  the  statement  which  was  placed 
In  the  CoHOUsszoKAL  Rioord  on  Thursday,  August  15.  by 
tbe  gentleman  from  Iowa  [Mr.  Wrarik].  a  speech  which 
was  never  <Mivered  cm  the  floor  of  the  House  and  which  the 


gentleman  from  Mississiin;)!  [Mr.  RAinoN]  asked  to  be 
printed  in  8-point  type  so  that  it  might  be  weU  read,  and 
because  of  some  information  which  has  come  to  me  in  the 
last  day  or  two.  I  feel  it  necessary,  in  Justice  to  myself  and 
to  my  friends  back  home,  that  I  make  a  brief  reply  to  that 
statement  which  was  put  in  the  CoHCREsszoif al  Rscorb  on 
Thursday  last,  on  page  13275.  It  is  my  Judgment.  Mr. 
Speaker,  that  this  does  not  represent  the  work  of  Mr. 
Eicher.  It  is  entirely  out  of  character  with  Mr.  Eicbb's 
known  stabiUty  and  fairness,  and  because  of  the  fact  that 
it  has  oome  to  my  attention  in  the  last  day  or  two  that 
Th(Hnas  G.  Corcoran,  who  has  been  well  described  as  the 
**  ambassadw  to  Passamaquoddy  ".  met  a  group  of  news- 
paper reporters  the  other  day  who  had  not  aeen  what  was 
in  the  CoifORKSSioNAL  Rbooro  at  the  15th  and  caUed  their 
attention  to  it.  and  said  to  them.  "  This  statement  is  going 
to  be  widely  circulated  ",  and  also  said  to  these  newspaper 
reporters,  Mr.  Chapman,  of  the  Kansas  City  Journal-Post. 
BCr.  Flynn,  of  the  WaU  Street  Journal,  and  Mr.  Cotton,  of 
the  City  Service  News,  that  the  statement  could  not  have 
been  gotten  Into  the  Rscord  except  in  the  way  it  was.  I 
am  led  to  the  behef  that  the  ambassador  to  Passamaquoddy. 
Mr.  Corcoran,  had  something  to  do  with  the  preparation 
of  this  article.  Similar  information  as  to  Mr.  Corcoran's 
activities  in  connection  with  Mr.  Eichkr's  statement  has 
come  to  me  from  other  sources,  not  newspapermen. 

Mr.  WEARIN.    Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  PETTENOILL.  No;  I  have  not  the  time  to  yield  at 
present. 

Mr.  WEARIN.    I  wanted  to  correct  that  statement 

Mr.  PETTENOILL.  The  gentleman  win  have  an  oppor- 
tunity of  doing  so.  The  gentleman  from  Iowa  [Mr.  Wxarxn] 
admitted  to  me  the  other  day  that  he  had  read  the  article 
before  it  was  placed  in  the  Rec<nu>  at  his  request  In  the 
course  of  this  document  I  read  briefly  these  words,  placed  in 
the  RxcoRO  under  the  name  of  the  gentleman  from  Iowa 
[Mr.  Eichxr]: 

AU  a  lobby  of  that  kind  needs  Is  time.  AU  It  needs  to  ask  a( 
those  who  are  to  help  It  Is  to  give  It  time.  Give  that  kind  of  a 
lobby  months  and  months  In  vi^ilch  to  organize  inntunerable  pres- 
sures upon  particular  Congressmen  and  no  bill  can  stand  against  It. 
This  Is  a  commonplace  of  legislation  against  vested  Interests  tor 
the  benefit  of  the  public — ^the  easiest  way  to  emasculate  it  Is  to 
keep  It  In  committee  too  long.     •     •     • 

For  nearly  2  mosifhs  the  Whe^er-Raybum  blU  was  kept  in  open 
hearings  before  a  fuU  committee  of  the  Interstate  and  Foreign 
Commerce  Committee  with  pointless  testimony  from  utUlty  com- 
pany after  utility  company  8ln4>ly  repeating  itself  ad 
nauseum.     •     •     • 

Tlie  eause  of  such  unnecessary  overextended  hearings  against 
the  wishes  of  the  chairman  of  the  committee  was  clearly  the  In- 
sistence of  those  two  Democrats  who  worked  the  hardest  to  de- 
feat the  program  of  the  administration  on  this  bill,  Mr.  Hnn- 
Bumton.  of  Alabama,  and  ICr.  Pe'uxmuux.  of  Indiana.  Those 
interminable  open  hearings  before  the  House  committee  gave  the 
professional  iitiUty  lobby  2  months  to  work.  After  those  2  months 
the  committee  went  into  executive  sessions  through  subcommit- 
tees to  consider  the  blU  title  by  title.  I  was  a  member  of  the 
subcommittee  on  title  I,  on  holding  companies.  The  other  members 
of  that  committee  were  Mr.  RA-nnTBir.  Mr.  Hubolbstoh,  and  Mr. 
Pkttskgjll,  the  supposed  admlnistratloin  supporters,  and  Mr. 
Maub  and  Mr.  WoLvxaroir.  openly  and  honestly  opposition  Be- 
pubUeans.  that  subcommittee  deliberated  by  itself  for  over  6 
weeks  after  the  2  months  of  poUie  hos rings  were  dosed.  Six 
for  the  lobby  to  waA. 


That  was  on  August  15.  Now,  when  the  gentleman  from 
Iowa  (Mr.  Eichxr)  was  on  the  floor  of  the  House  on  the  28th 
of  June,  discussing  this  bin,  before  he  was  stricken  10.  he  had 
this  to  say,  and  I  am  reading  now  from  the  CowoRissxoif al 
Rxcoro  of  Jime  28,  page  10358: 

May  I  preface  my  remarks  with  a  brief  digression  In  appraisal 
of  the  public  service  that  Is  being  rendered  by  our  chairman  and 
my  associates  on  the  committee?  Tbe  painstaking  and  conseten- 
tlous  cars  with  which  my  associates  have  carried  on  their  duties 
i»  not  exceUed.  I  am  sure,  by  any  judicial  tribunal  In  tbe  land. 
Many  and  aertons  divergencies  of  views  developed  during  the  con- 
sideration of  this  blU,  soaae  of  them  IrreooocUalde  because  in- 
volving conflicts  of  fiuidamantal  political  thou^t  and  phflosnphy. 
Our  discussions  were  always  on  a  hi^  plane,  never  acrlmonions, 
and  at  aU  times  inteUectuaUy  inspiring  even  if  not  harmonious. 
Through  the  trying  days  and  weeks  our  chairman  guided  cur 
ddlberattons  with  gentle  yet  steady  hand,  with  never  •  denial 
of  the  fullest  omKirtunity  to  each  member  for  the  most  SBhamtiv 
presentation  of  his  views. 


On  that  day  when  Mr.  Bschxr  stood  on  this  floor  weU  and 
strong  and  without  his  judgment  distorted  by  his  illnen, 
as  I  beUeve  it  to  be  at  the  iveeent  time,  he  said  this: 

Before  «w»mw»tw»4tn  my  own  fonnal  discussion  at  the  question  of 
constitutional  "■"««^**^"«  it  may  be  appropriate  for  me  to  make 
"some  obeervatlons  tor  the  benefit  of  my  good  friend  and^ fellow  sub- 
committee member,  the  gentleman  from  Ixtdlana  (Mr.  PrrnemuLL], 
whose  inteUeetual  attainments  and  stnoeraly  patriotic  Impulsea 
command  my  genxiine  admiration  and  highest  reject. 

In  saying  that  on  the  28th  ci  June  the  f oitlonan  fixmx 
Iowa  paid  me  a  comidlment  I  did  not  deserve,  but  I  appeal 
from  **  Caesar  sick  to  Caesar  welL"  I  appeal  from  the  state^ 
ments  that  w««  placed  in  the  CowoansioirAL  Rkcors  without 
being  read  on  the  floor  tqr  a  gentleman  who  is  sick  and 
perhaps  whose  judgment  Is  overborne  by  the  advice  of  those 
who  have  sunething  at  stake  in  this  matter.  I  appeal  from 
those  statements  on  the  15th  of  August  to  the  statements 
that  were  made  by  Mr.  BicHn  In  the  fuU  possession  of  his 
health  and  faculties  on  the  28th  day  of  June. 

There  have  been  so  many  of  Mr.  Eichkr's  frimds  and  my 
friends  who  have  expressed  regret  over  the  attack  that  was 
placed  in  the  Rbcord  on  August  15  that  I  am  making  this 
statement  in  Mr.  Bicbxr's  bdialf ,  because  I  do  not  beUeve 
that  what  he  said  on  August  IS  represents  the  solemn,  judi- 
cial, fair-minded  Judgment  of  the  man. 

Now,  I  have  referred  to  Mr.  Corcoran,  the  R.  P.  C.  attorxtey 
without  portfoUo.  Why  did  he  take  it  up<m  himself  to  give 
wide  publlctty  to  this  attack  that  was  pla^  In  tbe  CoiraRB- 
signal  Rxcoro  on  August  15  unless  it  was  prepared  as  a  cam- 
paign document  to  be  used  against  me  and  Mr.  Huddlkstoh 
and  other  members  of  the  subcommittee  and  other  Members 
of  the  House  in  the  campaign  next  spring  and  next  faU? 
Why  diould  he  exercise  himself  about  It?  Why  should  he 
call  it  to  the  attention  of  the  press  and  invite  them  to  publish 
it  to  the  world? 

Now.  I  am  going  to  say  something  more  about  Mr.  Cor- 
coran. I  am  gettiz^  very  weU  fed  up  with  Mr.  Tom  Corcoran. 
[Apiriause.]  Everybody  here  knows  that  the  first  resolution 
coming  from  the  majority  side  for  an  investigation  of  the 
lobby  was  submitted  by  myself. 

I  have  nothing  whatever  to  fear  from  any  investigation 
that  is  made  of  that  matto:.  If  I  ever  sincerely  devoted 
myself  to  the  consideration  of  a  great  and  complex  question 
it  was  the  utiUty  bilL  [Applause.]  The  statement  that  was 
put  in  the  CoMGRissioMAL  Rbcoro  under  Mr.  Exchsr's  name 
on  August  15,  that  Mr.  Huddustow  and  myself  had  deliber- 
ately dragged  out  these  hearings  at  executive  sessions  for  the 
purpose  of  giving  the  lobby,  with  millions  ci  dollars  to  spend, 
an  opportunity  to  prepare  their  defense,  is  a  deliberate  mis- 
statement of  the  fact  because  the  chairman  of  the  commit- 
tee. Mr.  Ratburh.  wlU  himself  admit  if  he  is  asked,  that  the 
delay  was  caused  by  hims^.  He  wiU  admit  that  I  have 
no  criticiam  of  him  because  oi  the  fact  that  he  dragged  the 
matter  aloag  in  order  to  give  tbe  Senate  time  to  act  first 
I  make  no  criticism  of  that.  Tbe  gentleman  from  Texas 
was  in  charge  of  the  biU  and  he  had  a  right  to  resort  to  any 
legitimate  maneuver  that  he  thought  was  proper  in  order 
to  obtain  what  he  considered  a  strategic  advantage. 

Tliat  is  the  fact  of  tbe  case  and  wiU  not  be  denied  by  the 
gentleman  from  Texas. 

Now.  as  to  Mr.  Corcoran:  I  now  invite  tbe  Rules  Com- 
mittee that  is  considrring  the  lobby  to  ask  Mr.  Corooran  to 
come  before  them  and  ask  him  whether  he  made  tbe  state- 
ments before  the  newspaper  r^^orters  to  which  I  have  re- 
ferred, whether  he  participated  in,  encouraged,  or  Instigated 
what  was  placed  in  the  CoHORxaszoiui.  Rccoa»  on  August  IS. 
whether  he  has  taken  additional  means  to  give  it  publicity 
throughout  the  Nation.  I  want  them  to  ask  him  if  any 
other  people  on  the  Federal  pay  roU  belped  participate  In 
the  preparation  of  that  attack.  I  want  them  to  ask  him  If 
he  did  not  say  to  a  hi|^  oflicer  of  the  United  States  Oov- 
emment  a  personal  friend  of  mine,  with  reference  to  tbe 
Casimlr  Pulaski  Memorial  Day  resolution.  In  which  I  and 
many  others  were  interested,  to  ten  me  that  tmless  I  soft- 
ened up  in  my  attitude  on  tbe  "  death  sentence  "  tbe  Pulaski 
resolution  would  be  killed.  I  want  Mr.  Corooran  to  be  given 
an  opportunity  of  denying  that  statement 
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That  are  other  things  that  have  been  nim<ned  around 
with  reference  to  public  works,  in  addition  to  Passamaquoddy. 
which  involve  the  "  ambassador  from  Passamaquoddy  ",  Mr. 
Corcoran,  and  I  shall  invite  the  Rules  Committee  to  ask  him 
and  others — and  I  can  furnish  some  names,  too— as  to  their 
connection  with  threats  or  intimidation  of  other  Members 
of  this  House  besides  myself  to  distort  their  good  judgment 
on  a  matter  ci  this  sort. 

Finally.  Mr.  Speaker,  in  view  of  the  fact  that  the  "  am- 
bassador from  Passamaquoddy  ".  Mr.  Corcoran,  has  admitted 
before  our  committee  that  he  had  plimged  deep  in  the  New 
Td^  stock  market  in  times  gone  by,  that  he  had  made  and 
lost  a  small  fortiine  there,  I  would  suggest  that  he  be  asked 
at  this  time  as  to  whether  he  is  in  the  stock  market  today, 
•mccially  with  reference  to  utility  stocks.    [Apidause.] 

Mr.  RICH.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  RICH.  The  gentleman  from  Iowa  [Mr.  WBAanv],  on 
August  15.  asked  unanimous  consent  to  insert  this  letter  of 
Mr.  EicHXB  in  the  Rscoas.  The  gentleman  fnun  Mississippi 
[Mr.  RAMxnr]  made  the  request  that  it  be  placed  in  8-polnt 
type.  I  objected  to  this  request,  but  I^now  see  that  the 
letter  was  placed  in  8-point  type.  I  should  like  to  know  how 
these  gentlemen  can  have  a  letter  of  this  kind  placed  in 
S-point  type  when  it  is  objected  to. 

The  SPEAKER.  The  Chair  is  unatde  to  give  the  gentle- 
man any  explanation,  because  the  Chair  knows  nothing 
about  it 

Mr.  RICH.  I  might  sUte.  Mr.  Speaker,  that  the  gentle- 
man from  Iowa  [Mr.  WbaumI  came  to  me  and  asked  me  to 
withdraw  my  objection,  bat  I  told  him  I  would  not  withdraw 
It  I  see.  however,  that  the  letter  is  in  tlie  Rscoho  in  8-polnt 
type.  

The  SPEAKER.  The  Chair  suggests  to  the  gentleman 
that  he  make  inquiry  of  the  Government  Printing  Office. 
The  Chair  has  no  information  whatsoever. 

Mr.  MAPES.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  5  minutes  on  this  general  subject  matter. 

The  SPEAKER.    Is  there  objection? 

Mr.  RANKIN.  Mr.  Speaker,  reserving  the  ri^t  to  ob- 
ject—and I  shall  not — ^I  want  to  say  to  the  gentlonan  from 
Pennsylvania 

Ttie  regular  order  was  caDed  for. 

The  SPEAKER  The  regular  order  is.  Is  there  objection 
to  the  request  of  the  gentleman  from  Michigan? 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  reserving  the 
right  to  object — and  I  shall  not — ^I  hope  we  shall  get  started 
on  the  calendar.    I  am  very  anxious  about  it. 

Mr.  WEARIN.  Mr.  Speaker,  reserving  the  right  to  object 
and  I  shall  not  object.  In  view  of  the  fact  that  I  was  requested 
toy  my  ooOeague.  the  gNitleman  frran  Iowa  [Mr.  BicHnl  to 
insert  the  remarks  in  the  Racoas,  I  shall  ask  unanimous  con- 
sent to  proceed  for  5  minutes  following  the  remarks  of  the 
gentleman  from  Michigan. 

Tbe  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

Mr.  GffUSWOIi^.    Mr.  Speaker.  I  object. 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  I  ask  unanimous 
consent  for  the  immediate  consideration  of  the  bQl  (8.  3286) 
to  abolish  the  oath  required  of  Customs  and  Internal  Revenue 
empkgpeee  prior  to  the  receipt  oi  compensation,  and  for  other 


Mr.  MAPEB.    Mr.  Speaker.  I  object    Was  objection  not 
made  to  my  request? 

The  SPEAKER,    llie  gentleman  from  Indiana  [Mr.  Gus 
wot.*]  objected. 

Mr.  ORISWOLD.    I  objected:  yes. 

Mr.  MAPBB.    I  wish  the  Speaker  would  submit  my  request 


The  SPEAKER.  The  Chair  has  ahready  presented  it  and 
the  gentleman  has  objected  to  it  a  second  time. 

Mr.  CHUSWOU>.  Mr.  Speaker.  I  objected  to  the  request 
of  the  gentleman  from  Iowa  [Mr.  Wxaxhv].  not  to  the  request 
of  the  gentleman  ftom  Michigan  [Mr.  Mapxs]. 

The  8FBAKSR.  Is  there  ohjection  to  the  request  of  the 
gentleman  flram  Michigan? 
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Mr.  RANKIN.  Mr.  Speaker,  reserving  the  ri^t  to  object 
I  shall  not  object  provided  the  gentleman  from  Iowa  [Mr. 
WxAanv]  may  have  5  minutes,  lliis  must  not  be  a  one-sided 
proposition. 

Mr.  O'BRIEN.    Mr.  Speaker,  I  demand  the  regular  order. 

Hie  SPEAEIER.  The  regular  order  is.  Is  there  objection 
to  the  request  of  the  gentleman  from  Michigan? 

Mr.  McPARLANE.    Mr.  Speaker,  I  object. 

Mr.  MAPES.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.  The  gentleman  from  Teimessee  has  the 
floor.  Does  the  gentleman  3^1d  for  a  parliamentary  In- 
quiry?          

Mr.  COOPER  of  Tennessee.  I  decline  to  yield  just  at  this 
time.  Mr.  Speaker. 

The  SPEAKER    "nie  gentleman  declines  to  yield. 

OATH  UQimXD  or  CUSTOMS  AIVD  INTERlf  AL  SEVKNUX  KMPLOTKSS 

Bir.  COOPER  of  Tennessee.  Mr.  Speaker,  I  ask  unanimous 
consent  for  the  immediate  consideration  of  the  bill  (S.  3286) 
to  abolish  the  oath  required  of  Customs  and  Internal  Reve- 
nue employees  prior  to  the  receipt  of  compensation,  and  for 
other  purposes. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  MAPES  and  Mr.  DALY  objected. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  a  parliamen- 
tary inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  ROGERS  of  Oklahoma.  What  ts  the  regular  order 
today? 

The  SPEAKER.  The  regular  order  is  Calendar  Wednes- 
day. 

Mr.  ROGERS  of  Oklahoma.  Then.  Mr.  Speaker.  I  call  for 
the  regular  order. 

The  SPEAKER.  The  regular  order  is  Calendar  Wednes- 
day.   The  Clerk  will  call  the  list  of  cdmmlttees. 

Mr.  ROGERS  of  Oklahoma  (when  the  Committee  on  In- 
dian AflTairs  was  called).  Mr.  Speaker.  I  call  up  the  bill 
(S.  2621)  to  provide  fimds  for  cooperation  with  the  public- 
school  board  at  Devils  Lake.  N.  Dak.,  in  the  construction, 
extension,  and  betterment  of  the  high-school  building  at 
Devils  Lake.  N.  Dak.,  to  be  available  to  Indian  children,  and 
ask  unanimous  consent  that  it  may  be  considered  in  the 
House  as  in  the  Committee  of  the  Whole. 

Mr.  BCAFES.    Mr.  Speaker,  a  point  of  order. 

The  SPEABXR.    The  gentleman  will  state  it 

Mr.  MAPES.  Mr.  Speaker,  I  make  the  point  of  order  that 
the  gentleman  does  not  qualify  to  call  up  a  bill  on  Calendar 
Wednesday.  The  gentleman  has  to  be  authorized  by  his 
committee  to  call  up  a  bill  for  consideration  on  Calendar 
Wednesday. 

The  SPEAKER.  Was  the  gentleman  from  Oklahoma  [Mr. 
Rooxxs]  authorized  to  call  up  the  bill? 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  by  direction  of 
the  Committee  on  Indian  Affairs.  I  call  up  the  bill  (S.  2621) 
to  provide  fimds  for  cooperation  with  the  public-school 
board  at  Devils  Lake.  N.  Dak.,  in  the  construction,  extension, 
and  betterment  of  the  high-school  building  at  Devils  Lake. 
N.  Dak.,  to  be  available  to  Indian  children,  and  ask  imanl- 
mous  consent  that  the  bill  may  be  considered  tn  the  House 
as  in  the  Cunmittee  of  the  Whole. 

The  Clerk  r^  the  title  of  the  bllL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frcmi  Oklahoma? 

Mr.  MAPES.    Mr.  Speaker,  I  object 

The  SPEAKER.    This  bUl  is  on  the  Union  Calendar. 

Accoz'dingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bin  a  2621,  with  Mr.  Buck  in  the  chair. 

The  Clerk  read  the  tiUe  of  the  bilL 

The  first  reading  of  the  bill  was  dispensed  with. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Chairman,  I  yield  5 
minutes  to  the  goitleman  from  North  Dakota  [Mr.  Buisicxl. 

htr.  BURDICK.  Mr.  Chairman,  in  respect  to  this  par- 
tieular  bOl.  may  I  say  it  has  been  necessary  for  the  Congress 
from  time  to  time  since  the  present  session  began  to  make 


azrangements  to  take  care  of  tlie  schooHng  of  Indian  ctiildren. 
The  situation  arises  for  two  or  three  reasons.  One  of  them 
Is  that  in  many  secttons  of  the  West  ttie  people  are  unable 
to  pay  taxes  and  many  school  districts  have  been  dosed. 

In  the  case  of  the  Devils  lake  School,  to  which  this  bin 
particularly  refers,  the  Indian  school  within  8  miles  of  the 
city  of  Devils  Lake  has  been  closed  by  order  oi  the  Depart- 
ment This  has  Itft  about  150  Indian  diildren  without 
school  advantages.  If  the  pending  bill  passes  the  House,  it 
will  provide  an  appropriation  of  $25,000  instead  of  8150.000, 
as  amended  by  the  committee,  wliich  amendment  will  be  pre- 
sented to  the  House.  Ttils  means  that  facilities  to  accom- 
modate these  Indian  children  will  be  provided  by  this  anvo- 
prlation,  and  as  time  goes  on  for  the  next  SO  years  this  money 
will  be  rtfoaded  to  the  Government  through  an  accumula- 
tion of  the  tuition  which  they  now  pay  for  the  care  of  Indian 
children  in  white  schools. 

Mr.  ANDRESEN.    WiU  the  gentleman  yield? 

Mr.  BURDICK.    I  yield  to  the  gentleman  from  Minnesota. 

Ml.  AKDRESEN.  Is  this  money  paid  to  the  public  schools 
out  there  wliich  are  ttie  means  of  educating  these  children? 

Mr.  BURDICK.  Tes.  It  is  an  accommodation  for  the 
buildings  within  which  to  house  the  children. 

Mr.  JENKINS  of  Ohio.    Win  the  gentleman  ylddf 

Mr.  BURDICK.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  JQOCINS  of  CMiio.  Is  this  not  one  of  a  good  many 
similar  bOls  which  It  is  sought  to  have  passed? 

Mr.  BURDICK.    Yes. 

Mr.  JENKINS  of  Ohia  Is  it  not  true  that  if  this  program. 
If  carried  out,  wlU  mean  that  the  Federal  Government  will  be 
put  to  the  **p^»MM»  of  many  millions  of  dollars? 

Mr.  BURDrcK.  No;  not  at  aU.  Tlie  Government  will  be 
put  to  no  expense  in  the  final  period  of  80  years,  becanae 
they  are  now  paying  tuition  for  these  Indian  children.  It 
means  that  a  certain  amount  of  the  tuition  will  be  set  aside 
ftFinnaiiy  until  the  amount  is  paid  which  we  are  now  appro- 
priating. 

Mr.  JENKINS  of  C^o.   Set  aside  from  mhiif 

Mr.  BURDICK.   From  the  tuition  that  they  now  pay. 

Mr.  JENKINS  cf  Ohio.    Who  pays  the  tultton? 

Mr.  BURDICK.    Tlie  Government. 

Mr.  JENB3NS  of  Ohio.  How  can  the  Government  save 
money  by  that  plan,  for  it  will  be  the  Government's  money 
that  they  will  be  setting  aside?   There  will  be  no  saving  there. 

Mr.  BURDICK.  They  are  not  saving  money,  bat  they  are 
giving  the  Indians  an  advantage  v^ch  th^  cannot  give 
them  now.   This  comes  out  of  the  Indian  funds  anyhow. 

Mr.  JENS3NS  of  Ohio.  Is  it  not  true  that  up  until  now  the 
mdian  children  have  been  educated  principally  from  their 
own  tribal  fund?  Does  this  program  not  mean  that  if  the 
Federal  Govemmoit  laimchew  on  this  program,  from  now 
henceforth  the  Government  assumes  the  responsiliility  of 
educating  these  TtkI^mik,  whOe  at  the  same  time  they  nave 
tribal  funds  which  they  are  not  using  themselves  for  edocm- 
tkmal  purposes? 

Mr.  BURDICK.  The  gentleman  evidently  does  not  under- 
stand the  Indian  questioQ. 

Bftr.  JENKINS  of  Ohio.  Maj^  I  do  not.  but  I  know  we  are 
constantly  being  importuned  to  pay  out  large  sums  of  money 
for  them  for  some  reason  or  another. 

Mr.  BURDICK.  I  do  not  know  of  any  trflae  of  Indians  in 
the  United  States  of  America  that  has  large  tribal  funds. 

Mr.  JENKINS  of  Ohio.  Well.  I  do:  and  I  have  heard  the 
matter  brought  up  in  Congress  many  times,  and  I  can  cite 
many  instances  when  it  appeared  that  the  Indians  had  large 
tribal  funds. 

Mr.  BUBIHCK.  Tlie  responsibility  for  the  education  of 
these  children  is  twofold:  First  they  are  the  wards  of  the 
Government;  and.  secondly,  the  Indians  are  dtisens  of  the 
United  States:  and  they  are  entitled  to  the  same  oWigattnn 


on  the  part  of  the  Government,  so  far  as  education  is  con 
oemed,  that  oar  own  white  children  are. 

Mr.  JENKINS  of  Obto.  It  was  broiitfxt  out  here  when  we 
had  these  bills  on  tlie  Consent  Calendar  that  if  the  bills  were 
passed  the  ^tH*******'  result  would  be  that  the  white  taxpayers 
of  these  communities  would  have  to  maintain  the  pnblie 
schools  for  the  Indians;  that  the  Indians  would  not  contrib- 


ute anything  from  their  own  tribal  funds,  not  that  they  were 
unwilling  to  do  so  bat  because  of  the  flnanrlal  set-up  of  the 
tribal  funds  they  were  unable  to  do  so.  It  was  stated  further 
that  the  wlilte  adboal  systems  were  breaking  down  because 
the  white  people  oouU  not  pay  the  taxes;  and  if  Congress 
began  a  program  of  advancing  money  the  Government  would 
be  then  looked  to  fte-  an  endless  expenditure  of  money  to 
m^it<"tft'»  this  new  school  system  whicdi  was  being  created 
here  by  the  Congress  withoat  the  aanftion  of  educators  and 
without  definite  infcumatian  that  this  was  consonant  with 
proper  or  modem  methods  of  education.  It  seems  to  me  that 
this  is  another  raid  on  the  Tteasuxy  wtthoot  having  perfected 
a  plan  along  scientific  lines. 

[Here  the  gavel  feU.J 

Mr.  ROGERS  of  Okkhnma.  Mr.  Ghainnan.  I  yield  tbe 
gentleman  three  additional  minutes. 

Mr.  BURDICK.  I  want  this  additional  time  to  answer  the 
gentleman  from  Cttio.  I  think  the  gentleman  is  laboring 
miifT  a  mftrarr^t^'T^'*^  ^  t**^  t***"**^  It  is  true  that  the 
Indian  lands  in  and  around  theee  schools,  for  the  most  part, 
are  nontaxable,  bat  the  Government  owes  a  duty  to  educate 
theee  wards  and  whenever  they  can  make  arraaipemeiits  with 
the  white-edxwl  district  to  edncate  these  Indian  children, 
ttie  Government  then  pays  tuitkm  to  the  white-«hool  dis- 
trict. However.  I  am  referring  now  to  tlieae  bills  which  pro- 
vide convenieiwes  by  which  the  Indian  children  can  get  taito 
the  schooL  If  you  do  not  pam  this  bill  they  cannot  get  into 
the  echoed  because  there  is  no  rocm  for  them. 

Mr.  JENE3NS  of  Ohio.  Mr.  Chairman,  will  the  gentleman 
yield  further? 

Mr.  BURDICK.    I  yield. 

Mr.  JENKINS  of  Ohio.  I  am  not  opposed  to  the  gentle- 
man's project  at  aU,  bat  what  I  want  the  CongrsiB  to  under- 
stand is  what  was  brought  oat  when  we  had  these  bills  up 
before,  that  the  ultimate  resalt  will  be  that  the  Government 
will  tw  called  upon  to  pay  the  school  expenses  in  some  sectloiia 
of  the  United  States  when  the  Federal  Government  does  not 
pay  such  expenses  in  other  sections.  It  is  not  a  function  of 
the  Federal  Government  to  educate  children.  This  is  purely 
a  function  of  local  government  and  we  are  Initiating  now  a 
new  program  for  these  Indian  children.  I  think  th^  ought 
to  be  eduoatfxl  and  I  am  for  that,  but  I  am  afraid  your  pro- 
gram is  a  new.  half-baked  program.  If  it  is  not.  I  am  will- 
li«  for  the  gentleman  to  correct  me  on  tbe  matter. 

Mr.  BURDICK.  I  can  assure  the  gentleman  that  if  It 
were  half-baked  I  would  not  be  for  it. 

Mr.  NICHOLS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BURDICK.    I  yield. 

Mr.  NICHOLS.  The  gentleman  from  Ohio  referred  to 
this  as  a  new  program.  As  a  matter  of  fact  there  are  fewer 
Indians  being  educated  by  the  Government  now  than  prob- 
ably at  any  time  in  the  last  quarter  of  a  century,  and  tbe 
opraing  of  theee  school  projects  means  the  opening  of  proj- 
ects that  have  been  in  nMentm  for  the  most  part  for  yean. 

Mr.  BURDICK.  The  reason  this  bill  is  here  is  because  the 
Government  itself,  the  guardian  of  these  Indian  diildren.  has 
closed  the  Indian  schools  we  have  had  hero  for  40  yean. 
They  have  no  place  to  go  unless  we  arrange  to  give  this 
advantage  to  them.  I  am  referring  to  the  Indian  school  at 
R)rt  Totten.  N.  Dak. 

Mr.  JENKINS  of  Ohio.  Tlie  gentleman,  of  coarse,  under- 
stands the  effect  of  opening  the  schools  for  these  Indian 
echoed  dkildteiL  Let  us  take  as  an  illnstrmtion  a  case  where 
there  are  20  children  of  the  white  people,  who  pay  taxes,  and 
also  ao  Indian  <diildren.  They  are  all  attending  the  «me 
schooL  Nobody  pays  for  these  Indian  children  at  all  and 
the  expene  of  their  educatkm  must  be  borne  by  the  White 
people  or  the  Federal  Government  beeaose  you  cannot  tax 
the  land  of  the  Indian  for  sidioal  parposes:  and  if  yoo  do  not 
allow  him  to  pay  for  it  out  of  his  tribal  funds,  these  gpenses 
must  be  paid  for  by  the  irtdte  people  or  by  the  Government 
It  iM  aimpiy  a  case  of  preference.  If  these  bills  pasn  the 
Governmeat  will  be  paying  for  the  education  of  some  chil- 
dren attending  our  free  public  acfaoolB  in  certain  locaiitkii, 
while  it  will  not  be  paying  for  edtrating  the  children  in 
other  '^w^M^^—     It  will  be  a  clear  case  of  preference. 

[Here  the  gavel  f elLJ 
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Mr.  BOOKRS  of  Oklahoma     Mr.  Chairman 

Mr.  HOPVMAN.  Mr.  Chairman.  I  rlae  in  oppoaltian  to 
the  bilL 

Tte  CHAIRMAN.  The  gentleman  from  Oklataoma  Is  In 
duurge  of  the  bill  and  baa  been  recognised  for  1  hour. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chatrm«n.  a  parlia- 
mentary inquiry.  Is  not  a  Member  rising  in  opposition  to 
the  bill  entitled  to  be  recognized  for  1  hour? 

The  CHAIRMAN.  In  due  time  the  Chair  wlU  be  pleased 
to  recognise  the  gentleman  from  Michigan  (Mr.  Houtmaii] 
fori  hour. 

Mr.  ROGERS  of  Oklahfwia  Mr.  Chairman.  I  yield  5 
minutes  to  the  gentleman  from  Montana. 

Mr.  ATERS.  Mr.  Chairman,  the  proposition  with  respect 
to  these  biDs  is  exactly  the  same  as  arose  in  connection  with 
the  16  bills  we  passed  here  in  June. 

Tte  Indian  lands  in  these  various  school  districts  are  held 
In  trust  for  the  Indjms.  They  are  not  subject  to  tazatioD  for 
support  of  tbt  local  schools  and  are  not  subject  to  taxation 
through  a  bond  Issue  for  the  building  of  a  local  school.  It 
has  been  the  policy  of  the  Indian  Bureau  for  many  years  to 
a^yftw*V»n  the  Indian  schools  and  send  the  Indian  children  to 
the  State  sehoob.  In  this  Instance  the  State  or  the  district 
Is  paying  all  the  expense  of  buildings  for  educating  the  Indian 
children — aoid  let  me  say.  Mi.  Chairman,  this  is  not  a  duty 
of  the  SUtes — that  duty  belongs  to  the  Government.  These 
Ttw<imi«  are  wards  of  the  Government,  and  it  is  the  duty  of 
the  Government  to  support  and  educate  its  wards. 

Mr.  McPARLANE.    Will  the  genUeman  yield? 

Mr.  ATERS.    I  yield  to  the  gentleman  from  Ttacas. 

Mr.  McFARLANE.  Can  the  gentleman  tell  us  what  per- 
centage of  the  school  enrollment  is  Indian  and  what  per- 
centage white?    Just  what  are  the  facts  in  this  regard? 

BCr.  AYERS.  In  this  particular  case— and  I  thank  the 
gentleman  for  asking  the  question — there  are  some  1.300 
white  children  in  the  Devils  Lake  school  and  160  Indian 
children  in  attendance.  The  Indian  children  are  attending 
the  Devils  Lake  school  without  paying  one  single  red  cent 
toward  the  construction  of  the  building  or  the  maintenance 
of  the  schools.  A  small  tiiition  Is  paid  for  the  teachers,  for 
the  Janitors,  for  the  noonday  meals,  and  for  transportation 
from  the  country  to  bring  the  children  to  the  schools. 

Itw  authorised  appropriation  in  this  bill  figures  out 
$156.30  per  capita  for  these  Indian  childroi  that  are  now 
thrown  upon  this  State  school  by  reason  of  the  abandonment 
of  the  Indian  school  that  the  gentleman  from  North  Dakota 
(Mr.  BuMuoc]  refers  to.  Now.  if  the  Indian  Bureau  had  to 
reestablish  that  Indian  school  or  build  a  new  school.  It  would 
amount  to  something  like  $775  per  capita.  Therefore,  this 
trill  |g  in  reality  and  In  fact  an  economy  measure. 

lir.  JKNKINS  of  Ohio.  Mr.  Chairman.  wlU  the  gentle- 
man yield? 

Mr.  AYERS.    Tes;  I  yield  to  the  gentleman  from  Ohio. 

Mr.  JENKINS  of  Ohio.  Who  paid  for  the  education  of 
these  Indians  before  this? 

Mr.  AYERa  Since  they  have  been  attending  this  school. 
the  white  people  who  built  the  school  have,  as  a  matter  of 
course,  been  paying  it. 

Mr.  JENKINS  of  Ohio.  But  before  that  who  paid  for  the 
education  of  them? 

Mr.  AYERS.    The  Government. 

Mr.  JENKINS  of  Ohio.    How  did  the  Government  pay  it? 

Mr.  AYERS.  By  appropriations  from  the  Government 
Treasury.    In  other  words.  Uncle  Sam  was  then  paying  it 

Mr.  JENKINS  of  Ohio.  Did  not  the  Govemmoit  take  the 
money  out  of  their  tribal  funds? 

Mr.  AYERS.    Not  always,  but  in  some  instancra  it  did. 

Whenever  they  had  a  tribal  fund  they  were  compelled  to 
subscribe  to  the  support  of  the  school. 

Mr.  JMMEltm  of  Ohio.  The  gentleman  reaUaea  that  I  am 
entirely  friendly  to  the  proposition. 

Mr.  AYERS.  Yea:  I  appreciate  what  the  gentleman  did 
before.  Thit  genUanaa  has  been  for  us  In  theae  matters  and 
I  hope  be  will  be  with  us  acain. 

Mr.  JBMKIMS  of  Ohio.  We  do  not  have  any  Indians  in  the 
State  of  Obio.   We  may  have  some  figurative  TivHang  hot  no 
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I  etual,  physical  TndJans  in  Ohio,  but  up  in  New  York  State 
$ey  do  have  a  number  of  Indians. 

I  dare  say  in  New  York  the  Indian  children  are  going  to 

ttie  white  schools.    The  people  of  the  community  pay  for  It. 

we  are  going  to  start  a  program  of  this  kind,  the  ultimate 

will  be  that  the  Indian  schools  will  be  abandoned.    It 

be  that  they  should  be.    You  are  going  to  start  a  pro- 

whereby  the  Federal  Government  will  be  educating 

ese  Indian  children. 

You  can  appreciate  that  it  is  a  local  matter;  being  a 
ocrat,  you  ought  to  appreciate  it;  you  ought  to  appre- 
(jiate  home  rule.  It  will  be  an  endless  proceeding  and  cost 
1  millions  of  dollars.  If  you  decide  that  that  is  the  thing  for 
<  Hmgress  to  do.  it  is  all  right  with  me.  But  it  occurs  to  me 
mat  you  western  people  should  canvass  the  situation  and 
1  lake  some  arrangement  in  regard  to  it. 

The  Indians  trade  with  your  grocery  stores,  your  hard- 
y  rare  stores,  and  the  people  in  the  community  ought  to  edu- 
<ate  the  children.  This  is  another  case  of  making  poor  old 
Tnde  Sam  carry  the  burden.  You  have  a  Democratic  ma- 
ority  of  3  to  1.  and  I  presume  your  party  feels  that  since 
he  President  is  spending  money  like  water  you  should  do 
he  same  thing. 

Mr.  AYERS.  It  is  a  fact.  I  am  sure — and  the  gentleman 
Tom  (Miio  tulmitted  it  when  he  withdrew  his  objection 
>reviously— it  Is  a  fact  that  it  is  the  duty  of  the  Federal 
3ovamment,  and  not  of  the  State  or  local  school  district,  to 
ake  care  of  the  Indian  children.  The  Indian  children  are 
he  Government's  children,  not  the  State's  children;  they  are 
e  Government's  wards.  "The  property  of  the  Indian  children 
d  the  i»^perty  of  Indian  parents  is  not  assessable,  it  is  not 
the  tax  list  to  help  support  the  Indians.  The  taxpayers 
aU  the  expenses  of  school  building.  If  the  State  does 
t  get  help  in  this  respect  we  will  have  to  go  back  and  re- 
lish the  Indian  schools,  for  Congress  must  appropriate 
some  way  to  educate  these  wards. 

We  have  no  racial  troubles  whatever.    We  have  the  volim- 
policy  in  all  the  Western  States  to  protect  and  educate 
he  Indian  children  in  these  State  schools. 

As  I  figure  it  out.  the  Government  is  paying  only  about 
tO  percent  of  the  actual  per  capita  overhead  cost,  and  not  a 
lenny  for  buildings  or  biiilding  maintenance  and  upkeep. 


rhat  is  the  purpose  of  this  bill. 

These  State  schools  are  now  overcrowded,  they  have  to  be 
idded  to.  buildings  have  to  be  constructed,  and  it  is  only  fair 
;hat  the  Government  should  bear  its  part  of  the  burden. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  I  sympathise  with 
he  program  of  trying  to  bring  the  Indians  into  the  white 
ichools.  I  made  an  investigation  of  Indian  schools  a  few 
fears  ago,  and  I  am  sorry  to  say  that  my  conclusion  was  that 
t  would  be  better  for  the  Indian  children  to  be  in  the  whlt« 
K^hools.  I  firmly  believe  that  now;  but  it  looks  to  me,  as  I 
laid  before,  that  the  program  is  going  to  wind  around  by 
levious  routes  itself  in — and  I  repeat  myself  at  the  risk  of 
leing  tiresome — until  we  are  going  to  find  the  Federal 
Government  paying  out  millions  and  millions  of  dollars  to 
educate  children  In  some  sections  of  the  country. 

I  dont  want  the  gentleman  to  give  the  Impression  to  this 
Congress  that  this  is  not  going  to  cost  a  lot  of  money,  be- 
cause we  are  starting  this  thing,  and  putting  in  the  opening 
wedge,  and  so  long  as  there  is  an  American  Indian  living 
under  the  present  tribal  set-up  of  laws,  the  Federal  Govern- 
ment will  have  to  contribute.  And  besides  the  contribution 
is  not  fair.  Hm  gentleman  cannot  say  that  a  per  capita 
contribution  like  that  would  be  absolutely  fair  to  the  Gov- 
emment,  because  you  get  the  benefit  in  your  community  i3f 
these  new  school  buildings,  and  you  know  the  Government 
is  going  to  be  behind  the  matter  and  the  Government  is  per- 
manent. There  are  many  communities  in  other  sections  of 
the  country  that  would  like  to  have  a  new  school  building,  but 
they  cannot  have  it  because  they  must  pay  for  it.  But  tlie 
gentleman  can  in  his  district,  and  the  result  wiU  be  that  out 
throui^  his  country  fine  new  school  buildings  will  be  put  up. 
not  because  they  are  really  needed,  but  because  Uncle  Sam 
Is  back  of  them  and  in  order  to  educate  a  few  Indian  chil- 
dren It  wUl  be  found  convenient  to  come  down  to  Congresi 
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and  ask  for  a  large  stun  of  money  every  year  or  so.  It  Is 
asking  too  much  and  the  program  should  not  be  carried 
through. 

Mr.  AYERS.  If  we  do  not  have  this  cost  now,  I  can 
say  that  it  will  cost  three  times  as  much  for  the  Government 
to  go  ahead  later  and  reestablish  the  Indian  schools.  And 
surely  everyone  will  admit  that  the  Government  must  do 
one  or  the  other — ^it  must  contribute  to  the  building  of  these 
State  schools  or  build  and  reestablish  Indian  schools. 

Mr.  C06TELL0.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  ROGERS  of  CMdahoma.    Yes. 

Mr.  C06TELL0.  Does  not  this  case  differ  from  the  other 
bills  that  we  have  passed,  in  view  of  the  fact  that  there  are 
in  this  particular  school  district  no  nontaxable  Indian  lands, 
whereas,  in  the  case  of  each  of  the  other  biUs  that  we  have 
pafsed.  as  I  recall,  in  the  school  districts  there  were  non- 
taxable Indian  lands,  and  by  reason  of  the  fact  that  the 
school  districts  are  unable  to  tax  that  Indian  property,  thoee 
of  us  here  who  studied  the  bills  thought  the  Federal  Govern- 
ment ought  to  ccmtribute  to  the  support  of  these  schot^ 
However,  in  this  instance,  the  entire  school  district  has  tax- 
able lands  in  it.  and  it  is  not  because  any  of  the  property  in 
the  district  has  l>een  taken  out  of  taxation.  Further,  the 
Acting  Secretary  of  the  Interior  states  in  his  report  that  it 
does  not  appear  that  the  need  for  increased  school  facilities 
can  be  regarded  as  being  a  problem  of  the  Indian  Service, 
as  the  enrollment  of  Indians  is  less  than  4  percent  of  the 
total  enrollment,  and  there  are  no  nontaxable  laixls  in  the 
district. 

Mr.  AYERS.  In  answer  to  that,  it  Is  all  the  more  neces- 
sary in  this  instance,  because  it  is  the  only  school  that  these 
children  living  on  the  adjoining  land  can  attend. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Chairman.  I  reserve  the 
remainder  of  my  time. 

The  CHAIRMAN.  Does  any  member  ot  the  committee 
desire  time  in  (^position  to  the  bill? 

Mr.  HOFFMAN.    Mr.  Chairman.  I  desire  time. 

The  CHAIRMAN.  The  gentl^nan  f  r<xn  Michigan  is  rec- 
ognized tor  1  hour. 

Mr.  HO^PMAN.  Mr.  Chairman,  the  gentleman  from  In- 
diana (Mr.  PrrrcKcnxI  seemed  to  be  somewhat  amazed,  at 
least  he  exiHressed  amazement,  because  he  had  learned  that 
Mr.  Corcoran  had  something  to  do  with  the  criticism  which 
was  placed  in  the  Rscokd  last  Tliursday,  and  which  referred 
to  acts  of  the  gentleman  from  Indiana  (Mr.  PmnrGnxl. 

Mr.  MERRTTT  of  New  York.  Mr.  Chairman,  I  rise  to  a 
point  of  order.    The  gentleman  is  not  talking  to  the  biU. 

Mr.  HOFFMAN.  This  is  merely  preliminary,  a  sort  of 
Iffeamble.    I  am  Just  getting  to  it. 

The  CHAIRMAN.  Ttke  gentleman  from  Michigan  will 
proceed  in  order. 

Mr.  HOFFliCAN.  This  is  one  of  those  measures,  as  I  unda"- 
stand  it,  which  is  said  to  be  for  the  boieflt  of  someone  In 
want,  this  time  in  need  of  education.  No  doubt  the  purpose 
of  this  bill  is  all  right,  but  the  difficulty  in  this  legislation,  as 
has  been  pointed  out  many  times,  and  not  alone  In  this  par- 
ticular legislaticMi,  but  in  legislation  that  etnnes  from  the 
Democratic  side,  is  that  while  the  expressed  intention  is 
always  good,  yet  underneath,  buried  somewhere,  there  is  a 
provision  iHilch  gives  the  Government  a  little  more  power, 
a  little  more  authority.  I  do  not  know  whether  in  this  par- 
ticular bill,  hidden  away  somewhere,  you  have  the  provision 
that  will  give  some  agent  of  the  Government  a  little  more 
authority  over  some  of  its  citizens.  In  any  event  Its  bene- 
ficiaries diould  be  safeguarded. 

No  doiibt  a  large  propOTtion  of  the  money  appropriated  tay 
these  biUs  wiU,  as  has  so  often  been  diarged.  never  reach  the 
Indiana,  the  real  beneficiaries  at  all.  but  will  be  lost,  wasted, 
or  misappropriated  somewhere  in  the  course  between  the 
Government  and  the  Indians. 

One  would  think  that  the  provisions  of  that  bOl  which 
made  it  possible  for  the  farmers  to  borrow  money  on  th^ 
homes,  to  purchase  perstmal  property,  were  fair  and  open. 
not  only  on  their  face  but  underneath,  and  I  also  thnwght 
so.  except  for  that  Ungerlnc  suspicion  which  «•  on  the 
Republican  side,  and  which  so  many  on  the  Democratic 


have  when  we  understand  that  the  legislation  oomeg 
from  the  "  new  dealers  "  and  not  from  the  Democrats:  that 
back  of  all  th(}  expressed  good  Intentions  Is  the  deliberate 
plan,  the  preconoeiv«d  purpose,  on  the  part  of  a  few  to 
diange  the  form  of  oar  government,  to  destroy  our  Ite- 
puUic.  and  to  Jmpoae  upon  ns  a  dictatorship,  an  effort  just 
now  being  recognized  by  the  newspapers  for  what  it  really 
is;  a  revolution,  a  destruction  of  our  constitutional  form  of 
government,  a  campaign  carried  on  under  the  guise  of  b^ng 
a  drive  for  the  benefit  of  the  so-called  "forgotten  man**, 
but  which  is  in  reality  an  effort  determined  and  unrelenting 
to  take  from  him  the  liberty  which  he  enjoys,  the  oppor- 
tunity which  hiis  been  his.  and  to  Impose  upon  us  a  govern- 
ment patterned  after  the  worst  form  of  those  oppressive 
administrations  now  existing  In  foreign  lands. 

After  an.  I  was  not  greatly  surprised  yesterday  morning 
whoi  I  received  a  letter  fnmi  a  farmer,  not  a  Member  of 
the  House,  but  Just  one  of  those  fellows  who  stayed  home, 
one  of  those  fellows  ^i^o  has  a  horse,  perhaps  a  cow,  a  pig, 
and  a  chicken,  or  something  Uke  that,  and  who  stays  around 
home  part  of  the  time  and  actually  tried  to  produce  some- 
thing; an  honest-to-goodness  fanner,  a  farmer  who  has 
callouses  on  his  feet  and  callouses  on  his  hands,  rather  than 
those  acquired  from  sitting  on  a  congressional  seat,  and  this 
man  wrote:  "  I  have  a  $283  home-loan  mortgage  to  meet" 
He  thanks  the  Government  for  the  loan,  but  he  wrote,  "  I 
lost  my  bam  by  fire  ".  and  that,  of  course,  was  bad.  Tilings 
went  from  bad  to  worse  with  him — there  were  crop  failures 
due  to  the  drought  and  other  natural  conditions,  and  finally 
because  of  adversities,  over  which  be  had  no  control  and 
which  were  tn  no  manner  due  to  any  fault  on  his  part,  he 
decided  that  it  would  be  necessary  to  make  a  new  start  in 
some  manner.  He  needed  another  horse  to  do  his  farm 
work.  He  had  but  one.  You  know  we  have  to  have  two 
horses  up  in  our  country;  they  do  not  make  a  practice  of 
using  a  mule  or  a  cow  or  something  else  with  a  horse.  It  Is 
said  in  some  places  in  days  gone  by  that  they  did  hlt^  a 
woman  with  a  horse  to  make  one  of  a  team,  but  our  women 
never  have  stood  for  that;  they  have  Insisted  that  if  there 
were  to  be  two  mules  in  a  team,  one  a  four-legged  one  and 
one  a  two-legg(>d  one,  that  the  head  of  the  family,  the  man, 
should  be  one.  and  so  the  reputed  practice  has  never  been 
popular  with  Uie  men  of  our  coimtry. 

Some  of  yoti  fellows  who  have  been  so  busily  engaged  tn 
spending  the  money  of  someone  else,  who  have  not  had  time 
to  earn  any  of  It  yomrselves 

Mr.  MERRITT  of  New  York.  Bfr.  Chairman.  I  make  the 
point  of  order  that  the  gentieman  diould  confine  his  re- 
maiks  to  the  bffl  imder  consideration. 

Mr.  HOFVMAN.  Bfr.  Chairman.  I  am  talking  about  this 
bill. 

Tlie  CHAIRBIAN  (Mr.  Buck)  .  Under  the  rules  governing 
Calendar  Wednesday,  debate  must  be  c(mflned  to  the  sub- 
ject matter  of  the  bffl.   The  gentleman  will  proceed  in  order. 

Mr.  HOFFMAN.  As  I  understand  it.  this  bUl  is  f ^  the 
purpose  of  heltring  the  Indians.  What  I  am  getting  at  is 
this:  If  we  are  to  pass  some  more  helpful  legtriation.  sueh 
as  that  whkh  was  for  the  benefit  of  the  fanner,  which  was 
to  afford  relief  to  those  situated  as  was  this  fellow  wh« 
wanted  to  buy  a  horse — ^you  fellows  from  Oklahoma  know 
what  a  horse  la 

Mr.  NICBOI^.    Does  the  gentleman  know? 

Mr.  HOFPMAN.  I  know  enoui^  to  face  its  ears  when  I 
ride  and  understand  which  direction  I  am  going  and  not 
look  at  the  tall  if  I  am  going  the  other  way.    [Laughter.! 

Mr.  NICHOLS.    I  did  not  ask  the  gentleman  anything. 

Mr.  HOFFMAN.  Wdl.  the  gentleman  undertook  to  Inti- 
mate that  I  did  not  know  anything  about  a  horse. 

Mr.  O'MAUSY.    Wfil  the  gentleman  yield? 

Ur.  HOFFMAN.  No.  NOW,  this  gentleman,  after  losing 
his  bam  and  getting  nothing  for  the  seed  that  he  put  In 
the  ground— notUng  for  his  iriowlng,  harrowing,  planting, 
cultivating— wanted  to  buy  a  horse.  Let  us  not  forget  that. 
So  he  went  to  the  P.  E.  R.  A.  f  eDofv  m  Michigan  and  he 
got  the  money  to  boy  his  bone,  taut  the  horas  was  no  good. 
My  frtand  wrttM  me  that  the  F.  B.  R.  A.  man  who  asalstsd 
htm  In  buying  the  hone  did  not  know  anything  about  the 
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bone:  and  to  the  fentleman  wbo  lold  Urn  the  hone,  ae 
oordinf  to  the  farmer's  claim,  aold  him  one  with  a  bad  dU 
poattion,  an  unsafe  anlnud.  one  that  would  kick  withoo 
the  sUghtest  provccatkm  or  reason:  so.  naturally,  he  wrot ! 
to  his  Congressman  about  It.  the  Oovemment  having  ad 
vanced  the  money  and  the  horse  having  been  selected  by  i  ^ 
Oovemment  offlclal. 

Ur.  MERRTTT  of  New  York.  ICr.  Chairman.  I  rise  to  i  k 
point  of  order. 

Mr.  HOFFMAN.  Well,  like  any  otbo*  Congressman,  It  take  ( 
a  long  time  to  get  to  the  point.  I  win  get  there  in  Just  )  i 
minute. 

Use  CHAIRMAN.     The  subject  matter  of  this  bill,  th ! 
Chair  will  inform  the  gentleman  from  Michigan,  is  the  con 
struction  of  a  higli-school  building  at  Devils  Lake,  N.  Dak 
The  remarks  of  the  gentleman  must  be  confined  to  tha; 
subject. 

Mr.  HOPTMAN.   To  educate  the  Indians. 

Mr.  BCERRITT  of  New  York.  Yes;  but  not  horses. 
(Laughter.! 

Mr.  HOFFMAN.  Certainly.  But  some  of  these  children 
win  need  a  ho^e  to  go  to  school.  Indians.  I  have  heard,  rid  i 
horaes.  [Laughter.]  In  these  hard  times  they  cannot  all  usf 
automobiles  or  motorcycles  or  go  in  airpUmes. 

Mr.  OliCALLEY.    Will  the  gentleman  yield? 

Mr.  BOFVMAN.  No.  80  after  this  gentleman  got  hik 
horse — and  now  I  am  getting  to  the  point;  it  took  me  a  Ion  ; 
time  to  get  there,  but  you  will  recognize  it  without  me  tellin  ; 
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you  perhaps  [laughter]  this  man  gave  a  mortgage  on  hii 
tools  and  on  his  household  goods  and  he  got  his  horse  f  roo  i 
the  Oovemment.  But  the  horse  was  balky:  he  kicked:  h ) 
was  selected,  however,  by  an  honest  Oovemment  offlcia  . 
[Laughter.]    The  farmer  writes: 

X  bad  to  agrM  to  curry  out  th«  prtrrtaioBm  ot  tbm  papera  nttrtf  I 
to.  which  mm  all  right,  but  furthermore — 

He  writes— 
I  must  agree 

Mr.  MERRTTT  of  New  York.    Mr.  Chairman,  I  make  th^ 
point  of  order  that  the  gentleman  is  reading  a  letter  about 
horse  and  is  not  confining  his  remarks  to  the  matter  imdc^ 
conslderaticm. 

The  CHAIRMAN.    The  Chair  thinks  the  gentleman 
clearly  out  of  order,  and  he  will  confine  himself  to  the  bil 

Mr.  HOFFMAN.    Very  well.    My  amendment  is  this. 

Mr.  OliALLEY.    Mr.  Chairman,  will  the  genUeman  yield  * 

Mr.  HOFniAN.    Please  bear  with  my  ignorance. 

Mr.  OliALLEY.    I  would  like  to  assist  the  gentleman. 

Mr.  Chairman.  I  make  the  inint  of  order  that  the  bi|l 
la  not  being  read  for  amendment,  and  the  gentleman 
offering  an  amendment. 

The  CHAIRMAN.  The  Chair  was  about  to  ask  the  gen|- 
tteman  if  he  desired  to  have  the  amendment  read  at  thip 
time  for  information? 

Mr.  HOFFMAN.  Yes;  I  would  like  to  have  it  read  fo^ 
Information. 

The  CHAIRMAN.  ¥^thout  objection,  the  amendment  wi|l 
be  read. 

There  was  no  objection. 

Amen<lment  offered  by  Hx.  BomcAic.  for  Infonnatton:  On  pa^ 
a.  llxM  6.  after  ttk»  word  "Intertor",  Inaert  "  Frootded,  That  0  3 
pareon  recelTlag  a  b(>iieflt  under  this  act  shall  be  required  to  enti  r 
into    any    agraemfent    to    refrmm    from    oppoaliig    any    n«w-de4l 


[Lau^ter.] 

Mr.  HOFFMAN.  Now  you  laugh  about  that  Bat  here  h 
'm  man  who  borrowed  money  to  buy  this  horse.  The  hors; 
was  no  good,  but  chey.  the  Oovemment  by  his  agent,  so  he 
writes,  made  him  agree  to  this.  This  is  what  he  writes; 
read: 

X  must  agree  not  to  say  anything  at  any  time  against  the  ▲.  A. 

Think  that  one  oirer  and  lau^  if  you  can. 
Is  there  any  pitnislaQ  connected  with  this  bill  of 
klBd?   IftHt  tiM  Indian  children  be  taught  new-dea 

Mwt  tiMy  be  taught  to  refrain  from  cfttfteHtng  thfe 


alphabetical  crazy  quilt?  I  have  here  the  gentleman's  ad- 
dress. It  is  Mr.  Volley  Keiser,  route  1,  Plainwell.  Atich. 
Write  him.    

Mr.  MERRTTT  of  New  York.  Mr.  Chairman.  I  make  the 
point  of  order  that  the  gentleman  is  not  talking  about  either 
the  bill  or  his  amendment. 

Mr.  HOFFMAN.  I  have  finished,  anyway.  The  point  I  am 
tnring  to  make  is  this,  no  one  is  too  humble,  too  low  in  the 
economic  scale  to  escape  the  dictators'  blow. 

The  gentleman  from  Indiana  [Mr.  PrmNonx]  and  the 
gentleman  from  Maine  [Mr.  Brewster]  should  not  have  been 
surprised  when  pressure  was  brought  upon  them  to  influence 
their  votes  on  the  so-called  "  utility  bill."  From  the  begin- 
ning of  this  session  until  today,  the  administration  has  used 
the  taxpayers'  mcney,  not  its  own;  patronage  which  was  at 
its  disposal,  favors  which  it  might  grant,  punishments  which 
it  mi^t  inflict  to  influence  the  course  of  legislation,  alwajrs 
greedy,  always  grasping  for  more  arbitrary  power,  always 
asserting  its  will,  always  requiring  obedience  unquestioned, 
to  the  wildest  schemes  of  its  crazy  advisers.  It  has  not  been 
content  to  attempt  to  influence  Members  of  Congress,  to 
assert  its  influence  upon  those  who  presiimably  were  able 
because  of  their  financial  position  to  resist  that  influence, 
but  it  has  gone  out  into  the  country,  and  has  in  effect  said 
to  those  for  whose  benefit  this  Congress  has  appropriated 
these  incomprehensible  sums,  that  they  could  not  have  the 
money  which  was  rightfully  theirs  until  they  promised  to 
refrain  from  criticizing  the  administrati(m's  policies. 

Could  anything  be  more  unsportsmanlike,  more  cowardly, 
more  dishonest  than  this?  I  read  again  so  that  you  may  not 
forget  it:  This  farmer  writes  that  he  was  required  to  agree, 
not  to  say  anjrthing  in  any  way  against  the  A.  A.  A. 

An  effort  of  this  kind  to  infiuence  voters  by  the  grantinf;  of 
favors,  by  the  imposition  of  penalties,  by  the  creating  of  f(>ar, 
might  be  successful  in  some  land  other  than  this,  but  not;  in 
America  where  we  have  so  long  been  accustomed  to  thinking 
and  to  acting  for  ourselves,  where  regimentation  has  not 
succeeded  in  its  purpose.  Such  a  course  will  defeat  itself  as 
Is  evident  from  the  question  which  this  poor  but  honest 
farmer  asks  in  the  very  next  line  of  his  letter,  where  he  says: 
"  Is  this  still  a  free  country  or  a  fairly  well  developed  dicta- 
torship? " 

He  has  answered  it  to  his  own  satisfaction,  and  doubtless 
he  and  his  fellows  will  answer  it  at  the  first  voting  oppor- 
tunity to  our  satisfaction,  to  your  discomfiture. 

I  yield  back  the  bakmce  of  my  time  to  the  gentleman  from 
Massachusetts  [Mr.  MArmr].     [Laughter  and  applause.] 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  I  yield  5 
minutes  to  the  gentleman  from  Michigan  [Mr.  BAapes]. 

Mr.  MAFES.  liCr.  Chairman,  I  rise  at  this  time  for  the 
purpose  of  asking  the  chairman  or  some  other  member  of 
the  committee  a  question.  Both  the  gentleman  from  North 
Dakota  and  the  gentleman  from  Montana  have  said  this 
tegislation  was  necessary  in  order  to  provide  funds  to  educate 
Indian  children.  I  want  to  ask  a  question  with  reference  to 
their  religious  education. 

During  consideration  of  the  Wheeler-Howard  bill  in  the 
last  Congress,  criticism  was  made  with  regard  to  certain  pro- 
visions of  that  bill  and  the  fear  was  expressed  that  it  would 
permit  the  Indians  to  return  to  their  pagan  practices  and 
would  have  the  effect  of  destrojrlng  the  work  and  accom- 
plishments of  the  Christian  missionaries  and  their  religious 
teachings  and  training  among  the  Indians  of  a  great  many 
years.  Since  the  bill  was  enacted  into  law  the  fears  then 
expressed  have,  as  I  tmderstand  it,  been  realised,  and  the 
churches  and  those  engaged  in  Christian  missionary  work 
mxaaaag  the  Indians  feel  that  the  predictions  of  evfl  with  re- 
gard to  the  effect  of  the  Wheeler-Howard  Act  have  all  come 
true  in  that  respect.  There  is  a  great  deal  of  criticism  on  the 
part  of  my  constituents  especially  tlie  Christian  Reformed 
Church,  in  regard  to  those  provisions  of  the  act  and  of  the 
administration  of  the  Indian  Bureau  on  the  part  of  the  pres- 
ent CommJssioi>er. 

I  should  like  to  ask  the  Chairman  of  the  Committee  on  In- 
dian Affairs  if  it  is  the  intention  of  liia  oommittee  to  ttrtag  in 
any  legisiation  correcting  these  abuses? 
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In  this  connection  I  might  add  that  I  read  In  the  news- 
papers Just  a  short  time  ago  of  some  celebration  amongst  the 
Indians  where  they  had  gone  to  certain  extremes  on  the 
theory,  as  the  newspapers  said,  that  they  had  Interpreted  th« 
Wheeler-Howard  Act  as  giving  them  almost  unlimited  license 
and  made  them  immune  from  complying  with  the  ordinary 
laws  ot  the  country.  Does  the  gentleman's  committee  in- 
tend to  bring  in  any  legislation  to  correct  these  things? 

Mr.  ROOERS  of  Oklahoma.  Of  course,  I  cannot  answer 
the  gentleman's  question  at  this  time.  We  hope  in  time  to 
be  able  to  help  alleviate  whatevra-  abuses  may  exist,  but  I 
may  say  to  the  gentleman  from  Michigan  that  the  pending 
bill  has  nothing  to  do  with  the  Wheeler-Howard  Act. 

Mr.  MAPES.  The  gentleman  is  aware  of  the  fact  that 
there  are  a  great  many  criticisms  along  this  line  among  m^ny 
q)lendid  and  conscientious  Christian  people? 

Mr.  ROOERS  of  Oklahoma.  Yes;  I  realize  there  are 
criticisms. 

Mr.  BURDICK.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MAPES.    I  yield. 

[Here  the  gavel  fell.] 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  yleU  five 
additional  minutes  to  the  gentleman  from  Mir>^<gan 

Mr.  BURDICK.  The  Indians  on  this  reservation  did  not 
avail  themselves  of  the  proviBions  of  the  Wheeler-Howard 
Act.  We  have  already  taken  action  in  the  House  that  will 
enable  every  band  of  Indians  to  exclude  themselves  by  a 
fair  process  of  election. 

Mr.  MAPES.    I  voted  against  the  legislation. 

Mr.  BURDICK.  I  am  speaking  now  of  the  Seventy-third 
Congress.    The  Seventy-third  Congress  passed  that  law. 

Mr.  MAPES.    I  voted  against  it 

Mr.  BURDICK.  It  took  a  majority  of  the  roll  to  exdnde 
themselves.  Suppose  there  were  400  Indians  on  the  roll 
and  that  199  voted  against  going  in  and  2  voted  to  accept. 
Under  the  provisions  of  the  act  passed  in  the  last  Congress, 
the  two  would  win  the  election  and  they  would  Join  under 
the  Wheeler-Howard  Act.  Since  then,  however.  Congress 
has  amended  the  act  so  that  it  requires  a  majority  vote 
of  the  Indian  roll  to  Join  in  and  become  a  part  of  the 
scdieme  provided  by  the  Wheeler-Howard  Act;  and  this  reser- 
vation excluded  themselves  and  di^  not  come  in.  But  the 
gentleman's  other  statement  that  there  axe  «^»npiiini»4  is 
very  true.  They  come  from  all  over  the  United  States, 
complaints  against  the  operation  of  the  Wheeler-Howard 
Act. 

Mr.  MAPES.  I  am  glad  to  hear  the  gentleman  make  that 
statement,  and  also  to  hear  the  chairman  of  the  committee 
make  the  statement  which  he  has  made.  I  am  glad  to  know 
the  criticism  is  not  local.  There  is  a  great  deal  of  criticism 
against  the  Wheeler-Howard  Act  and  against  the  present 
policies  of  the  Indian  Bureau  in  my  particular  district 
among  very  substantial  Christian  people,  and  I  am  interested 
to  know  that  such  criticism  is  general  and  not  confined  to 
my  congressional  district 

Mr.  BURDICK.    That  is  right. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Chairman.  I  move  that 
debate  now  close  and  that  the  bill  be  read  tor  amendmrat 

The  motion  was  agreed  to. 

The  Clerk  read,  as  follows: 

Be  it  enacted,  etc^  That  thoe  Is  hereby  authorlssed  to  be  appro- 
priated, out  of  any  funds  in  the  Treasury  not  otherwise  appro- 
priated, the  sum  of  $160,000  for  the  piupoee  of  cooperating  with 
the  public-school  board  of  special  school  district  of  the  dty  of 
Devils  Lake,  county  of  Ramaey,  N.  Dak.,  for  oonstruetlaii.  exten- 
sion, and  bettoment  ot  the  public  hlgh-aehool  buUdhig  at  DerUs 
Lake.  N.  Dak.:  Provided.  That  said  school  shall  be  available  to 
both  white  and  Indian  children  without  discrimination,  except 
that  tultlaa  may  be  paid  for  Indian  children  attending  in  the 
discretion  of  the  Secretary  of  the  Interior:  Provided  further.  That 
such  expenditures  shall  be  subject  to  such  further  oondltlons  as 
may  be  prescribed  by  the  Secretary  of  the  Interior. 


Mr.  ROGERS  of  Oklahoma. 

mlttee  mnpririm^nt 

The  Clerk  read  as  foOows: 

CSommlttee  amendment  offered  by  Mr.  _ 
Page  1.  line  5.  stzike  out  the  sum  "gUOjOOO 
thereof  "$25,000.** 


Mr.  Chairman,  I  offer  a  Gom> 


at  OUaboma: 
and  tnawrt  ia  Ilea 


Ut.  ROCHER8  oC  Oklaboam.  ICr.  dudrman.  the  commit- 
tee amendment  is  self-explaDatory:  it  strikes  out  "  $150,000  " 
and  inserts  In  lieu  tbaraof  "  ItfjOOO." 

Hie  CHAIRMAN.  Hie  questtan  is  on  the  adoption  of  the 
amendment  offered  by  the  gentleman  from  Oklahoma. 

The  amendment  was  agreed  ta 

Mr.  ROGERS  of  Oklahoma  Mr.  Chairman.  I  move  that 
the  Committee  do  now  rise  and  report  the  bill  back  to  the 
House  with  an  am»»M<fw^nt  with  the  reoommttKiation  that 
the  amendment  be  agreed  to  and  that  the  bill  as  ^T^fndtd 
do  pass. 

The  motion  was  agreed  ta 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Buck.  Chairman  of  the  Committee  (tf 
the  Whole  House  on  the  state  of  the  XTnlon.  reported  ***»*■ 
that  Committee,  having  had  under  consideration  the  bQl 
S.  3621,  directed  him  to  report  the  same  back  to  the  House 
with  an  amendment,  with  the  rBTJomfn^ndatlon  that  the 
amendment  be  agreed  to  and  that  the  biU  as  ^m^t^dM  do 


Mr.  ENGEL.  Mr.  Speaker.  I  make  the  point  of  order  that 
there  is  not  a  quorum  present 

The  SPEAKER.    Evidently  there  ts  not  a  quorum  present 

A  call  of  the  House  was  ordered. 

The  Cleric  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 


Bankhead 

Berlin 
Blanton 


Buckbee 

Buckley.  N.  T. 

Bumham 

Cannon.  Wis. 

Carter 

Osrtwrtgtit 

Chandler 

Chapman 

Chrlstlanaon 

Claiborne 

Clark.  Idaho 

Cochran 

OoUins 

Cooper.  Ohio 

Corning 

Crowe 


[Bon 

Cummlngs 

Oempaey 

Dietrich 

XMrksen 

Doekweller 

Doutrlch 

Dunn.lIIsB. 

Skher 

Farley 

Femandes 

Fish 

Fletcher 

OambHU 

Oasaaway 

OUlette 

omgeiy 

Ooldsborou^ 

Goodwin 

Oteen 

Hill.  Knote 

Hollister 


Na  183) 

Johnson.  Tex. 
Kee 
KsUsr 

Kennedy,  lid. 
KeiT 


(»lvw 
Parks 


Kleberg 

Lee.  Okla. 

Lehlbach 

Lloyd 

Lucas 

MoOroarty 


Beiny 
Riehards 
Bocers.  M. 
Rudd 
Scfaulte 


McLeod 
jfrinnan 


Mltchtfl.m. 

Montacue 

MonteC 

Moran 

Morton 


Shannon 

eii(«t 

SDilth.Wasb. 

Snyoer 

B:ubbs 

Sutphln 

To^ey 

Turpln 

Underwood 

WUoox 


The  SPEAKER.  Three  hundred  and  forty-seven  Members 
have  answered  to  their  names.    A  quorum  is  present 

On  motion  of  Mr.  Rogkbs  of  Oklahoma,  further  proceedings 
mider  the  caU  were  dispensed  with. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  I  move  the 
previous  question  on  the  bill  and  amendment  thereto  to  flfiAy 


The  previous  question  was  ordered. 

The  SPEAKER.    The  question  is  (m  the  amendment 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bUl  was  laid  on  the  table. 

aamoK  ball  scbool  msraxcx.  »obxh  mxota 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  by  direction  of 
the  Committee  on  Indian  Affairs.  I  caU  np  the  bill  (H.  R. 
8511)  to  provide  funds  for  cooperation  wttti  Cannon  Ball 
School  District.  Sioux  County.  N.  Dak.,  for  extension  of 
public-school  buildings  to  be  available  for  Indian  children, 
and  ask  unanimous  consent  that  it  may  be  considered  in  the 
House  as  hi  Coounittee  of  the  Whole. 

The  Clerk  read  the  title  of  the  biU. 

The  SPEAKER.  Is  there  ohjectlon  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

The  Clerk  read  the  biU.  as  f oOovs: 

Be  it  enmeted,  etc  THat  than  Is  bavsliy  aothonaed  to  be  ex- 
pended from  any  moneys  now  available  ud  i^iplleaMe.  or  that  m^r 
become  applicable  hereafter  available,  for  construction  under 
pronslons  of  the  Nattonal  Indostrlal  Pujoiefy  Act  approved  /una 
IS.  less,  the  aom  ef  eiSjSeo  tor  tbm  porpeae  of  eooperatlug  with 
Cannon  BaU  S^ool  DMrlet.  SkMX  OouSy.  V.  Dik..  tor 
and  Improvements  of  school  building: 


14024 


CONGRESSIONAL  RECORD— HOUSE 


tun  of  any  monays  ao  approprUtad  ihaU  b«  mibjeet  to  Um  condl 
tian  tbat  the  tdioolf  maintained  by  «*ld  district  shall  be  sTallabl  i 
to  all  tbe  Indian  chiMnn  of  the  district  on  the  same  terms,  ezoep ; 
as  to  payment  of  tuitions,  as  other  children  of  said  school  dlstrld , 
subject  to  such  further  conditions  as  may  be  prescribed  by  thu 
Secretary  of  the  Interior. 

With  the  following  eommittee  amendment: 

On  page  1.  Una  7.  strike  out  "  MCOOO  "  and  insot  In  lieu  thereof 

'•saoco." 

Mr.  ELLBNBOOEN.    Mr.  Speaker.  I  riae  In  opposition  tt  i 
the  committee  amendment. 


WSnOM  SL  TSnXLB  ACT 

Mr.  ELLENBOQEN.    Mr.  Speaker.  I  want  to  call  the  at 
tentlon  of  the  House  to  H.  R.  9072.  which  I  introduced  oii 
August  8.  1935.    This  bm  provides  for  the  regulation  of  t^ 
textile  industry. 


ilTLiftTIOIt    B 


TO   SAYS   TBB 
■AmOtUPTCT 


TmiTiZiS  rnmnmr 


August  21 


In  1939.  at  the  height  of  prosperity  for  most  industries 
the  textile  industry  was  sJready  weU  on  the  downward  trend , 
Extravagantly  expanded  during  the  war-time  period,  the  tex 
tile  industry  to<dE  a  nose  dive  during  the  middle  twenties  fron  l 
which  it  has  never  recovered.    Indeed,  as  early  as  1927  1 
was  being  referred  to  as  the  "  sick  giant." 

According  to  the  manufacturers,  the  textile  Industry  wa 
on  its  deathbed  in  1933 — when  the  N.  R.  A.  machinery  wa 
set  up.  Under  the  N.  R.  A.  the  textile  industry  proflte< 
measurably,  overproduction  decreased,  and  the  wages  of  tex 
tile  workers  increased. 

paoTmoMs  or  H.  B.  sots — ths  katiohal  tbrilb  act 

The  National  Textile  Act  contains  fair-trade  practices, 
strictly  defined  and  limited  provisions  for  produ^on  con 
tfol.  and  minimum  standards  of  labor.  It  contains  no  price- 
fixing  provisions.  These  standards  of  trade  and  labor  prac 
tlces  are  vital  and  waentlal,  if  order  is  to  be  brought  ou 
of  the  chaos  of  the  textile,  industry. 

Any  employer  who  agrifbs  to  live  up  to  these  standards  1 
given  a  license  by  the  National  Textile  Commission,  estab- 
lished by  the  act,  and  is  furnished  with  a  label  or  stamp  t< 
Identify  his  products. 

Textile  goods  which  are  not  licensed,  and  therefore  no 
labeled  or  stamped,  are  not  permitted  to  enter  the  flow  o 
Interstate  commerce,  and  are  subject  to  other  dlscrimina' 
ttons  irtilcta  I  shall  set  forth  later  <m, 

MIMIMUM   •raitDAaiM  OF  LASOa   CONDXTXOlfS 

The  tremendous  excess  capacity  of  the  textile  Industr] 
has  brought  about  constantly  recurring  periods  of  overpro- 
duction. Tbeae  in  turn  have  diused  periodic  break-dowiu 
of  the  price  structure,  frequent  azMl  extensive  suspensions  a 
operation,  periodic  wage  cuts,  strikes,  and  frequent  and  kmi 
periods  of  unemployment. 

The  textile  Industry  employs  over,  a  million  people.  Thej 
have  been  among  the  most  exploited  of  any  industrial  group 
Driven  by  falling  prices,  due  to  overproduction,  the  tex- 
tile operator  has  tried  to  meet  cbmpeUtion  by  obtaining 
lower  costs  of  operation  at  the  expense  of  labor.  In  manj 
cases  unscrupulous  employers  have  lowered  wages  of  men 
and  women  to  soA  levels  that  they  had  to  be  supplementec 
by  Federal  and  State  relief  pajrments.  They  have  exploitec 
children  at  miserable  wages  and  extended  the  hours  of  worl 
bgr  the  well-known  "stretch-out"  system.  Over  a  mlUloc 
textile  workers  are  receiving  wages  so  low  that  they  cannoi 
approach  anjrthing  near  a  decent,  an  American,  standard  o: 
hving.  These  milUon  textile  workers  have  not  been  aUe  U 
do  their  part  in  our  system  of  economic  production,  lliej 
have  been  unable  to  be  the  customers  which  our  Industria 
need  to  maintain  mass  production  and  continued  anploy- 
ment  in  all  industries. 

Tlie  textile  industry  must  be  placed  on  a  sound  and  eco- 
nomic basis  for  its  own  good  and  for  the  good  of  oar  whole 
economic  ssrstem  of  mass  producticKi.  which  can  only  be 
bahincwl  and  malntainrd  if  eadi  industry  is  on  a  sound  baslj 
and  pays  wag«B  which  pennlt  its  empkxyees  to  play  tbeh 
proper  part  as  rnninimfirii  and  customerB.  If  mtnimnm  wage 
and  labor  ilandards  are  established,  bekm  which  no  manu- 
i  flo^  OM  of  ttaa  major  unfair  conpettttre  pncttoei 


will  have  been  removed  from  the  textile  industry,  and  it 
would  be  well  on  its  way  toward  stabilization. 

The  following  minimum  wage  and  labor  standards  are  set 
up  In  the  National  Textile  Act: 

CHZLO  LAaom  IS  paomsiiBit 

The  act  prohibits  the  employment  of  children  under  16 
years  and  the  employment  of  children  between  16  and  18 
jrears  of  age  in  hazardous  occupations  and  between  7  a.  m. 
and  7  p.  m.  Aside  from  humane  considerations,  the  employ- 
ment of  child  labor  while  there  are  millions  of  unemj^yed 
adult  workers  is  an  ec^momic  blunder  and  tragedy  of  the  first 
magnitude. 


The  bill  establishes  minimum  wages  tat  all  unskilled  work- 
ers, men  or  w<»nen,  at  the  rate  of  $15  for  a  35-hour  week. 
With  the  cost  of  living  continuously  rising,  $15  is  a  mod^t 
minimum  wage.  Too,  let  us  not  fwget  that  a  textile  worker 
does  not  get  anything  near  complete  employment.  He  is 
unraiployed  for  as  Icmg  as  3,  4,  and  5  months  at  a  time,  so 
that  his  annual  earnings  are  pitifully  small.  Hie  bill  also 
permits  the  national  textile  commission  to  fix  wage  differ- 
entials between  the  various  classifications  (A  skilled  employees 
(occupational  minimum  wages)  where  in^per  differentials 
have  broken  down. 

MAznrUM  HOVIS 

The  bill  fixes  a  maximum  working  week  of  35  hours,  with 
but  one  exception — for  emergency  and  maintenance  crews. 
Tlie  40-hour  work  week  fixed  by  the  N.  R.  A.  failed  to  bring 
about  the  reemplojrment  of  substantial  numbers  of  Jobless 
textile  workers,  because  the  workers  seldom  averaged  even 
40  Lours  a  week  and  because  shorter  hours  were  offset  by  an 
extension  of  the  "  ctretch-out." 

It  has  become  clear  that  the  basic  working  week  should 
not  exceed  35  hours.  Where  a  conflict  arises  between  an 
employer  and  his  employees  as  to  work  assignments,  stretch- 
out, the  commission  shall,  at  the  request  of  either  party, 
arbitrate  the  dispute;  but  the  decision  of  the  commission  is 
not  made  binding. 

The  act  contains  the  provisions  of  the  National  Labor 
Relations  Act — the  Wagna--Connery  Act— on  collective  bar- 
gaining and  the  right  of  employees  to  organize,  lliere  are 
other  provisions  in  Uie  bill  relating  to  wages  and  labor 
standards,  but  those  enumerated  are  the  more  important. 


Section  38  of  the  National  Textile  Act  contains  such  fair- 
trade  practices  as  proved  their  value  under  the  N.  R.  A. 

PBOU  UUTION    COlfTBOL 

Excess  capacity  and  obsolete  equipment  are  among  the 
major  causes  for  the  depressed  condition  of  the  textile 
Industry.  Employers,  practically  unanimously,  are  insisting 
that  production  control  is  vital  to  the  existence  of  the  In- 
dustry, at  least  until  the  obsolete  machinery  can  be  retired. 

No  one  device  of  production  control  is  deemed  by  textile 
experts,  both  in  management  and  in  labor,  as  generally  ap- 
plicable to  every  branch  of  this  vast  industry.  In  the  hosiery 
division,  for  Instance,  it  is  the  belief  of  representatives  of 
both  manufacturers  and  labor  that  machine-hour  limita- 
tion, and  particularly  prohibition  of  the  third  shift — the 
graveyard  shift — is  necessary  to  regulate  production.  On 
the  other  hand,  the  carpet  and  rug  division  seems  to  be 
getting  along  fairly  well  imder  a  system  of  inventory  con- 
trol. The  National  Textile  Act  gives  the  commission  power, 
under  strict  limitations  and  with  adequate  protection  to  the 
consumer,  to  determine  and  prescribe  what,  if  any.  produc- 
tion c<mtrol  is  necessary  in  any  particular  branch  of  the 
textile  industry.  If  such  control  tends  to  further  monopoly 
or  unduly  raise  prices,  it  is  to  be  discontinued  at  once  by 
the  commission. 

UCFLOTSSS  TO  SHAKS  IIVCBSA8SD  0TICIXMCT 

I  should  like  to  call  attention  to  one  other  device  in  my  bill. 
It  is  partly  a  production-control  provision  and  partly  a  wage 
I»rovisi(m.  If  the  commission  permits  the  operation  of  three 
shifts  in  any  division  of  the  textile  Industry,  provision  Is  made 
In  the  bin  for  the  emplc^rees  to  diare  In  the  increased  eCB- 
dency  by  providing  for  a  we^f  bonus  of  5  percent  of  the 
wages  so  kng  as  the  three-shift  operation  continues.    This 
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provision  aeAs  to  ffttaWlih  in  Industry  a  principle  which  I 
believe  to  be  of  great  importance. 

If  a  plant  is  permitted  to  operate  on  a  three-«hlft  burtn  tt 
full  24  hours  a  day — Its  mechanical  devices  are  used  to  the 
fullest  extent  and  Its  overtiead  and  other  expenses  are  sub- 
stantially reduced  per  unit  of  goods  produced. 

The  proflts  resulting  from  such  an  increase  In  «!ffl<»ifncy 
should  be  allotted  In  part  to  the  employees  of  that  plant,  so 
that  they  may  boy  an  Increased  outptit  of  Industry. 
tarrmoo  tms  xo  uiuucs  tmb  acAKurACTDaaa  vo  ooim.T  wzm  ffBtm 

OOMTAZMSB  ZM  BILL 

Textile  goods  produced  without  compl^ng  with  the  stand- 
ards of  fair  trade  and  labor  practices  laid  down  in  the  bill 
cannot  receive  a  Uoense  from  the  commission  and  therefore 
cannot  be  moved  in  interstate  commerce.  Where  productton 
in  tartostate  oommeroe  has  a  direct  effect  on  Interstate  oom- 
meroe.  it  is  included  in  the  Jurisdiction  of  ttie  tailL 

The  bill  furtiaer  provides  that  any  person  wiio  manufac- 
tures textUe  goods  in  vkdation  of  its  terms  shall  not  be  per- 
mitted to  use  the  Postal  Service  to  transmit  or  sell  textUe 
goods  produced  under  Inferior  standards.  AH  departments, 
bureaus,  and  agencies  of  the  United  States  are  iirohiblted 
from  purchasing  textile  goods  not  produced  under  a  license  of 
the  coffmnisBlon.  No  loan  is  to  be  made  or  renewed  by  the 
R.  F.  C.  or  the  United  States  Government  or  by  any  flnMart^i 
institution  In  wtxich  the  United  States,  directly  or  Indirectly, 
holds  the  controlling  interest  to  any  person  who  manufac- 
tures textile  goods  in  violation  of  the  standards  set  out  in  the 
bill. 

So  far  as  the  provision  regarding  the  Postal  System  is 
conoemed,  tt  means  this:  The  Gk>venunent  says  to  the  tex- 
tile manufacturer.  "  You  can  manufacture  under  any  oondl- 
iioDs  you  please;  but  if  you  desire  our  aid  and  want  to  avail 
yoursdves  of  our  postal  facilities  for  the  disposal  of  your 
goods,  you  most  comply  with  these  minimiim  standards  of 
fair-trade  practices  and  of  labw  provisions. 

Mr.  Speaker.  I  hope  tbat  my  colleagues  will  famlliartze 
themselves  with  the  provisions  of  H.  R.  9072.  the  National 
Textile  Act.  which  brings  order  to  the  chaotic  conditions 
cf  the  textile  industry  and  at  the  same  time  raises  im- 
measurably the  subslstenoe  level  at  wiilch  Ij0004WO  textUe 
workere  live. 

Anyone  who  will  study  these  deplorable  conditions,  and 
the  provisions  of  my  bill  which  present  a  solation  for  them, 
will.  I  feel  certain,  support  H.  R.  9072. 

The  SPEAKER.  The  question  is  cm  the  committee 
amendment. 

Ibe  committee  amendment  was  agreed  ta 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  tlie  third  time,  and  passed,  and  a  motioa  to 
reconsider  was  laid  on  the  table. 

rOKT  TARS  SCHOOL  DZSTUCT,  HOKTH  DAKOTA 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker.  I  call  up  the 
bm  (H.  R.  8512)  to  provide  funds  for  cooperation  with  Fort 
Tates  Schocd  District.  Sioux  County,  N.  Dak.,  for  extension 
of  publlc-sdiool  buildings  to  be  available  for  Indian  chil- 
dren, and  ask  unanimous  consent  that  it  may  be  considered 
in  the  House  as  in  Committee  of  the  Whole. 

The  Clerk  read  the  title  of  the  bilL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

Mr.  MARTIN  at  Massachusetts.  Mr.  Speaker,  reserving 
the  rii^t  to  object,  we  expected  in  connection  with  the 
previous  bin  that  the  gentleman  would  at  least  explain  It  to 
the  House.  Not  having  done  that  I  am  going  to  object  to 
considering  this  bill  without  going  into  the  Committee  of  the 
Whole. 

Mr.  ROGERS  of  Oklahoma.  Will  the  gentleman  not  with- 
hold his  objection? 

Mr.  MARTIN  of  Massachusetts.    No;  I  will  not 

Mr.  ROGERS  of  Oklahoma.  The  Clexk  read  the  bill  be- 
fore I  had  a  ctiance  to  exidaln  It.  wm  the  gentleman  not 
reserve  his  objection? 

Mr.  MARUN  of  Massachusetts.    Na 

The  SPEAKER.  Is  there  objectlan  to  the  request  of  the 
gentleman  from  Oklahoma? 


Mr.  MARTIN  of  Massachnsetts.    Mr.  Speaker.  I  object. 

The  SPEAKER.    This  biU  is  on  the  Union  Calendar. 

Aeoordindy.  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  oon- 
Bideratim  of  the  bill  H.  R.  UIX  with  Mr.  Own  in  the  chair. 

ISie  Ctek  read  the  tide  of  the  MIL 

Hie  first  reading  of  the  tadll  was  ^nigynyi^  with. 

Mr.  ROGCRS  of  Oklahoma  Mr.  Chairman.  I  yield  the 
gentleman  from  Michigan  CMr.  CbawvosoI  one-half  of  my 
time. 

Mr.  Chalnnan.  may  I  make  an  CTplsnaflon  relative  to  tte 
previous  bill  that  was  passed.  We  had  no  «n«)iwrti^  of  pMS- 
ing  the  previous  MU  without  aa  «wri*i«n^tvm  or  wtthoot  mak- 
ing a  statement  concerning  it.  We  thought  the  Memben 
over  on  the  other  side  of  the  lUsle  had  explained  to  tteir 
colleagues  and  that  everything  was  in  agreement.  These 
bills  are  all  alike.   They  are  a  group  of  school  bills. 

Mr.  MARTIN  of  Massachusetts.  I  think  the  House  is  en- 
titled to  information  in  refereiaoe  to  the  bills  hminq  con- 
sidered. 

Mr.  ROGERS  of  Oklahoma.  I  may  say  thi^  the  bill  w« 
have  Just  passed  Is  another  one  of  these  school  bills  pro- 
viding money  for  the  building  of  a  schooL  Tlie  bill  we  are 
now  considering  Is  the  same  and.  In  fact,  all  of  these  mii« 
are  along  the  same  line. 

Mr.  MARTIN  of  Massachusetts.  Is  it  the  general  policy 
of  Qie  Government  to  build  these  schodhouses  or  is  this  a 
new  departure? 

Mr.  ROGERS  of  Oklahoma.  I  may  say  to  the  gentleman 
that  we  have  passed  by  unanimous  consent  some  IS  school 
Wis  during  the  past  few  months,  and  the  Senate  has  also 
passed  the  bins.  They  have  gone  to  the  President,  ^pd  he 
has  signed  them. 

This  is  the  way  the  proposition  Is  going  to  work:  The 
Government  is  providing  the  money  to  build  the  school- 
houses  with  the  understanding  that  the  tuition  paid  for  the 
Indian  children  in  the  schools  will  be  reserved  and  the 
money  will  pay  for  these  buildings  over  a  period  of  SO 
years.  In  other  words,  the  school  district  win  now  get 
money  to  build  the  school,  but  it  wiU.  of  course,  not  receive 
money  for  running  expenses  for  SO  years,  or  until  the  Gov- 
ernment has  been  reimbursed  for  the  building  of  the  schools. 

Mr.  CULKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ROGERS  of  Oklahoma.    I  yield. 

Mr.  CUUON.  Do  I  understand  that  these  are  not  free 
schools? 

Mr.  ROGERS  of  Oklahoma    Yes;  they  are  free  schools. 

Mr.  CULKIN.    From  what  source  does  the  tuition  come? 

Mr.  ROGERS  of  Oklahoma.  It  comes  from  the  Federal 
Government.  The  Federal  Government  pays  about  25  or 
30  cents  a  day  to  the  public  schools  for  educating  the  Indian 
children. 

Mr.  CULKIN.  Of  course,  that  tuition  is  more  or  less  of  a 
flctlon.  because  it  reverts  back  to  the  Federal  Government 

Mr.  ROGERS  of  Oklahoma.  It  Is  paid  to  the  school  dis- 
trict by  the  Federal  Government. 

Mr.  CULKIN.    It  is  a  polite  fiction. 

Mr.  ROGERS  of  Oklahoma.    No;  I  think  not 

Mr.  CULKIN.  I  have  no  particular  knowledge  of  these 
bills,  but  I  am  interested  In  the  soggestian  of  tuition,  and 
will  the  gentleman  state,  as  these  bills  come  along,  what  the 
amount  appropriated  is,  together  with  the  number  of  pupils 
Involved? 

Mr.  ROGERS  of  Oklahoma,  Tes;  we  win  be  pleased  to 
give  that  Inf  ormatlan. 

Mr.  CULKIN.  wm  the  gentleman  do  that  as  the  MUs 
ftntni*  along? 

Mr.  ROGERS  of  Oklahoma     Yea. 

Mr.  Chairman.  I  yield  5  mlniifaw  to  the  gentleman  from 
Wisconsin  THr.  CMaxxkt]. 

Mr.  OiyiALUEY.  Mr.  Chainnan.  I  may  state  for  the  Infor- 
mation of  the  gentleman  from  New  Yodc  that  these  UHs  are 
the  same  kind  of  bQls  usually  put  through  every  year  fay  the 
Indian  Attain  Committee.  They  provide  for  the  Federal 
Government  to  ocmtribute  toward  the  support  of  the  local 
•diools  where  Liulian  dtifldren  are  attending  such  schools. 
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In  tliis  partieolar  instance  there  are  ISO  Indian  children  in 
the  school  and  110  white  children.  Sixty-flye  percent  of  the 
land  in  this  school  district  is  nontaxable  because  it  belongs 


to  the  Federal  Oovemment  and  is  Indian  land.  So  the  only 
way  the  school  can  be  maintained  and  the  Government  pro- 
vide for  the  education  of  these  Indian  children  is  by  a -contri- 
bution from  the  Federal  Government. 

lliese  Indian  school  bills  are  practically  the  same,  and 
there  will  be  four  or  five  more  of  them,  and  the  report  on 
each  bill  shows  exactly  the  number  of  children  affected,  the 
amount  the  Federal  Government  is  contributing,  and  the 
reasons  therefor. 

Mr.  CUUSJS.   Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CMALLST.    I  yldd. 

Mr.  CULKEN.  It  has  been  suggested  that  at  some  places 
there  win  be  one  Indian  at  a  crossroads,  and  they  will  erect 
there  a  grammar  school  and  a  high  schooU  , 

Mr.  OUCALLEY.    I  know  the  gentleman  thinks  oiough  of 
the  Indian  Affairs  Committee  to  know  that  if  that  were  the 
case  they  would  never  get  a  contribution  from  the  Govern 
ment  for  such  a  school. 

Mr.  CUI^IN.  I  did  not  know  the  gentleman  was  on  this 
committee.    I  have  faith  in  the  gentleman's  integrity  and 


Mr.  CMATJJgY.  Mr.  Chairman,  I  thank  the  gentleman 
for  his  compliment  and  yield  back  the  balance  of  my  time. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Chairman.  I  yield  5 
minutes  to  the  gentleman  from  Montana  [Mr.  AtxbsJ. 

Mr.  AYERS.  Mr.  Chairman.  I  do  not  think  there  is  any 
need  of  further  explanation.  I  think  the  gentleman  from 
Wisconsin  has  answered  the  questions  involved.  I  was  chair 
man  of  the  subcommittee  of  the  Indian  Affairs  Committee 
that  worked  out  the  details  on  all  of  these  bills  that  are  up 
today  with  respect  to  this  Indian  propositian. 

In  this  district,  for  Instance.  65  percent  at  the  lands  are 
nonassessable  and  do  not  tiear  any  of  the  burdens  of  the 
building  or  repair  of  the  schools. 

Answering  the  question  with  respect  to  tuition,  the  main- 
tmance  of  the  school  involves  the  hiring  of  the  teachers,  the 
keeping  of  the  building  in  repair,  the  bujring  of  coal,  and  the 
paying  of  the  janitor,  and  things  of  that  sort,  and  this  is  paid 
by  local  assessments  on  the  property  in  the  school  district, 
the  land  and  the  personal  property.  The  Indian  property 
Is  exempt  from  taxation  and  the  tuition  is  paid  as  a  contri 
botion  for  the  children  who  attend  the  school,  and  the  tuition 
is  used  for  overhead  and  general  maintenance. 

Tlieee  bills  pertain  to  buildings  entirely. 

Mr.  SBARS.    Mr.  Chairman.  wUl  the  gentleman  yield? 

Mr.  AYERB.    I  yield. 

Mr.  SEARS.  The  previous  speaker  just  stated  that  these 
lands  belong  to  the  Indians,  who  also  belong  to  the  Govern- 
ment. 

Mr.  ATXR8.  The  Government  holds  the  land  in  trust  for 
the  Ihdlans. 

Mr.  SEARS.    It  is  stiH  Indian  land  and  has  some  value. 

Mr.  ATERS.    Yes. 

Mr.  SBARS.    And  the  Indian  pays  nothing  and  the  Gov 
eminent  pays  for  everything. 

Mr.  AYERS.  Exactly:  I  thank  the  gentleman  for  the  con- 
tdhutkm. 

Mr.  SEARS.    It  is  wen  to  be  an  Indian  during  these  days. 

Mr.  AYERS.    Yes. 

Mr.  CDLKIN.  Mr.  Chairman,  wQl  the  gentleman  yield? 
I  yield  to  the  gentleman  from  New  York. 
The  story  is  that,  under  the  auspices  of  the 
present  Indian  Commissioner,  present  educational  methods 
and  so-called  "dvilixing  Influences"  are  being  eliminated. 
and  the  Indian  Is  encouraged,  under  the  pnesmt  regime,  to 
revert  to  ragani/sm  and  to  his  own  language,  and  so  forth. 
Is  this  true? 

Mr.  AYERS.  I  do  not  wish  to  say  what  the  Commtssicmer 
eueuurages,  but  I  can  draw  my  own  conchislons  from  his 
actions,  and  I  wffl  say  to  the  gentleman  that  I  do  not  agree 
with  all  of  the  Oommiasicaier's  program  by  any  means.  I 
wffl  also  say  that  the  program  as  to  this  and  other  bills  we 
are  oonslderlnff  today  la  to  put  the  Indian  chOdren  Into 
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white  schools  and  help  to  educate  and  build  than  up  in  a 
modem  and  progressive  manner. 

The  original  Wheeler-Howard  bill  was.  as  admitted  by 
Commissioner  Collier,  drafted  by  Indian  Bureau  and  depart- 
mental men  (pp.  676  and  677  of  the  hearings  an  H.  R. 
7781,  Feb.  11,  1935).  That  bill  provided  that  the  author- 
ity of  the  Secretary  of  the  Interior  to  issue  certificates  of 
competency  should  t>e  revoked.  The  original  bill  also  con- 
tained provisions  which  I  interpret  as  an  encouragement  of 
a  program  bordering,  at  least,  seriously  on  paganism,  and  to 
that  extent  I  believe  the  gentleman  from  New  York  has  had 
the  correct  story;  however,  the  bill  did  not  get  out  of  our 
committee  with  those  provisions  in  it.  We  struck  the  entire 
bill  except  the  title  and  number,  and  proceeded  to  draft  a 
bill  which  eliminated  those  matters. 

The  present  Wheeler-Howard  biU,  under  the  manner  in 
which  the  Commissioner  and  the  Bureau  are  administering 
it,  is  not  meeting  with  general  approval.  The  Commissioner 
and  the  Bureau  have  attempted  to  write  a  code  providing  for 
the  things  which  the  gentleman  mentions  and  which  our 
committee  struck  out,  but  I  am  confident  that  the  protests 
which  went  up  by  the  committeemen  have  retarded  their 
nefarious  plans  in  that  respect. 

llie  original  bill  also  prohibited  inheritances  or  devise» 
by  will.  Of  course,  that  was  a  decided  step  backward,  but 
that  provisidn  also  went  to  the  bone  yard  by  our  committee 
action. 

As  to  the  school  policy  advocated  by  the  Commissioner,  I 
will  say  to  the  gentleman  that  the  Commissioner  testified 
before  the  subcommittee  of  our  committee  to  the  effect  that 
he  approved  of  the  Mexican  school  system  and  that  he  had  a 
Mexican  educator  come  to  this  country  last  fall  and  for  3 
months  observe  the  conditions  among  our  Indians,  looking 
particularly  at  our  schools  and  then  come  on  to  Washington 
to  give  his  views  to  the  Indian  Bureau.  This  Mexican  was 
a  Dr.  Saenz,  and  the  Commissioner  told  the  subcommittee 
that  Dr.  Saenx  had  given  them  (the  Indian  Bureau)  "  a  lot 
of  mighty  good  ideas  and  very  severe  criticism  for  our  over- 
loaded and  overmechanized  and  unrealistic  school  system." 

In  answer  to  a  question  as  to  who  had  requested  Dr. 
Saens'  appearance  here,  the  Commissioner  said,  "  Dr.  Ryan, 
our  Commissioner  of  Education,  and  I;  we  both  knew  him  and 
knew  his  work,  and  we  both  thought  It  would  be  a  very  good 
thing  to  have  him  come  in  here  and  give  us  the  point  of  view 
of  one  who  had  developed  a  much  more  economical  and 
practical  system  of  schools,  and  he  came  and  did  it." 

To  use  the  Commissioner's  words,  it  cost  the  Government 
"  something  like  $1,500  "  as  expense  money  to  get  the  benefit 
of  this  Mexican  advice.  The  record  of  that  hearing  is  de- 
void of  any  action  on  the  part  of  the  Bureau  in  getting  any 
American  advice,  either  from  the  whites  or  the  inritana,  on 
the  subject  of  education. 

The  purpose  of  the  bill  I  am  now  speaking  for  is  quite 
American.  The  Idea  of  it  is  to  educate  the  Indians  as  we 
educate  the  whites,  and  to  do  it  in  white  schools  imder  a  full- 
fledged  American  school  system  worked  out  by  Americans 
and  not  by  Mexicans.  I  am  in  favor  of  this  plan  and  not  the 
Mexican  plan. 

Mr.  CULKIN.    I  think  that  is  very  fair. 

Mr.  AYERS.  And  I  may  say  to  the  gentleman  from  New 
York  that  out  in  the  States  where  we  have  lots  of  Indian 
reservations — and  I  have  six  in  my  own  district — we  do  not 
have  a  particle  of  racial  trouble.  We  have  voluntarily  taken 
in  these  Indian  children  and  we  are  educating  all  of  them, 
and  we  are  asking  the  Government  to  do  its  share  In  this 
meritorious  task. 

Mr.  CULKIN.  What  about  this  $1,000,000  Indian  capiUil 
that  is  being  erected? 

Iffr.  AYERS.  I  am  against  that,  ttn^  i  am  advised  that  it 
has  been  stopped. 

Mr.  CULEN.    Have  the  funds  been  stopped? 

Bfr.  AYERS.  I  am  advised  that  they  simply  got  the  foun- 
dation built  and  that  was  alL 

Mr.  CULKIN.    Did  the  gentleman  help  stop  it? 

Mr.  AYERS.  I  certainly  made  my  protest  I  am  not  in 
favor  of  governments  within  governments.  I  think  the 
Indians  are  a  part  of  this  Government. 
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Mr.  CUUCIN.    I  congratulate  the  gentleman. 

Mr.  CRAWFORD.  Mr.  Chairman,  we  do  not  desire  any 
time  on  this  particular  bill. 

Mr.  ROGERS  of  Oklahoma.  Mr.  CSiairman,  I  yield  5  mln> 
utes  to  the  gentleman  from  Florida  [Mr.  Skabs]. 

Mr.  SEARS.  Mr.  Chairman.  I  did  not  intend  to  speak  on 
this  bill,  but  I  am  interested  in  it.  I  was  a  member  of  the 
Committee  aa  Indian  Affairs  for  about  14  years.  I  made  a 
hard  flght  for  the  Seminole  Indians  of  Florida.  They  have 
no  land  and  are  absolutely  dependent  on  charity.  They  are 
paupers  but  still  have  some  high  degree  of  honor  that  Uie 
white  man  has  not  been  able  to  take  from  them. 

I  was  successful  in  getting  $80,000  appropriated  by  Con- 
gress to  help  these  Indians,  but  the  Bureau  of  Indian  Affairs 
let  about  $7,000  revert  back  to  the  Treasury  ^?f>cauaf  they 
did  not  believe  my  policy  was  the  right  thing. 

I  just  asked  the  Chairman  of  the  Committee  on  Indian 
Affairs  what  they  were  doing  for  the  Semincde  Indians  <tf 
norida,  and  he  said  nobody  had  aiked  anything  for  them. 
As  I  said,  they  have  no  land,  no  money,  and  we  In  norida. 
with  come  assistance  from  the  Government,  have  been  try- 
ing to  educate  them  by  voluntary  contributions,  and  per- 
mitting them  to  go  to  school.  I  hope  sometime  the  Com- 
mittee on  Indian  Affairs  will  lotA  into  the  matter  and  see 
that  these  Indians  get  the  relief  they  are  entitled  to. 

There  are  about  500  of  them  who  have  refused  to  move 
West.  Tbiae  is  over  $250,000  in  the  Treasury  of  the  United 
States  in  trust  for  those  Indians  if  they  will  move  West.  Of 
course,  they  cannot  get  the  money  imtil  they  move. 

Now,  I  ask  your  assistance,  as  I  did  my  former  colleague,  to 
do  something  for  these  Indians.  Although  they  have  been 
abused  and  mistreated  because  of  their  wcmderful  inde- 
pendence, there  is  no  reason  why  same  should  be  continued, 
and  I  hope  the  next  Congress  will  devise  some  method  or  plan 
fay  which  they  can  be  assisted.  As  I  have  said,  they  have  no 
land  and  no  money. 

We  are  aivroprlating  money  for  school  tear  Indian  chil- 
dren out  West  where  the  Indians  have  property  and  whore 
there  are  more  Indians  in  the  schools  than  there  are  white 
people,  and  the  white  people  are  pairing  taxes  for  educating 
the  Indians  in  the  United  States.  Certainly  something 
should  be  done  for  the  Seminoles  of  FUvida. 

[Here  the  gavel  felL] 

The  CHAIRMAN.    The  Clerk  will  read  the  bill. 
.    The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  Tliat  there  la  hereby  authorlaed  to  be  ex- 
pended from  any  moneye  now  available  and  tppMeahlt,  or  that 
may  beeome  i^>pUcable  hereafter  avaUable.  tat  oonstmetlon  under 
firoTlalaiia  of  the  Rational  IndOBtrlal  Beoovery  Act.  tpprortd  June 
IS.  10S8.  the  ram  ett  S07.000  for  the  parpoee  of  eooperatlng  with 
Fort  Tatee  School  Dlatrlct,  Bitmx  County,  N.  Dak.,  for  eztenaloa 
and  Improrement  of  school  bulldlnge:  ^rocfded.  That  the  ex- 
penditure of  any  motMys  eo  appropriated  ihaU  be  eubjeet  to  the 
eondltlon  that  the  aehooU  maintained  by  aald  dtotrlet  ahaU  be 
available  to  aU  the  Indian  children  of  the  dlatrtet  on  the  aane 
terms,  except  a*  to  payment  of  tuitions,  as  other  children  of  aald 
mShooi  district,  subject  to  such  further  condltlops  as  may  be 
preecrlbed  by  the  Secretary  of  the  Intertoc 

Mr.  ROGffiRfi  of  Oklahoma.  Mr.  Chairman.  I  move  that 
the  Committee  do  now  rise  and  report  the  bill  back  to  the 
House  with  the  recommendation  that  it  do  pass. 

Ttie  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  the  Chairman,  Mr.  Owxw,  Chairman  of 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee  had  had  under  omsideration 
the  bill  H.  R.  8512,  and  had  directed  him  to  report  the  same 
back  to  the  House  with  the  recommendation  that  it  do  pass. 

The  SPEAKER.  The  question  is  on  the  oigrossment  and 
third  readhig  of  the  bill. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

nXMTOH  SCHOOL  DISTXICT,  WXLUAXS  OOUirrT,  M.  SAX. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  I  caH  up  the 
bill  (H.  R.  8513)  to  provide  funds  for  cooperation  with 
TVentoD  School  District.  Williams  County.  N.  Dak.,  for  the 
extension  of  public-school  buildings  to  be  availaUe  for  Indian 


children,  and  ask  unanimous  consent  that  It  be  considered 
in  the  House  as  in  Committee  of  the  Whole. 

The  SPEAKER.  The  gentleman  from  Oklahoma  calls  up 
the  bin  H.  R.  8618.  and  asks  unanimous  consent  that  it  be 
considered  in  the  House  as  in  Committee  of  the  Whole.  Is 
there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  fbDows: 

Be  it  eiMctetf.  etc.  That  there  Is  henby  authoHaad  to  be  ex- 
pended, from  any  moneys  now  available  and  appUcaUe.  or  that 
may  become  appUeable  hereafter  available,  for  construction  under 
provMoBs  of  the  National  Industrlai  Becovery  Act,  approiwd  June 
16,  198S,  the  sum  of  SIOXMK)  for  the  puzpoee  of  cooperating  with 
Trutkton  School  District.  WUUams  Oouaty,  N.  Dak.,  for  exten- 
sion and  Improvements  of  school  buildlnes:  ProeMed.  That  the 
expoMUtwe  of  any  moneys  so  i^iproprtated  shaU  be  sub)ect  to 
the  ooodlttoft  that  the  scdtools  malntaUksd  by  aald  dMtrlet  shall 
be  available  to  aU  the  Indian  children  of  the  dlstrtot-on  the  ^^r*^ 
terms,  exoqii  as  to  payment  of  tultkms,  aa  other  ehUdien  of  aald 
school  district,  subject  to  such  furthsr  coadltlaBs  aa  may  be  pre- 
scribed by  the  Secretary  of  the  Xnterlor. 

Mr.  AYERS.  Mr.  I^peaker,  I  move  to  strike  out  the  last 
word.  Just  a  brief  explanation  of  this  bilL  This  is  a  North 
Dakoto  bill.  Eighty  children  attend  this  school.  They  aiw 
evenly  divided.  40  white  children  and  40  Indian  children. 
The  majority  of  the  land  Is  nonassessable  because  It  is 
Indian  land.  The  bill  authorizes  an  appropriation  of  $10,000 
for  building  purposes. 

Mr.  CRAWFORD.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  AYERS.    Yes. 

Mr.  CRAWFORD.  Tbla  does  not  provide  for  the  building 
of  a  new  structure,  but  merely  increases  the  facilities  to  the 
end  that  these  Indians  may  be  taken  in? 

Mr.  AYERS.  It  is  repahs  to  an  old  bnfldlng  and  for 
equipment. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  o(  ttie  taffl. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  paoed,  and  a  motion  to 
reconsider  laid  on  the  table. 

WRITV  BIU»  SCBOOL  USTSXCT.  taOOX  COOMTT.  W.  BAX. 

Mr.  ROGERS  of  Oklahoma  Mr.  Speaker,  I  call  up  the 
l»m  H.  R.  8514.  to  provide  funds  for  cooperation  with  White 
Bird  School  District.  Sioux  Cotmty.  N.  Dak.,  for  extenslan 
of  public-school  buildings  to  be  available  for  Indian  chil- 
drai.  and  ask  unanimous  consent  that  It  be  considered  in 
the  House  as  in  Committee  of  the  Whole. 

The  SPEAKER.  The  grntlpman  from  CMdahoma  calls  up 
the  bill  H.  R.  8614  and  asks  unanimous  consent  that  it  be 
considered  in  the  House  as  In  Committee  of  ttie  Whole.  Is 
there  objection? 

There  was  no  objection. 

Tlie  Clerk  read  the  bill,  as  follows: 


Be  it  enacted,  etc  That  tbsre  ia  hereby  authorlaad  to  be 
pended.  from  any  moneys  now  available  and  applicable,  or  Chat 
may  become  anpUeable  hereafter  available,  for  construction  under 
provisions  of  the  National  Industrial  Beeovery  Ae^  appsoeed  June 
16.  1988.  the  sum  of  M.OOO  for  the  purpose  of  oooperaUng  wtth 
White  Bird  School  District,  Sioux  Ckninty,  N.  odc.  for  axtenakm 
and  Improvements  of  ecfaool  buUdtnga:  Proplded,  ThMt  the  ex- 
penditure of  any  moneys  so  aiqiroprlated  shall  be  subject  to  the 
condition  that  the  schools  maintained  by  said  district  ahaU  be 
available  to  tfl  the  Indian  chndrm  of  the  district  on  the  eame 
terms,  except  as  to  payment  of  tuitions,  as  ottier  children  of  Mitf 
school  dlstrtet,  subject  to  such  further  conditions  aa  may  be  pre- 
acrlbed  by  the  Secretary  of  the  Xnterlor. 

Mr.  AYERS.  BCr.  Speaker,  this  bill  is  a  North  Dakota  bOL 
It  is  a  small  country  school,  and  the  bill  asks  for  an  authori- 
sation of  $4,000.  Forty-stx  chlldnm  are  in  attendance,  one- 
third  Indian  children.  This  is  to  erect  a  new  buildinc 
Tlie  building  there  is  entirely  dilapidated  and  inadequate. 

The  bill  was  ordered  to  be  engroaaed  and  read  a  third  time, 
was  read  the  third  time,  and  pawsrirl,  and  a  motion  to  recon- 
sider laid  on  the  table. 

SAHIBH  SCHOOL  MSIXXCT  WO.  1,  MOUmTUO.  OOCWTT.  W.  MK. 

Mr.  ROGERS  of  Oklahoma  M^.  Speaker.  I  call  up  the 
bin  (H.R.8516)  to  provide  funds  for  cooperation  with  Saniah 
School  District  No.  1,  Mountrail  County.  N.  Dak.,  for  exten- 
sion of  public-school  buildings,  to  be  availatde  for  JaSiaa 
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children,  and  ask  unanimous  cozuait  that  it  be  consideref 
in  the  House  as  in  Committee  of  the  Whole. 

TlM  SPEAKER.  The  gentleman  from  Oklahoma  calls  u  i 
the  bin  H.  R  8516,  and  asks  unanimous  consent  that  it  b  >. 
considered  in  the  House  as  in  Committee  of  the  Whole, 
there  objection? 

"Hiere  was  no  objection. 

The  Clerk  read  the  blU.  as  follows: 

B«  tt  enmeted.  etc..  That  tbera  is  hereby  authorlaed  to  be  ex 
pended.  from  any  moneya  now  aTallable  and  applicable,  or  tha 
may  beeome  i^ypllcable  hereafter  available,  for  construction  unde ' 
pronrlslons  of  the  National  Industry  Etecovery  Act,  approred  Jun^  i 
It.  1983.  the  sum  of  $80,000  for  the  purpose  of  cooperating  wltl 
Sanlsh  District  No.  1.  IfOontraU  County,  N.  Dak.,  for  eztenaloii 
and  Imivovcnient  of  school  buildings:  Provided.  That  the  ezpendl 
tore  of  any  nuneys  so  appropriated  shall  be  subject  lo  the  condi ' 
tlon  that  the  schools  maintained  by  said  district  shall  be  avallabli  i 
to  all  the  Indian  chUdren  of  the  district  on  the  same  terms,  ezcep ; 
as  to  payment  of  tuitions,  ss  other  children  ot  said  school  dlstrld , 
sabjeet  to  such  further  conditions  as  may  be  prescribed  by  th> 
Secretary  of  the  Intarlor. 

With  the  following  committee  amendment: 

Page  1.  line  7,  strike  out  "  $30,000  "  and  insert  in  lieu  therec  r 
"  810,000." 

lir.  AYERS.    Mr.  Speaker,  I  move  to  strike  out  the  las ; 
word.    This  biU  provides  for  an  appropriation  of  |10,00< 
Tbitn  are  some  300  children  in  attendance  at  this  schoo 
Thirty-three  of  them  are  Indian  children.    Sixty-five  per 
-  cent  of  the  land  is  nonassessable. 

Tlie   SPEAKER.    The   question   is   on   ugntAog   to   th^ 
ammdment. 

TIm  amendment  was  agreed  to;  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  nau 
the  third  time,  and  passed,  and  a  motion  to  reconsider  lai( 
an  the  table. 

poacupnn  school  dxstuct,  sioux  couirrr,  w.  dak. 

Mr.  ROGERS  of  Oklahoma.    Mr.  Speaker.  I  call  up  thi  i 
bm  (H.  R.  8916)  to  provide  funds  for  cooperation  with  Por 
cupine  School  District,  Sioux  County,  N.  Dak.,  for  extensio]  i 
of  public-school  buildings  to  be  available  for  Indian  children . 

The  SPEAKER.  Tlie  gentleman  from  Oklahoma  calls  u; » 
the  bill  H.  R.  8516  and  asks  unanimous  consent  that  it  b ! 
considered  in  the  House  as  in  Committee  of  the  Whole, 
there  dajectlon? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby  authorized  to  be  ex 
pended.  from  any  moneys  now  available  and  appUcable,  or  tha ; 
may  beoone  applicable  hereafter  available,  for  construction  unde ' 
provisions  of  the  National  Industrial  Recovery  Act.  approved  Jvaxi  i 
16.  1833.  the  sum  of  $3,000  for  the  purpose  of  cooperating  wltli 
Porcupine  School  District,  Slouz  County,  N.  Dak.,  for  eztensloi. 
and  Improvements  of  school   buildings:  Prtxvided,  Ttatt  the  ex 
pmdlture  of  any  moneys  so  appropriated  shall  be  subject  to  th( 
condition  thxt  the  schools  maintained  by  said  district  shall  bt 
available  to  all  the  Indian  children  of  the  district  on  the  sam( 
terms,  except  as  to  payment  of  tuitions,  as  other  chUdren  of  sale 
school  district,  subject  to  such  further  conditions  as  may  be  pre 
scribed  by  the  Secretary  of  the  Interior. 

Mr.  ATRB8.  Mr.  Speaker.  I  move  to  strike  out  the  las 
word. 

This  is  another  biU  similar  to  the  one  Just  passed.  Then 
is  a  total  attendance  of  108  children.  Forty  are  Indian  chil 
dren  and  65  percent  cS  the  land  in  the  district  Is  Indian 
nonassessable,  and  no  other  schools  are  available. 

I  yield  back  the  balance  of  my  time. 

The  bill  was  crdend  to  be  engrossed  and  read  a  third  time 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon< 
aider  was  laid  on  the  table. 

WHIXI  BUS  SCHOOL  OXSTIXCT,  SIOUX  COUHTT.  N.  SAX. 

Mr.  ROGKRS  of  Oklahoma.  Mr.  Speaker.  I  ask  unani* 
moos  c<msent  that  the  bill  (S.  3093)  to  provide  funds  for  co< 
operation  with  White  Bird  School  District.  Sioux  County 
N.  Dak.,  for  extension  of  public-school  buildings  to  be  avail 
able  for  Indian  children,  which  is  identical  with  H.  R.  8514 
which  was  passed  a  short  time  ago.  be  substituted  for  th< 
Bouae  biU. 


The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentieman  from  Oklahoma  that  the  Senate  bill  be  substituted 
for  the  House  bill? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  there  is  hereby  authorized  to  be  appro- 
prtatad.  from  any  moneys  In  the  Treasury  not  otherwise  appro- 
j^lated.  the  sum  of  $7,000  for  the  purpose  of  cooperating  iclth 
White  Bird  School  District,  Sioux  County.  N.  Dak.,  for  extension 
and  Improvements  of  school  buildings:  Provided,  That  the  ex- 
penditure of  any  moneys  so  appropriated  shall  be  subject  to  the 
condition  that  the  schools  maintained  by  said  district  shall  be 
available  to  all  Indian  children  of  the  district  on  the  same  terms. 
except  as  to  pajrment  of  tuitions,  as  other  children  of  said  school 
district:  ProtHded  further.  That  this  appropriation  shall  be  reim- 
bursed in  not  more  than  30  years,  without  interest,  either  throng 
reducing  the  annual  Federal  tuition  payments  for  education  of 
Indian  pupils  attending  such  school,  by  the  acceptance  of  Indian 
pupils  in  such  school  without  cost  to  the  United  States,  or  in 
such  other  manner  as  the  Secretary  of  the  Interior  may  direct: 
Provided  further.  That  plans  and  specifications  shall  be  fumislied 
by  local  or  State  authorities  without  cost  to  the  United  States 
and.  upon  approval  thereof  by  the  Commissioner  of  Indian  Affairs. 
work  shall  proceed  tinder  the  direction  of  local  or  State  offlcliils, 
payment  therefor  to  be  made  monthly  on  the  basis  of  work  in 
place  and  upon  vouchers  approved  by  a  responsible  official  of  t;he 
Indian  Service. 

The  Senate  biU  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

The  SPEAKER.  Without  objection  the  proceedings  by 
which  the  House  bill  (H.  R.  8514)  was  passed  wiU  be  vacat^xL. 
and  the  House  bOl  will  be  laid  on  the  table. 

lliere  was  no  objection. 

WARNXB    SPRINGS    UNION    SCHOOL    DISTSICT.    CALXP. 

Mr.  ROGERS  of  (^lahoma.  Mr.  Speaker,  I  call  up  the 
bill  (H.  R.  8726)  to  provide  funds  for  cooperation  with  the 
board  of  trustees  of  the  Warner  Springs  Union  School  Dis- 
trict, Warner  Springs,  Calif.,  in  the  construction  of  a  public- 
school  building  to  be  available  to  Indian  children  of  the  Los 
Coyotes  and  Volcan  Indian  Reservations.  Calif.,  and  I  ask 
unanimous  consent  that  the  same  be  considered  in  the  House 
as  in  Committee  of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahona? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby  authorized  to  be  fip- 
proprlated,  out  of  any  fimds  in  the  Treasury  not  otherwise  fvp- 
proprlated.  the  sum  of  $40,000  for  the  purpoee  of  cooperating 
with  the  board  of  tnistees  of  the  Warner  Springs  Union  Sch<3ol 
District,  town  of  Warner  Springs,  county  of  San  Diego,  Calif.,  for 
construction  of  a  public-school  building  at  Warner  Springs,  Calif.: 
Provided,  That  the  expenditure  of  any  money  so  authorised  sbaU 
be  subject  to  the  express  conditions  that  the  school  malntaired 
by  the  said  district  in  the  said  building  shall  be  available  to  all 
Indian  children  of  Los  Coyotes  and  Volcan  Indian  Reservatioios. 
Calif.,  on  the  same  terms,  except  as  to  payment  of  tuition,  as 
other  children  of  said  school  district,  and  that  accommodations 
In  said  school  building  to  the  extent  of  one-half  its  capacity  shaU 
be  available  for  Indian  children  from  the  Los  Coyotes  and  Volcan 
Reservations:  Provided  further.  That  such  expenditures  shall  be 
subject  to  such  further  conditions  as  may  be  prescribed  by  the 
Secretary  of  the  Interior. 

Mr.  AYERS.  Mr.  Speaker,  I  move  to  strike  out  the  la,st 
word. 

The  author  of  the  bill,  my  good  friend,  the  gentleman  from 
California  [Mr.  BuhnhamI  does  not  seem  to  be  present,  so  I 
WiU  make  a  short  statement  for  him  with  reference  to  this 
bUL  I  reported  the  bill  and  know  the  facts  in  this  case.  In 
this  school  district  in  California  there  are  110  children  in 
attendance.  Pifty-eight  of  them  are  Indian  children  and 
52  a^  white  children.  More  than  50  percent  of  the  land  in 
the  district  Is  Indian  land,  and  nonassessable.  There  is  no 
other  school  available.  This  bill  is  equally  or  more  meil- 
torious  than  the  other  bill  which  we  have  passed  today  (m 
this  subject 

Mr.  RICH.    Will  the  gentieman  yield?  ' 

Mr.  AYERS.    I  yield. 

Mr.  RICH.  It  seems  to  me  we  are  being  pretty  good  In- 
dians today  in  passing  out  the  funds  of  the  Oovemment. 
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Can  the  gentieman  tell  where  we  are  going  to  get  the  money 
to  pay  these  bills? 

Mr.  AYERS.  If  the  gentleman  wiU  drop  over  to  my  ofBce 
sometime  I  wiU  be  glad  to  converse  with  him  about  it,  but 
I  do  not  think  we  should  take  \vp  the  time  of  the  House  on 
It  today.    That  matter  has  been  fully  discussed  heretofore. 

Blr.  RICH.  I  have  asked  every  Member  of  Congress  whoe 
we  are  going  to  get  the  money,  and  nobody  seems  to  know. 

Mr.  AYERS.  Mr.  Speaker,  I  jrield  back  the  balance  of  my 
time. 

The  biU  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

DISTSIBTrnON   OF   PtTND  OF  WTANDOTTK  INDIANS.   GKLKKOMA 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker.  I  caU  up  the 
biU  (S.  2578)  authorizing  distribution  of  funds  to  the  credit 
of  the  Wyandotte  Indians,  Oklahoma,  and  I  ask  unanimous 
consent  that  the  same  be  considered  in  the  House  as  in 
Committee  of  the  Whole. 

The  Clerk  read  the  titie  of  the  bUl. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentieman  from  Oklahoma? 

There  was  no  objection. 

Itx.  ROGERS  of  Oklahoma.  Mr.  Speaker.  I  would  like  to 
make  a  short  statement  about  this  blU. 

This  is  a  biU  to  provide  for  the  division  of  the  funds  in 
the  Treasury  on  a  per  capita  basis,  to  the  Wyandotte  Indians. 
It  is  their  own  money.  It  does  not  cost  the  Government 
anjrthing.  It  makes  it  possible  for  the  money  to  be  divided 
on  a  per  capita  basis. 

Mr.  MARTIN  of  Massachusetts.    WiU  the  gentieman  yield? 

Mr.  ROGERS  of  Oklahoma.    I  yield. 

Mr.  MARTIN  of  Massachusetts.  How  much  money  is 
there  to  be  divided? 

Mr.  ROGERS  of  Oklahoma.    Ten  thousand  dollars. 

Mr.  MARTIN  of  liCassachusetts.  How  many  Indians  are 
there? 

Mr.  ROGERS  of  Oklahoma.  I  do  not  know  that  I  can 
give  the  gentleman  that  information. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman  had  bet- 
ter get  it  distributed  before  we  get  it. 

Mr.  CRAWFORD.  WiU  the  gentleman  s^eld  for  a 
question? 

Mr.  ROGERS  Of  Oklahoma.    I  yield. 

Mr.  CRAWFORD.  Is  this  for  the  purpose  of  making  final 
Uquidation  of  the  funds  now  to  the  credit  of  this  particular 
tribe  of  Indians? 

Mr.  ROGERS  of  Oklahoma.  Yes.  It  is  for  aU  the  funds 
they  have  in  the  Treasury  at  this  time. 

Mr.  CRAWFORD.  WiU  they  receive  additional  funds 
subsequent  to  this? 

Mr.  ROGERS  of  Oklahoma.  There  may  be  fimds  accru- 
ing to  them  because  of  properties  that  they  have  which  may 
be  leased,  and  so  on. 

There  being  no  objection,  the  Clerk  read  as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and  he 
Is  hereby,  authorized  to  withdraw  from  the  Treasury  all  funds 
remaining  to  the  credit  of  the  Wyandotte  Indians,  Oklahoma,  In- 
cluding the  sum  of  $10,000  i4>proprlated  by  the  Interior  Department 
Appropriation  Act,  fiscal  year  1936,  to  compensate  the  Wyandotte 
Indians  for  Seneca  School  lands,  as  auth(Mrlzed  by  the  act  ol  June 
91,  1934  (48  SUt.  1184).  and  to  distribute  the  same  per  capita  to 
members  of  the  tribe  entitled  thereto:  Provided,  That,  prior  to  the 
distribution  herein  authorlaed,  there  shall  be  paid  therefrom  to 
Allen  C.  Johnson  or  his  heirs  not  to  exceed  the  sum  of  $600  for 
services  rendered  and  expenses  Incurred  on  behalf  of  said  tribe. 

The  biU  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

Mr.  WOLFENDEN.  Mr.  Speaker,  I  make  the  point  of 
order  that  there  is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  wlU  count.  [After  counting.] 
Evidently  there  is  no  quorum  present. 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker.  I  move  a  caU 
of  the  House. 

A  caU  of  the  House  was  ordered. 


The  Clerk  called  the  roll,  and  the  foUowlng  Members  failed 
to  answer  to  their  namet: 


[Roll 

No.  184] 

AmUe 

Orowe 

Hm,Knal* 

MoHoa 

Hobbs 

Oliver 

Bankheed 

Darden 

Bolmes 

Parks 

Berlin 

DeBouen 

Hook 

Peterson,  Fta, 

Blanton 

DIetrleh 

BUddtaafeon 

Peyssr 

Dirksen 

KeUer 

XimtcM 

Buckbee 

DockweUer 

Kennedy.  Md. 

Richards 

Buckley.  N.  T. 

Doutrlch 

KlmbaU 

HOC^n^  R.  B. 

Burch 

Duncan 

Kleberg 

Bodd 

Dunn.  Miss. 

Lea.Caltf. 

Sehulto 

Cannon,  Wis. 

Sicher 

Lee.Okla. 

Shannon 

Carter 

Femandes 

Lehlbaoh 

Short 

Cartwrlght 

Pish 

t-«-«~«»t 

Smith.  Va. 

Chandler 

Rannsgan 

Uoyd 

Smith.  Wssh. 

Chrlstlanson 

Pulmer 

Lord 

Snyder 

COalbome 

OambrUl 

Lucas 

Stubbs 

Clark.  Idaho 

daasaway 

lloOroarty 

SuUlvan 

Claric.  N.  C. 

Oehrmann 

Mrfivsn 

8umnsrB.Tss. 

Ooefaraa 

Otllette- 

McLeod 

SutphlB 

Coffee 

Ooodwln 

y..MI11»i» 

Underwood 

OoUlns 

Haines 

Maas 

Withrow 

Connety 

Barter 

mtidatfi.  m. 

Cooper.  Ohio 

Moran 

Coming 

Hlgslns.  Mass. 

Morits 

The  SPEAKER.  Three  himdred  and  thlrty-flve  Members 
are  present,  a  quorum. 

On  motion  of  Mr.  Roens  of  Oklahoma,  further  proceed- 
ings under  the  caU  were  dispensed  vrith. 

FATXXNT  OF  NON-INDIAN  CI.AnUNTa 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker.  I  caU  up  the 
biU  (S.  2608)  to  authorize  an  appropriation  to  pay  non- 
Indian  claimants  whose  claims  have  been  extinguiidied  under 
the  act  of  June  7.  1924,  but  who  have  been  found  entitled  to 
awards  under  said  act  as  supplemented  by  thie  act  of  Bfay  31. 
1933. 

The  Clerk  read  the  titte  of  the  bUL 

Mr.  ROGERS  of  Oklahoma,  Mr.  Speaker.  I  ask  unani- 
mous consent  that  the  biU  may  be  considered  In  the  House 
as  in  the  Committee  of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentieman  from  Oklahoma? 

There  was  no  objection. 

Tm  Cleii:  read  the  bill,  as  foUows: 

Be  it  enacted,  etc.,  ThaX  there  la  hereby  authorised  to  be  ajqvo- 
prlated,  out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated, a  sum  to  compensate  white  settlers  or  non-Indian 
claimants  whose  claims  have  been  extinguished  under  the  act  of 
June  7.  1934  (4:)  BUt.  L.  636).' but  who  have  been  found  by  tha 
Secretary  of  the  Interior,  in  conformity  with  the  proviso  to  sec- 
tion 8  of  the  Act  of  May  31.  1933  (48  SUt.  L.  106.  109).  to  be 
entitled  to  Ina-eased  compensation  by  reaaon  of  errors  In  the 
amount  of  award  previously  allowed,  or  entitled  to  original  awards 
by  reason  at  errors  in  the  omission  of  legitimate  claimants.  The 
non-Indian  claimants,  or  their  successors,  as  found  and  reported 
by  the  Secretary  of  the  Interior,  to  be  oompeowted  out  of  said 
appropriation  to  be  disbursed  under  the  direction  of  the  Secretary 
of  the  Intolor  in  the  aoKmnts  found  to  be  due  them,  as  follows: 

within  the  pueblo  of  Isleta.  $1,876.73;  within  the  pueblo  of 
San  Odefonso.  $8371.63;  within  the  pueblo  of  San  Juan.  $38.12348; 
within  the  pueblo  of  Santa  Clara.  $3,810.69;  within  the  pueblo  of 
Pojoaque,  $3,474.13;  within  the  pueblo  of  Nambe,  $1,980;  within 
the  pueblo  of  Sandla.  $368.90:  within  the  pueblo  of  Plcurls. 
8378.64;  within  liie  piieblo  of  Ooohltl.  $1,08840;  within  the  pueblo 
of  Jemez.  83,000;  in  aU.  $4547738. 

Mr.  DEMP8EY.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word. 

Mr.  Speaker,  in  the  last  session  of  Congress,  legislation 
was  enacted  providing  payment  to  certain  non-Indian  claim- 
ants for  laiKl  l;hat  had  been  taken  away  from  them.  These 
non-Indian  claimants  took  possession  of  this  land  many, 
many  years  ago,  constructed  buUdings  thereon.  buUt  irri- 
gation ditches,  and  placed  various  improvonents  on  the 
land.  It  was  flnaUy  determined  that  these  were  Indian 
lands,  and  tb(i  people  were  forced  off  and  their  improve- 
ments taken. 

The  Interior  Departmoit  caused  a  survey  to  be  made, 
and  an  appropriation  was  made  at  their  Instannr  to  settle 
these  claims,  liany  of  them  were  settled  last  year.  This 
biU  provide}  $45,000  to  take  care  of  the  balance. 

Mr.  CRAWFORD.    Mr.  Speaker.  wiU  the  gentleman  jleldr 

Mr.  DEMPSEY.    I  yield. 


LZXIX- 


-884 


\l 


iinsA 


pAMnp K-QQiniM  A 1 .  p  F.rnp  n nrniT.QTC 


A  TTnTTom    tit 


i  4 


f 


14030 


CONGRESSIONAL  RECORD— HOUSE 


August  2X 


Mr.  CRAWFORD.  Do  ttie  amoants  called  for  in  this  bin 
arise  because  of  errors  having  been  made  in  the  settlemeqfc 
which  came  about  under  the  previous  act? 

Mr.  DBMP6EY.     Yes. 

Mr.  CRAWFORD.  In  what  manner  were  these  landk 
taken  from  these  claimants? 

Mr.  DEMP8EY.    Th^  were  taken  away  by  the  India  i 
Pueblo  Board.    Ttut  Board  declared  them  to  be  Indian  lane . 
The  pec^ile  who  settled  on  these  lands  originally  though 
that  the  ri^ts  had  been  established  and  as  a  result  cause 
improvements,  but  It  was  finally  determined  that  they 
Indian  lands,  although  some  of  the  families  had  been 
there  100  years.    The  Interior  Department  has 
this  investigation  resulting  in  this  bilL 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  tb  \ 
third  time,  and  passed,  and  a  motion  to  reconsider  and  <  > 
similar  House  bill  (H.  R.  T741)  were  laid  on  the  table. 

vKnxonaan  or  uooam  aits  sm  ourrs 

Mr.  ROGERS  of  Ofclahonia     Mr.  Speaker,  I  call  up  tht » 
bin  (8.  2203)  to  promote  the  derdcvment  of  Indian  art  t 
and  crafts  and  to  create  a  board  to  assist  therein,  and  f o 
other  pui' puses. 

The  Clerk  read  the  title  of  the  bOL 

Mr.  ROOSR8  of  Oklahoma,  Mr.  Speaker.  I  aflk  unanimoa  t 
eoQsent  that  the  bill  may  be  ecmsMered  in  the  Hoose  as  fe  i 
Committee  at  the  Whole. 

The  SPSAKXR.  Is  there  objectkm  to  the  rsqosst  of  thi  i 
Kirtleman  from  Oklahoma? 

Tbere  was  no  obJeetloD. 

The  Clerk  read  the  bill,  as  foDows: 


B9  U  mmttadi.  etc..  ThaA  a  board  Is  hawly  rmalsg  la  ths 
Mrtmant  at  the  Intartar  to  be  kziown  m  **  Indian  Art*  and  Cnlt  i 
Board  ",  and  hereinafter  refened  to  aa  tbe  board,  like  board  tfia] 
be  compoeed  of  five  mmmleeionere.  who  AaU  be  appointed  by  tb« 
PTBitdent  m  soon  aa  poeelble  after  tbe  peweti  of  ttils  act  and  ihal 
oontlaue  In  oOee.  2  for  a  Una.  at  2  years.  1  for  a  term  of  S  yean 
and  2  for  a  term  at  4  yaara  from  tbe  date  of  tbtta  appointment 
tbe  term  of  each  to  be  deatgnated  by  tbe  Fwirtent.  bnt  tbelr 
eesMn  rtudl  be  appobited  tor  a  term  of  «  years  eseept  that  an] 
person  eboeen  to  fill  a  Tseaney  shaU  be  ^>pointed  for  the  unex- 
pired term  of  tbe  commissioner  wbom  be  succeeds.  BoCb  publh 
oAoers  and  prlTats  dtlaens  sbaU  be  tillable  for  msmberaidp  ot 
tbe  board.  The  board  tfiall  elect  one  of  tbe  w*»»iii^toinif 
cbalrman.  One  or  two  vacancies  on  tbe  board  sball  not  Impair  tb » 
Klgbt  of  tbe  remaining  rwnmlssloners  to  ezerdse  an  the  powers  o 


Tbe  wmmlsstrmTs  sbaU  esrre  wttboot  odopcnsatlon:  Proolded 
Ibat  eadk  onmmlesloner  sball  be  telmhuned  for  aU  actual  ezpenaea 
ly*^ng  travrt  nfimomm,  snhlstenoe  and  oOoe  overhead,  wblcl 
tbe  board  sbaQ  certify  to  have  been  inearred  as  properly  mddenta 
to  the  pertomaace  of  bis  duties  aa  a  member  of  tbe  board. 

flac.  2.  It  Shan  be  tbe  function  and  the  duty  of  tbe  board  tc 
tbe  eeonomic  ««f  are  cf  t3M  Indian  tribes  and  tbe  Indtax 


wwdsofttM  Oovemment  tbroogb  tbe  devriopment  of  t-nM^y  arte 
and  crafts  and  tbe  espanston  of  tbe  market  for  tbe  produete  ot 
Zbdtsa  art  and  craftananablp.  In  tbe  eaeeotlan  of  this  fanctkn 
tbe  board  sbaU  bays  tbe  fcritowtng  powers:  (a)  Tb  mulertalce  mar- 
S^ '*'_">^  y  ^■*"'°»™«  the  beet  opportunity  for  tbe  sale  of  va- 
noos  produtta,  (b)  to  engage  In  terhnteal  rssaareb  and  give  tecb- 
BM  adrlce  and  aasMancr.  (e)  to  ei«^e  In  esperbaenSttondlL 
!!?*y JLSSl?!?**?'*'**'  •gebdee;  (d)  to  cofTClale  and  ei 
we  activities  of  the  Tartoos  fovommental  and  prlrate  agenelea  In 
tbefleld:  (e)  to  effw  ssiielem  i  in  tbe  managment  ofopwattns 
■■^S^fUL.*^  ^y^*^*^  o*  ipeedkj  projeete;  (f)  to  ssaka  reeoa? 
mmdatlone  to  appropriate  agendss  far  loam  m  fwtbsraace  of  the 
ptodBctkm  and  sale  of  Indtea  products:  Cg)  to  esaate  Gov 

of  gnrataansaa  and  qtMltty  for  iSdlan  pitiduets  and  the 
parttonlar  Sadlan  trlbss  or  grouBs;  to  setaMW 
gwlettnaa  ftar  tba  nae  of  auf  marbi:  to  UeoM 
.       tirtatloBe.  er  Individuals  to  use  tbem:  and  to  chain 
tat  ttaatr  obk   (b)  to  employ  exaeatlve  ofteers.  inctoding 


and  other 
Aetef  IMS.  M 


the  ^ 

ProoMed.  That  tbe 
HbMXL  be  upfUaMm  to  aD 
oAoesa.  and  that  aU 

_____  be  ^DBoAnted  In  ^mi 

^iil<«erftee  laws  from  lists  of  ellglblea  to  be  supnUsd  by  tbei 
CHU  Ssrvlce  Oommleslon:  (l)  as  a  Oo?emment  agency  to 
tlsfte  and  easenle  m  its  own  n«Be  eositracta  wttb  ensnrt 

to  natotlats  and  caecute  in  its  own  name  sucb  other  eantraets  ud 
to  carry  on  MKb  other  bostness  aa  may  be  neceaaary  for  tbe 
pUsbment  of  tbe  dutlaa  and  puipceseef  tbe  beaid:  niiilSfid.  That 

•Mbtog  In  tbe  teregoinc  anuBMrattoa  of  1  

to  autborme  tbe  board  to  borrow  or  toad  monaor  «r  to  deal  la  In- 


asc.  8.  The  boerd  AaXL  preecrlbe  from  ttone  to  time  rules  and 
regulations  governing  tbe  condtict  of  Its  buslnees  and  containing 
such  provisions  as  It  may  deem  appropriate  for  the  effective  «ze> 
cutkm  and  administration  at  tbe  powers  conferred  upon  It  by 
this  act:  Proekled.  That  before  prwifrlliiiiB  any  procedure  for  the 
disbursement  of  money  tbe  board  shall  advlae  and  consult  \rith 
the  General  Accountli^  Office:  Provided  further.  That  all  riles 
and  regulations  proposed  by  the  board  sbaU  be  submitted  to  the 
Secretary  of  tbe  Interior  and  shaU  become  eSecUve  iipon  bis 
approvaL 

Sac.  4.  There  is  hereby  authorized  to  be  appropriated  out  of  any 
sums  in  the  Treasury  not  otherwise  approjinlated  such  sums  as 
may  be  neceesary  to  defray  the  expenses  of  the  board  and  carry 
out  the  puipoeea  and  provisions  of  this  act.  All  income  derived 
by  tbe  board  from  any  source  shall  be  covered  into  the  TVeatoiry 
of  the  United  States  and  Shall  constitute  a  ^lecial  fimd  whlcli  la 
hereby  appropriated  and  made  available  untU  expended  for  carry- 
Ing  oat  tbe  piirpooea  and  provlalons  of  tbia  act.  Out  of  the  funds 
avallatdeto  it  at  any  time  the  board  may  make  or  authorize  such 
expenditures,  constotent  with  the  provlalona  of  this  act,  as  it  may 
determine  to  be  neresssry  for  tbe  aoconpUabment  of  the  purpoaas 
and  otoJeeUves  of  this  art.  ^^ 

Sac.  6.  Any  person  who  aball  reproduce,  counterfeit,  or  colorably 
Imitate  any  Government  mark  used  or  devised  by  the  Board  aa 
provided  in  section  2  cf  this  act.  or  shall,  except  aa  authorlaed  by 
tbe  board,  affix  any  such  Government  mark,  or  sbaU  knowingly, 
wUIfoUy.  and  corruptly  affix  any  reproduction,  counterfeit,  eopy. 
or  colorable  imitation  thereof  upon  any  products,  Indian  or  otber- 
y*?»  <*  to  any  labels,  signs,  prints,  packages,  wrappers,  or  ra- 
oeptadee  Intended  to  be  used  upon  or  In  connectliHi  with  the 
sale  of  such  products,  or  any  peraon  who  ataall  knowingly  mafce 
any  false  atatement  for  tbe  pnrpoae  of  obtaining  tbe  use  of  any 
TOch  Government  mark.  shaQ  be  guilty  of  a  misdemeanor,  and 
■e  wibjeet  to  a  fine  not  fTreerUng  t^jOOO,  or  imprisonment,  not 
airwwnug  6  months,  or  both  aaeb  fine  and  Imprlaonaeat. 
^te:.  e.  Any  person  who  aball  willfully  and  falsely  repreeent  any 
gooda,  with  or  without  any  Government  mark,  to  be  Indian  prod- 
uete or  Indian  producta  of  a  particular  Indian  tribe  ot  group,  , 
reeldfint  within  the  United  States  or  the  Territory  of  Alaaka,  when 
•neb  pnaoo  knowa  aueb  gooda  are  not  Indian  {Hoducta  or  iire 
not  mdian  producta  of  tbe  particular  Indian  tribe  or  group,  ahall 
be  guilty  of  a  mlademeaaor  and  be  subject  to  a  fine  not  exeef^d- 
Ing  SS.000  or  In^risonment  not  exceeding  6  montha.  or  both  aucb 
fine  and  imprisonment:  Provided,  That  tbe  fraudulent  corrupt 
rtfertng  or  dlqilay  of  any  auch  goods  for  aale  ahall  be  deemed  a 
repreeentaUon  within  tbe  meaning  of  this  section. 

It  rtiaU  be  tbe  duty  of  each  district  attorney,  to  whom  the 
Board  shall  report  in  writing  any  violation  at  the  proviskms  tt 
tbla  aecttoo  which  haa  occurred  within  hie  Jurtadletlon,  to  cause 
^>propriate  proceedings  to  be  commenced  and  proeecuted  in  tho 
prcqiwr  courts  of  the  United  States  fa-  the  enforcement  of  tbe  oea- 
aMee  *■■■   '     —--■'■'•■■  "^ 


Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  I  move  to  strike 
out  the  last  word. 

Mr.  Speaker,  this  bill  creates  a  commission  of  five  unpeJd 
members,  selected  from  the  personnel  of  the  Interior  De- 
partment, for  the  purpose  of  formulating  rules  and  regttla- 
tlons  by  which  trade  marks  can  be  established  for  the 
identification  of  Indian  goods  so  that  Indians  who  make  art 
and  craft  work  for  sale  can  have  this  maiic  placed  on  It, 
and  the  general  public  wHl  know  ttiey  are  actually  made  by 
Indians.    Tlie  bOl  has  passed  the  Senate. 

If  there  are  any  questions.  I  shall  be  pleased  to  answer 
them. 

Tlie  bin  was  ordered  to  be  read  a  third  time,  was  read  tlie 
third  time,  and  passed,  and  a  motion  to  recoodder  and  a 
similar  HOuse  bill  (H.  R.  646S)  were  laid  on  the  table. 

PATMBTT  to  nmSMS  IW  TH«  STATS  OT  XTTAH   FOt   CKXTAOI 

COAL  uanm 

Mr.  ROOORS  of  Oklahoma.  Mr.  Speaker.  I  call  up  the 
bOl  (8.  196S)  authorizing  an  i4>propriation  for  payment  to 
certain  bands  of  T7te  Indians  in  the  State  of  Utah  for  certa^ 
coal  lands,  and  for  other  purposes. 

Mr.  Speaker.  I  ask  unanimous  consent  that  the  bill  maj 
be  considered  in  the  House,  as  in  Committee  of  the  Whole. 

The  SPEAKER.  Is  there  objedlon  to  the  request  of  the 
lentlcsian  from  Oklahoma? 

Tliere  was  ik>  objection. 

The  Clerk  read  the  bill,  as  follows: 

/^o?**"^Sif?'  f^'  '"**^  •**  *'*'^  out  the  act  of  February  13,  1931 
(4S  Stat.  1002) ,  there  Is  hereby  autbcrlBed  to  be  appropriated.  oaS 
of  anymooeys  In  the  Treasury  of  tbe  United  Statee  not  otherwlao 
appropruted.  the  sum  of  |0T7.79e.78  In  payment  for  36,233  acres  of 
land,  heretofore  classlfled  as  coal  tamds.  formerly  belonging  to  the 
S?*!?**'  J?^**  "*'••  *****  Uncoaapahgpa  Banda  of  Utelndlana  of 
Ut^  which  was  taken  from  them  by  Executive  order  of  tba 
Ftoddent  of  the  United  Statea  under  date  of  August  M.  1006.  and 
"'^'^  *  P*rt  of  tba  Uintah  RStlanal  Vorest  and  for  which  tbe  said 
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bands  of  Uto  Indians  have  never  bees  paid:  Proeided.  That  such 
payment  shall  be  in  full  satisfaction  of  all  claims  of  said  Tnrti^T>M 
against  the  United  States  with  respect  to  such  lands  and  shall, 
when  appropriated,  lees  attorneys'  fees  and  proper  expenses  aa 
provided  in  section  2  hereof,  be  deposited  in  the  Treasury  of  the 
United  States  to  the  credit  at  the  said  Bands  of  Ute  Indians  and 
shall  draw  interest  at  the  rate  of  4  percent  per  ^nnnm  and  be 
subject  to  the  laws  governing  the  dlBtribution  and  expenditures  of 
like  fxinds  belonging  to  said  Indians. 

Sac.  a.  The  Secretary  of  the  Interior  is  hereby  authorized  and 
directed  to  determine  and  pay  a  reasonable  sum  as  fees  and 
expenses  for  services  rendered  in  accordance  with  certain  existing 
contracts  executed  by  the  Uintah,  White  River,  and  Unoompahgre 
Banda  of  Ute  Indians  and  approved  by  the  Cmninissioner  of  Tn<^i%p 
Affairs  and  the  Secretary  of  tbe  Interior  in  accordance  with  the 
provisions  of  section  2103  of  the  Revised  Statutes  of  the  United 
States  governing  contracto  with  Indian  tribes:  Provided.  That  the 
total  fees  allowed  and  paid  shaU  not  in  any  event  exceed  10  percent 
of  the  total  sum  herein  authorized  to  be  appropriated  and  the  said 
fees  shall  be  paid  out  of  the  said  siun  when  appropriated  by 
Congress. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaks,  I  move  to 
strike  out  the  last  word  to  ask  the  gentleman  to  explain  this 
bilL    It  involves  $1,000,000. 

Mr.  ROGERS  of  Oklahoma.  Bir.  Speaker,  I  shall  ask  the 
gentleman  from  Utah  [Mr.  Muroocx]  to  explain  the  UlL 

Mr.  MURDOCK.  Mr.  Speaker,  this  bill  appropriates 
money  to  compensate  the  Indians  for  certain  coal  lands  that 
were  taken  away  from  them.  S(»ne  years  ago  a  bill  was 
passed  instructing  the  Secretary  of  the  Interior  to  ascertain 
the  value  of  these  coal  lands.  This  he  has  done,  and  this  bill 
is  based  on  the  report  of  the  Secretary  of  the  Interior.  The 
survey  and  the  valuation  were  made  by  the  Geological 
Survey. 

Mr.  MARTIN  of  Massachusetts.  What  was  the  purpose  of 
taking  the  lands  away  from  the  Indians  in  the  first  instance? 

Mr.  ROGERS  of  Oklahoma.  I  cannot  answer  that  lliey 
were  taken  away  from  them. 

Mr.  MARTIN  of  Massachusetts.    Who  took  them? 

Mr.  MURDOCK.  They  were  taken  by  Executive  order  of 
the  President  of  the  United  States. 

Mr.  ROBINSON  of  Utah.  The  purpose  was  because  they 
were  valuable  as  coal  land,  and  the  Government  wanted  the 
coaL 

Mr.  MARTIN  of  Massachusetts.  What  did  the  Govern- 
ment want  the  coal  out  there  for? 

Mr.  ROBINSON  of  Utah.  I  do  not  know;  but  they  took 
these  lands. 

Mr.  MURDOCK.  These  lands  constituted  a  part  of  the 
Indian  reservation  and  were  set  aside  for  tbe  Indians.  They 
have  gradually  been  taken  away  for  various  purposes,  and 
finally  on  accoimt  of  the  coal  that  was  contained  in  them. 

The  Government  has  already  received  from  these  lands 
for  grazing  purposes  $855,000  and  $663,416  for  timber  that 
has  been  taken  from  this  land. 

Mr.  MARTIN  of  Massachusetts.  How  much  have  we  ex- 
pended in  the  meantime?  To  make  the  picture  complete, 
tell  us  that. 

Mr.  MURDOCK.    Expended  for  whom? 

Mr.  BiARTIN  of  Massachusetts.    By  the  Government. 

Mr.  MURDOCK.    On  the  part  of  Uie  Indians? 

Mr.  MARTIN  of  Massachusetts.    No;  on  the  coal  lands. 

Mr.  MURDOCK.  They  have  not  expended  anything.  Tito 
coal  lands  briong  to  the  Government  and  there  Is  estimated 
now  that  there  is  on  this  land  500.000.000  feet  of  commercial 
timber,  the  proceeds  of  which  will  be  turned  into  the  United 
States  Treasury.  In  addition  to  that  it  is  estimated  there 
are  1.500.000.000  tons  of  coal. 

Mr.  MARTIN  of  Massachusetts.  How  long  ago  was  tills 
land  taken? 

Mr.  MILLARD.    In  1905. 

Mr.  MARTIN  of  Massachusetts.  Why  has  there  been  this 
delay? 

Mr.  MURDOCK.    The  land  was  taken  in  1905. 

Mr.  MITCHELL  of  Tennessee.  How  did  they  get  the  sur- 
face without  getting  the  minerals  also?  The  g«m^iAm^p  gays 
the  Government  took  it  over. 

Mr.  BHTRDOCK.  The  land  was  first  set  aside  for  the 
Indians  as  a  reservation;  then  the  Government  by  subse- 
quent Executive  order  took  it  away  from  the  Indians  and 
when  they  took  it  away  it  was  under  an  agreement  that  the 


Secretary  of  the  laterlor  would  proceed  to  appralM  it  and 
the  IZMUans  would  be  compensated  for  the  reasonable  value 
of  the  land.  This  was  done  by  the  Qetdogical  Survey  and 
they  made  their  report.  Tliis  hill  merely  conforms  to  the 
previous  legislation  and  anttiorlaes  the  appropriation  in  con- 
formity with  the  survey  made  by  the  Geological  Survey. 

Mr.  MITCHELL  of  Tennessee.  When  they  paid  for  the 
timber  and  grasing  ri^ts  did  they  not  pay  for  the  fee  simple 
tiUe? 

Mr.  MURDOCK.  The  graxlnf  fees  and  the  timber  fwa 
were  paid  to  the  Government  by  viiMe  men  as  proceadi  of 
the  land  that  was  taken  over  from  the  Indians. 

Mr.  BOTCHBUj  of  Tennessee.  But  when  you  get  title  In 
fee  you  get  all  that  is  on  the  land  and  aU  that  is  under  the 
land. 

Mr.  MURDOCK.  I  do  not  follow  the  genUeman**  argu- 
ment. 

Mr.  MITCBBLL  of  Tennessee.  In  other  words,  the  gentle- 
man says  that  originally  the  land  was  taken  by  the  Govern- 
ment? 

Mr.  MURDOCK.    NO. 

[Here  the  gavel  felL] 

Mr.  MURDOCK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  5  addittonal  minutes. 

Tbe  SPEAKER.  Is  there  objection  to  the  reouest  of  the 
gentleman  from  Utah? 

There  was  no  objection. 

Mr.  MURDOCK.  Mr.  Speaker,  here  is  how  it  happened. 
At  first  it  was  public  domain  owned  by  the  Government 
Then  the  Indians  were  pushed  olf  one  reservation  after 
another  and  finally  sent  out  into  my  district.  That  was  not 
their  fault.    They  had  to  ga 

Mr.  MITCHEIX  of  Tennessee.  Did  they  buy  the  property 
in  the  gentleman's  district? 

Mr.  MURDOCK.  No.  The  Government  set  aside  this  res- 
ervation for  them  and  the  Indians  were  well  satisfied  and 
began  making  their  homes  on  the  reservation.  Then  the 
Government  by  Executive  order  took  it  away  from  them  and 
pushed  them  to  another  location. 

Mr.  MITCHELL  of  Tennessee.  They  were  satisfied  with 
what  tbey  got  in  exchange  for  what  was  taken? 

Mr.  MURDOCK.    No;  they  got  ZK>thing  in  exchange. 

Mr.  MITCHELL  of  Tennessee.  I  thought  the  gentkman 
said  they  were  located  farther  back  on  another  reservation? 

Mr.  MURDOCK.  On  this  land.  Part  of  them  were  moved 
from  Colorado  to  the  Uintah  Rescrvatian.  Tbe  Uintah 
Reservation  was  created.  Then  the  Government  started  to 
take  it  away  from  the  Indians  on  account  of  the  valuaUe 
mineral  lands  included  in  the  reservation. 

Mr.  MITCHELL  of  Tennessee.  Does  the  g*«tum««  kaow 
how  they  can  estimate  the  real  value  of  coal  underground? 

Mr.  MURDOCK.  I  do.  They  do  this  by  means  of  drill- 
ings, and  if  the  gmtleman  will  take  the  time  to  read  the 
report  he  will  see  that  the  survey  was  very  thorough  in  con- 
nection with  drillings  and  in  connection  with  every  estimate 
that  was  ever  made. 

Mr.  MITCHSIj  of  Tennessee.  How  many  aczes  are  In- 
volved in  this  million  doDarsf 

Mr.  MURDOCBL  TUrty-six  thousand  acres  of  ooal  land. 
They  did  pay  them  for  the  other  land  that  was  not  coal 
land.  Then  Congress  instructed  the  Secretary  of  the  In- 
terior to  appraise  the  value  of  the  ooal  lands  by  means  of 
a  thorouih  survey,  which  survey  was  made  by  the  Geological 
Survey  and  a  complete  reixnt  made  to  the  Secretary  at  the 
Interior. 

Mr.  MirCHEUL  of  Tennessee.  What  is  the  value  per  acre 
you  are  putting  on  this  coal  land,  according  to  this  report? 

Mr.  MURDOCK.  The  nonooal  land  was  figured  at  $1.35 
an  acre,  the  possible  coal  land  at  $10  an  acre,  and  the  known 
coal  land  at  $50  an  acre. 

Mr.  MITCHELL  of  Ttenessee.  Do  yon  not  know  yon  can 
buy  coal  lands  close  to  tranqjortation  at  a  figure  very  much 
cheaper  than  that,  and  do  you  not  regard  that  valuation  of 
the  coal  land  as  excessive? 

Ut.  MURDOCK.  I  do  not:  for  the  reason  that  the  peoirie 
who  fixed  this  valuation  were  experts  in  the  matter,  irtllle  I 
am  not 
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^  Mr.  linCHBLL  of  Tennesiee.    Tte  fentteman  knows 
sn  expert  ftlwayt  makes  a  mtotake,  axxl  tbere  is  no  such 
as  be^  able  to  accurately  determine  the  vame  of  coal  a 
froond  ordtnarily. 

Mr.   MDRDOCK.    Does   the   gentleman   know 
about  this  coal  land?    Was  the  centleman  era  oat  there? 

Mr.  MTTCHKUi  d  Tenneesee.  I  do  not  know  anyttain; ; 
about  this  particular  coal  land,  but  I  have  had  expoieno  \ 
with  coal  land. 

Mr.  MDBDOCK.  I  do  not  doubt  that;  but  is  not  the  gen  • 
tleman  willing  to  depend  on  the  only  expert  agency  we  haf<  i 
M  the  aofemment.  which  is  the  Geological  Surrey,  to  deter  ' 
mine  the  yatne  ot  this  land? 

Mr.  MTTCBEU^  of  Ttenesaee.    I  would  regard  any  esU 
mate  of  coal  underground  as  experimental  that  would  carr; ' 
an  aOTToprtatlop  (tf  this  wnount.    It  is  excessive. 

Mr.  MARTIN  of  Massachusetts.  Why  should  anyone  ge ; 
IIM^WO  as  an  attomeylB  fee  for  the  passage  of  this  bin? 

Mr.  MURDOCK.  I  am  perfectly  wilUn?  to  cut  down  th  i 
attorney's  fee.  I  am  not  interested  in  that  phase  of  it;  bu . 
when  my  Oovemment  has  taken  from  the  Indians  these  land  < 
and  has  received  in  excess  of  $1,000,000  in  graibig  and  timbc  - 
fees  for  them,  then  certainly  the  Indians  should  be  eompeO' ' 
sated  to  8(nne  extent  for  what  they  have  lost. 

Mr.  MARTIN  of  Mawchusetts.  I  cannot  understand  hot ' 
the  gentleman  can  say  that  the  Oovemment  woOM  take  thes '. 
lands  at  that  time,  which  was  30  years  ago,  and  not  mako 
nme  proviston  for  the  Indians, 

Mr.  MDRDOCK.    They  (fid  make  some  provision  for  th(  i 
Indians.    I  have  told  the  gentleman  there  was  legislatioii 
providing  for  ccanpensatlon,  and  the  legislation  provided  tha 
the  compensation  should  be  fixed  by  the  Secretary  of  thi 
Interior. 

Mr.  MTTCHKU.  of  Tennessee.  And  they  have  waited  al 
these  years  to  get  it? 

Mr.  MURDOCK.  No;  the  report  was  made  only  a  few  year 
•fo. 

(Here  the  gavd  fdl.l 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  ask  unani' 
mous  consent  that  the  gentleman  may  proceed  for  5  add! 
tional  minutes. 

Tlie  flPBAKER  pro  tempore  (Mr.  Ramsfsck).    Is  ther< 
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ohlectkm  to  the  retiuest  of  the  gentleman  from  Massa^u 
•etts? 

There  was  no  objection. 

Mr.  MURDOCK.  The  matter  has  gone  throuiii  with  al 
the  expeditlai.  in  ray  opinion,  that  could  be  expected  o 
OongreoB.  We  passed  two  or  three  biDs  here  yesterday  tha' 
went  back  18  years.  Hfere  are  people  who  were  driven  froo 
fbeir  lands  and  one  Congress  provided  for  a  determlnatioi 
of  the  vahie  and  said  that  then  they  would  be  compensatec 
for  tbe  land.  This  determinaticn  has  been  made  and,  o 
course,  ttiey  should  be  compensated  at  this  time. 

Mr.  BURDICK    Mr.  Speaker,  will  the  gentleman  yield 

Mr.  MURDOCK.    I  yield. 

Mr.  BURDICK.  The  reason  there  was  a  ddaj  In  aettUm 
about  these  coal  lands  was  the  fact  they  were  irattlng  fa 
this  survey  of  the  land? 

Mr.  MUimoCK.    Abaohitely. 

Mr.  MARTIN  of  Massachusetts.  Win  the  gentleman  agie( 
to  eltmlnatf  tbeat  counsel  fees? 

Mr.  MTTJiARD.  wm  tbe  gentleman  agree  to  make  1 
HPJCO  Inrtiiart  of  $100,000? 

Mr.  MUKUJCK.  I  wffl  agree  to  cut  the  attorneys'  f eea 
down  to  5  percent. 

Mr.  MARTIN  of  Massachusetts.  Why  should  even  $90.00< 
go  to  ttetewyers? 

Mr.  MURDOCK.  I  hold  no  brief  for  any  lawyer,  althon^ 
X  am  one  mysdf ,  but  I  do  bdleve  that  the  lawyers  who  hav« 
tn  this  case  are  entitled  to  reasonable  corn- 


Mr.  MARTIN  ot  Maancfausetts.    They  have  not  been  verj 
good  lawyetB  If  they  have  not  got  their  case  through  In  S( 


Mr.  MITCRBll«  of  Ttenessee.    Does  not  the  g»titwn»ftii 
think  $90,000  wouM  be  suSdentT 


Mr.  MURDOCK.  I  am  not  in  position  to  say,  but  I  am 
wining  to  agree  to  cut  it  to  5  percent  and  then  let  the  Sec* 
retary  of  the  Interior  fix  ansrthing  that  is  reasonable.  TUs 
is  an  I  want. 

Mr.  MARTIN  of  Massachusetts.  Make  it  not  over  • 
percent. 

Mr.  MURDOCK.    Yes;  not  ova*  5  percent. 

Mr.  MILLARD.  This  Kxecutive  (»tler  was  issued  August 
14.  1905,  and  then  15  years  later  another  biU  was  passed. 
What  did  that  bm  provide? 

Mr.  MURDOCK.  That  blU  provided  for  compensation  for 
the  surface  rights  of  other  lands  and  also  provided  for  a 
survey  to  be  made  by  the  Geological  Survey  to  estimate  the 
value  of  the  coal  lands,  which  has  been  done. 

Mr.  MIUiARD.  And  since  1931  nothing  has  been  done. 
Have  they  tried  to  put  this  bin  through  during  the  last  4 
years? 

Mr.  MX7RDOCK.  I  am  not  famniar  with  that,  but  I  know 
they  have  been  waiting  on  the  survey. 

Mr.  MORITZ.    Mr.  Speaker,  win  the  gentleman  yldd? 

Mr.  MURDOCK    I  yidd. 

Mr.  MORITZ.  Does  the  Government  give  this  land  to  the 
Indians  in  fee? 

Mr.  MURDOCK.    No;  they  do  not. 

Mr.  MCMUTZ.  In  other  words,  does  one  family  ot  Indians 
get  a  lot  of  land  in  fee  or  does  it  go  to  them  as  a  tribe? 

Mr.  MURDOCK.  It  goes  to  them  as  a  tribe  and  then 
there  are  individual  allotmrats  made. 

Mr.  MTTCHEU.  of  Tennessee.  Mr.  Speaker.  I  object  to 
considering  this  biU  in  the  House  as  in  Committee  of  the 
Whole. 

The  SPEAKER  pro  tonpore.  The  objection  stage  has 
been  passed.   The  question  is  on  the  third  reading  of  the  bilL 

Bfr.  TABER.  Mr.  Speaker,  I  rise  in  opposition  to  the  bUl. 
and  move  to  strike  out  the  last  two  words. 

It  hxAs  to  me  as  if  this  biU  would  aUow  somewhere  around 
$30  an  acre  for  30.000  acres  of  land. 

Tliese  coal  lands  are  appraised  at  two  dollars  and  a  quar- 
ter an  acre.  I  do  not  see  why  we  diould  pay  $900,000  for 
these  lands  when  the  classiflcation  sets  out  in  the  report  that 
they  are  appraised  at  $2.25  an  acre.  Why  should  we  do  any- 
thing of  that  kind?  I  wiU  yield  to  any  member  of  the  com- 
mittee ^i^o  win  give  me  any  legitimate  reason  why  we  should 
do  that. 

Mr.  MURDOCK.  "Hie  gentleman  means  to  say  that  the 
questi(Hi  is  why  we  should  pay  more  than  $2.25  an  acre? 

Mr.  TABER.    Yes. 

Mr.  BfURDOCK  The  report  shows  that  there  are  11,900 
acres  of  land,  an  of  which  has  been  determined  to  contain 
coal.  The  land  has  been  determined  to  contain  1.500,000,000 
tons  of  coaL  It  is  also  said  that  there  are  500.000,000  feet 
of  salahle  timber.  The  Government  has  received  from  the 
land  in  excess  of  a  milUon  dollars. 

Mr.  TABER.    How? 

Bir.  MURDOCK.    Grazing  fees  and  timber  fees. 

Mr.  TABER.  Well,  generally,  the  Government  pays  out 
more  than  it  receives  on  these  (^^erations.  I  have  always 
ugderstood  that  these  operations  resulted  in  a  loss. 

Mr.  MURDOCK.  I  understand  those  are  the  actual 
receipts. 

Mr.  FIERCE.  They  are  a  source  of  real  proOt  in  many 
Xdaoesin  the  West 

Mr.  TABER.    How  much? 

Mr.  FIERCE.  Oh.  I  cannot  say,  but  it  must  run  into  a 
large  sum  of  money. 

Mr.  TABER.    The  gentleman  cannot  say  how  much? 

Mr.  PIERCE.    Nb. 

Mr.  MTTCHEUi  of  Tennessee.  Mr.  Speaker.  I  make  the 
point  that  there  is  no  quorum  present. 

The  SPEAKER  pro  tempore  (Mr.  Ramspkk)  .  The  gentle- 
man from  Tennessee  makes  the  point  that  there  is  no  quorum 
present.  The  Chair  wffl  count.  [After  counting.]  One 
hundred  and  forty  Members  present,  not  a  quonun. 

Mr.  TAYU>R  of  Colarado.  Mr.  Speaker.  I  move  a  caU  ol 
the  House. 

The  motion  was  agreed  to. 
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No.  185] 

Dletrtch 

Hlsgln*.  Maaa. 

Parks 

Dlrkaen 

HUl.  KnuU 

Peyaer 

DockveUor 

HObba 

Beece 

Doutrtch 

Hook 

Blchards 

Doxer 

Kennwtr.lid. 

Rictaantsoa 

Dunn.  ICm. 

Kerr 

Robertno 

»1<»K»* 

Kimball 

Rogers.  M.H. 

XkwmU 

Kleberc 

Budd 

FemaiMtem 

Lee.Okla. 

Schaefer 

Flah 

Lestnakl 

fShannon 

OambrUl 

Lord 

Short 

Oaaque 

Lucas 

Smith.  Va. 

OuMway 

Lundeen 

Smith.  Wash 

QfibMrX 

IfcOroartr 

Snyder 

McLean 

Stubbs 

GlUette 

McLeod 

Sullivan 

Ooldsborou^ 

ICclftUan 

Sutphln 

Goodwin 

Maas 

Underwood 

Gray.  P». 

M»y 

Wadsworth 

Greev«r 

Mitchell,  m. 

Wearln 

Haines 

Moran 

Werner 

Hamlin 

Norton 

WUcox 

Healer 

Oliver 

Hlsslo>.  Conn. 

Palmlaano 

The  doors  were  dosed,  the  Sergeant  at  Arms  was  directed 
to  notify  absent  Members,  the  Clerk  called  the  roll,  and  the 
following  Members  failed  to  answer  to  their  names: 

Amlle 

Bankhead 

Harden 

BeU 

Bertln 

Blanton 

Brennan 

BiMkbee 

Buckley.  If.  T. 

Burch 

Bumham 

Cannon.  Wis. 

Carter 

Cartwrlght 

Chandler 

Chrlstlanson 

Claiborne 

Clark.  Idaho 

Clark.  N.  C. 

Cochran 

CoUlns 

Comlns 

Culkln 

Darden 

TTie  .SFFAKTTR  pro  tempore.  Three  hundred  and  thirty- 
six  members  have  answered  to  their  names,  a  quonun. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  to  dis- 
pense with  further  proceedings  under  the  call. 

The  motion  was  agreed  to. 

Mr.  TABER.  Mr.  Speaker,  the  Secretary  of  the  Interior  on 
July  20,  1931,  reported  to  the  President  of  the  Senate  and 
the  Speaker  of  the  House  copies  of  the  report  of  an  investiga- 
tion made  by  the  Geological  Survey  involving  a  reclassifica- 
tion and  reappraisal  of  this  land,  appraising  the  whole  thing 
at  $62,165.75. 

Mr.  MURDOCK.   Mr.  Speaker,  will  the  gentleman  jrieldt 

Mr.  TABER.    Yes. 

Mr.  MURDOCK.  Here  is  what  the  Secretary  of  the  Interior 
says  about  that  report. 

Mr.  TABER.  The  present  Secretary  of  the  Interior  thinks 
that  land  is  worth  $9T7,000.  Frankly  there  is  too  large  a 
spread  there  for  this  Congress  to  follow  along  and  I  do  not 
believe  we  ought  to  pass  this  bill.  I  think  we  ought  to  defeat 
a  bill  of  this  kind  right  now.  If  there  were  only  a  small 
spread  between  two  Secretaries  of  the  Interior,  we  would  be 
Justified  in  following  one  over  the  other;  but  with  a  spread 
of  1,000  percent  between  the  two  it  is  ridiculous  to  pass  such 
a  bill.  

Mr.  MITCHELL  of  Tennessee.  Mr.  Speaker,  I  rise  in 
opposition  to  the  pro  forma,  amendment.  I  think  a  biU  of 
this  kind  should  have  the  attention  and  consideration  of 
men  who  sit  here  to  carry  out  a  serious  responsibili^.  I 
am  amazed  to  read  this  report  and  find  that  we  are  about  to 
pass  a  bill  of  this  kind.  The  taxpayers'  money  ought  to  be 
sacred  to  us  and  it  should  not  be  squandered.  We  have 
already  expended  enough  money  and  it  is  time  to  call  a  halt 
on  legislation  of  this  type. 

What  is  involved  in  this  bill  is  that  back  in  1905  some 
Indians  were  pushed  off  certain  lands  in  Utah  and  were 
moved  back  some  distance,  and  this  huMi,  if  I  read  aright 
this  report,  has  already  been  paid  for. 

Mr.  MURDOCK.    Mr.  Speaker,  will  the  gentleman  yidd? 

Mr.  MITCHELL  of  Tennessee.  I  shall  be  glad  to  in  a 
moment.  I  call  attention  to  figures  that  are  in  this  would- 
be  appropriation  of  inactlcally  $1,000,000. 

Mr.  MURDOCK.  On  the  statement  just  made.  I  know 
the  gentleman  wants  to  be  fair. 

Mr.  MITCHELL  of  Tennessee.  In  just  a  m(unent  Here 
is  what  you  are  about  to  do.  You  are  alwut  to  pay  $50  an 
acre  or  more  for  coal  lands  20  miles  frtnn  a  railroad.  I  shall 
be  glad  to  give  any  man  in  this  House  6.000  acres  of  coal 
land  with  10  feet  of  coal  under  it  at  $10  an  acre  and  dare 
you  to  trade  with  me,  and  it  is  right  alongside  of  a  railroad. 

Mr.  TABER.  Is  not  the  land  in  this  bill  63  miles  from  a 
railroad? 

Mr.  MITCHELL  of  Tennessee.  Maybe.  Tliey  UAd  me  it 
was  twenty-odd  miles.    That  is  the  pr^iwsition  we  are  called 


on  to  accept  in  this  bUl.  We  are  to  pay  $1  Jft  an  acre  for 
6.000  acres,  when  we  already  own  the  surface  of  it  and  that 
takes  in  the  coal  and  the  mineral  rights.  The  Bureau  of 
the  Budget  opposes  it,  the  President  opposes  it,  as  is  shown 
in  this  report.  Mr.  Hoover,  when  he  was  Preaident.  opposed 
it,  and  recommended  an  exchange  of  land  instead  of  this 
appnHMlation.  There  are  12,000  acres  in  the  hU  which  you 
are  about  to  buy  at  $10  an  acre  and  17.000  acres  at  $M  an 
acre— «11  20  miles  from  a  railroad.  This  is  a  graft  of  some 
sort,  and  it  ought  not  to  be  permitted.  Such  a  charge  should 
not  be  hung  around  the  necks  of  the  Amrrican  tazpaycn. 
I  know  if  you  good  men  and  womoi  are  awake  to  the 
necessities  of  the  overburdened  tax-paying  public  you  will 
rise  up  and  defeat  this  Mil,  and  I  hope  every  maa.  wqbuux 
and  child  votes  against  it  If  they  are  here. 

Mr.  MILLARD.    Ml.  Speaker,  wffl  the  gentleman  yield? 

Mr.  MITCHELL  of  Tennessee.  Yes.  I  cannot  imagine 
any  reason  why  anyone  should  support  this  measure.  The 
children  of  future  generations  wffl  have  this  tax  burden  on 
them,  and  that  is  why  I  refer  to  them.  [Applause  and 
laughter.] 

Mr.  liOLLARD.    Mr.  Speaker,  wffl  the  gentleman  yield? 

Mr.  MTTCHELIi  of  Tetmessee.  They  wffl  come  on  after- 
ward and  suffer  imder  this  imf air  and  unjust  appropriation. 

Mr.  MILLARD.  And  does  the  gentleman  know  that  the 
Acting  Director  of  the  Budget,  in  reporting  the  Senate  bffl  of 
a  similar  character,  says  that  this  does  not  meet  with  the 
financial  poUcy  of  the  President? 

Mr.  MITCHELL  of  Tennessee.  I  am  glad  to  say  that  is 
true. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Tennessee  has  expired. 

Mr.  MURDOCK.  Mr.  Speaker,  I  move  to  strike  out  the 
last  word.  The  fact  that  I  have  Indians  in  my  district  is 
not  my  fault.  The  fact  that  they  are  out  there  is  not  their 
fault.  They  have  been  pudied  from  pfflar  to  post  in  the 
United  States,  from  comer  to  comer,  untU  they  have  been 
glad  to  take  whatever  we  are  willing  to  give  them. 

Mr.  MITCHELL  of  Tennessee.    Wffl  the  gentleman  yield? 

Mr.  MURDOCK.    The  gentleman  refused  to  yidd  to  me. 

Mr.  MITCHELL  of  Tennessee.  There  are  only  1,500  In- 
dians aU  told  that  are  involved. 

Mr.  MURDOCK.  That  is  true.  Back  in  Ittl  this  Con- 
gress passed  a  bffl  paying  the  Indians  involved  so  much  an 
acre  for  the  surface  rights  of  some  of  the  lands  taken  from 
them. 

In  that  same  bffl  the  Secretary  of  the  rnterlor  was  directed 
to  ascertain  the  value  of  the  coal  lands  so  that  the  Con- 
gress could  compensate  the  Indians  for  those  coal  lands. 
The  only  agency  of  this  Government  competent  to  make  a 
survey  and  appraisal,  the  Geological  Smrvey,  has  paoed 
upon  it  and  recommended  that  the  compenattiim  be  at  the 
rate  of  $1.25  for  lands  without  coal,  $10  an  acre  for  possible 
coal  lands,  and  $50  an  acre  fmr  lands  actually  determined 
to  contain  coaL 

The  blackest  page  in  the  history  <tf  the  United  States  it 
in  our  dealing  with  the  Indians  who  had  this  country  when 
we  came  here.  On  yesterday  we  passed  appropriation  bffls 
or  authorizations  amounting  up  to  $15,000,000  to  men  Mine 
of  whom,  in  my  opinion,  had  no  more  claim  on  this  Oov- 
emment Uian  I  have.  I  hold  no  brief  for  any  lawyer  who 
is  representing  the  Indians,  but  I  do  feel  that  the  Iztdians 
are  entitled  to  compensation  and  they  ought  to  get  it  before 
the  people  actually  damaged  have  passed  out  of  the  picture 
entirely.  The  trouble  with  our  dealings  with  the  Indians 
is  that  we  stall  along  from  one  session  to  another  tmta  the 
Indians  actually  damaged  never  get  anything,  birt  their 
posterity,  many  years  hereafter,  probably  wffl  get  this  very 
same  thing.  Why  not  compensate  them  now  for  lands  we 
have  deprived  them  of  and  put  this  money  in  the  United 
States  Treasury,  as  provided  in  the  bill,  to  draw  intenst  at 
4  percent?  If  we  do  not  compensate  the  Indians  for  the 
land  that  is  taken  away  from  them,  then  we  must  appropri- 
ate money  from  some  other  source  to  be  expended  in  their 
bdialf .  As  wards  of  this  Oovemment  their  weitare  if 
reaponsibility. 
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MITCHBIli  of  Tennessee. 
for  aqoestlon? 

Mr.  MURDOCK.    I  yield. 

Mr.  MITCHEIli  of  Ttaneaaee.  I  wffl  Mk  the  genUemafa 
if  Vbtf  have  not  already  had  the  surface  of  this  land  paip 
far? 

Mr.  MURDOCK.  No;  not  Uiis  land.  They  have  had  sm^ 
face  rii^fatB  on  some  land  paid  for. 

Ifov,  there  is  one  more  thing  that  I  want  to  can  to  yot^ 
attenttoKL  Oar  Qovemment  has  already  received  from  th  s 
laDd  teken  txnm  the  Indians  $855,000  for  timber  and  hi^ 
received  $683,000  for  grazing  fees,  making  a  total 
$1.54S.000. 

(Here  the  gavel  fell.] 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker.  I  move  ffals 
prevloos  question. 

The  previous  question  was  ordered. 
.  The  SPEAKER  pro  tempore.    The  question  is  on  the  thirt! 
reading  of  the  Senate  bilL 

"Hie  bm  was  ordered  to  be  read  a  third  time,  and 
xaad  the  third  time. 

The  SPEAKER  pro  tempore.  The  question  is  on  thte 
passage  of  the  bffl. 

Mr.  TABKR.  On  that.  Mr.  Speaker.  I  demand  the  yes^ 
and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — ^yeas  69,  najfi 
261.  answered  "  present "  I,  not  voting  llA,  as  follows: 

[RoU  No.  188] 
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SetMefer 
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Warren 

Sebueta 
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Weartn 

Boott 
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Wtfch 
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Taylor.  Tenn. 

West 

Seger 

Terry 

Whelchel 

Shairier 

Thorn 

Whlttlngton 

Sisson 

Thomas 

Wlgglesworta 

Smith,  Conn. 

Thomaaon 

Wilcox 

Smith.  Va. 

Thompaoa 
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Smith,  W.  Va. 

Thurston 

Wllson.La. 

Snell 

Tlnkham 

Wolcott 

Somers,  N.  T. 

Tobey 

Wolverton 

South 

Tonry 
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Spence 

Tread  way 
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Stamea 

Umstead 

Zlmmermaa 

Bteasall 
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Allen 

Ooz 

HUl,  Knute 

Baybura 

Amlle 

Cross,  Tax. 

Hoeppel 

Reece 

Arnold 

Crowther 

Hook 

Richards 

Rankhrad 

Culkin 

KeUy 
Kennedy,  Md. 

Richardson 
Robertson 

Beam 

C\immlngs 

BeU 

Darden 

Kerr 

Rogers,  N.B. 

Berlin 

Dempaey 

KlmbaU 

Rudd 

TItii  Ills  III! 

Oletrleh 

Kleberg 

Ryan 

Bland 

Dlrksen 

Lee.Okla. 

Schulte 

Blanton 

Dobbins 

Leslnakl 

DockweUer 

Lewis.  Md. 

Short 

Boykln 

Doughton 

Lord 

Slrovlch 

Boylan 

Dontrleh 

Lacaa 

Smith,  Wasfe. 

Dimn,  lilss. 

McOroarty 

Snyder 

Buckbee 

Richer 

McLean 

Stubbs 

Buckley.  W.T. 

McJiCOd 

SnlltTan 

Butvlnkla 

Plah 

MrMlllaa 

Sutpt>in 

Burch 

Inannagan 

MrSwatn 

Sweeney 

Turner 

Bumham 

Pulmer 

Maas 

Cannon,  Wis. 

Oambrin 

MansOeld 

Underwood 

Carpenter 

Oaaque 

May 

▼inaon,  Ga. 

Carter 

Oassaway 

Mead 

Cartwrlght 

Olfford 

Mitchell,  m. 

Wearer 

Cener 

CUiairlBt 

BicmtagUB 

Werner 

Chrtstlanaon 

Gillette 

Norton 

White 

Claiborne 

Goodwin 

O'Brien 

Wilson.  Pa. 

Clark,  Idaho 

Oreever 

OlTver 

Wlthrow 

Cochran 

Tf^inHTi 

Parks 

Woodnun 

CoUlna 

Peyser 

Coming 

Slgglns,  l&ias. 

Qxdnn 

So  the  bill  was  rejected. 

The  Clerk  announced  the  following  pairs: 

General  pairs: 

Ux.  BUuxton  with  Mr.  FUh. 
Mr.  Cochran  with  M^.  Carter. 
Mr.  Bulwlnkle  with  Mr.  Short. 
Mr.  Cdmlzig  wrat  Mr.  Lord. 
Mr.    Pulmer   with    Mr.    Colllna. 
Mr.  Robertson  with  Mr.  Crowther. 
Mr.  McMillan  with  Mr.  Buckbee. 
Ifr.  Baybsza  with  Mr.  Reece. 
Mr.  Bland  with  Mr.  BCcLeod. 
Mr.  Montague  with  Mr.  Goodwin. 
Mr.  BulUran  with  lb.  Maas. 
Mr.  Vinson  of  Georgia  with  Mr.  wtmt^n, 
Mr.  Woodnun  with  Mr.  Dlrkaen. 
M^.  Doughton  with  BCr.  Amlla. 
Mr.  Boylan  with  Mr.  Wlthrow. 
Mr.  Bloom  with  Mr.  Glfford. 
Mr.  nannagan  with  Mr.  AUm. 
Mr.  Weaver  with  Mr  Wilson  of  Pennnvtvaala. 
Mr.  Kerr  with  Mr.  Gilchrist. 
Mr.  McSwatn  with  Mr.  Culkln. 
Mr.  Mansfleld  with  Ux.  McLean. 
"Mr.  Croaa  of  Texas  with  Mr.  Bumhaaa. 
Mr.  Beam  with  Mr.  Hlggtns  of  Connecticut. 
Mr.  SlroTlch  with  Mr.  Chriatlanaon. 
Mr.  Thcwnaaon  with  Mr.  Doutrieh. 
Mr.  Mead  with  Mr.  Zloncheck. 
Mr.  Sweeney  with  Mr.  Lee  of  Oklahoma. 
M^.  Brsonan  with  Mr.  Dunn  of  Mtaalastml. 
Mr.  Lxicas  with  Mr.  Hook. 
Ux.  Dletrleh  with  Mr.  Oassaway. 
Mr.  OllTer  with  Mr.  Offictta. 
Mr.  Werner  with  Mr.  Parks. 
Mr.  Hamlin  with  Mr.   Darden. 
Mr.  OsUar  with  Mr.  O^rten. 
Mr.  Arnold  with  Mr.  White. 
Mr.  Grearer  with  M.  Qulnn. 
Mr.  Kleberg  with  M.  Cartwright. 
Mir.  Bankhead  with  Mr.  Richardson. 
Ux.  Bkdier  with  Mr.  Lewis  of  Maryland. 
Mr.  Wallgren  with  Mr.  Claiborne. 
Mr.  Befl  with  Mr.  Tmiier. 
Ux.  Benin  with  Mr.  Knute  Hill. 
Mr.  Rudd  with  Mr.  Underwood. 
Mir.  Boykln  with  Mr   Cannon  of  Wlsconala. 
Ut.  KeOy  wltta  Mr.  Uaj. 
with  Ux. 


1935 


CONGRESSIONAL  RECORD— HOUSE 


14085 


Mr.  Kennedy  of  Maryland  with  Mr.  Dempaey. 

Mr.   Oaaque   with    Mr.    H«ggin«  of    Massachuaetta. 

Mr.   T.»«>n«fct   with   Mr.   Rogers   of   New   Hampshire. 

Mr.  Snyder  with  Mr.  Buckley  of  New  York. 

Mr.  Clark  of  Idaho  with  Mr.  Femandes. 

Mr.  Burch  witb  Mr.  Stubbe. 

Mr.  Dockwellcr  with  Mr.  GambUl. 

Mrs.  Norton  with  Mr.  MoOroarty. 

Mr.  Sutphln  with  Mr.  Peyser. 

Mr.  COX.    Mr.  Speaker.  I  am  sorry  I  cannot  qualify.    If 
I  vrere  able.  I  would  vote  "  no." 
The  restilt  of  the  vote  was  announced  as  above  recorded. 

FURTHgk   MKSSAGE   FROM   THX   SENATI 

A  further  message  from  the  Senate,  by  Mr.  Slnclalre.  its 
assistant  enrolling  clerk,  announced  that  the  Senate  had 
passed  a  joint  resolution  of  the  following  title,  in  which  the 
concurrence  of  the  House  is  requested: 

S.  J.  Res.  169.  Joint  resolution  granting  permission  to  Bugh 
S.  Camming,  Surgeon  General  of  the  United  States  Public 
Health  Service;  John  D.  Long,  medical  director.  United 
States  Public  Health  Service;  Bolivar  J.  Lloyd,  medical 
director.  United  States  Public  Health  Service;  and  Clifford 
R.  Eskey.  surgeon.  United  States  Public  Health  Service,  to 
accept  and  wear  certain  decorations  bestowed  upon  them  by 
the  Governments  of  Ecuador,  Chile,  Peru,  and  Cuba. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  bills  and  a  Joint  resolution 
of  the  Senate  of  the  following  titles: 

S.  1374.  An  act  authorizing  the  survey,  location,  and  con- 
struction of  a  highway  to  connect  the  northwestern  part  of 
continental  United  States  with  British  Columbia.  Yukon 
Territory,  and  the  Territory  of  Alaska; 

S.  2888.  An  act  to  provide  for  the  disposition,  control,  and 
use  of  surplus  real  property  acquired  by  Federal  agencies, 
and  for  other  purposes;  and 

S.  J.  Res.  65.  Joint  resolution  to  extmd  the  period  of  sus- 
pension of  the  limitation  governing  the  filing  of  suit  under 
section  19,  World  War  Veterans'  Act,  1924.  as  amended. 

The  message  also  announced  that  the  Senate  recedes  from 
its  amendments  to  the  bill  (H.  R.  7199)  to  provide  for  the 
donation  of  certain  Army  equipment  to  posts  of  the  Veterans 
of  Foreign  Wars,  disagreed  to  by  the  House. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments,  in  5idii(^  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the  following  title: 

H.  R.  6776.  An  act  to  amend  section  36  of  the  Emergency 
Farm  Mortgage  Act  of  1933,  as  amended. 

The  message  also  announced  that  the  Senate  threes  to  the 
report  of  the  ccHnmittee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bill  (H.  R.  8632)  entitled  "An  act  to  amend  an  act  en- 
titled 'An  act  to  improve  the  navigability  and  to  provide  for 
the  flood  control  of  the  Tennessee  River;  to  provide  for 
reforestation  and  the  proper  use  of  marginal  lands  in 
the  Teimessee  Valley;  to  provide  for  the  agricultural  and 
industrial  development  of  said  valley;  to  provide  for  the 
national  defense  by  the  creation  of  a  corporation  for  the  op- 
eration of  Government  properties  at  and  near  Muscle  Shoals 
in  the  State  of  Alabama,  and  for  other  purposes '.  s4>proved 
May  18,  1933." 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate  to 
the  bill  <H.  R.  7167)  entiUed  "An  act  to  provide  for  unemidoy- 
ment  compensation  in  the  District  of  Columbia,  authorize  ap- 
propriations, and  for  other  purposes." 

CALXNDAa  WEDHXSDAT 

CLAIMS  OF  CBBTAIM  BAMBS  Gt  XNDXAN8  USIOIBO  III  TRB  BXAXB  Of 

OBEGON 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker.  I  call  up  the 
bill  (S.  2761)  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  claims  of  certain  bands  or 
tribes  of  Indians  residing  in  the  State  of  Oregon,  and  I  ask 
unanimous  consent  that  the  same  be  considered  in  the  House 
as  in  Committee  of  the  Whole. 

The  SPEAKER.  Is  there  objecttoQ  to  the  requesi  of  the 
gentleman  from  Oklahoma? 


Mr.  DISNEY.  Reserving  the  right  to  objaet.  does  the 
Chairman  of  the  Committee  on  Indian  Affairs  expect  to  eall 
up  the  bill  H.  R.  M82.  known  as  the  "  Osage  dviUmtlon  fund 
bill ",  whi^  passed  the  House  last  session  and  has  passed  the 
Senate  th^  session? 

Mr.  ROGERS  of  Oklahoma.  I  hoped  we  would  be  aUe  to 
call  that  Ull  up.  but  from  the  latenea  ci  the  hour  and  the 
position  of  that  bill  on  the  calendar  it  does  not  look  as  If  it  is 
gtring  to  be  possible  to  call  it  op.  I  am  just  as  anzioas  to  call 
it  up  as  the  gentleman  is  to  have  It  considered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma  (Mr.  Rogbs]? 

There  was  no  objection. 

The  Cleric  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  Jtuladlotloo  la  hereby  conftRad  on  the 
Court  of  Claims  with  the  r^t  of  a^MaJ  to  the  nupnme  Court  of 
the  United  Statea  b;  either  party,  as  in  other  cases,  to  hear,  azam- 
ine,  adjudicate,  and  render  final  Judgment  (a)  In  any  and  aU 
legal  and  equitable  claims,  arising  under  or  growing  out  at  any 
treaty,  agreement,  act  of  Oongreaa.  or  BseoutlTe  ordar.  or  for  tba 
failure  of  the  United  Stataa  to  pay  any  nK»ey  or  other  property 
due.  which  thoee  Indian  trlbea  or  bands,  or  portions  thereof,  and 
their  descendants,  described  in  the  ratified  treatiea  of  aeptaa!bmr 
10.  1868  (10  But.  1018),  September  19.  18S8  (10  Stat.  lOST),  No- 
vember 18.  1854  (10  8Ut.  liaS).  Movember  26.  1864  (10  8Ut.  1186). 
January  22.  1865  (10  Stot.  1148).  and  December  31,  1866  (12  BUt. 
981),  may  have  agalnat  the  United  Statea:  and  (b)  any  and  all 
legal  and  equitable  claims  arising  under  or  growing  out  of  the 
original  Indian  title,  claim,  or  righta  in.  to,  or  upon  tha  whole  or 
any  part  of  the  lands  and  their  appurtananoaa  occupied  by  tha 
Indian  trlbea  and  banda  deacrlbed  in  the  \inratiiled  treatiet  pub- 
lished In  Senate  Executive  Document  No.  25,  PUty-thlrd  Oon^eaa. 
firat  aeaalon  (pp.  8-15),  at  and  Imig  prior  to  the  dataa  thereof, 
except  the  Cooa  Bay,  Lower  Umpqua.  and  Slualaw  Ttlbaa,  it  batog 
the  intention  of  Ihia  act  to  include  aU  the  Indian  tribea  or  banda 
and  their  descendants,  with  the  ezoeptlona  named,  residing  in  tha 
then  Territory  of  Oregon  weat  of  the  Oaaeade  Range  at  and  long 
prior  to  the  dates  of  the  aald  nnnifcified  treaUaa.  aooH  of  wbom. 
in  1856,  or  later,  were  removed  by  the  military  authcrittaa  of  tha 
United  BUtea  to  the  Coast  Range,  the  Grande  Ronde.  and  tba 
Slletz  Reservations  In  aald  Territory. 

Ssc.  2.  That  if  any  claim  or  claims  be  submitted  to  mUL  oe«Bta 
hereunder  they  ahaU  settle  the  righta  therein,  both  legal  and 
equitable,  of  each  and  aU  the  partlea  thereto,  notwithstanding  tha 
lapee  of  time  or  the  statutes  of  limitation;  and  amy  paymant 
which  may  have  been  made  under  any  daim  or  agreamfint  shall 
not  operate  as  an  eatoppel  but  may  be  |Aeadad  as  a  act-off.  and 
the  United  States  shall  be  allowed  to  plead,  and  shaU  raeeiva 
credit  for  all  sums.  ln<dadlng  gratultiea,  paid  to  or  e^Miidad  for 
the  benefit  of  the  respective  trlbea  or  bands  of  Tndlans.  TlM 
claim  or  claims  of  each  tribe  or  band  may  be  preaenteO  aeparately 
or  Jointly  by  petition,  subject,  however,  to  amendment  and  eon> 
solldation  in  proper  eases.  Such  action  or  actimis  shall  malts  the 
petitioner  or  petitioners  party  plalntlff  or  plaintlga  and  the  United 
statea  party  defendant;  and  any  nation,  trtbe,  or  band  tba  ecort 
may  deem  necessary  to  a  final  determination  of  MMb  suit  or  suits 
may  be  Joined  therein  by  order  of  the  court. 

The  petition  ahall  set  forth  all  the  facta  upon  which  the  euJma 
are  based  and  shaU  be  signed  and  verified  by  tha  attomay  or 
attorneys  employed  to  prosecute  such  claim  or  claims  and  who  are 
under  contract  with  said  Tndlans  approved  In  awwrdanna  with 
existing  law.  Any  and  aU  claims  agahaat  the  Unttad  atatsawtthln 
the  purview  of  this  act  ahall  be  forever  barred  unless  suit  ba 
instituted  or  petition  filed  as  herein  provided  in  the  Court  of 
Claims  within  5  years  from  the  date  of  the  approval  <tf  this  act. 

Official  letters,  papers,  documents,  and  public  reeords,  or  eor- 
tified  oopiee  thereof,  may  be  tiaed  in  evlde&oa.  and  the  departaaanta 
of  the  Government  ahaU  allow  the  attorney  or  attomeya  aeessa 
to  such  treaties,  papers,  corre^xmdenoe.  or  records  as  may  ba 
needed  by  said  attorney  or  attorneys. 

Sac.  8.  That  upon  the  final  determination  of  suCh  suit,  or  satts, 
the  Court  of  Claims  shaU  decree  such  fees  not  e»caedlng  10  per- 
cent of  the  amounts  recovered  as  it  shall  find  ressonsble  to  ba 
{Mild  the  attorney  or  attorneys  employed  therein  by  said  Indians 
or  banda  of  Indiana,  tmder  contracts  negotiated  and  approved  aa 
provided  by  ezisttng  law.  together  with  aU  necessary  and  proper 
ezpendtturea  incurred  in  the  preparation  and  proeaeutioKi  of  tha 
suit  or  suits. 

Sac.  4.  The  proceeds  of  an  amounts.  If  ua.  recovered  fog  said 
Indians,  less  attorneys'  feee  and  tixptuaea,  rtian  be  depoinsd  te  tbs 
Tuauuif  of  the  Vnlted  States  ta  the  ondtt  of  tiM  Xadlaaa  as  nam 
to  said  court  to  be  entitled  thereto,  and  shaB  draw  interest  at 
the  rate  of  4  percent  per  annum  from  the  date'  of  the  original 

Sdgment  or  decree  and  thereafter  shall  be  subject  to  ^^proprla- 
m  by  ~ 


xHi  nuzm-LnacB  rAUf-MaaATOBxim  anx 
Mr.  BCARTEN  of  Colorado.    Mr.  Weaker.  I  more  to  strike 

out  the  last  w<Mrd. 
Mr.  Speaker.  I  have  Jogl  voted  for  a  few  tboanad 

Indians;  now  I  should  like  to  aay  a  few  weeds  for  a  f^ 


:\Misn 


r»nxrrrDT?ccrrAxri  t    i>i7^r»m>n     rmTTow 


'A 


inoc 


rrkXTri'DTTOOTrvxT AT    T>T?/^/\"Drk     rrrkTToin 


■*  At%t%m 


14113$ 


I 


{ 


i 


CX)NGRESSIONi  X  RECORD-- HOUSE 


minian  white  men  If  the  House  will  bear  with  me  for  jn^  3 
mlnatee.    [Applaose.] 

lir.  Spettknr.  I  undertake  to  say  that  there  Is  no  taOl  pelt- 
ing which  is  of  more  genuine  concern  to  mose  Members 
the  House  than  the  Frazier-Lemke  farm-moratorium 
[Apikiause.]    This  hiU  passed  the  Senate  on  Monday. 
Senate  debate,  which  I  ha^  read.  Indicates  that  it  is 
opinion  of  the  ablest  constitutional  lawsren  hi  that  body 
the  bm  m  Its  present  form  is  constitutioDaL    Wen 
ances  hi  a  great  Midwestern  State,  a  genuinely  Americkn 
State,  are  indicative  of  the  deep  distress  amoogst  the  fan  a- 
ers  of  that  State,  and  the  distress  of  the  fanners  of  ttat 
State  is  indicative  of  their  condition  in  many  States  of  t  le 
Middle  West  and  the  West. 

The  farm  moratorhun  bill,  passed  In  the  cloeinc  hours  of 
the  last  session  of  Congress,  acccRntdisbed  some  good,  er  m 
though  later  declared  unconstitutional,  and  it  paved  the  w  ly 
for  this  bllL  It  feU  to  my  lot  to  get  the  hrst  action  uni  er 
that  law  in  the  State  of  Cotorado,  saving  the  rights  of  a 
farmer  within  an  hour  oi  the  time  when  the  sheriff  was  to 
deUver  the  final  deed  to  the  creditor  under  a  decree  of  cou  -t. 
It  wouki  be  too  long  a  story  to  teU  here  of  the  kmg  distao  oe 
wiring  and  telephoning  and  taming  hither  and  thither  nc  c- 
essary  to  get  action  on  48  hours'  notice  imder  a  new  law.  t  le 
administrative  machinery  of  which  had  not  yet  been  set  i  p. 

M  this  time  I  leel  Justiiled  in  placing  in  the  Rsooas  a 
eepy  of  a  triegram  which  I  sent  the  President  from  my  oSI  se 
In  Washington  in  behalf  of  the  bill  on  June  28.  1934,  whei  I 
was  advised  that  the  President  still  had  imder  consido)^ 
tiOB  the  question  of  signing  the  Mil. 

The  reasons  I  ad\'anced  to  the  Presld«it  in  favor  <rf  th  it 
bill  were  proved  by  ezpnience,  and  they  are  Just  as  pertine  it 
to  the  pending  bUl,  and  I  respectfully  submit  it  to  the  perus  H 
of  Members.    The  telegram  was  as  fcdlows: 


August  2X 


WAunitGTOM,  D.  &.  JvM«  2S.  1924. 

WMt0  Boute. 
Mi.  PiBiiiHiii:  As  one  famiU*r  wlUi  vwtem  fana  eon4l- 

I  beg  iMve  to  submit  one  ooaaMeratlon  Ua  tmw  at  %ie 

Vraetar-LeaUm  mortgage  mormtorlum  bill.  Undar  tonclosure  mm  ty 
tbouaaads  ot  tbt—  ittnam  will  flad  no  buyer*.  Tbey  win  lie  vaca  it 
or  fall  tnto  tb*  band*  of  iftillU««  teaaoitt  wbo  will  skla  tbem  I 
•meerriy  b«U«v«  Uw  bUl  la  a  oonaerTftUon  maaaure  and  tbat  it 
would  be  beet  tor  the  mortgageee  if  tbe  owners  oould  be  given  t  te 
stiV  prorMled  by  tbe  bUL 

It  le  also  euggasted  tbat  tbe  act  wUl  laduca  lower  Interest  rat<  a. 

iveultlng  m  mueb  reAnanfing  tbroogb  existing  set-we,  aod  tt- 

(•traln  many  forsciosugcesL    X  doubt  wbether  tbe  act  will  leault   n 

wholsMhi  bnakruptolee.  '^ 

V«y  raveetfuiiy, 

JTember  of  Congitn.  r JUrd  DtgtHet  Colv^do 

Mr.  Speaker,  either  by  unanimous  consent  or  by  suqiensic  a 

•  ^  ^he  rules  before  this  Congress  adjourns  we  ought  to  pa  e 

the  nasier'Lemke  faxm-moratorium  tailL    [Applause.! 

Mr.  RC»8ION  of  Kentucky.  Mt.  ftieaker.  win  the  geirtl4- 
man  yield?  ^ 

Mr.  MABTDf  of  Cotorado.    I  yleU. 

Mr.  ROBUOH  of  Kentucky.  There  U  a  gnat  »»»%Tndfi  ^ 
•tandtaig.  Some  Members  of  the  Rouse  seem  to  tfafaik  tha  e 
is  Jost  one  Fraiier-Lemke  biU,  but  we  undsntand  the  gentk  - 
man  rcf  era  to  the  bftU  which  granU  a  moratortam  of  3  year  l 
■ad  nof  ttenODanelng  taiU.  ^  *  r^mi^ 

iSH5S2SL°',*2?''~'^    "Hk  tentlcmaa  Is  correct 
Mt.  SOB8ION  of  Kentucky.    Furthermore,  the  Commttt^ 

•B  the  Judletey.  I  think,  unaahDowly  nported  thU  measm  e 
and  I  think  It  Is  a  good  bin. 

Mr.  MARTIN  of  Cok>rado.  I  thank  the  gentleman  for  tlis 
iBianBayoa  CQDoeming  the  aetkm  of  his  committee.  Tha. 
then,  la  an  additional  reasott  why  it  o««fat  ta  be  _ 

fore  tMs  Osngrem  adlooms  we  ooght  to  extend  to  the  f arS- 
ers  of  this  ooontry  this  leUef  which  win  not  east  the  Unite  1 
SUtes  Treasury  anythhig.  I  wish  we  coukl  end  this  dv  wit  i 
a  good  deed  by  passtag  the  Flmiier-Lemke  bffl. 

My^SUMNERS  of  Texas.  Ut.  Speaker,  wffl  the  genUel- 
man  yIeMT 

Mr.  MARTIN  of  Colorado.    I  ylekL 

lAr.SUMNBRS  of  Texas.    Hie  Oonmittee  on  the  JudkUr  r 
la  atendhw  by  hoping  to  call  that  bin  up  at  the 
portunity. 


Mi.  MARTIN  of  Cokirado.  Does  the  gentleman  think  it 
will  be  called  up  for  a  certainty  before  we  adjourn? 

Mr.  ST7MNERS  of  Texas.  Just  as  soon  as  we  can  get  rec- 
ognition; and  I  am  doing  my  best.  I  understand  the  Chair 
is  going  to  recognize  me  for  that  purpose. 

Mr.  MARTIN  of  Colorado.  I  thank  the  distinguidked 
Chairman  of  the  Judiciary  Committee  for  his  assurance. 

Mr.  OldALIXY.  Mr.  Speaker,  if  the  gentleman  wlU  yield, 
the  committee  having  the  UU  in  charge  can  ask  the  Rules 
Committee  for  a  rule.  The  Rules  Committee  has  been  band- 
ing out  aU  kinds  of  rules  in  the  last  few  days  and  certainly 
we  could  get  a  rule  on  that. 

Mr.  MARTIN  of  Colorado.  I  will  say  to  the  gentleman 
from  Wisconsin  that  the  bffl  ought  to  pass  the  House  by 
unanimous  consent  and  not  need  a  rule.    [Applause.] 

[Here  the  gavel  fell.] 

The  bffl  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  and  a 
similar  House  bffl  were  laid  on  the  table. 

The  SPEAKER.  The  Chair  desires  to  call  to  the  attention 
of  the  Members  of  the  House  the  fact  that  this  Is  Calendar 
Wednesday  and  that  only  bills  that  may  be  taken  up  on  Cal- 
endar Wednesday  can  be  considered  except  by  consent,  and 
the  Chair  recognized  the  chairman  of  the  committee  which 
had  the  can  for  today  under  the  rules  of  the  House. 

The  gentleman  from  Oklahoma  is  recognized. 
msKoon  OS  csxxk  tbibi  or  moiANs 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker.  I  call  up  the 
tSU  (S.  3182)  authorizing  an  appropriation  to  carry  out  the 
provisions  of  section  26  of  the  agreement  with  the  Muskogee 
or  Creek  Tribe  of  Indians,  approved  March  1,  1901. 

Mr.  SNELL,  Mr.  Speaker,  I  make  the  point  of  order  that 
a  quorum  is  not  present. 

The  SPEAKER.    Wffl  the  gentleman  withdraw  the  point 
of  order  for  a  moment? 
Mr.  SNEUi.    I  withdraw  it  for  the  time  behig. 

SEHATX  BILLS  RXTXRIEB 

A  bffl  and  Joint  resolution  of  the  Senate  of  the  f  ollowiiig 
titles  were  taken  from  the  Speaker's  table  and  under  the 
rule  referred  as  follows: 

S.  2027.  An  act  consenting  to  an  interstate  oil  compact  to 
conserve  oil  and  gas.  for  the  regulation  of  imports  of  petro- 
leum and  its  products,  and  for  other  purposes;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

S.  J.  Res.  173.  Joint  resolution  i»-ovidlng  for  the  prohibl- 
ti«m  of  the  export  of  arms,  ammunition,  and  hnplements  of 
war  to  belligerent  countries::  the  prohibition  of  the  traas- 
portatlon  of  arms.  ammuniUon,  and  Imidements  of  war  by 
vessels  of  the  United  States  for  the  use  of  belligerent  sUtes; 
for  the  registration  and  licensing  of  persons  engaged  in  the 
business  of  mamifacturlng.  exporting,  or  importing  arms, 
ammunition,  or  implements  of  war;  and  restricting  travel  by 
American  citixens  on  belligerent  ships  during  war;  to  the 
Committee  on  Foreign  Affairs. 

xmoLLXD  azLU  szorae 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
pmted  that  that  committee  had  examined  and  found  truly 
Mr^d  bffls  of  the  House  of  the  foUowlng  tiUes,  which  were 
thereupon  signed  by  the  Speaker: 

H.R.8361.  An  act  to  amend  the  Filled  Milk  Act; 

HL  R.  7380.  An  act  authorizing  the  Vhgin  Ishinds  Co.  to 
settle  vahd  claims  of  the  creditors,  and  for  other  purposes; 

H.  R.  7927.  An  act  to  authorize  the  Secretary  of  State  to 
L^!!i°  *^"^°s  0'  **»«  UWted  Stotes  any  land  heretofore  or 
hereafter  acquired  under  any  act.  BxecuUve  order  or  treaty 
in  connecUon  with  projects,  to  whole  or  in  part  constructed 
or  admtoistered  by  the  Secretary  of  State  through  the  Inter- 
national Boundary  Commission,  umted  States  and  Mexico 
American  section;  and  ' 

H.  R  8473,  An  act  to  provide  for  the  compfflng  and  pub- 
Ushtag  of  the  OfBdal  Register  of  the  umted  Stotes. 

The  SPEAKER  aimounced  his  signature  to  enrolled  bills  of 
the  Senate  of  the  foUowing  titles: 

^  S.  1783.  An  act  to  amend  the  act  entitled  "An  act  to  adjust 
the   compensation   of   certahi   employees   to  the   Customs 
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Service  ".  aivroved  May  29.  1928,  as  amended  by  the  act  of 
December  12.  1930; 

S.  1787.  An  act  to  add  certoto  lands  to  the  Pisgah  National 
Forest  to  the  State  of  North  Carolina; 

S.  1817.  An  act  conferring  Jurisdiction  upon  the  Court 
of  Claims  of  the  umted  Stotes  to  hear,  consider,  and  render 
Judgment  on  the  claim  ot  Squaw  Island  n*eight  Terminal 
Co..  Inc..  of  Buffalo.  N.  Y..  against  the  United  Stotes  to 
respect  of  loss  of  property  occasioned  by  the  breaking  of  a 
Oovemment  dike  <m  Squaw  Island; 

S.  1832.  An  act  to  authorize  the  Secretory  of  the  Interior 
to  provide  by  agreonent  with  Middle  Rio  Grande  Conserv- 
ancy District,  a  sut)division  of  the  State  of  New  Mexico,  for 
mamtenance  and  operation  on  newly  reclaimed  Pueblo  In- 
dian lands  to  the  Rio  Grande  Valley.  N.  Mex.,  reclaimed 
under  previous  act  of  Congress,  and  authoriztog  an  annual 
appropriation  to  pay  the  cost  thereof  for  a  period  of  not  to 
exceed  5  years; 

S.  1884.  An  act  for  the  relief  of  the  Stote  of  Nebraska; 

S.  2849.  An  act  to  provide  for  a  recreation  area  withto  the 
Prescott  National  Forest.  Ariz.; 

S.  2881.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  toridge  across  Lake  Cham- 
plato  at  or  near  West  Swanton,  Vt.; 

S.  3194.  An  act  to  amend  section  lOA  of  the  Federal  Food 
and  Drugs  Act  of  June  30.  1908.  as  amended; 

S.  3270.  An  act  to  permit  construction,  matotenance.  and 
use  of  certato  pipe  Itoes  for  petroleum  and  petroleum  prod- 
ucts to  the  District  of  Columbia; 

S.  3353.  An  act  providtog  for  the  exchange  of  certato  park 
lands  at  and  near  Westcn  Avenue  and  West  Beach  Drive 
for  other  lands  more  suitoble  to  the  development  of  Rock 
Creek  Park  and  the  street  S3rstem  of  the  District  ot  Columbia, 
and  for  other  purposes;  and 

S.  3338.  An  act  to  repeal  titles  I  and  n  of  the  National 
Prohibition  Act.  to  reenact  certato  provisions  of  title  n 
thereof,  to  amend  or  repeal  various  liquor  laws,  and  for  other 
purposes. 

BILLS  ntXSXNTXD  TO  THB  PRXSmXHT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  of  the  House  of  the  follow- 
ing titles: 

H.R.  3482.  An  act  to  amend  an  act  entitled  "An  act  to 
provide  for  the  expenses  of  the  government  of  the  District 
of  Columbia  for  the  fiscal  year  ending  June  30, 1914.  and  for 
other  purposes,  ai^roved  March  4.  1913",  and  for  other 
purposes; 

H.R. 5711.  An  act  to  provide  aid  for  needy  blind  persons 
of  the  District  of  Columbia  and  authorizing  appropriations 
therefor; 

H.  R.  6510.  An  act  to  amend  the  District  of  Columbia  Al- 
coholic Beverage  Control  Act; 

H.R. 6623.  An  act  to  amend  the  Code  of  Laws  for  the 
District  of  Columbia  to  relation  to  providing  assistance 
against  old-age  want; 

H.  R.  8421.  An  act  granting  pensions  to  certato  widows  of 
soldiers  and  sailors  of  the  Civil  War; 

H.R. 8422.  An  act  granting  pensions  to  certato  former 
widows  of  soldiers  and  sailors  of  the  Civil  War; 

H.R. 8423.  An  act  granting  tocrease  of  pensions  to  oer- 
tato  former  widows  of  soldiers  and  sailors  of  the  Civil  War; 

H.R. 8424.  An  act  granting  increase  of  pensions  to  cer- 
tato widows  of  soldiers  and  sailors  of  the  Civil  War; 

H.  R.  8425.  An  act  granting  pensions  and  increase  of  pen- 
sions to  certato  helpless  and  dependent  children  of  soldiers 
and  sailors  of  the  Civil  War; 

H.  R.  8428.  An  act  granting  pensions  to  certato  soldiers  of 
the  Civil  War;  and 

H.  R.  7617.  An  act  to  provide  for  the  sound,  effective,  and 
untotemipted  operation  of  the  banking  system,  and  for 
other  purposes. 

LBAVB  or  oaxHCx 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  Cbowthxx,  for  the  balance  of  the  session,  on  account  of 


Mr.  SNELL.    Mr.  Speaker,  I  renew  my  potot  of  order. 

Mr.  CANNON  of  Missouri.  Wffl  not  the  gentleman  with- 
draw his  potot  a  moment? 

Mr.  SNELL.  Mr.  Speaker,  at  the  request  of  the  gentle- 
man from  Missouri  I  withdraw  the  point  of  order. 

PSBMTSSTOW   TO   ADBBXSS  THB   HOXTSB 

Mr.  CANNON  of  MlssourL  Mr.  Speaker,  I  ask  unani- 
mous consent  to  address  the  House  for  3  mtoutes. 

Mr.  O'CONNOR.  Does  the  gentleman  desire  to  speak  on 
the  same  subject  he  discussed  Saturday? 

Mr.  CANNON  of  Missouri.  Yes.  I  could  raise  the  ques- 
tion of  personal  privilege,  but  I  prefer  not  to. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  CANNON  of  Missouri  Ur.  Speaker,  my  attrition  has 
Just  been  caUed  to  remarics  inserted  to  the  Rscobb  last  night 
by  my  friend  the  gentleman  from  Michigan  [Mr.  Sabowsxi], 
to  which  he  refers  to  my  stotement  on  the  floor  relative  to 
the  so-called  "strike"  to  Detroit.  The  gentleman  from 
Michigan  is  a  very  useful  Member  of  the  House  and  is  assidu- 
ous to  the  service  of  his  district  and  his  constituents,  and  it  is 
natural  that  he  should  champion  the  cause  of  the  women 
who  come  to  Washington  from  his  district,  however  mis- 
guided their  mission. 

They  object  to  my  reforenoe  to  them  as  foreign  and  to  my 
stotemoit  that  Communists  were  associated  with  their  activi- 
ties. My  inf  ormaticm  on  both  pototo  Is  supplied  by  the  dis- 
patches of  the  Associated  Press  and  the  United  Press,  which 
reports  that  the  assaulto  on  purchas«v  of  meat  was  "to 
the  accompaniment  of  an  angry  babble  of  foreign  tongues  **, 
and  that  the  strikers  had  their  headquarters  to  the  haU  of 
the  International  Workers,  an  orguilxation  of  Communists. 

They  also  give  the  mayor  of  the  city  as  authority  for  the 
stotement  that  Communisto  participated  to  the  disorder.  I 
have  always  found  both  press  associations  accurate  and  no 
evidence  to  the  contrary  has  been  adduced  to  this  case. 

But  whether  they  are  foreign  or  whether  they  are  Com- 
munists is  ImmateriaL  The  matter  at  issue  is  whether  their 
demonstrations  are  to  furtherance  of  the  campaign  of  the 
processors  against  the  farm  program  of  the  adminlstratloin. 
No  one  who  met  these  women  can  believe  their  agltotion  is 
wholly  volimtary.  They  are  uninformed  and  Incapable  of 
conceiving  or  executing  unprompted  the  advertised  objective 
of  their  visit  to  Wadiington. 

When  they  appeared  to  my  ofllce  yesterday  they  could  not 
even  stote  toteUiglbly  the  purpose  for  which  they  came  but 
read  fnmi  a  pi4)er  which  someone  had  invpared  for  them. 
By  the  widest  stretch  of  the  imagination  they  could  not  have 
prepared  copy  for  the  pamphlet  Plan  of  Work,  which  was 
circulated  to  organizing  their  strike,  and,  according  to  their 
own  admission,  they  did  not  have  money  to  pay  for  inlnt- 
ihg  it 

They  were  not  only  uninformed  but  were  obviously  Insto- 
cere.  In  the  presence  of  the  newspapermen  who  accompa- 
nied them  I  attempted  to  discuss  with  them  the  price  of  pork 
against  which  they  were  protesting.  I  adced  them  the  price 
to  Detroit.  They  replied  they  paid  35  cento  for  bacon  and 
88  cento  for  ham.  I  called  their  attention  to  advertisemento 
of  local  retailers  to  the  Detroit  News  of  August  18.  1935, 
pricing  bacon  at  18  cento  to  31  cento  and  smoked  ham  at 
21  cento  to  34  cento.  They  replied  that  the  stores  which  sold 
pork  at  these  prices  were  too  far  down  town  for  their 
convoilence. 

Apparently  they  were  deliberately  misstating  tbe  price  at 
which  meato  are  betog  sold  to  Detroit  and  stffl  more  patently 
they  w«v  offering  false  testimony  when  they  stated  the 
stores  were  too  far  down  town.  No  normal  housewife  would 
insist  on  trading  at  her  neiflliborhood  store  when  she  could 
secure  supplies  at  half  the  price  by  taking  a  car  down  town. 
When  this  suggestion  was  made  they  abandoned  aU  attempt 
to  adhere  to  the  facto  and  said  that  the  meato  advertised  at 
this  price  were  poisonous.  It  Is  a  matter  of  common  knowl- 
edge that  the  health  regulations  of  Detroit  do  not  permit  the 
sale  of  deleterious  foods,  and  that  all  meato  on  sale  to  these 
shops  are  Qofvemment  imr^^^    As  a  matter  of  fact,  one  of 
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portunity. 


j  ^  ~-  -  "^^  ""  «^«'  vu  Hiucua  uie  Ad  oiaued  "An  act  to  adjiut 
we  compensation   of   certain   employees   in  the   Customs 
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the  dealen  In  FtMaj^  tenie  of  the  Detroit  Mews  gaTe  their 
eoitomers  the  choioe  of  Swift's  Premium  and  Armour's  Star 
at  21  cents  per  pound,  two  standard  brands,  universally  recog-  B 
w%vmm^  as  of  the  highest  quality.  When  this  discrepancy  was 
called  to  the  attention  of  the  women  they  decllnrd  to  further 
comment  on  the  matter  they  had  come  to  discuss,  and, 
although  treated  with  the  utmost  courtesy,  abruptly  left  the 

office. 

My  good  frioul.  Hi.  Sabowocz.  suggests  that  the  women 
were  not  criticizing  the  farmers  and  were  directing  their 
protests  to  the  packers:  but  the  denunciation  of  the  packers 
Is  plainly  an  afterthought,  as  it  does  not  appear  In  any  of 
their  numerous  new9i4>er  interviews  until  after  my  speech 
of  Monday,  and  their  stock  phrases  when  they  attempted  to 
talk  without  referring  to  their  lines  were  "the  processing 
tax  "  and  "  the  little  pigs  killed  by  the  farmers." 

The  timely  way  in  which  their  strike  fits  Into  the  packers 
assault  on  the  rr^i"— *"ff  tax  is  not  an  accident.    It  aeenu 
to  have  been  carefully  piftw^^f**  in  advance.    As  early  as  last 
Maxeh  one  of  the  executives  of  a  State  chamber  of  commerce. 
«r«>n^if  for  the  laucsMon,  threatened  a  buyers'  strike  if  the 
Oovenuneitt's  fann-reilef  plan  was  Insisted  OIL   Be  wrote: 

TteN  la  boCb  iMUHlllmi  aad  auppott  of  ttw  varloos  f Mturaa  at 
tbe  OaveraoMBt's  fara-fvUil  pragnua  on  tba  part  of  our  bovd 


Clnily  he  iiMiisiiiitfld  only  a  part  of  his  Gfaambsr  in  op- 

im^Bi  the  rettrf  procram.    Bui  be  nakss  still  plainer  the 

IteBtttjr  at  the  oppositko.    Be  contlmies: 

BwtBMB  ftriM  wblch  w»  npTMtBt.  oogafMI  la  food 
or  MKumntam.  tmi  OmS  tbov  would  bo  oMot  dotnatBUIly  aOoetod 
bf  the  anMndaMsta  to  tho  Agrlettlturol  Adjuotmost  Act,  «Dd  wttb 

iBC  too  pai 


to  te  iiuufiliil  ••  epposiBg  t6m  panavi  of  the 

TtB  be  esrtain  his  clients  ars  not  confused  with  loeal  re- 
talkn.  ht  adds 

la  rT>^— ^■•^"  Ttkitf  tn  tbi'vuOii'tortbmlMmpioineU  at 
I  bopo  yon  wm  B0t  roganl  m  ••  prwumtnf 

•MMoonto.  olneo  wo  havo  our  own  Ooa 

ho  MBtlaMBt  at  aa  oIobmbS  ta  tiM 

ott  tbo  port  of  tho  food  proooooliy  and  han* 
Fo  ropnooot  ofor  tho  dologatloB  ei  powm  by 

And  thsn  be  makes  the  sifniflcaot  statement  towan 
whieh  tas  has  been  leadlnc.  Bessys 

lo  waioB  to  SBtletpato  a  bujoro'  otrlko  on  oortals 


Be  Is  a  praphsi.  Be  predlets  events  and  thsy  oome  to 
m  MMith  be  thrsatsns  a  buFsrs'  strike  if  the  Oovemment'i 
fann-reUef  plaa  Is  perrisfd  in.  And  bsre  in  August  flv< 
women  from  the  foreign  section  of  Detroit,  elaborately  pub- 
belsed  and  f oDofved  bgr  a  train  of  newspaper  reporters,  pbo- 
tegiaphers.  and  radio  man.  march  on  Washington  in  def oist 
of  the  little  pigs  the  farmers  are  killing. 

It  Is  a  most  opportune  time.  The  packers  have  just  filed 
over  4M  suits  against  the  Government  to  enjoin  the  collec- 
tion of  the  pcocesBti«  tax.  It  Is  not  only  an  assault  on  thi 
laurm-rettef  program,  which  is  functioning  so  efficiently,  but  it 
Is  a  shameful  attempt  to  mulct  the  Amrrkan  pec^de  of 
rt^ipt,.iVm  pan  of  money— 4n  excess  of  $S.OOO/NW  In  on 
Psdval  court  district  alone. 

If  ttey  shouU  win  these  suits,  millions  of  dollars  of  thi 
psople^  money  would  go  to  the  procemors.  who  have  ren- 
dared  no  pretense  of  service  in  return.  The  processors  havi 
coQected.  and  are  stlD  collecting,  huge  sums  of  money  fron 
the  iiiiiMiimT'f  from  day  to  day;  and,  if  not  required  to  pay  i 
to  the  fanner  as  provided  by  law.  no  indivktual  consumei 
oonld  afford  to  bring  suit  or  would  bring  suit  for  the  return  o 
hte  ifffffftt***  oonttttutlon.  and  the  packers  and  millers  wouh 
retain  Iccal  imiiranlnn  of  unearned  sums  of  money  so  vas 
as  to  shame  the  wealth  of  Ifidas.  ^  view  of  the  extent  o 
the  phmdnr  at  stake,  is  it  to  be  wondered  that  the  prooeesor 
are  organiilng  a  fake  ftfm  organisation  here  in  Wadiingtoc 
to  misrcpreaent  the  proceaslng  tax  with  a  sbooi  pigeon  froo 
Kanms  as  Its  w««"«»*i  head,  and  a  buyers'  strike  in  Detroi . 
with  a  Mrs.  Zak  as  its  ostensible  leader,  in  order  to  securt 
of  publie  support. 


Even  if  it  were  bona  fide,  the  whole  theory  of  consumer 
protest  against  high  food  prices  is  built  on  a  false  assumptiosL. 
Low  prices  do  not  contribute  to  the  wide  distribution  of  food- 
stuffs or  ample  supplies  of  pork.  On  the  contrary,  low  food 
prices  are  invariably  accompanied  by  starvation  and  bread 
lines.  Fbod  was  never  so  plentiful  as  in  1919,  ^rtien  it  was 
highest  And  hunger  was  neva*  so  wide-spread  as  in  1932. 
whoi  prices  were  lowest.  Pork  was  cheaper  in  Detroit  last 
year  than  ever  before  in  the  history  of  the  city,  and  a  huge 
percentage  of  the  people  of  Detroit  were  on  xeUef.  Cheap 
pork  and  low  prices  are  not  the  answer.  The  solution  ot  the 
problem  is  to  give  employment  and  pay  the  consumer  wages 
that  will  enable  him  to  buy  freely.  Tliat  is  exactly  the 
functifm  of  the  processing  tax.  It  gives  the  farmer  buying 
power  and  enables  him  to  buy  the  products  of  labor  and 
industry,  as  he  did  in  1919  and  as  he  is  doing  today. 

The  factory  cannot  sell  unless  the  farmer  can  buy  and 
the  factory  cannot  employ  labor  unless  it  has  a  market  for 
Its  wares.  «"^>^^  chimneys  and  whirling  wheels  and 
roaring  plants  in  every  Industry  today  are  the  direct  and 
immediate  result  of  paying  the  farmer  an  honest  wage  for 
his  labor,  a  fair  return  on  his  investment,  and  $13.40  for 
his  hogs.  In  the  i^wg"^*  of  the  much-maligned  Constl* 
tution,  the  processing  tax  Is  today  establishing  justice,  insur- 
ing domestic  tranquillity,  and  promoting  the  general  wel- 
fare—and no  substitute  has  yet  been  suggested  which  wlH 
do  It  as  effectively. 

(Mr.  CAimoir  of  MIsiourl  asked  and  was  given  permission 
to  revise  and  extend  his  remarks  In  the  Rsooas.) 

Mr.  8ADOWSKI.  Mr.  Speaker,  I  ask  unanimous  consent 
to  piuceed  for  9  minutes. 

The  8PBAKER.  Is  there  objection  to  the  request  of  th« 
gentleman  fron  Mk'higanf  

Mr.  MARTIN  of  Massachusetts  and  Mr,  RXCB  objected, 

Ur.oroomfOR.  Mr,  Speaker,  I  can  up  Bouse  Rcfohitlon 
tM, 

The  Clerk  read  the  rssohitlon.  as  follows: 

MMolvtd,  That  durlag  tho  ronatndor  at  tho  flrH  ooooten  of  the 
•ovonty-tourth  Ouintooi  H  ihall  bo  In  oidor  for  «bo  aetliif  majority 
ioador  or  tho  ObolnBaa  of  tho  Oomatfttoo  ea  Buloo  to  otovo  that 
tho  Ueuoo  toko  a  roeooo,  and  oald  atoUoa  lo  horobjr  oMdo  of  Clio 
hlghoot  prfvUogr.  sad  it  ohan  also  bo  la  order  t  any  tlmo  during 
tho  roiaoindor  of  tho  flcst  ooortoa  of  tho  •oveoSf-fourtb  Coogrtoi  to 
oonoidor  roporto  of  tho  OonuBlttoo  on  Ruloo.  so  provldod  la  elowoo 
4f,  rulo  XI,  osoopt  that  tho  provlolon  roqtairlng  a  two-thlrdo  voCo  to 
oonoidor  oneb  roporto  lo  borobv  ouopondod  during  tho  romaindor  of 
thto  ooMton  of 


Mr.  eXTELL.  Mr.  Speaker,  this  Is  certainly  a  novel  pro- 
cedure, but  we  are  accustomed  to  that  by  this  time. 

Mr.  O'CONNOR.    It  is  the  usual  resolution. 

Mr.  8NELL.  Mr.  Speaker.  I  have  never  seen  such  a  reso- 
lution that  induded  the  Chairman  of  the  Committee  on 
Rules. 

Mr.  O'CONNOR.    I  did  not  draw  tt. 

Mr.  SNEU^    Who  did? 

Mr.  OtX>NNOR.    I  did  not  draw  It. 

Mr.  SNEIIj.  It  Is  entirely  different  from  anything  we 
have  ever  had  heretofore. 

Mr.  OXX>NNOR.  It  is  the  usual  resolution  offered  at  the 
end  of  a  sesilon.  except  that  this  does  not  cover  suspensions. 

Mr.  SNELIi.  Tltere  is  no  way  we  can  stop  it.  but  it  is  an 
entirely  novel  resolution.  I  do  not  think  there  is  any  need 
e^»ecially  for  it  if  we  are  going  to  adjourn  this  week,  as  the 
gentleman  claims  we  are. 

Mr.  O'CONNOR.  I  did  not  make  that  claim.  Do  not  put 
me  in  that  claiining  category. 

Mr.  8NELL.  What  is  the  object  in  offering  the  resolution 
at  this  time? 

Mr.  O'CONNOR.  The  gentleman  well  knows  that  before 
the  close  of  any  Congress,  in  order  to  save  time  a  resolution 
is  offered  so  that  we  may  recess  raUier  than  adjourn  because 
of  the  long  reading  of  the  JoumaL 

Mr.  SNETiTt,  That  is  all  right;  but  the  gentleman  jsays 
we  are  not  going  to  adjourn  this  week,  so  what  difference 
does  it  make? 

Mr.  O'CONNOR.  I  have  no  control  over  that  matter.  I 
would  have  adjourned  long  ago  if  I  had  anything  to  say 
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about  it.    Then,  the  second  point  is  that  in  order  to  call  up 
rules  they  have  to  lay  over  24  hours. 
Mr.  SNELL.    There  is  a  regiilar  provisian  covering  that 

matter. 

Mr.  O'CONNOR.  We  have  not  heretofore  fixed  the  time 
of  adjournment  before  the  actual  day  of  adjournment. 

Mr.  SNELL.  Oh.  we  always  did  when  somebody  was  at  the 
head  of  the  program  that  knew  something  about  it. 

Mr.  OXX5NNOR.  When  the  gentlonan  was  Chairman  of 
the  Rules  Committee  we  never  did. 

Mr.  SNEUj.  We  did.  We  always  have  known  In  advance 
4  or  5  days  before  we  adjourned. 

Mr.  O'CONNOR.    Not  in  my  memory. 

Mr.  SNELL.    I  challenge  the  statement  of  the  gentleman. 

Mr.  O'CONNOR.  Hie  rules  provide  the  last  «  days  for 
suspension.  In  the  13  years  I  have  been  here  nobody  has 
known  in  advance  the  last  6  dasrs  of  a  session. 

Mr.  SNELL.    We  have,  all  the  time. 

Mr.  O'CONNOR.  It  is  like  the  last  car  on  the  train,  if 
taken  off,  there  is  always  another  last  car. 

Mr.   GREENWOOD.    Mr.   Speaker,   will   the   gentleman 

yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  OREBNWOOD.  We  have  changed  the  method  of  ad- 
journing a  session  of  the  Congress.  Formerly  half  of  the 
sceslons  of  Congress  were  adjourned  by  operation  of  law 
on  the  4th  of  March  and.  of  course,  you  could  always 
ten  what  would  be  the  last  6  days  of  a  session.  Under  the 
present  situation  I  think  such  a  resolution  is  necessary. 

Mr.  MCFARLANE.  Mr.  Speaker,  I  object  to  the  consider- 
ation of  the  resolution. 

Mr.  O'CONNOR.  I  called  up  the  resohitum.  It  Is  not  Mb- 
jeet  to  objection  because  it  was  reported  yesterday. 

M^.  MICBKNZR,  Mr.  Speaker,  If  the  gentleman  will  per- 
tatt,  I  am  interested  m  the  matter  of  the  recess.  Ths  only 
purpose  of  a  recess,  as  ths  gentleman  stated.  Is  to  svold 
the  momhig  procedure? 

Mr,  O'CONNOB.    Prtodpully.  _^        .     ^ 

Mr.  MICBINER.  Bas  ths  gentleman  anything  else  m 
mind  in  reference  to  postponing  a  legislative  day? 

Mr.  COOMNOR.  No;  I  have  no  such  thing  In  mind.  I 
bars  passed  the  point  where  I  have  anything  In  mind, 
really.    [Laughter.] 

Mr,  RICB.  If  ths  gentleman  is  not  going  to  have  any- 
thing in  mind  and  is  going  to  be  the  dictator,  why  does  he 
not  get  Mr.  Roosevelt  into  this? 

Mr.  8NSLL.  Mr.  Speaker,  this  is  Calendar  Wednesday, 
and  I  object  to  the  consideration  of  the  resolution  as  not 
being  privileged  on  Calendar  Wednesday. 

The  SPEAKER.  The  Chah*  does  not  think  the  resc^ition 
Is  privileged  on  Calendar  Wednesday. 

Mr.  SNEIX.    Then.  Mr.  Speaker,  I  ask  for  the  regular 

program. 

Mr.  CMALLEY.    Regular  order,  Mr.  Speaker. 

The  SPEAKER.  The  regular  order  Is,  This  is  Calendar 
Wednesday. 

Mr.  MONAOHAN.  Mr.  Speaker,  a  parliamentary  inquiry. 
■  The  SPEAKER.  The  gentleman  will  state  it 
'~Ut.  MONAOHAN.  Shwe  the  last  6  days,  under  the  rules 
of  the  House,  are  days  aa  which  Members  may  be  recognized 
for  suspensions,  would  the  effect  of  this  resolution  be  that 
we  adjourn  automatically  in  6  dasrs? 

Mr.  O'CONNOR.  No;  it  has  nothing  to  do  with  adjourn- 
ment. 

Mr.  SNELL.    If  it  did,  I  would  be  inclined  to  favor  it. 

Mr.  MICHENER.  Is  it  the  purpose  to  adjourn  or  recess 
tonight? 

The  SPEAKER.  The  regular  order  is.  This  is  Calendar 
Wednesday. 

AMKNDMXNT  OF  PUBLIC  ACT  HO.  435,  SKVEHTT-SXCOHD  COirOKSSS 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  I  call  up  the 
joint  resolution  (H.  J.  Res.  215)  to  amend  Public  Act  No. 
435,  Seventy-second  Congress. 

Mr.  SNELL.    Mr.  Speaker,  I  make  the  point  of  no  qucHiun. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
One  hundred  and  eighty-one  Members  are  present,  not  a 
quorum. 


BXTSKStlOlf  OS*  RnCAUCS 


OCPAnUKKIfT  OP  HTTKAIf   RIGHTS   AND   LIBXSTIXS  Hff  OISMAWT 

Mr.  mOGINS  of  Massachusetts.  Bir.  Speaker,  with  ths 
advent  of  the  totalitarian  sUte  in  Germany  we  have  wit- 
nessed many  manifestations  of  cruelty  and  persecution, 
which  are  quite  at  variance  with  the  noble  nature  of  the 
German  people  themselves.  A  militant  minority,  having 
seized  the  reins  of  government,  seeks  to  perpetuate  itself  in 
power  by  stirring  up  racial  and  religious  hatred  at  a  time 
when  the  German  Nation,  like  our  own,  needs  unity  in  order 
to  overc(»ne  its  economic  ills. 

Although  all  denominations  of  Christians  have  been  sub- 
ject to  persecution  in  the  German  Reich,  the  brunt  of  the 
attack,  as  so  often  happens  in  Central  Europe,  falls  upon  the 
Jewish  people.  This  is  particularly  unfortunate,  because  the 
Jews  in  Germany  have  distinguished  themselves  as  \iseful. 
patriotic  citizens,  making  their  rich  contribution  to  every 
phase  of  cxiltural,  artistic,  educational,  technical,  and  social 
life.  Wherever  the  music  of  Mendelssohn  is  loved  or  the 
heart  is  stirred  by  the  lyric  poetry  of  Beinrich  Belne.  there 
Is  a  proper  realization  of  what  Jewish-German  genius  has 
meant  to  the  civilization  of  the  world. 

Furthermore,  during  the  World  War,  the  Jewish  soldiers 
who  fought  in  the  trenches  for  their  country  gave  an 
example  of  fidelity  and  valor  which  won  for  them  ths 
admiration  of  their  comrades  in  arms.  In  that  dread  hour, 
i^ien  the  Fatherland  was  in  danger,  there  was  no  qusstkm 
of  racial  or  rellglotts  discrimination.  The  Jewish  war  veteran 
Is  now  astonished,  after  pouring  out  his  blood  for  his  country, 
to  find  that  hs  Is  not  only  dssplsed,  hunted,  and  outlawed, 
but  that  he  is  denied  the  most  fundamental  of  human  rights 
in  the  field  of  eduestion,  marriage,  and  business.  Ones 
more,  he  Is  driven  across  that  frontier  on  the  BUns  or  on 
the  Vistula,  which  In  the  jmn  of  1914-U  hs  had  leansd  to 
deftad  at  ths  risk  of  his  Ufs.  If  hs  wm  Oenntfi  enoogb  to 
be  a  ihMd  fdr  bis  eountry  la  ttae  of  war,  Mr.  epeiktr, 
I  sttbmt  that  hs  Is  pstrlotle  enough  to  dtssnre  squaUty  uadOT 

the  law  in  time  of  psaee. 

Of  eouTM,  I  am  aware  that  many  prstesto  ars  employtd  to 
attempt  to  justify  this  psrsseutlon  of  the  Jews,  ThoshMiM 
and  accusations  which  hare  been  leirglod  against  the  Jsws 
of  Oermany  sre  no  seerst.  Without  taking  up  eocb  ens  la 
detail,  Mr.  Spsaker,  I  wUb  to  Isy  down  this  broad,  gensral 
principls  which  I  bsUeve  win  commend  itself  to  most  fair- 
minded  people.  It  Is  this:  If  asmbers  of  any  race  or  rail- 
gious  group  commit  a  crime  or  are  guilty  of  unpatrlotlo 
conduct,  there  should  be  found  a  remedy  at  Uw.  For  that 
rcnson  we  have  our  courts,  our  judges,  and  our  juries.  If 
the  law  Is  evaded,  then  other  sUtutes  should  be  provided  to 
cover  the  case. 

On  the  other  hand.  arUtraxy  punishment  of  a  whole  group 
is  tyranny  of  the  worst  form.  It  is  no  rectification  of  the 
wrong,  but  rather  an  incentive  to  further  crime  and  violence 
to  see  unauthorised  bands  of  youthful  storm  troopen  or 
Nazi  youth  smash  the  windows  of  Jewish  shopkeepers  indis- 
criminately, to  assault  Jewish-Oennan  dtlsens  who  are  en- 
countered on  the  common  highways,  to  boycott  aU  Jewlib 
stores.  Under  a  system  of  this  kind  the  doors  are  opened  to 
the  ventii«  of  personal  sideen.  to  the  stirring  up  of  ok! 
animosities,  and  to  the  petty  uses  of  jealousy  and  revenge. 
Arbitrary  use  of  force  can  never  be  a  substitute  for  reason 
and  law 

What  is  worse,  this  illegal  baittng  of  the  Jews  occasions 
wide-spread  suffering  not  merely  among  the  few  individuals 
who  may  have  offended  in  one  way  or  another,  but  also 
among  thousands  of  innocent  men.  women,  and  diildren. 
Here  in  the  United  States  we  would  not  for  an  instant  toler- 
ate the  condemnation  and  punishment  of  a  whole  class  or 
race  or  group.  We  would  realize  that  such  indiscriminate 
action  would  work  keen  injustice  and  redound  to  the  ultimate 
disadvantage  of  the  state.  We  refuse  to  punish  a  thousand 
innocent  persons  in  order  to  lalng  justice  to  one  speculator, 
one  embezzler,  or  cMie  dishonest  banker.  The  latter,  one  by 
one,  are  brought  to  trial,  given  aU  their  constitutional  rights 
of  defense,  and  visited  with  penalties  decreed  by  law  only 
after  they  have  been  proved  guilty  beyond  reasonaUe  doubt. 
This  is  the  American  method.    I  may  add  that  it  is  the 
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method  sanctioned  by  the  Iftw  of  Ood  and  the  dictates  o 
ri^ht  reaaoQ. 

Is  it  not  distressing,  therefore,  to  view  the  spectacle  of  i 
'itbDlt  race  suffering  persecution?  Is  not  racial  and  rellglou! 
persecution  a  matter  of  concern  to  the  civilized  world' 
Have  we  not  as  citizens  of  the  United  States  the  rig^t  t< 
raise  our  voice  in  protest  against  injustice,  against  the  con- 
tinued violation  of  fundamental  human  rights?  Can  aiQ 
one  Justly  construe  such  i^otest  m  intervention?  Indeed 
Is  not  such  protest,  in  the  words  of  our  own  Declaration  o: 
Independence.  Jxistlfled  "  by  the  law  of  nature  and  nature*; 
God"?  How  else  can  we  understand  thoae  ringing  wordi 
of  our  ancestors  at  Philadelphia  appealing  to  a  "deoeni 
reject  for  the  opinion  of  mankind  "? 

In  our  own  country  the  Jews  have  been  prominent  no 
only  in  enriching  the  great  science  and  art  of  law  aw 
medicine  but  also  for  their  patriotic  services  to  the  Republl< 
in  every  crisis  In  history.  In  this  connection  it  should  b( 
recalled  that  the  fbst  step  which  led  eventually  to  the  Wai 
of  the  Rev(4utian  was  t2ie  signing  of  the  nontanportatlox 
Tcaohitlons  of  1765  by  merchants  of  the  Colonies.  Amomt 
these  signers  were  nine  Jews.  Citizens  of  the  ocdony  o 
Georgia  issued  a  protest  against  the  btockade  of  Bostot 
HartMT  and  taxation  without  representation,  and  this  wai 
signed  by  the  prominent  dtttens  of  the  Cidonies;  amoni 
the  signatures  appeared  the  names  of  two  Jews. 

A  large  number  of  the  soldiers  and  ofllcers  who  fomdbt  li 
the  RevolutloQary  War  were  Jews,  and  amosg  the  leaden 
who  deserve  mention  I  may  dte  the  names  of  Col.  David  8 
Franks.  Col.  Soloman  Bush,  Col.  Isaac  Pranks,  liaj.  Ben- 
jamin Nones.  Ci«>t.  Jacob  de  la  liotta.  LL  Abraham  Seizas 
and  Lt.  David  Saraedas 

A  Jewish  heroine  of  the  Revotutlan  was  bther  Hays.  Ha 
husband.  David  Hays,  was  in  the  patriot  army.  She  wat 
left  with  her  children  at  home  te  Bedford.  N.  T.  In  Julj 
1779  Tories  entered  her  home  and  demanded  informatioo 
regarding  patriot  plans  which  she  was  supposed  to  inssess 
When  she  refused  her  heme  was  ita^  and  she  and  her  chil- 
dren were  saved  by  a  faithful  Negro  servant 

Another  Jew.  Isaac  Moses,  helped  out  Robert  If  orris  bjf 
pledging  3.000  poonds  to  the  patriot  cause.    Philip  Mlnii 


advanced  $7,000  toward  paying  troops  of  Virginia  and  Nortt 
Cartdlna  in  the  State  of  Georgia. 

Haym  Salomon  rendered  invaluable  service  to  the  Gov- 
ernment during  the  darkest  days  of  the  Rendntion.  It  it 
estimated  that  the  advances  made  by  Salomon  were  no  lesi 
than  $200,000  In  aid  of  the  Government  during  its  struggle 
for  Independence. 

Party-three  Jews  are  recorded  In  the  War  of  1812,  anumf 
them  Brig.  Gen.  Joseph  Bloomfldd,  CoL  Nathan  ICyers.  Capt 
llyer  lioses  and  Mordecal  Myers,  and  Capt.  Levi  Charles 
Harlqr.  who  fought  also  in  the  Mexican  War  and  the  Semi- 
nole War  In  norlda. 

Fifty-seven  Jews  are  recorded  in  the  Meziean  War,  among 
them  Gen.  David  deLeon.  who  received  the  thai&s  of  Con- 
gress twice  for  his  gallanlaT- 

m  the  Civil  War  the  records  of  soldiers  who  f  oui^t  tm  both 
sides  are  better  kept  than  in  the  earlier  wars.  Prom  these 
reoords  It  i^ypears  that  over  7,500  Jews  fom^t  in  the  nmrthem 
and  southnn  armies,  a  larger  number  in  proportion  to  the 
waoBiaec  of  Jews  who  were  ttien  in  the  United  Statea— about 
1M4M)0— 4han  was  foraldied  by  any  other  rdlgioas  denomi- 
nation: 7  Jews  received  medals  of  honor  from  Congress  for 
eooipicQoae  gallantry.  Of  staff  oOoers  who  were  Jews.  4 
are  mentloaed:  there  were  11  Jewl^  naval  oOtoers.  Then 
•  gsnsrali.  18  cofcielB.  8  Uentenant  colonels.  4  majocs, 
ilitalns,  838  Ueatenants,  48  adjutants,  and  25  surgeons 
of  the  Jifvtth  talth. 

For  tha  Spanish-American  War  2.451  Jews  enlisted  tn  the 
Aniy  and  42  in  the  Navy:  82  were  oOcers. 

It  was  in  the  Worid  War  that  Jewish  mmtary  valor  at- 
tained Its  apothfoals  fimltatinns  of  space 
eratkm  here  only  of  the  American  Jews'  record  In  this 
rispaet  As  eloaely  as  can  be  esthnatad.  the  Jews  contributed 
nOjOOO  men  to  the  several  teanchea  of  the  scrrlee.  esceed- 
Ing  by  more  than  one-third  their  quota  on  a  proportional 


basis.  The  combined  number  of  Jewish  commissioned  ofB- 
cers  in  Army,  Navy,  and  Bfarine  Corps  was  nearly  11.000, 
Including  a  rear  admiral  and  a  brigadier  general.  There 
were  31  rabbis  in  the  Chaplains'  Corps. 

Elevoi  hundred  Jews  were  cited  for  conspicuous  valor.  Of 
the  78  Congressional  Medals  of  Honor — ^the  Nation's  su- 
preme military  decoration — 3  were  bestowed  upon  Jews. 
The  Distinguished  Service  Cross  went  to  150  Jews.  France 
awarded  the  rare  Medallle  MiUtaire  to  4  American  Jews  and 
gave  the  Croix  de  Guerre  to  174.  Altogether,  the  foreign 
citations  for  vaknr  of  Jewish  members  of  the  A.  E.  P.  were: 
French,  223:  British,  25:  various  other  allied  commands,  75. 

In  view  of  the  eminent  contritxitions  which  the  Jewish 
people  have  made  to  the  national  life,  it  is  not  surprising 
that  the  Massachusetts  House  of  Representatives  condemned 
the  Nazi  persecutions  in  Germany,  as  abhorrent  to  the 
humane  and  liberal  sentiments  of  the  peoi^  of  our  State. 
The  Massachusetts  House  of  Representatives  had  excellent 
precedents  for  its  action.  It  has  frequently  gone  on  record 
in  favor  of  the  traditional  American  principles  of  religioui 
liberty. 

They  had  a  perfect  right  to  take  this  action  in  the  name  of 
humanity.  When  it  is  impossible  in  the  free  parliaments  of 
mankind  to  condemn  tyranny  and  oppression  and  to  be 
solemn  in  the  face  of  outrages  that  afflict  the  moral  sense  of 
the  civilized  world  then  indeed  we  will  know  that  despotism 
has  extended  its  sway  over  the  entire  world.  To  express 
sympathy  for  those  who  are  persecuted  and  to  protest  against 
the  extremes  of  injustice  to  which  the  Christian  and  Jewish 
people  of  Germany  have  been  subjected  is  an  elemental  duty 
of  conscience.  The  duty  devolves  itself  upon  groups  and 
toxm  State  and  national  legislators  as  well  as  upon  our 
individual  citizens  of  all  creeds. 

I  am  happy  to  express  my  sentiments  of  warm  commenda- 
tion and  approval  for  the  courageous,  enlightened  action  of 
the  Massachusetts  House  of  Representatives.  Their  action 
was  in  keeping  with  the  history  and  ideals  of  our  great  State. 

At  this  point,  Mr.  Speaker,  it  is  a  happy  privilege  to  pay  a 
warm  tribute  of  admiration  and  respect  to  the  Honorable 
JoHH  J.  BoTLAir,  my  distinguished  c<^eague  from  the  State 
of  New  York.  Ten  years  ago  Mr.  Botlan  was  almost  alone 
In  vindicating  on  the  floor  of  this  House  the  great  traditional 
American  principle  of  religious  liberty.  He  called  attention 
In  ekoqtwnt  language  to  the  outrages  and  injustices  that  were 
being  perpetrated  upon  both  Jews  and  Christians  in  Mexica 
In  speaking  upon  this  subject,  therefore,  among  my  colleagues 
of  the  House  I  cannot  pass  over  this  opportunity  of  recording 
my  humble  appredatian  of  the  fine  leadership  which  Con- 
gressman Botlan  has  consistently  and  nobly  displayed  on 
behalf  of  human  freedom. 

Mr.  Speaker,  it  Is  a  matter  of  recorded  history  that  as  soon 
as  I  took  my  place  among  the  national  legislators  I  was 
Instant  in  demanding  that  some  cognizance  be  taken  of  the 
persecution  of  Jews  and  Christians  In  Mexico.  I  did  this, 
Mr.  Speaker,  because  I  believe  in  the  universal,  eternal 
principle  of  freedom  of  religious  worship  for  all  groups.  The 
conscience  of  man  cannot  be  constrained,  should  not  be 
coerced.  And,  as  the  chairman  of  a  voluntary  House  com- 
mittee, which  represented  the  express  wishes  of  250  Members 
of  Congress.  I  was  happy  to  receive  assurances  from  the 
Honorable  FTankUn  D.  Roosevelt.  President  of  the  United 
States,  that  he,  speaking  for  our  people  and  our  Government, 
was  tn  entire  sympathy  with  all  thoae  people  who  make  it 
clear  that  we  favor  freedom  of  religious  worship,  not  only  In 
the  United  States  but  also  in  all  other  nations. 

It  must  be  dear,  Mr.  Speaker,  that  the  President's  declara- 
tion applies  not  only  to  the  situation  in  Mexico  but  also  to 
the  persecutkm  In  Germany.  Of  the  facts  of  persecution  no 
one  can  doubt.  The  most  Impartial  news  agencies  have 
brought  us  account  of  the  most  clearly  authenticated  cases 
of  oppression  and  absolutism  in  the  realm  of  conscience. 

Jt  to  not  enouih.  Mr.  Speaker,  to  content  ourselves  with 
repeating  that  reUglous  persecution  is  an  unholy  and  an 
unnatural  thing  and  that  in  the  end  rii^t  will  ivevail.  In 
the  meantime,  many  Innocent  men,  women,  and  children  are 
being  driven  into  exile,  despair  is  being  «m«t<iwi  into  rt%%xvf 
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youthful  hearts,  a  fate  worse  than  death  Is  awaiting  those 
who  surrender  to  expediency.  How,  then,  can  we  remain 
silent?  Do  we  not  have  the  obligation  to  show  our  solidarity 
with  the  rest  of  our  fellow  vassa.'i  Is  this  not  another  case 
where  "  silence  is  not  neutrality,  but  consent "? 

POTATO-CSOP  REDUcnoir 

Mr.  GRAY  of  Indiana.  Mr.  Speaker,  potatoes  have  long 
been  the  food  of  the  poor  man.  Poor  families  have  lived 
upon  potatoes  when  food  is  high  and  they  have  been  uiuUde 
to  provide  themselves  with  meat  or  other  forms  and  kinds  of 
foods. 

With  the  policy  of  want  and  scarcity  to  raise  values, 
prices,  and  wages,  and  with  the  reduction  and  destruction 
of  other  farm  food  crops,  the  poor  have  gone  back  to  using 
potatoes  upon  v^ch  to  Uve. 

But  the  potato-control  amendment  will  cause  the  same 
vrant  and  scarcity  in  the  potato  crop  for  food  and  will  leave 
the  poor  without  a  resort  for  food  available  for  subsistence. 

But  we  are  told  that  other  farm  crops  have  been  raised  or 
lifted  in  price  by  the  same  tax  and  allotment  plan,  and  this 
is  to  equalize  the  benefits  to  all  food  growers  of  the  country. 
But  experience  has  shown  that  raising  the  price  of  pork.  Iqr 
limitation  and  reduction  of  the  supply,  in  advance  of  a  cor- 
responding increase  of  wages  and  income  has  worked  a  great 
hardship  upon  the  laboring  classes.  The  price  of  pork  is 
prohibitive  for  use.  and  a  great  housewife  strike  Is  on.  And 
this  reduction  of  the  potato  supply  and  the  tax  to  be  Imposed 
to  raise  prices  will  only  increase  the  hardships  of  the  labor- 
ing classes  in  towns  and  cities,  coming  before  a  correspond- 
ing increase  of  wages. 

The  potatoes  grown  in  back  yards,  in  gardens,  and  parts 
of  truck  lots  will  be  supervised  and  directed  from  Washing- 
ton, and  an  exacting  and  diligent  inspecttu:  will  first  deal  out 
the  allotments  and  will  come  back  later  to  measure  up  the 
crop. 

The  farmers  or  gardeners  who  have  not  grown  potatoes, 
for  any  reason,  during  the  past  few  years  will,  or  may  not,  be 
allowed  to  grow  potatoes  and  wlU  be  shut  out  of  the  market, 
and  inspectors  will  be  sent  even  to  him  to  see  to  it  that  he 
grows  none  for  sale  or  trade. 

There  are  three  kx  four  million  small  potato  growers  who 
sell  or  trade  in  a  siuidiis  of  their  crop,  over  what  they  raise 
for  their  own  personal  use.  But  the  requirements  for  special 
tags  and  stamps,  and  for  special  wraiq;)ers  and  containers, 
will  make  the  sale  or  trade  of  their  small  sundus  so  incon- 
venient, difficult,  and  burdensome,  that  growing  a  small  sur- 
plus of  potatoes  to  sell  or  exchange  at  the  store  for  other 
articles  or  prepared  foods,  will  be  impractical  and  iH-ohibitlve. 

These  special  tags,  stamps,  wrappers,  and  containers  will 
virtually  create  a  monopoly  for  less  than  30.000  potato  grow- 
ers at  the  expense  of  120,000,000  consumers,  and  millions  will 
be  compelled  to  pay  more  before  and  without  more  earnings 
and  wages  to  pay  with.  They  will  be  left  with  less  food  to 
use  and  their  hardships  win  be  greatly  increased. 

Some  of  the  newspapers  of  Cincinnati  reported  that 
certain  commission  men  had  dumped  several  carloads  of 
potatoes  into  the  Ohio  River  to  keep  up  the  price.  The  peo- 
ple were  horrified  and  conscience  stricken  at  this  wanton 
destruction  of  food. 

In  passing  this  bill  to  prevent  production,  we  are  dumping 
several  train  loads  of  potatoes  to  decrease  the  supply  and 
raise  prices,  while  more  people  are  suffering  and  hungry. 
awaiting  an  economic  and  recovery  measure. 

Congress,  in  full  inquiry,  found  and  it  was  agreed  by  an 
economic  students  that  the  panic  or  depression  was  caused 
by  a  failure  of  the  buying  and  consuming  power:  the  in- 
ability of  the  people  to  take  and  consume  the  products  of 
farm,  factory,  and  workshop.  And  it  was  further  found  by 
Congress  that  this  failure  had  resulted  from  a  fall  of  values, 
prices,  and  wages,  which  had  destroyed  <  the  earnings  and 
Incomes  of  the  people,  their  surplus  over  taxes  and  debts, 
which  is  their  buying  and  consuming  power. 

And  Congress  fiirther  found  and  it  was  likewise  agreed 
that  a  return  of  prosperity  required  a  rise  of  values,  prices. 


and  wages  to  restore  earning  and  incomes  ovnr  taxes  and 
ddt>ts,  the  buying  and  consuming  power  of  the  people. 

Under  our  specialized  industrial  system  each  and  every 
class  is  dependent  upon  another.  Producers  are  dQ>endent 
upon  consumers,  and  consumers  in  turn  upon  producers. 
No  one  class  can  live  independent  of  another:  all  must  be 
maintained  equal  as  producers  and  consumers. 

Under  this  dependent  and  specialized  system  of  Industry 
an  prop»^  values,  commodity  prices,  and  labor  wages  nnist 
be  brought  up  and  restored  to  an  even,  common  leveL  Rais- 
ing some  values,  iniees,  or  wages  without  a  corresponding 
rise  of  others  will  work  a  great  hardship  upon  some  people 
to  the  advantage  of  others. 

If  the  price  of  clothing  or  clothing  material  i«  in^laed  to  a 
higher  level  without  increasing  prices  or  wages  for  Ihe  people 
who  must  buy  clothing,  the  people  dependent  for  clothing 
will  be  compiled  to  pay  more  for  less  without  more  earn- 
ings and  Income  to  pay  with.  If  they  are  compelled  to  pay 
more  for  less,  they  can  buy  and  consume  less  and  the  con- 
sumer will  not  only  suffer  but  the  producers  must  suffer  loss 
as  well.  The  demand  for  thrtr  product  wiU  be  decreased 
and  they  must  produce  and  sdl  less. 

The  producer's  Increased  price  will  be  offset  by  decreased 
demands,  and  the  recovery  merits  of  the  policy  of  restoring 
values,  prices,  and  wages,  will  be  neutralized  and  defeated, 
with  failure  of  accomplishment  and  realizpttion. 

This  reduction  of  the  potato  axi^  to  increase  the  price  to 
potato  growers  without  restoring  the  wages  and  incomes  of 
the  people  who  must  buy  potatoes  Is  repeating  an  error 
already  made  in  the  recovery  program.  It  win  oomptf 
people  to  imy  more  for  less  without  more  ramlngs  and  in- 
come to  pay  with. 

It  will  cause  suffering  and  distress  among  the  unemidoyed. 
the  poor,  and  needy  already  in  want  of  a  sufflcient  food 
supply.  It  win  reduce  the  sale  of  foods  by  the  amount  of 
the  increased  price  to  pay.  And  it  wlH  not  bring  proq^ty 
to  the  growers.  The  Increased  price  they  will  receive  wiU  be 
offset  and  neutralized  by  the  decreased  sales  resulting. 

There  must  be  a  rise  of  values,  prices,  and  wages  to  restore 
the  biQrlng  and  consuming  power.  But  this  must  oome  abid- 
ing the  principles  of  equality.  Justice,  and  right  to  aU.  There 
must  be  a  general  and  gradual  rise  of  all  values,  prices,  and 
wages  coming  to  an  people  at  the  same  time. 

Pull,  adequate,  comidete  prosperity  requires  that  the  gen- 
eral price  rise  must  come  irtiUe  maintaining  plenty  and 
abundance  of  aU  the  vital  necessaries  required  to  Uve.  It 
must  come  with  Increased  famings  to  all.  and  when  the  peo- 
ple are  c(»npelled  to  pay  vaian  they  must  be  receiving  more 
to  pay  with. 

Let  it  be  kept  etemaUy  In  mind  that  it  Is  a  false  p(riicy 
and  fatal  error,  an  economic  injustice  and  moral  wrong,  and 
a  vain  and  futile  recovery  poUcy.  to  require  peoide  to  pay 
more  without  more  to  pay  with. 

There  Is  an  industrial  policy  to  restore  an  values,  prices, 
and  wages  to  an  even,  equal  level,  bringing  an  values,  prlees, 
and  wages  gradually  back  to  normal,  evenly,  alongildf,  at 
the  same  time,  without  inrtfaslng  the  burdens  upon  any  and 
restoring  inrosperity  to  alL 

And  the  law  for  this  program  has  been  enacted,  signed, 
and  entered  upon  the  statute  bocdo.  The  law  to  bring  about 
a  gradual  rise  of  aU  values,  an  prices,  and  an  wages,  wltbout 
requiring  a  part  to  pay  more  for  less,  without  receiving  more 
to  pay  with  and  without  reduction  fx  destruction  of  the  vital 
food  supply. 

This  law  was  enacted  May  12.  1088.  and  to  restore  values, 
prices,  and  wages  without  creating  scarcity  and  want,  and  to 
restore  prosperity  to  aU  classes  with  plenty  and  abundance 
for  aU.  But  this  law  remains  on  the  statute  books,  a  dead 
letter  without  administration  or  enforcement 

ADJomuncxHT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
54  minutes  p.  m.)  the  House  adjourned  untU  tomornyw, 
Thursday,  August  22.  1985.  at  12  o'clock  noon. 
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c:TrnvB  communicationb.  ktc. 

Under  clsaae  2  of  nile  ZXIV.  executive  oanmnmlcftttot^ 
were  taken  from  tbe  Speaker's  table  aad  referred  as  f oUows : 

4SS.  A  eanmunicatian  from  the  Preflldent  of  the  Unite  I 
States,  transmltUnc  a  supplemental  estimate  of  appropria- 
tSon  for  tlie  District  of  CotumUa  (H.  Doc.  Vo.  302) ;  to  tb ; 
Committee  on  Appropriations  and  ordered  to  be  printed,  wit  i 
I]lttstratl<ms. 

4S3.  A  letter  from  the  Secretary  of  tbe  TVeasory.  trans- 
mitting a  draft  of  a  bill  to  amend  ezistlnc  legialation  vela  - 
tiye  to  the  union  pewKirigrr  terminal  in  the  District  of  Co- 
lumbia, to  permit  the  construction  of  a  siding  or  sidings  f  o : 
the  transportation  of  freight  and  express  care  to  and  froii  i 
the  Qofgrnment  Printing  Office;  to  the  Committee  on  th ! 
District  of  Columbia. 

484.  A  letter  from  the  Secretary  of  the  Treasury,  tzmns- 
mitdng  a  bill  to  Impose  annual  taxes  on  domestic  shii^ln  : 
and  on  yachts  and  pleasure  boats;  to  the  Oommittoe  on  Way  i 


RB*OKT8  Of  OOmCTTgas  OW  PUBUC  BILLS  AND 

RnoLunoNs 

TAider  clause  3  of  rule  XTTT. 

Mrs.  OllAY:  Committee  on  Immigration  and  NaturaBsa  - 
tlon.  House  BesuluUou  SSO.  Resolution  requesting  that  th  s 
Commissioner  of  mmlgtallon  and  IVaturallaitlon  be  re- 
quested to  continue  the  stay  of  deportation  in  the  cases  o ' 
aliens  of  good  diaracter  in  which  deportaticm  wooM  resul ; 
in  nnqwial  hardship  untfl  Congress  had  had  adequate  tbn  i 
to  ciwnsidfT  proposed  legiidation;  without  amendment 
Ho.  IMl).    Referred  to  the  House  Calendar. 

Ifr.  WARRKW:  Committee  on  Merchant  Marine  and  Fish 
cries.  S.  3633.  Mn  act  to  provide  for  the  construction  of  I 
Tesseb  fbr  the  Coast  Ouard  designed  for  ice-breaking 
assistance  wortc;  without  amendment  (Bept  Ho.  1882).  Re 
f  erred  to  the  Committee  of  tbe  Whole  House  on  the  state 
the  Union. 

Mr.  MdSWAIN:  Committee  on  MIBtazy  Affairs.    H. 
MB.   A  bm  to  regulate  the  detailing  of  Army  oOcers  to  dui 
in  the  District  of  Colombia,  and  for  other  purposes; 
amendment  (Rept.  No.  1865) .   Referred  to  the  Committee 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  McSWAIN:  Committee  on  Military  Affairs.    H. 
A  tain  to  prohibit  Anny  officers  trcta  rendering  out- 
errloss  for  pay  or  reward  In  connection  with  Govern 
ment  oontracts.  property,  or  business  relations,  and  for  othe  - 
pnzpoaes;  with  amendment  (Rept.  No.  1886).    Referred  t) 
the  House  Calendar. 

Mr.  MgSWAIN:  Committee  on  Military  Affairs.  H.  S. 
4464.  A  bill  to  amend  the  Articles  of  War  to  proTide  a  10-yea  ' 
period  of  limitations  on  prosecutions  by  court  martial  to ' 
•flenses  iufulvlug  frauds  against  the  United  States;  witli 
amendment  (RetA.  No.  186T).    Referred  to  the  House  Cal 


Ut.  ADAIR:  Committee  on  the  Judiciary.  8.  3374.  Alt 
act  for  the  relief  of  the  State  of  Indiana;  wfOx  amendmen 
<Rept.  No.  1866) .  Referred  to  the  Committee  of  the  Whcdi 
House  on  the  state  of  the  Union. 

Mr.  UJOYD:  Committee  on  the  Judiciary.  H.  R.  6427.  _ 
MH  to  prohitatt  statements  and  publications  advocating  over 
throw  of  ttie  Qovemment  by  violence,  and  for  other  pur 
poses;  with  amendment  (Rept.  No.  1869).    Referred  to  th< 


Mr.  BUCK:  (Committee  on  Ways  and  ICeans.  H.  R.  918! , 
A  MO  to  iBsore  the  collection  of  the  revenue  on  Intoxlcatinj 
Ikiuar.  to  provide  for  the  more  efficient  and  economical  ad 
mlalsUatlon  and  enforoemoit  of  the  laws  relating  to  thi 
<^Tatlon  of  intaxicating  Uqnor.  and  for  other  purposes;  with 
out  amendment  (Rept  Nb.  1870).  Referred  to  the  Commlttet 
of  the  Whole  House  on  (tie  stats  of  the  Unkm. 


XSPORTS  OP  OOMMITTEBB  ON  PRIVATE  BILLS  ANI 


Otader  daoss  3  of  role  xm. 
Mr.   HARTBI:  ^>-"'!l1irr  «n 
6747.  A  bill  for  the  relief  of  Gomon 


H.  HI 
McOee;  without  amend 


ment  iRept.  No.  1864) .    Referred  to  tile  Committee  of  the 
Whoie  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  pcMlc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  SIROVICJH:  A  bill  (H.  R.  9196)  to  provide  for  the 
extension  of  the  civil  service;  to  the  Committee  on  the  Civil 
Service. 

By  Mr.  CAU^WELL:  A  blU  CH.  R.  9197)  to  provide  for 
extending  credit  to  aid  in  the  conservation  and  operation  of 
forest  lands,  to  establish  a  forest  credit  bank,  and  for  other 
purposes;  to  the  Committee  on  Agriculture. 

By  Mis.  NORTON  (by  request) :  A  biU  (H.  R.  9198)  to 
amend  the  Gasoline  Tax  Act  of  April  23,  1924,  etc.;  to  the 
Committee  on  the  District  of  Columbia. 

By  Mr.  SIROVICH:  A  bffl  (H.  R.  9199)  to  provide  for  the 
extension  of  dassiflcatton  in  the  jQeld  service  of  the  civil 
service;  to  the  (Committee  on  the  C^vll  Service. 

By  Mr.  CASTELLOW:  A  bin  (H.  R.  9200)  authorizing  the 
erection  of  a  marker  suitably  marking  the  site  of  the  engage- 
ment fought  at  Columbus.  Ga..  April  16,  1865;  to  the  Com- 
mittee on  the  Public  lAnds. 

By  Mr.  PIESINGER:  A  bill  (H.  R.  9201)  to  amend  the 
Silver  Purchase  Act  of  1934,  and  for  other  purposes;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  WALTER:  A  bill  (H.  R.  9202)  to  provide  condl- 
U(ma  for  the  purchase  of  supidies  and  the  making  of  con- 
tracts, loans,  or  grants  by  the  Utilted  States,  and  for  other 
purposes;  to  the  Committee  on  the  Judiciary. 

By  Mr.  TOLAN:  A  bill  (H.  R.  9203)  to  amend  the  C^vfl 
Service  Retirement  Act;   to  the  Committee  on  the  Civil 


By  Mr.  mCBBTEIN:  Resolutian  (H.  Res.  366)  to  author- 
ise payment  of  e Kiwnsfg  of  investigation  authorized  by 
House  Resolution  271;  to  the  Committee  on  Accounts. 

By  Mr.  JXUSSfEY:  Joint  resolution  (H.  J.  Res.  395)  desig- 
nating United  States  Highway  No.  66  the  Will  Rogers  High- 
way; to  the  Committee  on  Roads. 

By  Mr.  KENNEY:  Johit  resohitlon  (H.  J.  Res.  396)  to  cre- 
ate a  Commission  on  National  Wanking  Policies;  to  the  Com- 
mittee on  Banking  and  Currency. 

By  Mr.  NICHOLS:  Joint  resohitlon  (H.  J.  Res.  397)  au- 
thorising (he  ereethjn  of  a  memorial  to  WIB  Rogers:  to  the 
Committee  on  the  Ubrary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ARNOLD:  A  biU  (H.  R.  9204)  granting  an  increase 
of  pension  to  Anna  L.  Dick;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  BULWINKLB:  A  bOl  (H.  R.  9205)  for  the  relief 
of  Joe  Mcintosh;  to  tbe  Committee  on  Military  Affairs. 

Also,  a  bin  (H.  R.  9206)  granting  a  pension  to  John  Norton 
Smith;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  9207)  for  the  relief  of  Harry  W.  Stur- 
rup;  to  the  C^ommlttee  on  Claims. 

By  Mr.  COIJ3EN:  A  UH  (H.  R.  9208)  for  the  relief  of 
Foot's  Transfer  ft  Storage  Co.,  Ltd.;  to  the  Committee  on 
Claims. 

By  Ifr.  DORSET:  A  biU  (H.  R.  9209)  granting  a  pension 
to  PhiSip  A.  Sager;  to  the  Committee  on  Pensions. 

By  Mr.  GEARHART:  A  blU  (H.  R,  9210)  for  the  relief  of 
Frank  Bowtoi;  to  ttie  Committee  on  World  War  Veterans* 
L^islation. 

By  Mr.  HANCOCK  of  New  York:  A  bill  (H.  R.  9211)  grant- 
ing a  pension  to  Anna  Bfuiphy;  to  the  Committee  on  Ih- 
valid  Pensions. 

By  Igr.  LABfNBCK:  A  bffl  (H.  R.  9212)  for  the  relief  o( 
Agnes  Ewing  Harter;  to  the  Committee  on  CTlaims. 

By  Mr.  PEimsON  of  norlda:  A  bill  (H.  R.  9213)  to  pro- 
vide a  preliminary  examination  of  the  Hillsborough  smd 
"WnUmeooAiee  Rivers,  and  thefr  tributaries,  in  the  State  of 
lIscMa.  with  a  view  to  ttie  control  of  their  flood  waters;  to 
the  Committee  on  Flood  ControL 


By  Mr.  QUINN:  A  bffl  (H.  R.  9214)  to  confer  Jurisdiction 
upon  the  Court  of  Claims  to  hear,  consider,  and  determine 
the  claims  of  Westinghouse  Electric  ft  Manufacturing  C^>., 
Inc.;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXil.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9328.  By  Bfr.  REED  of  Illinois:  Petition  signed  by  F.  R. 
Qoodall  and  31  others,  of  Harvard,  HI.,  requesting  that  the 
FMeral  gasoline  tax  be  eliminated;  to  the  Committee  on 
Ways  and  Means.       

9329.  By  Mr.  TINKHAM:  Resolutions  adopted  by  the 
General  Court  of  Massadiusetts.  relating  to  acts  of  persecu- 
tion reported  to  be  committed  against  the  members  of  re- 
ligious faiths  and  their  institutions  in  Germany;  to  the 
Committee  on  Foreign  Affairs. 

9330.  By  the  SPEAKER:  Petition  of  the  Veterans  of 
Foreign  Wars,  Department  of  Ohio;  to  the  Committee  on 
Memorials. 


SENATE 

Thubsday,  August  22,  1936 

{Legislative  daw  of  Monday,  July  29, 1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THX  JOXTUTAI. 

On  request  of  Mr.  Robziisoh,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  cal- 
endar day  Wednesday.  August  21.  1935.  was  dispensed  with, 
and  the  Jounud  was  i^Hinroved. 

OKBtM  TOm  TBE  COKSlBERATlOm  OW  THE  CALDIDAX 

Mr.  ROBINSON.  Mr.  President.  I  ask  the  attention  of 
the  Senator  from  Oregon  [Mr.  McNaxtI  to  the  request  I  am 
about  to  make.  I  ask  unanimous  consent  that  when  the  un- 
finished business  shall  have  been  disposed  of  the  Senate 
•hall  proceed  to  the  call  of  the  cakndar  for  the  considera- 
tion of  unobjected  bUls. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  UCWIS.  BCr.  President,  in  that  connection.  I  do  not 
wish  to  intrude  against  the  leader's  program,  but  I  cannot 
but  give  notice  again  that  I  shall  at  any  appropriate  op- 
portimity  vagc  the  consideration  of  Senate  bill  2665.  being 
Calendar  No.  1204.  what  is  known  as  the  bill  to  change  the 
name  of  the  Interior  Department,  and  so  forth.  I  wish  to 
inform  my  able  friends  that  I  wiU  do  so  during  the  omsid- 
eration  of  the  cal«'ndw  or  when  opportunity  affords  me  to 
do  so. 

Mr.  McNARY.  Mr.  President,  I  hope  the  proposal  of  the 
Senator  from  Arkansas  will  be  agreed  to. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
for  unanimous  consent  preferred  by  the  Senator  frmn  Ar- 
kansas? The  C!hair  hears  none,  and  the  agreement  is  en- 
tered into. 

WILL  toons 

Mr.  McADCX).  Mr.  President,  yesterday  I  received  a  tele- 
gram advising  me  that  the  funeral  of  Will  Rogers  will  occur 
today  at  the  Hollywood  Bowl  in  Hollywood,  Calif.  I  was 
asked  to  send  a  telegram  for  the  occasion.  I  ask  unanimous 
consent  to  insert  the  telegram  in  the  Racoao. 

There  being  no  objection,  the  telegram  was  ordered  to  be 

printed  in  the  Rxcobb,  as  follows: 

August  21,  1935. 
Bon.  A.  A.  CoHH, 

Collector  of  Ctutowu.  Lot  Angele$,  CaOf.: 
WiU  Rogers  was  unlversaUy  beloved  by  the  American  people.  He 
Is  the  only  man  in  recorded  history,  so  far  as  I  know,  who  never 
had  an  enemy.  This  is  a  uniqxie  tribute.  It  is  evidence  of  the 
extraordinary  qualities  of  his  mind  and  heart,  of  his  xinsullled  ^lar- 
acter.  and  of  that  ramarkaMe  spirit  as  wM  as  philosophy  of  democ- 
racy which  guided  his  life.  He  contributed  daUy  to  the  enjoyment 
of  millions  by  his  dell^tful  humor,  his  painless  but  elsveg  satire, 
and  his  essential  love  of  humanity,  which  punetoated  his  wrlttngi 
and  imbued  his  dally  UCe.    His  death  removes  a  great  flgure.    His 


friends  weep  beeause  hs  Is  goos:  they  wUl  always  rejofloe  that  they 
were  prtvUaged  to  anjof  his  frtendshlp  and  to  bask  la  the  •UDShtne 
of  his  smile. 

w.  a. 


RKPOKT  or  MOMIIfATnm  or  ALBKBT  LB  STBPUXIU 

Mr.  UEWIS.  I  suggest  the  absence  of  a  quorum  and  ask 
for  a  roll  calL 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  withhold 
the  suggestirai  for  a  mranent? 

Mr.  LEWIS.    I  withhold  it. 

Mr.  ASHURST.  Out  of  order,  and  as  in  execuUve  ssssion. 
I  report  favorably  from  the  Committee  on  the  Judiciary  a 
nomination,  which  I  will  ask  to  have  read  and  then  placed 
on  the  Executive  Calendar. 

The  VICE  PRESIDENT.  The  clerk  wiU  read  the  nomi- 
nation. 

The  Chief  Clerk  read  as  follows: 

Albwt  Lee  Btephtns.  of  Califamia.  to  be  United  Btalw  district 
Judge,  southern  district  of  California,  to  fill  position  oteated  by  act 
i4>proved  August  2.  198S. 

The  VICE  PRESIDENT.  The  nomination  wiU  be  placed  on 
the  Executive  Calendar. 

COMVKMTIOH  WITH  ASUUITUIA 

Mr.  PnTMAN.    Mr.  President 

Mr.  I£WIS.    I  yiekl  to  the  Senator  from  Nevada. 
Mr.  PTTTMAN.    Mr.  President.  I  have  a  letter  addressed 
to  me  by  the  Secretary  of  State  in  reference  to  Executive  O. 
Seventy-fourth  Congress,  first  sessicm,  being  a  convention 
with  Argentina  with  reference  to  sanitary  regulations  con- 
ceming  plant  and  animal  products.    The  Secnetary  of  Btato 
desires  that  this  convention  and  the  letter  addre— d  to  me  bt 
printed  in  the  Cowaansioif  al  Rsooks. 
The  VICE  PRESIDENT.    Is  there  ohJecUfloT 
There  being  no  objection,  the  letter  and  the  convcntiflo 
were  ordered  to  be  printed  hi  the  Racoaa,  as  follows: 

Auuuu  90. 
Hott.  Kbt  Prtmam. 

VniUd  8taU$  SenaU. 
Mt  Okab  aaMMva  PimiaM:  In  view  at  the  wids  sprssS 
preheaslOB  wlkleh  has  arisen  eoaoemtiig  the  sanitary  eoB 
between  the  United  SUtes  sad  Afgeatlaa.  signed  May  94. 
(SieouUve  O.  T4th  Oong..  1st  saaa).  X  am  writing  this  Isttw  re- 
questing that  the  test  ot  that  instruBMUt  be  made  pObUe  by  Om 
BenUebef  ore  adjournment  eo  that  tntsrsstsd  parttas  maif  have  am 


opportunity  to  dtamlne  It  thoroughly.    The  text  has  already 
made  public  In  ArgeatlBa. 

numerous  inquiries  addressed  to  me  eontalB  mlstskas  of  f set, 
which  Z  hope  will  be  eoneeted  by  the  pttbUeatlOB  at  the  teat. 
Many  correq^ondeats  do  not  rsaltas  thai  the  eonveatloB  eovets 
only  eanltary  measuree  affecting  ptant  and  aaloul  prodweCs  sad 
that  It  doss  not  relate  to  live  «n«"«**«.  or  to  the  duttae  on  either 
y4..»«i«  or  plant  or  animal  products.  The  embargo  against  Uvs 
animals  from  aU  parts  of  Axgentlna  wUI  not  bs  nhanisd  la  aay 
particular  by  the  eonventlon. 

One  of  the  chief  obleets  at  the  trade-agreements  program  Is  to 
reetoi*  and  promote  the  eaportatlon  of  our  grsat  agricultural  sur- 
pliises.  such  as  hog  and  eom  products,  tobaeoo.  eotton.  fnHts.  and 
other  commodities.  Many  nattwns  have  weetad  Import  restric- 
tions and  boirlsri  against  these  ormimodltles  by  way  of  rstsllstlnn 
against  measiaes  adopted  by  the  United  SUtes  whleh  «hey  eon- 
elder  exceeslve  and  arbitrary.  Xntematloasi  trade  eaaaoS  be  re- 
stored untU  unreasonable  bazrMs.  both  hare  and  abroad,  have 
been  removed. 

A  eerlous  barrier  to  International  trade  Is  fbund  la  sanitary 
measures  which  restrict  trade  more  than  Is  necessary  to  aeeom> 
pliah  the  purpoeee  for  which  they  are  imposed.  For  enmple,  on 
January  22.  1998.  the  United  Kingdom  placed  an  emtaaigo  on 
«t%tm«i«,  hay,  atraw,  and  alfalfa  meal  Imported  from  Oolarado. 
The  teaeon  given  for  the  embargo  was  an  qrtdemlc  of  foot-and- 
mouth  (lissssn  then  prevalent  in  California.  Proteets 
and  following  the  detannlnatlon  at  the  fact  that  the 
restricted  to  Oallf omla  the  embargo  on  products  of  Colorado 
lifted  in  Fetaniary  of  that  year.  On  May  9.  ISSa.  beeause  at  an 
outteeiA  of  foet-«Bd-maath  dlsssss  in  CUtfotnla.  an  ordar  wss 
imued  in  the  United  Kingdom  prshlbtttag  Impuitatkin  t€  Mwe 
ruminants,  swtne.  hay.  and  straw  fnaa  any  part  of  the  Uattsd 
States.  On  May  21,  it  having  been  dleeofered  that  the  eutbnak 
was  local  to  Calif  omla.  an  «»»>*«^«i»g  otdar  was  issued  limiting 
the  prohibition  to  products  originating  In  California.  In 
meantime,  however,  the  appUeatlon  of  the  prahlMtkm  to  the 
of  the  United  States  had  acted  to  the  detriment  at  nonlu 
districts.  I  dte  theee  ewunples  to  show  the  harmful  eSsete  of 
embaigotng  prodneta  of  a  whole  country  when  only  part  of  ^at 
country  is  subject  to  infectious  or  oontagbitts  dttasss.    It  Is  dlfl- 

countnss  when  we  uutsel^ss  have  a  ssetloa  of  the  ttwy  ae 
appears  to  fonlgB  eoMntrtss  to  be  a  gistlag  mamtm  m 
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iBUon.    Our  own  practlee  Is  nen  loa  defensible  than  the 
which  I  have  cited,  when,  as  tn  the  eaae  et  Arfeatlaa.  tb»  cmbe;^ 
on  meat  applies  against  a  large  section  at  a  country  whleh  o^ 
own  experts  hold  to  be  free  from  foot*and-mouth  disease. 

Ratification  of  the  sanitary  convention  with  Argentina  would 
he  In  keepiac  ^^Ith  the  principle  expressed  In  a  rseoratton  adopt  d 
at  the  Fourth  Pan  American  Oommereial  Oonferenee  which  iB#t 
in  Washington  during  October  1S31.    This  resolution  reads 

"  1.  To   aclmowledge   as   fundamental    principles   that   aantti^ 
polios  regulations  efEBetlTe  at  the  preeent  thne,  or  enacted  in  tl  iS 
futT2re  to  regulate  the  inter-American  traOe  at  vegetable  and  an  I- 
mal  products  must  not  have  in  their  practical  afyUcatton  t4« 
diaracter  of  protective  customs  measures. 

"9.  That  In  the  appllcaOon  of  aU  resCrtctkioe  of  a  sanltaH 
aaturs  In  the  tnter-AnMrlcan  traOc  of  animal  and  ftetatdi]  pnx  • 
jteu.  In  order  to  detMrmlae  the  origin  o<  the  product,  the  tsr  n 
"Infected  aanee"  be  used  instead  of  "infected  countries ":  vptn 
condition  that  the  country  at  origin  gtre  all  uutu— aij  faculties  io 
dsiaimlBe  Its  sanitary  eomtttlca. 

"  S.  To  recommend  to  the  American  countries  the  negotiation  ^ 
agreements  for  the  regulation  at  tba  foregoing  prlnrlplwi ' 

Tlie  eonventlOQ  with  Argentina  would  not  deprlre  this  Oover^- 
aetrt  of  tlM  rl0it  %o  ta^oee  the  most  rigid  sanitary  cmbarfo 
against  every  foot  of  tevniory  wMeh  this  OovemmeBt  |udges 
be  affected  with  or  exposed  to  foot-and-mosrtb  dtosaae.  Tills  eaA< 
ventlon  was  DSgotlated  with  the  awlstsnca  of  alberta  of  the  Bur«  u 
of  Antmal  Xntfortry  and  the  Dlvlalon  of  Plant'  Qaarantlne  of  tl  le 
Department  of  Agriculture.  The  Oepartmnit  of  Agrtoalture  stated 
that  there  is  imdefstood  to  be— 

**  Nothing  In  the  eonventton  which  will  materlaUy  affect  Impolt 
regulations  of  the  DepartmeBt  aside  from  thoee  based  upon 
tlon  S06  (a)  of  the  Ttelff  Act  of  1900.  rdatli^  to  txam  and  fraa4n 
nd  that  In  reqiect  to  these  ratification  of  the  conventk  n 
aersly  remove  from  the  prohlbttion  of  that  seetlon  swh 
nrlgliMHIng  In  the 
which  at  iiiisiiit  Is  consMMsd  to  bo  frw 
of  Ui 


.Poot-and-mottth  dleeaae,  the  Dqiartment  la  rallahly  inlQrm4d 
by  the  experts  of  the  Department  of  Agrlealture,  has  never 
known  to  eeevr  in  Patagonia  during  the  80  yeare  that  records 
have  been  kept.  That  tenttory  is  amply  prataeted  from 
sure  to  the  rtimsss  by  dsewts,  mountafiis,  and  the  sea.  Contrla 
la  simple  because  of  the  few  points  of  eiqxirt.  It  Is  ri«t»iT'fi1  thi  t 
the  experti  of  the  Department  of  A^culture  will  periodical  y 
iituatlso  tm  aO  tsrrtterlss  In  Argentina  to  t 
thsAr  ttmAom  from  diseases  and  eqMsure  to  diseases 

The  effect  of  the  convention  with  Argentina  wlU  be  to 
insofar  as  concerns  that  country  the  provlalocM  of  the  first 
taiy  eafeasva  that  was  fnpBsei  bj  our  DeyartoMSKt  of  Agrleu 
ture  in  January  1037.  uniw  Order  aoo,  which  aut*»qrlaffd  tie 
frohlhltlon  of  Imported  meats  from  any  part  of  the  worl  L. 
whether  from  a  country  or  a  rsgkm  or  area  of  a  country,  tn  t 
iMeh  psnnltled  Imports  froai  unlnfseted  areaa  of  a  country.  Tfa  a 
aarisr  of  tha  Ospartmant  of  Agileulturs  contisued  In  operatic  a 
uatU  the  lhafif<-Hawiey  Act  wrote  it  Into  law.  but  eo  enlarged  t 
that  embargoes  are  required  against  every  peyrt  of  a  eoun^ 


to  Infectkiu 


the   XhHtad 


which  IndeeklDfli  eUata  or  whMs  hm  be» 
Ofven  though  wall  dsftiisil  arsaa  of  ths  eountn^ 
ft*  have  been  affected  with  or  sspaaed  to  the 
•i^othar 

ISBports  lato 
its  aatf  in 
a  ttmtp-nJabit  itiJhity.  would 
A  careful  study  of  the  posslbttHy  of  IMsgoala^ 

"  — -~  to  the  Uhltad  BtaNa  waa  made  In 

only  time  ptanta 
ph^lcalty  equlpiwd  for  oBportatlon  to  tlis 
Oastsd  StaOis  maitel.    The  maikst  is.  tior  reasena  of  oom 
preiDdleoik   lagatded  as  impractical,   and  «ho   m— tit   for 
would  not  be  on  a  notiimsrelal  basis  owing  to  the  short  kffllx^ 

'  ~^  to   mld-Aprll.    whlo^ 

M«w  Tork  and  other  coastal  dtiea.  ranging  from 
to  Mid  Mirrb     Wlthowl  any  ahac«B  for  o 

ths  cost  of 
e.  1.  t.  Vew  Toilc  la  M 

a  L  f.  prloaa  an  U)4  eehta  to  14H 
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of 
the  united  matss  la  T 
BKttalB  flrea  of  duty, 
to  invtta  your  attontion  to  the  state  of  oar  trads 
with  Argenthia. 

to  mo. 

In  lOSO 
while  our 
to  tll7.anjT3.    The 
tha  TtoiS  Act  of  liM  rsitncsd  fciiMlIm  esDorto  to  the  Uhltetl 
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loan  exporters.  Exports  from  the  United  States  to  Argentina  in 
1034  were  valued  at  only  $42,696,263  and  imports  amounted  to 
only  030.487337. 

American  cattle  ratoers  have  a  vital  Interest  in  the  removal  at 
unreasonable  trade  barriers  and  In  whatever  can  be  done  to  In- 
crease the  sale  and  export  of  American  meats.  The  domestic  pur- 
chasing power  of  consiuners  of  beef  and  beef  products  is  much 
reduced  when  producers  of  agrlcxiltitral  and  other  surpluses  are 
shut  off  from  foreign  markets.  It  Is  clearly  of  interest  to  Amer- 
ican producers  of  suri^us  agricultural  products  to  do  away  with 
tinfalr  and  artificial  trade  barriers  irtileh  have  proved  to  be  a 
boomerang  and  have  prevented  access  to  foreign  markets,  espe- 
cially when  no  injustice  is  done  to  American  cattle  raisers. 

It  Is  the  Department's  considered  belief  that  opposition  to  this 
convention  by  stodt-raMng  groups  would  be  a  short-elghted  policy 
which  would  in  the  long  run  prove  of  grave  cost  to  American 
agriculture  as  a  whole.  The  failure  to  ratify  this  convention  and 
the  persistence  tn  an  embargo  from  the  whole  of  Argentina  on 
sanitary  grounds,  whtm  the  experts  at  the  Department  of  Agri- 
culture recognise  that  it  is  without  foundation  so  far  as  Patagonia 
Is  concerned,  would  be  taken  aa  notice  that  this  Govsmment  does 
not  Intend  to  deal  fairly  or  ftankly  in  trade  matters.  We  cannot 
afford  to  acquire  such  a  reputation. 

In  ooodusfon.  It  may  be  stated  that  the  Department  has  given 
the  most  thorough  oooaldaatlon  to  every  phase  of  this  matter. 
It  has  consulted  every  available  expert  in  the  Government  service 
and  has  obtained  rep<«ts  from  Its  consular  officers  in  Argentina. 
Imports  which,  as  stated,  wo^d  be  negligible  in  any  event  would 
come  only  from  an  area  which  the  records  of  the  past  30  years 
show  to  have  been  free  from  foot-and-mouth  disease,  and  the  ex- 
perts of  the  Department  of  Agriculture  would  pass  upon  each  ship- 
ment on  its  arrival  at  a  port  of  this  country. 

It  is  not  planned  to  enter  into  a  similar  convention  with  any 
other  oo\intnf.  and  if  the  question  should  arise  such  a  convention 
would  not  l>e  signed  with  another  ooxmtry  unless  It  was  clearly 
shown  that  parts  of  its  territory  were  enftirely  unaffected  by  and 
unexposed  to  infection  by  rinder  pest  and  foot-and-mouth  disease. 
The  Department  considers  that  thla  convention  Is  outside  the 
scope  of  the  most-favored-nation  clause  of  every  treaty  to  which 
the  united  Btatea  is  a  party.  It  la  for  all  of  the  foregoing  reasons, 
as  well  as  in  order  to  remove  a  measure  which  Is  so  unfair  to 
Argentina  and  has  been  productive  of  111-wlU  and  economic  retali- 
ation in  our  relations  with  that  ouuntiy  that  I  earnestly  support 
this  convention. 

If  you  perceive  no  objection.  I  should  be  glad  if  this  letter  might 
be  read  Into  the  Concbxssioivai.  Rxccmd  in  order  that  the  fore- 
going statements  may  be  brooght  to  the  attention  of  penons 
interested  in  the  oonventloa. 
Sincerely  yours, 

CoeiwLL  Huix. 


eoarvBMTxoH  with  ABGSvnwa  witb 
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LATIONS    COIVCXaNINO    PLAMT    AMD    AIIXMAI.    PBOOUCTB 

To  the  Senate  of  the  VntUd,  Siatea: 

With  a  view  to  obtaining  the  advice  and  consent  of  the  Senate 
to  the  ratification  thereof,  I  transmit  herewith  a  convention  be- 
tween the  United  States  of  America  and  the  Republic  of  Argen- 
tina with  reference  to  sanitary  regulations  concerning  plant  and 
animal  products.  Ths  sgreement  is  dsscribed  and  explained  in 
the  accompanying  report  of  the  Secretary  of  SUte.  to  which  the 
Senate's  attention  ts  Invited. 

The  purpose  of  entering  Into  this  oonventlon  Is  to  establish 
oooperaUon  in  the  prevenUon  of  the  introduction  and  ^>read  of 
Infectious  and  contagloua  plant  and  animal  diseases  and  insect 
pests  and  to  facilitate  the  visits  and  studies  of  Government  ex- 
perts engaged  in  surveys  in  regard  to  these  matters.  The  inter- 
ests of  this  Government  are  fully  iswtected  in  article  ni  which 
reaerves  to  the  respective  governments  the  right  to  prohibit  Imr- 
portations  from  any  territories  or  aones  which  it  q"<i«  to  be 
affected  with  or  expoecd  to  oontsglon  or  Infestation. 

The  same  artlds  provides  that  nsither  country  may  prtrtxlbtt  tlio 
Importation  of  producta  ftank  tstTitorlas  at  the  other,  which  It  finds 
to  be  not  affected  or  exposed  to  such  contagion  or  infestation. 
because  diseases  or  pests  exist  in  other  territories  or  zones.  This 
provision  operates  to  prevent  the  use  of  sanitary  regulations  as  a 
dligfuiaed  means  of  restriction  of  importations  for  protective  pur- 
pcses.  and  accordingly  fuiffitaas  between  the  United  States  and 
Argentina  Baeolutlan  Mo.  JUVUI  of  the  Pointh  Pan  American 
Coaaraerclal  Conference,  hdd  In  Washington  In  October  1031. 

The  convention  also  provides  for  consultation  as  to  the  applica- 
tion of  sanitary  laws  and  regulations  and  for  the  esteMlshment  of 
a  committee  of  experts,  in  the  event  of  disputes  as  to  sanitary 
regulatlona,  with  power  to  submit  taoommendaUons  to  the  two 
Governments. 

In  view  of  all  of  the  foregoing  considerations,  I  brieve  this  eon- 
ventton to  be  highly  desirable,  and  I  ask  the  Senate  to  advise  and 
consent  to  its  ratification  in  the  interest  of  trade  and  good  un4f*- 
■tandlng  between  the  two  eountrles. 

F^MmaxK  D.  Roosevblt. 

(Accompaniments:    Convention;    Report    of    the    Secretary    of 

State.) 

Tn  WBxn  Hook.  Jut  S.  iOJS. 

The   Paaanmrr: 

I  have  the  honor  to  send  yon  herewith  a  eonventlon  between  tbm 
UMted  Sti^eo  of  Araorlca  and  tha  ■opublle  of  Argentina  with  m- 
qwct  to  sanitary  regulations  concerning  plant  and  animal  prod«i 
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nets,  signed  at  Wtotiliigtoit.  May  94.  1005.  This  eonventten  has 
been  sifted,  in  aeoordanoe  with  the  full  power  issued  by  you, 
subject  to  ratification,  and  accordingly  it  Is  sent  to  you  with  a 
view  to  transmission  to  the  Senate  for  the  purpose  of  receiving 
the  advice  and  consent  of  that  body  to  its  ratification,  if  you 
approve   thereof. 

This  convention  formulatea  measures  of  cooperation  between  the 
two  Governments  toward  the  accomplishment  of  their  mutual  de- 
sire to  prevent  the  introduction  and  spread  of  Infectious  and 
contagious  plant  and  »"«">**  dl scenes  and  inaeet  pests. 

Article  I  provides  for  prompt  notification  by  each  Government 
to  the  other  Government  of  the  appearance  and  extent  of  plant 
and  antmal  diseases  and  insect  pests,  dangerous  to  human,  animal, 
or  plant  life. 

Article  n  provldea  for  the  exchange  of  official  and  scientific  In- 
formation. It  permits,  and  requires  the  facilitation  of.  visits  of 
experts  of  the  Government  of  one  country  engaged  tn  studying 
and  obeervtng  the  exletenee.  dtotrilmtlcm,  and  methods  of  control 
and  eradication  of  disMsea  and  pests  in  ths  territory  of  the  other 
country. 

Article  in  provides  that  each  party  recognises  the  right  of  the 
importing  cotmtry  to  prolilblt  the  Importation  of  aninud  or  {rfant 
products  cslglnatlng  in  or  coming  from  tenltones  or  aones  which 
It  considers  to  l)e  affected  with  or  exposed  to  plant  or  animal  dis- 
eases or  insect  pests.  That  article  also  provides  that  neither  coun- 
try may  protUblt  importations  from  territories  or  aones  in  the 
other  country  which  it  finds  to  be  free  from,  and  not  exposed  to, 
oontagion  or  infestation  for  the  reason  that  rtlsewiss  or  peato  sslst 
In  other  territories  or  aonss. 

This  article  of  the  convention  win  ftilfln  as  between  the  United 
States  and  Argentina  Resolution  No.  XXVIII  adopted  by  the 
Fourth  Pan  American  Commercial  Conference  held  in  Washington 
in  October  1031.  which  reads  ss  foUows: 

"  The  Fourth  Pen  ilmericsn  Commeretml  Con/erenct  Jtesotoes; 
I.  To  acknowledge  as  fundamental  principles  that  sanitary  pcAlcs 
regulatloBS  effective  at  the  present  time,  or  enacted  in  the  fxiture 
to  regulate  the  inter-American  trafllc  of  vegetable  and  animal 
producta,  must  not  have  In  their  {vactical  application  the  char- 
acter of  protective  customs  measitfes. 

"3.  That  tn  the  application  of  all  restrlcttons  of  a  sanitary  na- 
ture In  the  inter-American  tarafBc  of  animal  and  vegetable  prod- 
ucta, in  order  to  determine  the  origin  of  the  product,  tht  term 
"  infected  zones  "  be  used  instead  of  "  infected  countries  ";  vtpoax. 
condition  that  the  country  of  origin  give  all  necessary  facilities  to 
determine  Ita  sanitary  condition. 

"  3.  To  recommend  to  the  American  oountrlss  the  negotiation 
of  agreements  for  the  regulation  of  the  f(x«gotng  principles." 

Article  IV  of  the  convention  provides  that  certificates  of  origin 
or  Inspection  of  plant  and  animal  products  Issued  by  the  appro- 
prlata  offlcexs  of  either  country  shall  be  accepted  as  proof  of  such 
origin  or  Inspection;  but  such  certificates  do  not  preclude  further 
investigation  or  inspection  by  the  importing  country. 

Article  V  provides  for  consultation  with  respect  to  the  applica- 
tion of  sanitary  laws  and  regiilatlons.  In  the  event  <rf  diaagree- 
ment  as  to  the  ai^>Ucatlon  of  such  laws  and  regulations,  this 
article  provides  that  a  committee  of  technical  experte  shall  be 
constituted  to  consider  the  matter  and  make  recommendations  to 
the  two  Goverzunenta.  Provision  Is  also  made  for  consultation 
prior  to  the  i^^icatlon  of  any  new  sanitary  measure. 

The  approval  of  this  convention  will  do  much  toward  strength- 
ening friendly  intercourse  between  the  United  States  and  Argen- 
tina, and  will  place  their  relations  with  respect  to  sanitary  laws 
and  regxilatlons  upon  a  Just  and  scientific  basis,  without  impa&lng 
the  sovereign  right  of  either  Government  to  Impose  sanitary 
meastires  deemed  necessary  in  ita  Judgment  for  the  protection  of 
Ito  livestock  and  agricultural  intaresta. 

Respectfully  submitted. 

CoanKLfc  Huxx. 

(Kndosine:  Convention.) 

Dxp/umcsirr  or  Sram, 

Waahington.  June  4. 1935. 

The  United  States  of  America  and  the  Republic  of  Argentina, 
being  desirous  of  cooperating  to  prevent  the  introd\Ktion  and 
4>read  of  infectious  and  contagious  plant  and  animal  diseases  and 
of  Insect  pesta.  have  agreed  to  conclude  a  convention  for  that  pur- 
pose, and  have  appointed  as  their  respective  plenipotentiaries: 

The  President  of  ths  United  States  of  America:  Mr.  OordeU  Hull. 
Secretary  of  State  of  ths  United  States  of  America: 

The  President  of  the  Republic  of  Argentina:  His  Excellency  Dr. 
Felipe  A.  Espll,  Ambassador  Extraordinary  and  Plenipotentiary  of 
the  Republic  of  Argentina  at  Washington; 

Who,  having  commimieatcd  to  each  other  their  respective  full 
powers,  found  to  Im  in  good  and  due  form,  have  agreed  upon  the 
following  artlclea: 

ASTtCLB  I 

■nie  Oovemment  of  the  United  States  of  America  and  the  Gov- 
enunent  of  the  BepubUe  of  Argentina  will  notify  each  otoer 
promptly,  through  the  usual  diplomatle  channela.  of  the  appearance 
and  extent  of  plant  and  animal  diseases  and  of  Insect  pesta  danger- 
ous to  human,  animal,  or  plant  hfe. 
^'  AsncLs  n 

The  two  contracting  Oovemmenta  wHI  exdiange  the  oAclal  regu- 
lations, periodicals,  and  other  publications  that  may  be  Issued  in 
the  respective  countries  on  the  subject-matter  of  this  oonventlon 
and  likawise   information  concerning   changes  and  substitutions 
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Each  contracting  party  reoognlaea  the  right  of  the  othar  party 
to  prohibit  the  impartottap  at  antmal  or  pUat  prodqct^  origi- 
nating in  or  coming  ftcm  tortllurlas  or  aoosa  which  the  taaporttog 
country  considerB  to  be  afftated  with  or  exposed  to  plant  or  ani- 
mal dlsesses  or  Insect  peata  dangerous  to  plant,  antmal,  or  human 
Ufte.  until  it  has  been  proirwl  to  tks  so«Mactlon  of  tho  Dorty  as- 
erelstag  such  right  that  such  tacsltory  or  aona  of  tha  auar  partf 
is  free  tram  such  contagion  or  InfiMtatton  or  aipoaora  to  oon- 
taglMi  or  infestation.  Neither  contracting  party  may  pretdbH  the 
Uuportatlan  of  animal  or  plant  proffocOi  origiwittng  In  and  aon- 
ing  from  tertttocies  or  10000  of  ttia  otiMr  tommtn  which  the  Hi- 
porting  country  flnda  to  be  frsa  tram  animal  or  plant  diaoasss  or 
insect  pesta  or  from  axpoaurs  to  oneh  dlaaaaM  or  posts,  for  tha 
rsaoon  that  such  dJsaasM  or  pasta  SKlit  In  other  tarrltorlsa  or  aonaa 
of  the  othsr  country. 

IV 


Cortlflcataa  of  flrigin  or  In^pentioin  of  plant  and  animal  prodoete. 
Issued  by  duly  authoriasd  sanitary  offlclals  of  eithar  of  the  con- 
tracting countrlea.  shall  be  seoeptod  by  the  anthorltlso  of  the  other 
oountry  aa  proof  of  ouch  origin  or  inopurtlrm.  as  tha  cms  aiay  be, 
Imt  the  issuanes  of  oncfa  eartUlcatas  by  the  anthorltlss  of  one  of 
the  contracting  countries  shall  not  pnielttda  turthar  Inqiaetlan  of 
the  product!  by  the  authorttles  of  the  other  country,  or  further 
investigation  with  respsct  to  than,  to  determine  their 
from  infection  or  intoatatlon  or  SRposure  to  dtiwasw  or  insect 
before  entry  is  permitted. 


The  Government  of  ths  United  States  of  America  or  the  Oorom- 
ment  of  the  Republic  of  Argentina,  as  the  esse  may  be.  will  aooord 
B3rmpathetie  consideration  to  such  reprasentattDns  as  the  other 
Government  may  make  regarding  the  iH>pllcatton  of  aanttary  laws 
and  raguMtlons  or  the  protection  of  human.  anloHd,  or  planft  IHa. 

In  the  event  that  the  Government  of  either  of  tha  oontraetinc 
countries  makes  representations  to  the  Oovemment  of  the  oth« 
country  in  respect  of  ttxe  application  of  any  sanitary  law  or  regu- 
lation for  the  protection  of  human,  sntmal,  or  plant  life,  and  If 
then  is  disagreement  with  reqiect  thereto,  a  coounittee  of  techni- 
cal exi>erta  on  which  each  contracting  Oovemment  will  be  xepre- 
sented  shall,  on  the  request  of  either  Oovemment,  be  established 
to  consider  the  soatter  and  to  sulimit  recoeunendations  to  the  two 
Oovemmenta. 

Whenever  practicable  each  Oovemment.  before  applying  any  new 
measure  of  a  sanitary  character,  wU  consult  with  the  Government 
of  the  other  coimtry  with  a  view  to  insuring  that  there  will  be  as 
little  injury  to  the  ooouneroe  of  the  latter  country  as  may  be  eon- 
slstent  with  the  pivpoae  of  the  proposed  measure.  The  proelalonB 
of  this  paragraph  do  not  apply  to  aetiOBa  affecting  individual 
shipmenta  under  sanitary  measures  already  in  effect  or  to  aetlOBa 
based  on  purs  food  and  drag  laws. 

Aancia  VI 

This  convention  shaD  be  rattfled  and  the  ratification  shiai  be 
exchanged  at  the  dty  of  WaahlngtoB  aa  soon  aa  poaslble. 

The  oonventlon  shaU  come  Into  force  on  the  day  of  exchange  of 
ratifications  and  shall  remain  in  force  trntU  sixty  days  after  either 
contraettog  pwty  tta»U  have  given  notlee  to  tkut  other  party  of  Ita 
intentian  to  teminato  tha  eonventton. 

In  witness  a^Mreof  the  rsqiaetlve  plantootanttarlss  have  signed 
the  present  oonventlon  and  have  afllaad  thereto  their  asals. 

Done  to  duplicate,  in  the  English  and  Spanish  languages,  at  the 
city  of  Washington  this  twenty-fourth  day  of  May  in  the  year  of 
our  Lord  one  thousand  nine  hundred  and  thizly-ttve. 

Buix.         (sasa) 
A.   BsnL.     isaax.] 


pioBcnoN  OP  soiasTxc  oouicks  op  txh 

Mr.  BARBOUR.  Mr.  President,  I  ask  imanimous  consent 
for  the  imtnediate  coiisideration  of  Calendar  Ifo.  1421.  Sen- 
ate bUl  3381. 

The  VICE  PRESIDENT.  Tbt  Senator  from  New  Jersegr 
asks  unanimous  consent  for  the  preeent  consideration  of  the 
biU.  which  the  detk  wiU  report  I17  tLUe. 

The  Chxkp  Cleek.  A  MU  (8.  3381)  to  proride  for  the 
protection  and  preaervatloo  of  domestic  oources  of  tin. 

Mr.  ROBINSON.  Mr.  President.  I  Inquire,  what  doei  the 
bill  provide? 

The  VICE  PRESIDENT.  Without  objection,  the  deit  will 
read  the  bill. 

The  Chief  Clerk  read  ttie  bUl.  as  fonova: 

Be  it  enacted,  ete^  That,  in  ths  Interest  of  national  defenao. 
it  is  beteby  declared  to  be  the  peliey  at  Congress  sad  ths  purposs 
and  intent  of  this  act  to  jvotoct.  proserva,  and  develop  domcsOe 
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of  tta.  to  rwtraln  th*  d«{deCtan  of  domMtle  i<i— iim  od 
tln-bearlng  matcrlata.  and  to  leawn  th»  pre— nt  ooctty  and  dan- 
gvourty  dependent  poaltlon  of  the  United  States  with  reqwct  tc 
leeoiirfw  of  tin. 

8k.  3.  There  Shan  not  be  exported  from  the  U&lted  Btotes  aftei 
the  expiration  of  80  days  from  the  enactment  of  this  act  any  tln- 
iriate  serap,  except  upon  Uoenae  issued  by  the  President  of  the 
united  SUtes.  The  President  Is  aathorlasd  to  grant  licenses  upon 
such  conditions  and  regulations  as  he  may  And  necessary  to  assure 
In  the  public  interest  fair  and  equitable  consldoatlon  to  all  pro- 
ducers of  this  commodity. 

Sac  3.  Any  violations  of  the  provisions  at  this  act  shall  be  a 
misdemeanor  and  ahall  be  ptinlshed  by  a  fine  of  not  more  than 
•500  or  by  imprisonment  of  ZK>t  more  than  1  year,  or  by  both  such 
fine  and  Imprisonment. 

Mr.  ROBINSON.  Mr.  President.  I  should  like  to  ask  tbe 
Senator  from  New  Jexsej  from  what  committee  was  the  bill 
reported? 

Mr.  BARBOUR.  Tbe  bill  has  been  reported  favorably  by 
the  Committee  on  Military  Affairs,  and  I  may  say  that  a 
similar  bill  passed  both  the  Senate  and  the  House  at  the 
last  session.  It  was  yeioed,  however,  by  the  President, 
although  it  had  the  approval  of  the  several  departments 
which  were  concerned.  But,  as  I  understand,  the  State 
Department  felt  that  as  the  bUl  related  to  exports  a  definite 
necessity  for  its  passage  should  be  tacat  clearly  shown,  and 
the  Department  suggested,  if  I  recall  correctly,  that  bear- 
ings be  heM  to  establish  this  national  need  and  necessity. 
In  tbe  meantime,  therefore,  there  have  been  very  ex 
baustlve  hearings  held  in  the  House,  and  tbe  Milituy  Af- 
fairs Conunittee  of  the  House  has  reported  favorably  a 
similar  bill  in  that  body.  As  I  understand,  there  is  the  hope 
of  expectancy,  by  some  special  rule  or  order,  the  House  tdq 
may  pass  today  in  the  othn-  Chamber. 

Mr.  ROBINSON.  Mr.  President,  in  view  of  the  statement 
of  the  Senator  that  tbe  bin  passed  both  Houses  at  tbe  last 
session,  but  was  vetoed  by  tbe  President,  I  dial!  have  to 
Interpose  an  objection. 

Mr.  BARBOUR.    If  I  may,  let  me  ask  the  distinguished 
Senator  from  Aikansas  please  to  be  good  enough  to  with 
hold  his  objection  for  a  moment? 
Mr.  ROBINSON.    Very  well. 

Mr.  BARBOUR.  Let  me  stress  again  that  the  objection 
on  the  part  of  the  President,  as  I  understand  it,  was  that 
there  had  been  no  hearings  at  that  time  or  other  estab- 
lishment of  natural  necessity  as  need.  I  took  up  the  matter 
myself  originaDy  with  the  President  last  year  and  he  fa 
vored  it.  and  it  was  at  his  direction  that  I  took  the  whole 
subject  up  in  detail  with  all  the  different  departments  in- 
volved which,  in  turn,  have  sanctioned  it.  They  did  so  at 
the  last  session  and  they  have  done  so  again  now. 

I  feel — and  I  am  very  earnest  about  this  matter — in  the 
light  of  these  exhaustive  hearings  and  tbe  favMtible  reports 
we  have  from  all  the  interested  departments,  particularly 
may  I  stress.  In  the  light  of  the  appearance  unhappily,  of  an 
emergency  at  just  the  present  time  in  respect  to  our  na- 
tional defense  that  it  would  be  a  great  pity,  a  great  mis- 
take. If  I  may  say  so.  If  the  biU  were  not  allowed  to  pass 
at  this  time. 

Mr.  FLETCHER.    Mr.  President 

The  VICE  1*RBSIDENT.  Does  the  Senator  from  New 
Jersey  yield  to  tbe  Senator  from  Florida? 

Mr.  BARBOUR.  I  yield  gladly  to  the  distinguished  Sen- 
ator from  Ptorida. 

Mr.  FLETCHER.  May  I  ask  the  Senator,  this  being  a 
Sotate  bill,  if  the  House  may  act  today,  why  not  wait  until 
tbe  House  biU  comes  to  tbe  Senate  and  act  on  that  bill. 
Instead  of  on  the  Senate  bill? 

Mr.  BARBOX7R.  Well.  Mr.  President,  it  seems  to  me  that 
would  certainly  be  a  distinction  without  a  difference  and 
no  particular  purpose  served.  As  a  matter  of  fact.  If  we 
could  now  pass  the  Soiate  bill.  It  would  und(Hibtedly  help 
tbe  situation  in  the  House.  And.  please  remember  that,  so 
far  as  I  know,  there  is  no  objection  to  tbe  bill  from  any 
quarter. 

Mr.  BORAH.  Mr.  President,  I  inquire  what  was  the 
ground  of  tbe  Presidential  veto? 

Mr.  BARBOX7R  As  I  understand  and  as  I  tried  to  explain 
earlier  in  the  discuawion.  It  was  felt  that  Insafflcient  cause  or 


necessity  had  been  shown.    In  other  words,  there  had  been 
no  hearings  when  tbe  bill  was  to  the  fore  in  the  last  session. 

Mr.  BORAH.    Has  that  objection  now  been  obviated? 

Mr.  BARBOUR.  I  honestly  think  so;  absolutely.  There 
have  been  very  exhaustive  hearings  in  the  House  anyway, 
and  those  hearings  show  definitely  that  necessity  does  exist. 

I  want  to  point  out,  too.  that  we  must  remember  that  there 
is  BO  domestic  source  of  tin  in  the  United  States.  The  only 
source  of  tin  is  in  its  recapture;  and  there  is— or,  at  least,  has 
been — a  large  industry  in  that  business,  a  useful  industry  and 
one  of  national  value,  particularly  in  respect  to  our  national 
defense. 

Mr.  President,  let  me  point  out  further  that  the  interrup- 
tion which  took  place  in  relation  to  that  source  of  supply, 
so  far  as  its  availability  to  this  coimtry  was  concerned,  was 
caused  by  the  Japanese,  who  began  buying  up  all  the  scrap 
tin  and  ran  the  price  up  from,  I  believe  something  like  %2  a 
ton — I  think  that  was  the  unit — to  $20  a  ton,  as  I  imderstand 
it,  and,  because  of  their  low  labor  rates  and  levels,  they  were 
able  to  pay  almost  any  price  for  scrap  tin.  The  domestic 
purchasers  of  scrap  tin,  however,  who  recaipture  the  tin — and 
that,  as  I  have  stated,  is  our  only  source  of  supply  of  tin  in 
the  United  States — were  unable  to  pay  these  high  prices 
because  of  their  labor  cost,  and  for  that  reason  they  were 
unable  to  purchase  the  scrap  tin  any  longer.  Tliat  situation, 
as  I  have  said,  was  brought  to  the  President's  attention  last 
jrear.  He  seemed  entirely  sympathetic  with  it,  and  it  was  at 
his  direction,  as  I  have  previously  mentioned,  that  I  took  the 
matter  up,  as  I  recall,  with  the  War  DeiHutment,  the  Depart- 
ment of  Commerce,  and  the  State  Department.  They  aU 
approved,  as  I  remember,  and  the  bill  passed  both  Houses, 
but  the  President  vetoed  it  for  the  reasons  already  stated. 

My  understanding  is  that  in  some  later  ruling  the  State 
Department  stated  that  it  felt  that  a  greater  need  must  be 
demonstrated  than  simply  was  evidenced  by  the  bill  itself. 
And  that  need  has  now  been  demonstrated,  I  believe,  by  the 
hearings  in  the  House.  To  repeat,  the  report  of  the  House 
OHiunittee  is  favorable,  the  report  of  the  Senate  ccHnmittee  is 
favorable,  and  the  reports  of  the  departments  are  all 
favorable. 

The  VICE  PRESlDkNT.  Is  there  objection  to  the  present 
consideration  of  the  Dill? 

Mr.  ROBINSON.  I  observe,  Mr.  President,  that  the  Secre- 
tary of  War,  commenting  upon  the  bill — and,  apparently, 
expressing  a  favorable  view  regarding  it — said: 

For  the  above  reasons,  the  War  Department  would  Impose  no 
objection  to  the  enactment  Into  law  of  H.  R.  9275. 

Which,  I  understand,  is  identical  with  the  Senate  bill. 

I  do  not  feel  Justified  in  interposing  an  objection  in  view 
of  the  record. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  im- 
mediate consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed. 

paoDucnoN  costs  op  wood  pxn.p  oa  pttlp  v^ood 

Mr.  ROBINSON.  Mr.  President,  I  desire  to  enter  a  motion 
to  reconsider  the  vote  by  which  Senate  Resolution  195  was 
agreed  to,  and  wiU  avail  myself  of  an  early  opportunity  to 
discuss  the  matter  with  the  author  of  the  resolution. 

Mr.  McNARY.  Bfr.  President,  may  I  inquire  of  the  Senator 
to  what  the  resolution  relates? 

Mr.  ROBINSON.  The  resolution  relates  to  tbe  cost  of 
production  of  wood  pulp  or  pulp  wood. 

The  VICE  PRESIDENT.    The  motion  will  be  entered. 

Mr.  ROBINSON  subsequently  said:  Mr.  President,  I  ask 
that  the  motion  which  I  entered  a  few  moments  ago  to  recon- 
sider the  vote  by  which  Senate  Resolution  105  was  adopted 
be  now  voted  upon.  I  will  state  it  is  my  purpose  to  ask  that 
the  resolution  go  to  the  calendar. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  motion  of  the  Senator  from  Arkansas. 

Tike  motion  was  agreed  to. 

Tbe  VICE  PRESIDENT.  The  resolution  will  be  placed  on 
tbe  calendar. 


upotT  oir  uiACTiva  kim  ramunan  APPROPRiAtioica 
The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Comptroller  General  of  the  United  States  (supplementing 
his  report  of  Feb.  27.  1935;  H.  Doc.  No.  115),  transmitting, 
pursuant  to  law,  a  further  special  report  on  the  survey  made 
by  his  office  of  the  inactive  and  permanent  appropriatlcms 
and  funds  on  the  books  of  the  Government,  and  also  certain 
funds  in  the  custody  of  officers  and  employees  of  the  United 
States  in  which  the  Government  is  financially  concerned  for 
which  no  aecotmting  is  rendered  to  tbe  G^teral  Accounting 
Office,  and  recommending  certain  changes  in  prisHng  law  re- 
lating thereto,  which,  with  the  accompanying  special  report, 
was  referred  to  tbe  Committee  on  Appropriations. 

PETITIONS  AND  SfXMOSIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  the  Howard  Friends  League,  of  Brooklyn.  N.  Y.. 
protesting  against  alleged  repression  and  persecution  of  the 
Jews.  Catholics,  and  Masons  in  Germany  by  the  Government 
of  Germany,  and  favoring  the  severance  of  diplomatic  rela- 
tions with  that  Government,  which  were  referred  to  tbe 
Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
national  executive  committee  of  the  United  Typothetae  of 
America,  at  Washington,  D.  C,  favoring  administration  of 
the  Works  Progress  Administration  in  such  maimer  that  the 
printing  in  connection  therewith  may  be  purchased  from 
private  printers  and  suppliers  rather  than  from  the  Govern- 
ment Printing  CMBce.  which  were  referred  to  the  Committee 
on  Printing. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Women's  Bar  Association  of  the  District  of  Columbia,  fa- 
\-oring  the  enactment  of  House  Joint  Resolution  237,  pro- 
viding for  the  establishment  of  the  Oliver  Wendell  Holmes 
Memorial  Fund,  which  was  ordered  to  lie  on  the  table. 

Mr.  HOLT  presented  petitions  of  members  of  the  congre- 
gations of  the  First  and  Second  United  Brethren  Churches, 
of  Martinsburg,  W.  Va..  praying  for  the  preservation  of  peace 
and  the  outlawry  of  war  as  a  national  policy  In  the  setUe- 
ment  of  international  disputes,  v^ch  were  ordered  to  lie  on 
the  table. 

UPOKTS  or  comciTms 

Mr.  ASHUR8T.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  3453)  limiting  the  operation 
of  sections  109  and  113  of  the  Criminal  Code  and  section 
190  of  the  Revised  Statutes  of  the  United  States  with  respect 
to  certain  counsel,  reported  it  without  amendment. 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (H.  R.  3783)  for  the  relief  of  George  W. 
Rhine,  domg  business  under  the  name  of  Rhine  li  Co..  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
1443)  thereon. 

Mr.  LCX3AN.  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (H.  R.  4178)  for  the  relief  of  the  Inter- 
national Manufacturers'  Sales  Co.  of  America.  Inc..  A.  S. 
Postnikoff.  trustee,  reported  it  with  an  amendment  and  sub- 
mitted a  report  (No.  1444)  thereon. 

Mr.  SCHWELLENBACH.  from  the  Committee  on  Claims, 
to  which  was  referred  the  blU  (H.  B.  1550)  for  the  relief  of 
Douglas  B.  Espy,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  1446)  thereon. 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  ^^ilch  was 
referred  the  bill  (H.  R.  1299)  giving  jurisdiction  to  the  Court 
of  Claims  to  hear  and  determine  the  claim  of  the  Cherokee 
Fuel  O)..  reported  it  without  amendment  and  submitted  a 
report  (No.  144fi)  thereon. 

Mr.  TTDING8,  from  the  Committee  on  TerriUxles  and 
Insular  Affairs,  to  which  was  referred  the  bill  (H.  R.  7974) 
to  withdraw  and  restore  to  tlieir  previous  status  under  the 
control  of  the  Territory  of  Hawaii  certain  Hawaiian  homes 
lands  now  in  use  as  an  airplane  landing  field,  reported  it 
without  amoximent. 

Mr.  SHEPPARD,  from  the  C^ommlttee  on  Military  Affairs, 
to  which  was  referred  the  bin  (a  3257)  to  amend  tbe  World 
War  Adjusted  Compensation  Act.  reported  it  with  an 
amendment  and  submitted  a  report  (No.  1448)  tliereon. 


OKXszirAL  jrrairr  KOOLxmom  aipoam  rr  ooHKncs  commiitw 

Mr.  COPBLAND,  from  the  Committee  on  Commerce,  re- 
ported a  joint  resolution  (S.  J.  Res.  175)  to  extend  the  time 
within  which  contracts  may  be  modified  or  canceled  xmder 
the  provisions  of  section  5  of  the  Independent  Offices  Appro- 
priation Act,  1934.  which  was  read  twice  by  Its  title  and 
ordered  to  be  placed  on  the  calendar. 

BZLU  un  joan  KooLtmam  uiTaoDucsD 

Bins  and  a  joint  resolution  were  Introiliiced.  read  tbe  first 
time,  and.  by  unanimous  consent,  the  second  time,  and  v»- 
f  erred  as  fcrilows: 

By  Mr.  STETWER: 

A  bill  (8.  3456)  for  tbe  relief  of  tbe  legal  guardian  of  Rogr 
D.  Cook,  a  minor;  to  the  Committee  on  Claims. 

By  Mr.  SHBPPARD: 

A  bill  (&  3457)  for  the  relief  of  B.  A.  Duffy  and  his  wtfa^ 
Merle  Duffy;  to  the  Committee  on  Claims. 

By  Mr.  BLAi^K: 

A  bill  (8.  3458)  for  the  relief  of  George  Smith  and  Ketha 
Smith;  to  the  Committee  on  Clalma. 

By  Mr.  HATCH: 

>  bill  (S.  3459)  autJiorizlng  the  Farm  Credit  Administra- 
tion, Federal  land  banks,  and  other  Federal  agricultural 
loan  agencies  to  make  loans  upon  lands  In  drainage,  irriga- 
tion, and  conservancy  districts  notwithstanding  the  existence 
of  inlar  liens  for  special  benefits  ccmf  erred  by  such  districts, 
and  for  otber  purposes;  to  tbe  Committee  on  Agriculture  and 
Forestry; 

A  bill  (S.  3460)  to  authorize  the  Secretary  of  the  Interior 
to  ascertain  the  persons  entitled  to  compensation  on  account 
of  private  claim  111.  parcel  1.  Nambe  Pueblo  grant;  to  the 
Committee  on  Indian  Affairs;  and 

A  bin  (S.  3461)  for  the  reUef  of  members  and  their  de- 
pendents of  the  Russian  Railway  Service  Corps.  Worid  War; 
to  the  Committee  on  Military  Affairs. 

By  lifr.  COPELAND: 

A  joint  resolution  (S.  J.  Res.  176)  to  provide  a  medium  for 
the  adjudication  of  the  remaining  datans  of  American  na- 
tionals against  the  Government  of  Germany,  contemplated 
under  the  terms  of  the  Treaty  of  Berlin,  dated  Augitst  S9, 
1921;  to  the  Committee  on  Foreign  Relations. 

BAU  OP  Lkma  TO  HOT  spazNos.  H.  wax. 

Mr.  HATCH  submitted  an  amencbnent  intended  to  be 
proposed  by  him  to  the  Ull  (H.  R.  7034)  to  authorize  tbe  sale 
by  the  United  States  to  the  municipality  of  Hot  ^;arlngs. 
N.  Mex.,  of  the  northeast  half  of  tbe  southeast  quarter  and 
tbe  northeast  quarter  of  the  southwest  quarter  of  section  6. 
township  14  south,  range  4  west.  Hot  Springs.  N.  Mex..  which 
was  referred  to  the  Committee  on  Public  Lands  and  Burvsys 
and  ordered  to  be  printed. 

meSSAOK  PIOXTHX  HOIUSS 

A  message  from  tbe  House  of  Representatives,  by  Mr. 
CThaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amwvlment  tbe  following  bills  at  the 
Senate: 

S.  2203.  An  act  to  promote  the  development  of  Indian  arts 
and  crafts  and  to  create  a  board  to  assist  therein,  and  for 
other  purposes; 

6. 2608.  An  act  to  aothorixe  an  appropriation  to  pay  non- 
Indian  claimants  whose  claims  hav«  been  extinguished  under 
the  act  of  June  7,  1924,  but  irtio  have  been  found  entitled  to 
awards  under  said  act  as  supplemented  by  tbe  act  of  May  31. 
1933;  and 

8. 2761.  An  act  conferring  jurisdiction  upon  the  Coart  of 
Claims  to  hear  and  determine  claims  of  certain  bands  or 
tribes  of  Indians  residbig  in  tbe  State  of  Oregon. 

The  message  also  announced  that  tbe  House  had  passed  the 
bill  (S.  2621 )  to  provide  funds  for  cooperation  with  tbe  pubBo- 
sehool  board  at  Devils  Lake.  N.  Dak.,  in  the  oonstruetloii.  ex- 
tension, and  bettermmt  of  the  hi^-sehool  building  at  Dsflli 
Lake,  N.  Dak.,  to  be  available  to  Indian  children,  with  an 
amendment.  In  which  It  requested  the  concurrence  of  tbs 
Senate. 
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Hw  message  further  announced  that  the  House  had  passed 
the  following  bills,  in  which  it  requested  the  concurrence  of 
the  Senate: 

B.R.8511.  An  act  to  provide  funds  for  cooperation  with 
Cannon  BaD  school  district.  Sioux  County,  N.  Dak.,  for  exten- 
Bloa  of  public-school  buildings  to  be  available  for  Indian 
diildren: 

^  H.  R.  8512.  An  act  to  provide  funds  for  cooperation  with 
Fort  Yates  school  district.  Sioux  County.  N.  Dak.,  for  exten- 
sion of  public-school  buildings  to  be  available  for  Indian 
children: 

H.  R  8513.  An  act  to  provide  funds  for  cooperation  with 
Trenton  school  district.  Williams  County.  N.  Dak.,  for  exten- 
sion of  public-school  buildings  to  be  available  for  Indian 
children: 

H.  R.  8515.  An  act  to  provide  funds  for  coopaation  with 
Banish  School  District  No.  1.  Mountrail  County.  N.  Dak.,  for 
extension  of  public-school  buildings  to  be  available  for  Indian 
children: 

H.  R.8516.  An  act  to  provide  funds  for  cooperation  with 
Porcupine  school  district.  Sio^ix  County.  N.  Dak.,  for  ex- 
tension of  public-school  buildings  to  be  available  for  Indian 
children:  and 

H.R.  8726.  An  act  to  provide  funds  for  cooperaticm  with 
the  board  of  trustees  of  the  Warner  Springs  union  school 
district.  Warner  Springs,  Calif.,  in  the  construction  of  a 
pubUc-school  building  to  be  available  to  Indian  children  of 
the  Los  Coyotes  and  Volcan  Indian  Reservations.  Calif. 

DntOLLXO    BILLS    SIGNXO 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

8. 1763.  An  act  to  amend  the  act  entitled  "An  act  to  adjust 
the  compensation  of  certain  employees  in  the  Customs  Serv- 
ice", approved  May  29.  1928.  as  amended  by  the  act  of 
December  12.  1930: 

8. 1787.  An  act  to  add  certain  lands  to  the  Pisgah  National 
Forest  in  the  State  of  North  Carolina: 

8. 1817.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  of  the  United  States  to  hear,  consider,  and  render 
Judgment  on  the  claim  of  Squaw  Island  Freight  Terminal 
Co..  Inc.,  of  Buffalo.  N.  T..  against  the  United  States  in 
respect  of  loss  of  property  occasioned  by  the  breaking  of  a 
Qovemment  dike  on  Squaw  Island: 

8. 1832.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  provide  by  agreement  with  Middle  Rio  Grande  Con- 
servancy DisMet,  a  subdivision  of  the  State  of  New  Mexico, 
for  maintenance  and  operation  on  newly  reclaimed  Pueblo 
Indian  lands  in  the  Rio  Orande  Valley,  N.  Mex..  reclaimed 
under  previous  act  of  Congress,  and  authorizing  an  annual 
appropriation  to  pay  the  cost  thereof  for  a  polod  of  not 
to  exceed  5  years: 

8. 1864.  An  act  for  the  relief  of  the  State  of  Nebraska: 

8.2649.  An  act  to  provide  for  a  recreation  area  within 
the  Prescott  Nadtmal  Forest.  Ariz.: 

8.2681.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  Lake  Cham- 
platn  at  or  near  West  Swanton,  Vt.: 

8. 3194.  An  act  to  amend  section  lOA  of  the  Federal  Food 
and  Drugs  Act  of  Jtme  30.  1906.  as  amended: 

8.3276.  An  act  to  permit  construction,  maintenance,  and 
me  of  certain  pipe  lines  for  petroleum  and  petroleum  prod- 
ucts in  the  District  of  Columbia: 

a  8336.  An  act  to  repeal  titles  I  and  n  of  the  NaUonal 
Prohibition  Act.  to  reenact  certain  provisions  of  title  n 
thereof,  to  amend  or  npead  various  liquor  laws,  and  for 
other  purpoaea; 

8. 3353.  An  act  provtdinff  for  the  ezdiange  of  certain  park 
lands  at  and  near  Western  Avenue  and  West  Beach  Drive 
for  othtr  lands  more  suitable  to  the  developmaat  of  Rock 
Creek  Pai^  and  the  street  ayston  of  the  District  of  Columbia. 
•nd  for  other  pmpusea; 

H.  R.  6361.  An  act  to  amend  the  Pilled  Milk  Act; 

H.R.  7380.  An  act  authorlalng  the  Virgin  Islands  Co.  to 
aettle  vmUd  claims  of  its  creditors,  and  for  other  purposes; 
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H.  R.  7927.  An  act  to  authorize  the  Secretary  of  State  to 
lease  to  citizens  of  the  United  States  any  land  heretofore  or 
hereafter  acquired  under  any  act.  Executive  order,  or  treaty 
in  connection  with  projects,  in  whole  or  in  part  constructed 
or  administered  by  the  Secretary  of  State  through  the  Inter- 
national Boundary  Commission.  United  States  and  Mexico, 
American  section:  and 

H.R. 8473.  An  act  to  provide  for  the  compiling  and  pub- 
lishing of  the  Official  Register  of  the  United  States. 

THX  PKXSIJMfT'S  ADDRESS  TO  DOT  SCOITTS 

Mr.  BYRNES.  Bfr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Rkcoro  an  inspiring  address  delivered 
last  evening  by  the  President  of  the  United  States  over  a 
Nation-wide  radio  broadcast  to  the  Boy  Scouts  of  America. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rccord,  ac  follows: 

For  more  than  a  year  I  had  been  looking  forward  to  taking  part 
in  a  great  National  Scout  Jamboree  to  be  held  in  Washington.  The 
best-laid  plans  sometimes  go  awry.  A  splendid  program  and  a  won- 
derful camp  had  been  prepared  for  the  reception  of  30,000  Boy 
Scouts  and  Scouters  In  the  National  C&pital.  You  were  coming 
here  from  every  point  of  the  compass,  and  in  addltlc  n  to  the  Ameri- 
can Scouts,  our  brother  Scouts  from  27  other  nations  had  accepted 
invitations  to  send  delegations. 

But,  alas,  a  rather  serious  epidemic  of  infantile  paralysis  arose  In 
the  vicinity  of  Washington  and  on  August  8  the  United  States 
Public  Health  Service  and  the  health  officers  of  the  District  and  the 
nearby  States  concluded  that  to  bold  the  Jamboree  would  be  a 
hazard.    With  great  reluctance,  therefore,  we  had  to  call  it  off. 

But  for  this  unfortunate  happening  I  would  have  reviewed  this 
day  the  thousands  of  Scouts  lined  up  the  length  of  Constitution 
Avenue,  and  later  we  would  all  have  hod  a  party  on  the  White 
House  lawn.  I  want  you,  in  your  own  home  towns,  to  know  how 
sorry  I  am  that  I  cannot  be  with  you  myself.  I  am  in  spirit  with 
each  and  every  one  of  your  gatherings  tonight. 

You  boys,  old  and  young,  in  every  part  of  this  broad  land — pres- 
ent Scouts  and  former  Scouts — your  nimabers  running  into  the 
millions — constitute  a  very  real  part  of  our  American  citizenship. 
We  are  bound  together  in  a  democracy  operating  under  a  Consti- 
tution whose  purpose  was  and  is  "  to  form  a  more  perfect  Union, 
establish  Justice,  Insxire  domestic  tranquillity,  provide  for  the  com- 
mon defense,  promote  the  general  welfare,  and  secure  the  blessings 
of  liberty  to  ovirselves  and  our  posterity." 

DEVELOPS  XTNSELnSMNZSS 

The  success  of  that  constitution  ts  dependent  on  the  attitude  of 
mind  and  the  degree  of  the  spirit  of  unselfish  cooperation  that 
can  be  developed  In  Individuals.  Scouting  is  essentially  and 
clearly  a  program  for  the  development  of  that  unselfish,  coopera- 
tive attitude  of  mind.  Scouting  revolves  around,  not  the  theory 
of  service  to  others,  but  the  habit  of  service  to  others.  Scouting 
makes  the  individual  boy  conscloua  of  his  obligation  to  his  patrol. 
to  his  troop,  to  his  community,  to  his  State,  and  to  his  Nation. 

Even  before  you  become  of  voting  age  you  actually  have  a  part 
In  civic  affairs  and  you  bear  responsibilities  in  your  home  com- 
munities. We  older  citizens  are  very  proud  of  the  many  contribu- 
tions that  individual  Scouts  and  Scout  organizations  have  made  to 
the  relief  of  suffering,  to  the  maintenance  of  good  order  and  good 
health,  and  to  the  furtherance  of  good  citizenship  and  good  govern- 
ment. 

You  who  are  active  Scouts  are.  In  addition,  learning  many  useful 
things — knowledge  which  wlU  stay  with  you  all  your  lives.  You 
are  having  opporttuiitles  to  fall  In  love  with  and  understand  the 
great  outdoors.  Do  not  ever  fall  out  with  Nature  and  her  wide- 
open  breathing  spaces.  Love  them.  They  will  sustain  and 
strengthen  you  in  later  years  when  confining  circumstances  of  life 
may  tend  to  narrow  the  spirit  or  soul  that  is  in  you. 

I  do  not  have  to  tell  you  to  throw  yourselves,  with  all  the  en- 
thusiasm and  the  energy  that  you  have.  Into  your  Scout  work,  into 
the  programs  of  your  patrols  and  troo|M  and  councils.  But  I  do 
want  to  express  to  you  the  very  deep  hope  that  when  you  grow 
older  and  get  out  into  the  stream  of  life  you  will  retain  that 
same  enthusiasm  and  energy  and  tliat  you  will  apply  It  through 
every  day  and  every  year  of  your  lives.  The  Scout  motto,  "Be 
prepared",  applies  Just  as  much  to  the  wider  service  which  Is 
your  opporttinlty  when  your  full  elvlc  responalbUiUes  are  attained. 

JUst  as  you  are  Individually  a  necessary  part  of  your  patrol 
or  your  troop  today,  so  wiU  yon  become  necessary  p«rts  of  the 
citizenship  of  your  cooununlttas.  I  do  not  have  to  remind  yoa 
that  one  Individual  who  lags  behind  slows  up  the  whole  troop. 
In  the  Navy  w  have  an  old  saying — that  the  qwed  of  a  fleet 
la  no  greater  than  the  speed  of  the  slowest  ship. 

When  you  go  out  Into  life  you  will  come  to  understand  that 
the  Individual  In  your  community  who  always  says  "I  cant"  or 
**  I  wcmt " — the  Individual  who  by  inaction  or  opposition  slows  up 
honest,  practical,  far-seeing  eommtmlty  effort  ts  the  feUow  who  Is 
holding  back  dvillzatloa  and  holding  back  the  objective*  of  the 
OoosUtutlon  of  the  United  States. 

We  need  more  Scouts — the  more  the  better — for  the  record 
shows  that.  taUng  tt  by  and  large,  boys  trained  as  Scouts  make 
good  dtlaena. 


I  hope  a  Jamboree,  ta  place  of  the  one  we  missed  this  year,  wtn 
be  planned  for  some  time  in  the  future.  In  the  meantime,  I  send 
you  my  warm  greetings.  personaUy.  and  as  the  honorary  president 
of  the  Boy  Scouts  of  America. 

Good  ItRk  to  you  and  carry  on. 

DEHOCtACT   m   IHUUUTKT 

Mr.  CMAHONET.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Rkcoro  an  article  written  by 
William  B.  Dickson,  formerly  associated  with  the  United 
States  Steel  Corpomtion.  more  latterly  with  the  Midvale 
Steel  k  Ordnance  Co.  until  1923.  Tlie  article  illustrates  in  a 
very  lucid  and  accurate  manner  some  oi  the  fundamental 
reasons  for  favorable  action  upon  Senate  bill  3363.  which  I 
recently  introduced  for  the  regulation  of  commerce  among 
the  States. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  foUowlng  brief  sketch  of  the  business  experience  of  the 
writer  Is  given  so  that  the  reader  may  have  some  Information  on 
which  to  form  an  opinion  as  to  his  qualifications  to  deal  with 
his  subject: 

As  a  boy  of  15  be  was  employed  in  manual  labor  in  the  Home- 
stead Steel  Works  of  the  Carnegie  Steel  Co.  during  a  period  when 
the  plant  was  operated  on  two  turns  of  12  hours  each  and  in 
some  departments  7  days  a  week,  night  and  day  work  alternating 
each  week. 

After  8  years  In  the  mills  in  vaiiotis  occupations  he  was  trans- 
ferred to  the  Pittsburgh  office  and  later  became  a  Jtinlor  partner 
and  managing  director. 

Upon  the  formation  of  the  United  States  Steel  Corporation  In 
1901  he  came  to  New  York  with  Mr.  Charles  M.  Schwab,  and  for 
10  years  was  a  vice  president  of  that  corporation. 

In  1011  he  retired  from  btisiness.  Pour  years  later  he  helped 
to  organize  the  Midvale  Steel  &  Ordnance  Co.  and  was  vice  presi- 
dent, treasurer,  and  director  until  it  was  merged  with  the  Beth- 
lehem Steel  C(»poratlon  in  1923. 

DBlfOCKACT    Of    INDUSTRT 

"  History  shows  that  great  economic  and  social  forces  flow  like  a 
tide  over  oommtmittes  only  half  conscious  of  that  which  is  befall- 
ing them.  Wise  statesmen  foresee  what  time  is  thus  bringing,  and 
try  to  shape  institutions  and  mold  men's  thoughts  and  ptuposes 
In  accordance  with  the  change  that  is  silently  coming  on. 

"  The  unwise  are  thoae  who  bring  nothing  constructive  to  the 
process,  and  who  greatly  imperil  the  future  of  mankind,  by  leaving 
great  questions  to  be  fought  out  between  ignorant  change  on  one 
hand,  and  ignorant  opposition  to  change,  on  the  other." 

One  of  the  gravest  errors  in  dealing  with  social  and  econ<»nlo 
problems  is  to  assume  that  our  democratic  institutions  are  static 
and  self-perpetuating.  We  live  and  plan  as  though  otir  social 
order  were  as  changeless  as  the  Arcadian  scene  depicted  on  Keats' 
"Grecian  Urn." 

The  universe  Is  not  static  but  terribly  dynamic.  We  are  only 
beginning  to  realiae  that  human  relations,  social,  economic,  aiul 
political,  are  subject  to  this  same  law  of  change.  We  live  In  an 
era  in  which  the  tempo  of  change,  from  the  material  standpoint. 
has  been  so  accelerated  that  we  are  in  grave  danger  of  losing  the 
ability  to  control  the  interrelationships  of  these  three  phases  of 
civilization. 

The  men  of  1776,  who  achieved  our  Independence,  were  nearer 
akin  economically  to  the  Egyptians  of  the  Exodus,  th&n  to  their 
own  descendants  of  the  present  generation  with  its  bewUdei'ing 
Inventions. 

Most  of  the  men  who  fought  from  Concord  and  Lexington  to 
Torktown.  were  farmers  or  men  of  occupations  in  close  economic 
contact  with  farms.  When  they  went  to  war,  the  older  men. 
women,  and  children  continued  the  regular  routine  of  the  farm, 
which  supplied  practically  all  the  family  needs:  wood  for  building 
and  fuel:  cattle  for  milk,  butter,  and  cheese:  potiltry  for  eggs  and 
feathers:  sheep  for  wool  and  flax  for  linen;  the  Increase  of  flocks 
and  herds  for  meats,  leather,  and  candles:  fields,  gardens,  and 
orchards  for  hay.  grain,  vegetables.,  and  fruits.  In  brief  (and  this 
Is  my  principal  theme),  each  family  was  an  independent  economic 
unit. 

These  were  the  people  to  whom  we  owe  the  establishment  of  our 
republican  form  of  government,  based  on  democratic  principles. 
Let  us  now  try  to  appraise  the  men  (and  the  enfranchised  women 
also)  on  whom  we  must  depend  for  the  maintenance  of  democratic 
Institutions. 

In  1770.  pcdltlcs  and  religion  were  the  principal  cohesive  factors 
in  the  social  organisation.  BCanufacture  and  commerce,  while 
Important,  had  not  yet  become  absolutely  essential,  for  the  reasons 
mentioned  above.  This  condition  was  not  changed  greatly  until 
after  the  Civil  War,  when  the  machine  age  brought  economics  to 
the  front  as  a  large  factor  in  social  relations.  Since  then,  the 
development  of  the  tise  of  machinery  and  the  growth  at  large 
tndtistrlal  xmlts,  have  produced  social  and  economic  changes, 
which,  to  futtire  ages,  no  doubt  will  be  the  mark  of  a  distinct 
era  in  history.  Like  an  transition  periods,  this  change  has  pro- 
duced unfcreeeen  results,  not  all  of  them  beneficent. 

Until  the  beginning  of  this  century,  men  who  were  restleas.  or 
whose  ambitions  had  been  thwarted,  or  who  had  been  unaMe  to 
adapt  themselves  to  the  new  industrial  oondltlons,  oould  flnd  an 


outlet  for  th^r  eaergtos  and  the£r  asal  tor  IndepeBdeaea.  by  taking 
Horace  Oreeley^  advloe,  "  Go  west,  young  man  **;  and  tt  to  to  eodn 
men  that  ws  owe  the  tmlldmg  up  of  oxir  great  wtstu  Oommcm- 
wealths.  mat  avenue  of  eecape  to  no  longer  open.  Even  tt  the 
land  were  available,  recent  events  Indicate  that  preditctlon  in  food 
products  to  aeartng  tlie  aatnratlon  point. 

We  are  face  to  face  with  the  problems  of  tlM  Industrial  i^s. 
from  which  there  to  no  escape  by  change  of  environment.  Let  us 
now  consider  some  of  theee  problema. 

When  a  man.  or  a  numlwr  of  men.  for  tbetr  own  ends,  cnate 
an  Industrial  unit.  Utey  assume  an  obligation  toward  ttia  human 
elements  in  that  tinlt.  and  throtigh  them  to  the  aoclal  order,  whl^ 
cannot  Im  canceled  nor  mspended  arbttrartly,  wltboot  giave  In- 
justice to  Individuate  and  danger  to  the  social  order. 

In  a  completely  natural  society  every  family,  t^  reason  of 
and  continuous  contact  with  land  and  other  natural 
would  be  an  Independent  economic  unit.    Whan  thto  natwal 
dltlon  has  been  abandoned,  wtaethar  voluntarily  or  otberwtae,  and 
men  and  women  have  become  tlie  servants  of  others,  they  have 

Even  up  a  natural  right,  and  the  employer  has  nirmifrl  an  equtva- 
nt  obligation.  In  social  relatlona.  as  In  physics,  aetton  and  rsao- 
tlon  sre  equal  and  f^jpostte.  The  fact  that  neither  the  emi^yee 
nor  the  employo-  lias  been  conscious  of  thto  ea^iauge.  and  tliat 
both  have  acted  from  purrty  aelflsh  motlvea.  dose  not  alter  the 
elemental  fact  whitdtx.  In  the  great  social  aggn«ate.  constitutes  the 
unaolved  problem  of  our  age;  ttm  fact  which  ta  the  baato  of  all 
aoclal  unrest. 

ThlM  tarings  me  to  the  heart  of  my  theme.    Not  long  ago  X  read 
In  a  paper  a  statement  that  a  laras  corporation  ^iployl^  thou 
sands  of  men  and  women  might  dose  its  mllte. 


quoted  as  follows:  **  We  have  had  the  matter  under  oonelderatlon. 
but  we  are  not  quite  ready  to  announce  a  definite  deetoton  **.  etc. 
That  "  we  ".  of  cotirse.  meant  the  dlreetorB  and  oAcsrs.  and.  based 
on  the  past  history  of  that  company,  there  was  no  probability  that 
the  persons  having  the  most  vital  Intereet  In  the  deetalon  had  even 
been  consulted. 

To  ultraconservatlves  thto  statement  no  doulK  wUl  sound  like 
sodaltotlc  rant;  but  a  calm  conslderatton  wUl  convlnoe  any  falr- 
mmded  person  that  It  to  true.  Only  a  email  percentage  of  the  peo- 
ple owning  stock  in  our  Industrial  corporations  have  risked  their 
entire  fortune  in  the  stock  ct  any  one  company.  They  therefore 
have  a  distributed  risk,  so  that  the  temporary  passing  of  dividends 
by  one  company  will  affect  them  only  to  a  limited  extent.  On  the 
other  haiKl.  the  vast  majority  of  the  employees  of  theee  corpora- 
tions are  dependent  on  their  dally  earnings,  and  to  them  the  sud- 
den cessation  of  employment:  spelto  disaster  to  their  famUise. 
The  gravity  of  thto  condition  to  evidenced  by  the  report  of  the 
Department  of  Commwoe  showing  over  9X100.000  persons  xinea- 
ployed  In  January. 

There  are  two  respects  In  which  the  modem  worker  differs  radl- 
eally  from  the  worker  of  1T76.  A  marked  charaetertoUc  of  the 
present  age  to  the  high  degree  of  speclalteatlon  in  factmy  work. 
The  much-dtocussed  moving  platform  at  the  Ford  {Hant  is  the  best 
example  of  thto  trend.  Here  we  have  men  whoee  tasks  are  limited 
to  a  few  motions.  perii^M  the  placing  of  one  bolt  In  Its  proper  hole. 
The  next  man  win  screw  it  up.  Men  accustomed  to  such  slmpls 
tasks  and  having  no  training  In  any  other,  when  confronted  with 
unemployment,  are  as  helpless  as  babes.  They  differ  from  the 
founders  of  the  Nation — 

First.  In  that  they  have  no  voice  in  the  conalderatlan  of  quae- 
tlons  which  affect  tbe  continuity  of  their  employment. 

Second.  When  confronted  t>y  unemployment  they  took  both  the 
ability  and  the  opportunity  to  find  ai^  means  of  providing  for  the 
malntensnce  of  their  families. 

Tliey  have  ceased  to  tie  Independent  economic  units,  and  have 
became  serfs  in  an  mduetrlal  feudal  system,  minus  the  stability  of 
the  ancient  feudalism,  for  the  reason  that  the  modem  feudal  lord 
assumes  no  reqxmslblllty  for  tlMlr  welfare  when  unemployed.  And 
yet  theee  men  and  women  are  tlie  voters  on  whom  depend  the 
maintenance  of  our  form  of  goverzunent.  What  Is  the  answerf 
In  my  opinion,  ttiese  to  only  one  adequate  answor>-tndustrlal 
democracy. 

Democracy  In  political  retaUons  was  achieved  l>y  the  Revolu- 
tionary fathers.  No  nuin  could  then  liave  foreseen  that  m  a  few 
generations  there  would  oome  a  revolution  In  industry  which  would 
produce  a  condition  wliere  the  Industrial  relation  of  dtlaens  to 
each  other  would  lie  vastly  more  Important  In  Its  effects  on  living 
conditions  than  their  political  relations. 

Our  free  instltutlans  are  not  static,  but  dynamic  In  the  hlghsst 
degree,  and  evny  generation  must  learn  to  adapt  the  vital  forces 
at  democracy  to  its  own  requirements.  Our  Government,  repubU- 
can  in  form,  democratic  in  principle,  to  not  an  achievement  in  the 
sense  of  twlng  a  completed  work.  It  to  rather  a  procees  which 
must  lie  subjeoted  to  the  constant  supervision  of  patnotle  men  If 
we  are  to  avoid  the  melancholy  fate  of  other  democracies  and 
prevent  a  retrogression  to  the  crude  forms  of  government  tj 
classes,  which  must  be  eui^orted  by  foroe  Instead  of  reason.  We 
need  to  emiriiastoe  the  meaning  of  that  pliraae  of  the  fathers: 
"Bkemal  vlgUanoe  to  ttie  fvlce  of  Uberty." 

In  our  generation,  thto  vigilance  to  not  to  be  directed  so  mu^ 
to  influences  outMde  of  our  national  boundaries  as  to  tendencies 
within.  The  protection  of  our  free  Instttutlons  from  outside  ag- 
grsesion  ta  a  simple  proposltton  and  one  whldi.  If  the  occseion 
ever  arises.  wlU  find  our  people  united  In  a  common  purpoae. 
Thoae  devdopments  wtOim  our  own  social  structure  which  tend 
to  undermine  our  ftee  Institutions  are  more  dangerous.  ' 
more  fr-*'**'— ,  and  therefore  dlfleutt  to  meolve  Into  dear 
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To  b«  apedfle.  th«  workcn  of  America  moat  b*  rwtorad  to  • 
■tafeos  at  ofionomlc  Independence.  Thla  rMtarmtkm  can  only  be 
eeecnpllelMid  by  applying  democratic  prlndplee  to  IndasCry.  Tbe 
ladlTldiial  cannot  h<^  to  deal  with  the  corpuratlon  on  equal 
tame.  If  he  cannot  do  eo.  and  la  barred  trooi  aeaocUtkn  with 
hie  fellow  employee*  In  determining  conditions  of  employment,  he 
la  no  lancer  a  f>«e  man  but  a  ecrf .  and  the  eerf  can  have  no  place 
In  a  denkocracy. 

It  would  be  the  utmost  foUy  to  seek  a  remedy  by  tumlng  our 
laduatflee  over  to  ort»nlaed  labor  as  at  present  administered.  This 
woold  be  simply  the  exchange  of  a  responsible  autocracy  for  an 
IrrespoMlhls  one. 

A  phlloaophar  ha*  said  that  the  greatest  tragedies  are  due.  not  to 
ooniUcts  between  right  and  wrong  but  to  those  between  right  and 
right. 

The  tragedy  et  the  preeent  conflict  between  organised  capital 
and  organised  labor  lies  in  the  fact  that  a  victory  of  either  of  these 
iTPI?"*«»«g  f orees  over  the  other  will  only  tend  to  perpetuate  the 
vicious  Idea  that  they  are  necessarily  arrayed  in  hostile  camps; 
and  that  their  normal  relations  are  those  of  warfare,  or  at  best, 
an  armed  truoe. 

Public  opinion  has  rendered  an  adverse  verdict  against  xmre- 
stratned  comblnatloos  of  capital,  and  Congress  has  attempted  to 
provide  methods  of  restraint  such  ss  the  Sherman  and  Clayton 
Acts.  In  the  light  of  experience  It  la  probable  that  these  will  be 
modified,  but  this  will  be  done  carefully  and  In  the  public  Interest. 
Public  opinion  has  also  rendered  a  favofable  verdict  on  the 
abstract  question  of  the  right  of  workmen  to  organise  for  common 
defense.  But  the  arbitrary  and  selfish  use  of  the  power  of  asso- 
ciation by  workmen  la  also  a  menace  to  the  public  welfare.  The 
law  should  guard  Jealously  the  right  of  workmen  to  organise.  This 
Is  the  natural  and  inevitable  corollary  of  the  right  of  Individuals 
to  organise  as  stockholders.  But  having  provided  this  protection 
in  the  fullest  measure  for  the  employees  of  a  corporation,  they 
ahould  not  be  permitted  to  menace  the  public  welfare  by  Joint 
action  with  the  employees  of  other  corporations.  This  Issue  may 
be  exprcestd  thus: 

Deoentrallsatkm  of  control  of  American  industries  by  organised 
labor  is  as  esssntlal  to  the  public  welfare  as  decentralisation  of 
control  by  organised  capital. 

Tills  can  only  be  accomplished  by  bringing  labor  organisations 
tinder  control  of  the  same  Federal  laws  which  safeguard  the  public 
from  combinations  of  capital.  This,  of  course,  requires  the  incor- 
poration of  labor  orgaxtlsatlons.  preferably  into  company  associa- 
tions, the  membership  of  which  will  be  limited  to  the  employeee  of 
a  single  eorpmatlon. 

These  company  aaeociatlons,  by  their  elected  representatives, 
acting  as  shop  committees,  should  have  constant  contact  with  the 
management  for  dlscxission  of  questions  affecting  their  mutual 
relations. 

As  an  ofltosr  of  a  large  corporation  I  had  eloae  contact  with  the 
representatives  of  a  company  association.  When  the  adoption  of 
the  plan  was  xuMtar  consideration  by  the  board  of  director*  some 
fear  was  exprssssd  that  theee  men  would  meddle  with  questions 
which  they  were  not  competent  to  discuss,  and  which  in  any 
•Oelsnt  organisations  must  be  decided  by  the  oflleers  and  directors. 
Prom  this  experience  there  remains  a  most  vivid  Impression  of 
the  manifest  dcatrs  of  theee  men  to  play  fair.  and.  above  aU.  their 
hunger  for  leadership.  The  only  thing  they  demanded  was  abso- 
lute sincerity  on  the  part  of  their  leaders. 

One  of  the  causes  of  industrial  weakness  in  the  past  has  been 
the  eomparatlva  aloofness  of  ths  management  trom  labor.  The 
managers,  if  fit  for  their  positions,  are  the  natural  leaders  of  the 
vrorkos.  and  will  be  so  regarded  by  them  if  they  will  fiilflll  the 
elemental  requirement  of  sincerity  and  will  w»aiw^tii  the  constant 
•Ibow  touch.  On  the  other  hand,  if  they  fall  in  theee  respects, 
the  workers  Inevitably  will  seek  outside  leaders  whose  personal 
Interests  are  remote  from  those  of  their  followers  and  who  too 
<tften  degenerate  into  demagoguee  and  disturbers  of  the  social 
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CSose  contact  with  the  members  of  the  above-menttaned  com- 
pany association,  superimposed  on  memories  of  a  youth  spent  in 
the  steti  mills,  has  left  me  in  no  doubt  of  their  ability  to  ap- 
preciate democracy  (which,  after  all.  is  only  another  definition 
of  the  Golden  Rule),  and  that  the  ethical  standards  of  working- 
men  are  not  inferior  to  thoee  of  their  employers,  and  they  are 
equally  able  to  weigh  evidence  and  reach  soimd  conclusions  when 
fully  informed  and  free  to  act. 

How  inconsistent,  to  fear  to  share  with  employee*,  business  re- 
•ponslbllltlee  which  directly  affect  their  livelihood,  while  at  the 
same  time  they  have  in  their  hands  the  political  power  to  enact 
law*  which  may  affect  business  most  profoundly. 

Hie  employees  should  also  have  equal  representation  on  the 
board  of  directors.  In  no  other  way  can  the  status  of  equality  be 
maintained. 

Mr.  Carnegie  was  once  asked:  "Which  Is  the  most  Important 
factor  in  your  buainees  capital,  management,  or  labor? "  Ete 
answered:  "Which  Is  the  most  Important  leg  on  a  three-legged 
stool?  "  This  is  a  complete  answer,  and.  In  Its  lnq>Ucatlons.  pre- 
sents not  only  a  rsalistlc  picture  of  the  problem  confronting  our 
age  but  also  tndlcatee  the  solution  of  that  problem. 

Thla  Ideal  must  be  realised  by  giving  each  of  theee  three  partner* 
a  volea  in  an  dedalona  which  affect  vitally  the  general  welfare 
cf  an. 

ntts  will  mvolve  some  radical  changse  ha  the  aastbod  of  admln- 
Industrtal  oorporatlans.  At  present  the  managemnt  part- 
Is  ttsuaUf  ths  dominant  factor  la  corporate 


This  Is  as  It  should  be.  with  this  proviso:  The  managers  now  derive 
their  power  from  and  act  as  the  agents  of  the  capital  partner. 
Their  functions  should  be  enlarged  so  that  in  the  consideration 
of  all  questions  vitally  affecting  the  general  welfare  they  will  give 
equal  conalderatlon  to  the  labor  partaer.  In  fact,  the  interests  of 
the  labor  partner  should  have  first  consideration  as.  in  the  long 
run.  this  attitude  will  work  for  the  general  good  of  all  three 
partners. 

Some  of  my  readers  may  object  to  the  idea  of  company  associa- 
tions of  employees  because  they  are  apt  to  be  dominated  by  the 
management.  There  can  be  no  doubt  that  this  feeling  is  entirely 
Justified  from  the  past  history  of  most  of  our  large  industries. 
The  autocratic  attitude  of  employers,  however  it  may  have  been 
tempered  by  benevolent  welfare  plans,  has  been  too  much  In  evi- 
dence to  permit  this  changed  status  to  remain  in  their  control. 

The  remedy  lies  in  three  safegiiards: 

First,  the  innate  wpirit  at  American  manhood;  the  same  spirit 
which  was  manifested  at  Lexington.  Concord,  and  Bunker  Hill. 

If  our  American  workers  are  lacking  In  this  spirit,  there  is  no 
hope  for  the  survival  of  democratic  institutions,  either  In  govern- 
ment or  Industry. 

Second,  the  equal  representation  of  the  workers  on  boards  of 
directors.  This  will  be  the  seat  of  ISi.  Carnegie's  three-legged 
stool,  binding  it  together  and  insuring  fair  dealing  between  the 
three  partners. 

Third,  the  right  of  appeal  to  the  Federal  Oovemment,  which  will 
have  ezclxislTe  Jurisdiction  over  all  corporations  wboee  business 
extends  beyond  the  limits  of  a  single  State.    See  siiggestlon  below. 

Chief  Justice  Marshall  defined  a  corporation  thus:  "An  artificial 
being,  invisible,  intangible,  and  existing  only  in  the  contemplation 
of  the  law." 

Tliere  Is  a  striking  parallel  between  the  history  of  some  of  our 
c(»poratlons  and  that  weird  tale.  "  Frankenstein  ".  by  Mary  Woll- 
stcmecraft  Shelley.  Rankensteln.  a  Swiss  scientist,  having  solved 
the  secret  of  the  generation  of  life,  conceived  the  idea  of  con- 
structing an  artificial  man. 

He  succeeded  in  making  a  monster  8  feet  high  but  of  such  a 
repellent  aspect  that  his  maker,  on  observing  his  handiwork  alive. 
abandoned  him.  «i— ttng  in  terror.  The  monster  escaped,  and,  after 
a  series  of  adventures,  killed  several  members  of  Frankenstein's 
family,  and.  finally,  was  the  cause  of  the  death  of  his  creator. 

Like  the  Frankencteln  monster,  these  modem  artificial  persona, 
our  great  corporations,  have  been  abandoned,  to  a  large  degree,  by 
their  creators,  the  States,  and  now  dominate  our  industrial  life  in 
such  a  manner  as  to  endanger  their  creators. 

These  monsters  (In  power  at  least  as  compared  with  the  Indi- 
vidual citizen)  by  their  autocratic  attitude  toward  labor  and  the 
general  public,  may  arouse  passions  which  will  destroy  our  social 
order. 

And  yet  they  are  a  necessary  factor  in  modem  trade  and  In- 
dxistry.  How  can  the  State  foster  them  and  still  safeguard  Amer- 
ican democratic  Ideals? 

This  problem  Is  inextricably  Interwoven  with  that  of  the  proper 
relation  of  capital  and  labor. 

The  wcmderful  advances  which  have  been  made  In  living  con- 
ditions, by  discoveries  in  science,  and  by  inventiona,  have  changed 
the  old  status  of  family  Independence  to  one  of  mutual  depend- 
ence. This  is  especially  marked  in  the  employee*  of  our  great 
industries,  who  are  numbered  by  millions. 

Within  the  experience  of  the  elders  of  the  present  generation, 
our  industries  were  on  a  comparatively  simple  basis.  The  employer 
was  in  dose  personal  toxMh  with  his  men  and  often  worked  with 
them. 

The  workers  could  see  the  Intimate  connection  between  their 
work  and  the  source  of  their  wages;  and  understood  the  processes 
of  trade  by  which  money  was  transferred  from  the  consiuner  of 
their  prodiKts  to  themselves. 

Today  this  process  has  become  so  complex  that  it  is  not  tinf air 
to  say  that  most  of  the  workers  have  lost  this  realization  of  cause 
and  effect  which  Is  so  essential  to  right  thinking. 

A  remarkable  instance  of  this  state  of  mind  was  shown  by  the 
naive  protests  of  New  York  artisans  against  the  high  rents  which 
they  were  compelled  to  pay,  while  these  very  men,  by  their  un- 
social practices  in  the  building  trades,  as  disclosed  by  the  Lock- 
wood  committee,  were  the  direct  cause  of  these  high  rents. 

Today  we  are  confronted  by  the  problem  of  the  relation  of 
capital  to  labor.  This  is  the  supreme  Issue  of  our  generation. 
Like  the  traveler  bef or*  the  Sphinx,  we  must  solve  this  riddle — or 
be  destroyed. 

I  am  not  proposing  these  changes  in  oiu*  industrial  sjrstem  as  a 
mere  alternative  to  the  present  system  but  as  an  alternative  to 
inevitable  fascism  on  the  right  hand  or  chaos  on  the  left. 

There  are  too  many  signs  of  the  rapid  disintegration  of  the 
present  autocratic  system,  to  Justify  any  policy  of  lalsses  fslre. 

The  propoeed  system  should  be  established,  not  as  an  act  of  grace 
on  the  part  of  the  employer,  but  as  a  concrete  recognition  of  the 
ii**ent1al  identity  of  interest  of  the  three  equal  partners — capital, 
management,  and  labor. 

The  small  SUte  of  Delaware  has  probably  created  more  corpora- 
tions than  any  other  State  in  the  Union.  How  much  control  has 
this  State  exercised  over  these  artificial  men?    Practically  none. 

The  remedy  for  this  dangerous  situation  lie*  in  taking  from  the 
State*  their  power  to  create  oganizatlons  over  which  they  can 
exerela*  no  •Octent  control.  pi«i'«ng  this  power  exclusive  in  ths 
Fadsral  Oovsmment,  at  least  so  far  as  corporations  doing  an 
Intsrstats  ""  ~" 


The  hasard  of  unsmployment.  the  fear  of  which  Is  the  most 
unsettling  factor  In  the  relations  of  capital  and  labor,  must  be 
met  by  establishing  by  law  unemployment-insurance  funds,  made 
u'p  entirely  of  ccmtributions  by  exnployer  and  employees.  I  will 
not  attempt  to  determine  the  details  of  this  plan.  These  should 
be  worked  out  for  each  company,  or  for  each  class  of  Industry, 
with  the  asslstanffs  of  experienced  Insurance  actuaries. 

Some  of  my  readers  may  raise  the  cry  of  "socialism."  To  any 
such  I  suggest  a  rereading  of  the  quotation  at  the  head  of  this 
artlds. 

In  this  oonnectton.  it  may  be  ot  Interest  to  review  briefly  the 
history  of  a  change  in  our  industrial  system  which,  when  first 
proposed,  was  considered  as  a  socialistic  assault  on  our  American 
ideals  of  indlvldttal  reqwnslbllity. 

Some  years  ago  the  writer  was  appointed  president  of  a  oom- 
r^tmMtfi^  to  make  a  study  of  the  laws  affecting  employers  and 
their  workmen  Injured  in  the  course  of  their  employment.  The 
coounission  was  composed  of  2  employers,  2  representatives  of 
labor,  and  2  member*  of  the  legislature.  For  more  than  a 
year  the  commission  studied  this  question,  holding  many  public 
meetings  and  inviting  all  Interested  persons  to  present  their  views. 
We  were  able  to  profit  by  the  experience  of  New  York,  which  had 
enacted  a  wcttanan'*  compensation  law  which  had  been  declared 
unconstitutional. 

At  these  public  meetings  we  received  little  or  no  encoiuagement 
from  employers.  Their  attitude  was  one  of  blind  opposition  to 
any  change  in  the  le^  status.  Our  report,  which  included  a  pro- 
poeed bill,  was  presented  to  the  Oovemor,  who  passed  it  along  to 
the  legislature  with  his  i4>proval.  A  public  hearing  was  held 
which  was  literally  Jammed  with  employers  to  whom  an  alarm- 
ing appeal  had  been  broadcast  by  the  officers  of  their  association. 
The  attitude  of  unreasoning  opposition  was  so  apparent  and  so 
futile  that  a  few  days  later  the  bill  passed  both  houses  with 
only  one  dissenting  vote,  and  in  the  United  States  became  one 
of  the  first  practicable  laws  on  this  subject. 

I  venture  the  assertion  that  today  no  Intelligent  employer  would 
desire  to  return  to  the  old  sUtus.  so  marked  by  damage  suits  and 
ambulance-rhaslng  lawyers  and  so  unjust  to  both  parties,  when 
he  can  so  easily  cover  this  Inescapable  hazard  by  modem  methods 
of  insurance.  The  removal  of  the  hazard  of  unemployment,  so 
disturbing  a  factor  in  our  social  order,  can  and  should  be  accom- 
plished by  the  same  methods. 

The  final  step  in  securing  the  economic  Independence  of  the 
worker  requires  the  adoption  of  definite  plans  for  participation 
in  profits.  The  details  of  such  phms  would  differ  according  to 
drciunstances,  but  to  illustrate  I  stiggest  the  following  tentative 
plan: 

Bvery  corporation  should  be  required  by  Federal  legislation  to 
maintain  a  system  of  accounting  which  should  follow  approved 
modem  methods,  taking  into  account  all  the  hazards  of  business, 
such  as  fire,  depreciation,  bad  debts,  obetdescence,  etc.,  and  setting 
up  ample  reserves  for  each  hazard. 

It  is  most  extraordinary  that  the  Federal  Government  has  not 
enacted  such  a  law.  in  view  of  the  great  revenue,  the  income  tax. 
which  must  be  baaed  largely  on  corporate  accounting. 

It  has  already  done  so  in  the  case  of  national  banks  and  rail- 
roads, where  its  Interest  is  more  remote.  As  an  aside,  I  suggest 
that  such  a  law  might  also  prohibit  the  use  of  the  word  "  surplijs  " 
in  corporation  statements.  To  the  uninitiated,  this  word  presents 
a  vision  of  definite  funds  which  can  be  used  in  an  emergency, 
whereas  It  Is  simply  a  balancing  figure  to  indicate  the  excess  of 
the  estimated  assets  over  the  estimated  Ilahilltles  and,  as  a  matter 
of  fact,  may  consist  to  some  extent  of  doubtful  accounts,  bricks, 
and  mortar,  and  obsolete  equipment.  The  item  should  read: 
"Excess  of  assets  over  IlabUltles,  as  above  sUted." 

In  the  organization  of  an  industrial  unit  three  elements  are 
essential — capital,  management,  and  labor.  All  three  of  theee 
must  be  attracted  to  the  venttnv  by  the  same  lure,  namely, 
wages.  How  shall  the  wage  ratee  be  estabUahed?  There  la  only 
one  practicable  way;  they  must  be  determined  by  the  existing 
social  order — that  Is.  by  the  ratee  prevailing  at  the  time — for 
similar  services. 

If  capital  is  to  be  lured  frcMu  hidden  places.  It  must  have  a 
reasonable  guaranty  of  such  a  retiim  as  could  be  secured  by 
Investment  in  a  Government  txxid  in  which  the  risk  oi  Imptdr- 
ment  of  in-lncipal  Is  practically  negligible,  or  a  deposit  in  a  sav- 
ings bank.  To  be  very  conservative,  let  us  say  3  percent.  Please 
remember  that  as  yet  we  are  dealing  only  with  the  wages  to  be 
paid  to  each  of  the  three  partners. 

In  addition  to  the  wages  above  mentioned,  each  partner  must 
receive  certain  "safety"  emoluments.  Managers  and  workers 
must  be  protected  by  old-age  and  iinemployment  insmance.  to 
which  they  should  contribute,  and  by  workmen's  accident  com- 
pensation as  established  by  law. 

Capital  must  be  protected  against  Impairment  of  principal  by 
payment  of  an  additional  8  percent  on  actual  ci^ltal  Invested. 

After  the  above  wages  and  other  emoluments  have  been  charged 
against  the  cost  of  operations  there  should  be  a  substantial  profit 
remaining  in  normal  times  if  the  existence  of  the  Industoy  Is 
Justified.    How  should  It  be  divided? 

The  fairest  measure  Is  found  In  the  wages  required  to  attract 
each  Individual  OMmber  of  the  three  dsase*.  In  other  words. 
each  person  cesses  to  be  considered  as  a  member  of  a  class  and 
Is  treated  as  a  separate  unit.  He  receives  his  share  of  the  profits 
In  ths  ssms  rstio  thst  hi*  wages  bear  to  the  aggregate  wsges 
paid  to  aU  of  tbs  thrs*    ~ 


IT  It  Is  deoned  Insdvlsalde  to  distribute  tn  money  an  of  the 
profit*  earned,  the  portion  so  withheld  ahoukl  be  Issued  to  tb* 
stockholders,  manager*,  and  workers  in  the  form  of  stock  or  other 
evidence  of  ownerahlp,  using  the  same  ratio  a*  above. 

If  our  Industrie*  ootild  have  faosd  the  buslaess  ooUapst  of  UW 
with  the  three  elem«nta,  capital,  manageaaent.  and  labor,  a*  eqtMl 
partner*,  each  appredatlag  the  *s**ntlal  Identity  of  Intsreat.  the 
further  demoralisation  whloh  Is  Insntabls  undar  the  dole  system 
oould  have  been  averted. 

Instead  of  trying  to  lift  oursdves  toy  o«r  boot  straps  as  ws  sis 
doing  by  limiutioa  of  productloo.  graatty  fsduoed  houis  of  labor, 
and  the  futile  attenqit  to  wn^ir^ln  wsfs  rates  which  wsfs  aoi 
being  earned  by  the  Industrie*  (and  In  ths  kmg  nm.  wi^b*  miwl 
be  earned  before  they  can  be  paid  to  either  of  the  Uuss  pattasrs) . 
every  Individual  would  be  seeking  to  further  ths  wslfare  of  tbs 
company  by  any  means  In  his  power. 

Referring  again  to  the  oompany  wboss  oOoer*  w«re  quotod 
above,  the  question  may  be  raised  as  to  what  proeedtire  other  than 
a  shut-down  would  have  been  in  order. 

A  serious  situation  confronted  ths  management.  The  wars* 
houses  were  filled  to  overflowing.  In  the  face  of  a  steadily  di- 
minishing demand.  Manifestly,  there  oould  be  no  Justification  for 
Jeopardizing  the  assets  of  the  stockholders  by  locking  them  \ip  In 
unsalable  goods.  But  theee  conditions  did  not  arise  overnight. 
If  tha«  had  been  close  contact  with  the  worker*,  they  oould  have 
been  discussed  in  advance  and  when  the  time  came  for  actum 
the  workws  would  have  been  educated  In  soma  of  ths  elementary 
facts  of  modem  biislness,  one  of  the  most  Important  of  which  l* 
the  slight  degree  of  control  over  selling  prioes  which  can  be  ssar- 
deed  by  producers.  These  are  subject  to  world-wide  Infiuenoea, 
unoontroUable  by  any  human  foresight. 

As  a  result  of  this  education,  ths  wortcara,  through  their  reprs- 
sentatlves  on  the  shop  committees  and  on  the  board  cf  directots. 
would  be  ready  to  consider  the  altvnatlves  of  reduced  wagea  or 
reduction  of  working  time.  In  any  event,  both  from  the  stand- 
point of  humanity  and  of  sound  buslnses  Judgment,  the  first  con- 
sideration should  have  been  given  to  the  human  element  in  ths 
organization. 

The  efficiency  of  an  e^jerlenoed  working  organization  Is  an  In- 
tangible asset,  the  value  of  which  cannot  be  expreaaed  in  figure*, 
but  nonethelee*  it  1*  one  of  the  mo*t  valvstble  factor*  in  an  indus- 
trial organisation.  Therefore,  even  a  partial  dlqiersal  of  unem- 
ployment Is  a  dlstlJict  loss. 

It  is  said  that  after  the  passage  of  a  reform  bill  by  the  British 
Parliament,  which  greatly  extended  the  franchise,  the  Prime  Min- 
ister said  to  an  aawxriste:  "Now  we  must  educate  our  masters." 
By  sheer  force  of  numbers,  the  workers  In  our  democracy  are  now 
potentially  our  masters,  and  It  is  both  the  duty  and  the  privilege 
of  the  representatives  of  capital  and  management  to  educate  them 
in  some  of  the  elementary  problems  of  trade  and  finance,  and  thus 
fit  them  to  function  intelligently  a*  equal  partners  In  our 
Industries. 

To  an  ultraoonservatlve,  this  propossd  radical  advance  In  ths 
science  of  human  relation*  may  *eem  to  be  visionary. 

The  philosopher,  Kant,  rwongnlsed  the  fact  that  the  advocacy 
of  his  Categorical  Imperative  (which,  after  all.  Is  only  restatement 
in  different  words  of  the  Golden  Rule) ,  as  a  rule  of  conduct,  might 
asem  to  be  a  covinsel  of  perfection.    In  this  connection  he  said: 

"  Let  lis  live  up  to  such  a  principle  and  we  shall  soon  create  an 
ideal  community  of  rational  beln^  to  create  It,  we  need  only  to 
act  as  if  we  already  belonged  to  it.  We  must  apply  the  perfect 
law  in  the  Imperfect  state.  It  is  a  hard  ethic,  you  say;  but  only  so 
can  we  cease  to  be  beasts  and  begin  to  be  gods." 

In  conclusion,  whether  or  not  democracy  Is  a  practicable  form  of 
government,  is  still  an  c^ien  question.  It  Is  being  challenged 
today,  not  only  In  continental  Europe,  but  even  in  England.  If  it 
is  to  survive,  there  can  be  no  question  but  that  we  must  face  the 
fact  that  democracy  is  terribly  dynamic.  It  is  not  an  aut<Hnatlc 
system,  which  will  run  of  Itself  by  the  mere  machinery  of  adminis- 
tration. Perpetual  motl<m  Is  not  attainable  In  social  relations  any 
more  than  in  mechanles. 

Lincoln  was  faced  by  a  grave  question.  He  said:  "A  houae 
divided  against  itself  cannot  stand.  I  believe  this  Government 
cannot  endure  permanently  half  slave  and  half  tree." 

We  are  confronted  by  a  similar  altaatlan.  and  we  need  leader* 
who  will  face  It  with  the  same  dear-eyed  courage,  taking  aa  iitaig 
slogan — "A  house  divided  against  Itself  cannot  stand.  This  Nation 
cannot  endure  permanently  politically  democratic  and  Industrially 
autocratae." 

WtLUAM  B.  DicxaoM. 

DKFOtTATIOir  OV  ALZKIT  CUMDf  AU 

Mr.  NTE.  Mr.  Presidoit.  upon  the  calendar  Lb  the  bill 
(8.  2909)  rdafcing  to  the  deportation  of  alien  crtmlnals.  Tlie 
bin  was  reported  from  the  Oommittee  on  Immlgrmtion  and  Is 
known  as  the  "  deporUtion  bin."  Recently  the  Commissioner 
of  Immigration  and  Naturalization,  D.  W.  MacCormack. 
delivered  a  radio  address  which  is  of  such  merit  as  commands 
me  to  ask  unanimous  consent  that  it.  together  with  a  letter 
under  date  of  August  16.  1935.  addressed  to  me  by  the  Com- 
missianer,  may  be  printed  in  the  Raooas. 

There  bdng  no  objection,  the  address  and  letter  were 
ordered  to  be  printed  in  the  Bcoou.  as  lAIlows: 
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p.  irra; 


WASRZxoToif.  August  15,  1935. 


Vnitmd  SUU$  SenaU.  Wthington.  D.  C. 

ICt  Dbab  Sbhatob  Mts:  Tbank  you  for  your  ▼cry  kind  note  of 
AogVMt  IS.  I  cnclaae  copy  of  •ddrws  you  mention.  Flcaae  use 
It  or  this  letter  •»  you  wish. 

Tbe  bills  to  which  I  refer  (8.  3940  Introduced  by  Senator 
CoouBCB  snd  H.  R.  818S  Introdxiced  by  Congreeaman  Kzaa) : 

1.  Strengthens  the  law  with  reference  to  criminals:  makes  It 
ptrtalMr  to  deport  for  one  crime  Involving  moral  turpitude  with- 
out regard  to  length  of  residence:  renders  racketeers  and  gang- 
sters convicted  of  carrying  dangerous  weapons  subject  to  depor- 
tatloo;  subjects  the  violator  of  State  narcotic  laws  to  deportation 
OB  the  same  terms  as  vlolatori  of  Federal  acts:  makes  the  alien 
vbo  smogglee  other  aliens  into  the  coiintry  deportable — ^the  pres- 
ent law  enables  the  deportation  of  the  alien  who  enters  Illegally 
b«rt  does  not  permit  the  deportation  of  the  alien  smxiggler. 

Tbeee  are  additional  groups  not  deportable  under  existing  law. 
The  present  mandatory  deportation  law  refnrlng  to  alien  crim- 
inals remains  In  full  force  and  effect. 

a.  Requires  that  recommendations  of  Judges  staying  the  depor- 
tation of  criminals  be  renewed  and  approved  before  becoming 
effective. 

S.  Abrogatee  preference  In  Immigration  to  agriculturists.  This 
proTtalon  has  been  abUMd  and  Is  certainly  not  needed  under  prea- 
cni  eondltlons. 

4.  Authorises  supervisory  officers  in  field  to  Issue  warrants  of 
and   permits    detention   of    aliens   here    Illegally    pending 

of  warrant.     Doe  to  lack  of  this  authority  3.600  deport- 
aUe  aliens  have  eeeaped  in  the  last  year. 

5.  Permits  registry  of  aliens  who  entered  before  Jxily  1.  1934. 
and  are  not  subject  to  deportation,  thus  putting  them  In  the  same 
LSlefJiJ  as  aliens  who  entered  prior  to  June  3,  1031.  and  who. 
undv  the  preeent  law.  are  permitted  to  register  and  eventually 
become  eltlaens. 

6.  Permits  visitors  or  students  entitled  to  a  nonqtiota  or 
praferenee  admlaslcm  to  change  status  without  leaving  country. 
Tlila  glvee  them  nothing  to  which  they  are  not  entitled  under 
present  law  bat  qiarcs  them  a  long  and  costly  voyage  to  a  foreign 
ooontry. 

7.  Provides  for  limited  discretion  to  sUy  deportation  of  aliens 
of  good  character  who  have  not  been  convicted  of  crime  and 
who  have  been  In  this  country  10  years  or  have  members  of  their 
Immediate  families  here. 

Under  the  present  law  any  Judge  or  magistrate  can  prevent  the 
deportation  of  criminal  aliens,  but  not  even  the  President  of  the 
United  States  can  avert  the  deportation  of  an  alien  who  Is  not  a 
criminal. 

8.  Provides  for  ded\ietlon  tram  national  quotas  for  aliens  per- 
mitted to  remain,  register,  or  change  status.  This.  In  effect, 
reduces  quotas. 

This  Is  primarily  a  deportation  and  not  an  Immigration  bill. 
Xt  does  not  deal  with  immigration  poUcy.  It  was  drawn  with  a 
view  to  strengthening  the  administration  of  the  law  and  to  facUl- 
tate  ridding  the  country  of  undesirable  aliens  while  at  the  same 
tlBks  permitting  a  measure  of  humane  discretion  in  dealing  with 
aUens  of  good  character. 

The  haereaas  In  deportations  of  undeslraMe  aliens  resulting 
fkom  this  bm  win  be  at  least  two  to  three  times  the  number  of 
aUaaa  of  good  character  permitted  to  remain. 

We  have  stayed  deporutlon  dxirlng  the  past  38  months  In  the 
eaaaa  of  3.000  alletu  of  good  character  but  imleas  some  remedial 
letHalatton  Is  passed  we  will  be  obliged  to  proceed  with  their 
deportation. 

If  these  people  are  departed  they  wUl  leave  behind  them  In  the 
United  Statea  mors  than  7.000  members  of  their  immediate  fam- 
ilies. Including  more  than  5.000  wives  and  children,  ttx  the  most 
part  American  eltlaens  and  also  for  the  most  part  persons  who 
will  become  public  charges  in  the  event  of  the  deportation  of  the 
breadwinner. 

As  I  sUted  m  the  radio  addreas  to  which  you  have  referred.  X 
am  not  a  sentimentalist,  but  I  have  an  unconquerable  faith  in  the 
humanity  and  the  Justice  of  our  Congress  and  of  our  people,  and 
I  cannot  bring  myself  to  believe  that  they  will  permit  this  un- 
just and  »n**^i»"*"  mass  deportation  to  come  to  pass. 
Very  slnosrsly  yours. 

D.  W.  MacCoanTK. 
(Hiimmiasiomer  of  Immtgrution  and  NaturaHzation. 


Radio 
What  la  car 


ty  Mr.  D.  W.  MacCormack. 
alln  problem  todayf 


R  li  not 

a  mlUkm  a 


with  Immigration  which  haa  dropped  from 
to  between  thirty  and  forty  thousand.    FOr 
Mrsoos  of  for^gn  birth  have  returned  to 
thair  nattvo  laada  tban  have  come  here  as  Immigrants. 

Ibare  la  not  the  aUghtest  Ukdlhood — nor  is  there  any  demand — 
that  this  eooatiy  lat  down  the  Immlgratlan  bars. 


ti  thara  utf  reality  la  the  efforts  to  paint  the  alien  In 
thla  eooatry  aa  a  menawi  to  oar  form  of  government,  to  our  Joba, 
and  to  oar  standards  of  living. 

Ite  figures  ao  often  dtad  are  fantastic  exaggeratkma.    No  sdn- 
tlUa  of  proof  haa  ever  or  ever  can  be  advanced  In  their  support. 


They  say  there  are  from  6.000,000  to  30.000.000  aliens  here. 
The  actual  number  Is  4.932.000.    About  1.500,000  of  these  have 
directly  or  through  their  parents  applied  for  naturalization. 

ALXBNS    StTBJSCT    TO    DIPOBTATION    rOB    nj.aGOT.    BMTBT 

They  say  there  are  from  3.500.000  to  10,000,000  aliens  here 
illegally  and  subject  to  deportation. 

The  actual  nimiber  is  probably  less  than  100.000. 

The  entire  number  who  entered  illegally  or  who,  after  a  lapee  of 
years,  cannot  prove  their  legal  entry  is  believed  to  be  less  than 
400.000. 

uaaasTiwo  bkamkk 

They  say  that  1,000.000  alien  seamen  enter  American  ports  an- 
nually and  that  50  percent  may  remain  illegally. 

than  350.000  enter  annually  instead  of  a  million.    The  net 
number  remaining  here  in  1034  was  less  than  350  Instead  of  half 

million. 

"T»«AT    ElTTBiaS   or   MCXICAKS 

Another  of  these  assertions  is  that  the  censtis  figures  show  that 
600.000  Mexicans  entered  illegally  between  1020  and  1930.  What 
they  actually  show  is  to  the  exact  contrary.  They  indicate  that  in 
1030  there  were  289.000  fewer  ^Cexlcans  in  this  country  tban  had  a 
legal  right  to  t>e  here. 

icaaa  oapoiTATioifa 

They  say  that  If  6,000,000  aliens  could  be  departed  and  their  Jobs 
given  to  Americans  the  unemployment  problem  would  be  solved; 
but  what  of  the  cotton  and  beef  growers  of  Texas,  the  wheat  farm- 
ers of  Nebraska,  the  fruit  growers  of  California,  the  shoemakers  of 
Massachusetts,  the  shirt  makers  of  New  York,  the  steel  workers  of 
Pennsylvania,  the  coal  miners  of  West  Virginia,  if  they  lost  at  one 
legislative  stroke  a  twentieth  of  the  American  market,  on  which 
they  must  depend  for  any  hope  of  prosperity? 

What  of  the  owners  of  real  estate  and  the  already  prostrate 
building  trades  if  1  person  out  of  every  20  who  occupies  a  dwelling 
Is  depcHted?  What  of  the  American  taxpayer,  who,  to  add  to  his 
present  burdens,  wotild  be  called  upon  to  support  the  millions  of 
American  citizen  wives  and  children  who  woxild  be  left  behind  to 
become  public  charges? 
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Such  statements  excite  strife  and  antagonism  at  a  time  when 
what  we  most  need  Is  a  tinited  people.  They  stir  up  racial  preju- 
dices, which  have  no  place  in  this  America  of  ours,  and  rouse 
expectations  of  unjust  advantage  which  have  no  possibility  of 
fulfillment. 

THs  iSAL  Faoan.iM 

These  are  false  proUems.  lacking  both  substance  and  reality. 
We  have,  however,  a  real  problem  in  the  administration  of  the 
deportation  laws. 

They  coddle  the  criminal  while  dealing  with  unbelievable  severity 
with  the  alien  of  good  character. 

Under  the  present  laws  thoiisands  of  alien  criminals  who  are  a 
danger  and  a  menace  to  ovir  people  are  at  large  and  cannot  be 
depooted. 

On  the  other  hand,  there  Is  rio  i>osBlbUlty  of  the  exercise  of  hu- 
mane discretion  in  the  case  of  the  alien  of  good  character. 

Any  Judge  or  magistrate  can  avert  the  deportation  of  a  criminal 
alien,  but  not  even  the  President  of  the  United  States  has  power  to 
avert  the  deportation  of  an  alien  who  is  not  a  criminal. 

Husbands  are  torn  from  their  American -citizen  wives  and  chil- 
dren. It  Is  frequently  necessary  to  depKirt  the  father  to  one  coimtry. 
the  mother  to  another,  and  the  children  to  a  third,  thus  separating 
these  iinfortunate  families  beyond  any  possibility  of  reimlon  In  this 
world. 

Such  laws  are  barbaroxis  and  un-American,  unworthy  of  a  great 
and  humane  Nation. 

raoPoesD  coaaacnvi  liqislation  (s.  isss.  b.  b.  siss) 

Judge  Kxaa,  of  North  Carolina.  In  the  House,  and  Senator 
CoousGS.  of  Massachusetts.  In  the  Senate,  have  Introduced  bills  to 
close  up  the  loopholes  In  the  present  law  through  which  the  alien 
criminal  escapes,  to  strengthen  the  hands  of  the  Immigration 
Service  in  sel^ng  and  depotlng  the  alien  who  entors  Illegally,  and 
to  prevent  some  of  the  IncredlMy  cruel  family  separations  which 
are  Inevitable  under  the  present  law. 

OEPOITATIONS    ZNSVTrABLS    IT    CONGRXSS    TAXLB    TO    ACT 

Upon  the  success  of  their  efforts  depends  the  fate  of  2,600  aliens 
of  good  character,  whoee  deportation  has  been  stayed  in  the  past 
2  ycara,  and.  Infinitely  more  lmp<»tant,  the  fate  of  their  families 
In  thla  country.  If  the  law  Is  not  changed  these  people  must  be 
dep<xted.  They  will  leave  behind  them  more  than  7,000  members 
cf  their  Inunedlate  families.  Including  over  5.000  wives  and  chil- 
dren, for  the  most  part  American  citizens.  I  am  not  a  sentimen- 
talist, but  I  have  an  unconquerable  faith  in  the  htimanlty  and 
the  Jtistloe  of  our  Congress  and  of  our  people  and  I  cannot  bring 
myself  to  believe  that  they  will  permit  this  unjust  and  Inhuman 
mass  deportation  to  come  to  pass. 

BAN  ON  was  CBKSXTS 

Mr.  COSnOAN.  Mr.  President,  in  today's  Washington 
Daily  News  appears  an  editorial  entitled  "  Never  Again.**  It 
cogently  presents  the  view  that  unless  we  shall  include  as  a 
part  of  any  neutrality  program  adopted  by  this  country  a 
mandatory  ban  on  all  war  credits  to  belligerent  nations  and 
on  shipments  of  contraband  in  American  bottoms,  we  are 
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almost  certain  to  be  drawn  into  the  current  of  any  Suropean 
war.  I  ask  unanimous  coasent  that  the  editorial  may  be 
printed  in  the  Rscoas. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rkcoro.  as  follows: 

[Prom  the  Washington  Dally  News,  Aug.  22,  1835] 

MSVak  AOAZlff 

With  Great  Britain  and  others  trying  to  Una  up  the  United  SUtes 
against  Italy  In  the  African-European  war  threat.  Oongrees  is  falling 
In  its  duty  to  provide  for  the  neutrality  which  we  believe  public 
opinion  demands. 

The  Woiid  War  record  of  bankruptcy  and  blood  proves  bow  eaally 
the  United  States  can  drift  Into  a  foreign  conflict,  thoxigh  the  com- 
bined American  public.  President,  and  Congress  oppose  such  en- 
tanglement and  believe  It  Impossible.  Regardless  of  our  peace  de- 
sires today,  we  are  In  danger  of  being  pvdled  Into  the  ttext  foreign 
war.  If  we  Ignore  our  expalenoe,  we  are  as  foolish  as  the  child  who 
sticks  bis  hand  into  the  fire  a  second  time. 

The  neutrality  reeolutlon  passed  by  the  Senate  yesterday  will  not 
give  us  sufficient  protection.  The  proposed  House  resolution  is  even 
less  adequate. 

The  Senate  ban  on  munitions  sales  and  shipments  to  belligerents 
Ignores  the  fact  that  the  b\ilk  of  war  trade  is  not  direct  munitions, 
but  essential  contraband  such  as  oil,  cotton,  and  foodstulIiB.  It  also 
Ignores  the  fact  that  the  chief  avenue  of  entanglement  Is  through 
loans  and  credits  making  America  an  investor  In  the  foreign  war. 
The  proposed  House  resolution  would  fix  no  mandatory  ban  or  any- 
thing, even  on  munitions,  but  leave  the  entire  policy  discretionary 
with  the  Prealdent. 

Here  la  the  record  proving  the  futility  of  that  approach: 

The  absurdity  of  safegtiardlng  neutrality  by  merely  permitting 
the  President  to  take  such  steps  if  he  desires,  after  wsir  begins. 
Is  shown  by  President  Wilson's  official  reminder  to  Germany  in 
1916  that  an  American  ban  on  Allied  war  trade  would  violate  neu- 
trality. Replying  to  Germany^  request  that  we  ban  war  ship- 
ments to  the  Allies.  Wilson  stated  the  well-established  interna- 
tional law.  as  follows: 

"  This  Oovemment  holds — and  1b  constrained  to  hold  in  view  of 
the  present  Indisputable  doctrines  of  accepted  international  law — 
that  any  change  in  our  laws  of  neutrality  during  the  progress  of 
a  war,  which  would  affect  xmequally  the  relations  of  the  United 
States  with  the  nations  at  war,  woiild  be  an  unjustifiable  de- 
parture from  the  principle  of  strict  neutrality  by  which  It  has 
consistently  sought  to  direct  its  actions.  The  placing  of  an  em- 
bargo on  the  trade  in  arms  at  the  present  tlnie  would  constitute 
such  a  change  and  be  a  direct  violation  of  the  neutrality  of  the 
United  Statea."  The  Senate  proposal  for  such  a  ban  late  in  1014 
was  protested  by  Britain  and  disavowed  by  the  State  Department. 

Thus,  on  the  record,  the  proposed  discretionary  grant  of  em- 
bargo power  to  the  Prealdent  after  hostllltlee  begin  would  actually 
encourage  violation  of  neutrality  and  our  direct  partldpatton  in 
foreign  war. 

The  reccHTl  Is  equally  clear  on  the  prime  Importance  of  contra- 
band other  than  munitions,  which  the  Senate  fails  to  ban.  Apart 
from  the  obvious  examples  of  cotton  and  scrap-iron  exports  which 
are  the  basis  of  munitions  manufacture.  oU  and  food  shipments 
were  even  more  Important  than  direct  munitions  because  more 
acaree.  Germany  eouM  not  win  without  starving  oiit  En^and, 
hence  the  submarine  terror.  As  for  the  American  oil  which  ran 
the  Allied  navies,  tanka,  tramport.  and  aviation.  Clemenoeau  voiced 
a  truism  In  saying  oU  won  the  war. 

To  embargo  munitions  and  permit  the  larger  trade  In  such 
contraband  as  cotton,  scrap,  oU.  and  foodstuffs  Is  to  dose  the  crack 
In  the  door  carefully  and  leave  open  the  whole  side  of  tbe 
house. 

Even  more  Important  la  the  power  of  loans  and  credits  to  pull 
ns  into  a  foreign  war.  By  extending  credit  we  imderwrlte  the 
war,  and  then  go  to  war  finally  to  make  good  that  Investment — 
which  we  Icee  anyway.  Tbe  Idea  that  we  can  be  neutral  in  any 
war  In  which  we  have  «n»itnn«  and  bllllona  of  dollars  Invested  Is 
fantastic.     **  Where  thy  treasure  Is     *     *     *." 

Let's  look  at  the  Insidious  record: 

In  Secretary  of  State  Lansing's  suocesaful  effort  tn  1915  to  Uft 
the  original  neutrality  ban  on  belligerent  loans,  he  wrote  to 
President  Wilson: 

Doubtless  Secretary  McAdoo  has  discussed  with  you  the  ne- 
Ity  of  floating  Oovemment  loans  tor  the  belligerent  nations, 
which  are  pischaalng  such  great  quantities  of  goods  In  thla 
country.  In  order  to  avoid  a  serious  financial  situation  which  will 
not  only  affect  them  but  this  coxintry  as  wen.  *  *  *  To  with- 
draw any  ccmslderable  amount  (of  gold  from  Europe  to  finance 
the  American  war  trade)  would  dlsaatroasty  affect  the  credit  cf 
European  natlona,  and  the  oonsequenoe  would  be  a  general  state 
of  bankruptcy.  If  the  European  countries  cannot  find  means  to 
pay  for  the  excess  of  goods  sold  to  them  •  •  •  they  wIU  have 
to  stop  buytng."  In  other  words,  the  war  could  not  continue 
unless  America  financed  it. 

And  when  we  did  put  up  the  money,  the  nench  stateeman, 
Andre  Tardleu,  made  the  very  obvious  observation — which  seems 
to  have  escaped  the  Senate  yesterday:  "Prom  that  time  on, 
whether  desired  or  not.  tbe  victory  of  tbe  AUlee  tMcame  eesmtlal 
to  the  UUted  Statea." 

We  balled  out  the  bankera  and  we  went  to  war.  But  we  lost 
our  money  which  has  never  been  paid  badk;  we  lost  our  youths 
on  tbe  battlefields  abroad  and  lost  our  etvU  lUwrtleB  at  home: 


and  we  added  to  world  bankruptcy  aatf  destrtwtloa  which  sttB 
grips  US  and  ottaera  today. 

Such  are  tbe  facts.  Ttiey  are  tbe  nndenlable  eOelal  documen* 
tary  record  cf  bow  we  got  burned  before,  blatory's  tragic  eramlag  of 
how  we  may  be  burned  again. 

Unless  Ooogress  places  an  advance  mandatory  ban  on  an  war 
credits  to  belUgetents  and  on  aU  sUpmants  of  contraband  tn 
American  bottoma,  the  same  major  foroea  which  destroyed  oar 
neutrality  before  wlU  threaten  us  inevitably  again. 

Thla  is  the  giavest  IsBoe  In  the  world  today  for 


PBJEVKNTIOK  OF  CklKI  AKB  TBXATKKNT  OT  CUMINAU 

Mr.  NORBECK.  Mr.  President.  I  have  always  taken  a 
keen  interest  in  the  administration  of  justice  and  in  crimi- 
nal reform,  as  well  as  the  methods  necessary  to  accompli^ 
such  purpose,  eevecially  so  in  the  last  few  years.  I  call  the 
attention  of  Senators  to  an  editorial  printed  in  the  Tulsa 
Tribune  on  December  34,  1034.  which,  to  my  mind,  is  the 
most  clear  and  most  sane  suggesUcm  of  criminal  reform  thai 
has  come  to  my  notice.  This  editorial  is  based  on  the  ex- 
perience and  methods  pursued  by  Hon.  Thomas  D.  lortxis, 
judge  of  the  district  court  of  the  State  of  Oklahoma.  Twen- 
ty-first District,  located  at  Tulsa,  in  his  successful  admin- 
istration of  criminal  law.  In  view  of  its  special  interest.  I 
ask.  Mr.  President,  that  this  editorial  be  printed  in  tbe 
Racoao. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  In  the  Record,  as  follows: 

1994] 

Judge  Thomas  D.  Lyons,  who  wlU  retire  from  the  district  court 
bench  next  month,  sets  forth-  In  a  letter  to  the  editor  of  the 
Tribune  his  views  on  the  twin  proUems  of  prevention  of  crime 
and  the  proper  treatment  of  criminals. 

Judge  Lsrons*  discussion  of  the  problem  was  prompted  by  an 
editorial  in  the  Tribune.  In  which  the  judges  of  Oklahoma  were 
called  upon  to  take  the  lead  In  working  out  a  new  probation  sys- 
tem, which  would  provide  proper  guidance  for  Juvenile  delinquents 
placed  under  probation  and  stricter  supervision  of  paroles  given 
first  offenders.  His  experiences  with  habitual  criminals  in  his 
court,  who  have  been  in  and  out  of  the  courts  and  prisons  many 
times,  prompts  him  to  disagree  with  the  Tribune's  views.    He  says: 

"Ttke  first  duty  of  a  judge  Is  to  hold  the  scales  even  between 
tbe  State  and  the  defendant,  to  tbe  end  that  both  sides  have  a 
fair  and  impartial  trial.  I  believe  that  the  Judges  may  be  relied 
on  to  do  this.  However,  the  State  Judge,  as  I  have  suggested  from 
the  bench  many  times.  Is  hampered  by  lack  of  power.  In  my 
opinion,  two  fundamental  changes  In  criminal  procedure  are 
necessary: 

"Plrst.  Ilw  Judge  of  district  court  of  the  State  of  Oklahcna 
should  be  permitted  to  assist  the  Jury  by  conunentiDg  upon  the 
evidence,  as  Is  now  the  practice  in  the  Pederal  court. 

"  Second.  Tike  defwadant.  In  aU  cssee,  should  be  subject  to  crosa- 
examination  by  tbe  Stote.  (I  realtae  that  this  Is  almost  a  revolu- 
tionary change,  but  I  believe  that  the  preeent  crlsU  In  crime 
demands  It.) 

"The  most  essential  and  far-reaching  change,  however.  Should 
be  made  In  the  probation,  pardon,  and  parole  system,  and  on  tbat 
question  I  find  myself  differing  from  your  views  as  expressed  In 
your  edltorlaL  I  suggest  that  tbe  protetion.  pardon,  and  parole 
system  should  be  totaUy  alxdlriied  for  a  period  of  at  least  SO  years, 
and  that  no  judge,  board,  or  Oovomar  should  have  power  to 
change  the  penalty  pronounced  against  a  duly  convicted  crlmlnaL 

"The  place  for  reform,  in  my  opinion.  Is  In  the  penal  institu- 
tions, "niey  should  be  made  bealthful.  harsh,  and  unpleasant 
for  the  criminal,  somewhat  on  the  model  of  tbe  Canadian  prlaoos. 
A  system  of  penal  farms  where  bard  exacting  labor  would  be  per- 
formed under  healthful  conditions  might  be  considered." 

Ji^lge  Lyons  ■'•<wi»>hmw»ii«  this  treatment  only  for  tbcae  Who 
have  actuaUy  committed  a  crime,  and  not  for  Juveniles  wbo  are 
h»g^n«tng  to  attract  tbe  attention  of  tbclr  parenU  and  teadisffa 
and  the  authorities  as  problem  cases.  As  to  tbe  means  of  pre- 
venting the  making  of  criminals  oat  of  youths  wbo  are  getting 
off  on  t>y>  wrong  foot,  be  says: 

"As  you  sagaciously  suggeetod  la  your  editorial,  the  amttar  of 
the  apparatus  of  courts  and  justice  merely  scratches  tbe  surface. 
They  can  Isolate  the  oonvleted  criminal  and  should  do  so  just  as 
a  smallpox  patient  is  quarantined  In  tbe  teterest  of  public  nfety, 
but  any  deep  consideration  of  tbe  qneatlan  must  take  Into  aeecsmt 
tbe  condltloDa  which  make  criminals. 

"  I  believe  that  tbe  conditions  are  In  part  suggested  by  Dr.  Nich- 
olas Murray  Butler  In  his  address  of  last  Monday.  December  17. 
'In  the  past  60  years.  Instead  of  dominating  edtieatlon  as  It  bad 
before,  rdi|^  bad  been  thrust  into  the  background,  wttb  tbe 
result  that  religious  knowledge  and  religious  Interest  Is  passing 
all  too  r^ldly  out  of  the  educational  process.  The  family  and 
the  Church  should  accept  primary  responsibility  for  religious 
training. 

" '  So  far  aa  tax-eupported  rebo<ds  are  cooeemed.  an  cdd  attoa- 
tlon  has  been  permitted  to  arise.  The  separation  of  church  and 
ftate  Is  fnodamcntal  tn  our  American  political  order,  but  as  far  as 
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rdlfloas  iBstroetloii  la  eeaeeraed.  this  prlodpl*  baa  been  lo  fM 
departed  from  as  to  put  the  whole  force  and  tnflnmire  of  the  taS' 
aupportad  school  on  the  aide  of  one  element  of  the  popolatlon— 
Baoaely.  that  which  la  paean  and  beUeres  In  no  religion  whatever 

"'What  la  needed  U  a  complete  about  face  of  the  educatloc 
of  youth  in  the  family  and  in  the  achool.  A  wholly  differani 
Ijppe  ot  education,  both  in  the  family  azid  in  the  achool.  muat  1m 
eoounenoed  to  orercome  the  false  lure  of  pagan  materlallam  ant 
ifanunon  worship.'" 

The  Tribune  not  only  agreea  with  Judge  Lyima  In  hla  opinio 
that  closer  attention  should  be  given  to  the  forming  character  ol 
youth '  In  the  schools,  but  we  most  emphatically  endorse  th4 
changes  he  suggests  In  trial  procedure.  Impartiality  In  a  Ju<tge 
of  course.  Is  essential  for  the  protection  of  the  Innocent.  Bui 
thst«  Is  no  cseuse  for  the  restrictions  which  force  a  Judge  of tex 
to  remain  allent  when  he  seaa  the  guilty  «*^p«"e  Justice. 

The  dangeroua  restrlctloa  placed  upon  the  Judge  and  State'i 
attorney  in  the  constitutional  prohibition  oi  cross-examlnatloc 
of  a  defendant  on  the  wltnesa  stand  protects  nobody  but  thi 
ertmlnsl  It  Is  an  anachroDlam.  carried  over  by  the  ConstltutloE 
makers  from  the  fear  of  oourta  that  waa  planted  In  the  mlnda  ad 
Colonial  Americans  by  the  Injustices  perpetrated  upon  the  Inno- 
cent by  the  king's  courts.  The  people  created  their  own  courti 
but  they  Instated  upon  hamstringing  them  ss  though  they  wen 
to  be  the  king's  courts  forever.  It  Is  time  the  people  made  th4 
courte  the  people's  courts  In  reality,  and  not  merely  In  name. 

Judge  Lyons,  who  has  served  the  people  well  in  his  efforti 
to  protect  them  from  criminals  brought  into  his  court,  siiggesti 
tbiat  the  legislature  should  convene  a  constitutional  conventloi! 
which  would  effect  needed  changes  In  the  machinery  of  Justice 
among  other  reforms.  The  Tribune  hopes  this  suggsstkm  wU 
form  the  basis  of  a  petition  to  the  legldators  of  every  county  U 
the  State.  ^ 

ROHSB   BZLIS   UPKBKD 

Ttut  following  Wla  were  severally  read  twice  by  theli 
titles  and  lefeired  to  the  Committee  on  Indian  Affairs. 

H.  R.  8511.  An  act  to  providr  funds  for  cooperation  with 
Cannon  BaD  scbool  district,  Sioux  County.  N.  Dak.,  for  ex- 
tension of  jMibUc-school  buildings  to  be  available  tor  Indian 
children; 

H.  R.  8512.  An  act  to  provide  funds  for  cooperation  witb 
Fort  Tates  school  district.  Sioux  County.  N.  DalL.  for  ex- 
tension of  pQbbc-school  buildings  to  be  available  for  Indian 
children: 

H.R.8513.  An  act  to  provide  funds  for  cooperation  with 
Trenton  school  district.  Williams  County,  N.  Dak.,  for  ex- 
tension of  public-school  buildings  to  be  availaMe  for  Indian 
children; 

H.R.8515.  An  act  to  provide  funds  for  cooperation  with 
Banish  School  District  No.  1.  Mountrail  County.  N.  Dak.,  for 
extension  of  pubhc-school  buildings  to  be  available  for 
Indian  children; 

SLR. 8516.  An  act  to  provide  funds  for  cooperati<m  with 
Porcupine  scbool  district.  Sioux  County,  N.  Dak.,  for  ex- 
tension of  public-school  buildings  to  be  available  for  Indian 
children;  and 

H.  R.  8726.  An  act  to  provide  funds  for  cooperation  with 
the  board  of  trustees  of  the  Warner  Springs  union  school 
district.  Warner  Springs.  Calif.,  in  the  construction  of  a 
puUic-school  building  to  be  available  to  Indian  children  of 
the  Lo6  Coyotes  and  Volcan  Indian  Reservations.  Calif. 

STABn.T?ATIOW    OF   BXTUMnvOUS   COAL   KXlflNG   IWOUSTHT 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
9100)  to  stahillw  the  bituminous  coal  mining  industry  and 
promote  its  interstate  cQcomerce;  to  provide  4or  cooperative 
martceting  of  bituminous  coal;  to  levy  a  tax  on  bituminous 
coal  and  provide  for  a  drawback  under  certain  conditions; 
to  declare  the  production,  distribution,  and  use  of  bitu- 
minous coal  to  be  affected  with  a  national  public  interest: 
to  conserve  the  bituminous  ooal  resources  of  the  United 
States;  to  provide  for  the  general  welfare  and  for  other 
purposes:  and  providing  penalties. 

Ifr.  LOQAN.  Mr.  President.  If  In  order.  I  desire  to  offer 
an  amendment.  I  notice  that  on  yesterday  there  was 
adopted  an  amendment  on  page  10.  but.  In  my  Judgment, 
the  amendment  did  not  go  far  enough,  I  wish  now  to  move 
to  amend  the  bill  on  page  10,  Une  8.  by  striking  out  the 
word  "  national "  beftee  the  word  "  organlattion.'' 

As  the  bill  stands  at  this  time,  that  would  restrict  one 
of  the  members  of  the  district  board  to  an  employee  of  a 
natlont?  oiianisatlon.  I  have  no  fight  against  labor  unions; 
X  think  they  have  accomplished  very  much,  and  my  sym- 
pathies are  with  them;  but  labor  unions,  the  same  as  other  ' 
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pecq^le,  will  find  that  it  is  best  always  to  be  fair;  and  it  Is 
not  fair  to  allow  a  very  small  group,  peiiutps  a  minority 
not  constituting  1  percent  of  the  total  miners  in  a  district, 
to  have  the  absolute  right  to  select  the  membership  of  the 
board.  As  the  bill  now  stands,  if  the  word  "  national "  re- 
mains in  it,  it  will  simply  mean  that  there  might  be  in  some 
particular  district  10  members  of  a  national  organization 
out  of  10.000  miners,  and  out  of  that  10  the  representation 
on  the  board  would  have  to  be  drawn. 

I  suggest  to  the  Senator  from  West  Virginia  that  means 
that  those  who  belong  to  no  organization  and  who  consti- 
tute a  majority  of  the  miners  in  any  district  may  have  no 
representation  and  no  voice. 

Mr.  McNARY.  Mr.  President,  the  Senator  is  now  discuss- 
ing the  unfinished  business.  Will  he  not  permit  me  to 
suggest  the  absence  of  a  quorum? 

Mr.  LOOAN.    I  yield  for  that  purpose. 

The  VICE  PRESIDENT.  The  Senator  from  Oregon  sug- 
gests the  absence  of  a  quorum.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adama 

Ashiust 

Austin 

Bachman 

BaUey 


Barbour 

Bsrkley 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burks 

gyrd 

Byrnes 

Cai>per 

Caraway 

Chaves 

Clark 

Connelly 


Copeland 

CocUcan 

Davis 

Dieterlch 

Donahey 

D\iiry 

Pletcher 

Frasler 

Oeorge 

Gerry 

Olbaon 

Glass 

Gore 

Guffey 

Hale 

Ibrrlaon 

Hatch 

Hayden 

Holt 

Johnson 

King 

LaFoUette 


Lewis 

Logan 

Looergan 

McAdoo 

McOUl 

McKeUar 

McHary 

Maloney 

Metcalf 

lilnton 

Moore 

Murphy 

Mxuray 

Neely 

Norbeck 

Noms 

Nye 

O'Mahoney 

Overton 

Pittman 

BaddUfe 

Beynolds 


BoMnson 

BusseU 

SchaU 

flehweUenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas.  Utah 

Townaend 

TrammeU 

Truman 

Tydlngs 

Vandenberg 

VanNuys 

Wagnsr 

WaUh 

Wheeler 

Whtte 


Mr.  LEWIS.  I  announce  that  the  Senator  from  Missis- 
sippi [Mr.  BzLBo],  the  Senator  from  BAassachusetts  [Mr. 
CoouDGiJ.  the  Senator  from  Louisiana  [Bir.  Lovo],  and  the 
Senator  from  Idaho  [Mr.  Pon],  and  the  Senator  from 
Nevada  [Mr.  McCaxrah]  are  necessarily  detained  from  the 
Senate. 

Mr.  AUSTIN.  I  annoimce  that  the  Senatcn-  from  Iowa 
[Mr.  DicKnvsoiT].  the  Senator  from  Delaware  [Mr.  Hast- 
nrcs].  and  the  Senator  from  New  Hampshire  [Mr.  Kmsl 
are  necessarily  detained  from  the  Senate,  and  that  the  Sena- 
tor from  Wyoming  [Mr.  Casey ]  is  absent  on  official  business. 

Mr.  VANDENBERG.  I  repeat  the  announcement  hereto- 
fore made  by  me  that  my  colleague  the  senior  Senator  from 
Michigan  [Mr.  Cottzots]  Is  absent  because  of  illness. 

The  PRESIDINO  OFFICER  (Mr.  Vah  Nuts  in  the  chair). 
Eighty-six  Senators  have  answered  to  their  names.  A 
quonmi  is  present. 

Mr.  LOOAN.  Mr.  President,  I  shall  occupy  the  time  of 
the  Senate  only  a  few  minutes.  I  have  moved  that  the  bill 
be  amended,  on  page  10,  by  striking  out  the  word  "  na- 
tional ",  in  line  8,  before  the  word  "  organization." 

Yesterday  the  bUl  was  amended,  I  believe,  at  the  end  of 
that  particular  section,  in  line  9.  by  adding  the  words 
"  within  the  distaict "  after  the  word  "  industry."  As  the  bill 
stazub  at  this  time,  it  confines  membership  of  the  district 
board  exclusively  to  a  national  organization  of  employees, 
which,  of  course,  means  the  United  Mine  Workers.  I  have 
IK)  quarrel  with  the  United  Mine  Workers,  but  I  believe  it  to 
be  unfair  to  force  the  miners  in  any  district  to  be  reinesented 
by  someone  who  may  be  in  the  minority.  If  there  should  be 
no  national  organization  in  the  district,  as  I  think  is  true  in 
the  western  Kentucky  coal  fields  today,  then  the  miners 
could  have  no  representation  unless  there  should  be  organ- 
ized some  branch  of  a  national  organization  of  employees. 

That  is  a  species  of  coerdcm  which  no  one  should  desire  to 
have  exerted.  It  is  all  right  if  the  United  Mine  WOTkers 
should  be  the  prepcmderant  organization;  It  Is  all  right  if 
the  miners  should  be  satisfied;  but  miners  belong  to  other 
organizations.    Some  of  them  may  include  a  Statf^;  some  of 


them  may  include  an  entire  cBstrict;  some  of  them  may 
Include  only  a  neighborhood. 

They  are  discriminated  against;  they  are  denied  repre- 
sentation. As  I  said  a  moment  ago.  there  might  be  only  10 
members,  or  even  only  1  member,  out  of  10,000  belonging  to 
a  national  organization  wltiiin  a  district,  and  that  particular 
one  would  of  necessity  have  to  be  selected  for  membership  on 
the  board.  That,  to  my  mind,  is  not  fair,  is  not  Just.  So  the 
word  "  national "  ought  to  be  stricken  out.  Then  that  iffovi- 
sion  of  the  bill  would  read: 

The  remaining  membera  at  fdi  district  board  ahaU  be  aelected 
by  the  organtzatloD  at  rasployees  representing  the  preponderant 
number  of  emplc^eea  in  the  Industry  within  the  district. 

In  my  Judgment,  that  Is  fair.   As  it  stands  now  it  is  not  fair. 

Moreover,  I  think  we  ought  to  be  a  little  careful  about  what 
we  put  in  the  bill.  In  my  Judgment,  the  constitutionality  of 
the  bill  Is  subject  to  very  grave  question.  Two  or  three  years 
ago,  when  substantially  this  same  matter  was  submitted  to 
the  Committee  on  Mines  and  Mining  in  what  is  known  as  the 
"Davis-Kelly  bill",  the  late  Senator  Tliomas  J.  Walsh,  of 
Montana,  and  myself,  together  with  former  Senator  Rcrtiin- 
son,  of  Indiana,  were  appointed  a  subcommittee  and  made 
an  investigation  as  to  the  constitutionaUty  of  the  bill.  The 
Senator  from  Arizona  [Mr.  Hatdin]  had  (rffered  an  amend- 
ment, which  was  practically  what  we  now  call  the  Ouffey  bill. 
After  very  tboroui^  investigation  we  reached  the  conclusion 
that  the  biU  could  not  stand  the  test  of  the  courts.  It  is  true 
that  the  late  Senator  Walsh,  at  Montana,  stated  he  would  be 
willing  to  put  it  up  to  the  Court  again,  but,  unless  the  Court 
changed  its  mind,  it  was  very  probable,  if  it  adhered  to  its 
previous  decisions,  that  the  measure  would  be  declared  to  be 
unconstituti(mal. 

In  this  case  the  biU  contains  a  proyislon  which  is  unfair 
and  unjust.  It  is  a  discrimination  against  a  large  number, 
and  perhaps  against  a  majority,  of  the  miners  in  a  given  dis- 
ti-ict.  I  believe  that  when  we  attempt  by  law  to  confine  mem- 
bership to  any  particular  group  we  are  doing  that  which  we 
are  not  Justified  in  doing. 

So  I  think  the  proponents  of  the  biU,  those  who  are  qxm- 
soring  it,  should  very  readily  agree  to  strike  out  the  word 
"nationaL"  I  understand  from  Representative  VnvsoH  of 
Ktotucky.  who  had  the  bill  in  charge  in  the  House,  that  the 
ecmimittee  agreed  that  the  word  "natiMtal"  should  be 
stricken  out.  and  that  It  was  merely  throucdi  an  oversis^ 
that  it  was  not  stricken  from  the  House  bilL  He  brought  that 
Information  to  me. 

Tliat  is  an  I  haye  to  say  about  that  particular  amendment 
I  have  another  amendment  <x  two  which  I  desire  to  offer 
later,  but  I  shall  wait  imtil  the  S^iate  has  voted  <xi  the 
pending  one.  I  do  not  wish  at  all  to  delay  a  vote  on  the  bill. 
I  should  like  to  go  along,  as  far  as  I  possibly  can.  with  those 
who  favor  the  bill;  but  there  are  some  features  of  it  which 
ought  to  be  eliminated  before  I  can  give  it  my  support  with 
any  great  degree  of  enthusiasm. 

I  shall  say  no  more  at  this  time.    • 

KLXCTBIC-LXCHT  RATKS  Df  ONTASZO,  CAHASA 

Mr.  NORRIS.  Mr.  President,  I  do  not  desize  to  talk  about 
the  pending  bill;  neither  do  I  wish  to  delay  Its  consideration. 
There  has  come  to  me  this  morning,  however,  a  bulletin  Just 
Issued  by  Judson  King,  of  the  National  Poi>ular  Government 
League,  which  I  think  ought  to  be  inserted  In  the  Rbcokd.  I 
desire  to  make  a  few  comments  about  some  of  the  things 
mentioned  in  this  bulletin  by  Judson  King  on  the  dectric- 
Ugfat  rates  of  Ontario^  Canada. 

Recently  there  has  been  circulated  all  over  the  United 
States  pamphlets  and  magazine  articles  charging  the  Ontario 
Hydro  is  not  self-liquidating,  as  originally  promised,  and  that 
Its  electric  light  and  power  rates,  which  have  been  eited  here 
for  years  by  me  and  others,  are  not  snfltciently  substantial  to 
carry  the  burden  of  keeping  up  the  plants. 

Bfr.  King  in  his  bulletin  analysizes  these  objections.  One 
of  tt»  pamphlets  is  by  Wenddl  L.  WiUkie,  president  of  Com- 
monwealth and  Soothcm.  Another  publication,  which  I  sup- 
pose all  Senators  have  received — I  know  I  have-- ^  from  a 
man  by  the  name  ot  Lowry,  who  gives  his  address  as  Tbronto, 
*>"Hdt     It  is  an  issue  of  a  "  Bulletin  Service  ".  to  be  sup- 


plied by  an  aBeged  wgiine,  me  Ontario  Fowcr  Dtgest,  of 
which  this  man  Lowry  is  edttcff.  He  solidtB  sutascriptloiu 
from  the  Bfembers  of  Coogress  for  this  **  Bulletin  Service  "  at 
$10  pur  year,  lasued  weddy,  in  whldi  the  pt^llcly  owned 
Hydro  will  be  attacked 

A  search  for  his  jdaoe  of  buaineas  In  Toronto  disclosai  the 
fact  that  It  is  at  the  front  end  of  an  old  store  hnlMtng,  occu- 
pied by  an  ddedy  tnwimnre  agent,  and  that  Lowry  appears 
there  every  few  days  and  gets  his  mail.  Anotbn  circular 
sent  us  by  this  man  contains  long  excerpts  from  a  new 
pamphlet  attacking  Hydro,  whidi  he  states  is  published  in 
Rochester,  N.  Y.  Another  one  has  been  circulated  all  over 
New  York  State  to  antagontnr  the  efforts  of  the  New  York 
Power  Authority  in  promoting  the  St  Lawrence  development 

Now,  the  electric-light  facilities  of  Rochester.  N.  Y..  are 
imder  the  control  of  Hopson,  whom  the  present  committee 
investigating  the  power  lobby  haa  had  on  the  witness  stand 
for  several  days  and  will  have  on  the  stand  for  several  more 
days.  So  I  venture  the  suggestion  that  if  the  lobby  com- 
mittee win  investigate  they  probably  will  find  that  Hopson  la 
really  the  man  who  pays  for  and  circulates  the  bulletins, 
whi^  on  their  face  show  were  prepared  at  a  certain  address 
in  Toronto.  Canada,  where  if  one  goes  he  can  take  out  an 
accident  insurance  policy. 

In  ttie  appendix  of  the  bulletin^of  Mr.  King  there  ara  two 
tables,  which  show  the  financial  condition  at  the  present 
time  <rf  the  first  14  municipalities  to  contract  with  the  Hydro- 
Electric  Power  Commission  for  ndbolesale  current  and  which 
were  the  founders  of  Hydro.  I  desire  to  quote  Just  a  few 
items  which  aiqjear  in  full  as  ai^Dendices  to  this  bulletin: 

For  instance,  the  net  debt  of  the  electric  plant  of  the  dty 
of  Toronto,  one  of  the  (»iginal  14  founders,  in  1913  was  83 J 
percent  of  its  assets.  I  understand  that  the  city  borrowed 
the  money  to  put  In  a  distribution  system.  Under  the  opera- 
tion of  the  electric  rates  established  by  the  Hydro-Electric 
Cmnmission  the  net  debt  of  the  Toronto  plant  in  1934  is  only 
43.6  percent  of  its  assets.  In  other  words,  up  to  this  time 
Toronto  has  more  than  half  wiped  out  the  indebtedness  of  its 
electric  plant.  TUs  is  the  highest  percent  of  indebtedness 
of  any  of  the  original  14  at  the  present  time.  This  is  becauae 
TmonU)  has  nearly  doubled  in  population  and  has  had  to 
invest  more  capital  for  extensions  tham  the  others. 

Going  on  down  in  this  list,  we  find  the  city  of  Gudph.  for 
instance,  whn«  the  net  debt  of  the  electric  plant  now  Is  only 
AJ3  percent  of  its  assets.  It  would  be  interesting,  I  think,  in 
that  connectiCTi,  to  know  what  the  dectric-light  rate  to  do- 
mestic consumers  is  In  Guelph.  Tbe  rate  in  that  mnnictpal- 
Ity  is  1^  cents  per  kilowatt-hour  to  the  domestic  consumer. 

Plowing  on  down,  let  us  take  St  Thomas,  another  city. 
It  is  a  dty  which  in  1933  had  a  population  at  approximatelir 
16,000  peof^e.  The  net  debt  of  the  electric  plant  of  St. 
Thomas  tn  1934  was  only  2.9  percent  of  its  total  assets. 
Looking  at  the  rate  ci  St  Thomas  in  1934.  we  find  that 
domestic  consumers  were  paying  1.3  cents  per  kilowatt-hoar. 

So  I  might  go  on  with  all  the  mtmielpallties.  Tliere  ia 
another  one  whose  rate  is  only  1.8  cents  per  kilowatt-hour, 
and  another  one  whose  rate  ia  1.4  cents  par  kilowatt-hour. 

FVn-  insteoee,  let  me  say  about  8t  Thomas  that  the  amount 
die  has  to  pay.  tn  order  to  pay  off  all  the  indebtedness  of 
her  cle^ric  plant  is  $16,756.  She  has  practically  reached  the 
tone  where  stot  has  no  hiterest  to  pay  on  the  investment. 
Whrn  an  ai  them  are  averaged  up.  the  figures  show  that  on 
December  31,  1834.  the  end  of  their  fiscal  year,  the  average 
net  debt  of  afl  those  cities  on  their  electric  plants  was  only 
16J  percent  of  their  entire  investment. 

So  the  net  debts  of  the  dteetric  plants  of  an  those  14 
cities  originating  the  Ontario  Hydroelectric  system,  which 
have  had  longer  and  more  experience  than  the  others  th|tt 
came  in  later,  average  only  16J  percent  of  their  asaeta;  and 
their  combined  ^Him^ngs  in  1934  were  $15,883  J75.  Tliey  had 
reserves  and  suridus  amounting  to  $50^7,892.  There  aie 
393  dtiee  and  tewna  now.  and.  in  addition.  171  rural  power 
districts,  serving  367  townshipa. 

That  is  the  record  whldv  ts  being  assailed  by  these  critics, 
probably  threu0&  Mr.  B^non.  I  hope  the  Lobby  Committee 
win  investigate  that  matter.  The  record  of  these  municipal 
plants  is  the  most  remarkable  showing  jif  low  rates  Imown 
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anywhere  in  the  world.  There  is  not  a  single  one  of  tho»i 
14  cities  that  charges  as  much  as  3  coits  a  kilowatt-hou 
to  Its  domestic  consumers;  and  there  are  only  3  of  the  1 
which  show  a  domestic  rate  as  much  as  2  cents  per  kilowatt 
hour.  There  are  three  that  show  rates  in  excess  of  2  cents 
bat  they  are  all  under  3  cents. 

When  Senators  receiye  these  bulletins,  as  they  probabt 
have,  and  in  considering  the  testimony  which  is  being  offeree 
before  the  Lobby  Committee.  I  desire  to  have  them  remembei 
this  remarlcable  flnanciul  showing. 

Those  cities  issued  bonds  for  the  purpose  of  putting  ix 
the  distributing  systems  through  which  they  sell  electricity 
Most  of  the  bonds  have  been  liquidated,  and  the  cities  can- 
not buy  at  par  the  outstanding  bonds.  They  have  enougt 
money  to  buy  the  outstanding  bonds,  but  they  are  unable  U 
buy  them  without  putting  up  a  big  premium. 

The  PRBSIDINO  OFFICER.  The  Senator's  t^mtt  on  thi 
amendment  has  exi>ired. 

Mr.  NORRIS.  I  ask  unanimous  consent  to  Insert  in  the 
Rbccwd,  as  an  appendix  to  my  remarks,  the  bulletin  of  Mr 
King,  together  with  the  appendixes  attached  thereto. 

The  PRESIDINO  OFFICER.  Without  objection,  it  is  sc 
ordered. 

The  matter  referred  to  is  as  follows: 
(Bulletin  Ifo.  174.  Aug.  21.  1935.  by  Judaon  King,  director) 
Natiomaz.  PoruLAB  OoTBuniDrr  Lsaovs, 
Takoma  Park  Station.  Washington.  D.  C. 

BOrSOn    AKD    WTf.liHT*    ATTACK    OMTAUO    BmU> 

Since  1038  tbe  propaganda  agencies  of  the  power  Industry  in  tb« 
United  States  have  been  strangely  silent  about  tbe  publicly  owned 
and  operated  hydroelectric  power  system  of  Ontario.  In  that  year 
came  the  exposure  by  the  Federal  Trade  Commission  that  the  pub- 
lication of  the  then  famous  Smithsonian  attack  upon  Hydro,  writ- 
ten by  Samuel  8.  Wy«.  consulUng  engineer,  of  Columbus.'  Ohio, 
was  in  fact  paid  for  by  tbe  Duquesne  Power  Co.  of  Pittsburgh 
and  the  National  Electric  Light  Association;  that  Wyer  was  paid 
several  thousand  doUars  for  a  general  study  made  for  this  com- 
pany, a  part  of  the  data  be  ooUected  being  used  in  this  pamphlet. 
tbe  plates  of  which  woe  destroyed  by  the  Smithsonian  soon  after 
publication  in  1925. 

The  public  had  to  wait  3  years  to  discover  the  truth.  Wyer,  in 
the  past  2  or  3  year*,  has  been  lectiirlng  In  universities  and 
bsfoce  church  groups  over  the  Middle  West  and  seldcxn  fails  to  ran 
ICuscle  Shoals.  *^ 

But  In  the  psst  few  months  a  new  Nation-wide  attack  upon 
Ontario  Bydro  has  been  launched  by  the  Industry,  the  outstanding 
spokesmen  of  which  appear  to  be  the  Associated  Oas  ft  Electric  Co 
of  which  Howard  C.  Hopson  Is  the  head  and  who  Is  now  being 
probed  by  House  and  Senate  Investigating  committees  on  methods 
laaed  in  his  opposition  to  the  President's  holding-company  bill 
and  Wendell  L.  Wlllkle.  president  of  the  Commonwealth  *  South- 
eha  Corporation,  who  for  months  has  been  misrepresenting  to  the 
Nation  the  facts  about  the  power  operations  of  tbe  Ttanessee 
yaUey  Authority  at  ICtMde  ShoaU. 

nscae  centlemen  or  their  agencies  are  pointing  to  Ontario  Hydro 
as  a  boerlble  eiample  of  tbe  Caflure  of  pubUe  plants  In  onler  to  nnder- 
mlae  the  conAdence  of  tbe  people  of  the  South  and  of  tbe  Natkm  In 
Xb»  Ttanessee  Valley  Authority,  the  St.  Lawrence,  and  other  yard- 
stick projects  being  buUt  under  President  Rooaeveltl  leaderBhlp. 

The  methods  of  Ifr.  Hopson's  agents  are  on  an  ethical  parity 
with  their  forged  telegrams,  and  the  accuracy  of  ICr.  Wlllkle  Is  on  a 
par  with  the  exploded  misrepresentations  of  the  National  Bectrlc 
Light  AasocUtlon  for  tbe  past  15  years.  They  take  their  texU  from 
the  following  facts: 

In  1933  the  OoossrvatlTe  Party  la  Ontario  was  defMted  and  the 
Liberals  under  tbe  present  Premier  Hepburn  won  la  a  landslide 
•ttaUar  to  the  Hooeevelt  landslide  of  the  previous  year.  Not  tbe 
prtDdpie  of  pabUe  ownership,  but  the  administration  of  Hydro 
Blaee  the  death  in  1935  of  Sir  Adam  Beck,  founder  and  long  the 
clMliiaan.  was  one  of  the  lasoes.  The  terrtlBe  slump  in  the  Indus- 
trial taad  on  the  Niagara  system,  due  to  the  depression,  caused 
prlauurtly  seme  operating  de&dts  in  the  wholeeale  end  of  the 
buslnees.  Thiaa  is  afforded  a  chance  to  renew  In  the  XTnltad 
States  the  aaeteat  charge  that  Hydro  rates  bad  bsen  too  low  for 
flnanclal  safety  and  tbe  long-expected  crash  Is  near. 

This  bulletin  wmtalns  documented  facts  dtrsct  from  the  nmrlnl 
reporu  of  tbe  Ontario  Bydro  Ccnnmlaslon.  which  prove  beyond 
question  that  the  propaganda  of  these  men.  irtiether  It  be  1» 
Hopeon's  edttors  or  Wlllkle  himself  before  tbe  famous  Beooomlc 
Ottb  of  New  Tortc  la  utterly  unreUabie  and  »»««rf«^«^.  and  pre- 
asnte  as  false  a  picture  of  tbe  true  status  of  Hydro  as  tbe  publlea- 
tloQs  of  tbe  old  National  Bectrle  Light  AsBodaUan  ever  did  TIm 
truth  to  that  the  Hydro,  despite  the  depression,  is  In  tbe  healthiest 
ftaaacial  coMlitkm  of  aay  utility  of  like  auiffaltade  on  tbe  North 
American  Oootlnent. 


be  made  to  explain  why  the  Hydro  system,  a  $400j000.000  ooncem, 
serves  668  urban  and  farm  munlcipaUties  without  any  hniHtrtg 
company  at  all.  He  should  explsln  why.  without  such  bene- 
ficial supervision,  no  widow  or  orphan  or  other  Investor  has  ever 
lost  a  dollar  Invested  In  Hydro  securities,  and  Interest  has  been 
paid  on  the  dot. 


FO 
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Members  of  Congress  Just  recently  have  received  two  commiml- 
cations  from  one  E.  A.  Lowry.  who  purports  to  be  editor  of  the 
Ontario  Power  Digest,  published  at  195  Victoria  Street.  Toronto. 
Cazuula,  and  author  of  Public  Ownership  Suffers  Greatest  Defeat  In 
History,  by  E.  A.  Lowry.  specialist,  electric  power  costs.  These 
communications  are  copyrighted.  One  offers  an  alleged  "  bulletin 
so^ce"  of  this  Digest  at  tie  for  52  weekly  copies.  The  other 
seeks  orders  for  a  new  pamphlet  by  Lowry.  The  Lid  Blows  Off 
Public  Ownership,  the  back  title  reading  Ontario  Suffers  a  Rude 
Awakening  to  the  Ruinous  Cost  of  Public  Ownership's  Low  (?) 
Rates.  It  is  highly  significant  that  the  latter  circular  states 
"c<vles  for  United  States  of  America  delivery  are  printed  In  and 
shipped  direct  from  Rochester,  N.  Y.- 

Now,  the  Rochester  Oas  &  Electric  Corporation  is  one  of  Mr. 
Hopson's  subsidiaries,  of  which  Mr.  Herman  Russell  Is  president. 
Mr.  Russell  publishes  the  Oas  and  Electric  News,  which  reprinted 
In  one  of  Its  Issues  Lowry's  Public  Ownership  Suffers  Greatest 
Defeat  in  History,  that  Is.  in  Ontario.  Russell  conducts  a  con- 
stant campaign  against  Hydro.  Also,  there  has  been  recently  cir- 
culated over  New  York  another  pamphlet  by  Lowry,  handed  the 
writer  by  a  New  York  State  official,  entitled  "  Ontario's  Costly  Mis- 
take ".  a  handsomely  printed  thing  in  pellow  covos  "printed  la 
the  U.  S.  A."    I  was  Informed  It  was  printed  la  Rochester. 

Further,  the  Security  Holders  number  of  Mr.  Hopeon's  Asso- 
ciated Magazine  for  which  a  national  ciixrulatlon  of  300,000  was 
claimed,  contains  an  unsigned  article  Ontario  Hydro  No  Longer 
An  Idol  of  Pure  Gold,  of  the  same  kidney  as  Lowry's  writings. 
It  would  be  an  Interesting  thing  f«r  an  Investigating  committee 
to  discover  Just  how  Mr.  Lowry's  activities  are  financed. 

UISINVOaMATIOW  fOB  coNoaxss 
Lowry's  advertising  circulars  to  Congressmen  are  In  themselves 
propaganda  and  come  at  the  right  minute  to  influence  votes  on 
the  holding-company  bill  and  the  T.  V.  A.  bill.  For  example,  we 
find  the  bulletin  devoted  to  an  alleged  expose  of  the  "intense 
oppoeition  to  drastic  rate  Increases"  In  Sudbury,  Ontario,  sum- 
marized thus: 

"The  outstanding  changes  effected  are  that  Sudbury's  com- 
mercial cooking  consumers  have  had  their  charges  Increased  from 
a  rate  of  1.6  to  5  cents  per  kilowatt-hour,  whereas  domestic  con- 
sumers, who  similarly  \ise  Hydro  for  cooking,  have  had  their  rates 
reduced  from  approximately  3  to  1.7  cents  per  kilowatt-hour.  •  •  • 
The  underlying  cause  of  the  Hydroelectric  Power  Commission's 
startling  Incongruity  in  effecting  the  foregoing  rates  can  be  traced 
to  political  expediency  ",  etc..  etc. 

A  telegram  from  the  Hydroelectric  Power  Commission  of  On- 
tario Just  received  by  the  writer  throws  real  light  on  the  situa- 
tion of  great  interest.  Sudbury  owns  its  own  distributing  system 
and  up  to  January  1,  1936,  purchased  Its  wholeeale  power  from  a 
private  company.  It  then  made  a  contract  with  the  Hydro  Com- 
mission for  power  and.  of  course,  came  imder  Its  regulations. 
These  regiilatlons  require  rates  to  be  fixed  at  the  exact  coet  of 
service  to  each  class  of  customers.  Among  other  things  the  Hydro 
Commission's  engineers  discovered  two  former  Sudbury  practices 
which  were  in  violation  of  its  rules. 

First,  the  city  councU  had  been  selling  current  to  hotels,  restau- 
rants, etc..  at  below  cost — a  special  privilege.  Second,  they  had 
kept  thehr  domestic  and  other  rates  high  and  the  profits  amount- 
ing to  around  $125,000  annually,  had  been  turned  Into  the  city 
treasury.    The  domestic  rates  w«e  above  the  cost  of  service. 

Now.  Hydro  for  the  past  25  years  has  refused  to  permit  Its  \mlts 
to  be  used  as  a  taxing  agency,  and  load  general  city  expenses  off 
on  the  light  and  power  users.  That  Is  one  reason  why  Ontario 
rates  are  so  low  and  why  many  American  municipal  rates  are  as 
high  as  private  rates. 

The  Commission,  of  course,  broxight  the  commercial  cooking 
rate  up  to  where  It  paid  ite  way  and  dropped  the  domestic  rates 
to  where  they  belonged,  and  made  reductions  all  around  which 
will  compel  the  city  authoritiee  of  Sudbury  to  absorb  this  $125,000 
surplus  and  return  it  to  the  cust<sners  in  the  form  of  lower  rates. 
This  sound  practice  Is  practically  tbe  same  as  that  of  the  T.  V.  A. 
FSvored  business  men.  politicians,  and  private  companies  do  not 
like  that  kind  of  strict  Justice  and  eflldent  busioess  method,  and 
so  a  single  Justifiable  raise  on  one  class  of  the  customers  in  one 
town  Is  made  to  lend  color  to  the  general  claim  that  the  coet  of 
power  la  rising  in  Ontario.  The  complete  telegram  of  the  Com- 
miasioa  la  attached  as  appendix  A. 

As  might  be  expected.  Lowry's  fig\ues  that  conmercial  cooking 
rate  has  been  increased  from  1.6  cents  to  6  cente  per  kilowatt-hour 
are  not  accurate.  The  new  rate  is  4  oente  for  the  first  100  kilo- 
watt-hoora,  2%  cente  for  the  next  100.  and  1%  ceate  tar  all  addi- 
tional, a  rate  lower  than  most  Americans  have  to  pay. 

WBO    IS   B.    A.    LOWBTT 

Mr.  Lowry's  twisted  picture,  then,  harmonlaes  exactly  with  Mr. 
Hopeon's  purposes,  and  it  becomes  Interesting  to  know  Jxist  who 
this  expert  Is  who  seems  to  be  in  f  avw  with  the  Associated  Oas  Jk 
Btoetrle.  The  writer  inquired  about  him  last  December  in  Toronto. 
and  found  the  foUowlag: 

y<^^  a  alngle  copy  of  the  alleged  magazine,  the  Ontario  Power 
Oigast.  of  which  he  Is  the  supposed  editor,  has  ever  been  issued. 


Ho.  199  Vtctorta  Street,  the  supposed  oflloe  of  the  pubUeatloa,  Is  ■& 
old,  dingy,  third-class  store  building,  the  front  end.  the  first  floor  of 
which  is  occupied  by  an  old  insurance  man  where  Lowry  gets  his 
miui  and  where  he  seldom  stays  more  than  10  minutes  at  a  time. 

He  Is  not  an  electrical  engineer,  but  was  once  employed  in  a 
subordinate  capacity  in  the  Hydro  at  Guelph.  For  several  years  he 
has  posed  as  a  rate  expert  to  private  manufacturers  and  sought 
employment  in  that  capacity.  The  character  of  his  services  and 
his  standing  in  Ontario  may  be  Judged  from  the  f onowtng  excerpts 
from  the  leading  editorial  in  Electrical  News  and  Engineo-ing,  pub- 
tlsbed  by  MacLsan.  at  Toronto,  for  April  1.  1934.    It  reads  in  part: 
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"Over  the  past  few  years  we  have  heard  many  complaints  from 
maauiactiBlng  concerns  and  even  from  mxinlcipallties  as  to  the 
activities  of  a  so-called  "  power-cost  specialist "  (I  was  Informed 
this  meant  Lowry)  who,  as  far  as  we  can  learn.  Is  not  a  quaU- 
fled  electrteal  engineer.  It  appears  that  this  "  specialist  "  has  been 
going  around  Ontario  eoUeeting  large  feee  from  pown*  users 
and,  as  far  as  we  can  ascertain,  has  been  tmable  to  Justify  his 
work.  His  procedxxre  to  to  Interest  the  power  user  in  saving 
money  on  his  power  bins,  obtaining  as  early  as  possible  a  retainer 
or  advance  payment  on  his  feee.  In  many  cases  when  hto  cliento 
were  not  satisfied  with  the  progress  or  the  type  of  reporU  made 
by  the  self-styled  "  power-cost  specialist "  they  had  difficulty  in 
getting  back  their  books,  contracts,  bills,  ete.,  and  In  some  cases 
could  only  get  them  on  payment  of  a  sight  draft. 

"  Our  purpose  In  warning  the  industry  of  thto  q)eclallat's  activ- 
ities to  because  we  consider  that  hto  operations  have  done  oon- 
stdetmble  harm  In  the  progress  of  the  Industry.  •  •  •  Fur- 
thermore, the  reports  made  by  thto  "  specialist "  have  not,  to  our 
knowledge,  been  substantiated." 

WUllam  A.  Murray,  of  Murray  ft  Flood,  New  York;  Samuel  S. 
Wyer,  Prof.  B.  A.  Stewart,  and  others  whose  work  has  been 
utilized  for  propaganda,  were  at  least  q\ialifled  engineers.  But 
Lowry  to  not  and  not  even  a  trusted  apecialtot.  He  to  now  writing 
the  kind  of  false  stuff  about  hto  home  Hydro  that  to  suited  to  the 
purposes  of  the  American  Power  Trust.  Is  Hopson  back  of  him? 
And  are  we  to  have  a  series  of  bulletins  from  him  In  the  future, 
falsifying  Hydro  experiences? 

BCB.    WXLUUB    BBVOBB    TBB    BCOVOICIC    CLUB    AMO    KABVABO    BUSIlfXSS 
SCHOOL  CLUBS  OT  NBW  TOBK 

Ih  an  address  last  January  before  a  Joint  meeting  of  the  above 
highly  respected  dubs,  on  Oovernn>ent  and  the  Public  tXtUlUes. 
Mr.  WendeU  L.  Wlllkle.  president  of  the  Commonwealth  &  South- 
em.  devoted  a  good  deal  of  attention  to  Ontario  Hydro.  Only  a 
few  of  hto  many  mlsrepreeentatlons  of  fact  can  be  noted  here. 

The  first  to  the  charge  that  Hydro  has  not  proved  self-liqui- 
dating, as  promised.  Wlllkle  notes  that  the  President's  power 
projects  are  to  be  amortized  In  25  years,  and  goes  on: 

"The  original  amortization  period  of  the  Ontario  project  was 
to  be  SO  years.  At  the  end  of  thto  time  the  electric  facilities  would 
belong  to  the  people  free  of  debt.  The  program  has  been  In  effect 
Just  tor  that  long.  Is  It  free  of  debt?  The  Hydro  Commission 
itself  has  liabilities  of  $266,000,000  against  undepreciated  assete  of 
$283,000,000.  As  to  the  mtmlcipallties,  their  liabilities  now  total 
$60,000,000  against  imd^reclated  assets  of  $90,000,000.  Thus  the 
wlM^e  system,  \mdepreclated,  to  on  the  books  at  $374,000,000  and  SO 
years  after  the  founding  of  the  Hydro  it  has  outstanding  Obliga- 
tions of  $316,000,000." 

According  to  thto  the  Hydro  should  be  all  out  of  debt  by  Jan- 
uary 1,  1935.  That  gives  the  start  of  Hydro  as  of  1906.  The 
Hydro  Act  was  not  passed  until  1906-7.  The  first  current  was 
not  turned  on  until  1910.  The  total  assets  of  the  commission  at 
that  time  was  less  than  $3,000,000  and  of  the  14  munlcipaUties 
being  served  about  the  same. 

Since  that  time  the  enterprise  has  grown  until  It  to  serving  over 
000  municipalities  and  farm  districts,  and  the  grand  total  assete 
$477,859,000.  The  majOT  part  of  the  bonds  have  l)een  tosued  since 
1916.  and  a  large  pcut  of  thoee  are  not  due  until  1950-70. 

The  balance  sheet  of  the  commission  attached  hereto  Shows 
reserves  and  surpluses  in  1934  of  over  $74,000,000,  doubtless  suffi- 
cient to  cover  the  first  Investment  of  $3,000,000. 

So  Willkle's  charge  to  merely  absurd.  There  might  be  some 
sUght  chance  for  Willkle's  assertion  to  be  fragmentarlly  eorrect 
If  he  could  show  that  a  single  one  of  the  first  14  municipalities 
to  Join  Hydro  had  defaulted  on  their  original  bonds  or  were  In 
financial  dUBcultiee — or  any  of  the  later  ones,  for  that  matter. 
Thto  he  cannot  do.  The  writer  has  a  statement  from  the  chief 
accoxmtant  of  the  Hydro,  showing  that  the  last  of  the  original 
debenturee  of  thess  14  places  Issued  In  1910-11  In  nine  cases  will 
not  be  due  until  1941  and  that  only  one  small  town.  Bespelcr. 
falls  wlthhi  hto  limit  of  January  1.  1985.  Much  capital  has  been 
Invested  la  extensions  by  taiese  munlclpalltleB  since  1911,  mpt- 
daUy  Toronto,  the  retirement  dates  being  far  beyond  1940. 

SBBVICB  AHU  STATUS  OV  TBB  OBZCZMAL  ruUBIkUl 

llie  low  rates,  high  usage,  and  healthy  financial  condition  of  the 
distributing  plante  of  the  original  14  municipalities,  ranging  in 
size  from  over  600.000  down  to  1.400  In  population,  should  be 
encouraging  to  the  oOlclato  and  dtlaens  of  the  Texuiessee  Valley 
aa  a  pn^»becy  of  what  will  hai^en  to  them,  and  to  other  yard- 
stick projeete  llks  the  St.  Lawrence.  If  the  service  froaa  the  gen- 
erator to  the  consumers'  meters  to  kept  under  public  operation. 

Tbe  stotlstlcal  tables  I  and  n.  regarding  the  first  14,  attached 
as  appendices  B  and  C  to  thto  bulletin,  are  demonstrations  ot 
what  to  possible  and  per  contra  to  unfslmfiss  of  high  rates  charged 


by  the  PoiwMr  laust  tn  this  eoontry.    l^*  mmhered  paragTspbt 
below  key  with  the  columns  in  these  tables,  and  show  that — 

1.  From  lOlS  to  1833  the  population  of  these  14  mxmldpaUtles 
Increased  tram  638.000  to  840.000.  or  60  percent. 

2.  Domestic  revenue  Increased  from  $331,000  to  $5,134,000.  or 
1,448  percent. 

3.  Domestic  consumption  Increased  from  6jB80,000  to  S8O.0OOJ00O 
kUowatt-houra,  or  Ajno  percent. 

4.  Domestic  oonsumers  increased  In  number  from  81.000  to 
2054)00.  <a  656  percent. 

6.  The  average  domestic  usage  Increased  from  I7.S  to  1S4  kllo- 
vratt-hours  monthly,  oc  JB  percent. 

6.  The  average  domeslW  monthly  bill  tacreased  from  $IjOS  to 
$2.29.  or  118  percent. 

7.  The  net  cost  per  kllowatt-bour  for  domestic  servloa  dropped 
from  6.19  cente  to  1.76  cents,  or  72  percent. 

8.  The  total  assete  of  the  electrical  departmente  of  the  14 
munlcipaUties  In  1913  was  $8,970,000.  la  1983  they  had  grown 
to  $77j00,000.  an  Increase  of  T62  percent. 

9.  The  total  liabilities  Increased  from  $8j000.000  to  $80,910,000. 
or  by  386  percent. 

10.  The  total  of  the  standard  reserves  and  operating  surplus 
mcreased  tram  StoajOOO  to  $46389.800.  or  4.700  percent. 

11.  The  total  annual  revenue  increased  from  $1.8744)00  to 
$15,2104)00,  or  770  percent. 

12.  And.  flaaUy.  the  percent  of  net  debt  to  total  assete  ot  the 
group  droiqpsd  traoi  77J  peroent  to  ao.4  percent. 

BBSULTS  roB   ies4 

Tour  attention  to  called  to  the  figures  for  1934.  This  bullettn 
has  been  delayed  until  the  1934  report  was  available.  These  data 
show  that  notwithstanding  the  depression,  then  in  Ite  fifth  year, 
domestic  consumption  has  Increased  and  average  coste  have  con- 
sequentiy  lowered,  while  assete  have  grown  and  liabUittes  di- 
minished. So  that,  whereas  these  munldpallties  as  a  group  were  In 
debt  77.1  cente  on  each  doUar  of  assete  in  1918.  and  20.4  cento  in 
1933.  their  debt  was  lowered  in  1934  to  16.9  oente.  Thto  to  the 
final  answer  to  the  charge  of  "  failure  of  self -liquidation." 

But  note  that  while  the  liabilities  are  nearly  $31,000,000  the  re- 
serves and  surpluses  total  over  t46j000.000.  and  In  many  instances 
these  surpluses  far  exceed  tbe  book  liabilities.  The  munldpallties 
would  buy  the  outstanding  bonds,  but  the  investors  won't  part  with 
them  in  many  cases,  since  they  are  too  safe  an  Investment. 

WhUe  domestic  usage  to  given  above  In  discussing  rates,  com- 
mercial and  industrial  and  munidpal  rates  show  like  reductions  and 
Increase  in  use.  

uin^jatima  um  ttma.  AS  TO  THB  UariUllB 

Mr.  WUUde's  address  was  printed  in  pamphlet  form  sad  sent  oxit. 
It  was  reprinted  in  the  February  issue  of  the  official  buUetin  of  tbe 
Edison  Electrical  Institute  and  elsewhere,  and  so  wtU  be  used  as  a 
textbook  for  power  editors  and  speakers  before  all  kinds  of  clubs 
and  chambers  of  commerce  over  the  Nation.  Mxich  to  made  of  three 
recent  defidte  on  the  Niagara  system,  tbe  only  ones  since  organisa- 
tlon.  and  of  the  "  Increase  in  cost  of  Onterlo  power."  Moral:  Tbe 
Hydro  to  losing  money  to  be  saddled  on  the  rate  or  texpayers.  Rates 
are  coming  up  and  doom  to  in  sight.  These  Ideas  are  repeated  by 
the  Wall  Street  Journal,  the  New  York  Sun,  and  various  other  great 
aewqMpers  as  a  waning  against  tbe  President's  power  policy. 

It  to  not  pointed  out  that  rates  to  consumers  have  not  been  rslssd; 
that  the  deflcite  were  easUy  met  by  a  slight  raise  in  the  wholesale 
coet  of  power  to  munldpallties,  and  by  drawing  on  the  contingency 
or  rate-etabUiaation  fund  estebllshed  in  1925  to  meet  emergendes  of 
this  kind:  nor  that  the  reserves  and  surpluses  of  tbe  oommtoston 
total  over  $744X)0.000  and  of  the  munldpaUtles  of  over  $98jOOOX>00. 

From  oflkrial  reporte  and  pwsonal  investigation  in  Toronto,  the 
writer  can  stete  the  following  as  the  essential  tacts,  which  should 
alarm  nobody  not  yearning  for  disaster: 

The  Hydro  to  owned  by  the  cooporatiag  munldpallties.  They 
do  their  own  local  flnandng  and  distributing.  Wholesale  power 
to  furnished  by  the  provincial  commission,  whldi  acte  as  a  trustee 
and  manager  for  them.  There  are  four  Independent  systems — ^the 
Georgian  Bay,  the  Eastern  Ontario,  the  Thunder  Bay.  and  the  Ni- 
agara, the  last  named  being  tbe  largest  and  serving  Ontario's  great 
industrial  centv. 

When  the  depression  hit  In  1980,  manufacturing  slumped  in 
Ontario  as  m  the  United  Stetes.  cutting  off  a  great  source  of  rev- 
enue. The  result  was  an  operating  defiett  on  thto  system  for  1983 
of  $2,6444)00;  for  1988.  of  $4,236,000;  and  for  1984  of  $3,8894)00. 
The  contingency  fund  set  up  as  steted  to  meet  a«U  of  God  and 
depreesteas  bad  a  balance  at  the  beginning  of  1988  of  $14.e384)0e. 

The  defidte  were  met  and  there  was  left  in  thto  fund  at  tbe 
beginning  of  the  present  fiscal  year  $64M74)0e.  with  sinking  fund 
and  d^redatlon  and  aU  other  reserves  and  operating  expenses 
being  cared  for.  The  rise  in  the  oost  of  wholesale  power  to  mu- 
nldpallties was  about  $1.50  per  horsepower  In  1832.  $4.50  in  1983. 
and  about  the  same  In  1994. 

Another  factor  contributing  to  thess  defidte  was  the  fact  that 
a  former  c(»unlssion  bad  contracted  for  some  4714)00  horsepower 
from  Quebec  private  companies  at  $15  per  horsepoww  dellversd  at 
the  boundary  line,  and  that  the  blodcs  of  thto  power  due  were 
not  needed  but  bad  to  be  paid  for.  Had  It  not  been  for  these 
contracte,  the  commission  could  have  met  all  demands  from  Ite 
own  genvatlng  plants,  some  40  in  number,  and  there  would  have 
been  no  dcfidts. 

■mday  the  load  factor  to  rising,  and  If  the  depression  eontlnuas 
to  lift,  the  Niagara  qrstem  wlU  be  out  of  the  red  before  long, 
■ven  If  it  does  not,  since  these  contracte  were  illegal  and  have 
been  ranntlri.  we  may  eqMCt  no  further  defidte  fr<»n  Hydro. 
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Am  Bated,  retail  rtm  !»▼•  not  been  nlaed.  But  suppoM  thej 
had.  SuppoM  tlM  •3.86BJ0OO  wholesale  deficit  of  1034  on  the 
Niagara  «7stcm  had  ha«n  mat.  not  from  the  contingency  fund,  but 
from  increaaed  ratea  to  all  consumers.  What  would  the  mereaae 
have  been? 

Answer  to  this  pertinent  queetlon  is  given  In  oOdal  data  Just 
leeetved  tram  the  Ontario  Hydro-Bectrlc  Power  Commission.  This 
sbowa  that  the  increase  would  only  have  been  0.64  mill  per  kilo- 
watt>hour  and  domestic  oonsiuners  would  have  had  their  average 
costs  raised  from  1^1  cents  to  1.57  cents  per  kilowatt-hour.  The 
statement  follows: 

"The  ultimate  source  at  all  revenue — ^whether  received  by  the 
Hydro-Bectrlc  Power  Oommlsslon  at  Ontario  through  ita  opera- 
tions or  from  the  mnntrlpalttles  served  by  the  oommlsslan  thitnigh 
tbelr  operations — ^is  obtained  from  the  consumer.  The  revenue  col- 
lected fr<nn  oonsumors  for  the  service  supplied  by  the  municipali- 
ties Is  divided  »j  as  to  pay  for  the  power  purchased  from  the  com- 
mtHtoti.  and  also  for  the  expense  Incurred  by  the  local  utility  In 
siqiptytng  its  customers. 
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**  Ths  average  revunie  for  domestic  service  received  by  all  Hydro 
munldpallttes  throughout  the  Province  of  Ontario  durUig  10S4  was 
1.51  eente  jMr  kilowatt-hour.  Had  the  Hydro  municipalities  siq;>- 
plled  from  the  Niagara  system  been  billed  for  all  ehaigea  Included 
in  the  cost  of  power  which  tbey  received  during  1894,  Izkcludlng 
standard  contingency  charge,  without  any  assistance  in  the  way 
of  withdrawing  from  the  Accumulated  Oontlngeney  and  Obeo- 
leseence  Fund,  and  had  these  additional  chargies  been  a{^Mrtlaned 
equally  to  all  consumers,  then  the  domeetlc  consumers  would  have 
had  to  pay  an  additional  amount  of  OiMM  cento  per  kilowatt-hour, 
making  the  total  average  cost  per  kilowatt-hour  at  energy  8xq>plled 
to  Hy&o  domestic  ooosumsra  1.57  cento  per  kUowatt-hour." 

Oonpare  this  figure  at  ISI  cento  per  kilowatt-hour  with  5J0 
eaato  per  kilowatt-hour,  which  la  the  average  price  paid  for  do- 
mestic electric  ecrvloe  In  the  United  States,  as  reported  by  the 
Statistical  Bulletin  No.  a  (AprO  1035)  of  the  Xdlson  Beetrlc  Insti- 
tute. Compare  It  with  the  average  rata  ct  4.5  cento  per  kilowatt 
hour  claimed  for  the  Niagara-Hudson  System  for  18S4  by  Floyd  L. 
Carlisle,  chairman  of  the  board,  and  of  8.85  cento  per  kilowatt-hour 
for  the  North  American  Ca  claimed  by  Ito  prealdent.  (See  New 
Totk  nmea.  Apr.  10.  lOSS.  pp.  20  and  35.) 


and  the  fact  that  Hydro  does  not  pay 
tQ  private  utllltlss  does  not  eqdaln  the  dlffsrenoe  between  the 
average  cost  of  domestic  power  service  in  Ontario,  vrtilch  is  under 
a  oente  per  kilowatt-hour,  and  the  average  coet  in  the  United  States 
of  over  5  cento  per  kilowatt-hour.  For  yean  our  power  oom- 
paniae  claimed  they  paid  10  percent  of  groes  revenue  for  taxes. 
Now  they  claim  13  to  IS  poeent.  This  needs  demonstrating,  but 
taking  them  at  their  word,  if  we  add  15  percent,  or  3  mllla,  to  the 
Ontario  figure  per  kilowatt-hour,  it  will  not  go  tar  toward  ex- 
plaining the  other  3  cento  or  more. 


or  TO' 

Tears  ago  the  Hydro  cut  In  half  or  more  the  price  of  wholeeale 
power  to  munldpelitlee  or  large  manufacturers  from  what  jnlvato 
eosto  were.  It  le.  therefore,  amusing  to  have  American  power 
eieeutlves  now  get  so  exdted  over  a  perfectly  normal  inerease  in 
the  oast  of  Hydro  power,  due  to  technical  and  financial  reasons,  as 
against  oosto  in  the  1010-15  period. 

The  plant  of  Ontario  Power  Co..  from  whi^  Hydro  first  botight 
power  and  which  it  later  purchased,  was  a  low-cost  development 
located  ri^t  at  the  Faila. 

The  plant  of  Chlppewa-Qoeenstown  development,  completed  by 
— '  the  Hydro  la  loai.  is  located  5  miles  below  the  FUls.  and  has  a 
a06-foot  hsad.  double  that  at  the  Falls,  and  served  by  a  great 
canal  cut  throui^  rock.  It  cost  373.000.000,  Is  b^ig  amortised, 
operating  coeto  have  been  higher  than  in  1010.  and  all  thaee 
factocB  increase  the  oast  at  the  bus  bar.  Only  two  dtlee  ever  got 
pover  at  315;  the  rest  were  above.  The  average  delivered  coet  per 
horsepower  to  munidpalitlee  of  the  Niagara  system  la  shown  in  a 
m«norandum  fumliftied  the  writer  recently  by  the  coounlsBlon. 
It  runs  from  tMJU  per  horsepower  for  loaa  to  as  low  as  $23.70 
la  1800,  and  la  1833  stood  at  338.43. 

Hm  at  cost  principle  on  which  Hydro  is  based  appUee.  and  each 
mualdpaUty  pays  what  it  oosto  to  serve  it.  Henee  costo  vary.  It 
caste  aa  higfi  ae  360  per  horsepowen  to  eerve  eonae  anall  ones  In 
distant  locations. 

Tbs  Liberal  Legislature  of  Ontario,  when  It  came  to  power, 
P»siirt  an  act  ranoellng  the  contracto  for  wholesale  power  made 
In  1830  1^  the  farmer  Hydro  Commission  under  the  aegis  of  the 
OoQservaUve  administration.  ThU  act  has  not  yet  been  signed 
by  the  lieutenant  govetma.  but  doubtless  win  be.  and  It  Is 
^^-^^rnaafored  that  an  arrangement  Is  being  considered  whereby  the 
Hydro  Oomnilislon  will  take  from  theee  private  companies  only 
such  power  as  ito  nseds  justify.  The  Dominion  Oovemment  has 
acquiesced  la  this  act  of  ths  Proviaelal  LagMaturs.  thereby  ad- 
BUttlng  Ito  validity. 

IB  the  oplnian  of  this  wrtter.  this  action  Is  a  splendid  demon- 
stratton  of  ths  intelligence  and  courage  of  the  dtlaenshlp  of 
Onterto,  and  of  their  capacity  to  democratically  control  their 
tttUttj.    Tito  Hepburn  government,  la  f— *"g  tUs  met,  was  caiX7> 
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ing  out  an  overwhelming  mandate  of  the  people.   Only  the  H^lefeat 
of  the  situatian  can  be  given  here. 


poucns 

It  was  a  fixed  p<dlcy  of  Sir  Adam  Beck  and  the  Hydro  Com- 
mlsslon.  of  which  he  was  chalrmsn  from  1906  to  1925,  when  he 
died,  to  keep  clear  of  entangling  connections  with  private  utility 
corporations,  and  at  the  time  of  his  death  he  was  generating  95 
percent  of  his  power.  But  more  wovUd  soon  be  needed.  The  com- 
mission wss  Independent,  was  death  on  political  patronage  or 
favors,  and  conducted  the  Hydro  on  strict  business  principles. 
After  Beck's  death  Premier  Fergiison  and  a  commission,  which  he 
appointed,  abandoned  Beck's  policy,  and  Instead  of  developing  the 
Niagara  or  buUdlng  a  steam  plant  or  developing  the  St.  Lawrence 
for  added  power  the  policy  was  adopted  oX  purchasing  power  from 
the  Qviebec  private  ccHi>oratlons.  This  policy  was  unpc^ular. 
Heavy  contracto,  totaling  471,000  horsepower  at  315  per  horsepower 
of  over  37,000,000,  were  entered  into  in  1930  after  the  depression 
over  37,000,000  were  entered  into  In  1930  after  the  depreesion  struck. 

The  Quet>ec  companies  capitalized  these  contracto  and  Isstied 
bonds  to  build  the  planto  in  part.  There  were  mysterious  doings 
which  aroused '  apprehension,  since  Hydro  had  always  been  free 
from  political  manipiilation.  The  Liberals  charged,  and  the  people 
feared,  there  was  some  connection  between  the  financiers  of 
Montreal,  Infiuentlal  with  the  Conservative  government  at  Ottawa, 
and  the  Conservative  government  of  Ontario.  For  example,  the 
Henry  government  of  1080  made  a  contract  to  purchase  100.000 
horsepovrer  from  a  subsidiary  at  the  AblUbl  Paper  ft  Power  Ca 
in  northern  Ontario.  The  subaldiary  failed,  the  Henry  government 
bought  It  out  at  380  per  share  when  Its  securities  were  selling 
on  the  stock  exchange  at  around  340.  Henry  was  forced  to  admit 
on  the  floor  of  Parliament  that  he  owned  325,000  of  the  company's 
securities.  This  set  the  woods  of  popular  Indignation  afiame.  Just 
as  it  would  in  the  United  States,  and  was  one  factor  in  the  over- 
throw of  the  administration.  The  popular  slogan  was.  "  Back  to 
Beck."  Further  inveetigations  Justified  this  p<^ular  apprehension. 
Attorney  General  Roebuck  in  a  4-day  speech  before  the  legisla- 
ture told  the  whole  story,  imd  repeated  it  to  the  people  over  the 
radio.  It  appears  beyond  question  that  certain  basic  things  in 
these  contracto  were  illegal  and  the  Dominion  Government  has 
acquiesced  and  the  companies  have  brought  no  suit. 

An  entirely  new  commission  was  appointed,  at  the  head  of  which 
was  placed  Hon.  T.  Stewart  Lyon,  who  enjoys  the  confidence  of 
the  people  of  Ontario  as  to  his  integrity  and  ability  and  devotion 
to  Hydro,  itr.  Lyon,  as  editor  of  the  Toronto  Globe,  was  a  close 
pwsonal  friend  and  adviser  of  Sir  Adam  Beck  from  the  beginning, 
and  all  through  the  stniggle  against  private  Interesto  when  Hydro 
needed  honest  newspaper  support.  He  had  retired  but  was  called 
into  service.  Under  Chairman  Lyon,  Hydro  has  ret\imed  to  Ito 
old  policies  and  is  forging  ahead.  It  is  In  an  exceedingly  sound 
financial  condition,  and  all  the  more  safe  becaxise  it  Is  now  freed 
from  the  contracto  entered  into  by  the  former  conunlssion.  which, 
to  say  the  least,  entirely  misjudged  the  effect  and  the  duration  of 
this  depression. 

To  interpret  such  an  episode  as  a  refutation  of  the  people  of 
Ontario  of  the  principle  of  public  ownership,  and  to  ma^ilfy  two 
or  three  deficlto  into  a  major  disaster  without  giving  the  true 
financial  status  of  the  Hydro's  affairs,  is  simply  one  more  evidence 
of  the  utter  disregard  for  truth  and  conunon  fairness  exhibited  by 
the  controlling  factors  of  utilities  in  the  United  States. 

The  true  financial  status  of  the  commission,  which  controls  the 
wh<deaale  end  of  the  enterprise,  will  be  evident  to  any  person  who 
will  take  the  time  to  consiilt  the  condensed  balance  sheeto  for  1033 
and  1034,  req>ectively.  fumlahed  by  the  chief  accountant  of  the 
commission,  and  added  hereto  as  appendixes  D  and  S. 

Appufuix  A 

[Telegram  from  Hydroelectric  Power  Commission  of  Ontario  re 

adjustment  of  rates  In  Sudbury] 

Ttkaomo,  OKTAaio,  August  20,  1935. 
Jjjvaon  KuvG, 

rsJtome  Pork.  Jfd.; 

Up  to  December  1034  city  of  Sudbury  purchased  power  for  Ito 
municipally  owned  distribution  system  under  a  contract  with  a 
private  power  ccnnpany.  T^  power-company  asseto  were  pur- 
chased by  the  commission.  'The  city  has  entered  into  a  new  power 
agreement  with  the  commission.  Prior  to  December  31,  1034. 
ivofito  from  operation  of  tlie  Sudbiiry  municipal  electric  plant 
amounted  to  an  average  of  about  3125,000  per  year,  which  stirplus 
was  used  by  the  city  for  general  pxirpoees. 

Under  the  commission's  agreement  to  supply  power  to  the  city 
th«e  is  a  clause  which  provides  that  the  rate  of  8  cento  per  kUo- 
watt-hour  charged  for  lighting  by  the  city  must  be  reduced  each 
year  tat  a  period  of  5  years  to  wipe  out  the  above  surplus  at  a 
rate  of  not  less  than  320.000  per  year.  When  first-rate  adjust- 
ment was  made  this  year  It  was  found  that  the  city  had  been 
gJTlng  preferred  rate  to  commercial  cooking  customers  much  below 
cost.  In  the  preliminary  rate  adjustment  no  provision  waa  made 
for  a  qyedal  rate  for  commercial  cooking,  which  was  going  to 
result  In  a  conalderable  increase  to  this  special  class  of  consxmier. 
The  matter  was  further  conaldaed.  and  a  oammerdal-cooking  rate 
was  recommended  to  the  municipal  ofllclals  of  4  cento  for  the 
first  100  hours  of  use  of  connected  load.  2%  cente  for  the  next 
hundred  hours'  use  of  connected  load,  and  1^  cento  per  kllowatt- 
hour  for  aU  addttkmal  consumption  per  numth.    Tbls  tpeetal  com- 
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mercial -cooking  rate  oompares  with  a  domestic  rate  of  7  oente  for 
the  first  30  kilowatt-hours  per  month  and  IVi  cento  for  all  addi- 
tional monthly  consumption. 

This  proposed  adjtistment  of  commercial  eooklQg  rate  resulto  In 
commercial  customers  paying  appuroxlmately  56  percent  more  for 
energy  for  cooking  purposes  than  domestic  consumers. 

HTDaosLXcraic  Powsa  Cobuossion  or  Ontabjo. 

ArPDioix  B  I 

TasUK  I. — Domeatie  rates  and  service  tn  the  first  14  hydro 
munietpalities.  1913  to  1933-34 
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Sources:  Data  for  domestic  service  in  1913  rrom  NinetMnth  Aneosl  Report,  1931 
Statement  D,  pp.  340-401;  for  1933,  Twenty-sixth  AonusI  Report,  1031  ststemeot  D. 
pp.  410-430;  for  1934.  Twenty-serentfa  Annual  Report,  1934,  statement  D.  pp.  401-419. 

Note.— PriTBts  oompaoT  rata  in  these  14  minlrtpiJItiei  prior  to  Hydro  ran  trooi 
8  to  12  cents  per  kilowatt-boor.  Their  average  transmisioo  distance  from  Niagara 
Falls  is  102  miles. 
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Sources:  Data  for  financial  status— /or  1913.  SeTcnth  Annnsl  Raport.  1814,  ttats- 
roents  A  and  C,  pages  144-156,  ]6»-18I;  for  1931  Twenty-sixih  Annual  R«port,  state- 
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NoTK.— The  accounts  of  the  Hydroeleetrio  Power  Commissim  «f  Ontarto  an 
audited  by  an  independent  firm  of  oertifled  publio  accountants  appoiotsd  by  tba 

Ssverameot  d  Ootario  for  that  puriwee,  comparaMs  in  standing  to  uie  Prie?  Wstf r- 
ouse  Co..  of  the  United  States  and  England.  Tbe  accounts  of  the  municipal 
bydroe  an  audited  by  tbe  respfotiTe  city  auditon  sad  by  the  eoeimiasioa'i  seat- 
tars.  AU  aoooonts  an  aeoepted  by  banks  and  ottaws  ss  beye&d  chaliaina.  sad  tksy 
have  never  been  questiooed  in  Ontario. 
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ICr.  SHIPSTBAD.  BCr.  President,  for  the  purpose  of  the 
Racout,  In  connection  with  the  remarks  of  the  Senator  from 
Nebraska,  I  wish  to  call  attention  to  the  municipal  plants  in 
Minnesota.  Many  of  them  charge  a  higher  rate  for  elec 
tricity  than  is  charged  by  private  utilities.  Whenever  they 
do,  they  make  so  much  money  out  of  the  electric  plants  that 
very  often  the  people  of  the  communities  have  to  pay  Uttle 
In  taxes.  They  have  a  kind  of  a  sales  tax  on  electricity  to 
take  the  place  of  taxes.  I  have  in  mind  one  plant  which. 
Jn  a  small  town,  lighted  the  streets  of  the  town,  conducted 
a  sewage-disposal  plant,  and  made  $30,000  profit. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  SHIP8TEAD.    I  yield. 

Mr.  NORRIS.  I  have  not  the  exact  data  here,  but  I  should 
like  to  say,  in  connection  with  the  very  valuable  information 
which  the  Senator  has  given,  that  there  are  many  cities  and 
municipalities  in  the  United  States  where  no  municipal  taxes 
are  levied,  but  the  expenses  are  paid  out  of  the  rates. 

Mr.  SHIP6TEAO.  Mr.  President,  I  wish  to  call  attention 
to  the  fact  that  in  all  the  propaganda  of  the  utilities  these 
high  rates  are  menUoned,  but  it  is  not  sUted  that  it  is  a  form 
of  coIlectioQ  of  taxes  on  the  sale  of  electricity  for  the  purpose 
of  reducing  the  real-estate  and  property  taxes.  That,  to  my 
knowledge,  is  never  mentioned  in  the  propaganda  of  the  util- 
ity companies. 

STAKLXZATION  OF  BrrumNOTTS  COAL  MUCIMO  fRDTTSTBT 

The  Senate  resumed  the  consideration  of  the  biU  (H.  R. 
9100)  to  stabiUae  the  bituminous  coal  mining  industry  and 
promote  its  interstate  commerce;  to  provide  for  cooperative 
marketing  of  Idtuminous  coal;  to  levy  a  tax  on  bituminous 
ooal  and  provide  for  a  drawback  under  certain  conditions;  to 
declare  the  productian.  distribution,  and  use  of  Utuminous 
coal  to  be  affected  with  a  national  public  interest;  to  con- 
serve the  bituminous-coal  resources  of  the  United  States;  to 
provide  for  the  general  welfare,  and  for  other  purposes;  and 
providing  penalties. 

Mr.  KINO.  Mr.  President,  I  inquire  of  the  Senator  from 
Kentneky  whether  the  amendment  which  he  has  Just  offered 
relates  to  lines  6.  7.  8, 9, 10.  and  11  on  page  10? 

Mr.  LOQAN.  Only  to  line  8.  I  am  merely  suggesting 
that  we  strike  out  the  word  "nationaL"    An  am^nHmmit 
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has  already  been  adopted,  after  the  word  "  industry  ",  to 
add  the  words  "  within  the  district.**  That  was  agreed  to 
yesterday.  The  thing  I  am  seeking  by  this  amendment,  if 
the  Senate  will  agree  to  it.  is  to  make  sure  that  representa- 
tion on  tlie  board  will  not  be  confined  to  those  who  belong  to 
a  national  organization. 

Bfr.  KING.  I  agree  with  the  Senator.  But.  if  I  xmder- 
stand  the  bW.  it  seems  to  take  no  cognizance  of  coal  miners 
who  are  not  monbers  oi  the  United  Mine  Workers.  K 
speaks  of  a  national  organization,  and,  as  I  understand. 
it  has  reference  to  the  organization  referred  to.  It  is  this 
organization  that  threatened  to  strike,  and  its  infiuence.  as  I 
am  told,  has  been  powerful  in  the  formulation  of  this  bill.  I 
cannot  help  but  believe  that  one  of  the  results  of  this  bill, 
if  not  one  of  its  objects,  is  to  strengthen  the  hands  of  the 
United  Mine  Workers'  organisations  and  to  superimpose 
upon  it  mine  workers  who  are  not  members  of  the  organi-  • 
zation  and  who  may  not  desire  to  become  members  of  the 
same.  I  have  no  objecticm  to  any  organization  of  miners  or 
employees.  But  it  would  seem  that  this  measure  seeks 
unduly  to  strengthen  its  hands  and  to  weaken  the  authority 
of  the  producers,  or  at  least  to  force  them  into  relations 
which  neither  might  willingly  zpproye,  and  to  add  to  the 
burdens  of  the  consuming  public 

Mr.  LOGAN.  This  provision  is  entirely  unfair  as  it  stands 
and  the  one  word  is  all  I  am  asking  to  strike  out. 

Mr.  NEELT.  Mr.  President,  the  amendment  proposed  by 
the  Senator  from  Kentucky  [Mr.  LoganI  is  opposed  by  the 
sponsors  and  friends  of  the  bill.  But  to  avoid  the  delay  of 
debate  and  ttie  danger  of  the  final  adjournment  of  the 
Congress  before  the  bill  is  passed  the  amendment  Is  accepted 
in  order  that  it  may  be  considered  in  conference.  If  I  am 
appointed  a  conferee  on  the  part  of  the  Senate  I  shall  un- 
dertake to  accomplish  what  the  Senate  desires  in  the  matter, 
regardless  of  my  personal  opposition  to  the  amendment. 

Mr.  DIETERICH.  Mr.  President,  I  understand  the  Sena- 
tor is  not  accepting  the  amendment  except  for  the  purpose 
of  taking  it  to  conference  and  letting  it  abide  the  action  of 
the  conference. 

Mr.  NEELY.  Though  the  Senate  should  adopt  the 
amendment  by  unanimous  consent,  it  would  nevertheless 
have  to  abide  the  action  of  the  conferees. 

Mr.  LOGAN.  Mr.  President,  that  is  absolutely  true;  re- 
gardless of  whether  It  is  adopted  by  a  vote  of  the  Senate  or 
whether  It  is  accepted  and  adopted  perfimctorily,  it  will 
have  to  abide  the  action  of  the  conference.  But  in  view  of 
the  fact  that  the  House  committee,  I  am  advised,  agreed 
that  it  should  go  out,  and  it  was  left  in  the  bill  in  the  House 
through  an  oversight,  I  have  no  fear  what  may  happen  in 
the  conference. 

Mr.  KING.  Mr.  President,  It  is  obvious  from  what  the 
Senator  from  West  Virginia  just  stated  that  whoever  is  re- 
sponsible for  the  pending  bill  with  regard  to  the  pending 
amendment  or  any  amendment  as  wholly  unacceptable 
which  gave  the  employees  in  the  mining  districts,  who  were 
not  members  of  the  United  Mine  Workers'  organization,  any 
voice  in  such  organization  or  any  other  organization  which 
might  affect  the  producers  or  the  employees. 

My  information  is  that  there  is  a  large  number  of  coal 
miners  who  do  not  belong  to  the  United  Mine  Workers'  or- 
ganizaUon.  If  I  understand  the  Senator's  statement,  it 
would  seem  that  his  view  Is  that  no  provision  should  be 
made  for  representation  by  employees  who  are  not  mem- 
bers of  the  national  organization,  and  that  the  view  em- 
bodied in  the  statement  of  the  Senator  from  BZentucky  would 
not  be  willingly  accepted,  either  by  the  Senator  or  those  for 
whom  he  speaks,  or  by  the  United  Mine  Workers'  officials. 

Mr.  NEELY.    Mr.  President,  will  the  Senator  yield? 

Mr.  KINO.  I  hope  I  do  not  misinterpret  the  Senator.  I 
yield. 

Mr.  NEELY.  The  Senator  does  not  misinterpret  me.  lam 
unalterably  opposed  to  any  amendment  to  the  pending  bill, 
or  to  any  other  biU.  which  attempts  to  Justify  fraudulent 
company  unions.  In  my  opinion,  if  this  amendment  should 
prevail,  it  would  t«id  to  fortify  company  unions  to  the  preju- 
dice of  the  United  Mine  Workers  of  America. 
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Mr.  KINO.  Mr.  President,  I  am  sure  the  Senator  would 
not  impute  that  view  to  the  able  Senator  from  Kentucky, 
who  offered  the  amendment. 

Mr.  NEELY.  I  have  not  impugned  the  motives  of  the 
Senator  from  Kentucky;  I  have  simply  appraised  his  amend- 
ment in  my  effort  to  protect  a  great,  legitimate  union  of 
employees  against  company  unions,  which  frequently  rob 
their  members  of  their  liberty  and  make  them  the  slaves  of 
those  who  employ  them. 

Mr.  KINO.  I  hope  the  Senator  will  not  consume  all  of  my 
time.  There  has  been  opposition  to  company  unions,  and  I 
have  no  doubt  that  in  many  cases  they  have  not  served  a 
useful  purpose.  I  hold  no  brief  for  them.  I  do  not  favor 
legislation,  either  by  the  States  or  by  Congress,  which  seeks 
to  compel  persons  in  order  to  obtain  work  to  join  unions  of 
any  kind.  I  would  contend  as  earnestly  for  the  rights  of 
union  organizations  and  their  members  as  I  would  for  any 
other  legitimate  association  or  organization;  and  I  would  as 
earnestly  contend  for  the  right  of  individuals  to  join  or  not 
to  join  any  union.  In  other  words,  I  would  not  debar  an 
individual  from  obtaining  work  because  he  was  not  a  member 
at  either  a  company  or  a  miner's  union.  This  is  a  free  coun- 
try and  individuals  should  be  protected  in  their  rights  and 
should  not  be  discriminated  against  in  any  way  because  they 
are  members  of  a  union  or  because  they  are  not  members  of  a 
union. 

And  I  am  opposed  to  legislation  which  would  compel  every 
person  seeking  emplosrment  to  join  any  labor  union,  or,  for 
that  matter,  any  union,  in  order  to  obtain  employment.  I 
may  have  misxmderstood  the  Senator  from  West  Virginia, 
but  his  observations  gave  me  the  impression  that  this  bill 
would  result  in  all  employees  in  mines  becoming  members  of 
miners'  imions. 
Mr.  NEELY.  Mr.  President,  will  the  Senator  yield? 
Mr.  KING.  In  a  moment.  May  I  say  that  I  have  favored 
employees'  unions.  Many  years  ago  I  organized  in  my  State 
what  I  understood  was  the  first  miners'  imion,  and  for  many 
years  at  various  times  I  represented  labor  unions— some  of 
them  unions  of  mine  employees. 

I  know  that  many  employees  have  been  subjected  to  harsh 
and  inequitable  treatment  by  their  employers.  I  have  seen 
the  benefits  that  have  arisen  from  labor  organizations,  and 
I  would  do  everything  within  my  power  in  a  legitimate  way 
to  lurotect  them  and  to  protect  the  rights  of  their  members. 
I  have  said  upon  many  occasions  that  if  I  were  a  miner,  or 
carpenter,  or  engaged  in  work  which  is  performed  by  mem- 
bers of  unions,  I  should  seek  membership  therein.  However, 
I  would  not  favor  legislation  which  compelled  Individuals  to 
affiliate  with  any  labor  union  or  organization  in  order  to 
obtain  employment. 
Did  the  Senator  wish  to  interrupt  me? 
Mr.  NEELY.  I  challenge  the  able  Senator  from  Utah  to 
point  out  a  single  sentence  or  syllable  in  the  bill  which  justi- 
fies or  tends  to  justify  the  contention  that  the  purpose  of  the 
measure  is  to  compel  all  the  coal  miners  to  become  members 
of  the  United  Mine  Workers  of  America. 

Mr.  KING.  Mr.  President,  I  think  a  critical  examination 
of  the  measure  leads  to  that  conclusion,  and  if  I  imderstand 
the  purpose  of  the  amendment  of  the  Senator  from  Kentucky 
it  is  to  permit  persons  who  are  not  members  of  the  national 
miners'  union  to  have  the  same  rights  to  emidojrment  as 
members  of  that  union  have.  As  I  understand,  the  Senator 
objects  to  the  amendment  because  it  would  interfere  with 
the  activities  of  the  miners'  national  organization. 

The  PRESIDING  OFFICER.  Ihe  Senator's  time  on  the 
amendment  has  expired. 

Mr.  STEIWER.    Mr.  President.  I  do  not  wish  to  address 
myself  to  the  amendment,  but  I  desire  to  direct  the  attention 
of  the  Senator  from  West  Virginia  to  page  4  of  the  bill. 
On  page  4,  line  7,  occurs  the  following  sentence: 

Any  commissioner  may  be  removed  by  the  President  for  ineffl- 
dency,  neglect  of  duty,  or  malfeasance  in  office,  none  of  whom 
•hall  be  related  to  any  member  of  the  commission  within  the 
third  degree  by  blood  or  marriage. 

Does  the  Senator  have  in  mind  correcting  that  apparent 
Incongruity? 

LXXZX- 


Mr.  NEELY.  Mr.  President,  manifestly  the  language  to 
which  the  Senator  from  Oregon  refers  is  hopelessly  confused. 
It  must  be  clarified. 

Mr.  snowSR.  I  should  be  very  glad  if  the  Senator 
ftom  West  Virginia  would  undertake  to  clarify  that  lan- 
guage. 

Mr.  NEELY.  Mr.  President,  I  shall  be  very  much  obliged 
to  my  very  scholarly  friend  from  Oregon  If  he  will  propose 
an  amendment  which  will  make  perfectly  clear  what  is  tta» 
obvious  intentkm  of  the  draftsmen  of  the  bill. 

Mr.  STEIWER.  The  Senator  from  Oregon  would  not  un- 
dertake to  clarify  language  which  refers  to  the  thhtl  degree 
by  blood  or  marriage.  He  might  undertake  to  consider 
clarifying  language  referring  to  the  third  degree  by  blood, 
but  not  the  third  degree  by  marriage. 

Mr.  BARKLEY.  Does  the  Senator  from  Oregon  intimate 
that  marriage  might  at  times  involve  the  use  of  the  "  third 
degree "?    [Laughter.] 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Kentucky  [Mr.  LooamI. 

Mr.  NEELY.  Mr.  President,  the  proponents  of  the  meas- 
ure and  those  in  charge  of  the  bill  have,  on  the  condition 
which  was  stated,  accepted  the  amendment  of  the  Senator 
from  Kentucky  [Mr.  Logan]. 

Mr.  IXXIAN.  That  is  what  I  understood.  It  is  to  be 
adopted  either  without  objection  or  by  vote. 

Mr.  KINO.    I  ask  for  a  vote. 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Kentucky  [Mr.  Locah]. 

The  amendment  was  agreed  to. 

Mr.  MURPHY.  I  send  an  amendmoit  to  the  desk,  which 
I  ask  to  have  stated. 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 

The  Lbgislatxvx  Clkmc.  It  is  proposed,  on  page  25.  after 
line  23,  to  insert  the  fc^owing  new  paragraiA: 

It  shall  not  be  an  unfair  method  of  competition  or  a  violation 
of  the  code  or  any  req\ilrement  erf  this  act  (1)  to  sell  to  or 
through  any  bona  fide  and  legitimate  coc^eratlve  organization 
(Including  any  farmers'  cooperative  duly  organised  under  the 
laws  of  any  State.  Territory,  the  District  of  Colxunbla.  or  the 
United  States)  whether  or  not  such  organisation  grants  rebates, 
disooimts.  patronage  dividends,  or  other  similar  benefits  to  Its 
members:  (2)  to  seU  through  any  intervening  agency  to  any  such 
cooperative  organisation;  or  (3)  to  pay  or  allow  to  any  such 
cooperative  organization  any  discount,  commts&lon,  rebate,  or 
dividend  ordinarily  paid  or  allowed,  or  permitted  by  the  code  to 
be  paid  or  allowed,  to  other  purchasers  tat  purrhsncn  In  wholeaala 
or  middleman  quantities. 

Mr.  MURPHY.  Mr.  President,  an  attempt  was  made 
imder  the  code  of  the  bituminous-coal  operators  under  the 
National  Industrial  Recovery  Act  to  bar  cooperative  organi- 
zations from  acting  as  brcken  of  coal.  They  compete  with 
other  brokers  in  the  cities,  and  it  was  believed  that  their 
competitors  were  instrumental  in  securing  the  insertion  of 
this  code  provision.  The  alleged  objection  to  farmers'  co- 
operatives is  that  they  pay  patronage  dividends  to  their 
members,  and  under  the  definition  of  "rebates  and  dis- 
coimts"  patronage  dividends  have  been  included,  because 
including  commissions  paid  to  agents  of  cooperatives  by  coal 
operators.  I  direct  the  attention  of  Uie  Senators  in  charge 
of  the  Un  to  paragraph  12  on  page  25,  which  provides: 

la.  Selling  to,  or  through,  any  bndcer.  Jobber,  commlaBion  ac- 
count, or  sales  agency,  whldi  Is  In  fact  or  in  effect  an  agency  (v 
an  instrumentality  of  u  retaUer  or  an  Industrial  consumer  or  of 
an  organisation  of  retallera  or  industrial  consumers,  whereby  they 
or  any  of  them  secure  either  directly  or  indirectly  a  discount, 
dividend,  allowance,  or  rebates,  or  a  pnloe  other  than  that  deter- 
mined in  the  manner  prescribed  by  this  act. 

That  Is  defined  as  an  unfair  practice.  When  this  ques- 
tion arose  under  the  N.  R.  A.  code  the  President  issued  an 
Executive  order  forbidding  discrimination  against  coopera- 
tives, and  apparently  under  the  language  of  the  bill  aa 
drawn  that  Executive  order  is  in  conflict  with  the  bill  Itself. 
I  read  from  the  Executive  order  as  issued  by  the  President: 

No  such  code  of  fair  competition  shall  be  construed  or  in- 
terpreted so  as  to  prevent  any  such  cooperative  organisation  from 
being  entitled  to  receive,  and/or  distribute  to  its  meanbers  as 
patronage  dividends  or  otherwise,  the  proceeds  or  benefits  directly 
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or  Indlraetly  tfarlTod  from  any  dlaooont,  comtntiatnn.  rebate,  or 
dividend  (a)  ordinarily  paid  or  allowed  to  other  purchasers  for 
imrchaaes  In  wholesale  or  middleman  quantities  or  (b)  paid  or 
allowed  pursuant  to  the  requirements  or  proTlslons  of  any  code  of 
fair  eompetltlon  to  other  pxirchaaers  for  purchases  In  wholesale 
or  mtrtrtleman  quantities. 

What  the  President  accomplished  with  his  Executive  order 
Is  undone,  as  I  view  It,  In  paragraph  12,  which  I  have  read, 
and  which  paragraph  goes  so  far  as  explicitly  to  pn^Mt 
dividends. 

In  my  State  and  in  numerous  other  States  are  cooperative 
organizations.  To  illustrate,  in  my  State  there  Is  the  Farm- 
ers' Supply  Co.  It  mtJces  a  deal  with  an  operator  for  coal  to 
be  supplied  to  the  300  cooperative  fanners'  organizations  in 
Iowa.  That  opnator  pajrs  this  Fanners'  Supidy  Co..  acting 
for  the  cooperatives,  a  commission,  and  that  commission 
finds  its  way  back  to  the  members  of  the  cooperatives  in  a 
patronage  dividend;  and  the  amendment  which  I  have  sent 
to  the  desk  seeks  to  do  no  more,  and  does  no  more,  than 
assure  that  the  letter  and  the  spirit  of  the  President's  order 
shall  be  carried  into  the  act.  If  the  intent  was  not  to  deprive 
the  farmers'  ooc^Kratlves  of  their  present  buying  rii^ts  this 
amendment  cannot  interfere  with  that  Intoit  If  the  bill 
does  deny  that  right  to  the  farmers,  then  the  amendment 
Is  necessary  of  adoption  to  secure  that  ri^^t  to  them  and  to 
tzpress,  as  I  have  said,  the  letter  and  spirit  of  the  Executive 
order.   

Mr.  NEELY.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  MURPHY.    I  yield. 

Mr.  NEELY.  What  proportion  of  the  dividend  to  which 
the  Senator  refers  is  actually  received  by  the  fanners  them- 
•elves?    All  of  it  or  just  a  portion  of  it? 

Mr.  MURPHY.  The  farmers'  cooperative  handles  other 
things  besides  coal.  It  will  handle  grain,  and  ao  forth;  and 
In  \iiiat  is  consigned  to  the  farmers'  cooperative  for  resale 
the  excess  over  cost  and  administrative  expense  is  converted 
back  to  the  members  of  these  cooperatives. 

Mr.  NEELY.  In  the  opinion  of  the  Senator  from  Iowa 
how  much  tonnage  would  be  affected  l^  the  amendment 
which  he  has  proposed? 

Mr.  MURPHY.  In  my  State  alone  the  Farmers  Supply 
Co.  to  which  I  referred,  as  agents  of  the  "  co-ops  ".  handles 
1.000  carloads  of  coal  a  year. 

Mr.  NEELY.  Has  the  Senator  any  information  as  to  the 
tonnage  it  would  affect  in  other  States? 

Mr.  MURPHY.  I  do  not  have  any.  I  know  that  It  Is  simi- 
larly handled  In  other  States.  There  is  a  like  organization 
in  Ohio  which  I  specifically  know  about.  The  scope  of  it, 
I  suppose,  is  the  scope  of  the  grain  cooperative  movement  in 
America. 

The  PREHTnTNO  Q^nCER.  The  question  is  on  the 
amendment  proposed  by  the  Senator  from  Iowa  [Mr. 
Mxrawnr], 

Mr.  NKELY.  Mr.  President,  may  we  have  the  amendment 
stated  again? 

The  PREBlunfO  OFFICKU.  Tike  amendment  win  be 
stated. 

The  Lbgislatxvs  Cuauc  It  is  proposed,  on  page  25.  after 
Une  23.  to  insert  the  following  new  paragraph: 

It  than  not  be  an  unfair  method  of  cdn^jetttlon  or  a  vldlatlon 
of  the  eodfs  or  any  raqnlrsoMnt  of  this  act  (1)  to  adl  to  or  through 
any  bona  fide  and  Isgirimotoi  oooperaUve  oiganlaaikm  (including 
any  farmers'  oooparatlv*  duly  otganlasd  under  the  laws  of  any 
Stat*.  Tomtory.  the  District  of  Ooiumbla.  or  ttM  United  States) 
wbethar  or  not  cash  organlaatkm  grants  rebates,  dlaeoants.  patron- 
age dividends,  or  oMisr  simttar  benefits  to  its  members:  (3)  to  seU 
through  any  intarvaDlng  agancy  to  any  such  oooparattve  organl- 
ntkm:  or  (S)  to  pay  or  allow  to  any  such  coaperattve  ofganlsatlon 
any  dlseount.  eommlaslon,  rebate,  or  dividend  ordinarily  paid  or 
allowed.  «-  pannltted  by  the  code  to  be  paid  or  allowed,  to  other 
purchasers  for  parch— s  In  wholesale  or  middleman  quantttlea. 


Mr.  MURPHY.  Mr.  President.  I  wHl  state,  in  order  that 
the  Rbcokb  may  be  clear,  that  this  amoidment  is  presented 
in  good  faith,  with  no  other  purpose  than  to  assure  coopera- 
tives the  ri^t  granted  them  under  the  President's  Bzecative 
order.  If  it  goes  further  than  that.  I  shall  be  very  happy  to 
have  someone  point  out  wherein  it  does,  and  I  thtJl  be  glad 
to  exchide  that  from  the  amendment 
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The  PRE8IDINO  OWICEK.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Iowa  [Mr.  Murphy]. 

The  amendment  was  agreed  to. 

Mr.  DAVIS.  Bir.  President.  I  offer  an  amendment,  on  page 
27.  line  9,  after  the  word  "  Labor  ",  to  insert  "Provided.  That 
not  more  than  two  members  of  the  board  shall  be  members 
of  the  same  political  party." 

The  PRESIDINQ  OFFICER.  The  amendment  will  be 
stated  by  the  clerk. 

The  LcGXSLATZVX  Clzxx.  It  is  proposed,  on  page  27,  line 
9,  after  the  word  "Labor**,  to  insert  "Provided,  That  not 
more  than  two  members  of  the  board  shall  be  members  of 
the  same  political  party." 

Mr.  NEELY.  Mr.  President,  it  is  the  misfortvme  of  the 
senior  Senator  from  West  Virginia  to  have  been  engaged  in 
conversation  with  other  Senators  relative  to  some  provisions 
of  the  biU  at  the  time  the  Senator  from  Pennsylvania  [Mr. 
Davis]  stated  his  amendment.  May  the  amendment  again 
be  stated? 

The  PRESIDING  OFFICER.  The  amendment  will  be 
restated. 

The  amendment  of  Mr.  Davis  was  again  stated. 

Mr.  NEELY.  Mr.  President,  there  is  no  objection  to  that 
amendment. 

Mr.  BARKLEY.  Mr.  President.  I  thought  a  similar 
amendment  was  adopted  yesterday. 

Mr.  NEELY.  A  similar  amendment  was  adopted  with 
reference  to  the  commission.  The  amendment  now  offered 
has  relation  to  the  labor  board.  ^ 

The  PRESIDING  OFFICER.  Without^  objection,  the 
amendment  is  agreed  to. 

Mr.  BANKHEAD.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

Tlie  Cmxr  Clrk.  At  the  proper  place  in  the  bill,  it  is 
proposed  to  insert  the  following: 

TAX  ON  CBITDZ    PETaOIXmC 

S»c.  — .  Effective  on  the  flrsft  day  of  the  first  calendar  month 
following  the  date  of  the  enactment  of  thla  act,  subsection  (a)  of 
section  004  of  the  Revenue  Act  of  1934  Is  amended  to  read  as 
follows: 

"(a)  There  Is  hereby  Imposed  on  crude  petroleum  sold  by  the 
producer  thereof  a  tax  of  one-half  of  1  cent  per  gallon,  to  bo 
paid  by  the  producer.  Under  regulations  prescribed  by  the  com- 
missioner, with  the  approval  of  the  Secretary,  such  tax  shall  not 
apply  to  crude  petroleum  produced  from  any  well  which  Is  not 
capable  of  producing  more  than  5  barrels,  of  42  gallons  each,  per 
day." 

MT.  BANKHEAD.  Mr.  President.  I  recognize  that  the  coal 
business  is  in  a  most  deplorable  plight,  which  has  resulted 
from  several  causes.  During  the  World  War  period  and  in 
the  post-war  infiationary  period  the  industry  was  overde- 
vek^ed  both  in  plant  capacity  and  in  the  number  of  em- 
plojrees.  Ftom  this  overproduction  there  has.  of  course, 
naturally  resulted  competition  of  a  type  and  character  ^n^ch 
has  made  it  almost  Impossible  for  coal  companies  to  have 
any  sort  of  prosperous  business,  to  operate  at  full  time,  or  to 
provide  regular  employment  for  their  employees.  Recogniz- 
ing that  disorganized  condition  in  the  coal  industry  and  the 
need  for  some  relief,  the  need  for  some  action  by  which 
better  wages  may  be  accorded  to  the  workers.  I  am  going  to 
vote  for  the  pending  biU;  but  in  doing  so  I  think  we  should 
take  into  consideration  the  effect  of  the  bill  in  the  matter 
of  the  loss  of  production  that  may  result  from  an  increase  in 
the  cost  of  coal  production;  and,  taking  that  into  considera- 
tion, to  consider  ^i^ether  It  is  fair  and  Just  and  right  for  the 
coal  Industry  to  bear  that  entire  burden  against  the  probable 
Increased  competition  of  other  forms  of  energy. 

I  have  two  tables  taken  from  the  Bureau  of  Mines  Mineral 
Yearbook  for  1934.  I  ask  unanimous  consent  to  have  these 
tables  printed  following  my  remarks. 

The  PRESIDING  OFFICER.  Without  objection,  the 
tables  will  t>e  printed  as  requested. 

(See  exhibit  A.) 

Mr.  BANKHEAD.  I  wish  to  point  out.  without  going 
through  the  entire  table,  the  distressing  situation  which  has 
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resulted  in  the  coal  Industry.  In  1913  the  percentage  of 
energy  provided  by  coal  was  84.22  percent;  in  1932  that  per- 
centage went  down  to  52.23.  The  reduction  has  been  con- 
stant since  1933  and  has  been  due  In  large  measure  to  the 
Increased  use  of  competitive  fuels,  such  as  oil.  which  has 
been  particularly  disturbing  to  the  coal  business  In  my  im- 
mediate section  of  the  country,  and  also  natural  gas. 

Mr.  President,  coal  has  constantly  borne  Its  share  of 
taxation.  It  does  so  in  two  ways.  There  Is  an  ad  valorem 
tax  upon  coal  land,  representing  a  cumulative  burden  upon 
the  cost  of  mine  production.  In  short,  taxes  have  run  year 
after  year  upon  coal  land  before  the  coal  is  mined,  thereby 
constantly  Increasing  the  carrying  charges  {A  the  coal  land. 
In  addition  to  that  ad  valorem  tax  upon  coal,  which,  by 
reason  of  being  levied  for  so  many  years  t>efore  coal  is  re- 
moved from  the  ground,  is  imusually  burdensome,  we  also 
know  that  In  most  of  the  States  there  is  a  tax  levied  upon 
each  ton  of  coal  as  it  Is  brought  from  the  mine. 


The  situation  with  oil  and  natural  gas  Is  entirely  different. 
They  are  fugitive  elements.  No  ad  valor«n  tax  can  be  levied 
upon  them  as  they  remain  in  the  ground  unrecovered  and 
moving  from  section  to  section.  They  are  relieved  from 
that  burden  of  taxati(m.  In  addition  to  that  there  is  no 
tax  upon  the  recovery  of  oil  and  natural  gas  similar  to  the 
tonnage  tax  levied  upon  coal  that  is  brought  out  from  the 
ground. 

So  I  submit  that,  tf  this  amendment  should  be  adt^ted. 
it  would  be  an  aid  to  the  employees  of  the  coal  mines;  tt 
would  tend,  at  least,  to  prevent  a  dimunitlon  of  the  coal 
supply;  it  would  tend  to  equalise  the  burden  that  the  coal 
industry  must  carry  under  this  bill  and  would  place  aome 
part  of  a  cmnpensating  burden  on  oil  and  natural  gas. 

So,  with  these  suggestions,  Bfr.  Presldoit.  I  submit  this 
amendment  as  being  in  the  public  interest  and  as  being  In 
the  interest  of  the  operators  and  of  the  emidoyees  of  the 
coal  mines. 


gXKlBlT  A 

Tabls  1. — Annual  supply  of  energy  from  mineral  fuels  and  water  power  in  Vnited  States,  1913,  1923,  and  1930-33  {pereentmfes) 

[Authority:  Bureau  of  Mines,  Coal,  Mineral  Yearbook.  1934,  p.  384] 
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130,300 

76.848 
02.870 
31.511 
17,830 
7,158 
145.793 

67,900 
»t.l31 
36,740 
17.344 
9.833 
132.  G85 

88,180 
83,560 
34.400 
15,731 
10,446 
13a  716 

Om  and  electric  power  plants 

Commercial  heatinz -.._ ........ 

AU  other  uses 

- 

Total  domestic  distribution  of  gas.  <^.  and  fuel  oil 

334.090 
6,000 

334.272 
6.475 

353,233 
8,300 

371,900 
12,423 

348,630 
15.537 

313.008 
14.313 

Total  distribution — 

Comparison ..._ pereint.. 

340,030 
100 

S4a747 
100 

361.532 
106 

884,423 
113 

361167 
107 

337.308 
06 

302,456 

80 

816.844 
98 

881,410 
97 

CoDsiimption  of  natural  ras  (in  billions  of  cable  feet):      ^ 

280 
1.034 

206 
1.140 

321 
1,347 

360 
1.667 

377 
1.666 

381 
1.308 

386 
1.168 

860 

1.184 

Industrial ~ 

Total 

Conparison percent.. 

1,313 
100 

1.445 
110 

1.568 

no 

1,017 
146 

1.043 
148 

1,684 
138 

371.800 
70 

1,464 

118 

806,017 

1,583 
118 

•  1.750 
138 

r'nnai.mnfi/wi  <^Kitinn(twi*M  Anal  fin  thonsands  of  tons).......... 

632,581 
100 

409,801 
04 

408,838 
04 

610,555 

08 

454.900 
85 

331.748 

60 

847,308 

Compsriaon - - peroeot.. 

88 

I  Estimated. 


Comparison  in  each  case  usinc  1928  as  100  pereent. 


▲atboritj:  Bureaa  of  Mloea. 


Mr.  KINO.  Mr.  President.  I  was  interested  in  the  remarks 
of  the  Senator  from  Alabama.  His  view  Is  a  novel  <me.  and  I 
hope  that  I  shall  not  be  regarded  as  facetious  when  I  attempt 
to  show  Its  application.  He  has  pointed  the  way  by  which 
languishing  industries  may  be  benefited.  He  has  annoimced. 
as  I  imderstand  his  view,  a  policy  of  internal  or  domestic 
tariffs — ^that  any  Industry  may  receive  relief  against  a  com- 
peting industry  in  the  United  States  by  lev3ring  a  tax  upon 
the  offending  competitive  industry.  To  illustrate:  In  my 
State  we  produce  a  superior  quality  of  apples.  Because  of 
the  drought  many  of  the  orchards  have  not  yielded  abxm- 
dantly  and  the  owners  have  suffered  losses.  I  am  told  that 
the  diminishing  production  of  apples  has  resulted  in  an 
Increase  In  the  consumption  of  California  oranges. 

Under  the  Senator's  view  we  should  improve  the  condi- 
tion of  the  apple  growers  of  Utah  by  restricting,  by  excise 
tax  or  internal  tariff  regulation,  the  importation  into  Utah 
of  California  oranges.    Under  this  pohcy  the  apple  grow- 


ers of  Utah  would  compel  higher  prices  for  their  reduced 
production.  If  the  Senator's  amendment  prevails  I  would 
be  warranted  in  offering  an  amendment  to  provide  for  * 
sort  of  compensatory  tax  upon  oranges  to  reidenish  the 
purses  of  the  apple  growers. 

May  I  suggest  that  Utah  is  a  large  producer  of  copper.  In 
the  construction  of  cables  for  the  carrying  of  electric  en- 
ergy, large  quantities  <rf  copper  have  been  required.  Re- 
cently, I  am  advised,  aluminum  has  become  a  competitor 
with  copper,  and  cables  which  are  ctmstructed  to  cairy 
electric  energy  are  c<nnposed  in  part  at  least,  of  aluminum. 
Copper  a  number  of  years  ago  sold  for  from  10  to  15  cents 
per  pound.  Recently  it  has  been  as  low  as  5  cents  per 
poimd.  If  more  aluminum  is  used  In  the  construction  of 
power  lines,  obviously  the  demand  for  copper  will  be  re- 
duced. 

Under  the  Senator's  theory  we  are  warranted  in  imposing 
a  tariff  upon  aluminum  in  order  to  increase  the  price  of 
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copper  ftod  tlrai  gire  emploTment  to  a  Urge  number  of  per- 
aons  who  were  employed  for  jears  in  tbe  mining  and  redac- 
tion of  copper  ores. 

lAr.  President,  this  Is  a  beautiful  theory.  But.  speaking 
seriously,  the  proposition  made  by  the  Senator  from  Ala- 
bama, if  carried  into  eifect,  would  mean  to  array  one  indus- 
try against  another,  to  balance  the  benefits  and  losses  de- 
rived from  the  various  industries  of  the  United  States.  It 
would  result  in  controversies,  sectional  and  geographic.  It 
would  array  industry  against  industry  and  produce  most  un- 
fortunate results.  It  is  impracticable,  unsound,  and  I  am 
sure  will  find  no  support  here  or  elsewhere. 

^Mr.  NKELY.  Mr.  President,  in  q>ite  of  my  unllmtted 
respect  and  affection  for  the  eminent  Senator  from  Alabama, 
I  am  compelled  to  appeal  to  the  friends  of  the  bill  to  vote 
against  the  proposed  amendment.  Regardless  of  its  merits 
or  demeritSk  its  adoption  would  certainly  make  it  impossible 
to  pass  the  bilL 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator yield? 

The  FABSIDINO  OFFICER.  Does  the  Senator  from  West 
Virginia  yield  to  the  Senator  from  Oklahoma? 

Mr.  NEELT.    Certainly. 

Mr.  THOMAS  of  Oklahoma.  Was  the  amendment  offered 
hf  the  Senator  from  Alabama  considered  by  the  committee? 

Mr.  NEELT.  It  was  not.  The  committee  never  heard  of 
it  until  the  Senator  from  Alabama  read  it  a  moment  ago. 

Mr.  BORAH.  Mr.  President,  may  we  have  the  unendment 
read  agato? 

The  PRESIDING  OFFICER.  The  clerk  will  read  the 
amendment  again. 

TtM  legislative  clerk  again  read  the  amendment. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  should  like 
to  submit  an  inquiry  to  the  author  of  the  amendment.  Dur- 
ing the  past  few  years  oil  has  sold  as  low  as  11  cents  a  barreL 
In  my  State  it  was  as  low  as  18  cents  a  barrel  and  in  Texas 
as  low  as  S  cents  a  barrel.  That  is  all  the  producer  received 
for  the  oil  when  it  was  sold. 

I  should  like  to  ask  the  author  of  the  amendment  how  the 
producer,  receiving  3  cents  a  barrel,  or  5  cents  a  barrel,  or  11 
cents  a  barrel,  or  even  18  cents  a  barrd,  coiild  pay  25  cents 
a  barrel  tax  as  the  amendment  proposes? 

Mr.  BANKHEAD.  Mr.  President,  the  statement  of  the 
SoMtor  shows  absolutely  the  necessity  for  the  protection  of 
ooal  when  pe(9le  will  proceed  with  the  indiscriminate  and 
unbusinesslike  and  wasteful  procedure  of  producing  oil  at 
less  than  cost  and  selling  it  in  competition  with  this  great 
Industry  which  employs  half  a  million  men.  I  do  not  know 
at  what  price  oil  formerly  sold,  but  the  amendment  now 
pending  would  merely  provide  for  a  compensating  tax  on  oil 
to  equaliae  the  increased  cost  In  the  production  of  coaL 

Then  is  a  demand  for  so  much  coaL  Tliere  is  a  demand 
for  so  much  oil.  Considered  territorially,  they  come  into  com- 
petition. The  fact  that  oil  has  been  selling  cheaper  as  the 
result.  I  assert,  of  cutthroat  competition,  has  caused  oil  to 
displace  millions  of  tons  of  coal  and  has  deprived  of  work 
several  hundred  thousand  coal  diggers,  who  are  waiting  in 
their  homes  for  normal  conditions  to  return  in  the  coal 
bustnees. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  in  addition  to 
pcodueing  oil.  my  State  produces  coaL  We  have  practically 
unlimited  coal  fields  in  Oklahoma,  and  white  oil  has  been  sell- 
ing for  a  vary  low  figure  per  barrel,  coal  has  been  selling, 
eomparativdy.  Just  about  as  low. 

In  OkJahoma  we  have  something  like  S04M0  wells  wbkh 
produce  test  than  5  barrels  each  per  day.  If  the  amendment 
should  prevail,  someone  would  have  to  make  a  catalog  and 
check  up  those  weUa  to  ascertain  which  weUs  would  have  to 
pay  a  tax  and  Itfaich  would  not  have  to  pay  a  tax. 

Inasmuch  as  the  amendment  has  had  no  consideration  and 
Its  effects  are  not  known  either  upon  oil  or  coal.  I  cannot  con- 
ceive of  the  Senate,  upon  a  mere  reading  of  the  amendment 
and  after  a  few  minutes'  discussicm.  with  no  facts  before  it. 
■itnpttng  math  an  ammdment.  I  hope  the  Senate  will  refuse 
Its  approval  of  the  amendment. 
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Mr.  GORE.  Mr.  President,  I  wish  to  second  what  my  col- 
league has  said.  I  cannot  imagine  the  Senate  rushing  into 
such  an  important  matter  of  legislation  with  no  information 
at  all  upon  the  subject,  unless,  indeed,  the  Senate  prefers 
darkness  to  light. 

Mr.  EJNO.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  GORE.    I  yield. 

Mr.  KINO.  Does  not  the  Senator  think  it  would  be  a 
good  thing  to  provide  for  external  tariffs  and  internal  tariffs, 
and  when  one  industry  becomes  a  little  more  prosperous  than 
another,  to  impose  an  internal  tariff  or  excise  duty  in  order 
to  lift  up  the  one  which  is  depressed? 

Mr.  GORE.  That  is  on  a  par  with  an  old  Greek  practice. 
Procrustes,  a  Greek  highwayman,  made  it  a  rule  to  torture 
his  victims.  He  had  a  bed  of  torture  still  known  in  my- 
thology as  the  "Procrustean  bed."  If  his  victims  were 
shorter  than  this  arbitrary  standard,  they  were  stretched 
imtil  they  fitted  the  bed.  If  they  happened  to  be  longer 
than  the  standard,  they  were  pared  down  until  they  fitted. 
That  seems  to  be  the  philosophy  back  of  this  amendment. 

"Hie  mere  matter  of  a  tax  of  21  cents  per  barsel  on  oil 
which  3  years  ago  was  selling  at  10  cents  per  barrel  is  to  be 
slapped  on  or  slapped  off  as  inconsiderably  as  a  group  of 
children  playing  the  old  game  of  "  club  fist " — "  take  it  off 
ot  knock  it  off."  Mr.  President,  I  move  to  lay  the  amend- 
ment on  the  table. 

Mr.  BORAH.    BCr.  President,  this  is  a  strange  situation. 

The  PRESIDING  OFFICER.  The  motion  to  lay  on  the 
table  is  not  debatable. 

Mr.  GORE.  Mr.  President,  if  the  Senator  desires  to  dis- 
cuss the  amendment,  I  shall  withdraw  the  motion  tempo- 
rarily. 

The  PRESIDING  OFFICER.  The  motion  to  lay  on  the 
table  is  temporarily  withdrawn. 

Mr.  BORAH.  Mr.  President,  this  is  an  extraordinary  situ- 
ation. Less  than  10.000  men  in  the  United  States  have  finally 
secured  possession  or  control  of  practically  all  the  natural 
resources  of  the  United  States — coal,  iron,  oil,  alimiinimi,  and 
so  forth.  All  of  God's  great  gifts  to  the  human  family  have 
now  finaUy  drifted  into  the  control  of  5,000  to  10,000  people. 
The  rest  of  the  world  is  about  to  be  placed  in  a  position 
\i^ere  it  will  be  compelled  to  ask  permission  of  these  people 
to  utilize  the  natural  resoiuces  which  were  intended  for  their 
benefit,  and  utilize  them  at  a  price  to  be  fixed  by  those  who 
now-own  or  control  them.  No  more  perfect  form  of  economic 
slavery  could  be  devised. 

We  have  reached  the  point  where  the  possessors  of  the 
natural  resources  are  begiiming  to  have  trouble  among  them- 
selves. They  want  a  tax  laid  here  and  laid  there  for  the 
purpose  of  enabling  them  to  control  or  conduct  their  business 
successfully.  The  controversy  next  arises  as  to  how  we  are 
going  to  distribute  the  taxing  power  among  those  who  own 
the  natinral  resources  so  as  to  enable  them  to  conduct  their 
business  successfully. 

Mr.  President,  the  second  point  is  that  those  who  own  the 
natural  resources  of  the  United  States  are  constantly  asking 
for  power  to  fix  the  prices  they  shiUl  charge  the  American 
people  for  using  them.  After  having  taken  possession  of  or 
gathered  to  themselves  the  wealth  of  the  United  States  in  its 
natural  resources,  they  are  constantly  coming  to  the  Congress 
and  asking  for  power  to  sit  around  a  table  and  fix  the  prices 
which  they  shall  charge  the  people  for  the  use  of  such  natural 
resources.  Every  bill  that  comes  before  this  body  dealing 
with  that  subject  in  some  way  or  other  undertakes  to  delegate 
power  to  these  people  to  fix  the  price  of  the  thing  wtiich  they 
have  to  sell. 

The  situation  is  rapidly  approaching  a  crisis.  We  are  ap- 
parently facing  a  catastrophe.  It  was  stated  a  few  days  ago 
by  one  in  position  to  know  that  80  percent  of  the  human 
family  is  living  below  the  poverty  line.  We  have  millions  on 
relief,  and  millions  more  living  on  a  low  standard,  while  a 
vast  portion  of  the  people  are  unable  to  secure  what  a  decent 
standard  calls  for.  Those  who  have  the  world's  wealth  are 
seeking  governmental  power  to  fix  prices  for  the  millions. 

Mr.  President,  in  my  opinion,  we  have  reached  the  time 
whax  we  ought  to  curtail  the  power  of  these  people  to  fix 
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prices.  If  we  are  going  to  fix  prices,  if  we  have  reached 
the  point  where  that  must  be  done,  let  not  those  who  own 
the  natural  resources  fix  the  prices,  but  let  the  Goverzmient 
of  the  United  States  itself  fix  the  prices.  That  is  the  (mly 
way  by  which  we  can  protect  the  masses  in  this  country. 
I  do  not  believe  in  governmental  price  fixing,  but  I  say  to 
those  who  are  lu-ging  price  fixing  by  private  interests,  "  You 
are  driving  toward  Government  price  fixing." 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Bfr.  KING.  The  Senator  has  examined  the  bill  with  his 
usual  care  in  the  consideration  of  legislation.  Is  it  not  a  bill 
to  fix  prices? 

Mr.  BORAH.    I  am  not  prepared  to  say  that  it  is. 

Mr.  KING.  Will  not  the  effect  of  it,  from  the  interpreta- 
tion which  will  be  placed  upon  it.  be  to  fix  prices? 

Mr.  BORAH.  I  think  as  the  bill  has  been  amended  the 
power  to  fix  prices  has  been  greatly  modified. 

Mr.  KING.    I  wish  I  could  share  that  view. 

Mr.  BORAH.  If  I  am  in  error  in  that  respect.  I  should 
like  to  be  corrected. 

Mr.  GORE.  Does  not  the  Senator  think  any  bin  which 
authorizes  any  commission  or  governmental  authority  to  fix 
wages  and  hours  necessarily  involves  the  power  to  fix  prices? 
When  authority  is  given  to  fix  the  major  element  of  cost 
which  the  price  must  cover,  is  not  Uiat  tantambunt  to  ccm- 
ferring  authority  to  fix  prices  themselves? 

Mr.  BORAH.  I  think  an  argument  may  be  made  In  favor 
of  that  contention. 

Mr.  GORE.  I  should  like  to  know  whether  the  Souttor 
does  not  think  the  Guffey  bill  falls  within  the  four  walls  laid 
down  by  the  Supreme  Court  in  the  Schechter  case. 

Mr.  BORAH.  I  shall  record  my  views  on  that  question 
when  I  vote  on  the  bill.  I  do  not  desire  to  answer  the  ques- 
tion without  going  into  detail  in  support  of  my  opinion. 

Bfr.  GORE.  Very  well.  If  the  Senator's  views  on  the  sub- 
ject are  confidential.  I  should  not  want  him  to  divulge  them 
prematurely,  although  I  may  say  that  they  would  be  interest- 
ing and  illuminating  to  the  Senate  and  to  the  country. 

Mr.  Presidoit,  with  most  of  the  conclusions  Just  stated  by 
the  Senator  from  Idaho  I  concur;  but  I  do  not  understand 
that  the  proprietors  of  the  coal  mines  are  insisting  upon  this 
proposed  legislation.  I  do  not  know.  If  they  are.  I  am  xu>t 
so  sidvised. 

So  far  as  my  own  State  is  concerned — and  it  is  engaged, 
on  a  limited  scale,  in  mining  coal — ^the  owners  and  operators 
in  that  region  are  opposed  to  the  pending  l^;lslation.  "Hiey 
had  some  experience  under  the  recent  N.  R.  A.  Act;  and  it 
is  their  conviction,  as  a  result  of  their  experience  imder  that 
law,  that  Oklahoma  and  its  environs  suffered  a  loss  of  some 
6,000,000  tons  of  coal  annually  in  their  output.  Their 
market  was  curtailed  to  that  extent.  Markets  which  they 
had  previously  biipplied  were  withdrawn  from  them  and 
turned  over  to  mines  situated  in  other  sections. 

I  do  not  mean  that  that  was  done  intentionally,  as  a  mat- 
ter of  design  to  injure  the  mines  in  Oklahoma.  I  doubt  that. 
I  do  not  mean  that  it  was  dcme  In  order  to  favor  the  mines 
In  other  sections.  It  was  pertiaps  one  of  the  imforeseen 
byproducts  of  any  effort  to  control  natural  economic 
forces  by  arbitrary  enactments  or  by  arbitrary  rules  and 
regulations. 

Human  foresight  and  human  wisdom  are  not  equal  to  the 
task  of  anticipating  these  consequences.  For  that  reason. 
economic  legislation  and  tinkering  (tf  this  character  gener- 
ally results  in  more  mischief  than  good.  That  is  almost 
Inevitable.  When  it  does  not  it  is  a  matter  of  accident 
and  a  matter  of  chance.  These  interests  are  too  sertom  to 
be  committed  to  the  vicissitudes  of  chance  and  hai^iassard 
fortune. 

I  feel  certain  that  however  the  coal  operators  in  other 
regions  may  feel  toward  this  pnq)OGed  legislation,  the  coal 
operators  in  my  own  State  are  not  favorable  to  it.  Tlie  ooal 
miners  themselves  will  be  less  interested  when  they  learn 
that  the  Senator  from  Pennsylvania  [Mr.  GxTrrar],  the  au- 
thor of  this  bill,  stated  on  the  floor  &[  the  Senate  yesterday 
that  it  would  not  increase  the  wages  of  the  miners.    If  the 


miners,  if  the  wage  earners  are  not  to  profit,  thai  who  is 
to  profit  by  this  revolution  in  the  ooal  industry?  Is  it  the  coal 
operators  in  Pennsylvania  and  West  Virginia  alone?  And  so 
far  as  Hie  oil  business  Is  coocemed,  the  proposed  tax  of  21 
cents  a  barrel  on  peUtdeum  is  not  only  unprecedented — it  Is 
unheard  of.    It  is  revolutionary  and  would  be  ccmflscatory. 

lUs  amendment  idiows  that  there  is  sUU  some  ingenuity 
among  the  sons  of  men,  eq>ecial]y  Benaton,  and  that  there 
are  more  mischiefs.  "Horatio,  than  are  dreamt  of  in  your 
philosophy."  This  amendment  is  flashed  upon  us  in  the 
twinkling  of  an  eye.  without  a  moment's  notice.  It  affects 
the  third  or  f  oxurth  largest  industry  in  ibe  XThlted  States,  in 
which  are  embarked  billions  ot  d(dlar&— an  industry  i^ch  is 
not  c<mtroUed  exclusively  by  big  interests.  There  are  hun- 
dreds of  small  oil  companies  in  the  coimtry  which  have  been 
invited  to  come  into  existence,  to  Invest  their  caidtal  in  the 
industry  upon  the  basis  of  the  antitrust  legislation  by  Con- 
gress. They  were  invited  to  embark  their  capital.  theUr  time, 
and  their  talmts  in  the  business.  They  have  accepted  that 
Invitation;  they  have  accepted  it  in  good  faith;  and  here, 
without  a  moment's  notice,  we  undertake  to  impose  a  tax 
upon  them  without  any  hearing,  without  any  notice,  without 
any  calculation  as  to  consequences. 

Of  all  the  industries  in  the  country  during  the  depth  of 
this  depresslcm.  oil  perhaps  suffered  more  than  any  other; 
unless,  indeed,  it  is  the  soft-coal  industry. 

The  PRESIDINO  OIVICEU.  The  Senator's  time  on  the 
amendment  has  expired.  Tlie  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Alabama  [Mr.  Bamkhxad]. 

Mr.  GORE.   I  move  to  lay  the  amendment  on  the  table. 

The  PRESIDING  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Oklahoma  to  lay  on  the  table  the 
amendment  of  the  Senator  from  Alabama. 

Mr.  TOWNSEND.    I  suggest  Uie  absence  of  a  quonun. 

Tlie  PRESIDING  OFFICER.    Tlie  cleric  will  call  the  roll. 

The  Chief  Cleric  cidled  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Aahunt 

Austin 

Brhman 

BaUer 

Banlrhwd 

Barbour 

Barkley 

Black 

Bone 

Borah 

Brown 

Bulkier 

Bulow 

Burke 

Byrd 

BTmee 

Oai>iMsr 

Caraway 

Chaves 

Oark 

Otmnally 


Copeland 

Ooetlcan 

Davis 

Dteterlch 

Donahey 

Duffy 

Fletcher 

Fnusler 

Georie 

Gerry 

Olbecm 

OUua 

Gore 

Ouffey 

Hale 

HarrlaoB 

Batch 

Hayden 

Holt 

Johnson 

Kins 

LaVtoUctto 


LewU 


Bohlnson 
BuseeU 

SchweUenbach 

Sheppard 

Bhlpetead 

Smith 

Stelwer 

ThcHnas.  Okla. 

Thomas.  Utah 

Townsend 

Trammell 

Truman 

TydlsS" 

Vandenbwt 

Vanlfuyi 

Wagner 

Walsh 

Wheelw 

White 


Lonergan 

McAdoo 

MeOUl 

MftKellar 

ICcMary 

ICaloney 

lleteaU 

Idntcm 

ICoore 

Ifurphy 

Murray 

Neely 

Norbeck 

Morris 

Nye 

Ollahoney 

Overton 

Pittman 

BadcUffe 

Beyaotds 

The  VICE  PRESIDENT.  Xightj-dx  Senators  having  an- 
swered to  thetr  names,  there  is  a  quorum  present. 

Tlie  question  is  on  the  motion  (tf  the  Senator  from  Olcfai- 
homa  [Mr.  Gou]  to  lay  on  the  table  the  *»n^«Hmt%t  q(  ^0 
Senator  from  Alabama  [Mr.  BamkbmsmI. 

Mr.  C30RR.  Mr.  President.  I  think  possibly  the  Junior 
BeoaUxr  from  Texas  [Mr.  Corhallt]  desires  to  be  heard  on 
the  amendment  itself.  I  therefore  withdraw  the  motloii  to 
table.  But  before  I  sit  down  I  should  like  to  dtMenre  that  S 
years  ago  oil  was  selling  at  10  cents  a  liarreL  Tbe  Govern- 
ment has  done  what  it  could  to  resuscitate  the  oil  Isdustzy. 
and  oil  is  now  selling  at  about  $la  barr^  But  whea  It  was 
selling  at  10  cents  a  barrel  this  tax  of  21  cents  a  barrd  would 
have  been  a  tax  of  200  percent— a  little  enearive,  apfvoaeh- 
ing  the  point  ot  diminishing  returns,  and  even  now  it  would 
be  a  tax  of  more  than  20  percent. 

The  VICE  PRESIDENT.  The  Senator  from  Oklahoma 
withdraws  his  motion  to  lay  on  the  table  the  amendment  of 
the  Senator  from  Alabama 

Mr.  CONNALLY  obtained  the  floor. 

Mr.  McNABT.  Mr.  PresideiU;.  a  parliamentazy  tatpOrf. 
The  amendment  now  pending  is  the  cme  offered  by  tbt  Sena- 
tor from  Alabama? 
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Tlie  VICE  PRESIDENT.  Tbe  BenAtor  1«  eorrect.  "Hm 
Senator  from  Texas  is  recocniaed. 

Mr.  OONNAIiLY.  Mr.  President.  I  want  tbe  Senate  to 
know  just  what  the  amendment  of  the  Senator  from  Ala- 
bama propoees  to  do.  not  to  Texas,  not  to  the  peoide  who 
produce  oil.  bat  to  you  the  people  who  consume  oil. 

Eighty-five  percent  of  the  oil  produced  in  my  State  is  con- 
sumed in  other  States  of  the  Union,  and  irtiaterer  is  im- 
posed as  a  tax  on  oU  will,  in  large  measure,  be  transferrsd 
as  a  tax  on  the  people  in  other  States  who  conaume  the  oO. 
The  Senator  from  Alabama  proposes  to  levy  a  tax  of  one- 
half  a  cent  per  gallon  on  oil.  A  barrel  of  oil  contains  42  gal- 
lons. That  means  that  he  proposes  to  levy  a  tax  of  21  cents 
on  every  barrel  of  oil  that  is  produced.  Oil  Is  selling  for  a 
dollar  per  barreL  In  other  words,  it  would  be  imposing  a 
consumption  tax  of  21  cents  per  barrel  on  every  barrel  of 
oil  produced. 

What  is  the  purpose?  Is  it  to  raise  revenue  to  support  the 
Government?  It  would  produce  revenue:  but  that  is  not 
Its  purpose.  The  purpose  of  the  amendment  is  to  make  oil 
cost  the  people  more  so  that  instead  of  bujring  oil  they  will 
buy  coaL    ThaA  is  the  purpose  of  the  amendment. 

Is  that  a  proper  exercise  of  the  taxing  power  of  tbe  Qov- 
emment?  Tbe  Constituti<Hi  gives  Congress  the  power  to 
raise  revenue  to  enable  the  Oovemment  to  perform  its  nor- 
mal and  proper  functions.  We  have  here  an  open,  a  taraaen. 
a  deliberate  attempt  to  employ  the  taxing  power  of  the 
Oovemment  to  pat  a  burden  en  one  industry  in  order  to  help 
another  industry.  Is  that  Democratic  doctrine?  Is  not 
that  at  variance  with  every  platform  procoaneement  our 
party  has  made  throughout  its  history? 

I  desire  Senators  to  note,  however,  that  the  consumers  of 
oil.  the  people  who  bum  gasoUne  in  their  cars,  are  going  to 
haw  to  pay  a  part  of  this  tax.  I  do  not  want  to  be  unfair; 
some  of  It  possibly  will  be  bome  by  the  ptoduceis.  as  all 
taxes  are.  In  a  fashion,  but  most  of  it  will  come  out  of  the 
consumers  of  oH 

Mr.  President,  it  had  not  been  my  purpose  to  speak  on  tbe 
Mn.  I  camwC  and  have  not  from  the  hfi»»»HT%y  intended  to 
support  this  measure,  but  not  because  I  do  not  want  to  help 
the  coal  tndiMtry.  Tbe  bill  win  hdp  the  oil  industry,  tor 
that  mattar.  If  I  voted  purely  the  selflsb  interests  of  my 
own  State  I  would  support  the  bill,  beeause  when  ooal  Is 
made  to  cost  more  the  tenptation  is  ahrays  present  for  con- 
•aoMis  to  UBS  natural  gas  and  oiL  But  I  cannot  support  the 
bin  and  have  not  intended  to  support  It.  because  I  r^ard 
tt  IS  absoiwtely  beyond  the  proper  functloos  and  tbe  proper 
powers  of  the  Federal  Ooi^emment. 

If  the  Supreme  Court  ever  said  anything  which  it  meant. 
It  said  it  in  the  N.  R.  A.  decision,  when  it  held  that  the  pro- 
duction of  aa  article  loeally  is  absolutely  bcgrond  the  control 
of  the  FMleral  Oovemment  under  the  commerce  clause  of 
the  Constitution. 

Among  the  votes  cast  by  me  in  this  Chamber  of  which  I 
iiiall  always  be  proud  was  my  vote  originally  against  the 
N.  R  A.  when  the  law  was  first  enacted. 

Mr.  President.  I  not  only  dissent  from  the  view  that  the 
Inderal  Oovemment  has  the  power  to  go  into  the  States  and 
control  local  pi-oduction  or  local  manufactnrtng,  but  I  dis- 
sent from  the  whole  theory  (rf  the  N.  R.  A.  Act  in  this;  and 
I  dissent  from  that  theory  in  this  particular  Un.  that  the 
Federal  Oovemment  shan  delegate  ite  legislative  power  to  a 
gro(H>  of  any  particular  industry  and  aHow  that  industry  in 
and  of  itself  to  constitute  a  lawmaking  body  and  to  enact 
rales  and  regulatftcms  for  the  government  of  an  industry,  no 
Batter  what  the  minwity  of  that  industry  may  desire,  no 
matter  what  its  interests  may  be.  but  superimpose  upon  that 
mlDoritar  ot  an  industry  the  burdens  and  the  rules  and  the 
rsculatioos  adopted  by  the  majority.  That  is  not  in  keeping 
with  our  weU-settled  conoeptiocw  of  eoaBtttutlonal  govem- 
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Mr.CLASK.    M^.  President,  will  the  Senator  yield? 

Mr.  CONNAUiT.    I  yield. 

Mr.  CLARK.  I  entirely  i«ree  with  the  propoeitioo  Just 
emmrtatwl  so  aMy  and  clearly  by  the  Senator  from  Texas, 
hot  X  caU  the  anrntors  attention  to  the  fact  that  the  UU 


goes  even  beyond  the  statement  which  he  has  made,  because 
it  grants  to  a  group  composed  of  the  producing  class  and 
the  laboring  class  in  one  industry  the  control  of  the  taxing 
power  of  tbe  United  States  Government,  vested  in  Congress 
under  the  C<»istituti<m  ol  the  United  States,  and  permits 
them  to  use  the  taxing  power  of  the  United  States  Govern- 
ment, not  for  tbe  purpose  of  raising  revenue,  which  is  the 
only  just  basis  of  taxation,  but  for  the  purp>ose  of  penalis- 
ing members  of  the  industry  who  do  not  comply  with  the 
regulations  set  up  by  the  authority  estaUlshed  under  the  act. 

Mr.  CONNAJliT.  I  thank  the  Senator  from  liCissouri.  Of 
course,  the  bill  delegates  the  taxing  power.  Just  as  it  dele- 
gates the  legislative  power.  Under  the  Constitution  we  can 
delegate  neither  power,  because  the  pecHitle  in  their  wisdom 
said  in  the  Constitution  that  whatever  power  should  be  over 
taxation  and  whatever  power  should  be  over  legislation 
should  rest  here  in  the  Congress,  and  when  they  said  that» 
they  meant  that  it  should  rest  nowhere  else. 

Mr.  President,  the  powo-  to  make  laws  does  not  rest  in 
the  Executive,  the  President;  it  does  not  rest  in  the  courts; 
the  power  to  make  laws  does  not  exist  in  any  group  or  any 
faction,  but  it  rests  in  tbe  Congress  of  the  United  States.  It 
rests  here  because  the  Congress  of  the  United  States  when 
it  legislates  and  when  it  levies  taxes  is  actii^  as  the  agent 
of  tbe  iteofie  tbnnselves.  and  under  that  delegation  by  the 
people  Congress  and  no  one  else  must  levy  tbe  taxes  and 
must  enact  the  laws. 

Have  Senators  read  the  N.  R.  A.  decision?  Did  Senators 
need  to  read  the  N.  R.  A.  decision?  There  is  nothing  new 
in  the  N.  R.  A.  decision.  It  is  simply  a  review  and  a 
restatement  of  the  decisions  and  Judicial  pronouncements 
coming  down  to  us  from  the  days  of  John  Marshall  himself. 

It  was  a  clarification  of  the  aivlication  of  those  policies; 
I  grant  it  applied  mture  clearly  to  the  particular  facts  of  the 
Schechter  case  those  prior  existing  fundamental  policies  and 
decisions,  but  it  stated  no  new  principle,  it  enunciated  no 
new  constitutional  doctrine. 

Mr.  President,  the  pending  bill  proposes  to  sovietize  par- 
ticular industries.  Russia,  in  its  theory  of  social  organiza- 
tion, permits  particular  groups,  a  laboring  group  here,  an 
Industrial  group  over  there,  and  some  other  group  in  sona 
other  place,  to  form  a  soviet.  That  soviet  is  a  law  unto  that 
particular  industry  or  group.  That  is  what  the  pending 
bill  is  undertaking  to  do  with  the  coal  industry  of  this 
country. 

If  it  restricted  itself  to  the  coal  industry,  though  I  could 
not  vote  for  it.  I  should  not  lift  my  voice  here  today  against 
It.  because  I  think  that  other  Senators  are  as  capable  of 
passing  upon  this  measure  as  I  am  myself;  but  when  the 
authors  of  this  measure  undertake  not  only  to  sovietize  the 
coal  industry,  but  endeavor  to  put  every  other  industry,  which 
may  by  any  q?read  of  the  imagination  be  a  competitor,  into 
the  same  strait-Jacket  in  which  they  are  putting  the  coal 
Industry,  I,  as  a  representative  of  my  great  State,  raise  my 
voice  most  vigorously  in  protest  against  that  measure. 

Why  do  the  sponsors  of  the  bill  desire  to  make  oil  cost  the 
people  more?  Because  they  want  to  make  it  harder  for 
them  to  buy  oil  so  that  they  will  therefore  be  forced  to  buy 
coal.  Why  not  put  a  provision  in  the  bin  that  no  one  shall 
buy  any  oil  at  an?  It  would  be  simpler,  it  would  be  easier, 
if  we  ^lould  make  an  buy  coaL  Insert  a  clause  in  the  bill 
requiring  every  man  who  builds  a  13re.  to  get  a  Government 
license  beftne  he  builds  the  fire,  and  promise  to  bum  coal 
only.  That  would  acctxnplish  the  purpose  much  more 
directly. 

The  VICE  PRESIDENT.  Tbe  Senator's  time  on  the 
amendment  has  exi>ired. 

Mr.  CONNALLY.  Mr.  President,  I  submit  these  remarks 
to  the  Senate  in  the  hope  that  the  Senate  wm  vote  down  the 
amendment  of  the  Senator  from  Alabama. 

Mr.  GORE.  Mr.  President,  my  time  on  the  amendment 
has  expired,  and  I  un  now  speaking  on  the  bilL  I  have  al- 
ready qpoken  on  the  amendment,  but  I  wish  to  make  one  or 
two  further  observations  which  bear  on  this  amendment. 

T%e  Senator  from  Alabama  has  offered  an  amendment  to 
ttke  poiding  bffl  whkh  proposes  to  levy  a  tax  of  21  cents 
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per  barrel  on  petroleum.  Petroleum  and  its  products  are 
already  overtaxed.    Let  the  record  speak. 

All  the  expenditures  of  aU  our  various  forms  of  govern- 
ment combined — National,  State,  county,  city,  township,  and 
school  district — our  annual  expenditures  on  aU  forms  of 
government,  amount  to  a  little  more  than  $14,000,000,000. 
A  Uttle  less  than  $15,000,000,000  a  year  is  the  aggregate 
expenditure.  Our  aggregate  taxes,  our  aggregate  revenues 
collected  by  our  various  forms  of  government — national. 
State,  and  local — amount  to  considerably  more  than  $9,000,- 
000,000  per  annum.  A  Uttle  less  than  $10,000,000,000  annu- 
ally is  our  aggregate  revenue. 

There  is  a  disparity,  as  wiU  be  seen,  of  something  like 
$4,000,000,000.  That  is  met.  not  by  taxation,  but  by  resort 
to  credit — borrowing.  Of  the  $9,000,000,000  and  more  of 
revenue  raised  year  after  year,  gasodine  alone  pays  one- 
twelfth.  Of  aU  the  taxes,  imposed  by  the  FederaJ  Govern- 
ment, by  the  48  States,  by  3,200  counties,  and  by  the  num- 
berless cities,  towns,  townships,  and  school  districts,  gasoline 
pays  one-twelfth  of  aU  our  revenues.  The  Federal  Govern- 
ment imposes  several  kinds  of  taxes — ctistoms.  excise,  in- 
come, estate,  excess  profit.  I  beUeve  it  imposes  customs 
duties  on  three  or  four  thousand  different  articles.  The 
48  different  States  have  several  tjrpes  of  taxation — ad  va- 
lorem. Ucense,  income,  estate,  inheritance.  The  various 
counties,  more  than  3,200,  have  different  types  of  taxation. 
Thousands  of  cities  have  different  types  of  taxation.  Town- 
ships and  school  districts,  thousands  upon  thousands,  add 
tax  upon  tax.  But  when  we  aggregate  all  the  taxes,  aU  the 
revenues  derived  by  every  form  of  government  from  every 
source  of  taxation,  amounting  to  more  than  $9,000,000,000  a 
year,  one-twelfth  of  the  whole  is  derived  from  gasoline  alone. 

There  are  various  other  taxes.  My  own  State  has  a  gross 
producticm  tax  of  5  percent  on  the  olL  Other  States  have 
gross  production  taxes  on  the  production  of  olL  Gasoline 
and  the  auxiliary  taxes  resulting  from  gasoline  and  its  uses 
aggregate  one  and  one-quarter  biUlon  dollars  a  jrear.  I  do 
not  want  the  Oovemment  to  gut  the  goose  that  lays  ths 
rolden  egg. 

Now,  in  order  to  carry  out  some  uneconomic  scheme  or 
dream  violating  tbe  fundamental  laws  of  economics  act 
•lone  violating  tbe  Constitution  of  tbe  United  States— vio- 
lating the  constitution  ot  nature  itself,  violating  tbe  funda- 
mental laws  of  economics,  trying  to  play  fast  and  loose  with 
economic  forces  which  are  stronger  than  acts  of  Congress 
themselves,  making  toys  out  ot  reality,  an  amendment  Is 
bnmght  in  here  by  which  without  a  moment's  notice  it  is 
proposed  to  tax  a  great  industry  which  is  already  taxed 
beyond  endurance. 

Mr.  President,  I  ask  unanimous  consent  to  have  printed 
in  the  Rbcoxd  in  connection  with  my  remarks  a  speech  by 
Gen.  Baird  H.  Markham  on  the  taxation  of  gasoline,  together 
with  the  statistical  statement  concerning  Oklahoma  and 
related  matters,  which  I  shaU  fiuTiish  the  Secretary  at  a 
later  date.  

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

Tlie  matter  referred  to  is  as  foUows: 

An  opportunity  to  address  the  Natlcmftl  Petroleum  Aaeodatlasi 
upon  tbe  subject  of  taxation  is  partlciilarly  appealing  because  your 
organization  is  deeply  Interested  In  the  tax  situation  now  ctm- 
frontlng  the  petroleum  industry.  I  feel  certain  my  remarks  win 
receive  a  ready  nepooae,  for  your  organisation  has  been  one  of  tbe 
leading  trade  associations  taking  an  active  and  aggrea^ve  part  in 
the  battle  to  protect  this  industry  from  further  unfair  taxation  and 
unjust  legislation. 

Tour  association  Is  to  be  compUmented  upon  the  stand  It  has 
taken  and  upon  Its  far-sighted,  able,  and  forceful  leaders.  For  all 
of  them  I  have  the  highest  regard  and  esteem.  Let  me  mention 
parUcuIarly  the  splendid  work  which  your  general  counsel,  Mr.  Fay- 
ette B.  Dow,  has  done  on  behalf  of  your  association  and  of  the 
Industry.  He  Is  thoroughly  acquainted  with  the  many  ramifica- 
tions of  the  numerous  problems  confnmtlng  the  Indxistry.  He  has 
always  rendered  outstanding  cooperation  and  support  In  efforts  to 
protect  and  to  relieve  the  Industry  from  ifiToe— Ive  taxation  and  dis- 
criminatory legislation.  I  wish  to  take  this  opportunl^  pubUdy 
to  exiffess  to  him,  and  for  him.  my  sincere  appreciation. 

In  this  era  of  extravagant  governmental  expenditures  and  unrea- 
sonable tax  demands,  one  at  the  paramount  quecttons  conoemlng 
us  «U  as  cltlaens  and  taxpayers  la  the  mounting  burden  ot  taxattim 
Th»  tax  load  has  increased,  and  sttU  is  Increasing,  to  such  an  extent 


that  we  must  ask  oursdves,  **  What  price  tanaf  "  When  will  we 
reach  the  point  where  no  artrtltlonai  taias  will  be  linpiieeil  upon  xist 
Will  thoe  come  a  time  when  taxpayers  wUl  reodve  boom  OQiialder»> 
tltm  at  the  hands  of  legtslatorst  WUl  an  effort  be  made  to  redooe 
the  tax  burdent  When  will  govamment  restore  to  us  the  r^t  and 
the  pleasure  of  spending  our  own  moneyT 

I  fear  that  thoae  bltfUy  desirable  «ids  wiU  not  be  reschsil  unto 
you  and  I,  as  cltlaens,  take  a  more  active  Interest  la  the  sOSln  of 
government;  untu  we  demand  of  our  leglslaton  *^  pahUc  5H|»^*^« 
that  they  give  at  leest  as  mach  coaslderatlaa  to  ways  and 
of  reducing  taxes  as  currently  they  do  to  Inersi  ' 
We  must  insist  that  they  put  at  least  «i  mueh  fmrMTtr  upon 
as  they  do  iq>on  need,  and  that  they  remember  that  tbe  faada- 
mental  reason  why  most  of  us  try  to  earn  our  wagae  is  not  mersly 
the  support  of  the  tax  collector.  It  le  *>«''«"i«'«g  patnfttlly  obvious 
that  If  we  do  not  take  eaity  and  efftoetlve  steps  to  redaoe  tbe  eoaS 
of  government,  taxes  Incrsaalngly  will  samet  hl^ar  tolls  from  us 
and  from  our  business.  Bventually  there  wfll  be  Incentive  nsithar 
to  wortc  nor  to  engage  In  productive  eaterprtee.  Hmu.  Indeed,  Gov- 
ernment wUl  be  In  oimtrol  of  aU  burtness,  for  other  than  OervaRi- 
ment  there  wlU  be  no  busmees.  Those  at  you  who  liave  gtvea  your 
Uvee  to  building  vp  your  anterprlsee  may  wtfl  i««pi-l4fr  asrtoasly 
that  threat. 

The  history  of  taxes  whldi  today  affect  the  petroleum  Industry 
so  adversely  is  not  greatly  different  tram  that  of  any  other  taxea. 
Taxes  usuaUy  have  small  beginnings  and  start  with  low  rates.  The 
natural  tendmcy  U  for  them  to  grow  and  mult^dy.  Before  the 
taxpayers  fully  are  aware  of  the  sltuaUon.  taxae  have  beeome  emor* 
mous  burdens.  By  that  time  the  taxpayers  protest  la  vain,  for 
those  who  levy  taxes  have  had  OK>ortunl^  to  ooooeive  oogmt  rea- 
sons why  tax  reduction  Is  ImpoastUe. 

Taxes  directly  affecting  the  petroleum  Industry  have  laereased 
and  mult4>lled  so  rapidly  that  within  eompaistlvely  a  few  yean 
this  Indurtry  has  been  placed  In  the  unenviable  poamon  at  bearing 
a  highly  diqiropcvtlonate  ahare  at  the  oost  of  goveroment.  It  mat- 
ters not  wheOier  the  taxes  are  paM  direeily  hf  this  ladostry  or  by 
Its  customers.  Money  ttet  othwwtse  would  be  used  ffer  iiiimliasse 
must  go  to  the  tax  ooUeetor.  Ttuly  the  future  eeuiionife  wattave 
of  this  Industry,  which  Is  linked  with  tbe  wetfaie  at  the  Matloo 
as  a  whole,  compels  us  to  a^  **  What  prlee  taxeef  " 

nus  question  Is  particularly  pertlnoit  to  timse  who  have  fol- 
lowed the  course  of  thousands  of  tax.  rastrletlva,  and  ngulslory 
measnree  which  have  been  Introduced  this  year  la  the  leglslatonas 
of  44  States  and  In  Ooogress.  Bcaroely  half  the  leglalatuxas 
yet  have  adjourned.  Many  of  them  wlU  return  for 
elans.  Although  the  recovery  of  bustneas  has  been 
deslTB.  almost  every  oonoelvable  type  of  leglelatfcm  and 
wblflb  would  harry  aad  taana  this  sad  other  liirtiislilsi  1 
proposed.  Only  up  ssrvlee  has  been  rendered  to  the 
seed — stlmulattoB  and  restoration  of  trade  activity. 

Mo  high  degree  of  sratesaiai^hlp  Is  needed  to 
and  mdustry  to  rid  Itself  of  Ms  lean  aad  to 
uiartstrom  of  untried  Ideas.   The  avemge  boilae 
ismore  IncUnid  to  base  his  scttons  upon  pMt  •^■■^•oet  i 

In  fact,  their  vary  words  bave  been  lest  In  the  tboadsr  «<  the 
booto  of  the  four  horsemen  of  disaster  politics,  partlssnsblp. 
patronage,  and  plunder. 

The  petroleum  Industry  has  been  a  shlntiig  taiget  for  sniping 
revenue  hunters  became  It  Is  eooimanly  supposed  to  deal  In  liquid 
gold.  In  tbe  past  few  ysars.  however.  oU  has  been  liquid  gold  only 
to  government,  which  has  obtained  mors  money  by  taxing  petro- 
leum products  than  has  the  Industry  whleh  produees.  reflnee.  and 
markets  them.  Let  me  review  this  situation  to  estahllrti  In  your 
minds  beyond  any  question  the  truth  of  that  statement. 

The  luger  oU-produdag  States  derive  one-half,  or  more,  of 
their  total  tax  revenue  through  the  petroleum  industry.  Taxas 
levied  upon  gasoline  provide  ao  to  60  percent  of  tbe  total  tax 
Income  of  aU  the  States.  The  average  is  S1.4  percent.  About  IS 
percent  of  all  Federal  revenoe  Is  derived  through,  or  from,  this 
industry. 

The  industry's  19SS  tax  bin  of  •1,0043M4>38  was  equivalent  to 
a  tax  ot  roundly  $1,000  for  every  worker.  Ih  18SS  also  taxee  aver- 
aged $1.11  upon  each  barrel  of  crude  oSL,  although  tbe  producing 
cost  was  only  80.6  cents  and  the  avwage  market  svioe  only  73 
cents.    In  1933  also  petroleum  taxes  amounted  to  4M  peroent  of 

Jetroleum  earnings.    In  other  words,  proftta  upon  this  industry's 
13.000,000,000  capital  Investment  were  only  one-flfth  as  large  aa 
the  tax  bUl. 

In  IS  3rearB  the  average  retail  price  of  gasollns  has  been  cut 
squarely  in  half.  During  the  same  period,  taxee  upon  gaeoUne 
have  Increaaed  several  thousand  percent  In  rate  and  in  oost.  In 
1994,  for  instance.  9  cents  of  every  $1  the  cimsumsr  paid  for  gaso- 
line went  to  the  tax  ooUeetor.  In  1938  the  tax  ooUeetor  took  80 
cents  of  every  gasoline  dollar. 

Two  taxea  Federal  and  State— are  paid  on  each  gallon  at  gaso- 
line soM  in  every  State.  In  eome  Statee  the  eonsamer  pays  four 
taxss  aa  the  sams  gallon  Federal.  Stats,  county,  aad  municipal 
During  19M  the  Fsdsrai  gasoline  tax  was  1  cent  per  galloa.  State 
tax  ratee  ranged  from  S  oents  to  7  osnU  per  gallon.  County  tax 
ratee  were  as  h^  as  8  cents,  and  munldpal  taxee  as  high  as  g 
cents.  Let  me  remind  you  that  thses  are  cumulative  taxee  whldi 
in  no  State  totaled  lees  than  8  cents  per  gallon,  and  In  1  State 
amounted  to  12  cants  per  gallon. 

'Ae  gasoline  tax  Is.  In  effect,  a  retaU  aales  tax  imon  motor  fueL 
Sales  taxss  on  oommndlttss  seldom  exceed  8  percent.  Tbe  gaeollna 
sales  tax  ranges  fnm  80  to  las  pereent.  m  1964  tt  averaged  nearly 
40  peroaatTLest  some  of  you,  evaa  though  you  may  be  prodnoera 
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f  MR  by  aaylM  tfaitt  thla  tas  to  piM 
thaift,  atter  aU.  fMOlta*  to  m  hnraiy. 
o(  ■MoUcw. 
IB  piOd  by  ttM  eoamnaar.  tout  tte  hlgSMr  Um 
ta«  OA  afford  to  Imy.  Impow  a  A-oent  tax 
upon  IS-cent  ganoUn*  and  jcn  ooUaet  Cram  the  ceamimmt  in 
OB  tba  ftrat  •  falteoa  flB0iigli  Bfoawy  to  ta»ve  anaiwnd  ttaa  pgrehaiie 
«(  ftfefortai  fMim. 

a  hBiuy  btit.  Ilka  tiba 

of  tbe  modani  uii  iiwlllia  at  Ufa.     Today  tt  la  as 

food  and  alMlter.     An  important  unpntnici  davrtop- 

ftt  o<  tba  dapiawluu  baa  baen  tb«  naUatlaB  tba*  gMaltiia  la 

necMalUea.    Por  proo<  I  refer  yoa  to  ttia 

Klelan.  Laoaard  P.  Ayraa.  wbo  reoantly  wrota: 

nwwnipthm  baa  bean  but  Uttla  aad  oi^ 

ly  aoaetad  by  tba  dipnaitoM     Apparantly  H  ranka  tai  popttfar 

of  otber  tbtnCB  tbat  «•  bave  baan  aoeoatanad  to 

of  aa  balng  tha  tonmtmt  oacoaiHloi." 

mtatvating  deratapaacnt  oC  tba  depraartan  baa  baan  tba 
«««b  irtileb  tboaa  taelag  tba  pnapaet  of  loilBc  tbeir  all 
to  tba  family  awtoBaoblle.  faafaart  of  balac  dlq;naad  of 
ftnli.  aa  an  uBnacaaaary  lusvry.  it  waa  tba  laat  poaoHloB  to  ba 
fallnqulabad.     In  otbcr  words,  tba  avarage  workar  raallaad  tbat 

*  MOtar  ^ahiJTia^l^alaHt  to  aooaoaaK  laolstftoa.    Tba 
MliluH  iMa  baaoaw  tte  Uok  botaraaB  tba  laodly  and  tta  Job 
to  tlwe  teet  tba  additlwial  fMt  tbat  1  te  oMty  •  wmekm 
mgf  IB  wtiK\itmU  tffadaa  ta  «m  Vsttad  Malta  todby  dapaad  for 


tlwiik 


diMd 


thalf  wodiMta  tab 

ifa  If  dMNifttMry,  M  mtpatm  vui  ttal 

w  ktmm  Ml  MMd 

Md   ^ai^H^  -af   ibtfte   aMAM*   m^mim     ^>i   iiM   a^b^   W 
dv  MMdr'MHHW  WfmWtmm  rMPPBHSlr  rdllMII|r« 

fdlbd  dT  ttwlr  diw. 

ui  t#  yvdfd.    MgMvdMMi  IMd  haav  wIha  dfeovl  ti 

PMT  tba  diwap  raglaimMea  faa  ww  Jurf  avar  tit,  ivbila  tba 
d««dta  dHl  Of  laaoliiia  taaaa  waa  naarly  Mi.    Xa  laeaat  yaan 
tbaaa  baa  baan  bo  rtraatlo  bMtaMa  la  laalitral 
Mmm  Xmm,  If  eaotlauad  at  pfiiaiH  trinih  wt 
ear  by  IMS.    Truly,  wa  aaay  aab.  "  Wbat  prlea 

Nat  aaly  ta  Mata  ga laiuiuwit  raaablng  tato  tba 
paeka*  for  faaollna-tax  moDay.  b«t  tba  PKlatal 

BMB  WHVaW  IBV  w^^BDW HOB*      aalBW  UDOD  BBBQU 

oa  auppyad  aaara  tban  ID  pareaat  of  tba  Padaral  aevanunant'i 

ally,  tbva  baa  baan  a  dlraat  oAaet  upon  tba  toaaaaa  of  taia  autaa. 
Outac  tba  drat  yaar  of  tbla  PMaral  taai.  Mate  ■aaoUna.tas  xeoatpti 
ahanpad  ta».OOO,00O.  tba  ttrst  dacllna  In  tba  blatoay  of  g— ^iti^ 
taaatian  ia  ttda  oouatiy. 

Tba  atstaa  bava  raaantm  tba  laqwaiikm  of  tbla  dupHcatli^  tax 
bqr  tba  Ptdaaal  QamnaamaX.    Tba  Sonata  Ptnanoa  OOmmlttea  and 

bava  racoaunandad  tbat  It  ba  albnl- 
\,  fipraaiiimut  tntlllepa  of  taipaycr^ 
vttb  tl  Stataa  ia  patitlonlnf  Oongraai  for  Ita  rapaaL 
It  la  dua  ta  oqplta  on  9vam  80  nast.  aad  it  would  ba  tba  eouraa 
af  ubidaBa  lor  tba  patinliaai  Ijodnatry  amaaaluli  to  eontUroe  Ita 
battta  for  nam  of  tba  lavy. 

You  Bay  And  tt  adTtMbla  to  baed  tb?  wamii«  tbat  Qei^reM 
aaea  wba  aubawlba  to  tba  aapaaalva  prlndpla  of  navar  gtvta^  tba 
taipayar  a  hraak  wtil  ibortly  baooma  voetfarouaty  vocal  ^rnlmt  tba 
alimlnatlon  of  tbla  lary.  I  bava  little  doubt  tbat  wltbm  tba  naxt 
law  waaka  yau  vlU  ba  uaraad  Croaa  Waablacteo  tbat  oidy  cataatro- 
pba  oouM  attaad  tba  elbnbaatlon  of  tba  PBdeial  g— "Wift*  tax. 
ftdaral  eoattlbutlona  to  blgbuayi  in  paot  yaar  wttl  ba  atrwiad  to 
tba  point  af  iiiaiain|Hiaiia.  but  tt  la  probabla  tbat  Uttla  will  ba 
tba  blabway  uasa*  oootrlbutlona  to  tba  Pidoral 
van  a  baaty  ranaw  od  tba  flnanrlal  raeord  wUI 
tbat  olnaa  idld  tte  rirtafal  niiiamaiiim  bai 
tba  blgbway  uaar  soma  (90.000.000  mora  in  ^webd 
baan  aqwndad  In  ragufatr  Piidaral  atd  paysMnta  to  raads.  Brief 
atady  wlU  favaal  alao  tbat  wbUa  tbe  Ptdand  Oovamment  baa 
poa  taxlag  bigbway  uaeia  baeauae  it  buHdi  bigbwaya  for 
It  baa  lavtad  no  auA  ■peflal  addtttonal  taaaa  tqxHi  tboaa 
II  butlda  caaala  aad  tmprovaa  rlvara.  ^■tmhifaK^  eoact- 
guanl  and  Ilghthouae  aerrlca.  and  otbarwlaa  ba^a. 

WbAa  wa  aaa  aa  tba  aubjaat  ot  gaanltna  *"***'-i.  i  atwuld  ilka 
to  taiia  tba  tina  ta  mantlaa  a  faw  gboata  wbleb  uaualty  atart  to 

lagldatlva  bodtai  bagte  tbalr  aaarcb  for 
rtiettid  not  ba  raduoad.  Tbaae  gboata 
af  aueb  tbaorlaa  as  tbat  tba  bl^way  uaar  aboidd  pay 
for  an  bigbwaya.  tbat  gaaoUae  taxaa  build  good  ' 
quaatly  taadto  laoroaaa  gaaoUaa  mnaiainitliBi.  a 
tba  gaanilni  laa  rata  tba  petrotaum  industry  caimat  auBar 
ci  Improved  buefnaaa  conditions  reaultlag  from  goad 
I  aak  pou  atausly  to  ooiMMtar  tbasa   facts. 

dadnltety  aad   i  iraiiiaiii 
in  gaaollaa  prloaa»  aad  tbandora  In  tbla 
at 
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constantly  ara  being  forced  to  lower  levels,  and  tbe  heavier  tbe  tax 
tbe  more  extensive  tbe  evasion  and  tha  more  serious  the  prica 
situation. 

Tba  ooet  to  tba  induatry  of  gaaoUne  tax  collection,  estlmatad  at 
das.500j000  a  year.  Impoaea  new  re^KXialblUttaa  and  further  bur" 
dans  upon  our  business.  The  use  of  gasoline  tax  revenuea  for 
purpoaea  other  than  highways  places  the  consumer-taxpayer  in  tha 
poaitlon  of  paying  twice  for  tbe  same  governmental  servleea.  and 
daflnltely  pravcnta  tbla  industry  from  increasing  Its  sales.  By 
flnancing  unnaoeaaarUy  expansive  highways,  excessive  gaaollaa 
rates  undtily  burden  the  taxpayer  and  IniHd  up  sales  reslstanoa 
against  this  Industry's  ptxlticts.  Failure  to  observe  economic  lawSi 
and  to  enforoe  State  laws,  tends  to  oflBet  any  poaaible  beneftta 
to  be  expected  from  taxing  this  Industry's  principal  income  prod> 
uct.    I  ask  again.  "  What  price  taxea?  " 

The  idea  of  building  for  this  country  the  finest  highway  system 
In  tba  world  never  has  progressed  beyond  the  picture  stage.  High- 
way uaera  have  paid  In  taxaa  more  tban  enough  to  Impiove  awtrf 
mile  of  road  in  tbe  United  Statea.  yet  barely  one-third  of  tha 
highway  mileage  today  bears  witness  to  the  effective  expendltura 
of  highway  funds.  Verity  tbe  four  liorsemen  of  disaster  bsva 
traviriad  thaaa  mads.  It  la  eatbnated  tbat  in  1033  alone  more  tbau 
•lOOjOOO.000  of  gaaoUaa-tax  money  paid  for  roads  waa  used  foa 
other  purpoaea. 

Tba  pavoiattm  industry,  eommlttad  to  rsasonabla  taxation  of 
gaaoUaa  for  tba  ^laeifle  pttrpeaa  of  aoastruating.  laiprovlBg,  aad 
aHrintatntm  bigbwaya,  aaanot  do  oUmt  ttiaa  appaaa  aueb  dltnr* 
Maa  af  road  fuada,  Palltlalaas  nay  plaad  tba  aaad  of  balaacad 
budgata.  amaraaiMy  fuada,  ttaamployiaaitt  rallaf ,  and  what  odC,  titi 
Old  prter  and  lafil  aoamltawat  df  pm^iatHtm  aoaay  la  «■* 
atmlyaiy  fd  Idgtowaya. 

1  bdfa  alraady  HidiiMii  ttel  Htfa  Indtiftrf ,  al  mi  dtpaaaa  tt 
man  thm  tMMOjOeo  •  f«i#<  min  man  thdd  90  ptrtiui  ct  ihd 
ddfl  ti  fMdUaaHdd  ddNddtldS.  Tbdl  flfuff  ddti  ddt  tsfnidd  <lid 
mttf  mhH  Mr  iMf  Htimtif  Hi  tMHf  §o¥9nmtm%  id  twtmm 

MiMMtulJdBiH  Hdta  Ml  tWhidd  Md  ddiTTattirplfliif  iraiiiMl  ibm 
|d  dttiwdfil  Rid  iporli  df  uMldrmiBaai  aottddtlflg  §§»nti$»,  or  ••cife' 
HaMnf  Idiid  omI  watar  patrela,  d#  yrdiatutldii  ot  UraMMdM  of 

AA^dii4MA«AMffr    IaMM      Ad^tf    jrf    Mt^M^    AAMVA^MI 


Tbd  MiUjaal  of  MMtMifd  iigatioii  MaylMMf  laoda  Id  tba  «ub|dal 
af  iBliiaal  lagMalfaB,  wtUab  aunaattf  la  aa  aartoua  a  maaaoa, 
Fiw  of  tba  propoaad  OMaauraa  daalaaad  to  raatnat  and  to  ragutittd 
tha  usa  of  MgRwaM  eaa  ba  aoaaidaiad  m  olhtr  than  ialmlaat  Id 
tba  lataraata  af  tbla  ladaatry,  Tboumada  of  lueb  Mil*  liava  bets 
tatreduead  this  yaar  aloaa  Vf  lataroata  unfrlandly  to  motor  trans- 
pertatlon.    It  is  probabla  mat  navar  bafora  has  the  Amerlesa 

Eblle  tMOB  faced  wltb  aueb  axtanstva  and  powerful  oppealtion  ta 
own  fraa  uaa  of  Ita  own  tilgbways. 

Tills  is  a  peculiar  situation,  in  view  of  the  fact  that  tbe  highway 
user  ia  paying  so  dearer  both  for  tUgbways  and  for  government. 
Por  Instance,  in  New  York  State  tba  recent  increase  in  gasoline 
taxatioB  will  make  tba  average  per  oi^ta  tax  of  the  lilghway  uaei 
On.Tft  per  year,  as  compared  wltb  a  per  ei^ilta  tax  of  $33.75  for  tba 
average  nonmotarlst  dtiaen.  Since  only  a  fraction  of  the  highway 
user's  tax  payments  is  used  for  highways,  he  actually  pays  taxea 
for  the  general  support  of  government  two  and  one- half  times  aa 
great  aa  thoae  paid  by  tbe  average  nonmotorlst  citizen. 

Tbere  are  atnne  who  assert  that  buslnees  motor  vehicles  are  not 
paying  their  way.  We  can  turn  to  Georgia  for  an  example  of  what 
is  being  done  along  this  line.  In  Oeorgia  a  1  ^  -ton  truclc  pajrs  an- 
nual taxea  of  more  tban  $1,600.  wlille  a  4-ton  truck  and  trailer  ia 
taxed  nearly  $3,500.  These  are  special  taxes  paid  in  addltloti  to 
all  otbcra.  In  fact,  all  motor-vehicle  taxes  are  special  additional 
taxes,  a  fact  often  overlooked  by  thoae  who  forget  that  tbe  motor- 
vehide  owner  is  also  a  cltiaea. 

We  need  not  confine  our  attention  to  highway  taxation,  however, 
to  find  examples  of  tinecooomie  and  un-American  excesses.  A 
trend  in  discriminatory  taxation  which  threatens  adversely  to 
affect  the  petn^etim  industry  to  an  alarming  degree  is  the  spread 
of  chain-store  taxes  to  bulk  plants  and  service  stations.  In  soma 
cases  these  taxes  virtually  amoimt  to  confiscation.  Consider  the 
situation  In  West  Virginia,  where  the  petrole\un  industry  in  1033 
did  an  annual  business  of  $15/)00.000  and  paid  chain-store  taxea 
totaling  $481,168.  Retailers  of  general  commodities,  doing  an  an- 
aual  bUBlneaa  of  $76,000,000.  paid  duOn-atore  taxes  of  cmly  $60,785. 
Ia  other  words,  tba  petroleum  indMtry  paid  88.7  percent  of  tha 
cbain-atore  tax  bill  for  tbe  privilege  of  doing  16.6  percent  of  tha 
busineBa.  Service  statkms  constituted  <»ly  29  il  percent  of  West 
Virginia's  retail  estahHahments  in  1033.  but  paid  85.3  percent  of 
tbe  chain-stare  tax. 

Let  me  point  out  tbat  while  tbla  situation  may  exist  only  la 
West  Virginia  and  a  few  other  Statea  today,  it  may  spread  ta 
other  States  tomorrow.  Tba  attitude  of  State  legtalaturee  during 
tba  1835  sesiftonH  clearly  indicates  tbat  trend.  It  was  not  with 
tba  expectation  of  su^  treatment  that  petroleum  marketera 
eatabllsbed  service  stationa  to  provide  the  public  with  courteous 
aad  eflldent  service  available  from  no  other  source.  But  whlla 
tba  larger  proportion  of  servtoe-sftation  activity  may  be  free  servlca 
tbe  possibilities  of  revenue  are  too  great  for  legislatures  to  overlook. 

To  consider  tba  tax  burden  this  induatry  already  has  been  called 
i^ion  to  bear  la  to  raise  a  question  aa  to  whether  tt  is  the  detlber- 
ata  tatentlan  od  government  to  put  it  out  of  biaslneas.  I  am  in* 
dined  to  ballava  tbat  government  baa  not  reallaed  what  it  ia  doing 
to  this  Industry.  You  may  recall  that  Tacitus,  the  Soman  his- 
tortaa.  ta  aaalyatng  tbe  sttnatlon  in  I»1b  day.  remarked  tbat  "  wbea 
tta  elite  is  moat  corrupt,  then  lawa  are  not  multtpllad."    Wa  oaa 

la  oonatdarlag  tba  situation  today  bf 
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aaying:  "When  tba  government  is  run  in  the  interests  of  poli- 
ticians, then  taxes  are  most  multiplied."  Yet  we  must  not  forget 
ttiat  whatever  the  pxupoae  of  government  may  l>e,  exceeaive  tax- 
ation is  no  less  alarming  because  tbe  desired  exul  was  something 
other  than  destruction. 

Various  other  legWative  efforts  have  as  their  effect,  if  not  tbeir 
Intent,  the  further  handicapping  of  this  industry.  There  is  legis- 
lation designed  to  compel  motorists  to  tise  alcohol  blends  instead 
of  straight  gasoline  fuel.  Here  we  have  the  alcohol  industry 
sniping  for  our  biggest  market  imder  the  masquerade  of  farm 
relief.  There  Is  a  propoaal  to  impose  a  Federal  tax  upon  fuel  oU. 
an  outright  attempt  to  benefit  tbe  coal  industry  at  our  expense. 
Thean  are  many  other  instances  of  legislation  and  taxation  which 
would  have  the  ultimate  effect  of  usurping  the  right  of  thi#  indus- 
try to  do  business  on  a  fair  and  equitable  basts. 

I  think  I  violate  no  confidences  and  perhaps  I  tell  you  no 
news  when  I  say  that  this  Industry  is  siirrounded  by  besiegers 
adept  in  practical  politics,  motivated  largely  by  greed,  and  heed- 
leas  both  of  private  right  and  of  public  welfare.  They  an  not 
concerned  with  the  fact  that  this  great  American  Industry  eta- 
ated  its  own  field  of  activity  and.  until  recently,  at  least,  eatab- 
llahed  markets  of  ita  own  instead  of  invading  those  of  others. 
They  ara  unappracUtive  of  the  service  tblsiodustry  has  ren- 
dered to  tba  public  and  to  tba  country.  Tbay  are  unmiadful 
of  tba  fact  tbat  this  is  an  assaatial  ladustry  irtMb  sanras  avary 
o^OT  laduatry,  and  upon  wboaa  walfara  avary  otbar  industry  la 


I  am  Bot  aa  alanalat,  but  tf  1  bata  raad  tba  paf«a  of  mMary 
aorraati/  tbla  toduatry  atuat  HM  Ma  owb  toaMtai  tf  it  tr»ul4  w«' 
ttrft  Ma  riffbts  aad  Ma  tadafModaaaa.  II  I  iwmI  tiM  fMfaTdl 
tolaldfT  dorfaatljr,  ttoa  ddwafall  of  tihiuMf  araiT  fraai  mMob 
iS!L*^Lf*^  d^adtlf  or  tadtntUr  la  ataaMrttd  idddfiM,   U  if  a 

Uiid  idaaaf  M  frtddad  usoa  aay  diaaMtdl  iadmliy  wMmm  na^ 

MdMMf  tiM  dMIf a  tNimMM  ffUdM, 

f  iaf  Id  fdtt  ta  iM  ffoMHMif  UmI  wt  MUfl  raad  \ 
dfid  raUdVd  dUfiflvdi  d#  aa  naMiHr  kadfy  MimM  dT 

tmM  Bd  Mfonaad^ptfind  opMldB.  AaMnaaa  tHUtttt  m  ttH 
wban  tbdf  fcaow  (ka  fddii.  But  wa  miiat  tdka  aCaaMvd  alMi  td 
iitferm  aad  anllgbtaa  aplaloa,  Wa  BHiat  aaBMauouflf  Mrala 
aforta  to  aduaatloa  laal  ptiWla  mlauadarateadlag  paraUt  tbla  la- 
tfuaUT  to  ba  Morlflaad  oa  tba  altar  of  pelltlaal  aipadlaaay. 

I  am  ooBvlnead  tbat  aaltbar  tba  prasant  unfortuaata  las  altu- 
atkm.  nor  future  danger  of  dastrtietion  of  this  Industry  by  any 
aganey.  could  matarlallM  ware  tba  patrolaum  induatry  to  taka 
advantage  of  its  favorably  stratagio  position  to  promote  public 
understanding.  Nearly  one-fotulh  of  all  the  eitiaans  of  this 
country,  tbe  motorists,  ara  in  contact  wltb  this  Indiistry  thtoiigb 
its  service  stations  every  day  in  tlie  year.  Thoae  citiaens  constt- 
tute  for  8  to  6  minutes,  every  time  they  drive  into  a  service  sta- 
tion, a  llstanlng  audience.  They  should  be  given  some  informa- 
ticm  other  than  the  current  price  of  gasoline  and  the  proq;>ects 
of  changes  in  the  weather.  The  least  they  could  be  told  is  the 
difference  between  price  and  cost  as  represented  by  taxes,  and  I 
am  inclined  to  believe  they  wovild  react  by  showing  great  good 
will  toward  an  industry  which  expresses  its  concern  over  the  taxes 
that  drain  money  from  their  pockets.  Such  efforts  constitute 
economical  and  effective  means  of  guiding  and  enlightening  public 
opinion. 

I  urge  you.  as  citizens  and  as  oil  men  earnestly  deslroxis  of  see- 
ing your  Nation  and  your  industry  restored  to  prosperity,  to  do 
everything  within  your  power  to  promote  the  principles  of  equi- 
table taxation  and  Industrial  Justice.  You  cannot  escape  the  duty 
of  waging  imceasing  war  upon  those  factors  and  thoee  interests 
which  would  destroy  an  Indxistry  dealing  in  an  essential  com- 
modity which  constitutes  the  industrial  llfeblood  of  America. 

Mr.  QORE.  Mr.  President,  it  will  appear  elsewhere  In  the 
RicoRO  that  I  promised  tbe  people  of  Oklahoma  in  1916  that 
I  would  oppose  the  United  States  entering  the  World  War 
and  that  I  kept  my  promise,  although  it  cost  me  my  seat  In 
the  United  States  Senate.  That  record  gives  proof  that  I  try 
at  least  to  keep  my  promises.  In  my  last  race  for  the  Senate 
(1930)  I  made  the  pecq;>le  ot  Oklahoma  just  three  promises 
in  just  six  words: 

"  LXSS  TAXXB.  ICOXX  TKIBB.  WO  TXTTaXB  " 

I  have  stood  by  those  promises  and  I  still  believe  that  those 
promises  if  carried  out  would  constitute  a  pillar  of  cloud  by 
day  and  a  pillar  of  fire  by  night  leading  us  out  of  this  depres- 
sion. They  control  and  they  explain  my  votes.  Four  tax 
measures  have  passed  Congress  since  my  return  to  the  Senate. 
I  did  not  vote  for  them.  I  could  not  vote  for  them  without  vio- 
lating my  promise  to  the  people — less  taxes,  not  more  taxes. 

THX  POWXa  TO  TAX  IS  THB  POWKX  TO  OX8TKOT 

I  did  not  vote  for  the  tax  Mil  which  has  Just  passed, 
although  I  favored  certain  of  its  provisions.  I  had  secured 
two  amendments  imp(»tant  to  Oklahoma.  I  therefore  paired 
on  the  bill.  In  season  and  out,  I  stand  on  the  dedaratimi 
coaitained  In  the  naticmal  Democratic  platform  f or  "  a  system 


of  taxati(m  levied  on  tbe  principle  of  ability  to  paj.**  That 
tax  Idll,  it  has  been  said,  was  passed  to  compel  tbe  rich  to 
bear  tbtir  diare  of  our  governmental  expenses.  TbBf  should 
bear  their  share,  their  full  share.  But  viewed  ta  tbat  bi^t 
tbe  bill  reveals  one  tragic  truth  to  which  no  one  should  dose 
his  eyes.  It  wlU  raise  about  $250,000,000  a  year.  Tliat  is  the 
added  burden  placed  on  the  rich— that  Is  their  allotted  share. 
It  will  raise  enough  money  to  pay  our  expenses  at  current 
rates  for  less  than  10  days.  If  the  Gtovemment  duxild  take 
each  and  every  income  In  the  United  States  In  exoeas  of 
$50,000  a  year— should  take  tbe  total  tneomee  bistead  of  a 
mere  tax  on  such  incomee— 4t  would  pay  current  numlng  ex- 
penses for  less  than  5  weeks.  For  every  €tiOax  of  taxes  it 
takes  in.  it  borrows  another  dollar — and  spends  both.  71w 
Federal  Qovemment  is  now  spending  more  than  $tt,0004NW 
a  day— more  than  a  minion  dcdlars  an  bour-HOMne  than 
$10,000,000,000  a  year.  Here  is  the  question  that  ipiians  na. 
Who  are  to  pay  our  expenses  for  the  remahilng  155  days  In 
the  year?  If  that  oonpldtes  the  quota  wtakli  ttie  rkta  aiv  to 
PUr^wliowlIlmttMrMtf  Tht middle «laii,itMprada0ff,tlM 
oomaiiMr^ttidfdniMr.tlMWBfettnMrT  AtaModtr  AuBiliOB 
•pefed  ttM  grtei  truth  wiMB  bt  iAid  ttiAt  tiM  OortmaMBl  mm 
fit  ltd  ftvdBtid  out  ol  llM  feMlM  and  MUff  of  tftd  fiopli. 

wiir.  thi  iMWMt  w$6tHA  umct  I  oMit  •  mIIob  on  giio- 
ttM  aad  ItfMMllaf  «a  ilOM  fitt^  S 

^UlfttttOflNMtMOBfMOllM.    X  tiMUght  ttNH  IMOIVOf 

ftetddtoffprvfdlo^tCdiii.  iMldiMrEMaMolltodiio- 
trr  if  orortMfd  drtohoma  to  ovarlNffdiBtd.  Sul^  tf  X  iMd 
r«M  for  All  t^  Mi  ippwpriauoiii^  would  Immv  futod  fOr 

AlltlMfOtAff  Mllf,  but!  iMftMt,    WItMM  dM  foot  tlMIt  X 

Istredttdid  OoaoumBt  llotolutiOB  SfO,  tt,  oiMttaf  •  joist 

ooounittoo  of  tho  tipo  iduiM  to  propoff  flod  roeoBUBond  0  ploa 
to  rodttot  our  dipenfdi  ond  raHif  our  ton  tewi  lo  ■§  to  Mai 
rtfiiHiif  Md  •xpoDdtturof  into  boteBoo.  WtaoB  ttuit  tott  1§ 
UBdortokoB.  aad  Z  isi  HfBg  DOW,  X  wlU  fo  id  fir  OBd  M  fOft  If 
pmdenoe  and  sound  pubUepoUey  will  permit.  Soeaor  or  lator 
tbat  task  must  be  undertaken  and  must  be  pertormed  or 
disaster  win  **  f oUow  fast  and  follow  faster."  I  was  one  of 
those  who  voted  against  the  big  $4300,000,000  bUL  Payday 
stares  at  us  like  a  red  Uiht  in  a  death's  bead-framing  us  that 
your  chUdren  and  mine  wUl  have  to  pay  theee  bonds,  wh^q 
we  leave  them  no  legacy  but  debts — no  keepnkes  but  chains? 

OKLAROMAMS  aBOUtO  OOMTABB  TKBB  aiXXIWia  AXD  TRBIB  ■l^BBawi 

CMdahoma  has  2,500,000  inhabitants.  It  has,  «wchid1ng 
school  districts,  6^53  governmental  units  vested  with  the 
power  to  tax  and  with  the  power  to  create  debts.  On  the  aver- 
age this  is  1  taxing  unit  for  every  11  square  miles  of  terri- 
tory and  every  397  inhabitants.  Is  it  any  wonder  that  the 
taqmyer  19  bleeding  at  every  pore?  "An  unnecessary  tax  is 
an  unjust  tax."    (Democratic  national  platform,  1884.) 

Tbe  assessed  valuation  of  aU  taxable  property  in  the  State  is 
$1,258,000,000.    (Our  tax  rolls  do  not  list  mineral  properties.) 

Oklahoma's  corporate  and  Individual  debts  aggregate 
$1,500,000,000.  To  this*  must  be  added  State  and  local  debts, 
$240,000,000,  plus  Oklahoma's  share  of  the  national  debt,  ap- 
proximating $600,000,000.  The  grand  total  Is  $2^40,000,000— 
nearly  $1,000  per  capita,  $4,000  per  family.  The  Interest  on 
that  amount  wlU  i4>proximate  $100,000,000  a  year. 

Oklahoma's  total  tax  levies,  bicludtng  special  taxes,  for  the 
fiscal  year  1935  amounted  to  $101,000,000.  Oklahoma's  share 
of  Federal  taxes  for  the  fiscal  year  1935  amounted  to  $76.- 
000,000.  The  two  combhied  equal  $177,000,000— $70  per  capita, 
or  $300  per  family— that  much  cash  out  of  pocket  each  year. 

It  must  be  borne  in  mind  that  Federal  expenditures  last 
year  largely  exceeded  Federal  revenues.  The  difference  is  met 
out  of  borrowings.  Oklahoma's  share  of  Federal  expcsiditures 
for  the  last  fiscal  year  amounted  to  $136,000,000  and  her 
share  for  the  current  fiscal  year  amounts  to  $205XN>0,000. 

Oklahoma,  in  addition  to  theae  governmental  expenses, 
pays  railway  freight  charges  approximating  $00,000,000  a  year. 

Oklahoma  pays  annually  fire,  life,  and  casualty  Insurance 
premiums  approximating  $50,0004M)0. 

Under  the  Social  Security  law  just  enacted  Oklahoma  wUl 
be  requta«d  to  pay  $38,000,000  in  1937.  $454NW.000  in  1945.  and 
$56,000,000  in  1950.  But,  excluding  that  item  and  Inrlurtlng 
only  taxes.  Interest,  freight  charges,  and  Insurance  premiums. 
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hMwe  anrent  emnytnc  duoves  totaUnc  $S87.000.00(H- 
$1S4  per  espAta.  more  than  $600  per  family  per  annum. 

To  summariie.  Oklahoma's  sbare.of  all  taxes.  natioiuU. 
State,  and  local,  for  the  last  fiscal  year  aggregated  $177.0004)00, 
and  her  share  of  all  national.  State,  and  local  expexnes  fo : 
the  fiscal  year  1935  aggregate  $237,000,000.  The  latter  iteo  i 
for  the  current  fiscal  year  amounts  to  $306,000,000. 

What  about  our  strength?     What  about  our  resources' 
What  about  our  Income?    Take  the  two  chief  sources,  agrl  > 
culture  and  petroleum 

Our  farmers  in  1934  reoeiTCd  from  the  sale  of  farm  prod  > 
ucts,  inchiding  livestock.  $109X»0.000,  to  which  should  bo 
added  $26,000,000  for  rental  and  benefit  pajments. 

The  producers  of  oil  received  last  year  $183,000,000 

It  thus  appears  from  the  foregoing  figures  that  all  thi 
fftrm  products,  including  hvesto^  marketed  in  the  State  ii  i 
1M4  lacked  $68,000,000  of  bringing  enough  to  pay  our  total  ta : 
taUL    And  an  the  petroleum  marketed  in  the  State  taut  yea 
brou^it  only  $6,000,000  more  than  exK>ugh  to  pay  the  total  tax 
bUL   The  aggregate  receipts  from  all  such  agrtenttural  prodI 
nets  and  petroleum  combined  for  the  last  fiscal  year  lackai 
$l<000j006  <tf  bringing  enough  to  pay  our  total  govemmenta 
expenditures  for  the  current  fiscal  year. 

To  complete  the  record  it  shouki  be  added  that  the  Brook 
Ings  Institute  estimates  the  total  wealth  of  Okiabaxom  ta- 
1933  at  $3.500.000jDOO  and  the  total  income  of  her  people  a 
$608.0004KM>.    The  Income  of  the  Oovonment  must,  in  thi 
long  run.  be  taken  out  of  the  incomes  of  the  pet^de.    Out  o 
$3  of  income  the  taxpayer  today  parts  with  $1  to  pa: 
form  of  Qovemment  expense.    Our  income  per  f amll; ' 
In  1934  was  $1,587.    Our  puhlic  debts,  not  inrJuding  privat  i 
debts,  per  family  was  $1,663. 

The  foregoing  figures  died  a  lurid  light  on  the  diqpropor- 
tkm  between  our  strength  and  our  burden.  Viewed  in  th& 
Uiht  the  pe(9le  can  appreciate  the  concern  which  I  fed  ove: 
the  Incremslnf  wel^t  at  our  multiplying  tax  burdens— why  : 
want  to  take  the  ax  out  of  tax— why  I  fear  that  we  are  f org- 
Ing  diains  for  our  children  which  they  will  have  to  bear  or  wll 
have  to  break— why  I  approved  the  stand  of  ^;waker  "  Red 
Phillips  and  his  legiataittve  "  mill  boys  **  for  low  taxes  against 
high  taxes,  for  economy  against  extravagance,  for  experleno 
against  experiments— why  I  think  that  the  taxpayer  is  the 
forgotten  man.  Let  others  glory  in  voting  additional  taxes,  iz 
adding  to  the  taxpayer's  burden.  For  my  part  I  am  unwUIinj 
to  raise  taxes  until  we  are  ready  to  reduce  expenses  and  thu 
bring  revenues  and  expenditures  into  balance.  Then  coum 
me  in.  I  will  then  discharge  that  du^  and  meet  that 
responsibility.  An  unbalanced  Budget  is  a  tfiniling  invita- 
tion to  repudiation,  inflating,  and  bankruptcy— "  three  ix 
one.**  Cnnfldenfe  la  the  life  of  huslnww.  Confidence  is  indis- 
pensable to  recovery. 

lir.  President.  I  ask  permission  to  print  in  the  Rscots  an 
address  made  fay  me  before  the  Forty-eighth  Annual  Con- 
vention of  the  American  PMeration  of  Labor,  at  New  Or- 

There  being  no  objection,  the  address  was  ordoed  to  be 
printed  in  the  Rscosa,  as  follows: 

Hovsmaa  21,  1938. 
Prertdant  Onam.  W«  have  a  vary  iSlsttngaMiMl  nrttar  wttb 

a  ITmS  fMcad  or  tebor,  «  man  wiw  hmm  always  aiq^ 
ty  pragimm.  and  bM  always  alood  baHlmi  ua  la 
m  tha  aohlaivaBient  o(  Its  laudatda 
of  you  know  Ofor  vlattar  by  NpaUtkm.  nuuiy  of  yoa  know  Um  per- 
•oaaDy.  ■•  is  bare  for  Jost  a  Short  time  and  baa  oome  vnr  te 
•iland  a  word  at  grsattng  to  tbo  firtands  at  labor.  X  astoaik  tt 
prtvtlagato  ba  aMa  to  preaant  to  you  Boau  Tkomm  P 
flaaa 


ST  nuMfUS  r 

Praaklint,  ftlends  and  feOow  dtlaena.  Z  am  daeply 

at  tha  tal^  eompUment  ««»>pif«i  tn  this  bxvttatlon.  and  I 

tt  la  a  eaaapUaaant  eontng  ftoaa  the  haait.    •    •    • 

>  not  baUava  the  wtt  and  wladom  of  aipui  tea  yet  itaisiii  a 

way  to  Mm  the  tree  than  by  Ita  fTutt.    Organlaad  labor 

a  ju^ment  by  that  nqiccme.  that  divine  test.    Judged 

by  that  alandaird.  orfaalaad  labor  can  wtthataad  the  eevereet  jvOg 

xt  at  the  bar  of  htrtory.  at  the  bar  of  —'»«**'»■*■.  and  at  the 

of  ethloa.    Ooartraat  the  praaaat  age  with  any  croaa  aeoflon  of 

human  history  la  the  days  that  are  gone— SO  yaar^  100  years.  SOO 

ago.  and  we  vttnaas  constant  and  conttnuoas  progreaa;  but 

BO*  been  spoBtaneooa.  It  rq^nsents  lafitfte  toil. 


August  22 

Take  a  eroea  aectlon  600  yeara  ago.  As  I  remember  out  dlsttn- 
gulahed  Sni^lah  gueata  will  correct  me  If  I  am  wrong — the  bla<A 
plague  oeeurred  about  1S48.  Pram  one-fourth  to  one-third  of  the 
lahortng  men  of  gnglanrt  perlabed  In  tbat  terrible  plague.  With 
the  diminished  supply  at  labor,  wages  tended  to  rise,  and  immedi- 
ately after  this  catastrophe  the  BrltUh  Parliament  embarked  upon 
that  oenturiea-old  effort  to  regulate  wages.  The  time  came  mien 
wagee  were  fixed  by  the  Justices  of  the  peace:  I  bellere  that  policy 
waa  not  dlaoontlnued  until  about  1814  or  1816.  and  then  it  was 
dlsoonttnued.  not  because  of  the  efforts  of  labor,  but  in  the  interest 
at  capital  beeatise  the  wages  were  too  high. 

Organized  labor  la  responsible  for  three  great  achievements  In 
btfialf  of  labor,  every  one  of  which  justifies  your  history  and  your 
— crlttces.  The  first  la  the  effort  to  secure  a  reasonable  wage,  a 
living  wage.  In  return  for  your  efforts  and  yotir  toil.  Second  Is  the 
effort  to  secure  more  reasonable  hours.  Time  was  when  the  labor- 
er's day  extended  frcm  sunrise  to  sunset,  from  the  daylight  to  the 
dark,  when  men  were  little  more  than  dumb,  driven  slaves.  This 
emancipation  Is  to  the  credit — ^I  hope  I  sm  not  extravagant  when  I 
say — to  the  glory  of  organised  labor. 

8tUl  another  achievement  milch  Justified  your  existence  ts  the 
Improvement  in  the  oondltlon.  not  only  of  men — that  In  Itself 
would  be  enough  to  jxjsttfy  your  existence — but  the  still  greater 
aohlevcment  In  securing  better  working  conditions  for  women  and 
for  the  younger  laborers.  Ttie  emandpatloa  of  men  in  this  respect 
Is  due  te  Justice;  the  emancipation  of  women,  not  only  to  Jii»> 
tlce,  but  to  humanity.    Both  of  these  achievements  Justify  yoor 


Tour  efforts  are  not  concluded.  Organised  labor  win  never  be 
obliged  to  weep,  like  Alexander  of  old,  for  other  worlds  to  conquer. 
Tour  efforts  In  the  past  have  not  been  limited  to  the  service  of 
labor  alone.  Tou  have  served  not  only  humanity,  you  have  served 
the  Republic.  The  limitation  of  Immigration  must  be  set  down,  at 
laaet  In  part,  and  largely,  to  the  Intelligent  and  well-guided  efforts 
of  organized  labor,  a  more  selective  proceaa  in  the  choice  of  thoee 
wlio  oome  from  abroad  to  cast  their  f crtunea  among  us  and  to  assist 
us  in  making  this  Republic  Justify  the  highest  aspirations  of  Its 
-founders. 

Not  only  that,  to  the  credit  of  labor  In  large  part  is  due  the  estab- 
lishment of  one  of  America's  distinguished  and  distinguishing  insti- 
tutions. The  American  free  school  Is  largely  due  to  the  efforts,  to 
the  education  and  agitation  carried  cm  by  organized  labor  in  the 
early  part  of  our  national  life.  You  deaerve  more  credit  for  this 
achievement  than  you  have  actually  claimed  or  enjoyed.  That 
alone  Jiistlfles  your  history  and  your  existence. 

As  I  Btiggested,  <vganlsed  labor  will  never  be  obliged  to  weep, 
like  Alexander  of  old,  for  other  worlds  to  conquer.  Tour  past 
achlev«nents  may  possibly  loom  large  upon  the  background  at  his- 
tory, but  there  are  always  new  faces,  there  are  changing  forces. 
In  our  social  and  Industrial  organisation  which  require  Intelligent 
thought  and  Intelligent  guidance.  And  In  this  department  of  our 
natlcmal  life  American  labor  will  find  much,  if  not  most,  of  Its 
field  of  endeavor  In  the  years — ^I  will  say  In  the  centuries  that 
are  to  come,  because  labor  is  a  century  plant;  It  Is  not  destined 
to  die,  it  is  destined  to  survive  and  to  continue  its  beneficent 
services  as  exigencies,  as  the  changing  circumstances  of  our  national 
life,  may  require,  under  the  guidance  of  such  men  as  President 
Green,  Secretary  Morrison,  and  their  cabinet.  With  their  aid  labor 
win  enjoy,  as  tt  Is  entitled  to  enjoy,  the  finest  fruits  of  your  collec- 
tive talents  and  jovx  collective  labors.  Labor  has  never  defaulted, 
and  in  the  future  I  am  sure  it  will  raise  our  Republic  into  the  rich 
light  of  another  day. 

President  Omir.  I  wish  that  Senator  Oobe  might  understand 
how  deeply  we  appreciate  his  visit  and  the  splendid  address  he  de- 
livered this  afternoon.  His  address  will  be  a  part  of  the  printed 
proceedings  of  oiir  convention.  I  am  sure  we  can  read  It  at  oiir 
leisure,  and  we  can  be  very  greatly  profited  by  analyzing  carefully 
the  historic  review  he  made  of  the  development  of  labor.  We  want 
Senator  Ooss  to  know  that  he  occupies  a  very  large  place  in  the 
hearta  and  affections  of  the  working  men  and  women  of  this  cc\in- 
try.  We  know  how  he  championed  our  cause  whenever  opportunity 
prtaented  Itself  when  he  was  a  Member  ot  the  United  States  Senate. 
we  are  grateful  for  all  he  did  for  us  during  his  official  career,  and 
we  want  him  to  kxMMr  that  he  Is  always  welcome  at  a  convention 
at  the  American  Pederatlon  of  Labor. 

Delegate  Tiohs.  X  move  that  this  convention  give  to  ex-Senator 
Goas  a  vote  of  thanks  for  hto  address  to  ih  this  afternoon. 

The  motion  was  seconded  and  adopted  by  unanimous  vote. 

ICr.  OORE.  ICr.  President.  I  renew  my  motion  to  lay  the 
amendment  of  the  Senator  from  Aifth.^t»<^  [ji^r.  BAioaixAD] 
on  the  table. 

Mr.  BANKHEAD.  Mr.  President.  I  desire  to  perfect  my 
amendment  by 

The  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa renew  his  motion  to  lay  on  the  table? 

Mr.  BANKHEAD.  I  understood  him  to  vrlthdraw  that 
motion. 

Mr.  GORE.    No;  I  renewed  it. 

The  VICE  PRESn^NT.  Just  a  moment.  Tlie  Chair  is 
trying  to  discover  the  present  parliamentary  situation. 

Mr.  OORE.  I  did  renew  the  motion  to  lay  on  the  table  the 
amendment  of  the  Senator  from  Alabama 
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The  VICE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Senator  from  Oklahoma  to  lay  on  the  table  the  amend- 
ment of  the  Senator  from  Alabama. 

Mr.  McNARY.  Mr.  President,  has  the  Senator  from  Ala- 
bama offered  an  amendment  to  his  first  proposal? 

The  VICE  PRESIDENT.  The  Senator  from  Alabama  has 
offered  an  amendment  to  the  bill. 

Mr.  McNARY.  I  appreciate  that.  I  thought  he  had  offered 
a  modification  of  the  amendment. 

The  VICE  PRESIDENT.  There  has  been  no  modification 
of  the  amendment. 

Mr.  BANKHEAD.    I  was  trying  to  modify  my  amendment. 

The  VICE  PRESIDENT.  The  Senator  from  Oklahoma  has 
made  a  motion  to  lay  the  amendment  on  the  table,  and 
under  the  rules  of  the  Senate  the  Senator  can  make  no  modi- 
fication of  his  amendment  so  long  as  that  motion  is  pending. 

Mr.  McNARY.  Of  course  that  is  rather  a  crude  way  of 
proceeding.  I  should  think  the  Senator  from  Oklahoma 
would  be  wiUing  for  the  Senator  from  Alabama  to  perfect 
his  amendment. 

The  VICE  PRESIDENT.    That  is  a  matter  of  agreement. 

Mr.  McNARY.    Oh,  yes. 

Mr.  KINO.    I  call  for  the  regular  order. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  C^dahoma  [Mr.  Gorb]  to  lay  on  the 
taUe  the  amendment  of  the  Senator  fnxn  Alabama  ilir. 
Bakkhsad]. 

BCr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 

Copeland 

Lewis 

Robinson 

Ashurst 

Oo^lgan 

Russell 

Austin 

Lonergan 

SchaU 

Bachman 

Dlcterich 

McAdoo 

Scbwellenbach 

Bailey 

Donahey 

McOUl 

Sheppard 

Bankhead 

Duffy 

McKellar 

Shipstead 

Barbour 

Fletcher 

McNary 

Smith 

Berkley 

Frazler 

BCaloney 

Stelwer 

Black 

George 

Metcalf 

Thomas,  Okla. 

Bone 

Gerry 

Minton 

Thomas,  Utah 

Borah 

Gibson 

Moore 

Townsend 

Brown 

Glass 

Murphy 

Trammell 

Bulkley 

Gore 

Murray 

Truman 

Bulow 

•  Gufley 

Neely 

Tydings 

Burke 

Hale 

Norbeck 

Vandenberg 

Byrd 

Harrison 

Norrls 

VanNuys 

Byrnes 

Hatch 

Nye 

Wagner 

Capper 

Hayden 

CMalioney 

Walsh 

Caraway 

Holt 

Overton 

Wheeler 

CbAft* 

Johnson 

Plttman 

White 

Clark 

King 

Radcllffe 

Oonnally 

La  Follette 

Reynolds 

The  PRESIDING  OFFICER  (Mr.  Robinson  in  the  chair). 
Eighty-six  Senators  have  answered  to  their  names.  A 
^quorum  is  present. 

The  question  is  on  the  motion  of  the  Senator  from  Okla- 
homa [Mr.  Gore]  to  lay  on  the  table  the  amendment  of  the 
Senator  from  Alabama  llSi.  Bankhxao]. 

The  motion  to  lay  on  the  table  was  agreed  to. 

MXSSAGI  raOM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  cleiics,  announced  that  the  House 
had  passed  without  amendment  the  following  bills  of  the 
Senate: 

S.  946.  An  act  to  amend  sections  3  and  4  of  the  act  of  July 
3,  1930.  entitled  "An  act  for  the  rehabilitation  of  the  Bitter 
Root  irrigation  project,  Montana  **; 

S.  3184.  An  act  to  provide  for  the  immediate  settlement  of 
the  obligation  of  the  Joe  Graham  Post  of  the  American 
Legion  arising  out  of  the  purchase  oi  the  Ship  Island  Mili- 
tary Reservation;  and 

S.  3374.  An  act  for  the  relief  of  the  State  of  Indiana. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  2521  >  amending  section  5  of  Public  Law  No.  264. 
Seventy-third  Congress,  approved  May  29,  1934,  relative  to 
the  appointment  of  Naval  Academy  graduates  as  ensigns  in 
the  Navy,  with  amendments,  in  which  it  requested  the  con- 
currence of  the  Senate. 

The  message  further  announced  that  the  House  had 
agreed  to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 


8587)  to  amend  an  act  entitled  "An  act  to  establish  a  uni- 
form system  of  bankruptcy  throughout  the  United  States  ". 
ai^roved  July  1.  1898.  and  acts  amendatory  thereof  and 
supplementary  thereto. 

The  message  also  announced  that  the  House  had  passed 
a  biU  (H.  R.  7678)  to  authorise  the  Dhector  of  the  Mint 
to  supplement  the  approved  design  of  the  50-oent  pleoe 
commemorating  the  two  hundredth  anniversary  of  the  birth 
of  Daniel  Boone,  the  coina^  of  which  was  auOiarind  by 
act  of  the  Seventy-third  Congress  (PubUc.  No.  258.  S. 
3355) .  in  which  it  requested  the  omcurrenoe  of  the  Senile. 

XmOLLXD  SnXS  SXCIfES 

The  message  further  announced  that  the  Speaker  had 
afiOxed  his  signature  to  the  following  enrolled  bUls,  and  they 
were  signed  by  the  Vice  President: 

H.R.3019.  An  act  to  amend  "An  act  to  stop  hijury  to 
the  public  grazing  lands  by  preventing  overgrazing  aud  soil 
deterioration,  to  provide  for  their  orderly  use,  improvtment, 
and  development,  to  stablUtt  the  livestock  Industry  de- 
pendent upon  the  public  range,  and  for  other  purposes'*, 
approved  June  28.  1934  (48  Stat,  1269) ; 

H.R.6732.  An  act  authorizing  the  construction,  repair, 
and  preservation  of  certain  public  works  on  rivers  and 
harbors,  and  for  other  purposes; 

H.  R.  7199.  An  act  to  provide  for  the  donation  of  certain 
Army  equipment  to  posts  of  the  Veterans  of  Foreign  Wars; 

H.R.  7709.  An  act  to  provide  time  credits  for  substitute 
laborers  in  the  Post  Office  iirtien  appointed  as  regular 
laborers; 

H.R.8632.  An  act  to  amend  an  act  entitled  "An  act  to 
improve  the  navigability  and  to  provide  for  the  flood  control 
of  the  Tennessee  River,  to  provide  for  reforestation  and  the 
proper  use  of  marginal  lands  in  the  Tennessee  Valley,  to 
provide  for  the  agricultural  and  industrial  development  of 
said  valley,  to  provide  for  the  national  defense  by  the  crea- 
tion of  a  corporation  for  the  operation  of  Government  prop- 
erties at  and  near  Muscle  Shoals  in  the  State  of  Alabama, 
and  for  other  purposes  ",  approved  May  18. 1933;  and 

H.R.  8651.  An  act  to  establish  a  retirement  system  for 
employees  of  carriers  subject  to  the  Interstate  Commerce 
Act,  and  for  other  purposes. 

STABILIZATION  OF  BITUMZNOUS-COAL-MZNINa  INVU8TBT 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
9100)  to  stabilize  the  bituminous-coal-minlng  industry  and 
promote  its  interstate  commerce;  to  provide  for  eoapenXive 
marketing  of  Utumlnous  coal;  to  levy  a  tax  on  bituminous 
coal  and  provide  for  a  drawback  under  certain  conditions; 
to  declare  the  producticm.  distribution,  and  use  of  bitu- 
minous coal  to  be  affected  with  a  national  public  interest; 
to  conserve  the  bituminous-coal  resources  of  the  United 
States;  to  provide  for  the  general  welfare,  and  for  other 
purposes:  and  providing  penalties. 

Mr.  MINTX>N.  Mr.  President.  I  send  to  the  desk  an 
amendment,  which  I  ask  to  have  stated. 

The  PRE8IDINO  OFFICER.  The  amoidment  will  be 
stated. 

The  Cmxr  Clkik.  It  is  proposed,  on  page  14.  lines  16  and 
17,  to  strike  out  "  niiBt^  district  10;  Indiana,  district  11; 
Iowa,  district  13; 

On  page  14.  between  lines  19  and  20.  to  tnsort  "Area  2: 
Illinois,  district  10;  Indiana,  district  11;  Iowa,  district  12  "; 

On  page  14.  line  20,  to  strike  out  "  2  "  and  Insert  "  3  "; 

On  page  14,  line  22,  strike  out  "  3  "  and  insert  "  4  "; 

On  page  14.  line  23.  strike  out  "  4  "  and  huert  "  5  "; 

On  page  14.  Une  24.  strike  out  "  5  "  and  bisert  "  6  "; 

On  page  15,  line  1,  strike  out  "  6  "  and  insert  "  7  "; 

On  page  15,  line  2,  strike  out  "  7  "  and  insert  "  8  "; 

On  page  15.  line  3.  strike  out  " 8  "  and  insert  "9 "; 

On  page  15,  line  4,  strike  out  "  9  "  and  insert  "  10." 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendmoit  offered  by  the  Senator  from  Indiana  (Mr. 
Minton]. 

Mr.  MINTGK.  Mr.  President,  the  purpose  of  this  amend- 
ment is  simi^  to  take  from  minimum  price  area  no.  1.  as 
established  by  this  bill,  on  imge  14.  the  States  of  niinoia. 
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Tr*i1*v*.  snd  Iowa,  and  to  create  a  new  area.  no.  2.  and  to 
rauimber  tbe  areas  as  prorided  in  that  sectkm.  This  »  w 
aUnement  of  the  States  of  Illinois.  Indiana,  and  Iowa  wou  Id 
conform  entirely  to  the  set-up  under  tbe  code. 

I  win  not  take  the  time  of  the  Senate  to  discuss  t  le 
amendment  further,  as  I  undostand  It  Is  acceptable  to  tlie 
sponaon  of  this  bin. 

Mr.  MBBLT.  IfT.  President,  on  behalf  of  wwnomy  of  tin  e. 
the  spopsofs  of  the  taiU  accept  the  amendment. 

The  PBmDINO  OFPICSR.  Tlte  question  Is  on  agreeti  ig 
to  tbe  amendment  offered  by  the  Senator  from  Unrtiana  (Mr. 
MnrroHl.    I 

ICr.  MURPHY.  Mr.  President.  I  should  Uke  the  Rxcobd  » 
Aem,  as  evidencing  tbe  great  Interest  In  this  amendment  n 
this  Chamber,  that  It  was  discussed,  so  that  when  It  shi  n 
reach  the  conferees  they,  as  weU  as  tbe  Ifembers  of  the  t>  ro 
Hooaes.  win  not  be  under  the  tanpreeslon  that  the  Senate  w^ 
not  Interested  tn  and  odbcemed  about  It. 

I  received  this  morning  a  telegram  from  the  Iowa  Cdsl 
Operafiors  Aasodation  commenting  on  and  commanding  wh  it 
I  said  yesterday  In  criticism  of  the  present  oonstltatlQn  of  t|ie 
Hie  telegram  reads: 

XOWA.  AfUtt  22,  19U 


pe 

I 


■very  Jam%  coal  opeimtor  gmtty  i^eaaed  about  your  ipeech  bn 
OoCiBy  Mil.  Toor  eoneaptlon  of  Its  unfattneaa  to  Iowa  la  wfia 
tDoaded.  ZnchMUnff  Iowa  in  cheap  ooat  eactam  niafket  am 
Iowa  DO  protacUon  on  mlntmum  prtcea  to  tw  wlahilitwd  Tdki- 
naga  vola  glvaa  Baat.  with  overwh^mlng  majcnity,  chance  to  i  ixt 
Iowa  out  of  buatneai  If  competitive  differentials  account  fre^  tit 
ara  dlaturbed.  Ouffey  bUl  with  increased  labor  coat,  with  Iowa  u  n- 
SMeiuaitMd.  will  Inereaae  Iowa's  eoot  approximately  twice  aa  mn  :h 
par  too  aa  aastara  llelda.  Hie  tax  on  a  percent  of  aelllng  prise, 
not  Including  freight,  makea  tax  approximately  two  tlmea  per  t  m 
Dor  Iowa  eomparad  with  BMt. 

Iowa  OOAL  OnBAXOBS  AaBOCUTRnf , 

Iff.  President.  I  desire  it  to  be  known  that  If  I  shan  vc  te 
for  this  bin.  on  Its  final  .passage.  I  shaU  be  doing  so  <  n 
the  theory  that  the  amendment  offered  by  tbe  Senator  frc  n 
Indiana  [Mr.  Mxmtoii]  accomplishes  the  end  sought,  and  w  n 
be  retained  in  the  biU  In  conference. 

Mr.  McNART.  Mr.  President.  I  inquire  what  Is  the  stat  is 
of  the  amendment  offered  by  the  Senator  from  Indiana? 

The  PRESmiNQ  OFFICER.    It  is  the  pending  questicgi, 
and  the  Chair  was  just  about  to  submit  the  question  to 
Senate. 

Mr.  McNARY.    I  think  some  further  statement  should 
made  regarding  tbe  amendment.    When  it  was  read  by 
ekrk,  I  took  it  that  an  effort  was  being  made  to  ezclu^ 
esrtaln  territory  from  the  operations  of  tbe  hlU.    If  that 
tme.  it  is  a  rather  unique  and  turasual  way  of  legislating, 
diould  Uka  to  have  the  Senator  offering  tbe  amendmeht 
discuss  the  proposal  so  that  we  may  know  what  it  is  proposed 
iodo. 

Mr.  MENTON.  Mr.  President,  this  amendment  simply 
tends  to  take  from  area  no.  1.  as  presently  constituted  In  t: 
bin.  the  States  of  minds,  Indiana,  and  Iowa,  and  to  set  thi 
-apart  in  another  area,  but  not  to  exempt  them  at  aU  f 
the  operations  of  the  bin.  Ttiey  were  so  groui>ed  in 
cperatlons  under  tbe  code;  that  arrangement  was  found  io 
wortc  very  sadsfactorily  in  that  Instance,  and  their  relatk  n 
In  the  mining  of  coal  is  so  dose  that  it  was  ffett  that  tb^ 
ataoold  be  so  grouped  by  this  bllL 

Mr.McNABY.  I  am  very  glad  to  state  to  the  Senator  thit 
I  can  aae  no  objection  to  that  kind  of  an  amendment, 

Mr.BAnXY.  Mr.  President,  I  should  Uke  to  ask  the  Sen  b 
tor  from  Tndlana.  in  view  of  tbe  oommunleatlan  read  a  m(  h 
ment  ago  by  tbe  Senator  from  Iowa  [Mr.  MmrHT]  just  ho  w 
bts  amendment  affects  tbe  matter?  Does  tbe  amendmeit 
place  tbe  States  leHnied  to  in  tbe  amendment  In  a  diflera  it 
relationddp  to  the  State  of  Pcsmsjrlvanla  from  that  in  iria^ 
they  stand  ta  the  biUt 

Mr.  MUTTON.    Yes;  so  far  as  tbe  mlnhnum-price  area  is 


So  the  Senator  is  trjrlng  to  remove  tbe  veiy 
of  tbe  bfll  as  written  of  gtvtng  Pennsy 
coal  monopoiir  In  AmexteaT  I 
[LaugfaterJ 


Mr.  BAILBY. 


Mr.  MURPHY.  I  desire  to  say  that  the  Senator  from 
North  Carolina  has  described  the  situation  exactly. 

Bdr.  BAILEY.  I  am  very  happy  there  was  a  little  laughter 
at  the  point  by  good  friends  of  mine  who  did  not  realize  how 
seriously  it  was  made.  Here  is  the  Senator  from  Iowa  who 
corroborates  my  statement,  and  I  made  the  statement  not 
upon  a  guess  but  upon  a  careful  reading  of  this  bill.  I  am 
now  speaking  on  the  amendment.  If  this  bUl  shall  pass,  it 
win  give  Pennsylvania  a  monopoly  of  the  bituminous  coal- 
mining industry  in  America  at  the  expense  of  125,000,000 
consumers. 

I  Intend  to  speak  on  the  bin.  but  I  am  now  speaking  on 
the  amendmoit.  I  rose  merely  to  say  that  I  sympathize  with 
gentlemen  in  their  efforta  to  protect  thanselves  from  the 
adverse  effects  of  the  monopolistic  character  of  the  biU. 

Mr.  DIETERICH.  Mr.  .\^>resident,  this  amendment,  beyond 
any  question.  wlU  remove  an  injustice  so  far  as  Indiana. 
Iowa,  and  Illinois  are  concerned.  This  amendment  will  take 
them  out  of  tbe  minimum-price  area  tn  which  West  Virginia 
and  Peimsylvania  would  otherwise  be.  Tliere  Is  no  question 
but  what  without  this  amendment  the  bill,  if  enacted,  would 
raise  the  price  of  coal  not  2%  centa.  as  was  stated  jrester- 
day.  but  more  than  that  many  dollars.  It  would  raise  the 
price  upon  the  fuel  of  the  poor  and  the  average  citizen. 

I  expect  to  support  this  amendment,  but.  while  support- 
ing the  tunendment.  I  desire  to  say  that  the  bill  contains 
other  Injustices  of  such  a  character  that  I  cannot  see  my 
way  dear  to  support  it. 

I  live  in  a  little  town  of  s<xne  8,000  people.  Around  that 
town  are  located  some  local  mines  which  transport  their 
coal — ^which,  perhaps,  is  not  of  as  good  quality  as  that  the 
dealers  sell — on  trucks  to  the  local  coal  dealers  and  to  the 
coal  bins  of  the  citizens  of  my  city.  Tbe  dose  proximity  (rf 
those  mines  enables  those  who  use  coal  to  obtain  fuel  at  a 
very  reasonable  price.  Yet  this  bin  seeks  to  tax  those  pro- 
ducers who  in  no  way  can  be  considered  as  being  engaged 
in  interstate  commerce  and  whose  activities  have  in  no  way 
any  effect  on  interstate  commerce,  unless  interstate  com- 
merce can  be  employed  to  give  someone  a  monopoly  of 
their  coal  market  and  take  this  local  activity  away  from  my 
people. 

I  am  against  the  bill  because  Illinois  coal  is  an  intrastate 
product,  and  I  am  not  for  nationalizing  it.  Illinois  produces 
coal,  she  has  her  market  within  the  borders  of  her  own 
State,  and  but  a  very  smaU  percentage  ever  finds  its  way 
outside  the  State  for  consumption  or  through  the  channels 
of  interstate  commerce.  I  am  not  going  to  support  any 
measin^  which  will  increase  the  price  of  fuel  to  my  people, 
for  they  will  receive  no  benefit  whatever,  but  wiU  only  suffer 
from  the  increased  price  of  coal.  If  this  bill  were  amended, 
and  I  have  thought  of  submitting  such  an  amendment,  so 
that  the  tax  would  apply  only  to  coal  consumed  outside  the 
borders  of  the  State  or  that  which  found  its  way  throu&h 
the  channels  of  Interstate  commerce,  I  could  support  the 
measure,  but  It  is  impossible  to  draw  an  amendment  of  that 
character  without  rewriting  the  entire  bUl. 

However,  if  there  is  anything  tbe  Supreme  Court  has 
spoken  cleariy  upon  it  Is  that  the  Congress  has  no  right. 
under  the  interstate-commerce  clause  of  the  Constitution  to 
tax  an  artlde  that  does  not  move  in  Interstate  commerce. 
You  may  try  any  way  you  may  to  make  this  bill  consUtu- 
ticmal.  but  it  cannot  be  done.  Congress  cannot  deny  to  the 
people  of  the  sovereign  States  tbe  right  to  use  their  own 
resources  for  their  own  purposes. 

WhUe  the  amendment  now  pending,  as  I  have  said,  removes 
a  probable  design  of  the  bill  to  turn  the  Illinois,  Iowa,  and 
Indiana  market  over  to  the  mercy  of  the  eastern  coal  pro- 
ducers, it  stiU  leaves  tbe  ronalnder  of  the  eastern  United 
States  to  their  mercy. 

Tbe  PRESIDINO  OFFICER.  Ttie  question  Is  on  agreeing 
to  the  amendment  of  the  Senator  from  Indiana  [Mr. 
Mimoif].    [Putting  tbe  questicHi.] 

Mr.  MURPHY.  I  uA  for  the  yeas  and  nays  on  the  amend- 
ment. 

"Hie  PRESmiNa  OJVICER.  Tbe  Senator  from  Iowa 
demands  the  yeas  and  nays. 
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Mr.  MURPHY.  I  withdraw  the  request  for  the  yeas  and 
najrs. 

The  PRESIDINO  OFFICER.    Tbe  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Indiana. 
.    The  amendment  was  agreed  to. 

Tbe  PRESIDING  OFFICER.  Ilie  biU  is  stlU  before  the 
Senate  and  open  to  amendment. 

Mr.  KINO.  Mr.  President,  a  few  moments  ago  I  asked 
the  Senator  from  Idaho  [Bir.  Borah]  if  the  biU  before  us 
does  not  contain  price-fixing  provisions.  I  understood  him 
to  indicate  that  he  would  be  glad  to  be  advised  of  provisions 
in  the  biU  which  were  calculated  to  fix  the  prices  upon 
coaL  I  shaU  not  have  time  under  the  limitations  imposed 
upon  debate  to  point  out  the  many  provisions  of  the  blU 
which  are  Intended  to  fix  prices  but  which,  if  the  biU  shaU 
be  enacted  into  law.  wiU  permit  price  fixing.  As  a  matter 
of  fact  the  philosophy  of  this  biU  is  that  which  was  written 
Into  the  N.  R.  A.;  indeed  many  of  ita  provisions  are  more 
obnoxious  to  personal  and  Individual  rights  than  those  found 
In  the  N.  R.  A. 

The  N.  R.  A.  sought  to  regiment  individuals  and  to  subject 
the  business  activities  of  the  peoide  to  an  oppressive  Federal 
control.  It  was  entirely  aUen  to  American  traditions  and  to 
legitimate  business  concepts;  it  created  obstacles  to  indus- 
trial development  and  retarded  Uie  movement  from  the  de- 
ivession  to  Improved  economic  and  industrial  conditions. 
Its  constitutionality  was  chaUenged,  as  the  constitutionality 
of  this  bin  undoubtedly  wiU  be  chaUenged.  The  provisions 
of  the  N.  R.  A.  contained  provisions  for  the  delegation  of 
legislative  authority,  and.  as  held  in  the  Schechter  case,  vio- 
lated, in  many  points,  the  rights  of  individuals  and,  for  that 
matter,  of  communities.  I  repeat,  this  measure  goes  further 
than  the  N.  R.  A.  and  Imposes  greater  restrictions  upon  indi- 
viduals than  are  found  in  the  N.  R.  A. 

Fortunately,  one  of  the  provisions  of  the  original  Ouffey 
bin.  which  sought  to  create  a  coal  monopoly  and  to  confer 
upon  producers  and  employees  power  which,  under  our  form 
of  government  and  under  any  proper  economic  system,  is 
oppressive,  has  been  eliminated;  but  the  biU  before  us  stUl 
has  monopolistic  features  and  provisions  which  Invade  indi- 
vidual rights  and  are  at  variance  with  the  theory  upon  which 
democratic  institutions  are  founded.  That  the  biU  is  un- 
constitutional, it  seems  to  me  there  can  be  no  doubt.  I  have 
not  time  at  the  moment  to  point  out  the  provisions  which  are 
violative  of  the  Constitution  and,  as  I  have  stated,  infringe 
upon  the  rights  of  individuals  and  communities. 

The  struggle  nowadays  in  this  and  in  other  countries  is  to 
preserve  civil  and  political  liberty — the  rights  of  individuals 
and  the  rights  of  minorities.  There  Is  developing  a  cult 
which  believes  tn  group  movements,  aimed  at  the  destruction 
of  the  States  and  the  consolidation  of  aU  political  power  in 
the  National  Oovemment.  Recently  an  American  who  had 
visited  Europe  stated  upon  his  return  that  the  tendency  of 
aU  Euroi)ean  govemmente  was  toward  centralized  authority, 
and  therefore  we  should  foUow  the  same  path.  Italy  has  a 
totalitarian  state  and  in  Oermany  the  various  states  have 
been  obliterated,  and  Hitler  is  the  source  of  all  political  au- 
thority and  power.  The  struggle  for  centuries  was  for  per- 
sonal and  individual  liberty— for  dvil  rights. 

Little  by  little  the  liberal  forces  weakened  autocratic 
power  and  finally.  In  many  counties,  succeeded  in  estaUish-p 
ing  democratic  forms  of  government.  I  have  heard  it  said 
that  Jefferson  gave  us  the  Democratic  Party  but  that  the 
prlndples  upon  which  It  was  founded  are  being  abandoned 
for  policies  and  poUtlcal  and  social  iddlosophles  repudiated 
in  the  past  Writers  like  Bryce  and  Macaulay  have  warned 
against  the  forces  which  would  arise  to  overthrow  demo- 
cratic institutions  and  republican  forms  of  government. 
That  we  are  in  a  condition  of  ferment  an  wlU  admit,  and  the 
cries  of  the  opponento  of  constitutional  government  are 
heard  in  aU  parts  of  the  land.  It  cannot  be  denied  that 
socialistic  movementa  have  been  inaugurated,  and  unfortu- 
nately in  some  parts  (tf  our  country  are  obtidning  no  little 
support. 

In  my  oirtnion  the  bin  before  us  win  not  prove  of  benefit  to 
the  prodiuxrs,  to  the  mine  aperzUm,  or  to  the  mine  em- 


plosrees,  and  it  wiU  seriously  Injure  tbe  consumers.  It  wUI 
prove  a  disappointmoit,  and  in  the  end.  if  democratic  instl* 
tutions  are  to  prevail  and  dvU  and  Individual  liberty  is  to  be 
enjoyed,  the  phUosophy  upon  which  it  is  founded  wiU  be 
abandoned  and  ita  repeal  win  be  assured. 

I  have  stated  that  this  Wl  reste  upon  the  theory  that 
minorities  in  groups  are  to  be  subsorient  to  the  demands  of 
the  majority;  that  coerdon  may  be  appUed  to  compel  obedi- 
ence to  the  rules  smd  regulations  that  are  to  be  framed,  and 
to  a  sjrstem  of  regimentation  destructive  of  pfrann^i  and 
individual  righta  enforced  upon  producers  and  employees. 

I  repeat  that  price  fixing  is  one  of  the  cornerstones  In  the 
system  which  tbe  bUl  seda  to  create.  Tlie  bUl  oontonpiatea 
that  penalties  shan  be  inflicted  upon  those  who  fail  to  comply 
with  the  terms  of  the  bill,  \iiio  faU  to  sign  the  code  and  to 
submit  to  the  orders  of  the  bureaucratic  mechanism  niiilcb  is 
to  be  established. 

An  examination  of  tbe  bUI,  tn  my  opinion,  Justifles  tbe 
assertion  that  it  provides  a  system  of  boyc<^  ruinous  to 
producers  and  varimis  groups  and  agencies  engaged  in  legiti- 
mate businos  which  do  not  subscribe  to  the  codes  and  rules 
and  regulations  which  wiU  be  formulated  and  enforced  if 
this  bin  shan  be  enacted  into  law.  Tbe  measure  seeks  by 
coerdon  to  compd  aU  producers  to  subscribe  to  tbe  code  and 
to  fonow  the  rules  and  regulations  that  tbe  bureaucratic 
authority  to  be  created  shaU  prescribe. 

I  repeat  that  the  biU  is  shot  through  with  provlsi(»s  to 
compd  aU  producers  of  coal  and  an  employees  in  coal  mines 
to  submit  to  codes  and  rales,  regulations,  and  decrees  aimed 
at  eliminating  aU  independence  upon  tbe  part  of  producers. 
A  powerful  central  organization  ia  created  by  the  biU.  and 
smaller  organizations  are  to  be  formed. 

Marketing  agencies  are  to  be  established;  but  aU  of  tbe 
boards,  bureaus,  or  ag^icles  are  subordinate  to  tbe  central 
organization,  whose  authority  is  compelling.  In  each  district 
the  board  shaU,  when  directed  by  the  commission,  establlsb 
minimum  prices  for  an  kinds,  quaUties,  and  sizes  of  coal 
produced  within  the  district.  Fun  authority  is  given  to  make 
classification  of  coals  and  price  variations  as  to  mines  and 
consuming  market  areas,  as  It  may  deem  necessary.  Tlie 
commission  may  detomine  the  qiiaUty,  kinds,  and  siaes  of 
coal,  and  it  is  to  have  fuU  authority  to  establlsb  mintmnm 
prices,  and  to  make  classifications  of  coals  and  price  varia- 
tions as  to  mines  and  consuming  market  areas. 

The  Senator  from  Indiana  [Mr.  ManoKl  was  rii^t  when 
he,  a  few  momenta  ago.  sought  an  amendment  to  the  biU 
because  he  realiaed  within  ita  terms  his  State  would  suffer 
irreparable  injury.  It  Is  contended  by  thoae  famlUar  with 
the  bin  and  with  the  coal  industry  that.  In  Ito  present  form. 
Pcmnsylvania  and  certain  parte  of  West  Virginia  win  irassess 
advantages  denied  to  other  States.  In  other  words,  as  I 
have  been  advised,  these  States  are  to  be  advantaged  at  tbe 
expense  of  other  States. 

"Hie  section  from  irtiidi  I  have  read  further  provides 
that— 

Stepe  shall  be  taken  so  as  to  yield  a  return  per  net  ton  for 
each  cUstrlct  tn  a  xnlnhnum-prlce  area  as  such  dMzlctB  are 
Identified,  and  such  area  Is  d^lned  In  tlM  subjoined  tabla  aealg- 
nated  "  Minlmum-prloe  area  table." 

The  United  States  is  divided  into  districts.  Minimum- 
price  areas  and  marketing  areas  are  defined,  and  t^limit*d 
autbmlty  and  power  is  conferred  upon  the  boreaacratio 
forces  created  by  this  biU,  who  wlU  directly  or  indirectly 
carry  into  effect  the  rules  and  regulations  for  tbe  purpose 
of  establishing  maxlmmn  and  minimum  coal  prices. 

Page  16.  line  5,  states: 

The  mlnimtim  prtcea  so  eatabUahed  sItaU  reflaet  aa  uMUtf  aa 
poaalble  the  relative  market  ▼aloe  ai  the  Tarloua  kinds,  qiialttlas^ 
and  alaea  of  coal — 

And  SO  forth.    On  page  17  it  Is  provided  that: 

*  •  •  Each  district  board  shall,  on  Its  own  motion.  aataMiah 
reasonable  rules  and  regulations  Incidental  to  tha  aala  and  dl»> 
trlbutton  of  coal  by  code  membets  within  dlatrlcta.    •     •     • 

Senators  win  percdve  that  code  members  are  those  who 
subscribe  to  the  blU,  and  obviously  those  who  do  not  wfU 
be  outlaws. 
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On  pag*  17  It  IB  further  iiraTldBd 

RolM  aad  nfutotkm*  an  to  be  — Ubitand  to  eoovtfiaat*  In 
9811  onwwimtng  nuurktt  ArMw.  upon  •  fix  oompctltlTe  bMts  tk^ 


And  so  forth.    On  page  19  it  is  stated  that— 

The  OoDUBlatoB  may  Mtabllah  mutmum  prices  for  coal  tk 
oeOar  to  protect  tbe  oonrntmer  of  ooaI  agatnak  anreaaonatal j  tilgl  i 
pnoaa.  aad  ttoa  Oommtaalon  ihall  haaa  tba  Hgbt  to  fix  maslmiB^ 
prlcea  for  ooal  in  any  district. 

It  appears  therefore  that  not  ooly  mintmmn  but  maxli> 
mum  prices  may  be  Used  by  the  commtswiOBi.  and  departure  r 
from  those  prioes.  as  the  bin  provides,  will  be  regarded  a^ 
^tolatlons  of  tbe  eodes  which  are  to  be  formed. 

The  bill  provides  that  the  comndsslon  is  to  Judge  what  Ik 
to  be  a  reasonable  return,  and  the  bCD  contains  many  factor  i 
wUch  are  to  be  coneklBTed  in  determining  what  diall  be  u 
reasonable  return.  Ttie  producers  may  not  decide,  but  aii 
autocratic  organisation  is  to  determine  by  rules  and  regula  ■ 
tkms  what  the  various  producers  shaU  be  entitled  in  th^ 
operation  of  their  mines. 

On  page  21  it  is  stated  that  **  the  minimum  prices  estab^ 
lished  in  accordance  with  the  provisions  of  this  secdmi  shal 
not  apply  to  coal  sold  by  a  code  member  anddiipped  outsidi 
tbe  demestie  market." 

Ibis  seems  to  give  a  little  relief  from  mtnimnm  price  t 
where  a  code  member  Itaids  a  market  outside  of  the  United 
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On  page  22  it  states: 

An  SBlaB  aatf  cootracti  for  the  aale  oT  eoal  ahaU  be  aubjeet  to  tli^ 
aa  baraln  provtiled  for  and  In  altoct  at  the  ttaM  at  th  i 
mating  at  such  aalaa  and  cootracts.  The  Commlaalon  shall  jtre- 
aerlbe  the  price  attowance  to  and  receivable  by  persons  wh<» 
purchase  coal  for  reaals,  and  raaeU  It  not  lass  than  cargo  or 
lota. 


The  bin  glvefl  the  organisation,  and  the  organlsattoiii 
herein  provided  for,  authcrlty  to  detemdne  the  prices,  maxl 
mum  and  minimum,  to  grade  coal,  and  to  detomine  an  th » 
fMtors  whl^  are  invcdved  In  the  Hxing  of  prices. 
^  On  page  40  it  is  declared  that— 

Ho  eoal  may  be  delivered  upon  a  contract  made  jirtor  to  th  i 
aClRktve  data  of  this  act  at  a  price  bdow  tM»  mlnlmuai  inrloe  ai 
tba  IbBS  of  <liU»i*  opoa  aoch  contract  aa  aatabUabed  ponnaant  1 1 
part  n  at  aastlsa  4  of  thla  act.  and  that  such  contract  shaU  b » 
Invalid  and  unanforcaable. 

In  other  wards.  It  aeeoM  tlMt  the  bUl  is  to  be  retroactiv 
and  ooatracts  are  to  be  declared  invalid  although  aitere« 
iBto  before  this  bm  hecomfg  a  law. 

There  are  numorous  provisions  in  the  biU    one  on  pago 
41 — wbkh,  in  tfect.  boycotts  aU  perscms  who  do  not  sub 
soribe  to  the  terms  theretaL    Ttm  biU  declares  that  no  "  bitu 
eoal  shaU  be  pmrhased  by  tbe  United  States  o' 
^MUtBMBt  er  agency  theraof.  produced  at  any  miw 
the  pnidaoer  has  not  complied  with  the  provlsioa; 
of  the  code  set  out  in  section  4  of  tbe  act**    Producer 
which  may  have  been  c^yrating  their  mines  for  years  ant 
have  dealt  fairly  and  equitably  with  their  onployees  anc 
with  their  patrons,  unless  they  accept  the  provisiflns  of  thi 
act  and  ooase  under  the  provisions  of  tbe  code,  are 


to  hi 
bffltt 


It  seems  dear  to  me  that  one  of  the  purposes  of  the 
to  dBitngr  every  produoer  who  refuses  to  pay  tbe  so-calIe( 
"tss^pKovMedfor  hi  ttebffl.  The  destruetioa  of  the  pro- 
imdoi^btedly  injure  their  empkqrees  and  com' 
but  the  bill  is  to  be  coerdvely  employed  to  icara 
pmdueei  Into  a  powerful  marhine  wbidi  tbe  biU  seek 
to  create.  I  Might  add  tbsA  tbe  sonaOled  **  tax  "  is  not 
tax  but  a  penaltSF — a  fine— and  the  provisioii  pretending  U 
Impose  A  tax  cannot  be  regarded  otherwise  than  a  ooexciv< 
sebsaM  to  eeomei  Individaals  and  minogities — indeed,  per 
hi4ie  majorities'  in  many  sections — to  accept  the  t^ms  o 
this  measum. 

ICr.  President,  may  I  ask  the  Senator  fron 


ICr.  KINO.    I  tbtakk  my  time  has  expired:  but  if  not.  : 

that  tbe  eoal  oper 
■tar  mlilit  be  willing  to  seU  coal  to  tbe  Qovemmenft  at  i 


lower  price,  and  yet  could  not  do  so  under  the  terms  of  this 
biU? 

Mr.  KINO.    XTndoubtedly. 

Mr.  President,  I  do  not  think  I  exceeded  the  time  limit. 

The  PRESIDINO  OFFICER.  The  question  is  on  the  en- 
grossment of  the  amendments  and  the  third  reading  of  the 
bin. 

Mr.  BAII2Y.  Mr.  President,  I  have  been  hearing  of  the 
Guffey  Un  for  a  long  time — ^I  think  for  6  or  probably  10 
weeks.  I  ahnurs  heard,  in  connection  with  it  and  by  way 
of  argument  for  it,  the  statement  that  it  would  very  greatly 
increase  the  wages  of  suffering  miners  in  Pennsylvania.  I 
beard  a  great  many  other  things,  but  I  heard  that  especially. 

Mr.  KINQ.  Mr.  President,  if  the  Senator  from  North 
Carolina  wiU  yield,  I  suggest  the  absence  of  a  quorum. 

Ttie  PRBSn^INQ  OFFICER.  Does  the  Senator  yield  for 
that  purpose? 

Mr.  BAITiKY.  No,  Mr.  President.  We  have  Just  as  many 
Senators  here  as  we  diaU  have.  I  thank  the  Senator,  but  I 
intend  to  speak  very  briefly. 

Yesta*day  when  the  author  of  the  biU  was  presenting  it  to 
the  Soutte  I  asked  him  the  foUowing  question: 

One  of  the  objects  ot  the  bill  Is  to  Increase  the  wages  of  tho 
oeal  miners.    Is  not  that  true7 

Tlie  distinguished  Junior  Senator  from  Pennsylvania  [Mr. 
OurrsT],  on  the  floor  at  the  time,  answered: 
No;  the  present  wage  scale  will  continue. 
Then  I  asked  him: 
There  la  no  intention  at  providing  any  Increesef 

And  the  Senator  answered: 

That  would  be  a  matter  of  n^otlatlon  between  the  mine  owners 
and  the  workers. 

I  think  we  may  take  the  word  of  tbe  author  of  the  bill, 
who  stated  here  on  the  floor  yesterday — his  statement  is  to 
be  found  at  page  13948  of  the  Corgrkssional  Reccro — that 
there  is  no  intention  whatever  here  of  increasing  the  wages 
of  any  miners. 

I  win  agree  that  when  I  heard  about  the  bill,  and  in  a 
general  way  got  the  impression  that  there  was  some  real 
intention  of  helping  the  mine  workers.  I  could  not  withhold 
a  disposition  to  look  with  some  favor  upon  the  proposal;  but 
when  I  am  told  by  the  author  of  the  bin  in  the  Senate,  and 
when  the  Senate  is  told  that  there  is  no  intention  whatever 
to  increase  their  wages.  I  cannot  imagine  any  other  justifica- 
tion for  supporting  the  measure. 

Mr.  BARKLEY.    Bir.  President,  wiU  the  Senator  jrield? 

Mr.  BAILEY.    I  yield. 

Ui.  BARKLEY.  Tlie  author  ol  the  bin  is  temporarily  ab- 
sent, trying  to  get  a  bite  to  eat.  I  do  not  think  he  meant  to 
convey  the  impression  that  under  the  biU  wages  might  not  be 
increased.  I  think  what  he  meant  to  say  was  that  the 
primary  purpose  of  the  blU  is  not  to  increase  the  wages  of 
the  employees,  but  to  stabilize  the  coal  industry  generally, 
which  will  be  beneficial  to  operators  and  miners  alike  in 
probably  affording  them  more  employment,  even  at  present 
wages,  than  they  have  heretofore,  especially  in  some  recent 
years,  been  able  to  obtain. 

Mr.  BAILEY.  Mr.  President,  of  course  I  regret  that  the 
Junior  Senator  from  Pennsylvania  is  absent  at  this  time; 
but  that  is  not  my  fault.  I  had  to  speak  at  this  time  be- 
cause tbe  bin  was  about  to  be  voted  on.  I  wish  he  were 
present.  However,  the  Cokgrxsszokal  Rbcobo  for  yesterday 
is  on  the  desks  of  Senators.  Tlie  statement  of  my  distin- 
guished friend  the  Senator  from  Kentucky  is  very  worthy  of 
him:  but  I  am  going  to  say  to  htm  in  all  candor  that  If  he 
WiU  read  the  Rxcobb  he  wiU  see  that  his  statement  is  not 
at  aU  borne  out  by  the  Rxcokd.  I  refer  to  the  Rscorb  of 
yesterday,  at  page  13948,  where  the  statement  was  repeated 
over  and  over  again  that  the  biU  is  not  intended  to  increase 
the  wages  of  the  miners. 

BCr.  President,  with  that  motive  gone  and  with  that  in- 
ducement gone.  I  will  leave  the  matter  right  there.  There 
may  be  other  reasons  for  supporting  the  proposed  legisla- 
tion.   I  heard  the  senior  Senator  from  West  Virginia  LMr. 
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HkKLTl  urge  us  to  vote  for  it  in  order  to  avert  a  strike.  I 
do  not  Intend  to  respond  to  coerci(Hi,  here  or  anywhere  else. 
The  answer  to  a  threat  is  a  defiance,  and  that  is  the  only 
answer.  I  do  ix>t  wish  to  say  anything  that  would  offend 
people  elsewhere,  or  ho-e  either;  but  I  am  not  going  to  vote 
for  any  legislation,  under  any  circumstances,  to  avert  a 
strike  or  to  avert  any  other  manifestation  of  violence.  TbaA 
Is  not  an  argimient  for  legislation. 

Mr.  GORE.  If  we  do  that  once,  we  cannot  avoid  doing 
it  repeatedly. 

Mr.  BAnJETY.  As  the  Soiator  from  Oklahoma  says,  if 
we  do  that  once  we  shaU  always  be  doing  it.  Of  course 
we  shaU.  When  a  man  begins  to  retreat  before  threats, 
lie  WiU  wind  up  where  Tito  Mil^na  wound  up — ^pursued 
through  his  life,  and  dying  by  the  banks  of  a  stream  at  the 
hands  of  murderers.  That  is  alwajrs  the  coward's  fate, 
and  the  Almighty  meant  it  so;  and  I  think  it  is  a  good 
thing. 

So  we  lose  that  motive  also.  What  motive  have  we  left 
for  supporting  the  proposed  legislation?  No  argument  f<n: 
wages,  and  certainly  no  argument  by  way  of  responding  to 
coercion;  and  they  are  the  principal  arguments  that  I 
thought  were  here,  one  coming  from  the  Junior  Senator 
from  Pennsylvania  [Mr.  Onrnr],  and  the  other  coming 
from  the  senior  Senator  from  West  "^Hrglnia  [Mr.  NkkltI, 
and  each  of  them  being  far  to  the  fore  in  b^ialf  of  this 
legislation. 

With  that  behind  me,  I  am  going  to  say  that  I  strove 
with  aU  diUgence  s^est^day  here  on  the  floor,  and  in  the 
best  of  faith,  to  ascertain  from  Senators  advocating  the 
proposed  legislation  Just  what  this  measure  would  cost  the 
consumers  of  coal  in  America;  and  the  Senate  bears  wit- 
ness and  the  Congrxssioival  Rkcoso  testifies  that  I  could 
get  nothing  definite.  I  was  left  to  my  own  resources.  No 
one  would  teU  me.  if  anyone  knew. 

I  am  going  to  take  a  risk  at  this  point.  I  find  on  my  desk 
this  morning — ^who  placed  it  there.  I  do  not  know — a  pam- 
phlet pinT>orting  to  be  an  analysis  of  the  Guffey-Snyder 
bill,  published  imder  the  auspices  of  a  committee  against 
the  Guffey  coal  Ull.  H.  R.  Hawthorne,  chairman.  I  know 
nothing  about  the  committee,  and  I  do  not  know  Mr. 
Hawthorne.  This  is  the  first  time  I  ever  saw  this  pam- 
phlet; but  I  am  going  to  read  into  the  Rkcord  what  this 
pamphlet — for  which  certainly  there  is  a  responsibiUty  as- 
sumed— says: 

That  the  administration  of  the  biU  wffl  cost  2^  cents  a 
ton. 

District  code  expense.  2^  cents  a  ton. 

Interdistrict  price-fixing  cost,  16  cents  a  ton. 

Intradistrict  price-fixing  cost,  25  cents  a  ton. 

Coordination  of  prices.  44  M:  cents  a  ton. 

Accoimting  methods.  15  cents  a  ton. 

That  makes  (1.05  a  ton.  Tlien,  to  that,  tbe  pamphlet 
adds: 

Total  estimated  wage  increase  if  Guffey  biU  Is  passed.  45 
cents  a  ton. 

A  total  increase  to  the  consiimer  of  $1.50^  a  ton. 

I  do  not  know;  I  should  not  estimate  the  increased  cost 
so  high.  I  understand  that  in  the  House  ctxnmlttee  the  esti- 
mate was  as  low  as  60  cents  a  ton,  but  no  lower,  and  as  high 
as  $1.10  a  ton.  We  did  get  the  evidence  here  yesterday  that 
there  are  385,000,000  tons  of  coal  mined  axmually  in  America. 

Mr.  WALSH.    Mr.  President 

The  PRESIDINO  OHflCER.  Does  the  Senator  from 
Nbrth  Carolina  yield  to  the  Senator  from  Massadiusetts? 

Mr.  BAILEY.    I  do. 

Mr.  WALSH.    Is  that  the  increase  at  the  mine? 

Mr.  BAILEY.  This  is  the  increased  cost  per  ton.  I  take  it. 
In  the  mine  trade;  yes.    There  are  no  retaU  taxes  here. 

Mr.  WAU5H.  It  does  not  represent  what  the  increase 
might  be  when  the  costs  are  pyramided? 

Mr.  BAILEY.  No;  I  should  not  say  so.  But  let  it  go  at 
60  cents  a  ton,  and  300,000,000  tons  domestically  consumed. 
Tliat  is  $180,000,000;  and  if  these  figures  are  correct,  the 
miner  would  get  in  tbe  ratio  of  45  to  150.  which  is  practically 


athlrd.  Tliat  is  an  be  would  get  Tbe  remainder  would  be 
absorbed  somewhere;  and  it  Is  ray  snspteinn.  though  I  am 
not  prepared  to  say  aSrmatiydy,  that  the  Senator  from  Idaho 
[Mr.  BomMMl  placed  his  finger  upon  the  sore  spot  here  when 
he  pointed  out  that  this  MU  abrogates  the  antitrust  law  and 
iriaoes  it  in  tbe  power  of  others  than  tbe  free  course  of  trade 
to  determine  the  prices  paid  by  the  mUllons  by  the  flrestdes 
of  America  who  must  have  coal  to  protect  tbemsdves  frran 
the  winter. 

BCr.  Presidoit.  that  is  aU  I  wUb  to  say.  except  one  thing: 
I  have  here  the  Ricoio  of  the  Senate  of  June  13.  1934,  In 
^lich  appears,  on  page  11339,  a  very  rigntficant  statement  in 
the  progress  of  our  affairs.    It  reads  as  foUows: 

When  Induatry  la  government  and  government  la  Induatxy  the 
dual  conflict  da^Mat  In  our  modem  InstltoUMia  will  be  abated. 
Thla  la  one  of  the  baaie  reaaona  why  the  proapect  of  a  planned 
economy  Is  ao  congenial  to  ewy  other  hope  and  belief  I  have. 

I  might  invoke,  reverently,  of  course,  a  word  from  tbe 
Scriptures,  and  say,  this  day  in  this  biU  is  this  Scripture 
fulfUled  in  your  ears. 

The  staten»nt  I  read  was  the  statement  made  by  ftof . 
Rex  G.  Tugwell,  the  Under  Secretary  of  Agriculture. 

Mr.  President,  this  biU  plainly  proposes  to  make  the  cml 
industry  government  and  to  make  this  Government  this  in- 
dustry: and  the  next  step— the  bOl  is  already  prepared— wiU 
be  to  take  another  indintry— that  is,  the  textile  industry — 
and  thai  the  next  and  the  next,  until  the  program,  against 
which  protests  have  been  made  from  time  to  time  here,  the 
program  the  vital  power  of  which  is  stated  in  this  aratenoe, 
"  When  industry  is  government  and  government  is  industry  **, 
its  goal  and  the  ideal,  wiU  be  fulfilled  and  aocompUshed. 

Mr.  President,  since  it  is  admitted  by  the  author  of  tht 
bin  that  it  WiU  not  increase  the  wages  of  the  miners  and  no 
good  can  be  accomplished  in  that  way,  and  since  every  Sen- 
ator here  has  reason  to  brieve  that  it  is  without  the  tmnrtiffli 
of  the  Constitution  of  our  country  and  is  contrary  to  tbe 
American  spixii  as  we  have  known  it  for  a  century  and  a  half, 
I  hope  that  we  can  defeat  the  leglslatlcm  proposed.  Its  da- 
feat  would  be  a  signal  relief,  a  source  of  inspiration  to  men 
and  women  working,  standing  on  their  own,  trying  to  solve 
the  depression  in  their  own  rit^t  and  by  their  own  capacity, 
asking  only  for  things  like  this  to  be  taken  from  over  them; 
asking  only  that  their  arms  may  be  f^*ee  in  order  that  they 
may  deUver  themselves. 

I  repeat,  Mr.  President,  I  hope  that  the  proposed  legislation 
may  be  defeated. 

Mr.  NEELY.  Ml.  President,  I  offer  a  perfecting  amend- 
ment to  meet  the  objection  raised  by  the  Senator  from  Ore- 
gon [Mr.  STxrwiaJ  this  morning.  The  purpose  is  to  clarity 
the  language  of  the  bilL 

In  the  sentence  beginning  in  line  11  on  page  4.  I  move  to 
strike  out,  on  line  13,  after  the  wmxl  "offloe^  the  words 
"n(me  of  whom  shaU  be  related  to  any  member  of  tbe 
Commission,  within  the  third  degree  by  blood  or  marriage  **; 
in  line  19.  after  the  word  "  assistants  ".  to  insot  a  ctmuna 
and  "  none  of  whom  shaU  be  r^ated  to  any  member  of  tbe 
Commission  by  marriage  or  within  the  third  degree  by 
blood";  and  in  line  15,  after  the  word  "shaU**  and  tbs 
comma,  to  strike  out  the  word  "  without "  and  insert  "  with 
due",  so  that  tiie  part  which  I  am  seeking  to  amend  wiU 
read  as  follows,  beginning  on  line  11: 

Any  commlaikmer  may  be  removed  by  the  Praaldent  for  Inafll 
dency,  neglect  at  duty,  or  malfeaaance  In  oOoe.  TIm  TimtlTrtnn 
■hall,  with  due  regard  to  the  provlalona  of  the  civil  eamlce  laws 
or  the  Claaalflcatlon  Act  of  19SS,  aa  amended,  appoint  aad  llz 
the  compenaatton  and  duties  at  a  secretary  and  naeaoary  clerteal 
and  other  aaalatanta.  n<me  of  whom  ahall  be  related  to  any  mem- 
ber of  the  oommlaalcm  by  marriage  or  wtthln  the  third  degree  by 
blood. 

Tile  PRESIDINO  OFFICER.  Hie  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  West  Vir- 
ginia. 

The  amendment  was  agreed  to. 

Mr.  WAI/ra.  Mr.  President.  I  should  nke  to  ask  tbe  Sen- 
ator in  duure  of  the  bin  a  question  before  I  propose  aa 
amendment  I  have  in  mind. 
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Is  tt  a  tut  ttat  tbe  pravlrianB  of  the  bffl  exempt  tie 
employees  of  the  oommttioo  propoecd  to  be  set  up  frafi 
the  cJTtl-eerftce  lews  and  from  the  ClemWretian  Act? 

ICr.  NBELT.  The  exemption  Is  contatned  in  the  aectki^ 
which  reads: 

The  eonunlHlao  than,  without  regard  to  the  pnwMan»  ot  tike 
ctvn-eenrtee  law*  or  the  n— ttwittiwi   Act  at  19X3,  aa  amende  1, 


appotai  wood  Sz  the  eompen— ttem  and  dutlaa  ot  a  ■acratary  aifd 
clerical  and  other  aaBlatants. 
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Mr.  WALSH.    Mr.  President.  I  offer  the  amendment 
I  saad  to  thedeek. 

Hm  PRBSnUNQ  OFFICER.     Tbe   amendment  will 
sUted. 

The  Laoasunrs  ClBdL  It  is  proposed,  dn  page  4.  line  1 
after  the  word  "  shall ".  to  strike  out  the  word  **  without 
and  to  Insert  the  wnds  "  with  due  **,  so  as  to  read: 

The   commlBslcn   shall,   with   due   regard   to  the   provlalone   ( 
the  ctni  emiimj  lawa  or  the  Claewtflcatkin  Act  at  lOSS,  aa  amende^ 
■ppotBt  and  fix  the  eempeiiaaittoa  and  dntlea  of  a 
clolcal  and  other  aatlstanta. 


And  on  page  •.  line  ao.  after  the  word  **  anthorize  ".  lb 
strike  out  the  word  "  without "  and  to  insert  the  words 
**  with  due  ",  so  as  to  read: 

(8)  Within  the  imitations  at  sudi  approprtatloDS  aa  the  OaA- 
freaa  may  trooi  time  to  time  prorlde.  the  eounael  la  aathorlaa  I. 
wtta  due  regard  to  tbe  dvll  eeiih.e  latro  and  the  Claastfleatk  a. 
Act  at  192S,  as  amended,  to  appoint  and  fix  the  oompensatlc  a 
and  duties  of  such  assistants  and  clerks,  and  is  authoriaed  j/o 
make  soefa  espendlturee  a«  may  be  neoeaaary  for  the 
of  the  dalles  veated  in  hhn. 


Mr.  WAUSH.  Mr.  President.  I  think  Senators  on  ttds  side 
of  the  Cluunber  must  realize  that  we  have  a  suflleient  nun 
ber  of  issues  for  the  coming  election  without  being  accuse  1 
of  abandoning  the  principles  of  the  Classiflcatlan  Act  anl 
the  civil-service  laws.  It  has  been  my  observation  here  thf  t 
In  all  the  proposals  for  the  creation  of  new  boards  and  ne  r 
commissions  submitted  to  us.  tnvariaUy  every  one  of  then 
has  exempted  the  employees  from  the  Classiflcation  Act  az^ 
from  the  civil-service  laws.  On  at  least  two  occasions 
have,  upon  this  floor,  called  attention  to  that  sttuatlcm,  anh 
have  ollfered  curative  amendments  which  the  Senate  l^ 
adopted. 

Recently  a  blU  passed,  and  Is  now  on  its  way  to  enactment, 
and  win  become  law.  if  the  conferees  shall  be  able  to  agre  i. 
providing  that  the  emplojrees  of  tbe  so-calted  "Alcohol  Cor  - 
trot  Board  **  dial]  be  exempt  from  the  ehrU-servfce  laws  aifl 
from  the  Classiflcation  Act.  Of  all  employees,  these 
be  under  civfl  service,  for  none  are  subjected  to 
temptation  or  Influence  of  favoritism. 

I  can  understand  and  appreciate  that  tn  all  the  tern; 
departments  of  the  Government,  in  the  emergency 
mcnts.  it  may  be  Impraetieable  to  maintain  dvil-servicb 
standards,  but  when  it  comes  to  permanent  boards  whst 
— Jostlflcatlon  can  there  be  for  disregarding  the  ctvfl-servic  b 
laws? 

Let  us  be  honest  about  the  matter.  If  we  niio  axe  in  coo  - 
trol  of  the  Oovemment  are  against  the  dvll-senrlce  prindi^  , 
let  OB  pass  a  general  law  exempting  all  employees  in  a  1 
depaitmmts  and  return  to  ttie  spoils  system.  If  we  as  b 
against  the  Ciassiflcatian  Act,  let  us  pass  a  general  law,  an  1 
not  pass  a  law  wbkii  provides,  as  in  ll&is  case  Is  propo8e< , 
that  the  employees  of  this  board  diall  not  be  subject  to  tli  b 
dvil  SBTTfes,  and  not  even  be  obliged  to  veoetve  the  salaric  b 
which  are  fixed  for  comparable  services  In  an  other  depar  - 
SMnta  d  tbs  Government. 

ItM  Ctaartfieatkm  Act  seeks  to  gtf9  to  experts,  attorney ; 
itmogfmphsrs,  sseretarles,  asilstaat  seerstartai,  elsrki,  di  • 
partment  ehlsfs.  and  like  employeee,  tmtf arm  salark  i 
throughout  §31  ths  dspartments.  His  rsmofal  of  a  bunai 
from  ttM  ClMrtflcsflnn  A«t  msaas  that  ths  burittt  ean  per 
mJMXim  wimXtf  tn  wessi  of  thoss  paid  to  amgiofgi  to 
dspiftawU  psrfonntof  ths  mom  labor, 

Ws  Maaot  Josttftr  ttMi.  If  vs  ftaOf  an  acyBit  tlM 
MTTlot  towi  and  ttis  CluHflflirifln  Act,  X  rtpttt,  AM 
■M0  aod  Malf  ditaf  to  do  10  to  ffuwa  tte  aim-Mrvlft 
and  tho  ansiniirioo  Aot  and  Itt  m  hf  thi  wholg 


open  to  spoilsmanship,  and  let  the  varkms  bureaus  fix  any 
salaites  they  may  see  fit  to  fix. 

lliere  are  enough  abuses  now  in  tbe  matter  oi  salaries  in 
the  emergency  departments.  Someone  called  my  attention 
to  a  matter  which  I  shaU  menticoi.  I  do  not  know  how  true 
it  is,  but  it  shows  to  what  absurdity  we  can  go.  I  have  been 
told  that  there  is  aoe  employee  <A  this  Government  rated  as 
an  exi)ert  in  an  emergency  department  who  is  receiving 
$12,000  a  year,  and  his  job  is  to  drive  his  superior  officer  to 
and  from  his  ofllce.  That  may  be  extreme,  the  statement  may 
be  false,  and  perhaps  I  should  not  even  repeat  It,  because  it 
seems  to  be  so  absurd;  yet  it  Is  possible  in  a  commission 
where  tbe  Classiflcation  Act  is  not  in  operation  to  pay  any 
salary  the  oommisaon  chooses,  without  limitati<Hi  and  with- 
out restricti<Hi. 

I  remember  that  at  some  time  In  the  past  the  Senator 
from  Wyoming  [Mr.  OlklAHoirxr]  called  attention  to  the 
fact  that  as  an  Assistant  Postmaster  General  he  was  under 
the  Classification  Act,  and  was  obliged  to  receive  and  did 
accept  the  salary  fixed  by  the  Classification  Board,  which 
determines  the  salaries  under  that  act.  Yet  In  other  de- 
partments, not  under  classification,  higher  salaries  than  his 
were  paid.  It  would  be  possil^,  under  this  bill,  for  one  not 
having  half  the  duties  and  responsibilities  of  an  employee 
under  the  Classiflcation  Act  to  receive  twice  tbe  salary. 

Mr.  DIETERICH.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  WALSH.    I  yield. 

Mr.  DIETERICH.  Does  the  amendment  reach  both  the 
omuumers'  counsel  and  the  labor  board? 

Mr.  WAU3EL    It  does. 

Mr.  DIETERICH.  I  call  the  Senator's  attention  to  the 
fact  that  on  page  4  it  is  provided: 

The  commlBskm  shall,  irlthout  regard  to  the  prorlslona  of  tbe 
dTlI-aervlce  laws  or  the  Classification  Act  of  1923.  as  amended. 
i4)polnt  and  fix  the  compensation  and  duties  of  a  secretary  and 
necessary  clerical  and  other  aselstanta. 

Mr.  WAUSH.    Yes. 

Mr.  DIETERICH.  Then,  on  page  27  like  authority  Is 
given  to  the  labor  board: 

The  labor  board  shaU.  without  regard  to  the  provisions  of  the 
drU-senrioe  laws  and  the  Classiflcation  Act  of  1923,  as  amended. 
appoint  and  fix  the  compensation  and  duties  of  a  secretary  and 
necessary  clerical  and  ottm  assistants. 

That  means  they  may  fix  the  compensation  as  they  please, 
so  that  under  this  measure  those  performing  the  same  duties 
pttf ormed  by  other  Government  employees  may  receive 
twice  the  amount  in  salaries. 

Mr.  WALSH.  The  Senator  is  absolutely  correct,  and  if  my 
amendment  shaU  be  adopted  I  wlU  present  a  similar  amend- 
ment to  the  language  (m  page  27  of  the  blU.  I  hope  it  wiU 
not  be  necessary  to  prolong  the  debate  on  this  amendment. 
I  ask  those  in  charge  of  the  biU  if  they  are  not  willing  to 
accept  the  amendment? 

Mr.  OliCAHONEY.    Mr.  President,  win  the  Senator  yield? 

Mr.  WALSH.    I  yield. 

Mr.  OlifAHONEY.  I  Interrupt  the  Senator  to  request 
that  tltf  amendment  which  has  been  offered  by  the  Senator 
be  restated  by  the  dei^  I  happened  to  be  out  of  the  Cham- 
ber when  the  Senator  proposed  the  amendment. 

Mr.  WALSH.  I  can  state  It  very  briefly  to  the  Senator. 
The  pending  biU  exempts  the  employees  of  the  commission 
from  the  Clasiiiflcation  Act  and  the  Civil  Service  Act.  My 
amendment  puts  them  under  the  dvll  service  and  under  (:he 
Classiflcation  Act.  It  must  have  been  an  oversight  not  to 
have  mads  the  same  requirements  In  regard  to  this  board 
which  have  been  made  with  respect  to  aU  permanent  com- 
missions,  so  I  ask  ths  Senator  from  West  Virginia  If  hs  Is 
not  willing  to  accept  ths  amsodmsnt? 

Mr,  MKILT.  8o  far  ••  X  aa  oooetmsd,  ths  amendmsni  Is 
aoesptod  now  if  that  wlU  and  ths  dobats  and  soattls  us  to 
liavs  a  rots  on  ths  MU, 

Mr.  WAUK.  It  may  bs  ifflportaot  to  get  a  voto  oti  (ho 
bm.  but  it  to  also  importoat  to  am  ttutt  Oorffminont  mu' 

StOfHt  ta§  §31  tTMtOd  Allkg< 

Mr.  KMMLr,  I  ttttf  gpprfelato  that  fact,  but  it  to  tTfo 
f trr  Important  to  fst  a  rots  on  tlis  bill. 
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Mr.  NORRIS.    Mr.  President,  so  the  Snuitor  may  not  be 
misled,  before  he  agrees  to  that  I  wish  to  be  heard  briefly. 
BCr.   WALSH.    I   yieki   the   floor  to  the  Senator   from 
Netnraska. 

Mr.  NORRIS.  I  am  very  much  In  favor  ot  the  amend- 
ment offered  by  the  Senator  from  Massachusetts.  I  wish  to 
say  a  few  words  in  order  that  they  may  be  in  the  Recois, 
and  that  when  the  bill  goes  to  conference,  if  it  does  go  there. 
It  will  appear  that  not  only  one  Senator  spoke  in  the  Senate 
in  favor  of  the  amendment.  If  there  is  one  thing  v^ch  it 
seems  to  me  we  ought  to  do,  but  which  we  often  do  not  do, 
it  is  to  put  the  language  offered  by  the  Senator  from  Massa- 
chusetts in  all  bills  by  which  permanent  bureaus,  or  bureaus 
which  are  anywhere  near  permanent,  are  created.  In  a  tem- 
porary set-up,  where  the  work  is  going  to  be  only  temporary, 
where  It  is  giring  to  last  only  for  a  short  time,  I  can  see  that 
it  might  be  advisable  to  incorporate  such  a  provision:  but  It 
ought  to  be  in  every  bill  which  proposes  to  erect  a  perma- 
nent governmental  estat^lshment.  Although  a  party  in 
power  may  make  a  political  machine  of  governmental  ofllces, 
yet  the  chickens  will  always  come  home  to  roost.  When  a 
political  party  has  nothing  to  keep  it  together  except  hold- 
ing public  office,  the  elements  of  death  are  already  up(m  it. 
No  such  party  can  permanently  live,  because  it  is  founded 
upon  a  false  principle. 

I  understand  that  in  England  a  few  years  ago  the  Govern- 
ment was  completely  captured  by  the  Labor  Party,  but  m 
all  the  empire  that  change  in  party  brought  about  less  than 
10  changes  in  ofBcial  life.  It  is  clearly  foreign  to  good  gov- 
ernment everywhere  to  make  wholesale  changes  of  employees 
when  changes  in  government  occur.  "Hie  civil  service  has 
its  faults.  I  concede  that  it  has.  Many  sins  are  committed 
by  civil  servants.  But  if  it  were  not  for  the  fact  that  the 
Government  uses  civil  servants  to  the  extent  It  does,  it 
would  almost  be  impossible  for  the  Government  at  times  to 
function. 
Mr.  OlifAHONEY.  Mr.  President.  wIU  the  Senator  yield? 
lii.  NORRIS.    I  yield. 

Btr.  OTiffAHONEY.  I  desire  to  interrupt  the  Senator 
merely  to  say  that  it  has  been  my  experience  and  observa- 
tion that  exemptions  from  the  Classiflcation  Act  and  the 
civil-service  law  which  have  been  provided  by  some  of  the 
acts  previously  passed  by  tbe  Congress,  have  not  served  to 
build  up  any  p(dltical  organization  whatsoever,  but  have 
resulted  merely  in  turning  the  appointive  power  over  to  the 
friends  of  those  ^i^o  happened  to  be  on  the  commission,  and 
appointments  have  been  made  absolutely  without  regard  to 
political  affiliations  of  any  kind. 

Mr.  NORRIS.  Tbey  ought  to  be  made  without  regard  to 
political  affiliations. 

Mr.  CMAHONEY.  I  agree  with  the  Senator,  and  the 
appointments  ought  to  be  made  under  the  civil  service. 

Mr.  NORRIS.  And  the  appointees  ought  to  be  paid 
salaries  tn  line  with  the  salaries  which  are  provided  for 
other  governmental  officials  and  employees  performing  like 
service. 

I  know  It  Is  always  easy,  Mr.  President,  to  cry  out  In  tbe 
name  of  politics  that  we  are  only  going  to  put  good  men 
Into  office,  and  I  concede  that  many  men  who  are  politicians, 
who  are  Senators,  governors,  and  members  of  political  cmn- 
mittees  follow  that  rule.  But  It  never  will  be  efficient  in 
the  end.  It  always  leads  to  inefficiency,  and  often  to  oot- 
ruption,  and  always  to  sztravagaacs.  In  the  end,  no  matter 
what  party  may  bs  In  power  at  ths  time,  we  shall  always 
spend  more  money  by  harlng  offldals  who  put  thslr  f risnds 
into  oOos,  inersass  ttislr  lalarlss.  and  fls  siJarlss  for  thsm 
dlffirsnt  from  thoM  wlUoh  ars  flssd  for  OortrnmiDt  tm- 
ploysss  in  ottisr  Unoi< 

X  moft  hsartfljr  bops  that  wImb  tlito  •*'*^ni1*nfnt  AaH  go 
to  eoof  tftflog  tlM  ooDf ortM  on  tho  p§tt  of  tho  BtaaiU  HO 
rtaliM  tliAl  th»  itflftto  to  bolilnd  tlMot  and  ttut  tbgf  fhomd 
Inatot  on  tlito  amMdoMBt  fotaf  Into  tb§  bm,  WbMi  tbl§ 
MwndmMil  tfMtt  turn  bun  adoptfd  X  •*  ttM  ifaKor  from 
MMMohUfstti  to  prtpirs  aaottMr  amtndmoBt  for  aaoOMr 


Idace  in  the  bOl,  which  I  tUnk  is  on  page  27.  and  let  that 
amendment  be  offered  also. 

Mr.  WALSH.  As  soon  as  the  p^nrfiTtg  amendment  fhftH 
have  been  agreed  to  I  shall  offer  another  amendment. 

Mr.  NORRIS  subsequently  said:  Mr.  President.  I  ask 
unanimous  consent  that.  In  oonnectton  with  my  remaitB 
made  on  the  amendment  of  the  Senator  from  Massachn- 
setts  [Mr.  Walsh]  relative  to  the  civil  service,  there  may  bs 
printed  in  the  Ricoao  an  editorial  which  appeared  in  the 
IJncoln  Star,  one  of  the  leading  Democratic  newspapers  of 
the  United  States. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rxcobo,  as  follows: 

(From  the  Llnoc^n  (Kebr.)  Star.  Aug.  17.  USS] 

■OCBATXC    HSaX    KABX 


There  appeared  in  this  ootunm  of  the  Star  ftlday  eicerpis 
trom  a  letter  written  by  a  promlBent  Democratic  leader  In  M^ 
hraska.  giving  one  of  the  subordinate  officials  in  the  new  works 
administration  the  devU  because  his  brother-in-law  had  not  been 
taken  care  of  through  appointment  to  a  position.  He  la  a  *»«»» 
who  has  had  a  great  deal  to  say  In  a  critical  aeaae  about  the 
F.  E.  R.  A.  program  in  the  State,  Insisting  it  was  manxMd  by 
Bepublicans.  He  had  more  to  say  about  the  Indignation  of  the 
rank  and  file  of  the  Democratic  Party,  but  the  subetance  of  his 
eong  wae  that  he  wanted  to  know  whether  the  brother-tn-law  wm 
gotng  to  get  a  Job. 

While  the  results  of  a  eongresaiaoal  defeat  for  the  Booaeratt 
administration  In  a  i{>eclal  election  In  Rhode  t«i*Ty«  are  i*««i*f 
given  Interpretation  in  a  thousand  dUTerent  ways,  it  might  be  wdl 
to  read  what  a  dlstlngulAed  Washington  eorreepopdent  of  an 
equaUy  great  American  newqiaper  has  to  say  waa  ttie  cause  of  aa 
overturn  of  a  smashing  Oemooratic  majority  a  years  ago  Into  aa 
Impressive  Republican  victory.  The  ever-palnirtaklng.  aocuzata. 
and  imcanny  T.  C.  Alford.  of  the  staff  of  the  Kansas  City  Star. 
assigns  two  reasons  for  the  Rhode  Island  expk>sl<m: 

First.  A  Republloan  appeal  to  a  daas  of  voters  entlr^  Inda^ 
trial  in  their  occupaUons  inciting  thatr  wrath  against  the  A.  A  A 
program,  particularly  the  proceeslng  taxes  Imponod  to  pay  beneflta 
to  farmers  participating  In  the  program  of  acreage  reduction. 

Seoond.  Patronage  troublea.    On  this  point  Mr.  Atfonl  wrote: 

"It  has  also  been  charged  that  tha  Democrmtle  leaden  ta 
Rhode  Island,  and  as  weU  in  Ifaasaohuaetts,  Oonneeticut,  and 
Wew  York,  have  taken  big  patronage  jflxims  for  themselves  and 
have  actually  turned  hundreds  of  old  oOksehtMers  out  of  thdr 
Jobs.  In  Rhode  Uand  eanployaes  who  had  served  for  30  yeaia 
ruthlessly  ware  tossed  out  of  office  by  the  Democratle  machine.** 

Ut.  Alford  might  Just  as  weU  have  wrltteu  that  about  Nebraska 
as  the  States  mentioned,  with  one  exception.  In  Nebraska  It  has 
not  been  eo  mtaeh  the  case  of  grabMng  off  patronage  plums  for 
the  leaders  themselves  as  It  has  been  attrantlxw  or  nlusHaa 
cOces  with  kin  and  with  poUtlcal  t^^^^^'tn  The  letter' iw^ 
tarred  to  In  the  (q)enlng  paragraph  of  this  article  fumlahM  a 
ehinlng  example.  Its  author  not  only  Insisted  that  a  brother-la- 
law  should  be  provided  with  a  governmental  Job  but  he  desired 
a  position  sooietime  ago  for  another  relative. 

In  Nebraska  the  situation  has  bssn  even  more  oomplicated.  It 
Is  no  dartc  secret  that  in  1034  an  Intense  factional  light  developed. 
It  was  ttme  for  a  truoe  when  the  eleetloa  detennlned  the  outoorae. 
Bven  had  it  coatlniied  only  as  a  serap  between  the  leadirs  on  both 
sldss,  it  woold  no*  have  been  eo  destructive,  but  it  has  been  per- 
mitted to  percolate  down  to  the  roots:  to  the  humblest  of  Indi- 
viduals seeking  appointment.  Tbo  freciuentiy  their  fitness  and 
their  quallflcatlon  for  appointment  have  been  determined  solely 
by  whether  they  beJooged  to  this  factlea  or  that  faction,  mat 
has  been  bad  and  if  it  is  psrmltted  to  ooatlnue  xaMJL  ISSS  It  will 
have  a  decisive  hearing  upon  the  outoome. 

Finally,  there  has  been  a  detennlned  effort  on  the  part  of  sods 
Nebraska  Congressman  at  Washington  to  utilise  every  gown- 
mental  agency  on  which  they  ooold  put  their  fingers  for  the  pur- 
pose of  building  tqi  a  peraanal  poUtieal  machine.  Of  oootm,  they 
were  doing  It  for  Mr.  BoornnBt.  Thatr  vofess  oa  esrtala  must 
legislation  embraced  in  the  Presldsnt'a  program  Indtf  ttrd  how 
deeply  they  were  concerned  with  his  walfitre  and  how  much  they 
eympathlsed  with  It.  But  they  wanted  their  own  bellwethera  in 
the  positions  of  hnrortanee  fhsy,  aad  they  ealy,  were  gnslllsd 
to  flsrry  tnk  the  Mwlnistiatioc^  pragnm.  Jvmt  haw  mtMfe  m- 
Uaaos  eould  bs  placed  upon  them  when  ths  rnnfri— imi  la- 
slstsnt  tooo  thsir  appoiatJBsnts  wm  voting  in  onosttloo  to  the 


ttpoa  IsgliSaMfe  Si 
Tbe  Am  hsd  a 

itad  that  l«  what 


whlAlbsWhNe 
word  taji   ♦hii  bwiiflf  of  Islli^  ^S^'' 

imesnun  Ootmnmmtm  have  bsM  dstas, 

Tbs  sdayalMMsa  of  HUti  mUmwSh  Mimn 

asisriiyi  tifldertitlim.  JVs  sas  Is  Mfenilui  bss 

wbs  will  fvdMl  sod 

istsssf  sMmt 
MtMdid  SSI 


HsBuriiyi  MMlsrtsbiiiM,  ivs  sas  is  JMbnUui  bss  sosiylslSMl  l& 
ttM  Jsb  WIS  Bst  bsMfttr  bsodlML   fbw  wbs  will  fvdSel  sod  WW 
rstftbs  sisgaitMds  sf  tts  wUmmim  wmm  mm  ts 
t^tiilbst  it  was  HffiliiPiffisJiiigiiliif.  Mt  i 
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And  Vbtj  wer«  wining  eren  to  (o  out  and  attack  an  admlnlstratl  m 
program  simply  because  tbejr  could  not  dictate  who  should  hi  re 
this  Job  or  that  one. 

Mebraaka  normallj  is  more  Bepubllean  than  Democratic,  ahd 
more  liberal  or  progreeslve  than  either  Republican  or  Democrat  Ic. 
R  has  been  that  independent,  free-thlnklng  TOte  which  has  sett!  id 
eleeUons  in  the  State.  But  no  Democrat,  if  he  will  be  honest  wl  Lh 
htmseU.  win  fall  to  overlook  that  in  addition  to  thousands  of 
.FrogTasalTfls.  scores  of  Republicans  in  every  sUatde  ^*»inmiin  ty 
have  been  supporting  the  President  and  bis  administration.  If 
the  Democratic  machine  in  Nebraska  Is  to  make  the  fatal  mlsta  ce 
of  forgetting  those  fundamental  facts,  it  may  prepare  to  pack  U 
bag  after  November  at  1936.    The  President  deserves  a  klndl  er 


August  22 
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fate  than  is  being  prepared  for  him  by  poUUctans  who  refuse  ko 
look  beyond  the  ends  of  their  noees.  He  has  made  a  grand  effc  rt 
en  behalf  of  the  American  people  to  assist  them  along  the  path  (of 
recovery. 

ICr.  8HIP8TBAD.  I  wish  to  caU  the  attention  of  the  Se^i 
ftte  to  the  fact  that  we  have  in  connection  with  such  bills 
the  pending  bill  agreed  to  amendment  after  amendment  _. 
put  the  employees  in  the  Civil  Service;  but  when  the  b  11 
comes  back  to  the  Senate,  the  amendment  is  out.  As  a  x  s 
solt  public  service  becomes  a  racket,  a  political  racket.  11  :e 
a  party  racket,  which  is  the  biggest  racket  in  the  count  7 
today. 

I  wish  to  say  a  word  in  support  of  what  the  Senator  fro  n 
Ifebraska  said.  The  spoils  system  is  polluting  our  cMl 
government  from  top  to  bottom.  In  icngi^nd  when  a  par  y 
dumges  power  130  men  go  out  and  130  men  come  in.  ife 
dvil  service  ccmtinues  there.  That  is  why  England  his 
survived  through  aU  the  tribulations  and  the  struggles  of  h  sr 
eidstence  as  a  nation.  I  do  not  believe  that  the  Congress  1  >r 
the  present  administration  can  afford  to  continue  tlis 
racketeering  in  Oovemment  Jobs. 

Mr.  01CAH0NS7.  ICr.  President,  I  miMt  again  say  _ 
the  Senator  from  Nebraska,  in  view  of  what  has  been  sa  d 
by  the  Senates'  tmn  Minnesota,  that  if  there  has  been  az  y 
racketeering  In  Oovemment  jobs  it  has  not  been  on  tie 
part  of  any  membos  of  the  present  administration  or  of  ac  y 
political  party.  The  appointments  which  have  been  nuu  e 
under  exemptions  of  this  kind  have  not  been  made  by  p<  - 
Utical  party  dictation  or  recommendatioQ.  but  have  been 
made,  in  the  great  majority  of  cases,  by  private  f avoritisi  ti 
of  those  who  happened  to  be  appointed.  One  of  the  chi<  f 
causes  for  the  wreck  of  the  N.  R.  A.  was  that  this  ezemptio  a 
was  used  for  the  purpose  of  placing  in  positions  of  impoi 
tance,  in  the  so-called  "  key  poaltiosis  ".  men  who  were  a 
together  out  of  harmony  with  the  purposes  of  tSe 
^^'"^"Istratlon, 

Tlie  PRBSIDIIfO  OFFICER  Tlie  question  is  on  tt^e 
amendment  of  the  Senator  from  Massachusetts. 

The  amendment  was  agreed  to. 

Mr.  WAI^H.  I  move  now,  in  order  to  carry  out  the  «ani> 
intent,  on  page  27.  at  the  end  ot  line  18  and  the  beginnin  i 
of  Une  17,  to  strike  out  the  word  "  witlMnit "  and  to  insei  t 
In  lieu  thereof  the  words  "with  due",  so  the  sentence 
»m  read: 

tba  Labor  Board  shall,  with  due  regard  to  the  provisions  (Jf 
the  elvfl-eervlee  lawa  and  the  dassmcaUon  Act  of  1923— 

And  SO  forth. 

Mr.  WgLY.    That  amendment  is  acceptable. 

The  FRB8ZDINO  OFFICER,  nie  question  is  on  tt^ 
amendment  of  the  ^y^natmr  from  MTtftTmrhTwytts, 

The  amfTidmept  was  agreed  ta 

Mr.   BAMKHKAD.    Mr.  President.   I  send  forward 
■immrtmimt  which  I  ask  to  have  stated. 

Hae  PaMBWUHQ  OFFICAH.    The  amendment  wQl 


Mr. 

The 


It  Is  proposed,  on  page  19.  Une  ( 
to  insert  after  the  word  "  dtotrtet "  the  words  *"  and  atao  be  • 
producers  In  competing  dlstrictaL** 

That  amendment  Is  also  acceptable. 

XXR.    The  question  Is  on  tbi 
of  the  Senator  from  ai«ii«iw 
Tbe  amenrtmtnt  was  agreed  ta 

srrouiiMiT  or  imims  nr  nx  mrr 

Tbe  FfUHDOfO  OVnCKR  (Mr.  w^^iprm  in  ttie  ehatr 
laid  before  tbe  Baal*  the  amendments  of  the  Boom  of  Rep  - 


resentatives  to  the  bill  (S.  2521)  amending  section  5  of 
Public  Law  No.  264,  Seventy-third  Congress,  approved  May 
29,  1934.  relative  to  the  appointment  of  Naval  Academy 
graduates  as  ensigns  in  the  Navy,  which  were,  on  page  2, 
line  4.  to  strike  out  "August "  and  insert  "  November  ";  on 
the  same  page,  line  6.  to  strike  out  "  appointed  in  1933  "  and 
insert  "  of  the  Navy  ":  on  the  same  page,  line  23,  to  strike  out 
"August "  and  insert  "  November  ";  and  on  the  same  page, 
Une  24.  to  strike  out  "  then  in  the  service  "  and  insert  "  of 
the  Navy." 

Mr.  THOMAS  of  Oklahoma.    I  move  that  the  Senate 
concur  in  the  amendments  of  the  House, 
llie  motion  was  agreed  to. 

mssACK  raoM  thx  hoxtsx 
A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  announced  that  the 
House  had  passed  without  amendment  the  following  bills  and 
Joint  resolutions  of  the  Senate: 
S.  1483.  An  act  for  the  relief  of  William  E.  Williams; 
S.  2867.  An  act  to  reenact  section  463  of  the  act  of  Con- 
gress entitled  "An  act  to  define  and  punish  crime  in  the 
District  of  Alaska  and  to  provide  a  code  of  criminal  proce- 
dure for  said  district",  approved  March  3,  1899.  and  for 
other  purposes; 
S.  3386.  An  act  for  the  relief  of  Helen  Gallagher  Dominian; 
S.  J.  Res.  159.  Joint   resolution   granting    the    consent    of 
Congress  to  the  States  of  New  York.  New  Jersey,  and  Con- 
necticut to  enter  into  a  compact  for  tiie  creation  of  the 
Interstate  Sanitation  District  and  the  establishment  of  the 
Interstate  Sanitation  Commission;  and 

S.  J.  Res.  163.  Joint  resolution  to  authorize  the  acceptance 
of  bids  for  Government  contracts  made  subject  to  codes  of 
fair  competition. 

Tlie  message  also  announced  that  the  House  insisted  upon 
its  amendments  to  the  bill  (S.  872)  for  the  allowance  of  cer- 
tain claims  for  extra  labor  above  the  legal  day  of  8  hours  at 
the  several  navy  yards  and  shore  staticnis  certified  by  the 
Court  of  Claims,  disagreed  to  by  the  Senate;  agreed  to  the 
conference  asked  by  the  Senate  on  the  disagreeing  votes  of 
the  two  Houses  thereon,  and  that  Mi.  Kxkvzdy.  Mr.  Rams- 
pscx.  and  Mr.  Gxmn  were  appointed  managers  on  the  part 
of  the  House  at  the  conference. 

The  message  further  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendment  of  the  Senate 
to  the  biD  (H.  R.  7167)  to  provide  for  unemployment  compen- 
sation in  the  District  of  Columbia,  authorize  appropriations, 
and  for  other  purposes. 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  7709)  to 
provide  time  credits  for  substitute  laborers  In  the  Post  Office 
when  appointed  as  regular  laborer. 

gmoLLXD  anxs  ams  joiht  RxsoLunoir  signxd 
The  message  further  announced  that  the  Speaker  had 
afDzed  his  signature  to  the  following  enroUed  bills  and  Joint 
resolution,  and  they  were  signed  by  the  Vice  President: 

S.  414.  An  act  to  convey  certain  lands  and  buildings  to  the 
city  of  Reno,  Nev.; 

S.  1374.  An  act  relative  to  the  proposed  survey,  location, 
and  construction  of  a  hi^way  to  connect  the  northwestern 
part  of  continental  United  States  with  British  Cohunbia. 
Yukon  Territory,  and  the  Territory  of  Alaska; 

S.  1448.  An  act  for  the  relief  of  certain  claimants  who 
suffered  loss  by  fire  In  the  State  of  lifinnesota  during  October 
1918; 

S.  2203.  An  act  to  promote  the  development  of  Indian  arts 
and  crafts  and  to  create  a  board  to  assist  therein,  and  for 
other  purposes; 

8.2578.  An  act  autnorlzing  distribution  of  funds  to  the 
credit  of  the  Wyandotte  Indians,  Oklahoma; 

8. 2608.  An  act  to  authorize  an  appropriation  to  pay  non- 
Indian  claimants  whose  claims  have  been  extinguished  under 
the  act  of  June  7,  1924.  but  who  have  been  found  entitled  to 
awards  under  said  act,  as  supplemented  by  the  act  of  May  31. 
1933: 
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8. 2644.  An  act  for  the  reUef  of  the  estate  of  Harry  F. 

Stem; 

8.2761.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  claims  of  certain  bands  or 
tribes  of  Indians  residing  in  the  State  of  Oregon; 

8. 2888.  An  act  to  provide  for  the  disposition,  control,  and 
use  of  surplus  real  property  acquired  by  Federal  agencies, 
and  for  other  purposes; 

S.3092.  An  act  to  provide  funds  for  cooperation  with 
White  Bird  school  district.  Sioux  County,  N.  Dak.,  for  exten- 
sion of  public-school  buildings  to  be  available  for  Indian 
children; 

H.  R.  7167.  An  act  to  provide  for  unemplosmient  compen- 
sation in  the  District  of  Columbia,  authorize  appropriations, 
and  for  other  purposes;  and 

8.  J.  Res.  65.  Joint  resolution  to  extend  the  period  of  sus- 
pension of  the  limitation  governing  the  filing  of  suit  under 
section  19,  World  War  Veterans'  Act,  1924,  as  amended. 

stabzuzahov  or  BrruiCNOos  coal  MnxNC  iwdustrt 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
9100)  to  stabilize  the  bituminous  coal  m<ni"g  industry  and 
promote  its  interstate  commerce;  to  provide  for  cooperative 
marketing  of  bituminous  coal;  to  levy  a  tax  on  bituminous 
coal  and  provide  for  a  drawback  under  certain  conditions;  to 
declare  the  laroduction.  distribution,  and  use  of  bituminous 
coal  to  be  affected  with  a  national  public  interest;  to  conserve 
the  bituminous-coal  resources  of  the  United  States;  to  pro- 
vide for  the  general  welfare,  and  for  other  purposes;  and 
providing  penalties. 

Mr.  KING.  Mr.  President.  I  ask  the  Senator  from  West 
Virginia  if  he  does  not  intend  to  offer  an  amendment  deal- 
ing with  the  consumers  counsel.  The  bill  provides  that  he 
may  appoint  as  many  assistants  and  clerks  as  he  pleases  and 
may  fix  thetr  compensation  and  duty.  This  Is  too  much 
power  to  confer  upon  him. 

While  the  Senator  is  looking  for  the  provision,  I  shall 
offer  an  amendment.  On  page  41.  commencing  with  line 
12  and  running  through  lines  13  and  14,  I  move  that  the 
words  in  those  lines  be  stricken  out,  the  words  being — 

Unless  such  marketing  agency  shall  have  been  amjorared  by  the 
commission  provided  In  section  4  of  this  act. 

As  I  interpret  the  provision  of  section  13,  Mr.  President.  It 
permits  combinations  to  be  formed,  which  would  be  in  re- 
straint of  trade,  if  the  marketing  agency  shaU  have  been 
approved  by  the  commission.  Reading  section  13  will  make, 
perhaps,  more  clear  what  I  have  in  mind.  Section  13 
provides: 

Any  combination  between  producers  creating  a  marketing  agency 
for  the  disposal  of  competitive  coals  In  interstate  commerce  at 
prices  to  be  determined  by  such  agency  or  by  the  agreement  of  the 
producers  operating  through  such  agency,  shall  be  xmlawful  as  a 
restraint  of  Interstate  trade  and  commerce  within  the  provisions  of 
the  act  of  Ckmgress  of  July  2.  1890.  known  as  the  "  Sherman  Act ", 
and  acts  amendatory  and  supplemental  thereto — 

With  that  provision  I  am  in  entire  accord;  but  there 
follows — 

tmleas  such  marketing  agency  ahaU  have  been  apptowed  by  the 
commission  as  provided  In  section  4  of  this  act. 

So  that  nullifies  or  modifies  the  provision  which  prevents 
combinations  which  are  in  restraint  of  trade.  It  seems  to  me 
there  ought  not  to  be  combinations,  marketing  or  otherwise, 
that  might  be  in  restraint  of  trade,  even  though  they  secure 
the  benediction  of  the  commission. 

The  first  part  of  section  13  declares  what  ouglit  to  be  the 
law  and  what  Is  the  law,  namely,  that  combinations  In  com- 
peting articles  or  in  restraint  of  trade  or  which  are  monopo- 
listic in  character  or  which  tend  to  monopoly  are  tmlawful 
under  the  provisions  <tf  the  Sherman  antitrust  laws  and  the 
Clayton  Act. 

The  first  eight  lines  of  section  IS  provide  that  combina- 
tions of  the  character  therein  Indicated,  by  meaiM  of  mar- 
keting agreements,  are  in  violation  of  the  law,  but.  notwith- 
standing, they  violate  the  law,  if  those  who  thus  combine 
can  receive  abeolution  at  the  hands  of  the  «n«»it»n«««i%»  ^o  be 
created,  the  violations  wiU  be  condoned;  that  la  to  say.  In  that 


event  the  producers  tfe  to  be  absolved  from  the  terms  of 
the  Antitrust  Act. 

I  think  It  would  be  very  unwise  to  permit  any  provision  to 
remain  in  this  bm.  in  view  of  the  nnUmited  authority  which 
is  to  be  conferred  upon  the  commlsBion  and  upon  subordi- 
nate officials,  which  would  directly.  In  any  specific  way,  legal- 
ize acts  in  contravention  of  the  terms  of  0>e  antitrust  law. 

We  know  that  there  have  been,  as  the  Senator  from  Idaho 
[Mr.  BoRAR]  said  today,  many  combinations  in  restraint  of 
trade.  The  antitrust  laws  have  been  fiouted;  they  have  not 
been  enforced  as  they  should  have  been.  I  shall  not  say 
where  the  fault  lies,  and  whcnn  we  should  blame,  but  it  la 
conceded  that  trusts  and  monopolies  have  thrived  In  the 
United  States  to  the  disadvantage  of  the  country.  Here, 
however,  in  the  case  of  an  essential  of  Ufe  we  are  authorialng 
combinations,  marketing  agreements,  which  will  tend  to 
create  and  undoubtedly  will  create  monopolies  If  the  Com- 
mission say  that  that  may  be  done.  I  submit.  Mr.  President, 
that  the  amendment  which  I  have  offered  should  be  adopted. 
I  hope  that  the  Senator  from  West  Virginia  will  accept  the 
amendment. 

Mr.  NEELY.  Bfr.  President,  It  Is  Impossible  for  the  Sen- 
ator from  West  Virginia  to  accept  the  amendment,  because, 
if  it  were  adopted,  the  entire  purpose  of  the  bill  would  be 
defeated.  One  of  the  outstanding  objects  of  this  legislation 
is  to  end  the  ruthless,  bankrupting  competition  which  has 
for  many  years  raged  among  coal  operators  throughout  the 
country. 

The  wages  of  miners  represent  65  percent  of  the  cost  of 
producing  coal.  All  other  mining  costs  are  practically  irre- 
dndUe.  Therefore,  the  warring  operators  habitually  seek 
to  recoup  the  losses  of  their  disastrous  competition  by  re- 
ducing the  wages  of  their  employees. 

If  the  pending  amendment  prevails,  tiie  competitive  war- 
fare among  coal  operators  and  the  «i^»t«wy  of  miners'  wages, 
which  now  average  less  than  $57  a  month,  will,  beyond  the 
peradventure  of  a  doubt,  indefinitely  continue.  In  the  cir- 
cumstances the  friends  of  the  bill  should  vote  against  the 
amendment. 

Mr.  DIETERICH.  Mr.  President,  wffl  the  Senator  yield  for 
a  question? 

Mr.  NRRT.Y.    Gladly. 

Mr.  DIETERICH.  When  the  Senator  talks  about  cutthroat 
c(»npetition  he  refers  to  those  who  are  in  the  same  marketing 
area  who  are  trying  to  undersell  each  other.  That  is  cor- 
rect, is  it  not? 

Mr.  NEELY.  I  mean  a  majwity  of  all  the  coal  (xwrators  in 
the  United  States. 

Mr.  DIETERICH.  I  mean  they  compete  with  each  other 
in  the  same  market  area? 

Mr.  NEELY.  In  every  marketing  area  and  in  every  con- 
ceivable way. 

Mr.  DIETERICH.  Mr.  President,  I  am  now  directing  my 
thought  to  the  biU.  It  refers  to  marketing  areas,  and.  of 
course,  the  cutthroat  competition  this  bill  seeks  to  eliminate 
is  on  the  part  of  those  ^1^0  are  in  the  same  mailceting  area 
and  are  underselling  in  the  same  market?  Tlut  must  neces- 
sarily foDow.  must  it  not? 

Mr.  NEELY.  That  does  not  follow.  Tlie  bin.  If  enacted, 
will  prevent  cutthroat  competition  In  the  coal  indurtxy  in 
every  section  of  the  United  States. 

Mr.  DIETERICH.  Mr.  President.  I  should  like  now  to  ad- 
dress myself  to  the  amendment.  I  find  that  the  amendznent 
which  was  offered  by  the  Senator  from  Indiana  iUr.  Mm- 
Ton  ] — and  I  am  sorry  he  is  not  present  at  the  moment— doea 
not  cure  or  correct,  as  I  thought  It  wcnild.  the  evil  condition 
at  which  it  was  aimed.  I  find  on  readbsg  the  bin.  on  page  17, 
provision  (b) ,  as  follows: 

(b)  District  boards  shall,  under  mlas  and  rsgnlatlona  eatabUdied 
by  tbe  ccwmnlsrton,  ooordtBate  In  tsommon  oonMimlng  market  anas 
upoo  a  fair  eompetmvs  baris  the  minimiim  prtoia  and  the  rules  and 
mttSMihtd  b!    ' 


CMpaettveiy, 


(a) 


I  am  talking  now  about  a  central  nnifcet  foeh  as  the  city  Of 
CUcaga  The  reports  dww  that  of  tbe  ooal  "^^'^^v^f^  In 
that  partlrular  nuucket,  over  M  percent  of  it  has  found  tts 


tjnoA 


priMnp  W.QQTnV  A 1 


p  F.r.np  n .qf.m  a  t  w 


AtT/iTTon'    00 
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V»jr  there  fnnn  the  fields  of  western  Pennaylvanljt  and  Wc  rt 
Vlrfjnia.  So  Chicago,  even  with  the  amendment  ot  the  Sei  i- 
•tor  from  Indiana,  would  still  be  in  this  common  markett  ig 
area,  and  m  the  amendment  would  not  prevent  harm  beii  ig 
done  to  the  producers  in  Illinois,  Indiana,  and  Iowa,  becau  se 
they  still  must  get  together  and  agree  on  a  price  which  wfU 
admit  the  coal  of  West  Virginia  and  Pennsylvania  into 
market  of  Chicago  as  a  fair  competitor  with  the  coal  of 
noJa.  Indiana,  and  Iowa.  That  means  that  the  coal  prodi 
near  that  market  will  not  have  the  advantage  of  the  fi 
differential  but  must  raise  the  price  to  the  consumers  in 
particular  area  in  catder  to  meet  the  competition  of  the  fiellLs 
of  Pennsylvania  and  West  Virginia. 

The  PRI3UDINQ  OFFICER.  The  question  is  on  agreeii  g 
to  the  amendment  offered  by  the  Senator  from  Utah  [1/  r. 
Kn*«]. 

ICr.  KINO.    Mr.  President,  my  10  minutes  were  interfen  d 
with,  but  I  will  now  take  my  time  on  the  bill. 
^    The  PRESIDINQ  OFFICER.    The  Chair  inquires  of  t^e 
Senator  if  he  has  not  spoken  on  the  bill? 

Mr.  KING.    No;  not  on  the  bill. 

The  PREBIDINa  OFFICER.  The  Chair  is  informed  wy 
the  clerk  who  keeps  the  time  that  the  Senator  has  alrea<  y 
cpoken  on  the  bill. 

Mr.  KING.  I  have  not;  I  have  spoken  on  the  amendmei  t. 
but  not  on  the  bllL  

The  PREBIDINa  OFFICER.  The  Chair  points  but  to  t)  le 
Senator  that  when  he  first  spoke  there  was  no  amendme  it 
pending.  Therefore,  from  a  parliamentary  standpoint,  lie 
was  speaking  on  the  bill.  However,  imless  there  is  objectio  i, 
the  Senator  from  Utah  will  be  heard  on  the  amendmext. 
The  Chair  hears  no  objection,  and  the  Senator  is  recogni»  d 
on  his  amendment.   He  has.  however,  spoken  on  the  bill. 

Mr.  KINO.  Mr.  President.  I  will  occupy  but  a  few  mi  »- 
ments.  This  measure,  like  others  which  have  received  t]« 
approval  of  this  Congress,  is  not  only  condemned  as  beiig 
unconstitutional,  but  also  as  constituting  a  fiurther  effort 
to  socialise  industries  of  our  country.  It  is  not  inaccura  e 
to  say  that  this  measure  is  being  driven  through  Congress 
because  of  the  threats  of  an  organization  that  a  Nation- 
wide strike  in  the  bituminous  industry  will  result  if  it  we  e 
not  enacted  into  law. 

Unfortunately  there  are  instances  where  legislative  bodi  » 
have  yielded  to  threats  of  violence  and  to  extraneous  force  s, 
but  it  must  be  admitted  that  legislation  enacted  because  <  tf 
threats  or  coercion  is  not  calculated  to  produce  results  n 
the  interest  of  the  wdf  are  of  the  people.  In  a  republic  su(  h 
as  this,  where  the  legislative  branch  of  the  Government  s 
presumed  to  be  independent  and  is  charged  with  the  p  - 
^onsibihty  of  enacting  under  the  Constitution  those  meat  - 
urea— and  only  those  measures— for  which  warrant  is  four  d 
in  the  Constitution,  and  which  are  for  the  public  weal,  it  s 
most  unfortunate  that  the  suggestion  should  be  made'  tlu  t 
laws  should  be  enacted  because  of  demands  of  groups  (r 
organizations. 

It  has  been  suggested  that  regardless  of  its  oonstitutiona  - 
Ity  it  should  speedily  receive  the  approval  of  Congress.  I 
repeat  that  any  measure  that  is  driven  thzough  Congress  i  a 
xe^xmse  to  threats  or  coercion  cannot  be  otherwise  than  a  a 
Indirect,  if  not  a  direct,  assault  upon  our  form  of  goverx  - 
rnent  That  this  measure  by  laymm  and  lawyers  is  legarde  1 
as  without  the  power  of  Congress  to  enact  I  th^  will  le 
admitted.  But  if  it  were  not  unconstitutional  it  should  no ;, 
in  my  opinion,  receive  the  approval  of  Congress  because  ( f 
Its  challenge  to  our  economic  and  industrial  life  and  to  tt  e 
political  prtnclples  upon  which  this  Republic  rests.  This  s 
a  republic — ^not  a  socialistic  government. 

Undoubtedly  there  are  some  in  positions  of  responsibilit  7 
who  are  dissatisfied  with  our  form  of  government  and  desii  t 
to  convert  It  into  a  socialistic  government.  There  are  othei  s 
who  would  devitallae  the  States  and  give  to  the  FMenl 
Government  authority  and  power  such  as  may  be  found  1 1 
hiidUy  centralised,  if  not  autocratic,  governments.  Theis 
axe  aome  Americans  who  do  not  believe  In  kwal  self-govem  - 
MCPt.  in  strong  and  puissant  sovoeign  States,  but  irtio  ai » 
**>wntned  to  wrest  firom  Indtvidnals  and  from  States  ri^  1 


I  ; 


and  privileges  and  liberties  which  they  enjoy  and  to  subject 
them  to  a  powerful  Federal  Government  which  is  to  be  un- 
trammelled by  the  Constitution  of  the  United  States  and  the 
limitations  therein  found. 

Undoubtedly,  as  I  have  indicated,  there  are  those  who 
would  have  the  Federal  Government  take  over  the  control 
of  industry  and  enforce  a  system  of  regimentation  upon 
individuals  and  every  form  of  business  paralleled  in  social- 
istic, if  not  sovletized  states. 

If  this  bill  shall  be  enacted  into  law  demands  will  be 
made  for  the  enactment  of  other  measures  for  the  socializa- 
tion of  the  industries  of  our  country.  Already,  I  am  told, 
that  efforts  will  be  made  to  secure  the  passage  of  a  bill  at 
the  next  session  of  Congress  which  will  subject  the  textile 
industry,  as  well  as  others,  to  Federal  control,  and  to  the 
socialistic  or  paternalistic  regimentation  similar  to  that  to 
which  the  bituminous-coal  industry  is  to  be  subjected. 

Within  the  past  few  dajrs  the  leader  of  a  great  mining 
organization,  who  has  been  an  important  factor  in  the 
formulation  of  this  measure  and  whose  influence  has  been 
pervasive  in  securing  its  passage  through  the  House,  stated 
in  an  address  delivered  at  Charlottesville.  Va.: 

AU  the  other  natural  resources  Industries — anthracite  coal,  oil, 
gas.  lumber,  copper,  and  electric  power — must  soon  foUow  this 
precedent. 

He  was  referring  to  the  Guffey  bill,  the  measure  before  us. 
In  other  words,  his  position  is  that  if  the  Guffey  bill  shall  be 
passed  at  this  session  of  Congress,  measures  of  like  import 
will  be  demanded  dealing  with  other  industries.  The  person 
referred  to  continues: 

If  experience  under  a  public-utility  status  should  be  Ineffective. 
or  should  the  Supreme  Court  declare  the  Ouffey  coal  bill  unconstl- 
tutl<»ial.  recourse  must  at  once  be  had  to  a  constitutional  amend- 
ment or  to  OoTemment  ownership  and  operation. 

This  statement  is  pregnant  wiUi  meaning  and  is  indicative 
of  the  purpose  of  some  to  overturn  our  economic  and  political 
system  and  to  adopt  national  socialism  or  some  other  form 
of  economic  and  political  life  enUrely  alien  to  democratic 
institutions  and  to  our  republican  form  of  government. 

I  regret  that  when  the  bill  was  imder  consideration  by  the 
House  of  Representatives  the  statement  was  made  by  one  in 
high  authority  that  the  fear  of  its  constitutionality  ought  not 
to  deter  action  upon  the  measure. 

Mr.  President,  permit  me  to  quote  from  a  statement  made 
by  a  great  jurist.  Judge  Thomas  M.  Cooley: 

Legislators  have  their  authority  measured  by  the  Constitution: 
they  are  chosen  to  do  what  it  permits  and  nothing  more,  and 
they  take  solemn  oath  to  obey  and  support  It.  When  they  dis- 
regard Its  proTlsions.  they  usurp  authority,  abuse  their  trust, 
and  violate  the  promise  they  have  confirmed  by  an  oath.  To  pass 
an  act  when  they  are  in  doubt  whether  it  does  not  violate  the 
Constitution.  Is  to  treat  as  of  no  force  the  most  imperative  ob- 
ligations any  person  can  assume.  A  business  agent  who  would 
deal  in  that  manner  with  his  principal's  business  would  be  ti^eated 
as  untrustworthy:  a  witness  in  court  who  would  treat  his  oath 
thus  lightly,  and  affirm  things  concerning  which  he  was  in  doubt 
would  be  held  a  criminal.  Indeed,  it  is  because  the  legislature 
h«s  applied  the  Judgment  of  its  members  to  the  question  of  its 
authority  to  pass  the  pn^xMed  law.  and  has  only  passed  it  after 
being  satisfied  of  the  authority,  that  the  Judiciary  waive  their 
own  doubts,  and  give  it  their  support. 

The  PRESIDING  OFFICER.  The  Senator's  time  has  ex- 
pired. 

Mr.  BARKLEY.  Mr.  President,  I  desire  to  make  a  very 
brief  statement  concerning  the  amendment.  Section  4  pro- 
vides for  the  creation  of  marketing  agents  set  up  by  coal 
producers  with  the  approval  of  the  commission  provided  for 
in  the  act. 

Section  13  provides  against  any  combination  of  any  of  the 
producers  which  shall  have  created  a  marketing  agency 
under  the  act  with  reference  to  prices,  unless  such  marketing 
agency  shall  have  been  approved  by  the  commission. 

This  morning  the  Senate  eliminated  from  the  bill  that 
portion  which  suspended  the  antitrust  laws  with  respect  to 
any  of  the  agreements  entered  into  by  producers  operating 
under  this  bill  who  are  members  of  the  code.  That  amend- 
ment was  accepted  by  the  sponsors  of  the  bill  probably  on  the 
tbeory  that  it  did  set  up  two  classes  of  coal  producers,  those 
hi  the  codes  and  those  outsfato  the  codes.    At  least  they 
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accepted  the  amendment  for  the  purpose  of  taWng  it  to 
conference  and  trying  to  work  it  out  there. 

If  the  antitrust  laws  are  to  be  in  full  force  with  respect 
to  those  who  enter  codes  and  those  who  do  not  enter  codes, 
the  whole  of  section  13  would  be  unnecessary,  because  the' 
antitrust  laws  would  be  operative  anyway  without  this  pro- 
vision in  the  btIL 

Inasmuch  as  that  part  of  the  bill  suspending  the  antitrust 
laws  has  been  eliminated,  and  inasmuch  as,  for  coal  pro- 
ducers ^^10  form  a  selling  agency  or  mariceting  agency  to 
represent  tbetr  coal,  whether  they  are  competitive  or  not.  it 
may  be  necessary  for  all  such  producers  creating  a  marketing 
agency  in  any  area  or  in  any  city  to  have  some  understanding 
with  respect  to  the  price  at  which  that  coal  is  to  be  sold  to 
the  public,  therefore,  I  think  it  would  be  a  mistake  to  strike 
out  section  13. 

If  section  13  is  to  remahi  in  the  bin.  I  think  it  would  be  a 
mistake  to  strike  out  the  language  covered  in  the  amend- 
ment offered  by  the  Senator  from  Utah  [Mr.  KikcI.  The 
whole  matter  must  go  to  conference  on  the  question  of  the 
antitrust  laws,  and  I  bdieve  it  could  be  worked  out  better 
with  this  language  In  the  biH  than  with  it  Stricken  out. 
Therefore  I  bc^e  the  amendment  of  the  Senator  from  Utah 
will  be  defeated. 

Mr.  OUCAHONEY.  Ifr.  President.  In  connection  with  the 
remarks  Just  made  by  the  Senator  from  Kentucky  [Mr. 
Bauoxt]  I  desire  to  invite  attention  to  the  fact  that  the 
words  eliminated  from  section  4  yesterday  on  motion  of  the 
Senator  tnm  Idaho  [Mr.  Borah]  undertook  to  exempt  from 
the  operation  of  the  antitrust  laws  three  classes  of  persons 
or.  more  properly,  agencies  or  corporations — the  producers 
of  bituminous  coal  who  agree  to  the  code,  marketing  agencies 
set  up  under  the  bin.  and  boards  created  under  the  biH. 

Section  13  exempts  only  marketing  agencies.    Therefore 

with  the  first  sentence  of  section  4  out  of  the  Mil 

uMr.  BARKLET.    Mr.  President,  win  the  Senator  yield? 

Mr.  O'MAHONEY.    I  yield. 

Mr.  BARKLEY.  It  does  not  exempt  merely  the  marketing 
agency.  It  exempts  the  producers  creating  marketing 
agencies  because  it  relates  to  any  combination  between  pro- 
ducers to  create  a  marketing  agency  for  the  disposal  of  the 
coaL 

Mr.  OlifAHONET.  Yes;  but  it  is  the  combination  of 
producers  for  the  creation  of  a  marketing  agency  that  is 
exempted.  That  Is  the  only  act  to  be  relieved  of  the  prohi- 
bitions of  the  antitrust  laws  under  the  bill  as  it  now  stands. 
Any  agreement  upon  the  part  of  the  m-oducers  of  bituminous 
coal  for  any  other  purpose  authorised  by  this  bill  is  not 
exempted  from  the  operation  of  the  antitrust  laws  by  the 
present  language.  Any  action  by  any  board  set  up  under 
the  bill  is  not  exempted.  Therefore  I  quite  agree  with  what 
the  Senator  has  said,  that  if  it  is  intended  to  make  the  biU 
operative  there  must  be  a  substitute  for  the  first  sentence  of 
section  4. 

Yesterday  I  offered  soeh  a  substitute,  but  because  those 
who  are  in  charge  of  the  bill  felt  that  it  was  desirable  to 
accept  the  amendment  of  the  Senator  from  Idaho  [Mr. 
BoKAH].  I  did  not  in^ess  it.  However.  I  think  that  for  the 
purpose  of  the  conference  attention  should  be  called  to  that 
amendment,  which  appears  on  page  13938  of  the  Coiicaus- 

SXONAL  RSCOIS  of  AUgOSt  21. 

It  miiht  also  be  pointed  out  that  the  first  sentence  of 
section  4  as  It  came  from  the  House  undertook  to  exempt 
from  the  antitrust  laws  any  producer  of  bituminous  coal 
who  agreed  to  the  code.  The  effect  of  that  language  would 
have  been  to  permit  producers  of  coal  ^^lo  had  complied 
with  the  bill  to  enter  Into  combination  with  respect  to  any 
other  commodity  in  which  they  might  be  interested.  For 
example,  under  the  House  language,  whi^  reads  as  follows: 


the  provisions  of  this  messure  with  respect  to  the  produetloa 
of  coal.    That,  of  course,  was  not  intended. 

Ihe  amendment  which  I  offered  yesterday  would  cure  that 
defect  by  providing  that  compliance  with  the  terms  of  the 
trill  shall  not  be  construed  to  be  within  the  prohibltlonB  of 
the  antitrust  laws.  Ihstead  of  exempting  persons  or  cor- 
porations from  the  antitrust  laws  gextenOy,  this  amend- 
ment merely  provides  ttiat  acts  authorised  by  this  bill  «h*ii 
not  be  regarded  as  prohibited  by  the  antitrust  laws. 

In  other  words,  the  substitute  says  In  effect  that  compli- 
ance with  the  new  coal  code  shaU  not  be  held  to  be  a  oon- 
splracy  hi  restraint  of  trade.  The  amendment  would  amend 
the  antitrust  laws  so  far  as  this  code  Is  concerned  and  that, 
orf  course,  is  wholly  withha  the  constltutloDal  power  of  Ooo- 
gresB.  So  I  feel  If  we  really  want  to  aeoompitaii  the  objec- 
tives of  this  bin  we  should  provide  a  substitute  for  the  flxst 
sentence  in  section  4.  Without  such  a  substitute.  I  fear  the 
measure  wiU  be  wholly  ineffeetive. 

The  PRBBIDING  OFFICER.  The  qoestloti  is  on  the 
amendment  offered  by  the  Senator  from  Utah  [Mr.  Koto]. 

The  amendment  was  rejected. 

Ito.  KINO.  Mr.  President,  I  have  received  a  telegram 
from  the  Utah  Coal  Operators  Association  stating  that  they 
are  opposed  to  the  passage  of  the  Guffey  faUL 

Mr.  President,  I  have  a  number  of  excerpts  from  news- 
papers hi  various  parts  of  the  United  States  briefly  referring 
to  the  Guffey  bilL  I  ask  permission  to  have  them  inserted  in 
the  Rscoto. 

Ihe  PRESIDING  OFFICER.  Without  objecttoo.  the  mat- 
ter will  be  inserted  in  the  Rxcou.  The  Chair  hears  no 
objection. 

The  matter  referred  to  ts  as  f oUows: 


WHAT  THB  MAXXOir'8 


TBZKXS  or  B.  B.  SATS, 


Sac.  4.  While  this  act  Is  In  effect  and  for  SO  days  thereafter  the 
provisions  of  the  antltnist  laws  of  the  United  SUtes  shaU  not 
apply  to  any  producer  of  bituminous  coal  who  has  accepted  and 
obligated  himself  to  comply,  and  who  complies  with  the  provisions 
of  this  section,  or  to  any  marketing  agency  or  board  created  under 
and  operating  In  compliance  with  this  seettom. 

A  steel  corporati<ni,  owning  a  coal  mhie.  could  enter  into 
a  conspiracy  in  restraint  of  trade  in  sted,  by  adhering  to 


"The  plain  truth  ts  that  In  deflance  of  tlie  Buprame  Oourfto 
(dear  distinction  between  direct  and  Indirect  effects  (on  lateretate 
oanmerae).  this  (Ouffey)  bin's  main  purpose  is  to  utmrp  regoU- 
tory  power  ovw  the  mining  of  coal  now  posspsnoa  solely  by  the 
several  States  In  which  coal  is  mined."    (The  Mew  York  Sun.) 

"A  protest  of  the  '  people's  lobby '  agaUist  passage  of  the  Ouffey 
blU  to  establish  the  bituminous-coal  industry  as  a  public  utility 
because  the  increased  costs  will  bear  heaviest  on  coal  coosumen 
lllUBtrates  one  of  the  bill's  aiany  defects."  (ICorgantown,  W.  Va.. 
Domlnlon-Mews. ) 

"Tbt  Oitfey  bill  •  •  •  creates  a  monopoly  in  ooaL  and  It 
win  of  neoeasity  Increase  the  cost  of  fooductlon  and  increaae  the 
cost  of  coal  to  the  consumer."     (Beckley  (W.  Va.)   Post-Herald.) 

"  The  National  Oonsumtts  League  has  turned  its  guns  on  the 
(Ouffey)  bill  for  the  reason  that  it  will  increase  the  price  of  aU 
coal."     (Terre  Haute  (Ind.)  Ttibune.) 

"The  soft-coal  industry  may  be  beset  by  problems  ot  overpro- 
duction and  cutthroat  oompeCttlon,  not  to  msntion  other  handi- 
caps, but  rtilef  will  not  be  provided  by  turning  it  over  to  the 
control  of  •  Federal  bureaucracy."  (Huntington  (W.  Va.)  Adver- 
tiser.) 

"A  ihoxottghly  bad  measure  In  every  remeei."  (Cincinnati 
(Ohio)  Xiiquher.) 

"The  Mettonal  Aiworlatlon  of  lianufaetursrs  •  •  •  asked 
Oongrcas  and  the  Federal  Qovemment  to  •  *  *  lay  aside 
*  *  *  the  Ouffey  coal  bill.  •  •  •  Congress  and  ftdand 
cAcials  can  afford  to  heed  this  amjeal."    (Avdsley  (N.  T.)  Sun.) 

"Whatever  its  motives  may  be.  the  (Ouffey-Snyder)  measura 
bids  fatar  to  tp^  disaster  for  the  soft-coal  Industry,  not  only  as 
regards  the  operators  but  the  miners  and  ewybody  dependent  on 
It."     (Barrtsburg  (Pa.)  Patrloi.) 

"  The  Ouffey  bill  goes  far  beyond  the  normal  scope  of  Oovera- 
ment  rsgulatkm  and  •  •  •  sstshltshes  in  the  coal  industry- 
one  not  hitherto  regarded  as  a  public  utility— a  vast  Oovemment- 
ooatroUed  monopoly."     (Coal  Dealer,  IftnnnaiH^ln.  ICnn.) 

"  Whether  the  Oovammeat  or  private  owners  conduct  the  (coal) 
Industef ,  under  the  Ouffey  bill  there  is  a  dark  future  for 
It.  *  *  *  the  regulatlaa  and  prloe-fixlng  features  of  the 
Ouffey  bm  win  be  the  knockout  blow  *  •  •."  (Sooierset  (Pa.) 
Herald.) 

"Congress  and  the  Federal  Oovenunent  are  worrying  industry 
and  buslnesB.  There  is,  it  seems,  talk  about  'disturbing  legisla- 
tion' which  Includes  *  •  •  the  Ouffey  coal  blU  *  •  *." 
(Klsslmmee  Valley  (Fla.)   Oaeette.) 

"Those  from  Kentucky  who  ask  enactment  of  the  Ouffey  btU 
to  nationalise  the  coal  Industry  rspreeent  neither  owners  of  ooal 
pTopertiBB  nor  consumes.  This  is  purely  a  jxdltlcians'  bffl  for  the 
bezieftt  of  a  nortttem  union  and  a  handful  of  northern  mine 
operators."    (Louisville  (Ky.)  Courier-Journal.) 

"It  is  only  xiatural  that  the  coal  operaton  at  southern  West 
Virginia  should  look  with  an  extremely  fishy  eye  upon  the  OuiSey 
ooal  bUl     •     *     *."     (Charleston  (W.  Va.)  Oawtte.) 

"There  Is  now  pending  before  the  United  Stetes  Senate  a  blU 
known  as  the  '  Ouffey  bill '    •    •    ».    This  bffl.  as  we  see  it,  win 
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rt90M§  •  u  ue  oooee  ana  tnoee  outside  the  codes.    At  least  they 
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*  *  *  InercftM  the  co«t  of  coal  to  the  consumer.  accortUnc  to 
■OBM  esttan&tee.  m  much  m  25  percent,  which  will  decrease  the 
coal  output.  Bedxidng  the  coal  output  will  put  thousands  of  i  len 
out  of  work."     (Scott  county  (Tenn.)  News.) 

**  *  *  *  the  soft  coal  miners  dont  know  whether  they  n  ere 
kTlorkt<1  out  by  the  Rooeevelt  administration  ca-  by  (Senatsr) 
OwFVKT  hlmaett  *  *  *.  They  know  they  have  been  fooled,  t  nd 
that's  enough.  They  arc  Warning  either  Qxjwrrr  or  the  Presldt  nt. 
or  both."     (Beaver  (Pa.)  Times.) 

"  The  (Oufley-Snyder)  bill  is  rendered  almost  ridiculous  beca  ise 
Its  monopoUitle  control  can  be  achieved  only  over  one  class  a<  fi  lel. 
Hard  eosl,  oil.  gas.  and  electricity  are  competing  sources  of  po'  rer 
•ad  fuel,  to  which  consumers  will  turn  aa  the  price  of  Uttmiln(  nis 
coal  rtsea.  Then  its  production  will  decrease,  with  conseqiient  ha  -d- 
•htp  to  employees  and  opsrators."     (Grand  Bj»kU  (IClch.)  Prei  s.) 

**  The  Ouffey  coal  bill  starts  out  In  a  clear  sky  with  a  tall  wl  id. 
bat  Is  soon  bogged  down  and  hunting  for  a  place  to  land.  :  he 
^ipreme  Court  deelaUms  have  put  a  crimp  in  some  of  the'  m  w- 
dMd  laglalatlve  efforts.  Reform  measures  are  so  longer  lool  :ed 
upon  with  the  feeling  that  onoe  characterlaed  them.  Recov  try 
programs  are  receiving  consideration.  Labor  may  still  be  In  he 
tfitver's  seat,  but  it  does  not  crack  the  whip  nearly  as  loud  as  It  i  lid 
IB  othsr  days.  A  sigh  at  rsUef  win  bs  hoard  aU  over  this  fair  1  ut 
traubled  land  when  Ctongrsw  adjourns. "  (Coal  Mining,  Pllto- 
bwrgh.  Pa.) 

*****  with  tha  Oovsramant  definitely  pledged  to  a  p-o- 
gram  of  dsvalopment  of  water  power,  it  would  ssem  that  tha  oal 
qpatatow  (supporting  tha  Ouffey  bUl)  are  letting  thamselvea  in 
tor  sotnathing  when  thaj  andorse  a  plan  to  ratlra  'mar|dna* 
eoal  propertlos  at  the  discretion  of  a  Oovenunant  buraau."  (Ti  rra 
Bauta.  £ftd..  Star.) 

**  Thm  Souttasm  group  (of  eoal  operators)  sssa  ItttU  advan«  iga 
IB  tha  proBaasd  Ouffay  bUl:  tha  aorthsm  group  baUavas  tha  ioi 
iPOttld  furthsr  soUdlfy  advantages  (of)  Pennsylvania  and  north  ra 
apsrams    •     •     •.-    (Oreansburg  (Pa.)  Tribune.) 

"  The  argument  against  Oovcmment  in  bvtftnsss  Is  tha  gans  ral 
argument  against  tha  Ouffay  coal  biU.  It  would  hand  tha  cial 
business  ovsr  to  Mr.  Ickss'  Dnartment  of  tha  Xntartor.'*  C  he 
Charlestan  (W.  Va.)  Dally  Man.) 

"Tbs  fsaturee  of  the  Ouffey-Snyder  bUl  which  have  won  1  ha 
chief  anrlalm  of  lu  proponents  are  dangerous  from  an  industr  si. 
aoonomlc,  and  social  point  of  view."     (XxkUanapoUs  (Ind.)  Sta  >.) 

**  Ptom  the  standpoint  of  the  consumer,  enactment  of  1  He 
Ouffey>8nyder  bUl  would  be  certain  to  result  In  higher  o  al 
prieea.'*     (Combustion,  New  York  City.) 

"The  southwestern  field  coal  optntan,  aghttTtg  against  t  ne 
eompetltlon  of  oil  and  gas,  are  opposing  the  Otiffey  coal  monop<  ly 
MU.  which  provides  for  price  control  and  aUocatlon  of  tanna(  ee 
by  a  group  taking  its  pkee  among  the  countless  other  bureau 
In  Washington."      (Pittsburg  (Kans.)  Headlight.) 

"The  Bsatest  danger  to  the  eoal  Industry  •  •  •  now  tliat 
Its  ooda  has  been  destroyed  by  the  Supreme  Court.  Is  not  neo  le 
sarfly  a  return  to  the  (4d  regime  of  suicidal  eompetltlon  w  th 
profitless  operation  and  starvation  wages.  The  greatest  dam  er 
may  very  waU  be  the  hasty  enactment  of  Ul-consldered  and  unf  vir 
IsgMatlon  along  the  lines  of  the  *  *  •  Ouffey  bUl."  (lie 
Morgantown  (W.  Va.)  Post.) 

"The  Ouffey  bm.  with  the  habiliments  of  a  Christmas  trse. 
looks  Ilka  a  good  thing  to  a  lot  of  folks  who  never  investlgi  te 
below  the  trimmings,  but.  like  mppim  at  Sodom.  It  Is  sshes  wltiui.' 
(Dubois   (Pa.)   Courier.) 

"The  public^  Interest  In  an  adjustment  of  coal  control  (si^ 
as  proposed  In  the  OuffSy-Snyder  bUl)  should  not  be  Ignored  In 
legtalatlon  which  Congress  may  approve."    (Munde  (Ind.)  Sta  .) 

"The  (Ouffey)  blU  would  give  the  United  Mine  Workers  of 
America  a  praeUcal  labor  mtmopoly  with  the  power  to  demaid 
higher  wages  and  get  them.  The  Oovemment  would  undertake  to 
maintain  prices  high  enough  to  sbsorb  sdded  wage  oosts,  and  th  us 
ths  oonstimer  would  again  shoulder  the  burden."  (AShland  (K;  .) 
Independent.) 

"  *    *    *    Prosperity  can  be  restored  only  by  removing  the  ma  In 
barrier— pontics.    With  this  done  efficiency  and  thrift  should 
eneouraged.  business  profits  permitted,  private  Initiative  given 


within  limits  of  fair  dsallng.  and  a  tanking  of  the  Icglslatli  m. 
now  before  Oongresa.  including    •    •    •    ouffOy  eoal  bin 
(Hoboken  (K.  J.)  Observer.) 

-  •  •  •  tinQ  canstltutHmaUty  of  the  Otdfsy  bUl  Is  dlstlnclly 
opsn  to  qusstlon.  m  ths  light  of  the  Seheehter  case  preoeda  it. 
In  view  cf  Its  detailed  regulation  of  certain  pur^  Intiasttte 
mining  aetlrttles.'*  (New  Joric  Journal  of  Commeree.) 
^Tha  (Utumlnous  eoal)  Industry  has  a  way  out  that  Is  bss 
than  ths  qusstkmable  Ouffey  blU."     (Chicago  Journal  iof 

"U  tha  administration  la  able  to  read  tha  handwriting  on  tftie 
wan.  If  It  Is  able  to  comprehend  the  ■«gni«i«'»Tw^  of  this  (t  le 
Siqvame  Ooort  decision  In  the  Scheehtar  cass)  Judicial  restateme  it 
of  constitutional  prlnelnlea.  then  It  wlU  •  •  •  «*««n*Vrr 
pending  messores,  nich  as  •  •  •  the  Ouffey  bUl.  which  df 
osrtamiy  unwise  and  probably  unOonsUtutlonal  In  their  grants  af 
authont^."    (Sturgis  (Mleh.)  Journal.) 

"  •     •     •    this  (tha  Saprame  Court  decision  In  the  Sehaeht^ 
ease)  wplalns  the  coneem  with  which  qperators  and  labor 
at  Washington    •     •     •    are  eramtnlng  the  bm  Senator  Quwwkr 
tfMlgBcd  to  plaee  tha  eoal  mdustry  on  a  pabUe-utlltty 
(BrawBsvma  fPa.)  lMs«raph.) 

"The  Qnatf  bUl    •    •    •    would  make  eoal  a  pubUe  utility 
*    •    •.-    (JamcetowB  (M.  Y.)  Poat.)  ^ 


.  \ 


"Those  Oongreesmen  who  sre  In  a  mood  to  examine  rather 
critically  the  whole  subject  of  governmental  economic  '  regimenta- 
tion' at  this  time  may  well  give  a  few  thoughts  to  the  poten- 
tialities for  error,  even  danger,  m  the  Federal  coal-control  bin 
sponsored  by  Pennsylvania's  Senator  QxjrrKT."  (Kalamasoo 
(Mich.)  Oacette.) 

"The  evil  consequences  of    *     *     *    such  vldoiis  measuree  as 

*  •     •     the  Ouffey  coal  bin     •    •     •    are  strongly  opposed  by 
conservative  opinion."     (Lexington  (Ky.)  Leader.) 

"  One  difficulty  which  must  be  surmounted,  If  the  Ouffey-Snyder 
blU  Is  to  be  made  to  meet  constltuUonal  rules,  is  presented  by 
certain  declarations  of  the  Supreme  Court,  which  point  out  an 
opinion  that  the  coal  mines  may  not  be  a  part  of  Interstate  com- 
merce In  their  relations  with  their  employees."  (Danbury  (Conn  ) 
News-Times.) 

"  How  any  leglalaUon  of  this  nature  (the  Ouffey-Snyder  bUl)  can 
be  set  \q>  by  Congress  in  view  of  the  Supreme  Court  decision  (In 
the  Schechter  case)  remains  to  be  explained."  (Brooklyn  (N.  T.) 
Bagle.) 

"  The  United  Mine  Workers  are  strongly  pressing  for  passage  of 
the  Ouffey  blU.  •  •  •  Likewise  a  majority  of  Northern  oper- 
ators    •     •     •    favor  the  Oiiffey  blU."     (Plttabiirgh  (Pa.)  Prm.) 

"The  Ouffey  bin  Is  not  a  perfect  Instrument  •  •  •."  (Bir- 
mingham (Ala.)  Post.) 

"  Soma  contend  that  tha  Ouffey  bin  calls  for  socialisation  of  tha 
Industry.  The  plan  Is  much  closer  to  fascism,  however,  since  It 
alms  at  a  soft-coal  cartel  in  America."    (Rockford  (Dl.)  Star.) 

"  The  true  can  of  the  hour  (as  opposed  to  the  pn^Msals  of  ths 
Ouffay  bUl)  to  for  •  •  •  only  such  leglsUtlon  as  to  clearly 
designed  to  promote  recovery,  and  that  only  upon  lines  which  do 
not  risk  Invalidation  by  the  courts  on  the  ground  of  unoonstltu- 
tlonaUty."    (Hartford  (Conn.)  Times.) 

«  •  •  «  the  united  Mine  Workers  prepare  strike  orders  for 
4W.000  soft-ooal  workers,  but  hope  Congress  wlU  '  avert '  a  strike 
by  passing  tha  Ouffey  bUl    •    •    *."    (New  Orleans  (La.)  Itlbune.) 

"  Tha  Ouffay  blU  •  •  *  would  set  standard  wages  and  houra 
(Ignoring  pressnt  sconwnleany  necessary  dlfferentlato).  fix  mini- 
mum and  maximum  prtcee."     (Toledo  (Ohio)  News  Bee.) 

*****    the  Ouffey  coal   blU   to   probably   unconstitutional 

*  *    *."    (Princeton  (W.  Va.)  Obeerver.) 

"  •  •  *  (Ouffey)  bin  needs  reexamination  in  the  light  of  the 
Supreme  Court's  decision  on  N.  R.  A."    (Erie  (Pa.)  Times.) 

"  The  Ouffey  bUl  has  been  amended  In  some  particulars,  but  It 
stlU  contains  provisions  deemed  unsatlafactovy  to  *  *  *  con- 
sumers."    (Auburn   (Ind.)    Star.) 

"Higher  (coal)  prices  wlU  restrict  manufacturing  and  Increase 
unemployment.    •     •     •    The   Ouffey  measure  would   not  work 

*  *     *.    It  to  too  much  like  the  A.  A.  A.  theory  of  crop  reduc- 
tion."    (Lockport  (N.  T.)  Union  Sun  and  Joximal.) 

"Although  the  Ouffey  blU.  providing  for  nationalisation  of  the 
soft-coal  regions,  to  at  the  head  of  President  Roosevelt's  '  must ' 
legislative  program  there  to  Insistent  belief  •  •  •  the  meas- 
ure to  unconstitutional.  •  •  •  The  stattis  of  the  Ouffey  blU, 
therefore,  to  In  considerable  doubt,  but  whatever  may  be  Its  fate, 
there  to  no  sound  reason  •  •  •  that  the  anthracite  Industry 
should  also  be  under  Federal  control  and  regulation."  (Scranton 
(Pa.)  Republican.) 

"  Consumer  representatlfas  have  objected  to  the  (Ouffey-Snyder) 
bin     •     •     •."     (N.  B.  A.  Syndicate.) 

"The  Ouffey  blU.  which  temporarily  may  end  the  haztml  of  a 
coal  strike  In  the  bituminous  field,  by  making  the  coal  Industry 
a  pubUc  utlUty,  has  the  same  weakness  the  N.  R.  A.  had."  (South 
Bend  (Ind.)  Newa-Tlmes.) 

"Though  It  to  claimed  •  •  •  the  Ouffey  coal  bin  *  *  * 
(has)  •  •  •  been  modified  to  escape  the  condemnation  of 
the  Supreme  Court,  competent  towyers.  some  of  them  In  Con- 
gress. beUeve  •  •  •  (it  has)  •  •  •  provisions  of  dubiotis 
oonstltutlfmaUty.  In  fact,  some  of  the  provisions  insisted  upon 
are  regarded  as  jdalnly  unconstitutional."  (Springfield  (Mass.) 
Union.) 

"Coagrem  should  take  Its  time  with  the  Ouffey  bilL  Its  con- 
stltutlonaUty  to  in  doubt,  and  there  are  various  phases  of  it  that 
win  need  the  most  serious  attention."     (Kansas  City  (Mo.)  Times.) 

**It  to  more  or  less  an  open  secret  that  Justice  Department 
lawyers  generally  consider  the  Ouffey-Snyder  coal  bUl  uncon- 
stitutional. •  *  *  Its  price-fixing  features  are  definitely 
monopolistic:  its  tax  provision  to  coercive  and  not  for  the  pur- 
pose of  raising  revmue;  and,  anyway,  the  Supreme  Court  already 
has  held  that  coal  mining  to  not  interstate  commerce."  ("  News 
Behind  the  News"  syndicate.) 

"The  (Ouffey)  bin  •  •  *  not  only  concerns  (coal)  opera- 
tors and  miners,  but  It  reaches  the  consumers  and  Integrated  in- 
dustrial groupa.  •  •  •  The  lawnuUcors  In  Washington  should 
go  slow  In  considering  the  (Ouffey)  measure."  (DanvlUe  (IlL) 
Commercial  News.) 

"•  •  •  the  fact  remains  that  the  executive  branch  of  the 
Oovemment  ought  not  to  sponsor  and  seek  enactment  of  a  meas- 
ure (such  as  the  Ouffey-Snyder  bUl)  of  doubtful  constitution- 
ality."    (Albany   (N.  T.)   Knickerbocker-Press.) 

"We  cannot  he^  but  beUeve  that  the  •  •  •  opponents  of 
thto  (Ouffey-Snyder)  blU  *  *  *  are  correct  In  their  declara- 
tions that  no  matter  how  much  the  teeth  in  thto  biU  are  duUed 
that  It  win  stin  be  unconstitutional  *  •  *."  (Orafton  (W.  Va.) 
Ssntlnal.) 

*****  tha  Ouffay  MU  to  unconstitutional.  DoubUess  It  wUl 
ba  tsatad  la  tha  oourtai    (Chattanooga  (Tenn.)  Times.) 
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"  If  the  rank  and  file  <rf  oc»isumeTs  were  familiar  with  the  wo- 
vtelons  and  certain  effects  of  the  so-called  '  bituminous  coal  "  oon- 
eervatlon"  blU ',  being  sponsored  JolnUy  by  Senator  Gtrrrrr  of 
Pennsylvania,  and  ReprcsentaUve  StmxtL,  of  the  same  State,  thto 
unwise  measure  would  not  now  be  on  its  way  to  (a  vote>  In 
Congress."     (St.  Loute  (Mo.)  Post-Dtopatch.) 

Probably  everyone  In  Washington  realizes  passage  of  the  Ouffey- 
Snyder  bUI,  with  Its  imconstltutlonal  provisions,  would  be  an  act 
In  defiance  of  the  Supreme  Coxnt,  and  that  the  measure  would 
be  thrown  out  on  final  appeal."     (Southbrtdge  (Mass  )  News  ) 

"Congrees  to  met  •  •  •  with  the  alternative  of  passing  the 
Qxattj  coal  blU  or  facing  a  strike  in  the  bituminous-coal  Industry 
»■  long-range  piece  of  l^tolatlon  rests  not  on  the  basto  of  Its 
merits  but  to  placed  under  the  duress  of  a  threatened  calamity  " 
(Manchester  (N.  H.)  Union.)  — ^"j. 

w.Il^.*^*  ^***«l<*«n**8  l»opes  for  a  permanent  solution  (of  the 
Mttmilnous-coal  problem)  rest  on  the  Ouffey  bUl,  *  •  •  it 
rests  on  a  very  Insecure  foimdation.  The  bUl  to  Just  ss  unoim- 
stltutlonal  as  the  original  N.  R.  A."     (Kureka  (Calif.)  Timee.) 

Mr.  WALSH.  Mr.  President.  I  have  decided  that  my  duty 
to  my  constituents  dictates  that  I  should  vote  against  this 
bilL 

To  begin  with,  in  view  of  the  Schechter  and  other  Supreme 
Court  decisioQs,  I  have  grave  doubt  «v«*^ming  the  caa- 
stitutlonality  of  the  measure  which,  in  view  of  the  many 
other  economic  disadvantages  I  perceive  in  it.  I  cazuaot 
resolve  in  favor  of  the  bilL  In  additKm.  I  regard  this  as 
distinctly  class  and  diacrimlnatocy  ^'M^tlon  I  am  un- 
able to  accept  the  view  that  subsidies  should  be  givm  to  the 
ooal  or  any  other  industry  out  of  the  pockets  of  the  con- 
sumers. 

Hie  following  qwciflc  objections  which  have  been  raised 
against  the  bUl  I  deem  to  be  tenable: 

First  niat  its  intent  and  result  win  be  inevitably  to  raise 
Kirioes  of  bituminous  coal  substantially  to  consumers,  eq>e- 
cially  in  States  having  no  coal  supply. 

Second.  Its  price-flzing  features  are  unworkable  A"d  im- 
practical, as  has  been  demonstrated  by  past  experience 
whenever  attempts  have  been  made  to  freese  prices  at  cer- 
tain levels.  The  recent  experience  of  N.  R.  A^  where  volun- 
tary agreements  governed,  rather  than  the  legislative  rules 
provided  in  this  bill,  give  ample  proof  of  the  fact  that  price- 
fixing  and  artificial  manipulation  of  prices  are  ^iipt)  to 
American  industrial  ideals. 

Third.  Artificial  restrictloDS  upon  coal  productifm.  with 
consequent  rise  in  prices,  will  reduce  the  demand  for  coal, 
thereby  increasing  the  markets  for  substitutes,  muI  aggra- 
vating the  very  conditions  which  the  bill  sedcs  to  relieve. 

Fourth.  The  bill  presumes  to  deal  with  the  interests  of  the 
producers  and  the  workers,  but  contains  no  provision  what- 
ever to  safeguard  the  public  interest  as  evidenced  by  the 
failure  to  consider  the  effect  of  added  burdens  to  consumers. 
rath.  It  calls  for  unwarranted  and  compulsory  regimenta- 
tion of  an  important  American  industry,  leaving  independent 
producers  reluctant  to  join  the  codes  at  the  mercy  of  the 
whims  oi  administrators  and  bureaucrats. 

Sixth.  It  constitutes  an  inva^on  oi  the  reserved  powers 
of  the  States,  and  an  encroachment  by  the  Federal  Gtovem- 
ment  upon  intrastate  activities,  and  interference  with  the 
rights  and  interests  of  local  subdivisions  of  government. 

Seventh.  The  effort  which  the  bill  makes  to  use  the  tA^jy^ 
power  to  coerce  independent  business  men  to  Join  the  code 
against  their  wUl  is  obnoxious.  While  the  use  of  the  *^^vg 
power  to  prevent  or  discourage  the  continuance  of  practices 
detrimentally  affecting  health,  safety,  morals,  and  the  gen- 
eral welfare  of  our  pe<^e  under  the  provisions  of  the  powers 
reserved  to  the  several  States  may  sometimes  be  advisable 
and  salutary,  I  am  opposed  to  using  the  taxing  power  with- 
out having  in  mind,  as  a  main  consideration,  the  problem  of 
raising  revenue.  In  brief.  I  am  opposed  to  all  forms  of  taxa- 
tion which  have  as  their  sole  object  the  effectuation  of  social 
change  by  the  various  confiscatory  proposals  that  have  been 
made  to  redistribute  wealth. 

I  have  made  no  reference  to  the  dangerous  invcedent  which 
this  measure  establishes.  It  is  an  invitation  to  an  distressed 
industries  to  invtrire  the  same  prineijde  of  r^ef .  In  my  own 
State,  as  a  result  of  ovcrproductton,  marginal  producers,  and 
unsteady  employment,  several  industries  are  in  ttw  same 
plight  as  the  coal  industry:  notaUy.  the  fish  industry  and 
the  textile  industry.  If  the  attempt  to  rtileve  one  industry, 
as  proposed  in  this  blU,  should  succeed,  then.  In  Justice  to  aU 


producers  and  workers  similarly  situated.  Ifte  leglslatftm 
should  be  enacted  as  to  them.  The  result  U  not  difficult  to 
foresee;  namely,  an  increase  in  prices  that  would  be  stag- 
gering, a  diminution  in  employment  by  reduction  of  purchas- 
ing power,  and  a  final  plight  worse  than  the  present  one. 
•nie  PRBSIDINO  OPPldER.    The  question  is  on  the  en- 

irosment  of  the  amendments  and  the  third  reading  of  the 
bill.  «—***«  "*  *uo 

The  amendments  were  ordered  to  be  CBgrocsed  and  the  biU 
to  be  read  a  third  time. 

The  mi  was  read  the  third  time. 

The  FRESmiNO  OfVIClSEt.  The  bffl  having  been  read 
three  times,  the  question  is.  Shall  it  pass? 

Mr.  UiKxistacH.   I  suggest  the  absence  of  a  quorum. 

The  FRESIDINa  omCER.  The  Senator  from  Slindlg 
suggests  the  absence  of  a  quorum.  The  derk  will  call  the 
rolL 

"Hie  CSiief  Clerk  called  the  roll,  and  the  following  Sanatoia 
answered  to  their  names: 


Austin 


BaUey 


Barbour 

Berkley 

BtaMdt 

Bone 

Borah 

Brown 

Bulkier 

Burke 

Byrd 

Byrnes 

Oigpper 

caraway 

Chaves 

Clark 

Onnnany 

0(veland 


Oosttgan 

Davto 

Dleterteh 

Donahey 

Duffy 

Vlet^Mr 

Vrasler 

Oeorge 

Oeriy 

Otbeott 

Class 

Oore 

Ouffey 

Hale 

Harrison 

Hatch 

Hayden 

HOlt 

Johnson 

King 

LaFoUette 


X«wta 

Xaogan 

Lonergan 

McAdoo 

McOUl 

MoKeUar 

MeNary 

Maioney 

Metcalf 

MInten 

MOOTS 

Murphy 

Murray 

Nedy 

Norbeck 

NOrrto 

Nye 


Plttman 
BadcUffe 


BeynoMs 

Robinson 

RuBseU 

BchaU 

Schwellenbaeli 

Sheppard 

Shlpetsad 

Smith 

Bteiwer 

Thomas,  Okla. 

Thomas,  Utah 

Townsend 

TrammeU 

Tnunan 

Tydings 

Vandent>erg 

VanNuys 

Wsgnsr 

watoh 

White 


Mr.  LEWIS.  I  reannounoe  the  absence  of  certain  Sen- 
ators as  announced  by  me  on  previous  roll  calls. 

The  PREBIDINQ  OFFICER.  Bghty-four  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present.  The 
question  is.  Shall  the  bin  pass? 

M^.  DIETERICH  and  other  Senators  called  for  the  yeas 
and  nays,  and  they  were  ordered. 

The  FRESmiNO  OFFICER.    The  clerk  win  caU  the  rolL 

Tlie  legislative  clerk  proceeded  to  can  the  roU. 

Mr.  BULEUET  (whra  his  name  was  caUed).  I  have  a 
general  pair  with  the  senior  Senator  from  Wyoming  (Mr. 
CAarrl.  who  is  absent  from  the  city.  Not  knowing  how  he 
would  vote,  and  being  unable  to  obtain  a  transfer.  I  with- 
hold my  vote.    If  at  liberty  to  vote.  I  should  vote  "  yea." 

Bir.  McNARY  (when  his  name  was  caUed).  On  this 
question  I  have  a  pair  with  the  Junior  Senator  from  South 
Dakota  [Mr.  Bitlow].  Not  knowing  how  he  would  vote.  I 
withhold  my  vote. 

Mr.  TSOMAS  of  Utah  (when  his  name  was  caUed).  On 
this  question  I  have  a  pair  with  the  senior  Senator  from 
New  Hampshire  [Mr.  Knmj.  I  transfer  that  pair  to  the 
Junior  SenatfM-  from  Idaho  [Mr.  Panl,  and  win  vote.  I 
vote  "  yea." 

The  roU  can  was  concluded. 

Bir.  WALSH.  I  announce  the  absence  of  my  coUeague 
[BCr.  CoofcPGK].    If  present,  he  would  vote  "nay." 

Mr.  LfiwiB.  I  annooQce  that  the  Senator  from  Louisiana 
[Mr.  Long]  is  paired  with  the  Senator  from  Massachusetts 
IMr.  CboLnxncT.  If  present,  the  Senator  from  Louisiana 
would  vote  "yea",  and  the  Senator  frooi  Msiisui hiwuHi 
would  vote  "  nay." 

The  Senator  from  liGssissipi^  [Mr.  BoboI.  the  Senator 
from  Louisiana  [Mr.  Loiro],  the  Senator  from  Nevada  OCr. 
McCauanI.  and  the  Senator  from  Idaho  [Mr.  Pont]  are 
necessarily  detained  from  the  Senate. 

The  Senatfv  frun  South  Dakota  [Mr.  Binuiw]  is  drained 
on  important  d^nartmental  matters. 

Mr.  AUSTTN.  I  annouace  the  fbUowing  pairs  en  this 
question: 

The  Senator  from  Ddawaze  [Mr.  HsaxxBes]  with  the 
ator  from  Nevada  [Mr.  McCauuur];  and 


.  \ 


•B  iuvijwea  m  uiu  qui,  aaoaia  suoceeo,  uen,  m  jostioe  to  «u  J  Mor  from  Nevada  [Mr.  McCauuucj;  and 
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Tkm  Saaator  from  Iowa  (Iftr.  DuaaxaoK]  wtth  the 
ftom  lOaalistpDi  [Mr.  Bzlbo]. 

Tht  Senator  from  Iowa  [Mr.  Dicamisoir],  the  Senator 
Htm  Hampsbire  [Mr.  Kmal.  and  the  Senator  from 
ivare  [Mr.  Hmtdigs]  would  vote  "  nay  "  if  ivesent.    Thej 
neoenarily  absent  from  the  city.    I  am  advised  that 
Senator  from  Nevada  [Mr.  McCajuuh]  would  vote  "  yea 
present 

The  result  was  announced— yeas  45.  nays  37.  as  follo^: 

TXA8— 45 


August  22 


Buktay 
Black 


TVmahT 

Ouff«y 
HluTiMn 


Zioncfsaa 

MeOUl 
Wnton 


Ctmt 


Bolt 
Johnaon 
I^FbUatta 
Lawla 


DaTta 

Austtn 
BaUar 
Barbour 


Burka 
Byrd 

Clark 
Oonnally 


XMeterleh 

Duffy 

Flate&ar 

Oaorga 

Oanry 

OllMoa 

OlaH 

Oora 

Bala 


Murray 

Neaiy 

Morrla 

Rye 

Olfahonay 

Plttman 

HATS— 37 

King 

Maloney 

MffKrtlar 

liatcaU 

Ifurphy 

Korback 

Orerton 

RiumU 

SchaU 


HOT  VOUNO — 14 


Aaburst 
BUbo 
Bulklay 
Bulow 


Oaiay 

Oooltdss 


DIcklaaon 


Kcyca 
Long 


BadeUffa 

BeynoldB 

Bobtoaon 

SehwaUenbacta 

Stiaiipanl 

Thcnnaa.  Okla. 

Thomaa.  Utah 

Ttuman 

VanNiiys 

Wacner 

Wbeder 


Shlpatead 

Smith 

Stetwer 

Townaend 

Trammall 

Tydlncs 

Vandanbaii 

Walah 

Whlta 


lieCarraa 
Ifcnaiy 

Pope 


So  the  bill  was  pasted. 

Mr.  NSBLT.  I  move  to  reconsider  the  vote  by  which  l^e 
bill  was  passed. 

Mr.  BARKLEY.    I  move  to  lay  that  motion  on  the  tatke. 

The  FRESTDma  OFFICER.  The  question  is  on  me 
motion  of  the  Senator  from  Kentucky  to  lay  on  the  ta]  ile 
the  vote  by  which  the  biU  was  passed. 

The  motion  to  lay  on  the  table  was  agreed  to. 

Mr.  NEELT.  I  move  that  the  Senate  insist  upon  ts 
amoidments.  request  a  conference  with  the  House  there<  n. 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  t  le 
Senate. 

The  moti<m  was  agreed  to;  and  the  Presiding  Officer  a  >- 
pointed  Mr.  Nkslt.  Mr.  Buodjt,  and  Mr.  Davis  confenes 
on  the  part  of  the  Senate. 

CELCTiATiaii  or  AmavnsAXT  or  ^xuiahso  n  soro  xxpbi- 

nOK— COMRUHCX  RXPOkT 

Mr.  BABKLXY  submitted  the  following  report: 

^Tba  oommlttaa  of  oosif aranoa  on  the  dlaagraalng  votm  of  t  la 
two  Bouaaa  on  the  aineBdxnenta  of  the  Senate  to  the  Joint  reaol  x- 
Uon  (B.  J.  Bea.  asS)  pertaining  to  an  appropmte  celebraUon  of 
the  four  hundredth  annlreraary  of  the  expiedltlon  of  Bemando  3e 
goto.  haTlng  met,  after  fuU  and  free  conference,  have  agreed  Ito 


to   their   leapectlve   Bouaea    ta 


wioommend   and  do  recommend 

fOUowa: 

That  the  Senate  recede  from  Ita  amendxnenta. 

AiABN  W.  BaaxLST, 
KBntXTH  1irK«f.T.*a 

Mammgen  on  tht  part  of  the  Senate. 

KSMT  S.  KBLLSa, 

Aixnr  T.  TfeaaowAT. 
T. 


The  report  was 


Managen  on  the  part  of  the  Hotue, 

agreed  ta 

oaan  or  sosiwas 

Mr.  IJEWI8.    Mr.  President.  I  ask  at  this  point  that  th^e 
be  taken  up  by  the  Senate  and  made  the  next  order 


The  PRESIDINO  QFPICJLU.  The  Chair  calls  the  attei  i- 
tion  of  the  Senator  from  SBnols  to  the  fact  that  there  Is 
a  unanimous-consent  agreement  that  the  Senate  proceed  o 
the  caU  of  the  calendar  for  the  consideratiai  of  uno  h- 
Jected  bins  following  the  disposition  at  the  unfinished  but  - 
namely,  the  Gufley  coal  bOL    So  at  this  time  the  m  h 


tion  which  the  Senator  Indicates  his  purpose  to  offer  is 
not  in  order. 

Mr.  LEWia  Mr.  President,  win  the  Chair  anow  me  to 
announce  the  title  of  the  blU? 

The  PRESIDINO  OFFICER.    Certainly. 

Mr.  LEWIS.  The  biU  to  which  I  refer  is  Senate  bin  2665. 
a  bin  to  change  the  name  of  the  Department  of  the  Interior 
and  to  coordinate  certain  governmental  fimctlons. 

I  gather  from  the  announcement  of  the  Chair  that  there 
has  been  a  unanimous-consent  agreement  to  proceed  to  a 
caU  of  the  calendar,  and  I  take  it  I  would  be  out  of  order 
in  now  moving  the  consideration  of  this  bin. 

The  PRESIDINO  OFFICER.  At  this  time  the  motion 
would  not  be  in  order. 

Mr.  LEWIS.  I  give  notice  that  I  shaU  make  the  motion 
at  the  first  (^qmrtunity  after  the  completion  of  the  caU  of 
the  calendar. 

COHTROL    or   son.    KROSXON   AMD   rLOOD   SAJCAGX 

Mr.  KINO.  Mr.  President,  on  the  1st  day  of  May  of 
this  year  Senate  biU  376  passed  the  Senate  and  was  trans- 
mitted to  the  House.  I  am  advised  the  House  claims  the 
bin  was  mislaid,  and  the  House  passed  a  biU  identicaUy  the 
same  as  the  Senate  biU.  A  few  days  ago  the  House  biU 
came  to  the  Senate  and  was  referred  to  the  Committee  on 
Agriculture  and  Forestry. 

If  I  had  been  advised  that  the  House  had  passed  this 
bin  I  should  have  moved  to  take  up  the  House  bin  and  sub- 
stitute it  for  the  Senate  bin,  and  pass  the  House  biU.  I  have 
asked  the  Chairman  of  the  Committee  on  Agriculture  and 
Forestry  if  he  has  any  objection  to  my  asking  imanlmous 
consent  that  his  committee  be  discharged  from  the  further 
consideration  of  the  House  biU  and  that  we  proceed  to  its 
consideration  and  have  it  passed,  because  it  is  textualty  the 
same  as  the  bifi  which  passed  the  Senate  on  May  1. 

Mr.  MdfART.  Mr.  President,  there  is  so  much  con- 
fusion in  the  Senate  that  I  have  been  unable  to  understand 
the  request. 

The  PRESIDENT  pro  tempOre.  The  Senator  win  repeat 
his  statement. 

Mr.  KINO.  On  the  1st  day  of  May  of  this  year  Senate 
bin  376.  for  the  purpose  of  dealing  with  the  flood  situation 
which  damaged  the  highways  in  Utah,  calling  for  a  smaU 
ai^iropriation,  was  passed.  The  biU  was  recommended  by 
the  Forest  Service,  because  it  was  for  their  protection,  inas- 
much as  the  floods  washed  out  forest  lands  and  inundated 
national  his^ways,  which  cost  the  Oovemment  a  large  sum 
of  money. 

The  bin  was  unanimously  reported  by  the  committee  of 
the  Senate,  was  unanimously  passed,  and  was  transmitted  to 
the  House.    Unfortunately,  the  House  lost  the  biU. 

A  bin  textuaUy  the  same  was  introduced  in  the  House  by 
one  of  the  Representatives  from  Utah,  and  passed  the  House 
unanimously  and  came  to  the  Senate  a  few  dasrs  ago.  but  in- 
advertently it  was  referred  to  the  Committee  on  Agriculture 
and  Forestry.  I  was  not  in  the  Chamber  when  it  was  re- 
ceived, or  I  should  have  moved  to  have  it  substituted  for  the 
Senate  bin  and  passed. 

I  now  ask  that  the  Committee  on  Agriculture  and  Forestry 
be  discharged  from  the  further  consideration  of  the  House 
Wn.  and  that  the  Senate  proceed  to  its  consideration. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  biU  (H.  R.  4339)  to  facilitate 
control  of  soU  erosion  and/or  flood  damage  originating  upon 
lands  within  the  exterior  boundaries  of  the  Uintah  and 
Wasach  National  Forests,  Utah,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

THE  CALEIVSAX 

Hie  PRESIDENT  pro  tempore.  Under  the  unanimous- 
consent  agreement  entered  into  earlier  in  the  day  the  Senate 
win  now  proceed  to  the  consideration  of  unobjected  bills  on 
the  calendar,  and  the  clerk  win  state  the  first  biU  in  order. 

BILLS  PASSKD  OVXR 

Tlie  bffl  (S.  944)  to  amend  section  5  of  the  Federal  Trade 
Commission  Act  was  announced  as  first  in  order. 
SsvsiAL  SkxAxou.    Over. 
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The  PRESIDENT  pro  tempore.  Tlie  bfll  wffl  be  passed 
over. 

The  bin  (S.  213)  to  amend  section  113  of  the  Criminal 
Code  of  March  4,  1909,  35  Stat.  1109  (U.  S.  C,  title  18.  sec. 
203) ,  and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  KINO.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bin  win  be  passed 
over. 

The  bUl  (S.  1506)  to  change  the  name  of  Pickwick  Land- 
ing Dam  toQuin  Dam,  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  biU  wiU  be  passed 
ovw. 

MACK  COPPSX   CO. 

The  bin  (S.  1878)  conferring  Jurisdiction  upon  the  Court 
of  Claims  to  hear  and  determine  the  claim  of  the  Mack 
Copper  Co.  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  Jurlfldlction  be.  and  ia  hereby,  conferred 
upon  the  Court  of  Clalina  of  the  United  States,  notwlthatandlng 
the  lapse  of  time,  prior  consideration,  or  any  statute  of  limitation, 
to  hear  and  determine  the  claim  of  the  Bdack  Ooi^)er  Co.  against 
the  United  Statea  for  Just  oon^Mnsatlon  for  the  taldng  and  use. 
and  the  damages  and  waste  inflicted  by  the  taking  and  use.  of 
cerUln  real  property  owned  by  the  Siack  Copper  Co.  and  situated 
In  San  Diego  Coimty,  State  of  California,  which  real  property  was 
taken,  used,  and  occupied  by  the  United  States  as  an  Army  canton- 
ment, training  camp,  or  for  other  military  purposes  during  the 
period  frtMn  on  or  about  May  15.  1917.  to  on  or  about  June  1.  1022, 
not  heretofore  paid  by  the  United  States  to  the  Uack  Copper  Ca 

Sec.  2.  That  the  Court  of  Claims  of  the  United  States,  in  the 
hearing  and  determination  of  any  s\ilt  prosecuted  under  the  au< 
thority  of  this  act.  Is  authorized,  In  its  discretion,  to  xise  and  con- 
sider as  evidence  in  such  suit,  together  with  any  other  evidence 
which  may  be  taken  therein,  the  testimony  and  other  evidence 
filed  by  Mack  Copper  Co.  and  the  United  Statea.  respectively,  in 
case  no.  D-134  on  the  docket  of  that  court  entitled  "  Mack  Copper 
Co.  against  the  United  States ".  wherein  the  court  rendered  a 
judgment  on  the  6th  day  of  June  1037. 

Ssc.  3.  From  any  decision  or  Judgment  rendered  in  any  suit  pre- 
sented xmder  the  authority  of  this  act,  a  writ  of  certiorari  to  the 
Supreme  Court  of  the  United  States  may  be  applied  for  by  either 
party  thereto,  as  la  provided  by  law  In  other  cases. 

BILLS  AlfD  KKSOLUnOlf  PASSED  OVXB 

The  bin  (S.  574)  relative  to  Members  of  Congress  acting 
at  attorneys  in  matters  where  the  United  States  has  an 
Interest  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

Hie  PRESIDENT  pro  tempore.  The  biU  wiU  be  passed 
over. 

The  resoluticm  (S.  Res.  35)  authorizing  the  Ccnnmlttee  on 
the  Judiciary  to  investigate  certain  phases  of  the  National 
Recovery  Act  was  anztcunced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  resolution  wOl  be 
passed  over. 

The  bill  (S.  1162)  to  regulate  the  business  al  making  sman 
loans  in  the  District  of  Columbia,  and  to  amend  an  act  to 
regulate  the  business  of  loaning  money,  etc.,  ain^oved  Feb- 
ruary 4.  1913,  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  UU  wiU  be  passed 
over. 

The  bUl  (S.  509)  to  prevent  the  use  of  Federal  offices  or 
patronage  in  dLections  and  to  prohibit  Pederal  offlc^olders 
from  misuse  of  positions  of  public  trust  for  private  and 
partisan  ends  was  announced  as  next  in  order. 

Mr.  McKEIliAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.    The  bin  win  go  over. 

The  bin  (S.  24)  to  assure  to  persons  within  the  Jurlsdic- 
ti(m  of  every  State  the  equal  protection  of  the  laws  by  dis- 
couraging, preventing,  and  punishing  the  crime  of  lynching 
was  announced  as  iKxt  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

Hie  PRESIDENT  pro  tempcve.  The  biU  wlU  be  passed 
over. 

The  bm  (S.  1452)  providing  for  the  employment  of  skilled 
diorthand  reporters  in  the  executive  branch  of  the  Oov- 
emment was  announced  as  next  in  order. 

Mr.  KINO.    Let  that  go  over. 


The  PREBIDKNT  pro  tempore.  The  bffl  wffl  be  passed 
over. 

Tlie  bffl  (&  87)  to  prevent  the  shipment  in  interstate 
commerce  of  certain  articles  and  commodities  In  connec- 
tion with  which  persons  are  emi^oyed  more  than  5  dasrs 
per  week  or  6  hours  per  day,  and  prescribing  certain  c(m- 
ditions  with  respect  to  purchases  and  loans  by  the  United 
States,  and  codes,  agreements,  and  hoenses  imder  the  Na- 
tional Industrial  Recovery  Act  was  announced  as  next  in 
order. 

Skvekal  SsiraTOKS.    Over. 

The  PRESIDENT  pro  tempcare.  The  bffl  wffl  be  passed 
over. 

The  bffl  (S.  1589)  authorizing  the  purchase  of  United 
States  Supreme  Court  Dedstaos  and  Digest  was  azmouneed 
as  next  in  order. 

Sevskal  Sauaaas.    Over. 

The  PRESIDENT  pro  tempore.  The  bffl  wffl  be  passed 
over. 

The  bin  (S.  626)  to  amend  the  Agricultural  Adjustment 
Act  so  as  to  include  hops  as  a  basic  agricultural  commodity 
was  announced  as  next  In  order. 

Mr.  VANDENBERO.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bffl  wffl  be  passed 
over. 

STABILIZATION  OF  BirUlOHOXTS  COAL   lOinirG  IWPgSTKT 

The  bin  (S.  2481)  to  stabilize  the  bituminous  coal  mining 
industry  and  promote  its  interstate  commerce;  to  provide 
for  co(^)erative  marketing  of  bituminous  coal;  to  levy  a  tax 
on  bituminous  coal  and  provide  for  a  drawback  under  cer- 
tain conditions;  to  declare  the  production,  distribution,  and 
use  of  bitmninous  coal  to  be  i^ected  with  a  national  pubUc 
interest;  to  conserve  the  bituminous-coal  resources  of  the 
United  States  and  to  establish  a  national  bituminous-coal 
reserve;  to  provide  tor  the  general  welfare:  and  for  other 
purposes,  was  announced  as  next  in  order. 

Mr.  OUFFEY.  Mr.  President,  the  House  bffl  on  the  same 
subject  having  been  passed.  I  ask  that  the  ««^nftt-ft  biU  be 
indefinitely  postponed. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  Is 
so  ordered 

jonrr  KssoLunair  Am  bills  fasskd  ovxs 

The  rescdution  (S.  J.  Res.  38)  for  the  adjustment  and  set- 
tlement of  losses  sustained  by  the  cooperative  marketing 
associations  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  Tlie  bffl  wffl  be  passed 
over. 

The  UU  (S.  1460)  to  fix  standards  for  tffl  baskets.  cUmaz 
baskets,  round-stave  baskets,  market  baskets,  drums,  ham- 
pers, cartons,  crates,  boxen,  barrels,  and  other  containers  for 
fruits  or  vegetables,  to  consolidate  existing  laws  on  this 
subject,  and  for  other  puiposes,  was  announced  as  next  hk. 
order. 

Mr.  VANDENBERO.    Over. 

The  PRESIDENT  pro  tempore.  Tlxe  bffl  wffl  be  passed 
over. 

The  bffl  (S.  212)  to  liquidate  and  refinance  agricultural 
indebtedness  at  a  reduced  rate  ta  intoest  by  establishing  an 
efficient  credit  sjrstem,  through  the  use  of  the  Farm  Credit 
Administration,  the  Federal  Reserve  wawiriT^g  System,  and 
creating  a  Board  of  Agriculture  to  supervise  the  same,  was 
announced  as  next  in  ordo*. 

SBVBUL  SsHATOKs.    Over. 

The  bffl  (S.  1476)  to  provide  for  unemployment  relief 
through  development  of  mineral  resources;  to  assist  the  de- 
velopment of  inrtvately  owned  mineral  claims;  to  provide  for 
the  development  of  emergency  and  deficiency  minerals,  aad 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  KINO.    Over. 

Hie  PRESIDENT  pro  tempore.  Tte  bffl  wffl  be  pssKiil 
over. 

FAUCWAT   AHD   UaUUnOKAL   AUSt 

The  bffl  (S.  738)  to  aid  in  providing  the  people  of  the 
United  States  with  adequate  fadUties  for  parte,  paxkwaj. 
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and  recieatlaiial  are*  purposes,  and  to  provide  for  the 
fer  of  certain  lands  chiefly  valuable  for  such  purposes 
States  and  political  subdivisions  thereof,  was  announcec 
next  in  order. 

ICr.  McKTCTJAR.    Over. 

The  PRESIDENT  pro  tempore.    The  bin  win  be 
over. 

Mr.  WAQNER  subsequently  said:  May  I  inquire  what 
done  with  Calendar  No.  637,  Senate  bill  738?    My  attention 
was  distracted  for  the  m(«n?nt.  and  I  did  not  hear  it 

Tlw  PRESIDENT  pro  tompore.    The  bill  was  called, 
an  objection  was  made  to  Its  cosisideration. 

Mr.  WAONER.    It  is  a  very  important  bill,  and  I  thou^t 
an  objections  had  been  removed.    However,  I  shaU  seize 
flrtt  opportunity  when  we  conclude  the  calendar  to  call 
this  bin  for  consideration.    I  know  of  no  objection  to 
except  from  one  Senator,  and  I  have  not  ascertained 
basis  of  his  objectitm. 

Mr.  VANDENBERO.    Regular  order. 


anxs  Man  xann  txsoLimoir  passu)  ovn 

Hie  fain  (S.  2388)  to  provide  for  the  measurement  of 
ads  uataf  the  Panama  Canal,  and  for  other  purposes, 
anDoanced  as  next  in  order. 

Mr.  COPELAWp.    Let  that  go  over. 

Hw  PRESIDENT  pro  tempore.    Hie  bUl  wiU  be 
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The  bin  (8.  476)  relating  to  promotion  of  clvll-serflce 
employees  was  annoanoed  as  next  in  order. 

Mr.  B3NO.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.    The  faiU  wlU  be 
over. 

The  MU  (S.  1952)  extending  the  clateifled  executive  dIvU 
service  of  the  United  States  was  announced  as  next  in  or<  er. 

Mr.  MrKETJiAR.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.    The  biU  wiU  be  paaied 
over. 

The  bin  (S.  3405)  to  provide  for  a  special  clerk  and  llai  ion 
officer  was 'announced  as  next  in  order. 

Mr.  KINO.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.    The  UU  wiU  be  passed 
over. 

The  bin  (S.  1975)  to  authorize  certain  officers  of  the  UnSed 
States  Navy  and  officers  and  enlisted  men  of  the  Maine 


Corps  to  accept  such  medals,  orders,  diplomas,  decoratic  ns, 
and  photographs  as  have  been  tendered  them  tqr  foreign  g  iv- 
exnments  in  appreciation  of  services  rendered  was  annou^ed 
aa  next  in  order. 

Mr.  PRAZIER    Let  that  go  over. 

The  PRESIDENT  pro  tempore.    The  IhU  win  be  pa^ed 
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Tlw  joim  resohitioD  (S.  J.  Res.  133)  for  designation 
street  to  be  known  as  "Missouri  Avenue"  was 
as  next  in  order. 

Mr.  BULKLEY.    Let  that  go  over. 

Ttie  PRESIDENT  pro  tempore.    The  Joint  resolution 
be  passed  over. 

The  bin  (S.  916)  to  carry  into  effect  the  decision  of 
Court  of  Claims  in  favor  of  claimants  in  ]¥each  spoliation 
was  announced  as  next  in  <Hder. 

Savsau.  SaMAToas.    Over. 

The  PRERmENT  pro  tempore.    The  bin  wiU  be 
O'vcr. 

The  bm  (a  2583)  establishing  certain  commodity 
aloDs  in  the  Department  of  Agriculture  was  announced 

in 


Over. 

The  PRESIDENT  pro  tempore.    The  bffl  wffl  be  pas^ 
over. 

The  bin  (S.  379)  to  provide  for  the  deportation  of  certain 
ahen  seamen,  and  for  other  purposes,  was  announced 
next  in  order. 

Mr.  SMITg.    Let  that  go  over. 

The  FRmmi  WBNT  pro  tanpore.    The  tOl  vffl  be  pas^ 
over. 


dvi- 
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The  bin  (S.  2524)  amending  section  112  of  the  United 
States  Code,  annotated  (title  28,  subtitle  Civil  Suits,  where 
to  be  brought),  was  announced  as  next  in  order. 

Mr.  DAVIS.    Let  that  go  over. 

aCPATBIATIOH  OF   MATIVX-BOBH    WOMKir 

The  bin  (S.  2912)  to  repatriate  native-bom  women  who 
have  heretofore  lost  their  citizenship  by  marriage  to  an 
alien,  and  for  other  purposes,  was  announced  as  next  in 
order. 

Mr.  KING.    Let  that  go  over. 

Mr.  COPELAND.  I  hope  my  friend  from  Utah  will  let  us 
have  a  vote  on  this  bill. 

Mr.  SMITH.    It  is  impossible. 

Mr.  COPELAND.  If  it  is  impossible,  I  shaU  not  waste  any 
more  time.  I  am  sorry,  however,  because  I  should  like  to 
see  the  bill  pass. 

The  PRESIDENT  pro  tempore.  The  biU  wiU  be  passed 
over. 

BILLS  AlfS  JOniT  RXSOLUTZON  PASSKD  OVXI 

The  bin  (S.  2998)  to  control  the  trade  in  arms,  ammuni- 
tion, and  implements  of  war  was  announced  as  next  in  order. 

Mr.  OEOROE.  Mr.  President,  Senate  biU  2998,  or  the  sub- 
stance of  it,  at  least,  been  incorporated  in  the  neutrality 
Joint  resolution  which  passed  the  Senate  yesterday,  as  I 
understand.  If  that  be  true,  this  biU  should  be  passed  over, 
or  else  indefinitely  postponed, 

The  PRESIDENT  jn'o  tempore.  The  bUl  win  be  passed 
over. 

The  bill  (S.  1632)  to  amend  the  Interstate  Commerce  Act, 
as  amended,  by  providing  for  the  regxilation  of  the  trans- 
poration  of  passengers  and  property  by  water  carriers  operat- 
ing in  interstate  and  foreign  commerce,  and  for  other  pur- 
poses, was  announced  as  next  in  order. 

Skvzral  SsHAToas.    Let  the  biU  go  over. 

The  PRESIDENT  pro  tempore.  The  biU  win  be  passed 
over. 

The  Joint  resolution  (H.  J.  Res.  280)  for  the  designation  of 
a  street  or  avenue  in  the  MaU  to  be  known  as  "  Maine  Ave- 
nue "  was  announced  as  next  in  order. 

SxvKBAL  SxNATOKS.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  Joint  resolution  wiU 
be  passed  over. 

NATIONAL    rLANNINO    BOAKS 

The  bin  (S.  2825)  to  provide  for  the  establishment  of  a 
National  Planning  Board  and  the  organization  and  func- 
tions thereof  was  announced  as  next  in  order. 

Mr.  KINO.    I  ask  that  the  biU  he  passed  over. 

Mr.  COPELAND.  Ibfr.  President,  the  opposition  to  this 
bin  the  last  time  came  from  the  other  side  of  the  Chamber. 
I  hope  there  wiU  he  no  opposition  on  this  side.  Whom  am  I 
to  imderstand  as  objecting  to  the  biU? 

Blr.  KINO.    I  objected  temporarily. 

Mr.  COPELAND.    Temporarily  does  not  mean  much.' 

Mr.  KINO.  Mr.  President,  I  share  very  largely  the  views 
expressed  by  the  able  Senator  from  Michigan  [Mr.  Vandxn- 
BSRG].  I  desire  a  further  explanation  and  a  further  chance 
to  study  the  bin. 

Mr.  VANDENBERO.  Mr.  President,  win  the  Senator 
yield?  

Mr.  LA  FOLLETTE.    I  ask  for  the  regular  order. 

Mr.  COPELAND.  Mr.  President,  there  has  been  a  fuU 
explanation  of  this  bill,  and  debate  on  it.  I  think  the  Sena- 
tor from  Michigan  mii^t  now  Join  me,  perhaps,  in  an  effort 
to  pass  the  bin. 

Mr.  VANDENBERO.  Mr.  President,  wffl  the  Senator 
yield? 

BCr.  COPELAND.    I  yield. 

Mr.  VANDENBERO.  The  Senator  stated  that  the  bffl  la 
for  the  conservation  of  natural  resources.  I  find  that  it 
is  for  the  conservation  and  development  of  the  natural 
human  and  other  resources  of  the  Nation.  Would  the  Sena- 
tor be  willing  to  amend  the  biU  on  page  2,  line  24,  by  striking 
out  the  words  "human  and  other",  so  that  it  shaU  not 
beccane  a  blanket  commtssioo  to  five  $12,000-a-year  men  to 
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do  anything  they  want  to  do  with  the  regimentation  of  the 
life  of  the  Nation? 

Mr.  KINO.    Even  with  that  eliminated.  I  shaU  object. 

Mr.  COPELAND.  I  am  sorry,  because,  if  I  could.  I  should 
like  to  say  to  the  Senator  from  MicUgan  that  I  should 
accept  his  suggestion. 

The  PRBSIDINO  OFFICER.    The  bffl  wffl  be  passed  over. 

BnXS  PASSXD  ovsx 

The  bffl  (S.  1820)  to  provide  warrant  officers  of  the  Coast 
Ouard  parity  of  promotion  with  warrant  (Olkxrs  of  the 
Navy  was  announced  as  next  in  order. 

Mr.  KINO.    Let  the  bffl  go  over. 

The  PRESn^NT  pro  tempore.  Tlie  bffl  wffl  be  passed 
over. 

The  bffl  (S.  3)   to  regulate  oonunerce  In  flxearms  was 
aimounced  as  next  in  order. 
Mr.  SMirH.    Let  the  bffl  go  over. 
Tlie  PRESIDENT  pro  tempore.    The  bffl  wffl  be  passed 


Tlie  bffl  (H.  R.  7880)  to  amend  the  act  of  May  18.  1984. 
providing  punishment  for  killing  or  asMMUthif  FMeral  offi- 
cers, was  announced  as  next  tn  order. 

Mr.  KINO.    I  ask  that  the  bffl  be  pasMd  over. 

TbB  PRESIDENT  pro  tempore.  TtM  MU  will  be  passed 
ovef. 

JAIOS  P,  WRALIV 

The  bffl  (R.  R.  2325)  for  the  relief  of  James  P.  Whalen 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

ZBTXU8T  ABB  OSUKT 

The  Senate  proceeded  to  consider  the  wn  (S.  3097)  relat- 
ing to  interest  and  usiny  affecting  parties  under  the  Juris- 
diction of  oourU  of  the  United  States  functioning  in 
countries  where  the  United  States  exercises  extraterritorial 
Jurisdiction. 

Mr.  LA  FOLLETTE.  Mr.  President,  it  is  my  understand- 
ing that  the  senior  Senator  from  Delaware  [Mr.  Hastxngs] 
tendered  an  amendment  to  this  WIL 

The  PRESIDENT  pro  tempore.  The  nmnn/^i^ont  wffl  be 
stated. 

The  Cmxr  Clibk.  At  the  end  of  section  1.  it  Is  proposed 
to  Insert  the  foUowlng: 

Provided,  however,  Tliat  In  no  case  iiiall  cocdi  rate  at  Intanat 
be  more  than  12  percent. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 

The  bffl  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  foUows: 

Bett  enacted,  etc..  That  to  partlee  subject  to  the  ^xriedlctlon  of 
courts  of  the  United  States  in  countries  where  the  United  States 
exercises  over  Its  citizens  extraterritorial  Jurisdiction,  the  rate  of 
Interest  within  the  said  Jurisdiction  upon  the  loan  or  forbearance 
<a  any  money,  goods,  or  things  In  acUon,  and  the  rate  to  be  alloved 
In  Judgments  and  decrees.  In  the  absence  of  eatress  contract  as  to 
roch  rate  of  Interest.  ShaD  be  the  legal  rate  of  Interest  prorlded 
by  the  laws  of  the  country  in  which  such  Jurisdiction  la  exercised 
imd  in  effect  at  the  time  of  such  transacUon:  Provided,  however. 
•mat  In  no  case  shan  such  rate  of  Interest  be  more  than  12  per- 
cent. 

Sk.  2.  In  any  such  Jurisdictions  the  parties  to  a  bond.  bOl, 
promissory  note,  or  other  Instrument  of  writing  for  the  payment 
of  money  at  any  future  time  may  contract  therein  for  &  pay- 
ment of  Interest  on  the  principal  amount  thereof  at  any  rate  not 
PTnfertIng  the  lawful  or  contractual  rate  of  Interest  allowed  by  the 
laws  of  the  country  In  which  such  Jurladlotlon  la  czerelaed  and  In 
effect  at  the  time  of  the  making  of  such  bond.  blU.  oromlasorv 
note,  or  other  Instrument  In  writing. 

Sbc  8.  If  any  person  or  corporation  within  and  subject  to  anv 
such  Jurisdictions  shall  contract  verbaUy  to  pay  a  greater  ratei^ 
interest  than  that  provided  In  section  1  hereof,  shall  contract  In 
writing,  to  pay  a  greater  rate  than  that  provided  In  section  2 
hereof,  the  creditor  shaU  forfeit  the  whole  of  the  Interest  so  ocm- 
tracted  to  be  received. 

8k.  4.  If  any  person  or  corporation  subject  to  any  such  jurla- 
dlctlons  ShaU  dlrseUy  or  IndlrecUy  take  or  receive  aiw  snatw 
amount  of  Interest,  than  Is  herein  declared  to  be  lawful;  i%«thv 
In  advance  or  not.  the  person  or  cnrporatlon  paying  the  same  «h*!^ 
be  entitled  to  sue  for  and  reoovcr  the  amount  ef  the  unlawful 
Interest  so  paid  Xrom  the  person  or  ooiposattaa  xeoelvtag  the 


tram  the  date  of  such 


provided  said  salt  be  begun  within  1 
payment. 

8k.  6.  In  action  brou^t  In  any  courts  of  the  United  States  la 
any  such  Jialedlctlon  upon  any  oontract  for  the  payment  of  money 
with  Interest  at  a  rate  forbidden  by  law.  as  ■fiiTnseltl.  any  payw 
ments  of  Interest  that  may  have  been  made  on  account  of  said 
contract  ahaU  be  deemed  and  taken  to  be  payments  made  on 
account  of  the  principal  d^M,  and  Judgment  abaU  be  ivnderad 
for  no  more  than  the  balance  fbund  due  after  deducting  and 
properly  crediting  the  Interest  so  paid;  but  iw  boaa  fide  Indaraee 
of  negotiable  paper  ptirchased  before  due  shaU  be  aflteted  by  any 
usury  exacted  by  any  farmer  holder  of  said  paper  unlesa  he  had 
notice  of  the  usury  before  his  purchase. 

8k.  6.  Whenever  In  actions  in  any  such  Jurlsdletlaiw  to  reoowr 
»  jtebt  the  defendant  shan  claim  that  payments  of  unlawful  In- 
vest on  said  debt  have  been  made  to  aald  r'*«nt1ff  or  those  und« 
whom  be  claims,  which  the  defendant  Is  entitled  to  bav«  endltad 
on  the  principal  of  the  debt,  the  piiytMf  or  the  party  wbe  i^ 
celved  said  unlawful  Interest  may  be  examined  as  a  witness  to 
prove  the  payment  of  the  same,  and  shaU  not  be  ciCTMCd  fixna 
testtfylng  tn  rrtatkm  thereto,  nor  shall  a  eredltor  who  is  wMt 
defendant  to  a  bill  in  equity  exhibited  against  him  for  discovery 
as  to  payments  of  unlawful  interest  mads  to  him  bs  exeuaed  ftom 
•nswstlag  as  to  the  earns.  ^^ 

..  SS^ZrJ?*  •*52?*  **»  "^  •«*  jurisdictions  to  rseovar  a  liqui- 
dated debt  <m  which  tnterast  Is  payable  by  oontiaet  or  by  law  or 
usage  the  judgment  for  the  p^nai  shaD  taehade  Intrnsi  oa  ths 
priae4»l  debt  from  the  tlas  when  tt  wm  due  and  payable,  at  «be 
rate  fixed  by  the  oontraet.  If  any.  untU  paid. 
Sbo.  S.  In  aotloBs  la  any  sueh  JunsdletloDs  to  leoovwr  «««w^»«— 

i1  ^'^hJLS^^"^  ***•  t°^m^  "bso  allow  tatsnst  oo  &• 
aaiouBt  tar  wUcta  It  Is  rendered  from  CIm  data  et  ths  Judgment 
?P^r.  but  nothing  barvia  shaU  f orMd  the  eoort  ttom  iaefodlM 
^^SS^  **  *^  elffnnit  m  the  damagH  awarted.  tf  atemmKjto 
runy  compenaate  the  plaintiff.  In  an  actkm  to  leoorer  ilainsiw 
for  a  wrong  the  Judgment  for  the  plaintiff  shall  bear  mtarest.^ 

Sac.  0.  In  actions  In  any  such  Jurladlotlona.  on  a  oontract  tor 
the  payment  at  a  higher  rate  of  laterast  than  Is  lawful  In  any  at 
Mid  Jurisdictions  where  such  action  Is  brought,  aaade.  or  to  be 
performed  In  any  State,  Tstrltory.  or  pnaeiiasloa  of  the  United 
States  where  such  contract  rate  of  Interest  Is  lawful,  the  Judgment 
for  the  plaintiff  shall  Include  such  contract  Intowt  to  the  date  at 
the  Judgment  and  Interest  thereafter  at  the  rata  of  Intenst 
provided  In  section  1  hereof  untU  paid. 

Sk.  10.  This  act  ShaU  apply  only  to  paraons,  firms,  coiparatlons. 
etc.,  subject  to  and  within  the  Jurisdiction  of  any  ooxnt  of  the 
United  Statee  functioning  In  any  country  where  the  United  Statai 
maintains  courts  under  extraterrttorlal  treatlM. 


aANKaUPTCT  BSLZBF  OF  WUM  BOMK  < 

The  Senate  proceeded  to  consider  the  bffl  (S.  3049)  to 
amend  an  act  enUtled  "An  act  to  establish  a  unlfonn  system 
of  bankruptcy  throughout  the  United  States  ".  m^proved  July 
1.  1896.  and  acts  amendatory  thereof  and  supiriementary 
thereto,  which  had  been  repooted  from  the  Coounittee  on  the 
Judiciary  with  amATwim«iy^tfff 

Mr.  FRAZIER.  Mr.  President.  Senate  bffl  8049.  to  amend 
section  74  of  the  Bankruptcy  Act.  Is  a  companion  bffl  to  the 
one  which  was  iiassed  a  few  days  ago,  Senate  bffl  3002.  This 
bm  deals  with  banknovtey  cases  of  home  ownen  in  cities, 
towns,  and  business  (Bganizations  which  are  not  corporations.' 
niere  are  a  great  many  hcxnes  throui^iout  the  Nation  irttich 
are  threatened  with  foreclosure.  Many  have  been  f orecloaed. 
The  terms  of  this  bffl  are  prar!ti<»|^  the  «a^tyv*  as  those  ol  the 
bffl  passed  the  other  day  having  to  do  with  the  amendment 
of  section  75  with  regard  to  bankruptcy  in  farms.  I  heme 
this  bffl  wffl  be  passed. 

The  PRESIDENT  pro  tempore.  Tlie  amendmmts  at  the 
committee  wffl  be  stated. 

The  first  amendment  of  the  Ccmunittee  on  the  Judiciary 
was.  In  section  1,  page  1,  line  3.  after  the  word  "  subaeetion  ", 
to  strike  out  "(h)"  and  insert  "(1)",  and  after  line  €  to  insert: 

(e)  An  ap^dleatlan  for  the  oonflnnatkm  o^  a  campoattKm  or  ex- 
tension proposal  may  be  filed  in  the  eoort  of  banknqytcy  aftv.  but 
not  before.  It  has  been  aoeepted  In  writing  by  a  majority  In  nuaUwr 
of  aU  creditors  whose  claims  If  unseuuilgd  have  been  allowad,  or  tf 
ascured  are  propoeed  to  be  aSteted  by  an  exteneion  propeeal,  wMah 
niimhw  must  represent  a  ma jort^  m  amount  of  such  dalma. 

So  as  to  make  the  secti<xi  read: 

That  subsection  (I)  of  section  74  of  the  act  of  July  1.  USS,  ea- 
tltted  "An  act  to  estebUrti  a  unlf arm  systsm  of  bankrmitcy  throbgb- 
out  the  United  Statee  ",  aa  amended.  Is  «»«-wWiii  as  toUows: 

"(e)  An  application  for  the  confirmation  of  a  eomposttlon  oe  ia- 
tenslon  profMsal  may  be  filed  In  the  ooort  of  banknqitey  after,  but 
no4  before.  It  has  been  aooeptod  In  writing  by  a  majority  In  nv  ' 
of  all  credttoBs  whoss  claims  If  iinssniiied  haive  bean  allowed, 
aeoursd  are  propessd  to  be  ageeted  by  an  axtenelon  proposal,  a 
nimiber  must  repreeent  a  majority  tn  amount  of  miai  oaims." 

The  amendment  was  agreed  ta 
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Tlie  next  Amendment  was.  on  page  2.  after  line  4.  to  iiisert 
»  xsew  aection.  as  foDows: 


a.  That  nctlon  74  of  tlila  met  be  furtber  amended  by  walmd 
tag  eubeectlon  (f )  to  read  as  follows 

'(')  A  date  and  place,  with  reference  to  tbe  convenience  oi  the 
parties  In  Interest,  shall  be  fixed  for  a  haarlng  upon  each  app  llca- 
tloo  for  the  oonflrmatkm  of  the  eompoattion  or  extension  profi  asal, 
and  such  objections  as  may  be  made  to  Its  confirmation.  The  c  Durt 
may  rsqulrs  claims  to  be  signed  under  oath  and  filed  by  the 
creditor.  setUng  forth  the  claim,  the  consideration  paid  theisfor, 

If  tbe  claimant  holds  his  claim  by  virtue  of  an  ^ttlgnnrifT  t  or 
transfer  from  the  original  holder  of  the  claim,  when  such  c  »^tm 

acquired.  Claims  at  secured  creditors  shall  be  scrutlnlae  1  by 
the  court  with  a  view  at  ascertaining  whether  or  not  the  secw  ttles 
upon  which  the  claim  is  founded  were  purchased  or  acquired  i  ifter 
default  or  after  maturity  and  may  Umtt  such  claims  to  the  ac  tual 
eaoalderatlon  paid  therefor." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  2.  after  line  30.  to  IniJert : 

S.  That  section  74  of  this  act  be  further  amended  by  am  md 

lag  subaaetton  (h).  as  foUows:  On  k>age  3,  Une  1.  after  the  ii 
"  or  ".  to  rtrtke  out  "  at  the  custodian  or  receiver  "  and  inser 
eustodlaa  or  receiver  or  trustee  ":  in  Une  le.  after  the  article 
to  strike  oat  **  corporation  "  and  Insert  "  corporate  ";  and  in 
M.  after  the  word  "  composition ".  to  insert  and/or 
■o  as  to  make  the  sectton  read: 

S.  That  section  74  of  this  act  be  further  amende( 
M—ndtng  subeeetkm  (h).  as  foUows: 

** '  (h)  Tbe  terms  of  an  extension  proposal  may  extend  the 
of  payment  of  either  or  both  tmsecured  debts  and  secured 
the  security  for  which  is  In  the  actual  or  constructive  ptm^ 
of  the  debtor  or  a  custodian  or  receiver  or  trustee,  and  may 
▼Me  for  priority  of  payments  to  be  made  during  the  period  of 
tension  as  between  sscured  and  unsecured  creditors.    It  may  y 
include  ^eclfle  undertakings  by  the  debtor  during  the  perlo  I 
the  extension,  including  provisions  for  pkyments  on  account. 
may  provide  for  supeirleory  or  other  control   over  the   debtor' 
hoelneeB  or  affairs  during  such  period  by  a  creditors'  conunl 
oiherwiee,  and  for  the  termination  of  such  period  under 
Vedfled  conditions: 

"'  1.  A  composition  proposal  may  provide  for  the  modlfyln 
altering  of  the  righte  of  creditors  generally,  or  any  class  of 
Mcured  or  unsecured,  either  through  the  issuance  of  new  secv». 
of  any  character,  or  otherwise,  and  may  provide  for  the  crea 
of  a  corporate  enUty  or  entitles  to  which  the  property  of 
debtor  or  any  part  thereof  may  be  transferred,  and  the  obllgaU, 
of  such  corporate  entity  may  be  exchanged  for  the  obligation 
the  debtors,  provided  the  mtkioritj  of  eecured  credlton,   v 
^alms  are  ssCTgyd  by  the  property  so  transferred,  holding  a 
jurltyui  amount  of  sudk  claims  have  consented  in  writing  to  the 

"  •  a.  BcfoN  er  altar  a  propoaal  for  composition  and/or  extension 

KL'!^I^!flJ^^rSS!L?^i.^?^f^^^^°9'  may  be  by  the  debtor  i  or 
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by  the  corporate  entity  created;  and  aU  certificates  of  deposit 
resenting  sscurltlee  of  aU  claims  sgatnst  the  debton.  whldb  ; 
proposed  to  deal  with  any  soeh  plan.  shaU  be  exempt  tram  aU 
Vroruiom  by  the  Secorltlee  Act  of  1833.  approved  May  27.  l^^ 
except  the  provisions  of  subdivision  2  of  section  12  and  sectlot   17 
thereof,  and  except  the  provisions  of  section  24  thneof  aa  ano  led 
to  any  wUlful  vlolatkm  of  said  secUon  17.*  -  ftr-^ 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was.  on  page  5.  Une  9»  to  change 
section  number  from  2  to  4. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  5.  Une  21,  to  change 

section  number  from  S  to  5;  on  page  6.  Uxie  7.  after 

word  "  exemptions  "  and  the  comma,  to  Insert 

combovd  Interest  or  equity  in  his  exemptions.";  in  line 

after  the  word  "  propertj  -  and  the  comma,  to  Insert  " 

eluding  his  encumbered  exemptions." ;  on  page  7.  line 

aftar  the  word  "  exemptions  "  and  the  conma,  to  insert 

his  unencumbered  interest  or  equity  In  his  exemption^ 

In  Une  8.  after  the  word  "  encumbrances  ",  to  insert  "  whict 

In  Une  12.  after  the  word  "  appear  ".  to  strike  out  the  comjna 

and  **  up  to  the  actual  value  of  such  property,  as  fixed 

the  appraisals  provided  for  in  this  section  ";  in  Une  15.  uAa 

the  word  "  court ".  to  insert  "  may  stay,  except  in  the  case  of 

a  hcttne  occupied  by  the  debtw.  and  his  household  effeits. 

In  which  case  the  court ";  in  line  20,  after  the  word  "  yean 

to  Insert  a  comma  and  "except  as  hereinafter  provldec  "■ 

on  page  8.  Une  9.  after  the  word  **  appear  "  and  the  perlodjto 

Insert  "When  the  annual  net  rental  exceeds  5  percent 

the  appraised  value  of  the  property  the  exoess  shaU  be 

plied  in  reduction  of  the  indebtedness  as  witahlishrd  by  -^ 

appraised  vahie  of  the  property  and  paid  to  the  secured  a  sd 

unsecured  creditors,  as  their  interests  may  appear.";  on  pi  ge 

9.  line  1.  after  the  word  "  and  ".  to  Inssrt  "  with  a  view  to 
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in  line  14,  after  the  word  "  view  ".  to  strike  out  "  of  "  and 
insert  "  to  ";  in  Une  18,  after  the  word  "  the  ",  to  strike  out 
"  amount  of  ";  In  Une  19,  after  the  word  "  the  "  where  it  oc- 
curs the  second  time,  to  strike  out  "  appraisal "  and  insert 
"  appraised  value  less  payments  made  on  the  principal ";  on 
page  10.  after  line  5.  after  the  word  "  debtor  ",  to  insert  a 
colon  and  the  following:  "Provided,  That  upon  request  in 
writing  by  any  secured  or  unsecured  creditor  or  creditors,  the 
court  in  Its  discretion,  if  it  deems  it  for  the  best  interests  of 
the  secured  creditors  and  the  debtor,  may  order  the  property 
upon  which  such  secured  creditors  have  a  Uen  to  be  sold 
at  pubUc  auction;  but  no  mortgagee  or  lienholder  shaU  be 
permitted  to  bid  on  any  property  at  such  sale,  in  excess  of 
the  appraised  value,  or  the  original  principal  less  payments 
whichever  Is  the  higher.  The  debtor  shaU  have  90  days  to 
redeem  any  property  sold  at  such  sale,  by  paying  the  amount 
for  which  any  such  property  was  sold,  together  with  5  per- 
cent per  annum  interest,  into  court,";  on  the  same  page. 
Une  20,  after  the  word  "and",  to  insert  "order";  and  In 
Une  21.  after  the  word  "  sold  ".  to  insert  "  or  otherwise  dis- 
posed of  ".  so  as  to  make  the  section  read: 

Sac.   5.  That  section  74  of  said  act  be  further  amended  by 
amending  subeeetkm  (L)  as  foUows: 

"(L)  If  the  debtor  falls  to  obUin  the  aoceptaiuse  of  a  majority 
ba  number  and  amount  of  aU  creditors  whoae  claims  are  affected 
by  a  composition  and/or  extension  proposal,  or  If  he  feels  ag- 
grieved by  the  composition  tmd/or  extension,  then  be  may  apply 
to  the  court  for  adjudication.  Such  debtor  may  at  the  same 
time  or  at  the  time  of  the  first  hearing  petition  the  court  that 
aU  his  property,  wherever  located,  whether  pledged,  encumbered, 
or  unencumbered,  be  appraised,  and  that  his  unenc\imbered  ex- 
emptions and  unenc\mibered  Interest  or  equity  in  his  exemptions, 
as  preecribed  by  law.  be  set  aside  to  him,  and  that  he  be  aUowed 
to  retain  possession,  under  the  superrtslon  and  control  of  the 
court,  of  any  part  or  parcel  or  aU  of  the  remainder  of  his  prop- 
erty, including  his  encumbered  exemptions,  under  the  terms  and 
conditions  set  forth  in  this  section.  Upon  such  a  request  being 
made  the  referee,  under  the  Jurisdiction  of  the  court,  shall  desig- 
nate and  appoint  appraisers,  as  provided  for  In  this  act.  Such 
appraisers  shaU  appraise  aU  of  the  property  of  the  debtor,  wher- 
ever located,  at  its  then  fair  and  reasonable  market  value  The 
appraisals  shaU  be  made  in  aU  other  respects,  with  rights  of 
objMtlons.  exceptions,  and  appeals,  in  accordance  with  this  act. 
provided  that  In  proceedings  xmder  this  section,  either  party  may 
me  obJecUons.  excepUons.  and  take  appeaU  within  3  months  from 
the  date  that  the  referee  approves  the  appraisal. 

"1.  After  the  value  of  the  debtor's  property  shaU  have  been 
fixed  by  the  appraisal  herein  provided,  the  referee  shaU  issue  an 
orte  setting  aside  to  such  debtor  his  unencumbered  exemptions 
andhis  unencumbered  interest  or  equity  In  hH  exemptions,  as 
pranlhed  by  the  State  law.  and  shaU  further  order  that  the 
poaession.  tmder  the  supervision  and  control  of  the  court  of 
any  part  or  parcel  or  aU  of  the  remainder  of  the  debtor's  prop- 
erty ShaU  remain  in  the  debtor,  as  herein  provided  for.  subject  to 
aU  existing  mortgages,  liens,  pledges,  or  encumbrances  which 
ShaU  remain  in  fuU  force  and  effect,  and  the  property  covered  by 
such  mortgages,  Uens.  pledges,  or  enciunbrances  shaU  be  subject 
to  the  payment  of  the  claims  of  the  secured  creditors  as  their 
Interests  may  ai^>ear. 

"  2.  When  the  conditions  set  forth  In  this  section  have  been 
oompUed  with,  the  court  may  stay,  except  In  the  case  of  a  home 
occupied  by  the  debtor,  and  his  household  effects.  In  which  case 
the  cotirt  ShaU  stay  aU  Judicial  or  official  proceedings  in  any 
court,  or  imder  the  direction  of  any  ofllcial.  against  the  debtor 
or  any  of  his  property,  for  a  period  of  3  years,  except  as  herein- 
after provided.  During  such  3  years  the  debtor  shaU  be  permitted 
to  retain  possession  of  aU  or  any  part  of  his  property,  in  the 
custody  and  under  the  supervision  and  control  of  the  court, 
provided  he  pays  a  reasonable  rental  semlannuaUy  for  that  part 
of  the  property  of  which  he  retains  possession.  The  fli«t  payment 
of  such  rental  shaU  be  made  within  8  months  of  the  date  of 
the  order  staying  proceedings,  the  amount  and  kind  of  such 
rental  to  be  the  usual  cxistomary  rental  in  the  commxmlty  where 
the  property  Is  located,  based  upon  the  rental  value,  net  Income, 
and  earning  capacity  of  the  property.  Such  rental  shaU  be  paid 
into  court,  to  be  used,  flirst.  for  payment  of  taxes  and  upkeep  of 
the  property,  and  the  rexmOnder  to  be  distributed  among  the 
wcured  and  unsecured  creditors,  as  their  interests  may  impear 
When  the  annual  net  rental  exceeds  5  percent  of  the  appraised 
value  of  the  property  the  excess  shall  be  applied  in  reduction  of 
the  Indebtedness  as  established  by  the  appraised  value  of  the 
propwty  and  paid  to  the  secured  and  unsecured  creditors,  as  their 
Interests  may  appear. 

«JL!lJ^K  ^'2^:.  ^  jts  discretion,  if  it  deems  It  necessary  to 
ET^*^  H^^^*°"  *"*"  *°"  ^y  "»•  estate,  and/or  to  conserve 
the  security,  the  pmpenj.  or  business  of  the  debtor,  except  in  the 
ose  Of  the  home  and/or  household  effects  of  the  debtor  or  his 
!SS!if^?^'  ^  •<»<"«<»  to  the  rental,  require  payments  on  the 
S^^JCi?  ***»^*.'*  P^?y  by  «»•  detotor  to  unaecmed  or  secured 
SS^lSS^-^^*'  ^^f"^  °"y  •PP«^'.  In  accordance  with  the 
ESrlS^^*^  *^  "»«*,  "•'  »«n»l»  that  such  payments  be 
Bade  quarterly,  semlaanuatty.  or  annually,  not  Inoonsistent  with 
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the  protection  <a  the  emUtcn,  and  wtth  a  vtaw  to  the  «it%«Tw^i 
rehabUltatlai  of  the  debtor. 

"  In  case  of  the  home  and/or  household  effects  of  the  debtor  <r 
his  famUy,  the  court  may.  in  its  dlscreUon.  if  It  deems  it  neces- 
»»y  to  protect  the  creditors  from  loss  by  the  estate  and/or  to 
conserve  the  security  for  the  creditors,  and  the  home  and  house- 
hold effects  for  the  driMor  or  hU  family,  require  payments  on  ttie 
principal  due  and  owing  by  the  debtor  to  the  secured  or  unse- 
cured creditors,  as  their  Interests  may  appear,  in  accordance  with 
the  provisions  of  this  act,  and  may  require  that  such  payments 
be  made  monthly,  quarterly,  semhumually.  or  annuaUy,  not  in- 
consistent wtth  the  protection  of  the  rights  of  the  eredltocs. 
and  the  debtor's  ablUty  to  pay,  with  a  view  to  his  financial 
rehabilitation. 

"4.  At  the  end  of  8  years,  or  prior  thereto,  the  debtor  may 
pay  into  court  the  amount  of  the  appraisal  on  any  part  or  parcel 
or  aU  of  the  piopaity  of  which  he  retains  poaseaslen.  including 
the  encumbrances  on  his  exemptions,  up  to  the  amount  of  the 
appraised  value  leas  payments  made  on  the  principal:  Provided, 
1^^  iqxm  request  of  any  secured  or  unsecured  creditor,  or  upon 
request  of  the  debtor,  tbe  court  ShaU  cause  a  reapfMrnftm  of  the 
debtor's  property,  or  In  lU  discretion  set  a  day  for  h«»T<"g.  and 
after  such  hearing  fix  the  value  of  the  property  according  to  the 
evidence  submitted,  and  the  debtor  shall  then  pay  the  vahie  so 
•>Tlv«d  at  into  ooart.  and  thereupon  the  court  shaU.  by  an  oider. 
turn  over  fuU  possession  and  title  of  said  property,  free  and  eUar 
of  encumbcanoas^  to  the  debtor:  ProvUad,  That  upon  rsquestt  in 
writing  by  any  secured  or  unsecured  creditor  or  creditors,  the 
emat  la  Its  diacrsttop.  tf  tt  deems  It  for  the  beat  latsMsta  of  tbe 
seewdd  creditors  and  the  debtor,  may  order  the  propetty  iqMm 
which  such  secured  eredltocs  have  a  lien  to  be  sold  at  public 
auction:  but  no  mortgagee  or  lienholder  shaU  be  permitted  to  bid 
on  any  property  at  such  sale,  in  excess  of  tbe  appraised  value, 
or  the  original  principal  leas  payments^  whichever  Is  the  bl^ier. 
Tbe  debtor  SbaU  have  90  days  to  redeem  any  propeity  eoU  at  euch 
aale,  by  paying  the  amount  for  which  any  such  piuperty  was  sold, 
together  with  6  percent  per  anmim  Interest,  into  court,  and  he 
may  apply  for  his  discbarge,  as  provided  for  by  this  act.  U.  how- 
ever, tbe  debtor  at  any  time  falls  to  comply  with  the  provisions 
of  this  section,  and  la  unable  to  be  refinanced  within  the  8  years, 
the  court  may  order  the  appointment  of  a  trustee,  and  order  the 
property  sold  or  otherwise  disposed  of  as  provided  for  In  this  act." 

Hie  amendment  was  agreed  to. 

Hie  next  amendment  was,  on  page  10.  Une  23,  to  change 
t^  section  number  from  4  to  6;  on  page  11.  Une  12.  after 
the  word  "  exi^red  "  and  the  comma,  to  insert  "  or  where  a 
deed  of  trust  has  been  given  as  security,";  and  on  jMige  12. 
line  1.  after  the  word  "  expired  ",  to  insert  a  comma  and  "  or 
where  the  right  under  a  deed  of  trust  has  not  or  had  not 
become  absolute  ",  so  as  to  make  the  section  read: 

Ssc.  6.  That  section  74  of  said  act  be  further  amended  by  amend- 
ing subsection  (m)  to  read  as  foUows: 

"(m)  The  filing  of  a  petition  or  answer  wtth  the  derk  of  court, 
or  leaving  it  with  the  referee  for  the  purpoee  of  forwarding  same 
to  the  derk  of  court,  praying  for  reUef  under  section  74  of  this 
act,  as  amended.  shaU  Immediately  subject  tbe  debtor  and  aU  his 
property,  wherever  located,  for  aU  the  purposes  of  this  section,  to 
the  exclusive  Jurisdiction  of  the  eotnt,  including  aU  real  or  per- 
sonal property,  or  any  equity  or  right  In  any  such  property,  inetad- 
Ing,  among  others,  contracts  for  purchase,  contracts  for  deed,  or 
conditional  aales  contracts,  the  right  or  equity  <tf  i«dei]^>tlon. 
where  the  period  of  redemption  has  not  or  had  not  expired,  or 
where  a  deed  of  trust  has  been  given  as  security.  <x  where  tbe 
sale  had  not  been  confirmed,  or  where  deed  had  not  been  delivered. 
at  the  time  of  the  filing  of  the  petition,  and  this  shaU  include 
property  of  the  debtor  In  the  possession  of  a  trustee  under  a  trust 
deed  or  a  mortgage,  or  a  receiver,  cxistodlan.  or  oth^  oOcer  of  any 
court  Ifi  a  pending  cause,  irrespective  of  the  date  of  appointment 
of  such  receiver  or  other  ofllcer  or  the  date  of  the  institution  of 
such  proceedings:  Proplded,  That  It  shaU  not  affect  any  proceeding 
tn  any  court  in  which  a  final  decree  baa  been  entered,  tbe  property 
sold,  the  period  of  redemption  expired,  and  a  deed  Inued  to  the 
purchaser.  In  aU  cases  where,  at  the  time  of  «innj  the  petition, 
the  period  of  redemption  has  not  or  had  not  expired,  or  where  the 
right  under  a  deed  of  trust  has  not  or  bad  not  become  absolute  or 
where  the  sale  baa  not  or  had  not  been  oonflnnBd.  or  when  deed 
had  not  been  deUvered.  the  period  of  redemption  attai)  be  extended, 
or  the  confirmation  of  sale  withheld,  for  tbe  period  necessary  tac 
tbe  purpose  of  carrying  out  the  provisions  of  this  section. 

"  The  words  '  period  of  redemption '.  wherever  they  occur  In  this 
aection,  shaU  include  any  State  maratorltnn.  whether  estabUahed 
by  leglalatlve  enactment  or  executive  proclamation,  or  where  the 
period  of  redemption  has  been  extended  by  a  Judicial  decree.  lb 
proceedings  under  this  section,  except  ss  otherwise  prwvlded  hertin. 
the  Jurisdiction  and  powers  of  the  courts,  tbe  title,  powers,  and 
dutlea  of  its  aOoers,  the  duties  of  the  debtor,  and  rlgbta  and 
UabUltlea  of  creditors,  and  of  aU  persons  with  reqwct  to  the  prop- 
erty of  the  debtor,  and  the  Jurisdiction  of  the  iqjpdlate  courts  »*t».t^ 
be  tbe  same  as  If  a  voluntary  petition  for  adjudication  bad  tieen 
filed,  and  the  decree  of  adjudication  had  bean  entered,  on  the  day 
when  the  debtor's  petition  aaUng  to  be  adjudged  a  bankrupt  was 
filed  with  the  clerk  of  court,  or  Idnk  with  the  referee  for  tbe  purpoaa 
of  forwarding  same  to  the  derk  of  court," 

The  amendment  was  agreed  to. 
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The  next  amendment  was,  on  page  12,  Hue  M.  to  change 
the  section  number  from  5  to  7;  on  page  13,  line  7,  after  tbe 
word  "estate",  to  insert  "ConctUation  commissioners  and 
referees  appointed  under  this  act  shaU  be  entitled  to  transmit 
In  the  maik.  free  of  postage,  under  cover  of  a  penalty  enve- 
lop. aU  matters  which  relate  exclusively  to  the  business  of 
the  courts,  including  notices  to  creditors  ";  and  in  line  22. 
after  the  word  "  this  ".  where  it  occurs  the  second  time,  to 


and  insert  "  act ",  so  as  to  naakg  tt>e 


strike  out  "  section  " 
section  read: 

Sac.  7.  That  section  74  of  said  aet  be  further  ^m^mlwl  by 
lag  subaectlen  (a)  to  tmH  as  foUowa: 

(n)  In  case  the  debtor's  estate  consists  only  of  a  home  and 
household  and  personal  effects  of  himself  and  famUv.  then  the 
Ulng  fee  shall  be  $10,  in  piaee  of  tbe  lagular  filing  frae  nmlded 
f or  la  tbie  act.  The  rtf  eiM  shaU  reealTM^^Sdltiomntorte 
his  services  aa  may  bs  aUowad  by  ths  court,  not  to  exceed  MS  in 
any  ease,  to  be  paid  out  of  tbe  bankrupt's  estate.  Oonciiutton 
wwimlartniners  and  referees  appelated  under  this  act  shaU  be  ea- 
Utled  to  traMmtt  la  tbe  maUa.  tree  of  posftage.  uadv  oovcr  of  a 
penalty  envelop,  aU  matters  wbieb  fstato  esefaislvely  to  tbe  bual- 
ness  of  tbe  oourta.  tnrludlng  notices  to  craditocs.  Ko  »i*Hi^tiwi 
fees  or  eoste  of  administration  or  eupeiflHon  of  any  klad  shaU  be 
charged  against  tbe  debtor  when  or  after  be  appUes  to  tbe  eonn 
for  adjudication,  but  aU  auob  *^*^«VrrH  flUag  fSes  or  costs  of 
administration  or  supervision  shaU  be  charged  against  tbe  bank- 
rupt's astate.  n,  at  tbe  tima  that  the  debtor  appUes  for  adjudica- 
tion, a  receiver  la  hi  ehargs  of  any  of  bla  property,  aoch  raoelvw 
ahaU  be  divested  of  pnassaiion.  and  tbe  property  returned  to  tbe 
possession  of  the  debtor  under  the  provisions  of  this  act.  This  act 
Shan  apply  to  an  existing  eases  now  peadlag  in  any  FMeral  court 
imder  this  section,  aa  weU  as  to  future  rases  filed  under  thf  act. 

T%e  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  13,  Une  24.  to  change 
the  section  number  from  6  to  8. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  14.  line  6.  to  change 
the  section  number  from  7  to  9;  tn  Une  11,  after  the  word 
"  petition  "  and  the  period,  to  strike  out  "  Involuntary  pro- 
ceedings under  this  section  shaU  not  be  taken  against  a  wage 
earner",  and  in  line  14,  after  ttie  word  "measure",  to 
strike  out  "Doe  to  the  depression,  hundreds  and  thousands 
of  home  owners  and  smaU  business  men  are  threatened  with 
foreclosure  and  loss  of  tiietr  homes  and  property  at  prices 
equivalent  to  confiscation,  due  to  no  fault  of  their  own. 
thus  adding  to  the  army  of  tmemployed.     It  is  common 
kno^xiedge  that  there  is  no  adequate  system  of  credit  where- 
by these  debtors  can  itfinance  their  existing  debts,  and  save 
their  property  and  their  homes.     Therefore,  since  the  sta- 
biUty  of  government  Itself  depends  upon  the  ownership  of 
homes,  this  act  shaU  be  liberally  construed,  so  as  to  pro- 
tect the  rights  of  the  creditors,  and  at  the  same  time  with 
a  view  to  the  rehatriUtatlon  of  the  debtors,  by  giving  them 
time  within  i^ch  to  refinance  their  loans,  when  the  usual 
credit  once  more  is  obtainable.    If  such  a  time  should  arrive 
prior  to  the  3-year  period  provided  for  in  this  act,  during 
^^ch  the  debtor  may  retain  possessicm  of  his  property, 
and  that  fact  is  made  to  an^ear  clearly  to  the  court,  then 
the  court  may  diorten  the  stay  of  proceedings  herein  pro- 
vided for  to  such  time  as  wiU  accompH^  the  purposes  set 
forth  herein"  and  Insert  "If,   in  ttxe  judgment   of   tbe 
court,  8U(±  emergency  ceases  to  exist  in  its  locaUty.  then 
tte  court,  in  its  discretion,  nwy  shorten  the  stay  or  pro- 
ceedings herein  provided  for.  and  proceed  to  liquidate  the 
estate  ",  so  as  to  make  the  section  read: 

Sac.  0.  Tbat  section  74  cf  this  act  he  furtber  ^»w*^«<«»<«  by 
amending  subsection  (p)  to  read  as  fOUowe: 

"(p)  Tbe  provistona  of  this  ssctlon  shaU  be  iMld  to  apply  to 
partnenblpa.  common,  entirety.  Joint,  er  oonmiunlty  ownenblps^ 
and  any  such  parties  may  Join  in  one  petition. 

"This  act   is   hereby  declared   to   be  an   emergency  measure. 

If,  In  tbe  Judgment  of  tbe  eourt.  such  emergency  ceases  to  exist 
la  tta  toeaU^.  then  tbe  eourt.  In  Ito  dlecretton.  may  shorten  the 
stay  or  proceedings  herein  provided  for.  and  proceed  to  Uquldata 
the  estate." 

The  amendment  was  agreed  to. 

TTie  biU  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  thtrd  time,  and  passed. 


s  -- 


BIU  n 
The  MU  (8.  M72>  to  amend  the  Tuifl  Aet  of  1930,  m 
amended-  was  announced  as  next  in  order. 
Mr.  CAPPER  (and  other  Senators) .   Over. 
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unaecurea  creanon.  u  tnelr  interests  may  appear.";  on 
9.  line  1.  after  the  word  "  and  ".  to  ixmrt  "  with  a  view  to 


I 


. 


i' 


^^i^'  T#  *w.  '^5*'~  "*»y  •PPWtf.  In  acoordance  with  the 
SZn^^^^"^  *^  •^^  "•'  require  that  such  paymente  be 
made  quartertj.  aemlaimuaUr.  or  aanuaUy.  not  inoaoi^stent  with 


luea  wiui  vne  ciera,  ex  ooar\,  or  len  wiVD  ids  re[( 
Of  farwardlBg  same  to  the  derk  of  court." 

Tbe  amendment  was  agreed  to. 


zcr  tb0  purpoM 


The  bm  (8.  M7a>  to  amend  the  Tartir  Aet  of  19M.  aa 
amended-  was  announced  as  next  in  order. 
Mr.  CAFFER  (and  other  Senators) .   Over. 
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Hm  president  pro  tempore.    Hm  bin  win  be  pisMd 


FL0T9   HULL 

Tlie  bill  (H.  R.  4238)  for  the  relief  of  Floyd  Hull  was 
ildeTed.  ordered  to  a  third  reading,  read  the  third  time, 


con- 
and 


August  22 


lesl- 
and 


BLis  PAasn  ovn 
Tbe  bm  (8.  2665)  to  change  the  name  of  the  Departibenft 
of  the  Interior  and  to  coordinate  certain  governmental  f^oC' 
tlons  was  announced  as  next  in  order. 
Ifr.  SMITH.    Let  the  bill  go  over. 
Hie  PRESIDENT  pro  tempore.    Tlie  bUl  will  be 
over. 

Hie  bm  (8. 2969)  to  authorise  the  deportation  of  crlmiiials. 
to  guard  against  the  separation  f  mn  their  f  amlUes  of  a^ens 
of  the  noncriminal  classes,  to  provide  for  ^f^[^t\Mr^g  the 
dence  in  the  United  States  of  certain  classes  of  aliens, 
far  other  purposes,  was  announced  as  nuct  In  order. 
Mr.  McdLL.    Let  the  bill  go  over. 
Tlie  PRESIDENT  pro  tempore.    Hie  blU  will  be 
over. 

BOBCTcm  or  coast  ahd  gsodktxc  suxvkt 
Hie  bm  (&  3281)  to  amend  the  act  of  February  18. 
entttied  "An  act  to  amend  the  act  entitled  'An  act  to 
^epay  and  allowances  of  the  commissioned  and 
personnel  of  the  Army.  Navy,  Marine  Cwps.  Coast 
Coast  and  Geodetic  Survey,  and  the  Public  Health 
approved  June  10.  1922.  as  amended",  was  announcetl  as 
next  in  order. 
Mr.  KINO.   I  ask  that  the  bm  be  passed  over 
Mr.  CX^FELAND.    Mr.  President.  I  ask  the  Senator  kho 
objected  to  this  bm  to  withhold  his  objection. 
Mr.  KINO.    I  withhold  the  objection. 

Mr.  COFBLAND.    This  measure.  Senate  bm  3281.  was. 

nhject  of  hearings  in  the  Department  of  Commerce,  and  pas 
been  considered  briefly  upon  the  floor.  It  seeks  merelsTto 
confer  upon  this  important  service  the  same  {irivileges  wl  ich 
are  given  to  employees  in  the  Public  Health  Service,  wl  ere 
the  highly  speclaUafd  duties  have  been  recognized.  I  is 
ronflmd  to  the  appoL'tmmt  of  a  director,  and  limits  the  sip- 
pointment  of  director  to  officers  of  the  Bureau's  own  C(  m- 
missioned  force  in  the  grades  of  captain  and  commanler. 
At  the  present  time  the  Director  of  this  Bureau  receives  the 
pay  and  allowances  of  a  rear  admiral  (lower  half) .  w  ille 
similar  positions  in  all  other  commissioned  services  cirry 
the  rank  and  pay  ai  a  rear  admiral  (upper  half) .  The  t>m 
Is  proposed  in  order  that  there  may  be  a  stimulation  to  the 
actlTlties  of  the  Department  and  the  hope  of  some  proi  lo- 
tions which  would  be  exactly  in  line  with  thoae  now  givei  to 
tbe  oOoers  of  the  Public  Health  Service. 

Mr.  KINO.  Mr.  President,  does  the  Senate  see  any  Jus- 
tification—and I  ask  for  Information  rather  than  by  was  of 
critidsm — for  giving  persons  who  are  engaged  in  w  lat 
might  be  denominated  private  work,  though  it  Is  of  a  g  iv- 
emmental  character,  the  grades  and  allowances  mm^  tit  es. 
so  to  speak,  of  men  Ix*  the  Army  and  In  the  Navy? 
Mr.  OOFELAND.    The  Senator  certainly  docs  not  oonslher 
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that  the  work  of  the  Coast  and  Oeodetie  Survey  is  work 
a  pctvate  character.  It  has  exactly  the  same  appUcatloc 
Its  fldd  that  the  PubUc  Health  Service  has  to  the  protect  on 
of  pubUc  health,  to  tbe  inrotectlon  of  Individuals  who  n  lay 
hire  private  physicians.  It  Is  a  very  Imixutant  service,  i  nd 
we  were  impressed  In  tbe  Committee  on  Commerce  tha  it 
WM  a  deserving  matter;  and  I  hope  the  Senator  wm  wl  li- 
draw  his  objection. 

Mr.  KINO.    I  withdraw  the  objection. 

Hw  FRBSIDBNT  pro  tempore.    Is  there  objection  to 
present  consideration  of  the  bm? 

Than  being  no  objection,  the  bm  was  considered,  ordered 
to  be  engrossed  for  a  thhrd  reading,  read  the  third  time,  tpd 
as  f oDows 


«  •naettd,  etc..  TiMt  aectkm  5  of  tbm  act  of  Fetenarr  16,  ubo. 
•Btttled  "Aa  aet  to  amend  tba  act  entitled  'An  aet  to  readJiMt  lie 
pay  and  aUowaaoaa  of  tbe  eonmuaalcned  aad  esdirtad  pHnnnel^ 
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tha  Army,  Ha,rj.  Marine  Corps,  Coast  Guard.  Coast  and  Geodetic 
Sorvey.  and  the  PuUle  Health  Service',  approved  June  10.  1922, 
as  amended  ",  be  amended  to  read  as  follows: 

"Sbc.  6.  That  the  Director  of  the  Coast  and  Geodetic  Survey 
<haU  be  a^Kilnted  and  hold  office  as  now  authorized  by  law;  his 
appointment  shall  not  create  a  vacancy,  and  while  holding  said 
office  he  shall  have  the  rank,  pay,  and  aUowances  of  a  Chief  of 
Bureau  of  the  Navy  Department." 

BILLS  PASSID  ovn 

Hie  bffl  (S.  3260)  to  amend  Public  Law  No.  438,  Seventy- 
third  Congress,  entitled  "An  act  to  authorize  the  Secretary 
of  the  Treasury  to  purchase  silver,  issue  silver  certificates, 
and  Xor  other  purposes  ".  was  announced  as  next  in  order. 
Mr.  KINO.    Let  the  bm  go  over. 

The  PRESIDENT  pro  tempore.  The  bm  wm  be  passed 
over. 

The  bm  (S.  2791)  to  amend  the  Longshoremen's  and 
Harbor  Wozlcers'  Compensation  Act  was  announced  as  next 
In  order. 

Mr.  METCALP.    Let  the  bm  go  over. 

The  PRESIDENT  pro  tempore.  Hie  bm  wm  be  passed 
over. 

Hie  bm  (H.  R.  4436)  conferring  Jurisdiction  upon  the 
United  States  District  Court  for  the  Western  District  of 
Washington  to  hear,  determine,  and  render  Judgment  upon 
the  claims  of  Alta  Melvln  and  Tommy  Melvin  was  announced 
as  next  in  order. 

Mr.  KINO.    I  ask  that  the  bm  go  over. 

The  PRESIDENT  pro  tempore.  Hie  bm  wm  be  passed 
over. 

The  bm  (S.  1828)  for  the  retirement  of  employees  in  the 
classified  civil  service  to  include  employees  in  the  legislative 
branch  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  the  bm  go  over. 

The  PRESIDENT  pro  tempore.  The  bm  wm  be  passed 
over. 

The  bm  (S.  3180)  to  amend  the  law  relating  to  residence 
requirements  of  applicants  for  examination  before  the  Civil 
Service  Commission  was  announced  as  next  in  order. 

Mr.  CLARK.  Mr.  President,  may  we  have  an  explanation 
of  that  bm? 

Mr.  BULOW.  The  bm  requires  a  uniform  period  of  resi- 
dence for  persons  examined  by  the  Civil  Service  Commission. 

Mr.  CLARK.    I  ask  that  the  bm  be  passed  over. 

Hie  PRESIDENT  pro  tempore.  Hie  bm  wm  be  passed 
over. 

The  bm  (H.  R.  8555)  to  develop  a  strong  American  mer- 
chant marine,  to  promote  the  commerce  of  the  United  States, 
to  aid  in  national  defense,  and  for  other  purposes,  was 
announced  as  next  in  order. 

Mr.  McKELLAR.    I  ask  that  the  bm  be  passed  over. 

Hie  PRESIDENT  pro  tempore.  Hie  bm  wm  be  passed 
over. 

Hie  bm  (8.  2804)  to  authorize  the  payment  of  retired  pay 
to  William  Mitchell  was  announced  as  next  in  order. 
Mr.  AUSTIN.    Over. 

Hie  PRESIDENT  pro  tempore.  Hie  bm  wm  be  passed 
over. 

Hie  bm  (8.  2134)  to  prohibit  emidoyers  from  infiuencing 
the  vote  of  their  employees  in  national  elections  was  an- 
nounced as  next  in  order. 

SxvnuL  ^HATOKS.    Ovcr. 

The  PRESIDENT  pro  tempore.  The  bm  wm  be  passed 
over. 

The  bffl  (S.  3398)  to  establish  the  Air  Corps  Ttehnlcal 
School  and  to  acquire  certain  land  in  the  State  of  Colorado 
for  use  as  a  site  for  said  Air  Corps  Technical  School  and  as 
an  aerial  gunnery  and  bombing  range  for  the  Army  Air 
Corps  was  announced  as  next  in  order. 

Mr.  VANNUYa    Let  the  bffl  go  over. 

Hie  PRESIDENT  pro  tempore.  The  bffl  wffl  be  passed 
over. 

Hie  bffl  (H.  R.  8250)  to  amend  the  National  Defense  Act 
was  announced  aa  next  in  order. 
Mr.  FRAZIER.    Let  the  bffl  go  ovec 
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The  PRESIDENT  pro  tempore.  Tbe  bffl  wffl  be  passed 
over. 

VACATIONS  TO  COVUUnCENT  KMPLOYXn 

The  bffl  (H.  R.  8458)  to  provide  for  vacations  to  Oovem- 
ment  employees,  and  for  otbo:  purposes,  was  announced  as 
next  in  cutia'. 

Mr.  McKELLAR    Over. 

Mr.  BORAH.  Mr.  President,  did  the  Senator  from  Tta- 
nessee  object? 

Mr.  McKELLAR  Yes.  May  I  state,  if  the  Senator  wffl 
permit  me  to  do  so.  that  I  have  the  following  statemoit  from 
the  Department: 

Reference  Is  made  to  bill  H.  R.  8468.  Introduced  by  l«r.  Ram- 
spscK.  providing  SO  days'  annual  leave  with  pay  each  calendar  year, 
exclusive  of  Sundays  and  holidays,  to  Government  emiHoyees.  and 
to  bill  H.  R.  8480,  Introduced  by  Mr.  Ramspsck,  standardlzlnK  sick 
leave  and  ezteikdlng  it  to  aU  dvUlan  employees,  which  In  effect 
grants  sick  leave  at  the  rate  of  15  days  each  year,  and  to  their 
effect  upon  the  employees  in  the  field  servloes  <tf  the  Mavy  Depart- 
ment and  the  United  SUtes  liarlne  Corps. 

Under  the  provisions  of  section  28  of  the  Independent  CMBoea 
AppropriaUoo  Just.  1985,  passed  March  38.  1934,  aU  pw  diem  labor- 
ers, helpers,  marhantes.  and  supervisory  laborers  and  mechanics  In 
the  field  services  of  the  Navy  Department  and  the  United  States 
Marine  CcHps,  nimibering  48.751,  work  5  days,  or  40  hours  each 
week,  for  which  they  receive  6  days,  or  48  hours'  pay,  l.  e..  they 
receive  pay  Xor  63  Saturdays  for  which  they  perform  no  work. 

We  have  Just  passed  a  40-hour-week  bffl  for  the  postal 
empl(^ees,  and  that  Is  what  these  employees  now  wrark.  40 
hours  each  week,  for  which  they  receive  pay  for  6  days  or  48 
hours;  that  is.  they  receive  pay  for  52  Saturdays  for  vrtiich 
they  perform  no  service. 

The  above-mentioned  employees  also  receive  pay  fw  15  days' 
annual  leave  each  year  and  for  7  legal  hoUdays,  making  a  total 
ot  74  secular  days  each  year  on  which  they  do  not  woric  bat 
ttx  which  they  receive  pay.  BUI  H.  R.  8468  contemplates  allow- 
ing 16  days  additlcmal  annual  leave  with  pay  to  these  employees 
and  bill  H.  R.  8459  contemplatee  allowing  them  16  days'  sick 
leave  each  year  with  pay. 

Should  the  provisions  of  the  above-menticmed  UIls  become  law, 
tt  will  mean  that  these  employees  who  now  work  6  days  each 
week,  will  have  30  days'  annual  leave  and  16  days'  sick  leave  with 
pay,  which  will  practically  make  a  4-day  work  week  for  them. 

The  above-mentlaned  conditions  would  also  apply  to  employees 
In  the  clerical,  drafting,  technical,  inspection,  messenger,  and 
police  fcvces  in  the  field  services  of  the  Navy  Department  and 
the  United  SUtes  Marine  Corps,  numbering  8,439,  who.  because 
of  the  act  of  March  38.  1934.  and  a  decision  of  the  OomptrOllar 
General.  generaUy  work,  under  administrative  order,  5  days  each 
week.  These  em^yees  are  now  entitled  to  the  16  days'  sick  leave 
with  pay. 

The  annual  cost  of  the  additional  15  days'  annual  leave  to 
laborers,  helpers,  mechanics,  and  supervisory  laborers  »»rt  me- 
chanics in  the  field  services  <a  the  Navy  Department  itpd  tbe 
United  States  Marine  Corps  wotild  be  approximately  S4.6(X),000. 
There  will  be  no  additional  cost  for  this  leave  to  employees  In 
the  clerical,  drafting,  technical.  Inapectlon.  messenger,  and  poUoe 
forces,  as  the  wta-k  not  performed  by  en^loyees  because  of  such 
leave  will  be  performed  by  those  employees  who  remain  on  duty. 

The  annual  cost  of  the  16  days'  sick  leave  to  labwers,  helpers, 
and  mechanics^  and  supervisory  laborers  and  mf»rhft"kit.  who  are 
not  now  granted  sick  leave,  would  be  approximately  #4.600,000.  If 
the  employees  average  only  7  days'  sick  leave  each  year,  the  coat 
would  be  approxhnately  $3,300,000.  It  Is  understood  that  it  Is  not 
the  practice  of  private  Industrial  concenu  to  grant  sick  leave  with 
pay  to  industrial  workers.  There  would  be  no  additional  cost  for 
sick  leave  to  employees  of  the  clerical,  drafting,  technical,  innec- 
tlon.  messenger,  and  police  forces,  as  they  now  receive  15  days' 
sick  leave  with  pay. 

It  Is  understood  thmt  certain  exceptions  from  the  provisions  of 
the  above-mentioned  bills  have  been  sulHnltted;  among  them  one 
excepting  certain  Post  Ofllce  Department  employees  because  they 
have  Just  recently  been  legldatlvely  placed  on  a  5-day  work  week 
of  40  hours. 

It  is  suggested  that  aU  employees  In  the  Add  serrlcM  of  tbe 
Navy  Depar^nent  and  the  United  States  Marine  Corps  be  likewise 
excepted  in  the  following  laziguage  In  bills  H.  R.  8458  and  H.  R 
8459: 

"Sac  6.  Nothing  In  this  act  shaU  afltet  the  dvUlan  employees 
In  the  field  servloes  of  the  Navy  D^tartment  and  the  United  States 
Marine  Corps." 

Sections  5,  6,  and  7  of  each  bm  should  be  renumbCTed  6.  7,  and 
8,  reapectlvely. 

Mr.  BORAH.  Mr.  President,  I  understand  the  Senator 
objects  to  the  consideration  of  the  bffl? 

Mr.  McKELLAR.    Tes;  I  do. 

I  desire  to  call  attention  to  a  letter  Just  received  from  the 
Post  Office  Department,  reading  as  follows: 
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OVTBCB  09  THS  SOLICiltia, 

WaaMn^ton,  AufuMt  12,  If M. 
Hon.  KnmsTH  ^Mt^wtm^f^ 

United  Statn  SemaU. 
Mr  DBAS  Sknatos  McKsuua:  I  am  sending  herewith  a  copy  of  a 
letter  addressed  to  me  by  the  Honorable  a  W.  Purdum.  F^nirUi  As- 
slstant  Postmaster  General,  referring  to  H.  R.  8488  and  H.  R.  8480. 
standardteing  annual  and  witk  leave  for  Oovsmment  employeas. 

The  suggaated  amendments  plaos  tbm  employees  of  the  maU 
equipment  shqjs  of  the  Post  OAoe  DKMutaaent  on  the  same  basis 
as  other  field  employees  of  tbe  Post  Office  Department  with  tvnwet 
to  annual  and  sick  leave.  — 1-~ 

Very  truly  yours. 

Ksn.  A  oaowuT,  SctieUor. 
Hie  enclosure  reads: 

Thesoucnoa.  Au«u«  16.  1M8. 

^"ost  Oj^loe  Department. 

Referring  to  H.  R.  8458  and  H.  R.  8460,  standardizing  ^«nii^  a^d 
sick  leave  for  Government  emplpyeea.  it  Is  believed  that  employees 
of  toemail  equipment  shops  of  this  bureau  are  entitled  torecelve 
16  days'  annual  and  10  days'  sick  leave,  the  asms  as  provided  for  aU 
other  flitid-servloe  enq)loyMs  of  this  Departmant. 

The  Department  has  heretofore  recommended  during  the  last 
calendar  year  and  the  present  '^•"«*flr  year  that  rinplojijus  of  tha 
maU  equipment  shops  be  granted  10  days'  alck  leava. 

The  act^flxing  the  :ooars  of  duty  of  postal  employees,  and  Cor 
other  purposes,  which  was  approved  August  14.  1036.  indudsd 
employees  of  the  maU  equipment  Ak^m. 

wm  you  please  take  the  necessary  acUon  to  dtticr  have  tbe  btUs 
referred  to  amended  to  aeoompUsh  the  dsalred  rsault.  or  have  a 
special  bill  intitiduoed  and  pi^  it  to  vmmS  ST^  wmSm  \i 
OongrssB?  ■  ^^  ** 

8.  W.  Poasuas.  rourth  AMtltUmt. 

Hiese  employees  receive  no  sick  leave  and  no  annual  leave, 
and  yet  we  are  asked  to  give  other  Oovemment  employees 
SO  days'  annual  leave  and  15  days'  skk  leave  and  to  reduce 
their  days  of  work  to  4  days  a  week.  It  is  Indefenaibte  and 
the  bm  ought  not  to  be  passed.  No  bm  along  this  Um 
should  be  passed  until  we  treat  all  the  employees  of  tbe 
Oovemment  alike.  If  we  are  going  to  give  one  ^'k**  of  our 
employees  a  4-day  week,  we  ought  to  give  tt  to  aQ  of  «m—. 
We  ought  to  treat  them  aUke.  We  ought  not  to  give  theae 
benefits  to  certain  classes  of  our  onptoyees  whose  lobbyists 
flock  around  the  Capitol  and  take  tt  away  from  other  em- 
pkiyees  who  do  not  have  lobbyists  to  look  after  their  allain. 

I  object  to  the  present  consideration  of  the  bffl  and  I  «>*«" 
continue  to  object,  I  serve  notice,  until  all  employees  of  the 
Oovemmoit  shall  be  treated  f  air^  and  Justly  and  aUke. 

Mr.  CQFELAND.  Mr.  President,  I  hope  the  Senator  wffl 
withhold  his  objection,  since  he  has  made  a  speech,  so  that 
scnne  of  the  rest  of  us  may  comment  upon  the  matter. 

Mr.  McKELLAR.  I  withhold  my  objection  for  the  bensAt 
of  the  Senator. 

Mr.  OOFELAND.  Hie  Senator  said  that  Oovemment  em- 
pkiyeea  should  be  treated  aUke.  I  think  he  mlsundentanda 
about  the  matter  of  leave  to  employees.  When  we  say  "  SO 
days'  leave  ",  that  does  not  mean  a  moo^  off  for  vacation. 
Every  time  they  are  half  an  hour  late  or  take  hniy  a  day 
off  or  an  hour  off  to  see  the  dentist  or  the  doctor,  that  la 
leave  which  is  charged  against  them. 

Mr.  President,  I  think  this  is  a  very  Just  biU.  If  the  Sen- 
ator from  T»inessee  is  gcring  to  use  his  efforts  Uxvwvc  to 
tiy  to  defeat  these  measures,  so  far  as  I  am  eoneemed  Z 
am  going  to  use  my  efforts  to  have  them  enacted  into  law. 

Mr.  McKELLAR.  Mr.  Presideitt,  all  I  want  is  to  have  the 
emi^oyees  of  tiie  Federal  Oovemmmt  treated  alike,  and  I  am 
going  to  use  every  effort  to  see  that  that  is  done.  If  I  can 
prevent  it,  I  am  not  going  to  permit  some  of  them  to  be 
given  a  most  favorable  situation  and  that  favorable  situa* 
tion  withheld  from  others. 

I  think  the  Civil  Service  Ccnnmittee  ought  to  have  hear- 
ings and  take  proof  from  each  and  every  department  so 
that  all  the  civil-service  emidoyees  may  be  treated  exactly 
alike  so  far  as  leave  is  concerned.  Hie  leave  should  be  the 
same  in  each  doiartment  and  tt  should  apply  to  all  em- 
ployees. I  believe  that  proper  consideration  has  not  been 
given  to  die  bffl.  I  believe  tt  can  be  considered  in  another 
session  of  Congress,  but  that  the  two  bills  aagtiX  to  go  ovw 
ttittil  equal  Justice  can  be  done  to  all  employeea, 
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Mr.  COPKLAHD.  The  Senator  Is  very  successful  id  his 
efforts.  He  is  treating  them  alike.  He  is  depriving  all  of 
them  of  leave,  and  I  say  that  is  not  fair. 

Mr.  McKELLAR.  The  Senator  does  not  understand  ^hat 
be  is  talking  about  when  he  says  they  are  depriveq  of 
leave    I  insist  upon  my  objection. 

Mr.  KINO.    I  call  for  the  regular  order. 

The  PRESIDENT  pro  tempore.  Objection  being  he^. 
the  tam  wiU  be  passed  over. 

BTf.T.  PASSSD  OVn 

The  bfU  (H.  R.  8459)  to  standardize  sick  leave  and  ex- 
tend to  aU  civilian  onployees  was  announced  as  nexi  in 
order.       ^^ 

Mr.  McKgLLAR.    I  ask  that  the  bill  be  passed  over. 

me  PRESIDENT  pro  tempore.    The  Idll  will  be  parsed 
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Tlte  bin  (H.  R.  921)   for  the  reUef  of  Edgar 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

a«  it  tnmeUd.  cte.  That  tMCtloos  15.  17.  and  SO  of  an  act 
ttttod  "Aa   act  t3  provUto  compensation  for  employe**  of 
VBttad   States   miffertng   Injuries    while    in   the   performano 
tbalr  duUee.   and  for  other  purpoeee",  approved   Septembtr 
Hl«.  ■•  UMDded  (U.  8.  C  title  6.  pare.  766.  767.  and  770 
p.  76).  are  hereby  waived  In  faTor  of  Bdgar  Sampeon. 
aUeted  to  have  eustalaed  diaahillty  as  the  reeult  of  his 
ment  in  the  United  States  Post  Office.  Brooklyn.  N.  Y..  in 
ntmhar  1997:  ^rorfdad.  That  no  benefits  shall  accrue  prior  to 
approval  of  this  act. 

sanaatT  stskl  pkoducts  cx>. 

Tte  bfn  (8.  2996)  for  the  relief  of  the  Eberhart  eiteel 
ProdocCa  Co..  Inc.,  was  considered,  ordered  to  be  engro  sed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
foUows: 

Be  It  enacted,  etc..  That  Jurladictlon  is  henhf  conferred  tpon 
the  Court  of  Clalma  to  hear  and  determine  upon  the  basi  of 
pmA  eowpensatKm  the  claims  of  the  Eberhart  Steel  Products  Co.. 
Inc.  of  Buffalo,  N.  T.,  growing  out  of  43  certain  contracts  di  ited 
on  and  between  January  28,  1930,  and  Sq>tember  24,  1920.  for 
the  manufacture  and  delivery  by  said  company  to  the  War  De- 
partment of  certain  material  and  parts  for  class  B  military  trv  eks, 
said  Just  oompensatl<m  to  Include  losses  or  damages  suffered  by 
g^  oempany  due  to  procuring  and  supplying  dies,  tools,  eq  Qp- 
ment.  etc..  In  eompUanee.  with  agreement  had  with  ofBcen  of 
the  War  Department  to  give  said  company  additional  arlen 
tat  parU  for  class  B  military  trucks,  notwlthstandtog  any  3  aU- 
ure  or  error  of  any  Government  official  to  give'  orders  In  the 
form  required  by  law,  or  to  give  proper  written  orders  for  chai  iges 
BMde  In  any  of  aald  contracts,  or  fix  the  value  thereof,  or  uiy 
pewlouB  decMops  or  decrees  rendered  with  reference  thereto  or 
any  alleged  eettlement  or  adjustment  heretofore  made,  or  «r- 
mlnaUon  agreement,  except  for  proper  credits  to  be  given  for 
any  and  all  payments  heretofore  made:  Prorided,  That  suit  s  lall 
be  oomaeneed  within  4  months  after  this  act  becomee  effec^ve. 

Bxu.  PASSXD  ovra 

T*e  btn  (8.  3409)  for  the  relief  of  the  estate  of  J<Jhn 
Oellatly.  deceased,  and/or  Charlyne  Oellatly. 
was  announced  as  next  In  order.  . 

.Ur.  ROBINSON.    Over.  ^ 

My.  CCM>ELAND.    Mr.  President,  will  the  Senator  with- 
hold his  objection  a  moment? 

Mr.  ROBINSON.    I  cannot  consent  to  the 
of  the  bm.    However,  if  the  Senator  wishes  to  make  a  st^- 
ment,  I  am  willing  to  withhold  my  objection  fpr  the 

Mr.  OOPELAND.    If  the  Senator  is  set  upon  his  objection 
I  shall  not  ask  that  privilege. 

Mr.  ROBINSON.    Yes;  I  am  unwilling  to  amsent  to 
consideration  of  the  bUl. 

TbK  PRESIDENT  pro  tempore.    On  (Ejection,  the 
wlD  be  passed  over. 

CMZMS  or  MXLITAXT  PKISCinaCL  rOK  DAICAGXS  TO  ptopnr ' 

The  bill  (H.  R.  4852)  to  authorize  the  setUement  of  ix^li- 
vldual  claims  of  military  personnel  for  damages  to  and 
of  private  property  incident  to  training,  practice,  operat$in! 
or  maintenance  of  the  Army  was  considered,  ordered 
third  reading,  read  the  third  time,  and  passed,  as  follows 


individua  ly 


considerat  on 


he 


>iU 


Be  it  •naettd.  etc..  That  the  Ocneral  Accounting  OOee  be,  - 
Is  hereby,  authortaed  axMl  directed  to  pay  the  following  claims 
military  personnel  and  dvlllan  enqployees  in  tha  amounts    ~    ' 


iad 
of 


which  have  been  approved  and  recommended  for  payment  by  the 
Secretary  of  War,  for  damages  to  and  loss  of  private  property  of 
such  personnel  incident  to  the  training,  practice,  operation,  or 
maintenance  of  the  Army,  and  that  such  payments  be  made  froni 
the  present  approprlaUon  of  the  War  Department  entitled  "  Claims 
for  Damages  to  and  Loss  of  Private  Property  " :  Maynard  R.  Ash- 
worth,  captain.  Infantry  Reserves.  $33.40;  John  B.  Bowman,  first 
sergeant.  $29;  Robert  J.  Benton,  corporal,  $25;  John  H.  Brimberry, 
first  sergeant,  $63.52;  Charles  P.  Bryan,  dvUlan  employee,  $7.40; 
John  H.  Bums,  captain.  Infantry,  $11;  Frank  L.  Blue.  Jr.,  lieu- 
tenant. Corps  of  Engineers.  $450;  Lionel  J.  Croteau.  sergeant. 
$99.05;  Charles  H.  Coy,  staff  sergeant,  $9.75;  Grovener  C.  Charles, 
lieutenant.  Infantry.  $15;  Samuel  L.  Davidson,  warrant  officer, 
$4.90:  Daniel  Farrer.  master  sergeant.  $23.25:  Louis  H.  Foots,  lieu- 
tenant. Corps  of  Engineers,  $4J0:  Francis  S.  Gardner,  lieutenant. 
Field  Artlllny.  $14.20:  John  F.  Hartman.  sergeant,  $59;  James  P. 
Hodges,  captain.  Air  Corps.  $98J0:  Daniel  H.  Himdley.  lieutenant. 
Infantry,  $16:  M.  B.  Jennings,  lieutenant.  Chemical  Warfare  Serv- 
ice. $150:  A.  D.  Johnson,  captain.  Infantry,  $95.66,  Carl  A.  Kastle. 
sergeant,  $18;  H.  Koontz.  civilian  employee.  $41.53;  Grover  Mc- 
Bntlre,  warrant  officer,  $58.78:  Shockley  D.  Mulllnlx.  staff  sergeant. 
$1.10;  Richard  MoCtuile,  civilian  employee,  $18.29:  H\ina  Putch- 
koff.  technical  sergeant,  $30;  Henry  Pascale,  captain.  Air  Corps. 
$20.50;  J.  W.  Richards.  dvUlan  employee,  $8.50;  John  V.  Schul- 
thels.  Sr..  master  sergeant.  $18.86;  Arnold  W.  Shutter,  captain. 
Field  Artillery,  $11.85;  Charles  D.  Schulta,  civilian  employee,  $8: 
Richard  J.  Sorensen,  private,  $219.45;  and  Roger  M.  Wicks,  lieu- 
tenant. Field  Artillery.  $45. 

KLLS  PASSED  OVEK 

The  bill  (S.  2983)  to  amend  the  Plant  Quarantine  Act  of 
August  20,  1912.  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Will  the  Senator  from  Washington 
[Mr.  ScHWEiXKNBACH]  explain  the  bill?  [A  pause.]  If  not. 
let  it  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

Tlie  bin  (S.  3420)  to  amend  the  Interstate  Commerce  Act, 
as  amended,  by  providing  for  the  regulation  of  the  trans- 
portation of  passengers  and  property  by  aircraft  in  inter- 
state and  foreign  commerce,  and  for  other  purposes,  was 
announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

Tlie  PRESIDENT  pro  tempore.  The  bill  wlD  be  passed 
over. 

The  biU  (S.  1634)  to  amend  an  act  entiUed  "An  act  to 
estaldish  a  uniform  system  of  bankruptcy  throughout  the 
Uhited  States  ",  approved  July  1.  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto,  was  announced  as  next 
in  order. 

Mr.  ROBINSON.    That  bill  has  been  disposed  of. 

The  PRESIDENT  pro  tempore.  The  bill  should  be  in- 
definitely postponed. 

Mr.  ROBINSON.    I  suggest  that  that  be  done. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
bill  will  be  indefinitely  postponed. 

WILLIAM   K.   CALKT 

Tlie  Senate  proceeded  to  consider  the  bill  (H.  R.  6394)  for 
the  relief  of  William  K.  Caley.  which  was  read. 

Mr.  ASHURST.  Mr.  President,  quite  naturally  in  the 
closing  hours  of  Congress  Members  scrutinize  claims  closely. 
That  is  to  be  expected.  Therefore,  possibly  I  should  say  a 
word  about  this  claim. 

Some  years  ago  the  claimant,  Mr.  Caley,  received  In  due 
course  a  contract  with  the  Government  to  carry  the  mail  on 
a  star-route  line  from  Bisbee.  Ariz.,  to  Bisbee  Junction.  Act- 
ing upon  that  contract,  believing  the  Government  was  acting 
in  good  faith,  he  purchased  a  truck  and  a  chassis  and,  I  think 
paid  down  flve-himdred-and-some-odd  dollars  upon  them; 
whereupon  the  Government  changed  Its  mind — as  it  had  a 
right  to  do,  I  suppose— and  canceled  the  contract. 

This  claim  has  been  passed  on  by  the  House  of  Repre- 
sentatives and  other  authorities  and  has  been  found  to  be  a 
Just  claim.  It  is  to  reimburse  Mr.  Caley  for  what  he  actuaUy 
paid  out  in  purchasing  the  equipment  to  make  good  on  carry- 
ing the  mail  imder  his  contract.  The  amount  involved 
is  $575. 

The  bill  was  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

KVFus  joms 
The  bill  (H.  R.  3408)  for  the  relief  of  Rufus  Jones,  a  minor, 
was  announced  as  next  in  order. 
Mr.  KINO.    Let  that  go  over. 
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Mr.  ROBINSON.  Mr.  President,  I  am  familiar  with  the 
provisions  of  this  bill.  I  ask  the  Senator  from  Utah  to  with- 
hold his  objection. 

Mr.  KING.    I  withhold  it. 

Mr.  ROBINSON.  Tliis  Is  a  very  meritorious  case.  A  minor 
was  traveling  on  the  highway  and  was  struck  and  seriously 
Injured  by  a  vehicle  operated  in  connection  with  the  Civilian 
Conservation  Corps,  the  vehicle  being  on  official  business. 
This  occurred  on  July  10.  1934.  "^e  bill  is  limited  to  a  very 
reasonable  amount.  The  guardian  of  the  youth  expended 
$63  for  medical  service,  and  the  allowance  is  of  $3,000  in 
addition  thereto.  I  hope  the  Senator  will  not  make  an 
objection. 

Mr.  KING.   I  withdraw  the  objection 

The  Senate  proceeded  to  consider  the  bill,  which  was 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

JOE  RENO 

The  bin  (H.  R.  996)  for  the  relief  of  Joe  Reno  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

MEDICAL  COLLEGE  OV  VnonilA,  AND  OTHERS 

The  bill  (H.  R.  1871)  for  the  relief  of  the  Medical  CoUege 
of  Virginia,  and  others,  of  Richmond,  Va.,  was  considered, 
ordered  to  a  third  readix^,  read  the  third  time,  and  passed. 

SADIE  WILKmSOM 

The  biU  (H.  R.  2620)  for  the  reUef  of  Sadie  Wilkinson  was 
considered,  ordered  to  a  third  reading,  read  the  Uiird  time, 
and  passed. 

TOM  L.  CSRIFriTH 

The  bill  (H.  R.  2621)  for  the  relief  of  TOm  L.  GrifBth  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

XMAKI7EL    LXEBERMAN 

.'H  The  Senate  proceeded  to  consider  the  bill  (H.  R.  2702)  for 
the  relief  of  Emanuel  Ueberman,  which  was  read. 

Mr.  EQNG.  Mr.  President,  I  should  like  an  explanation  of 
this  bfll.  I  find  that  the  alleged  injury  occurred  away  back 
in  1919.  Why  was  not  the  claim  presented  until  such  a  long 
time  had  elapsed? 

Mr.  BAHiET.  Mr.  President,  I  am  unable  to  say  why 
there  was  such  a  long  delay.  We  have  here  the  full  report 
of  the  House  committee.  The  bill  was  considered  by  the 
Senate  committee  and  reported  on  the  strength  of  the  con- 
siderations set  out  in  the  House  report.  The  report  of  the 
Postmaster  General  on  the  bill  concludes  with  these  words: 

The  Bureau  of  the  Budget  advises  that  this  report  to  your  com- 
mittee woiild  not  be  In  conflict  with  the  financial  prcMram  of  the 
President. 

The  bin  was  weU  supported;  and,  beyond  that,  I  am  not 
prepared  to  say  Just  why  there  was  delay  in  flUng  the  claim. 
In  looking  over  the  report  I  do  not  see  any  special  explana- 
tion of  the  delay. 

Mr.  KINO.  It  would  seem  that  a  claim  presented  12  or 
16  years  or  more  after  the  alleged  accident  would  not  only 
be  barred  by  the  statute  of  limitations  but  would  be  rather 
Inequitable  unless  opportunity  had  been  given  the  Govern- 
ment, within  a  reasonable  time  after  the  alleged  hijury,  to 
obtain  information  which  might  negative  the  evidence.  If 
there  were  affirmative  evidence. 

Mr.  BAHiEY.  There  is  no  explanation  in  the  report  as  to 
why  there  was  delay,  so  I  cannot  answer  the  question.  Tliere 
is  no  doubt  that  a  laag  time  elapsed. 

Mr.  FLETCHER.  May  I  ask  the  Senator  whether  or  not 
the  bill  has  been  heretofore  introduced  in  the  House?  Prob- 
ably the  bill  never  got  through  both  bodies  at  the  same  time, 
but  got  through  one  or  the  other. 

Mr.  BAILEY.  The  affidavits  are  dated  as  far  back  as 
1921,  and  the  facts  are  fully  set  out  in  House  Report  1293. 
Seventy-fourth  Congress,  first  session. 

Mr.  KING.    I  withdraw  the  objection. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 
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GLADYS 

The  bin  (H.  R.  4601)  for  the  relief  of  the  hefrs  of  Gladys 
Picklesimer  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

J.   T.   8LATBACK 

The  bin  (H.  R.  4784)  for  the  relief  of  J.  T.  fiOayback  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

CHARLES  E.  MOLSTBK  AHD  Dl.  LOUIS  H.  BAXJKK 

The  bill  (H.  R.  4848)  for  the  relief  of  Charles  E.  Molster. 
disbursing  clerk.  Department  of  Commerce,  and  Dr.  Louis  H. 
Bauer,  a  former  employee,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

ELISABETH    LEIDIIVO 

The  bill  (H.  R.  5245)  for  the  reUef  of  Elizabeth  Leidinc 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

KOBE 


Tlie  biU  (H.  R.  6351)  for  the  reUef  of  Rooe  TUermeyer 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

BALTIMOKE  REHOVATIira  CO. 

The  bill  (H.  R.  5634)  for  the  reUef  of  the  Baltimore  Reno- 
vating Co.  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

JAMES  J.  CUtEAK 

The  bill  (H.  R.  5781)  for  the  rettef  of  the  widow  and  next 
of  kin  of  James  J.  Curran  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  paswd. 

MICHAEL  A.  M'HUGH 

R.  5811)  for  the  relief  of  Bdchael  A.  McHugh 


The  bm  (H 
was  considered,  ordered 
time,  and  passed. 


to  a  third  reading,  read  the  third 


CAL  SETTLES  AHD  KBODA  SETTLES 

The  bill  (H.  R.  5905)  for  the  relief  of  Cal  SetUes  and  Rhoda 
Settles  was  consido^,  ordered  to  a  third  reading,  zead  tha 
third  time,  and  passed. 

CHABTJS  K.  SHADE 

The  bill  (H.  R.  6168)  for  the  relief  of  Charks  K.  Shade 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

JULIA  M.  CSOWEIX 

The  bill  (H.  R.  6402)  for  the  relief  of  Julia  M.  Crowell  wag 
announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  from  what  I  observe  in  the  re- 
port, It  Is  alleged  that  the  accident  occurred  away  back  in 
1916.  I  do  not  see  any  reason  why  so  long  a  time  should 
have  elapsed  before  the  consideratiim  of  the  claim. 

Mr.  BAILEY.    Has  the  Senator  the  report  before  him? 

Mr.  KING.    I  have. 

Mr.  BAILEY.    The  report  begins: 

Hie  bill  provides  that  the  United  States  ■mployees'  Oompeinsatlon 
Commission  be  authorised  and  directed  to  extend  to  Julia  M. 
CroweU.  widow  of  Hiram  M.  Crowell,  an  employee  of  the  United 
States  Shipping  Board  as  master  of  the  steamship  Tutearon,  the 
benefits  of  the  Knq>loyees'  Compensation  Act  tpprtntd  Septembar  7. 
1918.  as  amended,  in  the  same  manner  and  to  the  same  estent  as 
the  beneficiaries  of  other  oiBcers  and  membos  of  the  crew  of  tha 
said  steamship  rusoorora  who  were  lost  with  the  said  veeael  on  or 
about  December  8.  IDIT. 

In  the  following  paragraidi  the  facts  are  stated.  Tlie  case 
seemed  to  be  a  meritorious  (me.  There  was  a  failure, 
though  perhaps  not  a  right,  to  apply  to  the  Shipping  Board; 
but  the  committee  felt,  in  view  of  all  the  circumstances,  aa 
the  claimant's  husband  was  employed  by  the  Government, 
that  she  should  have  a  right  to  submit  her  case  to  tba 
Empk^ees'  Compensation  Commission. 

Mr.  KING.  I  know:  but  it  is  so  long  afterward.  I  ask 
that  the  biU  go  over.    I  wiU  look  into  it. 

Mr,  BAIunr.  Very  weU.  There  is  no  question  about  its 
being  a  long  time;  but  in  this  particular  case,  I  remember  It 


T.TTTT- 
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wu  stated  that  the  lady  did  not  know  that  she  had  ihe 
light  to  come  to  the  Qovemment. 

The  FR1ESI£>ENT  pro  tempore.  Objection  being  majde, 
the  bin  wHl  be  passed  over. 

A.  KAPKUQC  An  W.  B.  FTTCBS 

The  bffl  (H.  R.  6889)   for  the  relief  of  A.  Zappone 
W.  R.  PUchs  was  considered,  ordered  to  a  third  readlfig, 
read  the  third  time,  and  passed. 

onxAKS  OK  cuxYuixs  uvn  sxsnvATzoir 

The  bill  (H.  R.  8892)  for  the  relief  of  certain  Indians  ion 
the  Cheyenne  Biver  Reservation  was  considered,  orderedi  to 
a  third  reading,  read  the  third  time,  and  passed. 

JOBH    SCHIOBL 

The  bin  (H.  R  707«)  for  the  relief  of  the  heirs  of  Jcfan 
Schrodl  was  conaidered.  ordered  to  a  third  reading,  read  yie 
third  ttme,  aad  pnMnrl 


August  22 


J08I  I. 

The  bni  (H.  R.  80a0)  for  the  refief  of  Jose  R.  Redlhamiier 
WM  eoDBldered.  cndered  to  a  third  leading,  read  the  fhrd 


Uk 


of 


xumiaA  r  AUDtA 

The  Senate  proceeded  to  consider  the  hdl  (H.  R.  47^0) 
lor  ttwreUef  of  Elinora  Parelra. 

Mr.    licADOO.    Mr.    President,    I    dflctre    to    offer 
amendmoit  to  this  bUL 

A  few  days  ago  a  Hoose  bill  was  passed  for  the  relief 
one  Meanm  Perkins.    He  discovered  a  burglar  in  the  pbst 
oOee  on  the  morning  of  Febroary  4.  19S3.  and  at  great  r  sk 
to  his  life  he  disarmed  the  burglar,  who  had  a  pistol  potofed 
at  him.  took  the  pistol  away  from  him,  and  killed  ^faw^ 
Ing  the  post  office  from  that  robbery. 

The  Senate  passed  a  hiU  allowing  this  man  $1,800  as 
rewardL  the  Post  Office  Department  having  paid  him  $i  00 
already,  and  I  should  like  to  offer  that  bill  as  an  amendmi  nt 
tothisbilL 

The  PRBSnXNT  pro  tempore.    The  cleric  will  state  ibe 
aimriiilmwit. 


Tlie  amcndawoA  was.  on 
a  new  section,  as  foDows: 


page  a,  after  Una  10.  to  hw  rt 


Sac.  a.  Th*t  the  Secratoiy  of  tbs  Ttmmxrj  be.  and  be  la  here  >7. 
MitbonaBd  aiul  directed  to  pay.  out  of  any  money  to  the  Treui  \rj 
aoa  flttarwiw  ^profstelad.  the  sum  of  tljBiO  to  Umtun  PwU  is. 
fenMCty  a  lanitor  to  the  B  Oantro  Poat  OOoe.  B  Oantre.  Ca^i 
to  roll  aatlaf  actkn  of  all  his  claims  sgalnst  the  United  States 


a  rewaitl  for  protectliig  the  property   of  the  rtitted  States 
Jftbnarj  i.  iBSa.  at  great  risk  to  his  Ufa.  w: 


to  shoot  and  kill  one  Alvto  Self,  an 

the  pMkage  room  or  soeh  post 


hen  he  was  compel  ed 
oonvlct,  who  1  as 


or 
km 


The  amen^mwit  was  agreed  ta 

The  ammrfmrnt  was  ordered  to  be  engrossed,  ^i^  the  lltll 
to  be  read  a  third  time. 

Tlw  bill  was  read  the  third  time,  and  passed. 

The  tttle  was  amfndrd  so  as  to  read:  "  Bill  for  the  relief 
of  KUnora  Farelra  and  Meanm  Pei^ina." 

anamoiuz.  aiuuux  jnaot. 


J  to  consider  the  bill  (a  MT9)  to  pi  »- 
tklB  fttr  ttie  appotatraent  of  additional  district  judges  i  or 

tbe  eastern  aad  westeni  dlstrlets  of  Minoori.  which  had  be  m 
xeported  tram  the  nn->wrf^^  on  the  Jiadkiaxy  with 
imimihiMit  to  strike  out  all  after  the  enaethw  clause.  a{d 
to  luert  the  foDowliiff: 

That  tiM  PNaldent  la  anthorlasd  to  apfoaM,  by _. 

nt  o<  the  Sanata.  one  adrtitfctnal  United  SU  ss 
^-  aa  adgMonaldirtrtal  Jw<g»  tar  fa 

SftSar***'*^  •*  hii  •P^otatmai*  to  • 


Mala  of 


TIM  MO  WM  ontarad  to  be 
XMd  tbt  third  tlaa. 


ta 


tat  a  third  xwulli  g, 


TTm  bin  m.  1M7)  to  tncwiimato  the  Natknal  TMoen 

for  a  ttiM  readhk. 


ordsred  to  be 
iwd  the  third  time,  and 


Mr.  B3NO  subsequently  said:  Mr.  President,  the  clerk  was 
proceeding  so  rapidly  that  I  did  not  know  that  Senate  bill 
1687  had  been  passed.  I  ask  that  the  votes  by  which  the  bill 
was  read  the  third  time  and  passed  be  reconsidered. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  the  votes  are  reconsidered. 

Ifr.  KING.    I  ask  that  the  bill  ?o  over. 

The  President  pro  tempore.    The  bUl  will  be  passed  over. 

Mr.  KINO  subsequently  said:  Mr.  President,  a  few  mo- 
ments ago  I  objected  to  the  consideration  of  Senate  bill  1687 
and  Senate  bin  2324,  one  being  a  bill  introduced  by  the  Sen- 
ator fnun  Connecticut  [Mr.  MALomr]  and  the  other  being 
a  bill  introduced  by  the  Senator  from  New  Jersey  [Mr.  Bak- 
Bous].  I  am  advised  that  the  organizations  involved  are 
patriotic  organizations  connected  with  the  war,  and  there- 
fore I  withdraw  my  objection. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  Senate  hUl  1687? 

There  bdng  no  objection,  the  bill  (8.  1687)  to  Incorporate 
the  National  Yeomen  F  was  considered,  ordered  to  be  en- 
grossed for  a. third  i-eadtng.  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  ete^  That  Xva  H.  Caark.  Beatrice  Brown  Dwyer,  and 
liary  J.  CDonnell.  ot  Arlaona; 

Ruby  Busse  Anglln,  Lottie  SesBlons  Barrett.  Phllome  Lucy  Csv«- 
oagh.  Stella  Austen  Claik,  Pearl  w^wham  clerk.  LilUan  Koeber 
Deemer.  Hsrrlet  Jane  Dodson.  Alma  Blmmermacher  Dreyer,  Stella 
Neiuisnn  Etherson.  Ola  Belle  Kmmner,  Kdna  Cnmipler  Estes.  Mlrlan 
Ifathews  Bverctt,  Katherine  Drlscoll  Fallon.  Kathleen  Vance  Hatch. 
Bra  Wilson  Hay.  KDen  Keefe  Heady,  Ruth  Hemphill.  Uyrtle  KlxMey. 
Anna  OeWer  Klrkpatrlck.  Katherine  Brown  Llghtntf .  Uarvsiet 
Dannagger  Lovelace,  Lillian  Catherine  McCarthy,  Gladys  Parmer 
IfcOool,  Laura  Landes  UetcaLf,  Louise  Vlckery  Mowers.  Ruth  Mana- 
han  Neal.  Gladys  D.  Nelson,  Madeline  O'Leary  Peggs,  Carolina 
Fsiroe.  Sara  Craddoek  Sasser,  May  Gener  Schaefer,  BlUle  Browne 
Schank,  Rita  Beauton  Schaub.  Etlenne  V.  Schler,  Louise  Williams 
Bears,  Anne  Williams  Shumway.  Rorence  K^y  Sparrow,  Laura  V. 
Waldron,  Agnes  L.  Walker,  Gladys  Spauldlng  Wheless,  Sralyn  Lyon 
Wlberg.  and  Muriel  Andrews  Zerangue.  aU  of  California; 

Gladys  Teager  Brlggs  and  Blanche  Marlon  Curry,  of  Colorado; 

Grace  Pasooe  Agard.  Julie  Sternberg  Alchler.  Mary  Sweeney  ADing. 
Sara  Hlncbey  Barry.  Anna  Kilroy  Bean.  Kathleen  Morlarlty  Begley, 
Anna  Lyons  Bergln,  Bthel  Comet  Bolles.  Anna  McDowell  Brown. 
Mary  MacKenzle  Cterson,  Lucy  Oalvln  Cavanaugh.  Rose  Relger 
Chi^nnan.  Dorothy  Sara  ClUTord,  Monica  Cecelia  ClUford,  Sadie 
Oonntily,  Marjory  Murray  Oormac^  Martha  Swlrsky  Oottou.  Marlon 
McEntee  Cox,  lone  Disco  C\innlngham,  Kathertne  Lyng  Donovan. 
Margaret  Bess  Dordelman.  Marguerite  Drlscoll.  Mae  Sheehan  Dwyer. 
Ruth  Lawson  Buster,  Katherine  Prances  Pagan,  JBthti  Clendenen 
Pargo,  Gertrude  Sdesnltcky  Pelnbeig.  Blsabeth  Tagllabue  Plelds. 
Htfen  Buckley  PKsgerald,  Irene  Catherine  PltBgerald,  Anna  Camp- 
bell Porsythe,  Anna  J.  Gaughan.  Mary  Fenders  Glllls,  Mary  Agnes 
Grady,  Theresa  Maddelne  Hamlll.  Alice  Mary  Harrington.  Florence 
Rulbwt  Bermanua,  Klla  Veronica  Houlihan.  DMwrah  Pickett  Kane. 
Ptaaces  Walsh  Keenan,  Margaret  O'Brien  Kennedy,  Hsael  Merwla 
LandCT,  Elisabeth  Mallon  Lelghton,  Agnes  Carlson  Lukens,  Catherine 
Gertrude  MacKensle,  Clara  Armstrong  MacKensle.  Edna  Murray 
MMJktbKtter.  Mary  DrisRm  Markham.  A.  Reglna  Martin.  Josephine 
McAullffe  Martin,  Bellerose  Meunler,  Mazle  Rogers  MlSer,  Elsla 
Belchert  Moon.  Wlnnlfred  Fatrlda  I^gle.  Isabelle  Dlckstm  Peter- 
son, Lucky  RUey  Ptannenstlel.  Jewel  Perkins  PIU,  Eleanor  Donahoe 
Beffly.  Btaabeth  Kepca  Reynolds.  Ida  Reed  Sanders.  Alice  Savage. 
Mlldxed  Mabel  Sehwarts.  Margaret  Hogan  Seaman.  Ida  Seleanltsky 
Stone,  Agitsta  Strand,  CarcAlne  Wyllle  Waterman.  Juliana  Augusta 
Weske.  Helen  Wlenhuaen,  Louise  Arnold  Wiley.  Sellna  Lee  Wtnter. 
Margaret  Hardtanaa  Wtlsley  Mary  Connors  Wnndrack.  aad  Marls 
Dsertng  Teager.  all  of  Oonnaetlcut; 

Mora  M.  Albsrs.  Lucille  Loveless  Allan.  Gladys  EUsabeth  Allen. 
Sarah  Jarvls  Andrus.  Edith  Ober  ArnMtrong.  Mary  Hoxigh  Barber, 
Iby  A.  Barrett,  Nettle  Neltzey  Beach,  Miuy  Mondy  Becker,  Esther 
BaO  Bedcett.  Anne  Cortln  B^.  C^iarlotte  Louise  Berry,  Jeannette  L. 
9Ubop,  Ahem  Boland  Blown  flalrt.  Amelia  Boterg.  Benlah  Holf- 
adialter  Bosworth.  Jane  M.  Breen.  Kate  Knight  Brlsn,  Bolae  Broad- 
dns,  Helen  fl^irague  Brown.  Lola  Carliale  Strallman  Browning,  Boaa 
Phwd  Balee,  Annette  Louise  Burton.  Gertrude  Bangs  Butts,  Mary 
Otflan.  DalSF  Baasa  Oaapbaa  BUa  Behoia  Cbamban.  ftama  8.  Cot- 

HJlifi^  ^iS!7^^'^  ■•»*^  ^^^  Oatharina  Orowlajr.  Rtf  8. 
OmaU.  P.  Paaile  Dalanlaina.  Slaa&or  Marie  Downey,  AUca  U. 
Dowala.  Ooca  LaitflillB  Drake.  Amia  OeesUa  Dam,  Emam  Setuodar 
g».  Beaple  Loadon  Paiaa.  ■Jaabeth  Walars  Pallia.  Aaaa  Sebutta 
PtaaM,  Barbara  Spaaaa  Pkaaeh,  Agaas  Monla  OaUaab«r.  Aaala 
■Ian  Olison.  Baanor  Mary  Orifltb.  Mary  Darouda  SauVAmf  W. 
gaamioad._AdaUlda  Buth  Harbats.  Dor^v  b.  Batpar;  oStya 

■at^  Sattrya  Oatlagbar  Kaadrlak,  Ana  Kllnuwtla.  Bopa  Knlok« 
t^fLt^'"^:  "i^  Wtalewta,  Mur  Dora  Lou^iraj.  Maria  B. 
Uon  Oateia  Martta.  Louisa  Oraaawald  MaMbawa.  HMan  O.  Ma- 
MeWmiams,  Holse  Saaford  Davison  Miller,  Mary  Kurth  Molar, 
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Alice  Alford  Morgan,  Anna  Lochte  Murphy,  Margaret  Elma  Naylor 
Edna  Meier  Nielsen,  Margaret  Broderick  Nolan.  Alice  F  O'Neal' 
Helen  Geraldine  O'NeUl,  Helen  Llnkins  Opitz.  Netty  Baxter 
Parker,  Blanche  C.  Patil.  Anna  Viola  Phelps.  Annie  Skldmore 
Powers.  Sue  OoiUd  Prentiss.  Edith  Warren  Quinn.  Lillian  Louise 
Reagan.  Edna  Marie  Robey,  EsteUe  Richardson  Ruby,  Ethel  Clark 
Rule,  Louise  MacDonnell  Ryan.  Elizabeth  Ivey  Sage,  Marlon 
Trumbo  Skinner.  Jessica  Randolph  Smith,  Margaret  Grady  Smith 
Mabel  P.  Staub,  Emily  Steele.  Nellie  Rollins  Stein.  Edith  Hemdon 
Summerson,  Mary  Sullivan  Tatspaugh,  Marion  Crawford  Th\ir 
Mary  Killllea  Tracey,  Margaret  Mills  Vaughan.  Eva  Young  Virtue 
Olive  Wrenn  Walter.  Genevieve  P.  Wedding.  Mary  Z.  Weide  Lena 
Kathryn  Wllllge,  Pansle  Casanave  WUlson.  Ethel  M.  Wilson,  Faith 
Clements  Windsor,  Amy  Owen  Wood.  Lena  Rigby  Woolford.  Myrtle 
Stephens  Wright,  and  Mary  Crook  Yates,  aU  of  the  District  of 
Columbla; 

Marle  Roberts  Bevls,  ZeUa  Prunty  Byrd.  Lamonte  Oliver  Catea. 
Demeriae  Labbe  Cleveland.  Ida  Matthews  Eichenberger,  Loyce  Davis 
Hackett,  Mabel  Williamson  Jacobs,  Madeline  A.  Jacobson.  Idele 
Torrance  Jamison,  Adele  Mead  Kendrlck,  Josephine  Mack  Miller, 
Lois  Clapplson  Morse,  Almeda  Fink  Murphy,  Rozana  Anne  Post' 
Agnes  Towson  Shelton.  Daisy  Ruth  Westerlund.  and  iei«ift  Tuttle 
WWght,  aU  of  Florida: 

Anna  Elizabeth  O'Connell,  of  Georgia; 
Alta  Sebree  Wardwell  Donovan,  of  Idaho; 

Elsie  Erlcksen  Biever,  Nora  Pomeroy  Darling,  Grace  Alma  Dtm- 
bar,  Anne  Rourke  Durst,  Virginia  Stoddert  Moore  Grottee,  NeU 
Weston  Halstead,  Edna  Benton  Hann.  Cornelia  M.  Huennekens, 
Elizabeth  Ann  McCoy,  Mary  Louise  Minton.  Josephine  MacFarland 
Monn,  Mabel  Vander  Ploeg  Pease,  Hester  Smith  Rasmussen.  Agnes 
Poertsch  lUrfilflng,  Marie  Healy  Simpson,  Evelyn  Jackson  Skavlan 
Constance  Strong,  and  May  GUllgan  Sutherland,  all  of  nilnols; 

Donna  Zlmmer  Akin,  Bessie  Fisher  Bogwell,  Hortense  Lee  Gold- 
smith. Mary  Parker  Harris,  and  Minnie  T^on  Ryan,  all  at  Indiana; 
Maud  Lowell  Ayers,  of  Kentucky; 

Sarah  Flaherty  Gallagher,  and  Gladys  Ilsley  McKnlght.  of  BCalne; 

L.  Dorothy  Devey  Bninken.  Lucille  Bonita  Garrett.  Fannie  Grlgat 

Laut.  Grace   Ryder   Mead,   Katherine   Marie   Page,   LUlian   Deters 

Tabor,  Effle  Van  Horn  Thomas,  Edna  Josephine  Yorker,  and  Anna. 

Kan-  Yust,  all  of  Maryland; 

Bdary  Lee  Aylward,  Marlon  L.  Bain,  Florence  K.  Barry,  Anna  E 
Beers,  Helen  I.  Blake,  Mary  C.  Breslow,  Adelaide  Mary  Bresnahan, 
Gladys  Bruce,  Isabel  Kehoe  Burk,  Aileen  J.  Bxirke,  Elizabeth  Helen 
B\urke,  Dorothy  Lelghtcm  Cady,  Alice  Elinor  Carey.  Helen  Carman 
Mary  A.  Carroll,  Mary  Chisel.  Mary  Warner  Colombo,  Mazle  Conley, 
Kathryn  J.  Connor,  Anita  Ryan  Connors,  Mary  M.  Conroy.  Ellen 
Bemadette  Corbett,  Catherine  A.  Corcoran,  Winifred  Bums  Cox, 
Lizzie    Glldden    Cowley,    Madeleine    Galvlir  Delano,    Elinor    Kyle 
Devlne,  SaUy  Ryan  Devlin.  Mary  P.  Doherty.  Jane  E.  Dolsen.  Mary 
Dowd,  Eleanor  Marion  Drew.  Alice  Drlscoll,  Mary  Joyce  Duggan. 
MoUie  Catherine  Dundon.  Margaret  Murphy  Paherty,  Helen  Farrell. 
Helen  Mary  Farrell,  Catherine  Woodward  Feeney,  Bemice  W    Por- 
tln,  Patricia  Gleason.  Marion  E.  Grady,  Mary  E.  Grady,  Anna  Mary 
Hegarty,  Ethel  Hlckey.  Dorothy  Drew  Horan,  Elizabeth  A.  Horgan. 
Marie   Lambert   Johnson,    Anna   Riley    Joyce,    Agnes   Keanneally 
Ellen  E.  Keams,  Bessie  Josephine  Kelly,  Violet  Elizabeth  lcirHftT><^| 
Ethel    Lally,    Genevieve    Adrlenne    Lane,   Lucy    Murffh^n    Tjintgrtn. 
Ellen  A.  Lannigan,  Leonore  Learson,  Julia  B.  Lehan,  Marie  Alice 
Long,  Gertrude  Lorton,  Enuna  Macaulay  Lyle,  Helen  Stolba  Mac- 
beth, Gertrude  Catherine  Macdonald,  Margaret  Meblman  Magulre 
Anna  Marie  Mahan.  Genevieve  A.  Maher,   Mary  Louise  MarclUe' 
Marie   Kathryn   McAxillffe,   Anna  McCarthy,  Helen   P.   McDonald! 
Catherine  McDonough.  Marion  Mary  McElaney.   An^n  Marie  Mc- 
Gulre,  Esther  McCall  McLaughlin.  Agnes  Murphy  McLean.  Anna 
L.  McNulty,  Ruth  Desmond  McSweeney,  Bertha  aickson  Mead. 
Irene  Florence  Michel.  Yvonne  Michel,  Margaret  Isabel  le  Mitchell, 
Margaret  Louise  Murphy,  Helen  Adelaide  Murray.  EUsabeth  Mc- 
Donald  Myers,    Helen    Barr    Nickerson,    Eleanw    Teresa   O'Brien. 
Marguerite  Catherine  O'Brien.  Ria  Mlnehsn  O'Brien.  Margaret  Lon- 
ogan  O'Brlon.  Helen  O'Brien  O'Connor,  Elisabeth  M.  CDonnell. 
Mary  Bull  Owens,  OUve  T.  Parsons.  Mary  Fielding  Bawling.  Mary 
McGimlgle  Redmond,  EUsabeth  Foley  Regan.  Mary  Lane  RegaiC 
EUen    Riley.    Helen    O'Brien    Riley.    AnlU    Roberts.   Mary    l^ers 
Robinson.    AUca    Mahan    Saunders.    Gladys    Mary    Sazton.    Mary 
Elizabeth  Scalley.  Julia  B.  Shine.  Elizabeth  Stander,  Mary  Cath- 
erine   Sughrue,    Madeline    O'Brien    SuUivan,    Harriet    Musslnan 
Swearlngen.  Manr  Gross  Thayer.  Grace  M.  TosnaseUo,  ^*^»Vnr  Bo- 
blllard  Traloar.  Isabel  Catharine  WaU,  Lulu  Veronica  Walsh  Ithal 
May  Ward.  Agnes  OlMan  Welch.  Esther  Maria  Werme.  Masvarat 
Oartruda  Wholly.  Alloa  M.  WllUams.  LUllan  Svaratta  Williams. 
Lucy  M.  Wins,  and  Maud  O.  Touag,  all  of  Msssacitiusstts. 

Thsrssa  Baaa  BaUaagar,  LUla  Mary  BalUngsr,  Oartnada  M.  Caaw. 
^suUaa  Osaildy.  Oraoa  Seboanbur  Conway.  Maria  Boaday  k2hl 
Gladys  Wabaur  Mallatt.  Balan  MOnm.  and  Wfarat  Ifor^  MW- 
laaay,  all  of  Mlchlgaa; 

■Ihyl  Byaa  Maly  aad  Oartruda  acoaaor  TtwtraU.  of  Mlaaa* 

sola; 

Gladys  ThaoMa  Bubbard.  of  Mlastaslppi; 

Boplila  Folanaka  Colamaa,  of  Mlawun; 

Dayldaoa,  Bdytta  Pltmuaar.  and  Dorothy  Mauek  WMmaaa.  et 

OMsttaa  Bandar  Aadaraoa.  Anna  BlaabaCta  Ooomr.  Oartnida 
Omm  Dalruanar,  A.  Maf  »wia.  Alloa  catbsriaa  Falrbracbar 
Bathlaaa  Mary   Plaid.   Anna   Padaraon   Praemaa.   Marguarlta  B 
1-i—r,   LUllan   Balaaa   Hannold,   Julia   Hieka,   Anna   V.   ~ 


Dorottiy  May  Lea,  Oorrlae  Deztroae  Muhanns^  Anne  Maria  M6- 
Cormlck.  Mlna  Klein  Morrison.  Marie  Burke  Oetmann.  Ana  b. 
Shlnnlck.  and  Catherine  Waters,  aU  of  New  Jesaay; 

Sarah  RusseU  Imhof,  of  New  Mexico: 

Mary  Duoey  Archer,  Laxva  Dayton  BaU,  Esther  Beriuwlts,  Roae 
Brancato  Blagl,  May  Anne  Blaslna,  Ruth  Nethaway  Bouck,  Har- 
riet Eldrldge  Robins  Brandt.  Josq[>hlne  MltcheU  Brosssau.  Iiena 
MaUto  Brown,  Reglna  Burke,  Prances  Jedllcka  GampbeU.  Rowana 
Margaret  CampbeU,  May  Flaherty  CarroU,  V«onlea  Marie  Cherry, 
Mary  L.  Clark,  May  Cecilia  Collins,  Ada  Howe-Webster  Daillngw. 
Julia  Flynn  Domer.  AUoe  Leahy  Bverard.  Dorothy  Wlnlfted  Fur- 
rier, Elinor  Valentine  Foley,  ibrle  McBlroy  Ftorte,  Anna  Gallagher, 
Margaret    Katherine    Gaii^uid.    Florence    Wilson    Goxilden.    Alice 
Miriam  Govenor,  EUsabeth  Anna  Grldley.  BCUdred  Berryman  Hall. 
Mary  Mahoney  Halwartz.  S.  Dorothy  First  Hayes.  AUoe  nicarklng 
Johnson,  Angela   Lyons  Johnson.  Marie  Elisabeth  Kelly,   Carrie 
Klinger,  Leonore  Lawson  KoeUsted.  Ludle  Alsamora  Lacey,  Mary 
Gray  Langford.  Estho-  Martins  Law,  Hortense  Lwsner.  Gertrude 
Long.  Isabel  Margaret  Lynch,  NeUle  Mahoney.  Ruth  Bvrtyn  Man- 
ning. Matilda  Poeth  McDonald,  Agnes  Mtuphy  MeOovem.  Mary 
McMahon,  Lillian  Porsberg  ICUer.  Maud  Amelia  Mlttem,  Blaaclia 
Babbitt  MoeUer.  Prances  Donahue  MoUoy,  Mlna  Walden  MuUea. 
Lulu   MuUer.  BCary  Elisabeth  Nod.  LUlle  May  Nohowac.  Mabel 
Dorothy  O'OonneU,  Betty  A.  Pelfer,  Prances  L.  Phalr,  Anna  Rels- 
man.   Jxilla   White   Robbhos.   Marion  Hennery   Savage,   Gertrude 
Evelyn  Sawyer.  Margaret  Paglon  Schutt.  Mae  E.  ShutUeworth,  Bthel 
Lynwood  Sickles.  M.  Grace  Slegmaim.  AUoe  Clyde  StafTord,  Jean- 
nette GarUand  Sturla,  May  Agnes  SuUivan.  Lilian  Browne  Swan- 
son,  Dorothy  Bradford  Thomson.   Irene  M.  Tynan.  Blta  Beaan 
Wallls.  Florence  Kriley  Walters,  Irene  Hallam  Webb,  Julia  Wood- 
roff  Wheelock.  SaUy  R.  Wolf,  Sarah  Gibbon  Teoman.  and  Hen- 
rletu  TUnker,  aU  of  New  York: 

Cooper  MUler  Con^l,  WUla  Trltt  Coward.  Virginia  Dockery 
Crow,  Lassie  KeUy  Cunnln^iam,  Bthel  Rarwood  PuUer,  Bstelle  D 
G<wdon,  Velma  Moody  Home,  Annie  L.  Londeree.  Arabella  Johnson 
MiUlgan,  Rebecca  Adams  Nichols,  Mkry  AUen  Pearoe.  Kathleen 
Rogers  Tate,  and  Edith  Singer  Welbel.  aU  of  North  Carolina; 

Nelta  RusseU  Christian,  Evelyn  Evans.  Mary  Pow  Hartman.  and 
Mae  E.  Hlckey,  aU  of  Ohio:  ~— .  •«« 

Helen  Jane  Brlngler  and  Bessie  HitUe  Gniff.  of  Oklahoma: 

Anna  Lena  Beaton,  and  Evelyn  B.  Toungs.  of  Oregon; 

Marie  R.  Ahem,  Mary  Kemp  Anthony,  Laura  Anderson.  Sue  Boh> 
land  Arishdr,  LUllan  Young  Armour,  Mlnnetta  ColUee  Benta.  LU- 
llan LeVene  Blackmsn,  MaybeUe  M.  Bond;  Anna  D.  Boyle.  Gertrude 
Margaret  Bracken,  Winifred  Brooks,  ICay  McConnlok  Bullock. 
Emma  Engel  Bunte.  Margaret  Rebeoca  BurdeU,  Mary  gwii^iiti- 
CampbeU,  Margaret  M.  C(dllns,  Mae  McConneU  Conlln.  Mary  B. 
C^oas.  Mrs.  James  Crumllsh,  Anna  Magulre  CulUton.  Mary  Cav- 
anaugh  Daly,  Claire  Dougherty  Dever.  Helen  M.  Devery,  Ann^ 
Marie  Devtae.  Elizabeth  Gray  Doran,  Helen  Dunne,  Helen  Ooty 
Easterby,  Anna  Viola  EdnuuKls.  Dorothy  Elma  Evans,  Florence 
Monbergtt  Pedor,  Sylvanla  Israel  Gamer.  M.  Cecilia  Gelger,  Ger- 
trude White  Gllkes,  Fanny  Goldscheider.  Blanche  Miller  Grimes, 
Catherine  StanHeld  Gutenberger,  EmUy  Hacker,  Beatrice  B.  Hamar, 
Agnes  K  HamlU,  Marlon  Manahan  w^mmi]!  ciatra  V.  Waririn-, 
Bertha  M.  Harrts.  Mary  En«^Ush  Harvey.  Freda  Poister  Bawsey. 
Kathryn  Johnston  Hazzard,  Charlotte  King  Hedden.  Jane  Orr 
Helllg,  S.  Elizabeth  Holmes,  Effle  C.  Innes,  Sue  Altemus  Jones. 
Anna  Elizabeth  Jourdan.  Marie  A.  KeUy,  Marie  V.  Klase.  wn^m^ 
Edith  Lapeus,  Sophia  Levin.  Msry  M.  Long,  Latva  Harrison  Love. 
Anna  EUsabeth  Magee.  Hden  Marshall,  Esther  Nlehois  Martta. 
Cedlla  McHale.  EUsabeth  Marie  McNamee,  Anna  J.  Maank  Mary 
Burton  Moms,  Rosaline  K.  Mosoooy.  Helen  w«nntptn  Myera,  Sara 
Myers,  Florence  Fischer  Nidiolscm.  Vesta  Kaufman  Niedt.  Sylvanla 
W.  Oberholtaer,  Azma  no>«noe  O'Connor.  Oonatanea  CHaia.  Cath- 
arine G.  CNelU,  Margaret  EUsabeth  PatU,  Anne  M.  Perry,  Cora 
Pelter  PhUUps.  MoUy  Dever  PurceU.  Mary  A-  Balth.  Sara  Ada  Bice. 
Isabel  E.  Rosenfeldt,  Anna  M.  Ross,  Liniaa  White  '*'**v™^''h^ 
Prudence  MnOiilUn  Shaperla.  Rachel  EmUy  Shulta.  Alda  Bola 
SkeUy.  Mabtf  Maivllle  Slifer.  Marjorta  L.  Slocum.  Umtj  T.  SUttta. 
Caroline  Stelnbock.  Mary  M.  Ta^or.  Agnaa  PliUay  Tlanian.  Ida 
Carver  Townaend,  Gertrade  MMtin  Volgt.  icmtyt^^^^  Vtanoea 
Walsh.  Mary  Warren.  Elsie  B.  Weaver.  Amy  Maria  W<  - 
Klrby  Wetrbach.  Marpuwt  Bowaaa  WetUiaak. 
Wlttman.  and  Bsle  Blehards  Whttmora.  all  of  I , , 

Jennie  Carter  Aldrad.  Iliaabetli  Loulae  Baxter,  Lydla  York 
Brown,  Lyllaa  Anaetta  OsIUa.  Lfflie  Baavaa  Oaawbdl,  Olfva  M«*»Mr 
Clark.  Thareaa  Margaret  Dua^y.  Belsn  **«^TTmnlil  OanMM.  Ma- 


Monaghan 
kar,  Umtj  I 


far.  aad  Agaas  Wbaslar  SmMh.  all  of  Bboda  Islaad: 

Bartlia  Avaoat  FMaehkora,  8ata  Qntea  Barrtagloa.  Baaa  Wads 
BflUaad,  Plofvaea  XdiUa  Unmn,  Uur  Staklarda  SaosRse  Ms- 
Qoaaa.  Ma  Marts  Btoataa.  aad  Maaito  BUaabam  Vaadlsr,  all  of 
Botttli  OaraUaa; 

AstoBio  Bbttflar  Buaftr,  •ua  Lou  Buttadas  Oorbta,  aad  LouBa 
DaaMl  Bbafrtiard,  all  of  Tana; 

BMmt  LatflMalif  of  JJtahi 

MSilla  Lalaad  OuOar  aad  Mlaala  BUas  Bwaataw,  ei  VmamU 

Bartba  Tyiar  Oanrltlian.  OMuaiMa  Taylor  Ooawaf ,  Mary  Aaaa 
BIka,  AuMt  Biabaai  BnglMi,  DorotbT  Kn^t  Psaaoa,  PauUaa  lay- 
lor  Oiovaa  Vefgy  Oafcaa  MaraMa.  BthalWard  fT*«gnT  Baaa  Hsl- 
■oa  OVaaa,  Aaaa  BmUh  Bafuolds.  Tnasnhins  m.  asnw^otila.  Maoda 
Lois  South.  Manna  B  Sadth,  Muf  PhUUpa  Bplsn,  Marpwot  O. 
— aad  xnla  BatiUma  Ttme^,  Ml  at  VlrglBla; 
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SKdte  Oondy  BabeotA.  MargMVi  Pt>wM  BkOake.  CaUa  Laytoi 
Benly.  Betty  L.  BeyikokU.  Snuna  Roger*  Blirlver,  LllUaa  IL  Squlc  -. 
•Dd  Afnea  BeU  WUUmm.  all  at  W— htngton; 

Blsle  Jane  Beaty,  Beulab  Bcaa  Carper.  Ada  Drown  Chllderi. 
liatelle  W.  CUnton.  AlbcrU  Herren  DavU.  Selma  Price  Deyo.  Ooi  % 
BynuKie  Haync*.  Mabel  Claire  Healep.  Haael  Hodge.  Pauline  MllUr 
Howard.  TUUe  Haley  Hull.  Blaabetta  Van  Hooee  Hurt,  Helen  SouUi  - 
worth  lAaterman.  Hop*  Parker  Oesterle,  Maoma  Hawke*  Par*oni). 
Mary  Loulae  Price.  Kathaleen  Demnger  Rldgley.  and  Wafle  CaU' 
baugh  Roblnaon.  all  of  West  Virginia: 

Mra.  Wallaoe  A.  Olffen.  Laura  V.  Hall.  Bleanore  Walter*  Herdrle^. 
Ada  Hoaford.  and  SopbU  Keller  Ormond,  all  ot  Wlaconaln; 

Susan  Bame*  Turney.  ot  Wyoming; 

Wllhelmtna  Meager  Panrln  Woofter,  of  Alaska; 

KaUwrlne  Pate*  MarMmtan.  of  Canada; 

Boa*  OXStmnmU  Sbaefer.  of  China: 

Laura  PlmMgan  Cheatham.  Margaret  MacEachem  Edward^ 
Mart*  Murray  Orant,  LUllan  Cooper  Harrington,  and  Julia  W*be'. 
aU  or  HawaU: 

and  their  ■— ocl*»**  and  »oece**or»  are  hereby  created  a  bod  r 
eorporate  and  politic,  in  the  Olatnct  of  Oolumbla,  by  the  nani  t 
ot  "The  Mattonal  Teooaen  F".  for  patriotic,  historical,  and  edu> 
catlonal  t»urpoe**:  to  foater  and  perpetuate  the  memory  of  th  i 
mrrkem  ct  Teomen  (f )  in  the  United  SUta*  NaTal  nfrr*  roroe  c  t 
the  United  8Uta*  Navy  during  the  World  War;   to  preaarve  thi 
i—mnrfa  and  inddenta  of  their  a— nelatton  in  tlM  World  War  b  r 
the  eneouragamant  at  hlatorlcal  research  concerning  the  aemoe  c  ( 
Teomen   (f):    by  the  promotion  ct  celebrations  ot  aU  patrlotle 
aBAlretaarls*  to  eheriab.  ntalntatn.  and  estend  the  Institution*  c  f 
Aaartcaa  fa*edom:  to  foater  true  patriotism  and  love  of  countr 
and  to  aid  In  securing  for  mankind  all  the  Mssslng*  of  llbert; 
a.  That  aald  organisation  Is  authorlaad  to  hold  real  anfi 
In  the  United  States  ao  far  only  as  may  be  nee 
to  Ita  lawful  ends,  to  an  amount  not  *Trn*i11ng  tS04XX>.  anil 
mav  adopt  a  ooostitutlon  and  bylaws  not  Inconsistent  with  lav 
and  may  adopt  a  ssal. 

Bmc  i.  That  said  organHatton  shall  report  annuaOy  to  thb 
•acrstary  of  tha  ftnlthsonian  Institution  concamlng  Its  proea*t  - 
tags,  and  said  Seczatary  shall  eommunleats  to  Congrass  such  pot  • 
tlons  thsfaof  as  he  may  deem  of  national  intataat  and  Important  . 
The  regents  of  the  flutthaonlan  Institution  sre  authorlasd  to  per  • 
mlt  said  nattODSl  organiaatlon  to  deposit  Its  ooOections.  menu- 
boefesi  pamphleta.  and  other  material  for  history  ta  th» 
InsUtutioo  or  in .  ths  national  Museum,  at  that  r 
upon  sueh  condltlona  and  under  such  rulss  aa  the ' 


MiLXXAST  oaon  or  thi  piniPLg  hxabt 

TIm  MU  (8.  2334)  to  Incorporate  the  Military  Order  of  th^ 
Purple  Heart  was  announced  as  next  In  order. 

Mr.  KDIO.    Mr.  President.  I  should  like  to  ask  a  questio^ 
of  the  Senator  in  charge  of  this  MU.  or  the  Senator 
chane  of  Calendar  No.  1413.  being  Senate  bill  1687.  whlc^ 
was  Just  passed. 

In  the  Committee  on  the  Judiciary  for  a  number  of  yeai^ 
we  have  opposed  the  granting  of  national  charters  for  organ  ■ 
IsatlOQS  of  this  character.  In  my  <9inion,  there  is  no  Jusd  - 
flcation  for  granting  Federal  charters  for  private  organiza  ■ 
tlons.  They  can  be  organized  under  the  laws  of  the  Dlstrlc  ; 
of  Columbia,  they  can  be  organised  under  the  laws  of  an  ' 
State,  and  obtain  all  of  the  privileges  of  incorpra^tion. 

Mr.  MeKSUAR.    Mr.  President,  will  the  Senator  yield  t^ 

■!£? 

Mr.  KXHQ.    I  yfekL 

Mr.  McKBLLAR.  The  Senator  is  correct  about  the  his- 
torical fact  to  which  he  has  aUuded.  that  it  is  very  rare  fo  > 
Congress  ever  to  aJlow  a  national  incorporation. 

I  remember  that  several  years  ago  I  introduced  a  bill  i » 
grant  a  Federal  charter  to  the  Rotary  Clubs  of  America,  am ! 
of  the  greatest  of  aU  the  dvic  organizations  in  our  country , 
and  the  proposal  was  turned  down  on  the  ground  stated  b: ' 
the  Senator. 

Mr.  KINO.    Mr.  President.  I  may  say.  furthermore,  that  i  ^ 
numbo'  of  ixKfivlduals  who  have  secured  Federal  Incorpora  ' 
tion  have  obtained  a  prestige  for  their  organisation  upon  th<  i 
basis  that  they  were  national  organtetions.  and  that  the; 
had  national  charters. 

Li  my  opinion,  the  IMeral  Qovemment  has  no  right  U> 
grant  such  charters  except  for  pubUc  business,  for  the  ac- 
tivities of  the  Federal  Qovemment.  and  to  carry  out  thi 
purposes  for  which  the  Federal  Qovemment  was  organised 
I  object  to  the  cooslderation  of  the  bilL 

Ibe  PRBHILIIBNT  pro  tempore.    The  bin  wHl  be 


Mr.  KDfO  sobseqaentty  said:  Mr.  President.  I  withdrai 
my  obJeetion  to  the  coauideratlon  of  Senate  bOl  2334  fa 
the  reasons  stated  regarding  Senate  bill  1687. 
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The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
consideration  of  Senate  bill  2324? 

lliere  being  no  objection,  the  bill  (S.  2324)  to  incorporate 
the  Military  Order  of  the  Purple  Heart  was  considered,  or- 
dered to  be  engrossed  for  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  tt  enacted,  etc..  That  the  foUowlng-named  persons,  to  wit: 
Howard  J.  Lepper,  New  Jersey;  Qeorge  L.  Apgar,  New  Jersey;  D. 
Brandon  Bernstein.  California;  Edgar  N.  Bloomer,  New  Jersey; 
William  J.  Burke.  Connecticut;  Chtu'les  A.  Carlson,  California; 
ReT.  Michael  J.  Corr,  New  Jersey:  Fred  Cixlmore.  New  Toric;  Ray- 
mond L.  Cunneir,  Pennsylvania;  Prank  Cushner.  Connecticut; 
George  L.  Edmonds.  Pennsylvania;  Joseph  Godley,  Michigan;  L.  S. 
Henry,  Maryland:  Klmon  Karells.  Minnesota;  Israel  Kaufman.  Dis- 
trict of  Columbia;  F.  K.  Kennedy.  Pennsylvania;  John  R.  T^itgnns. 
Missouri:  Carey  D.  Mitchell,  Missouri:  Ludwlg  J.  Nachtmann,  Penn- 
sylvania; Harry  T.  OXk>nnell.  New  York;  A.  8.  Odin.  Michigan; 
Robert  O.  Patton.  CaUfomla;  James  Plstorlo,  District  of  Columbia; 
James  T.  Potter,  Massachusetts;  Maurice  B.  Romm.  Connecticut; 
Prank  A.  Schrepfer.  Pennsylvania;  Barry  A.  Setgall.  Connecticut; 
Walter  C.  Stamm.  Minnesota:  Fred  H.  Surry,  Washington;  T.  M. 
Thompson.  Minnesota;  Clyde  B.  Wlnterton.  New  Jersey;  Carl  Wlrch- 
Ing,  California;  and  such  other  persons  as  may  be  cboeen  who  are 
holders  ot  the  Purple  Heart  Medal,  awarded  by  the  War  Depart- 
ment under  Qeneral  Orders  No.  3,  dated  February  22.  1933,  duly 
choeen.  are  hereby  incorporated  and  declared  to  be  a  body  cor- 
porate. The  name  of  this  corporation  shall  be  "  The  MlUtvy  Order 
of  the  Purple  Heart." 

Sac.  3.  The  said  persons  named  In  section  1.  and  such  other 
persons  as  may  be  seleeted  from  among  those  who  have  been 
awarded  the  Purple  Heart  Medal  by  the  War  Department,  may  com- 
plete the  arganlcatkm  of  said  corporation  by  the  selection  of  olD- 
oers.  the  adoption  of  a  eozistltutlon  and  byuws.  and  do  all  other 
things  neoeasary  to  carry  Into  effect  the  provisions  of  this  act,  and 
at  any  meeting  for  that  purpoae  any  person  duly  accredited  as  a 
dalagate  from  anv  chapter  or  State  department,  known  as  "Tha 
Military  Order  of  the  Purple  Heart ",  ahaU  be  permitted  to  par- 
tlctpate  m  the  proraertlngi  thereof. 

Sac.  8.  That  the  purpoee  or  object  of  this  corporation  ttaaU  ba 
patrloilc.  fraternal,  hlatortcal.  and  educational; 

Tb  preeerve  and  strengthen  comradeship  among  its  members; 

To  assist  worthy  comrades; 

lb  perpetuate  the  memory  and  history  ot  our  dead; 

To  maintain  true  allegiance  to  tht  Government  of  the  United 
States  of  America  and  fidelity  to  its  Constitution  and  Uws. 

Ssc.  4.  That  the  corporation  created  by  this  act  shall  have  the 
foUowlng  powers: 

Ferpetvial  succession  with  power  to  sue  and  be  sued  in  courts  of 
law  and  equity; 

To  receive,  hcdd.  own.  \ise,  and  dispose  of  real  estate  and  personal 
property  as  shall  be  necessary  for  its  corporate  purposes.  Including 
the  right  to  mortgage,  encumber,  or  ^"•^^^"ef  said  real  estate  or 
personal  property; 

To  adopt  a  oxporate  seal,  and  change  the  same  at  pleasure; 

To  adopt  a  constitution,  bylaws,  and  regulations,  to  carry  out  its 
purposes,  not  inconsistent  with  the  laws  of  the  United  States,  or 
any  State,  or  of  the  District  of  Columbia; 

To  adopt  for  the  piirpoees  of  the  corporation  emblems  and  badges: 

To  esUbllsh  State.  District,  and  Territorial  organizations  and 
units  or  ch^ters;  and 

To  publish  a  magaalne.  or  other  publications,  and  generally  to  do 
any  and  all  such  acts  and  things  as  may  be  necessary  in  carrying 
Into  effect  the  purpoees  of  the  corporation. 

Sac  S.  That  the  organization  shall  be  nonpolitlcal  and  as  an 
organlaatlan  shall  not  promote  the  candidacy  of  any  person  seeking 
public  otOo: 

Sac.  e.  That  the  said  corporation  and  its  State,  District.  Terri- 
torial, or  local  units,  or  chapters,  shall  have  the  sole  and  exclusive 
Tight  to  have  and  to  use  in  carrying  out  Its  purpoees  the  name  of 
"  The  Military  Order  of  the  Purple  Heart." 

Sac.  7.  That  the  said  corporation  shaU,  on  or  before  the  1st  day 
of  January  in  each  year,  make  and  transmit  to  the  Congress  a  report 
of  Its  proceedings  for  the  preceding  f!»i»ndar  year,  including  a  full 
and  complete  npart  at  its  receipts  and  ei^>endlture8. 

Sac.  8.  lliat  as  a  condition  precedent  to  the  exercise  in  any  State 
of  any  power  or  privilege  herein  granted  or  conferred.  The  Military 
Order  of  the  Purple  HMrt  shall  file  In  the  ofllce  of  the  secretary  of 
state  of  such  State  the  name  and  poat-offlce  address  of  an  authorized 
agent  in  such  State  upon  whom  legal  process  against  The  Military 
Order  of  the  Purple  Heart  may  be  served. 

Sac.  9.  That  the  right  to  alter,  amend,  or  repeal  this  act  at  any 
time  Is  hereby  e^qinreasty  reserved. 


WXLLZAlt  1 

The  bill  (H.  R.  1965)  for  the  relief  of  William  E.  Fosaett 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

AMT  M^TTRIN 

Tht  bill  (H.  R.  4570)  f(H-  the  relief  of  Amy  McLaurln  was 
considered,  ordered  to  a  third  reading,  read  the  third  time. 
and  passed. 
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WALTER    D.   FOSTER 

The  bill  (S.  2718)  for  the  relief  of  Walter  D.  Poster  was 
considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  tt  enacted,  etc..  That  notwithstanding  the  provisions  and 
limitations  of  sections  15  and  20,  both  inclusive,  of  the  act  en- 
titled  "An  act  to  provide  compensation  for  employees  of  the  United 
States  suffering  injxirles  while  in  the  performance  of  their  duties, 
and  for  other  purposes  ",  approved  September  7,  1916,  as  amended, 
the  United  States  Employees'  Compensation  Commission  be,  and 
the  same  is  hereby,  authorized  and  directed  to  receive  and  consider, 
when  filed,  the  claim  of  Walter  D.  Foster,  who,  because  of  dis- 
abilities resulting  from  two  strokes  of  paralysis,  was  forced  because 
of  total  disability  to  discontinue  his  services  as  rural  mall  carrier 
on  December  15,  1917.  and  to  determine  said  claim  upon  Its  merits 
xmder  the  provisions  of  said  act:  Provided,  That  no  benefits  shall 
accrue  prior  to  the  enactment  of  this  act. 

BILLS  PASSES  OVER 

Hie  bill  (S.  3030)  granting  the  consent  of  Congress  to  the 
Rockland-Westchester  Hudson  River  Crossing  Authority. 
State  of  New  York,  to  construct,  maintain,  and  operate  a 
highway  bridge  and  causeway  across  the  Hudson  River 
between  a  point  in  the  vicinity  of  the  village  of  Nyack.  Rock- 
land County,  and  the  village  of  Tarrytown,  Westchester 
County.  N.  T.,  was  announced  as  next  in  order. 

Several  Senators.    Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

Hie  bin  (8.  1645)  to  provide  for  the  creation  of  a  commis- 
sion to  examine  into  and  report  the  clear  height  above  the 
water  of  the  bridge  authorized  to  be  constructed  over  the 
Hudson  River  from  Plfty-seventh  Street,  New  York,  to  New 
Jersey,  was  announced  as  next  in  order. 

The  PRESIDENT  pro  tempore.  The  bill  wiU  be  passed 
over. 

CLAmrCI  7.  JOBSOM 

The  bin  (H.  R.  5558)  for  the  relief  of  Clarence  F.  Jobson 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

ISx.  LA  FOLLETTE.  Mr.  President,  in  connection  with  the 
passage  of  House  bUl  5558,  which.  I  may  say.  was  one  of  the 
most  appealing  cases  ever  to  come  to  my  attention,  I  ask 
unanimous  consent  to  have  the  report  printed  in  the  Record. 

Tliere  being  no  objection,  the  report  (No.  1372) .  submitted 
by  Mr.  I^wis  on  the  19th  instant,  was  ordered  to  be  printed 
in  the  Record,  as  foUows: 

{Report  to  accompany  H.  R.  6558] 

The  Committee  on  MUltary  Affairs,  to  whom  was  referred  the  bill 
(H.  R.  5558)  for  the  relief  of  Clarence  P.  Jobson,  having  considered 
the  same,  report  favorably  thereon  with  a  recommendation  that  It 
do  pass. 

The  purpoee  of  this  bill  Is  to  authorize  the  summoning  of 
Clarence  F.  Jobson  t>efcre  a  retiring  board  to  inquire  whether  at 
the  time  of  his  discharge  he  was  incapacitated  for  active  service. 
If.  as  a  result  of  such  Inquiry,  It  is  found  that  he  was  so  In- 
capacitated, and  such  Inci^mclty  was  a  resiilt  of  an  incident  of 
service,  the  bill  authorises  the  President  to  nominate  and  appoint, 
by  and  with  the  advice  and  consent  of  the  Senate,  the  said  Jobson 
a  captain  of  the  Quartermaster  Corps  and  place  him  on  the  retired 
list  in  that  grade. 

The  clainumt  in  this  case  was  In  the  military  service  some  9 
years,  entering  the  Coast  Artillery  as  a  private  on  January  5,  1914. 
and  serving  until  December  26.  1922,  when  he  was  retired  under 
provisions  of  the  acts  of  Congress  approved  June  30  and  September 
14.  1922,  directing  a  reduction  in  the  commissioned  personnel  of 
the  Army.  He  accepted  i^polntment  as  provisional  second  lieu- 
tenant. Regular  Army,  November  29,  1916,  was  made  a  provisional 
captain.  June  4,  1917,  and  his  appointment  as  captain  was  made 
permanent  on  August  8,  1919.  During  the  World  War,  he  served 
overseas,  participating  with  the  Eighteenth  Infantry.  First  Division, 
in  the  Montdidier-Noyon,  Aisne-Marne,  St.  Mihlel.  and  Meuse- 
Argonne  operations,  and  also  in  the  AnsauvUle  sector.  Captain 
Jobson  was  awarded  the  Purple  Heart  Decoration  with  one  oak 
leaf  cluster  for  wounds  received  in  action  May  3,  1918.  and  October 
4.  1918. 

On  receiving  notice  of  his  selection  for  elimination,  this  former 
officer  requested  to  be  ordered  before  a  retiring  board  because  of 
alleged  physical  disabilities,  stating  that  he  was  wounded  In 
action  May  1918  by  an  exploding  shell  and  suffered  a  severe  con- 
cussion and  minor  wounds  on  neck,  and  stating  further  that  In 
October  1918  he  was  again  wounded  by  being  gassed  with  phos- 
gene, his  eyes  and  lungs  being  affected.  Your  conunittee  in 
recommending  this  bill  favorably  calls  attention  to  the  fact  that 
the  War  DeparUnent  records  show  that  he  was  thereupon  exam- 
ined by  a  board  of  medical  officers  November  21.  1922,  and  that 
this  board  concluded  he  was  not  fit  for  active  field  duty  on  ao- 


eoimt  of  various  neurasthenic  manifestations  and  that  this  con- 
dition was  incident  to  the  service  and  in  line  of  duty.  The  board 
also  recommended  that  he  be  brought  befcve  a  retiring  board. 
The  records  in  the  case  were  forwarded  to  the  Sxirgeon  General. 
who  overruled  the  findings  of  the  board  of  officers  examining 
Jobson,  expressing  the  opinion  that  the  nervous  disorder  from 
which  the  officer  was  siiffering  was  due  to  a  constitutional  psycho- 
pathic state  which  was  a  part  of  his  physical  make-up  before 
entrance  into  the  service. 

Tour  committee  feels  that  in  view  of  the  fstct  that  this  fanner 
officer  was  wounded  on  two  different  occasions  In  action,  and  la 
view  of  its  belief  that  the  board  of  medical  officers  ^K^n>ln«ng 
Jobson  peraonaUy  was  in  a  better  position  to  determine  whether 
he  was  of  such  physical  condition  as  to  be  entitled  to  appear  be- 
fore a  retiring  board,  this  measure  should  be  exuwted.  granting 
him  a  right  to  be  heard  and  to  preeent  his  ease. 

Yoiir  committee  Is  brought  to  this  conclusion  alao  by  the  fMt 
that  3  days  after  Jobeon  was  sqiarated  from  the  service  he  was 
again  examined  by  one  of  the  medical  officers  who  was  a  member 
of  the  disposition  board  before  which  he  previously  appeared  at 
Fort  Sam  Houston,  and  that  oAoer  reported  Captain  Jobson  was 
physically  and  mentally  sound  with  the  following  exceptions:  (1) 
Psychosis  neurasthenia,  mantfeated  by  headachea.  fllaiiliisas.  short- 
ness of  breath,  defective  memory,  mental  and  physical  fatlgablUty. 
emotional  Instability,  as  evidenced  by  periods  of  depreaskm,  ir- 
ritability; further  manifested  by  unwillingness  to  acoapt  respon- 
slbUity,  Impairment  of  sexual  powers,  and  Inconstant  «H^wg^  in 
protopathic  sensibility.  (3)  Functional  cardiac  disorder,  extra- 
systole.  This  medical  officer  expressed  the  opinion  that  such  dis- 
ability originated  In  line  <a  duty  In  the  mlUtary  sarvloe  and  that 
the  officer  was.  in  view  of  occupation.  50  percent  dlaablad. 

In  view  of  these  drcumstancas.  your  commlttaa  believes  that 
this  former  officer  Is  entitled  from  every  point  of  view  to  press  nt 
his  case  to  a  retiring  board  with  a  view  to  asoertalnlng  whether 
at  the  time  he  was  dlaohargad  be  was  inci^iacltatad  for  aetiva 
service,  and  whether  such  Incapacity  was  an  incident  of  ssrvloa. 
If  lie  was  so  Incapacitated,  general  law  would  have  entitled  him 
to  be  retired  for  physical  disability  In  tlie  grade  ha  was  holding 
at  the  time  of  his  separation  from  the  service. 

Report  of  the  House  MUltary  Aftaln  Commlttaa  on  B.  R.  66M, 
Bouse  Report  No.  1234.  Seventy-fourth  Congraas,  first  session, 
containing  report  of  the  War  Department,  foUowa: 

The  Committee  on  Military  Affairs,  to  whom  was  rtfarrad  tbe 
bill  (H.  R.  5558)  for  the  relief  of  Clarenoe  P.  idbtaa,  bavtiM 
considered  the  same,  submit  tbe  following  rq^ort  thcrson  wltn 
the  riK^ommwidatlon  that  It  do  pass: 

This  Is  a  biU  to  authortae  tha  President  of  tha  United  SUtas 
to  summon  Clarenoe  F.  Jobson.  late  captain  of  tba  Qtiartermaatar 
Corps,  Regular  Army,  before  a  retiring  board,  to  inquire  wbatbar 
at  the  time  of  his  discharge  be  was  Incapacitated  for  service,  and 
whether  such  Incapacity  was  ineUlant  to  service.  If  It  be  foond 
he  was  so  incapacitated  tbe  President  U  autbcrlaed  to  nominate 
and  appoint  h&n.  by  ahd  with  tbe  advice  and  consent  of  tbe 
Senate,  a  captain  of  tbe  Quartarmaater  Corpa.  and  place  blm 
immediately  thereafter  upon  tbe  retired  Ust  of  tbe  Araiy.  with 
the  same  privileges  and  retired  pay  aa  are  now.  or  may  hereafter 
be,  provided  by  law  or  regulation  for  (dficws  of  tbe  Regular  Army, 
provided,  that  under  such  drcumstancas  he  shall  not  bs  entitled 
to  any  back  pay  or  aUowancee  by  reason  of  the  passage  of  this  act. 

The  report  of  tbe  War  Department  Is  appended  hereto,  aiad 
the  same,  as  will  be  obeerved.  is  In  opposition  to  the  enactment 
of  this  legislation.  Tbe  committee  takes  notice  of  the  reasons 
advanced  by  the  War  Department  for  Its  opposition  to  tbe  enact- 
ment of  this  leglslaUon.  but  In  view  of  all  the  facts  as  set  out 
in  the  report,  is  constrained  to  feel  that  a  hearing  shotildbe 
had  and  an  opportunity  afforded  for  the  said  Clarenoe  F.  Jobeon 
to  preeent  before  a  retiring  board  such  sUtements  of  fact  as  he 
may  care  to  adduce  with  nspocX  to  bis  capacity  or  Incapacity  for 
active  so^ice,  and  as  to  whether  such  incapacity.  If  any.  vaa  a 
result  of  and  an  incident  of  service. 

The  committee  respectfuUy  Bulunlts  that  It  Is  not  satisfied  from 
a  stiidy  of  the  r^Ktrt  from  the  War  Department  and  from  the 
statements  made  before  the  committee  as  to  the  cs4;>acity  or  inca- 
pacity for  active  service  of  the  ofllcer  named,  nor  as  to  whether 
such  incwparlty  was  a  result  of  and  an  Incident  of  service;  it  there- 
fore feels  that  an  opportunity  shoiild  be  had  and  given  for  a 
furthor  hearing. 

The  report  of  tbe  War  Department  Is  as  followa: 

Waa  TJmnxnoMT, 
WoBhington.  D.  C,  AprU  2,  1935. 
Hon.  JoHir  J.  McSwazn, 

Chairman  Committee  on  Military  Affairs, 

Hotue  of  Repretntattvet. 

Dkab  Ma.  McSwazn:  Careful  consideration  has  been  given  to  the 
bill.  H.  R.  6558  (74th  Cong..  Ist  sess.),  for  the  reUef  of  Clarence  F. 
Jobson,  which  you  transmitted  to  the  War  Department  under  date 
of  February  19,  1935.  with  a  request  for  Information  and  tbe  views 
of  the  Department  relative  thereto. 

The  proposed  legislation  autboriaes  the  President  to  sununon 
Clarence  F.  Jobson.  former  captain.  Quartermaster  Corps,  Regular 
Army,  before  a  retiring  board  to  Inquire  whether  at  the  time  of 
his  discharge  he  was  incapacitated  for  active  service,  and  whether 
such  incapacity  was  a  result  of  an  incident  of  service.  Upon  tbe 
flnrttngB  of  such  board  the  President  U  further  authorised  to 
appoint  the  beneficiary,  by  and  with  the  advice  and  ooosent  of  tbe 
Senate,  a  captain  In  tbe  Quartermaster  Corps  and  place  blm  lmm«»- 
dUtely  thereafter  on  tbe  retired  Ust  of  tbe  Amy. 
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Brtottnc  tew  ■ppllMttU  to  tlM  wtlrwMnt  of  aaetn  at  th*  ntk. 
alar  Army  for  i^yMoa  dMaMUty  inetdcnt  to  tiM  mrfiet  la  fooi  d 
'    k  USl.  ■tilwd  atotutM.  vlilcb  la  qooMd  bdov: 

•  Mttrtof  boMd  fladt  that  sn  ometr  kt  liiMMettot«d  t » 

TlM  aad  tlMt  bM  inoapMlty  It  th$  ttmUt  of  mn  iiield«  it 

tt  MTHM.  and  fueii  d«eMoii  H  apprprad  toy  tlM  PiMldaBi,  m  d 

tfMO  to*  fvtirwl  from  aetlv*  mttim  and  plaoad  oa  tt«  t  M 


CONGRESSIONAI,  RECORD— SENATE 


August  22 


A  brM  MaiMMBi  rrlattt*  to  tti«  mUitarr  Mn1«a  «l  «b«  btMi  k 
«larf  miaar;  Soro  la  tlltaola,  Mitf  14.  1»1$  Mnwd  aa  a  fhf  « 
Md  MfMfal.  OMtfi  vtftlarr  Oarfa,  mm  iaaaary  f,  If  14<  M 
ftoviMMrfl,  ltl#; 


_,    __  /aaiidjry  f,  J 

«f  fiUMNrr  JiiMlir  AMiy,  NavMiMr  M,  1M«,  wf  li 

||#(fl#INMM    Wf€w    ftH9m    ftMv    ffr MV  ^Rv    NMWr    flvl9#    sMv    PrV^IMvH  V 

M  MtJdT  •#  la/aalry  w«m  iffMnitf  7,  IfM 

If,  Iftf ,  MiSlMd  tfMM^WMi  «•  tlM 

Araif,  /nHr  S,  tflf 
vwii  I  raart  par, 
lala  tt  CoBfraai  apwavad  /uaa  tf  aMl  fcptaialMr  U,  tfff , 


itar  ff .  Ifff,  uadar 


<iai1iar|ai  rrwa'dHMiMvC 


isf  a  wdaatlaa  la  tea  aoMailaMoaad  panoaaat  of  Om  Army, 

Mrtag  MM  World  War  OapUla  Jv^mn  wm  otrwaai  with  tiM 
ftaifrlKii  MpadRlaaary  Perwa  from  Juaa  ltl7  le  May  If  If  aai  r- 
lac  with  dM  MfbtaaatH  Xafaatry,  FIrat  DlTMaa,  la  tba  Mort- 
ttdlar-lloioa.  AtaeaHklama,  M.  Mlblal,  aad  Maaaa-Argeaaa  opu^ 


tn  tba  AaaauTttla  aaetor.    Ha  waa  awardad  tha  Pun^ 
a  with  oaa  oak-laaf  eluatar  for  wovnda  raeatvad  In 
aetloe  ovarmaa  on  May  t.  If  If.  and  Oetobar  i.  If  If 

Tba  board  of  ganaral  oOeera  oonTcncd  In  comptlanoa  with  the 
aet  of  Juna  fO.  If93,  to  aoeompUah  the  preaerlbad  raductlon,  afi  sr 
ly  rtrlawinf  tba  entire  record  of  Captain  Jobaon.  recoil 
that  ha  ba  allmlnatad  from  tha  actlTe  llet  beeauae 
"rriatlve  eAdeney  ratlnce:  oaefolneoi  and  relative  valne 
aerTtea." 

Upon  reeelTlng  notice  of  his  eelectlon  for  elimination.  Capta^ 
Jobeon  requeeted  to  be  ordered  before  s  retiring  board  because 
alleged  physical  disabilities.  He  stated  that  he  was  woonded 
action  in  May  1018  by  an  exploding  shell  and  suffered  a 
concussion  and  minor  wounds  on  neck;  also,  that  In  October  18l8 
he  was  sgaln  wounded  by  being  gassed  with  phosgene,  his  ej  es 
and  lungs  being  affected.  He  was  thereupon  examined  by  a  boa  "d 
of  medical  offloers  at  Fort  Sam  Houston,  Tex.,  on  Novemb^  :  1. 
1922.  which  board  concluded  that  he  was  not  fit  for  actlre  Ot  [d 
duty  on  account  of  various  neurasthenic  manifestations  and  tb  it 
this  condition  was  Incident  to  the  serrloe  and  in  line  of  duty.  T  le 
board  also  recommended  that  he  be  trought  before  a  retlri  kg 
board. 
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An  rqports  and  records  In  the  ease  were  then  renewed  by  the 
Surgeon  General,  who  recommended  that  Captadn  Jobson  be  s  3t 
ordered  before  a  retiring  board,  expressing  the  opinion  that  t  le 
aarrous  disorder  from  which  the  ofllcer  was  suffering  was  due  to 
a  eonstltutloaal  psychopathic  state  which  was  a  part  of  his  phyi  1 
eal  make-up  before  entrance  Into  the  service.  Acting  on  this  re  e 
ommendatlon.   the  War  Department  disapproved   hla   reqxiest  |to 


appear  before  a  retiring  board  and  he  was  discharged  from  the 
Axmy. 

On  December  22.  1922.  S  days  after  his  separation  from  the 
loe.  Osptaln  Jobson  was  again  examined  by  one  of  the  medldal 
oAosrs  who  was  a  member  of  the  disposition  board  before  whiix 
h«  previously  appeared  at  Port  Sam  Houston,  and  that  officer  xe- 
ported  that  he  was  physically  and  mentally  sound  with  the  f^ 
lowing  exceptions 

**  1.  Payctujsls  neurasthenia,  manifested  by  headachea.  dUslne^ 
shortness  ot  breath,  defective  memory,  mental  and  physical  f atlg  k- 
blllty.  emt,>tlonal  Instability,  as  evidenced  by  periods  of  depreesl<  o 
Irritability:  further  manifested  by  unwllllni^ieaB  to  accept  reqK>p' 
slbUlty.  Impairment  of  sexual  powers,  and  Inconstant  changes 
protopatblc  sensibility. 

**  1.  Ftinctlonal  cardiac  disorder,  extrasystole." 

That  madlfial  examiner  further  expressed  the  opinion  that  su^ 
disability  originated  m  line  of  duty  in  the  military  servlee  a^d 
that  the  oOoar  was.  In  view  of  oocujiatlon.  BO-persent  disabled 

The  raoords  further  show  that  on  his  annual  physical  irrsmlTik- 


tlon  m  January  isas  axkd  agam  when  he  was  examined  for  pi>- 
motlon  In  March  lf33  he  was  found  physlcaUy  ({uaUfled  for  fiill 
military  duty  and  no  evidence  of  any  disease  of  the  nervous  s]4»- 
tem  waa  present. 

Tike  Wsr  Department  to  consistently  (^ypoeed  to  special  leglalk- 
tlon  of  this  type,  which  wotild  single  out  an  Indindual  for  pnf^- 
entlal  treatment  when  others  In  the  same  category  are  not 
corded  equal  consktoratioo.  Tha  beneficiary  of  H.  R.  5558 
aeparatad  from  tha  service  in  lf33  In  aooordanee  with  the  meth^ 
prescribed  by  law.  aad  the  matter  of  hto  physioal  condition 
exhauatlvtfy  atadied  by  tha  War  Department  at  that  time.  The 
enactment  of  thto  Mil  would  sstshlUi  aa  nadaslrahla  and  o^- 
bairasslng  prsoedent,  irtkich  would  open  the  way  for  the 
tloa  of  numerous  ■*-»"»*  lequests  for 


It  to  tha  opinion  of  tha  War  Department  that  the  United  8U1 
Veterans*  Administration  to  the  anaopdate  govonmental  agen^ 
to  extend  such  relief  aa  tha  ctreumstaneea  In  thto  ease  may  i 
rant.  In  thto  oonaeetlon  It  to  understood  that  former  Captain 
Jobaon  to  reeetvlng  compeaaatlon  aaouatiag  to  ftO  per  avm  h 
from  that  Boreaa. 


n 


If  placed  OB  tha  rettnd  Itot  aa  a  eaptala  taidar  tha  provlsloBJi 
of  H.  R.  5ft68.  the  banafldary  tharsof  would  racalva  ratlrad  pay  at 
tha  rata  of  fl.fSO  per  annum. 

Far  tha  reasons  stated  In  tha  foregoing,  tha  War  Departmaat  la 
oppoasd  to  tha  saactaiaBt  of  thto  legislation. 

A  autamaat  of  tha  aiadleal  htotcry  of  tba  benaflelary  to  aacloaad. 
•laaeraly  youia, 
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IITDOLPH  W.  SCRKODEl 

The  Senate  proceeded  to  consider  the  bill  (S.  3320)  to 
authorize  the  President  to  present  the  Distinguished  Flying 
Cross  to  Rudolph  W.  Schroeder,  which  had  been  reported 
from  the  Committee  on  Military  Affairs  with  an  amendment, 
to  strike  out  all  after  the  enacting  clause  and  to  insert  the 
following: 

That  the  President  is  hereby  authorized  to  cause  the  recom- 
mendation for  the  award  of  a  decoration  to  Rudolph  W.  Schroeder, 
a  pioneer  whose  career  in  American  aeronautics  began  in  May 
1910:  who,  while  in  the  Army  and  later  In  commercial  aviation, 
by  his  untiring  effort  and  ingeniUty  has  nuule  and  has  assisted 
in  making  valuable  contributions  to  the  development  of  aircraft 
and  air  navigation:  and  who.  as  a  member  of  the  United  States 
Army  Air  Service,  intrepidly  did  on  February  27,  1920.  while  pUot- 
Ing  a  liS  Pere  airplane,  establish  a  world  altitude  record,  in  the 
course  of  which  flight  the  primitive  oxygen  equipment  then  avail- 
able failed,  causing  Rudolph  W.  Schroeder  to  lose  consciousness, 
from  which  he  recovered  and  righted  hia  plane  at  an  altitude  of 
1.500  feet,  having  fallen  more  than  30,000  feet,  and  who  in  the 
same  flight,  aftte  having  climbed  to  an  extreme  height,  a  rise  in 
temperature  was  experienced,  thus  penetrating  the  stratosphere 
for  the  first  time  by  man.  to  be  considered  by  the  proper  boards 
or  authorities,  and  such  award  made  to  said  Schroeder  as  his  said 
conduct  merits. 

Mr.  ROBINSON.  Mr.  President.  I  ask  the  Senator  from 
Illinois  to  explain  this  bill. 

Mr.  McKEIiLAR.  There  is  an  unfavorable  report  from 
the  Department. 

Mr.  SHEPPARD.  Mr.  President,  the  bill  has  been 
amended  so  as  merely  to  permit  the  question  of  some  form 
of  decoration  for  this  man  to  be  considered  by  the  proper 
authorities. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment. 

"Hie  amendment  was  agreed  to. 

Tlie  bin  waa  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  authorize 
the  award  of  a  decoration  for  distinguished  service  to  Ru- 
dolph W.  Schroeder.  who  served  with  the  Air  Corps.  United 
States  Army,  during  the  period  of  the  World  War.  and  who 
was  honorably  discharged  on  November  15.  1920." 

ADDITIONAL   DISTUCT   JTTDtaC.   KANSAS 

The  bill  (S.  3434)  to  provide  for  the  appointment  of  one 
additional  Judge  for  the  district  of  Kan.'w.s  was  annoimced 
as  next  in  order. 

Mr.  CAPPER.    Let  that  go  over. 

Mr.  McOILL.  Mr.  President,  in  connection  with  this  bin. 
evidently  we  cannot  have  it  considered  during  the  consid- 
eration of  unobjected  bills  on  the  calendar,  and  I  wish  to 
state  that  I  have  discussed  the  matter  with  the  majority 
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leader,  and  I  think  that  what  I  am  about  to  fay  wUl  bf 
ftfreeable  to  him.  I  fhall  ask  for  recognition  at  thf  conelu- 
flon  of  the  call  of  tha  calendar  for  the  purpoM  of  making 
A  motion  for  th«  Sonato  to  proeoed  to  tho  contldaratlon  of 
thif  bin. 

mmmUT  tmwtmQ  IlLgT 

Th«  m  (M,  R,  #471)  for  ttof  rtlicf  of  MMry  trritm  Rltof 
wii  MfifkUfMl*  ord«f«d  to  *  third  rMditif,  rMki  tb*  third 
Um§f  ftadpMMd/ 

wAifM  Mfiim,  n, 

Th«  Mtt  («.  37M)  for  tho  rf««f  of  Wftltn  Mut,  St.,  wm 
•OMldorMl,  erd#r«d  to  bt  onfroMod  tot  »  third  rMdiiif « 
ftid  tho  third  tliiio,  And  piMtd,  m  fotlowf ; 

Bi  it  §nMt04,  $i0„  Ttoat  la  tiM  MlmHilfirfMloii  of  tb«  mmioh 
lavf  or  Mr  i*wf  9tmt9ff\n§  hfbu,  pfmitm,  or  bMMllu  yooa 
ponoM  bonorsMf  4lMb»rf*d  from  (h«  Vniua  fUtM  Army  WinW 
A'tuH',  Jr„  shall  be  b«M  and  sonfidMwd  to  bar*  b—n  boaaraMr 
diMhargMl  m  a  flrst  UMttraant,  ri«ltf  ArtUI«ry,  Uait«d  AUtas 
Army,  on  April  9,  1919;  Frovidtd,  That  no  eomptnaatloa,  rettra- 
naat  pay,  back  pay,  paaalon,  or  other  bensAt  shall  ba  bald  to 
bavt  aecruad  by  reason  of  this  act  prior  to  Its  passage, 

Mr.  KINO  subsequently  said:  Mr.  President,  calling  atten- 
tion to  order  of  buslneM  1429,  Senate  bill  2782,  I  find  that 
there  is  an  adverse  recommendation  from  the  Department 
on  this  bill. 

Mr.  SHEPPARD.  Mr.  President,  the  purpose  of  this  bill 
is  to  consider  Walter  Acker,  Jr.,  to  have  been  honorably  dis- 
charged from  the  Army  on  April  9.  1919.  He  was  dismissed 
as  an  officer  on  this  latter  date,  having  been  found  guilty  by 
a  general  court  martial  for  violation  of  the  ninety-fifth 
article  of  war,  involving  improper  conduct  in  a  public  place 
and  signing  and  denying  that  he  had  signed  a  certain  peti- 
tion circulated  among  American  officers  by  the  owners  of 
a  certain  cafe.  Acker  had  had  three  periods  of  honorable 
service  prior  to  this  fourth  period.  On  his  previous  honor- 
able discharges  his  character  was  recorded  as  very  good,  and 
excellent.  Your  committee  has  reported  this  bill  favor- 
ably for  the  following  reasons,  which  arise  as  result  of 
a  careful  study  of  the  court-martial  record  in  Acker's  case: 
Of  the  three  specifications  on  which  he  was  tried,  the  court 
martial  itself  did  not  find  him  guilty  on  specification  2.  and 
the  reviewing  authority  disapproved  the  finding  of  guilt 
on  specification  1.  The  only  remaining  specification, 
the  third,  alleged  that  Acker  signed  a  certain  petition 
and  that  he  denied  he  signed  it.  The  petition  was  nothing 
more  than  one  circulated  by  the  owners  of  a  French  cafe, 
.  requesting  permission  of  the  French  authorities  to  permit 
the  cafe  to  remain  open  on  Thanksgiving  night.  Acker 
stated  at  the  trial  that  he  did  not  sign  this  petition,  that 
he  knew  nothing  of  it  at  the  time,  that  his  name  had  been 
forged  to  it.  However,  his  earnestness  in  the  matter  and 
the  inconsequential  nature  of  the  petition  are  demonstrated 
by  the  fact  that  he  testified  at  the  time  of  his  trial  that 
had  he  known  of  the  petition  he  would  have  signed  it  be- 
cause he  did  not  see  anything  out  of  the  way  in  signing  it. 
There  was  certainly  nothing  subversive  about  the  petition, 
inasmuch  as  it  was  merely  a  request  to  be  presented  to 
French  officials  for  permission  to  the  cafe  owners  to  re- 
main open  on  a  Thanksgiving  night. 

The  PRESIDENT  pro  tempore.  Tlie  clerk  will  call  the 
next  bill  on  the  calendar. 

BATTERY  D,  ONB  HUHDtKD  AHD  MIMSTY-SIVKirTH  COAST  AKTILLKBT, 
NZW  HAMPSHntK  NATIONAL  CX7ARD 

The  Senate  proceeded  to  consider  the  bill  (S.  3173)  to 
authorize  the  Secretary  of  War  to  pay  officers  and  men 
formerly  enlisted  as  members  of  Battery  D,  One  Hundred 
and  Ninety-seventh  Coast  Artillery  (Antiaircraft),  New 
Hampshire  National  Guard,  for  armory  training  during  the 
period  from  November  1,  1932,  to  July  1,  1933.  which  had 
been  reported  from  the  Committee  on  Military  Affairs  with 
amendments,  on  page  1.  line  3,  to  strike  out  "  Secretary  of 
War  ",  and  insert  in  heu  thereof  "  Secretary  of  the  Treas- 
ury ":  and  on  line  4  to  strike  out  "  authorized  to  pay  officers 
and  ".  and  to  insert  in  lieu  thereof  "  authorized  and  directed 
to  pay,  out  of  any  money  in  the  Treasury  not  otherwise 
appropriated  ".  so  as  to  read: 


As  tt  tnaettd,  He.,  That  the  AMsratary  of  ttM  Traarary  ba,  and 
he  Is  taareby.  autborlaad  and  dlrsctad  to  pay,  out  of  any  moaay 
m  tba  lYtasurv  not  otbMirlaa  iipproprtotad,  man  formerly  en* 
llstad  aa  ai«mbM«  ot  Batt«ry  D,  Oo§  Muadrad  aod  Niaatfr- 
mtmih  OoaM  ArtUlMT  (AntlaHwafi).  N«w  Maaipabtra  ffa«kmal 
ChMTd,  for  afffMrir  'ttalniflf  dufiflf  iM  ptrlod  from  NovtaUMr  i, 
19M.  to  Juif  I  itn.  for  wMfh  intnim  thnr  totv*  not  bMn  mm 

Thf  AllMfldfMflti  WATt  AfrAMl  td. 

ThA  AIMtldmifltf  WATA  OrdATfd  id  bA  JBirAilfd  ifid  lllA 

MtttdbfroAdAthirdilflM. 
ThA  Mi  WM  rAAd  thA  third  itmo  And  jwnod. 

ThA  titlA  WM  aillAfldAd  IA  M  to  NAd;    "A  Ml  to  AltthArfAA 

And  diriot  thA  toorftAnr  of  thA  TttMitrr  to  par  mAn  f ArmArlr 
•nliftAd  M  momtotrf  of  BAttArr  D,  On$  Hitndrid  And  If hiAtir* 
MVtnth  CoMt  Afti)A9rr  (AntiAtrerAft).  NAw  lUiiiprtilrt  Ma- 
tlonal  Ouard,  for  armonr  tmlninf  durinf  tho  ptrlod  from 
Kovombtr  1. 1918,  to  Julr  %,  ifnr 

foarmmom  oomnwioir  to  aichxi  joaiph  ivAn.  nciAsn 
Tho  blU  (H.  R.  6616)  authorisinf  the  Prosidont  to  iMuo  a 
potthumouf  commlBsion  m  lecond  lieutenant.  Air  Corpi  Ro* 
serve,  to  Archie  Joseph  Evans,  deceased,  and  to  present  tho 
same  to  MaJ.  Argeas  M.  Evans,  father  of  the  said  Archie 
Joseph  Evans,  deceased,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

FCTB  CTXBOLUX 

Tlie  Senate  proceeded  to  consider  the  bill  (8.  2961)  for 
the  relief  of  Peter  Cymboluk.  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1. 
line  6,  after  the  words  "  sum  of  ".  to  strike  out  "  $2,500  "  and 
insert  "  $1,500  ".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorised  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  Peter  CymboliUc. 
of  Chicago,  ni.,  the  sum  of  91 ,600.  representing  the  amoimt  paid 
by  him  on  the  forfeited  cash  baU  bond  of  Sldor  Bamchuk.  who 
willfuUy  defaulted  on  a  criminal  charge  after  having  plead  guilty, 
but  who  subsequently  sturendered  himself  and  waa  Imiwlsoned: 
ProtHded,  That  no  part  of  the  amount  appropriated  In  this  act  In 
excess  of  10  percent  thereof  shaU  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  ag«ats.  attorney  or  attomeya.  on  acootint 
of  services  rendered  In  connection  with  said  claim.  It  ahaU  ba 
imlawful  for  any  agent  or  agents,  attorney  or  attCH-nejrs,  to  exact, 
collect,  withhold,  or  receive  any  siun  of  the  amount  appropriated 
in  this  act  In  ezcees  of  10  percent  thereof  on  account  of  servloea 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  oonvlcttoa 
thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  ta 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading* 
read  tlie  third  time,  and  passed. 

KOBBiT  K.  CAixnr 

The  Senate  proceeded  to  consider  the  bin  (H.  R.  4567) 
for  the  relief  of  Robert  E.  Callen.  which  had  been  reported 
from  the  Ccxnmittee  on  Claims  with  an  amendment,  on  page 
1,  Une  6.  after  the  words  "  sum  of  ".  to  strike  out  "  $2,418.52  " 
and  insert  "  $1.000. "  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  aad 
he  Is  hereby,  authorised  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwiae  uppnipel»,t»l,  to  Robert  S.  Callen. 
of  Greenville.  Pa.,  the  sum  of  $1,000.  Said  sum  shaU  be  In  fuU 
settlement  of  aU  daima  against  the  United  Statea  on  account  ot 
damages  sustained  by  the  aald  Robert  E.  Callen.  of  Greenville.  Pa.. 
when  he  waa  Injured  by  a  United  Statea  maU  truck  In  Greenville. 
Pa.,  on  January  20.  1933:  Provided.  That  no  part  of  the  amount 
appropriated  In  this  act  In  excess  of  10  percent  thereof  shall 
be  paid  or  delivered  to  or  received  by  any  agent  or  agents,  attor- 
ney or  attwneys.  on  account  of  services  rendered  In  connection 
with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agenta, 
attorney  or  attorneys,  to  exact,  ctdleet,  withhold,  or  receive  any 
sum  of  the  amoimt  appropriated  In  thU  act  In  erceee  of  10 
percent  thereof  on  account  of  services  rendered  In  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  tha  provisions  of  this  act  ahall  be  deemed 
guUty  of  a  misdemeanor  and  upon  conviction  thereof  shall  ba 
fined  In  any  sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
Tlie  bUI  was  read  the  third  tiane  and  passed. 
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The  bill   (8.  2881)   creatmg  the  Decatur-Onawa  Brti 
Board  of  Trustees  and  authorlzizig  said  board  and  its 
ccMoia  and  %-'«*gT>«5  to  construct,  maintain,  and  operate] 
bridge  acroea  the  B41ssourl  River  between  'the  towns  of 
cator.  Netur..  and  Onawa,  Iowa,  was  announced  as  next 
order. 

The  PRESIDENT  pro  tempore.  The  Chair  will  sugg^"^ 
to  the  Senator  from  Nebraska  [Mr.  Busu]  that  this  Ifll 
was  tnf?^y<*d  in  the  omnibus  bridge  bill  passed  yesterday. 

Mr.  BURKE.  My  understanding  is  that  it  was  not  i|i- 
eluded. 

Mr.  TYDIN08.  Mr.  President,  can  the  Chair  inform  the 
Senator  from  Maryland  whether  or  not  an  omnibus  claiips 
bill  is  to  come  from  the  House? 

The  PRESIDENT  pro  tempore.    It  is. 

Mr.  TYDINOS.    Will  it  go  on  the  Private  Calendar? 

The  PRESIDES^  pro  tempore.  It  will  be  referred  to  the 
Committee  on  Claims  unless  by  unanimous  consent  it  is 
aent  to  the  calendar. 

The  Soiator  from  Nebraska  [Mr.  Bnun]  is  correct  In  lils 
statement  regarding  this  Wll.  Is  there  objection  to  t|ie 
present  consideratiaa  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  coh 
aider  the  bill,  which  had  been  reported  from  the  Coii- 
mlttee  on  Commerce  with  an  amendment  to  strike  out  |dl 
after  the  enacting  clause  and  to  insert: 

That  tn  order  to  promote  Intentate  commerce.  improTe  tfeie 
poctai  aerrlce.  and  provide  for  military  and  other  purposes,  t  le 
county  of  Burt.  State  of  Nebraska,  be.  and  Is  hereby,  authorized  to 
ecnstruet.  maintain,  and  operate  a  bridge  and  approaches  then  to 
ttcron  tb«  Mlnoun  River,  at  a  point,  suitabte  to  the  Intereata  of 
naTlgatlon.  between  the  towns  of  Decatur.  Nebr..  and  Onawa.  Ixn  a. 
In  accordance  with  the  provisions  of  the  act  entitled  "An  act  |to 
regulate  the  construction  of  bridges  over  navigable  waters  ".  i 
praved  March  23.  1906.  and  aabject  to  the  eondltlODa  and  11ml 
ttons  oontalned  in  this  act. 

8bc.  t.  There  to  hereby  conferred  upon  the  county  at  Bart.  8t^ 
«r  Mabraaka.  all  such  r^hts  and  powers  to  enter  upon  lands  aid 
io  acquire,  eoademn.  occupy,  poaaeas.  and  tae  real  estate  and  ott  er 
|»opstty  needed  for  the  location.  oonatructlCHi.  maintenance,  aid 
operation  of  such  bridge  and  its  approaches,  as  are  possessed  >y 
railroad  corporations  for  railroad  ptirposes  or  by  bridge  oorpoi  a 
tlooa  for  bridge  purposes  in  the  State  In  which  such  real  estate  or 
athsr  property  Is  attuated.  upon  maktng  just  oampenaatlon  thei  e- 
Itar.  to  b*  aacertalned  and  paid  aooMdlng  to  the  laws  of  such  8ta  ». 
aad  tiM  proeeadlnga  tharefor  ahall  be  the  same  aa  In  the  condei  a- 
Bakkm  or  expropriation  oT  property  for  pabUe  purposes  in  Bu:h 


>y 

of 

of 


Sac.  S.  The  said  ootmty  ot  Burt.  Stat*  of  Wtbrarta ,  la  heresy 
•uihoriaad  to  fix  and  charge  tolls  for  transit  over  soch  bridge,  afid 
the  rates  of  toll  ao  Used  thtLD  be  the  legal  rataa  until  clMuigad 
tha  Secretary  of  War  under  the  authority  contained  In  the  act 
March  33.  1906. 

Sk.  «.  In  fUlng  the  ratoa  of  toU  to  ba  ebarged  for  the  uaa 
■uch  bridge  the  same  shall  be  so  adjusted  aa  to  provide  a  fu^ 
sulBclant  to  pay  for  the  reasonable  cost  of  »wttit^<r>i«g  repalrh  g, 
and  <^)erattjig  the  bridge  and  Ha  approaches  under  economical 
■Mnagaaaent.  and  to  provMs  a  aiaUng  fund  suAdant  to  amorti  se 
tha  ooat  of  such  brtt^  and  Ita  approaches,  including  reasonal 
taiteieat  woA  financing  coat,  as  soon  as  poeadble.  xmder  reasonal  le 
ehargsa.  but  wtthta  a  period  of  not  to  axeead  30  yaaa  from  ^m 
eonplatton  thfaraof .  After  a  sinking  fund  swBclsot  for  such 
tlaatlon  shall  have  been  ao  provided,  such  bridge  shaU  thareafier 
be  maintained  and  operated  free  of  tolls,  or  the  rates  of  ton  sh  Jil 
fftar  ba  ao  adjuatad  as  to  prevlds  a  fund  at  not  to  sacead  t^ 
at  Dmemmrf  tat  the  proper  matntonanea.  repair,  and 
at  Vbm  bcldae  and  tta  appRwehas  under  aconoasleal 
■ant.  Aa  aoeurate  raeord  of  the  ooat  of  the  brtdge  and  Ita 
pwcbsa.  tha  expendlturaa  for  maintaining,  rmalrlng.  and  oper^t 
lag  tha  aaaaaa.  and  at  the  dally  toUa  ooUeetad  ahall  be  kepi  a  id 
■toaU  ba  avallabto  for  the  InfarmaUoa  of  all  persona  IntereaVd. 
6.  The  right  to  alter.  aoMnd.  or  rwpml  this  act  la  h»e  ly 


Tlie  amendment  was  agreed  ta 

Tta«  bin  was  ordered  to  be  ei^rossed  for  a  third  readii^. 
lead  the  third  time,  and  passed. 

The  Senate  proceeded  to  consider  ttie  bill  (S.  2883)  eo 
create  the  South  Sioux  City  Bridge  Board  of  Trustees,  afd 
to  anthorlae  said  board  and  Its  soceesBora  and  assigns 
oonstnict,  maintain,  and  operate  a  bridge  across  the 
sourl  River  between  the  cities  of  Sooth  Sioox  City,  Ni 
and  Sioux  City.  Iowa,  which  had  been  reported  fnsn 
Cnmmtttee  on  Commerce  with  an  amendment,  to  strike  a4it 
aU  after  the  enacting  clause  and  to  insot  in  Ilea  thereof  t^ 
foDowinc: 


That  In  ordtf  to  prcnnote  Interstate  commerce,  tanprove  tha 
postal  service,  and  provide  for  military  and  other  purpoaes.  the 
coTinty  of  Dakota.  State  of  Nebraska,  be.  and  is  hereby,  authorized 
to  construct,  maintain,  and  operate  a  bridge  and  i^proachea 
thereto  across  the  Missouri  River,  at  a  point  suitable  to  the  In- 
terests of  navigation,  at  or  near  the  cities  of  South  Sioux  City, 
Nebr.,  and  Sioux  City.  Iowa.  In  accordance  with  the  provisions  of 
the  act  entitled  "An  act  to  regxilate  the  construction  of  bridges 
over  navigable  waters  ",  approved  March  33,  1996,  and  subject  to 
the  conditions  and  limitations  contained  In  this  act. 

Sec.  2.  There  la  hereby  conferred  upon  the  county  of  Dakota. 
State  of  Nebraska,  all  such  rights  and  powers  to  enter  upon 
lands  and  to  acquire,  condemn.  occiq>y.  possess,  and  use  real 
estate  and  other  property  needed  for  the  location,  construction, 
maintenance,  and  operation  of  such  bridge  and  its  approaches, 
aa  are  poas^ned  by  railroad  corporations  for  railroad  purposes 
or  by  bridge  corporations  for  bridge  piuposes  in  the  State  In 
which  such  real  estate  or  other  property  is  situated,  upon  making 
Just  compensation  therefor,  to  be  ascertained  and  paid  accord- 
ing to  the  laws  of  such  State,  and  the  proceedings  therefor  shrUl 
be  the  same  as  in  the  condemnation  or  expropriation  of  property 
for  public  purposes  In  such  State. 

Sbc.  3.  The  said  county  of  Dakota,  State  of  Nebraska,  is  hereby 
authorized  to  fix  and  charge  tolls  for  transit  over  such  bridge, 
and  the  rates  of  toll  so  fixed  shall  be  the  legal  rates  luitU  chan^d 
by  the  Secretary  of  War  under  the  authority  contained  In  tha 
act  of  March  23.  1906. 

Sbc.  4.  In  fixing  the  rates  of  toll  to  be  charged  for  the  use 
of  such  bridge  the  same  shall  be  so  adjusted  as  to  provide  a 
fund  sufficient  to  pay  for  the  reasonable  cost  of  maintaining, 
repairing,  and  operating  the  bridge  and  its  approaches  und^ 
economlcid  management,  and  to  provide  a  sinking  fund  sufficient 
to  amortize  the  cost  of  such  bridge  and  Its  approaches,  including 
reasonable  Interest  and  financing  cost,  as  soon  as  possible,  under 
reasonable  charges,  but  within  a  period  of  not  to  exceed  20  years 
from  the  completion  thereof.  After  a  sinking  fund  sufSclent 
for  such  amortization  shall  have  been  so  provided,  such  bridge 
shall -thereafter  be  maintained  and  operated  free  of  tolls,  or  the 
rates  of  toll  shall  thereafter  be  so  adjusted  as  to  provide  a  fund 
of  not  to  exceed  the  amoimt  necessary  for  the  proper  mainte- 
nance, repair,  and  operation  of  the  bridge  and  Its  approaches 
under  economical  management.  An  accurate  record  of  the  ooat 
of  the  bridge  and  iXa  approaches,  the  expenditures  for  maintalnr 
Ing.  repairing,  and  operating  the  same,  and  of  the  daily  tolla 
collected  shall  be  kept  and  shall  be  available  for  the  InformatloA 
of  all  persons  Interested. 

Sec.  5.  The  right  to  alter,  amend,  or  repeal  this  act  la  hereby 
expressly  reserved. 

The  PRESIDENT  pro  tempore.  The  Chair  wHI  ask  the 
Senator  from  Nebraska  [Mr.  BurkiI  if  this  bill  was  not  e<m- 
tained  in  the  omnibus  bridge  bill  passed  yesterday? 

Mi.  BURKE.    If  so.  I  am  not  aware  of  the  fact. 

Tlje  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  committee  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engroesed  for  a  third  reading, 
read  the  third  time,  and  passed. 

MAROHnrG  RIVER  BRIDGE,  EDINBtntC.  PA. 

The  bill  (H.  R.  8098)  granting  the  consent  of  Congress  to 
the  Commonwealth  of  Pennsylvania  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across  the  Mahoning 
River  at  (»-  near  Edinburg.  in  the  county  of  Lawrence,  Com- 
monwealth of  Pennsylvaxiia,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

OHIU  aXVBt  miBCT,  OWKRSBORO,  KT. 

llie  bin  (H.  R.  8131)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Owensboro,  Ky.,  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and  passed. 

ALLKCHXNT  RIVER   BRIDGE  NEAR   EMLENTQN,  PA. 

The  bin  (H.  R.  8183)  granting  the  consent  of  Congress  to 
the  Commonwealth  of  Pennsylvania  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across  the  Alleglieny  River 
at  or  near  Emlenton,  in  the  County  of  Venango.  Common- 
wealth of  Pennsylvania,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

ALLEGRXirr  RIVER  BRIDGX,  nONBSTA  TOWNSHIP.  PA. 

The  bill  (H.  R.  8187)  granting  the  consent  of  Congress  to 
the  Commonwealth  of  Pennsylvania  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across  the  Allegheny  River 
at  or  near  nonesta,  in  Tionesta  Township,  in  the  county 
of  Forest,  and  in  the  Commonwealth  of  Pennsylvania,  was 
considered,  ordered  to  a  third  reading,  read  the  third  time. 
and  passed. 
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ALLEGHENY  RIVER  BRIDGE  NEAR  EAST  BRADY.  PA. 

Ttie  bill  (H.  R.  8189)  granting  the  consent  of  Congress  to 
the  Commonwealth  of  Pennsylvania  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across  the  Allegheny  River 
at  or  near  East  Brady,  in  the  coimties  of  Clarion  and  Arm- 
strong, and  in  the  Commonwealth  of  Pennsylvania,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

OHIO  RIVER  BRIDGE,  SISTERSVILLE,  W.  VA. 

The  bill  (H.  R.  7592)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  Slstersvilie,  W.  Va.,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

KONONGAHELA  RIVER  BRIDGE.  ELIZABETH.  PA. 

The  bill  (H.  R.  7897)  granting  the  consent  of  Congress 
to  the  Commonwealth  of  Pennsylvania  to  construct,  Twaintiiin 
and  operate  a  free  highway  bridge  across  the  Monongahela 
River,  at  or  near  Elizabeth,  in  the  county  of  Allegheny.  Com- 
monwealth of  Pennsylvania,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

ALLEGHENY  RIVER  BRIDGE,  PORT  ALLEGANY,  PA. 

The  bill  (H.  R.  7924)  granting  the  consent  of  Congress  to 
the  Commonwealth  of  Pennsylvania  to  construct,  maintj^in. 
and  operate  a  free  highway  bridge  across  the  AUegheny 
River,  at  or  near  Port  Allegany,  in  the  county  of  McKean, 
State  of  Pennsylvania,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

ALLEGHENY   RIVER   BRIDGE.   FORD   CITT.   PA. 

The  bill  (H.  R.  7928)  granting  the  consent  of  Congress  to 
the  Commonwealth  of  Pennsylvania  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across  the  Allegheny 
River,  at  or  near  Ford  City.  Pa.,  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and  passed. 

SUSQXTEHANNA  RIVER  BRIDGE.  NEAR  WYALTTSWO,  PA. 

Tlie  bill  (H.  R.  7932)  granting  the  consent  of  Congress 
to  the  Commonwealth  of  Pennsylvania  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  the  Susque- 
hanna River,  at  or  near  Wyalusing,  in  the  county  of  Brad- 
ford, CoDunonwealth  of  Pennsylvania,  was  considered,  or- 
dered to  a  third  reading,  read  the  third  time,  and  passed. 

BRIDGE  ACROSS  POGET  SOUND.  STATE  OP  WASHINGTON 

The  bill  (H.  R.  7979)  to  extend  the  times  for  commencing 
and  ccunpleting  the  construction  of  a  bridge  across  Puget 
Sound  at  or  near  a  point  commonly  known  as  "  The  Nar- 
rows "  in  the  State  of  Washington,  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

BILL  PASSED   OVER 

Tlie  bill  (S.  1424)  to  amend  the  Packers  and  Stockyards 
Act  of  1921  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  Hie  bill  will  be  passed 
over. 

MORRIS  GRANGE  PAIR  COMMITTEE,  TROY  HILLS,  N.  J. 

Tlie  bin  (S.  3428)  authorizing  the  Secretary  of  War  to 
lend  Army  tents  to  the  Morris  Grange  Fair  Committee.  Troy 
Hills,  N.  J.,  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  U  enacted,  etc..  That  notwithstanding  the  provisions  of  the 
Joint  Resolution  No.  11.  approved  March  2,  1913,  the  Secretary  of 
War  Is  authorized  to  lend,  at  his  discretion,  to  the  Morris  Grange 
Twkix  Committee,  of  Troy  HUla.  N.  J.,  for  use  In  the  display  of  agri- 
cultural i>roducte  at  the  Morris  Orange  Fair,  for  such  pa-lod  aa 
may  be  necessary,  such  Army  tente  as  such  committee  may  deem 
necessary  for  such  purpose.  No  expense  shall  be  caused  the  United 
States  Government  by  the  delivery  and  return  of  said  pioperty. 
the  same  to  be  delivered  from  the  nearest  qtiartermaster  depot 
or  civilian  conservation  camp  at  such  time  as  may  be  agreed 
upon  by  the  Secretary  of  War  and  such  committee;  and  the  Secre- 
tary of  War,  before  delivering  such  prc^ierty,  shall  take  from  such 
oommlttee  a  good  and  sufficient  bond  for  the  safe  retxim  of  such 
properly  in  good  order  and  condition  and  the  whole  without 
expenae  to  the  United  Statea. 


PREFERENTIAL   CLAIMS   OF   UNITED   STATES   IN   BANKRUPTCY   CASES 

The  bill  (H.  R.  7858)  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 


XThited  States  **.  approved  July  1.  1898.  and  acts  amendatory 
thereof  and  supplementary  thereto,  was  announced  as  next 
in  order. 

Mr.  KINO.  Mr.  President,  will  the  Senator  from  Nebraska 
[Mr.  Burke]  make  an  explanation  of  the  bill? 

Mr.  BURKE.  Mr.  President,  under  sectlcm  T7B  of  the 
Bankruptcy  Act.  the  Secretary  of  the  Treasury  is  authorized 
to  accept  or  reject  corporation  reorganization  plans  In  which 
the  United  States  is  interested.  It  was  ""'m^^j  when  that 
act  was  passed  that  the  United  States  Qovemment  would 
have  preferential  treatment  in  its  claims  for  taxes,  customs 
duties,  and  so  forth,  but  the  courts  have  held  otherwise.  So. 
at  the  request  of  the  Treasury  Department,  identical  bills 
were  introduced  in  the  House  and  Jie  Senate  to  make  that 
point  clear. 

The  Senate  passed  the  bill  Just  as  introduced,  after  a 
unanimous  report  from  the  Judiciary  Committee;  but  in  the 
House  the  measure  was  passed  with  certain  amendments,  and 
that  is  the  bill  we  are  considering  now.  However,  an  agree- 
xaeat  has  been  reached  with  Chairman  Sumners,  of  the 
House  Judiciary  Committee,  that  if  we  shall  pass  the  House 
bill,  with  an  amendment  here  submitted,  they  will  agree  to  it. 

There  are  only  three  provisions  involved  in  the  amendment. 
As  the  bill  passed  the  House,  it  would  give  preferential  treat- 
ment to  the  Treasury  in  corporate  reorganizations  only  as  to 
taxes.  The  Senate  amendment  adds  also  customs  duties. 
The  House  bill,  as  passed,  provides  that  the  Secretary  of  the 
Treasury  must  act  within  60  days  in  aU  these  cases;  and  the 
Senate  committee  desired  to  enlarge  that  to  90  days.  The 
third  provision  constitutes  the  Secretary  of  the  Treasury  the 
agent  of  the  United  States  to  act  in  other  matters  than  in  the 
case  of  corporations  in  which  the  United  States  may  have  a 
controlling  interest,  but  does  not  afford  the  same  preferential 
treatment. 

Mr.  McKELLAR.  Ux.  President,  the  ftmAnHm>n»  does 
give  the  Treasury  a  preference  in  the  matter  of  taxes? 

Mr.  BURKE.  It  provides  that  no  corporate  reorganiza- 
tion may  be  agreed  to.  In  which  the  Treasury  has  a  claim 
for  taxes,  without  the  consent  of  the  Treasury,  unless  the 
Secretary  of  the  Treasury  fails  to  express  his  c<Hisent  or  dis- 
sent within  90  days. 

Mr.  McKELLAR.  Does  the  Senator  say  that  the  House 
committee  and  the  Senate  committee  are  virtually  agreed  on 
the  bill  with  the  amendment? 

Mr.  BURBZ.  They  are  entirely  agreed  cm  the  House  bill 
with  the  amendment  that  is  now  proposed. 

Mr.  McKELLAR.  Where  the  claim  of  the  Qovemment  for 
taxes  would  absolutely  iirevent  a  rearganlzati<m.  does  the 
Senator  still  think  it  would  be  wise  to  have  that  claim 
preferred? 

Mr.  BURKE.  No.  I  do  not;  Imt  I  think  some  agent  of  the 
Qovemment  should  have  the  ri^t  to  say  whether  or  not 
that  condition  exists,  and  that  is  all  this  bUl  does.  It 
does  not  prevent  the  reorganization,  but  merely  requires 
the  approval  of  the  Secretary  of  the  "neasury  If  the  Qov- 
emment has  claim  for  taxes. 

Mr.  QERRT.  Mr.  President,  reserving  liie  rlsht  to  ob- 
ject, does  this  bin  affect  only  claims  of  the  Treasury 
Department? 

Mr.  BURKE.  As  the  bill  passed  the  House,  it  affects  only 
taxes.  The  Senate  committee  has  added  custcnns  duties. 
It  is  not  clear  whether  or  not  they  would  come  within  the 
definition  of  taxes.  Nothing  else  is  affected  by  the  bill  as 
passed  by  the  House. 

Mr.  QERRY.  The  Senate  committee  has  made  no  further 
amendment? 

Mr.  BURKE.    No;  merely  to  add  customs  duties. 

Mr.  GERRY.  And  that  prevents  a  reorganization  until 
the  taxes  have  been  paid? 

ytc.  BURKE.  Yes;  or  until  the  Secretary  of  the  TVeasory 
has  agreed,  on  behalf  of  the  Government,  to  accept  a  per- 
centage, or  to  waive  the  claim  altogether.  Hie  reorganlza^ 
tion  may  not  be  put  through,  if  the  United  States  has  a  claim 
for  taxes  or  customs  duties,  without  the  consent  of  the  Sec- 
retary of  the  Treasury.  It  is  a  very  desirable  bUl,  and  the 
Treasury  is  very  anxious  to  have  it  passed;  and  the  Judiciary 
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Committees  of  tbe  Senate  and  of  the  House,  after  hearifigs. 
are  luiantanouaJy  tn  favor  of  the  bill. 

The  PRESIDENT  pro  tempore.    Is  there  obJecti(xi  to 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
ttie  bill  (H.  R.  7858)  to  amend  an  act  entitled  "An  aci  to 
establish  a  uniform  system  of  bankruptcy  throughout 
United  States  ",  approved  July  1.  1898.  and  acts  amendalory 
thereof  and  supplementary  thereto,  which  had  been  repo)  ted 
from  the  Committee  on  the  Judiciary  with  an  amendm^t, 
on  pace  3,  Une  11,  after  the  wwd  **  filed  ".  to  strike  out 
the  XTnited  States  of  America  is  a  creditor  on  claims 


August  22 


the 


►'If 

for 

the  claims  thereof  ^lall  be  deemed  to  be  affected  by 

the  Irian,  and  the  Secretary  of  the  Treasury  is  henhj  autl  or- 

laed  to  accept  a  plan  in  respect  of  such  claims:  and  no  i  Ian 

which  does  not  provide  for  the  payment  thereof  shall  be  c  on- 

ftamed  by  the  Judge  except  upon  the  acceptance  of  a  le  tser 

amount  by  the  Secretary  of  the  Treasury  certified  to  the 

court:  Prcvkted.  That,  if  the  Secretary  of  the  Treasury  s  udl 

fan  to  accept  or  reject  a  plain  for  more  than  60  days  a  ter 

written  nodoe  so  to  do  his  consent  shall  be  conclusively  fre- 

somed  "  and  to  Insert  tn  hen  thereof  the  fcdlowlng: 

U  tiM  United  BUtM  of  America  !•  »  creditor  or  ttocklwldcr.  tbe 
tataBveta  or  elatnu  thereof  eball  be  deemed  to  be  effected  by  the 
ptaa.  ADd  the  Secretary  of  Che  Tteeeury  U  hereby  euthorlaet  1  to 
eu»i|il  or  reject  •  plan  in  rcepcct  of  the  Intereete  or  claim*  of  the 
United  Btetee.  If.  in  any  reorganisation  proceeding  under  thl* 
eecUop.  the  United  Statee  la  a  credited  on  clalma  for  taxee  or  nas- 
duties  (whether  or  not  the  United  Statee  haa  any  other  tn- 

the  debtor,  aa  creditor  or  stoekholc  er). 


law  or  datm 
DO  plan  which 


not  provide  for  tbe  payment  thereof  ahal 
ooolirmed  by  the  Judge  except  upon  the  aooeptaace  of  a 
amount  by  the  Secretary  of  the  Treasury  eerttfled  to  the  cobrt 
yroetrfad,  Tliat  If  the  Secretary  of  the  Treasury  ehall  fall  to  ae  sept 
or  reject  a  plan  for  more  than  90  day*  after  receipt  of  wrl  ten 
notice  eo  to  do  from  the  court  to  which  the  plan  ha*  been    wo- 


BhaU  be 


scompanled  by  a  certlfled  copy  of  the  plan,  hi*  conf^nt 
cooduatveli 


iuatvely  prcsmned. 


of 

estatAl^ 
SUta", 


fling 
accept!  nee 
credl  tora 
waoee 
by 
the 


So  as  to  make  the  bill  read: 

Be  tt  eaacfcd,  etc..  That  subdivision  (1)   of  aubaectlon  (e 
section  T7B  of  the  act  of  July  1.  1898.  entitled  "An  act  to 
a  uniform  system  of  bankruptcy  throughout  the  United 
as  amended,  be.  and  Is  hereby,  amended  to  read  as  follows: 

"(e)   (1)  A  plan  of  reorganization  shall  not  be  confirmed  v(/a.tU 
t%  haa  been  accepted  In  writing,  whether  before  or  after  tbe 
of  the  peiltloo  or  answer  under  this  sectlcm.  and  s\ich 
ShsU  have  been  filed  in  the  proceeding  by  or  on  behalf  of 
holding  two-thirds  In  amoxint  of  the  claims  of  each  class 
claims  have  been  allowed  and  would  be  affected  by  the  fdan  an 
or  on  behalf  of  atoO holder*  of  the  debtor  holding  a  majority  of 
stock  of  each  class:  i*rov<d«d.  feotoever.  That  such  acceptance 
not  be  requlstte  to  ttte  oooflrmatlon  of  the  plan  by  any  credlte  : 
elaaa  of  creditors  (a)  whose  claims  are  not  affected  by  the  plaz . 
(b)  It  the  plan  makes  prorlslon  for  the  payment  of  their  claim  > 
cash  In  fuU.  or  (c)  If  provision  U  made  in  the  plan  tor  the 
tlon  of  the  Interests,  claims,  or  liens  of  such  creditor  or  daa  i 
creditors  in  the  manner  provided  m  subdivision  (b).  clause 
of  this  *ecttam:  And  provided  further.  That  such  acceptance 
not  ba  raqidtfte  to  the  oooflrmatlon  of  the  plan  by  any 
or  class  of  stockholdsrs  (1)   if  the  Judge  shaQ  have 
either  thai  the  debtor  Is  insolvent  or  that  the  tntercats  of 
■loekholiler  or  atodthoMars  will  not  be  affacted  by  the  plan,  or 
If  provtaUm  Is  made  tn  the  plan  for  the  protection  of  the 
of  each  stockhoklsr  or  class  of  stockholders  in  the  manner 
in  subdlvlakm  (b),  clause  (4),  of  this  section.    With  such 
anee  there  shall  be  aet  IMth.  verified  In  auch  manner  as  the 
shall  reqtdre.  what.  If  any.  contracts  of  the  debtor  are  asecntor; ' 
whole  or  m  part,  and  what  MxyacrinA  leases  have  been  rejected 
surrandared.    With  auch  acceptance  there  ahall  be  filed  a 
ment,  vartflfld  tn  soeh  mannw  as  the  Jiidge  shall  require, 
wtuU,  If  any.  olalma  and  shares  of  sto^  have  been  purchase! 

by  ttaoae  aeeqiitlng  the  plan  aft«r  the  commenoeiqant 


or 
or 
In 
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of 
KB). 


stockho  der 
determi  oed 
4]ch 
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or  in  conSsmplatlon  of  the  proceeding,  and  the  circumstance  of 
axich  purefaaaa  or  traaafer:  Provided,  however,  TbMt  \t  the  Judg  >  is 
satisfied  that  by  reason  of  the  nmnber  cf  securities  outstanding  md 
the  extent  of  the  public  dealing  therein  the  preparation  of  swfi  a 
statement  wotdd  be  taapractleal.  he  may  direct  that  It  be  not 
U  the  United  Statee  of  America 


Is  a  creditor  or  stockholder. 
Interests  or  claims  thereof  shaU  be  deemed  to  be  affected  by 
plan,  and  the  Secretary  of  the  Treaaoiy  la  taaraby  aotborlaec 
aeeept  or  reject  a  plan  in  respect  of  the  Inter  eata  or  olalma  of 
United  Statea.     If.  tn  any  reorganisation  procf»<11ng  under 
eectlon.  the  United  States  Is  a  creditor  oo  dalms  for  taxa 
eusteoM  dutlsa  (wtMther  or  not  the  United  States  liaa  any 
intoreat   in.  or  claim  against,   the  debtor,  as  creditor  or  std^' 
hoMer) .  no  plan  which  docs  not  provide  for  the  payment  tha  eof 
be  confirmed  by  the  Judge  except  upon  the  acceptance  <  f 
It  by  tbe  Secratary  of  the  Treasury  oartUlad  to 


i 


t«A. 


the 
the 
to 
the 

or 


court:  Provided.  That  If  the  Secretary  of  the  Treasury  shall  faU  to 
accept  or  reject  a  plan  for  more  than  90  days  after  receipt  of 
written  notice  so  to  do  from  the  court  to  which  the  plan  has  been 
proposed,  accompanied  by  a  certified  copy  of  the  plan,  his  consent 
shall  be  conclusively  presumed." 

Hie  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  biU 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

JAmS  H.  BXU.    (Ot  JAMES  BKLL) 

The  bill  (H.  R.  1286)  for  the  relief  of  James  H.  Bell  (or 
James  Bell)  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

EOT  MASRKS  WOSIXT 

The  Senate  proceeded  to  consider  the  bill  (S.  2773)  for 
the  relief  of  Roy  Masters  Worley,  which  had  been  reported 
fr<»n  the  Committee  on  Military  Affairs  with  an  amendment 
to  strike  out  all  after  the  enacting  clause  and  insert: 

Notwithstanding  any  provlBlons  of  existing  law.  tbe  Admin- 
Istrator  of  Veterans'  Affairs  Is  authorlaed  and  directed  to  receive 
and  act  upon  for  retirement  on  the  emergency  oflSoers'  retire- 
ment list  under  the  provisions  at  the  act  entitled  "An  act  making 
eligible  f OT  retirement,  imder  certain  condltUms.  officers  and  former 
oOeers  of  tbe  Army,  Navy,  and  Marine  Corps  of  the  United  States, 
other  than  officers  of  the  Regular  Army,  Navy,  or  Marine  Corp*. 
mho  Incurred  physical  disability  in  line  of  duty  while  in  tha 
serVloe  of  tlie  United  Stotes  diulng  the  World  War",  approved 
Mmj  34,  1038,  as  amended,  the  application  of  Roy  Masters  Worley. 
formerly  a  first  lieutenant.  Air  Service.  Signal  Corps,  United 
SUtes  Army:  i*rovid«if.  That  the  appllcatioo  of  the  aald  Roy 
Masters  Worley  for  retirement  under  the  act  of  May  24.  1038,  as 
amended,  sliall  be  filed  with  the  Veterans'  Administration  within 
8  months  from  the  date  of  tbe  approval  of  this  act:  And  provided 
further.  Ttiat  no  back  pay.  retirement  pay,  compensation,  or  other 
aUowances  shall  be  held  to  tiave  accrued  by  reason  of  this  act 
prior  to  Its  enactment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

TKANSFER  OW  SCHOOL  LAND  IN  ARIZONA 

The  joint  resolution  (H.  J.  Res.  276)  authorizing  the  State 
of  Arizona  to  transfer  to  the  town  ol  Benson,  without  cost, 
title  to  section  16.  township  17  south,  range  20  east.  Gila  and 
Salt  River  meridian,  for  school  and  park  purposes,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Reeolved.  etc^  That  notwithstanding  the  provisions  of  section  28 
cf  the  act  of  Congress  approved  June  30.  1910  (36  Stat.  557-572). 
the  State  of  Arlaona  Is  authorlaed  to  transfer  without  cost  to  the 
town  of  Benson  title  to  section  10,  township  17  south,  range  20 
east.  GUa  and  aalt  River  meridian,  for  park  purposes. 

TWO   HUNSRXDTH   ANNXVaBSAkT   OT   THS   BATTLS   OF   ACKIA,    MISS. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  3003)  to 
provide  for  the  commemoration  of  the  two  hundredth  anni- 
versary of  the  Battle  of  Ackia,  Miss.,  and  the  establishment 
of  tbe  Ackia  Battleground  National  Monument,  and  for  other 
purposes,  which  had  been  reported  from  the  Committee  on 
Public  Lands  and  Surveys  with  amendments. 

The  first  amendment  of  the  Committee  on  Public  Lands 
and  Surveys  was.  in  section  1.  on  page  1.  line  8,  after  the 
word  "  established  "  to  strike  out  the  words  "  to  investigate 
and  recommend  to  said  Secretary  what  lands  should  be  ac- 
quired and  administered  as  a  national  monument  to  be 
known  as  the  'Ackia  Battleground  National  Monument '. 
and  ":  and  on  page  2.  line  5.  after  the  word  "Ackia  "  to  insert 
the  words  "  That  said  commissioners  shall  receive  no  com- 
pensation for  their  services." 

So  as  to  make  the  section  read: 

That  a  national  commission  to  be  known  as  the  "Aekla  Battle 
Memorial  Commission  "  and  which  shall  be  oompoeed  of  five  c<xn- 
mlaaloners  to  be  appointed  by  the  Secretary  of  the  Interior,  one 
member  to  represent  the  Chickasaw  Indians  and  one  the  Prench- 
ipeaklng  people  at  the  United  States,  be,  and  is  hereby,  authorised 
and  establlaSied  to  prepare  plans  and  programs  for  the  commemo- 
ration In  Msy  1936  of  the  two  hundredth  anniversary  of  the  Battle 
of  Aekla.  That  said  commissioners  shall  receive  no  compensation 
for  their  aervioea. 

Tbe  amendment  was  agreed  to. 
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The  next  amendment  was,  on  page  2.  to  strike  out  section 
2,  as  follows: 

Szc.  2.  That  the  commissioners  shall  receive  no  compensation 
for  their  services  but  shall  be  paid  their  actual  or  necessary  travel- 
ing expenses  Incurred  in  the  discharge  of  their  duties. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  2,  on  page  2,  line  11, 
to  renumber  the  section;  in  line  14,  after  the  word  "  build- 
ings ".  to  strike  out  the  words  "  as  may  be  recommended  by 
the  said  Ackia  Battle  Memorial  Commission  "  and  to  insert 
the  words  "not  to  exceed  50  acres";  in  line  22,  after  the 
word  "  area  ",  to  strike  out  the  words  "  or  areas  ";  in  line  23, 
after  the  word  "  include  ",  to  strike  out  the  words  "  at  least "; 
and  in  line  23,  after  the  word  "Ackia  ",  to  strike  out  the 
words  "  and  the  Indian  village  ",  so  as  to  make  the  section 
read: 

Sac.  3.  That  the  Secretary  of  the  Interior  be,  and  he  Is  hereby, 
authorized  in  his  discretion  to  acquire,  by  purchase  or  by  con- 
demnation and/or  accept  by  donation  in  behalf  of  the  United 
States,  such  lands,  easements,  and  buildings  not  to  exceed  60 
acres,  and  when  title  satisfactory  to  the  Secretary  of  the  Interior 
shaU  have  been  vested  in  the  United  States  such  area  or  areas  shall 
be.  upon  proclamation  of  the  President,  established,  dedicated,  and 
set  apart  as  a  public  monument  for  the  benefit  and  enjoyment 
of  the  people  and  shall  be  known  as  the  "Ackia  Battleground 
National  Monument":  Provided.  That  such  area  shall  include  the 
site  at  the  Battle  of  Ackia. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  4.  on  page  3.  line  1,  to 
renumber  the  section;  in  line  3,  after  the  numerals  "  15,000  ". 
to  strike  out  the  words  "  to  conduct  the  memorial  celebra- 
tion, erect  a  memorial  to  the  Chickasaw  people,  meet  the 
expenses  of  the  commission,  and  **,  so  as  to  make  the  section 
read: 

Sac.  3.  That  there  Is  hereby  authorized  to  be  appropriated,  out 
of  moneys  In  the  Treasury  not  otherwise  appropriated,  the  sum  of 
$15,000  to  carry  out  the  provisions  of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was  on  page  3,  line  7,  to  renumber 
the  section. 

The  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed,  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time,  and  passed. 

BLACK  RIVER  BRIDGE,  MISSOURI 

The  bill  (H.  R.  7740)  granting  the  consent  of  Congress  to 
the  State  Highway  Commission  of  Missouri  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the 
Black  River,  at  or  near  the  north  line  of  section  2,  township 
24  north,  range  6  east,  near  Poplar  Bluff,  Mo.,  was  consid- 
ered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  be,  and  he 
la  hereby,  authorized  to  accept  on  behalf  of  the  United  States, 
free  of  all  encumbrances,  and  without  cost  to  the  United  Statee, 
a  title  in  fee  simpde  to  the  foUowlng  tract  of  land  in  Duval 
County,  in  the  State  of  Florida,  to  wit:  Lots  20  to  29.  both 
InclTisive.  in  block  1,  central  business  addition  to  South  Jackson- 
vlUe,  and  the  foot  of  Hendricks  Avenue  (formerly  known  as 
•*  Perry  Street ")  from  Commerce  Street  to  the  St.  Johns  River, 
together  with  all  riparian  rights  thereunto  belonging  or  in  anywise 
appertaining :  Provided,  That  the  cost  of  maintaining  same  for  the 
Naval  Reserves  shaU  be  paid  for  by  the  State  of  Florida. 

LANDS  IN  DUVAL  COUNTY,  FLA. 

The  bill  (H.  R.  8345)  authorizing  the  Secretary  of  the 
Navy  to  accept  without  cost  to  the  United  States*  certain 
lands  in  Duval  County,  State  of  Florida,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  be,  and  he  Is 
hereby,  authorized  to  accept  on  behalf  of  the  United  States,  free  of 
aU  encumbrances,  and  without  cost  to  the  United  States,  a  title  in 
fee  simple  to  the  foUowing  tract  of  land  in  Duval  County,  In  the 
State  of  Florida,  to  wit:  Lots  20  to  29,  both  inclusive,  in  block  1, 
central  btislness  addition  to  South  JacksonviUe.  and  the  foot  of 
Hendricks  Avenue  (formerly  known  as  "Ferry  Street")  from  Com- 
merce Street  to  the  St.  Johns  River,  together  with  all  riparian  rights 
thereunto  belonging  or  in  anywise  appertaining. 


WILLIAM   A.  SOLLITAN 

The  Senate  proceeded  to  consider  the  bill  (S.  2077)  to 
authorize  the  presentation  of  the  Distinguished  Service 
Cross  to  William  A.  Sullivan,  which  had  been  reported  from 
the  Committee  on  Military  Affairs  with  an  amendment,  to 
strike  out  all  after  the  enacttng  clause  and  insert  the 
following: 

Be  it  enacted,  etc..  That  the  President  Is  hereby  authorlaed  to 
ca\]se  the  recommendation  for  the  award  of  a  deooratton  to 
William  A.  Sullivan,  formerly  private.  Company  K.  One  Hundred 
and  Fifth  Infantry,  Twenty-seventh  Division.  American  Sxpedl- 
tlonary  Forces,  who,  during  the  World  War.  in  action  involving 
actual  conflict  with  the  enemy,  distinguished  himself  conmlc- 
iiOAisly  by  gallantry  and  intrepidity,  at  the  risk  of  his  life,  to 
be  considered  by  the  proper  boards  or  authorities,  and  such 
award  made  to  said  Sullivan  as  hia  aald  conduct  merlta. 

Mr.  KINO.  Mr.  President,  the  War  Department  recom- 
mends against  tbe  passage  of  the  measure. 

Mr.  SHEPPARD.  Mr.  President,  the  Department  reports 
against  it  because  the  recommendations  for  the  award  did 
not  arrive  within  the  legal  time  limit.  The  biU  is  amended 
to  authorize  the  proper  bogrd  to  pass  upon  the  matter 
of  granting  a  decoratlozL 

Mr.  KINO.    Why  should  the  man  have  a  decoration? 

Bfr.  SHEPPARD.  Affidavits  were  filed  showing  extraor- 
dinary bravery  in  action. 

Mr.  McKEUiAR.  The  blU  merely  allows  a  reexamina- 
tion?      

Mr.  SHEPPARD.    That  Is  alL 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  authorize 
the  award  of  a  decoration  for  distinguished  service  to 
William  A.  Sullivan,  formerly  private.  Company  E,  One 
Hundred  and  Fifth  Infantiy.  Twen^-seventh  Division, 
American  Expeditionary  Forces,  in  the  World  War." 

BILL   PASSED   OVER 

The  bin  (S.  2820)  to  amend  the  Public  Works  Appropria- 
tion Act  of  1935  making  available  not  to  exceed  $1,000,000 
for  the  alteration  of  carriages  of  three  thousand  two  hundred 
75-millimeter  guns  now  in  storage  was  announced  as  next  in 
order. 

Mr.  LA  FOIJ.ETTE.    Over. 

Mr.  COPELAND.  Mr.  President,  strange  as  it  may  seem, 
while  this  bill  carries  my  name.  I  am  going  to  object  to  it. 
I  am  not  satisfied  with  the  change  which  is  made  by  the 
committee.  I  do  not  blame  the  committee  at  all,  but  my 
objective  is  that  the  bill  shall  be  recommitted. 

The  PRESIDENT  pro  tempme.  On  objection  the  l^  will 
be  passed  over. 

SOFHIK  CAFPIXT 

The  Senate  proceeded  to  consider  the  biU  (S.  1642)  for 

the  relief  of  Sophie  Caffrey.  which  had  been  reported  from 

the  Committee  on  Claims  with  an  amendment  to  Insert  a 

proviso  at  the  end  of  the  bill  so  as  to  make  the  bill  read: 

Be  U  enacted,  efc.  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorlaed  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  othowise  apprcqirlated.  the  sum  of  SSjOOO,  to 
Sophie  Caffrey,  of  Haverstraw,  N.  T..  dependent  mother  of  Henry 
Sloat.  who,  whUe  a  civilian  employee  of  the  Navy,  in  the  dis- 
charge of  his  duties  and  without  hta  negligence,  waa  killed  by 
the  exploalon  of  a  aheU  duoge  at  the  United  Statea  naval  maga- 
zine on  lona  Island.  In  the  Hudson  River,  N.  Y.,  on  r»«^wmiww 
6.  1906:  Provided.  That  no  part  ot  the  *iT>n^«t  ^pn^irlated  In 
this  act  In  ezoeea  of  10  percent  thereof  ahaU  be  paid  or  de- 
livered to  or  received  by  any  agmt  or  agenta,  attorney  or  attor- 
neys, on  account  of  SCTVlcee  rendered  in  connection  with  aald 
claim.  It  shall  be  unlawful  for  any  agent  or  agenta,  attorney 
CM-  attorneys,  to  exact,  coUect,  withhold,  or  receive  any  sum  of 
the  amount  appropriated  In  thla  act  in  exoeaa  of  10  pnvent 
thereof  on  account  of  aervlcea  rendered  in  connection  with  aald 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  peraon 
violating  the  provisions  ot  this  act  shan  be  deemed  guU^  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  tn  any 
sum  not  exceeding  91,000. 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 
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The  Senate  proceeded  to  consider  the  Mil  (8.  S197) 
repeal  a  provisioD  of  section  3  of  the  act  entitled  "An  act 
proTlde  for  the  esUbllshment  of  the  Everglades  Natio^ 
Park  In  the  State  of  Florida,  and  for  other  purposes  ", 
proved  May  30,  1934.  which  had  been  reported  from 
Committee  on  Public  Lands  and  Surveys  with  amendments. 
Mr.  licKELLAR.    Mr.  President,  will  the  Senator  f^om 
norlda  [Mr.  PLrrcRn)  explain  the  bill? 

Mr.  FLETCHER.  Mr.  President.  I  desire  to  have 
committee  amendment  disagreed  to.  The  original  act 
tahhshing  the  park  provided  that  nothing  was  to  be  spknt 
upon  it  for  5  years,  upon  the  representation  that  it  woild 
require  that  length  of  time  to  acquire  title.  It  Is  now  f  oiind 
that  title  can  be  acquired  to  most  of  it  immediately, 
good  deal  of  It  was  owned  by  the  State  of  Florida  and  that 
State  has  authorized  its  conveyance  to  the  FMeral  Qpv- 
emment. 

I  have  asked  a  repeal  of  the  original  provision  in  the  hct 
because  such  a  provision  is  not  contained  in  any  act  re 
lating  to  parks  anywhere  in  the  country.  It  was  inser  «d 
in  the  original  act  upon  the  mlsinf  ormatioQ  that  it  wo  ild 
require  5  years  to  acquire  title  to  the  land.  I  have  sim  ?ly 
asked  to  repeal  the  provision.  The  department  has  inTits 
report  a  reommendation  that  the  bin  receive  favors  »le 
coQslderatkm. 

Mr.  WAONER.  Mr.  President,  In  betaaU  (tf  the  commit  »e 
I  desire  to  make  a  statement  and  then  the  Senate  n  ay 
decide  whether  the  amendment  should  be  rejected  or 
adopted. 

Originally,  when  the  act  was  passed  providing  f or  the  Ev  !r- 
glades  jtarlc  Congress  inserted  a  provision  that  no  expen  11- 
tures  should  be  made  by  the  Federal  Government  for  a 
period  of  5  years,  the  idea  being  that  the  lands  would  be 
collected  first  and  donations  made,  and  that  a  5-year  per  od 
should  pass  before  any  Federal  expenditures  should  be 
made.  The  bill  as  originally  introduced  absolutely  repea  ed 
that  provision  so  expenditures  might  be  made  at  once. 

In  a  oommunieation  to  the  committee  it  was  stated  tlat 
the  reason  why  the  Director  of  the  Budget  did  not  opp^ise 
the  repeal  of  that  inrovision  was  because  It  was  contempla  ed 
to  make  no  expenditures,  outside  of  the  expenditure  for  i  he 
establishment  of  a  civilian  conservation  camp,  and  so  ne 
committee  amended  the  bUl  to  limit  It  to  expenditiu-es  for 
the  erection  of  elviUan  conservation  camps.  That  is  he 
purpose  of  the  amendment.  The  Senator  from  Florida  p  e- 
f ers  the  repeal  of  the  entire  provisloiL 

Mr.  FLETCHER.  No  such  provision  is  contained  in  a  ay 
act  relating  to  any  national  park  in  the  country.  It  vas 
upon  the  representation  that  it  would  take  5  years  to  acqu  re 
title,  which  was  not  correct,  that  the  provision  was  Inserti  d. 
I  am  simply  asking  that  that  unusual  and  extraordini  ry 
provteloD  be  stricken  out. 

Mr.  WAONER.    May  I  ask  the  Senator  whether  any  otl  er 
ezpendttures  wiU  be  made? 
Mr.  FIETCHEB.    I  thinkaa 

Mr.  WAONER.  Of  course  we  are  changing  the  pot  cy 
adopted  last  year  when  we  enacted  the  law  providing  :  or 
the  eatabUdunent  of  the  Everglades  park.  I  have  no  p(r- 
■onal  bstereat  in  it.  I  am  the  last  man  In  the  world  to 
want  to  olijeet  to  anything  the  Senator  asks,  because  of  i  ly 
reject  and  affection  for  him. 

Mr.  nMTCBER.  1  am  very  glad  to  have  the  SenaJ  or 
9Mk  that  way.  I  iMid  a  letter  from  thoee  in  diarge  of  t  le 
BBftttcr  tn  IteMa  and  they  say  that  If  the  attuatton  is  i  oc 
corraeted  aa  X  have  requeatad.  there  wiU  be  a  Ayu^tt%inf^f\  ^ 
agaliiat  ttla  park,  beeauae  no  auch  proivtalan  haa  been  lb- 
•erted  In  aoj  other  act  relattng  to  piddle  parks. 

I  aak  that  tha  eoonmlttae  amendment  be  disagreed  to  a  id 
tha  MO  paand  as  orighianir  latroduoed. 

Mr.  McNART.  Mr.  President,  we  are  all  very  much  lnt«  r- 
ested  In  the  national  park  system.  I  tfmiid  Uke  to  hara 
the  anaftdaasBts  stated  by  the  dark  tn  otder  to  see  Jwt  w^at 
effect  they  have  upon  the  bllL 


The  PRESIDENT  pro  tempore.  The  amendments  wiU  be 
stated. 

The  Chief  Clerk  stated  the  amendments,  which  were,  on 
page  1.  line  3,  after  the  word  "  That ".  to  insert  "  notwith- 
standing ";  in  the  same  line,  after  the  word  "  the  ",  to  strlk© 
out  "  following  provision  "  and  insert  "  provisions  ";  in  line  6, 
after  "  1934  ".  to  strike  out  "  be,  and  the  same  is  hereby 
repealed:  'And  provided  further.  That  the  United  States 
shall  not  expend  any  public  moneys  for  the  administration, 
protection,  or  development  of  the  aforesaid  park  within  a 
period  of  5  years  from  the  date  of  approval  of  this  act '  "  and 
insert  "Civilian  Conservation  Corps  camps  may  be  estab- 
lished and  maintained  in  such  Everglades  National  Park  for 
the  purpose  of  developing  such  park",  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc^  That  notwithstanding  the  proytslons  of  sec- 
tion 3  of  the  act  entitled  "An  act  to  provide  for  the  establishment 
of  the  Brerslades  National  Park  In  the  State  of  Florida,  and  for 
other  purposes ",  approved  May  30,  1984,  Civilian  Conservation 
Corps  camps  may  be  established  and  maintained  In  such  Ever- 
glades National  Park  for  the  purpose  of  developing  such  park. 

Hie  PRESIDENT  pro  tempore.  Hie  question  is  on  agree- 
ing to  the  amendments  of  the  committee. 

The  amendments  were  rejected. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  following  provision  of  section  3  of 
the  act  entitled  "An  act  to  provide  for  the  establishment  of  the 
Everglades  National  Park  In  the  State  of  Florida,  and  for  other 
purposes",  approved  May  30.  1934.  be.  and  the  same  Is  hereby, 
repealed:  "And  provided  further.  That  the  United  States  shall  not 
•spend  any  public  moneys  for  the  administration,  protection,  or 
development  of  the  aforesaid  park  within  a  period  of  5  years  from 
the  date  of  approval  of  this  act." 

Tlie  PRESIDENT  pro  tempore.  By  unanimous  consent, 
the  amendment  to  the  title,  reported  by  the  committee,  is 
rejected- 

J.  R.  AND  J.  A.  WHXLAN,  INC. 

The  bill  (H.  R.  5790)  for  the  relief  of  certain  creditors  of 
J.  R.  and  J.  A.  Whelan,  Inc..  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

rXNAL    PKOOr    OF    ROmSTEAO    ENTBT    BT    DZSABLEO    WORLD    WAR 

VETERANS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  8133) 
to  authorize  certain  h(»nestead  settlers  or  entirmen  who  are 
disabled  World  War  veterans  to  make  final  proof  of  their 
entries,  and  for  other  purposes,  which  had  been  reported 
from  the  Committee  on  Public  Lands  and  Surveys,  with 
amendments,  on  page  1,  line  3,  after  the  word  "  any  ",  to 
strike  out  "  settler  or  ";  in  line  5,  after  the  word  "  was  ",  to 
strike  out  "  actually  engaged  in  "  and  insert  "  a  member  of  "; 
in  line  8,  after  the  word  "  service ",  to  strike  out  "  who 
settled,  entered  upon,  or  applied  for  public  lands  ",  and  in- 
sert "  whose  entry  was  made  prior  to  January  1,  1935  ";  in 
line  10,  after  the  word  "  physical  ",  to  strike  out  "  incapaci- 
ties is  ".  and  insert  "  or  mental  disabilities  has  been  or  may 
hereafter  become";  and  on  page  2,  line  7,  after  the  word 
"  entered  ",  to  strike  out  "  or  settled  ";  so  as  to  make  the  bill 
read: 

Be  it  enmeted,  etc..  That  any  entryman  imder  the  homestead 
laws  of  the  United  States  who  on  or  after  April  6,  1917,  and  prior 
to  November  12.  1918.  enlisted  or  was  a  member  of  the  ITnlted 
States  Army,  Navy,  or  Marine  Corps  during  the  war  with  Germany, 
who  was  honorably  discharged  from  such  service,  whose  entry 
was  made  prior  to  January  1.  1935,  and  who  because  of  physical 
or  mentiU  dlsabUltles  has  been  or  may  hereafter  become  unable  to 
perform  the  prescribed  residential  and  Improvement  and  other 
requirements  may  make  proof  without  further  residence,  improve- 
ment, or  cultivation,  at  such  time  and  plaee  as  may  be  authorised 
and  under  such  regulations  to  be  issried  by  the  Secretary  of  the 
Interior,  and  receive  patent  to  the  land  by  him  so  entered  upon. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed,  and  tha 
bin  to  be  read  a  third  time. 

Tlie  bill  was  read  the  third  time,  and  pasaed. 

Tlie  title  was  amended  so  as  to  read:  "An  act  to  authorize 
certain  homestead  entrymen  who  are  disabled  World  War 


kuervunio  oeionging  or  in  anywise  appenauung. 
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veterans  to  make  final  proof  of  their  entries,  and  for  other 
purposes.** 

BELVOnt  MILITARY  RESERVATION.  VA. 

llie  Senate  proceeded  to  consider  the  bill  (H.  R.  8444)  to 
authorize  the  transfer  of  a  certain  military  reservation  to 
the  Department  of  the  Interior. 

Mr.  McNARY.  Mr.  President.  I  should  like  to  know  where 
this  reservation  is  located.    What  reservation  is  it? 

The  PRESIDENT  pro  tempore.    The  bill  will  be  read. 

The  Chief  Clerk  read  the  bill,  which  had  been  reported 
from  the  Committee  on  Military  Affairs  with  an  amendment, 
to  insert  at  the  end  of  the  bill  a  proviso,  so  as  to  make  the 
bill  read: 

Be  it  CTUicted.  etc.,  ThAt  the  Secretary  of  War  be,  and  he  is  hereby. 
authorized  to  transfer  to  the  Etepartment  of  the  Interior  the  man- 
sion site  and  Such  portions  of  the  grounds  of  Belvolr,  part  of  the 
estate  of  Lord  Fairfax,  located  within  the  Belvolr  Military  Reser- 
vation, Va.,  as  may  be  necessary  for  the  restoration  and  operation 
of  the  historic  home  and  grounds  for  the  benefit  and  inspiration 
of  the  people:  Provided,  That  upon  cessation  of  such  use  the 
premises  so  transferred  shall  revert  to  the  Jurisdiction  of  the  War 
Department:  Provided,  however,  That  nothing  in  this  act  shall  be 
construed  as  authorizing  the  transfer  of  any  part  of  the  said 
reservation  which,  in  the  Judgment  of  the  Secretary  of  War,  Is 
needed  for  the  proper  development,  control,  or  use  of  the  reserva- 
tion for  military  purposes:  Provided  further.  That  upon  cessation 
of  such  use  the  premises  so  transferred  shall  revert  to  the  Juris- 
diction of  the  War  Department:  And  provided  further.  That  the 
transfer  authorized  by  this  act  shall  not  require  discontinuance 
of  the  operation  of  the  Port  Belvolr  Fish  Culture  Station;  how- 
ever, its  removal  and  establishment  elsewhere  on  the  Belvolr 
Military  Reservation,  Va.,  as  may  be  agreed  upon  by  the  Secretary 
of  Commerce  and  the  Secretary  of  War.  Is  hereby  authorized. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed,  and  the  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time,  and  passed. 

ELECTRIC  BOMS  AND  FARM  AUTHORITT 

The  bill  (S.  3424)  to  continue  Electric  Home  and  Farm 
Authority  as  an  agency  of  the  United  States  until  February 
1937,  and  for  other  purposes,  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  foUows: 

Be  it  enacted,  etc..  That  notwithstanding  any  other  provision 
of  law.  Electric  Home  and  Farm  Authority,  a  corporation  organised 
imder  the  laws  of  the  District  of  Columbia,  shall  continue  tmtll 
February  1,  1937,  or  such  earlier  date  as  may  be  fixed  by  the 
President  by  Executive  order,  to  be  an  agency  of  the  United  States. 
Dxiring  the  continuance  of  such  agency,  the  present  investment 
in  the  capital  stock  of  such  corporation,  for  the  use  and  benefit 
of  the  United  States,  shall  be  continued,  and  such  corporation  Is 
hereby  authorized  to  use  all  Its  assets,  including  capital  and  net 
earnings  therefrom,  and  all  moneys  which  have  been  or  may 
hereafter  be  allocated  to  or  borrowed  by  It.  In  the  exercise  of  its 
functions  as  such  agency. 

ACORS  RATHBUN  THOMPSON 

The  Senate  proceeded  to  consider  the  bill  (S.  1443)  grant- 
ing the  Distinguished  Service  Cross,  also  the  Oak  Leaf 
Cluster,  to  Acors  Rathbun  Thompson,  which  had  been  re- 
ported from  the  Committee  on  Military  Affairs  with  an 
amendment,  to  strike  out  all  after  the  enacting  clause,  and 
to  insert: 

That  the  President  la  hereby  authorized  to  cause  the  recommen- 
dation for  the  award  of  a  decoration  to  Acors  Rathbun  Thompson, 
formerly  private,  Sixty-sixth  Company,  First  Battalion.  Fifth  Ma- 
rines. Second  Division.  American  B]q>editionary  Forces,  who,  on 
September  14.  1918,  at  Jaulny,  in  the  St.  Mlhiel  sector,  France, 
rescued  and  carried  a  wounded  comrade  through  heavy  enemy  fir* 
to  a  first-aid  station,  and  who  further  distinguished  himself  aa  a 
member  of  a  small  group  October  4  and  5,  1918,  at  Blanc  Mont 
Ridge,  France,  though  wounded  and  constantly  exposed  to  con- 
stant enemy  machine-gun  fire  from  three  sides,  was  cut  off  from 
his  main  body,  repulsed  five  counterattacks  by  the  enemy  which 
resulted  in  the  capt\ire  of  4  German  (rf&cers,  388  men.  together 
with  85  machine  gxins  In  position,  some  mortars,  and  a  heavy  field- 
piece,  to  be  considered  by  the  proper  boards  or  authorities,  and 
such  award  made  to  said  Thompson  as  his  said  conduct  merits. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  authorize 
the  award  of  a  decoration  for  distinguished  service  to  Acors 
Rathbun  Tbompson,  formerly  private.  Sixty-sixth  Company, 


First  Battalion.  Fifth  Marines,  Second  Division,  American 
Expeditionary  Forces." 

JXniA  KRKNS 

The  bill  (S.  3338)  for  the  relief  of  Julia  Krens  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby.  authorlBed  and  directed  to  pay  to  Julia  Krens.  wife 
of  Henry  F.  Krens.  formerly  special  disbursing  oOcer  at  tha 
American  Legation,  Pelping.  C»ilna,  out  of  any  DM>ncy  la  th« 
United  States  Treasury  not  otherwise  appropriated,  the  sum  of 
$1,362.28  as  a  reimbursement  to  the  said  Julia  Krens  for  travd 
expenses  incturred  by  her  In  the  tranqportatlon  of  berwlf  and 
three  minor  children,  the  family  at  the  said  Henry  F.  Krens, 
in  proceeding  from  Pelping.  China,  to  their  home  In  the  city  at 
Kansas  City,  Mo.,  during  the  period  from  December  5.  1937.  to 
January  7.  1938. 

THIRD  WORLD  POWER  CONRRXNCX 

The  Joint  resolution  (H.  J.  Res.  350)  to  authorize  the 
President  to  extend  an  invitation  to  the  World  Power  Con- 
ference to  hold  the  Third  World  Power  Conference  in  the 
United  States  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

INTERFERENCE   WITH  PEACEFUL   PICKXTINC 

The  Senate  proceeded  to  consider  the  bill  (S.  2039)  mak- 
ing it  a  felony  to  transport  in  Interstate  or  foreign  com- 
merce persons  to  be  «nployed  to  obstruct  or  Interfere  with 
the  right  of  peaceful  picketing  during  labor  controversies. 

Mr.  BORAH.    Mr.  President,  what  is  that  bill? 

The  PRESIDENT  pro  tempore.    The  bill  will  be  read. 

llie  Chief  Clerk  read  the  bilL 

Mr.  BORAH.  Mr.  President,  I  do  not  3^t  understand  the 
object  of  the  bilL 

Mr.  BYRNES.  Mr.  President,  the  object  of  the  bin  is  to 
bring  within  the  law  the  few  national  agencies  which  employ 
armies  of  men  for  the  purpose  of  sending  them  into  various 
States  of  the  Union  to  interfere  in  labor  controversies 
through  obstructing  and  interfering  phjrsically  with  thosa 
who  are  engaged  in  peaceful  picketing. 

There  are  four  or  five  such  agencies.  The  only  effect  of 
the  action  of  the  agencies  in  soiding  these  gunmen,  as  I 
call  them  and  as  they  are  properly  described,  is  to  cause 
disorder.  Instead  of  preserving  order.  The  States  of  the 
Union  have  laws  to  protect  citizens  axxl  preserve  order,  and 
officers  to  enforce  the  laws.  If  they  ever  fail,  the  chief 
executives  of  the  States  have  the  right  to  call  out  the 
National  Guard  to  preserve  order.  They  do  not  fall  to 
exercise  that  power  in  vrover  cases. 

Whenever  these  national  agencies — tha«  are  but  a  few 
of  them — have  sent  thatr  hirelings  into  the  coal  mines  or 
into  other  industrial  centers,  the  result  has  invariably  been 
to  cause  bloodshed,  and  the  use  of  weapons,  and  idiysical 
violence.  It  is  solely  where  a  person  goes  with  the  intent — 
because  that  is  the  language  of  the  bill — to  interfere  with 
individuals  of  a  State  in  the  performance  of  a  lawful  activity 
that  one  is  brought  within  the  imivisions  of  the  bilL 

Mr.  BORAH.  Mr.  Presidoit.  suppose  there  is  a  strike — ^I 
am  speaking  now  from  experience-^cmd  the  company  at 
whose  plant  the  strike  is  taking  place  desires  to  bring  men 
into  the  State  to  take  the  place  of  men  who  are  on  strike? 

Mr.  BYRNES.  It  would  not  be  affected  by  this  bin  at 
alL  The  bin  appUes  only  to  cases  where  it  is  proved  that 
persons  are  imported  for  the  purpose  of  interfering  with 
and  obstructing  individuals  engaged  in  peaceful  picketing, 
as  defined  by  the  courts.  Under  no  ctrcumstances  would 
the  bin  apply  to  the  case  the  Senator  has  suggested- 

Mr.  COSnOAN.  Are  the  activities  of  the  Baldwin-Felts 
Detective  Agency  some  years  ago  In  West  Virginia  and  Colo- 
rado, as  disclosed  by  the  investigation  in  which  the  Senator 
from  South  Carolina  IMr.  BtrnxsI  at  one  time  oflBclaUy 
participated,  illustrations  of  the  sort  of  Inteif  erenoe  to  which 
the  able  Senator  refers? 

Mr.  BYRNES.  I  was  a  member  of  the  committee  ap- 
pointed by  the  House  to  investigate  the  so-called  "  Colorado 
strike  ",  when  the  Ludlow  disaster  occurred;  and  the  question 
of  the  Senator  from  Colonulo  weU  iUustrates  the  purpose 
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I  have  ta  mlXMl  at  this  time,  became  the  Baldwin-Felts  xo- 
ple  and  the  BurgdofT  aRency  have  brooght  about  iiore 
trouble  and  more  disorder  and  caused  more  bloodshed  in 
industrial  conflicts  than  any  other  agency  of  which  I  k  low. 
In  the  Instance  referred  to  by  the  Senator  they  were  re- 
sponsible for  my  action  in  introducing  the  bill. 

Mr.  KINO.  Mr.  President,  would  this  cover  the  »se 
which  recently  occurred  in  the  Senator's  own  State,  w  lere 
persons  came  from  New  Torlc,  not  to  interfere  with  pic  cet- 
ing,  but  to  support  the  picketers.  contending  that  the  sm- 
ployexs  had  not  treated  them  fairly,  and  they  came  dow  i  to 
help  organize  the  workers?  Would  it  tend  to  prevent  ler- 
sons  who  in  good  faith  go  from  one  State  into  the  Sena  or's 
State,  or  Into  my  State,  or  into  any  other  State  where  t  lere 
is  a  strike? 

Mr.  BYRNES.    It  would  not 

Mr.  KINO.  Would  it  cover  a  case  where  persons,  be!  iev- 
ing  that  the  employees  were  not  being  properly  treate<  by 
the  employers,  went  there  to  give  them  succor  or  advice? 

Mr.  BYRNES.  It  has  absolutely  no  application  to  any 
such  case. 

Mr.  KINO.  While,  undoubtedly,  there  have  been  G>me 
communists  who  have  gone  into  States  where  strikes  vere 
in  progress  for  the  purpose  of  encouraging  lawleoness,  i  lev- 
ertheless.  I  feel  that  persons  ought  to  have  the  opporta  lity 
In  good  faith  to  go  and  give  succor  and  advice. 

Mr.  BYRNES.  I  share  the  Senator's  view,  and  I  as  ure 
him  the  bUl  would  have  absolutely  no  apidicatian  to  sue  h  a 
case. 

Mr.  KINO.  Would  it  reach  a  case  irtdch.  as  I  understi  ud. 
was  indicated  by  the  Senator  from  Idaho,  where  a  nun  ber 
of  persons  paid  their  own  way  and  went  into  a  place  wl  lere 
there  was  a  strike,  passed  the  picket  hne,  and  found  im- 
ployment? 

Mr.  BYRNES.  No;  the  measure  specifically  provides  1  tiat 
they  shall  go  solely  with  the  intent  of  obstructing  and  in  er- 
fCTlng  with  those  engaged  in  a  lawful  undertaking. 

lii.  BORAH.  Mr.  President.  I  think  on  reading  the  bill 
that  the  construction  which  the  able  Senator  places  u  wn 
it  is  entirely  correct.    It  is  very  limited.    It  reads: 

l%at  whoever  ahall  knowingly  transport  or  mm*  to  be  triLB*- 
ported.  or  aid  orabet  In  trmnsportlng.  to  totenut*  or  foreign  e  m- 
aeroe.  aay  pereon  with  intent  to  employ  such  petaon  to  obet  -uct 
or  toterfere  to  anj  manner  with  the  right  of  peaceful  plckei  tog. 

And  so  forth. 

Mr.  BYRNB&    That  is  the  language  of  the  bilL 

The  PRESIDENT  pro  tempore.  The  questk>n  Is  on  the 
cofrosBmeot  and  third  reading  of  the  bilL 

The  bill  was  or^red  to  be  engrossed  for  a  third  read  ng. 
rsad  the  third  time,  and  passed. 

onn  or  sustmss 

Mr.  McNART.  Mr.  President,  if  I  may  hare  the  atten  Ion 
at  the  Senator  from  Arkansas,  it  is  now  a  little  after  6 
o'clock,  and  it  Is  desired  that  we  may  have  an  execulve 
session.  May  we  not  conclude  the  can  of  the  "H^r^dar  i  ow 
and  eomplete  it  in  the  morning? 

Mr.  ROBINSON.  Tlie  Senate  has  practically  dlsposec  of 
the  legislation  which  it  was  expected  would  be  taken  up  t  tir- 
ing this  sesskm.  and  there  will  be  a  number  of  other  m  ase 
bins  which  may  come  over  this  evening  or  in  the  mom  ng. 
With  that  in  mind,  I  am  disposed  to  reqwnd  to  the  sugi  es- 
tioD  of  the  Senator  from  Oregon. 

Mr.  LXWia  Mr.  President,  may  I  say  to  my  able  frl«  tds. 
that  I  cannot  allow  the  work  of  this  session  to  be  conchi  led 
without  camng  attention  to  the  fact  that  I  am  under  obSa- 
tlon  to  try  to  have  considered  the  biU  to  wblct  I  have  h<  re- 
tofore  referred,  and  I  desire  to  make  a  modem  to  hav>  it 
taken  up  and  disposed  of  today  at  the  conclusian  of  |tl^ 
caU  of  the  calendar. 

Mr.  R0BIM80N.  I  may  say  to  the  Senator  from  imAols 
ftankly  that  I  have  no  objection  whatever  to  the  motion  he 
to  make,  but.  as  he  knows,  a  large  number  of  Spn 
ators  win  ccptest  tbMt  motion. 

Mr.  IXWia    As  a  test  ci  that.  I  now  move  that  the  Sen- 
ate proceed  to  the  cnnrtderatfoa  of  nrnati   bffl  M»a%o 


change  the  name  of  the  Department  of  the  Interior  axKl  to 
coordinate  certain  governmental  functions. 

Mr.  BORAH.    Regular  order. 

The  PRESIDENT  pro  tempore.  The  regular  order  is  the 
calling  of  the  calendar,  and  the  clerk  will  call  the  next  UU 
on  the  calendar. 

KOSALIB  PIAH   SPKKCHKB    (KB   BOSA   PIAX) 

The  bin  (S.  3399)  for  the  relief  of  RosaUe  Piar  Sprecher 
(nee  Rosa  Piar).  whs  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed  as 
follows: 

Be  It  enacted,  etc..  That  In  the  administration  of  the  immigra- 
tion laws,  relating  to  the  Issuance  of  Immigration  visas  for  ad- 
mission to  the  United  States  for  permanent  residence  and  relating 
to  admissions  at  ports  of  entry  of  aliens  as  immigrants  for  per- 
manent residence  to  the  United  States,  that  provision  of  section 
8  of  the  Immigration  Act  of  1917  (30  Stat.  875),  as  amended 
(U.  8.  C,  title  8,  sec.  136  (e)).  which  exclude*  from  admission 
toto  the  United  States  "  paw>n8  who  hare  been  convicted  of  or 
admit  having  committed  a  felony  or  other  crime  or  misdemeanor 
tovolving  moral  turpitude",  shall  not  hereafter  be  held  to  apply 
to  Rosalie  Piar  Sprecher.  who  is  the  wife  of  H.  C.  Sprecher,  an 
American  citizen,  on  account  of  an  offense  alleged  to  have  been 
committed  abroad  while  she  was  about  18  years  of  age  during 
her  legal  Infancy  more  than  0  years  prior  to  the  effective  date  of 
this  act  and  prior  to  her  marriage  to  the  United  States  to  H.  0. 
Sprecher.  If  she  is  found  otherwise  admissible  under  the  immi- 
gration laws  an  Immigration  visa  may  be  Issued  and  adnilssian 
granted  to  Rosalie  Piar  Sprecher  (nee  Rosa  Piar)  under  this  act 
upon  applicaUon  hereafter   nied. 

JOC  BsxnciT 
The  bin  (H.  R.  6067)  for  the  reUef  of  Joe  Brumit  was  con- 
sidered, ordered  to  a  third  reading,  read  tlie  third  time,  and 
passed. 

CASSn  M.  LTira 
The  bin  (H.  R.  7137)   for  the  reUef  of  Cassie  BdL  I^ne 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

DCSPSCTION    or    VISSSLS    TKAlfSPOITXNG    mrLAMXABU    CARGOES 

The  Senate  proceeded  to  consider  the  biU  (S.  2006)  to 
provide  for  the  inspection  and  regulation  of  vessels  engaged 
in  the  transportation  of  Inflammable,  explosive,  and  like 
dangerous  cargoes  In  navigable  waters  of  the  United  States, 
which  was  read  as  foUows: 

Be  it  enacted,  etc..  That  no  vessel,  regardless  of  size  or  rig,  ex- 
cepting public  vessels  of  the  United  SUtes,  shall  transport  on  the 
navigable  waters  of  the  United  States  from  potot  to  potot  to  the 
continental  United  States,  any  toflamnoable,  explosive,  cr  like 
dangerous  cargo,  or  anchor  to  such  waters  while  having  on  board 
such  dangerous  cargo,  until  such  vessel  has  been  Inspected  by  the 
board  of  local  Inspectors  to  determine  that  such  cargo  may  be 
carried  on  such  vessel  with  safety,  and  a  permit  Issued  to  her  for 
the  presence  on  board  of  such  cargo,  which  permit  shall  be  iTamed 
under  glass  and  posted  to  a  conspicuous  part  of  the  veesel. 

The  Secretary  of  Commeroe  Is  authorlaed  and  directed  to  pro- 
mulgate rules  and  regulations  concerning  construction,  the  appli- 
ances and  apparatus  for  stowage,  of  vesseU  used  to  the  transpor- 
tation of  Inflammable,  explosive,  or  like  dangerous  cargo  on  said 
vessels  ta  order  to  preserve  life  and  property  while  to  operation  or 
at  anchor.  The  local  board  of  inspectors  shall  not  issue  a  permit 
to  any  vessel  until  It  finds  that  said  veawl  Is  to  substantial  com- 
pUance  with  the  rules  and  regtaations  promulgated  by  the  Secre- 
Ury  of  Commerce:  Provided,  That  this  act  shall  not  apply  to  a 
veaeel  covered  by  an  unexpired  certificate  of  Inspection  duly 
issued  to  accordance  with  law  by  the  local  Injectors  of  tlie  Bu- 
reau of  Marine  Inspection  and  Navigation  or.  If  a  foreign  vessel 
by  an  unexpired  certificate  of  InqMctlon  Issued  under  the  author- 
ity of  Its  own  government  and  recognised  under  law  or  treaty  by 
the  Ck>vemment  of  the  United  States. 

Sac.  2.  A  penalty  of  not  to  exceed  $500  may  be  imposed  f{ir  each 
violation  of  any  of  the  provisions  of  this  act  or  of  any  of  the  rules 
and  regulations  promulgated  imder  the  authority  of  this  ad,.  The 
vessel  shall  be  liable  for  the  said  penalty  and  may  be  seized  and 
proceeded  against,  by  way  of  libel,  to  the  district  court  of  the 
United  States  for  any  district  wlthto  which  such  vest  el  loav  be 
found. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  explana- 
tion of  this  bUl? 

Mr.  COPELAND.  Mr.  President,  the  bUl  providej  that 
^len  inflammables,  dynamite,  and  things  like  that,  are  taken 
on  a  ship,  there  must  be  an  insi)ection. 

Mr.  McKEUiAR.    I  have  no  objection. 

The  bin  was  ordered  to  be  engrossed  for  a  tUrd  reading. 
laad  the  thinl  time,  and  passed. 


L 


SALE  or  VESSELS  BT  THE  DEPARTMENT  OP  COMMEKCB 

The  Senate  i)roceeded  to  consider  the  biU  (S.  3218)   to 

amend  section  201  of  the  Merchant  Marine  Act,  1928,  which 

was  read,  as  foUows: 

Be  it  enacted,  etc..  That  section  201  of  the  Merchant  Martoe 
Act,  1928,  be  amended  by  striking  out  the  period  at  the  end 
thereof  and  addtog  a  colon  and  the  following :  "  Provided.  That 
the  board  after  due  consideration  may  in  its  discretion  sell  any 
vessel  not  to  operation  when  the  vessel  is  to  be  used  by  the  pur- 
chaser to  any  todustry  not  engaged  solely  in  the  carriage  of  (>er- 
sons  or  property  by  water,  when  such  use  will  not  adversely 
affect  exlsttog  services  or  lines  and  when  such  use  will  con- 
tribute to  the  development  of  trade  and  commerce  by  aiding 
the  enlargement  of  exlsttog  todustry  or  the  establishment  of  a 
new  todustry;  but  the  board  shall  stipulate  to  the  contract  of 
sale  that  such  vessel  shall  not  be  used  or  employed  at  any  time 
as  a  floating  cazuiery." 

Mr.  McKELLAR.  I  should  like  to  have  an  explanation 
of  this  bin. 

Mr.  COPELAND.  Bdr.  President,  this  biU  is  designed  to 
permit  the  Department  of  Commerce  to  seU  any  smaU  ves- 
sels they  have  which  may  be  suitable  in  the  northwest  for 
fishing  purposes.  It  is  recommended  by  the  Department  as 
a  proper  bill. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
engrossment  and  third  reading  of  the  bin. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ANASTASIA  ISLAND  UGHTHOUSE  RESERVATION.  FLA. 

The  Senate  proceeded  to  consider  the  blU  (S.  3327)  to 
authorize  the  Secretary  of  Commerce  to  dispose  of  certain 
portions  of  Anastasia  Island  Lighthouse  Reservation.  Fla., 
and  for  other  purposes,  which  was  read,  as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  Conunerce  is  authorised 
to  convey  to  the  city  commission  of  the  city  of  Saint  Aiigustlne, 
Fla.,  for  public -park  purposes,  that  portion  of  the  Anastasia 
Island  Lighthouse  Reservation.  Fla.,  which  Is  not  required  to  be 
retained  for  lighthouse  purposes,  consisting  of  Ooverzunent  lots 
1  and  2,  section  21,  township  7  south,  range  30  east,  Tallahassee. 
Pla..  excepting  that  part  of  lot  2  between  the  5-acre  lighthouse 
tract  and  the  hard-surfaced  road  and  that  part  of  Government 
Sots  1  and  2  to  be  conveyed  as  authorized  by  section  2  of  this  act, 
reserving  unto  the  United  States  of  America  a  perpetual 
easement  for  beams  of  light  across  any  part  of  said  lands  that 
may  be  between  the  lighthouse  and  the  sea.  The  deed  of  con- 
veyance shaU  describe  by  metes  and  bounds  the  exact  portion  of 
the  reservation  transferred  and  the  reservation  of  the  easement 
heretofore  mentioned. 

Sbc.  2.  The  Secretary  of  C!ommeroe  Is  authorlaed  to  convey  by 
quitclaim  deed  tinto  the  foUowlng-named  holders  of  record  title 
thereto  that  portion  of  the  Anastasia  Island  Lighthouse  Reserva- 
tion contatoed  and  Included  to  the  plat  of  Seaside  Heights  reccMXled 
to  the  office  at  the  clerk  of  the  circuit  court  to  and  for  St.  Johns 
County.  Fla..  to  Map  Book  2  at  page  37  of  the  Public  Records  of  St. 
Johns  County,  Fla. :  To  Annette  Mathls,  that  portion  of  said  reser- 
vation platted  as  lots  1  and  2,  block  A.  Seaside  Heights:  to  Mary 
A.  Masters,  lot  3,  block  A.  Seaside  HelghU;  to  O.  N.  and  Clara  B. 
Weber,  lots  4,  5,  6,  and  7.  Seaside  HelghU;  to  Barry  Hellas,  lots  1. 
a.  and  3.  block  B,  and  lots  1  and  2.  block  C.  Seaside  Heights;  to 
Robert  H.  BaUey:  loU  1.  2,  8,  and  4.  block  F,  Seaside  Heights;  to 
Southern  Real  Estate  Corporation,  lots  4  to  7,  block  B,  8  to  7. 
block  C,  all  of  blocks  D  and  S,  Seaside  Heights;  all  of  which  said 
lots  and  parcels  of  land,  platted  as  aforesaid  for  a  part  of  Oovem- 
meut  lot  4  based  upon  an  erroneous  Oovemment  survey  are  a  part 
of  and  contatoed  wlthto  Oovemment  lots  I  and  2,  section  21, 
township  7  south,  range  30  east,  Tallahassee,  Fla.,  according  to 
ccnrect  survey  of  said  lands. 

Sec.  3.  That  section  S  of  an  act  approved  May  28,  1935  (Public, 
No.  81.  74th  Cong.)  (H.  R.  7131),  authorizing  the  Secretary  of 
Commerce  to  convey  the  lands  herein  described,  be  and  the  same 
Is  hereby,  repealed. 

Mr.  FLETCHER.  Mr.  President.  I  wish  to  offer  an  amend- 
ment on  line  19,  page  2.  after  the  figure  "  7  ".  to  insert  the 
words  "  block  A",  which  simply  completes  the  description. 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

TRENTON  SCHOOL  DISTRICT.  N.  DAK. 

The  bin  (S.  3091)  to  provide  fimds  for  cooperation  with 
Trenton  school  district,  Williams  County,  N.  Dak.,  for  exten- 
sion of  public-school  buUdings  to  be  available  for  Indian 
chUdren  was  announced  as  next  in  order. 

Mr.  METCALP.    Let  that  go  over. 


Ut.  FRAZDSR.  Mr.  President.  I  wish  the  Senator  would 
withhold  his  objection  a  moment.  This  bin  and  the  next 
order  of  business  on  the  calendar.  Senate  biU  3093.  are  bUls 
to  anow  a  sman  appropriation  to  aid  public  schools  where 
there  are  Indian  children  attending  the  schools.  A  numbo* 
of  bills  have  been  passed  at  this  session  along  this  line,  and 
these  two  are  in  the  same  form,  providing  for  the  repayment 
of  the  money  to  the  Government  later  on. 

Mr.  KINO.  Mr.  President,  I  see  that  Secretary  lekas  in 
rather  long  letters  expresses  opposition  to  each  of  these  biUs. 

Mr.  FRA2SIER.  The  Department  has  opposed  them  in  a 
general  way.  They  have  recommended  some  amendments 
and  the  amendments  have  been  included. 

Mr.  KINO.    Regular  order. 

The  PRESIDENT  pro  tempore.  The  regular  order  is  de- 
manded, and  the  clerk  wiU  caU  the  next  bin  on  the  calendar. 

SANISH  SCHOOL  DISTRICT  NO.  1,  M.  DAK. 

The  bUI  (S.  3093)  to  provide  funds  for  cooperation  with 
Sanish  School  District  No.  1.  MountraU  County,  N.  Dak.,  for 
extension  of  public-school  buUdings  to  be  avaUable  for  In- 
dian children  was  aimounced  as  next  in  order. 

Mr.  e:inq.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bUl  wlU  be  passed 
over. 

SETTLEMENT  OF  CLAIMS  OF  NORWEGIAN  STEAMER  "  TAMPXN  " 

The  bin  (S.  3425)  authorizing  an  appropriation  for  pay- 
ment to  the  Government  of  Norway  in  settlement  of  an 
claims  for  reimbursement  an  account  of  losses  sustained  by 
the  owner  and  crew  of  the  Norwegian  steamer  Tampen  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  That  there  la  hereby  authorlaed  to  be  appro- 
priated, out  of  any  money  to  the  Treasury  not  otherwise  appro- 
priated, for  payment  to  the  Government  of  Norway  to  foil  and 
flnal  settlement  of  aU  m^twia  for  relnibursement  on  aooount  of 
losses  sustained  by  the  owner  and  crew  of  the  Norwegian  cteamar 
Tampen  by  reason  of  the  detention  of  the  vessel  by  the  Ui)lted 
States  Coast  Guard  duiing  Jime  1925,  the  sum  of  $8,766. 

PXDnAL  BOARD  OF  FOREIGN  TSADB 

The  bin  (S.  3393)  to  create  a  Federal  Board  of  Foreiga 
Trade  was  announced  as  next  in  order. 

Mr.  VANDENBERO.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bin  wiU  be  passed 
over. 

Bnj.  PASSED  ovn 

The  bUI  (H.  R.  8772)  to  amend  the  Qrain  Futures  Act  to 
prevent  and  remove  obstructions  and  burdens  upon  Interstate 
commerce  in  grains  and  other  commodities  by  regulatinf 
transactions  therein  on  commodity  futures  exdianges.  to 
limil  or  abolish  short  seUlng.  to  cuxh  manimilatlcm.  and  for 
other  purposes,  was  announced  as  next  in  order. 

Mr.  BflBTC ALF.    Let  that  go  over. 

The  PRESIDENT  pro  temiwre.  The  biU  wffl  be  passnd 
over. 

CAROLINS    (STXVn)    PTKSTSA 

The  bUl  (H.  R.  4428)  for  the  relief  of  CaroUne  (Stever) 
Dykstra  was  ccmsidered.  ordered  to  a  third  reading,  read  the 
third  time,  and  passed.    '^^ 

POST-OFFXCS  BUnjIZNG,   COLUMBUS,   MISS. 

The  Un  (H.  R.  8977)  to  authorise  the  Secretary  of  the 
Treasury  to  acquire  a  site  for  the  erection  of  a  post-ofBce 
buUding  at  Columbus,  Miss.,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

PERRY'S  VICTOKT  AND  INTXRNATIONAL  PXACB  MEXOBIAL  NATIONU. 

MONUMENT,   OHIO 

The  Senate  proceeded  to  consider  the  bin  (S.  3118)  to 
provide  for  the  creation  of  the  Perry's  Vict<a7  vaA  Inter- 
national Peace  Memorial  National  Monument,  on  Put-In- 
Bay.  South  Bfiss  Island,  in  the  State  of  Ohio,  and  for  other 
purposes,  which  had  been  reported  from  the  Committee  on 
Public  Lands  and  Surveys  with  amendments. 

The  first  amendment  was,  in  section  1,  on  psge  1.  line  8. 
to  strike  out  "Put  In  Bay"  and  to  insert  in  lieu  thereof 
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"  Pot-In-Bay  ":  on  page  2.  line  7,  strike  out  "  Put  In 
and  Inaert  in  lieu  thereof  "  Put-In-Bay  ";  on  line  10,  to 
out  the  semicolon  after  the  word  "  extended  ";  (Xi  paie  3, 
Une  1.  to  strike  out  the  words  "  Put  In  Bay  "  and  inse  t  in 
lieu  thereof  the  word  "Put-In-BaJ^  so  as  to  make  the 
section  read: 

Be  tt  enacted,  etc..  That  the  President  at  tbe  United  State  i  be. 
and  be  Is  hereby.  autlKUlaed  to  eataMlati  by  proelamatkm  tbc  fol- 
lovlnf -described  Oovcmment  laxule.  tofetber  wltb  the  Perry's  Vic- 
tory Memorial  proper.  Its  apfffoaches.  retaining  walls,  and  all  b  illd- 
tngs.  stnictiires.  and  other  property  thereon,  situated  in  Put-In  -Bay 
Township.  South  Bass  Island.  OtUwa  Cotinty.  Lake  Erie,  Sta  •  of 
Ohio,  as  the  "Perry's  Victory  and  International  Peace  llenaprlal 
Natton&l  Monument ",  for  the  preservation  of  the  historical 
clatlonA  connected  therewith,  to  Inculcate  the  lessons  of  Int^iu 
tlonal  peace  by  arbitration  and  disarmament,  and  for  the  be  oefit 
and  enjoyment  of  the  people :  Commencliv  at  the  Interseetlc  a  of 
the  middle  Une  of  Delaware  Avenue  and  Chapman  Avenue,  Ix  the 
village  of  Put-In>Bay.  and  running  thence  south  88*50'  eajt  In 
the  middle  line  of  said  Delaware  Avenue,  and  the  same 
405  feet  to  Lake  Erie;  thence  48*58'  east  along  said  lake 
S46  feet:  thence  north  43*14'  east  along  said  lake  shore  212 
thence  north  S3* IS'  east  400  feet  along  said  lake  shore: 
north  40*6'  west  about  730  feet  to  Lake  Brte:  thence 
and  westerly  along  said  lake  shore  to  the  middle  line,  extended 
said  Chapman  Avenue:  thence  south  1*30'  west  along  said 
line,  and  the  same  extended,  about  520  feet  to  the  place  of  begin- 
ning, and  containing  14^  acres  of  land  and  known  as  a  pa  t  of 
lots  nos.  1  and  2,  range  south  of  county  road,  and  a  part  o '  lot 
no.  12.  East  Point.  In  South  Bass  Island,  In  the  township  of  Puf -In- 
Bay,  county  of  Ottawa.  State  of  Ohio. 

Tile  amendment  was  agreed  to. 

Tbe  next  amendment  was,  in  section  4.  on  page  4,  lln^  15. 
to  strike  out  the  words  "  Richard  B.  Folsom  "  and  insei  t  in 
lieu  thereof  the  words  "  Richard  8.  Folsom  ":  on  Mne  24,  t  ftcr 
the  word  **  States  ",  to  strike  out  the  period  and  inse  t  a 
colon;  on  page  5.  after  the  word  "compensation",  to  strike 
out  the  words  "  but  shall  be  paid  their  reasonable  expe  ises 
as  provided  for  tn  the  standard  Government  travel  regila 
tions,  as  amended,  while  in  attendance  at  meetings  ofTuie 
C(»nmission  upon  call  of  the  Secretary  of  the  Interior, 
necessary  secretarial  expenses,  such  as  stenographers' 
postage,  stationery  and  printing,  subject  to  the  approv^ 
the  Secretary  of  the  Interior  "  and  to  insert  in  lieu 
the  words  "or  expenses,  except  actual  traveling 
incurred  in  attending  meetings  of  the  Commtelon  upon  can 
of  the  Secretary  of  the  Interior  ",  so  as  to  make  the  sec|u<m 
read: 

8k.  4.  Tbe  members  of  the  Perry's  Victory  Memorial  Commli  slon 
reated  by  act  of  Congress  Mmrth  t.  1819.  having  by  their  patr  otic 
and  a<^lve  interest  faithfully  oooaervcd  for  posterity  this  iznpocf 
historical  area  and  objects.  shmU  hereafter  act  as  a  txwrd  at 
vlsers^ud  with  sodt  other  poiwers  as  the  Secretary  at  the  Int 
may  dlreet.  In  the  maintenance  at  such  n^tummt  monument 
staaU  cooaM  at  the  present  surviving  and  active  members  at 
Ooaimlsslop  provided  for  in  said  act.  namely,  on  the  part  of 
ITWted  States.  John  A.  Jolmston  and  Bogh  wn«im»n.  and  on 
part  at  tbe  sswal  Stotaa:  Olilo.  Wrtistar  P.  Rtmtli«tan. 
Johannaen.  and  A.  V.  Donabey;  Pennsylvania,  ICltoo  W 
Thamas  O.  Jones,  and  Oeorge  M.  Mason:  isirMg^  Jamca  X. 
XniXHiB.  Cbesley  R.  Perry.  WUttam  Hale  Tbompaosi.  and  RlchaiB  8 
Folsom:   Wisconsin,  Charles  B.  Perry,  A.  W.  Sanborn,  and 
Randolph;  Mew  York.  Olmrlea  a.  Wittsle  and  Jaoob  Schlflen. 
Rhode  Island.  Barry  B.  Davis;  Kentticky.  Samuel  M.  Wllstm. 
Moore,  and  Robert  H.  Winn:  Provided.  That  as  vacancies  c 
ttm  OwmnlsBten  on  the  part  at  tbe  Untted  Statea.  they  ahall 
wnfllled  untU  only  one  Oommlasloner  at  the  United  fliatas 
thereafter  there  shaU  be  only  one  Commissioner  at  the 
SUtes:  Proplded  fnrthm.  That  as  vacancies  ooeur  In  the  i 
alon  on  the  part  of  tbe  several  Statea.  tbey  shall  remain 
until  only  one  Onmmlaslooer  from  each  Btaifee  remains; 
tbsrs  shall  be  only  one  Cnminlttuuei  ftam  eaeb  Stete.    Aftsr 
membership  at  the  Oosnmlaslon  haa  been  reduced  in  accord 
with  tbe  provisions  of  this  act,  vacancies  shall  be  filled  ta 
manner  set  forth  tn  the  act  of  March  S.  1919.    The 
OanalMlon  shall  reostve  no  mmpensattnn   or  *  ^ 

actual  traveling  ezpensss  Incurred  In  attending  meetings  of 
Onmmlsston  upon  call  at  tbe  Oecretaiy  of  the  Interior 
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■me  amentknent  was  acreed  to. 

llMS  next  amendment  was.  on  page  5,  Une  23,  after 
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word  "  monument  **,  to  strike  out  tbe  words  "  without  rei  ard 
lo  eivfl-aenrice  laws  and  lequirementa  or  reetrletlODS  of  law 
fOfvemiiiff  the  emidoyracnt  and  compensatkm  ol  emi4o;  «e8 
of  the  United  Statea  ^  so  aa  to  make  the  section  read: 
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National  Pai^  Servloe,  In  tbe  administration,  protection,  and  de- 
velopment of  said  national  mon;unent. 

Tbe  amendment  was  agreed  to. 

Hie  next  amendment  was,  on  page  6,  to  strike  out  section 
6.  as  follows: 

Sac.  6.  Nothing  tn  this  act  shall  be  held  to  deprive  the  State  at 
Ohio,  or  any  political  subdivision  thereof,  of  Its  dvU  and  criminal 
jurisdiction  in  and  over  the  area  included  in  such  natloniil  monu- 
ment nor  shall  this  act  In  any  way  Impair  or  affect  the  rights  at 
cttlaensMp  of  any  resident  therein:  and.  save  and  except  as  the 
consent  of  the  State  of  Ohio  may  be  hereafter  given,  the  leglsla> 
tive  authority  of  said  State  in  and  over  all  areas  Included  In  such 
national  mon\mient  shall  not  be  diminished  or  aflecte<i  by  the 
creation  of  such  national  monument  nor  by  any  terms  or  provi- 
sions of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  6,  line  12.  to  renumber 
section  7. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  provide 
for  the  creation  of  the  Perry's  VlcUMy  and  International 
Peace  Memorial  National  Monument  on  Put-In-Bay,  South 
Bass  Island,  in  the  State  of  Ohio,  and  for  other  purposes." 

ADDITIONAL  DISTRICT  JtrDGX,  SOTTTH  DAKOTA 

The  bill  (S.  1724)  to  repeal  section  2  of  the  act  entitled 
"An  act  to  create  an  additional  judge  in  the  district  of  South 
Dakota ",  approved  February  26,  1929,  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  section  2  of  the  act  entitled  "An  act 
to  create  an  additional  judge  In  the  district  of  South  Dakota", 
approved  February  26.  1929.  is  hereby  repealed:  and  any  vacancy 
in  the  office  of  district  judge  for  the  district  of  South  Dakota 
created  by  section  1  at  such  act  Is  authorized  to  be  flUed. 

BILL  PASSED  OVES 

The  bin  (S.  2424)  to  provide  for  the  establishment  and 
maintenance  of  Central  Research  and  Experiment  Station  of 
the  Bureau  of  Mines  at  Salt  Lake  City.  Utah,  was  announced 
as  next  in  order. 

Mr.  JOHNSON.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  Tlie  bill  will  be  passed 
over. 

DEMUKRAGX  CHARGKS  ON  PARCELS  POST 

The  bill  (H.  R.  5540)  extending  the  period  during  which 
no  demurrage  is  charged  on  collect-on-delivery  parcels  and 
excepting  the  imposition  of  demurrage  charged  on  collect- 
on-delivery  parcels  exchanged  between  the  continental  and 
island  possessions  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

POIGING  OR  COXnrrKRFKITING  POST-MARKQfG  STAMP 

The  bill  (H.  R.  5049)  providing  punishment  for  forging  or 
cotmterfeiting  any  post-marking  stamp  was  considered,  or- 
dered to  a  third  reading,  read  the  third  time,  and  passed. 

OBTADinrG  MAIL  BT  PRATTD 

The  Mil  (H.  R.  5162)  providing  for  punishment  for  at- 
tempts to  obtain  mail  by  fraud  or  by  deception  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 


ROBBDia  CUSTOOIAHS  OP  GOVXRNMZMT  BONDS  OR  PROPKRTT 

The  biU  (H.  R.  6360)  providing  for  punishment  for  the 
crime  of  robbing  or  attempting  to  rob  custodians  of  Oovem- 
ment  moneys  or  property  was  considered,  ordered  to  a  third 
reading,  read  the  third  Ume.  and  passed. 

me  PRESIDENT  pro  tempore.  That  completes  the  call 
of  the  calendar. 

ADDITIONAL  JUDCX  POK  DISTRXCT  OP  KANSAS 

Mr.  McOILL.  Mr.  President,  I  move  that  the  Senate  pro- 
ceed to  the  consideration  of  Senate  biU  3434.  being  Calendar 
Ito.  1427,  to  provide  for  the  appointment  of  one  additional 
Judge  for  the  district  of  Kansas. 

Mr.  CAPPER.  Mr.  President,  I  should  like  to  have  tlmo 
to  discuss  that  measure,  because  I  regret  to  differ  with  my 
colleague  on  tbe  merits  of  the  bill.    I  should  like  to  have 


at  least  a  half  hour  in  wtddb.  to  present  obiectiona  to  tbe 
passage  of  the  bill.  It  is  of  very  great  importance  to  tbe 
State  of  Kansaa. 

Mr.  MoQILL.  Blr.  President,  may  we  have  a  vote  on  the 
motion  to  take  up  the  bin?  Tlmi  I  shaU  be  willing  to 
conform  to  the  wishes  of  the  Senate. 

Mr.  ROBINSON.  I  suggest  that  the  Senate  vote  on  the 
motion  to  take  up  the  biU.  A  number  of  Senators  wish  to 
submit  some  unanlmons-conaent  requests.  The  considera- 
tion of  tbe  bin  ml^t  go  over  untU  tomorrow. 

Mr.  McNARY.  Mr.  President,  I  understand  that  the  Sen- 
ator from  Kansas  [Mr.  Cappsr]  is  not  prepared  to  go  forward 
at  this  time,  and  that  he  would  rather  have  the  matter 
presented  tomorrow. 

Mr.  ROBINSON.  Very  wen.  Let  the  motion  be  the  pend- 
ing business.  I  think  we  had  better  take  a  vote  on  the 
motion. 

Mr.  McNART.  The  Senator  from  Kansas,  I  understand. 
Is  not  prepared  to  have  that  done. 

Mr.  McOnii.  I  am  not  going  to  urge  that  we  iHxweed 
with  the  bin  tonight.  I  am  perfectly  willing  to  allow  the 
Senate  to  lay  aside  the  unfinished  business  temporarily;  but 
I  should  like  to  have  the  motion  voted  upon,  so  that  we  miglit 
liave  the  biU  before  us. 

Mr.  ROBINSON.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    Tlie  Senator  wiU  state  it. 

Mr.  ROBINSON.  Tlie  Senator  from  Kansas  [Mr.  Mc- 
GiLL]  having  made  a  motion  to  proceed  to  the  consideration 
of  this  bm.  if  no  other  business  should  be  transacted  except 
that  which  is  done  by  unanimous  consent,  and  the  Senate 
should  take  a  recess,  then,  as  I  tmderstand.  the  motion  would 
be  the  unfinished  business. 

The  PRESIDENT  pro  tempore.  Yes;  the  motion  would  be 
the  unfinished  business  tomorrow. 

Mr.  ROBINSON.  Very  weU.  I  suggest  that  Senators  sub- 
mit their  requests. 

The  PRESIDENT  pro  tempore.  Tlie  question  before  the 
Senate  is  the  motion  of  the  Senator  fitm  Kansas  [Mr. 
McOhj.]. 

Mr.  McNARY.    Mr.  President 

Mr.  ROBINSON.  I  ask  that  the  unfinished  business,  the 
motion,  be  temporarily  laid  aside. 

Mr.  Mconx.    Mr.  President,  a  parliamentary  inquiry. 

Mr.  LEWIS.  Mr.  President,  I  desire  to  renew  my  motion 
for  the  consideration  of  Senate  biU  2665. 

The  PRESIDENT  pro  tempore.  The  Chair  imd«*stand8 
that  the  Senator  from  Arkansas  [Mr.  Robinson]  asks  unanl- 
mous  consent  that  the  motion  of  the  Senatw  from  iCftn«ftj^ 
[Mr.  McOiLL]  be  considered  the  unfinished  business  when 
the  Senate  convenes  tomorrow. 

Mr.  ROBINSON.    Yes. 

The  PRESIDENT  pro  tempore.  Is  ttiere  objection?  Ibe 
Chair  hears  none,  and  It  Is  so  ordered. 

Mr.  McOILL.    A  parliamentary  Inquiry. 

I^e  PRESIDENT  pro  tempore.    Hie  Senator  wUl  state  It. 

Mr.  McGILL.  Ha^  the  motion  made  by  myself  been  made 
the  unfinished  business? 

Hie  PRESIDENT  pro  tempore.  It  has  been  made  the  un- 
finished business  for  tomorrow  when  the  Senate  convenes. 

UMITATIQV    OP   8RIPOWNZR8'    LUBILITT 

Mr.  COPELAND.  Rrom  the  CcHnmittee  on  Commerce  I 
repcMTt  back  favorably,  with  amoidments.  Senate  bin  9446. 
relative  to  limitation  of  diipowners'  liabiUty,  and  I  ask 
unanimous  consent  for  its  present  consideration. 

The  PRKSIDEWT  i»o  tempore.    Is  there  objection? 

Mr.  LEWIS.  I  may  say  that  I  preceded  the  Senator  f^tnn 
New  York  with  my  motion.  I  do  not  wish  to  interrupt  his 
statement,  but  I  moved  to  have  considered  Calendar  No. 
1204,  Senate  UU  2665,  and  untfl  that  modern  shaU  have  been 
disposed  of  I  am  sure  my  able  friend  of  New  Yoiic  win  not 
Insist  on  intruding  upon  me. 

Tlie  PRESIDENT  pro  tempore.  Tte  Chair  knows  of  no 
motion  pending  at  the  present  time.    Ttie  only  question 


pending  at  the  present  tfane  is  the  leqaeit  for  unanimous 
consent  by  the  Senator  from  New  York  £Mr.  Catwum}.  la 
there  objectKm  to  that  request? 

Mr.  McNARY.    What  Is  the  request? 

The  PRESIDENT  pro  tempore.  Hie  Senator  from  New 
York  [Mr.  Copklabd]  wm  state  it  again. 

Mr.  COPELAND.  There  has  been  pending  her«  since 
January  a  biU  to  provide  fdr  limitation  ot  naUUty  of  ship- 
owners. In  connection  with  the  JTorro  CtuUe  disaster,  where 
124  persons  lost  their  Uvea,  it  was  found  that  under  the  laws 
as  they  odst.  only  the  salvage  value  of  the  diip  could  be 
used  to  reimburse  the  losses  incurred  by  reason  of  the  acci- 
dent. Under  the  British  law.  provision  is  made  for  Inmr- 
ance,  fixed  at  £15  per  gross  ton.  to  oover  both  property  and 
life. 

The  bin  I  seek  to  bring  up.  which  has  been  considered  in 
the  House  and  which  was  unanimously  reported  tor  the  Com- 
merce Committee  yesterday,  provides  that  an  insurance  of 
$60  per  gross  ton  of  the  veaaA  must  be  carried,  which  In  the 
case  of  the  Morro  Castle  would  have  meant  about  $1,000,000 
insurance,  \fhereus  the  salvage  vahie  now  is  only  $20,000. 
The  bin  seeks  to  give  protecti(m  such  as  oui^t  to  have  been 
afforded  long  ago. 

Mr.  McKEULAR.  May  I  adc  the  Senator  is  the  Insurance 
to  be  used  as  a  fund  to  pay  claims  against  vessels? 

Mr.  COPELAND.    Yes. 

hb.  McKELLAR.  I  think  sach.  a  provision  is  very  nec- 
essary. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  New  York  to  proceed  to  the 
consideration  of  the  biU? 

There  being  no  objecti<m,  the  Senate  proceeded  to  consider 
the  bin,  which  had  been  reported  from  tbe  Committee  on 
Commerce  ^cith  amendmmta. 

The  first  amendmoit  was,  in  section  1.  pc«e  1.  Une  6.  after 
the  word  "  the  "  where  it  occurs  the  second  time,  to  insert 
"  total ";  in  line  8,  after  the  word  "  vessel "  and  the  comma, 
to  tosert  "whether  American  or  foreign,";  in  line  9.  after 
the  word  "  tenders  "  and  the  comma,  to  strike  out  "  whether 
American  or  foreign,";  tn  line  10,  bef<xe  tbe  word  "loss", 
to  strike  out  "  any  "  and  Insert  "  the  entire  ";  in  the  same 
line,  after  the  word  "  personal ",  to  strike  out  "  injury  "  and 
insert  "  injuries  ";  and  tn  Une  11,  after  the  word  "  shaU  ",  to 
strike  out  "  not  exceed  an  aggregate  amount  of  $50  for  each 
ton  of  such  vessel's  tonnage,"  and  insert  "  be  in  an  amount 
not  less  than  an  amount  equal  to  $60  for  each  ton  of  the 
tonnage  of  such  vessel  or  vessds  ",  so  as  to  make  the  section 
read: 

LnoTATiosr  or  biiiiiiwm—i 


Bacnom  1.  Revised  Statxites  4S8S,  United  States  Oode,  title  46. 
ssctlon  18S.  shall  he  amended  by  adding  the  following  psovlao  at 
the  «ui  themor:  "Protrtded.  THat  the  total  UatatUty  at  the  owner 
or  owneiB  at  any  sea-going  saUing,  steam,  or  motor  vsasel.  whether 
American  or  foreign,  other  than  tugs,  barges,  <*«*»»t^  irastlu  ^ivi 
their  tenders,  for  the  entire  loss  of  life  or  !'*»■««*»  injuries  osnsed 
without  the  fault  or  privity  at  sttoh  owner  or  owners  to  any  per- 
son, shall  be  In  an  amount  not  leas  than  an  amount  equal  to  #00 
for  each  ton  of  the  tonnage  at  such  vessel  or  rnssolt,  or  the 
amount  or  value  of  the  Interest  at  sadi  owner  In  such  vessel  and 
her  freight  then  pending.  IT  tbe  latter  be  ttM  greater  amount. 
The  tonnnge  of  a  steam  or  motor  vsisl  shall  be  her  gross  ton- 
nage without  deduction  on  account  of  engine  room,  and  the 
tonnage  of  a  sailing  veeeel  ahaU  be  her  registered  tonnage,  pro- 
vided that  there  shaU  not  bs  included  in  such  tonnage  any  qiaee 
occupied  by  seamen  or  ^iprentloes  and  appropriated  to  their  use. 
The  owner  of  every  sea-going  vessel  or  share  therein  shall  be  liable 
in  rtapact  at  every  such  loss  of  life  or  personal  injury  arising  on 
distinct  occasions  to  ths  same  extent  as  If  ao  other  loss  or  injunr 
had  arisen." 

The  amendment  was  agreed  to. 

Hie  next  amendment  was,  on  page  2,  after  line  11,  to 
inaert  a  new  section,  as  fellows: 


Sac.  a.  In  respect  of  loss  of  life  <v  bodily  injury,  the  actual  prtvlty 
or  knowledge  of  the  master  of  a  ssa-golng  vessel  (other  than  tu^^ 
barges,  fishmg  vsssels,  and  their  tenders),  or  of  ths  superintendent 
or  managing  agent  of  the  owner  thereof,  at  or  jnlor  to  the  com- 
mencement of  each  voyage.  ahaU  be  deemed  oosichislvely  the  prlvltgr 
or  knowledge  of  the  owner  of  sodi 

Hie  amendment  was  agreed  to. 
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The  next  amendment  was,  on  page  2.  after  line  13, 
the  amendment  heretofore  agreed  to,  to  insert: 


tugs. 


muftger, 


regtili  Uon. 


iutl- 


deattk 


J  Iter 


8.  ClU4>ter  6  of  Utle  4»  at  tbm  Revlawl  Statute*  It  mcatpa^d 
hj  laawtlng  aftor  Mctlon  4an,  m  amendad.  the  foUowlng 
wetton: 

"  Sac.  4a8aA.  SUpuIattona  limiting  time  for  filing  claims 
iwwwwntioiTvj    txL,t:   (a)  It   sball    be    unlawful   for    the 

master,  or  owner  of  any  mm  going  ▼easel  (otber  than 
fishing  Taieels,  and  thetr  tenders)  tranqiartlng 
merchandise  or  pinpeity  from  or  between  ports  of  the  Utilted 
Statea  and  foreign  ports  to  prorlde  by  rule,  contract, 
or  otherwise  a  shorter  period  for  giving  notlee  of,  or  filing 
far  loss  of  Ufk  or  bodily  injarj,  than  6  months,  and  for  the 
tuttOD  of  suits  oia  such  dalms.  than  1  year,  such  period  for  In^Utu 
Uon  of  suits  to  be  oonputed  from  the  day  when  the 
Injury  oecnrred. 

"(b)  ruiure  no  give  such  notlee.  where  lawfully  praecrlb4l 
such  contract,  sllalfnot  bar  any  such  claim — 

"(1)  Zf  the  owner  or  master  of  the  Tcesel  or  hla  agent 
knowledge  of  the  injury,  damage,  or  loes  and  the  court 
that  the  owner  has  not  been  prejudiced  by  the  faUure  to 
such  noOoe:  nor 

"(2)  If  the  aiurt  ezcusea  such  failure  on  the  ground  tha ; 
•acne  satltfaetory  reason  such  notice  could  not  be  glren;  no ' 

"(3)  Unless  objcetloo  to  such  failure  Is  raised  by  the  own^r. 

"(c)  If  a  person  who  is  entitled  to  recover  on  any  such 
■MBtally  Inoooapetent  or  a  minor,  or  If  the  action  U  on# 
wrongful  death,  any  lawful  limitation  of  time  prescribed  In 
eootract  shall  not  be  apfdlcabto  so  long  as  no  legal  repreeen* 
has  been  appotated  for  such  incompetent,  minor,  or 
estate,  but  shall  be  sppllcabie  from  the  date  of  the 
of  such  legal  upreeent stive:  Provided.  htMO€V€r.  That  sueli 
polntment  be  made  within  S  years  after  the  date  of  such 
Injuiy." 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  rea4ing, 
read  the  third  time,  and  passed. 

otaoaMOBATicuf  or  AmnvnaaiT  or  nam  or  bajixil  Booln 
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I  ask  unanimous  consent  for  the  imme- 
diate conitrtfnition  of  House  bill  7678. 

The  PRESn^ENT  pro  tempore  laid  bef OTe  the  Senatel  the 
bill  (H.  R.  7678)  to  authorise  the  Director  of  the  Mick  to 
supplement  the  approved  design  of  the  50-cent  piece  c  nn- 
memorating  the  two  hundredth  anniversary  oi  the  l>lrt  i  of 
Daniel  Boone,  the  coinage  of  which  was  authorized  by  act 
of  the  Seventy-third  Congress  (Public.  No.  258.  8.  3:55), 
which  was  read  twice  by  its  title. 

The  PRESIDENT  vm  tempore.  Is  there  objection  to  the 
|n«sent  consideration  at  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ord  ired 
to  a  third  reading,  read  the  third  time,  and  passed. 

AMUSTS  Of  CXVXL  SUITS 

ICr.  TYDINGS.  Mr.  President.  I  ask  unanimous  consent 
that  Senate  bill  2524.  amending  section  112  of  the  Uiited 
6Ut«s  Code.  Annotated— UUe  28:  subUtle  "  Civil  Suits:  where 
to  be  brought ".  be  taken  up  and  put  on  its  passage.  '  rhis 
bin  has  been  thoroughly  considered  by  the  Judiciary  C  >m 
mittee  and  favorably  reported.  The  Senator  who  objectep  to 
It  has  withdrawn  his  objection. 

Mr.  McKELUUl.  What  is  the  number  of  the  bill  on  the 
calendar? 

Mr.  TTDINas.    It  is  Calendar  No.  891. 

Mr.  ROBINSON.  What,  may  I  ask,  is  the  general  bur- 
pose  of  the  bill?    What  changes  does  it  make  in  the  law  ^ 

Mr.  TYDINQ8.  Where  suits  are  brought  in  the  £  bate 
courts  by  minority  stockholders,  charging  fraud,  the  cc  urts 
do  not  have  Jurisdiction  sufficient  to  enable  the  partiei  to 
obtain  the  books  with  which  to  substantiate  their  chai  ^es; 
and  when  the  suits  are  tut>ught  in  the  Federal  courts,  the 
same  thing  applies.  The  bill  is  simply  designed  tn  the  in  ter 
est  of  minority  stockholders,  where  large  mergers  occu],  so 
that  thej  may  get  the  books  of  the  corporation,  and,  if  t  lere 
hat  been  fraud,  prove  the  fraud  in  the  particular  a  :cu- 


Mr.  ROBINSON.   I  have  no  objection. 

Mr.  McNARY.  The  .Senator  from  Pennsylvania  Mr. 
Davb]  has  objected  to  the  bOL 

Mr.  BARBOUR.  Mr.  President,  I  think  I  can  explain  tiiat. 
The  Senator  from  Pennsjivania  is  interested  in  an  amond- 
mei^  similar  to  the  one  which  I  hold  in  my  hand  and  w  \i^ 


I.  myself,  intend  to  offer,  and  which  I  understand  the  Sena- 
tor from  Maryland  is  wiUing  to  accept. 

Mr.  TYDINOS.  Mr.  President,  I  may  say  to  the  Senate 
btfore  the  amendment  is  read  that  the  bill  was  completely 
discussed  before  the  entire  Judiciary  Committee,  and  bri^s 
were  filed,  showing  numerous  cases  where  stockholders  were 
defrauded,  because  they  were  prevented  from  having  a  day 
in  court  They  could  not  get  Jurisdiction  of  the  books.  It  is 
only  because,  unless  something  is  done,  this  will  happen 
again  in  the  future  that  I  ask  for  passage  of  the  bill  at  this 
hour  of  the  session. 

Mr.  JOHNSON.  Mr.  President,  is  it  a  biU  for  the  protec- 
tion of  the  minority  stockholders? 

Mr.  T7DINGS.    It  is. 

Mr.  JOHNSON.    May  we  have  the  amendment  stated? 

The  PRESIDENT  pro  tempore.  The  amendment  of  the 
Senator  from  New  Jersey  will  be  read. 

The  Chut  Clkbk.  It  is  proposed,  on  page  2,  line  10,  at  the 
end  of  the  bill,  to  insert  the  words  "  but  this  proviso  shall 
only  apply  where  all  the  parties  Joined  as  defendants  are 
indi9)ensable  parties." 

Mr.  TYDINGS.  In  other  words,  the  Senator  from  Penn- 
sylvania would  like  to  have  the  complainants  assert  that  the 
people  to  be  summoned  are  absolutely  indispensable,  so  that 
people  may  not  be  brought  into  court  who  are  dispensable.  I 
would  rather  have  the  bill  without  the  amendment. 

Mr.  JOHNSON.  If  the  Senator  does  not  want  it.  why 
accept  it? 

Mr.  TYDINGS.  I  am  afraid  someone  would  object,  and 
I  would  zM)t  get  any  bill  at  all. 

Mr.  BARBOUR.  The  Senator  is  perfectly  correct  in  that 
statement. 

Mr.  JOHNSON.  The  Senator  from  New  Jersey  says  the 
Senator  is  perfectly  correct  in  that  statement.  I  am  not 
against  the  amendment,  but  I  am  opposed  to  the  method  of 
legislation  which  says,  when  an  amendment  is  presented, 
"You  will  not  have  a  bill  if  you  do  not  adopt  my  amend- 
ment."   I  hope  the  Senate  will  not  adopt  the  amendment. 

Mr.  BARBOUR.  The  Senator  from  Pennsylvania  is  inter- 
ested in  the  amoimt  and  would  object,  were  he  present,  un- 
less it  were  agreed  to.  I  do  not  see,  under  the  circiunstances, 
how  I  can  do  otherwise  than  make  objection,  and  I  do  that 
now.    I  am  reluctant  to  do  it. 

The  PRESIDENT  pro  tempore.    Objection  is  heard. 

DXSTRIBXJTXOir  Of  TXRRITCMUAI.  PAPKXS 

Mr.  HAYDEN.  Mr.  President,  the  Secretary  of  State  has 
prepared  a  bill  to  provide  for  Federal  distribution  of  the 
papers  of  the  Territories  which  are  published  by  the  Depart- 
ment of  State.  It  reduces  the  number  and  thereby  saves 
expense  and  makes  the  distribution  to  educational  institu- 
tions in  the  State  designated  by  the  Governor.  The  Secre- 
tary of  State  is  anxious  to  have  the  bill  passed.  From  the 
Committee  on  Printing.  I  report  the  bill  favorably  and  submit 
a  report  (No.  1447)  thereon.  I  ask  unanimous  consent  for 
its  immediate  consideration. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  bill  (S.  3447)  to  amend  an 
act  entitled  "An  act  to  authorize  the  collection  and  editing  of 
official  papers  of  the  Territories  of  the  United  States  now  in 
the  National  Archives  ",  approved  March  3.  1925,  as  amended, 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted.  e<e.  That  section  3  of  the  act  entitled  "An  act 
to  authorize  the  collection  and  editing  of  official  papers  of  the 
Territories  of  the  United  States  now  in  The  National  Archives  **. 
approved  March  3,  1935.  as  amended  by  the  act  approved  February 
28,  1929  (U.  8.  C  Bupp.  7,  tlUe  V,  sec.  168a).  be.  and  the  same  is 
hereby,  anwnded  to  read  as  follows: 

"  168a.  The  Public  Printer  sbaU  print,  bind,  and  deliver  to  the 
Superintendent  of  Documents,  for  distribution  as  may  be  directed 
by  the  Secretary  of  State.  IJtXJ  copies  of  each  volume  of  the 
OOclal  Papers  Relating  to  the  Territories  of  the  United  States,  of 
which  not  to  exceed  3  copies  shaU  be  furnished  to  the  Vice 
President  and  each  Senator  and  1  copy  to  each  Representative. 
Delegate,  and  Resident  Commissioner;  4  copies  to  the  library  of 
the  Department  of  the  Interior;  and  1  copy  of  each  volume  to 
thoee  historical  associations,  commissions,  museiuns.  or  libraries 
and  other  nondepository  Ubrarles.  which  shaU  not  exceed  eight 
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In  nxnnber  within  each  State.  Territory,  or  insular  possession,  and 
which  have  been  or  hereafter  may  be  designated  by  the  Governor 
thereof  to  the  Secretary  of  State  of  the  United  States,  ajod  the 
reeidue  of  the  said  1.237  copies  shall  be  for  the  Department  of 
State  for  such  use  as  the  Secretary  of  State  may  deem  appropriate 

••  188b.  In  addition  to  the  foregoing  there  shaU  be  furnished  to 
the  Superintendent  of  Documents  a  sufficient  number  of  copies 
of  each  volume  for  distribution  to  such  depository  libraries  as  may 
make  written  application  therefor;  and 

To  the  Library  of  Congress  for  international  exchange  and  for 
official  xise  in  Washington.  D.  C.  not  to  exceed  160  copies 

The  "  usual  number  "  ahaU  not  be  printed. 

•*  168c.  The  historical  assocUtlons.  commissions,  mvtseums.  or 
libraries  and  other  nondepository  libraries  within  each  State  Terri- 
tory, or  Insular  possession  which  have  been  or  hereafter  may  be 
designated  by  the  Oovemor  thereof  to  receive  these  publications 
shall,  during  their  existence,  receive  the  succeeding  volumes  the 
distribution  of  which  shall  be  made  by  the  Superintendent  of 
Documents  in  accordance  with  the  lists  <rf  designaUons  trans- 
mitted to  him  by  the  Secretary  of  State,  and  a  new  designation 
may  be  made  by  the  Governor  only  when  a  designated  association, 
commission,  museum,  or  library  shaU  cease  to  exist  or  other  desls- 
natlon  may  be  authorlssed  by  law.  ^^ 

ll^'  '^^  ^^efray^  the  expenses  to  be  incurred  in  carrying 
out  the  provisions  of  this  act,  including  the  employment,  either  In 
or  outside  of  the  District  of  Columbia,  of  not  to  exceed  five  his- 
torical experta,  especially  informed  on  the  various  phases  of  the 
terrltOTial  history  of  the  United  States,  without  regard  to  the 
Clasrtflcatlon  Act  of  1928,  as  amended,  and  the  clvU-service  rules 
and  for  aU  other  purposes,  including  salaries  for  personnel,  print- 
ing and  binding,  contingent  eq>ensee  and  traveling  expenses  there 
Ishereby  authorlxed  to  be  ^propriated,  oiit  of  any  money  'in  the 
J^^^^  °°i  otherwise  appropriated,  not  more  than  the  sum  of 
9125,000.  and  \md«-  this  authorization  not  more  than  $50  000  ShaU 
be  appropriated  for  any  one  year."  ^^ 

ACTIVI  VTJTr  FOR  RESERVE  OFFICERS 

Mr.  SHEPPARD.  Mr.  President,  the  Senator  from  Ndrth 
Dakota  [Mr.  Fraziee],  who  objected  to  the  consideraticm  of 
the  hiU  (H.  R.  6250)  to  amend  the  NaUonal  Defense  Act,  has 
withdrawn  his  objection.  Accordingly  I  ask  unanimous  con- 
sent to  recur  to  it  and  to  have  it  considered  at  this  time. 

Ihe  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  obJecUon,  the  Senate  proceeded  to  consider 
the  bill,  which  had  been  reported  from  the  Committee  aa 
Military  Affairs  with  an  amendment  to  strike  out  all  after 
the  enacting  clause  and  insert  the  following: 

Be  it  enacted,  etc..  That  the  President  is  hereby  authorized  to 
cau  annually,  with  their  consent,  upon  application  to  and  selection 
by  the  War  Department,  fta-  a  period  of  not  more  than  1  year  for 
sny  one  officer,  not  to  exceed  at  any  time  1.000  Reserve  officers  of 
the  combatant  arms  and  the  Chemical  Warfare  Service  in  the  grade 
of  second  Ueutenant,  for  active  duty  with  the  Regular  Army  Pro- 
vided. That  nothing  herein  contained  shall  affect  the  number  at 
Reserve  officers  that  may  be  called  to  active  duty  imder  existing 
laws,  nor  the  conditions  under  and  purposes  for  which  thev  mavhe 
so  caUed.  ^       ' 

Sec.  2.  That,  for  the  period  of  10  years  beginning  July  1,  1936  the 
Secretary  of  War  U  authoriaed  to  select  aimually,  in  addition  to  the 
pwluates  from  the  United  States  Military  Academy.  50  officers  who 
•hall  be  commlsaioned  in  the  Regiilar  Army:  Prootded,  That  the 
Secretary  of  War  shall  determine  for  each  annual  increment  the 
number  to  be  allotted  among  the  promotion  list  branches:  And 
provided  further.  That  the  number  to  be  appointed  in  the  promo- 
tion list  branches  shall  be  selected  from  such  Reserve  officers  who 
have  received  the  training  herein  authoriaed  or  from  graduates  of 
the  Army  Air  Corps  Training  Center. 

Mr.  McNARY.  Mr.  President,  does  the  Senator  from 
Texas  desire  action  on  the  bill  at  this  time? 

Mr.  SHEPPARD.    Yes. 

Mr.  McNARY.    What  is  the  bill? 

Mr.  SHEPPARD.  It  is  a  House  bill  carrying  no  appropria- 
tion. It  authorizes  a  certain  number  of  R.  O.  T.  C.  or  C.  M. 
T.  C.  graduates  to  take  a  year's  training  each  year  as  second 
lieutenants  with  the  Army,  no  graduate  to  have  training 
for  more  than  1  year.  It  also  authorizes  the  appointment 
each  year  as  second  Ueutenants,  Regular  Army,  of  not  more 
than  50  from  these  trainees  and  from  graduates  of  the  Air 
Corps  training  center. 

Mr.  ROBINSON.  Mr.  President.  I  think  there  is  no  objec- 
tion to  the  bilL 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  committee  amendment. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 


KESBACE  PSOK  TBI  RODSB 

A  message  from  the  House  of  Representatives,  by  Mr.  Chaf- 
fee, one  of  its  reading  clerks,  announced  that  the  House  had 
passed  a  bill: 

H.  R.  9215.  An  act  niakii«  approiMlations  to  provide  urgent 
supplemcsntal  appropriations  for  the  fiscal  year  ending  Jime 
30,  1936,  to  6UiH>ly  deficiencies  in  certain  appropriations  for 
the  fiscal  year  endhig  June  30. 1«35.  and  toe  prior  fiscal  years, 
and  for  o^er  purposes,  in  which  it  requested  the  ooncurrenoe 
of  the  Senate. 

HO08S  BXIX  referred 

The  bill  (H-.  R.  9215)  making  amropriatiODS  to  provide 
urgent  supplemental  appropriations  for  the  fiscal  year  ending 
June  30. 1936,  to  supply  deficiencies  in  certain  appropriations 
for  the  fiscal  year  ending  June  30,  1935,  and  for  prior  flacal 
years,  and  tor  other  purposes,  was  read  twice  by  its  title  and 
referred  to  the  Committee  on  Appropriations. 

CLAIM  OF  PIERRE  K.  IXETS   (8.  DOC.  WO.  11»> 

The  PEIESIDENT  pro  tempore  laid  before  the  Senate  a 
commumcation  from  the  President  of  the  United  States, 
transmitting,  in  compliance  with  law,  a  schedule  covering 
the  claim  of  Pierre  E.  Teets.  allowed  by  the  Qeneral  Ac- 
counting Office,  amounting  to  $6,937.14.  and  requiring  an 
appropriation  for  its  payment,  which,  with  the  accompanying 
papers,  was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

CLAIMS  ALLOWED  BT  6EHERAL  ACOOUWXIirO  OtnCl    (S.  DOC. 

HO.   128) 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
communication  from  the  President  at  the  United  States. 
transmittinir.  in  compliance  with  law.  schedules  of  Haim« 
amounting  to  $50,627.78.  allowed  by  the  Qeneral  Accounting 
Office,  as  covered  by  certificates  of  settlement  under  appro- 
priations, the  balances  of  which  have  been  carried  to  the 
surplus  fund  under  the  provisions  of  law.  and  for  the  servlcea 
of  the  several  departments  and  independent  ofBces.  which, 
with  the  accompanying  papers,  was  referred  to  the  Com- 
mittee on  Appropriations  and  ordered  to  be  printed. 

XDDCMENTS  AGAINST  COLLECTORS  OP  CTTSTOMS    (S.  DOC.  HO.  1X9) 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
communication  from  the  President  of  the  United  States, 
transmitting,  pursuant  to  law.  schedule  of  a  claim  allowed 
by  the  General  Accounting  Oflkce.  as  shown  by  certificate  of 
settlement  covering  a  Judgment  rendered  by  the  District 
Court  for  the  Southern  District  of  New  York  against  the 
coUector  of  customs,  as  provided  by  law,  which,  with  the 
acc<nnpanying  papers,  was  referred  to  the  Committee  on 
Appropriations  and  <ndered  to  be  printed. 

CLAIMS  FOR  DAMAGl 


TO  PRTVATBLT  OWMBD  PROFERTT  (8.  ribc.  HO. 
ISO) 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
communication  from  the  President  of  the  United  States, 
transmitting  estimates  of  appropriations  submitted  by  cer- 
tain executive  departments  to  pay  claims  for  damages  to 
privately  owned  property,  amounting  to  $121.75,  which  have 
been  considered  and  adjusted  under  the  inrovlsions  of  law 
and  requiring  appropriati<ms  tor  their  payment,  which,  with 
the  accompanying  papers,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

RECEIPT  AHD  REFnEHCE  OF  BILLS  017RIH0  RECESS 

Mr.  ROBINSON.  tSi.  President,  I  ask  unanimous  consent 
that  during  the  recess  of  the  Senate  the  Secretary  of  the 
Senate  may  receive  and  refer  biUs  coming  over  from  the 
House. 

The  PRESIDENT  i»-o  tempore.  Without  objection,  it  is 
so  ordered. 

EXECUTIVE  SESSIOR 

Mr.  ROBINSON.  I  move  tba,t  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
ttie  consideration  of  executive  business. 


1/1119 


rnXinpiTGaTAM 


\i.  Pirrripn qitmattt. 


ATTntTOT     OO 


IQ.^R 


r'AMnPlT'QCTAM  AT     ■Di?r«rkT>-rk      xr/^TTom 


I 


«ca««  wuc  uxuu  wuic  ttuu  pttsaca. 


I  Cue  consmerauoii  ox  ejEecuure  Dasmess. 


*M 


• 


14112 


CONGRESSION.  \L  RECORD— SENATE 


ixicuTivK  RiPotTs  OT  coioaTms 


August  22 


Mr.  HARRISON,  from  the  Committee  on  Finance,  rep<  irted 
favorably  the  nomination  of  Arthur  J.  Mellott,  of  EZansi  s,  to 
be  a  member  of  the  Board  of  Tax  Appeals  for  the  unex  )ired 
portion  of  a  term  of  10  years  from  June  2,  1926,  vice  E  dgar 
J.  Qoodrich,  resigned. 

Mr.  WAL£H.  from  the  Committee  on  Finance,  rep<irted 
favorably  the  nomination  of  Raymond  B.  Stevens,  of  New 
Hampshire,  to  be  a  member  of  the  United  States  Tariff  C lorn- 
mission  for  the  remainder  of  the  term  expiring  Jmu  16, 
1937.  vice  James  W.  Collier,  deceased. 

Mr.  ASHUHST,  from  the  Conmiittee  on  the  Judlcianf ,  re- 
ported favorably  the  f crowing  nominations: 

Leon  R.  Tfmkwlch.  of  California,  to  be  United  States  dis- 
trict Judge.  Kouthem  district  of  California,  to  fUl  po4tion 
created  by  law; 

Michael  J.  Roche,  of  California,  to  be  United  States  dytrict 
judge,  northern  district  of  California,  vice  Frank  H.  E|nTi- 
gan,  deceased;  and 

Bert  X.  Haney.  of  Or^on.  to  be  United  States  circuit  j^dge, 
ninth  circuit,  to  fill  an  additional  position  created  by  is  w 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices 
Post  Roads,  reported  favorably  the  nominations  of  si^dry 
postmasters. 

He  also,  from  the  Committee  on  Appropriations,  reported 
favorably  the  following  nominations: 

Carl  H.  Bauer,  of  Qlinois.  to  be  director  for  the  Piibllc 
Works  Administration  in  Illinois; 

B.  A.  Norton,  of  Illinois,  to  be  a  regional  director  a 
Resettlement  Administration; 

Ftands  L.  Dryden.  of  Maryland,  to  be  State  admlnlst^tor 
for  Maryland  in  the  Works  Progress  Administration. 
John  H.  Mackall.  resigned;  and 

Ray  Hart  to  be  State  administrator  for  Montana  is 
Works  Progress  Administration. 

The  PRESIDENT  pro  tempore.  The  reports  wfll  be  placed 
on  the  Executive  Calendar. 


Ad- 
of 
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WOUCS  raocXBS  ADmnZSTHATOS  n»  mortaka 

Mr.  MURRAY.    Mr.  President.  I  desire  to  enter  objection 
to  the  conflrmatkm  of  Mr.  Ray  Hart  as  Works  Progress 
mlnistrator  for  Montana.    I  have  received  a  great  numb  rr 
letters  and  telegrams  from  certain  labor  organizations 
Montana  objecting  to  the  confirmation  of  his  nomlna; 
It  seems  that  he  is  regarded  as  objectionable  to  labor 
that  he  Is  not  giving  proper  consideration  to  labor. 

Mr.  ROBINSON.    Mr.  President,  has  the  nomination 
received,  referred,  considered  by  a  committee,  and 

Mr.  McKEUAR.    It  has  Just  been  reported  for  the 
dar.    It  win  not  come  up  until  tomorrow.    It  is  merely 
ported  for  the  calendar  and  not  to  be  ooaisfdered  at  this 

Mr.  MURRAY.    Very  well. 

The  PRESIDENT  pro  tempore.    The  calendar  Is  in  o^der. 

DZPLOMATXC  AHD  FOtXIGH  SKBVXCI 

The  legislative  clerk  read  the  nomination  of  J. 
Marrlner,  of  Maine,  to  be  consiil  general. 

The  PRESIDENT  pro  tempore.    Without  objection, 
nomination  is  confirmed. 
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Dm  legislative  clerk  proceeded  to  read  sundry  nominal  ions 
of  postmasters.  T 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  nomina- 
tions  of  postmasters  on  the  r^u»nrfftr  may  be  confirmed  en 
Moc 

Tbe  PRESIDENT  pro  temprare.  Without  objection,  the 
nominations  are  oonilrmed  en  btoc. 

a  TBBAunr 

Itie  legislative  elei^  proceeded  to  read  sundry  nomlna^ons 
tn  the  Army. 

Mr.  SHEPPARD.  I  ask  unanimous  consent  that  nom^- 
tions  In  the  Army  be  oonilmied  en  bloc. 

The  PRESIDENT  pro  tempore,    l^tfaoat  objection. 
Army  nominations  are  conflrmfid  en  bloc 
the  calendar. 


the 
Tlutt  oomp  etes 


Mr.  McGILL.  Mr.  President,  the  nomination  has  been 
reported  today  from  the  Committee  on  Finance  of  Mr. 
Arthur  J.  Mellott,  of  my  State  of  Kansas,  to  be  a  member  of 
the  Board  of  Tax  Appeals.  It  has  been  pending  for  some 
time,  and  there  is  really  no  objection  to  it.  I  ask  unanimous 
consent  that  the  nomination  be  considered  at  this  time. 

Mr.  ROBINSON.  Mr.  President,  I  know  the  nomination 
has  been  pending  for  quite  a  while,  perhaps  a  month.  I 
think  it  appropriate  to  concur  in  the  request  of  the  Senator 
from  Kansas. 

Mr.  McNARY.  Mr.  President,  Is  the  nomination  on  the 
calendar? 

Mr.  McOILL.  No.  The  nomination  was  reported  today  by 
the  Committee  on  Finance. 

Mr.  McNARY.  Why  should  it  not  go  over  with  the  other 
nominations? 

Mr.  ROBINSON.  The  Senator  from  Kansas  is  asking  for 
its  present  consideration. 

Mr.  McGILL.  If  It  is  the  desire  of  the  Senator  from 
Oregon  that  the  nomination  go  over,  I  shall  not  insist. 

Mr.  McNARY.  If  we  are  to  have  an  executive  session 
tomorrow,  why  the  urgency  for  confirmation  tonight? 

Mr.  ROBINSON.  This  nomination,  as  the  Senator  from 
Kansas  explained,  has  been  pending  for  a  long  time.  I 
ha];q)en  to  know  that  to  be  so.  I  see  no  objection  to  action 
upon  it  at  this  time. 

Mr.  McOILL.  I  know  that  the  nomination  Is  an  excel- 
lent one.    The  nominee  is  well  qualified. 

Mr.  McNARY.    To  what  board  has  he  been  nominated? 

Mr.  McGILL.    The  Board  of  Tax  Appeals. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  nomination?  The  Chair  hears 
none.    The  nomination  win  be  read. 

The  legislative  clerk  read  the  nomination  of  Arthur  J. 
Mellott.  of  Kansas,  to  be  a  member  of  the  Board  (tf  Tax 
Appeals. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

BSCXSS 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  30 
minutes  p.  m.)  the  Senate,  In  legislative  session,  took  a 
recess  until  tomorrow,  Friday,  August  23.  1935,  at  12  o'clock 
meridian. 


CONFERMAnONS 

Executive  nominations  confirmed  by  the  Senate  August  22 
(.legislative  day  of  July  29),  1935 

BoAM)  OF  Tax  Appkals 

Arthur  J.  Mellott  to  be  a  member  of  the  Board  of  Tax 
Am)eal8. 

/■  Consul.  Okhxral 

J.  Theodore  Marrlner  to  be  consul  general. 

AppoDrexzHTS  m  the  National  Guako  op  thi  Unitxd  Statis 

cxnkral  opficxrs 

Brigadier  generals 

Prtderick  Blair  Kerr  to  be  brigadier  general.  Adjutant 
General's  Department. 
Walter  Allen  DeLamater  to  be  brigadier  generaL 

POSTMASTKBS 
CALXPOUUA 

Cecelia  C.  Murphy.  CrockeU. 
Paul  W.  Hunter.  Fortuna. 

lONmaoTA 
Hugh  P.  QrifSn.  Cold  Spring. 
Clarence  S.  McCarthy.  Detroit  Lakes. 

MXSSOUU 

Gerald  R  Cooper,  Laredo. 
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HCMnrH  CAKOLniA 

George  F.  Bost,  Hickory. 
Parley  Potter,  Magnolia. 
Guy  S.  Crawford.  Rowland. 
Orlando  H.  Hodges,  Spray. 

CttXCOV 

Helen  L  Brown.  Canby. 

KHOia  ISLAHB 

Itaa  M.  Owynn.  Warwick. 

TEXAS 

Thomas  J.  Ulley.  Whitewright. 

UTAH 

Steidien  T.  Shelley,  American  fVirk. 
Mdvln  Bryan.  Ferron. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  August  22,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D.,  offered 
the  following  prayer: 

O  Lord,  our  Lord,  how  excellent  Is  "Hiy  name,  who  hast 
set  Thy  glory  above  the  heavens.  Clothed  with  divine  love, 
patience,  and  sympathy,  Thou  hast  revealed  Thyself  in  the 
life  and  message  of  the  Galilean  Teacher.  He  loved  the  pure, 
and  yet  helped  the  impure;  He  loved  perfection,  and  yet  was 
patient  with  all  Imperfection;  He  was  master  of  His  appe- 
tites, and  yet  was  a  friend  of  the  glutton;  He  was  self-deny- 
ing, and  yet  was  lenient  with  the  self-indulgent.  In  word 
and  deed.  Heavenly  Father,  send  us  forth  to  do  likewise — to 
feel  for  men,  pity  the  distressed,  and  care  for  mnwHn/^ 
Oh.  the  path  of  duty  walked  with  Thee  Is  a  path  of  enchant- 
ment. In  the  simple  life,  with  humble  labors  of  love  and 
with  its  homely  happiness,  is  a  never-falling  spring  of  peace 
and  Joy;  stay  our  hearts  here,  O  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

KXSSACX  PROM  THE   PRXSmnTT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  informed  the  House  that  on 
August  21.  1935.  the  President  api»-oved  and  signed  Miia 
and  a  Joint  resolution  of  the  House  of  the  following  titles: 

H.  R.  7438.  An  act  to  amend  the  act  entitled  "An  act  to 
authorize  the  construction  and  operation  of  certain  bridges 
across  the  Monongahela.  Allegheny,  and  Youghiogheny 
Rivers  In  the  county  of  Allegheny.  Pa.",  approved  June  4. 
1934; 

H.  R.  7659.  An  act  to  iHWdde  that  tolls  on  certain  bridges 
over  navigable  waters  of  the  United  States  shall  be  just  and 
reasonable,  and  for  other  purposes; 

H.R.8845.  An  act  to  authorize  the  Incorporated  town  of 
Cordova,  Alaska,  to  construct,  reconstruct,  enlarge,  extend, 
improve,  renew,  and  repair  certain  municipal  public  struc- 
tures, utilities,  works,  and  Improvements,  and  for  such  pur- 
poses to  issue  bonds  In  any  amount  not  exceeding  $50,000, 
and  for  other  purposes;  and 

H.  J.  Res.  189.  Joint  rescdutlon  relating  to  the  continu- 
ance on  the  pay  roUs  of  certain  employees  in  cases  of  death 
or  resignation  of  Members  of  the  House  of  Representatives. 
Delegates,  and  Resident  Ccnnmissioners. 

mSSAGB  PSOM  THK  SnCATI 

A  message  from  the  Senate,  by  Mr.  Home.  Its  enroIlli« 
clerk,  announced  that  the  Senate  had  passed  without 
amendment  a  bill  of  the  House  of  the  following  title: 

H.  R.  8651.  An  act  to  establish  a  retirement  system  for 
employees  of  carriers  subject  to  tbt  Interstate  Commerce 
Act,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  had  passed 
bills  of  the  foUowlng  titles,  in  which  ttie  concurrence  of  the 
House  is  requested: 


S.  8381.  An  act  to  provide  for  the  protection  and  pivserva- 
tion  of  domestic  sources  of  tin;  and 

S.3440.  An  act  to  amend  certain  acts  relattx^  to  poblio 
printing  and  binding  and  the  distribution  of  pubUc  docu- 
ments and  acts  amendatory  thereof. 

The  message  also  annotmrrd  that  the  Senate  had  passed, 
with  amendments,  in  whidi  the  coocurrenee  of  the  Hoose  ta 
reoueBted.  a  bin  of  the  House  of  the  following  tiOe: 

H.  R.  0070.  An  act  to  authorlK  the  coBstruction  of  certain 
bridges  and  to  extend  the  times  for  coomienclng  and/or 
completing  the  constructlan  of  other  bridges  over  the  navi- 
gable waters  of  the  United  States,  and  for  ottier  purposes. 

UQUOK  TAX  AVlOlfZSTRATXOIf  BHX 

Mr.  BUCEL  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bin  (H.  R.  9185),  to  Insure 
the  collection  of  tlie  revenue  on  Intoxicating  Uquor,  to  provide 
for  the  more  efficient  and  economical  administration  and 
enforcement  of  the  laws  relating  to  the  taxati(m  of  intoxi- 
cating Uquor,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  tlie  request  of  the 
gentleman  from  California? 

Mr.  CELLER.    Reserving  the  right  to  object. 

Mr.  TREADWAY.  Reserving  the  right  to  object,  may  I 
ask  the  gentleman  to  give  the  House  an  explanation  of  the 
bill  with  reference  particularly  to  section  403? 

Mi-,  BUCK.  Mr.  Speaker,  this  bill  deals  with  many  phases 
of  internal-revenue  taxation.  For  the  most  part  the  bill  pro- 
poses technical  amendments  to  the  existing  law  on  that 
subject.  Many  of  these  amendmmts  have  as  their  object  the 
vaxxre  economical  administration  of  the  laws.  Originally 
there  were  three  bills  sent  down  by  the  lYeasuiy  Department 
recommending  changes  In  the  administration  of  the  inter- 
nal-revenue laws.  Tliey  have  been  combined  Into  this  bill 
and  other  provisions  added.  The  bill  simplifies  enforcement 
of  tax  laws  and  avoids  duplication  in  the  work  of  tax  col- 
lection. 

Other  provisions  of  the  bill  ivopose  the  elimination  of 
obsolete  requirements  of  the  statutes,  some  of  them  running 
back  as  far  as  1875,  whteh  can  now  be  repealed  without 
danger  to  the  revenue. 

Other  statutes,  old  and  new,  are  proposed  to  be  modified  to 
remove  the  burdens  on  the  beer,  wine,  and  spirits  producing 
and  (fistribntfng  industry,  where  this  can  be  done  without 
sacrificing  tbe  efficiency  of  the  execution  of  the  law  and  the 
certainty  of  the  collection  of  the  tax.  For  instance,  section 
302  permits  the  Secretary  of  the  Treasury  to  waive  the  sur- 
vey requirements  as  to  jfiaS^ky  and  rum  distilleries,  which 
is  now  done  In  the  cases  of  Industrial  alcohol  ^twl  fruit 
tnaudy  distilleries.  The  survey  Is  an  old  method  of  deter- 
mining the  dally  spirit-produdng  capacity  of  distilleries 
which  are  now  required  to  produce  80  percent  of  that  ca- 
pacity or  pay  a  deficiency  assessment  It  is  believed  that 
on  waiver  of  survey  the  output  of  HfatMnTtyy  uid  hence  tbe 
revenue  collected,  may  be  greatly  increased  with  the  same 
equipment.  Other  sections  adjust  the  bonds  of  distlUen  in 
the  event  such  survey  is  waived  and  r^eve  distillers  of  such 
restrictions  as  to  cisterns,  and  provide  for  such  equipment 
by  way  of  tanks  as  the  Secretary  shall  deem  necessary  to 
protect  the  revenue. 

Again  In  the  case  of  brewers  the  CommissloQer  of  In- 
ternal Revenue  is  authorized  to  permtt  the  use  of  such  mod- 
em tapping  devices  or  faucets  as  may  be  consistent  with 
the  protection  of  the  revenne  thrraigh  the  proper  <iy«ng  aod 
destruction  of  stamps  on  beer  hogsheads,  barrels,  and  kegs. 
The  Secretary  of  the  Treasury  is  authorlaed  to  prescribe  the 
penal  soms  of  bonds  to  be  famished  by  bxewen  In  propor- 
tion to  the  c^wdty  of  the  plant  but  in  no  event  would  be 
less  than  $1,000.  The  present  law  provides  that  tbe  bonds 
Shan  be  In  a  sum  equal  to  three  times  the  amount  of  the  tax, 
or  $15  a  barrel  of  31  gallons,  which  it  is  beUeved  Is  excessive 
and  Imposes  an  unnecessary  hardship  as  to  premiums. 

Section  818  autboriaes  tbe  Secretary  of  the  Tk^easury  to 
permit  the  ameliorlzati(m  and  fortiflcation  cA  wine  without 
supervision  by  any  officer  of  the  United  States  whenever  he 
determines  this  may  be  done  without  danger  to  the  revenue. 
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Suparrialon  Is  deemed  tmnecessary  since  wine  must  tM  tax 
paid  upon  removal  from  bonded  winery  premises.  This  will 
resolt  in  a  saving  to  the  Oovemment  as  will  the  provisions 
<tf  waiver  of  survey  in  the  case  of  distillers.  The  manjfac- 
ture  of  wine  from  citrus  fruits  other  than  lemons  and  1  tmes 
Is  permitted  for  the  first  time,  as  is  the  fortiflcatioi  of 
ettros-ftuit  brandies.  Dates  are  included  as  fruits  rom 
which  brandy  can  be  distilled.  The  tax  on  brandy  rem  )ved 
by  wine  makers  for  fortification  of  wines  and  citrus-  "ruit 
wlaes  is  reduced  from  20  cents  to  10  cents  per  proof  gallon. 
This  has  been  more  or  less  of  a  duplicating  tax  as  the  s  ddi- 
tion  of  brandy  to  natural  wine  brings  it  about  the  14- per- 
cent alcohol  dividing  line  and  doubles  the  tax  on  the  1  rine. 
In  addition,  it  is  ixt)vided  that  the  assessment  for  the  t  ues 
so  levied  shall  be  paid  within  13  months  instead  o '  10 
months  as  at  present.  This  brings  the  date  of  vaymei  t  to 
a  period  when  the  wine  is  being  marketed,  and  not  is  the 
middle  of  summer  or  in  a  vintage  period  as  at  present.  The 
tax  on  grape  concentrate,  which  has  been  decidedly  mo  e  of 
a  nuisance  tax  than  a  revenue  producer,  having  brougl  it  in 
only  $20,000  in  the  last  yeax.  is  repealed. 

The  redemption  of  strip  stamps,  issued  imder  the  Idiuor 
Tudng  Act  of  1934,  is  now  provided  for.  The  purpose  of 
this  amendment  Is  to  remove  the  incentive  to  bootleg  these 
stamps  which  have  not  hitherto  been  redeemable. 

Tax-me  withdrawal  of  alcohol  for  the  use  of  clinic:  op- 
erated for  charity  and  not  for  profit  is  permitted  b: '  an 
amendment  contained  in  section  329. 

An  effort  to  curb  systematized  smuggling  by  so-ciUed 
**  travelers  **  across  the  borders  is  provided  by  section  337. 
which  reduces  the  amount  of  liquor,  wine,  or  beer  that  may 
be  imported  free  of  customs  duty  to  one  wine  gallon  n  it  in 
excess  of  $100.  The  present  law  has  permitted  any  qua  itity 
up  to  $100  in  value. 

The  bill  also  doses  doors  which  are  now  open  to  the  tax 
evader  and  is  intended  to  provide  closer  supervision  of  t  lose 
liaUe  for  the  various  taxes  imder  these  laws.  The  com  nit- 
tee  has  also  removed  some  deadwood,  and  in  those  sec  ions 
of  the  statutes  which  it  has  revised  it  has  endeavorel  to 
clarify  and  codify  the  Internal  Revenue  laws  relatin  i  to 
liquor. 

Mr.  Speaker,  the  bill  has  had  a  thorough  consideratio  a  by 
the  Ways  and  Means  Subcommittee  on  Alcohol,  by  the 
TVeasury  and  Internal  Revenue  experts,  by  legislitive 
counsel,  and  finally  by  the  full  committee,  and  is  prese  nted 
to  you  with  a  unanimous  report  that  it  do  pass. 

I  now  merely  want  to  answer  the  specific  question  a  the 
gentleman  fn»n  Massachusetts  [Mr.  Tuadwat]  with  r  sfer- 
ence  to  section  403.  This  imposes  an  embargo  upon  the 
Importation  or  bringing  into  the  United  States  of  any  dnd 
of  distiUed  spirits,  wines,  or  fermented  malt  liquors  prodi  ced, 
sold,  or  marketed  by  any  person  against  whom  there  has 
been  instituted— and  this  word  "  person  "  includes  corr  ora- 
ttoQs— or  against  whom  process  has  been  issued  for  the 
InatitutiOQ  of.  any  proceeding  by  the  United  States,  base  i  on 
a  claim  arising  out  of  the  cusUxns  or  Internal-revenue  laws 
of  the  United  States,  in  connection  with  an  alleged  brixMng 
Into  the  United  States  of  liquors  and  of  any  liquors  in  wbich 
such  person  has  any  interest,  or  of  liquors  produce!  or 
marketed  by  any  plant  or  business  outside  of  the  Uiiited 
States,  in  which  he  has  a  substantial  interest,  until  such 
person  sabmlts  to  the  Jurisdictional  requirements  of  the 
pn^er  court  and  furnishes  security  to  insure  the  payment 
of  the  claim.  During  the  time  the  eitfxteenth  amendment 
was  in  force  about  $100,000,000  of  claims,  diitles.  and  t  oes. 
the  TrttMBCj  informs  me,  have  accrued  against  people  who 
have  fled  from  or  who  have  never  been  in  the  jurisdicti<  n  of 
the  Uhited  States,  and  who  now  have  substantial  intere  ;t  in 
dlstillerftM  or  other  Uquor  manufactories  in  foreign  nal  ons. 
and  tt  Is  paropoeed  to  bring  these  people  within  the  Juri  dic- 
tloQ  of  the  federal  courts  by  refusing  to  permit  thni  to 
teport  their  liquor  into  the  United  States  until  they  accept 
mdi  Jurisdiction. 

Mr.  SUMNXR8  of  Teons.  Mr.  Speaker,  reserving  the  right 
to  otajeetk  a  bill  has  been  presented  to  the  House  by  the  (  om- 
mtttee  on  the  Judiciary  seeking  to  carry  out  the  cons  itu- 


«i 


tional  pledge  in  regard  to  the  twenty-first  amendment.  I 
have  been  trying  to  get  that  bill  considered  for  2  or  3  weeks. 
I  do  not  criticize  anybody  about  it;  but  I  hope  that  we  can 
have  some  understanding  that  at  the  conclusion  of  this  bill 
that  other  bill,  which  would  coniplete  the  program,  can  be 
taken  up. 

Mr.  BUCK.  Mr.  Speaker.  I  am  in  thorough  accord  with 
the  gentleman,  and  I  hope  that  may  be  the  case. 

Mr.  SUMMERS  of  Texas.  It  does  not  seem  to  me  it  is 
carrying  out  the  obligation  of  the  Congress  to  enact  these 
itons  of  legislation  contained  in  the  bill  now  under  con- 
sideration and  leave  the  constitutional  pledge  untouched. 

Mr.  BUCK.    I  think  the  gentleman  is  correct. 

Mr.  CELLER.    Mr.  Speaker,  will  the  gentleman  s^eld? 

Mr.  BUCK.    Yes. 

Mr.  CELLER.  Has  the  gentleman  examined  the  provisions 
of  his  bill  and  the  bill  reported  from  the  Committee  on  the 
Judiciary  which  passed  the  House  a  few  days  ago  with  refer- 
ence to  the  seizure  of  in^perty?  It  strikes  me  there  was  an 
inconsistency.  I  hope  the  gentleman  has  it  clear  in  his  mind 
that  if  we  pass  this  bill  there  will  be  no  inconsistency. 

Mr.  BUCK.  I  think  the  gentleman  refers  to  S.  3336.  which 
was  passed  here. 

Mr.  CELLER.    That  is  correct. 

Mr.  BUCK.  And  to  section  303  therein.  I  have  examined 
them.  I  find  that  the  language  in  S.  3336  and  that  in  H.  R. 
9185,  section  402,  are  in  no  way  inconsistent. 

Mr.  CELLER.  And  in  addition,  the  gentleman  feels  that 
the  provisions  of  this  bUl  relative  to  the  limitation  of  the 
amount  of  liquor  that  one  person  may  bring  into  this  country 
duty  free  is  limited  to  1  gaUon? 

Mr.  BUCK.    That  is  correct. 

Mr.  CELLER.    There  is  no  questic«  about  that? 

Mr.  BUCK.  There  is  no  question  about  that.  We  have 
reduced  that  to  1  gallon. 

Mr.  TREADWAT.  BCr.  Speaker,  do  I  imderstand  the  gen- 
tleman to  say  that  in  addition  to  favorable  unanimous  re- 
port of  the  Committee  on  Ways  and  Means,  this  bill  has 
the  sanction  of  the  enforcement  officers  of  the  United  States 
through  the  Treasury  Department? 

Mr.  BUCK.    That  is  correct. 

Mr.  TREADWAT.  I  have  no  objection,  and  I  hope  the  bUl 
will  pass. 

B^.  BUCK.  I  sincerely  trust  that  there  will  be  no  objec- 
tion to  this  bill  which  is  aimed  for  the  benefit  both  of  the 
industry  and  the  Treasury. 

llie  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc. — 

TTTU   X 

Sectioh  1.  Tbla  act  may  be  cited  as  the  "  Liquor  Tix  Adminis- 
tration Act." 

Sxc.  2.  Every  bottle,  box,  package,  barrel,  keg.  cask,  or  otber 
receptacle  containing  intoxicating  Uquor  which  does  not  have  on  It 
a  tax  stamp,  Import  stamp,  strip  stamp.  label,  brand,  stencU.  or 
other  marking  required  by  any  law  of  the  United  States  now  or 
hereafter  In  force  In  regard  to  the  manufacture,  taxation,  or  trans- 
portation of  or  traffic  In  Intoxicating  Uquor,  or  by  any  rejrulatlon 
Issued  under  such  law,  or  which  has  on  It  any  false  or  falsely 
made,  fraudulent,  or  fictitious  tax  stamp.  Import  stamp,  strip 
stamp,  label,  brand.  atencU,  or  other  mark  made  In  similitude  of 
that  reqiilred  by  such  law  or  reg\Uatlon,  or  which  la  not  accom- 
panied by  manifests,  bills  of  lading,  certificates,  permits,  cir  other 
documents  required  by  such  law  or  regulation,  shaU.  with  Its  con- 
tents, be  seized  and  forfeited. 

Sac.  3.  (a)  Whoever,  when  violating  any  law  of  the  United 
States,  or  of  any  Territory  or  possession  of  the  United  States,  or 
of  the  District  of  Columbia,  In  regard  to  the  manufactun;.  taxa- 
tlOQ.  or  tranqxatatlon  of  or  traffic  in  Intoxicating  liquor,  cer  when 
aiding  In  any  such  violation,  has  in  his  poosesalon  or  In  his  control 
any  device  capable  of  causing  emission  of  sm(Ae,  gas,  or  fumes,  and 
wlUch  may  be  used  for  the  pxirpose  of  hindering,  delaying,  or  pre- 
venting pursuit  or  capture,  any  explosive,  or  any  firearm  (as  de- 
fined In  the  National  Firearms  Act,  except  a  machine  gun.  or  a 
ahotgxm  or  rifie  having  a  barrel  of  less  than  18  inches  In  length), 
shall  be  fined  not  more  than  $5,000  or  be  Imprisoned  for  not  more 
than  10  years,  or  both,  and  aU  persons  engaged  in  any  sucb  viola- 
tion or  In  aiding  in  any  such  violation  shall  be  held  to  be  in  pos- 
ceaaion  or  control  of  such  device,  firearm,  or  explosive. 

(b)  Whoever,  when  violating  any  such  law,  has  In  his  pcneflslon 
or  in  his  eomtrol  a  machine  gun,  or  any  shotgun  or  rifle  having 
a  barrel  of  laoa  than  18  Inches  In  length,  in  violation  of  the  pro- 
tMooM  of  the  National  Firearms  Act,  shaU  be  punished  by  im- 
prlaonment  for  not  more  than  20  years;  and  aU  persons  engaged 
in  any  such  vlolatUm  or  in  aiding  in  any  such  violation  ihaU  b« 


held  to  be  in  poaacaalon  and  eontnd  of  such  machine  gun,  shotgun, 
or  rifle. 

(c)  Bvery  such  firearm  or  device  for  emitting  gas.  smcdce,  or 
fumes,  and  every  such  explosive,  machine  gun,  shotgun,  or  rifle, 
in  the  possession  or  control  of  any  person  when  vlcdatlng  any  such 
law.  shall  be  seized  and  shall  be  forfeited  and  disposed  of  In  the 
manner  provided  by  section  7  of  the  National  Firearms  Act. 

Sec.  4.  Section  1  of  the  act  entitled  "An  act  to  provide  punish- 
ment for  kUUng  or  assaulting  Federal  officers  ",  approved  May  18. 
1934,  Is  amended  by  striking  out  the  words  "  any  officer  of  the 
customs  or  of  the  Internal  revenue  "  and  Inserting  In  lieu  thereof 
the  words  "any  officer,  employee,  agent,  or  other  person  In  the 
service  of  the  customs  or  of  the  internal  revenue." 

Sk.  6.  Notwithstanding  any  provisions  of  law  rriatlng  to  the 
return  on  bond  of  any  vessel  or  vehicle  seized  for  the  violation  of 
any  law  of  the  United  States,  the  court  having  Jurisdiction  of  the 
subject  matter,  may,  in  Its  discretion  and  upon  good  cause  shown 
by  the  United  States,  refuse  to  order  such  return  of  any  such  veawl 
or  vehicle  to  tiie  claimant  thereof. 

8k.  6.  (a)  As  used  In  this  title  the  word  "vessel"  Includee 
every  description  of  watercraft  used,  or  capable  of  being  used,  as 
a  means  of  tranqtortatlon  in  water  or  in  wato-  and  air;  and  the 
word  "  vehicle "  includes  every  ^nimai  and  description  of  carriage 
or  other  contrivance  used,  or  actable  of  being  used,  as  a  means  of 
traiMportatlon  on  land  or  throu^  ttie  air. 

(b)  As  used  tn  this  title  the  term  "machine  gun"  means  any 
weapon  which  shoots,  or  is  designed  to  shoot,  automatically  at 
semlautomattcally,  more  than  one  shot,  without  m«.mimi  reloading 
by  a  single  function  of  the  te\gger. 

TTFLM  n 

Sk.  aoi.  Section  8387  of  the  Revised  Statutes,  as  >"*>"*!iw1  (26 
U.  8.  O.  8S7;  U.  S.  C.  Gupp.  VII.  Utle  86.  see.  1231  (a)  and  (b).  Is 
amended  to  read  as  foUows: 

"  Sk.  3287.  (a)  All  distilled  spirits  shall  be  drawn  from  receiving 
cisterns  Into  casks  or  packages,  each  of  not  less  ci4>acity  th»n  10 
gallons  wine  measure,  and  shaU  thereupon  be  gaged,  proved,  and 
marked  by  a  storekeeper-gatiger.  who  shall  cut  on  the  cask  or  pack< 
age  containing  such  spirits,  in  a  manner  to  be  prescribed  by  the 
Commissioner  of  Internal  Revenue,  the  quantity  in  wlne-gallons 
and  in  proof-gallons  of  the  contents  of  such  casks  or  packages. 
There  shaU  be  marked  or  branded  on  the  head  of  each  such  cask 
or  package  in  letters  of  not  less  than  three-fo\irths  of  an  Inch  In 
height  the  name  of  the  distiller,  the  registered  nxmiber  of  the  dls- 
tlUery,  the  city  or  town  and  State,  the  number  of  the  supervisory 
district  in  which  the  distillery  Is  located,  the  partlciUar  name  of 
such  distilled  Kptrlta  as  known  to  the  trade,  that  is  to  say,  high 
wines  or  spirits,  as  the  case  may  be,  the  kind  of  cooperage  (Indi- 
cated by  abbreviations) .  and  the  serial  number  of  the  cask  or  pack- 
age.   Such  serial  numbers  for  every  distillery  shall  begin  with  no. 
1  and  conttnxie  In  a  regular  sequence,  and  no  two  or  more  casks 
or  packages  warehotised  at  the  same  distillery  shall  be  marked 
with  the  same  number.    The  head  of  the  cask  or  package  bearing 
these  marks  and  brands  shall  be  known  as  the  '  Oovemment  head.' 
"(b)  The  gross  weight,  tare,  net  weight,  wlne-gallons,  proof,  and 
proof -gaUons  shaU  be  cut  upon  the  bung-stave  of  the  cask  or  pack- 
age In  the  order  named,  on  the  side  of  the  bung^le  nearest  to 
the  Government  head.    After  the  cask  or  package  has  been  weighed, 
proofed,  and  marked  as  above  required,  the  storekeeper-gauger  shall 
stencil  on  the  Government  head  of  the  cask  or  package  the  word 
•  Inspected  ',  followed  by  his  name  and  title,  and  the  spirits  shall 
be  Immediately  removed  Into  the  dlstiUery  warehouse. 

"(c)  Upon  the  application  of  the  distiller  and  under  such  regu- 
lations as  the  Commissioner  of  Internal  Revenue,  with  the  ap- 
proval of  the  Secretary  of  the  Treasury,  may  prescribe,  distilled 
spirits  may  be  drawn  Into  wooden  packages,  each  containing  two 
or  m(»e  metaUlc  cans,  which  cans  shall  each  have  a  capacity  of 
not  less  than  S  gallons,  wine  measure.  Such  packages  shall  be 
filled  and  used  only  for  exp<ntation  frcnn  the  United  States.  And 
there  shall  be  (duuged  for  each  of  said  packages  or  cases  for  the 
expense  of  providing  and  affixing  stamps.  5  cents. 

"(d)  Alcohol  or  high-proof  q>irlts  withdrawn  free  of  tax  for  the 
use  of  the  United  States,  as  authorized  by  law.  may  be  drawn  off 
or  transferred  by  pipes  directly  from  storage  tanks  of  any  Indua- 
trlal-aloohol  friant  to  clooed  metal  storage  tanks  situated  in  the 
Industrial-alcohol  bonded  warehouse  and  traasf^red  from  su^ 
storage  tanks  to  tanks  or  tank  cars  for  shipment,  upon  the  execu- 
tion of  such  bonds  and  under  such  regulations  as  the  Secretary  of 
Che  lYeasury  may  prescribe. 

"(e)  The  Secretary  of  the  Treasury  may,  by  regulations,  pre- 
scribe the  standards  of  fiU  of  casks  or  paclniges  of  dlstlUed  spirits 
at  each  distillery. 

"(f)  The  Secretary  of  the  Tnuxarf  may,  by  regulations,  from 
time  to  time,  require  a  distiller,  at  his  expense  and  under  the 
Immediate  personal  supervision  of  a  storekeeper-gager,  to  do  such 
marking  and  branding  and  such  medmnlcai  labor  pertaining  to 
gaging  required  under  this  section  as  the  Secretary  flfcimn  propar 
and  determines  may  be  done  without  danger  to  the  revenue." 

Sk.  202.  Section  8205  of  the  Revised  Statutas,  as  amended  (26 
n.  8.  O.  874;  U.  S.  O.,  Siq>p.  VII,  title  98,  sec.  1186).  Is  furtlMT 
amended  to  read  as  follows: 

"Sk.  8298.  (a)  Whenever  an  order  Is  received  from  the  super- 
visor of  the  district  for  the  removal  from  any  dlstUloy  warehouse 
of  any  cask  or  package  of  distilled  spirits  on  which. tbs  tax  has 
been  paid,  the  stordEeeper-gager,  by  whom  the  same  la  gaged 
and  Inspected.  shaU.  before  such  cask  or  package  has  left  the  ware- 
house, place  upon  the  Oovemment  head  thereof,  in  such  maniMr 
•a  to  cover  no  portion  of  any  brand  or  mark  prescribed  by  law 


already  placed  thereon,  a  stamp,  on  which  ShaU  be  engraved  the 
number  of  proof-gallona  contained  in  such  cask  or  pacfatge  on 
which  the  tax  has  been  paid,  and  which  shall  stete  the  seHai 
niunber  of  the  cask  or  package,  the  name  of  the  person  by  whom 
the  tax  was  paid,  and  the  person  to  whom  and  the  place  where  it 
is  to  be  deUvered. 

"(b)  Said  stamp  ShaU.  be  signed  hf  the  ooUector  of  the  district 
and  the  storekeeper-gager.  and  shall  be  as  follows: 
Tax-paid  stamp,  Na 

^**<*lve<l ,  19—,  from ;  tax  on gallons 

proof  q>irit,  cask  no. , warehouse  at  for 

deUvery  to ,  at .__, 

Collector District.  State  of . 

Attest: 


United  State*  Storekeeper  ^Oager. 

"(c)  At  the  time  of  affixing  the  tax-paid  stamp  the  storekeeper- 
gager  shall  cut  or  bum  upon  Uw  Oovemment  head  of  each  J'a^K 
or  package  the  date  of  payment  of  the  tax,  the  number  of  proof- 
^UoDS.  and  the  number  of  the  stamp,  wtileh  cutting,  marking,  or 
branding  shaU  be  erased  when  such  cask  or  package  is  emptied. 

"(d)  The  Secretary  of  the  Treasury  may.  by  regulations,  from 
time  to  time,  require  any  distiller,  at  his  expense  and  under  the 
immediate  posonal  superrislaci  of  a  storekeeper-gager.  to  do  such 
marking  and  branding  and  such  w**-***"!*^!  labor  pertaining  to 
gaging  required  under  this  section  as  the  Secretary  deems  proper 
and  detennlnes  may  be  done  withofut  danger  to  the  revenue." 

Sk.  908.  Section  8280  of  the  Revised  Statutes  (U.  8.  C  Supp. 
vn.  title  26.  sec.  1811  (a) )  is  amended  to  read  as  foUows: 

"  Sk.  8290.  Whenever  any  storekeeper-gager  employs  any  owner, 
agent,  or  superintendent  of  any  distillery  or  distillery  warehouse, 
or  any  peraon  tn  the  service  of  such  owner,  agent,  or  superintendent, 
or  any  rectifier  or  wholesale  liquor  dealer,  or  any  person  in  the 
service  of  such  rectifier  or  wholesale  Uquor  dealer,  to  use  his  brands 
or  to  discharge  any  of  the  duties  io^xieed  upon  him  by  law.  he 
ShaU.  for  each  oSenae  so  committed,  be  subject  to  a  fine  of  not 
more  that  $1,000.  This  section  shall  not  ^iply  in  any  case  in 
which  the  use  of  the  storekeeper-gager's  brand  or  the  discharge 
of  his  duties  by  another  has  beoa  directed  by  the  Secretary  of  the 
Treasury  under  authority  of  law." 

TiTut  nx 
&ECTXOW  301.  (a)  Section  8262  of  the  Revised  Statutes,  as  amended 
(26  U.  8.  C,  sec.  286;  U.  S.  C,  Supp.  VII.  UUe  28,  sees.  1166  (b)  and 
1353) .  is  amended  to  read  as  follows: 
"  Sk.  8262.  (a)  No  bond  of  a  distiller  shaU  be  approved  unless— 
"(I)  The  distlUer  is  the  owner  in  fee.  unencumbered  by  any 
mortgage.  Judgment,  or  other  Men,  of  the  lot  or  tract  of  land  on 
which  the  distlUery  is  situated;  or 

"(2)  The  distiller  files  with  the  oOoer  designated  for  the  pur- 
pose by  the  Commissioner  at  Internal  Revenue,  tn  connection  with 
his  notice,  the  written  consent  of  the  owner  of  the  fee,  and  of  any 
mortgagee.  Judgment-creditor,  or  other  person  having  a  Uen  thereon. 
duly  ackao^edged.  that  the  premises  may  be  used  for  the  purpose 
of  distilling  Qtirlts.  subject  to  the  provisions  of  law.  and  expressly 
stipulating  that  the  Uen  of  the  United  States  for  taxes  and  penal- 
ties shall  have  priority  <a  such  mortgage,  Judgment,  or  other 
encumbrance,  and  that  In  the  case  ol  the  forfelttire  of  the  dis- 
tillery pranlses.  or  any  part  thereof,  the  title  to  the  same  shaU  vest 
In  the  Umted  States,  discharged  from  such  mortgage.  Judgment, 
or  other  encumbrance;  or.  if  consent  as  required  imder  thin  para- 
graph cannot  be  obtained. 

"(3)  The  distiller,  with  the  approval  of  the  Commissioner,  flies 
with  the  ofloer  designated  by  the  Commlssi<mer  a  bond,  apjuoved 
by  the  Commissioner,  in  the  penal  sum  equal  to  the  appraised 
value  of  the  lot  or  tract  of  land  on  which  the  distillery  Is  situated. 
the  distlUery.  the  buildings,  and  the  tUMttiUng  apparatus.  Such 
value  ahaU  be  determined,  and  such  bond  shaU  be  executed,  in 
such  form  and  with  such  sureties,  and  lUed  with  the  cOoer  desig- 
nated by  the  Ccnnmlssloner  of  Internal  Revenue,  under  such  regu- 
latlmis  as  the  Secretary  of  the  Treasury  shaU  prescribe. 

"(b)  In  any  case  where  the  owner  of  a  distillery  or  «h«*iihtw 
i^iparatus.  erected  prior  to  July  20.  1888.  has  only  an  estate  for  a 
term  of  years  or  other  estate  leas  than  f  ee-stmple  In  the  lot  or  tract 
of  land  on  which  the  distOlery  is  situated,  the  evidence  of  title  to 
which  diaU  have  been  duly  recorded  prior  to  that  date;  or  in  like 
ease,  where  the  lease  or  other  evidence  of  title  is  held  but  was  not 
required  by  the  laws  of  the  State  to  be  recorded  In  order  to  be 
valid  at  the  time  of  Its  execution;  or  In  any  case  of  such  prior 
section  where  the  title  was  then,  and  has  oontlnxied  to  be.  tn 
Utigation;  or  in  any  ease  of  sudi  prior  ereetlaa  where  such  owner 
Is  possessed  of  the  fee.  btit  encumbered  with  a  mortptge  executed 
and  duly  rsoonled  prior  to  July  90.  186i.  and  xtot  due.  or  in  any 
case  of  such  prior  erectioa  where  the  fee  le  held  by  a  femme -covert, 
minor,  pereon  of  unsound  mind.  <a  other  person  incapable  of  giving 
oonaent.  as  required  in  snbssetlon  (a) ,  the  value  of  such  lot  or  tnct 
of  land,  together  with  the  buUding  and  dlstlllli^  sppMnatos.  ahaU 
be  ^inralsed  In  the  manner  to  be  ptesoribed  by  the  CommlailoiMr; 
and  uie  oOoer  designated  by  the  Commltonar  may,  at  the  dlacre* 
tion  of  the  Commissioner,  be  autholaed  to  accept,  in  Uen  of  the 
said  written  eaniient,  the  bond  of  eueh  distlUsr,  la  such  fonn  as  the 
Oommlerioner  may  presorlbe.  wtCh  not  leas  than  two  suretlce,  oendl* 
tioned  that  la  ease  the  dlsttllsry,  dlrtintng  apparatus,  or  any  part 
thereof.  shaU  by  final  Judgment  be  forfeited  for  the  violation  of 
any  of  the  provisions  of  law.  the  obUgocs  iteU  pay  tbs  aoMmnt 
stated  in  said  bond.    Said  sureties  shall  be  resMents  of  the  oollee* 
tion  district  or  county,  or  of  an  sdjolnlag  county  in  the  aamt 
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iw  »uc  tfinucisrj  ^vuus  to  cwry  <Kn  uw  cudbuvu-  i  in  any  raeb  tioIaUod  or  In  aiding  in  any  such  violauon  ahaU  be 


no  poruon  ok  any  orana  or  marK  prMcnnea  Dy  law  |  uon  auanct  or  county,  or  or  an  aajoining  county  in  tna 
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la  «tUc9i  tb*  diatlllery  la  situated,  and  owners  of  unancum 
rsal  aatate  In  said  district  or  county,  or  adjoining  eountj 
•qual  to  such  apprmlaed  valua.  and  the  penal  sum  of  said  bom 
rtMll  be  equal  to  the  appraised  taIus  of  raid  lot  at  tract  of  lam 
topsthsr  with  the  buildings  and  distilling  apparatus. 

''(e)  The  ofBcer  designated  by  the  Commissioner  may  at  an; 
ttae,  at  the  dlsereUon  of  the  Commlailon^.  accept  such  bond  as  1 
authorised  to  be  glren  by  the  distiller  in  lieu  of  the  wrlttei 
eoiwent  of  the  owner  of  the  fee  in  the  case  of  a  distillery  erectec 
prior  to  July  20.  1808.  notwithstanding  such  distillery  has  slita 
then  been  increased  by  the  addition  of  land  or  buildings  adjacen' 
or  contiguous  thereto,  not  owned  by  the  distiller  himself  in  fee: 
such  bond  to  be  for  and  In  respect  of  such  addition  only.  If  thi 
dlstiUery  be  one  which  the  distiller  owns  in  fee  or  in  req>ect  tc 
which  he  has  procured  the  written  consent  of  the  owner  of  thi 
fee  or  other  encximbranee.  otherwise  to  be  for  and  in  respect  ad 
the  entire  distillery  as  increased  by  such  addition 

"(d)  In  case  of  any  distillery  sold  at  Jxidiclal  or  other  sale  ix 
favor  of  the  United  States  a  bond  may  be  taken  at  the  diseretlOE 
of  t^  CommlsBloner  of  Internal  Rerenue.  in  lieu  of  the  wrlttez 
eooaent  required  by  this  sectton.  and  the  person  glrtng  such  bond 
may  be  aUowed  to  operate  such  distillery  during  the  existence  ol 
the  right  ot  redemption  from  such  sale,  on  complying  with  all  the 
other  proTlaioBs  of  law 

"(e)  MO  lien  shall  attach  to  any  lot  or  tract  of  land,  distillery 
tottlkUng.  or  distilling  apparatxis.  under  the  prorlslonB  of  sectlot 
Mftl  of  the  Rensed  Stetutes.  as  amended,  by  reason  ot  distilling 
done  during  any  period  included  within  the  term  of  any  bon<: 
taken  under  the  proTlslons  of  paragraph  (3)  oi  subsection  (a) 
of  this  section. 

•■c.  soa.  flecUon  3364  of  the  Revised  Stetutes.  as  amended  (M 
V.  •.  C^  sec.  MB:  U.  &  C  Supp.  vn.  Utle  26.  sec  1168).  Is  furtha 
**TVf*^*^  by  adding  at  the  end  thereof  the  following  new  para- 
graph 

**  The  Secretary  of  the  Treasury  In  the  ease  of  any  distillery  may 
under  regulations,  waive  sneh  of  the  requlremente  of  this  section 
as  he  determines  may  be  waived  without  danger  to  the  revenue 
Whenever  the  Seoretary  of  the  Treasury,  by  authority  of  this  para- 
graph, waives  any  or  all  of  the  requlremente  of  this  section,  he 
may.  by  regulation,  relieve  the  distiller  from  such  requlremente 
of  sections  3386.  3300.  3310.  and  3311  of  the  Revised  Stetutes.  as 
amended,  atul  of  section  6  of  the  act  of  liarch  1,  1879,  as  amended 
(98  n.  8.  O.  881).  and  of  such  other  provisions  of  law  retetlng  ox 
lnii4mt^l  to  surrey  requlremente,  as  the  Secretary  determines  may 
be  waived  without  daa^er  to  the  revenue  " 

8k.  808.  Section  3200  of  the  Revised  Stetutes.  as  amended  (30 
n.  8.  C  see.  2M:  U.  S.  C.  Supp.  vn.  title  28.  see  1105).  Is  further 
^jf,mmA»^  by  adding  at  the  end  thereof  the  following  new  para- 
graph 

"  Whenever,  under  authority  of  law.  the  Secretary  of  the  TTeas- 
WTf  shall  relieve  a  dlstUler  from  the  survey  requlremente  of 
aaetlon  33M  of  the  Revised  Statutes,  as  amended  (30  U.  S.  C^  sec 
aS8:  U.  8.  C,  Supp.  vn.  tltle  20,  sec.  1108),  he  may  likewise  by 
regulation  fix  the  penal  sum  of  the  distiller's  bond,  but  in  no  case 
shall  the  amount  of  the  minimum  bond  be  less  than  $8,000.  nor 
the  amount  of  the  maximum  bond  greater  than  8100.000." 

amc.  804.  Section  3367  of  the  Revised  Stetutes  (36  U.  8.  C  sec 
an:  U.  8.  C  Supp.  vn.  tttle  36.  sec.  1171).  Is  amended  by  adding 
a  new  paragraph  at  the  end  thereof,  to  read  as  follows: 

"Whenever,  under  authority  of  law.  the  Secretary  of  the  Tteas 
uzy  ahaU  rtfleve  a  distiller  froen  the  survey  requirements,  he  may, 
I7  regulatlao.  require  the  distiller  to  proivkle  such  receiving  els- 
tama,  tanks,  or  such  other  equipment  as  the  Secretary  shall  deem 
pnpu  In  order  to  protect  the  revenue." 

BBC  806.  Section  67  of  the  act  of  August  87.  18M  (98  Stet.  668) 
(M  V.  8.  O.  see.  987:  U.  &  O..  Supp.  Vn.  title  96.  sec  1166  (e) ).  ia 
amended  to  read  as  f  oOowa 

"Sac  67.  (a)  Me  Individual,  firm,  partnership,  corporation,  or 
awnrleflnn.  intending  to  eommenre  or  to  continue  the  business  of  a 
distiller,  reettaer.  brewer,  or  wine  maker,  shall  «*»"«r»«*n'^  or  con 
tlnue  the  bustnesa  of  a  dlstUler,  rectifier,  brewer,  or  wine  maker 
UBtn  all  bonds  In  respect  of  such  a  buslnees.  required  by  any  provl- 
skm  of  law.  have  been  approeed  by  the  Coram  tastoner  of  Internal 
Ssvenue  or  soeh  other  otteer  of  the  Bureau  of  Internal  Revenue 
aa  the  Ooaamdasloaer.  with  the  approval  of  the  Secretary  of  the 
may  deelgnate. 
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~(b)  The  Oenmtesioner  or  the  deatgnated  oOoer  may  disapprove 
any  so^  bond  or  bonda  If  the  individual,  flrm.  partnership,  ocrpo- 
ratkm.  or  assodatkm  giving  the  same,  or  owning,  oontr^llng,  ta 
actively  partlcteatlng  In  the  management  of  the  bustneee  of  the 
hwUvkhial  or  mm.  partnsnftlp.  corporation,  or  saaorlstkm  giving 
the  aame,  shaO  have  been  ptevloualy  convicted.  In  a  court  of  com' 
patent  junMdettaii.  of  (1)  any  fraudulent  nooconqillanca  wtth  any 
■revlskm  of  any  law  of  the  Initted  Btetea  if  such  provlakm  related 
to  tntemal-revsnue  or  mietnmi  taxation  of  intocdeatlng  liquor,  or  if 
an  filKiHss  shall  have  been  oomproenlasd  with  the  Indlvtdual.  •• 
parthenhlp.  eutpantthm.  or  assodation  upon  payment  of 
penalties  or  utliaiwlsa.  or  (9)  any  felony  under  a  law  of  any  State, 
Terrttory.  or  the  DlBtrlct  of  OQtumhta,  or  the  XTnlted  Stetea.  pro- 
hlblttag  the  manufacture,  aale.  importetion.  or  transportatton  of 
iBtuKhiatlng  Uqoor. 
"(e)  m  ceae  the  disapproval  Is  by  am  oaear  otbsr  than  the 
tha  Indlvtdual.  firm,  paruierah^  enrporatlon,  or 
fctten  giving  the  bond  may  appeal  froaa  such  disapproval  to 
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Sac.  806.  Section  9  of  the  act  entitled  "An  act  to  allow  the 
bottling  of  distilled  q;>lrlte  in  bond  ",  approved  March  3,  1807,  as 
amended  (36  U.  8.  C.  sec.  413;  U.  8.  C  Supp.  vn.  title  20.  see.  1277), 
ia  further  amended  by  striking  out  the  last  clause  following  the 
words  "Secretary  of  the  Treasury"  and  inserting  in  lieu  thereof 
the  following:  "but  no  splrlte  (except  gin  for  export)  shall  be 
bottled  in  bond  until  they  have  remained  in  bond  In  wooden  <»>n< 
talners  for  at  least  4  years  from  the  date  of  original  gage  as  to 
fruit  brandy,  or  original  entry  as  to  all  other  sptrite." 

Sac.  307.  (a)  Section  3293  of  the  Revised  Stetutes,  as  amended; 
section  4  of  the  act  of  May  28,  1880  (21  Stet.  145) ;  section  49  of 
the  act  of  August  27,  1894  (28  Stet.  563;  26  U.  S.  C.  sec.  371),  as 
to  the  bonded  period  for  spirite;  and  section  50  of  the  act  sup- 
proved  August  27,  1884  (28  Stet.  564),  as  amended  (20  U.  S.  C, 
sec.  407;  U.  S.  C.  Supp.  VH.  title  26,  sec.  1275) ,  as  to  loss  allow- 
ance for  spirits,  are  hereby  declared  to  be  the  law  on  and  e^fter 
December  0,  1033.  This  section  shall  not  invalidate  any  allowiince 
for  loes  with  respect  to  splrlte  withdrawn  after  December  5,  1933. 
and  prior  to  the  thirtieth  day  after  the  date  of  the  enactment  of 
this  act. 

(b)  Distilled  q>lrlte  8  years  of  age,  or  old«-.  which  wero  In 
bonded  warehouses  on  December  6,  1933,  may  remain  therein 
after  such  date  and,  when  withdrawn  at  any  time  on  or  &fter 
the  thirtieth  day  after  the  date  of  the  enactment  of  this  act,  may 
be  granted  an  allowance  (which  shall  be  in  addition  to  the  allow- 
ance for  loes  otherwise  allowable)  for  loes  at  the  rate  of  one 
proof -gallon  as  to  casks  ox  packages  of  a  capacity  of  not  less  than 
40  wine-gallons,  and  one-half  proof-gallon  as  to  casks  or  pack- 
ages of  a  capacity  of  less  than  40  wine-gallons  and  not  less  than 
20  wine-gallons,  for  each  period  of  6  months  or  fraction  tboreof 
that  the  splrlte  remain  in  bond  between  December  5.  1933,  and 
the  thirtieth  day  after  the  date  of  the  enactment  of  this  act. 

Sac.  308.  Section  003  of  the  Revenue  Act  of  1918,  approved  Feb- 
ruary 24.  1919.  is  hereby  amended  to  read  as  follows: 

"Sac  003.  (a)  At  registered  distilleries  packages  may  be  filled 
with  spirite  reduced  to  not  less  than  100  proof  from  receiving  cis- 
terns and  tax  paid  without  being  entered  into  bonded  wareh<>use. 
Such  splrlte  may  be  also  transferred  from  receiving  cistern.)  at 
such  distilleries,  by  means  of  pipe  lines,  direct  to  storage  tiinks 
in  the  bonded  warehouse  and  may  be  warehoused  in  such  storage 
tanks.  Such  splrrte  may  be  also  transferred  in  tanks  or  tenk  cars 
to  general  bonded  warehouses  for  storage  therein,  either  in  storage 
tanks  in  such  warehouses  or  in  the  tanks  in  which  they  were 
transferred.  Such  ^ilrlte  nuiy  also  be  transferred  from  receiving 
cisterns  or  warehouse  storage  tanks  to  barrels,  drums,  tenks.  lank 
cars,  or  other  approved  containers,  and  may  be  transp>orted  in 
such  containers  to  rectifying  houses,  for  expectation,  or  for  other 
lawful  purpoeee. 

"(b)  The  Commissioner  of  Internal  Revenue,  with  the  approval 
of  the  Secretary  of  the  Treasury,  Is  hereby  empowered  to  prescribe 
all  neceesary  regulations  relating  to  the  drawing  off,  transferring, 
gaging,  storing,  and  transportetion  of  such  spirite;  the  record,-)  to 
be  kept  and  returns  to  be  outde;  the  size  and  kind  of  packages; 
the  tanks  or  tank  cars  to  be  \iaed;  the  marking,  branding,  nimi- 
bertng,  and  stamping  of  such  packages  and  tenks;  the  kind  of 
stamps,  if  any,  to  be  used;  the  time  and  noanner  of  paying  the 
tax;  and  the  kind  of  bond  and  the  penal  sum  thereof. 

"(c)  The  tax  prescribed  by  law  must  be  paid  before  such  spirite 
are  removed  from  the  distillery  premises,  or  from  general  bonded 
warelKmse  In  the  case  of  spirite  transferred  thereto,  except  as 
otherwise  provided  by  law. 

"(d)  Under  such  regulations  as  the  Conunlasion  with  the  ap- 
proval of  the  Secretary  of  the  Treastiry  may  prescribe,  distilled 
splrlte  may  hereafter  be  drawn  from  receiving  cisterns  and  de- 
posited in  distillery  warehotues  without  having  affixed  to  the 
packages  containing  the  same  distillery-warehouse  stenaps.  Such 
packages,  when  so  depoeited  in  warehouse,  may  be  withdrawn 
therefrom  on  the  original  gauge  where  the  same  have  remained 
in  such  warehouses  for  a  period  not  exceeding  30  days  from  the 
date  of  depoelt." 

tec.  308.  Sectkm  8303  of  the  Revised  Stetutes,  as  amended 
(30  n.  S.  C,  see.  371;  U.  8.  C  Supp.  Vn.  tlUe  20.  sec.  1232  (a) 
and  (b) ),  is  further  amended  by  amending  the  paragraph  thernof 
Immedlatriy  following  the  form  "Entry  for  Deposit  In  DlstlUory 
Waiebonse"  to  read  as  follows: 

"And  the  entry  shaU  specify  the  kind  of  sphite,  the  whole 
number  at  packagee.  the  marks  and  serial  numbers  thereon, 
the  number  of  gauge  or  wine  gallons,  proof  gallons,  and  taxaljle 
gaUcms,  and  the  amount  of  tax  on  the  spirite  contained  In  them; 
aU  of  vrtilch  shall  be  verified  by  the  oath  of  the  distiller  or 
owner  of  the  same  attached  to  the  entry.  One  of  said  entries 
shall  be  retained  in  the  office  of  the  supervisor  of  the  district. 
one  sent  to  the  storekeeper-gauger  in  charge  of  the  warehouse, 
to  be  retained  and  filed  in  the  warehouse,  and  one  sent  with 
a  duplicate  of  the  bond  to  the  Commissioner  of  Internal  Re^'e- 
nue.  to  be  filed  In  his  ofllce.  The  distiller  shall,  at  the  time  of 
inaktng  the  entry  for  depoelt  of  q>lrlte  In  the  warehouse,  under 
such  regulations  aa  the  Secretary  of  the  Treasury  shall  prescribe, 
give  a  monthly  or  annual  warehousing  bond.  In  duplicate;  In  a 
penal  stmi  of  not  leas  than  60  percent  of  the  tax  on  the  dls- 
tUled  wptrita  on  deposit  in  the  warehouse  at  any  one  time,  or 
such  higher  sum  as  the  Secretary  of  the  Treasury  may,  by  regu- 
latloos.  prsacrlbe.  conditioned  that  the  principal  named  in  stUd 
bond  shall  pay  the  tax  on  the  spirite  as  speeded  In  the  entry, 
or  cause  the  same  to  be  paid,  before  removal  from  said  distillery 
warehouse,  and  within  8  years  from  the  date  of  said  entry." 
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Sac.  810.  Section  9803  of  the  Rcvlaed  Statutes  (96  U.  8.  O, 
865;  U.  8.  C.  Supp.  vn.  title  36,  sec.  1339)   Is  amended  to  read 
as  follows: 

"Sec.  8303.  (a)  The  storekeeper-gauger  assigned  to  any  dis- 
tillery warehouse  shaU,  in  addition  to  all  other  dutlea  rsquired  to 
be  performed  by  him,  keep  in  a  book  to  be  provided  for  uiat  por- 
poee,  and  In  the  manner  prescribed  by  the  Commissioner  of  In- 
ternal Revenue,  a  dally  account  of  all  the  meal  and  vegeteUe  pro- 
ductions or  other  substances  brought  into  said  distlUery.  or  on 
said  premises,  to  be  used  for  the  piirpoee  of  producing  spirits,  from 
whom  purchased,  and  when  delivered  at  said  distillery;  of  the  ma- 
terials put  Into  the  mash  tub  or  otherwise  used  for  the  production 
of  splrlte;  of  the  time  when  any  fermenting  tub  is  emptied  of  r^ 
mash  or  beer,  reccvdlng  the  same  by  the  niunber  painted  on  said 
tub;  and  of  all  splrlte  drawn  off  fh>m  the  receiving  cistern,  and  the 
time  when  the  aame  were  drawn  off. 

"(b)  Whenever,  xinder  authority  of  law.  the  Secretary  of  the 
Tteasury  shall  relieve  a  distiller  from  the  survey  requlrentente,  he 
may  likewise  relieve  the  storekeepo^-gauger  assigned  to  the  dis- 
tillery of  such  distiller  from  the  requlremente  of  this  section  aa  to 
recording  of  the  time  when  any  fermenting  tub  is  emptied  of  ripe 
maah  or  beer." 

Sac.  311.  Section  3303  of  the  Revised  Statutes  (36  U.  8.  a.  sec 
814:  n.  S.  C.  Supp.  vn.  title  26.  sec  1103  (a) )  Is  amended  to  read 
aa  follows: 

"See.  3303.  (a)  Svery  person  who  makes  or  dlstnis  q)lrite.  or 
pwns  any  still,  boiler,  or  other  veesel  used  for  the  puri>aee  of  dls- 
';tlUlng  tpirtXa.  or  who  has  such  still,  boiler,  or  other  vessel  so  used 
Mcmder  his  superintendence,  either  as  agent  or  owner,  or  who  vuee 
any  such  atSI.  boiler,  or  other  vessel,  shall  from  day  to  day  make, 
or  cause  to  be  made.  In  a  book  or  books,  to  be  kept  by  him  in  such 
form  as  the  Commlsslnner  of  Interzud  Revenue  may  jMwserlhe.  a 
true  and  exact  entry  of  the  kind  of  materials,  and  the  quantity  In 
pounds,  bushels,  or  gallons  purchased  by  him  for  the  production 
of  qilrite.  from  whom  and  when  purchased,  and  by  what  oon- 
vejrance  delivered  at  said  distillery,  and  the  amount  paid  therefor. 
And  in  another  book  he  shall  make  like  entry  ot  the  quantity  of 
grain  or  other  material  used  for  the  production  of  sptrite,  the  time 
of  day  when  any  yeast  or  other  composition  to  put  into  any  nrnah 
or  beer  for  the  purpoee  of  exciting  fermentetkm.  the  quantity  of 
mash  in  each  tub,  designating  same  by  the  number  of  the  tub. 
the  number  of  dry  Inches,  that  to  to  say,  the  number  of  Inches 
between  the  top  of  each  tub  and  the  surface  of  the  mash  or  beer 
therein  at  the  time  of  yeasUng,  the  gravity  and  temperature  of 
the  beer  at  the  time  of  yeasting,  and  on  every  day  therMfter  Ite 
quantity,  gravity,  and  temperature  at  the  hour  of  13  meridian: 
also,  of  the  time  when  any  fermenting  tub  U  emptied  of  ripe  mash 
or  beer,  the  number  of  gallons  of  spirite  distilled,  the  number  of 
gtdlons  placed  In  the  warehouse,  and  the  proof  thereof,  the  number 
of  gallons  sold  or  removed,  with  the  proof  thereof,  and  the  name, 
place  of  business,  and  realdenoe  of  the  person  to  whom  mOA. 

"(b)  Whenever,  under  authcolty  of  law,  the  Secretary  of  the 
Tteasury  shaU  relieve  a  distiller  from  the  survey  requlremente, 
he  may  likewise,  by  regulatlona.  relieve  such  dlatlUer  fTcmi  such  of 
the  requlremente  of  this  section  relating  or  Incidental  to  the  sur- 
vey as  the  Secretary  determines  may  be  waived  without  danger  to 
the  revenue." 

Sac.  813.  SecUon  8381  of  the  Revised  Statutea  (36  U.  8.  O.  see. 
335:  n.  S.  C.  Supp.  vn.  Utle  36.  sec.  1303)  U  hereby  amended  to 
read  as  follows: 

"  Sic.  3331.  Any  distillery  or  distilling  •pptntam  aelaed  for  any 
violation  of  law  may.  in  the  discretion  of  the  court,  be  released 
before  final  Judgment  to  a  reoelver  appointed  by  the  court  to 
operate  such  distillery  or  apparatus.  Such  reoelver  ahtJl  give 
bond,  iirtilch  shall  be  approved  in  open  court,  with  two  or  more 
competent  peraonal  sureties,  or  one  improved  corporate  surety,  for 
the  full  appraised  value  of  an  the  property  sriaed.  to  be  ascer- 
tained by  three  competent  ^jpralseta  designated  and  appointed 
by  the  court.  Funos  obtained  from  such  operation  shall  be 
Impounded  as  the  court  shall  direct  pending  such  final  judg- 
ment." 

Sac.  818.  The  following  sections  of  law  are  amended  as  set  cmt 
hereafter: 

(a)  Sectkm  8843  of  the  Revised  Statutes,  aa  amended  (38  U.  8. 0„ 
511;  U.  S.  C,  Supp.  vn.  title  30.  sec.  1333  (a)  and  (b)  and  1837 
(b) ),  to  amended  to  read  as  follows: 

"  Sac.  3842.  (a)  Every  brewer  shall  obtain,  from  the  collector  of 
the  district  in  whldi  hto  brewery  or  brewery  warehotise  to  situated, 
and  not  oUierwlse  imlees  such  collectco'  shaU  fall  to  furnish  the 
same  upon  application  to  him,  the  proper  stamps. 

"(b)  Every  brewer  ^all  affix,  upon  the  tplgot  hole  In  the  head 
of  every  hogriiead,  barrel,  or  keg  in  which  any  fermented  liquor 
Is  contained,  when  sold  or  removed  from  such  brewery  or  ware- 
house (except  in  case  of  removal  under  permit,  as  hereinafter 
provided) .  a  stemp  denoting  the  amount  of  the  tax  required  vcpon 
such  fermented  liquor,  which  stamp  riudl  be  destroyed  by  driving 
through  the  same  the  faucet  through  which  the  liquet  Is  to  be 
withdrawn,  or  an  atr  faucet  of  equal  size,  at  the  time  the  hogs- 
head, barrel,  or  keg  to  tepped,  in  case  It  to  tepped  through  the  other 
spigot  hole  (of  which  there  shall  be  but  two,  one  in  the  head  and 
one  in  the  side) ,  and  ahall  also,  at  the  time  erf  affixing  such  stanqi, 
cancel  the  same  by  writing  or  imprinting  thereon  the  name  of  the 
person,  flrm,  or  corporation  by  whom  sucdi  liquor  was  made,  or 
the  initial  letters  thereof,  and  the  date  when  eancried:  Provided, 
however.  That  the  Oommlsrioner  of  Internal  Revenue  may.  In  hto 
discretion,  authorlae  the  use  of  such  other  tapping  devleea  or 
fauoete  as  win  permit  the  alBxIng  and  destruettan  of  stamps  In  a 
manner  oonalstent  wtth  the  proteetlan  of  the  revemie. 


"<«)  Bewj  btewer  who  nfvmm  or  mgloel*  to  aOs  and  eaneel.  in 
the  manner  provided  under  this  section,  the  etampa  required  by 
law.  or  who  aiUas  a  false  or  fratadutant  stamp,  or  knowingly  per- 
mlta  tlM  mxM  to  be  dane.  tfteU  pay  a  penalty  of  8100  for  eaob 
hogshead,  borrel,  or  keg  on  which  aueh  omiasian  or  fraud  oooon, 
and  be  impriaocied  not  more  than  1  year." 

(b)  Section  8646  of  the  Revised  Stotutss  (96  U.  8.  a.  aee.  B14: 
U.  8.  C  8ui>p.  vn.  tltte  96.  sec  1889  (a) )  is  amended  by  striking 
out  the  phriise  "  in  one  vessel "  where  It  appears  after  the  phrase 
"  or  not  leas  thim  6  barrels." 

(c)  Section  8848  of  the  Revlaed  Statutes  (96  U.  a  C  aec  619: 
U.  8.  C.  Su]^.  vn.  title  96.  sec.  1884  (e) )  to  amended  by  striking 
out  "  kegs,  or  other  veaaeto  "  where  It  appears  therein  and  Insert- 
ing In  lieu  theraof  "  or  kega." 

(d)  Sectlcin  8349  ef  the  Revised  Statutee  (96  U.  8.  C.  aec  690: 
n.  8.  C  Supp.  vn.  title  96.  sac  1884  (f ) )  li  amwnded  by  atilklng 
out  "  keg.  or  other  vbsbbI  "  where  It  appears  therein  and  Inaartlnf 
In  lieu  thereof  "  or  keg." 

Sk.  814.  (a)  The  last  sentence  of  section  8943  of  the  Revteed 
Stotutee  (96  V.  8.  C  sec  101;  U.  &  C  Supp.  Vn.  tttle  96.  sec 
1897  (b)  (li)  is  hereby  repeated. 

(b)  The  first  sentence  of  eeedon  8381  of  the  Revised  StetotM 
(36  U.  8.  O..  sees.  103.  806;  U.  8.  C  Supp.  Vn,  tttto  86.  eecs.  1191. 
1387  (a)  (1)).  aa  amended,  to  further  amended  to  rsad  aa  follows: 

"Any  perB<m  who  shsU  carry  on  the  bustnsss  of  a  brewer,  reett- 
fler.  wholeeale  liquor  dealer,  retail  liquor  dealer,  wholesale  dealer 
In  malt  liquors,  retail  dealer  In  malt  Uqvurs,  or  manufaoturer  ef 
atlUa.  and  wlllfally  falls  to  pay  the  special  tax  aa  requhred  by  law. 
or  who  ahaU  carry  on  the  buatness  of  a  dtstlUer  without  havlnc 
given  bond  aa  required  by  law.  or  who  ahaU  engage  ta  or  carry  on 
the  business  of  a  dlstUler  with  Intent  to  defraud  the  United  Stetea 
of  the  tax  on  tlie  qtlrlte  dlatflled  by  him.  or  any  part  thereof.  shaU. 
for  every  such  offwse,  be  fined  not  leas  than  8100  nor  more  than 
8S.00O  and  be  liim>n80i}ed  for  not  leas  than  80  days  nor  more  thah 
3  years." 

Sac.  816.  Section  88»  of  the  Revised  Stetutes  (96  U.  8.  C  see. 
603:  U.  8.  C.  Supp.  vn.  aec  1S34  (a))  Is  amended  to  rsad  as 
followa: 

"  Sac.  8888.  Every  brewer  ahaU.  before  commencing  or  continuing 
buslnees,  file  with  the  officer  designated  for  that  pvtriwee  by  the 
Gonunlsdaaer  of  Internal  Revenue  a  notice  in  wrtttng  and  in 
the  fonn  preecrtbed  by  the  Commissioner,  with  the  approval  of  the 
Seoretary  of  the  Treasury.  Such  notice  shaU  sst  forth  (a)  the 
name  and  realdenoe  of  the  brewer,  and  the  names  and  realdences 
of  aU  such  pemons  Interested  or  to  be  Interested  in  the  business. 
directly  or  Indirectly,  as  the  Commissioner  shall  preaerlbe.  (b)  the 
predae  place  where  the  business  to  to  be  canted  on.  fnrlndlng  a 
deeerlption  of  the  premlsee  on  vrhleh  the  Uiewety  to  situated,  the 
ttUe  of  the  brewer  to  the  pr>mlaes.  and  the  name  of  the  owner 
thereof,  and  (c)  such  additional  particulars  aa  the  Oommlewtoner 
ahaU  prescribe  aa  necessary  for  tha  protection  of  the  revenue." 

Sac  816.  SecUon  8386  of  the  Revlaed  Statutee.  aa  amended  (96 
U.  8.  C  see.  606:  U.  B.  C  Supp.  Vn.  tttto  96.  aec  1884  (b)).  Is 
further  amended  to  read  as  foUowa: 

"  Sac.  8886.  Every  brewer,  on  filing  notloe,  aa  provided  by  law.  of 
hto  intention  to  commence  or  contlnus  buslnesB.  shaU  execute  a 
bond  to  the  United  States  In  tneh  penal  sum.  In  proportion  to 
the  production  oapactty  of  the  plant,  aa  the  Secretary  of  the 
Treainiry  shaU  by  regulattons  preeerlbe,  but  in  no  event  shaU  au^ 
anm  be  lass  than  81.000.  The  bcmd  shaU  be  condlttoned  that  tha 
bnewn-  ateJl  pay.  or  eauae  to  be  paid,  aa  herein  provided,  the  tax 
required  by  law  on  aU  beer,  lager  beer,  ale.  porter,  and  other  faiv 
mented  liquors  made  by  or  for  htm.  before  the  eame  to  sold  or 
removed  for  consumption  or  sale,  except  aa  hereinafter  provided: 
and  that  he  shiiU  keep,  or  cause  to  be  kept.  In  the  mannsr  r»- 
qulred  by  law.  a  boA  which  sbaU  be  open  to  Inqiectlon  by  the 
premier  oflteers.  an  by  law  required:  and  that  he  ahaU  In  an  respeete 
f althfuUy  ooniply.  without  fraud  at  evaalon.  with  aa  requlremente 
of  law  relattng  to  the  manufacture  and  aale  of  any  malt  UquoM 
aforesaid.  Once  in  every  4  years,  and  when^cr  required  eo  to  do 
by  the  Seoretary  of  the  Ttcaaury,  or  such  oOesr  aa  may  b*  desig- 
nated by  the  Seoretary  of  the  Treasury,  the  brewer  ^laU  exeeuto 
a  new  bond  in  the  poial  sum  fixed  In  thto  section  or  prescribed 
In  pursuance  of  thto  eectlon.  and  conditioned  as  above  provided, 
which  bond  shall  be  In  Ueu  of  any  former  bond  or  bonds  of  aueh 
brewer  in  respect  to  aU  Ilahllttlea  accruing  after  Ite  •pptomL" 

Sac.  317.  Section  8840  of  the  Rcvlaed  Statutee.  as  amended 
(U.  8.  C.  tttle  36,  sec.  608:  U.  8.  C  Biipp.  Vn.  tttle  96,  sec.  lS87(a) 
(1),  (3)),  to  amended  to  read  as  follows: 

"Sac.  8340.  (a)  Every  owner,  agent,  or  superintendent  of  any 
brewery,  vesseto,  or  utepsUs  tued  In  making  fermented  Uquora.  who 
evades  or  attemjite  to  evade  the  payment  of  the  tax  thereon,  or 
fraudulently  neglecte  or  refuaee  to  make  true  and  exact  entry  and 
report  of  the  same  in  the  manner  required  by  law.  or  to  do.  or 
cause  to  be  done,  any  of  the  thtnga  by  law  required  to  be  done 
by  him.  or  who  intentlonaUy  makes  false  entry  to  said  book  or 
In  eald  statement,  or  knowingly  allows  or  procures  the  same  to  be 
done,  shaD — 

"(1)  forfeit,  for  every  such  offense.  aU  the  liquors  made  by  hhn 
or  for  him.  and  aU  the  veeseto.  utensils,  and  apparatus  used  in 
maHTig  the  same,  and 

"(2)  be  liable  to  a  penalte  of  not  lees  than  8500  nor  more  than 
81,000,  to  be  recovered  with  eoste  of  suit,  and  shaU  be  deeme(l 
gtdl^  of  a  misdemeanor,  and  be  imprteoned  for  a  term  not  exceed- 
ing 1  yeer. 

"(b)  Every  tamwer  who  neglecte  to  ken>  boc^s  or  refuses  to  fur- 
nish the  aoeount  and  duplicate  thereof  as  provided  by  tew,  or 
lefuaee  to  permit  the  proper  oOoer  to  examine  the  hooka  to  tha 
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■ush  fiftiMl  or 


forfidt 


mABiMr  profldsd.  Aall.  for 
•Dd  p«r  tbe  Mm  of  $S00. 

"(c)  For  flacimnt  and  wliUul  maoral  of  taxable  malt  Uquon 
fwiwrniiitten  or  cate.  wttbout  paymant  o<  tax  tlMreoB.  aU  the  rlglkx, 
mia.  aad  mtoaat  of  each  pvaon.  wbo  taaa  knowingly  aiifferod^ 
permitted  such  removal  or  has  oonnlved  at  the  aame,  in  the  lai4ls 
and  bufldlnfs  oonatltating  the  lire  wary  nrnnleee  ahall  be  forfeit^ 
tf  a  prwmtim  in  ran  in  the  Dlstnct  Court  of  the  United  8tai 
having  Jurladlecion  thereof. 

"(d)  The  brewery  premlaee  shall  consist  of  the  land  and  bollll 
tngs  deecrtbed  In  the  brewer^  notice  and  shall  be  used  solely  t  jr 
the  purpoaw  of  manufacturing  beer,  lager  beer.  ale.  porter,  a]  id 
Mmnar  fermented  malt  Uquors.  cereal  bevwagas  ctmtaming  Itis 
than  one-half  of  1  peroent  of  alcohol  by  volume,  vitamins,  and  Ic  i; 
of  drying  spent  gnln  from  the  brewery;  and  recovering  earb(n 
dlc«lde  and  yeast.  The  brewery  bottling  house  shall  be  used  sole  y 
tor  the  pnrpoeas  of  bottling  beer,  lagar  beer.  ale.  porter,  and  stanll  ir 
ffermented  malt  Uqxion,  and  cereal  beverages  "-mtalnlng  leas  thi  n 
tm»  hslf  of  1  peroent  of  alccduil  by  volimie.  Notwithstanding  tl « 
foregalng  provtaions.  where  any  such  brewery  premlsss  or  brawe  y 
bottling  house  Is.  on  tbe  date  of  the  enactment  of  the  Uqoor  Ti  x 
Admtnlstrattai  Act.  being  uasd  by  any  brewer  for  piii  utiets  oth  sr 
those  herein  described,  or  the  brewwy  bottling  bouse  Is.  t  n 
date,  being  used  for  the  bottling  of  aoft  drtnls.  the  use  if 
the  brewery  and  bottling  house  premises  for  such  purpoaes  may  1  e 
cioatlnued  by  such  brewer.  The  brewery  bottling  house  of  ai  y 
brewe^fihaU  not  be  used  for  the  bottling  of  the  product  of  ai  y 
other  brewery.  Any  brewer  who  usss  his  tarewei'j  or  bottling  hoa  • 
eoatraty  to  the  provlakms  of  this  subeeetlon  shall  be  fined  not 
marethan  MO  with  reqpeci  to  each  day  upon  which  any  such  u  e 

Sk.  Slg.  The  Secretary  of  the  T^eaaary  may.  by  ragulatloB  l 
atrthorlae  the  asMlloratian  of  wine  by  the  whaemakar  and  Ue 
forttteatlOB  of  wine,  without  supei-vlslon  by  any  oOeer  of  tl  e 
United  Statsa.  whsnever  he  detatmines  that  such  authorlaatio  a 
may  be  made  wlthowt  danger  to  the  revenue. 

Sk.  Sit.  Section  606  of  the  Revenue  Act  of  1018  (06  U   8.  C 

mo.  366;  U.  8.  C  Supp.  vn.  title  06.  sec.  1151),  Is  amended  t  r 

•"■■-' —    ■"""  «>•  penalty   parsgraph.   the  following   ne  r 


of  a  netlflar  shall  be  as  daoerlbed  In  hla  notlc  b 
^  _ .    they  consist  of  an  entire  building  or  of  rossaa  in 

talldlttg.  shaU  have  means  of  Ingrem  ftam  and  epaaa  into  a  publl: 
'  or  yard,  or  into  a  pnhUc  hall  or  elevator  shaft  leadteg  int  > 
lUe  street  or  yard,  and  shall  be  used  exduaively  fortte  bus!  • 
of  reetlflaitlon  and  the  bottling  of  Ikjuon  laettlled  by  hii  i 
MB.  and  the  bottling  of  wlnea  and  apMU  wtthoot  leetlflcatloi 
IMaltlMlsiulliig  the  foregoing  provisions,  where  any  such  premise 
an.  on  the  date  of  the  aaactment  of  the  Uquor  Tax  Adznlnlstn  - 
Act.  being  used  for  parpoase  other  than  thoee  herein  de- 
waeh  use  may  be  continued  for  not  more  than  60  day  i 

— >eh  date.    Any  rectifier  who  uses  his  rectifying  premise  i 

eontrary  to  the  pronakms  of  this  paragraph  shall  be  fined  no; 
— ***>  <fcM»  060  with  respect  to  each  day  upon  which  any  sue]  i 
I  ooenra,  but  ahall  not,  on  aooonnt  of  such  use.  be  subject  to  th  > 
"las  otherwise  prescribed  In  this  section." 

090.  Section  600  of  the  Bevenue  Act  of  1018  (06  U.  S.  C.  _. 
•16)   is  smendad  by  striking  out  the  words  "  industrial  distiller ' 
of  either  eiaas  artabUahed  under  the  act  entitled  'An  act  to  redue  <. 
tariff  dntlaeand  to  provide  a  revenue  for  the  Oovemment.  an« 
Ov  other  parpoeea '.  approved  October  3.  1913  ".  and  substltutlni 
thsnfor  the  words  "  industrial  alcohol  plant." 

Sbc  oai.  BMh  retaU   Uqtior  dealer  shall   provide  at  hla  owi 
wpauaa.  and  kaep  in  hla  place  of  btisineas.  a  record  in  book  f  orni 
OT  ihaO  keep  all  Invoioee  of.  and  bills  for.  aU  intoxicating  Uquor  i 
MtvMt  uk  qittantlty  therectf .  and  from  whom  and  the  date  wha  i 
Sudi  reoorda.  Involcea,  and  bills  shaU  be  open  to  In^ 
dwlBg  the  uraal  business  hours  of  the  retailer  by  Oov^ 
At  ofliiii  xtpaa  Identification  and  request.    Sooh  reoordi, 
tevoteaa.  and  hIBa  ahall  he  kept  for  a  period  of  9  jmn  after  th  i 
VM  of  tha  tranaaetlaiH  to  which  they  ralata.    For  aafOh  wlllfu 
vMMen  of  the  provlaloas>oraof  the  retalkr  shall  be  subject  ti 
O  SBfe  of  09ft. 

.>^  >tt.  SwttoB  am  of  the  Revtnd  Statotaa.  aa  aoMBdad  {i 
ir.  8.  O,  aae.  xot:  v.  8.  a.  Supp.  vn.  tttla  96.  i 
on.  I«li(b)).  la  amendad  to  read  aa  fbUowa: 

(0)  AU  upaolAl  taam  ahaU  baooma  dot  on  the  U 

■ar.  or  on  oommanfting  any  toade  or  hual 

8«eh  tax  ti  impoaad.    In  the  tarmar  oaaa  the  ta: 

ftv  I  year,  and  In  the  latter  ease  It  shall  b( 

_^.  .^-  - t «««y.  *««a  the    1st   day  of   the   month   _ 

Vhieta  tfet  miblltty  to  a  «aetel  tax  commenoed.  to  and  indudlu 

•W  ttjfcoU  bo  the  doty  of  the  special  taxpayara  to  randai 
wolr  Ntnna  with  lemmanoaa  to  the  coUeotor  at  sach  tlmai 
trtthtn  tha  «ialenrtar  month  In  which  the  spedal  tax  Uahtllt 
aa  ShaU  enable  him  to  receive  such  returns,  dul; 
wttsd.  together  wtth  the  remltttnoea.  not  later  thai 
any  o(  tho  iMnth.  except  In  caaea  off  airnwas  or  ab- 
as ^prevMsd  Oi^  m  eeetloo  S1T6  of  the  Bevlaed  Statutaa.  ai 

nmgn^l^ north"  of  aaetloa  09M  of  the 
^^^  ^  •  J  MMTM*wl  <M  U.  8.  O.  see.  906;  U.  &  O.  Sonp.  vn 
tma  St.  aaaa.  Mi«  <b)   (l)  and  (9).  1904  (c)   (1).  and  IMS  (b) 
<•)).  M  ■■intiil  to  read  aa  UOami 

(•)  BataU  dsalara  In  Uquors  shaU  pay  a  spedal  tai 
who  aalla.  or  offOra  for  aali    '      ' 


«^r  at  J«iy  th 

Ohtn  ha 


August  22 


2S5!LS?^SSLS2*^.  "'V*^  *»  "^  "<I»«.  <»therwlee  than  as 
bareinafter  provided,  in  lees  quantities  than   6  wlne-gaUona  to 

mS^  SSSi*'  "«»•«»  time.  shaU  be  regai^^a  ^tiS 

SSXJP^!S2*'^  *"••  "^  **•"  '<*  "^  '<«*«n  or  domestic 
Sl!2?***  '^JL  '^•^  *"  ™»*t  Uquors.  otherwlaethan  as  here- 

SSti.'^r^  '*  "*•,•*»»•  ««n«.  «»»U  be  regarded  as  a  wholesale 
J5^  rtiS^^fJ*"^***  wholesale  dealer  in  llquon,  l^j 
^  fSj^^*^***  '^^'  ^^^  *»  "»"  "<l"«»  ^  quantities  <rf 
IT'J^^  ?  '^*  gallons  without  Incurrtog  liability  as  a  ret^l 

Sie  SL^""^  Sl.**^""!?  "^  ^  '^^  ^°°«  "  °«»e  ^  ^e 
«me   pwson   at   the  same   Ume   without   incurring   llahUlty   to 

S^^^.!!.  •Wholesale  dealer  in   Uquors.^?  no  dSiUe? 

SSJ^  S!^-f'!L!S''i^  "^^  "<»  ^^  "»■  only  dlsSSS 
spirits  of  his  own  production  at  the  place  of  manufacture  orTt 
the  place  of  storage  in  bond,  in  the  original  paStagw  to\^S 

■JN^  tax  of  a  Wholesale  dealer  in  liquor  o£  account  ^  sudJ 

^a  S^'iJ^l!^  l*^," Jl?  "**''°"  «*»*"  be  held  to  be  a  wholeeale 
Mer  in  Uquors  solely  by  reason  of  sales  of  6  wine  gaUons  or  more 
to  the  same  person  at  the  same  time  If  such  sales  are  fortmmVSa[2 
consumption  on  the  premises  where  sold     ^^  unin«dlate 

"(d)  No  wholesale  or  retail  dealer  In  ilquors  who  has  osJd  th* 
^.eclal  tax  as  such  a  dealer  shaU  again  be  r^lpS  to^rsiSS 
tsatas  such  dealer  on  account  of  salee  of^CTls«r  bUi^ 

SSf-dSi^r  h"^  fennent«l  malt  Uq^'tTSiolSie  o^ 
retaU  dealers  in  Uquors  or  wholesale  or  retaU  dealers  In  m^t 
Uq«rs  consummated  at  the  purchaser^  pi,!^  bSSSs^^ 
^  the  stamp  issued  to  him  to  denote  tte  payment  of  toe  Vi^S 
tax  impoeed  up<Mi  such  dealers."  k-j"«:u«.  oj  «ie  siieciai 

fcc.  394.  Paragraph  -  Fifth  "  of  section  3944  <rf  the  Revised  atat- 
utsa.  as  amended  (96  U.  8.  C,  sec.  905  and  sec.  2»^U  8  d    SuSn 

SfonSlsf  ^'  ^*^*  *^  *^  ^'^  "**  <'^>-  ^•^^^  to  M 

-#''J^*^;j!tL  g*taU  dealers  In  malt  Uquors  shaU  pay  a  special  tax 
oftto.  ft«ry  pCTson  who  seUs.  or  aifers  for  sale.^alt  Uqucrs  iJ 
isas  quantltlee  than  6  gaUons  to  the  same  perijTat  the  JLnS 
time  Md  does  not  deal  in  dlstUled  spirits ^Twlneishaur^ 
regarded  as  a  retaU  dealer  in  malt  Uquors, 

"(b)  Wholesale  dealers  in  malt  Ilqu<nv  shaU  oav  a  snedAl  tar  nf 
t60.  K^ery  person  who  seUs.  or  Xs  t^uS^J iS^ani"  S 
quantraoi  of  6  gaUons  or  more,  to  the  same  persoTat  the  2«nS 
^'^.^^'*  doee  not  deal  to  dlstiUed  spirits  or  wtoes  at  whSJ! 
■"•:.i!^  ^  regarded  as  a  wholesale  duller  to  malt  Uouots  A 
quaUfied  wholeeale  dealer  to  malt  liquors  may  not^  such  IIouom 
to  quantltlee  of  less  than  6  gaUons^wlthout  IncumngTrtjli  ?  2 

Hn'SS  ^•^^  "^*  "rr  •  A  quaUfled  reaTdSler  to  LS 
Uquors  may  not  seU  such  Uquors  to  quantities  of  6  gaUoim  or 
more  to  the  same  pereon  at  the  same  time  without  tocurrtog  llabU- 
}^!jSJT^i!^  *"  sppllcable  to  the  wholeeale  dealer  to  malt  Bquon!- 
Provided,  That  no  brewer  shaU  be  obUged  to  pay  special  tax  as  a 
dealer  by  reason  of  seUtog  In  the  orlgtoal  stamped  hogsheads 
barrels,  or  kegs,  whether  at  the  pUce  of  manufacture  or  elsewhere' 
malt  Uquors  manufactured  by  him  or  purchased  and  procured  bv 
S.^  S^T?.^**"******"'  *>*"els.  or  kegs,  under  the  provlsloas  of 
Mctlon  3349  of  the  Revised  Statutes,  as  amended,  but  «ie  quaatitv 
of  iMlt  Uquors  so  purchased  shall  be  tocluded  to  calculattoe  the 
UabUlty  to  brewers-  special  tax  of  both  the  brewer  who  maniif ac- 
tures  and  sells  the  same  and  the  brewer  who  purchases  the  same. 

"(c)  No  coUectlon  of  special  tax  as  a  retaU  dealer  In  malt  Uquors 
ShaU  be  made  from  brewers  for  seUlng  malt  Uquors  of  their  own 
manufacture  to  the  original  stamped  eighth-barrel  packages. 

"(d)  No  special  tax  shaU  be  held  to  accrue  on  a  sale  of  dlfitlUed 
apinu.  wlnea.  or  malt  Uquors  made  by  a  person  who  is  not  other- 
wise  a  dealer  to  Uquors.  where  such  spirits,  wtoea.  or  Uquora  have 
bean  received  by  the  person  so  selling  as  security  for  <»-  in  pay- 
ment of  a  debt,  or  as  executor,  administrator,  or  other  fiduciary 
or  have  been  levied  09  by  any  oflloer.  xmder  order  or  process  of 
any  ooort  or  maglatrata.  and  where  such  q)irlts  are  sold  by  Hueh 
pcraon  to  one  parcel  only,  or  at  pubUc  aucUon  to  parcels  not  leaa 
than  90  wlna-gaUona.  nor  shall  such  tax  be  held  to  accrue  cm  a 
nla  made  by  a  ivtlrlng  partner,  or  the  repreaentoUvea  of  a  de- 
oaaaad  partner  to  the  toooming.  remaining,  or  survlvliw  partner  or 
portners  of  a  firm.  Nor  ahaU  the  special  tax  of  a  wh^eaale  dealer 
in  Uquon  or  wholeeale  dealer  to  malt  Uquors  be  held  to  apply 
to  a  retaU  dealer  in  Uquors  or  a  retaU  dealer  to  malt  Uquon  be- 
cause of  such  retail  dealer  seUtog  out  his  entire  stock  of  Uquon 
to  ono  pared  or  to  parcels  emteaclng  not  less  than  his  eotln 
stock  of  distilled  spirits,  of  wlnea.  or  of  malt  Uquors.  Section  8310 
of  the  Bevlaed  Statutes  shaU  not  be  held  to  prohibit  a  xoctifier 
or  Uquor  dealer  ftam  purchasing,  to  quantities  greater  than  90 
wine  gallons,  the  distilled  qplrlts  sold  to  one  parcel  as  aforesUd. 

"(e)  No  retaU  dealer  to  malt  Uqaan  shaU  be  held  to  be  a  whole- 
sale dealer  to  malt  Uquon  solely  by  reaaon  of  salee  of  5  gaUonfi  or 
mon  to  the  same  person  at  the  same  time  If  such  salee  are  for 
Immediate  consumption  on  the  premises  where  sold. 

"(f)  No  ^>o1saale  or  retaU  dealer  to  malt  Uquon  who  has  paid 
thospeelal  tax  aa  such  a  dealer  shaU  agato  be  required  to  pay 
voohOtax  as  aueh  dealer  on  account  of  salea  of  beer,  lager  boer. 
ale.  porter,  or  other  similar  fermented  malt  liquor  to  wl^eaale  or 
rataU  daalen  to  Uquon  or  wholeaale  or  retaU  dealen  to  mjdt 
uquon  oonsummatad  at  the  puichaaer's  place  of  buslneas  oovero4 
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by  the  stamp  Issued  to  blm  to  denote  the  pajrment  of  the  qpedal 
tax  ImpcNsed  \ipon  such  dealers." 

Sac.  805.  Section  3460  of  the  Revised  SUtutee  (96  U.  8.  C.  sees. 
1181,  1183;  U.  8.  C.  Supp.  VH.  Utle  36.  sec.  1441)  is  hereby  reen- 
acted  and  amended  by  striking  out  "  fine  or  penalty  of  not  more 
than  6600**,  appearing  at  the  end  of  the  second  sentence  thereof, 
and  inserting  to  Ueu  thereof  the  words  "  fine  of  not  more  than 
66.000  or  be  izx^MiscxMd  for  not  more  than  8  years,  or  both." 

Sac.  336.  Section  903  <rf  the  Liquor  Taxing  Act  of  1^4  is 
amended  by  adding  a  new  paragraph  at  the  end  thereof,  as  follows: 

"  The  Secretary  of  the  Treasury  may,  under  such  regtilatlons  as 
may  be  prescribed  by  him.  redeem  any  stamps  issued  tmder  this 
act.  There  Is  hereby  authorlaed  to  be  appropriated  annuaUy,  out 
of  any  money  to  the  Treasury  not  otherwise  appropriated,  such 
sums  as  may  be  necessary  to  carry  out  this  provision." 

Sxc.  327.  (a)  The  Conmilssloner  of  Internal  Revenue  shaU  make 
refund,  or  to  lieu  thereof.  If  he  so  elects,  aUow  credit  to  a  brewer 
to  the  amount  of  tax  paid  by  such  brewer  on  any  beer,  lager 
beer,  ale,  porter,  or  other  similar  fermented  malt  Uqtior  manufac- 
txired  by  such  brewer  which  has  become  tmsalable  by  reason  of  its 
condition,  upon  the  fUtog  of  a  dalm  therefor  by  the  brewer  and 
proof  by  htm  to  the  satisfaction  of  the  Commissioner  that  eath 
beer,  lager  beer.  ale.  porter.  6r  other  similar  fermented  malt  Uquor 
(1)  was  fully  tax-paid.  (2)  was  lawfully  removed  from  his  brew- 
ery to  his  bottUng  hotiae  on  or  after  March  22,  1933,  (3)  never 
was  removed  from  such  bottling:  house,  (4)  had  become  unsalable 
without  fraud,  coonlvance,  or  collusion  on  his  part,  and  (5)  was 
destioyed  by  him  to  such  ttottling  house  to  the  preeence  of  a 
representative  of  the  Bureau  of  Internal  Revenue. 

(b)  No  such  claim  shall  be  aUowed  imleas  filed  wlthto  00  days 
after  such  destruction  or.  to  the  case  of  any  beer,  lager  beer,  ale, 
porter,  or  other  sImUar  fermented  malt  liquor  so  destroyed  before 
the  dato  of  the  enactment  of  this  act,  wlthto  90  days  after  such 
date. 

(c)  The  Commissioner  Is  authorized  to  Issue  to  the  brewer  to 
whom  a  credit  is  allowed  pursuant  to  this  sectioik  stamps  to  an 
amount  equal  to  su^  credit,  for  tne  by  him  to  the  payment  of 
tbe  tax  upon  beer,  lager  beer,  ale.  porter,  or  other  stmflar  fer- 
mented malt  liquor  manufactured  by  him. 

(d)  The  Oommlssloner  of  Internal  Revenue,  with  the  approval 
of  the  Secretary  of  the  Treasury,  Is  authorized  to  make  such  rules 
and  regulatlona  as  may  be  neeeeaary  to  carry  out  the  provlatona  of 
this  section. 

Sac.  328.  Section  3946  of  the  Revised  Statutea.  aa  amended  (36 
t7.  8.  C.  235;  Supp.  VH.  title  96.  sec  1304  (h).  (i),  and  (])),  la 
amended  to  read  ae  followa: 

"  Sxc.  3246.  (a)  Nothing  to  Uils  chapter  shaU  be  construed  to 
impoee  a  q;>ecial  tax  upon  wine  makan  who  seU  wlnea  of  their  own 
production  where  the  same  are  made  or  at  the  general  buslnass 
otOce  at  such  wine  maker:  FrooMed,  That  no  wine  maker  shaU  have 
more  than  one  place  of  bustosas  for  the  sale  of  aueh  wine  that 
ShaU  be  exempt  from  the  special  tax. 

"(b)  No  special  tax  shaU  be  Imposwl  upon  apothecaries  as  to 
wtoes  or  sptrttuous  Uquon  which  they  use  exduslvely  to  the 
preparation  or  making  up  of  medicines  unfit  tix  tise  for  beverag» 
purpoaea. 

"(c)  N^  special  tax  daaU  be  tonpowed  upon  manufacturing  chem- 
ists or  flavoring-extract  manufacturen  for  recovering  tax-p&JUl 
alcohfd  or  spirltoous  Uquon  from  dregs  or  marc  of  peroolatlon.  or 
extraction.  If  such  reoovcred  alcohol  or  spirituous  Uquon  be  agato 
used  to  the  manitf aeture  of  medldnes  or  Savoring  extracta  of  the 
ktod  to  the  woductlon  of  which  orlginaUy  uaed." 

Sbc.  820.  The  third  paragraph  of  section  11  of  title  m  of  the 
National  Prohibition  Act.  as  amended  and  supplemented,  is 
amended  by  tnaerttoc  after  the  word  "  smatorium  "  a  comma  and 
the  foUowlng:  "or  for  the  uae  of  any  eUnle  opented  for  chari^ 
and  not  for  profit,  todudtog  use  to  the  compounding  of  bona  fide 
medicines  for  treatment  outside  of  such  clinics  of  patients  thereof, 
but  not  for  sale." 

Sac  330.  Saetton  610  of  the  Revenxie  Act  of  1018.  aa  amended 
(96  n.  8.  C.  441:  Supp.  vn.  title  96.  sec.  ISIO).  la  amended  to  nad 
as  foUows: 

"Sr.  610.  (a)  Natural  wtoe  wlthto  the  meaning  of  this  act 
ShaU  be  deemad  to  be  the  product  made  from  the  normal  aloohoUc 
fermentation  of  the  Juloe  of  aound.  r^  grapea.  without  addtttan 
or  abatracUon.  except  such  as  may  ooour  to  the  usual  cellar  tnat- 
ment  of  darlfyto^t  and  aging. 

"(b)  The  pioduet  made  from  the  juice  of  sound,  ripe  grapea  by 
complete  fomentation  of  the  must  under  proper  cellar  troatment 
and  corrected  by  the  addition  (under  the  supervMoa  of  a  atore- 
keeper-gaugCT,  unless  such  supervlston  Is  dispensed  wtth  by  the 
Oommlssloner  of  Internal  Bavenue.  undor  the  provisions  of  section 
318  of  the  Liquor  Tsx  Administration  Act)  of  a  solution  of  water 
and  pure  cane,  beet,  or  dextroee  sugar  (containing,  reepectlvely. 
not  less  than  96  percent  of  actual  sugar,  qalenlated  on  a  dry 
basts)  to  the  must  or  to  the  wine,  to  oorreet  natural  deflelenrtes. 
when  such  addition  shall  not  tocrease  the  voliune  of  the  resultant 
product  more  than  35  percent,  and  the  resultant  product  does  not 
ormtato  laaa  than  6  parte  per  theiwand  of  add  before  fWmentatlon 
and  not  mora  than  13  peroent  of  alcohol  after  eoniriete  fermenta- 
tion. shaU  be  deemed  to  be  wine  wlthto  the  mining  of  this  act. 
and  may  be  labeled,  tranaported.  and  sold  as  'wtne*.  qualified 
by  the  name  of  the  locaUty  where  prodneed,  and  may  be  further 
qualified  by  the  name  of  Ite  own  partlcnlar  tjpe  or  variety. 

"(c)  Wine  as  defined  to  this  secUon  may  be  aweetened  wtth 
cane  sugar  or  beet  sugar  or  pure  condensed  gnpe  must  and  f  ortt- 
fled  under  the  provlatona  of  this  act.  and  wlnaa  so  sweetened  or 


fortified  ahan  Iw  considered  awoet  wtne  wtthla  tho  moanlTMr  of 
thtoact. 

"(d)  The  provlslaos  of  the  totemaUrennue  laws  appUcabla  to 
natural  wine  stud  apply  to  the  same  »«»»>»y*'  and  to  the  same 
extent  to  citrus-fmit  wines  which  are  the  product  of  normal 
alcoholic  fermentotton  of  the  Juice  of  eouad  ripe  citrus  firult 
(except  lemons  and  limea)  with  or  without  the  addition  of  *y 
cane,  beet,  or  dextraae  sugar  (ooatatntng.  psspectlnty.  not  laas 
than  95  peroent  of  actual  ao^r,  ralfulated  00  a  dry  baala)  for 
the  purpose  of  perfecting  ttie  product  aooordtog  to  atandards,  but 
without  the  addition  or  abstraction  of  other  snbatanoas.  exespt 
as  may  occur  to  the  usual  osUar  treatment  of  clarifying  «r  agtoff." 

SK.  831.  Section  619  of  the  Revenue  Act  of  lOlt.  aa  >»»>^«*'Vt 
(26  n.  8.  C.  443;  U.  S.  C.  Supp.  VZX.  titte  36.  aac  1301).  li 
amended  to  read  as  foUowa: 

"Sac  613.  (a)  Under  such  regulations  and  oflklal  suparTMoB 
and  tipon  tbe  giving  of  such  notleea.  entrlea.  bonda.  and  ottiar 
securl^  as  the  Cdmmlssioner,  with  the  approval  of  the  Secre- 
tary, may  pceecrlbe,  any  producer  of  wlnea  defined  under  tho 
provtstons  of  this  title  may  withdrew  from  any  fruit  dtrtUlary  or 
special  bonded  wareliouae  gnve  bnody.  or  vine  Sfrtrlta.  for  the 
fortification  of  sn^  wlnaa  on  the  premiaaa  where  •<'fa«*iiy  mait 
and  any  prodm^r  of  ettrue-ftutt  wtnea  may  elmilaity  withdraw 
dtrua-frutt  brandy  for  the  forttfleatlon  of  ettrua-frutt  winas  on 
the  premises  where  aotxiaUy  made:  Frootdad,  That  after  the  date 
of  tbe  enactment  of  the  Uquor  Tax  Admlnlstntlon  Act  then 
ShaU  be  levied  and  aaseseed  against  the  producer  of  audi  wlnaa 
or  citrus-frutt  wines  (to  Ueu  of  tbe  ti\temal-revenue  tax  now 
Imposed  thereon  by  law)  a  tax  (tf  10  cente  per  proof-gallon 
of  grepe  brandy,  dtrus-tiult  brandy,  or  wine  si^rttB.  whenever 
wlthdrewn  and  so  UMd  by  him  after  each  date  to  the  forttflea- 
tlon of  eudu  wtoee  or  dtrua-frutt  wines  during  the  preoedh^ 
month,  which  assessment  shaU  be  paid  by  htm  wlthto  19  monthe 
from  the  date  of  notice  thereof.  When  such  wtoee  are  sold  or 
ranoved  for  the  manufacture  of  vinegar,  or  the  production  of 
dfnlmhollaed  wtoee  containing  lees  than  one-half  of  1  peroent 
of  alcohol  by  volume,  the  tax  under  this  section  on  such  grape 
brandy,  dtrus-frult  tamndy.  or  wine  q>trtte  shall,  under  such 
regulations  as  the  Secretary  may  preecrtbe.  be  abated  or  refimded. 

"(b)  Nothing  contained  to  this  section  shaU  be  construed  as 
exempting  any  wtoee.  dtrue-frntt  wlnea.  cordlala.  Uqueuxs.  or 
similar  compounds  from  the  payment  of  any  tax  provided  for  to 
this  title. 

"(c)  Any  Buch  wlnee,  or  dtms-firult  wines  may.  under  such 
regulatKma  aa  the  Secretary  may  prasolbe.  lie  sold  or  removed 
tax  free  for  the  manufacture  of  vtasgar.  or  for  the  productton  of 
dealoohoUaed  wtoes  oontetotng  lees  than  one-half  of  1  peroent  of 
aloohot  by  volume. 

**(d)  The  taicea  Impoeed  by  this  ssctlan  shaU  not  uppij  to  de- 
ateoboUaed  wines  tvmtmining  lesa  than  one-haU  of  1  peroent  of 
alocAtol  by  voltmie." 

Sk.  389.  Section  42  of  the  act  approved  October  1. 1800  (96  U.  8.  C. 
445;  U.  S.  O..  Siqip.  VH,  title  M.  sec.  1909  (a)),  as  amended.  Is 
amended  to  nad  as  followa: 

**  Sac.  43.  (a)  Any  producer  of  pure  sweet  wines  may  uee  to  the 
inwpsfatlon  of  such  sweet  wines,  under  such  regulations  and  after 
the  filing  of  such  notices  and  bonds,  together  wtth  the  keeping  of 
such  records  and  the  rendition  of  sudi  reporte  as  to  materials  and 
producte  as  the  Commissioner  of  Internal  Revenue,  wtth  the  ap- 
proval of  ttie  Secaretary  of  the  Treasury,  may  preecribe.  wine  4>trtts 
produced  by  any  duly  authonaed  dtstmer.  and  the  Oonmlssianer 
of  Internal  Revenue  to  determining  the  Uablltty  of  any  distiller  of 
wine  splrlta  to  atesesment  under  eeetlon  8800  of  tb»  Revised  Stet- 
utea.  la  authorlatid  to  allow  such  distiller  credit  to  his  ooaqnitstton 
for  the  wtne  aptxlU  wlthdnwn  to  be  used  to  forttfytng  sweet  wtnes 
under  this  act. 

"(b)  The  provisions  of  this  seetlan  and  eeetlon  40  ttoaH  apply  to 
the  uae  of  ettrus-trutt  brandy  to  the  prspecmtlon  of  Oorttiled  dtrua- 
fruit  wtoea  to  the  same  manner  and  to  the  eame  extent  as  such 
provisions  apidy  to  the  use  of  wtne  i|itrtte  to  the  tocttfleatkm  of 
sweet  wtoee.  except  tbaX  no  brsndj  (other  than  a  ettrua-ftult 
brandy)  may  be  ueed  to  the  fbrttfleotkm  of  elteus-trutt  wtne  snd 
a  dtruB-tnUt  brandy  prqaured  from  one  kind  of  dtrus  firult  anay 
not  be  used  fbr  the  Jorttiloatlan  of  a  ettrue-fralt 
firam  another  kind  of  ottrus  ttutt  or  tar  tbi 
pr^Mred  txom  any  firutt  other  than  eltrus  ftult.** 

Sk:.SS8.  Section  8966  of  the  Revised  Statutes,  as  amsmted  (M 
U.  8.  a  90T:  Supp.  vn.  tttla  96.  see.  1176).  Is  aaended  to  read  aa 
follows: 

**  Sac  8355.  (a)  Tbe  Oommtsaiaoer  of  Ihtemal  Revenue,  with  the 
approval  of  the  Secretary  of  the  Tiuasmj,  may  exempt  distillen  of 
brandy  made  exdiuslvdy  from  apples,  peaehee,  gnpee.  pears,  pine- 
apples, apricots,  berries,  phxms.  pawpaws.  perslaunoBs,  prunes,  figs. 
chezTles.  dates,  or  dtrus  frutte  (except  lemons  and  ttmee)  from  any 
provtaton  of  the  totemalHrevenue  laws  rdattog  to  the  manufacture 
of  splrtts.  escept  m  to  the  tax  thereon,  when  to  hie  judgment  It  may 
seem  expedient  to  do  so. 

"(b)  Where,  to  the  manufacture  of  wine,  or  dtrus-frutt  wtne, 
artificial  sweeteniog  has  been  used,  the  wlae.  or  the  fRitt  pomaee 
residuum  thereot  or  the  dtrus-ftnlt  wtne  temj  be  ueed  to  the 
.n«Mn««-.iftrt  of  bnndy.  or  dtrua-flrntt  brandy,  ss  tlie  eaae  mw  be, 
>^<^  such  use  shall  not  pievent  ths  Oamatssjoiner  of_Ihteraal  Bees- 
nue.  with  the  ufiprovsl  of  the  Secntary  of  the  Trmmffj^oem 
fiyiy^pting  such  (UstlUer  from  any  provOttm  of  the  totemai-i  eveuue 
lawa  lelattog  to  the  mannfbcture  of  si^rtts,  enept  as  to  the  tax 
thereon,  when  to  tiia  judgment  tt  may  ssem  expedient  to  do  eo. 

"(c)  The  dtstmsn  mentioned  to  taM  escttoa  may  add  to  not 
than  600  gaUons  (or  10  bairds)  of  gnpe  cheese  not  mon  than 
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800  fsnoas  of  •  socar  •olutlon  mads  from  cane.  beat,  •tarch,  dt 
earn  ragar.  OS  percent  pure,  such  aolutlon  to  have  a  Mocbarlxi) 
•trencUk  of  not  to  cioead  10  percent,  and  may  ferment  tbe  reeultan  ( 
mUEtare  on  a  wtxmj  or  dftiTlwr  primleee.  and  euch  fermentol 
yvodoet  Aaa  bo  raf^arded  aa  dMintng  matartal." 

ABC.  034.  SaetlOB  610  (b)  of  the  Revenue  Act  ot  1010  (TJ.  &  0|. 
•opp.  VIZ.  aee.  1004)  le  amended  to  read  ae  followa: 

"(b)  Under  regolatlooe  preacrlbed  by  tbe  Oommlartcmwr.  wtt  i 
tbe  approval  of  tbe  Seeretarj.  It  shall  be  lawful  to  produce  grap  > 
wince  and  dtma-frutt  wlnee  on  bonded  winery  premlaee  by  tb  t 
neoal  method,  and  to  traneport  and  oae  tbe  eame.  and  like  wine  i 
heretofore  produced  and  now  stored  on  bonded  winery  premlaee,  a  i 
dletming  material  in  any  frult-teandy  distillery  or  industrial 
aleohol  ^ant.  The  alcohol  removed  from  such  liquid,  if  evapo- 
rated, and  not  oondenaed  and  saved,  shall  not  be  subject  to  tax 
If  saved,  tt  shall  be  subject  to  the  snme  law  as  other  alcohoU; 
Uqwirs.  Credit  shall  be  allowed  on  the  tax  due  on  any  aleohol  o  ■ 
brandy  so  saved  to  the  amount  of  any  tax  paid  upon  dlstUle*  i 
nirlte  or  brandy  uaod  in  the  fortlflcatlon  of  the  liquor  from  whicl  i 
the  same  is  saved." 
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8bc.  085.  Section  430  of  the  Revenue  Act  of  1010  (U.  8.  C,  Supf . 
yn,  eec  1000)  Is  amended  by  striking  out  the  following:  "  or  who  ■ 
ever  reettflaa,  mhcas,  or  eaaq>ounds  with  distilled  q>trlts  any  do> 
niastli  wines,  other  than  In  tbe  manufacture  of  liqueurs,  cordlali , 
or  ■*—«<*»»  eempooikla,'*. 

■■c.  006.  The  taix  Imposed  by  section  001  (c)  (0)  of.  the  Revenu  i 
Aet  of  1033.  as  amended  (relaUng  to  the  tax  on  grape  concentrate 
eie.).  sball  not  apply  to. any  sale  or  importation  after  the  date  o 
tiM  enactment  of  thla  act. 

Sac.  087.  The  third  proviso  of  section  1700  ot  the  Ttelff  Act  o ' 
1900  is  amended  to  read  aa  follows:  "  Provided  further.  That  up  1 1 
bvt  not  exceeding  »100  In  val\ie  (Including  distilled  spirits,  wlnea 
and  malt  liquors  aggregating  not  more  than  1  wine>gallon)  o 
artMee  acqiilred  abroad  by  rach  residents  of  the  United  States  fo 
psraonal  or  household  use  or  as  souvenirs  or  curios,  but  not  bough 
on  commlsston  or  intended  for  sale,  shall  be  admitted  tree  o 
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401.  (a)  Section  SS54  of  the  Revised  SUtutee.  as  amende* 
(30  U.  8.  C  sec.  KiS:  U.  S.  C.  Supp.  vn.  UUe  30.  sec.  1330).  I 
amended  by  striking  out  "  keg.  or  other  vessel "  and  inserting  U 
lieu  thereof  "  or  keg  -. 

(b)  Such  eeetlon  8304  of  the  Revised  SUtutee.  as  amended,  b 
further  amended  by  striking  out  the  first  sentence  of  the  seconc 
proviso  thereof  and  inserting  in  lieu  thereof  the  fcdlowlng:  "Pro- 
vided further.  That  the  tax  impoeed  by  law  on  ferxoented  liquoi 
shaQ  be  paid  on  all  fermented  liquor  removed  from  a  brewery  tc 
a  bottling  bouse  by  means  of  a  pipe  or  conduit,  at  tbe  time  ol 
such  removal,  by  tlie  cancelation  and  defacement,  by  tbe  offlca 
deaignated  by  the  Commissions  of  Internal  Revenue,  in  tbe  pres- 
ence of  the  brewer,  of  the  number  of  stamps  denoting  the  tax  ox 
the  fermented  Uquor  thvis  removed,  or  in  such  other  main^^r  at 
may  be  preeerlbed  liy  regulations  isaued  by  the  Commissioner  a 
Zntemal  Revenue  with  the  approval  of  the  Secretary  of  ttu 
Tteasury." 

(c)  The  OonuniSBJoner  of  Internal  Revenue  Is  hereby  author 
iBsd.  with  the  approval  of  the  Secretary  of  the  TYaasury.  to  mala 
all  rulee  and  rsgulattona  neoeesary  to  carry  out  the  provisions  od 
this  ssrfinn 

Sac.  403.  (a)  An  ipttttB.  virttuous  liquors,  wlnsa.  and  fermented 
liquors  forfeited,  summarily  or  by  order  of  court,  under  any  Ian 
of  the  United  SUteo.  shaQ  be  deUvered  to  the  Secretary  of  tha 
Treasury,  to  be  dlspoeed  of  as  hereinafter  provided. 

(b)  The  Secretary  of  tbe  Treasury  shall  diqwee  of  an  q>irlt8, 
apbltuous  Uqucre,  wlnea.  and  fermented  llqxion  e^Uch  have  been 
doUvered  to  him  pursuant  to  subsection  (a) — 

(t)  By  delivery  to  soeb  Gk}v<emment  ageaiclea  as.  In  his  opinion, 
ban*  a  need  for  such  splrlta.  qiirltuous  liquars.  wines,  or  fermented 
Uquors  for  medicinal.  adentUlc.  or  mechanical  purpoeee.  or 

(3)  By  gift  to  Boeh  eleunosynary  institutions  as.  in  his  opinion, 
have  a  need  tat  audi  spirits,  ^tlrltuous  Uquors,  wines,  or  fer- 
mented  Uquors  for  medicinal  purpoeee;  or 

(S)  By  eale.  MMwlthatandlng  any  other  provlaltm  of  law  an 
■ueh  iplrtta,  sptrttuoua  Uquors.  wlnee.  or  fermented  Uquors  so  sold 
•ban  be  eoM  etdijeet  to  the  payment  of  Intemal-rewnue  taxea  and 
dtttlea  due  thereon,  or 

(4)  By  dsstnaettan. 
ic)   He  tftatiM.  sptrttuoua  Uquora.  wlnee,  or  fermented  Uquon 

vhleh  have  baasi  aetasd  under  any  law  of  the  XTnlted  Statee.  may 
he  diwpomt  of  In  any  manner  whatsoever  except  after  forfeiture 
aa  provldad  in  thJa  aeeCkm. 

I)  Ae  Secretary  of  the  Treasury  Is  authortasd  to  make  aO 

to  carry  out  the  provlslooe  of  this 


(4) 


(a)  Wtaiaaver  Che  Secretary  of  the  Treaenry  finds  that 
MOB  IneMtutod.  or  that  piocaas  has  been  tssuod  for  the 
taatttuttai  of.  any  laiwaeillm  by  the  United  Stolea.  baaed  upon  a 
rlstat  QBder  the  cuMtowie  or  internal  remsae  laws  in  eon- 
wtth  an  aUeged  Importation  or  bringing  into  the  United 
Ktae  of  dtatflled  vlrlta.  wtnea.  or  fermented  malt  Uquors.  against 
ahethar  or  not  a  rsaldent  of  the  United  Statee.  and 
that  aoeh  pataoi  has,  or  at  the  data  of  the  enaetmant  of  thle  act 
had.  a  auhsftaattal  tetsrest.  dtreet  at  Indirect,  in  any  plant,  eetah- 
Itshment.  or  bueiasse  ouhride  of  the  United  States  for  the  pro- 
tfuettan.  manuiaiituia.  laettteatton.  edilng.  or  martetlag  of  dla- 
ttOed  vtitta,  vtaaSk  or  ftnMotad  malt  Uquon^  ttia  ~ 
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publish  such  information  as  wUl,  in  his  Judgment,  sufflclently 
identify  such  person  and  such  plant,  establishment,  or  business, 
and  after  such  pubUcatlon  no  distilled  spirits,  wlnee,  or  fermented 
malt  Uquors  produced,  manufactured,  rectified,  sold,  or  marketed 
by  such  person,  or  in  which  he  has  any  interest,  or  produced, 
manufactured,  rectified,  sold,  or  marketed  in  or  by  any  such  plant. 
eetabUshment,  or  biislness,  shall  be  imported  or  brought  Into  the 
United  Statee  unless  and  until  such  person  submits  to  the  Juris- 
diction of  the  court  of  the  United  States  In  which  such  proceeding 
has  been  Instituted,  or  out  of  which  such  process  has  been  Issued, 
and,  to  secure  payment  of  the  claim,  furnishes  to  the  Secretary 
of  the  Treasury  such  seciirlty  as  he  may  require,  but  not  In  excess 
of  double  the  amoimt  of  the  claim,  or  compllee  with  such  other 
reasonable  terms  as  he  may  Impose. 

(b)  If  any  person  fratidulently  or  knowingly  in^Mrts  or  brings 
into  the  United  Statee  any  dlstlUed  spirits,  wines,  or  fermented 
malt  Uquors  contrary  to  the  provisions  of  this  section,  or  any  rule 
or  regulation  made  hereunder,  he  shaU  be  Uable  to  a  penalty  in 
an  amount  eqiial  to  the  value  of  such  distlUed  spirits,  wines,  or 
fermented  malt  Uquors  which  shaU,  in  addlUon  thereto,  be  sub- 
ject to  selsure  and  forfeltxire.  Any  penalty  or  forfeiture  incurred 
imder  this  section  may  be  sued  for,  prosecuted,  and  recovered, 
and  ShaU  be  treated  for  aU  purposes,  as  a  penalty  or  forfeiture  in- 
ctirred  xmder  the  customs  laws  and  the  imposition  of  any  such 
penalty  or  forfeiture  shaU  not  be  deemed  to  exclude  the  imposition 
of  penalties  or  forfeituree  incurred  under  any  other  provision  of 
law. 

(c)  Tbe  Secretary  of  the  Treasury  Is  authorized  to  make  such 
rules  and  regtilations  as  may  be  necessary  to  carry  out  the  oro- 
vislons  of  this  section. 

With  the  following  committee  amendment: 

Page  12.  line  1,  after  the  word  "two",  insert  the  word  "per- 
stmaJ",  and  alter  the  word  "svireUee"  Insert  "or  one  corporate 
surety." 

The  amendment  was  agreed  to,  and  the  Ull  was  ordered 
to  be  engrossed  and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  reconsider  laid  on  the 
table. 

mo  mssAGX  nioif  th«  pbksidxnt  of  tbm  ttrited  statbs 

COITTROL  or  IXOODS  ON  MISSISSIPPI  RIVEK 

The  SPEAKER  laid  before  the  House  the  following  message 
fnnn  the  President  of  the  United  States,  which  was  read: 

To  the  House  of  Representative*: 

I  return  herewith,  without  my  approval.  H.  R.  7349,  en- 
titled "An  act  to  amend  the  act  entiUed  'An  act  for  the 
control  of  floods  on  the  Mississippi  River  and  its  tributaries, 
and  for  other  purposes',  approved  May  15,  1928,  aa 
amended." 

This  act  provides  that  the  United  States  shaU  pay  for  the 
cost  of  flowage  rights  over  all  lands  ^ii^ch  were  protected 
by  the  main  Mississippi  River  levees  on  May  15,  1928,  but 
which  have  since  bieen  left,  or  may  hereafter  be  left,  on  the 
river  side  of  the  controlling  main  river  levee  lines  con- 
structed on  new  locations  under  the  adopted  flood-contnd 
plan. 

For  ttie  reasons  set  forth  in  the  accompansring  report  of 
the  Secretary  of  War,  dated  August  13,  1935,  I  do  not  feel 
that  I  would  be  justified  in  giving  my  approval  to  this  legis- 
lation. 

FkANKLDI  D.  ROOnVKLT. 

The  WHxn  Hoosb.  Auousi  22.  193S 

The  SPEAKER.  The  objections  of  the  President  will  be 
spread  at  large  upon  the  JoumaL 

Mr.  wn^ON  of  Louisiana.  Mr.  Speaker,  I  move  that  the 
message  and  bill  be  referred  to  the  Committee  on  Flood 
Cimtrol  and  ordoed  printed. 

Hie  motion  was  agreed  to. 

oum  or  BvsiHxss 

Mr.  SNELL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  tax  1  minute. 

Tlie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SNELL.  Mr.  Speaker,  I  notice  in  the  morning  papers 
that  the  majwity  leader  of  the  Senate,  Senator  Roanrsoir, 
is  quoted  as  saying  that  the  Senate  is  Ui  position  to  adjourn 
tonight,  but  that  the  business  of  the  House  is  in  such  shape 
that  it  will  pnbahiy  take  until  Friday  or  Saturday  to  con- 
chide  tbe  sessioD.    If  the  other  body  is  ahead  of  us  in  com- 
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pleting  Its  work.  It  te  the  Ita^  time  it  has  ever  happened 
during  my  service  in  this  House.    [Applause.] 

As  a  matter  of  fact,  tf  that  condition  in  the  Senate  Is 
true,  I  think  if  tbe  leadership  of  the  majority  will  Ust  on 
paper  the  names  and  numbers  of  Ulls  that  are  absolutely 
necessary  and  leave  out  all  of  tiie  extraordinary  and  un- 
ncrcmiTT  WUflL  we  can  start  with  that  list  and  conclude  it 
by  U  o*elo^  tonii^t.  [Applause.]  As  far  as  I  am  con- 
cerned. I  am  willing  to  stay  here  and  help  do  it.  {Applause.] 
CHere  the  gavel  fdL] 

The  8PEABXR.  There  are  many  Members  who  have 
Senate  bflls  in  which  they  are  keenly  interested,  which  they 
desire  to  have  passed,  similar  House  bills  having  been  rec- 
ommended by  House  committees.  There  are  others  who  are 
keenly  interested  in  House  bills  which  have  gone  to  the 
Senate  and  some  amendments  have  been  placed  thereon  by 
the  Senate,  and  on  which  some  further  action  is  necessary. 
Hie  Chair  is  anxious  to  reo^nize  all  those  gentlemen  and 
give  aU  of  those  bills,  withoiU  exception,  an  opportunity  to 
be  presented  to  the  House.  As  far  as  the  Chair  can  do  so, 
he  is  going  to  see  that  that  opportunity  is  given.  Tlie 
Chair  does  feel  that  it  is  necessary  and  important,  as 
set  forth  by  the  gentlonan  from  New  York,  and  for  the  rea- 
son that  I  know  every  Member  of  the  House  will  approve, 
to  recognize  those  gentlemen  who  have  bills  which  are  con- 
sidered at  least  essential  to  passage  before  we  adjourn.  The 
Chair  is  not  saying  that  they  are  essential  to  adjournment, 
but  undoidatedly  some  of  those  bills  will  have  to  be  passed. 
The  Chair  is  going  to  recognize  those  gentlemen  in  charge 
of  such  bills  first  before  he  recognize  other  gentlemen  who 
have  biHs  to  which  the  gentleman  from  New  York  referred. 


comarm  to  mvxsncAxi  axAL-BBTAn  bokdholdxrs  bxob- 

OAMIZATIOirS 

Mr.  OXXDNNOR,  from  the  Committee  on  Rules,  sul»nitted 
the  following  privileged  report  (Rept.  No.  1874,  H.  Res.  354) 
for  printing  in  the  Rbcoko: 

House  BesohitioD  354 

Jtesolved,  That  the  Select  Committee  to  Investigate  Real  Estate 
Bondhcdden  Beorganiaatlons  authorized  by  House  Besolutton  413 
of  the  Seventy-third  Congress  and  supplemented  by  House  Besolu- 
tloa  39  and  House  Beaolution  79  of  the  Seventy-fourth  Congress  is 
further  authorised  and  empowered  to  Investigate  any  defaulted 
aecuritles  and/or  reorganlatatkms,  protective  committees,  receivers, 
trustees,  and  attomeya,  including  their  fees  and  expenses  and  the 
method  of  their  appointment. 

Also  repreoentattons  made  by  any  and  all  persons,  corporations, 
or  others  applying  for  or  having  received  Oovemment  funds, 
directly  or  indirectly,  for  use  in  connection  with  any  defaulted 
seourttleB,  reorganlgattone,  or  other  similar  purpoeee  and  the 
dispoeltlon  of   such  funds. 

Sac.  2.  Whenever  In  the  opinion  of  tbe  committee  material  evi- 
dence in  any  proceedings  under  section  74  or  77B  of  the  National 
Bankruptcy  Act  have  not  been  disclosed  or  presented,  or  mislead- 
ing reports  or  information  have  been  fUed,  or  excessive  fees  and 
charges  have  been  dalmed  or  aUowed,  the  axmnittee  is  hereby 
authorised  and  empowered  to  appear  in  any  court  through  its 
duly  authorised  representative  and  furnish  the  court  with  such 
evidence  in  ito  possession. 

THIKD  PgFlClXWCY  APPRC»«IATIOir  BILL,   1935-36 

Mr.  OXX^NNOR,  from  the  Committee  on  Rules,  submitted 
the  following  privOeged  report  (Rept.  No.  1873.  H.  Res.  361) 
fra*  printing  in  the  Rbcc»b: 

House  Resolution  801 
JtesoZoed,  That  upon  the  adoption  of  this  resolution  it  shaU  be  In 
order  for  the  Speaker  to  entertain  a  motion  to  suq>end  the  rulee 
and  pass  H.  R.  0216.  a  biU  making  i4>ptoprlation  to  provide  urgent 
supplemental  appropriations  for  the  0scal  year  ending  June  80, 
1936,  to  supply  deficiencies  in  certain  appropriations  for  the  flecal 
year  ending  June  80.  1930,  and  for  prior  fiscal  years,  and  for  other 
purposes. 

CAMPAXCV  BXPXHSirtntXB 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  submitted 

the  following  privUesed  report  (Rept  No.  1875,  H.  Res.  347) 

for  printing  in  the  Rbcobb: 

House  Reeolution  847 

Resolved,  That  a  special  committee  of  five  be  appointed  by  tt»e 
^Maker  of  the  House  of  Repreeentatlvee  to  Inveetlgate  and  report 
to  the  Hotiae  not  later  than  January  3,  1937,  the  campaign  ezpend- 
Ituree  of  the  various  candidates  for  the  Houee  of  Bepresentetlvee 
la  both  pacUee.  or  candklatee  of  partlea  other  than  or  LDdependent 


of  tbe  DemoflvaMe  or  BepuhUeaa  Paitlaa.  tbm  wma 

firms,  associations,  or  corporatlona  subscribing,  the  amomt 

tnimted,  the  methods  of  ooUeettone  and  sxpenrtiturse  of  euch 

soma,  and  aU  facts  in  ralatkm  thereto,  not  only  as  to 

of  money  aad  eipeadlturee  thereof  bvt  aa  to  the  use  of  any' 

aaeans  or  «•■*•»■  »iiri«   inoiudtaig  the  proaalae  er  use  of 

and  aU  okhsr  fhets  in  rUtsMan  thereto  that  wouM  not  daty 

inililli   liiliMiisI  liiil  ■iiiilil  sliJ  llMi  nm^iias  In  iwiw 

oe  in  deciding  any  OMitsts  whlefa  might  be  iMUtutod  l&valvli« 

the  right  to  a  eeat  In  tbe  Boose  of  niipiiieaiilatlieB. 

The  iBvestlgatton  haraky  provldad  Sor  la  aU  tha  rsapoola  ahosa 
enumerated  shaU  apply  to  eaadtttsttas  aad  oontoalB  aetapa  pri- 
maries.  oonvvntions,  aad  the  umteeia  aad  rampalgaa  of  tta  gen- 
eral Section  In  novsmhsr  of  1986,  or  aay  ^>eelal  sleetion  htf  d  prior 
to  January  3,  1987.  Bald  <ininmtU»a  Is  banby  aulhuilaiLl  to  ait 
iqmn  its  own  latttetlve  aad  upon  eiieb  lafcnaatton  whleb  la  Its 
Judgment  may  be  reaaeaable  aad  reliable.  I^ob  wwnplatnr  batag 
made  before  such  eommlttee,  uadw  oath,  by  any  psraoa.  peraMsa. 
candidates,  or  poUtieal  committee  siiTtliig  forth  aUegattona  aa  to 
facta  which,  under  this  reedutlan,  tt  would  be  the  duty  of  said 
oonmlttee  to  Investigate,  said  eomaitttee  shall  lavestlgato  such 
diargee  aa  fuUy  aa  though  it  were  acting  upon  tta  own  menoa. 
unleea,  after  heerlnga  on  such  onmplalata.  the  ooaimlttoe  ahaU  fiad 
that  such  aUegatloos  In  aaki  oomplalate  are  immaterial  or  aatraa. 

That  said  qiecial  committee  or  aay  eabciommlttee  titsreaf  la  aa« 
thorlsed  to  stt  and  act  during  the  adjoununent  of  CVmgresa,  aad 
that  aald  oonunlttee  or  any  subcommittee  thereof  Is  hstaby  mb- 
powered  to  sit  and  act  at  such  time  and  place  aa  tt  may  deem 
neoeesary:  to  require  by  subpena  or  otherwise  the  attendaaoa  of 
wltneeesB,  the  production  of  books,  papers,  and  documents:  to  enw 
ploy  stenogaphers  at  a  cost  of  not  exceeding  35  cents  per  hundred 
wcH^.  The  chairman  of  the  committee  or  any  member  thereof 
may  administer  oaths  to  witnessss.  Subpenas  for  witneesss  shaU 
be  issued  tmder  the  signature  of  the  Chairman  of  the  committee 
or  subcommittee  thereof.  Xvery  peraon  who,  hartng  been  sum- 
atoned  as  a  witness  by  authority  of  said  committee  or  any  sub- 
committee thereof,  wUlfuUy  makes  default,  or  who,  having  ap- 
peared, refuses  to  answsr  say  question  perttaent  to  the  Investiga- 
tion heretofore  authorised.  ihaU  be  held  to  the  penaltlee  ae  pre- 
scribed tqr  law. 


Kxmraioir  or  ■kmaium 
The  SPEAKER.  The  Chair  has  been  approached  by  quite 
a  number  of  Members  who  wish  to  extend  their  own  remarks 
in  the  Record.  On  yesterday  an  order  was  made  by  the 
House  that  all  Members  ^ould  have  permission  to  extend 
their  own  remarks  in  the  Recoso  duriiig  tbe  ranainder  of 
this  sessicm  and  also  until  the  last  Record  is  printed.  If 
there  are  any  Members  present  who  feel  that  that  order  does 
not  apply  to  them,  the  Chair  is  willing  to  recognize  them  now 
for  tiie  purpose  of  making  request  to  extend  their  remarks. 

TO  ARCUX  rOR  THE  USE  OP  GOLD  AS  A  STAITOARS  OP  VALUE  ZS  AM 
DIPnCULT  AS  TO  ARGUE  POR  THE  USE  OP  AX  ACCORDIOIT  AS  A 
STAHDARD  OP  LENGTH 

Mr.  OCOjDSBOROUGH.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  own  remarks  and  inchide  therein  a 
letter  from  Edward  A.  Rumely  to  Henry  Ford  on  an  economic 
question.   There  is  no  politics  in  the  letter  whatever. 

The  SPEAKER.  Is  there  objection  to  the  request  of  th« 
gentleman  fnnn  Maryland? 

There  was  no  objection. 

Mr.  OOLD^SOROUOH.  Mr.  Speaker,  under  my  own  cai»- 
tion  that  to  argue  for  the  use  of  gold  as  a  standard  of 
value  is  as  d<fflf"^t  as  to  aigue  for  the  use  of  an  accordion 
as  the  standard  of  length.  I  include  under  the  leave  to  ex- 
tend my  remarks  in  the  Record  a  letter,  dated  July  15, 1935. 
to  Mr.  Henry  Ford  from  Dr.  Edward  A.  Rumely,  ot  tlie 
Committee  f  (HT  the  Nation. 

Mr.  Hbhbt  Void, 

Deerbom.  Mieh. 

Mr  Dbmm  Ifk.  Fobs:  Tour  Rew  Tofk  TUaes  Interview  ef  Ady  T 
restotee  la  a  oonvtoetng  way  the  fundiMwentols  of  the  American 
system  ef  freedom  of  private  eaterprtse.  of  tbe  dependsDoe  iqion 
the  leaderdilp  and  edx-guldanoe  of  oar  ea^Aie  populaUon  rather 
than  buieaucratle,  centralised  eontrol. 

Isnt  tt  a  tragedy  that  we  ahoold  have  to  aigne  today  aboat 
the  fundamental  validity  of  the  American  system?  Its  frutts  have 
proven  it  the  meet  beneficial  the  world  ever  knew.  Under  tt. 
within  100  yean,  we  moved  from  tbe  Atlantic  to  the  Paeffle,  opened 
a  continent  with  roads  and  railroads,  buitt  the  best  faoostng  ttie 
world  ever  kaew.  made  more  terhnlral  Inveatlona  (such  as  the 
plow,  the  reepee.  laboT  saving  agtleidtund  to(^  the  cotton  gta. 
the  sewing  machine,  telephone,  telegraph,  electric  U^t,  radio, 
automobile  trauyurtation.  and  amebtoery  for  standaraed  taaa 
production)  than  the  whole  of  the  hnaiaa  race  had  made  la  t,OQO 
years  before,  created  greater  weU-being  aad  the  higfaeet  standard 
of  Uvlng  that  men  ever  exvjoyed  anywhere. 

It  Is  a  Uagady  that  we  mast  waste  ttaie  aigulng  the  merit  ef 
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Tsar  wtlcl*  oontalnB  two  •tetements  that  nesd  ipjallllcatla^ 
TUm  My: 

"No  ottaar  olaM  taa*  any  Trmotnlr  importaaee.     The  worterk 
power  ]«  mgm.    The  whole  aeeret  at  eoonomlc  etabUil^ 
iQKm  •  OHful  day^  work  for  a  proper  day*e  pay." 
and  their  dependents.  82.000,000;  other  banc  produeei*. 
00.000:  or  UjOOO.OO»— almoet  one-half  at  the  pc^mlatlo  i 
or  tbe  HatkHk— have  their  groea  income  and  buytng  power  detei  - 
by  tbe  prleea  they  receive.    Unlike  the  manufacturer  wb » 
hie  own  prtee  upon  hie  product,  the  man  who  prodnoea  woe . 
or  wheat,  or  cotton,  or  lead,  muet  accept  what  the  world  market^ 
from  day  to  day  determine  ee  the  price  of  hla  producte. 

Theee  M.000.000  people  are  ao  important  a  part  of  our  popu> 
IslloB  that  It  is  not  true  that  "no  other  dass  but  the 
worfeer.hae  any  economic  importance." 

It  wae  the  caflapee  of  the  buying  power  of  our  basic  produceib 
that  caused  the  depreeeion.  In  the  Ute  twentlee  their  prices  bega  i 
to  fbtl.  In  IMt  to  plunge  down  In  the  greateet  and  moat  abrup  i 
deetlns  ct  a  century.  As  the  prlcce  received  by  theee  U.000.00  > 
people  fCr  their  wool,  cotton,  wheat,  lumber,  copper,  lead,  sin*. 
thett  total  income  went  down  In  exact  proportlox . 
annual  income  declined  from  •ll.AB94)00j0e0  for  tbi 
UaS-ao  to  •64)00.000.000  m  round  figuris.  It  has  beeii 
to  aboot  klx  and  ooe-half  blUlon  dollars,  not  eountln ; 
A.  A.  A.  baneflts  and  payments. 

Let  me  analyse  for  you  the  farm  situation:  According  to  thb 
Department  of  Agriculture,  the  total  value  of  United  Statee  fan  i 


la  1930... 

In  IMS 

Za  ino 


..  977. 028. 8S1.  60  ) 
.-  67, 017. 740.  M  ) 
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M.002.311.M> 
«.  800.  64!  I 

810. 09  ) 


Avenge  number  of  farms  1920-30 

Average  value  of  land,  buildings,  machinery,  live- 
stock owned  per  farm  was 

Tou  know  bow  much  plcneerlng  effort  and  labor  have  gone  intb 
■  the  building  of  the  average  American  farm.  Surely  there  was  n> 
910.0M  worth  of  property  anywhere  that  repreewnted  more  honest  • 
to-goodneee  labor  and  efrort  than  this  810.058  of  capital  Inveetmeo  i 
that  each  farmer  had.  If  he  were  entitled  to  a  6-peroent  returq, 
he  woold  have  giOO  a  year  ae  profit  or  Interest  on  hie  capital 

Let's  look  at  the  facts: 

In  1984  the  farmer  received — 

Agricultural    Adjustment    Administration    bentft 

V^tftoaxtm 8889, 000. 00( 

Plus  other  income 8. 874. 000, 00  i 


Makl^  a  total  of 


7. 183. 000. 00  I 


ftom  this  must  be  deducted  taxea.  Intereet.  and 
ottier  production  eqpeneea. _ 2. 608. 000.  OOf) 

TlM  farmer  had  food  and  shelter  supplied  by  the 

farm 1. 097. 000, 00  > 

Leaving  a  net  cash  income  of 8, 500, 000, 00  > 


IMal 

•4J87X»OjOOO, 
Tliere  w«i«  gainfully 


7. 183,  000.  CO  > 
■Bd  the  value  of  food   and   living   amounted   tt 

ployed  on  the  farm  In  1930.  10.482.32  i 


Therefore  the  annual  meome  (Indudlng  living)  per  person  gain 
taUy  employed  wae  9480  J6. 

And  even  at  this  low  allowance  of  w^^ee  for  the  fanners  not  am » 
eent  would  remain  for  return  on  his  capital  investment,  so  far  a  i 
his  eqnl^  ownership  of  farm,  buildings,  and  livestock  is  coocemed 
aothing  for  management  nor  labor  of  wife  aiMl  children. 

ten  an  economic  system  prosper  in  which  the  buying  power  am 
the  return  on  the  capital  of  32.000,000  of  farm  producers  remain 
reduced  in  thle  way?  Can  industrialists,  property  owners,  and  se 
cnrtty  owners  In  the  dty  reasonably  expect  the  farming  pc^ulatlox 
to  stand  with  than,  as  it  should,  for  the  protection  of  Institutions 
of  private  property  if  such  economic  injustice  is  allowed  to  prevai 
wltnout  an  effort  on  the  part  ot  the  financial  and  industrial  leaden 
la  control  of  our  system  to  understand  and  remove  the  cause  ad 
this  lajusttoeT 

Tea  toaoh  upon  it  in  yoar  statement — 

"The  Biaalpfnlatlon  of  finance  is  often  a  stumbling  block  ix 
■grleutture  aa  well  as  In  Industry.  Take  the  farmer  who  has  tlUec 
his  land,  sowed  his  seed,  and  xtaptA  his  harvest.  By  every  law  o 
aatore  he  should  have  a  proAt.  Theoretically  he  has,  but  often  ht 
tarn  down  to  the  village  bank  only  to  discover  that  his  profit  prov« 
to  be  a  loaa.  lliat  la  what  a  money  system  can  do  to  real  wealtt 
aad  dear  ptoftt.'* 

Too  are  qolte  rl^t.    It  Is  the  money  system  that  brings  abou ; 
this  dsflatton  lajustloe.    But  It  Is  not  oonaeloua,  human  manlpula' 
ttea  that  is  prlmaniy  at  fault.    Our  ectmomlc  eodety  is  in  th< 
nip  of  a  maaa  Idsa  that  Identlilce  money  with  a  fixed  weight 
we  one  commodity  gold. 

ras  stable.   It  brooght  vlolant  booma  wb»  It 
aad  plentiful,  aa  after  the  gold  dlacwetlee  la  Oallf omla.    1 
le  ileiiiemiiim  that  made  debte  n^fmrr^  impoeelble  U 

«,  m  te  Iggy.  im.  and  1899.    But.  beginning  with  the  Work 
\  tt  beeam*  the  meet  imataMe  of  aU  mmmortlttsa     The  tabk 
la  taken  from  the  Mechsnirs  of  lianayid  CnmBBcy.  by  Oeorv 
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Tablx  1. — Vttfimtion*  in  the  value  of  gold  in  termt  o/  wheat,  eotton, 
fig  iron,  lead,  and  silver 
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The  purchasing  power  of  gold,  compared  with  the  average  of 
the  five  commodities  wheat,  cotton,  pig  iron.  lead,  and  silver, 
varied  347  percent.  These  ottier  commodities  varied  far  less  in 
their  exchange  value  for  each  other,  viz.  77  percent  in  the  case 
of  wheat,  84  percent  in  the  case  of  cotton.  129  percent  in  the  case 
at  pig  iron,  105  percent  in  the  case  of  lead,  and  71  percent  in  the 
caee  of  aUver. 

Let  us  follow  this  on  one  commodity,  cotton:  Four  and  six-tenths 
ouncee  of  gold  bought  a  bale  of  cotton  in  1029;  3.1  ounces  of  gold 
bo\]ght  a  bale  of  cotton  in  1930;  2.1  oiincee  of  gold  bought  a  bale 
of  cotton  in  1931:  1.6  ounces  of  gold  bought  a  bale  of  cotton  in 
1932:  1.6  oxmces  of  gold  bought  a  bale  ot  cotton  in  1933;  1.8  ounces 
of  gold  bought  a  bale  of  cotton  In  1934;  1.7  ounces  of  gold  buys 
a  bale  of  cotton  in  1935. 

In  other  words,  merely  because  over  In  Karoipe  panic  and  war 
pr^iaratlon  and  hoarding  changed  the  value  of  gold,  the  million 
families  growing  cotton  in  the  South  had  their  price  per  bale  cut 
down  by  840  or  850.  Instead  of  21  cents  a  poxmd.  the  markets 
give  them  11  to  13  cents.     Is  there  any  Justice  in  this? 

Suppose  some  force  operating  in  Exirope  could  reach  over  to 
Detroit  and  suddenly  cut  the  price  of  yoiir  automobile  in  two, 
cut  the  wages  that  you  are  paying  to  employees  in  half — could  the 
industry  survive?  Tet  that  is  exacUy  what  the  fixed  weight  of 
gold  standard  has  done  to  the  cotton  growers  and  other  farmers 
and  other  basic  producers — 55,000,000  of  our  popiilation. 

Mr.  Russell  Lefflngwell,  of  J.  P.  Morgan  A  Co.,  said  of  the 
increase  in  the  buying  power  of  gold: 

"  Oold  is  not  an  end  in  itself.  It  Is  a  means  to  an  end.  lliat 
end  is  monetary  stability.  •  •  •  When  the  value  of  gold  rises, 
prices  and  wages  fall  and  the  horrible  cycle  of  deflation,  with  its 
terrible  consequencee  in  human  suSertng,  begins  to  revolve  toward 
the  abyss.  Then  the  only  hope  for  humanity  was  to  giap  gold 
payments — to  go  off  gold." 

You  more  than  almost  any  Industrial  leader  have  recognized 
that  we  are  suffering  not  from  inability  of  machinery  nor  un- 
willingness of  labor  or  management  to  perform  their  parts,  but 
from  a  break-down  in  our  monetary  mechanism  of  exchange.  In 
fact,  you  said,  in  the  American  Magaaine  of  October  1934: 

"  There  is  no  doubt  that  financiers  have  failed  to  do  their  beet 
to  give  us  an  efficient  money  system.  And  yet  it  was  their  principal 
business  to  do  that. 

"  The  function  of  money  is  not  to  make  money  but  to  move 
goods.  Money  is  only  one  part  of  our  transportation  system.  It 
moves  goods  from  man  to  man.  A  dollar  bill  is  like  a  postage 
stamp:  it  Is  no  good  unices  it  will  move  commoditiee  between 
persons.  If  a  postage  stamp  will  not  carry  a  letter,  or  money  will 
not  move  goods,  it  is  Just  the  same  as  an  engine  that  will  not 
run.    Someone  will  have  to  get  out  and  fix  it." 

But  in  spite  of  this,  you  are  withholding  the  tremendous  con- 
structive influence  that  you  co\ild  and  should  release,  in  view  of 
the  Importance  of  the  problem.  Think  of  it — 10,000.000  of  unem- 
ployed, the  youth  of  the  coimtry  so  frustrated  and  hampered  in 
getting  its  fair  start  In  life  that  it  is  turning  radical;  the  Gov- 
ernment trying  every  kind  of  absurd  remedy  simply  because 
monetary  derangement  fnistrates  private  enterprise  and  keeps  the 
various  economic  groups  that  should  be  trading  with  each  other 
in  such  a  stepladder  of  monetary  imbalance  that  their  products 
cannot  move  smoothly  from  one  to  another. 

If  you  heard  from  yotir  factory  department  that  the  pound 
weight,  or  the  foot  measure,  or  the  gallon  measure  were  shrink- 
ing or  expanding  1  percent  in  a  year  you  would  spend  81,000.000, 
85.000,000,  810,000.000  until  you  had  put  a  stop  to  it.  But  here 
you  have  a  847-percent  change  in  what  the  dollar  measure  of 
value  buys,  that  makee  our  economic  life  a  turmoil,  that  caused 
the  farmer  a  reduction  of  822,000,000,000  of  their  normal  buying 
power  between  1929  and  1934.  that  threw  hundreds  of  thousands 
into  bankruptcy — and  the  efforts  to  correct  this  are  so  mild  that 
they  have  no  Influence  upon  the  problem.  One  of  the  keenest 
obeervers  of  businessmen  in  the  United  States  writes: 

-  Perhaps  the  best  work  your  Committee  for  the  Nation  has  done 
Is  in  fordng  businessmen  to  think  about  finance,  to  bring  them 
to  some  realization  that,  since  they  do  business  with  money,  they 
mvst  find  out  what  money  la.  Even  so,  the  lack  of  interest  of 
businessmen  generally  in  the  pending  bank  bill  is  a  tragic  com- 
mentary on  American  business  in  general.  It  seems  to  pay  atten- 
tion to  everything  except  the  ono  thing  that  is  most  vital.  None 
of  our  great  industrialists  i^peared  to  testify  in  connection  with 
the  pending  bank  bill,  the  formulation  of  which  has  been  left 
almost  entirely  to  experta.    Tliese  experts  are  accustomed  to  deal 
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with  money  am  rnaomf,  wlianee  money  to  aa  taduatrlallat  la  an 
active  force  In  securing  {uroduetlon.  It  la  part  of  the  naaehlaery 
whowwtth  he  makee  hie  goods  and  Is  not.  to  him.  a  text  at  rabbit 
on  the  fecundity  of  which  he  most  depend  (money  reproducing 
Itself  through  laterest  charges).  It  were  better  for  the  bOBlneas- 
mea  of  America,  perhapa,  to  have  wrong  Ideas  about  sotmd  prin- 
ciples of  money  than  to  havo  no  Ideaa  at  alL" 

Imt  tt  time  for  you.  Mr.  Pord.  and  the  Ford  Motor  Co.,  to  lend 
support  to  the  eetahUahment  of  a  stable  measure  of  value  that 
will  compare  with  the  support  you  have  given  to  the  eatabUeh- 
ment  of  your  marvelous  gages  by  which  the  measurement  of  dis- 
toaee  Is  kept  oonetant  to  within  a  millionth  of  an  Inch?  Only 
in  this  way  can  we  get  a  stable  measure  of  value — a  dcdlar  which, 
la  the  words  of  President  Booeevelt,  "will  have  the  same  pinr- 
<^^>^^T^g  and  debt-paying  power  as  the  dollar  value  we  hope  to 
attain  la  the  near  fOtore." 

Here  the  accepted  habits  of  thou^t,  more  dlfllenlt  to  dislodge 

than  the  Illusion  that  the  earth  was  flat,  have  to  be  broken  down. 

It  Is  not  easy,  but  with  concerted  and  Intelligent  effort  aad  the 

example  of  Kngland  before  our  eyee  the  task  is  within  our  powers. 

Very  tru!^  yours, 

Comnmai  vob  Taoi  IXxaom, 

By  BlWABD   A.  SUIOBLT. 

SAPSGUAumrG  THS  puBuc  nimxsT  a  usao 

Mr.  MEAD.  ISr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  own  remarks  and  to  include  therein  a  speech  de- 
livered at  Cornell  Univertity  by  Commlmjoner  Oeorge  Hanry 
Payne  of  the  Radio  Commission. 

Tbe  SPRAKKR.    Is  there  objeetion? 

Mr.  RICH.  Reserving  the  ric^t  to  object,  is  there  any 
politics  in  that? 

Mr.  MEAD.  Tliere  is  no  politics  and  the  speech  is  not 
very  long.   He  is  a  Republican. 

There  was  no  objection. 

Mr.  MEAD.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rkcx>bs  I  include  the  following  address  of 
George  Henry  Pajme,  Federal  Communications  Ccunmis- 
sioner.  at  Cornell  University,  under  the  auspices  of  the 
American  Association  of  Agricultural  C(41ege  Editors,  August 
21.  1935: 

I  can  imagine  no  happier  thought  than  Inviting  a  member  of 
the  Federal  Communications  Commission  to  speak  oa  Safeguard- 
ing the  Public  Interest  in  Radio.  Indeed.  It  la  as  much  of  a 
challenge  as  it  Is  aa  Invitation. 

In  the  first  place,  the  members  of  the  Federal  Communications 
Commission  are  sworn  to  safeguard  the  Interest  of  the  pubUc. 
They  would  be  doing  lees  than  their  duty  If  they  did  not  selae 
every  opportunity  to  do  so.  Unfortunately  there  Is  a  division  of 
opinion  as  to  how  ttiat  public  Interest  is  to  be  beet  safeguarded. 
First  among  those  who  favor  the  status  quo  come  the  commercial 
broadcasters,  naturally,  and  then  there  are  many  who  would 
like  to  see  the  programs  Improved  but  believe  that  improvement 
will  come  naturally  in  the  course  of  time,  "  out  of  the  air  ",  as  It 
were.  Such  advocatee  of  tsisnev  faire  point  out  the  dangers  of 
governmental  ownership  where  the  radio  la  used  mainly  for  prop- 
agandists' purpoaee  aad  cite  the  superiority  of  many  of  the 
splendid  features  of  American  broadcasting  as  against  the  pale 
and  mildly  interesting  broadcasting  of  the  British  company.  Gov- 
ernment oontroQed  and  partly  Government  owned. 

Against  theee  are  oppoeed  most  of  the  Institutions  of  learning, 
educators,  pubUclsts.  and  others  who  admit  that  part  of  the  pro- 
grams are  occasionally  superior  but  are  strongly  in  favor  of  educa- 
tional programs  and  higher  standards  of  broadcasting. 

TO  ^>ptoprlato  the  situation  in  our  own  country,  it  Is  necesaary 
to  consider  broadcasting  as  it  is  carried  on  by  other  governments. 
In  Great  Britain  advertising  Is  absolutely  prohibited,  as  it  is  in 
Japan.  As  a  matter  of  fact,  advertising  over  the  radio  Is  abso- 
lutely unknown  in  any  foreign  country,  except  to  a  very  limited 
extent  in  France  and  Spain. 

I  have  here  a  copy  of  the  report  on  radio  broadcasting  invpared 
for  Senator  BtrrroM  K.  Wbxkleb  by  Mr.  S.  Howard  Bvans.  It  is 
one  of  the  aUest  documents  that  I  have  read  on  the  present 
problems  and  perplezlUes  of  the  entire  broadcasting  altuatlon. 
It  has  the  xm\isual  quality  of  meeting  these  problems  with  com- 
plete frankness  and  courage;  and  while  some  of  the  suggestions 
made,  such  as  that  for  "legislation  compelling  a  complete  reallo- 
cation, of  broadcasting  faculties "  and  the  one  tsrtmpoTHng  -  ^u 
radio  licensees  owning  radio  patents  to  put  them  in  a  patents 
pool ",  will  stir  up  a  great  deal  of  agitation  and  tn*/nv^)/in.  I 
cannot  see  but  that  the  discussion,  even  on  theee  two  moot 
points,  will  be  beneficial. 

Inasmuch  as  Senator  Wkbeus  has  given  me  permission  to  quote 
from  the  report,  which  has  hitherto  been  reganled  as  confidential, 
I  am  hoping  that  la  due  time  he  will  see  his  way  to  having  it 
printed  and  give  it  the  broadest  poeslble  circulation,  and  that  a 
discussion  of  the  matters  gone  into  moet  thiMuughly  therein  wlU 
give  the  public  some  idea  as  to  what  the  problems  are  and  how 
necessary  It  Is  to  concentrate  on  them  If  there  Is  to  be  Inqprove- 
ment. 

la  the  brief  time  that  we  have  for  this  dlactMaloa  today,  aad 
la  keeling  to  the  subject  allotted  to  me.  I  should  like  to  quotte 


report  his  v«ry  potntod  suggestkm  ••  to  tbe 
eetahllshmimt  of  a  bureau  of  etaadards  with  zegard  to  the  char- 
acter of  programs  by  those  stettona  i4>plylng  for  llrntMM : 

"One  poeslUe  way  to  extend  protectloa",  he  says,  "znlght  b* 
through  the  establishment  of  a  procedure  with  regard  to  the  pro- 
grams of  stetlons  similar  to  that  which  the  Commission  now  re- 
qulree  la  oosmeettoa  with  the  technical  operation  of  efatlons  The 
OommlsaUm  has  decreed  atandarda  of  ny>«'liwnlral  operation  to 
which  atetioas  must  coaform.  It  haa  required  stetlons  to  put  la 
new  equ^meat  and  to  change  existing  equtoment  eo  that  they 
may  render  better  technical  aervftoe.  Had  the  OocBBklsBloa  aet  f orCb 
these  techalcal  requiremeate  for  a  sla^  statloa.  it  would  hav* 
beea  guilty  of  a  kind  of  discrimination  which  could  not  have  beea 
suetalned  la  the  oourta.  However,  when  tho  Oommlasloa  merely 
laalsted  oa  standards  which  ooald  be  applied  to  aU  stattona  equally, 
tbe  courte  ooasiateatly  supported  Ito  aettoo. 

"It  seems  reasonable  to  believe  that  the  Commission  could 
eetebllsh  similar  general  standards  for  program  servloe.  Certelaly 
there  are  staadards  which  eaa  be  applied.  If  ttiey  are  applied 
without  discrimination,  ttie  probability  Is  that  the  courte  will 
sustain  the  Commission  In  «Ti1*tlng  oa  t>«*»" 

•  •••••• 

"The  Oommtaston  might  compel  every  station  la  applying  for 
a  lloenae  to  cuhmlt  not  only  evidenoe  of  Ite  flaanelal  and  tecih- 
alcal  quallfleatioas  but  also  a  statement  of  tbe  standarda  which 
It  vroiud  require  programa  to  meet.  TbiM  would  be  demandlag 
on  the  program  side  of  broadcasting  nothing  more  than  the  Com- 
mission has  required  for  a  long  time  with  regard  to  f'^f*'^ 
mattera.  It  would  be  eompAUmg  the  ohalns  and  indepmdeBt' 
stations  to  apply  to  every  hour  of  tbelr  operatiag  schedulee  the 
same  klad  of  program  staadards  whldi  tba  «halas  have  applied 
advaatageonaly  to  rdlgtoa." 

"Somehow  the  Communlcatlona  Oonuniaslan  has  to  accept  re- 
sponslblUty  for  tbe  kind  of  programs  broadcast  over  station* 
which  tbe  Commission  has  la  graatlag  tbelr  lioeaaes  certified  to 
be  operatiag  la  the  pubUc  laterest.  If  tbe  Oonualasion  caanot 
exercise  this  eoatrol  uirough  the  requtrenaat  of  standarda.  some 
otbor  method  must  be  found." 

Of  aU  the  great  human  diaooverlee  and  laveatlons.  the  radio 
had  in  the  most  speotacular  ftwhlon  dianged  the  world  aspect 
of  human  relation*  In  the  sbortset  possible  time. 

The  InveaUon  of  tbe  printing  preas  was  followed  by  ceaturlea 
of  unchanged  conditions  la  the  most  eall^^tened  oountrlee,  aad 
It  was  only  as  mea  came  to  realla*  that  the  press  must  be  tree 
that  it  fulfilled  Ite  noblest  function  of  "'»*-<«tg  men  free. 

Since  tbe  beginning  at  broadcactlng  in  1921.  the  radio.  In  tbH 
country  at  least,  ha*  outstr^qjted  the  press  in  ite  contact  with 
human  belnga.  In  approximately  16  years  it  has  achieved  the 
poaitlon  of  having  more  listeners  than  the  press  has  readers,  al- 
thou^  the  press  has  been  la  eedstenoe  for  600  years.  It  has  the 
advantage  that  many  can  listen  who  cannot  read. 

TlxiB  Is  aU  very  thrilling,  draoiattc,  and  hnpreealve.  but  when  we 
stop  to  reallae  that  the  radio  In  this  country  Is  practlcaUy  entirely 
In  the  hands  of  those  Interested  soMy  in  Ite  commercial  aspeete 
we  are  Inclined  to  wander  what  might  have  happened  to  civlUsa- 
tlon  if  the  prees  had  been  for  about  600  years  controlled  by  com- 
mercial agenelea.  and  educatianal  and  poittlcal  reformers  had  beea 
unable  to  get  tbelr  Ideas  Into  circulation  because  the  commercial 
control  found  It  could  make  more  money  by  Tp**i<"g  to  the  tastes 
and  Interesto  of  tbe  lees  Intelligent  rather  than  the  more  intelli- 
gent. 

The  newspaper  has  Ite  oonunerclal  aspeete  too.  It  baa  Ite  fa«dte 
and  Ite  defeete,  but  from  tbe  founding  of  the  p^ier  PuS>llck 
Occurences  (the  first  paper  to  be  printed  on  ttUs  continent)  by 
Benjamin  Harris  on  September  264  1690.  It  has  preeented  a  q>la»dld 
picture  la  tbe  flgbt  for  hnmaa  rights.  Ms  war  against  political  cor- 
ruption. Ite  battle  for  liberty  of  the  opprsswd  and  enslavad  aad 
Ite  refusal  to  be  Intimidated  by  either  power  or  wealth.  The  radto 
battles  for  no  righte. 

In  the  safeguarding  of  the  pnMlc  Intereet  we  must  be  wary 
not  to  let  false  Ideas  creep  Into  the  pubUe  conselousaess  througn 
subtle  propaganda  by  those  uninterested  In  public  rlgbte.  No 
matter  how  honest  may  have  been  tbe  original  tbcnigbt  there  la 
fundamental  danger  In  the  Idea,  more  or  less  oasnaUv  advanced, 
that  the  broadcasting  business  constitute*  a  fifth  estate  In  our 
Government. 

The  idea  Is  not  apt  to  get  far  as  tt  Is  based  on  complete 
Ignorance  of  history  and  our  social  aad  pcdltlcal  development. 
It  was  IMmimd  Bmlte.  irtio.  according  to  Carlyle,  said  that  there 
were  three  estates  In  Parliament  "but  la  tbe  nporten'  gaUsry 
there  sat  a  fourth  estate,  more  Importaat  far  than  they  all." 

It  la  because  the  people,  through  tbelr  Government,  will  not 
tolerate  the  creation  of  a  fifth  estete  that  they  have.  In  the 
exercise  of  their  sovereignty,  takea  over  the  ctmtrol  of  the  air 
and  have  passed  the  law*  regiilatlng  tbe  vum  at  the  air.  It  wa*  to 
prevent  the  creatton  of  a  radio  p^tlcal  power  that  tbe  Federal 
Communications  Commliioa  waa  brought  tato  existence. 

There  is  ao  doubt  that  If  tbe  Government  bad  been  lax  In  exm» 
dslng  ite  righte  or  if  it  should  cease  to  exert  ite  power  of  regula- 
tion there  might  arise  another  estete  that  would  be  more  poirarfttl 
than  the  pacqjrte^  Oummucat  aad  that  fourth  estate,  which,  as  aa 
tmf  ettered  and  free  press,  has  been  tbe  right  arm  la  tbe  develop- 
ment of  democracy  and  popular  Institutions. 

"A  people  may  prefer  a  free  government ",  said  John  6taart  Mill, 
"  but  If  from  indolence,  or  earelsasnies.  or  oowardloe,  or  waat  of 


li^ 


14124 


pvbUe  apMt  tbmy  art  mwqwl  to  tb*  cnrtlona  nacMwry  to  prwwr  r« 
H;  tf  ttir  «fU  not  flcl^t  for  tt  wbcn  It  is  dlNctly  attaekMl:  if  tbiy 
eui  be  datadad  by  tba  artUlcM  tiaed  to  cbeat  tbcm  out  of  It 
•     ••     la  all  tbaaa  caaaa  tbey  are  mora  or  leaa  uant  tor  llbart] ." 

AUTzsxncraio  box 

lir.  HARTER.  Mr.  Speaker.  I  have  Iptroduced  a  |>r»- 
powd  new  anddumping  bill  known  aa  "  H.  R.  8603  ",  wbk  h 
ti  daripwd  to  chaofe  the  present  law  which  wai  -enact  d 
In  ini.  Realising  that  in  the  closing  days  of  the  hmK  n 
there  Is  no  chance  of  having  this  enacted  at  this  sessicn 
of  the  Seventy'fourth  Congress.  I  have  prepared  a  stat)- 
nent  in  explanation  of  the  bill  and  in  explanation  of  t]« 
purposes  of  the  proposed  measure.  I  ask  unanimous  con- 
sent that  that  be  inserted  in  the  Ricou  at  this  point. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

It  haa  baeotna  my  duty  to  ipaak  frankly  and  openly  of  coi  i- 
patltlTa  condltiona  which  affact  thouaanda  of  workers  and  lar  ;e 
mvaatmaata  in  Isduatry.  Not  only  do  theae  mattera  concc  n 
tba  paqpla  at  my  oongxaaslonal  dlatrlct  but  they  are  Intarfertig 
wtth  emptoymant  In  many  other  parte  of  the  United  States.  I 
ipaak  (tf  atlttlBg  foreign  competition,  principally  from  lov-octt 
produdag  oountrlea.  which  is  retarding  recovery. 

This  is  not  a  plea  for  higher  tariffs;  it  la  an  effort  to  make  t  m 
Mmbarshlp  ot  the  Bouaa  of  Repreaentatlvaa  reallaa  how  aerlo  js 
the  altuatlOB  la  which  confronts  many  American  workers.  ]  fo 
tariff  could  cure  these  ills.  With  the  depreciated  cxarrency  3f 
Japan,  the  deatre  of  Russia  to  dispose  of  Its  manufacturea,  evi  tn 
tf  raaort  to  dumping  must  be  bad.  with  the  monopolistic  contial 
ct  moat  of  the  foreign  markets  by  the  Swedish  match  tmit, 
oatf  embargoaa.  strict^  limiting  quotas  or  an  antidumping  a  :t 
baaad  upon  Amarlean  production  costs  will  suttee. 

ysfbapa  tba  theory  of  reciprocal  tariffs  is  sound,  but  ru  ventu  re 
to  say  that  faw.  If  any,  upon  my  side  of  the  Houae  would  favjr 
lowarlng  tba  barrlera  upon  foreign  merchandlaa  which  Is  product  d 
In  ampw  quantity  and  in  aa  good  or  better  quality  in  the  Unit  d 
Stataa.  If  thla  be  the  object  of  reciprocal  tarlffa.  we  want  noi  >e 
of  tt.  On  the  other  hand,  most  of  us  believed  such  agreemeoA 
ware  designed  to  stlmiUate  trade  between  the  nations  by  fixing  a 
mora  favoraUe  import  status  for  those  artlelea.  either  agrlcv  i- 
tural  or  manxifactiired,  which  did  not  compete  and  would  n  >t 
eompeta  advaraaly  with  American  products.  In  the  aame  mann  tr 
our  exports  to  the  other  nations  signatory  to  the  agreemen  ta 
wotild  be  the  producta  which  woxild  not  l>e  detrimental  to  th4  Ir 
•oooomlc  devalc^ment. 

I  have  Introduced  H.  R.  0608.  a  propoaed  now  dumping  a:t 
which  would  repeal  the  Antidumping  Act  of  1931.  Dumping,  u 
far  aa  the  United  Stataa  la  concerned,  may  be  aald  to  be  the  pra  :- 
tiee  of  a  focalgn  nation  or  natlona  exporting  to  thla  country  goo  Is 
and  marehandlaa  in  wholeeale  quantltlee.  to  be  here  add  or  free  ly 
oaarad  for  aale  at  prlcea  below  the  current  market  price  of  su(  h 
merchandise  In  the  country  of  origin  or  below  the  price  at  whl<  h 
aueh  merehandlae  is  sold  or  offered  for  sale  in  otb^  countries  o 
Which  It  Is  ciportcd.  other  than  the  United  Statee. 

It  waa  to  avoid  this  practice  thst  the  so-called  *'Antldun4)ta  ig 
Act  of  ISSl "  waa  passed.  This  Imposed  a  special  dumping  dul  f, 
which  obUgatad  the  Secretary  of  the  Treasury  to  collect  a  suii. 
raprsaentlng  the  dlffarenoa  between  the  foreign  market  value  iir 
in  the  abaance  of  such  value,  the  foreign  cost  of  production  ax  d 
the  purebaaa  price  in  thla  country  or  the  price  at  which  the  goo<  la 
ware  offered  for  aale  in  thla  country. 

It  waa  the  well-intentioned  purpose  of  thla  act  and  it  wits 
thought  that,  through  the  oollaetlon  of  this  special  dumping  dtit  r. 
which  waa  ta  addition  to  aU  tariff  duties  and  other  dutlea  lmpo«  d 
by  law,  that  the  American  manufacturer  and  producer  would  1  is 
protacted  agalnat  the  unloading  of  wholeeale  quantltiea  of  me  - 
ehaadlea  by  low-coat  producing  coimtrles  at  prlcea  below  the  sa  e 
price  of  similar  merehandlae  in  the  markets  of  the  world.  The  • 
fond  hopes  have  not  been  realised. 

For  the  last  several  yaars  there  has  been  a  continuing  Influx  i  if 
merchandlaa  from  Japan.  Russia,  and  other  countrlca.  which  a 
proving  ruinous  to  the  American  business  men  and  to  the  en  i- 
ployeea  in  many  industrlaa. 

Thla  sttnatlon  has  been  greatly  accentuated,  due  to  the  worl(  i- 
wlda  depreasloo.  with  ensuing  devalued  currendea.  ao  that  t]  e 
Belling  prloa  of  merchandise  in  the  world  markets  and  in  tlie 
eottntrtaa  of  production,  due  to  theee  low-coat  producers,  are  sw  h 
that  an  antidumping  duty,  such  as  the  act  of  1931.  baaed  upcn 
tiM  yardstick  of  prices  which  it  eetabllahed.  la  of  no  value  at  tl « 
Jt 
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Tlte  amoust  coUaetad  bv  the  Iteaamj  aa  special  dtnnplng  dntl^ 
txnder  the  act  of  1991  dearly  inustrataa  the  tmpotency  of  th  a 
Wa  most  have  a  new  antidumping  statute  that  will  prota  t 
~"        manufaetmar  and  the  Amertcaa  worklngman  froo 
ipaittkm  which  la  aver  on  the  Im  laaae  from  Japt  a 
and  other  knv-eoat-pradueiBg  nations. 
A  mm  Btta—ura  of  valiia  mart  be  fixed,  and  In  the  btn  that  hAa 

tomaka  tba  Aaaarlcan  eoat  of  prodoe^^ 

which  to  operate. 

It  la  the  tatant  of  the  bin  to  Impoae  a  duty  aqoal  to  the  dlffc^- 

~  ~  "  ttta  ImpavtaTb  aalaa  prlea  of  the  InqKBtad  artle  a 

ot  pffodoetlan  of  a  Uka.  almUar.  oi 


patltlva  article  manufaeturad  or  produced  and  freely  offered  for 
sale  In  the  XTnited  Stataa,  such  levy  to  be  in  addition  to  all  other 
dutlea  tmpnaed  by  law  on  the  importation  of  such  merchandise. 

The  propoeed  meaaure  (H.  R.  8e03)  repeala  the  Antidumping 
Aet  of  1991.  Section  3  thereof  contalna  certain  definitions  and 
alao  defines  and  sets  forth  the  method  of  determining  the  Ameri- 
can cost  of  production  of  merchandise 

Section  S  makaa  it  the  duty  of  the  Secretary  of  the  Treasury  to 
receive  complalnta  relative  to  the  sale  or  offering  for  aale  of  Im- 
ported iraffbaartiaa  In  the  United  Stataa  at  a  price  leaa  than  the 
American  coat  of  production  and,  directs  the  Secretary  to  publish 
a  notice  of  dumping,  covering  the  rlawees  or  kinds  of  merchandlaa 
complained  of. 

Section  4  authorlaes  the  imposition  of  the  special  dumping  duty, 
which  I  hsve  already  dlscuased. 

Section  5  provides  for  the  giving  of  a  bond  by  the  Importer  in 
the  case  of  any  article  as  to  which  the  Secretary  has  caused  notice 
to  be  published  aa  provided  in  section  8.  The  bond  is  to  be  given 
at  the  time  of  the  entry  of  the  merchandise  and  is  conditioned, 
first,  that  the  importer  will  report  to  the  collector  the  importer's 
sales  price  of  the  article  within  30  days  after  the  some  has  been 
sold  or  agreed  to  be  sold  in  the  United  States,  second,  that  he  will 
pay  to  the  collector  a  special  dumping  duty  if  any  is  Imposed;  and, 
third,  that  he  will  furnish  to  the  collector  such  information  as  may 
be  In  his  possession  and  as  may  be  necessary  for  the  ascertainment 
of  such  duty,  and  will  keep  such  records  as  to  the  sale  and  offers 
for  sale  of  such  article  as  the  Secretary  may.  by  regtilatloa. 
prescribe. 

Section  6  authoriaea  the  Secretary  of  the  Treasury  to  make  such 
regulations  and  exact  such  bonds  aa  are  neceasary  to  carry  out  the 
provisions  of  the  act,  and  fwther  authorlaes  him  to  reqiilre  of  the 
complainant,  as  an  evidence  of  good  faith,  a  bond  in  an  anu>unt  not 
excMdlng  $1,000. 

Section  7  provides  that  the  appraiser  or  person  acting  as  ap- 
firalser.  in  addition  to  his  other  duties  prescribed  by  law,  shall 
ascertain  and  report  to  the  collector  the  Importer's  sales  price  ar.d 
the  American  cost  of  production  of  any  article  on  which  the  Secre- 
tary has  caxued  notice  to  be  pubUshed  as  provided  in  section  3. 

Section  8  gives  the  right  of  appeal  to  the  United  Statea  Customs 
Court  and  the  Court  of  Customs  and  Patent  Appeals. 

Section  9  further  relates  to  court  Jurisdiction,  the  imposition  <3f 
penalties  for  the  making  of  frivolous  complaints  and  appellate 
Jurisdiction  thereon. 

This  is  a  brief  sxunmary  of  the  provisions  of  the  bill.  It  is  the 
firm  conviction  of  the  author  and  of  thoae  who  have  collaboratod 
with  him  m  aeeklng  a  remedy  for  the  present  Intolerable  condltloiu 
that  by  making  the  American  cost  of  production  the  yardstick  to 
measure  Importer's  sales  prices  in  this  coimtry  that  we  wiU  stimu- 
late American  trade  and  Industry:  we  will  prevent  the  fioodlng  of 
the  American  market  with  cheap  merehandlae,  agalnat  which  we 
cannot  compete  under  our  atandards  of  living,  and  at  the  santa 
time  we  will  not  prevent  competition. 

The  argument  has  been  made  that  the  enactment  of  this  pro- 
poeed measure  will  violate  the  Reciprocal  Tariff  Act  and  prevent 
the  making  of  tba  agreementa  with  varloua  oountrlea  pursuant  to 
such  act. 

If  reciprocal  agreementa  are  to  be  made  according  to  the  real 
spirit  of  that  act  and  pursuant  to  the  explanation  of  the  chair- 
man of  the  committee  and  other  administration  leaders  who  helped 
steer  the  measure  through  the  House  of  Representatives,  the  in- 
terests of  American  manufacturers  and  of  the  American  working- 
man  were  always  to  be  considered  and  no  agreements  were  In 
contemplation  or  would  be  tolerated  which  would  be  inimical  to 
American  Industry. 

If  we  can  rely  upon  those  statements  and  if  In  the  m«v<T»g  of  re- 
ciprocal trade  agreements  the  State  Department  will  confine  tlie 
giving  of  tariff  advantage  to  articles  of  Import  which  are  either 
not  produced  In  this  country  or  where  the  cost  of  American  pro- 
duction and  the  foreign  cost  of  production  are  not  at  wide  variance, 
then  there  shoxild  be  no  conflict  between  thla  propoaed  measure' 
H.  R.  8603.  and  reciprocal  tariffs. 

Industry  In  practically  every  industrial  aection  of  this  Nation  la 
affected  by  the  ruinous  competition  of  these  low-cost  producing 
countries.  It  may  be  the  large  manufacturer  in  your  district  or  In 
mine,  but  In  more  Instances  It  Is  the  small  business  man  with  his 
score  or  a  few  hundred  workmen  who  are  suffering  along  with  him 
by  this  failure  to  maintain  the  American  market  for  the  American- 
produced  merchandise. 

It  Is  impossible  to  give  you  a  complete  list  of  aU  the  different 
lines  of  domestic  Industry  that  are  adversely  affected  by  the  influx 
of  Japaneae  and  Ruaslan  articles.  Oo  into  any  5-  and  10-cent 
atore,  25  to  dollar  store,  or  department  store  and  you  will  find 
.tUpon  the  counters  n\mierous  articles  of  foreign  manufacture 
which  are  supplanting  the  American  counterpart  produced  by 
American  labor  in  this  country.  The  workers  In  the  porcelain  and 
pottery  plants  in  the  United  States  are  suffering  grievously  from 
this  type  of  competition.  So  are  those  employed  by  the  cutlery 
manufacturers,  those  employed  in  the  rug  and  carpet  industry, 
the  toy  industry,  molded  rubber  goods,  and  druggists'  stmdri<ss, 
lace  manuf acttirera.  the  paper  Industry,  leather-glove  manufac- 
turera,  thoae  engaged  in  the  production  of  matchea.  glasswai-e. 
flahlng  tackle  and  anglers'  supplies,  and  many  other  forms  cf 
Industry  too  numerooa  to  mention. 

Let  me  quota  to  you  several  examplea  of  the  results  of  this  com- 
petition which  have  been  brought  to  my  personal  attention  oy 
manufacturers  and  thalr  labor  in  my  own  congreaalonal  distMct  In 
Otuo.  A  manufaotuier  of  moMad  rubber  toya  In  Akron  haa  im 
QP-to-data.  modarn  plant  and  m  Novamber  of  1983  waa  employing 
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446  Indlvlduala.  The  3-week  pay  roU  ending  on  November  11. 
1988.  in  that  factory  amounted  to  •16,414.73.  On  November  10. 
1984,  there  ware  194  Indlvlduala  employed,  and  the  2-weak  pay 
roll  amounted  to  •7,608.48.  While  thla  company  mantifacturaa 
rubber  goods  other  than  toys,  its  miscellanaoua  business  actually 
Inereaaad  In  1984  over  1933.  so  the  shrinkage  in  employment  and 
pay  roll  Is  due  to  the  competition  of  foreign  Imports. 

The  mode  of  operation  of  the  importers  and  the  Japaneee  manu- 
facturers is  this:  As  soon  as  one  of  our  domestic  companies  brings 
out  a  new  model  in  toya  the  Importers  immediately  purchaae  aam- 
plea  and  forward  them  by  the  fastest  known  means  of  transporta- 
tion to  Japan,  where  they  are  immediately  copied,  and  within  a 
few  months  the  counters  of  American  chain  stores  and  department 
Btoree  are  flooded  with  the  Japaneae  imitation.  It  is  said  that  the 
Japanese  race  originates  no  new  ideas  nor  have  they  added  in 
any  conaiderable  measure  to  human  knowledge,  but  they  are  the 
greatest  imitators  on  the  face  of  the  globe.  We  exclude  Japanese 
Immigration,  but  we  increaae  American  unemployment  by  con- 
tinuously allowing  Increasing  importations  from  that  country. 

Let  me  bring  to  your  attention  some  specific  flgures  relative  to 
American  and  Japanese  costs  in  another  line  of  industry.  We 
manufactiue  a  flne  line  of  fishing  tackle  and  accessories  in  my 
dis^ict  in  Ohio. 

Here  are  a  few  comparative  examples  of  American  and  Japaneae 
costs: 

Feathered  Jugs  from  Japan  come  in  at  about  814.40  per  gross, 
duty  paid  and  delivered,  as  compared  with  the  United  States 
manufacturers'  cost  of  about  •21.75  per  gross  for  the  same  size. 

Japanese  imitations  of  United  States  fly  reels  are  delivered  at 
$3.51  and  $8.90  per  dozen,  against  an  cnilo  producer's  cost  of  about 
•4.30  per  dozen. 

Japanese  snelled  hooks  delivered  at  about  81,  •l.Od,  and  •1.41 
per  gross  against  United  States  manufactxirers'  coat  of  approxi- 
mately •I 35  to  62,  respectively. 

Japanese  flshhooks,  c.  1.  f.  San  Frandseo,  for  less  thaa  the  cost 
of  the  wire  alone  to  United  States  producers. 

Japanese  gut  leaders  delivered  at  81  cents  to  84  cents  per 
grqas,  against  United  States  cost  of  81.46  to  •1.73,  respectively, 
for  equivalent  test  and  lengtha. 

Japaneae  knotless  gut  lines  delivered  at  about  11^  cents, 
against  our  own  flshing-line  producers'  cost  of  about  18  cents  to 
33  cents  for  the  cheapest  grade  of  lines  of  equivalent  test  and 
lengths. 

Japaneae  artiflcial  flies  delivered  at  less  than  75  cents  per  hun- 
dred, against  United  States  fly  tiers'  costs  of  not  less  than  81.75 
for  labor  and  material  alone,  with  no  allowance  for  overhead  and 
other  necessary  expense. 

Japanese  Jointed  bamboo  poles  are  sold  and  delivered  to  this 
country  at  about  one-half  the  cost  to  produce  here. 

Prom  these  prices  one  can  readily  visualize  what  the  domestic 
producer  is  up  against.  Unless  we  stem  the  tide  of  this  increas- 
ing foreign  competition,  many  American  manufactvirers  will  have 
to  close  their  shops  and  our  short-sighted  policy  will  add  to  the 
number  of  unemployed  in  the  United  States. 

Another  industry  which  is  bearing  the  brunt  of  foreign  com- 
petition and  which  Is  greatly  concerned  over  converaatlons,  which, 
It  understands,  are  taking  place  with  reference  to  further  recipro- 
cal trade  agreements,  is  the  match  industry.  Under  the  reciprocal 
agreement  recently  made  with  Sweden,  the  Industry  was  forced  to 
take  a  12  V^ -percent  tariff  reduction.  Under  the  favored-nation 
clause,  Russia  and  Japan  will  gain  as  well  as  Sweden. 

In  the  district  which  I  represent,  there  are  three  large  match 
factories,  independent  of  each  other  and  each  employing  hxindfeds 
of  American  citizens.  Matches  are  there  made  under  ideal  condi- 
tions, in  well-lighted,  ventilated,  modem  biiildings,  where  every 
effort  is  made  to  safeguard  the  health  of  the  employees. 

This  Industry  faces  competition  principally  from  Sweden,  Russia, 
and  Japan.  Due  to  the  monopoly  of  the  Swedish  Match  Trtist, 
which  controls  match  sales  in  some  30  coimtrles,  together  with 
low-cost  production  in  Russia  and  Japan,  the  only  market  avaU- 
able  to  the  American  manufacturer  Is  our  domestic  market.  Our 
exports   of   matches   are   negligible. 

We  have  the  raw  material;  we  have  the  manufactming  facilities 
In  this  country,  more  than  sufficient  to  supply  the  domestic  de- 
mand. Kvery  box  of  Imported  matches  displaces  domestic  ma- 
terials and  labor.  And  yet  this  industry  has  had  to  endure  some 
of  the  cruelest  competition  from  foreign  sources  of  any  that  I 
know  of. 

This  situation  is  complicated  because  of  the  match  empire  built 
up  by  the  late  Swedish  Impostor,  Ivar  Kreuger.  Many  Americans 
were  his  dupes,  and  the  disappointed  American  bondholders  are 
continuously  endeavoring  to  further  their  Interests  by  having  the 
Swedish  Match  Trust  given  favorable  consideration  through 
lowered  tariffs  and  import  quotaa. 

Just  to  give  you  some  idea  of  the  increasing  importation  of 
matchea  made  in  Japan,  and  the  chief  type  of  match  Im- 
ported Is  the  so-called  "  strike-on-box  match ",  with  which  we 
are  familiar  and  which  may  be  pxirchased  in  any  cigar  store,  dnig 
atore,  or  corner  store  in  this  coxintry  for  a  penny  a  box:  Our 
domestic  constunpticm  of  matches  at  the  present  time  is  about 
8,000,000  gross  boxes  per  year.  There  was  imported  into  this 
ooimtry  from  the  three  principal  Importing  nations  in  the  year 
of  1882,  8375.642  gross  boxes  of  matches.  Of  this  total,  Sweden 
sent  in  1,782335  gross  boxes,  or  53  percent  of  the  total;  the  Soviet 
Union,  660312  gross  boxes,  or  19  percent  of  the  total  importa;  and 
Japan,  376334  gross  boxes,  or  8  percent  of  all  Importa. 
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Thara  waa  imported  Into  this  eouuiry  trom  tba  time  prlaelpal 
Importing  natlona  In  the  year  1988,  8,790307  grosa  DOSMa  oi 
matohaa.  Of  this  total.  Swadan  sant  la  663,774  grass  boxes,  or 
16  paroant  of  tba  total:  the  Sovlat  Unkm.  484386  groaa  boaaa.  or 
13  paroant  of  tha  total  Importa;  and  Japan,  3,814369  groas  bosaar 
or  70  percent  of  all  imporiM. 

There  waa  imported  Into  thla  country,  from  all  aouroaa  In  tha 
year  1984.  8308388  groaa  boxaa  of  matchea.  Of  thla  total.  Swadan 
sant  In  681,090  gross  boxea,  or  163  paroant:  tba  Sovlat  Union. 
1318300  groaa  bozea,  or  403  peraent  of  the  total  lauMrta:  Japan. 
1366383  groaa  boxea,  or  88.7  paroant.  of  tha  total  importa:  and 
all  other  countrlaa.  168,718  groaa  bosaa.  or  43  paroant  of  all 
Importa. 

Theaa  figures  demonstrate  that  tha  Importa  of  tha  atrtka-on-bOK 
type  of  wood  match  are  very  substantial.  In  fact,  between  ttaraa* 
elghtha  and  one-half  of  preaant  domaatic  consumption  la  aujqiillad 
by  matches  of  foreign  manufacture.  Do  you  favor  a  furthar  In- 
flux of  theae  low-cost-production  matchaaf 

Moat  of  tha  recently  Imported  matchea  have  bean  add  at  prteas 
bdow  the  coat  of  production  of  almllar  matchea  mada  tn  tha 
United  Statea.  In  addition,  domestic  coata  of  produetkoi  have 
been  Increased  materially  as  a  reault  of  operation  under  tha  code. 
Importa.  therefore,  seriously  endanger  tha  operation  of  tha 
domaatic  Indxiatry  under  the  coda. 

Let  ua  oonalder  why  American  ooata  of  production  are  naatar 
than  In  3»pmn  and  in  other  oountrlea.  A  comparison  of  labor 
coata  In  the  Japaneae  match  industry  with  the  wagea  paid  by 
our  domastle  prodiioers  Is  wen  worth  conslderatloa. 

Tha  Jiq;>ane8a  Department  of  Commerce  and  Indxiatry  oompUad 
official  average  dally  wage  figures  In  the  Japaneae  match  industry 
for  the  month  of  January  1934.  (Pactorlea  of  stae  only  are  con- 
sidered and  small  operators  and  home  workera  Ignored.)  Of 
course  tha  figuraa  complied  are  In  Japaneae  yen.  The  equivalent 
In  United  Statea  currency  Is: 
.  Avera^,  not  minimum,  for  man.  813  centa  per  day. 

Average,  not  minimum,  for  women.  14.4  centa  per  day,  and  thla 
for  a  fun  working  day  of  10  houra  or  more  duration.  On  a  baals 
of  an  average  working  day  of  104  houra,  atatad  aa  a  recent  average 
in  Japaneae  factorlea,  tha  average  pay  Is  8  centa  par  hour  (In 
American  money)  for  men.  1.4  oenta  per  hour  for  woman. 

The  wage  index,  as  prepared  by  the  Bank  of  Japan,  shows  that 
In  recent  yeara  wagea  have  lowered  and  wages  continued  to  drop 
even  after  the  yen  depredated  In  value  on  tha  foreign  exchanga 
from  some  50  cents  to  30  cents  United  States  value.  No  attention 
with  reapect  to  official  wage  statistics  is  paid  to  home  workers. 

Home  work  Is  performed  in  conjunction  with  factory  work  at 
aU  average  else  and  at  aU  smaU  match  factories  in  Japan,  aa  waU 
as  in  many  of  the  larger  ones.  Home  work  Is  piecework  and 
sweat-shop  labor  and  part  of  It  la  done  by  little  chlldran,  working 
aU  hours  of  tha  day.  outside  of  the  compulsory  school  houra. 

The  American  match  Induatry.  while  working  tmdar  the  N.  R.  A. 
and  the  Match  Code,  had  a  stipulated  mlntantun  (not  average) 
wage  rate  of  38  cents  per  hour  for  men  and  80  oanta  per  hour  for 
women,  with  a  working  week  of  40  hours.  In  J^ian  tha  corre- 
sponding wage  paid  Is  some  8  cents  per  hour  for  man,  about  l>4 
oenta  per  hour  for  women,  and  only  a  faction  of  a  cent  per  hour 
for  children,  and  femalea  do  more  than  threa-fourtha  of  tha  work 
of  matchmaking  in  Japan. 

The  American  worker  expecta  and  Is  entitled  to  a  decent  living 
wage,  and  It  Is  unthinkable  to  believe  that  we  would  permit  fur- 
ther «icroachments  upon  the  Income  of  labor  employed  In  this 
Industry  by  foreign  competition  with  countries  paying  such  wagea. 

We  could  go  on  and  give  many  other  examplea  showing  the  far- 
reaching  and  disturbing  effects  upon  employment  In  this  country 
of  the  Infltix  of  forel^  imports.  None  of  us  like  to  think  of 
American  workmen  being  compeUed  to  accept  the  wagea  and  living 
conditions  of  Japan  and  Soviet  Russia.  We  are  going  to  lick  the 
depreesion  and  we  are  going  to  do  It  in  the  American  way  and  not  by 
reducing  labor  in  thla  coxintry  to  wagea  and  oonditlona  comparable 
to  thoae  of  the  peasant  daases  of  low-ooet  producing  oountrlea. 

Do  you  find  Italy,  Ifeance,  Oermany,  and  gngland  giving  up  tha 
production  of  automobiles  and  tha  boUdlng  ot  Intemal-combiMitlon 
engines  Just  becatise  the  United  States  is  equipped  to  manufacture 
all  of  the  automobUes  and  motors  that  the  world  can  use  mora 
efficiently  and  more  cheaply  than  any  other  nation? 

None  of  us  but  wlah  to  see  an  Increaae  in  world  trade,  but  It  must 
be  upon  a  fair  baala.  We  must  not  aUow  visionary  Idaallsta  to  lead 
us  so  far  afield  in  aearch  of  new  marketa  that  wa  permit  tha  ruina- 
tion of  the  domeatlc  market,  which  la  tha  natural  one  for  tha 
products  of  ovu  own  labor  and  aklll. 

WASHUrCTOH'S  PLEA  FOK  RATIONAL  DDXN8I 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  cm  the  military  policy  of  Oeorge 
Washington  and  to  insert  in  connection  therewith  a  letter 
addressed  by  our  colleague,  Hon.  James  W.  Wainbwoith.  of 
New  Yoi^.  referring  to  an  address,  and  incorporating  the 
same,  recently  delivered  by  Brigadier  Oeneral  Palmer. 

The  SPEAKER.    Is  tJiere  objection? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker,  two  ideas  and  systems  of 
thought,  each  contrary  and  opposed  to  the  other,  have  pre- 
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tailed  vitb  lefard  to  the  proper  phlkMopbr  of  oatknud  de- 
fense In  AmerioL 

One  Is  the  eo-called  "large  national  •nny"  principle 
vtMiebf  In  tbe  erent  el  an  emergmcy  all  ot  the  nnorganizec 
mlUtIa  will  be  f  onned  into  a  great  national  army  ofllcerec 
and  eoDtroDed  by  those  who  constitute  the  Regular  Arms 
In  peace  ttane.  The  other  is  based  upon  the  Idea  that  then 
sbooM  be  etriUan  components  organted  In  peace  times,  soet; 
as  tbe  National  Gtaard  and  the  Organised  Reserves,  who  g< 
into  our  defense  forces  In  time  of  war  In  their  separate  an£ 
independent  organiaati^os.    Fortunatelj.  by  the  Natlona 
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Aet  of  1916  and  espfrtally  the  act  of  1920,  the  chlei 
rriianee  of  America  in  tbe  erent  of  war  is  iriaoed  uptm  the 
dvilian  oompofients  of  the  National  Guard  and  tbe  Organised 
niasiiss.  Of  eoorse.  tbe  Regular  Army  and  tbe  National 
Guard  and  tbe  Organised  Reserves  mart  be  flUed  up  to  wax 
strength  from  tbe  organised  mihtla. 

A  great  efgponmt  of  tbe  pbilosophy  of  placing  reUanoe 
and  ftnphasis  upon  tbe  eirilian  components  is  Brig.  Gen. 
John  MeAuley  Pafaner.  United  States  Army,  retired.  His 
first  book  m  exposition  of  this  philosophy  Is  entitled 
"Statesmanship  or  War."  Tbe  preface  or  introduction  to 
that  book  was  written  by  tbe  then  United  States  Senator. 
JsMB  W.  WAsawoaiH.  then  Chataman  of  the  Senate  Com 
mittee  on  Military  AiTairs,  now  an  honored  and  useful  Mem- 
ber of  the  Bouse  of  Repreeentattves.  Mr.  Wabswokth  de- 
scribed graphically  the  great  part  General  Pataner  took  In 
tbe  formulatkm  of  tbe  National  Defense  Act  of  1930.  Sub- 
sequently. General  Palmer  made  a  most  tlKirough  Investiga- 
tion of  tbe  unpublished  hiatoty  of  our  defense  forces,  and 
discovered  some  manuscripts  from  tbe  pen  of  George  Wash- 
ington that  throw  a  flood  of  B^t  upon  his  conception  of  the 
proper  organisation  of  land  farces.  The  manuscript  that 
bad  been  unknown  to  the  general  public  for  mut^  more  than 
a  hundred  years  was  entitled  by  George  Washington  "  Senti- 
ments on  a  Peace  Establishment.**  The  result  of  these  later 
researches  by  General  Palmer  was  compiled  In  a  book  written 
by  himself  oitltled  "  The  Three  War  Presidents:  Washing- 
ton, Llncota.  and  Wilson." 

I  am  extending  my  remarks  by  including  a  letter  from  our 
colleague.  Mr.  Waoswokth.  dated  August  ao,  1935.  addressed 
to  OoL  Orvel  Johnson,  who  is  director  general  of  the  R.  O. 
T.  C.  Asndatlon  of  the  United  States.  I  am  also  including 
as  a  part  of  my  remarks  an  address  delivered  by  General 
Palmer  at  a  meeting  of  the  R.  O.  T.  C.  Association  of  the 
United  SUtes  In  New  Toxk  City  on  April  90,  1935.  Though  I 
have  read  both  of  the  books  above  mentioned  by  General 
Palmer.  I  was  very  Interested  in  hearing  his  address  dehvered 
at  said  time.  It  is  a  most  comprehoislve  and  precise  state- 
ment of  the  military  philoscq>hy  of  George  Washington  and 
of  many  of  tbe  principles  of  our  best  and  greatest  soldiers  and 
inchidlng  General  Wood,  General  Pershing,  and 
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D&tetar  Oeacral  M.  O.  T.  C.  Attoetrnttom  of  flU  United  at9tt$. 
Weedwer*  BmtMtn§.  Wm^imgton,  D.  C. 
Dau  OofumsL  Johmkmi:  I  am  sore  I  am  t— >^»«|f  for  the  Sens- 
ton  andRcpraMBtattTH  who.  ••  membwa  at  the  Idutazy  ASaln 
OnuDtttMa  fl*  the  Bcnue  eDdSeBsle.  nepeettvtfy.  tawk  la  1919 
■ad  IMO.  ipeat  maay  monthe  dntftlng  the  coctemtve  rennon  of  the 
.      OiNuee  Act.  when  I  aay  that  that  work  oa«ld  not  hav* 
done  as  It  waa  dooe  without  the  hdp  at  John  IfeA.  Palmer 
a  lieutenant  colonel  and  now  a  btlgadlar  genarml.  tvtbvd.  la 
the  ■egiilar  Anay.    And  I  am  aure  theee  aame  xoea  will  agree 
with  me  when  I  aay  that  Oenerml  Palmer  knowa  more  about  the 
BUUtary  hiatary  of  the  United  StatM  than  any  parKm  now  Uvlag 
lfc<  oaty  baa  he  been  an  eaoellent  eokUer  but  he  has  devoted  much 
of  hli  Itfe  to  hMorteal  reaearefa.    In  liua  field  he  baa  been  actuated 
by  a  keen  darira  to  he4>  formulate  a  mlUtaty  poikj  for  the  Uaitad 
aiataa  which  wmdd  be  la  accord  with  ovr  4p'n~TTittr  tiadttlana 
and  at  the  same  tlma  ptovlda  a  compleUly  aOecttve  defeme  for 
the  NStlcm.    Oeneral  Pafanarli  ambjtkms  wnre  very  largely  fulimed 
alMo.  aa  emttai  advleor  of  the  Senate  Oomanmee  on  umtafy  Af- 
falra  m  1919  and  1990.  he  helped  and  guided  ua  tn  the  <haftti«  of 
•  new  Natianal  Defenee  Act.    Plftecn  ymm  have  gone  by  iSnoe 
that  ^M  and  tha  act  which  he  nMplrMl.  v«y  targtfr.  la  working 
wftheMraordlBiwy  MMeaea.    Ocaaral  Palmer  baa  tmemUj  deltvvred 
a  moiS  tntaiiHiliig  ipeech  featfnre  the  aatlanal  ooih— itai  of  the 
B.  O.  T.  C.  Aaoelatkm  cf  the  United  Statea.  m  whiiA  he  tells  the 
whole  Story.    It  la  a  document  of  genulna  hlstarloal  <m|twtm»my 


which  dkould  be  read  by  every  thoughtful  American.    It  li  my 
eameet  h<9e  that  It  will  receive  wide  circulation,  not  only  In  mili- 
tary dreles  but  In  tbe  achoola  and  coUegee  of  the  land. 
Very  sincerely  yours. 

J.  W.  WAOaWOSTS. 

WASHnfOTOir  nation/u.  ttarmsa  plan 
(Adcfreas  by  Brig.  Oen.  John  McAuley  Palmer.  U.  S.  Army,  retired. 

before  national  meeting  of  tbe  R.  O.  T.  C.  Aesoclatlon  of  the 

United  SUtea.  New  York  City.  Apr.  30.  1935) 

When  Waahlngton  became  President,  146  years  ago  today  ha 
bad  two  main  planka  In  his  adminlstraUan  platform.  His  flnfi 
plank  called  for  a  soxmd  financial  system;  hla  second  nlank  "^n^.* 
for  a  sound  military  system.  ^^ 

Thanks  to  the  genius  of  Alexander  Hamilton,  the  first  plank 
was  inarallad  betore  the  end  of  Washington's  first  admlnlstratloa. 
But  It  took  asactly  131  years.  1  mooth.  and  90  days  to  get  hte 
seocmd  plank  through  Oonflpreas.  •      — 

It  Is  perhape  the  hlgheet  tribute  that  eaa  be  |jald  to  Hamilton 
and  his  sueoeasors  that  they  have  been  able  to  borrow  enough 
money  and  levy  enough  tajcea  to  pay  for  the  wastes  of  pubUe 
wealth  that  have  poured  through  that  imfilled  gap  in  our  na- 
tional atnicture.  Por  unprapaiad  warfare  has  been  the  «»««»n 
Boxirce  of  ail  our  great  funded  debta.  If  Waahlngton  had  been 
able  to  nail  in  both  planks  of  his  adoklnlstratlon  platform,  we 
would    have   no   great    national    debt    today— and    probably    no 


1935 


CONGRESSIONAL  RECORD— HOUSE 


14127 


While  Waahlngton  waa  able  to  Intruat  Hamilton  with  the  de- 
velopment  of  hla  flnandal  policy  It  la  a  remarkable  fact  that  ha 
gave  his  personal  attention  to  the  development  of  his  mlUtarv 
policy.  Piom  the  doee  of  the  Revolution  to  the  end  of  his  admin- 
istration as  President,  and  thereafter  to  the  end  of  hla  lUe  ha 
gave  more  of  his  personal  attention  to  this  than  to  any  other 
public  queatlon.  Here,  for  16  years,  we  find  his  most  consistent 
efforts  as  a  constructive  statesman.  As  this  phase  of  his  hlstorv 
la  not  generally  known.  I  shaU  teU  the  story  briefly. 

On  April  13.  1783.  6  days  before  the  formal  "  cessation  of  ho». 
tllltles  "  with  Great  Britain.  Washington  received  a  letter  from  the 
Omtlnental  Congrees  asking  his  "  sentiments  at  large  '  upon  the 
future  defense  of  the  new  Republic  On  the  following  day  he 
wrcrte  to  all  of  hts  genends  who  were  stationed  at  or  near' the 
headquarters  at  Newburgh  for  their  views  upon  this  interesting 
quesUon.  He  also  wrote  In  tbe  aame  aenae  to  George  Clinton  the 
Governor  of  New  York.  ' 

Replies  were  received  from  these  gentlemen  within  the  next 
10  days.  All,  with  two  exceptions,  concurred  in  substance  with 
Baron  von  Steuben  who  stated  his  views  concisely  as  follows: 

"A  chain  of  small  posts  along  the  frontiers,  aa  much  for  pro- 
tection of  trade  as  to  be  a  check  for  the  Indians,  a  well-organized 
T""»tl«,  and  the  estabUahment  of  military  schools,  and  manu- 
factories is  all  that  will  be  necessary  for  our  security." 

In  his  lett«r  of  transmittal  the  Baron  also  said: 

"A  system  of  this  nature  will  make  us  more  re^jectable  with 
the  powers  of  Europe  than  If  we  keep  up  an  army  of  50,000  men  " 

I  quote  Steuben  rather  than  the  other  generals  because  he 
occvpiea  a  unique  poeltion  among  them.  The  othera.  from 
Washington  down,  were  all  cltiaen  soldier*.  The  Baron  was  a 
Iffofeealonal  military  expert  who  had  served  on  the  general  staff 
of  Frederick  the  Great  during  the  Seven  Years'   War 

Governor  Clinton's  views  are  also  wcn-th  mentioning.  He  pTt>- 
poaed  military  Instruction  In  the  colleges.  Here,  so  far  as  I  know, 
is  the  first  suggestion  of  oxu-  modem  R.  O.  T.  C.  Perhaps  you 
genaemen  ahould  canon  lae  Gov.  Gewge  Clinton  as  your  patron 

Afttf  studying  the  papers  submitted  by  his  generals.  Washington 
con^tleted  his  own  report  to  Congress  on  ICay  1.  1783.  This  re- 
markable documeat  bears  the  UUe.  "  Sentiments  on  a  Peace  EMab- 
l^ment."  In  It.  Waahlngton  amplified  the  poUcy  suggested  by 
Steuben  and  hla  othw  generals.  As  his  main  reliance  for  defense 
he  propoaed  "A  weU-ivganlnd  militia,  upon  a  plan  that  will 
pervade  all  the  States,  and  introduce  almllarlty  In  their  eetabUah- 
menta,  aianeuven.  exerclsea.  and  arms." 

One  of  the  moat  tntereetlng  things  in  this  document  Is  Wash- 
ington's ex|rianatlon  of  what  he  meant  by  a  "  weU-organiised 
mnitla."  He  rtlsnisaes  thla  question  at  length,  hut  the  gist  of  his 
^wa  Is  very  simple.  It  was  his  wlah  that  a  sufficient  fraction  of 
the  younger  men  in  each  community  should  be  set  apart  and  given 
tmlform  organization  and  training  In  time  of  peace.  When  he 
referred  to  a  "  weU-OTganl»ed  "  or  a  "  well-reg\ilated  mmtla"  he 
had  In  mind  a  force  like  our  modem  National  Guard. 

Washington  also  propoaed  a  snaU  regular  army  to  guard  the 
Indian  frontier  and  to  perform  other  neceesary  duties  that 
obviously  cannot  be  performed  by  dtlaen  soldiers  in  time  of  peace. 
He  wanted  enough  regular  soldiers  for  these  oMclflc  limited  duties 
and  no  more. 

The  conception  of  a  standing  army  as  an  integral  part  of  our 
na^nal  defense  stmcttn*  had  no  place  in  Washington's  plan. 
9ueh  a  oonceptlfm  did  not  originate  In  America  until  after  the 
War  of  1813.  It  U  tme  that  Washington  frequently  referred  to 
regular  troops  during  the  course  of  the  Revolutionary  War.  But 
here  he  was  always  referring  to  the  Continental  Army,  a  force 
^^J^  composed  solely  of  dtlaen  soldlen  from  the  commaiKler 
In  chief  down  to  the  newest  recruit.  It  was  in  order  to  aaauia 
aa  effeeUve  Continental  Army  for  our  future  wars  that  he  was 
now  propoalng  «  *w^-regulated  militia-  in  time  of  peace. 
Washington's  proposals  were  considered  by  a  committee  of  Con- 
—  but  no  action  was  poaslhle  at  that  time.    The  country  waa 


bankrupt  and  there  was  no  effective  national  union.  In  the  oourae 
of  the  year  the  Continental  Army  was  disbanded.  At  the  end  of 
the  year  Washington  relinquished  command  and  withdrew  to 
Mount  Vernon 

But  diurlng  this  year  Baron  Steuben  was  busy  working  on  a 
complete  plan  of  national  defense.  It  Is  remarkable  that  In  this 
plan  he  propoeed  the  essential  features  that  were  embodied  136 
yean  later  In  the  National  Defense  Act  of  1990.  In  his  three  geo- 
graphical departments  he  proposed  a  territorial  military  organiza- 
tion such  as  we  now  have  In  ovir  corps  areas.  He  propoeed  "  contl- 
nentlal  militia  ".  as  he  called  It,  similar  in  all  essentlala  to  our 
modem  National  Guard.  This  tone  was  to  cominlse  young  voliui- 
teers  drawn  from  the  general  body  of  the  militia,  who  were  to 
receive  1  month's  field  training  with  their  organisation  each  year. 
This  "continental  militia"  was  to  be  otganlzed  In  7  small 
territorial  divisions,  or  legions,  as  the  Baron  called  them.  2  to  be 
farmed  in  the  New  Bngland  department,  3  in  the  middle  depart- 
ment, and  a  In  the  South  Atlantic  departnaent.  Sach  of  these 
legions  was  to  have  a  strength  ot  3,000  men  and  was  to  comprise 
infantry,  artillery,  and  cavalry  In  their  proper  proportliMis  for  com- 
bined cmeratlons. 

It  will  be  noted  that  Steuben's  divisions  or  legions  were  very 
saaall.  But  here.  In  fact,  he  experienced  remarkable  Ingenuity. 
If  he  had  propoeed  large  dlvlalons  In  such  a  vast  and  qiarsely  set- 
tled coun^.  each  divisional  area  wotild  have  been  ao  big  that 
It  could  never  have  been  poaalble  to  assemble  the  whole  division 
for  training  in  time  of  peace.  But  it  would  be  poaslhle  to  as- 
semble his  small  legions  for  training;  and  as  each  would  eonqtrlse 
artillery  and  cavalry  as  well  as  infantry,  each  year's  training 
wotild  Include  maneuvers  In  combined  tactics.  This  was  a  re- 
markable feature  in  Steuben's  plan.  For  here  he  waa  propoalng 
territorial  divisional  areas  in  America  long  before  the  aame  con- 
.eeptlon  was  developed  in  Europe. 

If  his  legions  made  rather  small  divisions  at  the  start,  that 
-would  be  automatically  corrected  in  the  future.  The  divisions 
would  be  able  to  grow  with  the  growth  of  population  In  the 
divisional  areas. 

The  baron  proposed  21,000  as  the  prcq;)er  strength  for  his 
Continental  Militia,  or  National  Guard.  If  It  had  been  estab- 
lished then  and  permitted  to  grow  with  the  growth  of  popula- 
tion. Its  present  strength  would  be  more  than  700,000  men. 

Steuben  also  proposed  a  small  regular  army  as  a  guard  for  the 
Indian  frontier,  with  a  military  academy  and  a  supply  establish- 
ment in  each  of  his  territorial  departments.  If  this  organization 
had  been  adopted  we  should  have  been  adeqviately  prepared  for 
all  of  our  subsequent  wars  from  the  War  of  1812  to  the  World  War. 

When  his  plan  was  completed,  Steuben  sent  it  to  Mount  Vernon 
for  Washington's  consideration.  On  the  15th  of  March  1784, 
Washington  replied  in  part  as  follows: 

"  I  have  perused,  with  attention,  the  plan  which  you  have 
formed  for  establishing  a  continental  legion,  and  for  training  a 
certain  part  of  the  arms-bearing  men  of  the  Union  as  a  militia  In 
times  of  peace,  and  with  the  small  alterations  which  have  been 
suggested  and  made.  I  very  much  approve  of  it.  It  was  no  unpleaa- 
Ing  and  fiattering  circumstance  to  me  to  find  such  a  coincidence  of 
ideas  as  appears  to  nin  through  yovir  plan  and  the  one  I  had  the 
honor  to  lay  before  Congress  in  May  last.  Mine,  however,  was  a 
hasty  production,  the  consequence  of  a  sudden  caU  and  little  time 
for  arrangement,  yours  of  mature  thoxigbt  and  better  diges- 
tion *  *  *  I  can  think  of  no  plan  more  likely  to  answer  tbe 
purpose  than  the  one  you  have  siiggested.  which,  the  principles 
being  established,  may  be  enlarged  or  diminished  according  to  clr- 
cxmutances.  It  therefore  meets  my  approbation,  and  has  my  best 
wishes  for  its  success." 

Here  we  have  a  national-defense  organization,  prepared  by  one 
of  the  most  accomplished  professional  soldiers  of  the  eighteenth 
century  and  approved  by  the  greatest  citizen-soldier  of  all  time. 
Why  was  it  not  adopted  until  136  yean  later?  In  tbe  answer  to 
this  question  we  find  one  of  the  most  dramatic  series  of  incidents 
In  our  national  history.  (After  receiving  Washington's  approval, 
the  baron  published  hts  plan  in  a  pamphlet  entitled  "A  Letter  on 
the  Subject  of  an  Established  Militia  and  Military  Arrangements 
Addreased  to  the  Inhabitants  of  the  United  SUtee.  1784."  There 
are  copies  of  this  rare  pamphlet  in  the  Library  of  Congress,  the 
library  of  Harvard  College,  and  other  collections.) 

Five  yean  later,  when  Washington  became  President,  he  Im- 
mediately began  to  prepare  a  national-defense  plan  to  be  submitted 
to  Congress.  An  entry  In  his  diary  shows  that  he  carefiilly  com- 
pared the  militia  systems  of  Europe,  his  own  plan  of  1783,  Steuben's 
plan  of  1784,  and  a  modification  of  Steuben's  plan  made  by  the 
Secretary  of  War.  General  ICnox.  in  1786.  Knox's  organizational 
structure  was  the  same  as  Steuben's,  but  he  proposed  compulsory 
training  and  service  in"***^  of  voluntary  training  and  service. 

Washington  decided  to  reccxnmend  this  mcffe  comprehensive 
plan.  Then,  if  Congress  should  decide  to  reject  the  principle  of 
compulsory  training  and  service,  there  would  still  remain  Steuben's 
organizational  structure  on  the  voltintary  basis.  He  therefore  sent 
the  Knox  plan  to  Congress  on  January  1.  1790. 

The  Knox  plan  was  not  favorably  received  In  Congress.  In  the 
first  place.  It  was  badly  written  and  dlfllcxilt  to  understand.  In 
the  second  place.  Knox  was  a  po(»  politician.  In  his  letter  of 
transmittal  he  said  that  his  proposed  continental  militia  would 
protect  the  United  States  from  internal  as  well  as  external  enonles. 
Further  on  he  stressed  his  opinion  "  that  the  Government  should 
poaseas  a  strong  corrective  arm."  These  expressions  were  bad 
politics  just  at  that  time.  Many  pc^ular  leaden  believed  that  tbe 
new  Federal  Government  already  had  too  much  coercive  power. 
At  a  time  when  Congress  was  safegvuurdlng  the  liberties  of  the 


people  by  enacting  a  BlU  of  Bights  In  the  form  of  amnktaaents  to 
the  OonatltutU^  they  were  not  attracted  by  the  Secretary  of  Warii 
pn^josals  for  "a  strong  corrective  arm."  Ooagraaa  therefore  re- 
jected the  Knox  plan  and  Steuhenls  plan  fell  with  It.  Bven  the 
baron'a  modest  little  dtlaen  army  of  21.000  volunteen  would  have 
more  "  coerdve  power  "  than  was  popular  Juct  at  that  time. 

On  July  1.  1790.  the  Honorable  Blaa  Boudlnot.  of  Mew  Jersey. 
Introduced  a  new  natlonal-defenaa  bUl.  In  this  blQ  ha  adapted 
an  alternative  aolutlon  of  the  militia  problem  that  Waahlngton 
had  siiggeeted  In  hla  Sentiments  on  a  Peace  BrtahUahment.  It 
was  now  propoaed  that  the  neceesary  peace  training  and  organ- 
ization ahould  be  provided  by  grouping  all  the  younger  naea  In  a 
special  "  ll^t  Infantry  company  "  to  be  formed  In  each  nglntent 
of  the  genisral  mllltia.  Upon  threat  of  war.  theee  Medal  light 
companlea  could  be  assembled  into  battallona  and  raiments  and 
thus  form  the  new  Continental  Army.  Similar  arrangements 
propoaed  for  the  other  branehea  of  the  aervloe.  The  bOl  ata 
vlded  for  Fadtfal  aupervlalon  and  for  a  sound  system  of 
This  aolutlon  was  not  so  simple  as  Bteuben'a  hut  It  ssesasd  to  bs 
free  from  poUtiesl  objsction.  And.  after  aU.  It  sttll  rstalnsd  tlia 
essential  prlndple  of  Waahtaajton's  "  weU-ragulated  aOlttla  ";  that 
la.  the  separate  organlaatlon  and  training  of  a  sufficient  portion  of 
the  younger  men  in  time  of  pesos. 

There  was  no  time  for  action  on  the  Boudlnot  bill  tn  the  Plist 
Congreaa.  In  the  first  asaslon  of  the  Saoond  Congrasi  substaa- 
UaUy  the  same  blU  waa  Introdiiesd  by  the  Honorable  Jatsnlsh 
Wadaworth.  of  Oonneotleut.  After  some  «***«!g—  in  the  Oaountt- 
tee  of  the  Whole,  the  Wadsworth  bill  came  up  la  the  House  on 
March  6.  1793.  On  that  day  every  valuable  provlslan  In  the  bill 
was  cut  out  by  amendment.  Washington's  fundamental  prlnd- 
ple of  teperete  organ  Ittlon  and  training  for  tbe  younger  men 
was  dlmlnated.  No  provision  for  training  of  any  kind  lemslned 
in  the  bill.  The  bill  as  amended  made  no  provtston  at  all  for 
Washington's  "  wdl-regulated "  mllltia.  The  next  day  the 
amended  bUl  passed  the  Bouse  as  the  worthleas  Mllltia  Act  of  1793. 

Mr.  Wadswcvth.  the  tpaemoe  at  the  bill,  was  ao  dUgusted  that  he 
voted  "  no  "  on  Its  final  pasaage.  And  he  might  weu  be  dlagusted. 
If  he  had  been  able  to  pass  the  original  Wadsworth  bill  of  1792. 
it  would  not  have  been  neceesary  for  his  great-great-graadnephew. 
Jamss  W.  WAoawoaTB.  to  paaa  the  National  Defense  Act  of  1990. 

The  reasons  for  this  oollapee  of  Waahlngton 's  military  pro- 
gram may  be  sxuimarlzed  briefly.  When  the  Wadsworth  blU  came 
before  the  House,  it  became  Involved  In  the  political  struggle 
between  the  foUowen  of  Jefferson  and  the  foUowtts  of  Hamilton. 
The  Jeffersonlans  were  not  dlspoaed  to  give  effective  mlUtary 
power  to  a  Government  eo  stron^y  influenced  by  Alexander  Ham- 
ilton. But  the  leaden  of  the  new  democracy  icepi  their  party 
record  dear.  They  did  not  vote  against  the  militia  bUL  Tbej 
skillfully  denatmed  it  and  then  passed  it. 

Washington  was  greatly  dls^>pointed.  But  he  flnaUy  atgned 
the  bill.  He  was  always  reluctant  to  use  his  veto  power,  and  he 
hoped  that  the  mllltia  law  could  be  amended  later.  In  every 
subsequent  message  to  Congrees  he  still  urged  the  establishment 
of  a  "  well-regulated  aillitla  "  as  the  only  sound  basis  tor  national 
defense 

The  Mllltia  Act  of  1793  was  completely  discredited  In  the  War 
of  1812  and  for  many  yean  this  discredit  attached  to  the  i^ole 
conception  of  dtlzen  soldlen  as  a  sound  basis  for  national  defense. 
But  there  waa  nothing  in  the  history  of  that  war  that  impugns 
a  "  well-regulated  mllltia  "  as  Washington  ooncdved  It.  If  Steu- 
ben's plan  had  been  adopted  in  1784  we  should  have  had  an  or- 
ganised Continental  Army  of  60.000  men  in  1812  with  60.000 
trained  reeervea  behind  them.  With  such  a  force  the  administra- 
tion's plan  for  the  conquest  of  Canada  could  not  have  been  a 
failure. 

After  the  War  of  1813  President  IbMUaon  urged  a  return  to 
Washington's  wisdom.  He  was  one  of  the  laat  aurvlvon  of  the 
original  fathen  of  the  Republic.  He  retained  the  marlto  of  Wash- 
Ington'a  plan  in  hla  own  memory.  But  his  plea  waa  dlsegarded. 
A  few  yean  later  a  new  military  goeptl  emanated  from  the  War 
Department.  This  was  officially  proposed  by  John  C.  Oalhoun. 
the  Secretary  of  War.  In  1830.  It  waa  now  propoaed  to  abandon 
our  traditional  dtlzen  army  and  to  rest  our  defense  iqion  an 
expansible  standing  army. 

This  proposal  was  alwayi  absurd,  because  It  Is  politically  and 
economically  iT'p^'— «"•  to  exploit  it  to  its  logical  condusion  In  a 
country  such  as  oun.  If  honestly  worked  out  ao  ss  to  sssurs  a 
prompt  and  adequate  war  expansion,  it  calls  for  a  regular  pesos 
eatabUshment  of  prohibitive  dimenwions  and  expenaa.  If  worked 
out  on  the  basis  of  a  permiaalble  peace  estabUahment.  It  cannot 
meet  the  full  demands  of  war  expansion.  But,  unfortunately,  this 
dangerous  heresy  became  the  accepted  gospel  of  the  Regular  Army. 
During  the  ensuing  century  most  Regulsr  Army  oOeers  believed 
that  preparedness  was  merely  a  question  of  Increasing  the  Regular 
Army.  They  were  never  unanimous  as  to  just  how  thla  Inoreass 
should  be  made.  For  each  of  them  believed  that  most  of  the 
Increase  should  be  applied  to  his  own  branch  of  the  service.  I 
worked  out  one  of  theee  Calhoun  national-defense  schemes  when 
I  waa  a  second  lieutenant.  It  led  me  to  the  eondualen  that  Con- 
giees  should  give  us  five  more  reglmente  of  regular  Infantry.  It 
happened  inddentaUy  that  the  same  act  of  Oongreea  would  have 
made  me  a  first  lieutenant.  „ 

It  la  wdl  known  that  Calhoun's  political  diadplea  tn  the  Soath 
were  the  prlndpal  duunpions  of  secession,  but  it  is  not  so  well 
known  that  Calhoun's  military  diadplea  in  the  North  almoet 
made  it  Impoaslble  for  Abraham  Lincoln  to  save  the  Union.  Ac- 
oording  to  General  Grant,  the  mlUtary  superiority  of  tbe  South 
In  toe  early  yean  of  the  war  was  due  to  the  fact  that  the  North 
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Ad  hsw  aad  llM  Sooth  did  not  taav*  «  sCandliic  anny.    An  c  r 
tlM  tntnad  oBemn  aad  men  in  tbc  South  ««re  tmnwdlatdr  em- 
ployad  la  orgMitrtwg  and  trainlac  a  dttaen  anny.    X>artng  thl  i 
Ume  Um  north  vaa  wacting  math  mora  aatatantlal  re- 
of  tha  aame  kind  in  a  piddling  little  Inereaaa  of  the  Regu 
lar  Anaj.    Aeeocdlng  to  Orant.  the  Oorenuaent  ahoold  hare  dla- 
banded  the  Wagahir  Anny  and  dioald  have  aent  out  Mi  trstnei  i 
ad  men  to  leaven  the  new  Volnateer  Anny. 
who  qiwetlon  the  value  of  dtlaen  aoldlert  should  con 
that  Bopcrb  anny  of  the  Confederacy.    Bvery  man  In  It  v 
a  etttaen  aoMler.    It  wae  predaely  the  kind   of  an  army  the. ; 
Washington  reeommended  to  his  countrymen.    But  he  would  havi  < 
made   It   even    move  fOrmJdahle  by   giving   It   organliatlon   ant 
trmlnlng  in  time  ot  peace.    But  oould  there  have  been  an  appea 
to  force  In  1801  If  Washington's  Batlon-wkle  ocganlaatlon  torn 
been  adopted?    Wxjt  every  argantaed  regiment  In  the  South  then  i 
would  have  been  four  organlaed  reglmentB  In  the  xeet  of  tht 
UBlon.    Oould  thefe  have  been  an  appeal  to  arme  against  suet 
oiganlaed  odda  as  theae7    In  these  drcumstanoes  thefe  must  hav« 
been  a  peaceful  settlement  of  the  slavery  questtah. 

In  10T8.  IS  years  after  the  Civil  War,  Oongreas  ^^Milnted  i 
Joint  committee  to  reorganlae  our  national  defense  wjttem.  Threi 
of  Its  seven  members  were  Senators,  the  other  four  were  Member 
of  the  House.  AD  of  them  were  dtrtlngulshed  veterans  of  tlu 
Cini  War — five  ftom  the  Dnlon  Army  and  two  from  the  Con- 
federate Army.  This  committee  was  calk  J  the  "Bumslde  Com- 
mission'', after  Its  chairman.  General  Bumslde.  who  was  then  i 
Senator  from  Rhode  Uand.  It  would  be  dUDcult  to  ^■niie*"^  i 
Jury  more  amply  qualified  to  pass  on  national  military  poUcy. 

Just  at  this  time  General  upton  was  tn»iriiTtg  his  reaearehcs  Ix 
H^shlngtan's  writings.  If  he  had  found  Washington's  military 
policy  and  had  brought  It  to  the  Bumslde  Commlaslon.  we  should 
probably  have  had  a  sound  military  organisation  a  whole  genera' 
tton  before  the  World  War.  But.  unfortunate.  General  Upton 
found  none  of  Washington's  constructive  proposals.  What  he  did 
find  he  used  in  support  of  his  own  thesis  In  behalf  of  an  ei^ianslble 
■tanding  army.  Indeed,  he  had  frankly  undertaken  his  researcha 
m  order  to  find  support  for  that  thesis.  The  final  result  wai 
remarkable.  General  Upton  made  Washington  his  principal  wit- 
ness m  behalf  of  a  doctrine  that  Washington  never  heard  of  and 
one  that  la  repugnant  to  everything  that  Washington  ever  advo- 
cated. 

U  the  Bumslde  Commission  failed  to  receive  Washington's  mili- 
tary gospel,  it  did  receive  the  orthodox  gospel  of  the  War  Depart- 
ment. General  Sherman,  then  the  commanding  general,  presented 
the  wwnmhwtoo  with  his  own  pet  verslcHi  of  the  expansible  stand- 
ing army.  This  failed  to  Impress  the  soldier  stoteamen  of  the  com 
mission,  and  so  the  solution  oi  our  naounai-onense  problem  was 
again  defwred  to  the  future. 

After  the  Spanish- American  War  there  was  a  new  agitation  for 
preparednesa.  Ihla  finally  resulted  in  an  increase  of  the  Regular 
Army,  but  wtth  no  important  step  toward  efleettve  national 
organlsattea. 

™  1909,  however,  the  General  Staff  Corps  was  eetabllshed  by 
Ooagreai.  Here  for  the  first  time  in  otir  history  an  agency  was  set 
apart  to  make  eomprriieiMlve  plans  tear  the  national  defense.  In 
ordinary  drraflastaaccs  thla  new  selentiflc  agency  should  have  first 
tavastlgated  the  history  of  our  military  instttutloBs.  This  must 
have  led  at  once  to  the  rediscovery  of  WaahlngtoDls  original  plan 
of  lyn  and  the  perfected  version  of  It  prepared  by  Steuben  in  1784. 

But  ttiia  intereeUag  tnvesUgatlon  waa  not  undertaken.  Just  at 
that  Urns  General  Upton'a  unprtnted  manuscript  was  tedisoovered. 
Ti  was  aeeevtsd  at  once  as  an  authoritotive  trcaOss  on  military 
poUey.  bassd  oa  exhaustive  htstorleal  reoearch.  aad  was  pubUAed 
by  the  War  Department  as  an  ofllclal  document.  It  was  theiefovs 
BO  laager  ns  pessary  for  the  Infant  Osneral  Staff  to  reoslve  Its  tmp- 
at  the  hands  of  Waahlagton.  The  field  of  hlstorteal  fsaaaicli 
already  hasn  szhaustod. 

Bat  as  thaa  went  oa.  maay  thou^tful  Army  oaoars  began  to 
qoMOoa  that  Calhoun-Uptan  doetrtos.  In  1911.  I  was  a  member 
of  a  gaasral  staff  eoamUttee  appotatsd  by  Seeretary  of  War  StbMoa 
to  propose  a  aattaaalnlsfease  orgaalaatloa.  Tha  report  of  ttli 
eoauBtttos  waa  publMMd  by  ordw  of  ths  Sserstary  of  War  la  Itia. 
At  tha  haglnnlwg  of  our  report  ws  aald: 

'n  ki  Ihs  tradlttQaal  poUey  of  tha  Uaitsd  Slatoa  that  ths 
military  istaMlaliinMH  la  that  of  paaos  ts  to  bs  a  small  neguiar 
Anny.  aart  that  ths  xittimato  war  ta«s  ot  ths  Mbtlea  Is  tobs  a 
prnt  Army  of  ettian  soldlen.  •  •  •  ft  H,  thsrsfors.  our 
mflJtary  probism  to  dsvtas  msaas  tor  ptovtdlag 
of  eMaaa  aoldMra  to  mast  the  ■-wfifi^'j  oTmodara 


hssed  upon  ths 

IB  ssaantlsla  It  was  almllar  to  our  prasent~or- 

IX  It  had  haaa  adopted  la  1912.  wa  ahould  hava  had 

Mart  toward  otmmhation  for  ths  World  War. 

wad  a  slap  la  tbs  right  dtteetlaa.    But  whca  the  World 

out  aad  thsrs  was  a  growing  popular  <«— >^tw1  for  pra- 

.  ths  Oaaotal  Staff  rstomed  to  Oalhooa  and  Upton. 

Tbsir  propoaala  rasnitsd  la  ths  act  of  1910.    Thla  gave  us  an 


siabcemU  mUttanr  organisation  that  had  to  he  entlr^~ievamped 
less  thaa  a  yaar  later,  whsn  wa  finally  want  lato  tha  World  War 


Thla  law  did  glee  us  a  big  mrrsass  In  the  Regular  Army,  wtth  the 
result  that  we  sepeatsd  ths  fOIly  of  ISSl.  Ws  employed,  in  ralaing 
asw  regular  regiments,  many  tralnsd  oOoeia  and  man  who  ■Vwilld 
have  bssn  ssnt  to  ths  new  divisions  of  ths  Katkiaat  Quaxd  aad 
tha  Nattoaal  Anay. 

After  ths  aimlatkis  It  hseams  N>l»mnt  that  Goagram  wcadd 
Sad  It  aseesaary  to  taks  up  ths  irtiols  problem  of  aatknal  mfll- 
tary  organlmtten.    Oaaeral  Ferahlng  was  ordered  to 


tmn  naaee  who  oould  represent  his  vtewi.  He  seleeted  me,  but 
when  I  reported  to  him.  he  declined  to  give  me  any  q;»eclfie  in- 
structions. He  had  had  no  time  to  study  this  question  carefully 
and  his  views  had  not  been  invited  by  the  Government.  In  this 
way  I  returned  to  General  Staff  duty  in  Washington.  »rt^  was 
assigned  to  the  War  Plana  Branch  where  I  had  served  before  tha 
war.  The  proqyect  was  most  encouraging.  At  last  we  woe  on 
the  eve  of  securing  a  settled  military  policy. 

But  soon  after  my  arrival  in  Waahlngton  I  found  that  the  ques- 
tion of  military  organlsatiim  was  already  settled.  The  War  De- 
partment had  submitted  a  military  bUl  to  Congress.  It  was  now 
ottdally  decided  that  our  traditional  citizen  army  should  be  aban- 
doned and  that  our  security  shoxild  rest  upon  an  expansible  stand- 
tog  army  with  a  peace  eetabllshment  ot  more  than  half  a  million 
men.  Here  was  the  Oalhoun-Upton  mllltuy  p^icy  carried  out  to 
the  reductlo  ad  absurdum. 

This  was  a  remarkable  situation.  I  was  convinced  that  this 
■cheme  was  unsound  in  i»1nclple.  I  knew  that  its  cost  would  be 
pfoblMtlve.  I  knew  that  the  war  veterans,  now  returning  to  civil 
Ufe.  were  prepared  to  sr^yport  a  sound  military  policy.  I  knew  that 
they  would  oppose  this  offlcUl  plan  with  all  the  power  that  they 
could  organiae.  There  was  not  the  slightest  proq)ect  of  its  ace^- 
anoe  by  Congress.  Most  of  my  immediate  associates  on  the  General 
Staff  agreed  with  me  that  the  War  Department  bill  was  thoroughly 
unsound. 

While  this  situation  was  still  electric  in  the  air,  I  happened  to 
attend  a  public  meeting  at  the  Willard  Hotel  In  Washington. 
Among  the  gentlemen  at  the  speaker's  table  was  a  vigorous  young 
athlete  who,  much  to  my  surprise,  was  Introduced  a  little  later  as 
Senatcnr  Jamks  W.  WADsworrn,  Chainnan  of  the  Senate  Military 
Committee.  I  had  heard  of  the  Senator  many  times  and  hoped 
to  see  him  some  day.  But  I  had  expected  to  see  him  with  the 
snowy  locks  and  the  portly  figure  that  usually  go  with  a  chairman- 
ship in  the  Senate. 

The  Senator  got  right  down  to  business.  He  wasted  no  time  In 
oratory.  He  said  that  Congress  was  determined  to  establish  a 
sound  military  system.  He  said  that  his  committee  was  seeking 
advice  on  this  important  question.  They  expected  to  examine 
witnesses  from  all  walks  of  life  who  had  had  war  experience; 
Regular  officers,  emergency  officers,  and  civilians.  He  said  that 
they  wanted  witnesses  who  would  give  their  frank  and  honest  per- 
sonal opinions  Instead  of  merely  echoing  the  opinions  of  other 
people.  He  was  very  much  in  earnest.  He  impressed  me  at  once 
as  one  of  those  rare  individuals  who  really  want  facts,  who  are 
able  to  recognise  facts  when  they  see  them,  and  who  know  how  to 
use  facts  when  they  get  them.  I  remember  saying  to  myself.  "If 
that  man  ever  adca  me  for  my  opinion.  I  will  tell  him  exactly 
what  I  think  '  without  partiality,  favor,  or  affection.' " 

When  I  finally  appeared  before  Senator  Wadsworth's  committee, 
my  role  was  a  very  modest  one.  I  was  simply  a  long-belated  mes- 
senger  frmn  Washington  to  Congress,  bearing  with  me  a  twentieth- 
century  adaptation  of  his  original  military  policy.  I  knew  that  the 
foundations  of  my  plan  were  erected  upon  Washington's  wisdom. 
Bxrt  I  did  not  know  then  that,  in  the  plan  Itself,  I  was  really  a 
plagiarist.  I  did  not  know  until  8  years  later  that  the  plan  I 
proposed  to  Senator  Wadswokth  and  his  associates,  waa  Identical, 
in  all  essentials,  with  the  Steuben  plan  that  Washington  approved 
In  1784.  I  had  arrived  at  the  same  goal  by  another  route.  For 
many  years,  I  had  pondered  on  the  practical  application  of  Wash- 
ington's general  proposals.  Finally  I  arrived.  Independently  and 
unwittingly,  at  the  same  solTitlon  that  Steuben  reached  after 
personal  consultation  with  Washington  himself.  (As  a  partial 
amends  for  this  unlntentkmal  plagiarism  General  Palmer  Is  now 
(1935)  writing  the  biography  <tf  Baron  von  Steuben.) 

In  order  to  grasp  the  full  Intent  of  the  National  Defense  Act. 
It  Is  neceaaary  to  understand  how  the  law  was  flnaUy  written  by 
oonfereea  from  t>e  two  Houaea  of  Oongreas.  In  the  Wadsworth 
bill  as  It  paaaed  the  Senate  an  of  the  constructive  features  of  our 
prasent  military  organisation  were  described  in  a  clear  and  logical 
manner.  But  there  was  no  provision  for  any  of  these  features  In 
ths  Amy  hUl  Just  passed  by  the  Houae  of  Repreaentotlvea.  Thla 
flnaUy  brought  two  widely  divergent  meaaurea  before  a  conference 
eommlttas. 

Here  waa  a  aerloua  problem  for  Senator  WaBsvroETR.  Fortunately 
ths  Houm  conferees  were  favorably  impreaaed  by  his  preaentatlon 
of  ths  Waahlngton  military  ptdlcy.  They  an  agreed  Vxt  our  de- 
tsnm  ahould  reat  upon  our  traditional  dtlaen  Army  and  not  upon 
an  szpaaalble  atandtog  Army.  But  Oongram  was  on  the  eve  at 
adjournment  and  there  would  be  no  ttaae  for  further  debate  or 
drilberatlon  in  the  HOuae. 

It  waa  then  propoeed  that  the  Senate's  organizational  structure 
might  bs  deacribed  in  general  terms  in  a  few  brief  amendments  to 
the  Houm  bin.  leaving  details  of  organization  to  the  discretion  of 
the  Presldsnt. 

But  hsre  was  a  serious  practical  dlflknilty.  Who  would  actuaUy 
sserdae  ths  Presidential  discretion?  The  President  would  neces- 
sarily delegate  this  task  to  the  War  Department,  and  the  War  De- 
partnaent.  at  that  time,  was  conunltted  to  the  exi>anslble  standing 
army  l>m  that  Congress  had  just  rejected.  Bvidently,  there  must 
be  some  check  on  the  President's  discretion.  Otherwise,  without 
knowing  it.  he  might  Intrust  the  practical  application  of  Wash- 
ingtonl  mmtary  policy  to  the  disciples  of  General  Upton. 

A  practical  solution  for  this  dUDculty  was  found  in  another 
provision  of  the  Wadsworth  blU.  There,  It  aras  proposed  that 
the  organisation  of  the  new  Army  of  the  United  Stotes.  with  ite 
Bsgular  Army.  Ito  National  Guard,  and  Its  Organined  Reeervea. 
dtoold  he  made  by  General  Staff  committees  in  which  citlaen 
Army  ofBosrs  should  haw  aa  equal  votoe  with  Regular  Army 
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This  provision  was  accepted  by  the  conferees  and  was  em- 
bodied in  the  Nattonal  Defense  Act.  Under  the  terms  of  this 
provision,  the  new  organization  was  actiially  made  soon  after 
the  passage  of  the  law.  It  is,  of  course,  an  obvious  implication 
from  the  general  purpose  of  the  law  that  modifications  of  the 
organizational  structure  shotild  be  made  in  the  same  way. 

When  Washington  approved  Steuben's  plan  he  was  especially 
Impressed  by  Ita  flexibility.  In  his  letter  to  the  baron  he  pointed 
out  that,  with  the  principles  once  established,  the  organizational 
structure  could  be  "enlarged  or  diminished  according  to  clr- 
cxmistances."  His  words  were  prophetic.  He  proposed  to  apply 
the  plan  when  our  country  waa  a  mere  fringe  along  the  Atlantic 
seaboard  and  o\ir  population  less  than  4,000,000.  We  have  seen 
It  applied  in  a  'great  continental  area  with  a  population  of 
130,000.000  souls. 

There  wlU  be  modifications  of  the  structure  in  the  future: 
modifications  to  meet  changes  in  the  world  situation,  changes  in 
methods  of  warfare,  and  changes  in  military  weapons.  But  the 
Army  of  the  United  States,  under  the  law.  will  always  be  an 
organized  team  of  professional  soldiers  and  citizen  soldiers.  As 
time  goes  on.  the  proper  relative  proportions  of  these  two  hunuua 
elements  can  always  be  determined  by  applying  two  simple  prin- 
ciples which  fiow  inevitably  from  Washington's  military  jwllcy: 

1.  We  should  maintain  regular  officers  and  soldiers  to  do  those 
things  that  obviously  cannot  be  done  by  citizen  officers  and 
soldiers. 

a.  We  should  not  maintain  regular  otikcen  and  soldiers  to  do 
things  that  can  be  done  effectively  by  citizen  officers  and  soldiers. 

These  two  principles  are  axiomatic.  Whenever  we  depart  from 
them  we  increase  the  cost  of  the  Military  Establishment  uimeces- 
sarlly  and.  at  the  same  time,  reduce  ovu-  \iltimate  capacity  for 
national  defense.  If  we  apply  them  intelligently  in  the  future 
the  National  Defense  Act  of  1920  will  meet  oxir  military  needs,  so 
long  as  we  remain  the  Nation  of  free  men  that  Washington,  under 
the  providence  of  God.  was  sent  to  establish. 

THX  RECOVKRT  OF  THE  NAnONAL  BANKING  SYSTEM' ; 

Mr.  SABATH.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  by  inserting  a  report  from  the 
Comptroller  of  the  Currency  relative  to  the  assets  of  closed 
banks  and  other  information  as  to  real-estate  assets. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SABATH.  Mr.  Speaker,  ladies  and  gentlonen  of  the 
House,  as  I  stated  yesterday  on  the  tLoox  of  the  House  when 
I  asked  leave  to  extend  my  remarks.  I  did  so  for  the  pur- 
pose of  more  particularly  giving  in  detail  to  the  country  the 
wonderful  and  effective  accomplishments  of  the  Honorable 
J.  F.  T.  O'Connor.  Comptroller  of  the  Currency,  since  he 
took  office  in  March  1933  imder  the  most  tnring  conditions 
that  have  ever  confronted  a  Comptroller  of  tbe  Currency. 

The  press  release  issued  by  the  Comptrollo:  of  the  Cur- 
rency, on  August  17,  1935,  reveals  deposits  in  5,431  active 
national  banks  aggregating  $22,518,541,000,  as  of  June  29. 
1935.  This  represents  an  increase  since  June  30,  1933.  of 
$5,744,426,000,  and  establishes  a  record  which  has  never  been 
approached  In  the  history  of  the  national  banking  system. 
The  total  deposits  in  active  national  banks  is  now  fast  ap- 
proaching the  total  reported  for  December  31. 192S.  on  which 
date  7.635  active  national  banks  reported  deposits  acgregat- 
Ing  $2i347.380.000.  This  was  the  highest  total  reported  In 
the  history  of  the  system  and  exceeds  the  present  figures  by 
only  $1,828,839,000. 

The  phenomenal  recovery  of  the  national  banks  may  be 
attributed  to  the  splendid  work  of  rehabilitaUon  instituted 
by  the  President  immediately  upon  his  assuming  office.  Hm 
master  stroke  of  the  Chief  Executive  in  cleaning  up  the 
wreckage  at  the  outset  and  the  measures  enacted  by  the 
Congress  made  possible  the  establishment  of  the  banks  on 
a  sound  basis  and  the  restoration  of  the  confidence  of  the 
public  in  their  solvency. 

The  man  directly  responsible  for  this  most  remai^able 
record  of  recovery  was  the  able,  efficient,  and  energetic 
Comptroller  of  the  Currency  from  California.  Under  his 
forceful  direction  seemingly  impossible  results  were  accom- 
plished, reflecting  credit  not  only  upon  himself  and  his 
Bureau  but  upon  the  administration  and  the  Nation  as  well. 

At  the  end  of  the  banking  holidays  in  March  1933  three 
major  problems  confronted  the  Comptroller  of  the  Currency. 
The  first  of  these  was  that  of  reopening  1.417  closed  banks 
which  had  deposits  aggregating  approximately  $2,000,000,000. 
The  Comptroller  now  reports  that  all  of  these  banks  have 
been  reopened  or  otherwise  disposed  of  and  that  there  is 
not  a  single  national  bank  in  conservatorship  today.    There 


were  reopened  under  old  or  new  diai:ten  or  abmbed  by 
other  national  banks  1.096  of  these  unlicensed  banks,  with 
deposits  at  closing  aggregating  $1308.060.000;  31.  with  de- 
posits of  $11,513,000.  either  went  into  voluntary  liquidation 
for  the  purpose  of  discontinuing  operations  or  left  the  Sys- 
tem; and  290.  with  deposits  of  $152,387,000.  were  placed  in 
receivership  after  plans  for  reopening  had  been  disapproved. 
The  results  of  the  wwk  of  the  program  at  noptoim  un- 
licensed banks'  by  the  Com{>troIler  of  the  Currency  may  be 
summarized  by  the  statement  that  on  March  31  of  this  year 
all  but  25.6  percent  of  the  total  deposits  InvolTed  in  these 
1,417  banks  at  closing  had  been  returned  to  depositors. 

The  second  problem  confronting  Mr.  O'Ccxmor  following 
the  banking  holidays  was  that  of  returning  to  depositors  of 
national  banks  in  receivership  every  dollar  possible  with  a 
minimum  of  delay.  The  results  accomplished  with  the  aid  of 
the  Reconstruction  Finance  C^uporaUon  have  been  remark- 
aUe.  Distributions  to  depositors  in  receivership  banks  since 
BAarch  16.  1933,  aggregate  $674,332,605.  There  are  now  in 
receivership,  under  the  supervision  of  the  Comptroller  of  the 
Currency.  1.467  banks,  which  includes  those  banks  placed  In 
receivership  prior  to  BCarch  16. 19^.  as  well  as  thoee  placed  In 
receivership  since  that  date.  Deposits  in  these  banks  at  clos- 
ing aggregated  $1,855,232,900.  while  $1,052,163,159.  or  more 
than  56  percent  of  the  amount  involved  at  closing,  has  been 
returned  to  depositors. 

The  Comptroller  had  as  a  third  problem  the  tads  of  re- 
habilitating and  strengthening  the  capital  structure  of  the 
banks  under  his  supervision.  Since  March  16.  1933.  2.216 
national  banks  have  issued  $542,296,800  in  preferred  stock 
and  273  have  issued  $43,357,500  in  common  stock  for  the  pur- 
pose of  repairing  and  strengthening  their  capital  structure. 

As  these  plans  for  taking  care  of  the  i»oUems  confronting 
him  at  the  end  (tf  the  banking  holidays  neared  completion, 
the  Comptroller  was  not  unmindful  oi  his  oUigations  to  the 
taxpayer  and  the  unfortunate  depositors  to  reduce  expenses 
of  his  Bureau  as  rapidly  as  he  could.  Accordingly,  the 
number  of  employees  in  the  Comptroller's  office  was  reduced 
from  a  peak  of  791  on  August  31,  1933.  to  596  on  July  1, 
1935,  and  the  personnel  oigaged  outside  the  office  in  the 
liquidation  of  insolvent  national  banks  has  been  reduced 
similarly.  As  rapidly  as  the  stage  of  liquidation  and  other 
conditions  permit,  reoeiverdiips  are  consolidated  and  the 
number  of  receivers  reduced.  While  there  axe  1.467  banks 
In  liquidation  under  the  supervteion  of  the  Comptroller, 
there  are  only  680  receivers  in  charge  of  these  banks. 

It  has  been  the  film  of  the  Comptroller  to  handle  the 
liquidation  of  insolvoit  banks  at  the  least  possible  cost  to 
the  unfortunate  depositor  and  wtth  a  maximum  of  efficiency. 
The  cost  of  liquidation.  Inr.hidtng  administrative  oqMsises. 
receivers'  salaries,  attorneys'  fees,  and  all  oQier  items  of 
expense  In  oonnectlon  with  tbt  winding  op  of  the  affairs 
of  an  InK^vent  nattonal  bank,  avenges  7  percent  of  funds 
collected.  In  other  words,  an  average  of  98  omts  out  ot 
eveiy  dollar  collected  is  returned  to  the  oreditors  of  in- 
solvent national  banks. 

Mr.  O'Ooniior  has  not  oonfinfd  his  acttvlttes  to  the  work 
of  the  oflBoe  of  OomptroDer  of  the  Curieinuy  but  has  faith- 
fully dtochai'ied  his  responsfbiltty  as  an  ex  oOde  member 
of  the  Federal  Reserve  Board,  and  has  played  a  major  role 
in  the  organisation  and  develoimeni  of  the  Psderal  Deposit 
Ihsuranoe  CorporatioiL 

Under  inrovlsions  of  the  Wanking  Act  of  1983  the  Comp- 
troIla>  of  the  Currency  was  named  an  ex-offlcio  member  of 
the  Federal  Deposit  Insurance  Oorporattoa  Board.  The  two 
appointive  members  of  the  Board.  M^.  Cummlngs.  oi  Chicago, 
and  Mr.  Bennett,  of  Utah,  did  not  take  their  oath  .of  office 
unta  September  11.  1933.  During  the  interim  between  the 
passage  of  the  law  and  the  organisation  of  the  Board.  It 
was  necessary  to  lay  the  foundation  for  the  organlaatlon  of 
the  Corporation  in  order  that  provision  might  be  made  for 
the  examination  of  over  8.000  State  Institutions  b^ore 
January  1.  1934. 

Mr.  CCcmnor  was  the  man  who  laid  the  foundation  for 
the  organisation,  n^  made  plans  for  and  set  In  motioti 
examination  of  the  State  nonmember  banks  v^ilch  became 
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members  of  the  fond  on  Jsmiary  1.  1934.  It  was  a  stu- 
pendous task  which  he  undertook  and  one  which  few  be- 
Uered  he  oould  complete  In  the  short  time  allowed,  but  wltli 
the  cooperation  of  Chairman  Cummlngs  and  Director  Ben- 
nett, the  tMA  was  completed.  The  assets  of  an  of  the  more 
than  8,000  nonmember  banks  were  appraised  in  due  time 
and  the  Corporation  was  organized  and  set  to  go  on  Janu 
ary  1. 1934.  as  provided  by  law. 

These  are  indeed  wonderful  achievements  on  the  part 
of  the  Comptroller  of  the  Currency  and  not  only  he  but 
the  country  is  to  tte  congratulated  upon  his  accomplishments. 
I  hope  that  in  the  future,  men  rendering  like  effective  and 
constructive  service  win  be  recognised  and  appreciated  and 
due  credit  given  to  encourage  others  to  emulate  honesty  and 
efficiency  in  public  office. 

XMXATUm 

Mr.  8NBLL.  ICr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  by  printing  a  speech  made  by  the 
president  of  the  Chamber  of  Commerce  of  New  York  City 
on  economic  questions. 

The  WEAKER.    Is  ther^  objection? 

There  was  no  objection. 

ICr.  SNEUL  Mr.  Speaker,  under  permission  to  extend  my 
remarks,  I  include  the  speech  of  Thomas  I.  Parkinson,  presi- 
dent of  the  Chamber  of  Commerce  of  the  State  of  New  York. 

This  is  one  of  the  best  q>eeches  on  the  tax  and  economic 
situations  even  delivered  before  that  chamber,  and  it  was 
received  with  tremendous  applause  by  the  large  numbor  o< 
members  present. 

The  speech  of  Mr.  Parkinson  is  as  follows: 

UBlMS  th«r>  li  objeetlan.  the  oOl  wlU  be  mikle  put  of  th« 
mlBUtaa  «f  thto  MMtlng.  Th*  Chatr  bMn  nc  objection.  Tbe 
nUnuMa  wlU  oontata  tta*  call  at  the  epeelikl  maetlag.  wblcfa.  under 
tbe  bylAwa  of  the  chamber,  can  conrtder  only  the  eublecta  re- 
ferred to  In  the  eaU.  Tliat  being  the  purpoee  of  this  meeting, 
your  oAeers  feel  not  that  they  need  to  apologtae  to  you  for  aaktag 
yo«  to  eoavene  in  midsummer  In  this  hot  weather,  but  to  aay  a 
weed  in  evplanatton  <a  the  reasons  which  inspired  their  ^y^^^^ti^^n 
tocaU  the  meeting. 

The  general  euhjeet  of  taxatloo  Is  one  about  which  the  average 


the  people  of  this  eountry  wm  reallne  that 
that  la  the  average  run  at  people  In  the  eeuutiy — has  no  dlAeulty 
getting  a  hit  has  under  tbe  collar  even  in  ordinazy  weather,  to  say 
nothing  of  sueh  weather  as  that  in  which  we  are  convening.  We 
called  this  meeting  of  reprseentaUve  buslneesmen  who  constitute 
the  wsmbeiititi)  of  this  chamber,  that  we  might  '■^n^'ifT  whether 
there  to  anything  we  can  do  to  help  those  charged  with  public 
rasponslhiUty  In  handling  the  fiscal  problems  which  confront  the 
fMeral  Oovemment  and  aqwdally  anything  which  we  busmeas- 
and  taipayen  can  do  te  help  those  charged  with  public 
In  rtsallng  with  sueh  tax  measures  as  that  now 
Pending  m  the  oonferenoe  of  the  Senate  anc!  House  of  Bepreeent- 
atlvee  today  a  strange  tax  meesure  with  lltUe  or  no  precedent  In 
the  hiitiwy  of  legWatloo  m  this  country,  unless  we  are  to  include 
tta  feest  MMory  of  I<cmlsiena;  a  tax  measure  which  iMd  its 
orlgla  In  an  eaeautlve  massage  to  the  Congrces  which  presented 
no  budgetary  reaaon  for  the  new  tax  legislation,  which  dealt 
osly  In  fundamental  queetkim  of  governmental  policy  and  the 
relationship  ef  ths  aorenamsnt  to  the  Individual.  And  upon  that 
general  meeoats  the  Ways  and  Means  Oommlttee  of  the  House  of 
Bepreeentativee.  eontrary  to  aU  Its  precedents  in  the  consideration 
and  evolution  of  tax  proposals,  gave  only  a  short  heartng  and  gave 
even  leas  nnasidBratlon  bafoee  recommendation  and  passage  by 
tbeBooae.  "  ' 

Xa  the  Benati  the  peoceduie  was  Ukewlee  unusuaL  Look  back 
over  the  hietary  of  this  country  and  yon  will  find  that  one  of  our 
great  cootrlbatlotiB  to  parHamrntary  goremment  has  heen  the 
la  our  legldatuie.  and  partleulaily  tn  our  FM- 
the  committee  before  which  thoee  intereeted  have 
f^iU  oBpcatunlty  to  argue  the  proe  and  cons  of  a  proposal;  the 
oooimlttee  m  vAileh.  after  thoee  interested  have  been  heard,  has 
aad  tafeae  the  tlaae  to  eooslder  the  facts  and  the  mftenlng  and 

Look  at  the  Hoeeedlngs  on  this  tax  proposal  and  you  wlQ  find 
nothing  like  that  usual  procedure  in  important  tax  measures — 
hURlsd  tisailiiai.  a  report  which  doee  not  even  attempt  to  set 
fortti  any  Jwllfjim  lessuiis  for  tke  ooaaalttee^  leeommsskdatloni, 
the  bttraat  leiiieMje  to  the  fact  that  the  Praaldent  has  Mfced  it 
m  hia  geBOtal  maaaaga.  an  apologetic  reference  with  respect  to 
almosl  avsry  mconunendatlon  made  by  the  Ways  and  Means  Com- 
mittee In  piaee  ef  the  usual  statement  of  facta  aad  reasom  for 
Ms  naaaHMStdattaaa. 


And  agam  in  the 


Short  hearing,  no  Ume  for  coa- 


iBstlfy  tha 


report  whMi  again  does  not  even  attempt  to 
-"-vtlCHis  whl^  art  made  nor  the  provisions 


RECORD— HOUSE' 


August  22 


of  the  bni  which  is  reported  for  action  by  the  Senate.    And  the 
bills,  developed  in  that  way,  have  been  passed  by  your  House  oT 
RepreaentatlTes  and  by  your  Senate. 

May  I  take  an  illustration  from  a  bill  with  which  I  am  famUlart 
There  was  In  that  House  bill,  paaeed  by  the  House  of  Repreeenta- 
tlves.  a  provision  which  made  It  impossible  for  va  life-insurance 
companies  to  have  paid  maturing  policies  untU  months  after  the 
death  of  the  insured.  Today  05  percent  of  the  claims  on  matursfl 
life-insurance  policies  are  paid  within  24  hours  after  presentation 
of  the  proofs.  Under  that  bill  as  it  passed  the  House  and  is  In 
conference  we  could  not  pay  beneficiaries  under  such  a  policy  untU 
we  knew  how  much  the  beneficiary  was  to  receive  from  the  estate 
of  the  deceased  Instued  in  toto.  and  what  would  be  the  rate  of 
payment  on  his  whole  beneficial  Interest  received  from  the  deceased 
Insured:  and  If  we  did,  we  might  have  to  pay  over  again  to  some- 
one else  the  tax  which  was  finally  levied  upon  that  portion  of  the 
beneficiary's  estate  which  he  received  from  the  insurance  policy. 

Now,  I  know  that  Members  of  Congress  did  not  mean  to  put  such 
a  provision  on  tbe  statute  books  of  this  country.  I  know  that 
the  Congressmen  from  this  metropolitan  area  did  not  mean  to  vote 
that  the  funds  of  widows  and  orphans  that  the  Insiirer  was  ready 
to  pay  could  not  be  made  available  for  their  purposes  until  montlM 
or  years  after  the  death  of  the  Insured.  They  did  not  only  mean 
It  but  they  did  not  know.  Tbey  passed  that  bill  without  knowing 
what  was  In  It.  That  is  but  one  illustration  of  many  provisions  in 
that  bill  which  they  passed  without  knowing. 

Is  that  representation  of  the  taxpayers?  Is  that  representation 
of  the  average  run  of  people  who  are  the  constituents  of  the  Con- 
gressmen? Gentlemen.  I  do  not  want  to  be  extreme,  but  this 
country  had  Its  beginning  in  a  little  fracas  known  to  history  as  the 
Boston  Tee  Party,  and  that.  In  turn,  was  inspired  by  objection  to 
taxation  without  repreaentatl(m.  And  I  submit  that  reinwectatian 
means  intelligent  observation  of  the  facts,  inteUigent  consideration 
of  the  facts  and  of  proposals,  and  without  the  time  neceesary  for 
such  consideration  there  is  no  repreeentatlon.  and  we  are  again 
faced  with  the  danger  of  taxation  without  int^llgent  and  effective 
representation.     [Applause.] 

May  I  read  a  word  from  that  great  aouree  of  political  wisdom. 
the  Fedvalist.  in  which  HamUtcm  said:  "  There  is  no  part  of  the 
administration  of  government  that  requires  extensive  informatian 


and  a  thorough  knowledge  of  the  prlndplee  of  political  economy  so 
much  as  the  business  of  taxation.  The  man  who  understands  theao 
principles  best  will  be  leaat  likely  to  reeort  to  oppressive  expedients 
or  to  sacrifice  any  partictilar  class  of  dtiaens  to  the  procurement 
of  revenue.  There  can  be  no  doubt  that  In  order  to  vise  a  Judicious 
exercise  of  the  power  of  taxation  It  Is  necessary  that  the  person  in 
whose  hands  it  la  should  be  ■"q^'wlntftd  with  the  general  habits  *tyf 
modes  of  thinking  of  tbe  pec^>le  at  large  and  with  reeourcea  of  the 
country." 

That  is  a  fine  bit  of  advice  for  anyone  dutrged  with  public  respon- 
sibillty  who  undertakee  to  exerdae  this  great  power,  this  powee 
which  Chief  Justice  MarduU  once  said  la  a  power  to  destroy.  *•  The 
power  to  tax  is  the  power  to  destray."  But  the  greet  Chief  Justice 
did  not  utter  that  as  an  invitation  to  destructive  use  of  the  power 
of  taxation.  He  uttered  It  as  a  warning.  He  never  conceived  of  It 
in  terms  of  taxation  which  would  desbroy  not  only  the  subject  of 
th*  tax  but  even  destroy  the  taqiayer  himself. 

Now.  gentlemen,  it  is  becauae  both  the  proposals  which  form  the 
basis  of  these  pending  tax  bills  which  are  scheduled  to  come  out  of 
oc«f«ence  in  some  torm  in  the  next  few  days,  and  because  the  pro- 
visions of  those  bills  themselves  violate  aU  true  principles  or  taxa- 
tion, because  tbej  have  been  conceived,  devdoped.  and  enacted  with 
a  haste  and  recklessness  contrary  to  all  our  legislative,  and  particu- 
larly oinr  revenue-l^lsUtive.  history:  It  Is  because  of  those  factors 
involved  in  this  legislation  that  we  have  asked  you  to  come  to- 
gethw.  to  see  whether  you.  this  organlxation.  which  is  yours  to  uaa 
to  effect  yovu-  purposes,  can  do  ■nmitKing  to  bring  at)out  a  mora 
careful  consideration  of  every  measxire,  fiscal  or  tax,  which  Is 
bnmght  forward  In  theae  troubleeome  thnee  for  the  solution  of  the 
financial  problems  of  the  Federal  Oovemment. 

We  have  been  drlftlxvK  into  a  situation  where  the  easy-going 
noethods  which  have  characterised  the  evolution  of  this  pending 
tax  bill  wm  be  likely  to  suggest  other  and  even  more  dangerous 
ei^enments  to  solve  our  more  important  problems.  I  do  not  want 
to  bore  you  with  figuree.  It  la  enough  to  say  that  the  Inderal. 
State,  and  local  bonded  debt  in  this  coimtry  forms  a  blanket  of 
$90,000,000,000  of  first  lien  on  all  the  property  and  property  values 
of  this  eountry.  As  the  preesure  of  that  vast  debt  becomes  greater 
the  same  easy-going  and  political  solution  which  has  characterized 
the  consideration  of  this  tax  measure  may  very  well  resort  to 
measures  for  dealing  with  that  huge  obligation  in  terms  of  con- 
fiscation, reptxUatlon,  or  Inflation,  which  Is  a  little  bit  above 
confiscation  and   repudiation. 

The  problem  la  growing  man  eerloua  dally,  and  if  the  easiest 
way  la  to  be  the  way  of  s(4utlon,  if  the  political  way  Is  to  be  the 
way  of  sohrtion,  as  It  has  been  in  the  consideration  of  this  pending 
tax  bill.  th«i  we  are  face  to  face,  we  who  are  respcmslble  for  the 
adminlstratian  of  bustnses  and  the  events  of  business,  with  the 
poealbility  of  reeort  either  through  confiscatory  taxation,  to 
hitherto  xmthlnkable  repudiation,  or  to  the  easy,  indirect,  misrep- 
reeenting  solution  through  inflation. 

We  know  that  there  are  limits  to  what  you  and  I  can  do  singly 
or  In  groups  like  this  chamber  of  commmrce,  in  the  solution  of 
problems,  the  details  of  which  are  so  much  in  the  hands  of  those 
who  hold  high  public  ofllot  and  have  the  details  at  their  conunand; 
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but.  gentlemen,  la  there  not  something  that  we  can  do?  If  not 
with  respect  to  this  particular  tax  bill,  then  to  the  solution  of  the 
fiscal  and  tax  problems  of  this  country  In  the  near  futxire,  is  there 
not  something  we  can  do  which  will  assure  vis  of  a  more  reqxmsl- 
ble  attitude  on  the  part  of  our  Congressmen,  and  a  more  intelli- 
gent consideration  of  any  proposals  which  are  before  them? 

Asking  your  pardon  for  even  so  much  of  a  statement  as  that. 
I  thought  you  ought  to  realize  why  at  this  time  of  the  year  and 
under  all  the  circumstances  we  thought  that  we  should  grant 
the  request  of  those  members  who  asked  that  a  special  meeting  of 
the  chamber  should  be  called  for  the  consideration  of  theae 
questions.  The  main  business  of  the  meeting,  then,  is  to  hear 
the  report  of  the  ctmunlttee  on  taxation,  which  in  the  abeence 
of  Mr.  Lee,  the  chairman,  will  be  presented  by  Mr.  MerrlU.  Mr. 
MHTlll.     (Prolonged  applaxise,  with  the  audience  rising.] 

WAGS  AND  LXVniQ  COST   DirFKItgMTiALS   INVOLVKD  IN   THX 
CONTHACTOH's  bill,  S.  3059 

Mr.  ZIMMERMAN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  in  the  Rkcobo  and  include 
therein  a  statement  I  made  before  the  Committee  on  the 
Judiciary  during  the  consideration  of  a  pending  bilL 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ZIMMERMAN.  Mr.  Speaker,  tmder  leave  granted 
to  extend  my  ranarks  in  the  Rbcoro,  I  include  my  state- 
ment before  the  House  Judiciary  Committee,  August  20,  1935, 
as  follows: 

The  Chstimaw.  Mr.  Zhucxbicaw.  you  are  appearing  in  oppoaltlon 
to  the  biU.  as  I  understand  it? 
Mr.  ZxaauaacAN.  Yea,  sir. 
The  Chaaicam.  Give  your  name  to  the  reporter  and  proceed.  Mr. 

ZlMMXllfW. 

Mr.  ZxMMEKMAH.  Oevnxji  ZnutsxiCAM,  Repreaentative  Tenth  Dle- 
trftet  of  Missouri,  which  comiMrtses  the  southeast  comer  of  the  State 
of  Miasouri.  My  district  is  about  100  mUee  north  of  Mooiphls  and 
about  150  miles  south  of  the  city  of  St.  Louis. 

Now.  gentlemen  of  the  committee,  m  view  of  the  far-reaching 
•cope  of  this  bill,  it  would  seem  to  me  that  this  matter  should  not 
be  riished  throxigh  this  committee  or  through  Oongreas,  hut  that 
this  subject  and  the  matters  prc^xieed  in  this  blU  should  be  given 
close  and  extensive  study,  in  order  that  the  right  thing  may  be  done 
about  the  nutters  that  are  contained  in  this  bill. 

I  want  to  say  this:  As  a  representative  of  rural  BCiaaourl  and 
as  a  representaUve  of  a  great  many  shoe  and  garment  factories 
In  my  district,  I  should  like  to  have  the  privilege  and  the  appav- 
tunity  of  bringing  witnesses  here  before  this  committee  and  give 
you  men  the  real  facts  about  that  situation  and  a  vivid  picture 
of  conditions  which  obtain  tn  my  district  and  in  other  dlstrlcta 
in  Missouri  and  adjoining  States,  in  order  that  intelligent  legis- 
lation may  be  enacted  which  will  not  be  detrimental  to  certain 
sections  of  our  country.  particxUarly  in  the  West  and  in  the 
South. 

So.  gentlemen,  what  I  shall  say  here  today  applies  with  equal 
force  to  the  western  manufacturer,  the  little  manufacturer,  and 
the  small  towns  in  the  West  and  in  the  South.  You  have  already 
heard  something  about  the  plight  of  the  manufacture  in  the 
South,  and  what  is  true  of  the  South  is  true  of  the  West,  because 
the  same  conditions  obtain  in  both  sections  of  our  country,  and 
we  are  grouped  in  the  same  class. 

Gentlemen.  I  virge  that  you  give  this  bill  your  most  earnest  and 
carefxil  consideration,  and  if  possible  give  these  people  a  chance  to 
come  here  and  preaent  their  case  before  legislation  is  enacted 
which  I  believe,  and  which  a  great  many  of  us  believe,  will  bar  us 
from  the  privilege  of  pursriing  our  vocations  as  we  have  In  the  past. 

Let  me  call  your  attention  to  this  fact  also:  The  purpoee  of  the 
bill  on  its  face  is  the  reincarnation  of  the  N.  I.  R.  A.,  particularly 
with  reference  to  the  maximum  hours  and  minimum  wages. 
There  can  be  no  doubt  about  that:  it  is  patent  upon  its  face,  and 
while,  gentlemen,  I  am  not  going  to  attempt  to  argue  the  legal 
phases  of  this  question,  I  do  hope  we  will  do  this:  I  hope  we  will 
first  give  the  Wagner  labor  disputes  bill  an  opportunity  to  operate 
and  demonstrate  what  it  will  do  for  labor  with  reference  to  min- 
imum wages  and  maximum  hours. 

I  do  not  hold  myself  out  as  a  constituticmal  lawyer.  We  have 
a  great  abtindance  of  that  group  in  our  Congress.  I  am  Just  a 
plain  country  practitioner,  and  shall  not  pretend  to  argue  the 
constitutional  phases  of  the  question. 

A  great  many  of  us  think  that  the  Wagner  hill  gives  labor 
an  opportunity  to  bargain  and  to  work  out  the  prcq>er  standards 
of  hoiuv  and  of  wages,  and  it  seems  to  me  that  we  oxight  to  give 
that  bill,  which  has  been  passed  by  this  Congress  and  signed  by 
the  President,  an  opportunity  to  work  and  see  what  it  wUl  do 
and  what  effect  it  will  have  upon  hours  of  work  and  wages. 

For  that  reason  it  seems  to  me  that  the  operation  of  that  bill 
should  be  given  a  chance  to  work  and  should  challenge  this 
committee  to  proceed  cautiously  and  slowly  with  the  consideration 
of  this  bill,  which  has  for  its  objectives  the  same  purpoee. 

Now,  gentlemen,  as  I  said  awhile  ago.  In  my  congressional  dis- 
trict we  have  about  10  small  factorlea.  Most  of  theae  factories 
are  shoe  factories  scattered  over  the  principal  towns  in  my  dis- 


trict.   Theee  factortaa  an  subaidlaxtes  of  tha  tefw  fftctorlM  la 
the  city  of  St.  Louis. 

How  did  we  get  theae  factorlaar  The  truth  about  ttM  mattT  Is 
the  people  down  in  my  agrtoultonl  dietrtet  and,  by  tbe  way. 
I  come  from  ooe  of  the  ^UBSt  agrlouttaral  dlstriota  la  the  whole 
country— felt  the  neoaedty  and  Importance  of  providing  aono 
industrial  oppcntunlty  for  the  Isibor  In  our  towns  and  cooi- 
mimitiee  where  this  labor  oould  not  be  alMorbed  In  agrieultural 
pvirsults. 

And  so  the  cltlaens  of  theae  smaUo-  towns  want  *«r*fe>>«*  and 
arranged  with  theee  larger  shoe  oparators  in  tbe  elty  of  St.  Loula. 
like  the  International  Shoe  Co.  and  the  Brown  Shoe  Co..  and 
othera.  to  establiah  factories  out  tn  rural  Miasouri.  Tiaat  thing 
has  h^^ned  all  over  the  St^e  of  Mlsaourl,  in  tho  State  o2 
UllnolB.  KentudEy,  and  Tenneesee.  and  in  other  ttrfiUma  of  the 
country.  As  a  result  of  their  efforte  the  dtlaaoa  would  get  to- 
getheif  and  raise  $S04K)0  or  more  and  build  a  plant.  In  erdar  to 
induce  theee  large  nompanlee  to  eetabUsh  braaoh  fsetoriss  la 
their  particular  towna. 

As  a  result  about  five  or  aix  ahoe  factoriee  have  been 
liahed  in  my  diatriot,  and  they  had  been  operating  many 
before  the  N.  I.  R.  A.  went  into  effect,  and  they  operated 'eue- 
eeecfully.  because  there  was  a  natural  and  living  cost  diflerenttal 
which  operated  In  favor  of  theee  small  faetarlaa  in  theae  rural 
communltlea.  and  but  for  which  they  oould  not  have  operwfead. 

Now.  gentlemen,  in  the  larger  dtlea  like  Boaton,  Itew  York, 
and  the  dty  of  St.  Loula,  they  have  what  we  call  tha  Una  opera- 
tion. They  have  many  mechanics,  trained  ^»>h  airniyi  ^q  m^xt 
their  machlnea  when  they  get  out  of  order.  They  haea  a  sur- 
plus  of  skilled  laborers,  supertntendanta.  etc.  U  one  gets  Mek 
and  drops  out  another  can  stsp  in  and  take  hie  place.  If  a  an- 
chine  breaks  down  they  can  scdMUtote  another  and  go  ahead  with 
the  opecatlon. 

But  down  in  theee  rural  eeoOons  100  or  150  mHas  fram  tha 
larger  center  they  do  not  have  the  mechanics,  they  do  not  hava 
the  skilled  superintendents,  nor  do  ttwy  have  a  surplus  of  ssa- 
Chinee;  and.  nooeaaatl^.  whan  any  mlahap  takes  plaea.  It  mine 
delay  and  It  adds  aitditkmal  oost  to  the  BBanufaeture  of  shoes  or 
of  s^ovee  or  of  overalls  or  of  ahlrts  In  theee  ooaumultles. 

There  is  another  thing  we  have  found  out:  We  have  hanMil 
from  Inveetlgatton  that  the  fMlgbt  rata.  ■»»*rr*"g  tlw  saw  insls 
rial  from  Memphia.  Tenn..  or  from  the  dty  of  St.  lioala  down  to 
my  eectton.  adds  an  adrtlttonal  coat,  and  wtea  the  piodueS  is 
manufactured  and  ready  for  the  maricet  the  «^t^«fc**«-nl  fieiain 
charge  back  to  the  centar  for  distnbutlan  adds  asors  to  tlM  osat. 

We  have  alao  found  out  th«t  these  operators  could  operate  at 
a  lees  wage  In  theee  rural  oommunltiea  than  they  could  la  tha 
elty  of  St.  Loula  or  in  the  dty  of  MOw  York  or  any  other  laiga 
city,  becauae  the  ooet  of  Uvlng  is  cheaper.  Down  la  theee  eewtiniie 
we  find  that  the  factory  worker  owns  his  bnaa.  He  has  a 
garden,  where,  after  his  factavy  houra.  he  goes  out  and  rataas  his 
potatoes,  sweet  com.  beana.  cabbage,  and  a  large  part  of  his  liv- 
ing. In  many  instancea  they  have  a  cow.  Land  is  phesp  tnongh 
that  they  can  afford  ***<^«gh  land  to  support  thair  cow.  Tbey 
have  their  flock  of  chickens;  they  have  their  eggs,  their  butter, 
their  milk,  their  garden  truck,  as  we  call  it  down  in  our  country. 
which  contributee  a  lArge  part  of  their  living. 

And  so  theee  men  can  do  this  work  in  their  factorteai  work  la 
their  gardens,  and  take  care  of  thdr  homes;  and  they  awke  a  good 
living.  In  fact,  gentlemen,  theee  men  out  in  theee  rural  com- 
munltlea live  better  than  the  man  in  tlie  dty  who  gete  a^atger 
wage,  and  for  that  reaaon  the  wage  differential  becomes  a  very 
material  factor  in  the  successful  operation  of  theee  small  factories 
in  these  conmiimities. 

The  same  thing  is  true  of  our  garment  factorlea.  In  my  home 
town  the  Sy-Walker  Dry  Goods  Oc  in  St.  Louis,  one  of  tha 
largest  in  the  country,  estabUshed  one  of  the  largeet  rural  factories 
in  the  State  of  Mlseouri.  The  dtiaens  of  my  town,  Indudlng  your 
humble  eervant,  put  up  about  $50,000  to  build  an  adequate  |dant 
in  order  to  carry  on  this  factory.  It  glvee  work  to  about  750  peo- 
ple, boys  and  g^ls  tn  my  county  and  community,  when  operated 
to  capacity,  and  that  was  made  poesible  becauee  of  the  wags  dif- 
ferential which  I  am  going  to  talk  to  you  about,  and  which  haa 
naturally  grown  up  and  obtained  long  before  the  N.  L  B.  A.  went 
into  effect — a  natural  differential  based  upon  facta,  and  it  waa 
becaiise  of  that  wage  differential  that  theee  factoriee  were  abla 
to  aptnXt  sucoeeafully  and  at  a  prollt  in  these  small  towns,  and 
without  which  theee  laborera  would  have  had  no  employment. 

Mr.  WALna.  Mr.  ZnaoKMAa.  what  effect  did  the  possege  of  tho 
National  Industrial  Becovery  Act  have  on  the  manufactureea  la 
your  district? 

Mr.  ZxuuxuuM.  In  my  particular  dlstrtct  I  have  letters  from  the 
garment  factory  in  my  home  town.  A  gentleman  who  lived  in  the 
city  of  Memphia,  and  who  has  operated  factorlea  for  years,  told  me 
that  he  was  doubtful  If  they  could  operate  maoh  loover  under  the 
wage  differential  that  was  provided  by  the  N.  I.  B.  A.;  that  they 
were  barely  getting  by,  and  If  there  was  any  material  change,  ha 
did  not  aee  how  they  oould  proceed  very  much  longer. 

What  would  that  mean  to  our  oooununityt  Sxippoee  that  factory 
would  doee.  It  would  mean  that  our  dtlaens  would  have  on  their 
hands  a  gSO/XM  or  SdO/MO  building,  a  complete  loas  to  that  com- 
munity, and  theee  790  ambitious  boys  and  gtzis  coming  from  tha 
farm  would  lose  their  Jobe  and  Imve  no  place  to  go. 

I  will  say  this  to  the  gentleman:  At  Kaheka,  Mo. — which  is  up 
In  my  friend  Boicjct's  district — they  had  a  shoe  factory,  but  they 
were  forced  to  a  wage  differential  of  only  $1  per  weA  and  they 
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0Bif  on  wtnimuB  i 


attbm  ctty  at  Bi.  LoolcY 


ittfaetto*  ahoM  at  a  profit  but  at  a  lo« 
Ttom  dUfciwntlal.  at  eoorae, 
D0t  OB  miy  wagaaeale  •«  aU. 

1  WtaahH^toa.  Mo.,  about  T6 
Tta«7  had  bam  nmning  at 
tbe  «a«»  dtffOTontlal  as  alkrnvd  by  thi 
to  anabto  ttola  ooaapany  to  opaiate  that  laifii 
|<'r  plant,  which  aocoounodated  xwarly  a  tboxiaanrt  enqrioyeaa. 

I   ^  Lat  «•  laka  for  aaaa^te  Jopltn.  Mo.    A  ganttaman  down  tbam 

toMDUtmeturiag  ladlaa*  handbaga.  ona  of  thi  i 
In  oar  ooontry.  ta  fact  tlta  prlda  of  oar  Stata.    1 1 
aDowad  any  wac*  dUtarantlal  wtiataoavi 
X  iMard  that  man  atand  vp  and  aay  that  tmloai  eondttloni  i 
thay  wold  ba  f oread  to  doaa  that  plaat,  throw  out  o 
an  tateaa  peopla  tn  the  Itttte  ctty  at  JofHixk.  and  tha 
^ant.  wartad  a*  a  ooat  at  htmdradi  of  tUnaaawda  of  doUaxa. 
la  Mia  and  uaalaai  and  oould  not  bo  naad  for  any  othar 

Ifow.  gentlamen.  It  Is  this  group  at  xnanuteeturara  that  X 
to  plaad  tar  hnta  today,  bacauaa  X  aay  to  you  that  IX  thla  biU  14 
M  no  in  Maul  form  and  tha  eoda  diCoranttal  of  •!  per 
tha  «Ma  mainifbiitiirai  ebtaiaa.  X  boUava  tt  wfll  moan  tha  ailtl< 
at  avoffT  roral  Sboa  ManutaUuiai  to  sqr  Ototo  and  li 


that  la  not  rtght.    X  want  to  gtva  yon  a 

8tnoa  tha  dlstSn(uMfaad  (autlonnu  i 
fSaaator  WaLan]  mada  ralaranoe  to  ttM 
in  this  Onngfiw  that  aarty  this  yaar  «ho4 
tn  Boaton  canaa  down  to  Waabtngtrm  an 
baf ora  tha  Labor  Oonunltfeaa  to  indnea  tha 

tha  wags  dMaranttal  la  the  maanractnrt 
at  Mkaaa.  and  whan  tha  MlHourl  daligation  and  tha  XWnols 
gatlon  mat  tha  ooda  authorltlea  orer  here  to  dlaciias  tha  attuaUoo 
and  attar  wa  gavs  them  tha  facta,  they  eoocedad  to  us  that  the  $ 
ittal  prarldod  by  tha  ooda  waa  not  adaquato, 
WsLTML  Mr.  Ohaliman.  may  X  aA  a  quastton? 
Taa. 
What  pareantsga  at  tha  buatnaM  thaaa  manufao' 
torars  at  yoor  district  do  Is  done  with  the  Oovamment? 

Wtt.  SnooBMsK.  W^,  X  eant  answar  that,  but  X  am  sure  the 
will  no*  ba  able  to  do  any  bustaaoa  wMli  tha  Oofammcnt  tf  thi  i 
MU  beoonaa  a  law. 

Of  eooraa.  your  argument  would  apply  tf  you 
"  the  ectaoslon  of  the  N.  R.  A. 
Soaaantan.  X  want  to  touch  on  that  a  little  later. 
Tha  Cwiaifsw.  Wall  now.  thare  lent  going  to  ba  much  later, 
Mr.  Zaoaaitaar.  Oh. 

The  Owsnrniw.  Wa  are  otawdad  for  time,  and  you  have  alreads 

aetuplad  is  mMutaa.  ^^ 

Mr.  ZoKMmtfUM.  I  dldnt  ttink  X  had  taftad  but  about  5.  Judge 

Tha  CBamasaw.  "W  dldnX  attbar.    Wa  had  to  look  at  tha  watck 

to  reaUaa  it.  ^^ 

X  want  to 

WWt  Jost  a  Bilnuto. 


X  doBt  want  to  crowd  you  otot,  bat  get  to  Um 
moat  Important  facta  you  hava  to  auggeet. 

m.  AU  right.    XKrtTlng  this  point  a  Uttle  further 
oa  tha  abaa  and  boot  ooda  said  that  a  dollar  wai 
'you  are  aatttlad  to  a  grsatar  dlflerantlal 
■at.  X  laadarKood  thwe  wm  )UBt  one  shoe  factory  Ix 
atry  that  maksa  all  tha  Oovamaaant  ihosa  for  the  Army 
-       l«»^y.    TWy  aarry  out  csrtMa  qiaelflcatloos  and  built  theti 
plant  for  that  pnrpoae.  and  there  la  no  competltlan. 

•M.  mnmitsw.  And  thay  have  a  ehanee  to  create  tha  graateai 
MMiniirtj  tn  this  ooontry.  aa  X  will  try  to  show  yoa  a  Utile  later 
It  op  ana  tha  door  to  monopoly. 

.  a  reading  of  aaetkm  8.  on  page  10.  of  the  Mil.  eub- 
(X).  and  aubaaetlanB  (a)   and  (b)   undar  (1)   and  aob- 

3  >.  4.  ^  wm  dlaelaae  requtoameats  Whlda  wfn  deter  thi 

•'••■to  bortnaoa  ama  from  Mddmg  on  any  OoforameBt  contract, 
■Bible  optoHm  It  opeas  the  door  to  the  graatear 
eoaspaalae  to  moaopoUae  a  Held  and  ehtart 
tt.  If  you  plaaaa,  that  yau  eotdd  have  anywhere. 
Row,  X  waa*  to  tiA  Btore  aboat  this  wage  dWareatlal:  X  want 
m  pm  you  fba  fmeU.  saiiiMiniiu.  aa  wortod  out  by  the 

atof  of  the  XBduatrlal  ChOb  of  at.  Loula.    A  tabuIaUon  ^ , 

of  <1  cNMa  la  tba  XnaMad  Btaftoa  for  tha  year  19as,  showing  the 
ywaga  ooM  of  Uvtag  M  aoeh  ettlea.  the  tadas  aomber  being 
••■•••■»  Wow  Tart  Urlag  eoa«  aa  lOt  pereeat.  The  average  eoel 
of  llTtag  for  tha  worker  waa  found  to  range  ftom  •1JI14  down  to 
•n4  par  aaavm  ftr  a  fbmlly  of  loar.  This  ealcMatloa  atoowa  the 
MM  af  IWIng^p|Opulaiiuo>.  and  rsMtloaahlp  tn  tsraM  of  indes 
BnMbo—  and  doflan  Mr  tba  average  waga-aanarli  tamOy  for  the 
Mty  of  Haw  TMk  wMeh  haa  bean  taltoB  as  a  hundred  peroant. 

I  wouM  IflM  a*  tfali  pofnt  to  file  tha  ftdlowtng  *eet  aa  ezhlbtt 
ttowKT  sMtoBMUt  (wvrtied  out  by  the  rMtiauli  ataff  of  tba  Zndna- 
trlal  dob  of  0t.  lAoM) : 

_  *  rblnilatloB  anablea  ua  to  bring  up  to  June  XttS  the  caat-<tf 
Itvtng  atatyuu  tor  the  awaga  Biga  Miif"g  fhoiOy  In  the  Si 
cltMa  fior  which  tha  Uhltad  atataa  Buraaa  of  Labor  BtatMUca 
supplMa  MmMnnaal  ooat-of-Urlag-change  flgnnea.  TXmw  Inna 
ItSS  ooai-of-imag  flgnrM  are  Uatod  below  in  table  *B*.  showing 
Mm  «m*  of  Unag.  popwiatlop.  and  relationship,  la  tenns  of  Index 
I  and  doilara.  to  tbe  coat  of  Uvtagof  tha 
faamy  m  tba  city  of  New  Toik.  whleb  hM  bean  taken  aa 
100  - * 
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Mr.  ZnnmuAH.  Taking  that  as  a  basis,  worked  out  In  tlie  same 
Bianner,  16  towns  In  tbe  State  at  Mtssotirl  and  Illinois  were  worked 
out.  showing  populatlcm  of  the  town,  the  percent,  and  average 
annual  cost  of  living.  Beginning  with  Hannibal,  Mo.,  there  are 
Belleville,  ni.;  Decatur.  lU.;  Springfield.  HL;  Danville.  111.;  Poplar 
Bluff.  Mo..  In  my  district;  and  Lebanon.  Mo.,  a  small  town;  and 
Vandalla.  Mo.,  also  a  small  town. 

Tht  average  annual  cost  of  living  per  family  In  these  towns  was 
$799.  as  compared  with  the  average  cost  based  on  living  ezpensea 
In  New  York,  which  was  $1,166. 

I  dte  these  flgiires  to  show  you  the  Justice  In  the  wage  differential 
whKdi  should  exist  in  favor  of  these  towns.  Xt  is  because  of  that 
wage  differential  that  they  can  pay  the  difference  in  fre^ht  rate. 
sh^iplng  the  raw  material  In  and  the  mantifacttired  product  out, 
«nd  the  additional  cost  of  manufacturing  In  these  small  towns, 
beeatise  these  country  boys  aiMl  girls  produce  riowly.  They  cannot 
produce  like  the  highly  skilled  city  laborer,  and  the  addltlmial 
labor  Inoreasea  the  cost. 

Mow.  let  us  take  as  an  Illustration  Lebcmon,  Mo.  That  Is  a  Ilttla 
town  of  9jsm  people.  The  eeet  of  living  was  60  percent,  as  com* 
pared  with  New  York,  and  the  average  annual  cost  of  the  worker 
to  ttiat  town  was  $701,  as  compared  with  the  cost  in  the  larger 

Now  I  desire  to  offer  the  following  sheet  as  exhibit  a  to  my 


"From  table  B  It  wlB  be  seen  that  St.  Lools'  own  living  ooat 
la  but  90  percent  of  that  fbr  tbe  ctty  of  Mew  York.  We  have 
taken  the  16  towns  and  (dOas  surveyed  by  the  Industrial  Bureau 
and  placed  them  Ittewlse  in  oompariaon  with  the  New  York  cost 
of  living.  The  tabxxlatlon  below  shows  that  the  average  for  the 
M  small  cities  and  towns  is  but  $709  par  family  per  year,  or  gg 
peroent  of  the  cost  in  New  York. 
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"Qrapblc  presentotlon  of  the  data  in  tables  "B"  and  "O"  Is 
given  In  chart  no.  1^33 — 334  on  page  14. 

"As  illustrative  of  the  fact  that  the  amount  of  living  costs  bears 
a  broad  relationship  to  the  size  of  the  population,  the  following 
averagea  summarized  below  will  be  interesting: 


Avenn 

coat  of 
livlnf 

BeiatioD- 

shiptottw 
IlTbf  oost 

inNew 
York  Ctty 

AveniKe of  ailarge dties  (aO over  70.000) 

«  cttf**  "'  '7,000  to  72,000  popniatlon 

$1,087 
815 
7«0 

XvccttC 
91 
90 

11  small  toWns  and  villaKee  ondriT  18,000  population 

85 

Mr.  ZncicExicAH.  Now.  gentlemen,  in  order  to  show  you  how 
carefully  and  scientifically  they  went  Into  the  cost  of  living  In  the 
little  tovm  of  Lebanon.  Mo..  I  would  like  to  present  to  you  a 
photostatic  copy  of  one  of  the  original  work  sheeta  which  was 
used  to  get  the  information  upon  which  to  reach  these  reeulta.  I 
havent  time  to  go  Into  that  In  detail,  but  I  would  like  to  offer 
this  sheet.  This  deals  with  the  cost  of  housing  and  of  rentals, 
and  I  wotild  like  to  file  this  sheet  as  exhibit  3  to  my  statement, 
as  follows: 

ItfuuvraiAL  Club  or  8t.  Lotna  Snavrr  or  Cost  ow  limiro 

Cott3  of  housing  and  rents  in  Lebanon,  Mo.,  as  of  June  IS,  1933 


iUaat  and  nomber  or 

Num- 
ber of  oc- 
cupants 

Num- 
ber of 
moms 

Annual 
rental 

Owned 
by  oc- 
cupant. 
ooetor 
value 

Total 

cost  per 
room 

Annual 

cost  per 
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Polk  and  Ftrtb 

^ 
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„. 
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90 
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78 

S3 

130 

150 

3S0 

72 

120 

130 

78 

120 

lao 

00 
130 

80 

52 
304 

20 
135 

Locust  Street  105 



liee  Hatton 



N.  Adams  311 

Alnm  Klam 

Nora  Hilton. 

Oladyi  Lomeni^ 

Vera  Parker 



Mila  Mcntgomery 

Mabel  Lantfod 

Banh  Tyre 

234  South  Washington.. 

133  Locust  Street 

400  South  Madison 

403  Monroe  Street 

800  Clark 

$10.00 
40.00 
21.  43 

saoo 
ia2g 

30.00 
30.00 
78.00 
24.00 

12a  00 
saoo 

17.14 

2a  00 

20.00 
52.80 

laoo 

31.30 

$iao7 
oaoo 
saoo 

SSlH 

2100 

838  Oarfleld 

ant  Mirhie^q 

2a  00 

13. 3S 

118  Monroe.       ..    

Harrison ..... 

78.00 

4a  00 

437  Pierce-- 

oaoo 

328  North  Madison 

418  Monroe . 

saoo 
oaoo 

Beavner  addition 

115  North  Jackson. 

14  Washington 

803  Adams . 

&88 
30.00 
88.00 

laoo 

258  North  Adams 

36.00 

Mr.  ZzmfSRisAH.  Then  the  price  of  clothes  Is  taken  into  oon- 
aideratlon.  what  they  pay  for  clothing  down  there  in  that  town, 
and  after  careful  Investigation  they  calculated  the  retail  pricee 
of  clothing  for  females  on  the  following  sheet,  which  gives  you 
the  cost  of  apparel  for  women  workers,  which  I  desire  to  offer 
as  exhibit  6  to  my  statement,  as  follows: 

Xmdustixai.  Club  or  St.  IjOuis  Sttbvxt  or  Cost  or  Lzmfa 

Jtefail  prices  of  clothing  for  females  as  of  June  15,  1933 

(Name  of  store,  Butler  Bros.;   name  and  position  of  Informant 

B.  S.  BuUer) 

Year-round  clothing:  Retail  prices 

House  dresses . .. $1.00 

Chemises,  eto 1.00 

Princess  slips 1.00 

Nightgowns  or  pajamas 1.00 

Corseta  or  corselettes 1. 05 

Brassieres .  50 

Stockings.  sUk .69 

Stockings,  cotton  or  rayon .25 

Stockings  or  socks,  cotton  or  rayon,  6-year ..... .  35 

Underwaists.  6-year ...._..- .25 

Shoes,  low 2. 95 

Rubbers .  90 

Rubbers.  6-year .85 

Oingham  or  printa  per  yard .      .  16 

I*ercale  at  apron  gingham,  per  yard ..      .  10 

Summer  dotlilng: 

Klmonoa ,  , .  „   ,  .. ., ...... .     1.95 

Union  suite . .      .  60 

Union  suite.  6-year .25 

BlocMners  or  drawers.  6-year — ., .25 

Nightgowns  or  pajamaa,  a-y^f  .  _,      .50 


Betaa  prices  of  doCMng  /or  /caicle*  as  of  Jume  IS.  i»M    Oontlnoad 

Summer  clothing — Continued  B^ma  prices 

Shoes,  low,  6-y^ar gi.  60 

Voile,  per  yard. ..•«..-«.      .26 

Tub  silk,  per  yard .... .  59 

Silk,  per  yard .■■...■     . .85 

Winter  clothing: 

Dresses,  silk  ($5A5  to  $10)  avoage 8. 00 

Dresses,  wool  ($5.95  to  $10)  avoraga 8. 00 

Coate.  wool ...„  16. 50 

Coate.  wool,  6-year 8.05 

Klmonoa ———.—...._..-..«•........._.._•.....«     1.05 

Union  suits I I "T"T7Ti  ■    -■      '.  78 

Bloomers. ..--..----..-..----..-^ww--- --....  »-».-.      .  80 

Union  suita  V-year 1 ~. I..IIIII..._III      .  80 

Bloomers.  6-year ,.. ....- .      .28 

Nightgowns  OT  paJaouLS,  6-year . ...... .78 

Shoes,  high  or  low,  6-year 1.80 

Serge  or  flannel,  per  yard 1.98 

Mr.  ZnaaBucAJt.  Then  In  order  to  get  a  proper  understanding 
a  the  cost  of  living  they  made  an  investigation  of  tha  prloe  <d 
men's  clothing  and  wearing  apparel  in  that  IltUe  d^.  and  that 
was  tabulated,  and  I  offer  exhibit  6  as  tUustraUve  of  the  ooat  of 
men's  wearing  apparel  in  that  town,  as  follows: 

iNBOsnuAL  Club  or  St.  Iauxs  Susvbt  or  Coot  or  Xjtvxwa 

BetaU  prices  of  elathing  for  males  as  of  June  15,  1933 

(Name  ot  store.  Burley  Bros.:  city,  Lebanon.  Mo.;  name  and  position 

of  Informant.  C.  B.  Buirley) 
Year-around  clothing:  RetaU  prices 

$2.45 

1.00 

.  96 

.88 

1.00 

1.60 

.36 

.68 

1.00 

.  60 

.  15 

.  60 

.80 

.  36 


Hats,  felt 

Overalls  or  work  trousers 

Socks,  cotton .. 

Shirts,  cotton 

Pajamas  or  nightshirts......... . 

Collars 

Neckties... I.II_ 

BubbeiB . . 

Caps.  12-year , ..... 

Stockings,  cotton.  12-year 

Shlrte  or  blouses,  cotton.  12-3rear . 

Pajamas  or  nightshirts,  12-year 

Neckties.  12-year «.. 

Summer  clothing: 

Hate,  straw --——-—,,.-     1.46 

Suite,  palm  beach,  mohair,  eto.  (seersucker) .    9.60 

union  suite,  athletic ^— .— ..      .88 

Shoes,  low ^ 8. 50 

Trousers,  cotton.  12-year .... .      .06 

Union  suite,  athletic,  12-year  (2-P) .38 

Winter  clothing: 

Suite 18. 50 

Overcoate .. . ..._ ._..  10. 00 

Union  suite .. ___..      .78 

Shoes,  high g.  50 

Ttousers,  wool,  12-year  (knlcks) ..^ .     1.66 

Union  suits,  12-year .50 

Mr.  ZnuacBKAK.  Then  food  prices  were  taken  into  consideration. 
So  they  have  tabulated  the  prices  of  foods  «v^«««t»mm^  by  these 
employees.  Here  is  one  of  the  original  work  sheete  which  X  daslza 
to  file  as  exhlUt  7  to  my  statement,  as  follows: 

XMUuwaiAL  Club  or  St.  I<ouzs  Subvbt  or  Coar  or  Livxiia 


aetaU  prices  of  food  in  LebatMm,  Jtfo.,  as  of  June  15,  1933 
(Name  of  firm,  Shafa''s  Oroc«y;  Information  supplied  by  R  A. 

Shafer) 

Sirloin  steak,  beat  cut ......... per  pound..  $0.17 

Bound  steak,  best  cut ......... do. .17 

Rib  roast,  bone  in,  best  cut ....... do .  .  12^ 

Chuck  rttast.  bone  In^  best  cut per  pocmd..  .  13% 

Plato  boiling  beef  (not  corned),  best  cut do .  .  10 

Pork  chops,  loin,  best do .  .12 

Bacon,  clear,  smoked,  siloed do .  .18 

Ham.  smoked,  siloed,  center  cuta......^... do -  .  36 

Leg  of  lamb,  yeaiUng do .35 

Salmcm.  Red  Alaska,  tall per  1-pound  can..  .  90 

Bread 12   ounces..  .06 

Milk,  fresh  (pasteuriaed) ,  delivered per  quart..  .08 

Milk,  evaporated  (unsweetened)  Carnation  and  Pet 

par  14H-ounoe  can..  .07)4 

Butter,  creamery,  extra per  pound..  .80 

Nut  margarine,  vegetable  (Besto  nut  and  palm  nut) 

par  pound..  .  10 

Cheese.  American,  whole  "*«>' ......_.... do.....  .36 

Lard.  pure,  looae do — .  .  10 

V^etable  lard  snbstitnto  (Crlsoo) do .33 

BBSa.  strictly  fresh psr  doaen..  .14 

Wheat  flour  (HbUy  Wreath) per  %  -barrel  bag..  .  88 

Com  meal . per  12-pound  bag..  .36 

Rolled  oate  (Meteor) per  86-ounoe  package..  .12^ 

Com  flakea per  IS-ounoa  partcaga..  .10 

Wheat  cereal  (Monarch) per  IVfc -pound  package..  .10 

Macaitml  (Blue  Jay) per  7-ouiioa  paelraga  ■  .08 

Rice,  whole,  medium  ariaet psr  pound..  .06 

TTrrant  small,  white,  navy,  hand-pfeked do .08 

Potatoesb  Irtab  (or  white) parpeek..  .48 


>  M 
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Mm 


BIoomAn  or  drswcn,  S-'jrMT-— . 
Nlghtgowna  or  p^Jftmaa,  d-yc 


.25 
.60 


nnall.  vhiw,  navy.  tuuM-pfeKaa. 
Iitab  (or  wbltc) 


ao.. 


—- p<r  p<rli .  I. 
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(▼•a  Camps).. 


Tomatoes,  gtandard 

Sogar.  granulated 

Tta  (boUt) 

Ooffe*   (Bio) 

Pranaa.  CaUtomla  (50/60)  — 


jro,  at  of 


iS.  ifJ^— Om. 


>par  pomul-. 
do 


Ml 


•o.a 

.0( 

...-par  16-ounce  can .Of 

per  no.  2  can .(X 

do .  la 

do —     .tr\v, 

par  poond.-  .OB 

par  pound  package..  .  4( 

_ do It 

.per  pound .10 

(Amber  Beauty) per  15-ounce  package.-  .OH^ 

.. per   doeen—  .80 

(Sl«) .    ,  . do .26 

Mtr.  ZiMiaBacur.  Oentleraen.  tbeae  figures  show  eonehistTsly  Xt  %% 
tiM  cost  of  living  In  the  town  of  Lebanon,  Mo.,  taking  It  as  ^ 
asainple.  reflsets  the  wide  difference  between  the  coat  of  llTlng 
the  average  large  dty  as  compared  to  the  average  country  to«n. 
ror  that  reason  this  wage  differential  dwold  be  malntalnart  a^d 
mart  be  maintained  If  theee  faetorlea  are  to  apunXm. 

In  eoodialoo — I  should  like  1  minute  to  eoneluda. 

TIM  Owiiauiw.  Tou  have  had  20.    Go  ahead;  1  mota  minute. 

Mr.  Enot^Bsaw.  All  right.  In  conclusion,  geatlonen. 
this  bin  the  same  autborltlss  that  admlnlstared  the  N.  X.  B. 
saleetad  from  ttaa  lar^B  eeateis  in  New  England  and  from  otlier 
large  dtlsa  la  the  North  and  last.  wlU  admlnlatar  this  bill:  aiid, 
gentlemen,  la  n^  humble  opinion  and  Judgment,  if  this  bill 
tD*"^^  into  law.  wtth  no  provision  for  a  wage  differential,  the 
little  shoe  faetory.  ttaa  little  gaiuieut  and  ^ove  factory  in  lilasoi;^. 
IBlaalB.  and  ««her  SUtes  over  the  South  and  lOddla  Wast  will 
ovt  of  tiilami     Boston  and  othsr  big  etUes  will  have  the  bui  1- 

and  thstr  famlllaa  wlU  be  on  relief. 


> 


or  nnuoTuxs  rAcrouis  it  tax  Kgsgm.gMgfT 
amansTtATioH 

Iflr.  BCAHMB.  Mr.  Speaker,  I  ask  ananlmous  ofmsent  io 
extend  voj  own  remarks  In  the  Rsooeo  and  to  InchK  e 
therein  corremxmdence  between  the  Administrator  of  tl^e 
ReaettiemeDi  Adminiatration  and  myself. 

The  SPBAKBR.  Is  there  objection  to  the  request  of  t^e 
gentleman  from  Indiana? 

niere  was  no  objection. 

Mr.  BOEHNE.  Mr.  Speaker  and  Members  of  the  Houak. 
fearing  that  the  imminence  of  the  adjournment  of  this  se 
alon  of  the  Seventy-fourth  Congress  would  prevent  me  fro  a 
presenting  to  this  Oongress  and  to  the  country  certa  a 
theories  and  desires  of  Rezford  Q.  Tugwell.  Administrator  if 
the  Resettlement  Administration,  which  I  consider  subve 
sive  to  the  best  Interests  of  the  American  people,  I  have 
aiked  permission  to  publish  certain  correspondence  betwec  a 
Mr.  Tugwell  and  myself.  It  Is  interesting  to  note  that  Mr 
TugweU  at  this  date  has  not  replied  to  my  letter  of  At 
gust  20. 

9m.r  2B.  1986 

Mr.  KaiFuev  O.  Tuuwbll. 

JlcMttlcsicat  Ad mfalflCy aMon, 

WmiMngton,  D.  C. 

Dasa  Ma.  Toowbx:  Xt  baa  been  called  to  my  attention  that  yoidr 

Administration  la  planning  to  build  a  number  of  furniture  ptatn  a 

la  various  parte  o2  the  country  as  part  at  the  reeettlement  iiro  - 

act.    Tltsas.  I  understand,  are  to  be  new  plants  with  new  equl]  - 


advise   me   wlthm   the   next  8   days   If   this   tnfarm4- 
tton  li  authentic.    Oertamiy.  you  would  not  deny  a  Ifember  tt 
this  Information,  and  for  that  Tasaoa  will  eqtect  to  n  - 
some  word  from  you  within  tha  above-atated  time. 
Very  tmty  youra. 

SOBM  W.  BOSHXX,  It. 


AVBOR  7.  1888 
Dr.  Baxroaa  O.  Tuawaix. 

aiinfflsaisat  AimtnlMtratton^  WaahimfUm,  D.  C. 
Oaaa  Ma.  Ttawmx:  On  /uly  29  I  wrote  yon  a  latter  regarding  tt  a 
famlture  plants  to  be  tooltt  in  vanooa  parte  at  the  uoujiiUy  aa  pai  t 
of  the  rseettaiBksnt  projeet.  Tour  oOloe  called  me  last  we^  promli  - 
ing  a  reply  not  latsr  than  Monday.  August  6.  Tb  data  thta  haa  w  t 
been  received.  I  woold  appradato  thla  information  by  August  1 1. 
aa  It  la  abaolirtsiy  aaoassary  that  I  give  my  constituents  detalU  1 
mutrmatlon  at  a  vary  aaily  data. 
Vsfj  tnriy  yoQxa^ 

A. 


14.  1888l 


AdatimUtrmtlem,  VasJUaftoa.  D.  C. 

Ob  July  29.  and  again  on  August  7. 1  wrois 
the  posaltoaity  of  bnlldlag  Xuinmiia  planta  as  pa^t 
Admlolatmtlon.    In  rssponaa  to  my  firat 


August  22 


caused  another  letter  to  be  addreased  to  you,  which  to  date  remains 
unanswered. 

I  have  any  number  of  furniture  factories  In'  my  district  whldk 
have  not  b«en  operating  for  a  number  of  years;  and  it  seems  to  me 
If  fximiturs  Is  needed  In  your  resettlement  work,  these  should  ba 
used  before  building  any  new  plants. 

I  shall  expect  a  full  and  complete  reply  to  this  letter  In  which 
I  request  that  you  give  me  all  of  the  plans  which  have  been 
formulated  for  the  proposed  new  plants. 
Very  truly  yours, 

JOBH  W.  BOXHKS.  Jr. 

KESETTLSacnrr   AOMIinSTSATIOH 
HOtX.    JOBK    W.   BOEBMX.    Jr.. 

House  of  ReprtaetUatives. 
Ut  Dxab  Ma.  BoxHNx:  This  letter  will  serve  as  an  acknowledg- 
ment of  your  letter  of  August  7.  and  various  telephone  conversa- 
tions with  you  and  your  offlce  e*vnf»m\n^  Information  which  yoa 
had  received  with  reference  to  the  construction  by  Resettlement 
Administration  of  furniture  plants  In  various  parts  of  the  country. 
Tou  are  receiving  today  a  statement  as  to  our  policy.    It  Is  to 
be  regretted  this  information  has  been  delayed  in  getting  to  you. 
Vary  alnoeraly  youn. 

B.  O.  Tdowbx,  Administrator. 

BBSRn.s>cxirr  Apmiwistoatiow, 

GMICB   or  TRB   ADMXK0TBATOB. 

Washington, 
Hon.  JoBw  W.  BoKaxx,  3t^  n 

House  of  Representatives. 
Mt  I^ab  Mb.  Bokhhs:  This  will  acknowledge  your  letter  of  July 
29,  concerning  the  information  given  you  that  this  Admlnistrattaa 
la  planning  to  build  a  number  at  fumltiue  plsmts  in  various  parts 
of  the  country. 

It  would  appear  that  you  have  been  misinformed  concerning  the 
policy  of  this  Administration.  Whatevw  fumitvue  is  manufac- 
tured in  connection  with  any  resettlement  project  will  be  made 
aolely  for  the  use  of  participants  in  our  projects. 

As  the  Income  of  the  pe<^le  on  these  projects  is  not  sufficient 
to  permit  them  to  purchase  furniture  in  the  ordinary  way,  axui  aa 
none  of  the  furniture  will  be  sold  in  the  open  market,  there  need 
be  no  fear  of  Government  competition. 
Very  sincerely  yours. 

B.  O.  TXwwKix.  Administrator. 

CONGSBSS  or  TRB  UirTnCO  &rATBS, 

HotrsB  or  Repkxskmtativbb, 
Washinffton.  D.  C.  August  IS,  193S, 

T3K.  BkXVOBB   a.   TUCWKLI., 

Resettlement  Administration,  Washinffton.  D.  C. 

Dkib  Db.  Tugwkli.:  This  aftemooin  I  finally  received  a  reply  to 
my  letters  addressed  to  you  on  July  29,  August  7.  and  again  on 
Axigust  14.  To  say  the  least,  your  letter  was  extremely  definite  in 
one  thing — namely,  that  the  Resettlement  Administration  had  de- 
cided to  actiially  go  into  the  fiimlture  business,  becaujse  you  say, 
"  Whatever  furniture  is  manufactured  in  connection  with  any  re- 
Settlement  project  will  be  made  solely  for  the  use  of  participants 
In  our  projects."  Then  you  go  on  in  your  letter  and  make  the 
very  definite  statement,  "As  the  Income  of  the  people  on  these 
projects  Is  not  suiBcient  to  permit  them  to  purchase  furniture  in 
the  ordinary  way.  and  as  none  of  the  fximlture  will  be  sold  in  the 
open  market,  there  need  be  no  fear  of  Government  competition." 

This  confirms  the  apprehension  which  I  had  that  the  Govern- 
ment was  going  farther  into  the  field  of  iHlvate  business,  in 
q>lto  at  the  fact  that  not  only  in  my  congreesional  district  but  all 
over  the  country  several  htmdreds  of  furniture  plants  are  Idle, 
which  could  and  should  be  used  for  the  manufacture  of  furniture 
In  your  resettlement  projects,  and  those  plants  should  be  worked 
to  fun  capacity  before  ib»  Oovemment  should  even  oon^Mwr 
manufacturing  on  ita  own  accord. 

It  ssems  to  me  that  you  have  entirely  forgotten  the  deciaiva 
vote  of  last  year  regarding  the  Xteedsvllle,  W.  Va.,  project,  where 
It  was  contemplated  to  manufacture  post-ofllce  equipment.  The 
paopla  of  this  cotmtry  will  not  countenance  any  further  encroat^- 
mant  of  the  Oovenunent  into  the  fields  of  business.  With  recov- 
ory  in  the  air.  with  bualnem  Improving,  for  goodness  sake  give 
bualnees  a  chance  to  get  ahead.  Tou  are  not  going  to  do  it  when 
you  contemplate  the  manufacture  of  one  bed  or  one  single  chair. 

I  therefore  can  upon  you  to  Issue  orders  canceling  the  manufac- 
turing at  furniture  for  your  reeettlement  projects,  and  must  give 
notice  that  If  this  U  not  done  further  action  will  be  necessary,  for 
which  I  know  I  win  receive  a  vote  of  confidence  in  Congress. 
Very  truly  youn, 

JoHw  W.  BoBHWB,  Ar. 


ABinmSTBATIOIC, 

August  17. 1395. 
Bon.  JoHw  W.  BoBBm,  jr., 

Hoiue  o/  Representatives,  Washington,  D.  C. 
XkSAB  Mb.  Bokhjcx:  lliis  is  in  reply  to  your  letter  of  August  15. 
Tou  are  evidently  imder  the  impression  that  the  Government 
wm  be  engaged  in  iw^^wg  furniture  in  homestead  conununitlea. 
I  do  not  know  definitely  how  much  wlU  be  made  in  these  commu- 
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nltles;  but  In  any  case  It  wlU  not  be  a  Government  operation,  but 
one  carried  on  by  the  homesteaders  themselves,  with  their  own 
organisation. 

Their  deaire  to  do  this,  or  to  engage  in  other  enterprises,  seems 
to  me  a  commendable  instance  of  Initiative.     Do  you  not  think 
that  these  people  should  be  encouraged  to  develop  this  enterpris- 
ing spirit  which  has  traditionally  characterized  Americans? 
Sincerely, 

R.  O.  TCGWBLL,  Administrator. 

CozrOBBSS  OF  THZ  UNTrEO  Statbs, 

House  or  Rzfbkskmtativbs, 
Washington.  D.  C,  August  20.  193S. 
B.  O.  TuGvnsLL. 

Resettlement  Administration,  Washington,  D.  C. 
Dbab  Db.  Tuqwxu.:  Yovu-  letter  of  Augvist  17  has  been  received 
and  I  have  noticed  in  it  a  spirit  of  evasiveness,  which  is  indeed 
not  commendable.  I  certainly  hope  that  your  replies  are  not 
Intentionally  couched  in  language  which  would  make  any  reader 
oS  them  have  the  feeling  that  you  do  not  desire  to  have  the 
American  people  know  exactly  what  you  are  doing,  or  what  you 
propoee  to  do.  In  order  that  there  may  not  be  any  misunderstend- 
ing  or  misinterpretetion  of  yoxu-  Intention  and  the  intentions  of 
the  Resettlement  Administration,  I  shall  ask  certain  questions 
which  I  desire  to  have  answered. 

1.  How  many  furniture  factories  does  the  Resettlement  Adminis- 
tration intend  to  esteblish? 

2.  In  the  aggregate,  how  much  money  does  the  Resettlement  Ad- 
ministration expect  to  put  into  these  enterprises? 

3.  Who  is  going  to  buy  the  furniture  produced  in  these  plante.  <x 
will  it  be  given  away? 

4.  In  a  recent  letter  you  say,  "As  the  income  of  the  people  on 
these  projecte  is  not  sulBcient  to  permit  them  to  piirchase  fumltxtfe 
In  the  ordinary  way  ",  then  advise  what  wages  will  be  paid  to  those 
working  in  such  furniture  plants? 

5.  Your  letter  of  the  17th  says,  "  It  will  not  be  a  Government  op- 
eration, but  one  carried  on  by  the  homesteaders  themselves."  The 
question  is.  Who  is  financing  the  operation? 

6.  Tour  letter  of  the  17th  states,  "Their  desire  to  do  this,  or 
to  engage  in  other  enterprises,  seems  to  me  a  commendable  in- 
stance of  initiative  ";  frankly  and  honestly,  is  it  their  desire  to 
do  this,  or  is  it  the  desire  of  the  Resettlement  Administration? 

7.  Do  you  honestly  believe  that  your  proposition  will  encourage 
an  enterprising  spirit? 

8.  Will  this  increase  the  purchasing  powers  of  the  masses, 
particiilarly  those  employees  In  furniture  factories  now  operating, 
who  find  the  Oovemment  competing  with  them? 

9.  If  your  Administration  will  be  p>ermltted  to  grow,  how  soon 
will  we  reach  the  time  when  we  cannot  sec\ire  siifllclent  revenue 
to  continue  the  \in-American  experiments  which  you  propose? 

This  letter  and  other  letters  which  I  have  addressed  to  you  are 
not  being  sent  as  a  publicity  stunt.  I  am  serious,  and  I  propose 
golUK  to  the  bottom  of  the  entire  aifair.  I  propoee  to  find  out 
what  your  theories  are,  and  having  learned  that,  to  do  every- 
thing humanly  possible  to  keep  you  from  putting  them  Into 
effect. 

I  am  responsible  to  my  constituento,  because  I  was  elected  by 
them.  You  have  no  constituent  responsibility,  and  in  spite  of 
what  a  few  theoriste  may  think  this  Government  still  belongs 
to  all  of  the  people  and  should  be  administered  by  ito  chosen 
representatives.  I  will  expect  a  prompt  reply  to  this  letter  with 
a  detailed  answer  to  each  question. 
Very  trxily  yours, 

JoHW  W.  BoBRmc  Jb. 

PRILIPPINI  ISLAKDS 

ISi.  DELOAOO.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rkcord  and  to  include  therein 
a  speech  of  Mr.  M.  L.  Quezon. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Resident  Commissioner  from  the  Philippine  Islands? 

There  was  no  objection. 

Mr.  DELQADO.  Mr.  Speaker,  on  the  eve  of  the  inaugura- 
tion of  the  Commonwealth  Oovemment  of  the  Philippine 
Islands  there  are  speculations  all  around  on  what  is  going 
to  be  the  fate  of  the  newest  nation  to  be  launched  in  the 
Pacific.  What  lot  is  going  to  be  ours  no  one  can  tell  in 
certain  terms  Just  now.  I  am  one  of  those  who  sincerely 
and  firmly  believe  that  under  divine  guidance  our  people 
will  succeed. 

However,  I  hope  you  are  interested  to  know  the  spirit 
and  solemn  sense  <rf  responsibility  in  which  our  people  are 
taking  over  the  affairs  of  their  Oovemment.  I  have  here  a 
copy  of  the  acceptance  speech  of  the  Hon.  Manuel  L.  Que- 
aon,  president  of  the  Philippine  Senate,  and  outstanding 
candidate  for  the  presidency  of  the  commonwealth  gov- 
ernment, delivered  at  Manila,  P.  L,  on  Friday,  July  19,  1935, 
which  expresses  and  typifies  Uiat  spirit,  and  enunciates  what 
will  most  likely  be  the  guiding  policies  of  the  new  govern- 
ment soon  to  be  inaugurated.    Mr.  Speaker,  under  leave  to 


extend  my  remarks  in  the  Rbcokb,  I  Include  said  acceptance 
speech  of  Mr.  Quezon,  which  is  as  follows: 

Mr.  Chairman,  gentlemen  oif  the  oommlttee.  fdlow  dtlaens,  a 
party  nomination  for  the  highest  oflloe  within  the  gift  of  tha 
people  is  in  itself  a  great  distinction,  but  when  the  nomination 
comes  luider  such  auq>iclous  circumstances  as  have  attended  that 
which  is  now  proffered  to  me,  I  regard  it  as  the  graataat  honor 
that  can  be  accorded  to  any  public  man  short  alone  of  hla  actual 
election  to  the  Presidency. 
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Bver  since  the  approval  and  acceptance  of  the  Indepandanoe  act 
there  has  been  growing  among  the  people  a  feeling  of  da^ieat 
concern  over  the  difficult  problems  and  impending  rf^wntlbHltlet 
which  WlU  confront  us  upon  the  inauguration  of  the  Oommon- 
wealth. 

While  the  constitutional  convention  was  in  sesslan,  partly  foe* 
tend  by  the  spirit  of  national  solidarity  exhibited  by  tha  memben 
of  that  body,  the  anxiety  to  prepare  the  country  adequately  to 
meet  these  problems  and  responslbUltles  became  articulate  In  an 
Increaaingly  popular  demand  for  naUonal  unity,  that  polttleal 
paruea  gave  pause  to  partisan  strife.  to«t  the  leadara  of  the  vital 
forces  of  the  Nation  Join  In  their  efforte  for  the  attainment  of  tha 
oommon  goal,  and  that  the  entire  country  reedva  to  support 
loyaly  the  man  who  noay  be  intrusted  with  the  national  leader- 
ship so  that  through  the  government  of  the  commonwealth  the 
foundati<ms  of  the  future  Phlllpptna  republic  may  ba  solidly  and 
firmly  established.  Resolutions  were  paned  by  municipal  cooaeUa 
as  w^  as  by  dvie  and  social  organlaatKms,  imludlng  labor  unlona. 
demanding  a  coalition  of  the  two  great  pcdltleal  partca  as  the  moat 
practical  means  of  obtaining  this  unity  of  effort. 

Before  the  constitutional  convention  adjourned  the  cry  of 
national  unity  was  taken  up  by  the  League  of  Provincial  Gov- 
emon.  Without  regard  to  party  affiliation  and  voicing  the  pre- 
vailing sentiment  in  the  respective  provinces,  theee  qmkeamcn  of 
our  local  govemmento  imanlmously  Joined  in  the  gmeral  appeal 
for  imity.  Lastly,  prominent  Filipino  businessman,  prftfuaslniisls. 
and  leaders  In  agriculture.  Industry,  and  labor  formally  submitted 
to  the  directorate  of  the  two  political  parties  a  ooncreto  pra- 
poeal  that  the  two  parties  nominate  Jointly  the  candidates  for 
President  and  Vice  President  and  thus  instve  tha  oooparatlon 
of  all  the  vital  forces  of  the  Nation  during  the  first  and  trying 
years  of  the  commonwealth.  When  the  two  parties  held  their 
respective  national  conventions  they  readily  responded  to  this 
popular  clamor  and  forthwith  agreed  to  form  a  ooalltloa  and  to 
nominate  the  same  candidates  for  President  and  Vice  Preeldent. 

irOKXHATIOirS  UKSOUCRT 

Neither  Senator  Osmena  nor  I  sought  theee  nominations.  We 
made  no  pre-conventlon  campaign,  nor  did  we  have  any  desire 
to  secure  them.  We  enta«d  public  life  at>out  the  same  time  80 
years  ago,  both  pledged  to  the  cause  of  independence.  The 
vicissitudes  which  have  been  our  lot  during  these  years  are  not 
now  to  be  recoimted.  but  as  I  look  back  upon  our  Joint  efforte  In 
the  attahiment  of  the  goal  which  we  eet  out  before  us,  I  feel  hi4>py 
ttikt  at  the  end  of  the  long  struggle  we  can  face  our  people  stand- 
ing on  the  same  platform,  our  pledge  fulfilled,  our  mutual  friend- 
ship and  regard  enhanced,  and  still  enjoying,  I  hope,  their  con- 
tinued confidence  and  support. 

With  the  approval  of  the  Independence  Act  and  Ita  aoo^tance 
by  the  country  we  believed  that  oxir  extended  public  service  could 
at  last  come  to  an  end.  We  would  have  been  content  as  private 
citizens  to  lend  our  unstinted  support  to  the  now  government. 

But  it  seems  that  otxr  fellow  citizens  have  once  again  chosen 
to  place  upon  our  shoxilders  the  hew  responsibility  of  organising 
the  commonwealth  and  leading  the  Nation  dtirlng  the  early 
years  of  ita  existence.  The  nomination  that  has  been  preferred 
to  us  attains  the  category  of  a  call  to  duty  which  no  public* 
spirited  citizen  may  evade  or  dlar^sard.  I,  therefore,  Mr.  Chair- 
man, make  public  announcement  that  I  accept  tha  nomination 
for  the  Prealdency  which  has  been  tendered  to  me,  ^jwitwiTig  ft 
my  bounden  duty  to  do  so,  and  I  accept  it  with  the  most  pro< 
found  sense  of  the  responsibility  that  It  entails  and  tbe  deepest 
feeling  of  gratitude. 

Having  been  nominated  under  the  drcumstanoas  I  have  man-' 
tioned,  I  cannot  afford  to  speak  In  tmcertaln  tenaa.  Tlie  need 
of  the  hour  is  for  fixed  orientation,  dear  statement  of  poUdas. 
and  a  definition  of  the  national  purposes.  In  the  ooune  of  the 
present  campaign  I  shall  have  opportunity  to  dlacum  all  the  Im- 
portant questions  before  the  country.  For  the  present  I  have  to 
limit  myself  to  a  few  of  them. 

THB  PLATTOaiC 

The  coalition  platform  meete  with  my  whole-hearted  approval. 
I  took  part  In  the  drafting  of  that  document,  and  I  make  my  own 
every  commltoient  contained  therein. 

TUB  COHS'ill U'llOH 

I  look  upon  the  oonstitutton  of  the  Philippines  aa  the  espies 
slcn  of  the  sovereignty  and  of  the  aggregate  will  of  tha  Filipino 
pecqile.  I  shall  abide  by  Ita  provlalons.  I  shall  uphold  the  demo- 
cratic prmdple  underlying  the  Institutions  thst  it  establlshea. 
I  am  opposed  to  a  dletatonailp.  I  maintain  that  no  man  who  be- 
lieves in  a  dictatorship  can  with  aafety  be  intrusted  with  the 
reins  of  executive  power  under  our  oonstltutkm.  Demoa»ey  can 
only  survive  if  thoae  at  the  helm  of  the  government  believe  In  tha 
people's  right  to  rule  and  have  faith  in  their  inherent  capadty  to 
decide  rightly  Important  pahUc  queatkma 
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ment  soon  to  be  inaugiirated.    Mr.  Speaker,  under  leave  to '  daekte  rigbtlj  imporunt  pubUe  qaesUoaa 


UlU 


CONGRESSIONi  lL  RECORD— HOUSE 


I  wtU  hold  Imlolst*.  and  vUI  darend  to  tbt  utmost,  tb*  ti  dl- 
vkhwl  rtghu  and  lllMrttM.  I  aluOl  mttfmxa  fre*  spMch.  Lb* 
fTMdotu  ot  the  prMi.  and  tb«  equality  of  every  man  before  the 
lav.  bawiaiei  poor  or  fsaorant.  I  aball  Inaure  tor  every  dtlaer  of 
tlM  nuupplaaa.  trom  Lunn  to  Mlnrtanao  and  Sola,  tbe  rlgbl  to 
vorahlp  Ood  as  his  own  ooxiselence  dlctataa. 
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aotaammrr  or  trs  oommuw  ^MAvrm 
We  are  entering  a  new  era.  We  are  on  tbe  threshold  of  ^ee 
nationhood.  Tbe  goTemment  of  tbe  oommonwcaltb  that  we  si  *U 
eetahMeh  derlTee  Ita  powers  from  a  ctmstltutlon  approved  by  iie 
people  themselves.  It  may  truly  be  said  that  It  Is  a  goverxuDOfnt 
a  oar  crsatlon  to  be  administered  for  oar  own  welfare. 

fcespt  in  a  few  spertfted  eases,  it  will  be  free  from  American 
eoatrol  In  the  eondoet  of  domestic  affalra.    Only  In  oar  foregn 
psiatlons  do  we  remain  sohjeet  to  AmorlCian  supervlsUm,  and  t  Us 
because  ot  the  continuing  reqxmslbillty  of  tbe  United  Statee  to 
protect  and  dstMid  the  Mands  from  foreign  aggreeston  during   be 
tU»  of  the  eommnti wealth.    Benee.  the  government  of  tbe  oc  m 
iweaKh  will  be.  In  tact,  if  not  in  name,  an  lndep«Ddent  g>v 
It  oadsr  the  proteetton  of  the  United  States. 
Tlie  hnmedlate  taek  before  oe  is  to  set  up  the  new  goveHi 
that  win  raqubre  aU  the  foresight,  the  wladcnn.  ind 
_    of  ovr  peo|rie.    llien  we  must  adopt  such  measu  ree 
as  win  Insure  ttte  stahinty  of  our  national  economy,  and  prov  de 
for  the  honest  and  eOdcnt  administration  of  the  affairs  of  g  tv 
■quaUy  Important  U  to  make  adequate  provision    ror 
of  our  oountry  against  external  aggression  or  Inter  lal 

Z  flavor  a  Mnpls  and  eeonomlcal  govenunent,  one  In  keep  ng 
with  the  ttmtted  reeouioss  of  our  country,  but  which  Is  eapa  >le 
of  ministering  to  the  needs  of  tbe  naUon. 

X  shaU  he  unsparing  in  my  eflorto  to  carry  out  tbe  wifindatir  of 
the  ooastttutton  regarding  the  etvU  service.  Merit  and  eharac  tar 
alone  wlU  be  tbe  qnahncatlon  for  office  or  promotion.  Av  1  be 
highest  rsiponslble  posts  X  shaU  caU  on  tbe  most  capable.  bOD4  st. 

'  patMotlc  dttaens.  regardless  of  political  affiliation  or  religK  w 
~'  Tills  it  no  tlms  for  placing  party  conslderatlans  above  '  be 
weaL  In  fact,  one  oi  tbe  main  purpoees  of  the  ooaliti  an 
Is  to  sscurs  tbe  cooperation  and  bdp  of  tbe  best  available  n  m 
to  iBBwe  ths  suecisi  of  tbe  eommonwealtb.  I  shaU  tolerate 
aetther  oomytlon  nor  infeffieiency  in  public 

VIXAlfCIAI.  roucT 

The  flnanetal  stabUlty  of  tbe  government  depends  upon  our  alJu- 
Ity  to  keep  eapensfs  within  our  income.  At  tbe  time  when  oU  er 
fovemmenta  are  reeortlng  to  loons  in  order  to  meet  their  obUt  a- 
tlons  we  can  take  pride  In  tbe  fact  that  we  have  been  able  to 
maintain  a  balanced  budget.  XTbder  our  constitution  the  zemc  a 
MhUlty  for  maintaining  a  balanced  budget  falls  mainly  up«m  1  Im 
«BS«utlve.  I  pledge  myself  to  maintain  the  eredU  of  the  govei  a 
Meat  and  at  aU  times  to  balanee  the  budget  and  kafep  our  flnan 
to  a  sound  oendltion. 

1  aban  keep  our  present  currency  systsm  In  aU  its  Integrity  akd 
wui  aOow  no  change  that  wffl  affect  Its  valus.  If  new  conditio  u 
should  require  sueh  a  change,  it  win  be  done  only  after  tbe  um  et 
careful  study  and  consultation  with  competent  eiqterts.  Tot  t  le 
"  X  can  see  no  reason  tor  any  radical  modtflcatlon  m  o  or 
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have  tried  to  arouse  in  the  hearts 
our  psbpls  the  hope  that  under  an  iiulependent  PbUlpplnea  tb^ 
shall  be  no  taxes  except  upon  the  rich.  It  Is  my  duty  to  wa  -n 
the  ocedulotts  agiOnst  such  mlvepresentatlon.  Governments  ^n 
be  supported  only  through  tavatton.  It  is  a  prbnary  duty 
eltlaens  to  oontrlbute  to  the  support  of  tbe  government. 
tavatton  that  does  not  take  into  consideration  the  lelaUve  flna£ 
dal  abmty  of  the  taxpayer  is  unjust.  I  favor  a  complete  revisit  m 
of  our  ■jitiim  of  taxation  with  the  bast  ti».t>ifi|t^|  Mtrioe  avijl 
able.  Z  advocate  that  the  burdens  of  the  state  be  equitably 
tilbuted  In  proportion  to  the  means  and  posslbattlss  of  tbe  tat- 
paytr.  wa  ahaU  make  a  genecal  reductloa  of  the  aaMmed  vali  m 
at  laal  property  In  aeoordance  wtth  preeent  prloes. 


tevor  of  eoBi 


■o-callad  "pcjTk  bairel*  aystem.  aa  known  ta  tkm  Uhn4d 
MB  piactlusd  In  the  VWXtpptatm.  nnist  de  I- 
Zt  li  a  waste  of  pabUc  funds.  I  am  & 
ittnuiag  the  buildlnc  of  roads  and  tphoola,  in  a  •- 
h  a  caratuDy  prepared  plan  to  be  tallowed  systemai  l- 
mStj.  IB  tbe  ordw  of  their  relaUve  bnportanoe  to  the  genad 
pubUe.  ^ 

wvaue  iMBiauLiJKw 

I  stand  If  tha  adnrattonal  poUcy  aaunclated  In  tbe  eanstttuti4i. 
Ybe  prlBctpla  uadertytng  this  polkr  is  the  training  for  useful,  we  1- 
msetpBned.  self  sanrinrlng  dttaenahlp  that  drawa  its  breath  of  IVc 
trom  rOlplBO  patrioUam.  Our  systiim  of  education  should 
Id  SB  as  to  iwotpHih  that  aim  siUl  msre  eilsettvely 
li  ha  dulgr  baaad  to  maintain  a  eomplste  ai 
«(  puhUe  adwnatfcm.  pvovldtag  at  loMt  free  pubUe 
tfUBsiMblp  teaming  to  adult  cttlasm. 
win  be  espodaUy  dsvotad  to  amkh^  tt 
efelM  to  00  to  aehooL    Adult  ektmmabap  training' win 

with  a  braad  and  ■jstsmaliii  plan,    "io 
not  prevent  glftad  young  man  ai 

_ ,.^.    . talan*.   tbe   ■oTanusent   aboa 

tbe  largast  poasibia  nuaabar  off  ailMiMlilpa  tor  ttam  bt  i 
of  learning.    Oar  edunathmal  objective  rtkouM  fit  in  wli 
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our  economic  policy.  I  am  for  greater  emphasis  on  vocatkmid 
and  agricultural  training  In  the  intermediate  and  high  schoote. 
but  the  instnictlon  ahoiild  always  be  in  keeping  with  the  ec<momle 
conditions  of  each  region  and  of  tbe  country  as  a  whole. 

AOMiJ* la IKATTON    OF  J  UBTIUX 

An  Independent  Judiciary,  administering  Justice  without  fear  or 
tavCT.  promptly  and  impartially  to  rich  and  poor  alike  is  the 
strongest  bulwark  of  indivldiial  rights  and  the  best  gruaranty 
against  oppression  and  usurpation  from  any  source.  Equally  im- 
p«tant  Lb  tbe  maintenance  of  the  confidence  of  the  people  In  the 
courts.  I  win  appoint  no  man  to  tbe  bench  without  having  satis- 
fled  myself,  after  a  thorough  investigation,  of  bis  character  and 
ability. 

To  strengthen  tbe  faith  of  tbe  common  people  to  our  courts  it 
is  necessary  that  tbe  utmoet  care  be  exerted  In  tbe  selection  of 
Justtoee  of  tbe  peace.  Theee  courts  are  often  the  only  tribunals 
aoeeeeiUe  to  tbe  larger  portion  of  our  populatlra.  and  it  Is 
essential  that  they  be  maintained  worthy  of  their  confidence.  If 
the  disinherited  cannot  obtabi  redress  of  their  grievances  or  vindi- 
cation of  their  rights  in  these  courts,  they  have  no  further  re- 
course, for  tbe  courts  of  first  instance  and  the  supreme  court 
are  often  beyond  their  reach.  By  the  impartiality  and  Integrity 
of  tbe  justices  of  tbe  peace,  therefore,  tbe  Judiciary  of  the  Philip- 
pines is  Judged  by  tbe  millions  of  our  countrymen  who  live  in  the 
barrios  and  distant  places.  I  pledge  myself  to  do  everything  In 
mypower  to  maintain  these  courts  free  from  political  or  other 
extraneous  influence  and  to  appoint  thereto  only  men  of  proven 
ability  and  integrity  and  erf  the  broadest  human  sympathies. 

SOCIAL  PaOBLXMS 

The  welfare  of  tbe  people  should  be  the  concern  of  the  Gov- 
ernment. Tbe  helpless  and  the  needy,  the  jobless,  as  well  as 
the  workers  in  the  factories  and  in  tbe  field  bave  a  claim  upon 
tbe  Government  to  safegiiard  their  health  and  well-being.  Tbe 
contentment  of  the  masses  is  the  first  Insurance  against  social 
and  political  disorders.  It  Is  the  duty  of  tbe  Government  to 
protect  tbe  worklngmen  against  abuses  and  exploitation;  to  se> 
cure  to  them  fair  wages  and  reasonable  retium  for  their  labor. 

Let  us  beware  of  men  who  deliberately,  for  political  or  selfish 
alms,  stir  up  discontent  among  the  ooliMes.  They  preach  sub- 
versive doctrines,  speak  of  evils  and  abuses  that  do  not  exist,  or 
magnify  those  which  often  are  inevitable  in  democracies.  These 
men  are  tbe  worst  enemies  of  society,  more  dangerous  to  the 
community  than  ordinary  criminals.  They  have  no  sympathy 
for  the  people,  but  axe  mere  self-seekers,  intent  only  in  secur- 
ing either  pec\mlary  or  poUtical  advantage  for  themselves.  It 
as  a  resxilt  of  their  preachings,  disorders  occur,  they  cowardly 
disclaim  all  re^xnislblllty  for  that  which  none  other  than  them- 
srives  bad  brought  about.  He  who  tries  to  curry  favor  with 
the  masaea  by  appealing  to  the  passions  of  the  people,  stirring 
up  their  prejudicea.  or  capitalizing  discontent  cnr  human  suffer- 
bag.  is  unworthy  of  public  trust. 

IMMVBt  XSTA1UB 

The  ownership  of  big  landed  estates  by  corporations  or  ab- 
sentee landlords  bss  invariably  caused  discontent  and  unrest 
among  tbe  tenants  or  occupants  of  such  estates.  The  discontent 
among  the  tenants  of  the  friar  lands  contributed  to  the  causes 
which  led  to  the  rebellion  against  ^)aln.  Thoee  friar  lands  have 
been  acquired  by  the  Government  and  sold  in  small  lots,  but 
there  are  still  a  few  large  haciendas,  particularly  In  Luzon,  that 
are  the  hotbeds  of  discontent  and  xuirest  among  their  tenants,  t 
Not  only  few  the  sake  of  these  tenants,  but  also  in  tbe  interest  of 
peace,  every  effort  should  be  made  to  acquire  these  haciendas  at 
a  fair  and  Just  price  to  be  sold  in  small  lots  to  the  tenants. 

There  are  complaints  in  certain  plaoee  that  the  tenants  are 
the  victims  of  unfair  practices  on  tbe  part  of  their  landlcn-ds. 
These  abuses  must  be  stoHMd  and  the  tenant  protected  in  his 
nghta. 


Fortunately  for  our  country,  we  have  had  no  sharp  cleavages 
between  labor  and  capital.  Strikes  bave  been  few  and  far  between, 
and  they  bave  never  been  long  drawn  out  or  general  That  we 
have  so  far  been  spared  tbe  extremities  of  class  warfare  is  no  proof 
that  we  ShaU  forever  be  exempt.  Our  good  fortune  should  rather 
teach  us  to  seek  the  means  to  preserve  the  country  against  suc^ 
confllctB  by  tbe  only  method  which  eiperlence  has  shown  to  be 
eOtettve.  namely,  by  taking  steps  designed  to  prevent  the  exploi- 
tation and  of^ression  of  the  workln^nen  and  thus  assure  thetr 
happlneas  and  contentment. 

Filipino  laborers.  con^MTed  to  thoee  of  other  oriental  countries, 
receive  higher  wages  and  are  much  better  protected  in  their  rights 
by  legislation.  We  have  enacted  many  laws  protecting  labw  In 
an  earnestness,  however.  I  must  say  that  we  must  go  further  In 
this  direction.  The  e^wrlence  of  centuries  shows  that  the  one 
sure  way  to  protect  society  against  class  war  Is  to  secure  to  wace 
earners  their  due.  ^ 

I  am  against  communism.  I  am  a  Arm  btilever  in  the  insUtu- 
tkm  of  private  property.  I  contend,  however,  that  whenever  prop- 
crty  rights  come  in  conflict  with  hxunan  rights  the  former  sbmild 
yield  to  tbe  latter. 

If  we  would  preserve  the  Instltutton  of  private  property,  we  must 
holdfast  to  this  lolnclple  in  the  determbtkatlon  of  conflicting  rights 
between  man  and  man.  It  is  thus  that  we  may  draw  the  line 
between  tbe  rights  of  labor  and  capital  and  erect  an  economic 
structure  based  on  tbe  principle  that  bimoan  life  is  the  measure  of 
an  other  values,  that  conaidaratlons  of  poasssslon  and  profit  must 
give  way  to  supremacy  of  human  existence. 
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A  change  in  the  political  status  of  a  country  always  gives  rise 
to  fear  and  misgivings.  Not  only  among  Americans  and  foreigners 
but  even  among  a  few  Filipinos  the  impending  political  changes 
bave  caused  anxiety  as  to  the  future. 

There  is  no  justification  for  these  fears.  I  grlve  assurance  that 
peace,  order,  law,  and  justice  will  reign  supreme  under  the  com- 
monwealth, and  that  the  rights  of  foreigners  and  nationals  alike 
will  be  safeguarded.  Existing  Investments,  whether  foreign  or  na- 
tional, will  receive  every  inducement  to  stay,  and  outside  capital 
Will  be  welcomed.  We  especially  desire  that  new  American  capital 
should  come  and  help  In  tbe  development  of  the  country. 

NATIONAL  DXTENSX 

I  believe  in  the  efficacy  of  the  instrumentalities  of  peace,  such 
as  the  League  of  Nations  or  treaties  of  neutrality.  In  due  time  we 
Bhoxild  apply  for  admission  to  tbe  League  and  urge  the  negotiation 
of  a  multilateral  treaty  for  the  neutralization  of  the  Philippines. 
Bowever,  we  cannot  Ignore  present-day  realities.  We  cannot  rely 
exclusively  on  these  implements  of  oeace  for  our  national  defense. 

I  favor  preparedness  for  national  defense.  We  cannot  afford 
to  have,  nor  do  I  approve  of,  a  large  standing  army  or  costly 
military  establishments,  but  we  must  have  a  regular  army  of  suffi- 
cient size  for  ovi  requirements  and  a  trained  citizenry  ready  to  be 
drafted  into  service  in  any  emergency.  For  tbe  proper  planning 
of  our  defenses  and  tbe  organization  and  training  of  our  regular 
and  citizen  army  I  shall  sectue  the  best  expert  advice. 

OUB    BXLATIONS    WITH    AMXXICA 

It  should  be  our  constant  endeavor  to  maintain  tbe  most 
friendly  relations  and  closest  collaboration  With  the  United  States. 
We  owe  much  to  America  and  we  are  grateful  to  her.  Our  preeent 
economy  is  tied  up  with  the  free  American  market.  Many  of  our 
Industries  depend  for  their  existence  on  our  reciprocal  free-trade 
relations  with  the  United  States,  and  we  sho\ild  try  to  maintain 
these  trade  relations  if  possible,  even  after  independence.  I  shall 
q>are  no  effort  to  obtain  the  elimination  of  tbe  export  tax  pro- 
vided in  the  Independence  law.  I  shall  work  for  tbe  repeal  of 
the  excise  tax  on  coconut  oil.  I  shall  endeavor  to  take  such  action 
as  may  be  required  to  place  oiu*  trade  relations  with  the  United 
States  on  a  truly  reciprocal  basis,  so  that  they  may  be  continued 
after  independence  for  tbe  mutual  advantage  of  both  countries. 

rOBDCN    BXLATIONS 

As  already  stated,  our  foreign  relations  wiU  be  under  tbe  con- 
trol and  supervision  of  tbe  United  States  during  tbe  common- 
wealth; but  there  is  nothing  in  the  independence  act  which  pre- 
vents the  commonwealth  from  beginning  to  lay  the  foimdatlons 
tor  our  future  relations  with  foreign  nations.  Indeed,  tbe  period 
of  transition  having  been  provided  to  give  to  tbe  Filipino  people 
time  to  prepare  themselves  for  the  responsibilities  of  an  inde- 
pendent government,  it  can  be  rightly  assumed  that  the  United 
States  meant  to  give  us  the  opportunity,  vmder  the  common- 
wealth, of  Initiating  both  political  as  well  as  trade  relations  with 
other  countries,  subject  to  its  supervision  and  centred. 

We  shall  request  the  State  DeiMirtment  at  Washington  to  per- 
mit tbe  commonwealth  to  send  men  as  attachte  to  American 
legations  or  embassies  as  well  as  to  American  consulates  in  order 
that  these  men  may  acquire  the  knowledge  and  experience  in  the 
diplomatic  service  and  provide  our  government  with  needed 
Information  concerning  foreign  trade. 

It  will  be  necessary,  and  to  oxir  advantage  besidee.  to  win  the 
good  will  of.  and  maintain  friendly  relations  with,  other  nations. 
But  to  accomplish  this  aim  mere  protestations  of  good  ptirpoaes  are 
not  enoxigh.  We  must  deal  fairly  with  all  nations  and  respiect  thdr 
rights.  We  must  secure  to  every  f(n«lgner  who  lives  with  us  tuU 
protection  of  our  lives.  His  life,  his  property,  must  be  as  safe 
among  us  as  they  are  in  bis  Own  land. 

Diirlng  the  transition  period  we  shaU  endeavor  to  find  new  mar- 
kets for  our  products,  so  that  if  and  when  tbe  market  of  the  United 
States  shall  no  longer  be  opon  to  ua,  except  on  a  competitive  basis, 
we  may  not  be  left  without  outlet  for  our  prodxicts. 

PHILIPnNS   LNnSPaNOXNCB 

The  question  of  Philippine  independence  has  been  settled.  The 
Independence  law  sets  the  day  for  independence  and  prescribes 
tbe  process  leading  to  its  constuzunatlon.  We  accepted  the  Inde- 
pendence law;  we  have  approved  a  constitution  pursuant  to  Its 
provisions,  and  tbe  people  by  ratifying  it  with  practical  unanimity 
have  agreed  to  tbe  grant  of  independence  under  the  terms  and 
conditions  prescribed  by  the  Congress.  Independence,  thoefore. 
Is  no  longer  an  issns  either  in  the  United  States  or  in  the  PhlUp- 
pines.  Insofar  as  the  terms  and  conditions  of  Independence  sre 
concerned,  we  made  It  plain  when  we  accepted  the  independmoe 
law  that  we  reeeryed  the  right  to  petition  Congress  for  their  modi- 
fication with  a  view  to  making  them  less  burdensome  for  our 
people  and  more  adapted  to  tbe  attaizunent  ot  the  purpose  tor 
which  Congress  intended  them. 

We  consider  tbe  economic  provisions  ot  the  Independence  law 
not  entirely  fair  to  the  Philippines.  We  regard  legislation  re- 
cently passed  by  Congress,  imposing  greater  restrictions  on  otir 
tree  imports  to  the  United  States  or  authorising  the  collection  of 
exorbitant  taxes  on  some  of  otxr  products  sold  in  that  ootmtry, 
not  only  discriminatory  but  a  virtual  violation  of  tbe  scdemn  cov- 
enant between  the  two  countries.  We  shaU  exert  every  ^ort  to 
secure  tbe  repeal  of  those  discriminatory  measures  and  to  Obtain 
amendments  to  tbe  independence  law  looking  to  a  more  equitable 
trade  arrangement  between  the  United  States  and  the  Philippines 
during  the  commonwealth. 


In  rslatkm  to  the  transition  period,  the  Congress  of  the  United 
Statee  fixed  tbe  term  of  10  yeara.  considering  it  neoesssry  to 
allow  tbe  Pbilii^ines  gradually  to  adjust  their  national  economy 
to  tbe  conditions  which  wlU  obtain  when  Independence  should 
eventuate  and  to  pomlt  the  Fillplnoa  to  prepare  thraasslves  ade- 
quately tor  the  responslbiUtles  of  Independent  nationhood.  It 
was,  therefore,  chiefly  for  the  benefit  of  the  Philippines  rather 
than  of  tbe  United  Stotes  that  tbe  intermediate  period  of  10 
years  was  fixed.  While  there  may  be  differences  of  opinion  as  to 
whether  this  period  is  too  long  or  too  short.  aU  must  agree  that, 
if  our  trade  relations  with  the  United  States  during  tbe  common- 
wealth  aboiild  prove  more  Injurious  to  our  oountry  than  they 
would  under  complete  indepeixlenoe,  the  Philippines  would  then 
do  well  to  hasten  the  date  of  separation  from  America.  This 
fact  will  not  be  revealed  to  us  until  after  tbe  first  yeara  of  tbe 
commonwealth  and  we  have  known  tbe  result  of  the  economic 
conference  between  representatives  of  tbe  United  States  and  the 
Philiiq)inee  which.  I  trust.  wUl  be  caUed  by  the  President  of  tha 
United  States  at  an  early  date. 

IiCeanwbile,  I  consider  it  a  most  distiurbing  Influence  which  wQI 
retard  our  work  of  economic  readjustment  and  reconstruction  tor 
anyone  to  advocate  now  the  shortening  of  the  transition  period. 
What  the  coimtry  direly  needs  today  is  a  period  ot  stabUlty  and 
business  confldenoe.  so  that  we  may  proceed  unhampered  In  tba 
task  of  erecting  our  new  government  and  bxillding  up  the  national 
economy  to  increase  the  wealth  of  tbe  Nation,  promote  commerce. 
agricxUttire.  and  industry.  Improve  the  conditions  of  our  wage 
earnCTs.  and  create  economic  opportunities  for  aU  our  dtlaena. 
We  need  to  give  capital  reasonable  certainty  as  to  those  conditions 
which  affect  investment;  we  need  to  asBXve  the  industries  that 
are  dependent  \ipon  the  tree  American  market  that  no  radical 
changes  wlU  take  place  which  wUl  bring  about  a  sudden  loss  of 
tbe  market  on  which  they  depend:  we  need  abbve  all  to  provlda 
economic  aecurity  tor  tbe  masses  of  our  peoiple.  which  can  only 
be  accomplished  through  the  maintenance  ot  stable  bnilness 
conditions. 

I  yield  to  no  one  in  my  fervent  desire  to  see  the  Phlllpplnea 
Independent  as  soon  as  possible,  but  I  cannot  doee  my  eyes  to 
the  fact  that  a  difference  of  a  few  yeara  may  mean  a  great  deal 
to  tbe  weU-being  of  our  i>eople  and  the  permanence  Ot  our  na- 
tional llber^.  Besides,  we  sbotild  not  be  deluded  Into  believing 
that  It  is  possible  for  anyone  at  this  time  to  obtain  from  Congress 
tbe  shortening  of  the  transltloi  period.  AU  the  pleas  that  may 
now  be  submitted  in  support  of  this  action  had  already  been  con« 
sldered  and  passed  upon  by  that  body.  No  new  reason  can  ba 
advanced  that  had  not  htmn  already  submitted.  Thnretore.  mak- 
ing an  issue  of  the  shortening  of  the  transition  period  is  unfair 
to  our  people  and  most  injurious  to  their  Interests. 

I  am  anxious  to  see  our  Independence  established  at  the  eazllest 
possible  date.  I  look  upon  it  as  the  most  precious  reward  tor 
tbe  many  yean  of  ceaseless  efforts  that  I  bave  q>ent  In  tts  quest. 
I  pledge  myself  anew  reeolutely  to  take  aU  the  neoeasary  steps 
leading  to  the  advent  of  independence,  and  to  do  ev«ythlng  In 
my  power  to  make  tbe  FhUlpplne  repubUc  strong  and  enduring, 
and  tbe  blessings  of  liberty  not  only  tbe  cherished  possession  of 
this  generation  but  tbe  prtosless  herltsge  of  the  Filipino  peopla 
for  aU  time. 

SB  TOO  LATBB,  0U>  BOT 

Bilr.  KNUT80N.  Mr.  Speaker,  I  msk  qnanlnMnw  eooaent 
to  extend  my  remaxts  in  ttae  RaoosB  and  to  Izicbide  thertin 
a  foreword  by  Will  Itogen  to  a  book  of  ttie  Poet  Buatell, 
whl<^  foreword  I  think  the  Membera  generalij  wiU  find 
worth  while. 

There  was  no  objection. 

Mr.  KNDTBON.  Mr.  Speaker,  todaj,  under  the  fair  gkieg 
of  California,  the  last  rites  are  betng  perforxned  over  tbe 
mortal  remains  of  Will  Rocere,  America's  pUlosoptier'- 
humorist.  and  the  world  mourns  his  untimdy  passinc. 

For  nearly  30  years  Will  Rogers  has  been  one  of  our  fore- 
most citiaens.  His  writings  i^^peared  daily  in  hundreds  of 
publications.  Without  bitterness  or  maUoe  they  unerringly 
found  the  mark  against  which  he  latmched  them.  They 
made  us  smile  and  laugh,  but  best  of  all  they  made  us 
think,  and  that,  unfortunatdy.  is  becoming  a  loet  art  in 
America. 

Will  Rogers  has  gone  to  his  reward.  N«ver  acain  wiB 
he  throw  the  lariat.  If  ever  again  wffl  he  look  for  the  cfaudc 
wagon.  Tliat  quaint,  humorous  heart  has  been  sdlled  and  his 
kindly  smile  is  now  a  pleaasnt  and  radiant  memoiy.  He 
has  now  taken  up  his  abode  where  we  aU  hope  to  go  soma 
day.  

As  this  is  being  delivered  wm  is  probably  sitting  out  on 
the  front  stoop  of  that  ranch  home  "  under  some  cool  shade 
trees  "  to  which  he  refers  in  his  introductory  letter  to  tha 
book  written  by  the  late  Charies  M.  Ruas^  Montana  oowo 
boy  artist,  talking  wtth  his  old  dad  and  the  "  sw«rt  looking 
old  lady  "—his  sainted  mother.  TbMt  "  cute  little  lascsl  **  is 
sitting  on  his  knee  while  wm**  hands  caren  tha  "Bttla 
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ktod  that  made  America. 


A  tfortoua  r«unioD  of  real  folks.  |the 
wm  Roeers  is  not  dead. 


Hi  is 


lea^  granted  me  this  morning  I  de^re 
■t  tlilt  point  to  tnaert  tbe  letter  already  referred  to; 

TO  nmfs  WHO  ueo— r^us 


tha 


It.— Aoae  of  wm  Bocan*  tbaagbta  on 
rM«U«l  today  from  tbe  p»^m  of  a  book  wrMten 
ttaa  lata  Obarlaa  U.  RuaaaU.  MonUna  coa  boy 


tba 
tba 


_  years  aso  aa  be  waa  about  to  eomplete 

TtaUi  Plowed  Ubder.  a  etdleetloa  of  remlnlaeenoes  ot 


old 


big 
lot 


vu 

are 

ire. 


ii. 


vrota  the  Intndaetlan  in  tha  form  at  a  totter  to  hla 

in  the  other  workL  laying: 

";  •tot  mneh  news  here  to  teU  you.    Ton  know  the 
gnt  aaat  a  hand  over  aiMl  got  yon  ao  quiek  Charley. 
Bm  neaded  a  good  man  pretty  bad.    I  hear  they 
Aort   handed  over  there   pretty  mtieh   all   the  timi  , 

Its  hard  for  Him  to  get  hold  at  good  men.  Uiey  are  ]  tMt 
««a  arerywhera.  •  •  •  I  bet  you  hadnt  been  up 
VMra  S  day*  untn  you  had  cut  your  old  pencil  and  was  a  draw  ing 
•nwMtfctng  funny  about  some  of  their  old  punchers.  X  bat 
muk  Twain  and  old  Bm  Nye.  and  Whltcomb  RUey  and 
Whela  boncii  of  thoaa  old  Jo^iers  was  |ust  a  wmlttng  for 
to  pm  In  with  an  tha  latest  onea. 

*  what  kmd  of  a  Mrd  is  Wkahtagton  and  Jefferson?   I  bet  they 
mgular  fellows  whan  you  meet  'em.  alnt  they?    if  oat  Mg  men 
Iwoald  Ilka  tt>  see  the  bunch  that  is  gathered  around  you  the  llrst 
ttea  yoa  teD  tha  one  about  putting  the  Umbnrger  cheeae  In 
old  naatarii  whlakers.    Dont  ten  that,  Chartte,  until  you  get  lin- 
OQln  around  jou.  he  would  lore  that.    I  bet  you  and  him  kin  ler 
ttrow  in  togefhar  whan  you  get  weU  acquainted.    Dam  it.  w*e  i  I 
gat  to  thinking  about  an  them  top  hands  up  there— if  I  ooUd 
iost  hold  a  hocss-wrangUng  Job  with  "em  I  wotddnt  m<ff«t  fou< « 
Ing  that  wagon  myself. 

Ton  wffl  run  onto  my  old  dad  up  there.  ChaHey.  for  he 
»al  cowhand,  and  I  bet  he  is  running  a  wagon,  and  you  wlU  ik^ 
mto  soma  vtil-ke|yt  ranch  house  orer  under  some  coed,  shady  tr  >ee 
•ad  yon  win  be  asked  to  have  dinner,  and  it  wiU  be  the  best  <  ne 
you  ever  had  in  yow  Ufe.  Wen.  when  you  are  a  thinking  ihe 
woman  folka  you  Just  teU  the  sweet-looking  UtUe  old  lady  that  3  ou 
know  her  boy  bade  on  an  outfit  you  used  to  rep  for.  and  teU  '  he 
daiightata  that  you  knew  their  brother,  and  if  you  see  a  cute  111  tie 
aaaeal  running  around  there.  Idas  htm  for  me.  WeU.  cant  wi  ite 
yva  any  mora,  cautflea:  damn  pi^ier's  an  wet;  it  must  be  raining 
ttua  old  bunk  hooaa. 
.  r  ^^^S""*'  ^»«  M»  •!!  Jnst  a  hanging  on  here  as  long  as  we  e  in. 
I  teat  know  why  wa  hate  to  go;  we  know  ira  better  then,  lit  by 
ITS  baeausa  wa  havant  done  anything  that  win  ttre  after  we 


'Fkouyoor  oM  friend. 


'Wnx. 


Bvmmrr's  gaaa 


I  ask  nnantnwuB  oonsesxt 


to 
my  ranarks  in  the  Saooaa  and  to  inehide  therein  kn 
•dttorfal  I  wrote  on  the  sah)ect  of  social  seenrity 

The  BPEiMMSL    Is  there  ohieetioii  to  tht  rtt«wst  d  tktt 
fentleman  from  Pennsylvania? 
There  was  no  objection. 

Ifr.  WOCOT.    Mr.  Speaker,  mider  the  leave  to  extend  xiiy 
in  the  Rccoaa.  I  include  the  following  editor  al 
ea  ths  stt^ect  of  Social  Seenrity.  written  by  me.  which  •  > 
pnred  In  the  Lewisburg  (Pa.)  Saturday  Mews.  Awust    7. 


[Vrom  tha  Lewlsburg  (Fa.)  Saturday  Mtowa.  Aug.  IT.  1985) 

la  an  reeerded  history,  excepting  in  the  words  spoken  and  gen^e 

ela  pel  lot  mad  by  the  Master,  has  any  aneh  atroka  for  hui 
laea  dattvend  aa  that  aeeemplisbed  in  the  social  aacurtty 
laftlaa  tbnt  flaaUy  beoaaa  law  thla  week? 

We  have  voted  for  free  schocd  books  for  an  chUdren.  and  ms 
mrayocbers  have  for  free  roads  and  free  bridges,  and  far-ftuag 
hdpffakMaa.  paid  poor  taaee  and  aided  tn  many  charltiea.  tut 
»«r***»*^  approacaaa  taia  l^tilatliai 

Ta  aay  that  it  la  tha  greataat  stroke  for  the  reUef  of  hum  m 
•offirtng  does  not  tAiaaas  what  haa  been  accomplMied  in  ao  Am  rt 
a  ttaa.  A  Good  ffawsrttaas  aet  has  had  ita  dag  every  d  ty 
atDsa  tt  bacnms  a  part  of  tha  Wbia  atory  of  humanity.  Hann  kh 
Mora.  Bouaseau.  Frederick  n.  Cardinal  Richelieu.  Bfirabeau  aid 
othera  sought  to  H^ten  the  load  that  teoke  bodiea  and  hears 
bwt  tbetm  ware  aasiw  gaatuvaa  In  cnmparlsost  to  the  "^trnlt^MH  of 
the  lagialattaai  to  wliidi  ww  iwfsr  and  which  wa  voted  for  ami  t  le 
»««aMsnt  a^aed  thla  weak.  •<«  >  » 

It  la  tha  ttaaalatlon  of  the  croaa  of  cairlat— the  Light  cf  t  le 

QrM.  ' 

It  litlMteal 


y»t 


stilt    .       ,         .  .         

of  dowbt  and  fear  and  dissippotnftment.  ._. 

wtth  that  afeam.  rugged  faith  the  fairlstlan  struggled  and  aurvtn  il. 
and  now  at  laat  tnumpHa.  As  Lincoln  aaid  at  Oettyabwrg.  If  •  v 
Uberty  and  tree  Inatitutlana  cannot  endure  hsra.  tli^r  cannit 


ty 


survive  anywhere.    80  with  the  division  of  God's  blessings  in  thla 
favored  land  azKl  efaoaen  people. 

With  the  Inhumanity  we  tiee  scourging  Germany  under  tha 
M-utal  lash  of  a  modem  Genghis  Khan  or  Tamerlane,  and  tha 
pre^rations  being  made  to  efface  the  last  remaining  government 
Mflree  and  independent  N^ro  people,  we  have  these  laws  oomlng 
ftom  Washington  as  the  crowning  blessing  bestowed  iipon  ths 
world  s  most  munificent  government,  and  setting  an  exampte  that 
Blight  be  em\ilated  by  aU  empires  and  dictatorships  and  teDubUca 
and  peoples  everywhere. 

To  the  Preeldent  who  was  in  accord  with  this  step,  tfaeie  cannot 
be  denied  the  fulleet  credit.  However  erratic  he  and  his  adviaers 
may  be  in  new-deal  dreams,  there  Is  In  this  something  that 
sounds  the  depths  of  humanity,  and  gives  the  Christian  roirit  a 
new  meaning.  And  there  vrtU  be  a  new  answer  from  those  souls 
sulTenng  In  poverty  and  moaning  In  the  anguish  of  repeated  dia- 
ivpolntment  in  their  feUowa. 

Tliere  now  comes  renewed  faith,  and  may  wisdom  ao  guide  ant 
leaders  of  state  that  our  Government  may  so  prosper  that  theea 
peat  ptirposes  may  be  carried  out  to  the  fuUest  and  oompletest 
friiition.  '^ 

B.  K.  F. 

iZTxiisioir  or  B»M*py^ 

Mr.  1C[CHENER.  Mr.  Speaker.  I  ask  ucAnimoos  omsent 
to  extend  my  own  remarks  in  the  Recokb. 

The  SPEAKER.    The  gentleman  has  that  privilege. 

Mr.  MONAGHAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  eaU  up  the  bill 

■me  SPEAKER.  The  Chair  caimot  recognize  the  gentle- 
man for  that  purpose  at  this  time. 

Are  there  other  requests  for  permission  to  extend  remarics 
in  the  Rbcoko? 

If  not.  the  Chair  recognizes  the  gentleman  from  New  York. 

OOiOaTTKI  ON  RITLIS 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  Rules  Committee  may  have  until  midnight  tonight 
to  file  certain  reports.  I  am  not  as  ^ithuslastic  as  the  gen- 
tleman from  New  York,  but  I  agree  with  him  that  the  House 
has  always  been  ahead  oi  the  Senate  and  that  it  is  at  this 
moment. 

Mr.  SNELL.  Let  as  try  to  adjourn  tonight:  let  us  not  quit 
until  we  get  through. 

Bir.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consetit 
that  reports  of  the  Rules  Committee  may  be  conddered  on 
the  same  day  reported  without  the  necessity  of  a  two-thirds 
vote. 

Mr.  MARTIN  oi  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  will  the  gentleman  tell  us  how  we  shaH 
be  able  to  know  when  they  will  stop  bringing  in  new  legis- 
lation? 

Bfr.  OtX>NNOa.    I  do  not  know;  that  is  a  puzzle  to  me. 

BCr.  SNELL.  The  gentleman  fnnn  New  Ycn-k  is  the  man 
responsible. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object,  if 
this  request  is  granted  and  rules  are  to  be  brought  in  here, 
will  not  the  gentleman  give  us  at  least  10  or  15  minutes' 
notice  so  the  House  will  have  some  idea  of  what  is  coining  up? 

Mr.OtXUiNOR.    I  will  do  my  best. 

BCr.  TABER.  Mr.  Speaker,  reset  vliig  the  right  to  object, 
does  the  request  of  the  gentieman  fnna  New  York  apply  only 
to  the  rest  of  this  session? 

Mr.  O'CONNCm.    Yes. 

Mr.  TABER.    Then  the  gentleman  should  put  tt  that  way. 

The  SPEAKER.   The  Chair  will  put  tt  that  way. 

Mr.  TREADWAY.  Mr.  Speaker,  reserving  the  right  to 
object,  may  I  ask  the  gentleman  whether  his  request  applies 
to  any  one  particular  bin? 

Mr.  O'CONNOR.  Oh.  no.  We  have  8.  10.  or  12  rules 
pending. 

Mr.  TREADWAY.  I  assume  it  hidudes  the  Raih^ad  Re- 
tirement Act.  so-called. 

Mr.  O'CONNOR.  That  is  ahncat  a  law;  that  passed  the 
House. 

Mr.  TREADWAY.   I  mean  the  supplemenUl  bilL 

Mr.OXX)NNOR.  I  do  not  know.  I  have  not  even  heard  of 
that.  We  have  the  deficiency  i4>propriation  bill,  which  is 
most  Important. 

Mr.  SNELL.   Let  ns  take  that  up  and  get  tt  out  of  the  way. 

Mr.  MONAGHAN.  Mr.  Speaker,  reserving  the  right  to 
object.  I  understand  the  Ways  and  Means  C(»nmittee  have 
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reported  out  a  tax  bflL  WiU  there  be  a  rule  for  its  con- 
sideration? 

Mr.  OXX>NNOR.  If  it  is  a  tax  bill,  a  rule  is  not  needed; 
they  can  bring  it  up  at  any  time,  for  it  has  a  privileged 
status. 

Mr.  HUDDLESTON.  Mr.  Speaker,  reserving  the  right  to 
object,  I  could  not  hear  the  request  of  the  gentleman  firom 
New  York.    Would  the  Chair  be  so  kind  as  to  state  it? 

The  SPEAKER.  The  request  of  the  gentleman  from  New 
York  is  that  during  the  remainder  of  the  session  the  Com- 
mittee on  Rules  may  have  the  right  to  call  up  rules  upon  the 
same  day  they  are  reported  without  the  necessity  of  a  two- 
thirds  vote.  Have  I  stated  the  gentleman's  request  cor- 
rectly? 

Mr.  O'CONNOR.    The  Chair  has  stated  it  correctly. 

Mr.  HUDDLESTON.  Mr.  Speaker,  may  I  ask  the  gentle- 
man from  New  York  If  that  includes  any  rule  on  the  utility 

bmr 

Mr.  O'CONNOR.  I  have  no  such  thing  in  mind.  I  cannot 
anticipate. 

Mr.  HUDDLESTON.    I  shall  object  to  any  such  rule. 

Mr.  O'CONNOR.  I  cannot  guarantee,  but  I  cannot  antici- 
pate any  such  thing.  As  I  understand,  if  the  gentleman  will 
yield,  we  hope  to  work  out  the  utility  bill  situation  and  get  a 
bill,  but  that  would  come  up  as  a  conference  report.  A  con- 
ference r^x>rt  is  privileged  at  all  times  and  does  not  need  a 
rule  for  its  consideration. 

Mr.  HUDIXiBSTON.  Mr.  Speaker.  I  am  willing  that  the 
gentleman's  request  may  be  granted,  except  as  to  any  rule 
that  may  relate  to  the  utility  bill. 

Mr.  O'CONNOR.    I  cannot  make  any  such  bargain  as  that 

Mr.  HimDLESTON.    Then,  Mr.  Speaker,  I  object. 

UltXrOSX  STSTKM  OF  BANKKnPTCT 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (H.  R. 
8587)  to  amend  an  act  entitled  "An  act  to  establish  a  uni- 
form system  of  bankruptcy  throughout  the  United  States  ", 
approved  July  1, 1898,  and  acts  amendatory  thereof  and  sup- 
plementary thereto,  with  Senate  amendments  thereto,  and 
concur  in  the  Senate  amendments. 

The  Clerk  read  the  title  of  the  bilL 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  9.  line  21.  after  "forthwith  ",  Insert  "(and  in  pending  pro- 
ceedings immediately  upon  the  effective  date  of  this  amendatory 
section) ."  ' 

Page  10.  line  18,  strike  out  all  after  "  year  "  down  to  and  includ- 
ing "  apply  >'.  in  line  31. 

Mr.  SNELL.  Mr.  Speaker,  win  the  gentleman  tell  us  in  a 
word  just  what  the  amendments  cover? 

Mr.  SUMNERS  of  Texas.  The  Senate  amendments  provide 
for  the  appointment  of  trustees  in  pending  reorganization 
cases.  I  may  say  to  the  gentleman  from  New  York  that  under 
the  general  plan  of  the  bill  with  reference  to  reorganizations 
that  take  place  in  the  future  it  is  provided  that  tnistees 
shall  be  appointed.  In  the  House  bill,  however,  excepticms 
were  made  in  those  cases  where  reorganizations  were  pend- 
ing. The  Senate  was  of  the  opinion  that  trustees  ought  to 
be  appointed  also  in  pending  cases. 

I  have  consulted  with  all  the  members  of  the  Judiciary 
Committee  whom  I  contacted,  and  particularly  the  ranking 
minority  member  of  the  committee,  Mr.  Pxixihs,  of  New 
York,  and  the  gentleman  from  Michigan  [Mr.  MicHxmn]. 
who  was  chairman  of  the  subcommittee  on  bankruptcy  under 
the  former  administration,  and  I  have  found  no  objection 
anywhere  to  this  matter. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Th^  Senate  amendments  were  concurred  in. 

A  motion  to  reconsider  was  laid  tm  the  table. 

SUPPIXMENTAL   APPEOPaiATIOIlS   BXXX 

Mr.  BUCHANAN,  from  the  Committee  on  Appropriations, 
submitted  a  privileged  report  on  the  bill  (H.  R.  9215)  mak- 
ing appropriations  to  provide  urgent  supplemental  apim>- 
priations  for  the  fiscal  year  ending  June  30,  1936,  to  supi^ 
deficiencies  in  certain  appropriations  for  the  fiscal  year  end- 


ing Jime  SO,  ins.  and  for  prior  flseal  jmn,  and  for  other 
purposes  (R^^.  No.  1881).  which  was  read  a  fin*  and  second 
time,  and,  with  the  accompanying  report,  refarred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union 
and  ordered  to  be  printed. 
Mr.  TABER  reserved  aU  points  of  order, 
cum  OF  lUBDnss 

Mr.  O'CONNOR.  Mr.  Speaker.  I  call  up  House  Resolution 
358. 

The  Clerk  read  the  resolution,  as  foUowi: 
Houae  Baaolutlon  SM 

Jtetoltwd.  That  during  the  remainder  of  the  first  s—Uai  at  tha 
Seventy-fourth  Oongrees  it  shaU  be  in  order  for  the  acting  ma- 
jority leader  or  tha  Chairman  of  tha  Oommtttaa  on  Rulaa  to  move 
that  the  Houae  take  a  reoesa.  and  aaid  mfftion  is  hereby  made  of 
the  bluest  prirUege;  and  it  dUtU  alao  be  tn  ordnr  at  any  time 
during  tlM  remainder  of  the  first  asasion  of  tha  8evMity-f oortb 
Congress  to  oonatder  raporta  at  tha  Oomaalttaa  on  Bulaa,  aa  pto- 
▼ided  tn  clause  46,  nde  ZI.  except  tltat  the  provision  requiring  a 
two-tlilrds  vote  to  consider  su^  reports  is  herrt>y  suspended  dur- 
ing the  remainder  of  thia  session  at  Ooogrsaa. 

Mr.  O'CONNOR.  Mr.  Speaker,  this  is  the  usual  resolution 
offered  at  this  time  In  the  session.  I  move  the  prevloos 
question  on  the  adoption  of  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  Is  on  agreeing  to  the  reso- 
lution. 

The  question  was  taken;  and  on  a  dlvislbn  (demanded  hy 
Mr.  Bon.KAir)  there  were— as^es  192,  noes  18. 

80  the  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  tahle. 

Birm  looT  nuuoATXoN  nojscr,  Montana 

Mr.  MONAOHAN.  Bfr.  Speaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (S.  948)  to  amend 
sections  3  and  4  of  the  act  of  July  3,  1930,  entttted  "An  act 
for  the  rehabilitation  ot  the  Bitter  Root  irrigation  project, 
Montana." 

The  Clerk  read  the  title  of  the  biU. 

The  SPEAKER.  Is  thore  objection  to  the  request  of  the 
gentleman  from  Montana? 

Mr.  CULKIN.  Mr.  Speaker,  reserving  the  right  to  object. 
and  I  do  so  for  the  purpose  of  asking  the  gentleman  a  few 
questions  with  reference  to  this  bill.  I  understand  that  the 
farmers  on  this  particular  project  are  subjected  to  a  dual 
burden:  First,  in  connection  with  the  interest  on  the  old 
bonds,  which  covered  a  private  investment,  and  now  the 
interest  on  the  Government's  investment.    Is  ttiat  the  faetf 

Bfr.  MONAOHAN.    The  gentleman  is  correct. 

Bfr.  CULKIN.  I  have  investigated  this  matter,  and  I  am 
^ad  to  say  that  I  am  definitely  for  it.  Blay  I  also  say  in 
this  connection  to  the  Members  of  the  House  that  certain 
editors  in  the  Northwest  have  claimed  I  was  against  the  men 
on  these  irrigated  projects.  I  am  now  and  forever  have  been 
for  the  men  on  the  land.  Whatever  I  have  done  in  this 
connection  has  been  in  an  attempt  to  protect  them.  I 
certainly  feel  that  the  bill  which  the  gentleman  offers  is 
timely  and  meritorious. 

Mr.  MONAGHAN.    I  thank  the  gentleman. 

The  SPEAKER.  Is  the  objection  to  the  request  ot  the 
gentleman  frun  Montana? 

There  being  no  objection,  the  Clerk  read  the  un,  as 
follows: 

Be  it  enacted,  etc..  That  tha  Secretary  of  tha  Xntartor  la  an- 
thorleed  and  directed  to  negotiate  and  execute  a  oontraet  wtth 
the  Bitter  Root  Irrlgatton  ZMstrlet.  amuMUng  aa  provldad  harain 
articles  S  and  6  of  the  contract  dated  August  94.  ittl.  batwaan 
the  TTnited  BUtes  of  Amarloa  and  aaid  irrigation  diatrlet.    Tha 
amended  contract  ahaU  segregate  the  distnetis  obligation  into 
two  components:  (1)  All  money  advanced  to  the  diatrlet  under 
section  a,  subsection  (1)   of  the  aet  of  July  S.  19S0.  tar  Uqaft- 
dating  bonded  and  other  outstanding  indabtadnasa  of  aaid  dis- 
trict:   and    (2)    aU   money  advanced   or  uaad  under  aaetlon  ^ 
subsections    (3)    and    (8)    of  said  act  for  oonstruetlon.   batter- 
ment.  and  rqtair  work.    All  money  advanced  under  eompoaant 
(1)  shaU  be  repaid  to  tha  United  States  within  tha  period  fined 
in  said  oontraet,  with  intereat  at  4  percent  pn  annum  untU  paid: 
ProvUUd.  niat  all  int««st  now  due  and  unpaid  on  oaaaponaaa 
(1)   ShaU  be  added  to  and  metgad  wtth  tha  principal  aom  ad- 
vanced under  that  component.    Mothing  harsin  oontalnad  alma 
be  construed  aa  authortting  a  modlfioatton  la  said  amendatory 
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tj  ttM  diMrt4t 
tiM  eontiBct  ot  Angmt  M.  18SL 

X  TtM  twMw^lH*  contract  flhaU  prorlde  tUao  that  all  nMm^T 

1,  wilMwctloin  (3)  and  (S)  of  a  b 
•C  Jwtw  t.  IMi^  abaB  ba  npaM  to  the  United  Btotea  wtttam  t 
peat  wtthtn  the  period  flaed  tn  eald  eontract.  and  la  tlie 
of  default  tn  the  payment  when  due  of  any  tnrtallment  flae  1 
by  tiM  Secretary  for  lepaymeut  of  money  adraaeed  or  need  tmd4r 
■aid  eeetlon  a.  eubeectloM  <!)  and  (8),  there  shaU  be  added 
the  payment  unpaid  a  penalty  of  one-half  of  1  porcent  of  t% 
amotBrt  tihpald  on  the  let  day  of  each  month 
taam  M  •ueh  default  ahall  oontlniie. 

The  biO  wM  ordered  to  be  read  a  third  time,  was  read  tfaje 
third  time,  and  pained,  and  a  motion  to  reconsider  was  laijl 
oo  the  table. 

arroanwan  or  uawu.  acaoncT  oaaBiTAi 

Mr.  VZR80N  of  Oeargla.  ICr.  Speaker.  I  ask  unanlmodi 
cooaent  for  the  Immediate  conaideratioo  of  the  bill  (Cw 
9621)  amending  section  ft  of  Public  Law  Nb.  364.  Seventy- 
third  Ooofress,  approved  Hay  29.  1M4.  relatlTe  to  ths 
appointment  of  Naval  Arartwny  graduates  as  ensigns  in  th^ 
Mavy. 

The  Clerk  read  the  title  of  the  bilL 

Ur.  PEROUSON.  Mr.  ftieaker.  reserrtng  the  right  tb 
object,  the  Committee  on  Rules  for  3  weeks  has  had  bef or  i 
It  a  rule  providing  for  the  consideration  of  an  omnibus  flood  - 
control  t^  which  concerns  a  great  many  projects  all  over 
the  United  SUtes.  U  the  time  of  the  House  is  to  be  take  i 
up  an  the  afternoon  by  these  private  bills  I  am  going  t  > 
start  objecting  to  every  bill  that  comes  up. 

Mr.  VINSON  of  Georgia.  I  may  state  to  the  gentleman 
ttils  is  not  a  private  UU.    This  is  a  departmental  measure. 

Mr.  8NB1..  Mr.  Speaker,  what  is  the  blU  the  gentlenuu  i 
Is  so  aandbt  taterested  in? 

Mr.  WWBOUOGS.  The  oomibus  flood-control  biU.  whld  i 
contains  projects  conoemlng  the  entire  United  States.         ] 

Mr.  8NBJL  I  can  Inform  the  gentlonan  now  that  he 
win  have  a  lot  of  trouble  getting  that  biU  through.  If  sue  i 
an  attempt  is  made,  it  will  be  very  late  tonight  before  th ! 
hUl  Is  ihiaUy  oonMdexed. 

Mr.  FBRQU80N.  I  am  very  happy  to  have  ttoe  gentle- 
nan's  opposition  to  this  bilL  I  think  it  is  a  very  fine  bil . 
and  I  would  like  to  have  the  Bepubtican  Party  In  the  posi  > 
tlon  of  opposing  tt 

Mr.  SNXLL.  Let  me  Inform  the  gentleman  that  when  yoi  i 
aeek  to  pass  such  a  bill  appropriating  1371,000.000.  on  top  o  : 
an  the  other  appropriations  that  have  been  made,  th  i 
Amertran  pe<^>le  wiU  oppose  you. 

Mr.  ^DtGUSON.  I  wish  to  serve  notice  now  that  I  an  i 
going  to  object  to  the  next  bUL 

Mr.  RICEL    Mr.  Speaker,  reserving  the  right  to  object. 
nay  say  that  that  flood-control  bill  is  cme  of  the  gxeates  > 
**  pock  harTel'*bills  ever  presuited  to  the  Congress. 

Tbe  SRAKBR.  Is  there  objection  to  the  request  of  th  t 
gmtknan  from  Oeorgia  [Mr.  Vmaovl? 

There  being  no  objection,  the  Ckrk  read  the  bOI,  as  f ol 
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Be  U  eaecfed.  efe,  'That  eeetton  5  of  PubUe  Law  Mb.  90*.  Bevanty . 
third  Oongreai  la  beceby  amanrtart  to  read  aa  foUowa: 

**  Sac  ST  Tliat  aaekkm  1  at  the  act  approved  Hay  6.  198a  (4  ' 
Slat.  MS:  U.  S.  C  Si^p.  vn.  title  94.  aec.  19).  to  herel 
by  luawni^  the  irotda  'In  1934  and  iMraaftar'  after  the 

'i*roe<ded.  TlMt  all  fOHMT  mkl 
gradaated  tn  198S  «tM}  received  a  certlflcate  of  graduatkM  \. 
'    dlB^Mtffe  or  who  reelcned  and  whether  they  hav  t 
at  BoS  sMiv.  apon  their  own  appUeatton.  1 
ragulatlaai  aa  the 

prior  to  Ai 

1.  ISaiw  by  the  AnHtdent  aad  ahall  take  rank  next  after  the  jimlo  > 

IB  isai  aad  amoag  themeelvwe  la  airmrrtaane  wttl  i 

by  the  ordir  of  merit  at  date  of 

the  worda  'Naval 

by  aMteg  o«tt  *  la  1999.  and  at  taaet  M  pereaat  of  aU 


of  the  uaitMl  Stataa  la  aqthorlaed.  to' 

wtlh  the  mtfim  and  mnaanl  of  the  Penal e.  to  appoint  a  i 

te  the  lliM  at  the  Mavy  an  mtitohlpwaea  who  la  1994  an  I 

the  naval  iwiWmy:  .l*rnaidrf>  That 

hi  tan  who  teelvea  a 


the  Secretary  of  ttie  Navy  may  preaeribe.  be  qypointed  aa 
prior  to  August  1.  1985,  by  the  Presidrat  and  shall  take  rank  neat 
after  the  junior  ensign  then  In  the  service  and  among  themaalvea 
In  aooordanoe  with  their  proficiency  as  Aown  by  the  order  of 
■writ  at  data  of  graduation:  And  providsd  further.  That  the  num- 
ber of  such  ofllcers  so  appointed  shall,  while  in  excess  of  the  total 
number  of  line  offlcer*  otherwise  authorlaed  by  law,  be  ooasldered 
in  exoeas  of  the  number  of  olBeers  in  the  grade  of  ensign  as  deter- 
mtned  by  any  computation,  and  ^aEt  be  excluded  from  any  com- 
putation made  for  the  purpoae  of  determining  the  authortoed 
number  of  line  oOoers  in  any  grade  on  the  active  list  above  the 
grade  of  lieutenant  (Junior  grade)  until  the  total  number  of  Una 
oOcera  shall  have  been  reduced  below  the  number  otherwise 
aothorlwd  by  Uw."* 

With  the  following  committee  amendments: 

Page  a.  line  4.  strike  out  the  word  "August"  and  insert  "Ifo- 
vember. 

Page  a.  line  6,  strike  oat  the  words  **  appointed  in  1938  "  and 
Insert  "  of  the  Ravy." 

Page  a.  line  as.  strike  out  the  word  "August "  and  insert  "  No- 
vember.** 

Page  a.  line  34.  strike  out  the  words  "  then  in  the  service  "  and 
insert  the  words  "  of  the  Navy." 

The  committee  amendments  were  agreed  to. 

The  bUl  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

IZSIOMAIXOH  or  A  MKMBES 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication: 

OOMOBXSa  OP  THS  UmTB)  Statbb. 

Houaa  or  Rxpbksemtaxtvxs. 
WashiJtffton.  D.  C.  Augutt  22.  1935. 
Hon.  JoexpR  W.  Braifs, 

aptakgr  at  the  Hou»e  of  Mepnte  ntmUves, 

Waahinfton,  D.  C. 
Mt  Dsas  Ma.  Spkaksb:  I  beg  leave  to  inform  you  that  I  have  this 
day  transmitted  to  the  Oovcmor  of  nunols  my  resignation  as  the 
Bepreaentatlve  In  the  Congress  of  the  United  States  from  the 
Twenty-third  District  of  Tlltnols.  said  resignation  to  be  effective 
September  IS.  1936. 
Peepectfully, 

WnjJAif  W.  Aekouk 

oo: 


ON  vorhon  AFPAnS 

Vb.  McRETNOLDS.  Mr.  Speako:.  I  ask  unanimous  eon- 
sent  that  the  Committee  on  Poreign  Affairs  may  have  per- 
mission to  sit  during  sessions  of  the  House  this  afternoon. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  rl^it  to  object — and  I  shaU  not  object,  because  I  want 
to  have  the  meeting;  but  I  would  Iflce  to  know  whether,  in 
bringing  in  this  neutrality  legislation,  the  gentleman  will 
permit  the  Members  of  the  House  to  offer  amendments. 

Mr.  McREYNOLDS.  That  is  a  question  that  win  be  an- 
swered at  the  time.  It  depends  upon  how  you  gentlemen  go 
along  in  committee. 

The  SPEAKER.  Is  there  objectkm  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

UAL-BTATS  BONVHOLOns'  lEOROANIZATIONS 

Mr.  STARNES.  Mr.  Speaker.  I  invsent  a  privileged  resolu- 
tion from  the  Committee  on  Accounts  for  immediate  con- 
sideration. 

The  Clo-k  read  as  follows: 

House  Reeolutlon  893 

Aesoieed.  Ttiat  the  further  expenses  of  oondnctlng  the  investlga- 
tkm  authorlaed  by  Hoose  Reeolutlon  4ia  of  the  Seventy-third  Con- 
gxeee  and  supplemented  by  House  Beaoiutlon  89  and  House  Reeo- 
lutlon 79  of  the  Seventy-fourth  Congress,  incurred  by  the  Select 
Oonunlttee  to  Investigate  Real  Estate  Bondholders'  Reorganlza- 
tloas.  acting  as  a  whole  or  by  subcommittee,  shall  not  exceed  aa 
additional  sao.OOO. 

Mr.  STARNES.  Mr.  Speaker,  this  reaohrtioo  grants  an 
additional  sum  <A  not  to  exceed  $20,000  for  the  purpose  of 
paying  the  expenses  of  conducting  the  investigation  which 
was  authorized  by  House  Resohition  412  of  the  Seventy-third 
Congress  and  conttaraed  by  House  Resolutions  39  and  79. 
respectively,  ot  the  Seventy-fourth  Congress. 

This  is  the  select  oommlttee  which  has  been  investigating 
the  real-estate  bondholders'  reorganisaticms  throughout  the 
country.  Hie  Committee  on  Accounts  feels  that  much  good 
work  has  been  done  by  this  committee,  and  the  committee 
betteves  that  the  amount  whk:h  it  has  reconuoended  to  the 
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House  is  suf&cient  to  conclude  the  investigation,  and  the  ccmi- 
mlttee  is  of  the  opinicm  VtaX  this  amount  should  be  amiAy 
sufficient  to  care  for  any  and  all  further  expenses  with 
r^erence  to  the  investigati<»L 

Mr.  SNEIXu   Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STARNES.    I  yield. 

Mr.  SNELL.  Does  the  gentleman  think  that  this  amount 
of  money  will  be  all  the  money  that  will  have  to  be  appro- 
priated for  this  purpoae? 

Mr.  STARNES.  Yes;  unless  we  have  natoa  very  dhrect  and 
positive  instructions  from  the  House. 

Mr.  RICH.  Can  the  gentleman  tell  us  where  we  are  going 
to  get  the  money? 

Mr.  CHURCH.   Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STARNES.    I  yield  for  a  question. 

Mr.  CHURCH.  I  would  like  to  ask  the  gentleman  from 
Illinois  [Mr.  Sabath]  a  question,  if  I  may.  If  this  money  is 
appropriated,  is  it  the  gentleman's  opinion  he  can  come  in 
here  in  January  with  proper  legislation  recommended  to 
accomplish  the  purposes  for  which  the  oommlttee  was 
appointed? 

Mr.  SABATH.  I  hope  so.  We  have  had  a  bQl  pending  for 
some  time,  but,  unfortunately,  we  have  not  been  able  to  get 
action  iqxm  it.  This  resolution  is  absolutdbr  necessary  to 
finish  the  work,  but  whether  we  can  flnidi  with  this  small 
amount  or  not  I  do  not  know. 

Mr.  CHURCH.  The  gentleman  states  he  hopes  so.  but  can 
the  gentleman  assure  us  that  he  will  have  the  legislation 
ready  by  January? 

Mr.  SABATH.  We  have  It  ready  now.  and  the  bill  has  been 
pending  and  hearings  have  been  held  before  the  «*TiWwg 
and  Currency  Committee  and  every  member  of  the  commit- 
tee has  been  informed  on  the  bUl.  but,  unf ortonately.  we 
have  not  obtained  action. 

Mr.  CHURCH.   But  there  wiU  be  other  legislation  desired? 

BCr.  SABATH.    Yes. 

Mr.  CHURCH.  And  the  gentleman  thinks  It  will  be  ready 
by  January? 

Mr.  SABATH.    We  think  so. 

Mr.  STARNES.    Mr.  Speaker.  I  move  the  prevloos  ques- 
tion on  the  resolution. 
The  previous  question  was  ordered. 
The  resolution  was  agreed  to. 

ULXir  or  THS  ar  axx  or  Tmuumk 

Mr.  LUDIiOW.  Mr.  Speaker.  I  ask  unanimous  ccnsnxt  for 
the  immediate  consideration  of  the  UIl  (S.  3374)  for  the 
relief  of  the  State  of  Indiana. 

The  Clerk  read  the  title. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  Resonrlng  the  right  to  object*  I  would  like 
an  explanation  of  the  biU. 

Mr.  LUDLOW.  I  win  be  glad  to  ezptadn  ft  The  bfU  was 
passed  unanimously  by  the  Senate  and  it  has  been  unani- 
mously reported  by  the  House  Judiciary  Committee.  It  Is 
for  the  relief  of  the  State  <rf  Indiana,  and  the  amount  In- 
volved is  the  sum  of  two  checks  which  were  issued  for  the 
benefit  of  the  highway  construction,  and  which  were  lost 
In  transit  TUs  bill  ttaastj  authorizes  the  Issuance  of  dupli- 
cate checks  to  the  Indiana  State  authorities  without  re- 
quiring an  indemnity  bond.  The  Department  of  Agriculture 
recommends  the  passage  of  the  bUL 

Mr.  SNELL.    That  is  aD  right 
Tlie  SPEAKER.    Is  there  objectl(nit 
There  was  no  objection. 
The  Clerk  read  the  bin.  as  foHows: 

Bb  it  enacted,  ate..  That  notwithstanding  the  provlslona  of  aee- 
tlon  3646,  as  amended,  of  the  Bevlsed  Statutea  of  the  United 
States,  the  Chief  Disbursing  Officer  of  the  Treasury  Department  is 
authorized  and  directed  to  issue,  wlttiout  the  requirement  at  an 
Indemnity  bond.  dupUcatee  Ot  original  checka  nos.  68942 
and  67000.  drawn  February  10  add  February  90.  1035.  In  favor  of 
"State  Treasurst  o(  Indiana,  trust  fund",  for  fa,748.S4  and 
•6.34135,  respectively,  and  lost  between  the  ofDoe  of  the  State 
treasure  of  Indiana  and  the  designated  depoattory. 


The  Wn  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  <m  the  taUe. 


AMXraOHG  SXCnON  36  OT  THS  DmCXMCT  FAUC  IKHtTCAGX  ACT 

or  1033 

Mr.  PIERCE.  Mr.  Speaker,  I  adc  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  H.  R.  6776,  an  act 
to  amend  section  36  of  the  Emergency  Farm  Mortgage  Act 
of  1933.  as  amended,  with  Senate  amendments,  agree  to 
the  Sheppard  amendment  and  discgree  to  the  Norris 
amendment 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker,  let  the  gentieman  make  Us 
statement  so  that  we  can  know  what  the  request  is. 

Mr.  PIERCE.  Mr.  Speaker,  this  bill-^.  R.  6776-HPA8Bed 
the  House  sometime  ago.  In  the  Senate  it  was  amended  by 
Senator  Shxppaxs  so  as  to  allow  counties  in  the  United  States, 
where  the  Qovemment  had  taken  over  laive  tracts  of  land 
for  reforestation,  conservation,  protection  of  gracing  areas, 
or  preservation  of  wildlife,  to  present  their  claims  to  the 
R.  P.  C  and.  If  found  eligible,  to  be  granted  loans  for  re- 
financing. 

That  was  the  Senator  SRsrputD  amendment  The  btn  was 
further  amended  by  Senator  Noaus.  This  amendment  pro- 
vides that  the  Electric  H<nne  and  Farm  Authority  in  Tennes- 
see shall  continue  in  business  until  February  1. 1937. 

I  want  to  agree  to  the  Sheppard  amendment  and  disagree 
to  the  Norris  amendment 

Mr.  SNELL.  As  the  Sh^nNOd  amendment  Is  germane  to 
the  bill.  I  am  not  going  to  object  to  it;  but  the  other  amend- 
ment does  not  belong  in  a  bill  of  ttiis  character. 

Mr.  STEFAN.  Does  the  gentleman  from  Qregcm  propoae 
to  disagree  to  the  Nonis  amendment? 

Mr.  FIERCE.    Yes. 

Mr.  STEFAN.  Then  I  object  I  must  object.  Mr.  Speaker, 
to  protect  the  amendment  of  my  coDeague  Senator  Noma,  of 
Nebraska. 

Mr.  RICH.  The  gentleman  pn^wees  to  disagree  to  the 
electric  amendment? 

Mr.  FIERCE.    Yes. 

Mr.  TABBEt  Why  does  not  the  gentleman  ask  unantanoos 
consent  to  dlaagree  to  both  Senate  amendments  and  sand  tt 
back  there? 

Mr.  PDBRCB.  Because  I  think  Senator  Noaus  wlU  recede 
from  his  amendment  and  I  am  anxious  to  get  the  bill  passed. 

Mr.eriSFAN.  Mr.  speaker.  I  stin  feel  that  I  must  protect 
the  amendment  b7  Senator  Noaus,  and  I  object  But  If,  as 
the  gentieman  from  Oregon  states,  he  feds  that  Senator  Mda- 
BIS  will  recede  from  his  amendment  I  shall  be  glad  to 
withdraw  my  objection.  However,  until  such  time  as  the 
Snuttor  from  Nebradca  does  recede.  I  feel  constrained  to 
object    Mr.  Speaker.  I  object. 

The  flPKAKHR.    Is  ttiere  objectkm? 

Mr.  STEFAN.    Mr.  Speaker,  I  object 
mm  casm  rem.  suBsmuia  IiSboibs,  rosr  omoi 

Mr.  MEAD.  BCr.  Speaker,  I  adc  unanlmom  consent  to 
take  from  the  Speakerls  table  the  bin  H.  R.  TIW.  to  pro- 
vide time  credits  for  substitute  laborers  in  the  Post  OlBoe 
when  ai^x>lnted  as  regular  laborers,  with  a  Senate  amend- 
ment thereto,  and  cosicur  in  the  Seni^  amenAnent 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  to  take  from  the  G^ieakerlB  table  the 
bin  H.  R.  7700,  with  a  Senate  amfndmmt  thereto,  and 
concur  in  the  same.    The  Ctack  win  report  the  Senate 


The  Cterk  read  as  follows: 

strike  out  all  after  the  enacting  dauae  and  fasart: 
**  That  aactlon  6  of  tba  act  entitled  'An  act  redaarifymg 
arlea  at  poatmaatats  and  employees  a<  ttw  Postal  Bervioe.  rea<liual- 
Ing  their  tn'T^M  and  compensation  on  an  equitable  basli, 
LI  USUI ng  postal  ratea  to  provide  for  such  readjustment  sad 
other   porpoeea',   apirovad   FBDnmry   99.    1999    (tt   Stat,    r 
n.  8.  C  title  99.  aec  101).  la  amandad  by  adding  thsraco  a 
paragraph  to  read  aa  fOUows: 

" '  Whenever  any  substitute  laborer,  watchman,  or 
appointed  to  a 
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r.  th*  substltnte  ttirrtct  performed  by  such  laborer,  watcl  i- 
or  mt— ngiT  ahall  b«  oomputecl  in  determining  the  ellg  - 
blllty  at  rodi  peraoo  for  promotion  to  grade  a  on  the  basis  of  3(  8 
days  of  8  boura  conatttutlng  a  jrears  aenr^.  Effective  at  tl » 
beginning  Ot  the  am  quarter  fcdknring  approval  of  this  act,  al 
laborer*,  wat^uncn,  and  meeeengcn  who  have  not  progreied  1  o 
9  ihall  be  promoted  to  that  grade,  provided  they  have  tt  b 
credit  of  MM  daye  of  8  hours  each  constituting  a  year  s 


Amend  the  Utle  so  a*  to  read:  "An  act  to  provide  time  credli  s 
for  substitute  laborers  In  the  Post  OOoe  when  appointed  as  regu- 
lar teborera." 

Tbe  SPEAKER.    Is  there  objection? 

ICr.  SNEXX.  Will  tbe  gentleman  explain  what  this  do^s 
•ad  what  it  costs? 

lir.  ifBAD.  Mr.  Speaker,  this  merely  gives  to  sututitutle 
laborers  in  the  Postal  Service  time  credits  after  they  axe 
named  regularly,  for  such  time  as  they  put  in  as  substitute  b 
In  the  Service.  For  example,  if  a  substitute  laborer  worli 
306  dajs  OTcr  a  period  of  3  or  4  years,  upon  his  being  af  - 
pointed  as  a  regular  he  goes  into  grade  2.  because  he  hi  s 
already  served  his  full  apprenticeship  as  a  substitute.  It  s 
placing  them  in  the  same  category  with  substitute  clerk  i. 
carriers,  and  employees  of  the  Railway  Mail  Service  by  pre  - 
vkling  time  credita  for  substitute  laborers  when  they  aiqe 
appointed  regularly. 

Mr.  SNPiL.    I  have  no  objection. 

The  SPEAKER.    Is  there  objection? 

Tlaere  was  no  objection. 

Ttott  Senate  amendment  w|m  agreed  to, 

JOB  CaaHAM  POST.  AVmCAM  UMxaw 

Mr.  COLMER.  Mr.  Speaker.  I  ask  unanimous  consent  f(jr 
the  present  consideration  of  the  bill  S.  3184.  to  provide  fc  r 
the  immediate  settlement  of  the  obligation  of  the  Joe  Qrs- 
ham  Post  of  the  American  Legion  arising  out  of  the  porcha^ 
of  the  Ship  Island  MUitary  Reservation. 

The  Clerk  reported  the  Utle  of  the  bilL 

Ttut  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Tbt  Clerk  read  the  bill,  as  follows: 

B9  it  eacetad.  «te^  That  notwithstanding  the  provlaions  of  tris 

act  entitled  ~An  act  providing  for  the  sale  to  JOe  Oraham  Po<t 

Mb.   118.  Amerlcaa  Lsglan.  of  the  landa  lying  within  the  Bhl  > 

bland  IttUtary  Bui  leCHai.  m  the  State  of  Mleslsstppl ".  ^provc  1 

June  18.  1888.  and  tbe  oositract  entered  Into  on  Septembw  1  >, 

1888.  between  the  War  Department  and  the  Joe  Cteaham  Poet  N(  >, 

118,  of  the  Amsrlean  Lii^on.  Ine^  the  Becntary  of  War  la  at - 

ttaorlBBd  and  directed  to  eaose  a  reappraisal  to  be  made  of  sue  i 

lands  and  to  aooept.  In  fuU  eettlement  of  the  oUlgatlon  of  sal  1 

Joe  Oraham  Foet  under  the  tenns  of  said  oontraet.  such  sum.  nc  t 

lees  than  81j888.aa.  sa  be  deems  fair  and  equltatde  In  the  light  c  t 
eu^ — .-.  ---    -r 


Hw  bin  was  ordered  to  be  read  a  third  time,  was  read  th » 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  a  i 
theUble.  ^ 


nOPOSD  BOKUL  or  WU.  BOQBBS 


AND  wnjnr 

T 
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Mr.  COU98N.  Mr.  Speaker.  I  ask  unanimous  consent  f o  - 
tbe  present  consideration  of  the  bm  (S.  3436)  to  authorla  \ 
the  interment  hi  tbe  Arlington  National  Cemetery  of  tb» 
remains  of  the  Ute  1^11  Rogers  and  Wiley  Post,  which  I  sem  I 
totbedcak. 

Tbe  Clerk  reported  tbe  title  of  the  MU. 

Hie  SPEAKER.    Is  there  objection? 

Mr.  SNEUL  Mr.  Speaker,  I  reeenre  the  right  to  objeo . 
Id  objecting  to  this  bill  I  reaUae  that  I  am  placed  in  a 
•mtaarraastiif  Bttuatkm.  Win  Rogers  was  a  friend  of 
for  a  great  many  years.  I  consider  him  an 
Aflserican  in  every  reqieci.  Arlington  Cemetery  has  . 
Bet  aside  as  sacred  and  haUowed  ground  exclusively  for 
bmlal  of  men  who  served  in  tbe  armed  farces  of  the  Unl  . 
States.  As  far  as  I  know  there  has  bera  practically  n\ 
czceptkm.  Tlie  only  exception  I  am  able  to  find  is  tha 
President  lincotai'k  Uttle  boy  was  buried  there  when  Piesi 
dsnt  IJnnoln  was  Commander  in  Chief  of  the  Army  ani 
lOivy  of  the  United  States.  Tliere  was  alao  an  exceptloi 
made  that  members  of  Mr.  WUson'Si  war  CaMoet  m^^  b  i 


buried  there,  but  they  were  Indirectly  connected  with  the 
war.  As  far  as  I  know  during  all  these  years  there  has  never 
been  any  other  exception. 

Mr.  Rogers  was  a  great  humcuist.  he  was  a  great  actor,  he 
was  a  great  American,  but  was  never  connected  with  the 
armed  forces  of  the  United  States.  I  think  it  is  a  mistake  in 
our  hysteria  over  this  terrible  catastrophe  that  took  the 
lives  of  these  two  men  to  do  something  that  may  come  back 
to  bother  us  in  years  to  come.  There  will  be  a  great  many 
outstanding  Americans  in  the  future,  as  there  have  been  in 
the  past.  We  never  have  passed  a  bin  to  have  any  of  those 
in  tbe  past  buried  in  Arlington  Cemetery,  and  I  trust  we 
will  not  do  anything  today  to  make  such  bills  possible.  I 
am  doubtful  whether  the  family  of  these  two  outstanding 
Americans  desire  this  UQ  to  pass.  For  the  good  of  the 
American  Congress  for  all  time  to  come,  so  that  it  may  not 
become  a  political  question  as  to  who  shall  and  who  shall  not 
be  buried  in  Arlington  Cemetery,  and  as  a  friend  of  the 
Rogers  family,  I  am  forced  to  object  to  the  consideration  of 
this  bill.        

The  SPEAKER.    Objection  is  heard. 

DBSXGH    or    80-CXMT    PnBCB    COlfMXMOSATXNO    BOITH    Or    DAMXXL 

BOONB 

Mr.  CHAPBCAN.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  H.  R.  7678.  to  authorise 
the  EMrector  of  the  Biint  to  su];H;dement  the  ai^xroved  design 
of  the  50-cent  piece  commemorating  the  two  hundredth 
azmiversary  of  the  birth  of  Daniel  Boone,  the  coinage  of 
which  was  authorized  by  act  of  the  Seventy-third  Congress 
(Public.  No.  258.  S.  3355). 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

Mr.  TABER.  Reserving  the  right  to  object,  will  the  gen- 
tleman say  what  this  bin  costs? 

Mr.  CHAPMAN.  In  reply  to  the  quesUon  of  the  gentle- 
man  from  New  York,  I  will  say  it  win  not  cost  anything. 
It  is  merely  an  amendment  which  would  authorize  a  slight 
change  in  the  design  of  the  Daniel  Boone  bicentennial  me- 
morial coins  authorized  by  act  of  the  last  Congress,  so  that 
the  figures  "1934  ".  the  bicentennial  anniversary  of  the  birth 
of  this  great  pioneer,  may  appear  on  the  reverse  side  of  the 
coin  under  the  words  "  pioneer  year  ",  and  in  that  way  pre- 
serve the  commemorative  character  of  the  coin  which  Is 
being  sold  for  the  purpose  of  purchasing  Boonsboro,  Boone 
Station,  and  Blue  lick  Battlefields,  authorization  of  the 
acceptance  of  which  as  a  pioneer  national  monument  was 
made  by  an  act  of  the  Seventy-third  Congress. 

The  SPEAEZR.    Is  there  objection? 

There  being  no  objection,  the  Clerk  read  as  foUows: 

Be  it  enacted,  etc..  That.  Inssnnifb  as  the  annual  change  in  coin- 
age date  required  by  law  has  caused  the  removal  of  tbe  commemo- 
rative date  of  1884  from  the  design  originally  approved  and  In  use 
fcv  the  coinage  cf  the  50-cent  plecee  ooomemoratlng  the  two 
hundredth  anniversary  of  the  birth  of  Daniel  Boone,  authorised  by 
the  Seventy-third  Congrees  In  PubUc  Act  No.  268  (8.  3355).  the 
Director  of  the  Mint,  with  the  approval  of  the  Secretary  of  the 
Treasury,  be.  and  he  Is  hereby,  authorlaed  to  supplement  the  said 
dealgn  so  that  the  reverse  of  said  O0-c«nt  piece  wni  show  the  flgxires 
"  1884  "  Immediately  above  tbe  words  "  pioneer  year." 


Hm  bin  was  ordered  to  be 
was  read  tbe  third  time,  and 
elder  was  laid  on  the  table. 


and  read  a  third  time, 
and  a  motion  to  recon- 


sirioLUKxirr  nr  czvzlxaw  oowanvAnow  camps 

Mr.  McCORMACK.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  a  House  Joint  resolution. 
wtiLch  I  have  sent  to  tbe  desk. 

The  derk  read  the  House  Johit  resolution,  as  follows: 

Xesolped.  etc..  That  under  allocations  heretofore  or  hereafter 
made  available  for  pay,  maintenance,  etc.,  of  enrc^eea  of  the 
Civilian  OonservatloD  Corps  from  the  appropriation  In  the  Kmer- 
gency  Relief  Appropriation  Act  of  1885.  unemployed  Individuals  iu>t 
on  public  relief  rt^  may  be  enxtdled  under  such  regulations  as 
the  President  may  prescribe. 

The  SPEAKER.  Is  there  obJectiOQ  to  the  request  of  the 
gentleman  from  Massachusetts? 
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M^.  SNELE«.    Reoerving  the  ri^t  to  object.  I  do  not  knoir 

that  I  am  opposed  to  that,  but  I  should  like  the  gentleman 
to  ten  us  what  the  object  of  this  is. 

Mr.  McCORMACK.  I  referred  to  this  on  the  floor  last 
Saturday.  T^ere  is  a  misunderstanding  as  to  whether  or  not 
the  President  can  issue  an  Executive  order  authorizing  the 
enrollment  of  young  men  who  are  not  members  of  f amiUes 
receiving  welfare  relief.  I  received  a  letter  from  Col.  Louis 
McHenry  Howe  stating  it  was  mandatory  under  the  present 
law.  Ttie  purpose  of  this  is  to  permit  discretion  with  the 
President  to  authorize  by  Executive  order  the  enrollment  of 
young  men  outside  d  those  ^iHio  are  members  of  f  amiUes  ac- 
tually receiving  welfare  reUef.  For  example,  out  of  an  au- 
thorized enrollment  in  Boston  of  1,800  we  only  have  800 
enrollments.  The  purpose  of  this  resolutlcm  is  to  let  young 
men  whose  families  are  not  on  the  public  reUef  rolls,  other- 
wise eligible  within  the  discretion  of  the  President  file 
applicaticm. 

Mr.  SNELL.  Tliat  wlU  not  change  the  distribution 
throughout  the  country  generally  in  any  way,  win  it? 

Mr.  McCORMACK.  No.  no;  it  is  not  mandatory  in  any 
way.    The  President  has  permission. 

Mr.  TABER.  Reserving  the  right  to  object,  is  not  this 
the  situation?  The  President  now  has  authority  to  change 
this  so  as  to  do  Just  lirtiat  this  resolution  provides.  There  is 
not  any  soise  at  aU  of  our  passing  resolutions  that  Just  per- 
mit the  same  thing  to  be  done  ttiat  can  be  done  now  under 
the  law  that  has  ah^ady  been  passed.  AU  the  President  has 
to  do  is  to  change  the  regulations. 

Mr.  McCORMACK.  I  am  not  prepared  to  say  that  what 
the  gentleman  says  is  not  correct,  but  it  has  been  caned  to 
my  attention  and  I  have  investigated,  azul  I  find  there  is  an 
honest  confusion.  I  put  in  the  Raoou  last  Saturday  a  letter 
that  I  received  from  CoL  Louis  McHenry  Howe  stating  it  was 
mandatory  undn-  tbe  present  law.  The  gentleman  from  New 
York  [Mr.  O'ComhokI  has  informatlan  to  the  contrary;  but 
in  any  event  this  wiU  clarify  the  situatioxL  It  wiU  remove 
uncertainty  and  wlU  permit  no  such  uncertainty. 

Mr.  TABER.  Mr.  Speaker,  this  \s  the  situation:  Under 
that  law  the  President  may  permit  those  to  enroU  in  C.  C.  C. 
camps  who  may  be  eligible  for  reUef ,  whether  they  are  on  the 
reUef  ron  or  luA.  I  do  not  see  why  we  should  put  thoee  in 
C.  C.  C.  camps  who  are  not  digible  for  relief.  I  think  under 
the  circumstances  we  ought  not  to  do  ttils. 

Mr.  McCORMACK.  BCr.  Speaker,  I  yield  to  the  gentleman 
from  New  York  [Mr.  O'Cdnvoal. 

Mr.  O'CONNOR.  Mr.  Spealur.  early  in  June  I  took  this 
matter  up  with  the  Executive.  I  was  anxious  to  get  some 
boys  in  the  C.  C.  C.  camps  whose  families  were  not  actually 
on  reUef — ^famines  which  needed  rdief .  but  were  too  proud 
to  take  relief.  I  wrote  a  letter  to  tbe  President  on  June  10. 
The  President  replied  on  June  12.  Tbsxe  is  no  question  of 
his  authority  to  place  these  bosrs,  but  lie  said  it  was  not  in 
accord  with  the  policy  of  the  works-reUef  bin,  ti^iich  was  to 
take  the  three  and  a  half  million  people  now  on  tbe  reUef 
rolls  and  take  care  of  than  first  before  employment  was 
given  to  other  people.  It  is  a  definite  policy  of  tbe  adminis- 
tration. I  agree  that  the  President  could  do  it  now.  I  do  not 
think  that  Colonel  Howe's  letter  was  right  in  law,  but  I  am 
sure  the  Executive  does  not  want  to  do  what  tbe  gentleman 
from  Massachusetts  proposes. 

The  President's  policy  is  to  take  care  of  those  on  the  rehef 
rolls.  I  agree  with  the  purpose  of  tbe  resolution,  but  I  doubt 
whether  there  is  any  need  of  such  legislation. 

Mr.  SNELL.  The  President  has  never  come  back  to  Con- 
gress to  get  our  views  on  policy  with  respect  to  any  of  these 
other  matters,  and  I  do  not  see  why  we  should  do  it  on  *m* 

Mr.  O'CONNOR.  I  do  not  understand  tbe  President  Is 
asking  for  our  policy  at  alL 

Mr.  SNELL.    He  has  the  power.    I  think  that  is  sufBcient. 

ISx.  McCORMACK.  There  is  an  honest  question.  If  any 
gentleman  feels  tbe  President  has  the  power  and  is  satisfied, 
then  I  have  no  disagreement  with  such  gentleman. 

Mr.  TABER.  Mr.  6k)eaker,  tbere  is  absofaitely  no  question. 
I  was  a  member  of  the  committee  that  prepared  that  bill, 
and  I  know  what  is  in  it.    I  knov  the  President  has  tbe  j 


Mithortty  to  do  it  now.  I  cannot  see  why  we  Bhoold  vmm 
a  bin  which  delegates  more  anttiarlty  to  tbe  President  and 
8tiU  leaves  it  within  his  authority  to  do  it  or  not,  as  be 
pleases. 

Tlie  SPEAKER.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  Massachusetts  (Mr.  McCokmackJ? 

Mr.  RICH.    Mr.  Speaker.  I  object 

OVKKTZm  LABOK  AT  KATT  TAIM 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bffl  S.  872.  an  act  for 
the  allowance  of  certain  claims  t<a  extra  labor  abov«  tbe 
legal  day  of  8  hours  at  tbe  several  navy  yards  and  shore  sta- 
tions certtfled  1^  the  Court  of  Claims,  insist  upon  the  House 
amendmmta.  and  agree  to  the  'conference  asked  by  tbe 
Senate. 

The  Clerk  read  tbe  title  of  tbe  MIL 

BCr.  McPARLANE.  Mr.  Speaker,  reserving  the  right  to 
object  for  the  purpose  of  obtaining  information,  what  is  the 
difference  between  tbe  House  and  the  Senate  amendments? 

Mr.  DICKSTEIN.  lUs  is  the  bin  in  which  the  House 
fixed  10  percent  for  attoemeys'  fees  but  the  Soiate  fixed  20 
percent  I  am  asking  that  tbe  House  insist  upon  the  provi- 
sions of  its  amendment  and  agree  to  tbe  coof  erenee  asked 
by  the  Senate. 

The  SPEAKER.  Is  tbere  objection  to  tbe  request  of  the 
gentleman  from  New  Yoxl:?  [After  a  pause.)  The  Chair 
hears  none,  and  appd^ts  the  tcStawfag  conferees:  Mtasts. 
Kkmmxdt  of  Maryland,  Rakspkck.  and  Qum. 

imxicPLOTiaeiiT  oompkmsatxow.  sbtuct  or  coLxnaeuk. 

Mr.  PAUiClSANO.  Mr.  Speaker.  I  caU  up  tbe  conferenca 
report  on  the  biU  (H.  R.  7167)  to  int)vide  tar  unemployment 
compensation  in  the  District  of  Columbia,  authorise  appro- 
priations, and  for  other  purposes,  and  ask  that  tbe  statement 
be  read  in  lieu  of  the  report. 

Tlie  Clerk  read  the  title  (rf  tbe  bOL 

Ttie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

The  Clerk  read  the  statonent  of  tbe  managers  on  the  part 
of  the  House. 

The  conference  report  and  statemoit  are  as  follows: 

OOMVBKMCS  BBFoar 

The  committee  of  conference  on  the  disagreeing  voCea  of  the  two 
Houses  on  the  ameadment  off  the  Senate  to  the  bill  (H.  R.  Tie?)  to 
provide  for  xmemployiaBttt  compensation  In  tbe  DMriet  of  Colum- 
bia, aothorlae  appraprlatloas.  and  tat  ether  purpuees,  having  mat, 
after  full  and  trim  conference,  have  egieed  to  '^^fmnntrwl  »nA  <io 
reoommend  to  their  respective  Honaee  m  foUowa: 

That  tk»  Houee  teoede  flam  its  dmgreement  to  the  ameadment 
of  the  Senate,  and  agree  to  the  same  with  the  following  amend- 
ments: On  page  4  of  the  Senate  sngioesiil  amendment,  line  80. 
BtrUce  out  "  7 "  and  Insert  "8 **:  oa  p^e  8  of  the  Senate  nnsnieswl 
amendment,  lines  11  and  18.  strUBa  out  "  or  by  tJ>e  Ototrlet ":  on 
pege  8  of  the  Senate  cagNased  amendment,  after  line  86,  hwsrt 
the  foUowlng: 

"  iMS'rauT  ouMTEiaunoMS 

"  Sac.  B.  (a)  The  DMrlet  of  OoImaMa  Shan  pay  eontrlbatiaas. 
In  addition  to  Its  contributions  as  an  employer,  in  the  f<Aiowtag 
amounts:  For  the  calendar  year  1886.  8100XMM>:  for  the  «^»— m«» 
year  1087.  8136.000:  and  for  tbe  calendar  year  1888.  8175^0. 

"(b)  TtM  oontrfbutions  required  by  this  aectlaa  for  each  cal- 
endar year  iball  be  paid  by  the  District  to  the  Board,  and  rtuOl. 
immedlatrty  upon  receipt  hf  the  Board,  be  paM  Into  the  Otatrlet 
Unnnirfoyment  Fund." 

On  page  8  of  the  Senate  engroaaed  amendment.  Una  g. 
stxlke  out  "S"  and  Insert  "6**;  on  page  8  of  the  Senate  en- 
groeeed  amendment,  line  8.  strike  out  "6"  and  Inaert  '7**; 
on  page  8  of  the  Senate  engroaaed  amendment,  line  IS,  strfke 
out  "1"  and  Inaert  "8";  on  page  11  of  the  Senate  engroaaad 
amendment,  line  18,  strllBe  out  **  8  "  and  Insert  "  8  **:  on  page  U 
of  ttie  Senate  ^ngrfiaaful  amendment,  line  a.  atrlke  out  "8"  and 
Inaert  "  10  ";  on  page  18  of  the  Senate  engmssffd  amendment,  line 
17,  strike  out  **  10  "  and  Inaert  -  11 ";  on  page  14  of  the  Senate  en- 
groesed  amendment,  line  8,  strike  out  "  nine  "  and  Inaert  "  one  "; 
on  page  15  of  the  Senate  aiigineeuil  amendment,  line  18,  strlka  out 
"11"  and  HMert  "IS";  <m  pege  IS  of  the  Senate  engroeaed 
amendment.  line  8.  atrlke  out  "  IS  "  and  Insert  "  IS  ";  on  page  18 
of  the  Senate  fiiiiywisaiwl  amcBdmoit.  line  6,  strike  out  "  '*ff1elt«  ** 
and  Inairt  "detdsloa":  on  page  18  cff  tha  Senate  iinaii— il 
amendment,  lim  31.  atrlka  oat  **  13 "  and  Inaert  "  18  ";  on  pMs 
80  of  the  Senate  engroaaed  amendment.  Una  10,  afirtke  out  MS* 


and  Insert  "  14 ";  on  «age  81  of  the  Senate 
BMis.  Una  8.  aCrtte  oaS  "aet"  aad 


inaeft  "Aet ";  en  page  31  of 
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ttM  Bnm$m  cncroand  »mendin«nt.  Un*  ».  sUUu  out  "M' 
Inatrt  **  15  ":  on  pa«e  23  oT  the  Senate  tngro—ert  unendment.  lln< 
T.  strike  out  **  IS "  sad  Inaert  "  16  ";  on  page  33  of  the  Senati 
Migrneeia  amendment,  line  6.  strike  out  "  16  "  and  Inaert  "  17  " 
cm  pace  33  of  the  Senate  engroeeed  amendment,  line  21.  strlkt 
out  "17  "  and  Inaert  **  18  **:  on  page  34  of  the  Senate  engroaMC 
amendment.  line  31.  itrlke  out  "  18 "  and  insert  "  19 ":  oi 
page  36  of  the  Senate  engroesed  amendment,  line  6,  strike  oui 
^19"  and  Inaert  "30";  on  page  27  of  the  Senate  engroasec 
amendment,  line  2.  strike  out  "  20  "  and  Insert  "  21  ";  on  page  2* 
of  tbe  Senate  c  niniaaert  amendment,  line  6,  strike  out  "  21 "  anc 
tnaart  "  22  ":  on  page  37  of  tbe  Senate  engroeaed  amendment,  lln4 
17.  strike  out  "  23  **  and  Inaert  "  33  ";  on  page  27  of  the  SenaU 
•ngroaacd  amendment,  line  22.  strike  out  "  23  "  and  Inaert  "  24  "; 
and  on  page  28  of  tbe  Senate  >ngrnes>irt  amendment,  line  5,  strlkt 
out  "  M  "  and  inaert  "  35  ":  and  the  Senate  agree  to  the  same. 

VxMCSMT  L.  PanwaAWO. 
•  Rbmbt  SLLnraoesM. 

SvauRT   If.   DnKSBM, 
Mmnager$  on  the  part  of  the  HouM 

WZLUAM    H.    KOfO. 

BOTAL  8.  OontLAMn, 
AaiuuB   CarvBi. 
Mmnagen  on  the  pctrt  o/  the.  Senate 
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TlM  managwe  on  tlM  part  of  tbe  Houae  at  tbe  conference  on  ttw 
of  tbo  two  Hotuea  on  tbe  amendment  ot  tbt 
to  ttaa  bill  (H.  R.  7187)  to  provide  for  unemployment  cam< 
pcnaatlon  in  tbe  ZMatrlct  of  Columbia,  authorize  appropriations 
■Bd  for  other  purpoaaa.  submit  tbe  following  stetement  In  ex- 
planatloB  of  tbe  effect  of  tbe  action  agreed  upon  and  recommended 
In  tbe  aoeompaajlng  conference  report: 

Tbe  Bouae  bill  limited  the  definition  of  "employers"  to  thow 
wbo  employ  at  least  4  peraoos  for  at  least  13  weeks  a  year.  Thi 
Senate  amendment,  which  la  In  the  form  of  a  substitute  for  tht 
Bouse  bin.  mppUae  to  eB|»loyers  of  one  or  more. 

Tbe  Bouae  bill  exempted  (1)  employment  aa  an  elected 
8>|w«nfd  pubUc  oOear.  (3)  emptoyment  by  tbe  District  on  ax 
•UMial  aalary  baala.  (3)  employment  as  a  teacher  m  a  publk 
KhooL  The  Senate  amendment  ezempte  (1)  domeetlc  senrlee  in 
a  prlTate  home.  (3)  casual  labor,  (3)  monbers  of  tbe  employer'! 
fludly.  (4)  Fsderal  employnent.  (5)  employment  performed  for  i 
Member  of  Oongrees  m  oonneetton  with  hla  laglalatlve  duUea.  and 
(8)  cmplcTmcnt  by  the  DIatrlct  aa  a  school  oOcer  or  teacher,  a 
BMoiber  of  the  police  or  fire  department,  or  of  an  Individual  under 
Um  Bettrement  Act. 

The  Bouse  bill  provided  that  the  rate  of  eontrlbutkm  from 
•niploycr  should  be  an  amount  equal  to  3  percent  of  hla  pay  roll, 
•anaptthat  eontrlbutlona  could  be  Increaaed  i4>  to  6  percent  for 
MBptoyess  with  a  high  rate  of  luiemployment.  but  oould  not  be 
ivdueed  below  S  percent.  Tbe  Senate  amendment  prorldea  that 
tbe  rate  of  coatrtbutloB  ahaU  be  at  tbe  rate  of  1  pertsent  for  tbe 
calendar  year  1988.  3  percent  for  tbe  calendar  year  1087.  and  3 
pvoant  thoaafter.  escept  tbat  commencing  in  1041  tbe  rate  of 
Boatilbutkm  wlU  be  varied  from  IVi  peromt  to  4  percent,  baaed 
x^em  tbe  onmpeneatlop  eapertence  of  such  employer 

TIM  Bbum  talU  pravldad  tbat  tba  DMrlot  abould  eontninite.  in 
■Edition  to  Ita  rscolar  ooatrtbutlon  as  aa  employer,  an  amount 
•qual  to  1  panant  of  tba  pay  roa  of  all  empk^an  aubjeet  to  thii 
•c^    Tbe  Senate  amendmaBt  mntelna  no  onmparable  provision 

bm  baoaffte  oommeneed  in  January  1987.    The 

it  nbaima  tbia  provfalon  to  January  1888.    Tbe 

it  radocaa  aaaKlmum  benefit  ftam  38  waeks  in  a 

aa  proeMed  in  tbe  Bouae  taUl.  to  18  weeka.    Tbe  Senate  amend- 

it  alao  psmMee  that  beaeOte  will  be  proportioned  to  prevloua 

loyflBaat  la  tbe  ratio  of  1  waek  of  beoeftte  far  each  8  weeka  the 

iployae  baa  worked  In  the  preceding  3  yeara.    Tbe  ratio  in  the 

biuwaal  to4. 

ooaa  bOl  benaftte  wwa  payable  by  ehecka  drawn  by 
Tbe  Seaato  amendment  provldea  tbat  baaeSte  are  to 
■a  paid  tbreogb  ebaeka  drawn  by  the  Board  on  tba  Distnct  uaem 
piOTmant  tuad  pleaed  aa  a  special  dapoalt  In  tba  Traaaury. 

Tbe  Bouae  blU  penabaad  aa  employee  If  ba  votaatarlly  quite  bia 
Jab  wltbout  good  eauaa  by  dlaquallfylag  him  toe  beaeflu  for  the 


la  which  be  quite  and  for  not  evraedtng  tba  8  next  following 
■I  ■■■■  Tbe  BHrnte  aaaandmeat  penaliaea  him  for  tbe  week  la  wbl^ 
be  quMa  aad  toe  8  artdltkmal  weeks.  Tbe  Bouw  bill  alao  provided 
that  If  aa  employee  la  dlacbarfed  for  mlaoooduct  ha  la  dinualllled 
laek  la  which  be  la  dlachaifed  aad  for  aot  leaa  thaa  the  1 
ttkaa  tba  8  nast  fbOowtac  wna^s  Tlia  Saaate  ameadment 
bim  far  tbe  weak  la  which  ha  la  dlacharged  aad  for 
8  to  8  addltloaal  weeks  The  Bouae  bill  provided  tbat  tbe 
tar  wblcb  tbe  individual  la  diequiillled  would  ba  counted 
If  banafltt  bad  beaa  paid  la  tboae  weeks  tn  detannlnlag  tbe  numbw 
of  weeka  of  beaeftte  to  wbl^  tbe  employee  la  entitled.  Tbls  pro- 
▼Moa  was  not  cnatalnad  la  tbe  Senate  amaadmeat. 

Dbdor  tba  Bo«He  bill  tbe  admlntstratloa  of  tbe  act 
la  the  Social  Security  Board,  with  aa  advlaory  '-Tm'teiim  com- 
of  tba  DIatrlet  Onmrnteslonera  aad   aa  employer  ^«d   an 
rapnaeataUve.     Tbe  Saaate  amaadmeat  MtabUabea  a 
board  to  administer  tbe  aec.  to  ba  '""■r"Tv1  of  tbe  Oani> 
of  tba  PlaUlui  of  OnlumWa.  aa 

of  wwplnyaia  aad  oaa  iiif  ■aaiiialiis  of 
to  ba   appaiatad   by   tbe 

li  to 
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tlve  oOcer  to  aerve  aa  Ite  aecretary  and  to  act  la  tbe  name  of  the 
Board  In  all  matters  delegated  to  him. 

The  conference  agreement  accepts  the  substance  of  the  Senate 
amendment,  with  the  following  modifications: 

1.  Provision  is  made  for  contribution  by  the  District  In  addi- 
tion to  ite  contribution  as  an  employer,  $100,000  for  the  calendar 
year  1936.  $125,000  for  the  calendar  year  1937,  and  $175,000  for 
the  calendar  year  1938. 

2.  The  Senate  amendment  defined  "  emplojrment  oOce "  as  a 
ftee  public  employment  ofllce  ot  branch  thereof  In  the  Dlstrlet. 
operated  by  the  United  Stetes  Employment  Service  w  by  the  DIa- 
trlct. The  conference  agreement  strikes  out  the  language  "or  by 
the  District." 

3.  Ibe  Senate  amendment  provides  that  tf  an  employee  Is  dis- 
charged for  misconduct  he  is  disqualified  for  beneflte  for  the 
week  In  which  he  is  discharged,  and  for  from  3  to  8  additional 
weeks,  depending  upon  the  severity  of  the  offense.  The  conference 
agreement  provides,  as  did  the  Hotise  bill,  that  the  additional  pen- 
alty should  be  from  1  to  6  weeks. 

ViNCBirr  L.  PALMiaawo. 
gnniT  BixxifBocxir. 
Bvsanr  M.  DntKsaif , 
Managert  on  the  part  of  the  Bouee. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

ACCXPTAIfCS  or  BIDS  FOB  OOVXRHlCXirr  CONTSACTS  IfADB  8VBJBCT 

TO  coon  or  ran  coMPrrrnoif 

Mr.  UTTERBACK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of  Senate  Joint  Resolu- 
tion 163  to  authorize  the  acceptance  of  bids  for  Government 
contract  made  subject  to  codes  of  fair  competition. 

Mr.  SNELL.  Mr.  Speaker,  this  matter  should  be  explained. 
Let  us  know  what  it  is. 

Mr.  UTTERBACK.  Mr.  Speaker,  this  is  validating  legis- 
lation to  authorize  the  acceptance  of  bids  for  Qovemment 
contracts  made  subject  to  the  codes  which  the  Comptroller 
Oeneral.  because  of  the  decision  in  the  Schechter  case,  has 
held  illegal.  The  bill  provides  for  validating  these  bids  on 
condition  that  the  bidders  sign  an  agreement  with  the  ap- 
proval of  the  surety  on  the  bond  that  he  win  comply  with 
any  laws  subsequently  passed  by  Congress  with  reference  to 
hours  of  labor,  minimum  wages,  and  such  things. 

Mr.  MICHENER.  ISx.  Speaker,  reserving  the  right  to  ob- 
ject, this  is  one  of  the  bUls  the  gentleman  referred  to  on  the 
floor  the  other  day  and  to  which  I  objected.  I  think  my 
objection  was  based  primarily  upon  the  statement  from  the 
Comptroller  Oeneral  that  the  bill  was  unworkable,  that  it 
could  not  be  checked  up,  and  that  It  was  not  practicable. 
With  a  report  like  that  coming  frcnn  the  Comptroller  General, 
if  I  am  correct,  I  do  not  think  this  is  a  bill  that  should  be 
iNTOught  up  under  unanimous  consent. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  will  tbe  gentleman 
yleW?       

Mr.  MICHENER.    I  yield. 

Mr.  JENKINS  of  Ohio.  I  would  ask  the  genUeman  from 
Iowa  if  this  is  the  bill  that  provides  for  continuation  of  the 
N.  R.  A.,  in  effect,  cm  contractors  dealing  with  the  Inderal 
Qovemment? 

Mr.  MICHENER.  This  is  not  the  Walsh  Mil.  to  which  the 
gentleman  objects.    Tl^ere  are  two  Walsh  bills. 

Mr.  MEAD.  Mr.  Speaker,  will  the  gentleman  yield  that  I 
may  explain  the  taUl? 

Mr.  MICHENER.   Certainly. 

BIr.  MEAD.   I  shaU  try  to  answer  the  genUeman's  question. 

Mr,  Speaker,  there  are  a  number  of  contracts,  and  a  small 
number  of  contracts  at  that,  that  were  pending  and  about 
closed  ^^len  the  N.  R.  A.  decision  went  into  effect.  It  will 
cost  the  Government  as  much  money  to  call  for  new  bids 
by  eliminating  all  theae  c<mtract8  as  they  may  save  by  Insist- 
ing upon  reduced  labor  conditions  which  may  foUow  a  court 
decision.  Ikm.  If  the  Qovemment  will  accept  these  bids 
and  award  these  contracts,  the  contractors  will  agree  to  give 
the  workers  the  labor  conditions  prescribed  in  the  N.  R.  A. 
code  for  the  particular  industry. 

Mr.  JENKINS  of  Ohio.  Is  it  not  a  fact  that  through  the 
pending  bill  tbe  Government  is  going  to  enforce  the  N.  R.  A. 
which  the  Supreme  Court  declared  to  be  unconsUtuUonal? 

Mr.  MEAD.  That  Is  not  this  biU.  They  cannot  go  ahead 
with  these  contracts,  a  small  niunber  of  t>'^»n.  They  were 
practtelly  pcectuded  by  tbe  dedskn. 
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Mr.  MICHENER.    Tlieae  bids  were  let  oa  specifications 
prepared  when  the  N.  R.  A.  was  in  ^ect 
Mx.  UTTERBACK.    Yes. 

Mr.  MICHENER.    The  bids  were  let  on  that  basis. 
Mr.  UTTERBACK.    Tee. 

Mr.  MICHENER.  But  the  Comptroller  General  win  not 
approve  the  vouchers  for  tbe  contracts  because  the  contracts 
are  illegal  Inasmuch  as  tbe  gmeral  law  provides  that  the 
contract  must  go  to  the  lowest  bidder.  Tbe  N.  R.  A.  placed 
an  illegal  limitation  on  tbe  bidder,  which  prevented  there 
being  a  legal  lowest  bidder.  This  bin  vaUdates  those  coo- 
tracts,  bat  the  Comptroller  General  says  that  he  wiU  be  tn 
posltkai  that  be  cannot  tell  whether  or  not  the  subccmtrac- 
tors  way  down  the  line  have  complied  with  the  codes.  He 
does  not  know;  be  says  his  accountants  cannot  teU. 

Mr.  8NELZ,.  It  the  statement  of  the  gentlonan  frcnn  Ohio 
Is  correct,  ithy  should  we  consider  tbe  btil? 

Mr.  MEAD.  Tliere  are  about  80  contracts  aU  toM,  I  am 
informed,  and  to  straighten  the  matter  out  with  respect  to 
this  particular  contract  wiU  result  in  a  saving. 

Mr.  SNEU^  This  gives  our  approval  to  an  Illegal  con- 
tract. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  reserving  the  right 
to  object,  as  I  understand  the  sltuatl<xi,  these  contracts  were 
let  when  N.  R.  A.  was  in  operatkm,  and  the  Comptroller 
General  later  hdd  that  by  reason  of  tbe  decision  of  tbe  Su- 
preme Court  whi<A  changes  tbe  basis  of  tbe  contract  that 
these  contracts  could  no  longer  be  recognized  as  enforceable. 
This  legislation  is  intended  to  meet  that  situation.  As  I 
understand  Its  provisl<Hi8  it  permits  a  r^guring  of  these 
contracts  so  that  whatever  effect  may  have  resulted  from  tbe 
N.  R.  A.  being  knocked  out  or  that  may  have  resulted  in 
reductng  the  cost  of  labor,  material,  or  any  oCber  thing  tb&t 
happened  as  a  result  could  be  estimated  and  figured  by  the 
Comptnriler  General  and  added  to  or  reduced  from  ttie  price 
agreed  upon  in  tbe  original  contract. 
Mr.  SNELL.  Is  that  the  principle  involved  in  this  bW? 
Mr.  SUMNERS  of  Texas.  I  UfMterwtand  that  la  aU  there  is 
to  the  bUL 

Mr.  MARCANTONIO.    WiU  this  biU  affect  any  of  tbe 
naval  contracts? 

Mr.  UTTERBACK.    If  it  affects  them  in  any  way  It  vali- 
dates those  ccmtracta. 

Mr.  MARCANTONIO.  Very  weU;  I  want  to  make  this 
observation:  We  pass  laws  of  this  kind  fmr  tbe  protection  of 
labor,  and  I  have  supported  all  of  them,  and  I  am  in  favor 
of  this  one.  However,  what  happens?  We  pass  tbe  laws 
and  said  them  over  to  the  admtnistration  to  enforce  them. 
Labor  is  led  to  believe  that  they  have  acquired  certain  ritfite 
by  virtue  of  this  type  of  legislatian.  The  departments  in 
charge  of  enforcing  these  labor  provisions  have  not  only 
ignored  them,  not  only  have  tbey  been  negUgent,  but  they 
have  also  been  guilty  ot  deliberately  using  their  executive 
power  to  force  labor  to  submit  to  tntoleraUe  conditions. 
For  examine,  let  us  take  into  consideration  what  Is  happen- 
ing today  hi  Camdm.  N.  J.,  where  a  strike  has  been  going  on 
for  U  weeks  between  tbe  New  York  Shipbuilding  Co..  which 
has  a  contract  with  tbe  Mavy  D^iiartment,  and  its  employees. 
This  contract  has  ample  provlaioiis  to  protect  labor.  Yet 
the  Department  oi  Labor  and  tbe  Navy  Department  are 
frustrating  every  clause  in  the  contract  wbicti  is  for  labor's 
benefit.  We  are  simidy  fooling  tbe  American  workers. 
Labor  legislation  in  Congress  on  the  one  hand:  od  tte 
other  band.  doaUe  dealing,  negUgenoe,  protection  of  labor 
eiqilatters.  ignoring  of  workers'  i^TPeals  on  the  part  of  tbe 
Navy  and  Labrar  Departments.  How  long  do  you  think  tbe 
American  workers  are  going  to  let  you  get  away  with  this 
double-croes? 

Mr.  ELLCNBOOSN.  Mr.  Speaker,  reserving  the  rlgbt  to 
object.  I  hope  my  coUeagues  on  the  Repuldican  aide  will  not 
object  These  G<nitracts  were  advertised  In  due  form,  and 
there  are  only  a  very  few  of  them. 

Mr.  MICHENER.  Now  the  go^leman  is  w»«irt»*g  »  state- 
ment contrary  to  the  fact  He  stated  tbere  were  only  a  few. 
If  the  gentleman  has  any  accurate  facts  we  would  be  glad  to 
bear  them,  but  I  do  not  want  bim  to  makte  tbe  rtatfimmt 


tbat  there  are  only  a  few  and  tbat  be  hopes  the  RepobUcaiM 
win  not  object.  I  think  the  gentleman  should  know  what 
he  is  talking  about  before  he  makes  such  statements. 

Mr.  ELLENBOQBN.  I  make  tbe  statement  on  the  basis  of 
statements  made  to  me.  I  know  tboe  are  some  of  these 
contracts  which  involve  subcoDtractors.  If  this  resolution 
Is  not  agreed  to  there  wID  be  losses  hivolved  and  tbe  Qov- 
emment win  have  to  spend  a  lot  of  money. 

Mr.  MICHENER.  M^.  Speaker,  tbe  gentleman  makes  m 
lot  of  stotements  be  does  not  know  anythtaw  about  Ther*- 
f ore  I  object. 

FUBUC-UTZLXTT  HOLBINQ  COMPaiOKS 


unanimous  consent  to 


Mr.  RAYBURN.    Mr.  Speaker.  I 
proceed  for  2  minuttg. 

The  SPEAKER.  Is  tbere  obleotkA  to  tbe  rsQusst  of  the 
gentlwnan  from  Texas? 

Tbere  was  no  objection. 

M^.  RAYBURN.  Mr.  Speaker.  I  think  It  is  only  fair  to 
tbe  Members  of  tbe  House  to  make  a  short  sUtement  Tlw 
conferees  on  tbe  poblic-utiUtles  hn^ing  company  taffl  have 
reached  an  Impasse  on  paragraph  (b)  of  section  11  In  tbat 
bilL  The  Senate  has  made  a  proposal  for  a  eampromise  on 
paragraph  (b)  of  section  11.  which  tbe  majoztty  of  tbe 
House  conferees  have  refused  to  accept  Tmm<>«fiyt»^  after 
3  o'clock  I  shaU  ask  tbe  prlvUtege  d  offering  a  motion  to 
instruct  the  House  conferees  to  agree  to  tbe  praposal  of  tbe 
Senate  committee.  I  may  say.  Mr.  Spsaker.  tbat  copies  of 
tbe  proposal  are  available  at  this  ttane. 

waxK  miij.AciTx»  poKmAir 

Mr.  BLOOM.  Mr.  i^;ieaker.  I  ask  unanimous  consent  for 
the  immediate  consideratian  of  the  biU  (8.  3386)  for  tbe 
relief  of  Helen^dlagher  Dominian. 

The  SPEAKER.  Is  tbere  objection  to  tbe  request  of  the 
gentleman  from  New  York? 

Mr.  TABER.  Mr.  Speaker,  reserving  tbe  right  to  object 
WiU  the  gentleman  teU  us  abMit  this  biU? 

Mr.  BLOOM.  This  is  a  bUl  for  the  relief  of  tbe  widow  of  a 
man  who  died  in  Montevideo,  Uruguay.  It  has  passed  tbe 
Senate  and  has  been  favorably  r^Torted  by  the  House  com- 
mittee. It  is  the  usual  bill  for  a  year's  salary  for  tbe  widow 
of  someone  who  died  in  the  service. 

Mr.  TABER.  Was  tbe  deceased  an  employee  of  the  State 
Department? 

Mr.  BLOOM.    Yes. 

Mr.  TABER.  In  this  particular  case,  is  tt  a  widow  who 
receives  the  benefit  under  this  blU? 

Mr.  BLOOM.    Yes;  this  is  for  the  widow. 

The  SPEAKER.    Is  there  objection? 

There  betng  no  objection,  the  Clerk  read  the  bin.  as 
follows: 

Be  it  emaeteA,  ete^  That  tha  Secretary  at  tba  TtaMury  be,  and 
he  is  hereby,  authortaed  and  directed  to  pay,  oat  of  any  money 

in  tbe  Tieaeuij  not  etherwlae  i^iproprlatod,  to  H  * ' 

Domlnlan,  widow  at  Leon  Domlnlaa,  lata  r>eiil|iii 

class  8.  Uontevldeo^  Uruguay,  tba  awn  ot  87JS0,  betiw  1 


salary  ot  bar  deceased  husband  who  died  while  In  tbe  Foreign 
Servloe;  aad  ttiere  Is  hereby  authortaad  to  be  appropriated,  oat 


at  any  monay  la  tha  Treasury  not 

dent  sum  to  earry  out  the  purpose  at  this  aet' 

The  tain  was  ordered  to  be  vead  a  third  time,  was  read 
tbe  third  time,  and  passed,  and  a  motion  to  rsocxiaider 
laid  on  the  taUe. 

A  similar  House  taffl  was  laid  on  the  tabte. 

BOMWXXAB  nurumM.  mnnntsvx  or  amixxca. 


tfor 


LDCKBY.    Mr.  Speaker.  I  ask  onanhnoos 
the  ImmiMtlatr  considBration  of  tbe  UU  (a  1307)  to 
the  Homestead  National  Monument  of  America  in 
County.  Ndar. 

Hie  SPEAKER.  Is  there  objection  to  the  request  of  tbe 
gentleman  from  Ndhraska? 

Mr.  TABER.  Mr.  Speaker,  resenrtng  tbe  right  to  object 
win  tbe  gentleman  teU  us  what  this  tain  is  aU  about? 

Mr.  LDCKEY.  Mr.  Speaker,  this  UH  provides  for  tbe 
Homestead  National  Moooment  of  America  In  Gage  County, 
Ndbr.    It  has  the  nconmendatian  at  the  mmmlttee.  tbe 
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Bureftu  of  the  Budget.  azMl  the  Secretary  of  the  Interioi. 
We  have  gone  to  the  President  in  reference  to  the  bill  and 
he  endorsee  it. 

The  Senate  passed  the  tdll  on  March  29.  1935. 

TbiM  is  a  very  meritorious  bilL     Under  its  provisions 
national  park  would  be  established  to  perpetuate  in  the  mindk 
and  thoughts  of  the  present  generatl<m  and  generations  t> 
oome  the  greatest  single  factor  in  the  develoixnent  of  ou ' 
great  and  glorious  West.     It  has  been  our  practice  to  erec 
manuments  and  memoaials  to  honor  our  distinguished  ani 
revered  dead,  and  we  have  created  a  ssrstem  of  national  pari 
In  regions  of  great  natural  beauty  or  of  unusual  topographii 
copformatiofn.     In  the  creation  of  this  proposed  nati< 
park  there  Is  no  attempt  to  create  such  a  memmial  park,  bul 
rather  to  bring  into  being  a  lasting  monument  to  the 
and  most  heroic  band  of  men,  women,  and  children  tha> 
ever  served  a  nation.   No  words  of  mine  can  depict  the  terrl 
ble  struggle  against  nearly  overwhelming  odds,  the  traged; ' 
•ad  heartbreak  of  those  sturdy  pioneers,  nor  the  spirit  o 
■umifest  destiny  and  faith  in  their  country  ^rtilch  drovi 
then  heroes  on  to  their  glorious  achievement.    That  storj , 
whteh  is  the  story  of  the  winning  of  the  West,  has  often  beei  i 
ttdd,  and  there  are  some  max  here  today  who  can  remembe ' 
■ome  parts  of  that  story  from  personal  experience. 

In  March  of  1862  the  Qraat  Bmancipator  signed  the  Home 
fltead  Act.  an  act  which  has  proven  one  of  the  oMMt  far ' 
ilChted  single  pieces  of  ]egislati<m  ever  enacted.  FoUowin 
the  signing  of  that  act  multitudes  of  men.  no  longer  conten 
with  conditions  under  which  they  were  then  Uvtng.  am 
others,  seeing  the  great  vista  of  fconomic  betterment  to  b 
found  farther  west,  joined  with  their  brothers  who  felt  tha 
pioneer  urge  to  wrest  with  thetr  hands  from  the  soil  a  nei 
homeland.  Westward,  ever  westward.  In  an  ever-increasin] 
stream  drove  these  ptaneers.  taking  advantage  of  the  pro 
ilslon  of  a  provident  government  to  gain  title  to  land  whict 
they  could  caD  their  own  and  bequeath  to  unborn  genera- 
tlooa.  This  was  no  easy  task  which  confronted  these  home- 
steaders, but  rather  a  long  and  arduous  strug^  against  thi 
most  overwhelming  odds.  No  greater  group  of  heroes,  mex 
and  wvxnen.  ever  fought  for  a  country  than  those  wh( 
wrested  the  vlrgt^^  prairies,  timbered  hillsidea,  and  silve: 
streams  from  a  provident,  though  oftentimes  cruel  anc 
harsh.  Nature. 

N^yw  we  are  asking  that  the  homestead  of  Daniel  Freeman 


vtaldk  was  the  first  homestead  ever  established  under  thi! 
act.  shall  be  established  as  a  naUonal  park.  Situated  in  one 
of  the  most  fertile  and  productive  regions  in  our  country 
this  tract  of  land  can  be  created  into  a  lasting  monument  tc 
one  of  the  greatest  acts  of  our  Qovemment,  the  greatest 
achievement  of  our  Nation,  and  to  the  hooes.  men  ant! 
women  from  every  State  In  the  Union,  who  brought  about 
the  winning  of  the  West 

TUs  park,  when  estabUsbed.  shall  contain  a  replica  of  the 
I>aiiW  Vteeman  log  cabin  and  such  other  buildings  as  arc 
neeenary  to  estahliwh  a  museum  and  repository  for  literature 
dealing  with  this  great  epoch  in  American  history.  T^  you 
gsnttemen  and  genttewomen  from  whose  States  wero  re- 
cruited thoee  hearty  settlers  who.  under  the  Homestead  Act 
settled  on  this  free  land.  I  ask  supped  in  ttwMlftfitng  this 
park.  It  te  not  a  matter  of  State  or  local  interest,  but  one  of 
nattnna]  interest  and  done  in  whk^  we,  as  cttiaens  of  the 
United  States,  should  be  proud.  The  free  lands  ai«  gone, 
and  these  4i  States  hava  been  united  into  an  economic  and 
aodal  whole.  In  order  that  future  generations  may  have 
before  them  a  mcmument  to  the  great  Homestead  Act  and  to 
tlw  unsung  heroes  and  heroines  of  peace.  I  ask  the  estab- 
Ushment  of  the  Homestead  National  Monument  of  America. 

Mr.  TABKR.    How  much  will  it  cost? 

Mr.  LUCKBY.  It  will  cost  $24,000  to  >«»-ith»«ii  the  entire 
muniment. 

Mr.  TABER.  We  have  adopted  a  poUey  that  we  should 
not  indulge  in  that  sort  of  thing  any  more.  Therefore.  I 
obtlect. 

Mr.  MdiAUOHLDf.  Will  the  gentleman  withhold  his 
ohiection  until  I  make  a  statement? 

I  withhold  my  objection. 


Mr.  MCLAUGHLIN.  Mr.  Speaker,  I  appreciate  the  view 
expressed  by  the  gentleman  tram  New  York  that  there  is  an 
inclination  to  object  to  this  type  of  bill.  However,  I  may 
say  that  the  State  of  Nebraska,  representing  the  agricultural 
Middle  West,  believes  that  this  bill  Is  one  in  which  an  excep- 
tion could  well  be  made,  for  the  reason  that  this  memorial 
will  set  an  example  of  the  hardihood  of  the  original  pioneers 
who  took  homesteads  In  the  Middle  West  and  of  the  service 
they  rendered  the  Nation.  From  a  political  standpoint,  it 
represents  the  advantage  ot  combined  Federal  relief  and 
rugged  individualism,  for  the  reason  that  this  man  in  1862 
secured  the  land  from  the  United  States  Qovemment.  and  by 
his  own  individual  efforts  imixoved  the  land  and  assisted  in 
building  the  State  of  Nebraska  to  the  point  where  it  is  today. 

Mr.  TAK31.  I  may  say  to  the  gentleman  that  I  have  voted 
against  bills  involving  monuments  every  time  they  have  come 
up.  The  other  day,  in  connection  with  my  own  State,  I  voted 
against  it,  and  so  have  several  other  gentlemen  on  this  side. 
We  thought  that  we  ought  to  take  our  own  medicine  and  not 
do  any  more  of  this  sort  of  thing. 

Mr.  Mclaughlin.  Mr.  speaker,  win  the  gentleman 
withhold  his  objection  one  more  minute? 

Mr.  TABER.  This  is  a  general  policy,  and  we  are  ready  to 
take  our  own  medicine  as  well  as  everybody  else. 

Mr.  Mclaughlin,  win  the  gentleman  withhold  his  ob- 
jection in  order  that  this  bill  may  be  considered  and  an 
amendment  introduced  «»Htri<nftt.<ng  the  appropriation  of 
$24,000? 

Mr.  TABER.  That  would  mean  the  Intolor  Department 
would  take  over  and  mftintain  it,  and  I  think  we  ought  not  to 
go  any  further  in  the  matter. 

The  regular  order  was  demanded. 

Mr.  TABER.    Mr.  Speaker,  I  object. 

WJLLtAM  I.  WnjJAMB 

Mr.  MOTT.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  fnnn  the  Speaker's  table  the  bill  (S.  1483)  for  the  relief 
of  William  E.  Williams. 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
win  the  gmtleman  tell  us  what  this  bill  does? 

Mr.  MOTT.  Yes;  this  bill  permits  William  E.  Williams,  a 
man  from  Astoria,  Oreg.,  who  was  Injured  during  a  storm  at 
sea  while  on  the  lighthouse  tender  Mamanita,  to  file  a  claim 
with  the  United  States  Employees'  Compensation  Commis- 
slon.  This  man  was  in  the  hospital  for  mofe  than  a  year 
after  he  was  Injured  and  finally  had  to  have  his  leg  ampu- 
tated, and  in  the  meantime  the  time  for  filing  the  claim 
had  passed. 

Mr.  McFARLANE.  Mr.  Speaker,  reserving  the  right  to 
object,  where  is  this  bill  on  the  Private  Calendar? 

Mr.  MOTT.  About  60  bills  following  the  point  where  we 
are  now. 

Mr.McFARLANB     Has  the  bffl  been  objected  to? 

Mr.  MOTT.    No;  it  never  has  been  reached. 

M^.  TABKR.  Has  the  bill  been  repented  by  the  House 
committee? 

Mr.  MOTT.  It  has  been  unanimously  reported  by  the 
House  oommittee  and  unanimously  passed  by  the  Senate. 

Mr.  McFARLANE.  When  did  the  Injury  for  which  you 
are  now  asking  compensation  occur? 

Mr.  MOTT.    The  injury  occurred  in  1932. 

Mr.  ZIONCHBCK.    It  is  merely  a  jurisdictional  bUl? 

Mr.  MOTT.  It  is  a  jurisdictional  biU  allowing  him  to  file 
the  claim.' 

Mr.  HOPE.  Mr.  Speaker,  reserving  the  right  to  object.  Is 
the  only  reason  the  Commission  has  not  taken  jurisdiction 
due  to  the  fact  that  the  claim  was  not  filed  within  the  1-year 
period? 

Mr.  MOTT.    Yes. 

Mr.  HOPE.  And  this  blU  simply  gives  them  the  right  to 
file  a  claim? 

Mr.  MOTT.  That  is  all,  and  the  reason  he  did  not  file  his 
claim  was  due  to  the  fact  that  he  was  in  the  hospital  off  and 
on,  and  finally  had  to  have  the  leg  amputated,  and  at  that 
toae  the  1-year  period  had  expired.  The  bill  Is  favorably 
recommended  by  the  Commission. 

The  regular  order  was  Aww^n^fi^ 
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The  SPEAEXR.    Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 
There  was  no  objection. 
The  Clerk  read  the  bill,  as  follows: 

Be  U  tnactedt  etc  That  th«  provlclotw  and  limitation*  ot  see- 
tlooa  16  to  30.  both  Indualve,  ot  the  act  entitled  "An  act  to  provide 
compenaatlon  for  employees  of  the  United  States  suffering  Injuries 
while  In  the  performance  of  their  dutlee,  and  for  other  pvirposes  ". 
■pprowd  B^tember  7,  1B16.  as  amended,  are  hereby  waived  In  the 
ease  at  William  B.  Wllllama  (claim  no.  396860):  and  the  United 
States  employees'  Compensation  Commission  is  authorized  and 
directed  to  oonaldar  and  act  upon  any  claim  filed  with  the  Com- 
mlsslon  within  1  year  after  the  date  ot  the  enactmoit  of  this  act. 
by  said  William  ■.  WUUaaaa  for  oompensatkm  \mdcr  the  provisions 
at  said  aet  of  September  7,  lOlS,  as  amended,  for  dlsablUty  aUeged 
to  be  due  to  Injuries  received  by  him  while  employed  on  the  light- 
house tender  Jfonaantta  at  Astoria,  Oreg..  In  January  1932:  iVo- 
•Med,  mat  eompenaatlon.  If  any,  shaU  be  paid  from  and  after  the 
date  ot  Miaetmuat  at  this  act. 

Tlie  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  recimaider  was  laid 
on  the  taUe. 

oionBtTs  puisKm  am. 
Mr.  OASQUE.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (H.  R.  9074)  granting 
pensions  to  certain  soldiers  and  sailors  of  the  Regular  Army 
and  Navy,  and  so  forth,  and  certain  soldiers  and  sailors  of 
wars  other  than  the  C^vil  War,  and  to  widows  and  dependents 
of  such  soldiers  and  saQors. 

Mr.  TABBR  Mr.  Speaker,  reserving  the  right  to  object, 
win  the  gentleman  explain  what  this  bin  does? 

Mr.  GASQX7E.  I  wIU  state  that  this  Is  an  omnibus  pen* 
sion  bill,  the  first  one  reported  by  the  committee  In  3  years. 
The  committee  has  adopted  very  stringent  rules  and  we  are 
only  granting  pensions  to  those  soldiers  and  sailors  who 
are  right  on  the  border  line. 

The  l^  carries  110  small  pensions  amounting  to  about 
$23470  only,  and  I  may  say  while  I  am  answering  the 
gentleman  that  the  committee  has  ad(H;>ted  a  new  nxdicy 
and  this  year  we  have  taken  up  with  the  Veterans'  Admin- 
istration UIls  that  have  been  introduced  by  Members  of 
Congress  which  we  felt  should  be  settled  in  the  Bureau. 
We  have  had  about  65  pensions  granted  by  the  Bureau  on 
bins  that  were  Introduced  by  Members  of  Congress  who  had 
pot  followed  them  through. 
Mr.  TABKR.    I  have  no  objection.  Mr.  Speaker. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 
There  was  no  objection. 

By  unanimous  consent,  the  reading  of  the  bffl  was  dis- 
pensed with. 

This  bUl  Is  a  subsUtute  for  the  foUowing  House  bills  t«- 
ferred  to  said  committee: 

H.  B.  aso.  Fred  Bsrt  Stegeman        H.  B.  1681.  William  H.  Neff 

H.  B.  1683.  Oota  K.  Kudcrskl 
H.  B.  1684.  /aek  A.  Painter 
H.B.174e.  Anna  Meltamara 
H.  B.  17fia.  Anna  ■.  Cahill 
H.  B.  1864.  Henry  Bemdt 
H.  B.  laaa.  Fordyoe  Tucker 
B.  B.  1870.  Mary  B.  Wlaskrw 
H.B.1888.  Frank  H.  Brown 
H.  B.  2141.  Fteda  Boy 
H.  B.  8148.  Annie  J.  OonaalM 
H.B.ai7X  Agnes  B  Barahardt 
B.  B.  aiTS.  Maigaret  White 
H.B.2aa3.  ICattle  S.  Ftult 
H.  R  ISM.  Frank  O.  Tymm 
H.  B.  2883.  Mort  Wallace  Iteys 
H.  B.  2866.  CteUla  &  Irvin 
H.B.2379.  Owllyn  T.  Lewta 
H.  B.  2399.  Lonle  Pearson 

Bobert  Hntchlson 

Owens 
Eddie  B.  Ouyon 
Everett  miUad  Harvey 
Carl  H.  ZlebeU 
Bobert  C.  Homphrey 
lioUle  O.  Tomllnson 
Blanche  F.  onSelme 
Stephen  D.  Graves 
H.B.8103.  OomeUtn  8.  Holeombe 
H.B.3141.  Llllle  Z.  Devln 
H.  R.  3205.  Rye   Fairbanks 
H.B.3346.  Joseph  K.  Sullivan 


H.B.281.  FloTCOoeTebbeahoff 
H.B.804.  OhartotteDeaa 
H.B.408.  OraoeA.Coates 
H.B.407.  Barbara  0«M 
H.B.eoo.  ThfOOMNAOXeacy 
H.B.643.  BUsabeth  Helntae 
H.B.8a6.  OalUeJ.Fsaater 
B.B. 888.  BmmaB.6mlth 
B.B.7ir  OotaDtf  L. Stacy 
H.B.  738.  Stephen  Hays 
H.B.789.  Albert L-MoOoOb 
H.B.887.  *iimB.Longwlth 
H.B.90e.  AnnaT.WaUh 
H.B.989.  PacMiOiaham 
H.B.842.  Emily OeeU 
H.  B.  1007.  John  Bettrldge 
H.  B.  1012.  Peter  IfcKlttrlck 
H.  B.  1041.  Grace  J.  Turner 
H.  R.  1047.  James  L.  Ibddey 
H.  B.  1108.  Joeeidilne  Ballmann 
H.  R.  1109.  Anna  Wehner 
H.  B.  1110.  Kyrtle  DeWltta 
R.R.1184.  Samnrt  Evans 
H.  R.  1188.  Margaret  Winiams 
H.  B.  1836.  Joseph  Ladlsh 
H.B.  1488.  GeoaiBe  8.  Harris 
H.  B.  1568.  Ulysses  Saxnuel  Maha 
R.  B.  1877.  G«oigla  li.  e^loe 
H.  B.  1629.  Samuel  Harris 
H.  B.  1673.  Steve  Hendrlck 
H.  B.  1677.  Mae  L.  Armoxir 


H.  B.  2402. 

H.R.2404. 
H.R.24M)6. 
H.  R.  2429. 
H.B.  2463. 
H.R.2S56. 
H.R.3729. 
H.  R.  3077. 


R.R.84a6. 
H.  R.  3492. 
H.  R.  8804. 

H.R.8701. 
H.  R.  3719. 
H.R.3744. 
H.B.3829. 
R.R.S884. 
H.R.3846. 
H.  R.  3847. 
H.R.3920. 
H.B.  8938. 
H.B.8958. 
H.R.8968. 
H.  R.  4057. 
H.R.4112. 
H.B.42a4. 
H.B.428e. 
H.B.4400. 
H.  B.  4421. 
H.B.4807. 
H.B.47a6w 

H.B.4880. 
B.R.4034. 
H.R.6081. 


Margaret  Froetor 
Mary  A.  M.  Lafferty 
Ethel  K.  MasMe 
Mary  B.  Qrtnnell 
Fred  C.  Vanderpool 
Pearl  Bouchle 
Bessie  Baldwin 
Joseph  J.  Mann 
Sablna  M.  BttUngcr 
Katherlne  B.  Miller 
Mary  J.  Dullng 
Martha  HUl 
Fharls  Johnam 
OomeUus  J.  Phillips 
Shirley  B.  Slevln 
Maud  Patterson 
Isaballe  H.  Brynea 
Felix  ^'^uttttsM 
Baf  ael  Lugo 
Sophie  M.  Peteraon 
Thomas  J.  KUaoi 
Mugaret  M.    Boaitf- 


R.B. 

B.  R.  5468. 

H.B.  5566. 

B.B.8880. 

H.B.5788. 

B.B.58a0. 

R.R.5ee9. 

H.B.6368. 

H.R.  6884. 

H.B.6716. 
H.B.8B40. 
B.B.7D86. 
E.R.T111. 
B.R.7aiS. 
B.R.7408. 
H.B.7B61. 


Mrs.  Call  Balaey 
John  ▼.  watlrtBsn 
XTla  M.  Hoover 
Lee  J.  Bethel 
Helen  M.  Crowley 
Mary  V.  Oeener 
Wmard  Fulk 
John  D.  Pearson 
Genevieve  Boy  8het- 

terly 
Timothy  A.  LInehan 
BUaabeth  W.  Steele 
Mary  M.  Dlahl 
Bsta  Mav  McArthur 
Boy  B.  French 
Cora  Arlana  Ballard 
DoQy  Hathaway  Cath- 


Mary  O.  Simon 
Samuel  W.  Miitoey 
Bebecca  Barnard 


R.B. 
R.B.8377. 
R.B.8607. 
H.B.8678. 


E.B.87a4.  Margaret  J.  WUson 
H.  B.  8960.  MaudeHarrtmanSan- 
ford 


Llnford  E.  DlaUa 
Cathwina  CBars 

Loch     Dar> 


The  bUl  was  ordered  to  be  engrossed  and  read  a  tWrd  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

m-STATI  OOMFSCT 

Mr.  CELLAR.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  present  eonsideratkm  of  a  Senate  joint  resohitton  (&  J. 
Res.  159^),  which  Is  the  same  as  the  House  joint  resolution 
(H.  J.  Res.  349),  granting  the  consent  of  Caxignm  to  the 
States  of  New  York.  New  Jersey,  and  Connecticut  to  ento* 
into  a  compact  for  the  creatkn  of  the  interstate  sanitatton 
district  and  the  estabUshment  of  the  Interstate  sanitattoa 
commlssloiL 

The  Clerk  read  the  title  of  the  Senate  Joint  reeobition. 

Mr.  McPARLAME.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, does  the  joint  resolution  carry  aziy  appropriation? 

Mr.  CEIliER.   No;  it  does  not 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
will  the  gentleman  give  an  ocidanatlon  of  the  joint  zeeolu- 
tion? 

Mr.  CBLUR.  The  joint  resolntloB  simply  permits  the 
States  of  New  Jersey,  Connecticut,  and  New  York  to  enter 
Into  a  compact  for  the  clearing  up  of  the  pollution  in  ttie 
waters  adjoining  these  various  States. 

The  Governors  of  the  States  must  have  i«y*«iaHftn  for  thto 
compact,  otherwise  the  proceedings  wffl  be  abortive. 

Mr.  MICHENBR.    WUl  the  gentleman  yield? 

Mr.  CEUiER.    I  yield. 

Ux,  laCBSSER.  The  oommittee  gave  very  careful  ooo- 
siderattoo  to  tbia  matter,  and  it  is  really  a  routine  matter. 

Mr.  CELLER.    The  gentleman  is  correct. 

Mr.  MCFARLANE.    WUl  the  gentleman  yield? 

Mr.  CELI£R.   I  yield. 

Mr.  McFARLANE.  Does  this  bill  cany  any  aiaftboftaUlan 
irtiicfa  requiras  the  Ctovemmmt  to  pay  any  money? 

Mr.  CPfrjJCR.    Not  a  penny. 

The  SPEAKER.  Is  there  ohjectiim  to  the  ooosldcratkai 
of  the  resolution? 

There  was  no  objection. 

The  Clerk  read  the  reaoliitiop,  as  foUows: 
Senate  Joint  BeaoluttoB  158 

Whereas  the  State  ot  New  Tork  and  the  State  of  Ifew  Jcarsey 
desire  to  create  tlie  Interstate  Banitatloa  Dlstrlet  and  to  eataUish 
the  Interstate  Sanitation  Commission.  In  acoordanoe  witli  tha 
tenns  of  a  eompaet  to  wbldi  by  its  terms  the  State  ot  Oonneetteut 
Is  empowered  to  beoome  a  party,  wblA  conqiaet  is  as  foOowa: 

m-eran  coacraor 

Whereas  tlie  tremendous  growth  of  ptqmlatton  and  tba  isfalup 
ment  of  the  territory  surrounding  and  adjacent  to  the  harbor  of 
New  York  has  resulted  in  recent  years  in  an  increasingly  skIoos 
poUutkm  of  the  bailor,  coastal,  and  tidal  watsn  ta  aMB  ana 
and  the  trltoutary  watoa  titerein:  and 

Whereas  such  poUutton  eonatttuftes  a  grave  menacia  to  tba 
health,  wdfare.  and  laereatlonal  faculties  ot  tbm  peopla  Uvtag  in 
such  area  and  ia  oeeaeloning  great  eeofkomlc  loas;  and 

Whereas  the  control  of  future  poOutlon  and  the  abaleiueut  of 
existing  pollution  In  the  waters  in  such  area  is  of  prima  impor* 
tance  to  the  people  living  in  such  area  and  can  best  be  aeeom- 
pllohed  throxigh  the  coopoatlon  ot  the  States  of  New  Jersey  aad 
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Mew  Tock  ukd  CoauMctteat  by  and  ttarougli  •  Joint  or  comnu^ 
aCHMy*  Nov,  tlMicfufc, 

Tbm  8te««  of  Ifew  Totlc  And  the  State  at  New  Jerwy  and 
State  of  Ooiuieetlcut  do  acree  and  are  bound  as  follows: 


Ue 


t.  BMh  of  the  slgBatory  States  pledges  each  to  the  other  fatti 
tul  cooperation  In  the  control  of  future  poliliitloii  and  agrees  1  o 
provide  for  the  abatement  of  existing  poUutlon  In  the  tidal  asl 
coastal  waters  In  the  adjacent  portions  of  the  signatory  States  d(  - 
fbMd  herein  as  oomlng  within  the  district,  and  consistent  wn^i 
such  object,  to  enact  adeciuate  legislation  which  will  enable 
of  the  Btgnatory  States  to  put  and  maintain  the  waters  there^ 
In  a  satisfactory  sanltaiy  condition  and  particularly  to  protect 

EbUe  health:  to  render  safe  such  waters  as  are  now  used  or  xtap 
er  become  sTallable  for  bathing  t-ud  recreational  purposes; 
abate  and  eUmlnate  such  pollution  as  becomes  obcoadoos  or  causis 
a  nulaaooe:  to  permit  the  maintenance  of  major  flah  life.  ahelUiai  t. 
and  marine  life  In  waters  now  available  or  that  may  by  pnM  - 
UcaMe  means  be  made  available  for  the  devtiopment  of  such  flsl  i, 
shellflsh.  or  marine  life;  to  prevent  oil,  grease,  or  solids  froi  i 
bel]^  carried  on  the  surface  of  the  water;  to  prevent  the  formi  - 
tloo  of  sludge  deposits  along  the  shores  or  In  the  waterways;  an  1 
with  the  fuisnmsnt  of  these  objectives  to  abate  and  avoid  )x^ 
eurrliic  unneoaasary  economic  loss  by  mfeguardlng  the  n^ts 
the  pabUe 
district. 


In  Ito  varied  legitimate  uses  of  the  waters  of  tts 


t.  To  that  end  they  do  agraa  that  there  ihall  be  created,  as  1 
tbay  do  hereby  create,  a  district,  to  be  known  as  the  "  Xnterste^s 
SanttatlOB  ZXstrtct"   (hereinafter  referred  to  as  the  "district 
whi^  diaU  embrace  the  tcRttory  described  as  follows: 

AH  the  coastal,  estuarlal,  and  tidal  waters  wtthtn  or  ooverlx^ 
portloni  of  the  signatory  States  aa  follows: 

(a)  IB  Oannactlcut.  Long  Mand  Sound,  and  satuarlea  and  ttd4l 
waters  tharsof  between  the  easterly  side  at  New  Havan  Harbor  1 1 
Morgan  Point  and  the  Connecticut-New  Tork  Stete  boundary,  an  1 
ttks  Bouaatoalc  River  up  to  the  northerly  boiuidary  Unea  of  tli  t 
at  Stratford  and  laUQrd. 


(b)  In  Mow  York,  all  of  the  tidal  waters  Ot  Oreatsr  New  Tor  c 
CNr>  inrturtli^  BUI  Van  XuU  and  Arthur  Kill.  Long  Xdand  Sdun  . 
and  the  estuarlea  and  tidal  waters  thereof  between  the  New  Tor  c 
City  line  and  the  New  Tort-Oonnectlcut  Stete  boundary  and  b«  - 
lasaii  ttw  New  Tork  Sity  Has  and  the  easterly  side  of  Port  JCffci  - 
SOB  Haibcr;  the  Atlantic  Orwian  and  the  estuarlaa  and  tidal  watca  ■ 
thereof  between  the  New  Tork  City  line  and  the  easterly  side  c  I 
PIrt  Island  Ihlat;  and  the  Rudacm  River  and  estuarlea  and  tidil 
thereof  between  the  New  Tofk-New  Jersey  State  bouadar  r 
the  Bcrtharty  line  of  Rnrtrland  Odonty  on  the  weatarly 


the  northerly  line  of  New  Tortc  City  and  the 
eriy  Una  of  Westchester  County  on  the  easterly  side  of  the  river 
(c)  In  New  Jersey,  the  Hudscm  River  and  New  Tort  TJypk 
xaA  srtuarlss  and  tidal  waters  thareof.  iialiieeu  the  N«  r 
Mm  Jwssy  booadary  and  Oonsteble  Point  on  Onnsteh  • 
tba  KUl.Tan  KuU  and  Arthur  Kill  to  tha  mouths  of  tt  » 
onterfBg  Into  tha  Kills;  Newark  Bay  and  the  estuarl4i 
up  to  the  mouth  of  the  Passaic  River,  and  up  to 
■MOtb  of  the  Harkenearrk  River;  Raritan  Bay,  togsthsr  wlthr  Xtkt 
Barltan  River  up  to  tha  Victory  Bridge  on  said  river  btftweei 
Mrth  Amboy  and  South  Amboy.  together  with  the  CheeeequakB 
up  to  tha  New  Tork  *  Long  Branch  RaOroad  taridga  on 
'  at  Morgan:  together  with  the  Matowan  Ck^iak  iq> 
Totk  *  LoBg  Branch  Railroad  bridge  on  aald  croA 
Sandy  Hook  Bay.  together  with  the  Sirswabury  Rlvsr  ub 
to  the  pawangsi    railroad  bridge  bstwean  NaveUnk  Light 


1. 


I;  % 


aancLB  m 

Is  hereby  created  the  Interstete  Sanitation  Oomml^- 
(hsrelBaftar  reftfred  to  as  the  "commission'*),  which  sha  1 
bs  a  body  eotpocate  and  politic,  having  the  powers,  dutlsa.  an  I 
Jurisdiction  hsratn  enumerated   and  such   other  and  additional 
as  Shan  be  conferred  upon  it  by  the  act  or  acte  of  a  sig) 
ooaeurred  in  by  the  others  and  by  tha  act  or  acte  df 


of   five 


whom  shall  ha  a  rssldant 


of  tha 


ftoi  1 


Tha  oommtsBlon   shall 
State,  each  of 
which  he  is  appointed 

be  ehoeen  la  the  "^»»«ht  wad  for  Xtk 
by  law  of  the  Stete  from  which  they  shall  be  a|  - 

a  as  provMad  by  the  law  of  the  State  from  which  he  sha  1 
be  apvointod.  Hie  rnramlssloneri  shall  serve  without  «v»«ri»«T  - 
tlon.  but  shall  ba  jpald  Ukatr  actual  expensss  iaeurrad  tnridimt  ' 
of  their  duttea. 


ahall  aiaet  tnuk  Ite  aianbar  a  ohalnnaa  ai^i 

and  ahaU  ^n>di&t  and  at  ite  pleanve  remove  or  Hl4- 

rlariral.  aspert.  and  othor  asslsta 

to  carry  the  provlalons  of  thla  compact  latb 

As  and  rtetermtaa  their  duttes*  qnaMflnatlon^  an  I 
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It  shall  adopt  a  seal  and  snlteble  bylaws  and  shall  promulgate 
rulea  and  regulations  for  Ito  management  and  contnd. 

It  may  maintain  one  or  more  oOuxb  tat  the  transaction  of  Ite 
business  and  may  meet  at  any  time  or  place  within  the  signatory 
Stotes. 

A  majority  of  the  members  from  each  Stete  shall  constitute  a 
quorum  for  the  transaction  of  business,  the  exercise  of  any  powers, 
or  the  performance  of  any  duties,  but  no  action  of  the  conmilsslon 
shall  be  binding  unless  at  least  three  of  the  members  from  each 
Stete  shaU  vote  in  favor  thereof. 

The  commission  shall  keep  accurate  accounte  of  all  reeelpte  and 
dlsbursemente  and  shall  make  an  anntiai  report  to  the  Oovemor 
and  the  legislature  of  each  Stete  setting  forth  In  detaU  the  opera- 
tions and  transactions  conducted  by  it  pursiumt  to  this  compact, 
and  shall  make  recommendations  for  any  legislative  action  de«ned 
by  it  advisable,  including  amendmente  to  the  stetutee  of  the  signa- 
tory Stetes  which  may  be  neceasary  to  carry  out  the  Intent  and 
purpoee  of  this  compact,  and  changes  in  the  district  which  conoen- 
tratkm  of  population  or  other  cause  may  require. 

The  commission  shall  not  incur  any  obligations  for  salarlee  or 
oOce  or  other  administrative  expenses  prior  to  the  m^HTig  at  appro- 
pnatkms  adequate  to  meet  the  same,  nor  shaU  the  commission 
pledge  the  credit  of  any  of  the  signatory  Stetes  except  by  and  with 
the  authOTlty  of  the  leglshttures  thereof.  Bach  Stete  reserves  the 
right  to  provide  hereafter  by  law  for  the  examination  and  audit  of 
the  accounte  of  the  commission  by  ite  comptroller  or  other  offldaL 

The  commissioners  shall  meet  and  organize  vrlthln  10  days  after 
the  effective  date  of  this  compact. 

ASnCLX  VI 

1.  It  la  recognlasd  by  the  slgnat<»y  Stetes  that,  where  tidal  watera 
vo  uaed  for  such  varied  purposes  ss  bathing,  navigation,  ■^oiifi^h 
culture,  the  develtqxment  of  flah  life,  and  the  disposal  of  wastes,  no 
single  stendard  of  purity  is  practicable  in  all  parte  of  the  district. 
^  °*^  ***  attain  the  objeete  of  this  compact,  the  commission, 
after  proper  study  and  after  conducting  public  hearings  upon  due 
notice,  shall  group  the  designated  waters  of  the  district  Into  rlnrans 
Where  local  ctmdltlons  shall  have  changed  in  the  future  to  such 
an  extent  that  changes  in  classlflcatlon  become  necessary,  the 
commission  may.  after  o(»uluctlng  public  hearings  upon  due  notice. 
adopt  such  chuwee. 

Two  general  rlasslflcatlons  shall  be  used: 

(1)  Class  A.  in  which  the  designated  water  areas  are  expected 
to  be  used  prlmarUy  for  recreaUonal  purposes,  shellfish  culture,  or 
the  develqpment  of  fish  life; 

(2)  Class  B.  in  whl<A  the  designated  water  anas  are  not  a- 
pected  to  be  used  primarily  for  recreational  purposes.  ■h»iiiiTh 
culture,  or  the  development  of  flah  life. 

ABTICLX    vn 

1.  It  is  agreed  between  the  signatory  Stetes  that  no  sewage  or 
other  poUuUng  matters  shaU  be  discharged  or  permitted  to  flow 
Into,  or  be  placed  in.  or  permitted  to  fall  or  move  into  the  tidal 
watm  of  the  district,  except  under  the  f oUowlng  conditions  and 
restrictions: 

(1)  All  sewage  discharged  or  permitted  to  flow  into  class  A 
waters  of  tha  district  shall  first  have  been  so  treated  as 

(a)  to  remove  aU  floating  soUds  and  at  least  00  percent  of  tha 
suqiended  solids;  and 

(b)  To  effect  a  reduction  of  organisms  of  the  B.  eoU  groun 
(intesttnal  bacilli)  so  that  tha  probable  ntunber  of  such  organianM 
ShaU  not  esoeed  1  per  cubic  centimeter  In  more  than  60  percent 
of  the  sam^ea  of  Mwage  ^fluent  tested  by  the  partlaUy  confirmed 
teat:  Pnwided,  however.  That  in  the  case  of  dlschurge  into  waters 
tMSd  primarily  for  bathing,  this  bacterial  standard  need  not  be 
required  except  during  the  bathing  susson:  *tid 

(c)  to  effect  a  reduction  In  the  oxygen  demand  of  the  sewage 
flflhiant  suflleicnt  to  malntein  an  average  dissolved-oxygen  con- 
tent in  the  tidal  waters  of  the  district  and  in  the  general  vicinity 
of  the  point  of  dladiarge  of  the  sewage  into  those  waters,  at  a 
depth  of  about  6  feet  below  the  surface,  of  not  leas  th«T^  so-per- 
cent  saturation  during  any  week  of  the  year.  (2)  All  sewage 
discharged  or  permitted  to  fiow  into  class  B  waters  of  the  district 
shall  first  have  been  so  treated  as — 

(a)  to  remove  all  floating  solids  azul  at  least  10  percent  of  the 
suqiexkded  eoUds.  or  such  addlUonal  percentage  as  may  by  reason 
of  local  conditions  be  neoeesary  to  avoid  the  formation  of  Sludoo 
depostte  in  the  class  B  waters  of  the  district;  and 

(b)  to  effect  a  redxicUon  In  the  oxjrgen  «t«mn«»>/^  of  the  sewage 
tfhient  suflelent  to  malntein  an  average  dissolved-oxygen  contSt 
hi  the  tidal  waters  of  the  district  and  In  the  general  vicinity  of 
the  point  of  discharge  of  the  sewage  Into  those  watera,  at  a  depth 
of  about  B  feet  below  the  surface,  of  not  lass  " 


saturation  during  any  week  of  the  year. 


than  80  percent 


ABTicLa  vnz 
JBMh  of  the  signatory  Stetea 


1.  BMh  of  the  signatory  Stetea  agreea  that,  insofar  aa  waters 
within  ite  jurisdiction  may  flow  into  any  porUon  of  the  district 
an  sewage  discharged  or  permitted  to  flow  hito  any  stream  tribu- 
tary to  the  tklal  waters  of  the  district  shan  he  treated  to  that  ex- 
tent, if  any,  which  may  be  necessary  to  m^int-^in  euch  tributary 
tanmsdiately  above  ite  confluence  with  the  tidal  waters  of  the 
district  in  a  sanitary  condition  at  least  equal  to  the  claaslflcation 
requlremcnte  determined  by  the  oonunlsslon  for  the  tm^i  waters 
of  the  distrust  into  which  it  diechargea.  The  waters  of  the  Hud- 
son River.  iBunedlataly  above  tha  mouth  of  Sparthm  Cieek  on  tha 
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weakeily  side  and  the  New  Tork-New  Jersey  boundary  extended  on 
the  easterly  side  oC  the  river.  shaU  be  maintained  in  a  sanitary 
condition  at  ebb  tide  at  least  equal  to  the  sanitary  condition  pre- 
vailing In  the  waters  of  the  river  Immediately  below  said  boundary 
a«  flood  tMe. 


aaiujui  TX 

1.  Ntattilag  In  this  compact  shall  be  eonstrusd  to  mpetx  at  pre- 
vent the  enactment  of  any  legislation  or  the  enforcement  of  any 
requirement  by  any  signatory  Stete  Imposing  any  additional  con- 
ditions and  restrictions  to  further  leesen  or  prevent  the  pollution 
«tf  watam  within  ito  jiuisdlctlon. 

asncut  X 

1.  Subject  to  tbe  pnovtstons  of  this  compact,  the  ooounlsston,  as 
soon  as  may  be  after  Ite  organization,  aftw  an  Investigation  and 
sifter  conducting  public  hearings  upon  due  notice.  shaU  by  mder 
prescrllie  the  reasonable  date  on  or  before  which  each  municipality 
or  other  entity  discharging  sewage  into  the  designated  waters 
within  tha  dtatrlet  shaU  be  treating  such  sewage  in  accordance  with 
the  standards  specified  in  this  compact.  Such  order  may  preeerlbe 
that  certain  specific  progress  shall  be  made  at  certain  definite 
times  prior  to  the  final  date  fixed  in  such  order. 

It  Is  the  desire  of  all  parties  to  accomplish  the  objeete  hereto  set 
forth  with  the  least  poeslble  injury  to  investmeate  wblch  have 
already  been  made  in  the  construction  at  sewage-treatment  plante 
within  the  district,  and  where  changes  or  addltioxM  to  such  jdante 
would  be  necessary  to  confotm  to  the  standards  herein  adopted,  a 
reasonable  time  to  effect  such  changes  or  additions  may.  In  the 
discretion  of  the  commission,  be  granted. 

aancLB  xi 

1.  Bach  of  the  rignatory  Statea  agrees  that  tt  wm  prohltatt  the 
pollution  of  the  said  waters  wittiin  the  district  In  aoeordanoe  with 
the  several  articles  of  this  compact,  and  that  it  will  enact  snlteUe 
and  adequate  legislation  which  will  aceompUsh  effectively  the 
objeete  of  thla  oompact  and  which  wlU  enahta  ite  <Mlicers.  deput- 
mente.  boards,  and  agente  to  accomplish  satlsfactotlly  the  obliga- 
tions and  dutlea  srmmrl  by  the  Stete  uader  the  terms  of  this 
compact;  and  it  la  ftother  agreed  that  the  eourte  of  the  aeveral 
States  ShaU  have  jurtsiUctlon  to  enforce  as  against  ai^  pwygp. 
corporation,  munic^Mltty.  or  other  snttty  or  any  employee,  depart- 
ment, or  subdlvlslan  of  the  respective  signatary  Statss  any  and  an 
provislans  of  this  oompact. 

The  eommlsslon  shaU  have  authority  to  tovestlgate  and  detarmiae 
If  the  requlremcnte  of  the  compact  and/or  the  orders  of  the  com- 
mlssian  parsuaat  thereto  are  oompUed  with  and  if  satlsfaetory 
progrees  has  not  been  made,  to  telag  action  In  Ms  ova  name  In 
the  proper  court  or  courts  to  compel  the  enforcement  of  any  and 
aU  of  the  provisions  of  this  compact,  and/or  the  orders  of  the 
onmmtsston  pursuant  thereto. 

uenoLM  xn 

1.  In  order  that  fatore  pollntton  be  controilad  and  — rt#*pg 
poUution  be  abated  with  the  greatest  poaaible  economy  aad  efll- 
dency,  the  commission  shaU  cooperate  aad  advise  with  the  remee- 
tlve  State  and  dlstrlet  aottKiritlas  havii«  jurtsdletlon  over  straam 
poUutlon,  with  a  view  to  coordinating  their  acUvltiaa  and  aeenrlQg 
the  moat  aattsftetory  resuite  at  lower  cost.  Par  rach  pnipoae  the 
eommlsslon  may  prspars  a  general  plan  of  the  most  practloabte 
and  aoononiiral  method  of  eeouring  oooformlty  with  the  steiiilaiils 
hereia  set  forth,  having  in  view  the  future  growth  and  develop- 
ment of  th4  district.  Such  plan  When  completed  tfhan  be  sub- 
mitted to  the  Oovemor  and  the  leglslatruv  of  each  State  and  to 
the  Stete  agsney  or  agandes  or  district  agendea  la  charge  of 
•swage  probtaBsa. 

The  provisions  of  this  act  shaU  not  affect  the  dlsduufe  train  the 
outfaU  pipes  of  the  Passaic  Valley  sewerage  system  Into  the  wat^s 
of  New  Tork  Harbor:  Proofded,  however.  That  said  dlschaige  shall 
be  in  aoeordaaoe  with  the  terms  aad  provlstuus  of  the  atlpalatlon 
entered  into  on  AprU  14.  ISIO,  between  the  United  Stetss  of  ahmwj^^ 
and  Passale  Valley  aswaray  commlasioners. 

SBXscui  xnx 

1.  Tdms  used  la  this  compact  are  defined  as  foUowa: 

**  District "  means  the  area  more  particularly  dfarrltiad  ta  article 
n  of  this  compact. 

**  Commission  **  means  tbit  Interstete  Sanltetton  Oommlaslan. 

**  MiuidpaUty  *  means  any  dty,  incorporated  vlUaga.  boroui^ 
county,  town,  township,  district,  or  aay  mualdpall^  governed  by 
an  Improventent  commission,  aay  joint  sewer  eomocklsidoa.  or  any 
other  subdivision  of  any  one  of  the  slgnatoxr  Stetes  located  within 
the  district. 


"  Rule  or  regulation  **  means  any  rtile  or  regulation  established  by 
the  commission  not  Inconsistent  with  the  Constitution  of  the 
United  Stetes  or  of  any  signatory  State  promulgated  by  the  com- 
mission touching  the  abatement  of  poUution  of  the  WMtera  of  the 
district. 

"  Tidal  waters  "  meana  aU  those  watera  which  ebb  and  flow  within 
the  designated  district. 

**  Dissolved  oxygen  "  is  the  gaseous  oxygen  held  in  solution  by  the 
water  at  any  given  Ume.  It  is  expreeued  as  a  pereeatace  of  the 
maximum  amount  of  oxygen  that  would  be  requited  to  satisate  the 
water  under  the  existing  conditions  of  tempenture  and  sallnl^. 

"  Pcdlution  "  Is  any  foreign  nuttter  which  renders  waters  unfit  to 
anstsln  flish  life  and  unsatufactoiy  txx  bathing. 


**  Sewage  effluent  **  ateans  Vtm 
treatment  plant. 

"Suspended  stdids"  means  those  solid  partMsa  oanried  ta  aoa- 
pension  in  Vtxt  untreated  sewage  or  sewage  aSuent. 

"  Entity  "  means  any  organiaatloa  or  asaodatloa  owning,  control- 
ling, or  operating  a  sewerage  qstem  or  treatment  plant  wlthla  a 
munidpaltty. 


1.  The  signatory  Stetea  agree  to  approprtaite  aawnaHy  tat  tha 
arles  and  oflloe  and  other  adnUalstrativa  aBtanssa  such  sum  or 


as  shaU  be  recommended  by  the  commission  aad  approved  by  the 
.     _  _      _    -   ^  tu. 


t  thereof , 
to 


Governors  of  the  st^aatory  SteitsB,  tha  Stete  of 

Stete  of  New  Jersey  sgzeelag  each  to  appropriate  4S 

and  the  Stete  of  Connecticut  agreeing  to  appropriate 

thereof.    The  State  of  New  Tortc  aad  the  Stete  of  New 

gate  themadvas  herauadar.  however,  only  to  the  eKteat  of  flMOO 

each  in  any  one  year,  and  the  State  of  Ooanacticut  ir^"^*^  ttaalf 

hereuadff  only  to  the  extent  of  iS.SSSJM  la  aay  (me  year. 

ABnCLBZT 

1.  Should  any  part  of  this  oompact  ba  tadd  to  be  eontxary  to  tha 
constitution  of  any  signatory  State  or  of  the  Dblted  Stsitea,  aR 
other  severable  objeete  of  thla  compact  tfian  oontlBiiia  to  be  la  tuU 
force  aad  eftect. 


1.  This  oompact  shaU  become  diacttve  aa  to  the  Stete  of  New 
Jersey  and  the  Stete  of  New  Tork  tmrnetUately  upon  the  slgatag 
therectf  by  tlte  reprssentaUvea  of  s«Mh  Stetes,  aad  tharpafter  tt  ahaU 
alao  become  effective  as  to  tha  Stete  gf  Oauaacttewt  iBsmsdlatelf 
iq>on  the  slgniagthecoof  by  the  repreeealatlyss  of  auch  Stete:  Pro- 
vided^  however.  That  prior  to  the  ^gw«»*g  of  tt>f#  oompact  by  tha 
repreaentetivee  of  the  Ste^  of  Ooaneetleut,  the  district  as  sK  forth 
in  article  n  shaU  not  embrace  any  territory  within  the  jutladlotlaa 
of  the  State  of  OonnaotlenC.  aor  dteU  lbs  ooamlsslan  aaerdsa  any 
jurisdiction  or  perform  any  duties  or  acte  affecting  such  territory; 
and  the  appropriations  for  mlartes  aad  oOoe  and  other  admimatra- 
ttve  expenaes  shaU  be  boraa  equally  by  the  State  of  Vew  Task  aad 
the  State  of  New  Jersey. 

Now.  thsraf  ore,  be  tt 

Resolved,  etc..  That  the  ocnsent  of  Congreas  Is  herrtyy  given  to  tha 
Statss  of  New  Tork.  New  Jersey,  aad  Coaaeetlcnt  to  ealsr  Into  the 
oonqiact  herdnbef ore  ndftad.  aad  to  eacH  amA  avary  part  sad  arttela 
thereof:  Provided,  That  aothiag  irrratalnitd  la  soeh  wfTMt  iftaU 
be  construed  as  empowering  or  in  aay  »»«*"T*Tr  affectiag  aay  right 
or  jurisdicUoa  of  the  Uatted  Stetes  ta  aad  over  the  regloa  wUdi 
forms  tha  aubjaet  of  anoh  eoa^aet. 

a.  The  right  to  alter,  amend,  or  rqieal  this  joiat  reeolutkm  la 


Tbe  bill  was  ordered  to  be  read  a  Htfrd  time,  was  read  ttoe 
third  time  and  passed,  and  a  motlao  to  reoonslder  was  laid 
on  tbe  table. 


ATTACHIMO  CnTAZH  FOSWTigTfW  TO  XBTBUrALHUnnKmil  StSTIICTS 

Mr.  JONES.  Iff.  Qpeakcr,  I  ask  UBanimotts  oonaeat  for 
the  iamiediate  ooosiderattoa  of  tbe  bill  8.  M9S,  aa  aol  to 
autliorize  tbe  PraJdent  to  attach  certain  pnienniiliiui  of  the 
United  States  to  ^itenial-reve&iie  coUectlon  dlstzlots  for  the 
purpose  of  collecUng  processbiff  taasa. 

Tbe  SPEAKER.    Is  there  objection? 

Mr.  HOPE.    I  reserve  the  riglit  to  object. 

Mr.  JONES.  Mr.  Speaker.  aU  this  biU  does  is  to  permit 
the  administration  of  the  sugar  bU]  for  the  Pfalllppiiie  Is- 
lands,  the  American  Samoa,  and  the  Vbiln  Islands  to  be 
attached  to  any  oonvenlent  sevaiue  dietrlet  for  the  purpose 
of  making  collections  of  revenue  taxes. 

Mr.  MARTIN  of  Massacbusetta.    What  is  the  process  now? 

Mr.  JONES.  At  present  they  are  not  allowed  to  attach 
it  to  any  convenient  revenue  district  Tbe  bill  provides  that 
the  various  islands  for  the  coUectkm  of  susar  tastes  may  be 
attached  to  the  most  ocmveoient  collection  district. 

Mr.  MARTIN  of  MassBchuaettB.  It  Is  simply  to  ezpedlts 
the  collection  of  taxes. 

Mr.  JONES.    That  is  alL 

The  SPEAKER.    Is  there  abjection? 

There  was  no  obJectioiL 

The  Clerk  read  the  bill,  as  follows: 

Se  it  enacted,  ete„  That  sutisectloa  (f)  of  section  10  of  tba 
Agneultural  Adjostmeat  Act.  as  saasadad  1^  asotloa  7  of  the  act  af 
May  9.  1884  (48  Stat.  «18),  be  furttier  amended  by  addlag  at  tba 
end  of  such  subsection  the  foUowing:  "  The  President  is  author- 
iaed  to  attach  t>y  executive  order  any  or  aU  of  such  possessions  to 
any  interaal-revwiue  oolleetioa  dlstrtet  for  the  puipeee  of  carry- 
ing out  the  provisions  of  this  tttto  tasotsr  aa  ttey  bava 
aivllcahla." 


Mr. 


JONE8.    Mr.  Speaker,  I  offer  the  following  ameotf- 


^ 
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Tlw  Clerk  read  as  foDows: 
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♦  .1 


. 


.1 


k 


i 


FiKC>  1,  Una  10.  strlka  out  "  Iniofar  as  they  have  become  api^ll- 
•Bd  laecrt  "  with  n&pect  to  the  ooUectkni  of  taxes." 

The  amendment  was  agreed  to. 

The  Mil.  aa  amended,  was  ordered  to  be  read  a  third  tiilie. 
was  read  the  third  time,  and  passed,  and  a  motion  to  reccjn- 
aider  was  laid  on  the  table. 

The  House  bill  was  laid  on  the  table. 


PA' 


AucsusT  22 


1935 
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or 
tie 


or  CSBTADr  CLAIMS  OT  OEAXM  KLKTATOSS.  KTC 

Mr.  HOEFPEL.  Mr.  Speaker,  I  ask  unanimous  consent 
ttM  present  consideration  of  Senate  Joint  Resolutfon 
antbofiitaiff  and  directing  the  Comptroller  General  of 
TTDlted  Sttates  to  certify  for  payment  certain  claims  of  gr^ 
elevators  and  grain  firms  to  cover  insurance  and  inter^t  an 
wheat  during  the  years  1919  and  1920  as  per  a  certain  c(fi- 
tract  autluulscd  bj  the  President. 

Tbit  Clerk  reported  the  title  of  the  Joint  resolution. 

Tbe  SPBAKER.    Is  there  objection? 

Ifr.  PAODI8.  Mr.  Speaker.  I  reserve  the  right  to  objefst. 
•nd  ask  the  gentleman  to  explain  the  resolution. 

ICr.  HOKFFEL.  Mr.  Speaker,  this  resolution  was  appro>fed 
by  the  President  of  the  United  States.  Tlie  money  is  ava  U- 
able  for  payment,  and  the  reason  that  the  payment  has  i  ot 
hewtufw  been  made  Is  because  of  a  restriction  of  the  ConQ>- 
troiler  Qeoeral. 

Mr.  FADDgS.    What  does  Vbe  restriution  provide? 

Mr.  HOSPPEL.  It  provides  for  payment  to  farmers  in  kix 
Mates  of  the  Union  who  sold  wheat  to  the  Oovemmint 
under  a  find  price.  It  se^j  to  reimburse  these  f armen  — 
and  sQoie  amoonts  are  as  low  as  $6  and  |7-^or  interest  a  id 
storage  charges  placed  against  grain  while  in  Oovemm^t 
storage  warc^oases  during  the  World  War. 

The  SPBAKEEL    Is  there  objection? 

Mr.FADEna   Mr.  Speaker.  I  object 


LAMB  AT  VALPAIAISO,  IXA..  VOa  AVUTIOW  RILD,  STC. 

Mr.  CALDWEUj.  Mr.  Speaker.  I  ask  unanimous  cons^ 
for  the  present  consideration  of  the  bill  (S.  3018)  to  auth(  r- 
te  the  Secretary  of  War  to  acquire  by  donation  land  at  Vi  d- 
paraiso  in  Okaloosa  County.  Ha.,  for  aviation  field,  militjnr 
or  other  public  purposes. 

The  Clcrt  read  the  title  of  the  bilL 

Hw  SFBAB3ai.    Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  zesetve 
the  right  to  object   What  is  the  bin  about? 

Mr.  CAU>WELLw  Mr.  Speaker,  the  purpose  of  the  billi  Is 
to  authorise  the  Secretary  of  War  to  accept  title  to  1.^  80 
acres  of  land  at  Valparaiso.  Via.,  for  a  military  aviat^ 
bombing  fidd  and  other  purposes. 

Mr.  MARTIN  of  Massachusetts.     Does  it  authorise  an 


Mr.  CALUWELL.  No:  the  report  specifically  states  ttat 
tbeaoceptanee  of  the  land  wm  entaO  no  expense  to^ 
Government 

Mr.  RICH.  But  this  means  that  the  Government  ite^ 
Mter  it  takes  the  land  will  eventually  have  to  maintain  it. 

Mr.  CALDWEUj.    The  Govemmoit  will  take  it  over  ai 
gUBany  and  bombint  range. 

Mr.  RICH.  These  things  cone  In  from  time  to  time,  akd 
everyone  knows  that  it  wiU  cost  the  Government  s^e 
money.    I  object 

sMXHinio  omnwaT.  cobk  dt  alaska 

Mr.  QIMOND.  Mr.  C^oeaker.  I  ask  unanimous  consent  ior 
the  present  consideration  of  S.  2867,  to  reoiact  section  <  63 
of  the  act  of  Oongress  entitled  "An  act  to  define  and  pun  ah 
erlmeln  the  District  of  Alaska  and  to  provide  a  code  of  crt  q. 
Inal  procMiure  for  said  District ".  approved  March  3,  1^. 
and  for  other  purposes. 

The  Clerk  read  the  title  of  the  bin. 

The  SPEAKER.    Is  there  objection? 

Mr.  RICH.  Mr.  Speaker,  will  the  gentlenum  explain  tbe 
WL 

Mr.  DDfOND.  Mr.  Speaker,  in  connection  with  the  rep^ 
of  the  laws  of  Alaska  relating  to  Intoxleatinc  ttqoor.  one 


tion  of  the  criminal  code  which  was  then  thought  to  relate 
only  to  intoxicating  liquors  was  repealed  by  mistake.  It  was 
later  found  that  this  particular  section  had  to  do  with  the 
general  license  taxes,  levied  on  other  lines  of  business  and 
trade.    We  are  now  seelcing  to  reenact  it. 

Mr.  MARTIN  of  Massachusetts.    What  does  this  provide? 

lAr.  DIMOND.  It  provides  that  the  licenses  for  the  prose- 
cution of  business  and  trade  must  be  paid  to  the  clerk  of  the 
court  and  that  the  clerk  of  the  court  must  give  a  bond  to 
the  Treasurer  of  the  United  States  in  such  sum  as  the  At- 
torney General  may  prescribe.  The  bill  is  approved  by  the 
Department  of  Justice. 

Mr.  BOLLARD.    And  by  the  Committee  on  the  Judiciary? 

Mr.  DIMOND.  Yes;  the  Committee  on  the  Judiciary  re- 
ported the  bill  out  unanimously.  The  bill  passed  the  Senate 
without  objection. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  463  of  tbe  act  of  Congreas  en- 
titled "An  act  to  define  and  punish  crime  in  the  District  of  Alaska 
and  to  provide  a  code  of  criminal  procedure  for  said  District ", 
approved  March  3,  1899  (30  Stat.  1337. 1338.  as  amended  by  the  act 
of  June  6.  1900  (31  Stat.  332).  is  hereby  reenacted;  said  section  as 
reenacted  reading  as  follows: 

"Sbc.  403.  That  the  licenses  provided  for  in  this  act  shall  be 
issued  by  the  clerk  of  the  district  court  or  any  subdivision  thereof 
in  compllanee  with  the  order  of  the  court  or  Judge  thereof  duly 
made  and  entered:  and  the  clerk  of  the  court  shall  keep  a  full 
record  of  aU  applications  for  license  and  of  all  recommendations 
for  and  remonstranoea  against  the  granting  of  licenses  and  of  the 
action  of  the  court  thereon:  Provided,  That  the  clerk  of  said  court 
and  each  division  thereof  shall  give  bond  or  bonds  in  such  amount 
as  the  Secretary  of  the  Treasury  may  reqiilre  and  in  such  form 
as  the  Attorney  General  may  i4>prove,  and  all  moneys  received 
for  licensee  by  him  or  them  under  this  act  shaU.  except  as  other- 
wise provided  by  law.  be  covered  into  the  Treasury  of  the  United 
States,  under  such  rulee  and  regulations  as  the  Secretary  of  the 
Treasury  may  prescribe. 

8ac.  a.  Any  and  aU  acts  In  conflict  herewith  are  hereby  repealed 
to  the  extent  of  such  conflict. 

The  bill  was  ra^red  to  be  read  a  third  time;  was  read 
the  third  time  and  passed,  and  a  motion  to  rectmsider  laid 
on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

BDS  rot  GOVXKiaaDIT  COMTRACTS.  SX7BJKCT  TO  CO0I8 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  for  the  present  consideration  of  Senate  Joint  Resolu- 
tion 163,  to  authorize  the  acceptance  of  bids  for  Govern- 
ment contracts  made  subject  to  codes  d  fair  competition. 
Tbis  bill  was  objected  to  a  short  time  ago.  but  the  objection 
has  been  withdrawn. 

Tlie  Clerk  read  the  title  of  the  Joint  resolution. 

Mr.  IkOCHENER.  Mr.  Speaker.  I  objected  a  moment  ago 
to  this  bill.  The  biH  does  the  common-sense  thing,  if  it  Is 
workable.  My  objection  was  because  I  did  not  think  it  was 
workable.  If  the  gentleman  wants  to  take  that  chance.  I 
withdraw  the  objection. 

Mr.  HANCOCK  of  New  York.  This  provides  for  a  read- 
justment of  contracts  that  have  been  made  but  are  not  yet 
imder  way? 

Mr.  SUMNERS  of  TOxas.    That  is  my  understanding. 

BCr.  HANCOCK  of  New  York.  It  does  not  affect  con- 
tracts under  which  work  has  actually  begun? 

Mr.  SUMNERS  of  Texas.    No. 

Mr.  HANCOCK  of  New  York.  Only  those  that  have  been 
^ft  and  not  put  into  operation? 

Mr.  MEAD.    The  gentleman  is  correct 

The  SPEAKER.    Is  there  objection? 

Tliere  was  no  objection. 

The  Clerk  read  the  Joint  resolution,  as  follows: 
Senate  Joint  Resolution  163 

Jtesolved.  etc..  That  no  bid  submitted  prior  to  the  enactment  of 
this  Joint  resolution  in  response  to  the  inviUtlon  of  any  executive 
department.  Independent  establishment,  or  other  agency  or  Instru- 
mentallty  of  the  United  SUtes,  the  District  of  Columbia,  or  any 
corporation  all  the  stock  of  irtiich  Is  owned  by  the  United  States 
(aU  of  the  foregoing  being  hereinafter  designated  as  "  agencies  of 
theU^ted  States"),  if  otherwise  valid  and  acceptable,  diall  be 
rejected  because  made  subject  to  the  provlstons  of  any  code  or 


of  fMr  oompetltlMi.  or  any  rdated  requirements  (as  pn- 
vlded  In  Executive  Order  No.  0646  of  liar.  14.  1S34) .  tS  the  bidder. 
with  the  assent  of  his  surety,  shall  agree  In  writing  that  the  con- 
tract. If  entered  into,  shall,  in  lieu  ot  such  code  provisions  or 
other  related  requirements,  be  subject  to  aU  acts  of  Congress 
enacted  after  tbe  date  of  enactment  of  this  Joint  rcacdution  re- 
quiring the  obeervance  of  mlnimxim  wages.  muTitnntw  hours,  or 
limitations  as  to  age  of  employees  In  the  perf<»manoe  of  contracts 
with  agencies  of  the  United  States.  In  such  eases  the  comi)en8a- 
tkm  provided  for  in  the  contract  shall  be  reduced  from  that  stated 
In  the  bid  by  the  amount  that  the  contracting  officer,  subject  to 
Om  i^ipraval  of  the  Comptrcdler  General,  shall  find  the  cost  of 
performing  the  contract  Is  reduced  solely  by  reason  of  the  ooo- 
traetor  not  oomplylng  with  the  provisions  of  such  code  or  codes 
or  related  requlraments;  and  the  condensation  for  the  performance 
of  the  contract  shall  be  Increased  from  that  fixed  In  the  contract 
by  the  amount  that  the  contracting  officer,  subject  to  the  ^>proval 
of  the  Comptroller  Oeneral.  shall  find  the  oost  of  performUig  the 
contract  haa  been  increased  solely  by  reason  of  «vMwp»»«o*  with 
such  subsequent  acts  of  Congress,  if  any.  relating  to  the  perform- 
ance of  oomracts  with  agencies  of  the  United  States. 

Ttie  Joint  resolution  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  taUe. 

PfnUC  WOBKS  ON  BXVKRS  AND  HAIBOtS.  KTC. 

Mr.  DRIVER.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Rules,  I  call  up  House  Resolution  349  and  ask 
for  its  Immediate  consideration. 

Tlie  Clerk  read  as  follows: 

House  Resohition  840 

JtesoItTed,  Tliat  Immediately  upon  the  adoption  of  tills  leao- 
lution  It  diall  be  In  order  to  mo<ve  that  the  House  resolw  Itself 
Into  the  Committee  of  tbe  Whole  House  cm  tbe  state  of  the  Union 
for  the  cooslderatloQ  of  H.  a.  8455,  a  bill  authorlxlng  the  con- 
struction of  certain  public  works  on.  rivers  and  harbors  for  flood 
control,  and  for  other  purposes.  That  after  general  debate,  wtaleh 
shall  be  cnnflned  to  the  hUl  and  eootlnue  not  to  exceed  1  hour, 
to  be  equally  divided  and  controlled  by  the  chalmian  and  ranking 
minority  member  of  the  C<Hnmltee  on  Flood  Control,  the  bill  in 
its  entirety  shall  be  read  for  amendment,  following  which  amend- 
ments shaU  be  in  order  to  any  paragn^th  of  the  bill,  and  such 
amendments  shall  be  considered  under  the  6-mlnute  rule.  At  the 
conduBlon  of  the  oonslderatlon  of  the  bill  for  amendmnit.  the 
Committee  shall  rise  and  repc»t  the  same  to  the  House  with  such 
amendments  as  may  have  been  adopted,  and  the  previous  ques- 
tion Shan  be  ccmaldered  as  ordered  on  tbe  bill  and  amendments 
thereto  to  final  passage  without  Into-vening  mf?41im  eaocpt  one 
motion  to  recommit,  with  or  without  instructions. 

Mr.  RICH.  Mr.  Speaker,  I  make  the  point  of  order  that 
there  is  no  quorum  present. 

The  SPEAKER.  The  Chair  will  count  [After  counting.] 
One  hundred  and  eighty-four  Members  are  present  not  a 
quorum. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  a  call  of 
the  House. 

A  call  of  tbe  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 


(B6U  Ho.  187] 

ABBe 

Dtrksen 

Kleberg 

Bankhfrt 

Dockweiler 

Lambeth 

Biermann 

Doutrich 

Uoyd 

Blanton 

Dunn.  Miss. 

Lucas 

Brewster 

Betaer 

IfoOroarty 

Buckbee 

Vemandea 

McLeod 

Bvach 

FUh 

McMillan 

Cannon.  Wis. 

Oaasaway 

Maas 

Carter 

OUchrtst 

Maloney 

Cartwrlght 

Oillette 

Mitchell,  m. 

Claiborne 

Goodwin 

Montague 

Clark.  Idaho 

Hamlin 

Monta 

Coehran 

Harlan 

Murdoefc 

CoUins 

Norton 

Coming 

Hlll.Knute 

OUver 

Crowtbar 

Hook 

Parks 

Darden 

Keller 

Patton 

Dempaey 

Kennedy.  Md. 

Pettengin 

Dtetrteh 

KhDball 

Peyser 

Rfrrhardsmi 

Robertson 

Robston.  Ky. 

BoccrB.H.H. 

Budd 

Schutte 

Hhannon 

8mith.Ya. 

Smith.  Wash. 

Smith.  W.  Va. 

Snyder 

Stubbs 

Sullivan 

Sutphln 

TOlaa 

Underwood 

Wilson.  Pa. 


The  SPEAKER  pro  tempore  (Mr.  BoLAm).  Three  hun- 
dred and  fifty-five  Members  are  present,  a  qumrum. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  to  dis- 
pense wlUi  further  proceedings  under  the  can. 

The  motlcm  was  agreed  to. 

Mr.  DRIVER.  Mr.  Speaker,  I  yield  30  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  RAHsLsr]. 

I  ask  recognition.  Mr.  l^Maker. 

The  SPEAKER  pro  tempore.  The  gentleman  trani  Ar>- 
kanaas  la  recognlaed  for  SQ  mirait4ia 
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Mr.  DRIVER.  Mr.  Bpeaka,  I  want  to  make  a 
appeal  to  the  Members  on  the  Democratic  side  of  the  House 
to  remain  in  their  seats,  in  order  to  overcome  a  declared  and 
evident  filibuster  on  the  part  of  the  Republican  side  of  the 
House  which  seems  to  be  In  progress  without  regard  to  the 
merits  of  the  bill.  I  hope  I  may  explain  to  you  the  merits  of 
this  measure  that  wiU  be  under  consideration  upon  the  adop- 
tion of  the  rule. 

This  measure  Is  known  as  the  "  flood  control  project  biU  ". 
reported  by  the  Ccnunittee  on  Plood  Control  of  the  House, 
and  contains  numerous  projects  Investigated  by  tbe  engineers 
of  tbe  United  Stotes  Army. 

Mr.  SHORT.    Will  tbe  ^ntleman  yieldt 

Mr.  DRIVER.  I  cannot  refuse  to  yield  to  tbe  gentleman 
from  Ifissouri  at  any  time. 

Mr.  SHORT.  I  am  sure  the  gentleman  reaUaes  that  not  all 
Members  on  the  Republican  side  of  the  aisle  are  flhbustertng. 

Mr.  DRIVER.  Cti,  no;  not  alL  Tbtm  are  many  Members 
on  the  RepubUean  side  of  the  aisle  who  wlU  support  this  bUl 
loyally,  appreciating  the  real  molts  of  the  measure.  If  I 
have  been  general  In  my  statement,  I  withdraw  so  mu<^  of 
it  as  hM^ded  all  Members  on  tbe  Republican  side. 

Mr.  COX.    wm  the  gentleman  yidd? 

Mr.  DRIVER.    I  yield. 

BCr.  COX.  If  the  gentleman  would  permit,  I  would  like  to 
appeal  to  tbe  mmbership  to  give  close  attention  to  the 
gentleman  from  Arkansas.  Tlse  gentleman  has  borne  the 
yoke  for  12  years.  I  ask  the  membership  to  please  give  tbe 
gentleman  respectful  oonslderatkm,  and  he  wfll  have  no  dlffl- 
culty  In  explaining  the  proporitifln,  I  am  sure. 

Mr.  DRIVER.  Every  project  in  this  bill  has  received  tbe 
attentioD  of  the  Corps  of  Engineers  of  the  United  States 
Army,  under  the  directioii  of  tbe  American  Congress.  Many 
d  these  projects  are  included  in  a  rqxnt  on  tbe  streams  as 
a  whole.  Not  only  recommendations  for  flood  control  and 
navigation  projects,  but  estimates  of  tbe  oost  of  tbe  proj- 
ects. No  one  project  in  this  bill  Is  without  that  Investigation 
and  without  that  expo^  recommendation. 

Many  of  these  projects  were  carved  out  of  tbe  xecom- 
mendatioB  on  a  whole  river,  and  for  tbe  purpose  of  «»nahif»g 
these  ivojects  to  be  considered  by  the  Works  Project  Ad- 
minirtratlon.  created  for  the  purpose  of  expending  the 
$4,800,000,000  we  appropriated  In  tbe  early  part  of  tbe  year. 
Following  tbe  set-up  of  that  organisation,  one  of  the  regu- 
lations made  was  that  in  all  matters  pertaining  to  river 
improvements  there  nuist  be  congressional  auttaoriaatlon. 

Mr.  FTTZPATRICK.    Will  tbe  gentleman  yield? 

Mr.  DRIVER.    I  yieUL 

Mr.  FITZPATRICK.  Tbe  money  to  take  care  of  this  !• 
coming  out  of  the  |44)00,000.000V 

Mr.  DRIVER.  C^  yes.  NOtedy  fools  bhnself  about  the 
source  from  which  the  money  must  come  in  order  to  secure 
the  ben^t  of  these  projects.  We  know  that  without  re- 
gard to  worthiness,  in  future  Congresses  the  T1«asury  doors 
cannot  be  pried  open  with  crow-ten.  We  know  that  our 
sole  source  oi  funds  for  these  projects  which  we  are  asking 
the  Congress  to  endorse  in  order  that  they  be  rendered 
eligible  for  consideration  by  tbe  Board  of  Public  Works 
must  come  fnxn  the  moneys  iMTProprlated  to  it    [Applause.] 

Mr.  RANDOLPH.   WUl  the  gentleman  yield? 

Mr.  IXUViat  In  just  a  moment  I  want  tbe  House  to 
understand  fully  the  position. 

Now,  this  House  recogniass  the  fact  that  the  Senate  ear- 
mariced  $350,000,000  of  that  appropriation  to  be  used  for  tbe 
purpose  of  providing  flood  control,  river  navigation,  harbor 
works,  soil  erosion,  and  reforestation,  with  only  a  latitude  of 
ao  peitxnt  to  be  added  to  that  amount  in  these  various  activ- 
ities. Today  we  have  praeticaUy  that  money  sltoeated  by 
that  Board,  yet  when  we  come  in  and  make  a  plea  for  rsoog- 
nttion  tar  a  project  that  we  may  present  same  beftev  tbe 
Board  from  the  fund  we  provided  we  are  met  with  a  flHhnster 
that  undertakes  to  murder  tbe  last  prospect  on  tbe  pari  (tf 
tboae  interested  in  tbeee  projeots.  I  say  a  more  unfair  attl- 
tods  was  never  presented  In  tbe  American  Congreas  than 
tbat  determination  to  obstruct  tbls  hffl.  Hmk  are  27  States 
insotved  in  pndeots  contained  in  ttali  taffi.  Z  aair  tbere  is  no 
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more  unfair  or  unjust  attitude  than  the  attempt  to  close  he 
dtan  to  the  nUy  avenue  open  to  these  iNX>Ject8  until  evfry 
dollar  has  been  expended  for  other  activities. 

We  know  the  necessity  of  those  interested  In  the  river  i^Kl 
harbor  projects  we  have  Just  endorsed  and  made  eligible  ^or 
coQsideTatlon  and  those  we  now  ask  you  to  endorse  for  he 
purpose  of  mshltng  us  to  secure  this  recognition,  yet  they  t  ay 
w»  are  engaged  in  a  mad  scramble.  We  yet  hope  to  sec  ire 
reoognltion  for  some  (rf  the  most  m«1torlous  projects  in  ^e 
country. 

Ifr.  Speaker.  I  itmxn  the  balance  of  my  time. 

Mr.  RAN8LET.  Mr.  Speaker,  I  yield  15  minutes  to  ^e 
gentleman  from  Pennsylvania  [Mr.  Rich]. 

Mr.  RICH.    Mr.  Speaker.  I  took  this  article  from  yest^ 
day's  Washington  News: 

^peelsUy  '*—«g"*^  "  pork  bsnal"  bUl  up  in  th«  Bouse  Uxla|r— 

It  was  BUppuscd  to  have  come  up  yesterday — 
for  the  •speadlture  of  sno.4SO.000  for  flood  controL 

Tht  last  paragraph  of  the  article  reads: 

Representative  Psssusuw,  Denu)cnt.  of  Oklshoms.  member}  of 
the  Flood  Control  Committee  which  spprovee  the  blU.  m«di  \ 
tnak-down  by  Statee  sad  districts  snd  then  buttonholed  ekch 
wtaoee  district  would  be  benefited  on  bebsU  of  khe 


Mr.  PBROU80N.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  RICH.    I  wiB  yield  after  I  have  cfxnpleted  my  stsite- 
ment.  I 

I  wish  to  say  as  a  member  of  the  Flood  Control  Commit  ;ee 
that  I  have  been  very  much  interested  in  the  things  he 
flood  Control  Committee  has  been  doing  during  this  sees  on 
of  Congress.  I  realte  fully  that  the  chairman  of  the  ec  n- 
mittee  [Mr.  Wzisoirl  has  worked  very  seaknisly  and  v<try 
hard  to  give  consideration  to  any  Member  of  Congress  v  ho 
wanted  to  come  before  the  committee  with  any  bill.  I  do 
not  brieve  there  has  been  a  more  generous  chairman  tl  an 
the  gentleman  from  Louisiana  [Mr.  WilsohI  in  granting 
hearings.  His  attitude  has  been  one  of  fairness  to 
every  Member  of  Oongrees.  Tlie  fact  of  tbt  matter  Is 
lie  has  given  his  time  to  Ustoi  to  any  project  any  Me 
of  Congress  wanted  to  bring  before  the  committee, 
tender  the  gentleman  my  congratulatioos  for  the 
consideration  that  he  has  given  Members  of  Congress. 

Let  me  can  your  attention  to  what  has  bem 
with  relation  to  flood  control  during  this  session  ot  Coi 
In  the  bin  giving  the  President  power  to  expend  14.800.1 
000.  $835,000,000  was  aUocated  for  the  purpose  of  flood 
troL,  and  the  President  was  given  the  power  to  increase 
amount  by  SO  percent  if  we  wished  to,  whidi  would  make  at 
least  an  additional  HfJOOOJlMO.  or  a  total  of  $272,000,000. 

Hie  Flood  Contetri  Committee  made  the  request  of  he 
President  of  the  United  States  that  we  tnerease  that  amoi  nt 
to  $000,000,000.  Ih  the  bin  (H.  R  $833)  providing  for  be 
coDstmetloii  of  dams  tn  the  West  in  order  to  assist  tk  od 
control  there  was  autbortod  the  expenditure  of  $126,719.0  M. 
and  I  ptesimie  would  have  been  passed  by  the  House  bef ( ire 
this  but  for  the  fact  that  the  committee  could  not  agee 
and  the  tain  had  not  been  reported  out  of  the  commit!  se. 
I  have  some  reason  to  believe,  however,  that  If  we  do  i  lot 
adjourn  tonight  we  nu^  get  It  out  tomorrow.  Tlien.  we 
have  the  pending  bin  authorising  $370,450,000,  and  I  und  sr- 
stand  amendments  wiU  be  offered  to  the  bill  which,  if 
adopted,  win  add  an  addlttooal  $74JMW.0O0.  making  a  total 
of  $444,480,000.  Not  only  must  the  States  furnish  rights-  tf- 
way  for  the  coustrm?tloo  of  these  flood-eontrol  works  wh  ch 
win  cost  about  $130,000,000  to  the  States.  I  would  Uke  to 
aak  the  Members  of  Oongrees,  when  yon  iv?T«fitfT  aU  he 
prajeets  that  have  been  aothorlaed  for  Hood  oontrol— it  ^  riU 
require  over  $1,100.000JOO— irtiere  are  we  going  to  get  he 
moneyr  It  seems  to  me  we  have  made  wooderful  progi  iss 
bB  asking  for  funds  to  be  spent  for  the  purpoae  of  fkiod 
centroL  Ton  have  already  wroprlatad  ovw  $10,000.000.r 
in  this  Coocrsa.    Why?    Why?    Pork  banel.    Pork 

I  wmtk  la  fKWgratnial^  the  PreshlBut  ef  the  United 
for  his  message  this  morning  vvtaHw  ttae 
•tppi  iet-taM±  le«<se  taHL"   I  think  It  was  a 
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of  work  on  his  part  in  the  interest  al  the  American  dtixen. 
and  I  congratulate  the  President  on  his  action. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  before  the  gen- 
tleman passes  to  his  next  topic,  I  should  like  to  ask  him  a 
question  pertinent  to  the  question  he  has  Just  asked;  that  is, 
where  we  were  going  to  get  the  money. 

Mr.  RICH.  While  I  did  not  want  to  yield  to  anybody 
until  I  completed  my  statement,  this  might  be  a  personal 
question  and  I  win  grant  the  gentleman  this  (me  privilege, 
but  I  do  not  want  to  grant  any  more. 

Mr.  MARTIN  of  Colorado.  The  gentleman  wlU  agree  with 
me  on  this.  I  am  sure,  that  the  $4,000,000,000  is  g(dng  to  be 
spent. 

Mr.  RICH.  I  would  say  to  the  gentleman  ttiat  I  do  not 
think  the  President  is  ever  going  to  spend  $4,000,000,000.  I 
think  he  is  going  to  cone  in  here  about  a  year  from  now  and 
teU  us  he  has  saved  $2,000,000,000  of  that  money  and  say: 
"  What  a  wonderful  thing  I  have  accomplished."  I  think  the 
gentleman  wiU  be  very  badly  fooled  if  he  thinks  the  Presi- 
dent of  the  United  States  is  going  to  spend  all  that  money. 
I  do  not  think  it  is  possible;  I  do  not  know  where  or  how  he 
will  get  the  money,  and  if  he  does  not  spend  it  I  will  take 
my  hat  off  to  him  again,  and  congratulate  him. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  wiU  the  gentle- 
man permit  another  question?  Assuming  that  it  is  going 
to  be  spent,  and  I  sssume  that  it  is,  and  I  feel  that  a  ma- 
jority (tf  the  Members  on  the  gentleman's  side  of  the  House 
believe  it  will  be  spent,  notwithstanding  his  opinion,  the 
question  then  arises  whether  it  should  be  spent  for  useful 
and  permanent  purposes  or  useless  and  temporary  piirposes. 
Does  not  the  gentleman  think  it  would  be  better  to  spend 
this  money  for  flood-c(xitrol  dams  than  for  boondoggling 
and  things  (rf  that  sort? 

Mr.  RICH.  I  will  say  to  the  gentleman  that  If  the  money 
is  to  be  spent,  I  believe  it  should  be  spent  for  worthy  projects, 
but  before  I  finish  I  wiU  point  out  how  this  is  the  biggest 
"  pork  barrel "  bill  that  has  come  before  Congress  since  I  have 
been  a  Member.  Tlie  Secretary  of  War  has  not  approved 
these  projects  and  if  you  read  the  blU  it  wiU  show  that  139 
of  these  inojects  have  never  been  reported  to  Congress.  If 
items  are  to  be  aUowed  in  a  biU  of  this  kind.  Just  for  the 
reason  that  Members  of  Congress  want  money  spent  in  their 
own  districts  without  regards  for  the  greatest  good  and  need, 
because  they  want  to  be  returned  to  Congress  for  their  ability 
to  have  the  money  of  the  taxpayers  spent  in  their  districts, 
then  I  claim  this  is  a  "  pork  barrel "  biU;  and  it  is  the  biggest 
"  poric  barrel  **  UU  that  has  come  b^ore  Congress  since  I 
have  been  a  Member. 

Mr.  MARTIN  of  Colorado.  I  may  say  to  the  gentleman 
that  i^ille  I  am  not  familiar  with  aU  the  projects  in  the  bill 
I  am  familiar  with  one  project  in  the  bill,  which  has  been 
approved  three  times  by  the  Board  of  Army  Engineers,  al- 
though not  reported  to  Congress.  I  refer  to  Caddoa  Dam  on 
the  Arkansas  River  in  Colorado. 

Mr.  RICH.  I  do  not  claim  that  every  project  comes  in 
the  category  of  whi^  I  speak,  but  139  have  not  been  ap- 
proved by  the  Board  of  Army  Engineers.  I  would  accept  those 
projects  that  the  Army  engineers  would  recommend  for  flood 
ctmtrol.  but  I  cannot  recommend  any  project  any  Member 
of  Congress  recommends. 

No  r^;x>rt  has  been  made  to  the  Congress  by  the  Army 
Engineers  on  139  projects,  and  I  say  that  the  Army  Engi- 
neers are  not  in  favor  of  this  bilL 

Mr.  MARTIN  of  Colorado.  Did  the  gentleman  from 
Pennsylvania  make  a  talk  the  other  day  against  the  river- 
and-harbor  MU  which  carried  an  amMropriation  of  over 
$600,000,000.  the  most  notorious  "  pork  barrel "  type  of  legls- 
laUon  of  aU  legislation? 

Mr.  RICH.  I  was  one  who  held  that  biU  up  for  3  weeks, 
but  I  could  not  hold  It  up  longer  or  I  should  have  done  so. 

I  was  opposed  to  it  Just  as  much  as  the  gentleman  from 
Colorado  or  any  other  Memba:.  I  think  we  are  spending 
money  foolishly,  and  when  we  get  through  with  this  session 
of  Congress  the  people  back  home  wiU  say  of  the  Members 
of  Ooogress  idio  have  beoi  spending  this  money  so  fool- 
ishly:  -  Yen  did  one  of  tlM  worst  Jobs  t|iat  has  ever  been 
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accomplished  In  aU  the  history  of  America."  I  hope  the 
majority  oi  you  never  get  back  here  again.  You  await 
their  verdict. 

Mr.  MARTIN  of  Colorado.  I  believe  our  little  colloquy 
is  enlightentng  to  the  House.  I  am  sure  the  gentleman's 
part  of  it  is.    I  want  to  ask  him  another  question. 

Mr.  RICH.    The  gentleman  is  going  to  use  aU  of  my 


Mr.  MARTIN  of  Colorado.  WiU  the  gentleman  yield  for 
one  more  question? 
Mr.  RICH,  nds  WiU  have  to  be  the  last  one. 
Mr.  MARTIN  of  Colorado.  The  gentleman  wiU  recaU 
that  the  greatest  (rt>jection  made  to  the  $4.0<MXKK).000  m»- 
propriation  biU  when  we  passed  it  in  the  House  was  it  was 
not  earmarked  and  that  it  was  Just  a  blanket  authority 
to  the  administration  to  spend  the  money  as  It  saw  fit. 
Does  not  the  gentleman  think  we  ought  to  take  advantage 
of  the  opportunity  to  earmark  the  expenditure  of  this  money, 
and  that  is  what  we  are  doing  here,  earmarking  it  for  a  most 
usefid  and  urgoit  purpose? 

Mr.  RICH.  I  am  glad  the  gentleman  brouidtit  that  queetloo 
up.  This  bin  Is  not  going  to  earmark  anything,  bwausB 
the  I^esident  is  going  to  spend  the  money  only  for  projects 
recommended  by  the  Army  engineers.  He  Is  not  going  to  pay 
any  attention  to  die  Members  of  Congress.  Tou  who  have 
f oUowed  him  since  this  session  started  wlU  find  later  that  he 
Is  going  to  tarn  you  down  and  tramp  en  you.  Tou  win  not 
get  the  recognition  you  thouidit  you  wmild  get.  He  Is  giring 
to  pay  attention  to  the  Army  engineers  exclusively  and  not 
Members  of  Congress—at  least  that  is  what  I  hope  he  wiU  do. 
Mr.  MARTIN  of  0(dorado.  I  am  very  ftmd  of  the  gesitle- 
man  from  Pennsylvania,  but  he  is  not  entirdy  fair.  Every 
time  I  ask  htan  a  question  he  makes  a  regular  sDeech. 

Mr.  RICH.  Mr.  Speaker,  take  the  report  that  Is  submitted 
with  reference  to  this  bUL  It  wiU  be  noted  in  the  second 
.  paragraph  that  the  projects  selected  In  this  measure  have 
been  approved  by  the  Corps  of  Engineers  as  the  most  meri- 
torioos  of  a  great  number  of  undertakings  upcm  which  studies 
and  examinations  have  beoi  made.  May  I  say  to  the  Mem- 
bers of  Omgrcas  that  that  inf  ormaticm  and  statement  are  not 
altogether  correct,  if  I  interpret  the  meaning  correctly.  As  I 
would  Interpret  that  statement,  it  is  that  the  Army  engineers 
have  approved  aU  of  these  projects.  Now.  I  have  personally 
taken  this  matter  up  with  the  Army  engiiiMBers,  and  I  find  no 
one  in  the  office  of  the  Corps  of  Engineers  n^io  has  approved 
this  bih,  and  they  wiU  not  approve  it.  I  am  giving  you  that 
Infonnatlan  on  my  word  <rf  honor.  I  secured  this  Information 
from  the  Army  engineers  yesterday.  No  Member  of  the  Hmise 
can  rsfute  it. 

Mt.  FTTZPATBICK.  Did  they  approve  any  of  the  projects 
in  this  bin?   Did  they  report  favoraialy  on  the  projects? 

Mr.  RICH.  No:  they  did  not.  I  wlU  give  the  gentleman 
tills  information  in  a  few  minutes. 

Mr.  Speaker,  so  far  as  this  statement  is  concerned,  the 
Army  engineer  says  the  report  that  they  gave  to  our  com- 
mittee was  Informative  Information  and  not  spedflc.  No 
thought  was  given  as  to  the  relative  values  of  the  praijecta, 
as  to  their  greatest  needs,  or  as  to  where  the  money  should 
tie  spent  meetflcally  for  flood  oontroL 

I  think  that  we  as  Members  of  Congress  should  give  con- 
sideration to  the  fact  that  when  the  Flood  Oontzol  Cbm- 
mittee  considered  this  biU  the  chairman  of  the  committee 
made  the  request  of  each  individual  who  submitted  a  proposi- 
tion as  to  whether  the  project  would  give  employment  and 
whether  it  would  be  able  to  be  started  at  once.  Tliase  were 
the  two  most  formidable  que8ti<»s  adced  by  the  chairman 
of  ttie  committee:  WiU  you  be  able  to  start  this  work  at  <Hice? 
WIU  It  give  employment  to  labor?  U  they  replied  yes, 
evvy  one  of  these  projects  wa:e  added  to  the  MU.  not  ex- 
o^yting  one.  because  the  information  was  given  that  they 
would  employ  labor  and  they  could  be  started  at  osiee.  If 
anyone  submitted  a  project  to  this  committee  and  stated  it 
would  give  immediate  employment  to  labor,  then  the  ecnn- 
mittee  added  it  to  the  bUL 

Mr.  WUirriNOTON.  Is  it  not  true  that  the  ^rnnOm^^n 
tkiraself  probably  proposed  as  many  of  tbeee  pnnlects  ttaatl 


were  not  recommended  and  had  them  Induded  1b  VUm  taHI  m 
any  other  Member? 

Mr.  RICH.    That  Is  a  good  question,  and  I  am  glad  tte 
gentleman  brought  it  up.    I  wanted  to  see  how  easy  U  was 
to  get  something  in  this  WL 
[Here  the  gavel  feU.] 

Mr.  RANSI2Y.  Mr.  Speaker,  If  the  genUeman  win  make 
his  speech  and  stop  yiddlng  for  questions.  I  yield  the  gentJe- 
man  5  additional  minutes. 

Mr.  RICH.  Mr.  Speaker,  the  question  has  been  asiced 
why  I  had  three  projects  submitted  for  mjr  distrtot.  I 
wanted  to  see  how  easy  It  was  to  get  a  project  put  into  this 
bUL  I  made  the  request  without  any  f»i^ftyiatioti  at  att.  and 
these  projects  went  through.  I  do  not  believe  that  any  «f 
the  projects  in  this  biU  shoidd  be  adopted  without  the  Army 
engineen  recommending  than.  Tbe  membership  of  the 
committee  asked  me  If  I  would  then  be  In  favor  of  the  biU. 
I  said  no;  I  woukl  do  everything  I  possibly  could  to  defeat 
this  bUL  lliat  Is  the  reason  I  added  those  projects  in  my 
district  to  the  bUl,  if  that  answers  the  gentleniaB's  question. 

Now.  I  want  to  show  where  this  money  is  going,  so  that 
we  win  be  able  to  see  how  our  nollraguce  have  been  wOtt^ 
around  trying  to  get  votes  for  this  tain. 

In  Vermont  there  are  4  projects,  costing  $344,000. 

Massachusetts,  1  project,  $43,000. 

New  York.  1  project,  $43,000. 

New  York  and  Penniylvanla  combined.  1  project. 
$6,479,000. 

Pennsylvania,  16  projects,  oostioff  $31,885,000. 

Ohio,  1  project,  to  oost  $192,000. 

Tlie  District  of  Columbia,  1  projeot,  to  oost  $871,000. 

Maryland.  1  project,  to  cost  $743,000. 

West  Virginia.  6  projects,  to  oost  $15,318,000. 

Kentucky,  4  projects,  to  oost  $6,078,000. 

Indiana,  28  projects,  to  oost  $10^445,000. 

Washington.  12  projects,  to  oost  $14,110,000. 

minois,  61  projects,  to  oost  $26,503,000. 

CaUfornla.  2  projects,  to  cost  $79,607,000. 

Alabama.  4  projects,  to  cost  $835,000. 

Florida,  1  project,  to  cost  $132,000. 

Mississippi,  6  projects,  to  cost  $3460.000. 

Georgia.  3  projects,  to  cost  $1,555,000. 

Loui^ana,  13  projects,  to  cost  $4,899,000. 

T^exas,  3  projects,  to  cost  $16,460,000. 

New  Mexico.  1  project,  to  cost  $8,691,000. 

Aricansas.  28  projects,  to  cost  $62,606. 

Missouri.  19  projects,  to  cost  $19.7304)00. 

[Here  the  gavel  USU 

Ut,  RICH.  May  I  ask  the  gentleman  to  yield  me  suffl- 
dent  time  to  put  the  rest  of  this  statement  in  the  Ricoaa? 

Mr.  RANSLBY.  Mr.  Speaker.  I  yield  the  t*»^«"«Mi  3 
additional  minutes. 

Mr.  RICH.    Oklahoma,  17  projects,  to  oost  $46,660,000. 

Colorado.  4  projects,  to  cost  $8,076,000. 

Kansas,  28  projects,  to  oost  $15,406,000. 

Iowa,  4  projects,  to  cost  $308,000. 

Wisconsin.  1  project,  to  cost  $29,000. 

Minnesota.  1  project,  to  cost  $464j000. 

MonUna.  4  projects,  to  oost  $167,000. 

North  Dakota,  2  projects,  to  cost  $68,000. 

South  Dakota,  8  projects,  to  oost  $1,139,000. 

If,  for  any  reascm,  I  have  made  any  error  In  the  state- 
ment of  these  flgures,  it  is  because  I  figured  them  up  myself 
without  an  adding  machine,  and  I  wUl  stand  corrected  if 
any  gentleman  wants  to  correct  me  on  them. 

Mr.  ORISWC^D.  Mr.  Speaker,  wiU  the  gentleman  yield 
for  a  correction  tn  his  statement? 

Mr.  RICH.  I  have  not  the  time.  I  may  say  there  are  82 
States  ronesented  tn  this  pork-barrel  biU. 

I  believe,  when  we  emne  right  down  seriously  to  tiilnk  of 
the  money  that  has  been  allocated  for  ttiis  purpoae  under 
this  flood-control  UU  and  when  we  consider  that  the  Presi- 
dent has  suffldoit  authority  already  granted  him.  we  may 
assume  that  he  wiU  use  his  Jortgwcnt  in 
projects  that  have  been  recommended  by  tlie  Army 
to  be  cunstnaetsd;  and  if  jfou  aro  going  to  leave  it  lo  to  htm 
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to  do  this  worlc.  then  there  Is  no  use  of  passing  this  pc  rk 
barrel  bill,  because  If  we  pass  this  biD  here  today  ttese 
projeets  will  be  on  record,  and  the  Membership  of  the  Ho  use 
ean  go  to  the  CtHnmlttee  on  Amiropriations  for  the  next 
or  15  years  and  try  to  get  appropriations  to  oomidete  th  m. 

I  request  that  if  you  are  going  to  save  this  country,  a  op 
this  flood  of  money  being  spent,  unless  It  Is  to  be  sp^t 
judfcdonaly,  honestly,  and  meritoriously. 

[Here  the  gavel  fell.] 

Mt.  UKIVKU.    Mr.  Speaker.  I  yield  10  minutes  to 
gentleman  from  Indiana  [Mr.  OtxnrwooD]. 

Mr.  QRSENWCX>D.  Mr.  Speaker,  the  gentleman  fdom 
Pennaylranla  (Mr.  Rich],  a  member  of  the  nood  Con  rol 
Committee,  seems  to  be  concerned  about  this  bill  becaise 
he  calls  it  a  "  pork  barrd  "  UH.  So  far  as  I  am  concert  ed, 
I  am  in  faTor  of  "pork  barrel"  bills  where  they  carry 
proper  projects  that  allocate  the  various  projects  all  ojirer 
tfaa  Umted  States  where  the  benefits  can  accrue  not  to 
parUenlar  community,  but  to  the  various  commimities. 

AH  of  these  projeets  have  been  surveyed  by  the 
TlM  data  have  been  submitted  to  the  Committee  on 
OontroL  They  have  considered  the  data  with  referencel  to 
the  merits  of  the  projeets  and  have  Ixxrorporated  in  this  im. 
as  wldeapread  as  possible,  the  geographic  benefits  that  '  rill 
be  derived  from  meritortons  projects. 

Hals  Is  the  kind  of  general-welfare  legislation  I  favor  t  nd 
the  gmtlcman  from  Pennsylvania,  regardless  of  his  rec  oit 
remarks,  himself  a  member  of  the  committee,  submit  ed 
three  propositions  to  the  committee  which  have  not  ben 
accepted  by  the  Army  or  the  Navy  as  projects  that  wo  ild 
bring  greater  benefits  than  their  costs,  but  because  of  he 
unemployment  condition  in  these  particular  sections  of 
Pennsylvania,  Just  as  exists  in  oth«r  sections  of  the  Unl  ed 
States,  the  committee  Incorporated  the  three  projects  >f- 
fered  as  amendments  by  the  gentleman  from  Pennsylvania 
in  this  bill,  namely.  Lock  Haven.  $2,200,000.  suggested  by  he 
gentleman  from  Pennsylvania  (Mr.  RzcbI. 

Jersey  Shore.  Pa..  $304,500.  suggested  by  the  genUenan 
from  Pennsylvania  (Mr.  RxchI.  not  approved  especially  by 
the  Army  Engineers,  but  at  his  suggestion,  because  of  une  en- 
ployment  and  other  conditions,  incorporated  like  the  otli  ers 
lathlsbilL 

Also,  another  project  at  Muncy,  of  $2T7,000.  makinf  a 
total  of  $3^81.000  of  projects  that  were  pot  In  this  bill  by 
the  committee  at  the  suggestion  of  the  gentleman  frxn 
Pennsylvania  (Mr.  Rich]. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  OREBNWOOD.  I  am  like  the  gentleman  from  Pex  in- 
syhrania,  I  have  only  a  UtUe  time  and  the  gentleman  lias 
made  his  speech.  T^ 

The  only  objection  I  have  is  that  the  gentleman  should  not 
get  up  here  and  crlUdae  other  Memb«s  of  the  House  Tor 
having  their  arms  in  the  port  barrel  when  the  gentlemui 
has  his  arms  in  the  barrel  up  to  the  shoulder. 

I  do  not  warn  to  make  any  unwarranted  criticism  of  1  he 
gentleman  from  Pennsylvania,  but  these  projects  are  pro- 
posed not  because  they  are  recommended  entirely  by  fhe 
Anny  Bnglneers  but  in  oonnectiai  with  the  fact  that  they 
worthy  and  meritortons  projects  and  will  decrease  unempl^- 
ment 

Mr.TABBR.    wm  the  gentleman  yieldt 

Mr.  CABKNWOCO.    lyMd. 

Mr.  TABBR.    The  only  reason  they  are  pot  to  the  tail 
that  tlM9r  want  to  give  the  Members  what  they  want  rati  ter 
than  what  they  need. 

Mr.  GRUNWOOD.  I  do  not  agree  with  that  statement; 
thgy  Me  all  necessary  for  flood  control.  They  have  bjoi 
MiMCed  with  care  as  work  projects  that  have  merit. 

Mr.  SNEU-  Does  the  gentleman  know  of  any  otlker 
PabUc  Works  projects  throoghoat  the  Uhitod  States  whte 
ther  are  taanij  tor  aaemploiymentf 

Mr.  ORUNWUOD.    Any  time  that        

PobUe-bafldinc  bill  or  a  bill  like  this  that  win  fun^  wtlrk 
ta^  OMmptayed  and  Oongrass  believes  the  projects 
why  has  not  CSongreas  the  right  to 

to 


life.    No  State  or  local  community  can  meet  the  problem. 
The  Federal  Government  should  help  to  solve  this  problem. 

Mr.  SNELL.    And  to  employ  men  at  the  rate  of  $1,150. 

Mr.  GREENWOOD.  Eighty  percent  of  the  cost  of  these 
projects  will  go  into  man  power,  and  that  is  a  high  percentage, 
and  makes  the  projects  as  eligible  under  the  unemployment 
plans  for  wide-spread  assistance  to  the  unemployed. 

Mr.  SNELL.  Does  the  gentleman  make  that  statement 
with  reference  to  the  river  and  harbor  work? 

Mr.  GREENWOOD.  I  am  not  talking  about  the  river  and 
harbor  work.  I  am  talking  about  flood  control  More  than 
80  percent  goes  into  man  power.  These  are  ideal  work 
projects  tor  the  men  unemployed  and  on  relief. 

Mr.  HALLECK.    Will  the  gentleman  yield? 

Mr.  GREENWOOD.    I  yield. 

Mr.  HALLECK.  Am  I  to  understand  that  the  money  for 
these  projects  will  come  from  that  already  appropriated  for 
the  Public  Works  AdmlnistraticHi  rather  than  out  of  the 
Treasury? 

Mr.  GREENWOOD.  Yes.  Congress  will  here  declare  these 
projects  as  approved  and  eligible  for  specific  allocation  out 
of  W.  P.  A.  funds.  These  particular  projects  are  for  the 
consideraticm  of  the  committee  that  is  to  allocate  the 
amounts  out  of  the  $4,000,000,000  appropriation. 

Mr.  BOILEAn.    Will  the  gentleman  yield? 

Mr.  GREENWOOD.    Tes. 

Mr.  BOILEAU.  Has  the  Public  Works  Administration  the 
right  to  authorize  these  projects? 

Mr.  GREENWOOD.  If  we  pass  this  Un  it  is  a  declaration 
of  policy  that  Congress  believes  they  are  meritorious  proj- 
ects. The  public-works  committee  can  follow  this  authori- 
zation by  flpeclflcally  aiq;iroving  the  projects,  knowing 
Congress  has  declared  its  approval  of  such  action. 

Mr.  BOILEAU.  And  if  we  pass  this  bill,  would  It  be  man- 
datory (XI  the  administration? 

Mr.  GREENWOOD.  It  would  not  be  mandatory,  but  It  Is 
a  declaration  of  policy,  putting  our  approval  on  the  projects. 

Mr.  BOILEAU.  If  they  could  do  it  without  this  legislation 
and  if  the  legislation  does  not  compel  them  to  do  so.  what  In 
the  name  of  common  sense  is  the  use  of  passing  this  bill? 

Mr.  GREENWOOD.  This  is  an  authorization.  It  will  de- 
clare to  this  committee  that  we  have  approved  it.  If  they 
do  not  approve  it.  Congress  has  the  power  then  to  make  an 
appropriation  to  carry  it  into  effect  at  the  next  session.  I 
trust  the  puUic  works  committee  shall  adopt  the  iirojects 
to  be  constructed  out  of  the  $4,000,000,000  aii^iroprlatlon. 

Mr.  LUDLOW.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREENWOOD.    Tes. 

Mr.  LUDLOW.  As  a  Member  with  voting  responsibility, 
I  want  the  gentleman's  opinion  as  to  whether  or  not  this 
bill  adds  anything  to  the  debt  burden  of  the  United  States. 

Mr.  GREENWOOD.  It  would  not  add  a  dollar  to  the 
$4,000,000,000  and  more  that  we  have  already  appropriated, 
but  would  declare  as  a  policy  our  approval  of  these  particular 
projects  for  the  committee  that  is  allocating  those  fimds. 

Mr.  HOUSTON.  And  if  the  Army  Engineers  O.  K.  one  of 
these  projects,  and  Mr.  Hopkins  turns  it  down,  where  are  we 
then? 

Mr.  GREENWOOD.  Congress  then  at  a  later  date,  if  this 
bin  passes,  can  make  a  specific  appropriation  If  tt  sees  fit. 

Mr.  DRIVER.    Mr.  Speaker,  wlU  the  genUeman  yield? 

Ml.  GREENWOOD.    Tes. 

Mr.  ESUVER.  Under  the  regulations  of  the  P.  W.  A.  not 
a  project  there  is  eligible  for  consideration  until  Congress 
does  approve  it. 

Mr.  GREENWOOD.  By  this  bill  we  give  our  approval  to 
these  various  projects,  based  on  the  data  given  by  the  Army 
engineers,  coupled  with  other  data  of  giving  employment 
to  the  unemployed.  Surely  the  Congress  that  appropriates 
the  $4,000,000,000  has  a  right  to  follow  that  up  with  this  kind 
ofattll  or  with  a  public-buildings  bill  that  will  declare  our 
approval  <rf  certain  specific  projects. 

Mr.RANSLET.  Mr.  Speaker.  I  yield  3  mhiutes  to  the  gen- 
tleman from  Oregtm  (Mr.  Mott]. 

Mr.  MOTT.  Mr.  Speaker,  in  opening  the  debate  dn  this 
mle,  the  gentleman  from  Arkansas   (Mr.  Daivca)   stated 
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there  was  a  fUHraster  against  the  bill  on  the  Republican  side 
of  the  House,  and  further  that.  In  his  opinion,  most  of  the 
Republicans  were  against  the  biU.  I  do  not  believe  that 
either  statement  is  correct. 

Mr.  mnrsi.    Mr.  ^^raJcer.  will  the  gentleman  yield? 

Ml.  MOTT.    Yes. 

Mr.  DRIVER.  The  information  I  have  came  from  the 
minority  leader. 

Mr.  MOTT.    I  do  not  believe  there  is  a  filibuster  here. 

Mr.  SNSIJi.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MOTT.    Tea. 

Mr.  SNELL.  I  object  to  the  filibuster  propoettion.  I  am 
opposed  to  this  bm,  and  I  think  I  have  a  right  to  oi^ose  It 
all  the  way  down,  but  it  is  not  a  question  of  a  filibuster. 

Mr.  DRIVER.  I  shall  take  Just  a  littie  time  to  say  to 
the  minority  leader  that  I  amredate  thoroughly  his  frank- 
ness and  the  ccnartesy  he  offered  me,  but  in  deference  to 
the  statement  made  by  the  gentleman  I  feel  it  is  my  doty 
to  make  this  statement 

Mr.  SNSiL.  I  diaU  take  what  responsibility  comes  to  me. 
I  am  opposed  to  iht  bill,  but  I  am  not  filibustering. 

Mr.  DRTVXR.  The  gentleman  told  me  that  he  would 
exereiie  ev«y  parliamentary  m-ocedure  to  dtfeat  the  bUL 

The  SPEAKBR.  Tlie  time  of  the  gentleman  from  Oregon 
has  expired. 

Mr.  RANSLEY.  MT.  Speaker.  I  yleM  ttie  gentleman  from 
Oregon  2  minutes  more. 

Mr.  MOTT.  Mr.  I^;)eaker,  I  do  not  believe  there  Is  a  fili- 
buster here,  and  I  do  not  consider  this  is  a  party  matter 
at  all.  Flood-control  in^Jects  fnmi  all  parts  of  the  United 
States  are  included  in  this  authorization  bilL  It  includes 
flood-control  projects  and  very  valuable  ones  In  my  own 
State.  It  Is  pretty  well  settled,  I  think,  that  the  money 
to  finance  these  projects  is  going  to  come  out  of  the  $4,000.- 
000.000  Pi^  Works  biU. 

BCr.  SHELL.    Mr.  Speaker.  wHl  the  gentieman  yield? 

Mr.  MOTT.    Yea. 

Mr.  SNEUi.  Ibe  gentleman  states  that  this  is  going  to 
come  out  of  that  $4,000,000,000.  What  evidence  has  the  gen- 
tieman to  substantiate  that  statement,  or  has  anyone  else? 

Mr.  MOTT.  It  Is  only  my  opinicm.  of  course,  that  this 
win  coma  out  of  that  sum,  as  will  all  of  the  other  Public 
Works  projects  antb(»rised  at  this  session,  whetho-  they  be 
for  flood  otmtrol,  rivers  and  harbors,  or  roads.  The  money 
to  finance  them  is  expected  to  come  out  of  the  $4,000,000,000 
pul^o-works  bOL  MOw.  I  do  not  believe  that  money  appro- 
priated under  that  $44M0.000.000  bill  can  be  any  more 
profitaUy  or  boiefleiidly  expended  than  In  flood  contrtri,  in. 
river  and  harbor  projects,  and  tn  roads.  [Applause.]  U  we 
had  earmarked  and  qient  two-thirds  of  the  entire  atnount 
on  projects  of  the  three  classes  I  have  named,  we  would  be 
a  great  deal  better  off  than  we  are  at  the  present  time. 

I  have  had  some  experience  here  in  passing  flood-cootixd 
authorization  bills  In  this  and  in  the  preceding  session.  I 
believe  at  this  session  of  Congress  I  have  sucoeedcd  in  putting 
through  about  a  dozen  different  flood  ctrntrol  examination 
bills  for  streams  in  my  own  district  Ih  fact,  I  tiiink  every 
major  stream  in  my  district  has  been  taken  care  of  in  this 
regard.  Prom  my  experience  in  legislation  of  this  kind  and 
from  my  expolence  with  the  Board  of  Army  icwgitMMTH,  i 
want  to  say  that  n^xen  the  Army  engineers  approve  a  project, 
whether  it  is  flood  control  or  rivers  and  harbors,  then  no 
one  can  doubt  tiiat  the  project  is  a  vrts/per  one,  and  that  there 
Is  no  pork  barrel  ooxmected  with  it.  I  think  a  majority  of 
the  Members  here  are  for  this  MIL   I  personally  am  for  it. 

Tlie  SPEAKER.  Tlie  time  of  the  gentieman  from  Oregon 
has  again  expired. 

Mr.  DBJVBR.    Mr.  ^^eaker.  I  move  the  previous  question 
eo  the  resolution. 
TTie  preylotts  question  was  ordered. 
The  SPEASXR.    The  question  is  on  the  adcHDtkm  of  the 
resolution. 

The  qoestkm  was  taken;  and  on  a  division  (demanded  by 
Mr.  Skeu.)  there  were  ayes  133  and  noes  80. 
Mr.  SNBUi.   Mr.  Speaker.  I  ask  for  the  j^eaa  and  aayi. 
ThfB  jeas  and  nays  were  ordered. 


The  question  was  taken;  ami  there  were— yeas  239.  naya 
112.  answered  "  present "  1.  not  voting  78.  as  follows: 
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Hoffman 

CMalley 

Taylor.  Ttm. 

Caaey 

Hcrillater 

OHeal 

THantoa 

Canndila 

Holmea 

PalniiaaaB 

Tobav 
Ttmamuf 

Chtireh 

Perklna 

Oole.M.T. 

BnU 

Fill  1111)11.  Qa, 

Olaatead 

Ooopar.Oblo 

Jnklaa.Olito 

Ptafea 

Wadawwta 

Daraew 

Kahn 

Ptttaagw 

Welch 

Dee* 

KeUy 

PoUc 

Whalchal 

Dltter 

Kanney 

Powera 

WlssleawQith 

Dondero 

Klnaer 

Banday 

Baton 

Knutaon 

Beed.m. 

mnoAoon 

Kneel 

IJamtoatH 

Beed.H.r. 

n^otfvOGcn 

■nglebrtcbt 

TJiTiTMirk 

Ble*i 

Ijrtilbaeh 

Hlehsntooa 

Venerty 

Uxd 

Bisk 

rmam 

AirSWKBSD 

Bvlan 

HOT  VDZIHa-98 

Allen 

Bloom 

Otater 

Oiaf«.Mabe 

/Ifntl^ 

Bodiaaaa 

O00klBtt 

ItintTinil 

OMIer 

OBlUaa 

Btermana 

Bui  winkle 

ClulstfaaaoB 

Ooday 

aunton 

oaanoBt  Wis. 

Ctalborna 

Oontfas 
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OOMM* 
OoodWl 
■MUI8 

mTkbuu 


tUWtUm 


Dougkten 
Deutrteti 
Duna.  MlM. 


B«na«d|f. 
KUnbaU 


nib 


Llord 

LUCM 

BfcOrowtr 


t.Itt. 
MOBUflM 

VortoB 
OllT«r 

OVMI 

Pvkf 

PMtOB 
PttUOfltt 

PtyMT 

Quina 

Bceoc 

BokMrtaon 


tnttli,  WUt. 
§mi1M.  W.  V». 

•tubbt 

•uJltnui 

■utpblB 

Tinkhmm^ 

Underwood 

WUaon.P». 


So  the  resolution  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr.  BotMton  of  KcBtueky  (for)   wtth  Mr.  MeL«od  (M«tnat). 
Mr.  CoUlzia  (for)    with  Mr.  WUaon  of  P«uis]rtv*nl«   (Mkliwt) 

General  pairs: 


^ 


» 


Mr. 
Mr. 
M^. 


Mr. 

Mr! 

at. 

Mr. 

Mr*. 
Ifr. 


DoQthton  with  Mr.  Crowtbcr. 
BiaebMu  wltb   Mr.   Bmo*. 
OUw  wtth   Mr.   Olrkwu. 
Puka  wtth  Mr.  AUm. 
Ooehna  with  Mr.  Outer. 
FtoTwnilw  wtth  Mr.  n^. 
OQB  wtth  Mr.  Tlnkham. 
Btaakm  with  Mr.  Ooodwla. 
IMBoan  with  Mr.  AmU*. 
Oenitm   with   Mr.   OUchrlal^ 
Bulwtnkto  with  Mr.  Mms. 
KlahMB  wtth  MT.  Klmh^. 
8aUt««a  wtth  Mr.  BuekhM. 
Bloom  with  Mr.  CbiUMmaaau. 

wtth  Mr.  Doutrteh. 
with  Mr.  Caikm. 
wtth  ifr.  mwnunn 
of  Matwwiiwui  wtth  Ur. 

wtth  Mr.  DvrtMi. 
wtth  Mr.  QuteB. 
with  Mr.  Budd. 
p*M«ii«n  with  Mr.  BkanUn. 
Olalhora*  with  Mr.  MiteheU  of 
atohta  wtth  Mr.  WMithoxl. 
Cwtwrlght  with  Mr.  Konocdjr  ett  Mnyiajid. 
MontMo*  vlth  Mr.  UoTd. 
Wmm*  of  Hew  Hamiwhtre  with  Mr.  Otlletta. 
Kaute  mn  with  Mr.  Dietrich. 
OMiiwn  of  WtaooiMte  with  Mr.  McQroartr. 
Owen  wtth  Mr.  Doekwelltf. 

Smith  of  WMhlagtan  wtth  Mr.  Dona  of  MlntatpnL 
LuoM  with   Mr.  Book. 
Futloo  wtth  Mr.  Lee  of  Oklmhoma. 

of  Weet  Vlzctnle  with  Mr.  anyder. 

wtth  Mr.  Ctertc  of  Idaho. 


i 


Mr. 
ifr. 
ifr. 
Mr. 
Mr. 
Ifr. 
Ur. 
Mr. 
Mr. 
Mr. 


Mr.  TUKFIN  changed  his  vote  from  "  no  **  to  "  asre 
TlM  result  of  the  vote  was  announced  as  abc^  recorded. 

TBDI0  DSncXBfCT  ArPSOFRXATXOW  BtU.   1S3S-3S 

Mr.  BUCHANAN.  Mr.  Speaker.  I  ask  unanimous  cons  ent 
that  It  shaU  be  in  order  to  move  to  suspend  the  rules  and  i  ass 
tlw  kill  <H.  R.  9215)  making  appropriations  to  provide  urg  mt 
supplonental  appropriations  for  the  fiscal  jear  ending  Ji  me 
90.  1836,  to  suMDlj  deficiencies  in  certain  appropriatioaos  for 
the  fiscal  jmx  ending  June  30. 1935.  and  for  prior  fiscal  ye^ 
and  for  other  purpoMs. 

Tlw  aniAKKR.  Is  there  ofajectkm  to  the  request  of  ihe 
gentleman  from  Texas? 

Ibere  was  no  objection. 

Mr.  BDCBANAN.  Mr.  ^^eaker.  I  nuyve  to  suspend  ^ 
nilea  and  pass  the  bill  H.  R.  9215. 

Tlie  Clerk  read  the  Mil.  as  follows: 

Bt  U  tmaetti.  tie..  Tlkat  tlie  foUbwiog  earns  m  appropriated,  but 
of  watf  Bonej  tn  the  Tteaaury  not  otherwlae  apprt^irlatad,  to  ]  n>- 
vlde  uig«Bt  aapfOcmetital  approivlatlooa  for  ttoe  flecal  year  anqUtg 
~  SOl  1W6,  to  eupidy  deflcienctee  In  certain  approprlatlaaa  for 
fmt  ending  /una  SO.  1935.  and  for  prior  flecal  years,  knd 
puipuees,  namely: 

TklutZ- 


to  the  widow  of  Charles  V.  Tmas.  late  a 

of  OtolOk  tlCOOO.  to  be  dlsbiiraed  by  the  Sen^oxt 


* 


August  22 


ImproveaMBls.  and  eqfOiiWMBt  for  ths  SotMi  >«•• 

tatsraDt,  Capltfll  BtiUdlag.  laehidliif  pwsoBsl  and  ottosr  urriam, 

r«arT9t«,  $40joeo,  to  be  espended  bj  fb«  Arebltect  ot  the 


1936 


Bsssi  r« 
Ospltel, 


rublte  prlatlag  and  biadlag:  Por  tbs  prtatlag  sad  distribution 
of  the  FMeral  leglster  la  aeeordaaee  wltb  tbs  provisions  of  tJis  sot 
approved  July  96. 1999,  flseal  year  1996,  9999,000. 

XifDSFSinMDrr  Omeas 

sncoTxvi 

Relief  in  strleken  agricultural  areas:  To  meet  the  emergency  and 
neoeeelty  for  relief  In  stricken  agrletiltural  areas,  including  tbs 
same  objecte  and  under  the  same  conditions  specified  in  the  para- 
graph making  an  appropriation  for  this  purpose  in  the  Bmergency 
^proprlatlon  Act,  fiscal  year  193S,  there  is  hereby  made  available, 
from  the  appropriation  contained  in  the  Emergency  Relief  Appro- 
I»1atlon  Act  of  1035,  such  sums  as  the  President  may  deem  necee- 
eary  for  the  fiscal  year  1936. 

CSMTBAL  STATISnCAL  BOAIS 

Balartes  and  ezpenaee:  For  every  expenditure  requlstte  for  and 
Incident  to  the  work  of  the  Central  Statistical  Board  as  author- 
ized by  law.  including  travel  expenses;  street-car  fares;  materials: 
supplies:  office  eqvUpment;  services;  new8pi^>er8,  periodicals,  and 
press  cUmilngs;  repiUrs  and  alteratlcms:  contract  stenographic  re- 
porting aervloes.  and  expenses  at  attendance  at  meetings  which  In 
the  discretion  of  the  chairman  are  necessary  for  the  efficient  dis- 
charge of  the  responsibilities  of  the  Board,  fiscal  year  1936, 
•100,000,  of  which  amount  not  to  exceed  $95,000  may  be  expended 
for  personal  services  in  the  District  of  CXdumbla. 

Printing  and  binding:  For  all  printing  and  binding  for  the  Cen- 
tral Statistical  Board,  fiscal  year  1936.  $1,600. 


dvn. 


vies   COMMISSION 


Salaries  and  expenses:  For  an  additional  amount  far  salaries  and 
expenses,  ClvU  Servloe  Commission,  including  the  same  objects 
spedfled  tmder  this  head  In  the  Ind^Mndent  Offices  ^jproprlation 
Act.  1936.  6530,000. 

Printing  and  binding:  For  an  additional  amount  for  printing 
and  binding  for  the  Civil  Service  Commission,  including  the  same 
objects  apeclfled  under  this  head  In  the  Independent  Offices  Ap- 
propriation Act.  1936.  618,700. 


#n.*»w 


low 


For  carrying  out  the  provisions  of  the  act  approved  August  15. 
1935.  entitled  "An  act  to  amend  the  Joint  reeolutlon  estahllahlng 
the  Oeorge  Rogers  Clark  Seeq\ilcentennlal  Commission,  approved 
May  23,  1938",  fiscal  year  1936.  640.000:  Proptded.  That  no  part 
of  such  sum  shall  be  available  until  the  land  to  be  Improved  there- 
with has  been  acquired. 

nrmsTATs  oommxbcs  coMMisaioif 
Motor  tnuuport  regulation:  For  all  authorized  expenditures  nec- 
eesary  to  enable  the  Interstate  Commerce  Commission  to  prepare 
to  carry  out  and  to  carry  out  the  provisions  of  the  Motor  Carrier 
Act.  approved  August  9,  1935,  including  one  director  at  610,000  per 
annum  and  other  personal  services  in  the  District  of  Columbia  and 
elsewhere,  travdlng  expenses,  supplies,  services,  and  equipment, 
fiscal  year  1936,  $1,350,000;  of  which  amount  not  exceeding  $75,000 
may  be  expended  for  rent  in  the  District  of  Colxunbia  provided 
Government-owned  facilities  are  not  available,  not  exceeding 
675,000  may  be  expended  tor  printing  and  binding,  and  not  ex- 
ceeding $1,000  may  be  expended  for  purchase  and  exchange  of 
books,  reports,  and  periodicals. 

NSnOirAI.  IJUBOS  bzuitxoivs  boaxo 

Salaries  and  expenses:  For  three  Board  members,  and  for  all 
other  authorised  and  necessary  expenditures  of  the  National  Labor 
Rtiatlons  Board  in  performing  the  dutlee  Imposed  by  law  or  In 
pursuance  of  law.  Including  rent  and  personal  services  In  the  Dis- 
trict of  Columbia  and  elsewhere,  repairs  and  alterations,  communi- 
cations, contract  stenographic  reporting  service,  office  supplies  and 
equipment,  law  books,  books  of  reference,  new^mpers.  periodicals, 
and  garage  rentals,  fiscal  year  1936.  $200,000:  Provided,  That  the 
Board  may  procure  supplies  and  services  without  r^sfd  to  sec- 
tion 3709  of  the  Revised  Statutes  (U.  S.  C,  title  41,  sec.  5)  when 
the  aggregate  amount  Involved  does  not  exceed  650. 

Printing  and  binding:  For  all  printing  and  binding  for  the  Na- 
tkmal  Labor  Relations  Board,  fiscal  year  1936.  645.000. 

aOCUL   SaCDUTT   BOABO 

(kanta  to  States  for  old-age  assistance:  For  grants  to  States  for 
old-age  assistance,  as  authorized  in  Utle  I  of  the  Social  Security 
Act,  approved  August  14,  1035,  fiscal  year  1986,  $37312,500. 

Grants  to  States  for  unemployment  compensation  admlnlstra- 
tfcm:  For  grants  to  States  for  unemployment  compensation  admin- 
istration, as  authorized  in  title  m  of  the  Social  Security  Act.  ap- 
proved August  14.  1985,  fiscal  year  1036.  68,000,000. 

Grants  to  States  for  aid  to  dependant  children:  For  grants  to 
States  for  the  purpose  of  enabling  each  State  to  furnish  <tti>»fcfti^ 
assistance  to  needy  dependent  children,  as  authorlaed  In  title  IV 
of  tbe  floelal  Security  Act,  approved  August  14,  1980,  flseal  year 

OraBts  to  OUtas  for  aid  to  the  blind:  Par  graats  to  ttatss  for 
g  to  tbe  Mlad,  as  autborioed  la  title  X  of  tbe  iosial  •esurltf 
rt,  spprovMl  AttgMt  14, 1999,^flMal  ysar  1999,  99J90,000 
talaite  sad  eapeasss.  toelal  ■eeumv  Botfdi  fSt 


s  Fsr  all 
of  lbs  leelal  foMTtlf 
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tooerfprmliii  tbs  dtttlss  tepetsd  upea  H  la  miss  I,  n,  m,  tf, 
m  IX,  sad  X  of  tbe  fecial  femtfity  Aet,  approvMl  Avmti  M 
MM,  iMlttdlBC  tbree  leard  mMaben;  sa  Met^vTdlraeS^  a 
sa^aiT  of  99JA  a  VMr.  a  dlreeter  of  tbe  old  age  bMieflts  dlvMea 
itJJ^^^^,  •Vr*  6^1^.  sod  otbM  Mraoaal  servless  la  tbs 
DMrlfft  of  Columbia  aad  •Isewbera;  travel  eneasss,  iaeludlag  es- 
penses  of  attendance  at  meetings  wbleh  In  fbe  discretion  of  tbe 
Board  are  neoeesary  for  the  ofnolent  dlsebargs  of  lu  responslMll. 
ties:  supplies  and  equipment;  senrioes;  new^apers,  perlodlaris.  and 
prees  dippings;  law  books  and  other  books  of  reference;  alterations 
and  repairs;  printing  and  binding;  rentals  in  the  District  of  Ooliun- 
bla  or  elsewhere:  purchase  and  exchange,  not  to  exceed  67,500, 
operation,  maintenance,  and  repair  of  motor-propelled  passenger- 
carrying  vehicles  to  be  used  only  for  ofllcial  purpceee  in  the  field 
service,  fiscal  year  1936,  61,000,000. 

DisTucT  or  Columbia 

Fees  of  Jurors  and  witnesses.  Supreme  Court,  District  of  Colum- 
bia :  For  mileage  and  per  diem  of  Jurors,  for  mileage  and  per  diem 
of  witnesses  and  for  per  diem  In  lieu  of  subsistence,  and  payment 
of  the  expenses  of  witnesses  in  said  court  as  provided  by  section 
850  of  the  Revised  Statutee  (D.  S.  C,  title  28,  sec.  604),  fiscal  year 
1935,  $3,292.92.  '  ' 

Settlement  of  claims:  For  the  payment  of  the  claim  approved 
■by  the  Commissioners  under  and  in  accordance  wtth  the  provi- 
sions of  the  act  entitled  "An  act  authorizing  the  Commissioners  of 
the  District  of  Columbia  to  settle  claims  and  suits  against  the 
District  of  Columbia",  approved  February  11,  1929  (45  Stat.  1160), 
as  amended  by  the  act  approved  Jime  6,  1930  (46  Stat.  500),  and 
reported  in  House  Doctunent  No.  300,  Seventy -fo\irth  Consress 
61.001.94.  ^^ 

Judgment:  For  an  additional  unount  for  the  payment  of  a  Wnfti 
Judgment  against  the  District  of  Columbia  in  the  case  of  Vesta  L. 
Watson  against  District  of  Columbia,  Municipal  Coiut  no.  297-691. 
623. 

.     The  foregoing  sums  for  the  District  of  Columbia  to  be  payable 
wholly  from  the  revenuee  of  such  District. 

DXPABTMBMT  OF  AGBICTTLTnBS 
son.  OOIfSBBVATION  SXBVICS 

Salaries  and  expenses:  For  carrying  into  effect  the  provisions  of 
the  act  entitled  "An  act  to  provide  for  the  protection  of  land  re- 
Bources  against  soil  erosion,  and  for  other  purposes  ".  approved  April 
37.  1935,  including  the  hire,  with  or  without  personal  services,  of 
boats  and  work  animals  and  animal-drawn  and  motor-propelled 
vehicles  and  equipment,  and  the  construction  of  such  buildings  as 
in  the  Judgment  of  the  Secretary  of  Agriculture  are  required  to 
carry  out  the  provisions  of  said  act,  fiscal  year  1986,  613,000,000: 
Provided,  That  in  the  discretion  of  the  Secretary  of  Agriculture,  any 
fiwds  made  available  to  the  Soil  Conservation  Service  from  the 
Emergency  Relief  Appropriation  Act  of  1935  may  be  expended  for 
the  employment  of  skilled  and  unskilled  labor  and  foremen  without 
regard  to  the  dvil-servlce  laws  and  the  Oassiflcatlon  Act  of  1823,  as 
amended:  Provided.  That  no  building  shall  be  erected  heretmder  at 
a  cost  in  excess  of  $2,500  except  the  following:  10  at  not  to  exceed 
68,000  each,  24  at  not  to  exceed  $5,000  each.  11  at  not  to  exceed 
$3,750  each,  and  1  at  not  to  exceed  $80,000. 

Dbpabtmbitt  or  Commbbcb 

BX7BBAU  or  THB  CZWSUB 

Salaries  and  expenses.  Social  Security  Act:  For  salaries  and  neces- 
sary expenses  for  searching  census  records  and  sui^lylng  informa- 
tion Incident  to  carrying  out  the  provisions  of  the  Social  Security 
Act.  approved  August  14.  1935,  including  personal  services  and 
rentals  in  the  District  of  Cdumbia  and  elsewhere;  temporary  em- 
ployees who  may  be  appointed  by  the  Director  of  the  C^sus  tinder 
civil -service  rules  at  rates  of  pay  to  be  fixed  by  him  without  regard 
to  the  Classification  Act  of  1923,  as  amended;  traveling  expenses; 
printing  and  binding;  supplies;  services;  ofllce  and  mo^^fn'ffij 
equipment,  including  equipment  for  the  reproduction  of  census  rec- 
ords, and  technical,  mechanical,  and  other  services  in  connection 
therewith,  fiscal  year  1936,  $300,000:  Prootded,  That  the  procedure 
for  tbe  furnishing  from  census  records  of  evidence  for  the  estab- 
lishment of  ages  of  individuals  through  the  expendltui«  of  this 
appropriation  shall  be  pursuant  to  regulations  approved  Jointly  by 
the  Secretary  of  Commerce  and  the  Social  Securl^  Board. 
BUBBAtr  or  VOBSiail  amo  dombbtk  commsbcb 

export  Industries:  For  an  additional  amount  for  nwlaries  and  ex- 
penses, Indudlng  the  same  objects  q>ecUled  under  this  head  In  the 
Department  of  Commerce  Apprt^rlatlon  Act,  1986,  and  "^'arlee  of 
employees  of  the  Export-Impicat  Bank  of  Washington  transCtarred  to 
the  Bureau  of  Foreign  Oomnkerce,  686.000. 

OsrABncBirr  or  ths  iHTBOoa 


Boaa*v  09  vnux  km 

Leasing  of  lands  for  Navajo  Indians  (tribal  funds):  Woe    

pending  purchase,  of  land  and  water  rights  for  the  use  and  benefit 
of  Indians  of  the  Navalo  Tribe  In  Arlaona  and  Mew  Mexloo,  flsoal 
year  1986,  998X)00.  payable  from  funds  on  deposit  to  the  credit  of 
the  Mavajo  Tribe. 

Klaaiatb  Indians:  For  aa  addltloaal  aaumnt  for  support  of  ib- 
«Uaas  aad  adaiiaistratloB  of  Xadlaa  property,  Kbaaatb  tissi  isttea. 
OMr„  flssal  year  19N.  94<000,  payable  from  /uads  oa  depoMs  to  tbs 
eisSt  of  tbe  Xlaautb  fiiiaasTiVeiHdsd,  Tba«  lbs  lOMMtagMMuat 
■ball  be  avaUaMe  oaly  ler  lees  aod  ssinnsss  of  as  aMeraey  or  dm 
of  atMrnm  ssleeled  br  tte  XImmSTMs  aad  smoImL  tMdsr 


Harnsfs  sslested  by  m  BlaoHMi  Trtbs  add  si 


14157 


,JSS*J^tI}f^  &  yyg^^^  voeatloeal  rebabMHatloB  9t 

?s2S*?JS!Liii'  "L^  ■••r!  ff!"^  ^^'  •PP'wed  August  14, 
JKi  !S!!!lS.%o!?9r^  99.790  Yer  tbel^^ery  ofTCrail. 
«-fSy*^t^  iwpeassa.  vpoatloaal  rMwblUtatloo.  Ofltoe  of  Bdu- 
SSSS'sS5r.Jjf"W  ®*»*  tbe jjrovtaloas  of  meXUm  991  (b)  ef  tbe 
SoelAl^g«nirlty  Aet.  approved  August  14.  1999,  flsoal  fear  1999^ 


616.900. 


or  JuaiiuB 


omcB  or 


♦.  ^'J^*  **  rewards:  TIm  uaaspended  balance  of  the  appropria- 
tion Payment  of  rewards  under  criminal  laws,  Dapar&nent  of 
Justice.  1034  and  1085  ",  contained  In  tbe  Defldeney  AimroprlaUon 
Act.  fiscal  year  1084.  Is  oonttousd  available  for  the  s^  purposes 
until  June  80,  1086.  ^^  if^^^v^mim 


uMiiu)  btatbb  couaia 

Salaries  and  expenses  of  district  attorneys,  and  bo  forth:  Tlte 
smn    <rf   647300   is    hereby   transferred   from   the   uiproprlatlon 

Salanee  and  expenses,  veterans'  insurance  UttgatkmTDepvtment 
of  Justice,  1085  ",  to  tbe  i^iproprlation  "  Salarlaa.  tvmtnsssnf  dis- 
trict attomays.  Uhlted  Stotes  courts,  1088,"  i— — - 


uua; 


omcx  or  ths  aacaaxABT 
Transporting  FlUplnos  to  the  Philippine  Islands:  Ftor  all  au- 
thorized e]^)endltiu«s  in  tbe  flseal  year  1086  and  to  and  inriiwtty.g 
December  31.  1936.  necessary  to  enable  tbe  Secretary  of  Laborto 
administer  the  provisions  of  the  act  entitled  "To  provide  «»— nv 
by  which  certsln  Filipinos  can  emigrate  from  tbe  United  BtatM  " 
approved  July  10.  1035.  6460.000/^  * 

XMaaaBATsoir  awd  NAroBAuasnoir  Mwviai 
Salaries  and  expenses:  Not  to  exceed  $260,000  of  tbe  tityMrp^nft^m 
balance  of  the  iqtproprutlon  made  available  in  tbe  Department  of 
Labor  Appropriation  Act.  1086.  for  "  Salarlee  and  ekpraaes.  Immi- 
gration and  Naturalization  Servloe  ".  la  hereby  continued  available 
for  the  fiscal  year  1086  for  the  same  objects  tpwjfled  nxMn  tbia 
head  In  the  Department  of  I«bor  Apprcprlatlon  Act,  1086 

Refund  to  Sam  Greenfeld:  For  refund  to  8am  OteenfekL 
through  his  attorney.  Isaac  Kaplan.  New  York,  N.  T..  of  tbe  valiM 
of  ctAlateral.  represented  by  Treasury  bond  1086-49  (8V4  per^ 
cent),  serial  number  15S07H,  face  value  9800,  together  wtth  sev^ 
matured  coupons  having  the  value  of  $54.68,  erroneously  depodtMl 
in  the  Treasury  in  connection  with  an  Immigration  bondglvea 
to  the  United  States  to  Insure  departure  of  HeLirleh  Matkovlc.  an 
alien,  who  departed  from  tbe  United  States  in  accordance  wltb 
the  terms  of  the  bond,  flacal  year  1886,  $654.68. 

OBZLsanr's  BUBasu 

Grants  to  States  for  maternal  and  chUd-bealtb  aar^ee*  V^ir 
granta  to  Stotes  for  the  purpoee  of  enabling  each  State  to  extend 
and  Improve  servloes  for  promoting  tbe  health  of  mothers  and 
children,  as  authorlaed  In  title  V,  part  1,  of  tbe  Sodal  Seeurltv 
Act.  approved  August  14.  1086.  fiscal  year  1036.  $3^80.000:  Pri>' 
vided.  That  any  allotment  to  a  State  pursuant  to  seetlon  809  (b) 
shall  not  be  Induded  in  con^mtlng  for  tbe  purpoaas  of  Buhaeetloiw 
(a)  and  (b)  of  eectkm  604  an  amount  eiq>mded  or  estimated  to 
be  expended  by  tbe  Stote. 

Grants  to  States  for  servloes  for  atp^ed  dilldxen:  Tot  tbe 
purpoee  of  enaWbig  each  State  to  extend  and  Inmrove  aervlcee  for 
crlpided  cblldxen.  as  authorlaed  In  title  V.  part  9.  of  tbe  Soobd 
Security    Act.    approved    August     14.     1085.    flecal     year     1089. 

Oranto  to  States  for  cblld-weuare  asrvtoes:  Tot  gnunta  to  States 
for  tbe  purpoee  of  enabling  fbe  United  States,  throogb  tbe 
Chlldren'a  Bureau,  to  oocqierate  wltb  State  pubUc-wtifan  aaendsa 
in  establlBhJng.  extending,  and  stnngtbenlng  puUte-wetfueserv- 
loss  for  the  care  of  bomdeas  or  neglected  children,  as  autbortasd 
in  tltte  V.  put  8.  of  tbe  Sodal  Security  Aet.  approved  August  14. 
1085.  flseal  year  1086.  91.126.000.  ^        ^ 

In  the  admlnlstratlan  of  the  Social  Security  Aet  for  tbe  flacM 
year  1086:  (1)  Allotmenta  under  eeetton  603  shall  be  based  on  78 
percent  of  tbe  amonnta  qiedflcaUy  fixed  for  allotment.  laepeetlvdy 
In  snbseetloos  (a)  and  (b)  thereof;  (3)  aUotmanta  under  eeetUxi 
621  (a)  shall  be  baaed  on  75  peroent  of  tbe  amount  authorlaed  to 
be  appropriated  under  such  subaectlon:  and  (8)  sums  qMdflcaUy 
flzed  for  aUoeatton  to  eadi  State  in  eeotlons  613  (a)  and  631  (s) 
shaU  be  based  on  78  percent  of  tbe  amoonta  so  fixed,  respectively, 
in  such  subsections. 

Satariea  and  iipenaM.  maternal  and  child  wdfsrs:  For  aU  au- 
thorlaed  and  nsoeesary  administrative  eqicnsee  of  tbe  Chlldr«tt% 
Bureau  la  pertormlng  tbe  duties  hnpossd  upon  M  in  tide  V  of 
the  Social  Security  Act.  approved  August  14.  1096,  «~tf.ut««.j  p^g^ 
aonal  servloes.  rentals,  rspalrs.  and  alterations  to  bandings,  in  tba 
District  of  Oolumbta  aad  elsewbcre;  prlattag  aad  MadBag;  st|p- 
plias:  services:  equipment;  newni^Mfa,  books  of  rafersaee,  period- 
loala,  aad  press  cllpptafs;  travel  ssasaess.  ladudiag  sspiasse  of 
atteadaaoe  at  flMMttags  aad  Indudlag  also  conieieaese  of  oe- 
opsiatlag  oflMals  aad  eoasultaate  oalled  by  tbe  Oblldfea's  Btiteau 
wltb  tbe  ap^oval  of  tbe  gssfelafy  ef  Labor;  dssal  year  U9#, 

Marr  Ovi 


ijfsjjs^  ^j^^  artWwtfiB 


tilKA 


onMrinFjafirnMiT.  PFmwn unTTQP. 


A  wrr^rram    OO 
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ftoamd 


Mavy  under  th«  prorliioai  o<  the  act  caftltled  "An  act  to 
Um  act  auUiorUdi^  tte  SacrvUry  at  th*  Navy  to  MtOa  dalma 
damagaa  to  prtvata  property   artatng  from   coUlakn   with   n4val 
fiMili  **.  approrad  December  28.  1»23  (U.  a  C  Utle  S4.  mc 
aa  fully  aet  fortb  in  Bouae  Document  No.  307.  Seventy 


«« 


fourth 


Reunon. 


liarine  Band,  Untied  Confederate  Veterans* 
AmarUkt.  Tex.:  Par  ezpcnsea  of  the  United  States  Marine  Banc 
attending  the  United  Confederate  Veterans'  reunion  to  be  hek 
AmarUla  Tez^  Septeml>er  8  to  9,  lOSS,  aa  authorised  by  the 
approved  August  14.  1«S6.  tlOjOOO. 

OtTKS 


In 
at 

bet 


BeUef  of  W.  R.  IfcLeod:  FOr  payment  to  W.  R.  McLeod.  for  oer 
postmaster  at  Apopka.  Pla^  as  reimbursement  for  postal  f u  ids 
stolen  ftom  the  poet  office  by  burglars,  aa  aathorlned  by  Prli  ate 
Act  No.  337,  Serenty-thlrd  Congress,  approved  June  22,  1934  (48 
Btat.  1434).  $300. 


ent  of  State:   For  an  addttlanal  amount  (for 
Di^artmcnt  of  State.  Including  the  same  ob>ects  iqwrtjled 
under  thla  head  In  the  Departmant  at  Stat*  Approprlatton 
1B36.  •se.SOO.  of  which  amount  not  to  exeeed  $38,235  may  be 
pended  by  the  Secretary  of  SUte  without  regard  to  el 
laws  and  rsgulatkms  or  the  Claaslflcatlon  Aet  of  1B23,  as 
Unttad  atataa  eonCnbartloaa  to  tntematlonal 


jurt. 
ez- 

elvU-ser  ice 
amen<  ed. 


cvx- 
Stttes 


Oovenun  snt 
Teetnl- 


ezpeniee; 
wlih- 


I 


For  an  additional  amount  for  United 
^nmmlsilows.  nongresseu.  and 
the  enpenaea  of  partlelpatloa  by  the 
of  ttM  Unnad  ttattos  in  the  maaMngs  of  the  Intematkmal 
eal  Coaunlttae  of  Aerial  Legal  Bipsrts  and/or  of  the 
by    that    eoouatttee.    Inrhidlng    traveling 

In  the  Distrlet  of  Oolumhla  and  elsewTieie 
out  rafarspee   to   the   naastflratlon   Act  of   1323.   as 
atenogntpiile  and  other  aarvloes  by  oontract  If  rinemeil 
without  ranrd  to  th*  piovUdons  of  section  3700  of  the 
Statutoa  (U.  8.  C.  title  41.  aec  B);  rent;  purchaee  of  „ 
books  and  documents:  printing  and  *>i»Mtt«j;  oAelal  «^tHt. 
talnment:  and  such  other  aipenses  aa  may  be  authorlaad  hr 
Secretary  of  State,  and  iiwiiJuT^g  reimbuzasment  at  other 
prtatlana  from  which  paymenta  have  been  made  for  any  of 
purpoosa  herein  ipertflad;  flacal  year  lOOt.  86J00. 

For  an  adrttttwial  amount  for  United  Statee  contributions 
tntematttowal    eoBunlartona.    oongreasea,    and   buxeaua, 
•10,800  for  the  quota  of  the  Uhlted  SUtea  aa  a  msMber  of  the 
Amenoan  Xnatttote  of  Oaography  and  ZDatary:  and  glOMO  for 
expenses  of  the  second  genaral  aaaembly  of  tb»  Pan    „ 
Institute  of  Oeopaphy  and  Batory.  to  be  held  in  the  United 

1936.  including  perKmal  asrrloes  without  reference 
Act  of  liSB.  as  aaaended.  m  the  DIstrtet 
Oolumhta  and  alwwhera:  atemngiaphle  rqMrUng  and  other 
fey  eantniul  if  ilssniai  naeassary.  wtthont  tagard  to  aectton  STOM 
tea  (U.  a.  C^  tma  41.  ase.  A);  rant; 
of 


In  the  year 


em  sr- 

ihe 

apf  ro- 

The 

to 

Including 

Ian 

he 

Ameri  an 

Sti^ 

to 

of 


1 


ineurrod  by  the 

latha 
the  diraetlon  of  the 
__.._  of 
>  have  been  aaatfe  for  any  of  ttte 
an.  flacal  year  1938.  «KM)00. 

at  far  United 

Unttad  Staftaa  aa  an 

*>1fn*^l    of   '»«'*r»*Hfcp   ffninn 

aa  follows:  Xntvaattonal  ObubcM  of 
»emattq—l  Aafcwomieal  Union,  itlT.88 
niamla<ij.  tSTf;  Xntaraattonal  Union  of 
•3J18;  miMBattonal  Sola 
union  of  PhyHea.  ies.Tl; 

8t04j88:  tn  an. 

la  luisa  of  amhaiwa.  as  nny 


Mndljv: 

of  BBS 

aa  may  be 
of  tha  Unttad 
or  proper 

of  State. 


aetutlly 


whdi 


Statee  oootrlbutlana 


Including  '  he 


UnloBa,  giOJO:^ 
Union 


81ft4.«9:  mtemstla  lal 
Unlm, 


for 

al 
). 


in- 


to 


Oovamment  Printing  OOoa  Buildings:  The  last  proviso  la  tha 
first  paragraph  of  section  1  of  the  act  entitled  "An  act  to  provide 
for  a  union  railroad  station  in  the  District  of  Columbia,  and  for 
other  purposee  ",  i^yroved  February  28,  1903.  shall  not  be  applica- 
ble to  the  transportation  of  freight  and  express  cars  to  and  from 
railroad  sidings  for  the  warehouse  of  the  Oovemment  Printing 
Office. 


PXTBUC  HSALTH 

Grants  to  States  for  publlc-bealth  work:  For  carrying  out  the 
provlatons  of  section  601  of  the  Social  Security  Act  aiqiroved  Au- 
gust 14,  1935,  flacal  year  1988,  $6,000,000. 

For  carrying  out  the  provisions  of  section  603  of  the  Social  Se- 
curity Act,  apiHX>ved  August  14,  1935,  including  rent  and  personnel 
and  other  seivloee  In  the  District  of  Columbia  and  elsewhere  and 
items  otherwise  properly  chargeable  to  the  appropriations  for 
printing  and  binding,  stationery,  and  miscellaneous  and  contin- 
gent expenses  for  the  Treasury  Department,  the  provisions  of  sec- 
tion 6.  act  of  August  23.  1912  (U.  S.  C  UUe  31,  sec.  669),  to  the 
contrary  notwithstanding,  the  packing,  crating,  drayage.  and  trans- 
portation of  the  personal  effeota  of  commissioned  officera,  "•»fnttflo 
personnel,  pharmacists,  and  nuiaea  of  the  Public  Health  Service 
upon  permanent  cliange  of  station,  and  including  the  ptirchaae 
(not  to  exceed  $6,000),  exchange,  maintenance,  repair,  and  oper- 
ation of  passenger-carrying  automobiles  only  for  official  iise  In  flald 
work,  fiscal  year  1936.  $1.000X>00. 

TxrtM  n — JuoeiaMTa  amd  AuiHoaixaD  Cuumb 


BacTton  1.  (a)  Ftar  the  payment  of  Claims  for  damages  to  or 
losses  of  prtvatdy  owned  property  adjusted  and  determined  by  the 
following  r«q>ective  departments  and  independent  establishments 
under  the  provisions  of  the  act  entlUed  "An  act  Xq  provide  for  a 
method  for  the  settlement  of  claims  arising  against  the  Govern- 
ment of  the  United  Stetes  in  sums  not  exceeding  $1,000  in  any 
one  case",  approved  December  28.  1922  (U,  8.  C.  title  81.  aecs. 
316-317),  as  fully  set  forth  In  Hoxise  Document  Na  299.  Seventy- 
fourth  Congrees.  as  follows: 

Civil  Works  Administration.  $638.21: 

Veterans'  Administration.  $48.78; 

Department  of  Agriculturs.  $981.13; 

Department  of  the  Xnterior,  $725.45; 

Department  of  Labor.  $284)6; 

Navy  Department,  $1,607.96; 

Post  Office  Department  (out  of  poatal  revenues),  $82J»; 

Treasury  Department.  $295JS9; 

War  Department.  $3,660.27; 

In  all.  $7,861.44. 

jnooMxina,  UMiiau  araxsa  couam 

Bae.  2.  (a)  For  payment  cf  the  final  ^idgments  and  deereea, 
including  costs  of  suits,  which  have  been  rendered  under  the  pro- 
visions of  the  act  of  Ifarch  8.  1887,  entitled  "An  act  to  provide  for 
the  bringing  of  suits  against  the  Government  of  the  United 
Statee  ".  as  amended  l»y  the  Judicial  Code,  ai^>rov«d  B«art:h  8.  1911 
(U.  8.  C.  tlUe  38,  sec.  41,  par.  20;  see.  268:  sees.  761-766),  certi- 
fied to  the  Seventy-fourth  Congress  in  House  Document  No.  396 
under  the  following  departmenta.  nam^y: 

Department  of  Labor.  $3,194.74; 

War  Department.  $4.177JS0: 

In  all.  $7372J4.  together  with  such  additional  sum  as  may  be 
neoeasary  to  pay  Interest  tm  such  judgments  as  and  when  specified 
therein. 

(b)  For  the  payment  of  Judgments.  Including  costs  of  suits, 
rendered  against  the  Government  of  the  United  States  by  United 
States  District  Courts  under  the  provisions  of  an  act  entitled 
"An  act  authorlxixig  suits  against  the  United  States  in  admiralty 
for  damages  caused  by  and  salvage  services  rendered  to  public 
vessels  belonging  to  the  United  States,  and  for  other  purpaea". 
approved  March  8.  1925  (U.  S.  C,  title  46.  sees.  781-789),  certified 
to  the  Seventy-fourth  Congress  in  House  Document  No.  298.  under 
the  following  dq)artmentB.  namely: 

Havy  Department.  $800; 

War  Departnwnt,  $386.83: 

In  all.  $838.63.  together  with  such  additional  sum  as  may  be 
nsoeaaary  to  pay  tnteraet.  where  qieclfied  in  such  Judgments,  at 
the  rate  provided  by  law. 

(e)  None  of  the  Judgmsnta  eontalned  tn  this  ssetion  shall  be 
Mid  untU  tha  rlf^t  of  appeal  shall  have  expired  except  such  aa 
aava  bsniaiwi  final  and  eonclualTe  t*»«^  the  United  Statee  by 
tallura  of  the  parties  to  ypeal  or  otherwise. 

(d)  Payment  of  hiteiast  wherever  provided  for  Judgments  con- 
tained in  this  act  shall  not  In  any  ease  continue  for  more  than  30 
days  after  the  date  of  approval  of  the  act. 

.MiaaaiiiHia,  oouar  or  clazmb 

^*c-  *•  (a)  9ar  potyment  of  the  Judgments  rendered  by  the 
Oovrt  of  Claims  and  raperted  to  the  Seventy-fourth*  Oongreae  tn 
■onee  Document  No.  308.  under  the  following  departments  and 
eatehttstimsnte.  namely:  Navy  Daputmant.  $84468.77:  TKaoury 
Dmartment.  $14M3il9:  War  Department.  $93,489J4:  In  aU.  $138.- 
810.80.  together  wltt  such  additional  sum  sa  may  be  necessary  to 
pay  intarest  on  certain  Judgments  as  and  when  qieclfied  therein, 
(b)  Hone  of  ttie  Judgments  contained  In  this  section  which 
have  not  been  afflimed  by  the  Supteaia  Ooort  or  otherwise  become 
final  and  oonduslva  agahiat  the  Uhtted  Statee  ahall  be  p^^kl  untU 
the  expiration  of  the  time  within  which  snpllcatlon  may  be  made 
*^.^,^.''  csetloearl  under  subdivision  (b)  section  8.  of  ttie  act 
entitled  "An  act  to  amend  the  Judicial  Code,  and  to  further  define 
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the  Jxirlsdiotlon  of  the  droult  coints  of  appeals  and  of  the 
Supreme  Court,  and  for  other  purjxwes",  approved  February  13, 
1926  (U.  8.  C  title  28.  sec.  288) . 

auorrxo  cukutB 
Sac.  4.  (a)  For  the  payment  of  the  following  claims,  certified 
to  be  due  by  the  General  Accounting  Office  under  appropriations 
the  balances  of  which  have  been  carried  to  the  surpltis  fund  under 
the  provisions  of  section  5  of  the  act  of  June  20,  1874  (U.  8.  C, 
title  31,  sec.  713),  and  xinder  appropriations  heretofore  treated  as 
permanent,  being  for  the  service  of  the  fiscal  year  1932  and  prior 
years,  unless  otherwise  stated,  and  which  have  been  certified  to 
Congrees  tinder  section  2  of  the  act  of  July  7,  1884  (U.  8.  C,  title 
6.  eec.  266),  as  fully  set  forth  in  House  Document  No.  286,  Seventy- 
fourth  Congress,  there  is  appropriated  as  follows: 

/ndeperufenf  oj^Ices 
For  employees'  compensation  fund,  $4.90. 

For  operations  under  Mineral  Act  of  October  6,  1918,  $9329.65. 
For  Army  pensions.  $261  Jrr. 

For  medical  and  hoepltal  services.  Veterans'  Bureau.  $63.73. 
For  salaries  and  expenses.  Veterans'  Administration,  $283.66. 

Department  of  Agriculture 
For  salaries  and  expenses,  Forest  Serrice,  $4.36. 
For  salaries  and  expenses.  Forest  Service,  emergency  construc- 
tion, act  July  21,  1932.  $13.06. 

Department  of  Commerce 
For  air  navigation  facilities.  $1,074.88. 
For  general  expenses,  Lighthouse  Service.  $53.76. 

Department  of  tfte  Interior 
For  reindeer  for  Alaska,  $62. 

FOr  roads  and  trails,  Office  of  National  Parks.  Buildings,  and 
Reeervations.  emergency  construction.  $4^20.66. 

For  conservation  of  health  among  Indiana,  $129.73. 

For  purchase  and  transportation  of  Indian  supplies,  $15M. 

For  Indian  school  support,  $203.63. 

For  Indian  boarding  schools.  $504. 

For  determining  heirs  of  deceased  Indian  aUottees,  $260. 

Deparfmenf  of  Justice 
For  salariea  and  expenses.  Bureau  of  Prohibition,  $5. 
FcH-  salaries,  fees,  and  expenses  of  marshals.  United  Statee  oourta. 
$90.78. 

For  salaries  and  expenses.  Bureau  of  Prisons,  $1. 
For  fees  of  jurors  and  witnesses.  United  States  courts,  $89.12. 
For  pay  of  special  assistant  attorneys.   United  States  courts. 
$2,752.80. 
For  miscellaneous  expenses.  United  States  courts,  $345Jt7. 
For  support  of  United  States  prisoners,  $834.61. 
For  printing  and  binding.  Department  of  Justice  and  oourta. 
$33:25. 
For  United  States  hospital  for  defective  delinquents,  $7.52. 
For    United    Statee    penitentiary,    McNeil    Island.    Washington, 
maintenance.  $72. 

Department  of  Lalfor 
For  expenses  of  regulating  immigration,  $25.83. 

Navy  Department 
For  pay.  subsistence,  and  transportation.  Navy,  $6,168.28. 
For  pay.  mlscellaneoxis,  $60.16. 
For  organizing  the  Naval  Reservee,  $65.83. 
For  pay.  Marine  Corpe,  $191^13. 
For  general  expenses.  Marine  Corpa.  $29.80. 
For  aviation.  Navy,  $81,000. 
For  pay  of  the  Navy,  $178.53.^ 

Deportment  of  State 
For  transportation  of  Foreign  Service  officers,  $6366.36. 
For  contingent  expenses.  Department  of  State,  $136. 

Treasury  Department 
For  contingent  expenses.  Coast  Gxurd,  $4430. 
For  pay  and  allowances.  Coast  Guard,  $4,006.19. 
For  field  investigations  of  public  health.  $130. 
For  pay  of  other  employeee,  Publio  Health  Service.  $14.77. 
PCX'  collecting  the  revenue  from  customs,  $19.60. 
For  collecting  the  internal  revenue,  $34.40. 

For  enforcement  of  narcotic  and  national  prohibition  acta,  Inter- 
nal revenue,  $180.67. 
For  general  expenses  of  public  buildings.  $1.76. 
For  mechanical  equipment  for  public  buildings,  $60. 
For  laboratory  at  Hamilton.  Mont..  Public  Health  Service  (PiA- 
llc  Health  Service  transfer  to  public  buildings,  aet  May  31. 1990) , 
$8.79636. 

War  Department 

For  pay.  etc..  of  the  Army,  $4.68032. 

For  pay  of  the  Army.  $1381.66. 

For  Increase  of  compensation,  Military  Establishment,  $208.70. 

For  general  appropriations.  Quartermaster  Corpa,  $132636. 

For  Army  transportation.  $766.42. 

For  barraclu  and  quarters,  $46538. 

For  mllesge  of  the  Army,  $2530. 

For  pay,  etc..  of  the  Army,  War  with  Spain,  $2.40. 

Foe  salaries.  Office  of  Quartermaster  General.  $2936. 

For  clothing  and  equipage.  $6.54031. 

For  incidental  expenses  of  the  Army,  $3230. 

For  regular  supplies  of  the  Army,  ^37. 

For  subsistence  oX  the  Army.  $22. 


For  armtng.  equipping,  and  training  the  National  Guard.  $28634. 

For  Organ&ed  Reserves,  $104.13. 

For  National  Guard,  $7030. 

For  Reserve  Oflloaa'  Training  Oorpe,  $62. 

Distrlet  of  Columbia 

For  general  expenses,  public  parks.  IMstrict  of  Columbia,  $6338. 
Po**  Ojl^lce  Department— Postal  Service  {out  of  the  postal  ravenmes) 

For  city-dellvwy  carriers,  $76.48. 

For  clerks,  first-  and  aeoond-dass  post  oflloea,  $4938. 

For  compensation  to  poatnmstns.  $32936. 

For  Indemnities,  domestic  mall.  $42.97. 

For  indemnities,  interxutlonal  mall.  $48.70. 

For  personal  or  property  damage  claims.  $109.78. 

For  post-office  equlimaent  and  stqjpUes.  $38.61. 

For  railroad  tranq>ortation  and  mall-passenger  eervloe.  $79. 

For  vehicle  service.  $31034. 

Total,  audited  claims,  section  4(a),  $8830031,  together  with 
such  additional  sum  due  to  laereasss  In  rates  of  exchange  as 
may  be  neoeeaary  to  pay  claims  in  the  foreign  currency  as  specified 
in  certain  of  the  settlements  of  the  General  Accounting  ^loe. 

Sic.  6.  Fa-  payment  of  claims  allowed  by  the  General  Aocoxmt- 
ing  Office  pursuant  to  private  acts  of  the  Seventy-fourth  Oongreas 
and  certified  to  such  Congress  In  House  Document  No.  306,  aa 
follows: 

Under  the  War  Department:  Fcv  payment  to  clalmanta  under 
the  provisions  of  Private  Act  No.  38,  approved  May  IB,  1086, 
$236230; 

For  payment  to  the  Jay  Street  Terminal.  New  York,  under  tha 
provisions  of  Private  Act  No.  88,  approved  May  16,  1986.  $1307; 

In  all,  $335930. 

Sac.  6.  Judgments  against  oollectors  of  customs:  For  the  pay- 
ment of  claims  allowed  by  the  General  Aooountlng  Office  covering 
Judgments  rendered  by  United  States  district  couirts  against  col- 
lectors of  customs,  where  certificates  of  probable  cause  have  been 
issued  as  provided  for  luider  section  969.  Revised  Stotutaa  (U.  8.  C. 
title  38.  sec.  842),  and  certified  to  the  Seventy-fourth  Ci»greaa  in 
House  Document  No.  296.  under  the  Department  of  Labor.  $738238. 

Sac.  7.  This  act  may  be  cited  as  the  "Supplemental  Apnoprla- 
tlon  Aet.  fiscal  year  1986." 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  TABER.    Mr.  Speaker,  I  demand  a  second. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  a  second  be  considered  as  ordered. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Tlie  SPEAKER.  The  gentleman  from  Texas  Is  recoenlzed 
for  20  minutes,  and  the  gentleman  from  New  York  [Mr. 
Tabsk]  Is  recognized  for  20  minutes. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  am  going  to  take  but 
5  minutes,  because  we  want  to  pass  this  bill  and  send  It  to 
the  Senate  so  that  there  cannot  be  any  excuse  on  the  part 
of  the  Senate  that  the  House  was  not  ready  to  adjourn 
whenever  they  are  ready  to  adjourn. 

The  estimates  that  entered  Into  the  making  of  this  bin 
were  $94,373,337.88.  Tlie  amount  recommended  by  the  com- 
mittee for  passage  Is  $92,961 4t99.74,  or  a  reduction  of 
$1,776,038.14  under  the  estimates. 

I  want  to  call  your  attention  to  the  fact  that  VtStn  Is 
only  $9344.06  of  deficiency  Items  In  this  bUL  There  Is  $346.- 
716  for  Judgments  and  authorized  claims.  There  Is  $382,450 
for  supplemental  Items  not  due  to  new  laws  of  this  session. 
AU  the  balance  of  It.  amounting  to  $9ZJ322JMM.  is  due  to 
new  legislation  passed  by  this  session  of  Congress.  If  it  had 
not  been  for  that  new  Ipgislation  we  would  not  have  to  make 
this  appropriation.  Hie  prindpal  part  of  it  is  duo  to  the  So- 
cial Security  Act,  for  which  we  provide  $733684)00  to  make 
grants  to  the  States.  We  could  not  cut  that.  This  appro- 
priation bill  carries  those  grants  on  a  75-peroent  basis  of 
the  authoriiatton  on  the  theory  that  3  »non^|^  wUI  have 
passed  by  the  time  the  act  can  be  put  into  practical  diect. 
Tlierefore,  we  cut  it  down  25  percent,  in  accordanoe  with  the 
Budget  estimates. 

We  reduced  the  administrative  expenses  to  carry  this  law 
Into  effect  by  $1,118,760.  We  cut  those  expenses  because  we 
are  determined  that  they  should  not  build  up  great  un- 
necessary overhead  organizations.  Let  them  grow  gradually 
as  their  experienoe  demands  that  they  need  additional  help. 

Now.  Just  a  few  words  and  I  am  flnishfd  I  asked  for 
susp^uian  of  the  rules  to  pass  this  bill  so  that  the  amount 
could  not  be  increased  by  amendments.  This  Congress  has 
pnisril  authorizations  for  a  great  many  appropriations  run- 
ning into  hundreds  of  millions  of  dollars.  Amendmants  to 
appropriate  for  these  authariaations  would  have  been  in 
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order  under  the  generml  raks  of  tlie  Booae.   We  bave  apifro- 
prlatod  enoogh  money  at  this  sesskm. 

From  bxf  onnatlon  available  at  this  itace  of  the 
eoDceming  bills  earrylnf  apptoiulations.  we  have  enactedi  or 
win  have  CDacted  by  the  time  we  shall  have  adjourned,  xp- 
pn^rlatlans  estimated  at  apurozimatelj  $7,S50.000,000:  to 
this  must  be  added  $2,200X)MXKW  for  the  permanfnt  apf  ro- 
prlatioos  whieh  occur  ea^  year  without  annual  action  by 
Congress,  and  the  sum  of  $500,000,000  made  available  for 
relief  from  funds  of  the  Reconstruction  Finance  Corpora- 
tion, making  a  gnmd  total  of  $10;a0.000.000.  TUs  iimi 
covers  an  iM^lvcvrlatloos.  tnrlnding  those  from  the  potal 
and  other  qDeielal  revenues,  and  from  trust-fund  reoeU)Ci  as 
wen  as  those  from  the  stnklag  fund  and  interest  on  the  d  bt 
It  has  in  it  the  work-relief  measure  we  enacted  this  seat  on 
of  94.000,0004)00  of  new  appropriations  and  $500,000,000  tx  om 
R.  P.  C.  foods,  a  total  of  $4j00.000j000. 

Ibat  sum  was  made  available  tor  expenditure  until  Ji  me 
to.  Iit7.  or  for  two  flaoal  years.  Eliminating  ttiis  from  o  n- 
sldsratton  there  is  a  residue  of  $5,750,000,000  in  whicb  is 
inrlnrted  a  consirtfusbh  amount  due  to  emergency  approi  rl- 
atlons  for  relief  in  this  period  of  fconomic  distress.  H<  w- 
ever.  In  addition  to  the  appropriations  there  is,  as  I  h  tve 
previouBly  stated,  a  host  of  new  authorizations  calling  tar 
awumiattons  that  will  be  wisiliig  upon  us  in  the  futur  >— 
some  of  them  mandatory,  eoeh  as  the  pension  bUl  involv  ng 
$tfj0OO4NM.  for  which  no  funds  will  need  to  be  provided  at 
this  session.    But  the  total  is  too  high. 

Ferhaps  while  we  are  dlscoHing  the  total  of  am>ropriati( «» 
tm  the  sesBlflD.  I  should  make  it  dear  that  they  should  wt 
be  confused  with  the  expenditures  for  any  particular  &  m1 
year.  I  do  not  mean  to  say  that  $10.0004KM.000  is  to  be 
the  measure  of  our  expendlturea  for  the  fiscal  year  1936. 
which  we  are  now  in.  It  win  be  far  less  than  that  beca  lae 
appropriations  frequently  are  expendable  over  a  period  of 
several  fiscal  years,  and  some  of  those  nukle  at  this  sesa  on 
are  for  the  fiscal  year  Just  dosed,  but  the  total  of  approi  ri- 
atifcms  for  the  session  is  a  potential  charge  against  Gove  n- 
ment  revenue  of  one  kind  azul  another  for  the  particuar 
fiscal  year  in  which  they  are  actually  disbursed.  The  %pp  -o- 
priatlons  must  be  reduced. 

Standing  here  today  in  the  presence  of  my  colleagies. 
praying  for  divine  aid.  I  hope  at  the  next  session  of  Q  n- 
gress  that  this  House  win  Join  hands  with  me  and  oth  srs 
and  curtail  the  appropriations  so  that  we  wffl  have  an 
economical  Qovemment  and  not  put  an  extra  burden  ui  on 
the  taxpayers  by  Increasing  the  national  ddDt  Let  us  b  U- 
ance  the  Budget  by  retrenchment  In  expenditures  and  i  lot 
otherwise.    [Applause.] 

Ifr^  CONNBRY.    Win  the  gentleman  yield? 

Mr.  BUCHAWAN.    I  yield. 

Mr.  CONNSRT.  I  simply  want  to  ask  the  dbttngui^  ed 
Chairman  of  the  Committee  on  Appropriations  one  questii  il 
I  iimtwstinrt  the  gentleman'k  committee  reduced  the  Bud  et 
estimate  on  the  National  Labor  Relatfcms  Board  by  $116.0(  »r 

Mr.  BUCHANAN.    Ninety-six  thousand  dollars. 

Mr.  CONNBRY.  IS  it  my  mti^nnAMn^htf  that  if  they  c  sn 
dkow  at  the  beginning  of  nest  scesion  that  these  tex(De 
Labor  Board  cases  have  been  turned  over  to  them  and  tter 
ean  show  that  they  need  aU  of  the  money  which  the  Bnjet 
esthnatwl  at  this  time,  they  wffl  get  itr 

Mr.  BOCHANAN.    I  may  state  to  the  gentleman  In  re^ 
to  his  questka  that  they  can  adjust  theee  labor  disputes 
cans  on  them  are  made,  and  If  It  is  "irrrniisij  to  mal 
appropriatloos  for  thdr  adjustment,  it  is  ny  intention 
■Mke  the  approptiatleD. 

Mr.  MAY.    Mr.  Speaker,  wffl  the  gentleman  ylekir 

Mir.  BUCHANAN.    I  yield. 

Mr.  MAY.    I  dkl  not  quite  undostand  what  the  genyen^ 
from  Texas  said  about  the  amount  <rf  mooey  that  had 
aiMiJielaled  by  this  session  of  Uke  Coi«resa. 

Mr.  BUCHANAN,  About  $10.aso.000.000.  if  yeu  indiide 
the  permanent  approixlatlQns. 

Mr.  MAY.    The  gentkmian  meaiM  by  thte  bwbsIiiii  of 
I? 
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M^.  BUCHANAN.    Yes;  is  there  any  ob^ectionr 

Mr.  MAY.    Yes;  very  much. 

Mr.  BUCHANAN.    I  Join  the  gentleman. 

Mr.  McFARLANE.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  McFARLANE.  Under  the  Judgments  of  the  Court  of 
Claims  is  there  induded  the  claim  of  the  Quanah  Cotton 
OilCo.? 

Mr.  BUCHANAN.  I  do  not  know  whether  it  is  induded  or 
not,  but  it  is  if  it  has  been  certified  by  the  court. 

Mr.  McFARLANE.    It  was  one  of  those  certified. 

Mr.  DmOELL.    Mr.  Speaker,  wffl  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yidd. 

Mr.  DINOELL.  Did  I  understand  the  gentleman  to  ask 
the  Members  of  the  House  to  Join  hands  in  atoppiog  these 
excessive  appropriations? 

Mr.  BUCHANAN.    I  did. 

Mr.  DINOELL.  I  am  wondering  if  the  gentleman  wffl 
stand  hitched  on  that  when  we  are  asked  again  to  give 
blanket  authority  to  somebody  to  spend  $4,000,000,000. 

Mr.  BUCHANAN.  Did  the  gentleman  ever  know  of  an  in- 
stance when  the  gentleman  from  Texas  did  not  stand  hitched 
when  he  said  he  wouki? 

Mr.  DINOELL.  I  have  known  Instances,  Mr.  Speaker, 
in  which  genUemen  have  been  invited  to  the  White  House 
and  have  changed  their  opinion. 

Mr.  BUCHANAN.  That  may  be;  evoy  man  has  the  rlitht 
to  change  his  cqiinion. 

Mr.  DINOELL.  I  am  asking  the  gentleman  if  he  wffl  go 
along  with  what  he  said  to  newspapermen  about  6  weeks 
ago? 

Mr.  BUCHANAN.   I  am  confirming  that  now.  [Applause.] 

Mr.  Speaker.  I  reserve  the  balance  of  my  time. 

Mr.  TABER    Mr.  Speaker,  I  yield  myself  10  minutes. 

Mr.  Speaker,  this  bffl  itself  calls  for  about  $93,000,000.  It 
is  not  so  much  money  as  has  been  appropriated  in  some  of 
the  other  bills  we  have  been  bringing  In  here;  but,  as  the 
chairman  of  the  committee  has  told  you.  this  blU  along  with 
the  other  appropriation  bills  that  have  been  passed  at  this 
session,  Induding  the  permanent  and  indefinite  apprc^ria- 
tlons  whidi  come  without  action  of  the  ApproprlationB  Com- 
mittee «r  without  specific  annual  appropriations  by  Con- 
gress, amount  to  a  total  of  $10,350,000,000.  Now,  this  is  a 
figure  to  ponder  on.  We  must  stop  this  kind  of  appropria- 
tion, for  the  only  other  alternative  is  complete  bankruptcy 
of  the  country. 

Mr.  WADSWORTH.  Mr.  I^ieaker.  will  the  gentleman 
yidd? 

Mr.  TABER.    I  yteld. 

Mr.  WADSWORTH.  For  my  own  satisfaction  and  to  get 
this  thing  perfectly  straight,  did  the  gentleman  say  that  at 
this  session  of  Congress  we  have  appropriated  more  than 
$10,000,000,000? 

Mr.  TABER.    We  have  i^jproprlated  $10,350,000,000. 

Mr.  WADSWORTH.  Has  the  gentleman  any  figures  as  to 
how  much  additional  money  we  have  authorized  to  be 
apiH-oprlated? 

Mr.  TABER.  No,  I  have  not;  but  I  know  that  in  additicm 
to  previous  allotments  we  have  authorized  over  $300,000,000 
on  rtvers  and  harbors,  and  we  have  >^T»g<rtg  here  today  under 
a  rule  that  has  been  adopted  a  scheme  which,  if  it  is  carried 
through  according  to  what  I  undostand  are  the  intentions 
of  the  proponents.  wlU  add  $500,000,000  more  to  the  authori- 
ntlon. 

I  hope  the  Congress  wffl  take  a  lesson  from  this  sttuaUon. 
We  have.  Including  the  postal  revexwes  and  the  processing 
taxes  in  sight,  as  far  as  I  can  see.  a  little  less  than  $4,500.- 
000.000  of  revenue.  This  subtracted  from  $10,350,000,000 
means  ahnost  $7,000,000,000  of  appropriations  beyond  the 
capadty  of  the  Qovemment  to  pay.   This  has  got  to  stt^f 

In  the  appropriations  included  in  the  pending  bffl  is  one 
item  of  a  httle  better  than  $00,000  for  the  State  Department, 
and  to  this  item  I  desire  particularly  to  caU  your  attention. 
It  is  an  item  to  ivomote  those  foolish  redprocal  trade  agree- 
ments which  were  authorlaed  by  a  resolution  passed  a  year 


or  2  yekrs  ago.  Those  things  are  getting  us  into  trouble  with 
our  own  domestic  situation.  On  the  10th  of  September  1934 
a  treaty  of  this  kind  was  entered  into  with  Cuba.  The  effect 
of  this  treaty  and  other  operations  of  the  Roosevelt  admin- 
istration, let  me  tell  you,  was  to  reduce  the  duty  on  sugar 
from  Cuba  from  2  cents  to  nine-tenths  of  a  cent,  very  largely 
for  the  benefit  of  the  National  City  Bank  and  some  other 
large  corporations  which  own  the  Cuban  sugar  plantations. 
As  a  result  of  tliat  operation  Cuba  has  Imported  Into  the 
United  States  $86,000,000  in  9  months,  whereas  in  the  9  months 
prior  to  that  proposition  they  imported  only  $46,000,000. 
This  represents  an  increase  of  $40,000,000  of  imports,  and 
this,  too,  at  the  expense  of  the  fanners  of  the  Middle  and 
Northwe^  who  raise  sugar  beets. 

Mr.  CRAWFORD.    Mr.  Speaker,  wffl  the  gentlexoan  yield? 

Mr.  TABER.    I  yield. 

Mr.  CRAWFORD.  Does  the  genUeman  know  that  while 
raw  siigar  sold  in  1912  at  57  cents  per  100  pounds  f.  o.  b. 
New  York,  that  the  price  during  the  last  few  days  has  been 
$3.45  per  hundred? 

Mr.  TABER.  Every  time  you  turn  yoiur  sugar  produc- 
tion over  to  the  Cubcm  sugar  operators  they  are  able  to  ma- 
nipulate the  situation  so  as  to  get  more  money  out  of  the 
consumers  of  the  United  States.  This  is  the  history  of  the 
Cuban  sugar  situation. 

Mr.  CARPENTER.    Mr.  Speaker,  wffl  the  gentleman  yield? 

Mr.  TABER.    I  yidd. 

Mr.  CARPENTER.  I  note  another  item  in  this  bill  for  the 
Department  of  State,  beginning  in  line  15,  page  17,  and 
reading: 

Purchase  of  necessary  books  and  documents;  newspapers  and 
periodicals;  stationery;  official  cards;  printing  and  binding:  enter- 
tainment; hire,  maintenance,  and  operation  Oif  motor-propelled 
passenger  vehicles;  and  such  other  expenses  as  may  be  actually 
and  necessarily  incurred  by  the  Ctovemment  of  the  United  States 
by  reason  of  such  Invitation  In  the  observance  of  proper  courtesies. 

I  am  opposed  to  this.  Will  the  gentieman  explain  the 
Item? 

Mr.  TABER.  I  cannot  explain  it.  It  is  one  of  those 
Junkets  such  as  are  passed  by  the  House.  I  hope  the  genUe- 
man will  hdp  us  prevent  the  passage  of  biUs  providing  any 
more  of  these  junkets. 

In  order  to  get  $40,000,000  of  Imports  of  Cuban  sugar,  we 
have  increased  our  trade  in  the  last  9  months  as  against 
the  previous  9  months  in  the  way  of  exports  to  Cuba  from 
$30,000,000  to  $42,000,000.  In  order  to  let  Cuba  bring  in 
$40,000,000  we  get  the  privilege  of  sending  $12,000,000.  That 
is  a  good  Roosevelt  trade. 

Mr.  TREADWAY.    Wffl  the  genUeman  yield? 

Kfr.  TABER.  I  jrield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  TREADWAY.  Did  not  Cuba  send  a  group  oi  good- 
will people  over  here  to  thank  the  President? 

Mr.  TABER.  Yes.  The  National  City  Bank  should  thank 
the  President,  too.    This  was  all  for  their  benefit. 

May  I  say  further  that  whenever  we  enter  into  a  treaty 
with  another  country  besides  Cuba,  the  residt  of  the  treaty 
has  been  that  if  we  gave  any  privilege  to  that  other  country 
with  reference  to  imports  into  this  country,  in  order  to  get 
an  advantage  there,  we  had  to  give,  under  the  c<mstruction 
that  Secretary  Hull  has  put  on  it.  the  same  privilege  to  every 
other  country  In  the  world.  So  that  when  we  made  a  deal 
with  Bdgliun  and  got  a  litUe  advantage  on  some  things  and 
reduced  our  duty  on  cement,  the  Netherlands  demanded  the 
same  advantage  and  sent  in  Just  as  much  cement  duty  free. 

Mr.  LUNDEEN.    Wffl  the  gentleman  yield? 

Mr.  TABER.    I  yidd  to  the  gentleman  from  Miimesota. 

Mr.  LX3NDEEN.  This  would  be  a  good  time  to  repeal  this 
reciprocal-tariff  provision? 

Mr.  TABER.  Yes.  I  am  opposed  to  the  reciprocal  tariff. 
I  do  not  believe  in  putting  up  any  more  money  to  fool 
around  with  in  connection  with  promoting  such  ridiculous 
performances. 

Mr.  TREADWAY.  Is  there  not  a  statement  in  the  press 
today  that  the  President's  advisory  committee  urges  a  con- 
tinuance of  that  reciprocal  tariff? 

Mr.  TABER.    I  imderstand  so. 


Bdr.  TIIBADWAY.  Wffl  that  not  lead  to  worse  conditions 
than  those  in  existence  today? 

Mr.  TABER.  The  administration  wants  worse  conditions. 
They  have  no  other  explanation  for  the  performances  they 
are  pulling  off. 

Mr.  TREADWAY.  Can  the  gentleman  offer  any  hope  for 
the  textile  industry  of  New  England  if  that  condition  con- 
tinues? 

Mr.  TABER.  No;  nor  for  any  other  industry  In  our  coun- 
try. I  offer  no  hope  to  the  beet-sugar  farmers  of  the 
Northwest;  nor  can  I  offer  any  hope  to  the  dairy  fanner, 
because  right  now  there  is  in  process  of  negotiation  tzeatftes 
with  the  Netherlands  and  treaties  with  Caimda  **^irf>»^ 
to  open  wide  the  markets  of  the  United  States  for  datiy 
products.  I  hope  the  farmers  wffl  wake  up  and  reatiis 
what  is  being  dcme  to  them. 

[Here  the  gavd  felLl 

Mr.  TABBEi.  Mr.  Speaker,  I  yield  myself  S  ■HHtti/w^^ 
minutes. 

Mr.  Speaker.  I  want  to  caU  attention  to  another  matter 
and  I  want  the  people  from  the  agricultural  districts  to 
understaiul  this.  The  duty  upon  agricultural  products  that 
came  in  hare  in  1933  averaged  76.1  percent.  The  duty  on 
manufactured  products  and  other  things  oi  that  kind  in 
1933  averaged  37.6  percent.  In  1934  the  duty  on  agricul- 
tural products  was  reduced  to  63.7  percent  because  of  the 
effect  of  the  importation  of  sugar  at  half  the  duty  they 
used  to  pay.  the  duty  being  reduced  from  $67,000,000  down 
to  $43,000,000. 

The  duty  on  other  products,  like  manufactured  products, 
increased  from  37  percent  to  41  percent,  because  the  increase 
in  importations  of  $140,000,000  (m  wines  and  qpirtts  and  the 
increase  in  duty  on  those  tilings  was  an  80-peroent  rate, 
which  brought  the  average  up.  It  is  not  really  manufactured 
products. 

Mr.  WOODRUFF.    Wffl  the  gentleman  yield? 

Mr.  TABER.    I  yield  to  the  genUeman  from  TMnffhtyan 

Mr.  WOODRUFF.  In  connection  with  the  duty  on  sugar, 
may  I  say  that  the  duty  has  been  reduced  from  2  ooits  per 
pound  to  nine-tenUis  of  a  cent  per  pound? 

Mr.  TABER.    That  is  exactly  what  they  did. 

Mr.  WOODRUFF.  And  that  constitutes  a  »i*«^i^fHTW»  gift 
to  people  living  in  New  York  who  own.  control,  and  operate 
Cuban  sugar  fadUties. 

[Here  the  gavd  felL] 

BCr.  TABER.  Mr.  ^leaker.  I  yidd  the  b^ance  of  my  time 
to  the  genUeman  from  Pennsylvania  [Mr.  DmBt]. 

BAr.  DITTER.  Mr.  Speaker,  I  believe  the  Secretary  of 
Agriculture  enjoys  today  more  attention  at  the  hands  of 
the  press  than  any  other  member  of  the  CdUnet.  Ridicule 
has  been  heaped  upon  him  from  all  sides  with  respect  to  the 
inconsistoides  present  in  connection  with  the  agricultural 
program.  I  fed  that  in  the  turmoil  and  steess  of  the  clos- 
ing hours  of  this  Congress  we  should  direct  attcntl<m  to 
that  part  of  this  defidency  bffl  i^iidi  provides  for  a  stffl 
further  payment  for  agricultural  experimentation.  Included 
in  this  $92,000,000  is  $13,000,000  for  Secretary  Wallace  to 
play  further  with  the  agricultural  affairs  of  the  country. 
Experiments,  investigations,  analyses,  and  all  ottier  means 
at  his  command  are  to  be  used  in  order  that  the  money  of 
the  taxpayers  may  be  spent  to  further  the  Jobs  for  those 
under  his  care. 

It  might  be  interesting  to  note  that  in  addition  to  the 
$13,000,000  provided  for  in  the  present  deficiency  bill  there 
has  already  been  provided  for  this  program  of  experimenta- 
tion the  siun  of  $30,366,123  during  the  current  year.  This 
is  to  be  used  for  soil  conservation,  for  soil  erosion,  tor  recla- 
mation, for  resetUement,  and  for  aU  of  those  other  fantastie 
schemes  by  which  the  Secretary  at  Agriculture  promises  to 
solve  the  proUems  of  Um  farmer.  In  spite  of  this  pork- 
barrd  in-ogram  invdving  $43,000,000  for  experimental  ex- 
travagance, we  were  called  upon  last  week  to  curtail  the 
potato  crops  and  to  make  it  a  crime  to  sdl  more  than  a  few 
bushels  of  potatoes. 

I  bdleve  that  (he  acting  floor  leader  on  the  Democrmtie 
side  of  the  House  enjoyi  the  conflrtenry  and  the  esteem  of 
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erery  Member.    I  cumofc  hdp  bat  direct  the  attentio^  of 
the  House  to  a  rather  cryptic  remark  made  by  the  gentle 
man  from  Colorado  [Mr.  Tatu»1  during  the  course  of 
bearings  on  this  appropriation  measure.    In  reference 
certain  statement  made  by  a  representative  of  the 
tural  Department  when  he  came  before  the  committed  to 
Justify  this  request  for  $13,000,000.  the  acting  floor  1< 
on  the  Democratic  side  denied  the  correctness  of  the 
tk>o  made  by  the  repreaentattre  and  termed  the  aHegatiod  as 
"  imaginatkn.** 

The  gentleman  from  Colorado  [Mr.  Tatlcw] 
iaed  the  opinion  of  the  specialist  in  these  words:  "  Tbit 
pure  Imagination."   Ibis  is  on  page  113  of  the  record  of 
bearing.    If  it  is  pure  imagination  with  remeet  to  the 
titular  opinion  niiich  the  gentleman  from  C(dorado 
TATLoa]  referred  to  at  that  time.  I  believe  this  whole 
gram  of  millions  and  millions  of  dollars  for  experlmen 
can  Ukewlae  be  characterised  as  fantastic  and 

We  are  Just  as  bad  off  in  agriculture  today  as  we 
few  years  ago.  On  the  Democratic  side  of  the  House 
yesterday  two  of  the  Members  engaged  in  a  colloquy  ^th 
reject  to  dUferenoes  of  opinion  growing  out  of  the 
enltoral  program.  Charges  were  made  that  the  vrictk  of 
pork  are  too  high.  Disturbances  in  one  of  the  western  c  ties 
were  pointed  oat  as  an  evidence  of  the  difflcultiiw  thai  we 
encounter.  Housewives  are  bringing  to  our  attention  (on- 
tinnaUy  the  mounting  cost  of  foodstuffs.  The  Income  of  the 
mice  earner  has  not  increased  proportioQately.  and  all  iiis 
is  done  in  order  that  experimentation,  in  order  that  fanti  stic 
athfmea  may  be  tried  by  those  in  authority  at  the  ezpi  nse 
of  the  American  taxpayer. 

una  CoDgrces  will  be  labeled  as  a  "  $10,000,000,000  C  on- 
.  and  of  that  amount  a  great  part  is  nothing  mor  \  or 
than  a  waste  of  the  taxpayer's  money.  Tou  and  1 1  ave 
the  charge  upon  us  to  go  back  home  and  answer  the  cbt  rge 
of  profligacy,  waste,  and  extravagance  which  has  cbarac  pr- 
ised this  session. 

Mr.  MORTTZ.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DrnXR. .  I  shall  be  very  happy  to  yield. 

Mr.  MQRnz.  Did  not  President  Hoover  speoO.  micb 
money? 

Mr.  DTTRR.  No;  I  feel  my  answer  to  that  quesion 
ilKNdd  be  this:  I  have  a  great  deal  of  oonfMenoe  in  the  lis- 
ting?iished  Chairman  of  the  Appropriations  Committee  I 
feel  I  breach  no  confldence  when  I  say  that  be  directed  the 
attention  of  the  committee  to  the  extravagances  in  wl  ich 
we  have  lodnlged.  and  spfiriflrany  bound  himself  to  the 
declaration  that  this  program  of  profligacy  must  be  disc  an- 
ttnuedtftbe  credit  of  the  Nation  is  to  be  maintained. 

Mr.  neSODSON.    Mr.  Bpeaker,  will  the  gentlonan  yi<  Id? 

Mr.  OUTER.    I  shall  be  happy  to  yiekt 

Mr.  FEBOOaON.  Tht  gentleman  is  speaking  on  bis 
$ia.OOOjOOO  approiviatlaa  for  soU  conservation.  Has  the 
gmtlfman  ever  seen  one  of  these  projects  undertaken  by 
tiM  Boa  Oonservation  ServlGe? 

Mr.  DimR.  I  have  seen  them  and  I  in  no  way  q\  es- 
tlon  tlM  value  of  tboae  programs  which  may  lead  to  c  m- 
•ervation.  but  I  denoonce  a  policy  of  inmnniatmry  Iqr  wt  Ich 
■ett  eoBSwatkm  is  advanced  in  one  breath  and  the  fr  ilts 
of  the  aaH  tax  the  oCiMr  breath  are  broui^  to  destnict  on. 

Mr.  FSBOUSON.  Tben  tlw  gentlemaa  li  not  ohJectinlto 
the  appropriation  for  that  purpose? 

Mr.  Dim.    I  am.otajeetinc  to  a  program  rather 
to  a  weenie  Item.    I  object  to  that  part  of  the  item  wl 
extravagant     experimentation     and     f i 
and  Inconststmt  poUciea. 

Mr.  mODBON.  Tliere  la  no  resettlement  program  bn- 
chidedto  tbJa. 

Mr.  DrrnKR.  As  I  read  the  beartnga.  included  In  kbe 
$13,000,000  or  at  least  in  the  $43,000,000.  there  is  partTof 
the  fund  lor  the  reaetUemcnt  program. 

Mr.  ISRGUBON.  Bot  not  in  this  $13,000^000  appropria- 
tion.       

Mr.  DfTTXR.    Thej  are  all  in  one  gxoap. 

Mir.  ORAT  of  Fenawtvanla.  Mr.  Speakar.  will  the  aka- 
tlenaaylrtdt  ^^ 


Mr.  DITTER.  I  yield  to  the  gentleman  from  Fennsyl. 
vania. 

B«r.  GRAY  ot  Pennsylvania.  Did  the  gentleman  from 
Pennsylvania  object  to  the  soil  conservation  service  con- 
ducted in  the  western  part  of  Pennsylvania? 

Mr.  DITTER.  As  I  say.  I  have  not  objected  to  soil  con- 
servation, I  am  objecting  to  a  spirit  of  inconsistency. 

Mr.  GRAY  of  Pennsylvania.  I  am  asking  the  gentleman 
the  question. 

Mr.  DITTER.  And  I  am  pointing  out  the  very  sound 
policy  of  the  Chairman  of  the  Appropriations  Committee. 
[Applause.] 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  for  a  vote  on  the 
motion. 

The  question  was  taken  and  two-thirds  having  voted  in 
favOT  thereof,  the  rules  were  suspended  and  the  bill  was 
passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

House  Resolution  361  was  also  laid  on  the  table. 

PVBLIC-imUTT  HOUyZNO-COMPAinr  BILL 

Mr.  RAYBX7RN.    Mr.  Speaker.  I  offer  a  privileged  reso- 
lution, which  I  send  to  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

By  Ifr.  Ratvubh:  I  move  that  the  numagen  on  the  part  of  the 
House  At  the  conference  on  the  disagreeing  votes  of  the  two  Hoiisea 
on  the  bill  8.  279<J  be.  and  they  are  hereby.  Instructed  to  agree  to 
the  following  amendment  to  section  11  (b)  of  the  Senate  bUl:  In 
lieu  of  said  section  11  (b)  insert  the  following: 

"(b)  It  shall  be  the  duty  of  the  Commission,  as  soon  aa  nrao> 
tleable  after  Jimuary  1,  1938: 

"(1)  To  require  by  order,  after  notice  and  opportunity  for  hear- 
ing, that  each  holding  company,  and  each  subsidiary  company 
thereof,  shall  take  such  action  as  the  Commission  shall  find 
necessary  to  limit  the  operations  of  the  holding-company  system 
of  which  such  company  Is  a  part  to  a  single  integrated  public- 
utility  system,  and  to  such  other  businesses  as  are  reasonably 
incidental,  or  economically  necessary  or  appropriate  to  the  oper- 
aUoa  at  mnOx  Integrated  pubUc-utlllty  qrstem.  Provided,  hoxoever, 
that  the  Commission  shall  permit  a  registered  holding  company 
to  contlntie  to  control  one  or  more  additional  public-utility  sys- 
tems, if,  after  notice  and  opportunity  for  hearing,  it  finds  that 

"(A)  Each  of  such  additional  tftXetaa  cannot  be  operated  as  an 
Independent  syston  without  the  lose  of  substantial  economies 
which  can  be  secxired  by  the  retention  of  control  by  such  huldlng 
company  of  such  vystem; 

"(B)  All  of  such  additional  systems  are  located  in  one  State,  or  m 
adjoining  States,  or  in  a  contiguous  foreign  coxintry;  and 

"(C)  Tlie  continued  combination  of  such  systems  under  the  con- 
trol of  such  holding  company  is  not  so  large  (considerinK  the 
state  of  the  art  and  the  area  or  region  affected)  as  to  impair  the 
advantages  of  localised  management,  ancient  operation,  or  the 
effectiveness  of  regulation. 

**  The  Commlaslon  may  permit  as  reasonably  Incidental,  or  eco- 
nomically necessary  or  appropriate  to  the  operations  of  one  or  more 
Integrated  public-utility  systems  the  retenUon  of  an  interest  in 
any  business  (other  than  the  busineas  of  a  public-utUity  company 
as  such)  which  the  Oommlaslon  shall  find  necessary  or  appropriate 
In  the  public  Intoest  or  for  the  protection  of  investors  or  con- 
sumers and  not  detrlmfental  to  the  proper  functioning  of  such 
system  ot  systems. 

"(2)  To  require  by  order,  after  notice  and  opportunity  for  hear- 
ing, that  eat^  registered  holding  company,  and  each  subsidiary 
company  thereof,  sliall  taks  such  steps  as  the  Commission  shall 
find  Bscessary  to  Insure  that  the  corporate  structure  or  continued 
existence  of  any  company  In  the  holding-company  system  does,  not 
unduly  or  unnecessarily  complicate  the  structure,  or  unfairly  or 
Inequitably  distribute  voting  power  among  security  holdeni.  of 
such  holding-company  system.  In  carrying  out  the  provisions  of 
this  paragraph  the  Commission  shall  require  each  registered  hol£ 
Ing  company  (and  any  company  in  the  same  holding  system  wltb 
such  holding  company)  to  take  such  action  as  the  Commitaion 
shall  find  necessary  in  order  that  such  holding  company  iihall 
eease  to  be  a  holdtng  company  with  respect  to  each  of  its  sub- 
sidiary companies  which  Itself  has  a  siawkUary  which  is  a  holding 
company.  Sscept  for  the  purpose  of  fairly  and  equitably  distribut- 
ing voting  power  among  the  security  holders  of  such  company, 
nothing  in  this  paragraph  shaU  authorlee  the  Commission  to 
require  any  change  in  the  corporate  structure  or  existence  of  any 
company  which  is  not  a  holding  ctanpany,  or  of  any  comtwny 
whose  principal  buslnees  la  that  of  a  pubUc-utUity  company. 

*•  The  Commlsskm  may  by  order  revoke  or  modify  any  order  pre- 
vkniHy  made  under  this  subsection  if  after  zwtloe  and  opportu- 
m*y  for  hearing  it  finds  that  the  conditiona  upon  which  the  order 
was  predicated  do  not  exist.  Any  order  made  under  this  sulieec- 
tkm  «han  be  subject  to  judicial  review  as  provided  In  section  fl4." 

Mr.  HUIH3LEST0N.  Mr.  Speaker.  I  make  the  point  of 
order  that  the  resolution  is  not  privil^;ed. 
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Tlie  SPEAKER.  Does  the  gentleman  from  Alabama  desire 
|o  be  heard  on  the  point  of  order? 

Mr.  HUDDLESTDN.    Yes,  Mr.  Speaker. 

The  SPEAKER.    The  Chair  will  hear  the  gentleman. 

Bfr.  HUDDLESTON.  Mr.  Speaker,  this  motion,  if  privi- 
leged at  all,  is  privileged  under  House  Rule  1-A,  the  20-day 
rule.  It  will  be  remembered  that  some  days  ago,  20  days 
having  elapsed  after  the  appointment  of  conferees  under  the 
rule,  this  matter  was  brought  up  and  a  motion  was  made 
by  the  gentleman  from  Texas  [Mr.  Ratburn]  to  instruct 
conferees.  Tliat  motion  was  rejected.  Thereupon.  anoOier 
motion  was  made  to  instruct  the  conferees  and  the  motion 
was  agreed  to. 

The  view  which  I  present  is  that  by  that  action  the  force 
of  the  20-day  rule  was  exhausted.  The  bolt  was  shot- 
Its  force  and  effect  is  spent— and  no  motion  can  be  again 
made  under  that  rule. 

Mr.  Speaker,  it  is  obvious  that  if  this  motion  can  be 
made  today  it  could  have  been  made  at  any  time  since  the 
prior  action  by  the  House.  Also,  that  if  this  motion  can 
be  made  now,  it  being  the  second  motion  to  instruct  after 
a  motion  to  instruct  has  been  passed  by  the  House,  an 
unlimited  number  of  motions  to  instruct  can  be  made.  In 
short,  if  this  motion  is  privileged,  a  motion  can  be  made 
every  day  to  instruct  conferees;  it  can  be  made  every  hour 
In  every  day.  Manifestly,  in  the  adoption  of  the  rule  it 
was  never  contemplated  that  any  such  multiplicity  of 
motions  should  be  made.  Therefore,  we  are  driven  to  the 
conclusion  that  only  a  single  motion,  when  it  is  passed, 
can  be  made  within  the  20-day  rule. 

The  rule  provides  that  the  motion  may  be  either  to  "  dis- 
charge", to  "instruct",  or  to  "appoint"  new  conferees. 
Tht  authorl2ation  is  disjunctive  so  that  all  three  motions 
cannot  be  made..  Each  of  the  three  motions  is  made  of 
equal  quality.  Manifestly,  not  more  than  one  motion  to 
"discharge"  or  to  "appoint"  can  be  passed.  The  same 
limit  is  placed  on  the  number  of  motions  to  "instruct". 
Is  placed  upon  motions  to  "discharge"  and  to  "appoint." 
When  a  single  motion  to  do  either  is  adopted  no  other 
motion  to  do  the  same  thing  is  privileged. 

Mr.  Speaker,  a  motion  to  instruct  the  conferees  can  be 
made  only  under  2  conditions— 1  under  the  20-day  rule,  and 
the  other  under  the  6-day  rule  before  the  close  of  ttie 
aession. 

The  latter  cannot  now  be  made  because  no  one  knows 
that  this  session  will  close  in  6  dasrs.  No  time  for  adjourn- 
ment has  been  agreed  upon.  We  must,  therefore,  proceed 
on  the  basis  that  Congress  will  remain  in  session  tndeflnitely. 
So  there  is  no  room  for  the  application  for  the  6-day  rule. 

The  only  basis  for  considerbig  this  motion  as  privileged 
Is  under  the  20-day  rule,  and  it  is  so  manifestly  unreason- 
able and  extravagant  to  hold  that  a  multiplicity  of  motions 
may  be  made  that  I  think  this  motion  must  be  held  not 
privileged. 

The  gentleman  from  Texas  has  no  status  to  make  the 
motion  that  does  not  attach  to  any  other  Member  of  the 
House.  If  the  gentleman  from  Texas  may  make  the  motion 
any  other  Member  can  make  it.  The  mere  fact  that  he  is 
one  of  the  conferees  gives  him  no  superior  status  to  make 
the  motion.  He  makes  it  in  his  capacity  as  a  Member  of  the 
House. 

Therefore,  anyone  could  make  the  motion,  and  immediately 
upon  its  adoption  another  M«nber  may  rise  and  move  to 
instruct  the  conferees.  After  the  House  passes  on  his  motion 
some  other  Member  can  rise  and  so  on  indefinitely  may 
Members  make  motions  until  the  whole  time  of  the  House  is 
consumed  by  motions  to  instruct  the  conferees. 

Mr.  O'CONNOR.  Mr.  Speaker,  on  the  point  of  order,  when 
the  Speaker  last  ruled  some  days  ago  that  it  was  not  required 
that  conferees  be  recalcitrant  in  order  to  make  a  motion  to 
instruct  them,  to  my  mind  that  decision  in  a  way  determined 
that  a  motion  to  instruct  the  conferees  could  be  made  and 
offered  by  any  Member  of  the  House  who  saw  fit  to  make  it 
.  and  as  often  as  any  Member  desired  to  make  such  a  motion. 
Of  course,  the  gentleman  from  Alabama  is  unduly  alarmed. 


because  that  win  probably  nevo*  happen.  But  it  Is  true 
under  the  rule  the  motion  could  be  made  as  often  as  anybody 
saw  fit  to  make  it. 

Unless  we  put  a  limitation  in  a  rule  there  is  no  limitation. 
For  instance,  we  put  in  our  rules  "  one  motion  to  recOTunit  **, 
and  again  "  when  a  bill  is  objected  to  it  goes  off  the  calen- 
dar ",  not  to  be  placed  on  ttiere  again,  and  there  are  other 
similar  limitations  expressed  in  our  rules,  the  ordinary  inter- 
pretation being  that  without  any  express  limitation  in  the 
rule  there  is  no  limitation,  and  a  motion  can  be  made  as  often 
as  any  Member  desires  to  make  it. 

Mr.  RANKIN.  Mr.  Speaker.  I  desire  to  be  heard  on  the 
point  of  ordCT.  Here  is  one  time  when  I  find  myself  in 
agreement  with  the  gentleman  from  New  York  [Mr.  OXToir- 

IKMl. 

If  the  gentleman  from  Alabama  [Mr.  Hudolkston]  is  cor- 
rect in  his  contention,  then  Uiis  20-day  rule  is  a  nullity,  w 
can  be  annulled  by  any  member  who  is  (wposed  to  a  measure 
by  instruction  to  the  conferees.  Suppose  that  the  gentleman 
from  Alabama  Is  correct  in  his  contenti<m,  that  when  one 
motion  to  instruct  conferees  is  made,  the  rule  goee  dead.  A 
bill  is  sent  to  conference,  and  someone  who  doea  not  want 
the  bill,  who  is  an  enemy  to  the  entire  legislation,  rises  in 
his  place  and  moves  to  instruct  the  confereee  along  lines 
nobody  wants.  If  the  contention  of  the  gentleman  from 
Alabama  is  correct,  that  would  forever  preclude  any  other 
Member  of  the  House  fnnn  moving  to  instruct  those  con- 
ferees in  the  future.  Besides.  I  call  attention  to  the  fact 
that  if  a  veto  message,  we  will  say,  frcun  the  President  of 
the  United  States  comes  in  and  is  referred  to  a  committee, 
any  Monber  of  the  House  has  a  ricdit  at  any  time  to  rise  and 
move  to  discharge  that  committee  and  take  that  veto  mes- 
sage from  the  Speaker's  table  and  vote  oa  it 

Would  anyone  contend  that  if  some  Member  the  first  day. 
before  the  committee  had  time  to  pn^erly  ocmiider  it.  offered 
such  a  motion  and  it  were  voted  down,  that  thereafter  all 
Members  of  the  House,  for  all  time  to  come  <»r  during  the 
remainder  of  that  Congress,  would  be  precluded  from  offer- 
ing another  motioKi  to  discharge  that  committee  and  bring 
that  veto  message  to  the  House  for  a  vote?    Certainly  not. 

Further,  as  the  gentleman  from  New  Yoik  [Mr.  OXkMmoa] 
pointed  out,  n^erever  a  rule  provides  for  only  one  motion, 
the  rule  says  so.  Fbr  instance,  bade  in  the  old  days  we 
could  make  more  than  one  motion  to  reoommit.  Tliere  was 
no  limitation.  FlniOly  it  was  limited  to  two  motions  to 
recommit.    Now  it  has  been  brought  down  to  one. 

If  it  had  been  the  intentim  of  this  rale  that  only  odb 
motion  to  instruct  the  omferees  could  be  made  during  the 
Congress,  it  would  have  been  written  into  the  rule.  So,  to 
hold  that  the  chairman  of  the  committee  is  precluded  from 
making  this  motion  merely  because  one  motion  has  been 
voted  on  would  be  to  nullify  the  role  and  leave  the  House 
in  the  same  helpless  positloin  It  was  before  the  rule  was 
adopted. 

Therefore,  I  submit  the  point  of  order  should  be  over- 
ruled.    

The  SPEAKER.  Tile  C%air  is  ready  to  rule.  Hie  gentle- 
man from  Texas  [Mr.  RaTsinur]  has  submitted  a  motion  to 
Instract  the  conferees  on  the  so-called  "  uttUty  biU  ",  wbidx 
motion  has  already  been  read  from  the  dieriE's  desk.  The 
gentleman  from  Alabama  [Mr.  HudslxstokI  makes  the  point 
of  order  that  the  moUon  is  not  privileged  under  the  rules  of 
the  House.  Hie  Chair  again  reads  the  rule  upon  which  the 
gentleman  from  Texas  has  predicated  his  motion:  Section 
IV^  (a)  of  rule  JL2LV111  reads  in  part  as  follows: 

After  Bouse  conferees  on  any  blU  or  resolution  In  eonfsrcnee  be- 
tween the  House  and  Senate  shaU  have  been  appointed  for  SO  cal- 
endar days  and  shall  have  failed  to  make  a  report.  It  Is  hereby 
declared  to  be  a  motion  of  the  highest  prlvli^e  to  move  to  dis- 
charge said  House  conferees  and  to  i^^ximt  new  conferees,  or  to 
Instruct  said  House  conferees. 

It  will  be  noted  that  t^  rule  Itself  does  not  undertake  to 
place  any  limitations  upon  the  nmnber  of  motions  that  may 
be  made.  The  Chair  has  heretofore  stated  that,  in  his  opin- 
ion, this  rule  was  adopted  in  the  Sevoity-second  Coogresa 
with  the  sole  object  and  puxpoee  on  the  part  of  the  Houm 
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of  retalninc  eontrol  ofver  the  conferees  after  tbey  bad  been 
appointed  to  oonskler  differences  between  tfae  Houae  anq  the 
Senate. 

Prtor  to  that  time,  as  we  all  know,  after  tbe  appointdient 
of  tbe  conferees,  tbe  House  lost  eontroL  In  fact,  if  tbe 
Ctaair  may  repeat,  tbls  rule  wm  adopted  to  bring  baci  to 
tbe  Houae  control  over  its  own  agents,  or  oonf erees,  t  fter 
fllTing  tbcm  ao  days  in  wtakb  to  come  to  aome  agreez:  lent 
wltb  tbe  representatiTes  of  tbe  otber  body.  To  say  bat 
eontrol  is  erhaiisted  after  tbe  making  of  one  motio  i  it 
seems  to  tbe  Cbair  is  not  justlfled  hsr  tbe  rule  or  by  tbe 
CfTldent  intent  of  tbe  House  wben  it  adopted  tbe  rule.  3er 
talnly  tbe  Houae  did  not  adopt  tbis  rule  wltb  tbe  ide  i  of 
mUlBlQg  control  of  its  own  agents  and  tboi  Imaaedif  tely 
after  a  motion  was  made,  whatever  might  be  tbe  subjec  t  of 
tbe  Bottan.  again  surrendering  for  idl  time  to  oome  cox  trol 
of  tboae  agents  or  those  conferees.  Tbe  Chair  thinks,  and 
tbe  Chair  may  say  that  tbe  House  recogniaed  tbis  fact,  ai  tbe 
Chair  reeogniaed  it  when  this  matter  was  under  etmsid  ira 
tion  on  a  previous  oocasinn.  because  it  will  be  rememb  sred 
that  on  thai  occasion  the  gentleman  from  Texas  first  m^ved 
(o  Insbuci  the  conferees. 

After  that  motion  was  acted  i9on,  tbe  gentlunan  lk-<Kn 
Alahaiaa  himaelf  made  a  second  motion  to  instruct  tbe  i  xxn 
forees,  wbldi  was  also  acted  upon  by  tbe  House.  If  two 
■MtiooB  may  be  made,  any  number  of  motions  may  be  n  sde. 
and  it  la  no  answer  to  the  proportion  to  aay  that  this  mo- 
UoD  may  be  made  every  day  or  every  hour  during  the  day 
by  any  Member  of  Congress  who  so  chooaes.  because  the 
rule  itself  does  not  probity  tbe  number  of  motiona.  Ibe 
Cbair  thinks  it  clear  that  if  tbe  House  had  intended  bat 
only  one  motion  should  be  made  under  tbis  rule,  it  w  Mild 
have  said  so  when  tbe  rule  was  adopted.  Certainly  the  C  lair 
has  no  authority  to  limit  tbe  number  of  »«><>t4i?nn  made  uiider 
(be  plain  reading  of  tbis  rule. 

The  Ctiajbr,  therefore,  overrules  tbe  point  of  order  ^ind 
tbe  gentlwnan  from  Texas  is  recognised. 

Mr.  BJLYBURN.    Mr.  Speaker,  in  my  tkne  I  deair^  to 
have  read  a  letter  which  I  have  smt  to  tbe  Clerk's  desi . 

The  Gtork  read  aa  follows; 


Wm^UmgUm,  AuguM  21,  iA  S. 


iHiMlnun  COMwtfttee  on 


_       .  »-  C. 

Mt  Okab  Ms.  Batsokii:  I  hav«  aama.  a  copy  of  the  prnf^^iiil 
aabstttute  for  sob— ctlon  b  of  wctton  11  of  the  pabUc-is  Ottr 

^uBBBSiy    QUI    OBwlWn    WW 

cT^     — 

b. 

the  point  of  vltv  <tf  ib»  House,  this  jtcpoml  oert^lnly 

"~  a  BMrt  gnerooa  tnwmmtuu  on  tbe  put  of  tbe  8e  arte 


'.  It 
Mil  Uiaa  X  ahoukl  lite  to  mo  mmi^.    But  I  uxber- 
•Uad  the  unent  desire  of  nuuny  membefe  oT  both  Tfniiece  to  isre 
e  MO  wotkad  out  at  this  aeeBtan.  and  to  that  end  X 

t  tbm  aeaass  enatMws  aoewtilile. 
Vary  staoerely. 

O.  Bauaarulr. 


Mr.  BATBURN.    I  desire  to  be  notilled.  Mr.  8pea)cer, 

I  taatvo  eonaumod  U  Bslmitoa. 
Z  thWk  I  emUd  be  OMre  helpful  to  tba  Hoive  If  I  iro- 
for  a  bttla  wliila  wttboot  b^emvtian.  Slnoeiiys 
I  hoTO  been  wnskiiig  wttb  Mr.  Perky,  a  very  cap  ible 
of  liM  alaff  of  tfae  laglBlative  eouMel.  and  te«e  taer 
out  tfae  aattant  provistonB  of  Senate  sec  ion 
11  (b).  aeeMon  11  <b>  of  tfae  Houae  bfO,  and  tbe  provis  ons 
of  ttaiB  pwiweart  matter  upon  which  I  have  moved  to  Inst  iict 
tfaa  Booaa  ooBfereaai 

Ufadar  aufcawtlun  (b)  of  tfae  Sanato  aeetleo  the  Secur  ties 
and  KiffMngi  Ooniirilsahin  is  dlreeled  to  reouire.  after  ,  sn- 
uary  1.  USS.  each  holdtaig-compaoy  aiifcem  to  be  reduce  1  to 
one  totegratod  puhUc-utillty  system  together  with  iaeh 
fwintruM  ao  li  reaaooabty  Inrhlfntol  or  eoonomicaBy 
«ry  or  appropriate  to  tbe  operatlaoB  of  aneh  ayalem;  laid 
ttooe  tpstoeaaea  wfaicb  may  be  ccpskteied  aa 
toddental  or  oooDontlcaOy  neocaaaiy  or  approprtacte 
la  B»de  to  two  ktndi  of 
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certain  businesses  affected  with  a  public  interest  whose  rates 
are  regulated  by  law.  and  tbe  business  of  owning  and  operat- 
ing farm  lands  for  agricultural  or  horticultural  purposes 
in  connection  with  State  activities. 

Tbe  Commission  is  further  directed  to  require  after  Jan- 
uary 1,  1938,  bedding  companies  and  their  subsidiaries  to 
be  reorganized  or  dissolved  when  tbe  Commissio&  finds 
undue  or  unnecessary  comi^ications  in  the  sUucture  of  tbe 
bedding  company  system  or  unfair  or  inequitable  distribution 
of  voting  power  or  certain  conditions  detrimental  to  tbe 
proper  functioning  of  a  single  integrated  public^utility 
system. 

Ilie  Commission  is  also  directed  to  require,  after  January 
1,  IMO,  each  registered  holding  company  to  take  such  steps 
as  tbe  Commission  finds  necessary  or  ajH>ropriate  to  make 
such  company  cease  to  be  a  holding  company,  with  the  ex- 
cepting that  first-degree  holding  companies  may  be  per- 
mitted, where  the  continuance  of  tbe  holding-company  i^a- 
tion  is  found  by  the  Power  Commission  to  be  necessary  under 
State  or  foreign  law  for  tfae  operations  of  an  inte^^ated 
public-utility  system  serving  an  eoonomic  region  in  a  single 
State  or  extending  into  two  or  more  contiguous  Sta'i^s  or 
into  a  foreign  country. 

Under  subsection  (b)  of  the  House  amendment  the  Com- 
mission is  directed  to  require  each  holdlng-cconpany  system 
to  reduce  its  operations  to  one  Integrated  public-utilitj  sys- 
tem, with  the  exception,  however,  that  if  the  ComzQission 
finds  that  it  is  not  necessary  in  the  public  interest  to  limit 
such  operations  to  one  integrated  public-utility  system,  the 
Commission  is  to  require  such  action  to  be  taken  as  is  neces- 
sary to  limit  the  operations  of  the  system  to  such  number 
of  integrated  public-utility  systems  as  it  fiiuis  may  be  in- 
cluded in  the  holding  company  system  consistently  with  tbe 
public  interest.  Under  this  House  provision,  liowever,  the 
Commission  may  not  require  the  giving  up  of  interests  In 
nomitUity  property  unless  it  finds  that  such  interests  may 
not  be  retained  consistently  with  the  public  interest,  and 
the  Commission  may  not  require  the  giving  up  of  interesta 
outside  of  tbe  United  States.  It  is  the  duty  of  the  Com- 
mission, under  the  House  amendment,  to  require  action  to 
be  taken  by  the  companies  after  January  1. 193S. 

The  compromise  provision,  with  respect  to  which  instruc- 
tion of  the  conferees  on  tbe  part  of  the  House  is  here  pro- 
posed, differs  from  both  Senate  section  11  and  the  Houao 
section  LL  With  respect  to  the  question  of  integrated  public- 
utility  systems  It  provides  that  the  Commission  *hRn.  as  soon 
as  practicable  after  January  1.  1938.  require  each  holding- 
company  system  to  be  limited  to  a  single  integrated  pubUc- 
ntnity  system  and  to  such  other  businesses  as  are  reasonab^ 
incidental  or  economically  necessary  or  appropriate  to  the 
operation  of  such  Integrated  system,  but  includes  an  ex- 
ception. It  win  be  recalled  that  the  Senate  provision  In- 
cludes no  exception  from  the  requirement  of  one  Integrated 
system.  The  proposed  exception,  however,  does  not  go  quito 
as  far  as  tbe  House  provision.  It  provides  that  the  Com- 
mission Shan  permit  additional  Integrated  systems  if  it  finds 
that  (1)  each  sadh.  additional  system  cannot  be  operated 
as  an  Independent  system  without  tbe  loss  of  substantial 
economies  which  can  be  secured  by  the  retention  of  control 
by  the  holding  company;  C2)  all  such  additional  system;,  are 
located  In  a  restricted  area;  and  (3)  the  continued  combi- 
nation of  such  systems  is  not  so  large  as  to  impair  the  ad- 
v^tages  of  loeallaed  management,  efficient  operation,  or  the 
effectiveness  of  regulation.  It  is  especially  provided  tbat  tbe 
Commission  may  permit  as  reasonably  incidental  or  economi- 
cally necessary  or  appropriate  to  Uie  operations  of  an  inte- 
grated system  tbe  retention  of  any  business,  other  than  a 
public  utility  as  such,  which  the  Commission  finds  n<!ce8- 
aary  or  appropriate  in  the  public  interest  or  for  the  pn>tec- 
tlMi  of  investors  or  consumers  and  not  detrimental  to  tbe 
proper  functioning  of  the  system. 

Tbe  proposed  substitute  contains  a  provision  which  is  •not 
in  tbe  Hocee  amendment  but  which  deals  witti  the  same 
«'*i«ctas  paragraph  (J)  of  subsection  Cb)  of  the  Sesiato 
bm  directing  tbe  Commission  to  require  ea^  reglst^ed  hold- 
iBg  rewipany  and  each  anhwhWary  fflwipany  thereof  to  tako 
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steps  necessary  to  Insure  that  the  corporate  structure  or 
continued  existence  of  any  company  in  the  holding-com- 
pany system  does  not  unduly  or  unnecessarily  complicate 
the  structuro  or  unfairly  or  inequitably  distribute  voting 
power  among  security  holders  of  the  holding-company  sys- 
tem. This  differs  from  the  Senate  provision  in  that  the 
Commission  is  to  take  such  steps  as  it  finds  necessary  to 
insure  this  result,  whereas  the  Senate  provision  requires 
reorganization  or  dissolution. 

The  provisions  of  paragraph  (3)  of  subsection  (b)  of  the 
Senate  bill,  which  requires  every  holding  company  to  cease 
to  be  a  holding  company,  with  certain  limits  exceptions,  are 
not  included  in  this  proposed  substitute,  but  there  is  included 
a  provision  requiring  the  Commission  to  cause  each  holding 
company,  and  each  company  in  the  same  holding-company 
system,  to  take  such  action  as  the  Commission  finds  neces- 
sary in  ordei:  that  such  holding  company  ah^ii  cease  to  be 
a  holding  cijmpany  with  respect  to  each  of  its  subsidiary 
companies  which  itself  has  a  subsidiary  company  which  is 
a  holding  company.  The  effect  of  this  would  be  to  require 
holding  companies  to  cease  to  be  holding  companies  in  man 
than  the  second  d^ree.  This  proposed  substitute  rtnnffttns 
another  relaxation  from  the  Senate  provision  in  that  It 
provides  that  the  Commission  may  not  reqiiire  any  change 
in  the  corporate  structure  or  existence  of  any  company 
which  is  not  a  holding  company  or  of  any  c(unpany  whose 
principal  business  is  that  of  a  public-utility  company,  ex- 
cept where  such  action  is  for  the  purpose  of  fairly  and 
equitably  distributing  voting  power  among  the  security  hold- 
ers of  such  company.    [Applause.] 

In  otber  words,  what  we  present  here  today  Is  this:  You 
will  hear  again  today,  in  all  probaUllty,  what  was  so 
eloquently  sung  by  the  gentleman  from  Aiohftma  [ii^. 
HuDOLxsTON]  when  be  last  took  this  fioor,  and  that  Is  on  the 
question  of  surrender.  In  my  opinion,  this  proposal  in  the 
form  of  this  compromise  is  a  compromise  and  not  a  sur- 
render on  the  part  of  either  the  Senate  or  the  House  of 
Representatives. 

,  The  SPEAKER  pro  tempore  (Mr.  Bouuib).  The  gentle- 
man has  consumed  12  minutes. 

Mr.  RAYBURN.  Mr.  Speaker,  I  yield  myself  3  additional 
minutes. 

Mr.  MOTT.    Will  the  gentleman  yield  for  a  question? 

Mr.  RAYBURN.  I  am  sorry,  but  I  prefer  not  to  yield  at 
this  time. 

We  are  up  against  this  proposition:  We  have  come  back 
to  the  House  asking  for  what  I  think  is  a  reasonable  con- 
cession on  the  part  of  the  House  of  Representatives.  Tbe 
Senate  conferees  have  already  said  they  do  not  have  to  go 
back  to  the  Senate,  because  they  are  unanimously  for  this 
proposal.  All  we  have  to  do  to  settle  this  most  troublesome 
part  of  this  most  troublescmie  bill  and  get  a  bill  back  here 
before  the  Congress  adjourns,  that  will  settle  this  question, 
take  it  out  of  politics,  and  out  of  the  campaign  next  year.  Is 
to  adopt  the  simple  compromise  that  I  bring  to  you  this 
afternoon.  The  question  is  whether  or  not  we  are  willing 
to  give,  as  the  Senate  conferees  and  the  Senate  of  the  United 
Stotes  are  willing  to  give,  in  order  to  get  a  bilL  It  is  not  all 
that  I  would  want,  not  all  that  the  Senate  would  want,  not 
all  that  any  Member  of  this  House  would  want,  but  It  would 
be  a  Mil  that  is  effective,  that  is  workable,  that  is  fair,  that 
is  just,  and  will  do  the  job  and  will  clean  up  tbe  nasty 
stables  that  exist  from  one  end  of  this  land  to  tbe  other, 
when  the  great  business  of  utilities,  in  which  many  fine  men 
are  engaged,  will  have  driven  from  It  the  people  who  have 
disgraced  it  and  who  have  brought  a  stench  into  tbe  noatills 
of  so  many  people.  I  ask  the  House  today  to  give  ua  this 
Instruction,  that  we  may  have  an  effective,  just,  and  fair 
bUL    [Applause.] 

Mr.  Speaker.  I  yield  15  minutes  to  the  gentleman  from 
Ohio  [Mr.  CooPKx]. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker.  I  hope  the  impression 
has  not  gone  out,  by  reaacm  of  tbe  stotemoit  made  by  the 
chairman  [Mr.  Ratbuut]  a  few  moments  ago,  that  tbe  Houae 
conferees  are  submitting  this  pnqposaJL  Tbe  House  conferees 
are  not  submitting  tbis  proposaL 


Mr.  RAYBURN.  I  will  aay  to  the  gentleman,  tf  I  said  that, 
I  certainly  did  not  mean  it 

Mr.  COOPER  of  Ohio.  VerywelL  We  never  aaw  this  pro- 
posal until  yestotlay  morning,  wben  It  was  preaented  by  the 
Senate. 

This  is  a  very  Important  question,  and  what  wo  do  here 
today  will  decide  our  actkm  on  which  I  bdieve  and  what  tbe 
country  believes  is  the  most  Important  piece  of  legislation 
that  has  come  before  Compass  for  many  yeoia. 

In  submitting  the  so-called  "  Barkley  compromise  **  on  tbe 
utmty  im,  the  aponaors  of  tbe  "  death  sentence  "  apparently 
hope  to  take  advantage  of  the  opportunity  which  the  last 
hurried  hours  of  Congress  present. 

Certainly,  if  they  knew  that  there  was  tbne  for  careful 
consideration  of  this  proposal,  they  would  never  have  dazod 
to  suggest  as  a  comiffomlse  something  which  la  merely  an 
elaboration  of  their  original  powitton. 

Messrs.  Corcoran  and  Cohen,  tbe  authors  of  tbe  original 
decree  to  eliminate  holding  companies,  have  rewritten  **>^% 
decree  in  new  language,  but  tbe  sentence  of  death  remaiu. 

As  one  member  of  the  House  Interstate  and  Foreign  Com- 
merce Committee,  which  conaidered  tbls  bill  in  detail  at  Its 
hearings  for  some  2  months,  and  wbldi  then  conaiderod  it  in 
even  greater  detail  In  executive  seaston,  and  aa  a  mfmlwr  of 
tfae  conference  committee,  wfaich  baa  labored  on  behalf  of  a 
compromise  with  the  "  death  sentence  "  advocates,  I  am  not 
surprised  that  tfae  Senate  conferees  should,  at  this  last  mo- 
ment, submit  a  compromise  ^rtiich  represents  all  that  tbey 
originally  asked  for. 

But  do  not  think  anyone  will  be  deceived  by  tbis  different 
shroud  of  language  in  which  death  has  been  newly  wrapped. 

The  Barkley  proposal  states  that  "it  shaO  be  tbe  duty 
of  the  C(»zimlssion  to  reqcdre,  by  order,  that  each  >i/»iHt»y 
company  and  each  subsidiary  company  thereof  rf*aj1  take 
such  action  as  the  Commlaslon  diaU  find  neoaaaary  or 
approi»late  to  limit  tbe  (Hwraticma  of  tbe  boldtng-oompany 
system,  of  whldi  such  compuaj  Is  a  port,  to  a  lAngU  inte- 
grated public-utmty  system." 

In  othor  words,  tbe  utility  companies  in  each  system  are 
to  be  reduced  to  one  single  Integrated  pubUc-utOlty  system, 
and  the  exceptions  to  this,  which  I  shall  consider  In  a  mo- 
ment, will  have  no  particular  effect  upon  this  requlreaient. 

Ibe  great  majority  of  all  utility  holding  r^^mpantra  wbicfa 
have  acquired  their  i^operties  in  different  e<»rtiffns  of  tbe 
country  on  tbe  basis  of  the  oldest  Investment  principle 
known — dlversiflcation  of  risk— will  be  required  to  dlveat 
themselves  of  an  but  one  group  of  these  propertlea. 

It  would  hardly  seem  necessary  at  tbls  time  to  repeat 
tbe  effect  which  this  Is  going  to  have,  not  only  upon  tbe 
operations  of  the  light  and  power  service,  but  upon  tbe 
Investments  In  pubUc-utmty  securities. 

We  stand  in  exactly  the  same  position,  under  tbis  pro- 
posal, as  we  stood  under  tbe  original  draft  of  tbe  Senate 
bill,  which  provided  destruction. 

An  of  the  arguments  used  against  tbe  original  Senate 
bin  and  supported  by  tbe  protests  of  tbe  bundieds  of  tboo- 
sands  of  utility  Investors,  by  large  and  smaS  business  organi- 
zations, by  life-insurance  companies,  and  savings  !<*»**•■, 
aK>Iy  as  strongly  to  this  provision. 

This  'afternoon  I  received  more  than  16  telegrams  from 
the  city  of  Providence.  R.  L.  which  is  tfae  Insurance  center 
of  the  united  Stotes. 

Mr.  KOPPLEBiAMN.  Mr.  l^;>eaker,  win  tbe  gentleman 
yield  for  a  question? 

Mr.  COOPER  or  CHilo.    No.  xuyt  now;  not  now. 

Mr.  Speaker,  tbere  are  three  conditions  under  which  the 
Securities  Exchange  Commission  may  permit,  at  Ite  discre- 
tion, a  holding  company  to  control  more  than  one  public- 
utUity  isystem. 

An  three  conditions  must  be  aaet  if  this  permission  is  to 
be  obtained.  Tbe  first  condition  exists  if  "each  of  aucb 
additional  systems  is  incapable  of  economic  operatioo.  in- 
dependently of  such  holding  company,  without  tbe  loas  of 
substantial  economies  not  otberwiae  obtainable  " 

In  o$hiet  worda.  the  unpraflitaUe  rrrmpanim  outdde  of 
tbe  Int^rated  systems— those  fompaniea  whkA  are  too  weak 
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to  stosd  akne  and  irtilch  contribute  notliliic  to  the 
tn  holding-company  securities — may  be  retained.    AH 
other  ocmpanles  must  be  sarrendered. 

l^e  second  condition  for  more  than  one  utility 
exists  "  if  all  of  such  additional  systems  are  located  In 
8Ute  or  in  adjoining  States." 

Ttiat  proTiskm  is  of  Uttle  importance  since,  as 
most  of  tlie  utiUty  hokttng  companies  have  acquired 
properties  in  different  territories  in  ante  to  diversify 


Invistor 


the 


sys  tem 


I! 


St  ted. 

heir 

the 


2h  other  words.  90  percent  of  the  utility  >«**M«*ig  comp4ples 
In  our  eoontry  uiKler  that  proviaian  would  be  dissolved. 

As  a  third  condition  it  is  stated  that  the  Commission  knay 
pvmtt  a  holding  rompany  to  nnntinnft  to  have  more  thiai(one 
utlltty 


tiM  eantrol  of 
to  iBvaIr  ttaa  «dvmnfg4i 
or  tta«  «a«eU' 


In  olfaer  words,  the  boldinf  company  may  retain  adrtitljwMtf 
ifiliins  if  the  comblnatHw  Is  amall  enough. 

I  wabmH  to  yon  that  the  exoeptioii  granted  on  the  bask  of 
ttese  three  cnnditimis  does  not  materially  modify  the  U^ta- 
tlon  to  one  integrated  public-utUitar  system,  nor  will  it  in 
way  prevent  the  dimembennent  of  practically  all  ululty 
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of 
of 


whi^  we  are  offered  is  no  more  than]  the 
which  the  Hon^  vmphattraUy  rejected  In  ito 
vote  on  the  "  death  sentence  "  about  3  mooCte  tea 

It  Is  tke  MUM  provMoa  which  the  Memtars  of  the 
c—iswuue  wanittee.  ftrithfuHy  abmnttm  the  dear 
of  the  BOOK,  npeatedly  rifnsad  to  aeeept  in  eonf emeej  It 
it  llw  irorlilon  wWeh  the  Boose  Itielf  dtf  sated  a 
onir  f  wMkf  gfDk 

in  nMUMi  to  this  "  dMft  smenee -.  the  Ittkley 


for  the  "  death 
3  of  the  Senate  proposal  reqnireo 


itsdf. 


to  earrr  oat  this  provistoo,  the  Commission  :  nay 


eootpany  |mh 


This  eompUcated  provision  is  merely  an  addtttooal  po  irer 
confcmd  upon  the  Commission  to  •Mwn^y,^^  holding  o  n- 
panlss  and  to  rearrange  their  financial  structure  when  ver 
that  sfaoctnre  meets  with  its  disapproval  If  the  nmu  red 
appnhitinmt  of  ICr.  Cohen  to  ttie  Securities  Bzchange  O  m- 
misrion  tarns  out  to  be  true,  that  section  alone  would  em  hie 
the  bright  young  man  i^io  drafted  the  provision  to  wxeak 
havoc  with  the  uttttty  industry. 

As  one  of  the  House  coof erees.  I  say  to  you  that  we  1  sve 
a*ed  the  Senate  tor  a  connvomise  and  we  have  been  area 
back  the  "death  sentence."  T^ 

X  bdleve  ttiis  Bbose  is  under  a  BoHeam  nttHgitl*^  to  the 
people  of  the  ooontry  to  reject  it  as  we  have  rejecteitt 

w«D  Bvare  of  the  fact  that  we  have  been  placed  m- 

re  to  pass  this  provision  than  has  ever  t  sen 

imposed  upon  any  other  Congress. 

We  hatve  had  the  Oovemment  lobbyists  at  our  dbows. 

We  have  seen  an  Inveetigatlon  committee  attempt  to  in- 
flanw  ev  mtadi  agahist  an  entire  tndnstry  on  the  bask  of 
the  isolated  practices  of  one  company  which  has  been  i  sed 
fey  the  aSsucalaa  of  the  death  sentence  as  a  horrible  a- 
aaaple  of  all  utHtty  hMtaBtries. 

We  sve  now  attoespting  to  reach  an  adJoammeBt  wt  Ich 
the  OoDgnsB.  as  a  whole,  desperately  neetto  a   '  '    ' 

But  despite  aB  these  influeneea  ferM«ht  to 


we  now  break  fbith  with  the  pledge  that  we  have  aire  idy 


bin  we  pass  with  ragan 


the  ntlltty  industry,  or  any  other  industry — must  be  a  bffl 
that  regulates  and  does  not  destroy.    [Applause.] 

Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 

Mr.  RATBURN.    Mr.  Speaker,  I  yield  15  minutes  to  the 
gentlenum  from  Alal>ama  [Mr.  HuDOLxsroir]. 

Mr.  HUDDLBBTON.  Mr.  Speaker,  when  my  good  friend, 
the  gentleman  from  Texas  [Mr.  Ratsuut].  stood  on  the 
floor  to  speak  in  behalf  ai  his  previous  motion  to  surrender 
to  the  Senate's  position  on  section  11,  he  buttressed  his 
remarks  by  having  read  a  Dewspi4>er  article,  which  told  of 
a  vile  personal  attack  on  the  President  He  was  not  wflUng 
then  to  base  his  case  upon  its  merits. 

Today  he  prefaces  his  remarks  by  having  read  a  letter 
from  the  President  of  the  United  States  advocating  the  posi- 
tion which  he  now  takes.  He  chooses  rather  to  throw  the 
personality  of  the  President  into  the  scale.  Again  my  friend 
is  not  willing  to  base  his  case  on  the  merits.  Again  he  seeks. 
by  extraneous  matter  which  has  no  relation  to  the  contro- 
versy, to  controland  to  dictate  our  dedslon. 

The  gentleman  from  Texas  [Mr.  RATsmur]  again  Invites 
tht  House  to  surrender  to  the  Senate.  Again,  and  this  for 
tbe  fourth  time,  he  Invites  the  House  to  give  up  its  convic- 
tions and  to  submit  to  the  dictation  of  the  Senate, 
^ae  Hooee  is  engsged  today  in  the  noble  and  dignified 
huiliifSi  of  "face  savhig.**  Because  someone  has  said  that 
the  "  death  sentence  "  is  proper  we  are  called  upon  to  ap- 
prove it.  Thank  God  I  have  no  face  worth  saving  and  need 
give  that  matter  no  concern.  [Lao^hter.]  But  some  of  my 
w^neagnfa,  good  Democrats,  and  honest  and  patrtotle  men. 
do  have  faces  that  are  as  worthy  of  saving  as  are  the  faces 
of  Ben  Cohen  and  Tbm  Ooreoran  that  the  r»ntumftf|  tnm 
Ttaas  Is  trytaig  so  hard  to  save.    LAppteoseJ 

Too  ate  again  invited  to  vote  the  "  death  ssntence."   Do 
not  be  deesiwed.   Let  no  Ifrmtini  imagine  that  he  can  go 
to  his  conetttnenti  and  seir,  "  I  did  not  know  what  I 


We  are  voting  for  the  "  death  sentence  "  hi  only  a  slightly 
different  form.  A  moment  ago  a  friend  handed  me  a  d^nHng 
from  a  local  newspaper,  which  has  been  devoting  itself  to 
championing  the  "death  sentence "  for  the  holding  com- 
panies and  to  easting  aspenlons  upon  any  who  hold  the 
opposite  view.   I  read  from  that  the  following: 

A  movnent  is  mdcr  way  to  nibaalt  to  vote  of  the  HoiMi  a 
rtlgMly  BMdifled  "eeaOi  maUneu.-  Jiwt  •noaflk  dlff««Bt  from 
th»  Mctlon  prvTlotMly  rtjeeted  to  permit  Membera  to  ctumse  t*>vlr 
voUs  gracefully.  ^" 

CLaagbtsr.] 

That  Is  what  the  champion  of  the  "  death  sentence  "  says. 
There  has  been  sleight-of-hand  with  words,  there  has  been  a 
jumUing  of  sentences,  there  has  been  a  coixftislon  of  phrases, 
but  this  new  version  means  the  same  as  the  original  "  death 
sentence  ",  the  only  purpose  of  this  juggling  is  to  afford  any 
weak-kneed  brethren  an  opportunity  to  recant.  [Laughter 
and  applause.] 

Tbis  motion  is  an  affront  to  the  dignity  and  to  the  self- 
xeqwct  of  evoy  Member  who  voted  against  Senate  section  11. 
CAp|dause.l  By  impttcaticm  it  says  to  him:  "  You  had  no 
eonvlctlans— your  vote  was  not  upon  principle— you  did  not 
knowwhat  you  were  dcdng;  you  did  not  know  what  you  voted 
tor  upon  the  three  previous  occasions;  you  did  not  do  what 
you  did  for  the  good  of  the  country  or  in  the  interest  of  Jus- 
tice; it  was  mere  political  horseplay  and  not  intended  for  any 
sCTlous  puiixMe.  You  are  mere  '  rubber  stamps '  and  '  yes 
men.'  Now  come  ba^  and  put  yoursdves  in  right  by  recant- 
ing your  previous  positkm."  For  myself,  I  resent  any  such 
implication. 

This  motion  is  an  affront  to  the  dignity  and  the  independ- 
ence of  the  House.  Four  times  has  the  gcnUeman  from  Ttexas 
ga<^  the  Members  of  the  House  In  this  stultifying  position; 
four  times  has  he  asked  us  to  sacrifice  our  convictions  to  the 
Interest  of  saving  somebody's  face.  [Apphiusc.]  How  docs 
it  come  about  that  the  faces  of  the  Members  of  the  House 
are  of  so  Uttle  worth  that  they  are  to  be  continually  sacri- 
floed  to  saving  the  faces  of  the  Members  of  the  Senate? 

The  Senators  have  never  been  glv«n  an  opportunity  to  vote 
upon  House  section  11.   Why  are  they  not  permitted  to  vote 
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on  it?  It  is  because  those  who  want  the  "  death  sentence  " 
dare  not  trust  the  result  of  a  vote  in  the  Senate.  They  fear 
they  cannot  control  the  Senate;  the  House  is  more  pliable, 
more  easily  swayed  by  influence,  so  they  evidently  believe. 

We  of  the  House  are  repeatedly  put  on  record.  We  are 
subjected  to  the  fire  of  criticism  time  and  again,  but  the 
Members  of  the  Senate  are  to  go  unscathed-4hey  need  not 
now  nor  hereafter  express  their  decision  as  between  Senate 
section  11  and  the  House  section  11. 

The  Raybum  proposal  Is  merely  the  "  death  sentence  "  in 
a  different  form  of  words.  It  requires  that  each  company 
shall  be  limited  to  a  single  utility  system,  unless  the  Com- 
mission shall  permit  it  to  own  additional  systems  under  the 
conditions  set  out.  These  ccwiditions  are  so  harsh,  rigid,  and 
tortuous  that,  as  a  practical  matter,  compliance  with  them 
is  impossiUe.    The  conditions  are  as  follows: 

(A)  ■ach  of  such  addltloiua  systems  cannot  be  (»er»ted  as  an 
independent  system  without  the  loss  of  substantial  econmnlcs 
which  can  be  secured  by  the  retention  of  control  by  such  holdlns 
company  (tf  such  system;  ^^ 

(B)  All  of  such  additional  systems  are  located  In  one  State,  or 
In  adjoining  States,  or  in  a  oontlgiious  foreign  country;  and 

(C)  The  continued  combination  of  such  systems  under  the  con- 
trol of  such  holding  company  U  not  so  large  (considering  the  stete 
of  the  art  and  the  area  or  r^km  affected)  as  to  Impair  the  advan- 
tages of  localised  management,  effldent  operation,  or  the  effactlYe- 
-^ —  ot  regulation. 


To  the  uninformed,  compliance  may  seem  a  possibility,  but 
to  those  with  knowledge  of  the  industry  they  aie  a  mere 
gesture  and  semblance,  without  any  real  fnh^anfff  jn 
short,  the  pretense  of  permUsion  to  bold  more  than  one  cys- 
tcm  adds  nothing  to  the  proposal.  It  would  have  the  mme 
value  without  such  a  mwtense. 

It  is  Important  that  every  dtissn  should  dearly  under- 
stand the  lame  on  the  hokUng-eompgny  MIL  The  MH  has 
two  distinct  purposes:  Vlrst,  to  regulate  the  compeaiss; 
and,  second,  to  limit  each  of  them  to  a  "  single  geographi- 
cally and  economically  Integrated  gystenL"  The  latter  pur- 
pose is  embraced  in  section  11  of  the  bOL  That  section  Is 
the  bone  of  the  controversy.  Without  that  section  the  bm 
would  have  met  with  practically  unanimous  approval  and 
would  have  been  passed  months  ago.  Practically  every 
Member  favors  the  regulation  of  the  f<nffpenlfs  to  the  moet 
adequate  extent. 

The  proposal  to  regulate  was  presented  in  redemption 
of  the  pledge  of  the  Democratic  platform  of  1932.  The  idea 
of  destruction  was  an  afterthought.  The  bill  as  origl. 
nally  drawn  carried  no  section  11.  and  hence  was  wholly  a 
regulatory  bill  But  those  in  control  were  not  satisfied 
merely  to  redeem  the  party  pledge.  They  conceived  of  the 
holding  company  as  a  thing  vicious  in  itself  which  should 
be  destrojred— that  was  to  be  the  mission  of  secticm  11. 

Even  without  section  11  the  bill  is  the  most  drastic  regu- 
latory measure  ever  proposed  in  an  American  legislative 
body.  It  would  correct  every  abuse  charged  against  the 
hokilng  companies.  It  covers  their  relations  with  their  sub- 
sidiaries, their  accounting  practices,  the  issuance  of  securi- 
ties, the  acquisition  of  additional  property,  and  so  forth.  It 
would  prevent  the  efforts  to  Influence  Congress,  now  being 
so  wildly  exploited  against  some  of  the  companies. 

A  holding  company  is  merely  a  corporation  which  owns 
»tock  in  another  corporation.  Tlieee  companies  prevail  in 
evCTy  field  of  business  activity — banking,  merchandisbig,  in- 
dustry, newspaper  publishing,  transportation,  and  so  forth. 
Hardly  a  stock  is  quoted  on  the  market  that  is  not  the  stock 
of  a  holding  company  in  some  degree.  Whatever  faults  may 
be  inherent  in  utility  holding  companies  attach  to  aU  holding 
companies. 

As  I  have  stated,  with  section  11  cut  out  of  the  bin  the  re- 
mainder would  serve  to  regulate  the  holding  companies  in  a 
most  drastic  way.  The  real  fault  of  the  bill  in  that  form 
would  be  that  it  is  too  drastic  and  extreme.  In  conference 
the  differences  between  House  and  Senate  versions  of  the 
regulatory  features  of  the  bill  were  minor,  and  might  easily 
have  been  adjusted.  Hie  si^t  came  over  section  11.  Hie 
House  conferees  were  willing  to  leave  out  section  11  entirely 
azKl  to  agree  with  the  Senate  on  the  regulatory  y^MTtions. 
niat  proposal  was  rejected. 


The  House  conferees  also  offered  to  agree  to  a  provision 
wliich  would  have  aUowed  the  Commission  to  permit  a  holdo 
ing  company  to  own  only  such  systems,  if  any,  as  the  Com- 
mission mii^t  find  to  be  in  the  public  IntereeA^-tbe  responsi- 
bility would  have  been  placed  on  the  Commission  to  decide 
whether  the  puliUc  Interest  would  be  served  by  a  holding  com- 
pany owning  more  than  one  system,  or  evm  a  single  system. 
But.  no;  Senate  conferees  would  not  consider  thi#,  Ihey 
Insisted  upon  the  "  death  sentence  ".  and  would  take  nothing 
less,  niat  was  the  sole  bone  of  contention,  as  tfiould  be 
clearly  underrtood.  Rather  than  give  up  the  ''death  sen- 
tence ",  Senate  conferees  were  willing  to  throw  tbt  wtiole  tall 
out  of  the  ^^ndow  and  leave  the  hokilng  '«**mp^»**t  to 
continue  without  any  regulation  whatever. 

Ihe  proposed  sectioi^  11.  with  its  "death  sentence**,  to 
which  we  are  asked  to  agree,  reqidres  the  dlssohitlon  of  aU 
faoMing  companies  other  than  those  of  the  first  and  second 
degree,  and  in  practical  effect  restricts  ea^  of  them  to  a 
single  utility  system.  Under  it  the  dissolution  or  reorganl- 
ation  of  practically  all  the  baportant  ■■*— «r«»»i^  win  be 
forced.  Such  effect  threatefis  incalculable  losses  to  an  who 
hold  their  securities,  and  to  disnujt  the  entlxe  deetrtcal  In- 
dustry. It  win  not  only  hbuder  recoveiy  but  may  have  effect 
to  throw  thoiissnds  out  of  employment.  It  is  highly  destruc- 
tive and  deflationary.  It  wfll  aggravate  the  iisinaslun  and 
unemployment.  It  is  hard  to  conceive  an  the  harm  that  Its 
passage  may  do. 

Probably  never  before  has  Congress  oouridsied  a  nuastui 
under  drcomstanoss  so  unfavoraMs  to  just,  fUr,  and  dillh- 
erate  actkm.  Coerced  on  the  oos  Me  br  cOelal  jswiuii, 
aided  by  an  uupieesdeuted  ^*«*T**f  of  potilettr  and  the 
clamor  of  agltaton  and  those  who  sap  and  Bine  «id«  our 
<«MtttMtieni,  and  on  the  other  by  a  high  pwawiie  eao^alga 
efpropiggadg  saaM  el  It  filis  lastlgiltd  by  the  heldlag 
eompaaleg,  Oongnai  wag  "dM  Mght  brlgiidg^  prapagaate 
to  the  right  of  thgm,  prapagtada  to  the  left  of  tbsni,  if^ 
lered  and  ttwndered. 

In  this  atmosphere  the  committee  eoMldsred  the  Mn,  re- 
ported unan  It.  and  It  was  passed  tteoogh  the  Boms.  'Theve- 
upon.  not  content  with  the  Improper  Influeness  which  had 
already  been  brought  to  bear,  a  eommitteo  was  appotated 
and  proceeded  todlgupeUofthe''dlrt"  that  could  be 
found  against  the  holding  companies.  Vast  pObUelty  wat 
engaged  In,  reckless  accusations  were  made,  and  a  damor 
raissd  throughout  the  press— aU  with  the  obvious  purpose  of 
influencing  the  conferees  in  their  work.  Bven  the  holding 
of  the  oMif erence  was  delayed  so  as  to  afford  a  fuU  oppor- 
tunity  for  this  tmprcqwr  effort. 

Every  pressure  was  brought  to  bear  on  House  conferees. 
They  were  reviled  and  abused  by  the  ignorant  and  the  dis- 
honest, their  views  misrepresented,  and  a  general  «*amp>tyr» 
of  villiflcation  and  intimidation  carried  on. 

Of  aU  this,  because  of  my  personal  views  and  the  position 
wl^ch  I  occupied  in  connection  with  the  legislation.  I  was 
the  chief  target.  To  such  lengths  did  it  go  that  one  of  my 
colleagues,  sick  in  bed  for  weeks,  was  induced  to  cause  to  be 
placed  in  the  Raoose  a  vile  statement  attacking  my  sincerity— 
a  statement  which,  as  those  who  histigated  it  wdl  knew,  did 
not  carry  a  single  syllable  of  truth  in  its  references  to  me. 
This  statement  was  printed  In  the  Raooaa,  and  Mr.  Cor- 
coran, one  of  the  propagandists  for  the  bill.  rf*n^»>j  with 
glee  and  proud  of  his  work,  brought  it  to  the  attention  of 
newspapermen,  with  the  boast  that  he  would  have  It  repro- 
duced in  a  certain  low  type  of  newspaper  pubUdwd  In  my 
home  city. 

Tlie  purpoee  of  the  statement  was  to  destroy  my  rsputa- 
tkm  and  my  Influence  with  the  Members  of  the  House,  so  as 
to  impair  my  usefulness  as  a  conferee.  I  am  prevented  by 
the  sickness  of  the  Member  in  whose  name  the  statement 
was  made,  and  my  dotdit  as  to  his  responsibilt^.  from 
denouncing  the  vile  defamation  as  It  deserves. 

Ihe  conferees  held  their  meetings  as  this  discord  of  vrop- 
agenda  reached  its  crescendo.  It  had  no  bearing  on  the 
merits  of  the  measure.  I  was  not  moved  to  the  breadth  of 
a  hair  either  way  by  it.  Mevertbslsss.  It  is  certi^  that  It 
made  the  task  of  the  coufeieuce  much  harder. 
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I  lia^  aooc  my  duty  m  I  mw  it.  I  have  been  nxtawed  1 7 
pow  ADd  unafraid  aanSdit  clamor.  I  hare  now  pointed  01  it 
aa  I  mm  ^*r-*  tbe  Tloca  of  the  propoaal  which  has  bee  a 
made  and  the  erlto  which  will  probably  flow  from  tt.  T1 1 
svqxmslhiltty  is  now  cast  upon  the  House  of  RepreoentatlTi  a 
and  upon  those  who  have  exerted  rdenUess  pressure  upt  a 
the  Boon  for  the  pasmge  ot  this  extreme  and  '*~ 


August  22 


in 
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Mr.  RATBDBM.    Mr.  Speaker.  I  yield  5  minutes  to 
jl»r»ti—»* w  tram  New  York  [Mr.  CComoa].  l 

Mr.  OtX>NMOR.  Mr.  Speaker,  this  is  the  flnt  time  II 
hKn  ayd  anythiv  about  the  hokUng-company  blU.  It  s 
a  snlijset  that  so  lone  as  it  has  been  discussed  in  pubUc  hi » 
been  an  inflammatory  one.  I  tt*««»g»<»  when  my  good  fxlet  d 
the  f"**— »«"  from  Alabama  appepured  on  the  floor  todi  y 
be  was  gakim  to  *"~— »^  that  the  Bouse  had  won  a  vi  ^ 
Tliat  is  the  way  I  iaterpret  the  matter.  He  certain  y 
eotttled  to  a  yietory.  because  no  Napoleon  ever  kd 
hiB  forees  more  ably  than  he  has  on  this  great  israe, 

Shiee  this  matter  has  been  tHtnirml  yestwday  attenoooi. 
It  has  been  presented  to  some  of  us  as  a  Ytetory  f  or  a  c 
Howe;  that  the  other  body  was  «^*^^*"*  and  stubborn  ai  d 
would  not  yield,  and  in  sane  instances  would  no*  even  mei  t 

Mr.  Speaker,  we  are  faced  here  with  a  practical  sitoatif  o 
which  we  molt  solve.  As  I  understand  It,  this  blB  hes  bein 
only  purtly  eeB^dered  iham  tar,  outiMte  of  section  11.  I 
understand  there  are  about  It  sections  which  have  not  bei  n 
MiMlderad  or  timrhtd  TUs  propoeal  has  been  analyad 
aod  portrayed  to  me  and  others,  and  ia.  in  my  optnkm.{a 
vletory  for  the  Bouse.    [Appkuise.] 

May  I  point  out  one  instance  in  whieh  It  may  be  so 
topreledy  Toa  will  recall  hi  the  diaeussion  of  this 
-  death  sortenoe "  it  was  pointed  out  there  was  not 
a  clianoe  for  a  hearing  for  the  companies  affected, 
through  this  proposal,  however,  there  are  jvovlslons 
"nodes'*  and  a  chance  for  a  "hearing"  before 
can  be  done  which  might  result  in  breaking  down  tbe 
tern.  As  I  tailerpret  this  proposal,  it  means  that  Sami 
Inaun  at  Chicago  may  not  be  able  hereafter  to  run  i 
plants  up  in  Maine,  or  that  Mr.  Hopedb  in 
not  be  able  to  build  up  an  empire  tfaroutfioht 
the  eoontiy  of  over  a  biUion  dollars  without  the  origin  si 
contribution  of  one  penny,  an  empire  eompoeed  of  300  cop- 
paades.  owned  and  oontroUed  absolutely,  soleiy.  and 
yidnally  by  Mr.  Hopson  himself  and  Mr.  Mange.  That 
not  happen  again  to  the  detriment  of  the  American 
The  tnstlmfyy  before  our  Rulee  Pnmmlttofi.  in' 
lobbying  on  the  utility  bin.  furnished  ample  justiflcat 
that  soaaething  should  be  done  about  this  matter 
was  a  bold  ailmtoriim  that  from  $20,000,000  to  $254K)0 
had  been  9ent  on  svQpaganda  against  tbe  tailL  The 
ing  «^imt—faw  vas  also  made  that  the  utilities  would 
10.000.000.000  to  stop  the  bill,  not  akne  the  " 
*  or  the  Senate  bUl.  but  any  bUl  regulating 
acttvttles. 

The  testimony  of  Mr.  Hopeon  was  that  he  was  more 
poeed  to  the  House  bin  than  he  was  to  the  Senate 
The  wtOltlss  want  no  blU  whatever.    They  do  not  want 
FMeral  wignlatton     Tbey  are  content  with  the  minor  regu- 
lation to  the  Statee  of  the  union. 

Now.  Mr.  Speaker,  this  proposal  is  a  dlsttaM:t  Ttetory 
the  **  dsath  senienr*  ".  as  it  was  ornitaitied  in  the  Senate 
MB.  This  proposal  doss  permit  holding  mmpankw  whidti 
ax«  rsally  Integrated  units  and  are  natural  units,  to  operate 
In  a  real  concentrated  tnritory  without  spreading  thi  ir 
talgna  aB  ofw  the  oonntry.  with  an  InsnU  in  Chicago  pk  Ic- 
ing up  a  ttHle  power  plant  in  Florida  or  a  Hopeon  from  |bi 
Broadway.  New  York  City,  operating  a  Uttle  plant  in 
hamm  at  tta  expenee  of  the  oonsumora  and  the  investors. 

You  wiB  notlee  in  ttils  proposal  also  that  tiie  action 
the  Conualssioo  nmst  take  into  aeoount  the  Interest  of  the 
luiiiBluie,  those  people  who  were  suppoaed  to  have  witt%n 
to  us,  begging  our  support  Of  course,  we  are  J 
them.  Their  Intereets  are  sui^posed  to  be  protected  uudnr 
this  prepesaL  and  I  believe  the  situation  as  It  will  wc^ 
out  under  this  proposal  ia  better  than  the  Ssnate  MB. 


Now.  Mr.  Speaker,  we  will  be  back  here  in  January.  This 
matter  is  not  going  to  be  worked  out  in  1  month,  or  3  months, 
or  6  months,  or  a  year.  Business  requires,  tbe  interests  of 
employers  require,  and  the  interests  at  tbe  employees  and 
tbat  of  tbe  investors  and  the  consumers  require  that  this 
question  be  settled  at  this  time  In  some  way,  so  we  can  go 
ahead  with  our  business,  and  if  we  are  not  right,  when  we 
eome  back  here  next  session  we  can  take  care  of  it.  The 
interests  of  the  House,  tbe  interests  ot  the  administration, 
the  Interests  of  our  constituents  tbat  we  get  out  a  bill,  and 
tills  is  tbe  only  way  we  can  get  a  bin.     [Applause.] 

Mr.  RAYBDRN.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Oregon  CMr.  MottI. 

Mr.  MOTT.  Mr.  Speaker,  this  debate  seems  to  have  re- 
solved itself  into  an  argument  as  to  whether  the  compromise 
offered  by  tbe  Senate  conferees  as  a  substitute  for  section  11 
of  tbe  Wheeler-Raybum  utility  holding  company  bill  is  a 
legitimate  compromise  or  a  camouflage.  In  my  opinion,  it  is 
not  only  a  legitimate  compnxnise  but  an  outright  concession 
on  the  part  of  the  Senate  conferees  upon  every  material  point 
for  which  the  majority  of  the  membership  of  the  House  has 
been  contending.  I  agree  with  the  statement  just  made  by 
the  distinguished  Chairman  of  the  Rules  Committee,  tbe  gen- 
tleman from  New  York  [Mr.  OXTomroa].  tbat  this  compro- 
mise proposal  is  a  victory  for  tbe  Hotise,  because,  in  my 
oplnlan.  It  effectively  fT*ir*"«»^  the  so-called  ''death  sen- 
tence", and  the  death  sentence  was  the  only  part  of  the 
Wheder-Raybum  biU  to  wbich  the  majority  of  the  Members 
of  the  Houee  objected  when  the  bill  was  originally  before  this 
body.  There  is  no  reason,  therefore,  so  far  as  I  can  see, 
why  anyone  who  supported  the  House  bill  cannot  or  should 
net  support  this  compromise  and  thereby  make  possible  tbe 
enactment  before  adjournment  oi  this  very  necessary  and 
important  legislation,  which  otherwise  will  have  to  go  over 
until  the  next  session  of  Congress. 

Mr.  Speaker.  In  considering  the  proposal  before  us  I  think 
it  would  be  profitable  to  pause  for  a  moment  and  briefly 
review  tbe  events  which  have  led  up  to  this  offer  on  the  part 
of  tbe  Senate  conferees,  an  offer  i^iich  I  contend  removes 
from  sectiwi  11  the  unconditional  "  death  clause  "  and  makes 
of  tbe  Wheeler-Raylmm  bill  a  constructive  and  necessary 
regulatory  measure,  instead  of  the  destructive  and  imneces- 
sary  pAeee  oi  legislation  which  the  administration  originally 
Y^-nn»A  and  out  of  which  tbe  administration  for  the  past  2 
nKmt>m  has  been  endeavoring  to  make  a  political,  partisan 
issue. 

So  much  iHTopaganda  has  been  put  out  in  connection  with 
this  bill,  both  by  tbe  administration  and  by  the  utility  com- 
panies, ever  since  it  has  been  before  the  House  that  I  venture 
to  say  not  1  person  in  100  in  the  United  States  has  tbe  re- 
motest idea  what  the  Wbeeler-Raybum  bill  Is  really  about. 
Tbey  are  particularly  uninformed,  as  well  as  misinformed,  as 
to  what  the  so-called  "  death  sentence  "  provision  of  the  Sen- 
ate version  of  this  bill  Is.  notwithstanding  tbe  tremendous 
amount  of  pidillcity  which  has  been  given  to  this  controversial 
feature.  And  not  only  this  but  the  administration,  on  tbe 
one  hand,  and  the  utilities,  on  tbe  other  liand,  have  so  dis- 
torted and  confused  tbe  Issue  that  even  many  of  the  Members 
of  Congress  freely  admit  tbat  tiiey  are  not  at  all  certain  just 
what  is  tbe  teue  involved  in  the  motion  now  before  us.  And 
to  this  connection  I  want  to  say  here  and  now  that  the  meth- 
ods of  propaganda  and  of  lobbying  en4>k)]red  both  by  the 
administration  and  by  the  utilities  upon  tills  bill  have,  in  my 
bumble  opiaioa,  been  equally  reprehensible  and  tbat  they 
deeerve  tbe  genoal  condemnation  of  the  country. 

Now  what  is  the  Issue  involved  in  the  motion  before  us  to 
instruct  the  House  conferees  to  accept  tbe  compromise  of- 
fered by  the  Senate  conferees  on  section  11  of  tbe  Senate 
bill  which,  to  its  original  form,  contained  the  so-caUed 
"death"  clause?  Does  the  compromise  offered  effectively 
eliminate  tbe  "  death  sentence  "?  If  it  does,  then  all  of  us 
adm  voted  to  substitate  tiie  House  bill  with  tte  own  section 
11  for  section  11  of  the  Senate  bin,  and  who  also  voted  for 
the  House  bill  after  it  was  substituted  for  tbe  Senate  bilL 
tbaaM  vote  for  this  compromise,  which  is  offered  as  an  aA- 
justmmt  of  the  difference  between  section  11  of  the  House 
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bill  and  section  11  of  the  Senate  bill.  If.  on  the  other  band, 
tbe  compromise  offered  does  not  effectively  eliminate  tbe 
"  death  sentence "  to  which  the  majority  of  us  objected 
when  tbe  bill  was  Iwfore  us  last  month  for  consideration, 
then,  to  be  consistent,  we  should  vote  down  this  compromise 
and  Insist  upon  the  House  bill  as  passed  on  July  2,  even 
though  such  action  on  our  part  would  mean  no  utility  bill 
at  all  at  the  present  session  of  Congress. 

Ctentlemen  will  understand,  of  course,  tbat  I  am  address- 
ing myself  now  only  to  those  who,  like  the  goitleman  from 
New  York  [Mr.  O'Cohmos}  and  myself,  voted  for  tiie  House 
bill  after  the  "  death  sentence  "  was  stricken  out.  My  argu- 
ment on  this  point  does  not  apply  to  those  who  voted  against 
the  House  bill  after  it  was  substituted  for  the  Senate  bUl. 
As  to  those  Members,  numbering  only  81  out  of  the  total 
of  404  voting,  no  compromise  is  consistently  possible,  because 
those  81  Members  plainly  declared  by  their  votes  on  July  2 
tbat  tbey  were  opposed  to  the  Wheeler-Raybum  bill,  ev^ 
with  tbe  so-called  "death  sentence"  eliminated.  On  tbe 
other  hand,  the  323  Mraabers  of  the  House,  including  myself, 
who  voted  for  the  bill  upon  final  passage,  just  as  emi^iati- 
cally  declared  by  our  votes  that  we  favored  tbe  Wheeler- 
Raybum  bill  and  were  opposed  only  to  including  to  it  the 
"  death  sentence  "  provision.  For  us.  therefore,  the  question 
Is  now,  Does  tbe  proposed  compromise,  which  is  tbe  subject 
of  this  motion,  effectively  eliminate  the  "  death  sentence  "7 

In  considering  this  quMtion  it  should  be  remembered  that 
to  far  ss  tbe  323  Members  who  voted  for  the  House  bill  are 
concerned,  there  was  and  still  is  only  one  real  controversial 
feature  to  tbe  entire  Wheeler-Raybum  bill,  consisting  of 
some  160  printed  pages,  and  tbat  was  and  still  is  subdivision 
B  (3)  of  section  11  of  tbe  Senate  version  which  contained  the 
"death  clause."  Aside  from  tbat  particular  subdivision, 
tbe  House  and  Senate  versions  of  the  Wheeler-Raybum  Mil 
are  virtually  Identical  to  all  material  respecte.  Each  bill 
provides  for  tbe  complete  regulation  and  control  of  public- 
utility  holdtog  comiMmies  by  the  Federal  Government.  Un- 
der either  bill  a  public-utility  holding  company  is  virtually 
operated  under  orders  ftom  the  Federal  Securities  Exchange 
Commission.  Under  either  bill  no  utility  holding  company 
security  may  be  sold,  no  purchase  or  sale  by  a  holding  com- 
pany of  an  operating  utility  may  be  made,  and  no  official  act 
of  any  ktod  affecting  tbe  legal  righte  of  their  consumers 
or  security  holders  may  be  done  by  public-utility  holding 
companies  except  by  permission  of  tbe  Federal  Securities 
Exchange  Commission.  Tlie  provisions  for  all  of  this  regu- 
lation and  control  are  the  same  to  both  tbe  House  and  Sen- 
ate bills,  and  to  all  of  this  regulation  and  control  the  House 
by  the  overwhelming  majority  of  323  to  81  expressed  ite  en- 
tire approval  upon  final  passage  of  tbe  Mil  on  July  2. 

Furthermore,  It  will  be  recalled  that  both  the  House  and 
Senate  bills  have  identical  provisions  for  the  simplification 
of  holdtog-c<Hnpany  systems,  for  tbe  divestment  to  proper 
cases  of  holding  companies,  under  reviewable  orders,  of  their 
toterest  and  control  to  certoto  operating  utilities,  for  tbe 
elimination  of  stock  watering  and  racketeering,  for  the  llmi- 
totion  of  the  operation  of  holding  companies  in  certato  cases 
to  one  or  more  totegrated  systems,  for  the  dissolution  to 
other  cases  of  unnecessary  holding  companies,  for  the 
issuance,  sale,  and  regulation  oi  securities  of  holdtog  com- 
panies, and  for  the  protection  of  their  consumers  and  toves- 
tors.  Tlie  House  on  July  2  likewise  expressed  its  approval  of 
all  of  these  simplification  and  reform  provisions  of  tbe 
Wheeler-Raybum  bill  by  the  almost  imin«cedented  vote  of 
nearly  4  to  1. 

Again,  with  tbe  single  exception  of  subdivision  B  (3) ,  which 
contatoed  the  imconditional,  nonreviewable,  and  unappeal- 
able "  death  sentence  ",  the  remaintog  portions  even  of  sec- 
tion 11  of  the  House  and  Senate  bills  are  identical.  Sections 
11  of  both  bills,  for  example,  provide  that  utility  holding 
companies  may  be  required  to  take  whatever  action  tbe  Com> 
misslon  may  find  necessary  to  divest  themselves  of  such 
toterest  to  operating  companies  as  tbe  Ccmmaission  may 
determine  upon  hearing  to  be  to  tbe  public  toterest,  all  of 
tbe  orders  of  tbe  Commission  to  this  regard  being  subject, 
of  course,  to  review  and  order  by  the  court  before  they  be- 


cone  effective.  All  of  this  is.  of  course,  drastic,  regulatory 
legislati<m.  but  to  the  opini<m  of  323  of  us,  out  of  tbe  total 
of  404  who  voted  upon  final  passage  of  the  House  bill,  it  was 
not  too  drastic  to  meet  a  critical  public-utility  holding  com- 
pany problem  which  it  had  become  tbe  duty  of  this  Congress 
to  solve. 

One  of  tike  principal  reasons  why  all  of  these  provisions  of 
the  Wheeler-Raybum  Mil  met  tbe  almost  unanimous  ap- 
proval of  the  House  was  tbe  fact  tbat  the  bill  provided — 
after  Senate  provision  B  (S)  waseUminated— that  every  order 
of  the  Commission  was  automatically  subject  to  judicial 
review  and  tbat  no  order  could  become  effective  until  the 
court  passed  upon  it.  In  that  way  every  rliltt  cf  the 
$5,000,000  bedding  comiany  security  holders  to  the  United 
States  was  le^wOy  and  adequately  protected.  It  is  a  rather 
remarkable  fact.  I  think,  that  to  a  bill  so  important  and  far- 
reaching  as  this  one  such  unanimity  of  (^jinion  could  be 
reached  to  a  body  of  this  slae.  Only  81  Members  of  the 
House.  Democrate  and  Republicans,  by  their  votes  objected 
to  any  of  tbe  provisions  of  the  Wheeler-Raybum  bOl  which 
I  have  just  redted. 

Now.  remembering  that  this  was  the  ease,  and  keeping  to 
mind  tbe  fact  that  aside  from  subdivision  B  (S)  of  seetifln  11 
there  was  no  essential  difEerenoe  between  the  House  and 
Senate  versions  of  the  Wheeler-Raybum  bin.  let  us  inquire 
what  the  issue  was  which  arose  upon  the  motion  to  stthstttttte 
the  House  MB  for  the  Senate  bfU  on  Jlily  3.  Tbe  sole  Issue 
upon  the  motion  to  substitute  the  Bouse  for  the  Senate  bIB 
on  July  2  aroee  over  the  proposed  Indnslon  of  sididivlslon 
B  (S)  of  section  11  of  the  Senate  bUl.  which  provided  that 
immediately  after  January  1. 1940,  every  pubUc-utOtty  boM- 
ing  company,  except  those  which  the  Cotnmttsirm  might 
choose  to  exempt,  should  cease  to  be  a  holding  conpaay. 
and  that  tbe  Commisskm  should  either  dissolve  those  com- 
panies or  otherwise  divest  them  of  their  piupeilj  by  an 
order  which  under  the  language  of  this  siMivlslon  the 
court  was  compelled  to  enforce  by  the  immedtate  seisnre  at 
all  tbe  propel  ly  of  the  company  and  the  ^ypototment  of  a 
receiver  for  ite  operation  or  liquidation. 

The  language  of  this  subdivision,  which  has  come  to  be 
known  as  the  "  death  sentence  ",  deprived  tbe  holder  of  stock 
or  other  securities  of  the  company,  who  may  have  been  to- 
jured  by  sui^  an  order,  from  the  rii^  to  have  the  order  of 
the  Commission  levlewed  by  a  court  of  competent  jurisdic- 
tion, and  thus  superseded  and  extinguished  tbe  general  right 
of  review  provided  to  section  24  of  both  biUs.  The  Bouse 
version  did  not  oontato  thU  unmndltional  and  nonreviewable 
"  death  "  clause  to  be  imposed  to  1940  and  that  was  and  stiB 
is  the  sole  eesential  difference  between  the  two  hlBs. 

On  the  vote  to  exclude  this  "  death  sentsnoc  "  as  a  part 
of  tbe  Wbeeler-Raybum  bOl  the  House  stood  280  for  ex- 
clusion to  147  against.  During  the  3  weeks  foUowIng  this 
vote  the  administration,  which  was  reported  to  have  declared 
tbat  it  would  rather  have  no  biU  at  aB  than  to  accept  the 
Wheeler-Raybum  UU  without  the  "death  sentence",  em- 
ployed every  pressure  at  ite  command  to  induce  Demooatic 
Members  to  diange  their  votes  to  this  regard.  Tbe  titular 
author  of  the  biU  to  the  Senate,  Mr.  Wrxsub,  opoily  an- 
nounced tbat  he  totended  to  make  a  political  issue  of  the 
"  death  sentence  "  to  tbe  1030  campaign  and  the  President, 
without  any  denial  from  him,  allowed  it  to  be  repeatedly 
stated  that  he  intended  to  make  the  "death  sentence"  a 
political  issue.  Democratic  Members  were  thzeatened  with 
opposition  to  their  primary  campaigns  unless  they  should 
agree  to  support  subdivision  B  (3)  of  section  11  of  the  Senate 
biU.  The  utility  lobby  tovestigation  was  continued  and 
puUiciaed  throiq^ut  the  oountey  largely  for  ttie  purpose  of 
bringing  pressure  to  bear  upon  Democratic  Members. 

With  tbe  stage  thus  set  after  a  month  of  prqwratory 
propaganda  and  under  tbe  ladi  of  the  administration  whto, 
the  administration  on  August  1  caused  to  be  reported  to  this 
House  a  reecdution  to  instruct  the  House  conferees  to  accept 
the  unconditional,  nonreviewable,  and  unappealable  "  death 
sentence"  contained  to  suhdtviston  (B)  (3)  of  the  Senate 
MIL  Bat,  to  spite  of  aB  ite  propaganda  and  aB  Ite  threat- 
ening, the  administration  fftOed.  as  It  failed  upon  tho 
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orltlial  ^'ote  oo  July  1  sod  the  House  on  Augnat  1 
z«)acted  nAdirtelon  (B)  (3)  of  the  Senate  un  by  pracUcm^ 
the  nme  majority  m  on  July  2. 

Ooitlemen  have  itated  here  on  the  floor  today  that 
oompramiae  now  brought  in  by  the  Senate  conferees  is 
compromlae  at  all— that  the  compromlae  la  in  effect  the 
^mwwtm  uzMonditlooal  "  death  sentence  "  which  we  hate 
TCjected.    But  I  caU  attention  to  the  fact  that  tfaooe 
have  nMde  this  assertion  here  include  only  those  gen 
who  voted  agahMt  the  Boose  Ull  after  the  "  death  sent 
was  eliminated.    No  one  who  voted  for  the  House  bill 
it  was  snlMtttTit^  for  the  Senate  bill  has  made  any 
eontentian.  and  I  uredkt  now  that  not  more  than  a 
of  the  lionben  who  voted  for  the  House  bill  after 
"death  daive"  was  t!*"*^**^  wiH  now  vote  against 
eompnmto  on  section  11  offered  by  the  Senate  oonfereee 

Tlae  reason  for  this,  if  we  wiU  pause  long  enough  to 
aside  the  passion  and  prejudkoe  that  has  been  engendaedfby 
this  etmUuviay.  wffl  be  plainly  seen  by  anyone  who  cazefu  ly 
nads  the  TTiry**g*  of  the  compromise  proposal,  and  that  n  a- 
son  simply  is  that  the  proffered  compromise  elEeettvidy  dii  il- 
nates  the  "  death  sentence."  In  other  words,  the  House,  h  th 
DenMcrmtie  and  Bepubllcan.  fay  its  insistenoe  that  sect  on 
B(3>  beadadedasapartof  theWheeler-RaybumbUl.  tas 
called  the  btaifl  and  the  threat  of  the  administration  thalit 
^Mold  rattasr  have  no  bill  at  all  unless  it  can  have  it  with  be 
•*  <ieath  sentence  **.  and  ttie  administratl<«  in  this  eomp  o- 
■i«M»  oOer  has.  in  my  opinion,  gone  the  irtioie  way  and  lias 
stricken  out  the  **  death  sentence." 

The  laivoege  of  this  compromise  on  section  11  contains,  of 
eoorse.  some  faoe-savlng  words.  This  is  naturaL  I  have  no 
doubt  also  that  after  this  bill  is  passed  the  administratl  m. 
for  political  purposes,  win  contend  that  there  is  really  no 
graat  dtfferenee  between  sectkm  11  as  originally  drawn  ^od 
section  11  as  it  appears  in  this  compromise  propoaaL 
that  reason  I  desire  to  caB  the  attention  of  the  House  and  at 
the  ooontry  now  to  the  fact  that  no  administration  kader[on 
ttie  floor  c<  the  House  has  made  aziy  such  contention  in 
debate.  They  all  have  contended  that  the  exact  opposite  is 
tros.  and  In  this  I  concur.  If  it  were  not  so.  the  conxpron  Ise 
would  have  no  dumee  irtiatever  of  adoption  by  the  Hm  se. 
TtM  fact  is  that  cold  analysis  wffl  show  that  there  is  prai  ti- 
eally  do  itmllarity  between  section  11  of  the  Senate  bill  t  nd 
the  substitute  section  rontainwl  in  the  compromise,  and  tl  at. 
•8  a  mellir  of  fact,  the  compromise  section  upon  which  we 
axe  now  about  to  vote  ts  even  more  Uboral  than  section  11  oi 
tbB  House  MB  irtiich  was  adopted  in  this  body  on  July  2  i  nd 
by  a  majority  of  nearty  4  to  1. 

Briefly  now.  what  are  the  provislans  whi^  the  comproo  ise 
to  subetitate  tar  seeti<»s  11  of  the  Ho  ise 
biUs?  The  compromise  provides  that  Insteac  at 
the  unconditional  and  nonxeviewaUe  "  death  "  mandate  of 
Senate  provision  B  (S).whidiapplies  to  all  holding  companies 
wttbout  eresption,  the  Oommiaskm  (1)  shaU  require  by 
after  noliee  and  hearing  that  eadi  registered  holding 
such  steps  as  the  Onmmission  diaU 
to  insure  that  the  corporate  stmcture  or 
of  the  holding  company  asratem  doea 
unduly  or  unneoessarUy  complicate  the  atnieture  or  uitfairly 
or  liisipillahly  distribnte  voting  power  among  aeeurity  h^d> 
crs,  and  that  (2)  in  eazrying  out  this 
MMttf  i?nip*«*—  diaB  be  required  to  take  such  stepc 
may  be  Boeessary  to  fiiminate  their  holding-company  sti  tos 
with  reject  to  those  of  their  subskUary  holding  compa  lies 
whiob  in  turn  have  sntasldiariea  whi^  are  thrmselvcs  hok  Ing 


complicated  langnage  limply  means,  u  xm 
at  the  Ounmisslon  havhig  to  do  i  ith 
of  a  hoidlag-company  rdatlonshtp  mua  be 
to  hokUng  oempanies  of  the  third  degree  or  higl  er 
to  say.  to  hoidtng  oompanies  whose  corporate  sti  uc 
at  least  three  tinea  lemoved  tton  dbeet  contro 
of  an  operating  company, 
undor  the  conpromiae  propoaal  Sfvery  order  of  the 
in  this  United  flrki  whkth.  tsr  the  msL  laitbe 
wlAehaeariy  aO  of  the  utiUtr-aacnrittoa 
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has  taken  place— is  subject  to  Jodldal  review,  and  no  order 
can  be  effective  unless  and  until  the  Court  has  approved  it 
by  its  own  order. 

That  this  i»-oposal  is  clearly  within  the  constitutional  re- 
quirement of  due  process  has  not  been  denied  in  the  course 
at  this  debate  nor  elsewhere.  That  it  will  result  in  an  ad- 
mittedly necessary  reform  in  the  present  irresponsible  sys- 
tem of  pyramiding  utility  holding  company  structures,  some 
of  which  extend  as  far  as  the  tenth  degree  in  point  of  re- 
moteness from  the  cqiieraUng  utility  at  the  bottom  of  the 
structure,  has  not  been  quesUcmed.  That  under  this  pro- 
posal every  security  owner  of  a  utility  bokling  company  will 
be  legally  and  adequately  protected  has  not  been  challenged 
by  any  oinwnent  of  the  compromise  section  11,  which  we  are 
now  considering.  I  repeat,  theref(»e.  that  this  compromise. 
if  ad(q?ted.  will  remove  the  very  objections  which  were  made 
to  section  11  of  the  Senate  bill  by  those  of  us  who  voted 
to  substitute  the  House  bill  and  who  by  our  votes  passed  the 
House  bill  on  July  2. 

What  was  it  we  objected  to  in  connection  with  section 
11  of  the  Senate  bill,  and  partkularly  in  connection  with 
subdivision  B  (3)  of  that  section?  We  objected  to  the  Senate 
provision  B  (3)  because  it  was  unconstitutional.  The  provi- 
sions of  the  compromise  substitute  f or  B  (3)  are  constitu- 
tional, in  my  opinion,  beyond  question.  We  objected  to  the 
provisions  of  Senate  B  (3)  because  orders  of  the  Commission 
under  it  were  not  subject  to  Judicial  review. 

The  compromise  substitute  makes  Judicial  review  manda- 
tory and  does  not  permit  any  order  to  become  effective  unless 
the  court  approves  it.  We  objected  to  Senate  provision  B  (3) , 
because  it  ariritrarily  put  out  of  business  every  holding  com- 
pany, without  reqpect  to  the  degree  of  its  remoteness  from 
the  (H^erating  company,  without  regard  as  to  whether  it  was 
lawful  or  unlawful,  and  regardless  of  whether  it  was  good  or 
bad  or  whether  it  was  a  necessary  or  an  unnecessary  hold- 
ing company.  Hie  compromise  substitute  provision  requires 
the  elimination  only  of  such  remote  control  in  the  holding 
company  relationship  as  is  obviously  harmful  to  operating 
companies,  to  the  investors  in  operating  companies  and  to 
the  investors  in  holding  companies.  We  objected  to  Senate 
provision  B  (3) ,  because  it  did  not  give  to  a  seciirity  holder 
his  day  in  court  The  compromise  substitute  makes  the  day 
in  court  a  condition  precedent  to  the  effectiveness  of  any 
order  of  the  Commission  in  which  the  property  rights  or 
the  security  of  a  stockholder  in  either  a  holding  company 
or  an  operating  company  is  concerned. 

In  my  opini<Hi.  and  I  have  made  a  long  and  careful  and 
a  thoughtful  study  of  this  whole  legidatlon,  there  is  as  much 
difference  between  this  compromise  prc^wsal  and  the  un- 
conditional death  clause  of  Senate  provision  B  3  as  there  is 
between  day  and  night  and.  In  spite  of  an  a]H>arent  simi- 
larity in  some  of  the  language  used,  they  are  as  far  re- 
moved from  one  another  as  the  poles.  As  a  vigorous  and 
consistent  opponent  of  the  death  sentence,  who  is  ready 
again  to  appoBe  it  with  his  voice  and  his  vote  every  time 
it  may  be  offered.  I  am  entirely  willing  to  accept  this  com- 
promise proposal,  because,  by  it  the  death  sentence  is 
removed. 

I  am  glad  that  this  session  within  the  next  few  days  can 
adjourn  with  the  feeling  of  having  done  its  duty  in  regard  to 
utility  legislation,  I  am  glad  the  administration  has  at  last 
come  to  its  senses  and  has  stopped  playing  politics  with  this 
vital  and  important  subject.  I  am  glad  it  has  fliudly  come 
in  with  a  proposal  which  can  be  accepted  by  those  of  us 
who  favor  effective  and  drastic  regulation  but  who  do  not 
favor  ruthless  destruction.  The  adoption  of  the  compromise 
motion,  in  my  humble  opinion,  settles  every  legitimate  ques- 
tion that  can  now  be  raised  in  connection  with  the  Wheeler- 
Baybum  bilL  It  allows  us  to  have  a  real  regulatory  bill,  one 
that  is  constitutional,  one  which,  I  believe,  is  fair;  and  all 
those  who  insisted  upon  the  House  bill  and  voted  against  the 
death  sentence  can  aiui  should  sumxjrt  the  motion  to  adopt 
this  resolution,  which  I  sincerely  believe  is  an  outstanding 
victory  for  the  House.    [Applause.] 

Mr.  RAYBXJRN.  Ut.  Speaker.  I  yieU  3  minutes  to  the 
ti»^*^«^«*«  from  Iflssisslrel  LMr.  Rsiocza]. 
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Mr.  RANKIN.  Mr.  Speaker,  this  agreement  is  not  exactly 
n^at  I  should  like  to  see.  The  truth  of  the  business  is  that 
neither  the  House  bill  nor  the  Senate  bill  went  as  far  as  I 
should  like  to  go,  but  this  compromise  is  more  in  favor  of 
the  House  bill  than  it  is  the  Senate  IriU. 

The  gentieman  from  Alabama  [Mr.  Huddlkston]  did  not 
want  the  "  death  sentence."  He  told  us,  "  Tou  are  preparing 
now  to  lynch  the  holding  companies."  Now  he  does  not 
even  want  them  to  go  to  trial. 

My  objection  to  this  bill  is  that  it  does  exacUy  what  the 
enemies  of  it  said  before  they  wsmted  it  to  do;  that  is.  they 
wanted  them  to  have  a  trial  before  we  went  ahead  and 
executed  some  of  them  for  the  perfidy  they  have  already 
perpetrated. 

The  gentieman  from  Alabama  talks  about  the  people  back 
home.  Tou  are  already  hearing  from  the  people  back  home, 
and  however  frightful  to  some  Members  Hopson  may  be  in 
the  galleries,  however  frightful  all  this  spurious  Power  Trust 
propaganda  may  be  to  some  Members,  when  they  get  home 
they  are  going  to  find  themselves  in  the  position  of  the  two 
fellows  on  the  plains  when  a  buffalo  got  after  them.  One  of 
them  hastily  climbed  up  a  small  tree  that  Just  held  him 
above  the  buffalo's  head,  while  the  other  ran  into  a  sink 
hole,  and  when  the  buffalo  would  run  for  him  he  would  draw 
his  head  down  and  come  up  again  as  soon  as  the  buffalo 
had  passed.  His  friend  in  the  tree  said.  "  Why  do  you  not 
stay  down  there  7"  He  said,  "  Stay  down  there  nothing, 
there  is  a  bear  in  this  hole  as  big  as  three  buffaloes." 
[Laughter.] 

You  wait  until  3^ou  get  home  and  find  the  indignation 
that  all  this  saturnalia  of  propaganda  and  all  these  revela- 
tions have  stirred  up,  and  you  will  find  that  the  people  of 
the  United  States  are  with  us  on  this  proposition  and  are 
more  dangerous  than  all  the  Power  Trust  propagandists  In 
Washington,  Hopson  included. 

Now,  personally,  I  do  not  care  whether  you  adopt  this  mo- 
tion or  not.  I  am  going  to  vote  for  it,  because  it  is  our  only 
chance  to  get  a  bill;  but  so  far  as  I  am  individually  con- 
cerned, I  have  no  fear  of  going  to  the  American  people  on 
this  proposition  and  I  have  no  fear  of  what  the  verdict  wffl 
be.  The  American  people  are  tired  of  being  overcharged 
$1,000,000,000  a  year  for  electric  light  and  power.  They 
are  tired  of  seeing  people  robbed  and  plundered  through 
the  sale  of  watered  stock.  They  are  tired  of  the  saturnalia 
of  graft  and  fraud  and  corruption  that  has  characterized 
these  holding  companies  for  the  last  few  years,  and  are  go- 
ing to  put  a  stop  to  it.    (Am^lause.] 

[Here  the  gavel  fell.] 

Mr.  RAYBURN.  Mr.  Speaker.  I  yield  3  minutes  to  the 
gentleman  from  Tennessee  [Mr.  Btsjis]. 

Mr.  BYRNS.  Mr.  Speaker.  I  trust  we  are  not  going  to 
permit  ourselves  to  be  carried  away  by  the  eloquence  or  logic 
of  our  distinguished  friend  from  Alabama,  for  whom  I  have 
the  very  greatest  admiration  and  personal  esteem. 

This  matter  resolves  itself  in  my  mind  to  this  simple  prop- 
osition: There  has  not  been  a  Member  upon  this  floor  in 
opposition  to  this  bffl  from  the  time  it  was  first  taken  up — 
there  has  not  been,  so  far  as  I  know,  among  the  newspapers 
which  have  opposed  legislation  along  this  line — there  has 
been  no  one  who  has  not  said  that  there  ought  to  be  some 
legislation  provided  for  the  control  of  holding  companies. 
There  has  not  been  any  man  on  this  floor  who  has  declared 
otherwise. 

On  the  contrary,  every  one  at  them  has  made  the  admis- 
aion,  in  argument  against  this  bffl.  that  something  of  that 
kind  was  needed. 

If  that  be  true,  we  cannot  adjourn  this  Congress  and  go 
back  to  our  constituents  and  admit  our  inability  to  pass 
some  kind  of  legislation  looking  to  control  of  holding  c(»n- 
panies. 

It  is  a  plain,  simple  proposition.  The  gentieman  from  Ala- 
bama has  said,  leaving  out  the  section  to  which  he  takes 
exception,  that  this  is  a  stronger  control  or  regulatory 
measure  than  the  bffl  that  passed  the  Senate. 

If  I  imderstand  him  correctly,  if  that  section  was  taken 
out  of  this  bffl  he  would  be  willhig  to  vote  for  it. 


What  are  you  and  I  going  to  do?  We  have  been  here  • 
months.  Are  we  going  home  and  say  to  our  people  that 
we  cannot  pass  a  bffl  looking  to  the  control  and  r^[ulatkm 
of  holding  companies  which  everyone  admits  is  needed? 

Now,  I  cannot  discuss  the  merits  of  the  bffl.  I  have  not 
the  time  and  cannot  enter  into  a  discussion  of  its  details. 

I  am  appealing  to  you  gentiemen,  and  particulaiiy  gen- 
Uemen  on  this  side  who  are  responsible  to  the  people  for 
legislation  passed  in  this  House,  to  adopt  this  motion  of  the 
genUemen  from  Texas  and  settle  this  issue.    [Applause.] 

I  concur  with  the  gentieman  from  Oregon  [Mr.  Mon] 
that  it  is  a  victory  for  the  House,  and  I  want  to  congratu- 
late the  gentionan  from  Texas  on  his  proposal  of  this  mo- 
tion and  express  the  hope  that  this  compromise  wffl  be  ac- 
cepted and  that  we  shall  flnidly  settle  this  issue.  lAp* 
plause.] 

Mr.  RATBURN.  Mr.  Speaker.  I  yieU  1  minute  to  tha 
gentieman  from  Ohio  [Mr.  Cooml. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker.  I  have  here  a  news- 
paper article  from  this  morning's  Washington  Herald,  vrhldi 
says,  in  part: 

OABjnot  protested  against  making  the  questtoo  of  utility  regula- 
tion a  canqMUgn  Issue.  He  declared  It  would  destroy  <me  of  the 
two  major  parties.  Btukb  and  O'Comvos  were  heard  to  counter 
with  declarations  that  the  President's  pn^ram  would  destroy  the 
rights  of  tens  of  thousands  of  tnvestors. 

Mr.  RAYBURN.  Mr.  Speaker,  the  gentleman  from  Ohio 
[Mr.  Cooper]  read  that  thing  to  me  this  morning.  I  think 
it  is  going  a  long  way  to  quote  as  coming  from  two  men  in 
the  high  stations  of  the  Vice  President  of  the  United  States 
and  the  Speaker  of  the  House  of  Representatives  something 
that  does  not  put  one  word  in  quotation  marks,  and  I  venture 
to  say  that  neither  the  Speaker  of  this  House  nn'  the  Vice 
President  of  the  United  States  said  anything  within  a  hun- 
dred miles  of  that 

The  SPEAKER.  The  time  of  tha  gentleman  from  CXilo 
has  expired. 

Mr.  RAYBURN.  Mr.  Speaker,  I  a^  for  a  vote;  and  on 
that  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were— yeas  210,  nays 
142.  not  voting  99.  as  follows: 


AlTUdd 

Ayen 

Barden 

Belter 

Berlin 

Btnderup 

Bland 

Boehne 

BoUeau 

Boland 

Boykln 

Brooks 

Brown.  Oa. 

Brown.  Iflch. 

Brunner 

Buchanan 

Buck 

Buckler,  Uinn. 

Buckley.  N.  T. 

Burch 

Burdlck 

CaldweU 

Cannon,  lib. 

Carpenter 

Cary 

Castellow 

Celler 

Chandler 

Citron 

Clark.  N.O. 

Coffee 

Golden 

Oolmer 

Oonnery 

Cooley 

Cooper,  Tenn. 

OosteUo 

Cox 

Crarens 

Crosby 

Cross.  Tex. 

Ciusstir.  CTilo 

Crowe 

Oummlngs 

Daly 
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Dear 

BMUey 

iCtcheU.  Tsoa. 

Deen 

HUdetmuidt 

Mirnsgtian 

Dempsey 

HlU.Ala. 

lloran 

DeBouen 

mu.  Samuel  B. 

lionts 

Dlcksteln 

Hobbs 

Mott 

IHes 

Houston 

Murdoek 

Dlng^ 

HuU 

Nelson 

Disney 

Imhoff 

Nichols 

Dobbins 

Jaootasen 

O'OonnsU 

Dorsey 

OXionnor 

Doughton 

Johnson.  Okla. 

CTDay 

Doxey 

Johnson.  Tex. 

Owen 

DreWry 

Jonas 

Patman 

DrlsooU 

KeUer 

Pattcmo 

DriTcr 

Kerr 

Peanoo 

Duffey.Ohlo 

Kloeb 

l^eteteon.  Aa. 

Dunn.  Pa. 

Knlffln 

Peterson.  Oa. 

Xsgle 

KodaUcovakl 

Pierce 

Bckert 

BUipplemann 

Qulim 

BlenbogMl 

Krale 

Babaot 

Faddls 

Xjfti&o6rtio^& 

Ramiy 

Fleslnger 

Larrabee 

ntaqnatrtck 

Leaks 

Baybom 

nannagan 

LeslnMd 

Bellly 

netcber 

Lewis.  Md. 

Void.OaUf. 

Luckey 

Blehardaon 

Pord.lIlss. 

Ludlow 

Boblnson.  Utah 

Ftey 

Lundeeo 

Bomjus 

FuUer 

MoaeUan 

Ryan 

Fulnwr 

BIcPSriaaa 

Sabath 

OUBtW4l 

IScOehee 

Sadowskl 

Oasque 

IfoOrath 

Banders.  La. 

Oearhart 

McBeynolds 

8andsn.Ttsa. 

Oehrmann 

MoSwaln 

Sandltn 

Olldea 

MShon 

Sauthoff 

Olngeiy 

Maioney 

Bdaaefer 

O<^aboroutf> 

Mi.K««|j.M 

HrtinefaUr 

Oray.Xnd. 

Ifareantonlo 

Sehulte 

Oray.Pa. 

Martin.  Ooio. 

Scott 

Oteea 

Ifssslsgale 

Scnigbaai 

Qreenwood 

Seaxs 

Ofegocy 

Msad. 

Secrsst 

Batnes 

Mstts 

Sbovlch 

MUlsr 

SISSOB 
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«Bttlt.Va. 

Twnr 

WaUcran 

Booth 

Tbom 

Walter 

Wilcox 

0|)<inc< 

Tbonukflon 

Warren 

WUllama 

ToUa 

Wearln 

Wtthrov 

SUnMi 

Tonry 

Weaver 

Wood 

B(«««aU 

TuriMr 

Welch 

Woodrum 

SUBUMn.  Thl 

UmatMd 

Werner 

Tounc 

SwMiMy 

Utter  bMk 

Weet 

Slnunerman 

Tkytor.Oolo. 

Vtnaon.  Oft. 

Wbelchel 

glon<*h<^^ 

TWlar.8.a 

V1IMOI1.K7. 

White 

NATS— 143 

A<hUr 

■iton 

Kelly 

Beed.in. 

■dmlston 

Kenney 

Seed.  N.  T. 

Aadww.  M— > 

XkvaU 

Klzixcr 

Blch 

Bnfel 

Knutaon 

Blak 

Af«nds 

btclcbrlcht 

T^nniMirlr 

Bogera.  Maaa. 

Aibbrook 

BvaiM 

XlfHtti^i-H 

Began.  Okla. 

BThwfh 

Ffcriey 

L*wla.Oolo. 

BuaaeU 

Baoon 

Ftuwty 

Lord 

MKht 

McAndreera 

Seger 

BcU 

OftTscan 

McCormack 

Shanley 

Blaekatf 

OUXord 

McKeoti^ 

Bbflrt 

Oianflald 

McLaughlin 

Smith.  Oocm. 

Boltcm 

Oreenway 

McLean 

aonM 

BofUn 

OiMVur 
Ortowold 

Mapes 

Marshall 

Sanera.  B.  T. 
Stefan 

Diiwifi 

Ouytr 

Martln.MiMa. 

Stevart 

BumhUB 

Owrnn* 

Maaon 

Taher 

CBTlion 

HftUMk 

May 

Tarrer 

OBimlBbBd 

BU00CIE.II.T. 

Merrm.OoBn. 

Taylor.  Tann. 

f^gjj 

BarUuk 

Merrttt.M.T. 

Tbocoaa 

0»Tl«elU» 

Hart 

^JfHmn^ 

Thompaon 

Bwtar 

Millard 

Thiuaton 

Chxirch 
Ooto.Md. 

Hutley 

Moiit«t 

OnBrten 

Tobey 

Ool«.ll.T. 

BSM 

Olisary 

Tieadway 

Ooopcr.Ohlo 

OHeal 

Turpln 

Ormwfora 

BDcppel 

Wadeworth 
Wlggleawurth 

Holltoter 

Pattoo 

WUaon.1*. 

CuUea 

BbUtMS 

Perklna 

Wllaon.Pa. 

Hog«> 

PIMencer 

Woleott 

DllBBO 

Plumlev 

WoUcndan 

DtUw 

J«&klna.Ohto 

Polk 

Wolverton 

DondCTO 

JOhnaon.  W.  Ta. 

Powers 

DuCy.  K.  T. 

Kalia 

Bamapedi 

Dunc«a 

Ka* 

Banaley 

MOT  VOTIMO— « 

Allen 

DlrkMB 

Klebert 

Peyser 

Amu* 

OockwaUar 

KranMc 

KaUar 

Duutildi 

Beece 

BtenBAnn 

Dunn.  maa. 

LBa.caitf. 

BotoertMtn 

Blanton 

BetMT 

Lae.OklA. 

Bobak>a.Kx. 

BttckbM 

rwnaiMlw 

Uoyd 

Bager«.N.H. 

Rib 

Locaa 

Badd 

Oanftcn.  WU. 

OaaMway 

MeOroac^  ' 

flbaoncBi 

Out«r 

aUchrM 

McLeod 

Smith.  Waati. 

Outvrigbt 

OUletta 

McMUMn 

Smith.  W.  Va. 

CbMootuu 

Ooodwtn 

Maaa 

Snyder 

Mitchell.  IXL 

Stubbe 

Clai«.Id*&o 

Montague 

SulllTan 

Ooehnua 

Hm.Knata 

Morton 

Sutphln 

OOlUlM 

Hook 

OIlTcr 

nndervood 

Oorntac 

KanaadT.lid. 

O-Malley 

DBTdm 

Kennedy.  H.  T. 

Parka 

Dletrtdk 

KlmbaU 

Pettoigni 

80  the  motkm  was  agreed  to. 

TtMtCkitk 

announoed  the 

foQowinf  pair 

b: 

Onthls  w)Ce: 

Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr, 


). 


). 


Ifr. 
Mr. 
Mr. 
Mr. 
Mr. 


(for)  with  Ur.  Owning  (agalnat). 

(for)  with  Ifr.  Klebarg  (1 
(for)  with  Mr.  Ooodwln  (1 
O'MaOcy  (£or)  with  Mr.  Boekbee  (< 
BuUtvnn  (Dor)  with  Mr.  OoIItna  (againat) 
Lee  oC  Oklahnnia  (for)  with  I ' 
AmUe  (tor)  with  M^.  Bodd  (agalnat) 
Pfeltir  (tor)  with  Mr.  Pvttangill  (1  . 
Stahha  (tor)  with  Mr.  ISms  (agalnat) . 
KeBMdy  at  New  Tork  (for)  with  Mr. 
Bkter  (tor)  with  Mr.  McLeod  (1 
OUtaftta  (tar)  with  Mr.  Bohaton  of 
Book  (tar)  with  Mr.  VmMA  (1 

Booth,  at  Waahington  (for)   with  M^.  Piah  (agalnat). 
Knula  Bm  (for)  wttti  Mr.  Smith  of  Weet  Tligtnla  (agalnat) 

(tor)  wtth  Ifr.  MraMdaa  (apitnrt). 


). 

( 

). 


). 


vtthlft 
Mr.  ITanna^y  at  Marytend  vttH 
Mr.  Bankkaad  with  Mr.  Oanaoa 

lir.  BOTLAN.    Mr.  Speaker,  the  genttewnan  from 
Jersey  [lln.  Honamh  la  ataaent.  due  lo  tltiMi    If 
present  d»  would  vote  "aa* 


.^f 


August  2^ 


BIr.  HEALET.  Mr.  Speaker,  the  gentleman  from  Massa- 
chusetts [Mr.  Hzecnis]  is  unavoidably  absent  because  of 
illness. 

Mr.  DBISCOLL.  Mr.  Speaker,  my  colleague.  Mr.  SirroKk, 
of  Pennsylvania.  I  understand  is  detained  by  illness.  He 
sent  word  to  me  that  if  present  he  would  vote  "  yea." 

The  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  the  vote  by  which  the  motion  was 
agreed  to  was  laid  on  the  table. 

RAIL  WAT  PENSIONS 

Mr.  DOUGHTON.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Ways  and  Means  I  present  a  privileged  report 
upcm  the  bill  (H.  R.  8652)  to  levy  an  excise  tax  upon 
carriers  and  an  income  tax  upon  their  employees,  and  for 
other  purposes. 

The  SPEAKER.  The  gentleman  from  North  Carolina 
presents  a  privileged  report  upon  the  bill  H.  R.  8652.  which 
is  referred  to  the  Union  Calendar  and  ordered  printed. 

Mr.  DOUOHTON.  Mr.  Speaker.  I  call  up  the  bill  (H.  R. 
8652)  to  levy  an  excise  tax  upon  carriers  and  an  income 
tax  upon  their  emplosrees.  and  for  other  purposes,  and  ask 
unanimous  c(»isent  that  the  bill  be  considered  in  the  House 
as  in  Committee  of  the  Whole. 

The  SPEAKER.  The  gentleman  from  North  Carolina 
calls  up  the  bin  H.  R.  8652.  and  asks  unanimous  consent 
that  it  be  considered  in  the  House  as  in  Committee  of  the 
Whole.    Is  there  objection? 

There  was  no  objectkm. 

The  Clerk  read  the  bill,  as  follows: 

B«  <(  enacted,  ete. — 

DontTnoirs 

Bacnon  1.  lliat  aa  ttaed  in  thla  act — 

(a)  Tlie  term  "  earner  "  Includea  any  expraaa  cmnpany.  alc^ing- 
ear  ooanpany.  freight-forwarding  conqMny,  prlTate  car  line,  or  car- 
rier by  railroad,  aubject  to  the  Interatate  Commeroe  Act.  and  any 
company  which  may  be  directly  or  tndlrectly  owned  or  controlled 
by  or  under  common  control  with  any  each  carrier  by  railroad  and 
which  operatea  any  equipment  cr  tacUltlea  or  perfomu  any  aenrlca 
(other  than  trucking  aenrioe),  In  connection  with  the  tranaporta- 
tion  of  paaaengera  or  property  by  railroad,  or  the  receipt,  delivery, 
elevatkm,  tranafer  In  transit,  refrigeration  cx'  icing,  storaf^e.  or 
hanrtllng  al  property  transported  toy  railroad,  and  any  receiver, 
truatee.  or  othor  individual  or  body,  judicial  or  otherwise,  when  in 
the  poaaaeBion  of  and  operating  the  buaineaa  of  any  such  "  carrier." 

(b)  Hie  term  "employee"  means  (1)  each  person  who  at  or 
after  the  enactment  hereof  Is  in  the  aervlce  of  a  carrier,  and  (3) 
each  olBcer  or  other  official  representative  of  an  "  employee  or- 
ganlaation".  herein  called  "  repreeentative  ".  who  before  or  after 
the  effective  date  haa  performed  aervlce  for  a  carrier,  who  is  duly 
deatgaated  and  atitharlaed  to  represent  employees  under  and  In 
accordance  with  the  Railway  Labor  Act,  and  who,  during  or  im- 
mediately following  employment  by  a  cairler,  waa  or  is  engaged  In 
such  reipresentative  aervloe  In  behalf  at  such  emi^oyees. 

(c)  A  perscm  ttiall  be  deemed  to  be  in  the  service  of  a  carrier 
whenever  he  may  be  aubject  to  Its  continuing  aiithorlty  to  super- 
vise and  direct  the  maniMr  at  rendltlan  of  his  service,  for  which 
aervlce  he  reoelvea  compensation. 

(d)  Hie  term  "  compensation  "  means  any  form  of  money  re- 
muneration for  active  seiiloe,  received  toy  an  employee  from  a  car- 
rier. Including  salaTlea  and  mtnmlSBlons.  tout  shall  noi  bkdude  free 
tranqwrtatkm  nor  any  payment  received  on  account  of  sickness, 
rtlaablllty.  or  other  form  of  peraonal  relief. 

(e)  "Hie  term  **  effective  date  "  means  the  first  day  of  the  second 
calendar  month  alter  the  enactaient  of  this  act. 

(f )  The  term  **  enactment "  means  the  date  on  which  this  act 
may  be  approved  by  the  Preaident  or  be  finally  passed. 

IWOOaiB  TAX  OH  SMnOTBB 

8k.  a.  In  addition  to  otliar  taxes,  there  shall  be  levied.  c<dlected. 
and  paid  xipon  the  Income  of  every  employee  2  percent  of  the  com- 
pensation of  such  employee  (except  a  representative),  not  In  ex- 
cess of  $300  per  month,  received  by  him  after  the  effective  date. 
•XBOcnow  or  tax  vaoic  wagss 

8k.  t.  (a)  The  tax  Imposed  by  sectlan  a  of  this  act  shall  be 
collected  by  the  employer  of  the  tupayer,  by  deducting  the  amount 
of  the  tax  trosn  the  oampenaation  of  the  employee  as  and  when 
paM:  Kvery  employer  required  so  to  deduct  the  tax  is  hereby  made 
Uatole  for  the  payment  of  mxti  tax  and  is  hereby  indemnified 
against  the  daims  and  demands  of  any  person  for  tlie  amount  of 
any  such  payment  made  by  such  employer. 

(b)  If  more  or  less  than  the  correct  amount  of  tax  Imposed  by 
section  a  Is  paid  with  reapect  to  any  compenaaUtm  payment,  then, 
under  regulations  made  under  this  act  toy  the  Oommlssloner  of 
Internal  Revenue,  proper  adjustments,  with  respect  both  to  the 
tax  and  the  amount  to  be  deducted,  alhall  be  made,  without  inter- 
est, in  comnection  with  subsequent  wage  paymmts  to  the 
iBpiofea  by  the  same  caoployer. 
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Sac.  4.  In  addition  to  other  taxes,  every  carrliw  ahaU  pay  an 
excise  tax  of  4  percent  of  the  compensation,  not  in  excess  of  t8(X) 
per  month,  paid  by  It  to  Its  employees  after  the  effective  date. 

ADTDSncXNT  OF  TAX 

Bsc.  8.  If  more  or  less  than  the  correct  amount  of  the  tax  bn- 
poeed  by  section  4  is  paid,  with  respect  to  any  compensation  pay- 
ment, then,  under  regulatkms  made  by  the  (Tommissioner  of 
Internal  Revenue,  proper  adjiistments  with  respect  to  the  tax  shall 
be  made  In  connection  with  subsequent  exclse-tat  payments  made 
by  the  same  employer 

BXrUHDS  AMD  UKFlUXXHUOa 


6.  If  more  or  less  than  the  correct  amount  of  the  tax  Im- 
posed toy  sections  a  or  4  of  thu  act  is  paid  or  deducted  with 
reelect  to  any  compMisation  payment  and  the  overpayment  or 
underpayment  of  the  tax  cannot  be  adjusted  under  sections  3  or 
S,  the  amount  of  the  overpayment  shall  be  refunded,  or  the 
amount  of  the  underpayment  shall  be  collected  in  such  i;«^nn«» 
and  at  such  times  (subject  to  the  statxite  of  UmltatlnnB  prc^>erty 
applicable  thereto)  as  may  be  prescribed  by  regulatloos  under  this 
act  as  made  by  the  Commissioner  of  Internal  Revenue, 
nrcoaae  tax  on  ncn^orxxs'  xxpaxsxirEATivx 

Sbc.  7.  In  addition  to  other  taxes,  there  shall  be  levied,  collected, 
and  paid  upon  the  compensation  of  each  employees*  reptreeentatlve 
received  toy  such  representative  an  income  tax  of  6  peitsent  annttally 
upon  that  portion  of  the  compensation  of  sucli  employees'  repre- 
sentative not  in  excess  of  $300  per  month.  The  compensation  of  a 
representative  for  the  purpose  of  ascertaining  the  tax  thereon  shall 
toe  determined  according  to  such  rules  and  regulations  as  ttke  Com- 
missioner of  Internal  Revenue  shall  deem  just  and  reasonable  and 
as  near  as  may  be  shall  toe  the  same  compensatiMi  as  if  the  repre- 
sentative were  still  in  the  en^iloy  of  the  last  former  carrier. 

COLXBCTIOM  AMD  PATICSMT  Or  TAXXS 

Bbc.  8.  (a)  The  taxes  Imposed  by  this  act  shall  be  collected  by 
the  Commissioner  of  Internal  Revenue  and  shall  be  paid  Into  the 
Treasury  of  the  United  States  as  internal-revenue  rece^its.  If  the 
taxes  are  not  paid  when  due,  there  Obail  be  added  as  part  of  the 
tax  (except  In  the  case  of  adjustments  made  in  accord  with  the 
provlatona  of  this  act)  Interest  at  the  rate  of  1  percent  per  month, 
or  for  any  part  of  a  month,  from  the  date  the  tax  became  due 
until  paid. 

(b)  Such  taaea  shall  toe  collected  and  paid  quarterly  In  such 
manner  and  under  such  conditions  not  inconsistent  with  this  act 
as  may  be  prescribed  by  the  Oommlssloner  of  Internal  Revenue,  the 
first  payment  to  become  due  on  the  1st  day  of  October  1885. 

(c)  All  provisions  of  law.  including  penaltlss,  applicable  with 
respect  to  any  tax  Imposed  by  section  600  of  section  800  of  the 
Revenue  Act  of  1936,  and  the  provisions  of  section  607  of  the  Reve- 
nue Act  of  1934,  Insofar  aa  apiAleable  and  not  Inconsistent  with  the 
psovlsiODs  of  this  act.  shall  be  applicable  with  respect  to  the  taxes 
Imposed  by  this  act. 

(d)  In  the  payment  of  any  tax  under  this  act  a  fractional  part 
of  a  cent  shall  be  disregarded  unless  it  amounts  to  one-half  cent 
or  mora,  in  which  caae  it  shall  be  increased  to  I  cent. 

OUUST  jmUSDlCTlOH 

Bbc.  9.  The  several  district  courts  of  the  United  States  and  the 
Supreme  Court  of  the  District  of  Columbia,  respeotivrty,  shall  have 
jiirtsdlction  to  entertain  an  application  and  to  grant  appropriate 
relief  in  the  following  casee  which  may  arise  under  the  provisions  of 
this  act: 

(a)  An  appUeation  toy  tbe  Oommlssloner  of  Internal  Revenue  to 
oompal  an  employse  or  other  person  residing  within  the  jvulsdlctlon 
of  said  ootirt  or  a  carrier  sutoject  to  servioe  of  process  within  said 
jurisdiction,  to  comply  with  any  oUigatlona  imposed  on  said 
employee,  other  person,  or  carrier  under  the  provisions  of  this  set. 

(b)  Tlie  furlBdIetlfm  herein  qiedfically  coiiterred  upon  the  said 
Federal  courts  shall  not  be  held  exclusive  of  any  Jurisdiction  other- 
wise posssased  by  said  oouris  to  entertam  actions  at  law  or  suits  in 
equity  in  aid  of  the  enfaroen»ent  of  rights  or  obligations  arising 
under  the  provisions  of  this  act. 


10.  Ai^  psraon  or  any  earricr  which  shall  wiUfolly  fall  or 
refuse  to  make  any  report  in  aooordaztce  with  this  act  required  by 
the  Commissioner  of  Internal  Revenue  in  the  aidmlnistratlon  of  t.ht# 
act,  or  which  shall  knowingly  make  any  false  or  fraudulent  state- 
ment or  report  in  response  to  any  report  or  statement  required  toy 
this  act  shall  be  punished  on  conviction  by  a  fine  of  not  less  than 
$100  nor  more  than  $10,000. 

nrABABXLITT 

Sac.  11.  If  any  provision  oS  this  act,  or  the  i4>pllcatioii  thereof  to 
any  person  cr  clrcumstanee,  is  held  Invalid,  the  remainder  of  the 
act,  and  the  application  of  such  provlsi<m  to  otber  poaosis  or  dr- 
cumstanoes  shall  not  be  affected  thereby. 

With  the  following  committee  amendments: 

Page  1,  Une  8,  strike  out  the  w<»d  "  Include  "  and  Insert  in  lieu 
thereof  the  wtntl  "means." 

Page  1.  lines  6  and  7,  strike  out  the  words  **  trelght-forwardlng 
company,  private  car  line." 

Page  1,  Une  9.  strike  out  tbe  word  "toy"  and  Insert  In  Ueu 
thereof  the  word  "theretoy." 

LXXIH — 


rige  X.  Une  10.  strike  oat  ttw  words  "  with  any  sa^  carrlfBr  by 
railroad  "  and  Insert  In  lieu  thaxaat  tbe  word  "  therewith  "  and  a 
comma. 

Page  a,  strike  out  the  eomma  m  Une  1. 

Page  a.  Insert  toefore  the  period  in  line  7  the  foUowing: 

"Provided  however.  That  the  term  'carrier'  shall  not  inelude 
any  street,  Interurtoan.  or  sutoorban  dactrlc  raOway.  unless  such 
raUway  Is  operating  as  a  part  of  a  general  sleam  railroad  system 
of  tran^xirtatlon.  tout  shaU  not  exclude  any  part  «f  the  gaaaral 
steam  railroad  system  of  tnknqMrtatlaa  aosr  or  bereafter  operated 
by  any  other  motive  power.  The  Interstate  Commerce  Commlasion 
la  hereby  authortsed  and  directed  upon  request  of  the  Oommis- 
sloner  of  Uitemal  Revenue  or  upon  cwiplaint  of  any  party  In- 
terested to  determine  after  heating  wbattoer  any  line  operated  by 
electric  power  faUs  within  the  terms  of  this  proviso." 

Page  3,  lines  8,  4.  and  6,  strike  oat  tbe  words  "the  first  day 
of  the  seomd  calendar  month  after  tbe  enaetaMnt  of  this  aot " 
and  Insert  in  lieu  thereof  the  words  and  figures,  "  llarcto  I.  1886." 

Page  8,  line  18,  strike  out  the  figtire  '8*  and  Insert  In  Ueu 
thereof  the  figure  "8Vi." 

Page  4.  line  9.  strike  out  the  flgwe  "4"  and  insert  In  Umi 
thereof  the  figure  "8^." 

Page  4.  line  17.  after  the  word  "made",  insert  a  comma  and 
the  words  "without  interest"  and  a  eomma. 

Page  6.  line  9.  strike  out  the  flgvre  "6"  and  Insert  In  Una 
thereof  the  figure  "  7." 

Page  6.  line  35,  strike  out  the  words  and  figures  "  1  per  centum 
per  month"  and  insert  in  lieu  thereof  the  words  and  figure 
"6  per  oentum  per  annum." 

Page  6,  line  6,  strlks  out  aU  after  the  word  "revenxie"  dowa 
to  the  period  In  line  7. 

Page  6.  line  10,  strike  out  the  word  "of"  and  insert  In  Ueu 
thereof  the  word  "or." 

Page  7.  after  line  31,  insert  the  foilowtng: 


"SOCIAt.  SBCUUTT  ACT 

"  Sac.  11.  The  term  '  employment ',  as  defined  In  subeectlon  (b) 
of  section  811  of  title  ym  of  tbe  Social  Security  Act  shaU  nqt  In- 
clude eervlce  performed  in  the  enq>loy  of  a  carrier  as  defined  In 
subdivision  (a)  of  seetion  1  of  this  act. 


"  Sac.  la.  The  taxes  imposed  by  this  aet  «hall  not  apply  to  any 
ocHnpensation  received  or  paid  after  Pebruaiy  38.  1987." 
Page  7,  Une  38,  strike  out  the  figure  "  11  **  and  Insert  **  18.* 

The  SPEAKER.  The  question  Is  on  the  committee  amend- 
ments. 

The  committee  amendments  were  agreed  to. 

Ihe  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bin  was  orda«d  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEAKER.  Tbe  qoestiosi  is  on  the  passage  cH  the 
bilL 

The  bill  was  passed. 

A  motion  to  recansida  the  vote  by  whidi  the  bin  was 
passed  was  laid  on  the  table. 

rUKTUU  MXSSAGX  raOM  THK  SKKATE 

A  farther  message  from  the  Senate,  by  Mr.  Hdme,  its 
enrolling  clerk,  announced  that  the  Senate  had  passed,  with 
amendments  in  which  the  coaeurrenoe  oi  the  House  is  re- 
quested, a  bill  of  the  House  of  the  fidlowtng  title: 

H.  R.  9100.  An  act  to  staMUae  the  bituminous  coal-mining 
industry  and  pi«note  its  Intwstate  oommeroe;  to  proride 
for  cooperative  marketing  of  bituminous  coal;  to  levy  a  tax 
on  bituminous  cool  and  provide  for  a  drawbar  under  cer- 
tain conditions;  to  declare  the  production.  distributiaKi.  and 
use  of  bituminous  ooal  to  be  i^ected  with  a  Bft*«**ny1  pohllc 
Interest;  to  conserve  the  bitumlnouB-ooai  resources  of  the 
United  States;  to  provide  for  the  general  wdfare.  and  for 
other  purposes;  and  providing  penalties. 

The  message  also  announced  that  tbe  Soaate  insists  upon 
its  amendments  to  tbe  tartgotxig  bill,  requests  a  conference 
with  the  House  thereon,  and  appoints  Mr.  Nbilt.  Mr. 
BASKurr.  and  Mr.  Davis  to  be  tbe  conferees  on  the  part  of 
the  Senate. 

The  message  also  announced  that  the  Senate  agrees  to  tbe 
report  of  the  committee  of  conference  on  tbe  disagreeing 
votes  of  the  two  Houses  on  tbe  amendments  of  the  Senate 
to  the  Joint  resolution  (H.  J.  Res.  265)  entitled  "An  act  per- 
taining to  an  aKiropriate  celebration  of  tbe  four  hundredth 
anniversary  of  the  expedition  of  Hernando  De  Sota" 

The  message  also  announced  that  tbe  Senate  agrees  to  tbe 
amendments  of  the  House  to  a  bill  of  tbe  Senate  of  tbe  fol- 
lowing title: 
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a  2SS1.  An  set  amrmUnt  section  5  of  Public  Law  Vo.  3#4 
Seventy-third  Ooncrcw.  approved  ICay  39.  1934.  reUtive  U 
the  appointment  of  Naval  Academy  graduates  as  ensigns  ix 
thellaTj. 

The  measafe  also  announced  that  the  Senate  had  passed  t 
trill  0(f  the  f oDowlDg  title.  In  which  the  concuirence  of  th< 
Boose  is  requested: 

8. 3435.  An  act  authorising  an  appropriatian  for  paymen 

to  the  Qovemment  of  Norway  in  settlement  of  all  claims  f  oi 

reimbursement  on  account  of  losses  sustained  by  the  ornna 

and  crew  ct  the  Norweflan  steamer  Tampen. 

uumi  -nmn  coal  bill 

ICr.  DOUOBTON.  Ur.  Speaker  I  ask  unanimous  consen 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  9100)  t< 
•taUliae  the  bituminous  coal-mining  ixklustry  and  promote 
Its  interstate  conunerce;  to  provide  for  cooperative  tnarketlni 
Of  bituminous  coal;  to  levy  a  tax  on  bituminous  coal  and  pro- 
vide for  a  drawback  under  certain  conditions:  to  declare  tho 
produetioD.  distributian.  and  use  of  l^tuminous  coal  to  bi 
affected  with  a  national  puUic  interest:  to  conserve  the  bi 
tuminous  coal  resources  of  the  United  States;  to  provide  fo 
the  general  welfare,  and  tor  other  purposes;  and  providim 
ff^mititm,  with  Senate  amendments,  disagree  to  the  Senat  i 
amendments,  and  agree  to  the  conference  asked  by  thi! 
Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPBAKKR.  Is  there  objection  to  the  request  of  th  i 
gentleman  trvm  North  Carolina?  [After  a  pause.]  Thii 
Chair  hears  none,  and  woints  the  following  conferees: 

Mr.  Samusl  B.  Hnx.  Mx.  I^wn  of  Maryland.  Mr.  V; 
ftf  Kentucky.  Mr.  Kwuraosi,  and  B€r.  Rbsd  of  New  York. 

munsuTT  tcojL 

Mr.  McRSTNOLDS.    Mr.  I^ieaker.  I  ask  unanimous  con 
sent  to  have  until  12  o'clock  midnight  tonight  to  sutmiit  th<  t 
neutrality  bill  and  file  a  report  thereon. 

The  SPBABZR.  Is  there  objection  to  the  request  of  th ! 
gentleman  from  Tennessee? 

There  was  no  objection. 
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IT  ntoM  cosaorm  om  Mxuturr  Arrsns 
Mr.  MoSWAIN.    Mr.  Speaker.  I  ask  unanimous  consen ; 

that  I  may  have  until  12  o'clock  tonight  to  file  a  report  froo  i 

the  Committee  on  Military  Affairs  relating  to  its  investiga 

tion  under  House  Resolution  59. 

The  SPBAKKR.    Is  there  objection  to  the  request  of  thi ! 

gratleman  from  South  Carolina? 
There  was  no  objection. 

rosuc  woaxs  cm  uvos  Am  HAsaoas  roa  flood  comtbch.,  arc . 

Mr.  WILSON  of  Louisiana.  Mr.  Speaker.  I  move  that  th(  t 
Bouse  resolve  itself  into  the  Committee  of  the  Whole  Hous  i 
on  the  state  of  the  Uni<m  for  the  consideration  of  the  bilJ , 
H.  R.  t45S.  authorising  the  construction  of  certain  publii; 
works  on  rivers  and  hartxurs  for  flood  control,  and  for  othe ' 
purposes. 

The  SPBAKKR.  The  question  is  on  the  motion  of  th» 
gentleman  from  Louisiana. 

The  questkm  was  takm;  and  on  a  divlsicm  (demanded  b^ 
Mr.  Taboi)  there  were  ayes  171  and  noes  06. 

So  the  mothn  was  agreed  to. 

Aceordlngly  the  Boose  resolved  ita^  into  the  Committed 
of  the  Whole  Boose  on  the  state  of  the  Union  for  the  con  • 
ridentlOD  of  the  bill.  B.  R.  M55.  with  Mr.  Pulld  in  thk 
chair. 

The  Clefk  read  the  title  of  the  UU. 

Mr.  WILSON  of  l<misiana  Mr.  Chairman.  I  ask  unanA> 
moos  consent  that  the  first  reading  of  the  bill  be  dispense|l 
with. 

Wtthoot  objection  It  Is  so  ordered. 

OO  08o9CQ0D« 

Mr.  WILBON  of  Looiilaoa.  Mr.  Chatnnan.  I  yield  myse|f 
10  mtnntfa 

Mr.  ChalmiaD'  thla  wn  Is  ah  emergency  meaaore.    It 
an    tmportant    measore.    We    have    had    appeals 
ttnooghoot  the  Matkm  for  comprahenaive  plans  for  Hood 


control,  for  the  proteetkm  of  life  and  propeity  throughout 
the  Nation. 

The  estimate  and  survey  show  that  there  are  losses  of 
mart  than  $300,000,000  every  year  on  streams  and  water- 
sheds throughout  the  United  States.  Bcacae  steps  should  be 
taken  by  Congress  to  prevent  this  loss.  We  have  had 
appeals  that  Congress  should  take  some  action  for  a  com- 
prehensive plan  for  flood  contnd  under  some  agency  that  is 
qualified  to  handle  it.  and  undertake  emergency  projects 
wherever  irians  are  ready  imder  that  agency,  in  order  to 
begin  a  comprehensive  plan  for  flood  control  On  account 
of  these  appeals  the  Committee  on  Flood  Control  early  in 
this  Congress  commenced  hearings  in  order  to  collect  data 
tc  show  where  we  might  go  in  a  public-works  program,  in 
an  emergency  program,  to  make  investments  that  would 
show  returns,  for  the  protection  of  life  and  property 
throughout  the  United  States. 

The  hearings  disclosed  that  within  the  next  2  shears,  in 
emergency  projects,  we  could  spend  $604,000,000.  We  se- 
cxired  from  the  Army  Engineers,  after  their  surveys,  the 
most  meritorious  projects  where  work  could  begin  under 
that  organization  at  once,  if  given  approval  by  this  Con- 
gress. It  is  necessary,  in  order  to  carry  on  flood  control 
and  river  and  harbor  works  under  the  $4,800,000,000  appro- 
priation, that  they  have  the  approval  of  Congress.  There- 
fore we  have  brought  before  the  Congress  the  recommenda- 
tions of  the  engineers  of  meritorious  projects,  where  an 
emergency  exists,  for  the  protection  of  life  and  property, 
yihere  work  should  begin  in  a  coordinated  way  with  the  flnal 
completion  of  that  project  upon  those  streams. 

This  biU  authorizes  $370,000,000  for  those  projects.  Of 
course,  there  will  be  others  to  be  imdertaken.  but  it  is  left 
in  the  discretion  of  the  Secretary  of  War  and  the  Chief  of 
Engineers.  Not  $1  wlU  be  wasted.  Si«hty  percent  goes  to 
employment  and  15  percent  goes  to  the  purchase  of  mate- 
rials, which  give  employment  to  labor. 

Mr.  RICH,    wm  the  genUeman  yield? 

ICr.  WIUBON  of  Louisiaiuk.    I  yield. 

Mr.  RICH.  Is  it  contemplated  to  oSex  committee  amend- 
ments  to  add  $70,000,000  more  to  this  bill? 

Mr.  WHJSON  of  Louisiana.  No.  There  are  iu>  committee 
amendments.  Some  meritorious  amendments  may  be  of- 
fered. It  is  entirely  up  to  the  committee  whether  or  not 
they  approve  it.  But  we  had  these  hearings  and  the  gentle- 
man from  Pennsylvania  [Mr.  Rich],  regardless  of  the  criti- 
cism he  has  made  of  this  bill,  came  to  show  meritorious 
projects  where  life  and  property  and  business  interests  were 
in  danger,  and  appealed  to  the  committee  to  recommend 
those. 

The  recommendation  showed  those  who  were  meritorious. 
What  I  cannot  understand,  then,  is  this  criticism  of  the 
bill  by  one  who  wants  help. 

Mr.  RICH.  If  the  gentleman  will  look  at  the  hearings  he 
will  not  find  anything  resembling  the  statement  he  has  Just 
made  as  coming  from  me. 

Mr.  WnJSON  of  Louisiana.  The  gentleman  asked  for 
these  projects  for  his  district,  and  they  are  meritorious;  and 
not  one  project  that  is  not  of  merit  will  be  undertaken, 
because  it  is  under  the  direction  of  the  Secretary  of  War. 
These  engineers  do  not  have  to  go  out  and  set  up  a  new 
(vganization.  These  projects  are  permanent  investments, 
investments  of  merit  to  protect  life  and  propoty  throughout 
the  United  States. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chatrman,  will  the  gentle- 
man yield? 

Mr.  WILSON  of  Louisiana.    I  yield. 

Mr.  TAYLOR  of  Tennessee.  Does  the  gentleman  expect 
to  ask  any  appnH>riatton  at  this  session  of  Congress  or 
will  he  depetMi  entirely  on  the  $4,800,000,000  fund  in  the 
hands  of  the  President? 

Ux.  WILSON  of  Louisiami.  We  shall  depend  for  the 
present  on  the  $4,000,000,000  fund,  but  the  blU  contains 
authoriaatloQ  for  the  continuation  of  meritorious  projecto 
In  Tenneaaee.  Kentucky,  and  elaewhere;  It  contains  author!- 
aatkm  to  go  to  the  Appropriations  Committee  for  money 
to  eomiriete  the  projecta. 


Mr.  TAYLOR  of  T>»nneesee.  But  for  the  present  the 
gentleman  expects  to  depend  on  the  $4,800,000,000  fund. 

Mr.  WILSON  of  Louisiana.  For  the  initial  allotments, 
but  we  want  to  be  on  a  firm  basis  on  these  projects,  for 
they  win  be  worth  a  great  deal  to  the  Nation  in  the  saving 
of  lives  and  property  every  year. 

Mr.  BOLTON.    Mr.  Chairman,  wlU  the  gentlonan  yield? 

Mr.  WILSON  of  Louisiana.    I  yield. 

Mr.  BOLTON.  I  understood  the  gentleman  to  say  that 
these  pr<^>08als  all  had  met  with  the  recommendation  of 
the  Chief  of  Engineers. 

Mr.  WILJSON  of  Louisiana.  The  recommendation  and  the 
-statement  of  the  engineers  are  in  this  report  on  every 
project. 

Mr.  BOLTON.  They  all  come  from  Report  No.  308.  did 
they  not? 

Mr.  WILSON  of  Louisiana.  That  states  exactly  what  they 
are. 

Mr.  BOLTON.  The  report  states  they  met  with  the  ap- 
proval of  the  Corps  of  Engineers,  but  I  understood  the  gen- 
tleman to  say  that  they  met  with  the  recommendation  of 
the  Chief  of  Engineers. 

Mr.  WILSON  of  Louisiana.  I  say  that  every  project  is 
here  on  its  merit  and  there  is  a  statement  which  shows 
those  projects  which  are  most  meritorious,  those  which  will 
be  the  best  investment  and  those  which  can  be  built  with 
the  greatest  economy.  That  is  what  they  said  before  our 
committee. 

Mr.  BOLTOif.  Ftom  the  general  survey  under  R^^ort  No. 
308. 

Mr.  WILSON  of  Louisiana.    Yes. 

Mr.  BOLTON.  The  engineers  made  the  recommendati<m 
in  the  first  instance. 

Mr.  WIUBON  of  Louisiana.  They  are  mentioned  under 
Report  No.  308  and  in  section  10  of  the  Flood  Control  Act. 

Mr.  LUDLOW.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WILSON  of  Louisiana.    I  yield. 

Mr.  LUDLOW.  What  disturbs  me  about  this  bill  is 
whether  or  not  the  large  sum  which  is  required  to  meet 
the  exactions  of  this  bill  is  to  be  superimposed  on  the  $4,- 
800,000.000.  or  is  it  the  goitleman's  expectaticm  that  all  d 
this  money  required  to  meet  these  flood-control  projects  wiU 
be  taken  out  of  the  $4,800,000,000?  I  want  a  direct  answer 
to  that. 

Mr.  WILSON  of  Louisiana.  We  will  get  an  allotment  from 
the  President  from  the  $4300.000.000  for  the  work  that  is  to 
be  undertaken,  but  it  will  be  necessary  to  carry  these  proj- 
ects on  to  flnal  completion  and  to  coordinate  them.  After 
the  public-works  allotment  has  expired,  we  expect  them  to 
go  to  the  Appn^riaticms  Ccnnmittee  from  year  to  year  for 
funds  to  carry  on  the  oomyieUaD  of  these  meritorious  proj- 
ects throughout  the  Nation. 

Mr.  LUDLOW.  Just  one  mare  short  question,  if  the  gen- 
tleman will  yield.  Would  the  gentleman  be  willing  to  accept 
an  amendment  providing  that  the  f  imds  required  to  pay  for 
these  projects  shaU  be  taken  out  of  the  $4,800,000,000? 

Mr.  WIU30N  of  Louisiana.  No;  I  would  n<^;  because 
some  of  the  projects  recommended — very  meritorious  ones — 
will  take  4  or  6  years  to  complete  and  coordinate,  if  we  take 
the  plans  at  the  engineers,  and  the  $4,800,000,000  might  be 
exhausted  b^ore  that  time.  We  luapose  to  go  ahead  and 
complete  this  work  for  the  protecti<»i  of  the  life  and  prop- 
erty of  the  pecwJe  of  this  Nation. 

Mr.  KKflXR.    Mr.  Chairman,  will  the  gentieman  yield? 

Mr.  WILSON  of  Louisiana.    I  yield. 

Mr.  KKU^R.  Is  it  not  also  true  that  if  this  work  is  done 
at  the  present  time,  it  wiU  give  employment  and  take  men 
from  the  relief  rolls? 

Mr.  WJieas  ot  Looisiana.  It  will  be  carried  on  fay  the 
COTps  of  Army  Bngineera.  Juat  aa  all  auch  projecta  are  car- 
ried on. 

Mr.  MICHXNER.  The  gentleman  doea  not  contend  that 
this  la  a  reUcf  project  at  aU,  doea  he? 

Mr.  WILSON  of  Louisiana.  The  main  thing  I  have  In 
mind  Is  protection  of  the  life  and  property  of  the  dtiaens  of 


the  XThlted  States.  During  the  present  year  over  $300,000,0ft 
of  property  has  been  destiuyed  by  flood,  and  In  the  seetica 
along  the  St.  Francis  River  more  than  2.000  people  wera 
driven  from  their  homes. 

In  the  State  of  New  York  Just  a  few  days  ago  we  were 
eyewitnesses  to  the  tremendous  deatmcticm  of  life,  iHupeitf, 
and  homes.  Congress  can  make  no  better  permanoit  invest- 
ment than  this  Investment  whl^  will  protect  the  Uvea  «n4 
property  of  its  citizens. 

Mr.  MICHENER.  To  carry  out  the  policy  of  the  gentle- 
man It  would  seem  to  me  be  was  going  to  «^w*n«i»  practi- 
cally every  stream  throughout  the  United  States. 

Mr.  WIUBON  of  Louisiana.  That  is  what  ot«ht  to  ha 
done. 

Mr.  MICHENER.  That  Is  nice  talk,  but  the  gentIemM& 
and  I  know  it  is  not  going  to  take  <>laoe. 

Mr.  WILSON  of  Louisiana.    It  can  be  done. 

Mr.  MICHENER.    It  can  be.  but  we  do  not  expect  to  do  It 

Mr.  WILSON  of  Louisiana.  If  It  is  of  economic  value 
and  life  and  property  is  in  danger  and  the  work  can  be 
done  to  avert  their  disaster,  it  should  come  about. 

[Here  the  gavel  felLl 

Mr.  WILSON  of  Louisiana.  Ur.  ^^•innnn.  I  ylrid  5  min- 
utes to  the  genUeman  from  Arkansas  [Mr.  Mnxxal. 

Mr.  BCILLER.  Mr.  Chairman.  I  want  to  call  the  atten- 
tion of  the  c<Mnmittee  for  a  few  minutes  to  a  matter  that  I 
think  is  of  underhring  importance  in  connection  with  the 
enactmmt  of  this  bin.  Permit  me  to  direct  attention  to  the 
first  sentence  of  the  bill  reading  as  follows: 

That  the  following  woiics  of  Improrement  of  riren.  harbors,  and 
other  watMrwaya  for  flood-«ontrM  pmpoeee  are  ha«by  adopted 
and  authorlaed.  to  be  proeeeutad  nnVrm  herein  otherwlae  provklad 
under  the  direction  of  the  Secretary  of  War  and  cuperrlaion  «£ 
the  Chief  of  Engineers,  in  accordance  with  the  plans,  in  the  t«- 
spectlve  reports  and   records  hereinafter  designated. 

Then  follows  a  list  of  projects  throughout  the  United 
States  that  have  been  surveyed  and  approved  by  the  Corps 
of  Engineers  of  the  Army. 

Mr.  TABER.    Will  the  gentieman  yield? 

Mr.  MILLER.    I  yield  to  the  gentleman  from  New  York. 

Mr.  TABER.  Does  the  gentleman  mean  to  tell  us  that 
the  projects  listed  in  this  bill  have  been  vnu-oved  by  the 
Chief  of  Engineers? 

Mr.  MILLER  The  projects  listed  in  the  bill  have  been 
surveyed  by  the  Corps  of  Engineers;  yes. 

Mr.  TABER.  But  the  genUeman  does  not  mean  to  aaj 
that  they  have  been  approved  by  the  Corps  of  KngineersY 

Mr.  MTTJJCR.  I  mean  to  say  they  have  awoved  the 
projects  on  that  stream,  but  I  do  not  mean  to  say  thf<^ 
projects  have  been  recommended  by  the  Chief  of  Engineers. 
There  is  no  dilate  about  the  meaning  of  the  un  at  aU. 
The  underlying  prlnciide  of  this  Mil  is  one  that  the  Con- 
gress must  face  and  the  sooner  we  face  it  the  better.  The 
control  of  floods  in  this  country  on  any  stream  that  may  be 
mentioned  is  a  national  question.  It  is  not  a  local  question 
any  more  and  Just  as  soon  as  the  Congress  stops  approioi'- 
ating  money  for  flood  control  and  spending  it  hajihfi^r^iy 
and  adoi^  a  comprdienslve  and  coordinated  ftood-control 
program  in  this  country.  Just  that  soon  and  no  sooner  wiU 
we  solve  this  problem. 

Mr.  MAFES.    Will  the  gentleman  yield? 

Mr.  MIUJSR.    I  yield  to  the  gentleman  from  Mi«4iiy^n 

Mr.  MAPES.  In  order  to  understand  the  situation,  the 
genUeman  states  that  aU  projects  In  this  UU  have  been 
surveyed  by  the  engineers;  but  be  does  not  say  they  have 
been  recommended  by  than.  So  far  as  the  House  knows 
the  engineers  may  have  recommended  against  them  after 
the  survey. 

Mr.  MTTJJEB.    I  would  not  aajr  that  la  correct. 

Mr.  MAPKS.  I  aay  aa  far  aa  the  Houae  knowa.  ther  bm^ 
have  recommended  against  them. 

Mr.  MnJLBR.  I  can  «peak  aiwttt  the  Indlvldaal  proileeta 
I  know  about.  I  know  they  have  been  approved,  referrtnf 
to  the  ones  I  am  peraonally  and  deeply  Interested  In.  Majr 
I  aay  to  the  gentleman  that  If  a  project  ia  not  apiaopad  by 
the  Chief  of  Engineers  aa  feasible  and  economically  justmed 
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BO  uuui  ia  ever  solnff  to  get  money  with  nhkh  to  erect  ani  I 
toulld  It.  As  a  practical  proposiUon  the  allocaUon  wiU  b^ 
BUMle  on  that  haaia. 

Mr.  MAPE8.  But  the  Bureau  of  Reclamation  and  ^^^o"^ 
In  charge  of  P.  W.  A.  funds  have  gone  ahead  with  project  i 
that  the  Chief  of  Engineers  has  not  approved? 

Mr.  MILLSR.  Do  not  take  up  my  time  on  that  unless  E 
jidd.    I  do  not  know  about  that.  I 

Mr.  MAPE8.    I  beg  the  gentleman's  pardon.    I  thought 

be  yielded  to  me.  _.  ^      ^  *w 

Mr.  MILLER.  The  question  I  am  concerned  with  and  tb ; 
guesUon  that  the  House  and  this  Congress  is  concemel 
with  lies  in  the  adoption  of  a  eomin'^iensive  program.  Th  > 
passage  of  this  bill  does  not  mean  that  all  of  these  project  s 
are  going  to  be  built  or  erected.  It  simply  places  them  1 1 
line  for  consideration  by  the  National  Emergency  Counc  1 
upon  their  merits  for  the  allocation  of  funds  from  th: 
works-reUef  money  that  has  already  been  appropriated. 

Mr.  WOOD.    Will  the  gentleman  yield? 

Mr.  MILLER.    I  yield  to  the  gentleman  from  MissourL 

Mr.  WOOD.  Does  the  gentleman  think  there  could  b! 
any  comprehoosive  system  worked  out  in  the  White  River 
Valley  in  Arkansas  unless  the  Table  Rock  proposition  wai 
Included  in  that. 

Ux.  iHLLER.    I  do  not. 

A  study  of  this  bill  wiU  reflect  the  fact  that  every  projec  t 
on  the  streams  enumerated  herein  represents  a  componext 
part  in  a  coordinated  plan  for  the  control  of  floods  on  tha  t 
particular  stream  and  the  stream  into  which  it  runs, 
is  the  important  feature  of  this  bill.  That  is  a  questioi 
of  policy  which  confronts  this  Congress  in  the  adoption 
passage  of  this  bill,  and  the  beginning  of  the  spending 
money  on  coordinated  ssrstems  and  coordinated  units  or  oi 
work  that  will  in  the  future  constitute  and  does  now  con|- 
stitute  a  part  of  a  coordinated  sjrstem.  When  we  adopt  sue  i 
a  program  we  wiU  be  taking  a  long  step  in  the  right  directioi  l 

No  better  way  can  be  found  for  the  expenditure  of  publi : 
funds  than  their  investment  in  permanent  and  coordinate  1 
flood-control  works  and  structures,  and  if  the  National 
Emergency  CoimcU  and  other  agencies  for  the  allocatioi 
of  funds  from  the  public-works  appropriation  will  allocate 
a  major  portion  of  such  fimds  for  the  building  of  these 
permanent  structiires  which  may  control  the  flood  wateis 
of  our  streams  and  at  the  same  time  be  used  in  the  cres- 
tiion  of  electrical  power  a  real  contribution  to  the  welfare 
of  our  country  will  be  made  and  its  resources  conserve  1 
and  augmented. 

I  appeal  to  you  for  tho  favorable  consideration  of  th  s 
MIL 

[Here  the  gavel  felL] 

Mr.  RICH.  Mr.  Chatrman.  I  yield  5  minutes  to  the  gentk  - 
man  from  New  York  [Mr.  Smu.]. 

Mr.  SNELL.  Bfr.  Chairman.  I  regret  that  the  gentlema  i 
from  Aiitansas  in  his  earlier  statement  acetised  us  on  th  s 
iklB  of  fUibosterlng.  It  has  become  a  habit  lately  of  tte 
Members  of  the  maJortty  that  every  time  the  Members  ( f 
the  minority  dare  voice  opposition  to  some  of  this  quae  i 
legialation  that  is  being  pot  through  the  House  at  the  pre  - 
exit  time  we  are  charged  with  filibustering.  May  I  say  i  o 
yoa  gentlonen  that  inside  of  a  year  you  win  wish  some  <  i 
us  had  fUlhostered  a  little  longer  and  you  did  not  pass  qui  e 
so  much  of  the  kind  of  legislation  that  is  being  paisaed  he^ 
today  and  whiefa  it  la  Intended  to  pass. 

Several  gentkmen  have  used  the  argument  that  this  f  i 
or  five  btUkm  dollars  Is  going  to  be  wasted  and  you 
Just  as  wen  spend  it  on  works  down  on  the  various  tri 
tartes  <tf  the  MlaalsBlppi  River  and  tn  other  parts  of 
United  States.    Tou  do  not  want  to  fool  yourselves  in 
to  this  bilL    It  simply  authoriaes  these  projects.    There 
not  a  particle  of  certainty  that  any  one  ot  them  will 
built  or  any  money  spent  from  the  pabllc-w<nto  fund. 

Mr.  DISNBT.    WIU  the  gentleman  yield? 

Mr.  8NBIX.    I  yield  to  the  gentleman  from  C^lahcnna. 

Mr.  DISNEY.  Tlwn  what  harm  can  be  done  If  this  l^ 
■lerdy  aatbortas? 


Bfr.  SNELL.  I  have  had  some  experience  in  this  House. 
When  a  man  has  a  poor  proposition  he  always  says  that 
there  is  no  harm  done  because  we  just  authorize  the  ex- 
penditure and  we  have  to  come  back  to  the  Appropriations 
Committee  to  get  the  appropriation  ansrway.  But  when  you 
go  back  to  that  committee  I  know  precisely  the  argument 
that  is  used:  that  is.  the  House  itself  has  authorized  this 
project  and  now  it  is  up  to  the  Appropriations  Committee  to 
ai^ropriate  for  it. 

Mr.  TAYLOR  of  Tumessee.  Bfr.  Chairman,  will  the  gen- 
tleman srield? 

Mr.  SNELL    Yes. 

Bfr.  TAYLOR  of  Tennessee.  How  long  will  this  organiza- 
tion continue? 

Bfr.  SNELL  As  long  as  there  is  any  money  in  the  Treas- 
ury, and  in  fact  for  all  time,  unless  repealed. 

Bfr.  TAYLOR  of  Tennessee.    That  Is  what  I  thought. 

Bfr.  SNEUL    That  may  not  be  very  long. 

Bfr.  CURISTIANSON.  Bfr.  Chairman,  will  the  gentleman 
yield? 

Bfr.  SNELL.    Yes. 

Bfr.  CHRISTIANSON.  Does  the  gentleman  think  that  the 
authorization  will  cease  when  the  United  States  is  hopelessly 
bankrupt  and  there  is  no  more  money  in  the  Treasury? 

Bfr.  SNELL    No;  it  will  always  be  there. 

Bfr.  HALLBCK.    Bfr.  Chairman,  will  the  gentleman  yield? 

Bfr.  SNELL    I  yield  to  the  gentleman  from  Indiana. 

Bfr.  HALLECK.  It  has  been  suggested  that  some  of  these 
projects  have  not  been  recommended  by  the  Army  Engineers. 
Do  I  understand  that  if  this  bill  is  passed  with  this  au- 
thorization, hereafter  the  Appropriations  Committee  would 
be  forced  to  appropriate  for  these  projects  even  though 
they  might  not  be  approved? 

Bfr.  SNELL  I  would  not  say  they  would  be  forced  to  do 
it,  but  my  experience  in  this  House  has  been  that  where  an 
authorization  has  been  made  the  people  who  are  interested 
go  before  the  Appropriations  Committee  and  say.  "  the 
House  itself  has  authorized  this  and  we  expect  you  to  ap- 
propriate for  it  ".  and.  eventually,  they  get  the  appropriation. 

Bfr.  HALLECK.  If  the  gentleman  will  permit  one  further 
question,  would  that  situation  prevail  in  view  of  the  fact 
that  a  number  of  the  members  of  the  Committee,  as  well  as 
Uie  peoirie  interested  in  this  bill,  have  assured  us  that  they 
are  seeking  the  money  alone  from  the  $4,800,000,000  that 
has  heretofore  been  appropriated. 

Bfr.  SNELL  I  will  teU  the  gentleman  how  we  can  try 
that  out.  We  are  going  to  offer  an  amendment  that  this 
money  be  paid  out  of  the  $4,800,000,000  and  the  gentleman 
will  see  how  many  of  them  vote  for  the  amendment  and 
we  can  then  test  their  sincerity  in  regard  to  the  proposition. 

Bfr.  BflCHENER.  Bfr.  Chairman,  will  the  gentleman 
yield? 

Bfr.  SNELL    I  yield. 

Bfr.  BOCHENER.  In  the  amendment  which  the  gentle- 
man is  going  to  suggest  wiU  he  also  place  in  his  amendment 
a  provision  that  these  tvuads  be  appropriated  for  work  to  be 
completed  tmd«r  the  allocation,  so  that  it  will  not  be  pos- 
sible to  start  the  canalization  of  a  stream,  for  instance,  aiMl 
get  the  foundation  laid,  which  is  simply  the  nose  of  the 
camel  getting  under  the  tent  and  then  require  that  many 
times  the  amount  oi  the  original  appropriati(m  be  aiH>roprl- 
ated  to  finish  the  work? 

Bfr.  SNELL    That  is  always  the  way  It  is  done. 

Bfr.  McCORBfACK.  Bfr.  Chairman,  will  the  gentleman 
yield? 

Bfr.  SNELL  I  yield  to  the  gentleman  from  Bfassachu- 
setts. 

Bfr.  McCORBfACK.  Do  I  imderstand  an  amendment  to 
to  be  offered  taking  this  money  out  of  the  P.  W.  A.  fund? 

Bfr.  SNELL.    I  think  one  will  be  offered. 

Bfr.  McCORBfACK.  Without  indicating  how  I  shall  vote 
on  the  amendment  I  hope  whoever  drafts  the  amendment 
will  keep  in  mind  that  each  State  is  supposed  to  have  its 
proportionate  share. 


Bir.  SNELL.  Well,  there  will  be  some  excuse  so  that  most 
of  the  Members  on  that  side  of  the  aisle  will  not  vote 
for  it. 

[Here  the  gavel  fell.] 

Bfr.  RICH.  Bfr.  Chairman,  I  yield  the  gentleman  from 
New  York  5  additional  minutes. 

Bfr.  SNELL.  Now,  in  regard  to  this  report,  it  to  very 
cleverly  drawn.  It  states,  "The  projects  selected  in  thto 
measure  have  been  approved  by  the  Corps  of  Army  Engi- 
neers." Thto  would  lead  the  average  Membo:  of  the  House 
to  believe  that  the  Board  of  Army  Engineers  had  apiyoved 
these  projects.  After  reading  the  report  yesterday  I  took 
the  pains  to  caO  up  the  Chief  of  Enginews  and.  as  a  matter 
of  fact,  the  Chief  of  Engineers  has  not  approved  a  single 
one  of  the  projects  in  this  bill. 

Bfr.  KELLER.    Do  they  ever  do  it? 

Bfr.  SNEIli.    I  did  not  jrield  to  the  gentleman. 

They  have  not  ann-oved  any  of  these  projects  and  they 
have  not  recommended  than.  The  only  thing  the  Army 
Engineers  have  done  in  regard  to  these  projects  to  that 
several  years  ago  we  passed  a  general  bill  asking  them  to 
make  a  survey.  They  have  made  the  survey  but  they  have 
made  no  rectnnmendations  of  apinroval  or  dtoapiKoval.  not- 
withstanding the  statement  made  in  the  r^wrt. 

Mr.  BOLTON.    Bfr.  Chairman,  will  the  gentleman  yield? 

Bfr.  SNELL.    I  yield. 

Bfr.  BOLTON.  The  survey  to  which  the  gentleman  has 
referred  to  contained  in  what  is  known  as  "Report  No. 
308  "  from  the  Corps  of  Engineers,  which  covers  not  only 
a  stn-vey  tea  flood  c<mtrol  but  power  and  navigation  as  well, 
and  simply  gives  the  possibilities  of  development  without 
any  recommendation. 

Bfr.  FERGUSON.  Bfr.  Chairman,  will  the  gentleman 
yield? 

Bfr.  SNELL.    I  yield  to  the  gentleman  for  a  brief  question. 

Bfr.  FERGUSON.  I  hold  in  my  hand  a  ivoject  for  the 
development  of  rivers  and  harbors,  put  out  by  the  Army 
Engineers,  and  on  each  of  these  projects  they  have  figured 
whether  the  returns  would  be  economically  sound.  So  while 
thto  to  not  a  recommendation,  they  have  passed  on  each 
project  as  to  its  econcanic  feasibility. 

Bfr.  SNELL.  When  we  originally  passed  the  flood-control 
bill,  we  made  provision  in  that  bill  that  the  local  communi- 
ties should  pay  for  the  land  on  which  the  levees  were  placed 
and  for  the  flowage  rights.  The  other  day  when  we  passed 
another  law  amending  that  bill  and  relieving  these  com- 
munities from  thto  obligation,  I  made  a  fight  against  It.  and 
your  own  Presidoit  has  today  sent  down  a  veto  message 
based  practically  on  the  argimient  that  I  made  at  that  time. 

In  thto  bill  you  do  not  go  so  far  as  to  say  that  the  State 
ahaU   pay  for   the   land   where   these   Improvements   are 


Bfr.  FERGUSON  rose. 

Bfr.  SNELL.  The  gentleman  need  not  get  up  so  quickly, 
I  know  what  he  to  going  to  say,  and  I  have  read  the  full 
report.  But  the  Jokor  here  to,  the  Secretary  of  War  can  make 
an  ezoeptlMi,  and  if  you  have  a  friendly  Secretary  of  War. 
he  can  make  exceptions  so  that  the  local  communities  will 
not  have  to  pay  a  single,  solitary  nickel,  and  if  he  wants  to 
he  can  add  $130,000,000  to  thto  bill  by  relieving  these  com- 
mimities  from  thto  obligation. 

Bfr.  DRIVER.    Bfr.  Chairman,  win  the  gentleman  yield? 

Bfr.  SNEUi.    Yes. 

Bfr.  DRIVER.  The  local  communities  have  never  asked 
him  to  relieve  them  from  one  dollar's  worth  of  responsi- 
bility for  the  foundations  for  the  levees  or  the  land  for  tlie 
material  Uiat  entered  into  it.  The  bill  the  gentleman  refers 
to  to  a  bill  where  protection  that  was  afforded  had  been 
withdrawn. 

Bfr.  SNELL.  That  to  true,  but  it  was  the  same  principle 
that  went  with  an  that  Rood  Control  Act.  Hie  gmtleman 
and  I  were  both  here,  and  the  gentleman  knows  that  was  the 
principle  contained  In  that  act — that  local  ecMnmunities 
should  furnish  the  land.  Why  diould  you  not  have  carried 
it  in  thto  act?  Thto  to  going  too  far.  I  am  not  opposed  to 
flood  contzoi;  but  to  bring  in  a  bill  for  $870^800,000,  with  a 


potential  $1304NW,008  more,  and  alsty  or  seventy  ndlUan  dol- 
lars to  be  added  to  that,  to  going  too  far.  It  to  the  atrmw 
that  to  breaking  the  camel's  back.  Tlie  <tai7  to  coming  wlien 
you  people  will  regret,  simidy  on  account  of  numbera,  ttiat 
you  forced  thto  legialation  throu^  the  Houae. 

Mr.  WUITTIMUTON.  Thto  act  provides  that  the  local 
interest  nmat  fumtoh  the  r1ghts-<tf-way.  It  to  identical  with 
wiiat  to  contained  in  the  Flood  Control  Act. 

Bfr.  SNELL.  And  in  addition  to  that  it  has  thto  ezoq>- 
tion:  That  the  Secretary  of  War  may  change  that.  H  to 
not  a  driinite  atatement.    That  to  exactly  whMt  I  aald. 

Bfr.  wmmNOTON.  That  to  the  identical  language  of 
the  Flood  Control  Act  of  1898. 

Bfr.  8NEI1..  Why  did  not  you  put  it  exactly  the  aame 
and  not  make  that  exception? 

Ifr.  WUiTriNQTON.  It  to  the  aame  with  ttw^^  exoen- 
tion. 

llie  CHAIRlfAN.  The  time  of  the  genUeman  from  Nbw 
Yoric  haa  expired. 

Mr.  RICH.  Bfr.  Chairman.  I  yidd  5  "»«»'«T^Tr  to  the  gen- 
tleman from  Kanaaa  [Bfr.  CAMLaomh 

Bfr.  CARiaON.  Bfr.  Chairman,  I  am  not  going  to  uae 
the  full  5  minutes.  It  to  unfortunate  that  t^^^  bill  to 
brought  in  at  auch  an  inopportune  time.  I  want  to  pay 
tribute  and  compliment  our  Chatxman  of  the  flood  Control 
Committee,  irtio  haa  worked  hard  (m  thto  legialation.  I 
feel  the  taOl  to  entitled  to  more  conatderation  than  it  to  going 
to  get  in  the  closing  hours  of  thto  aession  of  Congreaa.  You 
have  heard  a  great  deal  of  dtafiunRion  today  aa  to  why  we 
have  thto  bill  here.  I  b^eve  I  know  ^itoj  is0  hate  it  here. 
At  any  rate,  at  the  first  meeting  of  the  Flood  Gontrol  Com- 
mittee we  were  presented  with  a  report  that  had  been  aol»- 
mitted  to  the  National  Planning  Commtoiion  with  a  large 
number  of  projects— river  worlc,  harbor  woric.  Federal  build- 
ings, and  other  projects  that  were  Hated  aa  projecta  that 
might  be  available  for  important  labor  and  work  reUef. 
That  to  one  of  the  reasons  the  bill  to  here.  It  was  aubnitt- 
ted  to  us  at  that  time.  These  projects  have  not  been  ree- 
ommended  in  a  number  ot  inatancea  by  tiie  ChleC  of  En- 
gineers, but  they  are  worthy  projects.  They  are  piojecta 
that  carry  benefits  locally  and  they  are  of  economic  value 
to  the  State  and  Nation.  Thoefore.  as  we  craiaider  theae 
projects,  let  us  consider  them  today  upon  the  basto  at  helping 
the  entire  Nation  in  a  comprehensive  flood-omtrol  prograni. 
If  we  are  going  to  spend  thto  money  let  us  get  something 
useful  for  It  We  mi^t  go  into  it  and  check,  into  the  indi- 
vidual projects,  but  I  dare  say  that  very  few  of  these  proj- 
ects will  be  constructed  even  If  we  pass  thto  authorization 
today.  In  the  first  idaoe  we  have  to  meet  the  requirements 
of  the  P.  W.  A.,  and  reaervoirs  are  of  auch  nature  tiut  it  to 
practically  Impossible  to  meet  P.  W.  A.  requirements.  I  am 
going  to  oflter  an  amendnMi^  when  the  proper  time  comes 
that  will  permit  the  Federal  Qo?emment  to  furnish  rights- 
of-way. 

The  flood-control  problem  to  a  nattonal  problem  and  ^ere 
are  only  a  few  States  whose  State  laws  are  such  that  thay 
can  furnish  righta-of-wi^. 

Bfr.  RICEL  Bfr.  Chairman.  I  yield  5  minutes  to  the  gen- 
tleman from  Bftoaouri  [Bfr.  ShostI. 

Bfr.  SHORT.  Bfr.  Chatrman.  I  regret  very  much  that  I 
waa  unavoidably  detained  from  the  floor  of  the  House  earlier 
thto  afternoon  when  the  able  and  genial  gentleman  from 
Pennsylvania  [Bfr.  Ramslst],  gradoudy  yielded  me  3  min- 
utes to  qieak  on  the  adoption  ot  tbe  rule  for  the  considera- 
tion of  thto  bilL  However,  I  am  happy  now  and  grat^Ul  to 
my  other  coDeague  from  Pennsylvania  Clfr.  RichJ,  who  haa 
generouBly  yielded  me  5  minutes. 

It  to  very  seldom  that  I  am  forced  to  disagree  with  my  own 
distinguished  floor  leader  [Bfr.  Smoxl,  and  I  always  dislike 
to  do  so,  but  having  served  on  the  Flood  Ccmtrtd  Coounittee 
of  the  Houae,  and  at  the  present  time  bdng  a  vice  president 
of  the  National  Rivers  and  Harbors  Congresa.  I  am  eon- 
strained  to  suppwt  thto  legislation,  for  three  outatanding 
reoaona.  Flnt,  I  think  the  surveys,  invesUgationa,  and  re- 
porte  of  the  Corps  of  Engineers  of  the  United  States  Am^ 
ribow  that  these  prpposed  prolects  ars  englnseringly  fssslhls 
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ftBd  eeonomlcany  iustifled.  Anyone  who  has  ever  served 
on  the  Committee  on  Flood  Control  of  this  House  and  ha  a 
gone  tfaroosfa  different  sections  of  the  country  as  it  has  bee  n 
mj  prlTlkfe  to  do.  who  has  seen  with  his  own  eyes  watei  s, 
turbulent  and  torrential,  roll  over  bridges  and  wash  awiy 
houses,  injure  soil  bij  washing  it  away,  destroy  crops,  ai  d 
drown  not  ooly  Uvestock  but  human  life,  will  reaUie  the  in  i- 
portance  and  necessity  for  this  legislation.  It  is  not  a  loc  il 
matter,  but  it  is  national  in  its  sct^e. 

I  have  not  seen  all  of  these  proposed  projects,  but  persoi  i- 
ally  I  have  seen  many  of  them  in  the  States  of  New  Yor  i, 
Ftnnaylvania.  West  Virginia,  Ohio.  Indiana.  Missouri.  Arkai  - 
aas.  and  Louisiana.  If  this  legislation  is  passed  I  think  it  s 
a  step  in  the  right  direction,  which  will  eventually  save  tl  le 
people  of  this  country  not  only  hundreds  of  human  lives  b  it 
hundreds  upon  hundreds  of  millions  of  dollars  in  property. 

My  second  reason  for  supporting  this  legislation  is  thit 
this  is  only  an  authorizatiai  and,  because  we  have  the  a  >- 
surance  at  this  particular  time,  if  and  when  the  appropri  i- 
tlooB  are  made  they  wiU  be  out  of  the  $4380.000.000  fui  d 
which  Congress  handed  as  a  blank  check  to  the  Preside  it 
last  January.  Qod  knows,  I  want  to  say  to  my  Reputdlci  n 
frtcDds,  I  had  rather  see  this  money  spent  in  permane  it 
projects  for  flood  control,  protection  of  life  and  propa  y 
♦H^»*  to  sec  it  spent  on  bedbug  inspectors,  Ihdlan  mound  hu  i- 
ters.  rac-doU  makers,  toe  dancers,  opera  singers,  and  otti  sr 
f  ■■^■"  projects.  This  is  not  a  gift,  but  it  la  a  sou  id 
investment.    [Applause.] 

Mr.  H<»PPIL.    Win  the  gentleman  yield? 

Mr.  8HOBT.    I  yield. 

Mr.  HOSPFBL.  I  am  in  thorough  accord  with  the  gentl  s. 
man^  views.  I  feel  we  should  spend  more  nuxiey  for  ttis 
couseifattai  method  rather  than  wasting  numey  on  such  1 1- 
sane  projects  as  the  Mf*i**"«*'«  colony  in  Alaska  and  otb  er 
eokmias  on  which  we  are  wasting  numey. 

Mr.  SBOBT.  I  agree  with  the  genttanan's  opinion.  Hon  r- 
ew,  there  is  amrtihfr  reason  I  am  interested  in  this  bilL  I 
win  say  frankly  that  there  Is  a  project  in  my  particular  dii- 
trtat  that  la  of  vital  importance.  [Applause  and  laught«  .] 
Not  only  to  my  people  but  also  to  me.  [More  laughtei .] 
Because  certain  members  of  the  Flood  Oontrol  Committee 
assured  me  that  they  will  accept  an  amendment  which  « ill 
be  offered  by  my  diadngnidwd  colleague  [Mr.  Wooo].  w  lo 
Uvea  Just  north  of  me  and  who  has  cooperated  with  tie 
flpdngfleld  r**^'"***''  of  Commerce,  which  has  fought  for  t  le 
i«twHiiy  of  liable  Rock  Dam  on  White  River  Just  ncHth  of  t  le 
ftijransai  Hoe,  tn  the  land  of  a  million  smiles,  in  Tansy 
Ooimty.  Mo.,  which  wiU  create  a  lake  60  miles  long  in  Sto  ae 
and  Barry  Counties,  with  more  than  1,200  miles  of  she  re 
line,  and  wlD  prevent  the  destructive  flood  waters  rushiig 
down  upon  the  people  in  lower  Arkansas  in  the  district  of 
my  good  frftoid  Mr.  Mn.i.m,  I  naturally  will  have  to  vote  i  at 
this  bill.    [Laughter  and  applause.] 

(Here  the  gavel  fell.] 

Mr.  RICH.  I  yield  the  gentleman  one-half  minute  in  on  er 
to  aak  him  a  question.  To  have  a  project  of  that  kind  in  t  le 
gentleman's  district  It  is  worth  while  talking  for  the  bill,  is 
II  notr    [Laughter.] 

Mr.  WILSON  of  Louisiana.  Mr.  Chairman.  I  yMd  5  m  q- 
olei  to  the  gentleman  from  Oklahoma  [Mr.  Fsaouaov]. 

Mr.  RRQUSCW.  Mr.  Chairman,  it  has  been  intimated  to 
the  nmn'y'T  of  this  committee  that  this  Idll  has  bien 
Jumped  up  and  propoeed  to  this  House  without  any  rial 
and  brou^t  in  here  without  due  and  pro]  ler 


I  hold  In  my  hand  one  of  the  two  vtdumes  of  hearings  hi  ild 
hf  our  committee.  We  have  met  almost  eontinuously  sii  ce 
the  ^fTg*'****«*g  of  Congrem  and  have  gone  over  these  projec  ts. 
Th9  bill  as  presented  to  the  House  today  carries  out  me 
recommendations  of  the  report  of  the  Mississippi  Valfey 
Oommlaskm  as  made  to  the  Public  Wmics  Administration. 

Mr.  RICH.    Will  the  gentlwnan  yield? 

Mr.  FBR0U80N.    I  eaonot  yield  now. 

It  also  eanleB  out  the  recommendation  of  the  NatuhJ 
Reaoorees  Board,  which  was  made  in  this  voluminous  volune 
to  the  President.    TUs  oommlttes  has  made  a  thonxiih 


study  of  the  whole  flood-control  protdem  in  the  United 
States. 

This  bill  is  the  first  attempt  that  has  been  made  to  solve 
this  complete  flood-control  problem.  When  I  flrst  came  to 
Cmgress  I  asked  the  Chief  of  Army  Engineers  to  tell  me 
how  much  money  had  been  spent  on  the  lower  Mississippi 
in  the  last  10  years,  and  I  found  that  $325,000,000  has  been 
spent  dredging  the  lower  Mississippi,  taking  the  soil  that 
comes  from  the  Western  States  and  the  Northwest  and  piling 
it  on  the  ha"fa»  and  raising  that  Mississippi  River  higher  and 
higher.  I  am  for  adequate  protection  in  the  lower  Missis- 
sippi, but  I  think  the  time  has  come  when  we  should  recog- 
nize the  fact  that  the  place  to  control  and  store  these  waters 
is  on  the  tributaries  of  the  headwaters  of  these  rivers. 

Mr.  SHORT.    Will  the  gentleman  yield  there? 

Mr.  FERGUSON.    I  yield. 

Mr.  SHORT.  If  we  start  at  the  upper  end  by  building 
dams  and  reservoirs,  they  will  not  need  such  high  levees 
in  the  lower  valley?     [Applause.] 

Mr.  FERGUSON.  That  is  correct.  I  want  to  make  this 
plain  also,  that  this  $325,000,000  that  has  been  spent  on 
the  lower  Mississippi  was  spent  tmder  legislation  passed  by 
the  Republican  administration.  They  graciously  recog- 
nised the  big  prxMtm  that  existed  in  the  South.  Now.  are 
we  going  to  let  that  $325,000,000  be  wasted  by  not  continu- 
ing to  solve  the  problem  by  building  reservoirs  that  will 
make  these  works  worth  while?  Are  we  going  to  lie  down 
aiul  say,  "  We  have  spent  $325,000,000.  but  we  cannot  afford 
to  spend  any  more  money  to  insure  its  effectiveness"? 
That  is  what  you  do  if  you  do  not  go  ahead  and  build  these 
reservoirs  and  keep  that  water  out  of  the  lower  Mississippi. 
[Applause.] 

To  make  this  a  little  plainer.  I  live  in  a  semiartd  region. 
I  am  on  a  river  that  is  a  tributary  of  the  Arkansas  River. 
For  9  months  at  a  time  it  is  a  dry,  sandy  bed. 

Then  we  will  get  a  downpour  of  rain,  and  a  wall  of  water 
wm  come  down  that  river,  destro3ring  the  farms,  buildings, 
and  improvements  along  its  banks  for  800  miles.  Where 
does  this  water  go?  It  goes  down  to  make  backwater,  to 
make  stagnant  swamps,  to  waste  a  lot  of  the  fertile  valley  of 
the  Mississippi.  What  we  are  asking  here  today  is  that  this 
water  be  retained  up  in  the  arid  regions  where  we  need  it, 
where  we  have  to  use  it  for  human  beings  and  animals.  If 
we  do  not  keep  our  water  table  up,  we  £U'e  going  to  face  an 
acute  agricultural  shortage  in  this  country  in  a  short  time. 

Bfr.  DTITER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FERGUSON.  No;  I  will  not  yield  to  the  gentleman, 
for  I  do  not  think  he  wants  to  help  me  at  all.    [Laughter.] 

Bir.  DITTER.  I  yielded  to  the  gentleman  when  I  had  the 
floor. 

Mr.  FERGUSON.    Mr.  Chairman,  I  yield  to  the  gentleman. 

Mr.  DITTER.  In  view  of  the  merits  the  gentleman  claims 
for  this  program.  I  assimie  he  will  support  the  effort  on  this 
side  to  have  this  money  taken  out  of  the  $4,800,000,000 
allotment? 

Mr.  FERGUSON.  Rather  than  that.  I  may  say  I  am  so 
sincere  in  my  conviction  of  the  merit  of  this  program  that 
I  would  even  be  willing  to  see  the  money  needed  for  it  paid 
by  future  generations  if  it  is  not  taken  out  of  the  work- 
reUef  fund.  I  am  not  going  to  qiiibble  over  that  at  aU. 
[Applause.] 

[Here  the  gavel  felL] 

Mr.  WILSON  of  Louisiana.  Mr.  Chairman.  I  yield  3  min- 
utes to  the  gentleman  from  Missouri  [Mr.  21xiiMxit3CAN]. 

Mr.  ZIMMERMAN.  Mr.  Chairman.  I  represent  the  Tentti 
District  of  Missouri.  I  think  my  district  has  suffered  more 
from  the  ravages  of  floods  on  the  streams  that  flow  through 
it  than  any  other  district  of  our  country. 

Rood  control  is  a  national  program,  and  the  situation 
which  is  destroying  the  resources  of  our  country  ought  to 
diallenge  the  attention  of  the  American  people  and  their 
representatives  in  the  Congress.  We  ail  know  that  millions 
of  dollars  of  property  are  destroyed  every  year  in  the  valleys 
of  our  country,  to  say  nothing  of  the  loss  of  lives  of  peoide 
and  the  misery  they  have  suffered.  Mr.  Chairman,  the 
valleys  of  our  country  represent  the  food  basket  of  the 


Nation.  In  the  St.  ftancis  Valley.  In  whiidi  my  district  is 
located,  we  have  in  the  last  15  years  suffered  from  $1,000,000 
to  $1,500,000  in  destructim  of  property  and  crops  annually, 
nils  year  we  suffered  three  floods,  which  have  practically 
devastoted  this  fertile  valley  which  contributes  so  much  to 
the  food  supply  of  this  Nation. 

We  talk  about  recovery;  until  we  do  something  to  con- 
serve the  rich  valleys  which  grow  the  crops  and  the  food 
of  the  people  of  this  country  in  time  of  peace  as  well  as  in 
time  of  war  we  shall  never  reach  that  degree  of  prosperity, 
contentment,  and  happiness  which  we  deserve.  Mr.  Chair- 
man, the  flood-control  plan  which  this  committee  has 
evolved  has  for  its  objective  this  very  purpose.  I  want  to 
say  to  those  on  the  right  and  to  those  on  the  left  that  this 
committee  has  studied  out  a  plan  whereby  we  are  aeddng 
to  solve  this  problem  in  a  oompr^ienstve  way.  We  are 
providing  for  reservoirs,  reservoirs  on  the  Black  River,  which 
runs  throuiAi  my  district,  reservoirs  on  the  St.  nmncis 
River,  which  runs  through  my  district,  works  which  will 
hold  the  water  back  and  save  the  vaDey  bekm  from  destruc- 
tion. 

When  this  project  Is  completed  it  will  lower  tkm  flood 
crest  oi  the  lower  Mississippi  and  we  shall  not  be  called 
upcm  to  spend  milllwis  as  we  are  called  upon  under  exist- 
ing coTMBtions,  for  there  wiU  be  adequate  flood  oontrcd. 

(Here  the  gavel  felLl 

Mt.  WIIJ90N  of  Louisiana.  Mr.  Chairman.  I  ask  unani- 
mous consent  that  all  Members  who  qieak  on  this  Ull  m^y 
have  pormission  to  revise  and  extend  their  remarks  in  tt>e 

RiCORJI. 

The  CHAIRBCAN.    Without  objection  it  is  so  ordered. 

Ihere  was  no  objection. 

Mr.  RICH.  Mr.  CSialrman,  I  yield  5  minutes  to  the  gentle- 
man from  New  York  [Mr.  Tabkk]. 

Mr.  TABER.  Mr.  Chairman,  In  the  Ume  that  it  has  been 
my  privilege  to  serve  as  a  Member  of  this  House  I  have  never 
seen  a  bill  brought  into  tbe  House  In  the  shape  this  one  Is. 
River  and  harbor  bills  have  always  been  accompanied  with 
the  recommendations  of  the  Chief  of  Engineers  as  to  what 
should  be  done.  Always  there  have  been  hearings  on  bills 
of  this  character  going  into  the  projects  In  detail  and  de- 
scribing them  so  we  might  xmderstand  ^n^iat  we  are  expected 
to  do.  In  the  Instance  of  the  pending  bin.  however,  there 
are  no  hearings.  I  have  asked  for  them  at  the  de^  but  I 
can  get  no  information.  AH  we  have  is  the  desire  of  dliOTerent 
Members  that  millions  and  millions  of  dollars  be  placed  in 
the  bin  to  take  care  of  flood  conditions  they  think  exist  in 
their  districts,  without  proper  consideration,  without  the 
slightest  thought  paid  to  the  interests  of  the  Treasury  of 
the  United  States.  I  do  not  believe  that  the  Treasiuy  of  the 
United  States  can  stand  the  strain  of  further  drains  upon  it. 
I  believe  that  if  we  do  not  place  a  check  on  ourselves  and 
stop  this  wild  expenditinre  of  funds  we  will  be  unable  to 
meet  our  obligations  and  our  flnanctal  structure  wHI  collapse 
completely  Just  as  the  financial  structures  of  other  counteies 
have  collapsed  imder  similar  circumstances. 

When  this  bill  is  finished  flmd  all  the  amendments  have 
been  tacked  on.  it  win  can  for  $450,000,000  or  $470,000,000. 
It  is  absolutely  ridiculous  to  pile  up  these  great  expenditures. 

Now.  let  me  ten  you  another  thing.  The  relief  biU  that 
was  passed  on  the  8th  of  April  provided  that  there  should  be 
$350,000,000  expended  for  flood  control  if  the  President  might 
want  it. 

Ihe  President  can  do  aU  this  wort  of  thing  if  he  thinks 
it  is  necessary  or  wise.  Why  should  we  say.  as  has  been 
suggested  here,  that  there  shaU  be  $350,000,000  q;>ent  in  that 
way  and  $350,000,000  or  $450,000,000  expended  beyond  that 
by  further  appn^ulations  of  Congress?  When  the  proper 
time  comes  I  propose  to  offer  an  aim»nHnr^f.i^t  and  I  ask 
unanimous  consent  that  the  derk  read  the  amendment  at 
this  time  for  Inf  ormaticm. 

The  CHAIRMAN.  Is  there  ohjectian  to  the  request  of  the 
gentlonan  from  New  York? 

There  was  no  ohjection. 


The  Clerk  read  as  fcdlows: 


Amend TTMifit  oOered  by  ICr.  Tmmol  (read  for  tnformatlon) :  On 
page  1.  line  5.  aftor  tti*  word  "  praNcuted  "  IZMert  "  and  mmptrtwl 
under  allotment  for  that  purpose  out  of  the  fund*  approprlatsd 
In  a  Joint  rescdutfon  making  approprtatlons  for  relief  porposM 
approi«d  AprU  8.  1036.** 

Mr.  TABER.  Mr.  Chairman.  I  hope  when  that  amend- 
ment Is  offered  it  wffl  be  adopted.  I  also  hope  that  this 
bin  win  not  be  passed  because  never  have  we  been  asked 
to  consider  measures  of  this  kind  without  any  recommenda- 
tion whatever  from  the  Chief  of  Engineers. 

Mr.  PriTEK.    Win  the  gentleman  yield? 

Mr.  TABER.    I  yield  to  the  gentleman  from  Pennsylvania. 

Mr.  DITTER.  Does  the  gentleman  know  whether  or  not 
this  fund  has  been  included  in  any  Budget  estlmateT 

Mr.  TABER.    It  has  not  been. 

Mr.  DITTER.  Have  any  suggestions  been  made  to  tlis 
Ax^proinlations  Committee  tibat  this  might  be  toclnded  in  a 
i;nx>gram  to  be  budgeted  in  the  future? 

Mr.  TABER.    There  has  not  been  any  such  suggestion. 

Mr.  DITTER.  Ftom  the  gentleman's  knowledge  61  the 
fiscal  afbdrs  of  the  couutiy.  wm  he  give  va  tbe  benefit  of  his 
opinion  with  regard  to  the  danger  of  this  loose  fiscal  poUcy? 

Mr.  TABER.  I  believe  we  are  in  great  danger  of  such 
fiscal  poUcy  on  the  part  of  the  Ooremment  leaguing  us  to 
disaster  riidit  now. 

[Here  the  gavel  feU.] 

Mr.  RICH.  Mr.  Chairman,  I  yldd  the  gentleman  1  addi- 
tional minute, 

Mr.  TABER.  Mr.  Chairman.  I  can  see  that  if  the  present 
program  of  expenditures  is  followed  through  we  may  have  a 
deficit  of  $7,000,000,000  for  the  current  fiscal  year. 

Mr.  DONDERO.    WIB  the  gentleman  yield? 

Mr.  TABER.    I  yield  to  the  gentleman  from  Iflchigan. 

Mr.  DONDERO.  Has  the  gentleman  any  knowledge  as  to 
whether  or  not  the  money  could  be  paid  out  of  the 
$4,000,000,000? 

Mr.  TABER.  It  could  be.  If  the  President  would  make  the 
allotment. 

Mr.  HAIXJBCK.    WIU  the  gentleman  yidd? 

Mr.  TABER.    I  yield  to  the  gentleman  from  Indiana. 

Mr.  HALUECK.  As  a  member  of  Uie  Appropriations  Com- 
mittee, ^riiat  would  be  the  gentleman's  idea  as  to  tbc  action 
the  committee  would  take  in  the  event  this  bUl  is  passed? 
Would  they  feel  required  to  make  each  and  every  appro- 
priation contemplated  in  Ihls  biU? 

Mr.  TABER.  If  that  is  done  after  the  next  dectlon  takes 
place,  they  would  not  apiHoprlate  any  money,  beeauae  the 
puUic  sentlmoit  is  not  going  to  be  in  favor  of  such  pcacticss. 

[Here  the  gavel  fen.] 

Mr.  RICH.  Mr.  Chairman,  I  srleld  S  minutes  to  the  gen- 
tleman from  Wisconsin  [Mr.  Bonjuvl. 

BCr.  BOILEAU.  Mr.  Chairman,  as  I  tmdentand  this  biU, 
there  is  nothing  in  it  to  require  the  administration  to  bufld 
or  construct  Quae  projects  out  of  funds  prevkHMly  appro- 
priated for  pubUc  works.  On  the  other  hand,  if  we  defeat 
this  bin  the  administratSan  oould  stiU  construct  these  proj- 
ects out  of  funds  appropriated  for  public  works. 

Mr.  Chairman,  thoe  does  not  seem  to  me  to  be  any  rime 
or  reason  for  the  enactmoit  of  this  legidatlon.  The  admta- 
istration  is  not  oompeUed  under  the  provtstons  of  this  MU  to 
use  funds  appropriated  under  the  public-works  Un.  and  this 
beihg  mer^  an  authorlmttan.  in  the  event  these  projecte 
are  not  constructed  with  these  funds,  the  Membcfs  of  the 
House  who  are  Interested  in  the  various  projects  '^«*»<ylnfi 
in  the  un  can  come  before  tbe  House  at  the  next  session  of 
Congress  and  ask  for  appropriations  to  tlie  proper  appro- 
priation bins  to  build  these  projects,  because  this  taiU  oonstl- 
tates  an  authorisation.  Tlierefore.  we  are  not  assurtd 
whrthor  or  not  this  te  going  to  cost  the  Government  $4f8.- 
000.000  in  addition  to  the  mon^  toat  has  already  been  allo- 
cated for  this  purpose  in  the  pufaifc-works  tain  or  whether 
these  projects  win  be  constructed  out  of  these  funds,  with 
no  additional  cost 

Mr.  EJBJUSR.    WiU  the  gftitlrman  yiddf      ..,,,., 
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lir.  BOILBAU.    I  jrleld  to  the  genUeman  fran  Qllnols. 

llr.  KXIUR.  Is  there  any  reason  wby  the  Congrsss 
ihoald  not  ezpreas  its  opinion  as  to  where  this  work  is  to 
Iw  done? 

Mr.  BOILBAU.  The  opinion  means  nothing.  The  adm  n- 
Istration  is  not  bound  to  accept  that  opinion.  They  coi  ild 
allocate  the  $280,000,000  which  has  been  appropriated  in 
the  PuUlc  Works  bin  to  these  projects  in  addition  to  t  lis 
aothoriatttoo;  then  the  Members  of  the  House  who  iire 
Interested  in  these  projects  could  come  back  here  nxt 
year  p,**^  use  this  authorization  to  get  an  additional  app  o- 
prlatton  in  the  amount  of  $400,000,000.  I  matntatn  tils 
la  an  improper  way  to  legislate.  [Applause.] 
[Here  the  gavel  feU.]  ^ 

Mr.  RICH.    Mr.  Chairman.  I  yield  myself  the  balance  of 

tbs  time. 

Mr.  Chairman,  I  call  the  attention  of  the  Members  of 
the  House  to  a  statonent  made  this  afternoon  by  the  Chi  Ir- 
wiM^  of  tbe  Approprlaticxis  Committee  [Mr.  BucHAXAtfl. 
Be  made  the  statement  that  this  Congress  has  now  app  ro- 
priatMl  over  $10300.000.000— $10300.000.000.  think  of  it 
TUnk  it  over.  Where  are  you  going  to  get  the  moniy? 
Where  are  you  going  to  get  the  money? 

Members  of  the  House  are  making  fun  of  that  state- 
ment, but  every  one  of  you  will  see  the  day.  and  it  wHl  lot 
be  very  far  distant,  until  you  will  rue  it  We  are  as  «d 
this  afternoon  to  appropriate  $470,000,000  more,  and  he 
Members  of  the  House  who  are  standing  here  speaking  (or 
thto  bin  are  doing  so  because  there  will  be  added  ameid- 
ments  which  win  be  offered  to  the  biU,  providing  $16,000.  KK) 
for  the  St.  Francis.  $48,000,000  for  the  Taioo  River,  i  nd 
$14,000,000  for  the  Table  Rock,  and  other  amendments. 
Do  you  wotkder  why  this  is  caUed  a  "  pork  barrel "  bill? 

Slnoe  I  have  been  in  Congress  I  have  seen  nothing  liki  it. 

I  may  say  to  the  Members  of  the  Congress,  and  I  sa; '  it 
whether  you  are  <m  the  Republican  side  or  on  the  Dei  lo- 
enXtc  side,  this  is  the  most  serious  moment  in  the  histsry 
of  the  country.  Tou  are  getting  reports  from  the  pec  pie 
back  home  that  they  do  not  like  the  tax  bUl.  and  you  ure 
gotng  to  be  compelled  within  the  next  few  years  to  inert  ase 
your  tans  three  or  four  times  what  you  have  incresied 
thftp  now.  and  then  you  wiU  really  hear  from  your  cin- 
stituents.    [Applause.] 

Mr.  wnjBON  of  Louisiana.  Mr.  Chairman.  I  yield  he 
remainder  of  the  time  to  the  gentleman  from  Mississkipi 
IMr.  WHiTTinmowl. 

Mr.  WUlTi'INGTON.  Mr.  Chairman,  many  Uves  am  at 
least  $300300.000  are  the  annual  flood  losses  in  the  Un  ted 
States  that  could  be  prevented. 

This  is  a  national  question  and  only  the  Naticmal  Oove  m- 
ment  can  solve  the  proldem  of  flood  control.  For  the  1  rst 
time  we  have  under  consideration  legislation  that  prov  des 
for  a  national  solution  of  this  problem. 

Mr.  Chatrman.  much  has  been  said  about  this  UH 
a  pork-barrd  measure.  Let  me  say  that  the  corps  of 
neers  in  aU  streams  irtiere  surveys  were  made  under  juie 
Rivers  and  Harbor  Act  of  1927  were  adced  to  sriect  tlose 
peojecto  where  the  coste  of  construction  would  be  less  t  lan 
tha  beneflte  resulting  from  such  construction,  and  every  me 
of  those  projecta  is  embodied  in  the  bill  we  have  under  c  an- 
sideratton. 

Mr.  BOLTON.   Mr.  Chatrman.  will  the  gentleman  yield 

Mr.  WHI'ITINGTON.  In  just  a  moment  I  shaU  be  plei  sed 
to  yield. 

I  may  say  in  this  connection  that  under  the  National  In- 
dnstnal  Recovery  Act  of  1833  it  was  required  that  river  ind 
hazhor  projects  should  only  be  those  that  had  been  apprc  ved 
pf  Congrees  or  reoommended  by  the  Chief  of  Enemas. 
TtMn  haa  not  been  any  flood-contn^  projecte  approve*!  b7 
Congrees  escepC  on  two  rivers. 

Tlie  net  result  was  that  under  that  act  last  year 
1833  there  were  no  flood-control  projects  to 
anything  in  the  United  States.    Now.  under  the 
Relief  Appropriation  Aet  of  1835.  $4300.000.000  was 
prlated  to  relieve  unempkiyment    It  has  been  stated 


\\ 


$350,000,000  was  allocated  to  flood  contnd.  The  statement 
is  ernmeous.  It  was  allocated  to  flood  control,  rivers  and 
hartxirs.  soil  erosion,  sanitation,  and  miscellaneous  projects. 

Mr.  Chairman,  we  were  deprived  of  flood  relief  under  the 
National  Industrial  Recovery  Act  when  this  Congress  appro- 
priated $3300,000.000.  In  the  actual  execution  of  the  Emer- 
gency ReUef  Act  of  1935  the  States  and  the  Territories 
in  need  of  flood  control  to  prevent  loss  of  life  and  loss  of 
property  are  to  be  denied  flood  control  because  the  projecte 
have  not  been  authorized  by  Congress. 

I  make  the  statement  that,  so  far  as  I  know,  under  the 
$4,800,000,000  appropriation,  no  flood-control  projecte  of  any 
consequence  have  been  authorized  and  we  have  been  given 
to  imderstand  that  none  will  be  authorized  because  the 
C(mgres8  of  the  United  States  has  not  approved  them. 

Mr.  SNELL.  Mr.  Chairman,  will  the  gentleman  yield  for 
a  question? 

Mr.  WHITl'lNOTON.  I  win  yield  in  Just  a  moment.  I 
want  to  make  an  analsrsis  of  the  bill  first. 

What  is  the  basis  for  this  bill?  The  following  stetement 
will  give  us  the  foundation  for  it: 

InTwUgailoiis  and  Improrementa  of  rivers  and  other  waterwa3r8 
<tf  the  country  for  flood  control  and  for  other  piupoees  are  In  the 
Interest  of  the  general  welfare  of  the  United  States  and  the  Fed- 
eral Oorermnent  should  Improve  or  participate  In  improvements 
of  streams  for  flood  control  and  other  purpoaes  if  the  benefits  to 
whomsoever  they  may  accrue  are  In  excess  of  estimated  costs,  and 
If  the  Uves  and  social  security  of  the  people  are  affected  and  tha 
Interests  of  the  Federal  Government  are  particularly  involved  in 
any  such  improvements  which  may  be  impracticable  of  Initiation 
or  of  execution  except  by  the  Federal  Government  on  account  of 
competitions  of  relationships  between  States,  their  political  sub- 
divisions, or  other  local  organisations. 

It  has  been  correctly  steted  that  this  legislation  is  merely 
an  authorization,  but  it  will  enable  those  projecte  which 
have  been  carefully  examined  by  the  Corps  of  Engineers  to 
be  considered  by  the  Works  Progress  Administration.  There 
is  a  total  estimated  cost  of  $375,000,000.  Otherwise  they 
will  not  be  constructed  unless  Congress  makes  appropriations 
for  the  projecte. 

Ours  is  a  great  country.  There  is  nothing  mandatory  in 
the  bill  but  the  local  intereste  are  required  to  contribute 
substantially  one-third  of  the  amoimt  of  the  total  cost 
They  must  provide  for  the  lands,  the  locations,  the  struc- 
tures, and  they  must  agree  to  maintain  the  works. 

Now.  there  were  some  projecte  inserted  in  the  bill  where 
the  Corps  of  Engineers  did  not  report  that  the  beneflte 
equaled  or  exceeded  the  coste.  I  recall  most  vividly  that 
my  good  friend,  the  gentleman  from  Pennsylvania  [Mr. 
Rich],  with  his  constituente,  the  mayors  of  his  cities,  the 
editors  of  his  papers,  came  before  us  and  said.  "We  are 
now  in  desperate  straite.  We  are  unable  to  protect  the 
lives  of  our  peoide  and  our  property.  Our  project  has  not 
had  an  opportunity  to  be  examined  by  the  Chief  of  Engi- 
neers, but  we  ask  that  these  projecte  be  included."  There 
were  three  of  these  projecte  included,  but  before  there 
could  be  any  work  done  the  Works  Progress  Administra- 
tion must  approve  or  the  Congress  of  the  United  Stetes 
must  make  an  appropriation.  The  Appropriations  Commit- 
tee would  certainly  be  satisfied  that  there  was  a  Federal 
interest  and  that  the  beneflte  would  exceed  the  coste  of 
constructioiL  Moreover.  I  submit  that  in  those  compara- 
tively few  cases  that  were  inserted  by  Members  both  on 
and  off  the  committee,  the  Works  Progress  Administration 
would  not  authorize  the  improvemente.  unless  the  hearings 
disclosed  that  the  beneflte  resulting  would  be  in  excess  of 
the  cost  or  at  least  equal  the  coste. 

Bdrs.  JENCKES  of  Indiana.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  WHI'ITINGTON.  In  Just  a  moment.  Let  me  say  this 
in  further  analysis  of  this  bill,  that  so  far  as  flood  control  is 
concerned— and  I  am  speaking  to  the  Representetives  of  the 
48  Stetes.  and  I  have  given  this  subject  careful  study— un- 
less the  Congress  of  the  United  Stetes  authorizes  flood-con- 
trol projecte  where  the  Corps  of  Engineers  have  reported  that 
the  beneflt  will  be  greater  than  the  coste  or  at  least  equal 
the  cost,  but  few  projecte  will  be  approved  by  the  Works 
Progress  AdmlnistratiozL    [Applause.] 
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The  CHAIRMAN.  The  time  of  the  genttanan  from  MSsds- 
sippi  has  expired.    All  time  has  expired. 

The  CHAIRMAN.  Under  the  rule  the  Clerk  wiH  read  the 
taOimfulL 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  foUowing  wcwks  of  improvement  ct 
rivers,  harbors,  and  other  waterways  for  flood-c(»trol  purposes  ara 
hereby  adopted  and  aattaorlaed.  to  be  prosecuted  unless  herein 
otherwise  provided  under  the  dlieetton  of  the  Secretary  of  War 
and  supervislan  of  the  Chief  of  Knglneers.  in  aeoordanoe  with  the 
plans.  In  the  respective  reports  and  reeords  hereinafter  designated, 
that  UM Tesyionrt  to  the  oasts  given  herein  for  each  project:  PrO' 
vULed,  That  the  authorteaUon  for  each  project  shall  be  the  cost 
given  herein  for  such  project. 

Sec.  a.  Except  when  authcslaed  by  the  Secretary  of  War  iqxm 
the  racommeiidatlan  of  tbe  Chief  of  XngliMers.  no  money  appro- 
priated under  authority  of  this  act  sAmOI  be  expended  on  the  con- 
struction of  any  project  untU  States  or  responsible  local  interests 
have  given  assurances  satisfactory  to  the  Secretary  of  War  ttiat 
they  wUl  (a)  provide  without  cost  to  the  United  SUtea  aU  rights 
in  land  and  other  propeity  necessary  for  the  construction  of  tbe 
project;  (b)  bold  and  save  the  United  States  tree  from  ilsmaRre 
in  connection  with  the  construction  works;  (c)  maintain  and  op- 
erate aU  the  works  after  comfdetimi  in  accordance  with  regula- 
tions prsscrtbed  by  tlM  Secretary  of  Wa^. 

TiaiTOTtlle  Elver.  Vt.:  Channel  improvement  by  reoaostmctlan  of 
Hardwlck  Dam.  excavation  at  Johnsons  Oorge  and  bank  revetment 
at  la  placse;  House  Doeument  No.  146,  Seventy-eecond  Coi^ress, 
first  session;  eost.  g66j000. 


Rutland.  Vt.:  Channel  ln4>rovement  by  construction  of  dikes; 
House  Document  Ho.  144.  Seventy-eeoond  Congress,  first  seaslon; 
cost,  $49,500. 

Proctor.  Vt.:  Channel  excavation  and  dam  reconstruction:  Bouse 
Document  No.  144,  Seventy-second  Congress,  first  session;  cost. 
t2a,500. 
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North  Adams.  Mass.:  Channel  clearing;  House  Document  No. 
684,  Seventy-first  Congress,  third  session:  cost,  •60.000. 

Bennington.  Vt.:  Cbanntf  clearing;  House  Document  No.  484. 
Seventy-first  Congress,  third  session;  cost.  $316,000. 

Hooslc  Falls.  N.  Y.:  Channel  clearing;  House  Doeument  No. 
484.  Sevmty-flrst  Ooogreas.  third  aesslim:  cost.  848.000. 


enaouKBAinf  A  anm  BAanr 
I     Wllllamsport.  Pa.:  Levees  on  west  branch  of  Susquehanna  to 
protect   people   and   dty  property;    report   to   Congress   not   yet 
made;  surrey  completed  and  data  In  oflice  of  Chief  of  Knglneers; 
cost.  81.880.000. 

XiOck  Haven.  Pa.:  Levees  on  west  branch  of  Suaqudianna  to 
protect  pecqide  and  dty  property;  report  to  Congress  not  yet 
made;  sxirvey  completed  and  data  in  oflice  of  Chief  of  •Knglneers; 
cost,  82.900,000. 

Jersey  Sluue.  Pa.:  Levees  on  west  branch  of  Susquehanna  to 
protect  pe<q;>Ie  and  city  property;  report  to  Congress  not  yet  made; 
survey  completed  and  data  In  oflice  of  Chief  of  Knglneers;  oost. 
8304.500. 

Kuncy,  Pa.:  Levees  on  west  branch  of  Susquehanna  to  protect 
people  and  dty  property;  report  to  Congress  not  yet  made;  survey 
completed  and  data  In  oflice  of  Chief  of  Engineers;  cost.  82T7.600. 

Harrlsbnzg.  Pa.:  Levees  to  protect  people  and  dty  urt^terty, 
report  to  Congress  not  yet  made;  survey  completed  and  data  In 
oflice  of  Chief  of  Engineers;  cost,  $80,000. 

Simbury,  Pa.:  Levees  to  protect  people  and  dty  property;  rq>ort 
to  Congress  not  yet  made;  survey  completed  and  data  In  oOce  of 
Chief  of  Knglneers;  cost,  872,000. 

York.  Pa.:  Retarding  dams  and  channel  Improvement  to  ptoteet 
people  and  dty  property;  report  to  Congress  not  yet  made;  survey 
completed  and  data  In  oOoe  of  Chief  of  Engineers;  cost,  81,700.000. 
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Washington.  D.  C:  Levees  and  grade  raising  to  protect  down- 
town portion  Washington.  Arlington  Kxpertmental  Fana,  BcdUng 
Field,  and  Anaoostia  Naval  Air  Station;  plans  In  House  Document 
No.  101,  Seventy-third  Congress,  first  session;  revised  cost  data  In 
cAce  of  Chief  of  Knglneers;  cost.  8571,000. 

Cumberland,  West  Cumbeiiand.  South  Cumberland.  Md.,  and 
Rldgeley,  W.  Va.:  Levees,  retaining  walls,  movable  dam.  and  chan- 
nel clearing  to  protect  people  and  dty  propoty;  plans  In  House 
Document  No.  101,  Seventy-third  Congress,  first  session;  revised 
cost  data  in  oflice  of  Chief  of  Knglneers;  cost.  8743,400. 

Moorefield.  W.  Va.:  Levees  on  Moorefleld  River  to  i»t>tect  people 
and  town  pn^ierty:  plana  In  House  Document  No.  101,  Seventy- 
third  Congress,  first  session;  revised  cost  data  In  oflice  of  Chief 
of  Engineers;  oost,  841,600. 

Harpers  Ferry.  W.  Va.:  Levees  and  concrete  flood  wall  to  pro- 
tect people  and  town  property;  plans  in  House  Doeument  No.  101. 
Seventy-third  Congress,  first  session;  revised  cost  data  in  <Aoe 
of  Chief  of  Knglneers;  cost.  8164.900. 


Augnata,  Oa.:  Levees  and  retaining  walls  to  protect  people  and 
dty  piupeity.  no  report  to  Congress;  data  In  office  of  OhlaC  of 
Knglneers;  cost.  8686.000. 


West  Point,  Oa..  and  Lanette,  Ala.:  Leveea.  channel  inqmrre- 
ment.  and  floodway  elaartng  to  pcxitect  pec^fle  and  dty  uiupeity. 
report  to  Oongrass  not  yet  made;  surfey  completed  and  data  la 
cOoe  of  Chief  of  Knglneers:  cost.  8700.000. 
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Ottieva.  Ala.:  Levees  to  proteet  ^. 
Document  No.  848.  Seventy  second 
8187,000. 

Klba.  Ala.:  Levees  to  proteet  people  and  city  property 
Document  No.  242.  Seventy  second  Cbngress.  first  session 
8203.600. 

OsryvUle.   Fla.:  Levees   to   proteet  peopto   and    dty 
Bouse  Doeument  No.  242.  fleventy  aecapd  Congreas,  first 
cost.  8132.000. 


Bxewton,  Ala.:  Levees  to  protect  people  and  dty  property; 
House  Document  No.  350.  Seventy-first  Congress,  second  srwslrm: 
cost.  8238.000. 

Flomaton.  Ala.:    Levees  to  proteet  people  and  dty  pixipetty; 
House  Document  No.  880.  Seventy-first  Congress,  second 
cost.  81^,000. 


Bone.  Oa.:  Levees  on  Oooea  Rlvsr  to  protect  people  and  ctfey 
property;  report  to  Congrces  not  yet  made;  survey  completed  and 
daU  in  oflice  of  Chief  of  EBgaatatnwi  eoai.  8170.000. 

Ittawamba  County.  Miss.,  near  Fulton:  dear  floodway  of  the 
TDmblgbee  River;  no  report  to  Congresa;  da^  in  oflice  of  Chief 
of  Kng^beers;  cost.  8108.000. 

Pearl  River,  Jackson,  Idas.:  Clearing  about  400  acrea  for  flood- 
way;  no  r^Kirt  to  Congress;  data  In  odloe  of  Chief  of  Knginews; 
ooet.  810.000. 


Backwater  area  of  Ug  Black  River  In  Mlaslsstppl:  I«vees  to 
protect  agricultural  lands;  House  Doeument  Mo.  73.  Seventy-third 
Congress,  first  session;  cost,  $860,000. 

Headwater  area  of  Big  Black  River,  Iflas.:  Zn^xtnrcaaent  of 
iKlstlng  drainage  dltdbes  and  the  oonstractlon  of  new  H«^**tff. 
channel  straightening,  leveea.  cut-«ff  canals,  or  the  oonstruettan 
of  other  ftood-oaatrol  woHls  1b  aooordaooe  with  the  planitglvan 
in  Appendix  n  (not  i^lnted);  House  Document  Mb.  72.  Seventy* 
third  Congress,  first  session;  eost.  8aj041XM)0. 

Bracoa  River.  Tec.:  Flood-oontrol  survey;  Bonae  Docuaent 
No.  181.  Seventy-eecond  Congreas.  first  session;  eost.  8226,000. 

Oalveattm  Elarbor.  Tex.:  Shore-protection  woi^  Boose  Doeu- 
ment No.  400.  Seventy-third  Congreas.  second  sfselmi.  cost. 
8234.000. 

Rio  Orande  below  Fort  Quitman.  Tex.:  For  fiood  eontrai  and 
other  inddental  benefits;  report  and  survey  made  and  in  the 
oOloe  of  the  Secretary  of  State  in  aeoordanoe  with  an  Act  of 
Congrees  of  liay  18.  1884,  as  amended  by  the  public  raeohitlon  of 
liareh  8.  1027.  Construction  to  be  uadar  direction  of  tite  Fxeal- 
dent  of  the  United  States.  Cost  for  United  States  portion  not 
to  exoeed  816.000j000.  This  authnciaatlon  U  in  addltlan  and 
plementary  to  any  other  whldi  has  or  may  be  granted. 

Kagle  Town  Reservoir:  On  Ifo^mtaln  Fork  River,  tributary  of 
the  Red  River  in  Oklahoma.  Report  to  Congress  not  yet  aoaads; 
survey  completed  and  data  in  office  of  Chief  of  Khglneers;  cost* 
88398.000. 

Red  River  Parish,  below  Shreveport.  La.:  Laves  ertenalon  and 
enlargement  to  protect  176A)0  acres  of  land;  rcoort  to  Congress 
not  yiet  made;  survey  complintert  and  data  in  offioe  of  Chlaf  of 
Kngtneers;  oost.  8160,000. 

Bayou  Pierre,  La.:  Channel  enlargement  from  Bayou  Wlneey 
to  mouth  at  Orand  &ioare  to  Improve  drainage;  xeport  to  Oon- 
grass  not  yet  made;  survey  completed  and  data  Infofltoa  of  Chiaf 
of  Kngmeers;  cost.  8300,000. 

Natchitoehea  Parish.  La.:  Levess  on  wast  side  of 
and  floodgate  at  mouth  of  Cane  River  and  dralnags  dlt 
port  to  Omgreas  not  yet  made;  survey  completed  and 
office  of  Chief  of  Knglnewa;  cost.  gtlSjOOO. 

Saline  Point,  AvayeUca  and  Oataboula  Parlshaa,  La.: 
to  reduce  fiood  helghta;  vtpaei  to  Congress  not  yet  myade; 
oomideted  and  data  in  office  of  Chief  of  Knglneers;  cost,  81 

Black  Bayou,  La.:  Buth  dam  and  rwssrvrtr  for  flood  ston^  to 
protect  3,000  acrea  of  land;  report  to  Oongrass  not  yet  made;  sur- 
vey completed  and  data  in  ofllos  of  Chief  of  Buglnwra;  eos^ 
8125.000. 

Fire  Point,  Caddo  Parish.  La.:  Cut-off  and  levee  to  prevent  «s- 
tenalve  levee  relocation;  re|Mrt  to  Congrsss  not  yet  made:  survsy 
completed  and  data  in  oflloe  of  Chiaf  of  B^rlnecra:  eost,  glMiMO. 

Bayqu  Bodcau.  Ia.:  Floodway  fdr  the  diversion  of  Bayou  Bodeau 
and  C^piess  Creek  to  protect  TOJOtOO  aeres  of  land;  report  to  Oon- 
gresi  not  y«t  made;  survey  oompleted  and  data  in  offioe  of  CbM 
of  icngtw >»;  cost,  81<826.000. 

Bayou  Dss  GMaiaes.  La.:  Diverskn  ditch  tram  Moieauyllle  to 
borrow  pit  of  West  Atchafalaya  levee  at  Lake  Bayou  to  improve 
drainage  for  90.000  acres  of  land;  report  to  Onngress  not  yet 
survey  completed  and  data  in  office  of  Chief  of 
8880.000. 

Wallace  Lake.  La.:  Bartb  dam  and  reservoir  for  flood 
proteet  ITfjOOO  acrsa  of  land;  nport  to  OongvMS  aok  yet 
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of  Cnwf  of 


c<«t.  I 


ShrtToo  laiand  below  Btrtwmport,  La.:  Cut-off  axid  levee  to  elt^^ 
nate  extensive  leree  relocatloii:  report  to  Congrew  not  yet 
•urrej  completed  and  date  In  oOoe  of  Cblef  of  Snglneera: 
t97,fi00. 

Orant  Pariah  and  Oolfax.  La.:  Lereee  on  eaat  aide  of  Red  Rlt^er 
to  protect  48.000  aeraa  of  land,  and  cut-off  to  protect  Colfax: 
port  to  Copgia—  not  yet  made:   survey  completed  and  data 
of  Cbicf  of  BnclnMn:  c^  HfiO.OOO. 
ouMaaik  aim  uasoi 


male: 
oat. 


re- 
in 


S»v 


to 

V- 

of 


Qtfumbla,   La.:  Lereea.   traI|Ebead.   and   drainage   atructtves 
protect  people  and  city  pitipitty:  House  Document  No.  196. 
aaty-thlrd  Ooofreaa.  aeeond  aaaalon.  and  data  In  oOce  of  Chief 
BEM^eers:  coat.  tSSOaOO. 

JooeavlUe.  La:  Lereea,  retaining  wall,  and  drainage 
to  protect  people  and  dty  jiroperty:   House  Document  No. 
Seventy-third  Congreaa.  aeoood  seaslon.  and  data  In  office  of 
of  Bnglneers;  coat.  tS68  JOO. 

Homochltto  River,  Adama  and  Wilkinson  Countlaa*  Mlaa 
earth  dams  at  heads  of  minor  tributaries  and  channel  Improfre- 
ment;  no  report  to  Congreaa:  data  In  ofBce  of  Chief  of 
eoat.  tacoOO. 

Buffalo  River.  Wllklnaon  County.  Mlaa.:  Channel  Improvemeht 
BO  report  to  Congreaa;  date  In  ofllee  of  Chief  of  Snglikeers:  e4at. 


to 
of 


structu  ree 

Ctlef 

Bnall 
pro  re- 
Engine*  rs; 


IM 


east  of  La  Junte  on  Arkanaaa  River  in  Ccto- 
For  flood  control  and  other  Incidental  beneflta;  report 
Cnngraaa  not  yet  made;  aurvey  oon4>leted  and  date  In  office 
CtUef  of  Bnglneers;  coat.  $7,738^)0. 

Kaw.  on  Arkanaaa  River  In  Oklahoma:  Levee  to  protect 
and  city  propeity;  report  to  Congreaa  not  yet  made:  survey 
pMad  and  date  In  oAee  of  Chief  oi  Snglneera:  coat.  $aa.fiOO 
Tttlaa  and  Weat  Tulaa  on  Arkanaaa  River  in  Oklahoma: 
to  protect  pei^le  and  dty  propeity;  report  to  Congreaa  not  tret 
aurvey  oomplctad  and  date  In  oOee  of  Chief  of  Sngln( 


peo  >le 
cc  n- 


Levsea 


Olbeon   oa  Arkanaaa  Blver.   In  Oklahoma: 

funtt  no.  7)  to  protect  a.440  acraa  of  land:  report  to  Congreaa  ^ot 

aurvey  eompletad  and  date  in  office  of  Chief  of  Bud- 

aara:  eoac  87  JOO.  ^^ 

Rear  Dardenelle  on  Arkansas  River  in  Arkansas:  Levees  (nbtt 

5)  to  protect  8.900  acres  of  land;  report  to  Congress  not    ret 

eoaqilatad  and  date  In  oOoe  of  Chief  of  Ki^ne^; 

In 
to 
of 


OarkavtUo,  on 


to 


Gblaf  of 

Wssi 

ao.  8) 


not  yet 


Oaak.  tributary  of  Arkanaaa  River 
protect  people  and  dty  piuperty;   report 
survey  completed  and  date  In  office 
gfTOjOOO. 
of  IforrUton  on  Arkansas  River  In  Arkanaaa:  Leveea  ( 
to  protect  S7  JOO  aeraa  of  land;  report  to  Oongreea  not 
oompleted  and  date  In  ofltoe  of  Chief  of 


Engine*  rs; 


TUlsa  and  MuskogM  Ooantlss.  on  Arkanaaa  River  In  Oklahoioa. 
Pulaakl    and    wtnlkner   Ootmtlea.    Ark.:    Leveea    to   protsct 
•crleultiiral  lands;  report  to  Congreaa  not  yet  made;  a\irvey  cc  m 
pieted  and  date  in  oOoe  of  Chief  of  Englneera;  coat.  979.000 

Faulkner    County.    Ark.,    on    Ai^anaas    River.    Levee    District 
Ha.  1:  T»  protect  agricultural  lands;  report  to  Congress  not 
asade;  aurvey  oompleted  and  date  in  office  of  Chief  of 
eoet,  8109.000. 

north  Uttle  Rode.  In  Pulaakl  County.  Ark.:    Levee  and 
to  protect  peo|te  and  ctty  propeity;  report  to  Ckmgreaa  not 
made;  aurvey  oompleted  and  date  In  oflloe  of  Chief  of 
ooat.  8408.000. 

City,  at  WMifhience  of  Arkansas  and  Walnut  Rivera 
Levees  to  protect  people  and  dty  property;   report 
not  yet  made;  survey  completed  and  date  In  office 
Chief  of  Bnguicera;  eoet.  984.000. 

WlnfMd.  on  Walnut  River  In  Kiansas:  Leveea  to  protect 
and   dty   propeity.    report   to   Congreas   not    yet   made; 
oompleted  and  date  In  oAoe  of  Chief  of  Bnglneera;  cost.  9108,i 

Augusta,  on  Walnut  River.  Bans.:  Three  and  six -tenths  mtles 
of  leveee  to  protect  people  and  dty  pro|lefty:  report  to 
aoi  yet  mails;  survey  eooMileted  and  date  In  office  of  Chief 
9108  JOO. 
on  Arkansas  Rtver  In  Kansas:  Diversion  of 

to  protect  people  and  dty  property;  report 
yet   made;    survey   oompleted   and   date   In 
of  C^laf  of  Bnglneera;  ooet.  81.OSO.000. 

WIeUte  and  Valley  Oantar.  on  Arkanaaa  River  in  Kanaaa 
▼tetany:  Leveea  and  floodway  to  protect  peoirie.  dty  property, 
affrtevitnral   lands;    leporte   to   Congreaa   not   yet   made; 
Boanpietad  and  date  In  oSee  of  Chief  of  Bnglneers;  coat.  83.803. 
B%  Sough  to  BoUs  Plame.  on  Nlnneecah  Rlvor.  tributary 
Atkaasas  Btver.  Bans.:  Roodway  and  leveee  on  Nlnneecah 
to  protect  agricultural  lands;  report  to  Congress  not  yet 
aorvoy  onwpletetl  and  date  m  oOoe  of  Cbiet  of  Bnglneera: 
•IJSOJSOO. 

arry  lleaarvote.  on  Tlllnola  Rtver  In  Oldahoma 
and  other  ineMentol  beneflte;   report  to 
yet  aaade:  survey  completed  and  date  In  office  of  Chief 

Tneumearl.  on  South  Canadian  R^rer 
oontiQl   with   Irrigation 
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aupply  beneftta;   report  to  Congress  not  yet  made;  aurvey  oom- 
pleted and  date  In  office  of  Chief  of  Engineers;  cost.  88.891.000. 

Bufala  Reeervolr.  on  the  South  Canadian  River  in  Oklahoma: 
Tat  flood  control  and  other  incidental  beneflta;  report  to  Con- 
greaa not  yet  made;  aurvey  completed  and  date  In  office  of  Chief 
of  Engineers:  cost.  81.863.000. 

Optima  Reservoir,  on  North  Canadian  River  In  Oklahonui:  For 
flood  control:  report  to  Congress  not  yet  made;  sxirvey  completed 
and  date  in  office  of  Chief  of  Bnglneers:   eoet,  81.360.000. 

Port  Supply  Reeervolr,  on  Wolf  Creek,  tributary  erf  North 
Canadian  River.  In  CMdahoma:  For  flood  control;  report  to  Con- 
greaa  not  yet  made;  aurvey  completed  and  date  In  office  of  Chief 
of  Engineers;  cost,  83.360,000. 

Tort  Reno  Reeervolr.  on  North  Canadian  River  In  Oklahoma: 
For  flood  control  and  water  supply  for  Oklahoma  City;  report  to 
Congress  not  yet  made:  sxirvey  completed  and  data  in  office  of 
Chief  of  Engineers:  cost.  84.007,000. 

Nimrod  Reservoir,  on  Fourche  La  Fave  River  in  Arkansas:  For 
flood  control  with  other  inddental  beneflte;  report  to  Congress 
not  yet  made:  survey  conipleted  and  date  In  office  of  Chief  of 
Eneineers:  cost.  81.013.000. 

Blue  ICoxmtaln  Reservoir,  on  Petit  Jean  River  In  Arkanaaa: 
For  flood  control  with  other  incidental  beneflts;  report  to  Con- 
greea  not  yet  made;  survey  completed  and  date  In  oflloe  of  Chief 
of  Bnglneera;  cost,  81.637.000. 

Florence,  on  Orand  (Neoaho)  River  in  Kansas:  Levees  to  pro- 
tect people  and  city  property;  report  to  Congreaa  not  yet  made; 
aurvey  comf^ted  and  date  In  office  of  Chief  of  Bnglneers;  eoet, 
817.000. 

Cottonwood  Falls,  on  Grand  (Neoaho)  River  In  Kansas:  Leveea 
to  protect  people  and  city  property;  report  to  Congreaa  not  yet 
made:  aurvey  completed  and  date  In  oflloe  of  Chief  of  Bnglneera; 
cost.  97.300. 

BmpOTla,  on  Grand  (Neoaho)  River  In  Kanaaa:  Levees  to  pro- 
tect people  and  city  property;  report  to  Congreaa  not  yet  made; 
survey  completed  and  date  In  office  of  Chief  of  Bnglneera;  coat 
932,700. 

Neosho  Rapids,  on  Orand  (Neosho)  River  In  Kansas:  Leveea  to 
protect  people  and  city  property;  r^KOt  to  Congreaa  not  yet  made; 
aurvey  completed  and  date  in  office  of  Chief  of  Bnglneers;  eoet. 
9S8;B00. 

Hartford,  on  Orand  (Neoaho)  River  In  Kansas:  Levees  to  protect 
people  and  dty  property;  report  to  Congreaa  not  yet  made;  survey 
oompleted  and  date  In  ofllee  of  Chief  of  Engineers;  cost,  943,200. 

Burlington,  on  Orand  (Neosho)  River  in  Kansas:  Levees  to  pro- 
tect people  and  dty  proi>erty;  report  to  Congress  net  yet  made; 
aurvey  ccmipleted  and  date  In  oflloe  of  Chief  of  Bnglneera;  ooet, 
937.000. 

Leroy.  on  Grand  (Neoaho)  River  in  Kanaaa:  Leveea  to  protect 
people  and  city  propierty;  report  to  Congreaa  not  yet  made;  survey 
con4>leted  and  date  in  office  of  Chief  of  Bnglneera;  coat,  98.600. 

Neoaho  Falla.  on  Grand  (Neoaho)  River  in  Kansas :  Leveea  to 
protect  people  and  city  property;  report  to  Congress  not  yet  made; 
survey  completed  and  date  In  ofllee  of  Chief  of  Engineers;  eoet. 
983,400. 

lola.  on  Grand  (Neosho)  River  in  Kanaaa:  Leveea  to  protect 
people  and  city  property;  report  to  Congreaa  not  yet  made;  tvx- 
vey  completed  and  date  in  ofllee  of  Chief  of  Bnglneera;  cost. 
990,700. 

Humboldt,  on  Grand  (Neoaho)  River  in  Kansas:  Levees  to  pro- 
tect people  and  city  property:  report  to  Congress  not  yet  made; 
survey  completed  and  date  in  office  of  Chief  of  Engineers;  cost, 
919,300. 

Chetopa,  on  Grand  (Neosho)  River  in  Kansas:  Levees  to  pro- 
tect pec^le  and  city  property;  report  to  Congress  not  yet  made; 
survey  completed  and  date  In  ofllee  of  Chief  of  Engineers;  coat, 
938.600. 

Cherokee  County,  on  Grand  (Neoaho)  River  In  Kansas:  Levees 
(unit  no.  4)  to  protect  10.930  acres  of  land;  report  to  Congress 
not  yet  made;  survey  completed  and  date  In  ofllee  of  Chief  of 
Bnglneers:  cost,  9234.000. 

Lyon  County,  on  Orand  (Neosho)  River  in  Kansas:  Levees  (unit 
no.  30)  to  protect  7,020  acres  of  land;  report  to  Congress  not  yet 
made:  survey  completed  and  date  In  office  of  Chief  of  Englneera; 
coat.  9237.100. 

Morris  County,  on  Grand  (Neosho)  River  in  Kansas:  Channel 
straightening  and  dikes  from  present  dike  at  Coiincll  Grove  to 
Lyon  County  line,  and  permanent  repairs  to  dikes  and  dredging 
to  protect  city  (rf  Council  Grove;  surveys  to  be  completed  and 
date  In  office  of  Chief  of  Engineers;  coat,  9150.(XM). 

Pensacola  Reeervolr,  on  Grand  (Neoaho)  River  in  Oklahcxna: 
For  flood  control  and  other  inddental  beneflta;  report  to  Congreaa 
not  yet  made;  aurvey  completed  and  date  In  office  of  Chief  ot 
Engineers:    eoet.   96.388.000. 

Markham  Ferry  Reservoir,  on  Grand  (Neosho)  River  In  Okla- 
homa: For  flood  control  and  other  inddental  beneflte;  report  to 
Congress  not  yet  made;  survey  completed  and  date  In  office  of 
Chief  of  Engineers;  eoet,  83,601.000. 

Fort  Olbeon  Reeervolr,  on  Grand  (Neosho)  River  In  Oklahoma: 
For  flood  control  and  other  Incidental  beneflte;  report  to  Congress 
not  yet  made;  survey  completed  and  date  In  office  of  Chief  of 
Bnglneers:  cost,  93.915.000. 

Wlster  Reeervolr.  on  Poteau  River  In  Oklahraxut:  For  flood  con- 
trcd  and  other  Inddental  beneflta;  report  to  Congress  not  yet  made; 
survey  completed  and  date  in  office  of  Chief  of  Engineers;  cost, 
81.758,000. 

West  of  Fredonla.  on  Fall  River,  tributary  of  Verdigris  River  In 

:  Levees  (unit  no.  43)  to  protect  4.800  acres  of  land;  report 
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to  OoncPMB  aoC  yet  made:  sarvesr  completed  and  data  in  oOce  of 
Chief  of  EnglXMcrs;  cxmH.  $180,900. 

West  of  Benedict,  on  Verdigris  River  in  Kansas:  Lerees  (unit 
no.  30)  to  protect  4.000  acres  of  land;  report  to  Oocgreas  not  yet 
made;  survey  ccanpleted  and  data  in  ofllce  at  Chief  of  Snglnaers- 
cost.  •IMXKW. 

West  of  sue  (Xty.  on  EUc  River,  tributary  of  Verdigris  River  in 
Kansas:  Levees  (imlt  no.  41)  to  protect  1.S00  acres  of  land;  report 
to  Congress  not  yet  made;  survey  completed  and  data  in  oOloe  of 
Chief  of  Bnglneers;  cost.  $81,400. 

Caney  Creek,  tributary  of  Verdigris  River  In  OUahonia  and 
Kansas:  Levees  (unit  no.  36)  to  protect  2.400  acres  of  land;  report 
to  Congress  not  yet  made;  surrey  completed  and  data  in  *^'>'^  of 
Chief  of  Eoglneers;  cost.  $157,600. 

VardlgrlB  River  from  month  to  Madison.  Kans.:  Channel  deartng 
in  Kansas  and  Oklahoma  for  flood  relief:  report  to  Congren  not 
yet  made;  survey  completed  and  data  in  office  of  Chief  of  Engi- 
neers: coat.  $231,800. 

Hulah  Reservoir,  on  Caney  River,  tributary  of  Verdigris  River 
In  Oklahoma:  For  flood  control  and  water  supi^  rqxirt  to  Ocm- 
gress  not  yet  made;  survey  completed  and  data  in  n<nf^  of  OhM 
of  Engineers:  ooat.  $1326.000.  ^ 

Fall  River  Reservoir,  on  Pall  River,  tributary  of  Verdigris  River 
in  Kansas:  For  wat«  wnfplj;  report  to  Ooi^pess  not  yet  made: 
survey  completed  and  data  in  oOoe  of  Chief  of  Bnglneera:  eoai. 
$1,050,900. 

Oologah  neservoir,  on  Verdigris  River  in  Oklahoma:  ¥ot  flood 
eontrol  and  other  Incidental  beneflta:  report  to  Congress  not  yet 
made;  survey  completed  and  data  in  ofllce  of  Chief  of  Snglnaan: 
cost.  $2444.000. 

Braman  Reservoir,  on  Chlkaskla  River,  tributary  of  the  Salt  Fork 
River,  in  Oklahoma:  For  flood  control  and  municipal  water  supply 
for  Blackwell.  Okla.:  report  to  Oongreas  not  yet  made:  survey 
eooqUeto  and  data  in  ofltoe  ot  Chief  of  Engineers;  cost.  $209,800. 

Great  Salt  Plains  Baaervoir.  oa  Salt  Fork  River  in  Oklahoma: 
For  flood  control  and  other  incidental  benefits;  report  to  Oongreas 
not  yet  made;  siirvey  completed  and  data  in  oAce  of  Chief  o< 
Engineers:  cost.  $8414MM. 

Drury  Reservoir,  on  Chlkaskla  River,  trliiutary  of  Salt  Forte 
River,  in  Kansas:  For  flood  eontrol  and  other  Inridental  benefits; 
report  to  Oongreas  not  yet  made:  survey  completed  and  data  in 
oflloe  of  Chief  of  Bngineers:  cost.  $14126.000. 

South  of  Antwlne.  on  Chlkaskla  River,  tributary  of  Salt  Fork 
River  in  Oklahoma:  Levees  to  protect  6.400  acres  of  land:  report  to 
Congress  not  yet  made;  survey  completed  and  data  in  oOoe  of 
cauef  of  Bngmecia:  oest,  $186^00. 

Ifannford  Ressrvolr.  on  Cimairan  River  In  Oklahoaia:  For  flood 
ooatrci  and  other  incidental  bmeflte:  rqwrt  to  Oongreas  not  jwt 
made:  survey  completed  and  data  in  oAoe  of  Chief  of  Bnglneera: 
cost.  $2,265,000. 


Bast  Poplar  Bluff  and  Poplar  BttdT.  on  Black  River  in  MlMoan: 
Leveed  flood  way  to  protect  people  and  dty  pttyerty,  jilans  in  House 
Dociunent  Ho.  102.  Sevens-third  Congress,  ibst  session:  revised 
cost  data  in  oflloe  of  Chief  of  Engineers:  cost.  $546J00:  ProHded. 
That  the  Chief  of  Array  Engineers  be.  and  is  hereby,  anthorlBed 
at  his  discretion  to  substitute  a  reservoir  on  said  stream  to  give 
the  same  flood  protection  if  the  cost  thereof  Is  Justified. 

Poplar  Blulf .  on  Black  River  in  Idasourl  to  latitude  of  Knoble. 
Ark.:  Leveed  floodway  to  protect  290.000  acres  of  land;  {dans  in 
House  Document  No.  102.  Seventy-third  Oongress,  first  session; 
revised  cost  date  in  offlce  of  Chief  of  Engineers:  cost.  $1,972,000. 

Little  Black  River,  in  Missouri  and  Arkansas:  Levees  to  |»otect 
36.000  acres  of  land:  plans  in  House  Document  No.  102,  Seventy- 
third  Congress  first  session;  revised  cost  data  in  ofllce  of  Chief 
of  Engineers;  cost,  $754.IK)0. 

Skaggs  Ferry,  on  Black  River  east  of  Pocahontas,  in  Aikanaas: 
Levees  to  protect  66.000  acres  of  land;  plans  in  House  Document 
Mo.  102,  Seventy-third  Congress,  first  session;  revised  cost  data 
in  ofllce  of  Chief  of  Engineers;  cost,  $63,000. 

Big  Bottom,  on  White  River.  In  Independence  County,  Ark.: 
Levees  to  protect  9.800  acres  of  land;  plans  in  House  Document 
No.  102,  Seventy-third  Congress,  first  session;  revised  cost  data 
in  oflloe  of  Chief  of  Engineers;  cost,  $128,700. 

Newport,  on  White  River,  in  Arkansas:  Levees  to  protect  people 
and  dty  property;  plans  In  House  Document  Na  102,  Seventy- 
third  Congress,  first  session:  revised  cost  data  in  ofllce  of  Chief 
of  Engineers:  cost.  $188,600. 

Village  Creek.  White  River,  and  Mayberry  District,  in  Aikanaas: 
Levee  proteetian  of  50.630  acres  of  land;  plans  in  House  Document 
No.  102.  Seventy-third  Congress,  first  sssslon;  revised  eost  data 
in  (rfBce  of  Chief  of  Bnglneers;  cost,  $831,500. 

Clarendon,  on  White  River,  in  Arkansas:  Levees  to  protect  peo- 
ple and  city  property;  plans  in  House  Document  No.  102.  Seventy- 
third  Oongreas.  first  session;  revised  cost  data  in  oflk^  of  Chief 
of  Engineers;  cost.  $286/)00. 

Clarendon  to  Lambrook.  on  White  River,  in  Arkansas;  Levees 
to  protect  287,600  acres  of  land;  plans  in  House  Document  No. 
102.  Seventy-third  Congress,  first  session;  revised  cost  data  in 
oflk«  of  Chief  of  Fnglneers;  cost.  $4,695,300. 

Big  Creek  and  L'AnguiUe  River,  northwest  of  M^ri^n^*  in 
Aikansas:  Levees  to  protect  60A)0  acres  of  land;  plans  In  House 
Document  No.  102.  Seventy-third  Oongreas.  first  session;  revised 
eost  data  In  oAee  of  Chief  of  Engineers;  cost.  $86,400. 

Des  Arc.  on  White  River,  in  Arkansas:  Levees  to  protect  people 
and  city  property.  Increasing  factor  of  safety:  plans  In  House  Doc- 
umezit  No.  102.  Seventy-third  Oongreas,  first  session:  revlaed  oost 
data  In  oOtee  of  Chief  of  Engmeers;  cost.  H2,«00. 


De  Vans  Bluff,  on  White  Blver.  ta  ftiisiiws  Lsftiea  to  tauteit 
people  and  city  property.  tnoMurtng  factor  of  safMy;  pteoe  In 
House  Document  NO.  102.  Seveaty-thlRi  O 
revised  oost  data  In  oOee  of  Chief  of  TTintliMsiis.  coat,  $T.90O. 

WUdeat  Shoala  naeervote.   on   White  River,   in 
flood  control  and  other  Incidental  h—iiw^m   plans  in 
ment  No.  102,  Seventy-third  Ooogreas.  first  siwliai. 
data  in  ofllce  of  Chief  of  ttiglnesra;  ooat,  $«.nQOj0O0. 

Lone  Bock  Beasrvotr.  on  Buffalo  Fork  of  White  Btvar,  la  Ar- 
kansaa:  For  flood  eontrol  and  other  tneldetttal  bsBeflta;  plaaa  In 
House  Document  No.  102.  Seventy-third  nnmcrsM.  first  ssasluii. 
revised  coat  data  in  ofllee  of  ChJsf  of  Ti^fiissis.  east.  $8,810,008. 

Norfork.  on  North  Fork  of  White  Blv«r.  la  AtkmmmMz  fte  flood 
control  and  other  incidental  beneflte;  plans  in  HDuss 
No.  102.  Seventy-third  Ooogresa.  first  aefltoa; 
in  oflloe  of  Chief  of  fBaglneera;  coat.  86.808,0011. 

Clearwater  Reeervoir.  on  Black  Rtvsr,  la 

control  and  other  incidental  beaefltBi;  plans  la  ITousa  OoeuaHnt 
NO.  102.  Seventy-third  Congress.  Itanst  aasskm;  tevlflsd  coat  data 
in  ofltoe  of  Chief  of  ««g««M»iFr.  coet.  tljOfUjOOO. 

HlUiard  Reawvoir.  on  Black  Rivar.  in  Mlaaourt:  For  fkiod  eon- 
trol and  other  Incidental  beneflta:  plana  la  HcnMs  Docaaant  Me 
102.  Seventy-third  Oongress.  fixat  seaslon;  revised  east  data  la 
office  of  Chief  of  i^»g*ii«ifs.  eoat.  84M.D00. 

HarvMl  Ressrvolr.  on  Cans  Crs^  trilnitary  of  Black  River.  In 
Missouri:  For  Ikmd  eontrol  and  oOwr  taddental  ffvrtflts  ptaoM 
in  Houae  Document  Mo.  102.  Seventy-ttHid  rwMiisas.  first  mSm- 
revlaed  oost  data  in  offieo  of  Chief  of  Bngtaeers;  oost.  $841X)00. 

Water  Valley  Reeervoir.  on  Eleven  Pohxto  River,  tntoutvy  of 
Black  River,  in  Arkansas:  For  flood  eontrol  sad  oUisr  laeMeatal 
benefita;  plana  la  Houae  Document  No.  102.  Seveaty-ttilrd  Con- 
gress, first  session:  revised  oost  data  in  office  of  <?hw  of  Bn- 
glneers: cost  $4,S97j00e. 

Warm   Fork  Ressrvolr.   on  Spring   Rlter,   tributary   of 
River,  in  Missouri:  For  flood  eontrol  and  other  laeldKital 
flta:  plans  in  House  Document  Mo.  102,  Seventy-thlid 
first  session;  revlasd  oost  data  In  cOoe  of  Chief  of  ~ 
$1,286,000. 

Hardy  Reeervoir.  on  Spring  Rlvw,  Mbotary  of  «be  Black  River. 
In  Arkanaaa:  For  flood  control  and  other  iaddeatal  l^n»flta: 
plans  in  Houae  Document  No.  102,  Seventy-thlid  ruiiniiiss.  fltet 
aession;  revlssd  eoat  data  la  ofllee  of  Chief  of  ■"s^ftfr  coet. 
81.940,000.  ^  ^^ 

Janee  Cteek  Reeervoir.  on  ttpttog  Blver.  tributary  of  Black  Rtsar, 
la  Arkansas:  For  flood  eontrol  and  other  laoMsntal  beneflta;  n|»wT 
in  Houae  Doniment  Mo.  102.  Seventy-ttUrd  Congees,  flnt  iiwlna. 
revised  coat  data  la  offiee  of  Chief  of  Boglaesia;  ooet.  81.208,800. 

Myatt  Orsak  naserfolr.  on  Spring  River,  trtMttaiy  of  Blaek  Rtvw, 
in  Arkaaaas:  For  flood  ooatrol  and  otiwr  Iaddeatal  beneflta:  plam 
in  House  Document  No.  108.  Seventy-thltd  Coni^ess.  fltet  irwlinn: 
rsvtssd  eoet  data  In  office  of  Chief  of  ^t^iif'  eoet.  $887,800. 

BeU  Foley  Psennuh.  on  Strawberry  BHer.  trlbutMy  of  Black 
River,  in  Arkansas:  For  flood  control  sad  other  incidental  bensAts; 
plans  In  Heusa  Doeaarat  Mo.  102.  Seventy-third  Oangnm.  first 
MSBlon:  revised  eoet  data  in  oOee  of  Chief  of  Engineers;  ooet, 
$2,100,000. 

Orens  FMvy  nsertciir.  on  Uttle  Red  River,  tributary  of  White 
River,  in  Arkansas:  For  flood  control  and  other  laeMeatal  beaeflta: 
I^ana  la  House  Document  NO.  102.  Seventy-third  Congrsss,  first 
■asslon;  revised  oost  data  in  oflloe  of  Chief  of  ■Dgmeesa;  cost. 
$i.eo4jooo. 

East  St.  Loula,  ZU..  and  vldnlty:  Ralae  and  enlarge  levees  to 
protect  popidatkm  and  railroad  center;  no  report  to    ~ 
siBvey  mnmleted  aad  data  la  oflloe  of  Chief  of  ~ 
$060,000. 

Ospe  Otrardeau  and  Ctek  Creek  Drainage  Distrtct.  in.: 
to  protect  0,870  acres  of  land:  ao  report  to  Oongress:  survey 
completed  and  data  In  ofllce  of  CSilef  of  Engineers;  ooet.  8897,400. 

North  Alexander  Drainage  and  Levee  District,  m.:  Leveee  to 
protect  4.000  acres  of  land;  no  report  to  Congress;  survey  com- 
pleted end  data  in  oflloe  of  Chief  of  Bnglneers;  oost,  8220  JOO. 

(3ear  Creek  Dralaage  and  Levee  Distnct,  HI.:  Levees  to  pro- 
tect 19,180  acrga  of  land;  no  ranort  to  Coagrtm:  survey  competed 
and  data  In  offiee  of  dUef  of  Xn^neers;  cost,  8608,200. 

Preston  Ikalnage  and  Levee  ZMstnet,  HI.:  Levees  to  protect 
18J00  acree  of  land;  no  report  to  Congrees;  surrey  completed  and 
data  in  ofllce  of  Chief  of  Englfwwrs;  cost.  8858J00. 

Grand  Tower  Drainage  and  Levee  Dlatrtet,  HI.:  Levees  to  pro- 
tect 2,620  acTM  of  land;  no  report  to  Congrees:  survey  completed 
and  data  la  odtoa  of  Oilef  of  Englaeers;  coet,  $262,000. 

Degognla  and  Fotmtain  Bluff  Levee  aad  Oralnsge  District,  m.: 
Leveee  to  protect  28,200  acree  of  land;  no  report  to  Congress;  survey 
completed  and  data  In  olBee  cf  Chief  of  Engineers;  cost,  $600,000. 

Perry  County  Drainage  and  Levee  Dtstrlcte  NOs.  1,  2.  and  8, 
Mo.:  Leveea  to  protect  20,478  acres  of  land;  no  rsport  to  Congress: 
survey  oonapleted  and  data  in  ofllce  of  Chief  of  Engineers;  eost. 
$U206300. 

St.  Genevieve  Levee  District  Mo.  1,  Mo.:  Levees  to  protect  2JSS 
acree  of  land;  no  report  to  Congress:  survey  oocnpleted  with  data 
in  oflloe  of  Chief  of  liinliieen.  cost.  $398,000. 

Fort  Chartres  and  Ivy  T.andlng  Dralziage  District  No.  6,  IIL: 
Levees  to  protect  9.900  acres  of  land;  no  report  to^ 
vey  completed  aad  data  la  oflloe  of  Chief  of 
$213,600. 

Hanrlaonville  and  Ivy  landing  Drainage  and  Levee  District  No.  8. 
m.:    Levees  to  protect  26.700  acres  of  land;  no  rtpon^  to  Coa- 
gress;  survey  completed  aad  data  la  oflke  of  Chief  of 
cost,  8272.200. 
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ODtnmblA  DrBlnaf*  aad  IdB^nm  Dtotrlct  Mo.  S.  HI.;    I* 
wotaet  13<B00  acrM  of  laad;  no  report  to  OongreM;  "^rrey 
piiUrt  and  dKtft  la  oAn  ct  Cbimt  of  XnfUicera:  oast.  IM1.900 
^VUaon  »Bd  Wcnkid  and  Pnlrl*  Da  Pont  Dninag*  uid 
Dlitihti,  HL:    Lotm*  to  pratoct  18.500  acrw  of  laxtd:  no 
to  OnwrMs;  mtwj  i>ninp*f**^  and  data  in  oflloe  of  Chief  of 
wmm  eoafc.  •MO.lOO. 

fUtntwin  Xaland  XlnUnaf*  and  X^avaa  Olstrlet,  EL 
pntKt  XOOO  acTM  of  land:  no  report  to  OoaiP^y^.^,^ 
fiigtiil  and  data  m  oAea  at  Cbtaf  of  Engliwia.  eoai.  •901.S00 
^Ttoof— n.   ItaBMOkl.  and  Venle*  Drabafo  and  Lefw 
HL:   LavM*  to  protaet  MOO  aerw  of  land:  no  report  to 

in  oOee  of  CHlaf  of       ^ 


ref  ort 


to 


DlBtret, 


of  land:   no  report 


O  ICt, 

Diatrlct  m.:  Unmm  to  prolBCt 
to   niiinii—     enrreiy   eomplffiirt 
In  o«ee  of  Oblaf  of  Ti^liwwiie   cart.  •UO.SOO 

Lonla  OooBty  ma  Inn*  **ii^  Lava*  DMrlek.  Mo.  

of  taad;  no  report  to  nii»t'*— i  aurray 
of  Clitaf  of  Tiialiiaaie    coat.  t3W,000 

Mo 


to 


Lnd 
to 


no  report  to 
of  Chlaf  of  Tmliiaore    ooat.  f76.fl00< 
•Dd  Oralni«o  XMatrtet  No.  1.  loiwt 

no  raport  to  OangrMa;  aurtay 
In  oAea  of  Chief  of  »mlnaara;  ooat.  9tB,000^^ 
PafwU  OOBBty  Lavaa  and  Dndaafe  Dlatrlet  No.  1.  PI.:  Laveai 
protaet  afrteultorBl  Mad;  no  report  to  Oongraar.  wywj 
and  data  la  oMea  of  Chief  of  ■ngtaaaw;  coat.  OlSJOO. 

BMttebwi  Drataaaa  DteliUI.  fn  Leraaa  to  protoet  afrtcultdral 
Mat:  ao  leport  to  Cot^vaaa;  aurvay  eooiplatad  and  daU  In  oOloi!  of 

Cklef  of  iml coat.  •lljOOO. 

Oooaky  Orataafe  Dlatrlet  No.  S.  m.:  Lavaaa  to  profaet 
Mad:  ao  report  to  Coagriaa;  auTMy  eonvlctad 
ta  oAaa  of  cauaf  of  Tglneere;  ooat.  %IMJBOO. 

Batf  Laew  sad  Dralnaga  Dlatrlet  Na  a.  Iowa 
afflealtaral  Mad:  ao  raport  to  Coosreoa:  aarraj 
aad  data  la  oOea  of  Chlaf  of  Boglnaara:  coat.  tlOO,000. 

Dralaaga  DMCrtet.  Mo.:  Laraaa  to  protaet  acriculti  ral 
Mart  to  Oaa^aH;  aurwy  complatad  and  data  In  oftoa 
of  Chlaf  of  anglnaoni:  ooat.  M4.400. 

raMw  mmr  Dralna«a  Diatrlet.  Mo.:  LavMo  to  protect  agrMol 
tural  land;  no  rnxirt  to  Oongreae;  stunrejr  complatad  and  dati 
oAea  of  Chlaf  at  »»«f«"  ■■!■■■  coat.  na.OOO. 

Soutll  Qulaey  Dralaa«B  aad  Lrrae  Dtstrlet.  m.:  Leraaa  to  project 
agricultural  laad;  ao  raport  to  Congreaa;  aurrej  completed 
data  la  oOoe  of  Chief  of  BDglneerB:  coat,  •40.000. 

South  River  Dralnace  Dlatrlet.  Mo.:  Lereee  to  protect  agrl<  ol 
toral  Mad;  no  report  to  Oongreea;  surrey  completed  and  daU 
oAoe  of  Chief  of  Saglnaera:  coat.  t37.000. 

any  Zaland  Leree  Dlatrtet.  lU.:  Leveea  to  protect  agrlculttral 
Mad;  no  report  to  rimfiaae.  eurrey  completed  and  data  in  olBc^  of 
Chief  of  TintiMiire,  coat,  971.000. 

OairoQ  Lavee  Dtetrlct.  loera:  Lereea  to  protect  agrleuttural  la  nd: 
ao  report  to  Coafreaa:  surrey  completed  and  data  in  ofQoe  of  Cfiief 
of  Si^lnecra;  coat,  $M.O0O. 

Mlaatesinil  and  Fn  River  Drainage  and  Levee  District, 
Lateea  to  protect  agrleultural  land:  no  npart  to  Oongrtes;  survey 
oonpleted  and  data  in  oOoe  of  Chief  of  Knglneera;  coat.  1016.00  I 

Union  Towaahlp  Drainage  District.  Mo.:  Levees  to  protect  a  prl- 
cultural  land:  no  report  to  Congress;  survey  completed  and  i^ta 
In  oOoe  of  Chief  of  Knglneers:  coet,  Ml.OOO 

Rtverland  Levee  Diatnet.  Mo.:  Levees  to  protect  agricultural 
Mad:  BO  report  to  Coograsa;  survey  completed  and  data  in  oftee 
of  cauef  of  Rnglneera;  coet.  9T3.000. 

Dry  Run  neeenoii  near  Deoorah.  Iowa:  For  flood  protectlac 


people  and  dty  property,   no  report  to  Congreaa: 
of  Chief  of  Snglneera:  coat.  tOl.000. 


BID  arm  or  tbs  HoarK 


data  in  o  Boa 


Provikce 


re]  ort 

HOilOO. 

for 


Sourla    River    In    North    Dakota    aad 
Canada:  Flood-control  aad  water-conaervatkm  aurvey:  no 
to  Coogrces:  data  in  oAoe  of  Chief  of  RiMjlneeia;   coat, 
LakeTraverae  and  Boia  Da  Sioux  RlverTs. 
protection  of   agricultural  landa.   water 
incidental  bok^Ma:   no  report  to  Congreaa;  date  la 
of  Chief  of  Snglneera;  eoat.  01416^00. 
Mlnneeota  River.  Lac  Qui  Farle  Reservoir.  In  Mlnnwiote 
l<m  of  agrleultural  landa  in  vaUey  of  Mlnneeota 
■a  not  yet  made;  aurvey  eonapleted  aad  dati 
of  Chief  of  MaglneMa;  coat.  MM^XW. 

er.  Shatty  County  to  New  AtheiM.  in 

ky  aad  '^^r**^  loprovemeat  for  flood  control;  no  report 

to  Ooiaereea;  data  la  efltaa  of  Chief  of  Ma^Jaomtm  ooat.  i83M  100. 


fhiod  protectli 
repon  to  Ooi 


HI,  and  uMuth  of  nUaolB  Rtver. 
taqiroveaanta  to  floodway;   Bouae  Document 
lint  aeaaloii:  data  la  oOoe  of 

ooat.  rno, 


August  22 


to 


in 


in 


o.: 


of 


ror. 
r: 
m 


Rlrer 


No. 


Hennepin  Drainage  and  Levee  District,  HI.:  Levee  and  chan- 
nel Improvements  for  additional  protection  to  people  and  2.900 
acres  of  land;  Houae  Document  No.  183,  Seventy  aaoond  Congreaa. 
first  weslrm;  date  in  office  of  Chief  of  Knglneera;  coat,  $46  JOO. 

Big  Lake  Drainage  and  Levee  District,  HI.:  Improve  levee 
for  additl<mal  protection  to  people  and  3.400  acrea  of  land;  Houae 
Ooeument  Mo.  183.  seventy-eecond  Congreaa,  first  eeeeion;  data  In 
office  of  Chief  of  Snglneers:  coat.  853,500. 

Seahom  DnOnage  and  Levee  District.  HI.:  Improve  levee  for 
addlUonal  protection  to  pec^le  and  1330  acree  of  land;  House 
Document  No.  183,  Seventy-second  Congreaa,  flrat  aeeaion;  data  in 
oflice  of  Chief  of  Snglneers;  cost,  883.000. 

Laeey.  Langelller.  West  Matangan.  and  Kerton  Valley  Drainage 
and  Levee  District.  HI.:  Set  back  and  improve  levees  to  protect 
people  and  10.734  acrea  of  land;  Hotise  Document  No.  183;  Seventy- 
eecond  Oongrces,  first  session;  data  in  office  of  Chief  of  Engineers; 
cost.  8188.400. 

Banner  ^;>ecial  Drainage  and  Levee  Distrlet,  HI.:  Improve  levee 
for  additional  protection  to  people  and  4.580  acrea  of  land;  Houae 
Document  No.  183.  Seventy-eecond  Congreaa.  first  eeaelon;  data  in 
oflice  of  Ct^  at  BnglneerB;  coat.  8138.700. 

Rocky  Ford  IM«lnage  and  Levee  Distrlet,  HI.:  Improve  levee 
for  additional  flood  proteetioo  to  people  and  1.616  acree  of  land; 
Houae  Document  No.  183,  Seventy-aecood  Congreaa,  flrat  aeaelon; 
data  in  odloe  of  Chief  of  Snglneers:  coat,  847,900. 

Pekin  and  La  Marsh  Drainage  and  Levee  District,  m.:  Im- 
prove leveea  for  additional  protoctUm  to  peo|rte  and  S4>10  aerea 
of  land;  Houae  Document  No.  183.  Seventy-eecond  Congreaa.  flrat 
epaalnn:  date  in  office  of  Chief  of  BnglneerB;  coat,  8146 JOO. 

Spring  Lake  Drainage  and  Levee  Dlatrlet.  HI.:  Improve  leveea 
for  additional  protection  to  peo|4e  and  18430  aeraa  of  land:  House 
Document  No.  183.  Seventy-aaeond  Congreaa.  first  aeaalnn;  data  In 

__.  of  Chief  of  Snglneera;  coat,  8884.300. 

Beat  Liverpool  Drainage  and  Levee  Dlatrlet.  HI.:  lamrove  leveea 
for  additional  protection  to  people  and  8300  aerea  of  land;  Bouse 
Document  No.  183.  Seventy  eeoond  Congreaa,  first  eeealon:  data  in 
odice  of  Chief  of  Bnglnsers;  cost.  8137.700. 

Bast  Peona  Draliuge  and  Levee  District.  HI.:  Improve  leveea 
for  additional  protection  to  people  and  800  acrea  of  land;  House 
Document  No.  183.  Seventy-eecond  Congress,  first  session;  data  in 
office  of  Chief  of  Bngineers;  eoat.  830,000. 

Thompson  Lake  Drainage  District.  HI.:  Improve  leveea  for  addi- 
tional protection  to  people  and  6.000  acrea  of  land;  House  Docu- 
ment No.  183.  Seventy-second  Congreae.  first  seesion;  data  in  office 
of  Chief  of  Bngineers;  coet,  8351.000. 

Kelly  Lake  Drainage  and  Levee  District,  HI.:  Improve  leveee 
for  additional  protection  to  people  and  1380  acree  of  land;  Houae 
Document  NO.  183.  Seventy -second  Congress,  first  session;  data 
in  oflloe  of  Chief  of  Kiglneers;  cost.  8100300. 

KAKKAKXK    RTVZa    BA8XX 

Momenoe.  m.:  Lower  rock  ledge  and  dredge  upstream  for  flood 
control  and  drainage  Improvement  in  Illinois  and  Indiana;  House 
Document  No.  784.  Seventy-first  Congress,  third  session:  cost 
83340300. 

Between  Shelby  Bridge  and  Baxmis  Bridge  in  Indiana:  Levees  to 
protect  agricultural  land;  House  Document  No.  784.  Seventy-first 
Congreaa.  third  seesion;  cost.  8176.600. 

aocK  aivn  BAsnf 

Penny  Slough  near  Hillsdale.  HI.:  Leveea  and  drainage  ditchea 
to  i»otect  9,680  acree  of  land;  report  to  Congreaa  made;  data  In 
oflice  of  Chief  of  Bngineers;  coat  881.000. 

Joneeville  and  Indian  Ford  Dams,  Wis.:  Provide  floodgates  for 
flood  control  around  Lake  Koehkonong  and  in  Fort  Atkinson; 
report  to  Congress  made;  data  in  oflice  of  Chief  of  Bngineers; 
ooat,  839.000. 

Freeport  on  Pecatonia  River  in  Hllnols:  Channel  rectification  for 
protection  of  people  and  city  propoty;  report  to  Congress  made; 
data  in  office  of  Chief  of  Bngineers:  coat.  84(98.400. 

aAJTOAMOM    BZV^    aASOl 

Mouth  of  Sangamon  River.  HI.:  Improve  flood  ehazmel  to  pro- 
tect bottom  lands;  House  Document  No.  186.  Seventy-second  Ck>n- 
greea.  first  session:  data  in  cdllce  of  Chief  of  Bngineers;  cost, 
8133.400. 

Sangamon  River  from  mouth  of  Salt  Creek  to  Robey,  HI.: 
Channti  straightening  for  flood  relief;  House  Document  No.  186, 
Seventy-second  Congress,  first  session:  data  in  oflloe  of  Chief  of 
Bngineers;  cost.  8773,000. 

Salt  Creek  in  vicinity  of  Middletown.  HI.:  Channel  straighten- 
ing for  flood  relief:  House  Document  No.  186,  Seventy-eecond  Con- 
greea.  first  aeasion:  data  in  oflloe  of  Chief  of  Bngineers;  coat, 
848300. 

Beat  of  HuUey  ftldge  on  aouth  aide  of  Salt  C^eek.  HI.:  Leveea 
to  protect  3.153  acrea  of  land;  Houae  Document  No.  186.  Seventy- 
aaeond  Congreaa.  flrat  session:  data  in  office  of  Chief  of  Bngineers; 
coat.  830300. 

Luasenhaf  Levee,  on  north  aide  of  Salt  Creek.  HI.:  Leveea  to 
protect  340  aerea  of  land;  Houae  Document  No.  186.  Seventy- 
aecood  Congreaa,  first  aeieelon;  data  In  ofltee  of  Chief  of  Bngliieere; 
ooat.  81360. 

Bwager,  Whitney,  Toung-HblMto  Levee  on  north  aide  of  Salt 
Ontik.  m.:  Laveaa  to  protect  800  acrea  of  land;  Houae  Document 
■o.  188.  Seventy  aacond  Congreae,  ftret  aeaelon:  data  In  office  of 
ChM  of  Bnglnaers:  ooat.  810300. 

OooavoB  Levee  on  north  side  of  Salt  Creak.  HI.:  Laveaa  to  pro- 
tact  1»400  acrea  of  laad;  Houaa  Donimant  No.  180,  Saventy  aacond 
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Congreaa,  Bret  saairtoa;  data  in  oflkee  of  Chltf  of  Bngineers:  ooat. 
838.400. 

Maaon  and  Menard  Drainage  INatrlct  on  Sangamon  River  near 
Oakford.  HI.:  Leveea  to  protect  6370  acrea  of  land:  House  Docu- 
mmt  No.  188.  Seventy-eecond  Congreea.  first  seesion;  data  In 
offioe  of  Chief  fcyinema;  cost,  878300. 

Tar  Creek  Levee,  weat  of  Oakfod.  HL:  Levees  to  protect  1300 
acrea  of  land;  Houaa  Document  No.  186.  Seventy-eecond  Congress, 
first  eaealoa;  and  data  In  office  of  Chief  of  migineere;  coat,  |84300. 
.  Watta  Levee  on  eouth  aide  of  Salt  Creek.  HL:  Levees  to  protect 
1300  aerea  of  land;  Houae  Document  No.  186,  Seventy-eecond  Con- 
greaa, first  eeaelon:  data  tn  office  of  Cl&lef  of  Knglneera;  cost, 
884.400. 

FiJUMtmu  Levee  and  Drainage  District  on  north  aide  of  Sangaaton 
River,  HL:  Leveea  to  protect  7350  acrea;  Houaa  Document  No.  188, 
Seventy  aeaoad  Congreaa.  flrat  session;  data  In  oOloe  of  Cbkat  at 


Clear  Lake  Levee  at  junction  of  Sangamon  and  Hllnola  Rivera 
In  Hllnola:  Leveea  ts  protect  3413  acrea  of  land:  Houae  Document 
No.  188,  Sevwrty  aeeond  Congreae,  first  session;  data  in  oflice  of 
Chief  of  Bnglnewa;  ooat.  880350. 

Oakf ord  Special  Drainage  Diatrlet  on  aouth  aide  of  Sangamon 
River,  HL:  Leveea  to  protect  3300  acrea  of  land;  Houae  Document 
No.  188,  Seventy  aeeond  Conireaa,  flrat  session;  data  in  office  of 
Chief  of  Bagmeera;  eoat,  836300. 

Near  l^jMrtagfleld  on  Sangamon  River,  m.:  Alteratloa  of  Chleago 
ft  Hllaoia  Ifldlaad  Railroad  bridfa  to  improve  flood  ehannel: 
Houae  Document  No.  186,  Seventy  second  Congreaa,  flret  aeeaion; 
data  m  ofltee  of  Chief  of  Bnglneere;  coet,  800300. 

f»t>j>ww»««  Rtver  and  Salt  Creek.  HI.:  floodway  clearing  at  60 
bridfa  iltea;  Bouae  Doeument  No.  186,  Seventy  eeoond  Congreaa^ 
flrat  seaalon:  data  In  oflke  of  Chief  of  Snglneera;  ooat,  813300. 

Panther  Creek  weat  aide  levee,  HI.:  Leveea  to  protect  S396 
aeree  of  land;  Hoaae  Doeument  No.  1S6,  Seventy-eecond  Oongreae. 
flrst  eeealon;  data  in  ofltoe  of  Chief  of  Bngineers;  eoet,  8148300. 

Ben  and  Marta  Leveea,  Panther  OTa^  aad  Sangamon  River.  HI.: 
Leveea  to  protect  640  acrea  of  land:  House  Document  No.  186. 
Seventy  second  Congreaa,  flrst  seasi<m;  data  In  oflice  of  Chief  of 
Bngineers;  cost.  831,100. 

Henderson  River,  above  Oquawka,  HL:  Diversion  and  chan- 
nel straightening  to  protect  13300  acres  of  land;  no  report  to  Con- 
grees;  data  in  office  of  Chief  of  Bngineers:  cost.  8301300. 

FOK  River  (Mo.) :  Diversion  of  lower  river  to  protect  agricul- 
tural land:  no  report  to  Congress;  survey  completed  and  data  in 
office  of  Chief  of  Bngineers;  cost.  860.000. 

OHIO  BIVXB  BASnC 

Bluestone  Reeervolr  on  New  River  in  Kanawha  Baaln.  W.  Va.: 
For  flood  control  and  other  Incidental  benefits;  report  to  Congress 
not  yet  nuMle;  survey  completed  and  data  tn  office  of  Chief  of  Bngi- 
neers; coet.  811,600,000. 

Allegheny  Reeervolr  on  Allegheny  River  in  Pennsylvania  and 
New  York:  For  flood  control  and  other  incidental  beneflta;  report 
to  Cong^ves  not  yet  made;  survey  conqdeted  and  data  In  office  of 
Chief  of  Bn^neers;  cost,  86,470,000. 

Conematigfa  River  Reeervolr  In  Allegheny  Basin,  Pa.:  For  flood 
contrcd  and  other  Incidental  benefits;  report  to  Congress  not  yet 
made;  survey  completed  and  data  in  office  of  Chief  of  Engineers; 
cost,  83350,000 

Tlonesta  Creek  Reservoir  in  AU^heny  Basin,  Pa.:  For  flood  con- 
trol and  other  incidental  benefits;  report  to  Congrees  not  yet 
made;  survey  completed  and  data  in  oflice  of  Chief  of  Bngineere; 
ooet,  83344.000. 

French  Creek  Reservoir  In  Allegheny  Basin.  Pa.:  For  flood  con- 
trol and  other  incidental  beneflts;  report  to  Congress  not  yet  made; 
survey  completed  aiKl  data  in  oflkse  of  Chief  of  Bngineers;  cost. 
8394.000. 

CnxAed  CnA  Reeervolr  in  Allegheny  Basin.  Pa.:  For  flood  con- 
trol; report  to  Congress  not  yet  made;  survey  completed  and  data 
In  oOlce  of  Chief  of  Engineers;  cost.  81.788.000. 

West  Fork  Reeervolr  in  Monongahela  Basin.  W.  Va.:  For  flood 
control  and  other  incidental  beneflta;  report  to  Congreea  not  yet 
made;  survey  completed  and  data  in  oflice  of  Chief  of  Engineers; 
cost.  8636300. 

Red  Bank  Creek  Reservoir  in  Allegheny  Baaln.  Pa.:  For  flood 
control  and  other  Incidental  benefits;  report  to  Oongreas  not  yet 
made;  survey  completed  and  data  in  oflice  of  Chief  of  Bngineers; 
cost.  83306,000. 

Big  Bend  Reeervolr  on  Oreenbrlar  River  in  Kanawha  Basin. 
W.  Va.:  For  flood  control  and  other  Incidental  beneflta:  report  to 
Congreaa  not  yet  made;  survey  completed  and  data  in  oflice  at 
Chief  of  Bngineers:  cost,  81330300. 

Loyalhanna  Creek  Reservoir  in  Allegheny  Basin.  Pa.:  For  flood 
eootrol  and  other  Incidental  beneflta;  repm-t  to  Congrees  not  yet 
made;  aurvay  ooaq>leted  and  data  in  oflloe  of  Chief  of  Snglneera; 
ooat.  81d410300. 

Clendenln  Reeervolr  on  Bft  River  la  Kanairtw  Baaln,  W.  Ya.: 
For  flood  control  and  other  incidental  beneflta;  report  to  Congreaa 
not  yet  made;  aorwy  mmpleted  and  data  In  oOoe  of  Chief  of 
Tnglneere;  eoat,  8M86300. 

Mahoning  CnA  Peeervolr  In  Allegheny  Baaln.  Pa.:  For  flood 
eontrol  and  other  Incidental  beneflta:  report  to  Congreaa  not  yet 
J  aanxftUittd  aad  data  in  oAoa  of  Chief  of  Bngineers: 
83,481300. 

Falmouth  Peeerioif  on  Licking  River,  In  Kentucky:  For  flood 
eontrol  and  other  incidental  beneflta;  report  to  Oonpaae  not  yat 
made;  aurvey  oampMtad  and  data  in  cOo*  of  Ohlaf  of  ~ 
08,700300. 


Cave  Sua  Deeervote  oa  Ucklag  Blvar  ta 
control  aad  other  iaotdeatal  beneflta;  report  to  Oongreae  aot  yvC 
made;  survey  completed  and  date  la  oAoe  of  Chief  of  Tlielriaaii: 
ooet.  81387300. 

The  Toughlo^eay  River  aad  trUmtarlea  flood-oontiol  pra|ae8e 
or  works,  which  rlw  rmptiee  Into  the  Mnnnngalaila  Blvar  at  Mo- 
Keeeport.  Fa.:  MO  reiport  to  Congrees;  survey  of  Toughlagtwuy 
Rtver  eoaplstod  and  data  to  be  furalabed  by  office  of  the  ChMt  of 
Engineers;  ooat,  8l3i0300:  Frovldtd,  That  the  Ohlaf  of  Mi^tuaMa 
may  In  hla  dlacretloa  dateradne  the  feaalhlltty  of  aad  moat  aait- 
aUe  loeaUoa  on  thia  ilver  or  tta  Mbutartaa  for  auoh  acojacta  «r 
works  aa  may  be  neeeaeary. 

Terre  Haute,  on  Wabaah  River,  lad.:  Leveea  to  protaet  peopla 
and  d^  ptupettt.  Haum  Doeument  Ndi.  100.  Seveaty-ttilrd  Oon^ 
grea^  flrat  aaasteo;  ooat;  887300. 

lorford  Levee  Xtalt  an  Wsherti  BHar.  lad.:  larvaaa  to 
8300  acrea  of  land;  House  DocuBMUt  W:  100.  Seveaty-third 
greai;  flrat  aeeelnii;   date  In  oAoe  of  ChMt  of  ~ 
884350. 

Levee  Uhtt  No.  10,  on  Weat  IMK  of  White  Blver.  lad.: 
to  protect  8300  aerea  and  town  of  Worthtai 
Mo.   100.  Seventy-third  Ooogreaa.  flsat  aaartoa;  date  In  effiea  af 
Chief  of  a»*g«wn>i:  coet,  ot>300. 

Levee  Unit  Mo.  0,  on  W^at  Pork  of  Whtta  Blver,  lad.:  Laveaa  to 

proteet  1380  eeraa  of  laad;  Bouae  ITiwn ail  Ma.  100, 

third  Ooaaaaa.  fltat  —jtin.  aad  date  la  aflea  of 
aeers;  eort,  84335. 

OIU  TDvaslUp  Levae  Uatt  oa  Wahaih  Btter,  laCi  Lafeaa  to 
teet  U300  aeraa  of  laad:  Boaaa  nrwoaMint  Mo. 
Oongreae.  flrst  eeeelon,  and  date  ta  oMoa  of  Ohlaf  of 
aoat,  8100380. 

Levee  Uatt  Mo.  t.  on  Wabaah  Blvar.  lad.:  Lavwa  to 
85,400  acrea  of  laad;  Bouae  Doenaant  Ho.  100,  aavea^-thtrdOoa- 
graaa.  flrat  eearton,  aad  date  in  offiee  of  Ohlaf  of  Tngtnaari;  eoat, 
8784300. 

Levee  Unit  Mo.  1  on  Wabaah  River,  m.:  Laveaa  to  protoet  38300 
aerea  of  laad;  Bouae  DoeuaMat  Mo.  100,  Sevens-third  Oaagraaa. 
first  aeaelon.  and  date  in  oflloe  of  Chlaf  of  Xnglaeara:  eoat,  8813.Xtf. 

Levee  Unit  No.  8  on  Bast  Fork  of  White  River.  lnd.:  Laveee  to 
protect  30300  acres  of  land;  Bouae  Doeument  Na  100.  Seventy- 
third  Congreaa.  flrst  seesion.  and  date  in  ofBoe  of  Chief  of  WagX' 
neers;  coat,  8634,475. 

Levee  Unit  No.  5,  on  Wabash  River.  lad.:  Leveea  to  protoet 
43,000  acree  of  land;  Bouae  Docaaient  Mo.  100,  Seventy-thtrd  Ooa- 
gress.  flrst  session,  and  date  in  offioe  of  Chlof  of 
81339300. 

Levee  Untta  Moe.  8  and  4.  on  Wabash  River,  HI.:  Leveea  to  pro- 
tect 48,600  acres  of  land;  Bouae  Document  No.  100.  Seventy-^ird 
Congrees.  flrst  aeaelon.  and  data  la  oflloe  of  Chief  of  Bngiaeera; 
cost.  81380300. 

Rochester  and  McCTearys  Bluff  Levee  Unit  on  Wabaah  River, 
m.:  Levees  to  protect  4,500  acree  of  land;  House  Document  No. 
100.  Seventy-third  Oans^ees.  flrst  srsirton.  and  data  In  office  of 
Chief  of  Engineers:  ooat.  8346300. 

England  Pond  Levee  Unit  on  Wabash  River.  HL:  Leveea  to  pro- 
tect 6370  acres  of  land;  House  Docimient  No.  100.  Seventy-third 
Congrees.  first  seaalon.  and  data  in  oflice  of  Chief  of  Kngineers; 
coat,  8314300. 

Rxusell  and  AiUfm  Levee  Unit  on  Wabash  River,  m.:  Leveea 
to  protect  41.000  acrea  of  land;  House  Document  No.  11.  Seventy- 
third  Congreaa.  flrst  seaalon,  and  data  In  office  of  Chief  of  tegl- 
neers;  cost  81340300. 

Trl-Pond  Levee  Unit  on  Wabash  River.  HI.:  Leveea  to  pro- 
tect 4.000  acres  of  lazul:  Bouse  Document  No.  100.  Seventy-thlid 
Congrees.  ftost  seetfon;  coat,  0330,100. 

Levee  Unit  No.  8,  on  Weat  Fork  of  White  River,  lad.:  Leveea  to 
wotect  11.600  acrea  of  land;  House  Document  No.  100,  Seventy-third 
Oongreae.  first  session,  and  date  to  ofltoe  of  Chief  of  »'^a'"— 't 
coet,  8876.000. 

Brevoort  Levee  uait  oa  Wabash  River.  Ihd.:  Leveea  to  proteet 
60.000   acree  of  land;    House  Doeument  No.    100,   Sevmty-tfalrd 
Oongreee.  first  seesion.  and  date  In  office  of  Chief  of 
cost.  8876300. 

Weet  Terre  Haute  on  Wabaah  Rtver.  Hud.:  Leveee  tcr  protect 
people  and  city  property;  Houae  Doeua»nt  No.  100.  SeiVDty- 
third  Congress,  flrst  seesion,  and  date  la  offioe  of  Chlaf  of 
neers;  con,  880300. 

Indlanapolla.  Warfleii^  eection  on  Weat  Forte  of  White 
lnd.:  Leveea,   bridge    reoonstructUm,   and   channel 
to  protect  people  and  city  property;  ao  rqiort  to  Oougtiaa;  aurvey 
completed  and  date  In  office  of  Chief  of  Engineers;  cost.  81330300. 

Indlanapolla.  Fall  Creek  eection  on  Weet  Forte  of  White  River, 
lnd.:  Leveee.  bridge  reeouatiuctton.  aad  channel  impfoveaaant 
to  protect  pecqite  and  dty  property;  Houae  Document  No.  100. 
Seventy-third  Congreea,  first  searlon,  and  date  in  offioe  of  Ohlef 
of  BnglneerB;  eoat,  8640.000. 

"Loganaport,  on  Wafaaati  River.  lnd.:  OoostructlaB  of  later- 
eeptlng  aewen  for  flood  rtilaf:  ao  raport  to  Ooagrate;  •onw 
eonmletad  aad  date  la  offioe  of  Gblef  of  Maglneen;  ooat,  001fl380. 

—       -    -  - to 

100, 


DUUUUMBt   Mo. 


Btver,  lad. 
pie  and  elty  ptopaity,  Bon 
Oengroaa,  flrat  eeaaloa:  eoat.  8T300. 

OUateo,  oa  Wabaah  Blvar,  lad.: 
city  pwipeity;  Beaaa  Document  Mo, 
flrat  aeaaloa;  ooat.  810380. 

Delphi.  OB  Wabaah  JMver.  lad, 
ai^  praMftjr;  Boaaa  OoeuaMaO  Mo< 
-  -  ^  oujao. 


to  protect 
100.  Savaaty-thm 


to  . 
Saraaty' 
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to  protect  peo- 
100.  Serenty-thlrd 


ta^mr,  Xnd. 
•Bd  flity  propwty.  Houm  Doeum«nt  No. 
lint  MMioix:  COM.  •laa.ooo. 

on  W««t  Fork  of  Wlilt*  Kim.  Xnd.:  Lcvwa  to  protoet 
•ad  eltj  ptotxity.  Boom  Doexiinent  No.  100.  Serenty-tlilrd 
Bnt  ■Miliiii.  eo*t  teiXXM. 

on  Wabash  River.  Ind.:  Lbtw  umI  tirtdge  reeonstruo- 
to  ptotaet  paopto  and  city  property;   Boose  Document  No. 
100.  aevanty-thlrd  Oongrsas.  first  session;  cost.  0305.000. 

Fwu.  on  Wabash  River.  Ind.:  Improrement  at  lerees.  flood  wall. 
■ad  brides  changes  to  protect  people  and  dty  property;  House 
Document  Na  100.  SeTenty-thlrd  Congress,  first  ssaslon;  cost. 
•t.790.000. 

AadersoB.  on  Wsst  Fork  of  White  Rtrer.  Ind.:  Levees,  flood 
vaD,  brk!^  changes,  and  drainage  improvemento  to  protect  people 
•■d  city  property;  Bouse  Document  No.  100.  Seventy-thlxd  Con- 
pasa.  first  session;  cost.  •137.000. 

Msdora.  on  Cast  Fork  of  White  River.  Ind.:  Levees  to  protect 
peofde  and  dty  pKq;>erty;  Bouse  Document  No.  100.  Seventy-third 
OcHHpreea.  first  session:  cost,  Hft,O0O. 

lton.on  White  River.  Ind.:  Levees  to  protect  people  and  city 

nouas  Document  No.  100.  Seventy-third  Ckmgress.  first 

ion;  coat.  fTSjOOO. 

Munele.  on  Wsat  Fork  at  White  River.  Ind.:  Flood  wall,  bridge 

cbaagas,   and  channel   improvement  to   protect  people  and   city 

iwupaity.  Bouae  Doewneat  No.  100,  Seventy-third  Ooogress,  first 

ssaslon:  cost.  tMO.000. 

Shoals,  on  Cast  Fork  of  White  River.  Ind.:  Levees  to  protect 
people  and  dty  piopaity.  House  Document  Na  100,  Seventy-third 
Oongrssa.  first  sssslon;  coat.  ^ITtfiOO, 

Spanoer,  on  West  Fork  of  White  River.  Ind.:  Lsvees,  diversion. 
and  flood  wall  to  protect  people  and  dty  property;  House  Docu- 
OMBt  No.  100.  Seventy-third  Congress,  first  seesloo:  cost.  $87,000. 
Ptaavflle.  on  Cumborland  River,  Ky.:  Levees  to  protect  people 
•ad  ct^  property;  House  Docimient  No.  S8,  Seventy-third  Congress. 
fliaC  wtm&n:  east.  ga06,000. 
IfMiHssliOfn  oa  Cumberland  River,  Ky.:  Levees  to  protect  people 
dty  piupsity;  Hot»e  Document  No.  38,  Seventy-third  Ccmgress. 
eost,  •836.000. 

Btvar,  Ohio:  Channd  dearlng  for  flood  control;  no 
>apoii  to  Oeagrssa:  survey  completed  and  date  In  Oflloe  of  Chief  of 
•in.000. 


CM|a  on  Missouri  and  Kansas  Rivers  In  lOssourl  and 
jnmm  sad  flood  walls  to  protect  peqple  and  dty  prop- 
Boose  Doooment  No.  338,  Seventy-third  Oongrees,  second 
and  data  In  olQee  at  Chief  of  Engineers:  coat.  80,938,100. 
Coondl  Bluflk  near  confluence  at  Indian  Creek  with  Missouri 
Rlvsr.  Iowa:  f!>»^««»i  improvement  for  flood  control:  no  report  to 
Ouiignas.  survey  completed  and  date  In  oOoe  of  Chief  of  Kngl- 
mm  |_  eost,  •1J08300. 

'Ripaka.  oa  Xansss  River.  Kans.:  Leveee  and  flood  wan  to  pro- 
taet  paopte  and  dty  property;  House  Document  No.  105,  Seventy- 
third  CongrssB.  ssoond  ssedon;  coet,  •1,030,100. 

Lawrenee.  on  ¥-n—  River,  Kans.:  Levees  to  protect  people 
•ad  dty  prousity.  Bouse  Document  No.  195,  Seventy-third  Con- 
cost.  •195,800. 
Bin  Baasrvolr  on  Oreat  Smoky,  10  mllea  southeast  of 
for  flood  control  and  other  Inddeatal  beneflts, 
survey  completed  uid  in  oOoe  of  the  Chief  of  Knglneers;  cost. 

Bane  Fooreha  at  eonfluanea  of  Bella  Foureha  and  Badwatar 
Btvars  trtbutartes  of  Cheyenaa  Rtvar,  &  Dak.:  Levees  to  protect 
aad  dty  property:  Booas  Document  No.  190,  Seventy  ssoond 
fliat  sesskm:  oast.  OS*  JOO. 

aad  Tldalty  oa  TeUowstons  River,  Moat.:  Levasa  to 
paopte  sad  dty  psuperty.  House  Document  Ito.  350.  Sev- 
•ntgr-third  Coapass.  ssoond  sssslon;  cost.  ••5.000. 

Wibaux  Blver  oa  Beaver  Greek  tributary  of  Uttle  Mlasoun  River. 
Ifont.:  Levasa  to  protect  people  and  d^  property:  Bouse  Doeu- 
it  No.  04.  Seventy-third  Congress,  flrst  sssslon;  eoat.  053.700. 
Mumath  oa  Little  Missouri  River.  N.  DalL:  Leveea  to  protect 
and  dty  propsrty:  Bouse  Doeumaat  No.  0A.  Sevaaty-third 
m,  flist  ssaslon:  coat.  iStJOO. 

on  MUk  Rlvar.  Meat.:  Lsveea  to  proteet  people  and  dty 

asa  I>oc«irns«t  Ho.  88.  Seventy-third  Congress,  flrst 

tt97  700 

oa  Milk  Blvsr.  Moat:  Lsvaas  to  protect  psopla  aad  dty 

Bottss  Doenmant  No.  88.  Sevaaty-third  Ooagresa,  flrst 

837400. 
oa  Milk  River.  Moat.:  Levaes  to  protect  peopla  aad  dty 
No.  88.  Seventy-third  Oongrsas.  flrst 
•IIJOO. 

Los  Angalaa  aad  San  Oabrlal  Rivsw,  Oaiy.;  Wood  eoatrol  and 

WKtar  oeassrvattoa  ptojsct;  ao  report  to  Ooagresa;  suiiay  oom- 

platod  aad  date  ta  oAoa  of  Chief  of  Tnglnasrs;  coat.  867.183.000. 

Oaata  Aaa  Rlvar.  Oaltf.:  Flood  control  and  water  coaasrvation 

SJaet;  no  report  to  Oongrsss:  survey  oaoy>lelad  aad  data  in 
oa  of  ChlM  of  mglnawa;  ooat..  •1X455.000. 
Columhia  River:  Levaas  la  Wasblngton  snd  Orsgoa  along  tidal 
vaach  of  fW^waN^  Rlvar  from  mouth  to  ooafluenee  of  Sandy 
Btver  to  protect  119  souare  miles  of  agricultural  and  industrial 
area:  Bouse  Document  No.  103.  Seventy-third  Coagrsaa,  first  see- 
•loa:  eoat.  OSJTtjOOO 
StiUagnaBlsh  Blvar.  Wiah.:  Channel  Improvament  to  prevent 

report  to  Oongrsas  not  ya8  mada; 
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gusy^f  completed  and  date  In  ofiloe  of  Chief  of  Bnglneers;  coat, 
•301.000. 

Skagit  River  aad  tte  tributaries,  Washington;  House  Document 
No.  187,  Seventy-third  Congress,  with  such  modlflcationa  as  to 
effect  the  raising  of  flood-protection  levees  on  the  delta  of  this 
nver  to  11  feet,  and  to  prevent  the  loss  of  land  and  property 
by  erodcm;  cost,  82,000,000. 

Snohomish  River  and  major  tribtitaries,  Washington:  House  Doc- 
ument No.  258,  Seventy-third  Congress,  with  such  modlflcationa 
as  may  be  advisable  to  prosecute  immediate  worlcs  for  bank  protec- 
tion and  drainage  most  sulteble  for  effecting  reduction  In  flood  and 
erosion  losses;  cost.  82,000.000. 

Nooksack  River  and  Ite  tributaries.  Washington;  such  Immediate 
works  as  to  prosecute  the  construction  of  drift  barriers,  the 
straightening  of  the  river  channel,  and  the  construction  of  bank 
revetmente  to  effect  a  reduction  in  flood  and  erosion  losses;  no 
report  to  Congress;  surve3r8  completed  and  date  In  ofllce  of  Chief 
of  fiigineers:  coet.  $1,000,000. 

Puget  Sound  and  tributary,  Washington;  House  Document  No. 
307,  Seventieth  Congress,  with  such  modifications  as  to  effect  the 
remoTal  of  shoals  causing  an  increase  in  flood  and  erosion  damage 
to  land  and  pTopeartj;  coet,  $125,000. 

COWLm    UVKB    BASIN 

Kelso  to  Toledo,  on  Cowlitz  River.  Wash.:  Channel  Improvement 
and  bank  protection  for  flood  relief;  House  Document  No.  666, 
Seventy-first  Congress,  third  session,  and  date  In  otBce  of  Chief  of 
Engineers:  cost,  $120,000. 

Big  Bottom,  on  Cowlite  River,  Wash.:  Channel  Improvement 
to  protect  8.900  acres;  House  Dociunent  No.  666.  Seventy-flrst 
Congress,  third  session,  and  date  in  office  of  Chief  of  Engineers; 
cost,  $809,000. 

Lewis  River,  Wash.:  Channel  rectiflcation  for  flood  relief;  House 
Dociunent  No.  680,  Seventy-first  Congress,  third  session,  and  date 
In  oOlce  of  Chief  at  Engineers;  cost,  ^240,000. 

vcTAixTjp  nvaa  Basxif 

Upper  PuyaUup  River,  WaSh.:  Bank  protection;  report  to  Con- 
gress not  yet  made;  stirvey  completed  and  date  in  office  of 
Chief  of  Engineers:  cost,  950,000. 

Mud  Mountain  Reeervolr,  on  White  River,  Wash.:  For  flood 
control;  report  to  Congress  not  yet  made;  survey  completed  and 
date  in  office  of  Chief  of  Engineers;  cost,  ^3,177,000. 

Tacoma,  on  Puyallup  River,  Wash.:  Channel  Improvement  to 
proteet  people  and  industrial  section  of  d^;  report  to  Congress 
not  yet  made;  survey  completed  and  date  in  ofllce  of  Chief  of 
Engineers;    coet,  $893,700. 

Mr.  CXX>PEB  of  Tennessee.  Mr.  Chairman.  I  offer  the 
following  amendment,  which  I  send  to  the  desk  and  ask  to 
have  read. 

The  Clerk  read  as  foDows: 


Amendment  offered  by  Mr.  Coopbb  of  Tennessee:  Psge  53,  •fter 
line  16.  add  a  new  paragraph,  as  follows: 

"Obion  River,  Hatchie  River,  and  Forked  Deer  River,  and  ite 
tributaries,  Tennessee,  Blentucky,  and  Mississippi,  channel  im- 
provements, date  In  ofllce  of  Chief  of  Engineers;  cost,  $286,000." 

Mr.  COOPER  of  Tennessee.  Mr.  Chairman,  this  is  a  very 
worthy  project.  Investigation  and  survey  have  been  made 
and  the  data  are  on  file  in  the  Office  of  the  Chief  of  Engi- 
neers. I  have  conferred  with  the  chairman  of  the  committee 
and  I  imderstand  from  him  that  he  accepts  this  amendment. 

Mr.  wnjBON  of  Louisiana.  I  am  willing  to  accept  the 
amendment. 

Mr.  RICH.  The  gentleman  speaks  of  this  project  as  being 
for  deepening  the  channel  of  the  river.  Is  it  for  the  purpose 
of  flood  contrcd  or  for  the  purpoee  of  navigation? 

Mr.  COOPER  of  Tennessee.  It  is  flood  control.  Just  like 
^  rest. 

The  CHAIRMAN.    Hie  question  is  on  the  amendment. 

Hie  amendment  was  agreed  to. 

Mr.  ZDjOCERMAN.  Mr.  Chairman.  I  (rffer  the  following 
amendment,  which  I  send  to  the  desk,  and  ask  to  have  read. 

Tlie  Clerk  read  as  fcdlows: 

Amendment  offered  by  Mr.  ZtmcaaitAw:  Insert  •  new  paragraph 
•ftar  the  Cooper  amendment,  as  foUowi: 

"St.  Francis  River  in  Missouri  and  Arkansas;  for  flood  oontnd 
by  levees  and/or  levees  and  reservoirs  to  protect  1,335,300  acres  of 
land:  House  Document  No.  150,  Seventy-flrst  Congress,  seeond  ssa- 
slon, aad  committee  docimient  no.  1,  Seventy -fourth  OongraM, 
flist  sssslon:  sstlmatod  cost,  •lO/MO.OOO." 


Mr.  SOMMERBiAN.  Mr.  Chairman.  I  understand  this 
amendment  has  the  approval  of  the  chairman  of  the  com- 
mittee and  that  there  is  no  objection  to  it. 

Mr.  RICH.    Was  this  approved  by  the  Army  Engineers? 

Mr.  ZTMMKRMAN.  Tes.  They  state  they  Intend  to  begin 
work  on  this  project  within  a  few  weeks. 

Mr.  RICH.    And  it  is  to  cost  $16,000,000? 

Mr.  ZIMMERMAN.    Tes. 
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The  CHAIRMAN.    The  question  is  on  agreeinc  to  the 

amendment. 

The  amendment  was  agreed  to. 

Mr.  WHrmNQTON.  Mr.  Chairman.  I  offer  the  follow- 
ing amendment  which  I  send  to  the  desk  and  ask  to  have 
read. 

"Hie  Clerk  read  as  follows: 

Page  6,  after  line  24,  Insert  the  following  new  paragraph: 

"TABOO  aiVBB  BASOr 

"  Yassoo  River  and  tributaries,  Mississippi  flood-control  project, 
seven  detention  reservoirs  for  flood  control,  described  in  House 
Document  198.  Seventy-third  Congress,  second  sesElon,  according 
to  plans  and  recommendations  of  the  Chief  of  Engineers  in  his 
report  at  February  12,  1036,  printed  in  House  Flood  Control  Com- 
mittee Document  No.  1,  Seventy-fourth  Congress,  flrst  session. 
•48,000,000:  Provided,  That  the  reservoirs  for  control,  headwaters 
flow  of  the  Yazoo  River  and  tributaries  may  be  located  by  the 
Chief  of  Engineers,  in  his  discretion:  And  provided  further.  That 
the  Chief  of  Bnglneos  may,  in  his  discretion,  substitute  levees, 
floodways,  or  aiixiliary  channels,  or  any  or  all  of  them  for  any 
or  all  of  the  seven  detention  reservoirs  recommended  in  his  report 
of  February  12,  1935.  for  the  control  of  floods  of  the  Yazoo  River." 

Mr.  WHI'ITINGTON.  Mr.  Chairman,  this  project  in  the 
amendment  I  have  offered,  I  understand,  is  satisfactory  to 
the  chairman  of  the  committee  and  to  the  ranking  Member 
on  the  minority  side.  It  is  on  all  fours  with  the  amendment 
Just  adopted  respecting  the  St.  Francis  River  in  Arkansas 
and  Blissouri.  This  project  is  recommended  by  the  Chief  of 
Engineers  in  a  r^^wrt.  House  Flood  Control  Committee  Docu- 
ment No.  1.  Seventy-fourth  Congress,  flrst  session,  dated 
:^bruary  12f  1935,  and  is  in  exact  accordance,  not  only  with 
his  report  but  with  his  testimony  before  the  Committee  on 
Flood  ControL  It  provides  the  contributions  that  the  local 
interests  must  make  as  provided  in  the  repcnrt.  I  understand 
the  amendment  is  acceptable  to  the  ^uUrman. 

Mr.  SNELL.    Will  the  gentleman  yield? 

Mr.  WHrmNQTON.    I  yield, 

Mr.  SNELL.    How  much  does  it  cost? 
^Mr.  WHirriNOTON.    Forty-eight  n:iUlion  dollars  for  the 
entire  project,  if  it  is  completed. 

Mr.  TABER.  I  should  think  while  the  getting  was  good 
the  gentleman  would  get  $100,000,000. 

Mr.  WHimNOTON.  I  am  following  the  recommenda- 
ticms  of  the  Chief  of  Engineers.  I  understood  the  amend- 
ment was  satisfactory  to  the  gentleman  on  the  minority 
side.  Just  aa  the  St.  Francis  project  was  satisfactory. 

Mr.  RICH.  I  will  say  to  the  gentleman  that  project  Is 
as  worthy  as  the  other  projects. 

Mr.  WUl'l'i'ANOTON.  Mr.  Chairman,  I  may  say  that  the 
occasion  for  this  amendment,  as  I  said,  is  that  It  is  exactly 
the  same  as  the  amendment  for  the  St.  Francis  Rtver 
that  has  Just  been  adopted  by  the  committee.  It  Involves 
7  reservoirs  or  7  units  at  an  average  cost  of  about 
$7,000,000  each.  One  of  them  may  be  established.  Others 
may  or  may  not  be  built.  It  may  be  years  before  the 
others  are  estaUiahed.  bat  the  entire  project  is  reoommended 
by  the  Chief  of  Engineers.  I  submit  that  this  is  a  project 
Involving  one  of  the  principal  tributaries  of  the  MlssfaBippl 
River.  It  has  been  considered  by  the  Corps  of  Engineers 
for  years.  Tliey  hwve  submitled  their  reports.  This  amend- 
ment Is  In  exact  accord  with  their  recoflunendations.  This 
la  one  of  the  most  important  projects  that  the  onnmittee 
has  considered.  It  Involves  protection  of  2.000.000  acres  of 
land  and  700.000  people.  It  was  considered  in  connection 
with  the  Missias^ypi  River  bill,  and  recommended  by  the 
Chief  of  Enginaera  in  connection  with  that  bill,  which  is 
still  pending  in  the  committee,  and.  with  the  exception  of 
two  membera,  the  membera  of  the  committee  have  indicated 
that  they  favored  the  project  and  these  two  membera  aaked 
that  in  connecUon  with  the  Miasissippi  River  bill  the  aame 
proviaiona  in  the  Yazoo  River  bill  be  made  applicable  to  the 
Arkansas  and  White  Rivers,  although  lands  along  said  rivers 
do  not  pay  taxea  for  flood  worka  on  the  Mississippi  River. 

[Here  the  gavel  fell.] 

Mr.  FOCHT.    Mr,  Chairman,  I  ask  recognition  In  opposi- 
tion to  the  amendment. 

The  gentleman  who  spoke  a  moment  ago.  Mr.  ZzmocBMAH, 
and  I  are  in  hearty  accord  on  the  fundamentals  of  flood  con- 


trol Fw  <me  reason  I  expressed  sometime  ago,  I  happened 
to  know  a  little  about  this  water  business,  having  been  water 
supply  commissioner  of  the  State  of  Pennsylvania.  I  visited 
every  watershed  in  the  State  and  some  other  States.  That 
is  t^e  reason  I  have  an  opinion,  and  had  that  opinion  and 
expressed  it  here,  well  in  advance  of  this  biU.  I  talked  about 
it  and  gave  expression  to  that  thought  on  the  floor  oi  this 
House  long  ago. 

Some  of  you  are  right  about  the  place  to  stop  these  flood 
waters.  The  gentleman  from  Missouri  [Mr.  Zimmxuiah]  and 
I  had  a  personal  conversation  about  it.  and  we  are  in  hearty 
accord.  This  plan  does  not  restrain  the  water.  Ttiey  talk 
about  levees.  What  does  a  levee  do?  A  levee  can  only  direct 
the  course  of  the  water.  It  does  not  restrain  it.  Now.  here 
is  a  sample.  If  the  rest  of  this  bill  is  anything  like  this 
Susqueluuma  Basin  proposEtl,  it  does  not  amount  to  much. 
I  call  your  attention  to  s(»nething  that  is  absolutely  funda- 
mental, that  you  will  have  to  get  to  before  you  stop  the  flow 
of  that  flood  water  down  the  Miwdwrtpirf,  which  destroys  vast 
property.  This  is  the  point.  I  would  not  vote  against  a 
bill  that  had  anything  in  it  for  the  beneflt  of  the  people  of 
Williamsport.  ot  Jersey  Shore,  of  Muncy,  of  Harrlfll>urg.  of 
Sunbury,  or  Tox^,  for  they  are  worthy  communities  evidently 
deceived  as  to  this  flood-ccmtrol  faroe.  Of  course.  York  la 
not  on  any  river,  but  they  have  tt  in  the  bill.  Tliey  hav« 
here  $1,700,000  for  Yoi^.    That  la  not  on  any  ilver  at  alL 

ISx.  HAINES.    Win  the  gentleman  yield? 

Mr.  FOCHT.    Yes;  I  yield. 

Mr.  HAINES.  We  have  the  Cadoras  River  running  right 
through  the  city. 

Mr.  FOCHT.  Oh.  tbat  la  a  htUe  creek  rmsdng  rlgtet 
alongside  of  the  dty.  Tbat  la  not  any  river  and  la  on  the 
map  as  Cadorus  Credc  I  am  surprised  that  the  gentleman 
would  endorse  this.  Instead  of  talking  about  restraininc 
the  water  at  WUUamsport  and  on  down  the  river,  the  place 
to  make  the  basins  is  from  Williamsport  on  up  north  into  the 
mountain  headwaters.  Tlien  you  do  not  have  a  basin  on 
the  whole  north  branch  nor  anything  said  about  the  big 
towns  and  cities  up  that  way.  which  is  half  of  the  stream 
after  it  leaves  Sunbury:  nor  is  anyUilng  said  about  MUton 
and  Northumberland  on  the  east  bank,  nor  New  Columbia, 
West  Milton,  Lewisburg,  and  Sellnsgrove  on  the  west  bank 
of  the  Susquehanna.  If  you  had  seen  that  tide  come  down 
there  in  1889  and  in  1894,  I  ^ould  like  to  know  what  any 
such  thing  as  a  levee  would  do  at  'Vl^Iliamsport  or  Muncy 
or  Sunbury  to  hcdd  the  Susquehanna.  This  la  th(  moei 
absurd  proposition  I  ever  beard  of.  No  engineer  ever  en- 
dcffsed  such  a  program  as  building  a  levee  to  restrain  the 
water  around  Williamsport  or  Money  or  Sunbury  to  protect 
Lock  Haven.  You  have  to  build  dikes  and  dams  and  re- 
straining baaina  above  thoee  ^acee  up  in  the  naountaina, 
where  the  tributary  atreama  oome  down.  That  la  what  you 
will  do  (m  the  Ifiaaiaaippi  aome  time.  You  ought  to  aend 
this  Mil  back  and  let  aomebody  alt  down  and  cut  it  to  pleoea 
and  put  In  one  Mg  project  tiiat  meana  aomethlng  and  deteta 
the  "  poit  barrel "  f  eaturea.  even  if  it  eoaU  a  billion  dollara, 
but  there  ia  no  aenae  to  tfaia  kind  of  a  biU. 

[Here  the  gavel  fcilL] 

Mr.  FOCHT.  Mt.  Chalxnian,  I  aik  imantanoua  eonaent  to 
extend  my  lemarka  and  Inaert  a  letter  X  received  today 
from  a  fanner  friend  In  PennqrtvaBia. 

Tho  CHAIRMAN.    Ia  there  flbJeetJon? 

Tliera  waa  no  objection. 

me  letter  referred  to  la  aa  folkma: 

axxBxwooe.  Pa.,  Aufftut  td,  19ft. 
Hon.  Baiwswnr  K.  Pocrt, 

ICv  OasB  CDsroaaMiiair:  Having  noted  your  vota  on  the  potot«>* 
oontztd  bill,  please  acoapt  my  congratulations.  You  voted  not  as  a 
Bepubllcui  or  Democratic  parttaan  »»««  Ma  troe  AmerUaau 

fte  bin  pasaed,  tout  tf  the  farmers  of  Pennsylvania  aUow  it  to  ha 
enforced  In  this  State,  they  are  entirely  unworthy  of  ttisir  Uberty- 
loi^  f orebeats.   if  they  do.  thay  aeU  thair  birthright  for  a  mass  of 

''^rXembar  m  discussing  the  ^if^^'^^^^J^^'^^iliL^Zat 
vou  about  a  year  ago  you  made  the  rsmark  tbat  the  Vwmfin^ 
f(2i«\ilSi^Mk   TlMtt  pwplMcy  has  come  trua^   Ha  is  on  tha 

gpcA  right  now. 
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Mr  tboofht  la  that  maoy  ot  Xh»  ttnaam  do  not  r— Mm  what  Is 
halng  dozM  to  th«m. 

VourUen  crops  an  under  Oorenunent  control  now,  and  the  time 
It  not  far  distant  when  the  farmer  will  be  told  what  and  how  much 
ha  aan  plant  la  each  field  on  his  farm.    His  sUto  will  be  that  of  a 
aarf.  and  hkt  overlord  will  be  the  Ooremment's  repraaenUtlTe  for 
tha  4totrlct.    He  will  have  the  right  to  pay  the  taxes  unless  the 
OovaRUBcnt  decides  to  confiscate  his  property. 
I  wtth  Hks  Itemen  eovld  bs  made  to  reallae  the  ptobabte  Tseutts 
^  the  new  deal  U  carried  to  its  logical  conclusion. 
^^Rth  beat  ragwrds.  I  am. 
Tours  slnoerely, 

O.  V.  ItiCHsma. 

'•'■^Vr  McCZJEIiLAN.    Itx.  Chairman.  I  offer  an  amendment 
to  the  amendment 
Ttit  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  UcCimujm  to  the  amendment  of- 
far«l  by  Mr.  Wniwuiuiim;  Strike  out  "  t48.000.000  "  and  insert  in 
Itott  tbareot  **  tMjaoojooor 

Mr.  UcCLELLKH.  Mr.  Chairman.  I  think  this  legislaUon 
Is  worthy  of  our  consideration  and  I  think  some  food  will 
CQCM  from  it,  but  I  do  not  expect  immediate  relief  or  that 
we  shall  come  to  the  end  of  the  rainbow  of  promise  with 
referenoe  to  flood  control  through  the  passage  of  this 
taflslation. 

I  have  offered  an  amendment  to  the  pending  amendment 
to  reduce  the  amount  from  $48,000,000  to  $36,000,000.  The 
rgasnn  I  just  made  the  statement  that  I  doubted  seriously 
we  were  going  to  get  the  results  we  expected  from  this  bill 
is  because  the  bill  requires  that  local  interests  furnish  the 
rii)it>of-way,  the  lands  where  thoe  reservoirs  are  to  be 
buUt:  and  in  many  of  those  instances  where  it  is  expected 
that  results  will  be  accomplished  local  interests  will  not 
be  able  to  furnish  the  rights-of-way  and,  therefore,  the 
improvement  will  not  be  made. 

WbUe  that  is  true.  I  point  out  to  you  that  in  this  instance 
the  amendment  offered  by  the  gentleman  from  Mississippi 
carrteB  IU.000.000  to  pay  for  the  land. 

Mr.  WHITI'INQTON.  Mr.  Chairman,  win  the  gentleman 
jleld? 

Mr.  McCLELLAN.    I  yield. 

Mr.  WBrmNOTON.  It  not  that  the  identical  provision 
to  the  case  of  the  St  Francis? 

Mr.  McCLELLAN.  I  do  not  know  anything  about  the  St. 
PtaDctt.  It  It  not  the  same  as  the  conditions  imposed  on 
tbe  other  projects  reported  in  this  bilL 

Mr.  WHrmNQTON.  It  is  the  same  provision  that  is 
made  with  reference  to  the  St.  Francis  and  the  Arkansas. 

Mr.  McCLELLAN.  Tliat  is  not  true  as  to  the  Arkansas 
Rhrer  projects.  Now,  I  ask  just  what  the  local  interests 
have  got  to  furnish.  Just  ii^iat  have  they  got  to  do?  In  this 
proposition  out  of  tbe  $48,000,000.  $12,000,000  is  to  buy  the 
hOMl.  and  from  the  hearings  before  the  Flood  Control  Com- 
mittee it  figures  out  as  being  more  thap  $70  an  acre. 

An  I  aik  yoo  to  do  !■  to  pass  a  biU  here  that  gives  an  of 
ut  the  same  treatmoit  I  ask  you  to  strike  $12,000,000 
from  this  amendment  that  it  is  proposed  to  use  to  pay  for 
theae  lands  and  let  these  peopJe  go  to  the  Airoj  Engineers 
for  approval  as  aU  the  reat  of  us  must  ga  In  other  words, 
place  an  the  projects  on  the  tame  basis. 

Mr.  FERQU80N.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  McClXLLAN.    Tea;  I  yield. 

Mr.  FEROU80N.  The  very  provision  the  gentleman  from 
Arkansas  is  spfmking  of  win  prevent  unworthy  projects 
befaag  adopted,  because  the  local  Interests  win  not  supply  the 
Tlffatt-of-way  if  the  projects  are  not  worthy. 

Mr.  BOnXAU.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  McCLEUJlN.    Yes. 

Mr.  BOILBAn.  Do  I  understand  the  gentleman  to  say 
OMt  the  project  to  which  he  refers  Is  given  $12,000,000  by 
lUi  smsiKhnwit  for  the  purpose  of  buying  land  for  the 
projeot.  but  that  similar  treatment  Is  not  provided  for  other 
projects? 

Mr.  MoCUUAN.    It  appUes  to  this  project  and  to  this 
project  akoe,  and  not  to  another  one  reoommended  or 
imwkiad  for  la  the  orlflnal  bilL 
Ut.moBMAV.    Bow  did  that  ever  get  fay  the  eoamatttM? 
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Ifr.  McCLELLAN.  It  did  not  get  by  the  committee:  it  is 
an  amendment  offered  from  the  floor. 

Mr.  BOILEAU.  I  am  asking  for  information.  I  under- 
stand the  committee  has  agreed  to  this  amendment.  Is  that 
true? 

Mr.  McCLELLAN.  I  do  not  know  what  the  chairman  of 
the  rmnmiftrr  did.  but  I  know  that  the  committee  did  not 
agree  to  it  because  I  am  a  member  of  the  committee. 

Mr.  BOILEAU.    I  am  glad  to  bear  that 

Mr.  ENOEL.  Who  is  going  to  pay  the  jntwessing  tax  on 
this  pork?     [Laughter.] 

Mr.  McCLELLAN.  Whoever  gets  the  pork,  and  I  am  try- 
ing to  keep  the  gentleman  from  Mississippi  from  getting  a 
larger  slice  than  jrou  or  I.    [Applause.] 

Mr.  HOFFMAN.  The  answer  is,  there  is  a  bounty  on 
pork  here. 

Mr.  NICHOU9.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment 

Mr.  Chairman,  this  is  a  peculiar  situation.  We  are  told 
that  the  Flood  Committee  spent  long  weeks  and  probaldy 
months  In  the  consideration  of  this  biU.  They  have  brought 
in  a  bin  recommending  certain  projects  to  the  House,  llie 
gentleman  from  Mississipirf  [Mr.  WHirrxNGTOM]  is  the  rank- 
ing majority  Member  on  the  Flood  Control  C(»nmittee.  He 
is  the  man.  I  am  advised,  ^^o  dictates  the  policies  of  the 
committee.  Now.  he  has  sat  through  the  hearings  of  this 
ccMnmittee  during  aU  this  time.  If  this  were  a  meritorious 
project  why  did  not  the  gentleman  from  Mississippi  have  it 
included  in  the  bin  when  it  came  to  the  House  for  con- 
sideration? 

Let  me  say  that  I  favor  the  passage  of  this  bin.  seriously 
favor  it.  I  think  it  is  good  legislation,  but  I  object  to 
Members  coming  in  and  attempting  to  load  this  blU  with 
outrageous  amendments  for  outrageous  sums  of  money  which 
win  kiU  the  bill  on  its  final  passage  or  which  if  they  do  not 
kiU  the  bin  on  final  passage  wiU  km  the  bin  when  it  reaches 
the  White  House  for  signature  of  the  President.  I  hope 
you  Members  who  are  in  sympathy  with  this  legislation,  who 
think  the  biU  brought  out  by  the  Plood  Control  Committee  was 
a  good  bill.  wlU  stand  by  that  biU  as  it  was  reported,  irrespec- 
tive of  the  fact  that  the  chairman  of  the  committee  now 
accepts  this  amendment,  because  I  say  to  you  again,  had  this 
project  had  as  much  merit  as  the  gentleman  now  says  it 
has,  it  would  have  been  in  the  biU  when  the  biU  was  reported. 
I  trust  the  House  win  vote  down  this  amendment  and  every 
other  amendment. 

Mr.  QRISWOLD.    Mr.  Chairman.  wiU  the  genUeman  yield? 

Mr.  NICHOLS.    I  yield. 

Mr.  QRISWOLD.  I  want  to  say  this  to  the  gentleman 
that  although  the  chairman  may  endorse  this  the  commit- 
tee has  not  endorsed  it. 

Mr.  NICHOUS.  I  am  glad  to  hear  that  the  committee 
does  not  endorse  it 

Mr.  BOILEAU.  Mr.  Chidrman.  I  offer  a  preferential  mo- 
tion. 

Hie  derk  read  as  foUows: 

Mr.  BoiLBAU  mores  that  the  Committee  do  now  rise  and  report 
the  bill  back  to  the  House  with  the  recommendation  that  the 
enanting  elauae  be  stricken  out. 

Mr.  BOnJEAU.  Mr.  Chairman,  may  I  say  to  the  Mem- 
bers of  the  House  that  this  is  not  offered  as  a  pro  forma 
amendment.  I  am  offering  the  motion  in  aU  seriousness  be- 
cause in  my  humble  opinion  a  i^dtuation  has  developed  that 
is  the  most  disgraceful  I  have  ever  seen  in  my  5  years'  Mem- 
berdiip  tn  this  House.    [Applause.] 

Various  Members  have  spoken  in  favor  of  the  biU  because 
of  a  particular  project  in  their  district  or  State.  I  am  satis- 
fled  that  some  Members  are  supporting  this  legislation  who 
would  under  no  circumstances  support  the  legislation  unless 
their  State  had  been  given  some  consideration. 

I  do  not  mean  this  as  an  attack  upon  any  particular  indi- 
vidual, and  I  sincerely  hope  that  no  individual  Member  wiU 
Interpret  it  as  a  reflection  upon  him.  We  see  amendments 
covering  these  projects  offered  from  the  floor  and  accepted 
without  adequate  ctmsideratian.    They  are  put  Into  the  biU 
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and  involve  millions  of  dollars.    They  have  not  even  been 
considered  by  the  committee. 

Mr.  Chairman,  we  have  here  a  biU  reported  by  the  com- 
mittee containing  over  100  projects  on  which  a  report  has 
not  been  made  by  the  War  Department.  To  be  exact,  there 
are  139  projects  contained  in  this  biU  which  have  not  been 
approved  by  the  War  Department;  upon  which  the  War  De- 
partment has  not  made  a  favorable  recommendation. 

Mr.  Chairman,  in  my  humble  opinion  it  is  an  outrage  for 
the  House  of  Representatives  to  give  consideration  to  this 
piece  of  legislation  with  the  Memberdiip  of  the  House  in  the 
frame  of  mind  in  which  it  is  at  the  present  time.  I  am  in 
no  sense  of  the  word  trjring  to  admonish  anyone.  I  have 
only  my  own  conscience  and  my  own  conduct  to  be  account- 
able for.  But  I  sincerely  hope  the  Members  of  the  House 
win  not  accept  this  as  a  pro  forma  motion,  and  wiU  vote  to 
recommit  this  biU  with  instructions  to  strike  out  the  enact- 
ing clause  and  in  that  way  kiU  the  bilL     [Applause.] 

Mr.  WHI'ITINQTON.  Mr.  Chairman.  I  rise  in  oiH>osition 
to  the  amendment. 

BCr.  Chairman,  I  am  going  to  make  no  statement  which  is 
not  borne  out  by  the  record.  I  am  not  asking  for  anything 
for  the  Yazoo  River  system  that  has  not  been  granted  in  the 
case  of  the  St.  Francis  River.  With  respect  to  the  $48,000,000 
costs,  may  I  say,  as  I  understand,  that  every  item  in  this  biU 
gives  the  total  cost  of  the  project.  The  total  cost  of  the 
Yazoo  River  project,  according  to  the  Chief  of  Engineers,  is 
$48,000,000,  and  the  local  interests  wlU  be  required  to  provide 
certain  rights-of-way.  Thtfy  wiU  be  required  to  maintain 
them  in  this  case  Just  as  in  the  case  of  the  St.  Francis  River  in 
Arkansas,  and  other  rivers  in  this  bilL 

I  stated  a  few  minutes  ago  that  the  Flood  Control  Com- 
mittee considered  the  Yazoo  and  St.  Francis  projects  in  con- 
nection with  the  Mississippi  River.  It  was  thought  that  the 
Mississippi  River  biU  would  be  reported  this  session.  I  did 
not  say  that  all  members  of  the  committee  had  agreed  to 
accept  the  amendment.  I  stated  the  chairman  and  the  rank- 
ing minority  member  of  the  committee  agreed  to  accept  the 
amendment. 

Mr.  Chairman,  I  repeat,  I  am  not  asking  on  behalf  of  Mis- 
sissippi anything  that  has  not  been  granted  to  other  States. 
I  would  like  to  have  the  Federal  Government  do  the  woi* 
without  any  local  contribution  whatever.  There  were  cases 
where  it  was  stated  the  land  would  cost  $70  an  acre,  but  in 
the  great  number  of  cases  the  cost  wiU  run  maybe  $3,  $4,  or 
$5  an  acre,  according  to  the  testimony,  and  except  for  reser- 
voirs, only  flowage  rights  would  be  necessary. 

With  respect  to  Arkansas,  may  I  say  that  there  is  in  this 
bin  not  7  reservoirs  but  13  for  the  Arkansas  River,  costing 
not  $48,000,000  but  $64,000,000.  Let  me  say  again  there  is  in 
the  bill  for  the  White  River  in  the  State  of  Arkansas  and 
Missouri  $63,000,000  for  13  reservoirs.  These  projects  ought 
to  be  passed  on  by  the  Chief  of  Engineers,  and  I  am  saying 
only  projects  have  been  presented  to  the  House  that  have 
either  been  considered  by  the  committee  or  reported  by  the 
Corps  of  Engineers  on  streams  where  the  benefits  equal  or 
exceed  the  cost.  I  want  to  say,  furthermore,  that  the  Chief 
of  Engineers  states  that  in  connection  with  the  Yazoo  River 
project  the  local  interests  have  exi)ended  $20,000,000  for 
flood-control  projects.  They  pay  in  addition  for  protection 
from  the  fioods  of  the  Mississippi  River.  I  am  not  complain- 
ing about  the  Arkansas  or  White  River  projects.  I  do  not 
raise  a  voice  against  Arkansas  being  included  so  that  their 
projects  may  be  submitted.  If  the  Arkansas  River  and  the 
White  River  are  given  13  reservoirs,  each  costing  $127,000,- 
000,  then  it  Is  fair  to  make  adequate  provision  for  the  Yazoo 
River,  the  annual  flood  losses  of  which  often  amount  to 
millions  of  dollars.  Moreover,  I  supported  the  St.  Francis 
project  and  I  cannot  understand  how  any  Representative  of 
Arkansas  could  oppose  the  similar  Yazoo  River  project. 

The  CHAIRMAN.  Hie  question  is  on  the  motion  offered 
by  the  gentleman  from  Wisconsin  [Mr.  Bon.iATJ]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  BoaxAU)   there  were— ayes  62,  noes  98. 

Mr.  BOILEAU.    Mr.  Chairman,  I  donand  tellera. 


TUlers  were  ordered,  and  the  Cbalr  appointed  as  tdlen 
Mr.  WzLsoir  of  Louisiana  and  Mr.  Boxlsau. 

The  Committee  again  divided:  and  the  tellers  reported 
that  there  were — myea  60,  noes  107. 

So  the  motion  was  rejected. 

Tlie  CHAIRMAN.  The  question  ts  on  the  amendment  of- 
fered by  the  gentleman  from  Arkansas  [Mr.  McCullak]  to 
the  amendment  offered  by  the  gentleman  from  Mteriaslppi 
[Mr.  Wbzttingtoh]. 

Mr.  KELLER.  Mr.  Chairman,  may  we  have  tbe  amend- 
ment reported? 

The  Cleric  again  read  the  McClellan  amendment  to  tbe 
Whlttington  amendment 

The  question  was  taken;  and  on  a  division  (demanded  taf 
Mr.  Nichols)  there  were~-ayes  88,  noes  18. 

So  the  amendment  to  the  amendment  was  agreed  ta 

The  CHAIRMAN.  Tlie  question  is  on  the  amendment 
offered  by  the  gentleman  from  Mississippi  as  amended. 

The  amendment,  as  amended,  was  rejected. 

Mr.  CARUSON.    Mr.  Chairman,  I  offer  an  amendment: 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Ifr.  CutLSoir:  On  page  2.  strllEe  out  lines 
S  to  14,  inolusive.  and  Insert  the  followlag: 

"  Sac.  a.  That  In  the  oonstnietlon  d  reservoirs  for  flood  control 
the  Federal  Oovemment.  on  reoommendatloo  of  the  Chief  of  Engi- 
neers, Is  auth<alzed  to  furnish  rlghta-of-way,  eaaanMnta,  and  flow- 
age  rights,  except  flowage  of  highways:  frovUsd,  That  ttia  8tataa 
or  reqKtnslble  local  Interests  shall  g^  sattaf  actoty  assuraaee  that 
they  will  (a)  undotaka  without  coat  to  the  United  Stataa  aU 
alterations  of  highways  made  necessary  because  of  the  construc- 


tion of  the  reservoirs  and  mest  all  damages  beeauae  ot  such  high- 
way alterations;  (b)  matntaln  and  operate  aU  the  wortcs  after 
completion  In  aoccmianoe  with  regulations  prescribed  by  the  8ae- 
retary  of  War." 

Mr.  CARLSON.  Mr.  Chairman.  I  do  not  ezpeet  to  use  the 
entire  5  minutes.  We  might  just  as  weU  face  the  lane  now 
as  any  other  time.  This  is  a  new,  oomprehenstve  method  of 
flood  control  in  the  construction  of  reservoirs,  and  there  an 
only  a  few  States  In  the  Unl<m  that  can  take  advantage  of 
this  program,  because  their  State  laws  are  sueh  that  they 
cannot  furnish  rights-of-way.  I  offer  this  amendmfHt  to 
that  a  number  of  States  can  take  advantage  of  flood  oontrol. 
and  these  rights-of-way  wiU  be  furnished  only  on  projects 
that  have  the  recommendatlan  only  of  the  Chief  ot  Engi- 
neers. This  is  to  be  a  new  flood-control  program.  I  offer 
this  amendment  in  an  sincerity,  and  I  see  no  reason  why  we 
should  not  assist  in  tills  needed  relief. 

Mr.  FERGUSON.  Mr.  Chairman.  I  rise  In  opposttUm  to 
the  amendment. 

Mr.  Chairman,  there  is  no  project  in  this  bfll,  Indudlug  the 
St  Ftancls  amendn)ent  that  authorlaet  the  purchase  of 
rights-of-way.  I  would  hate  to  see  this  policy  changed  In 
this  piece  of  legislation.  As  long  as  the  UU  contains  the  pro- 
vision that  local  interests  must  furnish  the  rights-of-way  we 
are  going  to  be  guaranteed  that  there  win  be  no  projects  con- 
structed unless  they  are  worth  while. 

Mr.  CARIJ30N.    Mr.  Chairman,  wlU  the  gentieman  yleldr 

Mr.  FERGUSON.    Yee. 

Mr.  CARLSON.  Did  the  gentleman  make  the  statement 
that  the  rights-of-way  were  not  included  in  the  St.  Franels7 
I  have  Just  read  the  St  Ftands  amendment  uul  I  do  not 
Intenvet  that  amendment  as  providing  for  any  rights-of- 
way. 

Mr.  SSIMMERMAN.  Local  interests  furnish  the  rlgbte-of- 
way. 

Mr.  NICHOLS.  I  just  spoke  to  the  gentleman  from  Mis- 
souri LMr.  ZiMmaiuii].  and  be  told  me  he  thooght  It  did 
Include  them. 

Ux.  ZIMliflERMAN.  Tte  local  interests  themselves  pay  for 
the  rights-of-way. 

Mr.  FERGUSON.  Absolutely.  There  is  no  such  provision 
In  the  bUl,  and  the  amendment  of  the  gentleman  from  ICs- 
8is8ln>l  [Mr.  WHimnmuKl  was  voted  down  because  It  did 
provide  for  the  Federal  Government  to  fumirii  ri|^ts-<tf- 
way.  I  think  this  most  be  kept  in  tbe  WU  in  order  to  be  a 
guaranty  that  everybody  wiU  not  oome  in  and  have  thees 
projects  built  at  the  entire  expense  (tf  the  Federal  Goven^ 
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meat.  Tbere  Is  a  Mf  ety  Tftlw  in  tbc  bffl  now  that  f  ones  the 
local  Interests  to  provtde  Use  rlsfats-of-way.  to  bold  tbe  Fed- 
eral CKyvemment  free  from  aU  rtamagw  durinc  coo8trtictk>n, 
and  to  accept.  matnUin.  and  operate  these  projects  after 
tbcT  axe  constructed.  Undoubtedly  this  provision  sbould  be 
kapi  In  tb^bOl.  and  the  amendment  oftered  by  the  gentleman 
fRMn  Kaxoas  most  be  voted  down.  I  hope  the  Committee 
vUI  stay  with  me  and  refuse  to  eooept  any  more  projects  In 
this  bill  and  not  adopt  any  amendment  to  this  measmre  that 
has  not  had  the  careful  consideration  of  tbe  committee  for 
seven  long  months. 

[Here  ttie  gavd  felLl 

The  CHAIRliAN.  The  question  Is  on  the  amendment  of 
the  •ntkBim  fxam  T****** 

Ur.  RICH.  Mr.  Chatrman.  I  mofve  to  strike  out  the  last 
word.  AU  X  wish  to  say  Is  that  If  there  ever  was  any 
BMrtk  to  this  bai.  and  I  do  not  dahn  very  mneh  for  It. 
yott  siMOld  not  penult  this  ammriment  to  to  Into  the  bill, 
beeawe  tt  la  loadtaic  it  up  to  the  fun  extent  for  having  the 
Fedanl  OofMnment  do  an  the  work.  I  do  hope  that  the 
MiiiiNiiililp  of  the  House  win  vote  this  ameodment  down. 

Mr.  MICHSNBB.  Mr.  Chairmen.  I  rise  In  opposition  to 
the  pro  forma  amendmsni.  May  I  have  the  attention  of 
Um  Boom  for  a  moment?  These  are  the  dosing  days  of 
Oongraes.  The  House  is  thoughtless,  ndsy.  careless.  We 
are  doinc  acmethlng  that  we  wffl  regret.  A  few  years  ago 
1  stood  on  the  Hoar  of  this  House  about  2  o'clock  In  the 
mominc  ODder  similar  eircumstences,  when  a  rtver  and 
haihor  bin  was  under  conshWatton  and  heard  Member  after 
M*"***— '  offer  amendmnits  whidi  should  not  have  been 
plaeed  hi  the  bffl.  It  was  eonuBtm  talk  by  thoee  irtx>  were 
opposed  to  tbe  bin  that  we  were  loading  the  UU  down  so 
that  It  wMld  be  destroyed,  and.  as  a  result  of  that  hilartty. 
an  amendBMBt  went  mto  the  bin  carrying  $S0.0004M».  That 
does  not  sound  so  very  big  to  us  in  this  Coogress,  but  when 
we  get  back  to  sanity  again  It  win  mean  as  much  as  it  did 
T  fuaiB  a0D.  That  Congress  In  that'  thougiitless  moment 
plaeed  $IO.00t.OO0  on  the  backs  of  the  taxpayers  of  this 
country.  They  did  tt  as  a  Jest  They  thotight  It  would 
kin  ttao  bnk.  Some  of  the  people  here  now  are  thoughtlessly 
tnstottv  on  loading  this  biU  for  the  purpose  of  killing  It 
That  la  not  statesmanship.  That  Is  not  what  we  are  here 
fbr. 

If  we  want  to  amend  the  bin,  let  us  vote  for  such  amend- 
ments (mly  as  wUl  help  It;  and  then  If  we  are  exposed  to 
the  Un.  let  us  have  the  courage  to  stand  up  and  vote  against 
It  Let  us  not  put  anything  in  the  biU  that  shouM  not  be  In 
It  because  If  we  do.  we  are  going  to  rue  the  day.  An  exhibi- 
tion sudi  as  ttkls  House  Is  putting  on  tmlght  Is  dlsgraeefuL 
It  la  BOW  t:IA.  and  we  have  been  In  constant  session  sbice 
12  o'doek.  The  Houae  Is  In  the  wrong  mood  to  be  dealing 
In  such  a  frivolous  manner  with  the  people's  money.  Let 
OB  adioom  or  give  some  serious  consideration  to  the  matter 
before  us. 

Mr.  OiUEBC.  Mr.  Chairman,  I  move  to  strike  out  the  last 
two  words.  I  thoroughly  agree  with  the  gentleman  tnm 
Michigan  IMr.  Mirwrol  that  In  the  dosing  hours  of  Oon- 
oftsB  amendments  are  put  on  btUs  that  have  not 
IsrattsB.  On  ttie  other  hand,  there  are 
■mandmsnts  and  acme  merttorloua  bills 
In  the  last  days  ctf  Congress.  In  the  routine  of  our 
It  la  bnpoBsHaw  to  obtain  coMslderaUon  by 
the  Congress  of  everything,  even  In  the  eleventh  hour.  My 
■rida,  Mr.  Prbbsow.  win  aoon  offer  an 
to  this  bin  which  Is  as  aoerltorioua  as  any  Item 
contained  la  the  biU  or  any  item  which  has  been  passed  on 
by  the  CoBgraaa.  He  win  offer  an  amendment  for  an  au- 
thorisation of  U0.000  for  Ikxxl  control  In  the  Withlacoochee 


In  this  vaUey,  whldi  oonhl  have  been  obviated 
by  the  UMOO  appropriation  last  year  to  county  roads  and 
taridpas.  amsuBtsd  lo  $t,MM:  to  State  roads  and  brldgcsi 
$3»j00e;  railroads.  $2ftjOM:  towns.  HJOtO:  farms  and  growers. 
$125,000:  timber  and  tie  Indusfry.  I294M0:  timber  kUled. 
tMOmoO  a  total  of  $S0>JI0a  danane  to  this  valky  akma.  It 
win  be  economy  for  this  Congress  to  accept  the  decision  of 
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t  le  eiylneers  who  have  examined  the  project.  The  total 
iropoeed  cost  of  the  flood-control  project  in  this  valley 
a  mounts  to  only  $30,000.  I  plead  with  the  Members  to  place 
t  lis  item  in  the  bill.  It  is  the  only  item  that  my  State  win 
8  dvance  in  this  huge  authorization  bill.  I  trust  the  House 
\1U  accept  the  amendment.  The  Withlacoochee  is  one  of 
t  le  most  picturesque  streams  in  the  coimtry.  and  the  soil  in 
t  le  valley  is  fertile  and  productive.  Hundreds  of  farms  an- 
I  ually  suffer  floods  which  may  by  this  appropriatian  be  pre- 
^ented.  Waste  and  destruction  can  be  greatly  lessened 
t  uough  proper  flood-control  methods.  The  amendment  is  in 
t  vt  Interest  of  ultimate  economy  for  the  American  people.  I 
I  lead  for  favorable  action.    [Applause.] 

Mr.  wmiTlNOTON.  Mr.  Chairman.  I  ask  that  the 
I  mendment  offered  by  the  gentleman  from  E^ansas  be  again 

I  epcrted. 

The  CHAIRMAN.    Without  objecUon.  the  Clerk  wlU  agala 
]  eport  the  amendment 
Irhe  Clerk  reported  the  Carlson  amendment. 
Mr.   WHI'ITINGTON.    Mr.  Chairman,   this  amendment 

<  mbraces  striking  out  section  2.  If  agreed  to,  there  Is  zx)  sort 

<  t  provision  for  the  local  toterests  contributing  one  cent  for 
t  !ie  ctmstruction  of  the  numerous  levees  and  rights-of-way 

I I  the  UlL  If  this  were  an  addition  to  section  2. 1  would  nc^ 
$ake  the  statement  because  it  would  be  an  entirely  different 

tter. 

The  CHAIRMAN.  The  question  Is  on  the  amendment  of- 
llsred  by  the  gentleman  from  Kansas 

The  amendmmt  was  rejected. 

Mr.  CARY.  Mr.  Chairman,  I  offer  the  following  amend- 
i^ent,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amoidincnt  offered  by  Mr.  Cast:    Page  48.  after  the  flgorco 
•190.000  ".  in  line  28.  Insert  tbe  following  paragraph: 

"BOOOB    aiTBa    IM    KXMTUCKT 

"Ctoch  Immediate  worics  as  to  proaecute  the  construction  at 
(fclft  banrien.  the  straightening  of  the  river  channel  and  the  con- 
I  Tuctlon  of  bank  reTetments,  to  effect  a  reduction  in  floods  and 
c  roeloB  lo— es;  no  report  to  Congress;  surveys  completed  and  data 
1^  Office  of  Chief  of  Engineers;  cost,  t456.000." 

Mr.  CARY.    Mr.  Chairman,  the  object  of  this  amendment 
s  to  take  care  of  a  flood  condition  that  exists  in  the  valley  of 
Itough  River.  Ky..  which  is  a  tributary  of  Oreen  River.    This 
]  tver  passes  through  four  counties  in  EEentucky,  a  distance 
it  about  71  miles.    It  is  flooding  some  flfty-odd  thousand 
I  eres  of  the  best  and  most  fertile  land  in  that  valley.    In 
928  a  survey  oi  that  river  basin  was  ordered.    That  survey 
'  ras  made  by  the  Government  engineers,  and  they  made  a 
]  eport  as  to  what  diould  be  done.    About  40  years  ago  when 
here  was  a  lot  of  timber  in  that  valley,  there  was  some 
1  avigation  upon  that  river  and  the  Qovemment  constructed 
I  smaU  dam  about  7  miles  above  the  mouth  of  Rough  River. 
There  is  no  navigation  now  and  the  report  of  the  engineers 
that  the  dam  is  of  no  further  value.    The  report  Is 
this  dam  should  be  taken  out  and  that  the  river  in 
ought  to  be  straightened  out  that  a  lot  of  debris  that 
collected  in  the  rtver  should  be  taken  out 
Mr.  RICH.    Win  the  gentleman  yield? 
Mr.  CARY.    I  yield. 
Mr.  RICH.    What  is  this  going  to  cost? 
Mr.  CARY.    Four  hundred  and  fifty-six  thousand  dollara. 
t  Is  worth  a  great  deal  to  that  valley.    It  will  save  a  great 
errltory  in  the  country.    I  hope  the  Congress  wiU  see  flt 
o  ad<q?t  this  amendment 
Mr.  WHITllNQTON.    wm  the  gentleman  yield? 
Mr.  CARY.    I  yield. 

Mr.  WHITTINGTON.    What  Is  the  report  of  the  Corps 
g  Engineers  as  to  the  comparative  difference  between  the 
( ost  and  the  beneflts? 

Mr.  CARY.  They  say  its  destructive  effect  now  has  cut 
he  value  of  this  land  in  half.  They  fixed  the  value  d 
he  land  at  $80.  and  it  is  now  worth  $40  an  acre. 

Mr.    WHI'ITINOTON.    What   Is   the    relative   cost    and 
leneflt?    WUl  the  beneflts  equal  the  cost? 
Mr.  CARY.    Oh.  they  will  far  exceed  the  cost 
Mr.  WUITTINQTON.    Is  that  the  report  of  the  Army 
Koglneers? 


1935 


CONGRESSIONAL  RECORD—HOUSE 


14191 


Mr.  CARY.  I  cannot  say.  but  I  do  know  personally  that 
this  whole  l>ody  of  land  has  been  destroyed. 

[Here  the  gavel  felLl 

Bfr.  MARTIN  of  Colorado.  Mr.  Chairman,  I  rise  In  opposi- 
tion to  the  amendment 

Mr.  Chairman.  I  want  to  say  a  few  words  about  the  back- 
ground of  this  bill.  In  my  opinion,  no  bill  has  come  before 
this  Congress  with  a  better  backgroimd  than  this  bill,  if  we 
do  not  overload  it  and  kill  It  with  amendments. 

First.  I  want  to  say  something  with  reference  to  the  back- 
ground of  this  legislation  as  it  effects  the  Arkansas  River 
Basin.  Some  years  ago  the  Congress,  by  resolution,  ordered 
the  Army  Engineers  to  make  a  thorough  survey  of  the  Ar- 
kansas River  Basin  and  its  tributaries.  Three  or  four  years 
were  spent  on  that  survey  at  a  cost  of  four  to  flve  million 
dollars.  It  embraced  navigation,  flood  control,  soil  erosion, 
reforestation,  reclamation,  and  every  physical  feature  of  the 
Arkansas  Valley  Basin.  I  do  not  believe  there  is  a  project 
In  this  bill  affecting  the  Arkansas  Valley  Basin  and  all  of  its 
tributaries  that  was  not  reported  on  and  approved  by  the 
Army  Engineers  as  a  result  of  that  survey. 

Now,  with  reference  to  this  legislation  as  a  whole,  the 
entire  Mississippi  Valley  watershed  or  drainage  area,  all  or 
parts  of  31  States,  embracing  the  entire  heart  of  continental 
United  States  from  the  summit  of  the  Rocky  Mountains  to 
the  Allegheny  Mountains,  is  involved.  The  Mississippi  Val- 
ley Committee  was  set  up  under  the  Public  Worics  Adminis- 
tration 2  3rears  ago  to  consider  that  entire  area  and  work  out 
a  pn^ram  for  its  conservation  and  improvements.  The 
Mississippi  Valley  Committee  consisted  of  nine  eminent  engi- 
neers of  national  reputation,  headed  by  Mr.  Morris  L.  Cooke, 
of  Philadelphia.  There  were  only  two  western  men  on  that 
committee.  The  other  seven  engineers  were  from  the  East 
So  far  as  I  know,  I  believe  that  every  main  project  in  this 
bill  between  the  Allegheny  Mountains  and  the  Rocky  Moun- 
tains was  examined  and  approved  by  the  Bfississlppl  Valley 
Committee.  Not  only  that,  they  classified  all  these  proposed 
projects.  Class  A,  economically  and  engineeringly  sound  and 
feasible  and  ready  for  immediate  execution;  class  B.  having 
future  value;  class  C.  discarded.  They  not  only  classlfled 
all  these  projects,  but  they  estimated  the  cost  of  than.  They 
turned  out  the  most  wonderful  report  in  the  history  of  this 
Government.  Every  Member  of  this  House  ought  to  read 
that  report.  It  is  a  phjrslcal  history  and  survey  of  that  great 
area  of  the  United  States  and  all  of  its  resources  and  what 
should  be  done  to  conserve  it  They  proposed  a  great  pro- 
gram of  projects,  many  of  which  are  embraced  in  this  bill, 
as  the  beginning  of  a  great  conservation  plan  which  must  be 
carried  out  in  the  United  States  if  the  surface  wealth  of  this 
country  and  its  natural  resources  are  to  be  saved  from  ulti- 
mate destruction.  If  every  Member  of  this  House  had  read 
that  great  report,  every  Member  would  vote  for  this  bill. 

(Here  the  gavel  felL] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Kentucky  [Mr.  CaktI. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Cart)  there  were  ajres  20  and  noes  50. 

So  the  amendment  was  rejected. 

Mr.  CITRON.    Mr.  Chairman,  I  offer  an  amendment 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CmoH:  Page  63,  after  line  16.  add 
the  foUowlng  paragn^h: 

"  Connecticut  River  Basin-flood  control  and  protection  on  the 
Connecticut  River  by  means  of  bank-protection  works,  channel 
enlargement,  flood  walla  and  dikes;  survey  and  data  In  the  ofllce 
of  the  Chief  of  Engineers;  cost,  Sl.OOO.OOO." 

Mr.  CITRON.  Mr.  Chairman,  this  is  a  very  meritorious 
amendment.  In  1927  there  occurred  a  disastrous  flood  on  the 
Connecticut  River,  affecting  the  States  of  Vermont,  New 
Hampshire,  Massachusetts,  and  Connecticut.  The  flood 
damage  in  these  States  was  estimated  at  $17,000,000.  Since 
then  the  Army  Engineers  have  made  various  surveys,  both 
for  power  navigation  and  flood-control  purposes.  Tills 
amendment  has  to  do  solely  with  flood  controL  |    I 

At  the  time  this  bill  was  being  drawn  I  asked  thefwar 
Department  to  prepare  a  survey  for  flood  controL    When  the 


bin  was  drafted  and  finally  reported  out  by  the  committee 
the  War  Department,  I  believe,  had  not  finished  Its  work. 
Recently  Its  engineers'  department  wrote  me  a  letter  tiling 
about  flood-control  matters  on  this  river.  I  desire  to  read 
this  letter.     

Mr.  GRANFIEU).  Mr.  Chairman,  will  the  gentleman 
ylekl? 

Mr.  CITRON.    I  yield. 

Mr.  ORANFIELD.  Is  It  not  a  fact  that  an  Initial  flood* 
control  survey  of  the  Connecticut  River  has  been  made  bgr 
the  Army  engineers  of  the  War  Department? 

Mr.  CITRON.    It  is. 

Mr.  GRANFTELD.  Hearings  were  held  in  connection  with 
the  survey  in  Springfleld.  Hartford,  Northampton,  and  other 
cities  and  towns  In  that  particular  locality. 

Mr.  CITRON.    That  Is  true. 

Mr.  ORANFIELD.  As  I  understand  It.  engineers  of  tbe 
War  Department  are  very  much  interested  in  flood  control 
upon  the  Connecticut  River. 

Mr.  CITRON.    I  believe  so. 

Mr.  ORANFIELD.  And  the  gentleman  has  a  letter  indi- 
cating that  the  War  DqpartoMnt  Is  very  much  Interested 
in  this  project.  I  think,  Mr.  Chalnnan,  it  is  a  meritorious 
project  and  ought  to  be  accepted  by  the  Committee.  It  is 
a  project  that  should  be  approved  by  the  Committee. 

Mr.  WHmTNOTON.  Mr.  Chalnnan.  wiU  the  gentleman 
yiekl? 

Mr.  CITRON.    I  yield. 

Mr.  WHITI'INOTON.  What  are  the  req?ective  benefits 
according  to  the  report  of  the  Chief  of  Engineers  or  the 
letter  the  gentleman  holds  in  his  hand? 

Mr.  CITRON.  I  will  read  it  I  procured  it  tnm  tbe  En- 
gineer Department  vriOiln  the  last  few  days. 

Mr.  WHI'ITINGTON.  I  did  not  ask  for  that;  I  just  asked 
for  the  beneflts. 

Mr.  CITRON.  It  does  not  state  the  beneflts.  But  cer- 
tainly they  are  more  than  the  costs.  All  that  Information 
is  on  flle  in  the  office  of  tiie  War  Departinent  engineers. 

ISx.  WHITTINGTON.  What  Is  the  relative  vahie  of  the 
beneflts  as  compared  with  the  cost  of  construction;  are  tb» 
t)eneflts  greater  or  less? 

Mr.  CITRON.    Tlie  beneflts  are  greater  than  the  costs. 

Mr.  GRANFEEID.  As  I  undo^tand  tt  your  letter  does 
not  disclose  the  information.  But  there  Is  information  on 
flle  showing  that  such  woric  as  you  suggest  would  aid  em- 
l^yment  and  save  New  England  from  much  damage  to  life 
and  property  in  the  future. 

Mr.  CITRON.  Tlie  Army  Engineers'  office  sent  me  this 
letter  to  show  that  they  have  made  a  survey.  For  months 
I  have  studied  and  worked  mwn  this  matter.  I  have  given 
to  it  a  great  deal  of  my  time.  Tbe  chairman  of  this  com- 
mittee knows  of  my  efforts.  Several  days  ago  I  went  over 
this  subject  with  him  and  told  him  about  my  proposed 
amendment.  I  also  kept  after  the  War  Department  for 
some  kind  of  a  report  Finally  they  submitted  to  me  this 
letter  which  I  will  read.  The  gentleman  from  Macsaehn- 
setts  [Mr.  Gkakfxxld]  knows  much  about  this  suk^eet  He 
has  been  of  much  assistance. 

Mr.  GRISWOID.  Mr.  Chairman,  will  the  genUeman  read 
the  letter? 

[Here  the  gavel  feO.] 

Mr.  ORANFIELD.  Mr.  Chalnnan.  I  ask  unanimous  eon- 
sent  that  the  gentleman  may  have  2  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Massachusetts? 

Tliere  was  no  objection. 

Mr.  CITRON.    Tlie  letter  reads  as  fcdlows: 


Chbf  <w 

WmaMngton,  Auffutt  il,  1$35, 

Hon.  WnxiAX  M.  CnKW.  _       ^   ^ 

ffotue  of  Bepretentatfvea.  Waskiriffton,  D.  C.  _^  ,      ^ 

ItT  Dbsb  Um.  Omwef:  In  aeoordaaoe  with  yoor  rM|aaat  »*™* 
focmation  conoeming  poaslble  flood-oontrol  pcojeete  oa  tbe  Oon- 
nectlcut  Blver.  I  am  pleased  to  inform  you  that  the  oOoa  oC  (be 
Chief  of  BoKlneers  has  plans  and  estimates  for  flood-control  works 
on  Conneetteut  Rtw  having  a  total  coat  ct  approximately 
•1,000.000. 
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ttM  pUna  profld*  for  flood  protection  tor 

ka,    '•H««ti»i    enlargement,    flood    walls. 


yfwj  tmtj  T'onn, 

B.  M.  IfagiTHtii 

Mtjor  Gcnenl.  ChUf  of  Enftmeen. 

iKf»  muu  targe  uid  aaall  etties  on  the  Connecticut 
Rtver.  Tor  emnple.  the  city  of  Hartford  la  located  on  ttiis 
rtvcr.  Aexom  the  river  in  East  Hartford  tbere  occur  floods. 
And  flMir  am  trooMed  wtth  floods  in  liassachusetts.  Vermont, 
aad  n&w  BiUDpsiiire.  I  bdlere,  therefore,  that  this  amend- 
ment is  merttartoiis. 

Mr.  McCGBMACK.  Mr.  Chairman.  «m  the  gentleman 
yteM? 

Iff.  Cfi'MUH.    I  yield. 

Mr.  McCORMACK.  May  I  also  caU  attention  to  the  fact 
that  all  of  New  England— in  this  bill— has  an  authorization 
or  ODiy  $M,MO. 

Mr.  crmOR  I  thank  the  gentleman  for  this  informa- 
tion: and  It  Includes  the  Stotes  of  Connecticnt,  Vermont. 
Mswafhniirtts  and  New  Hampshire,  not  merely  one  State. 

Mr.GRIBWCXD.  What  is  the  cost  of  the  project  proposed 
fe(r  the  gentleman's  amendment? 

Mr.  CmtON.    $1,060,000. 

Tte  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Connecticut. 

The  ammrtmept  was  agreed  to. 

Mr.  PETERSON  of  Florida.  Mr.  Chairman.  I  offer  an 
amendment. 

TiM  Cleik  read  as  foDows: 

ABMBdnMnt  offered  Xij  Mr.  Psmaoir  of  Florlds:  Page  5S,  at  tba 
end  of  tbe  bm.  tnaert  a  new  aeetlon.  a«  followa: 

"imbtmeeotbrn  Btver.  Ita^  eattnuUcd  eoet  tSOjOOO  aa  per  daU 
on  file  wttb  engtneew;  work  to  be  done  In  dlacretfam  of  Chief  of 


Mr.  PETERSON  of  Florida.  BCr.  Chairman,  ladies,  and 
■cntlsmin  of  Hm  Committee,  this  is  for  the  purpose  of  taking 
mn  «(  flood  ooBtrol  in  what  is  known  as  "  the  Withlacoo- 
ehfsa  area."  The  report  of  the  Chief  of  Engineers  originally 
uuBtinrtslwl  a  much  larger  project.  This  is  only  for  the 
pwpoie  of  diaiteg  out  the  hyacinths  and  logs.  Ik  is  esti- 
mated that  an  expenditure  of  $30,000  wiU  save  an  annual 
loss  of  H$e.00e.  We  had  hoped  to  get  this  under  the  Works 
PMsrosi  AdBlBlstntkm.  but  thegr  seht  ns  to  the  Resettle- 
awnt  AAaimstratlatk,  and  from  the  Resettlement  Adminis- 
tration w»  were  sent  back  to  the  Army  Engineers,  and  the 
iiwH  mass  of  rod  tape  has  greatly  delayed  a  most  deserving 
project  where  people  need  immediate  relief. 

Mr.  WILSON  of  lAwirtana     I  understand  the  cost  is 

Mr.  FKmtaON  of  Florida.    Yes. 

Mr.  WILSON  of  lowilsians     The  (tiwiraltteo  will  accept  the 


Mr.  FBTSRSOlf  «f  Florida.  I  wish  to  thank  the  chairman 
of  the  eonuntttse  for  this  announcement. 

The  CHAIRMAN.  T1»e  question  is  on  the  amendment 
ogered  by  the  gentleman  from  norida. 

'xne  ameBfflnent  was  screed  to. 

Mr.  BDCBL    Mr.  Chairman,  I  offer  an  amendment. 

The  Gtark  foad  as  feUowe: 


It  offered  by  ICr.  Bock:  Inaert  the  following  pera- 
gn^  at  ttoo  end  of  line  aS.  on  page  50: 

"MMdle  Btver.  CaUf.:  From  Middle  Blvar  to  tiM  Bsa  Joaquin 
Btvar.  WlUahey  Hlnwgh.  T^ttham  aioufh  trooi  Banta  Ve  Batlroad 
to  StofttMi  deep  water  channel  and  the  BBplra  Cut.  aa  deeerlbed 
la  HewM  OeeoBaeBt  Mo.  4tl.  Bewntleth  Oongreae.  and  House 
Document  4M,  flefenty  ee<iBMd  OBngroas,  wtth  aaedlflaaaana  to 
wltfea  waya  mad  aCnagthen  the  lereee  to  , 
floodi  aad  dsaegH  to  landa  and  property; 

Mr.  BUCK.  Mr.  Chalnnan,  as  the  Menriters  have  learned 
Cram  Hstntac  to  lbs  amendment  just  read,  these  projects 
are  all  bMladid  la  ruiuiiiiil  No.  48  of  the  Seventy-eeoond 
lint  oisilan.  We  are  not  asking  for  anything  ttiat 
isn  swPOFid  by  the  Anay  Engineiat.  Wo  are  tk- 
ing  for  iinmiHitng  that  wiU  be  a  real  protoetlon 


Hm  rif«rs»  0ie 


Middle  River  and  the 
parti  of  a  very  intricate 
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tie  delta  irtwre  the  San  Joaquin  River  comes  down  from 
tl  e  mountains,  joining  the  Sacramento  River  before  it  pours 
iito  «^"  Ftancisco  Bay.  The  surrounding  lands  are  pro- 
ticted  by  levees  at  the  present  time,  but  the  floods  have 
ei  oded  these  levees  and  are  continuing  to  do  so.  Evoi  this 
p  ist  siHing  serious  damage  has  occurred  throughout  all  of 
t2Lis  territory. 

Mr.  Chairman,  I  feel  very  humUe  in  coming  here  and 
a  (king  for  this  very  small  appropriation  after  listening  to 
requests  here  for  millions  of  dollars. 

Mr.  WHITI'INQTON.    Will  the  gentleman  yield? 

Mr.  BUCK.    I  yield  to  the  genUeman  from  MississippL 

Mr.  WHI'ITINGTON.  What  does  the  report  of  the  Chief 
o :  Engineers  say  as  to  the  relative  cost  and  the  construc- 
t  on  beneflts? 

Mr.  BUCK.  Tlie  report  of  the  Chief  of  Engineers  was 
r  sndered  in  connection  with  the  Rivers  and  Harlxnrs  Com- 
n  ittee  investigation  and  does  not  bear  upon  this  particular 
natter.     

Mr.  WHI'ITINGTON.  The  committee.  I  may  say.  consid- 
e  ed  only  those  projects  that  were  brought  in  by  the  Chief 
o'  Engiiwers. 

Mr.  RICH.    Mr.  Chairman,  what  is  this  going  to  cost? 

Mr.  BUCK.  It  will  cost  $225,000.  It  will  protect  that 
P!>rtion  of  the  country  out  there  known  as  the  "delta  of 
C  allfomia  ".  lying  around  the  San  Joaquin  River.  This  land 
1;  all  subject  to  annual  inundation  by  the  San  Joaquin  River. 

The  CHAIRMAN.  Tlie  question  is  on  the  amendmenti 
0  fered  by  the  gentleman  from  California  [Mr.  BuckI. 

Tlie  question  was  taken;  and  on  a  division  (demanded  by 
\  X.  Buck)  there  were  ayes  33.  noes  45. 

So  the  amendment  was  rejected. 

Mr.  RICH.  Mr.  Chairman,  we  have  been  in  session  since 
1 1  o'clock.  It  is  now  almost  9.  I  move  that  the  Committee 
d  >  now  rise  and  that  we  postpone  further  consideration  of 
t  le  t>lll  until  tcnnorrow.  I  am  sure  the  Members  would  like 
t^  have  the  opportunity  to  get  some  dinner. 

The  motion  was  rejected. 

Mr.  WEST.  Mr.  Chairman,  I  have  two  amendments  to 
clfer  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 


a  Bd  18  on  that  page. 


Amendment  by  Mr.  Wi 


On  page  7.  atrike  out  Unea  18,  17, 


and  , 
[M] 


Mr.  WHI'ITINGTON.    WiU  the  gentleman  yield? 

Mr.  WEST.    I  yield  to  the  gentleman  from  Mississippi. 

Mr.  WHI'ITINGTON.  The  gentleman  has  offered  two 
Amendments,  one  of  them  to  strike  out  the  Galveston  proj- 
ect and  the  other  to  strike  out  the  Rio  Grande  River  project? 

Mr.  WEST.    That  is  correct. 

Mr.  WHiTl'lNGTON.  As  I  understand  it,  after  this  bill 
#as  reported  the  Galveston  project  was  carried  in  the  river 
1^  harbor  bill? 

Mr.  WEST.  Tes;  and  the  Rio  Grande  project  was  ear- 
in  another  bill  already  approved. 

Mr.  WHI'ITINGTON.  And  the  gentleman's  amendment 
4rikes  both  of  them  from  the  bill? 

Mr.  WEST.    The  gentleman  is  correct 

The  CHAIRMAN.  The  question  is  on  the  amendment 
<fpettd  by  the  gentleman  from  Texas  [Mr.  Wasrl. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wtor:  On  pogea  7  and  8.  atrlke  out 
1  oee  10.  ao.  ai.  aa.  as.  and  a4  on  page  7  and  Unea  1.  a.  aad  8 
-^pf  8. 

Tlie  amendment  was  agreed  to. 

Mr.  wn^ON  of  Louisiana.    Mr.  Chairman.  I  move  that 
40  debate  on  all  amendments  dose  in  SO  minutes. 
Mr.  WOOD.    Mr.  Chairman.  I  have  an  amendment  which 

1'  would  like  to  have  considered. 
Mr.  wnjBON  of  Louisiana.  I  withdraw  my  motion  for 
^e  present. 
Mr.  NICHOIA  Mr.  Chairman.  I  move  that  all  debate 
1  this  bni  and  an  amendments  thereto  close  in  30  minutes. 
The  CHAIRMAN,  "nie  gentlonan  from  Oklahoma  [Mr. 
I  IteBOLs]  moves  that  aU  debate  (m  the  bill  and  all  amend- 
I  lents  thereto  dose  In  80  minutes. 
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Mr.  TABER.  Mr.  Chairman.  I  make  a  point  ot  order 
against  that  motion. 

The  CHAIRMAN.    Ilie  Chair  will  hear  the  gentleman. 

Mr.  TABER.  Mr.  Chairman,  such  a  motion  is  only  in 
order  when  a  bill  is  being  read  by  sections  and  after  an 
amendment  has  been  offered.  The  motion  is  not  in  order 
at  this  stage. 

The  CHAIRMAN.  The  rule  provided  for  the  reading  qf 
the  entire  bill,  and  the  Chair  holds  that  the  motion  of  tfaje 
gentleman  from  Oklahoma  is  in  order. 

Mr.  TABER.  Mr.  Chairman.  I  move  as  a  substitute  f^ 
the  pending  motion,  that  all  debate  on  all  amendments  dose 
in  1  hour. 

Mr.  HOFFMAN.  Bfr.  Chairman,  was  there  not  a  fair  and 
square  agreement  that  if  the  reading  of  the  bill  were  waived 
the  Chair  would  recognize  anyone  who  wanted  to  offer  an 
amendment,  pro  forma  or  otherwise? 

The  CHAIRMAN.  The  Chair  can  rec(^:nize  Members  to 
offer  amendments.  Tlxe  motion  is  to  close  debate  on  all 
amendments. 

The  question  is  on  the  substitute  motion  offered  by  the 
gentleman  from  New  York  for  the  motion  offered  by  the 
gentleman  from  Oklahoma  that  debate  on  all  amendments 
close  in  1  hour. 

The  substitute  motion  was  rejected. 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Oldahoma  to  close  debate  in  30  minutes. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  NicHOts)  there  were— ayes  65.  noes  52. 

Mr.  WOOD.    Mr.  Chairman,  I  demand  tellers. 

Ttellers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  Nichols  and  Mr.  Tabki. 

The  Committee  again  divided  and  the  tellers  reported 
that  there  were — ayes  103,  noes  55. 

80  the  motion  was  agreed  to. 

Mr.  CONNERT.    Mi-.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CoinraT:  Page  3.  after  line  10.  inaert: 

"Merrlmae  River.  Concord.  N.  H.:  Merrlmae  XUver,  Concord, 
H.  H.  to  the  aea.  flood  control,  channel  clearing,  aewage  dl^we^. 
and  water  purification.  Houae  Document  No.  64»,  Sereoty-flnt 
Congreaa.  third  aekslon;  ooet.  88,446,000." 

Mr.  CONNERT.  Mr.  Chalnnan.  I  voted  against  the  motion 
a  few  moments  ago  to  restrict  the  time  of  debate,  because  I 
did  not  want  to  take  the  floor  and  have  my  time  for  debate 
and  then  have  some  other  colleague  not  have  the  same 
amount  of  time.  I  therefore  have  asked  the  chairman  to  be 
recognized  for  only  2  minutes. 

Mr.  Chairman.  Massachusetts,  in  this  bill  before  the  Citron 
amendment  was  passed,  had  only  $66,000.  The  Citron 
amendment  gives  Connecticut,  Massachusetts,  and  Vermont 
$1,066,000.  I  am  asking  for  $3,445,000  for  the  Merrimac 
River,  the  headwaters  of  which  are  in  New  Hampshire,  the 
river  flowing  through  the  cities  of  Concord  and  Manchester, 
In  New  Hampshire,  and  through  Lowell,  Lawrence,  Haverhill, 
and  Newburyport  in  Massachusetts,  and  then  into  the 
Atlantic  Ocean. 

Mr.  EBIWALL.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  CONNERY.    Yes. 

Mr.  EKWALL.    Does  the  gmtleman  think  that  will  be 

enough,  really?  ^^  ^ 

Mr.  CONNERY.  No;  it  is  a  project  of  $9,000,000,  but  I 
have  cut  it  to  $3,000,000.  in  the  hopes  of  having  it  included 
In  this  bill. 

Mr.  EKWALL.    I  think  we  ought  to  increase  the  amount 

[Here  the  gavel  felLl 

Mr.  FERGUSON.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment. 

Hie  CHAIRMAN.  The  gentleman  is  recognized  for  2 
minutes  in  opposition  to  the  amendment. 

Mr.  FERGUSON.  Mr.  Chairman,  I  simply  wish  to  state 
to  this  House  that  these  are  power  projects. 

Mr.  CONNERY.    Oh,  no. 

Mr  FERGUSON.  Thej  are  not  flood-control  projects  and 
were  so  repotrted  by  the  Army  Engineers  In  their  repairt. 


Mr.  CONNERY.  Mr.  Chahman.  If  the  gentteman  wffl 
yidd.   there  is  nothing  about   power  in  this  at  aH 

'The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts. 

The  question  was  taken;  smd  on  a  division  (demanded  by 
Mr.  ComiBT)  there  were — ayes  46,  noes  81. 
/  Mr.  CONNERY.    Mr.  Chalnnan.  I  demand  teUera. 

Tellers  were  refused. 

Mr.  TABER.  Mr.  Chairman.  I  offer  an  amendment,  wblth 
I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Taaaa:  Page  1.  line  B.  after  the 
word  " proeecuted ",  Inaert  "and  completed  only  under  allotment 
for  that  purpoae  which  the  Preeldent  may  make  out  of  the  funds 
appropriated  In  a  Joint  reaolution  malrtTig  approprtatlopa  ter 
relief  purpoeea,  approved  AptU  8,  1088." 

Mr.  TABER.  Mr.  Chairman,  this  is  the  amendment 
which  I  stated  in  general  debate  I  Intended  to  offer  to  find 
out  whether  the  House  is  in  good  faith  in  expecting  that 
this  nioney  will  be  q;>ent  out  of  the  relief  appropriation.  It 
will  flx  it  so  that  it  can  be  done  that  way.  There  Is  plenty 
of  money  to  cover  it.  if  the  President  decides  It  ought  to  be 
done.  I  do  not  believe  that  we  should  appropriate  any  more 
money  making  a  general  charge  on  the  Treasury  for  this 
flood-control  proposition  because  there  was  allocated  to 
that  In  the  set-up  of  the  bill  as  It  finally  passed  $SSO,- 
000,000.  I  hope  this  amendment  will  be  adopted,  so  that 
we  may  have  some  respect  as  we  go  back  into  the  House 
for  the  Treasury  of  the  United  States. 

Mr.  WILSON  of  Louisiana.  Mr.  Chairman,  as  I  explained 
to  this  committee,  that  money  may  be  had  from  the  $4,000.'- 
000.000  appropriaticm.  beginning  with  these  projects,  but 
we  cannot  make  it  mandatory.  Ttate  hundred  and  fifty 
million  dollars  were  for  soil  erosion,  rrforestation.  and  all 
that,  and  some  other  things.  Some  of  the  projects  here 
have  been  undertaken.  They  are  meritorious  and.  as  every* 
body  admits.  It  will  take  from  3  to  5  years  to  complete  some 
of  them.  It  is  the  beginning  of  a  prognun  of  ocunprehenslve 
flood  control,  and  the  time  may  come  when  we  need  an 
appropriation  for  It  before  it  is  completed.  I  hope  that 
it  will  be  voted  down. 

Tbt  CHAIRMAN.  Tbe  question  Is  on  agreelnff  to  the 
amendment. 

Tlie  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Tasks)  there  were— ayes  55.  noes  88. 

So  the  amendment  was  rejected. 

Mr.  WOOD.  Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wooa:  Amend  H.  R.  8486.  aeetlon  ■% 
page  aa.  line  6.  by  adding  the  fcdlowlng  after  the  comma  at  the 
end  of  line  8:  _      -,     ^ 

"Table  Rode  Reeerrolr.  on  White  River,  In  Mlaaourt:  Wat  flood 
control,  hydrodectrle  development.  aoU  eroalon.  and  other  Inci- 
dental beneflte;  plana  In  HOuae  Document  No.  loa.  Seventy-third 
Oongreae,  flrat  aeaslon;  revlaed  coat  data  In  ofltoe  of  OhleC  of  Rngl- 
neera:  ooet.  8144186,000.'' 

Mr.  WOOD.  Mr.  Chairman,  the  dudrman  of  the  com- 
mittee stated  that  only  those  projects  recommended  by  the 
Army  Engineers  ware  accepted  In  this  repwt.  Tlie  repoart 
is  all  right  as  far  as  it  goes,  but  in  the  White  River  Basto. 
of  the  20  projects  reported  by  the  Army  Engineers.  Table 
Rock  is  in  the  center  of  this  coordinated  system. 

lix.  WHiTl'lNGTON.  Mr.  Chairman,  will  the  gentieman 
yield? 

Mr.  WOOD.    Yes. 

Mr.  WHi'l'l'lNOTCMf.  Is  not  the  project  on  page  88,  WBd- 
cat  Shoals  Reservoir,  on  White  River,  a  part  o<  the  project 
the  gentleman  has  in  mind? 

Mr.  WOOD.  No;  it  is  not  Wildcat  Shoals  is  not  a  part 
of  it  at  an.  except  that  it  is  a  part  of  the  Integrated  gystem 
of  flood  control  and  hydroelectric  development. 

Mr.  WHI'ITINGTON.    It,  is  in  that  vldnlty. 

Mr.  WOOD.  Yes;  TsUe  Bock  Is  right  In  tiie  eenter  of 
this  coordinated  system  of  flood  control  and  power  detekip- 
ment  and  without  its  development  the  tytUm  cannot  b8 
feasibly  or  econcmlcally  complete. 
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Mr.  WHrn'WUfSUBt.  in  the  report  of  the  Chief  of  Bngi- 
neen  tt  ws  oocslderod  »  pari  o<  it.  and  this  was  the  most 
moltarlouB  part. 

lir.  WOOD.  Ttyde  Rock  Is  the  most  merltorioas  part 
•ecortfllng  to  the  Chief  of  Engineers  and  the  report  of  the 
Mississippi  VaDer  Commission.  Read  on  page  IM  of  the 
report  of  the  Mlaisstppi  VaDey  Commission,  and  Tslile  Rock 
Is  given  as  no.  1  of  the  class  A  projects. 

or  the  SO  pctideeU  reported  upon  in  the  White  Rtrer  Basin 
TtMt  Rock  was  at  the  top  of  the  first  five  A  projects  listed. 
Most  of  the  projects  the  committee  has  reeonmiended  are  B 
projerts.  If  we  had  had  the  Table  Rock  improfcment  in 
IMT.  when  we  had  that  flood,  we  would  haw  saved  $11.- 
000.000  which  was  lost  as  propeity  damages  from  the  flood, 
and  in  1928  there  was  a  kas  of  approximately  18,000.000. 

Mr.  WHRTnfOTON.  This  will  increase  the  appropria- 
tion on  the  White  River  from  $66,000,000  to  $81,000,000  in 

this  UIL 

Mr.  WOOD.  Mj  amendment  caDs  for  $14,286,000.  That 
Is  in  afeoordanee  with  the  report  of  the  Mississippi  Valley 
Commission,  and  that  is  acquiesced  in  by  the  Army  Engl- 
Bsers.  I  have  a  letter  here  from  the  Chief  of  Engineers.  In 
wliidi  he  ghres  his  approval  to  this  project. 

Mr.  BBOSer.  I  think  the  gentleman  diould  point  out  that 
liyg  Is  the  only  provision  on  the  White  River  In  the  State  of 


Ux.WOOD,  That  is  ooneet.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  insert,  as  a  part  of  my  remarks,  this  tetter 
X  x«oitved  tnm  MaJ.  Gen.  S.  M.  Markham.  Chief  of  Engi- 
In  which  he  gives  his  anvoval  to  the  TkUe  Bock 


Is  there  objection? 
There  was  no  objection. 
The  letter  referred  to  is  as  follows: 


Was 
Chot  or 
WmMhingUm,  Augyut  IS,  1999. 

at  JaprvenUsMoef.  WmOttngUm,  D.  C. 
I  lb.  Wooe:  I  sm  In  neutpi  of  your  reomt  varlwl  In- 
outry  M  to  ttaa  status  at  tb*  proposed  T»bte  Bode  Dam  on  tb* 
wXilto  Blvsr.  soattaviai  at  BrauMm.  Ma 

Z  tsk*  iilsssuis  ta  wtvlstag  yo«a  that  ttUa  Ztapartmnit  baa  made 
a  oonpreheiMtTt  •urrej  off  tba  White  Rtw  under  tba  pravtakna 
of  Howa  DoonaaDt  Mow  SOU  84zty-nlntb  Oongr««.  fliat  aaaskm. 
m  tba  nrniM^t^  mtaraata  of  navigation,  flood  control,  devdop- 
aaant  of  watar  powar.  and  tba  naada  at  liTlgatkm.  Tba  r^ort  on 
tbls  sarrsy  vaa  tranamlttad  to  Ouimiaw  cm  Martli  SO.  MB3.  and 
ptlBtad  aa  Hooaa  Doeomant  No.  lOS.  Savanty-tblrd  Ooogiaaa.  llxvt 
aaaalon.    A  copy  of  tba  report  la  ancloaed  for  your  information. 

Tba  aorvay  of  tba  Wblto  Rlvar  hm  Indicated  that  tba  uuuaUue- 
tlon  of  a  dam  at  TtMm  Rock.  Mo.,  la  faaalUa  for  tba  dsvaldpaaant 
of  bydfoalaotrto  powar.  Tba  dam  conatdared  for  thla  alte  would 
ba  of  tba  ooaerato  gravity  type  with  a  height  of  168  faat,  a  length 
of  1.7«0  faet.  to  provide  a  storace  e^jadty  of  l.aoo.000  aere-faet. 
and  would  ba  proivldad  with  a  generater  capacity  of  SljOOO  kflo- 
watta.  TIM  projM*  would  appear  to  be  economically  faaalhla  for 
tbe  devakjpmant  of  bydiotiaetrlc  power  If  and  wbMk  a  market 
for  tbla  power  la  developed.  Tbe  report  on  thla  snrTey  made  no 
racommendatlona  for  Improvement  of  the  White  Blver  by  the  Fsd- 
enl  Oovemment.  This  Department  received  an  application  from 
the  White  Blver  Laagua  for  the  meluaion  of  thla  project  in  the 
Bmeigeuciy  BaUsf  Program.  An  aaalyala  of  the  project  Indicated, 
however,  that  It  could  not  be  oonaldered  as  ell^ble  for  Inclusion 
In  that  progiam  aa  the  coat  for  the  necessary  nghta-of-way  and 
tba  type  of  work  Involved  woold  aaaka  the  eoet  per  man  year  for 
dlNca  eanptoyment  on  the  atte  eonalderably  la  aaeeea  of  the  cost 
eetabUahed  for  the  projecte  now  beti«   Included    In  tba  rsUef 


B.  M.  Mamkmmm, 

Major  General.  Chief  of  gap liiiwji  ■. 

Dig  CHAIRMAN.    The  <iaestlon  is  on  the  amendment 
offered  hf  the  pjiitlminsii  from  Mlssoorl  [Mr.  Wooal. 
The  amendment  was  rejected. 
Mr.  LOBD.    MT.  Chalnnan.  I  offer  an  amendmei^ 
The  Clerk  read  as  follows: 

by  Mr.  Lon:  Page  t,  Una  10. 


and  Dtiawara 
New  York  Stote: 
and  the  oonatructlon  of 
cut-off  canals, 

of 


Btvsrs  and 
dltchea. 


o 
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m  Mootttenee  vrfth  tte  plaa  to  be  submitted  by  the 

the  Chief  of  Engineers:  cost.  $8,600,000." 

Mr.  LORD.    Mr.  Chairman,  we  have  had  a  terrible  flood 

1^  New  York  State  that  has  done  damage  something  Mke 

,000.000.    While  New  York  State  will  pay  a  greater  por- 

..  than  any  other  State  of  the  cost  of  what  we  are  voting 

this  bill,  we  believe  we  should  have  some  consideration. 

want  to  control  the  upper  streams  of  the  Delaware  and 

henfiA  Rivers  and  their  tributaries.    This  small  ap- 

>prlation  will  help  a  little  to  control  them  and  give  us 
s^e  recogniUon  for  what  we  will  have  to  pay.    [Applause.] 

[Here  the  gavel  felL] 

The  CHAIRMAN.    The  question  is  on  the  amendment  of- 
ffaed  by  the  gentleman  frwn  New  Ywk  [Mr.  Losol. 
[The  quesction  was  taken;  and  on  a  division  (demanded  hy 
Ifr.  Pergttson)  tho-e  were  ayes  43  and  noes  52. 

So  the  amendment  was  rejected. 

Mr.  HOEPPEL.    Mr,  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  HOEPPEL.  Inasmuch  as  we  are  voting  millions  of 
(lollars  a  minute.  I  should  like  to  know  whether  it  is  in 
c  rder  to  offer  an  amendment  to  build  a  dam  around  the 
I  nited  States  Treasury  to  protect  the  taxpayers?  [Laugh- 
ter and  applause.] 

The  CHAIRMAN.    That  is  not  a  parliamentary  inquiry. 

Mr.  EDMESTON.    Mr.  Chairman.  I  offer  an  amendment 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  EDiasToif:  On  page  40,  strike  out 
l^nea  19.  20,  21.  and  23. 

Mr.  EDMLBTON.  Mr.  Chairman,  this  Is  an  unusual 
s  mendment.  as  I  am  asking  to  strike  out  of  the  bill  an  ap- 
jroiKlation  ttf  $624,000  [i4)plause]  for  my  district.  I  am 
i  1  favor  of  this  bilL  There  are  good  projects  in  this  bin 
f  n-  the  State  of  West  Virginia,  but  this  particular  project 
ii  a  bad  project.  The  people  living  in  this  valley  do  not 
wnt  t>^i«  dam  built,  and  we  do  not  want  it  done.  [Ap- 
qlause.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
cffoed  by  the  gentleman  from  West  Virginia   [Mr.  Ed- 

IglSIONl . 

The  amendment  was  agreed  to. 

Mr.  DrriER.    Mr.  Chairman,  I  offer  an  amendment. 

The  derk  read  as  follows: 

Amendment  offered  by  MT.  Dmas:  On  page  SS,  Una  17.  add  a 
ilew  paragraph,  aa  followa: 
"  Schuylkm  Blver,  Pa.,  In  Montgonmy  caounty.  for  flood  control, 
00.000." 

Mr.  DITTER.    Mr.  Chairman,  those  of  the  Membership  of 
House  who  have  visited  the  historic  shrine  at  Valley 
will  remember  that  the  battlefields  of  Vaney  Forgo 
t  <m  the  Schuylkill  River.    During  the  past  few  months 
rious  damage  has  been  done  not  only  to  that  historic 
but  to  other  c<mtiguous  lands.    I  offer  this  amend- 
t  in  all  seriotisness.    I  believe  it  merits  the  support  o( 
Member  who  believes  that  the  old  battlefield  is  worth 
and  protecting. 
Mr.  WHITTINUTON.    Will  the  gentleman  yidd? 
Mr.  Dl'lTEK.    Gladly. 

Mr.  WUITIINOTON.    The  amendment  makes  no  refer- 
4nce  to  any  sort  of  report  from  the  Corps  of  Engineers; 
Neither  is  there  any  statement  as  to  the  cost  and  the 
ts. 
Mr.  DITTER.    I  can  answer  the  gentleman  by  saying  thait 
Lee.  of  the  Army  Engineers,  has  already  examined 
d  considered  the  justification  of  the  project  in  question, 
if  other  amendments  whi^  have  been  offered  and  sup- 
here  tonight  warrant  the  expenditures  auth<»1aed, 
modest  request  which  I  make  for  Valley  Forge  demands 
support  of  this  House. 
Mr.  MARTIN  ol  Colorado.    Will  the  gentleman  vote  for 

bin  if  we  put  his  aiwaidment  in? 
[Here  the  gavel  felL] 

The  CHAIRMAN.  The  questioii  is  on  the  amendment 
dffered  by  the  gentleman  from  Pennsylvania  LMr.  Drrxxal. 
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Ihe  question  was  taken;  and  cm  »  divisi<m  (demanded  by 
BCr.  MAsm  of  Colorado)  there  were — ayes  61  and  noes  63. 

BCr.  DITTER.    Mr.  Chairman,  I  demand  tellers. 

Tellers  were  refused. 

8o  the  amendment  was  rejected. 

Mr.  MASSINGALE.  Mr.  Chairman.  I  offer  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  MAa8nro*i.K:  On  page  20,  line  17,  after  the 
flgurea  "  $2,285,000  ".  Insert  a  new  sectlcm  as  fc^ows: 

"  Washita  River  In  Oklahoma,  flood  control,  reservoirs,  and 
other  Incidental  benefits;  report  to  Ckmgreas  not  yet  made;  survey 
made  and  data  In  office  of  Chief  of  Engineers;  $3,000,000." 

Mr.  MASSINOALE.  This  amendment  is  offered  to  take 
care  of  a  mere  matter  of  inadvertence.  The  Washita  River 
has  been  surveyed,  and  three  dams  have  been  recommended. 
Every  member  of  the  Oklahoma  delegation  was  in  favor  of 
the  Washita  River  being  included  in  this  bill.  I  hope,  there- 
fore, the  amendmant  will  be  adopted.  If  any  river  in  the 
country  is  entitled  to  recognition  for  flood  control,  certainly 
the  well-known  flood  history  of  the  Washita  puts  it  in  the 
category  of  deserving  attention  along  this  line. 

Mr.  RICH.    Bir.  Chairman,  will  the  gentleman  yield? 

Mr.  MASSINGALE.    I  yitid. 

Mr.  RICH.  I  will  say  to  the  gentleman  from  Oklahoma 
that  with  this  $3,000,000  added  to  the  $45,626,700  already  in 
the  biU,  Oklahoma  ought  to  be  feathered  pret^  well. 

Mr.  MASSINGALE.  That  is  good;  I  am  glad  the  gmtle- 
man  is  so  liberal;  but  none  of  the  "  feathering  "  goes  to  west- 
em  or  southern  Oklahoma. 

The  CHAIRMAN.  Ihe  question  is  on  the  amendment 
offered  by  the  gentleman  from  Oklahoma. 

The  amendment  was  rejected. 

Mr.  HARLAN.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Haax.*!*:  Page  48.  after  end  at  line 
as.  add  a  new  paragraph: 

"  To  appropriate  pnq>erty  and  aaaume  contnrf  of  flood-prevention 
operations  of  the  Miami  Oonaervanoy  Dlatrict  iA  Ohio,  SSS^KW^MW." 

Mr.  HARLAN.  Mr.  Chairman,  in  view  of  the  shortness  of 
the  time.  I  ask  unanimous  consent  to  revise  and  extend  my 
remarks  by  including  therein  a  few  paragraphs  from  a  brief 
submitted  by  the  city  managers  of  Itaiyton.  Middletown.  and 
Hamilton. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  HARLAN.  In  1913  we  experienced  a  terrible  flood  in 
southwestern  Ohio.  As  a  result  of  that  flood,  a  survey  was 
made  for  flood-protection  work,  and  we  employed  Dr.  Arthur 
Morgan,  who  is  now  in  charge  of  the  Tennessee  Valley 
Authority. 

Mr.  ANDRESEN.   Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HARLAN.    I  am  sorry  I  cannot;  I  wish  I  could. 

Mr.  ANDRESEN.  Is  the  gentleman  for  balancing  the 
Budget? 

Mr.  HARLAN.    Certainly;  yes. 

As  a  result  of  that  work,  the  southwestern  district  of  Ohio 
obligated  itself  on  bonds  to  the  value  of  $64,000,000  in  flood- 
prevention  work  all  in  that  district.  The  result  Is  that  the 
towns  in  that  district  are  now  expending  as  much  for  flood 
protection  out  of  their  own  resources  as  they  are  for  general 
expenses. 

As  a  result  of  this  tremendous  charge  upon  the  cities  in 
this  district  their  municipal  functions  are  falling  into  neg- 
lect, their  flre  departments  and  police  departments  are  being 
reduced,  and  it  has  become  impossible  for  them  to  market 
their  bonds  sufficiently  to  get  any  material  assistance  from 
the  Federal  Government  under  the  P.  W.  A.  projects. 

The  people  in  my  part  of  Ohio  are  so  overburdened  by 
this  triple  load  of  taxation  that  tax  delinquencies  are  un- 
precedented, and  in  fact  that  section  of  Ohio  is  on  the  verge 
of  a  tax  strike.  If  this  occurs,  which  seems  inevitable  at 
this  time,  money  for  the  support  of  flood-control  work  in 
this  part  of  Ohio  will  not  be  forthcoming,  and  this  great 
effort  on  the  part  of  these  people  to  save  themselves  and  to 


help  protect  the  tower  Mississippi  Valley  wfll  gnutaalhr  stnk 
into  decay. 

This  conservancy  district  owns  in  the  neighborhood  of 
12,000  acres  of  land,  some  of  which  is  the  most  fertile  land 
in  the  United  States,  and  almost  all  of  which  is  subject  to 
profitable  use  by  the  Ftecteral  Government.  There  is  an  op- 
portunity to  use  a  great  deal  of  this  land  for  reforestation. 
There  are  five  dams  in  this  district  whi(di  oould  be  used  to 
establish  five  lakes  in  a  part  of  the  country  fttnert  Xbtxt 
are  practically  no  lakes.  This  will  furnish  cooaervation 
facilities  for  wildlife,  it  wiU  assist  in  raising  the  subter- 
ranean water  table,  and  wiU  supply  healthful  plaees  of  en- 
tertainment f  OT  our  people. 

The  Government  in  assuming  all  of  this  property  for 
Federal  purposes  will  be  performing  a  valuable  servloe  to 
the  lower  Mississippi  Vidley  because  all  of  thto  water  from  tba 
whole  southwestern  Ohio  can  be  held  back,  thus  minimising 
the  flood  conditions  farther  (town  on  the  CMo  and  Missis- 
sippi Rivers. 

These  ^oneering.  hard-workhig.  independent  oitiaois  hav* 
already  paid  $32,000,000  toward  the  cost  and  upkeep  oC 
this  project.  Almost  every  day  Ihey  read  in  the  papers 
where  some  other  district  in  the  United  States  has  rec^ved 
P.  W.  A.  development,  and  they  are  constantly  reminded 
that  they  cannot  get  this  t^M  tA  work  because  their  bonds 
cannot  be  sold.  They  read  of  the  Govemmoit  speodinc 
millions  of  dollars  for  flood  control  and  they  rsallw  that 
they  have  never  at  any  time  received  any  hdp  on  thla 
^idiole  project,  and  they  will  be  told  that  all  over  the  Italted 
States  new  projects  are  being  paid  for  out  of  the  FMeral 
Treasury  with  no  local  sacrlflees  oaDed  for  whatsoevtf ,  and 
you  eannot  Uame  them  for  being  resentful.  I  wish  to  say 
to  this  House  rii^t  now  that  If  this  amentaieat  is  not 
adopted,  and  from  the  temper  of  this  audience  I  rattier 
anticipate  that  it  may  not  be  adopted,  it  is  certainly  my 
intMitii»  to  vote  against  this  whole  bilL 

Just  the  other  day  I  received  a  commimieation  from  tho 
city  managers  <rf  Dayton,  Hamilton,  and  Middletown.  Ohio, 
setttaig  forth  their  plaint,  and  I  wish  to  include  these 
remartcs  on  this  subject: 

HAMiLToif.  Obio.  Augutt  14,  19i5. 
Hon.  Braoir  B.  Hablak. 

Boum  of  Bepreaentattv«$,  Waahtnfton,  D.  C. 
DiAs  Bm:  Tou  win  recall  that  during  our  oonveraatlon  with 
Hon.  Harry  L.  H"p*fln«.  Worka  Dlvlaton  Admlnlatratof,  It  waa  cug- 
geated.  and  he  requeeted.  that  we  autanlt  a  tranacrlpt  aatting  forth 
certain  statonenta  that  wwe  made  at  that  hearing.  He  further 
Buggeeted  that  a  brief  be  submitted  to  you.  and  that  you  In  turn 
would  aee  that  he  received  It. 

Sncloaed  you  will  find  a  brief  covering  many  of  the  high  points 
brought  out  In  our  oonveraatlon. 

We  wish  to  thank  you  for  your  oooperatton  and  your  aealtenoa 
In  this  matter. 
Be«>ectfully  eulmilttcd. 

R.  P.  PaiCB, 
Ctty  Manager.  HamUtoH,  Ohio, 

F.    O.    dCKSLBAOSa. 

City  Manager,  Dagton,  OMo. 
Waxasb  J.  BaAtrsB, 
City  Manager.  MiddleUngn.  Ohio. 

On  Monday.  July  1.  1036.  a  delegation  of  dtlsens  and  city  om- 
dals.  repreecntlng  the  munldpaUtlaa  In  the  Great  Miami  Valley, 
in  what  la  known  aa  the  "Miami  oonawvaDcy  dlatrlet**,  met  m 
Washington  with  Colonel  McXntyre.  the  eseeutlve  aacretary  totha 
Preeldent.  and  fUed  with  him  a  peUtlon  pcaylng  for  reUef  from 
the  esceaslve  coneervancy  taxaa  and  aaaeaamenta. 

At  the  doee  of  the  Interview  with  Coloael  Mdntyte.  he  ar- 
ranged for  a  conference  with  the  Honorable  Harry  M.  Hopklna. 
Works  Ballet  AdmliUatratar.  at  which  meeting  this  matter  waa 
further  dlaeuased.  and  Mr.  Hopkhta  did  not  heeltate  to  offer  hla 
hearty  cooperation  in  having  the  matter  preeented  for  a  hearing 
before  the  admlnlstrattve  board,  requeetlng  alao  that  the  dsiega- 
tkm  submit  a  tranacrlpt  aettlng  f  ortti  the  statements  aaade  w- 
bally  at  this  hearing. 

The  taapayera  of  this  dlstrtet  are  coofldent  that  tt  wotdd  be  just 
and  nropa  that  the  Oovemment  take  over  the  work  being  dona 
by  the  Miami  conservancy  under  the  legislation  enttUad  "The 
fitmrrti  oonanvancy  Act  of  CM»lo ".  thua  assimilng  the  boods  and 
relieving  the  taqiayexs  in  this  district  of  further  sssessmenta. 

They  dte  the  fact  that  it  is  rare  that  asaessooenu  are  l«vim 
•mn^  any  particular  commvmlty  when  other  cotnmimltiee  derive 
equal  braeflST and  that  asaassnunta  are  not  made  agaln^  eom- 
miSaittoe  for  rtver.  harbor,  or  levy  protection.  In  tWa  P^tlcutar 
esse  the  Ohio  and  Mlaslsslppl  Bivers  an  affected  by  any  '~*' 
condition  ci«ated  in  the  Great  Miami  Valley. 
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U^  to  the  Him  o(  ilM  illitiniii  flood  of  191S.  Uw  FBdanl  Oov- 
•nunent  had  not  glTcn  MSlooi  oocMMeraUon  to  flood  prvnnOaa 
M  a  iMfuIt  of  irtUch  the  Miami  Vallay  roeel^ed  no  ■■5Wnfw  from 
,  HowerMT.  itac*  that  time  Mmllar  enlMtraptaes 
IB  other  pwti  o(  the  United  States,  tai  which  the 
not  heetteted  to  appraprlate  large  some  ei  mmiey 
for  t>>«*  purpoae.  thareby  reUerlnc  the  varlotia  comnninttlea  affected 

■rtaOr.  the  maml  ouuaanaaey  dlatrlet  vaa  f onaad  by  a  q^edal 
act  e(  the  latMativa  foUowti^  the  flood  at  1918.  Daaea  ware  built 
aad  the  rtws  walled  to  make  a  repeUtlon  o<  such  a  catastrophe 
an  lunM«en>Hfli     T>9  do  this  bonds  were  Issued  in  the  amount  at 

lagataiat  «he entire dle- 
br  the  flood,  tn  the  total  amoont  of  tTr.OOOj0OO— 
about  twlos  the  *«'»*»***^  at  the  bond  lasoea.  AaseaBBMnts  have 
been  made  on  a  SO-perocnt  basts  at  the  total  benefit  valuatUm  at 
9rn  JOOOjaoo  and  are  baaed  on  the  beneflta  aoeralng  from  the  pro- 
About  batt  of  the  asseaimant  Is  lerled  s«ahM*  the  Oor- 
UDlts  as  a  whole  and  the  ressalnlns  half  la  laHad  atamrt 
the  IndlTldnal  propartlas  In  the  flood  area.  It  Is  found  that  the 
bttiden  la  boms  by  thrss  oounUss  tn  ths  foQowtng  ratio: 

FsreeiU 
78 

9« 

Wanan  and  Bamlltan  Oounttw  are  asssssed  a  very  aBUil  amount. 

Tte  fflllo«li«  table  wfll  show  the  total  amounts  that  have  been 

paid  by  saeh  eounty  to  Deomiber  81.  1BS4.  and  also  the  1984 
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C«apty 

Total  per- 

MMpey- 

H    n  iiiij 

1.073.  «n.M 
in.sn.ai 

li.a9itsn.4i 

•IX7M.57 

Ww«^        .,. 

mm.  47 

ltM».S4 

mai 

Below  SM  flgurae  sbowing  the  general  situation  December  81. 
1984.  at  the  consarraney  district  for  such  htetorlcal  Interest  ss  It 
ms^  contain: 

Bonds  leMiad -^^. $10,963,919.30 

Bonds  outstanding 33,948,990.58 

OMctnal  cost  of  paofael 39.713.991.88 

IMal   bonte   issusd- 88.880.800.88 


maturs  1933  to  19«:  Interast  rate.  5V(  percent. 
Thus  far.  the  taxpayers  of  the  Great  lilaml  Valley  have  paid 
approodmataty  80  percent  at  the  conserrancy  assessment,  and  they 
would  be  autf  too  winu^  to  waive  this  if  they  can  eeeure  relief 
foe  the  balance  due.  which  covers  approslmat^  15  more  yeara. 
the  life  of  the  levy. 
It  should  be  home  In  sslnd  that  this  burden  Is  carried  alike  by 
BMnufbetursr.  the  msrchant.  and  the  laborer,  and  just  at  this 

Is  about  an  and  really  more  than  the  man  of  modsrate 

ean  do  to  saset  hts  building  assoftstlon  paymanta 

It  is  niiilliss.  thsrefese.  to  stress  the  Importaaoe  of  thla 
msnt  In  this  ssetlon  of  ths  United  Statss.  f»«n  which  Is 

trKfmr^rt  amount  sf  m I  taaae.  with  cAoiaia  and  dvlc 

orgsnlBsHotii  constantly  confronted  with  this 
wWMt  Is  at  prsasBt  takteg  aMie  fkem  ths  pockets  of  the 
then  any  other  IndtvldusI  tax  collected,  and  thus  hampering  thetr 
to  aid  counties  and  dtles  assume  a  retnsKhment  poUey. 
tple.  we  wfll  dte  one  dty  tn  the  district— the  dty  of  Ham- 
IM  as  a  eomparlaon.  The  county  tax  rate  was  83.88 
Of  this  amount.  56  cents  was  for  oonssrvaney.  while 
Ihe  tax  rate  for  the  et^  of  BamUton  was  88.05  per  thousand,  of 
wifleh  UMl  was  for  4i»w>saiisiM  j.  which.  If  deducted  from  the  total. 

for  general  operations  and  bond  retlre- 

for  the  saaaa  year  saaoonted  to  8148.- 

of  888.888.331     The  amount  paid  by  ths  etty 

to  the  nnasiiMBry  dMrlet  for  the 

iTTftjBt.    Afldsd  ta  ttila.  ef  eousas.  is  the 

I  dtrsotly  efleetsd  by 
a  total  that  the  ettgr  af  jHamttton  pays  Into  the 

to  «be  ctttBsns  of  Om  sntbre  district.  Thsy  are  at  lbs  prsasnt  time. 
■Bd  will  be  lor  a  Buaabsr  of  yssss^  a  major  sopenao  ttsm.  falling 
ipon  the  PBiitIss  ae  a  whols,  and  partkmlaily  iqnn  the  cttlaans 
SHMlBg  IB  tta  eltias  wtthtas  ths  distrtet.  About  one  half  of  the 
tanaa  laviad  appear  aa  a  general  tax  on  the 
UBttaand  the  oOiar  half  la  a  direct  tax  en  each 

tax  in  the 


and  would  be  In  a 
and  oenld  with 
to  ieaata  In  the  ikdilui.    Ae  tt 
ipen  an  toduaUj 
Dyipn.  to  have  to  pay 

totoaalahi 
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for  every  81.000  invested  In  the  construction  of  bufldln^s  and 

purchase  of  i*n«i.  to  say  nothing  of  this  partictilar  land  being 
1  icated  tn  the  district  affected  by  the  flood,  which  would  Incur  an 
I  ddltlonal  afwdal  asseesment. 

By  this  you  can  see  how  the  growth  of  the  community  Is  stag- 
1  tated  by  virtue  of  exceaslve  taxes  for  flood  prevention.  It  Is  true 
1  hat  there  has  been  a  considerable  reduction  made  In  the  valuation 
I  f  propertlee  in  the  valley,  which  has  s  tendency  to  lower  the  tax 
iste  for  operating  and  sinking-fund  purpoees  as  they  affect  the 
tountlee  and  cities  themselves.  This,  howevwr.  Is  not  true  of  the 
I  oneorancy  tax.  for  any  reductions  in  the  valuations  of  the  prop- 
i  rtles  only  result  in  an  increase  in  the  rate  per  thousand  in  order 
1  0  bring  in  the  same  amount  of  money  necessary  to  retire  bonds  ss 
<  iMj  mature. 

The  conservancy  district  certified  that  for  next  year  there  should 
]«  collected  from  real  estate  in  Hamilton,  for  the  benefit  of  the 
( istrlct.  8341.418.64.  as  the  current  ssssssment.  and  $163,672.39.  ss 
1  he  sccumulated  delinquency.  In  fixing  the  tax  rate  for  Hamilton. 
1  he  budget  commission  made  a  levy  for  the  current  asseesment 
1  nit  did  not  take  action  for  the  odlectlon  at  the  preeent  Ume  of 

he  $168.67349  which  stands  on  the  tax  books  sgalnst  pioperty 
( wners  who  sre  delinquent  In  their  tax  payments. 

These  conditions  further  react  against  the  Intent  of  the  Federal 
:  lousing  Act.  ss  thoss  soliciting  ths  dtlasns  to  take  advantage  of 

he  opportimlty  to  aecure  asslstaace  In  repairing,  painting,  and 
]  ttw'v^tiig  property  through  loans  offered  under  this  act  are  can- 
:)ranted  with  the  fact  that  the  owners  are  unable  to  secure  the 

Dans  becaiise  of  unpaid  taxea.  and  moat  of  these  unpaid  taxes  are 

This  also  has  its  effect  upon  communities  In  the  district  when 
I  ffort  Is  made  to  float  bonds  for  Improvement  purposes,  for  all  of 
he  dtles  In  this  particular  district  have  reached  thetr  limit  In 
he  issuance  cf  bonds  without  a  vots  of  the  people,  and  are  help- 
ess  to  Join  with  the  Federal  Oovemment  In  taking  -advantage  of 
ipportunltles  to  place  people  back  to  work. 

After  the  dlssstrous  ICaslsaippi  flood.  Congress  set  up  about  a 

lalf-binion  dollars  for  flood  contrt^  on  the  Mlsstssippi  and  Its 

ributaries.    Thus  it  sppears  that  the  only  thing  to  be  determined 

•  whether  the  Great  ICami  is  a  tributary  to  the  ICsslssippt    If  so. 

re  are  entitled  to  our  share  of  the  flood-jHVvention  fund.     No 

I  ection  had  a  worse  flood  than  we  tn  1913.    The  last  information 

re  had  was  that  there  was  $338,000,000  left  In  the  fund  that  was 

1  mi4>prapriated.    This  is  a  matter  worthy  of  caref id  consideration. 

I  md  our  organization  will  appireciste  an  Investigation  to  determine 

he  poasibiUty  and  methods  of  turning  the  conservancy  district 

I  iver  to  the  Uhlted  States  Government. 

Tou  are  familiar  with  the  fact  tbst  the  Gk>vemnient  is  rendering 
nnslderable  assistance  at  this  time  In  the  construction  of  the 
CttSklngam  Valley  conservancy  set-up.  What  part  of  this  the  Gov- 
mment  is  financing  we  are  not  In  a  position  to  state,  but  the 
Itlaens  of  the  Great  Miami  Valley  fed  that  they  are  entitled  to 
iiqual  consideration. 

As  suggested  in  your  oOce.  if  the  Federal  Government  p\irchaaed 
he  rcaervoirs  and  lands  ot  the  iCsml  conservancy  district  for  the 
nurpose  of  reforestation,  the  proceeds  could  be  used  bj  the  Miami 
xmservancy  district  to  place  in  the  sinking  fund  for  the  retirement 
It  the  bonds  as  they  matured. 
Bespectfully  submitted. 

B.  P.  Paicx, 
Otty  Ifeiiafer  City  of  HamOton.  Ohio. 
Waltbs  J.  Bbauh, 
Ctty  Manager  of  Middletown.  Ohio. 

F.    O.    ElCHSLBSBGXa, 

Cttg  Manager  City  of  Daiftan,  Ohk>. 

Hie  CHAIRMAN.  Tlie  question  is  on  the  amendment  of- 
lered  by  %be  gentlonan  from  Gblo, 

The  question  was  taken;  and  there  were  on  a  division 
[deouuMled  1^  BCr.  Habuoi) — ayes  20.  noes  60. 

So  the  amendment  was  rejected. 

Mr.  TURPIN.    Mr.  Chairman.  I  offer  an  amendment. 

The  Ckatk  read  as  follows: 

Amendment  offered  by  Mr.  Tuarav:  Fitge  4,  after  Una  IS.  add 
Jae  following: 

"Ptynxiuth  Borough.  Pa.:  Levee  protection  of  people:  plans  In 
louse  Document  No.  647.  Stxty-nlnth  Congress,  second  session; 
»ast.  $660,000. 

**  SwoyersTille  and  Fcnty  Fort.  Pa.:  Levee  prtftecUaa  ot  people: 
liana  in  House  Document  No.  647.  Sixty-ninth  CcHJgress,  second 
lesslon:  cost.  $407^00. 

"Bnter  Borough.  Pa.:  Levee  protection  of  people;  plans  tn 
Souse  Document  No.  647,  Sixty-ninth  Ccngreas.  second  session; 
xjst.  $180,600. 

"Nantlcoke  Borough.  Pa.:  Levee  protection  of  people;  plans  in 
Souse  Document  Na  647,  Sixty-ninth  Congress,  second  session; 
xist.  8398.600. 

"Kingston  and  Bdwardsvllle.  Pa.:  Levee  protection  of  people; 
?lans  In  Houas  Document  No.  647.  Sl^y-nlnth  Congrees.  second 
■sslon;  cost.  81,375.500. 

"  Wllkes-Barre   and   Hanover   Township.   Pa.:    Levee   protectlan 
It  people:  plans  hi  Houae  Document  Na  647,  Sixty-ninth  Oon- 
gress.  second  session;  cost,  $1,688,000. 

West  Ptttston.  Pa.:  Levee  protiecUcm  of  people:  plans  in  House 
document  Nb.  647,  Stxty-nmth   Congrees,   second 
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Mr.  TURPIN.  Mr.  Chairman.  I  have  been  particularly 
interested  in  flood  control  and  regret  I  have  but  2  minutes  to 
present  my  reasons  for  this  amendment.  I  have  appeared 
before  the  Flood  Control  Committee  time  and  time  again. 
Last  April  I  received  from  the  Chairman  of  the  Flood 
Contnd  Ccmunlttee  the  following  letter: 

WsBBxaiaxoM,  D.  C.  Aprtt  17,  193S. 
Hon.  O.  MuaasT  Tuanx,  M.  C 

House  of  Repre»«ntatlve».  Wathtnglgn.  D.  C. 

Mt  Dbab  CoNCxxsanAN  Tuspih:  Befolnce  Is  made  to  your  sev- 
eral personal  calls  on  me  c<mceming  your  desire  to  secure  ample 
allotment  of  funds  for  diking  and  dredging  of  the  Susquehanna 
Biver  in  your  congresdonal  district.  In  order  that  the  people  of 
yotir  district  may  be  correctly  Informed  as  to  just  what  has  been 
done  tn  this  matter,  I  wish  to  state: 

The  Committee  on  Flood  Control,  of  which  I  am  chairman,  and 
with  which  committee  you  have  been  cooperating  on  these  matters, 
has  reported  to  the  Congress  H.  B.  6803,  t.  copy  of  which  I  am 
ettaching  hereto.  This  bill  allocates  and  makes  available  funds 
^>proprlated  for  public  works  for  the  relief  of  unemployment, 
8600.(mMX)0  to  be  ussd  in  inqvovement  works  on  all  strsama  and 
rivers  throughout  the  country  where  surveys  and  estimates  have 
been  completed  bj  the  Corps  of  Bnghieers  of  the  Army  and  where 
%  particular  project  has  been  found  both  economically  and  engl- 
neerln^y  justified.  If  the  House  of  Bqsresentatlves  and  the 
Senate  concur  in  this  proposal  and  same  is  approved  by  the  Pred- 
dent,  the  following  work  would  be  undertaken  on  the  Suseque- 
hanna  Biver  in  your  section: 

West   Plttston 871,500 

Exeter 180. 600 

407, 600 

336.000 

1.688.000 

ir_Z I—  1.375.000 

»___       860. 000 

._......_       393. 600 


Swuyervtlle  and  Forty  Fort ~— 

Plainsvllle 

Wilkee-Barre  snd  Hanover  Township. 
Kingston  and  Edwardsville 

Nantlcoke ~ 


Total 4. 681, 600 

I  wish  to  sgain  assure  you  that  this  committee  apprsdates  your 
active  interest  and  cooperation  in  theee  matters  which  ars  of  such 
Importance  to  the  welfare  of  all  sections  of  our  country. 
Yours  very  sincerdy. 

Bnjff  J.  WlLsoN,  Chairman. 

Not  one  of  the  seven  projects  listed  on  the  Susquehanna 
in  this  bill  are  on  the  north  branch  of  the  Susquehanna, 
where  the  flood  conditions  prevail,  and  not  one  of  the  projects 
listed  in  this  bill  pertaining  to  the  Susqudianna  has  had  a 
report  from  the  Oovemment  engineers  submitted  to  Con- 
gress, while  the  projects  I  offer  as  an  amendment  were  re- 
ixjrted  to  the  Sixty-ninth  Congress,  Document  647. 

In  view  of  the  promises  made  to  me  and  the  necessity  of 
flood  control  in  my  district,  I  ask  that  my  amendment  receive 
favorable  consideration. 

The  improvements  contemplated  on  the  Susquehanna  In 
this  bill  are  115  miles  below  our  flood  area  and  are  a  waste 
of  money  so  far  as  assistance  to  our  Wyoming  Valley  is 
concerned.  Our  farmers  alone  lost  over  $600,000  due  to 
floods  this  summer  with  accompanying  property  damage  to 
others.  The  Army  Engineers  report  200,000  people  living 
in  this  flood  area  and  that  under  a  combination  of  condi- 
tions to  include  heavy  snow  falls  and  a  cold  winter  that 
would  produce  a  thick  covering  of  ice  on  the  rivcr-^  this 
condition  existed  and  should  be  followed  by  a  simultaneous 
warm  speD  and  continued  rains,  that  a  hundred  million  in 
property  loss  can  be  expected  with  accompanying  terriflc 
loss  of  life.  My  amendment  is  a  most  worthy  one.  I  have 
been  promised  this  consideration.  I  have  been  misled.  I 
ask  the  adoption  of  this  amendment. 

[Here  the  gavel  felL] 

Hie  CHAIRMAN.  Tlie  question  is  on  the  amendment 
offered  by  the  gentleman  from  Pennsylvania. 

•nie  question  was  taken;  and  on  a  division  (demanded  by 
liT.  TuKPiN)  there  were— ayes  44,  noes  TO. 

So  the  amendment  was  rejected. 

Mr.  WETTE.    Mr.  Chairman.  I  offer  an  amendment  which 

I  send  to  the  desk. 

Mr.  FKROUSON.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  It 

Mr.  FERGUSON.  Has  the  half  hour  which  was  allotted  to 
debate  on  this  bill  expired? 

The  CHAIRMAN.    There  are  13  minutes  remaining. 

Mr.  RICH.  Mr.  Chairman.  I  move  that  the  Committee  do 
now  rise. 


The  question  Iras  taken;  and  on  a  division  (demanded  by 
Mr.  Ksrvraom)  there  were — ayes  42.  noes  75. 

So  the  modoD  was  rejected. 

Mr.  WADeWORTH.  Mr.  Chahrmaa.  a  pazUamentary  in- 
quiry. 

Tbte  CHAIRMAN.    Tht  gentleman  wiU  state  it 

Mr.  WADSWORTH.  I  am  very  much  Interested  and  my 
curiosity  is  aroused  as  to  Jost  how  ra^dly  the  Cliair  may 
count 

The  CHAIRMAN.    That  is  not  a  parliamentary  inquiry. 

Tlie  Clerk  will  report  the  amendment  offered  by  the  gen- 
tleman from  Idaho  [Mr.  WhrbI. 

The  Clerk  read  as  f<dlow8: 


Amendment  offered  by  llr.  WWxn:  Page  81.  line  U.  after  the 
figures  "  8S.8764KW "  Insert  a  new  paragnvh.  as  foUowa: 

"Coeur  iraioie  Biver  and  south  folk  of  Cnur  OCAlsns  Biver. 
Idaho:  Chsnnd  improvement  and  bank  protection  wock  to  pre- 
vent erosion  and  flood  damagwa,  Mb  report  to  Onngrssi  Survey 
conqileted  and  data  are  In  the  OOee  of  the  Chief  of  Bnglnesra; 
coet.  8363/100.- 

Mr.  WHITB.  Mr.  Chairman,  this  Is  the  first  time  a  pro- 
posal has  been  made  to  Improve  a  rtvcr  In  the  State  at 
Idaha  We  are  only  asldng  for  the  sum  of  $21,000  to  pro- 
tect the  Coenr  d'Alene  Valley.  In  the  winterdoie  the  sur- 
rounding mountains  are  covered  with  anow  from  •  to  10  feet 
deep,  and  when  a  chlnook  strikes  that  snow  a  tremendous 
flood  occurs.  In  1033.  for  nramplw.  the  whole  valley  was 
swept  by  one  of  these  terrible  floods.  Ctaiireiw8,  hospitals, 
and  other  places  were  washed  away.  I  went  to  a  hospital 
that  had  one  end  washed  away.  Bridges  were  swept  away, 
railroads  and  highways  were  washed  oat 

The  War  Department  has  ^w4*h«rf  their  examination  and 
they  have  made  a  report  on  this  project  The  amendment 
which  I  have  Just  dfered  was  taken  from  the  records  in  the 
Chief  of  Engineer's  office  ttiis  afternoon,  and  It  is  at  his 
request  that  this  amendment  Is  offered. 

The  CHAIRMAN.    The  questian  Is  on  the  amendment 
offered  by  the  gentleman  from  Idaho  Oil.  WhxtxI. 
Tlie  amendment  was  rejected. 

Mr.  TAYLOR  of  Tennessee.    Mr.  Chairman,  a  parlia- 
mentary inquiry. 
The  CHAIRMAN.    Tlw  gentleman  wiU  state  It 
BCr.  TATIiOR  of  Tennessee.    Can  the  Chair  advise  the 
Members  of  the  House  how  much  has  been  added  to  this 
bill  by  way  of  amendments  up  to  this  timet 

The  CHAIRMAN.    The  Chair  cannot  advise  the  gentle- 
man as  to  that  matter. 
Mr.  WOOD.    Mr.  Chairman,  a  parliamentary  inquiry. 
The  CHAIRMAN.    The  gentleman  will  state  it 
BCr.  WOOD.    At  8:  45  p.  m..  the  House  agreed  to  a  motion 
to  dose  debate  in  30  minutes.    I  am  wondering  Just  how 
far  the  dock  has  to  go  around  to  register  SO  minutes. 
The  CHAIRMAN.    That  is  not  a  parliamentary  inquiry. 
Mr.  OUYER.    Mr.  Chairman,   I    offer    an    amendmoit 
which  I  send  to  the  desk. 
Tlie  Clerk  read  as  follows: 
Amendment  offered  by  Mr.  Oirraa:  Page  48.  line  14,  insert  a 

new  paragraph  after  line  14:  

"In  Franklin.  ICami.  and  I<fnn  OounMea,  Kana,  for  survey, 
levees,  and  clearing  channel  of  llaxals  dsa  Cygaas  Biver.  ooet 
850.000.'' 

Mr.  OUTER.  Mr.  Chairman,  thla  is  a  very  small  impro- 
priation, requesting  $50,000  to  take  care  of  one  o<  the  most 
pussling  streams  in  the  XXmted  SUtes.  known  as  the  Marais 
des  Cygnes  River.  We  request  $50,000  to  make  another 
survey  and  locate  reservoirs  and  to  clear  the  channris. 

Mr.  Chairman,  we  are  talking  tonight  about  one  of  the 
most  constructive  and  creative  propositloas  that  this  Ood- 
gresa  has  undertaken  this  year.  Many  Members  have  acted 
this  evening  as  if  this  were  a  drcos.  bnt  may  I  say  that  what 
we  do  in  reference  to  flood  oontrol  win  last  longer  ^Uk 
anything  else  we  have  done  this  year.  CAppteose.]  It  to 
ooostruetive  and  creative,  and  I  want  to  oompUment  tha 
chairman  of  the  committee  as  woU  as  the  Members  who 
worked  with  him  hi  framing  this  great  legislation. 

An  of  this  flood  prevention,  aofl  oonBervatiaa.  and  kindred 
enterprise  ax«  reaUy  worth  while.   We  have  surplnass  now. 
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bat  the  ttm*  is  eomlng  wben  cveiy  Inch  of  ml  wffl  be  re- 
qtilred  to  feed  our  poiwilatAon  The  historj  o<  the  fannuui 
race  has  been  that  wherever  a  soil  will  support  a  huge 
populatloD  that  population  win  tn  time  to  come,  and  unless 
the  soil  ts  conserved,  there  will  be  famine  and  desolation. 

The  CHAIRMAN.  The  question  is  on  the  araendment  of- 
fered by  the  gmtleman  from  Kansas  [lir.  Otrm]. 

The  amendment  was  rejected. 

ICr.  HOLLISTER.  Mr.  Chairman,  I  offer  a  preferential 
motion. 

The  Clerk  read  as  foQows: 

ABWDdaMnt  offered  bj  lir.  Hosxarnm:  I  move  that  the  Oumialttee 
do  nam  rlae  and  report  the  bUl  tMck  to  the  Hottw  wtth  the  reoom- 
meodtttkm  that  the  enacting  cUtiee  be  ctrleken  out. 

Mr.  PASaONB.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.   The  gentleman  win  state  it 

Mr.  PARSONa  Mr.  Chairman.  I  make  the  point  of  order 
that  this  is  the  second  time  a  motion  has  been  made  to  strike 
out  the  ftiaring  clause. 

Mr.  HOLUflTBL ,  J^.  Chainoan.  I  should  Uke  to  be  heard 
on  the  point  of  oedHV. 

The  CHAIRMAN.  It  le  not  neeesnry  to  discuss  the  point 
of  ordtr.  The  Conualttee  has  trassacted  biiJiiiifes  ainee  the 
iiMilar  BMtlon  was  made  and  the  Chair,  therefore.  orenruleB 
the  point  of  order. 

Mr.  BOUJSTBR.  Mr.  Ghalzman.  «e  have  bad  a  vexy 
and  we  ean  stay  here  all  night  havtog  a 
I  am  sure  we  have  pot  on  a  wonderful 
fkv  the  gallertaa.  but  I  believe  in  the  hitereet.  of  orderly 
legislation,  in  the  tattetest  of  our  own  self -respect,  in  the 
interest  of  the  s^-xespect  of  the  House  of  R^neeentatives, 
we  ought  to  stop  this  show  now  and  decide  wlwther  or 
not  we  an  going  to  proceed  in  an  orderly  manner. 

We  hava  nen  aasenAnents  involving  $40.0004N>0  consid- 
ered Just  as  if  they  Involved  5  cents.    We  have  seen  some 

and  we  have  seen  some  amendments 
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killed  with,  apparently,  no  paiticnlar  rime  or 

I  am  merely  sutoiltting  the  motion  to  the  membership 
that  hi  the  iutetest  of  oommon  decency  and  In  the  interest 
of  their  own  self-respect,  they  stop  this  diow  mow  and 
romrt  the  blU  back  as  I  have  sugge^ed.    [Applause,] 

Mr.  NICHOLS.  Mr.  Chairman,  there  has  been  a  dellber- 
aie  attempt  on  the  part  of  some  of  the  Members  of  the  House 
to  make  this  thing  a  stdeshow.  Some  of  yon  have  succeeded. 
I  want  to  say  to  you  that  ttds  is  meritorious  legislation 
which  Is  entitled  to  the  consideration  of  thisBoose.  [Ap- 
plaon.] 

As  I  have  said,  the  attempt  was  Ihst  started,  deliberately. 
to  load  the  bilL  Tou  failed  In  that.  There  has  been  amend- 
ment after  ameskdment  offered  to  this  bill,  and  the  amend- 
ments have  been  oonslstently  voted  down  by  ttx  House. 
There  have  been  seven  amendments  adopted  and  three  of 
the  amendments  were  to  take  money  out  of  the  biU  wUch 
amounted  to  approximately  as  much  as  the  money  that  was 
put  into  the  bill  by  the  amendments  that  were  adopted. 

I  can  on  the  common  sense  of  the  membership  oi  this 
Rouse,  In  the  name  of  common  decency,  let  us  keep  the 
of  Rvpranntattvet  dBomt  and  oonakler  this  bOl  In  a 


Thai  ttM  <&M  «t  Amy  ]^- 
to  eahstl' 


The  CHAIRMAN.  H  there  are  no  further  amendments* 
the  Committee  rises  under  the  rule. 

Accordingly,  the  Committee  rose,  and  tbe  Speaker  having 
resumed  the  Chair.  Mr.  Pollsx.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
the  Committee  having  had  under  consideration  the  biU  (H.  R. 
9465)  authorizix^  the  construction  of  certain  public  works 
on  rivers  and  harbors  for  flood  control,  and  for  other  pur- 
poses, pursuant  to  Hqpee  Resolution  349.  he  reported  the 
same  back  to  the  House  with  sundry  amendments  sulopted  in 
Committee.   

The  SPEAKER.  XTnder  the  rule  the  previous  question  is 
ordered.  Is  a  separate  vote  demanded  on  any  amendment? 
If  not.  the  Chair  will  put  them  en  gros. 

The  amendments  were  agreed  ta 

The  bin  was  ordered  to  be  engrossed,  reafl  a  third  time, 
and  was  read  the  third  time. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
bilL 

Mr.  SNEZjL.  Mr.  Speaker,  on  the  final  passage  of  the 
bill.  I  ask  for  the  yeas  and  najrs. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  153,  nays 
141.  not  voting  136.  as  follows: 


Arnold 

Ajwra 

Berlla 


Bosrkhi 

BxennaA 

Brown.  Qa. 

Buck 

BiteklcT,  ICnn. 

BwAley.  H.  T. 

CddweU 

Cannon,  ICo. 

Carleon 

Carpenter 

ChuMller 

ChepoEMUH 

Citron 

Oolden 

Oolmer 

Oonnery 

Cooper.  Tenn. 

OosteUo 

Cravens 

Croeby 

Croes.  Tex. 

Croeaer.  CMito 

Crowe 

Cullen 

Daly 


Delaner 

Dempeey 

Disney 

Oocei9 

Ooxey 

Driver 

P<iiwi>n 

Dunn.  Pa. 


Bruaner 
BuehaaaB 


canr 


Celler 

Chrletlaoaoii 

Ghareh 

Coffee 

ODle.lld. 

Cole.  N.  T. 


Cooper.  Ohio 
Orawford 


[Ron 

Ho.  1901 

TXAS— ISS 

Bdmlston 

Kloeb 

ZkwaU 

KOdalkowttt 

Bvmns 

Kopplemann 

ytarley 

Kvale 

Romjue 

Lambertson 

Sadowskl 

Fltspatrlek 

Larrabee 

Sanders.  La. 

FOnLOalir. 

IMU  Calif. 

Sanders.  Tex. 

Fiard.inH. 

Ludlow 

Sandlln 

ftey 

Lundeen 

Schaefer 

Fuller 

SchTiets 

Oaeqiw 

IStK^ellan 

Bchulte 

Olldea 

McGetaee 

Soott 

Otanfleld 

MnlAiighlln 

Secrert 

Gray,  Ind. 

IfcBeynolds 

Sirovlcb 

Green 

McSwaln 

South 

Qreeiiwood 

Ualoney 

Spence 

Greever 

iartln.Cok>. 

Stack 

Gregory 

Mason 

Stames 

Onewold 

Mey 

SteacaU 

Guyer 

Meeks 

Taylor.  CkOo. 

Haines 

MUler 

Terry 

BaUeek 

Thompson 

Hart 

Montet 

Tolan 

1tmnn\r^gf 

Moran 

Utterback 

HUdebrandt 

UorltB 

Vinson.  Ky. 

Bin.  Ala. 

Uott 

Wallgren 

Hill.  Samuel  B. 

Nelson 

Waiter 

Hoeppel 

Nichols 

We&rln 

Hope 

OTonneU 

Werner 

Houston 

OXSonnor 

West 

Jaeobsen 

CDay 

Whelchel 

Jenckee.  Ind. 

Parsons 

White 

Johnson,  OUa. 

Patman 

Whlttlngton 

Patterson 

WUllams 

Johnaon.  W.  Va. 

Pearson 

WUson.La. 

Ames 

Peterson,  na. 

Wood 

Keller 

Qxilna 

Zimmerman 
Ztoncheck 

MATB— 141 

Darrow 

Bun 

O-Leaty 

Deen 

Imhoff 

O'Neal 

YU0,^mtfft^ 

Jenklna.Ohlo 

Perkins 

nee 

Kahn 

Peterson.  Ga. 

Dttter 

KeUy 

Pierce 

■.**■.•  -  —  -  ■  - 

DOUghtOD 

Kautsoa 

ntMaaw 

Plumley 

Duffey.Ohlo 

Lambeth 

Polk^ 

Duffy.  M.T. 

RaMley 

Sacel 

l.^m*i^mf^ 

Baybum 

Maettf 

Lewis.  Cola. 

Beed.m. 

JPieelBger 

Loi« 

Baed.M.T. 

Focht 

BeUly 

Futmer 

McCXtmaek 

Rldi 

Gavagaa 

Oehmaaa 

MeKaovih 

BSik 

Gingery 

Mahon 

Roger*.  MlMi. 

Greenway 

Mapee 

RuBseU 

Owynne 

Sauthoff 

Bluieoek.K.T. 

MaratMOl 

Sears 

HUlan 

Martin.  liMB. 

Barttey 

Maest^ale 

Short 

Healey 

Mavertefc 

eisson 

Mead 

Smith.  Conn. 

■obbe 

MeiTttt.  W.  T. 

Smith.  Va. 
SneQ 

BoUlster 

MUlard 

8omers,ll.T. 

Bblmea 

intcheU.Tenn. 

Stefan 

1935 


CONGRESSIONAL  RECORD— HOUSE 


14199 


Stewart 

Sweeney 

Taber 

Tarver 

Taylor,  8. 0. 

Taylor,  Tenn. 

Thorn 

Adair 

AUen 

AmUe 

Bacharach 

Bankhead 

Belter 

BeU 

Blomann 

Blnderup 

Blanton 

Bloom 

Boehne 

Boylan 

Brooks 

Buckbee 

Bulwlnkle 

Burch 

Bumham 

cannon.  Wis. 

Oarmlehael 

Carter 

Cartwrlght 

Cavlcchla 

Claiborne 

Clark.  Idaho 

Clark.  N.C. 

Cochran 

Collins 

Coming 

Cox 

Crowther 

Culkln 

Cunimlngs 

Darden 


Thomas 

Thomason 

Thurston 

Tlnkham 

Tonry 

Treadway 


Turner 

Turpln 

Umstead 

Wadsworth 

Welch 

Wlgglesworth 


NOT  VOTINO— 13S 


DeBouen 

Dletrteh 

DlngeU 

Dlrksen 

Dobbins 

Dockweller 

Doutrlch 

Drewry 

DrlsooU 

Dunn,  Miss. 

Bagle 

Blcher 

nienbogen 

Englebrlgh: 

FaddU 

Femandes 

Flah 

Flannagan 

Fletcher 

GambrUl 

Gassaway 

Oearhart 

Olfford 

OUchrlst 

OUlette 

Ooldeborough 

Goodwin 

Gray.  Pa. 

Hamlin 

Hancock.  N.  O. 

Barter 

Bees 

Hlgglns.  Mass. 

Hill.  Knute 


Hook 

Huddleston 

Kennedy,  Md. 

Kennedy.  N.  Y. 

Kenney 

Kerr 

KlmbaU 

Kleberg 

Knlffln 

Kramer 

Lamneck 

Lee,  OUa. 

Lehlbach 

Lewis.  Md. 

Uoyd 

Lucas 

McGrath 

McGroarty 


McLeod 
McMillan 


Mansfield 

Merrltt,  Conn. 

Mitchell,  m. 

Montague 

Murdock 

Norton 

CBrlen 

OUver 

O'Malley 

Owen 

Palmlsano 

Parks 


WUeos 

Wlthrow 

WolcoU 

Wolfenden 

Woodruff 

Yoimg 


Patton 

Pettenglll 

Peyser 

Pfelfer 

Powers 

Babaut 

Reeoe 

Richards 

Robertson 

Robinson.  Utah 

Robslon,  Ky. 

Rogers.  N.  H. 

Rudd 

Ryan 

Sabath 

Schneider 

Scrugham 

Seger 

Shannon 

Smith.  Wash. 

Smith.  W.  Va. 

Snyder 

Stubbs 

Sullivan 

Stunners.  Tex. 

Sutphln 

TObiey 

Underwood 

Vinson.  Ga. 

Warren 

Weaver 

Wllsoc.  Pa. 

Wolverton 

Woodrum 


So  the  bill  was  passed. 

The  Clerk  announced  the  following  additional  pairs: 

On  this  vote: 

Mr.  Robslon  of  Kentucky  (for)  with  Mr.  McLeod  (against). 

Mr.  CoUlns  (for)   with  Mr.  WUson  of  Pennsylvania  (against). 

Mr.  Bell  (for)  wltb  Mr.  Hess  (ag&lnst). 

Mr.  Cartwrlght  (for)  with  Mr.  Goodwin  (against). 

Mr.  Lee  of  Oklahoma  (for)   with  Mr.  Crowther  (against). 

Mr.  Bloom  (for)  with  Mr.  Fish  (against) . 

Mr.  Claiborne  (for)  with  Mr.  Bacharach  (against). 

General  pairs: 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr 


Mr. 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr, 
Mr. 
Mr. 
Mr. 
Bir. 
Mr. 
Mr. 


Mansfield  with  Mr.  AUen. 

Huddleston  with  Mr.  Reece. 

Boehne  wltb  Mr.  OUchrlst. 

Cochran  with  Mr.  Carter. 

Boylan  with  Mr.  Amlle. 

Cox  with  Mr.  Maas. 

Blanton  with  Mr.  Doutrlch. 

Drewry  with  Mr.  Buckbee. 

Bagie  with  Mr.  Dlrksen. 

Weaver  with  Mr.  Bumham. 

Vinson  of  Georgia  with  Mr.  Glfford. 

Warren  with  Mr.  Powers. 

Kerr  with  Mr.  Cavlcchla. 

Btilwlnkle  with  Mr.  Bnglebrlght. 

Coming  with  Mr.  Lehlbach. 

Rudd  wtth  Mr.  Tobey. 

Kleberg  with  Mr.  Merrltt  of  ConnectlcuL 

Kennedy  of  New  York  with  Mr.  Culkln. 

SuUtvaa  with  Mr.  McLean. 

Rohertion  with  Mr.  Gearhart. 

Snydw  with  Mr.  Sdmelder. 

Parks  wtth  Mr.  WoTvertoB. 

OUver  wtth  Mr.  KlmbaU. 

Montague  wtth  Mr.  Seger. 

t».H1"%"  with  Mr.  Adatr. 

Bii»-hM<l  wtth  Mr.  KnttBn. 

Btftar  wtth  Mr.  Pfelfer. 

Doekw^er  with  Mr.  Stuhba 

Burch  with  Mr.  Hanlla. 

1[.t,iii>»^«*  irtth  Mr.  Babaut. 

Bian  with  Mr.  DeBouen. 

fWMier  wtth  Mr.  Barter. 

woodiua  with  Mr.  Olleiiey. 

CuuKtt  of  Wlseoailn  wtth  Mr.  Blertnana. 

Lloyd  with  Mre.  Norton. 

Olark  of  Idaho  wtth  Mr.  Dunn  of  Mtselsetppt 

PettengtU  with  Mr.  Smith  of  Waahlnfton. 

Sabath  wtth  Mr.  DtngeU. 

ntddle  wtth  Mr.  Owen. 

Luoaa  wtth  Mr.  Blnderup.  _ 

Bogers  of  New  Biunpehlre  wtth  Mr.  McGrath. 

Smith  of  West  VltglnU  with  Mr.  Book. 

Femandec  with  Mr.  Darden. 

Cummlngs  with  Mr.  Boblnson  of  Utah. 

Better  wtth  Mr.  Lewis  of  Maryland. 

Clark  of  North  Oaroltna  with  Mr.  Gray  of  Penas^raala. 

Scrugham  with  Mr.  Blenbogen. 

Bnx^  with  Mr.  O'Brien. 


Mr.  Patton  wtth  Mr.  cermkdieel 

Mr.  Dolibtns  wtth  Mr.  Bldwrds. 

Mr.  Hanooek  of  North  OaroUna  wtth  Mr.  DrtaeoIL 

Mr.  Sumnen  at  Texaa  with  Mr.  Flannagan. 

Mr.  McGroarty  with  Mr.  MttcheU  of  nilnols. 

Mr.  Underwood  wtth  Mr.  Blatne  of  Messailiiisiitte, 

Mr.  Gassaway  with  Mr.  Dietrich. 

Mr.  Knute  HUl  with  Mr.  GUtotte. 

Mr.  Kexmedy  of  Maryland  wtth  Mr.  Sutphln. 

The  result  of  the  vote  was  announced  as  above  recorded. 
A  motion  to  reconsider  the  vote  by  which  the  blU  was 
passed  was  laid  on  the  taUe. 

TBS  TAX  BILL 

Mr.  DOUOHTON.  frtnn  the  Conunlttee  on  Ways  and 
Means,  reported  a  conference  report  and  statement  upon  the 
bill  (H.  R.  8974.  Rept  No.  1885)  to  provide  revenue,  equalise 
taxation,  and  for  other  purposes,  for  printing  under  the  rule. 

rout   HUNDSEDTH  AKNXVnSAKT,   RntNANDO  91   SOTO 

Mr.  KEUUER.  Mr.  Speaker.  I  present  a  ocmferenoe  re> 
port  and  statement  upon  House  Joint  Resolution  265  (Rept. 
No.  1886)  to  commemorate  the  four  hundredth  anniversary 
of  Hernando  De  Soto  for  printing  under  the  rule. 

PRESTOKIfT'S  BZXTHDAY  BALL 

Mr.  XTTTERBACK.  Mr.  Speaker.  I  ask  unanimous  o<Hisent 
to  extend  my  ranarks  in  the  Rkoosd,  and  to  include  therein 
the  speech  of  the  gentleman  from  Iowa  [Mr.  WkaixnI. 

The  SFEAKESt.    Is  there  objection? 

There  was  no  objection. 

Mr.  UTTERBACK.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Rscoro,  I  Include  the  following 
address  of  Hon.  Otha  D.  Wiarxn  at  Charles  Town.  W.  Va.. 
on  Wednesday,  January  30: 

It  seems  pectiliarly  fitting  and  proper  that  my  fltet  puhUc  addxeaa 
in  this  aectlon  of  the  East,  outside  of  the  city  of  Washington, 
should  be  In  West  Virginia,  the  ancestral  home  of  my  family,  from 
whence,  many  long  years  ago.  my  great-grandfather,  Michel  Wearin. 
and  his  four  eons  started  their  westward  migration  that  led  them 
into  Ohio,  Indiana,  and  eventuaUy  to  the  vaUey  of  the  Nlahna  In 
the  Hawkeye  State  beyond  the  Fatha  of  Water*. 

Tonight  I  return  to  the  scenes  of  my  forefathess  with  a  fading 
that  somehow  I  sort  of  belong  here  in  this  lovely,  historic,  western 
portion  of  the  Old  Dominion.  To  tboee  of  you  who  might  have 
been  our  neighbors.  I  bring  greetings  from  those  of  us  who  have 
wandered  far  beyond  the  blue  to  lend  a  helping  hand  In  carving 
empire*  from  seas  of  waving  prairie  grass.  I  assure  you  It  was  the 
ever-present,  indescribable,  but  cheering  bond  of  security  In  the 
homeland  here  in  this  C^ommonwealth  east  of  the  Alleghenle*  that 
made  poedble  whatever  meager  saoceas  we  may  have  achieved.  Our 
thoughts  turn  back  to  you.  time*  beyond  number. 

I  am  with  you  this  evening  by  the  courtesy  of  your  distin- 
guished and  able  Rei»-eeentative  in  Congress,  the  Honorable  Jsm- 
HiNcs  Ramsolph,  who  I  assure  you  has  become  a  prominent  Mem- 
ber in  the  halls  of  your  national  legislative  body.  It  t*  our  good 
fortune,  both  of  u*.  to  be  numbers  of  the  younger  grotip  of  men 
who  are  serving  In  the  House  of  Representative*  at  the  preeent 
time.  Sir  William  Pitt,  who  as  a  Member  of  Parliament  at  91. 
ChanceUor  of  the  Exchequer  at  38.  Prime  Minister  and  pcactleally 
ruler  of  all  England  at  36.  used  to  say  half  whlmslcaUy  that  be 
was  "  guUty  of  the  diT""*>»i^  cringe  of  being  a  young  man."  We 
note  with  Intereet.  however,  that  throughout  the  history  of  dvl- 
Ilsed  society  men  under  40  have  merrhert  In  the  vanguard  of 
pubUc  affaire,  in  nutny  Instance*  rendering  a  tremendous  servlo* 
to  the  cause  of  their  country.  

The  DeeUrmtkm  of  Indspendence  In  our  own  beloved  Natloa 
was  written  by  a  man  who  vras  sUll  tn  his  thtrttoi.  m  «m  hla 
oontMoporary  who  praetloaUy  plaanad  and  isisaiasrt  our  Ha- 
ttotudTteaauiy  lyitam.  Uwa  ovtala  oooMtoBa  X  deeo**  a  tuU 
evenUkg  to  tha  dtseuaelon  of  maxkad  eontrtbutloBs  oa  the  part  of 
the  wSrtd'*  youth,  not  tb«  least  of  whom  wm  WtlUam  OqDm 
Bryant,  who  at  16  wrote  one  of  ttaa  graatart  Pomm  of  aU  ttsM. 
"  Thanatopsts."  It  Is  suAelsBt  to  say  thai  ttUa  Stale  of  Wee* 
Vlntlata.  as  has  your  sistar  of  nibam  vm  wars  at  tm 
and  pareri.  tha  Old  DocatBloB.  seen  fit  to  ooottnos 
youth. 

It  seems  only  fitting  and  proper  at  this  mllestoas  «f  va 
tlonal  progress  that  we  pause  tor  a  lai—ent  to  ooasldar  ^at  " 

ptwsat  ofaaUsacs.  "  Whlthar  bovadt "   ^  «>•  "^  <Ms  «<    ^, 

San  dftBKx»ey  that*  were  but  few  soonontfe  roots  ahead,  iw  tfaosa 
who  naiad  this  Infant  NatloD.  What  ssavad  uallnltsd  aoaa  of) 
rloh  and  fertUa  sod  stretched  out  beyond  the  Alleghenies  to  a 
far-flung  golden  coast  Una  that  waa  Uttla  Baors  than  a  a^rthteal 
dreaiTS^  society  bacama  op|«sslva«^i«op^^ 
home  waca  for  one  leaaon  or  another  eartalled.  the  Inctt^daal  was 
at  Ubertv  to  aspand.  to  take  to  the  open  road,  to  astabltsh  a  new 
L)me  in  a  territory  that  he  inlght  re3alm  for  his  own.  *^^ 
onoe  eald.  In  effect,  that  our  Matlon  would  be  safe  under  the  rola 
of  democracy  untU  we  had  claimed  our  land.  hamaaNd  our  r'-— 
and  linked  our  shares  with  tran^MrtatUm. 

I  would  remind  you  Ukewlae  that  In  this  eoclety  It  was  «^  -- 
mount  Importance— In  fact.  It  was  a  neeesrtty    thst  w*  uttllae  tba 
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fareign  in*rketi  of  our  neighbors.  TIm  prodoeta  at  Xnglmnd,  of 
rnuoM.  MMl  of  th*  Orient  were  brought  Into  the  ooMtAl  harbon  of 
the  AtlanUe.  op  the  Potamac  the  Chaeapeeke,  and  the  other  greact 
TlT««  at  the  BMt  that  penetrate  befond  the  outennoat  edgea  of  the 
tldewmter  aiaa.  In  return  we  ihinied  back  In  the  emp^  holdi  of 
the  then  acarealy  adequate  merchant  martne  the  rlehea  of  cur  to- 
baooo.  cotton,  fura.  graUu,  and  other  vahiable  arttelea  of  trade. 
In  other  worda.  a  normal  trade  condition  ezleted.  We  bought  and 
we  eold.  thereby  creating  margin*  of  proftt  abroad  and  at  home. 
VBdw  thto  prcgiam  of  aettlamenV  of  espanaton.  and  of  trade  Amer. 
tea  pnwpanid  and  biwaint  rich.  She  paaa«ir1  through  Intennlttent 
deeadaa  of  rlatng  and  falling  marketa  oocaaloned  by  Tarloua  drcmn- 
^uTiftt.  among  which  waa  the  liiLiaaatng  tendency  of  what  at  one 
time  waa  known  as  "the  Vaderallat  group",  now  better  termed, 
perhapa.  "  the  Nationalist  ",  and  to  be  found  In  both  major  political 
partlea  today,  who  ware  adrocattng  and  aaenrmg  higher  lerels  of 
ttftff  iMOlMttton  opon  the  thaofy  ttiat  the  poUey  would  safeguard 
our  workman'a  standard  of  IItU^  and  enrlon  the  ooffers  of  infant 
Industries. 

Wan  wars  fM«ht,  dlaeowlea  were  made,  alterations  of  gorem- 
mcnt  waaa  sflsctad.  and  still  Amartoa  lived.  As  a  result  of  those 
the  balance  of  trade  was  largely  In  the  hands  of 
the  ssa.  and  things  ware  faring  ijulte  wall  In 
land  of  ours. 
At  aheot  thto  |uneture  In  affairs  an  Incident  of  great  Importance 
and  ■^Hu.M^nt  in  fact,  the  turning  point  in  the  economic  his- 
tory of  Amarlea  eceurred.  War  waa  declared  on  the  Continent  of 
Surope.  ostensibly  beoauss  of  murdared  royalty  in  the  little  coun- 
try of  Serbia,  but  In  reality  because  of  long-amolderlng  hatreda 
•nd  aoBbltloua  draama  on  the  part  of  military  gnrapa  that  dom- 
inated not  onl?  mooardis  but  the  deUberatlva  aaaembllM  of  their 
respeetlva  eountrtsa.  Srsntually  America  was  catapultad  mto  the 
conflict,  but  even  before  that  incident  occurred  her  position  m 
the  intamattanal  aet-up  underwent  a  distinct  alteration.  She 
foiund  to  her  aatlaf action  and  delight  that  she  waa  sailing  more 
than  she  wm  buying.  The  demand  for  Amartcan-made  gooda  on 
the  part  of  natlooa  devoting  their  full  strength  to  the  operation 
of  war  mp^'*'***—  was  tremendous. 

Amsrtean  mvnmoaa  attaauf  actnrers  were  In  glory.  Production 
of  all  typea  In  industrial  elrelas  waa  stimulated,  even  ftem  ptlcea 
began  to  rlaa.  and  America  thought  she  was  entering  upon  a  pe- 
riod of  iiMliiiiilal  ei^anslon  that  would  continue  Indefinitely. 
KrantuaDy  our  own  foreea  were  drawn  out  upon  the  bloody  fields 
of  battle,  at  whl^  time  the  production  of  this  Nation  waa  driven 
to  the  last  Inch.  Bvery  available  pound  of  steam  was  pushed  Into 
Amsrlean  boUers;  every  wheel  whirred  in  Ita  endleas  round  of 
haste.  Our  Nation  was  like  a  great  Uner  being  pushed  to  the  last 
knot  In  a  rsoord  run.  and,  fortunat^y,  we  made  It;  but  at  the 
oonctoatam  of  hostilities  we  found  ourselves  in  a  state  of  affairs 
that  taiBSd  the  knuwIeUge  of  our  dlplomata  and  flnanders.  Our 
peattlcn  was  asactly  the  reverse  of  what  it  waa  before  the  open- 
u>g  days  of  the  Wortd  War.  In  place  of  being  in  debt,  every  major 
etvOlaed  natton  on  the  globe  owed  us  money.  Tba  prlnelplee  of 
an  tneaeapable  economic  law  suddenly  dawned  iqion  the  consdous- 
aass  of  thoas  who  ruled  the  Nation  In  Waahlngton  and  the  temples 
Of  the  money  duuigers, 

Thers  are  only  three  aattafaetory  ways  In  whl^  man  or  country 
can  do  biiilBSSS,  Ttaoss  three  methods  are  cash,  credit,  and 
wchai^i,  ITaaplBg  thoee  tacts  in  nUnd  lot  us  analyie  briefly 
the  dreunataaosB  undsr  which  this  country  waa  operating.  A 
new  party  had  oune  Into  power  in  Waahtngton  pledged  to  an 
agtreme  natlonallstle  poUey.  to  be  promoted  throu^  the  agency 
cf  an  swasslnly  high  protective  tariff  which  was  enacted  In  the 
aaily  years  of  its  r^gn  ere  the  etench  had  scarorty  dsared  from 
tbs  bettlefMds  of  Surope  and  long  before  the  amoking  guna  of 
tte  Tespeiillie  armlee  had  been  trundled  from  the  aeene  of  action, 
wen  urged  to  produce  to  capacity  and  waa  stni 
ttke  thsory  that  tfks  could  piuaorie  ber  promteroos 
but  obvlouriy  her  ou^rat  waa  grantv  than  her 
to  consume  and.  therefore,  ahe  must  istA  a  market  tar 
to  order  to  keep  the  wheels  of  ber  factories  turning, 
the  plows  of  her  fbrmos  eoourtng.  and  the  haada  of  her  work- 
man auuiuyad.  But  what  was  Um  sttoatlon  with  refsrenee  to 
that  mailDstt 

The  nattana  ef  Sorape  had  bet  towed  to  the  hilt  In  thefr  su- 
sraaas  eObrt  ta  win  the  war,  eoMaqwHitly  their  eeowlty  as  fbr  aa 

and.  tharafora.  the  posslbHlty  cf  doing  bust  uses  with  Nuiope  on 
the  boaii  eff  oradlt  was  tanpoaaible. 

eshanstsd  their  credit  birt  they 

lable  dollar  of  caab.  aa  wm  evl- 

hf  the  test  that  tba  Onitsd  gflsa  had  in  Its  pnasMirtnn 

at  that  ttOM  flO  poreent  of  the  world's  gold  supply.    It  takea  the 

to  operate  eatlrtaetorlly  the 
m  in  Anartea.     So  w>*  can 
of  dotag  tiiMlHSBs  for  eaab  with  Am«l- 
oa  In  ardiriwdbaarb  bar  saplua  was  Impoainde.    The  only  r»> 

b«t  tba  iMWtrisii  tariff  syatam  at  that 

It    WBI 

for  a  flaw  shoit  montha  In  oidei  to 
ft  by  a  oMgwsitBnal  eJacthin  throo^  tte  HBelt  and  mifurtuaate 
Mactaoa  df  yansltttng  ovr  fbratgn  natghbars  to  mO  niniana  at 
WDuaza  zn  wo^«ueaa  dqdqs  so  voe  unsuHDeonsg  JUDsnoan  punuo 

of  this  oountry  wonld  not  buy 

as  fbr  as  tbs  eonunon  man  waa  concerned 

iBBolt  was  added  to  injury.    It  waa  evldettt  to  aD  ttoaa  «bo  vnra 

at  the  tloM  that  a  lataaUopha  waa  taMVttabl^ 
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and  it  came  from  not  being  able  to  sen  our  surplus  that  w 
were  jntxludng  at  top  speed  in  an  effort  to  supply  American  labor 
with  employment,  that  waa  piling  higher  and  higher  In  the 
granarlee  and  storehouses  of  the  Nation.  When  American  Indua- 
trles  began  to  realise  the  situation  they  gradually  started  decreas- 
ing operations  with  the  result  that  we  soon  had  the  peculiar 
phenomena  of  vast  riches,  tremendous  supplies  of  food,  dothlng. 
and  supplies  on  hand  while  men  lost  their  Jobs  by  the  tens  of 
thousands  and.  thereby,  their  purchasing  power. 

In  the  face  of  these  facts  that  I  have  endeavored  to  explain  to 
you  In  the  order  of  their  occurrence  there  are  still  those  in 
America  who  would  have  you  believe  that  an  excessively  high 
inrotectlve-tarlff  system  preserves  the  standard  of  American  labor- 
ing men.  when,  under  the  highest  tariff  of  American  history, 
12,000.000  to  15.000,000  Of  them  marched  the  streets  and  the 
coxmtiy  roads  of  America  hungry  and  unemployed.  European 
nuurkets  were  doeed  to  us  because  they  had  exhaxisted  their 
«iw>T»«»iAi  resourcee  In  the  war  as  well  as  their  credit  and  the 
leadeiah4>  of  this  Nation,  like  an  overfull  vulture,  sat  back  In 
complacence  and  refused  to  do  business  upon  any  reasonable  baaU 
of  exchange. 

It  was  this  situation  which  confronted  our  able  and  distin- 
guished nvnklln  D.  Booeevelt  in  March  1033,  cmly  it  had  grown 
to  the  point  cf  a  great  national  calamity.  The  dosing  of  In- 
dustries had  affected  the  purchasing  power  of  American  labor, 
thus  leaving  the  fanners  of  the  Nation  without  a  market,  resulting 
In  com  that  acid  in  my  country  tot  8  cents  a  bushel,  lees  than 
the  tariff  on  that  product,  wheat  that  sold  in  Kansas  t<x  apjffoxi- 
mately  half  the  tariff  on  the  product. 

Agricultural  producers  therefore  were  unable  to  meet  their  obU- 
gatlona.  resulting  in  the  dosing  of  banks  by  the  thousands.  There 
was  little  the  new  administration  coiild  do  at  Its  advent  In  Wash- 
ington other  than  to  temporarily  endeavor  to  cxirtall  agricultural 
and  Industrial  production,  unsound  as  the  theory  involved  therein 
is,  until  stich  time  as  the  financial  condition  of  the  Nation  in 
general  could  be  temporarily  bcdstered. 

Unforttmately,  while  we  are  attending  to  the  flames  at  our 
threshold,  the  prairies  beyond  the  dooryard  are  on  fire.  In  the 
curtailing  of  production,  while  we  are  endeavoring  to  negotiate 
trade  treaties,  which  Is  the  only  avallaUe  means  of  correcting  the 
imfortunate  situation  perpetrated  upon  the  American  people,  the 
marketa  that  should  have  been  America's  ever  since  the  armistice 
are  being  rapidly  absorbed  through  nationalistic  programs  on  the 
part  of  other  countries  who  are  being  stimulated  to  feed  and 
dotbe  themsdves.  It  Is  to  be  hoped  that  this  unfortunate  condi- 
tion through  which  America  has  passed  can  be  corrected  and 
that  we  can  pull  cut  of  the  trough  in  which  we  have  been 
swamped. 

I  hc^M  that  we  win  be  able  to  see  the  return  of  a  healthy 
condition  in  American  business  occasioned  by  the  normal  trade  of 
this  Nation  with  the  far  comers  of  the  earth  in  order  that  our 
surpluses  of  agriculture  and  mantxfactured  products,  totaling  in 
many  Individual  cases  as  much  as  60,  70,  or  80  percent,  can  be 
marketed.  Only  through  such  a  program  can  we  preserve  indi- 
vidual liberty  and  a  degree  of  prosperity  in  the  United  States. 
Only  In  that  manner  can  we  keep  the  wheels  of  Industry  moving, 
continue  men  at  work,  and  create  a  proeperoxis  agriculture.  To 
follow  a  nationalistic  program  of  control  and  regulation  to  its 
ultimate  conduslon  would,  of  cotirse,  be  out  of  harmony  with  'ttie 
Jeffers(mlan  theory  of  personal  liberty  of  a  type  that  does  not 
endanger  the  welfare  of  others.  Nationalism  of  the  type  that  was 
bdng  stimulated  xinder  the  provisions  of  the  Smoot-Hawley  Tariff 
Act  would  lead,  of  course,  to  the  enthronement  of  liberty  in 
robes  of  persoiud  greed  that  would  eventually  have  swished  aside 
the  welfare  of  the  masses.  Certainly  we  do  not  desire  that  type  of 
economic  policy  in  America  nOT  do  we  anticipate  nationalistic 
control  that  will  lead  us  to  state  ownership  in  other  than  a  few 
Adds  that  have  become  so  universally  indi^wnsable  to  the  public 
welfare.  In  other  words,  generally  q>eaklng.  I  believe  that  Amsrlra 
still  prefers  pcdcor  to  contract  brklge. 

To  my  mind.  If  the  inteUigent  young  men  and  women  of 
America  can  pioneer  their  way  as  they  always  have  done 
toward  the  goal  of  sensible  economic  relattooshipB  on  the 
part  of  this  Nation  with  all  nations.  If  we  can  achieve  a 
■otmd  trade  basis  under  which  American  labor  can  be  kept 
employed  in  our  factories,  thereby  supplying  the  necessary 
purchasing  power  to  cireate  prosperity  In  American  agri- 
culture, we  will  be  on  our  way  to  a  permanent  status  of 
sound  business  that  will  again  speak  well  for  the  finandal 
independence  of  the  average  American  cltixen.  In  doing  thia 
we  wiU  in  the  words  of  that  noted  poet  whose  name  has 
already  entered  into  my  remarks  tonli^t: 


Build  thee  more  stately  maasiana,  O  my  aonl. 

As  the  swift  seasons  roll! 

Leave  thy  low- vaulted  past  I 

Let  each  new  temple,  nobler  than  the  last. 

Shut  thee  from  heaven  with  a  dome  more  vast. 

TUl  thou  at  length  art  free. 

Leaving  thine  outgrown  diell  by  life's  unresting 


UTUI8109V  or  ■WltaMfS 
ICr.  QRAY  of  Indiana.    Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Kscokd. 
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Hr.  O'CONNOR.  lAr.  Speaker,  every  Member  has  permls- 
ii(»i  to  extend  his  own  remaiiEs  in  the  Rkcobd  as  often  as 
he  wants  until  the  last  copy  of  the  Rbcobd  Is  printed. 

NXUTIAUTT  I.iaiSLAnON 

Mr.  WTTHROW.  Mr.  Speaker.  I  ask  unanimous  c(msent  to 
extend  my  remarks  In  the  Rscord  and  to  include  a  letter 
written  by  my  constituents  on  the  question  of  neutrality. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  WTTHROW.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rscoro,  I  Include  the  following  letter 
favoring  Immediate  enactment  of  neutrality  legislation: 

ToiCAH.  Wis.,  Atigv^  2i,  1835. 
Hon.  Giutomea  R.  Wnmaow, 

Hcnise  Office  Building,  Washington,  D.  C. 
DxAB  Mb.  WrrHROw:  We  are  dlsturl>ed  lest  Congress  may  fail  to 
enact  the  necessary  neutrality  legislation  this  session  and  thoeby 
the  United  States  may  be  drawn  Into  the  next  foreign  war. 

Will  you  do  your  utmost  to  secure  the  Immediate  enactment  of 
a  comprehensive  neutrality  policy  that  will  prevent  the  United 
States  from  being  drawn  into  a  foreign  war?  So  tliat  our  feelings 
may  be  known  to  other  Senators,  please  place  our  expression  of 
opinion  In  the  Congsissiomal  Rxcobo. 
Most  sincerely  yoxirs, 

Thsda  Schxtxucx. 

lin.  C.  W.  BmKxmcmB. 

Mrs.  Thxda  JoHNSOXf. 

Mrs.  L.  W.  Easls. 

Nelda  Schuklkb. 

Mrs.  W.  F.  SCHTTKUO. 

Caboukb  W.  L.  Voswxxxxl. 

ROTJR  or  MXrriNG  T0M0H80W 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  when  the  House  adjourns  today  it  adjoium  to 
meet  at  11  o'clock  t(»norrow  morning. 

The  SPIRAKER.    Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
what  is  the  reason  for  this? 

Mr.  TAYLOR  of  Colorado.  The  reason  Is  that  I  appre- 
hend it  may  save  another  day. 

Mr.  SNELL.    Let  us  know  what  is  coining  up  tomorrow. 

Mr.  TAYLOR  of  Colorado.  Nobody  can  tell  what  is  com- 
ing up  tomorrow.  There  will  be  a  lot  of  things  coming 
up  tomorrow. 

Mr.  SNELL.  If  we  are  going  to  have  just  such  a  per- 
formance as  we  have  bad  here  today.  I  shall  object. 

Mr.  O'CONNOR.  I  would  not  blame  the  genUeman  if  he 
did,  but  to  start  with,  we  have  nine  rules. 

Mr.  SNELL.  This  was  a  rule  from  this  great  Committee  on 
Rules. 

Mr.  O'CONNOR.  Oh.  I  served  on  the  Rules  Committee 
when  the  gentleman  was  chairman  and  he  r^mrted  flood- 
control  bills. 

Mr.  SNEIli.  Never  such  a  bill  as  the  one  we  have  had  here 
today  in  all  my  life. 

Hie  SPEAKER.    Is  there  objection? 

Mr.  SNELL.    Mr.  Speaker.  I  object. 

LBAVI  OFABSKNCS 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 
To  Mr.  RoBKRTSON,  of  Vtarglnia.  indeflnltely,  on  account  of 

Qlness. 

To  Mr.  Dardkn.  of  Virginia,  Indeflnltely,  on  account  of 
illness.  

SXNATX  BILL  SEFERRBD 

Bill  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and.  under  the  rule,  referred  as  follows: 

S.  3440.  An  act  to  amend  certain  acts  relating  to  public 
printing  and  binding  and  the  distribution  of  public  docu- 
ments, and  acts  amendatory  thereof;  to  the  Committee  on 
Printing-  

XNKOLLXS  BILLS  SIGNXD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  3019.  An  act  to  amend  "An  act  to  stop  injury  to  the 
public  grazing  lands  by  prevoitlng  overgrasing  and  soil  de- 


terioration, to  provide  for  their  orderly  use,  improvement, 
and  development,  to  stablUae  the  livestock  industoy  depend- 
ent upon  the  public  range,  and  for  other  purposes",  ap*- 
proved  June  28,  1934  (48  Stat  1368) ; 

H.R.6732.  An  act  authorizing  the  constructian.  repair, 
and  preservation  of  certain  public  warin  on  rivers  and  har- 
bors, and  for  other  purposes: 

H.  R.  7167.  An  act  to  provide  for  unemployment  compen- 
sation in  the  District  of  Columbia,  authorize  appr<9riations, 
and  for  other  purposes; 

H.R.  7199.  An  act  to  provide  for  the  donation  of  certain 
Army  equipment  to  posts  of  the  Veterans  4>f  Foreign  Wars; 

H.  R.  7709.  An  act  to  provide  time  credits  for  substitute 
laborers  in  the  Post  QfBce.  when  appointed  as  regular 
laborers; 

H.  R.  8632.  An  act  to  amend  an  act  entitled  "An  act  to  im- 
prove the  na^dgaUllty  and  to  provide  for  the  flood  contnd  of 
the  T6?ines8ee  River;  to  in*ovide  for  the  reforestation  and  the 
proper  use  of  marginal  lands  in  the  Tennessee  Valley;  to 
provide  for  the  agricultural  and  Industrial  developinent  of 
said  valley;  to  provide  for  the  national  defense  by  the  crea- 
tion of  a  corporation  for  the  operation  of  Oovemment  prop- 
erties at  and  near  Muscle  l^oais  in  the  State  of  Alabama, 
and  for  other  purposes  ",  approved  May  18, 1938;  and 

H.  R.  8651.  An  act  to  establtth  a  retirement  syston  for  em- 
ployees of  carriers  subject  to  the  Interstate  Commerce  Act, 
and  for  other  purposes. 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
and  a  joint  resohiticm  of  the  Senate  of  the  following  titles: 

S.  414.  An  act  to  convey  certain  lands  and  buildings  to 
the  city  of  Rrao,  Nev.; 

S.  1374.  An  act  relative  to  the  prcHXieed  survey.  location, 
and  construction  of  a  highway  to  connect  the  Northwestern 
part  oi  continental  United  States  with  British  ColumUa, 
Yukon  Territory,  and  the  Territory  of  Alaska; 

S.  1448.  An  act  for  the  relief  of  certain  claimants  who 
suffered  loss  by  fire  in  the  State  of  liCnnesota  during  October 
1918; 

S.  2203.  An  act  to  promote  the  development  of  Indian  arts 
and  crafts  and  to  create  a  board  to  assist  therein,  and  for 
other  purposes; 

S.  2578.  An  act  authorizing  distribution  of  funds  to  the 
credit  of  the  Wyandotte  Indians,  Oklahcnna; 

S.  2608.  An  act  to  authorize  an  appropriation  to  pay  non- 
Indian  claimants  whose  claims  have  been  extinguisbed 
under  the  act  of  Jtme  7,  1924,  but  who  have  been  found 
entitled  to  awards  under  said  act  as  supplemented  by  the 
act  of  May  31. 1933; 

S.  2644.  An  act  for  the  relief  of  the  estate  at  Barry  F. 
Stem; 

8.  2761.  An  act  conferring  jurisdiction  upon  the  Ooort  of 
Claims  to  hear  and  determine  claims  of  certain  bands  or 
tribes  of  Indians  residing  in  the  State  of  Oregon; 

8.  2888.  An  act  to  provide  for  the  dispoeition.  contnd.  and 
use  of  surplus  real  property  acquired  by  Federal  agencies, 
and  for  other  purposes; 

S.  3092.  An  act  to  provide  funds  tor  oooperaticm  with 
White  Bird  school  district,  Sioux  County,  N.  Dak.,  for  exten- 
sion at  public-school  buUdings  to  be  avaiOabie  for  Indian 
children;  and 

8.J.Res.65.  Joint  resohition  to  extend  the  period  of  sus- 
pension of  the  limitation  governing  the  filing  of  suit  under 
section  19.  World  War  Veterans'  Act.  1924,  as  amended. 

EXTMISIOW  or  RXM MIKS 

THK  HOXISTXAO  NATIONAL  MONUMXNT  Of  AMSBZCA.  TBX  LDOK 
BBTWSKN  THK  ROimTSAS  ACT  OF  ABBAHAM  LINCOLN  AND  TBB 
BSCOVnT  PKOGBAlt  OT  RANKLXN  BBLANO  K008BVB.T.  41S«S- 
ISSS) 

ISx.  LUCKBY.  Mr.  Speaker,  under  the  leave  granted  me 
to  extend  my  remarks.  I  present  a  brief  statement  in  sup- 
port of  the  proposed  establishment  of  tiie  Homestead  Na- 
tional Monum«it  at  America  In  Oage  Ooun^,  Nebr. 

The  citlsens  at  Beatrice  for  the  past  SO  years  have  been 
making  an  effort  to  convert  the  Daniel  Freeman  Homestead 
No.  1  Into  a  national  parte.   The  interest  now  has  not  onhr 
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tfaraivhoiit  the  State  of  Nebraska,  but  has  gone  be> 
Ita  bouDdartn  into  other  States. 
Tbe  Rwman  bonaestead  is  located  5  miles  northwest  at 
Beatrice.  It  contains  160  acres  of  fertile  soil  It  is  a  typi- 
cal midwertera  tract  of  land  in  the  ihBpe  of  a  T.  Its  surface 
varies  from  siii^tly  rolling  to  lerel  areas.  Tluroiith  the  cen- 
ter of  it  a  small  stream  winds  its  way.  which  is  f ed  bj  con- 
•tant-flowint  springs.  The  banks  of  the  stream  are  carpeted 
wtth  a  beaTT  growth  of  blue  grass,  shaded  by  stately  trees  of 
Mveral  Tarieties. 

The  okl  frel^titing  road  from  the  Iflaaoarl  River  to  the 
mfmrtfiVff  nms  for  neaiiy  a  mile  throoi^  the  homestead. 
and  on  the  hUl  at  ooe  comer  of  the  farm  overlooking  the 
valley  and  the  fretghdng  road  are  the  graves  of  lir.  and 
Mrs.  Freeman.  A  slu^  distance  below  is  a  marker  made 
of  the  sime  taken  from  the  old  Nebraska  State  Capitol  and 
treeted  by  the  D.  A.  R.  of  Nebraska. 

Daniel  nreemaa  homestead  marks  the  most  im- 
aet  (or  tbe  welfare  of  the  people  ever  passed  in 
tte  htetonr  of  the  XAilted  States.  For  the  first  80  years  of 
Ike  United  States  history  tiiere  were  no  free  homesteads. 
All  tboM  who  wanted  land  had  to  purchase  It.  While  it 
VM  prloed  low,  the  people  to  many  eases  were  too  poor  to 
buy  tt  even  aft  a  low  cost.  In  1863  a  party  called  the  "  Free 
}mmmmwy4mA  immfff  iti  f or  tlw  people.  In  1854 
■lr?infTlfiHl  bin  was  introduced  to  Oongress  by 
Oalusha  A.  Grow,  of  Fennsj^tvanla.  The  act 
ttie  settler  to  pay  36  eents  an  acre  for  the  land,  and 
mmd  to  1868  baft  vetoed  by  President  Buchanan. 
the  bm  was  totrodueed  agato  to  a  slii^itly 
dtfleient  form  and  on  May  30.  1863.  the  Vne  Homestead 
teaBy  passed  and  signed  by  President  Abraham 
The  law  was  effective  January  1.  1861. 
taiMtsad  Act  is  sometimes  conceived  as  a  plan 
whkh  orlgtaated  to^he  Middle  West  However,  its  tooep- 
tloii  was  eMbnillsil  to  the  dssixe  to  relieve  the  conditions 
to  the  Basft.  Tliere  were  many  unemployed  tlien— as  there 
are  now.  Tbe  Homestead  Act  was  to  one  respect  a  reward 
to  the  nUlers  of  the  Union  Army.  It  gave  every  citiien 
a  xltfit  to  make  a  borne  upon  the  public  domain.  Thus,  the 
middle  western  territory  was  the  solution  to  the  problem  of 
tbs  Bast. 

Tbe  first  free  homestead  to  the  United  States  was  taken 
by  Daniel  Freeman  on  Cub  Creek  to  Qage  County.  Nebr 
When  tbe  tree-homestead  bin  was  signed.  Daniel  Freemar 
was  a  acAtter  to  the  XTnion  Arnxy.  Shortly  after.  whUe  on 
a  furloogta.  he  selected  his  tract  of  land  and  started  for 
the  nearest  land  oOee.  which  was  at  BrownvfDe.  Nebr. 
He  arrived  there  on  December  31.  1863.  Tbe  little  vinage 
ttirented  with  settlers  who  came  there  for  the  same 
Tbe  land  seekers  enjosred  themselves  that  evening 
aft  a  New  Tear^  party.  Stoce  the  next  day  was  New  Tear's 
Day.  the  land  ofBoe  was  dosed.  Mr.  Freeman  had  orders 
to  leave  on  ttte  1st  of  January  to  joto  his  regiment.  It 
known  how  amrtons  Daniel  neeman  was  to  be  the  first 
to  fUe  for  a  homestead,  so  by  general  oonaent,  at  mVinight, 
the  clerk  of  the  land  <^Bce  opened  it  for  a  few  mtoutes  and 
it  poBsUde  for  Daniel  Freeman  to  sign  for  tbe  Ibst 
to  tlie  United  States. 

served  his  countiy  to  the  U&ion  Army 
untU  the  doee  of  the  Ctvn  War  to  1865.  He  then  brought 
his  bride  and  asttled  on  his  Nebraska  homestead,  whicb 
vmboUaes  the  home  buOding  and  the  settlement  of  the 
Middle  WesL 

Some  ljBOO.060  homesteaders  followed  Mr.  Freeman,  re- 
oetvtng  about  130.000.000  acres  of  land  as  a  free  gift  from 
our  CtaeeraoMoft.  There  were  other  grants  of  land  whid] 
were  made  ta  preoMfte  the  growth  of  this  section.  Neb 
akme  reeeived  S  J70.000  acres.  SecUons  16  and  36  of  eacb 
leve  appropriated  for  tbe  pabUc  aebool.  9QJW. 
appropriatad  for  the  agricultural  oolkce,  Uftm 
Ur  the  OBlventty.  Tbe  remainder  was  to  be  need  fa 
totemal  Imiwimansuli  Other  grants  were  made  to  railroac 
TMBirtnlTW  to  encourage  railroad  conetrortion. 
As  tbe  MliMli  West  was  aettlsd  it  was  found  ftbaft  to 

to  ■ipguit  a  faaaily,  ac 
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to  1604.  thzttoi^  the  efforts  of  Congrttsman  MOses  P.  Kto- 
kaid.  of  Nebraska,  another  homestead  act  was  passed  which 
increased  the  area  from  160  acres  to  640  acres.  Some 
8.000.000  acres  of  sandy  and  rough  land  was  settled  by  virtue 
of  this  act.  Today  it  is  being  found  that  many  of  these 
areas  cannot  support  families  even  on  this  enlarged  basis, 
so  the  Government  is  buying  back  this  land  and  is  turning 
it  into  wild-game  reserves,  national  parks,  and  forest  re- 
serves similar  to  tbe  Halsey  Reserve  and  tbe  Niobrara  Re- 
serve to  Cherry  County.  Nebr. 

The  Homestead  Act.  enacted  for  the  purpose  of  solving 
a  problem  of  humanity,  martu  a  certato  era  in  our  civiliza- 
tion. The  need  then  was  chiefly  material.  Today  humanity 
agato  is  at  the  crossroads.  The  need  now  is  partly  material, 
but  also  spirituaL  It  is  contended  by  many  that  slice  the 
Homestead  Act  marks  this  most  significant  development  of 
the  Middle  West,  its  importance  should  be  signified  by  mak- 
ing homestead  no.  1  toto  a  national  monument. 

Does  it  not  seem  fitting  that  since  homestead  no.  1  marks 
the  old  era  to  the  Government's  effort  to  solve  the  problems 
of  humanity,  this  same  Government  should  use  this  same 
homestead  no.  1  and  make  it  a  national  paxic?  It  should  be 
conceived  as  a  monument  to  the  pioneers  of  the  new  day 
irtu>  must  view  the  needs  of  hunumity,  not  only  to  satisfy- 
ing material  wants,  but  also  to  satisfying  those  totangible 
spiritual  needs  irtiich  are  necessary  for  full,  rich  living  and 
a  comidete  life— the  goal  of  our  democracy. 

Tbis  is  the  story  of  the  part  the  homestead  idea  played 
to  the  life  of  our  civilization.  Tbe  importance  of  perpetu- 
ating the  knowledge  of  its  significance  is  so  keenly  felt  and 
appreciated  by  such  organizations  as  the  Congress  of  Par- 
ents and  Teachers,  the  D.  A.  R.,  the  American  Legion,  and 
many  other  citizens  that  a  requert  is  being  made  to  convert, 
by  an  act  of  Congress,  homestead  no.  1  toto  a  national  park. 

WAS  DIPAaTlKlirT  IM VIS116ATXOW 

Mr.  McSWAIN.  Mr.  Speaker,  under  general  permission.  I 
insert  the  following,  which  are  my  own  remarks  relative  to 
the  War  Department  tovesttgation.  prepared  primarily  as  a 
press  rdease: 

gh^trnt*Ti  ifdSwAXH  of  tbe  Committee  on  llUttary  Affairs  this 
day  filed  his  repent  upon  the  proceedings  of  that  committee  In  tta 
imrwtlfatkm  of  War  Department  transactions  by  authority  of 
House  Resolution  50.  This  Is  a  very  vdumlnovu  report  and  covers 
a  wide  range  of  subjects.  It  calls  attention  to  tbe  fact  that  the 
committee  has  been  exceedingly  busy  during  this  entire  seaslon 
with  Its  Investigation.  It  has  examined  about  90  witnesses  and 
taken  about  3.000  pages  of  typewritten  testimony,  and  has  exam- 
ined hundreds  of  files  and  thousands  of  letters  from  the  War  De- 
partment and  from  those  firms  and  Individuals  who  have  had 
business  tranaaetkms  with  the  War  Department.  The  report  briefly 
i«capttulates  tlM  ease*  relating  to  ICaJ.  Oen.  Benjamin  D.  FoulolSfe 
Brig.  Gen.  Alexander  K.  Williams,  and  Col.  Joseph  L  licMxillen, 
and  directs  attention  to  the  fact  that  every  substantial  allegation 
of  fact  that  has  been  made  by  the  committee  with  regard  to  these 
officers  has  been  sustained. 

A  large  part  of  the  report  deals  with  the  transactions  of  Joseph 
Silverman,  operating  under  a  niimber  of  different  firm  names, 
with  the  War  Department  since  the  year  1919.  It  describes  the 
methods  and  tactics  employed  by  SUverman  in  seeking  by  influ- 
ence and  favors  to  obtain  action  upon  his  proposals  to  buy  War 
Department  surplus  goods.  It  points  out  the  fact  that  the  terrlbid 
abuses  that  have  grown  up  In  connection  with  these  transactions, 
with  which  the  name  at  SUverman  Is  caonected.  were  due  to  the 
existence  of  a  statute  pomlttlng  the  sale  of  surplus  Army  gooda 
by  negotiated  contracts.  This  act  of  Congress,  passed  in  1919, 
should  be  repealed,  and  a  bill  has  been  Introduced  by  Chairman 
licSwAXH  to  repeal  that  statute  and  to  require  that  all  such  sur- 
plus Army  goods  shaU  be  advertised  and  all  persons  shall  have  an 
equal  right  to  bid,  and  the  property  shall  be  sold  to  the  highest 
Mdder.  The  War  Department  has  approved  of  this  blU,  and  tm- 
dottbtedly  It  will  be  enacted  Into  law  eariy  in  the  next  session  ot 
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The  report  also  deals  with  the  practices  that  have  heretofore 
prevailed  with  reference  to  the  purchase  of  Army  aircraft  and 
Army  motor  v^ildes.  It  points  to  the  fact  that  the  act  of  July 
2.  1926,  with  reference  to  the  procurement  of  aircraft,  has  not  beui 
obeyed  in  either  letter  or  spirit,  and  that  the  Judge  Advocate  Gen- 
eral of  the  Army,  the  Attcvney  General  of  the  United  States,  and 
the  OamptroUer  General  of  the  United  States  have  aU  htid  that 
the  views  of  the  committee  as  to  the  proper  construction  of  the 
act  of  July  a.  1926.  are  correct. 

The  report  quotes  letters  from  the  Secretary  of  War  and  the 
Assistant  Secretary  of  War  to  the  effect  lliat  the  {vaetloe  hereto- 
fore prevailing  at  purdiaatng  atrcntft  tiy  negotiated  bids  l&as  been 
abandoned  and  that,  beginning  about  a  year  ago,  design  oompeti- 


tlona  have  been  opened  and  manuf actorers  have  been  invited  to 
submit  new  designs  of  aircraft,  and  that  as  a  result  of  this  new 
procedure  great  progress  has  been  made.  It  Is  believed  that  the 
progress  of  military  aviation  dxnlng  the  last  year,  as  a  result  of 
this  lively  competition  between  the  several  mantifactiirms,  has 
advanced  as  much  as  5  years  over  conditions  heretofore  prevailing. 
As  a  result  of  this  new  principle  of  competition  we  now  have  at 
Wright  Field,  being  tested  and  evaluated,  three  bombers  which 
are  believed  to  be  In  advance  of  anjrthing  else  of  the  kind  In  the 
world.  They  are  the  Martin  bomber,  the  Douglass  bomber,  and  the 
Boeing  bc«nber.  The  latter  bomber  very  recently  made  a  non- 
stop flight  from  the  factory  where  it  was  built  in  Seattle,  Wash., 
to  Dayton,  Ohio,  of  2,100  miles  In  11  hours  and  used  only  6S  per- 
cent of  Its  power.  Progress  In  the  building  of  bombers  by  compe- 
tition Is  duplicated  also  as  to  pursuit  planes  and  obsoratlon 
planes.  Speed  has  been  tremendously  accelerated  in  the  last  year, 
and  the  Committee  on  IClUtary  Affairs  believes  that  the  new  policy 
of  the  War  Department  will  not  only  put  America  ahead  of  other 
nations  In  the  performance  of  Its  aircraft  but  will  keep  America 
ahead  if  the  principle  of  competition  In  dMlgn  and  ptfformanoe 
Is  kept  up  in  the  right  spirit. 

The  report  of  the  committee  also  deals  extensively  with  the 
practice  heretofore  prevailing  with  reference  to  the  purchase  of 
motor  vehicles  such  as  truck  and  passenger  automobiles.  It  points 
out  that  favoritism  and  partiality  have  been  shown  by  reason  of 
peculiar  and  unnecessary  specifications  whereby  all  manufacturers 
except  one  would  be  excluded  from  bidding.  An  illustration  Is 
the  fact  that  fuU-force  lubrication  was  prescribed  In  tbe  early  part 
of  1934  as  against  tbe  ordinary  ^>lash  system  of  lubrication.  By 
reason  of  these  specifications  the  Chevrolet  trucks  were  exduded 
from  bidding  for  War  Department  buslne«.  The  oommlttee  rec- 
ommends that  hencef  «tta  wlien  automobiles  In  large  quantity  are 
to  be  bought  that  representatives  of  the  War  Department  and 
of  the  several  services  requiring  such  automobiles  meet  in  con- 
ference with  repreeentatlves  of  the  various  automobile  manufae- 
turcn  and  that  they  then  confer  as  to  the  absolute  requirements 
of  performance  neccsaary  to  meet  tlie  demands  of  the  service. 
Then  such  broad  and  con^vehenslve  ipeclflcattons  wlU  be  written 
as  to  permit  actual  bona  fide  competition  between  the  several 
manufacturers  of  automobiles.  By  zeason  of  this  competition  the 
Government  will  not  only  get  trucks  at  a  lower  price  but  will 
tmdotibtedly  In  the  end  obtain  better  trudu  and  better  auto- 
mobiles. 

The  report  at  the  committee  also  goes  somewhat  extensivriy  into 
the  subject  of  an  alleged  cooq^lracy  sought  to  be  entered  Into  be- 
tween Joseph  Silverman.  Rank  Spelcher,  and  representatives  of 
certain  manufacturers  of  automobfiee  whereby  all  bids  for  auto- 
nu>blles  would  be  pooled  and  the  pocdlng  agent  was  to  be  Joaeph 
Silverman,  and  the  testimony  tends  to  show  that  Joseph  Silverman 
was  to  obtain  a  commission  of  about  $750,000  on  the  purchase  of 
$10^)00.000  worth  of  automobiles  and  trucks.  This  $750XXI0  was  to 
be  split  three  ways,  according  to  some  testimony,  one-third  to  Sil- 
verman, one-third  to  Fkank  Spelcher,  and  one-third  to  Norman  K. 
Balg.  Of  course,  there  Is  some  testimony  that  certain  underlings, 
tools  of  these  principal  actors,  were  to  receive  financial  rewards. 
Such  testimony  quotes  Joseph  Silverman  to  the  effect  that  "he 
had  a  horse  to  feed,  whereas  others  had  only  rabbits  to  feed."  The 
text  of  the  testimony  would  Indicate  that  by  a  "  horse  "  It  was  In- 
tended to  refer  to  some  very  expensive  and  costly  individual  of 
great  infiuenoe  that  Silverman  claimed  to  control.  By  "rabbits" 
It  manifestly  meant  persons  of  less  infiuence  irtio  vrould  receive  less 
reward. 

The  report  also  Indicates  by  15  different  questions  liites  of  inquiry 
and  investigation  which  the  committee  has  been  unable  to  com- 

Elete.  As  to  the  matters  covered  by  thoee  questions,  no  testimony 
I  Included  in  the  report,  because  the  committee  states  that  It  has 
been  very  scrupulous  to  follow  the  policy  annotmced  by  Chairman 
lIcSwAiN  at  the  time  Hotise  Resolution  59  was  adopted  by  the 
Bouse,  that  the  reputation  of  no  man  would  be  besmirched  by  In- 
alnuatlons.  and  that  facts  and  only  facts  would  be  adduced. 
Chairman  McBwain  stated  that  It  was  not  the  purpose  of  the  com- 
mittee to  go  headline  hunting  or  to  seek  sensations.  The  commit- 
tee congratulates,  through  the  chairman,  the  War  Department  and 
the  Congress  and  the  whole  country  that  so  few  Army  officers  have 
been  found  to  be  guilty  of  dereliction  of  duty  and  wrongdoing.  It 
directs  attention  to  the  fact  that  of  12,000  Army  officers,  a  very 
small  number,  certainly  lees  than  a  doeen  In  all.  have  been  found 
to  be  connected  with  questionable  practices;  and  the  zuunes  of  all 
such  are  excluded  from  the  public,  except  those  already  mentioned 
In  this  statement,  becauae  the  committee  is  unwilling  to  blast  the 
reputation  of  any  (Aeo'  until  abundant  evidence  ts  In  possession 
of  the  c<Hnmlttee  that  his  own  conduct  justifies  condemnation. 

On  the  contrary,  the  thousands  of  high-minded,  honorable,  hon- 
est, patriotic,  and  efficient  officers  are  commended  for  their  service 
to  the  country  and  their  efforts  constantly  to  Improve  their  effi- 
ciency in  order  to  be  of  greater  service  In  the  event  of  a  national 
emergency.  Chairman  MCBwJkXH  says  that  the  investigation  has 
already  resulted  in  saving  to  the  Government  millions  of  dollars 
and  has  purged  the  condition  that  had  heretofase  created  a  great 
deal  of  suspicion,  and  that  he  believes  the  Investigation  will  In  the 
Xuture  result  in  the  saving  of  tens  of  mllUans  of  dcdlars.  Further- 
more, the  housedeanlng  by  this  investigation  will  have  a  beneficial 
and  cleansing  effect  for  a  long  time,  perhaps  a  htmdred  years. 
The  memory  of  the  shame  and  disgrace  of  those  who  were  caught 
red-handed  will  constantly  be  before  all  others  who  may  be 
tempted  and  the  temptation  will  consequently  be  resisted.  There- 
fore, Chairman  licSwAnr  says  thmt  the  investigation  has  strength- 
ened the  cause  of  national  defense  tremendously.    It  has  cleared 


the  atmnaphere,  whieh  has  been  mmfty  wtXh  »«f««'«*»»«  and 
for  several  years.  Tlie  Inveetlgatloa  has  been  wy  tboroogii.  aad  if. 
from  now  on.  anybody  suggests  woMpMoa,  tbe  complete  answer  is 
that  the  committee  worked  very  hard,  spared  no  man,  however 
high  or  however  low.  went  to  the  bottom  of  all  raoorda.  seaicbed 
the  files  of  every  poeoia  having  had  bostaees  with  the  War  Depart- 
ment, and  that  If  there  was  anything  wrong  the  ocnunlttee  would 
have  found  It. 

The  public  will  remember  that  ooo  of  the  results  of  the  mvesti- 
gatlon  was  the  exposure  ot  an  unhmlnsaslike  coadltlon  at  the 
Port  Newark  Army  mspptj  base  at  MewarK  M.  J.  It  was  dis- 
covered, •net  neaiiy  S  yean  of  diligent  investigation  by  the 
mittee,  that  the  itovur  Ooiparattaa.  which  was  operatlBg 
siq»ply  base,  which  in  fact  was  a  very  large  wmrehooas^jr 


of  warehouses,  was  In  default  in  Its  paymeata  to  the  Govsmment 
of  approximately  $800,000.    As  a  restut  of  that  Invastlgatton  a  suit 


for  aoeotmtlng  was  ordered  to  be  Instltfited  aad  has 
tuted  several  months  ago  in  the  aoutiMm  dlitrlet  of  Mew  Tork. 
and  the  same  Is  now  pending.  The  Dmartment  of  Justlee  la 
vigorously  prosecuting  that  suit  aad  oadootstedly  a  •otaetaatlsl 
recovery  will  be  had.  Many  other  matters  are  referred  to  brtrdy 
m  the  r^rart,  and  as  the  invastlgatlan  wUl  eontliiue  during  tbe 
recess  and  also  during  the  next  sssslan  of  Oongrses  as  addttlaaal 
irregularities  may  be  dinovered,  the  public  wUl  be  apprtaed  of 
them  through  partial  reports  from  time  to  tone  and  through  preas 
releases,  but  no  Innocent  man  will  be  bint  m  had  and  yw  no 
powerful  person  will  be  pniieeted  If  la  tbe  wrong.  The  aonrniHtse 
is  out  to  get  the  facts  and  netbiag  but  tbe  feefea,  aad  wfU  aa*  be 
deterred  In  its  determination  to  asoai«am  tbe  truth,  the  wbole 
truth,  and  nothing  but  tlie  truth. 

MBU'fBALITT 

Mr.  DITTER.  Mr.  Speaker,  to  splto  of  the  Iwttfloatkm 
to  bring  the  present  session  <rf  Congress  to  a  olose  as  spr edily 
as  poaslUe,  I  am  persoaded  that  tbe  serious  sltnatiQii  to 
Buxope  today  ditnanrts  our  attention  to  tbe  bope  of  awkUng 
a  recurrence  ct  tbe  condittons  irtdcb  grew  out  of  the  SstMaa 
episode  of  1914«  and  which  ultimately  forced  America  into 
the  W(»-ld  War.  Mews  dispatches  totifihing  upon  the  Italian^ 
Ethiopian  relations  paint  a  gloomy  and  foreboding  picture. 

Europe  is  agato  at  the  brink  of  an  abyss.  The  peace  ci 
Europe  is  agato  threatened.  The  stage  seems  set  for  a 
struggle  similar  to  the  conflagration  whi^  burned  away 
billions  of  dollars  only  a  few  short  years  ago.  The  war  to 
end  wars  was  apparently  a  dismal  failure  to  the  march  of 
humanity  for  progress  and  towurd  peace.  The  seriousness  of 
the  situation  is  made  plato  as  we  read  of  the  fecial 
meeting  of  the  Britiidi  Cabinet  today  to  study  the  gravity  of 
the  conditicms  prevailing  to  Europe.  I  am  not  an  alarmist. 
Scare  headlines  do  not  affect  me.  but  no  one.  v^io  has  given 
any  attention  to  the  subject,  cux  be  insensilrie  of  the  im- 
minence ot  the  danger.  And.  Mr.  Spealcer,  it  is  my  convic- 
tion that  we  have  a  duty  to  perf(nin.  a  duty  to  every 
American  boy,  to  every  American  mother,  to  every  American 
home  to  do  everything  to  our  power  before  we  adjourn  to 
tnevent  this  Nation  ftom  being  drawn  agato  toto  the  vortex 
of  devastotion  and  destruction.  And.  Mr.  Speaker,  I  am 
willing  to  remato  to  session  until  such  reasonable  measures 
are  enacted  as  will  stin  the  fears  and  quiet  the  heart  throbs 
of  the  mothers  of  the  land  who  remember  only  too  well  the 
anguish  of  the  bugle  call,  the  drum  beat,  and  the  rattle  of 
mu^etry.  The  certamty  of  the  neutrality  of  America  should 
be  established.  The  Imminence  of  the  danger  bro(dcB  no 
delay. 

A  detailed  recital  of  the  influences  which  broutfit  our 
Nation  toto  the  World  War  are  hardly  necessary.  Suffice  it 
to  say  that  todisputoble  evidence  has  been  presented  whidi 
proves  conclusively  that  dealing  to  munitions  and  the  finan- 
cial factors  toddent  thereto  plbsred  a  most  totmiinent  part 
In  plunging  us  toto  the  strugiAe.  An  examination  of  a  letter 
fnxn  Secretary  of  Stote  TAnstng  dated  September  6,  1915, 
to  President  unison  is  illuminating  as  it  portrays  condittons 
and  discloses  the  true  picture  of  events  which  cuhntnated 
to  our  declaration  of  war.  A  neutrality  policy  had  been 
adopted  tor  the  country.  The  warring  nations  of  Ibaop^ 
were  increasingly  dependent  upon  us  tor  goods  and  muni- 
tions. Our  exports  exceeded  our  imports  and  large  credit 
balances  to  our  favor  were  estaMiShed.  The  ftoannial  strato 
upon  tbe  European  nations  and  the  European  bankers  as  a 
result  at  the  increasing  indebtednees  indicated  either  a  dis- 
conttouance  of  purchases  here  to  America  by  the  beDigerento 
or  a  collapse  of  thdr  flnannlal  structure.  The  Secretary  of 
State,  to  rA*"****g  out  what  seemed  to  him  to  be  tbt  dire 
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, , o<  ft  dtaeoDtimaaiee  of  our  munitions  trads. 

bMBd  hit  appeal  tor  a  cbange  In  oar  neutrality  policy  on  tt  e 
tkmrnUaati  ^rntnutinn  of  tndostry  and  tbe  loss  of  oar  bus  - 
nam  Interests.  The  letter  advocated  a  change  in  policy 
whk^  would  permit  loans  being  floated  here  to  enable  tt  e 
bdligerent  nations  to  continue  to  meet  their  oUigations  f  <  r 
the  purrhntt  of  more  devices  for  carnage  and  destructio  l 

ilr.  Weaker,  one  line  of  that  letter  warrants  exact  rep^  - 
tion  as  the  Secretary  ntys: 

My  optatan  la  that  w  oi^hi  to  sUow  tb*  k»ns  to  b«  msd*  I  w 
our  own  good. 

Ttt  >**TM'^  barrows  of  that  conflict,  the  memories  of  19  7 
ttfy^  Iglt  riae  w  to  haunt  us  m  we  read  the  words  "  our  o«  a 
good."  Ov  own  good  meant  putting  dollars  above  ttie 
Instrumentalitlea  that  giTe  us  lofve  and  affection  and  boo  e 
tlca  and  iK«dpitated  oar  Nation  into  the  flendlsh  fury.  Tl  e 
Secretary's  plea  was  effective.  Price  was  put  above  peac  b. 
f.ft*Tia  were  floated,  liunltlons  were  manufactured.  No  i- 
"^teallty  became  a  farce.  The  success  of  debtor  nations  w  iS 
Propagandas  played  their  part.  AndAmerka 
in  the  World  War.    "  Make  the  world  safe  for  demo ;- 

,     was  the  deoepttve  phrase  used  to  entice  the  flower  if 

AmjwHr^n  manhood  to  the  fields  of  Prance,  to  make  buslne  b 
safe  for  those  who  dealt  In  devices  for  the  destrucUcm  if 
dvlllBUlon.  ParentheUcally  it  ^ould  be  said,  the  phraie 
**  war  debts  "  Is  stffl  a  haunting  memory. 

A  posiibie  repetition  of  such  conditions  should  not  « 
eoantenanoed  today.  Upon  us  falls  the  solemn  obligation 
to  keep  America  safe  for  peace,  to  prevent  the  sacrifice  xf 
American  »««wtM>nH  on  the  altar  of  commercial  expedlenc  r , 
and  to  oontribote  our  t«ftn»iv»  as  a  peofde  to  wortd  peat  e. 
I  have  supported  and  shall  continue  to  support  a  progxa  n 
for  the  adequate  defense  of  the  Nation.  I  am  convinced  th  it 
the  surast  path  for  the  peace  of  America  lies  to  the  maint  \- 
nanoe  of  an  Army  and  Navy  which  win  oonmiand  the  respe  :t 
of  the  naUoBs  of  the  world.  But  this  program  does  not  1 1- 
dude  a  policy  of  meddling  throivh  business  interests  in  t  le 
affairs  of  Snrope. 

Mr.  Speaker.  I  therefore  urge  the  adoption  of  the  Sens  « 
resotoitkm  on  neotoaUty.  It  provides  the  most  f easIUe  tk  h 
teotkm  against  the  dangers  which  we  face.  It  places  a  pr  »- 
mium  on  peace  and  places  manhood  above  muidtions.  1 1  »- 
Ueve  that  It  wffl  w*fa«<mt«>  the  poasibility  of  America's  beli  kg 
drawn  into  the  threatened  European  destruction  and  th  kt 
It  wffl  make  America  safe  for  the  survival  of  the  spirit  of 
peaee  and  good  wilL 
K»**—  mx  rwn-sxLua  or  *— »»w'*»  UBsarr  wens  t  n 

jUtAL-WXITSST  GAO  KLL 

Mr.  MAVXBICX.  Mr.  Speaker,  the  Kramer  bill  has  be  n 
TCported  out  (tf  the  Judiciary  Conmittee.  I  was  really  asto:  i- 
Ished  whea  the  bm  was  reported  out  I  regard  the  Kram  sr 
un  and  the  "  military  disaffection  bill  **  as  the  two  most  da  \- 
geroos  UBs  ever  to  get  near  the  floor  since  the  Allen  ai  id 
BwUHffn  Acts  of  17M.  They  are  twin  bills  to  kill  America  n 
liberty  and  freedom.  I  am  glad  to  note  that  Hon.  Ekahu  cl 
CiLUi.  of  New  York,  has  filed  a  brUUant  minority  repc  rt 
opposing  the  Kramer  biU.  Mr.  Csllsk's  report  is  a  docume  it 
worth  leadbng.  He  cttes  many  cases  which  are  Interesdz  e. 
and  diould  be  studied.  I  am  informed  several  other  Membc  rs 
win  vigoroosly  oppose  It. 

I  do  not  think  that  the  depression  is  by  a  ly 

am  afraid  the  worst  is  yet  to  come.    I  thl  tk 

thai  w«  Ui0t  nuich  more  serious  problems  than  we  can  n  m 

And  as  an  American— or  as  a  human  belng|— 

brutality,  deq;ioUc  government, 

starvation,  axkd  the  vioiatlan 

ordinary  fanman  rlthts.  I  f  aTor  settling  oor  problems  In 

and  with  the  baDot 


lof 

a 


XnaoCar  as  we  understand  government,  brute  force  Is  qot 
a  irnifffT  agency  to  control  men^  w**r>^  and  their  Ideas. 

force.   Hatred  begets  hatred.  Andifwest4rt 
for  talk  and  for  writing,  howwer 
or  wild  these  wtteranirai  may  be;  wa  are  leadbag 
into  tMoUa.  and  we  already  have  dflaens  of  hiws  to 

criminal  and  ofvert 
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Kramer  bill  is  absolutely  unnecessary.  Hie  worst  thing 
about  these  antisedltion  UHs  is  tbat  they  win  be  misused 
against  innocent  people  for  the  suppression  of  opinions,  the 
prevention  of  freedom  of  press,  will  be  an  instrument  of 
widest  oppression,  win  cause  fanatical  actions  throughout 
the  country,  and  wID  serve  no  purpose  except  to  cause 
trouble,  disturbance,  and  HI  feeUng.  It  is  another  Stalin- 
Hitkr  bill  that  thoroughly  deserves  an  overwhelming  defeat. 
I  heretofore  indicated  and  have  inserted  in  ttie  Record  the 
attitude  of  the  press  against  the  naval-military  gag  bill  and 
I  have  found  that  literally  thousands  of  editorials  and  stories 
have  been  written  against  that  bill— and  the  Kramer  bin  is 
getting  the  same  reception.  It  would  be  impossible  to  even 
enumerate  the  editorials  and  storiea,  but  I  take  pleasure  In 
inserting  in  the  Racoso  an  editorial  from  the  State  of  Vir- 
ginia, whSch  is  undoubtedly  the  most  conservative  State  in 
the  Union.  It  is  from  the  Richmond  Times-Dispatch  of 
Wednesday,  August  21.  1935.  and  is  as  follows: 

AMOTHB  THUAT  TO  UBBBTT 

At  the  risk  of  becomlTig  tedious,  the  Times-Dlnwtch  wsms 
■gainst  another  threat  to  dvn  in>ertle8 — the  Kramer  bill,  now  pend- 
ing In  Congreea.  Like  the  tnlqultons  Tydlngs-lfcCormack  antl- 
■edltian  bill,  this  measxire  embodies  great  potentialities  for  evil, 
and  Is  unnecessary  besides.  The  bill  makes  It  a  felony  to  advocate 
the  overthrow  of  the  United  States  Oovermnent  by  force  and 
violence.  Tliere  are  strict  laws  on  the  botAs  now  against  insuirec- 
tttm  CO-  conspiracy,  and  the  only  utterances  now  immune  are  Indi- 
vidual utterances  and  writings.  If  the  constitutional  guarantee  tL 
free  q>eech  and  a  free  jiress  means  anything,  they  mxist  remanr 
bsunune. 

No  aoB  can  say  where  the  thing  would  end  If  the  Kramer  biU 
were  passed.  Advocated  by  such  professional  patrioteers  as  the 
Hearst  and  ICacfadden  new^Mipers.  this  gag  law  might  be  used 
In  many  ways,  once  It  was  on  the  statute  books.  It  could  be  in- 
voked against  publlstiers  of  newspapers  or  books  who  might  be 
deemed  to  have  published  something  constniable  as  advocacy  of 
violent  overthrow  of  the  Government.  It  might  be  used  to  deny 
OKanlaed  labor  Its  constitutional  rights. 

weve  frankly  sxisplcloiis  of  any  legislation  of  this  nature  spon- 
sored by  the  Hearst  newqiapers.  The  despicable  and  dishonest 
"red  hunts"  in  which  those  sheets  have  indulged  of  late  are 
enough  to  disgust  any  honest  citizen. 

This  country  has  gotten  along  pretty  well  for  considerably  more 
than  a  century  without  the  enactment  of  a  peace-time  sedltlonal 
law,  and  there  Is  no  reason  to  beUeve  that  we  need  one  now. 
The  sedition  law  of  1708  is  the  last  such  piece  of  legislation  with 
which  we  have  been  afflicted,  and  we  trust  there  won't  be  any 
more  like  it. 

Tbit  Kramer  bUl  is  a  companion  measure  to  the  Tydings-Mc- 
Ooxmack  bilL  It  is  designed  to  protect  the  dvUian  population 
ftoan  the  "red  menace",  whatever  that  ia.  Just  as  the  Tydlngs- 
McOormack  bill  is  aimed  at  saving  the  Army  and  Navy  from  the 
bcAd.  bad  Bcdahevikl.  The  sooner  both  bills  go  down  the  chute  the 
better. 


rSLLACT  or  TBS  PaSBlPlWT'S  BMPI.OT1CKirT  POUCT 

Mr.  ANDRESEN.  Mr.  Bpteakxt  and  Members  of  the 
House,  the  morale  and  si^rit  of  thousands  of  honest  unem- 
ployed in  this  country  is  being  crushed  and  destroyed  by 
the  labor  policy  of  the  President  in  connection  with  the 
huge  spending  program  d.  the  present  administration.  The 
President's  Executive  order  which  requires  that  90  percent 
of  labor  on  Government  projects  must  be  taken  from  relief 
roOs  is  an  Insult  to  the  hundreds  of  thousands  of  unem- 
ployed who  have  had  the  courage,  pride,  and  fortitude  to 
In  some  way  take  care  of  themselves  and  stay  off  of  the 
Governmental  reU^  rolls. 

Hundreds  of  letters,  telegrams,  and  resolutions  of  protest 
against  the  President's  labor  poUcy  have  come  to  me  from 
Individuals,  labor  organizations,  service  and  business  clubs. 
■Hiese  communications  have  come  particularly  f nmi  my  own 
congressional  district  in  southeastern  Minnesota  In  the 
dties  of  '^^nona,  Kellogg.  Wabasha,  lAke  City,  Red  Wing, 
and  other  communities  in  the  district  thousands  of  unem- 
ployed, not  on  relief,  are  walking  the  streets  of  their  respec- 
tive communities. 

Work  is  available  for  thousands  of  laborers  tn  connection 
with  the  construction  of  dams  in  the  upper  Mississippi  River. 
The  unemployed  not  on  relief  have  adred  to  be  put  to  work 
on  these  projects,  but  Mr.  Harry  Hopkins  and  the  President 
turn  deaf  ears  to  thdr  appeals  and  say,  "  You  cannot  have 
work  because  you  are  not  on  relief ."  The  number  of  emplcqr- 
able  persons  on  relief  are  few.  and  Instead  of  ming  other 
local  unemployed  the  administration  is  importing  labor  from 
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long  distances  to  take   away  the  work  which  rightfully 
belongs  to  local  labor. 

I  have  discussed  this  matter  with  lb.  Hopkins  and  his 
associates.  They  wiB  do  notiiing.  On  August  9  of  this  year 
I  addressed  a  letter  to  the  President,  requesthig  him  to 
change  his  labor  pcrficy,  but  up  to  date  he  has  utterly 
ignored  my  request  and  the  appeals  of  thousands  of  unem- 
ployed in  my  district. 

For  the  benefit  of  the  Members  of  the  House.  I  am  insert- 
ing h^TWith  my  letter  to  the  President. 

OoNGaass  aw  tks  UmrcD  Statss, 

HOQBC  or  RBVlBSIfTAnVSB, 

Wmahingtan..  D.  C«  A*§mMt  $.  2935. 
Hon.  VwanajM  CkLAiro  Booe«wn.T. 

PresMcTU  of  the  Unittd  State*,  The  White  Boiue. 

WOMh Ingtcn,  D.  C. 

Mt  Dsab  Mb.  Pwbbi»bmt:  My  attention  has  been  caOed  repeat- 
edly to  the  unonplayment  situation  as  tt  eodata  In  southern  Min- 
nesota, aad  I  therefore  fed  It  my  duty  to  bring  to  your  attentloo 
the  discrimination  which  is  being  practiced  against  unempltqrsd 
Individuals  who  are  not  on  r^ef . 

I  wish  to  call  your  particular  attention  to  the  Public  Works 
project.  Dam  Mo.  8  in  tbe  Mississippi  River,  which  is  being  con- 
structed near  Red  Wing.  Minn. 

The  case,  as  outlined  with  reference  to  Dam  No.  S.  is  Identical 
with  the  labor  situation  as  It  retates  to  oOmt  construction  projects 
on  the  MlwlBwfppt  Blver.  Projects  are  under  way  at  Wtwma. 
Minn..  La  Crosse,  Wis.,  and  at  otbM  points  on  the  UHier  Mtsaia- 
stppi  River. 

In  order  that  yon  may  have  complete  Information  in  regard  to 
local  senttaBent.  I  am  eadoabxg  herewith  resolutions  adc^itod  by 
the  Board  of  CoTinty  CoBiiBlaskmerB  of  Ooodhue  Oowtty,  and 
letters  frem  the  Bed  Wing  Chamber  of  Commerce  and  the  local 
Klwanls  Club  o(  that  city.  Tlie  labor  organisations  of  Red  Wing 
and  the  city  eouncU  have  also  taken  action,  requesting  that  a 
tiiange  be  made  1b  the  Sncutlve  order  which  was  made  by  you 
with  refcrenoe  to  the  employoaenit  o<  labor  in  eowaection  wttti 
governmental  cxpendtturea.  As  Z  undetstand  It,  the  present  Sxec- 
utive  order  provides  that  90  percent  of  labor  employed  most  be 
taken  from  the  relief  roUs.  The  local  rrilef  oOoe  at  Red  Wing 
has  adhsBed  to  this  onlsr. 

Ooodkiie  Oountf.  Mian.,  has  an  approximate  population  of 
82jOOO  people.  The  relief  rolls  show  that  there  are  less  than  135 
employable  men  on  reUef.  There  are  appiuxlmateay  700  tmem- 
ployed  iBMi,  not  «n  vsUef ,  legtotewd  wlta  the  national  Reemploy- 
ment Service.  These  individuals  nev«  haiw  been  on  rtfftsf.  The 
FMeral  attthosltlsa  at  Bad  Wing  lnfon&  ms  that  many  at  these 
Individuals  are  entitled  to  reUezT  but  that  they,  due  to  pride  and 
liilfslliisl  fortitude,  have  reAsed  to  accept  rdlef  either  fiuiu  She 
IMwal  Owmusot  or  local  agwmilea,  Tbase  men  want  work, 
not  a  dele  or  relief:  but  due  to  the  BMevttve  order,  whleh  pro- 
vides that  90  percent  must  be  taken  ftom  the  rdUaf  rolls.  It  Is  Un- 
poesible  for  these  unemployed  men.  not  on  relief,  to  secure  work 
at  Dam.  No.  8. 

I  have  been  tnf oraad  by  Mderal  svthorltles  that  around  uaoo 
men  will  be  needed  In  eoaaectkm  wUh  the  coastmotlon  of  Dam 
Mo.  a.  If  the  unemployed  men,  not  on  reUef,  are  not  given  work 
In  connection  with  this  project,  it  will  not  be  long  before  they 
will  be  oempeOed  to  aoeept  both  local  and  Vsdsral  rellaf  dolae. 
Metthsr  they  nor  do  Z  feel  that  theae  people  shoiuld  be  punlsiied 
because  (rf  their  earaeit  desire  not  to  be  subjects  for  relief.  I. 
therefore,  sincerely  ask  that  you  make  a  change  In  your  present 
order  so  that  the  unemployed  genendly  may  be  given  ooasMera- 
tton  for  work  in  oonnectlon  with  public-works  piojeeta.  If  you 
feel  yoa  eannot  make  a  general  order  to  this  eSeet.  I  will  be  grate- 
ful if  yoa  will  make  an  ezcepttan,  so  tbat  It  will  apply  to  Dam 
Mo.  S  and  othar  oonatructlon  projects  In  the  MtsslwUppi  Rlrcr  from 
Dam  Mo.  8  to  and  Inchidlng  La  Crosse.  Wis. 

Mr.  President.  It  Is  a  scnoos  matter,  m  whlcb  many  paopl*  sre 
Involved,  and  I.  tbersCora.  sAneerely  tniet  that  aCter  analyvlng  tha 
situation  you  wiU  make  poeslhle  the  employment  of  several  thou- 
eand  men  who  have  no  deelre  to  go  on  pubhe  rdlef  and  who  are 
anxious  to  get  work  ta  tatktr  to  provide  for  themselves  and  their 
famillea. 

Respectfully  yoora.  

The  labor  situation  outlined  for  Goodhue  County  is 
typical  of  labor  conditions  in  Houston,  Winona,  Wabadia, 
and  other  counties  in  southeastern  BCtamesota.  Only  a  small 
percentage  of  the  able-bodied  unemployed  are  on  reUef. 
The  other  unemplayed  have  in  some  way  existed  during 
theee  trying  years,  and  now  vdien  work  is  avaflatale  they  are 
denied  the  right  to  earn  an  honest  dollar  for  themsetves  and 
famines,  by  the  administration  in  Washington.  If  the  pres- 
ent poUcy  is  pursued,  these  pec^^  wUl  soon  be  faced  with 
the  shame  of  seddng  pnldic  rdief.  Ttey  want  work,  not  a 
dole  or  relief. 

Mr.  Speaker  and  Members  of  the  House,  every  Member 
of  Congress  should  tmmfrt1at.rty  bxinc  pressure  upon  the 


Presidait  to  change  his  labor  poUcy  so  Qiat  these  courageous 
unemiHoyed  may  be  given  work,  when  work  is  available. 

MEUlSALfTT  OT  THB  UMllSD  ST&TK 

Mr.  HIIDEBRANDT.  Mr.  Speaker,  there  is  no  finer 
chapter  in  the  biography  of  that  great  Commander  of  the 
Union  Army  during  the  CtvO  War,  Oen.  Ulysses  8.  Grant, 
than  that  in  which  he  said.  "  Let  us  have  peace." 

Another  great  American  declared,  "There  never  was  a 
good  war  nor  a  bad  peace.**  While  this,  like  any  generality, 
is  too  sweeping  to  be  literally  correct,  the  principle  is  cer- 
tainly true.  War  as  a  rule  is  undenlaldy  bad.  and  peace  as 
a  rule  is  certainly  good.  In  the  few  instances,  such  as  the 
American  Revolution  and  the  Civil  War,  in  which  war  was 
probably  unavoidable,  it  was  neverthdess  utiltaed  as  an 
emergency  method,  not  as  procedure  to  be  followed  fra- 
Quently. 

In  these  closing  days  of  the  first  session  of  the  Seventy- 
fourth  Congress,  it  is  important  for  us  to  be  fuUy  aware 
of  the  danger  arising  from  the  complications  in  Europe  and 
to  be  on  the  alert  to  prevent  being  drawn  into  another  In- 
sane orgy  of  slaughter.  I  am  flimly  of  the  opinion  that 
proposals  now  under  condderation  in  Congress  to  assure 
the  neutrality  of  the  United  States  in  the  event  of  another 
war,  to  prohibit  by  seDing  supplies  to  one  side  or  the  othor, 
and  to  forbid  American  dtiaens  to  entangle  themselves  In 
foreign  conflicts  by  traveling  tn  the  war  aone,  exc^  at 
their  own  risk,  should  receive  favorable  action.  Id  an  hour 
pregnant  with  uncertainty  and  risk  such  as  this,  we  should 
adopt  a  policy  of  immediate  and  thorough-going  prqparad- 
ness— not  the  kind  that  means  getting  ready  for  parUdpa- 
tion  in  criminally  useless  international  butchery,  but  tbe 
kind  that  involves  preparing  to  maintain  peace  and  keep 
out  of  a  blood  festival  In  which  the  flower  of  the  manhood 
of  warring  nations  will  be  sacrifloed  for  profit  and  pelf. 

A  very  sensible  itotonoit  is  made  in  a  recent  issue  of  the 
Federal  Bidletin,  official  organ  of  the  Federal  Council  of 
the  ChundMB  of  Christ  In  America.  The  msgaslnr,  after 
remarking  that  there  is  a  geeuiae  war  ttireat  and  that  no- 
tary preparations  are  wide-spread,  says: 

Bat  war  is  not  inevttaMe.  B  eoaatraettve  stepa  ace  takoa  by 
tbe  United  States  and  other  nattooa,  it  oan  be  averted. 


nils  Is  the  Tigtit  attitude.  Whatever  may  occur  in  Burope 
or  Africa,  war  is  not  hievftable  for  tbe  United  States.  If 
anything  is  inevltaUe,  it  ought  to  be  hievttable  for  us  to 
remain  at  peace  and  refuse  to  be  drawn  into  another 
carnival  of  mass  murder. 

If  the  world  goes  eraxy,  let  America  stay  sane. 

I  quote  f  nsn  flie  doqoent  words  of  Congressman  Jfames 
H.  Davis,  of  Texas,  in  the  Bouse  of  Representatives  in  fM>- 
ruary  1910.  when  he  was  urgtaig  his  coBeagwrs  to  keep  out 
of  the  Woild  War,  parUclpatJon  In  which  cost  us  such  an 
appaUlng  pdce  in  blood  and  tears  and  money. 

WhUe  aaea's  imaglnatlooa  an  being  excttod  wltti  vtrioos  of 
invading  armlea,  burning  cities,  tnuxqrtiw  soldlent.  Sntlertng  fUc*> 
prandng  horsss.  tjwsnderlng  bsAtleStalps,  islicfhing  csiwione.  serassn- 
ing  saiot.  ana  bunttag  sfaada— tbe  paeip  and  splspdor  «r  wm 
to  ttaa  sanity  at  the  piata  paoBia  and  call  iqion  tbam 
~        '     ■  of  tbs  founders  of  tbe 


gxcHAMOi  or 


Mr.  OOCiOeBOROUGH.  M^.  Streaker,  during  the  testl- 
mooy  given  by  Oovemor  Xccka  before  the  House  CWwnmlt- 
tee  on  Banking  and  Cumncy  T  iiiipstul  that  in  a  country 
as  rich  as  this  is  we  ou^it  to  ba  stockholders  and  not  bond- 
hoklen.  axkl  we  ought  to  get  zld  of  the  enormous  creditor 
element  and  oedltar  complex  and  manipulatlao  which  is 
going  on  in  this  country. 

In  this  power  tt,  where,  as  a  matter  of  fact,  labor  is  oon- 
•tantly  beiw  released  fron  industry,  we  have  got  to  get 
some  syston  whereby  we  can  dedate  a  national  consumers' 
dividend  either  by  a  direct  dl^dend  or  by  adisooimt  on  the 
price  eonsumers  pay  for  the  neeessaries  of  Ule,  retanbussing 
the  mf^^f**  for  the  discount  they  dispense.  Thus  we 
would  ineraaae  the  meaoa  of  payment  needed  in 


to  stand  steadfast  by   the 

RepuUlc  and  the  ancient  landmarks  of 
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it  expandi  etttaer  with  cunencj  or  bank  deposits  placed  In 
the  ****>*<»  of  those  who  will  spend  ss  fast  as  producUon 
Increases.  But  under  the  present  system  we  can  do  this 
only  by  getting  Into  debt  faster  than  we  can  speml 

The  reply  Oovemor  Bccles  made  to  my  suggestion— al- 
though  I  believe  he  was  In  sympathy  with  it— was  a  formal 
defense  or  apology  for  the  present  system  of  private  bank 
creation  of  maxmj  and  loans  of  such  money  to  the  Gov- 
ernment 

Mr.  EccJes  spoke  of  the  very  low  interest  rates  now  pre- 
vailing, which,  it  seemed  to  him,  produced  a  far  less  dan- 
gerous situation  than  debt  created  on  the  basis  of  very  high 
interest.  He  noted,  also,  that  the  debt  that  the  banks  create 
in  czcattng  check-book  money  is  in  fact  only  a  small  part  of 
the  total  debt  of  the  country. 

He  failed  to  note  that  if  the  supply  of  money  were  cre- 
ated by  act  of  Congress,  either  as  demand  bank  deposits 
or  as  currency,  business  and  the  people  would  not  have  to 
pay  either  interest  or  the  prtndpaL 

Now  we  have  to  pay  to  private  banking  groups,  who  do 
not  lend  it  out  of  anything  that  they  possess  either  in 
capital  or  surplus,  both  the  principal  and  Interest  for  newly 
created  money  whit^  the  people  themselves  create  and  at 
the  same  *^^*  pay  for  by  accepting  it  In  exchange  for  their 
goods  and  servlees. 

Let  me  repeat.  The  people  pay  for  all  newly  created 
money  immediately  when  they  part  with  their  goods  and 
aervie»  for  It  It  Is  not  single  Individuals  only  but  the 
people  as  a  whole  who  part  with  their  goods  and  services 
for  this  new  money,  because  the  first  iiidividuals  who  accept 
it  from  the  Ooverument  set  an  endless  dialn  in  motion 
wheieby  the  wliole  Nation  constantly  accepts  the  same 
money  for  goods  and  services,  and  by  thU  public  contract 
to  pass  it  current  the  IndivlduiHls  eoneemed  are  reimbursed. 
The  normal  and  constitutional  method  should  be  by  act  of 
CuiigrMS  anttiorlBtng  the  Iteasiay  to  Issue  deposit  accounts 
diy«etly  to  the  potHde  in  payments  for  goods  and  sorices, 
for  whidi  the  banks,  as  agents,  mi^t  legitimately  accept  a 
nrvloe  fee  for  the  bookkeeping  involved. 

The  unconstitutfciBal  method  is  the  present  one,  wherebj 
the  banks  create  the  deposit  money  in  default  of  action  bj 
congress,  and  without  touching  their  capital  and  surphu 
charge  it  up  on  their  books  as  a  prhtcipal  ddBt  to  them 

me  dtffereooe  between  the  two  methods  of  money  creation 
by  Congress  throng  ttw  Treasury,  and  mcmey  creation  bs 
tlie  private  ^t**^**!  groups,  is  ib»  difference  betwem  a  natlor 
in  debt  to  the  banks  and  a  nation  out  <tf  debt  to  tlie  banks 
If  Congress  should  pay  checking  deposits  to  tlie  peoide  in 
OTtrh*itt  for  their  goods  and  services  to  the  Qovemment 
and  without  this  fictitious  tatterposltiQn  of  debt  to  th( 
bankers,  the  Industries  would  eventually  be  able  to  flnana 
out  of  common-stock  issues  wbkih.  the  peoph 


eoQM  abeorb  with  their  cash  Income  instead  <tf  flnancini 


themselves,  as  now.  largely  with  bonded  indebtedness 

Moreover,  irtille  the  ddat  that  ttie  banks  create  in  creatim 
the  checking  depoelte  for  the  people's  business  is.  supeiflciaU: 
regarded,  only  a  small  part  of  the  total  Mtit  of  the  Indus 
tries,  it  Is  the  eontrollinc  part  of  the  total  debt,  and  the  mos 
misehlevoui  part  of  it 
The  liistory  of  the  depression  confirms  this  stotement 
For  eicampte.  during  the  depression  aeventsen  and  one-hal 
bUhon  dollars  of  loans,  demand  and  time,  were  liquidate< 
and  not  renewed.  Of  this  sum  seven  and  one-half  UHlon 
the  monor  used  In  active  demand  depostte  or  che<*lni 


accounto:  these  depoelte  were  used  in  the  actual  daily  turn 
over  of 

As  these  demand  dspoalte  were  exiiausted  by  payment  o ' 
kians  and  their  nonranewal.  and  as  borrowers  defaulted  «]  i 
their  loans,  the  ocdlateral  securities  pledged  for  them  wer  i 
dumped  i^yW— *»r  on  the  market  at  auctkm  prices. 

This  ^^im^r'^  III  inn—  poOed  down  the  vahns  of  an  th> 
uudeilyli^  securtttes  of  the  Wfctlop.  I 

It  polled  deem  the  vatae  of  an  property  hi  ttM  length  an  1 
braadth  of  tite  United  Slates.    It  pot  a  damper  on  an  bosl 
It  vsdMed  tha  voiome  of 
from  eight  huwlred  bmions. 
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to  four  hundred  billions  and  less.  It  cut  the  national  In- 
come in  half.  The  total  wealth  of  the  Nation  rapidly  f eU  in 
value  from  four  hundred  billions  to  two  hundred  billions. 

Ihis  calamity  occurred  because  the  means  of  payment 
which  residee  principally  in  debt-created,  check-book  money 
and  in  a  little  pocket  money,  was  destroyed  by  one-third- 
The  worth  of  every  dollar  owed  in  the  country,  that  is,  the 
worth  in  goods  to  pay  a  d<dlar  of  debt,  was  rapidly  Increased 
by  as  much  as  80  percent. 

By  such  swelling  of  the  purchasing  power  of  every  debt- 
created  dollar  the  very  act  of  bank  liquidation  and  the 
resultant  attempt  at  total  debt  Uquidation  served  only  to 
swell  the  total  real  debt,  instead  of  reducing  it. 

The  swelling  of  the  worth  of  every  dollar,  of  course,  swelled 
the  unpaid  balance  of  every  debt.  That  is,  the  dollar  which 
had  to  be  paid  increased  faster  in  siae  than  the  dollars  of 
debt  decreased  in  number.  When  this  process  got  started, 
it  went  on  and  on  in  a  vicious  circle.  As  the  dollars  became 
fewer  and  harder  to  come  by,  the  flnanrlal  position  of  even 
the  strongest  debtors  became  weakened,  because  their  col- 
lateral securities  speedily  lost  value  and  had  to  be  increased 
or  sold  out. 

This  vicious  tallspin  into  the  trough  of  depression  would 
have  been  prevented  but  for  the  fact  that  the  money  system 
of  the  country  was  in  pawn  to  private  groups  of  individ- 
uals—the bankers — ^who  arrogated,  and  still  arrogate,  own- 
ership of  aU  df»**»^"<^  deposits— check-book  money — that  go 
into  our  puUlc  system  of  ezdiange. 

They  arrogate  this  right  to  create  the  money  for  the  Na- 
tion without  vouchsafing  any  reason,  and  in  defiance  of  arti- 
cle I.  section  8.  clause  5  of  the  Constitution,  which  makes 
the  creation  (rf  money  and  the  regulation  of  ite  value  exclu- 
sively the  function  of  Congress,  in  behalf  of  the  whole  people. 
The  gigantic  burden  of  public  debt  to  private  groups  which 
has  been  built  up  is  the  result  of  this  chronic  borrowing 
method  whereby  the  peoide  pay  twice  with  goods  and  serv- 
ices for  their  means  of  payment  in  trade  and  industry,  and 
by  the  second  payment  are  liable  to  have  their  money  can- 
celed out  of  existence. 

If  thdr  check'-book  money  had  been  created  by  Congress,  < 
the  principal  sums  needed  for  transaction  of  the  Nation's 
buslnesB  would  tiave  cost  nothing;  the  money  would  remain 
In  circulation  and  could  not  be  destroyed,  and  the  service 
charges  entailed  in  >*ftnHHng  the  public  accounts  would  have 
been  only  the  cost  of  the  bookkeeping.  Instead  the  people 
have  had  to  pay  the  private  banking  groups  for  this  book- 
keejAog  service,  with  Interest  and  with  tax  warranto  be- 
sides, equal  to  the  principal  sums  created.  Thus  the  banks 
have  got  a  strangle  hold  on  the  money  supply  of  the  Nation, 
so  that  th^  can  delate  the  principal  sums  created  without 
reference  to  the  needs  of  business  for  increased  circulation 
of  new  money  as  business  expands. 

I  reiterate  that  the  peoide  pay  for  all  new  money  the  mo- 
moit  it  Is  accepted  In  exchange  for  the  people's  goods  and 
services.  They  should  not  be  made  to  pay  for  it  all  over 
again  tbrough  the  fiction  of  debt  to  private  banks  who  do 
not  have  the  money  to  lend  in  the  first  place  and  who  base 
the  creation  of  it  upon  the  national  wealth,  which  is  not 
theirs  but  belongs  to  the  people. 

mOTaAUTT  UHnSLATIOIf 

Mr.  SCOTT.  Mr.  Speako'.  under  the  leave  to  extend  my 
remarks  In  the  Rccoks  I  include  an  address  to  be  delivered  by 
me  tonight  over  radio  stetions  WMAC.  New  York  City;  WOL. 
Washington;  and  afBliated  stetions: 

I  m>praclate  the  opportunity  of  addrcaBlng  you  people  o^er  this 
network  tonight  becauw  of  the  tlmellnw  of  the  subject  I  am 
to  dtseua.  I  •ddnae  mjwelU  briefly  to  the  subject  of  neutrality 
legislation  of  the  first  session  of  the  8eyenty>fo\irth  Congress 
irtildi  Is  now  driving  toward  adjournment. 

For  almost  •  months  we  have  been  In  session,  and  some  of  ub 
were  ?>«g«T«"«T»t  to  beUefe  that  we  would  adjourn  as  preceding 
OoDgresses  have  done  since  1918.  without  taking  a  single  step  as  a 
legi&thre  body  to  remedy  the  erll  which  existed  In  1017  and  which 
permtttsd  our  btfng  drawn  and  sacked  Into  the  great  Vtrorld  War. 

But  for  the  heroic  efforts  of  Senators  Cxjuik.  Nts,  and  Bom, 
along  with  oOien.  we  might  have  adjourned  and  returned  to  our 
ssfveral  dlrtrleU  to  report  to  the  mlHlaos  at  fathers,  mothers,  sons, 
sad  danghtsw.  that  wtth  the  wodd  fsdag  the  present  crisis  that  it 
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does,  the  Congrsss  did  not  ase  fli  to  enact  legtriatkm.  in  aome 
measive  at  least,  to  circumvent  the  necessity  of  our  young  men 
once  more  being  sent  overseas  to  give  thetr  lives  and  their  llmbe 
to  make  the  world  safe  for  the  Intemattonal  bankers'  dollars. 

As  a  result  of  the  eObrts  of  these  men.  the  Senate  yesterday 
passed  Senate  Joint  Peeolutlon  173  and  sent  it  over  to  the  House 
for  Its  concurrence.  Some  doubt  now  exists  as  to  the  possibility 
of  action  in  that  body.  A  peUtlon  Is  being  circulated  by  ICr. 
IfAvaaicK.  of  Texas;  Mr.  Kvai-s.  of  mnneeota;  and  mysilf  whldi 
reads  as  follows:  "  The  Senate  has  passed  Senate  Joint  Resolution 
173,  conuQonly  known  as  the  'neutrality  resolution.'  The  under- 
signed llembMrs  of  the  House  InElst  that  some  action  be  taken 
upon  this  resolution  before  Oongrees  adjourns.  We  feel  that  we 
would  not  be  acting  in  the  best  Interests  of  the  eountry  If  we 
flUled  to  take  action  on  this  reatdutlon  before  adjournmmt." 
Bvery  effort  wUl  be  made  to  f<»roe  a  vote  In  the  House  before 
adjournment. 

Briefly,  the  resection  comprises  three  Important  provisions,  one 
forbidding  the  shipment  of  arms,  munitions,  and  In^dements  of 
war,  when  a  state  of  war  exists,  to  any  belligerent  or  to  any  neutral 
port  for  transshipment  to  a  belligerent.  The  second  provision  for- 
bids American  cltteens  to  travel  on  bdllgerent  Ships,  except  under 
certain  conditions.  The  third  denies  the  right  of  a  beil^serent  to 
•end  Its  sutamartnes  Into  any  American  port  or  to  establish  a  sub- 
marine base  in  any  American  port.  The  reedutlon  rnnsrirt  the 
Senate  without  a  record  vote.  Now,  It  is  up  to  the  House.  I  for 
one  am  willing  to  stay  here  for  the  rest  of  the  year,  and  will  vote 
against  any  adjournment  xmta  this  neutrality  Issue  shaU  have  been 
settled  In  one  way  or  another. 

A  glance  at  the  pm>ers  on  any  day  is  suffldent  to  convince  all  of 
you  that  Surope  today  is  on  the  brink  of  another  such  disaster 
as  we  suffered  In  1914-18.  What  doubt  Is  there  that  another 
such  great  international  conflict  would  destroy  our  western 
civilisation?  In  the  words  of  the  Smperor  of  SUilopta,  'If,  un- 
happily, such  a  conflict  leads  to  a  world  strand  between  the 
black  and  white  races,  the  very  existence  of  humanity  itself  Is 
threatened.  Z  tea.  that  neither  the  United  States  nor  wngi*TM^ 
nor  the  other  great  powers  reallae  the  gravity  of  the  sltrmtion." 

What  steps  have  we  taken  In  an  attempt  to  keep  the  United 
States  out  and  her  young  men  at  home?  Until  yesterday  In  the 
Senate  none.    Tonight  In  the  House  none. 

Can  we  once  more  be  led  foolishly  to  slaughter?  Let  me  quote 
Senator  Bom  briefly  at  this  point: 

"  I  have  had  assurances — how  reliable  they  are.  or  how  reliable 
Is  the  soxnce  frtnn  which  they  come,  I  do  not  know — but  there 
have  been  Inthnatlains  that  this  ouunlry  of  oars  has  'commit- 
ments'— ^'commitments',  forsooth  I — which  may,  in  .the  event  of 
war  again  bring  the  tread  of  maztihlng  feet  In  our  streets  and 
once  more  com^  us  to  listen  to  the  martial  voice  of  the  bugfes." 

I  wonder  who  In  God's  name  In  this  country,  under  the  Ameri- 
can flag  and  under  our  form  of  government,  has  a  rl^t  to  make 
commitments  Which  may  take  the  life  of  my  boy  or  the  boys 
of  other  minions  of  fathers  In  this  country?  Who,  In  the  dty  of 
Washington,  has  the  unholy  power,  under  our  Constltutloii,  to  put 
the  boys  of  America  in  uniforms,  and  If  need  be,  and  against  their 
win.  send  them  across  the  seas  to  die  in  some  forelpi  land?  I 
wonder  how  we  could  ever  answer  to  American  mothers  for  sndi  a 
crlxae.  Ih  1017  we  sent  thousands  of  them  to  their  deaths  cm  for- 
eign son.  What  sort  of  an  answer  will  there  be  In  the  hearts  of 
American  mothers  to  the  echoes  of  the  bu^es  when  they  again 
aoimd  the  horrible  caU  to  arms? 

What  led  us  into  that  human  maelstrom  In  1917?  ADow  me  to 
quote  from  the  remarks  of  Senator  VAmmraoui: 

"It  seems  to  me  perfectly  dear,  from  any  critical  analysis  of 
our  wsr  record  from  1914  to  1918.  that  the  abeence  of  a  spedflc 
neutrality  policy,  which  was  effective  in  Its  preecrlptlons,  abso- 
lutely robbed  us  of  any  chance  to  direct  our  own  subsequent 
destiny.  In  reality  we  were  sucked  into  the  war  Irresistibly  In 
spite  of  anyUilng  we  could  do  to  prevent  the  ultimate  process. 
It  was  the  failure  to  have  an  afltamatlve  neutrality  policy  which 
effectively  quarantined  us  against  the  results  of  our  prervlous 
pseudo  neutrality,  which  ultimately  created  a  situation  In  irtilch 
we  were  the  victims  of  our  own  faOure  to  have  the  precise  kind 
of  a  rule  which  It  la  now  proposed  the  United  States  ShaU 
announce  and  announce  In  time. 

VThat  did  he  mean?  The  answer  Is  ccmtalaed  In  a  letter 
from  the  then  Secretary  of  State,  Robert  Lansing,  to  the  Presi- 
dent of  the  tmited  SUtss,  Woodzow  Wllscai,  on  September  6. 
1915. 

A  sununarlsatlon  of  that  letter  plcturee  only  too  clearly  the 
events,  concocted  by  thoae  bUnded  by  greed  for  the  almighty 
dollar  and  an  in^'V"'*"  disregard  for  the  lives  of  others  In  Its 
quest,  that  led  a  once  peace-k^lng  people  to  the  very  edge  of  the 
abyss  and  prodneed  ttie  flnal.  f  oolieh  fact  of  men  gone  matt 
shooting  one  another  for  what  reason  God  only  knowa. 

But  to  the  Lansing  letter. 

"Iffr  DBAS  IBs.  Pmsiuewt:  Doubtless  Secretary  IfCAdoo  has  dls- 
fiinsfd  with  you  the  neoeesltf  of  floating  Oovsmment  loans  for 
the  belligerent  nations,  which  are  purdMstng  sudi  great  quan- 
tltlas  of  goods  in  this  eountry.  In  order  to  avoid  a  serloas  flnandal 
situation  which  would  not  only  affect  them  but  this  eountry  as 
wen."  _  

What  efuts  had  tmispiied  to  inspire  ttils  eoBnofsnt  from  Mr. 
Wilson's  Secretary  of  State? 

Prior  to  the  ooftbnak  of  hostilities  the  Uhlted  States  Gkyvem- 
ment  had  made  no  statement  of  policy  on  the  sale  ef  mmMkuam. 
We  had  aanooaoed  no  neutrality  policy.  Amament  maaufao- 
toieis  sold  munltkns  of  war  to  the  belligerents.    After  the  war 


poUcy  Intetwd 


It  was  laiposBfble  Cor  OoogrssB  to  fo 
without  ineuiTtag  representattons  that  autti  a 
the  taking  of 
salee  had  to 

After  tiie  muahnnoni  growth  of  w«r  punlisBBs  by  bsUlgerssitB  it 
became  cvldeBt  that  aurapeaa'  govannsents  would  go  baaknqit 
If  they  tried  to  pay  for  thoae  purrhaees  to  gold,  and  an  industrial 
aepttmkm  In  this  eountry  would  have  foBowML  rtm  enly  alter- 
native was  for  us  to  loan  money  to  the  belMgawto.  The  flnt 
great  Angto-rrsDch  loan  of  e900.oa9.000  was  Ooated  by  a  syndteato 
headed  by  J.  P.  Morgan  *  Oo< 

Andr*  Ttodleu,  former  Premier  of  ftance.  witnentwl  that  after 
theee  fcrelga  loaaa  had  been  floated,  "ftom  that  \ 
deetoed  or  not.  the  viotory  of  the  Alllee  becans  sweatlal  to 
United  Statea.** 

So.  lir.  Preeident.  Robert  Lansing  wrote: 

"My  opinkm  is  that  we  ought  to  allow  the  Ibana  to  be  made  fcr 
ovr  own  good,  and  I  have  been  enonni  seme  means  of 
ing  our  poUcy.  so  UBOondltionaQy  aanoaneed.  with  the 
tion  of  general  loans.    As  y^  I  have  found  no  eolwtten  to 
problem. 

"Secretary  McAboo  oonsldera  that  tlie  sltuatloB  Is 
ing  acute  and  that  something  Should  be  done  at  once  to  avoid 
the  dlsastKus  restate  whldl  wiB  foBow  a  eonUnuanee  of  tite 
preeent  policy." 

For  the  eake  of  proftt,  for  deDara,  to  peoCeet  the  loans  ef  e«- 
taln  tntereste  in  Uils  ccmaOrf.  90^090  Ws  a«w  lie  burled  in 
Fnatci.    Thoosands   of   others   are   la   Insane    asyhnna. 
sands  are  in  hospitals  or  wffl  bet  and  wo  now  fboe  the 
bOlty  of  repeating  the  suiiteme  eoonomie  and  social  fdly  of  1917. 

It  has  been  IT  years  since  we  ended  the  war  with  ■orope  and 
we  have  not  done  a  thing  to  hajsp  from  being  drawn  Into 
one.  There  la  not  a  line  of  tow  to  iifteet  the  cencisru  ef 
and  others  because  of  this  eounttyis  lock  of  preparation  to  the 
way  of  legislation  to  define  poUciea  of  neutndtty  in  the  eeee  ef 
another  mii'tipean  war. 

hard  to 


matotaln.    Once 
trades  at  ovdits.  wo  are 
917.    There  is  no 
can  take  obvious 


Neutrality,  aa  hlsU;w  |  tfiuwa,  is 
loa  gete  a  start  In  a  foreign  war. 
apt  to  be  drawn  In  as  we  were  to 
eeo^M  ftom  this  danger.    But  we  at 
cautions. 

X  cannot  vtfrato  from  saying  at  this  potat,  puraly  aa  a 
of  opinion,  that  as  loog  aa  gold  gitttcta  fCr  the  greedy, 
be  Inevitable.    But.  while  we  strtn  to  eHmlnaie  the 
war,  let  us  take  the  necessary  precautiona  to  guard 
pulled  toto  aa  Kiiropean  rstasttnphii  agataat  tha  win  «i  tba  _ 

It  Is  to  be  regretted  that  the  reeolution  do«  not  contsJn 
pcovtstans  affec^ag  the  extending  of  etadtto  of  any  kind  to  bil- 
Ugerenta.    However,  we  wlU  take  wbal  «a  can  gat  with  tha  «a- 
peetation  of  asking  for  more  later. 

The  Hoaae  must  pass  Senate  Jotot  Resolutlan  179  bMoes  it 
adjourns,  before  It  Is  too  late.    We  will  not  be  back  unta 
aiy  9.  X  hope. 


coMvgiiTiog  or  THK  KsnomL  nnuL 

ASSOdSXSOIf 


faBWEsa 


Mr.  IXXBD.  Mr.  fipeaker.  under  the  leaye  to 
remarks  In  the  Racoas,  I  inchide  the  foBowlng  adckness  kgr  mm 
before  the  Convention  of  the  National  Rnral  Letter  Carrten 
Association.  Boston.  Mass.  August  21. 163f . 


Ifr.  Chaliman  and  Mends  of  tbB  Hadonal  Rural  Letter  Osfxlerr 
Association,  It  has  been  my  privilege  to  addrass  ntherlage  of  BMUsy 
oiganlBtloDs.  but  I  can  tttxthftilly  aaaore  yoQ  ttiat  to  no  tostenc* 
have  I  felt  more  genuine  lutereet  to  the  work  of  tSie  assgniblagei 
before  whlCh  I  was  to  apftear  than  I  fed  today.  As  a  funer.anan 
of  the  fnmr^'***^  people  familiar  with  their  needs  and  desires  and 
clrcumstaneea  from  boyhood  up.  X  know  better  than  many  man  to 
pubUo  life  the  value  of  the  ewlce  rendarsd  by  rural  letter  car- 
rten. I  kxM)w  what  It  means  to  the  farmer  who  lives  at  a  dis- 
tance from  a  vinage  and  post  oOoe — the  fanner  on  the  back  road. 
I  know  what  it  would  mean  to  the  farmsr  ti  sodi  a  aervloa  were 
withdrawn.  I  alao  know  aomethtag  of  the  safCrtflBes  that  rural  let- 
ter canrtes  are  obllgad  to  undargo  fix  order  to  make  certain  that  the 
farmer  reaUy  gete  his  man  regularty  and  promptly  to  the  btttar 
bUsaids  of  wtotar  aa  wril  as  to  the  sunny  days  of  sommer. 

Tou  axe  tulfining  a  function  to  soeie^  that  is  totally  dUrarent 
from  that  of  any  other  group  of  public  servants,  lach  group  has 
Ite  place,  to  be  sure,  but  I  venture  to  antttat  a  grwt  many  of 


them  would  heettotokmg  and  seriously 


they  would  abandon 


their  more  comfortable  and  eanr  postUona  fbr  the  toU  and  patient 
effort  that  are  m^ilred  of  rural  f  " 


It  to  not  naeeamry  for  ma  to  tell  you  that  X  am  190  pesoent  to 
favor  of  any  and  aU  legislation  thai  wHl  benefit  canisn  so  long 
as  it  doM  not  eanOtet  with  good  puhUe  policy.  X  have  traquM»«^ 
ooopersted  with  your  aUe  and  eSBdant  aattcnal  j/nMmA,  W.  d. 
Xnv'tmift^  and  his  etTifr«Tf**-.  and  X  am  oonfldent  that  they  wfll 
omfirm  my  aiHton  that  I  am  oonslatently  an  advocate  at  proper 
statutory  proteetion  of  your  righte  and  intmsta. 

Tou  are  awera.  of  oomaa,  of  my  Bhampinitehto  of  a  P>«IMoC 
road  building  that  w«aM  toke  the  tomMC  out  of  the  mad.   I  mag 
sniato  timt  thta  pcegraaa  wouM  oquaBv  take  the  rural  eanU 
of 'the  mar  for  it  would  sukstttnte  nmltam  stone  and  pavsl 

Thn-f'""*  tko  imaatry  tkaee  aee  akeot  tm^M^  mUos  of  hi^ 
ways  otttelde  ef  dtlsa  to  the  Uhited  States.  Two  mlUioa  flaDas 
of  thto  distance  oonolsto  of 


wiUeh  traval 
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Is  po— lhi«  sad 
la 


IB  dry  perloda  at  the  jmx,  bnt  alaaoat 
dMt.  aad  fmiii    wlUch  are  ft  p«r> 

_.._.  ..„, it  mall  ■•mo*.    It  to  • 

SSTTL.  aod  aiTuxulMMUit  fact  tbat  ttola  ooumtry  baa  a.00OXKW 
S«of  aaeb  highvaya.  A  highly  daraloped  eountry  Uka  oura. 
ytWt  ttoa  jiaatnrt  ■aehlaaa  and  invantlona  that  aetanea  oaa  davlaa, 

^SMtMUMi  oTinod  atooa  aad  gmval  R»da  to  fcMk  f  anaa  that 
I  h«M  taaan  «itae  will  anaUa  fanaars  to  gat  to  town  at  any 
aaaaon  o(  tho  yaiur  and  will  maka  tha  tMk  of  tha  nnml  lattar 
aaiiiai  a  far  laaa  bardsBaoma  ana. 

IMiovlM  Many  anpiili  to  VMarml  oAdala  by  myaaif  in  ooopera- 
tloa  with  Ifr.  Oi^iiaM  yoor  natloaal  pvoildant.  and  othar  pUbUe- 
Sttad  man.  tbara  hmhtm  alloat«l  MOOjOOOiMO  at  tha  MJMO.- 
OOOjOOO  ««rta-rtffti(  fond  for  highway  oonrtractloa  and  grada- 
croaalng  rtlwUnatfcm.  TWa  »a»ay.  aa  I  undwatand  It,  toto  ba 
dMdad  about  aqnally  balwaan  thaaa  two  claaMa  ct  work.  aUowlng 
gMMiflOOnnn  fW  lOMta.  it  haa  baan  atlpalatod  that  not  laaa  than 
S^^nt  oTtlMaMay  apportlonadlFar  roada  ahaU  ba  naad  for 
farm-te-BBafr'cat  hlghwaya. 

In  all  fnmrnaw  X  am  not  aatlaflad  wtth  thla  anangemant.  and 
X  faai  that  a  moch  hMV  aom  la  naadad  to  do  J«aMea  to  rmlme- 
I  waleoma  tt  aa  an  tovortant  itap  in  tha  right 
I  bona  that  tnrtlur  atapa  of  tha  aame  natura  wUl  ba 
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X  airtvad  m  mMhlagton  aa  a  freahman  In  tha 
iMa.  X  had  no  pirwnul  fTn^**^**"*^  but  X  did  want  to  ba 
_  to  tha  BoMa  Oommmaa  on  Roada.  X  am  aomawbat 
fbmlllar  with  tha  aobjaet  of  roada.  hava  atodlad  It  for  yaara.  and 
hsv*  had  tioitrtararila  practical  ag^ananoa  along  that  Una— and 
pnwttwa  r^V'*'''^^  ^  »•  <>*■*  adocatlon  anybody  can  ever  get 
Ml  any  aobjaet.  Uj  wlah  waa  granted  and  X  recetred  the  amlgn- 
to  tha  Boada  OoaBmlttea.  X  have  ipant  many  hours  each 
In  eomaalttae  maatlngi  and  in  eoafarenee  with  highway 
daUata.  From  the  outaet  I  aorrled  on  an  agttatlon 
1^  back'  ta  the-farm  roada,  and  my  rlewa  reoelTed  reapeetful 
a.tttn**'*"  from  aay  fellow  membera  of  the  cooimlttee.  The  ccm- 
mittee  leoorted  abUl  carrying  an  appropriation  of  a  blUlon  dollari 
fW  highways,  at  which  nobjOOOJOOO  was  to  be  for  theae  back 
ivada.  TO  my  dlaappoAntmsnt  this  Item  was  finally  stricken  out, 
dssalta  my  beet  cSorti  to  hsTs  It  retained. 

jSast  about  this  time  niiiiifnan  passed  the  bill  appropriating 
gMSOjOOO.000  for  puUle  works  on  mUeh  men  on  reUef  were  to  be 
snployed.  It  ooeurred  to  me  that  a  portion  of  thla  money  could 
ba  ntflttt!  for  roads,  even  if  my  aoggeatad  Item  of  1900,000.000  m 
tM  eoamtttaa  bm  had  been  dropped.  I  took  the  matter  up  wtth 
mcnTarr  of  Agrleultars  Banry  A.  Wallace.  Karry  !«.  Hopkins.  Fed- 
«r«l  fcasrgianey  Bellsf  Admlnlatrstor— who  is  also  now  works  Prog- 
MM  Adm&Mrator-^ThaBSM  MsdDonald.  Chief  of  ths  Bureau  of 
Bands,  aad  Prssldant  Booaeaalt  hlmstff .  When  I  say  that  X  "  took 
H  tm  "  wtth  thaaa  oAclala.  X  do  not  mean  that  X  atanply  wrote  them 
liMan  or  odlad  tham  on  the  triephone— although  I  did  both— but 
that  I  want  further  aad  had  lengthy  personal  talka  wtth  them.  X 
iMBt  to  the  White  Bowe  and  dlacusasil  the  entire  sobjsct  fully 
wtth  the  FiwHiut,  wtth  whom  X  had  bean  aomialntad  whan  he  waa 
Oovsmcr  and  when  I  waa  a  mamlisr  of  the  New  Tork  State  Xjsgls- 
latve.  In  an  of  thaaa  Instancea  I  approached  the  toele  from  a 
sIMetly  cMe  awl  noapartlsan  atandpoint.  for  It  haa  always  been 
my  nallfii  to  tn  to  ssauia  tha  aaoat  baneflelal  lagMation  for  the 
psspiereoapeBatliqt  wharever  poealble  with  the  mcmbera  of  all 
SSaa  who  take  tha  same  broad  Tlew. 

r-=^  have  raeasitly  been  promulgated  by  the  Worka  Prog- 

trattOB  for  anpiteattrww  for  Fsderal  aid  for  rural 

Aa  yo«  know,  aaeh^tata  has  Its  W.  P.  A.  diraetar.  and  the 

an  divided  Into  dlatrleta.  with  dtrsctora  In  oharga  of  each 

goo  ao^  dlatrleta  thron^iont  tha  country. 

In  fWWttlatlBg  pru}«ets  the  sponsoring  sgeney  tftouM  confer  wtth 

-      of  the  Worts  Progism  Administration  for 

_  tha  number  and  ooeupatkm  of  psraons  on 

nOaf  rolls  who  are  to  be  pot  to  work.  Sptmaors  ihoold.  It  Is  stated. 
utOlaa  tha  fhemttm  of  loeal  and  8Ute  planning  boarda  in  the 
fORBuiatleB  of  projacta.  Tha  spunaurlng  govemmantal  agency  is 
•Epaetad  to  eoatrlbuta  "P'T"**"*,  matsrlala.  and  asrrlces  to  the 
mSmum  asaoont  possibls.  t%a  priority  of  the  project  will  depend 
la  part  on  tha  amount  of  each  coatrlbutlon  and  tha  estent  to  which 
tbsaa  ooBtrlbutlmM  moaaaa  tha  praportlan  of  labor  ooat  to  the 
total  FBdaral  futtda  raonlrad. 

whan  eomplstad.   U  filed   wtth  the   district 

P.  A.    Aftwha  haa  i^pnrsd  it.  tt  Is  paased  on 

for  spproval.  and.  If  approfod  by  him.  tt  la  for- 

to  Wndili^fi  for  the  O.  K.  of  the  Wotka  Piogiim  Ad« 

Board,  the  Secretary  of  the  Treasury. 

Ooasptratlar  OetMrml.  aad  the  PrasMent  of  tiM  xmtted  Statee. 
am  proleet  haa  been  approsad  by  aU  of  thaee  odtelals  and 
•  loeal  oBtoa,  wmk  can  be  begun  at  once,  prorlded 
on  relief  roOe  who  have  no  other  smpli.viniint. 

■  ^tfk  #te#w#w  tfftAtt&^p^Bvwfl  f  n  M1MAA  ^M^Mtt  &  flBmfl^k  lOBMF  OflVftOi^^'^ 

•sd  flbr  ttM  protset  to  pom  through  tha  route  I  have 

PWsaaaUy.  I  bsUevs  thsra  la  toe  mndt  red  tape  aad 

t  M  shOHli  ba  eat.    I  see  no  rsaasa  tat  ao  lengthy  and 

nelfMtt.   I  am  alwavB  fea  fbvar  of  ,  .    __ 

Hi  M  slimils  siMl  dkaijl  a  Tsahtnn  aa  pnaslWs    This 

iBd  It  iiii^r  ta  baebaarvad  tn] 

I  ta^ht  thatt  a  atralght  Una 

so  polntB.    ICy  philnagphy  la 

llam  to  the 


quicker  we  shaU  aecompllah  something  of  real  benefit  to  the  aver- 
age dttaen.  .        .  

However.  In  sptte  of  my  disapproval  of  the  Inv^ved  and  oon- 
ruslng  proosdnre  that  must  be  gone  through  In  order  to  nave  a 
prolect  ^proved.  I  have  outlined  It  for  the  Information  of  those 
totnerted.  Such  an  explanation  might  seem  out  of  place  in  an 
addreaa  before  the  National  Riiral  liStter  Carriers'  Association,  but 
know  that  tbeie  Is  no  elsss  to  which  better  roads  win  mean 
than  the  men  who  carry  mail  to  country  homea  on  back 

80  I  felt  It  would  be  worth  while  to  teU  you  Just  what  haa 

to  be  done  In  obtaining  Oovemment  help.  You  wlU.  as  a  result. 
be  better  able  to  cooperate  with  f srmers  whenever  you  wWi  to  do 
so  la  preparing  ^jpUcatlona  and  In  determining  Just  what  you 

want  to  ask  for.  ^     _.       .  .  , 

X  may  add  that,  whlls  X  wish  a  more  oomprehenslTe  ana^ar- 
reaehlng  program  had  been  given  official  sanctlcm.  It  took  a  ^eat 
deal  of  steady  work  to  get  even  this  much  authorised.  X  have 
already  mentlooed  the  qdendld  aaslstance  X  received  from  y<mr 
pre^nt.  Mr.  Armstrong,  and  his  feUow  <^nclals  In  your  assocla- 
UoQ.  I  should  Ukewlss  give  credit  to  the  National  Orange,  the 
American  Farm  Bureau  Federation.  Charles  M.  Upham,  of  the 
American  Road  Builders'  AssocUtlon.  and  a  number  of  other 
prominent  men.  .. 

Xjtft  but  not  least  an  irnmtmmtt  debt  of  gratitude  Is  due  tha 
thtniwan'l^  of  rural  carriers  who  have  circulated  petitions  and  sent 
out  a  mam  of  letters  advocating  the  improvement  of  country 
roads.  X  have  received  a  mass  of  correspondence  from  carriers  in 
nearly  ewy  State  in  the  Union,  and  they  have  furnished  much 
valuable  information  showing  the  poor  condition  of  the  highways 
over  which  they  travel  In  discharging  their  daUy  duties.  One  man 
sent  me  a  photo  showing  the  boat  in  which  he  U  obliged  to  de- 
Uver  man  in  rainy  speiUs.  Others  have  forwarded  photos  and 
detaUed  deacrlptlons  of  roads  that  are  at  times  mudholes  and 
creeks  rather  than  public  thoroughfares. 

The  facts  given  by  rural  carriers  have  been  of  tremendous  sa- 
slstance  in  proving  the  need  of  building  new  and  enduring  roads. 
The  result  of  those  continuous  efforts  was,  as  you  know,  the 
^imniMinn  to  construct  fsrm-to-market  roads  where  the  labor  was 
available  and  men  were  on  reUef — and  the  amoimt  to  be  spent 
may  reach  even  beyond  $600,000,000.  In  the  long  run.  there- 
fore, X— with  my  helpers,  lir.  Armstrong  and  others-^iave  suc- 
ceeded In  getting  this  Important  work  started,  although  what 
has  so  far  been  mapped  out  Is  only  a  beginning.  We  must  exert 
ouraelvae  to  see  that  this  Is  a  permanent  enterprise,  so  that  we 
continue  to  btifld  roada  after  the  stren  of  the  times  Is  aver. 

Ttxls  expenditure  wUl  go  far  toward  relieving  the  preeent  unfor- 
tunate situation  and  taking  the  mall  carriers  out  of  the  mud. 
There  should  be  a  more  adequate  expendltxire  and  with  your 
ssatstance  I  shsn  keep  on  working  until  we  secure  it.  There 
diould  slso  be  a  t'ssMng  of  red  tape,  as  I  have  said,  and  I  shall 
likewise  do  aU  within  my  power  toward  that  end.  But  I  do  feel 
considerable  mtlsfsctlon  that  we  have  accomplished  what  we 
have— and  I  may  add  that  It  was  not  easy  to  get  as  fsr  as  we 
have  gone.  ^       ^      » 

I  have  not  attempts  to  deliver  an  oration  to  you  today,  for  I 
know  you  prefer  facts  that  vltany  affect  you.  By  doing  these 
^inT««»^^«tii.  and  mstier-of-fact  things.  It  seems  to  me.  we  are 
of  more  aervlce  than  when  we  make  hlghfalutlng  speeches 
and  dsal  In  flowery  phraaea.  The  older  I  grow,  the  more  firmly  I 
believe  In  plain,  (iractlcal  human  htipfulnees — with  no  fnUs  or 

put  on.  ^ 

In  dosing,  I  cannot  better  analyse  my  phUoeophy  ttian  to  quote 
that  famous  poem  of  Sam  Foes: 

"  Thoe  are  harmlt  souls  that  live  withdrawn 

In  tha  peace  of  their  self -content: 
There  an  souls,  like  stars,  that  dwdl  t^)art 

In  a  feUowlesa  firmament: 
There  are  pioneer  aouls  that  blaae  their  paths 

Where  highways  never  ran: 
But  let  me  Uve  by  the  side  of  the  road 

And  be  a  friend  to  man. 


"  X<et  me  live  In  my  house  by  the  side  of  the  road. 

It's  here  the  race  of  men  go  by — 
They  are  good,  they  are  bad,  they  are  weak,  they  are  strong. 

Wise — fooUSh — so  am  I. 
Then  why  should  I  sit  in  the  scomer%  seat. 

Or  hurl  the  cynic's  ban? 
Let  me  Uve  In  my  house  by  the  side  of  the  road 

And  be  a  friend  to  man." 

THS  AUnV  tkdSnUTXOM  ACT  OT   1»3S 

Mr.  ABENDS.  Mr.  Speaker,  under  leave  granted  to  extend 
remarks  In  the  Rscoss,  I  include  the  followUig:  On  Monday, 
August  19.  1936.  I  introduced  a  bill  known  as  "  H.  R.  9175  ", 
the  purpose  of  which  is  to  provide  for  the  r^istration  of  the 
estimated  5.000.000  aliens  that  are  now  in  and  those  who  may 
tn  the  future  e<»ne  to  this  country. 

To  require  all  aliens  now  here  and  those  who  may  come 
to  this  country  to  obtain  from  the  Federal  Government  by 
paying  the  prescribed  fee  a  permit  before  they  can  be  em- 
ployed or  go  into  business:  to  discourage  the  unlawful  entry 
of  aliens  into  this  country;  to  iirovlde  what  in  effect  may  be 
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considered  an  Mentlflcation  system  for  aU  aliens  who  com- 
ply with  the  conditions  set  forth  in  this  act;  to  estabfiali  a 
uniform  system  under  whi<di  acceptable  foreign  citisens  may 
enter  the  United  States  for  the  purpose  of  engaging  in  busi- 
ness or  to  se^  emidoyment;  to  enable  the  Federal  Oovem- 
ment to  determine  who  are  acceptable  aliens;  to  provide  a 
system  by  which  all  aliens  now  in  this  coimtry  may  con- 
tribute to  the  costs  of  government  in  recognition  of  the 
favors  granted  them;  to  encourage  acceptable  classes  of 
aliens  to  become  citiiens  of  the  IWted  States;  to  adequately 
provide  against  the  entry  into  this  country  of  all  undeadrable 
aliens;  to  provide  for  the  deportation  of  all  undesirable  aliens, 
Incluittng  those  who  are  now  on  relief  rolls;  to  protect  the 
American  wage  earners  from  the  competition  of  chel^>  alien 
labor;  to  create  a  more  profound  respect  for  and  a  greater 
appreciation  of  the  benefits  of  American  ciUsenship  and  to 
provide  a  new  source  of  revenue. 

It  is  estimated  that  the  registration  fees  provided  undar 
ttiis  act  win  amount  to  f  100.000.000  anmutlly  and  that  the 
removal  of  aUens  now  on  relief  rolls  win  result  In  a  saving 
to  the  Gtovermnoit  including  both  State  and  Federal  of  over 
$300,000,000  a  year.  At  the  present  time  it  seems  doubtful 
If  the  ordinary  tax  sources  of  revenue  win  be  sufllrJent  to 
ever  balance  our  Federal  Budget.  It  is.  therefore,  impera- 
tive that  if  we  are  ever  to  have  a  stable  Federal  financial 
policy  new  sources  of  revenue  must  be  developed.  I  believe 
that  this  bin  will  provide  an  appreciable  amount  of  revenue 
and  also  effect  a  substantial  saving  in  relief  costs. 

The  burden  c^  the  American  taxpayer  in  earing  for 
taMUgciit  aliens  is  worthy  of  the  utmost  oonsideratian. 

Many  ixx)minent  patriotic  and  civic  organlsatiaDS  have 
endorsed  the  principle  of  this  blD — the  American  Cttiaens' 
Protective  Association  of  Chicago,  various  posts  of  the 
American  Legion,  the  Order  of  Ahepa.  and  others. 

I  realise  the  fact  that  this  bill  cannot  become  a  law  dur- 
ing this  session  of  Congress.  I  am  introducing  ft  for  the 
purpose  of  calling  the  attention  of  Members  of  Congress  to 
the  principle  of  alien  registntkin.  hoping  that  the  bUl  wUl 
become  law  at  the  next  session  of  Congress. 

MOOlUr  MRHOOB  IN  WOKLO  TKSM 

Mr.  HARLAN.  Mr.  Bpcaka,  under  the  leave  to  extend 
my  remarks  in  the  Rboosb.  I  include  the  following  radio 
address  delivered  by  mysdf  August  15: 

In  the  spring  of  UBS  osrtaln  omlnoua  facts  pertaining  to  for^ 
^gn  trade  were  evident.  IXirlng  the  preceding  4  yeara  world  trade 
had  decreased  approximately  66  percent,  while  United  Statea  for- 
eign trade  had  <hx)pped  79  percent. 

Foreign  govemmaats  had  developed  a  new  teehnle  In  thetr 
war  for  trade  supiemacy.  Trade  quotas,  currency  manlpulatton. 
Import  Ucenses.  exchange  pools,  reciprocity  treatloa.  and  many 
other  Instruments  of  attack  and  defense  had  supplanted  the  anti- 
quated weapon  of  rigid  tarlflto.  In  such  a  war  we  slm|dy  had  no 
chanoe,  even  wtth  our  cloae  and  natural  customem.  In  0  years 
OTir  ratio  of  Cuban  In^MXts  had  dropped  from  two-thirds  to  one- 
half;  our  South  Amwinan  trade,  ao  weU  sstabUshad  dming  the 
Worid  War.  was  n^ildly  disappearing.  Our  warehotises  were  over- 
loaded with  agricultural  surpluses.  Oxa-  factorlee  that  had  pro- 
duced for  export  were  closed  and  Amwican  capital  waa  building 
plants  and  en4>loylng  labor  abroad. 

Obviously  two  courses  were  open — we  could  eltbo^  continue  our 
past  Inaction  and  wst^  our  foreign  trade  vanish,  or  we  could 
employ  some  of  the  instnimentslltles  of  our  competitors  and 
endeavor  to  regain  lost  grownd. 

To  Ignore  our  foreign  marketa  |ifeaia>tad  ^H>arent  dttBeultlas. 
A  country  that  contains  6  j>ercent  of  the  world's  ptqnilatlon.  but 
produoee  68  percent  of  Its  com,  53  percent  of  Its  cotton.  34  percent 
of  Its  ooal.  and  48  pnosnt  of  Its  oeppsr  muat  elthsr  find  a  market 
for  Its  surpluses  or  dlsoontinaa  produottoa. 

Tills  latter  solution  would  have  required  the  transfer  of  dis- 
placed farmers  and  miners  to  manufacturing  pursuits,  where  un- 
precedented unemployment  already  ezlated.  It  waa  utterty  hope- 
lem  to  stil  our  agrlenltund  products  abroatf  unlea  w«  eoold  take 
some  merchandise  In  exchange.  There  was  not  enough  gold  m  the 
world  to  pay  for  prolonged  exportation,  and  even  If  It  were  desir- 
able for  us  to  accumulate  all  of  the  world's  gold  In  this  manner  tt 
was  too  much  to  expect  foreign  nattona  to  boy  and  erhanst  thslr 
own  gold  supply  where  they  oould  not  salL 

We  attempted  a  reduction  of  aplcultural  produeta  throwgk  tha 
Agrteultural  Adjustment  Act  and  by  the  proMi  taxea  avoided  for 
a  time  tho  natumlty  of  ea^loylng  dis|teeed  tarmmv  m  manufhe- 
turtng.  but  none  of  us  wtrii  to  cositlaae  crop  oontrol  as  a  iimms 
nent  policy  and  we  do  not  like  to  pi^  proesas  tasaa  even  If  tbay 
Bre  constitutional.   We  yearn  tat  tha  aonnal  oparstloQ  of  economlo 


dfsUfee  artlBaM  plannteg  and  we  want  tha  teraMr  to 
at  a  proAt.    Ta  do  thla  we  m«*t  have 
no  hope  of  aay 


In 


This  waa  the  paramount  eonoeptlon  of  the  Booesvelt  admlntatra> 
tlon.  and  both  oCenalve  and  defenslva  msaauiea.  harstofot^  ussd 
only  by  our  cMspetltors.  wsre  at  once  adopted.  Power  was  granted 
our  Bceeuttve  to  Impose  llmltatloas  and  prohlbltlona  In  addition 
to  tariff  duties:  our  euReaey  waa  osodlfled  to  mes 
proriskm  waa  made  to  Boaaca  taport  and  export 
was  set  SBlde  to  neutraUas  fore^-exchangs  manlpulatton;  bat. 
more  important  than  aU,  the  PresMant  waa  authorlnd  hf  Oongraas 
to  enter  Into  redproeal  trade  agteementa. 

Theee  agreements  havs  been  a  potent  stimulus  to  foreign  trade; 
they  have  fdaoad  the  making  of  tariff  aatedules  on  a  aelsntlla 
baala.  aad  they  have  graatly  advaaosd  the  eause  of  International 
good  wUL 

80  far  five  agreements  have  been  completed  and  signed.  Four  «g 
theee  are  In  effect,  but  the  Cuban  sgrssment  Is  the  only  one  which 
haa  been  In  foroe  long  enough  to  ^ve  any  dafhuts  Indkattons  «C 
Its  heneflclsl  opsratlon.  Thla  aciasiiiant  ahows  that  a 
stimulus  has  been  given  by  It  to  the  trade  botasin  tho  two 
Mss.  While  tt  will  be  a  asattsr  o?  yaara  bafme  the 
effects  of  the  new  poUqr  will  be  known,  nevsrthslem  a  twofold  pur- 
poee  haa  been  initiated;  (1)  Thoe  la  uadtaputed  evldanoe  of  Im- 
proved eenaomir  conditions  In  our  smtgbSboriat  rmnihUo;  and  (2) 
a  market  for  aome  American  goods  haa  baan  partially  regained  la 
that  country.  Our  exports  to  Cuba  for  tha  first  10  monOis  of  tha 
agreement  were  about  glTXXiejBOO  grsater  than  for  aa  Immerttataly 
almllar  period  before  tt  went  Into  effect.  Lsiporta  from  Cuba  have 
similarly  Inereseed  under  ttM  agreement. 

Kipuits  of  Important  American  products  to  Cuba  during  the  flrsk 
9  months  of  the  trade  sgrsamoat  m  compared  wtth  the 
hW  9  montha  of  1989  aad  1994  cpovan  as  fbOowa: 

jaiJ  1994 

cara number..  416  1, 190 

Trucka do 999  1.499 


»do  I .  ■  » 


Solid-. 
Badio 
Ijard. 


Jdloa..    9. 


91.900 


7. 


1.491 


11. 


Wheat  flour       .„..  i.^..--^-...  bags  866, 169 

Lumber board  feet.-  17.186,703        38.086,084 

As  to  the  effsct  of  our  new  poUcy  on  oar  foreign  trade  generally, 
fluctuations  in  currency  values  of  aU  the  leading  nations  mska 
such  r^Mrta  veiy  oonftatag.  Bkmevar,  tha  Laagae  of  BktloBB  re- 
porta  on  world  "■"■"-***«*  jimt  raleassd  abew  that  in  quaatlttr  wscid 
foreign  wnnmwwe  has  tncrsased  anmadmately  5  percsnt  m  1984 
over  1983;  wheraaa.  United  BUtaa  foreign  trade  has  tnersaaad  ap* 
ptmflmately  8  psroent.  Thla  mport  an  worid  trade  iMfflTidart  the 
United  States,  ao  that  ovr  gate  Is  not  abown  as  favarably  by 
flgurea  aa  the  facts  would  justify.  Obrioualy.  aome  fiorae  hat 
working  to  the  benefit  of  American  commerce  that  is  not  in 
enoe  elsewhere,  end  It  Is  eoneelvable  that  our  newly  eotabltshed 
attitude  of  being  a  good  nalghher  In  trade  aa  weU  aa  in  dlplnmasy 
probably  has  had  some  bwieBelal  effect. 

For  the  first  time  an  onxvtunlty  is  given  wtth  the  Badacooal 
Tariff  Act  to  deal  with  tariffs  sclentlfieaDy  In  the  United  SUtas  oft 


the  basis  of  studies  by  quaUfled  experts.  Under  the  preeent  pro- 
cedure no  rate  Js  <fliangsd  untfl  aftsr  eoaamlttose  of  experts  from  all 
Interested  departments  of  ths  Oov«nment  have  conducted  a  thoc^ 
ongh  study  of  every  wtpeet  of  the  sttustfton  and  have  gtvan  attca- 
Uon  to  tha  tastlmoay  -of  damsatlo  todastrlea  wBkh  mlglit  bo 
affected  by  a  change.  The  aim  «C  tha  qnwimwanf  la  joiatog  in 
trade  agreements  Is  to  awe  tha  coUaettve  hitsrssts  of  tho  ontlie 
populsoon:  the  interest  of  an  must  be  considsred.  whether  local  or 
not.  It  to  leeUaed  ttiat  any  ehaage  la  our  taitf  ratea  asust  be ! 
without  vloleaae  to  duaussltn  Indus! rtes  sad  wfll  have  to 
so  that  domestic  Industries  may  aooommodate  BMSuelvsa  to 
conditions. 

m  arilvlag  at  an  agreeassBt  man  is  Wnly  natloaal  as  wsB  aa 
intssnatlanal  ooopsratlaa.  la  the  ftnt  plaaa.  tBe  lattarta  of  d»- 
mestte  laduatrias  are  taken  cara  of  by  tha  careful  atudlaa  of  tba 
hnpartlri  atparts  of  the  Oovenunent.  AD  jcrtnts  tf  view  sre  in- 
vited belUie  an  agreement  is  negotiated.  After  the  bo^^  of 
haa  daddad  ea  what  nanraMlrma  asay  ba 
Injury  to  domaaMn  iDdustrlaa.  ths  Intwaatlaasd  phaae.  or 
Ing  wtth  the  foreign  eountry.  Is 
sented  by  the  uppueltion  that  soch  bargaining  goee  on  behind 
doeed  doors  wbase  the  dsaMstlB  bstesCry  haa  nothing  to  say  abeot 
ths  ooncsaslons,  aad  that  the  fOaalgn  Intorsats  ars  In  a  better 
poaltion  to  Influence  the  nsgotlatlons  than  the  domestic  producna. 
This  Ml  far  from  the  truth.  Itis  posBlsns  of  ttM  domsstic  tater- 
sats  are  well  uaimsfssd  bsfors  isprssusitsitlvM  of  the 
sit  down  with  foreipi  govemmente  tn  the  oooperatlva 

It  to  narlBM  tor  the  people  of  food  will  throughout  the  wortd 
to  talk  ahoat  peace  on  earth  so  long  aa  we  have  euouomle  foreas 
tteat  are  driving  soom  natlona  to  a  choles  between  etar  fatten  anl 
a  war  ibr  open  marketa.  BUamn  betngs  will  not  willingly  starve 
nor  saa  lb  car  offiprtng  sufliar  from  want.  By  contrsst.  ns  bor- 
rats  of  war  afford  a  pleaaant  esc^w.  With  the  worid  dlildsd  «p 
into  tnwie-tlgbt  tarifl-waUad  emapartmenta,  w  asay  aonUntw  to 
someet  nattooai  frssboottng  taetles  such  aa  thoas  In  Msafhnrta 
and  WMff  when  a  natloa  wtth  a  tsemtng  papulartnm  ean 
longer  gst  aoeaw  to  martmfti 
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TlJ*  tnd*-«grMinents  progxmm  hma  been  tfarlaed  M         

vtaNby  w«  Bfty  kvold.  to  fu-  M  poalble.  furtlMfr  raitrmliis  opon 
tiM  aatunl  flsciaans*  of  oommodmH  between  xwtlona  >nd  pro- 
Tlde  for  tb»  grmduftl  removal  of  f»i«MT»g  restrlctlooa.  The  profnm 
ti  aa  Kncaipt  to  facilitate  a  cooperatlTe  aolutlon  wtaleh  «^  ••*»»- 
fMtovlly  ^imlnate  aome  of  the  undeelrable  chansea  «^ft^« 
avloas  dlaloeatlona  in  world  trade.  This  program  la  cherished 
toy  the  admlalaaratlon  because  its  sponsors  brieve  that  the  prln- 
ctole  upon  which  it  Is  baaed  is  the  true  foundation,  not  only  for 
UBlTeraal  material  weU-belng.  but  also  for  the  eatablUhment  ol 
peaceful  relations  throughout  the  world.  It  Is  believed  by  man] 
Satalmoat  all  disagreeable  qualities  which  develop  in  man)dn<! 
grow  out  of  the  bitter  struggle  for  existence.  Kthlcal  tenets  am! 
moral  laws  are  ineffective  In  the  presence  of  hunger  and  the  In 
•tmet  of  self-preservation.  Boonomlo  necessities  have  caused  wars, 
•ad  wars  again  have  produced  economic  necessities,  so  that  ■ 
Tldous  clrele  has  been  peri)etuated  with  the  innumeraMe  vletlmi 
•Mmmcly  liripleaa  to  break  the  continuity  ot  Its  cruel  and  relenv 
IsM  c»eratlon.  The  preeent  economic  exigencies  In  some  coun- 
^%m  are  hearting  toward  war.  but  because  we  have  failed  In  th< 
paat  is  no  isasriii  why  further  attempts  should  not  be  made  Iz 
■nacktDf  this  vicious  evU. 

Tbe  (vetaracal  trade  i^reements  policy  recognises  the  economK 
tiil«ilfiWfn4i'Tvn»  of  nations  and  sews  to  enlist  the  cooperation  on 
other  couatrles  in  organising  It.  In  the  preeent  requirements  o 
our  etvUisatlon  there  is  not  a  ooun^  which  is  or  can  be  whoU; 
■If  enllliliim.  which.  In  otb»  words,  means  that  all  nathKis  an 
iBlet  dependant  If  they  would  realise  their  fullest  poeslbUlty  o 
mstsrlal  development.  Many  countrlea.  by  Indicating  their  readl 
BMB  to  Join  tn  the  movement,  seem  to  reveal  that  uiey  have  V» 
tatth  m  m^hfwtf  of  exclusion  and  their  action  gives  reason  to  ex- 
paet  that  before  long  a  marksd  kwaenlng  of  the  bonds  of  Interna 
ikmal  trade  win  be  effected.  The  Trade  Agreements  Act  opens  xq 
the  peastblltty  of  an  entbrety  new  method  of  dealing  with  th< 
f,  which  Is  a  reeognlssd  cause  of  much  111  win  throughout  th< 


A  most  apptoprlate  eondtiskm  for  a  talk  of  this  kind  are  th« 

of  former  President  MeKlnley,  made  Just  before  his  death 

had  bean  a  hlgh-tartff  advocate,  but  In  rttscnssing  the  subjec 

■aid.  V9mr  a  generation  ago.  "The  period  of  esdualvensss 

COmastdal  wars  are  tmprofltable:  reciprocal  treaties  an 
harmoay  with  the  spirit  of  the  times;  measures  of  retallatloi 
■M  not." 


WtOLBiaa   COMPAUT   LOUTAirS 
SLKCnXCITT 


TBI   MCnVOTOLT    OF 


Mr.  GRAY  of  Indiana.    Mr.  Speaker,  on  August  1,  b: 
tote  of  thti  House  the  members  of  the  conference  commit 
toe  considering  the  disagreeing  votes  of  the  House  and  Sen 
Me  on  the  utility  holding  bill,  were  instructed  by  xnoUoii 
to  c»clDd>  attorneys  from  their  seasians  and  deny  themselve  t 
kfal  adrlee.    Since  this  Toto  denjrtng  the  conferees  con 
slderlng  the  utility  h<ddlng  company  bill  legal  advice,  ther  > 
bai  been  an  admission  and  conclusive  showing  that  thii 
action  is  in  pursuance  of  a  lobby  strategy  long  resorted  t  > 
to  gain  unfair  advantage. 


It  Is  an  old  strategy  d  lobbying  on  failure  to  defeat  a  bil 
In  committee  to  suggest  some  trick  amendments  to  fill  th( 
bm  with  "  Jokers  **  and  to  make  it  unconstitutional. 

This  old  lawyer  lobby  strategy  was  explained  August 
1995,  by  Robert  W.  I^cns,  testifying  before  tba  chaln-stor 
Investigation  committee.  Liyons  was  a  chain-store  lobbyis 
and  was  diarged  with  offering  amendments  to  make  a  bil 

I^ons  told  the  investigation  committee  In  answer  to  thl 
dMorge  of  submitting  amendments  that  he  would  not  heel 
tato  to  amend  a  measure  when  necessary  to  make  it  invalit 
and  unoonstttutional.  and  that  he  considered  such  practice 
•■  perfectly  fair  in  opposing  legislatian.  (Chain  store  com  • 
■Mtoo  hearings  Aug.  9, 19S9.  directed  by  the  House  of  Repre 
MBtotivM,  eondncted  in  Washington,  D.  C,  as  reported  ta ' 
Um  Washington  Post  Aug.  10, 1935.  p.  9,  column  7.) 
KiLUife  snxs  ix  ooMMiiiaM 

It  has  been  shown  a  policy  of  the  utility  tobby  to  firs ; 
attaek  pwidtng  legislatloo  before  the  committees  vrbert  pend 
tag  and  having  Jurisdiction  to  consider  bIDs  to  regulate  thi  i 
aerviee  or  oontract  rates  and  defeat  or  modify  ito  provision  i 
before  the  legtdation  could  be  brought  out  tcr  consideratioE . 
Tbe  utUlty  lobby  reporttag  in  April  1977  to  utility  high  offl 
dais  on  legislation  in  the  Kansas  Legislature  used  these  ver  ' 


TiM  pabhe  utilities  did  not  saltar  much  at  the  hands  of  the  las  t 

igl^atura.   Most  of  the  advene  stuff  ntttng  hit  with  tax  ax  befor  > 

Ik  go^  out  of  esounlttae.    (PM.  Tt.  sept.  71-A.  p.  It:  atfdhtts 

6.  p.  Tlfll  Senate  exhibit  SOTT^ 


RECORD— HOUSE 


August  22 


VLXumro  lOB  widows  ahd  oxphams 
While  the  utility  holding  companies  were  a.sfnim1ng  to  for- 
get self  and  their  own  interests  and  pleading  the  cause  of  the 
small  stockholder  and  ttie  widows  and  orphans  as  Investors, 
the  following  from  the  lobby  committee  hearings  was  pub- 
lished in  the  Washington  News  August  15,  1935,*at  page  43: 

One  of  the  Investors  In  H.  C.  Hopson's  Associated  Gas  &  Electric 
Oo.  who  bought  in  at  S0O  a  share  with  her  life's  savings  has  taken 
to  circularising  members  of  the  Senate  Lobby  Conunittee. 

Her  mimeographed  letter,  signed  by  Vanlta  Crofoot,  and  giving 
her  address  in  Seattle,  urges  support  of  the  Wheeler-Raybum 
utility  bill  "m  Its  eq\ilvalent."    The  letter  continues: 

"  I  should  ^adly  welcome  Government  control  even  to  the  extent 
of  the  Government  owning  stich  companies  in  order  to  protect  fu- 
ture investors.  I  placed  my  life  earnings  in  the  Associated  Gas  & 
Beetrlc  Co..  paying  $60  a  share,  and  now  ^t  is  quoted  on  the  New 
Toik  curb  at  11/16.  The  company's  statenrents  do  not  warrant  this 
drop. 

"The  Associated  Gas  &  Electric  Ck>.  has  sent  me  several  com- 
mtmlcatlons  asking  me  to  write  Senators  and  Representatives  of 
the  evils  of  the  Wheeler-Baybum  bill.  On  the  contrary,  I  wish 
to  urge  you  to  vote  for  the  annihilation  of  the  holding  companies 
because  of  the  benefits  that  will  accrue  to  the  stockholders  of  the 
future." 

TAXZirO  FBOlt  SMALL  BTOCKHOI 


"Hie  following,  frcm  the  hearings  of  the  Senate  Lobby  In- 
vestigating Committee,  shows  how  these  utility  corpora- 
tions have  made  billions  taking  from  operating  companies 
and  forcing  these  (q[)erating  companies  to  collect  their  tribute 
from  the  people,  as  reported  by  Donald  Ramsey  to  the  press 
August  27.  1935: 

It  was  brought  out  that  Hopeon  and  his  partner,  A.  J.  Mange,  had 
gone  Into  the  utility  business  on  a  "  shoestring  " — about  $10,000  of 
borrowed  money.  Starting  with  that  "white  chip",  they  have 
during  the  last  12  or  13  years  organised  a  baffling  series  of  cor- 
porations and  ezerdsed  autocratic  control  over  operating  power 
companies  valxied  at  $900,000,000. 

The  following  from  the  utility  lobby  hearings  shows  how 
the  utility  corporations,  after  selling  stock  to  small  stock- 
holders, had  robbed  them  of  their  dividends,  as  reported  to 
the  press  by  Donald  Ramsey  August  27.  1935: 

They  have  unmerdfully  "  milked "  these  operating  comiMuoles 
for  their  {irivate  profit. 

For  example.  Hopson  admitted  that  from  1929  to  1933,  while  the 
Associated  Gas  St  Xlectrlc  was  refusing  to  pay  dividends  to  in- 
vestCTS.  hts  personally  owned  company  "  serving  "  the  A.  O.  &  S. 
system  was  netting  him  profits  totaling  $a.l87,60C 

COaPOBATIOMS 

Corporations  are  artificial  persons,  created  and  authorized 
by  law,  in  aid  of  industry,  commerce,  and  trade,  given  in- 
creased and  multiplied  powers  over  individuals  or  natural 
persons.  And  they  have  served  a  useful  purpose  under  our 
industrial  system.  The  State  or  Nation,  creating  the  cor- 
p(Hratian  as  a  fiction  of  law,  with  great  and  special  powers, 
have  reserved  or  attempted  to  reserve  the  right  of  super- 
vision and  control  to  safeguard  against  the  evils  and  abuses 
of  corporations  and  to  limit  their  uses  to  the  purposes 
intended. 

But  the  holding  corporations,  coming  in  under  the  gen- 
eral laws,  under  which  the  necessary  corporations  are  cre- 
ated, have  taken  charge  of  the  operating  companies,  in 
usurpation  of  the  regulatory  powers  of  the  State,  and  through 
control  of  the  operating  companies  are  defying  and  chal- 
lenging the  States  creating  them. 

Tlie  lavra  and  courte  have  gone  too  far  in  creating  and 
permitting  the  legal  fiction  of  corporations  or  artificial  per- 
sons, superccrporatlons  with  power  to  control  over  other 
corporations  and  subordinate  the  powers  of  the  State. 

Houtnro  coKPoaATioifa 

If  the  dependencies  and  interdependencies  of  holding- 
company  operations  have  become  so  great  and  complex  that 
such  companies  cannot  be  interfered  with  without  bringing 
calamity  and  disaster,  then  it  is  high  time  to  caU  a  halt  to 
the  further  growth  and  development  of  holding  corporations 
and  their  powers  before  the  confusion  of  industrial  tonpi^ 
brings  a  fall  to  our  eeonconic  tower. 

All  forms  of  superccrporatlons.  which  exist  only  to  exer- 
cise and  usurp  the  sovereign  powers  of  the  Stete  for  the 
control  and  regulation  of  other  corporations,  to  safeguard 
the  rights  of  natural  persons  against  corporate  imposition 
and  encroachment,  should  be  outlawed  and  dissolved. 
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<y;^  •;  ui wssiiosnuM s  BKiKinira  BACK  Ol  isas 

tfc  Is  found  that  the  investigation  leading  up  to  the  prepa- 
ration of  this  bill  begun  back  under  the  Coolidge  administra- 
tion, on  the  15th  day  of  February  1928.  when  the  Senate 
passed  resolutkRi  no.  83. 

This  resolution  was  prompted  by  the  ever-growing  evils 
and  abuses  of  public-uttllty  and  holding  companies,  but 
more  Immediately  and  directly  by  the  public-utility  holding 
companies'  lobby  appearing  in  Wajdiington  in  1927  to  oppose 
the  enactment  oi  legislation  looking  to  a  trial  of  public 
ownership.  Under  this  Senate  Resolution  No.  83  the  Fed- 
eral Tr^dB  Commission  was  authorized  and  directed  to  make 
inquiry  regarding  the  service  performed  by  holding  com- 
panies and  the  value  and  prices  tor  such  service  and  the 
activities  of  holding  companies  to  control  puUlc  opinion  and 
legislation. 

The  Federal  Trade  Commission  promptly  entered  upon 
this  investigation  under  the  powers  and  authorities  of  the 
resolution  and  continued  its  hearings  and  Inautry  until  some 
time  during  1934.  in  all  a  period  of  over  6  years.  The  report 
of  this  Commission  was  filed  December  12,  1934.  and  on  the 
convening  of  Congress  in  1935  the  matters  were  called  before 
Congress  by  a  special  message  of  the  President  recommend- 
ing that  action  be  taken  to  remedy  the  evils  and  abuses  of 
boMiT>g  companies  as  shown  to  exist  by  the  report. 

It  was  this  inquiry  and  Investigation  of  the  Federal  Trade 
Commission  authorised  under  Senate  Resohition  83.  In  1928. 
that  brought  out  the  abuses  of  public  holding  companies  and 
its  evU  practices  and  made  this  legislation  Imperative  to 
safeguard  bona  fide  stockholders  and  the  consuming  public 
from  this  imposition. 

OOBCFLBTBI  BT  LOB8T  HXABZIfaB 

If  the  Federal  trade  report.  71-A.  with  ite  record  slMywlng  a 
long  list  of  frauds,  perjuries,  and  oonapiracies.  was  not 
enough  to  explain  the  means  and  methods  whereby  ttie 
utility  bill  was  defeated,  the  Senate  and  House  lobby  investi- 
gation, following  the  vote  on  the  holding  bin.  completed  the 
chapter  of  maneuvers  to  mislead  the  people  of  the  country 
and  to  terrorize  Members  of  Ccmgress  and  left  nothing  for 

surmise. 

moLaan  coKPaxnes  ajto  taxatiom 

But  holding  companies  do  not  only  use  their  confusing  and 
bewildering  stratas  to  take  from  unsuspecting  stockholders 
and  to  exact  and  take  from  the  people,  but  th^  use  these 
complicated  forms  to  cover  and  conceal  their  property  from 
taxation. 

And  in  the  meantime,  early  in  1933.  when  Congress  was 
eaQed  in  special  session,  the  vacant  condition  of  the  Treasury 
prcnnpted  a  Senate  inquiry  of  the  causes,  and  it  was  found 
that  the  great  fltinnHai  intereste  had  not  been  and  were  not 
paying  taxes  on  their  A«^mtngn  and  inccnnes  for  more  than  3 
years. 

And  it  was  further  found  and  disclosed  under  the  inquiry 
by  the  Senate  committee  that  incomes  of  many  corporations 
were  being  hidden,  covered,  and  concealed,  and  taxes  due 
upon  these  Incomes  evaded  by  manipulation  and  Jugglery 
through  the  means  of  holding  companies.  But  at  that  time 
the  Senate  investigation  under  Resolution  No.  83  was  not 
complete  and  no  report  was  made,  and  the  matter  was 
postponed  and  further  continued  awaiting  the  completion  of 
the  hearing  and  report  of  the  facte  found. 


PAID 


PBOPAOAXItA 


The  summary  report  of  the  Federal  Trade  Commission, 
among  other  matters  brought  to  lii^t.  shows  that  a  pubtt^ty 
utility  association  was  organised  prior  to  1927.  followtug 
after  the  Insull  plan,  and  referred  to  In  the  hearings  as  the 
"  Illinois  idan  ",  for  the  control  of  puUic  (qi^nlon  and  legis- 
lation in  the  Interest  of  holding  companies.  Up  to  1927  over 
$38,000,000  had  been  spent  by  this  association  annually,  paid 
for  publication  of  articles  and  pr^iared  editorials  and  for 
expenses  in  obtaining  personal  contacte  with  thousands  of 
editors  ot  the  country. 

nMANCDia  POBUO  VSAIOBB 

^ti^i^hiw  means  of  publicity  shown  f oUowed  was  by  financ- 
ing a  great  army  of  local.  State,  and  national  speakers  to 


presmt  their  facte  to  the  pubUc  favorabte  to  pidiUe  holding 
companies  and  this  extended  to  communities  and  to 
chiirches,  schools,  and  college  audiences. 


rOPOa,  TXACBBW,  AMD  acwooM 

The  f ollowtng  is  from  the  Indianapolis  News,  November 
26.  1934,  page  4.  reviewing  the  advance  report  of  the  Fedeiml 
Trade  Commission  investigating  holding  companies,  shonHng 
the  program  to  Influence  puxdis,  teachers,  and  eoOtge  pro- 
fessors: 

WAaRxworox,  Novnnber  96.— Tlu  Federal  ITade  Ooaunlasloo  la 
another  Installment  of  Its  report  on  utility  propaganda  plaoas  at 
$l,3ia4iei  the  amount  eipendert  by  tbo  tfeetrlc  poww  and  gas 
Industries  among  educatcns.  srhooia,  ai^  unlvsraltlee  for  the  piir> 
poee  of  creating  favtsahle  public  oplnlaii. 

"The  nwners  ot  the  good-wm  campaign  dearly  onderafeood  the 
Importanoe  of  educators  and  their  students  In  shaping  oplnkm 
and  carefully  a-ad  oomprehenslTely  made  the  most  of  It".  tiM 
report  reads. 

The  utUlty  program  for  educators  aad  aehooia  tttm  klndsr> 
garten  to  university  was  rtaalgned  to  mold  the  UMagbts  and  be- 
liefs of  the  preeent  and  future  gsncratlans  In  conformity  with  the 
UtUlty  Interests. 

The  Senate  Lobby  investlgattng  Committee  brought  facto 
by  admissions  showing  both  how  the  utility  owners  have 
made  minions  in  profite.  wbUe  ttie  small  Individual  stock- 
holders have  been  realizing  very  low  dividends.  If  any.  on  the 
stock  Investmoito. 

Tbie  following  is  ttom.  the  Washington  Vtrws,  August  90. 
1935.  page  1  thereof,  reporting  the  evidence  given  before  this 
committee: 

Hqpecm  tells  lobby  Inquiry  he  received  |S,It7.064  profits. 

Utilities  magnate  admits  private  service  firms'  net  Income;  no 
dividends  paid. 

Howard  C.  Hopson  told  the  Senate  Lobby  Committee  today  toat 
$S.l87.oe4X>l  profits  from  his  private  serrloe  companies  la  8  yean 
**  dldnt  go  to  anybody  dse  **  eaoept  the  Hopaon  family. 

For  several  years  during  that  time,  the  record  showed.  Bopeoali 
Associated  Gas  ft  Slectrlc  Oo.  paid  no  dividends. 

As  every  vital  necessary  of  Ufe.  every  means  and  danent 
required  to  live,  is  subject  to  be  seised  upon  and  held  for  ran- 
som, tribute,  and  profit,  so  electricity  has  been  seized  upon  to 
take  from  ^be  peagie  through,  excessive  charges.  It  has  been 
shown  by  the  investigation  conducted  by  the  Federal  Trade 
Commlssian  that  distribatlng  Bnes  and  equiixnent  to  carry 
electricity  to  the  people  have  been  cmstructed  and  provided 
under  interest  and  usury  charges,  sometimes  as  high  as  8 
percent,  compounded  semlamnially. 


or 


«o 


The  following  Is  a  fair  sample  of  the  letters  which  were 
prtsnpted  and  sent  out  by  the  made-to-order  small  stock- 
holders, and  which  were  sent  to  mlslfiad,  confuse,  and  ter- 
rorize BCembers  of  Congress  In  the  consideration  of  the  utiltty 
bm  to  eliminate  unnecessary  holding  companies  and  to  re- 
lieve the  operating  compsntps.  the  patrons,  and  consumers 
from  the  enctlng  charges  Imposed  upon  them: 

RepresentaUve  Tnnr  H.  OhuT. 

HoMse  O^es  BnOdtng,  WuthtmfftOfm»  D.  C. 
Dbab  8ia:  May  I  ttfl  you  frankly  thai  If  you  vote  ta  favor  ot 
this  bUl  that  X  shall  use  every  honorable  means  at  my  rrwnmanrt 
to  see  that  you  are  never  again  returned  to  public  cttet. 


AMMonum  ram  oomsmvnom  m  vovbdio  to  "  or  bxcrss 

SBOUT" 

Mr.  MAVERICK.  Mr.  Speako*.  in  the  last  few  months  I 
suppose  more  guff  and  nonsense,  not  to  mention  malicious 
misinformation,  has  been,  peddled  about  on  the  American 
Constituti(m  than  at  any  tbne  in  our  history.  The  tmct  that 
anyone  should  mention  an  amendment  to  the  Omstitatian  is 
cause  for  spiteful  charscter  assasrinatton.  Amending  Ote 
Constitutton  is  oertainly  constttntlanal.  for  smfnrtlng  It  Is 
provided  in  the  Constttutian  itself.  This  is  certainly  an 
elementary  stotement.  We  aU  revere  our  forefathers,  most 
of  us  at  Ififft  as  much  as  Usose  who  pretentiously  Uat  to  the 
public  prlnte,  but  we  also  know  that  our  forefathers  were 
practical.  Intelligent,  liberal  men.  who  created  this  Nation  by 
revolting  against  Rnglar¥l,  and  who  thereafter  set  up  a  eon- 
stitutional  government,  providing  for  constitoticmal  amend- 
mento  and  dianges.  Tlie  purpose  in  doiz«  tbia  was  to  for- 
ever make  the  forcible  overthrow  oi  government  unnecessary 
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(F*d.  It. 

to  esiutan  son.) 


Bepi.  Tl^A.  PL  It:  MUbtto    I 


UK  ngniB  01  naninu  persons  agamst  corporate  imposition 
and  encroachment,  abould  be  outlawed  and  dissolved. 
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and  improper — m^^ng  ttaa  baDot  the  basis  of  changes  to  meet 
futim  condftlons. 

I  am  therefore  id'^ased  to  note  a  change  in  the  tendency 
of  the  conservatiTe  press  on  that  point.  One  of  the  most 
eoonnratiTe  papers  in  America  is  the  San  Antonio  Express, 
vhteh  is  puUtshed  in  my  district,  the  twentteth.  of  Texas. 
XiBi  me  quote  briefly  from  an  editorial  written  by  its  chief 
editorial  writer.  Hon.  Mike  Harris: 

'AlXOlf 


CUWWIIUIIOWAL  AMSXrOBCXMT  AHD 

In  •  nMBOcmblc  •ddxca*  to  the  Iiutltute  of  Human  Belattons  >t 
WUUains  OoOiffe.  Dr.  Prank  P.  Graham,  pre^dent  o<  the  UnlverHty 
of  North  CuTffl*?^,  lately  spoke  a  thomiht  which  la  partlnent  to  the 
evniitry-wltfe  Oonatltutlon  Day  otaenranoe: 

The  real  threats  to  the  BepubUc  and  to  the  fundamental  law 
npoo  which  tt  standi  come  from  "  thoee  who  would  keep  the  Con- 
•tttatkm  trlttla  and  Inflexible  to  the  vital  needs  of  an  organic 
Mdety.** 

TmiyH M  Is  frequently  pointed  out — the  ConsUtutkm  has  rar- 

^ff^  thaaa  148  year*  amid  the  wreck  of  emptree  and  world-wide 
MMlal  ig?otut*cp  bacauae  tt  has  proved  adaptable  to  ever-changing 
ffinmttV^"*  In  ether  words,  it  has  been  not  a  flsed  code  but  a  11t- 
tng  instrumsnt.  Consequently,  with  remarkably  aUght  change  In 
eoBtant,  tt  has  sHrvad  the  great  Industrial  empire  o<  the  twentieth, 
■a  waU  aa  tt  saited  the  loosely  bound  frontier  agricultural  com 
iwaalth  of  the  lato  el^teenth.  century 


After  this  sewible  explanation,  the  editorial  proceeds  con- 
cerning amendments: 

As  Or.  Oraham  reminded  his  audience,  the  Constitution  pro- 
-Hijgg  nmm  for  its  own  amendment.  He  intimated  that  one 
mttht  sdroeato  changes  in  the  fundamental  law — according  tc 
Qas*s  own  lights  without  being  guUty  of  treason.  In  fact,  the 
adoeator — presumably  having  in  mind  the  Supreme  Oourt'a 
H  R.  A.  dsctrtnn  si^iiiissnil  the  opinion  that  the  time  had  come 
to  Mtand  the  Bin  of  Rtehta  to  embrace  such  guaranteea  ai 
** the  right  to  honest  work^  an  industry-wide  " minimum  stand- 
aid  of  hours,  wages,  and  fair  competltlMi ",  social  security,  and 
tbe  llkt. 

Tben  this  conserratfye  paper  parocecds  as  follows  about 
the  "red  revolution": 

that  may  be,  the  threat  of  "red  revolution*'  or  tht 

ttUKi  <iha  American  people  wlU  enter  upon  any  highly  dan- 

polttleal  cxparlmsnt  by  constitutional  amendment  Is  too 

to  aartt  ssrlous  ooBsldcration. 
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itr  Speakar.  I  do  not  Imow  whether  a  constitutiana 
^myn^fni^itt  Is  necessary  for  our  country  or  not  Time  wil 
ML  But  If  a  oonstitutlanal  amendment  is  necessary,  a 
tt**<iigHt  to  be  seceasary.  the  machinery  for  peaceful  adop' 
tton  exists,  and  should  be  used.  Uy  constituents,  like  thosi 
an  over  America,  have  voted  to  change  the  Constitution  sev 
eral  times  in  the  last  few  years.  And  Just  in  the  last  ' 
wedu  we  Texans  voted  on  many  amendments  to  our  8tat4 1 
eoostitutloD— In  fact,  old-age  pensions  would  have  been  im 
piTffT*¥t  except  for  one  of  the  amendments.  That  was  i, 
■odal  diange  voted  by  the  people  in  an  orderly,  consUtu- 
tlonal  way,  which  amended  the  constitution  of  my  State. 

Tbe  question  is  so  simple  that  it  seems  sUly  to  mention  it 
It  the  pa^le  want  to  change  the  Constitution,  they  shouli 
do  so.    The  Constitution  says  so  itself.    And  tn  addition 
unlike  our  forefftthers  who  had  no  permission  from  thet 
forefathers  to  set  up  a  new  republic  and  a  new  social  ordei , 
we  have  the  written  permission  of  our  forefathers  to  mak  i 
ehanges  when,  as.  and  if  we  please.    Having  been  forced  b; ' 
coodttteDS  to  resort  to  force,  our  forefathers  wisely  deddo  i 
a  way  for  us  to  make  such  changes  as  we  wish  in  an  orderlsj. 
peaceful  way. 


CQfCkT.  TWM  COWGBXaa,  Un  TBI 


xxacu'rAV  t 


Mr.  SABATH.  ICr.  Speaker,  in  my  speech  delivered  in  thi  i 
Booae  on  July  SS.  19M,  I  called  attention  to  the  dangerou  i 
jmUeiary  eDcroaefament  on  legislative  powers  and  of  th^ 
ntfillj  of  a  liberalixtng  constitutional  amendment. 

On  the  3Sth  day  of  July  1935  there  appeared  in  the  Wadif 
tDgton  Tlmee  and  other  Hearst  newspapos  a  syndicated 
artlelt  tw  one  James  T.  Williams.  Jr..  which  misrepresentef 
my  visfws  la  the  following  way: 


favor  with  tbs  reda.  pinks,  and  yeUows  of  poUtlca  b  r 
attacks  upon  the  Supreme  Court  of  tha  United  State  i 
alaraprsssntatlons  of  ths  framars  of  the  PM  ■ 
tvtlaa  li  now  a  favorlto  ttick  among  tha  political  si4>per  i 


The  article  then  proceeds  with  vituperation  and  diatribe 
attempting  to  place  me  in  the  category  of  a  "  red,  pink,  or 
yellow  "  in  American  politics. 

Anyone  who  is  familiar  with  my  record  in  Congress  for  the 

last  30  years  is  fully  aware  of  the  utter  baselessness  of  this 

charge.   But  if  I  am  a  "  red.  pink,  or  a  yellow  ",  then  what  was 

Thomas  Jefferson,  when  he  wrote  in  his  letter  to  Judge 

Spencer  Roane  on  September  6,  1819: 

icy  ccmstructlon  of  the  Constitution  is  very  different  from  what 
you  quote.  It  is  that  each  department  is  truly  Independent  of  the 
others  and  has  an  equal  right  to  decide  for  itself  what  Is  the 
HMMUPtng  of  the  Constitution  in  the  cases  submitted  to  Its  action, 
and  especially  viiether  It  Is  to  act  ultimately  and  without  appeaL 

In  his  letter  to  Thomas  Ritchie  dated  December  25.  1820. 
Jefferson  said: 

It  is  not  from  this  branch  of  Government  we  have  most  to  fear. 
Taxes  and  short  elections  will  keep  them  right.  The  judiciary  of 
the  United  Statea  is  the  subtle  corps  of  sappers  and  miners  con- 
stantly wfirwng  underground  to  undermine  the  foundations  of  our 
confederate  fabric.  They  are  construing  our  Constitution  from 
a  coordination  of  a  great  and  q)eclal  government  to  a  general  and 
supreme  one  alone.  •  •  •  Having  found  from  experience  that 
Impeachment  is  an  impractical  thing,  a  mere  scarecrow,  they  con- 
sldor  themselves  secure  for  life:  they  skulk  from  reqponslbillty  to 
puhUe  opinion,  the  only  remaining  hold  on  them  In  a  practice 
first  Introduced  Into  England  by  Lord  Mansfield.  ^^ 

An  opinion  is  huddled  up  in  conclave,  perhaps  by  a  majority, 
delivered  as  If  imanlmous,  and  with  the  silent  acquiescence  of  laay 
or  time  associates  by  a  crafty  chief  judge  who  scphlsUcates  the 
law  to  his  mind  by  the  turn  of  his  own  reasoning. 

•  •••••• 

A  Judiciary  independent  of  a  king  or  executive  alone  is  a  good 
thing:  an  independence  of  the  whole  of  the  Nation  is  solecism,  at 
least  in  a  republican  government.  (See  also  Jefferson's  letter  to 
JcAmson  in  connection  with  his  controversy  with  Marshall,  vol.  12. 
p.  2M,) 

Strangely  enough,  the  term  "sappers"  was  used  to  de- 
scribe not  legislaUve  "sappers"  but  Judicial  "sappers"  in 
the  Supreme  Court  of  the  United  States. 

Was  John  Rando^di  also  "  a  pink,  a  red.  or  a  yellow  "  in 

politics  when  he  wrote: 

The  Judges  of  the  Stqireme  Court  and  of  the  courts  of  the  United 
Statea  shaU  be  removed  by  the  President  on  ths  joint  address  of 
both  Houses  of  Congress. 

Andrew  Jackson,  ^i^en  vetoing  the  bank  charter  on  July 
10,  1832.  and  replying  to  the  point  raised  by  the  advocates  of 
the  bill,  knowing  that  the  Supreme  Court  had  already  decided 
that  the  bank's  charter  be  constitutional,  said: 

It  Is  as  much  the  duty  of  the  House  of  Representatives,  of 
the  Senate,  and  the  Prealdent  to  decide  upon  the  constltutionaUty 
of  any  bill  or  resolution  which  might  be  presented  to  them. 
Hie  opinion  of  the  judges  has  no  more  authority  over  Congress 
than  the  opinion  of  Congress  over  the  judges;  and  in  that  point 
ths  Prealdent  Is  Inttependent  of  both. 

Indeed,  the  power  of  the  Judiciary  to  declare  unconstitu- 
tional a  considered  act  of  Congress  finds  no  written  basis 
in  our  Constitution.  The  debates  of  the  Constitutional  Con- 
vention  of  1787  contain  no  reference  to  any  such  power. 
Whatever  was  said  there  seems  to  negative  the  view  that  the 
framers  intended  to  vest  such  powers  In  the  Supreme  Court. 

In  the  Debates  in  the  Federal  Convention,  fifth  volume, 

page  429.  James  Madison  said: 

Mr.  Plckney  opposed  the  interference  of  judges  in  the  legisla- 
tive buslnees.  It  will  involve  them  in  parties  and  give  a  pre- 
vlons  tincture  to  their  opinions.  Mr.  Mercer  heartUy  approved 
the  motion.  It  is  an  axiom  that  the  Judiciary  ought  to  be  sep- 
arate from  the  legislative:  but  equally  so  it  ought  to  be  Inde- 
pendent of  that  department.  The  true  policy  of  the  axiom  Is 
that  legislative  U8urp>ation  and  oppression  may  be  obviated.  He 
disapproved  of  the  doctrine  with  the  judges  as  expoeltory  of  the 
Constitution  shoxild  have  operated  to  declare  a  law  void.  He 
thought  laws  ought  to  be  weU  and  cautiously  made,  and  then  be 
uncontrollable. 

On  the  other  hand,  those  who  contended  that  the  power 
did  exist  maintained  that  it  was  Implicit  in  the  Constitution 
itself,  although  not  expressed.  This  doctrine  first  found  ac- 
ceptance in  the  logic  of  Chief  Justice  John  Marshall  in  the 
case  of  Marbury  against  Madison,  although  even  in  judicial 
circles  the  existence  of  that  power  was  denied.  Witness  the 
able  opinion  of  Mr.  Justice  Qlbson,  of  Pennsylvania,  one  of 
the  ablest  of  Judges,  afterward  chief  Justice  of  that  State. 


mg  a  great  army  of  local,  state,  ana  naaonai  speaxers  co  j  ever  maKc  ux  loreiuic  wv«i«uvw  w  »»«». 
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That  Marshall^  view  was  prompted  by  Federalist  political 
opinions,  there  can  be  no  doubt.  That  politics  idayed  a 
great  put  in  hia  decision  is  also  without  question.  Witness 
the  fact  that  the  Democratic  Party  of  those  days,  fathered 
by  Jefferson.  Madison,  and  Monroe  and  followed  by  Andrew 
Jackson,  was  bitterly  opposed  to  such  judicial  encroachment. 

Alexander  Hamilton  and  Chief  Justice  John  Uftri^hftll 
fought  for  the  prindide  of  strengthening  the  National  Oov- 
emment. 

It  is  paradoxical  that  the  political  quarrds  of  those  days 
were  directed  to  the  strengthening  of  the  Federal  power, 
while  today  those  who  believe  in  the  doctrine  thus  estab- 
lished by  Jcim  Marshall  would  use  his  doctrine  to  destroy 
that  whidi  they  have  thus  built  up  with  the  struggle  which 
culminated  in  our  great  Civil  War. 

No  one  can  now  deny  the  power  of  the  Supreme  Court  to 
set  at  naught  an  act  of  Congress  which  is  clearly  unconstitu- 
tionaL  However,  it  is  equally  well  settled  that  the  power  to 
declare  an  act  of  Congress  unconstitutional  can  only  be  spar- 
ingly exercised  and  only  where  the  act  of  Congress  is  uncon- 
stitutional beyond  a  reasonable  doubt. 

The  spirit  of  the  Constitution  is  embodied  in  the  phrase 
of  its  preamble: 

In  order  to  form  a  more  perfect  union,  establish  justice,  Instire 
domestic  tranqtmiity,  {Hovlde  for  the  common  defense,  promote 
the  general  welfare,  and  secure  the  blessing  of  Uberty  to  ourselves 
and  to  our  posterity. 

Certainly  it  was  never  intended  by  the  framers  of  our 
Constitution  to  build  a  fence  around  the  letter  of  the 
Constitution  and  by  judicial  interpretation  emasculate  its 
spirit.  What  may  have  been  unconstitutionid  a  century  ago 
cannot  be  so  considered  today.  In  validating  city  zoning 
ordinances  in  the  case  of  Village  of  Euclid  against  Rambler 
Realty  Co.  even  the  Supreme  Court  of  the  United  States  had 
occasion  to  observe,  in  effect,  that  a  century  ago  such  dty 
zoning  ordinances  would  have  been  the  taking  of  iiroperty 
without  due  process.  Today  the  public  safety  and  health 
demand  that  such  regulations,  although  interfering  with 
other  reasonable  uses  of  private  property,  are  dedared  valid 
and  enforceable. 

The  BUI  of  Rights  of  our  Constitution  and  the  right  to 
be  governed  as  a  democratic  republic  are  the  only  parts  of 
our  Constitution  that  are  sacred  and  Immutable.  Everything 
else  must,  of  neoeasity.  be  subject  to  change,  as  the  framers 
clearly  intended,  as  is  dxjwn  by  the  provisioas  made  for 
amendments  to  the  Constitution  and  the  offering  of  the 
amendments  from  time  to  time. 

Tlie  recent  judicial  attempts  to  strike  down  congressional 
legislation,  having  for  its  object  the  cure  of  economic  Ills 
and  the  happiness  of  the  American  people,  are.  however,  an 
encroachment  ui»n  the  spirit  of  the  American  Constitution, 
which  is.  and  diould  be.  remedied  either  by  the  judidary 
itself  or  by  an  amendment  to  the  Constitotion  itaelf. 

I  am  charged  with  currying  favor  with  the  reds,  pinks,  and 
yellows  for  criticizing  the  Supreme  Court 

I  am  sure  that  everyone  will  agree  that  nieodore  Rooae- 
velt  was  neither  a  "  red  ".  "  pink  ".  nor  "  ye&ow  "  when  he 
said  in  his  speech  at  Carnegie  Hall: 

And  I  contend  that  the  people.  In  the  nature  of  ttilngs.  must 
be  better  Judges  of  what  is  preponderate  oplnlnn  than  the  oourte 
and  that  the  courts  should  not  be  aUowsd  to  reverse  ths  political 
philoscyhy  of  the  people. 

And  further,  in  his  annual  message  to  the  Sixtieth 
Congress,  second  session,  1808.  he  wrote: 

The  chief  lawmaktfs  are  the  judges,  because  they  are  the  final 
seat  of  authority.  Svcry  ttane  they  Intetprst  vested  rights,  due 
process  of  law,  and  Uberty  they  necessarily  enact  into  law,  partiea 
of  a  system  of  social  phlloscyhy;  and  as  such  Interpretotkm  is 
fundamental,  they  give  direction  to  aU  lawmaking.  The  dectslons 
of  the  oourte  on  eounomlc  and  social  questtoos  depend  on  their 
economic  and  social  |diilosophy:  and  for  the  peaceful  pwigra»  of 
our  people  diiring  the  twentieth  century.  w«  ahaU  owe  much  to 
those  Judges  to  bold  the  twentieth  centxiry  eoonosnle  and  sodal 
philoaophies  and  know  <diangtng  oondltkns.  Of  oourse,  a  jtklge's 
views  on  progressive  social  phllosc^iliy  are  sntlvaly  seoimd  tn  ttn- 
portanoe  to  his  position  and  of  a  high  and  fine  Aacaotar;  which 
meana  ths  posissslon  of  such  virtues  as  hoaeai^,  eouiage,  and 
falr-mlnadnaas. 
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KBd**  When  he  advocated 


Was  Theodore  Roosevelt  a 
recall  of  judidal  decisions? 

I  am  charged  with  aedclng  to  overthrow  the  CSovemmfent 
and  the  Constitution  in  muMyig  ^n  unjustified  attack  <m 
the  integrity  of  the  Supreme  Court  I  assume  that  this 
conclusion  was  drawn  from  my  speech  of  July  23, 18S5,  in 
which  I  said: 

It  is  Indeed  unf (»toanto  that  aaany  of  the  Jiirtgw  were  eofpora- 
tlon  lawyers  and  an  capltallstlc-mlndad  and  cannot  focget  thatr 
political  afflliatlcms. 

And  whax  I  further  said: 

The  sunmiary  to  whldi  my  ooUeagua  has  oaQed  attsntloa  shows 
that  the  vast  majority  of  Judges  wtio  have  called  our  aeto  uneom- 
stltutkmal  are  BepubUoans  who  cannot  dlvoree  themselves  ttom 
their  political  affllla^ons. 

Were  Jefferson.  Madison.  Mooroe.  John  Raodolpta.  and 
other  Democrats  <rf  that  day  eoemteB  of  our  Coostitattoa 
when  they  declared  that  John  Marshall,  in  Marbury  agalnat 
Madison,  hnd  written  his  political  <v<nioo8  into  hia  Judkial 
decisions? 

Have  we  not  had  numerous  decistops  tax  the  Supreme  Court 
Bench  whow  peptics  have  Inflnmrwd  judicial  actiao? 

Did  not  Judge  Bradley,  in  the  odebrated  Hayes>Tlldea 
flflht,  suddenly  change  his  vote  to  insure  the  dectton  of  a 
Republican  candidate  for  the  PreaideDcy? 

What  criticiion  was  made  of  this,  and  were  those  who  did 
so  enemies  of  ttie  eonrtitutional  governments,  sappers,  reds, 
pinks,  or  yellows? 

Mr.  Hearst  in  his  discussicm  on  a  Constitutional  Demo- 
cratic Party,  which  may  be  fonad  in  hia  newspapers  of 
August  29,  1935,  himadf  fails  to  recognise  the  prlndpin  of 
the  historic  Democratic  Party  of  J^erson,  Madison,  Monroe^ 
and  Jackaon.  These  men  never  recognized  the  Supreme 
Court's  dedaion  read  into  the  Cooatttution  by  judidal  legla- 
latioD  that  an  act  of  Congreaa  might  be  dedarad  nnenfare»- 
ableby  a  court 

It  was  Jefferson,  the  fountain  of  the  Idealism  of  the  Con- 
stitution,  who  said  in  a  letter  to  Samud  Kcrdieval  oonoem- 
ing  the  CaoatttutlaD  on  JUly  12.  UM: 

Some  men  locA  at  oonstltutioos  with  sanctimonious  revsasuoe. 
and  deem  tttsrn.  Uke  the  Aik  of  ths  Oovaaant.  too  sacNd  to  he 
taaehed.  Yhey  aserltae  to  the  men  of  tbs  prsosdlag  age  a  wisdom 
more  than  human,  and  supooss  what  tksy  did  to  be  beyond  aaiaad- 
ment.  I  knew  that  age  wdl;  I  belonged  to  It  and  labored  with  It. 
It  dsstirved  wtil  of  Ite  coun^.  It  was  very  Uke  the  present,  but 
without  the  catpertenne  of  the  prasspt;  and  43  yean  of  cspcslenoe  In 
government  Is  worth  a  eentiuy  of  book  rsartlng.  and  this  they  would 
say  themselves  vers  they  to  rise  from  the  dead.  X  am  certainly 
not  an  advocate  for  frequent  and  untried  changes  m  laws  axMi 
constttutloos.  I  tbiBik  modsrate  Impsttsettoas  had  better  be  bewae 
with,  becauss,  when  ones  known,  ws  aftroimwortste  oimrtw  to 
them  and  find  practical  msana  of  oocrsctliV  their  Ul  effeeta.  BaS 
I  know  also  that  laws  and  Institutions  must  go  hand  In  hand  with 
ttie  progress  of  the  human  ndnd.  As  that  beoooiss  more  devalopad. 
MOM  snUghtensd.  as  new  dlsee<wriss  are  oMds,  nsw  truths  dls- 
olnssd,  and  mannsn  and  nptnlwis  olHaM  with  the  ohsngs  of  elr- 
cumstanosa  Institutions  must  advanos  alao  and  kasp  pass  with  tha 
ttmas.  We  might  as  wtil  require  a  man  to  wear  stOl  the  coat 
which  fitted  him  when  a  boy  as  dvUtasd  sodsty  to  remain  ev«r 
under  ths  raghnsn  of  their  •  •  •  awnsstors  •  •  •.  watOk 
generation  Is  ss  lndq;>endexit  as  tha  osm  prsoediag.  as  ttMt  waa  of 
an  which  had  gone  befon.  It  has  then.  Uke  thsm.  a  right  to 
chooss  for  Itself  the  fonn  of  government  It  beUeves  most  promo- 
tive of  ite  own  happiness;  oonsequently.  to  aoeoounodate  to  the 
dreumstanoea  in  whkth  It  finds  Itself.  tlMt  laoslvsd  tram  tts 
predeceesors:  and  it  la  for  tha  peace  and  good  of  *"*"*-*"^  that  a 
solemn  opportunl^  of  doing  this  •  •  •  should  be  provided 
by  the  Constttutloa.  so  that  tt  may  be  handed  on.  with  periWMeal 
rq>alri,  from  genaratloa  to  generatlim.  to  tha  and  of  ttans.  If 
anything  human  can  eo  long  endure.  •  •  •  This  ootporsal 
globe  and  everything  tqMsa  tt  belong  to  ite  preeant  corporsal  In- 
hahltante  during  their  generatUm.  They  alcms  have  a  rtgbt  to 
direct  vriiat  Is  the  conosm  of  thsmsslvas  aloao  and  to  dsoiars 
ths  Inw  of  that  dUectlon.  •  •  •  u  ttUs  avenue  bs  start  to  tha 
call  of  sufleranoa.  tt  will  make  ttaelf  heard  through  that  of  foioe. 
and  we  shaU  go  on.  aa  other  nations  ars  going.  In  the  tndltm  drds 
of  oppression,  rebellion,  ref ormatfam,  and  oppraaslon.  rebdtton. 
reformatl<Hi  again,  and  so  on.  fcrewr. 

Next  let  me  quote  that  nigged  Democrat  (tf  the  dd  adbod. 

Andrew  Jadcaon.    In  vetoing  an  act  of  Congress  Jackacm 

said: 

If  the  ogtlnlon  of  the  Siqurame  Court  cavswd  tlie  whole  gromid 
of  tms  aet.  tt  onght  not  to  oontrol  the  ooordlnate  authontlaB  of 
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Bust,  each  for  ttaeM.  he  |:tilded  by  Its  own  optnkm  <rf  th^Oon^- 
ttttkm  E*eh  pubUe  oAoer  who  takes  an  oath  to  support  the 
Ooostmxtton  swears  that  he  wUl  support  It  as  be  ondeistands  It 
not  as  It  Is  understood  by  others. 


-^4  80  favorably  did  Uscoln  consider  this  qfuotatlon  bj  Jack- 

ion  tbat  be.  Lincoln,  used  it  in  justifying  bis  stand  on  tbe 
Dred  Scott  decision. 

Again,  lincotn  said  in  his  debate  with  Douglas  concerning 
tbe  Dred  Bcott  decision: 

We  believe  as  much  as  Jxidge  Douglas  (perhaps  more)  toobedl- 
«nes  to  and  respect  tar  the  Judicial  department  of  Oovemment. 
We  t*»«»fc  Its  decision  on  ooostttutlonal  qusstkios.  when  fully  set- 
tled, should  eontrot  not  only  the  particular  cases  decided  but  the 
■eneral  poUey  of  the  country,  subject  to  be  disturbed  only  by 
MMmdments  of  the  Constitution  as  provided  In  that  Instrument 
ttattf  More  than  this  would  be  revolution.  But  we  think  the 
Dnd  Scott  decMon  la  wroneoos.  We  know  the  Court  that  made 
tt  has  often  overruled  Its  own  dedslona.  and  we  shall  do  what 
we  can  to  have  It  overrule  this. 

The  last  refuge  of  tbe  scoundrd  in  these  dasrs  is  not  only 
an  appeal  to  patriotism  but  the  platform  of  the  Constitution. 

I  am  no  "  red.  pink,  or  yellow."  I  am  Just  a  good  old- 
fasbloDed  Democrat,  imbued  with  the  principles  of  Jefferson. 
jt^r¥«w',  Wilson,  and  Franklin  Delano  Roosevelt,  and  I  hold 
With  Prof.  Edward  S.  Corwln,  of  Princeton  University,  when 
be  says  in  his  brochure  Twilight  of  the  Supreme  Court,  at 
page  184: 

**  Back  to  the  Ooostmitlon?  **  Tee:  If  what  U  intended  Is  "  the 
Constitution"  concerning  which  the  Court  has  asserted.  "It  was 
n>«A«  (or  an  iir^*^<**'^^  and  expanding  future."  Mo:  If  what  is 
meant  Is  certain  doctrlnea.  also  sanctioned  by  the  Court  at  times, 
which  were  conceived  with  the  Idea  in  mind  of  putting  tbe  future 
In  eoid  storage.  Portonattiy.  or  unfortunately,  the  few  declined 
to  be  thus  refrigerated.  The  preeent-day  economic  and  social  con- 
ditions the  doctrines  alluded  to  have  little  if  any  relevance  for  a 
eoomunlty  which  intends  to  remain  democratic:  and  If  **  relations 
nUBt  domlBate  the  Judgment ".  as  the  Court  has  said  they  mwt 
the  outlook  tor  such  doetrtnee  is  not  bright.  "  Back  to  the  Con- 
■UttttlonY  "  The  first  requirement  of  the  constitution  of  a  pro- 
society  Is  that  it  keep  pace  with  that  aodety. 


kDJOwnam 

Mr.  TAYLOR  of  Colorado.    Mr.  Speaker.  I  move  that  the 
BhWMf  do  now  adjourn. 

Tbe  motion  was  agreed  to;  accordingly  (4t  10  o'clock  and 
U  mlnirt*T  p.  m.)  tbe  Bouse  adjourned  until  tomorrow,  Frl 
du.  August  23.  19S5.  at  U  o'clock  noon. 


MOnOK  TO  DISCHAROK  COIOCITTTB 

FksainuiT  21.  19%. 


7V>  tbe  Clbx  or  tkb  HOvrb  or  RpaMKHTanvM 

Pursuant  to  danae  4  of  rule  ZZVn,  I.  Wbiobt  Panuuf. 
move  to  discharge  the  Committee  on  Ways  and  Means  from 
tbe  consideration  of  tbe  biU  (H.  B.  1)  entitled  "A  bill  to 
provkle  for  tbe  immediate  payment  to  veterans  oi  the  face 
vahie  of  tbdr  adjusted-eervice  certiflcates  and  fm  con- 
trolled eipanalon  of  tbe  currency",  which  was  referred  to 
akl  committee  January  3.  1935.  in  support  of  which  motion 
tbe  unders^cned  Members  of  tbe  House  of 
affix  their  signatnres,  to  wit: 


1.  Wright  Patman 

2.  Joe  H.  Bagle 

2.  Raymond  J.  Cannon 
4.  Bmest  Londeen 
ft.  R.  T.  Buckler 
t.  George  A.  Dondero 
T.  William  M.  Cobner 
t.  Cdmpton  1.  White 

9.  W.  P.  Lambertson 

10.  Randolph  Oupenter 

11.  J.  R.  MlteheD 

12.  Kent  B.  KeDer 

13.  WUliam  A.  Ashbrook 

14.  Henry  B.  Stubbs 

15.  Biyou  N.  Soott 
If.  Mtary 
17.  MartlD  L. 
ia.a«diier  R.  Wttlmnr 
If. 


20.  Knute  Hffl 

21.  Jed  Johnson 

22.  Josh  Lee 

23.  Charles  Y.  Tmax 

24.  Abe  Mtirdoek 

25.  L  H.  Doutrich 
2f .  Merlin  Hull 
27.  WllUam  Lemke 
2f .  J.  O.  Flemandei 
29.  M.  A.  Dunn 

90.  John  C.  Tsylor 

21.  W.  D.  McFtolane 

22.  JackNlcbols 

23.  U.  8.  Gayer 
14.  FUI  Pergunn 
35.  O.  J. 
2f. 

97.  nredH. 
99.  Mletaael  J. 
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30.  Joseph  Gray 

40.  Charles  J.  Colden 

41.  John  M.  CoeteUo 

42.  Martin  P.  Smith 

43.  Pred  C.  OUcbrlst 

44.  George  J.  Schneider 

45.  A.  J.  May 
40.  Paul  John  Kvale 

47.  Charles  Kramer 

48.  B.  J.  Gehrmann 

49.  J.  P.  Rickards 

50.  Edward  W.  Patterson 

51.  William  P.  Connery,  Jr. 
53.  Will  Rogers 

53.  Usher  L.  Burdick 

54.  John  M.  Houston 

55.  James  H.  Gildea 

56.  Carroll  Reece 

57.  Thomas  R.  Amlie 

58.  John  L.  McClellan 

59.  R.  T.  Wood 

60.  M.  A.  Zioncheck 

61.  Jennings  Randolph 

62.  Nat  Patton 

63.  Vlto  Marcantonio 

64.  O.  H.  Cross 

65.  Martin  Dies 

66.  C.  W.  Turner 

67.  Paul  H.  Maloney 

68.  Wall  Dovey 

69.  Dan  R.  McQehee 

70.  Cleveland  Dear 

71.  John  E.  Miller 

72.  Leonard  W.  Schuetz 

73.  J.  Loroy  Adair 

74.  Riley  J.  Wilson 

75.  J.  H.  Hoeppel 

76.  Jesse  P.  Wolcott 

77.  Charles  N.  Crosby 

78.  Aubert  C.  Dunn 

79.  Thomas  L.  Blanton 

80.  Warren  J.  Duffey 

81.  Clarence  Cannon 

82.  Ben  Cravens 

83.  C.  G.  Blnderup 

84.  Harry  B.  Ccrffee 

85.  Pinly  H.  Gray 
80.  Karl  Stefan 

87.  Morgan  G.  Sanders 

88.  Sam  Massingale 
88.  Charles  A.  Wolverton 

90.  John  P.  Higglns 

91.  William  M.  Citron 

92.  Pred  Cummings 

93.  Chauncey  Reed 

94.  J(4m  T.  Buckbee 

95.  WUliam  J.  Granfleld 
90.  Henry  Ellenbogen 

97.  Prank  C.  Knlflln 

98.  William  T.  Schulte 

99.  William  M.  Berlin 

100.  Braswell  Deen 

101.  Roy  E.  Ayers 
103.  EvereU  M.  Dtrksen 

103.  Arthur  H.  Greenwood 

104.  Edward  C.  Eicber 

105.  Martin  J.  Kennedy 

106.  John  J.  Delaney 

107.  Prank  Carlson 

108.  J<dm  8.  McGroarty 

109.  John  P.  DockweUer 

110.  William  A.  Plttenger 

111.  T.AlanGoklsborough 

112.  Ambrose  J.  Keimedy 
119.  Wedey  Uoyd 
114.  J.  O.  Polk 


115. 

116. 

117. 

118. 

119. 

120. 

131. 

122. 

123. 

124. 

125. 

126. 

127. 

128. 

129. 

130. 

131. 

132. 

133. 

134. 

135. 

136. 

137. 

138. 

139. 

140. 

141. 

142. 

143. 

144. 

145. 

146. 

147 

148. 

149. 

150. 

151. 

152. 

153. 

154. 

155. 

156. 

157. 

158. 

159. 

160. 

161. 

162. 

163. 

164. 

165. 

166. 

167. 

168. 

169. 

170. 

171. 

172. 

173. 

174. 

175. 

176. 

177. 

178. 

179. 

180. 

181. 

182. 

183. 

184. 
185. 
180. 
187. 
188. 


August  22 

Joseph  P.  Monaghan 
Robert  Crosser 
J.  G.  Scrugham 
It.  C.  Arends 
Albert  J.  Engel 
William  W.  Blackncj 
W.  L.  Nelson 
John  Leslnski 
Leo  E.  Allen 
J.  E.  Rankin 
WUbum  Cartwrlght 
B.  W.  Gearhart 
Charles  L.  South 
M.  C.  Wallgren 
J.  Will  Taylor 
H.  P.  Pulmer 
George  G.  Sadowskl 
Robert  T.  Secrest 
Walter  M.  Pierce 
Frank  Hancock 
Theodore  L.  Moriti 
J.  J.  Mansfield 
Charles  L  Fsddis 
Francis  E.  Walter 
Glenn  Griswold 
Louis  C.  Rabaut 
James  W.  Mott 
B.  K.  Focht 
Edward  A.  Kenney 
Clifford  R.  Hope 
Arthur  W.  Mitchell 
Luther  A.  Johnson 
John  A.  Martin 
R.  E.  Thomason 
Frank  E.  Ho(A: 
P.  L.  Gassaway 
Isabella  Greenway 
Elmer  J.  Rsran 
George  Mahon 
Theo.  B.  Werner 
B.  M.  Jacobsen 
Henry  C.  Luckey 
J.  W.  Robinson 
Charles  R.  Eckert 
P.  L.  Crawford 

A.  L.  Pord 
John  J.  Dempsey 
John  H.  Tolan 
Ren4  L.  DeRouen 
James  A.  Shanley 
John  J.  McQrath 
John  M.  Robsion 
Wesley  E.  Disney 
Eugene  B.  Crowe 
Mell  O.  Underwood 
John  W.  nannagan.  Jr. 
John  W.  McCormack 
John  Bi.  O'Connell 
Virginia  E.  Jenckes 
W.  H.  Larrabee 
Lawrence  E.  Imhofl 
Richard  J.  Welch 
Brooks  Fletcher 
Zebulon  Weaver 

W.  P.  Brunner 
John  N.  Sandlin 
J.  Y.  Sanders.  Jr. 
Arthur  D.  Healey 
Herman    P.    Kopple- 

mft*!*i 
Thomas  J.  O'Brien 
James  McAndrews 

B.  M.  8(duefcr 
Chester  Tliompson 
Edward  A.  Kelly 
Harry  P.  Beam 
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190.  R.  8.  McKeouflli 

191.  A.  J.  aabath 

192.  Harry  H.  Mason 

193.  Donald  C.  Dobbiaa 
104.  Paul  Brown 

195.  K  M.  Owen 
190.  Carl  Vinson 

197.  Robert  L.  Ramsaj 

198.  Vincent  L.  Palmisano 

199.  William  L  Sirovich 

200.  Andrew  Edmiston 

201.  Martin  A.  Brennaa 

202.  B.  Prank  Whelchei 

203.  James  A.  Me^s 
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205.  Loids  Ludlow 

206.  Harry  L.  Halneg 

207.  Don  Gingery 

208.  CHiver  W.  Prey 
900.  Haroki  Knotaon 

210.  Fnxik.  J.  G.  Dorsej 

211.  Rex  A.  Green 

212.  Joe  Stames 

213.  Otha  D.  Wearin 

214.  Frank  W.  Boykin 

215.  John  D.  DingeU 
210.  C.  V.  Parsons 

217.  W.  J.  Driver 

218.  Samuel  Dlckstein 


204.  George  W.  Jofanaon 

TUs  motion  was  entered  iqwn  the  Journal,  entered  in  the 
OowcaaasioiiAL  RiooaD  witti  signatures  thereto,  and  refeii'ed 
to  the  Calendar  of  Motions  to  Discbarge  Committees,  August 
22. 193& 


SXECUnVB  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV,  Bzecuttve  communications 
were  takm  from  the  Speaker's  table  and  referred  as  follows: 

485.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supidemental  estimate  ot  appropria- 
tion for  tbe  Treasury  Department,  amounting  to  $128.19 
(H.  Doc.  No.  303) ;  to  the  Committee  on  Appropriations  and 
ordered  to  be  prixited. 

486.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplem^ital  estimate  of  apprc^;>ria- 
tlon  for  the  Department  of  Commerce  for  the  fiscal  year 
1936.  aflMMinting  to  $136,000  (H.  Doc.  N<>.  304) ;  to  tbe  Com- 
mittee on  Appr(q>riatlons  and  ordered  to  be  printed. 


REPORTS  OF  COMMITTEES   ON   PUBLIC   BILLS   AMD 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  BUCHANAN:  Committee  on  Appropriations.  H.  R. 
9215.  A  bQl  making  appropriations  to  provide  urgent  sup- 
plemental approprlatltms  for  the  fiscal  year  ending  June 
90.  1936.  to  supply  deficiencies  in  certain  apinmaiations  f  (»- 
the  fiscal  year  ending  June  30.  1935.  and  for  prior  fiscal 
years,  and  for  other  purposes;  without  amendment  (Rept. 
Na  1871) .  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  SUBfNERS  of  Texas:  Committee  on  the  Judiciary. 
B.  R.  9108.  A  bill  limiting  tbe  operation  of  aectians  109  and 
113  of  the  Criminal  Code  and  section  190  of  tbe  Reviaed 
Statutes  of  the  United  States  with  reqpeet  to  coimsel  in  oer- 
tain  cases;  without  amendment  (Rept.  Na  1872).  R^erred 
to  the  Committee  of  tbe  Whole  House  on  the  state  of  the 
Union. 

Mr.  O'CONNOR:  Committee  on  Rules.  House  Resolution 
361.  Resolution  providing  for  the  conslderBtion  of  H.  R. 
9215;  with  amendment  (Rept.  No.  1873).  Referred  to  the 
House  CTalendar. 

Mr.  OtX)NNOR:  Committee  on  Rules.  House  Resolution 
354.  Resolution  granting  additional  powers  to  ^e  Sdect 
Committee  to  Brrestlgate  Real  Estate  BoiMBiolders  Reorgani- 
zations authorized  under  House  Resolution  412,  Seventy-third 
Ccmgress.  and  supplemented  by  House  Rescdc^ons  39  and  79 
of  the  Seventy-fourth  Congress;  with  amendment  (Rept.  No. 
1874) .    Referred  to  the  House  Calendar. 

Mr.  OVOVnUiXt:  Committee  on  Rules.  HOuee  Resoltitlon 
347.  Resohitian  that  a  special  committee  be  appointed  by 
the  Bpeaker  to  investigate  expendttures  of  candidates  for 
the  House  of  Representatives  and  for  oOier  purposes;  with 
amendment  iBep)L  No.  1875).    Referred  to  the  Boose  Oftl- 


and  FUh- 
of 


Mr.  BLAND:  Committee  on  Merchant  Marine 
flrteo.    H.  R.  fOff .    A  bill  to  provide  tat  nrwnomle 
the  fldMrr  Imbultry,  market  news  servloe,  and 
ketlnf  of  flriiery  prodneta.  and  for  other 
«iwndDMnt(Rept.Nb.  IfTf).    Referred  to  Ibo 
tbe  Wholo  Boom  OB  the  ftato  of  «ke 


ica5 


Mr.  OtX>NifaR: 

PMaluUuu  piofldiBf  lor  tte  onrnMriatton  of 
Rgsohrtiop  990;  wtthoot  awmrtifnt  (Bept.  No.  IfTf). 
ferred  to^e  Boose  Calendar. 

Mr.  AYERS:  Committee  on  tbe  Public  Lands.  H.  B.  1901. 
A  bm  to  withdraw  certain  putdie  lands  from  settlonent  and 
entry;  with  amwnrtmwit  (Rept  No.  Ifff).  Referred  to  tte 
Conaatttee  of  the  Whole  Boose  on  tbe  state  of  the  Union. 

Mr.  McREYNOLDS:  Committee  on  Fareign  Aifafars.  Sen- 
ate Joint  Resolutifm  173.  Joint  resolution  providing  for  the 
prohibitioB  of  the  exptMrt  of  arms,  ammunition,  and  imide- 
ments  of  war  to  belligerent  countries;  the  prohibition  of  the 
transportation  of  arms,  amnnmlticm,  and  implements  of  war 
by  vessels  of  tiie  United  States  for  the  use  of  belligerent 
states;  for  the  registration  and  Mcenstng  of  persois  engaged 
in  tbe  business  of  manufacturing,  exporting,  or  iminrttng 
arms,  ammunttion,  or  hnptanents  of  war;  and  restricting 
travel  by  American  citizens  on  belligerent  ships  during  war; 
with  amendmoit  (Rept.  No.  1889).  Referred  to  the  Oom- 
mittee  of  the  Whole  Bouse  on  ttie  state  of  the  Union. 

Mr.  McSWAIN:  Committee  on  Mllltery  Aihdrs.  Bouse 
Report  1884.  Report  on  the  War  Department  investigation 
pursuant  to  Bouse  Resolution  59  (74th  Cong..  1st  sees) . 


CBANGE  OFREFERSNCB 

Uhder  clause  2  ot  nde  KXII.  eommtttees  were  discharged 
from  the  consideration  ef  tbe  following  Ulla.  whkh  were 
referred  as  follows: 

A  bin  (H.  R.  4380)  granting  a  pension  to  Biaabeth  JaM 
Citron  Mills  Young;  Committee  on  Pensicms  discharged,  and 
referred  to  tiie  Committee  on  Invalid  Pensions. 

A  bin  (B.  R.  9105)  for  the  rehef  of  Vhstat  ChappeU;  Oom- 
mlttee  on  MUitazy  Affatrs  discharged,  and  vefdred  to  ttas 
Committee  on  Claims. 


PUBLIC  BTULB  AND  RB80LUTIONB 

Under  dause  3  of  rule  XXH.  public  bills  and  resoluttona 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BUCBANAN:  A  bill  (B.  R.  9215)  making  appro- 
prls^ions  to  provide  urgent  supplenmital  appn^nlatlons  for 
ttie  flscal  year  enObng  Jm^  80,  ifSf ,  to  sopidy  defldeneies 
in  certain  appropriations  f<H'  the  fiscal  year  ending  June  9f , 
1935,  and  for  prkv  flscal  years,  and  for  other  purposes;  to 
the  Ckunmittee  on  Appropriatlans. 

By  Mr.  GOIJ3BBOROUQH:  A  bill  (B.  R.  9210)  to  restore 
to  Congress  its  constitutkmal  power  to  issue  money  and  reg- 
ulate the  value  thereof;  to  provide  monetary  income  to  the 
people  of  the  United  SUtes  at  a  fixed  and  equitable  purchas- 
ing power  of  the  dollar,  ample  at  all  times  to  enable  tbe 
people  to  buy  wanted  goods  and  services  at  fun  capacity  of 
ttie  industries  and  ooonnereial  facilities  of  the  United  States; 
to  abolish  the  practice  of  creating  bank  deposits  by  private 
groups  upon  the  fractional  resemos;  and  for  other  purposes; 
to  the  Ounmtttee  on  Banking  and  Carrency. 

By  M^.  JONB8:  A  biU  (B.  R.  9217)  to  authorize  the  Seero- 
tary  of  Agriculture  to  release  the  c&lm  ef  ttie  United  States 
to  certain  land  wttliin  the  (Xuchlta  National  Fonat»  Ark.: 
to  the  Committee  on  Agrtnnltnre. 

By  Mr.  KRAMER:  A  bin  (B.  B.  9218)  to  provide  that  cer- 
tain servloeHSonnected  (BsahfllttPii  AaU  be  deemed  to  have 
been  incurred  in  World  War  service;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mrs.  NORTON  (by  request) :  A  bffl  tB.  R.  9219)  to 
amend  an  act  entitled  "An  act  to  provide  for  a  union  raflroatf 
station  In  ttie  District  of  OolnmMa,  and  for  other  ym  posii  % 
approved  Mbraary  28, 1909;  to  the  (Committee  on  the  OlstfM 

of  Columbia. 

By  Mr.  OYX>NNOR:  A  resolution  <B.  Bes.  901)  tar  the 
eonsideratJan  of  B.  R.  9219;  to  the  Coounittee  on  Roles^ 

By  Mr.  GRANFDELD:  Resolutkm  (B.  Bes.  969)  that 
Shan  he  paid,  out  of  the  eoolingent  fond  of  the  Boose,  Ml 
to  exceed  $a$fiOO  for  the  cqienses  of  the  aeleet  commHt»> 
appointed  under  BOose  Peeulution  947  to  investigate 
paign  ffumi?**^"**  of  the  various  cantfWatws  for  the 
of  TTuiioiiiigilirrg  to  the  Committee  on  Accounts. 


T 
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B7  Mr.  ORKEN:  Joint  resolution  (H.  J.  Res.  398)  to  pro- 
Tide  that  employees  d  the  Federal  Qovemment  In  the  field 
tfiall  be  bona  fide  residents  of  the  States  in  which  they  are 
serving:  to  the  Coaimittee  <m  Expenditures  in  the  Executive 
Departments.      

By  Mr.  KRAMER:  Joint  resolution  (H.  J.  Res.  399)  to 
protect  the  revenues  derived  from  distilled  spirits,  to  prevent 
deception  of  consumers,  and  for  other  purposes;  to  the  Com- 
mittee on  Ways  and  Means. 


PRIVATV  BnXS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  rescdutions 
were  introduced  and  severally  referred  as  foUows: 

By  Mr.  CALDWELL:  A  bill  (H.  R.  9220)  granting  a  pen- 
sion to  Nancy  Triplet;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  DIMOND:  A  bill  (H.  R.  9221)  for  the  relief  of 
Marion  Wesley  Ott;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  DUFFE7  of  Ohio:  A  bill  (H.  R.  9222)  for  the 
relief  of  William  W.  Harville;  to  the  Committee  on  Claims. 

By  Mr.  EDMISTON  (by  request) :  A  bill  (H.  R.  9223)  for 
the  relief  of  Werner  CxwarUEovski;  to  the  Committee  on 
Claims. 

By  Mr.  QIMOERT:  A  bill  (H.  R.  9224)  granting  a  pension 
to  Mary  C.  Ruke;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SBOTH  of  Connecticut:  A  bill  (H.  R.  9225)  for  the 
relief  of  Bertha  E.  Kowalski;  to  the  Committee  on  Claims. 

By  Mr.  McSWAIN:  Joint  resolution  (H.  J.  Res.  400)  to 
honor  the  memory  of  James  Madison;  to  the  Committee  on 
the  District  of  Columbia. 


PETITIONS.  ETC. 

Under  elaose  1  of  rule  XXM,  petitions  and  papers  were 
laid  on  the  Clod's  desk  and  referred  as  follows: 

9331.  By  Mr.  PPEIFPKK:  PeUtion  of  the  Brooklyn  see- 
tkm.  National  Council  of  Jewish  Women,  cooceming  the 
Tydlngs-McOonnack  taUl  (a  22S3):  to  the  Committee  on 
MUttary  Affairs.  

9333.  By  Mr.  8ADOWSKI:  Petition  of  the  Emergency 
Oanferenoe  of  Jewish  Organisations.  Detroit.  Mich,,  pro- 
testing against  the  persecution  of  the  Jews.  Catholics. 
wwkers.  and  other  minority  organisations  in  Germany;  to 
the  Conunlttee  on  Foreign  Affairs. 

9383.  By  the  SPEAKER:  Petitkm  of  the  American  Jewish 
Coogress;  to  the  Committee  on  Foreign  Affairs. 


SENATE 

Feidat*  August  28,  1935 

iLegUlaHve  daw  of  Mondag.  J11J9  2$,  1935) 

The  Bsnare  met  at  U  o'^oek  meridian,  on  the  eipdratlon 
flftlMrieeeB. 

m  joouisL 

On  request  of  Mr.  Rimiuauu,  and  by  unanhnoas  oonsent, 
the  TWidIng  of  the  Journal  of  the  proccedlngi  of  the  -ms^mA^r 
day  Tbnndaj.  Angost  23.  1936.  was  dispensed  with,  and  the 
Journal  was  amraved. 

CALL  or  TBI  aou. 
Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VKX  FRESUJEMT.    The  clerk  will  call  the  roQ. 
file  legislative  clerk  called  the  roQ,  and  the  following 
Senators  answered  to  their  names: 

GtaSVf  Mnltoo&f 

BU«  ICMoUr 

mntao 


OoniMlly 
Oopala 


Bon 


ICurplty 


L«Foll«tto  Mains 


August  23 


SchaU 

SchwcUenbaeh 

Sheppard 

Shipataad 

Smttb 


Stdi 
Thomas.  Okla. 
Thomas.  Utah 
Townsend 
TrmmmeU 


Tnimaa 
Trdlngs 
Vandenberg 

VanMuys 
Wagner 


Walan 

Wheeler 

White 


Mr.  LEWIS.  I  announce  that  the  Senator  fnnn  Missis- 
sippi [Mr.  Bilbo],  the  Senator  from  Massachusetts  [Mr. 
CooLmcs].  the  Senator  from  Wisconsin  [Mr.  Duttt],  the 
Senat<n'  from  Nevada  [Mr.  McCAstAH].  and  the  Senator 
from  Idaho  [Mr.  Pora]  are  necessarily  detained  from  the 
Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  frcnn  Iowa 
[Mr.  DiCKZirsoN],  the  Senator  from  Delaware  [Mr.  Has- 
TZKGsl.  and  the  Senator  from  New  Hampshire  [Mr.  Kmsl 
are  necessarily  detained  from  the  Senate,  and  that  the  Sena- 
tor from  Wyoming  [Mr.  Caskt]  Is  absent  on  official  business. 

Mr.  VANDENBERQ.  I  repeat  the  announcement  hereto- 
fore made  by  me  that  my  colleague  the  senior  Senator  from 
Michigan  [Mr.  Coozxhs]  is  absent  because  of  illness. 

The  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

BOOSI  SnXS  KKCZXVXD  AHD  KKFIXKED  DUXnrO  MBCXSS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  report 
from  the  Secretary  of  the  Senate,  which  was  read  as  foUows: 

UNTrKD  Stars  Sxmar. 
Wa»htngton.  Augutt  23,  1935. 
To  the  PnstDKMT  ov  tbs  teicATs: 

I  beg  to  report  that,  under  authority  of  the  order  at  the  Senate 
agreed  to  on  yesterday,  the  following  bills  were  received  by  me 
frc»n  the  House  of  Representatives  during  the  recess  of  the  Senate 
and  referred  as  hereinafter  Indicated  : 

H.  R.  8466.  An  act  authorizing  the  coistructlon  oi  certain  public 
works  on  rivers  and  harbors  for  flood  control,  and  for  other  pur- 
poses; to  the  Conunlttee  on  Commerce. 

H.  R.  M63.  An  act  to  levy  an  excise  tax  upon  carriers  and  an 
income  tax  upon  their  emjdoyees.  and  for  other  purpoeea;  and 

H.  R.  9186.  An  act  to  Insure  the  collection  ot  the  revenue  on 
intoxicating  liquor,  to  provide  for  the  more  efficient  and  econom- 
ical administration  and  enforcement  of  the  laws  Mating  to  the 
taxation  of  Intoxicating  Uquw,  and  for  other  purposes;  to  tha 
Committee  on  Finance. 
Respectfully  yours. 

EDwnr  A.  HAtaxT, 
Secretary  of  the  Senate. 

Txmuc-acMOOL  soaks  or  xtvrxta  laxi,  m.  sak. 

TtM  VICE  PRESIDENT  laid  b^ore  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  2021)  to 
provide  funds  for  cooperation  with  the  public-school  board 
at  Devils  Lake,  N.  Dak.,  in  the  construction,  extension,  and 
bettennent  of  the  high-school  building  at  Devils  Lake, 
N.  Dak.,  to  be  available  to  Indian  children,  which  was,  on 
Pi«e  1.  line  5,  to  strike  out  "  $150,000  "  and  insert  "  925,000." 

Mr.  NORBBCK.  I  move  that  the  Senate  concur  In  the 
amendment  of  the  House. 

Hm  motion  was  agreed  to. 


TBI  LATI  tBPIBIllTATXVB  TIVAZ,  OT  OBXO 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resoIuUcm 
adopted  by  the  Department  of  Ohio  Council  of  Admlnlstra- 
tkm.  Veterans  of  Foreign  Wars,  at  Columbus,  Ohio,  as  a 
tribute  to  the  memory  of  Hon.  Charles  V.  Tlwuc,  late  a  Rep- 
resentative from  the  State  of  Ohio,  which  was  ordered  to  lie 
on  the  table. 

surPLSimreAL  asmsAts  ros  nrrnxos  oiPAiTitnrT  (s.  aoc.  wo. 

ISl) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communis- 
cation  from  the  President  of  the  United  States,  transmitting 
a  supplemental  estimate  of  appropriation  for  the  Department 
of  the  Interior — acquisition  of  the  property  of  the  Haskell 
Students'  Activities  Association  at  Lawrence.  Kans. — fiscal 
year  1930.  amounting  to  $30,500.  which,  with  the  accompany- 
ing paper,  was  referred  to  the  Cmnmittee  on  Apprcqinriations 
and  ordered  to  be  printed. 

paoviszoii  mTAnmro  to  tbi  tobacco  ntsncnoM  act  (s.  doc. 

wo. 131) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting 
draft  of  a  proposed  provision  of  legislati(Mi  to  make  available 
to  the  Secretary  of  Agriculture  the  funds  required  to  give 
effect,  during  the  fiscal  year  1938,  to  the  provlsiCDs  of  the 
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Tobacco  Inspection  Act,  approved  August  23.  1935.  which, 
with  the  accompanying  paper,  was  referred  to  Ihe  Com- 
mittee on  AppropriaticHis  and  ordered  to  be  printed. 

JI7LT  KXPOBT  OV  HSCONSTRUCTIOM  FINAHCX  CORPORATION 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Reconstruction  Finance  Corpora- 
tion, rqxntlng.  pursuant  to  law,  relative  to  the  activities  and 
expenditures  of  the  Corporation  for  July  1985.  including 
statements  of  authorizations  made  during  that  month  show- 
ing the  name,  amount,  and  rate  of  interest  or  dividend  in 
each  case,  which,  with  the  accompanying  papers,  was  referred 
to  the  Committee  on  Banking  and  Currency. 

:OR]AL 


PlililUM  AMU 

Itie  VICE  PRESIDENT  laid  before  the  Senate  resolutians 
adopted  by  an  emergency  conference  oi  natimial  and  local 
organizations  held  at  the  Newark  (N.  J.)  T.  M.  H.  A.,  and 
called  by  the  Essex  County  Branch.  American  Jewish  Con- 
gress, Workmen's  Circle,  and  B*nai  B*rith.  protesting  against 
alleged  repression  and  persecution  of  the  Jews  and  minority 
groups  in  Gennany  by  the  Qovemment  of  Germany,  which 
were  referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  resolution  adcHiited  by 
Carpenters'  Local,  No.  307,  of  Winona,  Bfinn.,  favoring  a 
revision  of  tbt  so-called  "  90-percent  labor  clause  "  on  P.  W. 
A.  projects  so  as  to  make  it  20  percent  "  in  fairness  to  both 
organized  and  unorganized  labor",  which  was  referred  to 
the  Committee  on  Education  and  Labor. 

EXPORTS  OP  commiMs 

Mr.  LOQAN.  from  the  Committee  on  the  Judiciary,  sub- 
mitted a  report  (No.  1449)  to  accompany  the  hOl  (S.  1887) 
to  incorporate  the  National  Yeomen  F,  heret<rfare  rep<nrted 
ttom  that  committee  and  passed. 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which 
were  referred  the  f ollowinc  bills,  reported  them  each  without 
amendment  and  submitted  reports  thereon: 
^     H.  R.  531.  A  bin  granting  compensation  to  Walter  F.  Nor- 
throp (Rept.  No.  1450) :  and 

H.  R.  1912.  A  bin  for  the  relief  of  William  J.  Ryan.  chap- 
Iain,  United  States  Army  (Rept.  No.  1453) . 

Mr.  SCflWELLENBACH.  from  the  Committee  on  Claims, 
to  which  was  referred  the  bill  (H.  R.  8137)  for  the  relief  of 
the  Otto  Ifisch  Co..  reported  it  with  an  amendment  and 
submitted  a  report  (No.  1451)  thereon. 

Mr.  SHEPPABD.  from  the  Ccnnmlttee  on  MiUtary  Affairs, 
to  whidti  was  lefeiTed  the  blU  (S.  3809)  to  legalize  tbe  use  of 
Emergency  Relief  funds  for  the  construction  of  armories  for 
the  National  Guard,  reported  it  without  amendment  and 
submitted  a  report  (No.  1454)  thereon. 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  un  (8.  3413)  to  give  efftot  to  the 
eouventten  between  the  United  Statee  and  eertain  other 
countries  for  the  regulation  of  whaling,  conchided  at  Geneva, 
Biareh  81,  1982.  and  for  other  purposes,  reported  It  Willi 
amendments  and  submitted  a  report  (No.  1456)  thereon. 


WBO  IBBVIU  IB  BUmA  VOUBO  WOKLP  WAB 

Mr.  GEORGE.  Fmm  the  Committee  on  Finance  I  report 
back  favorably,  without  amendment.  House  biU  9118,  to  ex- 
tend the  provisions  of  veterans'  laws  and  regulations  to  per- 
sons who  served  in  Russia  during  the  World  War,  and  their 
depmdents,  and  I  submit  a  report  (No.  1452)  thereon. 

Tte  VICE  PRESIDENT.    The  report  win  be  received. 

Mr.  GEORGE.  I  ad:  unanimous  consent  for  tbt  tamne- 
dlate  consideration  of  the  bilL  If  it  shafl  lead  to  any  debate, 
I  win  withdraw  the  request. 

The  VICB  HtKBTTMBNT.  Is  there  ob jection  to  tiae  present 
eonskteration  of  the  biU? 

There  being  no  objectlan.  the  Senate  proceeded  to  consider 
the  blU.  whiofa  was  read,  as  foUowa: 

Be  it  enacted^  ate..  Tlaafe  notwlthsUnding  any  pteiriHaam  of  FabBc 
Law  Ho.  a.  Seranty-tlkMl  CongresB.  and  the  vetanuis'  rBguiaStons 
Issued  pursuant  tbercto.  for  the  pozpoM  (tf  payment  ot  pftnrtffn 
for  dlsablUty  not  shown  to  have  been  tneorred  In  mOttmrj  or  nairal 
scrnce,  tbs  Worid  War  tfuB  be  daeaaad  to  bava  andad  April  1.  1990. 
lor  tbose  pwaona  wtae  aarved  with  the  Unttad  Stalaa  mOtUgj 
In  Btiasla. 


aac.  1.  Yataraoa  whfr  entorBd  aettva  military  aerriea  subaaquent 
to  Novvmbar  11.  lOU.  and  wbo  served  with  tba  United  States  aalli- 
tary  forcea  in  Russia  prior  to  April  2.  IMO.  and  tbelr  dependenta, 
shall  be  entitled  to  the  beneflta  at  PuMlc  Law  No.  141,  Seventy-third 
Congress,  provided  they  meet  the  other  requirements  tbanoC 

Mr.  GEORGE.  Mr.  President,  the  bUl  simply  extends  to 
American  soldiers  who  served  In  the  mintary  farces  In  Russia 
after  VoyeaHbex  11.  1918.  and  before  the  final  declaration  of 
peace  ttie  provisions  of  Public  Law  No.  141.  Seventy-thtrd 
Congress,  and  gives  them  the  same  benefits  as  are  given  other 
veterans  of  the  W(»1d  War.  The  Veterans'  AdminlstratUui 
has  no  opposition  to  the  IdU  and  the  Budget  Bureau  affers  no 
opposition  to  it. 

The  VICE  PRESIDENT.  The  question  is  upon  the  third 
reading  and  passage  of  the  un. 

The  bin  was  ordered  to  a  thtrd  reading,  read  the  third  time, 
and  p«**«*«< 

KmoLLSD  anXiS  ahd  jozht  aBSOLUTzm  rwrnsamm 

'hSn.  CARAWAY,  tram  ttie  Committee  on  Boitdled  Bins, 
reported  that  on  today,  August  28,  1986,  that  committee 
presented  to  Ow  President  of  tlie  United  States  the  foBow- 
ing  enrolled  taOis  and  Joint  iwJiitAwi: 

6.414.  An  act  to  convey  eertain  lands  and  buildings  to 
the  city  ci  Reno.  Mev.; 

S.  1374.  An  act  relative  to  the  propoeed  swej,  locattan, 
and  construction  of  a  highway  to  connect  the  northwestern 
paK  of  continental  United  States  with  Bdtiih  OnhimWa. 
Yukon  Territory,  and  the  Tenitmy  of  Alaska: 

S.  1448.  An  act  for  the  relitf  of  cotain  claimants  who 
niffered  loss  by  fire  In  the  State  of  Minnesota  dnriof  Octo- 
ber 1918; 

S.  1763.  An  act  to  amend  the  act  entitled  "An  act  to  adjust 
the  c<nnpensation  of  certain  employees  in  the  Customs  Serv- 
ice", approved  May  29,  1988.  as  amenrWi  by  the  act  of 
December  12.  1930; 

S.  1787.  An  act  to  add  certain  lands  to  the  Pl«ah  National 
Forest  hi  the  State  of  North  Carolina; 

S.  1817.  An  act  conferrteg  Juriadictfam  upon  the  Court  of 
CSalms  of  the  United  States  to  hear,  consider,  and  render 
Judgment  on  the  claim  of  Squaw  isfamd  n-ei^  Tenninal 
Co..  Inc..  of  Buffalo.  N.  Y..  against  the  United  States  in 
respect  of  loss  of  pn»>erty  oerartonad  by  ibe  breaking  of  a 
Oovemmei^  dike  on  Squaw  Island; 

8. 1882.  An  a^  to  autboriae  the  Secretary  of  the  Interior 
to  provide  by  agreement  with  Mkk&e  Bio  Grande  Ooa- 
servancy  District,  a  subdivlskm  of  the  State  of  New  Mcadco. 
for  maintenance  and  operation  on  newly  redahaed  nieUo 
Indian  lands  in  the  Rio  Grande  VaSey,  N.  Mec  reclaimed 
under  previous  act  of  Oongvesi,  and  authorfadng  an  annual 
appropriation  to  pay  tba  oost  tbereof  f «r  a  period  of  not  to 

8. 1864.  An  act  for  the  zdtaf  of  tba  State  of  IMxMka: 
S.  2303.  An  act  to  promote  the  developnent  of  Indian  arte 
and  crafte  and  to  create  a  board  to  assist  therein,  and  for 

8.3878.  An  act  autborlainf  dlstrfbotlon  of  funds  to  the 
credit  of  the  Wyandotte  Indiana,  Oklahoma; 

8. 3808.  An  act  to  authariie  an  appropriatlan  to  pay  non- 
Indian  clahnante  whose  claims  have  been  eztlnguldied  under 
the  act  of  June  7.  1924.  but  wbo  have  been  found  entlttod 
to  awards  under  said  act  as  siOJpleDieDted  by  the  act  of  May 
81.  1933: 

S.2844.  An  act  ftjr  the  rdlef  of  tba  estate  of  Barry  F. 
Stem; 

8. 2649.  An  act  to  provide  for  a  recreation  area  within  the 
Prescott  National  Forest.  Aria.; 

8. 2681.  An  act  to  extend  the  ttmes  for  commencing  and 
completing  the  construction  of  a  bridge  across  Lake  Cbam- 
plaln  at  m  near  West  Swanton.  Vt.; 

S.2781.  An  act  conferrixv  Jurisdiction  upon  the  Court  of 
nelmM  to  bear  and  determine  datans  of  eertain  bands  or 
tribes  of  Indians  residing  in  the  State  of  Oregon; 

8. 2888.  An  act  to  provide  for  the  dimoaitlon.  control,  and 
use  of  surpias  nal  property  aoqnlred  by  Federal  agencies, 
and  for  other  puzposef; 
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S.3092.  An  tfCt  to  proTl<ie  funds  for  cooperatian  with 
White  Bird  school  district.  Sioux  County.  N.  Dak^  for  ez 
tension  of  pubUc-ichool  buildings  to  be  availaUe  for  Indian 
children: 

8. 3194.  An  act  to  amend  section  lOA  of  the  Federal  Food 
and  Drugs  Act  of  June  SO.  1906.  as  amended; 

8.3270.  An  act  to  permit  construction,  maintenance,  and 
OM  of  certain  pipe  lines  for  petroleum  and  petroleum  prod 
uets  in  the  District  of  Columbia: 

8.3336.  An  act  to  repeal  Utles  I  and  n  of  the  National 
Prohibition  Act.  to  reenact  certain  provisions  of  title  n 
thereof,  to  amend  or  repeal  various  liquor  laws,  and  for 
other  purposes; 

8. 3353.  An  act  providing  for  the  exchange  of  certain  park 
lands  at  and  near  Western  Avenue  and  West  Beach  Drive 
for  other  lands  more  suitable  to  the  development  of  Rock 
Creek  Park  and  the  street  system  of  the  District  of  Cohmibla. 
and  for  other  purposes:  and 

a.  J.  Res.  65.  Joint  resolutton  to  extend  the  period  oS  sus- 
pension of  the  limitation  governing  the  filing  of  suit  under 
section  19.  World  War  Veterans'  Act.  1934.  as  amended. 
KLLs  un  joKm  ixsoLonoH  nmovucsB 

BUls  and  a  joint  resolution  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ftrred  as  foUows: 

By  Ur.  UAYJB 

A  bill  (8.  3462)  granting  a  pension  to  Harry  A.  Croft  (wltfa 
accompanying  pi^Mrs) ;  to  the  Committee  on  Pensions,  m 

By  ICr.  BTRD: 

A  bill  (a  3463)  to  establish  the  Appalachian  National  Park 
In  the  8tate  of  Virginia;  to  the  Committee  on  Public  Land« 
and  Surveys. 

By  Mr 

A  Wl  (8.  3464)  to  create  a  Foreign  Trade  Board,  and  for 
other  purposes;  to  the  Conmlttee  on  Foreign  Relations. 

By  Mr.  ommrt: 

A  bill  (8.  3465)  to  authorize  the  United  SUtes  Housing 
Corporation  to  execute  and  deliver  deeds  for  certain  resi- 
dence properties  in  the  dty  of  I^iiladelphia;  to  the  Conunittee 
on  Banking  and  Currency 

By  Mr.  JOHNSON: 

A  bill  (8.  3466)  to  provide  funds  for  cooperation  with  the 
board  of  trustees  of  the  Warner  firings  unfcm  school  dis- 
trict, Warner  Springs.  Calif.,  in  the  construction  of  a  publlc- 
sdiool  building  to  be  available  to  Indian  children  of  the  Lot 
Coyotes  and  Vokan  Indian  Reservations,  Calif.;  to  the  Ccan- 
mittee  on  Indian  Affairs. 

By  Mr.  THOMAS  of  OUahoma: 

A  Joint  resfriutioo  (8.  J.  Res.  177)  to  define  the  term  ol 
certain  contracts  with  Indian  tribes;  to  the  Committee  oi 
Indian  Affairs. 

umtnoaua.  com  or  cxstazm  sshats  pocumxiits 

Mr.  NORRIS.  Ur.  President,  I  submit  a  Senate  resolu- 
tkm  and  am  going  to  ask  unanimous  consent  for  its  immedi- 
ate consideration.  If  there  is  objection  made  to  it.  I  wU 
then  ask  that  It  be  referred  to  the  Committee  on  Printing. 

The  VICB  PRESIDENT.    The  resolution  win  be  read. 

The  restdotion  (8.  Res.  197)  was  read,  as  follows: 

Mtaolved.  TbMt  1.000  mddlUoD*!  copies  of  eacn  of  tboee  number 
of  Seztate  Oocument  93.  Seventieth  Oongreee.  llxst  eeeelon.  whlct 
•re  out  of  print  or  the  Rq>ply  at  which  Is  ebout  to  bo  ezhaueted. 
•Btf  10.000  addltfaMial  copies  ot  No.  71-A  of  Senate  Document 
n.  Seventieth  Ooogreee,  flnt  eeeelon.  be  printed  for  the  use  at  tht 
ite  document  room, 


August  23 


TlM  VICE  PRESIDENT.  Is  there  objection  to  the  preseni 
consideration  of  the  resoIutlaD? 

There  bding  no  objection,  the  resolution  was  conslderec 
and  agreed  ta 

sumxisiMTSL  Amornsnom— iioncn  or  motiows  to 

suaracB  ao]«Bi 

Mr.  BYRNES  sobmitted  the  following  notices  of  motions 
to  suspend  the  rules: 


Monow  TO 

at  rale  XL  of  «toe 


the  Senate.  X  hereby  give  notice  In  wrtthM  ttet  X  etaaU 
to  euipind  psngrapih  4  at  rale  16,  Toi 


moles  a 
or  pro- 


posing to  the  bill  (H.  R.  0215)  making  appropriaUona  to  provide 
urgent  sxipplemental  appropriations  for  the  fiscal  year  ending 
Jtme  30.  1936,  to  supply  deficiencies  In  certain  appropriations  for 
the  fiscal  year  ending  June  30,  1935,  and  prior  fiscal  years,  and  for 
other  purposes,  the  following  amendment,  viz:  At  end  of  bill  add 
a  new  section  reading  as  follows: 

"  The  Commodity  Credit  Corporation  Is  hereby  directed  to  make 
loans  to  farmers  at  the  rate  of  12  cents  per  pound  on  cotton,  when 
such  locals  are  secured  by  cotton  stored  in  warehouses  approved  by 
said  Corporation,  upon  such  tenns  and  conditions  as  similar  loans 
have  been  made  by  said  Corporation  during  the  crop  year  ending 
July  81.  1936,  and  the  Reconstruction  Finance  Corporation  Is 
hereby  directed  to  make  available  to  the  Commodity  Credit  Cor- 
poration sufficient  funds  to  carry  out  this  piirpoee." 
ironcx  ov  motion  to  suspknd  buixs 

Pursuant  to  the  provisions  of  rule  XL  of  the  Standing  Rules  of 
the  Senate.  I  hereby  give  notice  In  writing  that  I  shall  hereafter 
move  to  suspend  paragraph  4  of  rule  16  for  the  purpose  of  pro- 
posing to  the  bill  (H.  R.  9215)  making  appropriations  to  provide 
urgent  supplemental  appropriations  for  the  fiscal  year  ending  June 
so,  1936.  to  supply  deficiencies  In  certain  appropriations  for  the 
fiscal  year  ending  June  30,  1935.  and  prior  fiscal  years,  and  for 
othor  purpoees.  the  f(dlowlikg  amendment,  tIb:  At  the  ending  of 
the  bOl  Insert  the  following: 

"  No  part  of  any  funds  made  available  for  the  use  of  the  Com- 
modity Credit  Corporation  either  from  the  Treasury  directly  or 
through  the  Reconstruction  Finance  Corporation  shall  be  paid  to 
any  person,  firm,  corpcaatlon,  or  cooperative  association  for  services 
In  connection  with  the  removal  of  cotton  under  what  is  known 
as  the  '  reconeentratlon  program '  from  any  warehouse  heretofore 
approved  by  said  Commodity  Credit  Corpioratlon.  nor  shall  any 
such  funds  be  expended  for  storage  of  any  cotton  moved  under 
such  program  from  the  place  of  original  storage."  | 

MESSAGS  ntOll  THX  HOUSK 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tigan.  one  of  its  reading  clerks,  announced  that  the  House 
had  disagreed  to  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  9100)  to  stabilize  the  bituminous  coal-mining  industry 
and  promote  its  interstate  commerce;  to  provide  for  coop- 
erative marketing  of  bituminous  coal;  to  levy  a  tax  on  bitu- 
minous coal  and  provide  for  a  drawback  under  certain  condi- 
tions; to  declare  the  production,  distribution,  and  use  of 
bituminous  coal  to  be  affected  with  a  national  public  inter- 
est: to  conserve  the  bituminous  coal  resources  of  the  Unlte<!^ 
States:  to  provide  for  the  general  welfare,  and  for  other 
purposes;  and  providing  penalties,  agreed  to  the  cimference 
asked  by  the  Senate  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  that  Mr.  Samttxl  B.  Hn.L,  Mr.  Lrwis 
of  Maryland.  Mr.  Vinson  of  Kentucky,  Mr.  Knutson,  and 
ISi.  RxxD  of  New  York  were  appointed  managers  on  the  part 
of  the  House  at  the  conference. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  2632)  to  authorize  the  President  to  attach  cer- 
tain possessions  of  the  United  States  to  internal-revenue  col- 
lection districts  for  the  purpose  of  collecting  processing  taxes, 
with  an  amendment,  in  which  it  requested  the  concurrence 
of  the  Senate. 

The  message  further  announced  that  the  House  had 
passed  a  bill  (H.  R.  9074)  granting  pensions  to  certain  sol- 
diers and  sailors  of  the  Regular  Army  and  Navy.  etc.. 
and  certain  soldiers  and  sailors  of  wars  other  than  the 
Civil  War.  and  to  widows  and  dependents  of  such  soldiers 
and  sailors,  in  which  it  requested  the  concurrence  of  the 
Senate. 

HOUSX  BILL  KEmXXD 

The  bill  (H.  R.  9074)  granting  pensions  to  certain  sol- 
diers and  sailors  of  the  Regular  Army  and  Navy,  etc., 
and  certain  soldiers  and  sailors  of  wars  other  than  the 
Civil  War,  and  to  widows  and  dependents  of  such  soldiers 
and  sailors,  was  read  twice  by  its  title  and  referred  to  the 
Committee  on  Pensions. 

LIGISLATIOH  OP  PRKSENT  SSSSION — AODRXSS  BT  SUf  ATOB  KOBIHSON 

Mr.  McKELLAR.  Mr.  President,  last  evening  the  Senator 
from  Arkansas  [Mr.  Robinson],  the  distinguished  majority 
leader,  under  the  auspices  of  the  Star  Radio  Forum,  National 
Broadcasting  Co.,  Nation-wide  network,  delivered  a  speech  on 
legislation  enacted  during  the  first  session  of  the  Seventy- 
fourth  Congress.  It  is  an  able  and  illuminating  speech.  I 
wish  to  c<Hnmend  It  to  the  careful  reading  of  aU  Senators 
and  an  readers  of  the  Ricoao;  and  I  a^  unanimous  consent 
that  it  may  be  printed  in  full  hi  the  Rscots. 
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There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rbcou>.  as  f<dlows: 
Lboislatxon  Enactbd  Duaoro  thx  Fust  Sssszom,  SxvnrrT-rouBTB 

COMCKBSS 

Near  the  dose  of  one  of  the  longnt  sessions  of  Congress  ever 
held.  It  may  be  truly  said  that  the  first  session  of  the  Seventy- 
fourth  Congress  Justified  its  prolongation  by  passing  legislation  the 
quality  of  which  Is  comparable  to  the  greatest  measures  enacted  In 
the  history  of  our  Government. 

X  daresay  many  people  who  have  followed  the  newspaper  accounts 
of  the  proceedings  understand  the  Importance  of  the  legislation  of 
this  seeslon.  Some  of  the  newspaper  headlines  have  related  to  the 
differences  nTpressed  as  to  legislation,  but  the  Confess,  In  the 
main,  has  actually  been  a  harmonious,  hard-working  body  engaged 
In  threshing  out  differences  to  the  end  that  wise  and  necessary 
laws  be  enacted. 

The  partisan  newspapers  have  stressed  wrangles.  That  Is  quite 
natural,  for  there  Is  drama  in  a  struggle  and  no  drama  at  all  In 
the  ordinary  routine  of  leglslatkm.  Men  of  prlnc^le  will  fight  for 
their  convictions,  and  in  the  eamestnees  of  debate  sharp  things  are 
said.  Also,  to  some  extent,  pcditlcs  enters  Into  the  motives  and 
movements  of  Congresnnen.  That  is  not  so  bad  as  It  sounds,  for 
It  shaipens  criticism  of  bills  and  refines  the  final  measures. 

Legislation  frequently  is  suggested  by  the  President  as  ^e  Con- 
stitution oontemirfatcs.  Administration  sources  very  naturaUy  find 
the  need  for  legislation  from  experience  In  »/twiini^.frting  prtor 
laws.  Svery  one  of  the  measuree  disposed  of  has  been  debated, 
analysed,  and.  I  believe,  improved. 

SOCIAL  BBCtnUTT 

If  the  session  soon  ending  had  done  nothing  but  enact  the 
Social  Security  Act.  It  wovdd  have  qualified  Itself  for  a  place 
among  memorable  Congresses.  This  measure  represents  progress. 
CMd-age  pensions,  unemployment  Insunmce.  and  definite  recog- 
nition of  the  obligations  to  take  care  of  such  unfortunatee  as 
crippled  children,  the  bllxKl.  and  indlgmt  mothers,  are  some  of 
the  features  of  this  new  law.  The  bill  creates  a  Federal-State 
unemfrioyment  compensation:  it  provides  that  after  September  1. 
1086.  employers  will  be  asseesed  excise  taxee  on  their  pay  rOUs  at 
1  percent  next  year,  2  percent  the  year  following,  and  3  percent 
thereafter.  The  funds  wHI  be  paid  according  to  laws  adopted  by 
the  States.  The  bill  allows  a  credit  up  to  90  percent  to  em^oyers 
on  account  of  taxes  paid  to  particular  State  xuiemployment  funds, 
and  grants  a  Federal  subsidy  of  $4,000,000  in  1036  and  $49,000,000 
annually  thereafter  to  assist  the  States.  The  bill  authorises 
$34,750,000  to  assist  the  States  in  aid  to  dependent  children: 
grants  are  to  be  made  of  one-third  by  the  Federal  Oovemment 
and  two-thirds  by  the  States  with  the  Federal  allowance  limited 
to  $6  to  a  child  and  $4  to  any  other  child  in  the  same  household. 
Three  mllUon  eight  hundred  thousand  doUars  a  year  is  the 
Federal  Oovemment's  contribution  for  the  health  of  mothors  and 
children,  especially  In  rural  areas,  and  $33fiOjOOO  a  year  Is  granted 
In  providing  surgical  and  othor  faculties  for  crippled  children. 
The  NaUon  wlU  grant  $8,000,000  to  assist  the  States  In  general 
health  service  and  $3,000,000  on  a  50-50  basis  for  pensioning  the 
needy  blind.  There  are.  of  coiirse,  other  grants  and  provisions, 
but  the  most  Important  of  them  is  a  cash  benefit  to  people  over 
65  years  old.  based  on  the  total  amount  of  wages  received  before 
the  beneficiary  attained  the  retirement  age.  The  Treuiuy  Is  to  be 
reimbiused  tot  these  grants  by  a  tax  upon  both  employers  and 
employees  based  upon  the  latter's  wages.  Unemployment  Insur- 
ance Is  part  of  the  program,  the  rate  of  pay  being  based  on  the 
average  monthly  salary  contingent  and  varying  according  to  the 
years  of  employment.  Kvery  effort  Is  made  in  tboee  provisions  to 
guard  against  favoritism.  The  Social  Security  Board  will  be  com- 
posed of  8  members,  not  more  than  2  of  whom  to  betong  to  the 
same  political  party,  and  the  terms  at  oOes  will  be  6  years,  in 
order  that  periodical  appointments  shall  not  coincide  with  any 
Presidential  term. 

The  general  recognltton  at  the  necessity  for  such  a  measurs 
was  indicated  by  the  vote  of  the  Congress.  The  House  passed  It 
10  to  1.  and  then  were  only  6  votes  sgalnst  Its  passage  in  the 

TO  VSXBUHS 

There  eeems  to  be  a  general  Impreaskm  that  all  the  soldier  legis- 
lation enacted  was  the  soldier  bonus  bill.  wtMb.  was  vetoed  iry  the 
President,  the  veto  being  sustained  by  the  Senate.  Actually  there 
were  a  number  of  measures  m  aid  of  the  ex-e(ddlers.  For  examine. 
World  War  veterans  have  been  restored  to  former  ratee  of  compensa- 
tion for  disabilities  Incurred  during  service  and  75  percent  of  the 
former  ratee  for  thoee  wheee  dlsabflitlee  are  deecrlbed  as  presump- 
tive, meaning  that,  while  It  cannot  be  established,  their  dlsablUtlss 
are  presumed  to  have  resulted  from  their  period  in  the  Army.  ClvU 
War  veterans  and  their  dependents  are  aided  by  a  restoration  at  6 
percent.  ^Mntsh-American  War  veterans  and  their  dependents 
benefited  by  a  complete  restoration  of  pensions  at  an  increased  cost 
of  about  $45,000,000.  Hew  ho^>ttals  and  additions  to  existing  vet- 
erans hoq>ltals  are  taken  care  of  by  the  approprlatloo  at  $21^)0.000. 
and  free  hoepltallsatton  Is  extended  to  peace-time  veterans  who  axe 
on  th»  pensiaa  roOs. 

Another  bill  extends  the  period  during  which  dahns  for  adjnsted 
compensation  may  be  filed  to  January  2,  IMO,  giving  opportunity 
to  every  soldier  to  obtain  what  he  Is  entitled  to  when  this  adJVMted 
compensation  falls  due. 

In  addition,  an  arrangement  has  been  effected  to  have  the 
Finance  Oommtttee  consider  and  report  a  measms  rdating  to  the 


payment  at  w_^ 
vary  aext  and  tO  i 
the  bill  during  tbe 


to  the 
whidk 


by  the  IBth  of  J« 
and  dlsposltloB 
t.  IMi. 


In  the  early  part  of  this  session  man  attention  was  paid  to  the 
$4j000.000.000  work-stitef  amHnoprtatlon  than  to  any  other  mtrasure 
that  came  before  tbe  Ctaajr*— .  Tba  purposs  of  tbla  huge  «m™, 
the  expenditure  of  which  was  left  In  the  Fraaldflatli  hands,  was  tbe 
elimination  of  tbe  dole.  Tbe  theory  Is,  and  the  praetloe  sboold  be. 
that  nc  poaon  capable  of  working  Is  to  receive  Oovemnient  alma. 
Xsperlenee  had  shown  that  tbe  due  iyatem  was  breaking  the  mocaie 
of  many,  and  In  certain  sections  of  tbe  country  thwe  were  «T!"tTin^*fe 
of  people  being  content  to  live  cm  tbe  Fsdcnd  bounty  rather  than 
to  accept  wqA,  even  though  tbe  wages  ware  higher  than  tbe  dole. 
Then  was  even  controversy  about  tbe  rate  of  pay.  Some  people 
thought  that  Oovemment  work  \mder  this  appnmrlatlon  th<HJd 
pay  the  same  wages  as  any  other  work.  The  answer  to  this  was  that 
It  would  require  mudi  more  then  the  sum  appropriated  to  mee$ 
the  pay  rolls,  and  we  could  never  get  rid  of  the  rdlef  workan. 
So  the  pixigram  was  ad<q;itsd  maWr^  the  pay  larger  than  tbe  ^V?le 
but  smaUff  than  the  prevailing  rate.  Tbe  obvious  purpose  of  this 
was  to  Insure  that  nobody  would  stay  on  work  relief  who  oonid 
get  a  private  Job.  That  program  la  under  way.  and  already  Its  sffeots 
are  visible  In  the  diminution  of  tbe  eaaergeney  relief  ^nlls.  Ulti- 
mately there  will  be  left  on  the  list  of  those  getting  dlr%t  taUsf 
merely  the  unenmloyables.  The  care  cf  tbem  win  revert  to  tbeir 
States.  Ifeanwbne  the  $4.000.000j000  will  go  into  pubUe  works, 
C.  C.  C.  camps,  highways,  roads,  streets,  and  raUway  crossings,  and 
various  other  enterprises  that  will  put  nken  to  work  and  ooralbuto 
to  public  Improvement.  Nine  hundred  million  dcdlars  Is  set  aalda 
for  loans  and  grants  to  the  States  to  cairy  on  their  own  projeeta. 
It  being  imeclfleally  provided  that  of  the  allotments  under  this 
heading.  »  percent  of  the  Federal  grant  must  be  eroenrted  tor 
labor. 

There  was  $800,000,000  stiu  unused  from  last  year^  approoclatlon. 
This  was  lumped  In  with  tbe  rest,  so  In  all  there  Is  Am  to  be  spent 
nearly  $5.000.000j000  to  get  people  off  the  relief  Rdla  and  into  em- 
ployment which,  while  not  paying  *T««ifg»>  to  put  tbem  Into  com- 
petition with  the  labor  In  private  entenriaee.  wm  pay  wagee  solB- 
cient  to  keep  going  thoee  who  wmdd  uWierwIse  have  no  jOhs  unta 
Oie^  superior  pay  of  private  employment  takes  them  out  of  the 
QoveiniTient  ssrvloe. 

BAmoira  acr  or  isss 

This  was  one  of  the  measures  about  which  there  was  consldcrsble 
controversy  between  those  who  sought  to  have  cloeer  Government 
control  of  the  Federal  Reserve  fi^ystem  and  thoae  who  sought  to 
diminish  the  Oovemment's  part.  There  was  finally  tUMted  a 
compromise  between  these  two  groups.  Tbe  board  of  governors  of 
tbe  Federal  Beserve  System  Is  to  be  made  up  at  eeven  memben, 
i4n>olnted  by  the  President.  After  February  1.  1936.  tbe  Beoretazy 
of  the  Treasury  and  the  Oomptroiler  of  the  Currenfey.  who  have 
heretofore  functioned,  will  be  eliminated  from  membership.  Theiw 
is  provided  a  Federal  open-market  committee,  having  cbaige  of 
open-market  operatUms.  and  the  Peeerve  banks  will  act  In  accord- 
ance with  Us  Instructions.  This  oommtttee  is  romposed  of  tbe 
board  of  governors  and  five  monbers  to  be  elected  by  tbe  Federal 
Beeerve  banks.  It  Is  also  provided  that  purchases  of  n>^^y^f^Mi¥ 
must  be  made  in  the  open  market.  Tbe  measure  places  a  curb  on 
the  use  of  funds  for  qieculatlve  purposes  by  »««v«*«g  it  more  dUB- 
cult  for  m«nber  banks  to  alter  reeerve  requlmnente  on  deposits. 
Reserve  banks  are  required  to  restate  their  discount  rates  every  10 
days,  subject  to  the  umroval  of  tbe  Board,  national  banks  are 
permitted  to  make  reel  estate  loans  up  to  W  percent  of  the  ap- 
praised value  of  the  security  offered  for  a  term  of  5  yeaza.  except 
in  cases  of  amorUasd  loans,  when  00  percent  may  be  loaned  fbr  a 
10-year  term.  The  measure  broadena  tbe  ebglbUlty  requlremente 
of  paper  upon  which  the  Beeerve  banks  may  make  loans.  It 
provides  that  officers,  dbeotors.  and  employess  of  a  Beesrve  mem- 
ber bank  may  eerve  In  a  similar  cepacia  In  one  other  bank  If 
ap|«oved  by  the  Beeeirve  bank  govennura.  It  requires  all  State 
banks  with  deposlto  of  $1,000,000  or  man  to  loin  tbe  Federal  Be- 
serve System  hj  1043  In  order  to  have  tbetr  deposlte  Insured,  and 
provides  for  the  permanent  Insurance  of  bank  dqxislta  up  to  $5,000 
per  Indlvktoal  account.  U  llmtts  deaWngs  In  seeuxltles  to  purebasss 
and  salee  upon  order  and  for  the  aoooost  of  customers  and  pto- 
hlbito  associations  tram  underwriting  any  issue  of  sscuzlttes.  It 
permlta  associations  to  pnrcbese  seeurtUes  for  fbeir  own  account, 
subject  to  limitations  and  restrictions  by  the  Comptax>Usr  of  the 
Cuziency.  and  provides  that  tbe  total  smount  of  the  securities  of 
one  Issuer  or  obligor  bdd  by  an  aasodatlan  tor  tta  own  account 
shall  not  exceed  10  percdt  of  tbe  actually  paid-in  and  unln^Mjred 
capital  stock  and  surplus  fund.  excq>t  that  this  provlsian  Shall  not 
sfply  to  tawfol  holdings  as  of  tbe  date  this  legtslitlan  is  enacted. 


Ksnoirai.  uksoa  BBLAsnnn  acr 
This  act.  gsnerally  knowa  as  tbe  "Wagner  Lsbor  Oliputes  Law". 
Is  peitiapa  tbe  most  Important  bin  from  ths  point  of  view  of  or- 
ganised labor  that  has  come  befoe  the  Qemgrees.  In  brief,  tt 
ereatee  the  Nstlaaal  Labor  Relations  Board,  eonslsttng  of  three 
members  ^ipolnted  by  the  President,  wtth  the  advice  and  eooseat 
of  the  Senate.  Statee*  tmjfiof^et  have  tbe  right  to  srif-organlaa- 
tlon.  to  bargain  eoDsettvsiy,  and  to  join  or  assist  labor  unions.  It 
■"1*T*«**f  as  untetar  labor  ptaetloe  any  sffbrt  on  tbe  part  of  an 
employer  to  Intcrierc  with  sa^ilofees  In  tbe  exercise  ef  ttaeir  guar- 
teed  rlgbte  to  dominate  any  labor  otganlaatlon.  or  dlsertmlnate  in 
regard  to  employoMnt  so  as  to  encoarsgs  or  diseiiuisgs  msmbewiyp 
bk  any  labor  orgsnlitlnn;  to  diaarlalnate  against  ai^  eaapleyee  for 
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nunc  charges  or  glTtng-  tcsttmony  under  this  act;  or  to  refuM  to 
^yBT^^^^^  coUcctlvcly  with  tta*  rtprwntatiTes  of  his  employees.  It 
novidee  tor  employee  repreaenUUTes  and  their  electton,  and  em- 
power! the  Board  to  prevent  any  unfair  labor  practice  and  vesta 
the  Board  vrtth  Investlgatary  powers.  ^     _,  *». 

This  measure  really  carries  out  one  of  the  elements  of  the 
If    B    A    proffram.  which  was  vitiated  by  the  Supreme  Courts 
dwtaion.    It  might  be  Just  as  weU  for  me  at  this  point  to  teU  you 
■(Hnething  about  the  constitutional  controversy  In  regard  to  some 
at  the  recent  leglsUtlon.    The  effort  has  been  made,  of  course,  to 
comply  with   the  restrictions  embraced   In  the  Sxipreme   Coxirt's 
dedston     There  is  nothing  novel  about  the  questioning  of  the 
constitutionality  of  pending  legislation.    Very  frequenUy  in  the 
past  the  question  has  been  raised,  and  not  Infrequently  the  Su- 
preme court  has  found  It  necessary  to  rule  against  acts  of  Congress 
that  were  signed  by  a  President.    Por  example,  the  Supreme  Court 
declared  unconstitutional  seven  different  laws  signed  by  Prudent 
BartUng.    «ven  President  Coolidge.  who  has  come  to  typify  extreme 
caution  in  the  American  mind,  fared  no  better  than  his  predeces- 
sor, for  the  Supreme  Court  declared  Invalid  laws  signed  by  him. 
During  the  relatively  somnolent  term  of  President  Boover,  the 
Someme  Court  declared  unconstitutional  three  meanires  regularly 
enacted  and  dgned  by  the  President     Precedent  has  determined 
that  It  Is  the  function  of  the  Judicial  branch  of  the  Government 
to  paas^ot^ba  validity  of  all  laws,  and  while  Congress  never  know- 
tnoyeActs  a  measure  that  contravenes  the  known  opinion  of  the 
CXmrt.  it  must,  in  advance  of  such  an  opinion,  accept  the  judgment 
of  Its  own  legal  authorltlca. 

ainea  the  foundlzig  of  the  Oovemment  there  have  been  33 
strletty  Democratic  Congrasaes  and  37  Republican  Congresses.  The 
others  were  a  mixture  of  Democratic  Rouse  and  Republican 
Senates,  or  Republican  Houses  and  Democratic  Senates.  During 
the  tloa  of  the  strictly  partisan  bodies,  the  Democrats  passed  20 
acts  declared  unconstitutional  and  the  Republicans  42.  There- 
fore, you  find  that  the  Republicans  have  passed  70  percent  of  the 
^^•ets  declared  tinconstltuttonal  and  the  Democrats  SO  percent. 
T'VBlve  of  these  unoonsUtutlonal  acts  were  passed  under  the 
administration  of  the  Republican  President  and  pc^mlar  war  hero, 
Oeosral  Oraat.    So  why  all  the  constitutional  partisan  furore? 

■us  AHB   rUVCK    aSBXTLATIOIf 

ThB  Seveaty-fourth  Omgreas  also,  for  the  first  time,  brought 
under  PMtaral  control  the  busses  and  motor  trucks  that  so  sud- 
denly became  an  element  In  our  transportation  system.  The 
raUroads  complained  Qiat  wh*reas  they  were  under  strict  control 
toy  the  Zntetatata  Oommeroe  Commission,  that  while  they  have  to 
pay  for  rtghts-of-way  and  maintenance  of  their  roadbeds,  this 
new  omnpetltlon  was  exempt  from  all  these  restrictltms;  that 
buasM  and  motor  trucks  use  the  public  highways  without  tax  or 
charge,  maka  rates  to  suit  themselves,  effect  mergers  or  institute 
ewnpetltloo  Just  as  they  plmae.  There  is.  of  course,  the  other 
Bide  to  the  story,  the  argument  of  the  bus  and  truck  companiea 
that  they  perform  a  serrloe  the  railroads  cannot  perform,  for 
thay  gather  their  passengers  and  freight  wherever  they  happen 
to  be  and  deliver  them  to  the  doots  of  their  homes  or  their  plaoea 
of  tniainess.  Out  of  the  controversy  has  come  this  new  law. 
wtUeh  provldea  that  the  Interstate  Oommeroe  Commission  shall 
vsfulata  thsas  services  and  see  to  It  that  they  supply  adequate 
MTTlea  and  insure  aafetr  of  oparatlona  and  equlpnient.  The  bin 
leaves  out  of  such  control  qMclflo  vehlctas.  tnax  as  those  tised 
•MliMlwIy  la  earrylnf  Uvaatoek.  fish,  or  affrteultiirml  commodities, 
or  la  the  dlatrlbutk»  of  newqMtpers.  or  those  which  are  used 
aad  oontratled  and  operated  by  tana  cooperative  associations 

The  isfislatloa  thai  has  beea  enacted  is.  of  oourss.  only  a  tithe 
of  the  oni^MSt  of  the  ssaslop  that  began  with  the  new  year.  Such 
taportaat  measures  as  ttaa  public-utilities  bW.  seating  control 
of  tba  hddlag  eompaalea;  the  tax  bill,  ralslag  fortasas  In  the 
blgber  brackeis  aad  increasing  tha  tax  on  larfs  estates:  repei^ 
of  the  "plak  sttp"  provlstoa  of  laoonM-tax  raturaa;  aad 
eral  oChsn  are  stfll  passing  through  the  lagifllatlve  hopper.  The 
O^attwf  eoal  Ml,  deatgned  to  keep  economic  peace  In  the  soft-coal 
telda.  only  paaisd  tha  Boose  a  day  or  two  ago.    We  have 


flalda.  only  poMSd  tha  Hoose  a  day  or  two  ago.  we  have  paassd 
law*  affeetlaf  mlaes  aad  oalaerala.  railroad  traa^ortatloa.  sxtead- 
taf  deposit  taooraaea.  proleetiag  wildlife  aad  gaaa.  We  have 
added  to  tha  farm-cto«Bt  law.  provldlnf  for  toaaa  to  fanas  foi 
crop  produoUoa  aad  banraattaf :  declared  a  poUey  la  ragard  to  soi 
mrntam  *«»— '^••^  tha  Soaie  llortgage  Plnaadag  Act;  amende* 
I  Mnngsgi  Act.  baaefltlag  the  teaaat  fanaan  and  sban 
ragulatad  patroiatua  ampments:  reeaaetad  railroad  ra- 
Isolation  that  la  aow  confldanUy  bellavad  wlU  tUnt 
taat  of  tuMnenia  Court  dedaloa.  that  will  ^va  emplofsas  wb< 
M  faan  el  sga  aad  who  have  eomj^ated  M  yaara  of  servlM 
tba  oppertuatty  to  retire.  While  leglslatloa  was  paassd  at  tbt 
last  MasloB  aiagliaf  our  baaaflta  to  the  cottoa  produoan.  wa  ban 
also  eaactad  leglslatloa  baaefittxut  tobacco  growers  aloag  wm 
otbar  i^rlealtaral  producta.  Tba  mil  amending  the  Agrleultura 
AdJuatBMBt  Act  la  amoaf  tba  BMst  ia^ortaat  paaaad.  Xa  abort 
)ast  eloalag  aaa  peifumod  aa  eaormooa  amount  o 


Uttia  exdtedBtent.  there  waa  little  publicity  to  moa 
blUa.  though  each  of  them  represents  naeeasary  improva 
la  our  statute  booka. 
It  may  perb^w  glva  you  an  idea  of  how  Congreaa  kept  busy 
itha  irtieai  X  taU  yoa  tbat  there  were  preaentod  la  tha  Houa 
of  Baprsaantattvea  10.000  hilla  and  reeoluUons  and  m  the  Senate 
nearty   4j000.    During    tiia   same    period    there 
ISjOOO  noanlnatmna. 

of  tba  IcgMatlan.  of  coorae.  la  smipiaaaontary  to  the  lawi 
la  the  sssslom  laat  year.    Aa  espertenee  developed 


in  the  structure  of  these  laws,  the  errors  were  corrected. 
The  rulings  of  the  Supreme  Court,  of  course,  compelled  more 
legislation  aimed  to  bring  the  ordinances  in  conformity  with  that 
tribunal's  decisions. 

It  la  now  possible  to  take  a  comprehensive  view  of  the  new 
deal  to  estimate  what  the  advent  of  President  Rooeevelt  has 
meant  to  our  country.  Cast  yoiiT  mind  back  to  where  we  were 
In  March  1933.  when  he  arrived  In  Washington.  Promptly  on  his 
Inauguration  Congress  plunged  Into  the  banking  situation.  Prom 
then  on  he  pursued  a  policy  designed  to  help  everybody  In  the 
Republic.  It  rescued  the  farmers  from  despair;  it  put  millions 
of  men  back  to  work;  it  lighted  the  tvamacea  at  thousands  of 
mills  and  factories  that  had  been  cold  for  years;  it  broxight  the 
income  of  our  people  up  by  billions  of  dollars  annually.  These 
are  not  fancied  figures;  they  are  based  on  the  income-tax  reports 
made  by  our  citizens  themselves. 

Sufficient  time  Is  not  available  to  permit  a  fuller  review  of  the 
subjects  which  have  engaged  the  attention  of  the  Congress  dur- 
ing the  session  that  is  closing.  There  have  been  enacted  many 
laws  which  there  is  no  opportimlty  now  to  outline  and  discuss, 
and  some  of  them  are  of  notable  consequence.  We  have  labored 
diligently  and  earnestly  with  the  single  purpoee  of  advancing  the 
public  welfare. 

I  do  not  say  that  mistakes  have  not  been  made.  In  a  program 
of  such  magnitude  errors  are  inevitable,  but  how  small  and 
trifling  these  seem  in  comparison  with  the  result.  This  admin- 
istration is  being  subjected  to  intense  criticism,  which  is  under- 
standable considering  the  approach  of  next  year's  election.  Our 
President  has  been  charged  with  everything  from  communism  to 
despotism,  and  yet  you  cannot  pick  up  a  dally  paper  that  does 
not  reflect  a  rise  in  the  stock  msu-ket,  an  Increase  In  profits,  a 
resumption  of  dividends;  in  fact,  every  manifestation  that  tells 
of  a  country  bormd  back  to  prosperity.  Criticism  is  often  made, 
but  it  is  usually  without  one  word  of  constructive  suggestion, 
one  idea  of  a  substitute  program.  I  am  proud  of  the  record 
made  by  the  """g— "  proud  of  the  part  it  has  played  in  the 
accomplishment  that  has  brought  us  so  far  towarf*  contentment. 
It  is  my  belief  that  when  history  writes  Its  review  of  the  legis- 
lation of  this  Congress  It  will  be  made  clear  that  the  laws  enacted 
at  this  session  were  for  the  greatest  good  to  the  greatest  number. 

UCOKS  or  TRK  DEMOCRATIC  PASTT — ASDSESS  BT  SENATOR  DTTmr 

Mr.  BARBliEY.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  very  able  speech  delivered 
this  morning  by  the  junior  Senator  from  Wisconsin  [Mr. 
Duptt]  at  the  convention  of  Young  Democrats  in  Mil- 
waukee. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

I  want  you  to  know,  my  young  Democratic  friends,  how  sincerely 
grateful  I  am  for  this  opportunity  to  greet  you  and  to  welcome 
this  convention  to  the  great  State  of  Wisconsin. 

As  the  only  Democratic  Senator  from  this  State,  and  as  a  proud 
member  of  the  National  Democratic  administration.  I  am  person- 
ally greatly  pleased  that  you  have  honored  our  State  by  holding 
your  convention  in  our  largest  city.  I  hope  It  win  be  so  success- 
ful in  every  respect  that  hereafter  It  may  ba  known  as  the 
convention  that  "made  Milwaukee  famoiis." 

Permit  me.  first,  to  congratixlate  you  upon  your  fine  laterest  In 
matters  pertalaing  to  govenunent.  In  times  gone  by  It  was  a  fair 
entlclsm  to  SOT  that  too  many  of  our  good  dtlcens  gave  prac- 
tically no  ooxwlderation  or  study  to  the  complicated  proeassss  by 
whl^  w«.  as  dtlsens  of  a  Republic,  are  governed.  But,  several 
years  ago,  when  o\ir  Oovemment  was  reeling  and  staggering  from 
the  repeated  blows  of  a  great  depression,  our  citizens  began  to 
awakaa.  Aad  so  moot  of  tas  now  realize  tbat  we  live  not  for  today 
alone.    Our  consideration  and  study  must  be  of  the  morrow. 

The  youth  of  today  have  the  most  at  stake.  Their  span  of  life 
Is  longer;  tboy  should,  of  course,  be  greatly  ooncemad  for  the 
future. 

Tour  tatoraat  la  potltloa  ahowa  your  latereat  la  mattera  of  gov- 
arnmeat.  la  a  Oovemment  aucta  as  ours  the  will  of  the  people  la 
sxprseeed  through  political  partlea.  I  congratulate  you  upon  your 
latareat  la  aad  devotloa  to  tba  oldeat  and  tnost  repraeaatatlve  of 
all  Aaiarlcaa  pdltleal  partlea. 

Aay  party  tbat  doaa  not  attract  to  Iteelf  the  youtb  of  tba  land 
la  largo  nunbcra  would  aooa  die  of  dry  rot.  It  augurt  wall  for  the 
DcBMcratic  Party  tbat  yoiinc  men  aad  young  woiaaa  la  every 
part  of  this  country  are  eathusiaatieally  espousing  the  eause  of 
DaBMcracy.  aad  arc  bacomlitf  active  aad  energetic  workars  la  your 


ornuilaatloa. 
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have  every  reasoa  tO'  be  proud  of  your  party.  Its  record  of 
accomirtlaluaoata  la  aueh  aa  to  send  a  thriU  of  pride  through 
avory  patriotic  Aiaerican.  Tou  dlda't  bear  criticism  2  years 
ago.  when  the  very  existence  of  our  kind  of  government  seemed 
to  be  in  the  balance.  But  conditions  are  so  much  better  now. 
and  a  campaign  is  Just  around  the  comer — and  now  that  the 
Democratic  administration  has  the  ship  of  state  sailing  along  on 
even  keel  again — the  cries  of  those  outside  looking  In  will  become 
louder  and  louder. 

We  all  know  that  there  are  differences  of  opinion  as  to  the  pre- 
cautions that  should  be  taken  1^  times  of  epidemic.  There  are 
divergent  views  as  to  regulation^  of  qxiarantlne.  In  fact,  it  all 
dmends  upon  whose  baby  baa  th^  measles. 

Too  recently  read  a  statement  fnnn  the  former  President  of 
the  United  Statea.  e:qires8lng  his  horror  and  distrees  with  refer- 
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ence  to  policies  which  haVe  to  do  with  the  new  deal.  He  was 
apparently  shocked  at  what  he  deacribed  as  "  the  demands  made 
upon  and  the  surrender  by  Congress  to  the  President  of  powers 
reaching  to  dictatorial  dimensions  and  the  invasion  of  State 
righte."  His  views  were  not  always  thus,  fen-  I  note  in  1924. 
when  he,  as  Secretary  of  Commerce,  appeared  before  the  Com- 
mittee on  Military  Affairs  of  the  House  of  Representatives  (which 
had  under  consideration  a  bill  concerning  policies  that  should  be 
pursued  in  wartime).  Mr.  Herbert  Hoover  said,  "I  would  also 
suggest  that  from  a  legal  point  of  view  a  general  clause  should 
be  added  to  the  bill  giving  blanket  authority  to  the  President  to 
fix  prices,  wages,  transportation  charges,  compensations,  embargoes 
on  imports  and  exports." 

And  yet.  in  his  statement  the  ether  day,  he  said  that  the  doing 
of  things  that  were  not  nearly  so  extreme  meant  "for  2  years 
primary  liberties  of  the  people  have  been  trampled  upon." 

This  gentleman,  whose  recent  utterance  was  accepted  by  his 
own  paity  as  expressing  a  willingness  and  desire  to  be  our  future 
President.  Is  horrified  to  see  such  jKjwer  placed  in  the  hands  of 
President  Roosevelt  as  has  been  conferred  by  this  and  the  pre- 
ceding Congress.  And  yet.  In  April  1924,  Mr.  Hoover  in  his  formal 
written  statement  to  the  Military  Affairs  Committee  of  the  House, 
expressed  his  philosophy  in  this  way.  "It  seems  to  me  that  for 
all  administrative  functions,  war  especially  reqxilres  single-headed 
reeponsibility.  Men  mxist  make  Instant  decisions  and  take  in- 
stant responsibility." 

This  ex-Presldent,  who  apparently  is  again  a  candidate  for 
office,  pretends  to  be  greatly  exercised  by  Government  interference 
and  r^imentation  of  biisiness. 

Let  me  quote  this  gentleman's  testimony  before  the  Military 
Affairs  Committee:  "The  right  to  fix  prices",  he  said  in  reply 
to  a  question.  "  instantly  war  is  entered  upon,  and  to  requisition 
materials  under  the  war  povrer.  would  be  a  considerable  shock  to 
any  pre-war  speculator." 

But,  some  of  you  undoubtedly  are  thinking  that  the  ex-Presi- 
dent, in  his  arguments  for  concentrating  all  authority  in  the 
Presidency,  had  in  mind  a  major  war,  and  not  a  condltl<Hi  grow- 
ing out  of  an  economic  depression.  What  I  am  presenting  to  you 
Is  Mr.  Hoover's  own  philosophy!  He  had  always  regarded  the  de- 
pression as  a  war.  He  discussed  it  in  war  terms  all  through  the 
1032  campaign.  Par  example,  in  a  speech  at  Des  Moines  on  October 
4,  1032.  he  said.  "We  have  foxight  an  unending  war  against  the 
effect  of  these  calamities  upon  our  people.  This  is  no  time  to 
recount  the  battles  on  a  thousand  fronts."  In  Detroit,  10  dajrs 
later,  he  said,  "  I  can  tmderstand  that  part  of  this  weariness  OHnee 
from  the  exhaustion  of  a  long  battle,  but  in  the  battle  we  have 
carried  the  front-line  trenches."  In  fact,  Mr.  Hoover  definitely 
pronounced  the  economic  situation  as  a  greater  crisis  than  war. 

The  other  day  when  Mr.  Hoover  was  getting  a  degree  from 
some  university,  he  said  his  chief  fear  just  now  was  "What 
the  forcea  of  Oovemment  may  impoee  on  you  that  may  limit  and 
destroy  your  inspirations,  your  incentives,  and  your  opportunltiea." 

So,  you  see,  my  friends.  It  is  jxist  a  question  of  whose  baby 
has  the  measlea. 

The  Military  Affairs  Committee  of  the  Hoxise  was  considering 
What  was  necessary  to  take  care  of  a  great  national  emergency. 
Plve  years  had  elapaed  since  the  conclusion  of  a  great  war,  and 
the  question  centered  on  the  legality  and  advlaablllty  of  con- 
ferring supreme  powers  on  the  Chief  Executive  for  the  effective 
handlug  of  an  emergency  problem. 

To  more  thorotigmy  uaderrtand  Mr.  Hoover's  pbUoacmby,  let 
Bie  quote  in  full  a  paragraph  of  his  written  atatemcat  to  the 
Milltiury  Affaire  Commlttoa,  an  excerpt  from  which  I  have  already 
prseented.  Be  said,  "X  would  also  suggsat  that  from  a  iMal 
point  of  vlow  a  genera^  clause  shotild  be  added  to  the  bin  glvmg 
a  Mankat  authority  to  tbe  President  to  fix  prices,  wages,  traaa- 
portatloa  chivgea,  oompeaaatlons.  embargoes  on  Imports  aad  as- 
pmts,  to  exercise  tba  war  powers  of  requlsltloa  uadar  clreum- 
staacaa  tbat  75  parceat  of  the  eatlmatad  value  may  be  paid  aad 
the  balaace  determlaad  by  tbe  oouru  in  case  of  dlaagraameat; 
•uapoad  babaaa  oorpua  aad  geacrally  complata  aa  abaoluto  au- 
thority m  all  ramlfleatloaa  over  the  whole  dviliaa  life  with  tbe 
provlalOB  that  ba  laay  delegate  thaae  authorltlaa  through  tba 
varloua  ageaclaa," 

Tboaa  were  Mr.  Boovar'a  vlewa  aa  aometblag  aaeaaaary  la  tba 
oveat  of  tbe  United  Statea  ever  being  involved  la  a  war.  We  have 
bla  own  word  for  It  tbat  tba  daprasaloa  ooaatltutad  aa  avaa  graatar 
•margoncv  tbaa  aa  iatoraatioaal  atrufgla,  for  la  bla  flaal  apaaeb 
la  tba  IMS  eompalffB.  addraaaad  to  tba  paopla  of  Oallforala,  wblcb 
■paach  was  carrMd  over  tba  radio,  ba  aatd.  "  Ho  nunrt  aarloua  mo- 
aieat  baa  aver  brotsgbt  tba  people  of  Calif orala  aad  myaalf  togetbar 
la  eouaael  as  friends  aad  aalghbora  than  tbat  wblcb  eballangaa  ua 
now.  Oaltfomia  baa  baaa  honored  by  tba  Katlon  with  Its  leadar- 
ahlp  during  a  period  even  mora  dangeroua  tbaa  a  great  war." 

iGid  ao,  10  yeara  ago  whan  bla  party  waa  la  power  aad  wbaa  ba 
axpactad  to  be  Mr.  CoOlldga'a  aueceaaor  to  tha  Prealdancy,  ba  waa 
all  for  giving  the  Prealdent  imlimlted  power  in  an  emergency.  It 
was  not  a  queatlon  with  him  merely  of  the  institution  of  codaa 
for  businees  or  the  limitation  of  crops  in  order  to  bring  about 
living  pricea  for  the  farmer's  products;  it  was  not  merely  a  matter 
of  getting  industries  to  agree  to  a  living  wage  and  a  limitation  of 
the  hoxirs  of  labor  in  order  that  more  people  might  be  employed: 
it  was  not  merely  the  question  of  abolishing  child  labor  and 
sweat-shop  conditions;  but  Mr.  Hoover  was  asking  for  the  absolute 
suspension  of  even  such  guarantees  of  liberty  as  the  writ  of 
habaes  corpus.  He  was  asking  an  unlimited  despotic  power  in  a 
timo  of  «  national  emergency.    Diu'ing  his  term  as  President  there 
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WW  nothing  be  dM  to  indicate  a  change  In  bis  pbUoaophy;  and  on 
the  eve  of  the  election,  which  aet  him  out  of  tb»  White  Bouse,  bo 
announced  tbat  tbe  tboa  emergency  waa  a  greater  peril  than  a 
great  war. 

But  that  was  in  1932.  and  now  toward  the  end  of  1985.  when  he 
again  is  a  candidate  for  the  Prealdency,  he  telle  the  peofia  that 
the  policies  of  the  Democratic  administration,  mild  as  they  are  la 
oompartecm  with  what  he  advocated  In  an  emergency,  axe  unopn- 
stltutlonal  and  dictatorial  and  a  threat  to  Uberty  and  proaperlty. 

Tea,  my  friends,  it  all  depends  on  whose  baby  has  tbe  meeetee 

Toung  Donocrata.  since  March  4,  1933.  thla  Natloa  baa  had  an 
inspired  leadership.  A  great  hxmiane  program  of  lecovery  has  bean 
successfully  trndertakm.  We  can  aU  be  justly  proud  of  the  acoom- 
pllshmenta  of  oxir  administration. 

I  need  not  recount  to  you  the  oondltlon  of  our  oountiy  just  prfor 
to  March  4,  1983.  I'm  sure  the  people  of  America  have  not  for- 
gottm,  even  though  our  BepuUican  menda  will  try  to  maka  them 
do  so.  We  wne  then  face  to  face  with  a  great  crisis.  The  oruahlng 
wel^t  of  the  depression  caused  our  people  to  become  hysterical 
with  fear  and  doubt.  But  a  new  leader  had  been  choeen  by  a 
majority  of  many  miiiinnii  to  direct  and  carry  on  the  battle  against 
depreaalon.  Our  peofde  crlnd  out  for  action.  Tbay  wanted  an  and 
to  the  aimless  policy  of  drifting. 

You  recall  the  great  message  that  went  out  from  our  new  leader. 
He  promised  action.  He  took  ottr  pecqple  into  his  confidanoe.  He 
waa  frank  enough  to  predict  that  be  wouldn't  maka  a  hit  every 
time  he  came  to  bat.  I  claim  that,  la  batting  average,  be  leada  in 
all  leaguea. 

Of  our  critical  Republican  ftlenda  X  ask  not  only  what  tbay  would 
have  done  but,  In  addition.  I  challenge  them  to  say  wblcb  of  the 
majOT  legislative  acts  of  this  administration  they  would  now  erase 
from  the  statute  hooka.  

The  first  step  on  the  program  was  the  banking  moratorium  logla- 
latlon.  I  have  heard  no  oxw  complain,  but.  on  the  oontrary.  frienda 
azul  foes  alike  have  conceded  that  this  step  was  absolutely  neceesary 
to  preserve  the  banking  instltotlona  of  thla  country,  and  mlUtona 
of  depoaltors  are  Indeed  grateful  because  of  thla  wise,  oourageoua 
step. 

Do  the  critics  complain  of  the  Home  Ownera'  Loan  Act  wbl^ 
refinanced  mortgages  on  889.000  modest  biMnes  owned  by  our  good 
citizens  who  were  in  financial  dlatressT  Had  thla  aet  not  beea 
passed  nearly  a  million  would  have  been  dlspoassaasil  and  thrown 
out  on  the  atreeta.  discouraged  and  hop^ess.  Although  tbeee 
loans  totaled  ahnoat  13.000,000,000.  In  the  long  run  there  wffl  ba 
practically  no  expenee  to  the  Oovemment.  The  eaxne  Is  troa  wltb 
r^erenoe  to  the  Farm  Credit  Aet.  Over  1.000.000  farm  famlUea 
have  had  their  farm  homea  saved  for  them,  refinanced  on  a  lower 
rate  of  interest,  and  again,  although  the  total  amount  of  loaaa 
was  sllghUy  under  $8,000,000,000,  worked  out  over  a  partod  of 
years,  there  wHl  be  practically  no  expense  to  our  Oovemment. 
Over  aioo.000.000  of  theee  home  loans  have  been  completed  la  Wla- 
conain.  and  i4)proximately  8125.000X)00  of  farm  loans  have  been 
refinanced  in  tbe  State. 

Who  of  the  crltica  will  complain  about  tbe  great  Civilian  Coa- 
eervatlon  Corpe  program  which  has  taken  ao  many  of  tba  young 
men  off  the  streets  of  our  cities  and  put  them  at  baaltbfnl  work 
which  will  mean  so  mtich  to  tbe  future  of  our  Nation?  I  doubt 
If  any  critic  would  have  tba  temerity  to  complain  about  tbat 
groat,  humane,  character-tmildlng  program. 

And  what  do  tba  fanaars  of  Aaiarloa  think  about  our  adoilnla- 


tration?  Our  BepuMlcaa  friends  have  alwaya  thought  a  great 
about  tbe  farmers  durlag  campalga  years,  aad  tbaa  have  pro- 
coadad  promptly  to  fMwrt  about  tiiam  uatll  tba  aaxt  campalga 
rolled  tfoimd.  From  &  end  of  tbe  Wllsoa  adailalatratloa  la 
March  1031.  uatll  tba  boglaalag  of  tba  Booaavalt  adialnlatraMott  la 
IMS,  affrtcultura  la  thla  oouatry  waa  oa  tba  dovaward  patb.  aad 
at  tbe  aad  of  tbat  partod  was  proatrata.  Do  tha  crltica  tblak  that 
tbay  caa  fool  tba  Amarloaa  fanaar  wltb  their  aaaara  at  tba  Agri- 
cultural Adjuatmeat  Aet?  Do  tboy  thlak  tbat  tba  Aaiarlcan 
farmer  caa  be  made  to  forget?  Fanaara  of  America,  laat  year, 
raealvad  laoio  tbaa  $3.O00X)0iM)00  graatar  laooma  for  ttaalr  prpdoota 
tbaa  la  tba  last  year  uadar  tba  Boovar  admlalttratloa.  rrtcaa  of 
all  farm  products  bava  goaa  up  oa  aa  average  of  bmm  tbaa  100 
poroaat  while  tba  tbldfs  wblcb  tba  fanaar  mast  buy  bavo  not  in^ 
raaad  la  prlco  to  noarly  tbat  aatoat.  Ibo  fanaar  wltt  aot  forgot 
tbat  ba  waa  gattiag  3S  oaato  a  bu*hal  for  W«  «»»  »»i«ai»S 
1938.  laataad  of  tba  80  caata  ba  raortvaa  today.  ^H^wlll  rMUM 
tbat  bo  racalfod  48  eaata  a  bucbal  for  bla  wbaat.  wbanoa  tpd^qr  it 
aalla  for  arouad  96  caata  a  buAal.  Ba  wlU  not  forvat  tbat  butter 
aold  tbaa  for  around  18  caata  a  pound,  and  today  It  la  approsl- 
BMtaly  39  oanta  a  pouad.  aad  to  oa,  tbrougb  tba  llat  of  tba  farm 
products. 

And  do  aay  of  tha  crltica  bava  aorvo  aaough  to  crtUclja  tta  act 
wheiaby  the  dapoalta  la  our  banks  are  now  i«*»*^^^J^]^*S^ 
Oovembant  on^apoelU  up  to  $8X>00?  Wlnoty-alrfit  pejoent  of  the 
bimkdapoalta  are  ifor  leaa  tbaa  $6,000.  Do  the  ftapuMlaaa  erltl. 
clze  tblsact  now?  Listen  to  what  the  Rapubllcan  Senator.  Mr. 
VamnNBaao,  from  Michigan,  recenUy  said:  "/»«»  »J„*I»S35^ 
tlon.  I  think  I  have  never  seen  a  difficult  and  perpladng  pubUo 
responsibility  more  ably  diacbargad  than  '^"'^g  tha  ISmontba  of 
the  Federal  Deposit  Insurance  Corporation.  P""*^  over  by  Mr. 
Crowley."  We  in  Wisconsin  are  proud  that  Mr.  C»owlay  la  a 
citiaen  of  our  great  State.  .  _      .       ._^ 

And  who  Is  there  who  wiU  criticlae  the  Federal  Houalng  Act,  and 
the  great  work  that  has  been  done  In  financing  the  construction 
of  new  homes  and  other  new   building  projecU?     Seventy-ono 
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off  tfa*  n«v  bofldl^  eonrtmetlop  in  miwftulBM  thla 
bean  flnaaeed  ttarougfa  th*  F.  H.  A. 
And  M  on.  *nm  through  tiM  list.  •Ithough  mlwUWw  may  iMve 
been  mafde  bere  end  there,  who  li  there  who  will  etend  before 
Swnmr*t^rt  people  kod  aey  that  tte  major  puts  oC  the  program 
not  been  eound  and  neoeeaeryt  Moet  of  tbcee  meeeuree  were 
supported  on  final  passage  by  EtepubUean  aenators  and  Bepre- 
ssntatlvea.  tmsusi  the  measures  had  so  much  Inherent  good  and 
merit  that  tboas  xepnsentattvca  ot  the  peopU  dared  not  oppoee 
them  wtth  their  vote. 

On  last  Sloikday  we  paassd  the  lAbor  Railroad  netlfement  Act  in 
the  Senate,  and  these  were  only  three  BepubUfoan  Benaton  who 
voted  againat  it.  When  we  peased  the  Social  Security  Aiet.  pcorid- 
Ing  old-age  pensions  and  workmen's  nnemployment  iBsuranee,  as  I 
were  only  stz  Senaton  who  voted  againat  it.  And 
the  net.  it  wlU  be  wtfl  to  keep  in  mind  during 


August  23 


;  into  oAce.  that 
and  RepubUcan 
when  they 


la  being  ertticiaed  by  tboee  who  would  Uke  to 
In   a   large    meesure    the    nepuMicen 
SepresentattTse  siqipovted  these  various 
to  a  final  vote. 

Again  Z  eangmtalate  yon  yonng  men  and  women  fbr  year 
Interest  and  activity  in  a  program  that  vrlU  bring  eo  mtieh  of 
and  eentoBtment  In  the  fttture  to  the  people  at  this 

I  eoty  regrat  that  ths  Gtiief  Bmeuttve.  the  onmmanding  general 
in  thla  battle   i^lnst   depneskm.   was   not   ahls   to  pvsonaUy 
hers  before  you  aa  hs  had  intended  to  do.    I  know  that 
~        ive  been  greatly  piesssd  to  have  appeared 
ShorUy  bsCoce  leavli«  WasMngton  I  had 
of  vlattti^  wtth  him.  and  whan  he  found  it  would 
ba  Impnesible  for  him  to  pereooally  attend  he  wrote  out  this  note 
fcr  ■•  to  bring  to  you: 


WmhingUm,  Aufiu*  i»,  if JS, 
to  the  TouBg 


and  say  to  thoss  pseaent  that  I  had  hoped  xip 
to  the  last  minute  to  be  abto  to  visit  Milwaukee  with  them.    The 
is  that  the  ptsasuie  of  pubUe  biMlnsss.  rasnltlng 
the  approarhing  ad)oammsnt  of  the  Hnngrsss,  makas 
for  me  to  leave  Washington  at  this  time. 

oomblne  to  keep  me  hsie  In  Washington. 
of  satltf  action  that  I  find  It  will  be  pos^bte 
ms  to  ndAess  the  eonventloa  ovei^  the  radto.    Aixangsmsnte 
for  me  to  ipsak  from  the  White  Houae  study 
at  t:M.  Waiblngten  time, 
and  appreciate  the  slgnlAeanos  of  ths  Toung  Dem- 
In  Milwaukee.    Touth  is  ths  psrlod  of  pffrm^isas 
tnd  I  shall  bs  mindful  Saturday  ««»g*>t  ^s  x  talk 
to  them  that  they  are  firm  in  the  faith  that  the  purpose  of  gov- 
dffHMHit  moat  eeer  be  the  welfare  of  all  the  psople. 
I  am  grateful  to  you  for  thto  eirrlee. 
¥sry  slneerely  yours. 

F.  Btav  Ooyrr. 
ITnited  f  taies  Mtnmtcr,  MOmmmkm,  Wta. 


XfaUy 


the  Piealdent  speaks  to  you  tomorrow  evening  toy  radio. 
X  know  yon  win  Msten  to  a  moat  Inepirtng  aaesasge.  I  feel  very 
that  after  limiiiig  that  massage  and  after  having  osncilndsd 
fliswa  of  this  conventiflM.  you  will  go  baek  to  your 
hi  the  vectaus  parte  of  tiie  eountry  with  lenewwl  iiMplra- 
tlon  to  fight  for  and  earry  en  wtth  the  i^eat  eaaae.  %mh  your 
vooth  and  with  your  enthuslaam.  you  ean  do  mneh  to  tell  the 
tnw  story  to  our  peopte.  because  it  ie  very  esrtaln  ttml  the  eelllah 
In  ths  euuutiy.  vrtw  no  longw  have  a  flavored  place  in 
itroOHv  the  aotivlttes  of  this  Oovemment.  win  do  an  in  their 

to  mMsad  and  to  deesivB  our  ftftow  etthnaa. 
Obny  on.  Yeong  DMnocratel    Aastet  our  peat  leader  in  the  fight 
ba  Is  maklag  for  all  oa 


Mr.  FBAZTPl.  Mr.  PresldeBt,  I  uk  rnmntmons  consent 
to  bMfg  pitDtod  tn  tlw  RkOogA  a  letter  which  I  reoctved  from 
f ocmer  GoBireaBman  WefAkL  now  %  iiwitilifT  of  ttie  Iflnmirtg 
BAOroud  find  Warehouae  Oammisikm.  tn  regard  to  the  Ui^xt- 
wbi^  it  produced  In  the  Northwest  this  year. 
BO  ohjeetioti.  tbe  letter  was  oidned  to  be 
frtoted  tn  ths  Bsooaa,  as  follows: 

Itenjo^n  AKD  Wabbbotjsb  Oomoaamw. 

St.  Pmul,  Am^tut  19.  1935. 
J.  ~ 

WasMagtoa.  D.  C 
X  reeotved  your  letter  of  Augnat  8.  1S8S.  reading 
as  foBoms: 
**Z  am  latatvliia  complalnte  ftom  Morth  X>akoto  tlmt  the  low- 

of  niat.   la   btfng   cleaely   dleortmlnated 
la  an  abnormally  wide  tprasd  between  the 
kt  and  toat  of  low  weight.    Under  the  Mlnassoto  State 
Ji  profvlBlan  for  taste  for  protein  oontsnt.  and  If  this 
low-wslght  wheat  Is  high  in  protein  the  Cact  showld  be  given  a 
good  daal  tf  piilillsitt  that  farmesa  would  dsosaad  batter  prices 


?jrri 


look  into  this  mattsr  and  asa  If  the 

by  mat  cannot  got  a  fair  prtee  tor  ft," 


To  your  letter  I  made  reply  by  wire  under  date  of  August  S  to 
ttw  effect  that  the  Minnesote  oommlaslan  had  already  oa  tte  owa 
Initiative  begun  an  invesUgstion  of  the  status  of  low-weight  whaaS 
in  the  terminal  markets. 

The  Minneapolis  Tribune,  under  date  of  August  6.  carried  a 
story  from  Watiiliigton.  D.  C  to  the  effect  that  you  were  Interested 
in  the  Kituatl<m  of  low-weight  wheat;  that  you  have  complalnte 
coming  to  you  from  the  SUte  of  Nortli  Dakota  expressing  fear 
that  low-grade  wheat  would  be  unduly  discriminated  against  in 
the'  terminals.  The  article  further  stoted  that  you  had  appealed 
to  the  D^iartment  of  Agriculture,  the  North  Dakota  State  miH. 
and  the  Mlnnesote  BaUroad  and  Warehouse  Commission  for  a 
revision  of  grading  rules  to  permit  the  marketing  of  low-weight 
irtieat  by  protein  content  rather  than  weight. 

The  article  further  stetes: 

"Spurred  by  a  telegram  from  the  farmers'  Etevator  Oa^  of 
WilUston.  FIAZXXB  expressed  fear  that  milling  companies  would 
pay  feed  prices  for  the  light  wheat,  despite  teste  which  he  said 
had  proven  this  wheat  Just  as  good  for  milling  as  the  heavy." 

At  the  outset  of  this  discussion  I  may  reiterate  what  I  steted 
In  my  telegram  to  you  that  protein  teste  have  been  made  in  Mln- 
nssote  continuously  since  1936,  and  are  now  being  made.  We  are 
facing  a  situation  in  the  Northwest  in  rega^xi  to  light-weight  wheat 
this  fall  that  we  have  faced  on  only  two  different  occasions  In  the 
past.  Ths  first  one  occurred  In  the  year  1904.  of  which  situation 
at  that  time  I  have  comparatively  little  personal  knowledge,  and 
I  do  not  suppose  that  you  have.  The  situation  in  1916  I  think 
both  you  and  I  yet  have  vividly  in  mind. 

Baeed  upon  the  investigation  that  we  have  carried  on  here,  and 
we  have  gone  to  oonsidcrahle  labor  and  trouble  In  doing  so,  the 
situation  this  year  is  quite  analogous  with  the  situation  In  191S. 
PMpte  familiar  with  the  situation  In  1904  say  that  the  altuation 
at  this  time  more  closely  resf.mblwt  the  situation  In  that  year,  with 
the  one  difference  that  there  was  more  heavy  wheat  in  1904  than 
then  is  this  ysar.  X  also  understand  that  In  1904  there  was  much 
more  heavy  wheat  carried  over  from  the  previous  year.  Also,  in  the 
year  1916  there  was  quite  a  carry-over  from  the  year  1915.  At  thto 
time  there  is  no  csrry-over  of  heavy  wheat  to  q>eak  of. 

lUe  light-weight  wheat  in  the  Ncnthwest  this  ysar  was  hurt  by 
two  dlflsrmt  factors,  one  being  sxcesslvs  heat,  and  the  other  an 
eztrsiae  ezoeasive  attack  of  black  rust.  In  some  parte  of  our  ter- 
ritory the  wheat  was  hurt  mainly  by  excessive  heat;  other  parte 
mainly  by  the  bladt  rust.  In  some  parte  of  the  territory  it  was 
hurt  by  both  of  these  factors.  I  understand  that  miUsrs  and 
grain  men  are  studying  the  situation  very  closely  as  to  the  mlllliw 
quality  of  all  wheat  brought  to  our  terminal  markete  From  salea 
teporte  it  aeema  to  be  Indicated  that  wheat  hurt  by  rxrrsslTo 
heat  only  is  considered  to  be  of  a  better  mailing  quality  iisually 
than  wheat  which  has  been  hurt  by  black  nut  or  by  both  heat 
and  black  rust.  A  perusal  of  sales  made  on  the  Minnfarmlla 
maikat  yeaterday  develops  the  fact  that  within  the  range  of  llgM- 
walght  wheat  on  different  carloads  of  wheat  having  practlcaUr 
the  same  teat  weight  the  price  has  varied  from  7  to  1  lorate. 
At  the  preeent  time  wheat  from  Montana  is  brlziglng  a  better 
getee  than  wheat  from  Mlnnfwota  and  North  DakG^aTaad  wheat 
son  South  Dakote  U  also  bringing  a  somswhat  better  price  tban 
wheat  from  North  Dakote  and  Minnesota.  The  claim  is  i««*ifi 
that  the  dlfferenoe  In  price  is  diw  to  the  difference  in  the  milling 
quality  of  the  wheat.  * 

nnoe  1916  many  different  varieties  of  wheat  have  been  brought 
out  by  the  different  experimental  stetions.  aU,  or  many,  of  which 
^[2?  f****?^***  **  rust-resistant.  The  experience  with  this  year's 
crm  has  proven  that  such  claim  made  for  practically  all  of  theee 
▼arietteshas  been  unfounded.  In  fact,  there  Is  said  to  be  only  one 
rust-ra^stont  quality,  l.  e..  the  marquino.  which  has  seemed  to 
have  stood  up  better  against  the  rust  than  any  other  variety,  but 
this  pads  of  wheat  is  sgaln  said  not  to  be  one  of  the  high  mimn« 
quality  and  selling  at  a  discount.  ^*^  muiing 

*w^?f^  If  considerable  difference  between  the  situation  now  and 
that  of  1916  when  Dr.  Ladd  undertook  his  milling  teste  with  wheat 
Atttiat  ^me  it  became  very  far-reaching.  Before  his  experiments 
ware  made  the  question  of  protein  had  not  attained  the  same 
prnmlynre  relaUve  to  milUng  quaUtles  of  wheat  as  it  has  since 
that  time. 

We  have  had  our  Stete  mill  here  in  Minneeota.  which  was  sateb- 
^ed  for  the  purpose  of  making  teste  and  checking  on  the  mlUem 
which  came  Into  operation  In  1920.  and  which  was  wdered  estab^ 
llshjed  by  the  Mlnneeote  LeglsUtnre  In  1919.  checking  into  this 
matter,  and  the  protein  teste  in  the  Mlnnesote  Inirawtlon  office 
7^  *  «4.  '"^y  lii«»>  protein  content  In  the  low-weight  wheate 
ttteyear.  Samples  have  been  known  to  run  as  high  as  around  ao 
PjTCoit.  Since  the  time  that  Dr.  Ladd  made  his  great  disclosure 
^out  the  protein  cwitent  in  wheat  everybody  out  here  In  the  North- 
***L^  been  led  to  believe  that  In  the  making  qs  flour  that  was 
the  greatest  factor  of  all.  Many  and  many  an  orator  Twvt«g  polltl- 
^  f!^^  ^  elaborating  upon  the  grandeur  of  the  Northwest 
has  told  his  listeners  time  and  again  the  story,  which  often  has 
be«a  so  Interpreted,  that  without  this  hard  spring  wheat  of  the 
Northwest  It  would  be  almost  Impossible  to  make  decent  flour. 

^5"'  "°^*^^''  t^t  protein  Is.  of  course,  not  the  only  factor; 
and  «»e  pecuUar  thing  about  the  protein  In  our  1935  light-weight 
*.Z?Vw*T°EJ*  ^^^  ™°^  °^  "»*  protein  Is  contelned  in  the  hSn, 
and  that  bran  as  a  byproduct  on  the  market  this  year  win  be  of 

!US  ^^'^^ll?^^'  °'  Peroentage.  as  has  not  been  known  to 
exist  m  any  prevkms  crqp  year. 

.^5L^t!^^^J^^*  milling  buBlnees  this  year  is  that  wheat 
S??~?F  ****  »»»«»»«*  percentage  of  protein  content  win  not  sell 
wr  anywhere  near  the  same  figure  that  wheat  of  a  much  lower 
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protein   content,   which   sgaln   contains   the   other   fiour-maklng ' 
propertlea. 

In  lightweight  wheat  affected  by  rust  the  buyer  gives  considera- 
tion to  the  quality  of  gluten  and  the  excessive  percentage  of  ash 
and  moisture  that  such  wheat  may  contain. 

In  1916  the  war  was  on  In  Europe,  and  It  was  necessary  to  reserve 
the  food  resources  of  this  Nation,  which  demanded  the  largest  pos- 
sible extraction  of  flour  from  the  wheat  crop,  and  for  that  reason 
more  of  the  lightweight  wheat  could  be  used  at  that  time,  and  at 
that  time  the  quality  of  both  the  gluten  and  the  protein  were  con- 
alderably  better  than  at  the  present  time,  and  In  a  more  proper 
relationship  to  each  other,  and  those  qualities  in  the  lightweight 
wheat  at  that  time  reaUy  added  strength  to  the  heavy  vrtieat. 

At  that  time  there  were  also  left  In  Mlnnesote  many  mills  In 
the  smaU  towns,  which,  after  Dr.  Ladd's  disclosures,  enjoyed  a  gireat 
Increase  In  their  flow-milling  business,  who  were  at  that  time  to 
some  extent  competitors  of  the  larger  mills,  and,  in  these  smaUer 
mills,  there  was  quite  an  outlet  for  the  lighter  weight  wheat.  At 
that  time  farmers  from  a  wide  radius  around  such  mills  took  their 
grtst  to  these  mills  and  had  their  own  flour  milled,  which,  whUe  it 
did  not  have  the  color  and  appearance  of  the  high-grade  patente, 
was  Just  as  nutritious.  If  not  more  so,  than  the  hig^y  finished 
patented  floxir  products.  These  smaU  mills  are,  moat  of  them,  now 
a  thing  of  the  past. 

Another  factor  that  is  entering  heavily  Into  the  situation  at  this 
time  is  the  tremendous  increase  in  the  volume  of  the  big  bakeries. 
Housewives  have  now  practlcaUy  ceased  to  bake  bread  In  their 
homes,  and  the  Bakers'  Triiste  are  now  largely  In  control  of  the 
bread  market,  and  these  demand  a  certain  grade  of  flour  which 
the  mills  furnish,  and  some  of  these  big  bakeries  at  the  present 
time  also  control  some  of  the  mills. 

This  Is  Just  a  plain  stetement  of  facts,  as  I  understand  them  to 
be,  the  correctness  or  Incorrectness  of  which  you  may  be  able  to 
verify  from  the  Department  of  Agriculture. 

We  are  told  that  the  machinery  of  the  big  mUls  Is  so  constructed 
now  that  only  a  certain  portion  of  the  lightweight  wheat  can  be 
run  with  the  other  heavier  weight  wheat.  The  system  of  milling 
has  become  so  intricate  and  so  deUcate,  and  based  on  the  produc- 
tion of  flotir  from  wheat  such  as  is  alwavs  obtained  In  any  ordi- 
nary crop  year,  I  am  told  that  the  Instellatlon  of  machinery  that 
wotild  now  properly  take  care  of  the  Ughtweight  wheat  with  the 
ordinary  weight  of  wheat  would  almost  neceesltete  a  revolution  of 
the  mining  system. 

Our  Stete  mill,  which  is  under  very  able  management  by  a 
man  of  26  years'  mining  experience,  and  who  knows  the  milUng 
game  from  A  to  Z,  has  made  qiilte  an  extensive  test  as  to  the 
mining  value  of  low-grade  wheat.  A  copy  of  his  findings  on  the 
sample  submitted  Is  herewith  presented.  The  Mlnnesote  Stete 
min  on  the  basis  of  an  analysis  of  1934  wheat  for  percentage 
of  flour  gives  the  foUowlng  resxilte:  Wheat  of  68-piound  test 
weight  gives  71.7  percent  of  floxir;  wheat  of  59-pound  test  weight 
gives  72iK)  percent  of  flour;  wheat  of  60-pound  test  weight  gives 
74.15  percent  of  floiir.  As  compared  to  this  teble  he  shows  the 
test  on  18  samples  submitted  on  which  the  test  weight  varied 
from  41.5  pounds  to  49  J  pounds,  and  the  flour  percentage 
varied  in  the  case  of  the  41.5-poimd  test  weight,  51.60,  to  58.97-per- 
cent flour  on  the  49J-pound  test  weight.  A  study  of  this  teble.  I 
think,  will  prove  very  interesting  to  you  as  it  also  gives  the  percent- 
age of  feed,  the  percentage  of  molstiire,  ash,  and  protein  content  in 
the  flour.  In  the  last  column  Is  also  contelned  the  protein  content 
In  the  wheat  found  by  our  State  protein  laboratory,  a  chart  ctf 
which  showing  the  percentage  of  feed  and  flour  producte  In  the 
different  wheate  is  also  attached. 

One  of  the  great  factors  entering  into  the  price  situation  of 
low-grade  wheat  this  faU  Is  the  processing  tax  of  30  cente 
per  bushel  on  wheat.  Of  the  ordinary  high-test  weight,  4^ 
bushels  of  wheat  will  produce  a  barrel  of  floiu-,  the  processing 
tax  on  this  being  $1.35  on  58-pound  wheat.  Today's  cash  price 
In  Minneapolis  on  S8-pound  wheat  runs  about  $1.23.  The  process- 
ing tax  added  to  this,  or  $1.35,  produces  a  cost  to  the  mnier  for 
the  wheat  of  $6.93.  Of  wheat  weighing  50  pounds  to  the  bushel 
test  weight  It  wUl  take  6 14  biishels  to  produce  one  barrel  of 
flour.  This  weight  wheat  today  sold  at  an  average  of  97  cente. 
the  wheat  of  this  weight  to  produce  a  barrri  of  floxir  costing 
the  mlUer  $6.30.  pliu  the  processing  tax  of  $1.95,  making  the  cost 
to  the  millers  for  a  barrel  fo  flour  of  this  test  weight  $8.25. 
Of  wheat  weighing  48-pound  test  weight  It  wlU  take  7  bushels 
to  produce  a  barrel  of  flour.  Wheat  of  this  weight  sold 
in  Minneapolis  today  for  a  price  averaging  about  85  cente,  mak- 
ing the  cost  to  the  mUlers  for  wheat  to  pioduce  a  barrel  of  flour 
of  this  test  weight  $5.95,  plus  the  processing  tax  of  $2.10.  making 
the  cost  to  the  mUlers  for  making  a  barrel  of  flour  from  this 
test-weight    wheat   $8.05. 

Right  here  I  believe  that  you  are  up  sgalnst  one  of  the  most 
insurmountable  handlcans  so  far  as  the  marketing  of  light- 
weight wheat  Is  concerned  In  the  Northwest  this  faU.  The  mlUers 
out  here  are  voicing  the  sentiment  that  the  processing  tax 
should  be  levied  not  on  each  bushel  of  wheat  but  on  each 
barrel  of  flour  produced,  which  they  figure  would  put  them  In 
a  better  position  to  compete  with  mlUers  in  territory  where 
there  is  the  reg\ilatlon  test-weight  wheat  marketed  this  falL 

There  is  snother  side  to  this  pictxn-e,  also:  there  being  very  UtUe 
high -test  weight  wheat  left  in  the  Northwest,  the  Northwest  mills 
WlU  be  obUged  to  obtain  a  good  deal  of  their  milling  wheat  from 
other  territories  that  have  not  been  afflicted  as  the  Northwest  has 
been  afflicted  this  year. 


I  pass  this  along  to  you  as  X  have  found  It.  X  am  trying  to 
give  you  the  picture  as  it  is  presented  to  va  out  here.  Of  course, 
I  hold  no  brief  for  the  mlUers,  and  must  not  be  understood  to 
be  doing  so.  but  it  seems  to  me  personaUy  that  the  levying  of 
a  processing  tax  on  each  barrel  of  flour  would  for  \is  out  here 
In  the  Northwest,  no  matter  how  it  fite  the  situation  in  other 
parte  of  the  country,  be  a  much  better  thing  and  would  work 
to  our  advantage.  Possibly  the  Oovemment  could  do  this,  that 
farmers  in  the  Northwest  whoee  crops  were  to  a  great  extent 
riiined  by  heat  and  rust,  when  they  market  their  crops  could  be 
in  some  way  compensated  by  the  Federal  Oovemment.  which  Is 
now  coming  to  the  aid  of  everybody  who  has  suffered  under  any 
kind  of  affliction.  espedaUy  so  in  teklng  such  great  care  of  the  to- 
bacco and  cotton  raisas  and  other  producers  in  the  South,  and 
could  make  good  to  the  farmers  who  hsve  to  market  this  light- 
weight wheat  in  a  siun  per  bushel  that  would  put  them  on  some- 
what near  the  eame  basis  with  thoee  whom  nature  and  the  elemante 
have  not  punished  this  year. 

I  pass  this  cm  to  you  as  the  most  prominent  farm  representative 
in  the  United  Stetes  Oenate  to  see  if  you  cannot  work  out  some- 
thing along  this  line  that  wlU  aid  the  northwestern  wheat  ralaers 
in  their  present  predicament. 

Whether  or  not  the  processing  tax  (m  wheat  is  of  the  benefit 
to  the  fanners  in  general  that  it  was  intended  to  Ise.  I  do  not 
know.  It  would  appear  from  what  I  have  here  quoted  you  that 
on  this  year's  crop  It  is  going  to  be  a  severe  han<Ucap  to  the 
farmers  who  must  market  llght-wele^t  vrheat.  but,  ot  course,  this 
is  a  matter  of  which  you  probably  know  more  than  we  do  out  here. 

In  the  processing  tax  as  between  that  paid  cm  88-pound  wheat 
in  a  sufflclent  amount  to  make  a  barrel  of  flour  and  that  paid 
upon  48-pound  wheat  in  sufficient  amount  to  make  a  barrel  of 
flour,  in  the  latter  case  the  prooeaslng  tax  on  wheat  to  produoe 
a  barrel  of  flour  is  75  cente  higher  than  In  the  former  instance, 
which  again  means  that  the  farmers  selling  48-pound  wheat  are 
l>eing  penalized  in  the  sum  of  lOVi  cente  per  buAiel  for  the  proc- 
essing tax  more  than  is  the  man  who*  is  selling  56-pound  vrneat. 
The  mlUers,  of  course,  are  passing  this  dUtarenoe  on  to  the  farmers 
in  a  price  per  bushel  that  is  that  much  lower. 

80  far  aa  gnOm  ot  grains  go  they  are  now  in  the  first  place 
promulgated  by  the  Department  of  Agrleultura  at  WMhlnfton.  If 
they  can  at  this  time  remedy  our  situation  out  bars  with  light- 
weight wheat  in  affecting  changes  in  grades,  I  do  not  know. 
Under  the  Pederal  Oraln  Act  this  power  is  given  the  Federal  De- 
partment of  Agrlcultiire  who  promulgates  gndcs  on  grain  ttmnifh 
ite  Bureau  of  Agrleulttiral  ■eonomlcs.  X  can  assure  you  that  if 
ttie  Department  of  Agriculture  can  find  a  way  by  which  the  pres- 
ent situation  can  be  eased,  that  the  State  of  Minnesota  will  co- 
operate to  the  fullest  extent.  They  have  it  in  their  power  to 
do  almost  anything  they  feel  like  doing,  but  X  am  aftald  that  they 
win,  and  possibly  can.  do  nothing  about  It. 

Down  to  what  test  weight  of  vrheat  mlllen  can  go,  or  wlU 
go,  for  the  purpose  of  making  fknu.  Is  hard  to  si^.  Xt  seams  to  be 
the  consensus  of  opinion  that  they  wlU  not  go  below  48  pounds. 
In  this  connection  it  might  be  vreU  to  caU  your  attention  to  the 
fact  that  whUe  the  low-weight  vrheate  wlU  product  a  mueh  smaller 
percentage  of  flour,  they  wlU  again  |woduoe  a  miieh  greater 
percentage  of  feeds,  as,  for  instance.  60-pound  weight  wheat  pro- 
duces, roughly  speaking.  25  percent  of  feed,  white  48-pound  wheat 
produces  38  percent  of  feed.  Going  to  a  test  weight  as  low  as 
42  pounds,  it  Mppenn  that  wheat  of  that  weight  wlU  produoe 
42  percent  of  feed.  Just  what  effect  Uiis  wiU  have  It  Is  hard  to 
say.  It  is  a  byproduct  which  in  the  past  has  meant  a  big  thing 
to  the  miller.  Thoe  Is  no  regulation  that  I  know  of  with  regard 
to  the  price  of  feed.  AU  other  feed  crops  this  year  being  very 
abundant  miU  feeds  may  not  be  abte  to  oommand  a  very  high 
price.  espedaUy  so  due  to  the  fact  that  so  many  eattle  and 
hogs  have  been  slaughtered  these  last  years.  Under  ordinary  clr- 
ctunstancee  as  have  obtained  most  years,  this  great  amount  of 
mlU  feedstuffs  would  have  been  a  great  revenue  producer  for  the 
miners.  How  it  wUl  be  this  year  nobody  can  t^.  Xf  the  mlUers 
are  compelled  to  make  an  extraordinary  low  price  on  miU  feeds, 
this  win  again  influence  the  price  of  other  feedstuflis. 

Ova  Mlnneeote  inq>ectioa  department  and  our  boards  of  ap- 
peal have  been  instructed  to  keq;>  the  closest  kind  of  watch  on  the 
marketing  situation  in  our  Mlnnesote  terminals,  especially  with 
regard  to  lightweight  wheat,  and  anything  that  we  discover  that 
win  be  of  interest  we  wiU  keep  you  fuUy  advised  on.  for.  even 
though  the  present  Ccmgress  may  soon  earoe  to  a  close,  we  would 
like  to  have  you  on  the  l^hting  line  for  us  in  the  next  seesion 
of  Congress,  and  fuU  publicity  shaU  be  given  to  aU  of  these  mattors 
in  the  newspapers  to  the  extent  that  we  vriU  be  abte  to  have  the 
newspapers  carry  such  matters. 

I  think  that  the  wheat  farmers  of  the  Northwest  sapeelally  are 
entitled  to  consideration  at  ths  hands  of  Ckmgrees  and  the  admin- 
istration, vrhich  consideration  has  not  heretofore  been  given  them. 
The  efforte  of  the  experimental  stations  relative  to  bringing  out 
nwt-reslstant  varieties  of  irtieat  seems,  in  view  of  toe  situation 
this  year,  to  have  been  a  failure.  For  many  years  back  we  have 
been  told  that  the  cause  of  rust  was  the  barberry  bush.  The 
farmer  has  never  believed  so.  He  has  bellevad  toat  rust  was 
caused  by  atmoephertc  and  weather  copdltions.  and  be  te  poasibly 
as  right  in  this  as  are  the  agrteuttural  asparte. 

But  many  peopte  are  now  beginning  to  volee  the  Idea  that  the 
Oovemment  should  undertake  a  complete  soO  survey  of  the  wheat- 
y^tadny  areas  to  find  out  vrhether  or  not  certain  quaUttsa  that 
fMiad  in  abundanee  to  yaan  gona  by  have  not 
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whM»to<t.  and  that  poHlfaly  th*  taaadj  might  nai  Im  found  on 
the  bMli  of  Bueh  a  stody  and  marrmf.  Bednctlan  of  acreac* 
•Tidantly  doM  not  pravnt  mat 

Tha  tezBMr  la  wldantly  entitled  to  an  Intenalve  study  at  his 
iltoatlon  aloat  thaaa  Unea— a  more  intenalTe  etudy  than  What  has 
been  given  to  thla  attuatUm  up  until  this  time. 

Very  iei|iectfuny.  .    . 

KinxB  WiTALD,  Cowariastoaer. 

caufOMiu 

STUST 


Ifr.  WAQOXESL  Mr.  Fresklent.  I  ask  rnmnlmoos  consent 
to  have  priiile4  In  the  Rscokb  m  very  aide  address  deliTcred 
by  our  disdncuislied  Postmasier  Qeneral.  Hob.  James  A. 
mrtey.  Cbatnnan  of  the  Democratic  National  Committee. 
befon  the  CaUfomia  Psdoration  Women's  Demoa«tic  Study 
Claas.  at  the  Ambassador  Hotel.  Los  Angeka.  OaUf ..  Angust  23, 
IfSS. 

Tbsre  bdog  no  olit)eetlan.  the  address  was  ordered  to  be 

printed  in  the  Xtocoia.  as  follows: 

like  every  other  American.  I  am  glad  to  eome  to  Cauromia. 
Tou  people  out  hwe  oi«ht  to  be  happy  In  the  thought  that  the 
realilsnti  of  an  oChv  aectlona  nxTf  you.  No  State  of  the  Unkm  has 
the  varied  attracttataa  that  has  this  Oolden  8Ute  of  yours.  It  is  no 
woadv  that  »»*»«^^*«  you  are  one  of  the  young  ones  among  the 
#rtiMliinH»  of  Oommoaiweeltha  that  make  up  our  country  that  you 
hava  »****»**  wilfiBTn  in  population,  in  wealth.  In  culture,  and 
you  have  prseeried  to  suA  a  wondsrful  extent  the  oeurage  and 
entavprlae  ef  the  pioneers  who  came  here  In  aearch  of  gold  nearly 
a  oanUiiy  aga  They  found  an  tiderada  hut  Uke  other  dlacov- 
thn  did  not  know  ttet  the  Inoedllde  fortnnaa  they  washed 
ihbed  out  of  your  mountalna  and  your  rlvwr  bade  waa  only  a 
of  the  wealth  that  lay  dormant  In  the  Ooidsn  State. 
X  am  pailliiiilaili  rteilghtert  at  thla  opportunity  to  addnas  the 
Kbershtp  of  the  Pbderated  Study  CSube  of  Oalffomla.  This 
&*»  eigaalBBUnn  ought  to  be  dupUoated  In  every  State  m  the 
And  let  ma  eougratulate.  among  many  others,  those  great 
mm  Mary  ftyTllrs.  IfattlaoQ  Boyd  Jonea.  and  Ifrs.  Bet^ 
Ollmore.  who  wwre  kind  enough  to  Invite  me  to  address  this  dla- 

They  are  the  true  deereiwlanfs  and  heirs  of 
who  rode  in  the  prairie  sOhoooers 
endured  the  hardships  of  the  haaardoua 
■nd  laid  the  f  oundatkms  of  Calif  omla.  I  know  that 
the  old  feilpwB  who  fought  their  way  tttrough  hoatlle  Indian  trlbea 
and  o^mqusted  the  obetartee  of  prairie  deeert  and  mountain  In  order 
to  reach  the  FaeUle  eoast  were  ^>lw>dld  men.  FrobaUy  no  group 
la  all  our  hlstary  itwupsd  such  a  depth  of  courage,  reeomce.  and 
determlnetloB  ee  they  did.    But  whenever  I  read  one  of  the  old 

■urge  of  settlers  I  think  of  a  eom- 

by  oua  ef  our  Isetem  oratore  at  a  Plymouth  Bock  oale- 

Be  said  that  while  he  wished  to  pay  every  tribute  to  tibe 

of  Che  POgrha  fathers,  his  own  thought  was  mainly  for 

not  only  had  to  endnra  the  hardships 


X  said  a 


of  the  voyage  of  the  Mmgfkmer  but  had  In  addKlca  to  endure  the 
PUgrtm  fanare  themawtves.    Bo  I  fsri  that  when  we  admire  the 

reeltat  that  It  waa  the  pleaeer  women  who 

My  hat  le  off  to  thoee  women  and  to  their 

are  eerrylng  on  the  tradltloBa  of  the  Bnaat  epic 

ago  that  X  wished  the  study  elube  eotdd  be 

toMTtaan  oonununKy.    We  a(e  r*ring  through 

haportaat  pertods  rtnee  we  beoame  an  hkkpendent 

m  the  dspniesleu  tm  upon  us  with  eueh  devMtotliv 

I  WB  ■neqalppsd  yd  unprepaied.    We  had  leanwd 

to  harve  a  great  Mavy  to  preserve  ue  from  forelni 

had  learned  that  we  had  to  keep  the  madeue  ef  a 

to  defend  our  ilghta.  if  it  came  to  war.    In  a 

to  provlda  egatort  floods  and  *oaghta  and 

tt  oaaae  to  a  world-wMe  eoetioailo  ooOi^iee. 

h  a  oatamtty  sheuM  be  met.    Ae  has  beoi  the 

that  haa  eoiaa  upon  thla  oauntry.  the  crMs 

of  dsaUag  wtth  it.     Bo  It  WM 

loeeale  weae 

like 

■ova.  we  toWBd  a  man  who  had  a 

try  tt  out.    Like  your  "forty-i 

ao  trail  had  been  blaaad:  ha 

today  and  the  day 

WhMa  Heuee.  that  the  trail  he  cut  wUl 
Its  to  the  history  of 


ao  mti  Hs 


takaa  Job; 


iitlmbit  bac^  to  ttae 

uaasr  is  eUtvtag  for  Is  henad  to  he 
pett  of  the  ilfiniiliM  ttat  Be 

not  only  ef  the  purpeesa  to 
Nrt  ef  the  prMSMH  by 
Zhat  li  wfeara  poor  stvdv  etata  wffi 
It  Is  thoir  port  to  leaalva 
Into  tta  slmpto  elaaMnto.  to  eee  to  It  tlwt 


taut  lea 
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kdes:  the  TeestshUihinent  of  business  on  a  prosperous  scale;  and 
Lhe  maintenance  of  a  high  standard  of  living  for  all  our  pe(»la. 
Amd  It  must  be  done  in  such  a  manner  sa  wUl  produce  the  greatest 
iggxcgato  of  good,  of  happiness,  and  content  for  our  whole  people. 

The  study  group  Idea  is  not  only  taking  hold  In  CalUomla.  hut 
tn  many  other  States.  I  am  delighted  at  the  intelligent  Interest 
which  Is  being  displayed  by  the  women,  and  the  vigor  and  de« 
termination  with  which  they  are  organ  lalng  In  study  duhs  and 
reporter  groups  all  over  the  country  to  learn  everything  they 
can  of  the  President's  program.  Molly  Dewson's  reporter  plan 
Is  In  constant  demand.  I  caimot  pass  her  name  by  without 
reminding  you  that  the  women  owe  a  great  deal  to  her  for  the 
wisdom  and  courage  which  she  has  broxight  to  the  task  of  or- 
nuilalng  the  women  of  the  country  back  of  the  new  deal.  I  am 
frank  to  admit  that  the  education  program  initiated  by  the 
iramen's  division  Is  a  new  venture  in  political  tactics,  but  I  am 
lieartlly  In  favor  of  it.  not  only  for  the  women  but  for  the 
men  and  the  young  Democrats.  I  also  know  that  the  President 
has  given  the  program  his  endorsement.  He  has  said  many 
times  and  In  many  different  ways  that  "  only  through  a  clear 
understanding  by  every  dtlsen  of  the  objectives,  organisation. 
and  avallablUty  of  the  Oovemment  agencies  can  they  render 
truly  effective  servloe  and  assure  progress  toward  eoonomlo 
■ectalty.'' 

We  have  come  a  long  way  toward  the  desired  goal.  We  have 
eome  so  far  that  some  people,  realising  that  the  promised  land 
is  In  sight,  would  seek  again  to  place  their  own  Interests  above 
the  hiterssts  of  all.  and  to  supplant  the  leadership  that  has 
brought  us  along  so  wen  with  their  own  leadership — that  same 
leadership  which  permitted  us  to  drift  Into  a  situation  from 
which  they  not  only  did  not  know  the  exit  but  had  no  hope 
of  em««n  the  way  out.  It  imdoubtedly  frequently  h^ipened 
that  when  the  pioneers  were  making  their  great  e]q>erlment  they 
to  an  twipssse — a  river  they  could  not  cross,  or  a  dlff  thery 
oould  not  scale — and  then  they  had  to  make  a  detour.  Well, 
It  happened  In  this  great  experiment  In  which  the  President 
engaged  more  than  once.  He  had  thotight  out  a  program  that 
wiped  out  the  sweatshop,  abolished  child  labor,  headed  the  ledger 
Q^nee  of  buslnees  from  the  red-lnk  stage  to  statistics  of  profit, 
cut  the  unemployment  in  half. 

The  Supreme  Court  decided  that  the  procees  was  unoonstltu- 
ttonal.  that  the  Federal  Oovemment  Infringed  on  the  r^hts  of 
the  Stotee  when  it  attempted  to  fix  hours  and  wages  for  Insti- 
tutions Uiat  produced  inside  the  borders  of  the  State,  even  though 
those  Institutions'  products  went  all  over  the  world.  In  other 
the  lecofery  program  has  encountered  an  insurmountaMe 
obstacle,  for  the  Supreme  Court  has  Vbe  last  word  on  constitu- 
tional qpeetlons,  and  nobody — ^least  of  all  the  President  of  the 
United  Stotee — can  dispute  Ito  authority.  So  a  detour  had  to  be 
wongbX.  and  that  Is  what  Is  being  eought  now.  We  will  reach 
our  destination,  but  not  so  quickly  as  we  had  hoped,  despite 
the  clamors  of  the  group  that  applauds  every  set-back,  rejoloee 
every  time  a  cog  In  the  machinery  of  recovery  goes  wrong,  that 
at  Congress,  and  calls  our  national  legjalators  "rubber 
stampe  "  whenever  they  support  the  President,  and  hails  them  ae 
great  stateemen  whenever  they  vote  against  something  he  advo- 
catee.  In  the  old  days  of  Buropean  ktogshlps  there  was  a  saying 
that  "the  king  can  do  no  wrong."  Our  political  adveraartoa 
have  substituted  for  this  i  ipi  usslon  of  extravagant  loyalty,  "  The 
Preeldent  can  do  ao  nght." 

The  Constitution  Impoeee  on  the  Preeldent  the  direct  duty  of 
laying  before  Congress  such  recommendations  ss  seem  to  him 
requtalte  to  the  welfare  of  the  Ration.  What  sort  of  a  Chief 
Magistrate  would  we  have  if,  after  asking  Congress  to  enact  cer- 
tain laws,  he  failed  to  xxrge  the  passage  of  thoee  laws?  The 
Constitution  dlrecta  that  no  enactment  shall  become  a  law 
unices  the  President  signs  It  or  it  Is  passed  by  a  two-thirds  vote 
of  both  Houses  over  his  veto.  It  was  never  contemidated  by  the 
founders  of  our  Oovemment  that  the  legislative  and  the  executive 
branchea  rtiould  be  two  hostile  agenclee.  each  striving  for  su- 
perlortty  over  the  other.  To  the  contrary.  It  was  planned  that 
they  tfkould  cooperate  and  work  together  for  the  Nation's  good. 
They  are  equal  partners  in  the  business  of  maUng  the  laws  of 
the  country.  Independent  in  their  respective  fields,  but  dependent, 
one  on  the  other.  In  the  final  enactments. 

X  mention  this  merdy  to  point  out  bow  silly  is  the  cry  that  the 
Preddent  seeks  to  dominate  Congress  because  he  urges  the  passage 
ef  bnis  he  deems  necessary  ot  the  rejection  at  those  he  deems 
barmful.  Come  to  think  of  it,  I  never  knew  of  an  important  meas- 
ure on  which  the  Capitol  and  the  White  House  differed,  and  which 
had  gone  through  both  Houses  and  was  awaiting  the  Presldent'B 
ggnature  or  veto,  that  Congress  did  not  seek  to  Influence  the 
President.  It  is  wSxaatt  a  matter  of  routine  under  such  circum- 
stances for  Congressmen  to  come  to  the  White  House — either  as 
Indlvldnals  or  In  delegatlone — in  an  effort  to  induce  the  Preeldent 
to  aooept  the  bill.    Sometimes  these  vlslte  succeed  in  tbeii  pur- 

sometlmee  they   faU.    But   I  have   never   yet   heard   thla 

I  dted  ae  an  effort  of  the  legislative  to  compel  the  Executive 
^dolte  Wddlng.  But  every  time  tbe  procees  Is  reversed,  and  the 
Piealdeut  seeks  to  convert  Congressmen  to  his  own  way  of  think- 
ing the  faultfinders  raise  the  cry  that  he  is  striving  to  be  a 
dictator  and  a  lot  more  rubbish  of  the  same  sOTt. 

There  Is  little  of  criticism  of  or  opposition  to  the  President's 
poises  that  Is  not  directly  attribntable  either  to  politics  m  to  the 


concern  of  a  particular  group  amdous  to  preeerve  some  xmdeserved 
advantage  It  has  had.  and  so  makes  common  cause  with  the 
political  f oee  of  the  administration.  We  sx«  on  the  verge  of  a 
campaign,  and  to  that  fact  u  attributable  the  rancor  of  recent 
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outburste.  Let  me  take  you  back,  to  Ulxistrate  the  point,  to  the 
early  days  of  the  Roosevelt  regime.  Newly  come  to  the  White 
Hoiise.  with  the  terlfflc  task  of  rehabilitating  a  disturbed,  dis- 
tressed and  discouraged  country  on  his  shoulders,  he  stopped  the 
panic  of  the  banks  almost  overnight.  Nothing  but  praise  came  to 
him  for  the  startling  deflniteness  and  boldness  of  this  act.  Then 
he  laid  before  the  coxintry  his  whole  program  of  recovery,  and  part 
of  that  plan  was  the  reeolution  to  so  shape  the  futxire  course  of 
this  country  that  the  abuses  that  contributed  so  much  to  the 
acuteness  of  the  depreeslcm  could  not  be  continued.  He  laid  his 
program  before  Congress,  and  Republicans  and  Democrate  alike 
hastened  to  give  him  the  requisite  authority  to  carry  out  his  ideas. 
He  gathered  about  him  the  men  who  had  made  their  fame  In 
economic  research;  the  recognised  authorities  in  their  respective 
Adds — and  Bepxibllcans  and  Democrate  alike  applauded.  This  was 
in  1933.  There  waa  no  political  campaign  on  that  year.  Came 
1B34.  and  the  congreeslonal  elections,  and  the  chorus  of  detrac- 
tion rang  out. 

Our  Preeldent  was  charged.  In  the  East,  with  trying  to  Impose 
BOdalism,  communism,  and  a  dosen  other  "  Isms  ",  on  us.  He  was 
charged,  in  the  West,  with  being  bent  on  a  despotism  In  the 
interest  of  big  busineee — ^that  being  the  bogy  of  the  times  in  that 
part  of  the  country.  Then  we  heard  the  derisive  cry  of  "brain 
trust "  as  descriptive  of  the  technical  experte  he  had  bnnight  in, 
and  they  were  deecrlbed  as  wild-eyed  young  theorists,  vrlth  the 
sole  idea  of  destroying  our  form  of  government.  Incidentally, 
let  me  tell  you  something  about  that "  brain  trust."  It  waa  composed 
of  men  whoee  Ideas  varied  by  far  more  than  the  difference  between 
I%mocrat  and  Republican.  They  represented  every  possible  school 
of  thought,  but  they  vrere  all  true,  thoughtful  Americans.  They 
dlcteted  no  policies,  but  each  contributed  his  view,  when  the 
X>resident  asked  for  It,  so  that  he  always  had  before  him  about  all 
that  vras  known  on  a  given  subject,  from  every  poeelble  an^e. 
That  is  the  way  he  works:  the  way  he  has  always  worked.  What 
Ite  wanted  was  the  facte  that  had  been  gathered  through  their 
years  of  study  by  these  men  and  women,  who  had  gained  their 
experience  as  members  of  college  facultiee.  as  research  experte  in 
big  businesses,  and  in  the  Oovemment  itself.  From  these  facte  he 
developed  his  policies — and  what  resulted  were  his  policies;  not 
thoee  of  the  people  he  had  called  in,  fond  as  are  our  political 
enemies  of  attributing  to  the  administration  a  devotion  to  dreuny 
theories. 

But  to  get  back  to  the  matter  of  politics  In  the  criticisms  of  the 
new  deal.  They  were  at  their  height  in  the  fall  at  1934.  I  dare 
say  you  all  remember  what  happened  In  the  elections  that  year; 
that  you  remember  that  the  adminlstratlcm  received  an  endorse- 
ment unparalleled  in  our  hlstny.  There  f<Mowed  another  period 
when  the  fault-finders,  with  a  few  chronic  exceptions,  were  silent, 
and  the  country  pursued  Ite  even  course  toward  recovery.  Then  the 
shadow  of  next  year's  election  fell  over  the  country.  There  was 
a  prompt  resumption  of  the  barrage  of  detraction.  All  the  old 
absurdities  were  dusted  off  and  some  new  slanders  were  Invented. 
This  campaign  is  going  on  and  I  suppose  wUl  Incresse  In  viru- 
lence until  November  of  next  year,  when  It  will  be  hushed  by 
another  great  endorsement  of  the  Booeevelt  administration: 
another  acclamation  for  the  progress  we  have  made  tmder  the 
direction  of  the  Preeldent. 

The  "grass  roote"  convention  at  which  the  opposition  party 
was  able  to  agree  on  nothing  except  denunciation  of  the  Preeldent, 
the  sciUTllous  chain  letters  with  which  they  are  flooding  the  malls, 
the  Incantetlons  of  their  speakers  and  their  brothers  In  arms,  the 
paid  advocates  of  special  intereste,  create  a  lot  of  noise  and  raise 
dust  storms  that  may  temporarily  blind  a  few  people  but  can  have 
no  permanent  effect.  In  all  the  thoTuands  of  words  poured  out  In 
the  last  month  or  two  there  never  has  been  the  slightest  sugges- 
tion of  a  substitute  program  for  that  which  they  attacked  so 
fiercely,  and,  incidentally,  which  they  paraphrased  In  their  reeolu- 
tlons  in  order  to  have  the  appearance  of  some  sort  of  a  platform 
to  preeent  to  the  people. 

Thousands  of  good  folks  write  me  letters  calling  attention  to 
theee  attacks,  suggesting  methods  of  meeting  them,  and  expreeslng 
their  disgust  at  the  character  of  the  assaulte.  I  have  been  much 
Interested  to  note  that  a  large  proportion  of  these  letters  come  from 
women.  Perhaps  because  of  their  comparative  newnees  In  politics, 
they  ascribe  a  greater  degree  of  seriousness  to  the  dtist  storms  than 
their  brothers,  who  recognize  in  the  phenomena  only  a  common- 
place manifestetion  of  a  political  campaign.  My  experience  dvurlng 
the  past  few  years  has  almost  convinced  me  that  the  strength  of 
Democracy  lies  largely  In  the  feminine  adherento  to  thf  party. 
With  their  keener  sympathies,  their  higher  standards,  and  their  In- 
tuition, they  are  quick  to  perceive  and  i^^laud  the  efforte  of  the 
Democratic  administration  to  make  this  a  better  country  to  live  In. 
to  increase  the  opportunities  of  the  plain  people  to  attain  oomfort. 
and  to  restore  the  Nation  to  normal  prosperity  without  the  curse 
of  special  privileges,  which  In  the  past  has  made  our  proqierlty 
lop-Bided,    indeed. 

We  have  been  succeesful  throiigh  two  elections,  and  I  attribute 
the  volimiie  of  ovir  success  in  no  small  defree  to  the  maids  and 
matrons  who  have  not  only  eepoused  Democracy  UiemselveB.  but 
have  become  missionaries  among  the  husbands  and  brothers.  This 
administration  has  recognised  their  contributions  to  the  cause  of 
good  government  to  a  greater  extent  than  any  previous  adminis- 
tration. For  the  first  time  In  our  history  there  Is  a  woman  member 
of  the  Cabinet. 

Tet,  It  wotild  be  a  misstatement  to  attribute  Ftanoee  Perktos' 
advent  ae  Secretary  at  Labor  to  her  aex.  She  was  chosen  for  the 
post  because  her  life  work  had  been  devoted  to  dtrallng  with  the 


very  problems  that  that  branch  of  the  Oovemment  must  deal  with. 
It  would  be  oaore  truthful  to  say  that  the  drcumstaaoe  that  she 
was  a  woman  waa  not  permitted  to  outweigh  her  quallflcatlons  for 
high  olBoe.  There  are  otiMr  eminent  wonten  In  hl|^  places  In 
the  Oovemment  who  are  demonstrating  thst  sdmlnMrattv*  ca- 
pacity Is  by  no  means  a  purely  masruHne  trait.  Joeephlne  Boehe 
is  an  Assistant  Secretary  of  the  Iteasury.  Buth  Bryan  Owen  Is 
Minister  to  Denmark.  Former  Governor  of  Wyoming,  MaiUe  Tayloe 
Boss,  to  Dlreetar  of  the  Mint.  And  they  sre  all  making  good  in 
some  of  the  most  dUBeult  and  responsthle  oflloes. 

It  might  perhaps  be  of  interest  to  you  to  know  that  X  have 
appointed  a  thousand  women  to  postamstanhips  throughoat  tbe 
country.  Some  of  theee  sre  In  idmrge  of  ttie  most  tmportsat  eitlee. 
Here  In  CaUfomia.  for  eiamide.  you  have  Mrs.  Nellls  F.  Doaahue 
as  poetmlstiiss  at  Oakland. 

I  know,  of  course,  that  you  In  CaUfomia  have  almllsrty  honored 
your  great  women.  Tour  neighbor.  Mrs.  OarroU  Stewart.  Is  a 
member  of  the  Federal  Veterans*  Appeals  Board.  <me  of  the  ttaros 
women  whoee  advent  to  that  Board  signals  the  admlalstnMen^ 
recognition  of  the  conoem  of  women  to  the  welfars  of  the  boys 
who  went  to  war.  The  eiqiertotendeut  of  the  great  Maawufhusstte 
reformatory  for  wosnen  saade  her  reputation  ae  Juvenile  oourt 
Judge  to  Loe  Aagtfea.  Annette  Abbot  Adams  was  brought  from 
California  to  bs  the  first  wonmn  AssMant  Attorney  Geaarml  dur- 
ing the  Woodrow  Wilson  administration.  X  might  prolong  the  Ust 
indefinitely,  for  your  fortunate  State  stands  high  to  the  Ust  of 
thoee  whoee  daughters  have  played  an  Important  part  la  our 
country's  progreaa. 

The  University  of  Csllfomla  at  Beikdey  owes  a  debt  toFhosbe 
A.  Hearst  which  cannot  be  measured  to  money  and  no  leas  a 
debt  to  owed  by  Leland  Stanford  University  to  Jaae  Lathrop 
Stanford.  Xt  was  through  the  generous  oontnimtlan  of  these  good 
womm  that  theee  two  edocatlonal  Institutions  stand  where  they 
do  today  astumg  eoOeges. 

Clossly  associated  vrlth  the  work  of  these  two  wuman  Is  the 
founding  of  Mills  OOUege  by  Suaaa  Tolman  MIUs.  caUf  arate  to 
indeed  pnoA  of  the  work  of  theee  three  women.  And  a  hlstary 
of  eduestton  to  X<os  Aagelee  eannot  be  written  without  aeslgulnii 
a  Ugh  jdaoe  to  Mrs.  Susan  M.  Dorsey. 

Of  toe  dlstingahOied  vroftaen  ot  our  own  day,  Oaltforala  num- 
bers among  tte  cltlsens  the  gradous  and  kindly  former  nrat  Lady 
of  the  Land,  Mrs.  Herbert  Bbover. 

Now  let  me  talk  a  little  about  the  future.  Thto  ooontry  to  by 
no  means  out  of  the  woods.  It  to  going  to  take  ths  beet  efforta 
of  every  thinking  man  and  woman  to  ooa^iieto  the  work  of  resov- 
ery  so  happily  begun.  If  we  would  have  our  ktoato  fuumed.  ywa 
peiopte  must  do  a  great  Share  of  the  work.  Ufidar  our  system, 
improvement  to  government  oan  come  only  through  poUttas.  It 
is  not  as  a  poUtlelan,  It  to  not  aa  chairman  of  the  Dsaioefatto 
National  Committee  that  X  ask  the  study  dubs  to  work  for  the 
welfare  of  our  people  wtth  even  grsater  devotion  than  yon  have 
to  the  past,  but  rtmply  as  one  good  oltlaen  to  another.  X  eaU 
on  every  one  of  you  to  get  toto  the  gams  and  see  to  tt  that  w  do 
not  lose  what  we  have  gained  and  that  every  suoossi  thtoMstlon 
makes  or  has  msds  to  the  ImproveBaent  of  the  lot  of  the  aeerags 
man  and  woman  shaU  bs  merely  the  stepping  stone  to  stlU  greater 
aooomplUhmento. 
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BCr.  BORAH.  Mr.  President.  I  ask  imanjinotis  oonaent  to 
have  printed  in  the  Rbooks  an  address  deliyered  bf  Fnak.  B. 
-Gannett,  publisber  of  the  Gannett  newspapers,  before  tbe 
annual  Warm  and  Home  Conference  at  the  Tfalveialty  of 
Vermont.  BarUngton.  Tt,  August  21,  1935,  on  the  subject  of 
Gold  and  Its  Effect  Upon  the  Plarmer^  Income. 

There  being  no  objection,  the  address  was  ordered  to  be 

printed  in  the  Rboobb  as  follows: 

It  to  stlmtilatlng  Indsed  to  come  to  a  State  which  stands  out 
over  the  years  as  Um  Mrtlqdaes  and  hooie  of  men  and  wooMn 
who  have  been,  and  axe.  oonsplooaus  for  thsir  eoursgs.  Inltlattvs. 
thrift,  self-rtflanee.  and  eound  sttttode  toward  Ufa.  One  cannot 
think  of  Vermont  without  thinking  of  granite,  and  granite  sug- 
geste  a  oharaotertstlc  of  her  people    scUd.  enduring,  sue  to  with- 


stand any  blowa,  unmoved  by  lartilng 

I  si^  thto  to  aU  stooolty  as  an  aoeurate  expression  of  Itow  thoss 

outelde  your  borders  regsrd  you. 

My  visit  here  has  InqMbed  ose  to  deport  a  bit  from  the  subject 
assigned  me  and.  with  your  permlaslan,  to  say  a  few  words  on 
condltlona  now  prevailing,  which  mean  so  mueh  to  you  and  to 
me.  Never  did  the  world  face  so  many  serious,  stsrmlng  sltua- 
tkms  ss  today.  Never  have  we  needed  dearer  thinking,  eaner 
Judgment,  and  greater  devotlan  to  righteousness  to  sttcnqyttng  to 
find  a  sdlntlon  of  our  perptoadng  probtame.    And 


find  a  more  reprseentattve  gathering  of  people  c^i^Me  of  faotng 
any  crtoto  and  fighting  It  through  than  we  have  here  today? 
Would  that  aU  of  oiar  iao.000,000  peo|rie  had  the  fortttuds.  tbe 
faith,  the  Ind^tendenoe,  the  eenas  of  todlvldnsl  rseponslbUlty 
that  to  typical  of  tho  people  of  thto  State.  Xf  aU  wave  Uke  you. 
we  would  never  doubt  the  fntun  of  America. 

Let  me  hasten  to  say  that  I  eome  to  you  today  with  a  focilag 
of  more  onttmlsm.  more  hope,  more  enoouragement  than  X  hswe 
had  to  a  long  time.  Like  yon  who  live  to  vernMnt.  X  refuse  to 
despair,  no  nudter  how  dark  the  days  assy  seem.  X  know  that  wa 
ultimately  wlU  emerge  from  any  adversity  and  be  beneflted  by 
our  ifpy^""^     We  go  forward  despite  ttis  wafis  of  the  pead- 
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ban  todftj 
th»t  ve  an  la  many  VKfs 
or  In  my  f  »kw 
Into  ooBataUcaiUan. 
■UIl  te  a  BMM.  B«t  «•  alwaya  vm  In  •  emm 
r  •notber.  And  we  eimw^B  steil  hav*  ptotalflaHi  to 
to  rlfht.  sad  pcrfwUan  far  off  and  matkfe.  Boet 
liiowlnfli  that  «•  neror  had  before:  havvnt  im 
an  taraadw.  man  intwutli^  Uvea  and  a  batter  eostoaptton  at  «^ 
we  are  etrlTlng  fort  Of  eouree  we  haw.  For  that  reaaon  we 
attack  oar  jnniblnine  with  more  IntelUsenoe  and  mora  ifleeUT 
and  attain  epaadier  reeolta. 

W  ba«a  |uat  eonae  throogh  the  greatest  depraeakm  of  all  time. 
X  am  eon^noad  by  my  study  of  etatiatlca  and  by  what  X  taara 
from  man  m  high  plaeea  In  our  Industrial  and  aconmntB  Ufa  that 
we  ata  drtWteiy  on  tba  npvpade.  Biieliw  oowUtlona  abould  b« 
battar.  not  wxtaa.  HecoTacy  may  ba  alow  and  not  apactaeuiar.  par> 
only  BMtlal.  but  it  la  on  tba  way.  My  hope  to  ttiat  tt  wUl 
-  -    to  reUara  tho  great  alcala  that  wa  haya  baaa 

Is  any  furtbar  breaking  down  of  the  ftuida- 
tbat  support  our  aconoaalr  aad  national  Ute. 
What  caiiaml  thla  illeaaliiMn  depraarionf  Many  have  adTaneed 
tbetr  tbaorlaa.  b«t.  m  my  optnlon.  tt  U  all  as  elaar  as  day  and 
roved  by  aelantlfle  facta.  The  depreaakm  waa  a  ooUapae  tn 
Ttala  ooBivaa  In  prieaa  bare  aad  eiaaabtre  waa  due  to  the 
valua  of  goM.  Let  na  go  back  to  aoBka  fundamantala. 
Odd  la  a  eeaaaaedlty,  just  as  tin,  lead.  alnc.  oom.  wheat,  and 
lumber  are  eommodttlea.  Tou  know  that  aU  eeaunodltles  are 
aabjoet  to  tba  law  of  supply  and  daaeaad. 

1%D  amount  9t  gold  la  tba  world  la  limited  aad  tta  pcoductloD 
baialy  kena  pace  with  tba  lacfeaaa  la  bustnaas.  The  demand  for 
tt  eartee  greatly.  Xa  tbe  early  IMO's  all  the  nattoaa  ki  tbe  world 
began  to  aM  for  gold.  Gold  baeama  BMse  Talxmble.  The  valoe— 
note  Z  eay  ▼alue.  not  |y|ce  more  than  doubled,  from  1938  to 
IMS.  Xa  otbir  worde.  tt  waa  aacaaaary  to  give  twlee  aa  nrach 
or  eottoa  for  the  aame  aaKiunt  of  gold,  lliat  made 
>t  wbeat  iMtead  of  a  dollar.  AU  tbe  baaic  commodities  ba- 
ff»»*«*^  aot  only  la  AnMrtea.  but  througboat 
tba  workL  Ton  men  and  wotaea  who  prodoce  tbe  eoBMnortltlea  of 
tba  fana  appraelata  bow  laiportaat  la  our  Urea  are  prieaa.  America 
today  la  mtle  cbugad  from  tbe  America  of  1899.  we  have  praetl- 
caUy  the  aame  laeourcea.  the  saasa  capacity  to  produea,  tbe  same 
Belaacy.  bat  prieaa  have  changed  and  ttala  change  In 
X  baaa  aald.  tbe  canae  of  all  our  woaa  aad  our  atdeary. 
I  la  aBatbar  lanpertaat  polat.  TTma  are  taro  ►♦w*^  of  prleea— 
tbat  aoBtoata  greatly  aad  prleea  that  fluctuate  but  Uttle. 
Xa  your  eoet  of   ttrtag   are  many   prleee   that   do   aot   change 

what  boalaaee  eoadltleaa  may  be.    They  In- 

baa  aad  trata  fbrea,  etoctitoT-Mght  and  gas 

tetagraph  cbaigaa.  Inteeeet.  and  Inanranoe. 

9t  baalo  cosnmodltlae    wheat  aad  other  grains. 

lumber,  etc,  are  asnaltlve.    They 
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Xa  tbe  rnllMBi  of  prtoaa  In  IMO  the  basic  commodity  pn< 

of  Ihoaa  waamodltlea  tbat  you  produce— took  a  great 
bat  tba  other  pateaa.  tboae  wbkA  ate  adailnlstratleely  eat 
or  largely  fixed,  remained  practically  statloaary.    Hie  ooDapae  of 
commodity  prleee  wiped  out  blUlons  of  dollars  of  America's  pur-H 
ftmti^  power. 

■etaeen  IMS  aad  IMB,  laoluslea.  the  average  aaaual  lacoms  of 
agrlcaltura  waa  •lUW.OOO.OOO.  In  1930.  herauaa  at  the  change  in 
tbe  vahM  of  gold.  fbraMnr  laeome  dropped  sharply  so  tbat  in  19Sa 
tt  was  only  9MM.eOO.000.  Xtartng  the  6-ycar  period  1990-94.  tbe 
Xanasrs  ware  ebort  993.799.000.000  of  their  nennal  inoame.  tbe 
levy  of  deatruetkm  npon  osm  class  of  dtlaens  equal  to  the  total 
Vatted  fltstaa  debt  at  that  time.  Today,  due  to  the 
btqrlng  power  of  oar  dollar,  fanaan'  taeooia  la  short  o( 
aboat  99.O0OjB00cO0O  aaauaOy. 

I  want  this  rsstored  to  agriculture,  not  mately  as  an  act  of 
simple  jtatlce  to  tbe  farmtfs  of  the  country,  but.  unless  ttieir 
lost  boylBg  pannr  la  reatased.  they  eanaot  boy  tnm  teduaUy.  and 

■ere  is  tta  crmi  of  tbe  « 
1^  and  bean  prlooe  and 
to  ttaae  96^909.000  people  aa  It 

wbea  tbe  prieaa  af  bla  oammodltka  leo  «bile  oCber  prtoea.  tbe 
yileae  of  omay  tbli^p  that  ba  bought,  were  aot  matenaUy  ebi^ied. 
There  la  modi  oonfuaVia  aboot  tbe  ooet  of  Urtaf .  Tbe  elty 
woitar  eeaaplalM  wtaaa  the  prtee  of  Vhaat  la  ralaed.  bat,  atraage 
to  eaj.  rabtag  tbm  petoe  ef  wbaat  doae  aot  Immediately  or  eqwAy 
eoaet  tbe  prtee  a(  tte  bread  be  bee  to  bay.  Tbe  reaaan.  of  ooosee. 
«i  east  la  aMidag  wheat  lato  floor  aad  flour 
toto  -----    -       _      - 

»Jaot  to  IMto  ahaaga.    ■nimn  Baed  prtoea  te  the  eodt  of 
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Bat  to  get  back  to  gold.  Ite  yidm  of  this  commodity 
throogboat  tbe  world.  UntU  we  went  off  the  old  gold  atandard 
wa  eald  that  a  certain  velght  of  g^d  at  a  price  of  900j9T  aa 
oonoe  waa  a  dollar.  Thla  gold  as  a  comnMidlty  doubled  In  valua. 
ao  the  dollar  reaUy  was  worth  93  la  purchasing  power.  Money^ 
after  all.  is  what  it  will  buy.  The  Bupreme  Court  has  said  thla 
amphatlcaUy.  With  this  increaae  in  tbe  value  of  gfrid.  the  dollar 
waa  doubled  in  purchasing  power,  and  all  of  you  producers  of  baalo 
oommodltieB  suffered. 

Although  we  use  checks  cmd  paper  money  to  carry  on  exchange. 
In  tbe  laat  analysis  the  anumnt  of  gold  in  the  dollar  determlnee 
tbe  Talue  of  aU  oxir  dollars.  The  great  price  ooUapee  in  1839  and 
all  of  those  great  slimipa.  depressions,  and  hard  times  that  thla 
country  has  gone  through  w«re  due  to  an  increase  In  the  valiae  at 
gold  as  a  commodity  and  the  oonsaquent  increase  in  tbe  purctaas- 
ing  power  of  tbe  dollar  because  that  dollar  was  based  on  a  definite 
amount  of  gold. 

The  dollar,  used  as  a  measuring  stick  of  value,  has  been  con- 
stantly hanging-  If  you  think  of  the  dollar  as  a  yardstick  of 
yalue.  it  was  a  89-inch  yardstick  in  1933.  a  61-inch  yardstkA  lb 
1896..  and  a  18-inch  yardstick  In  1880.  What  would  you  think  of 
buying  cloth  in  a  atore  where  they  ueed  a  yardstick  of  such  vary- 
ing length?  What  would  you  think  of  the  grocer  who  changed 
the  pound  measure  constantlyf  You  would  not  tolerate  such  aa 
outrage:  and  yet  the  dollar,  our  meastxre  of  value,  has  been  chang- 
ing constantly.  Because  we  did  not  know  it.  we  did  not  protest. 
At  last  science  has  disclosed  to  us  how  we  have  been  cheated  by 
this  «'K«t^ng  measure  of  value,  and  the  Nation  at  last  is  being 
aroused. 

Here  Is  how  this  ^>^"g<»»g  measive  of  value  works:  A  farmer 
gives  a  mortgage  for  910,000  on  his  farm.  This  mortgage,  when 
made,  could  be  paid  back  with  10.000  bushels  of  wheat:  but  the 
value  of  the  dolbtf  changes,  and  he  may  find  it  necessary  to  give 
30,000  bushele  of  Wheat  to  pay  the  mortgage.  Or  he  may  be  lucky 
and  be  able  to  pay  It  off  with  6.000  buahels  of  wheat.  If  the  value 
of  gold  falls. 

When  the  prices  of  60  basic  commodities,  in  relation  to  a  smaU 
.quantity  of  gold,  change,  lent  it  common  sense  to  assume  that 
these  basic  commodities  have  not  changed  in  value  but  that  the 
one  commodity,  gold,  has  changed  in  value?  And  yet  we  have 
been  taking  the  attitude  of  the  mother  who  said  that  all  of  the 
boys  in  the  regiment  were  out  of  step  but  her  son  Jim.  We  have 
assumed  that  the  value  of  one  commodity,  gold,  was  eternally  the 
aame,  while  the  value  of  all  other  commodities  changed  when,  of 
course,  the  reverse  is  the  case. 

We  ^ould  have  as  a  measure  of  value  a  dollar  not  made  up  of 
a  certain  amount  of  gold  at  a  certain  price  but  a  dollar  that  would 
buy  an  average  given  amount  of  60  or  so  basic  commodities. 
Then  theee  commodities  would  not  fluctuate  in  price  and  we 
would  not  have  the  great  depressions  and  Inflations  that  come  as 
a  result  of  wide  fluctuation  in  prleea. 

We  could  have  such  a  doUsr  by  changing  its  gold  content  or  by 
takdng  the  price  of  gold,  which  accomplishes  the  same  pxirpooe. 
la  other  words,  we  should  manage  our  currency  ao  that  the  dollar 
wUl  have  the  same  purchasing  power  over  a  generation. 

What  a  wonderful  advance  in  business  such  a  monetary  unit 
would  be.  Confidence  is  the  first  requisite  for  business  activity. 
If  we  could  be  assviied  that  the  dollar  we  have  today  would  have 
the  same  purchasing  power  tomorrow,  next  year,  and  10  yeara 
from  now.  we  could  proceed  with  business  tranaactiozu.  If  you 
knew  that  the  prices  of  your  commodities  were  to  be  relatively 
tbe  same,  you  would  sleep  better  and  stop  worrying  over  prleea 
for  your  products. 

When  I  was  in  Europe  recently  I  found  Oreat  Britain  enjoying 
prosperity.  Everything  is  booming  in  England.  Ask  any  intelli- 
gent BrtUsh  buslneas  man  and  he  will  tell  you  that  England's  quick 
recovery  and  her  pnaperity  today  are  due.  in  a  large  measure,  to 
bar  managed  currency.  In  London  the  print  of  gold  is  changed 
almost  dally.  In  other  words,  the  pound  represents  from  day  to 
day  a  varying  amount  of  gold.  By  changing  the  price  of  gold,  pricee 
of  other  commodities  are  stabUiaed  and  the  Lcmdon  btisiness  man 
goes  ahead  making  commitments  for  wheat,  for  cotton,  or  for  any 
other  commodity,  knowing  that  the  price  next  month  or  next  faU 
wOl  be  relattvelT  stable. 

Oreat  Brltaln^s  recovery  was  surprising  to  me.  Tbm  number  of 
unemployed  is  now  the  loweet  in  many  years.  Iliousands  of  housea 
sare  b^ng  built  and  every  Une  of  buslnees  is  active.  Tbls  recovery 
la  being  experienced  by  those  countriee  dependent  upon  Oreat 
Britain — tboae  countriee  that  do  business  on  the  pound  sterling 
and  manage  their  money  in  the  same  way  as  Oreat  Britain  doea 
hers,  and  that  we  refer  to  as  the  "  sterling  area."  Australia,  New 
Zealand.  Sweden.  Denmark,  and  Argentina  are  eapeciaUy  proaper- 
oua  becauae  they  have  ralaed  the  price  of  gold  aad  are  doing 
buaineaa  with  a  menaged  currency. 

What  a  contrast  I  found  in  the  gold-bloc  countries  in  Europe — 
Prance,  Italy,  Oermaay,  Hiriland.  and  Bwttaerland.  These  coun- 
tries have  clung  to  the  old  price  of  gold  with  the  result  that  prleea 
of  other  coounodltlee  have  continued  to  fan.  Beeently  you  have 
been  reading  about  cntleal  condltloas  la  VTaace,  due  to  her  cllng- 
tog  to  tbe  old  price  for  gold  aad  bsr  refosal  to  devalue  tbe  franc  in 
tbe  face  of  cbaaged  wocM  ccmdltlaoa.  In  n«nce  unemployment. 
toraelosurea.  buatoeaa  fallurea  have  all  beea  toereealng.  A  banker 
wbo  Juat  returned  from  ftanee  told  me  a  few  days  ago  that  any- 
fblag  eoaid  bappea  la  Kaaoa— a  revolution  even  may  resiilt  if  the 
Oovemment  persists  in  forcing  deflation— in  other  words,  if  they 

a  to  foroe  down  prices  tortber.   Tbe  so-called  **  fixed  prloes  "  must 
Mr  fbB  or  prloaa  af  coaaaiodttiea  rlea  la  order  to  return  to  bal- 
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ance.  Efforts  to  force  down  fixed  prices,  such  as  wages,  salarlea, 
and  other  prices  I  have  mentioned,  usually  bring  an  uprising. 

It  was  such  economic  conditions  as  are  developing  in  France 
that  caused  the  overthrow  of  governments  in  Italy.  Germany,  and 
Russia.  A  time  comes  when  the  people  will  not  stand  more  defla- 
tion and  will  resist  or  overthrow  any  government  that  perslsta  in 
deflation.  In  1833  we  had  in  the  BCldweat  corMiltions  that  ap- 
proached revolution,  ^^en  farmers  congregated  and  refused  to 
permit  foreclosvu%  on  their  farms  becauae  conditions  which  they 
could  not  control  were  robbing  them  of  their  possessions.  The 
plight  of  the  mldwestem  farmer  was  due  to  gold,  hut  he  blamed 
the  Government. 

With  such  concrete  Utastratlons  before  us  as  are  afforded  by  con- 
ditions in  Great  Britain  azKl  in  Ftance  and  the  gold-bloc  countriee, 
lent  It  strange  that  intelligent  America  doesnt  understend  tbe 
cause  and  the  cure?  On  one  hand,  we  have  recovery  and  prospwity 
under  a  managed  ctirrency:  on  the  other,  we  have  depreaslon. 
distress,  disaster  under  the  old  flxed  gold  standard. 

To  make  the  point  more  clear,  let  me  illustrate.  Let  us  say  a 
pound  of  cotton  exchanges  for  a  grain  of  gold  in  New  Yca-k.  Liver- 
pool. Bremen,  Havre,  or  any  other  seaport  in  the  world.  So  with 
other  basic  commodities  that  are  sold  in  the  world  market.  By 
managing  oxir  currency  we  can  determine  whether  this  grain  of 
gold  will  be  6  cente,  10  cente,  or  30  cente. 

I  flew  to  Buenos  Aires  last  fall.  I  found  great  prosperity  in  the 
Argentine.  We  will  say  the  farmer  there  sold  a  bushel  of  wheat 
for  20  grains  of  gold.  We  may  say  that  this  represented  a  peso. 
Tbe  Argentine  devaltied  the  dollar  so  that  now  the  same  20  grains 
of  gold  represents  3  peeoe.  Thus  the  farmer  in  the  Argentine  is  now 
getting  higher  prices  for  his  wheat,  his  hogs,  his  cattle,  and  aU  his 
other  producte. 

It  all  seems  very  simple  to  me,  and  I  am  glad  to  say  that,  for  the 
first  time  in  otir  history,  our  people  are  beginning  to  xinderstand 
gold  and  ite  effect  on  our  economic  life.  We  know  now  that  the 
fluctuating  value  of  gold  caxised  our  depressions  and  our  booms. 
Knowing  the  cause,  we  should  set  up  the  cure.  We  should  have  in 
Washington  a  monetary  authority  of  the  same  integrity  and  high 
standing  as  the  Supreme  Court,  with  members  elected  for  life,  be- 
yond the  reach  of  political  w  financial  pressure  and  able  to  act 
with  courage  and  independence.  This  monetary  authority  could 
have  furnished  to  it  by  Ctmgrees  a  set  of  guidepoets,  so  that  when- 
ever the  average  prices  of  commodities  varied  to  a  certain  extent 
they  could  change  the  gold  content  of  the  dollar  and  Btobiliae 
prioee.  Thla.  I  believe,  is  one  of  the  most  necessary  steps  to  promote 
recovery  and  prevent  another  great  fluctuation  in  prices,  such  as  la 
sure  to  bring  another  great  economic  diaaster. 

America  cannot  stand  another  such  shock  as  we  have  Just  had. 
and  the  machinery  should  be  set  up  at  once  to  prevent  the  chaoa 
.which  is  certain  to  f  oUow  imless  we  act  with  intelligence  and  estob- 
llsh  a  sane,  sound,  safe  monetary  system  which  wiU  give  us  an 
honest  dollar  of  the  eame  purchaeing  power  over  a  generation. 

But  why  need  I  talk  to  you  more  about  managed  currency  aad 
Ite  effect  on  prices?  X  feel  that  you  farmers  know  more  about  it 
than  any  other  group.  That  is  the  one  policy  on  which  the  five 
national  farm  organlzatkma  have  united.  They  urge  the  adc^tloo 
of  the  managed-currency  system,  that  will  prevent  booms  and  de- 
pressions, that  will  secure  Justice  between  classes.  This  system  has 
been  put  to  test  since  1931  by  England.  She  manages  her  money, 
but  does  not  attempt  to  have  the  Government  manage  eversrthing 
else.  Managed  ciirrency  haa  restored  praq>erlty  and  prices  for  her 
sterling  area. 

However,  there  are  many  other  factors  in  our  situation  which 
need  consideration,  and  I  am  going  to  depart  from  my  topic  and 
mention  some  of  them.  My  visit  to  this  Stete  naturaUy  brings 
them  to  the  forefront  in  my  mind. 

It  is  tbe  individual,  not  the  Government,  that  has  made 
America  great.  Government  cannot  and  mxist  not  displace  the 
individual,  deprive  him  of  opportunity,  initiative,  freedom,  and 
UbMty  of  action.  Yet  today  we  see  a  tendency  in  our  country  to 
have  government  regulate  and  manage  everything  and  every- 
body. The  time  has  come,  in  my  opinion,  when  vigorous  st^w 
miist  be  taken  to  protect  those  attributes  that  are  characterlstio 
of  the  people  of  Vermont,  so  that  we  may  foster  and  promote 
courage,  self-reliance,  thrift,  and  independence  instead  of  tap- 
pressing  and  restricting  them. 

X  am  not  one  who  defends  all  that  has  happened  in  Anuolct. 
In  the  past.  I  do  not  for  a  minute  deny  that  grave  abuses  crept 
Into  our  social  system  and  that  drastic  steps  were  necessary  to 
eradicate  some  of  the  evils.  As  a  RepubUcan.  I  even  commend 
our  President  for  some  of  the  things  he  has  done  and  for  having 
the  coxirage  to  put  the  spotlight  on  some  of  these  abuses,  but  I 
do  not  agree  with  him  or  his  administration  on  all  the  methods 
that  have  been  adopted. 

X  claim  that  here  in  America  we  have  nurtured  in  our  people 
the  quality  of  iiullvidual  courage,  initiative,  and  self-reliance  that 
gives  va  distinction  among  the  nations  of  tbe  wortd.  As  I  have 
aald  before,  Vermont  is  one  of  the  cradles  of  these  quaUtlaa.  X 
cannot  go  along  with  any  program,  no  matter  how  badly  reform 
Is  needed,  which  does  not  take  as  ite  first  premise  this  protectl<m 
of  the  individual  rlRht  to  live  and  plan  his  own  life.  It  is  on 
this  consideration  that  X  find  X  m\ut  break  with  many  of  the 
ao-called  "new  deal"  policies.  They  put  the  State  la  place  of 
the  man. 

Now,  X  would  not  have  much  self-reapect  If  X  Just  aald  this 
and"  could  offer  no  other  program  for  doing  what  it  is  obvlotv 
must  be  done  in  this  country — that  la,  to  establish  a  greater 
degree  of  social  and  econoaUc  Justice.  X  tblak  this  can  be  doae. 
aad  X  think  It  can  be  doae  in  a  way  which  will  aaf  eguard  tba 


spiritual  as  wen  as  the  ecoaomle  rlgbto  of  tb»  Indivldtial.  It  caa 
be  done  la  such  a  way  that  this  oouatry  will  eoatlnua  to  be  tba 
America  that  you  and  X  love.    But  what  program  would  X  auggeatT 

X  alwaya  try  to  get  down  to  fundamentals.  X  believe,  and  atn- 
cerely  believe,  that  praetleally  aU  of  tbe  abusea  which  eomt  ao  near 
deatroylng  this  country,  aad  tbe  atteaqitod  cure  which  amy  yet 
destroy  us.  can  be  laid  at  the  door  of  the  fOOowlng: 

First,  a  fooUsh,  unsound,  uneconomic,  often  times  dishonestly 
manipulated  monetary  system,  which  X  have  tried  to  deeorlbe  and 
which  has  permitted  great  fluctuation  In  prlosa. 

Second,  the  ravages  of  war.  Th«»  Is  aotblag  more  Importaat 
In  your  life  aad  mine  than  Intamatlocal  peace:  yet  X  see  America 
d(4ng  little  to  promote  It.  Tbe  threat  of  war  bangs  over  tbe  whole 
world  today.  We  are  fortoaato  to  be  some  dlstaaoe  from  tba 
dynamite  tbat  may  explode  at  aay  tbaa.  but  wa  are  aot  aura  tbat 
another  eqAoslon  wiU  not  Involve  us.  no  matter  bow  flna  may  ba 
our  intentions  of  kemlag  away  from  It. 

Last  week  a  dlqiatcb  from  WaAlngton  stated  tbat  ^iproprla* 
ticas  for  our  Antty  aad  Navy  thla  year  aaiouat  to  tbe  staggartaf 
aum  of  9986.000,000— almoat  a  billion  dollar*— la  time  of  peaee. 
Thla  figure  means  an  annual  oost  of  90J6  for  every  maa. 
woman,  aad  child.    Just  think  bow  enormoas  la  this  bardaa. 

While  we  sre  apendlag  almost  a  billion  dcdlars  to  prepare  for  a 
poeelble  war.  we  are  apending  practically  notblag  to  prooiote  peace. 
For  a  long  tiaie  X  have  urged,  and  X  repeat  It  here,  tbat  we  uioidd 
have  a  Secretary  of  Peace  aa  weU  as  a  Secretary  of  War  aad  a  8eo> 
retary  of  the  Navy,  and  we  should  make  at  leaat  a  smaU  appreprl- 
tlon  to  prcmioto  Intemattonal  understanding  and  good  wlU.  We 
could  do  much  to  raaove  tbe  causes  of  war  If  we  set  out  to  ase 
intelligently  the  press,  radio,  motion  picture,  and  other  means  of 
information.  None  of  tbe  people  In  tbe  world  want  war  aay  more 
than  you  and  X  waat  It;  but  govemmanto  mislead  peqiile,  laflante 
them  by  takiag  advaatage  of  their  Igaoraaee  aad  prejudlee.  aad 
before  anyone  knows  what  It  Is  all  about,  men  are  at  each  otber'a 
throats. 

A  year  from  now  a  great  pcdltlcal  fawpaign  win  be  uadar 
way.  So  far  no  one  baa  bad  the  vision  to  see  tbat  tbare  la 
nothing  more  Important  than  a  vlgoroaa,  constructive  leaderabip 
for  promoting  peace  and  abollablng  war.  Such  a  queatlon  surely 
is  far  mors  Important  than  aU  the  raatlnga  of  tbe  cbaap  poli- 
ticians who  ^MtiMl  their  time  In  crttldalng  or  defending  Inslgnlfl- 
cant  and  unimportant  details  of  govemmeat 

A  third  fundamental  la  that  our  country  cannot  prosper  unless 
agriculture  prospers.  We  have  had  la  the  past  a  policy  of  milk- 
ing agriculture  up  to  the  point  where  tbe  cow  began  to  dry  off. 
and  then  we  tried  to  get  bw  back  lato  produetlon  with  aboto 
of  atimulanto  like  farm  boards,  cotton  loans,  and  A.  A.  A..  Instead 
of  keeping  agzlcalture  going  by  aouad.  long-time  feeding  poildas. 

X  am  entirely  In  sympathy  wttb  the  preeent  admlnlatraUoa  la 
Ito  dealre  to  h^  farmara.  Tlie  aetahilahment  of  the  Farm  Credit 
Admlnlstratkm  marked  an  Important  step  in  the  eatabUabmaat 
of  agriculture  on  a  aound  financial  baais.  Tbe  eemlcooperaUva 
featurea  of  the  Farm  Credit  Administration  as  they  have  been 
worked  out  and  i4>plled  by  Oov.  W.  I.  Myers  ars  admirable.  I 
have  the  profoundest  reqieot  and  admiration  for  BiU  Myers,  aa 
we  know  >>«">  in  New  York  State.  There  1m  no  better  equlmted 
man  in  the  United  Statee  to  administer  the  credit  aSalis  of 
fanners. 

I  fear,  however,  as  X  look  Into  tbe  future,  tbat  sound  agricul- 
tural credit  wUl  be  brpken  down  by  legislation  wtal^  makee  man- 
datory unsound  ewaw<»iim  of  agriculture.  X  refer  to  such  things 
as  commodity  loans  at  the  market,  loaas  at  ruinous  interest 
rates,  and  loans  baaed  on  flat  money.  Such  loana  abould  never 
be  made;  it  is  suicide  for  apiculture  to  make  them  any  part  of 
the  *iTiaii<»tTig  through  the  Farm  Credit  Admlnletratloa.  X  fear, 
too,  that  tbe  greed  for  power  of  Draoocratlc  politicians  may  de- 
stroy the  aemloooperative  featurea  of  farm  credit  aa  tt  la 
establiabcd. 

When  it  comes  to  tbe  long  pull.  X  believe  no  sueh  scheme  as  tba 
Agricultural  Adjustoaent  Admlnlstratlan  can  succeed.  It  Is  too  big 
to  administer.  If  it  could  be  sdmliilaterwrt.  the  adjuataienta  la 
production  which  it  makes  wlU  be  wiped  out  at  least  half  of  tba 
t«m<i  by  the  weather.  As  a  farm  boy,  you  see  I  have  great  respect 
for  the  weather.  Finally,  tbe  Agrleultaral  Adjustaient  AdmlnMra- 
tion  is  un-American  in  both  Ito  principle  aad  Ite  appHcatlon. 

By  production  ctmtrol  tbe  A.  A.  A.  seeks  to  make  things  soarco 
and  high.  11  they  are  scarce,  as  hon  now  are.  the  farmer^  returns 
are  <p"*»  and  bis  ooste  are  high,  volume  In  sgrtcutturfll  produc- 
tion is  Just  as  In^ortant  In  determining  both  tbe  gross  and  net 
returns  as  it  Is  tn  my  newspaper  plante.  If  tblngs  ars  lilgb,  the 
consumer  cant  buy.  And  r^bt  Itere  Fd  like  to  stop  a  moment  to 
say  a  word  about  this  same  consumer. 

The  coosumpttve  limit  of  tbe  Amrrtnan  people  has  never  yet 
been  reached.  Scarcity  and  hl^  prioee  destroy  consumption. 
Tlie  moat  preestng  problem  before  tbe  American  farmer  Is  not. 
therefore,  production  control  but  tbe  lowering  of  tbe  costs  of  dla- 
tributlon  so  tbat  the  coosumer  may  buy  more,  raise  bis  standard 
of  Uvtng.  and  go  on  to  an  ever-Increasing  state  of  weU-bedng. 

When  It  comes  to  tbe  smbcatton  of  um  A.  A.  A.  program,  it  la 
Just  as  un-Amerlcan  as  we  principle.  If  It  U  made  to  go,  tbm 
A.  A.  A.  inevitably  must  rlgldfy  govern  by  bureaucrate  mlUloas  of 
freedom-loving,  proud,  and  q^lrtted  farm  people.  X  have  oo^  to 
i«mlnd  you  of  ooe  of  yoor  own  Vermoot  town  meetings  to  sbow 
how  far  tbe  farmers  of  tbe  Ublted  Statee  wfll  ttun  have  digressed 
from  tliose  prlndplee  to  which  tbey  dedicated  this  Natloa.  Even 
at  the  coet  of  better  farm  prleea.  there  la  no  room  to  this  cofuatrj 
for  the  bureaucrat  or  ecoaomle  dictator. 

Ftir  thess  ipesona  I  do  aot  beUeve  that  tbe  preeent  adatfala- 
trattoa  wUl  develop  from  tlta  A.  A.  A.  a  permaaaat  euulrlbutloa 
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to  •ffrtcult«ir%  1  bdltv*  tbat  •  aneecedlng  Mlmliilstntkm  wtUd 
Is  BO*  oomalttod  to  the  teimonie  poUdw  c€  theorteto  uid  bouiu 
1V  lla  own  taMty  onmmttm«Dte  may  g*t  ■omrtMng  ovt  of  Parn 
'  and  A.  A.  A.  eoqperlence.  In  teet.  I  tblnk  it  can  even  de 
a  pfogiaoi  for  a«rlculture  within  tlM  UmlUtxins  of  ttu 
itvtftm  and  the  prtnelidw  and  practtees  which  are  a  par; 
of  the  American  tradltkm. 

aoeh  thlnca  ae  a  permanent  land  policy,  extension  ot  acrlcal 
toral  *»«^"»*»*»«j  on  a  aonnd  baeis.  the  orderly  iq>bQikllng  of  farmer 
owned.  farmer-caatraUed  cootieratHee.  renewed  emphaelii  on  r* 
eeaiili  and  edncatton.  both  of  which  have  euffered  under  Seere 
•ary  Wallaee.  and.  flnaUy.  aome  plan  which  wlU  be  partldpatei 
IB  an  •loog  the  line  for  the  distribution  of  eurphnee  when,  and  U , 
they  occur  ooaunend  themeelTH  to  me. 

Above  cverythlz^  elae.  however.  I  have  unlimited  fatth  In  thii 
•bility  at  the  farmer  UvlnK  on  the  land  to  work  ont  moet  ot  hlii 
problems  peaonaUy  and  In  cooperation  with  his  fallow  farmer 
ky  chief  indictment.  In  fact,  of  the  pceaent  administration's  agrl 
eoltoiml  program,  vrith  the  possible  exception  of  the  Farm  Oredi 
idBiililKisllisi.  Is  that  It  entirely  tgnoced  the  brains  and  atolUt 
at  the  avataga  farmer.    It  leaves  no  |dace  in  ite  scheme  for  hi  > 
contrUmtton.    Thto  despite  the  fact  that  this  avetage  farmer  ha  i 
hssn  aMe  to  take  an  average  farm,  erect  the  highest  Mandard  o 
Itvlag  off  any  ^neultnral  people  in  the  world,  educate  his  chlldrea 
'  oontrfbote  an  untold  wealth  off  material  to  the  man-poi 
the  nation. 

the  unbridled  greed  of  a  few  Individuals  and  a  fet' 
bodies  have  tended  to  bring  all  commercial  Instltutloni  i 
Into  disrepute,  to  the  point  where  some  would  pot  the  rtate  ahov<  i 
the  tadhridual.  But  to  do  this  would  mean  this  eountry  we  tov(  i 
would  no  longer  be  America.  Capital  should  have  a  fair  return 
but  arter  e^pttel  hea  a  fair  return,  the  profits  should  be  distribute! 
to  wfciis  and  eeosumers  instead  of  beii«  centrallasd  te  the  hand » 
«f  a  few. 

Beeently  we  have  heard  much  about  a  program  to  tax  wealtl  i 
■ad  proAta.    I  believe  that  taxee  should  be  levied  on  ability  1 1 
pay.  hut  taxes  do  not  bring  about  a  distrtbxitlon  of  profits.    Atel  i 
dtsBflmmatery  tsxas  put  a  burden  on  bust  nets,   kill   initiative 
and  lead  to  extravagant  spending  oo  the  part  of  the  govemmen 
whleh  levlee  them.    It  would  be  far  better  to  reduce  taxse   h 
flgld  eeonomy  in  govemntent  eo  there  wcmld  be  more  profits  t<  > 
divide  with  the  producer  and  the  consumer,  aa  I  have  outlined 
Tou  people  of  Vermont  seem  to  understand  better  than  moe 
thail  aa  iadlrldual  cannot  spend  himself  into  prospetity  and  tha 
be  eaanot  spend  mors  than  he  can  earn  or  produoe,  wlttwu 
getting  mto  eerlous  dllBcuttiee.    Tou  have  a  wide  reputation  fo 
keeping   wtthia   your   budgets    and    exercising   thrift    and    rlgl< 
Tlw  Oo^remment  does  not  dllfer  from  the  individual  i] 
Ho  goverament  can  go  on  spending  Umltlees  sumc 
than  It  can  raise  in  taxes,   without  getting  into 


X  bsMsve  we  mnst  not  let  our  brothera  starve;  but  social  justio  i 

be^  ways.    Idleness  and  subsistence  on  relief  or  char  ■ 

19  orart  not  baoome  too  deeply  embeddad  In  our  national  lift. 

be  tndlvldttal  effort  to  he^  meet  the  situation.  In 

of  a  oQBoplete  suliiulsston  to  conditions.    We  must  not  over  ■ 

tlM  fact  that  our  primary  proMem  is  to  remove  the  cao 

of  the  btaak-down.  so  that  private  enterprise  can  again  give  fttl  i 

best  form  of  sodal  security  is  more  Jmsa  than 


A  fifth  fandamcntal  is  that  there  must  be  a  greater  measure  o ' 
Many  of  oar  sodal  lUa  are  the  result  of  too  xmpt*  i 
It  win  take  ttane  to  solve  them,  but  they  exist  and  mus 


■jowUl 


I  have  beaa  an  eamast  advocate  of  caring  for  the  old.  Inflmi, 
•ad  uqfurtuaate.    Most  of  us  hope  to  ass  the  ttana  when  we  cai  i 
retire  tram  work  and  have  a  competence,  but  measures  to  briny 
about  thasa  objoetlvaa  must  not  be  so  hastily  drawn  and  in 
coaiidBrad  aa  to  maks  tha  whole  sttuatkm  mfore  dlfflcult 
farther  naMct  and  bampsr  individual  effltart. 

today  is  the  most  fortunato  eountry  In  the  world.  Be 
»t  nnsqpaled  Our  people  are  latanifeni , 
dent.  The  dsvekyaents  of  the  past  Un ' 
poaslhle  to  peoduoe  plsaty  of  everything.  Surely  w  i 
be  abia  to  find  a  way  to  distrUmte  this  plenty  so  thai 
win  be  aMe  to  have  aU  that  he  needs  and  wanta. 
Mi  flpvwpradueed.  I  have  said  this  repeatedly.  Statistlo  i 
Ills  trouhle  la  that  w«  have  not  been  able  to  par 
the  tbtngs  wa  need.  Pilcea,  a  faol^  mooatary 
a  tealtf  efgnomlf  system  have  chartart  eonsnmpttan  so  that 
have  saffued. 

Ibasa  la  auMto  f or  aa  to  be  esBoemsd  aboot.  We  are  eaofroatei  I 
by  the  giauM  prablsnas  that  oar  nation  has  ever  (hoed.  Boweva 
I  have  Ihtth  la  our  people  aad  ta  thalr  abOl^  to  solve  thel- 
vatoct  thalr  lasUtatlona.  Ihass  fnafettatlana  havt 
laveatkm.  mora  waatth  pcDdoetka.  more  wldet ' 
««ll.4itlag  thaa  aay  paopla  ever  enjoyed.  The  ftmda  - 
ot  the  aystaitt  have  been  proved  soaad.  We  aeed  bu; 
■Bove  the  eaaiss  that  brooght  about  the  break  - 
We  must  eltnitnato  tha  pnlltkian  who  thinks  onl ' 
at  saciutug  aad  holding  oOoa  by  using  the  trfteks  of  tha 
sons.  Wa  aaad  ttm  biaijgstitp  of  unseWsb.  Car-slgbtod  maa  c 
•umf  aad  aohlBvaaMnt  to  h^  as  work  oat  oar  aolotlan.  Let  a  i 
CaoettMfaela.  The  situation  Is  asrtous.  Let  as 
ia  oar  Oammnaut.  Let  as  pat  la  oOoa  tba  fight  sort  of 
Let  «i  do  oar  plala  doty,  aad  I  caa  aaa  ecanlac  oat  of  oar  i 


for  an. 
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August  23 


USSACkS  rSOK  TRX  PUSHnOIT — APPKOVAL  OP  BUXS 

Messages  in  wrlUng  from  the  President  of  the  United  States 
were  communicated  to  the  Senate  by  Mr.  Latta,  one  of  hlg 
secretaries,  who  also  announced  that  the  President  had  ap- 
proved and  signed  the  following  acts: 

On  August  21.  1935: 

8. 578.  An  act  authorizing  the  Secretary  of  the  Interior  to 
permit  citizens  of  Bear  Lake  Coimty,  Idaho,  to  obtain  timber 
from  Lincoln  County,  Wyo.,  for  domestic  purposes; 

8. 739.  An  act  to  provide  for  the  establishment  of  a  national 
monument  on  the  site  of  Port  Btanwix  in  the  State  of  New 
York; 

S.  a073.  An  act  to  provide  for  the  preservaticm  of  historle 
American  sites,  buildings,  objects,  and  antiquities  of  national 
signlflcazice.  and  for  other  purposes; 

8.2156.  An  act  to  extend  the  tiines  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Chesa- 
peake Bay  between  Baltimore  and  Kent  Counties,  Md.; 

8. 2488.  An  act  for  the  relief  of  the  widows  of  an  inspector 
and  certain  special  agents  of  the  Division  of  Investigation, 
Department  of  JusUoe,  and  CH?erative  in  the  Secret  Service 
Division.  Department  of  the  Treasury,  killed  in  line  of  duty; 
and 

8. 2556.  An  act  to  amend  and  supplement  the  steering  rules 
respecting  orders  to  helmsmen  on  all  vessels  na\icating 
waters  oi  the  United  States,  and  on  all  vessels  of  the  United 
States  navigating  any  waters  or  seas,  in  section  1  of  the  act 
oi  August  19, 1890,  section  1  of  the  act  of  June  7,  1897.  section 
1  of  the  act  of  Pebruary  8,  1895.  and  section  1  of  the  act  ot 
Pebruary  19,  1895. 

On  August  22,  1935: 

8. 1735.  An  act  for  the  relief  of  the  estate  ot  W.  W.  Mc- 
Peters; 

8. 2361.  An  act  to  fix  the  compensation  of  registers  of  dis- 
trict land  offices; 

8. 2373.  An  act  for  the  relief  of  Harry  Jarrette; 

8.2666.  An  act  for  the  relief  of  the  Nacional  Destilerias 
Corporation; 

8.2832.  An  act  to  provide  a  preliminary  examination  of 
Qoldsborough  Cre^  in  Mason  County,  State  of  Washing- 
ton, with  a  view  to  the  control  of  Its  floods;  and 

8. 2993.  An  act  for  the  relief  of  Carrie  Price  Roberts. 


acHAayamwrs  um  psospkcts  op  tri  looskVELT  AOBfnnsntATioir 
Mr.  WAQNER.  Mr.  President,  for  2V^  years  Franklin  D. 
Roosevelt  has  been  in  the  White  House.  No  man  in  our 
history  assumed  offlce  during  mora  perilous  times.  No 
man  has  been  more  possessed  of  the  poise,  the  courage,  the 
character,  and  the  talents  to  meet  the  problems  of  state. 
No  man  has  been  mwe  successful  in  reviving  the  hopes  aixl 
opportunities  of  the  common  people. 


OF  TKB  mW  BSAL 

Hie  economic  depression  which  challenged  Roosevelt  when 
be  became  President  was.  when  viewed  superficially,  one  of 
the  most  haflMng  enigmas  of  all  time.  It  was  a  panic,  not 
of  poverty  but  of  identy.  In  the  factory  glistening  ma- 
chinery of  stupendous  potential  energy  was  isring  quiet. 
On  the  farm  surpbjs  products  were  rotting  away  in  the 
fields.  In  the  banks  idle  ciurency  was  stacked  as  in  the 
treasury  of  an  Insatlahle  miser.  Honesty  of  purpose  and 
steadfastness  of  diaracter  had  not  departed  from  our  sorely 
tired  people.  Tet,  upon  sober  analysis,  the  problem  was  not 
boilttng  at  alL  We  knew  that  there  had  been  absent  from 
the  scene  that  vital  spark  which  can  be  supplied  only  by 
sympathetic  and  sensitive  government. 

Some  governments  render  their  greatest  services  in  times 
of  prospeilty.  Others  show  their  true  merits  only  when  the 
winds  of  advoaity  blow  strongest  Those  who  controlled 
oar  naUonal  policies  during  the  12  years  after  1920  were 
tested  by  unmatched  prosperity  and  by  imtold  adversity 
and  failed  miserably  to  meet  the  demands  of  either.  When 
Dame  Fortune  beckoned,  she  charmed  them  as  the  song  of 
the  siren,  and  led  them  into  the  trap  of  speculation  that 
ended  in  disaster.  While  the  song  lasted  their  ears  and  eyes 
wtie  closed  to  the  muted  cries  of  those  who  were  not  march- 
iBV  to  the  music;  to  the  90  percent  of  onr  population  who 
irere  receiving  onty  10  percent  of  the  national  income;  to 
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the  pale,  emaciated  faces  of  children  who  enjoyed  neither 
the  sunshine  nor  the  school;  to  the  men  and  women  idle 
despite  their  eagerness  to  work;  to  the  depressive  forces 
arising  from  the  growing  disparity  between  the  production 
and  the  consumption  of  wealth.  And  when  hard  times  came. 
their  merry  carelessness  was  succeeded  by  a  stupefied  over- 
caution  that  paral3rzed  action.  Not  only  did  they  ofFer  no 
solution — they  did  not  even  see  the  problems. 

In  truth,  no  government  could  see  the  proUems  of  the 
twentieth-century  America,  so  long  as  it  climg  blindly  to 
the  slogans  and  practices  of  the  preindustrial  era.  The  gos- 
pel of  self-reliance  and  rugged  individualism,  the  delivery 
of  constitutional  orations,  could  not  minister  to  the  needs 
of  an  interdependent  society  groping  desperately  for  salva- 
tion through  cooperation. 

Tlie  new  deal  has  devised  a  cooperative  program  that  Is 
profoundly  conscious  of  the  responsibilities  of  government, 
but  that  has  never  ignored  individual  rights  or  disparaged 
the  values  of  personal  initiative. 


OTIB  BTnCAXa  Airs  CONSnVCRVS 


Aifs  sKKicPLOTicnrr  rouciss 


The  acid  test  facing  the  Roosevelt  administration  in 
1933  was  the  existence  of  15,000,000  unemployed.  To  grasp 
the  tragic  import  of  their  plight,  it  Is  not  enough  to  say 
that  they  were  hungry  and  cold.  Even  an  animal  can  starve 
to  death.  But  imagine  what  was  happening  to  the  minds 
and  spirits  of  men  who,  having  been  taught  that  America 
was  a  land  of  opportuni^,  saw  their  young  and  innocent 
children  crippled  by  privation;  who,  having  been  schooled 
In  self-relisince,  found  every  road  of  opportunity  barred 
against  them;  who,  having  breathed  the  air  of  freedom,  be- 
came the  stifled  victims  of  circumstance.  A  few  more 
years  of  such  degradation  and  they  would  have  been,  in 
accordance  with  Markham's  immortal  description,  "dull 
to  rapture  and  despair,  stolid  and  stunned,  a  brother  to 
the  oz." 

The  new  administration  sensed  at  once  that  upon  the 
fate  of  these  people  depended  the  future  of  America.  The 
humane  expenditure  of  over  $3,000,000,000  has  brought 
relief  tf  not  repose  to  an  average  of  16,000,000  men,  women, 
and  children.  If  gladness  has  not  yet  entered  into  their 
lives,  at  least  despair  has  given  way  to  hope.  They  know 
that  they  will  not  be  allowed  to  starve. 

Seeking  to  serve  the  spirit  as  well  as  the  body,  and  to 
encompass  in  all  our  emergency  activities  the  permanent 
welfare  of  the  Nation  as  a  whole,  we  have  recognized  that 
relief  can  never  take  the  place  of  work.  As  quickly  as 
possible  there  have  been  marshaled  and  put  into  operation 
a  vast  array  of  public-worics  projects,  endowing  3,000,000 
people  with  a  feeling  of  dignity  and  usefulness  that  had 
too  long  been  denied.  Another  300,000  of  our  young  man- 
hood, who  had  been  the  floaters  of  society,  buffeted  and 
torn  by  every  chance  current  un^  they  were  losing  all 
sense  of  moral  direction,  are  now  at  work  in  the  Civilian 
Conservation  camps.  Thetr  vigor  and  initiative  are  being 
revived,  while  they  pour  their  splendid  strength  into  the 
conservation  and  development  of  our  natural  resources. 
When  industry  calls  upon  their  services,  they  will  ccmie 
forth  not  as  the  dregs  of  society  ruined  by  misfortune,  but 
as  young  knights  bearing  the  standard  of  confidence  and 
accomplishment. 

SALVATIOM  or   BOICX   OWNZRSRIP 

Next  to  life  itself  the  tjrplcal  American  cherishes  his 
home.  Our  second  step  was  to  Isolate  and  then  to  cure  the 
terrible  epidemic  of  foreclosures  that  each  year  was  driving 
200.000  farm  and  urban  families  from  their  beloved  hearth- 
stones. Through  the  farm  mortgage  and  the  home  loan 
measures  over  2,000.000  families  who  had  lived  in  daily 
dread  of  the  auctioneer  have  been  saved  from  eviction. 
Freed  from  excessive  mortgage  burdens,  275,000  happy  home 
owners  have  borrowed  money  from  the  Government  at  low 
rates  of  interest  to  recondition  their  dwellings.  Over  $50.- 
000.000  have  already  been  expended  to  add  light  imd  sani- 
tation to  the  daily  habitat  of  reunited  families. 

Sui^ementary  to  this  we  have  passed  the  National  Hous- 
ing Act.   Under  its  provisions  Government  insurance  of  loans 


is  releasing  the  mainsprings  oi  credit  for  building  purposes. 
Already  $203,000,000  of  private  cai^tal  have  leaped  into  ac- 
tion at  the  first  call  of  opportunity.  At  the  same  time,  the 
supervision  of  interest  rates  by  the  Government  has  set  a 
trap  for  the  loan  shark,  and  is  banishing  his  pernicious  pres- 
ence from  the  whole  realty  field. 

U8UB6SMCS  or  PABM  ZMCOia 

In  the  task  of  econ<Mnic  reconstruction  our  attention  cen- 
tered upon  the  farmer.  We  saw  that  millions  of  our  coun- 
trymen, who  retain  to  a  larger  extent  perhaps  than  others 
the  iHoneer  American  spirit,  and  who  supply  the  metropolis 
not  only  with  the  foodstuffs  and  fabrics  of  life  but  also  with 
a  large  part  of  Its  genius  and  talent,  were  plowing  their 
energies  into  the  ground  and  reaping  only  the  bitterness  of 
failure.  Agricultural  income  fell  from  $14,000,000,000  in  1920 
to  $4,000,000,000  in  1932.  Farmers  were  finding  it  less  dis- 
astrous to  bum  their  products  than  to  sell  them.  The  vol- 
ume of  farm  foreclosures  rose  to  213.000  in  1933.  Hardy  ex- 
ponent of  freedom,  the  farmer  was  being  reduced  to  the 
status  of  the  medieval  serf.  Incensed  by  adversity,  the  itaost 
conservatizing  and  law-abiding  element  in  our  national  Ufe 
was  driven  into  open  rebeUion  against  law. 

What  has  happened  since  then?  In  2  years  evictitms 
have  been  cut  in  half.  Over  $34X)0,000,000  in  Government 
refinancing  has  reduced  the  farm  mortgage  burden  by  21 
percent.  The  prices  of  wheat  and  cotton  are  more  than  twice 
as  high  as  in  early  1933,  while  com  has  risen  over  400  per- 
cent. The  cash  income  of  farmers  in  1934  was  $2,000,000,000 
greater  than  in  1932.  representing  a  gain  exceeding  fiO  per- 
cent; and  an  evm  larger  increase  is  presaged  for  the  current 
year.  Hie  farmer  has  recaptured  his  rightful  IM*^rtt^ffn  In 
our  economy. 


EmswgB 


OP  ous  wattMou. 


When  the  beleaguered  home  o#ner.  the  harassed  farmer, 
and  the  JoUess  worker  attempted  to  draw  upon  their  meager 
savings,  they  found  all  too  often  that  their  fiduciaries  had 
failed.  The  general  business  upheaval,  the  mad  entry  of 
coomiercial  and  savings  banks  into  the  field  of  pure  specu- 
lation, and  the  inordinate  puffing  of  the  stock  market,  con- 
spired to  bring  about  that  panic-stricken  day  when  every 
bank  in  the  country  was  forced  to  close  its  doors. 

Faced  with  the  greatest  financial  crisis  in  our  history,  the 
accurate  mariomanshlp  of  the  Roosevelt  policies  hit  the  bulls- 
eye  of  our  every  financial  need.  In  the  first  place,  the  ordi- 
nary bank  that  handles  the  savings  of  the  small  man  has 
been  forbidden  to  play  with  them  in  the  dangerous  under- 
ground passages  of  security  affiliates.  Bsmking  has  been 
divorced  from  gambling.  Secondly,  the  Investor  is  protected. 
The  principle  of  truth  and  fair  disclosure  has  been  written 
in  indelible  letters  upon  every  counter  where  securities  are 
traded.  Fooling  the  public  has  been  transformed  from  an 
honored  accomplishment  into  a  crime.  Thirdly,  and  most 
important  of  all,  bank  deposits  have  been  made  secure. 
Forty-eight  and  five-tenths  percent  of  all  accounts  are  now 
insured;  49,021.000  separate  accotmts,  representing  the  sum 
of  $35,987,000,000.  are  protected  in  fuU.  Has  this  cost  tht 
Government  ans^thing?  On  the  contrary,  the  Federal  De- 
posit InEnirance  Corporation  has  made  profits  of  $4,236,000. 

In  1933,  the  Federal  Reserve  Board  recorded  1.799  bank 
failures,  involving  $1,228,000,000.  During  t^e  first  half  of 
the  present  year  there  were  only  62,  aggregating  $27,577,000. 
In  mute  but  eloquent  testimony  to  renewed  confidence  are 
the  figures  showing  that  in  1934  the  total  bank  deposits  in 
the  United  States  increased  by  $6,206,000,000. 
PUBLIC  smcmATioir  to  dtoustbt 

No  responsible  person  would  have  the  brazen  effrontery  to 
claim  that  these  activities  are  in  themselves  unworthy.  To 
rescue  the  unemployed  from  starvation,  to  keep  the  family 
circle  intact  in  the  home,  to  protect  the  helpless  widow 
against  the  dissipation  of  her  savings,  to  make  the  fanner 
a  free  man,  are  all  objectives  that  cannot  be  challenged.  . 

But  by  subtle  indirection,  by  awjeallng  to  irrational  pre}*- 
udices  rather  than  to  reason,  by  quoting  slogans  while  ignor- 
ing  statistics,  critics  of  our  program  are  claiming  that  it  is 
injurious  to  the  recovery  of  i^ivate  business.    The  dear 
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Impnftlmi  of  their  arfament  te  that  the  proeperlty  of 
ivy  depeodi  ^n^yi  Hm^  f^intiiiniwy  imporerlahment  and 
ferliw  of  the  yat  multitude  of  our  people.  Such  a  clalmlis 
ae  ■K#M.MTty  to  coounon  morality  as  tt  Is  eontnur  to  comm  m 
MBK.  It  wia  be  repudiated  by  busiziess  itself.  No  busixM  ss 
wants  to  place  itself  again  In  tbe  safek-f^plng  of  that  ban  i- 
rupt  leadersliip  which  came  so  cloae  to  mining  the  cotmti  y. 
Let  m  examine  rather  minutely  tbe  close  interaction  t  e- 
tweeo  tbe  steps  that  we  have  taken  and  the  process  of  indi  s- 
trial  recovery. 

Bm  the  home  refinancing  program  injured  private  bu  1- 
ness?  It  Is  not  dUBcult  to  trace  exactly  what  has  happen  sd 
to  the  $2.70a.000j000  that  the  Federal  Oovemment  has  ma  ie 
•vailabie  for  this  purpose.  Forty-three  percent  of  the  moo  ey 
has  been  used  to  pay  the  home  owners'  debts  to  savings  a  id 

thus  Uqoefylng  the  leaerves  of  basins  as 

and  making  larger  credits  avaOaUe  for  their  daily  nee  Is. 
Thtrty-flve  percent  has  been  paid  to  bollding-and-lo  m 
and  20  percent  to  mortgages  and  Ufe-insurax  ce 
thns  hntwttng  realty  valuea.  thawing  out  coo  i- 
tag  from  imminent  Insolvency  t  m 
props  of  our  whole  flnannlal  structure.  All  in  all.  M  peroc  at 
of  the  eredtt  rF*********  to  home  owners  has  been  devoted  to 
the  lepaymant  of  banks  and  similar  InstttotiaDS.  Inredudog 
the  erwhtng  burden  of  debt  we  have  primed  the  pomp  of 
nd  Hved  both  Ixmoweis  and  leDders  from  a  disoial 
of  stagnation. 

tbe  farm  rdkf  program  been  Injarloas  to  privite 
The  |S.OiOjOOOJOO  to  additional  farm  bacome  t  as 
sweOed  tlis  <lf*w»*«*  for  the  machinery,  the  clothing,  and  t  le 
antooMiMlM  ttiat  tndnstry  produces.  Of  the  financial  i  id 
that  the  Oovemment  has  extended  to  the  farming  popu  a- 
tlon,  oommerdal  banks  have  received  $430,000,000;  insurai  ce 
5.^fftp«.»«—  tkave  received  $a4SJM)0.000:  jolnt-etock  and  la  Ml 
banks  have  reo^ved  $128,000,000:  taxing  authoriUes  have 
leoelved  $62.0004)00:  and  individual  and  unclasslfled  credit4  rs 
have  reoelvwl  $756.0004)00.  Of  every  doQar  that  the  Fu  m 
Ckedit  Admtaistratkin  has  lent  the  farmer.  80.0  cents  ha  ve 
used  to  pay  his  business  and  hanking  debts. 

«twa>w»i^l  Tmttmnm  hiirt  hn»tn#am7     OUC  WOUld  hi  Ve 

to  link  to  the  deepest  depths  of  the  ridiculous  to  claim  ttat 
luiuetry  Is  the  loser,  because  our  banks  are  now  safe. 
Have  oar  relief  and  public-works  poUdes  impaired  bod- 
1?  To  hear  some  of  the  current  criticism,  one  might  si  p- 
that  the  ■i'— **""g  activities  of  the  Oovemment  wire 
the  planet  of  Mars.  In  reality  i^iat  1  as 
^TT*"^  to  the  $M0jD004)00  that  the  Public  Works  Adm  d- 
IstTitkwi  has  atready  allocated  to  non-Federal  projects?   T  ro 

e  miUion  dollars  have  been  spint 

^m*b""g  oonstmetion.    The  building  contracts  tuve 

Kwaided  to  private  hnslnrwe;  the  materials  have  be  en 

pnprhaewrt  tram  private  business;  the  wages  earned  by  tbe 

have  bean  spent  for  the  producte  of  private 

an  accrued  to  private  buafaaess. 
tha  dBitnictton  of  enterprise?    Next.  $2424)00 
for  sewerage  and  water  syetons,  thus 
profing  ttaa  santtaxy  conditions  to  far-flung  ooensnnnitles.  lis 
the  protoeHon  of  pubUe  health  bad  for  bnstaaessr    Two 
dnd  and  flftytwo  mOUon  dollars  have  been  spent  upon 

and  highways,  thus  opmlng  new  aivenues  lor 
r.  and  cheaper  traflk,  and  oommunleatian  fr  m 
to  coaat  Two  hundred  and  forty  million  dollars  hi  ve 
^i^Bw^aw^  te  Uk  development  of  engineering  structui  bs, 
flood  oontrol.  pewsr.  and  reclamatkn.  Another  $254)004  00 
have  been  devoted  to  miseellaneoas  public  Improvements.  If 
some  wise  and  aB-powerfnl  Industrial  magnate  had  soui^t  to 
Inereaie  Ifea  ■eaWh-prodnelng  eqolpmetrt  of  the  Nation  s  od 
tttts  Isy  the  foundation  for  profltabte  enterprise,  what  mi  le 
fmduncnlal  aehlevenente  could  he  have  wrooght? 

IB  diart.  these  aetivUks  of  the  Oovemment  have  aff arc  ed 
opportoBitles  to  knd  Idte  mokey  to  the  State  at  fair  r«  es 
of  totmiest;  they  have  oonseifed  natural  reaourees:  tley 
b«va rswid  piMIe  Inprovemente  at  a  thne  when  they  cold 
be  tiuiislimted  most  cheaply:  ttwy  have  puuuied  the  revti  il- 
ief  purchasing  power  through  every  artery  of  tra  le. 
or  an,  ther  iMve  yissmed  f or  the  c  ey 


of  economic  revival  the  health  and  morale  of  our  rich  human 
materials. 

The  aid  the  Federal  Oovemment  has  extended  to  private 
business  has  by  no  means  been  limited  to  tndirectlan.  The 
Reconstruction  Finance  Corporation  has  assisted  hard- 
pressed  banks,  insurance  companies,  and  other  flnancUl  in- 
stitutions with  the  stupendous  total  of  $3,984,000,000  In 
loans  and  subscription.  It  has  rescued  our  railroads  from 
sure  disaster  by  extending  credit  to  the  extent  of  $488,000,000. 
It  has  advanced  $439,000,000  to  finance  agricultural  com- 
modities. It  has  lent  $224K)0,000  to  industrial  and  cmnmer- 
cial  concerns.  It  has  pumped  $1574)00,000  into  self-liqui- 
dating products.  In  the  aggregate  it  has  proffered  $5,528,- 
000,000  to  private  enterprise. 

When  we  bulk  together  the  banker,  the  farmer,  the  ta- 
dustrialist.  the  home  owner,  and  the  railroad,  we  find  that  for 
every  dollar  oi  relief  extended  to  the  weary  Job  hunter  $10 
are  being  advanced  to  stimulate  i»1vate  business  on  every 
front.  And  this  assistance  Is  being  extended  so  sanely,  so 
constructively,  and  upon  such  sound  business  prlndides  that 
In  the  short  space  of  3  years  over  50  percent  of  all  Recon- 
struction Finance  Corporation  loans  have  been  repaid. 

mcamxAL  sntmits 

These  figures  are  breathtaking  in  their  sweep  and  accom- 
idishment.  But  when  the  final  verdict  of  history  is  written. 
I  am  certain  that  it  wlU  regard  as  the  greatest  boon  granted 
to  bttrinf^  the  <v)portunity  that  business  has  had  to  practice 
self-government. 

During  the  rapid  develoimaent  ot  our  Industrial  system 
prior  to  1929,  our  iMisiness  morality  and  our  mechanisms  for 
sodal  control  did  not  keep  pace  with  our  material  devekv>- 
ment.  Predatory  monopoly  was  rampant.  Piratical  prac- 
tices were  in  the  ascendancy.  The  motto  of  "  rugged  indi- 
vidualism", which  had  served  so  well  in  the  era  of  the 
pioneer,  was  becoming  the  mere  airalogetlc  of  the  profiteer. 
Honest  enterprise  was  forced  to  resort  to  the  unfair  practices 
of  dislionest  enterprise. 

In  the  fierce  competitive  race,  wages  were  forced  lower  and 
lower  until  the  bottom  drc^ped  out  and  chaos  reigned 
supreme. 

Every  sane  business  man  realized  that  some  rationalising 
IHlnciple  was  necessary  to  create  order  out  of  this  chaos. 
The  National  Industrial  Recovery  Act  afforded  the  cq^por- 
tunity.  Under  that  act,  many  serious  mtetakes  have  been 
made,  but  also  under  Ito  Inspiration  there  have  been  aco(Mn- 
pUshed  the  greatest  social  advances  in  so  short  a  period 
within  our  memories.  Public  opinion  Is  fickle,  but  it  swings 
bade  to  the  truth.  The  principles  of  N.  R.  A.  will  not  be 
abandoned  so  long  as  sensible  men  believe  that  cooperation 
is  superior  to  strife.  They  win  not  be  forsaken  so  long  as 
we  hold  that  light  is  better  than  ignorance  in  respect  to  the 
practices  whereby  bostnees  Is  run.  They  will  not  be  sur- 
rendered so  long  as  we  believe  in  the  stabilization  of  wages 
and  hours,  not  only  as  a  humane  dictate  of  conscience  but 
also  as  the  basic  reouirement  for  steady  and  profiteble  busi- 
ness operations.  Neither  industry  nor  labor  nor  the  con- 
sumer liked  everything  that  the  N.  R.  A.  did.  But  neither 
Industry  nor  labor  nor  the  consumer  wiU  ever  be  willing  to 
return  to  the  exploitation  and  deception  that  we  witnessed 
In  the  past 

wmarm  kultiflt  om  all  rmotm 

These  are  the  things  we  have  done  for  business.  Let  us 
now  study  the  resulte.  The  proflte  of  all  manufacturing  and 
trading  corporatians.  which  were  $640,000,000  In  1933.  rose 
to  $1,051,000,000  in  1934.  a  gato  of  64  percent.  During  the 
same  peziod  the  earnings  of  banks  and  other  trust  and  In- 
vestment Institutions  rose  from  $210,000,000  to  $240,000,000, 
an  Increase  of  14  percent.  I  want  to  read  into  the  Rxcoto 
some  typical  examides  of  the  spectacular  lmprov«nente  ttiat 
reflected  the  first  year  of  the  new  deal.  Between  1933  and 
1934  the  agricultural  implements  Industry  rose  from  a  deficit 
of  $10,500,000  to  a  profit  of  $2,500,000.  Profite  In  automobile 
aooessorles  mounted  from  $24)004)00  to  $22436,000.  a  gain  of 
650  percent.  Proflte  In  diemicals  ascended  from  $974)004>00 
to  $117,0004)00,  a  gata  of  20  percent.  The  electrical  equip- 
ment tndnstry  rallied  from  a  deOdt  of  $144)004)00  to  a  profit 
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of  $19,000,000.  The  steel  Industry  reduced  its  deficit  from 
$67,000,000  to  $12,000,000.  Profits  in  the  oflloe-equipment 
trade  rose  from  $6,600,000  to  $18,500,000,  a  gain  of  177  per- 
cent. Profite  in  printing  and  publishing  Increased  from 
$5,900,000  to  $13,400,000.  a  gain  of  125  percent. 

Even  more  significant  were  the  expanding  activities  of 
those  industries  wliich  minister  directly  to  the  creature 
comforts  of  the  average  citizen.  Between  1933  and  1934 
profits  in  food  products  rose  from  $76300,000  to  $87,400,000, 
a  gain  of  14  percent.  In  heating  and  plumbing  a  deficit 
of  $6,000,000  was  replaced  by  a  profit  of  almost  $4,000,000. 
In  household-goods  supplies,  profits  augmented  from  $19,- 
000,000  to  $25,000,000,  a  gain  of  34  percent.  In  mall  orders 
a  profit  of  $15,000,000  was  superseded  by  one  of  $28,000,000, 
a  gain  of  84  percent. 

These  amazing  advances  during  the  first  year  of  the 
Roosevelt  administration  have  carried  over  into  the  present 
year.  If  we  contrast  the  first  half  of  1935  with  the  first  half 
of  1934.  we  find  that  the  profits  of  the  General  Motors 
Corporation  have  increased  20  percent;  the  pn^ts  of  the 
auto-accessory  industry  have  gone  forward  49  percent;  the 
profits  in  building  materials  have  risen  98  percent;  the 
profits  in  electrical  equipment  have  increased  112  percent; 
the  profits  in  machinery  are  up  65  percent;  the  profits  in 
textiles  are  19  percent  higher;  the  profits  in  merchandising 
have  mounted  10  percent. 

Nowhere  in  the  record  of  business  cycles  do  we  find  a 
parallel  Improvement. 

Strange  to  relate,  we  hear  the  hue  and  cry  that  these 
undeniable  gains  have  been  planted  in  the  quicksand  of 
restricted  output.  The  most  superfluous  economic  analjrsis 
would  reveal  that  no  such  tremendous  profits  could  be 
founded  upon  curtailing  production.  What  are  the  facte? 
Tlie  index  of  industrial  production  expanded  from  60  in 
March  1933  to  87  in  June  1935,  while  car  loadings  advanced 
from  48  to  69.  Contrasted  with  1,714,000  automobiles  pro- 
duced in  the  first  half  of  1934  there  were  2,262,000  built 
in  the  first  half  of  1935,  reflecting  a  gain  of  32  percent. 
The  volume  qf  residential  construction  has  more  than 
doubled  in  2  years.  Home  building  is  now  84  percent  higher 
than  it  was  12  months  ago. 

Koana  wages  amd  sKroaics  in  wosxnro  coNDxnoifs 

What  has  all  this  meant  to  the  average  worker,  the  prime 
factor  in  all  our  Industrial  wealth?  Long  had  he  been 
shunned  and  neglected,  his  voice  drowned  out  by  the  noise 
of  the  factory,  always  first  to  bear  the  bnmt  of  hard  times, 
always  last  to  taste  the  fruits  of  prosperity.  I  have  listened 
to  the  flimsy  fiction  that  the  recovery  program  has  decreased 
emplosonent.  But  when  I  cast  my  eyes  at  random  over  the 
universally  accepted  reports  of  the  Bureau  of  Labor  Ste- 
tlstics,  I  find  that  between  1933  and  April  1935,  to  take  a  few 
representative  industries,  employment  has  Increased  by 
117.000  in  iron  and  steel,  by  230,000  in  machinery,  by  285,000 
in  transportetlon  equliMnent,  by  69,000  in  lumber,  by  80.000 
in  textile  fabrics,  and  by  54,000  in  wearing  apparel.  Viewing 
the  country  as  a  whole,  the  consensus  is  that  3,500,000  men 
and  women  have  regained  their  positions  in  private  industry 
since  revival  commenced. 

Equally  encouraging  have  been  the  developmente  in  wages. 
Between  1933  and  1935  the  annual  volume  of  pay  rolls  rose 
by  $300,000,000  in  iron  and  steel,  by  $350,000,000  in  machin- 
ery, by  $550,000,000  in  transportotion  equipment,  by  $100,- 
000,000  in  lumber,  by  $150,000,000  in  textile  falMrics.  and  by 
$150,000,000  in  wearing  apparel.  The  total  labor  Income  of 
the  Nation  rose  from  $29,000,000,000  in  1933  to  $33,000,000.- 
000  in  1934.  a  gain  of  approximately  $4,000,000,000. 

We  have  carried  forward  an  inspiring  crusade  for  the 
betterment  of  working  conditions.  Child  labor,  at  least 
under  the  industrial  codes,  was  practically  abolished.  The 
average  workweek  was  shortened  to  37  >4  hours,  representing 
a  reduction  of  nearly  7  hours  per  week  in  industry  at  large. 
In  some  of  the  most  grueling  overtime  oecupatlons.  the 
weekly  curtailment  totaled  from  10  to  20  hourk.  It  remains 
to  be  seen  whether  we  shall  hold  these  gains,  or  allow  them 
to  be  swept  away  by  reactionary  forces. 


LZBSBATioir  vaoac  ofHwinw  ams  vsom  aoovomc 
In  this  manner,  we  have  set  up  tlie  standards  of  fair  play 
toward  the  worker  of  America.  But  it  is  neither  our  desire 
nor  his  that  he  should  be  merely  the  beneficiary  of  the  ex- 
ternal kindness  of  others.  Above  all.  he  wante  to  be  a  free 
man,  free  to  participate  equally  in  setting  the  cfmditions  of 
work,  free  to  affiliate  with  others  of  his  kind  for  purposes  of 
mutual  advancement.  To  protect  and  foster  these  ends,  the 
National  Labor  Relations  Act  was  passed.  In  every  industry 
affecting  interstate  commerce,  the  viscious  "  yellow  dog  "  con- 
tract has  been  outlawed.  The  dummy  uziion.  which  pre- 
tends to  represent  the  woi^er  while  it  is  but  the  plajrthlng 
of  the  employer,  has  been  branded  according  to  ite  true 
colors  by  Congress  and  ordered  to  dissolve.  We  have  or- 
dained that  majority  rule  shall  prevail  in  the  choice  of  rep- 
resentetives  for  the  purposes  of  collective  bargaining,  this 
sounding  the  keynote  of  the  same  donocracy  in  industry 
which  we  reverence  In  our  political  life.  In  this  great  en- 
deavor, we  rely  upon  the  wining  cooperation  of  those  far- 
sighted  employers  who  perceive  the  mutual  benefite  of 
friendly  industrial  relations,  and  who  realize  that  they  must 
be  based  upon  Justice  for  aU. 

The  quest  for  economic  freedom  has  broui^t  about  the. 
passage  of  the  social  security  law.  Old-age  Insurance  and 
pensions  will  liberate  the  weary  worker  from  the  humiliation 
of  charity  and  the  frustration  of  dependoioe  after  a  life- 
time of  hard  work.  Unemployment  insurance  win  afford 
the  man  who  loses  his  Job  through  no  fault  of  his  own.  a 
temporary  haven  of  security  while  he  shifte  to  some  other 
occupation.  As  to  the  orphaned  child,  the  crippled,  the  sick, 
and  the  blind,  the  Federal  Oovemment  will  provide  subsi- 
dies setting  the  tempo  of  Stete  responsibility  throughout 
the  Nation.  The  conception  and  inauguration  of  the  social 
security  law  alone  would  have  covered  any  administration 
with  well-won  glory.  It  is  hard  to  realize  that  It  is  but  one 
of  niuierous  steps  taken  to  advance  the  Intereste  of  the 
common  peoide. 

XDBMTXFICATIOM  OT  OOgSfTITUTlOIIAI.  BXOBTS  WTtH  TRB  OOIOCOV  OOOO 

Confounded  by  our  solid  accomjdishmente.  the  opponente 
of  reform  are  again  crying  that  constitotional  ilghte  are  be- 
ing destroyed.  The  indiscriminate  amplitude  of  these  charges 
is  in  itself  enough  to  convict  the  very  people  who  utter  them. 
If  all  the  things  were  unconstitutional  which  they  have  said 
are  unc(»stitotional.  it  would  be  clear  that  the  immortal 
document  was  an  insuperable  barrier  to  providing  food  and 
clothing  and  shelter  for  millions  of  destitote  people.  Such  a 
conclusion  would  be  contrary  to  our  history,  alien  to  our  law, 
and  abhorrent  to  our  sense  of  social  Justice. 

It  is  true  that  the  Supreme  Court  has  invalidated  some 
porticms  of  oin*  ivogram.  We  are  pr^wred  to  revere  and  ob- 
serve every  letter  of  these  decisions.  We  have  benefited  by 
the  severe  criticism  which  the  Court  has  directed  against  some 
of  our  l^iislative  procedure.  But  we  believe  that  the  Court 
has  merely  indicated  more  appropriate  pathways  along  which 
to  pursue  our  humane  objectives.  We  repudiate  the  argument 
that  it  ever  Intended  to  block  every  road  to  progress. 

Those  who  throughout  our  history  have  sought  to  turn  a 
constitution  conceived  in  liberty  into  a  handmaiden  of  eco- 
nomic slavery  are  now  misrepresenting  and  miaoonstruing 
the  latest  decisions  of  the  Supreme  Court.  They  read  these 
decisions,  not  as  the  aivUcation  of  legal  principles  to  a  par- 
ticular set  of  facte  but  as  political  discourses  settling  for  all 
time  every  maj<nr  policy  of  the  Oovemment  along  the  lines 
of  their  own  reactionary  prejudices.  If  the  Court  had  de- 
cided as  much  as  they  pretend,  if  it  had  foreclosed  as  much  of 
the  future  as  they  say,  there  would  be  no  need  for  additional 
dedsiona.  Thus  the  latitode  of  thetr  interpretetions  tends 
inevitably  to  destroy  the  very  Court  which  they  pretend  to 
revere. 

But  let  us  suppose  for  the  sake  of  argument  that  our 
critics  are  correct  when  they  say  that  some  of  our  actions 
are  not  in  accord  with  the  Canstitotion's  letter.  The  very 
fact  that  they  are  satisfied  to  make  only  this  inquiry  saddka 
them  with  a  misinterpretation  of  tbe  Constitution's  spirit, 
for  in  closing  their  eyes  to  the  further  question  whether  the 
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MtlaB  wbUb.  thef  eoofdemn  Is  iiupwaUre  to  promote  the 
tiM  liberty,  and  tiM  happtixM  of  our  pMple.  they  teve 
■Bd  twisted  the  theory  of  our  aoTenunent.    The 
States  was  f ooiKled  upon  the  proposltioo  that  where 
is  a  omfUct  between  a  spectflc  prorislon  of  the 
and  the  welfare  of  the  people  it  Is  the  proviskm  and  not 
people  that  must  yield.    The  vblt  of  our  law  is  the  9ift 
of  growth. 

wammx  nxxmurr  cv  oom 

During  every  critical  period  in  our  history,  the  profound 
patriots  who  guided  us  safdy  throu^  the  storm  regard  d 
the  Oonstltutlon  as  a  flezilde  document '  When  the  Const  l- 
tutional  COoTentlon  was  called,  the  Colonies  had  witness  d 
the  political  and  wrofysnic  weaknesses  flowing  from  t  le 
Oanf ederation.  Tlie  need  was  recognised  for  a  steady  ai  d 
definite  f  onn  of  goremment,  buttressed  by  a  written  cha  r- 
ter.  Yet  temporal  needs  did  not  bUnd  the  fathers  to  tfe 
eternal  tenets  of  democratic  institutions. 

On  Seplanber  10.  ITM.  AlwraroW  Hamfitmi.  that  mastpr 

architect  of  our  ftaleral  Union,  said 

An  aaay  mod*  tfioaUl  te  prorldsd  for  aupplytiic  dKaets  whl^ 
wttl  ptolMbly  appMT  in  %bm  ntw 


earlier  James  Madiann  had  lefeiied  to  t  m 


>f 


V 

I 


e(  an  paw«    •    •    •    tbay  eoaM 
-  tbmj  pli— d. 

Twenty-eeren  years  later  the  newly  fabricated  Union  hkd 
pasaed  through  the  ISist  tests  of  national  Me.  Into  tbit 
short  period  there  had  been  packed  more  compJer  proUeiis 
of  traDendooB  import  ttian  the  vision  of  the  founders  eomd 
have  foreeaen.  It  was  then  that  Thomas  Jtoff enon.  add^ 
the  plcoitnde  of  his  publle  experience  to  the  native  genius 
his  philoaophlcal  and  liberal  mind,  said: 

iMW  and  oQoatttutkms  must  go  hmnA  In  hand  with  the 
e(  tlM  bwoMm  SBtnd.  Aa  that  bwiwni—  mora  davalapad.  i 
Ughtanad.  aa  naw  dlaeovaiiaa  an  made,  naw  trukha  dlaelaaad.  a^ 
mannan  and  optntona  ehanga  vtth  tha  changa  of  etxeumati 
bMtltatlaBB  muat  advanoa  alao  and  kaq»  pace  with  the 
thBM.  W  m^gbt  aa  well  laqidra  a  man  to  wear  am  tha  otjat 
wht^  fttSid  him  aa  a  boy.  aa  etrUlaad  auuiiSj  to  tm 
under  tha  ra^aM  of  our  baihatona  anreatora  •  *  •  Let  4a. 
aa  am  Hitar  Ststoa  hava  dooa,  avail  ounatvei  at  our  reaeon  a  id 
to  auriaet  tha  erada  eoaaye  of  oar  flrat  and  tnexpe  1- 


iMtly,  tat  ua  piovlda  in  our  Oonstltutka  for  tta  lamtoa  at 


The  grMi  sage  of  Ifontiedto  added: 


praeadlng  aa  tliak 
a  rtiKt 


is  aa  Independent  of  tha 
of  aU  that  had  floae  beloea.    It  h« 
to  ehooae  tor  Itaalf  tha  f  anna  of  fOTamoMnt  tt 
mottra  of  tta  own  hepptiiem     •     •     •    thla  oorporeal  glotia 
awtithlng  upon  K  heionga  to  Ita  pteeeat  wjtpuieal  tohaMte4ta 
^urt^  their  gaaantton.    thay  aloaa  hato  tha  r%ht  to  dtreot 
to  the  aoiMein  of  tbeiMol  >ae  aloaa.  and  to  daelare  tha  Uw  in  ttksi 
direction;  and  thto  dectiloo  oan  <»l7  be  made  by  thatar  ma)Qrl  i^ 


By  the  middle 
our  boundaries 
empire  had 
new 

ezpkittation  of 
Unes  of 
which  in  the 
conflict  has 
of  i4i^  and 


of  the  nineteenth  oeatury  we  had  push  id 

westward  to  the  IflsstsslppL    Agreateottn 

in  the  South  based  upon  slave  lah  r. 

up  In  the  North  baaed  qpon  t  le 

of  theee  two  dlvergcpt 

a  conflict  began  to 

The  bittemeas  of  tbkt 
The  Question  of  the  balanoe 
la  no  longer  of  vital  sjgniflrance  to 
Hi  iimU  trylnc  era  there  arose  a 
toaAnire.  If  he  had  had  hia  way.  th^ 
a  war.    If  he  had  lived,  the 

period  would  have 
wtth  proptaeUe  insight  that  the  Difad 
for  peace.   WtthoU 
of  disiespect  for  the  Supreme  Court,  he 


h 


Barly  in  the  present  century  the  evil  features  of  fully  d»- 
vekq;wd  industrialism  became  rampant,  lionopolies  flour- 
ished. The  policy  of  profaning  the  puUic  interest  gained  ttie 
ascendancy.  Natural  resources  were  squandered  for  private 
gain.  Studies  lilce  Sinclair's  The  Juni^e  laid  bare  the  sordid 
lives  of  men,  women,  and  children  in  factory  areas.  Theo- 
dore Roosevelt  came  upon  the  scene  and  fired  the  emotions 
and  imagination  of  his  countrymen  by  his  awareness  that 
new  governmental  devices  must  be  framed  to  curb  irrespon- 
sible economic  power.  SeUlah  interests  at  once  accused  him 
of  attacking  the  Constitution,  while  short-sighted  Judges 
rendered  restrictive  opinions  that  have  since  been  overruled. 
Bvindng  his  kem  grasp  of  social  realities,  Theodore  Roose- 
velt aald: 

Judgee  and  lawyers  are  merely  tnstrumantB  for  procuring  tha 
rt^t  eoluttan  on  certain  probleaos  wtth  which  all  good  dtlaens 
are  equally  concemad.  How  completely  the  eeU-ctyled  Republi- 
can leaders  have  wandered  today  from  the  principles  of  Abraham 
f,lT««'A'"  le  ehown  by  their  refusal  to  tsptAy  to  this  question  tha 
prtne^ilce  which  Llneoln  laid  down  In  dlaeuaslng  the  Dred  Scott 
dedstao.  Be  eoomfully  refueed  to  treat  the  dedalon  of  tha 
Suprema  Court  in  that  eaae  as  permanently  binding  upcm  tha 
pe^e,  or  aa  a  matter  only  for  Judges  and  lawyers;  and  he  ez- 
frtldtly  laid  down  the  doctrine  that  the  peofAe  were  the  masters 
of  tha  court,  and  that  it  was  for  the  pao|rte  and  not  for  tha 
eourta  to  datannlna  tha  prlnclplee  and  pohcles  In  accordance  with 
irttat  our  Oonstltutlon  waa  to  be  Inteipietad  and  our  Oovemmant 
ml"**  "****'*** 

After  a  brief  interregnum  of  conservatism,  Woodrow 
WUson  entered  the  White  House.  By  this  time,  the  abuses 
of  industrial  monopoly  had  been  augmented  by  the  excesses 
of  lin^nfut  capitalism.  "Other  pec^de's  money"  became 
mere  chips  in  an  exclusive  game  played  for  their  own  ad- 
vantage by  the  few  who  sat  at  the  counting-house  tables. 
Again  the  intervention  of  government  became  necessary, 
taking  new  forms  to  meet  new  circumstances.  President 
Wilson  brought  to  the  task  the  mature  philosophy  that  he 
had  expounded  13  jre&rs  earlier  in  Congressional  Govern- 
ment.   In  that  penetrating  study,  he  had  written: 

Hm  Constitution  le  not  honored  by  blind  worship.  The  mota 
open-eyed  we  become,  as  a  Nation,  to  Its  defects,  and  tha 
pran4>ter  we  grow  in  applying  with  unhealtatlng  courage  of  con- 
Tletkms  an  thoroughly  tested  and  weU-consldered  expedients 
necessary  to  make  self-government  among  us  a  stralghtfcnward 
thing  or  sln4>le  method.  •  •  •  the  nearer  will  we  approach 
to  the  sound  sense  and  practical  genius  of  the  great  and  honor- 
able statesmen  of  1787.  And  the  first  step  toward  emancipation 
from  the  timidity  and  false  pride  which  have  led  xu  to  seek  to 
thrive  despite  the  defects  of  ova  national  system  rather  than 
seem  to  deny  its  perfection  is  a  fearless  criticism  of  our  system. 

In  some  instances  these  great  men  of  our  past  advocated 
constitutional  amendments.  More  frequently  they  urged 
broader  Judicial  interpretations  of  the  existing  document. 
Sometimes  they  recognized  ttiat  what  were  mistakenly  con- 
sidered constitutional  Imperfections  were  in  reality  defects 
in  contempcyary  statesmanship.  But  always  they  placed 
the  welfare  of  the  people  first. 

rmm&icKMTAX.  humaw  nsuas  42R>  oub  paooaAJC  yoa  tkx  rorvas 

The  fundamental  issues  today  are  not  different  in  kind 
from  those  durlns  prior  crises  in  our  history.  These  issues 
may  be  clothed  In  constitutional  terms;  but  that  never  pre- 
vents them  from  being  human  Issues,  because  our  Constitu- 
Uon  is  a  human  document.  Are  we  to  exalt  the  human  fac- 
tor in  industry?  Is  the  sweatshc^  to  remain  closed?  Are 
children  to  be  ±ept  at  school?  Are  fair  practices  and  steady 
profits  to  be  preserved  in  indurtry?  Is  reaction  or  progreas- 
ivism  to  triumph? 

This  practical  jdealism  must  set  the  pace  for  our  endeavors 
when  Congress  meets  again.  In  my  oidnlon,  our  first  step 
should  be  the  enactment  of  a  permanent  Federal  law  regu- 
lating minimum  wages  and  maTim^tp  hours.  The  National 
Recovery  Act,  with  all  its  defects,  proved  this  to  be  the 
appropriate  approach  to  the  weightiest  problon  confronting 
our  civilisation.  BxperieiMX  both  before  and  after  the  effec- 
tive awdication  of  that  law  has  demonstrated  that  pure 
voluntarism  is  unavailing.  Nothing  shall  alter  our  determi- 
nation that  neither  the  sweatshop  dasrs  nor  the  pauper's  pay 
diaB  have  any  place  upon  the  American  scene. 

Our  second  step  would  be  the  speedy  ratification  oi(  an 
amnvlment  to  the  Federal  Constitution  prohibiting  child 
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labor.  We  have  discovered  during  the  past  2  years  that  the 
temporary  abolition  of  this  Insidious  practice  has  been  eco- 
nomically sound.  The  heartless  exploitation  of  the  young  is 
indefensible  ansrwhere.  In  a  country  as  rich  as  ours  it  is 
infamous. 

Thirdly,  the  social-«ecurity  program  must  be  perfected. 
New  methods  must  be  devised  to  provide  protection  cm  a  na- 
tional scale  against  sickness  and  industrial  accidents.  The 
Inescapable  hazards  of  modem  society  are  the  responsibility 
of  government. 

In  conscdidating  the  gains  that  have  been  made  we  must 
not  overlook  the  ground  not  yet  won.  A  dark  and  terrible 
uncertainty  envelope  millions  of  our  fellow  countrymen.  Re- 
cipients of  relief,  they  have  not  yet  been  granted  the  rig^t 
to  work.   Our  inime  task  is  the  restoraticm  of  that  right. 

The  fourth  step  in  our  program,  therefcve,  should  be  to 
mftintAin  our  publlc-works  enterprises  imtll  private  business 
takes  up  the  slack.  I  believe  that  no  phase  of  public  works 
offers  larger  opportunities  today  than  the  projection  of  low- 
cost  housing.  Such  activity,  inspired  by  the  National  Qov- 
emment  but  designed  to  release  the  springs  of  private  capital 
as  well,  and  combining  centralized  inspiration  with  decen- 
tralized administration,  ought  to  be  commenced  at  once. 
Nothing  quickens  the  Imagination  and  fires  the  intellect  more 
than  the  thought  of  bringing  space  and  sanitation  into  the 
dreary  lives  of  those  who  now  inhabit  the  slums. 

With  returning  prosperity  we  shall  not  sink  again  into  the 
ignoble  ease  or  snug  self-satisfaction  that  neglects  the  major 
part  of  our  population.  We  shall  not  listen  again  to  the 
confiicting  councils  of  those  whose  mistakes  in  government 
transformed  a  heritage  of  prosperity  into  a  legacy  of  misery 
and  depression;  those  frmn  whose  palsied  hands  we  snatched 
the  sagging  torch  of  our  national  well-being  and  raised  it 
again  on  high.  Our  one  answer  to  them  is:  Compare  the 
condition  in  which  you  left  the  country  with  the  position  to 
which  we  have  lifted  it. 

Inspired  by  the  magnificent  example  of  a  great  President, 
we  are  pledged  to  push  forward  to  goals  not  yet  attained 
but  clearly  within  our  reach  if  the  wealth  and  genius  and 
spirit  of  our  people  remain  enlisted  in  the  cause. 


\ 


COLLXCTXOH  OF  PIOCKSSING  TAXIS  IN  UllITXD  8TATXS 

POSSKSSXOHS 

Mr.  SMITH.  Mr.  President,  I  ask  that  the  amendment 
of  the  House  of  Representatives  to  Senate  bill  2652  be  laid 
before  the  Senate. 

The  PRESIDINQ  OmCEER  (Mr.  McKkllar  in  the  chair) . 
The  Chair  lasrs  before  the  Senate  the  amendment  of  the 
House  of  Representatives  to  the  Senate  bill  2652. 

Mr.  LA  FOLLBTTE.  Mr.  President,  will  the  Senator 
briefly  explain  what  the  House  amendment  is? 

Bir.  SMITH.  The  bill  attaches  certain  possessions  oi  the 
United  States  to  internal-revenue  collection  districts  in  con- 
nection with  the  collection  of  processing  taxes  under  the 

^L*  A»  A^  ACv< 

Bdr.  LA  FOLLETTE.  I  understood  that  the  Mil  as  origi- 
nally passed  by  the  Senate  simply  included  certain  of  our 
possessions  in  certain  internal-revenue  districts. 

Mr.  SMITH.    This  is  Just  defining  those  districts. 

Mr.  LA  FOLLETTE.  I  ask  what  the  House  amendment 
was? 

Mr.  SMITH.  The  House  amendment  limits  the  purposes 
of  the  bill  to  the  collection  of  taxes. 

The  PRESIDINO  OFFICER.  The  amendmoit  of  the 
House  win  be  stated. 

The  LccisLATiVK  Clbsk.  In  line  10,  it  is  proposed  to 
strike  out  the  words  "  insofar  as  they  have  becone  applica- 
ble "  and  to  Insert  "  with  respect  to  the  orflection  of  taxes  **, 
so  as  to  read: 

The  President  Is  authorlaed  to  attach  by  BrecutlTa  order  any 
or  all  of  such  possessions  to  any  internal-revenue  collection  dis- 
trict for  the  purpose  of  carrying  out  the  provisions  of  this  title 
with  reqpect  to  the  eoUeetkm  of  taxes. 

Mr.  SMITH.    I  move  that  the  Senate  ccmcnr  in  the 
amendment  of  the  Houae. 
The  nu^ion  was  agreed  ta 


ntAMsroRTAnoir  or  nrLAiatABLxa 

Mr.  CC^ELAND.  Mr.  President,  s^esterday  the  Senate 
passed  a  bin  providing  for  inq)ection  and  regulation  of  ves- 
sels engaged  in  the  tranqxntatton  of  inflammablea.  It  seons 
that  the  House  had  already  passed  a  bin  of  similar  import. 
Accordingly  I  adc  that  the  vote  by  which  Senate  Mil  2005 
was  passed  may  be  reconsidered  and  that  Hbuse  bill  8598 
may  be  substituted  therefor  and  ocmsidered  at  this  time. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
qmst  of  the  Senator  fran  New  Ycffk? 

There  being  no  objection,  the  bill  <H.  R.  8508)  to  movkle 
for  the  inspection  and  regulation  of  vessds  engaged  in  the 
transportation  of  Inflammable,  exiriostve,  and  like  danger- 
ous cargoes  in  ZMVigable  waters  of  the  United  States  waa 
considered,  ordered  to  a  third  reading,  read  the  third  tirae, 
and  passed,  as  foUowa: 


Be  It  enrneUd,  ete.,  Tliat  no  veas*l.  raganUeas  of  slae  or  ilg.  ac- 
cepting pubUe  vasaela  of  the  Unttad  Stataa.  ahidl  tran^ort  on  tha 
naviga^  watna  of  tha  United  States,  from  point  to  point  In  tha 
continental  United  Statea.  any  InflammaMe,  exploalve,  or  Uka 
dangeroua  cargo  or  anchor  In  sxieh  waters  or  go  Into  drydodc  for 
repairs  while  having. on  board  such  dangerous  cargo,  until  such 
veseel  has  been  Inspected  by  the  board  of  local  inqMCtors  to 
determine  that  such  cargo  may  be  carried  on  such  vessel  with 
safety,  and  a  permit  laeued  to  her  for  tha  presence  on  board  of 
such  cargo,  which  permit  shall  be  framed  under  glass  and  poatad 
In  a  conspicuous  part  of  the  vessel. 

The  Seoetary  of  Omnmeroe  is  authorlaed  and  directed  to  pro- 
mulgate rules  and  regulations  concerning  ooDstruction.  the  appU- 
ancea.  and  H>paratus  for  stowage  of  veasels  used  In  tha  transporta- 
tion of  Inflammable,  eqdoalve,  or  like  dangerous  cargo  on  said 
vessels  in  order  to  preeerve  life  and  propeity  whye  in  optfatlon  or 
at  anchor.  The  local  board  of  Inspantori  shall  not  iHue  a  pennlt 
to  any  vessd  until  it  finds  that  said  veasel  Is  In  substantial  oom- 
pllance  with  the  rules  and  regulations  promulgated  by  the  Secre- 
tary of  Commerce:  Provided,  That  ttils  act  ahaU  not  apply  to  a 
vessel  covered  by  an  uneaq>trad  oertlfloato  of  Inapaetian  duly  lasuad 
in  accordance  with  law  by  tha  local  Inspectors  of  the  Bureau  of 
liarlne  Inspection  and  Navigattan  or.  If  a  fonlgn  vsasel.  by  an 
imaxplred  certUlcato  of  Inspectton  Issued  under  the  authority  of 
Its  own  govonment  and  recogmaed  imder  law  or  treaty  by  tha 
Qovemment  of  the  United  Statea. 

Sac.  a.  A  penalty  of  not  to  eKceed  #800  may  be  Impoaad  tat  each 
violation  of  any  of  tha  provlalons  of  this  aet  or  of  any  of  the  rulea 
and  reguIaUona  promidgated  under  the  autStorlty  of  this  act.  Tha 
vessel  shaU  be  liable  for  the  aald  penal^  and  may  be  aataad  and 
proceeded  against,  by  way  of  libel.  In  tha  District  Oourt  of  tha 
united  Statea  for  any  district  wtthln  which  such  veasel  may  ba 
found. 

SK.S.  ThlaaetahaUbaoomeaSeettvaeo  days  after  ItoanaetoMnS. 

The  PRESIDINO  OFFICER.    Without  objection.  Senate 
bill  2005.  of  similar  title.  wiU  be  iDdefinitely  postponed. 
rALSK  billhto  or  AincLn  SHiFraD  it  watb 

Mr.  COFELAND.  Mr.  President,  fron  the  Committee  on 
Commerce,  I  report  an  original  UH  which  has  been  passed 
upon  by  the  committee  and  recommended  by  the  Depart- 
ment. It  is  the  bni  (S.  3467)  amending  the  Shiivlng  Act, 
1816,  as  amended,  and  it  provides  that  the  proviskms  of  the 
law  appljring  to  false  billing  of  articles  sent  by  land  shall 
be  applied  to  false  billing  in  shipping  by  water,  and  ask 
that  it  be  given  immediate  consideration. 

Senate  bill  3467  was  read  twice  by  ito  title. 

The  PRESIDINa  OFtTSCER.  The  present  occupant  of  the 
chair  tnouires  if  this  is  a  new  bin. 

Mr.  COFELAND.  It  is  a  new  hUl.  but  it  Is  veiy  desirable 
to  have  action  by  the  House.  That  is  the  reaeon  why  I  am 
doing  the  unusual  thing. 

The  PRESIDINO  OFFICER.  The  Chair  will  ask  tbt  Sen- 
aXm  from  New  York  to  postpone  the  request  for  a  little  while. 

Mr.  COFELAND.  I  may  say  to  the  Chair  that  the  bill 
applies  exactly  the  same  principles  to  false  bOUng  of  ma- 
terials sent  by  water  that  now  apidy  to  false  billing  of 
articles  sent  by  land.  It  is  a  proper  bill,  and  I  hope  the 
Chair  win  pennlt  it  to  be  given  conaldmatioo. 

The  PRESIDINO  OFFTCBR.  The  Chair  wiU  ask  the  Sen- 
ator to  let  it  go  over  temporarily. 

FAUf-MoaTaAas  aiuxr 

The  PRESIDINO  OFFICER  (Mr.  WfrKwt.i.M  In  the  chair) 
laid  before  the  Senate  the  amendment  of  the  Hooae  of 
Repreaentattves  to  the  bfll  (a  8002)  to  amend  An  act  en- 
titled "An  act  to  tfftnk"***  a  unif ocm  system  <tf  baaknipttf 


t- 


i 


i. 
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throughout  the  Unttod  States",  appravad  JoU  1.  1898.  < aid 
thereof  and  aupEriementary  thereto,  wl^ 
8.  Uzke  33,  to  strike  out  aU  after  "  court 
to  and  *»»^*««'M»*g  "  maj  **.  in  line  34,  and  Inwrt  "  shall 

Mr.  BORAH.  Mr.  President.  I  move  that  the  Senate  o^- 
«Dr  In  the  amendment  of  the  House. 

Mr.  R0BIN80N.    What  Is  the  amendment? 

Mr.  BOBAF  The  amendment  is  to  strike  oat  after  Ihe 
vord  **  court ".  m  line  33.  on  page  8,  the  words  "  in  lU  i  Os- 
cretion.  if  it  deems  it  for  the  best  interests  of  the  seci;^«d 
ereditors  and  debtor,  may." 

This  would  make  it  read: 

niMi<itiiiJ.  Tltst  upon  raqnaat  la  wrttUif  by  any  mcosmI  encttor 
«r  ervdlton.  tti*  ooort  aluU  order  tke  property  upon  which  4ich 
Mcurwl  crwUtora  have  a  lien  to  be  solil  at  public  auction. 

Mr.  ROBINSON.  It  deprives  the  court  of  dlsctvtioa  ^nd 
makes  the  pmrislon  mandatory? 

Mr.  BCMtAH.    That  Is  the  effect  of  the  amendment. 

Mr.  ROBDfBON.    I  have  no  objection  to  the  motion. 

The  FRXBIDINO  OFFICER  The  question  is  on  agre^inc 
to  the  motion  o<  the  Benator  from  Idaho. 

TtM  motion  wis  screed  to. 

MBMSGB  nOM  THS  BUUSJi 

A  messsfe  from  the  House  of  Representatives,  by  kflr. 
camflee.  one  o<  Its  riiading  clerks,  announced  that  the  Hquse 
hsd  passed  the  WO  (8.  3310)   to  refer  the  claim  of 
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Menominee  Tribe  of  Indians  to  the  Court  of  Claims 
the  ***t"^T**  rli^  of  aiveal  to  the  Bopremc  Court  of 
United  States,  with  amcndmenta^  in  which  It  requested 
cancurrenee  of  the  Senate. 

The  messice  also  announced  that  the  Bonae  had  agreec 
the  amflndBflBU  of  the  Senate  to  the  bOl  (H.  R.  4334) 
carry  oat  oertatai  obhgatlQDS  under  certain  tribal 

The  meesage  further  announced  that  the  House  had 
to  the  amendment  of  the  Senate  to  the  amendment  of 
House  to  the  bm  (8.  3315)  to  amend  the  act  entitled  "An 
to  pro^^  for  the  eoDectlan  and  pubttcatton  of  statistlci 


the 

1th 
he 


tobaooo  toy  the  Department  of  Agricultore  ".  awiuved  Ja|iu- 
aiy  li.  1830.  as 


Mr. 


OKDSK  or 

CAPPER  obtained  the  floor 

Mr.  PiesUleErt,  I  snssest  the  abseuci 


Mr.  X^WIB.    Mr.  PresMent.  if  the  Senator  will  wltht  old 


that  momentsrily.  I  desire  to  enter  a  motion  to  proceed  to 
r^>»Mri<^rmtLWw>  of  thc  bill  (S.  3665)  to  Change  the  name  of 


Department  of  the  Interior  and  to  coordinate  certain  govt  m- 
mental  fwnctftnnw  I  desire  to  enter  the  motion  so  I  iiay 
pursoe  the  proper  course.    If  the  program,  as  I  understand 


to 
to 


he 
set 

of 


of 


the 
the 


p.  Is  that  the  Bmator  from  Kansas  [Mr.  Capfd]  li 
have  the.lloor  tay  previous  arrangement,  I  do  not  wliii  to  vfk» 
him  from  the  floor. 
The  FRBBIDINO  OFFICER    The  Chair  wfll  state  to 


Senator  from  BUnols  that  a  motion  has  been  made  by 


junior  BenatflT  from  Kansas  (Mr.  McQn.f.3  to  proceed  to  the 
consideration  of  a  certain  bill.  That  motion  Is  the  penc  bag 
question,  and  so  long  as  it  remains  undisposed  of.  the  mo  km 
of  the  Sraator  from  SUnals  to  take  op  another  measmr ! 
not  tn  order. 

Mr.  UnVTB.    I  give  notice  that  I  shall  move  to 
^wi»t^^^ifw^  Senate  bOl  3665. 

Mr.  BANXHKAD.    Mr.  President.  I  withdraw  the 
tSon  of  the  absence  of  a  quorum. 

Mr.  TTDSNOB.  Mr.  Ptesktent.  I  do  not  wiflh  to  delay 
imaiuiu  whidi  Che  Benator  txtxa  nunoiB  (Mr.  I«^] 
wishes  to  brfhc  np  after  the  pending  matter  diall  have 
dljpoaed  of.  but  OMy  I  can  his  attention  to  tiks  fkct  that 
totlay  I  moved  to  take  up  a  bflD  irtiidi  I  bdleve  has  tfeen 
rqwrted  unanimously  by  the  Judiciary  Committee  wltbout 
ameudmspt.    At  thai  tta»  ttiere  was  0i4y  one  objection  t  >  it 

of  ovBiing  an  ameBftBcnt 
wis  pennit  me  to  ha«e  ttie  MD 
at  Ml  tttak  %  will  ti*B  cBlr  S  or  4 


Ih  view  of  that  sitoatlan  I  hope  the  Senator  wlU  not  take 
it  as  a  pfTsnnal  matter  if  I  try  to  get  recognition  of  tha 
Chair  at  the  time  he  does  at  the  conclusion  of  the  pending 
matter. 

Mr.  LEWIS.  I  understand  the  position  of  the  Senator 
tma  Maryland,  and  I  hope  he  will  not  take  it  as  personal  if 
he  finds  I  contest  his  request. 

Mr.  McNART.  Mr.  President,  will  the  Senator  from  Kan- 
sas yield? 

Mr.  CAPPER.    I  yield. 

Mr.  McNARY.  Tliere  are  certain  rules  which  govern  this 
body  even  though  at  times  they  are  seemingly  ignored  cr 
disregarded.  However.  I  am  not  goin^  to  agree  to  any  allot- 
ting of  time  to  anyone.    I  suggest  the  absence  of  a  (luorum. 

The  PRESIDING  OFFICER    The  clerk  will  call  the  roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  nanws: 


Artkunt 


Ballay 


Bartiour 
BarUey 


Bor^ 

Brown 

Bolktay 

Bulow 

Burke 

Brid 


OKpper 
Caraway 
Gbavaa 
CUrtc 

Oonnally 


Oopdand 

OoaUsaa 

Davto 

Dleterlch 

nonahey 

Fletcbcr 

Frazler 

Oeuisa 

Ocrry 

OttMoa 

Olaaa 

0<w* 

Oofley 

Hale 

Bunaon 

Batch 

Bayden 

Bolt 

jolknKm 

iritiy 

LaVoUeCta 
Lewis 


Loneivaa 
Long 
McAdoo 
licOm 


UcMary 

Maloney 

MetcaU 

Mtatoa 

Ifoore 

liurptiy 

Murray 

Heely 

RortMck 

Itorrls 

Wye 

OlCahoney 

OrertoB 

Pltluan 

Badclllla 

Beynotd* 


Robtnson 

BtisaeU 

SchaU 

Sctxwellenbaca 

Sbeppard 

Bblpetead 

Smltb 

Stelwer 

Thomas,  OUa. 

Thomas.  Utah 

Townsend 

Trammell 

Truman 

Tydlngs 

Vandenbers 

VanlTuys 

Wagner 

Walsh 

Wheeler 

Vhtta 


Mr.  LEWIS.  I  annnwncp  the  absence  of  the  Senate  from 
Mississippi  [Mr.  BxLBol.  the  Senator  from  Massachusetts 
[Mr.  Cooudgk].  the  Senator  from  Wisconsin  [Mr.  DoFrr]. 
and  the  Senator  from  Nevada  [&Cr.  McCauamI.  who  are 
necessarily  detained. 

I  also  announce  that  the  Senator  from  Idaho  [Mr.  PopsI 
is  absent  from  the  city. 

The  PRESTDINQ  OFFICER  Sghty-six  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

The  question  is  on  the  motion  of  the  Senator  from  Kansas 
(Mr.  McQnx]  that  the  Senate  proceed  to  the  conslderatloo 
of  Senate  bill  3434. 

AODmOHAL  JXJDGI  rOS  DSSTUCT  Or  KAirSAS 

Mr.  CAPPER  Mr.  President.  I  rise  to  protest  with  all 
the  earnestness  I  possess  against  Jamming  through.  In  this 
preadjoumment  period,  a  bill  creating  a  new  Federal  Judge 
for  the  State  of  Kansas.  The  OKKMition  to  the  measure  is 
so  ov^whelming  in  my  State,  and  the  prcHPosed  legislation  Is 
so  vitally  important  to  the  people  of  the  State,  that  I  ask 
the  privilege  of  wiftWng  a  statement  in  oppositioi  to  the 
pending  motion. 

I  trust  that  my  distinguished  colleague  from  Kansas  will 
not  insist  upon  his  moticm  to  take  up  at  this  time  Senate 
bin  3434.  ^rtilch  would  provide  for  the  anpointmoit  of  an 
additional  Judge  for  the  district  of  Kansaa  In  fact,  I  am 
somewhat  surprised  that  such  a  measure  ever  was  IcAro- 
duced;  certainly  surprised  that  a  serious  attempt  should  be 
made  to  have  it  enacted  into  law. 

Mr.  President,  there  is  no  need  for  an  additional  district 
Judge  in  Kansas  As  I  see  It,  there  Is  not  even  any  reascxw 
aUe  excuse  for  creating  this  additional  office  in  Kaivsas. 
Kansas  has  no  more  need  of  an  additional  Federal  district 
Judge  than  It  has  for  two  Oovemcns,  or  for  a  seocmd  State 
supreme  court.  I  believe  the  records  of  the  district  court 
win  show  this  statement  to  be  correct 

When  this  measure,  someirtiat  to  my  surprise,  was  re- 
ported by  the  Judklarr  Committee.  I  sei^  for  a  copy  of  the 
report.  At  this  point  I  also  wish  to  protest  i«alnst  Xb» 
manner  in  which  the  tain  hss  been  handled.  With  no  desire 
to  criticise  the  Chairman  of  the  Judidary  Coonntttee.  the 
dSsUnguiahed  Senator  from  Ariaona  (Mr.  AsHuaatl.  I  do 
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feel  compelled  to  say  that  I  feel  I  have  not  been  treated 
fairly  by  his  committee. 

I  had  known  that  such  a  measure  was  in  contemplation. 
In  fact,  it  may  be  remembered  that  some  time  ago  the  Senate 
recommitted  to  the  Judiciary  Committee  a  bill  providing  for 
additional  Judges  in  New  Yoric  and  some  other  States,  addi- 
tional Judges  for  Kansas  and  Missouri  having  been  added  to 
the  original  committee  bill.  It  was  pointed  out  at  the  time 
that  there  was  no  showing  of  the  necessity  for  these  addi- 
tional Judges. 

Several  times  I  have  called  attention  of  the  distinguished 
Chairman  of  the  Judiciary  Committee  to  the  fact  of  my  in- 
terest in  this  proposal.  Having  reminded  him  of  this  fact.  I 
naturally  supposed  that  if  such  a  measwr  should  be  proposed 
I  would  be  given  an  opportunity  to  appear  before  the  com- 
mittee and  express  to  the  committee  the  views  of  the  people 
of  Kansas,  as  I  imderstood  these  views. 

I  was  not  notified,  however,  when  this  bill  came  before 
the  committee.  I  had  no  means  of  knowing  such  a  bill  was 
before  the  committee.  The  first  I  knew  of  Senate  bill  3434 
was  when  a  report  was  presented  to  the  Senate,  recommend- 
ing that  Senate  bill  3434  be  passed.  The  records  show  that 
the  measure  was  introduced  in  the  Senate  and  the  report  filed 
on  the  same  day,  almost  vrtthin  the  same  hour.  I  still  believe 
ordinary  courtesy,  under  the  circumstances,  entitled  me  at 
least  to  a  hearing  before  the  Judiciary  Committee. 

Mr.  President,  the  people  of  Kansas  do  not  desire  this  addi- 
tional Judge,  as  I  expect  to  show  by  reading  to  the  Senate 
numerous  letters  and  telegrams  I  received  when  the  proposal 
was  made  earlier  in  the  session  through  an  amendment  to 
another  bill.  At  the  very  least,  the  people  of  my  State  are 
entitled  to  a  hearing  before  the  committee  before  a  measure 
of  this  importance  to  them  and  to  their  children  is  reported 
to  the  Senate  for  action. 

Passing  over  that  phase  of  the  matter,  I  now  camt  to  the 
report  accompanying  Senate  bill  3434.  Naturally  I  had  sup- 
posed that  the  report  would  at  least  attempt  to  Justify  the 
creation  of  this  additional  office,  with  necessary  help  and 
quarters  and  expenses  for  traveling  and  maintenance,  and 
the  saddling  of  this  expense  upon  the  taxpasrers. 

Imagine  my  surprise  when  I  read  the  report  and  found 

that  no  effort  at  all  was  made  to  Justify  the  passage  of  the 

bill.    I  will  read  the  report  to  the  Senate.    It  consists  of 

Just  one  sentence,  as  follows: 

The  C<Hnmlttee  on  the  Judiciary,  to  whcnn  was  referred  the  bUl 
(8.  3434)  to  provide  tot  the  appointment  of  one  addltlcmal  Judge  for 
the  District  Court  of  the  United  States  for  the  District  of  Kaimaa. 
after  consideration  thereof,  report  the  bill  favorably,  without 
amendment,  with  the  recommendation  that  It  be  paawd. 

Mr.  President,  that  is  all  there  Is  in  the  report  of  the  com- 
mittee. I  confess  there  is  one  clause  in  it  that  I  do  not  un- 
derstand. The  report  sasrs,  and  I  quote,  "  after  consideration 
thereof."  Mr.  President,  in  view  of  the  fact  that  the  bill  was 
not  introduced  until  Just  before  the  report  was  made.  I  am 
unable  to  understand  whether  that  "after  consideraticm 
thereof  "  is  a  subtle  attempt  at  humor,  or  if  It  Intends  to 
convey  the  impression  that  the  bUl  was  given  serious  con- 
sideration in  committee. 

But.  Mr.  President.  I  believe  i  can  explain  to  the  Senate 
why  the  committee  report  of  Just  one  sentence  does  not 
give  any  reasons  vihy  the  additional  Judge  is  desired.  Ihere 
is  no  report  from  the  Department  of  Justice  recommending 
the  appointment  of  an  additional  Judge  mentioned  In  the 
report  of  the  committee.  If  there  is  any  such  report  from 
the  £)epartment  I  confess  I  never  have  heard  of  it. 

Mr.  President,  there  may  be  reason  for  that  absurd  report 
to  the  Senate — absurd  because  a  committee  repent  is  sup- 
posed to  inform  the  Senate  why  the  legislation  proposed  is 
necessary,  or  at  least  why  it  is  desirable.  I  have  before  me 
a  statement  and  acccmipanying  chart  from  the  dei^  of  the 
district  court,  showing  ttie  condition  of  the  docket  of  the 
Kansas  court. 

Let  me  say  at  this  point.  Mr.  President,  that  I  should 
much  have  preferred  to  present  this  informatkm  first  to  the 
Committee  on  the  Judiciary.  Itie  members  of  that  com- 
mittee were  entitled,  are  entitled,  to  consider  these  facta 


before  reportlBg  oo  the  measure  at  alL  At  this  point  I  ap- 
peal to  my  colleague  from  Kansas  to  ask  that  this  bill  be 
sent  back  to  committee  for  the  purpose  of  holding  a  hear- 
ing, or  at  least  allowing  me  to  omie  before  the  committee 
and  present  these  facts  in  regard  to  the  docket. 

It  is  not  fair  to  the  Senate,  tn  these  few  hours  before  the 
adjournment  of  this  session  of  Oongress,  to  take  up  the 
time  of  the  Senate  in  oonsidertng  matters  that  should  first 
be  presented  to  a  Senate  committee,  and  thoroufl^dy  con- 
sidered there.  I  will  say  to  my  colleague,  however,  that  If 
and  when  these  facts  are  presented  to  the  c(»nmlttea,  the 
chances  are  that  the  committee  will  reftiee  to  recommend 
the  bill  for  passage.  Nevertheless,  I  suggest  to  my  Kanaas 
colleague  that  he  adopt  this  suggestion,  and  allow  the  bill  to 
be  handled  in  orderly  legislative  f  adikm. 

Mr.  President,  I  ask  unanimous  consent  that  Senate  blU 
3434  be  recommitted  to  the  Cranmittee  on  the  Judiciary  for 
further  consideration. 

Mr.  MoOILL.    I  object 

Mr.  McNARY.  BCr.  President,  I  think  it  was  the  inten- 
tion of  the  Senator  to  enter  a  motion. 

ISx.  CAPPER.  Mr.  President,  I  have  not  made  a  motion. 
I  have  not  as  jret  completed  my  remarks. 

The  PRESIDINa  OFFICER.  The  Chah*  understood  the 
Senator  from  k<^tiimmi  to  ask  unanimous  consent  that  the 
bill  be  recommitted. 

Mr.  CAPPER    I  still  have  the  floor. 

The  FRESIDINO  OFFICER.  The  Senator  still  has  the 
floor. 

Mr.  CAPPER.  Mr.  President.  I  desire  to  call  the  atten- 
tion of  the  Senate  to  the  satisfactory  ccmdltion  of  the 
docket  of  the  district  court  of  Kansas  Accompanying  the 
charts  to  which  I  referred  is  the  following  statement  from 
W.  O.  West,  the  clerk  of  Ihe  district  court  of  Kansas.  He 
says: 

The  number  of  bankruptcy  cases  filed  during  the  fiscal  year 
1934  was  719,  a  leas  nimiber  than  any  year  since  1080;  thera  Is 
a  gradual  reduction  in  number  aiaoe  the  peak  yaar  oC  19n. 

I  call  special  attention  to  the  fact  that  the  number  of 
banlmiptcy  cases  filed  is  decreasing;  it  is  more  likely  to 
continue  decreasing  than  increasing,  with  the  return  of 
measurable  prosperity.  So  an  additional  Judge  is  not  needed 
to  handle  bankruptcy  cases — even  if  more  cases  were  being 
filed,  they  could  be  handled  by  an  additional  commissioner. 
It  is  not  necessary  to  name  an  additional  Judge. 

Now.  let  us  see  about  private  suits.  Again  I  quote  from 
the  statement  of  the  clerk  of  the  district  court: 

Private  suits  filed  during  the  fiscal  year  of  1934  wen  291.  which 
Is  a  lesser  number  than  any  year  since  1930.  and  also  a  !«■■« 
number  than  any  other  fiscal  year  during  Vb»  10-year  period,  witn 
the  exception  of  1937,  1939.  and  1930. 

ThR  number  of  private  suits  filed  is  growing  leas  Instead  of 

greater.  Mr.  President.    So  there  seems  to  be  no  need  of 

an  additional  Judge  to  handle  private  suits.    Now,  let  us 

see  about  dvU  cases.    The  cleric  at  the  court  reports,  and  I 

quote: 

The  number  ot  civU  cases  filed  durii«  the  fiscal  year  1984  was 
91,  which  was  leas  than  any  other  year  during  the  10-year  period. 

Now.  I  submit  to  the  Senate  an  additional  judge  shoukl 
not  be  appointed  to  handle  dvil  cases,  with  the  number  leas 
than  at  any  time  in  the  past  10  years.  Again,  I  quote  from 
the  summary  made  by  the  clerk  of  the  district  court: 

The  number  of  criminal  cases  filed  during  tbs  flaeal  year  1984 
was  64;  this  number,  likewise,  is  matetlally  lower  than  any  oUiar 
fiscal  year  during  the  10-year  period. 

The  number  of  criminal  cases,  dvil  cases,  private  suits, 
bankruptcy  cases— all  less  than  in  preceding  yeaca.  In  Ood's 
name.  Mr.  President,  what  do  we  need  of  an  additional 
Judge  to  handle  a  decreasing  volume  of  business? 

Pertiaps  I  am  not  surprised  that  the  committee  report 
gives  no  reasons  for  an  additional  Judge.  It  is  very  apparent 
there  are  no  reasons  for  this  additional  judge;  at  least  none 
that  could  go  into  a  committee  report. 

But  I  flnri  another  sentence  in  the  statement  of  the  cleric 
of  the  court,  to  whk:h  I  should  like  to  direct  the  attention 
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What  I  have  so  far  covered.  ICr.  Prctident,  deals  mdrely 
with  new  hiMinw  before  the  court    Now.  I  want  to  iface 
In  tbe  Raooaa  a  few  flcure*  as  to  pwiding  eases  <hi 
doefcel.  taken  from  ibe  itatistkral  reports  to  the  Departo^ent 
«f  JiMtloe.  eoverlnf  fiscal  years  ending  June  30: 

At  tte  ek»e  of  the  fiscal  year  lfl32,  there  were  SIB  law 
both  private  and  United  States.  pokUnc 


the  dose  of  tbe  fiscal  year  1934.  ttiere  were  only  CIS  c  ises 
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pending.    The  number  of  law  and  equMy 
court  was  2SS  less  in  1934  than  in  1922. 

TtaA,  Ifr.  President,  certainty  does  not  indicate  tbe  4eed 
of  an  additional  Judge. 

The  number  of  pmritng  private  cases,  both  law  aod  eqitty. 
WM  €94  at  the  end  ef  tbe  fiscal  year  19S2;  there  were  nly 
Srr  such  cases  pending  at  the  end  of  1934— a  deereas ! 

I  pawept.    Why  another  Judge? 

lir.  President,  I  want  to  call  attention  also  to  the  nm^ber 
of  cflmtnal  cases  pending.  At  the  dose  of  the  fiscal  Fear 
19t2  there  were  533  crioiinal  cases  pending;  2  years  l^ter, 
at  the  dose  of  1934,  there  were  Just  80  cases  pending. 

Now.  Ifr.  Presidoki,  I  subaiit  in  all  aerlouaaess  that  lihen 
4he  mnber  of  criminal  eases  brought  is  the  lowest  ii  i 
years,  when  the  number  of  criminal  cases  pending  has  Been 
wdttced  tram  533  to  SO,  ttiere  can  be  ao  reason  for  urkng 
the  *^»»»*»*g  of  an  additional  judge  to  handle  criminal  c  ues 
in  the  Kansas  district  court. 

Now  the  number  of  United  States  cases  pending,  both  law 
and  equity,  dtows  an  increase  from  124  to  241;  but  the  t  is 
flBore  than  offset  by  tbe  decrease  in  private  cases,  both  law 
and  equity.  Also,  the  number  of  bankruptcy  cases  peniing 
Increased  fran  950  to  1.43S;  but,  as  everyone  knows,  thes  t  do 
not  take  much  time  of  the  court,  being  handled  by  omm  sis- 
atonera.  Name  an  extra  coounissioner.  if  necessary,  but  not 
an  additional  Judge,  whose  principal  duty  in  connection  '  rith 
cases  would  be  to  name  a  commissioner,  yid 
noted  before,  the  number  of  bankruptcy  c  ises 
filed  seems  to  be  on  the  wane,  and  all  of  us  hope  these  win 
still  further  decrease  as  prosperity  returns  to  the  agrlcuU  iral 
regions  of  the  United  States. 

Mr.  Resident,  there  is  another  pdnt  to  which  I  desii  e  to 
can  attention  of  the  majority  Ifwnbers  of  tbe  Senate.  T  lere 
is  a  strong  feeUng  in  my  State — and.  I  might  say,  aU  yver 
the  country—that  this  administration  has  created  too  n  any 
new  Jobs:  has  added  unaaoaasazily  to  the  number  of  ofll  ials 
and  employees  on  Federal  pay  rolls. 

lir.  TTDSNGa    Mr.  President,  win  the  Senator  yield  > 

M^.CAFPBR    I  yield. 

Mr.  TTDINas.  Is  the  Senator  In  a  positian  to  aniwer 
whathsr  or  not  he  feds  that  the  A.  ▲.  A.  has  more  empio  rees 
than  It  needs  in  order  to  operate? 

Mr.  CAPPER.  There  are  no  doubt  some  department  i  of 
the  Government  where  tt  baa  been  necessary  to  have  a  Idi- 
tlonal  employees.  The  A.  A.  A.  is  engaged  In  work  whiim  Is 
fadpfUI  to  the  farmers  in  the  West.  It  Is  prabably  one  de- 
partment whldi  requires  additional  employees. 

Mr.  TrDIllQ&    The  Senator  does  not  think  that 
A.  A.  A.  has  more  employees  than  it  needs  at 
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Mr.  T7DINOS.  I  think  the  Senator's  observation  is  eoro 
rect,  but  it  strikes  me  it  is  only  fair  in  such  protests  to  teH 
where  the  extra  emi^oyees  are.  so  that  we  may  get  at  them. 
Just  as  in  the  case  of  any  other  jM'otest  that  is  not  based  on 
fact  or  suggestion,  such  a  protest  is  not  worth  while.  It  may 
be  that  in  the  A.  A.  A.  they  are  working  with  a  very  limited 
number  at  employees  in  spite  of  the  fact  that  they  have  a 
large  persomiel.  That  is  something  about  which  I  do  not 
know,  but  I  should  be  interested  in  having  a  little  more  de- 
tailed information,  not  only  about  the  A.  A.  A.  but  about 
other  agmctes.  I  do  not  think  it  quite  fair  to  make  the  ob- 
aervation  without  pointing  out  wherein  the  observation  is 
accurate. 

Mr.  NCmRIS.  Mr.  Pre^dent,  wfll  the  Sezutor  from  Kan- 
sas yield  to  me? 

Mr.  CAPI^R.   lylekL 

Mr.  NORRIS.  I  should  like  to  surest,  in  answer  to  the 
criticism  of  the  Seiuttor  from  Maryland,  which  I  am  inclined 
to  think  is  a  Just  and  fair  one.  that  the  Senator  trom  Kansas 
is  doing  now  Just  exactly  what  the  Senator  from  Maryland 
has  sunested.  except  that  he  has  not  covered  all  the  field. 
As  I  understand  his  argument,  he  is  pointing  out  that  in  the 
judiciary  field,  at  least,  too  many  Judges  are  being  appointed. 
and  he  is  giving  statistics  from  the  court  in  Kansas  which 
bear  out  his  argument,  I  think,  that  too  many  judges  are 
being  appointed  where  Judges  should  iiot  be  appointed. 

Mr.  T7DENGS.  I  think  the  Senator  is  making  out  a  good 
case  from  his  point  of  view  in  that  regard.  It  was  only  be- 
cause I  considered  that  his  remarks  went  out  of  the  field  oi 
the  Judidary  that  I  was  anxious  to  have  him  submit  the 
facts  upon  which  his  statement  was  based. 

Ifr.  NORRIS.  I  think  the  Senator's  anxiety  idwut  other 
things  is  p«fect2y  proper,  although,  in  my  Judgment,  the 
Senator  from  Kansas,  whom  he  is  interrogating,  is  carrying 
«ut  the  very  kind  of  argument  the  Senator  from  Maryland 
suggests  except  that  he  does  not  cover  the  entire  fidd. 

Mr.  CAPPER.  Mr.  President,  ttiere  is  some  argument 
about  the  matter  of  the  temporary  Jobs  and  positions  created. 
Tlie  reh^  and  recovery  program,  the  distresses  of  the  depres- 
sion, may  Justify  the  appointment  of  many  of  the  thousands 
<tf  extra  persons  placed  on  the  pay  rolls  in  the  past  few 
years. 

But  here  is  iiiinwsed  the  creation  of  an  additional  Judge- 
ship, which  the  great  majority  of  the  people  of  Kansas,  whidi 
Che  Bar  of  Kansas  krum  to  be  umwcessary.  It  would  create 
another  lifetime  Job.  can  for  more  derical  help,  for  more 
maintenance  expendRUres. 

Ihe  creation  of  this  additional  oflloe,  Mr.  President,  wiU 
do  as  much  as  anything  I  can  imagini*  at  this  moment  to 
convince  the  v^apie  of  Kansas  that  this  administration,  thia 
Congress,  has  lost  its  sense  of  duly  to  protect  the  taxpayers 
ei  the  Nation  against  unwarranted  dnUns  on  the  Treasury. 

It  win  be  dted  for  years  to  come  as  a  glaring  example  of 
extravagaiM^e.  of  the  creation  of  uadess  Jobs.  Passage  of  this 
measure  will  be  a  most  serious  mistake. 

Mr.  President,  as  I  stated  before,  this  information  is  in- 
formation that  should  have  been  considered  by  the  Judiciary 
Committee  before  the  measure  came  to  the  floor  of  the  Sen- 
ate. I  deegty  regret  the  necessity  at  this  time,  with  only  a 
few  hours  oi  the  session  remaining,  of  taking  up  the  valuable 
yme  of  Senators  presenting  information  which  it  never 
diould  have  been  necessary  to  bring  to  the  Senate  at  all. 

However,  under  the  circumstances,  and  in  Justice  to  the 
people  of  Kanms,  I  fed  constrained  to  present  these  facts  to 
the  Senate,  in  order  that  it  may  have  adequate  information 
upon  which  to  base  its  decision. 

Therefore.  Mr.  President,  I  fed  it  necessary  at  this  time 
to  read  to  the  Senate  a  r^;»rt  made  to  me  by  the  clerk  of  the 
district  court  last  March,  when  I  was  Informed  there  would 
be  an  effort  made  to  name  an  additkmal  and  unnecessary 
district  Judge  in  Kansas.  All  this  information  I  should  have 
glad,  in  fact,  was  very  anxious,  to  presoit  to  the  Judi- 
Committee.    It  never  entered  my  mind  that  the  com« 
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mittee  would  report  out  sudi  a  measure  without  affording 
an  opportunity  to  present  this  information  to  the  committee. 
Here  is  what  the  clerk  informs  me  is  the  status  of  his  office 
at  this  time: 

Endosed  please  find  chart  showing  cases  filed  In  the  t7nlted 
States  District  Cbnrt  for  the  District  of  Kansas  over  a  10-year 
period  from  1936  to  1834.  InclustTe. 

You  wUl  note  that  the  number  of  bankruptcy  cases  filed  during 
the  fiscal  year  1934  was  719,  a  less  number  filed  than  any  year 
since  1980:  there  la  a  gradual  rsdvctlcm  In  number  lOnoe  tHe  peak 
year  of  1932. 

Private  siiits  filed  during  the  fiscal  year  of  1934  were  291.  which 
Is  a  lesser  number  than  any  year  since  1930,  and  also  a  leaser 
number  than  any  other  fiscal  year  during  the  10-year  period  with 
Ihe  exeeptioB  of  1927.  1929,  and  1990. 

The  number  of  dvll  cases  filed  during  the  fiscal  year  1934  was  91, 
which  was  less  than  any  other  year  during  the  10-year  period. 

The  number  of  criminal  cases  filed  during  the  fiscal  year  of  1984 
was  64;  this  number  likewise  is  materially  lower  than  any  other 
fiscal  year  during  the  lO-year  period. 

This  chart  shows  a  gradual  reduction  In  the  amotmt  of  business 
In  the  United  States  District  Court  of  Kwnww  tatA  emphaalBes  the 
fact  that  there  Is  no  necessity  for  an  additional  judge  In  the 
Kaniwm  district.  If  there  Is  any  farther  Information  which  you 
would  like  from  this  ofllce,  khMBy  adrlae. 

I  read  another  letter  which  I  have  recdved  from  the  same 
deilc.  as  follows: 

UvTisD  SxAzas  DianzcT  Codst. 
ropefca,  JToiu.,  March  23.  193&. 
Hon.  ASTHUB  Catphi. 

Senate  Office  BuOdtng,  Waahington,  D.  C. 

Dear  Sknatob  Cappcb:  A  comparison  of  the  business  of  the 
United  States  District  Court  for  the  District  of  Kansas  over  a 
period  of  the  past  4  fiscal  years  reveals  the  fact  that  the  work 
Is  being  well  taken  care  oi  and  that  there  Is  a  leas  number  of  trial 
cases  pending  now  than  In  any  other  year  since  1931. 

At  each  and  every  term  of  court  special  effort  Is  made  to  have 
attorneys  ready  with  their  cases.  Mimeographed  copies  of  the 
dockets  In  the  respective  divisions  are  mailed  to  all  attorneys  of 
record  3  weeks  In  advance  of  the  time  coiirt  convenes.  Upon  the 
front  pages  of  the  docket  attorneys  are  urged  to  be  ready  for  trial 
when  their  cases  are  called.  In  addition,  special  letters  have  been 
mailed  attCM^eys  urging  disposition  of  pending  cases.  When  cases 
are  continued  It  la  because  attorneys  are  not  ready  and  not  be- 
cause the  Judge  cannot  hear  them.  To  my  knowledge  there  are 
no  cases  pendhng  for  6  months  or  longer  which  the  court  has 
been  imable  to  lusar,  and  In  all  cases  where  drcrunstances  reqxilre 
a  special  hearing  tbe  time  of  the  court  has  permitted  that  to  be 
done. 


The  nmnber  of  law.  equity,  and  criminal  cases  pending  shows  a 
decrease  at  the  close  of  the  fiscal  year  at  1934  over  the  corre- 
sponding period  of  1931.  It  Is  a  fact  that  a  very  small  amount 
of  the  Judge's  time  Is  taken  up  with  bankruptcy  matters.  Such 
cases  are  referred  to  referees  and  are  handled  almost  entlrdy  In  a 
routine  and  formal  manner  as  far  as  the  Judge  Is  concerned. 
Lawyers  have  advised  that  fully  80  percent  of  farm  debtor  cases 
are  awaiting  outcome  of  appeal  upon  either  constitutional  or  law 
questions.  Probably  two-thirds  of  all  pending  equity  cases  are 
fOTeclo6\ire  suits  which  require  very  little  of  the  Judge's  attention, 
being  disposed  of  In  a  formal  manner.  The  majority  of  Govern- 
ment law  cases  pending  are  war-risk  eases;  most  of  which  have 
been  delayed  by  either  the  plaintiffs  or  by  the  Oovemment  be- 
cause of  the  necessity  for  further  Investigation.  Often  war-risk 
cases  have  been  filed  by  attorneys  in  order  to  give  their  clients 
protection  under  the  tlme-llmlt  benefits  provided  by  statute. 
Pleas  at  guUty  dispose  of  appnmimateij  75  percent  of  ail  criminal 
cases. 

The  following  data  have  been  taken  from  the  cleric's  statistical 
reports  to  the  Department  of  Justice  covering  fiscal  years  ending 
June  30: 
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The  above  tabulation  shows  an  laqirovonent  tn  the  amoant  of 
business  befcnre  the  court,  and  Indicates  (mly  a  normal  condi- 
tion on  June  30.  1984. 

The  annual  wport  of  th«  Attorney  Oeneral  of  the  UUted  Statai 
for  the  fiscal  year  ending  June  90,  19S4.  shows  tbe  number  of 
private  suits,  elvfl.  and  criminal  cases  p^^'^g  In  47  of  tfas  Jodlotel 
districts  to  be  as  follows: 
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This  tabulatkm  further  shows  that  the  number  of  pendl 

ng  dvU 

and  private  suits  In  the  Kansas  district  compares  favorably  wttb 
most  of  those  herein  listed. 

I  hope  this  mf omurtloo  may  be  of  balp  to  you  in  eatabUshlng 
tbe  fact  that  there  Is  no  neossslty  tat  adding  another  judge  to 
tbe  Kansas  dlstrtet.     If  you  wish  any  artdUloaal   Intormatton. 
please  advise. 
With  klddeet  regards,  I  am. 
Slnoarely  yeuta, 

W.  O.  WkRi  Clerk. 


Mr.  President.  I  have  some  otter  letters  trom  the  dertc 
of  the  district  court  bearing  on  this  matter;  also,  many 
letters  and  telegrams  from  B^ansas  cithsens  protesting 
against  the  appohitment  of  an  artrtttinnal  Judge  for  the  dis- 
trict of  Kansas.  I  wiU  now  proceed  to  read  these  letters  in 
order  that  the  Senate  may  knofw  the  situation.  Again  I 
desire  to  apolnglir  to  the  Senate,  amd  to  my  distinguished 
colleague  from  Kansas,  for  taking  up  so  much  time  on  tiiis 
matter.  I  should  mudl  prefer  to  present  these  letters  to 
the  Judiciary  Gonunittee.  Again  I  desire  to  express  my 
disanxrintment  that  my  distinguished  colleague  and  the 
committee  did  not  see  fit  to  allow  me  to  appear  before  the 
committee,  thereby  saving  a  great  amonnt  of  time;  thereby 
also,  as  I  see  it.  treattog  ttie  peofde  of  Kansas  and  myself 
with  the  courtesy  and  justiee  to  which  I  feel  we  were  en- 
titled In  this  matter  so  vitally  canoeniing  the  standing  of 
the  Judiciary  tn  our  State. 

I  wUl  now  read  a  tetter  I  have  firom  Judge  Lawrence  P. 
Day,  a  judge  of  the  second  Judicial  dlstrlet,  who  resides  at 
Atrfiisoti.  Kana.   The  letter  is  addressed  to  me,  and  Is  writ- 
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tea  to  me  vohmtarfly.    No  letter  I  am  about  to  read  to  Itie 
Senate  was  aoUdted  by  me.    I  read: 

Uodentaad  there  Is  Mme  nrt  of  a  moTcment  on  foot  t^i 
vooM  iMd  to  tbe  appotntment  of  •  third  Judge  of  the  Unl  ed 
Statae  XMitnet  CXmrt  for  the  District  of  ~ 

I  do  not  know  how  far  this  morement  has  progreeeed.  or  whether 
H  to  even  *?**Ttg  eonsldered  serkMisly. 

'We  Kansas  people  oonstder  It  a  joke,  as  a  third  Judge  Is  unneoks- 


and  not  needed  to  handle  the  amount  of  biislneas  transact 
tn  oor  federal  court. 

Our  two  Judges  are  snfllrlent  and  promptly  take  care  of  i  ay 
ltt%atk»  pending  before  th«m.  An  appointment  of  another  Ju^ge 
would  oertalnly  be  a  wa«te  of  money. 

I  hope  that  you  will  not  be  tn  favor  of  such  a  measure. 

I  now  read  a  letter  tram  Hon.  Fred  R.  ftnlth,  Manhattan. 
Kaos.,  irtio  for  many  ]rears  was  one  of  the  prominent  disti  ct 
Judges  of  the  State  of  Kansas.  He  addresses  to  me  tlds 
letter  voluntarily.  He  is  recognised  as  oae  of  the  leadipg 
lawyo?  of  northeast  Kansas.    He  writes 

In  respect  to  the  move  which  U  being  made  at  the  present  U^e 
to  redlstrict  tbe  State  of  Kansas  and  ^ipolnt  another  Unl<  ed 
SUtes  district  Judge  I  wish  to  state  that  I  can  see  no  good  reai  on 
for  the  expenditure  by  the  Oovcmment  for  the  amount  of  mon  >y 
which  would  be  considerable,  to  administer  the  affairs  of  anotl^er 
United  States  dlstnct  Judge^lp 

As  a  lawyer  who  has  had  some  practice  before  the  United  Stsics 
District  Court  of  our  State,  I  am  not  aware  that  the  docket  of  i  he 
United  Statca  Dtstrlet  Court  In  this  State  has  been  so  large  so  tl  at 
the  present  Judge  occupying  the  same  Is  behind  In  his  work  to 
such  an  extent  that  a  deeoand  of  this  kind  is  at  all  urgent.  I 
think  the  lawyers  generally  In  this  State  agree  with  me  that  thpe 
la  no  occaakm  for  the  creation  of  another  district  Jxidgeshlp. 

I  trust,  therefore,  that  you  will  do  whatever  you  can  to  apjt^ 
any  measure  of  this  kind,  as  we  are  already  so  seriously  burdei  ed 
with  tazee  that  economy  demands  retrenchment  in  this  reepyct 
wherever  possible 

Tou  wlU  no  doubt  remember  me  as  the  former  district  Jti^g* 
from  the  twenty-first  Judicial  district  of 

I  have  here  resolutions  adopted  by  the  Wyandotte  Comity 
Bar  Association  signed  by  Errett  P.  Scrivner.  secretary,  a  id 
Russell  L.  Stephens,  president  of  the  Wyandotte  County  qar 
AsBociatlon.    TIm  resolutions  are  as  follows: 

That  whereas  a  committee  cami>oeed  of  the  members  <a  ^m 
Wyandotte  County  (Kans.)  Bar  Association  has  been  appointed  :or 
the  purpoee  of  determining  the  neceeslty  of  creation  of  an  adfU- 
tlooal  United  Statca  district  Judgeship  In  the  district  of 

of 


all 


JO. 


Whereas  the  committee  so  sppolnted  met  pursuant  to  the  call 
the  chairman,  S.  8.  licAnany.  thereof:  and 

Whereas  said  committee  made  thorovigh  Investigation  of 
available  data  and  Information  relative  thereto  which  data  cdn- 
•isted  of  the  derkl  statistical  reporta  to  the  Department  of  Just  ice 
covering  the  fiscal  years  ending  June  30.  1930,  1031,  1933,  IS  S3, 
and  1994  and  data  taken  from  the  Annual  Report  of  the  Attorney 
General  of  the  United  Statee  for  the  fiscal  year  ending  June 
19S4.  showing  the  number  of  private  suits,  civil  and  criminal 
pending  in  47  of  the  Judicial  districts:  and 

Whems  said  committee  after  mature  deliberation  and  considera- 
tion of  the  foregoing  data  and  Information  determined  that 
neceeslty  existed  for  the  creation  of  an  additional  Judgeship  In 
district  of  Kansas  nor  for  the  appointment  of  an  additional  Jufge 
In  that  district:  and 

Whersas  said  committee  recommended  that  the  Wyandof:te 
County  (Kans.)  Bar  Association  go  on  record  as  t^posed  to 
legislation  proposed  to  be  adopted  for  the  creation  of  an  adbl- 
tlonal  Judgeship  in  the  district  of  Kansas  and  for  the  appolntmi  nt 
of  an  additional  Judge  In  that  district:  and 

Whereas  at  a  qpeclal  meeting  ctf  the  Wyandotte  County  (Kai^.) 
Bar  Association  held  at  the  Orund  Hotel  at  Kansaa  City.  Kans 
Monday  evening  April  IS.  1935,  said  qMdal  meeting  having  bAen 
called  for  the  purpoee  of  eonsldertng  the  question  of  the  neceai  Ity 
of  an  additional  United  States  district  Judgsshtp  for  the  district  of 
Kinsas:  and 

Whereas  at  said  qMdal  meeting  It  was  voted  by  a  major  ity 
of  the  members  of  the  Wyandotte  County  (Kans.)  Bar  Assoclat  on 
prtaent  that  the  reeommendatloB  of  the  ooounlttee  be  adop  ed 
tbe  actum  of  said  aasoctatkm  and  that  a  resolution  re- 


tattng  thereto  he  drafted  by  the  president  and  secretary  and  f  v 


warded  to 


the  Attorney  General 
of  the  State  of  ~ 


of  the  United  Statee,  and 


In  the  united  Statee  Seniite 

It 


mad  Uhlted  Mataa  House  of  DeprMentatlvee :  Merw.  therefore,  bi 

Jtesoised.  Ikat  the  rscommenrtattnn  of  the  committee  be  adop  ed 
as  the  actloo  of  the  Wyandotte  County  (Kans.)  Bar  Aasoclatl4n: 
and  be  tt  farther 

That  the  Wyandotte  County  (Kans.)  Bar  Assodatfon 
om  reeord  aa  opposed  to  the  proposed  legislation; 
tt  stIU  fwthar 

Jtesoleed,  That  the  president  and  secretary  of  the  Wyandotte 
Ooonty  (Kaaa.)  Bar  Aaaortattcp  be  directed  to  forward  coplee  of 
this  resohmon  to  the  Attorney  General  of  the  United  Statee 
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no 

he 


he 


to  the  RepreeentaUves  of  the  State  of  Kansas  In  the  United  Statee 
Senate  and  United  Statee  House  of  Bepresentatlvea. 
Dated  at  Kansas  City.  Kans..  this  lSth_day  of  April  1985. 

Buai'z  P.  ScnvKSB. 
Secretary  Wytmdotte  County  (JTans.)  Bar  AsaodmtUm. 

Bttbsbll  li.  Stxfhxwb, 
PresUerU  Wyandotte  County  {Kant.)  Bmr  Assoctation. 

I  have  also  a  letter  from  State  Senator  Fnd  M.  Harris, 
who  has  been  president  of  the  Kansas  State  Bar  Association, 
recognized  as  one  of  the  foremost  attomesrs  of  the  State. 
He  addresses  me  this  letter: 

I  understand  there  Is  a  bill  pending  before  Congreee  Introduced 
by  Senator  IIcOzll — 

At  that  time  there  was  no  bill  pending,  by  the  way.  4 
continue  reading: 

creating  ^no^h^  dlvlsUm  of  the  United  States  District  Court  in 
the  State  of  Kansas.  I  have  been  Informed  that  you  have  stated 
that  you  cannot  see  the  necessity  for  the  creation  of  another  di- 
vision ol  this  court,  and  that  you  ars  opposed  to  tbe  bill. 

I  hope  very  much  that  this  is  true.  As  one  who  has  i^actlced 
law  In  Kfin^*  for  a  long  time.  I  can  see  no  Justification  for  the 
creation  of  this  division,  or  the  Incurring  of  the  expense  which 
it  will  entail.  I  am  very  sure  that  the  court  as  it  Is  now  con- 
ducted U  taking  care  of  all  work  which  comes  before  It  satisfac- 
torily, and  there  is  no  reason  for  the  creation  of  another  division. 

I  have  never  heard  of  any  complalnta  concerning  any  delays  In 
the  functions  of  the  Federal  Court  In  this  State,  and  in  fact  X 
know  from  experience  that  most  of  our  courts,  both  Federal  and 
State.  In  States  like  Kansas,  are  amply  able  to  care  promptly  for 
all  of  the  litigation  pending  before  them,  and  that  what  mate- 
rial delay  there  Is  comes  from  the  actl<ms  of  Utlganta  or  counsel, 
and  Is  not  the  fault  of  the  courts. 

I  have  here  a  statement  from  the  Allen  County  Bar  Asso< 
elation,  as  follows: 

We.  the  undersigned.  {Mractlclng  attorneys  of  the  Allen  County 
Bar,  having  been  informed  throu^  the  newspapers  that  there  is  a 
bUl  pt»p<nng  In  Congress  to  establish  an  additional  Judge  of  the 
United  States  District  Court  In  KsnBss.  beg  leave  to  state  that 
from  oiu-  e^^erience.  practice,  and  obeervatlon  of  the  United  States 
District  Court  in  the  State  of  Kansas,  we  have  not  had  any  trouble 
or  delay  In  getting  cases  or  matters  heard  in  said  court  and  have 
found  that  the  present  Judges  of  said  court  have  and  are  keeping 
the  work  of  their  docket  up  to  date,  and  that  there  Is  no  unusual 
congestion  iw  delay  concerning  matters  pending  In  said  court  and 
it  Is  our  honest  opinion  and  we  feel  that  the  above  law  to  estab- 
lish another  United  States  district  Judge  In  Kansas  should  not 
as  a  matter  of  economy  be  enacted  in  a  law  at  this  time. 

I  next  read  a  letter  from  Judge  Hugo  T.  Wedell.  of  Chanute. 
The  letter  was  written  some  months  ago,  before  he  was  ap- 
pointed to  the  Kansas  State  Supreme  Court  to  fill  a  vacancy. 
He  sajrs: 

From  what  I  have  been  able  to  gather,  the  appointment  of  such 
a  Judge  at  this  time  is  entirely  iinnecessary.  The  Federal  court 
docket  in  this  State.  I  am  advised,  is  more  nearly  up  to  date  than 
It  has  been  in  years,  and  that  cases  are  being  tried  as  fast  as 
Utlganta  and  attorneys  are  requesting. 

I  next  read  a  letter  fnMn  Forrest  D.  Smythe,  Special  As- 
sistant Attorney  General,  as  follows: 

I  wish  to  enter  my  protest  against  the  bill  that  Is  now  pending 
for  the  creation  of  a  new  Judgeship,  as  the  information  that  I 
have  received  is  to  the  effect  that  the  same  is  unnecessary  and 
there  exlste  no  emergency  which  would  warrant  such  creation. 

Here  is  a  letter  from  William  E.  Smith,  a  prominent  lawyer 
of  Wamego,  Kans.,  which  reads: 

I  have  noticed  in  our  daUy  papers  that  there  Is  quite  an  agita- 
tion going  on  in  otir  State  In  certain  localities  for  the  creation  of 
another  United  States  district  Judge.  I  am  sure  upon  Investiga- 
tion that  the  concensus  of  opinion  of  lawyers,  litigants,  and  busi- 
ness men  in  Ksnwsw  is  against  the  appointment  of  another  Judge, 
because  there  is  no  necessity  of  it;  and.  fvirthermore.  we  do  not 
want  the  additional  expense  of  $25,000  or  930,000  which  it  would 
incxir.  I  have  talked  with  many  lawyers  and  many  merchants, 
and  they  all  say  "  no." 

I  have  had  a  greet  deal  of  wtak.  In  the  United  States  district 
court  at  Tc^>eka,  going  on  2  years,  and  I  have  no  complaint  what- 
ever to  make,  because  my  work  has  been  handled  expedltlotisly 
without  any  delay  whatever. 

I  have  a  letter  here  from  Senator  W.  E.  Archer,  of  Hia- 
watha, Elans.,  one  of  the  leading  lawyers  of  the  State,  in 
which  he  says: 

I  am  Informed  there  ts  a  suggestion  In  Washington  that  we 
have  another  United  Statee  district  Judge.  I  see  no  reason  for 
the  appointment  of  another  Judge  for  this  district.  We  have  two 
now.    Tou  know  Judge  Hopkins  Is  a  good.  Industrious  Judge.    He 
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keeps  up  with  tlie  doAit.  Whatever  delay  there  K.  ta  the  trying 
of  cases.  Is  ooeaskmed  by  the  attomejrs  and  not  by  Judge  Hopkins. 
I  have  heard  of  no  oomplalato  from  members  of  the  bar  about 
their  Inability  to  get  cases  tried.  I  wish  you  oould  see  your  way 
clear,  under  the  circumstances,  to  <^pose  appointment  or  provlslaci 
for  another  Judge  of  this  district. 

I  next  read  a  tel^ram  from  E.  H.  Rees.  of  Emporia*  a 
leading  lawyer  there,  who  says: 

As  a  member  of  the  bar,  as  senator  from  this  district,  and  as  a 
eltlaen  of  the  State.  X  am  <^q;>osed  to  any  measure  providing  for 
addltl«T\^  Federal  Judge  In  this  State.  It  Is  unnecessary,  uncaUed 
for.  and  I  commend  you  in  your  action  opposing  such  measure. 

I  have  a  tdegram  from  Hal  E.  Harlan,  of  Manhattan, 

ITftx^t  one  of  the  prominent  attomesrs  of  the  State,  in  which 

he  says: 

Federal  docket  In  good  shape  in  Kansas.  See  no  occasion  for 
additional  Federal  Judge. 

Hon.  Kirke  W.  Dale,  of  Arkansas  City,  a  sntxnlnent  lawyer 

there.  writes  as  follows: 

PeraonaUy.  I  feel  that  the  sltuatl<xi  at  this  time  does  not  war- 
rant a  new  district  and  a  new  Judge.  There  Is  not  sufficient  biisl- 
neas  in  the  State  to  warrant  two  Judges,  and,  as  a  matter  of  fact. 
Judge  Hopkins  has  made  an  excellent  record  keeping  the  docket 
to  date.  There  are  very  few  cases,  if  any.  In  which  demand  la 
being  made  for  trial,  and  Judge  Hopkins  has  given  everyone  who 
so  desired  an  opportunity  to  try  their  cases. 

I  next  quote  from  a  letter  from  John  B.  Markham.  of 

Parsons.  Kans.: 

I  wish  to  go  on  lecord  as  being  against  such  a  measure,  and 
wish  to  urge  you  to  cast  your  vote  against  this  bill  for  the  reason 
that  the  present  United  States  district  Judges  are  ably  handling 
all  matters  In  their  courto,  and  it  would  be  a  needless  exjiense  for 
the  app<^ntment  of  a  third  Judge. 

George  R.  Lehmberg.  of  llacFherson,  Kans^  writes  as 
follows: 

We  have  discussed  this  matter  with  most  of  the  members  of  the 
local  bar,  but  we  have  not  taken  any  action  as  a  bar  association  on 
this  bill.  Most  of  the  lawyers  here  do  not  see  any  need  of  another 
Federal  Judge  at  this  time.  Some  of  them  state  that  they  have  not 
formed  an  (pinion  at  this  time.  We  personally  feel  that  Judge 
Hopkins  is  attending  to  the  matters  before  hlxu  on  the  bench  in 
a  manner  so  as  to  keep  the  docket  up  to  date,  and  as  long  as  that 
Is  being  done  we  feel  no  sptciMl  need  of  another  Federal  Judge. 

I  could  coatinue  reading  any  number  of  letters  of  the 
same  tenor,  and  I  will  read  a  few  more. 

Here  is  one  from  Z.  C.  Millikin.  of  Salina,  KazuL,  in  which 
he  says: 

Just  why  another  Judge  Should  be  appointed  for  Kansas  Is  not 
apparent;  the  business  does  not  Jiistlfy  It.  I  hope  you  will  oppose 
this  appointment. 

Here  is  a  letter  from  the  mayor  at  Erie.  Kmxul,  C  E. 
Locke,  in  which  he  says: 

I  wish  to  take  this  opportunity  to  express  approval  of  jour 
attitude  in  opposition  to  the  creation  of  a  new  Federal  Judge. 
and  to  encourage  you  to  continue  In  yoxir  resistance  to  such  un- 
warranted maneuvers.  We  all  know  that  the  present  organlaa- 
Uon  of  the  Tedeni  court  In  this  State  Is  adequate  to  aU  needs. 

J.  M.  Hewitt,  a  lawyer  of  Oswego.  Kans..  writes  as  fel- 
lows: 

There  Is  no  necessity  for  creating  a  new  Federal  Judgeship,  and 
your  continued  opposition  to  this  blU  will  meet  with  general  ap- 
proval. 

I  next  read  a  letter  from  O.  Renn.  an  attorney  oi  Arkan- 
sas City.  Kans.: 

I  am  writing  you  to  express  my  appreciation  of  your  attitude 
with  reference  to  opposing  the  appointment  of  another  Federal 
district  Judge  In  the  State  of  Kansas. 

Tou  should  be  commended  upon  this  action  for  the  reasons 
that  the  two  Federal  district  Jiulges  we  have  In  Kanmui  at  the 
present  time  can  amply  take  care  of  aU  the  business  that  Is  to 
come  before  this  court  in  Kansas,  and  another  Judge  would  be  an 
extravagance  and  an  expenditure  that  the  people  of  '''■"tt  should 
not  stand  for.  It  will  cause  criticism  If  It  Is  not  done — and 
rightly  so. 

Arthur  F.  McCarty.  one  of  the  leading  lawyers  of  Salina. 
Kans^  writes  as  follows: 

Considerable  familiarity  with  the  bualnass  of  the  Fedesml  court 
in  this  district  leads  me  to  express  the  opinion  that  there  Is  not 
the  slightest  need  now,  nor  is  there  Uk^  to  be  la  the 
future,  for  another  Judge. 


W.  B.  Crowttaer.  •ttorney  for 


appdntBMBt  of 


thai*  la  BO 


Ihere  has  bean  no  dlflleulty  *'— r^ng  up  with  Utlgatton  in  tbm 
Federal  court,  and  the  dockets  are,  and  have  been  toe  yean,  wan 
cleared. 

I  am  rare  that  the  majority  of  lawyen  m  Kansas  who  taava 
btisiness  In  the  Federal  oourt  win  endom  thla  tIow. 

I  believe,  therefore,  that  in  the  lateraat  of  •«w«'*"*y  ••  w^  as 
efBdency  that  the  bUl  tfMuld  be  d«f eMwl,  and  trust  you  will  vwto 
against  It  If  It  be  reported  for 

I  next  read  a  letter  from 
the  State  tax  commission: 

I  hope  you  will  oppose  the 
district  Judge  for  Kansas.     I  happen  to  know  that 
occasion  for  the  i^^Mlntment  of  ftTvythrr  Judfs  at  this 
It  seems  to  me  that  It  would  be  too  bad  to  add  the 
an  additional  Judge  at  this  time. 

I  have  here  a  letter  from  Roscoe  W.  Oraves,  an  attonwj 
of  Emporia,  Kans.,  in  which  he  says: 

There  Is  considerable  Interest  among  members  of  the  Faasas 
bar  relative  to  the  proposed  lei^alatlon  to  create  another  federal 
Judgeoh^i  in  Kansas.  While  Z  do  not  have  a  great  aokount  of 
Federal  practice.  I  suppose  I  have  about  what  the  average  non- 
corporation  attorney  enjoys,  and  it  Is  my  belief  that  there  are 
many  things  that  Kansaa  needs  more  than  anottm  Federal  Judge. 
In  fact.  Kansas  does  not  need  anothCT  Federal  Judge.  The  work 
In  our  Federal  court  Is  not  far  >M>>*HMf  ^od  I  cannot  help  tout 
feel  that  this  prcqposed  act  Is  entirely  unjustlflad. 

Fr(Hn  a  letter  from  Senator  Simeon  Webb,  of  Pittsburg, 
Kans..  I  read  the  following: 

I  understand  there  Is  an  attempt  helBg  made  In  Washington  to 
try  to  establish  the  need  for  an  additional  Federal  Judge  in 
Kansas.  I  think  my  practice  la  the  Federal  oourte  Is  sufficient  for 
me  to  be  able  to  make  the  statement  that  UUgante  In  the  District 
Court  of  the  United  Statee  for  Kansas  are  not  being  ddayed  In  the 
settlement  of  lawsuits;  In  fact,  the  bar  seems  to  be  more  «t««^htmh1 
to  the  Idea  that  the  Judge  aete  tbe  matters  down  too  soon  rather 
than  pos^xmlng  them.  I  therefore  wish  to  endorse  your  stand 
also  on  this  matter  In  your  efforte  to  keep  yTw^ti^fti-  Federal  Judge 
fxom  being  appointed  In  ~ 


(At  this  point  Mr.  Cappke  yielded  to  Bir.  Nkklt  to  present 
the  conference  report  on  House  bill  9100,  ^rtikh  appears 
under  the  appropriate  heading.) 

Mr.  CAPPER.  I  have  a  letter  from  A.  K.  Barton,  a 
prominent  attorney  of  Kansas,  tai  which  he  says: 

The  matter  of  creating  another  Federal  Judge  for  Fanwae.  as 
contemplated  In  Washington.  Is  simply  a  poUtlcal  move.  It  la 
not  needed,  therefore  uselees.  Congress  is  unable  to  balance  the 
Budget,  the  Treasury  Dqpartment  U  periodically  Issuing  bonds, 
so  It  seems  to  me  it  is  a  crime  to  load  the  taxpayers  with  another 
set  of  ustiess  high-salaried  offlrists 

Mr.  President,  I  have  here  a  hundred  or  more  similar 
letters  in  protest,  most  of  them  frc»n  lawyers,  which  I  shall 
not  detain  the  Senate  to  read. 

I  hope  my  colleague  win  consent  to  have  the  bill  returned 
to  the  committee  for  the  consida«tton  which  It  shoold 
have.  I  move  that  the  bin  be  recommitted  to  the  Judidaiy 
Committee. 

BCr.  McOIIiL.  Mr.  President,  there  is  a  motion  pending. 
Is  the  motion  of  my  colleagoe  in  order  at  this  time? 

The  PRESIDINO  OFFICER.  The  Chair  is  advised  that 
the  motion  of  the  senior  Senator  from  Kansas  [Mr.  Cama] 
is  not  in  order  at  this  time,  as  the  Senate  has  not  yet 
disposed  of  the  motion  of  the  Junior  Senator  from  Kwnffaw 
[Mr.  McOnxl.  The  question  is  on  agreeing  to  the  motion 
of  the  Junior  Senator  from  EUmsas  to  proceed  to  the  con- 
sideration of  Senate  biU  S4S4. 

Mr.  McNART.    Mr.  President,  I  ask  for  yeas  and  nays. 

Mr.  McOnjj.  Mr.  President,  if  there  is  uiy  question 
about  the  right  to  take  up  the  bOl  and  have  It  considered. 
I  am  ready  to  answer  the  argument  submitted  by  my  col- 
league. I  do  not  care  to  do  that  if  ttie  bin  may  be  taken 
up  as  bins  usually  are  in  this  body.  I  am  wffling  to  have 
a  vote  on  the  motion. 

The  PRESn>INO  OFFICER.  The  iuniar  Senator  from 
Kansas  [Mr.  McOill]  has  moved  that  the  Senate  proceed  to 
ttie  ooDskleration  of  Sesiate  UB  3484.  On  this  motion  the 
yeas  and  nays  have  been  demanded.  IS  the  demand  sec- 
onded? AKMTC&tly  a  sufficient  nutnber  second  the  demand. 
The  yeas  and  nays  are  ordered,  and  the  clerk  win  caU  tbe 
roU. 

The  legislative  clerk  proceeded  to  can  the  rOQ. 
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ICr.  THOMAS  of  Uteh  (when  his  name  was  calkd) .  Oh 
this  vote  I  have  a  pair  with  the  Senator  from  New  Hamp- 
ablre  [Mr.  KxtksI.  I  transfer  that  pair  to  the  jtmior  Senaf- 
tor  from  Idaho  (Mr.  Pops]  and  vote  "  yea. 

The  rcdl  call  was  concluded. 

Mr.  BULKL2T.  I  have  a  general  pair  with  the  senioir 
Senator  from  Wyoming  [Mr.  CamtI,  who  is  nacessarilr 
absent  from  the  city.  I  transfer  that  pair  to  the  Junior  Sen  - 
ator  from  Nevada  [Mr.  McCauumI  and  vote  **  yea.' 

Mr.  NYE  (after  having  voted  in  the  negative) .    I  Inqulr  i 

tf  the  senior  Senator  from  Virginia  [Mr.  Olass]  has  voted ' 

^The  PRE8IDINO  OFFICER.    He  has  not. 

Mr.  NTS.  Having  a  general  pair  with  that  Senator  anA 
not  knowing  how  he  would  vote  if  present,  I  am  of  necessit ' 
compelled  to  withdraw  my  vote 

The  PRBSIDINO  OFFICER.    The  Chair  announces  hih 
pair  with   the  Senator  from  Delaware    [Mr.  TowifsxHD 
traasfers  that  pair  to  the  Junior  Soiator  from  Arkansa^ 
[Mrs.  CabawatI.  and  votes  "  yea 

Mr.  LEWIS.  I  desire  to  announce  that  the  following - 
named  Senators  are  unavoidably  detained  from  the  Senate 

The  qtnatqr  from  North  Carolina  [Mr.  BailktI.  the  Sena  - 
tor  from  Mississippi  [Mr.  Bn.BO].  the  Senator  from  Wash- 
ington [Mr.  Boml.  the  Junior  Senator  from  Arkansas  [Mr 
Casawat],  the  Senator  from  Massachusetts  [Mr.  Cooudgk 
the  Senator  from  Wisconsin  [Mr.  Dmrrr],  the  Senator  froih 
Virginia  [Mr.  GlassI.  the  Senator  from  West  Virginia  [M  . 
Holt],  the  Senator  from  Utah  [Mr.  Kiircl.  the  Senate  r 
from  Nevada  [Mr.  McCaekan].  the  Senator  from  Louisiana 
CMr.  OvBttoii}.  the  Senator  from  Idaho  [Mr.  Pops],  tbs 
Senator  from  North  Carolina  [Mr.  Rbtivolss],  and  the  Sena^ 
tor  from  Massachusetts  [Mr.  Walsh] 

Mr.  AUSTIN.  I  desire  to  annoimce  the  following  gen^ 
eral  pairs. 

The  Senator  from  Iowa  [Mr.  Dxaamoxl  with  the  Senat<^ 
from  Mississippi  [Mr.  Bojol.  and 

The  Senator  from  Delaware  [Mr.  HAsmosl,  with  the  Sen|- 
•tor  from  Wisconsin  [Mr.  Dufft]. 
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was  announced — yeas  55,  nays 

19.  as  follows: 
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So'  the  motion  was  agreed  to;  and  the  Senate  proceeded 
to  consider  the  bill  (S.  3434)  to  provide  for  the  appoin((- 
BMQt  of  one  additional  Judge  for  the  district  of  Kansas. 

SXAHUianOSI  OV  KTUMUIOPS  COAL-MZHXKO  UPUBTkT— 


Durttig  the  delivery  of  Mr.  CAma's  speedi, 

Mr.  NXBLY.  I  present  the  conference  report  on  Hou^ 
Mil  9100  and  move  that  the  Senate  proceed  to  its  consider4- 
tton.         

The  PRBSIDINO  GFWKJER.    The  rqiMst  will  be  read. 

The  Chief  dak  read  as  foUowa: 

The  ooBsmtttae  of  coof  erence  on  th«  dlsagreelxig  votaa  of  tba  tf4<> 
Moaam  oa  Um  ammdawnta  of  the  Sesiate  to  tha  btn  (H.  R.  01OC  ) 
to  atabtltaa  tbm  bttmnlaoaa  coal-mtalng  toduatry  and  promoU  t  a 
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Interstate  oommeroa;  to  provide  for  cooperative  ma^etlng  of 
hltumlDOiu  ooal;  to  levy  a  tax  on  bltiunlnoua  ooal  and  provide  for 
a  drawback  tuider  certain  conditions;  to  declare  the  production, 
dlatrlbutlon,  and  use  of  bituminous  coal  to  be  affected  with  a 
n*t«^nT»'  public  interest;  to  conserve  the  bituminous  coal  reaourcea 
of  the  United  States;  to  provide  for  the  general  welfare,  and  for 
other  purposes;  and  providing  penalties,  having  met,  after  fxill 
and  free  conference,  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  foUows: 

That  the  Senate  recede  from  Its  amendments  numbered  1,  0.  10, 
11.  13.  13.  14.  15,  16,  17.  18,  19,  and  21. 

That  the  House  recede  from  Its  disagreement  to  the  amendments 
of  the  Senate  numbered  2,  3,  4,  5,  6,  7,  8,  and  33,  and  agree  to  the 


Amendment  numbovd  20:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  30,  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  Insert 
the  following: 

"  It  shall  not  be  an  unfair  method  of  competition  or  a  violation 
of  the  code  or  any  requirement  of  this  act  (1)  to  sell  to  or 
through  any  bona  fide  and  legitimate  fanrer's  cooperative  organ- 
ization duly  organized  under  the  laws  ol  any  State,  Territory, 
the  District  cf  Columbia,  or  the  United  States  whether  or  not 
such  organization  grants  rebates,  discounts,  patronage  dividends, 
or  other  similar  benefits  to  its  members,  (2)  to  sell  through  any 
Intervening  agency  to  any  such  cooperative  organization,  or  (3) 
to  pay  or  allow  to  any  such  cooperative  organization  or  to  any 
such  intervening  agency  any  discount,  commission,  rebate,  or 
dividend  ordinarily  paid  or  allowed,  or  permitted  by  the  code  to 
be  paid  or  allowed,  to  other  purchasers  for  purchases  in  wholesale 
or  middleman  quantities." 
And  the  Senate  agree  to  the  same. 

M.  M.  Nbklt, 
AUBXN    W.   Bakklst, 
James  J.  Davis. 
Managers  on  the  part  of  the  Senate. 
Samxtkl  B.  Hill. 
David  J.  Lawn. 
FasD  M.  Vinson. 
Managers  on  the  part  of  the  House. 

The  PRESIDINO  OFFICTER.  The  question  Is  on  agreeing 
to  the  conference  report.  [Putting  the  question.]  The 
ayes  seem  to  have  it. 

Mr.  DIETERICH.  Mr.  President,  what  conference  report 
is  that? 

The  PRESIDINO  OFFICER.  It  is  the  conference  report 
on  the  so-called  "  Ouffey  coal  bill." 

Mr.  DIETERICH.  I  wish  to  be  heard  on  the  conference 
report,  if  you  please. 

Mr.  NEELT.  Mr.  President,  I  make  the  point  of  6rder 
that  the  report  has  been  adopted. 

The  PRESIDINO  OFFICER.  It  has  not  been  Ihially 
adopted. 

Mr.  DIETERICH.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINO  OFFICER.  The  Senator  from  Ejmsas 
(Mr.  Capper)  has  the  floor.    Does  he  jrield  for  that  purpose? 

Mr.  CAPPER.  I  shield  to  the  Senator  from  Illinois  if  it 
does  not  take  me  off  the  floor. 

Mr.  DIETERICH.  I  do  not  want  to  interrupt  the  Senator 
from  Kansas.  If  agreeable  I  shall  wait  until  the  Senator 
from  K^ftr)<ift5  concludes  and  then  consent  to  proceed  with 
the  conference  report. 

Mr.  JOHNSON.  Mr.  President,  I  submit  a  parliamentary 
Inquiry.    Has  the  report  been  adopted? 

The  PRESIDINO  OFFICER.    No  it  has  not  been  adopted. 

After  the  conclusion  of  Mr.  Capper's  speech, 

MESSAGE   nOM    THE    HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the 
House  had  passed  without  amendment  the  following  bills 
of  the  Senate: 

S.  2632.  An  act  to  provide  for  the  construction  of  10 
vessels  for  the  Coast  Ouard  designed  for  ice-breaking  and 
assistance  work;  and 

S.  3446.  An  act  relative  to  limitation  of  shipowners'  lia- 
bility. 

The  message  also  annoimced  that  the  Hoxrse  had  passed 
the  bin  (S.  3002)  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States  ",  approved  July  1,  1898,  and  acts  amendatory  thereof 
and  supplementary  thereto,  with  an  amendment,  in  which 
ti  requested  the  concurrence  of  the  Senate. 
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Messages  in  writing  from  the  President  of  the  Uhited 
States  were  communicated  to  the  Senate  by  Mr.  Latto, 
one  of  his  secretaries. 

ASDITXOMAL   DISTRICT   JUDGE — KAKSAS 

The  Senate  resumed  the  consideration  of  the  bill  (S.  3434) 
to  iHTOvide  for  the  amxtintment  of  one  additional  judge  for 
the  district  of  Kansas. 

Mr.  McOTT.Ti.  Mr.  President,  in  presenting  this  matter  to 
the  Senate  I  do  not  feel  th««  is  any  reason  I  should  apolo- 
gise for  the  manner  in  which  the  Ull  was  introduced  or 
referred  to  the  Committee  on  the  Judiciary.  No  effort  is 
being  made  upqp  my  part  to  Jam  the  bill  through  at  the 
dose  of  the  session  ci  the  Congress. 

Sometime  ago  a  bill  was  introduced  in  this  body  to  create 
two  additloQal  Judgeships  for  the  Sti^  of  California  and 
two  additi(mal  Judgeships  tor  the  State  of  New  York.  Whm 
the  bill  was  before  the  Senate  Committee  on  the  Judiciary, 
the  matter  of  the  necessity  for  additional  Judges  in  other 
States  was  taken  up  and  discussed  by  the  committee.  By 
virtue  of  discussions  held  at  that  time,  and  going  into  the 
matter  to  such  extent  as  was  deemed  necessary,  there  was 
added  to  the  bill  a  committee  amendment  providing  for  addi- 
tional Judges  in  several  other  States,  among  which  was  the 
State  of  Kansas. 

The  State  of  lifiSBourl  never  was  Included  in  that  bill;  but 
a  separate  bill  was  introduced  by  the  Senate  from  Missouri 
(Mr.  Clark],  asking  for  two  additional  Judges  for  the  eastern 
and  western  districts  of  Missouri,  one  in  each  district.  So 
the  contenticm  of  my  colleague  that  the  reason  the  bill  was 
recommitted  to  the  Caaimittee  on  the  Judiciary  was  because 
the  States  of  Elansas  and  BdUssouri  were  in  the  bill  is  entirely 
erroneous,  for  BCissouri  never  was  Included  in  the  bill  by  the 
committee,  nor  was  any  request  made  by  the  Senators  from 
that  State  that  Missouri  be  included  in  the  bill.  However, 
the  States  of  Oregon,  New  Mexico,  Kentucky,  West  Virginia, 
South  Dakota,  and  probably  some  other  States  in  addition  to 
the  State  of  Kansas,  were  included  in  the  bill. 

Mr.   CAPPER.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Kan- 
sas  srleld  to  his  colleague? 

Mr.  McOILIi.    I  do. 

Mr.  CAPPER.  My  colleague  has  misunderstood  me  if  he 
thinks  I  said  that  the  Ull  was  returned  to  the  committee  for 
the  reason  that  the  States  of  Missouri  and  Kansas  were  in 
the  bilL    I  did  not  make  that  statement. 

Mr.  McOILL.  I  am  glad  to  have  the  Senator  correct  his 
own  statemmt.  If  he  will  read  in  the  Record  the  remarks 
he  made,  I  am  sure  he  will  find  he  did  make  the  statement, 
although  I  am  willing  now  to  accept  his  explanation  that 
it  was  not  due  to  the  fact  these  two  States  were  included 
in  the  Ull  that  it  was  recommitted  to  the  (Committee  on  the 
Judiciary. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  yidd  for  a 
moment? 

The  PRESIDINO  OFFICER.  Does  the  Senator  f  nnx  Kan- 
sas yield  to  the  Senator  from  Oregon? 

Mr.  McOILL.    I  yield  to  the  Senator  fnnn  Oregon. 

Mr.  McNARY.  The  Senator  has  brought  into  the  Record 
the  name  of  the  State  which  I  represent  in  part  as  being 
included  in  the  Judiciary  bill  for  the  enlargonent  of  the 
membership  of  the  court. 

Mr.  McOILL.  There  was  in  the  committee  an  amend- 
ment to  the  original  bill  reported  to  ttiis  body,  to  which  I 
have  made  reference  heretofore,  which  included  the  State 
of  Oregon. 

Mr.  McNARY.  I  am  not  conversant  with  the  measure; 
but  I  am  very,  very  certain  of  my  position  when  I  say  that 
a  bill  of  that  kind  has  never  passed  either  branch  of  the 
Congress. 

Mr.  McOnXi.  It  has  never  passed  either  toandi  of  Con- 
gress.   I  was  about  to  exidain  what  was  done  with  the  bill. 

Mr.  McNARY.  I  shall  be  glad  to  have  tlie  Senator  do  so. 
Let  me  ask  the  Senator  how  many  districts  there  are  in  the 
State  of  Kansas? 
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Mr.  MoCHLL. 
Mr.  McNARY. 

Mr.  MoQILL. 
that  issue. 

As  I  understood—and  I  bellev*  I  am  oorrect—tbe  Ma  to 
whi<^  I  have  lefeiicd  was  reeommitted  to  ttw  OommlttM 
on  the  JtMUdary  because  of  the  coutanUon.  anl  probaUy 
the  logical  oontentlon,  that  a  froiip  of  States  ihoaki  not  ba 
inehKlBd  in  the  same  bill  but  that  each  State  shouM  pr—nt 
its  claims  hi  a  separate  bffl.  I  Ibid  no  fholt  with  that.  TlM 
bill  was  recomipitted  to  the  Commtttoe  on  the  JiMhelary: 
and  bills  affecting  other  States,  many  of  n^ilch  were  tTylhMtftit 
in  the  original  oommittee  amendment  to  which  I  have  re- 
ferred, were  introduced  and  nported  to  ttiis  body. 

Ml.  President,  the  Senator  from  OregOB  has  asked  me  hov 
many  Judges  there  are  in  the  State  of  Kansas.  It  is  true 
the  Oovemment  is  paying  the  aalartes  of  two  Judgee»  and 
the  disbursements  will  appear  that  way  on  the  official  rec- 
ords of  the  Department  of  Justice. 

Mr.  HATCH.    Mr.  President,  win  the  Senator  yield? 

Mr.  McOILL.    I  yield. 

Mr.  HATCH.  I  dislike  to  interrupt  the  Senator,  but  It  is 
necessary  that  I  leave  the  Chamber.  Before  he  goes  on 
with  his  remarks  at  this  time.  I  wish  to  recall  to  the  Senator 
that  he  and  I,  as  members  of  the  Judiciary  Committee,  did 
go  quite  thoroughly  hito  the  condition  m  Kansas,  did  we 
not? 

Mr.  McOILL.    I  thought  we  did. 

Mr.  HATCH.  And  as  a  result  of  our  conferences  with 
members  of  the  committee  and  with  others  intoeeted  In 
the  administration  of  Justice  in  the  State  of  Kansas,  it 
was  agreed  that  there  was  a  decided  need  for  an  addi- 
tional Judge  in  the  State  of  Kansas.    Jb  that  correct? 

Mr.  McdiLL.  That  is  correct;  and  I  only  regret  it  would 
not  be  ethical  to  menticm  the  names  of  some  of  the  per- 
sons who  conferred  with  us  on  that  wy-atrion 

Mr.  HATCH.  That  is  quite  correct  I  also  recall  to  the 
Senator's  mind  that  there  were  discussed  at  that  time  tlie 
conditions  in  my  own  State,  the  State  of  Mew  Mexico: 
and  it  was  said  then  that  I  really  should  not  press  the 
demands  of  New  Mexico  at  that  time,  because  the  demands 
of  the  State  of  Kansas  were  so  much  greater  than  those 
of  the  State  of  New  Mexico,  and  we  are  both  in  the  ssme 
Judicial  circuit. 

Mr.  McOILL.    That  is  correct. 

Mr.  HATCH.  For  that  reason.  I  will  say  to  the  Senator. 
I  have  not  urged  at  this  sessioQ  the  claims  d  the  State 
of  New  Mexico  for  an  additional  Judge.  However,  duriaf 
the  vacation  I  hope  to  assemble  socoe  additionai  facts  and 
figures  which  will  show  that  there  is  nsed  for  an  addi* 
tional  Judge  in  New  Mexico. 

I  will  say  to  the  Senator  from  Kansas  that  as  a  result 
of  our  investigation  into  conditions  in  the  State  (rf  "'-"m. 
I  am  of  opinion  that  he  is  thoroughly  Justified  and  tfionld 
press  his  claim  for  an  additional  Judge  in  his  State. 

Mr.  McOILL.  I  thank  the  Senator,  ftter  to  the  questlaa 
propounded  by  the  Senator  from  New  Mexico.  I  was  stating 
that  it  is  true  the  records  of  the  Department  of  Justice  wiU 
show  the  Oovemment  is  paying  two  salaries  for  Judges  in 
the  State  of  Kansas,  or  in  that  United  States  Jiadielal  dis* 
trict.  Had  Judge  Pollock,  who  is  an  dderty  gentleman,  re- 
tired, he  would  have  continued  to  be  paid  his  salary.  Judge 
Pollock  Is  a  man  who  Is  now  approximately  10  years  of  age. 
He  WiU  be  M  years  of  age  cm  his  next  birthday,  which  is  not 
very  far  away. 

Back  in  1028  or  1929  Judge  Hopkins  was  appointed,  but 
prior  to  that  time,  and  during  the  administration  of  PreaidaDt 
Coolidge,  a  United  States  district  Judge  by  the  name  of 
McDermott  was  appointed  for  the  State  of  Kansas.  Judge 
McDermott  was  tt^voioied  under  the  anthortty  of  the  same 
statute  under  which  Judge  Hopkins  is  serving.  Judge  Mc- 
Dermott is  no  longer  a  district  Judge  fay  reason  of  the  fact 
that  when  the  tenth  circuit  court  of  appeals  was  created  hs 
was  appointed  a  member  of  the  circuit  court  of  appeals, 
whereupon  Judge  Hopkins  was  appointed  Judge  of  the  dia- 
trtet  court. 
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I  dtrset  ftttentton  to  Judge  McDennoU.  however,  becau  le 
of  the  fact  tbat  the  reason  for  appointing  him  a  Unltid 
Statea  district  judge  was  the  identical  reason  Judge  Hopkli  \a 
was  appointed  a  United  SUtes  district  Judge,  and  by  vlrt* « 
of  a  statute  which  is  quoted  to  me  in  a  letter  aent  to  me  I  y 
lir.  Winiam  Stanley,  who  was  formerly  assistant  to  tie 
Attorney  Qeneral.  and  held  that  office  untU  recently.  T^ 
statute  Is  mentioned  in  his  letter,  in  which  he  states: 

Ite  8l>to  ct  Kanm  conctltutcs  one  judicial  dlatrlet.  Tbov  n^ 
two  JudgM  B0W  Mrnng  in  this  district. 

The  Senator  from  Oregon  will  see  that  this  answers  hks 


Tlksr*  srs  two  judges  now  senrlng  in  this  dlatrlet.  namely.  Ho  a. 
Blchsrd  J.  m?r^*«  and  Hon.  John  C.  Pollock.  Judge  PoUock  w  it 
«r1gtnaUy  appointed  in  IMS  and  senrcd  as  the  only  judge  of  tt  Is 
dwlct  unW  1939.  when  Judge  Hopkins  was  ^npo^^^d  ponaai  it 
to  aathortty  coptatued  In  Rerlaed  SUtutcs,  section  714.  as  amende  l 
Tbe  relevant  part  of  this  statute  reads  as  foOowa: 
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succeasor  may  be  appoint  »d 


lir.  President.  I  wish  to  point  out  that  Mr.  Staxiley  Is  ml  k 
taken  in  his  letter,  in  that  h^  says  Judge  Pollock  was  tl  le 
only  judge  of  that  district  untfl  1929.  I  practiced  law  n 
that  district  prior  to  coming  to  the  Senate,  for  a  period  >f 
36  years,  and  I  state  to  the  Senate  as  a  matter  of  fact,  r  s 
ftnllfT  of  the  letter  from  the  Department  of  Justice,  th  it 
a  number  of  years  before  that  time,  under  this  statute  Ian 
about  to  read.  Judge  McDermott  was  appointed  United  Stat » 
Judge,  and  he  served  as  such  until  the  circuit  court  of  a  >- 
peals  of  the  tenth  circuit  was  created. 

Tbe  pertinent  portions  of  the  statute  to  which  I  ref err  !d 
are: 

In  the  event  any  drcult  judge,  or  district  judge,  having  so  hi  Id 
a  eommisston  or  eommlsslons  at  least  10  years  continuously,  aid 
having  attained  the  sge  of  70  years  as  aforesaid,  shall  nerrertheh  ss 
remain  In  oAoa.  and  not  resign  or  retire  as  af  orasald.  the  Preside]  Lt. 
If  he  finds  any  such  judge  ts  unahle  to  discharge  cfllelently  tie 
dutlae  of  his  oOoe  by  reason  of  mental  or  physical  disability  ol  a 
permanant  character,  may.  when  necessary  for  the  effldent  d  s- 
patch  of  huslnses  appoint  •  •  *  an  addltkmal  clreult  jud  se 
of  the  dreuit  or  district  judge  of  the  district  to  which  such  d  »- 
aMad  Judia  baloogs. 

lir.  Stanley  continues: 

Vnder  the  terms  of  this  statute,  no 
to  Judse  Polloek. 

In  other  words,  what  Judge  Pollock  either  retires  perm  ^ 
iMfitly  or  passes  away,  no  successor  can  be  appointed. 

I  am  Tn<i^"g  no  criticism  whatever  in  this  eonnectlcn, 
nor  have  I  made  any  criticism  on  any  occasion,  of  Jud;e 
PoDoek  or  of  his  ability  as  a  judge,  nor  do  I  make  aiy 
criticism  with  reference  to  Judge  HoiAlns.  Judge  PoIlo:k 
was  the  judge  4l  that  court  since  1903.  To  my  mind,  ne 
has  been  during  his  time  one  of  the  most  able,  capatde.  el  1- 
ctent,  and  broad-minded  judges  we  have  had  on  the  Pel- 
eral  bench.  But  he  has  reached  the  age  of  retirement,  ea  k1 
I  brieve  recognises  that  he  can  no  longer  go  forward  wi  h 
ttM  regular  work  of  a  judge  of  a  United  States  court. 

I  understand  the  fact  to  be  but  few  cases  have 
handhwl  by  Judge  PoUock  In  recent  years.    He,  I  am 
vtnd,  spends  the  summer  months  in  Canada  and  the  wlnl 
Bumths.  feneraUy,  at  Brownsville.  Tex.    He  Is  probably 
the  State  of  Kansas  3  or  S  months  of  the  year. 

Fsneas  la  In  fact  a  one- judge  State  and  a  one- judge 
triei.  TiM  business  of  that  court,  so  far  as  it  has 
taken  care  of,  has  been  handled  since  1929  by  Judge  H< 
fejtna.  I  rtfer  again  to  the  statute  in  order  to  caD  attention 
to  the  fact  that  In  the  CooUdge  administration  Preside  at 
OooUdge  found  Judge  PoJlock  was  physically  unable  to  pc  r- 
f  orm  the  duties  of  his  office,  and  In  the  Hoover  admlnlstr  i- 
tlon  wlieik  Judge  McDermott  was  appointed  to  the  drct  tit 
court  of  appeals,  and  a  new  district  judge  was  appointed, 
lir.  Hoover,  as  President,  made  the  same  finding  with  ref <  r- 
CDee  to  Judge  Pollock.  Otherwise  there  would  have  be^ 
ao  authortty  for  the  appointment  of  Judge  Hopkins. 

lir.  President,  this  is  not  said  in  criticism  of  Judge  PoUobk 
liimBelf ,  and  I  hope  no  one  wlU  construe  my  remaiks  In  tb  U 
U^it.  He>  considering  his  physical  condition,  has  reach  id 
the  age  when  it  cannot  be  expected  he  should  loswer  per- 
form tbe  dutica  of  Uhited  States  district  judge. 

I  regret  to  refer  to  the  fact,  but  my  colleague  In  the  Sch- 
ate.  the  senior  Senator  from  Kansas  [Mr.  Cappbk],  was 


Member  of  this  body  at  the  time  Judge  McDermott  and  also 
at  the  later  time  when  Judge  Hopkins  was  confirmed  by 
the  Senate,  those  judges  having  been  appointed  under  the 
statute  to  which  I  have  referred. 

Mr.  President,  I  could  read  letters  and  statistics  for  the 
balance  of  the  afternoon,  but  I  do  not  consider  that  at  all 
necessary. 

Mr.  VANDENBERQ.  Mr.  President,  wiU  the  Senator 
yield? 

Mr.  McOlLL.    I  yield. 

Mr.  VANDENBERO.  I  find  the  printed  committee  report 
to  be  confined  to  a  single  page,  which  really  contains  no 
Information  whatever.  I  should  Uke  to  ask  the  Senator  two 
questions.  « 

It  Is  my  understanding  that  ordinarily  an  Increase  In  the 
Federal  bench  Ut  made  dependent,  first,  upon  a  recommenda- 
tion by  the  Department  of  Justice,  and  second,  on  a  recom- 
mendation from  the  annual  conference  of  United  States 
circuit  judges.  May  I  ask  the  Senator  from  Kansas  whether 
the  present  bin  is  based  upon  a  rectmimendatlon  either  by 
the  Department  of  Justice  or  the  conference  of  United  States 
circuit  judges? 

Mr.  McOnii.  If  the  Senator  from  Michigan  had  been 
on  the  floor  of  the  Senate  at  the  time  the  Senator  from 
New  Mexico  [Mr.  Hatch]  interrogated  me  and  made  some 
references  to  the  States  of  New  Mexico  and  Kansas,  he  iirob- 
ably  would  have  reached  the  conclusion  that  while  a  written 
statement  had  not  been  made,  there  had  been  some  discus- 
sion between  membo^  of  the  higher  court  and  the  Senator 
from  Kansas  and  the  Senator  from  New  Mexico.  However. 
I  will  say  to  the  Senator  from  Michigan  if  the  rule  is  such 
as  he  has  described.  It  has  not  been  conformed  to  with 
reference  to  any  other  bin  which  has  been  before  the  Senate 
creating  an  additional  judge  during  this  session  of  Congress. 

Mr.  VANDENBERO.  The  Senator  may  be  right  about 
that  We  are  constantly  setting  precedents  during  the  pres- 
ent session  of  Congress. 

Mr.  McGILL.  I  do  not  know  that  there  is  any  such  rule 
as  the  Senator  describes. 

Mr.  President.  I  must  hasten,  as  I  wish  to  conclude  my 
remarks,  and  do  not  wish  the  consideration  of  the  bill  to 
take  much  more  of  the  time  of  the  Senate. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  McQILL.    I  yield. 

Mr.  NORRIS.  I  am  moved  to  interrupt  the  Senator  by 
virtue  of  the  question  propounded  by  the  Senator  from 
Michigan.  While  I  do  not  know  that  there  is  a  written 
rule.  I  think,  however,  while  it  probably  did  not  occur  at 
this  session  of  Congress,  there  have  been  recommendations 
both  from  the  Department  of  Justice  and  from  the  com- 
mittee of  the  court  of  appeals  to  which  the  Senator  referred. 
In  reference  to  some  judgeships — not  all.  but  some  of  the 
judgeships  which  we  have  provided  during  the  present  ses- 
sion, although  the  recommendations  were  made  a  year  or 
two  ago. 

Mr.  McGILL.  I  think  that  was  true  with  reference  to 
Cahfomla. 

Mr.  NORRIS.  That  was  true  with  reference  to  Cali- 
fornia, I  think,  and  true  with  reference  to  New  York,  and 
it  was  true  with  reference  to  Michigan  and  probably  some 
other  State. 

Mr.  CAPPER.  May  I  ask  my  colleague  if  he  knows  of  any 
recommendation  having  been  made  by  the  Department  oi 
Justice  in  this  case? 

Mr.  McGILL.  The  Department  of  Justice  has  not  made 
recommendations  on  this  bill  nor  did  it  make  recommenda- 
tions on  10  other  bills  which  were  passed  here  in  the  last 
few  days  without  any  objection  on  the  part  of  any  Senator, 
including  my  colleague. 

Mr.  President,  as  I  stated.  I  wish  to  conclude  my  remarks 
as  quickly  as  I  can.  I  am  not  going  to  enumerate  all  of  the 
eases  pending  on  the  docket  of  the  Federal  court  in  EZansas. 
Tliere  was  a  falling  off  of  criminal  cases  following  the  repeal 
of  the  National  Prohibition  Act.  Especially  hi  the  State  of 
Kansas  there  was  a  condderable  f  aUlng  off  of  criminal  cases 
during  the  last  several  years,  largely  causing  the  distinctions 
which  are  drawn  by  my  colleague.    However,  I  have  a  letter 


from  the  Department  of  Justice,  dated  August  19,  1935,  just 
last  week,  written  by  a  special  assistant  to  the  Attorney  Qen- 
eral, Mr.  Holtzoff,  in  which  he  sasrs: 

In  accordance  with  tmx  coiiTersatlon  of  this  morning  X  take 
pleasure  in  sending  you  herewith  some  statistics  for  your  use 
relative  to  the  judicial  business  of  the  Federal  courts  In  Kansas. 
Tou  will  notice  that  during  the  fiscal  year  just  ended  there  has 
been  a  considerable  Increase  both  in  the  private  Utigatlcn  and  In 
the  criminal  cases  handled  by  that  court. 

With  kindest  personal  regvds.  sincerely  yours. 

Aifbunna  HoLXVOffF. 

Here  are  the  figures  which  his  statement  gives  for  the 
fiscal  year  ending  June  30.  1934,  and  the  fiscal  year  ending 
June  30,  1935.  It  shows  that  of  private  litigation  fn  1934. 
231  cases  were  filed.    In  1935,  315  cases  were  filed. 

It  shows  that  at  the  end  of  the  fiscal  year  1934  there 
were  377  such  cases  still  pending,  and  at  the  end  of  the  fiscal 
year  on  June  SO.  1935,  there  were  445  private  cases  still 
pending. 

It  discloses  there  were  Instituted  dvO  cases  in  which  the 
United  States  was  a  party.  In  the  fiscal  year  ending  June 
30,  1934.  91  cases;  In  the  fiscal  year  ending  June  30,  1935. 
137  cases. 

There  were  221  cases  pending  on  the  docket  at  the  end 
of  the  fiscal  jrear  1935. 

There  were  422  criminal  cases  Instituted  dwing  the  fiscal 
year  1935,  and  190  were  pending  on  the  docket  at  ttie  close 
of  the  fiscal  year. 

Seven  hundred  and  nineteen  bankruptcy  cases  instituted 
during  the  fiscal  year  of  1934.  and  there  were  1,180  such  cases 
instituted  during  the  fiscal  year  1935.  There  were  pending 
on  the  docket  of  the  court  at  the  end  of  the  fiscal  year  June 
30,  1935,  according  to  the  report  of  the  Department  of  Jus- 
tice, 1,989  cases  in  that  judicial  district. 

Mr.  President,  there  are  two  other  matters  to  which  I 
wish  to  refer  and  thai  I  shall  cmidude  my  remarics.  I  have 
innumerable  letters  on  this  subject.  I  am  not  going  to  take 
the  time  of  the  Senate  to  read  than,  because  I  know  that 
most  any  kind  of  letters  can  be  procured  by  anyone  who 
desires  to  get  them.  I  have  letters  from  lawyers  and  from 
bar  associations.  With  the  exception  of  the  Kansas  City  Bar 
Association,  which  is  composed  of  about  175  lawyers — and 
r^Mrts  have  reached  me  to  the  effect  that  only  47  members 
attended  and  voted  at  the  meeting  of  the  bar  association  in 
which  the  resolutions  which  were  presented  here  were 
adopted,  and  also  with  the  exception  of  the  Top^ca  and  lola 
Bar  Association,  the  bar  associations  over  the  State  generally 
have  endorsed  this  measure,  or  a  measure  to  provide  an 
additional  Judge  for  the  State  of  Kansas. 

Likewise,  while  the  former  bill  was  pending  I  received  a 
wire  from  the  president  of  the  Kansas  State  Bar  Associa- 
tion. In  which  he  referred  to  tiie  fact  that  the  executive 
council  of  that  association  had  gone  on  record  as  endorsing 
such  a  measure. 

I  also  have  a  letter  from  the  president  of  the  State  bar 
association  of  the  State  of  Kansas  incorporating  similar 
facts.  I  do  not  wish  to  take  up  the  time  of  the  Soiate  to 
read  communications  wliich  have  been  addressed  to  me 
endorsing  this  MIL 

However,  I  do  wish  to  refer  to  this  fact  I  addressed  a 
letter  to  the  cleric  of  the  United  States  court  In  Kansas  ask- 
ing him  to  make  for  me  a  detailed  statement  <tf  an  the  fees 
which  had  been  paid  by  private  litigants  to  special  masters 
to  handle,  try.  and  dispose  of  their  lawsuits.  It  is  a  prac- 
tice whidi  ia  permitted,  it  is  true,  but  when  it  is  frequently 
indulged  in  it  is  a  practice  which  is  frowned  upon  by  the 
Supreme  Court  of  the  United  States.  His  statement  shows 
he  does  not  Include  all  of  the  masters'  fees  paid  in  that 
Judicial  district  over  the  period  of  the  last  10  years  such  as  I 
asked  him  to  render  to  me,  but  that  he  has  left  out  of  his 
statement  such  fees  as  have  been  paid  in  fm-eclosure  suits 
where  they  have  been  charged  to  the  cost  of  the  case.  How- 
ever, it  does  show  that  for  a  period  of  the  last  10  years 
special  masters  were  paid  In  fees  to  handle  and  dispose  of 
law  suits  wherein  the  judge  was  evidently  unable  to  take 
charge  oi  the  cases,  the  sum  of  $77,707  J9. 


I  discovered  this  is  not  all.  I  wrote  to  a  lawyer  friend  of 
mine  at  Fort  Scott,  Kans.,  asking  him  to  give  me  the  amount 
of  fees  paid  there  wtiere  the  court  holds  sessions  at  certain 
intervals  of  the  year,  and  I  find  from  that  division  of  the 
court  alone  there  should  be  added  at  least  $13,000  to  the 
amount  the  clerk's  statement  originaUy  contained.  In  other 
words,  it  shows  that  UdgantB  have  in  private  lawsuits  in  that 
court  paid  as  much  over  a  period  of  10  years  as  the  salary 
of  a  full-time  judge  would  have  cost  the  Qovemmoit.  If 
that  does  not  answer  the  contention  that  the  judge,  out  there 
is  able  to  take  care  of  all  the  cases,  then  I  fail  to  know 
what  would  constitute  an  answer. 

Mr.  President,  there  Is  just  one  other  matter  to  whldi  I 
will  refer  and  then,  unless  there  are  questions,  I  am  not 
going  to  take  up  further  time.  I  could  introduce  just  aa 
many  letters  favorable  to  this  bin.  and  I  know  I  could  intro- 
duce more  than  could  be  read  in  opposition  to  it. 

During  the  present  session  of  the  Congress  an  additional 
judge  was  provided  for  the  State  of  Virginia,  which  I  think 
was  proper.  I  think  that  State  was  entitled  to  an  addi- 
Moaal  judge.  An  additteoal  judge  was  provided  for  the 
State  of  West  Vbrginla,  1  additional  judge  for  Kentucky, 
1  additimial  judge  for  Tennessee,  1  additional  judge  for  the 
State  of  Oklahoma.  2  for  California,  2  for  New  Tmk.  1  for 
ICssouri,  and  1  for  South  Dakota. 

Mr.  President,  the  State  of  West  Virginia  has  a  lesser 
population  than  the  State  of  Kansas.  It  had,  prior  to  the 
time  the  biU  providing  for  an  additional  judge  was  passed 
by  the  Senate.  2  United  States  judges,  and  the  bUl  which 
was  passed  by  the  Senate  gives  that  State  a  total  of  S 
United  States  judges.  Tlie  State  of  Kentucky  had  2  United 
States  judges,  as  I  recan,  and  now  wiU  have  3. 

Tennessee,  if  I  am  not  mlwtakm.  had  8  Federal  judges,  and 
now  win  have  4. 

Oklahoma,  adjoining  Kansas  on  tbs  south,  has  three 
United  States  judges.  Its  population  is  but  little  more  than 
that  ot  Kansas.  I  think  Oklahoma  has  one  more  congres- 
sional district  than  has  Kansas.  If  the  bOl  passed  the  other 
day  by  the  Senate  becomes  law.  Oklahoma  wiU  have  4 
judges.  whUe  Kansas,  if  this  blU  shaU  fall,  win  stiU  have 
bat  1. 

The  State  of  Missouri  had  four  United  States  judges  prior 
to  jresterday,  whm  the  Senate,  by  unanimous  consent,  passed 
a  bill  providing  for  the  State  of  Missouri  an  additional  United 
States  judge.  Missouri  has  about  twice  the  population  of 
the  State  of  Kansas.  Missouri  has  about  4,000,000  popula- 
tion, ubiie  Kansas  has  ainvoximately  2,000.000.  I  think 
the  population  is  now  greater  than  that,  but  the  last  census, 
the  caisus  taken  in  1990,  showed  just  a  little  less  than 
2.000.000. 

The  State  of  South  Dakota  has  a  populatton.  according  to 
the  census  of  1930,  of  692349.  while  Kansas,  according  to 
that  census,  has  a  peculation  of  1,880.909,  so  that  more  than 
three  times  the  number  of  people  live  in  the  State  of  Kansas 
than  live  ih  South  Dakota;  but,  notwithstanding  that  faet, 
yesterday  41  t^moon.  after  the  bin  providing  for  the  •Mi" 
tional  judge  in  Kansas  had  been  objected  to  during  the 
con^eratim  of  the  Unanimous  Consent  Calendar  by  my 
distinguished  colleague  the  senior  Senator  f nun  "'■^i*"«f  Clir. 
CAPPsaJ.  a  1^  providing  an  additional  judge  for  tbe  Static  ol 
South  Dakota  was  passed,  and  no  objection  was  raised  by 
him  or  by  any  other  Senator.  Tbe  same  thing  was  tms 
yesterday  with  reference  to  the  biU  providing  an  additional 
judge  for  the  State  <tf  Missouri  None  of  the  other  measures 
providing  in  aU  for  11  additional  judges  which  have  passed 
the  Senate  during  the  present  session  has  been  objected  to 
save  and  except  the  biU  applying  to  the  State  of  Kansss, 
and  only  by  those  who  have  some  reason  other  than  the 
business  transacted  in  the  court.  « 

Mr.  President,  I  do  not  wish  to  take  up  more  time.  I  dearilre 
to  close  with  the  remark  that,  with  the  exception  ot  the 
State  of  Colorado,  every  other  State  in  the  American  Union 
having  but  one  United  States  district  judge  has  less  than 
hftif  the  population  of  the  State  of  Kansas. 

I  hope,  Mr.  President,  that  we  may  havb  a  record  vote  on 
this  bUl  and  that  it  wiU  be.  passed. 
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Ux.  lioQILL  nbnqiieDUy  said:  BCr.  President.  I 
qiiM^iwMMia  coDsent  to  have  printed  in  the  Rboou>.  imnie- 
dlately  following  my  remarks,  a  telegram  received  by  iie 
from  Douglas  Hudson,  president  of  tbe  Kansas  Stote  B^r 
Assof  IsMfin 

There  being  no  objection,  the  telegram  was  ordered  |to 
be  printed  in  the  Ricobs,  as  follows: 

Po«T  Scott.  Kajis^  AfHl  t.  1935 
Bob.  OsoasB  F.  IfcOnx.. 

Vntted  Mtutet  Senate,  Wa»hinffton.  D.  C: 
BBeeutlT*  council  of  Mate  bar  Msoclatton.  f  pTWuntlTig 
porttoos  of  KanaM,  favon  additional  Federal  Judge.  Thtltx 
tlmcnt  U  that  ooaialderlng  population  and  territory  it  woiild 
Infieeee  Judicial  dispatch  of  bualneas  and  obviate  tiae  of  specal 
maatera  If  wddHlon^J  judge  were  available.  Recent  extension  of 
Federal  authority  certainly  preaages  great  Inereaae  In  Pedei  al 
eourt  work.  Tbe  council  la  almost  unanimous  In  Its  expreealpn 
of  apivoval  at  your  effort  toward  this  end. 

Douglas  Hussoif. 
Fr«sld«nt  JTsnsoa  State  Bar  AMoeiation 

Mr.  NORRIS.    Mr.  President.  I  desire  to  be  heard  brl< 
on  the  poMltng  question.    I  have  no  personal  Interest, 
course,  in  this  bill,  and,  so  far  as  I  know.  I  have  no  prejudipe 
in  regard  to  it;  but  it  seems  to  me  something  of  a  gene^ 
nature  ought  to  be  said  with  reference  to  the  activities 
Congress  in  creating  new  Judgeships. 

I  do  not  wish  to  claim,  even  indirectly,  that  any  8enal 
In  any  of  these  cases  is  moved  by  any  improper  motive;  b^t, 
as  I  see  it,  the  movement  seems  to  cover  the  country,  so  tqst 
w«  are  going  on  from  one  State  to  another  and  creal 
IMV  judgeships.  With  due  reqpect  to  the  Junior  Senat 
from  TTflr*^*.  if  we  shall  pass  this  bill,  as  I  presume  we  liill 
in  a  few  minutes,  we  will  only  afford  a  good  reason  f or  t  le 
creattan  of  Judgeships  in  States  which  under  existing  co  a- 
dltions  have  not  the  number  of  Judges  that  yansss  woqld 
have  if  this  bill  should  pass  and  an  additional  Judge 
Kansas  should  be  provided. 

Mr.  Mconii.    Mr.  President,  wffl  the  Senator  yield? 

Tbe  PRKBIDINO  OFFICER.    Does  the  Senator  from 
braska  yidd  to  the  Senator  from  Kansas? 

Mr.  NORRia    I  yiekL 

Mr.  McOni^  The  Senator  recognises  the  fact  that  Me- 
braska  has  less  population  than  has  Kansas,  does  he  n<it? 

Mr.  NORRia    Tea. 

Mr.  MrOTTJi    It  has  one  leas  congieaaiooal  district. 

Mr.  NORRia    It  only  has  one  Judicial  district,  but  1  as 

two  JlllIgM 

Mr.  MoGILL.    It  has  two  Judges. 

Mr.  NORRIS.  Yes,  I  recognise  that  fact.  Kansas  las 
one  Judicial  district,  as  I  understand,  and  two  Judges. 

Mr.  McQILL.  I  maintain  that  there  is  really  but  one.  a  ad 
that  it  cannot  reasonably  be  contended  there  is  more  th  m 
one  active  juttos  la  Kansas 

Mr.  NCmRia  It  at  least  could  be  contended  that  if  ev«  ry 
time  a  Judge,  on  account  of  age,  becomes  somewhat  infl:  m 
and  djsahlwl.  we  enacted  a  law  permitting  the  appointm<  Dt 
of  another  Judge  to  take  his  idue,  we  would  have  10,(  00 
Judges  In  the  united  States  before  many  months  passed. 

If  Judge  FoDoek  should  retire,  as  I  presume  he  win  so<  n. 
ttien  ttiere  would  be  some  necessity  for  this  action.  In  i  ly 
Judinifnt.  but  the  record  that  has  been  produced  Indlca  es 
thai,  from  the  standpoint  of  cases  actually  pending  and  <  e- 
lay  In  Mfgatlon.  eondltloos  In  Kansas  are  better  than  In 
ahnoal  any  other  dlstrlet  of  the  Ttaited  States.  It  Is  i  e- 
BMffkabia  bow  m  the  State  of  Kansas  the  Judges,  even  fie 
Is  now  tnmpaciltated  to  some  extent, 

abreast  of  the  lltigatlan.    Tbe  letters 
I  thh^  show  eonclustvely  that 


eibape.  by 
«rs  of  ttie 
to  be  ibe 


Mr.  McCSUi.  Ux.  President,  wffl  tbe  Senator  yield? 

Mr.  NOBRIB.    Tea. 

Mr.  Mrnifl.    Tbe  Senator  does  not  umlri  stand 
there  waa  a  letter  read  txvm  JtiOt^  Hopkins,  of  tbe 
cowrt  of  the  UtBtted  States,  does  be?    As  I  noderstand. 
letter  was  read  txtm  him. 

Mr.  NORRia    A  letter  was  offered  for  tbe  Raooas 
tbe  Uhltad  States  dlBtriet  judge. 

Mr.MoGOLU    X  did  not  so 


ttst 

distr  ct 

so 


Mr.  NORRIS.  I  understood  that  it  was.  I  have  it  on  my 
desk  here. 

Mr.  McGILL.    Very  welL 

Mr.  NORRIS.  And  I  intended  to  offer  it;  but  I  thought 
the  Senator's  colleague  had  already  offered  it.  and  so  I 
would  not  offer  it  again. 

Let  me  ask  the  senior  Senator  from  Kansas  did  he  offer 
the  letter  of  Judge  Hopkins  to  the  Kansas  Bar  Association? 

Mr.  CAPPER.  I  offered  a  letter  from  the  clerk  of  the 
District  Court  of  Kansas  setting  forth  the  condition  of  busi- 
ness there  and  showing  the  condition  to  be  better  than  it 
has  been  for  several  years. 

Mr.  NORRIS.  I  supposed  I  had  what  the  senior  Senator 
from  Kansas  had  offered.  I  have  much  of  the  same  evi- 
dence that  he  had.  although  not  nearly  so  many  letters. 
Did  the  senior  Senator  from  Kan.sas  place  in  the  Record 
the  letter  of  Judge  Hopkins  to  Mr.  Douglas  Hudson,  of  the 
Bar  Association  of  the  State  of  Kansas? 

Mr.  CAPPER.  No;  I  did  not  put  in  that  letter.  I  put 
in  a  letter  to  him  from  the  clerk  of  the  court  showing 
the  conditions  over  a  10-year  period  as  revealed  by  the 
record. 

Mr.  NORRIS.  Mr.  President,  I  ask  unanimous  consent 
that  the  letter  of  the  United  States  district  Judge.  Richard 
Hopkins,  directed  to  Hon.  Douglas  Hudson,  president  of 
the  Bcur  Association  of  the  State  of  Kansas,  Fort  Scott, 
Kans.,  be  printed  as  a  part  of  my  remarks.  I  will  not 
stop  to  read  it.  but  it  bears  out  fully  the  evidence  shown 
in  the  letter  which  the  senior  Senator  from  Kansas  offered 
from  the  clerk.  The  Judge  gets  some  of  his  evidence  from 
the  clerk. 

Ibe  PRESIDING  OFFICER.  Without  objection,  the  let- 
ter will  be  printed  in  the  Rbcoko. 

The  letter  refored  to  Is  as  follows: 

UwiRD   States   Couvr   CaAicBBts, 

DSSTBICT  OV  KaitSAS.  RiCHABD  J.  HOPKZHS,  DtSTBXCT  JUDCB. 

ropelca.  Kans..  April  13.  1935. 
Hbn.  DouoLAS  Huoaow. 

Pretident  Bar  Aetoeiation  of  the  State  of  Karuaa. 

Fort  Scott.  Kans. 

HmuL  Mr.  Httbson:  This  win  acknowledge  receipt  of  your  letter  of 
Apm  8.  In  which  you  ask  my  views  "as  to  the  advlsabUlty  or 
necessity  of  an  additional  Judge  tor  this  district." 

In  answer  thereto  have  to  say  that  I  presume  the  condition 
of  business  in  the  district  as  reflected  by  records  in  the  clerk's 
office  forms  the  proper  basis  for  a  decision  as  to  whether  or  not 
there  Is  necessity  for  another  Judge. 

I  understand  from  the  clerk's  office  that  the  dockets  In  the 
three  divisions  In  this  district  are  in  better  condition  than  at  any 
time  in  the  last  6  years.  Yoiir  Inqxihy  prompts  the  following 
observations: 

TtaMv  are  a  large  number  of  war-risk  Insurance  cases  on  the 
dockets  which  have  been  pending  some  S  or  4  years.  For  the  last 
year  and  a  half  attorneys  for  the  plaintiffs  and  the  OoTcmment 
have  been  urged  to  prepare  and  dispose  of  such  cases.  It;  has 
amieared  at  times  that  many  of  such  cases  should  be  stricken  from 
the  dockets  because  of  failure  of  litigants  or  their  counsel  to 
prepare  or  try  them  and  counsel  have  been  so  notified  In  open 
court.  In  practically  all  Instances  counsel  for  one  side  or  the 
othw  have  begged  the  court  to  let  the  cases  remain  on  the  dcKket. 
Sometime  before  the  beginning  of  the  last  December  term  In 
Kansas  City,  the  clerk  was  requested  to  notify  counsti  in  all 
war-risk  cases  In  this  division  to  prepare  their  cases  and  be  ready 
for  trial  looking  to  their  disposition  at  that  term  of  co\irt.  On 
calling  the  docket  coiunael  on  both  sides  supplicated  the  eourt  to 
grant  them  further  additional  time.  Recently  upon  my  In- 
atstence  at  the  Wichita  term  (second  division)  the  Oovemment 
promised  and  agreed  to  have  all  war-rtsk  Insurance  cases  ready 
for  trial  at  the  nest  (September)  term  of  court.  At  the  beginning 
of  the  i^ira  term  In  the  first  division,  beginning  next  Monday 
In  "Top^a.  I  shall  again  Insist  on  a  disposition  of  such  cates  In 
the  first  dtvlskm. 

Something  like  a  year  ago  tbe  derk  was  reqtMsted  to  notify 
attorneys  In  equity  cases  under  my  Jurladletlon  to  proceed  as 
rapidly  as  jMsalhtc  looking  to  their  final  dl;q>oaitlaa.  Tbe  court 
la  ready,  able,  and  wUIlng  to  hear  aU  eases  law  and  equity— as 
soon  as  they  are  ready  for  trial.  For  Instance,  at  the  recent 
Muth  term  of  this  court  In  the  second  dlvlsfcm  at  Wichita,  the 
ecMrt  heard  cwy  eaae,  criminal  and  dvll.  law  and  equity,  that 
was  ready  for  trial;  also  heard  every  motion  and  demurrer  which 
cotmael  were  ready  to  present.    The  same  procedure  wfll  be  fol- 


lowed at  tbe  regular  AprU  term  In  Topeka.  befl^[nnlng  nest  IfOnday 
and  tbe  regular  term  In  Port  Scott,  convening  ea^y  In  Mav. 

8o  far  as  I  am  able  to  advlae  you.  tbe  court  Is  ssady  and  willing 
to  bear  every  case,  every  demurrer,  every  motion  that  can  be  pre- 
pared and  preseuted  without  any  deUy. 
Hoping  the  above  anewen  your  Inquiry.  I  am.  with  kind  regards 
nsepectfully  youn. 

J. 
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Mr.  VANDENBEBQ.  Mr.  President,  will  the  Senator 
yield? 

The  PRESnnNQ  OFFICER.  Does  the  Senator  from  Ne- 
braska yidd  to  the  Senator  from  Michigan? 

Mr.  NORRIS.    I  yield. 

Mr.  VANDENBERO.  "Hie  Senator  from  Nebraska,  for  a 
number  of  years,  was  the  distinguished  Chairman  of  the 
Senate  Judiciary  Committee.  May  I  ask  him  if  it  has  not 
heretofore  been  the  uniform  practice  that  proposals  for 
additional  United  States  district  Judges  should  first  be  sub- 
mitted to  the  annual  conference  of  circuit  judges  for  survey 
and  recommendation? 

Mr.  NORRIS.  Tes;  but  I  do  not  think  there  was  any 
definite  rule  or  anything  of  that  kind. 

Mr.  VANDENBEKG.    But  it  was  the  general  practicef 

Mr.  NORRIS.    It  was,  I  think,  always  done. 

Mr.  VANDENBERO.  Does  the  Senator  think  that  it 
would  be  scHmd  practice  always  to  pursue  that  course  f<Mr 
the  informaUfXi  of  the  Senate  and  its  Judiciary  Committee? 

Mr.  NORRIS.  It  probably  would  be  too  much  to  say  that 
it  would  always  be  "  sound  practice  ",  but  it  would,  at  least, 
be  a  very  good  practice.  I  should  think,  although  I  would 
not  agree,  in  advance,  to  vote  against  the  creation  of  a  new 
judgeship  even  though  the  judicial  conference  was  opposed 
to  it  I  still  think  the  committee  and  the  Senate  ouji^t  to 
pass  on  such  measures.  It  would,  however,  be  an  excellent 
practice,  and,  as  far  as  I  know,  has  always  heretofore  been 
followed. 

Mr.  VANDENBERO.  And  surely  it  may  be  said  that  a 
United  States  circuit  judge  ought  to  have  an  intimate  super- 
visory knowledge  of  the  problems  of  the  United  States 
district  court 

Mr.  NORRIS.  He  certainly  does  have;  he  cannot  help 
but  have. 

Mr.  CAPPER.  Bir.  President  let  me  ask  the  Senator  from 
Nebraska  if  it  has  not  been  the  practice  in  years  past  to  have 
a  statement  from  the  Attorney  General  or  the  Department 
of  Justice  in  all  such  cases? 

Mr.  NORRIS.  Yes;  and.  as  a  matter  of  practice,  that 
course  is  still  followed.  I  think.  Bills  of  this  character  are 
referred  to  the  Department  of  Justice,  as  other  bills  are 
referred  to  the  respective  departments  with  which  they  deal. 

Mr.  CAPPER.  So  far  as  I  have  been  able  to  learn,  there 
has  been  no  action  of  that  kind  in  this  case. 

Mr.  NORRIS.  I  do  not  know  as  to  that.  I  am  not  <^er- 
ing  that  as  an  argument  against  the  bilL  In  fact,  I  am  not 
trying  to  differentiate  this  case  from  any  other.  I  listened 
to  the  junior  Senator  from  Kansas  with  a  great  deal  of 
interest  when  he  referred  to  other  bills  providing  for  the 
creation  of  new  judgeships  which  have  been  passed  some- 
times by  unanimous  consent.  The  junior  Senator  from 
Kansas  was  absolutely  right  I  think,  and  I  offer  no  word 
of  criticism  about  it  except  that  I  think  the  Senate  has 
been  wrong  in  proceeding  in  that  way.  I  do  not  mean  any 
disrespect  to  any  Senator  whoi  I  say  that  I  do  not  agree 
with  the  action  of  tbe  Senate  in  that  respect,  I  do  not  agree 
with  the  course  that  has  been  pursued  for  years  and  years 
by  Congress  in  creating  various  new  judgeships  on  all  kinds 
of  excuses. 

I  remember  several  years  ago  there  was  put  through  Con- 
gress a  bill  providing  for  an  additional  judgeship  in  a  State 
where  it  was  admitted  there  were  sufBdent  judges,  but  it 
was  done  on  the  ground  that  the  senior  jtutee  there  was 
really  incapacitated,  that  be  was  permanently  disabled. 

I  recall  that  a  great  deal  of  debate  took  place  in  the 
Judiciary  Committee  in  connection  with  that  case,  and  the 
bill  was  passed.  I  voted  for  it;  I  was  convinced  of  tbe 
necessity  for  the  ]egislati<m.  I  was,  however,  smpilsed  sev- 
eral years  afterward  to  have  call  on  me  in  my  oOice  the 
judge,  whcmi  I  had  never  met  and  whom  we  had  really  dis- 
placed by  putting  in  another  man.  who  was  healthy,  and 
making  him  senior  presiding  judge.  The  judge  wbo  bad 
been  displaced  was  much  healthier  than  I  was  and  looked, 
and  proliably  was,  much  younger.  I  immedtetdy  asked  blm 
how  he  stayed  out  of  tbe  grave.  Tet  be  was  abscdutely 
incapacitated  at  tbe  time  we  bad  passed  that  W2L    He  bad 


tnily  reoovend.  He  was  ■afferinK  no  Infflrmity  and  was  Ml 
drawing  the  salary  and  doing  the  work.  Tlie  young  jvMlgt. 
who  by  law  had  been  made  tbe  senior  judge  in  that  dis- 
tract was  also  probatdy  doing  good  work  but  doing  a  good 
deal  of  fluting  besides. 

These  things  have  been  happrntng  and  tbey  are  going 
to  come  home  to  us  to  roost.  The  present  Congress  espe- 
cially has  been  creating  too  many  new  jobs.  We  should  let 
some  of  them  go  over.  We  should  lessen  tbe  expenses  of 
the  Govemmient.  I  say  to  my  Democratic  flriends  that  tbey 
will  have  to  answer  for  these  things  at  the  poUs.  even 
though  they  are  doing  some  of  tbe  things  their  Republican 
predecessors  did. 

I  started  to  refer  to  the  argument  of  the  junior  ^«»piit^ 
from  Kansas  [Mr.  McOnx]  about  other  States  having  more 
judges  and  fewer  people.  That  Is  true.  That  is  given  now 
as  a  reason  why  we  should  pass  this  bUl.  This  win  only  add 
to  the  situation.  The  passage  of  this  bill  win  only  give  an 
additional  reason  why  we  should  provide  for  another  judge 
in  some  other  State  where,  as  a  matter  of  fact  he  is  not 
needed. 

I  want  to  utter  a  word  of  admonition.  The  time  will  corns 
when  we  wUI  have  to  stop  creating  these  judgeships.  We 
have  created  so  many  district  judgeships  now  that  if  wo 
create  any  more  the  rest  of  us  win  have  to  get  off  the  side- 
walk. There  will  not  be  enough  space  on  the  sidewalk  for 
the  judges  and  the  rest  of  us.  I  think  we  ought  to  call  a 
halt  on  this  matter  of  creating  new  judgeships.  My  own 
opinion  is  ttiat  we  ou^t  not  to  have  passed  the  b!U  to  which 
the  junior  Senator  from  Kansas  referred  creating  a  new 
judgeship  for  the  State  of  MlssourL  There  are  probably 
just  as  good  reasons  for  creating  a  new  judgeship  in  g'^^r— 
as  there  are  for  creating  new  judgeships  in  some  of  the 
other  States.  Pertiaps  we  diould  f oUow  the  caning  of  the 
Unanimous  Consent  Calendar  more  carefully  and  object  mora 
than  we  do.  Tliat  suggestion  applies  to  myself  as  well  as  it 
does  to  other  Senators. 

The  senior  Senator  from  ELansas  [Mr.  CAFrxal  has  brought 
the  matter  to  our  attention.  I  think  be  has  done  an  admira- 
ble wmic  in  so  doing.  The  responsibility  now  is  ours.  I 
believe  we  ought  to  heed  the  admonition  that  we  are  going 
too  fast  in  the  creation  of  these  judgedbips. 

The  FRBSIDINO  OFFICER.  The  question  Is  on  the  en- 
grossment and  lliird  reading  of  the  bill. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

Mr.  NEELY.  I  move  to  reconsider  the  vote  by  which  ths 
bin  was  passed. 

Mr.  McGIIJi.    I  move  to  lay  tbe  motion  on  ttot  table. 

The  PRESIDINa  OFFICKU.  The  question  is  on  (he  mo- 
tion to  lay  on  the  table  the  motion  to  reconsider  the  vote 
by  ^^lich  the  bOl  was  passed. 

The  0X>tion  to  lay  on  tbe  talde  was  agreed  to. 
Mxsasoi  noH  trx  rousk 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  Its  reading  cleits,  announced  that  the  House 
bad  passed  without  amendment  the  ftdlowing  bills  and  joint 
resolution  of  tbe  Senate: 

S.SSar.  An  act  to  authorise  the  Secretary  ci  Commeree 
to  dispose  of  certain  portions  of  Anaatasia  Island  lighthouse 
Reservation,  Fla.,  and  for  otber  purposes: 

S.  S414.  An  act  to  provide  for  the  appointment  of  an  addi- 
tUmal  district  judge  in  tbe  UDiled  States  District  Court  for 
tbe  Eastern  District  of  M^  Tortc;  and 

8.  J.Res.9.  Joint  resdhttlon  aotboclEtaig  the  Psderal  Trade 
Commission  to  make  an  investigation  with  retpeet  to  agri- 
cultoral  Income  and  tbe  nnanrial  and  eoooomlc  eooditioo 
of  agrtcnltural  prodoeers  generally. 

Tlie  message  also  announced  tbat  the  House  had  passed 
tbe  following  blOs.  in  irtilch  it  requested  tbe  coocofrenoe  ot 
the  Senate: 

H.R.  191.  An  act  to  amend  tbe  Revenue  Act  of  IfU.  as 
amended;  and 

H.R.tlM.  An  act  to  provide  for  a  change  in  the  desig- 
nation of  the  Bureau  of  Navigation  and  Steamboat  Inqwe- 
tlaa.  to  create  a  marine  faii'^^r  investigation  board  and 
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Tlie  message  further  announced  that  the  Speaker  pad 
affixed  hla  signature  to  the  following  enrolled  trills  and  jihit 
resohitlon.  and  they  were  signed  by  the  Vice  President:  J 

8. 946.  An  act  to  amend  sections  3  and  4  of  the  aci  of 
July  3.  1930.  enUtled  "An  act  for  the  rehabilitation  of  the 
Bitter  Root  Irrigation  project.  Montana  "; 

8. 1483.  An  act  for  the  relief  of  William  E.  Williams; 

8. 2521.  An  act  amending  section  5  of  Public  Law  No.  :  64. 
8eventy-thlrd  Congress,  approved  ICay  29.  1934.  relattvf  to 
the  appointment  of  Naval  Academy  graduates  as  ensigns  in 
tbe  Navy; 

8. 3621.  An  act  to  provide  funds  for  cooperation  with  Jie 
pul^ic-school  board  at  Devils  Lake.  N.  Dak.,  in  the  c  >n- 
struction.  extension,  and  betterment  of  the  hii^-school  bu  Id- 
log  at  Devils  Lake.  N.  Dak.,  to  be  available  to  Indian  childi  sn; 

8. 2867.  An  act  to  reenact  section  463  of  the  act  of  C  m- 
grees  entitled  "An  act  to  define  and  punish  crime  in  the 
District  of  Alaska  and  to  provide  a  code  of  criminal  proced  ire 
far  said  District ",  i^woved  March  3.  1899.  and  for  ot  ler 
purposes: 

8.3184.  An  act  to  provide  for  the  immediate  settlement 
of  the  obligation  of  the  Joe  Graham  Post  of  the  Amerl  »n 
Legion  arising  out  of  the  purchase  of  the  Ship  Island  Bi  ili- 
tary  RcBervatlon: 

8. 3374.  An  act  for  the  relief  of  the  State  of  Indiana; 

8. 3386.  An  act  for  the  relief  of  Helen  Gallagher  Dos  in- 
lAn; 

H.  R  4334.  An  act  to  carry  out  certain  obligations  uo  ler 
certain  tribal  agreements; 

H.R8S87.  An  act  to  amend  an  act  entitled  "An  act 
establi^  a  uniform  system  of  bankruptcy  throughout 
Umted  SUtes  **,  approved  July  1.  1898,  and  acts  amendalbry 
thereof  and  supplementary  thereto;  and 

8.  J.  Res.  163.  Joint  resolution  to  authorise  the  accepta  ice 
of  bids  for  Government  contracts  made  subject  to  coda  of 
fair  oonpctttlOKi. 

Houu  mx  KsmasD 

Tbe  bill  (H.  R  8809)  to  provide  for  a  change  in  the  d«  Ig- 
natloo  of  tbe  Boiwut  of  Itevlgation  and  Steamboat  Insi  ec- 
tk».  to  eraato  a  marine  oasualty  investigation  board  naA 
iMfwet  «fl6lency  in  a^tmrtiWraUon  of  ttm  tt— mboat  Inii  tc- 
tloo  Uiwi.  gad  tcr  otiwr  purpoMi.  wa#  read  twice  by  tu  9tto 
Md  rtfMTfd  to  tlM  OoamiittM  oo  Comam§t. 

f— 8M«r  fg  fusmnam  ucam  fvkM  vnunm 

PlWIie  OTWHM  RMflMg   PR   PMIr    w9   PffmlflMI  M   flM   wMf 
fMMit  MMM  awn  than  mSfU  hmium  tMm^tMd  mm  mmam^ 
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5?^5^^^  WW  WM^n  Iv  ^^^H9 19. Mr  wg  vMl  Mppspr  6l 

vMili  tl  8MM  l§mm§  mam  !•  Hamrn  §(  frMRpOri  X 
ff^fr  !•  vtoai  H  kiMvii  ■•  lh»  "  iowwgdiim  jMhaagg  b'*' » 
Maf  tbf  Mfl  iU.  n,  mn)  to  amrad  tlM  Or»ln  FUttirM 
to  pvtreni  and  ramovt  obeCnioUoM  and  bufdeng  upon  ini 
iloto  eoouBtrot  In  inOM  and  otbtr  eommodltlM  bf  rofulo- 
teg  traaeaeOoM  ttawoto  on  eoounodity  f  utnria  exchanges  to 
limit  or  aboUah  sbort  selling,  to  curb  manipulation,  and  for 
other  umpoeii. 

I  eall  attenttoB  to  aome  of  tbe  provisions  of  tbe  bill  wfa  cb 
•bow  tbe  importance  of  disposing  of  it  Tlie  bill  has  b  en 
passed  by  tbe  House.  It  is  before  tbe  Senate  >with  tbe  uns  oi- 
mouB  approval  d  tbe  Committee  on  Agriculture  and  J^x- 
estry.  and  therefore  it  ought  not  to  take^  much  time 
dttpoee  of  It. 

I  invite  attention  to  page  4  of  tbe  biU.  where  It  is  provid4d 

SMC.  4a.  (1)  nseHilvi  ^Mculattoo  Ui  any  commodity  under  e  m- 
tncu  at  sale  <tf  mteh  commodity  for  future  delivery  made  on 
•Qbjact  to  ttM  rulas  at  oontnet  m«rketa  eaustag  suddan  or  ' 

in  the  prtoe 


to 


nttt  eommodlty.  to  an  undiM  and  iinniiciimiry  Inmlen  on  inter- 
state commerce  in  such  commodity.  For  the  pxupoee  of  diminish- 
ing, eliminating,  or  preventing  such  burden,  the  ccHnmlislon  shall, 
fram  time  to  time,  after  due  notice  and  opporttmlty  for  hearing, 
by  order,  proclaim  and  fix  such  limits  on  the  amount  of  trading 
under  contracts  of  sale  of  such  commodity  for  future  delivery  (m 
or  subject  to  tbe  rules  of  any  contract  market  which  may  be  done 
by  any  person  as  the  commission  finds  is  necessary  to  diminish, 
^Imlnate.  or  prevent  such  bivden.  Nothing  in  this  section  shall 
be  construed  to  prohibit  the  commission  from  fixing  different  trad- 
ing limits  for  different  cozunodiUes,  markets,  futures,  or  deUvery 
months,  or  different  trading  limits  for  buying  and  selling  opera- 
tions, or  different  limits  for  the  pinpoees  of  subparagraphs  (A) 
and  (B)  of  this  section,  or  from  exempting  transactions  commonly 
known  to  the  trade  as  "  spreads  "  or  "  straddles "  or  from  fljclng 
trading  limits  applying  to  such  transactions  different  from  trading 
limits  fixed  for  other  transactions. 

(3)  The  commission  shaU,  in  such  order,  fix  a  reasonable  time 
(not  to  exceed  10  days)  after  the  order's  promulgation;  after 
which,  and  until  such  order  is  suqwnded,  modified,  or  revoked,  it 
shall  be  unlawful  for  any  person — 

(A)  directly  or  Indirectly  to  buy  or  sell,  or  agree  to  buy  or  sell, 
under  contracts  of  sale  of  such  commodity  for  future  delivery  on 
or  subject  to  the  rules  of  the  contract  market  or  marksts  to  which 
the  order  applies,  any  amount  of  such  axnmodity  during  any  one 
business  day  In  excess  of  any  trading  limit  fixed  for  one  business 
day  by  the  commission  in  such  order  for  or  with  respect  to  such 
eommodlty:  or 

(B)  directly  or  indirectly  to  buy  at  seU,  or  agree  to  buy  or  seU, 
under  contracts  of  sale  of  such  commodity  for  future  delivery  on 
or  subject  to  the  rules  of  imy  contract  market,  any  amount  at 
such  oonunodlty  that  shall  result  in  giving  such  person  a  net 
long  or  net  short  position  at  any  one  time  in  or  with  respect  to 
any  such  commodity  In  excess  of  any  trading  limit  fixed  by  the 
commission  for  net  long  or  net  short  position  in  such  order  for 
or  with  nsptct  to  such  commodity. 

I  call  attention  to  these  provisions  of  the  bill  to  indicate 
the  nature  of  the  measure  and  its  importance,  as  the  pro- 
ducers of  grain  believe.  I  call  attention  to  the  further  fact 
that  the  bill  is  here  as  a  House  bill,  and.  as  I  said  a  moment 
ago.  has  the  unanimous  support  of  the  Committee  on  Agri- 
culture and  Forestry.  I  am  aware  that  if  it  were  a  con- 
troversial matter  it  would  be  difficult  at  this  late  hour  in 
the  session,  perhaps,  to  do  anything  if  we  are  to  adjourn  as 
is  contemiriated.  However,  it  seems  to  me,  in  view  of  the 
bill  having  passed  the  House  and  having  the  unanimous 
report  of  the  Committee  on  Agriculture  and  Forestry,  the 
Importance  of  the  measure  is  such  that  we  ought  to  be  aUe 
to  find  time  to  pati  It. 

I  would  not  wldi  to  offer  It  as  an  amendment  to  some 
otber  bOl  if  that  could  bt  avoided,  but  I  feel  that  I  would  be 
juftifled  la  dotaf  lo  If  wo  eaaaoi  find  time  othorwise  to 
dItpoM  of  It,  If  it  If  pOMlMo  to  foreo  eoneidemtlon  of  tho 
Mil,  1  ihatt  iiraii  myitlf  of  tbo  opportitatty. 

JSliSSSSIL  Mr. miidMit, witl tho fifloior noldf 
TMfMmDmoOfFlcm,   OMitlMiMitlOffroinldftho 
Hold  10  llio  iMMior  If  on  0§Hi$rmf 

Mf/teiMff.  frMd/ 

Mr.  semmoH.  i  m  mh  umtu§i  witu  hm  bin.  of 

MMMi.  I  i«  Ml  MMIMl  it  ««!#  fTfTlfldfli  WlUfil  im§  bfM 

IN^  ffi  llM  bM  wiiMi  (IM  fmiidr  will  Mid  ffi  ftif  IT,  wMfft 
rHH§j§  m^ahm,  I  fmtm  MtMni  tr  m$  §tmm  iHAi' 
ip,  itimmm^m  f  ilMifM,  bm  Mmm  who  m  mm§94  in 
tteo  foMon  HidiMiff  in  ttit  ttdio  of  CoMonMd  htvo  vlfor- 

S!?^  P^^Hf^i  ^  ^  '^'^^^  ^^  PMMMilMr  rldor  on  tut 
btti,   Hii  tlio  iMMKor  Anr  mtoTMt  m  ttMt  rtdtr? 
Mr,  lOIUif.    I  hove  no  Intoraet  in  the  ridor, 
Mr,  JOKirtOlf,    The  fact  of  the  matter  is  that  If  It 
chould  remain  in  tbe  bill  and  the  bill  should  go  to  conference 
there  would  be  no  possibility  of  it  becoming  a  law. 

Mr.  BORAH.  When  the  measure  comes  up,  If  it  does,  so 
far  as  I  am  concerned,  having  no  interest  in  the  provision. 
I  Shan  not  object  to  it  being  stricken  out 

suppLnconAL  AmoptiAnovs — ^motzci  of  Monoir  to  Bvsrvm 

KULIS 

Mr.  KING  submitted  the  following  notice  of  motion  to 
suspend  the  rules  : 

Pursuant  to  the  provisions  of  rule  XI  of  the  Standing  Rules 
of  the  Senate,  I  hereby  give  notice  in  writing  that  I  shall  hereafter 
move  to  suspend  paragraph  4  of  rule  16.  for  the  purpose  ai 
ptopo^ng  to  tbe  bill  (H.  R.  M16)  B»king  appropriations  to 
provide  iirgent  supplemental  ^pn^rlatlona  for  the  fiscal  year 
ending  June  80.  1936.  to  supply  deficiencies  in  certain  appro - 
prtettaoa  for  the  fiscal  year  ending  June  80.  1935.  and  prior  fiscal 


At 


years,  aad  for  other  pmpoaes.  tbe  foDowlng  aaoaadmest,  via: 
the  proper  place  in  the  bill  to  Insert  the  foUowlng: 

"  The  Reconstruction  Plnance  Gorporatlon  Is  hereby  directed  to 
make  loans  to  producers  at  oc^per  which  Is  mined  In  the  United 
States,  of  15  cents  per  pound,  aecured  by  capper  stared  in  ware- 
bouses  or  other  places  to  be  approved  by  said  Oorporatlan  x^mn 
such  terms  and  conditions  sa  snaU  fully  protect  the  intcreats  of 
said  Corporation  and  the  United  States." 

STAUUZAXioat  or  amnaHODs  coal  imairG  umisiaT- 


Mr.  NEELT.  I  move  that  the  Senate  proceed  to  the  con- 
sideraticni  of  the  conference  report  on  the  coal  iaiU,  which 
I  submitted  some  time  ago. 

The  PRESIDINO  OFTICEB.  Tile  report  Is  a  ifflvlleged 
matter,  and  has  been  read.  Tlie  question  is  on  the  motion 
of  the  Senator  from  West  Virginia. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  report  of  the  committee  of  conference  on  tbe 
disagreeing  votes  of  the  two  Houae  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  9100)  to  stabiliae  tbe  bituminous 
coal  mining  industry  and  iHomote  Its  Interstate  commerce; 
to  provide  for  co(H?eratlve  martcetlng  of  bituminous  coal;  to 
levy  a  tax  on  Mtuminous  coal  and  provide  for  a  drawback 
under  certain  conditions;  to  declare  the  production,  dis- 
tribution, and  use  of  bituminous  coal  to  be  affected  with  a 
^^^ioTifti  public  interest;  to  c<»iaerve  the  bituminous-coal  re- 
sources of  the  United  States;  to  provide  for  the  general 
welfare;  and  for  other  purposes. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  report. 

Mr.  DIETERICH.  Mr.  President,  I  shall  not  take  up  tbe 
time  of  the  Senate  with  a  further  discussion  of  this  particular 
measure.  I  did  not.  however,  wish  to  permit  this  conference 
report  to  be  adopted  without  stating  my  attitude  and  my 
position  as  one  of  the  Senators  from  one  of  the  sover^gn 
States  affected. 

When  the  conferees  were  aiqwinted  upon  this  particular 
matter — I  do  not  know  by  whom  or  bow  tbe  sdeetkm  was 
made— after  nnmeroua  amendments  bad  been  received  with- 
out any  pro^erts,  without  any  chance  to  ddEiate  tbcm,  wttboiit 
any  chance  for  tbe  Senate  to  vote  upon  tbe  partimlaT  aoMsid- 
mento  at  that  timo,  I  wm  a  Uttle  Ut  puzcled  to  know  how 
tboy  ioleelod  conlOroat,  not  tbat  I  bad  aay  obloetion  •!  all 
■ftHMt  Hmoi.  tbe  MBlor  loaolor  fron  Woil  VIrflBio  (Mr, 
ntaLfh  wboit  rlowf  upon  tlM  moioarf  ofo  tiry  pfOBOUB98d« 
ilM  iiflMor  Uam  TmrntghuiiA  (Mr.  Divif],  tram  MiaHtm 

(Mf.lMMMV). 
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unon  ™a  aoMndflMnt  oflOind  bo  tiM  Aeaotor  fMn  u^iaaa. 
Mob  PiMid  lUMf.  IMHiiad.  and  Umn  la  »  UMo  fbnilv 
froup  of  Ito  own  thai  II  hod  fnjofrod  o? or  ilaoo  tbo  dofi  of 

Mr.  irBBLTMr.  PrMidont,  wlU  tho  fonotor  ytgldf 

Tbo  PRXBIDIlfa  OFFICER.  Does  tbo  Senator  from 
nunois  yield  to  tbo  Senator  from  Woat  Virginia? 

Mr.  DHTERICH.    X  yidd. 

Mr.  NXELY.  The  Senator  has  been  spying  and  eaves- 
dn^ntog.  or  be  nev^  would  bave  known  what  a  heroic  battle 
the  c<mf erees  on  the  part  of  the  Senate  waged  In  ttie  effort 
to  retain  the  amendments  to  which  he  refers.    [Laughter  J 

Mr.  TYPINGS.    Mr.  President,  win  the  Senator  yield? 

Mr.  DIETERICH.    I  yield. 

Mr.  TYDINGS.  I  do  not  think  tbe  Senator  from  BBnols 
made  the  observation  about  the  conferees  In  a  facetkXB  vetn, 
beeause  my  spies  bring  me  word  that  af  t»  having  been  In 
session  until  26  minutes  after- 5  this  morning,  wben  ttiey 
refused  to  yidd.  it  was  only  27  minutes  after  5  tfalomorBhic 


when,  absc^tely  exhausted,  they  sarrendered  to  ttie  HOoee 
on  these  amendments.    [LaushterJ 

Mr.  DEETBBiCH.  I  thank  tbe  Senator  for  that  Informa- 
tion, because  I  like  to  bave  the  Information  that  eoitf ereea 
appointed  to  maintain  the  poettian  of  this  dignified  branch 
of  the  Congress  performed  tbdr  duty  oooraceously  and 
well;  and  I  thhik  they  deserve  a  vote  of  thanks  fnoB  tbe 
Senate  tcs  tbe  faithful  and  ^Sclent  p*«vn*y  in  vhidi  tbey 
have  succeeded  In  having  erased  from  the  bOl  every  material 
amendment  adopted  by  the  Senate.  It  leaves  tbe  bill  In  tbo 
same  position  in  which  It  previously  was. 

I  will  confess  that  the  amendments  ^id  not  rff»p«*^ty  ^pwy 
much  of  the  harm  that  will  be  accomplished  by  this  bill  to 
tbe  dtiaois  of  my  State;  but  I  am  not  going  to  take  up  the 
time  of  the  8«iate  in  these  closing  boms— or  what  we  hope 
are  the  closing  houzs.  when  there  la  a  project  of  oar  w^tam 
home  and  letting  acquainted  with  our  families  again— in  a 
further  dismwlon  (tf  the  provislims  of  ttiis  bilL  It  may  be 
true  that  the  old  wat^dog  will  probably  bite  us  bw^Hise 
we  have  not  seen  him  for  so  loog  that  we  sbaU  bave  to  be 
reintroduced  and  pet  him  up  again  to  get  aoqoamted.  80  I 
am  not  going  to  take  up  the  time  of  ttte  Senate,  because  I  am 
not  in  the  habit  of  doing  foolish  things.  I  am  not  even 
going  to  ask  for  a  roll  calL  I  rise  simply  to  express  my 
own  Individual  ^wt^idp,  that  I  atUI  thiifi%  ^la  is  %  im^ 
measure  for  Cocgrem  to  pass. 

The  PRESIDING  OifFlCifU.  Tbe  qittstlon  Is  on  agreeing 
to  the  conference  report 

The  report  was  agreed  ta 


TAXATKMT  TO  XrFBCTUaiX  BAILWaT  BmOTUB*  XBnBnOHT  ACT 

Mr.  HARRISON.  Ftxmi  the  Committee  on  Finance,  X  10* 
port  back  favorably,  without  amendment.  HioiMe  UU  8662.  to 
levy  an  excise  tax  ixgaa  carrien  and  an  income  tax  upon 
their  employees,  and  for  other  purpooea.  I  oak  for  tho  im- 
modlate  consideration  of  ttio  bflL 

■nie  PRESIDING  OFHCEK.  Tttt  derk  will  state  tbe  tltlo 
of  tbe  taffl. 

Tbo  Cmr  Ourk.  A  MB  (H.  R.  M53)  to  levy  on  endae 
tax  upon  eaxnen  and  an  laeooM  tax  upon  tbeh:  cmpkqreoa, 
and  f or  otlier  purpoMo. 

Tbe  FRMmmQ  OFflcai.  it  thort  obloetlon  to  ttio 
pioMBt  oomidMatloD  of  tho  bitHf 

Hmto  hiiaf  ao  ililiiWoB,  ttM  SmmMo  pMotiiii  to 
Mir  tlw  Mll<  irtHili  WM  ofiMWi  to  a  ttM 
Uttrd  IlM,  asd  fMMd,  u  Mkmi 


oesnKsO  by  ear  ellMr  bibHw  pews^.  Tbe  lat 
I  OnmaHwlea  Is  hsnOy  aoltaenaM  end  Oineted  upen  le- 
af tbe  Ooanayartimer  ef  latemal  BevemM  or  tq^oa  oooaplatel 
dr  any  patty  tirtwetaO  to  tfetenalDe  altar  haarlng  wbetlMr  aoy 
line  operated  by  alaetrie  power  falls  within  the  terms  of  this 


(b)  Tfte  tana  "enptofse"  msana  <1)  eaeh  p«wm  wlie  at  or 
after  tbe  sBaeCnieat  hereor  Is  la  the  asntoe  of  a  eatrler.  aaO  <f> 
each  ofl&oer  or  other  oSdal  lepiMtiBtaMvs  of  an  "employee  or- 
ganization", herein  oalled  "  representative  ",  who  before  or  alter 
Vb»  effective  date  haa  perCooaad  ssrvloe  for  a  cafrtsr,  who  la  dUly 
deeignated  and  authortasd  to  represent  eaudoyees  under  aad  la 
Bocordazkoe  with  the  Ballway  Labor  Act.  and  who.  during,  or  Im- 
medlattiy  fbOowlng  employment  by  a  carrier,  was  or  is  eagsgad 
in  such  rspreaentattve  servloe  In  behalf  of  aoeb  employees. 

(e)  A  person  Shan  be  deemed  to  be  In  tbe  ssrvloe  of  a 
wbensver  he  may  be  subject  to  Ita  cantlnutng  authority  to 
viae  aad  direct  the  m*""***  of  rendition  at  his  serrlee.  for 
he  receives  oonpenaatlon. 


. 


ii) 
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(d)  Tb*  tarn  **  eonpsBMition "  mwiw  any  form  of  mone] 
mnnenttlon  for  •cttv*  mttIoc.  received  by  an  employee  fro  n  • 
earner,  ineludlnc  ■elarlee  and  oommlaslona.  but  sbmll  not  Inc  lade 
tvw  trmneportetkm  ncr  any  payment  received  on  account  of  4lck< 
tmm»  dlaabUlty,  or  other  form  of  personal  relief. 

(e)  Tbe  term  **  effective  date  "  means  liarcb  1,  1936. 

(f )  The  term  "  enactment  **  means  the  date  on  which  th4  act 
ty  be  approved  by  the  Preeldent  or  be  finally 

mooan  tax  om  mmfux 


K.  a.  In  addition  to  other  tasee.  there  ahaU  be  levied,  cotlei  ted. 
paid  upon  the  income  of  every  employee.  S^  percent  at  the 
compenaatloo  of  such  employee  (except  a  representative)  no^  In 
■xoeai  of  taoo  per  month,  received  by  him  after  the  effective 
oanTcnoir  or  rax  vaox  waoa 

8ic.  S.  (a)  The  tax  Imposed  by  section  2  of  this  act  aha^  be 
eoUectcd  by  the  employer  of  the  taxpayer,  by  deducting  tbe 
amount  of  the  tax  from  the  compensation  of  the  employee  as  and 
when  paid.  Kvery  employer  required  so  to  deduct  the  taic  Is 
bsreby  made  liable  for  the  payment  of  such  tax  and  Is 
Indemnified  against  the  claims  and  demands  of  any  peraon  for 
amount  o(  any  such  payment  made  by  such  employer. 

(b)  If  more  or  less  than  the  correct  amount  of  tax  hnpoae  . 
section  a  is  paid  with  re^Mct  to  any  compensation  payment, 
under  regulations  made  under  thU  act  by  the  Oommissloner 
Internal  Bcvenuc.  proper  adjustments,  with  respect  both  to 
tax  and  the  amount  to  be  deducted.  ahaU  be  made,  withoull 
tercet,  in  ctmneeUoo  with  subsequent  wage  payments  to  the 
employee  by  the  same  en4>loyer. 


he  "eby 
the 

t»7 

tlten. 

of 

the 

in- 


IXCISB  TAX   ox 

4.  In  addition  to  other  taxea,  every  carrier  shaU  pa 

tax  of  S^  pereent  of  the  compensation  not  in  ex 

OOO  per  month  paid  by  it  to  tta  emplofsos  after  tbe 


an 

of 

offeiUve 


of  tbe 


Bae.  8.  If  more  or  leas  than  the  correct  amount 

Imposed  by  section  4  is  paid,  with  respect  to  any  c ^ 

payment,  then,  under  regnlatlona  made  by  tbe  Commissi 
Xntwnal  Revenue,  proper  adjustments  with  respect  to  the  tax 
be  made,  without  interest,  m  connection  with  subaeqxient 
tax  payments  saads  by  tbe  same  employer. 


cnx^Mna  tion 
loner 


exlw- 


tban  the  correct  amount  of  tbe 
4  of  this  act  is  paid  or  deducted 


Bk.  6.  If  more  or  l 
Imposed  by  ssetlona  a 

respect  to  any  cooipenaattoB  payment  and  the  overpayment 
underpayment  of  the  tax  cannot  be  adjtisted  under  teirtlons  3  x 
the  amount  of  the  overpayment  shall  be  refunded,  or  the 
of  tbe  underpayment  staaU  be  collected  m  soeb  manner 
such  tlmee   (subject  to  tbe  statute  of  limitations  properly 
pUeable  thereto)  as  may  be  preecrlbed  by  regulations  under 
act  aa  made  by  the  Oommlsskmer  of  Internal  Revenue. 


TAX    <Mt    nCTLOTSIS'    aXfaXSSJITATTVX 

7.  In  addition  to  other  taxee,  there  shall  be  levied. 

and  paM  upon  tba  compensation  of  each  fimplojma' 
— atatlve   received   by  such  re|»eeentatlve  an   Income   tax 
percent  annuaOy  upon  that  portion  of  the  compensation  of 
employees'  repreeenUtlve  not  In  excess  of  gSOO  per  month 
compamsatlon  of  a  repreeentatlve  for  the  purpoee  of  aacert— 
tbe  tax  thereon  shall  be  determined  eoooiding  to  such  rules 
ragulatlons  as  the  Oommissloner  of  Internal  Revenue  shall 
Just  and  reaaonable  and  as  near  as  may  be  abaU  be  the  f^mt  « 
Piwatinn  as  tf  the  repreeentatlve  were  still  in  the  employ  of 
Mat  fomsr  cairter. 


7 
lUCh 

The 

aacertat|ilng 

and 

jm- 
the 


AMB    PA 


by 

the 

If 

of 

Mth 


8bc  a.  (a)  The  taxee  tmpoeed  by  thla  act  abaU  be  collecte( 
tbe  OoBumaalooer  of  Internal  Revenue  and  sbaU  be  paid  into 
Treasury  of  the  United  Btatee  aa  Internal-revenue  receipts 
tbe  taxee  are  not  paM  when  due.  there  shall  be  adds  ~ 
tba  tax  (eoeept  hi  tbe  eaee  of  adjustmente  made  In 
tba  provialooa  of  tbla  act)  intereet  at  tbe  rata  of  •  petcenti 
annum,  or  for  any  part  of  a  month,  from  tbe  date  the  tax 
dua  until  paid. 

(b)  Su^taine  Aall  be  ooUeeted  and  paid  quarterty  m 
manner  and  under  su^  eoodlttoos  not  haoanstotent  with  thb 
aa  may  be  preecrlbed  by  tbe  Oommlsslanar  of  Internal  Revenu  s. 

(e)  AU  pr<ovlBlens  of  lav.  including  nenatttes.  applicable 
to  any  tax  Imp  need  by  section  600  or  ssetkm  800  of 
Act  of  laati,  and  tba  provlaloiis  of  sacttai  607  of 
Act  of  1984.  ineofar  aa  appUoable  axkd  not 


wttb  tbe  provlsloaa  of  this  act,  shall  be  appUeable  with 
tba  tans  bg^oaed  by  tbla  act 

(d)  In  tbe  payment  of  any  tax  uxwler  this  act  a  fractional 
«f  a  eant  aball  be  dtvagardsd  unices  tt  amonnta  to  one-balf 
In  wblcb  caae  It  shall  be  increased  to  1  cant. 


9.  Tbe  several  district  ooorts  of  the  ITnltad  Statae  and  tba 
Omrt  of  tbe  Oiatriet  of  CXtfumbla.  reflectively.  shaU  ]  lave 
Jwlsdletlon  to  entertain  an  application  and  to  grant  axmropi  lato 
lallaf  In  tbe  following  easss  which  may  arlae  uadar  tbe  uovls  ons 
of  this  act:  *^ 

(a)  An  application  by  the  OommlssUaer  of  Internal  Revaaue 
8b  compel  an  employee  or  other  jMsaon  leaMiat  wttbln  tbe  Ji  n»> 
dlctloii  of  said  court  or  a  caiilei  subject  to  asrvtoe  of 
vftbln  said  Joilsdlctlaa.  to  comply  wttb  any  **»^»^*Vy 
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on  said  employee,  other  person,  or  canler  under  the  provisions  of 
this  act. 

(b)  Tbe  Jurtadlctlati  herein  spedflcally  conferred  upon  the  said 
Federal  courts  shall  not  be  held  exclusive  oi  any  Jurisdiction 
otherwise  poesieBecl  by  said  courts  to  entertain  actions  at  law  or 
suits  in  equity  in  aid  of  the  enforcement  of  rights  or  obligations 
arising  under  the  provisions  of  this  act. 

pmrALTOB 
Sac  10.  Any  person  or  any  earner  which  shall  willfully  fall  or 
refuse  to  make  any  report  in  accordance  with  this  act  required  by 
the  Commissioner  of  Internal  Revenue  in  the  administration  of 
this  act.  or  which  shall  knowingly  make  any  false  or  fraudulent 
statement  or  report  in  response  to  any  report  or  statement  required 
by  this  act  shall  be  punished  on  convlctlan  by  a  fine  of  not  less 
than  8100  nor  more  than  810.000. 

aociAT.  aauuBZTT  act 
Sac.  11.  The  term  -  employment ",  as  defined  in  subsection  (b) 
of  section  811  of  title  vm  of  the  Social  Security  Act.  shaa  not 
Include  service  performed  in  the  employ  of  a  earner  as  defined 
in  subdivision  (a)  of  secUon  1  of  this  act. 


rAnoN  or  ta 

Sac.  la.  The  taxee  impoeed  by  this  act  shall  not  apply  to  any 
compensation  received  or  paid  after  February  38.  1937. 


>ABAXIUTT 

Sac.  13.  If  any  provision  of  this  act.  or  the  application  thereof 
to  any  peraon  or  circumstance,  is  held  invalid,  the  remainder  of 
the  act.  and  the  application  of  such  provision  to  other  persons  or 
clrcumstancea.  shall  not  be  affected  thoeby. 


ACTIVITUS  AMD  OPBATIOHS  OF  TBI  rSDDAL  FAUf  BOAXD    ( 

MO.   1456) 

lit.  McNART.  Mr.  President,  as  chalnnan  of  a  committee 
selected  from  the  Committee  on  Agriculture  and  Forestry, 
I  submit  a  full  report  on  the  financial  operations  of  the 
Federal  Farm  Board,  with  some  references  to  transactions 
of  allied  organizations  and  of  the  Farm  Credit  Administra- 
tion, which  succeeded  the  Farm  Board.  Tbe  report  Is  of  the 
date  of  July  1935. 

Mr.  President.  I  herewith  submit  for  the  Recokd  a  brief 
synopsis  and  short  analysis  of  the  report,  which  is  qiate 
Ftduminous. 

The  VICE  PRESIDENT.  The  report  will  lie  on  the  teble. 
Is  there  objection  to  printing  the  synopsis  referred  to  in  the 
Rkcou>?    The  Chair  hears  none. 

The  matter  referred  to  is  as  follows: 

From  Its  organization  In  1029  untn  It  was  succeeded  In  May 
1983  by  the  Farm  Credit  Administration  the  Federal  Farm  Board 
made  loans  for  tbe  aid  of  agrlculttue  amf.iiT»ting  spproximately  to 
81.150.000.000. 

Tbeee  loans  were  drawn  fnxn  a  revolving  fimd.  Into  which  the 
Congress  ^ipropriated  8800.000,000.  Thirteen  and  one-third  mil- 
lion dollars  were  collected  by  the  Farm  Board  as  interest.  The 
remainder  of  the  total  loaned  was  due  to  turn-over  of  the  money. 

Nearly  8746.000.000.  comprising  65  percent  of  tbe  gross  loans 
which  the  Farm  Board  made  from  the  revolving  fimd,  were  loaned 
to  the  grain  and  oottim  stabilization  corporations  in  efforts  to 
maintain  price  levels  for  the  producers  of  those  conunodities.  In 
addltkm.  8300.000.000  of  the  Board's  groes  loans  to  the  agricultural 
cooperative  associations  were  Identifiable  as  loans  for  maintaining 
prices  or  for  redeeming  the  commodlty-coUateral  loans  of  Federal 
Intermediate  credit  banks  and  other  banks,  besides  an  \mdeter- 
mlned  amount  similarly  used  though  loaned  for  other  purposes. 

Including  the  8300.000,000  Just  mentioned,  a  total  of  8403,000.000 
was  loaned  by  the  Farm  Board  to  national,  regional.  State,  and 
local  oooperatlvee. 

Two-thirda  of  this  amount  went  to  six  national  coopcrativea 
dealing  In  grain,  cotton,  wool,  livestock,  nuts,  fruit,  and  vegetablea. 

The  remaining  one-third  was  loaned  to  169  regional.  State,  and 
local  oooperatlvee  in  39  States  and  the  Territory  of  Puerto  Rico. 
Ibeee  oooperatlvee  comimeed  growers  of  wheat  and  cotton,  raisers 
of  livestock  and  poultry,  woolgrowers.  and  producers  of  tobacco, 
rice,  grass  seed,  stigar  beets,  beans,  soybeans,  applee,  orangea. 
cherries,  grapes,  mushrooms,  nuts,  vegetables,  honey  and  coffee. 

Aside  from  the  financing  of  inice-pegglng  activities  the  money 
was  borrowed  by  the  coopcrativea  for  paying  organisation  and  ciir- 
rent  operating  expenses,  buying  and  bxiildlng  storage  facllltlea, 
creameriea.  canning,  packing,  and  proceasing  plants,  and  for  the 
legitimate  financing  of  the  current  marketing  of  members'  crops. 

It  can  now  be  aeen  that  the  stebUlaatlon  activities  were  fore- 
doomed to  failure:  but  the  Farm  Board  made  Ite  loans  for  price 
pegging  without  the  benefit  of  the  certainties  which  experience 
since  has  taught.  Tbe  Board  set  up  Ito  stabilisation  program  in 
reqmnae  to  urgent  pubUc  demand:  and  acted,  when  It  did  prtKeed, 
on  aasurance  from  respected  advisers  that  there  was  no  alternative 
to  prioe  pegging  and  no  strong  likelihood  <a  ite  failtire. 

Inability  to  halt  the  decline  of  commodity  prices  led  to  Mvere 
lossis.  The  cooperatives  and  the  stabllixatlon  corporation  accu- 
mulated stocks  of  wheat  and  cottoo  for  which  no  market  ^ppowed. 
By  aete  of  tbe  Congress  large  portions  of  these  stocks  were  donated 
8b  tba  Bad  Croas  for  use  In  relief  of  dlstrees  at  a  loaa  to  the  revolv- 
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lx«  fond  at  8187,000j000.  Other  cotten  was  taken  over  by  tbe  De- 
partment of  Apiculture  under  the  terms  of  the  Af^lcultural 
Adjustment  Act.  and  in  this  settlement  the  revolving  fund  has 
sustained  a  forttier  loes  of  845.000,000. 

Failure  to  halt  the  decline  of  commodity  prlcee  was  responsible 
Also  for  loease  incurred  In  eettlement  of  some  of  the  loans  made 
by  the  Board  to  the  cooperatives.  Ine^;>erlencc,  extravagance, 
avarice,  end  in  a  few  cases  dishonesty  on  the  part  of  ofllelals  and 
employees  of  aome  of  the  eooperatlvea  Increased  theee  losses. 

At  tbe  doae  of  tbe  last  flacal  year—Jime  80,  1935— a  little  over 
81S/M0,(K)0  bad  been  written  off  in  compromise  of  loans,  in  addi- 
tion to  the  looses  of  nearly  8244.000,000  sustained  in  dl^KMing  of 
wheat  and  cotton  stocks.  It  was  estimated  by  the  Farm  Credit 
Admlnlstratton  aa  of  tbe  same  date  that  of  812&4)004XX)  then  out- 
standing to  the  revolving  ftmd  in  unpaid  loan  balancea.  not  much 
more  than  837,000.000  were  likely  to  prove  collectible. 

On  that  basis  tlie  actual  and  proepectlve  losses  to  the  revolving 
fund,  aa  of  the  end  of  the  fiscal  year  last  closed,  amounted  to 
8S44JKM.000:  eqttlvakint  to  67  percent  of  the  amount  of  tLe  fimd 
(princ^Ml  and  Interest  collected),  or  equivalent  to  69  cente  out 
of  every  dollar  aj^ropriated  by  the  Congress  to  the  principal  of 
the  f\md. 

Magnitude  of  the  loans  to  associations  of  grain  powers  caused 
the  committee  to  have  a  qieclal  study  made  of  the  Farm  Board's 
grain  loans,  which  amounted  to  nearly  8635.600.000,  and  about 
half  of  the  text  of  the  committee's  report  is  devoted  to  a  sum- 
mary of  the  organisation  of  Farmers'  National  Orain  Corporation, 
a  national  cooperative  assodatian  which  the  Farm  Board  qjoosored, 
and  cf  ite  intercorporate  relations  with  Orain  Stabilisation  Oxpo- 
ratlon  and  the  flnancJal  transactions  of  the  two  companies. 

Another  section  of  ttie  report  deals  similarly,  but  more  briefly, 
with  American  Cotton  Cooperative  Association,  Cotton  Stabilisa- 
tion Corporation,  and  the  14  Stete  cotton  eooperattvea.  borrowers 
to  whom  the  Farm  Board  made  loans  aggregating  slightly  over 
84O9/)00,000. 

It  was  in  connection  with  theee  two  groups  of  loans — Involving, 
as  they  did,  tbe  majer  stabUlaatlon  activities,  and  alao  Involving 
the  prindpaJ  instances  of  sharp  dealing  with  the  Oovemment  by 
cooperative  organisations — that  the  most  of  the  Board's  losses 
occiured. 

The  lossss  were  costly.  The  committee  In  ite  report  has  sought 
to  svunmarlae  the  Board's  experiences  in  a  manner  meet  useful  as 
a  guide  to  future  jttAicj  in  financing  farm  marketing.  The  promi- 
nence which,  aoondlngly,  tbe  report  glvee  to  the  Board's  losses 
and  ite  imfortunate  transactions  ought  not  to  obscure  the  value 
of  the  aaalstance  afforded  by  the  revolving  fund  to  scores  of 
smaller-scale  cooperatives  who  utilised  tt  in  good  faith  and  punc- 
tiliously met  their  obligations. 

OCKAN    MAIL    OOMTKACrS 

Mr.  COPELAND.  Ml-.  President,  there  is  lying  on  tbe 
table  a  joint  resolution  to  continue  the  mall  contracts  until 
the  30th  of  April  next.  I  ask  that  the  Joint  resolution  be 
read,  and  then  I  shall  ask  unanimous  consent  that  it  be 
considered. 

The  PRESIDINQ  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  New  York  that  the  Senate  pro- 
ceed to  the  consideration  of  Senate  Joint  Resolution  175? 

Mr.  COSTIQAN.  Mr.  President,  is  that  motion  subject 
to  discussion? 

The  PRESIDINO  OFFICER.    It  is  open  to  debate. 

Mr.  BORAH.    May  I  ask  what  the  joint  resolution  is? 

The  PRESIDINO  OFPKXR.  The  clerk  will  read  the 
joint  reeohition  fw  the  information  of  the  Senate. 

The  Joint  reaohition  (8.  J.  Res.  175)  to  extend  the  time 
within  which  contracts  may  be  modified  or  canceled  under 
the  provisions  of  section  5  of  the  Independent  OtBcta  Ap- 
proinlatian  Act,  1934.  was  read,  as  follows  : 

Reaclved,  etc..  That  section  5  of  the  Independent  Offloes  Ap- 
propriation Act.  1984.  as  amended,  be  amended  by  striking  out 
"  October  31.  1936  "  and  insoling  in  lieu  thereof  "^U  80.  1936." 

The  PRESIDING  OFFICBR.  1*  there  objection  to  ttie 
present  conslderatlQa  of  the  joint  resoluticm? 

lliere  being  no  objection,  the  Senate  proceeded  to  con- 
sider Uie  joint  resolution,  which  was  ordered  to  be  en- 
grossed for  a  third  reading,  read  tbe  third  Ume,  and  paoKd. 

Mr.  BOBJNSOV.  I  move  to  reconsider  the  vote  by  which 
the  joint  resolution  was  passed. 

Mr.  COPELAND.  I  move  to  lay  on  the  table  the  motion 
^ef  tbe  Senator  from  Arkansas. 

Tbe  moUon  to  lay  on  the  table  was  agreed  to. 

CHANGS  or  NAKB  OP  XNTBtlOB  DKPAKTMKirr 

Mr.  LEWIS.    Mr.  President.  I  call  attention  to  the  bill 
which  a  number  of  times  I  have  moved  that  the  Senate  con- 
sider.   I  refer  to  Calendar  No.  1304.  Senate  bin  3665.    Tliere 
seems  to  be  considerable  difficulty  in  readhing  any  oonehision  | 
as  to  ttie  Mil;  and  the  Senator  from  Atahama  [Mr.  Bynnrifi) 


and  the  flmator  from  South  Carolina  [Mr.  Bmrr]  bftve 
moved  that  the  bill  be  recommitted  to  the  Committee  on 
Agricnlture  and  I\ureatry.  assiimtng  that  there  some  harmo- 
nious  arrangement  might  be  made.  Not  being  able  to  concur 
in  tbeA  suggestion,  I  take  tbe  liberty  of  superseding  all  these 
motions,  tnriiHltng  those  I  myself  made,  by  low  movliit  that 
the  bill  be  continued  and  set  over  until  January,  reotainlng 
on  the  calendar,  as  suggested  by  my  coQeague  tbe  Senator 
from  New  York  [Mr.  WAiacn],  Ctaatarman  of  tbe  Coounittes 
on  Public  Lands  and  Surveys. 

I  give  notice  now  that  at  tbe  opening  of  tbe  next  mmikax  I 
diall.  at  tbe  first  convenient  moment,  move  to  take  up, 
sider.  and  act  upon  tbe  bill.  I  trust  to  final 


Alt   coin   nCHHlCAL   SCHOOL,   OOLOBADO 

Mr.  COSTIQAN.  Mr.  President,  I  a^  unanimous  consent 
that  the  Senate  proceed  to  the  consideration  of  Senate  bfU 
3398,  to  establi^  tbe  Air  Corps  Technical  School  and  to 
acquire  certain  land  in  the  State  of  Colorado  for  use  as  a  site 
for  said  Air  Corps  Technical  School  and  as  an  aerial  gun- 
nery and  bombing  range  for  the  Army  Air  Corpe. 

The  PRESIDINO  OFFICER.    Is  there  objection? 

Bfo.  DIETERICH.    I  object. 

The  PRESIDINO  OFFICER.  Objection  is  made  by  tbe 
Senator  fnun  minols. 

Mr.  COSnOAN.  I  move  that  the  Senate  proceed  to  the 
consideration  of  the  bUL 

Mr.  DIETISRICH.  Mr.  Presidait,  I  am  opposed  to  the 
motion  that  the  Senate  take  up  this  bill  at  this  particular 
time.  I  have  not  my  calendar  at  hand,  but  I  assume  that 
it  is  the  bill  which  was  introduced  by  the  Senator  from 
Colorado  looking  to  the  establishment  of  an  aviation  train- 
ing school  at  Denver. 

Mr.  COSTIQAN.    Tlw  Senator  is  correct. 

Mr.  IHETERICH.  Mr.  President,  the  Air  Corps  Technical 
School  is  now  located  in  the  State  of  Slinoia,  at  Ranttml 
Field,  near  tiie  University  of  BUnais.  and  has  been  there 
ever  since  it  was  removed  from  KeUy  Field,  in  Texas.  Lands 
of  snfllcient  area  have  been  acquired  to  acoommodate  tbe 
institution.  Buildings  and  equipment  are  located  there,  and 
the  particular  training  for  which  the  school  was  established 
has  been  carried  on  at  Rantoul  Field,  and  is  being  carried 
on  there  at  the  present  time. 

For  some  reason  or  other  the  appropriations  which  were 
available  for  improving  that  particular  field  have  not  been 
expended  by  the  War  Department,  and  the  field  is  not  In  a 
good  state  of  repair.  The  quarters  for  tbe  ofllcers  and  en- 
listed men  are  not  as  comfortable  as  they  should  be  by 
reason  of  the  fact  that,  for  some  reason  or  other,  there 
has  been  a  disposition  to  relocate  the  field. 

Mr.  President,  matters  like  this  should  never  be  the  sub- 
ject of  a  community  contest;  they  should  never  be  a  sub- 
ject for  which  certain  localities  can  bid.  and  that  is  exactly 
what  was  done  in  this  case.  The  energetic  Chamber  of 
Commerce  of  Denver.  Colo^  began  to  offer  inducements  for 
the  removal  of  the  field  to  Denver,  and  the  aim  of  this  bill 
is  to  authorize  the  Secretary  of  War  to  Accept  tiie  donations 
that  were  made  by  Denver.  It  is  the  matter  of  one  locality, 
located  in  one  sovereign  State.  purehastDg  aa  activity 
located  in  another  State. 

Mr.  OOenOAN.    Mr.  President,  wiU  tbe  Senator  ylcldt 

Mr.  DIBTERICH.    I  yield. 

Mr.  COSTIQAN.  I  assume  tbe  Senator  from  HUdoIb  Is 
fully  avirare  of  the  feet  that  not  untU  a  eommlttee  of  ex- 
perts, lepaosfjitiwg  tiie  United  States  Army,  after  tourtnc  the 
united  States,  bad  made  a  report  in  favor  of  loeattng  the 
technical  Air  Corps  coarse  8cbocd  at  Denver,  did  tbe  ctty  of 
Denver  offer,  without  cost  to  tiie  VMeral  QoiremiDent,  an 
adequate  site  for  tiiat  school. 

Mr.  DIETERICH.  I  tmderstand  a  oommlttee  of  technifal 
Army  oflleers  visited  Denver,  and  when  they  got  tbroogb 
visiting  Denver  they  were  very  much  scdd  on  locatlnf  tbe 
activity  at  Denver.  I  know  that  the  Denver  Chamber  of 
Commeroe  has  been  very  active  in  this  matter.  I  am  not 
sajrtng  impropcrty,  but  I  assaoae  that  tbe  eonmittee  referred 
to  did  not  lade  for  fntertalnment  or  inducement  to  try  to 
locate  Oie  flying  field  at  Denver.  It  might  be  that  it  Is 
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dMtnble  to  Utc  out  at  the  foot  of  the  Rocky  llountalns 
town  the  plAtDS  of  Illinois. 
Ifr.  ADAlfa    Mr.  President.  wlU  the  Senator  yield  to 
Ifr.  DZBTKRICH.    I  yield. 

ICr.  ADAMS.    Could  any  more  Inducement  be  offered 
to  take  peoirte  out  sod  show  them  the  beautiful  site  at 
Denver?  ] 

Mr.  DIETERICH.  It  is  a  beautiful  place,  but  the  right  of 
■ofereign  States  should  be  considered  when  there  is  a  i  ro- 
posal  to  remove  such  activities. 

I  understand  that  the  prairies  and  the  idains  of  lUiiiols 
may  not  be  so  attractive  as  the  mountahi  regions,  but,  at 
the  same  time.  Illinois  pays  her  part  of  the  revenues,  ar  d  I 
think  that  if  Senators  will  examine  the  records  they  will 
<i»H  she  pays  much  more  than  some  of  the  States  which  are 
asking  for  these  favors. 

mtnols  is  the  center  of  population  of  the  central  Noi  h- 
west.  from  which  region  the  boys  who  are  being  trained  for 
^jM  branch  of  the  military  establi^tunent  are  drawn.  '  lie 
fields  of  Indiana.  Illinois.  Wisconsin.  Ohio,  and  Mtiat  uri 
are  almost  the  center  of  population,  and  I  assume  that  t  lat 
ought  to  be  taken  into  consideration. 

So  far  as  the  records  show,  the  physical  training  car  be 
had  Just  as  well  where  the  field  is  now  located.  Moving  his 
Institution  would  mean  a  loss;  it  would  mean  scrapping  the 
equipment  the  Oovemment  has  there;  it  would  mean  wn  ek- 
ing the  stnictures  it  has  at  that  field,  and  it  would  meai  an 
a<wttfftn*i  expense.  So  I  do  not  feel  that  this  bin  sh<  uld 
be  taken  up  at  this  late  date,  until  the  Senate  has  the  time, 
and  until  thoae  interested  in  this  matter  may  have  an  op]  m- 
tonlty  to  present  the  reasons  for  and  against 

I  do  not  wish  to  take  up  time  now.  but  I  say  frankly  uid 
candidly  that,  in  the  interest  of  my  Stote.  and  in  the  in- 
terest of  the  north  central  west.  I  shall  not  let  this  rem  >val 
take  irtaoe  until  the  Senate  Is  acquainted  with  every  bl ;  of 
the  testimony  that  was  given  before  the  committee,  and '  rlth 
the  reports  of  the  committee.  Until  Senators  are  thorou  hly 
advtaed,  I  am  not  going  to  let  an  injustice  like  this  be  wr- 
petemted  merdy  because  Denver  has  an  enthusiastic  char  iber 
of  oommeroe. 

Tutnanxxon  or  uhiiku  statd  nr  ruruas  wass 

Mr.  LONO.  Mr.  President.  I  do  not  wish  to  get  into  the 
discussion  between  Denver  and  Illinois,  but  I  desire  to  dis- 
eoas  another  matter  very  briefly. 

I  have  not  had  an  opportunity  to  review  the  morJng 
papers,  but  a  Member  of  this  body  has  informed  me  th  it  a 
Labor  leader  in  the  House  of  Commons  in  England  has  de- 
ttvered  a  speech  in  which  he  has  stated  that  it  may  be  srell 
understood  that  if  Great  Britain  sliould  enter  into  sny 
war  growing  out  of  the  Aljyssinian  situation  the  Uitted 
States  wm  become  a  party  to  whatever  move  Wngland  nay 
see  itt  to  make.  As  I  have  said.  I  have  not  read  the  n<  ws 
pamrs  today,  and  I  am  merely  quoting  what  is  told  me  ly  a 
v«ry  enthusiastic  Member  of  this  body. 

Hbfwever.  I  have  just  noted  a  headline  in  a  local  news- 
paper, published  in  this  dty,  the  Washington  Times,  wfiich 
quotes  a  Member  of  this  body  as  follows: 


.tor 


Uaitod  aut«  IB  aist 


the 


So  that  within  a  space  of  34  hours  a  Member  of 
Parliament  of  ■'^*~<  and  a  Member  of  the  parliai^ent 
of  ttie  United  States  are  headlined  in  the  newspapers  rith 
thUr  ^^■""*^"'*"  to  the  effect  that  the  United  Stetes  wl  I  be 
1m  a  war  at  an  mttj  date,  or  words  to  ttiat  effect  I 

Wliils  I  was  away  yesterday  I  regretted  to  see  that  the  ^ews 
reports  said  that  the  President  of  the  United  States  wai  op- 
tbe  far-reaohtng  measure  a^ilch  had  been  adopte  1  by 
to  keep  America  out  of  the  next  war.  I  un  ler- 
stand,  according  to  the  newspaper  headHnra  and  repots, 
much  to  my  regret  that  the  President  of  the  malted  8  stes 
haa  felt  that  the  Senate  has  goat  too  far  in  its  undertakii  g  to 
keep  Aaaerlca  out  of  the  next  war. 
I  am  not  much  of  a  historian.  Mr.  President  I  am  gla  d  to 
I  pay  very  little  attention  to  the  causes  and  pari  oses 
histary  records  them,  but  if  I  am  any  judge  od  the 
events  of  history  it  is  that  every  rukr  in  dtatiess  finds  war 

from  known  and  poitttve  f  ai  ure. 


In  other  words,  as  I  imderstand  from  what  little  history  I 
can  read  between  the  lines,  it  has  always  been  the  case  that 
rulers  of  all  countries  and  of  all  times  have  sought  war  as  a 
means  of  covering  up  their  own  failing  political  fortunes.  I 
would  not  say  that  that  has  always  been  the  case  with  this 
country,  ajiH  I  would  not  say  that  that  has  always  been  the 
case  with  any  other  country;  but  the  common  report  \s  that 
in  many  quarters  certain  semidictators  and  "quatre"  dic- 
tators, if  I  may  use  that  old  Cajan  expression,  have  under- 
taken to  some  extent  to  say,  "  Let  the  world  beware  ";  that 
war  is  in  the  air.  That  is  the  one  resource  and  recourse 
which  every  failing,  falling,  would-be  ruler  of  this  country  or 
any  other  country.  I  think,  has  had;  and  so  I  would  hate  to 
see  any  Member  of  either  House  of  Congress,  whether  he  is 
at  this  end  of  the  Capitor  or  the  other  end  of  the  Capitol,  be 
willing  to  mellow  or  modify  any  pmpose  or  resolution  which 
the  Senate  has  seen  fit  to  adopt  to  keep  this  country  from 
participating  in  the  next  war. 

I  am  very  sorry,  Mr.  President,  but  I  have  heard  the  rumor 
that  the  Intimation  that  America  will  soon  be  in  a  war  has 
not  only  come  from  the  lips  of  a  Senator  and  from  a  memlier 
of  the  British  Parliament  3.000  miles  away  but  I  have  heard 
the  rumor  on  the  streets  of  this  Capital  City  that  from  very 
high  circles  has  come  the  statement  that  America  may  be 
expected  to  be  in  a  war  at  an  early  date.  If  it  shall  be.  it  wiU 
not  be  attributable  to  the  Senate.  It  will  not  be  attributable 
to  the  people  of  this  coimtry.  I  make  the  statement  now, 
and  I  want  it  to  be  in  indelible  form,  that  if  America  is  drawn 
into  this  next  war,  or  a  war  of  any  kind  or  character,  it  will 
be  dcme  by  design. 

sni  ccMtPS  TxcmncAL  school,  colokaso 

Tbe  PRESIDINa  OFFICER.  The  question  Is  on  agreeing 
to  the  motion  of  the  Senator  frc«n  Colorado  [Mr.  Costxgaii] 
that  the  Senate  proceed  to  the  consideration  of  Senate  bill 
3398. 

Mr.  COSTIOAN.  Mr.  President  in  view  of  the  statement 
by  the  able  Senator  from  Illinois  [Mr.  DnrrsaicH],  an  afOrm- 
adve  word  should  doubtless  be  said  with  respect  to  the 
pending  bill.  The  measure  was  favorably  reported  to  the 
Senate  by  the  Senate  Military  Affairs  Committee  following 
octended  hearings  Those  committee  hearings  were  held  (m 
the  specific  recommendations  of  representatives  of  the  War 
Department,  who  personally  visited  many  parts  of  the  United 
States  to  ascertain  the  most  suitable  and  technically  valuable 
site  for  an  Air  Corps  school,  llie  Army  investigation  was 
conducted  with  painstaking  care  throu^.  many  months. 
■Hie  Incomparable  advantages  of  Denver  f ot  that  p\ui)ose  are 
set  out  in  the  detailed  and  comparative  report  which  was  filed 
with  the  Senate  Committee  on  Military  Affairs  in  March  of 
this  year. 

The  Mil  neither  provides  nor  authorises  any  appropria- 
tion. It  merely  enaMes  the  Secretary  of  War  to  establish 
the  school  and  accept  on  behalf  of  the  United  States  for 
use  a  site  for  such  school  land,  with  fee  simple  title,  within 
the  limits  of  the  city  of  Denver;  also  a  tract  of  land  in  Colo- 
rado for  aerial  gunnery  and  bombing  purposes.  It  should  be 
added  that  following  the  filing  of  that  report,  at  a  spring 
election  this  year,  taxpayers  of  the  city  of  Denver  voted  to 
issue  bonds  in  the  amount  of  $7504)00  with  which  to  purchase 
an  especially  desirable  site,  to  be  tendered  without  cost  to  the 
Federal  Oovemment  for  these  purposes. 

Mr.  President,  in  confirmation  of  what  I  have  just  said.  I 
trust  that  the  distinguished  Chairman  of  the  Military  Affairs 
Committee  of  the  Senate  may  make  whatever  statement  he 
may  consider  ^>proprlate. 

Tlie  PBE8TDINO  O^nCER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Colorado  to  i»t)ceed  to  the  con- 
sideratifln  of  Senate  bill  3398. 

Mr.  LEWia  Mr.  President  I  dudl  follow  the  Senator 
from  Texas,  the  Chairman  of  the  Military  Affairs  Committee, 
and  I  reserve  for  the  moment  until  he  has  concluded. 

Mr.  SHEPPARD.  Mr.  President  on  behalf  of  the  Senate 
Military  Affairs  Committee  I  desire  to  say  that  on  M&rch  13. 
1935,  the  War  Department  transmitted  to  us  the  report  of 
a  board  of  Air  Corps  officers  recommending  that  certain 
property  in  Denver,  Colo,  be  acquired  by  the  Department 


and  that  the  Air  Corps  technical  school  be  located  thereon. 
The  board  found  that  Chanute  Field,  Rantoul.  HI.,  the  pres- 
ent location,  was  unsuitable  as  a  location  for  the  Air  Corps 
tedmicai  school,  and  that  the  best  location  for  the  school  it 
could  find,  after  investigating  niunerous  sites  throu^iout 
the  country — some  86.  as  I  rememb»- — ^was  Denver.  Colo. 

Following  the  receipt  of  this  report  a  stdacommittee  of  the 
Senate  Military  Affairs  Committee  took  the  matter  under 
consideration,  and  held  hearings  with  a  view  to  ascertaining 
methods  used  by  the  board  in  reaching  its  conclusions. 

Tbe  Senator  from  Indiana  [Mr.  Mnmnil  was  chairman 
of  the  subcommittee.  The  subcommittee  reported  that  it 
found  nothing  which  would  impeach  the  findings  of  this 
board  of  ofltoers.  The  subcommittee's  report  was  adopted 
by  the  Military  Affahv  Ccmunittee  and  the  War  Department 
was  advised  of  this  action. 

Under  date  of  Ai«U8t  7.  1935.  the  Departmoit  submitted 
at  my  request  the  draft  of  a  bill  carrying  out  tbe  report  of 
the  board  of  oflioers  and  this  bill  was  introduced  by  the 
Cidorado  Senators.  I  delivered  the  Ull  to  them,  hi  view  of 
the  fact  that  the  school  was  recommended  for  location 
within  theh-  State.  That  bin  authorized  the  Secretary  of 
War  to  establish  Uie  Ahr  Corps  technical  school  at  or  near 
Denver  and  to  accept  caa.  behalf  of  tbe  United  States  free 
frcmi  Incumbrance  or  conditions,  and  without  cost  to  the 
United  States,  for  the  use  as  a  site  for  the  school,  the  title  in 
fee  simi^  to  640  acres  of  land,  more  or  less,  within  the  city 
of  Denver. 

The  bill  also  auttiorises  the  Secretary  to  accept  a  tract  of 
land  within  the  State  of  Colorado  suitable  for  use  as  an 
aerial  gunnery  and  bombing  range  by  the  Army  Air  Corps. 

The  committee  felt  inasmuch  as  this  board  of  Air  Corps 
ofllcers  had  found  the  present  site  unsuitable,  and  had  found 
Denver  tbe  preferable  location,  after  many  months  of  study 
and  personal  investigation  of  numerous  cities,  that  the  bill 
should  be  exucted  into  law,  and,  therefore,  we  have  favor- 
aUy  reported  it 

Mr.  I£WIS.  Mr.  President,  I  have  a  few  observations 
which  I  trust  can  be  made  in  a  very  short  while.  The  Senate 
has  heard  ray  able  colleague  expressing  reasons  for  opposing 
the  motitm  of  our  eminent  friends  the  Senators  from 
Colorado. 

At  this  time,  Mr.  President,  it  must  not  be  overlooked  that 
we  are  on  the  eve  of  closing  this  session  of  Congress.  Ftom 
the  statement  of  the  honorable  Chairman  of  the  Military 
Affairs  Committee  [Mr.  Shspparo],  the  Senate  must  recog- 
nize that  here  was  a  ivoposition  to  remove  an  already  estab- 
lished construction  of  the  defense  touching  the  Air  Corps. 
It  Is  situate  in  a  State  where  there  has  been  both  the  spirit 
of  man  and  the  eonstructioa  by  mechanics  of  this  necessary 
defensive  agency.  In  this  State  of  Illinois  and  at  Cbanute 
sums  of  money  must  have  been  expended  by  the  Oovem- 
ment; proportional  sums  of  money  by  the  local  government 
of  the  State  and  the  community  mben  this  particular  school 
is  located.  This  is  a  school  tar  the  educatioo  of  our  young 
citizens,  among  other  things,  of  defense — particularty  of 
aviation. 

I  invite  the  attention  of  the  Senate  to  the  fact  that  in  this 
dosing  hour  of  Ccmgrcn  certainly  of  this  sitting— whm  we 
have  bills  of  vast  importance  for  conslderatkm,  should  we 
not  let  a  matter  of  this  kind  go  imtil  other  Senators  from 
tbe  other  States  who  are  also  competitors  should  be  here 
and  have  an  (Vportunity  to  be  heard?  Why  should  our 
honorable  friend  from  Colorado  upon  this  occasion  bring  up 
for  passage  a  measvire  which  has  not  been  readied  on  tbe 
calendar,  and  when  other  Sraators,  I  among  the  numbo',  as 
the  able  Chairman  of  the  Committee  on  Military  Affairs 
said 

Mr.  SHEPPARD.  Oh.  yes;  the  bill  has  been  reached  (mce 
or  twice  before,  and  the  Senator's  colleague  has  objected. 

Mr.  LEWIS.  It  has  not  been  reached  today  on  a  can  of 
the  calendar. 

Mr.  SHEPPARD.  Then  has  been  no  eaO  of  the  ealeadar 
today. 

Mr.  COemOAN.  It  was  reached  yesterday  oa  the  caD  of 
thecafendar. 


Mr.  USWJB.  Wittaoot  that  fteture.  tbaat^  I  wwdd  not 
stand  ,an  that,  I  adc  tbe  Senate  is  it  fair  that  these  other 
places,  whatever  tbey  are.  and  other  advocates,  whoever  they 
may  be.  should  not  be  heard  in  the  Senate  in  behalf  of  those 
other  States  that  are  applteantsT  Why  should  the  Senator 
call  this  up  at  this  partteular  time  when  no  sufficient  inves- 
tigation can  be  sfforded?  Of  what  Investigation  Has  the  able 
chairman  of  the  committee  informed  us?  That  there  was  a 
Ittee  of  experts,  so-called.    Tliis  committee  of  expnta 
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some  course,  we  understand.  Is  there  a  possilde  chance 
this  afternoon  for  the  Senate  to  go  into  the  matter  of  a  com- 
parison of  the  claims  of  Colorado  with  those  of  otbur  States 
upon  whidi  it  is  said  they  reached  the  conclusion  that  Den- 
ver was  superior  to  or  of  more  profMalde  relation  than  any 
other  city,  in  their  judgment?  Is  there  an  opportuni^  bsfw 
to  ascertain  upon  which  basis  they  reach  that  conclu^on? 
Is  thfere  any  effort  to  disdose  that  niinois.  the  conunonlty 
whence  it  is  asumed  this  school  is  to  be  taken.  shaU  have 
oiHDortunity  to  have  Senators  examine  and  ddibnate  its  orig- 
hial  status  of  deserts?  What  reason  and  on  trttat  equity  Is 
this  attempt  to  rifle  Channto  and  rob  Illinois  of  the  location? 
I  say  none  whatever.  Ihls  community  of  Chanute,  eouimstd 
of  noble  dtizens  of  industrious  life  of  the  highest  ''^9nvr<^r^ 
of  citizenship,  and  sustained  and  conducted  in  civic  morality 
and  municipal  integrity.  Wattling  for  years  agatost  an  forms 
of  agxlcttKural  depresskm.  industrial  oppression,  tbe  people 
of  tb0  enterprising  town  of  Chanute  and  its  «qi«fcf><Trfyig  terri- 
tory gave  an  of  heart  and  life  to  aid  the  Oovemment  in  tbe 
adminlstratiaB  of  that  school.  What  otttose  or  nmlwinn  of 
duty  is  charged  against  this  deserving  community  that  as 
penalty  it  should  be  invaded,  besieged,  and  as  an  enony  camp 
shattered  by  dismemberment?  Ihe  answer  is.  no  commis- 
sion, no  omission  of  aeticm  on  the  part  ot  Chanute  calling  for 
or  excusing  the  infliction  put  upon  it. 

Under  present  circumstances  we  have  not  the  opportunity 
such  as  we  should  have  for  *»*-qTn1nft^l5TT>  nor  of  analysis  of 
the  experts  and  the  r^puls.  Likewise,  we  have  no  privilege 
here  to  examine  any  report  ci  the  War  Department  which 
may  have  been  made  on  which  we  are  to  act.  Should  not 
this  body  have  the  opportunity  fully  where  it  can  examine 
the  reports,  the  reasons  for  the  reports,  the  justification  for 
them,  and  nakit  its  comparison  as  between  its  own  judgment 
and  the  report  of  tbe  so-caUed  "  experts  "? 

Mr.  Presideiit,  I  have  other  reasons  ^rtiich  I  take  the  liberty 
to  press  upon  the  Senate  as  my  personal  reasons. 

The  great  city  of  Denver  we  greatly  admire.  We  express 
our  admiration  for  the  Senatoxa  from  Cdorado,  its  great 
advocates  in  this  body.  That  li  true  not  alone  of  Denver 
but  of  the  State  oi  Coiorado  likewise,  and  we  express  our 
timeBmyul  in  every  form  that  thoae  wbo  speak  of  ite  merite  or 
productions  wwdd  request 

Mr.  President,  already  the  great  State  of  Coiorado  has  been 
provided  wtth  opportunity  and  piaees  to  ooBtribote  both  the 
eialnenofi  of  ite  intellect  and  the  siAandor  of  tts  *^"«*»***— 
in  both  of  those  branches  which  go  to  tbe  national  defeoae. 
But  is  there  not  another  feature  to  be  oonsidered?  I  present 
tt  and  therefere  make  bold  btfora  yon  to  justify  aovadf . 

TiMre  la  ever  a  cry  on  tbe  MkkBe  West  and  to  the  MlHte- 
■tppl  Vattfly  States  that  we,  tbe  MMdte  West,  shan  siHlala 
the  national  defense  and  pay  the  tax  levted.  This  first  thing 
ever  asked  of  us  was  tbat  we  riboakl  sustain  the  Kavy.  and 
then  that  we  ^oidd  sustain  tba  Army.  Ewt  ttme  anything 
is  attempted  In  behalf  of  the  national  defease  tbose  repre- 
sentettves  of  the  Middle  Weot.  seetaig  the  manifest  okiieetloo 
of  ite  people  to  apprepciatkina  for  match  purpoMS>  itee  on^ 
again  and  cry  out  the  need  for  tbe  defense  of  tbe  Nation 
and  the  expense  needed  and  that  tt  is  jUBtlfled. 

In  the  great  Stete  of  niinois  we  hava  oin^ortunlties  for 
the  education  of  ttie  farmer  bay  to  make  a  sailor  of  him.  and 
yet  this  propoaod  measure  would  initiate  the  effort  to  dose 
the  Midwest  porta  oC  tba  Onlf  and  Lakes  against  the  educa- 
tion and  advancement  of  their  scholars  and  the  education  for 
marine  Mkj  ol  their  citisens.  Our  Nation  rtpmsnrts  that  the 
boy  of  the  WcsC  shatt  gtee  his  Ufa  for  the  country,  but  shaU 
not  have  an  opportunity  to  be  edncated  in  order  to  qualify 
himself  to  defend  himself  and  the  Nation  in.  tbe  eoBlllet   We 
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bttf*  been  able  to  (lefeat  the  destnietkm  of  Uliiiois'  G  reat 
Lakes  School  of  Bducation  for  the  services  in  the  Navy. 

Mow,  slra.  tnrainc  to  the  Army,  a  field  of  the  Army  for 
iitalBh  a  oertain  site  has  been  selected,  its  qualifications  ike- 
wlsa  had  to  be  passed  on  by  the  Department  before  it  was 
aeleeted.  It  was  thus  chosen.  Having  selected  upon  t  lese 
tnvesUfattoos,  it  had  been,  if  you  please,  shs,  settled,  the 
sab)ect  subscribed,  and  the  buildings  accepted.  There  hey 
an.  to  the  value  of  millions.  What  reason  have  we  now 
for  their  destruction,  and  what  shall  we  say  to  the  Mi  Idle 
West  who  call  upon  us  to  aid  in  the  national  defense,  to 
support  the  Army,  when  we  are  asked  to  remove  this  g  reat 
fort  from  the  Biiddle  West  which  furnishes  an  opportu  oity 
for  education  at  their  very  doorway?  Why  take  this  p  Ivi- 
lege  out  of  the  State  and  deprive  the  Mississippi  ViJley 
peoi^,  only  on  the  assumption  that  it  appears  the  advoc  stes 
of  Colorado  have  succeeded  in  bewitching  the  War  Det  ut- 
aacnt  to  the  theory  that  they  have  the  best  climate  and 
possibly  the  healthiest  regton,  in  order  to  induce  them  hi 
the  eiehange.  If  we  are  to  engage  in  real-estate  bater. 
lii  m  ereato  a  real-estate  exchange  here  at  the  Cajltol. 
and  let  other  eommunities  btd  as  to  who  shall  be  the  histest 
bidder. 

The  Senator  from  C^^orado  called  attentkm  to  the  fact 
that  the  great  dty  of  Denver  has  issued  some  bonds  to  pay 
the  expenses  as  consideration  to  take  over  from  the  Oo%  em- 
ment  this  field.  We  wookl  can  that  bribery  hi  private  mU- 
tles.  What  may  we  caU  it  in  this  matter?  The  War  De- 
partment Is  to  move  this  Improvement  and  take  It  away  torn 
the  Middle  West  with  no  other  reason  or  Justification  <  ther 
than  some  experts  ghre  an  opinion  recommending  suet,  aU 
on  some  basis  of  which  we  have  not  time  to  examine,  nor 
enter  bito  the  reasons  or  Justifications.  The  opportm  Itles 
of  Senators  to  be  heard  are  lacking  entirely,  and  all  <  f  us 
submitted  to  adopt  the  conclusion  ctf  some  bureau  of  ma- 
nipulators in  the  War  Department. 

I  ask.  Is  it  fair  to  bring  this  measure  up  for  conslden  ^tion 
now,  when  the  hearing  eesential  must  be  so  limited  as  v  nder 
ttiese  drcumstanoes,  too  limited  to  enable  us  to  pass  up<  n  it, 
in  view  of  the  paucity  of  information  to  guide  this  honorable 
body? 

For  myself,  with  great  deference  for  my  eminent  friend 
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from  Colorado,  I  regard  it  as  an  assault  upon  the  opp  otu- 
nlties  for  an  adequate  natlcmal  defense,  an  attempt  to  take 
away  from  the  great  Mississippi  Valley  States  what  righl  tully 
'  briongs  there  in  this  instance,  the  right  to  have  the  o]  por- 
tuBity  to  educate  their  children  and  protect  their  homes . 

For  these  reasons.  I  ask  that  action  by  the  Senats  be 
deferred  until  the  whole  subject  may  be  gone  into  and  ii  ifor 
nation  sufllcient  for  our  use  brought  before  us,  befon 
eminent  Senator  from  Colando  as  well  as  myself  an4  my 
eoUeague  from  Illinois. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Tlie  PRB8TDTNO  OFPiCEK.    Does  the  Senator  from 
ools  yield  to  the  Senator  from  Louisiana? 

Mr.  LBWia    I  ylekL 

Mr.  LOMO.  It  may  be  that  I  can  strike  a  note  of 
■Mmy.  Would  it  satisfy  the  Senators  from  Illinois  I  and 
Colorado  to  compromise  this  matter  and  let  the  f  oi  >  be 
located  In  New  Orleans?    [Laughter.] 

Mr.  LBWIS.  Mr.  President,  the  able  Senator  from  Lc  uisi- 
ana  suggests  that  possibly,  for  harmony,  we  might  have  this 
fort  ranoved  to  New  Orleans.  However,  from  what  we  read 
of  LoMtslana  we  would  tmaglne  of  all  places  that  exist  ii  the 
united  States  in  whkh  there  Is  the  least  harmony  an  co- 
opwmtlcn  touching  the  afCatrs  of  the  Federal  Oovemi  aoit 
and  this  admlnistrattan  in  Washington.  It  Is  certainly  at  New 
Orisam.    (Laughter.] 

Mr.  Preaklent.  I  have  submitted  my  views,  and  hiving 
sotamltted  them  on  the  basis  suggested.  I  am  sensitive  «Nit 
taking  «p  the  time  of  the  Senate  by  uttertng  further  lemon- 
stranoet  against  the  matter  being  broui^t  up.  I  reneet- 
foQy  adc  ttiat  the  subject  matter  be  not  taken  up  no«  but 
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and  have  doe  and  proper  consideration,  for  the 
have  polBtod  out. 


The  PRESIDINO  OFFICER.  The  question  is  on  the 
motion  of  the  Senator  from  Colorado  to  proceed  to  the  eon- 
sideratton  of  Senate  UIl  3398. 

BCr.  COenrOAN.  Mr.  President,  one  may  wdl  hesitate  to 
follow  any  eloquent  address  of  the  Senator  tnm  Illinois 
[Mr.  Lrwxsl .  He  is  always  persuasive  and  is  frequently  com- 
nettlngw  I  imght.  however,  to  add  a  few  further  references  to 
the  report  of  the  Army  experts  on  the  proposed  Denver  loca- 
tion of  the  Air  Corps  technical  adioci. 

The  expert  report  to  the  committee,  later  approved  by  the 
committee.  Includes  the  deliberate  conclusion  that  the  very 
lives  of  young  men  of  this  country  who  enlist  for  technical 
air  training  are  involved  in  the  Senate's  decision.  Colonel 
Tount,  of  the  Army,  impressively  so  stated  at  one  committee 
hearing.  Among  the  Important  factors  involved  and  care- 
fully reviewed  in  the  Army  report  are  visibility,  geograidiic 
and  health  advantages,  strategic  merite  of  location,  impor- 
tant photographic  facilities,  emergency  landing  opportuni- 
ties, and  other  elements  conducive  to  morale  and  efllcient 
training  on  which  experte  are  exceptionally  qualified  to  pass. 

It  shoiild  further  be  stated  that  no  inducemente,  otlier  than 
appropriate  responses  to  requesto  for  information,  were 
offered  by  the  dtlaens  of  Denver  to  invite  a  report  favorable 
to  the  city  of  Denver.  That  decision  was  left,  as  was  right, 
to  the  merits  of  the  case,  and  only  subsequent  to  the  fUing  of 
that  report,  as  before  indicated,  did  the  people  of  that  fine 
municipality.  In  order  to  meet  the  decisicm  annoimced  by  the 
technical  experte  of  the  War  Department,  tender,  by  vote 
of  the  taxpayers  of  the  community,  free  from  cost  to  the 
Federal  Government,  adeqiutte  sites  and  facilities  for  the 
purposes  in  view. 

It  must  be  added  that  there  is  at  Rantoul,  Si.,  no  suitable 
available  aerial  gunnery  or  bomUng  site.  For  those  uses 
the  city  of  Denver  is  tendering  a  bombing  site  10  miles 
square — 100  square  miles — In  which  indispensable  training 
and  experimente  of  the  Air  Corps  may  be  carried  on  under 
highly  favorable  conditions.  No  comparable  area  is  at  hand 
in  the  State  of  Illinois  In  the  vicinity  of  Rantoul,  nor  can  one 
be  obtained  without  very  substantial  expense  to  the  Govern- 
ment, since  the  region  where  Rantoul  stands  is  one  of  rich 
agrlciiltural  lands  which  must  necessarily  be  acquired  by 
purchase  or  condemnation. 

Mr.  SHEPPARD.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Colorado  jrield  to  the  Senate  from  Texas? 

Mr.  C08TIGAN.    I  yield. 

Mr.  SHEPPARD.  The  Senator  has  stated  one  <^  the 
chief  technical  reasons  for  the  locaticm  of  the  school  at 
some  other  place  than  Chanute  Field.  The  board  of  Air 
Corps  ofllcers  found  that  there  Is  no  available  locaticm 
within  a  reasonable  distance  of  this  field  for  a  bombing 
and  machine-gun  range.  Such  a  range  is  essentipl  to  the 
proper  operation  of  an  institution  of  this  character.  The 
board  also  found  that  the  climatic  features  of  the  present 
location  are  unsuitable  for  the  successfiil  completion  of  the 
needed  training. 

BCr.  COSTIGAN.  I  thank  the  Senator  from  Texas  for  his 
confirmatory  contribution. 

Mr.  LEWIS.  Mr.  President,  the  colloquy  between  the 
aUe  Chairman  of  the  Military  Affairs  Committee  and  the 
eminent  representative  of  Denver  discloses  that  on  the  one 
hand  there  was  not  the  knowledge  the  other  possessed;  and 
apparently  an  admission  on  the  one  hand  and  a  dispute  on 
the  other  indicate  the  necessity  of  entering  into  this  question 
generally  in  order  to  obtain  full  infonnation.  because  the 
very  suggestions  of  these  two  able  Senators  stu>w  how  little 
we  really  know  about  the  subject. 

OCXAH  MAIL   COITTRACTS 

Mr.  BLACK.  Mr.  President,  while  I  was  attending  a  meet- 
ing of  the  special  committee,  a  measure  was  brought  up  to 
which  it  was  known  on  the  Senate  Horn  that  I  was  opposed, 
and  a  number  of  other  Senators  were  opposed.  That  state- 
ment had  been  made  by  me  to  numerous  persons,  including 
the  Senatctt-  who  caUed  up  the  Joint  resolution,  the  Cliairman 
of  the  Commerce  Committee,  the  Senator  from  New  York 
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[Mr.  OoRLAMS].  I  am  referring  to  Senate  Joint  resolution 
175,  which  provides  for  the  continuance  of  certain  contracte 
which  the  Postmaster  General  has  reported  to  be  fraudulent 
and  made  contrary  to  law. 

I  had  gone  to  the  Senator  from  North  Dakota  [Mr.  Ntk] 
and  told  him  that  I  assumed  the  measure  would  not  come 
up,  but,  if  it  did  come  up.  I  desired  that  he  should  object 
until  I  could  return.  The  Senator  from  Missouri  [Mr. 
CiiABK],  who  was  also  opposed  to  the  Joint  resolution,  was 
called  away  and  was  in  the  Finance  Committee.  I  cannot 
believe  the  Senate  will  permit  this  matter  to  stand  as  it 
now  is.  when  it  is  known  not  only  that  I  was  opposed  to  it 
but  that  numerous  other  Senators  were  (opposed  to  it.  and 
I  had  given  notice  to  the  Senator  from  New  York  that  If 
the  matter  should  come  up  I  should  offer  a  substitute  which 
I  had  in  my  hand  at  the  time  I  talked  to  him. 

Mr.  President.  I  do  not  care  to  go  into  the  debate  at  this 
time.  I  shall  do  so  if  the  action  shall  be  reconsidered,  and 
I  shall  refer  to  some  evidence  which  has  Just  come  out  before 
the  special  committee  in  reference  to  this  very  Joint  reso- 
lution. 

Under  these  conditions,  I  a6k  unanimous  consent  that  the 
action  by  which  the  Senate  passed  Senate  Joint  Resolution 
175,  providing  for  the  extension  of  the  time  for  cancela- 
tion of  the  ocean-mail  contracts,  may  be  set  aside,  and  that 
the  Joint  resolution  may  be  reinstated  on  the  calendar. 

The  PRESIDING  OFFICER.  Ihe  Smator  from  Alabama 
asks  imanimous  consent  that  the  votes  by  which  Senate  Joint 
Resolution  175  was  ordered  to  be  engrossed  for  a  third  read- 
ing and  passed  be  set  aside,  and  the  subsequent  action  on 
the  Joint  resolution  be  reconsidered  and  that  it  be  restored 
to  the  calendar.    Is  there  objection? 

Mr.  COPEIiAND.  Mr.  President,  reserving  the  right  to 
object  to  his  request,  I  have  no  objection  at  all  to  the  Sena- 
tor from  Alabama  presenting  his  case  and  his  argument  at 
any  time.  If  it  shall  be  sufDcient  to  convince  the  Senate 
that  there  should  be  reconsideration,  it  wiU  be  appropriate 
to  have  it. 

Mr.  President,  this  is  a  matter  of  concern,  and  we  are  at 
the  end  of  the  session.  Under  the  Independent  OflBces  Act 
of  1934  it  was  provided  that  on  April  30,  1935,  the  President 
might  cancel  or  modify  any  mall  contracts  not  in  the  public 
interest.  On  the  4th  of  March  he  sent  in  a  message  ask- 
ing for  the  enactment  of  a  ship-subsidy  bill.  Very  shortly 
after  that  I  had  a  letter  from  the  Postmaster  General  calling 
my  attention  to  the  importance  of  speed  In  the  preparation 
and  passage  of  the  proposed  ship-subsidy  bill,  because  of  the 
approaching  30th  of  April,  the  dead  line  for  cancelation  or 
modification. 

On  receipt  of  that  letter  I  went  to  see  the  President, 
reminding  him  of  his  message  and  told  him  of  this  letter  I 
had  had  from  the  Postmaster  General.  I  told  the  President 
it  would  be  utterly  impossible  even  to  prepare  a  bill  by  the 
30th  of  April,  and  certainly  impossible  to  pass  one.  In  view 
of  recent  events  I  think  no  Member  of  the  Senate  will  doubt 
that  I  was  right  in  my  prophecy. 

We  then  discussed  the  question  of  what  should  be  done 
with  the  date  of  cancelation.  The  President  was  good 
enough  to  ask  my  advice  about  it,  and  I  suggested  that 
the  cancelation  date  should  be  deferred  for  1  year.  The 
President  said  he  was  imwllling  to  have  it  go  so  long,  because 
he  thought  it  was  important  that  the  subsidy  bill  should  be 
passed  at  once,  and  that  it  would  facilitate  the  passage  of 
the  bill  to  have  the  provision  of  the  independent  ofllces  act 
K>ending.  He  laughingly  said,  "You  will  be  there  until 
August  anyhow,  and  you  will  have  time  enough  to  pass 
the  bill."  We  are  here  in  August,  and  we  have  not  passed 
any  bill. 

Mr.  President,  it  is  not  quite  fair  to  impose  upon  the 
President  of  the  United  States  the  responsibility  and  the 
burden  ot  acting  in  this  matter.  As  I  recall,  there  are  44 
mail  omtracts.  and  different  conditions  attach  to  each. 

The  able  Senator  from  Alabama  has  brought  out  an 
abundance  of  testimony  which  in  his  Judgment  Justified  the 
cancelation  of  the  contracte.    After  he  finished  his  woiIl 


the  Post  Office  Department  made  a  further  InvetUgatlon. 
The  law  states,  as  I  recall  It,  that  the  President  may  cancel 
or  modify  these  contracte  on  60  days'  notice.  The  notice 
was  given  by  the  summoning  of  the  contractors  before  the 
Post  Offlce  Departmoit,  where  further  hearings  were  had. 
as  I  have  said. 

More  recently  the  Senator  from  Alabama,  as  chairman 
of  the  investigating  ammtttee.  has  had  printed  in  three 
or  four  volumes  the  signifloant  features  of  the  Post  OflBoe 
Department  tnvestigaticni.  together  with  the  recommenda- 
tions in  each  case. 

Mr.  TYIMNG6.    Mr.  President,  will  the  Senator  yield? 

Mx.  COPELAND.    I  yield. 

Mr.  TYDING6.  Do  I  understand  correctly  that  the  Sen- 
ator from  New  York  objecto  to  the  unanimous-consent  re- 
quest? 

Mr.  COPELAND.    I  may  object  to  it 

Mr.  ROBINSON.  Mr.  President,  I  suggest  to  the  Senator 
that,  while  I  am  as  anxious  as  he  is  to  bring  the  matter  to 
a  conclusion,  realizing  that  leglslaUon  on  the  subject  of 
shipping  cannot  be  passed  during  this  session  without  a 
prolongation  of  the  session,  under  the  circumstances  I  Uilnk 
the  Senator  from  Alabama  should  be  afforded  the  oppor- 
tunity to  offer  his  amendment.  I  believe  that  the  request 
should  be  gi-anted.  and  that  time  win  be  saved  by  reopening 
the  matter  and  considering  it  now. 

Mr.  COPELAND.  Mr.  President,  I  have  not  the  slightest 
objection  to  what  is  suggested  to  me  by  the  able  leader  of 
our  side,  except  that  I  do  not  wish  anything  in  the  nature 
of  a  filibuster  to  defeat  final  action.  I  do  not  think  It  is 
fair  to  the  President  to  insist  upon  his  acting  upon  these 
contracte  on  the  31st  of  October. 

Mr.  ROBINSON.    Mr.  President,  wOl  the  Senator  yield?  ' 

Mr.  COPELAND.    I  yield. 

Mr.  ROBINSON.  I  agree  with  the  Senator,  but  I  do  not 
anticipate  any  filibuster.  I  think  the  matter  win  be  disposed 
of  with  reasonable  promptness. 

Mr.  COPELAND.  I  have  no  objection  at  an  If  It  Is  under- 
stood that  the  Senator  f nun  Alabama  win  make  his  pres- 
entation. If  it  is  convincing  to  the  Senate  that  some  other 
procedure  than  the  one  my  committee  recommended  be 
taken,  and  I  say  my  committee,  because  I  state  to  ttie  Senate 
now  that  the  Joint  resolution  is  not  my  measure,  it  Is  that 
of  the  committee,  unanimously  reported — if  we  may  tiope 
to  have  a  determination  of  the  matter  and  not  simply  have 
it  delayed  by  a  long  debate,  I  am  satisfied  to  let  the  matter 
come  up  as  the  Senator  from  Alabama  desires. 

May  I  ask  the  Senator  from  Alabama  what  his  thoui^t 
is  in  that  connection? 

Mr.  BLACK.  Mr.  President,  my  thought  is  that  during 
my  absence,  with  an  absolute  knowledge  that  I  objected  to 
the  Joint  resolution,  and  that  not  <nily  did  I  object  to  it, 
but  that  I  had  a  substitute  to  offer  for  it.  advantage  was 
taken  of  my  absence,  the  Joint  resection  was  passed,  and 
not  only  was  passed,  but  that  a  motion  was  made  to  recon- 
sider and  that  motion  was  laid  on  the  table. 

BCy  thought  further  is  that  under  those  conditions  good 
faith  requires  that  the  action  be  set  aside  without  conditions 
or  stipiUaticHis,  and  I  cannot  see  how  anjrbody  would  ask 
that  there  be  any  stipulations  xmder  those  circumstances. 

Mr.  COPELAND.  Mr.  President,  I  wish  to  say  further 
that  I  infonned  the  Senator  from  Alabama  today,  at  the 
beginning  of  the  session,  that  I  intended  to  bring  the  Joint 
rescdution  up  this  afternoon. 

Mr.  BLACK.    Mr.  President.  wiU  the  Senator  yield  to  me? 

Bflr.  COPELAND.    I  yield. 

Mr.  BLACK.  The  Senator  did  not  inform  me  ttiat  he 
intended  to  bring  it  up  this  afternoon.  He  said  he  Intended 
to  bring  it  up  before  we  left,  and  I  told  the  Senator  that  I 
intended  to  offer  a  substitute  when  it  came  up,  and.  so  far  ^ 
as  I  know,  there  was  not  even  a  quorum  called.  As  a  matter 
of  fact.  I  wss  away,  but  if  a  quorum  had  been  called,  even, 
there  might  have  been  some  excuse. 

Mr.  TYDING6.  Mr.  President,  win  the  Senator  from 
New  York  yield  to  me? 
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Mr.  OOfPSLAMD.    I  yield. 

Mr.  TrDINQB.  I  appreciate  the  Tlewpolnt  of  tbe  Benal  or 
from  N«w  York  tn  desiring  to  secure  actfam  on  the  propoasd 
ledslattai.  but  may  I  point  out  to  him  that  with  only  a 
day  left,  and  with  many  of  us  interested  in  bills  on  the  eale  i- 
dar  which  are  important,  which  we  would  like  to  have  co  &- 
•Idered.  this  discuaslan  is  taking  on  the  nature  of  a  filibust  er 
agatattt  oar  UHs.  I  know  the  Senator  does  not  so  intend,  to  it 
I  ask  him  if  he  win  not  think  of  those  bills,  which  ha  n 
not  as  yet  had  a  chance.  I  was  on  the  fkwr  ready  to  c  JI 
up  a  bin  I  wanted  to  liave  considered  when  the  Senator  w  u 
recogniKd.  I  was  ^ad  to  have  the  Senator  get  the  floxr 
and  get  hSs  matter  attended  to,  but  I  do  not  think  it  is  fi  ir 
to  the  others  of  us  here  that  further  time  be  taken  by  a 
dlacussfcm  as  to  whedwr  or  not  a  unanimous-consent  agree- 
ment Shan  be  entered  inta 

Conference  reports  and  many  other  matters  may  come 
and  if  we  do  not  get  some  action  before  kmg  it  wffl 
to  a  denial  of  action  on  the  Ulls  which  some  of  us  want 
have  pasaed.    I  appeal  to  the  Senator  to  conufder  this  in 
arrtrlng  at  his  decision, 

Mr.  COPILAND.  I  fully  appreciate  what  the  Senator 
has  sakL  I.  too.  have  bins  I  desire  to  have  considered.  I 
have  here  an  important  un.  the  flood-control  measue. 
which  I  hope  to  have  passed,  and  have  been  instructed  ly 
my  «^*»wiw*t***  to  do  aU  I  can  to  have  it  passed.  But  I  lo 
not  wish  to  have  the  idea  entertained  by  anyone  that  t  le 
Senator  from  Alabama  has  been  mistreated  in  this  matt  t. 
I  told  him  when  I  came  into  the  Senate  Chamber  this  afti  r- 
noon  that  I  Intended  to  bring  up  this  Joint  resolution.  I 
was  told  of  several  Senators  who  were  supposed  to  be  In 
opposition  to  the  joint  resolution,  and  I  took  occasion  to 
confer  with  those  Senat<Mr8.  Some  of  them  were  on  t  le 
floor  when  the  motion  was  made. 

If  Senators  desire  to  go  ahead  with  a  long  debate  in  tl  ds 
matter.  I  have  no  objection.  I  am  seddng  merely  to  ssve 
embarrassment  to  the  President  of  the  United  States  In 
asking  him  to  act  on  this  matter  if  we  can  spare  him  tl  at 
duty  by  passing  a  ship-subsidy  bUl.  He  should  not  >e 
asked  to  do  that  unless  we  f  afl  to  enact  a  new  Btercht  at 
Marine  Act. 

I  know  the  purpose  of  the  Senator  from  Alabama,  anc 
respect  him  for  any  view  he  may  hold.  It  is  his  desire 
terminate  these  contracts,  these  solemn  contracts  whibh 
have  been  made  between  these  various  companies  and  t  le 
Government. 

I  ask  my  leader  what  he  desires  me  to  do  in  the  matt  a, 
I  leave  the  matter  in  his  hands. 

Mr.  ROBINSON.  Mr.  President.  I  have  abeady  indicat  sd 
that  I  think  the  best  course  to  pursue  is  to  grant  the  rcQU  st 
of  the  Senator  from  Alabama  and  let  the  matter  be  co  i- 
sidered  on  its  merits. 

The  PRBWITITNO  omCKR  Is  there  objection  to  t  lie 
request  of  the  Senator  from  Alabama? 

Mr.  ROBINBCHi.    I  have  no  objection. 

PRBSIDDfO  OnnCBR.  The  Chair  hears  no  ohjc  e- 
aad  the  votes  by  trtildi  the  Joint  resQlnllon  was  order  id 
to  be  engrooed,  to  be  read  a  thhd  time,  and  pawed  are 
lewjualdwed.  and  the  vote  mhentog  tbe  modon  to  reoo&- 
Uder  the  vote  by  which  the  Joint  reeotutlan  was  passed  «  u 
laid  en  tibe  table  hi  alK>  reeoialdered. 

Mr.KOenfBON.    Mr.  President.  I  ask  the  attantloB  of  t)ie 
Senator  from  New  York.    I  have  no  otaleetka  to  the 
of  the  Senatnr  from  OBkrado.  now  before  the  Senate, 
concluded,  but  I  think  that  f  oUowlng  that  the  Joint 
tlon  of  the  nrsiatnr  from  Nsw  York  thaaHA  be  taken  up, 
that  the  Senator  from  Ahihama  should  be  afforded 
tunlty  for  offering  his  amendment. 

The  PRBSIDOfCI  OPncXR.    The  qoestlQa  Is  on 
to  the  motion  of  the  Senator  from  Colorado  [Mr, 
that  the  Senate  ijroceed  to  the  consideration  of  Senate 
2398. 

Mr.  OMAROMEY.    MT.  President,  before  the  motion 
put,  I  desire  to  be  heard  briefly.    No  one  knows  better  thin 
I  the  beauties  of  the  State  of  Colorado,  the  breadth  of  Its 
Iriidna.  and  the  height  of  its  moimtafna 


I 
to 


Mr.  BOBINSC»f .  Mr.  President.  If  the  Senator  win  yieht 
I  ask  unanimous  consent  that  the  unfinished  business  be 
temporarily  laid  aside  in  order  that  the  Senate  may  pro- 
ceed with  the  Joint  resolution  of  the  Senator  from  New 
York. 

The  PRESIDINO  OFFICER.    Is  there  objection? 

There  being  no  objection,  the  Senate  resumed  the  con- 
sideraticni  of  the  Joint  resolution  (S.  J.  Res.  175)  to  extend 
the  time  within  which  contracts  may  be  modified  or  canceled 
undo*  the  provisions  of  section  5  of  the  Independent  Offlces 
Appropriation  Act.  1934. 

Mr.  BLACK.  Mr.  President.  I  have  sent  for  the  substi- 
tote  which  I  desire  to  offer.  I  desire  to  say  at  the  outset 
that  no  one  is  more  desirous  to  relieve  the  President  from 
the  embarrassment  suggested  than  am  L  It  is  my  belief 
that  the  Joint  resolution  but  plunges  him  into  embarrass- 
ment from  which  it  is  impossible  for  anyone  to  rescue  him. 

There  wiU  be  two  questions  to  state  in  order  to  arrive 
at  the  real  issue  on  the  Joint  resolution  as  presented  and 
my  substitute  for  it.  The  Joint  resolution  of  the  Senator 
from  New  York  would  extend  the  status  quo  which  now 
ezistB  under  the  law,  as  indicated,  under  the  Independent 
(MBces  Approi»1ation  Act.  Undo:  that  the  President  was 
givm  a  certain  period  of  time  within  which  he  could  pass 
upon  whether  or  not  the  ocean-mail  contracts  should  be 
canceled.  That  time,  if  I  am  not  mistaken,  has  already 
been  extended  once.  The  resolution  of  the  Senator  from 
New  York  would  extend  the  date  authorizing  the  President 
to  cancel  those  contracts  until  April  1.  1936. 

The  substitute  for  the  Joint  resolution  which  I  shaU  offer 
would  cancel  the  ccmtracts  effective  April  1.  1936.  In  other 
words,  the  resolution  offered  by  the  Senator  from  New  York 
imposes  upmi  the  President  the  responsibility  to  cancel  the 
contract  and  shifts  it  from  the  shoulders  of  the  Congress, 
which  ought  to  be  willing  to  take  its  own  responsibility. 

Mr.  CLARK.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  CLARK.  If  I  understand  correctly  the  difference  be- 
tween the  Joint  resolution  and  the  proposed  sulistitute. 
under  the  Joint  resolution  offered  by  the  Senator  from  New 
York  the  contracts  wiU  become  permanent  on  April  1.  1936. 
unless  the  President  shaU  take  afiOrmative  action  looking 
to  their  cancelation.  Under  the  substitute  offered  by  the 
Senator  from  Alabama  the  contracts  will  terminate  on  April 
1.  1936.  unless  In  the  meantime  Congress  sliall  take  affirma- 
tive action  either  to  continue  them  or  otherwise. 

Mr.  BLACK.    The  Senator  is  correct. 

Mr.  JOHNSON.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  JOHNSON.    Is  the  Senator's  substitute  printed? 

Mr.  BLACK.  No.  I  will  send  it  forward  now  and  ask  to 
have  it  read. 

The  PRESIDINa  OFFICER.    The  clerk  wlU  read. 

The  LsGisLATrvx  Ct.kbk  It  is  proposed  to  strike  out  an 
after  the  resolving  clause  and  in  lieu  thereof  to  insert  the 
fonowlng: 

Hut  on  March  31.  1936.  all  contracta  made  by  the  Poatmaater 
Oeneral  pfunuant  to  the  proTlslons  of  the  Merchant  Marine  Act 
103B.  for  the  carriage  of  maU  shall  stand  rescinded,  and  It  shaU 
be  tmlavful  far  any  officer  at  the  Oovemment  to  pay  frcon  any 
public  funds  any  compenaatlm  to  the  holder  of  any  such  con- 
tract for  the  carriage  of  ocean  mall  except  on  voirages  that  cosn- 
meneed  prior  to  March  31,  193S.  Any  contractor  whose  contract 
la  reaetnded  may.  within  1  year  from  the  passage  of  this  reso- 
tutkm.  be  entitled  to  sue  the  United  States  for  any  just  compen^ 
aatlon  under  said  contract  to  which  such  contract(»-  may  show 
htmself  entitled,  in  the  manner  provided  for  by  paragraph  20  of 
aeeUon  41  and  section  350  of  title  28  of  the  United  States  Code. 
The  claimant  and  the  United  States  ahall  have  the  right  In  such 
court  to  set  up  and  have  determined  and  adjusted  by  the  court 
all  legal  and  equitable  claims,  dliferences,  offsets,  credlta,  %p^ 
recoupments  to  which  either  may  be  entitled,  to  the  end  that 
•n  oooflletlng  elalma.  assertions,  and  rights  may  be  fully,  fairly, 
and  completely  settled  and  adjudged  by  the  court.  The  Jurlsdlo- 
tton  ot  said  court  la  hereby  limited  to  an  award  of  ]uat  compen- 
sation, which  compensation  shall  not  Include  any  allowance  for 
prospective  or  apeculatlre  future  profits  that  might  have  been 
vaallaed  by  the  claimant  if  permitted  further  to  perform  hla 
ktnet. 


Mr.  PlxrCHER.  Mr.  President,  wffl  the  SenatOT  aUow 
the  resolution  of  the  Senator  from  New  York  to  be  read  now 
m>  we  may  have  both  measures  before  us? 
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Mr.  BLACK.  Mr.  President,  at  the  request  of  the  Senator 
from  Florida.  I  ask  that  the  original  Joint  resolution  be  read. 

The  PRESIDINO  OFFICER  (Mr.  Ashxtkst  in  the  chatr). 
The  clerk  wiU  read. 

The  legislative  clerk  read  as  follows: 

Be«oIt>etf.  etc..  That  section  6  of  the  Independent  Oflloes  Appro* 
prlatlon  Act,  1934.  as  amended,  be  amended  by  striking  out 
"  October  31,  1935  "  and  Inserting  In  lieu  thereof  ''April  80.  19S6  ". 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
amendment,  in  the  nature  of  a  substitute,  offered  by  the 
Senator  from  Alabama. 

Mr.  BLACK.  Mr.  President.  I  desh'e  to  discuss  the  pro- 
posed substitute  amendment.  It  seems  to  me  that  the  issue 
so  far  as  the  two  measures  are  concerned  is  clear.  Therefore, 
it  becomes  proper  to  discuss  the  reasons  for  each.  I  shan 
be  glad  to  state  the  issue  again. 

Under  the  Joint  resolution  of  the  Senator  ftom  New  Yoik 
the  President's  authority  to  cancel  the  ocean-maU  contracts 
is  extended  imtil  April  30.  1936.  Under  the  proposed  substi- 
tute offered  by  me  the  contracts  are  canceled  effective  April 
1.  1936.  with  the  right  on  the  part  of  each  contractor  to  go 
into  the  courts,  where  the  contractors  and  the  Government 
may  assert  their  claims,  and  the  court  may  determine  for 
itself,  on  the  evidence,  If  there  were  damages,  if  the  contract 
was  Justly  canceled,  if  there  was  fraud  as  found  l^  the  Post- 
master General;  and,  if  there  was  fraud,  whether  or  not 
there  were  any  damages  and  whether  they  should  be  paid. 

Under  the  Joint  resolution  of  the  Senator  from  New  York 
the  burden  is  on  the  President.  Under  the  proposed  substi- 
tute the  Congress  takes  the  burden  upon  itself. 

Mr.  BAILEY.    Mr.  President,  wffl  the  Senator  yield? 

BCr.  BLACK.    I  yield. 

Mr.  BAILEY.  Assuming  that  the  President  should  not 
cancel  the  contracts  under  the  committee  Joint  resolution  on 
or  before  AprU  30,  what  would  be  the  effect? 

Mr.  BLACK.  My  Judgment  is  that  if  the  President  should 
not  cancel  the  contracts  they  would  remain  in  effect  under 
the  <dd  law,  continuing  to  operate  Just  as  they  have  been, 
and  there  would  be  no  possibility  of  any  court  granting  to 
the  Government  the  great  damages  which  have  been  inflicted 
upcm  it  by  individuals,  some  of  whom  stand  upon  the  evidence 
as  having  reached  their  hands  down  into  the  United  States 
Treasury  and  taken  mmiey  for  which  ttiey  did  not  give  an 
honest  return. 

Mr.  FUBTCHER.    Mr.  Presiden^rm  the  Senator  yield? 

Mr.  BLACK:    I  yield.  ^^ 

Mr.  FLETCHER.  Under  the  original  act.  as  I  recall,  the 
President  was  empowered  to  cancel  the  contracts  if  he 
reached  the  conclusion  they  ought  to  be  canceled,  but  he  was 
given  the  power  to  adjust  the  contracts,  to  make  new  con- 
tracts, and  make  new  arrangements,  was  he  not? 

Mr.  BLACK.  He  could  continue  them  if  they  were  in  the 
public  interest. 

Mr.  FLETCHER.  Yes,  or  he  could  adjust  them  by  mutual 
agreement.  Under  the  Senator's  amendment  the  contractor 
Is  simply  relegated  to  his  right  to  sue  for  damages.  The 
contract  must  be  canceled.  In  other  words,  we  teU  a  man 
who  has  a  contract  with  the  Oovemment.  "  That  contract 
ends  at  a  certain  date  whether  yoa  are  damaged  or  not,  and 
if  srou  are  damaged  you  can  go  to  court  about  it";  but 
under  the  original  act  and  under  the  Joint  resolution  as 
It  is  offered  now,  adjustments  may  be  made  before  the 
contracts  are  canceled  and.  therefore,  the  contractor  has  a 
right  to  negotiate  with  the  Government  with  reference  to 
the  contract  and  ascertain  the  damages,  if  there  are  any 
damages,  and  to  come  to  an  understanding  and  agreement 
about  those  contracts,  and  make  new  contracts  if  necessary. 
Under  the  Senator's  amendment  the  contracts  are  simply 
canceled,  right  or  wrong,  and  the  contractor  is  relegated 
to  the  court  for  damages. 

lufr.  BLACK.  The  Senator  would  be  correct  were  it  not  for 
the  fact  that  I  have  fixed  the  date  for  cancelation  at  a  time 
when  the  Congress  may  try  to  enact  legislation  without  being 
restrained  by  pernicious  lobbyists  of  the  shippers,  or  the 
operators  who  are  here  now.  and  have  been  here  aU  the 
week — ^in  fact,  all  during  the  session — and  who  are  setting 


themsdves  up  as  able  to  keep  the  Oongress  from  Ifgiwlatlnf 
on  this  matter.  I  am  not  guessing  about  this.  They  are 
here  studying  the  bills  even  before  they  reach  the  floor  of  the 
Soiate  or  the  committee,  according  to  the  sworn  evidence 
before  the  investigating  committee  this  aftemoosi. 

Under  the  reeolution  which  I  have  offered  the  contracts  are 
to  be  canceled  effective  AprU  1,  but  in  the  meantime  Oongrea 
may  enact  a  new  Uiw.  A  bUD  was  proposed  several  days  ago 
which  had  the  approval  of  the  Commerce  Department  and 
the  Post  Office  Departmoit.  Tlie  thliqplnff  people  ohjtfftml 
to  it.  Not  only  did  they  object  to  it  here,  but  they  caUad 
California  over  the  long-distanoe  teitephione  and  told  their 
representatives  there  that  they  objected  to  the  bdl  and  dis- 
cussed with  them  then  how  they  could  beat  the  biU  and  have 
passed  the  particular  Johit  resohition  which  I  am  now  fight- 
ing. That  evidence  came  from  Mr.  Patchln  a  tern  moments 
ago  in  room  367  of  the  Senate  OfBoe  BuUding. 

Not  satisfied  with  the  law  which  gave  them  the  right  to 
negotiate,  as  that  proposal  did.  they  would  stin  have  the 
right  to  negotiate  imder  a  law  which  Congress  can  enact 
between  now  and  April,  and  win  have  some  Incentive  to 
enact,  rather  than  having  the  shipping  people  here  vuhig 
their  influence  to  defeat  aU  legislation  of  any  kind.  I  regret 
very  much  to  say  that  that  Influence  Is  great,  too  great. 

BCr.  Dollar  is  here.  Mr*  Patchln  is  here.  Mr.  Ijtae  was 
here  last  week.  Goitlemen  from  Georgia  have  been  here. 
A  gentleman  from  New  Orleans  has  been  here  whose  name. 
I  believe,  was  Tedrick.  They  have  been  flocking  and  k)bhy- 
ing  around  the  committee  doors.  They  have  had  thdr  paid 
attorney  here  practicaUy  since  the  very  first  day  a  biU  was 
introduced  In  either  House. 

Mr.  President,  in  order  that  there  may  be  no  nJaunder- 
standing  let  me  state  that  I  favor  a  merchant  marine,  but 
when  we  put  our  hands  down  into  the  United  States  Tlreas- 
ury  I  favor  that  money  being  used  to  bulM  a  merchant 
marine  instead  of  being  used  to  Une  the  pockets  of  f avwed 
individuals  who  have  political  influence  and  political  power. 
I  charge  that  that  has  been  done  for  the  last  10  years. 

Mr.  LONG.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  BLACK.    I  yield.  -^ 

Mr.  LONG.  I  am  100  percent  in  accord  with  what  the 
Senator  is  saying.  The  Senator  is  correct  In  everything  I 
have  heard  him  say  up  to  this  time,  thou^  I  did  not  bear 
his  entire  speech.  The  only  thing  I  have  been  disappointed 
about  is  that  the  L  M.  M.,  who  are  the  chief  benefleiaries  of 
aU  this  business,  never  aeem.  to  be  tvought  tn  as  having 
anything  to  do  with  this  unsavory  mess.  Does  the  Senator 
agree  with  that  statement? 

Mr.  BLACK.  The  evidence  taken  a  few  moments  ago 
showed  that  about  10  days  ago  there  was  a  meeting  in  the 
city  of  New  York.  Present  at  the  meeting  were  Mr.  Ira 
CunpbeU,  the  chief  attorney  for  the  Shipping  Operators' 
Association;  Mr.  Heiman,  who  has  boat  acting  in  some  kind 
of  special  capacity  for  the  Department  of  CoaoDetoe;  Mr. 
Raymond  Moley;  Mr.  Kermit  Rooeevelt;  and.  as  I  reeaU. 
Mr.  John  Franklin.  They  v^ere  discussing  the  kind  of  Isfls- 
lation  the  Congress  should  enact  with  refereooe  to  a  ship 
subsidy.  We  flnd  their  representatives  here  day  after  day. 
week  after  we^  month  after  month. 

I  deny  that  the  posititm  I  am  taking  is  one  whi^  win 
embarrass  the  President.  I  assert,  on  the  contrary,  that  the 
President  of  the  United  States  does  not  know  now  and  never 
has  favored  the  abuses  which  have  been  heaped  upon  the 
people  of  this  country  in  the  maladministration  of  the  law 
which  was  enacted. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Maryland? 

Mr.  BLACK.    I  yield. 

BCr.  TYDINGS.  Without  taking  any  side  on  the  Senator's 
substitute  for  the  Joint  resolution  sponsored  by  the  Senator 
from  New  Yoric,  I  did  not  infer  from  the  Senator's  remarks 
that  he  intended  to  convey  the  impression  that  the  men  who 
represent  the  shipping  industry  were  doing  anything  wrong 
in  having  a  meeting  in  New  York,  nor  that  they  were  not 
acting  within  their  rights  in  coming  to  Washingtcm  as  often 
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tegJBlatora  and  express  the  views  whteh 


tliat  to  be  the  posttion  of  the  Seofttor.  may  I 

tf  they  tmf  WTQDffaUy  eome  to  Weshtngton  m  tho 
Drestntstlou  of  those  vlewst 

Mr.  TM-ATig     I  umj  mj  to  the  Senator  in  connecttnn  with 
taws  »H*t  I  do  not  think  a  man  who  has  made  $1,000 
into  Tn^lW****  ot  doUars  on  aoremment  lariess  and  Oor- 
nenrttles  is  the  man  to  pass  upon  the  kind  of  lecis- 
lallaa  that  shwiW  be  enacted.    I  do  not  think  a  man  irbo 

a  ma Isslriii  for  hims^  of  more  than  $700,000  for 

of  OovemmeDt  diips  is  the  Und  of  man  who 
evht  to  be  iiaiWiii  and  passinc  upon  a  bill  to  be  intiodnoed 
bcfora  that  un  is  snkmiltted  to  a  coomilttee  of  the  Sfnate 
of  the  United  States. 

Mr.  Tmnfae.  Ihey  certainly  are  entitled  to  oome  here 
and  give  their  sMs  of  the  matter.  Pnrther  than  that,  it  was 
enly  a  short  while  ago  that  the  fanners  of  the  United  States. 
many  of  winai  had  received  sabsldies,  came  to  Washington 
and  went  to  the  President  in  a  meeting  outside  the  White 
BOuw.  under  the  circumstances  which  caDed  this  Congress 
into  long  session.  If  we  are  to  deny  any  of  those  who  receive 
gimrammtil  benefits  from  ctHnlng  to  Washington,  there  will 
be  only  about  10  people  who  will  be  permitted  to  come  here. 

Mr.  ^a-^rrtc  n  may  be  that  the  Senator,  if  he  knew  the 
facts,  would  apimyve  what  has  been  going  on.  It  may  be  that 
he  would  think  our  legislation  ought  to  be  held  up  and  that 
gentlemen  who  are  drawing  huge  subsidies,  lining  their 
pockets  with  millions  of  dollars  which  they  did  not  earn, 
should  take  a  position  that  we  must  enact  no  legislatian 
at  aU. 

Mr.  TTDOiOS.  Mr.  President,  win  the  Senator  yield  to 
me  farther? 

Mr.  BLACK.    I  yield. 

Mr.  TVUimiB.  Whether  they  took  it  rightfully  or 
whether  they  took  it  wrongfully  or  whether  the  policy  we 
have  Is  a  good  one  w  is  a  bad  one.  I  stin  imagine  they  have 
a  right,  as  men  out  of  Jail  and  free  citizens,  to  eome  and 
talk  to  Senators  and  Reprtaentattves  whenever  their  inter- 
ests are  involved,  and  to  give  their  viewpoint;  and  I  assume 
mmiies  win  have  sufficient  intelligence  to  weigh  the  view- 
points and  act  aceording  to  the  arguments  presented,  and  in 
tlw  hgfat  of  an  the  facts,  before  voting  for  or  against  the 
lsglslaHfm  whldi  theee  gentlemen  may  desire. 

Mr.  W-^''^  Mr.  President,  as  I  was  saying.  Congress 
may  decide  whether  it  wishes  sdll  further  to  diUydally  along 
and  permit  contracts  to  remain  in  existence  which,  after 
a  full,  fair,  and  complete  investigation  by  the  Post  Office 
DepaitBesit,  with  the  claimants  represented  by  attorneys 
ftaeiillin  ttM  evidence  they  desired,  the  Deptftment  has 
nportad  without  a  staigle  exception  were  illegally  entered 
Into,  and  recommended  that  they  be  canceled. 

niat  Is  the  situation  we  have  here.  I  had  printed  and 
placed  on  the  desk  of  each  Senator  the  reports  of  the  Post- 
QeneraL  He  showed  tlw  huge  profits  which  had  been 
by  indtvkhials  from  these  sub^dies.  He  showed  the 
Inoome  which  had  gone  into  the  pockets  of  certain 
IndtvidBali.  Be  found  in  every  instance  that  the  oontract 
had  been  made  under  so^  drcnmstanoes  that  it  might 
be  esoMMlad.  That  report  waa  flMkde  months  and  months 
Md:  and  now  it  is  again  ptopoeed  to  continue  to  let  these 
IndhMMlB  dip  thair  hands  into  the  Treasury. 

I  do  not  care  whethnr  or  not  they  have  the  right  to  come 
to  yfabiMm^an.  That  Is  tanmaterial  to  this  dtaeusslon.  It 
la  uropoacid  to  let  them  continue  to  dip  their  hands  into  the 
VWeral  Tirasnrr  under  the  same  old  law  with  the  same  did 
eoateaeta.  wMsii  ought  long  ago  to  have  been  repudiated, 
which  have  been  proven  to  l»  fraudulent,  under  which,  in- 
ataad  of  the  money  going  to  Ixilld  ships  to  give  us  a  merchant 
of  whtah  we  might  wdl  be  proud,  it  has  gone  to  line 
of  persons  who  have  kept  their  lobbyists  In 
at  Government  agencies.  Oovemment  depart- 
ccamittee  rooms,  and  everywhere  else 
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I  ten  Senators,  when  they  vote  on  tbia  matter  they  need 
not  let  anybody  fool  them.  Tbey  are  voting  on  whether  they 
approve  the  continuation  of  contracts  which  the  Postmaster 
Qeneral.  after  a  kmg.  full,  and  complete  hearing,  has  re- 
parted  without  any  exception  were  Illegally  entered  into  and 
ought  to  be  canceled. 

Mr.  TYDINOS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield  to  the  Senator. 

Mr.  TTDINOS.  The  Senator  is  familiar  with  these  con- 
tracts, and  in  many  respects  I  am  not. 

Mr.  BLACK.    That  Is  correct. 

Mr.  TYDOias.  May  I  ask  the  Senator  if.  under  the  con- 
tracts, the  Postmaster  Qeneral  <»■  the  President  has  the 
power  to  void  than? 

;\Cr.  BLACK.  It  is  my  judgment  that  the  Oovemment. 
through  its  duly  constituted  agency,  has  a  right,  whether  it  is 
eqveseed  in  the  contract  or  not.  to  cancel  contracts  which 
are  entered  into  through  fraud. 

Mr.  TYDINQS.  Even  if  there  is  no  fraud,  do  not  the  con- 
tracts contain  a  iHrovision  «<i«<iAr  to  the  provision  in  the 
old  air  mail  ccmtracts,  that  on  3  mmths'  notice— I  am  not 
sure  of  the  time — the  Postmaster  Oeneral  may  cancel  than? 

Mr  BLACK.  There  are  many  c(»Qtracts  with  many  dif- 
ferait  stipulations.  I  desire  to  state  very  frankly  to  the 
Senator  that,  in  my  Judgment,  under  the  contracts  them- 
selves, it  is  very  doubtful  In  my  mind  if  there  would  be  a 
right  to  cancel  them,  except  for  fraud  in  entering  into 
them. 

Mr.  TYDINOS.  If  there  has  been  fraud— and  we  all  con- 
cede that  the  contracts  may  be  canceled  if  there  has  been 
fraud — and  the  Attorney  Oeneral  wishes  the  contracts  can- 
celed because  there  has  been  fraud.  I  can  see  no  reason  for 
any  legislation  to  cancel  them.  If  there  has  been  fraud,  the 
Attorney  Oeneral  or  the  President  or  the  Postmaster  Oen- 
eral ought  to  cancel  them. 

Mr.  BLACK.  I  think  I  can  show  the  Senator  the  situa- 
tion we  should  be  in  if  that  were  done.  Ttiat  is  the  reascm 
why.  povonally.  I  have  been  exceedingly  anxious  that  legis- 
lation be  passed  at  this  session  of  Congress.  It  is  tor  tliat 
nuaa  that  although  I  am  oKtoeed  to  a  subsidy  in  principle. 
atul  have  not  voted  for  subsidies.  I  myself  agreed  that  if  a 
subsidy  l^  should  be  brought  into  the  Senate  which  would 
protect  the  public  interests.  I  would  state  to  the  Senate 
that,  in  my  Judgment,  it  would  be  better  to  pass  that  kind 
of  a  l^  even  though  the  principle  was  wrong,  than  to  per- 
mit conditions  to  go  on  as  they  now  are. 

Bere  is  the  situation  we  should  be  in:  Let  us  suppose  that 
all  these  contracts  should  be  canceled  today.  Under  the 
ft^iafing  law  we  should  have  to  proceed  again  under  the  same 
old  act  of  1028,  v^iich,  in  my  Judgment,  Is  not  suitalde  to 
build  up  a  merchant  marine.  The  result  would  be  that  we 
drauld  have  a  state  of  complete  chaos.  It  would  be  neces- 
sary for  advertisements  to  go  out.  In  order  for  them  to  be 
legitimate  and  honest,  they  would  have  to  be  drawn  in  such 
a  way  as  to  permit  honest,  bona  fide  competitive  bidding. 
That  would  take  time.  In  the  meantime  there  would  be 
DO  contracts  at  all  with  any  of  theee  companies.  It  is  for 
tH^t  reason  that,  while  I  think  they  should  be  canceled, 
I  have  thought  and  still  believe  they  ought  to  be  canceled, 
effective  as  of  a  future  date,  so  that  we  shall  have  time  to 
OMCt  legislation  on  the  subject. 

Mr.  TTDING8.    Mr.  President,  win  the  Senator  yield? 

Mr.  BLACK.    I  yield  to  the  Senator. 

Mr.  TTDINOS.   I  have  in  mind  this  situation  in  particular: 

About  5  or  6  years  ago,  a  group  of  business  men  in  Balti- 
more thought  it  wise  to  establish  a  passenger  and  freight 
line  running  between  Baltimore  and  the  ports  of  Europe. 
They  had  no  ships,  as  I  recall,  but  were  anxious  to  buy  soma 
ships  nhictk  tlw  Oovemment  had  tied  up.  The  Oovemment 
was  equally  anxioiis  to  sell  the  ships.  So  these  gentlemen 
pot  up  a  sum  of  money,  and  borrowed  a  sum  of  money  in 
mH<ti*m  from  ttie  Oovemment;  and  having  sufficient  capital 
they  agreed  to  cut  the  ships  in  half,  and  enlarge  them,  and 
put  in  new  engines,  and  then  establish  a  line  lietween 
Baltimore  and  the  ports  of  Europe. 
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As  a  condition  precedent  to  that  arrangement,  the  Oovem- 
ment gave  them  a  contract.  Upon  the  assurance  of  that 
contract,  the  degree  of  capital  they  expended  in  those  ships 
was  predicated;  namely,  they  figured  out  how  they  could 
operate  the  ships,  what  size  ships,  the  number  of  ships,  and 
the  speed  of  the  ships. 

I  do  not  know  whether  or  not  the  company  has  made 
any  profit;  but  I  know  that  less  than  a  year  ago  they  were 
on  the  point  of  banding  the  ships  back  to  the  Oovem- 
ment, because  I  went  with  the  president  of  the  company 
to  the  Secretary  of  Commerce.  They  were  going  to  hand 
the  ships  back  to  the  Oovemment.  lose  all  the  investment 
they  had  put  in  the  ships — which  amounted  to  many  hun- 
dreds of  thousands  of  dollars — and  simidy  say,  "  We  cannot 
jjerform  the  remainder  of  the  contract.  This  corporation 
is  in  liquidation."  However,  the  Government  then  per- 
mitted the  shipping  company  to  call  at  several  additional 
European  ports,  and  enough  extra  business  was  obtained 
so  that  the  concern  could  keep  its  head  above  water.  There- 
fore, if  that  contract  is  to  be  set  aside  it  means  that  that 
j)articular  shipping  line  is  going  into  the  hands  of  a  receiver. 

The  Senator  from  Alabama  may  be  right,  and  probably 
is.  because  he  has  made  a  study  of  this  matter,  in  his  state- 
ment that  there  are  grave  abuses  in  the  mail-contract  situa- 
tion; but  I  do  not  wish  to  vote  for  any  blanket  proposition 
on  the  subject  after  men  have  honestly  gone  into  an  enter- 
prise of  this  kind,  and  tried  to  make  a  go  of  a  new  line 
competing  with  foreign  lines,  and  have  them  wiped  off  the 
sea.  and  have  the  commerce  of  the  State  of  Mfuyland  and 
the  Middle  West  and  the  far  West  which  comes  to  that 
port  carried  by  foreign  shipping  lines.  This  particular  line. 
I  believe,  has  succeeded  in  driving  most  of  the  foreign  ship- 
ping off  the  Chesapeake  and  the  Atlantic  adjacent  to  the 
Chesapeake,  but  if  this  line  should  go  into  the  hands  of 
receivers  the  foreign  lines  would  be  back  immediately;  and 
this  concern  has  not  made  millions  of  dollars. 

It  has  been  on  the  verge  of  suspending  its  operations  on 
several  occasions,  when  I  have  gone  down  to  see  the  Secre- 
tary of  Commerce  to  see  if  they  could  not  get  new  ports  of 
call  abroad  so  that  they  could  obtain  sufficient  revenue  to 
keep  the  line  intact,  and.  in  the  absence  of  securing  the  right 
to  call  at  other  foreign  ports,  the  president  of  the  company 
was  on  the  verge  of  tying  up  all  the  ships,  and  telling  the 
Oovemment  to  take  them  for  the  mortgages  it  had  on  them. 
Tliat  may  be  an  isolated  case  only.  I  suggest  It  for  what- 
ever it  is  worth.  At  any  rate,  if  we  are  to  have  a  policy  of 
Government  aid,  I  certainly  do  not  want  that  policy  wiped 
out  unless  some  policy  comparable  to  the  one  which  en- 
couraged these  men  to  go  into  the  shipping  business  is  to 
be  substituted  for  it. 

Mr.  BLACEL  Mr.  President,  may  I  say  to  the  Senator 
that  the  evidence  shows  that  these  men  were  not  encour- 
aged by  the  Oovemment  to  go  into  the  shipping  business. 
Tliey  were  encoiiraged  b>  the  Roosevelt  Steamship  Co. 

Mr.  TYDINOS.  It  does  not  make  any  difference  who  en- 
couraged them,  the  Oovemment  loaned  them  money  and 
gave  them  a  contract. 

Mr.  BLACK.    Let  me  answer  the  Senator. 

Mr.  TYDINOS.  That  is  the  encouragement  to  which  I  am 
referring. 

Mr.  BLACK.  May  I  state  that  I  am  satisfied  that  if  the 
Senator  would  read  the  evidence  in  this  case,  even  though 
the  company  is  in  his  own  State 

Mr.  TYDINOS.    Very  well;  what  is  the  evidence? 

Mr.  BLACK.  I  know  his  integrity  and  his  honesty,  and 
In  my  Judgment  he  would  be  standing  here  with  me  say- 
ing just  what  I  say  with  reference  to  the  contract  down  in 
my  State;  every  one  of  the  contracts  ought  to  be  canceled. 
Including  the  one  with  the  Baltimore  line. 

Mr.  TYDINOS.  Was  there  any  fraud  in  the  Baltimore 
proposition? 

Mr.  BLACEL  I  do  not  know.  I  have  an  idea  that  when 
people  get  things  by  political  pressure  instead  of  on  merit, 
there  is  fraud.   I  may  be  wrong. 


Mr.  TYDINOS.  Labor,  and  capital,  and  the  farmer,  and 
the  utilities,  and  everybody  else,  get  things  by  poUtical 
pressure. 

Mr.  BLACBL  Perhaps  they  get  theb:  contracts  by  poUtleal 
pressure,  but  if  the  time  has  come  in  the  history  of  this 
Oovemment  when  anyone  will  stand  on  the  Senate  floor 
and  defend  the  making  of  a  Oovemment  contract  to  pay 
out  Oovemment  money,  money  collected  from  the  taxpayer, 
if  he  is  convinced  that  the  contract  was  not  made  on  merit, 
but  was  made  by  political  pressiu«,  then  I  say  that  the 
country  has  reached  a  very  low  state. 

Mr.  TYDINOS.  I  do  not  think  these  contracts  were  made 
through  political  pressure,  and  I  do  not  know  of  any  evidence 
to  show  it. 

Mr.  BLACK.  Let  me  read  a  Uttte  evidence  to  the 
Senator. 

Mr.  TYDINOS.  I  happen  to  know  that  when  this  line 
was  alx>ut  to  be  inaugurated  the  Senators  from  many  States 
were  interested  in  seeing  the  Une  there,  and  the  shippers 
were,  and  if  the  Senator  considers  that  attending  confer- 
ences was  political  pressure  to  bring  a  service  to  the  people 
of  the  commimlty,  then  it  was  political  pressure.  I  consider 
that  all  right.  If  there  is  any  fraud  connected  with  it.  I 
am  not  conversant  with  it.  That  would  give  it  a  different 
complexion. 

Mr.  LONG.  Mr.  President,  will  the  Senator  flrom  Alabama 
yield  to  me? 

Mr.  BLACK.    I  yield. 

Mr.  LONG.  I  want  to  say  that  I  read  a  great  deal  of  the 
evidence  before  the  Senator  from  Alabama  made  his  pres- 
entation. The  only  surprise  I  had  was  that  the  Senator 
from  Alabama  did  not  bring  this  matter  here  earlier.  I 
wish  to  say,  further,  that  while  my  estimation  for  the  Sena- 
tor from  Alabama  has  always  been  pretty  hiili.  it  has  in- 
creased a  hundred  percent  because  of  the  nonpartisan  way 
in  which  he  is  exposing  what  I  conceive  to  be  the  most 
imiversal  fraud  ever  conducted,  and  those  who  perpetrated 
it  dominated  certain  mastheads  of  the  Democratic  admin- 
istration, and  the  Republican  administration  before  it.  and 
saw  to  it  that  when  the  changes  were  made  they  stayed 
in  the  saddle  to  continue  the  fraud.  There  Is  not  an  honest 
thing  about  it. 

Mr.  TYDINOS.  Mr.  President,  will  the  Senator  yield 
again? 

lifr.  BLACK.    I  yield. 

Mr.  TYDINOS.  Tbese  contracts  were  made  under  the 
Hoover  administration. 

Mr.  LONG.    Yes. 

Mr.  TYDINOS.  This  Is  the  first  time  I  have  ever  known 
that  I  had  any  particular  influence  with  that  administra- 
tion, as  I  was  very  much  in  opposition  to  it,  particularly  In 
its  last  days 

Mr.  LONG.   Mr.  President,  will  the  Senator  yidd  to  me? 

Mr.  BLACK.    I  yield. 

Mr.  LONG.  I  want  to  teU  the  Senator  how  little  influence 
he  had.  Along  about  that  time  I  thought  I  was  a  factor  in 
helping  to  push  along  one  of  these  contracts,  and  found  out 
that  a  Senat(»-  in  this  body  helping  to  get  it  through  wound 
up  with  a  $5,000  check  from  one  of  them  to  help  beat  me  in 
my  campaign  down  there.  That  is  about  how  much  the 
Senator  from  Maryland  is  going  to  find  that  he  had  to  do 
with  it.  The  chances  are  that  s(»neoDe  of  his  enemies  in  his 
home  town  will  be  gett^ig  money  with  which  to  flt^  hiaa. 

Mr.  BLACK.  I  have  not  time  to  read  the  evidence,  but  I 
Just  ran  across  this: 

On  September  16.  1039.  Ur.  J6hn  If.  Franklin  wrote  to  Ut. 
Walter  8.  Franklin,  bla  irnde,  conoemlng  tbe  <May  in  aeettrtag  tb0 
route  to  be  certified  by  tbe  Postmaster  OenCTaL  Tbe  foUowIng  la 
quoted  fi-om  the  letter:  ^  _^     ..     . ..  _.. 

"  Tbe  consequent  delays  ace  exoeedlnglr  unfortunate,  but  oaanM 
be  avoided,  as  neither  Kermlt  nor  I  feel  that  we  ought  to  under- 
take to  bring  preasiire  to  bear  from  pdUtical  friends  until  tt  la 
appannt  no  further  headway  can  be  made  through  tbe  Post  '^^~ 
Department." 

I  just  ran  onto  that. 
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Ifr.  TYDIMG8.  Tlutt  wm  a  pretty  good  letter.  They  did 
not  want  to  uk  any  other  outskle  influence,  if  delays  could 
be  avoided. 

Mr.  LONQ.    They  were  being  nice  for  ttoe  time  being. 

Ifr.  BLACK.    Here  is  another: 

I  tallwd  wtth  Mr.  Glover  on  tbe  telephone  this  morning,  and  he 
lald  no  poUtlcal  preeaure  was  neceaeary. 

lir.  TTDINOS.  It  looks  as  if  there  was  not  as  mudi 
fraud  as  the  Senator  thought  there  was  up  to  that  point. 

Mr.  BLACK.    What  about  Mr.  Olover? 

I  talked  wtth  Mr.  Olorv  on  tbe  telephone  this  morning  and 
be  Mid  no  pt^Ucal  preerare  was  neeeaeary.  and  he  wo«Wlet 
ua  imov  when  he  wsntcd  na  to  act.  I  told  him  you  will  write 
him  as  per  our  converaaUon  yeaterday,  and  he  said  that  waa  good. 

This  shows  how  everything  is  done: 

We  should  play  up  to  the  ract  that  the  Baltimore  Trust  Co.  was 
the  prime  mover  In  the  eaUUlshment  of  this  maU  route;  and 
that  they  asked  the  Roaeevclt  Steamship  Oo.  to  handle  the  matter 
la  Washington  (or  them,  and  that  It  waa  at  all  Umea  dlstlncUy 
understood  that  the  shlpa  would  be  run  from  Baltimore  by  a 
Baltimore  c<mcem.  and  that  the  Pennsylvania  Railroad  Is  Inter- 
•sted  and  win  do  all  it  can  to  help. 

As  a  matter  of  fact,  they  wererun  by  the  International 
Mercantile  Marine  through  its  subsidiary,  the  Roosevelt 
Steamship  Co. 

Mr.  TTDIMaS.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  TTDINOS.  Tlw  Senator  is  not  well  informed.  It 
Just  h%pr*«a  that  I  know  considerable  about  that  steamship 
company,  if  not  more  than  he  doea. 

The  Baltimore  Trust  Co.  today  has  a  minion-dollar  In- 
vestment in  that  steamship  company,  and  the  Baltimcnre 
Trust  Ca  is  In  tbe  hands  of  a  receiver.  Tlie  only  way  that 
million  dollars  is  going  to  be  gotten  for  the  stockholders  is 
by  fwying  that  concern  pay  it  out. 

Mr.  BLACK.  Ttm  only  way  they  will  get  it  wUl  be  to 
get  it  out  of  the  TMeral  Treasury. 

Mt.  TTDUfQS.  Let  me  correct  the  Senator.  Further- 
more, the  president  of  that  company  was  the  president  of  the 
Baltimore  Ituat  Co.  Furthermore,  the  founders  of  that  com- 
pany who  tndooed  tbe  Pennsylvania  Railroad  and  other  con- 
cerns to  Invest  In  It  were  officials.  I  think,  of  the  Baltimore 
TtustCo.   So  it  was  a  Maryland  concern. 

True,  they  acted  under  a  company  in  New  York  as  a  sub- 
sidiary, because  they  thought  it  wise  to  have  experienced 
ifoennihlp  ptoplg. 

It  has  not  paid  hundreds  of  thousands  of  dollars  to  any 
stockholder  or  holding  company,  and  the  real  money  in  that 
coocem  came  out  of  the  Investors  in  Baltimore  City,  ^^lere 
$1,000,000  of  tbe  capital  stock  Is  held  today  in  one  of  the 
large  banks  there. 

Mr.  BLACK.  TIm  Senator  may  think  he  know?*  all  about  tt. 

Mr.  TTDINas.   I  did  not  say  I  knew  all  about  It 

Mr.  BLACK.   I  suggest  the  Senator  read  the  evidence. 

Mr.  TTDINOS.    What  Is  the  evidence? 

Mr.  BLACK.  Let  us  see  about  this  thing.  Does  tbe  Sen- 
ator know  how  much  has  been  paid  out  in  management  fees 
to  tbe  International  Mercantile  Marine? 

Mr.  TTDQIQS.   I  think  I  have  a  pretty  good  idea  of  that 

Mr.  BLACK.   Ras  tbe  Senator  bem  tidd  recently? 

Mr.  TTDIMQB.   I  have  seen  the  statement. 

Mr.  BLACK.   Has  anyone  told  tbe  Senator  reoentlyt 

Ifr.  TTDING6.   I  have  not  asked  recently. 

Mr.  BLACK.  May  I  can  tbe  Senator's  attention  to  the 
Htt  tbat  tf  be  wfll  Investigate  and  find  out  how  tbe  money 
bat  been  ^^riMw^H  up  to  tbe  International  Mercantile  Marine 
Id  maiiati  iiwiit  fees.  It  mli^t  interest  htan. 

I  MkBtt  tbftt  DO  ricbes  have  gone  Into  tbe  hands  of  tbe 
nple.    Tbe  Roosevelt  steamship  Co.  got  tbe 
altboagb  Mr.  SImonton  and  bis  bank  did  serve  as 
•feats  of  tb9  company  In  vartons  ways. 

Mr.  TTDDIGS.    May  I  oonect  tbe  Senator  In  anotber 
statement?    If  be  wUl  kwk  at  tbe  advertising  erpwes  of 
tbe  BatttDMta  Man  Steaoisblp  line  be  wiU  flDd  tbat  aU  tbe 
and  pamphlelB,  and  what  not,  and  advertls 
paid  foi;  not  out  of  tbe  Uttle  company  but  out 
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of  tbe  big  company,  and  he  wfll  find  tbat  that  company  waa 
about  as  honestly  run  as  any  business  in  the  United  States. 
There  are  plenty  of  inquisitive  people  in  Maryland  today  witb 
an  interest  in  that  million  dollars  of  nonpasring  stock  who 
would  be  only  too  quick  to  take  the  matter  into  court  if 
there  had  been  any  fraud,  and  it  has  never  been  in  court  yet. 
Mr.  BLACK.  Let  me  read  a  statement  slu)wing  the  finan- 
cial condition  of  this  company  about  which  the  Senator  is 
talking.  He  said  somebody  put  $1,000,000  in  it.  Tbis  Is  one 
which  really  did  not  make  the  money.  The  money  which 
has  been  made  out  of  this  fimd  has  been  made  by  the  com- 
pany up  above,  the  International  Mercantile  Marine. 

Net  worth  of  the  Baltimore  llaU  Steamship  Oo.  as  at 
June  30,  1934 . —     $1, 816. 931.  at 

Amount  unpaid  to  the  United  States  Shipping  Board 
on  construction  loan  notes  relating  to  the  6 
Teasels  now  In  operation 6, 163.097. 1» 

In  addition  to  that,  I  might  recaD  Just  one  circumstance 
which  I  happen  to  remember  which  touched  on  this  line,  that 
a  pass  went  to  an  employee  of  the  United  States  Government 
whose  duty  it  was  to  pass  upon  various  things  with  reference 
to  the  United  States  Lines,  and.  as  I  recall,  that  United 
States  Government  employee  was  discharged  when  it  was 
finally  discovered  that  a  pass  had  been  given  him  over  this 
line  at  the  very  time  that  he  was  engaged  in  passing  upon 
the  business  of  this  company,  lliat  may  be  aU  clean  and 
honest  and  upright  and  Just,  and  such  as  to  make  tears 
come  from  the  eyes  of  all  those  who  learn  about  this  glorious 
company,  with  its  clean,  honest,  and  magnificent  record, 
which  gives  a  pass  to  a  Government  employee  and  causes  him 
to  lose  his  position. 

Mr.  TTDINGS.    Mr.  President,  win  the  Senator  yield? 

Mr.  BLACK.    I  yield  for  another  speech. 

Mr.  TTDINOS.  No.  Mr.  President.  May  I  point  out  to  the 
Senator  that  he  is  again  misinformed?  He  has  read  that 
there  has  been  about  one  and  a  half  milUon  dollars  put  into 
the  company  after  $6,000,000  coming  from  the  Federal  Gov- 
ernment. Let  the  Senator  also  bear  in  mind  that  the  money 
put  into  the  company,  one  and  a  half  miUion  dollars,  la 
secondary  money,  and  that  the  money  owing  to  the  Govern- 
ment is  primary  money,  and  that  the  investors  cannot  get  a 
penny  out  of  the  sale  of  the  property  for  the  one  and  a  half 
million  dollars  they  have  invested  until  the  Government  gets 
its  $6,000,000.  In  other  words,  they  put  their  money  behind 
the  Government  money,  which  is  about  the  best  evidence  of 
good  faith  anyone  can  wish. 

Mr.  BLACK.  Also  the  money  they  put  in,  which  is  not 
quite  as  much  as  the  Senator  thinks,  comes  behind  the  money 
that  goes  to  the  Roosevelt  Steamship  Co.  and  to  the  Inter- 
national Mercantile  Marine. 

Mr.  TTDINOS.  How  much  went  to  the  Roosevelt  Co.  and 
to  the  International  Mercantile  Marine? 

Mr.  BLACK.  Evidently  someone  has  told  the  Senator 
something  about  the  facts  in  reference  to  this  particular  com- 
pany. I  suggest  that  tbe  Senator  read  the  evidence  and 
find  out  what  the  sworn  evidence  was  rather  than  to  take 
someone  else's  statement  for  it. 

Mr.  TTDINOS.  I  wish  to  take  the  statement  of  the  Sena- 
tor from  A1f\bfitffft  for  it.   I  desire  to  know. 

Mr.  BLACK.  The  Senator  indicated  he  desired  the  Con- 
gress to  adjourn  sometime  ago.  If  I  should  go  into  details 
with  reference  to  the  contracts,  n^ilch  happen  to  be  in  the 
State  of  each  Senator  here,  it  would  take  a  long  time.  There 
happens  to  be  one  in  Florida  with  I^es  Bros.  I  might  have 
to  go  into  the  details  of  that  with  the  Senator  from  Florida 
TMr.  FLRCHnl.  And  then  I  mlfl^t  have  to  go  into  the  de- 
tails of  the  companies  in  New  Tork  with  the  Senator  from 
New  York  [Mr.  CopxLAin)].  and  then  I  might  have  to  go  into 
tbe  details  with  the  Senator  from  Louisiana  [Mr.  Loifcl  con- 
cerning the  companies  in  TiO<rtsiana 

Mr.  LONG.  The  Senator  does  not  need  to  give  me  tbati 
Information.   I  know  about  them. 

Mr.  BLACK.    I  shan  read  n^iat  the  Postmaster  General 

found,  which  may  be  interesting. 

This  contract  may  be  canceled  without  any  c^er  at  compensation 
for  the  following  reasons: 
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TUs  conclusion  Is  based  on  the  evidence. 
<a)  This    contract    was    a    negotiated    ctmtract    and    awarded 
without  authority. 

In  other  words,  the  law  said  they  should  be  competitive.  It 
was  not  competitive.  It  was  a  negotiated  contract  based  on 
political  influence  and  political  pressui-e. 

Mr.  TTDINGS.  How  could  it  be  competitive  if  tbat  is  tbe 
only  line  running  out  of  the  city  of  Baltimore? 

Mr.  BLACK.  It  could  be  competitive.  Somebody  else 
could  have  had  a  chance  to  bid  except  this  one  company. 
There  were  120.000,000  people  in  the  United  States.  Cer- 
tainly somebody  else  would  have  had  a  right  to  bid  against 
them. 

Mr.  TTDINGS.    With  no  ships? 

Mr.  BLACK.  Should  a  contract  be  drawn  in  such  way  as 
to  let  it  only  to  a  man  who  happened  to  get  a  few  old  ships 
which  the  Government  used  to  own.  and  whose  main  object 
was  to  seU  some  ships  which  had  been  bought  from  the 
Government? 

Mr.  TTDINGS.  The  Government  was  getting  nothing  for 
the  ships  when  they  were  tied  up. 

Mr.  BLACEL    It  is  getting  precious  little  now. 

Mr.  TTDINGS.    It  got  millions  of  dollars. 

Mr.  BLACK.    It  gets  very  little  now. 

Mr.  TTDINGS.    WeU,  whatever  the  figure  was. 

Mr.  BLACK.    How  much  was  it? 

Mr.  TTDINGS.  Further  than  that,  they  spent  millions  on 
the  ships  and  gave  the  Government  a  mortgage.  So  instead 
of  having  nothing,  the  Government  got  a  mortgage  on  ao/me- 
tblng  tbat  was  worth  minions.   Tliat  Is  the  difference. 

Mr.  BLACK  The  Senator  is  defending  a  single  contract 
which  happened  to  be  in  the  State  of  Maryland.  Here  is 
what  the  Postmaster  General  said  about  it  after  he  heard  the 
evidence,  and  the  same  lawyers  who  represent  them  now 
reiR'esented  them  before  the  Postmaster  G«ieral.  Tliey  pre- 
sented their  evidence.  They  were  given  ample  c^portunity 
to  present  their  evidence.  He  said,  first,  that  the  contract 
can  be  canceled  because  the  contract  was  a  negotiated  caa- 
tract  and  awarded  without  authority.  I  say  if  that  be  true. 
It  is  a  fraudulent  contract.  Honesty  and  decency  donand 
that  it  be  canceled  at  the  earliest  possible  moment.  Is  a 
contract  honestly  obtained  if  aU  one  has  to  do  to  get  it  Is 
simply  to  negotiate  it  with  political  pressure,  and  say,  "  The 
time  is  not  ripe  yet;  wait  a  little  longer  and  we  wiU  bring  our 
politicians  later;  Just  a  Uttle  later,  Mr.  Glover  ".  and  14b-. 
Glover  says,  "  Tou  do  not  need  to  bring  them  yet  ".  and  then 
to  bring  them  later  and  have  the  hearing?  The  Postmaster 
General,  after  the  evidence  sworn  to.  makes  the  report  to  the 
Senate: 

(a)  This  contract  was  a  negotiated  contract  «nd  awarded  with- 
out authority. 

The  negotiated  contract  is  a  false  contract  when  the  law 
requires  it  to  be  competitive.    Let  us  see  the  next  clause. 

(b)  The  contract  was  Illegally  transferred  and  assigned  to  the 
subcontractor. 

That  is  the  second  clause. 

(c)  Pull  performance  is  not  required  In  the  public  Interest. 
<d)   Savings  may  be  effected  in  the  stun  of  $8,772,984.86,  which 

is  the  estimated  excess  contract  pay  over  the  American  poundage 
rates  for  the  balance  of  the  contract  term. 

In  other  words,  take  the  one  single  contract  which  has 
been  mentioned  here,  which  is  in  question  here,  the  one 
single  contract  which  a  Senator  stood  up  on  the  floor  to 
defend,  and  we  find  that  that  contract  was  awarded  con- 
trary to  law  by  negotiation.  Instead  of  complsring  wltlx  the 
law,  calling  for  an  honest  open  competitive  bid,  it  was 
negotiated  f oUowing  a  slimy.  sUck  trail  of  poUtlcal  iiressure. 

Mr.  TTDINGS.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  TTDINGS.  Does  the  Senator  mean  that  I  was  slimy? 
.  Mr.  BLACK.    Oh.  no.    I  said  "  poUtical  pressure." 

Mr.  TTDINGS.  WUl  the  Senator  yield  fen-  another  ques- 
tion? 

Mr.  BLACK.    Tes;  I  yield. 

Mr.  TTDINGS.  If  the  contract  is  as  the  Postmaster 
General  says  it  Is,  ought  not  tbe  Attorney  Oeneral  to  take 


Judicial  notice  and  the  Postmaster  Qeneral  forthwith  can- 
cel It? 

Mr.  BLACK.  I  wish  to  state  something,  sinoe  ttie  Senator 
has  brought  It  up,  which  I  did  not  Intend  to  say.  I  now 
Invite  the  Comptroller  Oeneral  to  take  notice  not  only  o( 
this  contract  but  of  every  other  contract,  and  I  state  that, 
in  my  Judgment.  If  he  performs  his  duty  not  (hm  dollar  more 
win  be  paid  under  a  single  one  of  them. 

Mr.  TTDINOS.    Mr.  President,  wUl  tbe  Senator  yMdf 

Mr.  BLACK.    I  yield. 

Mr.  TTDINOS.  If  perforce,  the  contracts  are  illegal, 
and  the  Postmaster  Oeneral  sasrs  they  are  iOegal.  and  tbe 
Attorney  Oeneral  agrees  they  are  Illegal,  they  ought  to  be 
canceled.    I  am  not  here  to  defend  iUegal  contracts. 

Mr.  BLACK.    That  is  what  I  am  taOdng  about  now. 

Mr.  TTDINOS.  But  what  I  am  taDdng  about  Is  that  tbe 
Senator  ought  not  to  assume  that  these  contracts  are  fraudu- 
lent because,  forsooth,  they  acted  in  good  faith  and  tbe 
Postmaster  General  at  the  time  did  not  know  what  his  duties 
were. 

Mr.  BLACK.  I  do  not  agree  that  the  Postmaster  Oeneral 
did  not  know  what  his  duties  were.  I  think  he  knew  what 
his  duties  woe.  but  I  do  not  think  he  pwformed  his  duties, 
and  I  think  aU  the  gentlemen  who  were  pursuing  this  course 
and  were  sasring.  "  Do  not  let  anybody  know  where  we  are: 
put  someone  else  up  in  front "  knew  the  situation.  I  think 
they  knew  what  their  duties  were.  I  think  tb^  knew 
there  was  a  duty  owing  to  tbe  taxpayers,  to  tbe  honest, 
decent  people  of  this  country.  That  duly  required  hon- 
esty and  good  faith  on  tbe  part  of  the  ofllclals  and  on  tbe 
part  of  not  only  tbe  ofBdals  but  those  who  dealt  wtth  tbem. 
There  is  a  correlative  duty. 

Mr.  nJBTCHER.   Mr.  President,  win  tbe  Senator  yield? 

Mr.  K^ACK.   I  yield. 

Mr.  fUBTCHER.  As  I  imderstand,  these  contracts  were  aU 
made  by  the  regularly  established  agracies  of  the  country — 
the  Shipiiring  Board  and  the  Postmaster  General.  I  am  not 
sajring  they  are  vidld  contracts.  I  am  saying  that  Is  tbe 
process  through  which  they  were  formulated.  They  went 
through  the  hands  of  the  Government  authorities  that  were 
charged  with  the  duty  of  making  them.  The  other  parties 
thonselves  Joined  in  the  contracts  with  the  Government  au- 
th<Mlty  in  perfect  good  faith,  so  far  as  I  know.  Tbe  Senator 
aUuded.  for  instance,  to  Lykes  Bros.  I^kes  Bros.  I  know 
perfectly  weU,  and  I  never  heard  any  reflection  on  them. 

Mr.  BLACK.  I  wlU  be  glad  for  the  Senator  to  read  tbe 
sworn  evidence  in  the  record. 

Mr.  FI£TCHER.  I  am  speaking  of  them  because  the 
Senator  aUuded  to  them.  I  simidy  want  to  saythat  I  am 
interested  in  this  thought  and  idea:  I  do  not  want  to  see  the 
American  merchant  marine  destroyed  or  seriously  crippled. 
I  do  not  want  to  see  the  flag  of  the  United  States  taken  off 
the  high  seas.  That  concern  has  42  ships  in  operation  on  5 
established  routes.  1  to  the  Orient,  1  to  the  Mediterranean, 
and  others  to  ports  in  Europe. 

My  information  is  that  those  42  ships  are  barely  twaKi^g 
expenses  with  the  benefit  of  the  ocean-maU  contracts.  Tbe 
operators  are  not  getting  rich.  They  are  losing  money.  Tbey 
would  not  be  operating  at  afl  if  the  Government  contracts 
were  taken  away  from  them. 

I  do  not  want  to  see  42  ahips  on  5  American  roiites  abso- 
lutely taken  out  of  service  and  tbe  business  turned  over  to 
foreign  ships.  That  would  be  the  result  if  we  should  cancel 
these  contracts  now.  I  am  pofectly  wllUng  that  the  con- 
tracts should  aU  be  investigated  and  the  fa^s  developed 
and  negotiations  had  whereby  adjustment  mli^t  be  had  with 
the  contractors  on  some  reasonable  basis,  tf  possible;  and  if 
not.  leave  them  to  the  courts.  If  we  cancel  the  contracts 
now  and  the  ships  have  to  go  out  of  service,  we  wlU  have 
taken  the  American  flag  off  tbe  seas. 

Mr.  «r  Anr  Mr.  Preddent,  I  may  say  to  tbe  Senator 
with  reference  to  La^es  Bros,  that  of  aU  the  sordid  stories 
that  have  ever  been  revealed  before  any  committee  In  Wash- 
ington, the  story  of  Oie  Lykes  Bros,  contract  ranks  at  the  top. 
It  is  my  conclusion,  drawn  from  tbe  sworn  evidence  and  tbe 
evidence  of  Ijrkes  Bros,  themselves,  that  tboe  contracts 
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not  couipeUtlvc  On  the  eontntfy,  from  tbeir  sworn  evldesce. 
it  will  be  found  that  they  did  not  want  them  to  be  competi- 
ttre.    Let  me  read  just  a  little  stotement  about  that. 

Mr.  TYDINOS.  lir.  President,  before  the  Senator  does 
tliat  will  be  yield  for  a  qiKStion?  I  desire  to  get  some 
infonnatloii. 

Mr.  BLACK.    I  yield. 

Mr.  T7DIN08.  Is  it  the  Senator's  interpretation  that 
under  these  contracts  the  President  may  cancel  them  at  any 
time? 

Mr.  BLACK.  Yes:  it  to  my  Judgment  that  the  President 
eoold  do  so. 

Mr.  TTDIMae.  Without  any  action  on  the  part  o(  Con- 
gress at  all? 

Mr.  BI«ACKi    That  is  correct. 

Mr.  TTDINafi.  Does  the  Senator  mean  to  say  that  the 
PreaiOeBt  knofws  of  the  irregularities  to  which  he  alludes 
and  that  knowing  about  them  requested  cancelation  of  the 
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Mr.  BLACK.  I  have  told  the  Senator,  and  I  will  teU  him 
■gain,  ttuU  the  President  has  urged  that  some  legislation  be 
enacted  so  the  matter  might  be  settled.  I  happen  to  know 
that  the  President  asked  the  Department  of  Commerce  and 
the  Post  OfBee  Department  to  agree  upon  a  bill.  They  die 
agree  upon  a  bill.  Ttkt  bill  upon  which  they  agreed  contain 
eaacUy  the  same  provision  for  cancelation  that  I  have  offeree 
in  my  substitute  amendment,  except  that  instead  of  providini 
the  date  shall  be  as  of  April  l  it  is  provided  that  a  certaii 
number  of  days  shall  elapse  after  the  passage  of  the  blU. 

Mr.  TYDING8.  I  suppose  the  reason  why  the  Presideni 
hss  not  acted  heretofore  is  that  rather  than  throw  the  whok 
thing  out  of  line  he  wanted  some  new  legislation. 

Mr.  BLACK    The  Senator  is  correct.       \ 

Mr.  TTDINQS.  So  that,  even  though  th^  things  were  ir- 
regular In  some  respects,  it  would  have  been  a  serious  blo^ 
to  our  merchant  marine  to  have  canceled  them  overnight. 

Mr.  BLACK.    The  Senator  is  ccrreci. 

Mr.  TYDINOB.  XJnXH  he  eould  find  some  other  methoc 
of  arranging  the  situation,  the  President  did  not  want  U 
actf 

Ux.  BIiACK    Tlie  Senator  is  correci.~ 

Mr.  TYDINQS.  I  wanted  to  raise  tht(t^k>oint  because  thi 
Senator  was  leaving  us  under  the  impression  that  the  Presi- 
dent knew  about  these  irregularities  andldid  not  act. 

Mr.  BLACK.  I  am  glad  the  Senator  did  that.  I  am  teyini 
to  nuike  it  clear  that  the  President  wants  a  law  macted.  Hi 
has  so  stated  to  many  Senators  and  Representatives,  anc 
has  80  stated  publicly  and  in  a  message.  Ihe  bill  came  hen 
Tuesday  afternoon  and  was  delivered  to  the  caiairman  of  th< 
Conmeroe  Coounittae.  If  the  Senator  w^  eramine  It  as  1 
has  been  printed,  he  win  find  in  it  the  same  provision  foo 
cancelation  that  I  have  in  the  substitute  amendment  ifbkl 
I  have  offered. 

I  am  not  trying  to  throw  this  matter  into  a  state  of  chaos 
although,  in  my  Ju<Unnent,  every  single  contract  is  flDed  wltt 
firaod  and  reeking  with  corruption.  At  the  same  time  I  thinl 
tt  is  necessary  and  essential  that  we  postpcme  the  cancela- 
tions for  a  sufficient  length  of  time  to  enable  Congress  t< 
enact  a  good  law  which  would  give  each  one  of  the  contrac- 
tors his  day  In  court  to  obtain  such  damages  as  he  may  h 
able  to  prove.  My  amendment  to  the  Joint  resolution  wouk 
not  cut  him  off  from  that  right;  it  is  expressly  drawn  witl 
ttM  Idea  of  giving  them  the  benefit  of  every  possible  righ 
which  maybe  thetra. 

Even  though  the  special  committee  investigated  and  re 
portisd  the  eontracts  were  fraudulent,  even  though  the  Post 
master  Oensral  investigated  through  witnesses  ftom  botl, 
sides  under  oath  and  reported  that  the  contracts  should  b 
eanoelsd.  stQI.  what  I  am  suggesting  is  Uiat  they  be  cancelei 
•  months  hence,  giving  Congress  time  to  enact  a  proper  la\ 
which  would  protect  the  petite  of  the  XThtted  States  an< 
woaM  at  the  same  time  not  drive  the  American  flag  from  th<  i 
seas.   The  sad  and  tngic  thing  about  the  irtMde  dianal  stor; ' 
is  tiMt  the  American  flag  has  been  driven  from  the  seas  whil  \ 
the  pe(vls  have  paid  money  in  order  to  have  It  float  upon  tb 
aU  over  the  workL   It  is  being  driven  from  the  seas  be 


cause  of  the  fact  that  contracts  were  Improvidently  made 
which  permitted  ships  to  be  oigenXtA  that  were  not  fit  to  be 
classed  as  first-class  American  vessels,  and  permitted  many 
men  to  line  their  pockets  with  wealth  which  should  have  gone 
into  the  construction  of  ships  to  be  the  pride  of  the  American 
people,  who  want  their  flag  to  be  carried  aloft  on  the  seas. 

I  am  not  speaking  against  an  American  merchant  marim;. 
I  am  speaking  for  a  merchant  marine,  built  on  a  solid  foun- 
dation of  honesty  and  decency.  I  have  always  believed  that 
we  could  not  construct  a  building  which  would  stand  upon 
pillars  of  fraud  or  deceit  or  irregularity,  or  privilege  to  some 
and  injustice  to  others. 

Something  was  said  about  Lykes  Bros.    Let  me  show  the 

Alladin's  lamp  that  was  held  in  Lykes'  hands  by  reason  of 

govoTimental  fav(Hltism.    Let  me  show  how,  like  the  fabled 

man  of  old,  whatever  he  touched  seemed  to  txan  to  gold: 

The  Initial  and  only  InTestment  in  the  Lykes  Steamship  Co., 
other  than  from  subsequent  pn^ts  derived  from  steamship  oper- 
ations— 

I  may  say  that  this  credit  appeared  in  another  hearing. 

They  have  been  given  credit  for  part  of  this  money  which 

came  from  the  Government.    Ttie  initial  and  only  invest- 

moit  was  $115,439. 

The  net  profit,  before  Income  taxes  from  all  steamship  opw^- 
tlons,  including  operation  under  mall  contracts  noe.  23  and  iS 
from  October  1918  to  June  30.  1933.  was  $6,625,936. 

Mr.  LONG.  Mr.  President,  will  the  Senator  repeat  the 
first  figure? 

Mr.  BLACK.    It  was  $116,000. 

Mr.  LONG.  They  paid  out  $115,000  and  took  in  $6,000,000 
profit? 

Mr.  BLACK.  It  was  $6,625,000.  and  a  part  of  the  $115,000 
came  from  the  United  States  Government. 

Now.  let  me  read  bow  that  contract  was  made.  I  will  read 
from  Mr.  Lykes'  testimony.    Certainly  no  one  will  question  it. 

Thereafter  the  following  discussion  ensued: 

This  was  before  the  committee  which  was  going  to  awaid 
tlie  contract. 

Mr.  WmTC.  And  we  oiineives  can  see  that  that  Is  all  right  and 
desirable,  but  we  know  that  It  Is  being  charged  in  CSongrees  and 
tisewhere  that  the  contract,  advertisement  and  contract,  permits  oC 
no  competition.  whUe  the  law  does  contemplate  competition. 

ICr.  Jos.  T.  Ltkzs.  Tes;  that  Is  quite  true;  It  will  substantially 
or  practically.  I  will  say,  limit  competition  as  far  as  we  can  §{«, 
•ad  very  frankly,  that  Is  one  reason  why  we  want  it  in  one  coa- 
traet.  which  is.  as  we  say,  in  accordance,  as  far  as  we  understaiul 
it.  with  the  general  Intention  of  all  branches  of  the  Governmeiit» 
that  the  contract  should  go  to  these  Oovemment  services. 

In  other  words,  at  the  very  time  the  matter  was  being 
taken  up  before  the  interdepartmental  committee,  under  a 
law  which  said  that  there  must  be  competitive  bidding,  tlie 
Government's  agent,  who  has  since  been  removed  from  the 
service,  and  Mr.  Lykes,  the  beneficiary,  one  of  those  whose 
investment  Jumped  from  $115,000  to  $6,000,000  out  ol  Gov- 
ernment gratuities,  say.  "Why,  of  course,  frankly,  that  is 
the  reason  why  we  want  it  drawn  in  that  way.  so  that  there 
will  be  no  ccunpetitlon." 

Mr.  LONG.    That  is  fraud  under  the  law. 

Mr.  BLACK.  Of  course,  it  is.  Where  the  law  sajrs  there 
shall  be  competition,  and  an  agreement  is  made  between  tJie 
person  who  is  to  get  something  and  the  agent  of  the  person 
who  is  to  get  it  to  evade  the  requirement  as  to  competition, 
how  anybody  can  deny  that  such  an  agreement  Is  frauda- 
lent  is  more  than  I  can  conceive. 

Mr.  LONG.   The  court  says  it  is  void  ab  initio. 

Mr.  BLACBL  It  is  void  from  the  beginning.  It  was  void 
then.  It  was  a  fraud  against  every  man.  woman,  and  child 
in  this  country;  and  it  is  a  fraud  against  them  now. 

Those  votes  on  this  joint  resolution  are  either  going  to  vote 
to  repudiate  and  denounce  fraud  or  they  are  going  to  vote 
to  the  contrary.  The  question  is  going  to  be  raised  so  that 
no  one  need  say  ttiat  it  is  not  presented  for  his  consideration. 

I  am  simply  proposing  an  amendment  to  the  joint  res(du- 
tion  which  says  to  Congress,  "  You  appointed  a  committee 
which  held  hearings  for  practically  a  year.  That  committee 
came  back  here  and  reported  to  jrou  that  these  contracts 
were  fraudulent  and  bad;  that  the  Government  had  beeu 


defrauded.  You  then  referred  the  matter  to  the  Postmaster 
General.  After  a  full  and  complete  hearing,  with  both  sides 
represented  by  counsel,  with  evidence  presented  under  oath, 
your  Postmaster  General  has  filed  in  your  body  a  report 
which  says  that  each  and  every  single  contract  was  entered 
into  contrary  to  law,  and  may  be  canceled." 

It  so  happens  that  one  of  these  contracts  was  made  vHth 
an  agency  which  is  in  my  State.  It  is  my  belief,  from  the 
evidence  I  have  seen,  that  there  was  perhaps  less  of  repre- 
hensible conduct  with  reference  to  that  particular  contract 
than  any  other  contract  which  is  in  existence;  but  the  report 
shows,  the  recommendation  is  made,  that  all  of  them  were 
made  contrary  to  law,  and  my  amendment  to  the  Joint  reso- 
lution draws  no  distinction  between  the  company  whk:h  op- 
erates in  the  State  from  which  I  come  and  the  company 
which  operates  in  any  other  State.  The  time  has  come  when, 
if  we  are  going  to  build  up  a  merchant  marine,  we  must  start 
to  do  it  on  a  firm,  sound,  honest  foundation. 

Mr.  LONG.    Mr.  President 

The  PRESIDENT  pro  tempore.  E>oes  the  Senator  from 
Alabama  yield  to  the  Senator  from  Louisiana? 

Mr.  BLACK.    I  yield  to  the  Senator. 

Mr.  LONG.  To  argue  that  merchant-marine  activities 
have  to  be  maintained  by  crookedness  and  rottenness,  and 
that  we  cannot  have  them  in  any  other  way.  is  just  the  same 
as  to  argue  that  we  are  not  for  the  Treasury  unless  we  are 
willing  to  have  some  thief  go  in  there  and  get  ten  or  fifteen 
million  dollars  of  its  money. 

This  thing  is  admittedly  fraudulent  It  is  not  only  the 
testimony  of  the  Senator  from  Alabama,  but  their  own  written 
agreements  with  one  another  that  the  committee  had — ^I  saw 
some  of  them — go  to  the  extent  of  sajring  that  they  took 
the  most  devious  coiu'ses  to  see  that  there  was  no  competi- 
tion, and  the  profits  they  made  are  the  most  giganUc  and 
astounding  things  that  were  ever  heard  of.  The  Senator 
just  read  one  as  to  the  $100,000.  They  did  not  even  put  up 
the  $100,000.  They  did  not  stand  a  chance  to  lose  $100,000; 
but  under  the  fiction  of  $100,000.  they  got  $6,000,000  of 
Government  money.  The  Roosevelt  Steamship  Corporation 
did  the  same  thing.  Tliey  went  into  a  conspiracy  during  the 
Republican  administration,  and  undertook  to  perfect  it  and 
carry  it  on  under  the  Democratic  administration,  and  I  hap- 
pen to  know  that  they  thought  they  had  this  very  Black 
committee  stopped  on  this  thing  a  year  ago.  Tbej  thought 
they  had  this  thing  hushed  up  and  that  it  would  not  come 
to  light. 

Mr.  BLACK.  Mr.  President,  here  is  what  happened. 
Here  is  how  $500  of  the  Government  money  grew.  Let  me 
read  it  to  joxn.  This  grew  with  reference  to  each  contract 
that  was  made  by  the  Government.  Tlie  Government  got 
the  worst  end  of  all  of  it. 

Here  is  where  they  started  in  1921  with  $500 — ^the  Admiral 
Oriental  Line.  It  is  claimed  that  they  actually  paid  in  $500. 
I  asked  a  witness  on  the  stand  under  oath,  and  he  said  he 
was  reasonably  sure  that  they  actually  paid  in  the  $500. 

Mr.  LONG.    I  doubt  it. 

Mr.  BLACK.  At  the  time  they  put  in  $500  they  gave  their 
notes  for  $499,500  so  as  to  have  a  half -million-dollar  corpo- 
ration. Then  they  got  a  contract  with  the  Govemmmt  and 
began  operating  a  line  on  November  2, 1922.  They  operated 
under  this  and  succeeding  manager-operator  agreements  for 
3  years  and  5  months.  During  this  period  the  private  com- 
pany realized  net  profits  from  its  operation  of  $533.713.96 — 
a  reasonably  good  profit.  They  also  earned  profits  in  the 
amount  of  $463,682  from  operations  largely  made  possible  by 
the  existence  of  this  contract. 

During  this  period  the  notes  given  for  capital  stock  were 
wholly  retired  by  dividends  from  earnings.  Subsequently, 
without  Investing  a  dollar  in  addition  to  the  original  $500, 
this  company  bought  the  line  and  certain  ships  from  the 
Government,  and  has  earned  net  profits  of  $4,106,590.46  from 
the  operation  of  these  vessels,  including  a  mail-contract 
gratuity,  making  a  total  net  (q?erating  profit  on  the  $500  of 
$4,640,204.42. 

BCr.  LONG.    That  is  on  $500. 


Ui.  BLACK.    This  figure  does  not  Include  $3427,65S.S0 

profits  of  the  $500  company  from  other  soiutxs. 

Now  let  us  see  what  happened  In  this  case.  Let  ns  take 
what  this  company  did.  Its  representative  is  here  now.  He 
has  been  here  for  a  week;  that  is.  its  special  representative; 

At  June  80.  10S4.  the  total  amount  owing  to  tb«  ShlpplDg  Board 
was  $10.684.47».7».  Of  this  amount  $1419.701.79  was  past  due  on 
construcUon  loans  snd  a  total  at  $1,895,000  In  ships  aalas  notes 
had  been  extended.  Nine  hundred  and  forty-seven  tbouand  five 
hundred  of  this  latter  amount  have  been  reeztendad.  thus  avoid- 
ing defatdts. 

The  evidence  shon-s  that  one  of  the  oontributlng  cau— ■  of  the 
company's  delinquencies  was  excessive  cash  withdrawals,  dlrsctly 
or  Indirectly,  throu^  their  req)ective  families  cr  family  oor- 
poraUons.  by  the  four  Dcdlar  jvlnoipaia.  Wtmn.  B.  Stanley  Dollar. 
J.  Harold  Dollar.  H.  IC  Xiorber,  and  Hertiert  Flelahhackar. 

In  this  connection  the  contractor  asserta  thr.t  there  Is  no  re- 
lationship between  the  Dollar  Steamship  Line  (oontractw  on 
routes  as  and  87)  and  the  Admiral  Oriental  Line  (eontractor  on 
route  3S).  It  aHtean  from  the  evidence  that  this  posltkm  has 
been  successfully  maintained  In  regard  to  Oovemment  loans,  and 
payments  thereon.  However,  for  the  purpose  of  ascertaining  the 
amounts  of  cash  withdrawn  by  the  principal  Joint  oSceta.  stock- 
holders, and  directors  of  these  two  companies  the  record  property 
consoUdates  the  paymienta. 

The  evidence  ahows  that  In  1935.  when  Oovemnkent  aid  on  the 
Dollar  routes  was  limited  to  fostering  a  monopoly  of  American- 
flag  ships  for  this  company  as  a  result  of  low-piloed  dilp  sales. 
Ifessrs.  R.  Stanley  Dollar.  J.  Harold  DoUar.  H.  M.  Lorbar.  and 
Herbtft  Plelshhacker  withdrew,  in  cash,  the  total  sum  of  $163,000. 
If  this  rate  of  withdrawal  had  been  maintained  during  the  first 
5V^  years  of  foreign  ocean  maa  contract  operations  (Jan.  1,  1939. 
to  June  80.  19S4).  the  withdrawals  would  have  totaled  $891,000 
instead  of  the  $3,783,357.40  actually  withdrawn,  as  shown  by  the 
evidence. 

Messrs.  R  Stanley  Dollar,  J.  Harold  Dollar.  H.  M.  Lorber. 
and  Herbert  Fleishhackerl 

So.  Mr.  President,  we  have  heze  this  quertion.  It  has  been 
impossible  to  legislate  up  to  date.  That  is  strange,  is  it  not? 
We  have  had  this  question  t)ef  me  us  ever  since  this  Congress 
began,  but  there  has  bem  no  legislation. 

This  afternoon  we  were  told  before  the  committee  by  Mr. 
Ira  Campbell,  the  attorney  for  the  Ship  C^ierators'  AsBoela- 
tion.  that  they  were  against  the  bill,  which  had  been  sent  up 
here  and  had  been  agreed  upon  between  the  Commerce  De- 
partment and  the  Post  Ofllce  Department,  while  they  were 
working  on  it  at  the  instance  of  the  President.  We  were  told 
by  Mr.  Patchin  UuU  he  was  against  It.  He  is  with  the  Grace 
Co..  and  he  said  that  he  called  up  Mr.  Dalton  Mann  in 
California  this  week  and  talked  to  him  at  great  length  over 
long-distance  telephone,  to  tell  him  about  this  bill,  and  he 
stated  that  they  inef  erred  no  legislation  at  all  rather  than  to 
have  this  measure,  which  is  drawn  in  the  public  interest,  and 
while  it  would  pnxnote  a  merchant  marine,  if  that  can  be 
done  by  subsidy,  and  would  jvotect  the  people's  interest,  he 
said  that  he  reached  the  conclusion  that  it  would  be  better  to 
have  a  simple  resolution  passed  by  the  Senate  and  the  House 
which  would  extend  the  date  for  the  President  to  cancel  the 
contracts  until  next  April,  and  he  talked  to  his  superior  in 
California  about  it. 

Now  we  have  a  resolution  which  Is  exactly  what  they  want. 
The  same  operators  who.  according  to  the  report  of  the  Port- 
master  General,  have  contracts  which  were  made  in  violation 
of  law,  and  which  ou^t  to  be  canceled,  came  here  from  the 
North,  the  South,  the  East,  and  the  West,  and  when  idaced 
under  oath  they  said:  "  Yes;  we  do  not  want  that  law.  The 
(xily  thing  to  do,  therefore,  is  to  get  a  resohitian,  a  simple 
resolution,  which  will  maintain  the  status  quo  so  that  we 
may  keep  on  drawing  the  money  vi^iich  we  have  been  drawing 
under  these  contracts.** 

BCr.  COPELAND.  Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Mnmnr  in  the  chair). 
Does  the  Senator  from  Alahama  yield  to  the  Senator  from 
New  York? 

Mr.  BLACK.    I  yield. 

Mr.  COPELAND.  It  is  also  true  that  the  President  of  the 
Uhited  States  wants  the  extension. 

Mr.  BLACK.  The  President  of  the  United  States  may 
want  the  extension,  but  if  he  does.  I  am  fooled,  and  if  he  does, 
I  am  further  of  the  opinion  that  he  has  not  been  fully 
Informed  of  the  facts  in  connection  with  it. 
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Mx.BAILKr.    Itr.  President,  win  the  Senator  yield  to  me  > 

Mr.  iw  Ar^     I  yield. 

lir.  BAIUBY.  Tbe  Senator  is  stettng  tbat  the  Presidexi : 
Is  not  fully  Informed  of  the  facts.  I  understood  the  Senator 
Jaflftjwm  to  say  that  he  had  informed  the  President 

Ut.  BLACK.  I  said  that  I  did  not  believe  that  the  Presl 
dsBt  had  approved  this  particular  Joint  resolution,  axxi  tha ; 
tf  he  had  done  so,  in  my  judgment,  he  had  not  been  in  ■ 
formed  of  the  facts,  and.  in  my  judgment,  he  could  not  hav  > 
been,  because  the  facts  which  I  have  just  mentioned  werf 
broui^  out  on  the  stand  less  than  2  hours  ago. 

Ux.  BAUKT.  I  would  not  say  that  he  knows  things  whli 
happened  2  hours  ago,  but  here  is  a  statement  befcuw 
Senate  bgr  the  Chairman  of  the  Committee  on  C 
that  the  President  desires  the  joint  resolution  to  be 
as  approved  by  the  Committee  on  Commerce,  and  presen 
to  the  Senate  by  the  chairman  of  the  committee.  It 
me  tbat  In  order  for  the  Senator  who  has  the  floor  to 
tain  his  cause,  he  must  convince  the  Senate  that  we  wQI 
give  a  vote  of  no  confidence  in  the  President,  and  take  froo  i 
him  a  power  whicdi  we  gave  him.  and  take  it  away  from  hlo  t 
on  the  groond  that,  in  the  light  of  the  facts  known  to  him  - 
•elf.  he  has  refused  to  act. 

I  am  unwilUng  to  slap  the  President  in  the  face,  and 
X  am  amaaed  that  the  Senator  from  Alabama,  having  re- 
flected on  the  committee,  and  having  said  to  all  Senator  i 
iMre.  **  If  you  do  not  vote  for  my  resolution  you  are  condon  - 
hw  fraud  **.  goes  further  and  says  that  the  PresldBnt  hlmsel  I 
ooi^t  to  be  deprived  of  the  power  we  gave  him  because  h  i 
IMS  failed  to  ezerdae  it.  notwithstanding  the  fact  that  h  i 
knew  the  facts.    That  is  the  Senator's  position. 

Mr.  BLACK.  Mr.  President,  that  is  the  Interpretation  th  s 
Senator  from  North  Carolina  places  upon  my  position.  I  as  i 
perfectly  wUUng  to  let  the  record  of  our  respective  votes,  oa : 
position  on  economic  matters,  our  record  with  reference  1 1 
progressive  legislation  which  the  President  favors,  show  whlc  i 
one  of  us  would  most  likely  be  with  the  President.  But.  M  . 
President.  I  desire  to  state  that  even  if  the  President  wer » 
to  tdtt  SM  in  person  that  he  favored  this  joint  resolutioi . 
which  I  do  not  believe  he  would  do.  in  view  ot  the  facts  whlc  i 
have  been  derdoped.  I  would  still  st^uid  on  the  Senate  floo  r 
and  state  that  here  and  now  the  Senate  ought  to  vote  t> 
canod  these  contracts  because  they  were  conceived  in  frau  1 
and  iniquity,  administered  in  the  same  way.  and  the  repoi  t 
has  been  made  by  the  Postmaster  General  of  the  Unite  1 


Mr.  Presidsnt.  I  decttne  to  be  placed  In  the  position  that 
I  am  aaaklng  any  charge  against  the  President,  because  ths  ; 
Is  not  true.  I  have  not  done  ao.   I  have  stood  to  support  hin  . 

Mr.  BAILXT.  Mr.  President.  I  wish  to  disabuse  the  Sen  - 
ator^  mind  at  any  smpteion  that  I  have  accused  him  of  mak . 
tas  any  charge  against  the  President.  I  have  said  that  th  ; 
sfliet  of  his  argument  and  of  the  amendment  to  the  join ; 
leaolutlon  is  to  ask  the  Senate  to  withdraw  from  the  Presidexi ; 
a  pomm  wt^ch  the  Congress  gave  him.  and  to  do  it  In  orde  ' 
that  tha  Congress  may  take  an  acticm  which  the  President  ha  i 
not  tahan»  and  that  the  whole  basis  ot  the  argimient  is  ths  ; 
wrtona  frauds  have  been  committed,  that  the  President  ha  \ 
not  acted  properly  in  the  circumstances,  and,  therefore,  tha  ; 
Covtreas  must  act  If  that  Is  a  ndsunderstandlng  of  th  \ 
Sanatory  argument.  I  leave  it  to  the  Senate.  We  have  a  I 
heard  the  Senator. 

Mr.  '^-^''^  It  is  a  thorou^  and  complete  misunder- 
standing, as  Indian  now  attempt  to  show  the  Senator  again. 

I  did  not  atats;  nor  did  I  infer,  that  the  President's  f aOur  i 
lo  act  up  to  date,  even  with  knowledge  of  the  facts  of  frauc . 
was  anythinc  fur  whldi  he  could  be  erttldaed.  Onthecon- 
trary,  I  stated  that  on  account  of  the  fact  that  a  canoelatio  i 
of  the  otmtracta  would  bring  about  a  chaotic  condition  If  donp 
without  notice  and  without  preparation,  and  without  a  ne 
law  to  take  the  place  of  the  did.  It  would  probably  be  a 
Improvident  actirm 

Mr.  BAILX7.    Mr.  President,  that  la  a  proper  sta 
of  irtkat  the  ftma***T  aaid  In  reply  to  the  senior 
from  Maryland,  but  that  is  xkot  the  point    HU 
la  to  take  from  the  President  a  power  which  the 
has  had  untO  now,  and  now  has,  and  haa  not  used.  anA 


return  that  power  to  ourselves  and  exercise  it.  on  the  ground 
that  the  long  existence  of  well-known  frauds,  exposed  by 
the  Senator  and  his  committee  in  Its  report,  has  not  been 
respcmded  to  by  the  exercise  of  the  President's  power. 

11 1  give  a  man  a  power  to  use  and  take  it  back  from  him 
on  the  ground  that  he  has  failed  to  use  it  by  way  of  repudiat- 
ing a  fraud,  ^^at  can  be  the  effect  of  my  action  except  to 
say.  "  You  were  not  worthy  of  the  power  I  gave  you.  I  will 
no  longer  trust  you  with  it  I  wlU  take  it  back  and  exercise 
It  myself." 

I  am  not  s&ying  that  the  Senatco*  has  thought  that,  but  I 
am  saying  that  that  is  the  effect  of  his  resolution  and  of  his 
demand  upon  the  Senate. 

Mr.  BLACK.  Mr.  President,  with  all  the  ingenuity  of  my 
good  friend  the  able  Senator  from  North  Carolina,  he  has  not 
been  able  to  draw  the  distinction  which  he  desires,  because 
he  assumes  that  what  I  am  doing  Is  an  attempt  to  withdraw 
•the  power  because  it  has  not  been  exercised.  That  is  not 
correct. 

I  stated  that  under  the  conditions  It  was  impossible  for  it 
to  be  exercised  without  bringing  about  a  condition  which 
should  not  be  brought  about.  Following  that  we  find  our- 
selves in  a  situation  wbtsn  the  President  himself  has  recom- 
mended that  legislation  be  passed,  and  the  bill  v^ch  came  to 
this  body  after  a  conference  between  the  Commerce  Depart- 
ment and  the  Post  Office  Department,  at  the  request  of  the 
President,  contains  a  provision  for  cancelation,  the  exact 
provision  which  I  have  offered  now. 

Mr.  BAIunr.   Mr.  President  wiU  the  Senator  yield? 

Mr.  BLACK.  I  win  not  yield  until  I  have  concluded  what  I 
have  to  say.  because  I  have  not  finished  answering  the 
Senator. 

Mr.  BAILCT.  I  take  great  delist  in  the  prospect  that  the 
Senator  shall  scsne  day  finish.   I  will  do  alll  can  to  aid  him. 

Mr.  BLACK.  The  Senator  can  do  that  by  sitting  down 
and  letting  me  finish. 

Bfr.  BAIIJSY.    I  may. 

Mr.  BLACK.  Or  the  Senator  mltfit  stand  up  and  let  me 
finish. 


Mr.  BAII£Y. 
Mr.  BLACK. 


Thank  you. 

Mr.  President,  having  come  thus  far,  we 
find  a  situation  where  the  President  has  recommended  a  law 
but  the  Congress  has  not  acted.  If  this  law  had  been  enacted, 
it  would  not  have  been  necessary  to  pass  the  joint  resolution 
or  the  amendment  to  it  But  it  is  my  belief  that  one  of  the 
reasons  a  law  has  not  been  passed  is  because  the  shipping 
operators  believe — In  fact  they  know — that  if  they  can  get 
through  a  simple  resolution  they  may  continue  to  draw  these 
funds  which  ought  to  be  cut  off  at  the  earliest  possible 
moment.    In  addition  to  that 

Mr.  BAILEY.    Mr.  President,  may  I  Interrupt  the  Senator? 

Mr.  BLACK.    I  yield  again. 

Mr.  BAILEY.  I  wish  here  to  repudiate  and  thoroughly  to 
resent  the  Imputation  that  the  joint  resolution  presented  by 
the  diairman  of  our  ccmunittee  and  i4>proved  by  the  com- 
mittee is  a  measure  that  some  outside  force  was  undertaking 
to  get  through.  That  is  a  reflection  upon  18  members  of 
that  cmnmlttee.  I  am  going  to  request  the  chairman  of  the 
committee  to  respond  to  -that.  But  I  do  not  think  that  the 
Senator  from  Alabama  means  to  reflect  upon  the  committee. 
If  he  does.  I  should  like  him  to  do  so  In  perfectly  direct  terms 
and  let  us  know  what  to  expect  and  how  to  respond. 

Mr.  BLACK.  I  have  no  objection  to  saying  anything  I  say 
In  direct  terms  so  that  the  Senator  from  North  Carolina  or 
any  other  Senator  may  know  exactly  how  and  when  to 
respond. 

Mr.  BAILEY.    Proceed. 

Mr.  BLACK.  I  have  tried  to  proceed.  I  stated  that  there 
was  evidence  presented  before  the  committee  less  than  2 
hours  ago  by  a  witness  under  oath,  a  representative  of  the 
great  steamship  lines,  that  they  had  lo(dwd  over  the  bin 
which  was  presented  as  drawn  by  the  Commerce  Department 
and  the  Post  Office  Department,  and  rather  than  have  that 
bin  passed  he  reached  the  conclusion  that  he  would  prefer  a 
resolution  which  simply  extended  the  status  quo.  I  did  not 
make  the  statement  that  he  drew  any  such  resolution.  I 
said  that  if  this  resolution  was  passed  it  would  comply  exactly 


to  that  which  he  and  tlKne  who  are  onx)slng  legislation 
which  win  protect  the  public  desire. 

Mr.  BAILEY.  Then.  Mr.  President,  I  understand  that  the 
Senator  does  not  impute  ansrthing  to  the  committee  by  rea- 
son of  what  he  heard  in  this  man's  testimony. 

Mr.  BLACK.  As  I  said,  if  I  had  anything  to  Impute  to 
the  committee  I  would  do  it  directly  and  in  idain.  unequivo- 
cal language  so  that  he  who  runs  can  read. 

Mr.  BAILEY.    And  he  who  reads  can  run. 

Mr.  BLACK.    He  might. 

Mr.  BARBOUR.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  BARBOUR.  I  have  listened  with  a  great  deal  of  in- 
terest and  certainly  with  an  equal  amount  of  patience,  and 
I  just  want  to  be  sure  that  I  really  understand  what  the 
Senator  has  been  telling  us  at  length.  As  I  understand 
the  situation,  under  the  present  law  the  President  of  the 
United  States,  after  a  certain  time,  could,  if  he  felt  any 
fraud  existed,  cancel  any  or  all  contracts.  That  is,  he  has 
the  authority  now  to  cancel  any  of  these  contracts  in  ques- 
tion if  he  feels  there  has  been  any  fraud. 

Mr.  BLACK.    Up  to  October  31. 

Mr.  BARBOUR.  Now,  as  I  understand  the  Senator  tiom 
Alabama,  he  simply  seelcs  by  a  single  act  of  Congress  to 
cancel  all  these  contracts  after  a  certain  date,  whether  or 
not  any  of  them  are  fraudulent. 

Mr.  BLACK.  No;  not  whether  any  are  fraudulent  or 
others  are  not  fraudulent.  I  do  it  on  the  ground  that  the 
report  has  been  made  that  all  of  them  are  fraudulent. 

Idr.  BARBOUR.  Then  willy-nilly,  by  a  flat  of  legislation. 
It  is  the  wish  of  the  Senator  from  Alabama  thus  out  of  hand 
to  cancel  aU  these  contracts  on  a  certain  date? 

Mr.  BLACK.  I  do  not  know  about  the  "  wiUy-nilly  "  or 
"flat",  but  I  do  know  that  it  is  my  opinion  that  when  a 
governmental  agency  such  as  the  Post  Office  Department  and 
the  committee  of  the  Senate  report  that  they  are  fraudu- 
lent it  seems  to  me  that  honesty  and  decency  require  that 
they  be  canceled  at  the  earliest  possible  moment,  because  I 
believe  in  punishment  for  fraud.    I  am  opposed  to  fraud. 

Mr.  BARBOUR.  Mr.  President,  obviou^,  we  are  aU  op- 
posed to  fraud.    That,  of  course,  is  not  the  question  at  bXL 

Mr.  BLACK.  I  am  opposed  to  fraud.  I  assume  it  may  be 
a  strange  position  to  take. 

Mr.  BARBOUR.  No;  it  is  not.  We  all,  of  course,  take 
the  same  position. 

Mr.  BAILEY.  Mr.  President,  wiU  the  Senator  yield  to 
me  once  more? 

Mr.  BLACK.  When  I  have  finished  answering  what  the 
Senator  from  New  Jersey  has  asked. 

Mr.  BARBOUR.  I  now  imderstand  the  situation,  Mr. 
President.  But  there  is  a  difference  of  opinion  as  to  what 
constitutes  fraud  and  what  is  not  fraud.  Whether  or  not 
on  the  basis  of  fact — not  merely  opinion — there  is  or  is  not 
fraud. 

Mr.  BLACEL  That  may  be  true.  I  alwa3rs  thought  fraud 
consisted  in  taking  advantage  of  somebody  by  surreptitious 
means  or  conspiracy  to  defraud  or  something  of  that  kind. 

Mr.  BARBOUR.  The  fact  remains  that  the  Senator  from 
Alabama  feels  that  an  these  contracts — and  there  must  be 
hundreds  of  them — aU  over  the  United  States,  in  respect  to 
probably  every  port  in  the  United  States,  involving  counUess 
shipping  companies  and  countless  citizens — aU  these  con- 
tracts are  frauds  and  obtained  by  fraud.  I  most  certainly 
cannot  agree  with  the  Senator. 

M^.  BLACK.  And  having  heard  these  facts  msrself ,  and 
having  also  read  the  Postmaster  General's  report,  after  both 
sides  were  presented,  and  represented  by  counsel,  and  long 
and  extended  hearings,  I  cannot  feel  that  tender  and  gentie 
solicitude  for  people  who  I  believe  have  been  robbing  the 
Treasiuy  of  the  United  States  unfairly. 

Mr.  BAILEY.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  BAILEY.  I  simply  wish  to  remark  to  the  Senator  by 
way  of  an  interrogatory:  If  honesty  and  decency  require  the 
cancelation  of  these  contracts,  as  the  Senator  has  just  said, 
why  may  we  not  trust  that  cancelation  to  the  great  Presi- 


dent of  the  united  States?    Not  ooe  here  win  say  ttiat  he 

would  not  reqxmd  to  consideraticms  of  honesty  and  deoaicy. 

Mr.  BLACK.    I  agree  with  the  Senator,  and  I  believe  be 

win. 

Mr.  BAILEY.  Then  our  resolution  simply  extends  the 
time  of  his  power. 

Mr.  BLACK.  Yes;  and  places  him  stiU  In  the  same  posi- 
tion If  a  law  is  not  passed  iij  next  April;  adille  the  resolution 
now  cIttactA  gives  to  that  same  great  President  whom  the 
Senator  mentions  and  whom  I  believe  win  cancel  these  con- 
tracts, because  I  trust  his  honesty  and  his  integrity— gtvea 
to  him  an  added  weapon  to  obtain  a  law.  He  wffl  have  not 
only  the  desire  on  the  part  of  myself  and  the  Senator  from 
North  Carolina  and  the  Senator  from  New  York  and  otbtts 
to  get  a  law  but  win  have  back  of  it  then  the  interests  whi^ 
have  been  0MK)8ing  Uie  passage  of  a  law. 

Mr.  BAIUSY.  But.  Mr.  President,  the  Senator  wlU  not 
deny  that  his  prt^KMal  cancels  the  contracts  by  the  act  ot 
Congress,  and  therefore  no  longer  puts  them  up  to  the  Presi- 
dent's aeaaat  of  honesty  and  decency. 

Mr.  BLACK.    I  deny  that  emphatically. 

Mr.  BAILEY.  I  am  not  stating  it  as  the  Senator's  view. 
I  am  stating  it  as  the  clear  Imidication  of  his  argument.  I 
do  not  think  that  he  beUeves  that  but  that  is  what  his 
argument  says  to  me,  and  I.  of  course,  leave  the  judgment 
to  the  other  Senators. 

Mr.  BLACK.  I  am  sorry  I  cannot  make  the  Senator  see 
It  I  presume  It  Is  my  tnabUity  to  express  myself  clearly,  ba- 
cause  I  know  the  Senator's  keen  and  logical  mind,  and  I 
therefore  attribute  aU  that  to  mys^.  However,  knowing 
what  I  do  about  it.  I  know  he  is  wrong.    [Laughter.l 

Mr.  BAILEY.  I  am  very  grateful  for  the  Senator's  Idndly 
suggestion.  I  know  that  aU  my  shortcomings  and  those  of 
everyone  else  may  be  attributed  to  him  because  he  has  su^  a 
great  excess  of  virtue  that  he  could  mare  a  Uttle  for  the 
others  of  us. 

Iflr.  BLACK.  I  am  sorry  the  Senator  does  not  need  any  of 
it.  He  has  a  halo,  a  glorious  halo,  around  his  head.  It  has 
been  there  for  many  years.  Par  be  it  from  me  to  attempt 
to  snatch  one  star  from  that  dladnn  of  holy  and  honest 
virtue.  Therefore,  I  return  his  compliment,  and  that  being 
concluded  I  shaU  now  return  to  the  discussion  of  the  issues 
befwe  the  Senate.    [Laufl^ter.l 

Mr.  COPELAND.    Mr.  President  wUl  the  Senator  yidd? 

Mr.  BLACK.    I  yield. 

Mr.  COPELAND.  The  roMrts  referred  to  by  the  Senator 
from  the  Post  Office  Department  were  turned  ova:  to  the 
President,  were  they  not? 

Mr.  BLACK.    Yes;  they  were. 

Mr.  COPELAND.  The  Senator  received  them  tram  the 
President  with  a  letter? 

Mr.  BLACK.    That  Is  correct. 

Bfr.  COPELAND.    So  the  President  has  the  Informaticm? 

Mr.  BTiACF     That  Is  correct 

Mr.  COPELAND.  May  I  say  that  I  too  have  been  chair- 
man of  an  investigating  committee  this  year  when  Mr. 
Mitchen  made  certain  cdiarges  against  the  Department  of 
Commerce.  I  learned  then  that  a  committee  consisting  of 
representatives  tnmi  the  legal  division  and  from  the  Comp- 
troller's division  of  the  Commerce  Department  "combed 
all  the  testimony  adduced  before  the  Black  committee  and 
made  reports  from  time  to  time.  As  wen  as  I  recall  at  this 
time  there  has  only  been  one  case  ^^here  that  ccnnmlttea 
has  located  any  fraud." 

Mr.  BLACK.    Who  said  that? 

Mr.  CCH>ELAND.  Mr.  Trimble.  I  respect  the  Senator 
as  an  honest  conscientious  man.  but  It  may  wen  be  tbat  the 
conclusions  he  has  reached  are  not  the  conclusions  whkh 
other  men  might  reach.  It  Is  very  apparent  to  me  that  if 
the  President  of  the  United  States  had  believed  these  con- 
tracts woe  fraudulent  he  would  have  canceled  them,  and 
that  to  my  mind  is  self-evident  I  cannot  agree  with  the 
position  taken  by  the  Senator  from  Alabama. 

Mr.  BLACK.  Mr.  President,  the  fact  that  the  c<mtracta 
have  not  been  canceled  up  to  date,  let  me  repeat.  Is  not  tiie 
slightest  evidence  of  any  kind  or  character  tbat  the  Pre^dent 
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of  the  Untied  States  does  not  beUevv  they  ahoold  be  can  • 
celed.    It  li  an  evidence  of  the  fact  that  he  desired  to  b 
cautkJOB.    He  tnuuanltted  a  message  to  the  Congress  asUn 
for  legislaUon.    He  has  been  m-ging  legislation.    The  Sena 
tor  from  New  York  win  recall  that  he  and  I  and  others  wer  i 
present  at  a  conference  with  the  President  with  the  Idn^ 
of  seeing  If  some  kind  of  legislaUon  could  not  be  enacted  ti  i 
order  that  the  entire  matter  might  be  adjusted. 

Mj  propoaal  Is  not  intended  to  indicate  any  dtetrost  o ' 
the  President.  I  do  not  beliere  it  can  be  fairly  oonstme^ 
M  mxh,  for  the  reason  that,  in  my  judgment,  if  the  powe^ 
should  be  given  to  the  President,  some  kind  of  law  could  wt 
enacted  whkeh  would  retteve  us  ftom  a  state  of  chaos  am 
eonfORlao.  I  am  confident  that  he  would  follow  the  recom  - 
mendatioQS  of  his  Postmaster  General  and  cancel  the  con  - 
tracts.  But  it  Is  my  belief  that  he  would  be  better  able  t<  > 
aeoompUsh  Ubs  purpose  and  secure  a  law  if  the  Oongresi 
tfMMikl  here  and  now  cancel  the  contracts  effective  u  o<  t  ^ 
future  date. 

That  is  why  I  made  the  statement  to  the  Senator  frou  i 
North  Carolina,  that  I  did  not  see  how  it  could  be  said 
■ly  proposal  indicated  a  distrust  of  the  President.  What 
desire  to  do  is  to  make  It  possible  to  secure  action  at 
earllset  possible  moment,  and  at  the  same  time  remove 
ebstaeit  that  may  be  standing  In  the  way.  in  whole  or 
part,  of  the  enactment  of  legislation.  There  is  a 
deal  of  diffeience  between  a  situation  where  everybody  warn 
legislation  and  a  situation  where  some  want  legislation. 
is  my  judgment  that  If  these  contracts  could  be  canceleA 
eireetlve  as  of  April  1.  not  only  would  those  who  are  honesti  r 
interested  in  a  merchant  marine  from  a  wholly  disintereste  1 
standpoint,  and  not  from  the  standpoint  of  financial  benefl  . 
desire  to  have  a  law  enacted,  but  also  those  who  have  con  - 
tracts  with  ttie  Qovemment  would  be  anxious  to  secuiB 
the  enactment  of  legislation. 

Mr.  CLARK.    Bfr.  President,  win  the  Senator  yield? 

lir.  BLACK.    I  yield. 

llr.  CLARK.  Is  not  the  resolution  of  the  Senator  frcni 
Alabama  actually  cakulated  very  greatly  to  facilitate  tb» 
enactment  into  law  of  the  prlnclpies  set  oiit  in  the  President  b 
message  by  setting  a  deadline  before  which  sune  action  mm  t 
be  taken  or  the  contracts  be  eancded,  as  against  the  propc  - 
•ttion  of  leaving  the  situati(m  in  status  quo  as  It  is  now.  8> 
that  the  President  would  be  faced  with  the  dilemma  elthc  r 
of  canceling  these  vicious  contracts  and  leaving  the  ocean - 
nuUl  situation  without  any  provision,  or  else  continuing  1  x 
effect  these  vicious  contracts  in  toto. 

Mr.  BLACK.  The  Senator  is  correct.  It  seems  to  m» 
to  be  decidedly  unfair  to  idaee  the  President  up  against  i 
situation  pnrtMkbly  nezt  April  If  no  law  shall  have  beei 
enacted,  when  he  must  absolutely  decide  right  then  ani 
there,  without  any  law  by  imich  his  feet  may  be  guidec , 
upon  the  eano^tion  of  thcee  contracts.  I  do  not  beUev » 
It  to  be  fair  or  just  to  the  President  of  the  United  States. 

Mr.  BONK.    Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  BONB.  I  have  not  been  privileged  to  hear  all  of  tb  s 
Senator^  argwnent.  I  should  like  to  ask  what  would  fe» 
the  effect  of  the  contracts  If  they  are  not  automatical!  r 
oanoeled  by  new  legislation  of  the  character  the  Senate  r 
BOW  describes?  What  would  be  their  status  after  April  . 
and  would  they  asume  a  permanent  status  if  they  were  nc  i 
canceled  bgr  law? 

Mr.  ff^T^*^*'  In  my  judgment  it  is  the  duty  of  the  Comi  - 
troUer  Qeoeral  now  to  discontinue  payments  on  the  con- 
tracta.  Tbat  Is  one  of  the  reasons  why  I  was  willing  t) 
forego  maay  views  I  have  with  refesioioe  to  the  kind  cf 
leglsIatlOB  ttiat  should  be  enacted  in  an  effort  to  aid  ti 
the  passage  of  legislation.  I  am  very  anziouB  that  legishf 
tlon  Shan  be  enacted. 

like  bffl  wliteh  wm  pveeented  to  the  Chairman  of  ttk 
CoBuneree  Oommittee  of  the  Senate  m  the  composite  view  - 
point  of  the  Poet  OfBoe  Department  and  the  Commerce  De  - 
partmmt  did  not  lepresent  the  views  I  held.  It  wm  in  m  r 
judgment  the  beet  aubetitute  bill  that  hM  yet  been  sub  - 
nttted.   I  WM  tiian  and  I  am  nam  MfDtag  to  forego  my  ow^i 


views  on  the  subject  of  operating  the  merchant  marine  in 
order  to  secure  the  passage  of  such  a  bill  to  protect  the 
interests  of  the  public. 

Mr.  COPELAND.    Mr.  President.  wHl  ttie  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  COPELAND.  1  may  say  that  the  bill  referred  to  by 
tbe  Senator  was  presented  to  the  Commerce  Committee  of 
the  Senate  and  unanimously  rejected.  We  sent  word  to  the 
President  about  it  and  he  sent  word  back  that  though  he 
did  not  have  time  to  go  into  the  matter  thoroughly,  it 
seemed  to  be  aU  right  and  If  the  committee  approved  of  it. 
why  not  pass  it? 

Mr.  BLACK.    The  President  did  not  read  the  bin. 

Mr.  COPELAND.  The  President  has  not  endorsed  the  bill 
presented  here  by  Mr.  West,  and  the  Commerce  C<xnmittee 
did  not  do  so. 

Mr.  m^ACK.  But  the  Senator  does  know  that  the  Presi- 
dent had  the  bill  delivered  to  Mr.  West 

Mr.  COPELAND.    No;  I  do  not  know. 

Mr.  BLACK.  And  that  Mr.  West  held  it  until  he  could 
find  out  what  was  to  be  done,  and  that  that  bill  was  drawn 
by  these  two  departments  together,  at  the  request  of  the 
President. 

Mr.  COPELAND.  I  was  also  told  by  the  Commerce  De- 
partment that  so  far  as  it  was  concerned,  it  was  a  forced 
agreement. 

Mr.  BLACK.  It  may  be  that  the  Commerce  Department 
made  a  forced  agreement.  If  so,  I  regret  very  much  to  hear 
It.  and  I  should  like  to  know  which  member  of  the  Com- 
merce Department  objected  to  the  bill. 

Mr.  COPELAND.    I  will  discuss  the  matter. 

Mr.  BLACK.  Mr.  President,  I  have  finished  my  remarks. 
I  am  of  the  opinion  that  the  best  interests  of  the  country, 
the  best  interests  of  the  people,  the  best  Interests  of  the 
President,  and  the  best  Interests  of  the  merchant  marine, 
require  and  demand  that  the  substitute  be  adopted.  Instead 
of  the  original  joint  resolution;  and  I  suggest  the  absence  of 
a  quorum.  

Tiie  PRESIDINO  OFFICER.    The  clerk  will  call  the  roQ. 

Tbe  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Copelaiul 

Logan 

Reynolds 

Aahunt 

Coetlgan 

Lonergan 

Robinson 

Austin 

DaTls 

Long 

RusseU 

B»rhm>n 

Dteterteb 

licAdoo 

Scbail 

BaUey 

Donabey 

McCarran 

Schwellenbadi 

B>nhttf«i1 

Fletcbcr 
rrazter 

McOlll 
McKenar 

SbeDpard 

Barbour 

Sblpstead 

Barkley 

George 

McMary 

Smith 

Bbwk 

Oerry 

Makmey 

Bteltrer 

Bone 

Olbeon 

ICetcalf 

Thomas,  Okla. 

Borah 

Olaae 

IClnton 

Thomas.  Utah 

Brown 

Oora 

Moore 

Townsend 

Bulkl«y 

Ouffey 

ICurpby 

Trammell 

Bulow 

Bale 

Murray 

Tniman 

Burka 

Harriaon 

Neely 

Tydins* 

Byrd 

Batch 

Norbeck 

Vandenbcrg 

Bymca 

Bayden 

Norrle 

VanNuys 

capper 

Bolt 

Nye 

Wagner 

Ctoavay 

Johnson 

OlUhoncy 

Walsh 

Gtevas 

King 

Overton 

Wheeler 

Clark 

La  FoUette 

Plttman 

White 

OonnaUy 

LewlB 

Baddlffe 

The  PRESIDINO  OFFICER.  Eighty-seven  Senators  have 
answered  to  their  names.  A  quonun  is  present,  llie  ques- 
tion Is  on  the  amendment,  in  the  nature  of  a  substitute, 
offered  by  the  Senator  from  Alabama  to  the  joint  resolution. 

UmTKD  STARS  TKXAS  CENTSKMIAL  COMMISSION 

Mr.  CONNALLY.  Mr.  President,  I  ask  the  attenUon  of 
the  Senator  from  Arlcansas  [Mr.  Robinson  1.  I  introduce 
and  ask  unanimous  consent  to  take  up  for  passage  a  joint 
resolution  exempting  the  employees  of  the  Texas  Centennial 
Commission  from  the  civil  service.  There  are  only  a  few 
of  them,  and  it  will  save  a  great  deal  of  expense.  The  jobs 
are  temporary. 

I  ask  unanimous  consent  for  t*ie  present  ccmsideration  of 
the  jomt  resolution. 

The  PRESIDOG  OFFICER.    Is  there  objection? 

Mr.  NORRIS.    Let  us  have  the  joint  resolution  read. 

The  PRESIDINO  OFFICER.  The  joint  resoluticm  will  be 
read. 


The  joint  resolution  (8.  J.  Res.  178)  to  authorize  the 
appointment  of  certain  officers  and  employees  of  the  United 
States  Texas  Centennial  Commission,  without  regard  to  the 
clvil-servlce  laws,  was  read  the  first  time  by  its  title  and 
the  second  time  at  length,  as  follows: 

Reaolved.  etc..  That  the  Commissioner  General  of  the  United 
States  Texas  Centennial  Commission  is  authorized  to  appoint  such 
officers  and  employees  as  may  be  necessary  to  carry  out  the  pro- 
Tislons  of  Public  Resolution  No.  37,  Seventy-fourth  Congress, 
without  regard  to  tbe  clvU-servlce  laws,  and  to  fix  their  salaries 
(except  the  salaries  of  the  assistant  commissioners  provided  for 
In  section  3  of  such  pubUc  resolution)  In  accordance  with  the 
dassiflcatlon  Act  of  1023.  as  amended. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  joint  resolution? 

There  being  no  objection,  the  joint  resolution  was  consid- 
ered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed. 

INCOME    AND    INHEKITANCI    TAXATION 

Mr.  METCALF.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Record  the  views  of  the  dissenting 
members  of  the  conference  committee  on  House  bill  8974. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

JOINT    STATKMCNT    BT    DIBSSNTINO    MXMBKBS    OF   THE   OONmENCB 
COMMITTBB  CONSmSBINC  H.  S.  8S74 

We  hare  not  signed  the  conference  report  on  the  tax  bill  because 
we  do  not  wish  In  any  way  to  be  a  party  to  tbe  final  enactment 
of  this  legislative  absurdity. 

It  is  not  a  revenue  bill,  and  as  everybody  knows  It  was  never  in- 
tended to  be.  The  only  reason  It  is  before  Congress  Is  because 
the  President  asked  for  It,  and  the  only  reason  It  will  be  passed 
Is  because  the  President  wants  It  passed. 

No  one  can  Justify  the  bill.  It  is  significant  that  neither  the 
Bouse  Ways  and  Means  Committee  nor  the  Senate  Finance  Com- 
mittee even  attempted  to  do  so  In  their  respective  reports  on  the 
bill.  Their  silence  In  this  respect  is  eloquent  testimony  of  the 
absence  of  any  valid  excuse  for  its  enactment. 

It  has  not  been  possible  for  the  conferees  to  work  out  a  good 
bill  from  either  the  House  or  Senate  provisions.  Their  whole  eftort 
has  been  confined  to  salvaging  as  many  of  the  President's  original 
sxiggestions  as  possible.  Irrespective  of  merit,  and  at  the  same 
time  they  have  kept  In  mind  the  fact  that  they  must  provide  at 
least  •250,000,000  of  revenue  in  order  to  keep  the  bill  from  being 
made  any  more  ridlculotis  as  a  tax  measure.  Under  the  circum- 
stances It  Is  no  wonder  that  the  compromise  agreement  la  unscien- 
tific and  unsound. 

The  revenue  to  be  raised  would  pay  the  current  running  ex- 
penses of  the  Oovemment  for  approximately  11  days,  and  it  is  but 
one-fifteenth  of  the  amount  of  the  deficit  for  the  last  fiscal  year. 
Hence  it  is  an  absolute  Joke  as  a  revenue  measure. 

If  it  Is  necessary  to  come  $250,000,000  closer  to  balancing  tlM 
Budget,  the  amount  could  very  readily  be  realized,  without  the 
necessity  of  imposing  further  burdensome  taxation,  by  tbe  simple 
expedient  of  eliminating  some  of  the  unnecessary,  wasteful,  and 
extravagant  expenditures  now  being  made  by  tbe  administration. 

Perhaps  the  most  objectionable  feature  of  the  compromise  bill 
Is  that  providing  for  a  graduated  income  tax  on  corporations 
ranging  from  12  V^  percent  to  15  percent,  in  lieu  of  the  present 
flat  rate  of  13%  percent.  This  provision  Is  in  the  bill  merely  to 
satisfy  a  whim  of  the  President.  It  is  unfair  and  imjust,  and 
violates  the  principle  of  ability  to  pay.  Corporations  are  merely 
aggregations  of  individuals,  and  \inder  the  graduated  tax  the  nu- 
merous small  taxpayers  of  a  large  corporation  (for  example,  the 
700,000  stockholders  In  the  American  Telephone  ft  Telegraph  Co.) 
would  have  to  bear  a  greater  burden  than  the  very  wealthy  stock- 
holders of  smaller  corporations.  Aside  from  this  fact,  any  in- 
crease in  corporation  taxes  at  this  time  will  only  add  further 
impediments  In  the  way  of  business  recovery. 

Senator  Jxssx  H.  Metcai.p. 
Representative  Aixsif  T.  Tkxadwat. 
Representative  Isaac  Bachaxacb. 

OSDER  FOR  RECESS 

Mr.  ROBINSON.  ISx.  President,  I  ask  unanimous  con- 
sent that  when  the  Senate  concludes  its  labors  today,  it 
take  a  recess  until  10  o'clock  a.  m.  tomorrow. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

PERMISSION  TO  CONTERENCE  COMMITTEES  TO  REPORT 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
that  during  the  recess  of  the  Senate  conference  committees 
may  be  permitted  to  sutoilt  their  reports  to  the  Secretary 
of  the  Senate. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
BO  ordered. 


HOTXCS  or  MOnON  TO  SUHPEWD  KITUES 


Mr.  KINO  submitted  the  following  notice  of  motion  to 
suspend  the  rules: 

Pursuant  to  the  provtoions  of  rule  XL  of  the  Standing  Rules 
of  the  Senate,  I  hereby  give  notice  in  writing  that  I  shall  here- 
after move  to  suspend  paragraph  4  of  rule  XVI  for  the  purpoas 
of  proposing  to  the  bUl  (H.  R.  9215)  making  appropriations  for 
the  fiscal  year  ending  June  30,  1086,  etc  the  foUowing  amend- 
ment, viz:  At  the  proptir  place  insert  the  foUowing: 

"  The  Reoonstruction  Finance  Corporation  is  hereby  directed  to 
make  loans  to  domestic  produoera  of  wool  at  the  rate  of  SO 
cents  per  pound,  secured  by  woid  stored  m  warehouaea  or  other 
places  to  be  approved  by  said  OorponUcm  upon  such  terms  and 
conditions  as  shall  fully  protect  the  InterecU  of  said  OorporatiOQ 
and  the  United  States." 

HOnCE  or  MOTION  TO  SUSPXMS  TBI  KXJLIS 

Mr.  BANKHEAD  submitted  the  f oOowhig  notice  of  motkm 
to  suspoui  the  rules: 

Porsuaat  to  the  provlsloiis  of  mle  XL  of  tlia  Standing  Bute*  oT 
the  Senate,  I  hereby  give  notloe  in  wrttteg  tnat  I  shaU  hereafter 
move  to  suspend  paragraph  4  of  rule  XVI.  for  tbe  purpose  of  pro- 
posing to  the  bUI  (H.  R.  9215)  making  appropriations  to  provide 
urgent  supplemental  appropriations  for  the  fiscal  year  coding 
June  30.  1980,  to  supply  deficiencies  in  cMtaln  l^)propriatlons  tor 
the  fiscal  year  ending  June  3Q,  1085,  and  for  prior  fiscal  years.  Mid 
for  other  pxirpoaes.  the  following  amendment,  vis,  at  the  proper 
place  to  insert  the  foUowing: 

"  That  so  mvich  of  the  last  sentence  of  section  82  of  the  act 
entitled  'An  act  to  amend  the  Agricultural  Adjustment  Act,  and 
for  other  purposes '  (H.  B.  8492.  74th  Cong.)  as  precedes  the  second 
proviso  Is  amended  to  read  as  foUows:  '  The  amounts  appropriated 
under  this  section  shall  be  expended  for  such  of  the  above-q>eei- 
fled  purposes,  and  at  such  times,  in  such  manner,  and  in  such 
amounts  as  the  Secretary  of  Agrictilture  shall  preacribe.' " 

WALTER  r.  notiTBMar 

Mr.  BARBOUR.  Mr.  President.  I  ask  unanimous  consent 
for  the  present  consideration  of  House  bill  531.  granting 
compensation  to  Walter  F.  Northrop.  The  bill  has  passed 
the  House  with  an  amendment  reducing  the  amount  from 
$10,000  to  $2,500.  I  ask  unanimous  consent  to  substitute 
the  House  bill  for  my  bill.  Senate  bill  154. 

The  VICE  PRESIDENT.  The  Senator  from  New  Jersey 
asks  unanimous  consent  for  the  present  coiurtderatioii  of  a 
bill  which  will  be  read  by  Utle. 

The  Legislative  Clerk.  A  biU  (H.  R.  531)  granthig  com- 
pensation to  Walter  F.  Northrop. 

The  VTCE  PRE8IDBNT.  Is  there  objection  to  the  present 
consideration  of  the  biU? 

Mr.  KING.  Idr.  President,  will  the  Senator  briefly  ex« 
plain,  in  a  word  or  two.  just  what  the  measure  is  for? 

Mr.  BARBOXm.  Mr.  President,  it  is  quite  a  long  story} 
but  this  Mil  has  been  passed  by  the  House  several  ttanea, 
and  I  assdre  the  Senator  that  it  is  a  meritorious  case.  The 
full  record  is  in  the  report  which  has  been  submitted  here- 
tofore. Tbe  amount  has  been  reduced  in  the  House  biU 
from  $10,000.  which  I  think  was  excessive,  to  $3,500.  which 
completes  the  matter;  and  I  hope  the  Senator  will  withhold 
any  objection  to  the  consideration  of  the  bllL 

BCr.  KING.  IS  the  bill  for  compensation  for  aUeged 
injury? 

Mr.  BARBOUR.    Yes;  it  is. 

Mr.  KING.    Growing  out  of  v^iat? 

Mr.  BARBOUR.  Growing  out  of  the  fact  that  the  dalm- 
ant  was  shot  by  a  soldier  at  Edgewater,  N.  J. 

Mr.  KING.    I  have  no  objection. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authortoed  and  directed  to  pay,  out  of  any  oaoney 
In  the  Treasury  not  otherwise  i^prc^jriated.  the  sum  of  92,600 
to  Walter  P.  Northrop,  of  Tenafly,  N.  J.,  in  fuU  settlement  of 
all  claims  against  the  Qovemment  of  the  United  States  for  in- 
juries s^IStained  by  the  said  Walter  P.  Northrop  when  AOt  by  a 
soldier  at  Edgewater,  N.  J.,  November  15.  1919:  Provided,  That 
no  part  of  the  amount  apprcqinated  in  this  act  in  excess  of  10 
peromt  thereof  shall  be  paid  or  deUvered  to  or  received  by  any 
asent  or  agents,  attorney  or  attorneys,  on  account  of  senrioes 
rendered  in  connection  wltti  said  claim.  R  shaU  be  uidavtf^ 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  ooueet, 
withhold,  or  receive  any  sum  of  the  amount  appropriated  in 
•this  act  in  excess  of  10  percent  thereof  on  aocoont  ut  Mrvtoea 
rendered  in  connection  with  said  claim,   any  contract  to  tba 
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eontrmrr  notwlthstandlnf .  Any  peraon  nolattng  th*  proTlalons  ol 
tbte  act  shall  be  deemed  guilty  of  a  mladexneanor  and  upon 
coBTletlon  ttMreof  itoaO  be  fined  In  any  nun  not  esoeedlng  $1,000 

OmCIAL    OK    UNOmCIAL    8XXATE    SKraCSCKTATXVXS    ABIOAS 

Mr.  LA  FOLLETTE.  Mr.  President.  I  submit  a  resolu- 
tion, which  I  aslc  to  have  read,  printed,  and  lie  on  the  teble 

Tlie  VICE  PRESTOENT.    The  resolution  will  be  read. 

The  resoluUon  (8.  Res.  198)   was  read  and  ordered  to 

Ue  on  the  Ubie.  as  follows: 

lUtolved.  That  the  Senate  hereby  gives  notice  that  none  of  tti 
Ifembera  has  been  authorised  either  directly  or  IndlreeUy  to  ad 
aa  the  offlclal  or  unofficial  representative  abroad  of  tta«  Senate  a 
any  of  its  ctmunlttees. 

MXKOMnvn  TUBi  or  nrsuirs 
The  VICE  PRESIDENT  laid  before  the  Senate  the  amend 
ments  of  the  House  of  Representatives  to  the  bill  (8.  3210) 
to  refer  the  claim  of  the  Menominee  Tribe  oi  Indians  to  the 
Court  of  Claims  with  the  absolute  right  of  appeal  to  the 
Supreme  Court  of  the  United  States,  which  were,  on  page  5 
line  3.  after  the  word  "  or  "  to  strike  out  the  word  "  trial  * 
and  insert  the  word  "  trials  ":  on  page  8.  line  5.  to  strike  out 
the  words  "  per  annum  "  and  insert  in  lieu  therecrf  the  words 
**  for  the  particular  year  or  years  in  which  maladministratioi 
Is  found";  and  on  the  same  page,  line  10.  after  the  wor^ 
**  Tribe  "  to  strike  out  "  for  each  year  in  which  maladmin- 

Iftratlon  is  found." 

Mr.   LA   FOLLETTB.    Mr.   President,   the   amendments 
adopted  by  the  House  to  this  Senate  bill  are  minor  in  char- 
acter.  I  therefore  move  that  the  Senate  concur  in  the  Housi 
amendments. 
Tile  motion  was  agreed  to. 


WHBnUHS  CAMPAMir 

Mr.  fIfiAflf.  Mr.  President,  a  great  deal  has  recently 
bem  Mid  coDeeming  the  irtilsperlng  campaign  conductec 
acahwt  the  President  ot  the  United  States.  During  th< 
IwiaTlnii  by  the  Special  Committee  to  Investigate  Lobbyini 
Activities  it  develoiwd  that  this  plan  was  conceived  fay  i 
stockholder  of  the  utility  interests.  In  order  that  the  recorc 
may  bs  kept  straight  and  the  facts  relating  to  the  manna 
In  wtokih  this  despicable  idan  was  adopted  the  foUowlng  b 


On  March  38.  1935,  Mr.  B.  P.  Cramer,  the  owner  of  somi 
vUttty  stock  111  the  Dectrtc  Bond  k  Share  Go.,  a  member  oi 
the  American  Federaticm  of  Utility  Investors,  and  then  en- 
gaged la  the  advertising  bosiness.  wrote  a  letter  to  Mr.  C.  B 
Groesbcck,  ehatnaan  of  such  Blectric  Bond  *  GBmre  Co..  ii 
wld^  among  other  things,  he  said  and  offered  the  follow- 
lac  siiggsBtlnns,  which  snggrations.  as  wUl  more  faDy  appear 
caiTlsd  oat  and  adopted: 


As  artoefcholdw  In  Wee  lite  Bond  * 
0».  I  Aould  Ifta  to  sugiiist  tbat  our  oAeer*  and  dlncfton  take  tbi 
m  aaalattDg  our  tncklwldeas  to  orgaalae  for  tbe  pur 
o€  enroll tng  a  substantial  majority  not  only  of  the  utUlt] 
— cuilty  owxMrs  Dot  ateo  at  the  owners  ot  railroad  and  tndustela 
aeeurttlas  into  aa  sssBwlrtlon — not  only  for  ellsctlve  protecttot 
poUttcal  attack  but  also  fbr  dastraetlott  of  the  new  deal, 
Ii  the  motivating  force  behind  the  attack — not  only  for  op- 
posing and  destroying  the  new  deal  but  also  for  presenting 
constructive  natlrmal  program  to  take  Its  plaoe. 

Tou  have  more  than  oaoe  iimisstiiil  that  sfeoAbcddHB  Join  thi 
ianrtisii  PUsratlsn  at  UtUlty  Investors.  The  other  day  I  reac 
an  ttaa  saying  that  1,900  utility  stockholdan  btfd  a  mass  meetlni 
la  Oil  City.  Pa..  priitiaBttng  tbe  Raytoom  MU  and  otganlstng  tin 
Becurlty  Boldsm  Protactlve   •■nrtatVm.    I  have  ssen  nn 

for  soeh  otgSBlaatkm.  and  I  btfleva  other  protective 
have  be«a  farmed.    •     •     • 
tba  thmgs  Z  conceive  n  pcsslMe  for  such  an  organlaatioz 
to  acrompllsh  are:     *     *    *. 
8.  A  wIMvartag  rampatgn  rtsslgnert  to  create  popalar  suspicioi 

and  e^Mdally  tba  "  Hew  Dealer  in  &lef 
or  lasana.  dlaeraditlng  tbam  la  tbe 
way  that  Mlnbasismi  so  sncossstoUy  discredited  Bbover.    •     • 
S.  Sopport,  In  1SS0  political  fanmalgn.  of  Presidential  and  con 

ardlesB  at  party,  who  plailf  tbe  mewl  tes  it 

ot  tbe  sstuilty  ownen*  organlaatlon.   *    * 

tbat  our  oAcva  and  dirscton  act  to  start  tb 

I  am  not  wnmtndful  at  t)ie  fact  tbat  tba  cnanpany 

a  cnwipany,  dan  not  ha  Maatlfled  with  tbe  activity.    Ways  U  i 

•t  win  readily  snsgest  thfinsslvss  to  you. 


On  Angost  1.  1985.  Mr.  B.  P.  Cramer 

■ad  X  ooipy  balov  some  aonpU 


before  tb 
ftOBn  Ids  testl" 
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mony  which  win  clearly  indicate  how  and  where  the  whis- 
pering campaign  against  the  President  originated. 

The  CBAnuiAif .  Are  you  connected  with  any  association  of  stock- 
ludders  or  other  people? 

MX.  CsAiua.  Yes,  sir. 

The  Chatmmak.  What  la  tbe  name  of  the  aasoclatlm? 

Mr.  CBAMca.  Am^can  Federation  of  Utility  Investors. 

The  Chaoucaiv.  Did  anyone  suggeet  to  you  In  writing  that  you 
join  that  association? 

Mr.  Ckambl  I  believe  that  the  Beetle  Bond  it  Share  Co..  In 
which  I  am  a  stockbolder,  made  that  suggestion. 

The  Chasucah.  Blectric  Bond  St  Share  Co.? 

Mr.  CBAKsa.  Some  2  years  ago  a  printed  slip.  I  believe,  was 
enclosed  with  the  nport  to  the  stocUKdders  suggesting  that  they 
believed  this  organization  was  a  desirable  one  to  protect  the 
Interests  of  the  stockholders.     •     •     • 

The  Chaixmaw.  Tou  have  been  to  the  office  of  the  Electric  Bond 
4r  Share  Co.  In  New  York,  have  you  not? 

Mr.  CaAKsa.  Yes.  sir. 

The  Chaismaw.  When  was  the  last  time  you  were  there? 
Mr.  CxAMxa.  I  suppose  a  month  or  6  weeks  ago. 

The  CHAiaiiAit.  Whom  did  you  see  while  you  were  there? 

Mr.  CaAicn.  Mr.  Walker,  assistant  to  Mr.  Groesbeck. 
The  CHAmcAir.  How  long  bad  you  known  Mr.  Walker? 

Mr.  Cbamxb.  I  did  not  know  him  before  that  moment. 

The  Chauucan.  Was  that  the  only  time  you  ever  met  blm? 

Mr.  CiAMES.  That  is  right. 

The  Chaixxak.  Did  you  discuss  with  him  at  that  time  a  plan 
with  reference  to  defeating  or  attempting  to  defeat  the  Wheeler- 
Raybum  bill? 

Mr.  Csamxk.  Not  precisely. 

Tbe  CBAnoKAN.  What  was  your  discussion? 

Mr.  CBAMsa.  It  was  pertaining  to  ways  and  means  of  not  merely 
flgbUng  the  Wbeeler-Raybum  bill  but  also  fighting  the  competi- 
tion by  the  Oovemment  with  certain  subsidiary  properties  of  the 
company. 

The  CwAiaww.  You  mean  the  T.  V.  A.? 

Mr.  CsAMis.  Yes.    And  others  In  prospect. 

The  CnABucAH.  What  others  now  in  prospect? 

Mr.  CsAicnt.  There  are  other  water-power  projects  which  will 
eventually  be  developed.  Some  of  the  utilities  out  West,  I  iwder- 
stand.  are  at  the  moment  receiving  quite  a  large  increase  In  busi- 
ness In  power,  which  power  Is  being  used  to  construct  hydroelec- 
tric developments  which  will  later  compete  with  them. 

The  Chauucan.  You  did  not  simply  r^mtnm  the  discussion  to 
power  with  Mr.  Walker,  did  you? 

Mr.  CaAma.  No. 

The  Cbaibicak.  You  discussed  In  general  the  oppoeltKm  to  all 
of  the  so-called  "  new  deal "  program? 

Mr.  CBAMBa.  Tliat  is  right. 

Tbe  Cbauucaw.  And  you  went  into  detafla  with  him  and  be 
went  Into  details  with  you  as  to  the  best  method  of  defeating  the 
entire  program,   did  you  not? 

Mr.  CKAKsa.  Well,  in  general:  but  more  precisriy  those  phases 
of  It  which  we  considered  to  be  Inimical  to  our  interests.     •     •     • 

Tbe  CHAisMAif.  And  he  ^>proved  the  j^an  which  you  had  In 
guieral.  did  he  not? 

Mr.  CKAMxa.  WeU.  he  thoogbt  It  was  a  good  Idea  If  It  could  be 
pot  Into  effect.     •     •     • 

Tbe  Crauucah.  Let  tis  see  about  some  other  things.  Here  la 
another  suggestion : 

Bngage  an  outstanding  national  figure  satA  as  Nlchtdas  fiCurray 
Boiler,  Bdwln  S.  Kemmerer,  James  M  Beck,  or  Newton  D.  Baker. 

You  suggested  that,  did  you  not? 

Mr  CkAMxa.  That  is  right. 

The  Chabmam.  As  a  matter  of  fact,  you  know  that  has  been 
done,  do  you  not.  that  both  Mr.  Beck  and  Mr.  Baker  have  been 
employed? 

Mr.  caAicKB  Tbey  have  been  employed  by  the  Bdlson  Bectrle 
Institute. 

The  Ckat»mait.  Tbe  Commonwealth  it  Southern  and  the  Bee- 
trie  Bond  it  Share  Co.  contribute  to  tbe  Sdlson  Bectrle  Institute, 
do  they  not? 

Mr.  Cbamxb.  I  suppose  they  did. 

The  Chahmaw.  And  Mr.  Qroesbeck  Is  one  of  tbe  trustees.  Is  ha 
net? 

Mr.  CsAnaa.  I  dont  know. 

The  Chaibmak.  You  knew  tbat  they  employed  >»<»«  and  paid 
him  $35,000.  did  you  not? 

Mr.  CBAMsa.  I  knew  that  they  had  emidoyed  him. 

The  Chauucan.  And  you  suggested  that  away  back  In  March. 
dM  yon  not? 

Mr.  Ceawas.  Well,  not  exactly.  I  merdy  mentioned  It  as  ezam- 
plee  of  men  of  the  caliber  who,  I  believe,  could  be  depended  iqMm 
to  give  wise  counsel  and  sound  leadership.     •     •     • 

Tbe  Chauucan.  Do  you  remember  reading  the  article  by  Mr. 
Paul  Mallon  about  the  whispering  ffawtp^tjpi  against  tbe  President? 

Mr.  CaaMMi   I  dont  know  that  I  do  off-hand. 

The  Chauucan.  Do  you  not  remember  several  weeks  ago  when 
tbsre  appeared  aa  artide  on  the  front  page  of  practically  all  the 
papers  of  tbU  country  stating  that  the  Preeldent  in  an  interview 
bad  been  asked  tf  hie  health  was  good  and  if  he  was  aU  right? 

Mr.  CtAicaa.  Yes. 

The  Chauucan.  You  remember  that,  do  you  not? 
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The  Chaoucan.  And  do  you  remember  reading  In  the  paper  that 
that  was  done  because  there  was  a  whiq>erlng  can^wlgn  all  over 
the  Nation  against  the  President?    You  read  that,  did  you  not? 

Mr.  Cramcr.  Yes. 

Tbe  Chauucan.  You  knew  about  that  whispering  campaign 
months  before,  did  you  not? 

Mr.  CKAMsa.  No. 

The  Chaisman.  You  w«e  the  man  that  stiggested  that  whispering 
campaign  be  started  attacking  the  President,  are  you  not? 

Mr.  CaAMca.  No.  sir. 

The  Chauucan.  Do  you  deny  that? 

Mr.  Cramkb.  Sure. 

The  Chauucan.  Do  you  deny  that  you  suggested  that  a  whisper- 
ing campaign  be  started  by  the  power  companies  to  try  to  convince 
the  people  of  the  United  States  that  the  President  was  Insane? 
Do  you  deny  that? 

Mr.  CRAMsa.  I  deny  that  in  the  way  that  3rou  mention  It. 

The  Chauucan.  Did  you  not  suggest  the  words  "  whispering  cam- 
paign "  in  quotations? 

Mr.  Cramer.  I  included  that  as  among  the  various  subjects  worthy 
of  discussion. 

The  Chauucan.  Did  you  not  Include  the  Idea  back  in  March  that 
a  whispering  campaign  be  started  against  the  President  of  the 
United  States  to  try  to  convince  the  people  of  this  Nation  that  he 
was  insane? 

Mr.  Crajcce.  I  dont  recall  that. 

The  Chairican.  Did  you  not  also  suggest  that  they  try  to  con- 
vince the  people  that  the  so-called  "brain  tnisters"  were  Insane 
and  that  there  should  be  a  congressional  investigation? 

Mr.  Cramxr.  I  recall  suggesting  the  congressional  investigation. 

The  CHAiaacAN.  And  did  you  not  go  and  discuss  these  sugges- 
tions and  plans  in  the  head  offices  of  the  Bectric  Bond  it  Share 
Co.  in  the  city  of  New  York  with  Mr.  Oroesbeck's  assistant? 

Mr.  Cramxr.  Well,  not  In  that  detail. 

The  Chaoucan.  You  set  It  out  In  detail  In  your  letter,  did  you 
not? 

Mr.  CRAMxa.  Yes.  sir. 

The  Chauucan.  And  you  suggested  that  this  whispering  cam- 
paign be  started,  did  you  not? 

Mr.  Cramxr.  I  suggMted  that  that  was  one  of  the  subjects  that 
might  be  considered. 

The  Chauucan.  And  you  know  that  it  has  been  done,  do  you 
not? 

Mr.  Cramxr.  I  know  that  such  a  campaign  has  appeared. 

The  Chauucan.  Now,  may  I  ask  you  if  you  did  not  use  this- lan- 
guage?   Here  is  one  of  the  suggestions: 

A  congressional  investigation  of  the  "  brain  trust "  legislative 
**  factory  "  designed  to  expoee  it  to  public  resentment. 

Mr.  Cramxr.  Yes,  sir. 

The  Chauucan.  You  suggested  that,  did  you  nott 

Mr.  Cramxr.  Yes,  sir. 

The  Chauucan.  Next: 

"A  whispering  campaign  designed  to  create  poptilar  suspicion 
that  the  '  new  dealers '  and  especially  the  '  New  Dealer  in  Chief ' 
are  either  incompetent  or  Insane,  discrediting  them  In  the  same 
way  that  Mlchaelson  so  successfully  discredited  Hoover." 

Did  you  not  suggest  that? 

Mr.  Cramxr.  I  suggested  that  as  one  of  the  things  to  be  con- 
sidered. 

The  CBAnucAN.  And  you  know  as  a  matter  of  fact  that,  foUow- 
lng that  suggestion,  there  was  a  whispering  campaign  started  to 
try  to  convince  the  people  of  this  coimtry  that  the  President  was 
both  physically  and  mentally  weak,  do  you  not? 

Mr.  Cramxr.  I  know  that  such  a  campaign  appeared;  yes. 

The  Chauucan.  And  you  know  that  you  discussed  it  with 
people  yourself,  did  you  not? 

Mr.  Cramxr.  Not  specifically.    Merely  as  part  of  that  letter. 

The  Chauucan.  Do  you  deny  that  you  discussed  with  |>eopIe  In 
Plalnfleld.  N.  J.,  and  raised  the  question  there  as  to  the  President 
and  his  physical  and  mental  condition? 

Mr.  Cramxx.  Yes.    I  did  not  do  that 

The  Chauucan  (Interpoelng) .  Why  did  you  suggest  that  It  be 
done? 

Mr.  Cramxr.  I  merely  suggested  that  that  was  one  of  the  things 
to  be  considered.     It  was  done  in  the  previous  administration. 

The  Chairman.  And  then  after  you  suggested  it  and  sent  this 
letter  to  the  chairman  of  the  board  of  the  Bectric  Bond  ft  Share 
Co.,  suggesting  this  whispering  campaign  to  try  to  convince  the 
people  of  this  Nation  that  their  President  was  crazy,  they  asked 
you  to  come  and  see  them,  did  they  not? 

Mr.  Cramxr.  No:  I  do  not  beUeve  they  did.  I  think  tbat  I 
Went  in  to  see  them. 

The  Chauucan.  Did  you  not  get  a  letter  from  them? 

Mr.  CaAMxa.  Yes;  I  got  a  letter  acknowledging  my  letter,  but 
not  suggesting  that  I  come  to  see  them. 

The  Chairman.  What  did  they  tell  you? 

Mr.  C^LAMxa.  They  said  that  they  would  write  me  about  It  a 
little  bit  later.  A  few  days  later  I  happened  to  be  in  New  York 
and  went  up  to  their  oflloe.    •     •     • 

The  Chauucan.  You  read  in  Time  about  this  whispering  cam- 
paign that  they  had  started  against  the  President,  did  you  not? 

Mr.  Cramxr.  Yes.  sir;  I  think  I  did. 

The  Chauucan.  Let  us  see  what  this  whispering  campaign  seems 
to  have  been,  according  to  them.    You  read  this: 

"  For  a  fortnight  Washington  correspondents  have  been  plagued 
by  queries  from  editors  and  publishers  back  bome.  AU  queries 
began  alike:  'Is  tbe  story  true  that  •  •  •  ?•  Tbe  stories 
also  had  one  central  theme:  Franklin  Booeevelt  was  on  tbe  verge 


to 


of  a  collapse,  phyaleal,  mental,  or  boib.    He  bad.  aooordlng 
the  talee  roaring  through  tbe  country  in  whlepers,  grown 
tally  irresponsible." 

Ibat  was  exactly  the  kind  of  campaign  tbat  you  suggeated.  waa 
it  not?    Look  at  this  and  see  If  it  was  not. 

Mr.  Cramxr.  Yee;  that  Is  <me  of  tbe  tbiagi. 

The  Chauucan.  That  Is  one  of  the  things  you  suggested.  And 
that  is  one  of  the  things  you  sxiggested  to  Mr.  Walker  or  Mr. 
Groesbeck  In  the  letter? 

Mr.  CxAMxa.  Well.  It  Is  Just  one  of  many  tbtngs. 

The  Chauucan.  I  xmderstand  it  Is  ooe  of  many  things.  You 
noticed  that  shortly  after  you  made  that  suggestion,  you  began 
to  hear  about  this,  did  you  not? 

Mr.  CaAMXB.  I  dont  think  It  was  very  shortly. 

The  Chauucan.  It  was  not  long,  was  It? 

Mr.  Cramxr.  It  seems  to  me  it  was  Just  recently. 

The  Chairman.  It  was  not  long,  was  It,  after  you  went  up  to 
see  Mr.  Walker? 

Mr.  CRAMxa.  No;  I  dont  think  It  was. 

The  Chauucan.  And  It  was  certainly  before  July  32.  Bad  you 
seen  the  President  of  the  United  States? 

Mr.  Cramxr.  No. 

The  Chairman.  How  long  since  you  saw  him? 

Mr.  Crambi.  I  dont  know  that  I  ever  did. 

The  Chauucan.  You  have  never  seen  him?  Had  you  seen  any- 
body that  had  seen  the  President  of  the  United  States  when  you 
suggested  a  whlspolBg  campaign? 

Mr.  Cramxr.  No. 

The  Chairman.  TO  try  to  condemn  him  as  an  Insane  man? 

Mr.  Cramxr.  Not  that  I  know  of. 

The  Chairman.  You  did  not  think  any  such  thing  was  tme. 
did  you.  *■**'*  If  so,  on  artiat  basis? 

Mr.  Cramxr.  Well,  I  think  that  there  la  something  wrong  some- 
where.   I  dont  know  what  It  Is. 

The  Chauokan.  On  what  basis? 

Mr.  CaAMxa.  There  Is  so  much  confuaion. 

The  Chairman.  So  much  confnelon.    Do  you  clatan 

Mr.  Cramxr  (interrupting).  Oroas-purpoees. 

The  Chairman.  Do  you  claim  that  you  had  any  basis  on  earth 
to  try  to  circulate  a  report  to  the  people  of  tbe  United  States  tbat 
their  President  waa  Insane,  and  If  so  give  It  now? 

Mr.  Cramxr.  No;  none  whatever. 

The  Chairman.  None  whatever.  You  knew  It  was  false,  did  fan 
hot?    So  far  as  you  knew,  it  was  false,  was  It  not? 

Mr.  Cramxr.  (No  answer.) 

The  CHAiaMAW.  That  Is  true.  Is  It  not? 

Mr.  Cramxr.  Well,  I  dcmt  know. 

The  Chairman.  Had  you  heard  any  doctor  make  any  soeh  state- 
ment? 

Mr.  CaAMxa.  No;  certainly  not. 

The  Ckabman.  As  a  matter  of  fact,  you  Intended  It  to  be  Just 
what  it  Is  here,  a  pure  fabrication,  did  you  not? 

Mr.  CxAMxa.  I  Intended  It  to  be  analogous  to  tbe  campaign 
agidnst  Mr.  Hoover. 

The  Chairman.  I  see.  Mow,  will  you  read  this,  please?  You  In- 
tended it  to  be  a  pure  fabrication,  did  you  not,  Mr.  Cramer,  be- 
cause you  had  no  evidence  on  earth  to  support  any  such  state- 
ment, did  you? 

Mr.  Cramxr.  Mo. 

The  Chairman.  And  you  did  not  know  of  any.  did  you? 

Bfr.  Cramxr.  No.  I  would  like  to  read  you.  If  I  may,  tbe  last 
paragraph  or  two  of  this  letter.    May  I  do  that? 

The  Chairman.  All  right.    Bead  that  too. 

Mr.  Cramxr  (reading) : 

"The  foregoing  is  not  Intended  as  a  finished,  perfected  plan 
but  as  something  definite  to  serve  ss  a  basis  for  discussion  out  of 
which  a  successful  plan  may  be  ev<4ved.'* 

Now,  then.  In  connection  with  that  subject  which  you  have 
been 

The  Chairman  (interposing).  Read  the  last  paragraph  now. 

Mr.  Cramr  (reading) : 

"In  suggesting  that  our  officers  and  dlrectcHv  act  to  start  the 
ball  rolling,  I  am  not  unmindful  of  the  fact  that  the  company. 
as  a  company,  dare  not  be  Identified  with  the  activity.  Ways  to 
meet  this  reqtilrement  will  readily  suggest  themsrtvee  to  you." 

The  Chauucan.  Now,  may  I  shew  you  a  letter  that  oame  to 
me  on  May  32  from  Alabama  along  with  others  of  a  similar  kind? 
The  Alabama  Power  Co.  ts  located  In  Alabama,  and  tbat  Is  a 
subsidiary  of  the  Commonwealth  ft  Southern.  WUl  you  reed 
that  first  paragraph,  jdease.  Into  tbe  record?  {Handing  pi4>er  to 
antness.] 

Mr.  Cramxr   (examining  p^ier) .  TtM  flnt  paragrH>bt 

The  Chauucan.  Yes. 

Mr.  CRAMxa  (reading) : 

"I  have  not  written  you  before  about  tbe  Wbeeier-Baybum 
blU  because  I  did  not  think  tbat  any  sane  man  would  ever 
approve  anything  eo  drastic  and  destructive  as  this  bfU  seems 
to  be." 

The  CHAiaMAN.  You  read  tbMe  tbe  last  paragraph  In  vrblch 
you  stated  to  them  that  the  company  could  not  afford  to  be  in 
it.    Why  did  you  teu  tbnn  that? 

Mr.  CxAMHt.  Because  aU  utUlty  companies.  In  my  (pinion,  are 
impopular  wttb  tb#  public. 

The  CHAnucAH.  Tbe  object  of  It  waa  tbat  you  knew  tbat  any- 
body that  started  a  I'ffmp^'g"  against  the  President — of  ooutse. 
you  did  not  anticipate  anybody  would  ever  find  out  tbat  euggee- 
tum.  did  you?  Tou  did  not  think  anybody  woiUd  ever  dlsootar 
tbat  when  you  wrote  It? 
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lir.  CBAiOB.  ]!»;  I  did  not  glv*  that  say 
I  mlglit  add.  too.  that  I  h*Y«  baan  crttlclaad  for  tbat,  and  I 
tHat  tba  crmdam  waa  Juat.     •     •     •  ^  ♦^u 

Senator  flonmLsmacH.  It  wm  four  Idea  when  yen  mada  tti  b 
•uggeatlon  of  thia  ~"'r**g"  **»»*  <»^  aoond  and  cooatrncU^B 
auggaatlona  and  matboda  ahoold  ba  naad? 

Mr.  CfeAaoa.  That  la  right.  ,«„,rt«^ 

flnuktor   ScawBXBHBAca.  And    yan    eooalderad    that    earrytn ; 


on  an  unwarranted  falatly  maUdoua  wblaperHic  oaaapalgn  to  ooa  - 
Tinea  the  people  of  thh»  country  that  their  Preaktont  waa  Inaao^ 
wtm  a  aoosd  and  oonMmetlve  method?  ^ 
Ur  raftf^w  Mo.  atr;  I  do  not.  To  elaborate  on  that,  aa  I  aai  i 
bef eta.  theee  trarlout  auggeatlona  ware  made  purdy  for  dJacuaakn  u 
Well,  they  worked  out. 


RECORD—SENATE 


August  23 


ocBAir  auxL  ocnmAcrs 
The  Senate  resumed  the  consideration  of  the  Joint  resolii- 
tion  (8.  J.  Ret.  175)  to  extend  the  time  within  which  con- 
tracts may  be  «'*'^*<****  or  canceled  under  the  prorlsions  ( t 
section  5  of  the  Independent  OCBces  Appropriation  Act.  199 

The  VICE  PRESIDENT.  Tbe  (luestlon  is  on  the  amen<!  - 
ment  In  the  nature  of  a  substitute  offered  by  the  SenaUfr 
from  Alabama  [Mr.  Black]. 

Mr.  OOFBLAND.  Mr.  President.  I  shaU  not  speak  mode 
than  s  or  4  miniitjia  In  reply  to  what  the  Senator  froii 
^^ah^^iw  has  said.  He  has  spoken  about  a  lobby,  and  I  a:  - 
suoke  that  the  fact  that  he  is  investigating  lobbies  Is  tqe 
cause  of  his  going  Into  the  matter  of  a  possible  ship  lobby 

I  have  had  made  a  Ust  of  persons  who  have  come  to  nle 
in  connection  with  the  ship-subsidy  bill.  I  want  it  to  1  e 
known  by  all  men  that  my  door  is  open  to  anyone  who  wan  s 
to  come  to  me  to  glre  me  what  he  regards  as  important  iz  i- 
fonnation.  I  can  tmst  myself;  and.  in  the  last  analyst  s. 
I  am  folv  to  decide  for  myself  whether  or  not  the  allegu 
information  brooght  in  is  good  information  and  worth  whii  e. 

I  find  that  I  have  had  visits  from  nearly  40  persons  n 
regard  to  this  matter.  I  find  that  of  these  11  were  repr  t- 
aentatives  of  persons  holding  mail  contracts.  20  were  tho  « 
not  interested  in  mail  contracts,  but  Interested  in  ship- 
ping. 6  of  them  were  labor  groups,  to  argue  about  the  vai^- 
ous  iramrn  provisions  of  the  Joint  resolution. 

Mr.  President,  this  is  not  the  time  or  place  to  pay  re- 
spects to  the  shipowners.  I  am  Just  as  critical  of  then 
M  is  the  Senator  from  Alabama  Ttey  have  an  annuU 
national  convention  here  in  Washington  the  last  of  Di- 
ecBBber  every  year,  and  the  theme  of  my  remaxks  to  thcfn 
been  onbodled  in  this  question  addressed 
Why  do  you  not  agree  on  some  general  prtncidte 
and  attempt  to  operate  your  business  on  a  standard  whi(  h 
win  make  an  Nipeal  to  aU  concemed.  particulaily  to  thcfw 
who  tacislate?  " 

There  are  Just  as  many  opinions  in  the  shipowners*  Ax- 
dnstry  as  there  are  shipowners.  A  concerted  lobby  on  th<  Ir 
part  Is  as  Imposalble  aa  It  is  to  get  the  inmates  d  a  luna  Ic 
asylum  to  agree  together  on  anything.  The  reason  why  ope 
guard  tn  a  lunatic  asylum  can  take  care  of  20  inxnates 
because  the  20  Inmates  never  agree. 

What  I  am  saying  is  from  the  heart;  It  Is  disagreeal 
PfHapt.  but  the  shlpiring  Industry  of  this  country  Is  largAy 
I  supnnslhta  for  its  own  sad  condition,  and  It  is  a  sad  cop- 

Mr.  Prealdeni.  I  want  an  Amolcan  merdiant  marine,  a^ 
ao  does  ttM  Senator  from  Alabama     We  do  not  agree 
•n  as  to  how  such  a  merchant  marine  can  be  e6tahH8h4d. 
It  is  my  honest  convietian  that  the  Jooes-Whlte  Act,  if 
had  been  hwv*^Ftty  and  efllciently  administered  from 

would   have   given   us    an   efflrtent   merchant 


i 


I  hKre  no  apology  to  offer  for  any  shipowner  or  compapy 
wfakh  mit^  have  gone  to  those  in  authority  in  order 
secnre  a  contract  which  was  not  in  the  public  interest, 
am  not  interested  in  that;  that  is  aB  water  over  the  n^. 
The  question  now  is.  What  diall  we  do  to  obtain  an  efflcie  nt 


to 
I 


Mr.  WALSH.   Mr.  President,  will  the  Senator  yieldt 
Mr.OOPBLAMD.   I  ylekL 

Mr.  WALSH.   Unf ortunatdy,  some  of  us  have  been  abs^ 
caMMDber.  engaged  in  committee  work.  WlUnotlbe 
Senator  very  briefly  and  concisely  state  what  the  issue 
hhnsdf  and  the  Omator  from  Alabama? 


it 
Hie 


Mr.  COPELAND.  In  the  independ&t  offices  appropriation 
Wn  of  1934  a  provision  was  inserted  to  this  effect: 

The  President  is  hereby,  upon  giving  60  days'  notice  and  oppor- 
trmlty  for  public  hftar*"g  to  parties  to  such  contracts,  authorised. 
In  his  discretion,  on  or  before  April  80,  1936.  to  modify  or  cancel 
such  contracts. 

The  President  must  determine  whether  or  not  it  is  in  the 
public  interest. 

Mr.  WALSH.    Did  the  President  act  under  that  provision 

of  law? 

Mr.  COPELAND.    He  did  not 

Mr.  WALSH.    So  he  canceled  no  ccmtracts? 

Mr.  COPELAND.    The  contracts  have  not  been  canceled. 

Mr.  WAUSH.  "Hie  contractors  have  proceeded  as  if  the 
law  had  not  been  passed? 

Mr.  COPELAND.    lliat  is  correct. 

Mr.  WALSH.    What  is  the  proposal  now? 

Mr.  COPELAND.    Just  one  step,  and  I  will  state  tlie  pro- 

On  the  4th  of  March  last  the  President  sent  a  message 
to  us  asking  for  the  passage  of  a  ship-subsidy  bin. 
Mr.  WALSH.    I  recall  that. 

Mr.  COPELAND.  That  was  on  the  4th  of  March.  I 
received  almost  Immediately  a  letter  from  the  Postmaster 
General  saying  that  on  the  30th  of  April  this  provision  of 
law  to  which  I  have  Just  ref ored  would  take  effect,  and  these 
contracts  would  be  canceled  or  modified  unless  they  were  in 
the  public  interest. 
Mr.  WAI^H.  Who  gave  that  intimation  to  the  Senator? 
Mr.  COPELAND.  The  Postmaster  General.  I  w«Jt  to  the 
President  and  told  him  it  would  not  be  possible  even  to  pre- 
pare a  bill  by  the  30th  of  April,  let  alone  pass  one,  and  cer- 
tainly the  evoits  of  the  last  few  weeks  have  vindicated  the 
truth  of  what  I  said.  We  suggested  the  question  about  con- 
tinuing this  matter,  advancing  the  date.  The  President 
asked  me  what  I  thought  about  the  date,  and  I  suggested  a 
year's  advance. 

Mr.  WALSH.    One  year? 

Bfr.  COPELAND.  One  year.  That  was  last  April.  He 
said,  "  Congress  will  be  in  session  imtil  August  and  you  will 
have  plenty  of  time  to  pass  the  bill.  If  you  have  not  time, 
then  it  can  be  continued  another  6  months." 

The  information  I  have  from  the  President  now  is  that 
he  would  Uke  to  have  this  done,  and  continue  the  contracts 
until  the  30th  of  next  April. 

BCr.  WALSH.    And  the  Senator's  proposal  is  to  do  that? 

Mr.  COPELAND.  That  is  what  my  joint  resolution  pro- 
vides. The  Senator  from  Alabama  proposes  to  continue  the 
contracts  in  force  until  the  last  day  of  Blarch  next,  and  then 
that  all  of  than  shall  be  canceled. 

Mr.  WALSH.  In  other  words,  the  proposal  of  the  Sen- 
ator from  Alabama  is  to  take  away  the  discretionary  power 
which  the  President  will  have  imder  the  Senator's  Joint 
resolution,  to  cancel  the  nmtracts  if  he  sees  fit  to  cancel 
them? 

Mr.  COPELAND.  Not  alone  the  discretionary  power  the 
President  will  have  but  that  which  he  now  has.  He  could 
have  brought  about  cancelati<m  at  any  time  up  to  this  date, 
and  up  to  the  31st  of  October  he  can  bring  about  cancelation 
and  modification. 

Mr.  WALSH.  What  Is  the  position  of  the  Postmaster 
General?    Is  it  the  same  as  the  President's? 

Mr.  COPELAND.  I  do  not  know  what  his  position  is,  but 
officials  of  his  Department  would  like  to  cancel  the  contracts 
tomorrow  morning  at  sumise,  because  these  pasmients  under 
the  contracts  are  a  charge  against  the  Post  Office  Depart- 
ment, and  an  unfair  charge.  It  means  putting  the  Depart- 
ment in  the  red  all  the  time.  and.  of  course,  it  wants  to  get 
out.    I  do  not  Idame  it  for  that. 

Mr.  WALSH.  I  take  it  the  Senator  contends  that  he  is 
advocating  a  course  of  action  which  the  administration 
desires?    

Mr.  CCMPELAND.    Yes. 

Mr.  BLACK.    Bfr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  BLACK.  I  do  not  accept  the  sUtement  that  the  ad- 
ministration desires  the  Joint  resolution,  imless  the  admin- 
istration sends  a  message  to  the  Senate  to  that  effect. 
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Mr.  COPELAND.  I  wiU  say  to  the  Senator  from  Massa- 
chusetts that  it  is  my  understanding  that  the  President 
wants  it. 

Mr.  WALSH.  Has  the  Senator  drawn  that  coxxdusion  as 
the  result  of  a  conversation  which  he  has  had  with  the 
President? 

Mr.  COPELAND.  From  conversation  I  had  with  the  Presi- 
dent some  months  ago  and  Information  brought  to  me  by 
the  Secretary  of  Commerce  this  morning. 

Mr.  BLACK.  Since  that  statement  has  been  made  based 
upon  conversaticms.  I  want  to  state  that  I  am  compelled  to 
stand  by  my  statement  that  unless  the  President  sent  a 
message  here  personally,  I  would  not  accept  that  as  his 
desire,  although  even  if  he  sent  such  a  message  I  would  still 
believe  that  he  should  not  have  done  so.  I  am  not  ques- 
tioning the  Senator's  construction  at  aiL 

Mr.  WALSH.  But  it  is  significant  that  the  Senator  from 
New  York  states  that  this  morning  the  Secretary  of  Com- 
merce indicated  that  this  proposition  was  approved. 

Mr.  BLACK.  I  do  not  make  any  question  as  to  the  Secre- 
tary al  Commerce.    That  is  quite  a  different  matter. 

Mr.  COPELAND.  What  I  said  was  that  the  Secretary  of 
Commerce  said  that  the  President  believed  that. 

By  the  same  token  that  the  Senator  from  Alabama  is  not 
sure  whether  anybody  can  bring  any  message  which  is  au- 
thentic, I  want  to  say  to  the  Senator  from  Alabama  that 
there  have  been  three  bills  handed  to  me — and  one  of  them 
in  the  presence  of  the  Senator  from  Alabama  on  Monday  of 
this  week — which  were  said  to  be  administration  taiUs,  and 
when  I  Investigated  I  did  not  find  that  to  be  the  fact. 

Mr.  President,  the  Senator  from  Alabama  talks  about  Mr. 
Ira  Campbell.  Mr.  Ira  Campbell  was  around  my  office  all 
day  yesterday,  and  I  had  a  telegram  from  him  this  mcnning. 
Why  did  he  want  to  see  me?  To  have  this  resolution 
passed?  No!  He  did  not  want  passed  the  owners'  liability 
biU.  which  was  passed  by  the  Senate  last  night,  thank  God — 
a  limited  liability  measure  designed  to  give  protection  to 
people  at  sea.  He  was  here  yesterday  arguing  with  me  by 
the  hour  against  that  bill,  and  I  had  a  telegram  this  morn- 
ing from  him  when  he  did  not  know  that  it  had  already  been 
passed. 

Mr.  WALSH.  Mr.  President,  i^o  Is  the  gentleman  to 
whom  the  Senator  has  Just  referred?  What  is  his  occupa- 
tion and  business,  and  what  is  his  connection  with  this 
measure? 

Mr.  COPELAND.  His  name  was  used  extensively  by  the 
Senator  from  Alabama.  He  is  the  attorney  of  the  Inter- 
natltmal  Mercantile  Marine  and  of  I^kes  Bros. 

Mr.  WALSH.    He  is  opposed  to  the  Senator's  proposition? 

Mr.  COPELAND.  No;  not  to  my  proposition.  The  Sena- 
tor from  Alabama  makes  the  great  point  that  he  is  in  favor 
of  my  proposition. 

Mr.  BLACK.    He  is  opposed  to  my  proposition. 

Mr.  COPELAND.  He  is  opposed  to  the  propositian  of  the 
Senator  from  Alabama,  and  the  Senator  reaches  the  conclu- 
sion, therefore,  that  on  this  particular  matter  Mr.  Campbell 
is  wrong.  He.  may  be  on  a  great  many  others,  but  so  far  as 
supporting  my  resolution  is  concerned.  I  am  with  him  100 
percent,  and  my  committee  unanimously  supported  me  in 
the  position  which  I  am  taking  and  in  the  presentation  of 
this  proposal. 

Mr.  President,  I  want  a  ship-subsidy  bill.  The  Senator 
from  Alabama  wants  one.  And  I  hope  that  we  may  get  one 
before  this  session  shall  be  concluded.  So  far  as  I  am  con- 
cerned, I  am  willing  to  serve  notice  now  on  the  shipowners  of 
America  that  we  need  their  help  and  suggestions,  but  I  am 
not  going  to  be  one  to  help  coddle  them  along  indefinitely. 
I  think  we  ought  to  have  a  ^hip-subsidy  MIL  I  think  the 
President  has  presented  us  a  fine  program;  and  if  the  Sena- 
tor fnxn  Alabama  wiU  cooperate  with  us  in  the  Commerce 
Committee,  we  will  try  to  bring  to  the  Senate  a  bin  which 
will  be  worth  while. 

I  think  we  have  one  now  which  might  well  be  passed  at 
this  very  minute,  but  the  Senate  is  not  in  the  mood  for 
that.    However.  I  hope.  Mr.  President,  that  there  vrill  be  no 
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inference  indulged  that  here  is  a  situation  where  the  Presi- 
dent should  have  acted. 

Furthermore,  so  far  as  I  am  concerned,  while  I  am  not 
a  lawyer.  I  believe  that  a  number  of  these  contracts  are  in 
the  public  interest,  and  from  what  lawyers  tell  me  there  are 
a  good  many  of  than  which  could  not  possibly  be  canceled 
in  the  manner  proposed  by  the  Senator  from  Alabama, 
which  is  m-etty  crude  and  pretty  crueL 

The  questicm  is.  are  we  ready  to  cut  off  and  to  abrogate 
contracts  solemnly  entered  upon  and  to  shut  the  door  on 
the  1st  day  of  April  and  say.  "  This  is  the  end  of  Ameri- 
can shipping  so  far  as  these  contracts  are  craicemed."  I 
am  not  willing  to  have  that  done,  and  I  ask  the  Senate  to 
vote  down  the  substitute  of  the  Smator  from  Alabama  and 
to  permit  us  to  go  forward  in  orderly  fashion  to  iKing  here 
a  ship-subsidy  bill  which  may  be  enacted  into  law. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yiekL 

Mr.  CLARK.  The  Senator  a  moment  ago,  as  I  under- 
stood him.  made  the  statement  that  the  Joint  resolution  had 
the  unanimous  support  of  the  Commerce  Committee.  I 
understand  that  the  Joint  resolution  was  reported  out  yes- 
terday morning,  and  so  far  as  I  know  by  unanimous  vote 
of  those  who  were  present  at  the  committee  meeting.  I  ar- 
rived, but  the  committee  meeting  had  adjourned.  I  had 
previously  attended  a  meeting  of  the  Finance  Committee.  I 
have  no  objection  to  the  statement,  if  it  be  true,  that  the 
Joint  resolution  was  reported  by  the  unanimous  vote  of  those 
who  were  present,  but  I  certainly  would  not  like  the  state- 
ment to  go  out  that  it  had  the  unanimous  support  of  the 
Commerce  Committee,  though,  so  far  as  I  am  concerned.  I 
do  not  ever  intend  to  vote  for  a  ship-subsidy  measure. 

Mr.  COPELAND.  I  was  not  talking  about  the  ship-subsidy 
bilL  I  was  talking  about  the  Joint  resolution,  and  I  think  the 
Senator  from  Missoini  told  me  yesterday  that  he  was  not 
particularly  opposed  to  it. 

Mr.  CLARK.  I  told  the  Senator  from  New  York  that  I 
was  in  favor  of  the  substitute  of  the  Senates  from  Alabama. 

Mr.  COPELAND.  Anyway,  on  the  motion  of  the  Senator 
from  M*ch*ga"  [Mr.  VAMfinraxaa].  secmded  by  the  Senator 
from  California  [Mr.  JoHMaoMl.  the  committee,  at  a  largely 
attended  meeting  and  the  most  enthusiastic  and  best  meeting 
of  the  committee  we  have  had  this  year,  it  was  voted  by  every 
member  present  to  report  the  Joint  resolution,  and  I  brought 
it  here  by  the  order  of  the  oonunittee. 

Mr.  CLARK.  Mr.  President.  I  am  not  rliallenglng  the 
statement  of  the  Senate  from  New  York  that  he  had  the 
right  to  report  the  Joint  resotutlon.  and  by  the  unanimous 
acticm  of  the  ccmunittee  monbers  present,  but  I  do  not  widi 
it  to  appear' in  the  Racoas  that  it  had  the  unanimous  support 
of  the  members  of  the  Commerce  Committee,  because  I 
very  much  prefer  the  substitute  measure  of  the  Senator  from 
Alabama. 

There  seems  to  me  to  be  a  very  essential  difference  be- 
tween the  Jctfnt  rescdution  and  tbe  amendment  of  the  Sena- 
tor from  Alabama  In  Use  one  case  these  contracts  are  per- 
petuated and  continued  until  April  I.  1936,  on  which  date 
there  will  still  exist  the  same  situation  which  exists  today,  tf 
the  shipping  interests  desire  to  combine  as  tiiey  have  con- 
bined  in  the  last  2  wedcs  to  c(mu)d  any  effort  to  rectify  the 
situation  al(mg  the  Une  of  ttie  President's  message.  Under 
the  Black  proposal,  on  the  contrary,  a  deadline  is  set  on  which 
these  contracts  will  be  wiped  out  and  cancded  unless  Con- 
gress, with  the  concurrence  of  the  President,  shall  have  seen 
fit  in  the  meantime  to  take  stq»s  to  enact  legislatloai  to  carry 
out  the  yui  puses  of  the  President's  message.  And  the  dif- 
ference seems  to  me  to  be  a  very  essential  one. 

In  the  one  case  the  President  is  left  in  Just  as  embarrassing 
a  position  as  he  is  in  now,  wherein  he  either  has  to  cancel 
the  contracts  outright  and  wipe  out  the  mall  service,  whidi 
he  holds  to  be  very  essential,  or  he  has  to  permit  tiie  pres- 
ent contracts  to  continue  with  all  the  vices  which  have  been 
pointed  out 

In  the  other  case  a  deadline  is  set  which  compels  all  who 
are  concemed  about  the  perpetuation  of  the  ocean  mail 


bimntt  azMi  the  Senator  from  AJMmMaml 
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■ernce  under  reasonable  conditions  to  get  together  and  wotI 
om  legislation  to  that  end.  It  seems  to  me  there  u  a  very 
MMnttsI  difference.  ^       .  ... 

Ifr.  BLACK.    Mr.  PresidBnt.  will  the  Senator  yield? 

Mr.  CLARK.    I  yield.  ^        ,,..,. 

Mr  BLACK.  I  derixe  to  sUte  that  stooe  I  spoke  a  Uttli 
while  ago  my  attention  has  been  called  to  the  fact,  thougl 
I  have  not  found  the  particular  section  that  the  uniiec 
States  Code  provides,  that  aU  mall  contracts  shall  carrys 
provision  that  they  may  be  canceled  by  Congress.  "»  o*5f 
words,  the  power  is  given  to  Congress  to  cancel  the  contracts 

Mr.  CLARK.  Certainly,  nothing  is  more  clear  than  thi 
fact  that  the  determlnati<»i  of  ordinary,  honest,  fair  treat- 
ment of  the  Oovemmcnt  and  the  taxpayers  of  the  Unite< 
States  is  the  business  of  Congress.  Congress  has  no  righ 
to  put  the  President  of  the  United  SUtes  in  such  a  situatioi 
as  is  proposed.  It  is  t^ie  duty  of  Congress  to  determine  thi  i 
as  a  matter  of  policy.  Congress  should  exercise  its  functioi  i 
Instead  of  hiding  behind  the  substitute  that  the  Presiden 
may  have  discretion  to  do  whatever  he  pleases  when  he  ha^ 
no  real  discretion. 


RECORD— SENATE 


August  23 


1935 


CONGRESSIONAL  RECORD— SENATE 


1^271 


nukxnixn.Mmr  mrmAMaxar  €x>inm*cn 
Mr.  LONG.  Mr.  President.  I  want  to  compliment  mir 
friend  the  Senator  from  Missouri  [Mr.  Cuuuc]  and  my  frlen  1 
the  Senator  from  Alabama  [Mr.  BlackI  on  the  stand  the  7 
have  taken  in  this  matter.  Unfortunately  we  cannot  get  an  ^ 
help  fnim  a  partisan  division  in  this  case.  When  it  is  d(  - 
sired  to  distribute  something  that  is  to  the  financial  tntere  t 
of  prominent  Democrats,  the  help  of  the  other  side  is  ot  - 
tatned  on  partisan  grounds.  When  it  is  desired  to  distribu  e 
something  that  is  to  the  interest  of  a  flnanrlal  set  of  Ri  - 
publicans,  the  help  of  enough  Democrats  can  be  obtained  ^  0 
start  the  baD  rolling.  Unfortunately  this  happens  to  be  a 
case  in  which  my  friend  from  Alabama  is  bucking  a  veaQr 
hard  game.  . 

This  infamous  fraud  and  scandal,  the  like  of  which  hi« 
never  previously  existed  and  for  which  there  is  no  kind  »f 
defense,  was  conceived  and  executed  under  a  Republlan 
administration  and  very  aptly  continued  under  a  Democrat  c 
administration  through  very  clever  maneuvering. 

I  wish  to  recall  to  the  Senate  the  28th  day  of  Februa  7 
1933.  a  few  days  before  Mr.  Franklin  Roosevelt  was  Inaug  i- 
rated.  when  it  was  broivht  out  on  the  floor  of  the  Sena  « 
that  these  fraudulent  contracts  were  in  force,  and  thit 
methocte  were  then  being  studied  for  the  purpose  of  aDe^  1- 
ati»»g  whatever  the  condition  may  have  been  in  order  tli^t 
these  frands  might  continue  under  the  Democratic  admin 
tratkML    Tboae  who  are  concerned,  tn  order  that  they 
know  the  Senator  from  Alabama  [Mr.  Black]  has  not 
onto  any  new  matter,  may  read  the  CowcKcsaioirAL 
of  Ptetaruary  38.  1833.  beginning  at  page  5300  and  going 
page  5333  et  sequttur. 

Mr.  President,  if  I  may  take  a  little  of  the  time  of 
Senate.  I  want  to  say  that  a  year  and  3  or  4  months 
pfobahly  18  months  ago.  a  gentleman  came  to  my  < 
who  said.  **An  Inveittgation  is  being  made  Into  the  oeein 
|t^n  sttuatkm.  There  are  certain  documents  which  have 
arrived  in  envrtopa  and  in  other  portfolios  which  win  i  ot 
be  investigated  and  wlU  not  be  considered  by  the  commit  ee 
for  some  months  yet  to  come."  He  said.  "  I  want  you  to  1  et 
bold  of  th^w^  documents.  If  you  can.  and  keep  certain  01  es 
about  which  I  will  tell  you.  because  if  they  are  Inserted  in 
the  leoord  today,  no  doubt  vdien  they  come  up  for  proiier 
.iBVMdgatlon  there  will  be  other  matters  to  exdte  the  atti  n- 
tjon  of  the  oonunlttee.  and  they  win  be  very  Important" 

There  and  then  this  man  outlined  to  me  how  this  glgai  tic 
fraud  had  been  perpetrated.  Finally.  I  said  to  the  m  tn. 
**  What  is  your  name?"  He  said.  "  I  prefer  noi  to  give  :  ou 
my  name.  I  am  prominently  connertfd  with  a  departm  snt 
of  the  United  States.  X  know  these  facts.  I  want  you  to 
get  the  facta."  I  said.  "  Just  a  moment.  Ton  will  have  to 
give  me  your  name.  I  shall  not  divulge  your  name,  bo ;  I 
abeakl  Uka  to  know  your  name." 

Be  gave  me  his  name.  He  accompanied  me  Into  the  spei  lal 
.pffff^.^***^  itnm  where  the  committee  investigatlftg  00  an 
■Mil  eonlraetiat  the  time  wm  holding  Its  hearings,  or  he 


room  next  to  It.  There  and  then  I  dug  up  some  <rf  the 
documents,  not  aU  of  them  but  a  few,  to  which  the  Senator 
f rwn  Alabama  has  referred  this  afternoon.  There  and  then 
I  went  back  axid  discussed  this  matter  with  the  man  who 
is  yet  in  the  employ  of  the  United  States  Oovemment.  He 
outlined  to  me  how  they  had  organized  this  fraud  to  bilk 
the  United  States  Government  out  of  millions  and  millions 
of  dollars,  how  they  were  continuing  it  at  that  time,  and 
how  they  were  at  the  proper  time  going  to  try  to  exert  such 
influence  that  the  Black  Committee  would  never  bring  the 
matter  to  the  floor  of  the  United  States  Senate. 

I  came  to  the  floor  of  the  Senate  and  made  an  exposure, 
such  as  I  could,  covering  a  period  of  some  3  hours,  reading 
these  documents.  What  did  they  show?  One  of  them, 
extracted  from  a  file  obtained  in  PhUadelphia.  was  a  memo- 
randum or  telegram  or  letter,  I  cannot  remember  just  which 
at  this  time.  Whether  it  was  tnie  or  whether  it  was  false. 
there  were  extracted  from  the  flies  certain  notes  which 
Mr.  Kermit  Roosevelt  had  sent  from  the  Nourmahal  while 
he  was  temporarily  off  the  Nourmahal.  in  which  he  said, 
"  We  have  the  party  in  hand  ",  or  something  to  that  effect. 

The  committee  sent  for  Mr.  Roosevelt  and  Mr.  Astor, 
and  they  denied  having  sent  that  message  after  it  had 
been  offered  on  the  floor  of  the  United  States  Senate.  I 
think  I  was  the  first  one  publicly  to  offer  it,  but  I  was 
indebted  to  the  committee  for  having  f oimd  the  document. 
At  a  later  date  the  whole  matter  began  to  stir,  as  it 
had  been  threatening  to  do,  and  the  final  wind-up  was 
that  the  very  persons  who  had  made  these  contracts  for 
Hoover  were  continued  in  authority  under  the  present  ad- 
ministration a  sufficient  length  of  time  to  make  these  things 
more  or  less  permanent. 

What  has  bem  developed?  This  is  one  of  the  kind  of 
cases  we  are  going  to  take  to  the  people  of  the  United 
States  if  the  Congress  does  not  correct  it.  This  is  one  of 
the  kind  of  cases  we  are  going  to  take,  with  the  letters  and 
the  figures,  to  show  that  this  spearhead  of  corruption  and 
rottexmes  and  public  thievery  and  crookedness  from  the 
ground  up  has  been  permitted  by  both  of  the  parties  for 
the  last  6  years.  There  is  not  a  man  living  who  will  take 
the  time  to  read  who  can  deny  that  a  fraud,  a  steal,  a 
rampant  swindle  has  been  inflicted  on  the  United  Stotes 
Government.  It  is  so  damnably  crocked,  so  rotten,  so  per- 
fidious, that  it  smells  to  heaven,  and  no  man  can  go  through 
the  hf>i^Hng«  and  excuse  himself  for  helping  to  continue  it 
for  a  minute. 


One  of  these  men  put  up  $500.  One  of  them  in  on  this 
skin  game,  this  swindle,  this  fraud,  this  crooked,  rotten  out- 
fit that  is  being  continued  today  and  was  started  under 
Hoover,  put  up  the  magnificent  sum  of  $500  as  his  part  to 
get  the  Government's  contract.  How  much  did  he  take 
out?  My  recollection  is  that  his  profits  out  of  his  invest- 
ment of  $500  were  $4,900,000.  The  Government  paid  him 
that  sum  in  clear  profits  above  all  expenses  after  having 
deducted,  my  recollection  is.  $2,100,000  for  certain  items  of 
deivedatlon  and  other  txpenses  which  were  more  or  less 
capital  assets. 

In  another  case  referred  to  by  the  Senator  from  Alabama 
[Mr  Black]  this  aftemocm  Lykes  Bros,  oi  Florida  were 
supposed  to  put  up  $110,000.  They  did  not  put  up  $110,000. 
If  Senators  will  investigate  the  contracts  they  will  find  they 
were  not  obUgated  to  put  up  $110,000.  But  if  they  did  put 
up  $110,000  they  drew  down  $8,250,000  of  clear  profits  from 
what  was  supposed  to  have  been  an  investment  of  $110,000, 
though  it  never  was  and  never  could  have  been  an  invest- 
ment of  $110,000. 

There  was  also  the  Roosevelt  Steamship  Co.  The  Roose- 
velt Steamship  Co.  was  a  concern  owned  by  Mr.  Kermit 
Roosevelt  and  by  Mr.  Franklin,  I  believe.  It  was  a  subsid- 
iary corporation  of  the  International  Merchant  Marine. 
They  had  a  contract  under  which  they  invested  practically 
nothing.  They  made  profits  perhaps  not  so  enormous  on 
their  face  as  the  particular  companies  to  which  I  have  Just 
leferred.  but  outlandish  profits,  nevertheless,  on  contracts 
which  practically  bound  them  to  do  nothing,  and  when  we 
fiT^^iy  got  down  to  what  the  Investment  was,  we  found  they 


had  put  it  up  out  (tf  the  immense  subsidies  which  had  bem 
granted  to  them  by  the  Government. 

How  were  the  contracts  granted  to  them?  They  were 
granted  to  them  by  the  most  publicly  fraudulent  activities 
that  could  possibly  have  occurred.  They  not  only  were  in 
collusion,  they  not  only  admitted  the  collusion,  but  they 
alleged  that  they  had  to  have  collusion;  they  alleged  that 
they  had  agreed  to  bilk  and  loot  the  Treasury  of  the  United 
States  Oovemment.  The  parties  and  persons  and  boards 
through  whom  they  were  to  go  to  loot  the  Treasury  of  the 
United  States  Government  were  there  and  then  set  out  and 
named  and  determined,  and  when  they  finally  reached  the 
entire  situation  and  there  had  to  be  a  change  of  administra- 
tion, they  saw  to  it  that  their  activities  were  approved,  and 
they  bad  retained  in  office  the  gentleman  at  the  head  of  the 
Shipping  Board  until  this  matter  could  be  made  permanent 
and  could  not  be  interfered  with. 

I  have  no  doubt  how  the  Joint  resolution  win  be  disposed 
of.  I  know  this  matter  has  not  a  chance  on  God's  earth 
to  be  voted  any  other  way  than  according  to  what  my  friend 
the  Senator  from  New  York  has  brought  here.  I  know  that 
the  Senator  from  Alabama  will  fail  to  win  with  his  substi- 
tute resolution,  though  I  am  going  to  vote  for  it.  Neverthe- 
less I  know  he  will  fail  to  win. 

Mr.  President,  the  senior  Senator  frwn  New  York  CMr. 
CoPKLAHO]  is  not  in  the  Chamber  at  this  time.  I  should  like 
to  have  him  here.  I  have  a  proposition  to  sulmdt.  He  said 
the  President  of  the  United  States  wants  his  resolution  and 
does  not  want  the  Black  resoluti(»i.  I  want  to  get  that  in 
the  Rkcosd.  I  make  the  proposition  that  he  cannot  get  the 
President  of  the  United  States  to  send  a  message  or  a  letter 
to  the  Congress  that  he  wants  any  such  thing.  I  am  willing 
to  wager  he  cannot  get  it  to  save  his  life. 

I  want  the  President  of  the  United  States  to  put  his  name 
on  the  dotted  line  this  time.  Let  us  find  out  if  he  is  for  the 
pending  Joint  resolution.  I  make  the  proposition  that  the 
Senator  from  New  York  csmnot  get  a  letter  or  message  sent 
here  by  the  President  of  the  United  States  against  the  Black 
resolution  or  in  favor  of  the  resolution  the  Senator  from  New 
York  is  backing. 

I  want  that  to  be  heard  by  the  Senator  from  New  York.  I 
hope  someone  win  recall  him  to  the  Chamber.  I  want  him  to 
hear  this.  He  is  a  very  good  friend  of  mine.  I  am  not  in  the 
position  of  the  Senator  from  Alabama  [Mr.  Black].  I  am  a 
little  bit  outside  of  the  breastworks  and  can  talk  a  bit  like  I 
want  to,  but  I  would  not  talk  differently  anyway. 

I  make  the  proposition  that  the  President  of  the  United 
States  will  not  send  anything  here  stating  that  he  is  in  favor 
of  the  resolution  in  charge  of  the  Senator  from  New  York. 
I  un  a  good  enough  politician  to  tell  the  Senate  that  he  is  not 
going  to  do  that.  He  never  has  done  it.  Perhaps  I  am  wrcoig 
about  it  The  Senator  from  New  York  said  his  Joint  resolu- 
tion is  favored  by  the  President  of  the  United  States.  It  vrill 
not  make  any  difference  with  me  whether  it  is  or  XH}t.  I  do 
not  care  whether  the  President  favors  it  or  not.  I  would  not 
vote  for  it;  but  I  make  the  proposition  that  the  Setuitor  from 
New  York  caniK>t  get  the  President  of  the  United  States  to 
say  any  such  thing.  I  should  like  to  have  the  misunderstand- 
ing cleared  up. 

Mr.  President,  my  friend  the  Senator  from  New  York  has 
Just  entered  the  Chamber.  As  I  imderstood  him,  replying 
to  my  friend  from  Massachusetts  [Mr.  Walsh],  the  Senator 
from  New  York  indicated  that  he  was  under  the  impression 
that  his  resolution  is  favored  by  the  President.  May  I 
Inquire  of  the  Senator  from  New  York  if  that  is  his  Impres- 
sion? 

Mr.  COPELAND.    It  Is. 

Mr.  "LONQ.  Would  I  be  asking  too  much — and  tf  I  am, 
I  shall  withdraw  my  question — if  I  should  inquire  just  how 
the  Senator  gets  that  idea? 

Mr.  COPELAND.  I  think  I  hardly  need  be  put  on  the 
witness  stand. 

Mr.  LONG.  I  know  that.  The  Senator  and  I  are  -good 
friends.  I  am  just  a  poor  man  from  down  in  the  backwoods 
of  Louisiana.    I  want  to  get  the  situation  straight. 

I  make  the  suggestion  that  we  bold  this  matter  open  until 
morning.   It  Is  now  7  o'clock.    If  no  one  else  wants  to  make 


a  speech  about  it,  I  suggest  that  we  pos^?(me  it  until  morn- 
ing. I  suggest  to  my  good  frtaod  firam  New  York  that  the 
President  of  the  United  States  can  wtaid  up  this  argument 
by  sending  a  message  here  that  he  is  in  favor  of  the  resolu- 
tion in  charge  of  the  Senator  from  New  York  azul  opposed 
to  the  substitute  rescdution  of  the  Senator  from  Alabama. 
I  make  the  pnqxjsiticm  to  the  Senator  from  New  York  that 
the  President  will  not  send  here  any  audi  message  as  that, 
nor  wiU  he  even  give  the  Senator  a  letter  to  that  effect  I 
should  like  to  see  this  tested  out 

The  Senator  from  New  York  takes  the  position  that  the 
President  wants  his  resolutitm  passed.  The  Senator  from 
North  Carolina  [Mr.  Baxlit]  takes  the  position,  I  think 
without  Justification  at  all.  that  the  attitude  of  the  Senator 
from  Alabama  [Mr.  Blacks  reflects  upon  the  attitude  of  the 
President.  I  do  not  agree  with  either  one  of  them.  I  should 
like  to  have  the  President  state  his  position  in  this  matter. 
There  has  been  much  talk  about  it.  We  ought  to  know  all 
about  it.  I  make  the  assertion  that  If  the  situation  is 
luresented  to  Mr.  Roosevelt  that  the  United  States  Senate 
is  waiting  for  him  to  say  in  writing  beyond  any  question  of 
doubt  whether  he  favors  this  proposition,  no  one  wiU  ever 
get  a  Une  out  of  h«Tn  to  the  Senate  of  the  United  States 
that  he  is  in  favor  of  the  Copeland  resohition.  That  is  so, 
if  I  know  what  I  am  talking  about.  I  do  not  know  Just 
what  his  position  is.  of  course,  because  the  Senator  well 
knows  that  I  am  not  particularly  in  the  confidence  of  thd 
President  at  this  time. 

Mr.  COPELAND.  Let  me  say  a  word.  Really,  what  differ- 
ence does  it  make?    The  question  is  this: 

If  we  should  adopt  the  Joint  resolution  of  the  Senator  from 
AlftMtwiR^  on  the  31st  of  March  all  the  ships  which  are  now 
being  paid  for  on  the  Installment  plan  irould  be  on  the  hands 
of  the  Government  again,  and  we  would  have  Government 
ownership  and  control,  just  as  we  had  before.  Two  or  three 
lines  would  survive.  The  United  lYult  Une  would  survive 
and  the  Grace  Une  would  survive,  and  perhaps  the  I.  M.  M. 
would  survive;  but  the  great  majority  ot  the  lines  would  be 
g(MQe  "  up  the  qpout." 

In  my  oirfnion  it  does  not  matter  nhaX  the  President's 
view  is.  I  have  told  the  Senate  what  I  think  it  Is;  but,  so 
f  u*  as  I  am  concerned,  I  am  satisfied  that  if  we  have  any 
interest  in  the  American  merchazxt  marine  we  have  no  right 
to  draw  a  line  on  the  31st  of  March,  and  then  say,  ''On 
April  FVmI's  Day  of  1936  the  American  merchant  nuulne  shall 
cease  to  exist" 

Mr.  LONG.  I  am  going  to  answer  the  Senator.  The 
Senator  from  Alabama  stated  the  matter  in  language  en- 
tirely too  cultivated  for  me  to  understand.  I  am  going  to 
answer  what  the  Senator  says,  and  I  am  going  to  show 
wherein  the  difference  lies.    It  Is  in  three  parts: 

First  if  the  merchant  marine  of  the  United  States  must 
survive  or  subsist  on  a  fraud  of  this  kind,  it  never  ou^t  to 
have  been  allowed  to  live  one  day.  Whenever  the  common- 
rat  kind  of  rascality  and  thievery  and  crookedness  in  negoti- 
ation and  in  carrying  out  a  contract  has  to  support  a  mer- 
chant marine,  I  would  rather  that  merchant  marine  diould 
never  have  breathed  its  first  breath  of  life. 

Blr-  COPELAND.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Rcnntsow  in  the  chair). 
Does  the  Senator  from  Louisiana  yield  to  the  Soiator  from 
New  York? 

Mr.  LONG.    Just  a  minute;  let  me  answer  the  question. 

Mr.  COPELAND.    I  merely  wish  to  make  <me  statement 

Mr.  LONG.    Very  welL 

Mr.  COPELAND.  If  all  these  contracts  were  fraudulent 
they  should  have  been  nnceled  long  ago. 

Mr.  LONG.    Why,  certainly;  beyond  any  question. 

BCr.  COPELAND.  But  they  are  not,  and  that  is  where  the 
trouble  is.  That  is  where  the  ii^ole  major  premise  of  the 
Senator  falls  down,  because  they  are  not  fraudulent.  The 
great  majority  ot  tbem  certainly  are  sbmw  suspicion. 

Mr.  LONG.  Just  a  moment  When  a.  answer  the  Sen- 
ator's question  I  am  going  to  prove  to' him  that  they  are 
fraudulent.  . 

No.  1:  If  the  American  merchant  marine  most  suivlve 
on  fraud  and  rottenness,  it  never  ought  to  have  existed.   We 
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Mb.  2:  What  Is  the  difference  between  what  has  been  of- 
fered toy  the  Senator  from  Alabama  and  what  has  been 
offered  by  the  Senator  from  New  York?  The  Joint  resolu- 
tion of  the  Senator  from  New  York  says  that  these  contracti 
sImO  eootlmie  until,  by  affirmative  action  of  the  President 
and  the  Oongrcas.  they  shall  be  disconUnued.  It  will  take 
an  act  of  Congress  mrescribinf  a  new  law.  and  it  wID  take 
tbe  act  of  the  President  discontinuinc  the  present  contracts 
to  break  up  what  is  now  going  on. 

Tbe  amendment  of  the  Senator  from  Alabama  says  tha 
the  longest  this  fraud  can  go  on  is  until  the  1st  day  oi 
AprIL 

That  is*thc  difference  between  them,   llie  Joint  restdutioc 
of  the  Senator  from  Alabama  says  that  Whether  Congres: 
aets  or  not.  whether  the  President  acts  or  not.  the  only  f  orun 
vested  with  control  over  this  matter  is  the  Congress  of  thi 
TItoited  Statca— so  much  so  that  in  this  particular  instance  i 
Is  written  into  the  contract  itself  that  it  can  even  be  discon 
tinued  by  the  Congress  of  the  United  States:  and  therefor 
congress,  having  neglected,  or  if  not  neglected,  having  beei 
unable  to  poform  a  duty  which  it  long  since  should  hav<! 
perf onned.  as  the  Senator  from  New  York  well  suggests,  no^ ' 
says*  **  We  will  not  permit  this  fraud  to  continue  beyond  tbi  i 
1st  of  April  1936."    But  If  we  adopt  what  the  Senator  fron  i 
New  York  proposes,  it  continues  unless  a  law  is  passed  b ' 
Omgress.  and  it  continues  provided  it  is  not  disrupted  by  th^ 
President's  action. 

That  is  Just  what  this  thing  means.  Why  do  you  wan  ; 
to  pass  the  Joint  resolution  of  the  Senator  from  New  York  ' 
You  do  not  need  to  do  that.  It  will  continue  anyway  unt  I 
the  Congror^r  the  PresUlent  acts.  The  Joint  rescdution 
the  Senator  from  New  York  is  not  needed  to  stop  this  frai 
That  ttiing  is  void  on  its  face,  ab  initio.  It  was  conceivi 
made*  negotiated,  and  is  today  executed,  in  a  contini 
fraud,  without  a  single  earmark  of  virtue  to  defend  it 
Never  ha^  a  fraud  been  allowed  to  survive  or  to  exist 
long  which  did  not  have  some  earmark  or  some  foot] 
of  virtue  or  public  good  about  it;  but  this  thing  has  not  on<  '.. 

One  hundred  thousand  dollars  luretended  to  have  beei 
Invested,  for  which  the  Oovemment  has  paid  profits  (f 
six  and  a  half  milhon  dollars  above  expenses.  Five  hundre  1 
thrnnnnil  doUara— no;  I  made  a  mistake— $500  invested,  an  1 
the  men  give  their  note  to  themselves  for  1499.500.  and  tak  e 
the  Government's  money  and  pay  off  their  own  note,  anl 
have  14,900.000  to  spare,  from  an  investment  of  $500 — thee » 
orooks.  I  use  that  word  in  a  complimoitary  sense,  of  cours( '., 
Mr.  President.    [Lai«hter.]    I  do  not  mean  to  offend  then  i. 

The  Senator  from  N^  York  has  gone;  but.  nonetheles^ 
wbj  are  these  crooked  contracts?  If  you  need  any  moiie 
proof  than  the  fact  that  for  $500  one  of  them  shows  lU) 
with  clear  proAts  of  $44HM.000  of  the  Government's  mone; '. 
not  counting  $2,100,000  more  that  was  charged  off — if  yoi 
need  any  more  proof  than  that  one  fact  alcme  that  this  wa  s 
an  unquestionably  fraudulent  transaction  on  its  face,  le 
vUl  give  you  another  proof. 

They  admit  in  writing  that  they  had  negotiated  this  cox  - 
tract  in  order  that  it  might  not  be  subjected  to  competith  e 
bidding,  in  order  that  this  kind  of  a  contract  might  be  hafl. 
According  to  their  own  vrritten  admissions,  according  to  the  r 
own  sworn  testimony,  this  thing  was  c<moeived.  planned,  ai  i 
executed  so  that  there  would  not  be  any  chance  f  or  an  ou  - 
aider  to  come  in  with  a  competitive  bid.  Tlat  is  why  $S<  0 
was  turned  into  a  profit  of  $4,900,000.  That  is  why  a  pnuni  e 
to  pay  $100,000  was  turned  into  profits  of  $4,900,000. 

I  have  not  gone  into  other  things  because  they  might 
quesUoned.  but  I  could  tell  you  how  the  Roosevelt  and 
Un  end  of  this  matter  was  handled:  how  they  diascdved 
corporation  and  organiaed  another:  how  the  Government 
fused  to  aUov  an  extension  to  one  man,  and  cut  the  debt 
half,  and  allowed  the  extoislon  to  the  Franklin  Intemationil 
Mercantile  Marine  and  gave  them  a  ship-subsidy  contract  fo 

DOOC* 

Here  was  the  Utaited  Tints  T  wlU  add  this  much  to  wh4t 
tte  Senator  from  Alabama  has  read  from  the 
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was  the  United  Lines  that  the  Government  declined  to  allow 
an  extension  of  credits;  but  in  the  case  of  the  International 
Mercantile  Marine  they  not  only  extended  the  credits  but 
they  cut  the  debt  in  half;  and  then,  when  they  failed  to 
perform  their  contract  and  were  held  liaUe  for  $2,000,000 
for  defalcation,  the  Government  wiped  that  off  the  record, 
too,  and  forgave  them  that,  and  then  gave  them  a  big  ship- 
subsidy  contract  on  top  of  that.  That  is  what  they  did. 
There  is  not  a  line  of  proof  in  this  record  to  contradict  it 
when  the  facts  are  gooe  into;  and  yet  this  kind  of  a  swindle 
has  been  allowed  to  go  on  here  aU  these  years,  and  they  have 
murfigri  to  manipulate  this  situation  with  the  influence  they 
have  exerted  over  the  departmenU  of  the  United  SUtes  Gov- 
ernment, so  that  they  said,  **We  have  devoted  our  intd- 
lect  and  our  minds  to  settling  up  the  differences  which  have 
existed  interparty  and  outside  of  parties  and  between  the 
parties,  and  we  have  thereby  managed  to  keep  Admiral  Cone 
at  the  head  of  the  United  States  Shipping  Board  long  enough 
to  confhrm  these  contracts  that  have  been  negotiated." 
Mr.  BLACK.  Mr.  President,  will  the  Senator  yield? 
Mr.  LONG.    I  yield. 

Mr.  BLACK.  The  Senator  was  talking  about  competitive 
bidding.  I  desire  to  read  him  about  three  lines  from  the 
minutes  of  the  board  which  passed  on  these  bids.  Tills  was 
at  a  committee  meeting: 

Mr.  QvowKM..  Tbere  Is  no  doubt  In  my  mind  that  tbe  United  Prult 
will  do  tbe  same  thing.  In  other  words,  they  want  to  get  some 
of  this  money  that  Is  being  pasaed  arotind:  they  are  not  particular 
whether  on  the  Colombian  service  or  their  routes  to  the  Canal 
or  any  other.  If  we  dont  act  on  their  request  for  advertising  soma 
of  their  routes  where  they  are  ezcliislve  operators,  they  will  maks 
an  tttort  to  get  it:  and  I  think  that  old  man  Raymond  U  wrong — 
he  la  taking  too  much  for  granted. 
ICr.  Jbmkins.  What  do  you  think  we  should  do? 
itx.  OLOvBa.  I  think  we  should  advertise  the  Colombian  route. 
I  think  that  la  a  line  which  should  be  given  aid.  It  is  up  against 
foreign  c(Knpetltion:  it  renders  real  service  to  us,  and  I  think  they 
are  entitled  to  consideration.  We  alwajrs  felt  that  the  United 
rtMit  Co.  was  wrong  In  coming  in  and  bidding  the  way  they  did. 

And  then  again,  a  little  farther  on: 

The  line  has  already  been  certified;  and  the  only  way  that  I  see 
that  you  can  suggest  the  matter  be  readvertlaed  so  as  to  give  the 
Colombian  Steamship  Co.  a  good  chance  of  getting  it,  is  to  have 
the  Shipping  Board  figure  out  some  way  of  speci^lng  type,  siae. 
speed,  etc..  to  give  him  a  preferred  position.  What  do  you  think 
ot  that? 

llr.  JsmuMB.  That  is  my  Idea  exactly. 

•  •••••• 

Itr.  Qlovbb.  I  think  that  Is  a  good  suggestion:  I  think  It  to  well 
to  word  your  advertisement  so  that  it  might  fall  Into  the  lap  of  the 
Colombian  Steamship  Co. 

And  it  did.  and  the  pie  was  passed  around. 

Mr.  LONG.    Yes;  to  be  sure. 

Mr.  BLACK.  And  the  Colombian  Co.  got  that  route,  and 
the  United  Fruit  Co.  obtained  its  route. 

Mr.  LONG.  Think  of  what  wonderful  men  they  were. 
After  they  took  the  whole  thing,  they  hai>pened  to  think  of 
another  concern,  a  big  one.  it  happened  to  be,  and  they  said. 
"We  ought  to  let  them  have  a  little.  We  are  here,  the 
United  States  Government ".  passing  around  among  them- 
selves. "  Let  your  conscience  be  your  guide.  Let  us  let  this 
company  in." 

"  How  will  you  do  it?  - 

He  said.  "We  will  fix  up  the  specifications,  the  speed  of 
the  boats,  the  siae  of  the  boats,  the  length  of  the  service. 
the  route,  the  color  of  the  cook's  hair,  so  that  nobody  can 
get  it  but  this  particular  company,  because  we  do  not  want 
any  trouble  out  of  them,  and  they  are  likely  to  yell  if  we 
do  not  cut  them  a  piece  of  pie."  and  they  did. 

Gentlemen  of  the  United  States  Senate,  do  you  mean  to  sit 
here  and  let  that  kind  of  a  thing  be  voted  into  the  law  this 
evening?  Do  you  mean  to  tell  me  the  President  of  the  United 
States  will  come  here  and  say  he  wants  the  Senate  to  con- 
tinue that  kind  of  a  damnable  fraud  for  one  more  hour?  Go 
get  his  letter.  You  will  not  hear  any  more  from  me  right 
now  if  you  do.  but  you  will  surely  hear  from  me  so<m  af ter- 
ward-if  he  will  came  here  and  say  that. 

He  win  not  do  it.  No;  my  friend  the  Senator  from  New 
York  says  now.  "What  does  the  attitude  of  the  President 
mattiT  anyway?  **   That  is  aU  they  have  been  hiding  bdiind 


all  day  long.  Nbw  they  come  here  at  this  later  hour  and  say. 
"  What  has  the  position  of  the  President  to  do  with  it  any- 
way? "  Why  have  they  been  hiding  behind  the  President's 
position  all  day  long  if  he  does  not  count  for  anything? 

I  do  not  believe  that  anyone  can  get  the  President  of  the 
United  States  to  come  here  for  this  kind  of  a  fraud.  I  do  not 
beUeve  he  will  do  it.  I  believe  the  Senator  from  New  York 
has  been  mistnf  ormed.  As  vood  as  he  Is  and  as  honorable  as 
he  is,  he  has  lately  been  taken  in  <m  this  thing. 

I  was  taken  in  before  he  was.  [Laughter.)  They  had  me. 
I  want  to  tell  you  bow  they  lull  you  to  sleep  with  this  sup- 
posed to  be  Americanism. 

I  was  down  In  New  Orleans,  La.,  Governor  of  the  State 
of  Louisiana,  when,  to  and  behold,  one  day  they  put  a  tde- 
gram  under  my  nose  and  said,  "  Sign  here  ",  protesting  to 
the  Congress  of  the  Ihiited  States  against  this  continuing  of 
the  Mississippi  Shipping  Co.  subsidy.  I  signed  once,  and 
they  brought  me  something  else,  and  I  signed  It  again.  The 
man  who  brought  it  said,  "  We  will  pay  for  the  tdegram." 
I  said,  "  No:  never  mind  about  that:  I  will  pay  for  this  one, 
and  I  will  get  you  some  more." 

Lo  and  behold,  a  few  days  later,  after  I  came  to  the  Senate, 
the  Senator  from  Alabama  showed  me  a  check,  with  a  letter 
or  something,  showing  that  tbe  same  company  which  had 
me  wiring  up  here  was  sending  money  down  there  to  use 
■gainst  me  in  my  campaign  the  same  jrear.    CLaughter.l 

Here  I  was,  wiring  for  those  devils  to  Washington,  those 
men  who  were  scuttling  the  President  of  the  United  States. 
and  I  win  be  dadgummed  if  they  were  not  sending  Govem- 
moit  money  down  there.  Just  as  fast  as  they  got  it  from  the 
Government^  in  order  to  beat  me  in  my  dectlon.  [Laughter.] 

The  same  thhig  is  probaldy  happening  to  the  Senator 
from  New  York  right  now.  and  he  does  not  know  about  it. 
[Laughter.]     He  had  better  think  about  that  a  while. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.   I  yield.   I  hope  I  have  not  offended  my  friend. 

Mr.  COPELAND.  I  Just  wanted  to  say  that  I  did  not  get 
any  Oovemment  money  to  help  elect  me. 

Mr.  LONG.  The  Senator  was  reading  a  newspaper,  and 
did  not  hear  what  I  said.  I  will  ask  him  to  read  my  remarks 
tomorrow.  I  know  he  did  not.  I  can  acquit  the  Senate  erf 
ever  having  had  any  hdp  from  the  Gtovemment,  eittier  the 
Democrats  or  the  R^niblicans.  The  trouble  with  him  Is 
that  he  is  kind  of  kinfolk  to  me  in  that  respect,  and  that  is 
why  I  do  not  like  to  see  him  get  off  wrong  now. 

He  has  been  right  too  long  to  be  here  championing  this 
kind  of  a  thing,  and  I  tun  trying  to  give  him  the  benefit  of 
my  experience,  and  keep  him  from  making  a  mistake.  I 
did  not  want  to  tell  what  a  sucker  I  had  been  in  this  thing. 
I  am  frank  to  ten  my  c<dleagues  what  I  did  not  want  to 
confess  to  my  law  clients  who  were  hiring  me  that  I  had 
that  little  sense;  but  I  did.  I  am  trying  to  keep  scMneone 
else  from  getting  into  this  kind  ci  a  tangled  mess  I  got 
myself  into  b^care  I  came  to  the  United  States  Senate. 

We  hear  talk  about  the  American  merchant  marine — 
**  hoist  the  flag."  Every  time  this  combination  of  scuttlers 
hoists  the  flag,  away  over  the  Stars  and  Stripes  they  put  the 
dollar  sign,  and  underneath  that  the  skull  and  crossbones. 
and  somewhere  they  may  have  the  Stars  and  Stripes  hung 
out  Just  for  good  measure. 

One  of  these  contractors  that  was  supposed  to  be  hoisting 
the  American  flag  was  under  contract  with  the  Empire  of 
Great  Britain  to  do  nothing  that  would  disturb  their  majesty 
on  the  seas.  The  very  company  which  has  signed  a  contract 
to  exploit  the  American  merchant  marine,  the  very  Inter- 
national Mercantile  Marine,  was  in  partnership  with  the 
British  White  Star  Line,  and  signed  up  under  another  con- 
tract with  the  British  Government  that  they  would  do  noth- 
ing that  would  take  the  business  of  the  merchant  marine 
of  Great  Britain,  and  that  they  would  in  no  manner  at  any 
time  do  other  than  protect  the  supremacy  of  the  seas  for 
Great  Britain.  Nonetheless,  that  is  the  benevolent  concern 
which  signed  up  and  laractically  engineered  the  transaction 
through  which  the  United  States  Government  has  bem 
filched  out  of  so  many  milli<ms  of  dollars  that  it  is  not  yet 
able  to  find  out  how  much  it  was. 


Let  us  get  down  to  cases.  I  say  ttmt  the  President  of  th« 
United  States  will  not  come  out  for  the  Copeland  measure. 
I  say  he  will  not  do  It.  I  am  willing  to  have  this  matter 
settled,  as  it  will  be  settled,  on  the  message  of  the  President, 
and  let  us  have  it   Let  us  all  go  on  record. 

Here  Is  a  fraud  which  the  people  of  the  United  Statat 
have  been  waiting  to  see  unoovered  for  a  long  Ume,  and  It 
haa  been  moat  masterfully  uncovered.  The  flzat  time  I 
entered  the  United  Statea  Senate,  and  took  mr  seat  back  on 
tbe  rear  row,  the  flnt  vote  I  cast  waa  for  a  reaolution  offered 
by  the  Senator  from  Alabama  [Mr.  Bxicx],  who  waa  trying 
to  amend  aoma  act.  I  told  him  today  that  in  atatesmanaliip 
he  had  xlaen  many,  many  polnta  in  my  estimation  on  ac- 
count of  the  great  expoaure  he  baa  eompletad  here  today, 
when  be  brought  oat  tbe  fraud  of  thla  combination  which 
haa  practically  atranglad  tbe  party  organlntlona  of  both 
tbto  I>mocratlc  and  the  Repobbcan  Fvtlaa. 

Do  not  fool  youraelvea;  we  are  going  to  correct  this  con- 
dition. We  may  not  do  It  today,  but  It  cannot  stand  the 
sunlight.  Tliere  are  certain  plants  wbkb.  grow  in  the  diade 
and  tbere  are  certain  idants  which  grow  in  the  sunlight. 
Thla  la  one  that  growa  in  the  dark.  It  cannot  live  when 
exposed  to  the  sunlight.  Tlie  expoaure  has  been  made;  thla 
thing  haa  received  tbe  Uss  of  death  by  this  report  which 
haa  been  made  here  today  by  the  Senator  from  Alabama. 

X  hope  the  Senate  will  take  one  of  two  positions.  If  it 
wants  to  say  that  it  Is  voting  the  President's  wUl,  let  the 
President  send  his  message  here,  or  If  not  that,  then  let 
the  Senate  vote  to  annul  something  which  was  conceived 
in  fraud.  And  I  say  conceived  In  fraud  deliberately.  The 
Supreme  Court  has  said  that  whenever  there  is  either  col- 
lusion or  an  agreement  by  lii^iidi  a  contract  is  to  be  had 
without  competitive  bidding,  either  eoOuaion  to  control  the 
price  of  the  contract  or  the  effort  to  prevent  it  being  let 
by  competitive  bidding  shows  fraud,  and  that  a  contract 
let  pursuant  thereto  is  void,  ab  Initio,  and  is  void  in  every 
stage  of  the  proceedings  thereafter.  That  is  the  position, 
without  question,  under  confession.  In  which  we  find  these 
contracts. 

Mr.  President.  I  would  like  to  ask  my  friend  from  New 
York  to  pos^Kme  this  matter  until  tom(»Tow  morning,  until 
we  may  hear  tram  the  President  and  ascertain  if  he  would 
like  to  have  the  Copeland  measure  or  the  Black  measure.  I 
am  satisfied  he  will  send  a  letter  here;  he  frequently  does. 
He  will  give  the  Senator  from  New  York  a  letter  tomorrow 
morning  if  he  wants  his  measure.  If  he  win,  the  Senate 
will  not  hear  anything  further  from  me.  Of  course.  I  vriQ 
not  vote  for  it,  but  the  majority  win.  Let  us  either  do  that 
or  let  us  vote  down  this  measure  and  vote  the  Black  proposal 
tu>,  in  which  event  no  one  win  be  done  any  harm.  However, 
best  of  aU.  there  wiU  be  an  element  of  protection  at  last 
thrown  around  a  suffering  American  puldic,  which  has  been 
injured  from  this  fraud  and  which  has  bad  to  pay  for  it 
most  grievously. 

The  PRESIDING  OFFICER.  The  question  is  on  the 
amendment  in  the  nature  of  a  substitute  for  Senate  J<rint 
Resolution  17&. 

Mr.  BLACK.    Mr.  President,  I  demand  the  yeas  and  nays. 

Mr.  WHTIS.  Mr.  President,  because  of  absence  in  the 
conference  on  the  public  utilities  bill,  I  have  not  heard  all  the 
discuasian  whiidi  has  taken  place  here  this  afternoon,  but  I 
think  I  know  enough  about  the  Jctot  resolution  of  the  Senator 
from  New  York  and  the  amendment  pn^xised  by  the  Senator 
from  ^i«***»w  clearly  to  tmderstand  the  situation  and  the 
issue  presented  to  the  Senate.  I  do  iu>t  propose  to  discuss 
the  ocean-mall  contracts,  for.  in  my  opinkm,  they  are  hot  in 
issue  here. 

Some  things  have  been  done  under  tbe  1928  act  whidx  I 
would  not  aeek  to  excuse  or  condone  here  or  anjm^iere  else. 
Some  of  these  contracts.  In  my  opinion,  are  unwise.  Some  of 
them  are  improvident  There  has  been  cupidity  on  the  part 
of  ship  operators  and  there  has  been  stupidity  on  the  part  of 
governmental  fffq^Hain  but  I  stand  here  and  say  to  the  Senate 
that  these  wholesale  diarges  of  coUusion.  of  fraud,  of  Ille- 
gality are  not  warranted  by  tbe  facta. 
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I  ftand  here  and  say  to  the  Senate  that  the  man  who  jo  I 

bebeves  azul  votes  because  of  such  belief  Is  drawing  i  d 

Indictment  against  the  Department  of  Justice  of  the  Unit*  d 

States:  he  Is  drawing  an  Indictment  against  the  President 

at  the  United  SUtes  himself,  for  during  more  than  2  yea  -s 

ct  t<"«*  the  President  has  had  authority  to  cancel  or  modi  y 

each  and  every  one  of  these  contracts,  and  every  fact  whU  h 

has  been  brought  out  by  investigaUon  of  the  Senate  comml  > 

tee.  by  the  Post  OfBce  Department,  or  by  others,  has  bein 

available  for  htm  during  long  months  of  time.    If  Senato  "s 

see  fit.  they  may  vote  such  an  indictment  of  their  Depar , 

ment  of  Justice,  they  may  vote  such  an  indictment  of  tie 

President  of  the  United  States,  but  I  shall  not  do  so,  f^ 

the  facts  do  not  Justify  such  action. 

Mr.  President,  what  Is  the  real  issue  before  the  Senate  it 
this  time?  There  is  the  resolution  of  the  Senator  from  N«  w 
York  proposing  an  extension  of  the  Presidential  author!  y 
to  deal  with  these  contracts.  There  Is  the  substitute  motk  m 
of  the  Senator  from  Alabama,  the  proposed  legislative  ca  i 
celatlon  of  every  single  one  of  these  mail  contracts.  I  stai  id 
here  and  dare  to  assert  that  there  are  not  three  Senate  ra 
In  this  body  who  are  able  to  or  who  have  knowledge  inU  1- 
Ugently  to  discuss  even  three  of  these  contracts.  There  i  re 
not  five  Senators  here  who  have  sufficient  knowledge  in  c  e- 
tall  of  a  hftK  dosen  of  these  mail  contracts  intelligently  to 
discuss  them.  Tet  we  are  being  asked  to  vote  a  wholest  le 
can<ylation  of  each  and  every  one  of  them.  To  my  ml  td 
that  Is  an  entirely  unwarranted  thing  to  ask  of  this  bo<  y 
It  Is  an  entirely  unjustified  thing  for  this  body  to  do. 

The  resolution  of  the  Senator  from  New  York  propoies 
the  extension  of  the  Presidential  authority.  What  Is  tt  at 
authority?  That  authority  Is  not  only  (me  of  cancelatit  \n, 
but  It  Is  an  authority  of  modification.  There  has  been  do 
responsible  executive  officer  of  this  Oovemment  who  las 
reoMnmended  cancelation  of  these  contracts.  The  Conp- 
troUer  General  of  the  United  States  at  no  time  has  decia  ed 
them  aiegaL    The  Department  of  Justice  of  the  Unl  ed 


States  at  no  time  has  declared  them  Illegal  or  made  iny 
move  toward  the  cancelation  of  a  single  one  of  them.  E^  en 
the  Post  Office  Department  itself,  in  lis  report  to  the  Pn  si 
dent  with  respect  to  all  of  them,  while  it  recommended  mo  U 
flcatlon  In  many  Instances,  while  It  recommended  modlfl  »t 
tlon  by  the  Ftederal  Oovemment  to  recover  moneys  whld  It 
said  had  been  Improperly  paid,  in  no  instance,  so  far  as  ny 
recollection  goes,  with  possibly  two  or  three  exceptions,  lid 
It  or  the  Postmaster  Oeneral  himself  recommend  cance  [a- 
tlon  of  these  contracts.  Over  and  over  again,  however,  he 
did  recommend  modification,  azxl  that  Is  a  power  which  he 
President  has  under  the  resolution  of  the  Senator  from  I  ew 
York — modification  or  cancelation — and  that  is  the  onkrly 
way  In  which  to  procseed;  it  Is  the  sensttde  way  In  whlcli  to 
proceed;  and  It  is  the  course  of  action  to  n^ch  the  Senfite 
shmild  give  its  apprxml 

The  PRESmiNO  OFFICER.  The  question  Is  on  he 
amendment  of  the  Senator  from  Alabama  In  the  nat  ire 
of  a  substitute.    The  yeas  and  nays  have  been  demanded. 

The  yeas  and  nays  were  ordered. 

Mr.  COFELAND.    I  suggest  the  absence  of  a  quorum 

The  PRESXDXNQ  OFFICER.  The  Senator  from  itew 
T<s-k  suggests  the  atasenoe  of  a  quorum.  The  clerk  frlU 
can  the  roll.  , 

The  legislative  clerk  eaDed  the  roll,  and  the  foDoKJUig 
Senators  answered  to  their  names 
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Mr.  LEWIS.  I  announce  the  absence  of  Senators  for  the 
reasons  heretofore  given,  and  ask  that  the  annotmcement 
stand  in  the  Rxcoas  for  the  remainder  of  the  day. 

The  PRESIDINO  OFFICER.  Seventy  Senators  having 
answered  to  their  names,  a  quorum  Is  present. 

The  question  is  on  the  amendment  in  the  nature  of  a 
substitute  offered  by  the  Senator  from  Alabama.  On  that 
question  the  sreas  and  nays  have  been  ordered.  The  Clerk 
will  call  the  roD. 
The  Chief  Clerk  proceeded  to  call  the  rolL 
Mr.  COSTTGAN  (when  his  name  was  called).  On  this 
vote  I  have  a  pair  with  the  senior  Senator  from  California 
[Mr.  JoHNsoir].  who  is  necessarily  absent.  If  he  were  pres- 
ent, and  at  liberty  to  vote,  he  would  vote  "  nay."  If  I  were 
permitted  to  vote,  I  should  vote  "  yea." 

Mr.  ;r7E  (when  his  name  was  called).  I  have  a  pair 
with  the  senior  Senator  from  Virginia  [Mr.  Glass],  who  Is 
absent  from  the  chamber  at  this  time.  If  permitted  to 
vote,  I  should  vote  "yea",  and.  I  understand,  if  the  Sen- 
ator from  Virginia  were  present,  he  wotdd  vote  "  nay." 

Mr.  THOMAS  of  Utah  (when  his  name  was  called).    On 
this  vote  I  have  a  pair  with  the  senior  Senator  from  New 
Hampshire  [Mr.  Kmsl.    Not  knowing  how  he  would  vote. 
I  withhold  my  vote. 
The  roll  call  was  concluded. 

Mr.  BULEOiEY.  I  have  a  general  pair  with  the  senior 
Senator  from  Wyoming  [Mr.  CakktI.  who  Is  absent  from 
the  city.  I  transfer  that  pair  to  the  Junior  Senator  from 
Tennessee  [Mr.  Bachmak],  and  will  vote.    I  vote  "  nay." 

Mr.  ROBINSON.  I  announce  that  the  Senator  from  Ten- 
nessee [Mr.  Bachmam].  the  Senator  from  Mlssisslpiri  [Mr. 
BxLBol.  the  Senator  from  Massachusetts  [Mr.  Cooudgx],  the 
Senator  from  Illinois  [Mr.  DbtxuchI,  the  Senator  from 
Ohio  [Mr.  Domahxt],  the  Senator  from  Wisconsin  [Mr. 
Durrr],  the  Senator  from  Georgia  [Mr.  Giorgx],  the  Sen- 
ator from  Virginia  [Mr.  Glass],  the  Senator  from  Illinois 
[Mr.  Lewis],  the  Senator  from  Kentucky  [Mr.  Looak],  the 
Senator  from  California  [Mr.  McAoool,  the  Senator  from 
Iowa  [Mr.  Mitrpht],  the  SenaUn:  from  Montana  [Mr.  Mua- 
SAT],  the  Senator  from  Louisiana  [Mr.  Ovxston].  the  Sen- 
ator from  Idaho  [Mr.  Popk],  the  Senator  from  Florida  [Mr. 
TiAmaLL],  and  the  Senator  from  Indiana  [Mr.  Vam  Nuts] 
are  necessarily  detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  the  following  pairs  on  this 
question:  The  Senator  from  Iowa  [Mr.  Dickikson]  with  the 
Senator  from  MLsslssipid  [Mr.  BilboI;  the  Senator  from 
Delaware  [Mr.  Hastznos]  with  the  Senator  from  Wisconsin 
[Mr.  DuTFY];  the  Senator  from  Oregon  [Mr.  McNakt]  with 
the  Senator  from  Iowa  [Mr.  Murphy];  the  Senator  from 
Pennsylvania  [Mr.  Davis]  with  the  Senator  from  Kentucky 
[Mr.  Logam];  and  the  Senator  from  Rhode  Island  [Mr. 
Mrcalp]  with  the  Senator  from  California  [Mr.  McAdooI. 
The  Senator  from  Oregon  [Mr.  McNary],  if  present,  would 
vote  "nay"  and  the  Senator  from  Iowa  [Mr.  Mokpht],  If 
present,  would  vote  "  yea." 
The  result  was  announced— yeas  27,  nays  37,  as  follows: 
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So  Mr.  Black's  amendment,  in  the  nature  of  a  substitute, 
was  rejected. 

The  PRESIDINO  OFFICER.  If  there  be  no  further 
amendment,  the  question  now  recurs  on  the  engrossment 
and  third  reading  of  the  Joint  resolution. 

Mr.  BLACK.  Mr.  President.  I  desire  to  ask  for  the  yeas 
and  nays  on  the  passage  of  the  Joint  resolution,  but  before 
doing  so  I  wish  to  state  again  that,  in  my  Judgment,  which 
is  backed  by  information  I  received  too  late  to  make  the 
statement  before  the  last  vote  was  cast,  so  far  as  there  being 
any  authority  for  the  statement  that  the  President  favors 
the  resolution  of  the  Senator  from  New  York  as  opposed 
to  the  substitute  oHenA  by  me.  I  do  not  believe  it  to  be 
true. 

Now,  I  ask  for  the  3^eas  and  nays  on  the  passage  of  the 
Joint  resolution,  and  I  wish  to  make  a  further  statement. 

Bffr.  COPELAND.    Just  a  moment. 

The  PRESIDING  OFWCEH.  Is  the  demand  for  the  yeas 
and  nays  sustained? 

The  yeas  and  nays  were  ordered 

Mr.  COPELAND.  Did  the  Senator  say  that  the  statement 
I  made  was  imtrue? 

Mr.  BLACBL  I  stated  that.  In  my  Judgmmt,  the  state- 
ment that  the  President  favors  the  Joint  resolution  of  the 
Senator  from  New  York  over  the  substitute  offered  by  me 
Is  not  true. 

Mr.  COPELAND.  Very  well.  I  say  that  the  Secretary  of 
Commerce  told  me  today  that  this  day  the  President  said 
he  wanted  to  have  the  continuing  Joint  resolution  passed. 

Mr.  BLACK.  Mr.  President,  I  desire  to  occupy  about  a 
minute  further.  The  Senate  is  about  to  vote  on  whether  or 
not  the  time  for  canceling  these  contracts  diall  be  extended 
from  October  until  next  April.  Those  n^o  vote  "  yea  "  vote 
to  extend  those  contracts;  those  who  vote  "nay"  vote  in 
favor  of  seeing,  if  possible,  that  the  contracts,  each  cme  of 
them,  which  the  Postmaster  General  has  rep(nted  on  as 
being  illegal  and  not  Justified,  shall  be  canceled. 

Mr.  WALSH.  Mr.  President,  may  I  ask  the  Samtor  a 
question? 

Mr.  BLACK.    Certainly. 

Mr.  WALSH.  Win  the  contracts  become  void  in  October 
if  no  action  shall  be  taken  on.  them? 

Mr.  BLACK.  In  my  Judgment,  they  are  v<^d  now,  and 
the  Comptroller  General  should  stop  pajmoents  from  being 
made;  but  if  there  should  be  no  action  now,  the  President 
would  be  given  from  now  until  October  to  act  on  the 
contracts. 

Mr.  WALSH.  If  be  should  not  act  In  October,  what  would 
become  of  the  contracts? 

Mr.  BLACK.  The  contnM^ts  would  still  be  there.  It  is  a 
question  of  whether  they  are  void  on  account  of  being 
fraudulent,  and  being  paid  even  though  they  are  void,  or 
whether  they  shall  simply  continue  as  they  are. 

Mr.  WALSH.  As  I  imderstand  the  questicn,  the  Senator 
says  that  even  if  we  should  vote  down  this  Joint  resolution 
the  President  would  have  discretionary  power  to  cancel  the 
contracts  between  now  and  October. 

Mr.  BLACK.    That  is  correct. 

Mr.  WALSH.  And  If  we  should  vote  for  It,  he  would  have 
discretionary  power  until  next  April? 

Mr.  BLACK.    That  is  perfectly  true. 

Mr.  BARKLEY.  Mr.  Presldoit.  will  the  Senator  answer 
a  question?  Does  the  Joint  resolution  of  the  Senator  from 
New  York  cancel  the  contracts  on  the  1st  of  next  April,  or 
does  it  merely  authorise  the  President,  in  his  discretion,  to 
extend  them  until  the  Ist  oi  next  April? 

Mr.  BLACK.  It  authorizes  the  President,  in  his  discre- 
tion, to  cancel  them  at  any  time  between  now  and  next 
April. 

Mr.  O'MAHONEY.  Mr.  President.  I  desire  to  ask  the  Sen- 
ator from  Alabama  what  the  effect  upcm  the  contracts  would 
be.  according  to  the  evidence  before  his  committee.  IX  no 
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action  should  be  taken  toward  tbe  eaneelatloB  at  tb*  eon- 
tracts  under  the  authority  of  the  Indqiendent  Offices  Act,  as 
extended  by  this  joint  resolution? 

Mr.  BLACK.    If  no  acti(m  should  be  taken? 

Mr.  O'MAHONEY.    Let  me  state  my  poestlan  again. 

The  Joint  resolution  proposes  to  extend  until  the  SOth  of 
April  1936  the  power  of  the  President  to  cancel  the  contracts. 
Am  I  correct? 

Mr.  BLACK.  Under  certain  terms  and  conditions  con- 
tained  tn  that  act. 

Mr.  COPELAND.  Mr.  President,  let  me  answer  the  Sen- 
ator's question,  if  I  may.  The  President  will  have  until  Uie 
30th  of  April  1936  what  he  now  has. 

Mr.  O'MAHONEY.  Exactly.  That  Is  my  understanding. 
Now,  the  question  is,  if  he  does  not  exercise  that  authority, 
what  becomes  of  the  contracts? 

Mr.  COPELAND.    T^iey  are  continued  In  force. 

Mr.  O'MAHONEY.  The  contracts  then  are  continued  In 
force? 

Mr.  COPELAND.  As  they  would  be  now.  The  President, 
at  any  time  during  the  past  year,  could  have  acted  upon 
these  contracts. 

Mr.  O'MAHONEY.  It  Is  my  understanding,  not  being  a 
member  of  the  Committee  on  CcMsmierce,  that  there  have 
been  considerable  negotiations  looking  toward  the  Introduc- 
tion of  a  bin  satisfactory  to  the  executive  departments  for  a 
ship  sub^dy.    Is  that  correct? 

Mr.  COPELAND.    That  is  true. 

Mr.  O'MAHONEY.  And  that  no  satisfactory  bin  has  been 
prepared. 

Mr.  COPELAND.    That  Is  true. 

Mr.  O'MAHONEY.  Mr.  President,  a  parliamentary  in- 
quiry.   

The  PRESIDINO  OWfiCER.    Tlie  Senator  win  state  it. 

Mr.  O'MAHONEY.  Is  the  Joint  resolution  still  open  to 
amendment? 

The  PBESIDINQ  OFFICER.  The  Joint  resolution  Is  apta 
to  amendment.   

Mr.  O'MAHONEY.  I  move  to  amend  the  joint  resolu- 
tion by  striking  out  "April  30"  and  substituting  In  lieu 
thereof  "  March  1 ";  the  purpose  of  that  ^"^"^""'it  being 
to  shorten  the  time  so  that  the  Congress,  after  ft«M>nihHr>y 
In  January,  may  have  the  opportunlfy,  if  necessary,  to  act 
In  a  legislative  manner  upon  this  subject. 

Mr.  COPELAND.  If  the  Senator  will  fix  the  date  as  Aprill, 
I  think  I  should  be  satisfied  to  accept  the  amendment.  With 
the  pressure  of  things  in  January,  when  we  must  consider  the 
bonus  bill  and  some  other  matters,  and  in  view  of  the  fact 
that  this  is  a  very  controversial  question.  I  doubt  if  we  could 
prepare  a  bill  In  the  less  than  2  months  we  should  have  be- 
tween the  convening  of  Congress  and  the  1st  at  March.  I 
shall  be  perfectly  satisfied  If  the  Senator  wishes  to  make  it 
the  Istof  AprlL 

Mr.  O'MAHONEY.  Then  I  offer  as  the  date  March  31. 
1936. 

The  PRESIDING  OFFICER.  The  Senator  from  Wyoming 
offers  an  amendment,  which  will  be  stated. 

The  Lkgislativk  Cubk.  On  page  1,  line  5,  it  is  proposed  to 
strike  out  "April  30.  1936  "  and  insert  "  March  31.  1936." 

The  PRBSDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Wyoming 
IMi,  O'MahokxtI. 

The  amendment  was  agreed  ta 

Mr.  LONG.  Mr.  President,  I  offer  the  following  amend- 
ment: I  move  to  strike  out  the  period  in  line  5,  and  in  lieu 
thereof  to  Insert  a  colon  and  the  following  words: 

Provided,  That  the  right  of  the  United  States  to  annul  any 
fraudtilent  or  Illegal  contract,  or  to  institute  suit  to  recover  sum* 
paid  thereon.  Is  In  no  manner  affected  by  this  act. 

Mr.  COPELAND.    I  am  happy  to  accept  that  amendmenL 

The  PRESIDING  OFFICER.  The  SenatOT  from  New  York 
Indicates  his  readiness  to  accept  the  amendment. 

Mr.  HARRISON.    Let  the  amendment  be  stated. 

The  PRESIDINQ  QFTICER.  The  amendmmt  will  be 
stated. 
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Tlie  OfBcial  Reporter  reftd  as  follows: 

Providtd.  Th»t  the  right  of  the  United  States  to  anntil  •  ly 
fraudulent  or  Ulegal  contract,  or  to  institute  suit  to  recover  euj  as 
paid  thereon,  la  in  no  manner  affected  by  thla  act. 

Mr.  HARRISON.  Mr.  President,  may  I  ask  the  Senat  w 
ftom  New  York  whether  that  is  not  already  included  in  t  le 
joint  reeoJuUon  anyway? 

Ifr.  CX>PELAND.  I  should  say  common  sense  teUs  us 
that  that  is  included. 

Mr.  HARRISON.  What  effect  will  that  amendment  ha  n 
upon  the  jotnt  resolution? 

Mr.  COPBLAND.  I  do  not  believe  It  will  have  any  ^e<  t; 
but.  if  It  pleases  my  friend  to  add  it  to  the  Joint  resolutk  n, 

I  have  no  objection  to  tt^ 

■me  FRB8IDINO  OFFICER.    The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Sena.tar  from  Louisia  xa 
(Mr.  Loira]. 
TIm  amendment  was  agreed  to. 

The  Joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  and  was  read  the  third  time. 

The  PRESIDDiO  OFFICEU.  The  question  is,  Shall  ttie 
joint  resolution  pass?  On  that  question  the  yeas  and  ndys 
have  been  demanded  and  ordered.  As  many  as  favor  Ihe 
passage  of  the  Joint  resolution  will  vote  "  yea."  Tliose  4p- 
pond  will  vote  "  nay."  The  clerk  will  call  the  roU. 
ThB  Iflgl^tive  cleric  proceeded  to  call  the  roD. 
Mr.  BULKLBY  (when  his  name  was  caQed).  Repeatfaig 
the  announcement  of  my  general  pair  with  the  senior  S  n- 
ator  from  Wyoming  [Mr.  CauctI,  and  not  knowing  how  he 
would  vote.  I  transfer  that  pair  to  the  Junior  Senator  fr|)m 
Tennessee  (Mr.  BachxahI  and  win  vote.    I  vote  "  yea." 

Mr.  NYE  (when  his  name  was  called).  Ann<winr1ng  faay 
p^tr  with  the  Senator  from  Virginia  (Mr.  Ouunl.  I  withfa  dd 
my  vote.  If  I  were  at  liberty  to  vote.  I  should  vote  "  ns  y  " 
If  the  Senator  from  Virginia  were  present,  he  would  vate 
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The  result 

was  announced— yeas  45, 

nays  20.  as  follows: 

YKAS-AS 

Adams 

Chaves 

Lonergan 

Stelwer 

Aahurst 

Copeland 

Maloney 

Thomas.  Okla. 

Austin 

Fletcher 

Mlnton 

Thomas,  Utah 

BaUey 

a«rry 

Ifoore 

Townaend 

Barbour 

Olbson 

O'Uahoney 

Tydlngs 

Barkler 

Ouffey 

Plttman 

Vandenberg 

Brown 

Hale 

Badcllffe 

Wagner 

Bulkier 

Harrison 

Reynolds 

Walsh 

Bwlce 

Batch 

Robinson 

White 

Byrd 

Hayden 

RusseU 

Byrnes 

Johnson 

Sheppard 

Caraway 

La  FoUette 

Smith 

NAYS— ao 

Bankhead 
Black 

Clark 
Connally 

StAt 

MrKellar 

King 

Neely 

Bone 

Oostlgan 

Long 

Noma 

Bulow 

Frazter 

McCarran 

Schwellenbadi 

Capper 

Oore 

McOlll 

TnmuA 

NOT  VOTQia — 31 

Dieterlch 
Donahey 

Logan 
McAdoo 

Overton 

BUbo 

Pope 

Borah 

D\iffy 

ICcNary 

SehaU 

Carey 

Oeorge 

IfetcaU 

Bhlpstcad 

Coolldge 

Glass 

Miuphy 

Trammel] 

Couzens 

Hastings 

Murray 

VanNuys 

Davis 

Keyes 

Norbeck 

Wheeler 

Dickinson 

Lewis 

Nye 
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THOMAS  of  Utah  (when  his  name  was  called) 
have  a  general  pair  with  the  senior  SenaUff  from  New  Haziip- 
shtre  (Mr.  Krml.  I  transfer  that  pair  to  the  Junior  Senifor 
from  Idaho  (Mr.  Ponl  and  will  vote.    I  vote  "  yea." 

The  FRESnHNO  OFFICER  (Mr.  RoBDisoir  In  the  chafa*) . 
Die  present  occupant  of  the  chair  announces  that  the  Se  la- 
tor  from  Tnmenee  (Mr.  Bachman],  the  Senator  from  Mis  ia- 
■Ippl  [Mr.  BxLBO].  the  Senator  from  Massachusetts  (  ix. 
OoouMS],  the  Senator  fn»n  Illinois  (Mr.  DomiCH],  he 
Senator  from  Ohio  (Mr.  DtnvAHrr],  the  Senator  from  "V  is- 
oonsln  (Mr.  Dorrr],  the  Senator  from  Georgia  (Mr.  Gioa^  ■], 
the  Senator  from  Virginia  (Mr.  Guuss],  the  Senator  fiom 
DUnols  (Mr.  LKwn].  the  Senator  from  Kentucky  (BCr.  Loci  v], 
the  Soiator  from  California  (Mr.  McAbooI.  the  Senitor 
from  Iowa  (Mr.  Movpht],  the  Souitor  from  Montana  (  iCr. 
MuuuTl,  the  Senator  from  Louisiana  (Mr.  Ovbiton],  ht 
Senator  from  Idaho  (Mr.  Pon],  the  Senator  frtnn  Floilda 
(Mr.  T^siiitiLL].  the  Senator  from  Indiana  (Mr.  Van  Nit  si. 
and  the  Senator  from  Montana  (Mr.  WnnLit]  are  ne<  es- 
Miily  detained. 

The  Senator  fnm  Massachusetts  (Mr.  Coousgk]  hai  a 
general  pair  with  the  Senator  from  Minnesota  (Mr.  Saip- 
ssssa]. 

Tlie  Senator  from  Georgia  (Mr.  Gaoaag]  has  a  gensral 
pair  with  the  Soiator  from  Minnesota  (Mr.  Scrau.]. 

Mr.  AUSTIN.    I  announce  the  following  general  pair  : 

Tte  Senator  from  Iowa  (Mr.  Dicxxmsoic]  with  the  Sen  ktor 
from  Mlalarippi  (Mr.  BiLao]; 

TliB  Hffna***^  from  Delaware  (Mr.  Hastzhob]  with  the 
Senator  from  Wiacooain  (Mr.  Ddftt]: 

Hw  ^fftf^trtr  from  Oregon  (Mr.  McNamt]  with  the  Sen  itor 
from  Iowa  (Mr.  Mospht]  ; 

Tlie  Senator  from  Pennsylvania  (Mr.  Davis]  with  the  { en- 
ator  firom  Kentackj  (Mr.  LooanI  ;  and 

Hie  Senator  from  Rhode  Island  (Mr.  Mxtcalf]  with  the 
nmttnr  from  Cattfomla  (Mr.  McAoool. 

Tlw  Senator  from  Oregon  (Mr.  McNakt],  if  present.  w(  luld 
vote  "  yea  ":  and  the  Senator  from  Iowa  (M^.  Mukpht  .  if 
present,  would  vote  "  nay." 


So  the  Joint  resolution  was  passed. 
wrrHDKAWAL  or  ucHT  TO  SOS  ON  cold-clattss  bonds— 

CONmXNCK  BKPORT 

Mr.  RiETCHER  submitted  the  following  report: 

Hie  committee  ot  conference  on  the  disagreeing  votes  ot  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  Joint  reso- 
lution (H.  J.  Res.  S48)  authorizing  exchange  of  coins  and  cur- 
xenetas  and  immediate  payment  of  gold-clause  securities  by  the 
United  States:  withdrawing  the  right  to  sue  the  United  SUtes  on 
its  bonds  and  other  similar  obligations:  limiting  the  use  of  certain 
aiq;>roprlatia9is:  and  for  other  ptirpoees.  having  met,  after  full  and 
free  conference,  have  agreed  to  reconunend  and  do  recommend  to 
their  reqwctlve  Houses  as  foUows: 

mat  the  House  recede  from  Its  disagreement  to  the  amendments 
of  the  Senate  ntunbered  1.  2,  4,  5,  and  6:  and  agree  to  the  same. 

Amendment  numbered  3:  That  the  Hoxise  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  3.  and  agree 
to  the  same  with  an  amendment  as  foUows: 

In  the  matter  proposed  to  be  inserted  by  said  amendment 
strike  out  " ,  or  which  may  be  commenced  within  six  months  after 
the  effectlTe  date  of  this  Joint  resolution"  and  insert  "or  which 
may  be  commenced  by  January  1.  1036,  or  to  any  proceeding  re- 
ferred to  in  this  section  In  which  no  claim  is  made  for  payment  or 
credit  in  an  amount  in  excees  of  the  face  or  nominal  value  in 
dollars  of  the  securities,  coins  or  currencies  of  the  United  States 
Involved  in  such  proceeding  ";  and  the  Senate  agree  to  the  same. 

That  the  House  recede  from  its  disagreement  to  the  amend- 
ments of  the  Senate  to  the  preamble  and  the  title  of  the  resolu- 
tloo.  and  agree  to  the  same. 

DmfCAir  U.  FLMtctam, 
Wm.   O.   McAdoo. 
Pxm  Nossacx. 
Jfafus^ert  on  the  part  of  the  Senate. 

HSHBT   B.   STBAOAXX. 
M.    K.    RStLLT. 
JoBir  B.  HOLUSTOt. 

Jbbss  p.  Woixxyrr. 
Manager*  on  the  -part  of  the  Houte. 

The  report  was  agreed  to. 

OBDKB  or  BxreiNxss 

Mr.  COPELAND.  Mr.  President,  in  a  moment  or  two  I 
wish  to  bring  up  the  flood-control  bill.  Previous  to  that  I 
ask  unanimous  consent  to  have  the  bill  regarding  false  bill- 
ing, to  which  the  Senator  from  Tennessee  objected  this 
morning,  considered  by  the  Senate,  as  he  has  withdrawn  his 
objection. 

The  PRESIDING  OFFICER.  The  Senator  from  New 
York  asks  imanimous  consent  for  the  present  consideration 
of  a  bill  which  the  clerk  will  state  by  titie. 

The  Chbt  ChtMK.  The  bill  (S.  3467)  to  amend  the  Ship- 
ping Act  of  1916,  as  amended. 

Mr.  (XXSnOAN.  Mr.  President,  reserving  the  right  to 
object,  it  will  be  recalled  that  several  hours  ago,  in  response 
to  the  suggestion  of  the  able  leader  of  the  Democratic  side, 
I  consented  to  lay  aside  a  motion  which  was  pending  before 
the  Senate  to  take  up  the  bill  giving  authority  to  the  War 
Department  to  accept  a  site  for  an  Air  Corpa  school  at 


Doiver.  It  is  not  my  desire  to  yield  a  i^ace  at  this  time  for 
another  matter.  I  therefore  desire  to  know  whether  the  re- 
quest now  made  is  going  to  take  any  time. 

Mr.  COPELAND.  Mr.  President,  let  me  say  that  I  ask 
that  the  pending  business  be  laid  aside.  I  think  it  will  take 
no  time. 

Mr.  BUNG.  Mr.  President.  wlH  the  Senator  from  Colorado 
yield  to  me? 

Mr.  COSTIGAN.    Certainly. 

Mr.  KINO.  I  should  like  to  ask  the  Senator  from  Colo- 
rado whether  he  expects  to  seek  to  have  recognition  ac- 
corded him  to  move  to  take  up  the  bill  referred  to  In 
advance  of  the  consideration  of  the  deficiency  bill? 

Mr.  COSTIGAN.  Mr.  President,  it  has  been  my  hope  that 
I  might  take  the  floor  and  yield  for  ttie  ccmsidaratlon  of  the 
deficiency  appropriation  bill. 

The  PRESIDINQ  OFFICER.  The  Senator  from  New  York 
has  submitted  a  unanimous-consent  request.  Is  there  objec- 
tion? 

Mr.  COSTIGAN.  Under  the  circumstances,  Mr.  Presi- 
dent. I  am  constrained  to  object. 

The  PRESIDING  OFFICER.    Objection  is  made. 

SUPPLSmNTAL    APPROnUATTONS 

Mr.  ADAMS.  Mr.  President,  as  I  understand,  the 
senior  Senator  from  Colorado  has  consented  to  have  the 
unfinished  business  laid  aside  temporarily.  I,  therefore, 
from  the  CUaamittee  on  Appropriations  report  the  bill  (H.  R. 
9215)  making  appropriations  to  provide  urgent  supplemental 
appropriations  for  the  fiscal  year  ending  June  30.  1936.  to 
supply  deficiencies  In  certain  appropriations  for  the  fiscal 
year  ending  June  30.  1935,  and  for  prior  fiscal  years,  and  for 
other  purposes,  and  I  submit  a  report  (No.  1458)  thereon.  I 
ask  unanimous  consent  that  the  Senate  proceed  to  the 
consideration  of  the  bill  at  this  time. 

Mr.  KING.    Mr.  President,  a  parliamentary  Inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  KING.    What  is  the  unfinished  business? 

The  PRESIDINO  OFFICER.  The  unfinished  business  Is 
the  motion  of  the  Senator  f  rmn  Colorado  to  proceed  to  the 
consideration  of  Senate  bill  3398,  relating  to  an  Air  Corps 
technical  school. 

Mr.  KING.    Another  parliamentary  Inquiry. 

The  PRESIDING  OFFICER.    Tlie  Senator  will  state  it. 

Mr.  KING.  Has  the  measure  which  the  senior  Senator 
from  Colorado  desires  to  present  been  made  the  unfinished 
business?  

The  PRESIDING  OFFICER.  The  vote  has  not  been  taken 
on  the  motion.    That  Is  the  pending  motion. 

The  Junior  Senat<»'  from  Colorado  asks  unanimous  consent 
that  the  unfinished  business  be  temporarily  laid  aside  and 
that  the  Senate  proceed  to  the  consideration  of  the  deficiency 
appropriation  bill.    Is  there  objection? 

Mr.  COSTIGAN.  Mr.  President,  may  that  be  dme  with 
the  understanding  that  I  have  been  recognized? 

The  PRESIDING  OFFICER.  No;  but  Uie  Chair  will  re- 
cognize the  Senator  if  he  continues  to  stand.  Is  there  objec- 
tion to  the  request  of  the  Junior  Senator  from  Colorado? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (H.  R.  9215)  making  approiHlations  to  provide  urgent 
supplemental  appropriations  for  the  fiscal  year  ending  June 
SO,  1936,  to  supply  deficiencies  in  certain  appropriations  for 
the  fiscal  year  ending  June  30, 1935,  and  for  prior  fiscal  years, 
and  for  other  purposes,  which  had  been  reported  from  the 
Committee  on  Appropriations  with  amendments. 

Mr.  ADAMS.  Mr.  President.  I  ask  that  the  formal  read- 
ing of  the  bill  be  disi)ensed  with,  and  it  be  read  for  amend- 
ment, the  committee  amendments  to  be  first  considered. 

The  PRESIDING  OFFICER.  Is  there  objection?  Tlie 
Chair  hears  none,  smd  the  clerk  will  state  the  first  amend- 
ment of  the  Committee  on  Appropriations. 

The  first  amendment  of  the  Committee  on  Appropriations 
was.  under  the  heading  "  Title  I — General  appropriations — 
LeglslaUve  ".  on  page  2.  after  line  2.  to  insert: 

8SMATB 

FcH*  expenses  of  inquiries  and  investigations  ordered  by  the 
Senate,  including  compensation  to  stenographers  ot  committees. 
at  such  rate  as  may  be  fixed  by  the  Committee  to  Aiidit  and 


Control  the  Contingent  Expenses  of  the  Senate,  hut  not  exceeding 
25  cents  per  hundred  words,  fiscal  year  1936,  $100,000:  Provided^ 
That  no  part  of  this  appropriation  shall  be  expended  for  services, 
personal,  professional,  or  otherwise,  in  excess  of  the  rate  of  33.800 
per  annum:  Provided  further.  That  no  part  of  this  appropriation 
shall  be  expended  for  per  diem  and  subsistence  expenses  except 
In  accordance  with  the  Subsistence  Sxpense  Act  of  1926.  approved 
June  3,  1926.  as  amended. 

The  amendment  was  agreed  to. 

FISCAL  SYSTEM  OF  THK  XJNITEO  STATKS 

Mr.  GORE.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Record.  Senate  Concurrent  Resolution 
No.  23.  and  I  was  about  to  ask  the  Senator  from  Colorado  if 
he  would  not  yield  to  me  to  report  this  resolution,  and  ask 
that  it  be  referred  to  the  Committee  on  Contingent  Expenses 
of  the  Senate. 

Mr.  LA  .^OlunmL  Mr.  President.  If  that  is  to  be  done. 
I  wish  to  make  a  very  brief  statement  before  action  Is  taken 
upon  it. 

The  PRESIDING  OFFICER.  The  Chair  was  unable  to 
hear  the  request  of  the  Senator  from  Oklahoma,  then  is  ao 
much  noise  and  confusion  anumg  Senators  in^o  persist  in 
carrying  on  conversations  to  the  interruption  of  the  business 
of  the  Senate.    Hie  Senator  win  state  his  reqoe^  again. 

Mr.  GORE.  Mr.  President,  this  morning  the  Senate  Fi- 
nance Committee  authorized  a  favorable  report  on  Senate 
Concurrent  Resolution  No.  23.  In  regular  course,  it  would 
have  to  go  to  the  Committee  on  Contingent  Expenses.  I 
was  authorized  to  report  the  resolution,  whldi  I  therefore 
now  ask  unanimous  consent  to  do,  with  the  further  request 
that  it  be  Immediately  referred  to  the  C(Hnmlttee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate. 

The  PRESIDING  OFTCCER    Is  there  objection? 

Bir.  LA  FCXiUTTTE.  Mr.  President,  I  aiiall  not  Interpose 
objection  to  the  reference  of  the  resolution,  but  I  wish  to 
say  to  ttae  Senate.  In  all  frankness,  that  I  think  the  time 
has  passed  when  we  can  give  deliberate  consideration  to 
the  purposes  of  the  concurrent  resolution.  It  really  Involves 
one  of  the  most  signifieant  investigations  which  could  be 
made  by  the  Ccmgress.  It  Invcdves  the  question  of  whether 
or  not  it  is  possible  under  existing  economic  conditions  to 
bring  the  Budget  of  the  United  States  into  balance.  It  car- 
ries an  authorization  for  an  aK>ropriation  of  $50,000  to  the 
c<xnmlttee  to  be  created. 

In  my  opinion  that  will  not  be  sufOcient  pn^erly  to  cany 
out  the  purposes  of  the  resolution. 

In  the  second  place,  in  view  of  the  long  session  of  Ccmgress, 
I  very  much  doubt  the  ability  of  the  members  of  the  com- 
mittee to  meet  and  consider  xluring  the  adjournment,  between 
now  and  the  meeting  of  Congress  in  January,  all  the  im- 
portant questions  i^iich  are  involved.  However,  let  it  be  said 
that  I  am  not  (v>POsed  to  the  resolution  going  to  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate  for  consideration  by  that  committee.  I  desire  to  say 
that  in  my  opinion,  even  if  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate  should  report  the 
resolution,  it  would  be  impossible  for  the  committee  to  be 
created  under  the  resolution  to  submit  a  report  within  the 
time  designated  by  the  resolution  itself.  Therefore,  as  an 
individual  Member  of  the  Senate.  I  believe  that  the  i^ole 
question  should  be  laid  over  until  the  next  session  oi  the 
Congress. 

Mr.  GORE.  Mr.  President,  I  believe  the  Senator  from  Wis- 
consin is  mistaken  as  to  the  date  irtien  the  contemplated 
report  is  to  be  made.  This  resolutlan  does  not  call  for  a  report 
until  February  28, 1937.  For  the  Rbcokd,  I  should  liln  to  have 
the  resolution  rQX>rted.   It  will  take  only  a  moment. 

Mr.  LA  POLLETTE.  Mr.  President,  will  the  Senator 
yield? 

Mr.  GORE.    I  yield. 

Mr.  LA  POLLETTE.  I  desire  to  say.  ISi.  President,  that 
an  of  my  remarks  concerning  this  resolution  are  predicated 
upon  the  assumption  that  It  win  be  impossible  to  secure 
the  active  participation  of  the  various  members  of  the 
standing  committees  of  the  House  and  Senate  in  this  very 
important  investigation  between  the  time  of  the  adjourn- 
ment of  the  present  session  of  Congress  and  the  meeting  of 
the  next  session  of  c:ongress,  and  therefore,  in  my  opinion. 
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the  adoption  of  the  resolution  at  this  late  stage  in  the  i  ro- 
ceedings  of  the  Congress  is  a  futile  gesture.  Purthenn)re, 
the  requirement  contained  in  the  resolution  that  the  rei^rt 
must  be  made  in  February  is  futile,  because,  assuming 
premise  of  my  contention  that  it  would  be  impossible 
the  committee  to  report  between  the  adjournment  of  ttiis 
Congress  and  the  commencement  of  the  next,  my  contcm  ion 
is  that  1  month's  time  is  too  short  for  ttie  c(xnmittee|  to 
report  back. 

Mr.  OORE.  Ml.  President,  the  resolution  calls  foi 
report  February  1937.  a  year  and  a  half  from  now,  ant  I  if 
the  Senator  does  not  object  I  should  like  to  have  the  r<  so- 
lution stated  in  view  of  the  discussion.  It  will  take  bit  a 
moment. 

Mr.  LA  POLLETTE.  I  shall  not  object  to  the  reques  of 
the  Senator  to  report  the  resolution  and  to  refer  it  to  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses 
of  the  Senate,  but  I  wish  to  insist  that  in  my  view  it  is 
perfectly  fuUle  for  the  Congress  or  the  Senate  to  adopt 
this  resolution  at  this  late  date  in  its  proceedings. 

The  PRESIDINO  OFFICER.  Without  objection  the  n  so- 
hition  win  be  printed  in  the  Recom>  and  referred  to  the 
Committee  to  Audit  and  Control  the  Contingent  Expenses 
of  the  Senate.  The  C3iair  hears  no  objection  and  it  i  i  so 
ordered. 

Mr.  OORE.    I  should  Uke  to  have  the  resolution  n 
Tiew  of  the  discussion  which  has  taken  place.    It  will 
tout  a  moment. 

The  PRESIDING  OFFICER.    The  Senator  from 
homa  asks  that  the  resolution  be  read.    Is  there  obje 
to  the  request  of  the  Senator  from  Oklahoma?    The 
bears  none,  and  the  cleric  will  read  the  resolution. 

The  legi^tive  clerk  read  the  resolution  (8.  Con.  Res.  13). 
as  follows: 

Jtssolvcd.  etc..  That  there  la  hereby  esUbllahed  a  Joint  ooni  tea- 
atonal  committee  to  be  oompoaed  of  10  Senators  end  10  Ifen  bera 
of  the  Houae  of  RepreaentatlTea.  Such  conunlttee  shall  eoiaist 
of  the  Chairmen  of  the  Committees  on  Appropriations  of  the  two 
Bousea.  the  Chairman  of  the  Senate  Committee  on  Finance,  the 
Chairman  of  tba  House  Committee  on  Ways  and  Means,  and  four 
membera  of  each  such  standing  committees,  to  be  appolnte  1  by 
the  re^Mctlve  chairmen  of  such  standing  committees.  The  ( om- 
mlttee  is  authorlxed  and  directed  to  make  a  fun  and  com  >lete 
study  of  the  present  flacal  sjrstem  of  the  United  Statea  an  1  to 
■utenit  a  report  to  the  two  Houses  of  Congress  on  or  before  Peb- 
niary  98.  1837.  recommending  (1)  such  legislation  as  it  may  <  eem 
Dcoessary  or  advisable  to  place  such  fiscal  system  on  a  sou  ader 
and  more  selentlllc  basis,  and  (2)  such  changes  In  tlie  rev  mue 
laws  as  will  effectuate  a  more  equitable  distribution  of  the  l>ur- 
dcns  of  taaatlop  and  such  Increases  In  taxation  baaed  prim  ully 
on  ability  to  pay.  together  with  such  decreases  and  retrenchn  ents 
In  public  expenditure  as  will  ultimately  and  at  the  earliest  ;  rac- 
tleable  date  taring  rerenuea  and  expendlturee  Into  balance. 

For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorlasd  subcommittee  thereof  is  authorised  to  hold  such  1  lear- 
Inga.  to  stt  and  act  at  such  times  and  places  during  the  sea  dona 
and  rsoasaas  of  the  Seventy-fourth  Congress,  to  employ  suet  ex- 
perts, aod  clerical,  stenographic,  and  other  assistants,  to  r«  [Ulre 
by  subpena  or  otherwise  the  attendance  of  such  witnesses  and 
the  production  of  such  books,  papers,  and  documents,  to  ad  nln- 
later  such  oaths,  and  to  take  such  testimony  and  to  make  luch 
expendlturea  aa  it  deems  advisable.  The  cost  of  stenogn  phlo 
•crvicaB  to  report  such  hearings  shall  not  be  In  excess  of  26  ( enta 
per  100  words.  The  expenses  of  the  committee,  which  shall  not 
exceed  •90.000.  shall  be  paid  one-half  from  the  contingent  ^nd 
of  the  Senate  and  one-half  from  the  contingent  fvmd  of  the 
Bouse  of  Bepreeentativea,  upon  vouchers  approved  by  the  c  latr- 
man  ai  the  committee. 

The  PRE8TDINO  OFFiCKU.  Is  there  objection  to  re- 
ferring Senate  Resolution  No.  23  to  the  Committee  to  i  udit 
and  Contrtd  the  Contingent  Expenses  of  the  Senate?  The 
Chair  hears  none,  and  it  is  so  referred. 

supruaaMTAL  APraoPKUTioifs 

Tlie  Senate  resumed  the  consideration  of  the  bill  (I .  R. 
9315)  making  appropriations  to  provide  urgent  supplemi  ntal 
appropriations  for  the  fiscal  year  ending  June  30,  193^.  to 
supply  deficiencies  in  certain  appn^nlations  for  the 
fear  ending  June  30.  1935.  and  for  inlor  fiscal  years 
for  other  purposes.  

The  PRESIDINO  OFFICER.    The  next  amendment 
Committee  on  Appropriations  will  be  stated. 

Itkt  next  amendmoit  was,  under  the  subhead 
Xogsm  dark  Oeaquicentennial  Oommissioii ",  on  page  4J  hne 


23,  after  the  word  "  fiscal ",  to  strike  out  **  year  1936  "  and 
insert  "  shears  1936  and  1937  ",  so  as  to  read: 

GSOBCK    BOOXBS    CLAKK     SESQinCENTKNiriAI.    COlinCISSIOir 

For  carrying  out  the  provisions  of  the  act  approved  Aug\ist  IS. 
1935.  entitled  "An  act  to  amend  the  Joint  resolution  establishing 
the  Oeorge  Rogers  Clark  Sesqulcentennlal  Coirvmlfislon.  approved 
May  23.  1928".  fiscal  years  1936  and  1937.  $40,000:  Provided.  That 
no  part  of  such  sum  shall  be  available  \intll  the  land  to  be 
Unproved  therewith  has  been  acquired. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was.  under  the  heading  "District 
of  Columbia  ",  on  page  8,  after  line  4,  to  insert : 

Salaries  and  expenses.  United  States  Court  of  Appeals  for  the 
District  of  Columbia:  For  five  law  clerks  <one  for  each  Justice  of 
the  United  States  Court  of  Appeals  for  the  District  of  Columbia) 
at  $2,500  per  anniun  each,  from  October  1,  1935.  to  June  30.  1936, 
$9,375. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  8,  after  line  9,  to  insert: 

Smoke  regulation  and  control:  For  personal  services,  equipment. 
Instruments,  supplies,  transportation,  and  other  contingent  ex- 
penses, necessary  for  the  enforcement  of  the  act  entitled  "An  act 
to  prevent  the  fouling  of  the  atmosphere  In  the  District  of  Colum- 
bia by  smoke  and  other  foreign  substances,  and  for  other  pur- 
poses ".  approved  Augtist  15,  1935,  fiscal  year  1936,  $15,000. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  8,  after  line  16,  to 
insert: 

Assistance  against  old-age  want.  District  of  Columbia:  To  carry 
out  the  provisions  of  the  act  entitled  "An  act  to  amend  the  Code  of 
Laws  for  the  District  of  Columbia  in  relation  to  providing  assist- 
ance against  old-age  want ",  approved  August  — ,  1935,  Including 
not  to  exceed  $10,000  for  personal  services  and  other  necessary 
expenses,  fiscal  year  1936,  $100,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  at  the  top  of  page  9,  to  insert: 

Pensions  for  needy  blind  persons.  District  of  Columbia:  To 
carry  out  the  provisions  of  the  act  entitled  "An  act  to  provide  pen- 
sions for  needy  blind  persons  of  the  District  of  Columbia  and 
authorizing  approprlatl(»s  therefor  ",  approved  August  — ,  1035. 
fiscal  year  1936,  $35,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  9,  after  line  5.  to 

insert: 

Maintaining  public  ordo*.  etc..  Avigust  16-31,  1935:  For  carrying 
out  the  provisions  of  Public  Resolution  No.  48,  Seventy-fourth 
Congress,  approved  August  13,  1935,  within  the  limitations  and  for 
the  several  purposes  therein  expressed,  fiscal  year  1936.  $10,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Depart- 
ment of  Agriculture",  on  page  10,  after  line  3.  to  insert: 

FOOD  AND  OaUO  ADMimSTBATIOM 

To  carry  out  the  act  to  ahiend  section  lOA  of  the  Federal  Food 
and  Dnjgs  Act  of  June  30,  1906.  as  amended,  approved  August  — ^ 
1935.  fiscal  year  1936,  $60,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  10.  after  line  7.  to 
insert  the  following: 

BuasAtr  or  AcaicTn.TuxAL  kcomoicics 

Tobacco  Inspection  Act:  For  carrying  into  effect  the  provisions 
of  the  TolMCCO  Inspection  Act,  approved  Augxist  23,  1935,  $153,065 
of  the  funds  available  for  carrying  Into  effect  the  Agrlcultiiral 
Adjustment  Act.  as  amended,  are  hereby  made  available  for  the 
flacal  year  1936:  and  in  addition  thereto  $52,670  of  the  funds 
^proprlated  for  "  Market  inspection  of  farm  products  "  under  the 
Bureau  of  Agrictiltural  Economics  In  the  Agricultural  Appropria- 
tion Act  for  the  fiscal  year  1936  may  be  iised  for  the  purposes  of 
said  Tobacco  Inspection  Act. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  11,  after  line  4,  to 
insert: 

Agricultural  Adjustment  Administration  Potato  Act  of  1936: 
For  carrying  Into  effect  the  Potato  Act  of  1935.  being  title  n 
of  an  act  to  amend  the  Agricultural  Adjustment  Act,  and  for 
other  piirpoees.  approved  August  — .  1935,  the  proceeds  derived 
from  taxes  Imposed  by  title  n  thereof  are  hereby  appropriated 
and  made  available  to  the  Secretary  of  Agriculture  for  the  provi- 
sions of  said  act;  and  In  addition  thereto  there  is  hereby  appro- 
priated the  sum  of  $5,000,000.  to  be  available  until  expended, 
for  carrying  out  the  provisions  of  said  title,  p-frsuant  to  ^e  au- 
th<vlsatlon  contained  In  section  216  (d)  thereof. 

Tlie  amendment  was  agreed  to. 


The  next  amendment  was,  under  the  heading  "Depart- 
ment of  Commerce  ".  on  page  11.  after  line  5,  to  insert: 
BUBxav  or  mavxcation   and  stxamboat  inspbction 

Salaries  and  expenses:  For  an  additional  amount  for  depart- 
mental salaries,  and  for  salaries  and  general  expenses,  B\n-eau  of 
Navigation  and  Steamboat  Inspection.  Including  the  same  objects 
specified  under  these  respective  heads  In  the  Department  of  Oom- 
meroe  Appropriation  Act,   1936.  $60,000. 

The  amendment  was  agreed  to. 

Tlxe  next  amendment  was.  on  page  11.  after  the  amend- 
ment last  agreed  to,  to  insert  the  following: 

CONTTNCSNT  KXPENSBS 

That  not  to  exceed  $10,000  of  the  appropriations  for  the  Depart- 
ment of  Commerce  for  the  fiscal  year  ending  June  30.  1936.  for  the 
purchase  at  equipment  or  supplies  shaU  be  available  for  the  pxir- 
chase  of  letters  patent  no.  1531065.  or  licenses  under  said  letters 
patent  that  pertain  to  equipment,  supplies,  or  business  which  the 
said  Department  of  Commerce  Is  authorised  to  pxuchase,  use,  or 
transact  when  the  Secretary  of  Commerce  shall  per8(»udly  certify 
that  such  purchase  Is  necessary  In  the  public  Interest. 

The  amendment  was  agreed  to. 

Mr.  OlylAHONET.  Mr.  President.  I  ask  unanimous  con- 
sent to  insert  at  this  point  as  part  of  my  remarks  a  letter 
from  the  Comptroller  General  to  the  Secretary  of  Commerce, 
which  will  explain  the  purpose  of  the  amendment  which  has 
Just  been  adopted. 

COKPTaOLLBI  OSNXftAL  OF  TBB  UNTrXD  StATCS, 

Wa$hington.  July  23.  1935. 
The  honorable  the  SxcasTABT  or  Cokmxbcx. 

Sib:  There  has  been  received  your  letter  of  July  18,  1986,  as 
follows: 

"As  evidenced  In  the  enclosed  correspmndence  the  Department  of 
Commerce  Is  considering  an  offer  to  purchase  from  those  owning 
and  controlling  the  Boyer  patent  rights,  the  right  to  manufacture 
a  machine  embodying  the  features  of  the  patent.  This  machine 
would  be  used  for  the  purpose  of  folding  aeronautical  charts 
printed  by  the  Coast  and  Oeodetlc,  and  offered  to  the  public  for 
sale  at  cost,  as  prescribed  by  law.  The  Department  Is  Interested  In 
the  offers  made  by  the  attorneys  of  the  patentee  dated  June  10. 
1935,  a  copy  of  which  you  will  find  herewith  attached,  giving  the 
Bureau  of  Air  Commerce  the  right,  of  a  period  of  2  years  at  $5fiO0, 
to  build  a  machine  and  fold  the  new  series  of  air  charts  about  to 
be  brought  out  by  the  Coast  and  Oeodetlc  Survey  In  the  near 
futtire  In  a  manner  described  under  the  patentee's  patent  claim 
and  an  imrestrlcted  right  to  use  the  machine  for  $8,000. 

"  The  difficulty  Involved  herein  was  raised  by  the  Attorney  Gen- 
eral in  his  letter  to  me  dated  January  25,  1935,  a  copy  of  which 
you  win  find  attached  hereto,  wherein  he  advised  me  that  the 
Department  not  purchase  a  license  under  the  Boyer  patent.  At 
the  time  this  advice  was  given  me  by  the  Attorney  General's  Office 
the  patentee  had  offered  to  sell  outright  his  patent  to  this  Depart- 
ment for  a  consideration  of  $50,000.  The  Attorney  General  ad- 
vised, '  If,  without  such  license,  you  adopt  and  use  In  your  De- 
partment the  method  described  In  this  patent  the  patentee  Is 
authorized  to  file  a  suit  against  the  United  States  for  "  unauthor- 
ized use."  Of  course,  I  cannot  predict  with  certainty  that  such  a 
proceeding  would  result  favorable  to  the  United  States,  but  reason- 
able defenses  are  available,  and  it  appears  Improbable  that  the 
damages  awarded,  if  we  should  not  prevail,  would  exceed  the  cost 
of  a  license.' 

"In  view  of  the  above,  would  the  Department  of  Commerce  be 
within  its  rights  to  make  purchase  of  a  restricted  or  unrestricted 
use  by  piirchasing  permission  from  the  patentee  to  manufaettire  a 
machine  that  will  fold  the  maps  In  a  manner  prescribed  under  the 
patent?  This  proposition  has  been  presented  to  me  by  the  attor- 
neys of  the  patentee  as  the  attached  copy  ot  letter  dated  June 
10,  1935,  explains.  I  would,  therefcxv,  ai^reclate  any  advice  you 
may  give  me  in  the  matter." 

The  procedure  in  advertising  and  contracting  for  supplies  whose 
maniifacture  may  involve  the  infringement  of  patents  has  been 
stated  in  decisions  to  you  published  in  13  Comp.  Gen.  1*73:  14 
Id.  298,  id.  340.  If  the  public  needs  are  such  as  to  require  the 
bvilldlng  of  a  machine  for  use  of  the  Cocwt  and  Geodetic  Survey 
In  folding  aeronautical  charts  and  the  facilities  al  the  Govern- 
ment are  not  available  for  constructing  t^e  machine,  there  should 
be  an  advertisement  for  bids  in  conformity  with  the  cited  deci- 
sions therefor.  In  view  of  the  report  of  the  Attorney  General 
that  reascmable  defenses  are  available  to  any  claimed  infringe- 
ment of  the  Boyer  patent,  there  should  be  no  attempt  to  charge 
^proprlated  monejrs  with  an  amount  sufficient  to  purchase  a 
license  tea  use  of  the  patent  and  the  owners  thereof  may  be  rele- 
gated to  the  procedure  established  by  the  act  ot  June  36,  1010 
(36  Stat.  861)  as  amended  by  the  act  (tf  July  1.  1918  (40  Stat.  706) 
to  esUbllsh  both  the  validity  of  the  patent  and  that  the  machine. 
If  constnicted,  infringes  it. 

Spedfieally.  you  are  advised  that  aproprlated  numeys  may  not 
be  charged  with  $5,000  for  a  license  to  use  the  alleged  patent  for 
a  period  of  2  years  or  with  $8,000  for  an  unrestricted  license  to 
use  the  aUeged  patent  aa  proposed  in  letter  of  June  10.  1M5. 
from  the  attorneys  for  tha  patentee,  or  any  part  ttereof,  in  oon- 


nectlon    with    the    eoDStnictloB    ot    tba    eoptemplated    fokUag 
machine. 

Respectfully, 

(Stgnwl)     J.  B.  McCau. 
ComptroUer  General  of  the  United  Stmte*. 

The  next  amendment  was.  under  the  heading  "Depart- 
ment of  the  Interior.  Bureau  ot  Indian  Affairs  ".  on  page  13. 
after  line  3.  to  Insert: 

Acquisition  of  tha  property  of  the  Haakdl  Students'  Acttvltias 
Association:  For  meeting  indebtedness  at  the  Baskell  Students' 
Activities  Association  and  acquiring  title  to  the  pn^Mrty  of  this 
association  for  use  of  the  Government  Indian  achool.  known  as 
"  Haskell  Institute  ",  located  at  Lawrence.  Kaas.,  as  authorised  by 
the  act  of  August  IS,  1936  (PubUe.  Ko.  906.  7«th  Cong.),  flacal  ywr 
1936,  $80,600. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "Depart- 
ment of  Justice  ".  on  page  14.  after  line  10,  to  insert: 


rai.  XNaiii  u  iiomb 

McNeil  Island  (Wash.)  Penitentiary:  For  the  acquisition  of  land 
on  McNeU  Island.  OertrudU  Island,  and  Pitt  Island.  In  the  State 
of  Waahlngton.  in  accordance  with  the  authority  contained  in  the 
act  approved  August  3,  1^5,  $300,000. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  14,  after  line  11,  to 
Insert: 

Bxilldlngs  and  equipment:  Par  tba  porehaae  at  dies,  construct- 
ing, remodeling,  and  equipping  — esMary  buildings,  pmrbaae  and 
Installation  of  machinery  and  equliMnent.  and  all  necesaary  ex- 
penses incident  thereto,  for  establhihmant  of  alx  new  Federal  Jalla. 
altering  and  adapting  other  Govemment  property  for  prison  ptir- 
poses,  and  oonstnietlon  of  dw^lngs  for  prtaon  oOoers,  as  author- 
ized by  the  act  entitled  "An  act  to  reorganlaa  the  admtalstratlon 
of  Federal  prlaons;  to  authorise  the  AttORkey  General  to  contract 
for  the  care  of  United  States  prisoners:  to  establish  Federal  Jails, 
and  for  other  pxuposes.  i^^proved  May  14.  1930,  to  be  expended 
iinder  the  direction  of  the  Attorney  General,  by  contract  or  piir- 
chase  of  material  and  hire  at  labor  and  services  and  utUizatloii  of 
labor  of  United  States  prisoners,  aa  the  Attorney  General  may 
direct,  to  remain  available  untu  expended.  ^IjOOOfiOO." 

The  amendment  was  agreed  ta 

Tlie  next  amendment  was.  under  the  heading  "Depart- 
ment of  State",  on  page  19.  line  7.  before  the  word  "of", 
to  strike  out  "  and/or  "  and  insert  "  and  ".  so  as  to  read: 

United  States  contributions  to  international  commissions,  con- 
gresses, and  bureaus:  For  an  additional  amount  for  United  Statea 
oantrlbutl<ms  to  International  oommisitons,  oongressea,  and  bu- 
reaus, including  the  expenses  of  participation  by  the  Government 
ctf  the  United  States  in  the  meetings  of  the  Entemational  T^c^nl- 
cal  Committee  of  Aerial  Legal  Experts  and  of  the  commissions 
established  by  that  committee,  indudlng  traveling  expenses;  i>er- 
sonal  services  in  the  District  of  Ocriumbla  and  elsewhere  without 
reference  to  the  Claaslflcatlon  Act  of  1023,  as  amended;  steno- 
graphic and  other  services  by  ccmtraet  If  deemed  necessary,  with- 
out regard  to  the  provisions  of  section  3700  of  the  Revised  Statutes 
(U.  S.  C,  title  41.  sec.  6);  rent;  purchase  of  necessary  books  and 
documents;  printing  and  binding;  official  cards;  entertainment; 
and  such  other  expenaea  as  may  be  authorised  toy  the  Secretary  of 
State,  and  including  reimbursement  of  other  appropriations  from 
which  payments  have  been  made  for  any  of  the  purposes  herein 
spelled:  fiscal  year  1086,  $6,500. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  wu,  under  the  heading  "Treasarf 
Department ",  on  page  21,  after  line  21.  to  Insert: 
omcB  or  ntBAaoaaa  or  thb  i7wna»  azAtaa 

Refund  to  H.  T.  Tate:  For  refiind  to  H.  T.  Tata  of  the  amount  of 
an  unavailable  Item  in  his  accounts  aa  former  Treasurer  of  the 
United  States,  plus  Interest,  paid  toy  him.  wtaldh  unavailable  Item 
the  Comptroller  General  of  the  United  States  was  subsequently 
directed  to  allow  in  his  aocounta  by  seetion  S  of  Private  Act  Mo. 
190,  Seventy-fourth  Congress,  approved  August  7.  1086.  $138.10. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  22,  after  Une  4.  t> 

insert: 

ownct  or  thx  coKPtsoLLsa  or  tbx  cobsbhct 
Salaries:  For  an  additional  amount  for  salary  of  the  OomptroOer 
of  the  Currency  as  provided  byjMCtion  200  of  the  Banking  Act  of 
1935.  fiscal  year  1936.  $8,760. 

The  amendment  was  agreed  to. 

The  next  <^m<»nrtiw«»nt  was.  under  the  subhead  "  Procure- 
ment Division— Public  Woiics  Branch",  on  page  22,  attar 
line  9,  to  strike  out: 

Acquisition  of  premises  designated  as  "  1734  F  Street  NW..  Waah- 
iogton.  D.  C. ":  For  purchase  of  the  prrmlsss  designated  as  "  1734  F 
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Btnet  WW,  WMhlngton.  D.  C. ".  •ad  dMcrlbed  u  lot  38  In  sqiure 
170  on  thm  weordi  at  ttoe  ■onreyor  of  the  District  at  Columbia. 
^layKn^t^nm  a  fl  %UMf  uoA  baMmnit  biick  olBoe  buUdlng  and  »p- 
pnmtmmMdj  ISJOO  aquw*  f»«t  of  Und.  to  iwo^^da  neeoiiiiirr  -"— 
for  paraMUMDt  OowniiMnt  of«aniaatlaoa.  taoOJOO. 


Tbe  amendiDent  wm  acreed  to 

The  next  amendment  was.  under  the  heading  "  Title  II— 
Jodcmenta  and  authorised  claims— Damage  claims",  on 
page  34.  Urn  7.  after  the  word  "House",  to  strike  out 
"Docoment  Nb.  399"  and  Insert  "Documents  Nos.  399 
and  — .**:  fan  line  IS.  after  the  name  "Department  of  the 
Intcrtor  ".  to  strike  out  "  9735.46  "  and  Insert  "  I839J0  ":  in 
Une  It.  after  the  name  "  Treasury  Department ".  to  strike 
oat  "  9396.58  "  and  Insert  "  $303.59  ";  and  in  Une  30.  after 
the  words  "In  aO ".  to  strike  out  " $7.861.44 "  and  insert 
**  $7,983.19  ".  so  as  to  make  the  section  read 

IHMftW  CLAXUS 

1.  (s)  ror  tha  paymmt  at  dalma  for  damages  to  cm 
of  prtvatalT  owaad  |wm>wty  adjuitad  and  detarmlned  by  tb* 
tva  dspartaanta  and  Indapendeat  «atablldim«n«i 
tha  pravMons  of  ttoa  act  aattttod  "An  act  to  provide  for  ■ 
maCbod  for  the  eettlament  oC  elalma  arising  agatnat  the  OoTcm- 
mant  of  the  UnMed  Statea  In  sums  not  exceeding  $1,000  In  an; 
apixroved  Deoembei-  ».  1033  (U.  8.  C.  title  SI. 


aift-SIT) .  as  fully  sat  forth  in  House  Documents  Noa.  390  and  — 
gwsntjr-foarth  Oongrem.  as  foUowa: 

ClTlI  Work  AdminlstraUoo.  •686.31: 

Vetarane'  A«tmimatratK».  848.78; 

Oepartmeat  of  Agrteultare.  8881.18: 

Oepartmeat  at  the  Intertar.  8880.30: 

Department  of  lAhor.  888j08: 

Mavy  Department.  SlJOTM: 

Department  (out  of  poatal  reren 
t. 


). 


War 
m  all. 

The  amendmrat  was  agreed  to 
The  next  amendment  was.  under  the  subhead  "Auditec 
dalms  ".  on  pate  S3,  after  Une  8.  to  Insert 

(b)  Par  the  payment  of  the  fcdlowlng  claims,  oertifled  to  be  dui 
hy  the  Oeneral  Accounting  OOce  under  approprlaUons  the  bal 
of  whleh  have  been  carried  to  the  sundus  fund  under  tht 
at  seettoa  8  of  the  aet  of  June  30.  1874  (U.  a  C.  tltli 
T18).  and  under  appropriations  heretofore  treated  aa  per 
It.  helag  for  the  eamee  ef  the  flecal  year  1883  and  prlo 

and  which  have  been  eertttad  t4  • 
9  of  the  act  of  Jvitj  7.  1884  (U.  &  C  tm  > 
8.  see.  38f).  as  foUy  eet  f «*th  la  aenale  Doetnent  Ma  — .  Sevaaty 

888.78. 
finfllllas.  81jW , 


August  2<J 


•.to 


datana.  seettoa  4  (b).  860407.78.  together  wlt^ 
due  to  hMreaeee  ta  tatae  of 
lo  pey  elalBM  ta  the  f otatgn  aimney  as  spaetflei 
ef  the  Oanaral  Aeeouttuag  Oflee. 

to. 
on  page  34,  Une  7,  after  8eetio|i 
(a>".  and  after  Uiie  17.  to  Insert 

of  dalm  allowed  by  the  Oeneral  Aocountla  [ 
it   to   Pttrata   Act   Mo.   366.    of   the   fleventy-thlr  I 

So  the  aoventy>fourth 
— .  as  fallows: 

88.8S7J4. 


Oongraas  and  certified  to  eueh  Oongrese  In  Bouse  Document  Mo. 
385.  as  follows: 

Under  the  War  Department:  For  payment  to  dalmanta  imdcr 
the  proYlstons  of  Private  Act  No.  38.  improved  May  15.  103r>. 
83.863.30: 

Por  payment  to  tha  Jay  Street  Terminal.  New  York,  under  the 
provisions  of  Private  Act  No.  80.  approved  May  15.  1085.  Sl/WT: 

In  aU.  88.050^. 

(b)  For  payment  of  dalm  allowed  by  the  Oeneral  Accotmtlng 
OlBce  pursuant  to  Private  Act  No.  266  of  the  Seventy-third  Ooa- 
Congrees.  and  certified  to  the  Seventy>fourth  Ciongrees  In  Senate 
Document  No.  — .  as  follows: 

XTnder  the  War  Department.  86.037J4. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  35,  Une  6.  after  the 
numerals  "  395  ".  to  Insert  "  and  Senate  Document  No.  —  "; 
and  in  Une  7,  after  the  name  "  Department  of  Labor  **,  to 
strike  out ;  $7,983.28  "  and  insert  "  $12,598.80  ",  so  as  to  make 
the  section  read: 

Bao.  6.  Judgments  against  collectors  of  customs:  Por  the  pay- 
ment of  claims  aUowed  by  the  Oeneral  Accounting  Oflloe  ooverlzig 
Judgmente  rendered  by  United  SUtee  district  courts  against  col- 
lectors of  customs,  where  owtlflcates  of  probable  cause  have  be<-n 
Issued  sa  provided  for  imder  section  080,  Revised  Statutee  (U.  8.  C^ 
tlUe  38.  sec.  843).  and  certified  to  the  Seventy-fourth  Oongrees  m 
House  Document  No.  205  and  Senate  Docummt  No.  — .  under  tlia 
Department  of  Labor.  813.806.60. 

The  amendment  was  agreed  to. 

Mr.  BYRNES.  Mr.  President.  I  desire  to  ask  the  Senator 
from  Colorado  if  be  has  offered  all  the  committee  amend- 
ments? 

Mr.  ADAMS.  No.  Mr.  President:  I  have  not.  I  desire  to 
submit  an  amendment  on  page  6.  after  line  7,  in  connection 
with  the  Impropriation  for  the  Railway  Retirement  Board  In 
order  to  carry  out  the  provision  recently  enacted  into  law. 

"Hie  PRESIDINO  OFFICER.  The  amendment  wiU  be 
stated. 

The  Chikp  Clsix.  It  Is  proposed,  on  page  6,  after  line  7. 
to  Insert: 

BAXLBOAB  Kmanoarr  boabd 
Salarlee  and  expensee.  Railroad  Retirement  Board.  1036:  Poif 
three  Board  members,  and  for  all  other  authorised  and  neoeesary 
expenditures  of  the  Ballroad  Retirement  Board  In  performing  tarn 
dutlee  In^Meed  by  law  or  in  pursuance  of  law.  Including  rent  and 
petaonal  servlceB  In  the  District  of  Ooliunbla  and  eleewhere.  travtd- 
mg  espeneee.  printing  and  binding,  repairs  and  alterations,  ooin- 
munleatioas.  contract  stenographic  reporting  ecrvloee.  odtoe  sup- 
^lee  and  equipment,  eervloee,  law  hooka,  boois  of  refarenoe.  newa- 
papcn  and  perlodleals.  8600XWO:  Provided,  That  the  Board  may 
pfueure  stnpUae  and  aervleee  without  regurd  to  section  8708  of 
tha  BavteedjBtatutas  (U.  8.  C  tttla  41,  see.  •)  when  the  sttregate 
tsvolved  dose  not  aseesd  880. 


Mto 

t.   8.  (a) 


payment   of   elatma   allowed   hy   the  Oanen  I 
to  private  acta  of  tha  8e««Bty^Durt^ 


The  aiwiMlntent  was  agreed  to. 

Mr.  ADAMS.    I  present  another  amendment  which  I  send 
to  the  desk,  and  ask  to  hatre  stated. 
The  PBlflTnfliO  OWncXR.    The  amendment  wlU  be 


The  Chup  Clsik.  It  is  propored.  on  page  8.  after  Une  7. 
after  the  amendment  heretofore  agreed  to.  to  insert  the 
foOowint: 


B^f^^*"  ■■*■»■■—*  nrvasnaa'noir  comcanow 

Salaries  and  espeneee,  Ballroad  Retirement  Investigation  Coin- 

mfrr*^*"    1086:  For  three  p^d  members  of  the  Commleslon.  aod 

fdr  aU  other  authorfed  and  necessary  ezpendlturee  of  the  Coin- 

in  parformlag  tha  dutlae  Impoeed  upon  It  by  the  Ballroad 

Act  of  1888.  apptoved  August  — .  lOSS.  indudlng  rent 

1  newonal  eervtees  la  tlia  Dlstrlet  of  Columbia  and  elsewhere, 

traveling  expensee.  st^pliee,  servloee,  and  equipment,  $60JOOO. 

The  amendment  was  agreed  to. 

Mr.  ADAMS.    I  also  offer  another  amendment,  which  1 
wlU  ask  to  have  stated. 

Tbe  Chxbt  Clbol    It  Is  proposed,  on  page  10,  after  Une  % 
to  insert  after  the  amendment  heretofore  agreed  to: 
on 


AMD  nrXlSJH  AVWIVSaaABT  01 

uuMaiii  mioM 
To  carry  out  tha  provisions  of  the  Joint  reeolutlon  entitled 
"Joint  reeoiutkm  providing  for  the  preparation  and  completion 
of  plana  for  a  comprehensive  observance  of  the  one  hundred  and 
fiftieth  anniversary  of  the  formation  of  the  Constitution  of  <he 
United  SUtee  ".  approved  August  33.  1035.  fiscal  year  1036.  OlOjOOO. 

The  amendment  was  agreed  to. 

Mr.  ADAMS.  I  send  to  the  desk  another  amendment 
which  is  submitted  on  behalf  of  tt»e  Senator  from  Soctth 
Dakota  [Mr.  NoaaiCK]  In  his  absence. 


tt^r^-w  rs.'^T   A  T        T^  Tn  y^  •N  T^  T^ 


riTSXT  A  flll.l 


'a  _..,.., 


e%n 
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The  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 

The  Cbow  Clbuc  On  page  12,  after  line  IS,  it  is  pro- 
posed to  Insert: 

MOOMT    aUBBllOBB    WASIOirAI.    MBlfOBIiJ.   OOKICXBaiOir 

Tat  continuation  of  construction  of  the  Mount  Bushmore  Na- 
tional Memorial,  $100,000. 

The  am^idment  was  agreed  to. 

Mr.  ADAMS.  Mr.  President,  there  are  some  committee 
amendments  which  I  suggest  may  be  offered  on  the  floor 
by  individual  Senators. 

Mr.  BYRNES.  Mr.  President.  I  offer  the  amendment 
whidi  I  send  to  the  desk.    

The  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 

The  CHXxr  Clkuc    It  is  proposed  to  add  at  the  end  of 

the  biU  the  foUowing: 

The  Ooounodlty  Credit  Ccwporatlon  Is  hereby  directed  to  make 
loans  to  farmers  at  the  rate  of  13  cente  per  pound  <«  ooCton. 
when  siach  loans  are  eecxired  by  cotton  stored  In  warehouses  »p- 
proved  by  said  Corporation,  upon  such  terms  and  conditions  as 
similar  loans  have  been  made  by  said  Corporation  during  the 
OOP  year  ending  July  81.  1036,  and  the  Reconstruction  Ilnance 
Con>aration  la  hereby  directed  to  make  available  to  the  Com- 
modity Credit  Coiporatlon  sufficient  funds  to  carry  out  this 
puipuee. 

Mr.  HALE.  Mr.  President,  I  am  familiar  with  the  amend- 
ment, and  I  wish  to  make  the  point  of  order  against  it  on 
the  ground  that  it  Is  general  legislation  on  an  fl4)propriation 
bin. 

Tbe  PRESIDINO  OFFICER.  The  Senator  from  Maine 
makes  a  point  of  order  against  the  amendment.  Does  the 
Senator  from  South  Carolina  desire  to  be  heard? 

Mr.  BVHNEB.  Mr.  President,  I  concede  that  the  amend- 
ment is  subject  to  a  point  of  order.  In  a  meeting  oi  the 
committee  this  morning  the  Appropriations  Committee  au- 
thorised me  to  present  the  amendment.  The  Senator  from 
Maine  was  present  and  did  not  announce  his  Intention  to 
make  the  point  of  order.  Of  course  be  has  the  right  to 
make  it.  I  have  filed  with  the  clerks  at  the  desk  nodce  ot 
a  moUoD  to  suspend  the  rules  In  order  to  submit  tbe 
amendment. 

Because  of  tbe  fact  that  tbe  point  of  order  is  made  I 
should  Uke  to  ask  tbe  8enat<v  from  Colorado  whether  or 
not  be  Intends  to  a*  for  a  vote  upon  tbe  biU  tonight.  I 
fnuikbr  8ay  In  relatton  to  tbe  amendment  there  win  be  a 
Toto  OD  tbe  motion  to  suspend  tbe  rules.  If  it  be  neoes- 
aary  for  me  to  talk  from  now  until  tomorrow  I  shall  en- 
deavor to  do  so.  and  I  have  tbe  aesnranoe  of  oooslderaMe 
aesletanee  on  tbe  floor  of  tbe  Senate.  I  eertainly  do  not 
wtah  to  do  that.  It  would  be  an  undeelraUe  thing  to  be 
compelled  to  do  It,  but  I  want  to  vote  upon  tbe  merito  of 
tbe  amendment. 

The  Senator  from  Maine  is  making  a  point  ct  order  whldi 
I  concede.  I  ask  tbe  Senator  from  Colorado  whether  be 
wants  to  ask  for  a  vote  tonight  or  whether  be  would  be 
willing  to  have  a  vote  upon  tbe  biU  tomorrow?  Ui  tbe  latter 
ease  I  ahaU  wltbdraw  tbe  amendment  until  tomorrow;  let 
other  amendmente  be  offered  and  complete  considerstlon  of 
tbe  MU,  except  for  my  amendment.  Tben  tomorrow  I  afaaU 
offer  tbe  amendment  because,  tinder  tbe  rule,  I  can  tben 
move  to  suspend  tbe  rules  and  tbe  amendment  would  be  tax 
order. 

Ur.  ADAMS.  Mr.  President.  I  will  aaj  f or  myself  that  I 
am  wimng  to  forego  tbe  opportunity  of  bearing  tbe  Senator 
from  South  Canrftoa  talk  untfl  tomorrow.  So  far  88  I  am 
concerned,  I  am  wflUng  to  have  tbe  amendment  go  over. 

Mr.  BXKNBB.  Very  weU.  X  wltbdraw  tbe  amendment 
for  the  present. 

The  PRESIDINO  OFFICEU.  The  amendment  Is  with- 
drawn. 

Mr.  ADAMS.  Mr.  President.  I  offer  another  committee 
amendment  which  I  send  to  the  desk. 

The  PRESIDINO  OFFICEU.    The  amendment  wOl  be 

stated. 

The  amendment  was,  on  page  2.  after  Une  3,  after  the 
amendment  heretofore  agreed  to.  to  Insert: 


For  payment  to  attorneys  of  reoord  flsr  ttie  eonteetant  and  tha 
memorlallsta,  to  wtt:  Qrant  T.  Ball.  Oaarge  H.  WUUaav.  aad 
Thomas  B.  Bamett.  for  eervloee  renderad  and  eipanaes  tnourrad 
In  the  oontestad-alaetlon  caae  reaultlag  ttam  the  election  of  a 
United  Stetee  Senator  from  Wast  Virginia  on  Mofvemher  8.  1884. 
flecal  year  1086.  8600  each;  in  all.  81.800. 

The  amendment  was  agreed  to. 

Mr.  ADAMS.  I  offer  an  addlttonal  eommlttea  amend- 
ment, which  I  send  to  the  dedL 

The  PRESIDINO  OFVlCUi.  Tbe  amendment  win  be 
stated. 

The  Crxxv  Cueuc  It  is  proposed,  on  page  IS,  after  Une  SI. 
to  Insert  the  following: 

MMMiMmimkTtoM  or  wrrvwamoam  eou.  ooHsssvatMM  act  or  teas 

roT  all  authorised  and  neoeesary  amiandlturas  In  Vbm  admlntrtra- 
tlon  of  the  Bituminous  Coal  OooiaervatUm  Act  of  1888,  twrludlng 
peraonal  eervloee  and  rmt  In  the  DlBtrlct  of  Cctumbia  and  alee- 
wheta,  travel  eipenees.  suppUee  and  equipment,  eemees.  law  books, 
books  of  refsieoee.  itewspapsra  and  pertodleals, 
Mndhig.  flecal  year  1886.  eaOOjOOO. 

The  amembnent  was  agreed  to. 

Mr.  ADAMS.    I  offer  another  committee  amendment 

The  PRESIDINO  omCER.  The  amendment  win  be 
stated. 

Tlie  Chikf  Curx.  It  Is  propoeed  on  page  30.  after  Une  8. 
to  Insert  the  following: 

Prohibition  of  export  of  arms  and  war  munitions:  For  the  as- 
pensee  of  admimstoing  Public  Reeoiutkm  Mo.  — ,  approved  Aufusfe 
— .  1888,  Indudlng  pr'yf*^  aervleee  In  the  Olatnet  of  Oolambia 
and  elsewhere,  stenogr^dilc  reporting,  tranalattng.  sad  a*h«r 
aervleee  by  contract  If  deemed  neoeeeary,  without  regard  to  tha 
provlak»M  of  eeetlon  8708  of  the  Berlsed  Btatuftea  (V.  8.  C, 
title  41,  eec.  6):  rent  In  the  Diatrlet  of  Cotamhla  or  slaswhare; 
traveling  eKpensee;  purchaee  of  neeeesary  hooka,  deeumeata.  and 
periodicals;  stationery;  communication  aervloe:  prtntlag  and  Mnd- 
ing;  equipment;  and  such  other  liipunses  aa  may  be  authorlaed 
by  the  Secretary  of  State,  flaeal  year  1888,  83BJ0OO. 

The  ammdment  was  agreed  to. 

The  next  amendment  was,  on  page  31.  after  Une  8.  after 
the  amendmmt  heretofore  agreed  to,  to  Insert: 

Third  World  Power  Oonferenoe:  Par  tha  aansBees  of  crganiaing 
a^nA  hftMtwg  tha  Third  Worid  Power  Oonf erance  In  the  United 
Statee  in  ld88  or  1887.  tnchidlng  personal  aervleee  In  tha  Dlstrlet 
of  CdumMa  and  ilauahiss  wtwont  refard  to  tha  Otasslllastinn 
Act  of  1888,  m  aaisndarl  oommunWatkai  swloes.  stanngniphln 
and  other  aervlosa  by  eontraet  if  deemed  neoeeeary  without  reiard 
to  eeetlon  8708  of  tha  Bevlsad  Statutas  (U.  8.  C  tttto  41.  see.  8): 
travel  sspaaasi.  loeal  mmportatloa,  htn  of 
sei«er-carrylng  vahldas.  rent  In  tha  Dlstrlet  of^ 
eisewheta,  prtntlag  and  Mndlag,  entsrt 
ehaae  of  tmnpuptn  and  peilodScais.  asoHaanr  books  and  doea- 
menta.  stationery,  BMohanhlp  badges,  and  aueb  otlMr  sipiBUi  aa 
■ay  ha  astually  sad  naessssriiy  lawinad  by  tiM  OoMfaaMO*  of 
tha  United  States  by  rsaaon  of  otMrvaaos  ef 
In  eonnaetlon  tharawlth,  and  aadi  c" 
authorized  by  the  Seetatory  of  Mate, 
mant  of  other  approprlattoos  from  which  .  . 

far  any  ^luipoasi  hewin  spaeiflad.  fleosi  ywr  1888.  to 


avallahla 


June  80.  1887. 


The  amen^tanent  was  agreed  ta 

Tbe  nest  amfnrtment  was.  on  page  31,  after  Use  f.  sltei 
tbe  amendment  heretofore  agreed  to,  to  taiaert  tbe  foOowtag: 

mmmlsrinn  to  study  tha  sttbjaet  of  HOTuaido  Da  tote's  osdl- 
tion:  Par  tha  aspsness  of  a  nommlartnn  miilsHns  of  not  Umm 
than  ftva  nor  aaara  than  asvsn  mwBhars.  to  sMiia  a  thoroafh 
study  of  tha  snbjaet  of  Bamando  Da  Seters  sspadMen  and  to 
report  back  to  the  aeoond  iiloa  of  tha  gaiwHf  iuwih 
ite  iniuniiiisnrtarinna  for  a  shMsMs  sad  omOTsiels  as 
of  tha  four  hundredth  annlvafaary  of  tha  landlag  «iJ----^-^ 
Da  goto  in  Ttama  B^,  tnrtudtag  pavsonal  ssrvless  la  tba  DMhe* 
ot  OotamMa  and  alsawhar 
Act  of  1838,  aa  amandart; 

other  swlass  by  aontraot  If ..   -^  ^  ^ 

to  tha  ptorlalana  of  saetlon  8108  of  tba  Bavlsed  Statutes  (U.  f.  C 
tttle  41.  see.  6);  rent;  traveling 


purchaee  of 


earda:  prlntliw  and  binding:  and  suoh  other  sspeness  as  msyba 
authflrtnd  by  tha  Piaeldant,  Inchidlag  ttkaOnsmntaiXjiAO^ 
appropnatlans  from  which  amandlturas  may  he  made  for  any  of 
Vbm  purpoees  herein  speciflad.  884100. 

The  amendment  was  agreed  to. 

Mr.  snaiiTw    i  submit  another  committee  ametidment 

The   PRBSlDINa  OFFICER.    The   amendment   win   be 

stated. 

The  CHixr  Cucnc  It  Is  proposed  on  page  32,  Une  33.  after 
the  numerals  "  1903  ",  to  insert  the  words  "  or  any  other  act  *. 
80  as  to  make  the  paragraph  read: 


■*  t\t\w 


r»nxTr«T>T?oc«T/^XT  a  t    T>irr«r4T>rk QirM  A  TIP 


\A99SL 


\mf    M-w 


ponaaat  to  pftntm  acts  of  tbm 


Dakota  (Mr.  Nouxcacl  in  his  atoence. 
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Oovcmmaot  Prtnttng  Offlee  BalkHscs:  Tb«  iMt  proTiM  In  thi 
ttimt  p«n«r»ph  erf  Mctkm  1  of  UM  act  cntlUed  "An  act  to  provldfl 
for  •  XTnlon  BallroMl  SUUon  in  th*  DIstilct  of  OolumbU.  and  fee 
otber  purpoM***.  ^yproTed  February  28.  1903,  or  any  otbcr  act, 
dtaU  not  ba  appUotbla  to  tha  tranjporuuon  of  fralgbt  and  «z- 
praaa  eara  to  and  from  railroad  aiding*  from  the  warebouae  of  tba 
OofTMiuncnt  Printing  Oflloe. 

Tbe  amendment  was  agreed  ta 
Mr.  HAYDEN.    Mr.  President.  I  desire  to  offer  an  amend- 
ment to  perfect  the  language  of  tbe  paragraph  Just  read. 
Tbe   PRS8IDINO   OFFICER.    The   amendment   will   be 


The  Chxkf  Cuax.  It  is  propcaed.  on  pace  22,  at  the  end  oi 
Una  25.  to  strike  out  tbe  poiod.  insert  a  cdlon.  and  insert  the 
following  proviso: 

ProfFMcd.  "niat.  aabjwst  to  the  approval  of  plana  by  the  Nationa 
Pupltal  Park  and  Planning  CommlMlon,  there  may  be  conatmctec; 
an  futrnaaa  for  raUroad  tracks  for  the  Oovemment  Printing  Offlei 
above  PIrat  Street  NW..  between  O  Street  and  H  Street,  in  Waah- 
lagton.  D.  C:  ProvkUd  further.  Tha*  any  structure  erected  for  th« 
Oovemment  Printing  OfBce  fronting  on  Plrat  Street  MW.  shall  b« 
ao  located  as  to  permit  the  wlden.'ng  ct  said  Plzat  Street  to  i 
widtti  at  60  feet. 

Tlie  amendment  was  agreed  to. 

Mr.  OONNALLT.  Mr.  President.  I  offer  an  amendment 
whkh  I  send  to  the  desk. 

Tbtt   PRBSIDINO   OFFICER.    TbB   amendment   will   b  i 
stated. 

Tte  Cmxr  Cuool    On  page  2.  after  Une  3.  it  is  proposed! 

to  Insert  the  following: 

Tar  payment  to  Bon.  Damna  Ckavb,  a  Senator  from  the  State  o 

Itasloo,  for  wptnff  ineurred.  including  counsel  f eea.  in  thi 

raaulttng  from  the  elwtloa  h^d  November  e.  10S4.  flsca 

IMS.  •7.000. 
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Mr.  OONNALLT.    Mr.  President,  this  Is  offered  by  dlrec 
tlon  of  the  Committee  on  Priylleges  and  Elections,  and  relate  ^ 
to  the  payment  of  ejcpensea  in  a  contest  case. 

Mr.  JOHNSON.  Mr.  President.  I  do  not  want  to  interfere » 
with  what  is  being  done  by  the  majority  of  the  Commltte  > 
OB  Pitflk«es  and  Elections,  bat  It  is  not  done  with  the  eon  > 
••Bt  or  connlTsnce  or  desire  of  one  member  of  the  ooomlttec . 
I  dirtri  to  have  tbe  Rsooas  show  that  fact 

Mr.  MBILT.    Mr.  PresldSDt,  nay  we  hsve  the 
reported  agalnf 

Ttm  PRHDOfO  OfPlCER,   Tbt  etak  will  afsln  state  tli^ 


Hm  Chief  Clerfc  afate  steted  the  amendment 
The  amendment  was  afreed  to. 
Mr.  BARKLBT.    Mr.  PresldeDt,  Z  offer  an 
which  I  eead  to  the  deslL 
The  VBMSWUHQ  OFFICER.    The 


fcllMUMtllMltlt.     mjll      ^  I 


It  is  proposed,  on  page  12.  after  lln^ 
21.  to  Insert  the  foUowlng: 

fcTioM  or  BiTuiaitons  ooal  comiBvanow  act  or  teas 


Por  aa  authorlaad  and  neceasary  ezpendlturca  tn  tbe  admlnli- 
d  tha  BttumiDoaB  Ooal  COnaervatlon  Act  at  ISM.  tnrtuding 
and  rent  in  tbe  XMatrlct  of  CUvmbla  and  al 
suiq>U«a  and  equipment,  aarvtoea.  law  boo 
at  raferenee.  uewspapeis  and  periodicals,  and  printing  an^ 
Mndtng.  fiscal  year  19S«.  taOOiWO. 
The  amendment  was  agreed  ta 

Mr.  BARKUKT.    I  offer  another  amendment  which  I  sen^ 
to  the  desk, 
me   FRB8IDINQ   OFFICER.    Tbe   amendment  wlQ  \h 


The  Canr  Olsbk.  It  is  ivoposed.  on  page  4.  after  line  II. 
to  hieert:  

Salailoa  and  apenaaa:  Vtv  an  addltlanal  amoont  for  the  Peder  1 
Itada  OommlMlon.  invading  the  aame  objects  apeetfled  imder  th  s 
head  in  the  Independent  OOcaa  Appropriation  Act.  1*96.  •150.00  i. 

Tbe  amendment  was  agreed  to. 

Mr.  KINO.  Mr.  President.  In  view  of  tb0  amendmeit 
whlA  was  offered  by  the  Senator  from  South  Carolina,  an  1 
ttw  Senate  being  In  a  generous  mood  and  dlspoeed  to  grax  t 
fatffe  approfiriatlons,  I  offer  an  amendment,  which,  if  I  ms  f 
be  permitted  to  read  It.  is  as  foDowi: 


At  the  proper  idace  in  the  bill,  add  the  following: 

The  Reoonstniction  Plnance  Corporation  is  hereby  directed  to 
make  loans  to  domestic  producers  of  wool  at  the  rate  of  40  cents 
per  pound,  secured  by  wool  stored  In  warehouses  or  other  placas 
to  be  approved  by  said  Coriwration,  upon  such  terms  and  condi- 
tions as  shaU  fully  protect  the  interests  of  said  Corporation  aiid 
the  United  Stataa. 

And  I  have  another  amendment,  which  I  beg  also  to  pn;- 
sent  for  the  consideration  of  the  Senate.  At  the  proper  pla(» 
In  the  bin.  Insert: 

TlM  Reconstruction  Plnance  Corporation  is  hereby  directed  to 
make  loans  to  the  producers  of  copper  which  is  mined  in  the 
United  SUtes  at  the  rate  of  15  cents  per  pound,  secured  by  copper 
stored  in  warehouses  <x  other  places  to  be  approved  by  aaid  Cor- 
poration, upon  such  terms  and  conditions  as  shall  fully  protect 
the  interests  of  said  Corporation  and  the  United  Ststes. 

And  I  have  given  notice  of  a  motion  to  suspend  the  rules. 
ussAGK  raoit  thi  bousb 

A  message  from  the  House  of  Remesentatives.  by  Mr. 
Haltlgan.  (me  of  its  reading  clerks,  announced  that  the 
House  had  passed  the  Joint  resolution  (S.  J.  Res.  173)  pro- 
viding for  the  prohibition  of  the  export  of  arms,  ammu- 
nition, and  implements  of  war  to  belligerent  countries;  the 
prohibition  of  the  transportation  of  arms,  ammunition,  and 
implements  of  war  by  vessels  of  the  United  States  for  the 
use  of  belligerent  states;  for  the  registration  and  licensing 
of  persons  engaged  in  the  business  of  manufacturing,  ex- 
porting, or  importing  arms,  ammunition,  or  implements  of 
war;  and  restricting  travel  by  American  citizens  on  bel- 
ligerent ships  during  war,  with  amendments,  in  which  It 
requested  the  concurroKe  of  the  Senate. 

oomaaci  n  mumitioiis.  rc..  m  to/m  or  wai 

Mr.  PrmCAN.  I  ask  that  the  message  from  the  House 
of  Representatives  be  laid  befwe  the  Senate. 

The  PRE8IDINO  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  Joint 
resolution  (a  J.  Res.  173)  providing  for  the  prohibition  of 
the  export  of  arms,  ammunition,  and  implements  of  war  to 
belllceient  countries;  the  prohibition  of  the  transpart«tlOD 
of  arms.  ii«wwt******^*»*j  and  Implements  of  war  by  vessels  of 
the  United  States  for  the  use  of  belligerent  states;  for  the 
legistratlon  and  Uoenstng  of  persons  enfafed  In  the  business 
ai  liiniifsfriiflnf  exportlnf,  or  tanporUng  arms,  ammuni- 
tion, pr  Implements  of  war;  and  restricting  travel  by  Amer- 
ican citizens  on  belligerent  ships  during  war;  whidi  were, 
on  page  3,  after  Une  S,  to  insert  "  Except  with  respect  to 
uroeeriitioni  oommltted  or  forfeitures  Incurred  prior  to 
March  1.  193g,  this  section  and  all  proclamations  issued 
thereunder  shall  not  be  effective  after  February  39.  1034  "; 
on  page  3.  line  15.  after  "  Navy  "  to  insert  "  and  ":  on  the 
■itm>  page,  line  16.  to  strike  out  aU  after  "  Commerce  ".  down 
to  and  including  "  designate  ",  in  line  20;  on  page  5,  after 
line  9.  to  insert  "AH  persons  required  to  register  under  this 
section  shall  rc^*^^*".  subject  to  the  inspection  of  the 
Board,  such  permanent  records  of  manufacture  for  export. 
Importation,  and  exportation  of  arms,  ammunition,  and  im- 
jdements  of  war  as  the  Board  shall  prescril)e  ";  on  page  6. 
after  line  10.  to  insert  "The  President  is  hereby  author- 
iaed  to  proclaim  upon  recommendation  of  the  Board  from 
tim#>  to  time  a  list  of  articles  which  shall  be  considered  arms, 
ammuniticm.  and  implements  of  war  for  the  purposes  of 
this  section. 

**  This  section  shall  take  effect  on  the  90th  day  after  the 
date  of  its  enactment";  and  on  page  10,  line  15.  to  strike 
out  "  $20,000  "  and  insert  "  $25,000." 

Mr.  PITTMAN.  Mr.  President.  I  intend  to  move  to  concur 
in  the  House  amendments.  There  is  only  one  material 
chamce  in  them,  and  that  is  limiting  the  life  and  effect  of 
the  provision  carrying  an  embargo  against  the  shipment  of 
arms  to  belligerent  countries.  The  other  amendments  are 
ImmateriaL 

In  one  case  the  appropriation  is  changed  from  $20,000  to 
$25,000.  In  the  case  of  the  registration  of  export  and  import 
companies,  they  are  directly  required  to  keep  books  of  ac- 
count which  shall  be  open  to  ii^pection.    I  felt  in  the  first 
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place  that  the  general  regulation  carried  that,  but  I  see  no 
objection  ^^uitever  to  the  House  amendment.  Another 
amendment  which  is  immaterial  is  with  regard  to  providing 
for  the  second  prodamaticm.  in  section  2.  with  regard  to 
registration. 

Those  are  the  only  changes  in  the  Joint  resolution. 

I  move  that  the  Senate  concur  in  the  amendmoits  d  the 

House. 

Mr.  VANDENBERQ.    Mr.  President,  will  the  Senator  yield 
for  a  question? 
Mr.  PmMAN.    I  yield. 

Mr.  VANDENBERQ.  When  the  Senate  acted  upon  the 
neutrality  Joint  resolution  it  was  generally  asserted  in  the 
press  of  the  country  that  we  were  in  violent  difference  with 
the  State  Department  upon  the  entire  matter.  I  ask  the 
Senator  whether  it  is  not  a  fact  that  the  State  Departnkent 
was  in  agreement  with  tbe  Committee  on  Foreign  Relations 
in  respect  to  the  Joint  rescdution  which  was  reported  from 
the  Foreign  Relations  Committee  and  passed  by  the  Senate? 

Mr.  PITTMAN.  I  may  stote  that  either  the  Secretary  of 
State,  the  Under  Secretary  of  State,  or  the  Assistant  Secre- 
tary of  State  was  in  conference  with  the  Senate  subcom- 
mittee for  5  or  6  wedcs.  There  was  general  agreement  with 
regard  to  all  the  matters  that  are  here  included.  As  to  sec- 
tion 1,  the  State  Department  had  a  section  drawn  which 
gave  to  the  President  of  the  United  States  a  discretian  as  to 
whether  or  not  he  would  put  in  force  an  embargo  upon  the 
shipment  of  arms  and  amnmnltion  and  implements  of  war. 
The  majority  of  the  subcommittee  desired  that  it  should  be 
unlawful,  upon  the  finding  of  the  fact  of  war.  to  diip  arms 
or  ammunition  or  implements  of  war  to  any  of  the  bellig- 
erent countries.  The  SUte  Department  stated  that  they 
preferred  their  discretionary  section,  but  that  they  would 
not  oppose  the  sectiaa  proposed  by  the  subcommittee,  and 
would  consent,  so  far  as  they  could,  to  the  Joint  resolu- 
tkm  as  flnaUy  adopted  by  the  full  committee  on  Foreign 
Relations. 

Mr.  NYE.  Mr.  Fresideot.  I  certainly  do  not  desire  to 
driay  tbe  paseagr  of  tbe  amended  J^nt  resolution  whleb 
has  been  rscetved  from  tbe  House;  but  I  think  we  should 
be  m  errar  if  we  pennltted  final  passage  and  aeeeptanee 
ct  tbe  House  aaendnMUis  witbont  a  sftement  ooooeming 
tbe  pnaent  poeittffB  of  tbe  nifiinini 

Tbe  joint  raioltttlon  has  been  amended  by  tbe  Boom  so 
as  to  hniit  to  tbe  39tb  day  of  Ftbroary  1M6,  tbe  restrte- 
tloas  proposed  by  tbe  idnt  resolution.  Just  wby  tbe  date 
sboold  have  been  fined  at  Fsbmary  20.  no  one  eaa  onder- 
take  to  say.  Under  ordbaary  eh!«unistanees.  If  tbe  Congress 
were  not  In  this  eager  frame  of  mind  to  be  away  from 
Washington,  and  U  world  conditions  were  other  than  they 
are.  I  should  most  certainly  Interpose  obJectUms  to  accep- 
tance of  the  House  nm^'n/l"***"*^  in  this  reqpect  tonight; 
but,  conditions  being  what*  they  are.  I  am  sure  we  duaild 
be  in  error  if  we  rtumld  lose  a  single  moment  In  accom- 
plishing the  passage  of  this,  which  I  believe  to  be  the 
most  important  bit  of  legislation  with  which  this  session 
of  Congress  has  dealt. 

I  wish  to  say  in  passing,  and  not  leaving  the  chance  to 
object,  that  when  Congress  convenes  next  January  I  am 
confident  that  there  wUl  be  a  large  army  in  both  the  Senate 
and  the  House  of  Representatives  striving  with  aD  their 
might  to  accomplish  that  manner  of  remedy  which  win  find 
the  legislation  made  permanent,  rather  than  confined  and 
limited  to  run  only  until  February  29;  more  than  that,  an 
army  which  will  be  striving  diligently  to  include  in  its  neu- 
trality programs  ttiose  items  involving  contraband,  ttiose 
items  involving  tbe  issue  of  loans  and  credits,  which  we  have 
had  to  countenance  being  ignored  at  this  time,  but  which  I 
hope  and  sincerely  believe  win  find  Congress  ready  and 
willing  to  accept  next  January. 

Mr.  LEWIS  obtained  the  floor. 

Mr.  JOHNSCnr.  Mr.  President,  will  tbe  Senator  yield  for 
just  a  suggestion? 

Mr.  LEWIS.    I  yield. 

Mr.  JOHNSCMT.  I  wish  to  suggest  in  view  of  what  has 
just  been  said  concerning  the  joint  resolution,  and  inasmnch 


as  it  is  an  important  enactment,  If  It  be  of  any  value  at  aB. 
that  it  go  over  until  tomorrow  morning.  We  have  agreed 
to  meet  at  10  o'clock  tomorrow,  and  the  conference  report 
on  the  Joint  resolution  can  be  takai  up  at  that  hour,  or  at 
the  very  eaiiiest  opp(vtunity.  and  discussed. 

I  say  this,  not  with  a  desire  or  design  of  delaying  action 
upon  the  Joint  resolution  for  more  than  a  very  brief  period, 
for  the  expression  of  some  peisonal  views  upon  seoMthing 
which  has  Just  been  said  tonight,  and  much  that  has  been 
printed  concerning  this  Joint  resolution. 

I  do  not  want  it  to  go  out  to  the  world  that  tfaeae  people, 
with  their  high  ajq^rations  to  prevent  war,  are  going  to  pre- 
vent it  by  any  such  measure  as  ttiat  hat  before  us;  and  I 
desire  to  exiriain  exactly  why.  though  a  step  which  mi^t  be 
taken  advantageously  and  with  benefit  to  us,  it  earjoot  and 
it  will  not  prevent  any  wars  in  the  future,  and  within  it 
there  are  not  the  possibilities  of  that  sort  of  prevraStUm. 

I  ask,  therefore,  Mr.  President,  if  tbe  Senator  from  Illinois 
will  peraiit  me.  that  the  consideration  of  tbe  motion  of  the 
Senator  from  Nevada  go  over  untU  tomorrow. 

Mr.  LEWIS.  Mr.  Preektent,  if  the  Senator  will  allow  me, 
I  do  not  wish  to  delay  action  on  his  request;  but  I  join  in 
that  which  will  allow  an  expreaoion.  a  ooaqdete  expressloa. 
from  Soiators,  touching  the  pending  measure,  both  as  to  its 
prcq;iriety,  its  application,  and  its  profit. 

Mr.  President,  for  myself.  I  may  say  that  It  Is  known  that 
I  opiMee  tbe  joint  resolution.  The  preeent  Presiding  Officer 
of  the  Senate  [Mr.  RosmsoH  in  the  chair],  the  leader  of  the 
majority,  has  stated  on  the  floor  that  in  a  meeting  of  the 
Committee  on  Foreign  Relations  of  the  Senate  I  oppoead  the 
resolution.  I  was-ln  the  minority  when  the  matter  was  be- 
fore the  commltteb. 

I  tendered  a  reeobition.  and  I  think  I  can  quote  it  literally. 
I  presented  a  resolution  as  a  substitute  for  tbe  one  adopted, 
that  no  legislation  whatever  upon  tbe  subject  seeidng  to  de- 
fine neutrality,  or  the  matter  of  an  embargo,  or  tbe  matter 
of  forbidding  tbe  shipment  of  arms,  be  passed  by  this  body 
In  tbe  present  seesion,  stating  that  I  fdt  ttiat  tbe  whole 
matter  should  be  left  to  tbe  President,  to  be  composed  by 
certain  ordtrs  as  tbe  same  sboold  be  ntesniry.  If  It  itMOld 
beeone  nioiiiary  at  aU  from  tine  to  ttme  between  now  and 
tbe  next  seMon  as  the  ooeasloD  danaaded. 

Mr,  Praiident,  I  wlib  to  saf  ttMt  X  stand  on  my  proposed 
resolution.  X  eoneur  with  tbe  •caator  tram  Oallfomla.  X 
feel  that  tbe  meaeww  whleb  tbew  bonoraMe  Senators,  for 
wbom  we  have  great  esteem,  and  to  irbose  patrtottn  X  Mb- 
serlbe,  sectag  It  eitpi^emed  both  by  words  and  In  tbeir  splen- 
did aettons— I  fed  that  tbe  joint  resolution  attnoonees  to  tbe 
world  tbst  we  pot  otrndres  tn  tbe  stralt-jaeket.  and  limit 
ourselves  the  privileges,  between  now  and  tbe  time  named, 
to  trade  in  the  world  freely,  as  Is  the  right  of  a  neutral 
nation,  but  an  Independent  one,  while  we  allow  aU  the  com- 
peting nations  of  tbe  world  to  compete  as  against  vs.  an4 
who.  bfhAM*"g  now  the  limitations  we  pot  upon  oursdveC^ 
wUl  take  advantage  of  tbt  qualifications  In  wiMh  we  leave 
ourselves  open,  and  win  so  surround  us  with  Itmltatlacis  of 
their  own.liaxl  by  forms  of  orders  in  counefl  and  kgisiation 
of  their  parUamentiMT  bodies  as  will  remove  as  literally  from 
any  trade  or  competition  of  trade  and  tbe  preeervBtton  of 
our  life,  oommerdal  and  industrial,  between  now  and  any 
time  the  Oongreas  will  be  called  upon  to  meet. 

Mr.  FreskKnt,  I  concur  wim  tbe  Smator  from  OaUfomla, 
who  has  wtsely  alluded  to  a  very  serious  subject,  and  the 
subject  is  not  only  serious,  but  the  hour  Is  very  serious.  If 
we  are  contemplating  a  situation  whnein  we  think  we  ob- 
serve the  proepect  of  war.  it  shonkl  be  dealt  wtth  by  us  in 
such  a  serious  state  as  would  indicate  that  we  know  whereof 
we  speak,  and  we  speak  knowingly  what  we  f eeL 

•njerefore.  I  Join  the  Senator  from  California  in  the  sug- 
gestion that,  many  Senators  here  desiring  to  express  ttiem- 
selves  should  have  tbe  freedom  to  do  so  in  order  that  they 
may  qualify  their  votes  "  yea  "  or  "  nay  "  upon  the  confer- 
ence report  presented.  I  join  in  the  request,  because  I  feel 
that  it  to  better  that  the  whole  matter  go  over  until  to- 
morrow in  order  that  the  world  maraee  that  this  was  not 
a  mad  rush  in  a  sentiment  that  lacked  practical  thought 
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atw^  la^ed  judgment  of  contemplatiTe  men,  tn  a  great 
deUberattTB  body  like  this,  an  act  wbich  Invotves,  as  soon  as 
ve  pass  It,  the  whole  world. 

We  should  express  our  view  as  concerns  the  world,  and 
I  take  the  liberty  to  invite  the  attention  of  my  honorable 
cbDeagues,  with  whom  I  had  the  honor  to  serve  Just  preced- 
ing the  World  War.  and  until  I  returned,  that  it  was  a  pre- 
liminary action  on  our  part,  ill  considered,  and  hastily  ar- 
rived at.  and  shot  through  in  sentiment,  that  involved  us  in 
trouble,  from  which  we  never  escaped,  and  under  which 
totfay  we  are  suffering. 

I  Join  In  the  request  of  the  Senator  from  Cahfomia,  and  I 
•Ik  the  able  Chairman  of  the  Committee  on  Foreign  Rela- 
tloas  if  he  will  not  ftaMl  it  agreeable  to  have  this  matter  go 
over.  BO  that  on  tomorrow  we  may  an  have  opportunity  to 
ezprass  ourselves  in  the  calmness  after  reflecU<m  which  I 
fed  this  great  question  and  great  subject  now  deserves. 

lir.  JOHNSON.  Mr.  President,  I  ask  unanimous  consent 
If  this  conference  report  be  the  unflnished  business,  that 
It  be  laid  aside  to  be  taken  up  at  10  o'do^  tomorrow. 

Ttkt  PRSSIDINO  OFFICER.  The  Chair  calls  attentioi 
to  the  fact  that  the  unfinished  business  is  the  motion  of  the 
aeoator  from  Colorado  [Mr.  Corxoaii]  to  proceed  to  the 
eooaideratkm  of  Senate  MH  S3M.  That  has  been  tempo- 
rarily laid  aside  for  the  consideratian  of  the  defldencg 
approprlaUon  bin  which  Is  now  before  the  Senate. 

TlM  Chair  does  not  think  that  It  Is  competent  to  maki 
a  new  #*wi  addltiooal  measure  the  unfinished  business. 

Mr.  JOHNSON.  Then,  perhaps,  in  a  parliamentary  fash- 
ion I  may  reach  it  otherwise.  I  ask  that  the  coosideratioi 
of  the  conference  report  be  made  the  special  order  for  1( 
o'clock  tomorrow  morning. 

Mr.  FrmCAN.    Mr.  President,  just  one  word.    As  c^ui^ 
man  of  the  committee,  who  presented  the  joint  resohitioi 
on  behalf  of  the  committee.  It  is  my  duty,  of  course,  to  se« 
that  It  comee  to  a  vote,  if  posrilde.    I  was  rather  dlsturbec 
by  the  remarks  of  the  Sfnatrw  from  minois.    He  made  i 
very  beautiful  and  able  speech  just  now.  and  he  indicate 
that  he  would  like  to  make  wnAt*M»r  tomorrow. 
^"-  If  there  are  to  be  many  speeches  tomorrow,  we  will  etthe ' 
not  finish  tomorrow,  or  some  other  business  wlU  be  cut  out , 
or  this  joint  resotutioa  win  not  be  acted  on. 

The  PREBIDINO  OFFICESL    Win  the  Senator  permit  i  i 
mggeatian  from  the  Chair? 
Mr.  PITTMAN.    Certainly. 
Tbe  PfUmDINQ  OFFiUUi.    The  message  from  the  Hous 
before  us  Is  prlvUcged.    If  the  matter  is  not  to  be  dispose* 
of  toDlghtt  the  measure  win  be  on  the  table,  but.  of  coursi , 
It  would  have  to  be  taken  up  at  the  convoiience  of  thi 
Senate  tomorrow. 

Mr.  prmiAN.    I  should  like  to  add  to  the  imanimmis 
UJiMiint  request  that  the  conference  report  be  made  ttu 
9eelal  ortte  for  tomorrow  morning  at  10  o'clock,  a  fur 
ther  xeqasat  that  the  motion  be  voted  on  at  not  later  thai  i 
U^^elock. 

Tbe  FRmiDlMG  OFFSCER.  The  preeent  occupant  o ' 
the  daatr.  ftTfrr^^^g  his  right  as  a  Member  of  the  Senate 
vin  feel  constrained  to  interpose  an  objection  to  the  pre 
empttv  of  3  hoars  of  tomorrow  for  the  consideration  o ' 
this  copferenee  report,  which  it  is  anticipated  win  be  actei  1 
upon  sidMtantlally  imanlmously  by  the  Senate.  Tlw  pres- 
ent oeeopaat  of  the  diair  raises  an  obJecti<m  to  the  unani  - 
It  request 

.    Mr.  President,  there  Is  probably  no  Sen  - 
to  speak  on  ttiis  question  iHio  is  in  f avo  r 
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•tor  who 

it 

NOmOB.    Mr.  President,  win  the  Senator  ylekl? 

FTTTMAN.    I  ytekL 

MORBIB.    I  suggest  to  the  Senator  that  he  change  h  8 

xeqoest  for  unanimous  consent  so  that  Instead  of  asking  thi  t 
tike  question  shaU  be  voted  on  at  U  o'clock,  he  fix  t^e 

boor  at  11.  ^     . 

Ut.  FimCAN.  18  there  objeetkm  on  the  part  of  tl  e 
Senator  titim  Aikauas  to  the  request  being  mortified  to  vo^ 
at  U  o'ck>ck? 


Bfr.  COSnOAN.  Mr.  President,  reserving  the  right  to 
object,  may  I  Inquire  what  will  be  the  status  of  the  motion 
X  made  this  afternoon? 

The  PRESIDINO  OFFICER.  It  wiU  stiU  remain  the  un- 
finished business,  and  in  all  probability  will  continue  to 
remain  the  unfinished  business  for  a  considerable  time.  The 
present  occupant  of  the  chair  wiU  not  object  to  the  request 
of  the  Senator  from  Nevada  [Mr.  Pittmam]. 

Mr.  PTTTMAN.    Then  I  make  that  request. 

The  PRESIDING  OFFICER.  The  Senator  from  Nevada 
submits  a  unanimous-consent  request  that  at  10  o'clock 
tomorrow  an  other  business  be  temporarily  suspended,  and 
that  the  Senate  proceed  to  the  consideration  of  the  Senate 
Joint  Resolution  173.  and  that  at  not  later  than  11  o'clock 
the  Senate  proceed  to  vote  upon  the  amendments  oi  the 
House. 

Mr.  C08TI0AN.  Mr.  President,  again  reserving  the  right 
to  object,  may  I  submit  a  parliamentary  inquiry? 

The  PRESIDINO  OFFICER.    Hie  Senator  win  state  it. 

Mr.  C08TIGAN.  If  I  understand  the  situation,  the  report 
from  the  House  to  which  the  Presiding  Officer  has  Just  re- 
ferred WiU  have  right-of-way  in  the  morning  under  any 
circumstances  unless  disposed  of  tonight? 

The  PRESIDING  OFFICER.  No.  If  unanimous-consent 
agreement  is  entered  into.  1  hour,  commencing  at  10  o'clock, 
win  be  devoted  to  consideration  of  this  resolution.  The  vote 
win  then  be  taken.  But  if  no  unanimous-consent  agree- 
ment is  entered  into,  the  question  remains  for  the  disposi- 
tion of  the  Senate. 

Mr.  COSnOAN.  But.  Mr.  President,  no  objection.  I  as- 
sume, would  exclude  the  right-of-way  of  the  report  pre- 
sented by  the  able  Senator  from  Nevada  [Mr.  PmuuK},  if 
I  understand  the  parliamentary  titiiation. 

The  PRESIDING  OFFICER.  He  would  be  privileged  to 
make  a  motion  to  take  it  up  in  the  morning. 

Mr.  C06TIGAN.  Under  those  circumstances  I  do  not 
object.  

Mr.  LA  FOLLBTTE.  Mr.  President,  may  I  inquire  whether 
the  request  of  the  Senator  from  Nevada  is  that  the  vote 
Shan  be  taken  not  later  than  11  o'clock  tomorrow  morning? 

The  PRESIDINO  OFFICER.  Tes;  without  objection,  the 
unanimous-consent  request  of  the  Senator  from  Nevada  [Mr. 
PimfAK]  win  be  agreed  to.    The  Chair  hears  no  objection. 

Mr.  NORRIS.  Mr.  President,  I  offer  an  amendment  to  the 
p^T>Hiii|^  MU  to  be  inserted  Immediatdy  after  the  amendment 
offered  by  the  Senator  from  Kentuctor.  I  have  talked  with 
the  Senator  fnxn  Colorado  [Mr.  AsamsI  and  submitted  my 
amendment  to  him.  and  he  has  no  objection  to  it. 

me  CBJxr  Ci.KaK.  It  is  proposed,  on  page  4.  after  line  18. 
to  insert  the  foUowlng: 


yyjr  the  prlntlns  of  1.000  MldiycHutl  copta*  of  e«ch  of  thoM 
numbers  of  Senate  Document  93.  Seventieth  Congraas.  first  ses- 
sion, which  are  out  of  print  or  the  supply  of  which  Is  about  to  be 
•sbausted.  $60,000;  and  for  the  pxirpoee  of  printing  of  10.000 
additional  copies  of  No.  71-A  of  Senate  Document  92.  Seventieth 
Oongraas,  first  ■esiilon.  13300. 

■nie  amendment  was  agreed  to. 

Mr.  McCARRAN.  I  offer  an  amendment,  which  I  send  to 
the  desk  and  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The  amendment  wlU  be 
sUted. 

Hie  Cbzxf  Clbx.  It  is  proposed,  on  page  12,  after  Une  12, 
to  Insert  the  fonowlng: 

Busun  or  fishkstm 

Plsh-cultural  station  in  the  State  ot  Nevada:  For  the  establish- 
ment of  a  fiah-cultural  station  in  the  State  of  Nevada  in  aecord- 
MK>e  with  the  proTlaloDS  of  an  act  entitled  "An  act  to  pirovlde  for  a 
S-vear  construetlon  and  maintenance  program  for  the  United  States 
Bureau  of  Fisheries",   approved   May  21.   1930.   fiscal  year   1936, 

eeo.000. 

The  amendment  was  agreed  to. 

Mr.  ADAMS.  Mr.  President.  I  think  that  cosicludes  the 
amendments  which  are  available  at  this  time  to  the  defi- 
ciency bUL  It  is  understood  that  we  shaU  take  up  the  con- 
sideration of  amendments  in  the  morning  following  the  dia- 
'  poaitlon  oi  the  ctmf  eraice  report 
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XKPROViMxirT  or  Rivns  akd  hakbohs- 


Mr.  COPELAND.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Colorado  yield  to  the  Senator  from  New  York? 

Mr.  COSTIGAN.    I  yield  for  the  purpose  of  an  inquiry. 

Mr.  COPELAND.  I  should  like  to  ask  the  Senator  a  ques- 
tion. I  have  here  the  omnibus  flood-control  bllL  This  bin 
by  reason  of  the  fact  that  a  number  of  amendments  have 
been  made  in  the  Senate  wiU  have  to  go  to  conference.  I 
hope  the  Senator  from  Colorado  wiU  not  object  to  my  asking 
that  his  bill  be  temporarily  laid  aside  in  order  that  this 
may  be  given  consideration. 

Mr.  COSTIGAN.    Mr.  President,  for  several  hours  now  I 


have  been  as  patiently  as  possible  awaiting  an  opportunity 
to  have  my  motion  submitted  to  a  vote.    If  it  is  possible  to 
have  my  motion  adopted  at  this  time.  I  shaU  be  willing  to 
have  it  temporarily  laid  aside  to  consider  the  motion  of  the 
Senator  from  New  York.    Otherwise  I  shaU  feel  constrained 
to  object. 
htc.  KING.    Mr.  President,  wiU  the  Senator  yield? 
Idi.  COPELAND.    I  yield  to  the  Senator  from  Utah- 
Mr.  KING.    I  Just  wanted  to  state  to  my  good  friend  from 
Colorado  that  his  motion  to  take  up  the  biU  to  which  he 
refers  wlU  provoke  considerable  discussion. 
Mr.  LEWIS.    A  great  deal  of  it. 
Mr.  KING.    A  great  deal  of  it,  my  friend  from  Illinois 

states.  _,  ^  .   w 

Mr.  COPELAND.  Mr.  President,  I  should  not  wish  to  be  so 
disagreeable  as  to  move  to  take  up  this  bin.  The  matter  wlU 
be  pending  in  the  morning,  but  I  wUl  stay  here  if  the  Senator 
likes  until  midnlfl^t  to  take  care  of  his  biU. 

Mr.  President,  I  could  make  the  report  and  have  it  lie  on 
the  table  and  be  printed  and  take  it  up  tomorrow,  but  if  there 
is  any  hope  of  adjournment  tomorrow,  we  must  have  a  con- 
ference on  this  bin,  because  there  are  differences  between  the 
two  Houses.  I  win  now  report  the  biU  from  the  Committee 
on  Commerce,  and  I  ask  unanimous  consent  that  the  Senate 
give  immediate  consideration  to  the  bin. 

From  the  Committee  on  Commerce.  I  report  back  favorably, 
with  amendments,  the  biU  (H.  R.  8466)  authorizing  the  con- 
struction of  certain  public  works  on  rivers  and  harbors  for 
flood  control,  and  for  other  purposes. 

Mr.  ROBINSON.  Mr.  President,  may  I  say  to  the  Senator 
from  Colorada  [Mr.  Costigait]  that  I  have  been  informed 
that  there  wiU  be  prolonged  debate  on  the  motion  to  take 
up  his  bin.  "Hie  measure  which  the  Senator  from  New  York 
[Mr.  CopTuaml  has  reported  is  one  of  very  great  importance, 
and  it  a  voluminous  biU.  If  it  is  to  be  acted  upon,  which 
many  Senators  hope  wiU  be  the  case,  it  should  be  considered 
as  soon  as  possible.  We  aU  know  that  there  is  a  general  de- 
sire, almost  a  universal  desire,  to  close  the  session  oi  the 
Congress  sometime  tomorrow,  and  I  can  see  now  that  by 
mB«"»^<"4ng  before  the  Senate  motions,  which  wUl  be  debated 
at  great  length,  it  wiU  become  impossible  to  proceed  with  our 
work  to  a  point  where  we  may  hope  to  flnlsh  tomcMTOw. 

I  desire  to  thank  Senators  for  the  very  cordial  manner 
in  which  they  have  cooperated  In  the  disposition  of  legis- 
lation. 

I  should  be  glad  to  have  a  vote  taken  on  the  motion  of 
the  Senator  from  Colorado  with  the  understanding  that  If. 
in  my  opinion,  it  is  taking  so  much  time  to  consider  the  bin 
that  it  is  endangering  the  disposition  tomorrow  of  other 
legislation  and  the  conference  reports  which  must  be  dis- 
posed of,  it  shaU  either  be  finally  laid  aside  or  I  myself  shaU 
be  compisUed  to  make  a  motion  to  lay  it  on  the  table.  I  do 
not  think  a  bin  of  that  character  ought  to  be  permitted  to 
prevent  the  progress  of  the  business  of  the  Senate  to  such  a 
degree  as  to  prolong  the  session.  I  hope  the  Senator  from 
Colorado  may  see  his  way  clear  to  submit  to  the  request  of 
the  Senator  from  New  York. 

Mr.  COSTIGAN.  Mr.  President,  under  the  circumstances 
aitparently  there  is  nothing  to  do  but  to  sutoiit  to  the  re- 
quest, which.  I  understand.  Is  that  the  motion  be  tempo- 
rarily laid  aside  to  take  up  the  bOl  of  the  Senator  from 
New  Yoik. 


Mr.  CXXPELAND.    Tliat  Is  correct. 

Mr.  COSTIGAN.  I  suggest,  however,  that  It  would  be  tn 
better  order  If  there  might  be  assurances  that  the  motion  of 
the  Senator  from  New  York  win  not  delay  the  Senate. 

Mr.  LA  FOLLBTTB.  Mr.  President.  wlU  the  Senator  from 
Arkansas  yield? 

Mr.  ROBINSON.    I  yield. 

Mr.  LA  FOLLETTE.  May  I  suggest  to  the  Senator  from 
Arkansas  the  possibility  of  giving  the  motion  of  the  Sen- 
ator from  Colorado  or  his  triU  a  position  at  the  next  session 
for  a  special  order,  by  unanimous  consent? 

Mr.  ROBINSON.  I  should  be  very  glad  to  do  that  if  It 
would  be  satisfactory  to  the  Senator  from  Cokmdo,  but  I 
do  not  understand  that  it  would  be  satisfactory. 

BCr.  LA  FOLLETTE.  As  a  friend  of  the  Senator  from 
Colorado  and  in  view  of  the  situation  which  Is  impending  In 
the  closing  hours  of  the  session 

Mr.  ROBINSON.  If  the  Senator  wiU  permit.  I  shan  wib- 
mit  a  unanimous-consent  request  in  line  with  his  suggestion. 
I  ask  unanimous  consent  that  when  the  Senate  meets  on 
the  third  day  of  the  next  seeslon  it  shaU  proceed  to  the 
consideration  of  the  bUl  (S.  3396)  to  establish  the  Air  Ooips 
Technical  School  and  to  acquire  certain  land  In  the  State  of 
Colorado  for  use  as  a  site  for  said  Air  Corps  Technical  School 
and  as  an  aerial  gunnery  and  bombing  range  for  the  Army 
Air  Corps. 

Ihe  PRESIDENT  pro  tempore.  Is  there  objection?  Tne 
Chair  hears  none,  and  it  is  so  ordered. 


HOCTI  BXU.  MMWwuaa 
The  bin  (H.  R.  191)  to  amend  the  Revenue  Act  of  1918. 
as  amended.,  was  read  twice  by  its  title  and  referred  to  the 
Committee  on  Finance. 

COMMSWOaiBVT  ADDUS8  BT  08WAL9  OMdUaOH  VZLLSIB 

Mr.  NORRIS.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Raoou  a  commencement  address  ddiv- 
ered  by  Mr.  Oswald  Garrison  Villard  at  the  University  of 
Oregmi  on  June  17,  1935. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Raooaa.  as  follows: 

[Prom  Krerybody's  Business.  July  1.  19S61 

WHAT  VILLABD  BBAXXT  BUD 

Two  weeks  ago  the  distinguished  Oswald  Garrison  VUlard  de- 
livered one  of  the  most  notable  commencement  addressw  in  the 
history  of  the  State  Unlverrtty  of  Oregon.  It  was  •Plfuuaattiy 
10  typed  pages  long,  with  stlirlng  pass^es  abundant,  yet  the 
excerpts  quoted  In  the  dafly  papers  made  It  VP*^**  jom^ 
another  denunciation  of  -Isms.'^  The  people  depwdlng  vvoo. 
the  dally  press  for  their  infonnatlon  did  not  obtain  >  wu* 
picture  of  Mr.  Vlllard's  address.  It  is  fitting  and  •PP»V'»>" 
that  the  salient  portions  of  his  militant  aVPMl  be  set  forth 
here— where  there  Is  not  Shared  the  university's  «inP"M^  «••' 
to  let  the  pltlsenry  know  that  the  oomme&osment  speaker  was 
a  «igt>MT>g  liberal  with  faith  In  the  mtiises  of  the  P«0P*ef^ 

"  Let  me  begin  by  asBurtng  you  that  I  have  coom  wrt  to 
condescend,  nor  to  patronlae,  nor  to  advise  from  •ofB"  J*^£^ 
of  smwlorlty.  Gone  Is  the  day  for  that  and  gone  Is  the  mam. 
as  m  my  youth,  when  commencement  q>eakeBB  aasorad  tte  gj»a- 
uatlng  youth  before  them  that  the  world  was  ttaetia  to  take,  tHat 
It  was  but  waiting  for  them  with  _^»v;rotm  to^t^nn  m^ 
hishrcad  to  success.  Life  today  Is  nothing  €t  that  kted.  »  Is 
adlreet  and  a  menacing  challenge  to  all  o<  us  but  partteotaily 
to  you     •    •    • 

"With  the  noblest  example  that  could  posslbty  be  set  baton 
them.  thM  of  the  Raaarene  BtaoMtitt.  men  have  neithsr  leanaad  how 
to  oontRd  the  industrial  Juggernauts  ttiey  have  created,  nor  t»8 
huge  pUes  of  wealth  they  have  anuased.  In  trtef,  men  are  not 
EOMters  of  their  own  souls,  nor  have  they  imrxuA  to  role,  or  to 
conquer,  themselves.  So  we  are  weleomlng  you  tea  n»«o>>e^  "^ 
that  at  the  moment  knows  not  which  way  to  twa.V"»at  »  »»* 
even  sure  that  It  has  a  place  for  you:  tb*l>»^  «****' *™ 
generous  and  prodigal  nature  wonders  wheM  tt  mwa  "o**«- 
^Unate  men's  acUve  lives  at  60.  or  ev«M  J^^JS^  22?  S 
make  room  for  you.  to  give  you  the  opportunities  ywioravajo 
which  you  are  entitled,  the  right  to  "^roor  own  "»  ^J^.W"': 
tunltles  for  sane  and  adequate  family  life  In  ooe^  '^^tIxS^ 
5^  are  not  even  guaranteed  congenial  labor  in  F-"  J^«J««; 
Md  of  prematura  death  in  barbed-wlie  «*•»»»«««*•  .^l,,^ 
S^  trSSes  that  ^>eU  n«>thlng  but  tte  road  ^  naUonjU^ 
This  Is  not  a  pleasing  pictue  to  paint;  perhaps  I  ^all  be  lebokwl 
SbeitoudlngS'"  tSTmemorSe^hour  m  which  1«««;;Jr»2 
forth  intothe  sunshine  of  your  yofung  T***^  jcnr  Jai^^^^*ma 
SS»ood  and  womanhood.  But  I  who  have  bere  ^omBto  mrn 
^Eutfl  can.  must  abofe  all  else  ten  the  truth;  you  would  think 
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in  of  mm,  taOmd.  wtn  I  to  portray  to  you  a  world  at  dieam*  that 
doea  not  otet.     •     •     • 

"  Nor  taava  I  eoma  to  grteve.  nor  to  condole.  If  tt  Ib  a  grave 
dtaUanff*  tint  ooafronta  yoa.  so  much  the  better.  If  the  fight  la 
a  tranendow  one  and  the  odde  gnat,  why,  "  the  fight's  the  thing  ", 
aa  a  gnat  Amertcan  once  wrote.  "  the  one  and  only  thing  " — 
proTlded.  of  courae.  It  la  a  fight  not  for  selfish  alma  but  for  human 

-Tb  you  la  being  glTen  the  task  of  aolTlng  probiama  of  gorem- 
nent  and  human  ralatlona  which  we  hava  failed  to  work  out. 
What  an  i^^peaL  what  an  opportimlty.  what  a  cauae!  Not  for 
tb»  aodal  and  material  security  so  many  of  ua  onoe  had  and  have 
loat  I  would  wXbbmMig*  thla  day  for  that  upon  which  Harvard  Ihkl- 
v«ralty  put  Ita  dtphxna  In  my  handa.  Behind  ua  Ilea  a  aelflab. 
cowardly  aaaa:  the  Taat  injuatlce  In  the  ntarta  of  trade;  a  swinish 
ruah  for  apcdal  prlTlIege  at  the  expense  of  all  elae;  Incredible 
MfOTMas  to  rtM  upoD  the  backa  of  othera;  the  unb^evabla  In- 
dlfleranoe  to  tba  dlaadvantaged.  forgotten  man  and  woman  In  the 
moa  for  »«tiiioi«-  the  wicked  aqtianderlng  of  the  national  heritage 
of  natural  and  human  reaourcea.  Before  you — before  you  Ilea 
high  adventure:  the  tnTltatkm  and  obligation  for  you,  the  grand- 
tr^^nf  of  ploneera  through  miwmtatn  fastneaaea  and  uwandlng  plalna. 
to  dar*  Main  la  human  relattona.  In  every  aapaet  of  ecopomic  and 
n»tui«»i  lifa,  IB  International  relatione.    •     •     • 

"Let  theae  be  your  worda.  Never  aurrender.  Never  yield. 
never  make  tarns  if  you  care  tat  the  wdfara  of  y«rar  aoida.  If 
yoo  can  for  the  haUowad  waUa  about  you  nov;  If  yoa  timrUti 
anything  which  haa  bean  taught  to  you  here.  And  It  you  ding 
to  yofur  ktoals.  you  cannot  loae;  your  q>lrlt  wUl  be  aa  unconquer- 
•Me  as  light  Itself. 

"I  hava  apokan  of  govammant.  How  great  ths  Change  aa  to 
that  SUMS  gnduatioii  day  la  IMSI  Then  government  touched  ua 
Individually  not  at  all,  at  leaat  not  directly.  It  waa  aa  remote 
froBB  our  Uvea  aa  the  lotua-eaters  in  Pi^Mete  and  lamas  of  Tibet. 
Dm  rugged.  aterlUng  Prealdent  of  our  time  mentioned  eeonomloa 
but  raraly.  •  •  •  Today  hla  aueceaaor.  untU  ths  raosnt  8n- 
preme  Court  veto,  wholly  governed  production,  prloea.  profita. 
competition,  wagea.  hours,  conditions  of  labor,  and  he  atlll  has  the 
power  to  xaduee  the  value  of  the  dollar,  to  Incrsaaa  the  price  of 
averythlBC  to  veadjuat  wealth,  to  milate  our  currency  ao  gener- 
oualy  aa  to  niln  the  great  middle  claaa  and  all  who  have  been  aav- 
Ing.  It  haa  been  a  dictatorship  pure  and  almple.  CSovemment, 
you  ase.  haa  ehaagsd;  poUtloa  have  befoms  eeonomloa  and 
economics,  polltica. 

"Ifore  Important  than  that,  government,  ttsalf.  which  the 
fiBQDders  of  thla  ommtty  and  of  democradea  daewhsre  fett  must 
ever  be  mads  for  tbn  dtlaan  and  not  the  dttann  for  the  state,  haa 
beoome.  or  thraatana  to  become,  not  the  aervant.  but  the  maater 
of  iM  all. 

"Abroad  the  daapotlama.  which  are  the  ill-begotten  children  of 
that  war  which,  ao  the  llee  ran.  waa  to  end  war  and  to  make  the 
wodd  aafe  f«r  denMcraey.  have  eruahed  out  every  vestige  at  de- 
mocracy, have  radused  ths  Individual  to  the  merest  and  moat 
pitiful  pawn  of  the  state,  without  freedcwn  <tf  speech  or  thought, 
or  a  free  press,  or  tree  echoola.  or  flree  unlverdtlea.  or  tree  churchea 
tn  which  to  worship. 

"  Hm  Individual,  aaya  Stallh  In  Ifosoow.  and  Hitler  tn  Berlin,  and 
IfttssoUnl  m  Boms,  la  to  exist  only  for  the  state,  which  tdls  him 
how  to  be  bom.  how  to  live,  whom  to  marry,  whom  to  hate,  and 
whom  to  disrlBh:  prsdlgssfa  and  st^mitea  a9  hla  mental  food 
aooordlat  to  the  state's  own  formula,  reetrves  the  right  to  im- 
prlaoa  or  kill  him  without  trial  If  he  <ypoeea  any  of  tta  plana,  and 
to  ard«  him  to  s  borrlbla  death  on  any  battlefidd  It  efaoosea  to 
What  woold  Thooias  JMeraok  and  Benjamin  ftanklin  and 
WaahlBgton  aay  to  thla?  Would  they  aak  you  to  subserlhe 
to  the  doetdas  that  there  la  no  other  way  out  of  the  economic 
Bsovaaa  than  to  deprive  the  dtlaen  of  his  every  rlgjit  to  life,  liberty, 
— d  the  pursuit  of  bapplnesay  Would  they  agree -4^at  ths  Ftanken- 
•talB  wblch  is  m*HT' "  eapttallam  maksa  Imposalhls  Intslllgent 
Jodfliw  of  ths  proMsma  of  the  atato  by  alllto  dtlaans  at  ths  ballot 
boasa  In  ths  poUaf    I  think  not.    •     •    • 

"  It  has  come  to  most  of  us  as  a  most  disheartening  revelation 
that  hare  la  the  Uattod  Stataa  there  are  plsnty  among  tie  vrtio 
would  batter  every  right  and  Uhsrty  that  thsy  have  for  eoonomio 
eafety.  We  were  brought  up  to  believe  that  Americana  were  of 
etuC  than  that:  that  la  ITie  at  leaat  they  eat  traedom  above 
as  at  VMley  Poree.  and  death  on  aay  hattisiUld     Tet  I 

say  openly  la  pabUs: 
fvie  Aaaaitea  beeauss  we  are  At  to  rule  it  and  the  bulk 
of  tbs  psopis  an  not  '—this  la  the  land  of  ths  Cisdaratkm  of  lada- 
tha  Oommlaaiansr  of  Mueatlaa  of  the  Uhttad 
haa  Juat  aunuwfuDj  astertart  that 
of  eduoatloa  aad  a  true  ooa- 
I  of  Mi  lolatlon  to  danaoctacy  the  oouatry  will  face  a  dictator- 
ship ' 

'    ^ths  dlalatagratlng  foreea  now  at  work, 
whtah  voold  Mac  roatrtetlon  of  frssdon  of  ths  prosa.  flraodoaD  of 

wUl  gnduaUy  and  lasWUowAy  erasp 


erttle 

of  our  admlalstratorsi  of  our 

too  oftsB  eltadsis  of  horrihia  h^^artlos:  of  our 

ths  Bwst  lawlssa;  of  thoss  oilrlala  sworn 

ths  Isw  who  braaeh  It  day  fry  dar.  of  tho  foiUaa  of  our 

us  lato  stupid,  utterly  assdlssa  wars; 

of  ^>^  sMMBssof  our  psopte  by  thoss 

la  9S8iBt  prtvUaga  fortlflsd  by  grsat  «aalth.    — 
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nany  tlmee  my  pen  has  quivered  with  Indignation,  my  voice  has 
Men  uplifted  in  rage  in  the  endeavor  to  right  grievous  wrongs,  to 
joint  out  weaknesses  in  the  f<»ins  of  our  Government.  In  good 
ind  evil  repute  I  have  laid  tbeee,  my  criticisms,  upon  the  altar  of 
jatriotlsm,  as  my  service  to  my  ooiuitry.  But  no  man.  living  or 
lead,  has  ever  heard  from  me  in  all  tboee  years  one  word  of  else 
iian  pMdonate  loyalty  to  democracy  itself.     •     •     • 

"I  bespeak  again  more  democracy — ^never  leas — more  democracy 
through  a  Nation-wide  initiative  and  a  referendiun  as  to  war,  aa 
io  foreign  policy,  as  to  whether  we  shall  enter  the  League  of 
tfatlons;  as  to  whether  we  shall  or  shall  not,  aa  a  Nation,  arm  to 
teeth:  as  to  whether  the  Federal  Oovemment  shall  or  shall  not 

srdsa  thoee  functions  which  the  Supreme  Court  has  Just  declared 
It  may  not — a  referendum  which  at  any  time  a  certain  number  of 
dtiaens  may  invoke. 

In  this  belief  all  my  long  experience  haa  fortified  me.  I  will 
idBilt  that  when  I  left  the  xmlverdty  I  had  my  doubte.  I  won- 
lered.  in  my  ignorance  of  puUlc  aflsOis.  how  Lincoln  could  have 
lad  hU  ever- increasing  faith  in  the  plain  people  from  whom  he 
iprang.  But  as  I  have  seen  and  heard,  wltneeaed  and  reported, 
rear  in.  year  out.  my  faith,  too,  haa  grown.  Obetades.  oh.  yea; 
innumeraUe — ths  new  propaganda,  thoee  deadly  weapons,  the 
radio  and  the  movie,  which  lend  themselves  so  readily  to  dema- 
gogue and  dictator.  We  Americans  are  too  often  separated  by 
lectionalism,  by  local  alms,  by  clashing  economic  alms,  as  by 
dimatea.  Ws  are  aatoundlngly  dlverae,  still  young,  dangerously 
■pread  over  too  vaat  a  territory.  Yet.  at  bottom  the  people  tkave 
an  inborn,  native  wladom  one  learns  to  trust,  if  only  the  sourcea 
of  their  information  be  untainted,  their  acceaa  to  truth  tmbarred. 
A  large  "if."  Tet  here,  too,  is  but  a  challenge  to  our  faith  and 
our  ability  to  aubcndlnate  and  aaf egiiard  the  new  means  of  com- 
munication to  our  needs. 

Hare  we  find  one  of  those  soxxrcea  of  power  which  have  swollen 
the  modem  state.  It  waa  Thomaa  Jefferson  who  declared,  after 
hla  Prealdency,  I  believe,  that  we  should  have  a  bloody  revolution 
every  26  years  that  our  masters  in  Washington  might  know  to 
whom  thla  Oovemment  rightfully  belongs.  Bloody  revolution  is  no 
longer  poaaible.  The  td^hone,  the  radio,  the  cement  road,  the 
tank,  the  rapld-flxe  guna.  the  polaon  gaa,  above  all  the  airplane 
ably  to  espy  from  above  the  douda  the  slightest  assembly  of  men 
with  arms,  aeem  to  have  ended  revolt  by  force.  F<«  that  we  need 
tiave  no  regreto,  if  the  roads  to  peacefiU  revolution  can  but  be 
kept  open.  Again  the  challenge  for  you.  It  is  your  duty  and  yovu* 
privilege  to  insist  iqx>n  the  right  to  change,  to  fight  from  the 
beginning  of  your  careers  thoee  who  would  render  all  poUtlcal  life 
stetlc;  who  would  freeze  o\it  institutions  and  methods  as  they  are, 
and  render  the  exlatlng  atete  unchangeable  aave  in  its  constant 
giaaplHtt  after  more  and  more  power     *     *     *. 

Yes;  in  you.  Not  10  yeara  heaoe  or  90  yeara  hence,  in  your  mid- 
dle age.  but  now.  There  is  no  time  to  loee.  The  crisis  is  here:  the 
hour  fraught  with  danger.  It  Is  to  you  we  dders  turn.  I  pay  you 
no  idle  eoanpUment.  I  state  a  fact.  If  there  is  to  be  a  new  birth 
of  fatth  la  this  bek>v«d  Bepubllc  of  ours.  It  must  m  largeat 
measure  come  from  you     *     *     *. 

There  is  no  royal  road  to  political  Influence,  to  the  tw^ving  of  i^ 
sound  political  (pinion.  Books  have  been  written  upon  the  sub- 
ject, but  public  <^>tnlon  must  still  be  the  thought  of  the  izuU- 
vldual  citlaen,  azMl  that  dtlaen  is  not  living  up  to  his  obligation 
until  he  keeps  himself  in  fullest  degree  informed,  not  of  what  one 
group  believe  and  wishes  him  to  think,  but  others,  too.  Not 
what  hla  daily  newq>aper  alone  tells  him.  but  what  other  and 
different  psna  may  have  to  aay    *     *     *. 

I  used,  at  your  age,  to  wonder  why  and  how  It  la  and  was  that 
some  of  our  truest  patriots,  the  men  I  have  known  who  were  the 
moet  devoted  upholdera  and  defenders  of  our  Institution,  were  for- 
eign bom.     nie  answer  Is  plain.     They  came  out  of  autocratic 

ates;  thsy  aaerifloed  and  suffered  to  wander  over  seas  and  put 
down  their  roote  In  our  aoU.  and  their  gratitude  welled  up  un- 
ceaatngly.  And  what  cost  them  dearly,  what  they  stiSered  to  win. 
they  valXMd  above  all  else.  You  and  I  who  were  bom  to  this  price- 
leaa  heritage  are  all  too  apt  to  take  It  aa  a  matter  of  courae,  aa 
normal  a  atete  of  affaire  aa  ths  air  and  the  aky,  the  water  in  the 
atoeama.  It  haa  cost  us  nothing.  It  does  not  occur  to  us  that  the 
eountry  needs  our  aid.  our  devoted  service,  that  it  is  our  most 
prioeleea  poaaeedon.  to  be  safeguarded  as  we  would  the  lives  of  the 

emhera  of  our  tamiUea.  Aa  the  aon  of  one  of  these  adventurera 
tronx  overseas.  I  can  give  you  no  better  example  than  theirs.  I 
can  aA  nothing  more  of  you  than  that  you  shall  eqtud  their  faith, 
thetr  high  conospt  of  our  Bspubllo — our  country — their  nTuwmiTig 
Interest  in  Ite  future,  and  readiness  to  serve  It.  their  readiness  to 
give  their  lives  that  liberty  and  the  RepubUo  might  survive.  If 
you  will  but,  by  day  and  by  night,  keep  thla  way  of  Ufe  l)efore 
you.  tr  you  wUI  but  aerve  your  eountry  aa  did  thsy,  then  will  the 
enemy  at  ttie  gatea  faU  to  enter,  then  the  hurricanes  may  rage 
and  the  aaaa  toaa  to  the  Alea.  but  our  BqpuhUe  will  aunrlve. 


lovnoDrr  or  urau  and  hakbom 

lir.  COPEIAND.  Mr.  President.  I  now  ask  ananimoua 
eoDseat  that  the  Senate  proceed  to  the  coosideration  of  the 
bill  (H.  R.  8455)  authoriziDg  the  construction  of  certain 
pabUc  works  csx  rivers  and  harbors  for  flood  control,  and  for 
other  purpoaes. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider ttie  bill  (H.  R.  8455)  authorizing  the  construction  of 
certain  public  works  on  rivers  and  harbors  for  flood  control. 
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and  for  other  purposes,  which  had  been  repented  from  the 
Committee  on  Commerce  with  amendments. 

Mr.  COPELAND.  I  ask  unanimous  consent  that  the  for- 
mal reading  of  the  bill  be  dispensed  with,  that  the  bill  be 
read  for  amendment,  and  that  committee  amendments  be 
first  considered. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered.  The  cleric  will  state 
the  first  amendment. 

The  first  amendment  of  the  Committee  on  Commerce  was, 
on  page  1.  line  3,  after  the  word  "  That ",  to  insert  a  comma 
and  "  as  an  emergency  unemployment  relief  measure  ";  and 
in  line  5.  after  the  word  "  authorized  "  and  the  comma,  to 
Insert  "  when  approved  by  the  Chief  of  Engineers." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Susque- 
hanna River  Basin  ".  on  page  3.  after  line  14.  to  insert: 

Headwater  area  of  Susquehanna  and  Delaware  Rivera  and  tribu- 
taries. Onondaga  Creek,  and  in  the  region  of  Keuka  and  other 
Finger  Lakes,  New  York  Stete,  in  accordance  with  plans  prepared 
by  the  Chief  of  Engineera;  cost  not  to  exceed  $30,000/)00. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  7,  after  line  6,  to  insert: 

TABOO  Bivaa  9*801 

Taxoo  Rivwr  and  tributaries  if laslaslppi ;  Flood-control  project;  7 
detention  reeervoira  for  flood  control,  deacribed  in  Houae  Doctunent 
108.  Seventy-third  Congress,  second  seesion,  according  to  plans  and 
recommendations  of  the  Chief  of  KnglneerB  in  his  report  of  February 
12.  1936,  printed  In  House  Flood  Control  Committee  Document  No. 
1,  Seventy-fourth  Congrees.  first  seesion,  $48,000,000 :  FnwWed.  That 
the  reeervolrs  for  control  of  headwat«  flow  of  the  Yaaoo  River  and 
tributaries  may  be  located  by  the  Chief  of  Sngineera,  who  may,  in 
his  discretion,  substitute  levees,  floodways,  or  auxiliary  channels,  or 
any  or  all  of  them,  for  any  <«'  all  of  the  7  detention  reeervoira  rec- 
ommended in  hia  report  of  February  12,  1036,  for  control  of  floods 
of  the  Yazoo  River. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  (m  page  7,  line  19,  after  the  name 

"Brazos  River,  Tex."  and  the  colon,  to  strike  out  "Flood 

control  survey;  House  Document  No.  181.  Seventy-second 

Congress,  first  session:  cost,  $225,000  ",  and  insert: 

Flood  control  by  not  more  than  18  reeervoira;  date  in  office  of  the 
Chief  of  Engineera:  coet  not  to  exceed  $30,000,000,  or  proportion 
thereof,  according  to  nimiber  of  reeervolrs  improved. 

So  as  to  read: 

Brazoe  River.  Tex. :  Flood  control  by  not  more  than  13  reservoirs; 
date  In  office  of  the  Chief  of  Engineers;  cost  not  to  exceed  $30,000,- 
000,  or  proportion  thereof  according  to  number  of  reeervoira  ap- 
proved. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  7,  after  line  21,  to 
insert: 

Atchafalaya  Baain  floodways  and  improvement  of  Atchafalaya 
River  and  Basin,  including  outlet  west  of  Berwick,  flood-control 
project.  Louisiana,  aoo(»rding  to  plana  and  recommendatlona  of  the 
Chief  of  Engineera  in  hia  report  of  February  13,  1936,  printed  in 
Hotise  Flood  Control  Dociuient  No.  1,  Seventy-fourth  Congreaa. 
flrst  session.  $27,000,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  13,  line  8.  after  the 
figures  "  $1,050,000  ",  to  insert  a  colon  and  "Provided,  That 
the  Chief  of  Army  Engineers  be,  and  he  is  hereby,  authorized 
in  his  discretion  to  substitute  reservoirs  in  the  Cow  Creek 
drainage  area  to  give  the  same  fiood  protection,  if  ttie  cost 
thereof  is  justified  ".  so  as  to  read: 

Hutchinson,  on  Arkansas  River  in  Kansas:  Dtveraion  of  Com 
Creek  and  levees  to  protect  people  and  city  property;  rq;Kirt  to 
Congress  not  yet  made:  survey  completed  and  date  in  office  of 
Chief  of  Engineers;  cost.  $1,050,000:  PrcvULed,  That  the  Chief  of 
Army  Engineers  be,  and  he  is  hereby,  authoriaed  in  hla  discretion 
to  subsutute  reeervoira  in  the  Cow  Creek  drainage  area  to  give  the 
T^n**  flood  protection,  if  the  coat  thtfeof  la  Juatlfled. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  15.  after  line  4.  to 
insert: 

Grand  (Neosho)  River  in  Kanaaa,  from  Kanaaa-Oklahoma  Una 
to  north  and  west  boundariea  of  Lyon  County:  Channel  clearing 
for  flood  relief:  report  to  Congreaa  not  yet  made;  survey  ownpleted 
and  date  in  office  of  Chief  of  Engineers;  ooat.  gOOQjOOO. 

The  am«'n^»"«*"t  was  agreed  ta 


The  next  amendment  was.  on  page  aO.  after  line  K.  to 
insert: 

Waahlta  River  in  Odahoma:  Ftood-ooatrd  reeervoira.  and  other 
incidental  beneflte;  report  to  Congreaa  not  yet  made;  survay  mad* 
and  date  in  office  of  Chief  of  Engineera:  $S,000/)00. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  22.  after  line  9.  to 
strike  out: 

Clarendon  to  Lambrook.  on  White  Rlw.  in  Arkanaaa:  Leveea  to 
protect  287,800  acrea  of  land;  plana  In  Hoiiae  Document  Md.  102. 
Seventy-third  Congreaa.  flrst  aeaalcn:  reviaiMl  ooat  date  In  oOca 
of  Chief  of  Engineera:  coat.  $4,695,300. 

And  in  lieu  thereof  insert  the  foUowing: 

Clarendon  to  Laconia  Circle,  on  White  River,  In  Aricanaaa: 
Leveee  to  protect  847,000  acrea  of  land;  plbn  "M"  in  Houaa 
Document  No.  102,  Seventy-third  Congreaa,  flrat  aaaaton;  renrlaad 
ooat  date  in  office  of  Chief  of  Engineera;  ooat.  $gj9eo/)00. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  23.  after  line  6.  to 
insert: 

Table  Rock  Peeei^oir,  on  White  River.  In  ICaaainri:  For  flood 
controi.  hydroelectrio  development,  soU  eroalan.  and  other  Inci- 
dental beneflte:  plans  In  Houae  Document  No.  102,  Seventy-third 
Congreaa,  flrst  seesion;  revised  ooet  date  in  ofllce  of  Chief  of  Engl- 
ners,  coat,  $14,288,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  48.  after  line  IS,  to 
insert: 

Buckeye  Lake  and  Indian  Lake,  Ohio:  Works  neceasary  to  Insure 
the  safety  <a  theee  reservoirs  in  aooordanoe  with  plans  to  be  ap- 
proved by  the  Chief  of  Engineers. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  49.  after  line  4.  to 
insert: 

FrankUn.  Miami,  and  Unn  Countlea,  Kans.:  For  aurvey,  leveea, 
and  clearing  channel  of  Ifarala  des  Cygnea  River,  ooat  $60,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  53,  after  line  18,  to 
insert:  * 

SohuylklU  River.  Pa..  In  Montgomery  County,  for  flood-oontrol 
worka  in  aocordanoe  with  the  plana  to  be  prepared  by  the  Chief 
of  Engineers  aa  suggested  by  the  survey  now  being  made. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on 

insert: 

8bc.  S.  That  for  the  purpoae  of  ccmtrolllng  flooda.  Improving  navi- 
gation, regulating  the  flow  of  the  atreama  of  the  United  Stetea,  pro- 
viding for  storage  and  for  the  deUvery  of  the  stored  waters  thereof, 
for  the  redamatlon  of  public  landa  and  Indian  leaarvationi,  and 
other  benefldal  uaea,  and  for  the  generation  of  eleetrio  energy  aa 
a  maana  of  flnandally  aiding  aad  faatatlTig  aaeh  iindertakln«i.  an 
projecte  planned  or  undertaken  to  accompllah  the  aforesaid  purpoaes 
and  for  which  allotmente  have  been  made  purauant  to  tba  provtilona 
of  title  n  of  the  aet  approved  Jdne  18.  1988,  entitled  the  "Na- 
tional Induatrial  Beoovety  Aet ".  are  hereby  authortead  and  adopted, 
and  all  contracte  and  agreonente  which  have  heratofdra  wen 
executed  in  connection  therewith  are  hereby  valldatad  and  ratified, 
and  the  Preeldent,  acting  throu^  such  agente  aa  he  may  daslgBste. 
la  hertfiy  autharlaed  to  oonatraet.  operate,  and  maintain  dams, 
atruoturea.  eanala.  and  Incidental  worka  neoeaaary  to  aadh  projaete. 
and  In  connection  therewith  to  make  and  enter  Into  any  and  tfl 
neceasary  contracte.  including  eonlnete  amendatory  of  or  nqv^e* 
mental  to  thoee  hereby  valldatad  and  rattlled. 


page  53.  after  line  21.  to 


The  amendment  was  agreed  to. 

KKDALB  OOiamKNUXIfS  OF  UaCUX  WOlX. 

PXBASm 


Moaxo  csaxLi' 


BCr.  COPELAND.  From  the  Committee  on  Commerce  I 
report  back  favorably  with  amendmeats  the  biB  (S.  1874)  to 
provide  for  the  coinage  of  medals  to  be  presented  to  Senator 
A.  Haut  Uoobs.  certain  ofDoers  of  the  New  Jersey  National 
Quard,  Capt.  John  Bogan.  Sr.,  and  the  members  of  the  crew 
of  the  fishing  boat  Paramount,  and  I  submit  a  report  (No. 

1460)  thereon.  

I  ask  unanimous  consent  to  lay  aside  temporarily  the  im- 
finished  business  and  that  the  Senate  proceed  to  the  consid- 
eration of  the  bill. 

The  PRESIDENT  pro  tempore.  Is  there  ohjeetion  to  the 
request  of  the  Senator  from  New  Tofk. 

There  being  no  objection,  the  Senate  inooeedad  to  consider 
the  bUl  (S.  1874)  to  provide  for  the  cdnage  of  medals  to  be 
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preaented  to  Senator  A.  Hamt  Moon,  certain  cOeen  of  the 
29ew  Jeney  National  Guard.  Capt.  John  Began.  8r^  and  the 
meuibaw  of  tbe  crew  of  the  flshini  boat  Pttrumount  which 
had  been  reported  from  the  Committee  on  Commerce,  with 
an  amendment  to  strike  out  an  after  the  enacting  clause  and 
to  insert  the  following: 

That  m  neognnioii  at  tb«  berolc  efforts  of  the  foUowlng-named 
mm  and  oUMn  who  parUclpated  In  meulng  and  contributing  to 
the  raKiM  of  fwimcTi  of  the  Ill-fated  staamahlp  Morro  Cagtle. 
tba  Saervtary  cf  tba  Traaaury  la  hereby  aatharlaed  and  directed 
to  cauM  to  be  atruek  and  presented  to  the  men  herein  men- 
tloiied.  and  others  who.  in  his  Judgment,  are  entitled  to  partici- 
pate In  such  a  reward,  gold  medals  with  suitable  emblems. 
derlees.  and  inaerlptlons  to  be  determined  by  saki  Secretary: 
Senator  A.  Harry  Moore;  Adjt.  Gen.  William  A.  Hlglns,  Lt.  John 
J.  Toffee.  Jr^  Lt.  L.  V.  Rawlins.  ICaster  Sergeant  Hoffman.  First 
14.  H.  W.  Qray.  Sergaant  OrUBth,  Sergeant  PUtt.  Ptrst  Lt.  L.  X>. 
^iffinan.  Mi^-  Bobert  L.  Oopeey.  Capt.  John  A.  Garr  (deeeaaed). 
Lt.  ThomM  B.  Mulroy,  all  of  the  Mew  Jersey  Itattooal  CKiard; 
Lt.  Mathew  Saleskl;  Lt.  Col.  Bugene  H.  Valle;  Oapt.  Al  Kline  and 
crew  at  the  fishing  boat  RidpewUe;  C»;pt.  Charles  Pleroey  and 
•tew  of  the  flshlag  boat  DorU  D.;  Capt.  Bobert  Zelgler  and  errw 
of  the  flahlng  boat  Diana:  Capt.  E.  Donald  Stemar  and  crew  at 
the  Ashing  skiff  Bud  Jack;  Capt.  John  Bogan.  Sr..  and  crew  of  the 
flBhlng  boat  fmrmmount;  Capt.  <»e  Krlstlanae  and  crew  of  the 
•ea  ikUr  i>ec;  CapC.  Prands  B.  Oeer  and  crew  of  the  Seven  Star*: 
Capt.  WllUam  T.  ^wncer.  Jr..  and  crew  of  the  emlaer  Wegtwesrd 
Bo  11;  OiOt.  C.  B.  Cramer  and  crew  of  the  yacht  Agnea:  Cvpt. 
Henry  C.  iniimaw  umj  crew  of  the  i>olpAin;  Capt.  Jeaae  Cramer 
and  crew  of  the  Cmehelot:  Capt.  T.  B.  Hleka  and  crew  of  the 
Bcpa^  //;  as  well  as  the  following  life  guards  frooa  Sea  Oirt. 
H.  J.:  John  B<dthasen.  Binn  Lake.  Rlehard  Toekar.  Thomas 
Black.  Oeorge  Braender.  Jack  Little;  and  members  of  the  Bradley 
Bsach  ytnt  Aid  and  Ambwlanra  Corps.  Also.  Bobert  SInuns. 
Oiarlea  K.  Olfford.  lioeils  Nelsan.  David  Oaiison.  John  P.  BtemeU. 
Victor  S.  Brrtckaon.  Louis  Myhammsr.  aU  of  Point  Pleasant.  M.  J4 
and  Murray  Barl.  of  Mantolokln.  N.  J.;  and  B.  KltteU.  of  Allen- 
hurst.  N.  J.:  and  all  members  of  the  United  States  Ghvrd  Service 
from  the  Hew  Jecser  shore  stations. 

Sac.  S.  There  la  n««by  axithorlaed  to  be  appropriated,  out  of 
any  money  in  the  Tntmurj  not  otherwise  appropriated,  the  sum 
of  as.OOO  to  carry  out  the  prortslaeia  of  this  act. 

Mr.  LA  FOLLETTE.  Ifr.  President,  I  do  not  miderstand 
the  present  procedure  and  what  the  Soiate  fcs  now  doing. 

The  FRBSUIKNT  pro  tempore.  Tlie  Senator  from  New 
York  obtained  unanimous  consent  to  lay  aside  temporarily 
the  imftnlahffd  hnrtnws  and  to  piuceed  to  the  oonsideratton 
of  Senate  biD  1874  providing  for  the  coinage  of  certain 
medals.  

Mr.  LA  FOLLETTE.    For  whom? 

Mir.  ASHDRflT.    Let  tbe  bOl  be  rmd. 

lite  PRESIDENT  pro  tempore.  The  bill  wHl  be  read  by 
title. 

The  Cbbv  Cubk.  A  bill  (S.  1874)  to  provide  for  the  coin- 
age of  medals  to  be  presented  to  Senator  A.  HaaaT  Mookb, 
certain  oOlcen  of  the  New  Jersey  National  Guard.  Capt. 
ar..  and  the  members  of  the  crew  of  the  fishing 


Mr.  NOBBSa.  Mr.  President,  that  takes  in  aU  of  them. 
I  think  gttjbudy  couM  get  a  medal  under  that  title. 

Mr.  LA  FOLURTE.  M^.  President.  I  ask  that  the  Sena- 
tor tnok  New  York  explain  just  what  the  bOl  is. 

Mr.  BARBOUR.  Mr.  PresideDt,  if  the  Senator  win  pardon 
me  I  oan>Kplatn  this  bUL  This  is  a  measure  of  which  I  am 
the  anthor  which  would  award  medals  to  my  dlsttnguisbed 
eoOeafoe.  the  junkv  fVmstor  from  New  Jcfsey  [Mr.  MbosBl. 
and  nuuay  others  who  took  part  in  the  rescue  of  the  un- 
ftartttoate  ytctlms  at  the  time  of  the  JTorro  CagfU  disaster. 
The  bill  really  erigtaated  in  the  House  at  the  hand  of  my 
coDsague  Representative  Maxt  Noktoh  of  New  Jersey,  but 
bai  bma  tfmUy  altered  sfnoe  tn  that  many  names  were 
added  to  ttMSS  ttet  were  inehided  in  the  first  ixKtance. 

Mr.  LA  FOUJRTB.    What  did  they  do? 

Ur.  BARBODR.  Many,  at  the  risk  of  their  Bves.  hdped 
to  rescue  the  mtfortonate  people  who  were  forced  to  leap 
owrboard  In  the  water  to  escape  this  baminf  Aii^  My 
oolleafue  [Mr.  Mooax]  for  Instance,  went  out  In  an  airplane 
and.  m  cooperattOB  with  certain  cf  the  rescue  boats  at 
nitht  and  m  the  stoemy  weather,  directed  the  rescue  of  a 
great  many  different  pemom,  I  cannot  see  bow  the  Senator 
f rem  Wlseoostn  or  any  other  Senator  can  object  to  my 
coDeagoe  and  these  others  rteelvliw  this  reoofnitlQii. 

Mr.  LA  WOUMTTE.    At  the  moment  I  am  net  objecting. 
I  am  simipir  &Bttnm  to  knew  what  the  mettels  ai^ 
ooof  ored  for  and  what  the  iustfflration  H  for  this 
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Mr.  BARBOUR.  The  Senator  will,  of  course,  remember 
lie  Morro  Castle  disaster  which  took  place  at  night  near 
Asbury  Parte,  N.  J.  The  steamer  was  destroyed  by  flie,  there 
WHS  a  great  loss  of  life,  and  many  members  of  the  passengers 
uid  the  crew  had  to  leap  overboard  to  escape  the  flames. 

Mr.  LA  FOLLETTE.  Why  not  award  the  medals  to  the 
jassengers  who  Jumped  overboard?     [Laughter.] 

Ifr.  BARBOX7R.  I  should  be  glad  to  do  so.  but  unhappOy 
1  great  many  of  them  are  in  their  graves;  unfortunately,  it 
s  too  late  to  give  them  anjrthing.  Anyway,  I  hope  the 
Senator  will  not  object  to  tbe  passage  of  the  bill.  It  in- 
cudes an  those  who  tocdc  part  in  the  rescue,  as  weD  as  my 
xUleague.  then  the  Governor  of  the  State. 

Mr.  LA  FOULETTE.  Mr.  President,  very  reluctantly  I 
umounce  that  I  shaU  not  object,  thoui^  the  explanaUon  is 
absolutely  inadequate. 

The  PRBBIDBNT  pro  tempore.  The  question  Is  on  agree- 
ng  to  the  amendment  of  the  committee. 

Tlie  amendment  was  agreed  to. 

TIm  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

Tlie  title  was  amended  so  as  to  read:  "A  bffl  to  provide 
or  the  coinage  of  medals  to  be  presented  to  Senator  A. 
3aut  Moose,  certain  ofllcers  of  the  New  Jersey  National 
Suard,  the  captains  and  members  of  the  crews  of  certain 
Ishing  and  ideasure  boats,  and  to  others." 


nmovncDrr  or  uvns  un»  hakbobs 

Tbe  Senate  resumed  the  consideration  of  the  bin  (H.  R. 
M56)  authcwizing  the  construction  of  certain  public  works 
m  rivers  and  harbors  for  flood  control,  and  for  other  pur- 
xtses. 

Mr.  VANDENBERG  obtained  the  floor. 

Mr.  COPELAND.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  VANDENBERG.  No;  I  wiU  not.  I  wish  to  speak 
ipon  the  pending  bilL 

I  think  it  is  an  outrage  that  $500,000,000  should  be  authOT- 
aed  tn  10  minutes  tonight,  in  the  closing  moments  of  this 
lession,  without  any  more  consideration  than  has  been  given 
o  it;  and.  so  far  as  I  am  concerned,  I  wish  to  have  the  Sen- 
ite  know  v^iat  it  is  doing. 

In  the  first  pdace,  it  is  authorizing  the  expenditure  of  one- 
lalf  billi<m  dollars,  which  is  twice  the  amount  which  the 
Senate  is  about,  piously,  to  raise  with  the  new  tax  bill. 

Secondly,  the  biU  violates  every  precedent  ever  hereto- 
fore established  tn  congressional  practice  in  respect  to  fiood- 
»)ntrol  works  and  river  and  harbor  works,  because  it  makes 
he  authosization  without  recommendations  from  the  Board 
tf  Rivers  and  Harbors  Engineers. 

If  Senators  will  spend  2  or  3  minutes  on  this  half -billion 
loOars,  I  suggest  that  they  start  reading  the  bill,  opening 
t  at  any  page.  I  opened  it  at  page  14.  Project  after  project 
I  ion  tains,  in  the  item,  the  following  words 

Mr.  COFSLAND.  Mr.  President,  wiU  the  Senator  yield  at 
bat  p(^t? 

Mr.  VANDENBERG.    For  a  medal? 

Mr.  COPELAND.  The  Senator  is  entitled  to  one,  but  a 
ead  medal.  I  should  say.  [Laughter.]  He  win  need  lots  of 
Ko^bs  during  the  next  half  hour. 

Mr.  VANDENBERG.  I  Win  yield  as  soon  as  I  shaU  have 
cmpleted  what  I  was  about  to  say. 

Mr.  COPELAND^  Very  weU;  I  win  wait    I  can  stand  it. 

Mr.  VANDENBERG.  In  each  of  these  items  occurs  the 
oUowing  phrase: 


Eteport  to  Ooogreas  not  yet  mad*. 

And  yoQ  may  go  through  this  bUl  from  page  1  to  page  53. 
ind  90  percent  of  the  projects  have,  within  the  language 
lefining  than,  these  words: 

Report  to  Congress  not  yet  made. 

Mr.  PresideDt.  I  consulted  this  morning  with  the  Chief  of 

Engineers,  and  I  find  that  this  is  th€  situation: 

Two  or  three  years  ago  Congress  passed  a  general  resolution 

j  isklng  for  a  general  Inquiry  into  aU  the  possible  fiood-contrcri 

■rojects  whldi  might  invite  the  attention  of  the  Government 

m  the  next  25  3rears.   The  Board  of  Rivers  and  Harbors  Engl- 

ksers  made  this  general  ctwapilatiaii,  not  as  a  basis  of  recom- 

bot  purely  as  a  general  prospectus,  intending  in 
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each  instance  that  the  time-honored  congressional  practice 
of  reciviiring  reports  and  recommendations  from  the  Board  of 
Rivers  and  Harbors  Engineers  ultimately  should  be  foUowed 
ere  any  action  was  taken.  But  in  this  biU  aU  the  projects 
that  were  listed  in  that  quarter  of  a  century  prospectus  are 
put  together,  and  we  are  asked  to  authorize  the  expenditure 
of  $500,000,000  for  these  purposes  in  advance  of  any  recom- 
mendation from  the  Board  of  Rivers  and  Harbors  Engineers. 

Mr.  President,  upon  my  motion  this  morning,  in  the 
Committee  on  Commerce,  an  amendment  was  inserted  in 
line  5  on  the  front  page  so  that  these  authorizations  shaU 
not  become  effective  at  least  until  confirmed  by  the  Chief 
of  Engineers.  I  desire  to  make  it  plain  that  that  smaU 
measure  of  concession  to  the  congressional  practice  tot  100 
years  is  not  in  the  House  biU.  It  has  been  inserted  in  the 
bin  by  the  Senate  committee,  and  I  wish  to  make  it  plain 
that  when  the  biU  goes  back  to  the  House,  if  those  few 
word?  shall  be  stricken  out.  this  biU  wiU  become  nothing 
more  than  the  most  gigantic  "  pork  barrel "  racket  of  this 
entire  session  or  any  other. 

I  wish  to  emphasize  the  importance  of  keeping  those 
words  in  the  bill  if  Congress  has  the  slightest  intention 
of  maintaining  the  rule  which  we  know  to  be  essential 
in  the  name  of  honest  and  decent  public  expenditures: 
namely,  that  river  and  harbor  improvements  and  fiood- 
ccntrol  improvements  shaU  not  be  made  save  in  the  pres- 
ence of  recommendations  from  the  Board  of  Rivers  and 
Harbors  Engineers. 

Mr.  President,  the  committee  this  morning  added  another 
amendment  to  the  biU. 

Mr.  LONG.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  VANDENBERG.  No;  I  do  not  yield  at  the  moment. 
This  happens  to  be  a  serious  matter. 

The  committee  this  morning  also  added  a  sentence  which 
defines  the  authorization  of  these  projects  as  emergency 
work-relief  projects.  That  is  the  only  possible  Justification 
for  this  method  of  legislation;  namely,  that  in  this  extraor- 
dinary situation,  when  four  or  five  bilUon  dollars  are  available 
for  emergency  wwk-relief  projects,  these  fiood-control  proj- 
ects should  be  tentatively  authorized,  so  as  to  be  brought 
within  the  jurisdiction  of  the  expenditure  of  the  work-relief 
funds. 

It  was  stated  to  the  committee  this  morning  that  that  is 
the  sole  purpose  of  this  biU.  namely,  to  bring  these  flood- 
control  projects,  half  a  biUion  dollars'  worth  of  them,  within 
the  Jurisdiction  of  the  expenditures  that  are  made  for 
work  relief  under  the  $4,880,000,000  fund. 

I  concede  that  an  argument  may  be  appropriatdy  made 
for  that  sort  of  an  identification  of  projects  to  be  paid  for 
by  that  sort  of  an  expenditure;  but  I  caU  the  attention  of 
the  Senate  to  the  fact  that  there  is  not  one  word  in  the  biU 
itself  which  requires  the  expenditures  to  be  made  in  that 
fashion.  On  the  contrary,  so  far  as  the  text  of  the  MU  and 
its  authority  is  concerned,  every  penny  of  this  half  billion 
dollars  may  rim  against  the  General  Treasury  and  the  gen- 
eral taxpayers  when  finally  appropriated. 

Therefore,  in  order  to  test  the  good  faith  with  which  the 
Senate  has  inserted  in  the  biU  upon  page  1  the  words  indi- 
cating that  these  are  work-relief  authorizations.  I  offer  a 
further  amendment,  on  page  2.  line  3.  reading  as  follows: 

Provided  further.  That  the  neoeesary  appropriation  to  complete 
each  project  shall  first  be  aUocated  from  the  funds  appropriated 
for  relief  pxirpoaes  In  Public  Resolution  No.  11,  Seventy-fourth 
Congress. 

Mr.  LONG.  Mr.  President,  there  is  not  a  thing  that  Con- 
gress has  acted  on  since  I  have  been  here  which  has  been 
studied  half  so  much  as  what  is  contained  in  this  bin. 

Notwithstanding  the  fact  t^iat  this  is  an  administrative 
measure — and  I  think  I  have  shown  that  I  have  been  entirely 
free  in  regard  to  measures,  whether  they  are  administration 
measures  or  not,  and  probably  a  Uttle  bit  against  most  of 
them — I  may  say  that  this  happens  to  be  about  the  only 
major  piece  of  legislation  which  has  been  thoroughly  studied 
and  reported  on.  not  particularly  in  any  one  document  or 
Senate  file,  but  this  un  has  had  the  most  intensive  study  and 
investigation  and  hearing  of  any  subject  matter  that  has 
been  piseed  upon  by  Ooz^rees  (btrlng  tbe  past  several  sesskms. 


As  ui  example,  if  titwre  has  been  one  hearing  in  my  Uttle 
State,  there  have  been  a  hundred,  on  every  project  that  Is 
contained  in  this  measure,  and  Vmg  delay.  Not  only  have 
they  been  investigated  by  the  National  Government,  tbey 
have  hem  investigated  by  many  Independent  agencies.  Tbe 
National  Rivers  and  Harbors.  Conf er«ace  has  investigated 
many  of  them.  There  has  been  the  Mts^asippi  Valley  Con- 
ference investigating  them,  and  there  has  been  tbe  Missouri 
VaUey  Conference  investigating  them. 

Not  only  that,  but  tbe  Congress  <tf  tbe  United  State  appro- 
priated a  larse  sum  of  money — ^I  might  not  be  able  to  stats 
exactly  what  it  was,  but  it  was  several  milUan  dollars— -to 
make  a  complete  study  of  this  enttre  qnestiop.  It  was  em- 
braced in  a  Ttsoori  that  was  filed  with  tbe  Congress,  and  there 
is  not  a  M«nber  of  the  United  States  Senate  who  has  not 
received,  not  only  the  maps  and  the  diagrams,  but  a  most 
exhaustive  report,  with  every  detaU  of  coostraetton,  with 
every  item  of  cost,  leaving  it  for  tbe  Cooereas  to  appropriate, 
either  to  do  the  Job  in  one  whole  stroke,  or  to  do  it  in  stnito 
selected  propositions,  one  at  a  time. 

Instead  of  doing  the  entire  Job  at  once,  wbicb  oould  have 
beoi  accomplished  had  Congress  seen  fit  to  amiropriate  tbe 
money,  it  has  selected  Va»  projects  most  necessary  and  which 
win  ^ve  the  greatest  and  most  wide-qiread  employment  of 
labor  on  the  work  to  be  d(»ie. 

Mr.  President,  this  is  not  a  secticmal  biU  by  any  means. 
The  bin  affects  the  welfare  of  the  people  of  the  eitfire  United 
States,  and  I  want  to  say  for  my  friend  the  Sraator  from 
Michigan  that  evidently  be  did  not  take  tbe  time  to  peruse 
the  report  filed  here  by  Uie  Army  englneav,  wUch  oon- 
tains  most  elaborate  inf  ormatkm.  and  contabis  tbe  statement 
that  they  had  further  information  which  mlibt  be  needed 
by  any  committee  of  Congress,  ot  by  any  Member  of  Con- 
gress who  widied  to  pursue  a  study  of  any  matter  ttiat  was 
comprehended  in  the  general  outline. 

Mr.  COPELAND  obtained  tbe  floor. 

Mr.  BONE.  Mr.  Presidait,  wiU  the  Senator  from  New 
York  yield  for  a  question? 

Bir.  COPELAND.    I  yield. 

lis.  BONE.  Mr.  President,  tbe  Senator  from  Michigan 
has  suggested  Uiat  this  biU,  if  passed,  might  lay  ttie  founda- 
tion for  a  claim  against  tbe  general  fund.  I  have  never 
understood  that  a  bin  of  this  character  mii^t  be  tiw  foun- 
dation of  a  claim  against  the  general  fund  without  a  formal 
appn^^riation  by  tbe  Congress  of  tbe  United  States.  It  is 
true  that  the  money  miiAit  be  allocated  by  tbe  President  out 
of  the  work  reUef  funds,  and.  of  course,  that  would  not  add 
anything  to  the  burden  wbicb  we  already  face;  but  cer- 
tainly, as  the  Senator  from  Louisiana  suggested,  tbe  Con- 
gress would  f  oUow  its  time-honored  habit  of  passing  on  each 
appropriation  if  it  w«re  made  a  tentative  lien  on  tbe  gen- 
eral fund.  I  ask  the  Senator  frcnn  New  York  if  my  state- 
ment is  not  correct. 

Mr.  COPELAND.  Mr.  Presidait,  tbe  Senator  is  entirely 
correct,  and  I  shan  enlarge  upon  what  be  has  said,  if  I  may. 

Mr.  President.  I  fairiy  tremtded  when  I  Ustened  to  the 
Senator  fnun  Michigan,  and  wondered  what  really  would 
have  bamiened  to  us  if  we  bad  not  bad  this  advice  and 
assistance  from  bim.  I  can  1"*»g<"*  that  this  was  merebr  a 
practice  speech  for  next  year.  It  was  a  good  one.  and  I 
congratulate  tbe  Senator.  Tbe  trouble  Is,  however,  that  bis 
facts  are  not  wen  founded.  Let  us  take  Just  one  example, 
and  I  think  aU  the  cases  are  alike  in  this  reqtect. 

Tbe  Senator  complains  that  no  report  has  been  made  to 
Congress.  I  have  before  me  a  report  as  to  tbe  Henderson 
Coimty  Drainage  District  No.  3,  in  Illinois,  to  protect  agri- 
culture, survey  completed,  and  data  in  tbe  office  of  tbe  Chief 
of  Engineers.  Tbe  survey  has  been  made,  and  aU  tbe  data 
are  in  the  office  of  the  Chief  of  Engineers.  Tbe  report  bas 
not  as  yet  been  printed.  Some  of  these  reports  are  very 
long,  in  some  cases  a  whole  volume  being  devoted  to  one  of 
them. 

Mr.  CLARBL    Mr.  President,  wffl  tbe  Senator  yield? 

Mr.  COPELAND.    I  ylekL 

Mr.  CLARK.  Tbe  Senator  undoubtedly  bas  hi  mind  tb#t 
there  bas  been  an  essential  change  in  this  administration.  In 
the  last  2  years,  from  tbe  old  practice  of  selectioD  by  the 
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Board  of  Aimj  Bncineen  of  the  xtver  mad  taartwr  and  flood- 
control  protleets.  In  other  worda^  when  Congrea  mmde  the 
approprUtlons  themtelves.  gpeclfled  the  project,  and  i^Tpro- 
prteted  the  money  for  the  project,  they  acted  exdiittvcly  on 
the  recommwHtatlonH  of  the  Board  of  Engineers.  But  in 
this  administration,  owing  to  the  Installation  of  the  public- 
works  program,  a  dtiferent  poUcy  has  been  adopted.  Con- 
gress does  not  now  make  the  direct  appropriations  for  the 
projects.  It  has  been  left  to  the  Public  Woriu  Adminlstra- 
tion.  or  the  Works  ReUef  AdmlnlstratlcHi,  or  whatever  we 
may  please  to  call  it.  and  what  used  to  be  an  appropriation 
by  CoQgreas  now  simply  becones  the  reservtrir  f  nmi  which 
the  Pobiic  Works  Administration  draws  the  projects  to  be 
adopted.  Tterefore  the  objection  of  the  Senator  from 
Mi<^lgaTi  doee  not  lie  in  any  particular. 

I  further  call  attention  to  the  fact  that  the  best  money 
that  can  be  expended  in  an  these  projects,  so  far  as  putting 
men  to  woi^  is  concerned,  is  in  flood-control  and  river  and 
harbor  work,  because  that  means  90  percent  labor. 

Mi.  COPELAND.  Mr.  President,  I  thank  the  Senator  for 
What  he  has  said,  which  is  absolutely  correct. 

The  surreys  have  been  made.    On  file  in  the  (Ace  of 
rt^  the  Chief  of  Engineers  they  have  the  data.    We  are  here 

making  into  an  omnibus  bill  an  authorisation  which  may 
cover  years  to  come.  I  think  the  Senator  from  Michigan 
was  helpful  in  the  amendments  he  put  on  the  first  page 
of  the  bill,  but  when  be  now  attempts  to  provide  that  no 
work  shall  be  undertaken  in  accordance  with  this  author- 
iJBUion  except  from  funds  out  of  the  $4,000,000,000  apint>- 
prlatton.  I  shaU  have  to  resist  his  effort,  because  it  might 
well  be  that  even  that  enormous  sum  of  money  would  dis- 
•ppe»r  for  other  purposte  long  before  it  came  time  to 
allocate  funds  for  projects  Included  in  the  pending  bill. 

Mr.  President,  this  bOl  may  be  the  last  one  of  the  kind 
we  will  have  for  years  to  come.  It  provides  an  auth<»i8a- 
tion  merely  for  these  various  activities,  so  I  hope  that  the 
amendmoit  offered  by  the  Senator  from  liicbigan  win  be 
rejected. 

CLAITSK  W.  SBXLTOH — ^VXTO  MSSSACB   (S.  HOC.  HO.  139) 

T^  PRESIDINO  OfTICER  (Mr.  Clamk  in  the  chair)  laid 
before  the  Senate  a  message  from  the  President  of  the 
United  States,  which  was  read,  referred  to  the  Committee 
on  Military  Affairs,  and  ordered  to  be  printed,  as  follows: 

To  the  Senate: 

I  return  herewith,  without  ray  approval,  S.  1497,  author- 
izing me  to  appoint  Claude  W.  Shelton.  first  lieutenant. 
United  SUtes  Army,  retired,  to  the  grade  of  captain.  United 
SUtes  Army,  retired,  effective  as  of  Ju^  1.  1920.  with  the 
retired  pay  of  a  captain.  This  measure  further  provides  that 
no  back  pay  or  aUowances  shan  be  held  to  have  accrued 
prior  to  Its  passage. 

Ftom  the  facts  in  this  case  of  record  In  the  War  Depart- 
ment, It  appears  that  Claude  W.  Shelton  entered  the  Regular 
Army  as  a  provisional  second  Ueutenant  of  Infantry  with 
rank  from  June  5,  1917;  was  Immediately  promoted  to  pro- 
visUmal  first  Ueutenant;  and  held  a  temporary  oommiaslon 
as  captain  from  August  5.  1917.  to  March  5.  1930.  He  was 
plaeed  on  the  retired  list  as  a  first  lieutenant  March  9, 
Itao.  beeanse  of  dtsahiUtj  resulting  from  wounds  received 
in  action  overseas  in  July  1918.  Under  the  general  leglsla- 
tion  enacted  Jane  21,  1930,  he  was  advanced  on  the  retired 
list  to  his  highest  war-time  rank  of  captain.  That  legisla- 
tion aothorlas  the  advancemoit  of  retired  offloers,  who 
served  with  credit  during  the  World  War,  to  the  highest  rank 
held  br  tbem  diirlr«  su^  service,  and  also  provides  that 
such  advanoement  shaU  be  without  any  Increase  In  pay  or 


Briefly  stated,  the  ultimate  purpose  of  this  measure  Is  to 
increase  the  annual  compensation  of  this  retired  officer 
from  11.950  to  $3,340.  In  this  ccaonectlon  it  appears  that 
Captain  Shelton'*  compensation  is  being  Increased  regu- 
larly under  existing  law  by  virtue  of  the  fact  that  having 
been  retired  for  disabUlty  rwultlng  from  wounds  received 
In  action,  ha  la  credttad  with  Inactive  service  en  the  retired 
lUt  for  lumevity  pay 
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I  have  been  advised  fay  the  War  Department  that  while 
<taptafn  Shelton  would  have  been  eligible  for  promotion  to 
Ibe  permanent  grade  of  captain  had  he  remained  on  the 
ictive  list  until  July  1.  1920.  his  retirement  on  March  9, 
]  920,  was  approved  and  effected  only  after  a  retiring  board 
lad  determined  that  he  was  permanently  incapacitated  for 
I  ctive  service,  and  that  the  action  taken  in  his  case  was 
sbrictly  in  conformity  with  the  governing  laws.  Therefore. 
]  can  see  no  reason  for  singling  him  out  for  preferential 
treatment  at  this  time  for  the  piupose  of  conferring  upon 
t  im  the  pay  of  a  captain,  which  grade  he  did  not  hold  on 
t  le  date  of  his  retirement. 

PRAMXLIlf  D.  RooaXVELT. 

Thi  WHxn  HoirsK,  August  23.  193S. 

HSSSAGE    nOM    THS    ROXJSS 

A  message  from  the  House  of  Representatives,  by  Mr. 
I  altigan.  one  of  its  reading  clerks,  announced  that  the  House 
t*d  agreed  to  the  report  of  the  committee  of  conference 
oi  the  disagreeing  votes  of  the  two  Houses  on  the  amend- 
n  ents  of  the  Senate  to  the  biU  (H.  R.  9100)  to  stabilize  the 
b  tiimlnous  coal-mining  industry  and  promote  its  interstate 
commerce;  to  provide  for  cooperative  marketing  of  bitxmii- 
n)us  coal;  to  levy  a  tax  on  bituminous  coal  and  provide  for 
a  drawback  under  certain  conditions;  to  declare  the  produc- 
tjcm,  distribution,  and  use  of  bituminous  coal  to  be  affected 
w  th  a  national  public  interest;  to  conserve  the  bituminous 
C(  lal  resources  of  the  United  States;  to  provide  for  the  general 
w  elf  are.  and  for  other  purposes;  and  providing  penalties. 

UniOLLXD  BILLS  AITO  JOnTT  KXSOLOTZQHS  SICNXD 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills  and  joint  resolu- 
tipns,  axMl  they  were  signed  by  the  Vice  President: 

H.R.  921.  An  act  for  the  relief  of  Edgar  Sampson; 

H.  R.  996.  An  act  for  the  relief  of  Joe  Reno; 

H.  R 12M.  An  act  for  the  relief  of  James  H.  BeU  (or  James 
B|>n); 

H.R.  1871.  An  act  for  the  relief  of  the  Medical  CoUege  of 
Virginia,  and  others,  of  Richmond,  Va.; 

H.  R.  1965.  An  act  for  the  relief  of  William  E.  I>V>ssett; 

H.  R.  2325.  An  act  for  the  relief  of  James  P.  Whalen; 

H.  R.  2620.  An  act  for  the  relief  of  Sadie  WiUdnson; 

H. R.  2621.  An  act  for  the  relief  of  Tom  L.  Griffith; 

H.  R.  2702.  An  act  for  the  relief  of  Emanuel  Uebeiman; 

H.  R.  3408.  An  act  for  the  relief  of  Rufus  Jones,  a  mln(»'; 

H.  R.  4226.  An  act  for  the  relief  of  Floyd  Hull; 

H.  R.  4339.  An  act  to  facilitate  tiie  conti-ol  of  s(^I  erosion 
ai  kd/or  fiood  damage  originating  upon  lands  within  the 
esterior  boundaries  of  the  Uinta  and  Wasi^ch  National 
Firests,  XTtah; 

H.R.4428.  An  act  for  the  relief  of  Caroline  (Stever) 
D  rkstra; 

H.  R.  4570.  An  act  for  the  rtiief  of  Amy  McLaurin; 

H.R. 4601.  An  act  for  the  relief  of  the  heirs  of  Gladys 
Pcklesimer; 

H.R.47t4.  An  act  for  the  relief  of  J.  T.  Slayback; 

H.  R.  4848.  An  act  for  the  relief  <rf  Cbarles  E.  Molster.  dis- 
bi  irsing  clerk.  Department  of  Commerce,  and  Dr.  Louis  H. 
B  luer,  a  former  onployee; 

H.R.48S2.  An  act  to  sutiiorixe  the  settlement  of  tndi- 
v^ual  claims  of  military  personnel  for  damages  to  and  loss 

private  property  incident  to  the  training,  practice,  opera- 
tic or  maintenance  of  the  Army; 

H.R.  5049.  An  act  providing  punishment  tor  forging  or 
cdunterfeiting  any  postmaiting  stamp; 

H.  R.  5162.  An  act  providing  for  pimlshment  for  attempts 
tc  obtain  man  by  fraud  or  Iqt  deception; 

H.R.S245.  An  act  for  the  relief  of  Elizabeth  Lelding; 

H.  R.  5351.  An  act  for  the  relief  of  Rose  Teiermeyer; 

H.  R.  5360.  An  act  providing  for  punislmient  for  the  crim^ 
ol  robbing  or  attempting  to  rob  custodians  of  Government 
m  XEKys  or  property; 

H. R.  5475.  An  act  for  the  relief  of  Henry  Irving  Riley; 

H.R.5616.  An  act  aothorixing  the  President  to  Issue  a 
pi  Bthmnous  commission  as  second  lieutenant.  Air  Corps  Re- 
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serve,  to  Archie  Josei^  Evans,  deceased,  and  to  present  the 
same  to  Maj.  Argess  M.  Evans,  father  of  the  said  Archie 
Joseph  Evans,  deceased; 

H.  R.  5540.  An  act  extending  the  period  during  which  no 
demurrage  is  charged  on  coUect-on-deUvery  parcels  and  ex- 
cepting the  Imposition  of  demurrage  charged  on  coUect-on- 
delivery  parcels  exchamged  between  the  continental  and 
island  possessions; 

H.  R.  5S58.  An  act  for  the  relief  of  Clarence  P.  Jobson; 

H.  R.  5634.  An  act  for  the  relief  of  the  Baltimore  Renovat- 
ing Co.; 

H.  R.  5781.  An  act  for  the  relief  of  the  widow  and  next  of 
kin  of  James  J.  Curran; 

H.  R.  5790.  An  act  for  the  relief  of  certain  creditors  of  J.  R. 
and  J.  A.  Whelan.  Inc.; 

H.R.5811.  An  act  for  the  relief  of  Michael  A.  McHugh; 

H.  R.  5905.  An  act  for  the  relief  of  Cal  Setties  and  Rhoda 
Settles; 

H.  R.  6057.  An  act  for  the  relief  of  Joe  Brumit; 

H.  R.  6168.  An  act  for  the  relief  of  Charles  K.  Shade; 

H.  R.  6394.  An  act  for  the  relief  of  William  K.  Caley; 

H.  R.  6889.  An  act  for  the  relief  of  A.  Zappone  and  W.  R. 
Puchs; 

H.  R.  6892.  An  act  for  the  relief  of  certain  Indians  on  the 
Cheyenne  River  Reservation; 

H.R. 7076.  An  act  for  the  relief  of  the  heirs  of  John 
Bchrodl; 

H.R. 7137.  An  act  for  the  relief  of  Cassie  M.  Lyne; 

H.R. 7592.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  SistersvUle.  W.  Va.; 

H.R. 7740.  An  act  granting  the  consent  of  Congress  to 
the  State  Highway  Commission  of  Missouri  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the 
Black  River  at  or  near  the  north  Une  of  section  2.  township 
24  north,  range  6  east,  near  Poplar  Bluff,  Mo.; 

H.  R.  7897.  An  act  granting  the  consent  of  Congress  to  tiie 
Commonwealth  at  PennsylvaQia  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Monongahela  River 
at  or  near  Elizabeth,  in  the  coxmty  of  AUegheny,  Common- 
wealth of  Pennsylvania; 

H.  R.  7924.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  AUegheny  River 
at  or  near  Port  AUegany.  in  the  county  of  McKean.  State 
of  Pennsylvania; 

H.  R.  7928.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  constnict,  maintain,  and 
operate  a  free  highway  bridge  across  the  AUegheny  River 
at  or  near  Ford  City,  Pa.; 

H.R. 7979.  An  act  to  extend  the  times  for  c(unmenclng 
and  completing  the  construction  of  a  bridge  across  Puget 
Sound  at  or  near  a  point  commonly  known  as  "Tiie  Nar- 
rows ",  in  the  State  of  Washington; 
H.  R.  8020.  An  act  for  the  relief  of  Jose  R.  Redlhammer; 
H.  R.  8098.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  free  liighway  bridge  across  the  Mahoning  River 
at  or  near  Edlnburg,  in  the  county  of  Lawrence,  Common- 
wealth of  Pennsylvania: 

H.  R.  8131.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Ohio  River  at  or  near  Owezuiboro,  Ky.; 

H.  R.  8183.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Allegheny  River 
at  or  near  Emlenton,  in  the  county  of  Venango.  Common- 
wealth  of  Pennsylvania; 

H.  R.  8187.  An  act  granting  the  consent  of  Congress  to 
the  Commonwealth  of  Pennsylvania  to  construct,  maintain, 
and  operate  a  free  tiighway  bridge  across  the  AUegheny 
River  at  or  near  Tlonesta,  in  Tlonesta  Township,  in  the 
county  of  Forest  and  in  the  Commonwealth  of  Pennsylvania; 
H.  R.  8189.  An  act  granting  the  consent  of  Congress  to 
the  Commonwealth  of  Pennsylvania  to  ooostnict.  maintain, 
and  operate  a  free  highway  bridge  across  the  AUe^ieny 


River  at  or  near  Bast  Brady,  in  the  counties  of  Clarion  and 
Armstrong  and  in  the  Commonwealth  of  Pennsylvania: 

H.  R.  8345.  Aa  act  authorising  the  Secretary  of  the  Navy 
to  accept  without  cost  to  the  United  States  certain  lands 
in  Duval  County,  State  of  Florida: 

H.  R.  8652.  An  act  to  levy  an  ezdse  tax  upoo  carriers  and 
an  income  tax  upon  tlieir  employees,  and  for  other  pur- 
poses; 

H.  R.  8977.  An  act  to  authorise  the  Seeretary  of  tii« 
Treasury  to  acquire  a  site  for  the  erection  of  a  post-offloe 
building  at  Columbus.  Miss.; 

H.  R.  9100.  An  act  to  stabilise  the  bitumhious  coal  mining 
industry  and  promote  its  interstate  commerce;  to  intnride  for 
cooperative  marketing  ot  bituminous  coal;  to  levy  a  tax  on 
bituminous  coal  and  provide  for  a  drawback  under  certain 
conditions;  to  declare  the  production,  distribution,  and  use 
of  Utuminous  coal  to  be  affected  with  a  natiooal  public 
interest;  to  conserve  the  bittmiinous  coal  resources  of  the 
United  States;  to  provide  for  the  general  welfare,  and  for 
other  purposes;  and  providing  penalties; 

H.J. Res. 276.  Joint  resolution  autliorizing  the  State  of 
Arixona  to  transfer  to  the  town  of  Benson,  without  cost,  title 
to  section  16,  township  17  south,  range  30  east.  QQa  and 
Salt  River  meridian,  for  school  and  park  purposes;  and 

H.  J.  Res.  350.  Joint  resolution  to  authorise  the  President 
to  extend  an  invitation  to  the  World  Power  Conference  to 
hold  the  Third  World  Power  Conference  in  the  United  States. 

xiiraovncBHT  cf  xzvns  Am>  hauoss 

The  Senate  resumed  the  consideraticm  of  the  bin  (H.  R. 
8455)  authorizing  the  construction  of  certain  public  works 
on  rivers  and  harbors  tor  flood  control,  and  for  other 
purposes. 

Mr.  TYDINOS.  Mr.  President,  there  is  no  doubt  in  the 
world  that  many  projects  in  this  biU  are  meritorious,  but 
before  the  year  1937,  when  we  begin  to  pay  for  these  things, 
there  is  going  to  be  a  different  atmosphere  prevailing  in  this 
Chamber  from  the  one  that  prevails  here  tonii^t 

A  few  days  ago  the  Senate  from  WIsccmsin  LMr.  La 
FoLLXTTsl  offered  an  amendment  to  the  then  pending  tax 
bin  to  carry  income  taxes  down  to  incomes  of  $800  for  single 
persons,  as  I  recall,  and  about  $1,500  for  married  persons. 
Any  Senator  who  votes  for  the  pending  blU  votes  to  carry 
the  income  taxes  at  least  that  far  down,  if  not  further. 

Congress  has  aivropriated  $4,000,000,000  of  money  we 
do  not  have,  in  order  to  put  peo]>le  to  work.  Tbere  was  about 
a  bnUon  and  a  half  doUars  left  over  from  the  old  P.  W.  A.. 
and  now,  forsooth,  it  is  prcvosed  to  appropriate  another  hatC 
a  biUion  dollars  tiiat  we  do  not  have. 

Mr.  COPELAND.    No;  not  appropriate. 

Mr.  TYDING8.  Do  Senators  think  that  the  people  of  this 
country  have  lost  their  common  sense,  that  eadb  and  every 
poor  man  does  ndt  know  that  he  has  to  work  to  raise  the 
money  with  which  to  pay  this  huge  debt?  I  know  there  is 
"  pork  "  in  the  UU.  There  is  some  Maryland  "  pork  ^  and 
the  project  in  Maryland  is  a  good  one,  and  I  should  like  to 
see  it  go  Ipto  the  bill,  and  I  should  like  to  see  the  work  done. 
But,  gentlemen,  we  have  not  the  money  with  which  to  in- 
dulge in  this  business  at  this  time.  Men  may  ttirow  money 
away,  but.  oh.  there  wiU  be  a  different  story  when  the  time 
comes  to  write  a  tax  bUl.  In  1937  the  dispositton  wiU  be  to 
levy  no  taxes,  as  the  disposition  was  the  other  day,  but  Con- 
gress win  levy  them  whether  they  want  to  levy  them  or  not, 
because  the  day  wffl  then  be  approaching  when  it  is  wffl  be 
so  necessary  to  levy  the  taxes  that  there  win  be  no  escape. 

Is  not  the  sum  of  flve  ox  six  billion  doUars  enough  in  wfok, 
projects  scattered  aU  over  this  country.  $50.0004N0  to  be 
spent  in  my  own  State  next  year,  a  smaU  State  In  both  pop- 
ulation and  area.  $50,000,000  in  the  Uttle  State  of  Maryland, 
which  win.  if  properly  spent,  take  every  man  off  die  relief 
ion.  pay  him  a  fair  wage,  and  emptoy  him  for  at  least  % 
year? 

What  on  earth  is  the  necessity,  after  having  drained  the 
Treasury  and  borrowed  the  money  to  carry  on  that  huge  pro- 
gram, of  putting  one-half  taUllon  more  doUars  on  top  of  tt 
at  this  time? 
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We  may  hare  to  haye  another  pubUc-works  program  In 
1937  or  in  1938,  or  we  may  have  another  relief  program.  Is 
tt  not  wise  to  use  a  bit  ot  caution  now  to  save  our  money  for 
another  rainy  day  rather  than  to  pile  up  expenditure  upon 
expenditure  and  break  down  the  backs  of  the  petqple  with 
taxes  which  are  inevitable? 

I  do  not  kxtow — perhaps  I  have  gone  mad.  but  this  sort  of 
legislation  makes  me  feel  that  the  Legislature  of  this  Repab- 
he  has  gone  mad.  We  provided  means  to  raise  |250,oaoj000 
tn  taxes  just  2  weeks  ago.  Bills  were  offered  to  Increase  the 
whole  tax  structure,  from  the  towest  income  all  the  way  to 
the  top,  and  even  then  there  would  only  be  raised  $4504W0.000 
or  $500,000,000.  But  we  do  not  want  to  lery  those  taxes  for 
one  reason  or  another.    They  are  too  burdensome,  we  say. 

So,  we  strike  out  all  the  lower  Incomes  to  $50,000  a  year, 
and  raise  only  $250,000,000  in  emergency  taxes,  and  now 
we  come  in,  when  we  did  not  have  the  disposttiop  to  tax 
the  poor  man,  and  malce  an  expenditure  whi^  is  unneces- 
sary and  whi^  will  make  it  mandatory  sooner  than  nec- 
essary to  tax  the  poor  man.  This  Is  a  bffl  the  title  of 
which  shoold  read,  **  To  carry  taxes  down  to  the  lowest  wage 
earner  in  America.**    That  would  be  the  correct  title  ai  It. 

I  have  sat  here  aU  dnzlng  this  sessioii  and  heazd  about 
the  OufTey  coal  biD  to  increase  the  wages  at  the  miners 
and  the  agricultural  bill  to  increase  the  income  of  the  farm- 
ers and  the  N.  R.  A.  to  increase  the  income  of  this,  thi^ 
and  the  other  fellow.  What  in  tht  world  is  the  use  of  in- 
creasing their  income  if  we  are  going  to  take  all  of  that 
Increase  and  a  part  of  their  old  salary  in  new  taxes?  It  is 
the  biggest  lot  of  sham  and  hjrpocrisy  there  ever  was,  and 
this  Congress  ought  to  be  turned  out  of  olBce  if  it  writes 
this  law  uixm  the  statute  books  in  this  period  f>t  great 
emergency. 

ICr.  LONG.  I  know  my  friend  does  not  want  to  over- 
kxric  one  fact,  but  this  is  a  matter  which  adds  to  the  na- 
tional wealth.  Every  dollar  whidi  is  spent  adds  to  the 
natiooal  wealth. 

Mr.  TYDINQ8.  Yes;  If  the  Senator  wffl  give  me  a  hun- 
dred dfdlars  it  will  add  to  my  wealth  also.    [Laughter.] 

Mr.  VAMDBNBERQ.  Mr.  President,  I  should  like  to  give 
the  Senator  one  further  bit  of  information  about  this  bill. 

Mr.  TYDINGB.  It  adds  considerably  to  the  wealth  at 
Louisiana,  I  notlee.  because  there  are  any  number  df  Loui- 
siana projects  hi  the  Mil. 

Mr.  VANDENBERO.  I  should  like  to  ieXL  the  Senator  one 
thing  more  about  the  bill.  I  du>nld  Bke  to  have  the  Senator 
know  that  this  bfn  passed  the  House  of  Representatlres  at 
10  o'clock  last  ni^t  carrying  about  $370,000,000  of  authori- 
sations, but  it  was  taken  up  tn  the  Senate  Cocmnerce  Com- 
mittee at  11  o'deek  tbSa  morning,  and  in  1  hour  about 
$200,000,000  of  additional  aiithorisati<ms  were  added,  and 
that  the  bfll  itself  was  never  even  read  to  the  committee. 

Mr.  TTDE^QB.  I  win  say  to  the  Senator  from  Bfi^gan — 
and  I  certainly  do  not  want  to  make  any  threats— but  I  am 
wining  to  do  my  part  to  see  that  this  bill  dull  not  be  written 
on  the  rtatnte  boelks,  at  least  in  this  session  of  the  Ccmgress. 

I  think  it  is  one  of  the  most  outrageous  measures,  consid- 
ering the  condition  of  the  country,  -which  was  ever  brought 
Into  a  session  of  Congress.  Project  after  project  was  never 
IMuaed  on  in  the  bilL  Data  assembled,  they  say.  survey  made. 
no  recommendation  to  Congress,  $15,000,000.  One  project 
after  the  other,  amounting  to  about  one-half  bfflion  dollars. 

Mr.  LONG.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  T7DINQS.    I  yield. 

Mr.  LONG.  In  I  year  that  much  of  the  people'^  wealth 
In  this  country  was  destroyed  by  unharnessed  flood  waters. 
That  mxKh  destnictian  was  done  in  1  little  year. 

Mr.  TTDIIfQQ.  Tes:  and  hi  1  little  month  twice  that 
much  of  the  people's  wealth  was  destioyed  by  the  burden 
of  taxes  w^ch  the  Senator  from  Louisiana  hdped  to  put 
on  them  by  the  acts  of  Congress.  There  is  not  a  dollar  in 
this  bill  that  can  get  into  the  Treasury  of  the  United  States 
except  in  ozse  way.  The  whole  of  the  half-tdSion  dollars 
which  is  horein  appropriated  has  got  to  be  raised  by  some- 
body in  the  form  of  taxation.  An  illustration  whi^  I  have 
often  used  to  show  Senators  the  burden  of  taxation  today 
Is  a  anaU  package  of  cigarettes.    That  little  green  stamp  on 
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t  le  package  of  cigarettes  represents  a  6-oent  tax.  A  maa 
\rho  smokes  a  package  of  cigarettes  a  day.  or  we  will  say 
a  00  packages  of  cigarettes  a  year,  has  to  pay  $18  in  cigarette 
tixes  alone. 

If  he  is  a  carpenter  making  $4.50  a  day  he  has  to  woi^ 
f  >ur  whole  days  out  of  the  year  simply  to  pay  his  cigarette 
t  ixes.  How  much  do  all  those  taxes  amount  to?  The  entire 
t  >bacco  tax  on  all  forms  of  tobacco  only  brings  in  $400,000.- 
Q  M)  a  year.  Tet  here  we  have  $100,000,000  more  than  that 
t  >tal  tobacco  tax  for  a  year  contained  in  this  one  bill.  Of 
course,  there  is  a  project  in  the  bill  for  nearly  every  State 
k  I  the  Union,  hichidlng  my  own.  That  is  the  bait.  I  could 
t  ike  out  about  12  projects  and  change  the  complexion  of  the 
E  enate  in  regard  to  this  bill. 

I  will  return  to  any  place  in  the  hill  and  md.  I  do  not 
rifer  to  any  particular  State  and  I  do  not  want  to  reflect 
fl  Q  ai^  Senator,  but  turning  to  the  first  page  I  happen  to 
c  une  to  I  read: 

Lyon  County,  on  Onmd  (Neosho)  River  in  Kan  mm:  Levees  (unit 
1 0.  39)  to  protect  7,030  acres  of  land;  rvpmt  to  Congress  not  yet 
made;  survey  completed  and  data  In  oOce  at  Chief  of  Engineers; 
c  ast.  $237,100. 

I  should  like  to  ask  someone  where  those  7,020  acres  of 
1  md  on  the  Neosho  River  are?  Is  there  anyone  here  who  can 
(  escribe  that  particular  project?  The  committee  must  know 
s  Mnething  about  it.  The  committee  has  it  In  the  bill,  and  the 
c  smmittee  has  a  quarter  of  a  million  dollars  appropriated  for 
ttiat  work.  I  will  ask  the  question,  and  I  shall  be  glad  to 
]  ield  for  an  explanation. 

Mr.  CQPELAND.    Mr.  President,  wUI  the  Senator  yield? 

Mr.  TYDINGS.    I  shall  be  glad  to  yield  for  an  explanation. 

Mr.  COPELAND.  I  do  not  happen  to  know  where  those 
acres  are.  but  I  do  know  the  philosophy  of  the  bill.  The 
Senator  all  through  his  speech  is  talking  about  the  ap- 
I  ropriation  of  money.  This  is  not  an  appropriation  bilL 
1  his  is  an  authorization.  With  regard  to  the  particular 
1  exa  referred  to  by  the  Senator  on  page  17  he  finds  fault 
i  I  the  first  place  because  the  report  has  not  been  made. 
'.  he  survey  has  been  completed,  the  data  is  in  the  office 
o[  the  Chief  of  Engineers,  and  not  a  dollar  can  be  spent 
until  the  Board  of  Engineers  recommends  it  and  until  the 
C  ^ingress  appropriates  the  money. 

Mr.  TTDINGS.  That  may  be  true,  and  It  may  not  work 
c  at  as  the  Senator  envisages  it.  What  I  know  is  that  after 
^  e  appropriated  $4,000,000,000.  with  $1,000,000,000  of  P.  W.  A 
Eioney  left  over  from  last  year,  and  more,  as  the  Senator 
f  rom  Virginia  [Mr.  Btkb]  read  a  table  one  night  showing 
t  lere  was  some  left  over,  it  is  proposed  to  thrust  another 
I  i00,000,000  on  top  of  that. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator 
9  eld? 

Mr.  TYDINGS.    I  yield. 

Mr.  VANDENBERO.  I  do  not  wish  the  Senator  to  be  mls- 
Iid  regarding  the  situation.  The  Senator  from  New  York 
cxrrectly  says  that  so  far  as  the  amended  Senate  bill  is 
c  mcemed  none  of  these  expenditures  can  be  made  until 
t  le  money  is  appropriated. 

Mr.  COPELAND.    That  is  what  I  am  speaking  about. 

Mr.  VANDENBERO.  But  the  House  bill  remains  an  is- 
s  le  and  continues  to  be  an  issue  in  the  conference,  and  the 
r  aison  I  rose  was  to  emphasize  the  fact  that  if  this  thing 
s  lould  go  through  conference  and  the  Senate  amendment 
s  lould  be  lost  in  conference,  as  is  so  usually  the  habit,  then 
t  ie  precise  situation  the  Senator  from  Maryland  is  tanrtng 
a  )out  would  exist. 

1 1  want  to  say  this  for  the  information  of  the  Senator  from 
][aryland.  Wherever  the  phrase  "report  to  Congress  not 
y  et  made  **  occurs,  and  it  occurs  90  percent  of  the  time,  a 
s  atement  by  General  Markham,  Chief  of  Engineers,  made 
t  lis  morning  is  ttiat  that  report  may  be  adverse  when  it  is 
I  lade.  The  mere  fact  that  data  are  available  does  not  mean 
t  le  Engineers  are  going  to  approve  the  project.  It  merely 
E  leans  they  finally  assemble  the  material  upon  which  to 
I  lake  an  ultimate  Judgment,  and  that  Judgment  may  be 


Mr.  TYIMNGS.    Of  course. 

Mr.  €X>FBLAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.    I  yield. 


tAOtkA 


r«nxTr»T>i?c«cTrkXT  A  T     yi?nnT>T\     CTPXTATf 


TTr^TTf  ml 


oo 


1935 


CONGRESSIONAL  RECORD—SENATE 


1429S 


Mr.  COPELAND.  Why  does  not  the  Senator  take  us  on 
faith?  The  Senator  himself  has  modified  the  House  bill  as 
changed,  and  said  if  that  is  the  law  ultimately  he  is  satisfied 
with  it.  but  he  reflects  upon  the  conferees  that  they  will  Just 
meekly  give  in  and  that  it  will  be  the  House  bill.  We  are 
not  discussing  the  House  bill.  We  are  discussing  the  Senate 
bill.  Let  us  be  fair  with  each  other  and  not  throw  any  more 
bricks  around  the  place.  I  have  had  rather  a  rough  time 
today  anyhow. 

Mr.  VANDENBERO.  So  far  as  my  pending  amendment  is 
c<xicemed  it  is  pertinent  for  consideration  of  the  Senate  be- 
cause it  tests  the  good  faith  of  the  proposition  that  the  pur- 
pose of  these  present  authorizations  Is  to  provide  work  relief. 
If  that  is  the  purpose,  there  is  no  reason  why  the  pending 
amendment  should  not  be  adopted  and  say  so. 
■  Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Louisiana? 

Mr.  TYDINOS.    I  yield- 
Mr.  LONG.    I  have  been  trying  to  ftod  out  Just  what  the 
objection  is.    To  begin  with,  there  is  no  appropriation  made 
In  the  biU. 

Mr.  TYDINGS.  Then,  if  there  Is  no  appropriation,  the 
Senator  should  not  be  contending  for  any  of  the  projects  in 
the  bill.  Of  course,  the  Senator  does  not  want  anything.  He 
Just  wants  to  enact  a  law  that  contains  these  items,  and 
there  is  no  appropriation  made  and.  theref<»:e.  they  will 
never  be  built. 

Mr.  LONG.  I  want  to  call  to  the  attention  of  the  Senator 
from  Michigan  that  we  would  not  have  had  one-tenth  of 
the  navigation  projects  In  America  that  we  have  today  If 
we  had  waited  for  the  War  Department  to  approve  them. 
There  never  would  have  been  a  Mississippi  Valley  project  or 
an  Ohio  River  project  If  we  had  had  to  wait  on  the  War 
Department.  We  would  not  have  had  a  steamboat  at  Pitts- 
burgh today  if  we  had  waited  for  the  War  Department. 

tir.  TYDINGS.  We  may  have  had  a  few  more  shallow 
creeks,  but  the  deep  waterways  would  have  been  maintained 
Just  the  same. 

The  item  I  have  picked  at  random  Is  followed  by  another 
one: 

Lyon  County,  on  Grand  (Neosho)  River  in  Kansas:  Levees  to 
protect  7,020  acres  of  land;  report  to  Congress  not  yet  made; 
surrey  completed  and  data  in  office  of  Chief  Engineers;  cost 
$237,100. 

That  means  about  $30  an  acre  on  that  little  block  of  land 
containing  10  or  15  farms.  I  doubt  if  some  of  that  lana  is 
worth  $30  an  acre  aroimd  there  in  this  particular  locaUty. 

The  next  item  is: 

Iforrls  Coxinty  om  Grand  (Neosho)  River  in  Kansas:  Channel 
straightening  and  dikes  from  present  dike  at  Council  Grove  to 
Lyon  County  line,  and  permanent  repairs  to  dikes  and  dredging  to 
protect  city  of  Council  Gtetive;  survey  to  be  completed  and  data  in 
office  of  Chief  of  Sngineers;  coat,  $160,000. 

That  great  metropolis  of  Council  Grove,  bursting  with  its 
millions  of  people,  and  these  great  ocean  liners  going  up  there 
laden  down  to  the  gunwales  with  freight  from  all  four  cor- 
ners of  the  earth..  I  can  see  now  the  miles  of  docks  along 
the  water  front  in  Council  Grove,  Kans..  the  busy  steamships 
occup3rlng  the  slips  with  their  gigantic  funnels  sending  smoke 
into  the  air,  while  down  100  railroad  spurs  there  comes 
freight  train  after  £relght  train. 

The  next  item  ia: 

Pensacola  Reservoir  on  Grand  (Neosho)  River  in  Oklahoma:  For 
flood  control  and  other  incidental  benefits;  report  to  Oongreas  not 
yet  made;  sturey  completed  and  data  In  ofllce  at  Chief  of  Engi- 
neers; cost,  $6,263,000. 

I  Wish  we  had  the  Neosho  River  over  in  Maryland. 
[Laughter  hi  the  galleries.] 

The  PRESIDING  OFFICER.  The  Chair  will  admmish 
the  occupants  of  the  galleries  that  they  are  here  as  guests 
of  the  Senate.  The  Senate  is  not  a  hlm»odrome  perform- 
ance. Any  expression  of  amusement,  approval,  or  disap- 
proval are  strictly  forbidden.  If  necessary,  the  Chair  wlU 
order  the  galleries  clna-ed. 

Mr.  TYDINGS.  The  last  item  was  $6,263,000  for  the  Pensa- 
cola  Reservoir  on  the  Grand  Neosho  River  in  Oklahoma. 


Oklahoma  is  doing  very  weU.  I  am  very  fond  of  ttw  two 
Senators  from  Oklahoma,  and  if  the  bill  is  to  pass  I  know  of 
no  State  that  I  would  rather  see  helped. 

Mr.  MURPHY.   Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.    I  yield. 

Mr.  MURPHY.  Has  the  Senator  no  imagination?  Cannot 
he  hear  that  "  steamboat  comln'  around  the  bend  "7 

Mr.  TYDINGS.  I  can  hear  it.  I  am  coming  to  that  creek 
in  Iowa  in  a  moment.    [Laughter.] 

The  next  item  in  the  bill  is: 


Ifarkham  Ferry  Reservoir,  on  Grand  (Neoaho)  River  la 
homa:  Par  flood  oaattai  and  other  Incident  benaflts;  report  to 
Oongreas  not  yet  made;  survey  completed  and  data  in  oOoe  of 
Chief  of  Sngineers;  cost,  $2Jt81,000. 

That  is  one  of  the  most  important  projects  in  America. 
If  this  bill  fails,  the  Markham  Ferry  Reservoir  will  phingj 
this  country  into  economic  chaos. 

Mr.  LONG.  Mr.  President.  I  wonder  if  the  Soiatar  made 
any  protest  against  the  Government  expenditures  around 
Baltimore? 

Mr.  TYDINGS.  I  voted  against  such  appropriations.  Z 
think  that  is  the  best  protest  I  can  make.  I  am  one  of  those 
Senators,  may  I  say  with  pride,  who  does  not  mind  voting 
against  money  to  be  spent  in  his  own  State  and  who  always 
does  It  when  there  is  no  Justtficatkm  back  of  the  proposed 
appropriation.  I  am  not  bribed  easily  with  a  good  chunk 
of  pork. 

Mr.  LONG.    How  large  an  M^^ropriation  was  made? 

Mr.  TYDINGS.  The  largest  appropriation  I  know  of  was 
$4,800,000,000.  the  biggest  appropriation  ever  made.  The 
Senator  from  Maryland  not  only  voted  against  it.  but  he 
spoke  frequently  against  it.  and  is  mighty  proud  that  he  did. 
Subsequent  events  are  rapidly  proving  that  he  was  not  as 
far  wrong  as  some  thought  he  was  at  that  time. 

Mr.  LONG.    How  much  did  Baltimore  get? 

Mr.  TYDINGS.  We  did  not  get  as  much  as  we  are  gohig 
to  have  to  pay  back  in  taxes.  Does  that  answer  the 
Senator^  question? 

Mr.  LONG.    No.    I  want  to  know  how  much  it  was. 

Mr.  TYDINGS.  We  got  about  $23,000,000  and  wIU  pay 
back  $125,000,000  hi  taxes. 

Mr.  LONG.  Twenty-three  million  dollars  is  a  pretty 
good  chunk  of  stuff. 

Mr.  TYDINGS.  And  $125,000,000  of  tax  money  is  a  whole 
lot  larger  chunk  of  stuff. 

I  do  not  want  to  stray  out  west  too  far.  I  am  trying  to 
work  east.  I  want  to  work  a  little  down  in  Louisiana  because 
we  all  know  that  this  administration  does  not  give  anything 
to  Louisiana.  .  [Laughter.] 

Red  River  Parish,  below  Shreveport.  La.:  Levee  eztenaion  and 
enlargement  to  protect  176.000  acres  of  land;  report  to  Congress 
not  yet  made;  survey  completed  and  data  in  offloe  of  Chief  of 
Engineers;  cost,  $150,000. 

TO  protect  the  constituent  of  the  Senator  from  Louisiana 
[Mr.  Long]  who  owns  176,000  acres  on  the  Red  River. 

Mr.  ASHUR8T.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER    The  Senator  will  state  it. 

Mr.  A8HURST.  Are  copies  of  this  bill  available  showing 
the  Senate  amendments?  I  have  aaked  three  times  for  a 
copy  of  the  bill  showing  the  amendments  made  by  the  Sen- 
ate committee.  Thus  far  I  have  been  unaUe  to  get  a  copy. 
I  adc.  Why? 

Mr.  VANDENBERO.  Mr.  President,  if  the  Senator  from 
Maryland  will  yield.  I  can  assure  the  Soiator  from  Arisona 
that  there  is  no  copy  with  the  Senate  amendments  avail- 
able. The  bill  pamed  the  House  last  night  at  10  o'ck>ck.  R 
went  through  the  Senate  committee  in  an  hour  this  mom- 
hig.  It  accumulated  $200,000,000  additional  authorizations 
in  the  course  of  the  hour.  It  is  now  here  with  about  $600.- 
000.000.  and  no  printed  report. 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  from 
Maryland  yield  for  a  questicm? 

Bfr.  TYDINGS.    I  yield. 

Mr.  ASHURST.  DW  the  Senate  Committee  on  Commerce 
propose  any  amendments? 

Mr.  TYDINGS.  About  two  or  three  hundred  million  dol- 
lars. 


trmr^^^r  «  t 


•W    aUWW     K^aMiMMO     WUC      UUIUCU     lU 


to  »  anaU  part^ge  of  cigarettes.    Tbat  little 


stamp  on 


rrcsracni,,  win  jste  senator  yiewi? 

lir.  TYDINQ&    I  yield. 
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lir.  ASaURST.  We  aboold  lOce  to  have  prtnted  copies 
dMHrtnc  them,  at  least.     

The  PRESIDINO  OFFICER.  The  Chair  will  say  to  the 
Senator  from  Artxana  tbat  that  is  not  a  paillamentary 
inquiry. 

Mr.  ASHURST.  I  tfalnlc  it  is  a  most  fundamental  thing 
when  Senators  are  asked  to  yote  upon  a  Mil  authorizing  the 
i^iproiirlatian  of  two  or  three  hundred  million  dollars,  and 
no  printed  copies  are  available.  Why,  it  transcends  in 
ridiculousness  anything  I  ever  beard  of  in  parliamentary 
procedure. 

I  am  advised  that  the  only  copy  available  to  the  Senate 
of  the  United  States  is  the  copy  at  the  clerk's  desk:  yet  we 
are  asked  to  pass  upon  a  biD  containing  $200,000,000  of 
amendmmts.  Is  that  true. 

Mr.  TTDSM08.    Tliat  is  true. 

Mr.  ASHURST.  WeU.  then,  I  am  disgusted.  That  is  all 
I  can  say.    Ben  Is  thfS  one  eopy.  which  I  return  to  the  dedc 

Mr.  TTDDfOa  Ut.  Pi'tildent.  I  have  Jim*  Twd  an  appro- 
priation of  $150,000  for  liouislana,  to  take  care  o(  176.000 
acres  of  land. 

Mr.  LOWO.    Where  li  tbat? 

Mr.  TTDOias.    Page  t.  beginning  wiOi  Bne  S. 

Mr.  LOWO.    An  right.   Now,  let  us  see.   What  is  that? 

Mr.  TflHNUS.    Red  River  Parish,  bekm  Stareveport,  La. 

Mr.  LONG.    An  right. 

Mr.  TYDINOS.    The  rest  of  the  item  is: 

Its  niton  sad  enlarfamait  to  protoct  176.000  sens  of  land: 
to  OoogrMS  not  ytt  made:  cunwy  eomplstod  and  data  In 
of  Chief  of  Tnalnawi;  eort.  •180.000. 


Mr.  LCWO.    I  think  that  Is  an  oU  flekL 
Mr.  TYUINGS.    The  noct  item  is: 

BayofU  Plarra,  Z<a.:  Channel  enlarfcment  from  Bayou  Wlneey  to 
mouth  at  Onuad  Baoore  to  Improre  drainage;  report  to  Ooogreea  tut 
]ret  made:  eurvey  completed  and  data  in  oOee  of  Chief  of  Sn- 
eost,  taoojooo. 


Mr.LOMO.    I  shaU  be  glad  to  ezpbdn  that. 
Mr.  TYDI1V08.    I  think  the  Senator  from  Louisiana  has 
been  going  down  to  the  White  House  and  looking  through  the 
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Mr.IOWO.    No. 

Tlie  PRE81U1NO  OmCKR.  The  Chair  must  suggest  to 
the  Senator  from  Louisiana  that  before  he  intermpts  an- 
other Senator  he  should  address  the  Chair  and  obtain  the 
Senator's  permission.  Does  the  Senator  from  Maxyland  yield 
to  the  Senator  from  Louisiana? 

Mr.  TYPDiOS.    Not  for  the  present. 

Ttm  PKHKfiJIIiQ  OmCBR.  The  Senator  'U*'*"^  to 
ylekL 

Mr.  TYDINQ8.    The  next  item  is: 


Ifatchttoebee  Parleh.  X#.:  Lereee  on  veet  side  of  Red  River,  dam 
and  floodgate  st  mooth  of  Cane  Rtver  and  drainage  dltebea;  report 
to  Oongreee  aoi  yet  made:  msmj  completed  and  data  In  oOce  of 
Chtaf  of  fhglnewi;  eoat,  tSlS.000. 

Saline  PotnK  Avayrilee  and  Oatahoula  Parlahea,  La.:  Cut-off  to 
reduoe  flood  iMtfghts;  report  to  Oangreee  not  yet  made;  sorrey  otan- 
'  ind  data  la  eflee  of  Chief  of  Cngtoeera:  ooet.  $195,000. 

■ayoo.  La.:  brth  dam  and  rcaervolr  for  flood  storage  to 
t,000  asrea  of  land;   report  to  Congreae  not  yet  made; 
survey  eompistod  and  dato  In  oAoe  of  Chief  of  Knglneen:  oostk 

aui.oeo. 


old  f^wiiilana  The  way  they  leave  Louisiana  out  of 
these  large  Pederal  appropriations  breaks  my  heart,  and  flSs 
my  aool  with  wiO-iiIgh  onbearflble  grief.    [Lau^Uer.] 

Mr.  VANZMNBBRO.  Mr.  President,  win  the  Senator 
yMd?        

TiM  FRRBirgNQ  OFFICEB.  Does  the  Senator  from 
Matyiand  yield  to  the  Senator  from  Michigan? 

Mr.  TYD9DI08.    Pht  a  ijugiitJou. 

Mr.  VAMDBIBBRO.  I  do  not  wish  to  divert  the  Senator 
from  the  larger  amounts  to  which  he  is  now  lefciilug.  but 
I  know  the  partlcalar  musle  4nm  which  he  Is  aincing  does 
not  have  the  Senate  committee  amcndmoits  in  it.  and  X 
should  like  to  have  him  know  that  the  AtehafUaya  Baafai 
iB  LouMaDa  got  $n.00O,00i  in  6  minutes  this  morning  in 
the  committee. 

Mr.LOMO.    Mr.  FreskteW  wiU  the  Senator  yieldf 


The  PRESlDlNa  OFFlCEU.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Louisiana? 

Mr.  TTDINOS.    I  yield  for  a  question. 

Mr.  LONO.  That  shows  how  little  the  Senator  trcm. 
Michigan  knows.  He  does  not  even  know  the  name  of  the 
river.  That  river  is  longer  and  wider  than  all  the  rivers  in 
Michigan  put  together,  but  the  Senator  from  Michigan  does 
not  even  know  the  name  of  it. 

Bfr.  VANDEa^BERG.  And  it  is  getting  more  money  than 
aUMtehigan. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  Michigan? 

Mr.  TYDINas.    I  refuse  to  yield  Just  now. 

The  PRESIDINO  OFFICER.  The  Senator  declincB  to 
yield.  

Mr.  TYDINOS.  Everything  I  read  is  plus.  The  commit- 
tee may  have  added  something  to  the  UU.  but  there  have 
been  no  reductions;  you  may  bet  on  that.  So  at  least  I  am 
giving  you  the  minimum  picture. 


ponrr.  c*aoo  p« 

Fire  Point,  Caddo  Pariah.  La.:  Cut-off  and  levee  to  prevent  ex- 
tenalve  levee  relocation:  report  to  Congreea  not  yet  made:  ettrrey 
completed  and  data  in  office  of  Chief  of  Knglneers;  cost,  9135.000. 

With  each  new  paragraph  my  grief  for  Louisiana,  and  the 

bad  treatment  she  has  received,  mounts  in  an  overwhelming 

flood. 

Bayou  Bodcau.  La.:  Floodway  for  the  dlverrion  of  Bayou  Bodcau 
and  Cypress  Creek  to  jmitect  70,000  acrea  of  land;  report  to  Con- 
gress not  yet  made;  survey  completed  and  data  In  office  of  Chief 
of  Engineers:  cost 

The  ridiculous  sum  of  $1,825,000;  a  mere  bagatelle;  just 
a  drop  in  the  bucket;  only  a  dollar  for  every  man,  woman, 
and  child  in  liouisiana  is  on  Just  that  one  project.  There  are 
only  1300,000  people  in  Louisiana.  Ttiere  is  $1  for  every 
head  on  that  one  project — $1,825,000;  a  dollar  a  head.  Poor 
old  Louisiana.  Here  her  senior  Senator  sits  tonight,  plead- 
ing her  case,  while  Congress  has  given  an  ovemi^t  pension 
of  a  dollar  a  head  to  every  man,  woman,  and  child  in  the 
State  on  Just  one  little  project.  Of  course,  none  of  it  win 
have  to  be  paid  back  by  those  people.  They  wlU  get  that 
doDar  apiece,  and  none  of  it  wlU  ever  have  to  be  paid  back. 
There  is  nothing  to  worry  about — ^not  a  thing  in  the  world. 
That  money  we  are  going  to  make  down  here  at  the  mint. 
We  are  not  going  to  tax  anybody  for  it;  or  England  is  going 
to  pay  her  war  debt.  Certainly  the  fanners  of  Minnesota 
wm  never  have  to  raise  that  money.  Delaware  peaches  will 
not  XMy  a  cent  of  it,  or  Rhode  Island  textiles,  or  Kansas  com 
or  wheat — either  liquid  or  in  grain. 

Mr.  LONO.    Mr.  President 

The  PRESIDINO  OIVICER.  Does  the  Senator  from 
Marylandyield  to  the  Senator  from  Louisiana? 

Mr.  TTDINOS.    I  yield  to  the  Senator  for  a  question. 

Mr.  LONO.  Does  the  Senator  know  how  many  miiHnna 
of  dollars  Louisiana  spent  to  give  these  States  the  Mississippi 
River  and  the  Atchafalaya  River?  For  the  Senator's  in- 
formation. I  win  say  that  Louisiana  has  spent  about  $200.- 
0004M0  so  that  the  Nation  might  have  a  river  over  which  it 
has  no  Jurisdiction  In  Louisiana.  Louisiana  today  is  bonded 
for  $300,000,000  that  the  ships  of  BCaryland  and  of  Iowa,  if 
they  go  that  high,  or  wherever  they  go.  may  use  that  river. 

Mx.  TTDINOS.    Or  Switzerland.     [Laughter.] 

Mr.  LONO.  Switzerland.  Oermany.  and  everybody  else 
that  comes  to  it. 

Mr.  TTDINOS.  I  cannot  aUow  the  Senator  to  speak  In 
my  time. 

The  PRESIDINO  OITTCKR.  The  SenaUM*  declines  to 
yield  further. 

Mr.  LONO.  Win  not  the  Senator  let  me  complete  this 
sentence? 

The  PRESIDINO  OFFICER.  The  Senator  declines  to 
ylekL 

Mr.  LONO.  We  have  spent  $200,000,000  oo  that  river, 
at  I  have  stated. 

Mr.  TTDINOS.    The  next  item  Is: 

Bayou  Dee  Olaises.  La.:  Diversion  ditch  fnmi  MoreauvlUe  to 
pit  of  Weat  Atchafalaya  levee  at  Lake  Bayou  to  improvo 
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drainage  for  90,000  acres  of  land:  report  to  Oongrees  not  yet 
made;  siurey  completed  and  data  in  office  of  Chief  of  Engineers: 
cost.   $280,000. 

Only  a  quarter  of  a  million  dollars — $280,000. 

Wallace  Lake,  La.:  Earth  dam  and  reserrcir  for  flood  storage 
to  protect  170,000  acres  of  land;  report  to  Congress  not  yet  made: 
surrey  completed  and  data  in  office  of  Chief  of  Ki^iineers;  cost. 
S380.000. 

A  mere  bagatelle;  only  a  third  of  a  million  dollars. 

Shreves  Island  below  Shreveport,  La.:  Cut-off  and  levee  to 
eliminate  extensive  levee  relocation:  report  to  Congress  not  yet 
made;  survey  completed  and  data  in  office  of  Chief  of  Engineers; 
eost.  $97,500. 

Grant  Parish  and  Colfaz.  La.:  Levees  on  east  side  of  Red 
River  to  protect  48.000  acres  of  land,  and  cut-off  to  protect 
Colfax:  report  to  Congress  not  yet  made;  survey  completed  and 
data  In  office  of  Chief  of  Engineers;  coat,  $460,000. 

A  mere  bagatelle;  only  half  a  million.  $450,000. 

Now  I  am  going  to  tell  the  Vice  President  something,  my 
friend  sitting  here  on  the  floor,  and  a  keen  observer  of  human 
beings. 

I  sometimes  think  it  pays  to  filibuster,  because  when  we 
have  an  important  bill  before  us  on  the  next  to  the  last  night 
one  is  pretty  apt  to  have  his  own  State  pretty  well  taken 
care  of ;  he  is  pretty  apt  to  find  that  four  or  five  million  dol- 
lars of  projects  that  would  not  have  a  show  otherwise  are  in 
the  bill,  and,  instead  of  filibustering  against  it,  one  is  apt  to 
work  for  it. 

I  simply  pass  that  on  as  a  bit  of  philosophy  for  whatever 
it  is  worth.  If  I  am  any  judge  of  the  human  being,  the  boys 
who  anticipated  the  end  went  into  a  huddle,  and  they  de- 
cided to  make  the  thing  bulletproof.  It  is  too  bad  they  did 
not  call  me  In  on  that  conference. 

Mr.  President.  I  do  not  Impute  bad  motives  to  anyone, 
but  I  rather  suspect  that  Louisiana  received  pretty  generous 
treatment  because  it  was  hoped  by  those  interested  in  the 
measure  that  other  projects  in  the  bill  would  pass,  and 
therefore  why  not  remove  what  might  be  an  obstacle  to  its 
speedy  passage,  even  though  it  cost  eight  or  nine  million 
dollars  which  we  would  not  otherwise  appropriate?  What  is 
six  or  eight  million  dollars  between  friends? 

I  have  that  much  measure  of  friendship  for  my  fellow 
Senator  from  Arizona.  Eight  million  dollars  would  never 
buy  the  friendship  between  us.  and  why  not  therefore  give 
to  Louisiana  $8,000,000  worth  of  friendly  projects,  even 
though  they  are  not  needed,  even  though  the  engineers  in 
the  Army  have  not  recommended  them,  and  never  will? 
That  land  has  to  be  protected,  and  this  bill  has  to  be  pro- 
tected, and  the  only  way  to  protect  the  Neosho,  or  whatever 
the  river  was  in  Kansas,  was  to  give  Louisiana  six  or  eight 
million  dollars  worth  of  projects. 

Of  course.  I  live  in  a  State  with  no  water  in  it.  Everybody 
knows  that  the  Potomac  River — ^weU.  it  is  only  a  brook,  and 
the  Chesapeake  Bay  is  only  a  little  stream,  and  the  Susque- 
hanna River,  which  is  the  largest  river  east  of  the  Mississippi, 
arising  away  up  in  New  York  State,  and  a  mile  wide  at  its 
mouth,  and  having  on  it  four  of  the  largest  power  plants 
in  the  world — that  is  only  a  little  stream,  and  the  Elk  and 
Bohemia  and  the  Patapsco  and  the  Patuxent  would  make 
most  of  these  so-called  "rivers"  look  like  rain  trickling 
across  the  pavement  from  a  broken  rain  spout  in  a  5-minute 
April  shower.     [Laughter.] 

Tet,  think  of  those  great  rivers  out  West,  where  the  giant 
ocean  liners  come  laden  down,  where  the  babble  of  many 
languages  is  heard  on  the  foredeck  up  around  the  fore- 
castle, where  the  Chinamen  and  the  Lithuanians  and  the 
Portuguese  and  the  Morrocans  and  the  Italians  and  the 
Englishmen  and  the  Irishmen  all  man  the  decks  when 
the  liner  sails  up  the  Neosho  River  out  in  Kansas  [laughter], 
and  the  five  tugboats  come  out  to  warp  her  into  the  docks, 
and  the  1.000  people  of  Council  Falls  who  happen  to  be 
standing  on  the  wharf,  and  the  million  back  in  the  interior 
of  the  city  are  waiting  for  friends  returning  frcHn  Addis 
Ababa.  Abyssinia.  They  have  to  have  deep  water,  or  that 
great  port  will  perish. 

I  look  over  here  at  my  lovable  friend  the  senior  Senator 
from  Kansas  [Mr.  Capper]  and  think  how  the  wheat  fanners 


out  in  the  hot  July  sun.  after  they  have  been  gotng  along  be- 
hind the  reaper  picking  up  one  bundle  ot  wheat  after  an- 
other, and  hoisting  ft  upon  the  large  wagon  and  taking  it  to 
the  thresher,  finally  taking  all  of  their  goods  down  to  the 
NeodK)  River  and  shipping  them  over  to  Belgium,  and  to 
France,  and  to  China  through  the  Panama  Canal,  because 
those  ships  go  right  down  the  Neosho  into  the  Iflasissippi. 
and  far  down  around  the  Horn  and  up  again  to  aD  tlie  east- 
em  world— when  I  think  of  taktaig  that  $385,000  away  from 
that  greater  metropolis  and  leaving  those  poor  Kansas  farm- 
ers stranded  out  there,  with  all  theh*  millions  of  bCMhds  of 
wheat.  I  cannot  repress  a  tear.    [Laughter.] 

Of  course,  down  In  Louisiana,  that  deUghtfnl  and  lovable 
and  romantic  country,  where  the  Rench  and  the  Spanlardi 
and  the  Anglo-Saxms  have  intcrmizutod  with  the  dbtaaOMm 
dvillaation  and  delightful  ooamovoUtan  pcvuktioia.  where  ttaa 
poor  Uttle  MisslaBippi  is  only  3^  feet  deep  and  only  190  yaxdi 
wide,  where  they  bring  these  cargoea.  not  fcn  Uf  lUpa  but  to 
little  rowboats,  the  ships  being  anchored  250  miles  oat  in  the 
Oulf  of  ifteloo  because  of  the  shallow  wmtar,  I  My  with  a 
heavy  heart,  thank  heaven,  Cacgren  has  at  last  oome  to  the 
rescue  of  the  poor  old  shallow  Mlalsstppt  and  poor  Old 

We  are  gotng  to  dig  those  m  feet  down  to  S5  feet,  gentle- 
men, and  make  that  little  150-yard  wide  river  down  there 
by  the  Delta  3  miles  wide,  so  that  she.  like  the  Neosho,  in 
Kansas,  and  Council  Falls,  may  enjoy  the  commeroe  of  the 
world,  and  be  the  crossroads  of  mighty  shipping,  as  Is 
the  metrtq^lis  of  the  State  which  the  senior  Soiatar  from 
Kansas  represents. 

Mr.  LONO.    Mr.  President,  will  the  Senator  yield? 

Mr.  TTDINOS.    I  will  yield  for  a  question. 

Mr.  LONO.  Does  the  Senator  know  that  the  Mtatasipid 
River  was  not  navigalde  until  along  about  the  fifties  or  the 
sixties  until  the  Eads  Jetties  were  constructed? 

Mr.  TYDINOS.  E>oes  the  Senator  know  that  the  Susque- 
hanna River  was  not  navigable  at  the  same  time  irtien  the 
Mississippi  River  was  not  navigable,  and  that  private  capital 
built  a  tremendous  barge  canal  from  the  head  of  the  Chsaa- 
peake  Bay.  which  is  7  miles  wide,  away  up  into  the  coal  and 
lumber  fields  of  Pennsylvania,  and  that  down  that  rtver 
there  came  tens  of  thousands  of  white-pine  logs  and  hem- 
lock every  spring,  and  the  greatest  sawmills  in  this  country 
were  constructed  in  the  town  where  I  was  bom  and  raised, 
and  that  there  we  reshipped  cargoes  of  coal  and  lumber  to 
the  four  comers  of  the  earth,  and  that  at  the  same  time 
one  could  walk  across  the  Susqudianna.  three-quarters  of 
a  mile  wide  at  the  town  of  Havre  de  Oraoe.  steiniing  on 
barges  continually,  ocean-going  and  bay-going  barges  loaded 
with  coal,  and  with  dozens  of  tugboats  flying  all  around: 
and  that  if  we  had  had  only  1  percent  as  much  money  as  was 
si>ent  in  the  first  75  miles  of  the  Misdasippl  It  would  have 
been  possll^  today  to  sail  up  the  Chesmieake  Bay  and  up 
the  Susquehanna  all  the  way  to  New  York  State? 

But,  lo  and  behold.  Senators  who  were  forward-looking 
and  progressive  men  did  not  come  here  and  get  the  rtver 
dredged  out,  as  was  done  in  Louisiana.  Yet  the  Susque- 
hanna runs  through  one  of  the  richest  countries  of  oil  and 
coal  and  lumber  and  slate  and  many  other  minerals  to  be 
found  in  this  country.  It  is  a  part  of  the  old  wealth.  John 
D.  Rockefeller's  fortune  was  established  on  that  waterdied, 
as  well  as  the  fortunes  of  many  of  our  lumber  kings.  Many 
of  the  richest  people  in  this  country  laid  the  foundations  of 
their  fortunes  on  the  Susquehanna  River,  and  the  fortunes 
of  those  days,  though  small  as  compared  with  those  of  today, 
have  grown  with  the  years,  ux^il  the  holders  thereof,  or 
their  descendants,  have  become  among  the  richest  in  the 
land. 

Mr.  LONO.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINOS.    I  yieki  for  a  questtan. 

Mr.  LONO.  Does  the  Senator  further  know  that  Lake 
P(mtchartrain.  which  Robert  Rilton  asked  to  have  connected 
with  the  MtelflBippi  River,  never  was  cofnnfict4!id  but  that 
the  people  of  Louisiana  spent  $26,350,000  and  that  they  have 
never  yet  rec^ved  that  monegr  back  from  the  Mderal  Oov- 
emment? 
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Ifr.TTIHMGS.    Mr.  Presldait.  I  Ure  in  ft  mde  town  eaDBd 
de  Qnee.  ft  little  town  of  4.54W  people.    Up  the  rtrer 
tbere  le  ft  little  town  cftUed  Port  DepostL    AcztMS 
rtrer  le  the  Mttte  town  of  PefTyviDe.    Before  any  of 
icee  conetmeted.  In  the  last  30  Teen,  crery 
ttte  loe  and  mow  would  melt  on  the  BuHHie- 
wfttaniied  it  would  eome  down  and  flood  tbe  town  I 
in  until  water  in  aome  parts  of  the  town  wonld  rtae  C  t, 
10  ftet  in  the  streets.    It  was  a  wwnmwi  sii^t  to  see 
mangr  of  the  dtiaens  In  the  part  of  the  town  which  was 
to  sea  levol  rowing  op  and  down  the  streets  in  row- 


live 


1 J 
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In  Port  Deiiusit  they  OMd  to  move  out  when  the  waters 
down  for  fear  of  beinc  drowned.  The  Senator  from 
Delaware  (Mr.  Towmam]  ia  familiar  with  those  days  and 
with  that  rttnatton.  Did  those  people  ever  eome  to  Wash- 
Uwton  and  aak  f or  $115,0007  It  woold  have  been  the  last 
thtaio  tfasy  ever  thought  ct  doinc.  Somehow  there  is  some- 
ttkm  ahont  the  dd  stock  which  had  stayed  there  4  or  5  or  6 
orTorOorOorlO  imfiratiflns  niere  Is  enmethiiig  about 
They  do  not  aak  other  people  to  help  them, 
it.  Tlwy  are  the  salt  ot  this  eountry. 
and  without  them  we  ooold  not  have  a  country.  Tliey  do  not 
to  Washingtan  every  time  they  have  a  Bttle  disaster. 
hflUNs  have  been  swept  away. 
The  State  of  Maryland  on  one  or  two  occasions  has  made 
small  approprlayons  to  relieve  distress,  bat  if  you  would 
ean  a  mass  meeting  and  ask  the  people  te  eeme  ovw  and 
intreduce  a  bin  to  repay  them  for  some  of  the  losses  in  the 
spring.  I  do  not  believe  you  could  get  five  peofde  to  go  and 
attend  a  mass  mssltng  for  that  purpose.  Ttey  are  not 
built  that  way.  Tbey  siftnd  on  their  own  tetL  They  stood 
on  thsir  own  feet  in  the  same  town  for  6  or  0  or  7  gen- 
sr^lana,  and  have  not  gone  westward  to  conquer  tbe  great 
unknown,  and  I  aiWMetliiife  believe  even  now  they  are  the 
only  real  pioneers  we  have  left  in  Amolea.  because  they 
loot  the  art  of  self  rdianoe.  They  never  ran  to  the 
for  help  for  every  Uttle  thing  that  happened 
to  than.  Th9  have  not  been  pork-barrel  raiders.  "Riey 
are  poor  people,  but,  by  Heaven,  there  Is  no  finer  dtlaenship 
to  be  tomdon  the  face  of  the  earth. 
The  whole  tendency  today  is  not  to  be  self-reliant.  If  a 
gets  into  tronate  he  wants  a  bin  passed.  If  a  group 
into  trouhle  it  wants  a  bill  passed.  People  want  it 
paid  oirt  of  the  Public  Tieasuij.  Oh,  it  is  an  right  while 
It  is  golBg  oat  Then  everybody  is  for  it  WhOe  the  money 
Is  bemg  handed  out  nobody  must  protest.  But  wait  unta 
mn  and  It  wffl  come.  Senators— and  we  shaO 
in  our  seats,  not  wanting  to  vote  for  this  tax  and 
that  tax.  saying  that  the  poor  cannot  stand  any  more  taxes. 
that  the  law  of  diminishing  returns  eventually  wffl 
Into  the  Oovemment  by  way  of  oocilsca- 
tf  it  is  BBeamazy,  thftn  income  tftz  would  bring  in  If 
the  prindpal  on  whfeh  the  ineome  is  predteated  is  not 
«l>nrtnlshfd  Oh.  we  will  aqohm  here.  And  I  am  not  going 
to  vote  for  the  tax  bin  when  it  comes  up  either.  I  do  not 
feel  cftDed  upon  to  vote  for  tt    I  have  not  voted  for  theee 

lad  I  do  not  fed  called  mnn  to  tax 
Let  thoee  who  advocate  tbm  spending  of  this 
these  chatna  and  sharklfs  upon  tiiB  bent  backs 
flf  ' 


hoge  sums  are  going  to  increase 
poirer  of  the  people?  It  is  a  siiam,  an  eoo- 
yon  win  no  sooner  give  them  that 
.m  win  levy  taxes  to  take  it  away. 
with  ibe  tatsraat  on  the  money  you  gave  them  originally 
tteoogh  wmam  and  ymuis  ftnd  ywars.  Tou  are  boOding  up 
a  gtankenstein  monster.  About  $083,000,000  of  the  son 
ftnproprtfttad  WM  naooMBiy.  That  would  hftve  *»— *^«»«»r 
taken  ears  of  e^eiyme  in  need  In  tUs  ouuuiry,  and  nonaal 
IWMlnsas  reeofeqr.  wtthout  too  great  Ifglskiiliu 
would  have  done  the  rsat  Who  Is  going  to  woek 
li  no  reward  for  workt  Hew  many  men  In  tin 
•w  had  to  a«t  a  pay  roO?  How  many  men  have  ever  tried 
to  keep  ft  bwlBHi  golBg  on  iMaiiiwisl  mirital  ttiroiwh  a  ditfl 
perlodr  Itom  the  man  who  tries  to  keep  paying  his  ngalw 
pay  roU.  and  tries  to  keep  his  employees  woridiw  for  him.  who 
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carries  his  business  throu^  the  depressicm  with  his  bad 
debts  and  canceled  orders,  with  large  stocks  of  raw  mate- 
rials that  he  has  to  finance  over  that  period  untU  the  wheels 
of  Industry  must  torn  again — fnmi  him  the  impulse  for 
recovery  must  come. 

I  am  not  one  of  those  who  hate  success.  I  would  have  to 
hate  Henry  Ford  then.  What  did  Henry  Ford  do?  From 
small  beglnniiig  with  business  genius  and  with  stlcktoitive- 
ness  and  with  persererance  he  built  up  a  mighty  Industry 
and  carried  transportation  and  knowledge  to  aU  the  people 
of  this  land. 

Some  people  do  not  Hke  those  who  hold  railroad  bonds. 
Well,  without  railroad  bonds  we  would  have  no  railroads. 
We  cannot  build  them  on  air.  Where  would  we  get  the 
money  today  to  carry  on  all  these  huge  expenditures  except 
by  borrowing  It  from  the  people  who  saved  it? 

I  may  be  wrong.  I  mean  no  refiectlon  on  anyone,  and  I 
say  It  realizing  that  I  possibly  am  wrong,  but  I  venture  to 
predict  that  the  roll  call  upon  this  bin-^the  vote  "  aye  "  will 
be  listed  as  the  roll  call  of  shame.  It  will  be  called  the  roll 
call  at  legislative  shame  If  we  add  $500,000,000  on  top  of  tho 
$4,000,000,000  or  $5,000,000,000  already  available  of  money  we 
have  not  got,  and  have  not  the  nerve  to  raise — If  you  want 
to  hear  tt>e  naked  truth — because  we  have  not  the  nerve 
to  raise  tt  now. 

That  is  vHiat  the  people  wffl  think  of  It.  And  the  man 
who  goes  home  and  says,  "  I  got  $642,000  for  my  district  or 
my  tocallty  ".  he  will  be  sitting  pretty  a  little  while,  until 
old  Oeneral  Common  Sense  gets  to  work  In  the  mind  of 
every  individual  who  votes  at  the  polling  booth,  and  then  ho 
wffl  be  somewhat  like  a  very  elderly  man  who  had  seen  a 
great  deal  of  politics  in  a  small  town,  often  described  as  a 
tyirtcal  political  situation.  Election  time  is  coming.  A 
bunch  of  political  workers  are  grouped  together  and  aro 
caning  over  the  poll  boolcs.  The  name  of  John  Brown  is 
called.  Somebody  said,  "  Is  he  for  our  side  or  against  our 
side? "  Someone  who  knows  John  Brown  said.  "  He  la 
agafaist  our  side."  "  WeU.  how  is  that?  "  they  say.  "  Did  we 
not  Just  lately  pot  John  Brown  in  a  new  pavement,  and  re~ 
pair  the  road  In  front  of  his  place,  and  put  him  on  garbage 
disposal  for  his  house,  which  he  never  before  had,  all  at  his 
retiuest,  and  now  John  Brown  Is  against  us.  How  do  you 
account  for  that?  "  TWs  old  seasoned  politician  said,  "  He 
has  got  an  that."    [Laughter.] 

Thia  wffl  look  beautiful  right  now  untU  pay  day  comes, 
which  win  be  our  comparable  election  time,  and  then  the 
way  we  win  lose  votes  by  these  supposed  benefits  wffl  Just 
be  too  bad.  particularly  for  those  of  my  friends  who  sit  on 
this  side  of  ttie  Chamber,  i Twinkling  the  speaker. 

Mr.  BONE.    Mr.  President 

Tlie  PRESmiNO  OFFICEU.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Washingtan? 

Mr.TTDDfOS.    I  ylekL 

Mr.  BCnCB.  The  Senates:  asks  where  the  money  came  from 
to  build  the  railroads  which  run  through  the  West.  I  am 
sure  the  Senator  wffl  recaU  that  the  United  States  Oovem- 
ment gave  $60,000,000  toward  the  building  of  the  Union 
Pactflc  and  that  is  how  it  was  built.  That  came  out  of  the 
PubUe  Treasury  and  resulted  in  one  of  the  great  scandals  of 
the  age. 

Mr.  TYDINOS.  Not  only  did  the  Federal  Oovermnent  glvo 
money  but  the  State  legislatures  gave  rights-of-way  10  or  15 
miles  wide  to  get  them  to  bulM  the  railroad,  and  after  they 
buUt  it  tried  to  enact  laws  to  take  the  ris^t-of-away  away 
from  them. 

Mr.  BONE.    But  they  did  not  succeed. 

Mr.  TYDINOS.  No;  because  the  courts  intervened.  It 
was  wrong  to  give  such  large  rights-of-way  to  start  with; 
it  was  unneeeasary;  but  a  man  ought  to  be  as  good  as  his 
kmftin.  If  the  States  encouraged  people  to  come  in  and 
invest  because  of  the  benefits  and  privileges  and  opportuni- 
tka.  they  oui^  to  be  good  enou^  to  go  through  with  their 
bargain.  I  have  no  more  use  for  a  legislature  which  wiU 
induce  aome  industry  to  come  into  Its  borders  liy  making 
Kmam  great  ovoture  to  it,  and  as  soon  as  it  comes  then  turn 
agftlBat  it  and  try  to  take  aU  of  it  away,  assuming  the  bene- 
fits were  given  honestly  and  in  good  faith,  th^m  i  ^avq 
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for  a  man  who  repudiates  his  note.    There  is  no  difference 
fttaU. 

After  they  got  the  railroad  it  came  back  to  the  old  po- 
litical Uliistration,  "Tes.  but  we  have  the  railroad  now. 
It  does  not  make  any  difference  what  the  legislature  prom- 
ised them  when  they  came  in  here."  Of  course,  there  is 
graft  in  railroads,  there  is  graft  in  politics,  there  is  graft  in 
religion. 

Mr.  LONG.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  TYDINOS.    I  yield. 

Mr.  liONO.  Does  the  Senator  from  BCaryland  understand 
we  are  trying  to  ti^e  any  railroad  away  from  him? 

Mx,  TYDINOS.  Nobody  is  going  to  take  a  railroad  away 
from  me  because  I  have  no  railroad.  In  any  line  of  busi- 
ness, agriculture,  or  anything  else,  we  find  the  good  and 
the  bad,  good  and  bad  in  every  sense  of  the  word,  just  as 
we  find  good  and  bad  preachers  or  good  and  bad  railroad 
admimstrations.  But  we  wffl  not  find  any  good  at  all  in  a 
graft  bill,  even  if  it  had  $6,000,000  or  $7,000,000  for  Louisi- 
ana in  it.  I  would  not  even  bring  in  the  name  of  any 
high  official  of  this  Ooverzmient.  but  I  know  that  one  of  our 
Memliers  from  time  to  time  has  seen  fit  to  say  some  pretty 
unkind  things  alxmt  this  administration.  However,  they 
certainly  have  rewarded  him  with  charity.  I  Laughter.  1 
Faith,  hope,  charity — these  three,  but  the  greatest  of  these 
is  charity. 

The  Senator  from  Louisiana  cannot  any  more  go  down 
Into  Louisiana  and  say  this  administration  has  not  treated 
him  right,  because  he  has  more  per  capita  than  almost 
anybody  else  in  this  body.  If  he  had  filibustered  on  the 
next  to  the  last  day  of  the  last  session  just  2  hoius  longer 
he  would  have  had  more  than  half  of  all  the  money  in  the 
bffl.  [Laughter.]  He  quit  about  an  hour  too  soon,  and 
that  cost  him  at  least  $100,000,000.  But  he  is  not  g(dng 
to  filibuster  this  time,  not  on  this  bffl. 

Mr.  LONO.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  TYDINOS.    I  yield  for  a  question. 

Mr.  LONO.  The  Senator  from  Maryland  convinced  me 
the  last  time  that  ffflbusterlng  was  not  proper.  I  hope  he  is 
not  objecting  to  my  reform? 

Mr.  TYDINOS.  I  stffl  hold  to  ttiat  opinion  when  it  comes 
from  the  Senator  frcMU  Louisiana,  because  I  see  the  fruits  of 
his  evil  work.    [Laughter.] 

I  am  not  going  to  give  any  recipes  for  potlikker;  but  I 
am  going  to  give  a  recipe  to  the  taxpajrers  of  the  country 
as  to  whom  they  should  and  whom  they  should  not  elect 
to  Congress  if  they  want  less  taxes. 

Of  course,  I  know  there  is  a  large  group  of  American  dti- 
sms  who  belong  to  that  great  league  known  as  "The  In- 
creased Taxes  League."  I  think  the  membership  in  the 
Increased  Taxes  League  runs  into  the  mifflons.  The  farmers 
of  I«ouisiana  are  all  for  increased  taxes.  Its  membership 
wffl  be  found  all  over  the  West  and  even  in  my  own  State. 
Oreat  organisations  are  clamoring  that  Congress  shall  enact 
laws  with  bigger  and  finer  and  better  taxes.  It  is  said  that 
one  State  found  at  least  three  things  which  so  far  had  not 
been  taxed.  I  am  certain  that  all  those  who  are  going  to 
pay  the  taxes — particularly  the  taxes,  we  wffl  say  first  of  idl. 
to  make  up  any  deficit  that  might  be  incurred  in  any  cme  oi 
these  departments — ^wffl  be  overjoyed.  They  would  rather 
pay  that  deficit  and  have  this  $500,000,000  added  on  to  it  than 
to  pay  just  a  $100XMO,000  or  $200,000,000  deficit  The  pecvle 
of  the  country,  of  course,  according  to  those  who  wffl  suppcnrt 
the  bill,  believe  that  the  bigger  the  taxes  the  finer  everything 
wm  be.    What  is  $500,000,000  of  new  debts? 

I  am  sore  the  peoirie  are  sitting  up  tonight  just  praying 
for  an  opportunity  to  pay  off  the  $8,000,000  of  national  debt 
which  wffl  be  Incurred  for  taking  care  of  those  levees  down 
in  Louisiana.  I  can  hear  them  saying,  "I  hope  that  bffl 
passes  to  give  Louisiana  $8.000XK)0,  because  I  want  so  badly 
to  go  down  in  my  pocket  and  put  that  money  into  the  Treas- 
ury of  the  United  States  so  those  dear  levees  in  Iinuislana 
may  be  built  up  to  a  proper  height" 

We  come  to  Massachusetts.  Of  course,  Massachusetts  has 
about  4.500,000  people,  if  I  recollect  rightly.  Massachusetts 
has  about  one-twenty-fifth  <tf  all  the  people  in  the  country. 


Of  course,  this  bffl  wffl  pot  people  to  work.  Tht  Senator 
from  Missouri  [Mr.  Clakx]  said  that  the  great  benefit  of  the 
bffl  would  be  to  put  people  to  wmk.  One  out  of  every  25 
people  In  the  United  States  lives  in  Massaehuaetts.  What 
big  appropriations  they  get  up  there!  Torth  Adams  WfiU 
$66,000,  and  that  is  all  for  Massachusetts. 

But  we  did  not  overhxdc  Vermont  Vermont  Is  In  the  bill 
strong  for  $216,000.  There  are  two  votes  in  this  body  from 
Vermont.  Vermont  is  a  little  State,  bat  two  votes  are  iuat 
as  good  from  a  little  State  as  from  a  large  State. 

When  we  come  to  New  York^-of  coarse,  that  is  one  of  tbtb 
small  States  in  the  Uni<m— 4t  has  only  one  leinwaeutattve 
in  the  k>wer  House,  but  under  the  Constttotion  It  has  two 
representatives  in  this  body.  I  think  die  population  of  Itew 
York  hi  the  entire  State  is  aamefeUng  hke  2S0;000.  [Laugh- 
ter.] New  York— that  great  Mg  State— g^s  $4SjOOO.  Of 
course,  if  it  should  ever  grow  to  the  siae  of  ten  or  twelve 
mlfflon  pec«de  and  have  many  imfwiployed,  the  fommittiw 
might  raise  the  sum;  but  $tt,000  wffl  take  can  of  tbo 
250,000  men.  wonen.  and  children  vrtio  happen  to  reside  in 
the  old  Empire  State  at  this  time. 

Vermont  is  in  this  bffl  at  two  or  three  places:  but  it  was 
in  different  paragraphs  and  I  did  not  notice  that  Rutiand. 
Vt,  is  to  get  $49j000.  That  is  for  the  construction  of  dikes 
np  there.  You  know.  Vermont  very  much  resembles  Hol- 
land.   It  is  low,  flat  country.    [Laughter.] 

They  have  to  have  a  lot  of  dftes  up  thore  or  the  sea  will 
come  in  and  absolutely  wipe  Vennont  oil  the  face  of  tiM 
earth. 

Have  you  ever  been  to  Vermont  in  tuUp  time?  [Laughter.] 
You  see  those  great  pUdns  up  time,  with  the  canals  weaving 
through  them  like  beautiful  silver  threads  on  a  green  carpet 
You  look  across  miles  and  miles  of  level  country  and  see  the 
windmills  of  Vermont  turning  round  and  round.  Off  here  to 
the  left  is  a  field  of  beautiful  cattle  graafaig— Holsteins,  black 
and  white— «nd  the  Vermonters,  with  their  plidc  dieeks  and 
their  wooden  shoes  clattering  ba^  and  forth  as  they  visit 
among  each  other.  [laughter.]  But  always  there  is  the  sea 
[laughter],  threatodng  at  any  minute  to  come  hi  and  daih 
this  beautiful  picture,  this  actual  madrigal,  into  smithereens. 

Mr.  AUSTIN  rose. 

Mr.  TYDINOS.  Then  iHien  I  think  of  my  noble  friend, 
who  now  rises,  stieUng  his  finger  in  the  hole  in  the  dike  to 
save  the  country  [great  lantfiter] 

The  PRESmiNO  OFFiClfiK.  The  Chair  wffl  again  ad- 
monish the  occupants  oi  the  galleries  that  if  there  should 
be  further  danonstrations  the  galleries  wffl  be  cleared. 

Mr.  AUSTIN.    Mr.  President 

Tbe  PRBSIDINa  OFFICSR.  Does  the  Senator  from 
Maryland  yidd  to  the  Senator  from  Vennont? 

Mr.  TYDINas.    I  yield  for  a  question. 

Mr.  AXTSTIN.  I  wish  to  ask  the  very  eloquent  Senator 
from  Maryland  if  he  is  familiar  with  the  yam  of  the  man 
who  was  accustomed  to  brag  or  blow  about  his  own  State? 
I  bdleve  he  was  talking  to  a  Vermonter  on  one  occasion, 
idien  the  Vennonter,  after  listening  carefuUy.  and  appre- 
ciating his  art,  saki  to  him.  "  Well,  there  is  one  thing  about 
it.  sir.  Atthoogh  you  live  far  from  the  sea,  if  you  could  sudc 
as  haixl  as  you  can  blow,  yoa  ooold  make  your  town  a  sea- 
port"   [Laughter.] 

Mr.  TYDINOS.  I  am  familiar  with  the  story;  and  I  may 
say  to  the  Senator  that  I  am  only  Idowhig  about  Vermont  to 
keep  its  windmills  turning.    [Utughter.] 

Whm  I  see  my  friend  from  Vermont  standing  there 
through  the  long  summer  evening,  with  his  $66,000  finger 
in  the  hole  hi  the  dike,  lest  this  flnanrial  flood  wffl  be  used 
elsewhere  and  not  flow  through  the  fertile  plains  of  okl  Ver- 
mont, I  cannot  bring  mysdf  to  oppoae  tills  appropriation. 
In  the  case  of  Vermont,  with  its  plains,  and  always  the  sea 
out  there,  I  say  the  Senate  has  been  parsimonious  and  has 
divegaxded  the  natural  beauty  of  that  waving  stretdh  of 


Then  there  is  Otter  Credic  Bashi.  The  Senator  and  I  wffl 
remember  when,  as  boys,  we  walked  down  Otter  Creek.  He 
wffl  remember  that  I  had  to  be  13  years  of  age  before  I  ooifld 
nm  and  jump  acrov  tt;  ywt  P»ydOO  wffl  mark  the  spoi 
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irtMre  we  ipent  oar  fdertooB  boyhood.  No  lancer  eren  now, 
as  a  mature  man.  win  I  be  able  to  lump  over  the  25  yards 
of  watery  expanse  ai  a  result  of  dredcing  that  great  stream 
to  the  sea,  the  Atlantic  Itself. 

lir.  BAILEY.    How  much  does  that  cost  us? 

Mr.  T7DINOS.    Only  $494W0. 

ICr.  BAILET.    All  right;  It  Is  worth  tt. 

Mr.  TTDDiOS.  Of  course,  when  we  come  to  Penn^lvanla, 
there  Is  a  State  that  is  just  permeated  with  rivers.  They 
have  streams  there  that  malce  the  IfissisBlppl.  the  Ohio,  and 
the  Missouri  In  their  lower  reaches  look  like  a  fireman's  hose. 
If  you  go  to  Wflllarasport,  on  the  upper  readies  of  the 
Monongahela  and  the  Ohio.  It  takes  $1  JSO.tOO  to  take  care 
of  that  river  at  wnttamjport.  Up  at  Lock  Haven,  away  out  on 
the  Suaqu^Mmna— an  awful  toanch  of  the  Susquehanna — ^tt 
takes  t3i2M.00O  to  take  care  of  matters  around  Lock  Haven. 
Mind  you.  the  river  is  not  navigable,  but  that  Is  no  reason 
why  we  ihoQld  not  9end  $a4MW,000  on  the  river  at  Lock 
Baven.  Tou  eannot  ship  anyttilng  down  tt;  you  cannot  ship 
anything  up  It;  but  idiat  has  that  to  do  with  Lock  Haven 
getting  $2,200,000? 

Mow  I  come  to  Jersey  Shore,  Pa.  I  always  thought  the 
Jersey  shores  were  in  New  Mexico,  but  now  I  find  that  Jersey 
Shore  Is  In  Pennsylvania,  and  becaxisc  of  that  they  are 
enttttod  to  $9M.t00. 

And  then  there  Is  Muncy,  Pa.  Most  Senators  have  been 
to  Muney.  I  do  not  mean  Munde,  Ind.,  but  Muncy,  Pa. 
Tile  Munde  In  Tndiana  Is  only  a  vilBle,  and  that  is  spelled 
M-u-n-c-1-e.  but  this  Muncy  Is  spelled  M-u-n-e-y.  It  Is 
a  town  of  2.f2S  Inhabitants,  situated  on  the  bank  of  a 
stream  3  miles  wide.  As  I  have  nld,  the  Inland  commerce 
en  this  magntflcCTit  stream  has  been  one  of  the  great  wonders 
of  the  world;  and  It  Is  connected  up  with  the  Great  Lakes, 
so  that  when  the  St.  Lawrence  Tlreaty  is  jattfled.  the  great 
ships  may  proceed  on  to  the  ocean  through  the  northern 
route,  and  thereby  cut  off  5  days  of  the  time  necessary  now 
to  go  to  Burcpe.    [Lau^ter.] 

Tliey  do  not  have  any  floods  at  Barrlsburg.  At  Harrts- 
burg.  as  you  ride  over  the  river,  you  can  see  the  rocks.  Tou 
can  almost  walk  across  the  rodcs  of  the  Susqudianna  at 
Harrlsburg  at  low  water;  but  It  ought  to  have  $M,000.  I 
want  Senators  to  know  that  Harrlsburg  is  one  of  our  finest 
ddea,  and  the  capital  of  the  great  State  of  Pennsylvania. 
Why.  If  you  were  to  bring  In  tUa  blB  and  leave  out  Harrls- 
burg. words  would  fail  me  in  my  denundatkm  of  your  lack 
of  oompretoenslon  azKl  esteem  for  that  great  capital,  which 
was  bnflt  up  there  on  the  banks  of  the  Susqudianna,  and  Is 
a  mcmument  to  civic  righteousness  and  virtue. 

Down  at  Havre  de  Grace,  what  I  live,  where  they  really 
have  floods,  of  coarse,  we  do  not  actually  need  any  money. 

BCr.  LONG.    Mr.  President,  will  the  Senator  yleldT 

Tile  PRlsamiNO  omCKR.  Does  the  Senator  from 
Maryland  yldd  to  the  Senator  firom  Louisiana? 

Mr.  TYDIWOS.    I  yield  for  a  question. 

Mr.  LONG.  The  Senator  continues  to  rtfer  to  Havre  de 
Grace,  where  he  lives.  I  think  he  wlU  find  that  the  com- 
mittee has  not  held  that  against  Havre  de  Graee. 

Mr.  TTDINGB.  Is  the  Senator  from  Louisiana  on  the 
eomsBltteet 

Mr.  LONG.    No;  I  am  not  on  it. 

Mr.  TTDING6.    That  accounts  for  it.     [Laughter.  1 

There  Is  Banbury.  Pa.  They  need  levees  there  to  proted 
people  and  dty  prcq^erty,  and  thcj  want  only  $72,000.  Sena- 
tors, I  do  not  think  we  ought  to  pass  Sunbury  by  U^^tly. 
When  we  come  to  think  of  it,  in  such  a  town  as  Sunbury 
are  to  be  found  the  finest  tradltjons  with  which  our  Republic 
Is  surrouDded.  Tou  can  see  Sunbury  there  now.  r^mmtHnf  iq 
the  little  fbothllk.  the  barefoot  boy  gdng  down  to  the  creek, 
the  wheels  of  industry  turning,  the  white  picket  fences,  and 
the  old  Pennaylvanla  colonial  stone  ardittectare.  The  only 
thing  that  Is  lading  in  that  tailand  town  is  a  waterway. 
Why  not  faring  the  Susquehanna  in  on  a  beautiful  cnrve. 
and  let  It  go  out  again?     (Lau^ter.] 

It  Is  a  fltdng  town  for  a  song  hke  Hune.  Omvii  Home. 
Here  Oomes  the  Steamboat  Round  ttie  Bend,  and.  If  mcuimy 
me  azight.  the  latter 
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industrious  friend  the  Senator  from  Pennsylvania  (Bfr. 
Ourrrr]  told  me  no  longer  ago  than  yesterday,  in  the  most 
solemn  tones,  that  one  thing  he  Intended  to  do  while  ho 
was  in  the  Congress  was  to  wipe  that  blot  of  shame  from 
the  cheek  of  Sunbury,  where  such  a  lovely  song  had  been 
written,  by  seeing  that  the  Susquehanna  was  brought  into 
the  town  so  that  the  steamboat  actusUly  could  be  seen  com- 
ing *round  the  bend,  and  that  blot  would  be  taken  away. 

Mr.  BONE.  Mr.  President,  has  the  Senator  reached  the 
State  of  Michigan  in  his  analysis? 

Mr.  TTDINGS.  I  have  not  as  yet.  but  I  am  hoping  to  get 
there  sometime  between  now  and  daybreak. 

Tork!  Gentlemen,  may  I  turn  from  the  facetious  to  the 
very  serious,  and  say  that  Tork  is  getting  mighty  close  to 
home?  It  is  only  about  22  miles  from  that  little  town  to 
Havre  de  Grace,  as  the  crow  files,  and  it  is  one  of  the  most 
lovely  and  beautiful  and  industrious  towns  to  be  f  oiuid  In 
this  country. 

Not  far  from  the  Gettysburg  Battlefield,  the  hills  of  cen- 
tral Msiidand  rdl  up  to  it,  and  it  is  as  lovely  a  countryside 
as  I  know.  It  adjoins  2  of  the  3  richest  coimties  in  the 
United  States,  according  to  the  Department  of  Agriculture. 

Tork  Is  really  a  thoroughly  progressive  American  town, 
and  I  suppose  it  has  a  population  of  50,000  cu*  more,  per- 
haps a  hundred  thousand,  although  I  do  not  like  to  guess. 
But  it  has  not  a  river.    [Laughter.] 

The  town  is  absolutely  inland.  There  are  two  little 
iMldges.  I  think,  on  the  apinxiach  to  Tork.  which  cross  a 
couple  of  little  streams  there  whldi  we  used  to  ford,  but  we 
have  $1,700,000  to  dig  a  lovely  river  rig^t  through  the  town. 
[lAUflhter.l 

I  can  see  the  committee  now  In  its  committee  room.  I  can 
see  them  when  the  clerk  read.  "The  next  proposition  is 
Tork,  Pa.,  retarding  dams  and  tunnel  Improvements,  to 
protect  people  and  city  property."  I  can  see  the  Senators 
now  as  they  put  their  arms  down  on  their  chairs,  and 
thought  mighty  hard  about  the  terrible  problem  that  poor 
old  Tork  has.  I  can  see  them  pulling  out  their  handker- 
diiefs  and  wiping  the  perspiration  fn»n  their  brows  and 
imploring  Heaven  for  wisdom  as  to  what  ought  to  be  done 
to  save  York  from  being  wiped  off  the  face  of  this  earth. 

Finally,  after  they  had  consulted  one  with  the  other, 
and  the  Encyclopedia  Britannlca,  and  the  Rise  and  Fall 
of  the  Roman  Empire,  and  the  laws  of  Charlemagne,  and 
strength  of  material,  and  differential  and  integral  calculus, 
and  trigonometry,  and  solid  geometry  and  plane  geometry, 
and  the  Chief  Engineers  of  the  United  States  had  been  inter- 
viewed, and  after  Einstein  had  woite^  the  thing  out  by 
the  Invisibte  logarithm,  it  was  foimd  that  $1,700,000  would 
save  old  Tork.    [Laughter.] 

Tork!  There  she  stands  secure,  once  these  retarding 
walls  and  dams  are  built,  and  will  serve  notice  on  Father 
Neptune  that  even  though  the  Atlantic  Ocean  breaks  loose 
and  comes  all  the  way  across  Pennsylvania  it  can  never 
break  down  the  walls  that  surround  old  Toiic  There  is  a 
stronghold  that  cannot  be  torn  down.    [Laughter.] 

I  am  going  to  pass  over  the  Potomsu:  River  Basin  because 
I  know  that  the  Senator  from  the  District  of  Columbia,  who 
Is  a  member  of  the  committee,  elected  by  the  people,  saw 
to  It  that  this  section  was  not  left  out;  although  I  suspect 
that  most  of  the  digging  is  going  to  be  done  in  some  State, 
but  the  District  of  Columbia  is  going  to  have  the  label  put 
on  tt.  because  there  is  no  water  in  the  District  of  Columbia. 
When  you  get  out  in  the  Potomac  you  are  apt  to  be  in 
either  Virginia  or  Maryland.  Nevertheless,  this  work  is 
going  to  be  done  for  the  District  of  Columbia. 

I  think  they  are  going  to  parallel  the  httle  railway  which 
nms  over  to  ttie  Senate  Office  Building  with  another  tim- 
nel,  and  fill  it  with  water,  and  Senators  who  do  not  like  the 
zapU  passage  in  the  cars  can  row  over  In  their  own  indi- 
vidual rowboats. 

Moorefield.  W.  Va.,  levees  on  the  Moorefield  River.  Wesb 
Virginia  is  a  more  mountainous  State  than  almost  any  other 
Btate  in  the  Union,  and  these  improvements  are  to  be  buill; 
at  ttfee  town  of  Moorefield.  W.  Va.  The  Moorefield  River 
Is  wdl  known  in  song  and  story.    Tou  could  go  over  in 
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the  streets  of  Prague,  you  could  go  to  Budapest,  you  could 
go  down  the  Adriatic  coast  and  walk  over  through  the  hills 
of  Ragusa,  and  you  could  stop  any  shepherd  out  there  with 
his  flock  and  you  could  say  to  him,  if  you  could  speak  his 
language,  "  Do  you  know  where  the  Moorefield  River  is?  " 
And  without  an  instant's  delay  he  would  reply,  "  Certainly. 
Out  in  West  ^^rginia."    [Laughter.] 

That  great  stream,  rising,  as  it  does,  between  mountains  5 
miles  high  on  either  side,  makes  one  feel  that  he  is  on  the 
Italian  lakes,  so  much  grandeur  of  watery  expanses  there  Is 
on  the  Moorefleld  River.  I  am  told  that  this  appropriation 
is  not  for  dredging,  but  that  the  people  of  that  locality  once 
went  out  to  the  Grand  Canyon  of  the  Colorado,  and  there 
saw  all  the  pigments  made  by  natin-e  and  caught  by  the  re- 
splendent Sim;  all  the  beauty;  every  color  in  the  spectrum. 
They  came  back  and  looked  at  these  giant,  towering  cliffs  5 
miles  high  at  Moorefield,  W.  Va.;  then  they  looked  down  at 
the  tiny  stream  that  Is  3  feet  wide,  and  they  realised  they 
never  could  have  a  stream  of  water  as  that  which  flows 
through  the  Grand  Canyon,  but  they  are  going  to  use  this 
appropriation  to  paint  the  walls  so  that  they  will  Outshine 
those  in  the  Grand  Canyon  of  the  Colorado. 

Gentlemen  of  the  Senate,  a  bit  of  homesickness  overccunes 
me.  and  nostalgia  that  I  can  hardly  bear. 

My  thoughts  go  back  to  the  pre-Civil  War  days.  I  am 
going  to  ask  you  to  shut  your  eyes  and  go  with  me  way 
down  South  upon  the  Suwannee  River.  "  Cant  you  sit  there 
in  the  moonlight  and  hear  those  daiiceys  singing?  "  Cannot 
you  see  the  palmettos  rustling  in  the  evening  zephyrs?  The 
fragrance  of  honejrsuckle  is  in  my  nostrils  and  my  old  colored 
mammy  says  "  Come  on  in,  honey,  and  get  some  mo'  sweet 
potatoes." 

Well,  we  are  down  on  the  Savannah  River,  way  down  In 
Augusta,  Ga..  God  bless  her.  Levees  and  retaining  walls  to 
protect  the  people  and  city  property  in  dear  old  Augusta, 
687.000  £-imoleons  as  they  call  them  there,  or  dollars  on  the 
floor  of  the  United  States  Senate. 

Then  there  is  West  Point,  Ga.,  and  Lanette,  Ala.  There 
are  levees  and  channel  improvements,  and  floodway  clearing 
to  protect  people  and  city  property.  And  boy,  that  Is  going 
to  cost  Just  $700,000  of  Uncle  Sam's  money. 

Then  there  ]a  Choctawhatchee  River  Basin.  That  is  at 
Geneva.  Ala.  And  did  I  not  hear  that  hard-working  and 
assiduous  Senator  from  Alabama,  the  senior  Senator  from 
that  State  [Mr.  Black],  who  with  great  fervor  this  after- 
noon told  about  the  waste  of  the  Government's  money  in 
connection  with  subsidies,  contracts  made  with  shipping 
companies,  and  political  influence  which  got  the  contracts! 
Gentlemen  of  the  Senate,  rest  assured  there  is  not  a  bit  of 
political  influence  in  old  Alabama  appropriations.  They  are 
based  on  real  merit!  And  this  is  no  subsidy,  because  unless 
the  Senate  appropriates  that  money,  the  old  Commonwealth 
upon  which  stars  have  fallen  is  going  well  nigh  to  fall  to 
pieces.  [Laughter.]  She  just  cannot  exist  without  this 
appropriation.  And  I  know  that  both  the  Senators  from 
Alabama  are  going  to  rise  up  and  vote  against  this  in- 
iquitous outlay  even  though  there  is  no  politics  in  it,  and 
even  though  the  War  Department  has  not  approved  it. 
Even  though  it  Is  not  a  subsidy,  we  are  not  going  to  see  those 
Senators  stand  up  and  vote  for  that  sort  of  thing. 

Then  there  is  Caryville.  Fla.  Well,  there  are  two  Sen- 
ators from  Florida  in  this  body,  and  I  do  not  believe  there 
Is  a  State  in  the  Union  which  has  been  left  out.  No;  I  do 
not  believe  there  is  a  State  in  the  Union  which  has  been 
left  out.  It  Just  so  happens,  gentlemen  of  the  Senate,  that 
all  these  projects  are  built  upon  merit.  These  48  States 
are  not  all  put  in  here  just  because  they  want  to  get  enough 
votes  to  put  the  measure  through.  Why,  these  projects 
have  been  gone  ova  with  a  fine-tooth  comb.  Permit  me 
to  say  to  my  friend  from  Illinois  [Mr.  Lrwxs]  that  he  can 
reut  assured  that  if  this  work  is  not  done  very  shortly,  we 
will  never  get  out  of  this  depression,  never;  and  "never" 
Is  a  mighty  long  time. 

Mr.  LEWIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  TTDINGB.    I  yield. 


Mr.  LEWIS.  I  wish  to  say  to  my  friend  from  Maryland 
that  there  are  a  great  many  virtuous  items  In  this  bill  wbkh 
1  do  not  wish  him  to  lose  sight  of  nor  to  Ignore. 

Mr.  TTDINGS.  The  most  virtuous  sights  I  see  In  this  bffl 
are  the  semicolons  and  the  p»1ods. 

Mr.  UEWia.  There  are  some  of  those  whkh  serve  as 
stops. 

Mr.  TTDINGS.  If  they  would  only  put  the  comma  In  at 
other  places  In  some  of  these  i4>propriationfe  I  should  be 
more  willing  to  support  the  measure.  For  example,  here  we 
have  six  figures,  $263500.  They  have  put  the  eomma  be- 
tween the  3  and  the  5,  making  $263,500.  If  they  had  put 
the  comma  between  the  2  and  the  6,  and  put  a  period  before 
the  last  two  naughts  it  would  have  read  $2,636.  It  Just 
simply  goes  to  show  that  mudi  depoids  on  where  you  put 
the  decimal  point.  It  is  a  small  thing,  but  It  is  very  Impor- 
tant when  the  time  comes  to  pay  your  Inocnne  taxes. 

Mr.  LEWIS.  May  I  inform  my  able  friend  from  Maryland 
that  there  Is  extant  in  Massachusetts  a  man  by  the  name 
of  Tucker  who  desires  to  be  known  as  the  author  of  a  book? 
He  could  not  write  much  of  a  book  or  anything  else.  He 
knew  nothing  about  punctuation.  However,  be  pr^iared 
something  which  looked  like  a  book,  and  not  knowing  what 
to  do  in  the  matter  of  punctuation  he  jNit  all  fats  punctua- 
tion maxics  at  the  aid  of  the  book  with  the  note  that  those 
who  read  the  book  could  put  the  punctuation  wherever  they 
pleased.    [Laughter.] 

Mr.  TTDINGS.  Well,  the  men  who  drafted  this  bill  were 
a  little  more  meticulous.  They  saw  to  it  that  a  good,  big 
sum  of  money  wixa  put  tmder  the  labd  of  each  State  of  the 
Union,  and  they  did  not  put  all  the  money  at  the  end  of 
the  bill  and  leave  somebody  else  to  divide  it  up.  The  men 
who  considered  this  bill  and  who  must  have  wwtod  on  it 
tmtil  they  were  (m  the  verge  of  a  nervous  break-down,  saw  to 
it  that  no  such  injustice  would  be  d<me  as  mli^t  have  beett 
done  if  this  had  been  in  a  lump  sum  and  put  in  the  discre- 
tion at  the  Army  Engtaieers  for  proper  expenditures. 

So  far  I  have  not  paid  my  respects  to  the  committee  whldi 
considered  this  bill.  I  nmaaOxt  a  while  ago  a  bill  was 
pending  to  give  one  of  the  Members  of  this  body  a  medal  for 
a  very  heroic  ad  at  a  time  oi  a  great  disaster.  If  I  remem- 
ber it  after  I  fhiish  these  remarks  I  am  going  to  ask  to  re- 
consider that  action.  I  want  to  bring  that  bill  back  before 
the  Senate  because  nhen  I  think  of  the  mmtal  strain  and 
the  research  and  the  i^iysical  examination  of  the  ground 
and  the  ttwwi^*y»«  upcm  thousands  of  photograplis  whidt 
were  examined,  the  geokigical  construction  of  the  ground  to 
be  improved,  the  adding  machines  which  were  used,  the  sub- 
tracting machines  which  were  used,  the  roll  calls  whieh  wert 
used— when  I  think  of  these  men  meeting  from  snnzlae  every 
day  imtU  long  after  the  herd  has  come  down  the  road  In 
the  evening  and  gone  to  bed  at  niidbt.  working  18.  19.  and 
20  hours  a  day,  and  on  one  day  they  work  25  hours  out  of  M 
making  this  survey  of  the  United  States  from  coast  to  coast, 
hearing  all  the  petmons— when  I  think  of  all  that.  I  fed 
that  the  medal  sbould  be  awarded  to  those  men. 

Why.  that  little  town  there  of  Elba.  Ala!  Thoe  was  a 
time  months  ago.  of  course,  when  they  began  oonslderatian 
of  this  bin  when  special  trains  came  here  from  Bba.  Ex- 
perts of  an  kinds  having  data  upon  any  subjed  which  could 
be  desired  rdatlng  to  the  town  of  Elba  came  here.  And  the 
163  people  who  got  off  that  special  train  came  bdore  the 
committee  presided  over  by  the  senior  Senator  fnmi  New 
Tork.  I  ronember  he  went  down  the  line  and  shodc  hands 
with  eadi  (me  of  them,  and  he  allowed  them  5  days  In  i^ilch 
to  present  their  case.  A  qwkesman  stepped  forward,  the 
mayor  of  Elba,  a  very  distinguished  man.  dressed  In  the  old 
southern  style,  with  his  black  coat,  and  his  high  black  hat. 
and  his  flowing  black  tie,  and  his  white  walatooat— he 
stepped  forward,  and  while  I  am  not  much  of  a  mimic.  I  can 
ahnod  give  you  his  words  and  «  Uttle  of  his  mannerism. 
He  said: 

Suh.  I  want  to  thank  yoo  powaltfal  much  for  glvlag  ma  this 
oDportunlty  to  teU  yoa  about  old  Bba.  now  I  know  that  a  good 
maw  at  yoa  Taalcaea  alnt  tieen  down  In  Bba  slnoa  you  took  your 
carpetbags  in  1B70  when  Wade  Hampton  ran  you  out  with  the  red 
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tfitati.  and  foo  fiigw  North  to  more  p— ceful  and  mar*  hicr«ttT» 
mahaolU.  But  tlwt  ha*  nothing  to  do  with  the  matter  whlcli 
broucht  mc  up  here  or  with  the  twdyguard  repreeentlng  the  dtlaen  • 
■hip  of  our  dlatmgiilehad  and  charming  lltUa  aouthem  matropoUi , 
and  a  X  may  ny  It.  old  ecorca  are  forgotten,  the  old  Civil  war  1 1 


dead,  and  I  just  as  leave  have  a  mint  Jvlep  with  a  Yankee  as  mas ; 
anybody  else  today.  I  ^y  I  say.  Mr.  Chairman,  that  after  I  hav  i 
prtetnted  our  ease  I  abould  be  delighted  If  you  gentlemen  woul(  I 
come  down  to  the  Raleigh  Hotel,  where  old  Uncle  Comelliis  will  jut  i 
tmtoB  a  lltUa  mint  and  some  bourbon,  and  I  am  sure  we  can  g^ 
*etMm  upon  this  Uttle  matter  In  no  time  at  all. 

OAUchter.] 
Well. 


The  Senmtor  repUed«> 

we  thank  you  very  much  for  this  very  touching  tribute  and  for  jatk 
eharmmg  and  drtlghtful  hoq>italtty,  so  charaetertstlc  of  the  oia 
South,  'but.  gentlemen,  this  Is  a  btU-^thlnk  at  It— to  spend  $600.  ■ 
OOOXXW:  and  we  are  working  on  it  because  we  realise  the  magnltud  t 
of  the  sum  Involved.  It  is  the  people's  money.  It  must  not  b» 
^rested.  Tlifey  will  have  to  pay  it  back  in  taxes.  The  ttnaxx  wh » 
tolls  down  the  furrow  will  have  to  pay  It  back.  The  miner  In  th ! 
bowels  of  the  earth  will  have  to  pay  it  back:  the  poor  in  my  owi  i 
city  of  New  Tork  will  have  to  pay  It  back;  and.  gentlemen,  although 
the  temptation  of  that  mint  Julep — even  now  in  my  mind's  eye 
•ee  its  aaaher  heads;  I  hear  the  tinkling  ct  the  lee  against  the  brln  . 
and  on  tt  X  aee  the  green  emerald  flag  waving  o'er  lu  top.  When 
think  of  all  these  velvet  drops — 

H^  Nma  trying  to  outdo  my  friend  from  Elbft — 
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floating  down^ay  throat  like  a  dew  drop  burying  Itself  In  the  heai  t 
9t  the  roae.  tt  is  all  I  can  do — I  must  save  thta  money  for  the  peopli . 
I  must  see  that  it  is  spent  wisely.  I  wish  the  witness  would  pardofi 
me  while  I  wipe  a  tear  of  regret  from  my  right  eye. 

[lAUChter.l 

Then,  of  coarse,  the  witness  went  on.  He  was  equipped 
with  the  StAtistical  Abstract  (A  the  United  States.  He  wa  s 
a  very  businesslike  man  and  talked  very  briskly.  He  ha<l 
come  from  the  North.  He  had  only  been  living  in  Elba,  Ala , 
about  25  years,  bringing  with  him  the  fine  old  energetic  spiri ; 
of  New  England.  He  had  decided  to  come  down  to  Elba. 
He  turned  and  said: 

Gentleman.  X  a^ways  batlave  In  fortifying  nyasif  wtth  facta;  an  I 
In  making  this  appc«l  for  Klba.  Ala..  I  shall  quote  from  page  65 '. 
of  the  SUtlstlcal  Abstract  of  the  United  Statea.  which  vhows  ou  r 
Imparts  and  sKports  for  the  year  1083.  Imports  ta.8S».000J0< 
exports  taoOjOOO.000.  Now,  you  wlU  be  someiHtat  astounded  the  i 
our  imports  are  five  times  as  great  as  ovx  eiqports:  but.  gentlemei 
the  reaaon  for  that  Is  that  boats  of  foreign  tmvn»^  do  not  draw 
mu^  water  as  our  boats.  If  we  had  a  Uttle  deeper  river  there  lead  - 
lag  up  to  the  fine  old  metropolis  of  Elba,  so  that  our  own  shlifi 
oould  oome  up  and  get  our  esporta  and  bear  them  on  the  In 
of  the  seven  seas  to  people  all  over  the  earth.  Instead  of  havlx^ 
•ajOO.000.000  at  Imports  and  9800.000.000  at  exporta.  as  soon  as  yty  i 
<sspso  our  harbor  our  sapor ts  wUl  balance  our  Imparts  and  k< 
-^it.000.000.000  In  the  Trssaury  at  the  United  Statea.  Maad  I 
note,  gentlemen? 


[Langiiter.] 

Be  took  his  maA.  One  eoold  have  beard  a  pin  drop.  Tb^ 
0(»untttae  went  Into  a  huddle.  Finally  the  duUrman  cam  i 
out  of  the  huddle  and.  addressinc  the  newcomer  from  EUm^ 
Ala..  Mild: 

Rest  assured,  my  friend,  your  matter  shall  reoalva  our  sertoai 
atttantloB  tn  easeutlve  ssssloa.    But  it  la  ast  tbe  pottey  at  the 
mlttee  to  peas  oa  these  nwtters  la  t^ica  ssiloa.  fa 
known  to  ourselves.    Next  wttaess. 


Then  came  a  kmg  chain  of  witnesses.    Then  were 
who  came  from  Elba.    Everything  was  syamln»d  about 
caocpi  the  kitchen  stove  in  John  Brown's  bouse  and 
third  room  ol  an  old  diack  out  on  the  last  road 
Bortta  and  south  between  Monttomery  and 
Somebody  did  ask  about  tbat.  bat  be  was  told  bs  need 
botbar  to  aoswv. 

rttemm  wtn  Mfced  about  the  noBbcr  at 
lb*  baUiB  ba4  Hue  beads  or  brown  beads  or  pi 
r  boM  beads,  or  vliatefcr  ktaid  of  bsadi  tbey 
That  was  a  matter  Into  vtaleh  tbs  Onmintttf<»  on 
wisnt  mast  carefnOy,  as  it  did  tbe  width  of  tho  streoU, 
<<harartsr  of  pavvmsnts,  whether  they  hai 
how  many  ships  came  Intp  Bba  and  laft  aadi  year 
they  were  of  steel  or  wood  or  concrete,  tbe  tndustrim  of 
town,  tbe  freat  gicaotie  steel  mills  of  Bba  smpbiyiac 
nj9&  men  aU  tbe  year  round:  the  vast  cotton  mills, 
of  them  out  on  the  IsTom  of  Etta.  Abu  whsrsto  worked  bun 
dredi  and  hmdreds  of  (luv luc,  healthy, 


strong,  independent  Americans;  the  freight  yards  of  Elba, 
with  row  after  row  of  sidetracks,  almost  like  a  child's  toy 
house,  and  loaded  with  freight  cars. 

Weeks  went  along  and.  finally,  after  several  weeks,  the 
chairman  said,  "  We  must  get  along."  So  much  informa> 
tion  had  been  given  about  the  water  resources  of  Elba  that 
the  committee  felt  that  they  could  not  tell  exactly  what 
Elba  should  have.  The  chairman  said  they  would  have 
been  better  off  if  they  bad  had  no  information  at  all  be- 
cause the  superior  way  in  which  Elba  presented  its  case  to 
the  committee  made  it  impossible  for  all  the  members  of 
the  committee  to  keep  up  with  the  array  of  statistics  which 
Elba  presented. 

Finally,  a  pair  of  dice  were  obtained.  The  dice  were 
staaken  and  the  first  two  numbers  that  came  out  were  2  and 
6.  Then  they  shook  the  dice  again  and  3  and  5  came  out. 
Then  shaking  them  again  the  chairman  put  his  hands  over 
them  and  said,  "  They  have  no  naughts  upon  them,  but  wa 
will  put  a  coiiple  naughts  upon  those  other  figures."  So 
Elba,  after  careful,  searching,  complete,  and  comprehensive 
examination,  was  awarded  a  little  over  a  quarter  of  a  million 
dollars. 

Gentlemen  of  the  Senate,  do  you  resdize  the  population 
of  Elba,  Ala.?  I  doubt  if  the  Senator  from  North  Dakota 
[Bir.  Frazier]  knows  that  Elba  proudly  boasts  of  262,000 
souls.  Does  the  Senator  know  that  the  shipyards  of  Elba 
buHt  the  boat  which  will  win  for  America  the  supremacy 
of  the  sea  against  the  Normandie,  and  the  Queen  Mary 
when  she  is  launched  in  1939?  Perhaps  Senators  will  re- 
member Elba,  Ala.,  as  the  place  where  Napoleon  stayed  until 
he  went  back  to  France  for  his  vacation  of  100  days. 
Charming  little  place,  with  the  sea  all  around  it.  One  can 
stand  on  Elba.  Ala.,  and  look  for  miles  and  miles — over 
mountain  ranges!     [Laughter.] 

Mi.  lewis.    Mr.  President,  how  much  did  Elba  receive? 

Mr.  TYDINOS.  Elba  received  $263,500,  a  little  more  than 
a  quarter  of  a  million  dollars.  I  think,  in  view  of  the  fact 
that  Elba  is  as  important  as  it  is  the  committee  has  been  a 
Uttle  parsimonious  with  Elba.  Whj  could  not  they  have 
made  that  $264,000  or  $265,000?  No;  they  had  to  cut  it 
down  to  $263,500.  when  only  $1,500  more  would  have  given 
them  a  round  figure.  That  shows  how  parsimonious  those 
senatorial  committees  get  and  how  they  hold  onto  a  nickel 
and  will  not  let  go.  [Laughter.]  Itiat  $1,500  taken  off 
this  appropriation,  may  I  say  to  my  friend  from  Illinois 
[Mr.  Lcwml.  will  probably  result  in  Elba's  taking  second  place 
In  tbe  exports  and  imports  of  the  United  States.  They  will 
xxA  have  the  big  facilities  to  handle  it  as  New  York  has 
with  this  cut  in  their  appropriation.  They  receive  only 
$263,500  when  $265,000  spexit  at  Elba  would  have  made  New 
York  look  like  Sheboygan,  Wis.     [Laui^ter.] 

But  I  desire  to  return  to  the  committee.  I  started  to  pay 
than  a  tribute,  but  bow  can  I  ever  do  It? 

lliis  is  the  23d  of  August.  Just  think  of  it,  SezuttorsI 
lUnk  of  it!  For  6  weeks  and  4  days  this  committee  has 
beoi  woiUng  on  this  bill  8,  10,  12.  14.  16,  and.  on  one  occa- 
sion. IBVi  hours  a  day.  Through  aU  this  heat  they  sat  there 
like  patriots,  unwilling  to  let  a  dollar  of  this  money  go  out 
of  tbe  Treasury  until  a  thorough,  full,  and  complete  exami- 
nation bad  been  made  of  each  project.  Perspiration  rolled 
down  their  faces.  Lines  furrowed  their  brows.  Fstigue  drew 
and  darkened  their  eyes.  Iced  water  was  continually  con- 
sumed: but  would  the  committee  quit?  Not  at  all!  A  great 
task  was  to  be  done.  The  Atlantic  Ocean  was  too  far  off 
from  most  of  the  interior  towns.  The  hour  had  come  to 
bring  the  ocean  to  America.  [Laughter.]  Busy  chambers 
of  commerce  came  before  them  with  plea  after  plea  to  carry 
New  York  Bay  beyond  the  Mississippi;  and  the  Oolden  Gate 
of  San  Ftandsco  was  taken  off  Its  hbiges  and  put  back  on 
tbe  Salt  Lake  of  Utah. 

Tlu-ough  it  an  there  was  argument  by  the  most  celebrated 
attorneys  In  the  country.  John  W.  Davis  appeared  for  Big 
Creek.  EUhn  Root,  an  old  man  famous  all  over  the  world  as 
an  international  lawyer,  pleaded  for  the  little  town  in  Ver- 
mont; and  as  that  great  orator  and  statesman  asked  the  com- 
mittee to  deal  fairly  with  this  Uttle  town  in  Vermont  I  was 
standing  by,  and  tears  rolled  down  my  cheeks  before  ttie  maj- 
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esty  of  the  human  appeal  wbi<dx  that  great  old  scholar  made 
on  that  occasian. 

Why,  the  oommtttee  cut  out  hmcb!  They  only  had  break- 
fast in  the  morning  and  a  bite  to  eat  at  11  or  12  o'clock  at 
nl^lt.  and  then  only  a  cold  supper  and  5  or  6  hours'  sleep  and 
a  cold  bath,  and  they  were  back  on  tbe  Job  going  down  over 
the  Ust,  cutting  a  dollar  here  and  a  dollar  there,  and  another 
dollar  here  and  another  dollar  there,  to  save  money  for  the 
Treasury. 

Dr.  Calver,  the  Senate  iidsysician.  walked  up  and  felt  the 
pulse  of  the  chaimum  and  others,  and  said: 

Here!  I  demssd  that  tbeee  hearings  stop.  Ton  genUexaen  are 
working  yoondvee  to  the  verge  at  nervooi  prastnitlon.  Tou  are 
going  Into  this  thing  aa  though  It  were  an  obeearton  with  you.  In 
Heaven's  name.  ttap.  lest  this  Republic  loee  15  of  tbe  noblest  souls 
that  ever  walked  through  the  Senate  door. 

The  Chairman  said,  "No!  Duty  calls.  The  Atlantic 
Ocean  is  out  there.  It  must  be  brought  inland.  Tbe  two 
great  majestic  waters  must  be  Joined,  tied  in  Ugamy  with  the 
Mississippi  River!  "  [Laughter.]  "  We  will  stay  on  the  Job 
if  it  takes  aU  summer."  Sending  .over  to  the  Oovemment 
Printing  Office  for  a  few  more  naughts  and  another  handful 
of  commas,  and  a  few  more  decimal  points,  the  committee 
tiimed  to  page  141,  and  proceeded  on  from  Ohio  westward. 
[Laughter.] 

Mr.  RUSSELL.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINOS.    Just  a  moment. 

Look  at  them  now!  I  shall  not  caU  the  names  of  the 
members  of  the  Commerce  Committee.  When  they  came 
here  in  January,  the  rosy  glow  of  springtime  was  in  their 
cheeks.  Their  eyes  were  clear.  Boyish  laughter  played 
around  their  lips.  Their  hair  was  light  brown  or  Idack. 
Silver  then  was  not  in  the  Treasury;  neither  was  it  in  their 
hair.  With  flashing  white  teeth  and  clear  eyes  and  bosrish 
insirtration  they  went  up  to  that  c<»ninittee  room  Just  2 
months  ago  and  commenced  their  lalaors.  Now  look  at 
them. 

Mr.  RUSSELL.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINOS.    Just  a  minute. 

Now.  look  at  ttxeax.  Round  shoulders,  wrinkled  foreheads, 
crowsfeet  around  their  eyes,  gray  hair,  halting  steps,  in- 
digestion, spectacles;  and  if  it  is  the  last  thing  the  Senate 
does  on  the  eve  of  adjournment,  I  hope  my  friend  from 
Oregon  [Mr.  Smwia],  with  his  patriotic  impulses,  will 
hearken  to  my  words,  and  offer  an  amendment  to  take 
$250,000  out  of  this  appropriation  and  build  a  monument 
for  that  committee,  which  win  stand  for  all  time  as  the 
one  committee  that  worked  itself  weOnigfa  Into  the  grave 
to  save  the  taxpayers  every  cent  it  could  in  this  apprc^iria- 
tion.  Why,  if  my  friend  from  Illinois  [Mr.  Lewis]  will  par- 
don an  old  man  for  talking  to  a  mere  youth  like  Mm,  I 
am  glad  he  did  not  serve  on  this  committee,  because  I  should 
have  lost  the  Joy  of  looking  at  his  auburn  locks  had  he  been 
on  it.    [Laughter.] 

Mr.  8TEIWER.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINOS.    I  yield. 

Ur.  STEIWER.  The  Senator  has  Just  directed  one  of 
his  very  illuminating  ronarks  to  me.  I  know  he  would  not 
wish  to  be  guUty  of  inaccuracy  in  statement,  because,  in 
the  type  of  expression  he  is  making,  even  the  very  snu^Qest 
inaccuracy  would  mar  the  result  of  tbe  whde. 

I  wish  to  ask  the  Senator  whether  the  bUl  itself  wUl  not 
disclose,  in  its  printed  form,  the  time  it  passed  the  House, 
the  time  it  was  luesasggd  over  to  the  Senate,  and  the  length 
of  Ume  it  has  been  in  the  possession  of  this  body. 

Mr.  TYDHfOS.  Ttiat  Is  true;  and  I  thank  the  Senator 
for  that  statement,  because,  Senators,  with  a  mere  ware 
of  my  hand  I  am  going  to  show  you  how  to  compress  a  cou- 
ple of  months  into  a  very  short  space  of  time.  Follow  me. 
Tou  win  see  that  I  hare  nothing  in  either  hand.    [La>iighter.] 

Mr.  STEIWER.  Is  the  Senator  from  Maryland  going  to 
state  to  the  Senate  actmdly  the  date  on  which  this  bill 
passed  tbe  House,  and  that  upon  whicfa  it  readied  the  Com- 
mittee on  Commerce? 

Mr.  TYDINOS.  Ah!  bat  the  Senator,  with  his  usual  frank- 
ness,  with  his  usual  ingenuousness  and  his  tweet  ehazaete^ 
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that  this  ba  was  a  bin  only  fknm  Ite  dfttes  that  are 
printed  on  its  face.  Does  not  the  Senator  know  that  long 
before  it  found  Its  way  into  the  Haaes,  and  long  before  it 
found  its  way  into  the  Senate,  membeis  of  the  wwiimmee 
were  wooing  in  tbe  mannCT  I  haw  deeeribedf  When  tt  was 
introduced  In  one  body  or  the  other  It  was  only  a  half- 
fhilshed  effort.  Ftom  that  thne  onward  thegr  conttmied  thehr 
labors  until  they  created  this  great  msnnmmt  which,  if  it 
were  a  statue,  would  outrtval  the  Vemis  de  Milo. 

MX.  eeraWKEL  I  asked  the  question  of  the  Senator  be- 
cause I  understood  that  yesterday  an  order  was  made  that 
bills  might  be  received  from  the  Hones  after  the  Senate  was 
tn  recess,  and  the  Secretary  of  the  Senate  was  dlreeted  by  the 
order  to  make  i^vropiiate  ref oence  of  bills  thus  received.  I 
am  told  by  one  of  tbe  employees  of  the  Senate  that  this  bUl 
was  received  in  that  way. 

Mr.  LCMO.  Mr.  President,  a  point  of  order.  I  object. 
The  Senator  is  not  asking  a  qoestlan.  be  Is  making  a  speedi. 

Mr.  TYCaMOS.  I  will  say  to  the  Senator  that  on  July  29, 
the  calendar  day  of  August  23,  193&,  which  was  yesterday, 
this  child  was  bom,  and  I  understand  tbe  head  of  the 
committee  was  a  doctor.  It  is  not  quintupletB,  because  it 
has  more  children  than  that,  a  few  of  li^om  I  have  described. 
This  is  polytuplets.  They  say  the  child  came  into  the  world 
wittMXit  the  benefit  of  an  anesthetie,  but  it  looks  as  if  tt 
will  need  some  anesthetie  before  it  passes  the  White  House. 
Certainly,  unless  tbe  $5004XN)4K)0  is  tucked  away  in  some- 
body's pocket,  I  cannot  see  where  the  $SOO,MO,0OO  wiU  be 
found,  unless  the  amendment  of  ttie  Senator  flrom  Michigan 
prevails,  in  which  case  it  would  come  out  of  the  Public 
Work;  but  if  the  Senator  is  waiting  around  for  his  amend- 
ment to  be  adopted,  1^  me  assure  him  that  I  do  not  think 
he  is  going  to  be  attended  with  title  utmost  of  good  fortune 
in  his  quest,  because  that  money  has  ahesdy  been  allocated, 
and  this  is  Just  extra.  This  is  what  would  be  called  "  extra 
dividends  ",  if  we  were  reoeiving  tt  from  Oeneral  Motors,  or 
United  States  Steel,  or  one  of  the  other  corporations. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Mr.  TYDPygs.    For  a  question. 

Mr.  VANDENBERO.  I  Just  stepped  outside  for  a  moment. 
Does  the  Senator  know 

Mr.  UOHQ.  Mr.  President.  I  object  to  tbe  Senator  yield- 
ing for  anything  but  a  question. 

Mr.  VANDENBERQ.  I  was  about  to  aA  the  Renator  a 
question. 

Mx.USHQ.    I  beg  the  Senator^  pardon. 

Mr.  VANDENBERO.  I  am  very  happy  to  observe  the  ndes 
with  the  same  felicity  with  which  the  Senator  fran  Louisiana 
observes  them. 

Does  the  Senator  from  Maryland  know  that  the  attach^ 
of  tbe  Senate  are  now  engaged  in  trying  to  ebaae  a  bat  out  of 
the  President's  room,  where  the  FreMdent  nmy  oome  to  si^ 
this  bin? 

Mr.  TYIHMas.  They  have  nothing  on  me.  I  am  *wfff<< 
in  chasing  bats  out  of  this  legislative  monstrosity  Ihold  in  my 
hand.    [Laughter.] 

There  is  a  grei^  deal  of  poetry  in  letidation— a  great  deal  of 
poetry.  For  erample,  what  eoold  be  a  lovtiier  name  than 
Bell  Foley  Reservoir  on  SUawbeuy  Rtrer?   (Laoghtcr.] 

It  is  Just  like  a  ptooe  of  poetry.  The  B^  Foley  Reeer- 
Toir  on  Strawbeny  River  is  a  trflMitary  of  the  Black  River 
tai  Artensas.  a  little  Mt  of  a  river,  but  will  get  an  appropria- 
tion of  $2,109,000.  It  is  very  kuge  strawberries  they  raise 
out  on  that  river,  and  Bell  fUey  Is  a  girl  wtio  demands  the 
best  of  attention. 

There  Is  also  a  reUgioas  flavar  In  tegUlatiTe  life.  For 
example,  there  Is  East  St.  Louis.  What  oould  be  wrong  wtth 
any  appropriation  for  East  St  Louis,  named  after  one  uf  the 
great  frfTfsief»<<*«,  a  very  renowned  father?  I  would  not  say 
that  the  mere  sum  of  $960,900  would  be  half  enough  for  the 
town  of  East  St.  Louis.  In  the  State  of  my  friend  the  senier 
Senator  from  Illinois. 

Mr.  IJEWI&  Mr.  President.  I  merely  rise  to  advise  my 
friend  from  Maryland  that  East  St.  Louis  is  in  tbe  State 
of  Illinois,  wbich.  as  he  knows,  is  represented  br  myself,  end 
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X  desire  that  he  tbaaid  know  that  whatever  impetf  ectia4s 
he  may  find  as  to  other  Items,  when  he  comes  to  Illinois. 
Is  toudMd  and  gilded  with  perf  eetkm.  so  that  I  majr  l|e 
eompelled  to  bring  that  to  his  attention. 

Mr.  TYUINUS.  I  oorae  to  bury  Caesar,  not  to  mraise  hiiii. 
[Laughter.]  If  my  friend  wants  to  pndse  East  St.  Louii, 
I  retract  my  words,  because  when  I  thinlc  of  that  town  an  d 
its  importance  as  a  great  outlet  to  the  sea,  and  of  all  tt  e 
cotnmerce  that  cannot  find  any  outlet  unless  this  partlculi  r 
river  is  dug  at  East  St.  Louis,  wlien  I  think  of  the  hardshii  a 
of  the  backed-up  commerce  of  the  millions  upon  milhois 
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of  western  farmers  who  will  have  no  outlet  to  the  sea.  ms  y 
I  say  that  I.  with  the  Senator  from  Illinois,  take  my  stas  1 
by  the  side  of  old  East  St.  Louis.  May  she  stand  there  lii  e 
»the  Rock  of  Ages,  and  may  Congress  nevto  forget  to  mal|e 
ample  iMTPropriation  to  accelerate  her  greatness. 

And  may  the  odors  that  come  down  the  river  from  the 
stockyards  of  Chicago  never  grow  less  fragrant.    [Laughter 

But  think  not  that  the  men  have  any  monopoly  upon  it  e 
religion  of  legislattoo.  There  is  St.  Genevieve  Levee,  S^ 
Genevieve.    [lau^ter.] 

Mr.  LEWIS.    Sweet  Genevieve. 

Mr.  TTDQIQS.    Sweet  Genevieve  receives  $393,000 

Tou  cannot  really  run  a  river  or  an  ocean  without  haviilc 
a  drainage  district.  In  other  words,  if  you  do  not  have 
drainage  district,  yoa  could  not  have  navigation.  There  Is 
not  eiKNi^  water  now  in  the  Ifisstssippl  River,  and  we  wai  t 
to  drain  more  water  into  it.  Then,  the  more  water  we  dram 
Into  it.  the  higher  the  sides  have  to  be.  and  the  deeper  it  hi  s 
to  be.  and  the  wider  it  has  to  be.  So  the  Columbia  Drainai  e 
and  Levee  Dlstrtct  No.  3.  Illinois,  comes  in  for  a  ma  s 
IM3.000.  and  I  have  no  doubt  at  all  that  it  is  a  very  very  fix  e 
project,  and  no  doubt  many  of  the  lines  which  the  membei  s 
of  the  committee  now  have  in  their  faces  were  pat  there  a  s 
they  delved  in  the  meti^jhysics.  tpA  the  physics,  and  tlie 
stotlstics,  and  the  assembled  data.  aU  of  which  cause  1 
them  to  set  aside  this  sum  of  money,  $003,000. 

I  think  one  member  of  the  committee  did  say  that  it  woul  1 
eost  $983.900,  but  the  other  members  of  the  committee  sai  1 
that  perhaps  they  could  build  it  if  they  took  off  the  $0  an  1 
just  gave  them  $903j000.  so  I  suppose  somehow  or  other  the  f 
will  be  permitted  to  finish  this  pdan. 

I  do  not  wish  to  dwdl  on  Missouri  too  long  or  on  dinol  u 

By  golly!  I  could  not  restrain  that  remark,  because  it  e 
next  item  is  really  one  which  commands  one's  respect  anl 
interest.  Here  is  the  Red  River  oi  the  North  Basin,  tbi 
Souris  River  in  North  Dakota  and  Saskatchewan  Provinci  \, 


Mr.   COPELAND.    Mr.   President,  we   cannot   hear   th^ 
Senator. 

Mr.  TTOINas.    The  Souris  River  in  Vorth  Dakota  anb 
Saskatchewan  Province.  Canada 

I  thought  we  were  gtring  to  do  most  of  the  work  in  this 
counliy  [laughter],  but,  of  course,  there  should  be  a  hi 
nrighborliness  like  that  Bread  cast  on  the  waters  will 
back.  I  can  see  no  reason  why  we  should  not  do  a  h 
sonething  for  Saskatchewan  Province  up  in  f^^^ft  i  aih 
told  that  the  Sourts  River  is  in  both  North  Dakoto  anl 
Cianada,  and  I  am  sure  that  the  Canadian  constituent, 
meaning  the  actual  tnhahttants  who  will  be  over  in  Canadi 


tx 


will  see  to  it  at  the  next  dection  they  get  over  the  inter - 
aatlnnal  boundaiy  line  and  do  their  bit  for  whoever  is  rcj- 
mmnAhkf  for  inserting  that  dtiicious  bit  of  "  pork  chop 
ttkli  very  fine  **  piggish  "  bilL 
Bcre  it  Just  a  little  item: 

Lak*  nrnvvw  and  Bote  Da  Okmx  Btnt.  8.  Dak.: 
far  flood  jteteBUon  of  ■grleultiiral  laiida.  watar  oanaervatton.  ash 

Ita:  no  rrnort  to  Oongi— ;  data  la  oOoa  <  r 

isioo. 
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I  am  idad  they  put  that  $300  on  there  because  they  woul^l 
have  had  a  hard  time  to  ftaiish  that  on  $1415.000. 

Lake  Ttavtrse  and  Bois  De  Sioux  River.  I  do  not  knoif, 
Mr.  President;  there  may  be  some  merit  in  the  thing,  but  awa  r 
op  there  in  South  Dakota  that  is  a  good  bit  of  money  fo  r 
flood  coQtroL  I  want  to  say  to  the  Senator  from  Louisian  i 
[Mr.  Loare)  that  he  had  better  k>ok  to  his  laurels.  Heisdowii 
at  the  moutti  of  this  river,  where  aU  these  waters  come,  ani 


they  have  all  to  go  by  him;  but  we  are  away  up  where  they 
start  now.  and  they  have  $1,000,000  for  one  project  up  there, 
and  I  do  not  think  the  Senator  from  Louisiana  is  looking 
after  his  interests  of  his  river. 

Mr.  FRAZIER.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINOS.    I  yieW. 

Mr.  FRAZIER.  Does  the  Senator  know  that  the  rivers  in 
North  Dakota  nm  north  instead  of  south,  and  run  into 
Hudson  Bay? 

Mr.  TYDINGS.  That  is  right.  I  knew  ttiat  you  were 
damming  up  this  water  for  Canada,  and  not  for  us.  I  wish 
I  had  brought  a  map  of  the  United  States  in  here.  I  know 
where  South  Dakota  is,  but  I  should  like  to  locate  lake 
Traverse  and  Bois  De  Sioux  River  and  find  out  how  much  of 
that  $1,115,000  can  go  for  so  small  a  watershed  as  to  nm  no 
more  than  through  South  Dakota  and  North  Dakota  and 
then  over  into  Canada.  It  cannot  be  a  very  long  river,  be- 
cause if  it  flows  north  it  can  go  only  five  or  six  hundred 
miles,  when  it  will  be  in  Canada  as  the  crow  files;  yet  they 
are  going  to  get  $1,000,000  for  flood  control  up  there. 

Mr.  President,  I  do  not  know  the  exact  situation;  but, 
offhand.  I  should  say  that  if  North  Dakota  gets  $1,115,000  to 
spend  on  flood  control,  $100,000,000  ou^t  to  be  spent  on 
flood  control  on  the  MLwilssippi  River,  the  Ohio  River,  and 
the  Missouri  River  for  such  projects. 

Here  is  the  Minnesota  River,  Lac  Qui  Parle  Reservoir  in 

Minnesota: 

Par  flood  protection  of  agrlculttiral  Unds  In  valley  of  Minnesota 
River;  report  to  Congress  not  yet  nuwle;  sur?ev  completed  and 
data  In  oOoe  of  Cblef  of  Bnglneen;  cost.  S464.000. 

Now  let  me  see— the  Minnesota  River:  I  do  not  know 
Just  where  that  flows  north,  east,  south,  or  west,  but  my 
recollection  is  that  it  flows  northwest.  Pour  hundred  and 
sixty-four  thousand  dollars,  half  a  million  dollars,  for  the 
protection  of  agricultural  lands  in  the  valley  of  the  Minne- 
sota River. 

Kaskaskia  River,  Shelby  County,  to  New  Athens,  HI.    Now, 

I  am  going  to  let  you  in  on  a  small  project,  and  it  is  remark- 

aUe  how  such  little  projects  get  in  the  l^. 

Kaskaakla  Rtv«r.  Shtiby  County  to  Mew  Athena,  m. :   Leveed  flood- 
way  and  channel  Improvement  for  flood  control:  no  report  to  Con- 
i;  data  In  ofltee  of  Chief  of  Bngineers;  cost,  $8,866,000. 


Even. 

I  win  not  read  all  of  Illinois,  except  to  call  off  the  appro- 
priation: 

Between  Beardatown.  HI.,  and  month  of  niinols  River.  $730,000. 

Lost  Creek  Drainage  and  Levee  Dtotrlct.  $4S.100. 

Liverpool  Drainage  and  Levee  District.  $48,600. 

Henn^ln  Drainage  and  Levee  District.  $46,800. 

Big  Lake  Drainage.  $63,500. 

Seahtan  Drainage  and  Levee  District,  $82,000. 

Lacey.  etc.  $188,400. 

Banner  Special  Drainage  and  Levee  District.  $128,700. 

Rocky  Ford  Drainage  and  Levee  District.  $47,900. 

Pekln.  etc..  $146,300. 

Spring  Lake.  $384,200. 

Kast  UverpooL  $137,700. 

■ast  Peoria.  $39,000. 

Thoo^son  Lake  ISralnage  District.  $861,000. 

KeUy  Lake  Drainage  District.  $100,200. 

Momfnyy.  HL.  $3,640,000. 

Between  Shelby  Bridge  and  Baum's  Bridge  In  Indiana,  $176,600. 

Then  add  to  that  the  $8,800,000  which  I  read  a  moment 
ago.  I  tell  you  Illinois  did  not  do  so  bad.  They  got  about 
12  or  15  projects  and  they  pretty  nearly  captured  $15,000,000 
to  $20,000,000.  That  is  not  a  bad  day's  work.  I  tell  you 
that  is  not  a  bad  day's  work,  $15,000,000.  They  got  almost 
as  much  pork  for  Illinois  in  this  bill  as  they  have  pork  in 
the  stockyards  in  Chicago  and  you  caimot  even  hear  them 
squeaL  That  is  another  advantage.  Good  heavensl  I  have 
not  finished  with  Illinois  yet.  I  thmight  I  was  through. 
Here  is  Penny  Slough,  $91,000. 

Sangamon   River,    $132,400.    Sangamon   River   from   mouth    of 
Salt  Creek  to  Robey.  m..  $773,000. 
Salt  Creek  In  the  vldnlty  of  ICddletown.  m..  $48,000. 
Bsat  of  Hubley  Bridge  on  south  side  of  Salt  OnA.  $30300. 
Lnssenhaf  Levee.  $1^20. 
Swager,  etc..  $10,200. 
Dmavon  Levee.  $28,400. 

IfaaoB  and  Menard  Drainage  District.  $78,900. 
Tar  Oeek  Levee.  $84,800. 
Watts  Levee  tm  south  side  of  Salt  Creek.  $34,400. 
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Farmers  Levee.  $343,600. 
Clear  Lake  Levee,  $68,250. 
Oakford  Special  Drainage  District,  $25,500. 
Near  Sprii^eld  on  Sangamon  River.  $90,000. 
Sangamon  RIvct  and  Salt  Creek.  $12,500. 
Panther  Creek.  $143,000. 
Bell  and  Merts  Levees.  $31,100. 
Henderson  River.  $201,^00. 

Phis  the  $8,000,000  appropriation  for  one  drainage  district,  plus 
the  $2,000,000  district,  and  we  have  over  $20,000,000  now. 

Mr.  LA  POLLETTE.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINOS.    I  yield  for  a  question. 

Mr.  LA  POLLETTE.  I  should  like  to  ask  the  Senator  if  he 
knows  what  committee  consideration  was  given  to  this  bill? 

Mr.  TYDINOS.  I  will  say  to  the  Senator  very  seriously 
that  my  information  is  that  very  little,  if  any,  consideration 
was  given  by  the  committee  to  the  bill. 

Mr.  LA  POLLETTE.  Does  the  Senator  know  what  time 
the  bill  reached  the  committee? 

Mr.  TYDINGS.  According  to  the"  mark  upon  its  face.  It 
reached  the  committee  yesterday  from  the  House  of  Repre- 
sentatives. I  think  it  was  last  night.  It  passed  the  House 
at  10  o'clock  last  night:  and  the  committee,  of  course,  stayed 
up  all  night  with  it,  and  got  it  in  the  first  thing  this  momhig. 

Mr.  LA  POLLETTE.  No.  Mr.  President;  I  am  serious  about 
this.     

Mr.  TYDINGS.  It  passed  the  House  last  night  at  10 
o'clock,  and  could  not  have  reached  the  Senate  until  the 
Senate  committee  held  a  meeting  this  morning. 

Mr.  LA  POLLETTE.  Does  the  Senator  know  whether  there 
was  an  actual  physical  quorum  present  at  the  time  the 
committee  considoed  the  bill  today? 

Mr.  TYDINGS.  I  do  not;  tmt  I  doubt  very  much  if  there 
was.  

Mr.  LA  POLLETTE.  Upon  what  iMisis  could  it  have  been 
reported  to  the  Senate,  then? 

Mr.  TYDINGS.    I  could  not  say. 

Mr.  LA  FOLLBTTE.  Will  the  Senator  yield  for  the  pur- 
pose of  enabling  me  to  adc  a  question  of  the  chairman  of 
the  c(»nmittee,  who  is  present? 

Mr.  TYDINGS.  I  prefer  not  to  do  so,  but  I  thii^  hi  a 
moment  the  Senator  will  have  an  opportunity  if  he  will  bear 
with  me. 

Mr.  President,  in  order  to  point  out  some  of  the  glaring 
and  outrageous  and  unconsidered  and  unjustifiable  items  in 
the  bill,  I  have  in  timi  tried  to  be  a  bit  humorous,  a  bit  face- 
tious, and  at  times  a  bit  serious.  I  say  that  the  vote  upon 
this  bin,  if  it  shall  come  to  paClage  in  this  session  of  Con- 
gress, and  leads  to  a  roll  call,  will  be  a  vote  of  shame  ami 
it  will  be  so  viewed  by  the  people  at  the  country.  This  is  a 
sheer  waste  of  half  a  billion  dollars,  without  the  approval 
of  the  Army  engineers  of  many,  many  projects  scattered 
aU  over  the  country,  and  after  having  been  in  the  possession 
of  this  body  for  1  day. 

Passing  as  it  did  at  9  or  10  o'clock  last  night  in  the 
House  of  Representatives,  it  could  not  have  reached  the 
Senate  until  after  noon  today,  at  which  time  the  Chair 
would  refer  it  to  a  committee.  But  here  is  a  bill  of  53 
pages,  relating  to  hundreds  and  hundreds  of  projects  scat- 
tered all  over  the  country,  $5004>004X>0  in  all,  and  within 
2  or  3  hours  after  it  comes  to  this  body,  without  any  con- 
sideration, the  Senate  of  the  United  States  is  asked  to 
appropriate  this  money.  No  Member  of  the  Senate  has  a 
copy  of  the  amendments.  There  is  only  one  copy  in  exist- 
ence and  that  I  hold  in  my  band.  Yet  there  Is  a  possibility 
that  a  tiill  of  this  magnitude  will  receive  enough  votes  to 
be  passed  by  the  Senate. 

This  is  not  a  bill  to  make  employment  for  the  peoide. 
This  is  a  Ull  to  make  a  deficit  in  the  Treasury,  to  make  a 
debt  for  future  generations  to  pay.  an  uimecessary  debt  in 
most  cases,  although  some  of  the  projects  may  have  indi- 
vidual merit,  because  a  sum  oi  money  has  alresidy  been  ap- 
propriated large  enough  to  take  all  of  those  on  the  relief 
roll  off  of  it  and  put  them  to  work  for  a  year,  and  therefore 
there  can  be  no  Justification  for  the  bill. 

In  addition  to  that,  most  of  the  money  to  be  expended 
under  the  projects  herein  outlined  would  go  for  materials 
anyway,  and  while  in  the  purchase  at  materials  woric  would 


be  created,  it  would  not  be  in  Bne  with  the  governmental 
ldiilo8(n>hy  heretof  we  announced  in  matters  of  this  kind. 

Therefore,  Mr.  President,  in  order  to  show  the  people  of 
America  that  the  Senate  is  not  a  wasteful  body,  that  it  does 
not  pass  iQxm  legislation  of  this  magnitude  without  any 
report  from  the  Army  engineers,  without  any  examination 
by  the  committee  of  the  individual  items,  and  having  regard 
for  the  condition  of  the  Treasoiy  and  the  imminence  of  new 
taxes,  I  move  that  the  bill  be  recommitted  to  the  Committee 
on  Commerce  with  instructions  to  report  it  to  the  Senate 
when  it  next  convenes  in  January. 

Mr.  LONG.    Mr.  President,  a  point  of  order. 

The  PRESIDENT  pro  tempore.   The  Senator  will  state  It. 

Mr.  LONG.   There  is  a  motion  now  pending. 

The  PRESIDENT  pro  tempore.  A  motion  to  recommit 
takes  precedents. 

Mr.  VANDENBERO.  Mr.  President,  I  suggest  the  absence 
of  a  quorum. 

Mr.  LA  POLLETTE.  Mr.  Presidoit,  will  the  Senator 
withhold  that  a  moment? 

Mr.  VANDENBERG.    Very  welL 

Mr.  LA  POLLETTE.  I  Wish,  to  ask  the  Senator  from  New 
Yoric,  chairman  of  the  committee,  a  question.  Was  there  a 
quorum  present  at  the  time  the  bill  was  reported  out  of  the 
committee  this  morning? 

Mr.  COFBLAND.    Yes;  there  was. 

Mr.  LA  POLLETTE.    Was  it  an  actual  quorum? 

Mr.  COPELAND.    Yes;  an  actual  quorum. 

Mr.  VANDENBERG.  I  renew  my  suggestian  of  the 
at>sence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  dexk  will  call  the 
roU. 

The  legislative  clerk  called  the  roll;  and  the  fcdlowiiif 
Senators  answered  to  their  names: 


Adams 

Oonnally 

Mtlonej 

m 

Adinnt 

OopelaDd 

MoCarraa 

Btalpstead 

Austin 

f^ftf^V 

McOlU 

Thooue.  Okla. 

.A.  «■ 

Bailey 

Qlbaon 

lOnton 

At) 

Barbonr 

Ouffey 

Mtirphy 

Townsend 

n 

Barkley 

Hale 

Itnrray 

Tttoaan 

Bone 

Harrison 

Nye 

Tydtngs 

Brown 

Batch 

Oliahoney 

Vandenberg 

Bulow 

Hayden 

Plttman 

Waiah 

w^^M 

Burke 

LaPollette 

White 

^^^H 

Capper 

Lewis 

Bohlneoa 

^^H 

Caraway 

Lonergan 

BusseTl 

^^^1 

dark 

Long 

Schwenenbach 

^^H 

The  PRESIDENT  pro  tempore.  Porty-nine  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present.  The  ques- 
tion is  on  the  moUon  of  the  Senator  from  Maryland  IMt. 
Tvonrcs]  to  recommit  the  bill  to  the  Committee  on  Com- 
merce with  instructions. 

ICr.  TYDINGS.    On  that  I  can  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  BAHiEY.  Mr.  President.  I  am  going  to  vote  for  the 
motion  to  recommit  the  bill. 

I  am  a  member  of  the  Ctmunittee  on  Commerce.  The  bill, 
I  am  informed,  came  in  this  morning,  and  was  presented  to 
the  committee  this  morning.  There  has  been  no  opportunity 
to  consider  the  bill,  other  than  the  opportunity  which  elapsed 
between  the  meeting  of  the  committee,  I  should  say  about 
10  or  10:30,  and  the  session  of  the  Senate  at  12  o'clock. 

That  is  the  fact.  Unfortunately,  it  was  my  duty  to  be  in 
attendance  on  the  Pinance  Committee  this  morning  to  ecm- 
sider  the  raihroad  pension  bill;  and  I  was  there.  That  is  my 
reason  for  not  being  present  at  the  sessian  of  the  Committee 
on  Commerce  this  morning. 

I  think  it  is  due  the  country,  den  to  the  Senate,  and  due 
the  members  of  the  Committee  on  Commnve,  that  they 
Shan  be  allowed  to  discuss  the  bffl  and  prepare  a  proper 
measure.  There  is  a  great  deal  of  merit  in  this  plan  of 
fiood  control,  but  it  is  a  perfectly  safe  statement  to  make 
that  the  Committee  on  Commerce  of  tl»  United  States 
Senate  has  not  given  adequate  consideration  to  this  biO.  So 
I  shaU  support  the  motion  to  recommit  the  bffl. 

Mr.  COPELAND. .  Mr.  President,  of  course  the  great 
amount  of  woik  on  this  biU  was  done  by  the  House  com- 
mittee. They  have  studied  it  tn  great  detail.  They  had 
t)efore  them  projects  involving  between  six  Imndred  and 
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«t  tiM  moatti  of  this  riv«r.  where  all  these  wmten  oome.  aai  I     watts  Leree  am  • 


■outh  Bide  at  Salt  Creek.  $34,400. 


anyway,  and  whUe  in  the  purchaae  of  materials  work  would  '  before  them  projects  Involvtng  between  six  hnndred  and 
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•even  hundred  mfltton  dollars — projects  which  covered  su  - 
ipeTS  actually  made  by  the  Army  Engineers,  and  actual  f 
iMiTing  data  in  the  Engineers'  Office.  Out  of  this  grat 
mass  of  material  in  the  Engineers'  Office  the  House  con  - 
mlttee  with  great  care  selected  projects,  having  partici- 
larly  in  mind  those  which  would  involve  the  expenditure  <  f 


August  23 


If  Senators  had  taken  pains  to  read  the  splendid  repoit 
of  the  House  committee  which  has  been  upon  the  desks  hei  e 
all  day.  they  would  have  seen  on  the  very  first  page  thit 
those  projects  were  chosen  which  had  to  do  with  labo>. 
The  hearings  disclosed,  as  shown  by  the  report,  that  moie 
than  M  percent  of  the  svan  allocated  or  authorized  by  tte 
bill  would  be  expeixled  for  labor.  It  was  considered  l^  tt  e 
House  that  here  was  a  way  in  which  a  large  sum  of  mane  f 
which  has  been  not  only  authorized  but  actually  expendel 
In  the  onergency  works  Joint  resolution  could  be  used  fqr 
projects  of  this  kind. 

It  so  happens  that  this  year  we  have  had  an  unusuaDhr 
rainy  season  over  much  of  the  country.  There  have  beei 
terrific  floods,  with  great  loss,  not  alone  of  property  but  <  f 
Uvea,  throui^iout  our  country.  I  was  much  entertained  t  f 
the  speech  of  the  Senator  from  Maryland  LMr.  Tmnras  , 
but  he  was  talking  about  rivers  and  harbors.  He  was  talkixi  ( 
about  bringing  the  sea  to  Vermont  and  increasing  the  watei  - 
ways  with  a  view  to  navigation.  The  purpose  of  this  bill  s 
to  protect  the  lives  and  property  of  Americans  throughoi  t 
our  country.    That  is  what  the  bill  Is  for. 

The  bill  came  to  us.  it  is  true,  at  an  early  hour  this  more  - 
Ing  from  the  House.  Nevertheless,  there  have  been  goin  { 
on.  in  the  office  of  the  Department  of  Commerce,  atamina  - 
tions  of  various  projects,  proposed  amendments  which  hav  e 
been  sent  forward  from  the  Senate.  Those  projects  have 
been  carefully  studied,  and  reports  were  had  from  the  Boar  i 
of  Army  Engineers.  The  amendments  which  were  offerel 
in  the  Senate  committee  this  morning  were  amendmentp 
which  had  been  considered  by  the  Army  Engineers  an  1 
brought  to  the  attaiticm  of  the  committee,  and  there,  throug  i 
the  technical  staff  of  the  cunmittee.  given  study. 

Let  it  not  be  thought  for  a  mcmient  that  this  great  bill  hqs 
not  been  studied  thoroughly  at  both  ends  of  the  Caidi 
There  is  no  reason  for  anyone  here  to  feel  that  he  is  stultif : 
Ing  himself  in  any  way  by  voting  for  it.  Bear  in  mind 
ttiis  is  not  an  appropriation  bill;  this  is  an  authorization  b: 
We  may  not  have  another  omnibus  flood-control  bill  tor 
years,  and  that  Is  the  reason  why  I  have  not  favored 
motion  of  the  Senator  from  Michigan,  because  practii 
everything  done  this  year,  and  perhaps  everything  that 
be  done  next  year  in  the  way  of  flood  control,  under  projects 
here  authorized.  wiU  be  done  out  of  f  imds  to  be  appropriate*  . 
'nen  can  be  no  furtho-  work  done  unless  the  CongretB 
ttaelf.  through  the  Appropriations  Committees,  actually  aj:- 
proprfates  the  money.  So  when  we  talk  about  the  vast  sui  i 
attthortsed  here,  and  the  burden  upon  the  taxpajrers,  that  b 
laifely  faHacioas.  I  have  been  in  opposition  to  those  ]bxS 
expenditures,  but  here  we  have  provision  made  in  the  way  <  f 
•othorlmtlans,  and  ultimately  will  make  the  anpropriation^. 

Mr.  WALSH.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  COPELAND-    I  yield. 

Mr.  WALSH.  WiU  the  Senator  state  when  the  Congre^ 
last  passed  an  omnibus  flood-control  appropriation  bill? 

Mr.  COPKLAND.    It  must  have  been  5  or  8  years  ago; 
am  not  sure  but  that  it  was  even  10  years  ago. 

Mr.  WALSH.  Is  it  customary  to  pass  an  omnibus  bUl  4f 
this  type  from  time  to  time? 

Mr.  COPKLAND.    It  Is. 

Mr.  WALSH.  I  undostood  fran  the  Senator's  remarlfe 
that  this  bUl  this  year  was  prepared  somewhat  as  an  ema|- 
gtncy  rdlef  measure? 

Mr.  COFKLAKD.  Even  so.  it  has  been  our  custom  occi^ 
•ionally  to  pass  river  and  harbor  bills  and  also  flood-contn  1 
bills:  but  In  the  preparation  of  the  bin  this  year  spedil 
attention  was  given  to  emergency  work  where  there  shoulfl 
be  the  empkiyment  of  labor. 

Mr.  WALBH.    Is  the  same  practice  maintained  In  th^ 
of  the  riven  where  money  Is  to  be  expendel 


for  flood  control  as  Is  practiced  In  river  and  harbor  bills? 


Mr.  COPELAND.  Exactly  the  same;  and  this  bin  pro- 
vides that  no  work  can  be  done  except  with  the  approval 
of  the  Army  engineers. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  motion  of  the  Senator  from  Maryland  [Mr. 
TrvxirGSI  to  recommit  the  bill  to  the  Committee  on  Com- 
merce with  instructions.  The  yeas  and  nays  have  been 
ordered,  and  the  clerk  will  call  the  roll. 

llie  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  THOMAS  of  Utah  (when  his  name  was  called).  On 
this  vote  I  have  a  pair  with  the  senior  Senator  from  New 
Hampshire  [Mr.  Krrzs].  I  transfer  that  pair  to  the  Junior 
Senator  frcmi  Idaho  [Mr.  Popzl  and  vote  "  yea." 

The  roU  call  was  concluded. 

Mr.  AUSTIN.  I  desire  to  annoimce  the  following  gen- 
eral pairs: 

The  Senator  from  Iowa  (Mr.  DzckzhsohI  with  the  Sen- 
ator from  Mississippi  (Mr.  Bn,Bol; 

Tbe  Senator  from  Delaware  (Mr.  HAsmrasl  with  the  Sen- 
ator from  Wisconsin  (Mr.  Durrrl; 

The  Senator  from  Pennsylvania  (Mr.  DavuI  with  the 
Senator  from  Kentucky  [Mr.  Logan]; 

The  Senator  from  Oregon  Itix.  McNait]  with  the  Sena- 
tor from  Georgia   (Mr.  OkorgiI; 

Tlie  Senator  from  Minnesota  (Mr.  Schau.1  with  the  Sen- 
ator from  Florida  (Mr.  FlktchkrI;  and 

The  Senator  from  Wyoming  (Mr.  Cakkt]  with  the  Sena- 
tor from  Ohio  (Mr.  Buuclzt]. 

Mr.  LEWIS.  I  desire  to  azmounce  that  there  are  neces- 
sarily  detained  from  the  Senate  the  Senator  from  Tennessee 
[Mr.  Bachman],  the  Senator  from  Alabama  [Mr.  Bamkhkad], 
the  Senator  from  Mississippi  [Mr.  Bn^o].  the  Senator  from 
Alabama  [Mr.  Black],  the  Senator  from  Ohio  [Mr.  Bijlk- 
lktJ,  the  Senator  fiDm  Virginia  [Mr.  Byrd],  the  Senator 
from  South  Carolina  [Mr.  Brurxs],  the  Senator  from  New 
Mexico  [Mr.  Chavzz],  the  Senator  from  Massachusetts  [Mr. 
CoouDci],  the  Senator  from  Colorado  [Mr.  Costigan],  the 
Senator  from  Illinois  [Mr.  Diktxuch],  the  Senator  from 
Ohio  [Mr.  Domahzt],  the  Senator  from  Wisconsin  [Mr. 
DurrY],  the  Senator  from  Florida  [Mr.  Flktchkr],  the  Sen- 
ator from  Georgia  [Mr.  Qeorgb],  the  Senator  from  Rhode 
Island  [Mr.  OnsT],  the  Senator  from  Virginia  [Mr.  Glass], 
the  Senator  from  Oklahoma  [Mr.  Qoaz],  the  Senator  from 
West  Virginia  [Mr.  Holt],  the  Senator  from  Utah  [Mr. 
Kdig],  the  Senator  from  Kentucky  [Mr.  Logan],  the  Senator 
from  California  [Mr.  McAdoo],  the  Senator  from  Tennessee 
[Mr.  McKkllai],  the  Senator  from  New  Jersey  [Mr.  Mooaz], 
the  Senator  from  West  Virginia  [Bfr.  Nexlt],  the  Senator 
from  Louisiana  [Mr.  Ovkrton],  the  Senator  from  Idaho 
[BCr.  Pope],  the  Senator  from  Maryland  [Mr.  Raocuffk], 
the  Senator  from  South  Carolina  (Mr.  Smith],  the  Senat<»r 
from  Florida  [Mr.  Tsamxxll],  the  Senator  from  Indiana 
(Mr.  Van  Nijys],  the  Senator  from  New  York  [Mr.  Wagnxr], 
and  the  Senator  from  Montana  [Mr.  Whulkx]. 

Mr.  AUSTIN.  I  desire  to  announce  that  the  Senator  from 
Oregon  [Mr.  Stbiwkr]  has  a  general  pair  with  the  Senator 
from  Tennessee  [Mr.  Bachman].  If  the  Senator  from  Oregon 
were  present,  he  would  vote  "  yea  ";  and  if  the  Senator  from 
Tennessee  were  present  he  would  vote  "  nay." 

Mr.  NYE.  I  have  a  pair  with  the  senior  Senator  from 
Virginia  [Mr.  Glass].  I  am  reliably  Informed  that  if  present 
he  would  vote  as  I  desire  to  vote,  and  I  am  therefore  at  liberty 
to  vote.    I  vote  "  yea." 

Mr.  TOWNSEND  (after  having  voted  in  the  aflbmative). 
Has  the  senior  Senator  from  Tennessee  [Mr.  McKxllak] 
voted? 

The  PRESIDENT  pro  tonpore.  That  Senator  has  not 
voted. 

Mr.  TOWNSEND.  I  have  a  general  pair  with  the  senior 
Senator  from  Tennessee.  Not  knowing  how  he  would  vote,  I 
am  compelled  to  withdraw  my  vote. 

The  result  was  announced — yeas  29.  nays  20,  as  follows: 


Adams 
Aahunt 
Aurtln 
B»U«7 


Bartmur 
Brown 
Bulow 
Burk* 


TSAS— 29 

Ooptiand 

Ftaxler 

OUMoa 

Bale 


Bat(^ 
Hayden 

LaFoUetto 
Ifaloxiejr 
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ICetcalf 

CBiahoney 

StalpBtead 

Vandenberg 

Mlnton 

Plttman 

Thomas.  Utah 

Walsh 

Uuxvatf 

SXMttiX 

Tydlngs 

White 

Nje 

NATS— 30 

Barkley 

Oonnally 

Long 

Kobinson 

Bo** 

Oufley 

MoCarraa 

BchweUenbach 

capper 

Bferrlson 

Mcom 

Bbeppard 

Oaraway 

Lewis 

Munay 

Thomas.  Okla. 

Clark 

Lonergan 

Reynolds 

HOT  VOnMO— 17 

Owwens 
Oarto 

Bolt 
Johnson 

Orerton 

BanUwad 

Pope 

BUbo 

Keyes 

BMldlA 

Black 

Dieterich 

King 

SchaU 

Borah 

ttnith 

Bulkier 

Duffy 

McAdoo 

Btelwer 

Byrd 

Vletelier 

>f>'*'t"«r 

Bymaa 

Oeoarfe 

lieNaiy 

TtammeU 

Carey 

Oerry 

Uoore 

VanNuys 

Ctaavea 

aiaai 

Mealy 

Wagner 

ODolidge 

Gore 

Morbeek 

Wheeler 

OoetisiA 

BuBttnts 

noRis 

So  the  motion  to  recaarmit  with  instructions  was  agreed  to. 

MESSA6B  nOM  THK  BOUSI — KMKOLUCO   BOXS  8X0001 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the  following  enrolled 
bills,  and  they  were  signed  by  the  President  pro  tempore: 

H.  R.  8598.  An  act  to  provide  for  the  inspection  and  regu- 
lation of  vessels  engaged  in  the  transportation  of  inflam- 
mable, explosive,  and  like  dangerous  cargoes  in  navigable 
waters  of  the  United  States;  and 

H.  R.  9116.  An  act  to  extend  the  provisions  of  veterans' 
laws  and  regulations  to  persons  who  served  in  Russia  during 
the  World  War,  and  their  dependents. 

ASUTZOKAL   tSPOKTS  OT  COUMmWMB 

BCr.  CXDPELAND,  from  the  Committee  on  Caramercc,  to 
which  was  referred  the  bill  (H.  R.  8599)  to  provide  for  a 
change  in  the  designation  of  the  Bureau  of  Navigation  and 
Steamboat  Inspection,  to  create  a  marine  casualty  investi- 
gation board,  and  Increase  efficiency  in  administration  of  the 
8teaml>oat-inspection  laws,  axKl  for  other  purposes,  reported 
It  without  amendment  axxA  submitted  a  report  (No.  1457) 
thereon. 

Mr.  BAILEY,  frmn  the  Committee  on  Claims,  to  which 
was  referred  the  bill  <H.  R.  4799)  to  provide  for  the  reim- 
bursement of  certain  officers  and  enlisted  men  or  former 
officers  and  enlisted  men  of  the  Navy  and  Marine  Corps  for 
personal  property  lost,  damaged,  or  destroyed  as  a  result  of 
the  earthquake  which  occurred  at  Managua.  Nicaragua,  on 
Blarch  31,  1931,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  1469)  thereon. 

XXXCUTZVX  SXSSIOH 

Mr.  ROBINSON.  Mr.  President,  I  move  that  the  Senate 
inx)ceed  to  the  consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

KXXCCTXVg  MXSSAGIS  McrKssn 

Tlie  PRESIDENT  pro  tempore  laid  before  the  Senate  mes- 
sages from  the  President  of  the  United  States  submitting 
sundry  nominations,  which  were  referred  to  the  appropriate 
c(»nmittees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

KxacuTiva  kxpobts  or  coiaoTTxcs 

ISi.  SHEPPARD.  from  the  Committee  on  IfiHtary  ASUrs. 
reported  favorably  the  nomination  of  MaJ.  Oen.  John 
Francis  O'Ryan,  Reserve,  for  reappointment  in  the  Officers' 
Reserve  Corps  of  the  Army  under  the  provisions  of  law. 

Mr.  TRAMMELL,  from  the  Committee  on  Naval  Affairs, 
reported  favorably  the  nominations  of  sundry  officers  In  the 
Navy. 

He  also,  from  the  same  committee,  reported  favmaUy  the 
nominations  of  sundry  citisens  to  be  second  Ueutcnants  in 
the  Marine  Corps,  revocable  for  2  years,  from  the  1st  day 
of  September  1935. 


Mr.  LONStOAN.  from  the  Committee  on  Flnanoe.  re- 
pented favoraUty  the  nomination  of  Thomas  S.  Smith,  d 
Hartford.  Conn.,  to  be  collector  of  internal  revenue  for  the 
district  of  Cfmnectlcut  to  iUI  an  existing  vacancy. 

Mr.  HARRB30N.  from  the  Committee  on  Plnanee,  reported 
favorably  the  nominations  of  the  foQowlnf  persons  to  be 
members  ci  the  Social  Seeority  Board: 

John  O.  Wlnant,  of  New  Hampshire,  for  a  term  eKphinc 
August  13.  1941; 

Arthur  J.  Altmeyer.  of  Wisconsin,  for  a  terra  ezpiriog 
August  13,  1939;  and 

Vincent  Morgan  Miles,  of  Arkansas,  for  a  term  exirirlng 
August  13.  1937. 

Mr.  WALSH,  from  the  Committee  on  Education  and  Labor, 
miorted  favorably  the  nominations  of  ttw  f (dlowing  persons 
to  be  members  of  the  National  Labor  Relations  Board: 

Joseph  Warren  Madden,  of  Pennsylvania,  for  a  term  of  5 
jrears: 

John  Michael  C^armody,  of  New  Yoric,  for  a  term  of  S 
years:  and 

Edwin  S.  Smith,  of  Massachusetts,  for  a  term  of  1  year. 

Mr.  ASHUR8T,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Edwin  R.  Holmes,  of  Mis- 
sissipi^,  to  be  United  States  circuit  judge,  fifth  circuit 

Mr.  McKXLLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

He  also,  from  the  Committee  on  Appropriations,  reported 
favorably  the  nomination  of  Garland  l*.  Rounds,  of  Ullnois. 
to  be  State  mginner  in.'spector  for  the  Public  Works  Adminis- 
tration in  Illinois. 

The  PRESIDENT  pro  toopore.  The  reports  wiU  be 
placed  on  the  Executive  Calendar. 

rosnusxB  at  bsst  flat  boci;  k.  o. 

Mr.  McKBLLAR.  Mr.  President,  at  the  request  of  the 
Senator  from  North  Carolina  [Mr.  BulbtI.  I  ssk  unanimous 
consent  that  the  vote  on  the  confirmation  of  the  notninatien. 
made  on  the  21st  of  August,  of  Olivia  A.  Oppet  to  be  post- 
master at  East  Flat  Rock.  N.  C.  be  reconsidered,  and  that 
the  nomination  be  recommitted  to  the  Committee  on  Post 
Offices  and  Post  Roads.  ' 

The  PRESIDENT  pro  tempore.  Is  there  objection?  Tlie 
Chair  hears  none,  and  it  is  so  ordered. 

If  there  be  no  further  reports  of  committees,  the  clerk 
will  state  the  first  nomination  in  order  on  the  calendar. 

THK  XDDICIAST 

Tbe  legislative  clerk  read  the  nomination  of  Bert  E.  Haney, 
of  Oregon,  to  be  Unitied  States  dreuit  Judge,  i^th  dreuit. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
zMxnination  is  confirmed. 

The  legislaUve  clerk  read  the  nomination  of  Albert  Lee 
Stephens  to  be  United  States  district  Judge,  southern  distriet 
of  California. 

Ttie  PRESIDENT  pro  tanpore.  Without  objection,  the 
nomination  is  confirmed. 

Tlie  legislative  cleric  read  the  nomination  of  Leon  R. 
Yankwlch  to  be  United  States  district  Judge,  southern  dis- 
trict of  California. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  cleric  read  the  nomination  of  Mlrhar]  J. 
Roche  to  be  United  States  dlstilet  Judge,  northern  district  of 
California. 

•nxe  PRESIDENT  pro  tempore.  Without  objection,  the 
nf^minat^^r  is  confirmed. 

Mr.  ASHURST.  Mr.  President.  I  ask  that  the  President 
of  the  United  States  be  notified  of  the  confirmation  of  the 
nominations  <a  the  three  United  States  district  Judges  and 
the  one  United  States  circuit  Judge. 

Tbe  PRESIDENT  pro  tonpore.  Without  objection.  It  Is 
so  ordered. 

VmrWD  STATSS  TAUVT  COIOCSSIOX 

The  legislative  clerk  read  ttie  nominatitm  of  Raymond  B. 
Stevens,  of  New  Hampshire,  to  be  member  for  the  remainder 
of  the  term  ''T*»<"f  June  16.  1937. 
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Tlie  PRXBmSNT  pro  tempore.  Without  objection,  thi 
nmnlnatinfn  is  oonftrmed. 

rVSUC   WOUCS   AOMXVLTnUTXOW 

Tbe  leglilKtive  clerk  read  the  mKnination  of  Carl  H.  Bauer 
of  Ulinaia,  to  be  director,  in  Ulinoia. 

Ifr.  LEWIS.  Mr.  President,  there  were  certain  objection 
to  this  nonrtnation.  but  they  have  been  withdrawn;  an( 
therefore  I  move  ita  confirmation. 

Tbe  PRBBTDFNT  pro  tempore.  Without  objection,  th< 
nomination  is  confirmed. 

EiaBiinmH'r  AmuNiaiRAnosi 

The  leglalatlve  clerk  read  the  nomination  of  B.  A.  Norton . 
at  TlUnafi.  to  be  regional  director. 

Mr.  LBWIS.  Ab  to  this  nomination.  I  wish  to  add  ala( 
that  there  were  certain  objections:  but  the  objections  hav< 
been  withdrawn,  and  therefore  I  move  confirmation  of  th< 
nomination. 

The  PRESIDENT  pro  tempore.  Without  objection,  thi 
nomination  is  confirmed. 

WOUEB  raOOUSS  ADKnnSTBATIOH 

The  leglriathre  deik  read  the  nranination  of  Francis  L 
Diyden  to  be  i^te  administrator  for  Maryland. 

The  PRE8ZDKNT  pro  tempore.  Without  objection,  thi 
ttonlnatlon  Is  confirmed. 

^  Hm  legislative  cleric  read  the  nomination  of  Ray  Hart  t< 
be  State  admlnistratw  for  Montana. 

Mr.  MURRAY.  Mr.  President.  I  desire  to  object  to  th< 
nomination  of  Mr.  Hart  for  State  administrator  of  thi 
WoriCB  Progress  Administration  for  Montana.  I  have  re- 
ceived a  number  of  telegrams  and  letters  from  Montam 
protestlog  against  the  confirmation  of  this  nomination,  anc 
I  wish  to  Interpoae  an  objection  to  the  confirmation  of  ttu 
nomlnaMon.    I  aA  that  the  matter  go  over  until  tomorrow 

The  PRESIDKNT  pro  tempore.  Without  objection,  it  wil 
be  so  ordered. 

vosntASTsas 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  po^masters  on  the  calendar. 

Mr.  ROBINSON.  I  ask  that  the  nominatioDS  of  post- 
masters be  cooflrmed  en  bloc. 

The  PRBBIDSNT  pro  tempore.  Without  objection.  th( 
nominations  of  postmasters  are  confirmed  en  bloc. 

That  completes  the  calendsur. 

THOltAS  8.  SMXTB 

Mr.  LONXROAN.  I  ask  unanimous  consent  for  the  pres- 
ent consideration  of  the  nomination  of  Thomas  8.  Smitli 
for  the  post  of  collector  of  internal  revenue  for  the  dis- 
trict of  Oooneetlcut.  The  nomination  was  reported  favor- 
ably today  by  the  Finance  Committee. 

The  PRKBIDENT  pro  tempore.  Is  there  objection  to  the 
present  oooskleratiim  of  the  nomination?  The  Chair  hears 
none,  and.  without  objection,  the  nomination  is  confirmed. 

SOCUL  SSCUUTT  BOASS 

Mr.  HARRISON.  I  ask  unanimous  consent  that  nomlna- 
tiooa  of  the  three  members  of  the  SocisJ  Security  Board,  re- 
ported by  the  Conmlttee  on  Finance  today,  be  considered  a1 
this  time,  and  that  the  nominations  be  confirmed. 

The  PRESIDENT  pro  tempore.  Is  there  objection.  The 
Chair  hears  none.    The  nominations  win  be  read. 

The  leglalative  dak  read  the  nominations  of  John  O 
Wlnant,  of  New  Hampshire;  Arthur  J.  Altmesrer.  of  Wiscon- 
sin, and  Vincent  Morgan  Miles,  of  Arkansas,  to  be  memben 
cf  the  Social  Security  Board. 

The  PRESIDENT  pro  tempore.  Without  objectian,  the 
nomlnatioQs  are  confirmed. 


Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
antO  10  o'clock  a.  m. 

Tile  nwtlcm  was  agreed  to;  and  (at  13  o'ciock.  and  6  mlntttee 
a.  m.  Saturday,  August  24)  the  Senate,  imder  the  order 
prevlottsly  entered,  took  a  recess  until  10  o'clock  a.  m. 


RECORD— SENATE 


August  23 


NOMINATTONS 

Executive  nominations  received  by  the  Senate  August  25 
(tegitlative  day  of  July  29),  1935 

SKCDUmS   EZCHAHGX   COXXISSIOM 

J.  D.  Ross,  of  Washington,  to  be  a  member  of  the  Securi- 
ties and  Exchange  Commission  for  a  term  expiring  June  S, 
1940. 

PDBUC  WOBKS  ADlCKISTaATIOH 

Oarland  L.  Roimds,  of  Illinois,  to  be  State  engineer  In- 
spector for  the  Public  Works  Administration  in  Illinois. 

Uhitkd  Statss  CnciTiT  Jumn 

Edwin  R.  Holmes,  of  Mississippi,  to  be  United  States  cir- 
cuit Judge,  fifth  circuit,  vice  Nathan  P.  Bryan,  deceased. 

Social  Sscuutt  Boabo 

The  following-named  persons  to  be  members  of  the  Social 
Security  Board  for  the  terms  indicated,  as  follows: 

John  Q.  Winant.  of  New  Hampshire,  for  a  term  expiring 
August  13.  1941. 

Arthur  J.  Altmeyer.  of  Wisconsin,  for  a  t«rm  expiring 
August  13,  1939. 

Vincent  Morgan  Bfiles.  of  Arkansas,  for  a  term  exirtring 
August  13.  1937. 

Natxoxal  liABOa  Rklatzoms  Boako 

The  following-named  persons  to  be  members  of  the  Na- 
tional Labor  Relations  Board  for  the  terms  indicated,  as 
foDows: 

Joseidi  Warren  Madden,  of  Pennsylvania,  for  a  term  of 
5  years. 

John  Michael  Carmody,  of  New  York,  for  a  term  of  3 
years. 

Edwin  S.  Smith,  of  Massachusetts,  for  a  term  of  1  year. 

ArponmcxMTs  nv  thx  Navt 

MAXXMX  CORPS 

The  foUowing-named  citizens  to  be  second  lieutenants  in 
the  Marine  Corps,  revocable  for  2  yeai%.  from  tbe  1st  day  of 
September  1935: 

John  A.  Anderson,  a  citizen  of  Georgia. 

Gordon  A.  Bell,  a  citizen  of  California. 

Ferdinand  Bishop,  a  citizen  of  Washington. 

WilUam  W.  Buchanan,  a  citizen  of  Georgia. 

William  R.  CoUins,  a  citizen  of  the  District  of  Columbia. 

Odell  M.  Conoley,  a  citizen  of  Texas. 

John  W.  Easier,  a  citizen  of  Virginia. 

Loren  S.  Fraser,  a  citizen  of  Illinois. 

Dwight  M.  Ouillotte.  a  citizen  of  Utah. 

Charles  W.  Harrison,  a  citizen  of  North  Carolina. 

Frederick  P.  Henderson,  a  citizen  of  Indiana. 

Thomas  S.  Ivey,  a  citizen  of  South  Carolina. 

Frank  L.  Kilmartin.  a  citizen  of  the  District  of  Columbia. 

Roy  L.  Kline,  a  citizen  of  Iowa. 

Frederick  E.  Leek,  a  citizen  of  California. 

Joseph  R.  Little.  Jr..  a  citizen  of  the  District  of  Columbia. 

Lawrence  H.  McCuUey,  a  citizen  of  North  Carolina. 

Robert  A.  McOiU.  a  citizen  of  California. 

Benjamin  L.  McMakin.  a  citizen  of  Kentucky. 

Eschol  M.  Mallory.  a  citizen  of  Plorida. 

John  C.  Miller.  Jr.,  a  citizen  of  South  Dakota. 

Robert  D.  Moser,  a  citizen  of  Idaho. 

John  J.  Nilan.  Jr..  a  dtten  of  New  Jersey. 

Louie  C.  Reinberg.  a  citisen  of  Louisiana. 

Joseidi  N.  Rernier.  a  citizen  of  Oregon.      . 

William  O.  Robb.  a  citizen  of  Idaho. 

Leo  R.  Smith,  a  citizen  of  Oregon. 

Peter  J.  Speclonan,  a  citizen  of  Rhode  Island. 

Jack  TaJboT,  a  citizen  of  Alabama. 

Charles  S.  Todd,  a  citizen  of  Ohio. 

Norman  Van  Dam,  a  citizen  of  Utah. 

William  R.  Wendt,  a  citizen  of  Wisconsin. 

Herbert  H.  Williamson,  a  citizen  of  Michigan. 

Jacob  H.  Woodward,  a  citizen  of  South  Carolina. 


1935 


CONGRESSIONAL  RECORD— SENATE 


uaiT: 


PosncAsma 


AUZOMA 

Jesse  L.  Boyce  to  be  postmaster  at  Williams,  Ariz.,  in 
place  of  W.  O.  Perkins,  removed. 

niDIAHA 

John  E.  Lehr  to  be  postmaster  at  Mulberry.  Ind.,  in  place 
of  F.  E.  Leonard.  Incumbent's  commission  expired  Decem- 
ber 18.  1934. 

KAIVSAS 

Norval  W.  Woodworth  to  be  postmaster  at  Plains.  Kans..  in 
place  of  L.  L.  Jacobs,  removed. 

Elsie  J.  Callahan  to  be  postmaster  at  Biur  Oak,  Kans.,  in 
place  of  O.  G.  Smith,  removed. 

KASSACHXJSXTTS 

Frank  A.  MaU^  to  be  postmasto-  at  Adams,  Mass.,  in 
place  of  J.  N.  Young.  Incumbents  commission  expired  De- 
cember 18, 1934. 

Ignatius  B.  Cleary  to  be  postmaster  at  Auburn.  Mass..  In 
place  of  F.  S.  Black.  Incumbent's  commission  expired  Janu- 
ary 23.  1935. 

Paul  W.  Blarrto  be  postmaster  at  Chatham.  Mass..  In  place 
oi  E.  T.  Bearse.  Incumbent's  ftnfmmteRinn  expired  January 
23.  1935. 

Franklin  G.  deasby.  Jr.,  to  be  postmaster  at  Rdioboth, 
Mass.,  in  place  of  E.  F.  Earle.  Incumbent's  commlswhm  ex- 
pired December  9,  1934. 

Francis  Joseph  Corteia  to  be  postmaster  at  Wilmington, 
Mass.,  In  place  of  H.  J.  Porter.  Incumbent's  commission 
expired  January  23.  1935. 

mCHIOAlV 

Clifford  F.  Eastman  to  be  postmaster  at  Beulah,  Mich.,  In 
place  of  Robert  Wellman.  Incumbent's  commission  expired 
January  23,  1935. 

John  L.  Lucas  to  be  postmaster  at  Romeo.  Ifich..  In  place 
of  C.  H.  Dodge.  Incumbent's  commission  expired  December 
18, 1934. 

ICDfWXSOTA 

Carl  L.  Beecher  to  be  postmaster  at  Henderson,  Minn.,  in 
place  of  C.  F.  Whitford.  Incumbent's  commission  expired 
May  7.  1934. 

Mxssxssipn 

W.  Hugh  Magee  to  be  postmaster  at  Crystal  Springs,  Miss., 
in  place  of  N.  R.  Lockwood.  Incumbent's  commission  ex- 
pired March  2,  1935. 

KXSSOUU 

Roy  S.  Kenney  to  be  postmaster  at  Neosho,  Mo.,  in  place 
of  C.  E.  Curtice,  deceased. 

Forest  C.  Mulr  to  be  postmaster  at  Raytown.  Mo.  Office 
became  Presidential  July  1,  1935. 

Summerfield  Jones  to  be  postmaster  at  West  Plains.  Mo.. 
In  place  of  A.  T.  Hollenbeck.  removed. 

XXW  TOSK 

Edward  B.  Buckley  to  be  postmaster  at  ^^Oard.  N.  Y.,  in 
plaoe  of  M.  D.  Martin.  Incumbenffc  commiigrion  eacphred 
January  33.  1935. 

«OKTH  CAapLnra 

William  M.  Shaw  to  be  postmaster  at  FayettevlUe,  N.  C. 
In  place  of  J.  S.  Downing,  removed. 

Lucy  Cocdce  to  be  postmaster  at  Hlldebran,  N.  C.  Office 
became  Presidential  July  1.  1935. 

John  R.  Steele  to  be  postmaster  at  Ramseur.  N.  C.  in 
place  of  G.  H.  Hodgin.  Incumbent's  commission  expired 
February  14.  1934. 

HOtTR  DAKOTA 

John  A.  Nagel  to  be  postmaster  at  Selfridge.  N.  Dak.,  in 
Idace  of  G.  M.  Anderson.  Inciunbent's  commission  expired 
January  22,  1935. 

OBtO 

Harry  M.  Walden  to  be  postmaster  at  Coolvflle.  Ohio.  In 
plaoe  of  R.  L  Wolf.  Incumboit's  commlssi(m  expired  Janu- 
ary IS.  1935. 


George  E.  Calhoon  to  be  postmaster  at  Qeaem,  Ohio,  in 
place  of  G.H.. Lewis.  Incumbent's  commission  expired  Feb- 
ruary 20,  1936. 

Charles  Stanley  Eamhart  to  be  postmaster  at  Lebanon. 
Ohio,  in  place  of  If.  E.  Ross.  Ihcumbent's  commission  ex- 
pired February  4. 1935. 

Harry  F.  Mohr  to  be  postmaster  at  Mechanicsburg.  Ohio, 
in  piaoe  of  W.  H.  Hunt.  Incumbent's  commlaBion  expired 
January  23,  1935. 

Ben  N.  Powell  to  be  postmaster  at  Rutland,  Ohio,  la  plaee 
of  M.  s.  Roush.  Incumbent's  oommlsrion  expired  March  2, 
1935. 

John  L.  Carr  to  be  postmaster  at  South  Charleston,  Ohio, 
in  place  of  P.  H.  Cheney.  Incumbent's  cnmnn<«rinn  expired 
March  2,  1935. 

Worthy  A.  Cirde  to  be  postmaster  at  Springfldd.  Ohio. 
in  place  of  J.  M.  CtdUns.  Incumbents  commission  expired 
January  13.  1936. 


Clarence  Knappenbergv  to  be  postmaster  at  Watonga, 
Okla..  in  place  of  Harrison  Brown.  Incumbent's  commission 
expired  April  38.  1934. 

jfMumaxvwutu 

BCargaret  G.  Cummlngs  to  be  postmaster  at  Irwin.  Pa., 
in  place  of  O.  R.  Baer,  transferred. 

Fred  D.  Weiss  to  be  postmaster  at  New  TMpoii.  Pa.  Office 
became  Presidential  July  1,  1935. 

Frank  Canistra  to  be  postmaster  at  RepuUlc,  Pa.,  in  piaeo 
of  S.  M.  Uoyd.  Incumbents  commission  expired  February 
9.  1933. 

Hugh  A.  Bard  to  be  postmaster  at  Slippery  Rock,  Pa.,  in 
place  of  H.  L.  KeUey.  removed. 

Catherine  Gates  to  be  postmaster  at  South  Forte,  Pa.,  In 
place  of  C.  D.  Gramling.  Incumbent's  commission  expired 
December  18,  1932. 

Kathryn  McFsdden  to  be  postmaster  at  Summithill,  Pa., 
in  place  of  T.  Y.  Tarlton,  resigned. 

SHODS  nLAKD 

Nicholas  Ball  to  be  postmaster  at  BlodE  Island.  R.  L,  In 
place  of  S.  M.  Rose,  deceased. 

SOUTH  DAKOTA 

Carl  H.  Schyan  to  be  postmaster  at  FUuidreau,  S.  Dak., 
in  place  of  E.  A.  Hornby.  Incumbent's  ooomiission  expired 
F^uiiary  4,  1935. 


Bertha  L.  Loy  to  be  postmasto'  at  New  Market,  Tenn. 
Office  became  Presidential  July  1,  1935. 

TEXAS 

Allan  H.  White  to  be  postmaster  at  Acahant,  Tex.,  in  place 
of  Hurlburt  Slate.  Incumbttit's  commission  expired  Feb- 
ruary 20,  1935. 

Benjamin  T.  Tucker  to  be  postmaster  at  Mercedes,  Tex.. 
in  place  of  H.  E.  Hager.  Incumbent's  commission  expired 
December  20,  1934. 

Walter  S.  Martin  to  be  postmaster  at  Port  Arthur,  Tex., 
in  place  of  S.  L  Dunn.  Incumbent's  commission  exi^red 
February  4.  1935. 

Bronson  C.  Howell  to  be  postmaster  at  Port  Neches,  Tex., 
in  place  of  P.  M.  Parsons.  Tnaimbent's  commission  expired 
December  20.  1934. 

WASBOTGTOSI 

Vernon  R.  Nixon  to  be  postmaster  at  Bellevne,  Wash.,  la 
place  of  C.  T.  LeWame.  Incumbent's  commission  exptaed 
December  9.  1934. 

Joseidi  Carhart  Larin  to  be  postmaster  at  EatonvUle. 
Wash.,  in  place  of  F.  W.  Hoover.  Incumbent's  commission 
expired  February  25.  1935. 


Charles  E.  Hougen  to  be  postmaster  at  Amery.  Wis.,  In 
place  of  W.  W.  Winchester.  Incumbent's  commission  ex- 
pired January  22,  1935. 

Anton  X.  Umhoefer  to  be  postmaster  at  Colby,  Wis.,  In 
plaoe  of  A.  M.  Steinwand.  Incumbent's  commission  expired 
February  27.  1935. 


lASMl 


r.nMnPF.QSTnM  a t .  PT?.mp n ^unTTaw 


A  TTi^TTCWn      OO 


14306 


CONGRESSIONA  j  RECORD— HOUSE 


OOMFmilATIONS 

Executive  nominatioiu  confirmed  by  the  Senate  August  ^ 

{legislative  day  of  July  29).  1935 

Umm  Statis  Takxft  Coiafisszov 

Raymond  B.  Stevens  to  be  member. 

Social  Sscdxitt  Boakb 

Jolm  O.  WInant  to  be  member  of  the  Social  Security  Boari. 
Arthur  J.  Altmeyer  to  be  member  of  the  Social  Securltr 


VlDcent  Morgan  lifiles  to  be  member  of  the  Social  Securit  r 


Public  Woucs  AmmnsTXATioiv 
Carl  H.  Bauer,  to  be  director  in  Illinois. 

RCSKTTLnmiT  AMCmiRIATIOIf 

B.  A.  NorUm,  of  TlHnois,  to  be  regional  director. 

;  W<»xs  PaocEXss  ADimnsTtATXow 
nands  li  Dryden  to  be  State  administrator  for  Maryland. 
Umm  Statbs  Cntcuir  Jxtdgi 

Bert  B.  Haney  to  be  United  States  circuit  judge,  nlntfi 
ebcult. 

Uhitd  Statis  Distuct  Jubgb 

Albert  Lee  Stephens  to  be  United  States  district  Judg^. 
•outhem  district  of  California. 

Leon  R.  Tankwlch  to  be  United  States  district  judg^ 
■outhem  district  of  California. 

lilchael  J.  Roche  to  be  United  SUtes  district  judge,  nortti - 
«m  district  of  California. 

OOLLBCTOK    or   IXTWUKAL   RcVSmiS 

Thomas  8.  Smith  to  be  coDector  of  Internal  revenu^. 
dlstriet  of  Connecticut. 


covmcncoT 
Rands  L.  Bibeault.  Moosup. 

aowA 
Vhrlaa  A.  Meredith.  Norway. 

MASSACHUSRTS 

Ahoe  B.  Roberts.  Nantucket. 


Winiam  rted  Bund.  Cedar  Bluffs. 
Chris  A.  Weber.  Spalding. 


Bdward  WlUis  Hoagland.  Neshanic  Station. 

PUmSTLTAinA 

Leila  P.  McQlUlck.  BlairsvUle. 

Cora  B.  Orr.  Clarion. 

Coietta  D.  Patterson.  Coudersport. 

Michael  J.  Musilek.  Dunlo. 

WUmer  O.  Dimmlg.  Bast  Oreenyille. 

Jdm  J.  Botts.  EUsabethville. 

Lee  W.  Flsler.  Hummelstown. 

Bemke  W.  Webb,  Jamestown. 

James  P.  Donahue.  Bennett  Square. 

John  M.  Zarkoskl.  Kulpmont. 

UeweDyn  Angstadt,  Kutstown. 

Ptands  B.  Bender.  UUy. 

Michael  8.  KarUtsky.  I^mdora. 

Royal  H.  Kline.  MeClure. 

Oedl  B.  Ben.  M^pleton  Depot 

Wmtam  L.  Rothcgrmd.  ICIIersburg. 

Charles  C.  Naglney.  Mllroy. 

CtoorgB  Medoskey.  Mountalntop. 

JMeph  K  KeDey.  Narberth. 

LUUe  A.  Parr.  Ne«»peck. 

Lawrence  Miles  MoCaffCrty,  New  Bethlehem. 

Chailes  A.  Sleg.  Newfoundland. 

Morris  A.  Smalts.  Richland. 

Elmer  L.  Leajduot,  Rockwood. 

May  M.  Looghrey.  8t  Davkta. 

Plrands  M.  Sulth.  Sandy  Lake. 

Ouy  8.  BdUer.  fllatmgtnn, 


August  23 


William  Mackay,  Straffrard. 
William  C.  Jamleson,  Sugargrove. 
Edward  Mackay  Hirsch.  Tamaqua. 
Percy  W.  Walker,  Thompson. 
William  C.  Luksic.  Trucksville. 
niomas  M.  Perry.  Valenda. 
Ftancis  W.  McCartan.  Tatesboro. 

VSSMONT 

momas  J.  Fitzgerald.  Bellows  Falls. 

WASHINGTOir 

Clyde  P.  Shrauger,  Mount  Vernon. 

WIST  TntcunA 
Wilma  J.  Starcher.  Cowen. 


HOUSE  OF  REPRESENTATIVES 

Friday,  August  23,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Heavenly  Father,  forgive  us  our  trespasses  as  we  forgive 
those  who  trespass  against  us.  May  we  forgive  one  another 
as  we  hope  to  be  forgiven.  Behold  what  manner  of  love  the 
Father  hath  bestowed  upon  us  that  we  should  be  called  the 
children  of  Qod;  grant,  blessed  Lord,  that  we  may  be  nuule 
worthy  of  this  merciful  heritage;  with  royal  hearts  may  we 
ponder  it.  We  pray  Thee  to  ennoble  and  constrain  us  to 
walk  obediently  with  Qod.  our  Father,  diligently  and  Joyfully 
giving  ourselves  up  to  the  very  best  in  the  heights;  in  all 
things  help  us  to  revere  Ihy  sovereignty.  As  we  pause,  im- 
press us  with  the  conclusion  of  the  whole  matter,  which  is: 
Fear  God  and  keep  His  commandments,  for  this  Is  the  whole 
duty  of  man,    Through  Jesus  Christ  our  Lord.   Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
apivoved. 

ifzssAGi  raoM  thx  sxmati 

A  message  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
derk.  announced  that  the  Senate  had  passed  without  amend- 
ment UHs  and  Joint  resolutions  of  the  House  of  the  follow- 
ing titles: 

H.  R.  921.  An  act  for  the  relief  of  Edgar  Sampson; 

H.  R.  996.  An  act  for  the  relief  of  Joe  Reno; 

H.  R.  1286.  An  act  for  the  relief  of  James  H.  BeU  (or  James 
BeD); 

H.  R.  1871.  An  act  for  the  relief  of  the  Medical  College  of 
Virginia,  and  others,  of  Richmond.  Va.: 

H.  R.  1965.  An  act  for  the  relief  of  wmiam  E.  Fossett; 

H.  R.  2325.  An  act  for  the  relief  of  James  P.  Whalen; 

H.  R.  2620.  An  act  for  the  relief  of  Sadie  Wilkinson; 

H.  R.  2621.  An  act  for  the  relief  of  Tom  L.  Griffith; 

H.  R.  2702.  An  act  for  the  relief  of  Emanuel  Lleberman; 

H.  R.  3408.  An  act  for  the  relief  of  Rufus  Jones,  a  minor; 

H.  R.  4226.  An  act  for  the  relief  of  Floyd  Hull; 

H.  R.  4339.  An  act  to  facilitate  the  control  of  soil  erosion 
and/or  flood  damage  originating  upon  lands  within  the  exte- 
rior boundaries  of  the  Uinta  and  Wasatch  National  Forests. 
Utah; 

H.R.4428.  An  act  for  the  relief  of  Caroline  (Stever) 
Dykstra; 

H.  R.  4570.  An  act  for  the  reltef  of  Amy  McLaurln; 

H.R.4601.  An  act  for  the  relief  of  the  heirs  of  Gladys 
Picklesimer; 

H.  R.  4784.  An  act  for  the  relief  of  J.  T.  Slayback; 

H.R.4848.  An  act  for  the  relief  of  Charles  E.  Molster. 
disbursing  clerk.  Department  of  Commerce,  and  Dr.  Louis 
H.  Bauer,  a  fmrmer  employee: 

H.R.4852.  An  act  to  authorize  the  settlement  of  indi- 
vidual daims  of  military  personnd  for  damages  to  and  loss 
of  private  ivt^erty  incident  to  the  training,  practice,  oper- 
ation, or  maintenance  of  the  Army; 

H.R.5049.  An  act  providing  punishment  for  forging  or 
oounterfdtlng  any  postmarking  stamp; 
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H.  R.  5162.  An  act  providing  for  punishment  for  attempts 
to  obtain  mail  by  fraud  or  by  deception: 

H.  R.  5245.  An  act  for  the  relief  of  Elizabeth  Leiding; 

H.R.5351.  An  act  for  the  reiki  at  Rose  Teiermeyer; 

H.  R.  5360.  An  act  providing  for  punishment  for  the  crime 
of  robbing  or  attempting  to  rob  custodians  of  Government 
moneys  or  property; 

H.  R.  5475.  An  act  for  the  relief  of  Henry  Irving  Riley; 

H.  R.  5516.  An  act  authorizing  the  President  to  issue  a 
posthumous  commission  as  secoK)  Ueutenant,  Air  Corps  Re- 
serve, to  Archie  Joseph  Evans,  deceased,  and  to  present  the 
same  to  MaJ.  Argess  M.  Evans,  father  at  the  said  Archie 
Joseidi  Evans,  deceased; 

H.  R.  5540.  An  act  extending  the  period  during  wUdi  no 
demurrage  is  chcu*ged  on  collect-on-dellvery  parcels  and  ex- 
cepting the  imposition  of  demurrage  charged  on  coUect-on- 
delivery  parcels  exchanged  between  the  ccmtinental  and 
Island  possessions; 

H.  R.  5558.  An  act  for  ttw  relief  of  Clarence  F.  Jobson; 

H.  R.  5634.  An  act  for  the  relief  of  the  Baltimore  Renovat- 
ing Co.; 

H.  R.  5781.  An  act  for  the  relief  of  the  widow  and  next  of 
kin  of  James  J.  Curran; 

H.R.  5790.  An  act  for  the  relief  oC  certain  creditors  of 
J.  R.  and  J.  A.  Whelan.  Inc.; 

H.  R.  5811.  An  act  for  the  relief  of  Michael  A.  McHugh; 

H.  R.  5905.  An  act  for  the  relief  of  Cal  Settles  and  Rhoda 
Settles: 

H.  R.  6057.  An  act  for  the  relief  of  Joe  Brumlt; 

H.R.6168.  An  act  for  the  relief  of  Charles  K.  Shade; 

H.  R.  6394.  An  act  for  the  relief  of  William  K.  Caley; 

H.  R.  6889.  An  act  for  the  relief  of  A.  Zappone  and  W.  R. 
Fuchs; 

H.  R.  6892.  An  act  for  the  relief  of  certain  Indians  on  the 
Cheyenne  River  Reservation; 

H.  R.  7076.  An  act  for  the  relief  of  the  heirs  of  John 
Schrodl; 

H.  R.  7137.  An  act  for  the  relief  of  Cassie  M.  Lyne; 

H.  R.  7592.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  SlstersvUle.  W.  Va.; 

H.R.  7678.  An  act  to  authorize  the  Director  of  the  Mint 
to  supplement  the  approved  design  of  the  50-cent  piece 
commemorating  the  two  hundredth  anniversary  of  the  birth 
of  Daniel  Boone,  the  coinage  of  which  was  authorized  by 
act  of  the  Seventy-third  Congress  (Public.  No.  258.  S.  3355) : 

H.  R.  7740.  An  act  granting  the  consent  of  Congress  to  the 
State  Highway  Commission  of  Missouri  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  the  Black 
River  at  or  near  the  north  line  of  section  2.  township  24 
north,  range  6  east,  near  Poplar  Bluff.  Mo.; 

H.  R.  7897.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  constxuct.  maintain,  and 
operate  a  free  highway  bridge  across  the  Monongahela  River 
at  or  near  Elizabeth,  in  the  county  of  Allegheny.  Common- 
wealth of  Pennsylvania; 

H.  R.  7924.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Allegheny  River  at 
or  near  Port  Allegany,  in  the  county  of  McKean.  State  of 
Pennsylvania; 

H.  R.  7928.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Allegheaiy  River  at 
or  near  Ford  City,  Pa.; 

H.  R.  7932.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  SiisQuehanna  River 
at  or  near  Wyalusing.  in  the  county  of  Bradford.  Common- 
wealth of  Pennsylvania; 

H.  R.  7979.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  Puget  Sound 
at  or  near  a  point  commonly  known  as  "  The  Narrows  "  in 
the  State  of  Washington: 

H.  R.  8020.  An  act  for  the  relief  of  Jose  R.  Redlbammer; 

H.  R.  8098.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  "**«"»^*".  and 


opo^ate  a  fXee  highway  bridge  across  the  M>*w>t>«»»y  River  at 
or  near  Bdlnburg.  in  the  county  of  Lawrence,  Cnnmonwealth 
of  Pennsylvania: 

H.R.M9L  Ab  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  or  near  Oweaaboro,  Ky.; 

H.R8189.  An  act  graatlBg  the  cooseat  of  Congress  to 
the  Ccmunonwealth  of  Pennsylvai^  to  oonstruet,  m^t»!*f^«n 
and  operate  a  free  hin^way  bridge  across  the  AUegfaeny 
River  at  or  near  Smlenton.  in  the  countar  of  Venaiwo.  C<u»- 
monwealth  of  Poinsylvanla; 

H.  R.  8187.  An  act  granting  the  consent  of  Congress  to  Um 
Commonwealth  of  Pennsylvania  to  coostruct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Allegheny  River. 
at  or  near  Tlonesta.  in  Tionesta  Township,  in  the  county  ot 
Forest  and  in  the  Commonwealth  of  Pennsylvania; 

H.  R.  8189.  An  act  granting  the  consent  of  Congress  to  tha 
Commonwealth  of  Pennsylvania  to  o(mstnict.  matnt-ftiry  and 
operate  a  free  highway  bridge  across  the  All^heny  River,  at 
or  near  Baat  Brady,  in  the  counties  of  Clarion  and  Armstrong 
and  in  the  Commonwealth  of  Pennsylvania; 

H.  R.  8345.  An  act  authoriaiag  the  Secretary  of  the  Navy 
to  accept  without  cost  to  the  United  States  certain  lands  in 
Duval  County.  State  of  Florida; 

H.  R.  8977.  An  act  to  authorize  the  Secretary  of  the  T^eas* 
ury  to  acquire  a  site  for  the  erection  of  a  post-oOce  building 
at  Columbus,  Miss.; 

H.  J.  Res.  276.  Joint  resolution  authorisiz«  the  State  of  Art- 
■ona  to  transfer  to  the  town  of  Benson  without  cost  title  to 
section  16.  township  17  south,  range  20  east,  Gila  and  Salt 
River  meridian,  for  school  and  park  purposes;  and 

H.  J.  Res.  350.  Joint  resolution  to  autlUKize  the  President  to 
extend  an  invitation  to  the  World  Power  Confo'ence  to  ho^L 
the  Third  World  Power  Contenaatx  in  the  United  States. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments,  in  which  the  concurroice  of  the  House  is 
requested,  bills  of  the  House  of  the  following  titles : 

H.  R.  3003.  An  act  to  inrovide  for  the  commemoration  of  the 
two  hundredth  anniversary  ot  the  Battle  of  Ackia,  Miss.,  and 
the  estahllshmfflt  of  the  AcUa  Battleground  National  Monu- 
ment, and  for  other  purposes; 

H.  R.  4567.  An  act  for  the  rdlef  of  Robert  E.  Callen; 

H.  R.  4770.  An  act  for  the  relief  of  Elinora  Fareira; 

H.  R.  6250.  An  act  to  amend  the  National  Defoise  Act; 

H.  R.  7858:  An  act  to  ammd  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ".  approved  July  1. 1898,  and  acts  amendatory 
thereof  and  supplementary  thereto; 

H.  R.  8133.  An  act  to  authorise  certain  homestead  settlera 
or  mtrymen  who  are  dteahled  Wmld  War  veterans  to  make 
final  proof  of  their  oitries.  and  for  otbor  purposes:  azul 

H.  R.  8444.  An  act  to  authorise  the  transfer  of  a  certain 
military  reservation  to  the  Dqiwrtment  of  the  Interior. 

The  message  also  announced  that  the  Senate  had  passed 
bills  of  the  f  <^owing  titles,  in  wfaidi  the  eoncurrenee  of  the 
House  is  requested: 

S.  1443.  An  act  to  authorize  the  award  of  a  decoratton  for 
distinguished  service  to  Acocs  Rathbun  Thompson,  formerly 
private.  Sixty-sixth  Company,  First  Battalion,  Fifth  Marines, 
Second  Division,  American  Expeditionary  Forces; 

S.  1642.  An  act  for  the  relief  of  Sophie  Caflr^; 

S.  1687.  An  act  to  incorporate  the  NatUmal  Yeomen  F; 

S.  1T24.  An  act  to  repeal  seetian  2  of  the  act  entitled  "An 
act  to  create  an  additicmal  Judge  in  the  district  of  South 
Dakota  **.  annroved  Frtxruary  36.  1939; 

S.  1878.  An  act  conferring  Juzisdictlcni  upon  the  Court  of 
Claims  to  hear  ahd  determine  the  claim  of  the  Mack  Copper 
Co.; 

S.  2039.  An  act  making  it  a  felony  to  transport  In  inter- 
state or  foreign  commerce  persons  to  be  employed  to  obstruct 
or  interfere  with  the  right  of  peaceful  picketing  during  labor 
controversies; 

S.  2075.  An  act  to  provide  for  the  appointmoit  of  addi- 
tional district  Judges  for  the  eastern  and  western  districts  of 
Missouri; 

8. 2077.  An  act  to  autborlxe  the  award  of  a  decoration  for 
iffft^ny^i^h^  atnrtee  to  TinUlam  A.  Sumvan,  formerly  prtvata, 
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8.3334.  An  act  to  inoorponte  the  MUltary  Order  of  tl|e 
Purple  Heart: 

8. 2718.  An  act  for  the  relief  of  Walter  D.  Foster; 

8. 3773.  An  act  for  the  relief  of  Roy  Masters  Worley; 

a  3733.  An  act  for  the  relief  of  Walter  Acker,  Jr.; 

8. 3381.  An  act  creating  the  Decatur-Onawa  Bridge  Boaild 
of  Tnutees,  and  authorizing  said  board  and  its  successois 
and  assigns  to  construct,  maintain,  and  operate  a  l»idt  e 
across  the  Missoini  River  between  the  towns  of  Decati^", 
Nebr..  and  Onawa,  Iowa; 

8. 3883.  An  act  to  create  the  South  Sioux  City  Bridge  Boaifcl 
of  Trustees,  and  to  authorize  said  board  and  its  successois 
and  assigns  to  construct,  maintain,  and  operate  a  bridie 
across  the  Missouri  River  tietween  the  cities  of  South  Slot  z 
City,  Mebr..  and  Sioux  City.  Iowa; 

8.3961.  An  act  for  the  relief  of  Peter  Cymboluk; 

8. 29M.  An  act  for  the  reUef  of  the  Eberhart  Steel  Pro<!  - 
ucts  Co..  Inc.; 

8.3118.  An  act  to  provide  for  the  creation  of  the  Perry  s 
Victory  and  International  Peace  Memorial  Nati<xial  Moni- 
ment,  on  Put  in  Bay.  South  Bass  Island.  In  the  State  <f 
CAlo.  and  for  other  purposes; 

8.3173.  An  act  to  authorise  and  direct  the  Secretary  (f 
the  Treasury  to  pay  men  formerly  enlisted  as  members  (f 
Battery  D.  One  Hundred  and  Nin^-seventh  Coast  Artillei  f 
(Antiaircraft) .  New  Hampshire  National  Guard,  for  armoi  r 
iratoinf  during  the  period  from  Novonber  1, 1932,  to  Jidy  . 
1933; 

8.3197.  An  act  to  repeal  a  provision  of  section  3  of  the 
act  entitled  "An  act  to  provide  far  the  estaUishment  of  th  e 
Bverglades  National  Park  in" the  State  of  Florida,  and  for 
other  purposes  ".  approved  May  30,  1934; 

8.3318.  An  act  to  amend  section  301  of  the  Merchant 
Marine  Act.  1938; 

8.3381.  An  act  to  amend  the  act  of  February  16,  192j. 
Mktttled  **An  act  to  amend  the  act  oitltled  'An  act  to  re- 
adjust the  pay  and  allowances  of  the  commissioned  anl 
enlisted  personnel  of  the  Army,  Navy,  Marine  Corps.  Cou  t 
Guard.  Coast  and  Geodetic  Survey,  and  the  Public  Healt  i 
Service '.  i^iproved  June  10.  1933,  as  amended  ": 

8. 3330.  An  act  to  authorise  the  award  of  a  decoration  f  o  r 
distinguished  service  to  Rudcriph  W.  Schroeder,  who  serve  1 
with  the  Air  Corps,  United  States  Army,  during  the  perio  1 
of  the  World  War,  and  who  was  honorably  discharged  at 
November  15,  1930; 

8.3337.  An  act  to  authorise  the  Secretary  of  Commerot 
to  dispose  d  certain  portions  of  Anftgt4\«f*a  Island  Light- 
house ReaervatlOQ.  na.,  and  for  other  purposes; 

8. 3338.  An  act  for  the  relief  of  Julia  Krens; 

8. 3399.  An  act  for  the  relief  of  Rosalie  Piar  Spreche  > 
(nee  Rosa  Plar) ; 

8. 3434.  An  act  to  continue  Electric  Home  and  Farm  Au ' 
thorlty  as  an  agency  of  the  United  States  until  Ftebruar;' 
1937.  and  for  otho'  purposes; 

&  3438.  An  act  authorising  the  Secretary  of  War  to  len 
Anny  tents  to  the  Morris  Grange  Fair  Committee.  Tro 
BQls.  N.  J.; 

&3446.  An  act  relative  to  limitation  of  shipowners'  Ua  ■ 
UUty;  and 

8. 3447.  An  act  to  amend  an  act  entitled  "An  act  to  au 
tborlse  the  collection  and  editing  of  official  papers  of  th(i 
Territories  of  the  United  States  now  in  National  Archives  " , 
approved  March  3.  1935,  as  amended. 

Hie  message  also  announced  that  the  Senate  agrees  to  thi 
amendment  of  the  House  to  a  bill  of  the  Senate  of  the  fol- 
lowing title: 

8. 3631.  An  act  to  provide  funds  for  oocqiieratian  with  thi 
pobllc-aehool  board  at  Devils  Lake.  N.  Dak.,  in  the  con- 
struction, extenstan.  and  betterment  of  the  high-school  build- 
ing at  DevUt  laka.  N.  Dak.,  to  be  available  to  Indian  children 

ORsn  or  BusiHsas 

Bir.  SNBUL.  Mr.  Speaker,  may  I  ask  the  majority  leadea 
or  the  Chairman  of  the  Rules  Ootunittee  in  what  order  the 


various  rules  are  gtrfng  to  be  called  up.  as  wen  as  conference 
reports?  I  think  it  will  facilitate  business  if  we  know,  so  far 
as  possible,  in  what  order  these  matters  are  to  be  brought  up. 

Mr.  OtX>NNOR.  I  know  nothing  about  the  conference 
reports,  llie  Speaker  may  advise  the  gentleman  as  to  that. 
As  to  the  rules,  I  thought  I  gave  them  to  one  or  two  of  the 
gentleman's  lieutenants  this  morning. 

Mr.  SNELL.  Sometimes  it  is  a  good  thing  to  consult  the 
captain. 

Mr.  O'CONNOR.  The  first  one  we  propose  to  call  up  is 
House  Resolution  316. 

Mr.  WOODRUM.  If  the  gentleman  would  not  mind  saying 
what  they  are.    Some  of  the  rest  of  us  are  interested. 

Mr.  O'CONNOR.  I  intended  to.  That  is  the  Federal  Trade 
Commission  investigation. 

Second,  the  neutrality  bill,  a  Senate  Joint  resolution. 

Next,  a  resolution  from  the  Immigration  Committee  to 
suspend  some  deportations.    That  is  House  Resolution  362. 

"Ihe  next,  House  Resolution  347.  i^pointing  a  campaign 
expenditinvs  committee — very  important. 

Next,  House  Resolution  348.  prevailing  rate  of  wages  on 
projects  already  started. 

Next.  House  Resolution  354,  extending  the  powers  of  the 
committee  investigating  real-estate  bondholders'  committees. 

Next,  three  bills,  H.  Res.  355.  H.  Res.  356.  and  H.  Res.  357. 
from  the  Committee  on  Merchant  Marine  and  Fisheries, 
relating  to  safety  at  sea. 

Next,  customs  brokers,    lliat  has  not  yet  been  filed. 

Next,  a  resolution  investigating  smuggling  across  the  bor- 
ders. That  has  not  yet  been  filed.  There  may  be  more 
during  the  day. 

Mr.  SNEIl..    I  thank  the  gentleman. 

BKOADCASTHfO 

Mr.  MONAOHAN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  in  the  RxcotD  and  include 
excerpts  on  radio  control. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MONAGHAN.  Mr.  Speaker,  the  people  of  the  United 
States  are  desirous  of  legislation  which  will  first,  insure  em- 
ployment opportunities  for  all  workers,  and.  second,  protect 
the  small  merchant  from  being  dictated  to  by  Wall  Street 
or  big  business. 

With  full  realization,  and.  after  careful  consideration  of 
how  the  power  interest,  or  Radio  Trust,  has  successfully 
Imposed  upon  the  Government  and  secured  from  a  govern- 
mental agency — supposedly  an  agency  of  the  Congress — vir- 
tually dominant  control  of  the  radio  structure,  I  presented 
H.  R.  8475  as,  at  least,  a  real  effort  to  curb  the  growing 
power  of  money  in  our  coiintry. 

Many  shears  ago  a  wise  man  coined  the  phrase  that  the 
newspapers  and  magazines  of  America  constituted  "the 
fourth  estate  ";  in  other  words,  that  they  represented  the 
fourth  power  in  strength  in  our  country.  At  that  time  but 
little  was  known  of  radio  broadcasting,  but  today  more  than 
100  newspapers — and  they  with  very  few  exceptions  oper- 
ated in  large  populous  centers — in  order  to  protect  them- 
selves and  their  investments  have  foimd  it  necessary  to  pay 
fabulous  sums  of  money  to  radio  privateers  who  through 
their  influence  with  members  of  the  old  Radio  Commission, 
or  the  present  Federal  Communications  Commission,  possess 
licenses  or  franchises  which  cost  them  nothing  and  which 
they  have  sold,  to  those  who  wish  to  broadcast,  for  large 
sums  of  money. 

As  an  Uliistration  of  this  financial  racketeering  on  the 
part  of  big  business,  the  General  Electric  Co.  holds  2  of  the 
40  dear-channel  licenses  Issued  in  this  country  to  operate 
three  high-powered  stations.  The  Westinghouse  Electric 
Manufacturing  Ck).  also  possess  3  of  these  40  clear-channel 
licenses  to  operate  four  high-powered  stations.  Thus  we 
have  5  of  the  40  clear-channel  licenses  used  for  the  opera- 
tion of  7  high-powered  radio  stations  owned  by  2  of 
the  most  powerful  members  of  the  Power  Trust,  namely. 
the  General  Electric  Co.  and  the  Westinghouse  Electric 
Manufacturing  Ca  None  of  these  seven  hi|^-powared  sta- 
tions are  operated  directly  by  either  the  General  Electric 
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Co.  or  the  Westinghouse  Electric  Manufacturing  Co.  TTiese 
stations  are  leased  to  the  Natkmal  Broadcasting  Co.,  and  a 
very  fat  rental  for  this  governmental  property  is  paid  yearly 
by  the  National  Broadcasting  (}o.  to  the  General  Electric 
and  Westinghouse  Electric  Manufacturing  Cos.  In  one  par- 
ticular instance,  about  whidtx  I  diall  later  give  specific 
details,  the  National  Broadcasting  Co.  has  leased  and  re- 
leased the  facilities  of  one  of  these  high-powo-ed  stations 
at  a  profit  over  and  above  the  amount  which  It  paid  to  the 
Westinghouse  Electric  Manufacturing  Co. 

ITie  National  Broadcasting  Co.  and  the  Columbia  Broad- 
casting Co..  the  two  networks  which  dominate  the  radio- 
broadcasting field,  show  through  thetr  statistical  figures  that 
the  avCTage  advertiser  during  the  year  1934  spent  on  their 
networks  more  than  $150,000.  This  figure  indicates  that  only 
those  interests  dominated  by  or  afllliated  with  Wall  Street 
could  sponsor  such  an  advertising  campaign.  "Hiis  means 
that  the  local  merchant,  the  man  who  has  heU>ed  to  build 
the  community,  is  placed  under  a  great  handicap.  Either 
he  must  accept  the  dictation  of  big  business  and  handle  only 
the  products  which  big  business  wishes  Mm  to  handle,  and 
at  the  price  which  they  insist  he  must  handle  them,  or  he 
finds  himself  in  dUBcnlty. 

Big  business  was  not  Interested  originally  in  radio  as  a 
source  of  prt^t  alone.  Testimony  given  by  the  President  of 
the  National  Broadcasting  Co.  proves  that  radk>  broadcast- 
ing was  originally  ccncetved  as  a  means  (tf  promoting  the 
sale  of  those  radio  sets  manuf  actiu*ed  by  the  Radio  Corpo- 
ration of  America,  the  General  Etectric  Co.  and  the  West- 
inghouse Electric  Manufacturing  Co.,  and,  seccmdiy.  to  pro- 
mote the  use  of  the  long-distance  telc^ihone  lines  held  by 
the  Bell  Telephone  Cto.  monopoly.  The  statement  of  Mr. 
Aylesworth  ia  as  follows: 

Among  the  broulcast  expvtBuuaUn  taoA  that  is  pieclaeiy  wbst 
they  were  In  Septemher  1026 — the  ApmbIcmi  Tel^^koae  it  Ttfte- 
graph  Co.,  operated  station  WSA7  In  New  York  City  as  an  experi- 
mental station.  Its  prime  Interest  was  to  learn  how  the  radio 
telephosie  could  be  otniasd  In  the  furtheraaoe  ef  the  Ben  tsle- 
j^Mse  system's  servloe  to  the  Nation.  ToU  braadeasttng  rwalted. 
Under  the  leadership  ot  Mr.  Owen  D.  Young,  the  (Xganlaatkioa 
most  concerned,  namely,  the  Radio  Corporation  of  America.  Gen- 
eral Bectrlc  Co.,  and  the  Westtn^umse  ■tootrlc,  decided  upon  the 
formation  of  a  Natlen-wkie  teoadcaattag  ssrvke  to  meet  ttie  tan- 
mediate,  as  weU  as  the  future,  requlreoMBts  fOr  programs  of  ttw 
highest  standards.  Thus  came  Into  being  the  National  Broadcast- 
ing Co.,  organised  In  November  1096.  primarily  devoted  to  Indirect 
sales  prciHjiotlon  for  the  radio  mantifacturtng  industaTf.  Its  baste 
prlnc^Ue  of  cqwratkm  was  otovtoos— serrlce  to  the  radto-manuf  ao- 
nulng  Industry. 

Despite  the  requirements  of  the  Communicatloas  Act  of 
1934  and  the  Radio  Act  of  1927.  which  specUkally  state  that 
license  can  be  issued  or  renewed  only  1^  the  Federal  Ccnn- 
munications  Commission,  provided  the  applicant's  w  tbe 
Ucensee's  station  will  be  operated  primarily  in  public  in- 
terest, the  president  ot  the  National  Broadcastiiw  Co.  pub- 
licly admitted  that  the  primary  purpose  for  which  his  ocan.- 
pany  was  organised  was  not  to  serve  public  interest  but 
to  serve  the  radio  manufacturing  industry  and  tbe  Bell 
Telephone  Ca 

What  is  the  interest  big  business  has  in  the  oontrol  of 
radio?  Tliat  control,  that  influence  which  big  business 
aeeks.  whether  local  or  national,  is  the  power  to  form  and 
mold  public  opinion.  Big  business  zieither  knows  nor  cares 
what  sacrifices  are  made  by  those  in  ecbicaticmal,  labor,  farm, 
religious,  fraternal,  and  other  llekls  who,  seeki^  no  proOt 
for  themselves,  seek  to  enhance  the  knowledge  of  others. 
Big  business  seeks  to  control  and  mold  puUic  opinion  In 
order  that  Uicy  may  add  to  the  millions  they  now  possess  and 
that  tbe  cost  of  government  may  be  imposed  upon  the  little 
f  dlow  rather  than  upon  those  who  are  well  able  to  pay. 

A  few  years  ago  there  were  m<ve  than  125  educatioaial  In- 
stltutionB  who  oiierated  their  own  radio  stations.  Today 
about  5  percent  of  the  640  stations  hoMtng  licenses  remain. 
Naturally  these  stations  were  operated  for  the  good  of  tbe 
community  and  not  for  proAL  The  chairman  of  the  board 
of  directors  of  the  National  Broadcasting  Co.  truly  reflected 
his  sincere  and  innennost  feelings  to  Gonoectloa  with  these 
stations  when  he  stated: 
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»it  the  praflt  motive  of  Indusuy  ^iparentfy  tberels  the  nib. 
As  an  Industrial  executive  I  admit  a  natural  prejudice  In  favor 
of  profitable  enterprises  and  a  dlqxMltKm  to  defend  the  profit 
motive  as  against  social  or  Intelleetual  snobbery. 

The  profit  motive  stands  first  and  foremost.  Apparently 
the  thought  of  public  Interest,  the  opportunity  for  unselfish 
service  to  one's  fellow  man  by  helping  him  to  develop  and 
enrich  his  mind  and  heart  finds  no  place  In  that  scheme 
of  life. 

Naturally  these  non-profit-making  stations  were  independ- 
ent ot  vested  interests,  and  those  who  use  such  faciliUes 
were  privileged  to  ten  their  story  without  censorship  on  the 
part  of  any  controlled  representative.  Such  stations  are  a 
menace  in  the  eyes  of  big  business,  because  through  them 
the  puUic  can  get  the  trutti.  The  press  of  the  country 
made  no  protest  against  the  existence  of  such  stations.  They 
welcomed  competition  that  might  result  from  non-in>oflt- 
nuUdng  stations.  Tbe  Indepeodent  press  of  the  country 
always  welcomes  fair  competition.  The  controlled  press  of 
the  country,  however,  is  unable  to  think  for  itself,  because  it 
only  carries  out  the  wishes  of  its  master.  It  Is  never  at  a 
loss  for  revenue. 

If  paid  advertising  falls  off.  Ug  business  sees  that  associates 
in  Wall  Street  furnish  enough  advertising  to  pay  expoiaes. 
The  independent  press  cannot  secure  advertising  when  the 
Radio  Txvst  offers  better  inducements. 

PUMTIMW  TEADBB   WOtXMMM  BUf  ISB 

Up  to  9  months  ago,  those  who  controlled  radio  broadcast- 
ing were  satisfied  to  leave  the  dlssemlnatlcm  of  news  to  the 
newspapers,  but  now  news-gathering  agencies  make  con- 
tracts with  radio  broadcasting  stations.  Carried  to  its  logical 
conclusion  there  will  be  no  further  necessity  of  a  press,  be- 
cause the  radio  listener  will  not  have  to  accept  a  paper  which 
contains  word  adTertlstng  In  order  to  get  tbe  news.  Some 
may  say  this  is  vidonary.  but  many  newspaper  men  fully 
appreciate  the  fact  that  the  radio  Is  «n«iAmtw«^Tig  news 
before  it  can  be  printed  and  distributed. 

Tbe  greatest  problem  before  the  people  of  Anmlca  today 
is  the  <iuestion  oi  employmoit  at  decent  wages,  and  under 
decent  woiking  conditions.  The  Printing  Trades  XJtiLtm  of 
America,  aflUiated  with  the  American  Federation  of  Labor, 
is  credited  by  all  historians  with  being  a  leader  In  the  up- 
building of  the  public  schools.  In  the  spreading  of  education, 
and  In  the  uplifting  of  the  worker.  Tbe  officers  estimate  that 
the  diversion  of  advertising  from  newspapers  and  moyirfTMi. 
to  radio  has  already  resulted  In  the  loss  of  employment  op- 
portunities of  some  40^000  to  50,000  union  prlnting-tradw 
wozters  In  this  country.  Were  these  Job  opportunities  lost 
for  tbe  benefit  of  the  Nation  as  a  whole.  It  would  not  be  so 
bad.  but  these  men  have  lost  Job  opportunities  solely  that  a 
few  who  contribute  nothing  constructive  might  add  mnijom 
to  their  hoarded  wealth. 


Much  is  heard  of  the  right  of  free  speech  and  of  our  oppo- 
sition to  eensorshU>.  Tbe  r^dtit  of  ftes  tqieeeb  is  so  inherent 
amongst  our  people  that  the  Congress  In  **»iM**"g  radio  leg - 
ifilation  has  prohifatted  its  own  aveney.  tbe  Inderal  Com- 
munications Commission,  from  censoring  any  licensee.  Tet, 
while  the  Govemment  Itsdf  is  proscribed  bgr  oongresslanid 
action  from  censoring  that  which  goes  on  tbe  air,  big  busi- 
ness, through  its  ccoitnd  of  the  Radio  T^nst.  tnwdka  and 
malnt-ains  a  censorship  of  its  own.  No  person,  with  tbe 
possible  exceptfam  of  the  President  of  ttie  United  States  and 
some  few  Members  of  the  CimgresB,  is  privileged  to  use  tbe 
facilities  of  radio  broadcasting  wltbout  fbst  submitting  t» 
the  station  over  which  he  is  going  to  Bptak  at  least  34  boon 
in  advance,  a  copy  <tf  that  which  he  Is  to  say.  and,  unlsa 
agreeable  to  the  representatives  of  the  Radio  Trust,  be  Is  not 
privileged  to  deliver  his  remaiks  on  tbe  air.  For  rxampie, 
Mr.  Aylesworth  testified  before  a  governmental  invesdgattDC 
commission  that: 

The  Hatkmal  Broadcaattaig  Oo.  nsertes  the  right  to  accept  sv 
reject,  any  programs,  and  to  broadca^  only  for  these  we    ' 


If  this  is  not  tyranny^  if  tills  Is  not  dlctatonb^  on  the  pAit 
of  tbe  Radio  Ttust.  may  I  inquire  what  it  Is? 
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A  report  made  to  the  Coogress  last  winter  by  the  Pedei  ed 
Trade  Commission  contained  reference  to  a  broadcast  whii  !h 
rtrj  unfavorably  commented  on  the  operation  of  public  utl  i- 
ties.  The  talk  was  carried  over  the  National  Broadcast!  ig 
Co.'a  network,  and  a  Mr.  J.  B.  Sheridan,  director  of  the  Iffi  i- 
Morl  Utilities  Committee,  immediately  wrote  to  Mr.  Ayles- 
worth  about  the  broadcast  because  of  the  possible  reactlo  is 
tt  might  cause  in  the  minds  of  the  Hsteners.  Mr.  Ayleswortl  ,'s 
amaring  reply  was,  to  say  the  least,  indicative  of  the  tsrrani  i- 
cal  and  arrogant  display  of  power  of  members  of  the  Rat^ 
TVust.    According  to  the  report,  he  stated  : 


Th«  qwako'  wm  permitted  to  nuike  tbe  qieech  in  order  to  »tc  id 
the  Accumtlon  that  the  National  Broadcasting  Co.  was  a  monopo  t 

Moreover,  he  also  stated  that — 

Thl«  Is  just  one  of  those  thln^i,  which  Is  not  v«ry  mpt  to  oce  xr 
again  in  the  Tcry  near  future. 

One  of  the  most  subtle  and  vicious  methods  onployed  1  ly 
the  Radio  TrvuX  is  the  employment  of  radio  broadcasting  f  ir 
not  only  the  invadcm  of  the  home  with  programs  which  ev(  n 
the  Chairman  of  the  FMeral  Communications  Commission 
has  described  as  offensive  but  they  now  se^  to  control  tl 
classroom  in  the  interests  not  of  education  but  of  the  advi 
tiaer.  Having  reduced  the  number  of  educational  and  e 
toral  broadcasting  stations  from  125  to  less  than  35  in  5 
the  Radio  Trust  is  now  endeavoring  to  mold  the  minds  of 
youth  of  America.  Dr.  Arthur  O.  Crane,  president  of 
University  of  Wyoming,  in  a  recent  address  before  the  FedeiM 
Communications  Commission,  stated: 

Z  cannot  foresee  how  America,  Judging  hy  her  past  practice  a^d 
standards,  can  permit  the  entrance  Into  the  schools  of  radio  hroa  I 
casting.  If  It  Is  ^poDsofed  by  and  paid  for  by  advertlaera. 


He  further  stated: 

In  the  State  of  Wisconsin,  where  broadcasts  have  been  made  <  o 
schools  with  the  Idea  of  not  supplanting  the  teacher  but  suppl  t- 
menting  the  teacher,  with  the  Idea  of  Tltallzlng  the  study  f  ir 
ymmg  paopla.  it  has  been  proren  that  classes  given  the  advantai  e 
o<  the  ▼itallaed.  stimulating  effect  of  frequmt  radio  broadcast  i. 
progreas  ao  percent  faster  than  contrtdled  groups  that  did  ndt 
have  the  advantages  of  the  radio  broadcasts.  I  have  seen  thot- 
aands  of  chlldicn  gathered  into  a  single  auditorium  listening  '  o 
tadio  broadcasts  of  gnat  emrent  events,  a  magnifloent  service,  ax  d 
there  are  SO^MWjOOO  ai  Amertran  dtlaens  in  school  this  year,  puhl  o 
and  private. 

tmfCAToma  ancAira  ckahos  zw  babso 

Educational  institutions,  especially  private  instttution  i. 
have,  during  the  past  few  years,  been  sorely  pressed  f<r 
finances  with  which  to  carry  on  their  most  worthy  and  nece  f 
■ary  work.  Confronted  with  increased  expenses  ax  the  oz  e 
hand  and  a  decreased  student  registration  and  donations  o  a 
the  other,  educational  Institutions  which  were  licensed  ia 
operate  their  own  broadcasting  stations  were  in  maziy  Ix- 
stances  forced  to  relinquish  their  franchises.  One  of  ttie 
many  Instances  of  this  condition  is  that  furnished  by  static  i 
WCAJ.  owned  by  the  Nebraska  Wesleyan  University  of  lii  - 
coin.  Nebr.  The  station  was  one  of  the  pioneer  radio  sts- 
tkma  of  the  country,  having  began  operation  in  October  193i  , 
but  wearied  and  nnanrlally  exhausted  from  repeated  attad  b 
bgr  commercial  interests  seeing  its  franchise,  which  Involve  1 
much  time  and  several  thousands  of  dinars  at  expense,  tk  b 
station  was  finally  disoontinned.  Realising  the  flnandil 
dWIniltif  coofronUng  the  university  authorities,  the  con- 
merclal  interests  w«re  able,  so  I  understand,  to  doae  a  da  1 
bj  paying  for  the  station  less  than  the  value  at  the  broac  - 
casting  equtpment. 

Another  outstanding  and  typical  example  of  the  effor  b 
being  made  bgr  commercial  interests  or  the  Radio  Trvmt  1  y 
eliminate  entlreiy.  if  possible,  the  educational  broadcastiiK 
stations  la  thai  connemlng  the  Unirersity  of  Minnesotk 
Mr.  W.  T.  Ifiddletsook.  a  trustee  and  secretary  of  the  boar  i 
of  regents  of  the  University  of  Biinneeota.  recently  testlfle  1 
before  the  Mdcral  Oommunicatloos  Oommisakm.  as  f oUowi : 


Tills  year  there  wUl  be  on  our  campuses  for  Instruction  anr 
17,000  stiidents  for  coUsge  work,  work  ot  a  ooUeglate  leveL  Th 
win  be  over  7,000  students  taking  Instntctloos  In  evenii^  daa 
and  there  wUl  be  over  9J0OO  students  receiving  instructloas  through 
tba  maU.  Altogether.  Including  ordinary  and  short  coursea,  ete , 
the  Unlvsratty  of  Minnesota  wlU  this  j««r  oOer  Instruetlaiis  l> 
XOTraadaaately  97.000  paopto  In  the  State. 


The  university  has  an  alumni  of  SSjOOO,  a  large  number  of  whom 
live  within  the  State.  It  has  a  former  student  body  of  over  40,000: 
and  if  we  add  theae  students,  alumni,  and  former  students  and 
their  famillee  and  other  friends  of  the  institution  together,  there 
is  a  large  potential  audience.  •  •  •  Now  the  University  of 
Mlnneeota  and  its  potential  audience  has  been  aUotted  by  the 
Commission  a  total  of  8  hours  pw  week. 

Commercial  stations  operate  112  hours  each  week. 

St.  Olaf  College,  which  shares  time  with  the  University  of 
Ifinnesota  station,  has  approximately  the  same  amount  of  time — 
8  hours  per  week.  The  balance  of  the  time  la  allotted  to  a  com- 
mercial station.  •  •  •  I  submit  that  not  very  much  can  be 
done  by  an  educational  station  of  our  size,  with  our  material  and 
audience,  on  any  assignment  of  8  hours  per  week  or  on  power 
assignment  of  1  kilowatt.  Now,  we  tried  abandoning  our  station 
in  the  early  thirties.  There  has  been  broadcasting  at  the  univer- 
sity since  1921.  It  was  not  satisfactory.  Why?  Well,  the  alloca- 
tion of  time  made  by  the  commercial  station  for  our  university 
programs  became  leea  and  less  and  poorer  and  poorer  as  the  profit 
motive  encroached.  The  second  course  of  action  was  to  continue 
our  staticm  and  supplement  it  with  a  commercial  station  broad- 
cast. This  is  what  we  are  doing,  but  we  are  experiencing  the  same 
result  as  at  the  time  when  we  abandoned  our  own  station;  we  are 
getting  poorer  and  less  supplementary  time  from  the  commercial 
statitm. 

I  could.  Mr.  Speaker,  go  on  indefinitely  calling  the  roll  of 
similar  instances  of  the  treatment  accorded  the  educational 
broadcasting  stations,  but  I  believe  that  the  Illustrations 
which  I  have  cited  are  sufficient  to  prove  the  efficiency  of 
the  methods  being  pursued  by  the  Radio  Triist  to  eliminate 
these  non-profit-making  and  human-welfare  types  of  sta- 
tions. 

During  the  past  few  years  there  has  developed  a  ssrstem  of 
trafficking  in  governmental  property,  namely,  trafficking  in 
radio  frequencies.  This  ssrstem  is  well  known  to  members  of 
the  broadcast  division  of  the  Federal  Communications  Com- 
mission, and,  despite  their  knowledge  and  despite  the  fact 
that  Members  of  Congress  have  protested  against  such  a 
practice,  it  still  continues.  A  notable  illustration  of  this 
trafficking  in  radio  frequencies  is  that  of  the  license  issued 
to  the  Westinghouse  Electric  Manufacturing  Co..  station 
KTW.  which  was  leased  by  Westinghouse  to  the  National 
Broadcasting  Co.  This  frequency  was  assigned  originally  to 
the  State  of  Pennsylvania,  which  is  in  the  second  zone. 
However,  the  Radio  Trust  needed  another  station  in  Chicago, 
which  is  in  the  fourth  zone,  and  it  prevailed  upon  the  old 
Federal  Radio  Commission  to  transfer  this  frequency  to  the 
fourth  zone,  and  station  KYW  was  located  in  the  city  of 
Chicago. 

The  Radio  Trust  having  acquired  subsequently,  throiigh 
purchase,  another  frequency  having  a  Chicago  station  lo- 
cated on  it,  the  Radio  Trust  was  not  seriously  concerned, 
nor  did  it  strongly  interpose  objection  last  year  when  the 
Commission  decided  to  return  this  frequency  to  the  State  of 
Pennsylvania  and  the  second  zone  where  it  is  now  located, 
in  the  city  of  Philadelphia,  probably  because  the  Westing- 
house  interests  already  have  a  high-powered  station  at 
Pittsburgh. 

To  fiirther  Illustrate  the  viclousness  of  this  system,  after 
acquiring  a  third  high-powered  station  in  Chicago,  the  Na- 
tional Broadcasting  Co..  which,  as  I  have  previously  stated, 
had  leased  station  KTW  from  the  Westinghouse  Electric 
Manufacturing  Co.,  the  licensee  turned  around  and  sub- 
leased it  to  Mr.  WiUiam  Randolph  Hearst's  exclusively 
owned  radio  company,  known  as  "  Hearst  Radio,  Inc."  To 
avoid  a  suit,  because  the  lease  which  Hearst  Radio,  Inc.  had 
with  the  National  Broadcasting  Co.  at  the  time  when  the 
Commission  ordered  the  frequency  transferred  back  to  the 
second  zone,  it  1b  now  necessary  for  the  National  Broadcast- 
ing Co.  to  sell,  lease,  or  help  Mr.  Hearst's  radio  company 
locate  another  station  in  Chicago  or  elsewhere;  otherwise  a 
damage  action  may  be  instituted.  This  situation  may  also 
oplain  the  cooperation  and  willingness  on  the  part  of  the 
Natlraial  Broadcasting  Co.  to  further  the  interests  of 
Hearst  Radio,  Inc.  It  may  also  explain  Mr.  Hearst's  ability 
to  purchase  last  year  the  high-powered  radio  station  located 
at  Baltimore,  known  as  WBAL,  and  licensed  to  the  Balti> 
auve  Blectrie  Li^t  4  Power  Co.    It  may  also  explain  Mr. 
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Hearsts  defense  of  the  otfltty-holdlng  companies,  a  matter 
which  Is  famSlar  to  every  Member  of  Congress. 

Now,  after  station  KYW  was  located  in  Philadelphia,  and 
the  Commission  approved  the  continuance  of  the  licensee  in 
the  name  of  ttw  Westinghouse  Electrle  Manufacturing  Co., 
and  gave  cognisance  to  the  re-lease  by  the  licensee  to  the 
National  Broadcasting  Co..  it  further  approved  one  of  the 
most  ootTMaous  examples  of  the  arrogance  displayed  1^  ttie 
Powo-  and  Radio  Triist  interests  by  permitting  a  sublease  of 
(he  ftetmiei  of  station  KTW  bgr  the  National  Broadcasting 
Co.  to  the  owners  and  operators  of  the  Columbia  Broadcast- 
ing System'k  station  In  Philadelphia,  namely,  Isaac  and  Leon 
Lery,  who  are  aOloers,  directors,  and  big  stockholders  In  the 
OotamUa  Broadcasting  Co..  and  brothers-in-law  of  Mr.  Wil- 
liam 8.  Paley,  president  of  the  Ccdumbla  Broadcasting  Sys- 
tem. Here  Is  another  of  many  similar  instances  that  not 
only  mustrates  what  is  meant  by  trafficking  in  radio  lioenees. 
but  also  iltastrates  the  close  interlocking  connection  which 
exists  between,  and  identifies,  these  two  netwoika. 

¥niy.  Mr.  speaker,  the  studios  of  station  KTW.  the  Na- 
tional Broadcasting  Co.'s  network  stati(m  in  Philadelphia, 
and  the  studloe  of  WCAU.  the  Columbia  Broadcasting  Co.'s 
Philadelphia  outlet,  are  all  housed  in  the  same  building, 
under  the  one  roof,  as  it  were,  owned  by  the  Levy  Bros., 
whose  connections  with  the  Cotambia  broadcasting  Syston 
I  have  already  menticmed.  Naturally  an  attorney  resoi^es 
the  right  to  serve  whatever  clients  he  sees  fit  to  identify 
himself  with,  but  it  Is  rather  strange,  almost  bordering  on 
suspicion,  to  point  out  to  the  Members  of  Congress  the  fact 
that  one  of  the  Levy  brothers,  Isaac  D.  Levy,  has  represented 
the  RCA- Victor  interests  in  the  courts. 


SfOWOPOKiT  OV  MBWS 

TO  further  prove  the  existence  of  the  system  of  trafficking 
in  radio  licenses.  I  wish  to  can  attention  to  another  recent 
instaxx^,  and  that  is  the  case  d  radio  station  WWL,  of  New 
Orleans,  and  station  KWKH,  of  Shreveport.  Ia.,  two  stations 
which  for  years  shared  time  on  the  same  frequency.  Two 
years  ago  the  old  Federal  Radio  Commission  h^d  a  hearing 
to  decide  which  one  of  these  two  stations  was  serving  pub- 
lic interest.  It  is  rdiably  reported  that  iht  Commission 
first  decided  favorably  for  station  WWL,  and  then  later 
reversed  itself  to  favor  the  Shreveport  station.  An  appeal 
was  taken  in  the  local  courts,  but  before  a  decision  was 
rendered  the  commercial  interest  controlling  the  Shrevepcurt 
station  sold  out  to  another  commercial  group,  and  the  Com- 
mission, it  is  stated,  suggested  a  solution  to  the  owners  of 
the  two  stations  whereby,  after  certain  consents  were  ob- 
tained, the  Commission  would  then  be  in  a  position  to  fulfill 
the  expectations  ot  the  owners  of  the  two  stations  by  grant- 
ing each  of  them  fuU-time  operation  instead  of  the  part- 
time  assignments  for  which  they  were  previously  Ucensed. 

I  refer  to  the  leasing  of  the  facilities  of  a  commercial 
station  In  New  York  City,  known  as  WMCA.  Ihe  license  t^ 
this  station  is  held  by  the  BInickerbocker  Broadcasting  Ca 
With  the  exception  of  one  share  of  stock,  which  is  held  by 
the  vice  president  and  general  counsel  of  the  corporation,  the 
balance  at  the  stock  Is  in  the  name  of  aaij  one  individual. 
Dcmald  namm.  Jn  the  early  part  of  1934  the  Federal  Radio 
Commission  approved  the  leasing  of  WMCA's  fadlitleB  to  a 
group  of  Wan  Street  bankers. 

According  to  the  press,  the  terms  of  payment  called  for 
an  annual  rental  of  $125,000  a  year  for  a  period  of  5  years, 
at  the  expiration  of  which  the  Wall  Street  bankers  would 
obtain  control  of  the  station  by  an  additional  payment  of 
$500,000,  making  the  total  purchase  price  of  the  stati<m  ap- 
proximately $l,13SJ0CO.  I  am  quite  confident.  Mr.  Speaker, 
that  an  investigation  of  the  flies  of  the  Commission  iHien 
i4>proval  of  this  lease  was  requested  will  disclose  the  fact 
that  the  terms  which  I  have  Just  mentioned  were  known  to 
the  members  of  the  Commission.  At  least  it  was  given  the 
widest  sort  of  publicity  by  the  press  of  the  Nation.  Early 
this  year  the  lessees  of  the  station,  the  Wall  Street  bankers, 
decided  that  the  Radio  Triist  was  too  strongly  entrenched 
In  the  broadcasting  industry  to  Justify  their  continued  op- 
position, and  they  canceled  the  lease,  which  the  Commission 
not  only  approved  but.  without  further  investigation  or  at 


poldle  hmxtxm,  it 
of  the  license  In  the  name  of  the  fonner  hrensee.  Mr.  Donald 
Plamm  and  his  Knlrkerbociper  Broadcasting  Oocporatton. 
This  station,  hks  the  Radio  Ttuit,  also  tipptan  to  haw  eg- 
carediiigly  powerful  InltnmffPB  with  the  old  Radio  Onmmls- 
ston  and  Its  socoesBor,  the  Federal  Oommunicattona  Oom- 
misston.  as  I  idiall  prove  later. 

One  of  the  most  flagrant  and  deliberate  violations  of  the 
Comnmnicatlons  Act  of  18M,  which  very  distinctly  gtates 
that  the  "holder  of  a  nutto  tteaoie  mmt  at  an  thnaa  hare 
complete  ocmtrol  of  the  meduudcal  egulpmant  and  ttie  pro- 
grams of  the  station  ",  Is  the  leash«  of  stattooi  to  the  Radio 
TnutL  The  Federal  Oommonlcatlans  OommtalQn  and  Its 
laedecessor,  the  Federal  Radio  Canmiaslon.  have  time  and 
time  again  an>roved  of  the  trafllrklng  In  radio  Ucenisa  by 
monbers  of  the  Radio  Tmat  The  struige.  and  abnort  un- 
bdievable.  feature  of  this  vidoos  system  is  that  the  traas- 
actkms  of  the  Radio  Ttust  are  winked  at  by  the  govern- 
mental supervisory  and  Iteenilng  agenfoy.  the  Federal  Com- 
munications Commission.  After  the  lease  or  contract  made 
1^  and  between  the  Radio  Trust  and  the  original  Hcansee 
has  been  completed.  aU  the  Radio  Ttust  then  has  to  do  is 
to  use  its  powerful  influence  with  members  of  the  Federal 
Cnmmunicattons  Commission  to  add  their  approval  to  the 
oontxaet  or  lease  whereby  the  Ucensee  volimtarfly  assigns 
over  his  control  of  the  mechanical  equipment  and  super- 
vision and  censorship  of  the  inogxams  of  his  station— after 
receiving  a  large  sum  of  money  from  the  Radio  Ttust 

Copies  of  these  transactions.  I  am  rellaUy  informed,  after 
i^proval  by  the  Commission,  are  k^  on  flle  in  Its  oOU^es. 
subject  only  to  inspection  by  the  CommlsslonerB  themselves. 
These  leases  are  not  available  for  public  Inspection  unless  a 
court  action  Is  instituted  by  a  protesting  station,  or  a  new 
applicant  for  the  faculties  which  have  bem  Illegally  trans- 
ferred to  the  Radio  Triist.  and,  as  I  have  previoudy  stated, 
approved  by  the  Federal  fYwimnnlcattons  Commlsstfm  As 
an  illustration,  the  National  Broadcasting  Co..  very  frequently 
referred  to  by  its  President,  Mr.  Merlin  H.  Aylesworth,  as  the 
"world's  greatest  broadcasting  system",  holds  such  lease 
agreements  with  its  powerful  affiliated,  members  of  the  Power 
Trust,  namely,  the  Ooisral  Electric  Co.  and  the  WestlniAxouse 
Electric  Manufacturing  Co..  vrtierdn  ttie  complete  control, 
production,  supervision,  and  broadcasting  of  aU  of  the  pro- 
grams made  over  these  stations  are  subject  to,  and  only  to, 
the  ideals,  policies,  and  wishes  of  the  National  Broadcasting 
Co.  Bach  of  these  secret  lease  agreements  are  on  file  witii, 
and  have  been  aiviroved  bf,  the  Federal  Communications 
Commission. 

The  so-caned  "competitor",  the  Columbia  Broadcasting 
Co.— «nd  I  use  the  word  "  competitor  "  very  advisedly-^  Just 
as  guilty  of  comparable  offenses  as  Is  the  National  Broadcast- 
ing Co.  in  its  contracting  and  leasing  of  radio  facilities 
licensed  to  municipalities,  power  companies,  newspapers,  and 
olOuxs.  About  5  years  ago  the  president  of  the  Columbia 
Broadcasting  System,  Mr.  wnUam  SJPaley,  signed  an  optional 
15-year  lease  with  (he  city  fathers  of  one  of  the  widely  known 
Atiantic  coast  summer  resorts,  often  caSed  "the  world's 
greatest  playground  ".  whereby  the  hli^-powered  radio  sta- 
tion, which  was  licensed  originally  by  ttie  Federal  Radio  Com- 
mission for  operation  by  tbls  munlcipanty,  was  tamed  over, 
stock,  lock,  and  barrel,  to  the  Columbia  Broadcasting  Co.  to 
do  with  it  as  It  sailr  fit.  A  few  years  after  tbls  hdqultous  and 
niccal  docmnent  wm  completed,  a  smaU  educational  station, 
one  of  the  early  pioneers  In  radiobroadcasting,  owned  and 
operated  by  the  Paullst  Fathers,  licensed  for  15  hours  each 
wedc  on  the  air.  made  a  protest  to  the  old  FMeral  Radio 
Commission,  and  directed  attention  to  the  existence  of  this 
glaring  examine  of  "  trafBcklng  In  radio  Uoenses." 

A  public  hearing  was  held  before  the  Commission.  I  am 
told  that  the  records  in  this  case,  on  fUe  with  the  Ctommlssfcin. 
not  only  exposed  the  existence  of  this  secret  and  illegal  trans- 
action but  it  also  developed  Ihat  the  lease  had  not  been 
submitted  to  and  approved  by  the  Federal  Radio  Commission 
imtll  a  few  months  prior  to  the  hearing,  and  that  it  had  been 
supplemented  by  a  contract  vrtiich  was  even  man  vicious  and 
of  such  a  nature  that  tt  beggars  description. 
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It  «M  wtthoot  aeal  or  mifrlMtlop:  It  was  not  approTc  1 
bgr  tbe  proper  antborttlM  of  the  municipality  nor  by  tte 
mmmtiMtop.  It  contatnwi  conrecttons  and  addltkma  whlc  i 
were  not  properly  initialed  as  required  by  law.  Tills  leai  e 
permitted  tbe  Columbia  Broadeastinff  Co.  to  move  the  tram  - 
mUer  to  any  part  ct  Mew  Jersey  it  desired  without  erei 
<^«**«i»tig  the  officials  of  Atlantic  City,  and  it  absolute!  r 
prohibited  the  city  officials  from  broadcasting  any  program  s 
without  first  obtaining  the  consent  and  approval  of  the  Cc  - 
Inmbia  Broadcasting  Co..  or  its  dummy  holding  compan:  r, 
ttie  WPO  Broadcasting  Corporation,  which  was  forme! 
parily  and  simply  to  act  as  a  bUnd  for  the  real  owner,  tb ; 
Columbia  Broadcasting  Ca  Tbe  same  afflcers  and  directorp 
of  the  Columbia  Broadcasting  Co.  held  similar  titles  in 
WPO  Broadcasting  Corporation,  and  that  is  why  I  refer  to 
as  tbe  "dummy  >*«>M*Ttg  company"  of  this  member  of 
Radk)  Trust,  because  none  of  its  stock  or  dtrectorshlps 
held  by  any  of  the  duly  elected  officers  of  the  municipality. 
□nruiBNCB  <v  ■■rwoBXS 

ReganOeaB  of  an  of  these  facts,  the  Kderal  Radio  Com- 
mission decided  against  the  small  educational  station;  it  a;  - 
prored  and  whitewashed  questionable  documents  and  permit  - 
ted  the  situatlan  to  continue  in  the  future,  as  it  had  in  tb  e 
past.  Fearful  of  oongreesiona]  notice  and  action,  the  Co- 
lumbia Broadcasting  Co..  to  lull  the  criticisms  of  the  pra  s 
of  the  country,  and  I  suppose  to  relieve  the  Commission  <  f 
future  embarrassment,  made  a  new  arrangement  with  tlie 
dty  fathers.  A  few  months  ago.  when  the  first  of  three 
ft-year  options  granted  to  the  Radio  Trust  expired,  the  Cc  - 
Inmbla  Broadcasting  Co.  canceled  the  lease.  Tben  a  new  an  1 
more  modem  method  of  trafficking  in  radio  licenses  wai 
Inaugurated.  First,  the  diunmy  bedding  company  of  the 
Columbia  Broadcasting  Co.  applied  to  the  Federal  Commnnj  - 
eatkms  commission  for  approval  to  voluntarily  assign  Mb 
lleense  ba^  to  the  municipality.  This  was  granted  by  tb  it 
new  Commission,  without  opportunity  for  a  public  hearin  i 
to  the  owners  of  the  educational  station,  the  Paulist  Father  . 
and  others  interested.  Once  more,  seemingly  strange  anl 
most  unusual  methods  of  the  Radio  Tmsi  were  accepted  b  r 
Vt»  Federal  Communications  Commission.  Before  the  Com  - 
mlBBlon  approved  the  assignment  of  this  license,  the  Ccdun  - 
bla  Broadcasting  Ca  entered  into  a  new  agreement  wit  i 
tbe  titj  authoritieB.  whereby  it  agreed  to  supply  all  of  tb  e 


IT  this  is  not  favoritism.  If  this  does  not  prove  exlstenc  e 

of  **  trafficking  in  radio  Ucenaes  "  by  and  with  tbe  conser  t 

^>    and  approval  of  the  FMeral  Communications  Commissioii. 

then  I  do  not  know  what  further  evidence  is  necessary. 


miiasiM)  TO  TRs  ntramnMarr  naas 
Mr.  Speaker,  no  Member  of  Congress  has  more  respect  ndr 
greattsr  admiration  than  I  for  the  independent  press  of  tb  » 
country,  llirough  tbe  medium  of  Its  printed  colunms,  it  % 
editorials.  Its  loyal  devotion  to  public  interest,  and  its  abHU  r 
to  pubUdae  fresh  and  vital  news,  it  forms  and  molds  puU  b 
opinion  and  Inculcates  true  Americanism  In  the  minds  an  1 
hearts  of  our  presoit-day  youth.  I  refer  to  the  bodepender  t 
press  of  every  State  in  the  T^on. 

Puldle  flffirials  and  servants  are  deeply  indebted  to  tbB 
unoontroOed  and  Independent  members  of  the  metropollta  i 
new^ipv  fraternity,  but  this  tribute  of  mine  goes  deepir 
«Bd  extiends  partlcularty  to  the  thousands  of  small-tow  i 
•dttors  and  newqiapers  of  America.  With  extremely  Ilmite  i 
^^w^^rtMrn^  resources,  the  small-town  publisher  often  is  oUlge  1 
to  set  bis  own  type,  print  bis  own  gewapaper,  and  sixnetlnM  s 
even  deliver  it.  Back  home  we  have  scores  of  these  gallax  t 
and  glorious,  self-sacrificing,  and  unsung  heroes  of  the  pre  s 
fraternity.  I  caO  them  **  heroes  "  without  a  moment's  bes  - 
tation.  TtMBj  are  responsible  for  the  enlightenment  anl 
education  of  young  and  old.  for  thousands  of  America's  bei  t 
statesmen;  yes.  even  Presidents  of  the  Uhlted  States. 

DtBttU  all  of  the  good  they  have  done  in  directing  tlie 
youth  of  America,  the  upholding  of  its  ideals  and  tradltloc  s 
In  their  continual  fight  for  what  is  rii^t,  we.  the  Membe^ 
of  congress,  are  sloirty  but  surely  helping  to  crudi  out 
nMmrt  tlKwsands  of  small-town  newspaper  editors.  If 
conditions  which  I  dte  are  permitted  to  continue,  a 


minority,  composed  oi  controlled  newspapers,  friendly,  to 
say  the  least,  to  the  Power  Trust,  are  permitted  also  to  mo>- 
XKnxdiae  radio  stations.  The  Radio  Trust  uses  its  influence 
with  the  FMeral  Communications  Commissian  to  obtain 
licenses  for  these  friendly  interests,  after  which  they  become 
affiliates  of  the  Radio  Trust  netwra-ks.  This  vicious  system 
compels  the  listeners  of  these  newspaper  radio  stations  to 
carry  ivograms  only  bearing  the  stamp  of  aivroval  of  the 
Power  and  Radio  Trusts. 

Very  inroperly,  the  question  could  be  raised  as  to  how  this 
system  affects  the  editors  and  publishers  of  small,  medium, 
and  large  newspapers.  There  is  a  vast  difference  between  a 
newspapCT  and  a  radio  station,  or  a  network.  In  its  value 
to  the  community,  a  local  newsp^)er  and  local  radio  station 
are  somewhat  comparable. 

Due  to  international  radio  agreements,  the  numbur  of  fre- 
quencies, or  wavelengths,  allotted  to  the  United  States  are 
limited,  as  are  the  number  of  radio  stations  which  the  Fed- 
eral Communications  Commission  can  license  for  operation 
on  these  frequencies.  This  very  important  feature  was  dis- 
covered by  the  Radio  Trust  as  far  back  as  1920.  when  the 
American  Teleirtione  k  Telegraph  Co.  erected  its  first  ex- 
perimental station  in  the  city  of  New  York.  Already  this 
same  company  is  planning  and  working,  under  the  guise  of 
experimentation,  to  monopolize  televlsicHi  through  the  opera- 
tion of  what  is  known  as  a  "  coaxial  cable  ".  now  installed 
between  New  York  City  and  Philadelphia,  the  operation  of 
which  was  apiHroved  (mly  a  few  weeks  ago  by  the  Federal 
Communications  Commission. 

When  Congress  was  considering  radio  legislation  in  1927. 
agents  and  engineers  of  the  Power  Trust  and  the  Radio 
Trust  were  most  eloquent  and  prof  oimd  in  their  solicitations 
for  the  listeners  in  urban  and  rural  sections.  They  con- 
tended the  only  solution  to  the  proUem  was  for  Congress  to 
set  aside  40  of  the  90  frequencies  for  use  by  high-powered 
stations. 

Having  won  their  point,  the  Radio  Trust  immediately 
started  to  comer  practically  all  of  these  40  "  high-powered  ** 
dear-channel  frequencies,  so  that  today,  between  exclusively 
owned,  leased,  and  controlled  stations  (the  Radio  Trust 
refers  to  their  contract-controUed  stations  as  "  aflUiates  ") , 
the  Radio  Trust  has  possession  of  more  than  35  of  these 
frequencies.  Having  obtained  possession  of  the  heart  ai 
the  radio  industry,  they  next  started  a  campaign  for  the 
right  to  boost  the  power  of  these  stations  from  5,000  watts 
up  to  50.000  watts,  and  I  suivose  it  will  not  be  very  long 
until  these  50.000-watt  stations  are  boosted  up  to  500.000 
watts  as  was  recently  authorized  for  a  station  in  the  Middle 
West.  Naturally  the  higher  tbe  wattage,  the  more  power  is 
used — power  supplied  by  the  same  interests  that  control  and 
dominate  the  Radio  Trust — ^power  that  is  purchased  at  high 
rates  by  the  advertiser  on  the  assumption  that  he  is  getting 
a  wider  and  mcare  intensive  coverage  by  purchasing  time  on 
the  high-powered  jrtations  owned  by  the  Radio  Trust  for  the 
advertising  of  his  products. 

As  always,  who  is  it  to  the  final  analysis  that  pays  for 
this  supposed  hli^  power?  None  other  than  the  radio  lis- 
tener, the  prospective  purchaser  of  the  advertiser's  products, 
for  natunjly  if  his  advertising  expenses  are  increased  in 
order  to  help  boost  the  consumption  of  electricity,  then  the 
advertiser  has  to  add  this  increased  radio  advertising  ex- 
prase  to  his  manufacturing  costs,  or  reduce  the  salaries  paid 
to  bis  employees.  The  situation  1b  c<Hnparable  to  a  renutrk 
credited  to  tbe  chief  spokesman  of  the  Radio  Trust,  Mr. 
Merlin  H.  Aylesworth,  president  of  the  National  Broadcast- 
ing Co..  former  managing  director  of  the  propaganda  insti- 
tuticm  of  the  Power  Trust,  which  was  called  the  "  National 
Electric  Ught  Association",  who  said:  "Never  mizMl  the 
expense;  the  public  pays  it."  This  statement,  made  years 
ago  by  Mr.  Aylesworth  before  a  convention  of  the  Power 
Trust  Interests  held  in  Birmingham.  Ala.,  remains  today  the 
slogan  of  the  Radio  Trust. 

ABVAjfTAoas  or  BAino  ovas  noM 

With  the  exception  of  the  advertising  d<nie  by  t>ig  busl- 
nesB.  the  average  radio  advertiser's  ainvopriation  is  limited, 
and  if  he  is  susceptible  to,  or  unknowingly  becomes  a  victim 
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of.  the  aOuTlng  and  Inducing  iKtxnises  of  quic^  returns  ad- 
vanced by  the  solidtors  of  the  Radio  Trust  networiu,  he  is. 
of  necessity,  forced  to  reduce  his  newspaper  and  magazine 
advertising,  and,  in  the  case  of  newspapex,  it  is  the  small 
town  newspapers  which  are  hit  the  hardest.  The  large 
metropolitan  dailies  also  suffer  by  a  reduction  in  the 
amount  of  space  which  this  radio  advertiser  uses.  Radio 
advertising  today  repres^its  nearly  15  cents  of  tbe  adver- 
tising dollar.  Most  of  this  money  ccHnes  out  of  the  pockets 
of  thousands  of  "  small  town  newspaper  editors." 

Again,  in  comparing  a  local  newspaper  with  a  local  radio 
station,  the  latter  has  a  decided  advantage  in  that  the  dr- 
culati<Hi  or  distritMition  area  ol  a  xkewspaper  is  exceedingly 
limited,  while  the  area  of  the  radio  station's  audience  is 
confined  (mly  to  the  amount  of  power  under  which  it  oper- 
ates, ranging  anywhere  fnun  10  to  500  miles. 

Realizing  the  present  intoleraUe  and  mocopcrilstic  ad- 
vantages which  it  now  enj<qrs.  Uie  Radio  Trust  has  within 
the  past  year  entered  into  a  gentleman's  agreement  miVkx 
certain  newspaper  interests.  For  example,  imagine  what 
may  bi^ipen  wittiin  a  very  short  period  erf  time  if  the  Power 
and  Radio  Trusts,  with  the  cooperation  of  friendly  news- 
paper interests,  were  able  to  control  both  the  newspapers 
and  radio  stations  of  their  local  communities. 

Mr.  SpeaJasT,  this  unwise,  unsound,  and  highly  unimagi- 
nable ccmdition.is  now  under  way.  with  the  fuU  knowledge 
and  consent  of  the  Federal  Communications  Cunmission. 
During  the  past  6  months  or  so.  in  the  city  of  Shreveport. 
La.,  the  only  2  newspapers  published  there,  as  weU  as  the 
only  2  fiill-time  radio  stations,  are  now  owned  and  con- 
trolled by  the  same  identical  financial  interests  who  have 
contracted  with  the  Radio  Trust  for  the  broadcasting  of  its 
programs  over  their  radio  stations.  This  same  condition 
exists  in  Wilmington.  Del.,  Lancaster,  Pa..  York,  Pa.,  and 
other  cities  throu^out  the  country. 

What  chance  has  the  hcmest.  unbiased,  and  Independent 
press  of  the  cotmtry  when  it  is  forced  into  competition  with 
a  newspaper  which  also  controls  a  radio  station  and.  there- 
fore, can  offer  the  advertiser  a  reduced  comhinaticm  rate  for 
both  mediums.  An  examination  of  the  hearings  held  before 
the  Senate  interstate  Commerce  CcxnmiBSlon  last  January, 
on  the  confirmations  of  the  present  members  of  the  Federal 
Communications  Commission,  win  disclose  the  fact  that  the 
Chairman  of  the  Broadcast  Division,  Eugene  O.  Sykes.  went 
on  r«c(»tl  as  being  opposed  to  the  ownership  and  c<mtrd  of 
radio  stations  by  newspaper  interests.  Mr.  Speaker,  hardly 
•  week  has  gone  by  since  Chairman  Sykes.  under  oath,  made 
this  statement,  but  Additions  have  been  made  to  the  list  of 
radio  broadcasting  stations  now  owned  by  large  newspaper 
Interests.  Nothing  is  being  done  to  prevent  or  lessen  this 
far-reaching  evil.  It  is  high  time  that  something  Is  done 
by  the  Congress  to  correct  this  and  the  many  other  existing 
conditicms  which  are  being  c(Ridoned  and  approved  by  the 
Federal  Communlcatioiu  Commissian. 

SBAmiS  PSUIKLRD — WRTt 

Elsewhere  I  have  made  mention  of  the  hearings  of  last 
January  held  by  the  Senate  Interstate  C<munerce  Committee 
on  the  confirmation  of  members  of  the  Federal  Communica- 
tions Commission.  During  these  hearings  a  numlwr  of  amaz- 
ing and  startling  facts  were  disclosed  in  connection  wiXb  the 
actions  of  members  of  this  Commission  and  the  activities  of 
the  representatives  of  the  Radio  Trust.  As  an  indication  of 
i^iat  tocA  iriaee  during  these  hearings,  I  cite  one  of  many 
outstanding  and  glaring  examples  of  the  need  for  strong  and 
drastic  action  by  Congress  to  correct  the  abuses. 

I  refer  to  the  case  of  a  Mr.  George  LleweQyn,  who  was  dis- 
charged from  the  servioe  of  the  Federal  Radio  Commission 
without  a  hearing  slmi^  because  this  honest,  consdentious, 
aiul  loyal  Government  employee,  a  World  War  veteran,  tried 
to  do  his  duty  by  exposing  the  crookedness  of  a  superior.  His 
superior  was  retained  in  the  service  for  several  mohths.  and 
POTnitted  to  resign,  even  after  an  investigation  fay  an  agent 
of  the  Department  of  Justice  disclosed  him  guilty  of  several 
of  the  duuges. 

Due  to  the  intercession  of  Senator  Bilbo  and  Congressman 
RoBSK  Ramspscx,  the  entire  facts  in  this  case  were  placed 


before  the  members  of  ttte  Senate  Intentate  Ooauaecee  Oom- 
mittee.  Senator  Bn«o  frankly  admitted  that  he  was  in  op- 
podtion  to  the  confirmation  of  Chairman  Eugene  O.  Sykes. 
He  iriaoed  before  the  committee  all  of  the  facts  bearing  on 
the  crookedness  of  a  former  ofBdal  of  the  Commission  and 
the  uncalled-for  disdmrge  of  a  loyal  worioer  and  cormpond- 
enoe  which  clearly  showed  tbe  offidal  guilty  of  aocepdog 
bribeo.  The  facts  Indicated  how  groasly  unfair,  unjust,  and 
severe  the  members  of  the  former  Federal  Radio  Commlsskm 
were  in  the  treatment  of  this  young  and  Icqral  employee,  and 
the  present  chairman  of  ttie  Broadcast  Dtvision  of  the  Fed- 
eral Communications  Commission  was  tbe  then  Chahman  of 
the  Federal  Radio  Commission.  Hon.  Tbad  Brown,  who  aded 
as  Chairman  when  this  case  was  first  broui^t  to  the  attentian 
of  the  Federal  Radio  Commiadon,  is  now  a  member  of  the 
Tdeirtione  Divisioii  of  the  Federal  Communications  Commis- 
sion, acting  as  vice  chairman  under  Chairman  Paul  A.  WalkBr. 
the  gentleman  wtio  recently  found  tt  neoesiary  to  use  his 
famous  "  aiUlgift "  order.  Cokmd  Brown  last  January  Udd 
the  Senate  Interrtate  Couuuciue  Committee  members  that 
he  favored  the  ownership  and  oontrol  of  radio  srations  by 
newspaper  interests. 

To  return  again  to  the  case  of  M^.  liswidlyn:  The  only 
defense  whidi  Chairman  S3iws  had  to  offer  for  the  unaqdaln- 
able  and  imjnstiflwl  discharge  of  this  faithful  empkvee  wai 
that  iriien  the  case  was  ftast  called  to  the  attention  of  bis 
Commission  he  was  in  Europe  attending  a  conference.  But 
the  correq?ondeiK:e  very  deaiiy  showed  that  on  bis  return  to 
the  States  the  matter  was  called  to  bis  personal  attention  not 
only  by  Mr.  Llewdlyn  but  also  by  members  of  both  the  house 
and  senate  of  the  State  in  which  this  young  man  restdea,  and 
in  every  Instance  Cbairman  Sykes  refused  to  give  Mr. 
Llewellyn  an  opportunity  to  present  his  aide  of  the  story. 

In  amazement  the  members  of  the  Senate  Interstate  Com- 
merce Committee  listened  to  the  nnfriinng  of  tbe  many  in- 
stances of  gross  negligenne  and  carelessness  performed  by 
members  of  tbe  former  Federal  Radio  Commisdon  and 
the  present  extsting  Federal  Communications  Commission. 
Finally,  my  colleague  from  tbe  State  of  wnnfarffl  Chairman  of 
the  Senate  Interstate  Commerce  Committee,  Senator  Banam 
K.  Whkxlbi.  Senator  Rossn  F.  Wubom,  of  New  York,  and 
many  other  members  of  the  committee  propounded  ques- 
tion after  question  to  Chairman  Sylces  and  Commissioner 
Brown.  Senator  Wsoma  was  most  insistent  in  asking  both 
of  these  g^iUemen  if  they  considered  their  actions  fair  and 
just,  and  after  2^  years  of  tUeace  they  both  bad  toadmit 
that  an  injustice  had  been  done  and  agreed  to  give  him  a 
hearing.  He  was  not  only  vindicated  but  so  successfully 
proved  his  charges  that  the  Commission  was  compelled  to 
reinstate  him  in  its  service. 

Mr.  Speaker,  even  If  this  was  the  only  tm^^yy^  of  incom- 
petence, and  I  might  even  go  so  far  as  to  charge  malfeasance 
of  office.  I  contend  that  tt  is  snfflrlfnt  reason  and  Justlflcft- 
tion  for  a  thorough  investigation  <rf  the  Federal  CommmUca- 
tions  Cwnmlssion.  partioilarly  the  Broadcast  Division  of  this 
Commisdon,  as  weU  as  the  dotnlnatlng  and  powerful  infiu- 
ences  which  tbe  Radio  Trust  seems  to  have  with  members  of 
this  Commission. 


Some  4  moDths  ago  tbe  Chairman  of  the  Federal  Com- 
munications Commission  dted  21  T»M»w»>yr  stations  of  the 
Radio  Trust  to  appear  before  the  Conunlaslon  and  diow 
cause  why  their  licenses  diould  not  lie  revoked  in  view  of 
their  having  repeatedly  broadcast  a  program  which  the 
American  Medical  Association  and  the  Federal  Ttade  Com- 
mission bad  publicly  branded  as  mjurioos  and  harmful  to 
the  consumer.  The  hearings  on  all  of  these  eases  was  aet 
for  June  and  then  postponed  untQ  October. 

As  all  Ucenaes  expire  in  dthn  July  or  August  we  find  the 
Commission  dtlng  21  stations  before  them  for  what  Is  termed 
"  violations  of  the  law  "  and  then  the  Commission  issuing  a 
renewal  of  the  license  even  while  tbe  licensee  Is  under 
charges.  However,  this  was  changed  as  the  Commission  did 
not  wait  for  any  hearing  but  entirely  on  its  own  motion 
whitewashed  tbe  entire  matter  and  issued  as  their  reason 
for  this  unuwml  action  tbe  f*ct  that  the  stations  had  agreed 
not  to  broadcast  this  particular  program  again. 
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«j»fff 


^^a  ii^iti^wa     w    ^^^ap^ 


LuwwujK«jr   ucvuuics  »  vivioiu 


RoBxn  Rahspkck.  tue  enure  facts  in  tnis  caae  were  plaoed   not  to  broadcast  this  particujar  prognun  again. 
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ASfOtlier  raeent  decision  which  has  created  considerab  e 
Interest  on  the  iMurt  of  those  Members  of  the  Congress  wl  o 
have  Indicated  an  Interest  In  matters  pertaining  to  rad  o 
broadcasting  is  the  findings  of  the  Commission  in  the  reoa|t 
Citatkm  of  staUon  WICCA.  of  New  York  City.  This  is 
Itetkm  which  some  Wall  Street  bankers  leased  in  order 
ttiter  Into  competition  with  the  Radio  Trust  and  found 
oompetitlOQ  too  hard  azul  left  the  radio  Held  sadder 
pexiiapB  wiser  men. 

Tlie  attorneys  for  the  Commisslan  who  investigated  tl^ 
numerous  complaints  which  were  filed,  inrotesting  against 
program  broadcast  over  this  station,  directed  the  Commii- 
Am's  attention  to  three  depositions  in  particular.  A 
hfsarlng  was  held.  The  attorneys  for  the  Commission 
aented  these  three  depositions,  and  the  only  witness  in  opi 
tftlon  was  the  vice  president  and  general  counsel  of  the 
tlon.  who  holds  one  share  of  stock.  The  baUmce  of  the 
Is  owned  by  the  in«sldent  of  the  cmnpany.  who  was  so  suie 
oi  the  dedsiosi,  even  before  the  case  opened,  that  he  did  n<  t 
it  necessary  to  publicly  tell  tJbe  Commission  such  » 
as  he  might  have  concocted. 

The  result  of  this  public  hearing  was  another  victory  f<  r 
tboee  irtio  »f»ming]y  feel  that  radio  is  a  racket,  which  oh  7 
the  privileged  few  may  indulge  in.  as  the  Cwnrnteaion  ai- 
proved  the  renewal  of  the  licmse  because  the  program  ha  il 
been  canceled  and  the  sole  "  star  "  witness,  the  possessor  <  f 
one  share  of  stock,  promised  that  the  station  would  n(t 
broadcast  such  a  program  again. 

The  testimony  officially  taken  by  the  Commission  in  th  s 
case  and  their  action  is  such  that  Congress  is  warranted  i  1 
demanding  an  investigation  as  to  whether  or  not  such  con  - 
plaints  as  are  herein  referred  to  are  used  for  the  purpose  ( f 
enriching  certain  lawyers  who  seemingly  have  a  way  of  st  - 
coring  results  with  this  particular  commission. 

nn  nas  awaxxhs 

Mr.  Speaker,  the  free  and  Independent  press  of  the  Unite  i 
States  seemingly  is  now  aware  of  the  great  danger  whic  \ 
Is  eonfrootlng  It.  Only  last  we^  I  understand,  the  Calif 01  - 
nla  PuMlshers'  Association,  comprising  350  publications  wit  1 
newaqpapers.  located  in  the  various  communities  of  California  >, 
other  than  in  the  cities  of  Los  Angeles  and  San  Frandso  \, 


after  careful  consideration  of  the  effect  which  radio  contn  1 
has  had  on  the  free  and  independent  newspapers  of  otr 
country.  In  o(mvention.  have  called  upon  the  Congress  "ta 
purge  radio  of  commercial  influence"  and  return  to  the 
people  of  America  control  of  radio.  It  is  my  opinion  and  m  r 
brilef  that  this  action  <»  the  part  of  the  California  Newa  ■ 
paper  AssodaUon  soon  win  be  followed  by  similar  action  0;  1 
the  part  of  the  newspiuter  association  in  every  State  of  tt^ 
United  States.  With  such  support  in  addition  to  the  suppoi 
of  labor  organizations,  farm  organisations,  educational  an 
eoltural  organisations,  there  Is  no  dofubt  in  my  mind  but 
.^Omgress  will  soon  enact  H.  R.  8475. 

The  legislation  which  I  have  presented  to  Congress  _ 
vrtilch  I  will  actively  insist  upon  consideration  of  at  the  ne— 
session  will  not  deprive  the  American  people  of  any  con  ■ 
•trucUve  good  which  may  be  obtained  from  radiolMroadcast - 
Ing.  The  legisIaUon  which  I  have  presented  will,  first,  plac  i 
the  American  people  in  control  of  the  facilities  which  the:  r 
akne  own.  namely,  the  air.  It  will  deny  to  the  Radio  Ttua ; 
the  power  of  inftuftying  and  molding  public  opinion,  ik 
win  protect  the  employment  opportunities  of  many  thou- 
Miids  now  employed  and  wiU.  In  addition  thereto,  soon  pro- 
vide employment  for  the  forty  or  fifty  ttvwin^p^t  printlng(- 
trade  workers  deprived  of  employment  by  the  diversion 
advattlsim  trom  newspapers  and  magaslnm  to  radio.  It  \. 
cnatala  the  Independent  newspapeis  of  our  country  to  deri 
that  revenue  which  is  essential  to  the  continoed  main 

Muwe  of  a  free  and  Independent  press.   It  wQl  permit  of 

education  being  carried  Into  the  homes  of  aU  of  oor  peoph . 

As  an  fflustratlon.  I  dte  my  own  State.  M*i«^na.  when , 
In  the  hills  and  valleys.  In  the  homes  of  the  ranchers,  th  i 
miners,  and  the  fanners,  the  homes  i^iere  the  youni^tert 
too  often  are  deprived  of  the  opportunity  of  an  education , 
baoaoae  of  the  inadequate  wages  paid  their  parents  or  thi 
kfw  prieea  paid  to  fanners.  It  will  permit  the  ooDege  carrylni  [ 
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to  these  people  throughout  our  land  a  type  of  education  now 
doiied  them  because  the  Radio  Trust  and  the  Power  Trixst 
are  only  interested  in  the  type  of  Information  which  will 
add  additional  profits  to  their  coffers. 

Mr.  FORD  of  California.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Rxcoai)  at  this 
point. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  FORD  of  California.  I  wish  to  say  a  word  in  regard 
to  a  bill  that  I  introduced  in  the  House.  This  is  the  antl- 
lynching  bill,  the  companion  of  the  Costigan-Wagner  Senate 
bilL  Friends  of  this  bill  planned  to  have  it  voted  on  in  the 
Senate  first.  It  is  most  regrettable  that  in  spite  of  the  splen- 
did fight  made  by  Senator  Costxcan  for  the  favorable  consid- 
eration of  this  bill,  it  was  defeated  by  a  filibuster. 

One  of  the  argimients  used  agains;  the  antilynching  bill 
was  that  it  was  unconstitutional.  As  to  this  specious  argu- 
ment I  agree  with  the  distinguished  Senator  from  West 
Virginia,  who  said: 

Cmn  It  pooBlbly  be  xinconstltutlonal  tar  this  GtoTemment  to  pro- 
tect Its  clttaezi»— Ito  taxpayen— against  mob  murderers  in  caees  In 
which  the  SUtes  refuse  or  fall  to  discharge  their  duty  in  tliis  im- 
portant matter?  How  can  anyone  with  a  scintilla  of  national 
pride  or  self-respect  seriously  contend  that  the  Constitution  re- 
quires the  Federal  Oovemment  to  stand  idly  by  whUe  nearly  a 
hundred  of  Its  cltlaens  are  every  year  tortured  to  death  by  means 
more  horrifying  than  any  of  which  the  fiercest  Indian  tribe  ever 
dared  to  dream? 

I  believe  in  the  Constitution,  and,  in  common  with  all 
good  Americans.  I  am  prepared  to  defend  it. 

But  I  am  bitterly  opposed  to  the  effort  now  being  made 
to  use  the  cry  of  unconstitutionality  to  prevent  the  passage 
of  measures  designed  to  promote  the  welfare  of  our  people. 
Tills  is  merely  a  trick  and  device  to  defeat  progressive  legis- 
lation. And  yet  this  argimaent  was  used  effectively  to  pre- 
vent the  passage  of  the  antilynching  bill. 

Republican  politicians  are  using  the  defeat  of  this  biU  as 
an  argument  to  prove  that  a  Democratic  Congress  is  not 
frimdly  to  legislation  designed  to  protect  the  colored  people 
from  mob  violence. 

The  answer  to  this  lies  in  the  record.  In  1921  and  1922 
the  Dyer  antilynching  bill  came  before  a  Republican  Con- 
gress and  met  precisely  the  same  fate  as  the  present  anti- 
lynching bill. 

The  Republicans  remained  in  control  of  Congress  and  the 
Presidency  for  10  long  years  after  the  defeat  of  the  Dyer 
antilynching  bill.  And  during  those  10  years  of  complete 
control  the  Republicans  neither  passed  nor  tried  to  pass  an 
antlljmching  bUl. 

Not  one  party,  but  reactionaries  in  both  parties  are  re- 
sponsible. The  remedy  lies  in  the  hands  of  enlightened  and 
progressive  men  and  women.  We  must  continue  our  efforts 
to  persuade  legislators  to  enact  laws  that  will  ultimately 
wipe  this  stain  from  our  national  escutcheon. 

MAnV  STRBET  OR  CHAIK  STRKKT 

Mr.  CURISTIANSON.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Rkcoro  and  to  include 
therein  an  address  I  delivered  at  Hagerstown,  Md. 

The  SPEAKER.    Is  there  objection? 

Tbere  was  no  objectitm. 

Mr.  CHRIsnANSON.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Rxcou,  I  include  the  following  ad- 
dress delivered  by  me  at  Hagerstown,  Md.,  on  August  21, 1935: 

This  evening  I  come  before  you  as  one  who  has  a  deep  interest 
In  the  problems  which  have  brought  you  together.  As  a  young 
man  I  clerked  In  a  general  store.  Later,  as  the  publisher  of  a 
weekly  newspaper,  I  experienced  that  close  relaUonship  and 
mutoallty  of  interest  which  exist  between  the  smaU-town  mer- 
chant and  a  country  editor.  As  Governor  of  my  Stote.  I  used  the 
opportuiilty  for  leadership  which  the  office  afforded  to  caU  to  the 
attentloa  of  the  people  the  menace  presented  by  the  tendency 
toward  concentration  In  the  field  of  merchandising.  As  a  Member 
of  Congress.  I  have  siq>ported  the  cause  of  the  independeot 
merchant.  *^ 

^^ortly  after  I  bad  left  a  village  of  1,500  people  to  assume  the 
omce  of  Oovemar  of  Ifmnesota.  a  friend  one  day  brought  me  the 
information  that  a  political  boss  whose  bidding  I  had  refused 
to  do  had  called  me  a  'smaU-town  man."  I  said:  "Go  and  teU 
your  mend  that  I  ttai  that  be  has  paid  me  a  high  oompUment 
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and  conferred  upon  me  a  badge  of  distinction.  I  am  a  smaU-town 
man.  and  proud  of  It.  Tell  him  that  I  have  the  rural  outlook  and 
a  country  background.  Tell  him  that  the  first  time  I  had  writer's 
cramp.  I  got  it  from  milking  cows.  Tell  him  that  my  first  Job  in 
life  was  to  teach  calves  to  drink  milk  out  of  a  pail;  that  first  I 
had  to  puU  a  calf's  *ar8  off  to  get  It  up  to  the  pail,  and  then  I  had 
to  piill  Its  tail  off  to  get  it  away  from  the  pall.  And  tell  him.  also, 
that  the  hungry  interests  for  which  he  usually  speaks  are  like 
those  calves — it  is  hard  to  get  their  noses  out  of  the  paU  of 
qjedal  privilege." 

It  Is  because  during  the  last  few  years  some  of  the  calves  have 
been  getting  more  than  their  share  of  the  milk  that  I  am  in- 
terested in  3rour  fight.  This  Nation  today  is  witnessing  a  con- 
centration of  ownorship  and  control  of  business  unprecedented  in 
the  history  of  the  world,  and  It  bodes  no  good  to  the  Republic. 
Mergers  and  consolidations  on  every  hand;  ruthless  competition 
driving  small  biininess  men  out  of  the  field  and  leaving  big 
business  men  In  unchallenged  control;  these  are  conditions  in 
America  today  that  are  undermining  prosperity  and  even  en- 
dangering the  structure  of  our  democracy. 

Fifteen  years  ago  chain  stores  were  doing  only  4  percent  of  the 
retail  business  of  this  country;  today  they  are  doing  30  percent. 
There  are  now  over  100.000  chain  stores  in  the  United  SUtea, 
representing  5,000  chains  and  doing  an  annual  bxisiness  oi  over 
S8XX)0.000.000. 

Two  great  mail-order  houses,  already  giants,  are  reaching  out 
Into  the  local  field,  one  of  them  having  undertaken  a  program 
of  1.500  community  stores.  Before  this  onslaught  of  big  business 
SOO.OOO  Independent  defders  have  gone  down,  and  unless  the 
movement  toward  centralization  Is  checked.  500,000  more  are  due 
to  follow  them.  Eight  hundred  thousand  men.  each  the  master 
of  his  own  little  store,  men  who  have  spent  their  lives  learning 
merchandising,  who  know  the  peculiar  needs  of  their  own  cus- 
tomers, who  love  their  communities  and  have  given  a  helping 
hand  in  their  development,  who  cherish  the  Institutions  of  their 
coimtry  because  those  institutions  have  enabled  the  Individual 
man  to  develop,  to  grow,  and  to  achieve — these  800,000  masters 
must  become  servants,  employees  of  great  chain  corporations, 
cogs  in  a  soulless  and  conscienceless  machine,  robots  of  distribu- 
tion, reoelvlng  and  obeying  orders  from  the  great  city,  directing 
them  what  to  sell,  how  to  sell  it,  and  how  much  to  sell  it  for. 
This  is  the  pros{>ect  that  is  due  to  face  the  American  people  when 
Main  Street  became  Chain  Street. 

"An  Inevitable  development  ",  say  some.  "  Tou  cant  sweep  back 
the  tide  of  economic  forces." 

"  Chain  stores  have  come  In  response  to  social  and  economic 
needs  ",  say  others.  "  They  provide  a  more  efficient  means  for  the 
distribution  of  goods  and  commodities,  and  therefore  will  continue 
to  grow,  despite  artificial  and  legal  restrictions." 

If  either  of  these  contentions  were  true,  I  should  not  be  here 
today.  I  should  not  care  to  take  up  the  cudgels  in  behalf  of  the 
Independent  merchant,  if  I  thought  he  was  a  vermiform  appendix 
in  the  economic  body;  I  should  be  the  first  to  advise  a  surgical 
operation.  I  should  not  be  here,  if  I  believed  that  unyielding 
economic  law  doomed  the  Individual  unit  distributor  to  extinction, 
for  I  can  think  of  any  nimiber  of  easier  wajrs  to  die  than  to  bimip 
my  head  against  a  stone  wall. 

The  spirit  of  martyrdom  Is  not  strong  enough  In  me  to  make 
me  want  to  sacrifice  myself  for  a  hopelessly  lost  caiue.  I  like  a 
fight,  but  I  am  tisually  found  fighting  for  causes  and  principles 
that  have  at  least  a  chance  to  win. 

No,  there  is  no  economic  law  which  dooms  the  independent  mer- 
chant to  Inevitable  extinction.  If  the  independent  merchant  dies 
it  is  his  own  fault;  It  is  beeaiise  he  retreats  when  It  Is  time  to 
advance;  It  Is  because  he  lies  down  and  lets  the  enemy  march 
over  him;  It  is  because  he  falls  to  call  to  his  aid  the  millions  of 
right-thinking  American  citlaens — the  reserve  army  that  has  never 
yet  failed  to  rally  to  any  Just  and  deserving  cause. 

There  is  a  great  deal  of  buncombe  in  the  talk  about  economic 
drifts  and  economic  laws.  There  is  nothing  to  Justify  economic 
fatalism.  This  country  has  made  its  great  progress  by  drciun vent- 
ing and  evading  principles  which  economists  have  advanced  with 
much  seriousness  and  supported  with  much  learning.  Time  and 
again  Joshua  has  told  the  s\m  to  stand  stIU,  and  It  has  stood  still. 

There  was  a  time  when  there  was  hardly  an  econcBnlst  worthy 
of  the  name  who  was  not  an  advocate  of  free  trade.  A  htindred 
years  ago  the  American  people  adopted  the  fvlnclple  of  the  pro- 
tective tariff;  and.  leaving  out  of  consideration  in  this  discussion 
the  question  whether  we  have  not  at  times  adopted  tariff  schedules 
that  were  too  high,  let  me  ask  you,  Is  there  anyone  present  who 
believes  that  the  incomparable  progress  that  the  American  people 
have  made  in  Industry  in  a  century  and  a  half  would  have  been 
possible  if  we  had  followed  the  advice  of  doctrinaire  economists 
and  remained  on  a  free-trade  basis? 

By  legislating  In  defiance  of  economic  law  as  expounded  by 
learned  men,  we  have  kept  foreign  g^oods  out  of  the  home  market, 
maintained  an  artificial  price  level  for  the  domestic  producer,  en- 
abled him  to  develop  mass  production  and  thereby  cut  his  costs 
to  such  a  degree  that  he  was  able  to  undersell  his  low-wage 
foreign  competitor  in  almost  every  world  market.  By  statute  law 
we  have  stjspended  economic  law. 

The  tariff  Is  only  one  of  the  many  examples  I  might  dte.  By 
the  Transportation  Act  we  have  avoided  the  dlsasteita  which  would 
have  fiowed  from  a  p<dlcy  of  lalssez  falre  in  the  operation  of  rail- 
roads. By  antidiscrimination  laws  we  have  stopp«d  many  of  the 
abiases  which  existed  when  competition  was  unrestricted.  We 
Interfere  with  economic  law  when  ve  fix  telephone  rates  and  tell 
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power  companies  what  they  toAj  charge  for  itghting  oor 
or  turning  the  wheels  of  o\ir  machinery. 

We  interfue  with  economic  law  when  we  say  who  may  and 
who  may  not  aptrntm  bus  and  truck  lines.  We  InterKere  wttn 
economic  law  when  we  grant  patents  and  protect  trade  matkB. 
We  Interfere  with  economic  law  through  the  control  of  credit 
by  the  Federal  Beserre  Board.  Saying  that  any  trend  or  tendency 
is  Inevitable  because  of  the  operation  of  eoonomle  law  is  an 
admission  of  either  inatnoerlty  or  incapacity.  It  denotes  a  laek 
of  the  will  or  the  aklll  to  do  what  ought  to  be  dofoe.  It  Is  a 
confession  in  social  and  polltleal  bankruptcy. 

So  let  us  at  ths  outset  reject  the  Idea  that  there  la  any 
economic  law  which  makes  «™*»«nMlng  oonoentratton  In  retaU 
businev  InevltaUe.  What  about  the  second  oontentlaii.  that 
chain  Steves  have  come  in  response  to  the  need  of  a  moM  eA- 
clent  means  for  the  distribution  of  goods  and  commodttlaar  Do 
the  facts  Justify  that  claim,  or  is  It  a  mere  assumption? 

First,  are  efficiency  and  eeonany  Inherent  in  blgnaasf  X«t  Dr. 
JiUlus  Klein,  formerly  of  the  United  States  D^iartmant  of  Com- 
merce, answer  that  question: 

"  For  certain  types  of  business  the  big  concern  has  an  undoubted 
advantage  over  Its  smaller  oomptmtor.  But  m  those  lines  of  m«r« 
chandlslng,  mhtn  success  depends  mainly  on  taking  advantMi*  of 
changing  trade  opportunltlea.  oloae  watchful  contact  with  market 
conditions,  and  eiq;>ert  pereonal  superintendence,  the  smaU  oper- 
ator has  many  advantages  over  the  large  esUl»liahment.  •  •  • 
The  resourcefulness  and  freedom  of  action  of  the  Indlvldtial  will 
always  go  far  toward  offsetting  the  advantage  of  large-seale  opera- 
tions of  the  more  complicated  oiganlaatlons.  In  fact,  those  charac- 
teristics are  the  most  In^Mrtant  factors  in  matwiatiwtwg  American 
buslne—  " 


Let  us  hear  what  J.  C.  Penney  has  to  say.  Does  he,  adnDttedly 
the  most  sucoessftil  of  all  ehaln'-«tore  operators,  claim  for  chain 
merchandising  any  Inherent  advantage  that  wiU  put  the  inde- 
pendent retailer  out  of  busineasY  ITpeefc  Ing  of  the  Individual  who 
prefers  to  operate  his  own  store,  he  said:  "There  wlU  always  be 
room,  and  plenty  of  it.  in  this  country  for  this  type  of  man.  If 
he  has  the  ability,  the  resources,  and  the  necessary  energy,  he  wUl 
succeed  alongside  the  chain  store,  the  maU-crder  house,  the  big 
department  store,  the  direct  house-to-house  iislesiiisii.  or  of  any 
other  type  of  competition." 

This  man.  who  opentm  1.42S  stores,  entertains  no  lUtislons 
about  the  advantages  of  mass  buying  and  large-scale  opoatlons. 
He  knows  that  the  Individual  owner  of  a  sln^  store  can  man- 
age that  store  more  economically  than  the  hired  derk  taking 
orders  from  a  distant  city.  He  knows  that  an  owner  wlU  find 
and  eliminate  those  little  leaks  and  losses  which  a  hired  man 
woxild  never  see.  He  knows  that  In  a  small  organisation  every 
member  Is  a  salesman.  whUe  In  a  large  one  there  Is  necessarily  a 
large  proporUon  of  nonselllng  employees.  He  knows  that  there  la 
in  big  business  a  point  of  tittntt<i«i>itig  returns  beyond  which 
advantages  are  nullified  by  disadvantages. 

There  Is  no  more  efficient  and  economical  unit  of  dlstrlbatlon 
than  a  properly  conducted  small  store.  Gorton  James.  whUe  a 
division  chief  In  the  Department  of  Commerce,  asked.  "In  %hat 
respects  can  the  chain  beat  the  old  type  of  store  when  the  latter 
Is  run  on  the  new  principles  being  evolved  today?"  Answering 
hlB  own  question,  he  says:  "One  element  Is  '^UlmfKl  In  cash  sell- 
ing, yet  the  eoonomles  of  cash  selling  have  been  dlmmted.  The 
cost  of  credit  extension  to  retail  customers  is  ai^Mrently  a  few 
tenths  of  1  percent.  Certain  caah  stores  report  Inventory  shrink- 
ages that  mean  greater  loss  than  that.  Tbievtrj,  eardess  han- 
dling, spoilage,  and  work  under  pressure  of  crowds  sdd  their  mites. 
More   retail   selling   time    Is   required    In   caah-and-carry  stores. 

Business  comes  in  peak  loads  and  the  entire  selling  transaction 
must  be  finished  at  once.  This  adds  to  the  ooogestlon  of  the 
store.  In  a  store  whl^  gives  d^very  serrloe,  the  order  ean  be 
taken  and  set  aside  to  be  packed  for  delivery  after  the  nudi." 

In  other  words.  It  is  very  doubtful  whether  those  merchandis- 
ing methods  which  curtail  service  reduce  the  cost  of  doing 
business. 

Even  the  hired  qx>keauien  of  the  chain  stores  do  not  Clatm 
that  the  growth  of  the  chains  Is  due  to  any  Inherent  «>«*irni?«T<|ff 
advantage  of  chain-store  merchandising.  At  the  Waldorf-Astoria 
In  New  York,  at  a  conference  qwnsored  by  the  National  Asso- 
ciation of  Manufacturers.  William  J.  Baxter,  dtreetor  of  a  research 
btireau  repreiwntlng  800  chains,  debated:  "Tlkqr  havent  been 
successful  due  to  prices.  They  bavent  been  SQOoeasfai  due  to 
bujrlng." 

Let  It  be  admitted,  deqilte.  Mr.  Baxter^  statement,  that  on 
account  of  >  their  large  purchases  6haln  stores  have  In  the  past 
been  able  to  buy  goods  at  lower  prloes  than  Independent  mer- 
chants. 

That  advantage  Is  not  as  grsat  as  It  may  seem.  Vor  after  the 
chain  merchant  has  bought  a  large  quantity  of  merchandise, 
he  must  store  it  In  central  warehouses  before  dellvning  It  In 
small  quantities  to  his  local  stares.  He  must  pay  Interest  on 
the  money  Invested  In  that  merchandise:  he  most  keep  the 
goods  Insured;  he  must  bear  the  expense  of  dividing  large  ship- 
ments into  smaUer  parcels;  In  fact,  he  must  add  to  the  initial 
cost  ot  the  goods  every  Item  of  expense  which  le  usually  attendant 
upon  distribution  by  the  wholesaler.  Be  doesn't  eliminate  the 
Jobber  when  he  becomes  his  own  Jobber.  In  fact,  it  may  seriously 
be  questioned  whether  a  chain-store  merchant  who  performs  this 
function  for  his  own  stores,  as  an  Incidental  although  necessary 
part  of  his  business,  can  perform  It  as  cheaply  as  the  independent 
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ta  JobblBC  and  ■applta  tlM  faoMttl  tnOe 
in  a  wUter  flsid. 

It  tbor*  IB  any  n«t  Mvtnc  in  aaaas  purebaaea.  Indapcndent  mer- 
cftMBta  etA  tf  act  th»t  aaTlnc  aa  ivaU  m  chain  storM  through  eo- 
apmntX^9  toajta^  aaaoelatlaas.  It  Is  not  ueoeBmrj  tor  «  man  to 
abdiesta  to  a  big  oorpontton  in  order  to  buy  goods  at  the  lowest 
prteas  ooBdatant  with  good  quality  and  honeat  buslneas  practices. 

Wbanarer  chain  stat«s  haT«  bought  goods  at  a  lower  phee  than 
ttM  Jobbar  wbo  suppUea  the  general  trade,  they  have  done  It  by 
baattu  down  the  manufacturer  and  forcing  him  to  sell  below  the 
eost  oT  production.  Such  a  practice  In  the  long  run  spells  higher 
pctoes  to  the  OMMmaaer — not  lower.  Consider  what  happened  in 
the  cbeap-wateh  trade.  The  Ingerstdl  dollar  watch  made  good 
bait  for  price  euttaia.  who  aold  It  for  as  low  as  80  cents.  In  order 
to  s^  it  at  that  flgura  predatory  dealers  forced  the  manufacturer 
to  sell  to  them  for  leaa  than  cost  and  to  get  all  hla  pcoflts  out 
of  the  Independent  merchants.  But  the  lattor.  reaentlng  the  dls- 
crlmlaatloii  and  rafuaing  to  a^  Ingenoll  watchea  at  leaa  than 
eost,  dlaeotttlaued  the  Una.  and  the  manufacturer  went  out  of 
bualneaa. 

Than  la  bo  aeanotny  la  coaunardal  piracy.  It  may  enable  a 
Sew  men  to  amaaa  a  fortune,  but  to  the  great  mass  of  tbe  people 
It  ipeUa  a  total  loas.  Hie  crasomsr  la  beat  aenred  when  he  buya 
hla  gooda  from  diay  to  day  at  honBet  prloea.  allowing  a  fair  mar- 
gia  of  praAt  on  every  Umn.  a  profit  that  will  enable  the  maau- 
faoturer.  the  jobber,  and  tbe  retailer  to  continue  doing  buslaeea. 
eoanpetlag  with  eUkera  la  a  fair  and  honorable  way.  Whenever 
a  manufbeturer  or  a  merchant  falla  aa  a  reault  of  unfair  «om- 
peUUoo.  tbe  loaa  ultimately  falla  on  the  oooaumer.  The  bank- 
njptoy  of  many  pnxhieera  and  dlatrlbutera  may  mean  temporary 
aaTtnga  for  tbe  patrooa  of  bargain  counters:  but  ultimately  It 
xaaulta  In  mofiopo>y  for  a  few  producers  and  dlstrlbutora.  who  wUl 
the  pubUc  a  prtoe  limited  only  by  what  tbe  market  wUl 


I  ihtea.    We  rertdce  the  Uoenaes  of  Insaranoe  companlea  tf  they  ooi- 
I  !Ct  different  premiums  from  different  policyholders  for  the  same 


Chain  OMrdmats  have  sueeteded,  not  because  they  have  given 
the  public  better  esi'ilie.  for  they  have  curtailed  sari  Ice;  not 
because  they  have  given  bettor  values,  for  their  average  prloa  la 
fully  aa  high  aa  that  of  the  Independent  merchant;  but  becauae 
they  have  been  able  to  create  the  tanpreaaloc  that  tbebr  prloes 
were  lower  by  oArlng  standard,  trade-marked  marebaadlae  at 
cost  or  below  coat  and  reoouping  their  lomee  by  marking  up  other 
llnee  That  thla  has  been  their  practice  was  dlerloeert  by  lir. 
Baxter  in  an  unguarded  moment,  when  he  said: 

"Tb  me  there  lent  any  queatlon  aa  to  the  advlaabillty  of  any 
retail  atore  If  It  can  aell  aoma  nationally  known  |»oduct  at  cost 
to  gat  tbe  crowd.  *  •  *  A  ronaumsr  will  go  to  a  grocery  store 
and  aba  la  wllllag  to  pay  AS  oente  for  ateak.  whereas  It  might 
be  aold  for  aa  or  50  oenu  elaewhere.  If  ^e  at  the  aame  time  can 
purchaae  Oampball's  soup  or  some  other  package  gooda  at  cost. 

•  •     •    Beleatlflc   retailing   meana  studying   the  blind   artlclee 
in  the  atore  and  sailing  them  at  full  price.    But  what  wa  eaU 

*  open  artlclee '.  tbe  onea  that  the  oonaumer  can  go  from  store  to 
store  and  compare,  aelllag  them  at  low  pricea." 

Thla  la  tbe  ethiea  et  merchandlalng.  aa  preached  and  nroelalnMd 
by  the  chain  stores*  paid  ^okesman.  Thla  is  the  doctrine  ot 
eaveat  emptor — "let  tbe  buyv  beware" — brought  down  to  date: 
Hot  to  serve  tbe  pec^le.  but  to  fool  the  buying  publie  by  any  device. 
fUr  or  foul.  Oet  tbe  business  honestly  If  you  can:  but  If  you  cant 
gat  It  honestly,  gat  It  any  way.  This  Is  the  business  code  pre- 
aanted  by  an  aAnowladgsd  exponent  of  the  chain  stores. 

X  doBt  want  to  be  unfair;  I  dont  desire  to  be  extreme  m  my 
atatemanta;  X  dont  care  to  uaa  harsh  language;  but  titers  la  only 
one  term  that  to  ma  adequately  deecrtbes  business  conducted  along 
tbe  line  laid  down  by  thla  apostls  of  high-powered  and  low-prla- 
etpied  msrcbandlstng.    X  would  call  It  **  commsrdal  racksteartng." 

Lest  that  term  eeem  too  strong,  let  me  quote  Mx.  Hoover,  wba 
Admlnlatrator.  paid  hla  req^ecte  to  purwyora  at  food 
who  diartng  tbe  pertod  d  sugar  sbortatfs  tndulgsd  la 
unfair  praeUoss  tbroogb  tbe  ass  of  eomblnatlon  salaa.  Muiy  of 
these  enmbinattaa  sales  offered  sugar  at  Isas  than  actual  ooat,  but 
the  prices  of  other  food  commodities  were  Increaeed  auOelantly  to 
up  tbe  kHS  on  sugar  and  at  tbe  same  time  allow  a  proAt. 
of  thaw  whom  ba  called  "black  dieep"  of  the  grocery 
be  aaM  that  booaet  mercbaato  "  do  not  ca>ola  tbsir  eus- 
by  glTbiV  the  bBpraarion  that  $1  worth  of  gooda  Is  aold 
for  eg  ceatK  for  tbs  days  of  gold  brtcklag  aa  Intelilgnint  public 
have  paaaed.  Oaali  moiiay's  worth — no  mors,  no  lam  Is  oSarad. 
and  OB  sn^  a  baste  of  hijussti  is  permanent  bualnssa  f ouaded." 

Mr.  Hoover  slopped  the  vldous  practlcs  of  deception  by  proklbtt- 
iBg  the  sale  of  combination  lots  which  mrJuded  sugar.  Ifiy  not 
the  qqsstton  faMy  ba  aAad:  flhoold  not  the  same  standards  ba 
raqiutoad  m  time  of  peace  aa  are  exacted  In  time  of  warT  U  it  «m 
wrong  to  deceive  tbe  public  then,  is  It  not  equally  wrong  nowt 
If  the  ana  of  tbe  Qovernmeat  wae  used  to  Btap  eoBuasrelal 
chleansry  ta  If  It,  rtwold  not  tbe  arm  of  tbe  Oovemmeat  be 
iBvclBsd  la  tba  aamo  eatise  la  l9Uf 

Hmtc  have  baas  pending  m  OnngroM  fMm  time  to  ttaaa  maaeufce 
to  Stan  tbe  praetles  of  uatag  trade-marked  merebaadlas  aa  a  bait. 
Such  la^statlon  would  and  predatory  pries  euttbif  on  standard 
goods.  It  would  declare  soea  a  practice  unfair  compctttlon  and 
give  ladependeat  boalness  man  tba  masns  of  proteetliv 


It. 
We  have  enacted  lava  to  prevent  railroad  oompaalas  firom  Bhiag 
'  ktas  to  favored  ahlppera    We  rsqolrs  warsboiissa  to  oarge 

every  maa  the  saaae  price  for  etorlag  grala  'aad  other  oanmodltlss. 

We  maka  trtenhons  onmpanlsa  maintain  a  naif orm  scbediila  at 


We  prohibit  discrimination  because  discrimination  lifts  the  bur- 
den  off  a  favored  group  and  places  it  upon  the  rank  and  file.  We 
iroblbtt  it.  because  when  some  pay  less  than  a  fair  price  others 
jay  more.  We  prohibit  It  because  discrimination  is  the  mother 
qf  monopoly. 

Why  should  not  the  principle  of  fair  dealing  which  has  been 
ddopted  for  the  protection  of  those  who  use  the  railroad  for  trans- 
I  oratioo.  the  warehouse  for  storing  commodities,  the  telephone  for 
( ommtinicatlon,  and  Insurance  for  protection  be  extended  to  pro- 
ject those  who  buy  merchandise  and  those  who  sell  It? 

The  law  of  the  Jungle  should  be  superseded  in  the  field  of  mer- 
<lh>TV<t«lTig  by  the  law  of  fair  dealing  and  honest  service.  We  find 
I  o  fault  with  the  principle  that  the  fittest  should  survive:  but  we 
]  rotest  with  all  the  emphasis  we  can  command  against  a  misinter- 
]  iretatlon  of  that  principle  which  gives  advantage  not  to  the  fittest 
I  ut  to  the  strongest  and  the  craftiest.  The  unique  contribution 
<  f  clTlIization  Is  that  It  has  substituted  fitness  and  adaptability  for 
( iiiTOtng  end  brute  force  as  the  determining  factors  of  survival. 
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<  'ivlllzatlon  puts  the  emphasis  on  right  rather  than  on  might. 
1  he  powers  of  goveriunent  should  be  used  to  make  business 
^vllleed. 

In  this  country  we  have,  despite  temporary  setbacks,  made  mate- 
ilal  progress  unparalleled  in  history.  We  have  amassed  wealth  and 
ijower. 

Inetead  of  the  primeval  forest,  tracklees  except  for  a  few  lone- 
ine  trails  which  marleed  the  westward  path  of  the  retreating 
dMi  man.  and  the  unbroken  prairie,  treelees  except  for  a  few 

<  ottonwoods  which  skirted  the  stresins.  we  have  farms  of  un- 
]  reoedented  productiveness  and  cities  throbbing  with  industry, 
i  ^culture  has  invoked  the  aid  of  every  science,  and  o\ir  soil  has 
J  reduced  sustenance  for  all  the  world.  Industry  has  increased  a 
1  tiousandfold.  and  American-made  goods  are  to  be  found  in  every 
I  larket.  American-made  bridges  tptua.  the  rivers  of  central 
i  iriea.  Amerlcan-ma<to  steam  shovtis  dig  ore  out  of  South  Amer- 
1  ian  mlnea,  American-made  binders  reap  the  harvests  of  Asia 
ipnor,  and  American-made  automobiles  are  penetrating  tlie  inner 

M  of  Thibet.  Today  you  can  buy  Swift's  Premium  ham  even 
l|i  the  nutrkets  of  Jerusalem. 
Tarrttoflally,  aUo,  we  have  made  great  strides.  A  oenttuy  and 
half  ago  our  fathers  crossed  the  Allegbenlee.  Since  then  the 
1  imlsslppl  Valley  has  beeome  an  empire;  beyond  the  Rockies  a 
r  iglon  once  the  home  of  the  cowboy  and  the  adventurer  has 
y  lelded  a  doaen  sovereign  Statee.  Half-way  across  tbe  Pacific  we 
i  ftve  carried  the  flag— emblem  of  our  power.  We  have  carried  It. 
t  M.  to  far  Luacm,  "  where  the  setting  meets  the  rising  sun." 
I  Ight  no  longer  tot  more  than  an  hour  envelops  our  dominion. 
1  be  sun  is  always  rising  over  scnne  portion  of  Aoaerlcan  soil  into 
•|mie  American  sky. 

But  this  power  and  glory  would  be  mere  pomp  and  clrctun- 
siaaoe  If  opportunity  for  tbe  Individual  to  grow  and  to  achieve 
kMt. 


"in  fares  the  land,  to  hastening  Ills  a  prey. 
When  wealth  accumulates  and  men  decay." 

Our  fathers  came  to  theee  shores  to  find  opportunity.  They  had 
Ho  illusions;  they  did  not  dream  that  all  would  have  the  same  con- 
( ItloQ  and  circumstance:  they  knew  that  In  any  society  some  by 
I  Mson  of  greater  f OTSsight.  more  talents,  and  better  self-control 
ipuld  acquire  more  wealth  than  others:  they  knew  that  the  labor 
men  is  more  productive  than  that  of  others.  Nature,  which 
does  not  give  to  any  two  treee  the  same  foliage,  or  even  to  any  two 
t  lades  of  grass  the  same  structiue  and  form,  never  invests  two  men 
1 1th  tbe  same  capacity.  Our  fathers  did  not  expect  to  build  a 
I  wlety  In  which  every  perscm  would  have  the  same  number  of 
t  ollars,  own  tbe  same  number  of  acres,  live  in  the  same  kind  of 
1  ouss,  or  wsar  the  same  kind  of  clothes  as  every  other  person. 
1  bey  did  not  conceive  even  of  a  nation  without  classes,  becaxise 
t  lay  knew  that  nten  naturally  and  Instinctively  gravitate  Into 
,ta. 
What  they  planned  and  iK^ted  was  that  here  the  avenues  be- 
tbe  classes  should  always  be  kq>t  open,  so  that  through 
guilty  and  perseverance,  the  lowliest  might  rise,  despite  the 
I  BCldent  of  birth  and  blood,  even  to  the  highest  places  in  the 
1  apubUe.  This  was  what  Jamas  A.  Oarfleld  had  in  mind  when 
la  aald  that  irtille  Bimtpeaa  aoclety  la  atratifled  lilce  the  rocks 
1^  tba  earth,  ours  la  stratified  like  the  ocean,  where  from  the 
i  deepa  any  drop  may  rise  to  glisten  on  the  highset  wave 
#utt  roUa.  This  was  the  dream  of  Abraham  Lincoln  when  be 
of  America  as  a  Nation  buUt  to  preaerve  In  the  world 
^•t  tann  and  aubatance  of  government,  tbe  object  of  which  la 
I  >  remove  the  obataclea  from  the  pathway  of  all.  to  open  the 
1  of  honorable  employment  to  all.  and  to  give  to  all  aa  ua- 
lettered  start  aad  a  fair  chance  la  tba  race  of  Itfe. 

STATmZIIT  Oa  LABOB 

Mr.  8CHMSIDER.  Ifr.  Speaker,  I  ask  tmaolinoufl  consent 
m  extcDd  my  own  remarks  In  tbe  Rsoou)  and  include  in 
Connection  therewith  a  statement  by  the  Wiscotisin  State 
^federation  of  Labor  on  labor  legislation. 

Hie  SPEAKER.    Is  there  objection? 

Ifr.  SCHNEIDER.  Mr.  Speaker,  under  the  leave  to  extend 
I  ur  remarks  in  the  Rscou,  I  include  the  following  statement 
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on  labor  legislation  given  out  on  August  22,  by  Henry  Ohl. 
Jr.,  president  of  the  Wisconsin  State  Federation  of  Labor: 

On  the  eve  of  the  announoement  of  a  great  effort  to  bring  about 
the  rejuvenation  of  tlie  Democratic  Party,  It  became  necessary 
to  warn  the  workers  of  Wisconsin  of  the  oonseqiwnees  of  mis- 
placed confidence.  The  Wisconsin  State  Federation  of  Labor  deems 
it  a  duty  to  inform  working  people  that  the  Democratic  Party  In 
Wisconsin,  together  with  its  reactionary  poUtlcal  ally,  the  Repub- 
licans, has  proved  itself  unworthy  the  afllllation  or  support  of 
decent  citizens.  Its  indifference  toward  the  asinine  and  dishonest 
acts  of  its  legislators  during  the  present  session  of  the  legislature 
deserves  only  contempt  and  condemnation. 

Wisconsin  labor  will  never  forget  that  it  was  the  Democrats  In 
the  State  senate,  acting  as  the  henchmen  of  the  antisocial,  money- 
mad  Republican  representatives,  who  strangled  the  highest  hope 
of  working  men  and  women  for  economic  sanity  and  social  security 
by  defeatSig  the  Wisconsin  labor -dlsputee  bin,  sponsored  by  labur. 
This  was  the  moet  important  anc.  vital  piece  of  labor  legislation 
of  the  seesion.  It  was  patterned  after  the  Wagner  Labor  Disputes 
Act,  pwssed  by  Oongrees  and  signed  by  President  Roosevelt.  Its 
provisions  were  to  apply  to  intrastate  business  while  the  Federal 
act  covers  interstate  enterprises.  The  bill  was  defeated  by  a  con- 
spiring alliance  of  Democrats  with  reactionary  Republicans.  By 
their  action  the  Democratic  State  senators  stamped  themselvee  as 
enemies  of  the  orgimlaed  labor  movement,  and  the  whole  Demo- 
cratic Party  organlaation,  by  its  failure  to  rebuke  its  legislative 
repreeontatlves  for  this  action,  has  placed  Itself  In  the  same 
poeitlon. 

The  State  labor-dlq^utes  blU  took  no  advantages  away  from 
capital  except  the  unwarranted,  usurped  power  to  squelch  Inter- 
course between  workers  that  comes  from  self-organisation  into 
bona  fide  labor  unions,  without  Interference  on  the  part  of  em- 
ployers. As  a  result  of  the  prostituted  statesmanship  of  these 
miowpresentatives  of  the  people,  strikes,  lockouts,  industrial  con- 
troversies at  various  kinds  become  inevitable,  for.  with  or  without 
a  labor-disputes  act.  labor  In  Wisconsin  will  never  siurender  the 
natural,  constltutlozial  right  to  organise.  If  It  was  the  intention 
of  the  Democratic  Party  and  Its  Republican  money  ally  to  test 
the  caUber  of  the  organised  labor  movement  in  Wisconsin  by 
ninnlng  counter  to  Its  entire  program  of  reconstructlcxx.  we  eay 
to  them  now  that  we  acc^t  the  challenge  for  a  finish  contest  on 
both  the  economic  and  political  fields. 

Svery  clear-thinking  worker  is  diagrlned  at  the  mtirderous 
assault  made  Jointly  by  Democrats  and  RepubUcans  on  the  labor- 
disputes  blU.  Tliey  are  also  oognlaant  of  other  transgreesUms  by 
these  political  misfits  who  lack  every  qualification  of  statesman- 
ship. Hie  Wisconsin  works-program  bill,  vaidet  which  labor  had 
hoped  to  aeeuie  anmethlng  more  than  a  atandard-daatroylng  wage, 
and  which  we  had  every  hope  would  devrtop  a  modd  for  tbe 
Nation,  was  aaaailed  aa  mercilessly  as  was  the  labor-dlqmtes  bill. 

Organised  labor  will  not  forget  with  what  fiendish  glee  the 
State  senate,  again  led  by  the  Democrats,  endeavored  to  crucify 
the  Wisconsin  State  Federation  of  Labor  on  a  lying  Jolat  resolutloo. 
when  they  knew  it  was  a  lying  resolutKm  Inspired  by  a  politically 
disgruntled  senator.  A  more  decent  assembly,  composed  of  X>ro- 
grcaeive  and  Socialist  members,  rebuked  the  intent  of  the  senate 
by  killing  the  resolution  by  an  almost  unanimous  vote. 

Numennis  pieces  oS  vital  legislation  were  mereileesly  mangled 
by  Democratic  amendments  before  the  original  bill  was  given  the 
final  death  vote  of  the  false  statesmen  of  tht  Democratic  Party, 
who  held  the  balance  of  l^lslatlve  power.  Space  forbids  a  oom- 
Ideto  review  at  all  the  impudent  defiance  of  the  will  of  the  people 
in  the  preeent  legislature  by  Democratic  edict.  A  more  complete 
presentetion  will  be  Issued  from  the  ofllclal  records  at  the  cloee 
of  the  session.  We  ask  tbe  MUwauJue  electorate  particularly  to 
weigh  the  fact  that  this  dty  furnished  the  kind  of  reactionary 
eenat<xs  that  made  tbe  science  of  government  a  travesty  in 
WLseonsln  in  1035. 

Of  IfUwaukee  County's  7  Stete  senators,  6— Oalaslnakl,  Phllllpa, 
Seboanecker.  Shennsra,  and  Zlmmy,  Demoorata.  and  Moms,  reac- 
tionary BepubUean— voted  against  the  labor-dlqrotea  bill,  aad 
Callaa.  Democrat,  was  absent. 

Out  of  the  14  Democratic  State  senators  only  1  voted  for  tbe  bUL 
It  la  highly  algnlflcant  that  of  the  6  BcpubUoaa  aenatora  6  voted 
against  tbe  blU.  Thla  conetuilvely  sbows  tbe  tia-up  betwem  tba 
Democrate  and  tbe  leai  tloiiaiy  Republicans. 

WhUe  the  rejuvenation  of  a  dlacredltad  political  group  Is  being 
attempted.  It  will  be  mil  tat  Democrate  to  consider  tbat  every  con- 
troversy with  employers  Involving  Industrial  relatlona.  sought  to  be 
covered  by  the  State  labor-disputes  blU,  wlU  bs  charged  to  Demo- 
cratic-perfidy  and  Republican  cblcanoery.  Bvery  strike  tbat  takes 
place  because  of  tbe  opposition  of  tbe  employer  to  tbe  right  of  self- 
organisation  will  be  attributable  to  Democratic  glorification  la  the 
enslavement  of  labor  and  traacbary  to  their  own  standard  bearer, 
Ftanklln  D.  Rooeevelt. 

Svery  penny  of  cost,  every  sacrifice,  every  pang  of  anguish  tbat 
might  have  been  avoided  by  the  enactment  of  the  labor-dlqmtas 
blU  will  be  an  additional  blot  on  the  escutoheon  of  Democratic  pol- 
itics in  Wisconsin.  Tba  faUure  of  every  effort  to  develop  labor's 
plan  for  management-labor  coc^Mratlon  must  be  accoiintad  for  by 
Democratic  jwlitical  dishonesty  and  broken  pledges,  aided  and 
abetted  by  spurious  Republicanism. 

Whatever  decent  and  honest  Individuals  may  yet  call  themselves 
Democrate  after  the  legislative  abortloi)  of  10S6  must  wonder,  as 
we  do,  under  what  process  a  structure  as  decayed  as  Is  the  Demo- 
cratic Party  in  Wisconsin  can  be  rejuvenated.  The  most  reac- 
tionary and  bitterly  hostile  senate  in  Wlsconaln's  history,  tbat  of 


1935,  contained  not  only  old,  wom-cot  fifteentb-caatory  minds, 
but  the  younger  memboa.  sans  any  idea  of  tbe  mnaning  of  atetee 
manahlp,  aped  the  f  oglea  in  tbelr  moat  indecent  and  unpatrlotlo 
political  maneuverings. 

Had  It  been  the  deliberate  aim  of  thoae  who  held  the  zelns  of 
Democratic  Party  management  to  commit  political  suicide,  they 
could  not  have  made  a  better  Job  of  it.  The  faUura  of  tba  party 
leaders,  young  and  cid,  to  protest  oft-repaatad.  uaaerupaloua. 
labor-baltlag  acte  of  tba  party's  adherente  la  tbe  legislature  oer> 
talnly  offers  no  hap«  of  awakening  a  conscience  v^ere  there  la 
none  by  a  belated  assurance  of  rejuveaatloa. 

Our  oomplalat  la  not  on  tbs  basis  of  a  few  tadlvlduals  vioIatlBg 
their  pledgee,  but  against  tbe  party  in  Wisconsin  as  a  whole  wblob 
connived  at  and  aided  In  the  gromest,  dtflbarate  vtolatkma  of  tba 
prlnciplee  of  democracy  and  studied  labor  <ypreeslon,  wttb  tba  aid 
of  Republicans  as  indecent  poUtlcaUy  aa  they.  Tliey  have  also 
called  to  their  aid  every  recalcitrant  eanqsloyer  whose  god  Is  proAte 
and  to  whom  the  common  weal  Is  meaxilnglesa. 

The  Wisconsin  Stete  Federation  Is  primarily  an  eoonomle.  rather 
than  pollUeal,  movement.  Politics  to  us  Is  mersly  an  Instnimeat 
fen-  economic  and  eodal  betterment.  To  this  end  deaa  and  honest 
politics  or  stoteamanshtp  is  essential.  Tbat  khad  of  ^nUtacs  Is  ex- 
pected and  donanded  by  our  movement.  Labor  and  the  farmers 
have  been  too  patient  wltti  tbe  spollamougeis  tn  both  tbe  Demo* 
cratlc  and  R^HibUoaa  Partlaa.  We  have  dared  to  venture  Into  tiia 
political  areaa  to  tyooept  tbe  challenge  of  reaction  and  treachery 
aa  characterised  la  Mat  Wlsoottsla  Senate  of  1936. 

Our  people  must  not  be  misled  by  assuranoee  that  any  party 
so  utterly  lacking  in  atatesmansblp  aa  tba  Democratic  Party  now 
promising  to  rejuvenate  itself,  anymore  tbaa  tbe  grabbtag,  graft- 
ing Republican  Party  can  ever  be  eligible  for  the  suffrage  of  the 
great  hoste  ct  men  and  women  of  labor  In  tba  Industries  and  on  tbe 
farms  of  tbe  Badger  Oommonwealth. 

Hsmrr  Orx..  Jr.. 
President  Wiaoontin  StaU  Federation  of  Labor. 

STAXTAnOlf  WACBS 

Mr.  BOLAND.  Mr.  I^iieaker,  I  ask  unanimous  consent  to 
extend  myranarks  in  the  Ricowb  at  this  point. 

Tlie  SPEAKER.    Is  there  objection? 

There  was  no  Objection. 

Mr.  BOLAND.  Mr.  Speaker  and  BCembers  of  the  Houae, 
a  most  deidoraUe  condition  is  ezistlnff  in  the  neighboring 
dty  of  Alexandria,  wiiich  is  only  a  few  miles  from  the 
Nation's  CapitoL  The  Morris  Weinman  ft  Son  Oentury 
Manufacturing  Co.  is  pairing  staxration  wages  to  its  em- 
ployees. Verifying  this  statement  I  wish  to  submit  this 
company's  pay  roll  for  the  week  ending  July  19,  1985. 
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HstSi  MOHT 

FraaeM  Doosld 
Mn.  OrMOs. 
BsUia  AllbMi. 
Mslly  RowlM. — 
RobyScnitSi — 
C«lMtia  ObdvelL 

BoHisHsriow 

MsraieJseobs 

Ann  BonMcl 

Irene  Wlufauns.... 
Olsdyi  PMcbw — 
Msry  D.  Peanon. 
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Tile  above  flgvores  are  baaed  upon  48  hoars  per  week  ac- 
oordiDff  to  autbmtte  Inf arauOlon  I  have  received.  Tlaeae 
empkqrcea  are  In  moat  instances  known  as  "  machine  opera- 
tors **  In  the  manufaetaring  of  garments.  Ttey  are  good 
cftlaecs  In  this  community,  and  It  is  impossible  for  them  to 
exist  on  wages  d.  this  kind.  Bow  can  employees  receiving 
theae  amounts  contribute  anything  toward  buedness  recovery 
or  how  can  they  aasist  the  merchants  to  develop  their  busi- 
ness on  such  starvation  wages?  It  sorely  id  impossible  to 
develop  a  safe  standard  of  morals  and  self-respect  on  a  pay 
mm.  of  this  Und.  How  can  we  as  Members  of  Ooncress  ex- 
pect law  and  order  to  be  observed  when  women  are  fccoed 
by  circumstances  to  work  under  unbearable  conditions  such 
as  these,  namely,  long  hours  at  the  rate  of  pay  shown  on 
the  above  list?  Sweatshops  such  as  this  should  be  prohibited 
to  exist,  and  the  owners  should  be  punished  for  their  Staylock 
tactics.  This  company  is  also  competing  with  legitimate 
ooneems  for  Oovemment  contracts,  who  have  signed  agree- 
ments with  the  United  Garment  Workers  of  A^w*^^^^  and 
complying  with  the  wage  agreements  of  that  organisation. 
Therefore,  it  is  my  opinion  that  this  company  should  be 
prohibited  from  M^^^ng  on  these  Oovemment  contracts 
because  of  the  menace  it  is  to  the  welfare  of  not  only 
Alexandria  but  the  country  as  a  irtude. 

oasaa  or  ausnnsaB 

Hie  SFKAKBR.  The  Chair  desires  to  make  a  statement. 
DoMhtlees  every  Member  of  the  House  wiU  anireciate  the 
difBcultiee  and  the  embarrassment  of  the  Chair,  with  so 
■umy  UHb  of  Importance  to  various  MenUwrs  pressing  for 
eensiderattoo.  It  is  impossible,  of  course,  to  reeognlae  all, 
but  the  Ctaatr  feels,  as  he  has  for  the  past  few  days,  that 
Members  ooi^  to  have  a  reasonable  opportunity  to  ask 
unanimous  Qonsent  to  consider  public  bUls.  either  Senate  taUls 
iHUch  have  been  passed,  and  vrtme  there  is  a  "Bsmat  bill  on 
the  same  subject  on  the  calendar,  recommended  by  the  eom- 
mittee.  or  where  they  are  House  bills  whi^  are  pending 
with  ^mftt^  ancndments. 

II  does  ■asm  to  the  Chair  that  It  la  fair  to  give  llioae  Mem- 
bers an  opportunity,  if  It  Is  poasihle.  and.  so  far  as  possible, 
to  ask  unanimous  consent  for  their  oonslderatlQn.  AUhough 
mm  or  two  paased  on  yesterday.  It  Is  manlfeitiy  inpoaslble 
'to  take  iqi>  private  bills,  because  there  are  a  muBttoile  of 
We  win  have  another  day  in  Jannazy.  if  we 
r.  as  I  faUy  expeet  and  hope  wffl  be  done. 
llMre  «re  a  mimber  of  Members  who  have  been  aAlng  for 
reeognttlaiL  Others  have  had  their  chance  tai  the  past,  and 
their  MBs  were  objected  to.  The  Chair  feels  that.  In  an  fair- 
ne«  to  Maiiibsis,  those  MeBriwrs  who  have  been  wattmr.  who 
have  not  bad  an  opportunity  to  ask  unanimons  consent, 
diottld  have  that  opportunity  before  others  irtio  have  had 
cos  opportnntty  and  who  have  had  thdr  request  rejected. 
TlM»  Chair  hopes  he  can  reeogniae  an  of  them,  but  under  the 
chwiiimfiTiTfe  tlw  Cbahr  feels  that  reoognitlon  liMNald  be 
given  to  thoae  wiio  have  not  had  this  opportontty. 

The  Cbair  wfflzeoogniK  the  lady  from  Axtnna. 

Mr.  gVAUL    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SFSAKBl.    The  centieman  wffl  skate  IL 


August  3Z 


Mr.  KVAIJB.  WiU  the  Speaker  tdl  the  House  that  after 
recognition  has  been  given  those  who  have  not  had  an  oppcar- 
tunity,  recognition  wlU  then  be  given  those  who  have  had 
an  opportunity  where  the  objection  has  been  withdrawn? 

The  SPEAKER.  The  Chair  wffl  be  dtiighted  to  accord 
that  (v>partunity  if  circumstances  permit,  but.  of  course,  the 
Chair  does  not  know  how  much  time  wffl  be  consumed. 
Ihere  are  some  rules  which  must  be  adopted  if  we  are  to 
ket  away  tomorrow.  Of  course,  any  conference  report  would 
lave  preferrace  over  any  unanimous-consent  request. 

Mr.  WILOOX.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentlonan  wffl  state  it. 

M^.  WILCOX.  I  understood  the  Speaker  to  say  that  he 
would  not  recognize  Members  to  call  up  private  bills.  Does 
hat  also  extend  to  omnibus  bills,  including  private  bills,  and 
IbaX  no  recognition  wffl  be  given  at  this  time? 

The  SFEABXR.  The  gentleman  Is  asking  about  the  <»n<- 
oibus  private  claims  bUls? 

Mr.  WILCOX.    Tes. 

The  SPEAKER.    Two  of  them  have  gone  to  the  Senate. 

The  Chair  did  not  mei^  to  say  that  any  Member  having 
I  private  claim  bffl  would  not  be  recognized.  What  the 
Cbair  was  trying  to  convey  to  the  House  was  that  the  Chair 
Felt  that  Members  having  public  bills  were  entitled  to  pref- 
erence. If  we  reach  the  private  UUs  and  if  we  have  time 
the  Chair  has  no  desire  to  cut  any  Member  off  from  the 
opportunity  of  having  Xbtem  considered. 

WAS   KDraaAU   KXLXXr   ACT 

Mrs.  QREENWAY.  Mr.  Speaker.  I  ask  unanimous  consent 
:or  the  immediate  consideration  of  the  bffl  (S.  1567),  an 
ict  to  amend  section  5  of  the  act  of  March  2, 1919,  generally 
mown  as  the  "  War  Minerals  Relief  Act." 

The  Clerk  read  the  tlUe  of  the  bill. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker,  reso^ng  the  right  to  object, 
:  should  like  to  have  the  bffl  explained  to  the  House. 

Mrs.  OREENWAY.  This  bffl  has  never  been  considered 
i^oorein  this  Congress.  It  has  passed  the  Senate,  has  been 
HMVoved  and  reported  by  the  House  Committee.  It  involves 
10  appropriation  at  this  time. 

Mr.  TABER.  It  Is  my  impression  it  involves  an  apparopria- 
ion  of  $T94MW. 

Mrs.  OREENWAY.  Wffl  the  gentleman  let  me  explain 
he  bffl? 

Mr.  TABER.    May  I  ask  the  gentlewoman  a  question  or 
wo?    This  bffl  involves  about  15  or  20  war-minerals  claims. 
Mrs.  OREENWAY.    Mr.  Speaker.  I  decline  to  yield  untU 
:  explain  the  bill. 

Ux.  TABER.  And  it  also  Involves  a  future  approprlatloo 
mt  of  the  Treasury  of  $75,000. 

Mn.  OREENWAY.  Wffl  the  gentleman  bear  with  me  for 
\  minute  while  I  explain  that?  I  think  ttie  gentleman  is 
onsf dertng  a  different  bill,  calted  the  **  Vinson  war-minerals 
iffl  ".  H.  a.  2077. 

Mr.  Speaker,  the  pending  bffl  has  to  do  with  93  claimants 
vho  did  not  llle  their  claims  with  the  Secretary  of  the  In- 
erior  within  the  1-year  HmH^feton  out  of  1.269  claimants 
1.000  received  payment  Ninety-three  missed  the  op- 
tmdty  for  various  reasons.  The  money  was  appropriated 
years  ago.  Eleven  mfflion  dollars  was  used  and  that  re- 
reverted  to  the  Treasury.  Those  who  for  good 
n  did  not  file  their  claims  are  Justly  due  the  ccmsidera- 
this  bffl  anows.  I  hope  the  gentleman  wffl  not  object 
he  Is  100  percent  sure  we  are  taUng  about  the  same 

Mr.  TABER.    I  know  I  am  talking  about  the  same  MU  the 

Ltlewoman  is  talking  about.    There  are  93  of  these  peoide 

rho  did  not  present  their  claims.    As  I  understand  it.  It 

cost  the  Oovemment  $75,000.    While  the  money  was 

appropriated  It  has  been  recovered  along  with  other 

Into  the  Treasury,  and  it  would  require  an  approprla- 

out  of  the  Treasury  and  this  expenditure  if  this  bffl  Is 

This  is  my  understanding  of  the  situaUon. 

Mrs.  OREENWAY.    May  I  ask  the  gentleman  if  he  la 

sure,  for  the  members  of  the  committee  do  not 

witti  him,  and  I  have  the  report  in  my  hand. 
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Mr.  TABER.  Yes.  This  is  the  bffl  of  August  17.  this  is 
the  one. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  wffl  the  gentlewoman 
yield? 

Mrs.  OREENWAY.    I  yield. 

Mr.  JENKINS  of  Ohio.  £>oes  not  this  bffl  have  something 
to  do  with  the  war-minerals  bffl  that  we  had  up  a  short  time 
ago? 

Mrs.  OREENWAY.  Not  at  9H;  that  was  Mr.  Vinsom's  bffl, 
H.  R.  2077. 

Mr.  TABER.    Yes. 

Mrs.  OREENWAY.  This  bffl  has  never  been  up  before 
In  this  Congress.  It  merely  enables  93  people  who  have 
been  out  of  pocket  and  who  for  bona  fide  reasons  have  not 
been  able  to  present  their  claims  within  the  1-year  limita- 
tion to  the  Secretary  of  the  Interior  for  consideration. 

Mr.  JENKINS  of  Ohio.  If  the  gentlewoman  wffl  yield 
further,  one  of  these  claimants,  one  of  the  men  interested, 
came  to  see  me  and  I  asked  him  a  good  many  questions 
about  this  and  he  told  me  that  it  was  in  the  same  group, 
the  same  category.  Now.  I  shall  ^te  my  objections,  and  I 
am  going  to  be  forced  to  object  to  consideration  of  the  bffl 
at  this  time,  because  this  wffl  open  the  door,  this  one  \Ag 
claim  down  in  Oeorgia,  or  somewhere. 

Mr.  VINSON  of  Oeorgia.  Not  at  all;  the  gentleman  is 
mistaken. 

Mr.  JENKINS  of  Ohio.  I  see  two  of  the  principal  pro- 
ponents of  the  bffl  who  were  proponents  of  the  other  bffl,  on 
their  feet,  jumping  to  the  assistance  of  the  gentlewoman 
flrom  Arizona.    They  must  have  some  interest  in  it. 

Mr.  MILLER.    I  voted  against  that  bilL 

Mr.  JENKINS  of  Ohio.  In  order,  therefore.  Mr.  Speaker, 
that  there  may  be  proper  consideration,  I  am  going  to  object. 

Mrs.  OREENWAY.  Mr.  Speaker.  I  hope  the  gentlonan 
wffl  not  object. 

Mr.  JENKINS  of  Ohio.    Mr.  Speaker,  I  object. 

TRK  MBUTRALITT  BILL 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  reported 
the  following  resolution  (Rept.  No.  1887),  which  was  referred 
to  the  House  Calendar  and  ordered  to  be  printed. 

Boiise  Resolution  365 

Resolved,  That  upon  the  adoption  of  this  resolution  It  shall  be 
In  order  for  the  Speaker  to  entertain  a  motion  to  stispend  the 
niles  and  paaa  Senate  Joint  Reeolutlon  178  aa  amended,  a  Joint 
resolution  providing  for  the  prohibition  of  the  export  of  arms,  am- 
munition, and  Implements  of  war  to  belligerent  countries,  the 
prohibition  of  the  transportation  of  arms,  ammunition,  and  Im- 
plemeuts  of  war  by  vessels  of  the  United  States  for  the  use  of 
belligerent  rtates.  for  the  registration  and  licensing  of  persons  en- 
gaged In  the  btiKlness  of  manufacturing,  exporting,  or  importing 
arms,  ammunltloa,  or  Implements  of  war,  and  restricting  travel  by 
American  citizens  on  belligerent  ships  during  war. 

TO  ABOLISH  CKBTAIH  OATHS  KXQUXKXD  OF  CUSTOICS  kXm  IHTXKIIAL- 

UVXHUI  XMrLOTXBS 

Mr.  O'CONNOR,  from  the  Conunittee  on  Rules,  reported 

the  following  resolution  (Rept.  No.  1888) ,  which  was  referred 

to  the  House  Calendar  and  ordered  to  be  printed. 

House  Resolution  364 

Reaolved,  That  immediately  upon  the  adoption  of  this  rescAuttoa 
It  shall  be  in  order  to  move  that  the  House  resolve  Itself  into 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union  for 
the  consideration  of  H.  R.  9114,  a  bill  "  to  abolish  the  oath  required 
of  customs  and  internal  revenue  employees  prior  to  the  receipt  of 
compensation,  and  for  other  purposes."  That  after  general  debate 
which  shall  be  confined  to  the  bUl  and  cmitlnue  not  to  exceed 
1  hour,  to  be  equaUy  divided  and  controUed  by  the  ComnUttee 
on  Ways  and  ICMms.  the  bill  shall  be  read  for  amendment  under 
the  5-minute  rule.  At  the  conclusion  ot  the  reading  of  the  bill 
tot  amendment,  the  Committee  shall  rise  and  report  the  same  to 
the  House  with  such  amendments  as  may  have  been  adopted,  and 
the  previous  question  shaU  be  considered  as  txtlered  on  the  bill 
and  amendments  thereto  to  final  passage  without  intervening 
motion  except  one  motlcm  to  recommit,  with  or  without  instruc- 

tlODS. 

iwvasTioAtiow  or  smroGLiiro  or  alzbms 
Mr.  O'CONNOR,  from  the  Committee  on  Rules,  reported 
the  following  resolution  (Rept.  No.  1889) ,  which  was  referred 
to  the  House  Calendar  and  ordered  to  be  printed. 

IRetoAved.  That  the  Speaker  of  the  House  of  Representatives  be. 
and  he  is  hereby,  authorised  to  i^polnt  a  special  committee  to  be 
composed  of  seven  members  of  the  «f  r'**"g  committee  of  the 


House  on  Immigration  and  Naturalisation,  for  tiM  putpoee  of 
making  an  investigation  and  stxidy  of  (1)  the  metlwds  used  in. 
extent  of,  and  number  of  organisations  or  individuals  engaged  In 
the  smuggling  of  aliens  into  the  continental  United  States  In  vio- 
lation of  law;  (3)  the  sources  of  funds  to  Initiate  this  smugtfUng 
activity  and  the  final  distribution  of  the  financial  proceeds  there- 
from; (3)  the  amount  of  money  on  deposit  In  banks  and  other 
places  of  deposit  in  the  name  of  Individuals  or  organlsatlooa  en- 
gaged in  smuggling  aliens  imlawfully  Into  the  United  States;  (4) 
the  laws,  rules,  and  regulations  which  are  In  effect  with  which 
our  Oovemment  men  are  combating  this  unlawful  smugB^Ing  and 
the  adequacy  of  personnel  employed  to  enforce  the  laws  and  regu- 
lations; (5)  the  need  for  any  remedial  legtaAatlon  to  more  effec- 
tively stop  the  Illegal  activity  of  alien  smuggling  aeroas  our  land 
and  water  boundariee;  (6)  aU  other  questions  In  rrtatkm  thereto 
that  would  aid  Congress  in  any  necessary  remedial  i^g^^^t^an:  and 
(7)  the  work  of  the  land-border  patrol.  Its  eAclency.  and  need  for 
increased  men  and  money. 

That  said  special  committee,  or  any  subooountttee  tbareoC.  Is 
hereby  authorised  to  sit  and  act  dxirlng  the  present  OongreM  at 
such  times  and  places  within  the  United  States,  whether  or  not 
the  House  Is  sitdng.  has  recessed,  or  has  adjoiiffned,  to  hOld  eu^ 
hearings,  to  require  the  attendanoe  of  such  wttnaases.  and  the 
production  of  such  books,  papers,  documents,  and  vouehars.  by 
subpena  or  otherwise,  to  take  such  reoords  and  testimony,  as  It 
deems  neceesary. 

The  sul^Mnas  dudl  be  Issued  under  the  stgnature  of  tlie  flpeakcir 
of  the  House  of  Rqneaentatlves  at  the  request  of  the  ohalnnan 
of  the  ccMnmlttee.  and  shaU  be  served  by  the  Sergeant  at  Arms 
of  the  House  of  Representatives  or  any  person  desl^iated  t^  him. 
The  chairman  of  the  committee  or  any  member  thereof  may  ad- 
minister oaths  to  wltnessss. 

■very  pereon  who,  having  been  summoned  as  a  witness  by  au- 
thority of  said  committee,  or  any  subcommittee  thereof,  willfully 
makes  defaiilt.  or  who,  having  appeared,  refuses  to  answer  any 
question  pertinent  to  the  InveeiUgatlon  and  study  heretofore 
authorised,  or  who  falls  to  produce  such  books,  papers,  documents, 
and  vouchers  as  required  by  subpenas,  shaU  be  held  to  the  penal- 
ties provided  by  seetlon  103  of  the  Revised  Statutes  of  the  United 
SUtes. 

The  said  committee  shaU  report,  by  legislative  proposals  or 
otherwise,  to  the  House  of  Representattvee  before  slae  die  adjoom- 
ment  of  the  Sevraty-fourth  Oongreas. 

OKOKK  or  Busmss 

Mr.  O'CONNOR.    Mr.  Speaker 

Mr.  SNELL  BCr.  Speaker,  may  I  ask  the  goitleman  what 
is  going  to  be  called  up  now? 

Mr.  O'CONNOR.  I  am  going  to  try  to  pass  some  rulea 
under  unanimous  consent. 

Bir.  SNELL  Mr.  Speaker,  we  ought  to  know  about  them 
before  we  grant  unanimous  consent. 

mvasTiOATiow  with  kxspkct  to  agricitltural  xhcoki 
Mr.  O'CONNOR.  BCr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  ccmsideratlon  of  Senate  Joint  Resolu- 
tion 9.  authorising  the  Federal  Trade  CommlsBfam  to  make 
an  investigati(ni  with  respect  to  agricultural  Inoone  and 
the  financial  and  eoonomle  condition  of  agricultmgfd  pro- 
ducers generally. 

The  SPEAKER.    Is  there  objection  to  the  requegt  o(  the 
gentlonan  from  Mew  Ycvk? 
Mr.  BEAM.    Mr.  SpeakM',  I  object 

STAT  or  PirOKTATXOH  IH  CXSTAIK  CASES 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  House  Resolution  SSO. 
requesting  that  the  Commlaslaner  of  Immigration  and  Nat- 
uralization be  requested  to  continue  the  stay  of  deportation 
in  the  cases  of  aliens  of  good  character  in  which  dqwrtotion 
would  result  in  unusual  hardship  until  Coogresa  had  had 
an  adequate  time  to  consider  vmgo&bA  legislation. 

Tlie  SPEAKER.    Is  there  objection? 

Mr.  SNELL  Mr.  Speaker,  reserving  the  right  to  object, 
may  we  have  this  matter  eqdained  to  the  House? 

Mr.  OXX>NNOR.  Mr.  Spnker.  there  are  about  2.600  cases 
involved,  75  percent  of  which  are  called  "hardship  cases." 
That  is,  there  is  no  criminal  rtfiment  involved. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  JENKINS  of  Ohio.    Mr.  Speaker.  I  object. 

KZTnnfnnr  or  txachixg  sTArrs  at  jnaxn  stan  watai. 

ACADOCT 

Mr.  VINSON  of  Oeorgia.  Mr.  Speaker.  I  ask  unanlmotis 
conamt  for  the  immediate  consideration  of  the  bill  (8.  3845) 
to  provide  for  the  retirement  and  retirement  annuities  of 
civilian  members  of  the  teaching  staffs  at  the  United  States 
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Mavml  AcAdtmy  and  the  Post«nula»te  Scbool,  United  States 
HaTal  Acadfmy. 

The  Clerk  read  the  Utle  of  the  biU. 

thit  8PBAKKR.  Is  there  objection  to  the  request  <rf  the 
gentleman  frcMn  Georgia? 

ICr.  SNUXu  Mr.  Speaker,  reserving  the  ri^t  to  object, 
may  we  have  this  bill  explained? 

Mr.  VINSON  of  Oeorsia.  Mr.  Speaker,  this  Is  a  depart- 
mental measure  recommended  to  Congress  by  the  Navy 
Department.  It  has  passed  the  Senate  and  has  been  unani- 
mously reported  to  the  House  by  the  Naval  Affairs  Committee. 
The  object  and  purpose  of  this  bill  is  to  work  out  a  system  of 
retirement  for  the  civilian  professors  at  the  Naval  Academy. 
It  will  cost  in  its  first  year  of  operation  $1,200,  then  it  will 
cost  $lijOO$  per  annum  until  194f.  after  which  time  there  is 
no  cost  whatsoever. 

Ttyt  purpose  of  the  bill  is  to  give  to  the  civilian  mrof essors 
at  the  Naval  Academy  an  annuity  along  the  same  line  that 
Other  ecdleges  and  universities  have.  That  is  the  whole  object 
and  purpose  of  the  bill. 

Mr.  BWILL.   Do  these  men  make  any  contributkm? 

Mr.  VINSON  of  Georgia.  They  do.  They  make  a  contri- 
tation  of  a  certain  percentage  of  their  pay. 

Mr.  SNXLL.    How  much? 

Mr.  VINSON  of  Georgia.  I  am  frank  to  say  to  the  gentle- 
wamn  I  wfll  have  to  look  up  the  bOl.  Ten  percent  of  their 
mnnthly  bask  pay  must  be  contributed  to  this  fund. 

Mr.  SHELL.   That  is  fair  enough. 

Mr.  YBfaott  of  Georgia.    Permit  me  to  Invite  the  genUe- 

man'ft  attention  to  section  2.  v^ileh  reads  in  part  as  follows: 

Toward  th«  pureluae  of  said  deferred  annuity,  ttich  member  at 
Midi  t— fthtng  staff  ahaU  be  required  to  register  a  monthly  allot 


it  tlureii|li  tbm  Navy  Allotment  OAoe.  Navy  Department,  Wasli- 
00.0.0.. 


tngton. 
baaleaUary 


equivalent  In  amount  to  10  peniaai  o€  his  nKmthly 


Mr.  DnTER.    WiU  the  gentleman  yield? 

Mr.  VINBON  of  Georgia.  I  yield  to  the  gentleman  from 
Pepngyhrania. 

Mr.  DITTER.  Does  it  not  also  provide  that  one-half  of 
this  10  percent  shall  be  credited  to  the  credit  of  the  particular 
teacher? 

Mr.  VINSON  of  Georgia.   The  gentleman  Is  corred 

Mr.  DnTER.  So  that  he  only  contributes  0  percent  as  a 
insttM'  of  fact? 

Mr.  VINBOII  of  Georgia.   Tbe  gentleman  ia  eonect 

Mr.  DinXR.  In  other  words,  a  credit  is  rrtaMiihrn!  for 
tate  posaUMa  retirement  of  one-half  of  the  contrUmUon  which 

Mr.  VINBON  of  Georgia.  That  la  right.  I  may  aay  to  the 
gentleman  from  New  York  and  the  gentleman  from  Pennsyl- 
vanla  that  the  Naval  Affatrs  Committee  made  a  moat  thor- 
ough investigation  of  this  matter.  We  thought  It  was  right 
and  proper  to  reeommcBd  this  measure.  The  ranking  ml- 
nortty  member  of  the  committee,  the  gentleman  from  Penn- 
qrhrania  nCr.  Duuow],  attended  the  hearings,  with  the 
nat  of  the  members  of  the  minority  and  majority,  and  we 
reached  the  ooochisloo  that  this  was  fair  and  an  act  of 
Jostloe  to  ttieae  ikauykig  iustiuctors  of  the  Naval  Academy 
who  devote  their  entire  Uves  practically  to  the  educaticm  of 
the  youths  who  go  to  the  academy. 

Mr.  McSWAIN.  Mr.  Speaker,  reserving  the  rl^it  to  ob- 
ject, how  many  years  most  one  of  these  civilian  praf essws 
■arve  and  contribute  before  he  Is  ehglUe  upon  retirement  to 
recrtve  thtoanmntty? 

Ur.  VINBON  of  Georgia.  The  retiring  age  of  all  civthan 
members  of  the  stair  shall  be  65  years  of  age.  I  am  sorry  I 
have  not  the  deflnlte  Information. 

Mr.  TATLOR  of  Soutti  CaroUna.  Mr.  Speaker,  reserving 
the  right  to  ohject.  if  we  adopt  this  prindpie  and  call  upon 
the  working  class  to  maintain  It,  we  wlB  eventoally  readi 
the  place  where  one  dasa  will  be  maintaining  the  other 
r«riTr    Tlietefln— ,  M^.  nprafcrr.  I  ohjeet. 

Mr.  VINSON  of  Georgia.  I  trwt  the  gentleman  wlU  with- 
hold Mi  ahleettai. 

of  Sooth  Csarohna.    Mr.  SHeakcr,  I 
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AtrrHoaxzATioN  or  conpnoLun  GnmtAL  to  csimrT  roa  pst- 

MKIfT  CKRTAnf  CUUXS 

Mr.  HILI»33RANDT.  Mr.  ^leaker.  I  ask  tmanlmous  con- 
sent for  the  immediate  consideration  of  Senate  Joint  Reso- 
lution 72,  authorizing  and  directing  the  Comptroller  General 
Of  the  United  States  to  certify  for  payment  certain  claims 
of  grain  elevators  and  grain  firms  to  cover  insurance  and 
interest  on  wheat  during  the  years  1919  and  1920  as  per  a 
certain  contract  authorized  by  the  President. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  Senate  Joint  resolution? 

Mr.  O'BRIEN.    Mr.  Speaker.  I  object. 

CnTAOf  TSIBAI.  AOTKKMBNTS 

Mr.  DISNEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  biU  (H.  R.  4324)  to  carry 
out  certain  obligations  under  certain  tribal  agreements,  with 
Senate  amendments,  and  concur  in  the  Senate  amendments. 

The  Clerk  read  the  title  of  the  bilL 

Tlie  Clerk  read  the  Senate  amendments,  as  follows: 

Page  1.  line  7.  after  "  taxation  ".  Insert  "  or  which  by  the  terms 
of  any  act  of  Congress  was  eontlnued  under  the  superrlslon  of  the 
United  States  during  the  minority  of  any  such  allottee." 
Page  1.  line  9,  strike  out  "  contitury  to  the  law." 
Page  1,  line  10.  strike  out  "  Illegal  or  unauthorized." 
Page  1,  Une  13.  strike  out  "allotted  lands",  and  insert  "such 
tax-exempt  lands  during  the  period  of  such  exemption  or  from 
any  allotment  dxiring  the  minority  of  the  allottee,  or  any  sucH 
pstaon  who  has  been  erroneously  or  Illegally  taxed  by  reason  of 
not  having  claimed  or  received  the  beneAt  of  any  deduction  or 
exemption  permitted  by  law." 
Page  2.  line  6.  strike  out  "  1  year  "  and  Insert  "  2  years." 
Page  2.  line  12.  after  "wards".  Inanrt  "or  to  exact  for  its  own 
use  and  benefit  an  income  or  Inheritance  tax  from  them  while 
they  or  their  proftertj  continued  under  the  supervision  of  the 
united  States,  and /or  during  the  minority  of  such  Indian  aHottee." 
Page  a.  line  8.  strike  oat  "  1  year  "  and  Insert  "  2  yeara." 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Senate  amendments  were  concurred  in. 

CSJklM  or  MKKOlOHXaE  TRIBK  OT  UfDIAITS 

Mr.  BOILEAU.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bill  (S.  3210)  to  refer 
the  claim  of  the  Menominee  Tribe  of  Indians  to  the  Court  of 
Claims  with  the  absolute  right  of  appeal  to  the  Supreme 
Court  of  the  United  States. 

The  Clerk  read  the  title  of  the  biU. 

M^.  SNEUl  Mr.  Speaker,  reserving  the  rif^t  to  object, 
I  think  this  is  anotiier  one  of  those  bills  that  we  ought  to 
have  explained. 

Mr.  BOILEAU.  Mr.  Speaker,  this  la  a  jurisdictional  bin 
for  the  Menominee  Tribe  of  Indians,  and  there  is  a  provl- 
Blcm  in  the  bm  which  I  believe  will  meet  the  objections  raised 
with  reference  to  these  gratuities.  I  know  the  gentleman 
tnxm  New  York  [Mr.  Taaoi]  has  seen  this  bill,  and  I  under- 
stand he  is  agreeable  to  its  consideration.  I  believe  Mr. 
Wilkinson  explained  the  provision  in  the  bill  with  respect 
to  gratuities,  providing  that  there  shall  be  a  set-off  with 
respect  to  such  gratuities. 

Mr.  DITTER.  Mr.  Speaker,  reserving  the  right  to  object, 
how  much  is  entailed  in  the  way  of  expense  to  the  Govem- 
meot? 

Mr.  BOILBAU.  It  la  a  jurtedictkmal  bill,  and  we  do  not 
know  how  much  it  will  be.  Most  of  these  claims  arise  out 
of  the  act  of  IiK)8.  which  provided  for  the  operation  of  a 

kwmill  on  the  Menominee  Indian  Reservation.  These  are 
claims  against  the  Government,  and  the  Ull  is  reconunended 
by  the  Department  of  the  fiiterlor. 

Mr.  DITTER.  Does  the  biD  provide  that  a  set-off  shall  be 
established  against  any  of  these  claims  of  the  Indians? 

Mr.  BOILEAU.  Any  gratuities  that  have  been  given  by 
the  Government  since  1908  are  to  be  considered  as  off-sets. 

Mr.  SSXLlt.    How  much  money  is  involved  in  this  claim? 

Mr.  BOILEAU.    It  is  Impossible  to  state. 

Mr.  SNELL.  The  gentleman  knows  something  about  the 
unount  of  the  claim  Involved. 

Mr.  BOILEAU.  I  am  not  in  position  to  say  how  much, 
tecauae  of  the  fact  the  Government  has  already  appropri- 
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ated  $20,000  for  the  purpose  of  making  a  survey.  As  a  mat- 
ter of  fact,  they  gave  $20,000  to  this  firm  of  attorneys, 
$12,000  of  which  they  were  at  liberty  to  use  as  their  own 
fee  and  $8,000  for  expoises;  but  the  attorneys  have  waived 
their  claim  for  any  fees  and  permitted  the  use  of  the  $20,000 
to  make  this  survey. 

Mr.  SNELL.    What  is  the  report  of  the  Government  on  it? 

Mr.  BOILEAU.  The  Department  oi  the  Interior  recom- 
mends the  enactment  of  the  bill. 

Tliere  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  f<rilow8: 

Be  it  enacted,  etc..  That  Jurisdiction  Is  hereby  conferred  on  the 
Ootirt  of  Claims  to  hear,  determine,  adjudicate,  and  render  final 
Judgment  on  all  legal  or  equitable  claims  of  whatsoever  nature 
which  the  Menominee  Tribe  of  Indians  may  have  against  the  United 
Estates,  arising  under  or  growing  out  of  any  treaties,  agreements,  or 
laws  of  Congress,  or  out  of  any  maladministration  or  wrongful 
handling  of  any  of  the  fluids,  land,  timber,  or  other  property  or 
business  enterprises  belonging  to  said  tribe  or  held  in  trust  for  It 
by  the  United  States,  or  otherwise;  including,  but  without  limiting 
the  generality  of  the  foregoing,  ( 1 )  a  claim  for  damages  for  swamp 
lands  which  the  United  States  allegedly  pur|}orted  to  convey  to 
the  Menominee  Tribe  of  Indians  by  a  treaty  ratified  May  12.  1854 
(10  Stat.  L.  1064),  but  which  the  United  States  allegedly  did  not 
convey  because  of  already  having  conveyed  the  same  to  the  State 
of  Wisconsin  (9  Stat.  L.  519):  (2)  claims  for  damages  resulting 
from  the  improper  or  unlawful  expenditures  of  tribal  trust  funds, 
including  trust  funds  created  by  the  act  of  April  1,  1880,  entitled 
"An  act  to  authcHlse  the  Secretary  of  the  Interior  to  deposit  certain 
funds  in  the  United  States  Treasury  In  lieu  of  investment"  (21 
Stet.  L.  70),  and  the  act  of  March  22,  1882,  entlUed  "An  act  au- 
thorizing the  sale  of  certain  logs  cut  by  the  Indians  of  the  Me- 
nominee Reservation  tn  Wisconsin"  (22  Stat.  L.  30),  and  the  act 
of  June  12,  1880,  entitled  "An  act  to  authorise  the  sale  of  timber 
on  certain  lands  reserved  tot  the  use  of  the  Menominee  Tribe  of 
Indians  in  the  State  of  Wisconsin"  (26  Stat.  L.  146),  and  the  act 
of  March  28.  1908,  entitled  "An  act  to  authorize  the  cutting  of  tim- 
ber, the  manufacture  and  sale  of  timber,  and  the  preservation  of 
the  forests  on  the  Menominee  Indian  Reservation  In  the  State  of 
Wisconsin  "  (35  SUt.  L.  51).  and  the  act  of  February  12,  1929.  en- 
titled "An  act  to  authoclae  the  payment  of  interest  on  certain  funds 
held  In  trust  by  the  United  SUtes  and  Indian  tribes  "  (45  Stat.  L. 
1164) :  (3)  claims  for  damages  allegedly  caused  by  the  United  States 
cutting  timber  on  thte  Menominee  Reservation  omtrary  to  the 
terms  and  provisions  of  the  afwesald  act  of  Mtach  28,  1908  (35 
Stat.  L.  51):  (4)  claims  for  damages  allegedly  caused  by  malad- 
ministration on  the  part  of  the  United  States  as  respecta  Ita  man- 
agement of  the  timber  and  lumber  Industries  of  the  Menominee 
Indian  TMbe,  in  particular.  Ito  management  of  the  Menominee 
Indian  mills. 

Sec.  2.  The  Menominee  Tribe  of  Indians  Is  hereby  empowered 
to  bring  such  suit,  as  party  plaintiff,  against  the  United  States, 
as  party  defendant,  by  filing  Ito  petition  In  the  Court  of  Claims 
and  serving  a  eapj  thereof  on  the  AtUnmey  General  of  the 
United  States.  Such  petition  shaU  set  forth  the  facto  on  which 
the  claim  for  recovery  is  based  and  shall  be  verified  by  the  attor- 
ney or  attorneys  employed  by  said  Menominee  Tribe  of  Indians 
in  accordance  with  existing  law  to  prosecute  such  claims  which 
may  be  made  upon  Information  and  belief  and  no  other  verifi- 
cation shaU  be  necessary.  Suit  shall  be  Instituted  within  2 
years  from  the  data  of  this  act  by  the  filing  of  a  petition  In 
the  Court  of  Claims  in  behalf  of  the  Menominee  Tribe  of 
Indians. 

Sac.  8.  At  the  trial  of  said  suit  the  court  shall  apply  as  re- 
specto  the  United  States  the  same  principles  of  law  as  would  be 
applied  to  an  ordinary  fiduciary  and  shall  settle  and  determine 
the  righto  thereon  both  legal  and  equitable  of  said  Menominee 
Tribe  against  the  United  States  notwithstanding  lapse  of  time 
or  statute  of  limitations.  No  payment  or  pajrmento  which  have 
been  made  by  the  United  States  upon  any  claim  or  claims  therein 
asserted  or  for  the  accoiuit  of  said  Menominee  Tribe  at  Indians 
nor  any  gratuities  paid  to  or  expended  for  said  tribe  or  members 
thereof  shall  apply  as  an  estoppel  against  said  suit  but  may  be 
pleaded  as  offseto.  No  gratuities,  however,  paid  to  or  expended 
for  said  tribe  or  members  thereof  prior  to  the  act  of  Congress 
of  March  28.  1908  (85  Stat.  L.  51),  or  paid  pursuant  to  any 
emergency  relief  legislation  enactad  subsequent  to  January  1. 
1933,  or  out  of  any  ^)proprlations  authorized  by  the  act  of 
June  18,  1934  (48  Stat.  L.  984).  shaU  be  pleaded  by  the  United 
States  as  offsets. 

Sac.  4.  At  the  trial  of  such  action  so  Instituted  In  the  Court 
of  Claims,  any  letter,  paper,  document,  map,  or  record  In  the 
possession  of  any  olBc«-  or  department  of  the  United  States  (or 
a  certified  copy  thereof)  may  be  used  In  evidence,  and  the  de- 
partmento  of  the  Government  of  the  United  States  sbaU  give 
full  and  free  access  to  the  attorneys  for  said  tribe  of  Indians 
to  such  letters,  papers,  documente,  or  records  as  may  be  useful 
to  said  attorney  or  attorneys  In  the  preparation  for  trlsJ  or  trial 
at  such  action  and  shall  afford  facilities  for  the  examination  of 
the  same  and  the  "fvtwg  of  copies  thereof. 

8k:.  5.  Either  party  shall  have  the  absolute  right  of  appeal  (not 
by  writ  of  certiorari)  from  any  final  judgment  entered  by  the 
Court  of  Claims  to  the  Supreme  Court  of  the  United  States  and 
the  Supreme  Court  of  the  United  States  la  hereby  invested  with 
jurisdiction  of  such  appeals. 


8k.  6.  (a)  It  tt  ShaU  be  detnalnsd  by  tba  eowt  that  thf 
United  States,  m  vkdatkm  at  the  tenas  and  provtiHoMi  of  tbe 
treaty  ratified  May  12.  IBM  (10  Stat.  L.  1064).  unlawfully  faUad 
to  convey  curtain  swamp  lands  to  the  MeBomiaaa  TMm  of  '»*«»«— w 
the  court  shaU  render  Judgment  In  favor  of  the  Meoomtnaa  TMba 
of  Indians  for  a  sum  equal  to  (1)  the  value  of  the  timber  re- 
moved therefrom  since  May  12.  1864.  with  Intwest  at  4  perosnt  p«r 
anniun  from  the  time  of  such  removal,  and  (2)  the  prasant  aoqul- 
slUon  costo  of  such  lands  to  the  Menomlnae  TMba  of  tim«i2i>^ 
which  shall  be  determined  by  the  court,  with  a  provlao  that  the 
United  States  may  In  lieu  of  paying  the  preaent  aequlattlon  ooata 
of  such  lands  acquire  and  hold  said  lands  in  trust  for  the  sola 
benefit  and  use  of  the  Menominee  Tribe  of  Indiana. 

(b)  If  it  ShaU  be  datarmlnad  by  the  cotirt  that  the  United 
States  has  imprtqseriy  or  imlawfuUy  expended  or  mlsan>roprlatad 
tribal  funds  or  prqpwttes  of  said  tribe  of  Indiana  tha  court  ShaU 
render  Judgment  agatxist  the  United  Statss  for  an  ^»"^y»»fc  equal 
to  the  value  of  aU  such  funds  and  property  with  Intorast  Uiflreon 
at  the  same  rate  per  annum  as  provided  by  tha  act  of  nmnnas 
authorizing  the  creation  of  the  fund  or  pn^erty  Impraparly  or 
unlawfuUy  expmded  or  mis^;>propriated  fram  the  date  of  tha 
unlawful  expenditures  or  mlsapproprtatioos. 

(c)  If  it  ShaU  be  determined  by  the  court  that  the  United  Stataa 
has  violated  the  toms  and  provisions  of  the  act  of  Oangrsss  of 
March  28.  1908  (38  Stat.  L.  61).  by  cutting  other  than  dead  aad 
down  timber  <x  such  foUy  matured  and  r^tened  timbw  aa  tha 
PuiesCry  Servloe  shaU  have  properly  deeignatad.  or  by  eutttag  aueh 
timber  so  as  to  prevent  forest  perpetuation,  the  court  daaU  award 
as  damages  to  the  Menominee  Tribe  of  Indians  either  (1)  the 
difference  between  the  net  income  that  has  bean  and  wlU  ba 
received  from  the  Uquldatt<m  of  the  timber  ualawfuUy  cut  and 
the  net  Ineotne  which  would  have  been  and  would  ba  received 
from  an  acreage  which  would  have  produced,  under  salactive  cut- 
ting, if  then  cut,  the  same  vcdume  of  tlmher  as  that  unlawfuUy 
cut.  from  the  time  of  tha  commeneement  of  the  unlawful  cutting 
up  to  the  time  when  the  timber  unlawfuUy  cut  ahaU  have  basn 
r^laoed  by  replanting  and  the  sustained  yield  from  the  said  re- 
planted timber  ahaU  be  equal,  acre  for  acre,  to  the  snatatoad  yield 
fKmi  the  timber  had  It  been  selectlvtfy  cut  so  as  to  perjwtuato 
the  forest,  as  required  by  law,  with  interest  thereon  at  Uia  rata  of 
4  peromt  per  annum  for  the  saoM  period,  said  period,  wharevar 
q>eclfied  herein,  to  be  deemed  to  be  00  years,  unlsss  otherwise  da- 
termined  at  the  trial,  plus  the  ooat  of  replacement  of  tha  Umber 
on  the  same  areas,  including  the  naosasaiy  protectloii.  unttl  tba 
replanted  timber  shaU  have  attained  the  said  sustalnad  ylrid: 
ta  (2)  the  oast  of  replacement  of  timber  <m  tha  raapaottva  was 
thus  unlawfuUy  cut,  including  the  necessary  protection  untfl  tha 
replanted  tlmbw  ahaU  have  attained  the  aforesaid  sustalnad  yield 
plus  Interest  at  4  percent  per  annum  for  the  same  psrlod  of  tlaa 
on  an  amount  equal  to  the  reaanoable  value  as  of  xbit  date  of  the 
unlawful  cutting  of  the  tlmbor  on  the  areas  thus  cut.  whlehevsr 
Is  the  greater. 

(d)  If  it  ShaU  be  determined  by  the  court  that  there  baa  been 
maladministration  on  the  part  of  the  United  States  as  rsspecto  Its 
management  of  the  timber  or  lumber  Industry  of  the  llenominaa 
Indian  Itlbe.  including,  but  without  Umltstlon.  ita  dlqioaal  of 
timber  and  lumber  producta  and  Ito  management  of  the  Menom- 
inee  Indian  Mills,  tha  court  shaU  award  to  the  Menomlnea  Tribe 
of  Indians  as  damages  either  (1)  an  amount  equal  to  the  net  losses 
incurred  during  the  year  or  years  in  which  maladminlatratkm  la 
found,  with  Interest  therecm  at  the  rate  of  4  percent  per  aimum 
from  the  respecUve  dates  of  said  losses,  or.  (2)  Interest  at  tha 
rate  of  4  percent  per  annum  on  the  capital  Investment  of  tha 
Menomlnae  Tribe  of  Indians  In  thalr  standing  timber,  lumber, 
plant,  buildings,  eqtilpment.  and  aU  other  assets  used  In.  or  about, 
or  in  any  way  connected,  with  the  Menominee  Indian  ums  or  tha 
timber  and  lumber  Industry  of  the  Manomlnea  Indian  Tribe  for 
each  year  In  which  maladministration  la  found,  whlchavsr  la  tba 
greater.  "Net  loeses"  shaU  be  determined  by  using  customary 
and  accepted  principles  of  accounting.  "  Capital  investment  *  In 
standing  timber  and  limiber  shaU  be  determined  by  ut^ng  tha  unit 
price  for  each  q)eclea  of  lumber  and  timber  as  used  by  Uia  United 
States  in  ito  accoimtlng  records  at  the  Menominee  Indian  Mills  at 
the  beginning  and  end  of  each  year  in  which  maladmlnlstzatlon  la 
foimd  and  dividing  the  sum  thereof  by  two.  "Capital  Invest- 
ment "  in  plant,  buildings,  equipment,  and  aU  other  aaKto  ttiaU 
be  determined  1^  using  cost  less  dq;>reclatkm  at  the  *«ff«»»r'"g  and 
end  of  each  year  In  which  maladministration  is  found  and  dividing 
the  aggregate  thereof  by  two.  In  detomlnlng  "  Cost  less  depreda- 
tion ",  the  general  ledger  accounte  maiatainad  at  tba  Msnisiiliiss 
Indian  Mills  shaU  be  accepted  subject  to  sudk  adJvstoMsito  aa 
may  be  found  proper  uptm  tovestlgatlons  using  customary  and 
accepted  principles  of  accounting. 

Sac.  7.  Upon  ttie  final  determination  of  such  suit,  causa,  or  ac- 
tion, whether  by  Judgment,  eompromlss,  or  othsrwiM;  tha  Court 
of  Claims  ShaU  decree  such  fees  as  it  shaU  find  rssaoBsMs  to  ba 
paid  the  attorney  or  attorneys  aoqiloyed  therein  by  said  Menomi- 
nee Tribe  of  Indians  tmder  oontracto  negotiated  and  approved  aa 
provided  by  existing  law:  Provided,  That  in  the  eveat  the  elalm 
for  damages  for  swamp  lands  shaU  ba  coinsramlsad  and  aattlad 
by  the  Menominee  Tribe  of  Indians  and  tha  United  Statea  without 
the  assistance  of  the  attorney  or  attorneys  enqdoyad  haretmder 
pursuant  to  a  special  reeolutkm  adopted  by  tha  Mannmliias  Ad- 
visory OounoU  authorising  tha  rendering  of  such  assMaaoa.  no 
fees  ShaU  ba  paid  or  decreed  with  raspaet  thereto:  Pro Ndai  /«r- 


ther.  That  in  ttte  event  the  elalm  for  damages  for  swaimt  Jai 
ShaU  be  compromised  and  settled  by  the  Menooolnea  'nfba  of 
Indians  and  the  United  States,  prior  or  sobaequent  to  tha  Instmi- 
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to  tlw  trial  thareoT.  witb  the  m- 
empkyyed  hcntuMtar  p\itsttant 
adopted  by  the  Umomtaat  AAftaaej 
attomay  or  attomaya  to  reodar  such 
ttia  Baoatary  of  the  Intartar  shall,  ter  aueh  awlaltiirn 
to  aatd  attorney  or  atloraeys  cuch  fees,  vtth  respeet  thereto, 
iipoa  a  qiMAtum  Bsarult  h*  ahall  deem  retaonahla.  In 
Mtall  tiM  fee  ilaLiniil  toy  nld  Oooit  of  CUlma  and  the 
of  the  Intertar  be  tn  nemu  at  the  amount  attpulafed 
the  watracta  approred  by  the  OommlaBkxier  of  Indian  Affairs 
•ad  the  Oecrttary  of  the  Interior.  The  fees  deereed  toy  the  court 
to  the  attotney  or  attorneys  shall  be  paid  out  at  any  sum  or  sums 
In  such  suit  or  action  or  received  toy  eompromlee  and  not 
All  actual  and  necessary  espenass  Incurrsd  by  the 
or  attorneys  so  employed.  Inclutttng  court  coata.  bills  tor 
pelBtlDf  required  t^  law.  or  court  rules,  the  cralstng  and  esaml- 
■atlon  of  lands  and  timber,  the  auditing  and  tatoulatkm  ct  me- 
•ovnta.  travel,  and  subelstenoe  d  said  attorney  or  attorneys  and 
Ma  or  their  smploj^sss  while  engaged  soAely  In  the  prsparaUon  or 
proeeeuUeo  of  saA  suit  or  suits,  securing  and  ti^kli^  evidence 
Retimed  matertal  therein,  the  ocnnpenasAlan  of  stenogn^jhers.  and 
such  clerical  asslstaoee  as  shall  be  reaeonahly  employed  solely 
vnfOB,  work  In  oosmeetlon  therewith,  fees  or  mfmnlBwIons  of 
aotaitaa  pubUe  or  naniiitssiiiiisis  and  any  other  expense  reason- 
aMy  neeessary  for  the  preparation  for  trial  or  proaeeution  of  any 
sneh  sutt  or  sulta  shall  be  paid  by  the  Secretary  of  the  Interior. 
tifees\  approved  by  him,  from  time  to  time,  as  the  same  shall 
necnw  out  oC  the  funds  ttin^^ng  to  the  credit  of  said  Menominee 
Tllbe  at  fndlw  In  the  TKseaury  of  the  United  Statea  upon  verified 
•ceavBts  sabmltted  hi  such  form  as  may  be  required  toy  the  Beere- 
tary  of  the  Intsrlor.  and  without  regard  to  the  outoeaae  or  soe- 
•sas  of  said  aott  or  action  sgalnst  the  United  States.  The  net 
aaseuDt  of  any  Judgment  rseoversd  shall  be  placed  In  the  T^eas- 
tny  of  the  united  Statae  to  the  credit  at  the  said  Indiana,  and 
iten  draw  iBtsrset  at  the  rate  at  4  percent  per  annum  luid  shall 
be  thereafter  snbjeet  to  appropriation  by  Congrsas  for  the  benefit 
at  said  ftyyTf  Indudlag  the  punhaae  of  lands  and  building  of 
hosnse.  and  no  part  at  said  Judgment  ebaU  be  paid  out  In  per 
eaplta  payments  to  said  Indians 

Sac.  •.  A  eopy  of  the  petition  hi  any  eolt  tnatttutad  xmder  this 
act  Shan  be  ssrved  upon  the  Attorney  Gesieral  of  the  United  States 
and  he.  or  eoase  attorney  from  the  Department  at  Juatftee  to  be 
design  stall  toy  him.  is  hereby  directed  to  i^ypear  and  def md  the 
teterssti  at  the  United  States. 

Ml-.  BOnJBAU.    Mr.  Speaker.  I  offer  an  amendment. 
The  Ckrk  read  as  foUows: 


xt  offered  by  llr.  Bculkau:  Page  8,  Itne  8.  strike  out 
tte  words  "psr  annum"  and  insert  "for  the  particular  year  or 
years  In  which  maladministration  Is  found." 

Page  8.  line  10.  after  the  word  "  tribe  **.  strike  out  the  words 
**  for  each  year  in  which  maladministration  is  found." 

Page  8.  ttne  S.  after  the  word  "  or  ",  strike  out  the  word  "  trial " 
and  inaert  the  word  "  trtala." 


Tike  amendment  tras  agreed  ta 

The  bm  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  and  a 
similar  Hooae  biU  (H.  R.  tl66)  were  laid  oo  the  table. 

nraiioxxni  or  TtATSL  to  axd  wiTBDr  thx  mans  sxatis 

Mr.  IJBA  of  Callfamia.  Mr.  Speaker,  I  ask  imantmnus 
trrmsmnt  for  the  Immediate  cooslderation  of  the  Mil  (S.  S3) 
to  enooivass  travel  to  and  within  the  United  States  hy  citl- 
sans  of  forelfB  coontilea*  aad  for  other  puiposta. 

Hw  derkr^  the  title  of  the  WIL 

Mr.  BOBPPKL.  Mr.  ^naker.  reserving  the  rli^t  to  ob- 
ieet,  I  should  lika  to  ask  the  gentleman  whether  this  bill  has 
aosr  eonneetkm  or  any  reference  to  redueins  the  pay  of  the 
tnthrtM  men  of  the  Armyt 

Mr.  I^A  of  California.    Nothing  whatever. 

Mr.  BOBPPBL.  Then  I  should  like  to  ten  the  Membership 
that  8.  1301  does  have  a  providon  to  decrease  the  pay  of 
^m^HmtmA  men.  and  I  hope  the  Members  will  object  to  8.  1301. 
tf  ■ff'*^'**"'*^**  consent  for  its  consideration  is  requested. 

I  wHbauiw  aqr  reaervatiflci  of  objection  to  this  biD.  Mr. 

Mr.  WAD0WORTH.  Reserving  the  ritfit  to  object,  may 
I  ask  the  •bbMbbuui  from  California  if  this  is  the  measure 
estabUBhiv  •  tnvel  bureau? 

Mr.  UiA.  of  CaltfORiia.  Nbt  a  bureau.  R  permits  the 
Buraui  of  Vanign  and  Domestlft  Commerce  to  encourage 
tmvd  to  Mid  within  the  United  States.  In  a  small  way.  it 
ooafers  upon  that  Bureau  the  rii^t  to  promoto  travd  as  well 
as  oommeroe  wtlhin  and  to  the  United  States. 

Mr.  WADSWORTH.  Mr.  Speaker,  further  reserving  the 
right  to  object,  while  this  project  or  propoeal  may  have  Its 
attractive  side.  I  see  in  It  the  bfglTmtng  of  a  new  bureau 
In  this  Qovemaient.  and  I  object. 
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coLLscnoir  aha  pubucatioh  or  nanancs  or  tobacco 

Mr.  CHAPMAN.    Mr.  Speaker.  I  arte  unanimous  consent 

to  take  from  the  Speaker's  table  the  bill  (S.  2215)  to  amend 

the  act  entitled  "An  act  to  provide  for  the  collection  and 

publication  of  statistics  of  tobacco  by  the  Department  of 

Agriculture  ",  approved  January  14.  1929,  as  amended. 

The  Clerk  read  the  title  of  the  bilL 

The  Clerk  read  the  Senate  amendments  to  the  House 

amendments,  as  follows: 

On  page  3,  Une  16,  strike  out  the  word  "  shall "  and  insert  the 
word  "  may." 

Mr.  RICH.  Mr.  I^)eaker.  reserving  the  right  to  d»ject,  let 
the  gentleman  explain  this  bilL 

Mr.  CHAPMAN.  Mr.  Speaker,  the  gentleman  from  Penn* 
sylvania,  I  think,  was  here  day  before  yesterday  when  I  ex- 
plained this  Mil  in  considerable  detail,  and  I  do  not  like  to 
take  too  much  of  the  Ume  of  the  House  now. 

Mr.  RICH.  The  Department  of  Agriculture  has  the  powei 
now  to  get  aU  this  data? 

Mr.  CHAPMAN.  Yes;  but  this  biU  Is  designed  to  increase 
that  power  to  a  small  extent  and  make  it  beneficial  to  the 
tobacco  growers  of  this  country. 

No  objection  was  made  to  the  Mil  at  the  hearings.  It  is 
simply  a  small  change  In  verbiage  In  one  place  to  expedite 
the  administration  of  the  law  by  changing  "  shall "  to  "  may." 

lite  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

BUSKAT7  or  MAMXtn  raSPKCTZOM  AKD  NAVXCATIOIT 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimotis  consent  for 
the  immediate  consideration  of  the  bill  (H.  R.  8599)  to  pro- 
vide for  a  change  in  the  designation  of  the  Bureau  (tf  Navi- 
gation and  Steamboat  Infgpection.  to  create  a  marine  casualty 
investigation  board  and  increase  efSciency  In  administration 
of  the  steaipboat-inspection  laws,  and  tor  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bin? 

Mr.  WHITE.  Reserving  the  right  to  object.  I  would  like 
to  have  an  expianaticm  of  it. 

Mr.  BLAND.  The  bill  first  provides  for  a  change  in  the 
name  of  the  Bureau  of  Navigation  and  Steamboat  Inspec- 
tion to  Bureau  of  Marine  Inspection  and  Navigation.  It 
provides  tor  traveling  InqiKCtors  to  unify  the  activities  of 
the  local  Inspectors,  to  take  more  control  over  the  examina- 
tion of  officers,  to  make  inspections  aboard  vessels  when  and 
as  required,  to  act  as  part  of  a  trial  board  in  the  event  of  the 
trial  of  oOicccs.  and  to  go  <»  vessels,  report  conditions  in  the 
crew,  to  drill,  and  generally  to  see  that  the  laws  are  prop- 
erly observed  regarding  the  safety  of  ships. 

It  reduces  the  number  of  supervisors  of  the  inspecting  dis- 
trict. There  are  now  11  supervising  inspectors,  who  get 
$4,400  a  year:  and  this  Mil  reduces  them  to  7,  who  will  get 
$6,000  a  year. 

Mr.  McPARLANB.    Will  the  gentleman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  McPARLANE.  What  extra  duties  are  placed  upon 
them  to  justify  the  increase  in  salary? 

Mr.  BLAND.  Because  they  will  have  the  duty  of  coordl- 
natinc  the  work  of  the  local  Inq^ectors.  There  is  no  increase 
of  salary,  because  we  reduce  the  number  of  districts  from 
11  to  7.  These  11  get  now  $4,400  a  year,  and  the  7  will  get 
$6,000  a  year. 

Mr.  SABATH.  There  is  an  Increase  of  salary  from  $4,400 
to  $6,000. 

Mr.  McPARLANS.  What  extra  duties  are  there  that 
justify  the  Increase  in  salary? 

Mr.  BLAND.  The  duties  will  not  be  so  much  increased, 
but  we  wiB  secure  more  efficient  men.  better  coordination. 
and  more  ^ective  work  to  prevent  disasters  that  have  re- 
cently occurred. 

Mr.  McFARLANE.  WHI  the  gentleman  tell  us  what  these 
duties  are? 

Mr.  BLAND.  The  supervisars  of  inspectors  travel  around 
to  these  districts  and  cheek  up  on  each  district.    This  bill 
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breaks  them  up  Into  traveling  inspectors  who  will  go  around 
and  coordinate  the  activities  and  bring  the  local  inqiectors 
into  line.  There  will  be  an  Inspection  service  which  will 
inspect  more  efficiently  than  is  now  done.  We  win  have 
more  capable  and  efficient  men  than  we  can  hire  for  $4,400. 
One  of  our  men  is  Captain  Fried,  whose  reputation  and 
record  is  weU  known  in  this  House.  He  is  serving  at  $4,400 
a  s^ear.  and  we  wish  to  get  men  of  that  tyjte  as  supervising 
inspectors. 

Then  there  are  other  features  of  the  biU.  There  are  sev- 
eral traveling  inspectors  who  not  only  go  aroimd  to  the 
various  other  inspection  districts  and  see  that  the  laws  are 
enforced,  but  they  wiU  also  travel  on  the  ships  and  see  that 
the  regulations  of  the  Department  for  safety  of  life  are  ob- 
served.   We  provide  also  for  a  technical  staff. 

Mr.  McFARLANE.  WIU  this  correct  the  evO  such  as  we 
have  heard  so  much  about  in  the  recent  disasters,  such  as  the 
Mt^uaok  and  other  boats  going  down? 

BCr.  BLAND.  We  hope  so.  We  in-ovide  for  a  technical 
staff  in  the  Government  itself,  such  as  a  building  inq)ector  in 
a  town,  and  aU  plans  must  be  submitted  to  the  Qovemment 
and  must  be  approved  by  the  Government. 

Mr.  McFARLANE.  Does  this  biU  meet  with  the  approval 
of  Ira  Campbell  and  his  bunch? 

Mr.  BLAND.  This  has  nothing  to  do  with  Ira  Cami^ftelL 
He  aiveared  at  the  committee,  and  I  think  it  meets  with  the 
approval  of  all  of  them. 

Mr.  WHITE.  How  does  this  proposed  Increase  campeixe 
with  the  salary  received  by  the  captains  oi  United  States 
Army  transports? 

Mr.  BLAND.  That  I  cannot  say;  but  these  are  not  cap- 
tains.   These  are  palorming  inspection  duties. 

Mr.  WHITE.  Would  not  the  captains  of  Army  transports 
be  competent  to  do  that  work? 

Mr.  BLAND.  No;  these  men  must  know  the  inspecti<m 
laws  of  the  country. 

Bfr.  CULKIN.  The  service  requires  hi^ily  technical  and 
highly  trained  men? 

Mr.  BLAND.    Absolutely. 

Mr.  CULKIN.    And  without  than  the  service  is  inefficient? 

Mr.  BLAND.    Yes. 

Mr.  CULKIN.    It  does  make  for  greater  safety  at  sea? 

Mr.  BLAND.    Yes. 

Mr.  HOFFBiAN.  Is  it  true  that  aU  of  these  men  are  prac- 
tical men  and  there  is  not  a  single  "  brain  truster  "  in  the  lot? 

Mr.  BLAND.    Not  so  far  as  I  know. 

Mr.  DINGELL.    Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  BLAND.    Yes. 

Mr.  DINGELL.  I  know  ot  an  Instance  whov  we  tried  to 
replace  a  man  who  was  paralyzed,  and  unable  to  function, 
and  we  could  not  get  an  efficient  man  to  take  his  place  at  the 
port  of  Detroit,  simply  because  there  was  no  inducement. 
Ship  captains,  qualified  men  in  the  marine  service,  were  iiot 
interested.  Therefore,  ships  on  the  Lakes  were  going  without 
proper  inspection. 

Mr.  O'CONNOR.  Is  this  one  of  the  MUs  for  which  I  re- 
ported a  rule? 

Mr.  BLAND.    Yes. 

The  SPBAEZR.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Bureau  of  Navigation  and  Steamboat 
Inflection  in  the  Department  of  Commeroe  ahaU  hereafter  be 
known  as  the  "Bureau  of  Marine  Inspection  and  Navigation.'* 

Sac.  a.  That  aectlon  4404  of  the  Bevlaed  SUtutes  is  hereby 
amended  to  read  as  tdOowu: 

"  Sac.  4404.  There  shall  be  seren  superrlslng  inapectors,  who  shau 
be  appointed  by  the  Secretary  of  Oommerce  without  re^ud  to  the 
etrU-eernoe  rules  and  regulations.  In  the  appointment  of  the 
supervising  inspectors  provided  for  by  this  seetian  the  Secretary  of 
Oommeroe  dliall  give  due  oonsideratlon  to  the  reappointment  of 
audi  of  the  present  superrialng  inspectors  as  by  uielr  record  of 
efBdency  and  experience  have  demonstrated  their  fitness  for  their 
poaltloDB.  All  vacancies  occurring  thereafter  In  the  Board  of  Buper- 
▼ising  Jiupaeton  shaU  be  flUed  by  selection  from  the  principal 
traveling  Inspectors  provided  for  by  section  S  of  this  act.  Bach 
supervising  inqiector  shaU  be  entitled  to  a  salary  of  not  to  exceed 
toiOOG  per  annum  and  his  neceasary  travrting  ezpenees  while  travel' 


Ing  on  official  business  ssslgnwl  him  by  con^Mtent  authority,  to- 
gether with  his  actual  and  reasonable  expenses  for  tranqmrtatloa 


of  Instruments,  which  tfiaU  be  oertUled  aad  swuiu  to  under  such 
instructions  as  Shall  be  given  by  the  Secretary  of  Oommeroe. 

"In  the  ease  of  the  abeenoe  of  any  su^  supervising  inspector 
from  his  oOelal  statkm,  the  Secretary  of  Oommerce  may  deslfputte 
some  oOoer  of  the  Bureau  of  Marine  Inspection  and  Navigation  to 
perform  the  duties  of  such  oOcer  during  his  abeenoe." 

Sac.  S.  Tliat  there  shall  be  In  the  Add  senrioe  of  the  Bureau  of 
Marine  Inepeetlon  and  Navigation  In  the  D^iartment  of  Oommerce 
not  to  exceed  10  principal  travdlng  Inspectora  to  be  i^ipdntsd  by 
the  Secretary  of  Oommeroe.  the  compensation  of  such  principal 
traveling  InqMctors  to  be  fixed  by  the  Secretary  of  Oommeroe  at 
not  to  exceed  $5,000  per  annum.  Bach  of  said  principal  traveling 
in^ieetors  shall  be  entitled  to  his  neoeaaary  traveling  ciTponaos 
while  travtflng  on  official  bualness.  Such  principal  traveling  in- 
spectors Audi  be  selected  for  their  knowledge,  skill,  and  praotleal 
experience  in  steam  and  motor  power  for  navigation  and  ahaU  be 
competent  judgee  of  the  character  and  qi;^tlea  of  such  rnsscils  and 
of  aU  parte  of  the  machinery  employed  la  such  navlgatloa.  They 
also  ShaU  have  fuU  knowledge  of  the  dutlee  imposed  tqr  law  on 
licensed  officers  and  crews  of  veessls. 

Sk.  4.  That  seetloa  4450  of  the  Bevlsed  Statutea  Is  hereby 
amended  so  as  to  read: 

"  Sac.  4450.  (a)  Vor  the  pnrnoee  of  Inveetigatlng  marine  oasoal- 
tlee  involving  taas  of  life  and  In  ooaneetlon  therewith,  any  acta  of 
incompetency  or  miaeonduet  or  any  act  In  violation  of  the  provi- 
sions of  this  title,  or  of  any  of  the  rsgulatlons  iseued  thereunder, 
committed  by  any  lleenaed  officer  whOe  acting  under  authority  of 
his  Uoense,  the  Secretary  of  Oommeroe  ahiOl  ^qwlnt  for  each 
casualty  a  marine  casualty  inveattgatton  board  '^'tWIiw  of  a 
chairman  designated  by  the  Secreiary  of  Oommeroe  from  the 
personnel  of  the  Bureau  of  MUlnr  Inqtectlon  and  Navigation,  a 
member  of  the  United  States  Ooaet  Ouard  Service,  and  a  leisaseiiLa 
tlve  from  the  Department  of  Justlos.  At  the  reciaeat  of  the  Secre- 
tary of  Oommerce.  the  Secretary  of  the  Treasury  aad  the  Attoney 
General  ahaU  assign  to  the  Secretary  of  Oommeroe  sobordlnatea  as 
herein  provided  to  serve  on  any  such  marine  casoidty  Invnatlsslkju 
board.  Should  the  exigencies  of  the  ease  requba.  the  Secretary  at 
Oommeroe  is  hereby  authorlasd  to  appoint  »<i«nttniT*H  members  to 
any  such  board. 

"(b)  For  the  purpose  of  Invertigattng  marine  >»«naittt^  j^ 
involving  loes  of  Uft  and  all  caaes  of  acta  of  mcampeteney  or 
misconduct  or  any  act  in  vtolation  of  any  of  the  ptovtttona  of  this 
title,  or  of  any  of  the  regulations  laraed  thereunder,  oommttted  by 
any  Uoensed  officer  or  holder  of  a  oertlfloate  of  snvioe  while  acting 
under  the  authority  of  his  license  or  certificate  of  servloB.  wbattier 
or  not  any  of  such  acte  are  committed  in  oonnectlan  with  any 
marine  casualty,  the  Dtreetor  of  the  Bureau  of  Msrlne  Inspection 
and  NavlgatUm.  with  the  approval  of  ths  Secretary  of  Ooomaioa.  Is 
hereby  authorised  and  directed  to  appoint  marine  boards,  each 
consisting  of  two  principal  traveling  lnq;>ectors  and  a  supervising 
loqiector  of  the  said  Bureau. 

"(c)  The  said  boards  provided  for  In  subeecUoos  (a)  aad  (b)  of 
this  section  shall.  iqMn  the  amiroval  of  the  Director  of  the  Bureau 
of  Marine  Inqwctton  and  Navlgatkm.  have  authority  to  engage 
such  other  asslstanta.  clerical  or  t^rhni^^i  ^^  jg^a  be  itiiiiimul 
neceasary  by  the  said  Dtreetor.  The  members  of  said  boards  ShaU 
not  receive  any  compensation  In  addition  to  that  for  thaJr  zsgular 
appointment,  but  shall  be  entitled  to  their  necessary  travdlng 
expenses  while  traveling  on  official  business. 

"(d)  Immediately  after  the  occurrence  of  a  marine  caaoalty,  ttks 
i4>IHt^>rlate  board  shaU  oonduet  an  investlgstion  Into  any  acte  of 
incompetency  or  mlseonduet  or  any  acte  in  violation  of  ai^  of  the 
provisions  of  this  title,  or  of  any  of  the  regtOatlons  lasosd  thsra- 
under,  oommlttsd  by  any  Uosneed  officer  acttng  under  authority  of 
his  Uoense.  or  by  any  chief  or  assistant  steward,  purser,  or  radio 
opntitor  acting  imder  authorl^  of  a  certificate  of  asrvleo  laaued  to 
him  by  the  board  of  local  Inapectors  of  steam  Tnasnls.  or  by  aay 
seaman;  and  into  aU  drcumstanoea  surrounding  suob  marlzie 
casualty,  and  dtaB  determine,  eo  far  as  posalbla.  the  eauas  of  auoh 
casualty,  the  pecsons  responsible  ttieref or.  and  wbethar  or  not 
United  Stetea  Qovemment  epq>loyeea  charged  with  ths  hMpectUm 
of  the  vessel  or  vsssels  involved  aiul  with  the  — iwHfU^yn  mm 
Ucenslng  of  the  officers  thereof  have  properly  perfminad 
duties  in  connection  wltti  su^  InqMcOon.  i^«intTM>tlim, 
licensing. 

"(e)  In  any  Inveetlgmtian  directed  1^  thla  asctlon  a 
casualty  investigation  board  or  a  marine  board  ShaU  have  power 
to  summon  before  it  witnessss  and  to  require  the  production  of 
books,  pi^Mrs.  documoita.  and  any  other  evldenoo.  ftttcmrtsnfa 
of  wltneeses  or  the  production  of  hooka,  pa^Mta,  doctmants.  or  any 
other  evidence  shaU  be  compelled  by  a  aAmUar  prorcas  as  in  the 
United  Stotee  Dlstrtet  Oourt.  nie  chairman  of  each  of  said  boards 
shaU  administer  all  neceasary  oaths  to  any  wltneases  sumaMiBed 
before  Add  boarda. 

"(f)  Tlie  disbursing  clerk.  D^iartment  of  Oommeroe.  shaU  pay. 
on  properly  certified  vouchers,  such  fees  to  any  witness  snaamoaed 
under  subeection  (e)  at  this  ssctlon.  for  his  actual  travel  and 
attendance,  as  ahall  be  officially  certified  to  by  the  ehalmaa  of 
the  board  oondueting  the  Investigation,  not  exceeding  the  rate 
allowed  for  fees  and  to  wltneases  for  travel  aad  attendanes  la  ai^ 
District  Oourt  of  the  United  States. 

"(g)  In  any  investigation  of  acte  of  Inoompeteney  or  mleocndiwt 
or  of  any  act  in  vldatioa  of  the  provisions  of  this  title,  or  of  aay 
of  the  regulations  Issued  thsreunder.  committed  by  aay  llrensnrt 
officer  or  any  holder  of  a  oertlfioate  of  servloe,  the  pstsan  whoae 
conduct  Is  under  inveetigatioa  shaU  be  given  rsasonable  notlee  of 
the  thne.  plaos.  and  subject  of  such  lavssUgatioo  and  an 
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tnnlty  to  b«  hid  In  hli  own  dBfcaae.  Ttia  wbote  Noord  o<  thi 
toy  tte  bovd  eondnetlac  weh  tnvesUgKtaoii 
d  roiiMiniiMiflariniM  of  raoh  board  ■ball  bo  for- 
io  tho  Olffoeior  of  Um  Bureau  at  IfarliM  iMpacUoo  juofd 
and  If  tbak  oAecr  abaU  find  that  such  Moen— d 
or  bolder  of  cartlfleate  of  atrvlee  la  ineompotent  or  baa  been  guUtj 
of  Mlabebavtar,  ni^tgw><>».  or  ueaklllfulnaM. 
Ufa.  or  taaa  wUUuUy  vioiatad  any  of  the  prorlalana  of  tbla  tttte  oi 
any  of  tho  ragnlattoiM  iaauad  therounder,  he  ahall.  In  a  wrtttes 
order  roelU^  nld  *"<«»««g«.  mMpond  or  revoke  the  Uoenaa  or  oer- 
tlfleate  of  aiiUw  of  aueh  oAecr  or  bolder  of  aueh  oertlficate.  The 
or  oertMlrate  of  aervloa  la  reroked  nay  wlthls 
daya  appeal  from  the  order  of  the  eald  Dtractor  to  the  Seeretan 
of  Ooouneroe.  On  eocb  iHPpeal  the  appellant  ataaU  be  altowed  to  IM 
repreeented  by  oounaaL  The  Secretary  of  Oonuneroa  may  altei 
or  modify  any  •i^^twg  of  the  board  which  oooducted  the  Inveatlga- 
tlon  or  of  the  DIreotor  of  the  Bureau  of  Marine  Inapeetkm  and 
HangatlaB.  but  the  declaion  of  the  Oecretary  of  Ooouneroe  ebaU 
be  baead  aoMy  on  the  teetlmony  reoalvad  by  the  aald  board  and 
ahaU  raetto  the  flndlnga  of  fact  on  which  It  la  ' 

''<h)  If  the  Director  of  the  Bureau  of  Marine  Xnepeetton  and 
HaTlgatfcin  rtwll  And  erldenee  of  criminal  llablUty  on  the  part  «l 
any  Uoineid  oAoer  or  holder  of  a  cartlfleate  of  aenrlee.  he  el 
submit  aueh  *«»*'»»f  to  the  Secretary  of  Ooaomeroe  who.  If 
be  aatliAed  that  such  criminal  llablUty  ezleU.  ahaU  refer  aU  ol 
the  aitde— e  and  the  WtMtlnfi  In  aueh  uveetlcatkm  to  the  AttoT' 
for  toveetlgatkm  by  and  proeecutlon  through  the 
dMitct  attorney  of  the  dlatrtet  having  jurladlctton.  unda 
the  peorlataM  of  the  CMmlma  Code.  Mothlng  In  this  eectton 
dwn  be  eoBBtarued  as  prohibiting  the  Vsderal  district  attomef 
fkom  eondueUng  a  criminal  tn>eetlgattoii  or  proeecutlon  In  oon- 
nectloB  with  a  shtoplng  casualty 

"(i)  Any  attempt  to  eoaree  any  wltneeeea.  or  to  Induoe  theoi 
to  teattiy  falaaly  In  oonneetlon  with  a  shipping  casualty,  or  tc 
taduoe  tibam  to  leave  the  Jurisdiction  of  the  United  States.  ahal] 
be  punishable  by  a  fine  of  $6j000  or  Imprisonment  for  1  year 
or  bottk  aueh  fine  and  Inyrtsinsiment.  Ai^  parson  mafcing  auck 
attampCa  ahaU  be  proeecufed  by  the  Fbderal  district  attorney  at 
the  district  having  jurisdiction. 
"(J)  Tike  Seeretarv  of  Commeroe  ahaU  make  such  regulations 
be  neoeesary  to  aeeuro  the  propv  administration  of 
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This  section  ahaU  take  affect  M>  days  from  its  enactment 
5.  (a)  That  hereafter  there  shall  be  in  the  Bureau  of  Ma- 
rina InspeJBtlon  and  navigation  a  technlrad  staff,  'vvy««t*ng  of  the 
Director  and  terhnlral  members  who  shall  be  selected  for  their 
knowledge,  skill,  and  practloal  experience  In  dfialgning  and  super- 
vising the  conatructlon  and  <9eratlon  of  vessels  propielled  by  ma- 
ehtnary,  and  they  Shan  be  competent  Judgee  of  the  character. 
streBgth.  stahOtty.  and  safety  (pmllUee  of  such  vaesela  and  their 
equlpineMt.  Such  technical  members  shaU  be  appointed  by  the 
Secretary  of  Oommeroe,  without  reference  to  the  dvU-servlce  laws 
and  Tegufatlaas.  Tte  DUeutui  of  the  said  Bureau  with  the  advice 
and  amlrtsnce  of  the  twchnlral  staff  so  appointed  shall  pam  upon 
all  eoatmct  plana  and  spcdfleattans  for  paewugir  veeeels  of  the 
UBltad  States  of  100  groas  tons  and  over,  pitqjidled  by  nmchlnery, 
for  by  sobseetkm  (b)  of  this  sectton.  Including  the 
of  tsaled  and  effective  sprinkler  syatesne.  and  upon 
ptaaa  for  an  material  altaraUooa  to  "fM*^  vessels. 
Such  approval  shall  be  given  promptly  and  with  due  r^ard  to 
tlM  Qffdstty  progteas  of  tho  work  but  only  when  Ite  DIreetor  is 
a  fun  and  wiplste  iwamlnatttm  of  the  ptaai 
that  the  vessel,  when  buflt  or  altered,  as  the 
ky  he,  cua  be  navigated  wKh  safety  to  thoee  on  board.    In 

Shan  disapprove  meh  plans  and  speelflcatlona. 
Bttbmttting   the   eame  shall  be 
fcr  such   dleapT>vv*l   aad   advlmd   of   the 
to  eeeure  aueh  approval.     The  DIreotor 
at  aa  eaily  a  dMe  aa  praatleablu,  and  from  time  to  time 
■■  be  ifeaU  deem  advlaahle.  ^wm^llBle  sad  publish  regu 
for  the  guManee  of  bofldors  of  pranee- 
M  eafoty  ^Mfractarlatiee  of  veeaeii  whlel 
of  the  Dtreeter:  froeMsd.  howeeei.  That 
ifltruetlons  abaO  In  wB  eaasa  be  si^jeet  to 
of  Omnmeioe. 
(b)  tikat  no  psssungis  vsasrt  of  the  United  States  of  UO  gr 
palled  toy  mndUnery.  tte  eenetruetton  or  ■ 
which  ifaall  be  begun  aobeiauent  to  the  n 
of  this  act,  shall  be  granted  a  esrttflcato  of  tospsctton  by 
of  loodl  Inspeeton  of  the  Bmsaa  wnlaas  the  «M  general 
lane  and  nierlSratiene  therefor  ShaU  hafva  ben  aub- 
Mast  In  titplleate  to  and  approved  toy  ttie  sfBraaaid 
tfor*  tiM   ujnauuulluu  of  so^   ' 
a  have  toem  eoouneneed;  nor  shall 
aald  plane  or  utecHkalkaie  for  which  have  baa 

meh  approrvol  toe  gmuted  a  certMeate.  as  aforaaald. 
lorod  elans  and  spselfleatlons  shaO  have  been  sub- 
aft  Isaat  In  tiiplloato  to  and  approved  toy  the  said  Dtreetor. 
pator  t»  ondi  ebanga  to  iwiieli  umiwi  having  bean  made.  Ito  each 
osrttflnato  ahelt  toe  granted  to  any  soA  veesel  which  has  not  been 
ocawtniotad  and  equipped  to  aoeordance  with  aald  plans  and 
spectlkiattona  approved  aa  aforaaald:  froetdad.  That  approved  plana 
of  the  Aaaertean  Bureau  of  Shipping  classed 
ky  be  aeeapted  by  the  Dirsetar  se  evldanoe  of  the  atnio- 
of  tte  hun  and  the  relliMItty  of  the  machtaiary 
of  such  veesels.  In  the  com  of  tnsn  iigi  i  ships  touUddng  to  otans 
wKh  the  AnMTtean  Bureau  of  Shippim.  certlflcatsa  of  the  said 
iteaatcan  Bnraan  of  Slilindni  tea  tM^ lug  to  the 
auhdlvtMoa  aatainawiaiits,  on  the  baala  of  any 
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by  the  Department  of  Commerce,  may  be  accepted  by  the  Director, 
subject,  however,  to  the  BUbmlaslon  to  the  Bureau  of  Marine 
Inspection  and  Navigation  and  the  appro>val  of  the  Director  erf  all 
llonrting  calculations.  The  American  Biireau  of  Shipping  shall 
continue  to  functkm  in  ccmnectlon  with  the  Government.  Its 
bureaus,  departments,  boards,  and  conunlaslons,  as  heretofore  pro- 
vided under  the  Merchant  Marine  Act,  June  5,  1920  {zh.  250.  sec. 
25;  41  8Ut.  BM;  40  U.  8.  C.  Annotated,  sec.  881 ) .  and  as  provided 
In  the  act  of  March  a.  1920.  entitled  "An  act  to  establi^  load 
lines  for  American  veescOs,  and  lor  other  purposes  ",  or  any  similar 
act  hereinafter  exukcted. 

(c)  Upon  the  approval  by  the  aald  Director  of  the  original  or 
modlfled  plans  and  spedflcatloos  for  any  such  vessel  or  for  any 
subsequent  alteratton  of  such  veasel.  an  endorsonent  to  that 
effect,  signed  by  the  Director,  shall  be  placed  upon  such  plans  and 
specifications,  and  one  copy  thereof  shall  ho  delivered  to  the 
person  or  persons  submitting  the  same.  Whenever  any  Inspector 
shall  ascertain  to  his  sattefactton  that  any  such  veasel  does  not 
conform  In  all  material  respects  to  said  plans  and  specifications 
approved  as  aforesaid,  he  shall  Immediately  report  his  coDcluslons 
to  the  aforesaid  Director,  setting  forth  the  reasons  tor  his  belief; 
and  if,  after  a  prellmtnary  examination  of  the  facts  of  the  ctMo. 
the  said  Dlrectcv  shall  be  of  the  opinion  that  reasonable  ground 
exists  for  believing  the  conclusions  of  such  reporting  c^Boer  to  be 
correct,  he  ahaU  notify  the  person  or  peraons  who  submitted  the 
said  plans  and  apeeifleations  and  the  board  of  local  inspectors  of 
the  Bureau  who  shall  not  Issue  the  vessel's  certificate  at  inq>ectlon 
until  the  discrepancy  haa  been  corrected  to  the  satisfaction  of  the 
said  Director.  The  final  decision  ot  the  Director  tliall  be  reached 
with  ss  little  delay  as  the  proper  conslderstlon  of  the  question 
will  permit.  The  owner  of  any  veasel  coming  within  the  provi- 
sions of  this  act  Shall  notify  the  Dtreetor  of  any  material  altera- 
tions proposed  to  be  made  on  such  vessel,  and  shquld  any  such 
alteration  be  made  on  such  vessel  before  the  plans  and  specifica- 
tions for  such  alteration  have  received  the  approval  of  the  said 
Diractor  the  owners  diall.  in  addttien  to  any  suspension  of  the 
oertlfleato  of  Inspection  which  the  Director  may  determine  to  be 
necessary,  incur  a  penalty  of  $600  for  which  the  vessel  shall  be 
liable  and  which  may  be  mitigated  or  remitted  by  the  Secretary 
of  Commerce  on  such  eonditlon  as  he  may  deem  proper. 

(d)  That  the  words  "plans  and  speetfleatlons "  wherever  used  In 
this  act  ShaU  be  held  to  inotxide  prlnte  of  all  general  contract 
plans  and  copies  of  the  spedflcations  and  other  matters  of  a  simi- 
lar nature,  as  necessary  to  the  purposes  of  this  act  for  any  vessel 
to  whleh  this  act  ai^liea.  The  said  plans  and  specifications  oi 
all  passenger  ships  of  100  gross  tons  and  over  stiall  specify  for 
flre-retardant  material  In  their  construction  so  f ar  aa  reasonable 
and  practicable. 

(e)  That  any  person  or  persons  who  shaU  alter,  deface,  obliter- 
ate, remove,  or  destroy  any  plans  or  spedflcations  approved  as  pro- 
vided th  this  act.  with  intent  to  deceive  or  delay  any  officer  of 
the  United  SUtea  in  the  discharge  of  his  duties  under  this  act, 
shall  be  deemed  guilty  of  a  misdemeanor,  and  upon  conviction 
thereof  In  any  court  of  competent  Jurtsdlction  shall  be  punished 
by  a  fine  of  not  to  exceed  $5,000  or  by  imprisonment  for  not  to 
exceed  6  yean,  or  by  both  sudti  flne  and  imprisonment,  tn  the  dls- 
eretlon  of  the  court. 

(f)  This  section  shall  not  take  effect  as  to  vessels  under  600 
gross  tons  imtil  8  months,  nor  as  to  vessels  of  600  gross  tons  and 
over  untfl  80  days,  aftsr  its  enactment. 

Sac.  0.  That  the  Secretary  of  Commerce  shall  fix  a  reasonable  tmto 
of  extra  oompanaatloa  tog  overtime  aet»luss  of  local  inspectors  of 
steam  vessels  and  their  assistants.  United  States  shipping  com- 
mtasioneis  and  their  deputies  and  assistants,  who  may  be  required 
to  rsaaata  on  duty  between  the  hows  of  6  o'dock  p.  m. 
and  •  o'clock  a.  m.  or  on  SundAya  or  holidays  to  perform 
servicsa  in  connection  with  the  Inspection  of  vessels  or  tlieir  equip- 
ment, supplying  or  signing  on  or  discharging  crews  of  vessels  on 
the  basis  of  one-half  day's  addlttonal  pay  for  each  a  hours  or 
fractton  thereof  at  least  1  hour  tliat  the  overtime  extends  beyond 
5  o'clock  p.  m.  (but  not  to  exceed  2^  days'  pay  for  the  full  pertod 
from  5  o'dock  p.  m.  to  8  o'dock  a.  m.)  and  2  additional  days'  pay 
for  Sunday  or  holiday  duty.  The  said  extra  compensation  shafi 
be  paid  by  the  master,  owner,  or  agent  of  such  vessel  to  the  local 
InqMctors  of  steam  vtesala  or  the  United  Stotes  shipping  commis- 
sioners, as  the  case  may  be,  who  shall  pay  the  same  to  the  several 
employees  entitled  thereto  according  to  the  rates  fixed  therefor 
by  the  Secretary  of  Commerce:  l*rooMed,  That  such  extra  compen- 
aatlon  abaU  be  paid  if  such  olBoers  or  employees  have  been  ordered 
to  report  for  doty  and  have  ao  reported,  whether  the  actual  Inspec- 
tion of  the  veniBl  or  her  equipment,  or  the  supplying,  or  signing 
on.  or  discharging  crews  takes  place  or  not:  i>ro0kfed  furtKer. 
That  in  thoae  ports  where  customary  working  hours  ars  ether 
than  thoae  harslnabove  mentioned,  the  local  tn^iectoes  of  steam 
vaaaala  or  United  States  ahlpplng  commiaBlanea.  aa  the  caae  may 
be.  are  vetod  with  authority  to  regulate  the  hours  of  such  em- 
piayiBa  eo  ae  to  agree  with  prevailing  working  hours  in  said  ports, 
tint  imthtng  eontolned  in  this  provlao  shall  be  cooostrued  In  any 
manner  to  altsr  the  length  of  a  working  day  for  the  local  inspec- 
toaa.  their  amlstanla.  the  United  States  shipping  commissionera 
and  their  dsputies  and  ssristanu.  or  tht  ovartlma  pay  hereto  fixed. 
T.  The  Secretary  of  Oommeroe  may  make  such  rsgulattons 
y  be  nsreasary  to  carry  out  the  purpneus  of  this  act. 

8k.  8.  That  aU  laws  or  parts  of  laws  Insofar  aa  they  are  in 
eonfllct  with  thla  act  ars  hsraby 


Ifr.  BLAND.    Mr.  Speaker.  I  haye  a  committee  amend- 
ment,  which  I  send  to  the  desk  and  ask  to  have  read. 


1935 

The  Clerk  read  as  follows: 

Committee  amendment:  Page  14.  section  Q,  line  17,  strike  out 
the  word  "the"  and  lines  18.  19.  20,  21.  22.  and  in  line  23  the 
words  "  by  the  Secretary  of  Commerce  "  and  insert  in  lieu  thereof 
the  following: 

"The  said  extra  compensation  for  overtime  services  shall  be 
paid  by  the  master,  owner,  or  agent  of  aueh  vessel  to  the  local 
united  Stotes  collector  of  customs  or  his  representative,  who 
shall  deposit  said  collection  into  the  Treasury  of  the  United 
Stotes  to  an  appropriatoly  designated  receipt  account.  The 
amount  of  the  receipts  ao  covered  during  ttw  flacal  year  1938 
Is  hereby  authorised  to  be  appropriated  and  made  available  for 
payment  of  extra  compensation  for  overtime  aervlcea  to  the  aev- 
eral  employeee  entitled  thereto,  according  to  rates  fixed  therefor 
by  the  Secretory  of  Commerce:  Provided,  That  effective  July  1, 
1936.  and  thereafter,  the  amounts  of  such  collections  received 
by  the  said  collector  of  customs  or  his  repreeentotive  shall  be 
covered  into  the  Treasury  as  miscellaneous  receipts,  and  the  pay- 
ments of  such  extra  compensation  to  the  several  employees  en- 
titled thereto  shall  be  made  from  the  annual  appropriations  for 
salaries  and  expenses  of  the  Bureau:  Provided  further.  That  to 
the  extent  that  the  annual  appropriations  which  are  hereby 
authorized  to  be  made  from  the  general  fund  of  the  Treasury 
are  insuffldent,  there  are  hereby  authorized  to  be  appropriated 
from  the  general  fund  of  the  Treasury  such  additional  amounte 
as  may  be  necessary  to  the  extent  that  the  amotmte  of  such 
recelpte  are  in  excess  of  the  amounte  i^ipropriated." 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

Mr.  RAMSPECK.  Mr.  Speaker.  I  offer  the  following 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  Ramspxck:  Page  11,  after  line  21,  insert 
a  new  subsection  as  follows: 

"  That  section  4471  of  the  Revised  Stetutes  of  the  United  Stotes, 
as  amended  (U.  S.  C,  title  46,  sec.  464).  be,  and  the  same  is 
hereby,  amended  by  adding  thereto  the  following  new  paragraph: 

"  'Otti  and  after  July  1,  1936.  every  steamer  permitted  by  her 
certificate  of  Inspection  to  carry  as  many  as  60  passengers  or 
upward  shall  be  equipped  with  an  automatic  sprinkler  system, 
which  shall  be  in  addition  to  any  other  device  or  devices  for  fire 
protection.  Such  automatic  sprinkler  system  shall  consist  of 
an  arrangement  of  piping  connecting  one  or  more  adequate  sup- 
plies of  water  (which  supplies  shall  be  in  addition  to  any  other 
water  supply  of  the  vessel)  with  a  distnimting  device  which  is 
BO  assembled  and  located  as  to  discharge  and  diffuse  automatically 
over  all  portions  of  the  vessel  accessible  to  passengers  and/(Mr 
crsw  (except  cargo  holds,  machinery  spaces,  and  when  of  fire- 
proof construction,  tollete  and  bathrooms)  a  spray  of  water  which 
will  be  effective  to  extinguish  fire.  Such  system  shall  be  kept 
at  all  times  in  good  working  condition  and  ready  for  immediate 
use.  The  Bureau  of  Marine  Inspection  and  Navigation  shall  cause 
to  be  made  at  least  once  in  every  90  Aajs  such  testa  and  inspec- 
tions as  will  insure  the  proper  working  of  such  automatic  sprin- 
kler systems.  In  carrying  out  the  provisions  of  this  paragraph 
the  Bureau  of  Marine  In^>ection  and  Navigation  is  hereby  au- 
thorised and  directed  to  prescribe  rules  and  regulations  to  gov- 
ern the  work  of  installing  automatic  sprtokler  systems  to  steam 
vesseU.' " 
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Mr.  RAMSPECK.  Mr.  Speaker,  In  brief,  this  amendment 
provides  for  the  Installation  of  automatic  sprinklers  in  ships 
carrying  50  or  more  passengers.  The  Bureau  has  had  the 
authority  to  require  this  since  1871.  but  they  have  not  re- 
quired it.  Yesterday  I  had  the  privilege  of  talking  to  Com- 
mander Yeandle.  of  the  Coast  Guard,  who  had  charge  of 
the  relief  work  on  the  Morro  Castle,  and  he  tt^d  me,  as 
his  opinion,  that  if  there  had  been  sprinklers  on  the  Morro 
Castle  there  would  have  been  no  loss  of  life.  I  think  the 
time  has  come  when  the  Congress  ought  to  require  the  ship- 
builders and  the  ship  operators  of  this  country  to  give  pro- 
tection to  the  lives  of  the  passengers  ti^io  pay  for  trans- 
portation on  these  ships.  [Applause.]  We  have  not  passed 
a  single  act  in  this  Congress  that  would  give  any  i»t)tection 
to  the  passengers  who  travel  on  the  ships  on  the  high  seas. 
The  time  has  come.  I  think,  when  we  ought  to  at  least  put 
on  those  ships  a  system  of  protection  which  has  been  found 
so  effective  on  land  and  which  saves  from  40  to  70  percent 
in  insurance  cost  in  the  various  buildings  throughout  this 
country. 

Mr.  CELLER.    Will  the  gentleman  jrleld? 

Mr.  RAMSPECK    I  yield. 

Mr.  CELLER.  I  am  in  sjrmpathy  with  the  gentleman's 
amendment,  but  may  I  ask  what  will  be  the  effect  of  that 
amendment  on  ships  flying  foreign  flags? 

Mr.  RAMSPECK.    I  do  not  know  that  we  can  apply  it' 
to  ships  flying  foreign  flags.    I  am  not  in  a  position  to 


answer  the  gentleman's  question,  but  we  can  certainly  put 
it  on  our  own.  and  if  we  can  put  it  (m  foreign  ships,  tt  ought 
to  be  done. 

Mr.  CASTELLOW.    Will  the  gentleman  yleldf 

Mr.  RAMSPECK    I  yield. 

Mr.  CASTEUiOW.  This  would  provide  for  the  safety  of 
human  beings,  the  same  as  is  required  in  Oovemment  ware- 
houses for  the  safety  of  property  which  is  stored? 

Mr.  RAMSPECK    That  is  oonect. 

Mr.  COUDEN.    Will  the  genUeman  yield? 

Mr.  RAMSPECK.    I  yield. 

Mr.  COLOEN.  The  gentleman  mentioned  something  about 
inspection  evny  90  days.    I  did  not  quite  undnstaad  that. 

Mr.  RAMSPECK  I  did  not  say  anything  about  Inapeotkin. 
It  requires  automatic  sprinklers  to  be  put  cm  all  diips  that 
carry  50  or  more  passengers. 

Mr.  RICH.    Will  the  gentleman  yi^d? 

Mr.  RAMSPECK.    I  yield. 

Mi.  rich.  The  statement  was  made  in  the  amendment 
that  they  should  have  two  sources  of  water  supply.  Oa  land 
I  see  how  that  can  be  accompUdied.  and  I  think  it  is  a  wise 
thing;  but  does  the  gentleman  mean  dual  pumps  on  the 
ships,  or  what  would  be  the  two  sources  of  supply  that  would 
be  possible  to  make  it  function? 

Mr.  RAMSPECK  It  means  it  should  have  a  aepante 
source  of  water  supply  for  the  sprinkler  system,  ao  that  it 
would  be  ttiere  and  ready  to  operate  in  caae  of  a  fire.  That 
is  the  purpose  of  the  provision. 

Mr.  DUNN  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr.  RAMSPECK.    I  yield. 

Mr.  DUNN  of  Pennsylvania.  The  «^***»n*'m'?nt  la  a  wonder- 
ful amendment  and  I  believe  that  every  ship  in  the  muted 
States  should  be  compelled  to  do  that,  and  then  other  coun- 
tries, in  my  opinion,  would  follow  suit. 

Mr.  WADSWORTH.  Will  the  gentleman  yield  for  a 
question? 

Mr.  RAMSPECK.    I  yield. 

Mr.  WADSWORTH.  As  I  understand  It,  the  gentleman 
stated  that  the  Oovemment  has  had  the  power  to  compel 
the  installation  of  sprinklers  since  1871? 

Mr.  RAMSPECK    That  is  true. 

Mr.  WADSWORTH.  Why  has  not  the  Govenunent  exer- 
cised that  power? 

Mr.  RAMSPECK  I  talked  to  Mr.  Weaver,  who  is  in 
ctiarge  of  the  Steaonboat  Bureau.  ubovA  it,  and  he  aald  that 
the  shipbuilders  did  not  have  the  money  to  put  it  in.  I  do 
not  think  that  is  any  excuse  when  we  have  had  such  glarinc 
examples  aa  the  Morro  Castle  and  other  disasters. 

Mr.  WADSWORTH.    Was  that  the  only  reason  be  gave? 

Mr.  RAMSPECK.  That  is  the  only  reason  he  gave.  There 
is  a  report  filed  on  this  bill.  I  intxtxluced  this  bill  several 
months  ago.  The  only  objection  s^ted  in  the  report  is  that 
some  man  in  the  Bureau  of  Standards  objected  to  the  feasi- 
bility of  it.  or  to  the  authority  of  Congress  to  require  such  a 
thing.  I  have  a  letter  in  my  file  from  Mr.  Brigfa,  of  the 
Bureau  of  Standards,  stating  that  they  never  auttioriind  any 
such  statement  to  be  made  as  representing  the  viewpoint 
of  the  Bureau  of  Standards. 

Mr.  WADSWORTH.  Has  the  Committee  on  Merchant 
M>^riT|^  given  consideration  to  this  ameikhnent? 

Mr.  RAMSPECK.  It  has  not.  but  the  Senate  has  pasaed 
a  bill  identical  with  this,  which  is  now  on  the  l^jieaker'a 
table. 

Mr.  CULKIN.   Will  the  gentleman  yield? 

Mr.  RAMSPECK.    I  yield. 

Mr.  CULKIN.  Does  not  the  gentleman  realise  that  thla 
measure,  if  it  becomes  ^ectdve,  will  retire  from  service  prob- 
ably half  of  the  coasting  steamers  in  the  United  States,  half 
of  the  inland  steamers  who  happen  to  carry  more  than  50 
passengers? 

Mr.  RAMSPECK.  I  do  not  see  any  reason  why  it  should 
retire  them.   They  could  put  in  sprinkler  systems. 

Mr.  CULKIN.  Those  boats  are  not  susceptiUe  of  this  type 
of  construction.  It  would  practically  revolutionise  their 
construction. 

Mr.  RAMSPECK.  The  gentleman  may  know  more  about 
the  construction  of  ships  than  I  do,  and  I  expect  he  does,  but 
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oHtainly  ■prlnktafs  are  put  In  an  types  of  tmUdlngs.  and 
Me  BO  reaaon  vliy  tbey  cannot  be  put  In  abtpa. 

Ifr.  CULKIN.  The  gentleman  does  not  think  that  a  tt^ 
Is  a  tuilding.  of  ooarae? 

Mr.  RAMSPBCK.    Of  course  not 

Ur.  CULKIN.  Tbey  axe  two  distinct  ttaincs,  and  It  is 
fact  that,  whUe  I  am  for  this  amendment  In  sirfrit.  and  it  fti 
along  the  proper  line,  It  will.  In  all  probability,  retire  fnx  i 
operation  a  great  many  of  the  (dd-time  boats,  lliat  may  taje 
meritorious. 

Mr,  RAMSPBCK.  Tlie  amtodment  gives  authority  to  tfaje 
jufmu  to  regolate  the  tnfft'»"*"5r«  I  am  quite  sure  they  cap 
dense  proper  methods  of  putting  them  on  all  boats. 

Mr.  OONNBCT.    Will  the  gentleman  yield? 

Ur.RAMBFBCK.    I  yield. 

Mr.OONNSRY.  In  reply  to  the  gentkaoan  from  New  Tort, 
If  It  would  retire  those  ships  if  they  cannot  have  sprlnkky 
systems,  they  ought  to  be  retired. 

Ifr.  RAMSPBCK.    Certainly. 

(Hevethe  gmvel  feO.] 

M^.  RICH.  With  reference  to  coastwise  vessels,  ml^t  this 
not  pal  American  ships  out  of  business  and  permit  ones  wltp 
SoKign  flags  to  operate? 

Mr.  RAMSPBCK.   I  do  not  think  80. 

f Here  the  gavel  felLl 

Mr.  BLAMD.  Mr.  Sneaker.  I  rise  in  opposition  to  tl^ 
amendment.  As  the  gentleman  from  New  York  has  so 
■aid,  I  am  in  thorough  sympathy  with  the  principle  and 
IntenClon  to  save  Ufe  at  sea:  but  this  bUl  has  not  been 
sldered  by  the  committee,  llie  Un  has  passed  the  Sena 
and  I  have  assured  all  interested  that  it  diaU  have  earljr 
eonstderation,  certainly  among  the  first  bills  to  be  coBddere  1 
In  January.  It  must  be  remembered,  however,  that  this  bi  1 
does  not  apply  only  to  diipi  on  the  ocean;  it  applies  also  1  d 
every  inland  steamer;  it  apphes  to  every  small  steamer  tht  t 
may  be  carrying  50  passengers  and  nmning  only  10  miks 
or  14  miles.    There  is  no  limitation  as  to  the  length  of  tli  e 


We  have  suffered  a  great  catastrophe.  It  is  true,  but  I  ai  a 
asking  that  you  not  pass  legislation  under  the  hyster  a 
of  that  catastrophe  that  would  put  out  of  business  or  it 
least  place  an  enormous  burden  upon  ships  that  are  entirely 
safe  without  the  sprinkler  sjrston. 

No  OMBiber  of  our  coounlttee  is  able  to  teD  yon  what  the 
results  would  be.  The  report  which  came  from  the  Sean 
tary  of  Oommeroe  was  to  the  effect  that  the  Bureau  <f 
Standards,  irtiieh  was  working  on  this  problem  to  see  «^  t 
kind  (tf  a  system  could  be  wutod  out.  have  bera  unab  e 
to  make  their  report  up  to  ttils  time.  TUs  matter  will  qe 
eonsldared  by  the  committee  early  in  January. 

In  the  bill  there  is  a  direction  to  the  Director  of  the  Stean^ 
boat  InveeUon  Service  to  consider  the  Installstiop  of  thei  t 
Bprtrkkn.  I  urge  that  it  would  be  unwise  to  iriaoe  th|i 
maendraent  In  this  biU  at  this  time. 

Mr.  OOMNXRT.    M^.  speaker.  I  move  to  strike  out  tlie 


Mr.  Speaker,  I  have  the  greatest  respect  for  the  distil - 
gulshed  Chairman  of  the  Committee  on  the  Merchant  Ma 
fine  and  PWuries.    The  gentleman  sasrs  this  bin  win  te 
the  first  thing  taken  up  in  January.    What  wffl  hmsfpeai  bi 
tween  now  and  January?    Are  we  to  have  another  ifoAow^, 
•boUmt  irorro  Ossfle? 

Mr.  BLAND.    The  Mohawk  did  not  bum.  If  the  gentlemsfe 


Mr.  CCHfNBRY.    AU  right;  several  othvs  did  bum. 

Mr.  BLAMD.    Not  In  the  Dhited  Statea. 

M^.  OaHWBIY.    Oat  In  the  ocean  off  Mew  Jersey,  that 
where  ttMQT  bsnwd. 

HUB  Is  a  qoestinn  of  safety  «f  life  on  Amsrtean  diipk 
It  Is  not  a  question  of  iHiether  the  Steamboat  InspecticQ 
Scnriee  iMi  the  right  to  do  this.  Tlie  Stsamboat  Ihspeetk  q 
Servlee  hM  had  the  riffat  to  do  this  slaoa  lt71,  but  tti^y 
teve  Mt  done  it  It  is  up  to  this  Oosifress  to  make  tt 
do  what  tfaST  should  have  done  staioe  IVtU  Install  tho4e 
UMinklers  to  protect  human  Ufa. 


Bfr.  CELLER.    Mr.  Speaker,  wlU  the  genttaman  jMA^ 

Mr.  CONNERY.    I  yield. 

Mr.  CSLUSR.  Does  not  the  gentleman  think  it  would  be 
somewhat  ot  a  dlscriminatKm  against  American  bottoms  if 
we  adopt  this  amendment?  How  could  we  make  it  apply 
to  foreign  bottoms? 

Mr.  CONNERY.  Let  us  take  one  thing  at  a  t4me;  let  us 
save  American  Qves  to  start  with  and  then  take  up  the  ques- 
tion of  foreign  ships. 

Mr.  CELLER.  Would  not  the  amendment  force  pas- 
sengers to  saQ  on  f  (Heign  vessels  because  of  higher  cost  ot 
traniportatitm  in  American  vessels? 

Mr.  CONMBRY.    No:  I  do  not  think  it  would. 

Mr.  McPARLANE.    Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  McPARLANK  Why  not  give  American  vessels  the 
advantage  of  ttiis  added  protection:  then  if  people  prefer 
to  travel  on  foreign  ships,  they  may  do  so  at  their  own  risk? 

Mr.  CONNERY.    That  Is  correct. 

Mr.  BLAND.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  BLAND.  It  Is  entirely  possibte.  under  the  law.  to 
order  them  Installed  on  fortign  ships.  We  have  already 
pending  here,  and  which  we  expect  will  be  brought  up  for 
consideration,  a  limitation-of-liability  bilL  Why  add  this 
additional  burden  during  the  next  4  months,  when  we  very 
seldom  have  fires  at  sea? 

Mr.  CONNERY.  Oh.  we  have  had  plenty  of  fires  at  sea 
on  f  meign  ships. 

Mr.  BLAND.    I  have  the  record  before  me. 

Mr.  CONNERY.  And  on  American  ships,  too.  Then  there 
was  the  Burgoyne.  and  ttiere  were  other  disasters. 

Mr.  BLAND.    The  Burgopne  was  not  an  American  ship. 

Mr.  CONNERY.  I  did  not  say  it  was  an  American  ship; 
I  said  foreign  and  American  ships. 

It  seems  to  me  Ctmgress  should  pass  this  bill.  The  House 
should  pass  the  bill  and  ad<^  this  amendment,  for  the  Sen- 
ate has  shown  by  passing  the  Senate  bill  that  they  are  in 
absolute  accwd  with  the  views  of  the  gentleman  from 
Georgia  iMi.  RucspkcxI.  We  should  pass  this  amendment 
to  give  this  added  protection  to  American  lives.  We  ought 
to  pass  the  Ramspeck  amendment. 

(Here  the  gavel  felL] 

Mr.  CULKIN.  Mr.  Speaker.  I  rise  in  (V)position  to  the  pro 
forma  amendment. 

Mr.  Speaker,  I  am  against  the  amendment  and  for  the 
legislation.  My  impression  was  that  the  distinguished  gen- 
tlonan  from  Massachusetts  was  a  doughboy  and  not  a  gob. 
He  disidays,  however,  considerable  sea  technic. 

Mr.  CONNERY.    Mr.  Speaker,  will  the  gentleman  shield? 

Mr.  CULKIN.    I  yield. 

Mr.  CONNERY.  I  live  on  the  shores  of  the  Atlantic  Ocean, 
in  I^nn,  Mass.;  I  know  a  little  about  ships. 

Mr.  CUUSIN.  The  gentleman  is  a  better  doughboy  than 
he  is  sailw,  and  he  had  a  very  distinguished  record  serving  as 
a  doughboy. 

Mr.  CONNERY.    I  thank  the  gentleman. 

Mr.  CULKIN.  This  amendment,  Mr.  Speaker,  has  as  its 
purpose  not  safety  at  sea.  It  could  better  be  entitled  "A  biU 
for  the  reUef  of  the  plumbers  and  steamfitters'  union." 

The  gentleman  from  Massachusetts  smiles.  He  has  a  veiT 
distinguished  record  in  the  service  of  labor,  and  I  have  ad- 
mired him  floany  times.  May  I  add  that  I  very  often  follow 
him  on  economic  questions.  His  brilliant  advocacy  of  their 
cause  is  always  timely  and  proper:  but  in  this  case  he  is 
q>eak1ng  out  of  a  wholesome  but  mistaken  loyalty  to  the  cause 
of  labor.  This  amendment,  if  put  into  effect,  will  simi^ 
tie  to  the  dodES  many  hundreds  of  boats  In  the  United  States 
which  are  serving  the  convenience  of  the  public.  And  may  I 
rQ)eat  anew,  too,  in  this  owinectlon,  that  I  yield  to  no  man  in 
my  devotion  to  the  reasonable  and  Just  demands  of  labor. 

Mr.  COLDEN  and  Mrs.  JENCKES  of  Indiana  rose. 

Mr.  CULKIN.  I  3rield  first  to  my  friend  the  gentleman 
from  California  [Mr.  Colskv]. 
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Mr.  COLZDEN.  Ttie  gentleman  overlooked  one  important 
item,  and  that  is  the  fact  that  these  sprinklers  are  patented 
and  are  on  the  market  at  a  very  high  price. 

Mr.  CULKIN.  Of  course,  this  installment  is  a  technical 
matter.    You  must  have  this  water  brought  down  by  gravity. 

There  are  many  different  tjrpes  of  construction  on  various 
craft,  both  coastwise  and  inland.  Each  boat  is  a  law  unto 
itself,  and  there  is  much  construction  that  does  not  permit 
the  installation  of  the  necessary  tanks.  I  think  the  matter 
may  wait  until  January,  at  which  time  it  wiU  be  taken  up  in 
an  orderly  way.  To  do  otherwise  would  wreck  this  excellent 
biU.  

Mrs.  JENCKES  of  Indiana.    Will  the  gentleman  yield? 

Bfr.  CULKIN.    I  yield  to  the  gentlewoman  from  Indiana. 

Mrs.  JENCKES  of  Indiana.  If  the  gentleman  is  going  to 
Europe,  and  he  has  the  choice  ot  going  on  a  boat  which  has 
a  sprinkler  system  or  one  which  does  not  have  such  system, 
and  he  knew  he  was  not  going  to  bum  to  death  bef  (h%  getting 
over  there,  or  plunging  into  the  sea  on  the  way  over,  on  which 
boat  would  he  go? 

Mr.  CULKIN.  I  do  not  want  to  be  impertinent,  but  the 
question,  of  course,  is  as  remote  as  the  stars  from  the 
question  before  the  House.  It  tends  to  create  passion  on  the 
subject.  I  have  endeavored  to  present  the  question  fairly. 
We  have  a  very  excenent  biU,  and  the  amendment  offered 
cripples  It.  This  amendment  should  go  over  until  January, 
at  which  time  it  can  be  considered  in  an  orderly  way. 

Mr.  McFARLANE.    WIU  the  gentleman  yield? 

Mr.  CULKIN.    I  yield  to  the  gentleman  from  Texas. 

Mr.  McPARLANE.  Has  the  gentleman  ever  heard  of  a 
steamship  company  voluntarily  putting  such  improvements 
as  this  on  a  ship  at  any  time?  They  always  say  they  wUl 
do  it  later  on. 

Mr.  CULKIN.  The  gentleman's  question  is  another  gen- 
erality which  does  not  go  to  the  heart  of  the  question  before 
the  House.  We  cannot  legislate  fairly  without  some  knowl- 
edge of  the  facts. 

The  SPEAKER.  Tlie  question  is  on  the  amendment 
offered  by  the  gentleman  from  Georgia  [Mr.  Ramspkck]. 

The  question  was  taken;  and  there  were  on  a  division 
(demanded  by  Mr.  Connkbt) — ayes  40.  noes  55. 

Mr.  RAMSPECK.    Mr.  Speaker.  I  ask  for  tellers. 

Tellers  were  refused. 

So  the  amendment  was  rejected. 

Mr.  McCORMACK.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  IIcCoucack:  On  page  2,  line  8.  strllce  out 
the  word  "  shall  "  and  insert  the  word  "  may." 

On  page  2.  line  10,  after  the  word  "  act ",  strUce  out  the  period, 
insert  a  comma  and  the  words  "or  from  the  United  States  local 
Inspectors." 

Mr.  BLAND.    Mr.  Speaker,  I  accept  the  amendment. 

The  SPEAKER.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

LnOTATIOM   OF   SHXPOWNERS'   UABILXTT 

Mr.  smOVICH.  Mr.  Speaker.  I  call  up  the  bill  (S.  3446) 
relative  to  limitation  of  shipowners'  liability,  and  ask  unani- 
mous consent  for  its  immediate  consideraticm. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objecticm  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  CULKIN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, is  this  the  House  bill? 

Mr.  8IROVICH.  This  is  a  bill  that  was  unanimously 
passed  by  the  Senate  and  unanimously  agreed  to  by  the 
Committee  on  Merchant  Marine  and  Fisheries.  In  order  to 
understand  the  provisions  of  this  bill,  let  me  call  to  the 
attention  of  the  Members  of  the  House  the  historical  aspects 
in  connection  therewith. 

The  first  statutory  enactment  of  limited-liability  law  to(dc 
place  in  Great  Britain  in  the  year  1734.  and  was  only  for 


acts  of  embezzlement  on  the  part  of  the  masto:  and  crew 
and  other  acts  caused  by  them.  It  limited  liability  for 
nothing  else.  Just  acts  of  the  master  and  the  crew.  In  those 
days  the  enemies  of  the  diipowners  were  the  captain  and 
the  crew  who  took  out  the  vessel  and  embenled  the  cargo. 
They  operated  against  the  interests  of  their  owners.  There- 
fore, the  owner  of  the  ship  had  to  be  protected  against  the 
master  and  his  crew. 

In  1780  the  limitation  of  llabUity  was  extended  to  robberr 
and  to  losses  in  which  the  masto:  and  crew  had  no  part. 
In  1813  the  limited  liability  of  shipowners  in  England  was 
still  further  extended  to  include  other  causes  of  losses,  in- 
cluding cases  of  collision.  The  only  fuzxls  against  which 
those  who  had  lost  their  life  or  cargo  could  sue  was  the 
money  that  was  raised  from  the  salvage  of  the  ship,  and 
if  the  ship  was  sunk  there  was  no  money,  plus  the  money 
that  was  received  for  the  transportation  of  passengers  and 
its  cargo.  This  was  known  as  the  "  Umited-llability  act  of 
Great  Britain." 

In  1851,  Hannibal  w^tnUn  the  distinguished  fltnator 
from  the  State  of  Maine,  chairman  of  the  Senate  Oommeroe 
Committee,  introduced  the  limited-liability  law  that  was 
upon  the  statute  books  of  Great  Britain  as  part  of  the  laws 
of  the  United  States.  His  fundamental  purpose  was  to  put 
the  American  m^chant  marine  on  a  parity  with  that  of 
Great  Britain. 

In  1862.  Great  Britain,  because  <^  the  protests  of  her 
citizens,  who  felt  this  limited-liability  law  was  written  for 
the  Interests  of  the  merchant  *nft"»f  and  not  for  the  travel- 
ing public,  abolished  the  entire  law.  In  its  place  it  substi- 
tuted a  bill  which  made  it  mandatory  upon  all  British 
shipping  organizations  to  pay  $75  per  ton  for  each  of  its 
registered  tonnage  for  the  protection  of  human  life  and 
cargo. 

TUs  law  was  approved  In  Great  Britain  in  1862.  We  never 
changed  our  law  of  1851.  Therefore  we  are  In  the  tragic 
position  of  being  the  worst  nation  of  the  world  in  taking  care 
of  its  traveling  public,  our  American  clttzens.  Take  the 
Jforro  Castle  as  an  example.  When  that  ship  was  sunk.  147 
lives  were  lost  and  100  people  were  permanently  hijured. 
Tlie  total  amount  of  mon^  for  which  thcae  247  people  who 
lost  their  lives  and  were  injured  can  sue  is  the  sum  of 
$20,000.  while  the  Ward  Line  Co..  the  owners  of  the  Mono 
Castle,  have  received  the  sum  of  $4,500,000  for  its  insurance. 
Behold  the  Mohawk,  which  was  sunk;  74  lives  were  lost 
and  50  to  70  permanently  crippled  and  Injured.  All  these 
people  can  sue  since  the  ship  has  sunk  is  the  money  that 
the  company  received  for  the  tranqMrtation  of  passengers 
and  cargo,  which  amounts  to  $9,000,  while  the  company 
received  $2,500,000  for  loss  of  Its  ship.  Is  it  fair?  Is  it  Just? 
Is  it  humane?  Is  it  American?  If  my  bill  which  is  now 
being  considered  is  passed,  the  Jforro  Castle  victims,  instead 
of  having  had  only  $20,000  against  which  the  victims  could 
sue,  would  have  had  at  least  between  $600,000  and  $700,000. 

Mr.  Speaker,  in  the  past,  property  rights,  the  piupeity  of 
shipowners,  were  guarded  and  protected,  but  htmian  Ufe 
took  Its  chance  not  only  with  the  dangers  originating  with 
wind  and  wave  but  also  with  the  dangers  from  incompetent 
crews  and  officers  and  ineffective  equipment  and  inefficient 
operation  of  vessels  in  times  of  emergency  and  danger.  Tliis 
limitatlon-of -liability  UU  makes  our  laws  the  most  humane 
and  progressive  In  an  the  worid.  and  I  amwal  to  the  humani- 
tarian and  sympathetic  consideration  of  the  Members  of 
the  House  to  pass  this  biH  to  bring  Justlee  to  our  deserving 
American  traveling  public. 

Mr.  CULKIN.  Are  there  any  changes  in  it  as  to  require- 
ment? 

Mr.  sntOVICH.  There  are  no  changes  in  it.  There  is  an 
omission  in  the  bill  that  we  originally  passed,  and  which  the 
chairman  of  the  committee  will  take  up  in  January.  This 
bill  is  a  great  improvement  ova*  the  present  law,  under  which 
we  have  been  operatiDg  since  1851. 

Mr.  CULKIN.  This  is  a  bill  that  was  Incorporated  in  ths 
House  diip-subsidy  bill? 

Mr.  8IROVICH.    Yes. 
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Ifr.  CUUnif.    R  rdfttes  to  nfe^  at  tea  and  limitation  <tf 
UabiUty? 

Ifr.  SIROVICEL    Tes. 

lir.  BLAKD.  Tbere  is  only  one  difference.  It  does  ndt 
nttatn  tbe  compulaory  Insurance  to  be  deposited  with  tl:  e 
Department  of  CkHnmerce  in  order  to  protect  against  li«- 
bOttgr.  This  would  tiave  been  unworkable  and  impractical)l(  i 
We  proTided  that  the  Insurance  should  be  givoi  by  America  i 
^»^f«^pitf>4^  and  tbe  <|ue8tion  arose  as  to  whether  the  Amer^ 
cm  companies  could  have  glren  this  insurance  or  not. 

ICr.  (ycomtOR.    is  this  bill  similar  to  one  on  which 
reported  a  rule? 

Ifr.  BLAND.    MO. 

Mr.  CULKIN.    I  am  very  strongly  in  ssrmpathy  with  tl^e 
fontteman'S  blU.  and  I  trust  that  the  House  will  support  it 

lir.  ELAND.    The  committee  met  this  morning  and  d^ 
rccted  the  gentlonan  to  iHing  it  up  for  consideration. 

Mr.  SIROVICH.    And  that  request  was  unanimously  madi  r 

The  SPEAKER.    Is  there  objection  to  the  request  of  thje 
gentleman  from  New  York? 

Tbere  being  no  otajeetkm.  tbe  Clerk  read  tbe  bill. 
foOowi: 

0*  U  enmeUd.  ete^ 


ujuaurr 

i.  B«nM(l  SUtotcs  4388.  Unltwl  Statea  Oode.  title  4f . 
— ctton  183.  ihall  b*  amanded  by  Mldlng  tbe  (oUowlng  proTleo  1 1 
tto»  «Bd  ttoemC:  "  Frovtded,  Tbat  the  total  UablUty  of  tbe  owxu  r 
or  ownan  at  any  aaa  gntng  mUmg.  ateaa.  or  motor  nmhl.  wbetiM  r 
Amaiican  or  ((H«lgn.  otber  than  tugi.  bargaa.  flahlng  veaaels.  aofl 
tbtir  taadera.  for  the  entir*  loaa  at  life  or  petaonal  iajurtea  ca« 
wttboat  fault  or  privity  ai  aueta  owner  or  ownera  to  any  penaA, 
ShaU  be  la  an  aaaount  not  laea  than  an  amount  equal  to  800  fc  r 
each  ton  of  the  tonnage  of  auch  veaael  or  vtaaela,  or  the  amoiu  t 
or  valna  at  the  tnteraet  of  euch  owner  in  each  veaael  and  htr 
freight  then  pendli^.  If  the  tetter  be  the  greater  anumnt.  Ttis 
tannage  of  a  steam  or  motor  veeeel  shall  be  her  gross  tonnafl  b 
without  <ledvetlon  on  account  of  engine  room,  and  the  tonnafis 
of  a  sailing  vessel  ihall  be  her  registered  tonnage,  provided  Uu  t 
there  shall  not  be  included  in  such  tonnage  any  ^lace  oceopte  i 
by  asamea  or  appreatJoee  and  appropriated  to  their  uae.  TtB 
d  every  sen  foing  veasd  or  share  therein  shaU  be  ilAble  i  i 
of  every  loea  of  life  or  pereonal  injuiy  arlalng  on  dli- 
ttnet  oocaskma  to  the  same  extent  aa  If  no  other  loas  or  injui  r 


a.  In  Wipaot  of  teas  of  Ufa  or  bodily  injury,  the  actwi 
■rtvtty  or  knowladgi  of  the  master  of  a  ss»-golng  vessel  (othtr 
than  tugs,  barges,  flahlng  veaaela.  and  their  tenders),  at  of  tqs 
superintendent  or  managing  agent  of  the  owner  thereof,  at 
prior  to  ttko  wimemisment  of  each  voyage,  sball  be  deemed  coz4- 
«instv«|y  the  privity  or  knowledge  of  the  owner  of  audi  vsssel. 

aac.  a.  Chapter  0  at  title  «8  of  the  Bevlsed  Stotutea  is  amended 
by  lasarting  aft«  aeetlon  <3gS.  aa  amended,  the  following  nrr 


llmtttag   time  for   tting  dalma   ant 
(a)    It  ahaU   be   unlawful  for  the  manage) 
agent,  master,  or  owner  of  any  aea-golng  veeeel  (other  than  tugi 
bargee,  fishing  vsaselB.  and  their  tenders)  tranaporttng  pasaeng 

property  from  or  between  pota  at  the  Unite  I 
porta  to  provide  by  rule,  contract,  regulatioi . 
a  ahorter  period  for  giving  notice  of.  or  filing  claim  i 
for  loas  or  life  or  bodily  Injury,  than  8  montha.  and  for  tht 
latnutKm  at  suite  est  sucCi  dalma,  than  1  year,  eoch  period  Do  r 
of  ealte  to  be  cooiputed  team  the  day  irtken  the  deat  i 


or  tufana 
"(b)  Failure  to  give  such  notice,  where  lawfully  preaerlbed  tv 
abau  no'  " 


not  bar  any  soeh  datm — 

"(l)  IT  tbe  cfWMr  or  aaaster  at  the  veesrt  or  his  agent  had 

knnwisdgi  of  tbe  Injury,  rtamags,  or  less  and  the  eeurt  determine  i 

that  the  owner  haa  not  been  praiJndloM  fay  the  failure  to  givi 

such  notice:  nor 

**(•>  IT  Mm  cesvt  UKUBin  aaeh  failure  on  the  ground  that  f<4r 
■Base  aafeMlMSary  reason  such  nottrv  eould  not  be  given;  nor 
*'<g)  Uaiaas  obJectloa  to  eueh  failure  la  raised  toy  the  owner 
"(c)  If  a  peraon  who  la  utltled  to  recover  on  any  such  clalii 
hioninpetent  er  a  minor,  or  tf  ttie  action  la  one  f o  r 
lath.  any  lawful  limltetloB  of  time  preecrlbed  In  auel  v 
'  '  ao  long  as  no  legal  repreeentatlr  > 
appointed  for  such  incompetent,  minor,  or  decedent'  i 
estate,  but  ShaU  he  i^pUeahle  from  the  date  of  the  appolntmen ; 
or  naeh  legal  lupesauuteUie:  freiiMsd.  however,  That  soeh  appoint  ■ 
meat  be  mmtt»  wnhta  8  yaan  wMm  tbe  daSe  at  aucb  death  o' 
bUwy 


Tlie  taai  was  ordered  to  be  read  a  third  time.  wa8  read  th 
third  time,  and  passed,  and  a  motion  to  reccpgider  was  lali 
•e  tbe  table. 


ooMsnocTioir  or  le  fs.'waiji  roa  trk  ooavr  ovaao 

Mr.  WARRSN.    Mr.  Speaker.  I  caH  up  the  bfll  (8.  3632 

to  provide  for  tbe  ooostructioii  of  10  vmscIi  for  tbe  Coas 
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Guard  designed  for  ice  breaking  and  assistance  work  and 
ask  unanimous  consent  for  its  immediate  consideration. 

The  Clerk  read  the  tlUe  of  the  bin. 

The  SPEAE3R.  Is  there  objection  to  the  request  of  the 
gentleman  fnxn  North  Carolina? 

Mr.  SNELL.  Reserving  the  right  to  object,  will  the  gentle- 
man tell  us  what  thte  MH  is  about? 

Mr.  WARREN.  This  bin  has  been  passed  by  the  Senate 
after  very  lengthy  hearings  were  held  by  a  subcommittee  of 
the  Merchant  Marine  and  Fisheries  Committee.  It  has  been 
requested  by  every  Representative  from  New  England  and  a 
great  many  from  New  York,  New  Jersey,  and  tbe  Columbia 
River.    Tills  is  a  mere  authorization. 

Mr.  MARTIN  of  Massachusetts.  Is  this  the  so-called  "  ice- 
breaker bill"? 

Bfr.  WARREN.    The  ice-breaking  bill;  yes. 

Mr.  MILLARD.  I  hope  the  blU  win  pass  unanimously.  I 
can  vouch  for  its  necessity  in  connection  with  the  Hudson 
River  and  Long  Island  Sound. 

Mr.  TABER-  The  Public  Works  Administration  allotted  a 
lot  of  money  to  the  Coast  Ouard  a  couple  of  years  ago  with 
which  to  build  new  ships. 

Mr.  WARREN.    But  not  for  ice-breaking  purposes. 

Mr.  McCORMACK.  They  allotted  some  money  to  build 
ships,  but  not  for  ice-breaicing  purposes.  We  need  this  type 
of  ship  along  the  Atlantic  coast  and  on  the  Pacific  coast  as 
well  as  the  Great  Lakes.  This  bill  has  for  its  object  the 
protection  of  the  entire  country  where  ice-brealung  facilities 
may  be  needed. 

Mr.  MARTIN  of  Massachusetts.  The  need  for  such  ships 
was  shown  last  winter  when  for  days  certain  harbors  were 
closed  and  not  accessible  at  all. 

Mr.  McCORMACK.    That  is  true. 

Mr.  JENKINS  of  Ohio.  How  does  this  bill  provide  for  the 
Great  Lakes? 

Mr.  McCORMACK.  There  is  no  limitation  as  to  where 
they  may  be  assigned  by  the  Coast  Guard. 

The  original  bill  applied  to  Massachusetts  Bay  and  New 
York,  and  then  I  introduced  another  bill  providing  for  10 
vessels  without  any  regard  to  where  they  should  be  assigned. 
The  Coast  Guard  can  assign  them  to  cmy  i^aoe  throughout 
the  country  where  the  exigencies  require. 

Mr.  HOFFMAN.  Are  they  going  to  use  them  on  the  north- 
east coast  in  the  winter  and  the  Great  Lakes  in  the  summer? 

Mr.  McCORMACK  I  do  not  want  to  enter  into  any  con- 
troversy with  my  friend. 

lix.  BACON.  As  a  matter  of  fact,  Admiral  Hamlet  told 
me  he  intended  to  use  some  of  these  boats  on  the  Pacific 
coast,  some  in  the  north  Atlantic  and  some  on  the  Great 
Lakes. 

Mr.  McCORMACK    That  is  the  intention:  yes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bm? 

There  was  no  objection. 

Hie  Clerk  read  the  bill  (S.  2632).  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  construct  and  equip  10 
Coast  Oiiard  cutters  to  be  of  design  and  construction  suitable  for 
ice-breaking  service  and  for  rendering  ftwlBrnncf  to  marine  com- 
merce. 

Tile  biU  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
(m  the  table. 

APPOIHTlCXaT   or   TWO    AOOmONAL   JODCn   root    THI  BOUTMKaH 
DISTUCT  or  HKW  TOBK 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  for 
tbe  presttit  consideration  of  the  bm  (8.  3389^  to  inrovide  for 
tbe  appointment  of  two  additional  Judges  for  the  southern 
district  of  New  York. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object. 
I  thii^  we  diouid  have  an  explanation  of  this  bill.  We  had 
up  Yuen  an  omnibus  bill  appointing  15  additional  Judges,  and 
I  supposed  that  they  had  covered  tbe  country  as  they 
usually  do. 

Mr.  O'BRIEN.    Mr.  Speaker.  I  object 
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SPDinOHAL  DISTKXCT  JObGI  FOK  TRB  BASTXaH  OZSTUCT  OT  WSW 

Mr.  CELLER.    Mr.  Speaker.  I  called  up  the  wrong  UlL 

Mr.  Speaker,  I  ask  unanimous  consent  for  the  present 
consideration  of  the  bill  (S.  3414)  to  provide  for  the  appoint- 
ment of  an  additional  district  Judge  in  the  United  States 
District  Court  for  the  Eastern  District  of  New  York. 

Mr.  O'BRIEN.    I  object,  Mr.  Speaker. 

The  SPEAKER.    Objection  is  heard. 

Mr.  O'BRIEN.    Mr.  Speaker,  I  withdraw  the  objection. 

Mr.  McFARLANE.    I  object.  Mr.  Speaker. 

AMKHDioarT  or  thi  bamkkttptct  act 

Mr.  LEMKE.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bpl  (8.  3002)  to  amend 
an  act  entitled  "An  act  to  establi^j  a  uniform  system  of 
bankruptcy  throughout  the  United  States",  approved  July 
1,  1898.  and  acts  amendatory  thereof  and  supplementary 
thereto,  to  which  I  shall  offer  an  amendment. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object. 
If  I  understand  this  bill  properly  I  do  not  Intend  to  object, 
but  I  think  the  request  should  be  that  the  gentleman  move 
that  the  House  go  into  Committee  of  the  Whole  and  con- 
sider the  bill.  I  think  this  is  too  important  a  measure  to  go 
through  with  no  explanation  whatever. 

The  SPEAKER.  The  Chair  will  state  that  unanimous 
consent  is  required  to  take  up  the  bill. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  suggest  to  the 
gentlonan  from  New  Yoiic  that  reasonable  opportunity  be 
permitted  for  the  explanation  of  the  bilL  I  think  a  very 
brief  explanation  of  the  bill  will  save  time. 

Mr.  SNELL.  I  think  it  should  be  explained  fully.  TUs 
is  a  very  important  measure.  I  believe  I  am  for  it.  and  I  am 
not  trsrlng  to  object  to  the  bill.  However,  I  think  as  im- 
portant a  measure  as  this  should  receive  the  (^msideration 
of  the  House  and  that  the  bill  should  be  carefully  and  fully 
explained. 

Mr.  SUMNERS  of  T^xas.  Will  the  gentleman  give  us  a 
chance  to  explain  it  under  a  reservation  of  objection? 

Mr.  SNELL.  That  might  be  all  right,  but  I  think  it  would 
be  much  better  if  we  moved  to  go  into  Committee  of  the 
Whole  for  Its  consideration. 

Mr.  WOODRUM.  Mr.  Speaker,  will  the  gentleman  from 
New  York  s^eld? 

Mr.  SNELL.    I  yield. 

Mr.  WOODRUM.  Of  course,  the  gentleman  knows  if 
unanimous  consent  is  given  for  the  consideration  of  the  bill, 
the  bill  is  then  considered  in  the  House  as  in  Committee  of 
the  Whole  and  is  read  under  the  5-minute  rule  for  amend- 
ment. It  is  an  important  measure  and  reasonable  and  ade- 
quate time  can  be  taken  under  such  circumstances  to  con- 
sider the  bill. 

Mr.  SNELL.  The  way  we  have  been  considering  them  to- 
day is  to  get  unanimous  consent  and  then  have  them  go 
right  through. 

Mr.  WOODRUM.  That  is  because  we  do  not  object  to 
them.  As  the  gentleman  knows,  if  the  unanimous  consent 
is  granted,  the  bill  will  be  considered  in  the  House  as  in 
Committee  of  the  Whole. 

Mr.  SNELL.  Tlie  only  thing  I  am  trsring  to  do  is  to  get 
a  reasonable  explanation  of  this  bill. 

Mr.  WOODRUM.  I  agree  with  the  gentleman;  and«  if 
unanimous  consent  is  given  to  consider  the  bill,  then  it  is  to 
be  read  and  considered  under  the  5-minute  rule,  and  if  the 
Members  of  the  House  want  to  do  so.  they  can  have  reason- 
able and  orderly  consideration  under  such  circumstances. 

The  SPEAKER.  If  the  bill  is  taken  up  by  unanimous  con- 
sent, as  the  gentleman  from  'Virginia  has  said,  it  will  be 
considered  in  the  House  Just  as  the  bill  which  the  gentleman 
from  Virginia  [Mr.  Blamd]  called  up  a  few  minutes  ago, 
which  was  open  for  amendment.  In  other  words,  it  will  be 
consido^  in  the  House  as  in  Committee  of  the  Whole. 

Mr.  TABER.  Mr.  Speaker,  may  I  suggest  that  the  gentle- 
man first  obtain  unanimous  consent  for  its  consideration. 

The  SPEABZR.  That  is  the  question  that  is  pending 
before  the  House  now.    Of  course,  it  cannot  be  taken  up  in 


the  House  as  in  Committee  of  the  Whole  unless  unanimous 
consent  is  giv«n  for  its  consideration. 

Is  there  objection  to  tbe  request  of  the  gentleman  from 
North  Dakota? 

Iliere  was  no  objection. 

The  SPEAKER.    Tlie  Clerk  will  report  the  UU. 

The  Clerk  read  as  follows: 

Be  tt  enacted,  ete^  That  section  78  of  aaM  act.  as  amended,  be 
further  amended  by  amending  the  eecond  aentence  of  aubeeotios 
(b) ,  so  as  to  read  as  follows:  "  The  conciliatiaa  «vr>tinmify^ffn^  shall 
receive  as  compensation  for  his  servicee  a  fee  of  826  for  each  case 
submitted  to  him.  and.  when  docketed,  to  be  paid  out  of  the 
Treasury." 

Mr.  SNELL.  Mr.  Speakor,  I  thought  we  were  to  have  an 
explanation  of  this  bill. 

The  SPEAKER.  TUs  UU  is  on  the  Union  Calendar,  and 
when  unanimous  consent  was  given  for  the  consideration  of 
tlie  bill  it  carried  with  it  consideration  in  tbe  House  as  in 
Committee  of  the  Whole.  Tliat  is  being  done,  and  tbe  Clerk 
had  read  the  first  section. 

Mr.  LEMKE.  Mr.  Speaker.  I  move  to  strike  out  the  last 
word.  I  wish  to  state  to  the  Members  of  tbe  Hmaw  that 
this  is  not  a  new  act.  It  Is  simply  an  amendment  to  section 
75  of  the  Bankruptcy  Act  which  was  passed  under  tbe  last 
administration. 

At  that  time  we  passed  four  different  secticms.  SeeUoD  74 
was  for  the  home  owner  and  unincorporated  busineas.  Sec- 
tion 75  was  for  the  farmers;  section  76  was  for  those  sec- 
ondarily liable,  such  as  endorsees  on  notes,  and  so  forth; 
section  77  for  Hie  raUroads;  and  section  77  (b)  ttx  corpora* 
tions.  Now.  during  the  last  season  Congress  added  one 
section  to  section  75,  section  75  (s) .  that  part  of  sectitm  75 
of  the  Bankruptcy  Act  irtilcfa  was  held  unooostttutlanal  bgr 
the  Supreme  Court. 

All  this  bill  does  is  to  comply  with  the  ded^on  of  the 
Supreme  Court,  giving  the  farmer  an  opportunity  to  get  a 
breathing  spell  after  he  goes  into  bankruptcy. 

Under  this  law  no  farmer  can  take  advantage  of  it  imleas 
he  is  willing  to  surrender  into  the  hands  of  the  court  an  his 
property  for  distribution.  ' 

The  maximum  time  given  him  to  pay  the  debt  is  S  years, 
but  the  district  Judge  can  cut  it  down  to  less  than  3  years  if 
he  finds  that  the  farmer  is  able  to  pay  in  less  than  that 
time.    It  is  an  emergency  act.    It  is  a  conservation  act. 

Let  me  suggest  that  under  this  bill  no  mortgagee  loses 
anything.  He  loses  no  rights,  and  he  can  come  into  court 
where  debt  adjustments  are  b^ng  made.  If  the  pgopetlj  is 
sold  at  public  auction,  the  fanner  is  given  90  days  to  redeem. 

I  am  sure  that  it  is  not  necessary  to  speak  <A  the  necessi- 
ties of  this  legislation  to  you  who  come  from  the  drought- 
stricken  States. 

In  fact,  there  is  a  serious  situation  out  there  in  tbe  Middle 
West  and  in  other  parts  of  the  United  States,  and  something 
must  be  done  to  relieve  it.  Tlwre  is  nothing  in  ttils  bill  that 
the  United  States  District  Courts  are  not  doing  and  have  not 
already  done  under  the  Bankruptcy  Act.  except  that  this  gives 
the  farmer  the  same  advantage  that  ttie  small  busineas  man. 
corporations,  and  others  that  go  into  bankruptcy  have — that 
is.  to  have  his  affairs  liquidated  in  an  orderly  way.  If  tbe 
farmer  can  borrow  the  money  within  3  years  to  pay  off 
what  he  owes,  well  and  good;  but  all  (tf  his  pioperty  must  go 
into  the  court.  Under  the  old  act  it  was  said  that  tbe  fanner 
might  have  a  lot  (tf  stocks  and  bonds  and  be  wealthy  (vther- 
wise.  Under  this  bill  he  has  to  surrender  all  of  his  stocks 
and  bonds  into  the  custody  of  the  court  the  same  as  in  otber 
bankruptcy  cases,  although  he  can  retain  possession,  under 
the  Jurisdiction  (tf  the  c(mrt.  by  paying  a  reasonaUe  rentaL 

Mr.  MTTiTJRR.  Tlie  gentleman  has  an  amendment  that  be 
is  going  to  offer  to  tbe  bill  under  c(msideration? 

Mr.  T.igMTne  TbB,\  amendment  will  be  offered  by  tbo 
Chairman  of  the  Judiciary  Committee  and  exidained  by  him. 

Mr.  MILLARD.  Tlie  coiMdliation  (commissioner  reoeivea 
$25  a  case? 

Sir.  TJtMKK.  ''Yes. 

Mr.  MILLARD.  What  effeot  wUl  that  have  on  tbe  referee 
in  bankruptcy? 
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WImb  Ibe  eaw  eooits  op  tn  ooonfetair  whe  pe 
there  U  »  referee,  be  can  be  appointed  aa  eonciUation  con  i- 
Blarioner.  In  counties  where  there  is  no  leferee  a  conctlli 
tlon  commissioner  will  be  appointed. 

Mr.  unAJLRD.    And  that  is  the  reasm  for  the  eoneiUatk^n 
oommiwioiMir? 

Mr.  LElfKE.    Yes. 

Mr.  crmJON.    This  bill  sfanplj  does  for  the  farmer  who 
tn  danter  of  foreclosure,  who  Is  in  fact  inaolvent,  wbMt  hks 
mtready  been  done  by  law  for  the  business  man  and  the  raf 
loads.        ' 

Mr.  LEMKE.    Yes;  for  the  incorporated  business  man  ai^ 
the  railroads:  but  this  bill  does  not  do  nearly  so  much 
sections  77  azid  77  (b)  do  for  the  other  two  clanoefi. 

Mr.  cniKIN.    It  does  not  do  any  mere. 

Mr.  T-gMwiK     It  does  not  do  as  much. 

Mr.  SHOiCT.    And  if  an  experienced  farmer  cannot  opera|^ 
his  farm  successfully,  certainly  an  ins«iTan«y  company 
Uncle  Sam  cannot. 

Mr.  Ti^U^TT  The  gentleman  is  correct.  Tbii  bHI  wks 
very  carefully  considered  by  a  subcommittee  of  the  Coi  i 
alttee  on  the  Judiciary  of  both  the  House  and  the  Sena  e. 
and  by  the  full  Committee  on  the  Judiciary  of  both  t  le 
House  and  the  Senate,  and  last  Monday  it  was  passed  aft  ix 
an  hour  and  a  half  dttcusston  on  the  Question  of  its  cons  i 
tnttonallty.  without  a  dissenting  vote,  in  the  United  Stat  es 


NT 


Mr.  CRAWFORD.  Assuming  that  this  bill  Is  passed,  m  \d 
that  it  Is  held  constitutional  by  the  Court,  it  is  the  first  tii  le 
that  we  will  have  given  that  kind  of  awlKtance  to  the  f armcfrs 
of  this  country. 

Mr.  T.gi«rg  Yes;  except  subsection  (s)  passed  by  the  li^t 
session,  which  the  Court  held  unconstitutional  ■ 

Mr.  FORD  of  California.  Is  it  not  designed  to  give  to  the 
farmer  a  breathing  spell  so  that  he  may  orient  him.self  n 
such  a  way  as  to  get  out  of  his  present  difficulties  witlu^it 
tn  the  least  jeopardizing  the  hen  of  his  creditors? 

Mr.  T'V^'^  Absolutely,  and  the  district  judge  has  coi|i- 
plete  control  all  the  time  of  the  farmer's  prop^ty. 

Mr.  FORD  of  California.    That  is  the  object? 

Mr.  LEMB3C.    Yes. 

Mr.  ANDRBSBN.  All  it  does  is  to  give  a  3-year  extensl^ 
for  the  time  of  the  redemption  if  the  court  so  directs. 

Mr.  IigFfTP  Under  the  supervision  and  control  of  t|ie 
court.       

Mr.  GRKEVKR.    Does  the  gentlonan  feel  that  the  coh 
stltattonal  Iteture  that  was  deckled  by  the  Supreme  Coqrt 
is  now  fully  cured? 

Mr.  TiteMint  I  agree  with  the  members  of  the  Semite 
Judiciary  Committee  that,  with  the  amendment  that  I  r, 
SuMsaa  wOl  offer,  there  will  be  no  constitutional  questi^ 
about  the  bOL 

Mr.  KTOKB.  The  gentleman  aldy  argued  the  case  befdre 
the  eowt  of  »psttai»  at  Cincinnati.  In  view  of  his  arg  i- 
meats  there  and  in  view  of  the  legal  questions  raised  as  to 
the  oQOstitutiooality  of  the  former  bill,  is  the  gentleman  n  m 
salisflod  tn  his  own  mind  that  this  biU  win  pass  the  co  i- 
atttatlooal  tert? 

Mr.  ^^^'"^  Yes;  I  am  satlstted  that  this  bill  now  ooi  i- 
fttsa  with  tho  language  of  the  Supreme  Court  decision,  in 
miikh  ttiey  overruled  the  chvult  court  of  appeals  and  tro 
other  etrcult  courts  and  about  M  other  judges.  We  hsre 
mplted  with  the  derision  that  overrules  aE  of  those. 

M^.  CARFBNTBR.    And  If  the  farmer  takes  advantage  |of 
Into  bankruptcy,  will  he  be  entitled  to 


Mr.  UMKB.    We  leave  all  that  just  as  It  is  now  In 
old  bankruptcy  act.    This  has  nothing  to  do  with  that. 
cxeooittoBt  are  just  the  auae  as  before  and  controlled 
State  law. 

Mr.FmCX.    And  the  fnO  rental  vahie  to  to  be  paid  o^er 
to  the  mortgagee? 

Mr.  TJCMTTK     The  full  rental  vahie  la.  to  be  paid  ix^ 
eoMrt,  to  be  paid  to  the  credHon. 

Mr.  FBRCX.    That  principle  is  now  belnf  carried  out  lin 
the  Pacific  Northwest. 


Mr.  VEl^ON,  Am  I  right  in  understanding  that  the 
benefits  under  this  bill  apply  only  to  debts  previously  con- 
tracted and  not  to  future  debts? 

Mr.  IiKMKK.  There  is  no  llmitaticMi  except  that  this 
act  will  expire  in  about  2V^  years.  The  reason  we  did  not 
put  that  into  this  bill  is  because  when  the  former  act  got 
up  to  the  Supreme  Court  there  was  serious  argimient 
whether  that  could  be  done,  because  you  would  have  a 
farmer  have  part  of  his  prop^ty  in  a  bankruptcy  court, 
and  then  the  property  that  he  acquired  afterward  would 
not  be  in  bankruptcy:  that  is,  he  would  be  partly  in  bank- 
ruptcy and  partly  out,  which  would,  to  say  the  least,  cause 
great  confusion. 

Mr.  CARPENTER.    Win  the  gentleman  yield? 

Mr.  LEMKE.    lyleld. 

Mr.  CARPENTER.  One  of  the  most  difficult  things  we 
encountered  under  the  operation  of  the  past  law  was  whether 
it  applied  after  there  had  been  a  foreclosure  sale  in  the 
district  court.    What  will  be  the  effect  of  this  law? 

[Here  the  gavel  fell.] 

Mr.  CARPENTER.  Bir.  Speaker,  I  ask  unanimous  con- 
sent that  the  gentleman  be  given  2  additional  minutes  in 
order  to  answer  my  question. 

Ihe  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CARPENTER.  Does  the  gentleman  have  ray  ques- 
tion in  mind? 

Mr.  I£MKE.  I  have  the  gentleman's  question  In  mind.  I 
will  say  there  has  been  great  confusion  among  the  district 
courts  in  the  other  act  as  to  this  point,  because  there  were 
some  amendments  added  in  a  hurry,  and  these  made  it  am- 
biguous. This  act  clears  up  those  ambiguities,  and  there  will 
be  no  misunderstanding. 

Mr.  CARPENTER.  This  gives  the  farmer  the  benefit  of 
this  act  after  there  has  been  a  foreclosure? 

Mr.  TiEMKE.  As  long  as  title  has  not  passed,  and  he  has 
a  right  of  redemption. 

Mr.  SABATH.    Win  the  gentleman  yield? 

Mr.  LEMKE.    I  yield. 

Mr.  SABATH.  Does  not  the  gentleman  think  the  home 
owners  in  the  cities  are  entitled  to  the  same  consideration 
as  the  farmers? 

Mr.  LEMKE.  There  is  another  act.  a  companion  to  this, 
which  passed  the  Senate  on  yesterday,  Senate  3049,  H.  R. 
8743,  that  gives  the  same  opportunity  to  the  home  owners. 
I  hope  the  gentleman  will  get  that  bill  passed.  I  will  do  all 
I  can  to  help  the  gentleman. 

Mr.  SABATH.  Could  we  not  amend  this  bill  by  inserting 
that? 

Mr.  IiEMKE.  No;  because  there  are  two  different  set-ups. 
In  74  and  75  they  started  out  differently,  and  we  cannot 
very  well  get  them  together. 

Mr.  SABATH.  I  do  not  want  to  kill  the  gentleman's  bill, 
but  I  am  very  much  interested  that  the  same  relief  should 
be  granted  to  thousands  of  home  owners  who  are  about  to 
be  evicted  as  we  are  giving  to  the  farmers. 

Mr.  IJIMKK.  I  would  say  to  the  gentleman  that  if  he  will 
help  me  to  get  those  other  two  bills  considered  by  the  Ju- 
diciary Committee  they  will  have  the  same  opportimity.  The 
Senate  passed  the  bill  aa  yesterday.  I  shall  do  all  I  can  to 
have  H.  R.  8743  considered  and  brought  up  in  the  closing 
hours  of  this  sessioxL 

[Here  the  gavel  feU.] 

The  SPEAKER.    The  Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows: 

Aaamdment  offend  by  Mr.  Lmmkm:  Page  8,  Use  23.  after  tb« 
woMl  "  eourts  "  and  the  *'*»""**.  in  line  23.  strike  out  the  balance 
at  Use  23  and  the  first  seven  words  at  Une  24.  and  insert  the 
word  "AaU." 

Mr.  8UMNERS  of  Texas.  Mr.  Speaker,  I  rise  hi  support 
of  the  amendment. 

Mr.  Speaker.  I  assume  that  the  Members  of  the  House 
are  satisfied  with  the  explanation  made  with  regard  to  the 
general  features  of  this  bill.  The  amendment  offered  is  at 
line  23.  page  8  of  the  bill,  and  the  purpose  is  to  remove  a 
question  as  to  the  constitutionality  of  the  bill. 
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Under  existing  language  of  the  bill,  irt>ether  or  not  there 
may  be  a  foreclosure  In  a  case  where  the  award  is  less  than 
the  debt  secured  Is  left  to  the  discretion  of  the  Judge.  Now, 
that  is  not  a  clear  explanation,  but  it  will  suffice  for  the 
present  piu^ose.  I  would  make  It  clearer  if  it  were  impor- 
tant. However,  the  amendment  proposed  removes  the 
Judge's  discretion.  If  the  original  debt  has  not  been  fully 
paid,  and  gives  the  creditor  the  right,  as  a  matter  of  right, 
to  have  a  foreclosure  of  the  property  in  the  event  his  debt 
has  not  been  In  full. 
Mr.  ANDRESEN.  Will  the  gentleman  yield? 
Mr.  8UMNERS  of  Texas.    I  yield. 

Mr.  ANDRESEN.  This  Mil  does  not  in  any  way  destroy 
the  right  <d  the  security  holder  in  having  preference  for  his 
claim? 

Mr.  8UMNERS  of  Texas.  This  bill  does  not  disturb  the 
ordinary  relationship  between  debtor  and  creditor  Insofar  as 
the  right  of  the  creditor  to  pursue  the  property  by  which 
his  debt  is  secured.  He  can  have  It  sold,  under  the  terms 
of  this  amendment,  to  the  bluest  bidder;  he  may  himself 
bid  and  he  gets  for  himself  whatever  the  property  brings. 
I  did  not  personally  go  into  the  details  of  the  bill  when  it 
was  being  considered  in  committee,  but  the  Committee  on 
the  Judiciary  did  do  It  very  well.  I  may  say  for  the  members 
of  my  committee — there  are  good  lawyers  on  that  commit- 
tee— and  as  far  as  I  know,  there  is  no  doubt  now,  although 
there  was  doubt  with  reference  to  the  first  bill.  I  under- 
stand from  my  colleagues  on  the  committee  ttiere  is  not  now 
any  doubt  as  to  the  constitutionality  of  this  bill,  ttssnming 
the  House  will  adopt  the  amendment  which  has  been  offered. 
Mr.  HOBBS.  Will  the  gentleman  yield? 
Mr.  SX7MNERS  of  Texas.    I  yield. 

Mr.  HOBBS.  What  is  the  gentleman's  opinion,  if  he  will 
be  good  enough  to  give  it,  as  to  the  soimdness  of  the  provi- 
sions generally  and  the  desirability  of  the  l^lslatlon? 

Mr.  8UMNERS  of  Texas.  My  (H>inlon  is  based  to  a  consid- 
erable degree  upon  representations  made  to  the  committee 
as  to  the  condition  that  obtains,  particularly  in  the  western 
and  northwestern  section  of  the  country,  where,  by  reason 
of  a  so-ies  of  droughts,  the  i)eople  are  absolutely  imable  to 
take  care  <a  their  indebtedness.  Ttiis  is  intoided  for  the 
purpose  of  giving  them  a  breathing  spell,  in  which  those 
people  whose  homes  are  threatened  may  have  an  opportunity 
possiuly  to  get  better  crop  conditions  and  to  pay  their  debts. 
Bfr.  ANDRESEN.  Will  the  genUeman  yield  further? 
Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  ANDRESEN.  Does  this  apply  to  k)ans  that  have  been 
made  by  the  FMeral  land  bank? 

Mr.  SUMNERS  of  Texas.  I  would  rather  the  gentleman 
from  North  Dakota  [Mr.  lajOES]  answered  these  questions  as 
to  details. 

Mr.  LEMKE.    It  applies  to  all  loans  by  any  corporation 
of  the  Qovemment  of  the  United  States.    Some  of  the  mem- 
bers of  the  Federal  land  banks  say  this  law  is  absolutely 
essential  for  them  to  function. 
Mr.  McCORMACK.    Will  the  gentleman  yield? 
Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  McCORMACK.  It  is  the  gentlenian's  opinion  that  thtf 
bill  as  now  drafted  comes  within  the  constitutional  powers 
of  the  Congress? 

Mr.  SUMNERS  of  Texas.  As  I  explained,  that  opinion  Is 
drawn  largely  frt»n  the  unanimous  opinion  of  the  members 
of  the  Committee  on  the  Judiciary,  who  have  more  carefully 
examined  It.  but  from  the  examination  which  I  have  made, 
which  is  rather  casual,  I  did  not  observe  anything,  if  this 
amendment  Is  adopted,  which  would  make  me  apprehensive 
as  to  its  constltutionaUty. 

Mr.  McCORMACK.  Under  the  circumstances,  with  the 
emergency  existing.  It  Is  a  moratoriiun,  and  it  Is  a  reasonable, 
logical,  and  proper  thing  for  the  Government  to  provide  for 
In  order  to  protect  the  farmers  and,  I  hope,  the  itF«%n  home 
owners  from  complete  liquidation  of  their  property  and  de- 
struction of  the  equity  they  may  have  therein. 

Mr.  SUMNERS  of  Texas.  I  prefer  not  to  designate  the 
bin. 


Mr.  KNUT80N.    &  this  permanent  leglslatlonr 

Mr.  SUMNERS  of  Texas.    No;  it  is  not  permanent. 

Mr.  KNUTSON.    How  long  will  it  be  in  effect? 

Mr.  SUMNERS  of  Texas.    Two  and  a  half  years,  I  believe. 

The  SPEAKER.    The  question  is  on  the  amendment. 

The  amendment  was  agreed  ta 

The  Cl»k  read  as  follows: 


S.  That  section  78  of  said  act.  as  amended,  be  farther 
amended  by  amending  sutaaeetlon  (g)  to  read  as  follows: 

"(g)  An  appUcation  for  the  confinnaUon  of  a  eoi^MBition  or 
extension  propoaal  may  be  filed  in  the  court  of  bankmptcy  aftar, 
but  not  before.  It  has  been  accepted  in  writing,  by  a  majority  in 
number  of  all  creditors  whose  claimB  have  Iwen  allowed,  ineituUag 
secured  creditors  whoee  claims  are  affected,  wlilch  number  aliaU 
represent  a  majority  In  amount  of  so^  datma." 

Sac.  3.  That  section  75  of  said  act.  as  amended,  be  further 
amended  by  amending  subsection  (k)   to  read  aa  follows: 

"(It)  Upon  Its  confirmation,  a  composition  or  extension  pro- 
posal shaU  be  binding  upon  the  fanner  and  his  secured  and 
unsecured  creditors  affected  thereby:  Proofdetf.  however.  That  such 
extension  and/or  composition  shall  not  reduce  the  amount  of 
or  Impair  the  lien  of  any  secured  creditor  bdow  the  fair  and 
reasonable  marlcet  value  of  the  property  seciutng  any  such  Hen 
at  the  time  that  the  extension  and/or  composition  is  aoc^ted.  but 
nothing  herein  Shall  prevent  the  reduction  of  the  future  rate  of 
interest  on  all  debts  of  the  debtor,  whether  secured  or  imsecured  " 
Sac.  4.  That  secUon  75  of  said  act.  as  amended,  be  further 
amended  by  amending  subsection  (n)  to  read  as  follows: 

"(n)  The  filing  of  a  petiUon  or  answer  with  the  clei^  of  court, 
or  leaving  it  with  the  conciliation  commissioner  for  the  purpose 
of  forwarding  same  to  the  clerk  of  court,  praying  for  relief  under 
section  75  of  this  act.  as  amended,  shall  Immediately  subject  the 
farmer  and  all  his  property,  wherever  located,  for  all  the  purposes 
of  this  section,  to  the  extduslve  Jurisdiction  of  ttie  court,  includ- 
ing all  real  or  personal  property,  or  any  equity  or  right  in  any 
such  property.  InrJuding.  among  othos,  contracts  for  ptuchase. 
contracts  for  deed,  or  conditional  sales  contracts,  the  right  or  the 
equity  of  redemption  where  the  period  at  redemption  has  not  or 
had  not  eiqiired.  or  where  a  deed  of  trust  has  been  given  as 
securi^,  or  where  the  sale  has  not  or  had  not  been  confirmed, 
or  where  deed  had  not  been  delivered,  at  the  time  at  flUac  the 
petlUon.  ^^ 

"  In  aU  cases  where,  at  the  time  of  fillip  the  petttlon.  the  period 
of  redemption  has  not  or  had  not  eaplred.  or  where  the  right 
under  a  deed  of  trust  has  not  or  had  not  lieoome  abacdute,  or 
where  the  sale  has  not  or  had  not  been  confirmed,  or  where  deed 
had  not  been  delivered,  the  period  of  redunptlon  shall  be  extezMled 
or  the  oonflnnatlon  of  sale  withheld  for  the  period  necessary  for 
the  purpose  of  carrying  out  the  provisions  of  this  swrtjon  ThB 
words  'period  of  redemption'  wherever  they  occur  in  this  w>ftl'ni 
shaU  include  any  SUte  moratorium,  w^iether  established  by  legis- 
lative enactment  or  esecutlTe  proelaaaatlon,  or  where  the  period 
of  redemption  has  been  extended  by  a  Judicial  decree.  In  pro- 
ceedings under  this  section,  except  as  otherwise  provided  henin. 
the  Jurisdiction  and  powers  of  the  courts,  the  title,  powers,  and 
duties  of  its  offloers.  the  duties  of  the  farmer,  and  the  rights  and 
Itahllltlee  of  creditors,  and  of  all  p«"-«""T  with  re^MCt  to  the 
property  of  the  farmar  and  the  Jurisdiction  of  the  anitflate  courts. 
shall  be  the  same  as  If  a  voluntary  petition  for  adjudication  had 
been  filed  and  a  decree  at  sdJudlcaUon  had  been  entered  on  the 
day  when  the  farmer's  peUtlon.  asking  to  be  adjudgwl  a  baoknmt. 
was  filed  with  the  clerk  of  court  or  left  with  the  ooomiatlon 
commissioner  for  the  purpose  at  forwardiiu:  same  to  the  dark 
of  court." 

Sac.  5.  niat  section  7S  of  said  act.  aa  araeaded.  be  farther 
snMtndfid  by  amending  subsection  (p)  to  read  as  fdlovs: 

"(p)  The  pndilbltlaas  of  subsection  (o)  shall  ^ipiy  to  all 
Judicial  or  oflfcdal  proceedings  in  any  court  or  under  the  direetloa 
at  any  olBclal.  and  shaU  apply  to  aU  credltora,  public  or  private, 
and  to  aU  <tf  the  debtor^  ptopeity.  wtierever  located.  All  aneh 
property  siiall  be  under  the  sole  Jurisdiction  and  control  of  the 
court  in  bankruptcy,  and  subject  to  the  payment  of  the  dditor 
farmsns  erediton.  as  providsd  for  In  section  76  ot  this  act." 

Sac.  8.  That  section  76  of  said  aot.  as  amended,  be  further 
Mwnrtwl  by  adding  a  new  subeectlon  (•).  after  subaection  (r).  to 
read  as  follows: 

"(s)  Any  fanner  failing  to  obtain  the  acceptance  of  a  majority 
in  number  and  amount  of  aU  creditors  whoee  claims  are  affected  by 
a  composition  and/or  extenalan  propoaal.  or  if  he  feds  aggrieved  by 
the  composition  and/or  extension,  may  aai«id  his  petttlan  or  an- 
swer, asking  to  be  adjxulged  a  bankmi^  Such  fanner  may.  at  the 
same  time,  or  at  the  time  of  the  first  hearing,  petttlon  the  eourt 
that  aU  of  hU  property,  wherever  located,  whether  pledged,  eo- 
ciunbered.  or  uneocumbeced.  be  appraised,  and  that  his  unsneum- 
bnred  exemptions,  and  unmramtbsred  interest  or  equity  In  his  ea- 
enqytlons,  as  prescribed  by  Stote  law,  be  set  aside  to  him,  and  that 
he  be  allowed  to  retain  possession,  undsr  the  supuvlslon  and  eoti- 
trol  ot  the  oourt.  of  any  part  or  pared  or  all  of  the  remainder  of 
his  property,  including  his  encumbered  exemptlona,  under  the 
terms  and  conditions  set  forth  in  this  seeCkm.  Upon  such  a  se- 
quest  being  auMle,  the  reteree.  under  the  Jurledlctlon  of  the  court. 
ShaU  deslgnste  and  aH>olnt  appralssn.  as  provided  fOr  tn  thla  act. 
BuOx  appraisers  shaU  appraias  aU  of  the  pr«>peity  of  the  ddKer, 
wbarsver  looatod.  at  Its  than  fair  and  iwaasislilii  mazkat  value. 
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apprmlMls  ■hall  b*  mad*  ia  all  other  VMpaeta  with  rights  of  objeci- 
tfcms.  esoeptiooa.  azul  appealii.  In  acoordanca  with  this  act:  Pro- 
vtded.  That  in  proeeedlngs  under  this  section  either  party  may  flJ  t 
obtecttona,  encsiptlona.  azKl  take  appeals  within  4  months  from  th^ 
date  that  tha  rcfarae  approves  the  appraisal 

"(1)  After  tha  value  of  the  debtor's  property  tfiaU  have  been 
flsad  by  the  appralaal  herein  im>Tlded,  the  referee  shall  lasne  aii 
order  setting  aside  to  such  debtor  his  unencumbered  esemptlom. 
and  his  uncncombered  Interest  or  eqtilty  In  his  exemptions,  as  pre  - 
^MCtbad  by  the  State  law.  and  shall  further  order  that  the  posseaslor . 
under  the  superrlsloo  and  control  of  the  court,  at  any  part  or  parc«  I 
or  all  of  the  remainder  of  the  debtor's  property  shall  ranaln  In  th  ; 
debtor,  as  herein  provided  for.  subject  to  all  existing  mortgagn. 
liana,  pledges,  or  eneumbrancea.  All  such  existing  mortgages.  Hem , 
pledges,  or  encumbrancee  shall  remain  In  full  force  and  effect,  an  I 
ut»  property  covered  by  such  mortgagee,  liens,  pledgee,  or  encum  • 
teuaccc  sh^  be  subject  to  the  payment  of  the  claims  of  the  sectire  t 
creditors,  as  their  Intereete  may  appear 

"(2)  When  the  oonditlaoe  eet  forth  In  thla  eectlon  have  been 
compiled  with,  the  court  shall  stay  all  Judicial  or  (^Bclal  proceeding  t 
in  any  court,  or  under  the  direction  of  any  offliclal.  against  th  t 
debtor  or  any  of  his  property,  for  a  period  of  3  years.  During  sue)  t 
t  years  the  debtor  shall  be  permitted  to  retain  poseeesion  of  all  o  r 
any  part  of  his  property.  In  the  custody  and  under  the  supervlsloi  i 
and  control  of  the  court,  provided  he  pays  a  reasonable  rental  semi 
annually  for  that  part  of  the  property  of  which  he  retains  pose 
sum.  The  ilrst  payment  of  such  rental  shall  be  made  within  1  yt 
of  the  date  of  the  order  staying  proceedings,  the  amount  and  klm  I 
of  such  rental  to  be  the  usual  customary  rental  in  the  communlt  r 
where  the  property  la  located,  baaed  uptm  the  rental  value,  ne  ; 
income,  sad  earning  capacity  of  the  property.  Such  rental  sha:  t 
be  paid  into  court,  to  be  uaed.  first,  for  payment  of  taxes  and  up  ■ 
keep  of  the  property .  and  the  remainder  to  be  dlscrlbuted  amon  ; 
tha  eecured  and  uneecured  creditors,  and  applied  on  their  claims, 
their  tntcrests  may  appear.  The  court,  in  its  diacretum.  If  it  deemb 
tt  neoeeeary  to  protect  the  creditors  from  loss  by  the  estate,  and/o  r 
to  oonaerve  the  eecurlty.  may  order  sold  any  unexempt  perlshablp 
pttyeity  of  the  debtor,  or  any  unexempt  personal  property  not 
sonably  nsussssry  for  the  farming  opoatlons  of  the  debtor,  sucl  i 
sale  to  be  had  at  private  or  public  sale,  and  may.  In  addition  ti 
tha  rental,  rsqvti*  payments  on  the  principal  due  and  owing  b ' 
the  debtor  to  I3bm  eeeured  and  unsscured  creditors,  aa  their  Interest  i 
may  appear,  hi  aeeordanee  with  the  provisions  of  this  act.  and  ma  r 
require  such  paymentt  to  be  made  quarterly,  eemianaually,  or  an  ■ 
nuaUy.  not  inconsletent  with  the  protection  of  the  rlghte  of  th» 
creditors  and  tha  debtor's  ability  to  pay,  with  a  view  to  hie  flnancis  i 
rehabUMattoB. 

"(9)  At  the  end  of  S  yaata.  or  prior  thereto,  the  debtor  may  pa 
Into  eourt  the  amount  of  the  ^praleal  of  the.  property  of  whlei  i 
be  retatna  pommHon,  indudlng  the  amount  of  encumbrances  a  i 
ipttoaa.  t9  to  tha  amomt  of  the  appraleal.  lees  the  amoun ; 
Fro  sided,  Tliat  upon  request  of  any  secured  o 
or  upon  request  of  the  debtor,  the  eourt  ahal 
a  rsawiratsal  of  tha  debtor's  laopeiiy,  or  in  Ite  dlecretlan 
a  dato  fbr  hearing,  and  after  such  haartag  fix  the  value  of  thi 
peoperty.  In  aceordanea  with  tha  ovldenee  submitted,  and  th) 
debtor  Shan  then  pay  the  value  eo  arrived  at  Into  eourt,  leee  pay 
mante  made  en  the  prtnetpal,  for  dletrlbutlon  to  aU  secured  an<  I 
tmsecured  credltoea,  aa  their  intereete  may  appear,  and  thereupoi  i 
the  court  shall,  by  an  order,  turn  over  full  poeeeeslan  and  title  o ' 
aald  property,  free  and  dear  of  encumbrancee  to  the  debtor 
Frovtdtd.  That  upon  requeat  in  writing  by  any  secured  creditor  o ' 
eredltors  the  court,  in  ite  discretion,  if  it  deeme  It  for  the  bee; 
toterests  of  the  secured  creditors  and  debtor,  may  order  the  prop 
erty  upon  which  meh  secured  creditors  have  a  lien  to  be  eold  a 
pobUe  auction.     The  debtor  shaU  have  90  days  to  redeem  an^ 
property  eold  at  sueh  sale,  by  paying  the  amount  for  which  an' 
aaeh  property  waa  eold.  together  with  5  percent  per  •tiwyiwi  inter 
aat.  Into  oouit.  and  he  may  apply  for  hU  dlacharge,  as  provldec 
>or  by  thJe  act.    If.  however,  the  debtor  at  any  time  falls  to  com 
ply  with  the  provlslone  of  this  section,  or  with  any  orders  of  tlu 
eovrt  made  pursuant  to  this  sectton.  or  Is  unable  to  reflnanoi 


htmesTf  within  8  years,  the  court  may  order  the  appointment  of  i 
trustee,  and  order  the  property  ec^d  or  otherwise  dlnoeed  of  m 
provided  for  in  this  act. 

"(4)  The  ooneUlatlon  cotnmleetoner.  ^>polntad  under  subeec 
tien  (a)  of  eectlon  75  of  this  act.  as  amended,  shall  continue  t< 
act.  and  act  as  referee,  when  the  farmer  debtor  amende  hie  petl 
tJon  or  anewer.  asking  to  be  adjudged  a  bankrupt  tmder  the  pro 
▼Mans  of  subsection  (s)  of  section  75  of  this  act,  and  contlnw 
so  to  act  until  the  caee  has  been  finally  disposed  of.  The  oon 
dilation  eommleeloner.  aa  such  referee,  shall  reodve  such  an  ad 
dltkmal  fee  for  hie  eeffkjea  as  may  be  allowed  by  the  eourt,  not  U 
exceed  530  in  any  caee,  to  be  psdd  out  of  the  bankrupt's  estate 
Mb  additional  fees  or  eoots  of  administration  or  supervision  o 
any  kind  shaU  be  eharged  to  the  farmer  debtor  when  or  after  h< 
amends  his  petition  or  answer,  asking  to  be  adjudged  a  bankrupt 
under  subasctlon  (s)  of  section  76  of  thla  act.  but  all  such  addl 
tSonal  filing  fbca  or  costs  of  administration  or  supervision  shall  tn 
charged  against  ths  bankrupt's  sstate.  Oondllattan  commlBBlon< 
crs  and  ufsreea  appointed  under  eectkm  7S  of  this  act  shall  Im 
entitled  to  transmit  in  the  malls,  free  of  poetage.  under  cover  of  i 
penalty  envdope.  all  mattere  which  relate  exduslvdy  to  the  basl< 
nees  of  the  courts,  mdudlng  notloee  to  creditors.  If.  at  the  tinu 
that  tha  Ibrmer  debtor  amends  his  petition  or  answer,  aaklng  U 
ba  adjnged  a  bankrupt,  a  receiver  Is  m  charge  of  any  of  hla  i»op- 
"^  ,1^^  1^  dlveated  of  poesssslun.  and  the  propert] 
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returned  to  the  possession  of  such  fanner,  under  the  provisions  of 
this  act.  The  provisions  of  this  act  shall  be  held  to  ai^y  also  to 
partnerships,  common,  entirety.  Joint,  community  ownerships,  or 
to  farming  corporations  where  at  least  76  percent  of  the  stock  is 
owned  by  actual  farmers,  and  any  such  partiee  may  Join  in  one 
petition. 

"(6)  This  act  shall  be  held  to  apply  to  all  existing  casee  now 
pending  in  any  Federal  court,  under  this  act,  as  well  as  to  future 
caees;  and  all  cases  that  have  been  dismissed  by  any  conciliation 
commissioner,  referee,  or  court  because  of  the  Supreme  CX>\irt  de- 
cision holding  the  former  subsection  (s)  unconstitutional,  shall 
be  promptly  reinstated,  without  any  additional  filing  fees  or 
changes.  Any  farm  debtor  who  has  filed  tinder  the  General  Bank- 
ruptcy Act  may  take  advantage  of  this  section  upon  written  re- 
quest to  the  court;  and  a  {Mrevlous  discharge  of  the  debtor  under 
any  other  section  of  this  act  shall  not  be  grounds  for  denying  him 
the  benefita  of  this  section. 

"(6)  This  act  is  hereby  declared  to  be  an  emergency  measure 
and  if  in  the  Judgment  of  the  court  such  emergency  ceases  to 
exist  in  its  locality,  then  the  court,  in  its  discretion,  may  shorten 
the  stay  of  proceedings  herein  provided  for  and  proceed  to  liqul* 
date  the  estate." 

"Hie  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  and  a 
similar  House  bill  (H.  R.  8728)  were  laid  on  the  table. 

IMVESTIGATION   OW  AH   MAIL   CONTRACTS 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  tor 
the  immediate  consideration  of  House  Resolution  344.  for 
the  Investigation  of  the  operating  methods  of  air-mail  con- 
tractors from  the  standpoint  of  safety,  and  for  other  pur- 
poses. 

The  Clerk  read  the  House  resolution,  as  follows: 

House  Resolution  344 

JtesolMd,  That  the  Committee  on  the  Post  OAee  and  Poet 
Boads,  aa  a  whole  or  by  subcommittee.  Is  authorised  and  directed 
to  conduct  a  thorough  investigation  of  (1)  the  air- transport 
operations  of  companlee  holding  contracte  for  the  transportation 
of  foreign  or  domeetlc  air  mall  for  the  purpoee  of  determining 
whether  adequate  safeginrds  are  provided  and  maintained  for 
the  security  of  air  mall  and  passengers  tranqwrted  by  said  con- 
tractors; (3)  the  method  or  methods  adopted  by  the  Interstate 
Commerce  Commleelon  to  fix  and  determine  the  fair  and  reason- 
able rates  of  oonqwneatlon  for  the  traneportatlon  of  air  mail 
by  airplane  pinmaant  to  the  auth<«lty  of  the  act  to  revise  the 
air-mail  lawa,  approved  June  12.  1034,  as  amended;  and  (3)  the 
manner  in  which,  and  the  extent  to  which,  the  companies  holding 
alr-mall  contracte  have  raorganlaed  and  otherwlae  qualified  in 
eom|rtlance  with  the  requlremento  set  forth  In  such  act  of  June 
12,  1934.  as  amended. 

The  committee  shall  report  to  the  Bouss  (or  to  the  Clerk  of 
the  House  if  the  House  is  not  in  seeelon),  during  the  present 
Congrses,  the  resxilte  of  ite  Inveetlgatlotts.  together  with  ite  recom- 
mendations for  such  additional  legislation  (If  any)  as  it  may 
deem  advisable,  after  consideration  of  the  facte  developed  by  Ite 
investigation. 

For  the  purpoeea  of  this  reeoluUcm  the  committee,  or  any  sub- 
committee thereof,  is  authorised  to  sit  and  act  during  the  preeent 
Congrees.  at  such  time  and  places  along  or  adjacent  to  any  of 
said  alr-mall  routee  as  It  may  deem  necessary,  whether  or  not 
the  Houee  la  altting,  has  receesed,  or  has  adjourned. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  will  the  gentleman  kindly  explain  the 
resolution? 

Mr.  MEAD,  lliis  resolution  is  a  combination  of  three 
resolutions  introduced  during  the  present  session  of  Congress. 
Two  of  these  resolutions  were  presented  by  the  gentleman 
from  Minnesota  [Mr.  MaasI  and  one  was  introduced  by  the 
gentleman  from  Illinois  [Mr.  Dobbhts].  The  resolutions  of 
the  gentleman  from  Minnesota  [Mr.  Maas]  asked  for  in- 
fmmation  with  regard  to  the  method  of  fbdng  rates  for  air- 
mail pay  and  also  with  regard  to  the  reorganization  of  the 
air-mail  companies. 

The  resolution  introduced  by  the  gentlemah  from  Illinois 
[Mr.  Dobbins]  would  inquire  into  the  establishment  of  a 
safety  code  for  travel  by  atr. 

We  believe  these  three  resolutions  are  timely  and  that 
some  thought  and  attention  should  be  given  to  all  three 
of  the  items  included  in  this  resolution  of  investigation. 

No  money  will  be  required  in  the  ccmduct  of  this  investi- 
gation. I  will  say  to  the  gentleman  from  Massachusetts  that 
our  committee,  with  the  assistance  of  the  late  lamented 
Clyde  Kelly,  of  Pennsylvania^  conducted  exhaustive  investi- 
gations. We  had  voluminous  hearings,  and  the  only  thing 
now  necessary  is  time  in  which  to  give  this  material  further 
study.    Time  is  essential:  it  is  dilOcult  for  us  to  get  together 
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durtxv  the  sessions  of  Coogress  and  devote  sudi  time  as  is 
necessary  for  this  work. 

The  alr-mall  bill  which  passed  tht  House  a  few  weeks  ago 
authorized  the  Interstate  Commerce  Commissicm  to  review 
air-mail  rates,  and  to  make  recommendations  to  Congress 
by  next  January.  It  is  our  desire,  during  the  coming  autumn, 
to  cooperate  with  the  Interstate  C(Hnmerce  Commission  in 
the  establishment  of  a  uniform  and  standardized  method 
of  establishing  these  rates.  It  is  our  desire  to  go  along  with 
the  Bureau  of  Air  Commerce  of  the  Department  of  Com- 
merce in  the  enactment  of  a  law  with  regard  to  safety  in 
air  travel;  and  in  this  connection  I  will  say  to  the  gentleman 
that  such  a  law  is  essentially  necessMy  at  this  time.  An 
illustration  of  its  necessity  is  the  death  of  the  distinguished 
farmer  Senator  from  New  Mexico,  Mr.  Cutting. 

The  rggular  order  was  called  for. 

The  SPEAKER.  The  regular  order  is.  Is  there  objection 
to  the  request  of  the  gentleman  from  New  York? 

Mr.  McFARLANE.  Mr.  Speaker,  I  shall  object  unless  we 
are  to  have  some  discussion  of  this  resolution. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman  from  New 
York  is  making  a  very  fine  statemrat.  I  think  be  should 
be  allowed  to  continue. 

ICr.  MEAD.  The  gentleman  tram  Massachusetts  adced  me 
to  explain  the  resolution  and  why  it  is  necessary  imder  the 
circumstances.  I  shall  be  very  glad  to  yield  to  the  gentle- 
man from  Texas. 

Mr.  McFARLANE.  I  notice  that  the  last  paragraph  of 
the  resolution  reads: 

Por  the  purpoeee  of  this  reeolxitlon,  the  committee,  or  any  sub- 
eommlttee  thereof.  Is  authorised  to  sit  and  act  during  the  preeent 
Congress,  at  such  time  and  places  along  or  adjacent  to  any  of 
aald  alr-mall  routee  as  it  may  deem  necessary,  whether  or  not 
the  House  Is  sitting,  has  reoeeeed,  or  has  adjoiumvid. 


How  is  the  gentleman  or  his  committee  going  to  travel 
along  these  air  lines  without  becoming  obligated  to  the  par- 
ties who  want  legislation  passed  if  this  resolution  does  not 
make  some  money  available? 

Mr.  MEAD.  Then  la  not  going  to  be  any  travding  on 
the  Oovemment's  money  or  anybody  else's  money.  It  wns 
thought  that  If  a  very  serious  crash  occurred,  such  as  the 
crash  in  which  the  distinguished  former  Senator  from  New 
Mexico  was  killed,  it  might  be  necessary  for  some  member 
or  members  of  the  committee  to  accompany  the  Post  Ofllce 
Department  or  the  Bureau  of  Air  Commerce,  which  have 
their  own  ships,  to  make  an  investigation  on  the  spot  in 
connection  with  the  accident. 

Mr.  McFARLANE.  This  thoiight  occurs  to  me:  We  have 
enacted  legislation  at  this  session  of  Congress  covering  most 
of  the  things  sought  to  be  investigated  under  authority 
of  this  resolution. 

Mr.  MEAD.  No.  We  have  no  legislation  with  regard 
to  safety  of  air  traveL  We  have  such  legislation  with  re- 
gard to  the  operaticm  of  steamships,  railroad  trains,  and 
other  types  of  transportation.  There  must  be  a  law  sooner 
or  later  with  regard  to  safety  of  air  travel.  Until  such 
time  as  there  is  legislation  of  that  character,  the  progress 
of  air  travel  will  be  impeded. 

The  Post  OiUce  Depatmoit  favors  this  resolution.  The 
committee  desires  only  to  complete  its  task.  We  have 
voluminous  records;  we  will  have  the  cooperation  of  the 
Department  of  Commerce,  the  Bureau  of  Air  Commerce, 
the  Post  Ofllce  Department,  and  the  Interstate  Commerce 
Commission;  but  we  need  time  in  which  to  get  this  informa- 
tion together,  and  it  cannot  be  done  unless  we  get  authority 
from  the  House  and  do  the  work  when  there  is  no  session 
of  Congress. 

We  are  asking  for  authority  to  work  without  pay  and  In 
cooperation  with  other  governmental  agencies. 

Mr.  McFARLANE.  Has  the  gentleman  ever  thouc^  about 
the  proposition,  of  combining  about  seven  or  eight  of  these 
different  departments  of  the  Government  here  which  have 
their  own  separate  branch  in  aenniautics,  like  the  Agri- 
cultural Department,  the  Post  Office  Department,  the  Com- 
merce  Depairtment.  and  the  War  and  Navy  Departments? 
Has  the  gentleman  given  consideration  to  cnmhiwitig  them 
an  into  one  department  in  which  we  might  have  a  better 


pietttre  of  tbiB  propOBltion  and  a  more  unified  situation? 
If  we  could  unify  our  dilf orent 'depuimmts  having  air 
forces,  it  would  permit  us  to  systematise  and  more  an- 
ciently and  ec<»iomicaIIy  operate  tfads  division  of  the  Oovera- 
ment  service. 

Mr.  MEAD.  There  is  BMrtt  In  what  the  gentleman  says. 
Tlie  matter  is  covered  in  the  report  (tf  the  Aviation  Com- 
mission. 

Mr.  McFARLANE.  The  gentleman  is  not  Investigating 
that  under  tbe  resolution? 

Mr.  MEAD.  That  is  contained  in  the  report  of  the  Avia- 
tion Commissicu,  which  win  be  taken  up  and  considered  bgr 
our  ocMumittee  if  we  have  the  time  and  authority  to  do  so. 
I  am  inclined  to  agree  with  tha  genlleman  in  his  thoughts 
on  this  subject. 

The  SPEAKER.  Is  tho'e  objection  to  ttie  request  of  the 
gentleman  tnm  New  York? 

Tliere  was  no  objection. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  tabia. 

AHASTASU  ISLAITD  UUHTHUTOK  KKSntTATRnr,  IXA. 

Mr.  WILCOX.  Mr.  Speaker,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bm  (S.  3327)  to  authorize 
the  Secretary  of  Commerce  to  disiioee  of  certain  portions  of 
Anastasia  Island  lighthouse  Reservation.  Ra.,  and  for  other 
purposes. 
The  Clerk  read  the  title  of  the  bilL 

Hie  SPEAKER.  Is  there  objection  to  tbs  request  of  the 
gentlonan  from  Florida? 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object, 
may  we  have  an  explanation  of  the  bUI? 

Ut.  WILCOX.  Mr.  Speaker,  the  blU  is  designed  to  cure 
a  defect  in  title  to  certain  lots  on  ^""ttntHi  Island,  whkih 
were  sold  to  and  are  now  owned  br  private  individuals.  The 
Federal  Government  owns  what  is  known  as  the  lighttioiMe 
reservation,  upon  which  the  liglithouM  is  kicated. 

In  1891  the  Government  caused  a  irtat  of  that  property 
to  be  made  and  later  sold  off  certain  fractional  sections.  Tbe 
plat  was  recorded  upon  the  pubUe  records  of  the  county 
and  the  Federal  Government  conveyed  the  lands  in  accord- 
ance with  that  plat.  In  1915  the  Government  caused  a 
resurvey  to  be  made  and  the  same  lines  were  again  estab- 
lished and  monuments  erected  to  Indicate  the  lines  which 
are  stlU  standing.  Tliat  plat  is  stin  of  record  on  the  public 
records  of  the  county.  According  to  that  plat  the  adjaeent 
lands  which  had  been  sold  by  the  Government  were  sub- 
divided and  sold  to  private  owners.  Since  then  the  Govern- 
ment has  caused  a  resurvey  to  be  made,  and  it  has  been  dis- 
covered that  the  original  plat  was  probably  in  error  as  to 
the  k)cation  of  the  lines.  In  the  meantime  private  owners 
have  acquired  the  pn^jerty  according  to  the  plat  of  1915 
and  according  to  the  lines  as  estiOiliriied  by  the  Government. 
They  have  bought  these  lots  in  good  faith  and  have  p*«^ 
their  money  and  in  some  instances  have  built  homes.  They 
have  been  In  occupancy  of  this  land  for  several  years,  since 
1915  in  the  case  ot  some  <tf  these  individuals.  Tlie  subse- 
quent plat,  however,  has  never  been  recorded,  and  there  is 
nothing  of  record  to  put  the  purchasers  on  notice  that  the 
Government  stfll  has  a  claim  to  part  of  this  property. 

In  order  to  clear  up  the  title  to  this  land  and  to  enable  the 
Government  also  to  convey  a  park  to  the  city,  the  bffl 
authorizes  the  Secretary  of  Conxmerce  to  make  quitclaim 
deeds  to  that  portion  of  the  property  which  has  been  acquired 
in  good  faith  and  on  w^ch  homes  have  been  bunt  in 
accordance  with  the  Govemmenffe  own  plat,  ^^licb  probably 
was  in  error,  and  also  authorizes  the  conveyance  of  a  part 
of  the  tract  to  the  city  of  St.  Augustine  for  park  purpoees. 

The  superintendent  of  lighthouses  of  the  Department  of 
Commerce,  under  whose  Jurisdiction  this  matter  comes,  has 
agreed  to  the  Un.  He  has  filed  a  report  and  recommends 
that  the  bin  pass,  in  order  to  do  justice  and  to  correct  an 
error  of  the  Government. 

Mir.  MAPHS.    How  much  pioiierty  Is  fnvolved? 

Mr.  WILCOX    Twenty  lots,  about  100  Iv  300  ftet  each. 

Mr.  MAFE8.    Are  they  aD  fmproved? 

Mr.  WILCOX    Practically  aU  of  them  impcoved. 
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Mr.  liAPBB.  under  the  jurladlctton  of  wbat  committee 
does  thto  matter  oome?  • 

Mr.  WUCOX.  Under  the  Jurisdiction  of  the  Committee 
on  Merchant  Marine  and  Fisheries.  They  unanimously 
reported  the  tllL 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  WILCOX.    I  yield  to  the  gentlonan  from  Pennsyl- 


Mr.  RICEL  The  gentleman  made  the  statement  that  the 
Secretary  consented  to  this  bllL    Did  he  recommend  it? 

Mr.  i¥ILCOX  Tee.  The  Secretary  of  Commerce  did  not 
ilgn  the  report.  The  CommlssloDer  of  Lighthouses  signed 
the  report  The  bdn  has  peiwed  the  Senate  and  was  reported 
^wMttfawfWMiiy  tgj  the  Committee  on  Merchant  Marine  and 


; 


Mr.  RICH.    TUs  taiTohres  no  cost  to  the  Government? 

Mr.  THLCOX.  No;  because  It  simply  corrects  an  error 
In  title  cauesd  in  the  Ctoremment's  own  survey. 

The  8PBAKBR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

TbcN  btim  no  oWeellon,  tbe  Clerk  read  the  MU,  as 
foOewt: 

Bt  H  tnmtU,  «U^  TbM  «1m  S*******?  ^  Oommttm  l»  Mttbor- 


iMd  to  eesiwy  10  tiM  Miy 


r 


tbe  «tty  of  ft  AtigiMttae. 
met  pertloa  «l  tlM 


m*  fla.,  wbMi  is  Ml  fsfuirsi  te  to  ftleiflii 
MS,  teamtlf  ct  OofsrBMMM  lets  1  aotf  t, 
1  miiU,  na§§  M  east,  Tstlslisiits,  f1*,«  mp 


ewtlel  fl.  lii'im  1  mmM,  na§§  99  tm,  Tsllstiiim,  fl*,«  mp 
Wftfg  tiMlMrnf  lei  f  ielema  MmI-mvv  HfMHeiiM  Irael  sod 
lie  liid  stofiSii  IMd  end  tiMM  peri  ef  09¥9nmMt%  lees  1  ead  < 
le  is  seawfii  ss  inWisrlasi  fey  sestlea  •  ef  tINs  eel.  rassrvlaf 
tiMe  tlM  VaHei  Melss  el  ikflMTles  •  psrMMtsI  sassasiil  Isr  ke«M 


MMe  tm§  vaMea  MSiSS  Si  aisriss  s  psresiiisi  mammtmt  %m  wmmm 
ef  Mfltt  s«MBi  MMT  part  ef  said  laads  itel  HMf  to  tolveMi  Ms 
MgtouiMMe  sad  Ito  ssa.  Tto  dsad  tt  seafey aoss  slMtt  isssrito  to 
mSim  aad  tonads  Hm  sasel  psrtlsa  ti  tto  rsssrvatlea  fnattHtti 
and  me  isssrysllsa  af  tte  lasiannl  toteloiert  awtlooaa. 


fl.  Tto  faarstarr  oi  Oeaunsras  u  suthonasd  to  aaorsy  by 
I  unto  ma 


MttalatA  aasd  unto  Oia  fellowlag'BaaMd  boldars  of  raaerd  title 
OnMH  tiMt  portlea  of  the  AaatatH  Istoad  I^ghthwiia  mutn^ 


«en  anwtalaad  aad  InohidaJ  la  ttao  plat  of  Soaalda  Halgbts  rt* 
la  tlia  oAeo  of  tto  dork  of  tho  elreult  oourt  la  and  (or 


M.  Mbm  Oevtaty.  Pla..  m  MapBook  S  st  page  t7  of  the  Public 
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of  St  Ibhao  OouDty.  >la.:  To  AnnHU  Mathls.  that  per 
of  Mid  rtrflloa  platted  ••  loU  1  and  S.  block  A.  Saasldt 
to  Muy  A.  MMUfS.  lot  a.  block  A.  BwrtrH  Bolgbts;  to 
O.  N.  and  Clara  B.  Wober.  lota  4.  6.  8.  and  7.  block  A.  Baartda 
■alghta:  to  Harry  Hollas,  lota  1.  9.  and  S.  block  B.  and  loto  1  and 
S,  bkH^  O.  IHiBlrti  Balghta:  to  Robert  H.  BaUay.  lota  1.  a.  8,  and  4. 
Mock  p.  Baastde  Hiighti:  to  Soutbam  Real  Brtata  Corporation,  lota 
4  to  7.  block  B.  8  to  7.  block  C.  all  of  blocka  D  and  B.  Seaalde 
■rights:  aU  of  which  said  lots  and  parcela  of  land,  platted  as 
aforaaald  for  a  part  of  Oovammant  lot  4  baaed  iqwo  an  arronaous 
OowemnMnt  sorvoy  ara  a  part  of  and  oontalnad  within  Govern- 
■MDt  lota  1  and  1.  aaeUon  81.  townahlp  7  aoath.  range  80  east.  Tal- 
IshaMaa.  Ha.,  aeeording  to  oorract  aurTay  at  aald  landa. 

8bc8.  That  aeetloa  8  of  an  act  iqiproved  Ifay  38.  1985  (Pobllc 
Mo.  81.  74th  Cong.)  (H.  B.  7181).  authorising  tha  Bacretary  of 
Ooaunarea  to  coimy  tha  laada  horaln  daacrlbad.  ba,  and  tha 
la  baraby, 


i 
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Tlie  hill  waa  ortlered  to  be  read  a  third  time,  was  read  the 
third  time,  and  paaaed,  and  a  motion  to  reconsider  waa  laid 
on  the  table. 

SFPOUitmnrr  oe  amitiomal  oxstuct  judoi  loa  thb  sasmii 

VBTticT  or  nw  tobk 

Mr.  CBLLBR.  Mr.  I^ieaker.  I  renew  my  unanlmous-con- 
eent  request  for  the  consideration  of  the  biD  (S.  3414)  to  pro- 
Tide  for  the  appointment  of  an  additional  district  Judge  in 
the  United  SUtea  District  Court  for  the  iBastem  District  of 
Hew  York,  a  similar  House  bill  (H.  R.  M67)  haying  been 
reported  by  the  committee. 

me  gentleman  from  Texas  [Mr.  McPAKLam],  I  under- 
stand, has  withdrawn  his  objection. 

The  Clerk  read  the  tltte  of  the  bffl. 

Tlie  SPBAKBR.  The  gentleman  asks  nnanlmoua  consent 
for  Uie  *^y*»^i»*»  conslderati(m  of  the  Senate^  Mil  8.  3414. 
Is  there  objection? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  ohject.  is 
this  the  flret  bUl  that  was  presented  a  while  ago  or  the 
aeccmd  one? 

Mr.  CSUJSR.  No:  this  Is  the  second  one.  This  has  to  do 
with  Brooklyn,  the  eastern  district  of  New  Yoik. 

Mr.  RICH.    TfMB  gentleman  presented  a  bill  ealBnc  for  two 

TlMt  bin  waa  withdrawn,  temponrOj. 


Mr.  RICH.  Has  this  bill  been  presented  to  the  Judiciary 
Committee  and  reported  by  that  committee? 

Mr.  CELLER.  It  has  been  reported  unanimously  by  the 
Judiciary  Committee.  I  may  say  also  the  bill  has  been  passed 
by  the  Senate.  It  saw  the  need,  the  urgent  need,  of  an  addi- 
tlcmal  Judge  for  Brooklyn  and  the  entire  part  of  Long  Island, 
the  so-called  "  eastern  district."  Hie  bill  in  the  Senate  was 
sponsored  by  Senator  Wagnkx. 

Mr.  RICH.  Why  were  not  these  Judges  included  in  the 
Judges'  bill  that  we  passed  a  week  ago? 

Mr.  CELLER.  That  was  a  different  matter.  That  was 
a  bill  making  permanent  certain  tempxnary  Judges.  In  the 
case  of  BosUm.  due  to  the  death  of  Judge  Lowell  there  was  a 
vacancy  that  could  not  be  filled,  because  he  held  but  a  tem- 
porary Judgeship.  Among  other  things  that  bill  made  per- 
manent the  Judgeship  he  held.  That  bUl  also  made  per- 
manent several  other  Judgeships:  two  in  the  southern  dis- 
trict of  New  York,  one  of  which  is  being  held  by  a  resident 
Judge,  the  other  which  was  formeriy  held  by  Judge  Wlnslow 
who  died;  one  in  Brooklyn  now  held  by  Judge  Campbell. 

I  repeat,  the  Judgcablp  bin  which  we  voted  a  week  or  two 
ago  was  to  make  parmanent  10  temporary  Judgeahlpe. 
Without  fuch  a  bin  no  vacancy  could  be  lined  alter  death 
or  fwignatlon.  This  biU«  however,  provldM  for  an  addl* 
tJonal*  Bfw  Judfe  In  Brooklyn. 

Mr.  MOM.  Oaanot  tiM  iudfif  you  toavo  In  Brooklyn  now 
Idlw  ti^n  oi  tho  workf 

Mr.  dLLm.  I  nar  rofor  to  tho  (oitlmofif  of  Jutffo 
Oampbftt  bfforo  our  oommlitM,  u  wtU  ao  iioMi  of  Jtidfo 
MMtOB.  ohiof  Jtidfo  of  ItM  Vnltod  flAtOf  oirottli  oourt 
of  appoBlf  Bt  Now  York.  Both  toftlfUd  to  tho  uttor  noeof- 
•Ity  of  tn  additional  Judge,  beeaufo  tho  proioiit  Judgao  can- 
not cope  with  tho  avalaneho  of  now  eaooi  that  arlM  out  of 
tho  many  now  statutoe  wo  are  paeelng.  All  the  calendars- 
equity,  patent,  copyrights,  admiralty,  criminal,  dvU— aro 
congested.  Jtidge  CampbeU  wrote  to  19  outside  Judges 
from  varlouf  States  asking  them  to  help  and  come  to  Brook- 
lyn to  bring  the  calendar  up  to  date.  Not  one  Judge  agreed 
to  come.  Why  was  that?  The  answer  Is  plain.  We  only 
aUow  Judges  $5  a  day  for  living  while  in  New  York  or 
Brooklyn.  That  Is  woefully  insufficient.  They  cannot  afford 
it.    anall  wonder,  therefore,  they  will  not  come  to  Brooklyn. 

Bfr.  TABER.  Mr.  Speaker,  reserving  the  right  to  object, 
how  far  afe  they  bddnd  in  their  work  in  this  district? 

Mr.  CELLER.  The  common-law  calendar  is  wellnigh  a 
jrear  behind.  It  is  well  to  remember  that  Justice  delayed 
is  Justice  denied.  Tlie  equity  and  admiralty  calendars  are 
about  6  mcmths  behind,  but  the  tardiness  grows  worse  daily. 
Seventy-seven  B  proceedings  have  fairly  swamped  the  court, 
and  each  case  of  reorganizaticm  is  Intricate,  involving  in- 
tricate motions  and  ez  parte  proceedings  that  last  for  days. 
Many  of  these  77B  cases  involve  millions  of  dollars,  affect- 
ing thousands  of  boodholders.  preferred-  and  common-stock 
holders,  and  embrace  security  committees  of  all  sorts.  Oft- 
times  the  court  rooms  are  filled  with  several  thousand 
persons.  aU  financially  interested  in  the  proceedings.  Fre- 
quently these  cases  take  months  to  dispose  of,  requiring 
dally  attention  and  many  nights  of  research.  Then.  too.  our 
Judges  are  not  allotted  any  law  clerks  to  help  run  down 
cases  and  help  prepare  decisions. 

Mr.  TABER.    How  many  Judges  have  they  there? 

Mr.  CELLER.  We  have  five  Judges  covering  a  population 
of  something  like  5,000.000  people. 

Mr.  HOFFMAN.    How  long  a  vacation  do  they  take? 

Mr.  CELLER.  T%e  courts  are  never  closed.  They  are 
open  all  summer. 

Mr.  HOFFMAN.  About  how  many  decisions  or  opinions 
do  they  hand  down? 

Mr.  CELLER.  In  this  court  they  closed  1.337  bankruptcy 
cases  in  a  period  of  6  months. 

Mr.  HOFFMAN.    Ttiose  were  referee  cases? 

Mr.  CELLER.  AS  kinds  of  bankruptcy  cases.  That  was  In 
addition  to  cases  on  the  law.  equity,  admiralty,  and  criminal 
law  calendars.  On  thoee  calendars  they  tried  173  cases.  In 
addition,  thane  were  1,473  bankruptcy  motions  and  many 
hundreds  of  motiooa  Involving  equity,  common-law,  criminal, 
and  admhwity  caosei* 
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an  into  one  department  In  which  we  might  have  a  better 


Mr.  WILCOX    Practically  an  of  them  improved. 
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Mr.  RICH.  I  may  say  to  the  gentleman  that  I  recaU  very 
distinctly  that  he  stated  if  we  would  do  away  with  prohibi- 
tion we  would  have  fewer  cases  in  the  courts.  Now  the  gen- 
tleman finds  they  have  more  cases  today  than  they  ever  had 
before,  and  the  cause  was  not  prohibition  at  an. 

Mr.  CELLER.  That  may  be  so.  Other  laws  passed  have 
taken  the  place  of  the  Volstead  Act.  We  have  now  77B  pro- 
ceedings. A.  A.  A.  proceedings,  processing  tax.  gold-clause 
cases,  which  we  did  not  have  before. 

Idr.  MTTCHELIi  of  Tennessee.  Mr.  ^;>eaker.  win  the  gen- 
tleman yield? 

Mr.  CELLER.    Yea. 

Mr.  MITCHELL  of  Tennessee.  May  I  aA  the  gentleman 
the  condition  of  the  docket  now  with  rtf  erenoe  to  pending 
cases? 

Mr.  CELLER.  They  are  way  behind.  Here  la  some  of 
Judge  CampbeU's  testimony— ^udge  Campben  la  an  able, 
painstaking,  conscientious,  righteous  Judge  as  of  March  6, 
193ft: 

We  have  triad  man  than  40  oaaaa  a  month— that  la,  the  4 
iMrtgas  Wortlnf  on  Hm  avaraga.  baeauaa  thara  are  ooly  SB  trial  days 
(oSaflrdlnary  tsrai  aad  the  avsrafs  eaae  takes  aaore  ttaa  9  ^m. 
Of  eoone.  thstv  aie  esass  wMsH  tiSe  lass  aotf  mmr  of  Mmm  w 
SMmy  mora,  bat  sirfldag  an  averafs.  fl  dars  is  the  vety  sberteiltime 
ler  %b§  &9mtm,  aad  yea  rnnnirt  do  ea  aa  avsrafs  la  an  aaeraii 
iSiMr£M8aAlO«aiiaa8Ma.   TkM  IsJImM.  Ihoi  gtves 

of  Se  yMf  alMid,  so  tkol  Aows  you  Mat  we  lit  geiaff  kaekwafi 

lHstia<  of  goHii  lofwiid. 

Thoro  Mai  M  objootfon,  tho  olork  road  tho  bin,  ai  fol' 

lOWf! 

fe  t$  §n§0tH,  9Un  That  Mm  frssident  of  tbe  United  ttalMjM. 
and  be  is  bM«by.  autbonaaO  and  dlfeeted  to  appoUit,  byaad  wltb 
tbe  advlea  and  eooamt  of  tbe  ieaaie,  aa  additional  dlslrletJtMlM 
to  the  Vailed  •tales  Diainel  Court  ler  the  lastsni  Dletrtot  of 

Mew  Tork. 

The  bUl  was  ordered  to  be  read  a  thM  timo,  was  laad  tho 
third  time,  and  passed,  and  a  motion  to  raconridor  and  a 
similar  House  bUl  were  laid  on  the  tabla. 

AXSHBiaDrr  or  KsvnrDa  act  or  leie 

Mr.  BUCK.  Mr.  Speaker.  I  caU  up  the  bUl  (H.  R.  191) 
to  amend  tbe  Revenue  Act  of  1918,  as  amended,  and  ask 
unanimous  consent  that  it  may  be  considered  in  the  House 
as  in  Committee  of  the  Wh<de. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  ixotn  California  to  consider  the  blU  in  the  House 
as  in  Committee  of  the  Whole? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  foUows: 

Ba  tt  enacted,  ete^  That  so  rnxKib.  at  section  611  of  the  Revenue 
Act  of  1918.  aa  amended  (relating  to  the  tax  on  still  wines) 
(U.  S.  C  8upp.  Vn.  tttla  26.  sec.  1300  (a)   (1) ).  as  reada: 

"  On  wlnas  containing  not  nkore  than  14  percent  of  absolute 
alcohol.  10  cents  per  wine  gallon,  tha  percent  at  alcohol  under  thla 
aectlon  to  be  reckoned  by  v<dume  and  nci  by  weight; 

"On  wlnea  containing  nK>re  than  14  percent  and  not  cxoaadlng 
ai  pecoant  of  abaoltrta  alooh<d.  80  cents  per  wine-gallon; 

"On  wlnea  containing  more  than  21  percent  and  not  exceeding 
34  percent  of  abaolute  alcohol,  40  cents  per  wine-gallon; 

"All  such  wlnea  containizu;  more  than  34  percent  of-  abaolute 
alcohol  hy  votuiaa  tftaU  ba  cfaaaad  aa  distilled  splrtta  and  shall  be 
taxed  acoordingly.'* 

la  amended  to  read  aa  foUowa: 

"On  wines  containing  not  more  than  14  percent  of  absolute  alco- 
hol, 5  cents  per  wine  gallon,  the  percent  at  alcohol  under  this 
aectlon  to  be  reckoned  l^^  volume  and  not  by  weight; 

"  On  wlnea  oontatnlng  more  than  14  percent  and  not  ffTWMwItng 
31  pareant  of  abaolute  alccdiol.  10  cents  per  wine-gallosi; 

"On  wlnea  containing  man  than  21  percent  and  not  exceeding 
34  percent  of  abaolute  alcolMd,  30  cents  per  wlne-galloo; 

"All  suc£h  wines  containing  mora  than  34  percent  of  abaolute 
alcohol  by  Toluma  ahaU  be  clnsssd  as  distilled  spirits  and  ahall 
be  taxed  accordingly." 

Sac.  3.  Section  813  of  the  Revenue  Act  of  1818.  aa  amended  (re- 
lating to  tha  tax  on  grape  brandy  and  wine  spliita  withdrawn  and 
used  In  the  fortlflcatlon  of  wines)  (U.  B.  C.  Supp.  VH.  title  36. 
aec.  1301) ,  is  amended  by  striking  out  "  20  cents  per  proof -gallon  " 
and  inserting  In  lieu  thereof  "  10  cents  per  proof -gallon." 

With  the  f (blowing  committee  amendment: 

Btrlke  out  all  after  the  emartlng  dauae  and  insert: 

That  aectlon  611  of  tbe  Revenue  Act  at  1818,  as  amended  (U.  S. 

C  8ni9.  vn,  title  36.  sec.  1800  (a)  (1)).  la  amended  to  read  a> 

follows: 
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611.  (a)  Upon  all  atui  wlnea  (tnctudlag  liupuited  but  noS 
domaatlo  vermouth),  and  all  artificial  or  lmitatl<m  wlnea  or  com- 
pounds aoiU  aa  atin  wlna.  which  are  produced  In  or  Inqwrtad  Into 
the  United  Btatea.  after  the  date  at  enactment  of  this  amendatory 
section  or  which  on  the  day  after  such  date  are  on  any  winery 
premlaea  or  othw  bonded  premlaea  or  In  transit  thereto  or  at  any 
customhouae.  there  shall  be  levied.  ooUected.  and  paid.  In  lieu  of 
the  internal-revenue  taxea  now  tanpoaed  thnaon  \rf  law,  tazea  at 
ratea  as  followa,  when  mAA,  or  removed  for  conamnptilon  or  aala: 

"'On  wines  containing  not  mere  Uian  14  percent  of  ataaoltrte 
alcohol,  8  cents  per  wlna-galloa,  tbe  percentage  at  alootaol  under 
thla  aectlon  to  be  reckoned  by  volume  and  not  by  weight. 

" '  On  wlnea  oontatnlng  more  than  14  percent  and  not  eireedtng 
31  percent  of  abaoltite  aleobOl.  10  eenta  par  wlna  gallon 

" '  On  wlnea  containing  more  than  31  pareoit  and  not  eTraarting 
34  percent  of  abaolute  doohol.  30  oenta  per  wlna-galloa. 

"  *(b)  AU  such  wliMa  amtalnlng  more  titian  34  percent  of  abao- 
lute aloohal  by  volume  shall  be  cisaasd  aa  dlatttled  afrtrlta  and  aliall 
be  taxed  accordingly. 

"  '(e)  Any  auch  wlnea  may,  under  auch  regulatleoa  as  tba  gacra 
tary  may  preserlba,  ba  sold  or  reaaovad  tax  frae  tm  the  manufae- 
tnra  of  vtnagar,  or  for  tba  pioductloB  of  daaleolMdlaad  winaa  eoa- 
talaiag  leas  tbaa  ona-baU  e<  I  paeoaot  at  aleobfll  by  vetuaae. 

"•(d)  Tbe  tasaa  Inpoaad  by  Ibis  saetloB  shall  not  apply  te 

'   flaaa  eontaialag  lass  tbaa  oae-balf  o<  1  psreaat  o< 

by  viriuma.'" 

■■e.  a.  aeelloa  OIS  ef  tbe  lefeBtte  Aei  ef  lOia.  as 
(O.  •. 0«  nopP'  Tit  tttle  M,  ess.  1000  (a)  (fl)).  Is  SBsaOsil  le 


■■0.  Oil.  (a)  V^en  tbe  feliewiflf  anMes  wfeMi  ate  tioOaseO 
m  or  ttaperlei  iale^e  ftallea  ttaioi.  after  Hm  dole  of  tie  enoel- 
■el  ygiie  aaiiniaiefy  sesliea,  of  wbun  on  le  day  oMsr  en* 
dole  oio  OB  any  winery  psMMiaf  or  oibsr  bonded  pnalMs  er  in 
a«  aay  eusleaibeuss,  mm§  Aall  bt  levl«4 
"  rwkn. 

or 


and  paid,  la  lleii  of  tb#  InHrnal'ieveaiis 


^^S^W     niW^W     WW     Nrwf     Wmm^m     WW     WW^^W 

^Pn  o8on  boMlo  4i  tutm  iplilair 


taaef 

wbM 


wlae«  0H  eoBis  on  oasH  oa>"li8tf  pint  or  MMMoa 
"On  eaob  betUe  er  other  eoatalaer  of  artUMaily 
0,  %Sk  ••atf  en  easb  ene-balf  tinl  er  IMeUen  tbereef. 
Ob  aaeb  beMe  er  elber  ssalsiBir  of  llfMeaw> 


ler  eeaipenads,  by  wbolever  aaaM  ssM  er  eCsred  far  sale, 
lag  fweei  wlae  ferttfled  wltb  grape  brandy  er  eoatalalng  eltnai- 
hrult  wlae  (ertlfled  wltb  elWu^fnilt  brandy,  1)4  «aats  on  saeb 
oae-balf  ptnl  er  fnetfen  tbatvos, 

"(b)  Any  of  tba  foregoing  artlelas  eontalalng  BMra  tbaa  M  par* 
otat  of  abaolttte  aleobel  by  voluaaa  (aaoapt  Uottaurs.  eocdlala.  aad 
similar  oompouads),  made  wltb  tax-paid  dIttUiad  spirlta  at  rectify- 
ing houaea,  shall  be  etaaMd  aa  dlattUed  iptrtti  and  shall  be  taxed 
aeeordlngly. 

"(e)  The  Oommlssloser  of  Internal  Ravemie,  aubjeet  to  regula- 
tions jneecribed  by  the  Secretary  c<  the  Trsaaury,  Is  autborlaed  to 
remit,  refxmd.  and  pay  back  all  dlstlUed-splrlts  tax  on  such 
liqueurs,  cordials,  and  almllar  compounds  paid  by  rectlfttfa  or 
assnsnart  prior  to  tha  data  of  tha  enactment  of  thla  amendatory 
section." 

Mr.  TREADWAY.  Mr.  Speaker.  I  move  to  strike  oat  the 
last  word. 

This  biU  has  beoi  before  the  Ways  and  Means  Committee 
and  the  gentleman  from  California  [Mr.  Buck]  has  offered 
a  complete  explanation  of  it  in  committee.  I  am  sure  the 
gentlraian  from  California  would  not  be  preeenting  the  bffl 
if  it  were  not  a  suitalde  measure  for  us  to  consider  at  this 
time. 

I  wish  therefore  to  use  the  few  minutes  that  are  available 
to  me  in  referring  to  the  services  of  a  member  of  ihe  Ways 
and  Means  Committee. 

We  have  had  a  very  strenuous  session,  and  as  we  are  ap- 
proaching the  dose  of  the  session  I  want  to  take  It  upon 
myself  to  repress  a  word  of  praise  and  thanks  to  our  able 
chairman.    [Applause.] 

I  have  served  on  the  Ways  and  Means  Committee  longer 
than  has  the  gentleman  from  North  Carolina.  I  have  served 
on  the  committee  a  good  many  yean  now  and  I  can 
hiuaeetly  and  fairly  and  sincerely  say  to  the  House  that  in  aU 
the  years  I  have  been  a  member  of  the  committee.  It  has 
never  been  presided  over  by  a  gmtleman  whose  heart  waa 
more  in  sympathy  with  his  feUow  man  than  the  distin- 
guished Chairman  of  the  Ways  and  Meaoa  Committee,  the 
gentleman  from  North  CTaroUna,  Mr.  Douuni-oa.  [ Apidanse.} 
We  have  had  a  good  many  differences  in  the  committee 
room,  and  when  the  door  of  the  committee  opened  for  the 
adjournment  of  the  committee,  after  theee  differenoea  had 
been  taken  up,  they  were  fercotten  and  no  ouui  was  more 
responsible  for  the  high  regard  with  which  the  membera  o< 
the  oommtttee  treated  each  other  than  waa  oor  fair  and 
kindly  chairman.  He  la  a  partiean.  and  I  am  proud  of  htan 
for  M"f  a  partisan    T  am  one  mysdf    and  the  more 
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loymlty  «»  show  to  the  party  to  which  we  belong.  If  we  do 
tt^t«  In  a  stnoere  and  honest  and  upright  manner,  the  better 
CCBgieMnan  we  are  here.  This  Is  the  type  of  service  Bob 
Doovnoa  has  given  our  committee.  I  also  want  to  compli- 
ment the  chairman  upon  his  uTifftn<>.htng  support  of  the  ad- 
ministration which  at  times  may  have  been  s(xnewhat  trying. 
"Bit  also  has  used  dlscretloD  and  good  judgment  in  directing 
the  pw?«fmrftnf«  and  deliberations  of  the  committee. 

I  cannot  say  anything  that  would  add  to  the  glory  or  the 
reputation  he  has  made  as  our  chairman,  but  I  do  wish  to 
add  Just  this  one  p^ynnAi  «ord  tn  praise  of  his  service  and 
the  hearty  co(«eratlon  he  has  had  from  his  fellow  majority 
members:  and  we  In  the  minority,  in  our  modest  way.  have 
tried  to  go  along  to  the  best  of  our  knowledge  and  ability. 
[Applause.] 

Ux.  DOOQHTON.  Ifr.  Speaker,  I  move  to  strike  out  the 
last  word.  I  appreciate  the  kind  and  gracious  words  of  my 
good  friend  from  Massachusetts  [Mr.  Tsxabwat]  more  than 
I  can  adequatdy  express.  Be  is  the  ranking  minority  mem- 
ber of  the  committee  and  was  a  patriarch  on  the  commit- 
tee when  I  Uxdc  my  first  lesson  and  took  my  place  at  the 
foot  of  the  dass.  We  have  served  together  for  12  years. 
and  if  there  has  ever  been  an  unkind  thought  between  us 
I  have  no  recollection  of  it  I  have  never  worked  with  a 
man  who  was  more  agreeable,  and  more  dependable  than 
the  gentleman  from  Massachusetts  [Mr.  Tuuowat]. 
[Applause.] 

Be  is  a  partisan,  of  course,  but  he  is  a  fair  partisan.  It 
has  been  largely  through  his  splendid  cooperation  and  that 
of  the  minority  of  the  committee  that  we  have  worked 
akmg  so  harmoniously  and  agreeably. 

I  yif>  appreciate  the  k<p^*^*«*  of  the  Democratic  Mem- 
bers of  the  e(»nmlttee.  There  has  been  nothing,  so  far  as 
I  know,  of  the  slightest  ffl-feeUng  among  the  membership 
of  our  committee.  I  have  the  highest  consideration  and 
regard  for  the  greatest  confldrnce  in  each  member  (tf  that 
committee. 

May  I  express  the  hope  In  these  closing  days  of  this  Con- 
gress that  when  we  go  to  our  several  homes  that  each  mem- 
ber of  the  committee  as  well  as  each  Member  of  this  Bouse 
may  have  a  happy  vacation  and  return  here  at  the  next 
•essUm  vigorous  in  mind  and  body.    [Applause.] 

Mr.  BOPFMAN.  Mr.  Speaker.  I  arise  to  a  question  of 
pfiyiwyi^i  privilege  and  of  the  privilege  of  the  Bouse  and 
I  move  to  strike  out  the  last  two  words. 

llM  8PKAKER.  The  gentleman  is  recognized  for  6  mln- 
utea. 

Mr.  BOFFMAN.  m  view  of  what  has  Just  been  said. 
this  seems  the  aivnvrlate  Ume  to  call  the  attention  of 
Members  of  the  Bouse  to  certain  newspaper  articles  r^ect- 
ttm  upon  the  Bouse  and  its  Monbership.  We  should  not 
■It  here  and  permit  to  go  unchallenged,  in  the  absence 
of  the  gentleman  from  Texas  [Mr.  Blantom].  the  ever- 
nady.  competent,  and  earnest  defender  of  the  Integrity 
of  the  Bouse,  of  the  faithful,  self-sacrifldng  service  and 
ftHlfP*H[fw<^  of  th^^^ig***^  of  its  Members,  and  who  when 
here  so  frequently  caDs  to  the  gentlemen  of  the  press  the 
error  of  thebt  ways,  the  following  statement  in  the  Wash- 
IngtoQ  Berald  of  a  few  days  ago.    Let  me  read: 

UBWipi.  nnlMBaral,  and  nncndly  ussung— aa  81r  Walter  8oott 
voaki  put  n — tta*  Samity-toiiitli  Oongrcv  la  praparliig  to  make 
Ma  getaway  aa  qmetty  aa  poaafhle  tram  Waahlngton.  for  8  montha 
tba  aoana  of  tta  unpaiaileled  toUj  and  catravaganoe. 

Otftad  with  hmdatgbt  to  a  supaiUtlve  degree.  It  baa  no  otber 
elalm  upon  the  fame  at  lililiaj  It  haa  aocked  the  hairaaaed 
Aaavloan  paopla.  atrng^tng  out  of  dapr— ton,  to  the  Uicredlfele 
eiftnit  of  tajnoiooo.000.  i^klea  tbey  wUl  bave  to  pay  back  In 
ttaa  avaat  at  their  browa.  It  haa  made  the  moat  abject  aurrender 
of  the  putae  Into  the  unraatrleted  handa  of  "the  crown",  atnoe 
the  itlnaTt  khMi  of  Bnglaad. 

It  hM  ravQluboBtBad  iba  aodal  atmcture  of  Amertea  by  enact- 
ing legmatlnii  tn  which  It  haa  not  btfieTed.    The  alna  of  thla 
wtll  aadore  for  a  long  time.    The  haU-baked  laws  it 
upon  the  atatote  booka  by  a  mere  majority  vote  can 
ta  yean  to  ooma,  only  hy  a  two-thlrda  majority  over 
a  - 


Tbe  foregoing  statement  is  dlghtly  inaccurate  if  con- 
sidered as  a  statement  of  conditions  as  they  exist 

of  the  great  Api>roprlatl<ms  Committee, 
told  the  Bouse  yestoxiay  that  the  total 
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itppromlatlons  for  this  Congress  were  a  matter  of  $10J250,- 
000.000.  an  all-time  record. 

The  writer  of  this  newspaper  article  is  also  In  error  when 
be  Intimates  that  the  laws  passed  by  this  Congress  are 

half-baked  "  laws.  The  dough  in  many  of  them  has  never 
felt  beat,  unless  by  "  dough  "  we  mean  money  that  has  felt 
the  heat  of  the  administration  in  more  than  one  instance 
before  the  Members  of  this  Congress  voted  it  out  of  the 
Treasury. 

m  a  newspaper,  reference  to  this  Congress  as  "crawling 
Congress  "  is  made.  That  charge  is  made  by  those  gentle- 
men who  sit  up  there  on  their  air-cooled  thrones  away  from 
the  "hot  atar"  that  goes  rolling  up  fnxn  the  Bouse  floor, 
and  they  make  these,  as  Mr.  Blamtom  would  say,  unfounded 
charges,  day  after  diay  and  broadcast  them  to  the  people. 
I  hope  they  were  here  s^esterday  and  that  they  witnessed 
the  conduct  oi  this  Bouse  in  demonstrating  that  it  is  under 
the  control  of  no  man.  no  group  of  men;  and  especially  that 
it  is  not  under  control  of  the  administration. 

Three  times,  I  think  it  was.  the  administration,  through  its 
Cochranes  and  Its  Ct^ens,  through  its  officeholders  and  Job 
hunters,  by  hope  of  reward,  by  fear  of  punishment,  has  ex- 
erted its  force  and  endeavored  to  drive  this  Bouse  into  sup- 
porting certain   provisions   of   the   public-utility   bill,   the 

death  sentence  "  being  one,  and  as  many  times  the  Bouse 
arose  in  its  mli^t  and  indignatim  and  asserted  its  inde- 
pendence and  freedom  ol  thought.  It  resisted  that  effort. 
It  remained  firm  and  unchanged,  imlnfluenced  by  this  exhl- 
bition  of  power,  and  so  it  stood  until  we  learned  from  the 
Speaker  of  the  Bouse  and  from  the  Chairman  of  the  Com- 
mittee on  Rules  that  we  were  in  error,  until,  by  their  logic 
and  by  their  convincing  arguments,  at  least  some  Members 
on  the  Democratic  side  learned,  and  were  convinced,  that 
they  were  in  error  in  opposing  this  legislation. 

Certainly  no  one  changed  his  vote  because  it  was  the 
Speaker  of  the  Bouse  who  made  the  argument.  From  the 
beginning  of  the  session  we  have  all  admired  the  firmness, 
the  fairness,  and  the  klM^*"*^"  of  the  Speaker  in  assisting 
the  Bouse,  especially  the  new  Members,  in  finding  their 
way  amid  the  mysteries  of  legislative  procedure.  When 
wayward  and  unruly  we  have  been  reproved  kindly  and  pa- 
tiently and  through  every  difficult  and  tnring  situation  he 
has  asserted  a  tremendous  power  in  a  manner  of  which  no 
one  can  complain.  Partisan,  he  has  been,  but  no  more  so 
t-h^n  a  good  party  man  should  be.  No  one  would  suggest 
that  the  great  power  of  his  office  influenced  the  Judgment  of 
any  Member  in  casting  his  vote  yesterday. 

Well  do  I  recall  the  words  of  our  Stu^tker  as  cautioning 
us  not  to  "  permit  ourselves  to  be  carried  away  by  eloquence 
or  logic  of  our  distinguished  friend  from  Alabama  ",  and 
telling  us  that  so  far  as  he  could  remember  from  the  time 


the  legislation  first  appeared,  down  until  the  time  of  taking 
a  final  vote,  no  one  had  said  there  should  not  be  some 
legislation  looking  toward  the  control  of  holding  companies: 
he  told  us  quite  truthfully  that  we  could  not,  I  rather  think 
he  meant,  should  not,  "  go  back  to  our  constituents  and  ad- 
mit our  inability  to  pass  some  kind  of  legislation  looking  to 
control  of  holding  c<»npanle8.'' 

Be  frankly  stated  that  he  would  not  discuss  the  merits  of 
the  bill  and  then  appealed  to  the  Bouse,  and  particularly  to 
the  Democrats,  to  adopt  the  motion  and  to  approve  the 
compromise,  stating  that  the  conference  report  was  a  vic- 
tory for  the  Bouae.  Be  in  thought  but  reiterated  the  state- 
ment of  the  gentleman  at  the  other  end  of  the  Capitol,  one 
of  the  conferees,  who  stated  in  substance  when  the  Senate 
bill  was  first  passed  that  the  Bouse  would  take  the  "  death 
sentence  "  or  nothing.  Bad  I  my  way,  we  would  have  told  the 
goitleman  from  the  other  end  of  the  Capitol  to  take  his 
playthings  and  go  home  If  he  could  not  iday  the  game. 

This  statement  of  our  Speaker,  of  one  of  the  conferees  of 
the  other  body,  that  we  could  take  it  or  leave  it,  accom- 
panied as  it  was  by  a  reference  to  the  folts  back  home,  is 
not  an  argimient  to  convince  some  Members  on  the  ma- 
jority side.  That  is,  it  convinced  them  of  what  they  must 
do.  rather  than  of  what  they  should  do;  but,  being  con- 
vinced by  such  an  argument,  they  idiould  not  be  referred  to 
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as  "  rubber  stamp  **,  they  yielded  not  to  the  will  of  another 
but  to  the  logic  of  the  argument. 

Now,  the  Chairman  of  the  Rules  Committee  made  much 
the  same  arguments.  Both  of  these  gentlemen  told  us  that 
the  conference  report  was  a  victory  for  the  Bouse. 
Strange  as  it  may  seem,  the  gentlemen  of  the  press,  those 
accurate,  sensitive  gentlemen  who  are  experts  at  giving  xis 
the  things  which  actually  happen  from  day  to  day  and  who 
are  so  accurate  In  their  news  reports  that  we  accept  without 
question  their  daily  offerings,  have  all  without  exception.  I 
think,  characterized  yesterday's  vote  as  a  "surrender"  on 
the  part  of  the  Bouse.  I  hope  never  again,  after  witnessing 
the  courageous  fight  and  the  exercise  of  an  independent 
judgment,  shown  on  three  occasions  by  the  Bouse  Member- 
tibiiK  wiU  these  gentlemen,  after  yesterday's  exhibition,  be 
tempted  to  say  that  the  Democrats  of  this  House  ever  yield 
because  of  anything  except  argiunent  based  upon  facts  and 
reason. 

It  has  been  said  that  the  argumaats  of  these  gmtlemen 
were  titspiitA  by  a  gentleman  politically  promlnoit  from  the 
other  end  of  the  CapitoJ,  who  had  stated  the  preceding  night, 
we  changed  our  views;  that  unless  this  report  was  adopted, 
the  Democrats  oould  not  win  the  next  election.  I  think 
that  statement  must  be  false. 

Mr.  O'CC^INOR.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  BOFFBifAN.    Yes. 

Mr.  O'CONNOR.  I  do  not  know  whether  the  gentleman 
has  been  gazing  into  cr]rstal  balls 

Mr.  BOFFMAN.  No;  I  have  zwver  been  In  N^w  York. 
[Laughter.] 

Mr.  O'CONNOR.  Or  has  been  down  on  tl»  Avenue  lis- 
tening to  fortune  tellers.  And  if  the  gentleman  has  never 
been  In  New  York,  be  has  not  seen  anything  yet. 

Mr.  BOFFMAN.    But  I  have  kept  my  shirt. 

Mr.  OXX>NNOR.  Nothing  like  what  the  gentleman  says 
was  ever  said  to  me. 

Mr.  BOFFMAN.    Oh.  no. 

Mr.  O'CONNOR.  Because  I  can  shout  Just  as  loud  as  any- 
body else. 

Mr.  BO^PMAN.  The  gentleman  had  a  sudden  conversion. 
Up  imtll  Just  a  few  days  ago,  If  reports  are  correct,  he  had 
not  seen  the  logic  of  voting  the  way  he  did  yesterday,  but 
that  is  all  right.  That  is  his  business.  I  do  recall  that  on 
roll  call  114  the  Chairman  of  the  Rules  Committee  voted 
for  the  substitution  of  the  Bouse  bill  for  the  Senate  hill,  in- 
sofar as  this  provision  was  invcdved. 

I  am  only  paying  my  tribute  to  the  manner  and  method, 
the  logic,  the  argimient,  he  used  to  convince  the  Democrats, 
and  to  call  attention  to  the  t&ct  that  it  was  not  pressure 
from  the  administration  which  caused  the  sudden  conver- 
sion, the  change  <tf  heart,  the  votes.  The  gentleman  arrived 
at  that  conclusion  himself,  without  any  help,  and  he  passed 
it  along  to  the  other  boys,  and  they  aoc^ted  It  not  because 
of  any  pressure  from  the  administration,  not  because  of  the 
hope  of  patronage,  not  because  they  expected  a  part  oi  that 
$4,000,000,000  would  be  expended  in  their  districts,  not  be- 
cause they  desired  the  favor  of  the  President  or  of  Mr. 
Farley,  not  because  they  thought  it  would  iKlng  the  party 
suoceas,  for  many  times  they  have  expressed  their  desire 
to  go  to  the  coimtry  on  this  issue;  they  did  not  accept  it 
and  vote  contrary  to  their  former  records  because  of  the 
Speaker  descending  fnxn  that  high  office,  second  only  to  the 
Presidency  itself,  and  requested  them  to  vote  for  the  report, 
nor  because  the  Chairman  of  the  great  Rules  Committee. 
Democratic  leader  second  to  none,  urged  them  to  vote  for 
that  report.  Oh.  no;  ncme  of  these  things  appealed  to  them. 
They  voted  for  this  report  because  they  were  convinced  that 
they  had  previously  erred  in  their  eondusiims.  that  the 
report  was  a  victory  for  the  Bouse,  and  hence  they  must 
embody  their  ideas,  so  they  changed  their  votes  and  accepted 
the  "  death  sentence  "  because  they  discovered  that  that  was 
Just  what  they  had  wanted  to  do  all  the  time. 

And  so  It  is  hoped  that  these  gentlemen  of  the  press  will 
never  again  charge  this  Congress  wltti  being  a  "rcU>ber 
stamp"  Congress.  Let  the  newspaper  boys  awaken  and 
realize  that  here  is  a  Congress  assorting  always  its  inde- 


pendent Judgment,  uninfluenced  and  unswayed,  unable  even 
to  Usten  to  any  suggestions  from  a  "  brain  truster  **.  a  Cabi- 
net member,  or  even  the  President  himself. 

Never  again  should  they  charge  the  President  with  violat- 
ing any  of  his  campaign  promises;  surely,  the  Presidait, 
because  he  is  President  of  these  great  United  States,  intended 
to  carry  out  every  plank  of  that  platform.  Be  intended  to 
reduce  the  number  of  bureaus,  to  cut  down  the  expense  of 
government  25  percent,  to  give  us  sound  money,  to  main- 
tain the  int^Tity  of  the  United  States,  and  to  suppcut  the 
Constitution,  because  they  know  he  took  an  oath  to  support 
the  Constitution  when  he  was  inaugurated. 

Let  newspaper  bosrs  remember  rather  that  it  Is  the  Mem- 
bership of  thia  Bouse  which  possesses  the  legislative  pofwer: 
that  the  President  can  get  mooty  onl^  by  independent  legis- 
lative action;  that  the  almost  $5,000,000,000  given  him  early 
in  this  session  was  given  to  him  not  because  he  desired  to 
assume  the  great  responstbillty.  not  because  he  thought  he 
could  spend  that  money  to  better  advantage  than  could  the 
Congress,  not  because  he  did  not  trust  Congress  or  the  vari- 
ous governmental  departments  to  spend  it.  not  because  he 
thought  this  Congress  would  play  politics  with  it;  it  was 
given  him  because,  and  only  because,  this  Congress,  afttf 
great  deliberation  in  which  all  possible  angles  wore  consid- 
ered, finally  determined  that  it  wanted  him  to  have  it. 

Is  it  not  preposterous  to  even  suggest  that  this  is  a  **  rub- 
ber stamp  "  Ccmgress? 

True,  some  of  us  who  have  been  hne  believe  that  this 
Congress  does  nothing  except  at  the  suggestion  of  the  ad- 
ministrative department  or  throui^  its  Cohens  or  Cochranes 
or  some  "  brain  truster  **  or  ttirougfa  a  mind  who  prepares  the 
legislation  and  hands  it  over  for  adoption,  but  that  may 
not  mean  it  is  coerced.  These  thoughts  for  action  come 
to  us  merdy,  it  is  said,  as  suggestions,  and  it  is  the  Bouse 
whifdi  appropriates  the  money. 

Bow  can  ttte  Bouse  be  a  **  ndaber  stamp  "  Congress;  how 
can  it  yield  itself  to  the  domination  of  the  administration, 
when  it  has  no  other  with  than  the  (me  to  serve  the  Presi- 
dent?  A  body  which  does  not  do  its  own  thinking,  which 
has  no  thought  of  its  own.  cannot  yield  anything.  It  has 
nothing  to  yieki.  It  is  not  even  a  rubber  stamp— rubber, 
though  it  yields,  resist  Judge  for  yourself  the  resistance  of 
this  Oocgress.  If  in  doubt,  ask  any  man  upon  the  rtreet 
and  be  convinced. 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker,  I  ntrm  to 
strike  out  the  last  two  words.  A  distinguished  member  of 
the  majority  party,  Bfr.  Sutphix,  of  N^w  Jersey,  is  serioutfy 
III  and  unable  to  be  present  on  tibe  fkxvr.  Be  is  the  author 
of  a  bm,  drawn  in  January,  whidb  was  referred  to  tbe  Com- 
mittee on  Ways  and  Means,  the  provisions  of  which  would 
canod  the  interest  oo  the  veterans'  oompensatian  certificates. 
I  feel  quite  sure  that  90  percent  of  the  Members  of  the  Boose 
are  in  favor  of  those  provisions.  I  might  potnt  out  that 
when  the  Ways  and  Means  Committee  approved  the  Vinson 
bill,  and  when  the  Rules  Committee  approved  a  rule  to  allow 
consideration  of  both  the  Vinson  and  the  Patman  bills,  both 
of  those  Committees  aiipswed  the  principles  outlined  in  the 
bill  Introduced  by  Mr.  Bmam  for  the  canffflstlnn  of  inter- 
est on  the  veterans'  compmsstton  certificates. 

I  send  to  the  Cleik's  desk  a  resolution  whldx  I  ssk  unan- 
imous consent  to  have  considered  at  this  ttane. 

Mr.  McFARLANB.    I  object 

Mr.  ANDREWS  of  New  York.  I  think  the  nsOkxtlon  bet- 
ter be  reported  before  the  gmtteman  objects. 

The  SPEAKER.  Without  objection,  the  Clerk  wlU  read 
the  resolution  tn  the  time  of  ttae  gentleman  from  Mw  Yoock 
as  a  part  of  his  remarks. 

The  Clerk  read  as  follows: 


Resolved.  Tliat  prior  to  tba  eloae  at  to&KfB 

tion  be  given  l^  ttae  Bouaa  to  H.  B.  1431.  a  Mil  to  provida  tbaS 
no  Interest  shaU  be  charged  on  loana  aaeured  by  vataraar  ad- 

juated-aerTloe  cTtlflcafa. 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker,  I  ask  unani- 
mous consmt;  for  the  consideration  of  the  resolntion. 

The  SPEAKER.  The  Chair  will  state  thete  is  a  bffl  from 
the  Ways  and  Means  Committee  now  pendiiv  before  the 
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Bouse.  Of  coarse,  the  resolution  la  not  in  order.  Neltber  is 
the  request  at  this  time. 

Mr.  ANDREWS  of  New  TorlE.  That  being  the  case.  I  wiU 
Mk  the  Speaker  to  recognise  me  for  that  purpose  later  on. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  com- 
mittee amendment. 

The  committee  amendment  was  agreed  to. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bilL 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEAKER.    The  question  is  on  the  passage  of  the 

van 

The  bill  was  passed.  • 

A  motion  to  reconsider  was  laid  on  the  table. 
nrmrzGATXosi  or  fkxcbb  or  coiacoDimES  sr  rsDOUL  tiadi 

GOMMXSSXOll 

Mr.  OtX^NNOR.    Mr.  Speaker.  I  call  up  House  ResoluUon 

316. 
The  derk  read  as  follows: 

HoofM  Resolution  316 
AcaolMtf.  Tbat  tmiiMdlatclT  xipon  th«  adoption  of  this  resolution 
tt  shsll  bs  la  onlsr  to  mors  tluit  tta«  House  reeolve  Itself  into  tbe 
Ooountttae  at  the  Wbole  House  on  the  state  of  the  Union  for  the 
cooBldarstloB  of  Senate  Jctfnt  Resolution  9.  a  Joint  resolution  au- 
thqr«ylng  the  Pederal  Ttade  Commission  to  make  an  ^vestlgatlon 
wtth  lesnett  to  agrleultural  Income  and  the  financial  and  economic 
tnritiH^*''^  of  sffrtcultural  producers  generally.  Hist  after  general 
debate,  which  shall  be  confined  to  the  bill  and  continue  not  to 
eicwsil  1  hour,  to  be  equally  divided  and  controUed  hj  the  chalr- 
msu  and  ranking  minority  member  of  the  Committee  on  Xnteistate 
and  Foreign  n.— .t^i*.  the  bill  shall  be'rsad  for  amendment  under 
the  a-mlaote  rule.  At  the  eoncluslon  of  the  reading  of  the  bUl  for 
ameiidmeat,  the  Committee  shaU  rise  and  report  the  eame  to  the 
Booae  wtth  each  amendments  ss  may  have  been  adopted,  and  the 
prerlous  gnwrthm  shall  be  considered  as  ordered  on  the  bill  and 
■■MaCUnants  thereto  to  final  pesssflw  without  interrenlng  motion 
eaeept  one  motion  to  recommit,  with  or  without  Instructlona. 

Mr.  OXXXNNOR.  Mr.  Speaker.  I  yield  30  minutes  to  the 
geDtlatnan  from  Fennsytrania  [Mr.  Rajtslxt]. 

Mr.  Speaker,  this  is  a  rule  for  the  consideration  of  a  Sen- 
ate Joint  resolution  directing  the  Federal  Trade  Commis- 
alon  to  inresUfate  the  prices  of  commodities,  especially  as 
to  tlM  middleman's  praflts.  I  trust  that  when  that  Com- 
mlsBloo  enters  upon  this  Inrestigation  that  it  does  so  as 
speedily  as  possible,  and  it  will  first  take  up  the  prices  of 
meat,  about  which  there  has  been  a  great  deal  of  commo- 
tion In  Detroit.  New  York,  and  other  places. 

I  now  yWd  5  minutes  to  the  gentleman  from  N<u-th 
GaroUaa  (Mr.  Waxibi]. 

Mr.  WABRSN.  MT.  Speaker,  this  resolutloo  was  intro- 
doeed  by  me  In  January.  A  companion  resolution  was 
passed  by  ttie  nenste  several  months  ago  and  was  reported 
trom  the  Coounlttee  on  Interstate  and  Foreign  Coomierce. 
Al  the  last  BcaBiim  of  the  Congress  on  the  eve  of  adjourn- 
ment the  Ctaoate  paand  a  similar  resolution,  but  on  account 
of  tbe  short  time  remaining  It  couU^  not  be  considered  In  the 
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As  the  gentleman  from  New  York  [Mr.  O'Camraal  said, 
this  Is  an  Invertlgatlon  to  determine  middlemen's  profits. 
I  tbijok  the  House  genorally  knows  the  attitude  I  have 
taken  In  the  past  on  Investlgatlona.  and  If  this  were  a 
Honse  Inveeltgatlnn,  as  Is  proposed  by  several  residutlons 
already  introduced,  then  I  would  onxne  It  I  think  the 
Federal  Tirade  Commlaslan  Is  the  body  to  do  this  Job  and 
thatttcandott. 

This  Investlgstlon  has  been  approved  by  the  Department 
of  Afrlcuttare.  It  has  been  approved  by  Hkt  Federal  Ttade 
OonuBlHlan.  It  has  been  approved  by  the  Bureau  of  the 
Budget.  Finally,  It  has  been  approved  by  the  President  of 
the  Xlhlted  States,  and  Is  one  of  the  measures  that  he 
dHliifi  to  have  passed  before  we  adjourn. 

Mr.  McFABLANS.    Wm  the  genUeman  yield? 

Mr.  WARBBN.    Certainly. 

Mr.  McPABLANB.  Does  the  gentleman  have  any  Inf or- 
matlon  he  can  give  us  as  to  how  nearly  caui^t  up  with  Its 
work  the  Fsderal  Trade  Commission  Is,  so  that  It  can  be 
when  thcQr  will  be  able  to  go  to  work  on  this 


Mr.  WARREN.  I  can  inform  the  gentleman  that  the 
Federal  Trade  Commission  has  stated  that  if  this  resolu- 
tion is  passed  they  are  ready  to  undertake  it  as  early  as 
possiUe. 

Mr.  McFARLANE.    Well,  what  does  that  mean? 

Mr.  WARREN.    This  fall.  I  am  quite  sure. 

Stnne  experts  have  said  that  processors  and  distributors 
receive  $11.50  out  of  each  consumer's  $19  food  bilL  This 
inquiry  is  merely  to  ascortain  the  facts  and  find  out  who  gets 
the  consumer's  dollar.  I  think  it  is  proper  and  I  think  tbe 
House  ought  to  pass  it. 

Mr.  E:VAI£.    Will  the  gentleman  yield? 

Mr.  WARREN.    I  yield. 

Mr.  KVALE.  In  addition  to  protecting  the  consumer's 
interests,  the  gentleman  is  also  interested  in  protecting  the 
produca? 

Mr.  WARREN.  Of  course,  because  all  investigations  show 
that  the  producer  gets  an  infinitesimal  part  of  what  is 
finally  charged  the  consumer.  We  wish  to  be  told  the  rea- 
son for  the  terrific  spread,  and  why  commodities  produced 
below  the  cost  of  producticm  are  sold  to  consumers  at  ex« 
cessive  prices. 

Mr.  FDLMER.    Will  the  gentleman  yield? 

Mr.  WARREN.    I  yield. 

Mr.  FUUifER.  Will  this  investigation  be  broad  enough  to 
ascertain  the  difference  between  the  price  that  the  farmer 
receives  and  the  price  that  is  paid  by  the  ultimate  consumer? 

Mr.  WARREN.    Absolutely. 

Mr.  FDLMER.  In  other  words,  today  we  are  shipping 
vegetables  and  fruits  to  the  various  centers  of  the  country 
and  in  a  great  many  instances  the  farmers  are  not  getting 
the  actual  expense  of  gathering  the  fruits  and  vegetables, 
and  in  the  meantime  the  consumer  is  paying  extremely  hi^ 
prices. 

Mr.  WARREN.  I  am  familiar  with  the  situation  that  the 
gentleman  from  South  Carolina  is  now  describing.  I  can 
assure  the  gentleman  there  is  full  inpovision  for  that  investi- 
gation under  the  terms  of  this  resolution. 

Mr.  SIROVICH.    Will  the  gentleman  yield  for  a  question? 

Mr.  WARREN.    Certainly. 

Mr.  SIROVICH.  The  Federal  Trade  Commission  at  the 
present  time  is  doing  the  finest  kind  of  work  of  any  com- 
mission, but  the  Budget  Director  as  well  as  Congress  has 
cut  the  appropriation  of  the  Federal  Trade  Commission  f  nxn 
$3,000,000  to  $1,400,000.  Have  we  given  them  enough  money 
to  be  able  to  do  the  woiic  which  this  bUl  will  require? 

Mr.  WARREN.  They  think  they  can  do  it  with  this 
$1504MW.  As  I  stated  before,  it  is  one  of  the  few  instances 
where  the  Director  of  the  Budget  has  approved  funds  for 
an  investigation  of  this  nature. 

Mr.  SIROVICH.  I  am  in  full  sympathy  with  the  reso- 
lution, but  I  should  like  to  see  sufllcient  funds  available  so 
that  the  work  can  be  properly  done. 

Bfr.  BOYLAN.    wm  the  gentleman  yield? 

Mr.  WARREN.    I  yield. 

Mr.  BOYLAN.  Has  the  gentleman  received  any  assur- 
ance from  the  Federal  Trade  Commission  when  they  will 
take  up  this  woi^?  They  are  so  far  b^iind  in  their  other 
w(^  that  by  the  time  we  get  this  information  it  will  be 
of  no  value  to  us. 

Mr.  WARREN.  A  member  of  the  Federal  Trade  Com- 
mission told  me  he  was  sure  they  could  begin  work  In  a 
few  months. 

Mr.  MILLARD.    1^11  the  gentleman  yield? 

Mr.  WARREN.    I  yield. 

Mr.  MILLARD.  I  understood  the  original  resolution 
caned  for  $50,000.    This  calls  for  $150,000. 

Mr.  WARREN.    That  is  correct.    After  fiurther  investi- 
gation It  was  found  that  it  would  require  $150,000,  and 
the  Senate  passed  it  in  that  form,  and  I  accepted  it  with 
that  modification. 
[Here  the  gavel  felL] 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  5  mhiutes  to  the 
icntloman  from  Ifichigan  [Mr.  Dingku.]. 

Mr.  DDfQBUj.  Mr.  Speaker,  I  am  very  much  interested 
In  this  proposed  investigation  by  the  Federal  Trade  C(Hn- 
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mission.  I  Introduced  a  similar  resolution  demanding  in 
particular  an  investigation  by  a  select  committee  of  the 
House  of  Representatives  of  the  high  iHlces  of  meat  and 
edible  meat  products  and  the  spread  in  prices  between  the 
producer  and  the  consumer.  I  want  to  insist  that  the  Sen- 
ate resolution  be  amended  so  we  may  lay  special  emphasis 
upon  a  condition  that  is  quite  apparent  to  us  all.  In  other 
words.  I  believe  that  since  the  pot  is  boiling  in  connection 
with  the  meat  question  the  Federal  Trade  Commission 
should  go  into  this  question  first  and  do  so  immediately;  I 
propose  to  offer  an  amendment  to  the  Senate  joint  resolu- 
tion which  will  direct  tbe  Federal  Trade  Commissi<m  to 
comply  with  the  dictum  of  tbe  House. 

There  is  very  little  question  about  the  fact  that  the  spread 
In  prices  at  this  time  is  not  Justified.  I  want,  moreover, 
to  make  clear  to  the  Members  of  the  House  that  we  are  all 
interested,  that  unless  this  thing  is  stifled  immediately 
these  meat  strikes  and  disturbances  on  the  part  of  house- 
wives, who  Justly  rebel  against  being  gouged,  win  spread  to 
your  own  localities,  and  to  the  principal  cities  in  this  coim- 
try.  It  is  manifestly  clear  that  there  has  been  a  price  dif- 
ferential between  some  of  tbe  anaUer  cities  wad  towns  as 
compared  with  the  large  industrial  cities.  This  is  so  because 
there  is  an  opportunity  fOT  gouging  the  residents,  the  con- 
sumers of  the  metropolitan  areas.  So  I  feel  it  is  timely  for 
me  to  state.  Mr.  Speaker,  that  this  spontaneous  uprising, 
this  rebeUion  against  this  unconscionable  price  rise  is  not 
confined  to  any  one  element,  faction,  or  group,  or  nation- 
altty.  Itisnot  a  question  of  communism  or  paid  agitators,  as 
was  intended  to  be  conveyed  to  the  House  by  the  speech 
made  by  tlie  gentleman  from  Missouri  in  the  WeU  of  the 
House.  But,  regardless  of  who  the  objectors  are,  regardless 
of  whether  Communists  have  Joined  in  protesting  against 
the  high  prices,  the  fact  remains  that  Communists  like  the 
rest  of  us  eat  meat  and  other  food  products  and,  therefore, 
have  a  right  to  object  when  they  brieve  prices  are  exces- 
sive. I  hold  no  brief  Ux  communism,  make  no  mistake 
about  that. 

I  think  this  matter  should  be  considered  very  carefully 
and  entirely  upon  Its  molts.  I  am  sure  the  Meihbers  of 
the  House  wiU  agree  with  me  that  the  amendment  I  intend 
to  propose  should  be  adopted,  that  is.  placii«  particular  em- 
idiasis  upon  the  needs  oi  the  m<nnent  and  special  and  Imme- 
diate treatment  of  the  meat  question.  The  Investigation 
should  begin  in  Detroit. 

Mr.  SABATH.    Mr.  Speaker.  wID  the  gentleman  yiekl? 

Mr.  DKNOEIiL.    I  3^eld. 

Mr.  SABATH.  This  is  a  Senate  Joint  resolution  and  tf 
we  adopt  any  amendmoit  it  wiU  have  to  go  back  to  the 
Senate  and  there  Is  tbe  darker  that  pertiaps  the  bin  may 
not  be  passed. 

Mr.  DINOELL.  I  agree  with  the  gentleman,  but  I  beUeve 
that  the  Senate  conferees  win  accept  tbe  amendment  and 
the  resolution  in  its  amended  form  wiU  pass  in  both  Houses. 

Bfr.  SABATH.  StiU,  it  wiU  have  to  go  back  to  the  Senate 
for  further  action. 

Mr.  DINOELL.  The  Senate,  I  am  certain,  win  agree  to 
such  an  amendment. 

Mr.  SABATH.  That  may  be  so,  but  time  Is  getting  very 
Umtted. 

Mr.  DINOELL.  If  my  amendment  Is  adopted  I  under- 
stand, of  course,  it  wlU  require  a  oonf  erence,  but  I  am  sure 
the  Senate  wiU  agree  to  accept  the  provisions  of  the  amend- 
ment I  have  in  mind. 

Mr.  FULMER.    MT.  Speaker.  wiU  the  gentleman  shield? 

Mr.  DINOELL.    I  yield. 

Mr.  FUIMER.  I  think  what  the  gentleman  has  In  mind 
WiU  be  accomidished  by  the  adoption  of  the  resolution. 

Mr.  DINOELL.  It  will,  but  it  wiU  take  too  much  time, 
to  satisfy  me.    [Applause.] 

[Here  the  gavd  feU.] 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Dlinc^  [Mr.  BiamI. 

Mr.  BEAM.  Mr.  Speaker,  hi  the  brief  time  allowed  to  me 
I  desire  to  caU  to  the  attention  of  the  Members  of  tbe  House 
the  facts  concerning  this  proposed  resolution. 


I  am  reliaUy  hif  ormed  Chat  no  hearings  were  hM  and  no 
testimony  was  introduced  before  tbe  Senate  or  the  Interstate 
and  Foreign  Commerce  Committee  of  the  House  relative  to 
this  measure.  Not  a  single  witness  a]H>eared  nor  a  scintilla 
of  evidence  offered  in  support  of  this  proposaL  This  rule  was 
preemptorily  issued.  The  (mly  statement  that  was  given  be- 
fore the  Rules  Committee  on  tbe  adcq^ting  of  this  rule  was 
made  by  the  distinguished  gentleman  from  North  Carolina 
[Mr.  WAxanr],  who  said  the  potato  industry  demanded  tills 
investigatiozL  Since  that  time  potatoes  have  been  made  a 
basic  commodity  under  the  Agricultural  Adjustment  Act  and 
tbe  urgency  and  necessity  for  such  a  resolution  as  herein 
proposed  has  been  eliminated. 

What  is  tb€!  purpose  of  this  resolution?  It  is  true  that 
there  is  a  differential  between  what  the  farmer  receives  for 
his  iHX)duct  and  what  tbe  consumer  ultimately  pays,  but  tt 
is  also  manifestly  true  that  very  many  elanents  enter  into 
this  equation  which  must  necessarily  be  considered  b^ore  the 
price  of  any  commodity  can  be  definitely  determined. 

For  a  number  of  years,  according  to  the  report  submitted 
by  tbe  committee,  this  differetrtial  has  greatly  increased. 
However,  on  due  consideration  and  study  we  find  many  fac- 
tors enter  into  this  question  which  occasions  this  so-called 
"  spread."  During  tbe  last  15  or  20  years  eonsiden^le  de- 
velopments and  improvements  have  occurred  in  the  handling 
»nd  processing  of  food  products.  Transportation  faellitiea 
have  greatly  increased.  The  highly  developed  refrigeration 
service  which  tbe  industry  today  enjoys  and  the  rise  in  wage 
levels  and  the  improvement  in  working  caodiUooB  play  an 
important  part  in  tihis  differentiiJ.  The  Increaae  in  taxes 
are  a  major  consideration  in  this  compatatkm. 

Th»,  Mr.  Sp^er.  and  Members  of  the  House,  is  the  eanse 
for  the  difterence  between  the  price  paid  the  producer  of  the 
raw  material  and  the  ultimate  cost  which  the  eonsumer  la 
comp^ed  to  pay  for  the  processed  article. 

I  am  as  anxious  as  anybody  in  the  Chamber  to  determine 
the  real  facts  in  this  matter,  and  I  suggest  that  this  resolution 
be  re-referred  to  the  Interstate  and  Foreisn  Commerce  Com- 
mittee with  the  request  to  have  a  fan  and  eomiAete  hearing. 
Sumnum  the  necessary  wititeases;  ascertain  the  facts,  rather 
tiT«Ti  on  tbe  eve  of  adjournment  to  present  a  resotaitton  of  this 
character  asking  the  appropriation  of  $150,000  to  conduct  an 
investigation. 

I  desire  to  can  the  attention  of  the  Members  of  tiie  Honse 
to  the  fact  that  daring  this  session  Just  concluding  we  have 
passed  measures  necessitating  Vbe  expenditure  of  huge  sums 
of  mon^  in  our  attempt  to  break  this  depression  and  re- 
store the  country  to  normalcy.  We  have  passed  tbe  Agri- 
cultural Adjustment  Act,  the  Tennessee  Valley  Authority, 
the  work  relief  appropriation  bill,  the  flood-control  bin,  and 
many  others,  and  the  gains  we  have  made  in  the  restoration 
of  confidence  and  emiriosmient  to  tbe  people  of  America 
must  be  maintained  and  hdd  at  aU  cost 

But  the  question  which  must  necessarily  be  the  concern 
of  every  Member  of  the  House  Is,  "  Who  Is  going  to  pay  the 
taxes  for  aU  these  tremendous  projects?  ** 

We  must  lo(A  to  industry  and  business  for  this  solution. 
The  industries  of  the  country  must  absorh  the  large  army 
of  the  unemployed.  We  must  take  the  people  off  tiie  dole 
and  return  them  to  lucrative  occupation  if  we  are  to  restore 
prosperity  to  the  Nation. 

We  have  had  8  months  of  continuous  session.  The  un- 
certainty which  prevails  during  a  congressional  session,  rela- 
tive to  the  various  enterprises  of  the  country,  wiU  not  be  dis- 
p^ed  or  dislodged  If  during  tbe  h^erim  we  are  going  to 
permit  Federal  investigattnns  to  constantly  harass  and  aa^ 
noy  the  industries  of  the  Nation  and  prevent  them  from  re- 
turning to  their  normal  production  In  the  flow  and  exchange 
of  commerce. 

We  are  going  to  ezect  a  screen  of  hesitancy  and  doubt  and 
impair  in  a  great  manner  the  progress  we  have  already 

made. 

Every  lawyer  knows  tbat  In  the  organic  act  creating  the 
Inderal  Tirade  Onwimisrion  the  power  to  Investigate  WM 
therein  confened.  They  need  no  appropriation  of  $150.0ii, 
such  as  this  resolntlon  coDtalna.   Why.  then,  ttas 
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approprlatlzur  this  brge  sum  of  moziey  at  a  time  when  the 
Pederal  Treasury  can  ill  afford  to  bear  that  burden? 

[Here  the  gavel  feU] 

Ifr.  RAN8L£Y.  Mr.  Speaker,  I  yield  the  gentleman  S 
additiooal  minutes. 

Ifr.  BEAM.  Mr.  Speaker.  I  want  to  call  the  attention  of 
the  Members  of  the  House  to  the  following  paragraph,  ap- 
pearing on  page  2  of  the  resolution: 

Whereat  it  U  charged  that  aald  Tarloua  mkkUemen.  warehouae- 
aen.  praoeann.  manufacturara,  packers.  hazuUers.  and  othera  have 
violated  the  Tartous  antltruat  laws  of  the  United  States:  that  they 
have  burdened,  restricted,  and  restrained  Interstate  and  foreign 
eommerce  and  ad-vsrsely  affected  the  ▼olume  and  price  of  (arm 
products  moivlng  in  Intrastate  and  foreign  commerce. 

Since  the  N.  R.  A.  Act  wss  declared  unconstitutional  :he 
antitrust  laws  on  the  statute  bocrics  are  back  tn  operation  and 
there  is  sufficient  power  in  the  governmental  agencies  which 
exist  at  the  present  time  to  Investigate,  if  such  an  investiga- 
tion is  warranted.  I  submit  they  have  ample  power  under 
existing  law  without  the  passage  of  this  resolution  and  an 
authorization  for  $150,000. 

I  appeal  to  the  Monbers  of  the  House  to  stabilize  business 
tf  we  are  to  take  up  the  existing  slack  in  imemployment  and 
fet  men  off  the  dole. 

We  have  to  restore  confidence  to  industry.  We  cannot 
eontlnue  to  impede  and  restrain  the  industrial  enterprises  of 
ttM  country  by  Federal  hivestigaUons  and  Federal  authorisa- 
tions for  inqulsitl(ms  such  as  is  attempted  by  this  resolution. 
LApplause.] 

(Here  the  gavel  felL] 

Mr.  OXX^fNOR.  Mr.  Speaker.  I  yield  5  minutes  to  the 
jentleman  from  Michigan  (Mr.  SadowskxI. 

Mr.  SADOWSKL  Mr.  Speaker,  during  the  last  two  terms 
ttkat  I  have  been  a  Member  of  Odngress  I  have  found  that 
the  Membership  of  the  Hbuse  is  made  up  of  reasonable  men. 
Men  who  are  honest  and  sincere;  men  who  have  worked 
hard  to  bring  about  recovery  to  this  whole  Nation.  I  have 
found  mya^.  together  with  my  colleagues  from  other  indus- 
trial districts,  voting  for  com  bills,  for  hog  bills,  for  bills 
to  help  the  Indians,  and  the  farmers  who  have  suffered  from 
fires  cut  there  In  the  West,  and  bUls  to  help  flood  sufferers. 
We  have  voted  for  an  those  things  that  did  not  affect  our 
difrtrtet  dlreetly.  but  we  had  an  Interest  in  the  whole  country. 
The  Members  rcpreefnting  agricultural  districts  have  like- 
vise  voted  to  hdp  us  In  the  industrial  districts.  We  have 
tried  to  work  together  and  I  think  we  have  accomplished 
■nmethtng.  We  have  increased  the  purchasing  power  of  the 
fftnner.  Tht  Members  from  Industrial  districts  realise  that 
is  a  neeessary  element  to  prosperity  and  recovery.  They 
realise  that  we  have  to  increase  the  purdbasing  power  of 
the  f aimers  and  we  have  given  fun  100-peroent  cooperation 
in  that  respect 

What  is  happoting  now?  The  program  of  recovery,  as  far 
as  the  farmer  is  concerned,  is  liable  to  be  destroyed.  Why? 
Because  of  the  legislation  that  we  have  passed?  Mo.  Not 
because  of  what  we  have  done  here  but  because  of  the 
profiteering  and  gouging  of  certain  middlemen,  processors. 
war^KRisanen.  packers,  and  others  on  food,  wtilch  is  a 
neceesity  to  the  ooaisumer.  This  is  what  is  goixm  to  destroy 
the  relief  program  for  the  farmer.  The  ccmsumer  is  going 
torebeL 

Let  us  look  at  the  facts  and  figures.  The  consumer  in 
IttS  paid  out  over  $19.flM.0004NW.  of  whk^h  the  farmer 
received  $7jBOOj0004MM.  Any  reasonable  man  wiU  say  there 
is  something  wrong  there.  We  have  had  a  like  experience 
daring  the  war.  We  know  that  certain  people  who  work 
In  between  the  farmer  and  the  consumer  are  interested  in 
profits  and  unless  you  can  regulate  them  or  unless  you 
can  watch  them  and  supervise  their  actions  they  are  going 
to  bleed  the  last  dime  out  of  the  consumer.  The  farmer 
not  flat  It  loid  the  mnmmrr  knows  be  has  been 


Mr.  Speaker,  in  my  district  I  had  5.000  women  meet  out 
In  the  park  just  about  three  blocks  from  my  oflloe  protest- 
lat  against  these  hi^  prices.  There  is  no  reason  for  these 
Irish  prtees  oa  meat.    I  know  and  you  know  there  is  no 

The  price  <tf  beef  has  not  gone 
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up  unreasonably  high  so  far  as  the  price  paid  to  the 
farmer  is  concerned.  You  can  stiU  buy  cows  at  4^  cents. 
There  is  no  excuse  for  beef  going  up  to  40  or  50  cents  a 
pound. 

The  cost  of  marketing  has  not  gone  up  so  high.  The  price 
of  meat  has  increased  in  some  cases  350  percent  to  the 
ccmsumer  in  these  various  cities.  There  is  something  wrong. 
For  years  we  have  tried  to  get  an  investigation  of  this  kind, 
but  always  the  packers  and  the  middlemen  have  been  able 
to  defeat  these  resolutions.  I  was  raised  on  a  farm  and 
I  know  something  about  a  farm.  I  used  to  shuck  com.  cut 
sugarcane,  dig  sweetpotatoes,  milk  the  cows,  and  feed  the 
pigs.    I  know  something  about  the  farmer's  problem. 

I  represent  an  industrial  district.  I  am  representing  the 
consumers  today,  and  this  is  of  interest  both  to  the  con- 
sumej*  and  to  the  farmer.  Their  future  is  at  stake  under 
thisbilL 

The  Federal  Trade  Commission  is  one  of  the  most  useful, 
most  efficient,  and  hardest-working  commissions  in  the 
Federal  Oovemment.  Judge  Ewin  Davis,  the  Chairman  of 
the  Commission,  spent  14  years  in  Congress,  and  is  per- 
sonally acquainted  with  the  problems  that  face  the  Nation 
today.  I  know  that  you  will  agree  with  me  that  there  is 
no  department  or  commission  that  we  would  rather  have 
look  after  this  most  important  investigation  than  the  Fed- 
eral Trade  Commission.  There  is  no  department  in  the 
Federal  Government  that  can  give  us  facts  and  figures  on 
the  amount  of  tribute  that  is  levied  by  the  packers  and  proc- 
essors against  the  farmer  and  the  cnosumer  for  handling 
food  products. 

It  is  true  that  the  Agriculture  Department  can  furnish  us 
with  r^Torts  on  the  packers;  but  of  what  value  are  they? 
How  do  they  arrive  at  these  figures?  Well,  I  will  tell  you. 
The  packers  send  their  own  reports  to  the  Agriculture  De- 
partment, made  up  by  the  packers'  own  auditors  and  attor- 
neys. That  report  is  then  submitted  from  the  Agriculture 
Department  to  the  Monbers  of  Congress.  We  are  entitled  to 
know  the  facts. 

Profiteering  on  luxuries  is  one  thing,  but  profiteering  on 
food,  which  is  a  necessity  for  every  human  being.  Is  another. 
This  cannot  be  tolerated. 

The  last  apprc^^rlation  bill  passed  by  the  House  yesterday. 
at  course,  did  not  contain  the  appropriation  for  this  inves- 
tigation. The  Apprcqitriations  Committee  cannot  make  the 
appropriation  until  the  resolution  has  been  signed  by  the 
President.  I  sincerely  hope  that  the  House  win  q;>eedily 
pass  this  resolution,  and  I  shall  make  it  my  personal  busi- 
ness to  bring  it  to  the  attention  of  the  President  for  signa- 
ture, so  that  we  can  include  it  in  the  ai^ropriation  bill  before 
it  leaves  the  Senate  and  comes  back  to  the  House  for  final 
approval. 

(Here  the  gavel  feU.] 

Mr.  RANSLEY.  Mr.  Speaker.  I  irield  10  minutes  to  the 
gentleman  from  Biichigan  (Mr.  Ciawvoro]. 

Mr.  CRAWFORD.  Mr.  Speaker.  I  am  sorry  we  did  not 
have  hearings  on  this  resolution,  because  I  know  the  hear- 
ings would  have  been  very  illuminating,  but  to  anyone  who 
has  been  closely  allied  with  the  farm  industry  and  the  food 
industry  oi  this  country  during  the  past  15  years,  it  is  not 
necessary  for  that  particular  individual  to  have  any  hear- 
ings to  realise  the  necessity  for  this  resoluticm  and  for  this 
investigation.  There  is  a  necessity  for  it  for  three  reasons: 
One  in  the  interest  of  the  consumer,  one  in  the  interest  of 
the  producer  and  middleman  group,  and  the  other  in  ttie 
interest  of  the  growers  of  agricultural,  or  what  you  may 
term  "  food  "  products. 

If  you  wiU  take  the  balance  sheets  and  the  operating 
statements  of  the  food  iHt>ce8sors  and  distributors  of  this 
country  you  will  find  that  without  exception  the  lower  in 
the  scale  of  living  the  farmer  goes,  the  higher  the  net  profits 
of  the  processors  and  the  middlemen  handling  the  food 
products  grown  by  the  farmer.  This  is  such  ABC  stuff  to 
the  man  in  the  business  who  watches  these  things  that  it 
hardly  needs  to  be  questioned  at  an. 

Our  colleague  the  gentleman  from  Illinois  asked  the 
question  a  while  ago.  Who  is  to  pay  the  taxes?    Here  is  a 
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little  tax  statement  which  was  paid  by  a  farmer  just  a  short  I 
time  ago.  and  his  rate  of  taxation  is  $20iK)  per  $1,000,  or 
$2.09  per  $100.  How  do  3rou  expect  this  man  to  pay  these 
taxes,  and  I  am  referring  only  to  State  and  county  and 
State  school  and  university  taxes?  Where  the  property  is 
worth  $5,000.  he  is  paying  $533  a  year,  provided  he  can  get 
it    This  is  an  illustration  of  what  our  charges  are  going  to. 

If  your  municipalities  are  to  be  maintained  and  your 
States  maintained  and  your  counties  maintained,  the  man 
on  the  farm  wiU  have  to  pay  taxes.  He  must  get  the  money 
with  which  to  pay  taxes  from  the  sale  of  his  labor  in  the 
form  of  the  products  which  he  delivers  from  his  farm. 

There  is  too  much  of  the  consimier's  dollar  going  to  the 
processor,  the  warehouseman,  the  commission  man,  and  the 
broker.  If  you  do  not  believe  this,  you  come  to  my  office 
here  in  Washington  and  I  wiU  show  you  my  own  records, 
where,  as  a  processor  and  as  one  engaged  in  that  part  of 
our  industrial  activities,  I  can  show  you  evidence  you  cannot 
dispute. 

Mr.  NICHOUB.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CRAWFORD.    In  Just  a  moment. 

Then.  I  win  show  you  cost  statements  and  financial  state- 
ments of  other  inrocessors  who  are  competitors  of  mine,  and 
I  win  show  yoa  some  of  the  rigging  done,  and  what  is  the 
reason  I  said  awhile  ago  that  this  mvestigaticm  should  be 
made  to  protect  the  processor  and  the  middleman  and  the 
warehouseman  and  the  broker  from  some  of  the  things  that 
he  is  doing?  Here  is  something  f ot  us  to  think  about  as 
Republicans  and  as  Democrats.  It  is  something  I  have 
thou^t  about  a  great  deal.  Why  is  it  that  in  1930  and  1931 
and  1932.  when  we  had  in  this  country  the  highest  protective 
duties  in  our  history,  the  scale  of  living  of  the  a^lcultural 
worker  dropped  to  its  lowest  ebb? 

Somebody  answer  that  for  me — not  now.  but  answer  it 
next  January  or  February  or  March.  It  Is  one  thing  to  pews 
protective  laws — and  when  I  say  protective  laws.  I  mean 
tariff  laws— it  is  another  thing  to  make  such  tariff  protec- 
tion effective  down  into  the  pocketbooks  and  the  living 
standards  of  the  man  in  whose  name  the  protection  was 
granted,  whether  it  be  the  farmer  or  the  factory  worker. 
This  is  something  for  us  to  think  about. 

Now,  we  may  start  an  Investigation  of  this  kind  and  find 
that  we  have  high  protection  on  goods  that  might  come  in 
against  the  farmer,  but  we  may  find  that  all  of  the  pro- 
tection and  aU  of  the  benefits  are  going  to  the  processors 
and  those  who  operate  on  the  food  products  which  the 
farmer  grows. 

Now,  do  not  misunderstand  me.  The  farmer  must  have 
factories  in  which  his  goods  may  be  processed.  He  must 
have  an  exchange  madiine,  and  I  am  not  one  who  believes 
in  de5tro3rlng  the  factories  or  who  believes  in  destrojrlng  the 
exchange  machine,  but  I  am  one  who  believes  that  the 
farmer  is  entitled  to  his  fair  share  of  the  consumer's  dollar 
paid  for  food. 

I  now  jrleld  to  the  gentleman  from  Oklahmna. 

Mr.  NICHOLS.  I  am  very  much  in  sympathy  with  this 
legislation  and  I  think  we  an  agree  that  the  differential  is 
too  great  between  the  producer  and  the  consumer,  punishing 
probably  everybody  between,  but  win  the  gentleman  teU  the 
House,  in  the  event  that  after  this  investigation  is  made  the 
Commission  finds  aU  of  the  conditions  to  be  as  bad  as  the 
gentleman  can  imi^^ine,  what  is  then  the  process  or  the 
means  that  this  House  should  ti^e  in  orcter  to  correct  this 
condition,  after  they  find  things  to  be  in  such  shape? 

Mr.  CRAWFORD.  What  the  means  win  be,  I  do  not 
know.  It  may  be  a  different  political  party  in  charge.  It 
may  not  be  the  same  group  at  an.  If  I  can  beUeve  what  a 
lot  of  farmers  ten  me,  probably  we  wlU  not  be  here  and 
therefore  I  do  not  know  what  the  future  legislative  bodies 
win  do. 

Mr.  mCHOLS.  The  gentleman  undCTstands  that  I  am 
sincere  in  the  matter. 

Mr.  CRAWFORD.  But  if  the  farmers  of  this  country  are 
to  continue  to  pay  tribute  to  a  machine  of  eccmcnnics  whkdi 
does  not  leave  them  a  reasonable  standard  of  Uving,  ccmi- 
pared  with  the  standard  enjoyed  by  Vbe  other  pet^rie  of  oar 


country,  then  I  think  they  should  probably  take  steps  them- 
selves to  correct  the  situation. 

Mr.  NICHOI^.  The  thought  I  had  in  mind  was  that  the 
gentleman  had  considered  the  matter  far  enough  so  he  could 
give  us  an  idea  whether  we  could  by  legislatkm  control  the 
matter. 

Mr.  CRAWFORD.  I  think  we  can  control  It.  without  any 
question  whatsoever,  within  the  provlsians  of  our  Constitu- 
tion as  it  stands  at  the  present  time. 

Mr.  McFARLANE.    Win  the  gentleman  yiekl? 

Mr.  CRAWFORD.    I  yield. 

Mr.  McFARLANE.  BeUevlng  that  there  is  a  wide  differ- 
ential, the  point  is  this.  We  have  enacted  legislatton  for 
the  processors  and  the  manufacturing  group  Nation-wide. 
Why  cazmot  we  enact  the  same  kind  of  legislation  and  give 
the  producers  of  wealth  an  equal  on^rtunity  to  Uve? 

Mr.  CRAWFORD.  AU  the  farmers  want  is  a  chance  to 
earn  and  own.  When  his  form  of  government,  whatever  It 
may  be,  win  not  leave  to  him  the  iHlvilege  of  earning  and 
owning,  he  win  be  down  and  out 

Mr.  FULMER.    WiU  tkxe  gentleman  yield? 

Mr.  CRAWFORD.    I  yiekL 

Mr.  FULMER.  What  the  gentleman  is  complaining  aboot 
is  the  highway  robbery  that  goes  on  between  the  producer 
and  the  consumer. 

Mr.  CRAWFORD.  I  think  In  a  great  many  Instances  the 
processon  are  taking  what  might  be  termed  "  sheer  loot." 

Mr.  FULMER.  I  understood  the  gmtJeman  to  say  that 
he  thought  that  the  benefits  of  the  tariff  should  go  to  the 
laborer. 

Mr.  CRAWFORD.  That  is  my  feeling  about  the  matter 
If  the  protection  is  granted  in  behalf  at  the  farm  and  f ac- 
toiy  workers.  I  have  already  directed  the  farmers  in  my 
district  tn  this  line  of  thought  that  the  protective  tariff  law 
is  no  good  to  than  until  the  benefits  of  that  protection  are 
fiowing  into  thehr  pockets.  We  should  not  only  vote  for  pro- 
tective tariff  laws  but  should  vote  and  see  that  the  benefits 
are  carried  on  down. 

No  processor  ought  to  object  to  that,  because  tiie  pro- 
tected industry  Uves  by  wilUngBeas  of  the  people  to  let 
that  Industry  be  protected.  When  you  remove  the  protec- 
tion the  protected  industry  is  dosed.  If  I  am  operating  a 
protected  industry,  I  should  be  wining  that  the  farmer 
should  have  his  fair  share  of  the  inrofits  that  come  from  it 

Mr.  WEARIN.    WUl  the  gentleman  yield? 

Mr.  CRAWFORD.    I  yield. 

Mr.  WEARIN.  The  opponents  (rf  the  resolution  seem  to 
be  proceeding  on  the  ground  that  the  investigation  might 
do  some  terrible  harm  to  the  processors.  If  there  is  nothing 
wrong  with  their  operations  they  should  have  nothing  to 
fear. 

Mr.  CRAWFORD.  More  for  the  benefit  of  the  procesBor 
than  the  producer. 

[Here  the  gavel  feU.! 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gffnt^^npft"  from  minois  IMr,  SssathI. 

Mr.  SABATH.  Mr.  Speaker,  my  colleague  a  few  minutes 
ago  apparently  seemed  to  be  carried  away  by  misinforma- 
tion disseminated  by  the  American  Liberty  League  and  a 
few  other  enemies  of  progress.  He  made  the  unfortunate 
statement  that  this  and  similar  legislation  win  retard  the 
progress  of  the  Nation.  For  his  bnieflt  and  for  the  benefit 
at  the  country  I  have  had  compUed  a  few  figures  to  show 
that  business  and  profits  have  increased  from  100  percent 
to  500  percent  since  President  Roosevelt  was  inaugurated. 
Ifor  instance,  rails  were  quoted  at  45  In  19S2  and  ST  now. 
Industrials  40  then  and  99  now.  XTtfflttes  that  were  so  much 
abused  64  then  and  98  now.  Those  figures  are  on  bonds. 
In  stocks,  industrials  were  17.5  and  they  are  65  now;  rails 
were  8.7  and  they  are  27  now,  utUities  were  23  and  today 

are  38. 

Time  win  not  permit  me  to  direct  attention  to  the  many 
willful  and  maUcious  detractions  on  the  part  of  a  few  spe- 
daBy  organised  associations,  indading  the  American  Liberty 
League,  who  are  expemhng  tremendous  sums  of  money  which 
they  have  obtained  from  the  avurldous  vested  interests. 
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frwT>¥<TTg  bistiUitioDS,  and  corporations.  They  are  continu- 
ously, in  every  conceivable  manner,  willfully  and  deliberately 
rmdt"g  out  mistnfonnation.  garbled  reports,  and  misleading 
•tatements  against  the  President  and  on  legislaticD  idiich  be 
has  been  advocating.  II  they  had  the  interest  of  the  country 
at  heart,  they  would  be  obliged  to  admit  and  concede  that  it 
was  President  Rooeevelt  who.  determinedly  and  courageously, 
in  the  face  of  the  utter  collapse  of  our  largest  and  foremost 
t^ntWwy  uMl  <<»*»w^*»  institutions,  at  our  leading  railroads 
and  insurance  ffmtim^*f».  and  of  businesses  In  every  line. 
saved  the  country  from  complete  destruction  and  flnancial 
itdn. 

Mr.  speaker,  the  dally  financial  reports  give  the  lie  to  the 
Inildtoas  propaganda  that  the  President's  policies  and  legis- 
lation are  retarding  bi|siness.  The  best  proof  of  this  can  be 
found  in  the  circular  ittued  by  the  General  Motors  Corpora- 
tkm,  which  is  tn  line  with  other  circulars  sent  out  by  the  big 
industrial  leaders.  In  that  circular  they  express  great  fear 
that  the  pending  leglalation.  if  enacted,  will  spell  destrucUon. 
But.  lo  and  behold,  we  scan  the  headlines  of  newspapers  in 
every  part  of  the  United  States  and.  in  similar  vein,  read: 

OuMnl  lioton  doublas  dividends.  WUl  disbtine  932.000^)00  to 
Its  stockholders. 

Azx>ther  headline  reads: 

Seven  months'  Mlea  by  Oenentl  Motors  ezp*nd  97  percent  over 


period  in  ISM. 

Hie  progress  and  recovery  in  many  other  Unes  of  business 
is  juit  as  pronounced,  as  is  evidenced  by  the  headline  which 
I  quote: 

Itoeb<aek  oelee  have  a6-percent  gain. 


The  same  day  an  article  ai^iieared  in  the  financial  pages 
of  one  of  our  large  cosmopolitan  dailies,  which  I  cannot  take 
the  time  to  read,  but  briefly  it  reported  that  26  concerns, 
most  of  which  suffered  losses  in  1931.  1932,  and  1933.  are  on 
a  pre-depresskm-dlvidend  basis,  namely,  paying  the  same 
dividends  as  before  the  Republican  crash  of  1929. 

Another  heading: 

Domeetle  reyoo  ■hlpments  during  July  roee  13  percent. 

Moet  reassuring  was  the  article  itsdf ,  which  stated  that 
the  Increaae  in  diipments  was  more  than  a  seasonal  gain, 
and  that  ft  was  estimated  the  world  rayon  production  dur- 
ing the  first  6  months  ai  this  year  increased  about  34  percent 
over  the  corresponding  period  of  last  year. 

Mr.  Speaker.  I  could  quote  from  100  articles  bearing  on 
the  progress  in  other  lines  appearing  in  the  press  daily 
recounting  the  wonderful  progress  that  is  being  made  under 
President  Roosevelt  and  the  Democratic  administration. 
Tbeee  articles  are  based  on  authentic  financial  reports  and 
itatistlcs.  reported  by  licensed  certified  accountants,  and 
therefore  true  beyond  question  d  doubt  A  comparison  of 
these  financial  articles  with  the  newspaper  editorials  and 
Tldous  propaganda  published  by  these  newly  organized, 
vested-interest,  antiadmlnlstratlon  associations  will  strikingly 
■how  the  hasetesi  and  deUbovte  distortion  of  facts  and  the 
too  evident  attonpt  to  becloud  in  the  minds  of  the  masses  the 
actual  recovery  and  im)gres8  that  has  already  set  in. 

I  therefore  repeat,  it  is  to  be  deplored  that  these  benefited 
industries  and  Industrial  leaders  should  be  devoid  of  any 
honor  or  sense  of  fair  play.  How  can  they  Justify  the 
rypMKting  of  large  sums  of  money  taken  flrom  the  treas- 
uries of  these  large  corporations,  which  belong  to  the 
stockholders,  to  continue  their  attacks  against  the  Presi- 
dent and  the  administration?  They  wlU  awaken  and  realise 
that  their  dlrffconewi  ettorta  are  foolhardy  and  will  be  re- 
sented and  condemned  Iqr  all  fair-minded  Americans. 
[Arolausf  ] 

Ite  8FIAKBB.  The  time  of  the  gentleman  from  minois 
has  expired. 

Mr.  BAM8UBT.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  tram  Pennsylvania  CMr.  Rich]. 

Mr.  RICH.  Mr.  SpaakMr.  first  I  congratulate  the  gen- 
CroB  nUnois  [Mr.  Bbam]  on  his  statement  a  few 
Its  a«o  with  reference  to  eondition  d  the  Tteamry. 


UMl  what  we  should  do  in  the  conservation  in  expenditure  of 
!unds.  I  call  attention  to  the  statement  made  yesterday 
i?  the  gentleman  from  Texas  [Mr.  Buchaman]  chairman  of 
Uipropriations  Committee  that  the  House  has  appropriated 
luring  this  session  of  Congress  $10,300,000,000.  Yesterday 
ire  appropriated  in  the  deficiency  appropriation  bill  $92.- 
[>00,000.  and  then  you  know  what  an  ordeal  and  scene  we 
lad  in  the  House  last  night  during  the  "pork  barrel" 
Flood  Control  Committee  bill  consideration  when  we 
appropriated  about  $450,000,000  more.  The  fact  of  the  matt- 
er is  that  we  have  appropriated  close  to  $11,000,000,000  in 
bis  Congress,  and  when  you  consider  the  statem^it  of  the 
Qnited  States  Treasury  issued  by  BCr.  Mcni^enthau.  you  will 
lee  that  on  August  15  our  indebtedness  was  $31,000,000,000. 
That  is  $29,000,000,000  deficit  plus  the  $2,000,000,000  that 
we  charged  on  last  year  in  g<dd  devaluation.  If  the  state- 
ment made  by  the  gentleman  from  Illinois  is  not  true,  then 
[  want  the  membership  of  the  House  to  wake  up,  because  we 
cannot  afford  to  go  on  spending  the  money  of  the  Federal 
Qovemment  ^i^en  we  have  no  money  to  spend,  and  when  I 
think  that  the  apprcq^riations  of  this  Congress  are  50  per- 
cent more  than  the  expenses  of  the  Federal  Oovemment 
last  year,  I  wonder  what  the  people  of  the  Nation  think  of 
us  as  Members  of  Congress;  as  a  whole  it  must  be  very,  very 
bad.  Yet  today  there  will  be  requests  made  for  unanimous 
consent  to  spend  millions  of  dollars  more.    If  anybody  is 


going  to  get  away  with  it  today,  then  he  is  going  to  be 
better  than  I  am,  because  a  few  of  us  Members  will  stay 
nere  to  stop  these  unanimous-consent  requests,  and  I  make 
this  statement  so  that  gentlemen  will  not  come  here  and 
ask  for  unanimous  consent  for  proposals  costing  great  sums 
of  money.  I  do  not  want  to  do  anything  detrimental  to  any 
one  particular  Member  of  the  House.  I  have  no  desire  to 
hurt  any  individual  Member.  I  say  that  we  can  yet  save 
this  country  from  financial  ruin  if  we  will  only  do  it.  I 
hear  Monbers  of  the  House  say  that  we  have  gone  so  far 
that  there  is  no  use  trying  to  do  anything  to  save  our  credit. 
to  save  our  financial  standing.  Ood  forbid  that  we  have 
sone  that  far.  We  are  going  to  stay  here  and  fight  to  pre- 
serve it.  We  are  going  to  fight  until  the  last  bell  rings 
before  we  give  up,  and  I  am  going  to  stay  here  every  min- 
ute today  and  if  anyone  gets  by  with  a  unanimous  con- 
sent request  a  bill  that  will  cost  the  Oovemment  money 
that  is  not  a  worthy,  meritorious  project,  be  Is  going  to  be 
a  dandy,  unless  he  can  give  us  a  real  honest-to-goodness 
reason  why  his  biU  should  be  passed. 

Mr.  HOFFBCAN.    Where  is  the  money  coming  from? 

Mr.  RICH.  I  have  asked  that  question  time  and  time 
Rgaln.  There  is  no  man  in  the  House  who  will  venture  ui 
snswa*.  We  put  through  a  tax  bUl  providing  $250,000,000. 
rhe  people  back  home  are  kicking  on  that.  I  say  to  the 
people  back  home  that  the  Members  of  Congress  ought  to 
Hit  in  a  tax  bill  here  for  three  to  five  times  that  amount. 
md  I  warn  the  people  back  home  that  in  3  or  4  years  it 
irill  be  imperative  to  have  a  tax  bill  five  times  as  great.  I 
my  to  the  Monbers  of  the  House,  for  goodness'  salce  stop  oiur 
ruthless  expenditure  and  wastefulness  in  appropriation  of 
Ite  taxpayers'  money. 

The  SPEAKER.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

Mr.  RANSLEY.  Mr.  ^?eaker,  I  yield  5  minutes  to  the 
lentleman  from  Wisconsin  [Mr.  Withkow]. 
f  Mr.  WTTHROW.  Mr.  Speaker,  It  is  common  knowledge 
that  there  is  too  much  siu«ad  between  iH*ices  paid  to  the 
larmer  and  prices  paid  by  the  consumer.  All  of  us  admit 
that  I  believe  that  one  of  the  chief  reasons  we  have  not 
enacted  effective  legislation  to  reduce  that  spread  is  be- 
cause we  do  not  have  sufficient  data  and  information  on 
which  to  base  such  legislation.  The  Federal  Trade  Com- 
tniiwlon,  with  the  adequate  twada  appropriated  by  this  reso- 
lution. wlU  be  able  to  provide  us  with  facts  on  which 
remedial  legislation  can  be  based. 

Mr.  CRAWFORD.  Is  it  not  true  that  during  the  last  few 
rears  we  have  gone  out  and  gathered  in  more  information, 
rtatistteal  and  otherwise,  on  which  to  base  legislation  of 
this  kind  than  ever  before  in  the  past  50  yean? 
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Mr.  WTTHROW.  Probably  so;  bat  there  la  a  great  deal 
remaining  to  be  done. 

Mr.  CRAWFORD.    I  agree  with  the  gentleman. 

Mr.  LUCKEY.  I  am  very  much  in  sympathy  with  this 
measure.  Does  this  resolution  permit  an  investigation  into 
the  price  of  farm  machinery? 

Mr.  WTTHROW.    I  beUeve  it  does. 

Mr.  LUCKEY.  The  farm-machinery  prices  are  just  as 
high  as  they  were  during  the  war,  and  100  percent  higher 
than  they  were  before  the  war. 

Mr.  WTTHROW.    Yes. 

Mr.  LUCKEY.    And  that  is  in  this  investigation? 

Mr.  WTTHROW.  Yes.  The  subject  of  high  farm  ma- 
chinery prices  is  one  in  which  I  have  been  interested  for 
some  time;  in  fact,  my  resohitlon  directing  the  Federal 
Trade  Coounissicm  to  investigate  into  that  matter  has  been 
pending  before  the  House  for  the  past  5  years.  I  am  hope- 
ful that  a  thorough  study  of  this  matter  can  now  be  made 
under  the  resolutkm  which  we  are  at  present  considering. 

With  further  reference  to  the  necessity  for  action  to  pro- 
tect the  Interests  of  both  farmers  and  consumers  I  take  the 
libera  of  reading  a  portion  of  the  report  of  the  Senate  C(»n- 
mlttee  on  Agriculture  and  Forestry  with  reference  to  this 
resolution.    I  quote: 

Under  this  icecdution.  It  wlU  be  the  duty  of  the  Federal  Trade 
Oonunlselon  to  analyse  and  allocate  the  coets  at  produdng  and 
distributing  foods  to  the  American  oonsumw.  Ctee  stadstld&n 
has  estimated  that  It  cost  the  final  consumer  of  five  major  Ameri- 
can farm  products  In  19S2,  $19,021,000,000.  Tliat  Is  the  sum  the 
^Hrw>«nwM>r  paid  to  the  retail  movhant.  Of  this  total  sum  It  Is 
estimated  that  the  farmer  received  but  97.666,000.000  and  that 
It  cost  somewhere  In  the  neighborhood  of  $11,600,000,000  to  get  the 
farmer's  products  to  the  consumer.  The  dlstreaslng  part  of  this 
situation  to  that  iqpparently  the  farmer  to  getting  a  smaller  and 
■nailer  share  of  the  consumer's  dollar.  For  esample.  It  to  esti- 
mated that —  _    ^  „       ^ 

"  In  1938  the  fanner  got  47  cents  of  the  cons\mier*s  douar;  the 
distributor  and  processor  63  cents.  It  has  been  stated  from  all 
•athorttattve  sources  that  In  1981.  before  the  depreesion  had  gotten 
under  full  way,  only  3  years  later,  the  farmer  got  38  cents  out  of 
the  consumer's  dollar.  Instead  of  47  cents,  while  the  processor  and 
distributor  got  63  cents.  Stepping  up  again  to  19S3.  Just  13  months 
later,  the  farmer  got  cmly  83  cents,  whUe  the  distributor  and 
processor  got  67  cents.  In  other  words,  from  1930  to  10S2  the  share 
of  the  farmer  f^  fKHU  47  cents  out  of  the  dollar  to  33  cents.  Now. 
If  you  multiply  that  by  binions,  you  get  an  indication  of  the  coioaeal 
dump  In  agricultural  Income  and  the  colossal  Increase  In  the  dis- 
tributor's share.  This  downward  drift  has  bsen  reversed  to  some 
•stent  In  1933  and  1934.  In  November  1933  the  farmer  got  36  cents 
of  the  consumer's  dollar,  while  the  distributor  and  processor  got  64 
cents.  In  January  of  this  year,  1084,  the  farmer's  tfiare  to  again 
86  cents  of  the  oonsumer's  dollar." 

It  is  of  Interest  to  note  that  If  the  gross  farm  Income  to  In  the 
neighborhood  of  $6,000,000,000,  each  one  of  the  cltlaens  of  the 
TThlted  States  pays  the  fanner  a  little  leas  than  a  dollar  a  week  for 
hto  entire  food  supply.  On  the  other  hand,  he  pays  to  the  dis- 
tributors and  piuctiSBors  of  thto  food  stq>ply  almost  $3  a  week. 

Charges  have  been  made  that  the  prociessors  and  dlstributcnrs  of 
food  supplies,  now  largely  united  in  huge  combines,  have  attained 
their  present  greatness  In  part  by  consistently  watering  their  emp- 
ital  structure.  Statemoiti  have  also  been  made  that  some  of  these 
concerns  could  not  show  an  original  cash  Investment  rf  rhing  com- 
pany coffers  of  more  than  10  percent  of  their  present  ci4>ltall»tl<«i 
and  that  thto  position  applies  with  equal  force  to  the  (Meet  and 
newest  of  the  food  '•'^•mMntm,  while  the  demand  to  tnstetent  that 
dlTldsnds  be  paid  not  only  upon  the  cash  actuaUy  invested  in  the 
company  but  upon  all  watered  stock  as  weU.  WhOe  the  ftemer  got 
less,  many  of  the  food  concerns  handling  hto  output  paid  larger 
dlTldends  and  larger  salaries  and  larger  bonusss  to  their  oOciala 
throughout  the  depression. 

It  to  the  purposs  of  thto  resolution  to  study  and  aaoortain  the 
facts.  The  resolution  caUs  for  an  explanation  of  the  method  and 
devices  used  by  such  corporations  for  obtaining  and  maintaining 
their  alleged  control  at  the  farm  cctnmodltles.  It  would  expose  the 
•stent  to  which  fraudulent  and  unfair  methods  ars  employed  In  the 
grading  and  warehotislng  of  these  products.  It  wotud  study  the 
question  of  whether  there  to  price  flidng  and  manhmlatlon  of  prtoea 
as  charged  oa  the  oommodlty  exchanges.  Finally,  the  resiAutlon 
would  caU  for  a  report  upon  rsmedtes.  It  directs  the  Federal  Trade 
Commission  to  report  on  the  extant  to  which  cooperative  agendas 
have  entered  into  the  processing  and  marketing  of  f snn  products 
and  to  the  extent  whldi  other  countries  have  adoptsd  or  ptonotod 
marketing  agencies  of  a  public  or  cooperative  sort  for  the  slmpltaea- 
tlon  and  cheapening  of  proeeasing  and  dtotributkm  charges. 

CHere  the  gmvd  fell.] 

Mr.  OXX>NN(Hl.    Mr.  Speaker,  I  move  the  xxrevknis 
tion. 
The  previous  Question  was  uideied. 


The  SPEAKER.  The  question  Is  on  the  adoption  of  the 
resolution. 

The  resolution  was  agreed  to. 

Mr.  MONAGHAN.  Mr.  Speaker.  I  move  that  the  Bouae 
resolve  Itself  hito  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  for  the  consideration  of  Senate  Joint 
Resolution  9,  authorizing  the  Federal  Ttade  Commission  to 
make  an  investigation  with  reject  to  agricultural  tneome 
and  the  financial ,  and  economic  axtdttion  of  agricultural 
producers  generally. 

Mr.  0X30NN0R.  Mr.  Speaker,  pending  ^jhat  motion  X 
should  like  to  adc  unanimous  consent  to  dL^^ense  with  the 
1  hour  of  general  debate,  and  let  the  tain  be  read  under  tbti 
5-mlnute  rule.  There  wlU  be  plenty  of  time  to  discuss  ttie 
t^  under  the  5-minute  rule. 

•me  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  [Mr.  O'Comroa]. 

Tinae  vras  no  objection. 

The  SPEAKER.  The  question  is  on  the  OMitton  of  the 
gentleman  from  Mcmtana  [Mr.  IfowASKSN]. 

The  mc^ion  was  agreed  to. 

Accordingly,  the  House  reserved  its^  into  the  Committee 
of  the  Whole  House  otx  the  state  of  the  Union  for  the  con- 
sideration of  Senate  Joint  Resolution  9.  with  Mr.  Abhoui  tn 
the  chair. 

The  Clex^  read  the  title  of  the  Soiate  Joint  reetdutiiKL 

Mr.  0ENOELL.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  first  reading  of  the  resolution  be  dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Michigan? 

There  was  no  objection. 

The  CHAIRMAN.  The  Clerk  will  read  the  bill  for  amend- 
ment. 

The  deiic  read  as  follows: 

Whenam  the  decline  In  agrlcultaral  tnoome  and  the  unsattaf  aetory 
condition  of  agriculture  and  of  those  engaged  therein  to  a  matter 
of  increasing  ecmeem  to  the  Congress,  and  affects  the  gen«ral 
welfare  of  the  Nation  and  Its  ctttoens;  and 

Whereas  In  recent  years  the  agricultural  Income  has  decreased 
while  the  ^^^miwgw  and  proAts  of  ooocems  prooeeslng  or  dealing  In 
certain  lines  of  farm  products  have  Increased  or  declined  only 
uMderatdy;  and 

Whenas  there  has  devslopad  an  limiisMlinlj  large  proportionate 
qnead  between  the  prlcee  received  by  the  farmer  for  hto  products 
and  the  prices  paid  therefor  by  the  canaamer;  and 

Whoreas.  aoecvdtng  to  the  latest  stattoftlcs  of  Income  pubUehed 
by  tha  Bureau  of  Internal  Revenue.  33  large  ocvporatlaas  reported 
making  over  45  percent  of  the  gram  sales  of  aU  oorporatloas 
engaged  In  the  processing  and  manufacture  of  food  products  In 
1981.  and  103  httge  corporations  leperted  making  60  percral  of 
the  gross  sales  of  stich  corporations:  and 

Whereas  It  to  charged  that  monopidtotlc.  oppressive,  and  unfair 
mMhods  and  practices  of  various  middlemen,  warehousemen,  proc- 
essors, manufacturers,  packers,  and  handlers  are  In  whole  or  In 
part  regpoxuttAe  tar  the  condlttons  above  deecrlbed.  and  that 
wasteful  and  uneeonomlc  methods  have  oontrUNited  toward  brlag- 
Ing  about  ttisse  conditions;  aad 

Whereas  it  to  charged  that  said  various  middlemen,  warehouse- 
men, processors,  manufacturers,  packers,  handlers,  and  others 
have  vlcflsted  the  various  sntltrast  laws  of  the  UBKed  Statss, 
that  they  hav»  bardeaed.  rertrtcted.  aad  restrained  Intsrstate 
and  fore^n  commerce  ukd  adverse  aflteted  the  vidume  and 
price  of  farm  products  moving  In  Intrastate  and  foreign  com- 
merce; and 

Whereas  It  to  charged  that  many  Unes  of  processing,  warrtioas- 
Ing.  and/or  dealing  In  farm  prodUfCts  ars  so  doailaatsd  by  a 
handful  of  large  concerns  as  to  Impede  tbe  tree  How  of  intsrstate 
and  foreign  nn^*»»rt»  to  the  detriment  of  both  the  farmer  and 
the  consumer;  and 

Whereas  It  to  charged  that  tlmnigh  the  payment  of  Idijh  said 

men.  processors,  manufacturers,  packers,  and  others  sscaps  ji»t 
taxation  by  ths  united  States,  that  said  salaries  tend  unduly  to 
Hfa«ini«h  the  tax  revenues  of  the  United  States  and  tend  to 
burden  and  lesUstii  Interstate  and  foreign  oommeroe  hi  farm 
pioduets,  aad  to  divert  and  eoaosal  the  earnings  and  profUs  of  the 


MncenM  paying  said  salaries,  and  that  by  various  devtoss 
j^,iiiVlm  iZuiTliarles  sKape  their  Just  tfuu«  of  Federal  taxation: 

Whereas  It  to  bellevsd  that  the  Congress  Should  coosMsf 
new  Iwtolation  ahotdd  be  enactsd  or  existing  legislation 
on  soy  of  ths  sob jeets  hMelnhefore  dMcrlbed  and  m  aid 
-fc^JjH  bs  tofaroMd  on  aU  of  said  subjects:  Therefore  be  It 

Mtmdved.  etc.  That  tbe  rMeral  Trade  Oommtoston  Is  tacNby 

aottorlaed  aad  dtrseted  to  investigate  and  report  at  tbe  ^ 

of 
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Flni.  (1)  Hm  cattoBt  of  the  dedlne  In  agrtcultonl  Income  In 
recant  jtmit,  Indudlng  the  unoiint  and  percentage  of  such  decline; 

(3)  Tbe  extent  of  the  increaaee  or  decreases  In  recent  year*  In 
tta*  iT*^***"*  of  the  principal  corporations  engaged  in  the  sale. 
maaufacturtnc.  warehousing  and/or  processing  of  the  principal 
fann  products,  and  cf  the  other  (irlnclpal  sellers,  manufacturers, 
wanhottHmcn.  and/or  piocessors  of  the  principal  farm  products, 
as  comparad  with  the  dtfllTy  in  agricultural  income.  Including 
the  amount  and  percentage  of  such  changes;  and 

(S)  The  proportion  of  total  consumer  cost  of  representative 
pftidttct*  manutectured  or  proceosed  from  the  principal  farm  prod- 
net*  which  is  represented  by  the  proceeds  received  by  (a)  the 
fannar.  (b)  the  manufacturers,  processors,  and  warehousemen,  and 
(e)  the  dlstnbators  and  such  principal  farm  producta  and  such 
itif  saints n in  products  manufactured  therefrom. 

fttfffffKl  ItM  financial  position  of  the  principal  'xnporatlons 
MigagMi  In  the  manufacturing,  processing,  warehousing,  dlstribu- 
tten.  and  marketing  of  the  representative  major  products  manu- 
faetorsd  from  such  principal  farm  products.  Including — 

(1)  The  eapttaUaatlon  and  aassts  of  such  carporatKms  and  the 
maaas   and  sooross  of   ths   growth   of  such   ci4>ltaUzatlan   and 

(2)  'The  huastment,  costs,  profits,  and  rates  of  return  of  such 

(sT  The  salaries  of  the  oOcers  of  such  companies;  and 
(4)  The  extent  to  which  said  corporations  avoid  income  taxes. 
If  at  all,  and  the  extent  to  which  OOcers  receiving  su^  salaries 
paid  Ineame  taxes  thereon. 

Third.  The  extant  of  oonoentration  of  control  and  of  monopoly 
In  the  manufacturing,  prormeslrn.  warehousing,  distribution,  and 
marketing  of  laprcaentattva  major  farm  products  which  Is  maln- 
talnsd  or  ham  been  obtained  by  any  corporation  or  other  organisa- 
tion, indudlng'— 

(1)  Methods  and  devloea  used  by  such  eorporatkms  for  obtain- 
ing and  »n^iTi*^'"'"g  their  control  or  monopcdy  of  the  manufac- 
turing, marketing,  jii  i » »iesf iig.  warehoutfng.  and  distribution  of 
aoeih  ooounodltles.  and  the  proportion  of  any  such  major  farm 
eoounodlty  handled  by  each  of  the  large  units  involved;  and 

(2)  The  extent  to  which  fraudulent,  dishonest,  unfair,  and 
tajurtoui  methods  are  employed  in  the  grading,  warehousing,  and 
transportation  of  such  farm  producU,  including  combinations. 
moBopoUea.  prloe  fixing,  and  manipulation  of  prloee  on  the  com- 
modity exchanges. 

Vburth.  Ihe  extant  to  which  the  cooperative  agencies  have  en- 
tared  Into  the  proraaslng.  warehousing,  and  marketing  of  repre- 
s«itatlv«  mmjor  farm  producU  and  the  general  effecU  of  such 
cooperative  aganclec  upon  the  producer  and  consumer. 

rtfth.  Ths  extent  to  which  other  coxmtries  have  adopted  or 
promoted  prnfaaslrn.  warehousing,  and  marketing  agencies  of  a 
puhUe.  tpuMl-publie.  or  cooperative  sort  for  the  slmpUflcatlon 
and  cheapening  of  the  processing,  warehousing,  and  marketing 
of  agrlcultuial  products,  and  other  administrative  agendee  which 
have  been  set  up  for  the  protection  of  the  farmer-producer 
the  ^MfftwiwvtT 
Sixth.  Any  wmr'nTt^"^  and/or  reeommendatlons  with  regard  to 
the  ineome  of  farm  producers  or  other  reeommenda- 
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tloaa  with  regard  to  the  improvement  of  the  economic  position 
of  farmsrs  or  consumers  growing  out  of  the  Inquiry. 

ilr.  MTICHKLL  of  Tennessee.    Mr.  Chairman,  I  move  to 
gtrikc  out  the  last  wortL 

Mr.  Ctaalrman,  I  have  not  taken  a  great  deal  of  the  time 
of  tiite  Home  in  tt«mT— *^  measures  that  have  been  pending 

I  am  Interested  In  this  particular  pleoe  of  luflslatlnn  and 
doobehiss  every  Memtiif  of  the  House  is.  The  home  owners 
and  the  fanners  are  the  foundation  stones  iqwn  which  we 
mast  build  the  future.  Ordlnarlljr  I  do  not  favor  approprla- 
tlflos  of  this  kind,  because,  as  a  rule,  thejr  residt  In  a  waste 
tt  tlM  taspapns'  moosr,  larielr.  But  this  is  an  tanportant 
iBVSBtlffatloa  if  It  Is  eSeettveljr  conducted,  as  I  haw  no  doubt 
tt  will  be.  la  the  iaterest  of  fahmass  to  ths  producer 
lltaaisi  to  ibt  MOSuoMr, 

Wr  wajr  of  pofsmiisiis  X  wiat  to  ofrso  wUh  loaio  of 
mam  thot  iMff  boM  sold  wmi  relsnaoo  to  ttio 
§i  OowrMum  la  tttto  pwunt  imlDP  of  Ooaffoifc   S 
th§  ooBviolloa  that  wt  art  spsadlaf  too  attili  of  tho 
aMMor  bf  lirtao  of  tho 
Ttrig  liiirMtd  fnff 

I  wMl  10  bipormlltod  to  otil  tlM  iltoBtioB  of  tho  nom 
!•  a  blO  (H.  %»m>  winoh  I  latroduood  on  tiM  ftto  o 
im§,  aai  opoo  vhMi  I  hafo  booD  aaoMo  to  loouro  a  Imot 
lag  feifoff  tlio  ConMBiftoo  on  AppioprfalloM  ap  aallt  m 
It  It  OB  an  fotav  with  tho  proM^propoiodlofiila 

pmw  otttam  of  Aaiorloa.  The  bUl  would  do  DOthlm 
nor  lOM  than  provido  a  stabUlsatioB  siaployiBOMt  fundi 
Hio  motioro  oontemplafos  tho  sstttaf  up  of  ooeh  an  agtnc; 
bf  the  President,  m  the  sum  of  $1.0004W0.000  of  the  HfiOO, 
000,000  heretofore  appropriated  to  loan  to  biMlnssi  and  U 
private  industiy  and  to  the  fanners  and  others  in  America 


It  is  germane  in  considering  this  particular  resolution,  be- 
cause the  farmers  of  America  oxnplain  today  that  the  relief 
measure  takes  from  them  many  of  the  laborers  they  could 
otherwise  employ.  The  passage  of  this  bill  would  remedy 
that.  I  ask  unanimous  consent,  Mr.  Chairman,  to  be  per- 
mitted to  insert  it  in  the  Rscoto  at  this  point.  It  is  a  short 
bill,  of  only  two  paragraphs. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  was  no  objection. 

The  bin  referred  to  is  as  follows: 
A  bill  to  promote  increased  employment  and  stimulate  Industry 

Be  tt  enacted,  etc..  That  Public  Resolution  No.  11  of  the  Seventy- 
fourth  Congress  (H.  J.  Ree.  117)  (making  appropriation  for  relief 
purposes)  be.  and  the  same  Is  hereby,  amended  as  follows: 

"That  $1,000,000,000  of  the  fluids  appropriated  in  the  above- 
referred-to  joint  resoIuti<»)  be,  and  the  same  Is  hereby,  allocated  to 
the  President  of  the  United  States  to  be  used  in  the  creation  of  a 
stabilization  employment  fund. 

"  Sac.  2.  The  President  of  the  United  Statee  is  hereby  authorised 
to  contract  with  any  private  employer  or  employers  who  meet  the 
terms  and  agreements  prescribed  by  the  President  to  employ  such 
additional  employees  at  prevailing  wages,  with  the  ezfiress  agree- 
ment that  the  said  employer  ot  employers  shall  be  relmbiuved  by 
the  President  of  the  United  States  from  the  above-referred-to 
StabiUaation  Unemployment  Fund,  such  financial  loss  as  said 
employer  or  employers  shall  have  suffered  In  the  payment  of  wages, 
and  which  loss  is  proven  to  be  directly  aocountal>le  to  said . 
Increased  employment." 

Mr.  MITCHELL  of  Tennessee.  Of  this  fund  the  money 
would  be  made  available  to  the  producers,  to  industry,  to 
private  business,  and  to  anybody  else  engaged  in  business 
who  would  employ  additional  helpers  or  workers. 

The  President  by  the  bill  would  be  authorized  to  encourage 
industry  of  all  kinds  by  taking  men  from  the  relief  rolls  and 
off  the  dole,  putting  them  again  into  private  business.  It 
would  result  tn  talcing  the  Government  out  of  business.  It 
wx)uld  encourage  the  taxpayers,  who  are  forced  to  bear  the 
burdens  and  expense  of  government.  The  measure  author- 
izes the  President  to  set  up  a  stabilization  emplosrment  board 
and  have  the  business  men  of  America,  the  farmers,  and  all 
others  who  would  avail  themselves  of  its  provisions,  go  to 
those  in  charge  of  the  relief  work  and  take  frcxn  the  rolls 
those  now  employed  in  such  work  as  the  Government  has 
found  for  than  to  do.  much  of  which  is  a  complete  loss,  and 
to  again  employ  them  on  the  farm,  in  the  store,  the  mill,  or 
factory.  It  would  enable  these  men  to  again  earn  their  own 
living.  They  would  be  kept  for  a  period  of.  say.  12  months. 
and  paid  the  prevailing  wage  scale  that  others  receive  for 
similar  woiic  in  that  community:  and  if  at  the  end  of  12 
months  the  onployer,  when  he  malces  out  his  income-tax 
report  or  other  sworn  statement,  shows  he  has  incurred  a 
loss  by  reason  of  the  extra  help  employed,  the  Oovemment 
would  then  reimburse  him  to  the  extent  of  the  loss  incurred 
due  to  such  extra  emidoyment.  If  he  makes  a  profit,  then 
everybody  would  be  happy  and  the  taxpayers  would  be  saved 
a  loss  they  are  now  certain  to  sustain  If  this  bill  Is  not 
enacted. 

Men  who  are  aoatai  rsemirtoyed  in  private  Industry  and 
business  win  bseono  better  and  more  useful  citlaens  In  tho 
f  utare.  Thoy  will  boeooio  ones  aoaln  independent  and  lor- 
orelta.  Tber  will  have  retaiaed  conildeDee  in  themsotree. 
Thejr  wlO  have  ooqulred  the  habit  of  aiaklaf  tlieir  own 
ttviBf  aad  be  afols  free  oad  lodepeDdeiit  f fom  eharlty. 

Ilaajr  proailaeBt  buetiioii  leaders  throughout  the  eouaifr 
have  endoned  the  Mil.  A  fiaaibor  of  aewepaperi  hate  uA' 
voeatod  lie  paoMfO/  The  ohaaiben  of  eomsieroe  la  dtfforcrot 
ottiof  of  the  ViHtod  States  have  romioetod  eopiot  of  the  m 
aad  hate  br  leeototloa  endorfod  tto  prorMooe.  Froailniiat 
aioBiberi  of  the  OaMnet.  leaden  In  both  the  Mouse  and 
Senate,  have  endorsed  it,  There  mobm  to  be  ualvenal  ap- 
proval of  Its  provlsioBs,  The  R.  W,  0.  eould  bo  designated 
bf  the  Preeldent  to  enforce  Its  provlsione  and  afford  the 
mechonka  of  Its  enforeenent.  The  eoet  would  be  small 
compared  with  the  loss  that  will  be  sustained  by  the  tax- 
payers if  it  is  not  enacted.  I  think  the  Prsstdent  has  the 
authority,  tmder  the  provisions  of  the  unemployment-relief 
Mil.  as  it  passed  the  House  and  Senate,  to  direct  at  this  time 
the  use  of  theee  funds,  or  such  amount  as  he  sees  fit,  out  of 
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the  $4,0004)00.000  already  appropriated.  I  do  not  think  the 
passage  of  my  bill  is  necessary  except  it  would  make  it 
mandatory  on  the  President  to  so  apply  the  funds  whldi  I 
know  would  be  most  heartening  and  encouraging  to  the 
busineas  world.  I  know  It  would  help  Industry.  I  know  it 
will  improve  business.  I  know  it  wHl  encourage  the  tax- 
payers, and  I  am  equally  certain  it  will  encourage  the  unfor- 
tunate men  and  women  of  America  who  are  now  farced  to 
be  on  the  dole  and  who  would  be  happy  to  once  again  take 
their  places  along  with  their  fellows  in  private  industry  and 
emplo3mient.  They  would  again  enjoy  the  fruits  of  their 
own  labor.  Nothing  is  so  helpful  or  inspiring  as  the  dignity 
of  honest  toiL  It  is  in  keeping  with  the  Divine  command, 
"  Six  days  shalt  thou  labor  and  do  all  thy  work  "  and  "  In 
the  sweat  of  thy  face  shalt  thou  eat  bread."  Happiness 
ahme  comes  as  a  result  of  honest  toil  in  whatever  field  of 
endeavor  we  may  be  placed.  Let  us  make  this  available  to 
our  unfortunate  brothers  in  this  hour  of  their  digress  and 
anxiety. 

If,  as  a  result  of  H.  R.  83A5.  we  increase  manufactured 
goods,  as  will  be  the  result,  thfen  I  have  introduced  a  com- 
panion bill.  H.  R.  7838.  which  seeks  to  provide  a  foreign  mar- 
ket as  an  outlet  for  our  products  of  all  kinds.  This  bill 
would  authorize  the  erection  of  suitable  market  places  in 
which  manufacturers,  exporters.  iHt>duca^  and  growers  of 
American  products  may  exhibit  same,  solicit  and  fill  orders 
In  foreign  countries.  These  market  places  would  be  erected 
in  such  countries  only  as  the  Secretaries  of  State.  Commerce, 
and  Agriculture  agree  there  is  a  prospective  export  business 
to  Justify  the  same.  Such  market  places,  when  erected, 
would  be  leased  by  the  Government  to  the  manufacturers 
and  exporters  where  their  products  and  the  merchandise 
would  be  exhibited.  The  rental  coming  to  the  Government 
out  of  the  stalls  or  booths  so  erected  would  retire  the  in- 
vestment in  a  few  years,  and  then  suitable  steps  could  be 
taken  if  desired  by  Congress,  to  convey  the  market  places 
to  those  iK^o  had  previously  rented  and  profited  by  the  same. 
The  Government  would  then  move  out  of  the  picture  and 
private  industry  st^  in. 

I  think  these  two  bills  would  be  helpful  to  all  America  at 
this  time  and  I  am  most  anxious  to  have  the  provisioos  of 
same  become  the  law.  I  regret  liiat  the  ccxnmlttee  to  whom 
the  bills  were  referred  have  refused  to  grant  me  a  hearing 
(m  same  after  repeated  ^orts  on  my  part  to  have  them  do  so. 
I  do  not  doubt  that  the  passage  oi  these  measures  would 
result  in  the  saving  of  m<"io"«  of  dollars  and  the  improve- 
ment oi  business  generally  throus^umt  the  country.  Cer- 
tainly they  would  be  a  relief  to  the  distressed  taxpayer,  who 
has  now  become  the  forgotten  man.  He  is  entitled  to  our 
consideration,  and  we  should  come  to  his  relief  at  this  time. 

(Here  the  gavel  felLl 

Mr.  PULMER.  Mr.  Chairman,  I  was  very  maeh  surprised 
at  the  remarks  of  the  oentteaian  from  Illinois,  my  good  friend, 
Mr.  BaAM.  a  few  minutes  ago.  The  gentleman  from  Illinois 
taprssente  one  of  tlie  tafgost  moal-packhig  dietrteto  to  ttm 
United  Statee. 

When  wa  held  hoortags  on  the  ilfrieidiural  Adiaehaent 
Aet.  the  MU  that  X  Introduced  In  Congress,  rspressntatlves  of 
those  paefcers  appeorod  bef  oia  the  Agileultitnd  OonwnWoe 
opposing  the  Mil,  oipeelally  tho  prooeertng  tax.  Oertalflty 
oforytody  kaowe  thai  tho  tas  hae  not  been  pMd  by  tho  paAer 
or  pwioiiof  of  hogg.  Moit  iMOkofi,  ootton  wUlk,  aad  olhor 
pfggoiMfi#  havovof  f  fofaydloii  ao  to  whothof  they  haiv  aMMw 
tho  piadaoof  of  oonMsnof  pay  thooe  taaoe^  aia  now  olalBilag 
thai  thoy  imrn  pgM  tboM  laaoo,  and  aMsy  of  thoai  are  now 
iuiag  tho  aoyirnauBt  to  tooofir  aHMone  of  doNari  thai,  If 
lllifally  iolioitod.  bitoiig  to 
noi  tho  BMoi  pUUn,  ooMon  min», 

Noi  only  tho  aieai  paekon  and  textile  indueiry  but  all 
haadlerf  of  fflfm  produete  opposed  the  Mil  at  the  thae  of  its 
passage,  and  thoy  have  oonttattod  to  eomplaia,  keeping  the 
neaspapeis  fun  of  propaganda  against  the  processing  tax,  the 
farmerr  tariff , 

The  peoirio  whom  the  gentleman  from  Illinois  represents 
rfieuld  be  demanding  this  leglslatlon.  and  their  Congressman 
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should  be  fighting  for  its  passage,  instead  of  tryhig  to  defOai 
the  bill. 

I  have  challenged  the  propaganda  put  out  by  the  repre- 
sentatives of  these  processing  industries  and  the  statements 
made  here  on  the  floor  of  this  House  by  the  representatives 
of  the  New  F"gi«^T*^  textile  yniVin,  who  have  been  making  oom- 
plaints,  almost  daily,  in  line  with  the  propaganda  carried  In 
the  press. 

I  quote  from  a  speech  made  by  me  April  24.  during  this 
session: 


It  has  been  elMUged  on  the  floor  of  tb»  Hoose  during  the 
few  weeks  by  those  representing  the  Hew  angtsnd  testUe  mUls  and 
by  the  geaOeman  who  pzeoeded  nte.  Mr.  Fmsi.  ot  Mew  Yoric.  that 
the  prociesslng  tax  is  destrosixtg  the  teztUe  mms  of  New  Bnglsnd 
end  of  the  South.  Prior  to  ISSS  we  had  no  proeesalng  tax,  yet 
many  of  the  testUe  mUls  of  Mew  Xnglanrt  and  of  the  South  ooi»> 
menoed  to  slow  down  and  elose  their  factortes.  I  would  bo  ^ad 
U  the  gentleman  wlU  tell  me  why  these  mills  closed  at  that  Uae. 

ICr.  ICsKTiw  of  ICassachnsetts.  WUl  the  gentleman  yMd? 

Mr.  PuLicsa.  I  wUl  be  g^ad  to  base  the  geatlemaa  annrer  tb» 
<Iuestioa. 

Mr.  Msamr  of  ffTiT**HiiiBSlli  May  Z  say  to  the  gtn^'^ir***  tlMiik 
I  wui  be  glad  to  jMoticlpate  In  any  investigation  which  win  go 
thofXMigfaly  Into  the  eotton-testUe  Industry  •■  a  whole.  Including 
the  growing  of  eotton.  I  woold  not  want  the  invsaUgatloa  to  be 
ao  laiii«  deUyed  that  when  we  get  a  report  th««  will  be  no  textUe 
indus^  left.    Does  the  gentleman  not  agree  with  me? 

Mr.  PxTucsB.  I  agree  with  the  gentieman  that  we  ought  to  have 
a  thoiough  inveetigaUon.  and  we  shoiad  have  It  prooaptly. 

Mr.  Chamnan.  the  ttase  has  oome  for  a  lAiowdowa.  aad  Z  am 
willing  to  go  to  the  last  dUch  In  a  thorough  Investlgatton  froai 
every  angle  that  apidles  to  the  whole  problem.  This  administra- 
tion is  entitled  to  the  facts  in  that,  as  stated,  mxaeh  ndstnforma- 
tloD  is  b«tng  carried  to  the  eountey  by  the  press,  by  form  letters, 
aad  even  books  that  are  now  being  prtotod  on  this  subject.  I  am 
sure  that  our  great  President,  who  is  leading  this  country  out  of 
poverty  and  misery  with  every  possible  oppoeltlmi  against  him 
by  the  very  people  that  are  veeponslble  for  the  eerlous  eondttlon 
that  was  brought  about  under  a  B^mMlcan  artmlnlBtratton.  wants 
the  real  facts.  The  Congrees  of  the  United  Statee  and  Uae  peopla 
of  this  country  are  entitled  to  know  12ie  facts. 

I  have  been  a  producer  of  farm  products  aH  of  my  Ufs 
and  have  been  engaged  in  buying  and  selling  farm  products 
for  many  years.  I  want  to  say  to  you,  Mr.  Chairman,  that 
the  thing  Oiat  producers  need  today  man  than  azqrthlng  doe 
is  an  up-toHiate  marketing  and  distributing  system.  Thki 
would  also  be  a  tremendous  he^  to  oonsimiexa.  It  is  my 
belief  that  the  <Miiy  way  we  will  be  aide  to  get  legiriation  to 
bring  this  about  is  by  having  this  Investigatlop.  You  need 
not  worry  about  Ottieral  Motors  or  any  other  w^-onganlaed 
and  weU-flnanoed  group.  They  have  an  up-to-date  marfcet- 
ing  and  distributing  system,  lliey  are  aUs  to  properly  mar- 
ket, distribute,  and  fix  prices.  They  are  able  to  secure  fair 
prices  and  make  profits  regardless  of  what  becosses  ot 
duoers  and  consumers. 

Fanam,  many  of  them*  I 
lag.  where  the  dwnands  are,  or  the  mepaoslhatty  eC  the 
handlers  of  theh:  prodaots  in 


We  have  been  _     . 

aerpency  meaeores,  sinoe  tho  aieetlon  of  Ur 
Many  of  thest  MUs  have  been  vary  haipfni  bat  none  of 

wo  haea  a 


I  haea  kooB  wflflg  tISf  lor  a  flOBOMr  of  yaon,  aad  f  SM 
glad  to  000  Itife  awva  lor  an  kiiiotiiaHin  to  genftaia  tfeo 
faoto  la  ooBBootioB  with  thli  praMgai*  io  thai  tho  OwnfOM 

^Mw  Im  alda  tii  iMsa  iMMalilaa  ta  MaMdo  IMe  aid  and  esilons 
fMuaUoB.  When  wa  talk  akoai  doing  tMagf  for  fdnaon  la 
kao  with  what  alt  Witt  flifialgiigroMPfaiadolai  to  pialogt 
Ihokr  latoMrto,  m  Sad  SHMy  maikiri  ki  aoooMir  MU  Mmt 
ilato.'' Lot  tho  fdmofff  dolt."  _     ^ 

Yoit  kaoir  aad  I  kaow  thai  fdnaorf  have  aoror  kooa  gUg 
to  onaalgo,  mA  t  foaiare  to  otaio  thai  tbey  nofar  will  k«r 
thorafdro.  thoy  ai«  aaakio  to  do  thoM  thingi. 

An  Induirtrlal  and  bastesai  groups  are  aMo  to  and  thoy 
do  merease  or  decrease  their  Mislnaw  to  line  wKh  ooonoado 
eondltlone  and  baeed  on  demand,  for  their  prodaeti.  but  not 
so  with  fanners.  All  Industrial  aad  business  groups  are  wdl 
posited  as  to  the  economic  conditions,  the  trend  of  bmiaeei, 
and,  as  stated.  th(qr  govern  theaselres  accordingly.   Thli  M 
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prlTftte  tnduitry  and  to  the  tmrmen  and  oChin  In 


i  the  me  of  theee  funds,  or  euch  amount  as  he  sees  fit.  out  of 
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not  true  with  the  great  masses  of  producers.  In  the  mean- 
while,  producers  of  agricultural  products  have  everything 
beneath  the  earth,  on  top  of  the  earth  as  well  as  above  the 
earth  to  contend  with,  and  are  unable  from  month  to  month 
to  tell  Just  what  will  be  harvested  when  the  harvest  period 
arrives.  If  farmers  produce  a  short  crop  and  prices  are 
good,  tbey  have  not  the  products  and  there  is  no  way  on 
the  face  of  the  earth  to  increase  their  output  like  industry 
and  business.  If  fanners  are  blessed  with  a  good  crop, 
prices  are  usually  low  and  these  products  pass  on  into  the 
hands  of  iH-ocessors,  speculators,  and  middlemen  and  they 
are  unable  to  reap  the  reward  that  belongs  to  those  who 
sweat  blood  during  long  hours  to  feed  and  clothe  the  world. 
In  the  mfantlme,  as  stated,  the  shorter  the  crop,  ihe  higher 
the  price  to  the  helptesa  consumer,  and  when  farm  prices 
are  low,  because  of  a  good  crop,  it  means  but  Uttle  to  the 
consumer,  who  has  to  pay  the  price  fixed  by  processors, 
speculators,  and  middlemen. 

Tbore  are  many  things  that  can  be  done  along  construc- 
tive lines  that  would  help  farmers  and  that  would  tend  to 
cut  the  price  on  farm  products  to  consumers.  However,  as 
iteted  on  many  occasions  on  the  floor  of  the  House,  those 
of  us  who  are  interested  in  doing  these  things  cannot  get 
by  on  account  of  so  many  Members  apparently  being  more 
interested  in  these  well-organized  groups  than  they  are  in 
farmers  and  consumers,  and.  as  stated,  we  are  alwasrs  con- 
fronted with  the  advice  from  many  Members,  "Let  the 
tmnaen  do  it** 

For  a  number  of  years  I  have  been  trying  to  pass  a  "  net- 
weight  taai "  which  would  save  millions  annually  for  farmers 
producing  cotton  in  frei^ts  and  other  waste.  This  legisla- 
tion would  pfrmit  the  using  of  cotton  bagging  instead  of  old 
jute  bagging  that  is  impu'ted  from  India,  but  we  have  too 
many  Members  from  the  South  not  concerned  and  too  many 
Members  lepiTJieiittng  the  Jute  Trust  opstotiog  this  legisla- 
tion. This  legislation  is  endorsed  by  farmers,  agricultural 
cfWi—lHSlwiera,  co-ops,  cotton  merchants,  textile  miUs;  and 
this  week  the  PreaktePt*s  committee  appointed  to  investigate 
the  fnmpiaintB  of  the  19ew  England  textile  miUs.  in  their 
report,  endorses  "  nei-welght  basis  **  in  selling  cotton.  I  am 
wondering  what  you  are  going  to  do  about  this  next  January, 
when  I  can  upon  you  to  support  the  passage  of  this  Mil. 

I  have  a  bill  pending  with  the  Interstate  and  Foreign  Com- 
moee  Ooounittee,  and  it  has  been  pending  for  several  jrears, 
proposing  to  bring  about  high  density  gin  compreeslon  In  bal- 
ing cotton.  TUs  would  cut  freight  rates  and  warehouse 
duunfsa  MOSideraUy,  an  of  which  would  help  producers  and 
eoDsomers;  bat  I  am  unable  to  even  get  a  hearing  thereon. 
I  am  hoping  that  this  investigation  will  cover  an  of  these 
mattsn.  tnchirttng  dlsertmlnatory  freight  ratca  agatast  the 
Soath.  and  that  the  report  wlU  be  so  eonnneliw  that  It  win 
•nahle  me  to  vet  favorable  action  oo  these  important  bllle. 

I  tdl  yoa.  gentlemen,  the  poettlOQ  of  prodneen  and  eon- 
la  ptttful.  and  U  Is  a  disgrace  on  the  part  of  the 
and  the  Ckyremment  of  this  country  to  permit  the 
lobbMi  that  Is  now  going  on  somewhere  between 
the  prodooer  and  the  consumer  that  has  been  and  le  forcing 
producers  and  eonsomers  into  such  drcumstanoes  that  they 
are  not  aMe  to  enjoy  the  many  good  thhigs  that  they  are 
entitled  to  or  even  Uve  on  an  American  standard  of  living. 

I  want  to  ua  you.  my  friends,  that  something  wfll  have 
to  be  done  to  remedy  this  unfair  and  intolerable  situation. 
We  have  had  mangr  labor  strikes,  and  farmers  and  consumers 
•re  going  to  f oUow  salt  onless  they  are  permitted  to  receive 
that  wfaieh  they  are  clearly  enUtled  to— that  to.  fair  prices, 
fair  returns  for  their  labor,  their  rightful  place  In  the  pic- 
tore.  If  thia.  which  appears  to  be  their  last  reeort,  is  the 
only  meane  whereby  they  win  be  able  to  get  a  square  deal. 
yoa  can  rest  aasored  that  serious  problems  are  facing  thoee 
of  ua  who  art  entmsted  with  passing  legiriatlon.  both  State 
and  Natkmal. 

My  people  have  been  and  are  producing  not  only  major 
crops  bat  the  finest  quality  of  fruits  and  vegetables,  but 
why  should  they  continue  under  the  treatment  that  they  are 
now  receiving  at  the  hands  of  those  who  (^wrate  between 
them  and  the  consumer?    I  constantly  receive  letters  from 
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producer  and  shippers  of  farm  products  complaining  about 
tuxfair  prices  and  that  in  a  great  many  instances,  instead  ctf 
receiving  a  check,  they  are  called  upon  to  pay  the  freight 
I  know  what  I  am  talking  about;  as  stated.  I  am  a  producer 
and  a  shipper.  With  all  the  experience  I  have  had  in  ship- 
ping farm  products  I  find  myself  just  as  helpless  as  any 
other  fanner  or  shipper  under  the  inresent  marketing  and 
distributing  system. 

Let  me  give  you  Just  one  example.  I  want  to  r^er  to  a 
shipment  of  beautiful  honeydew  melons  shipped  to  a  com- 
mission merchant  here  in  Washington. 

Tou  know  what  honeydews  have  been  costing  the  con- 
simier  here  in  Washington.  Many  of  you  know  from  yoiu: 
own  experience  'n  buying  for  your  own  homes.  Take  a 
lock  at  these  invoices: 

[Specialists  In  fruits  and  vegetables.    Quick  sales  and  pn»npt 

retiims] 

Received.  Washington.  D.  C.  10:30  a.  m.  July  34.  193S. 
Sold  for  account  of  H.  P.  Puucsa.  110  liCaryland  Avenue  NE. 

35  crates  honeydews $22.75 

Charges: 

depress $18. 90 

Commission ■■.--------,..----,--■-      2. 28 

20.48 

Net  proceeds  (check  enclosed) 2.37 

Important:  Always  mall  us  notice  the  day  you  make  shipment. 

(Specialists  In  fruits  and  vegetables.    Quick  sales  and  promi»t 

returns] 
Received.  Washington,  D.  C.  July  25,  1935. 
Sold  for  accoimt  of  H.  P.  Puukbi.  110  Biaryland  Avenue  NE. 

45  crates  honeydews $29.  75 

Charges: 

BcpreSB $23. 40 

Commlasloa 2. 98 

26.38 


Net  proceeds  (check  enclosed) 3.  37 

Important:  Always  mall  us  notice  the  day  you  make  shipment. 
Practically  no  demand  for  honeydews  now. 

These  80  crates  c(mtained  12  nice  honeydews  to  the 
crate — 960  honeydews.  Tou  know  that  they  have  been  sell- 
ing for  from  15  to  35  cents  apiece  to  the  consumer,  but  let 
us  say  an  average  of  20  cents.  At  20  cents,  this  shipment 
would  have  amounted  to  $192.  Tou  will  note  that  the  ex- 
press on  80  crates  amounted  to  $41.60  and  the  commission 
$5.86.  a  total  of  $47.46.  In  other  words,  I  paid  $47.46  lor 
express  and  commission  charges  on  these  shipments  and 
received  only  $5.86  net,  while  the  consumer  paid  $192  for  the 
960  honeydews. 

We  grow  the  finest  watermelons  to  be  found  anywhere; 
but  when  the  freight  and  commission  for  selling  are  paid, 
the  farmer  very  often  does  not  receive  enough  to  pay  him 
for  gathering  and  loading  the  melons,  and.  as  stated,  in 
some  instances  he  Is  called  upon  for  a  part  of  the  freight. 

No  wonder  farmers  are  losing  their  homes,  thehr  religion, 
and  fuiing  untimely  graves.  In  the  meantime,  no  wonder 
the  consumers  are  going  on  strike. 

Mr.  PIERCE.  Mr.  Chairman,  I  move  to  strike  out  the  last 
two  words. 

Mr.  Chairman.  7  years  ago  Professor  Dodd.  then  of  Chi- 
cago but  now  in  the  Diplomatic  Service,  wrote  an  article 
that  created  quite  a  stir  in  this  country.  The  article  was 
entitled  "  Must  the  American  FMmer  Pass  to  Peasantry?  ** 
It  was  published  in  the  Century  Magazine  and  was  thor- 
oughly read  and  discussed  by  those  hiterested  in  farm  prob- 
lems. At  that  time  he  pointed  out  that  the  processors,  the 
tranmortation  lines,  and  the  men  who  controlled  the  ave- 
nues through  which  the  products  flowed  to  the  consumer! 
were  increasing  the  amount  of  money  taken  for  these  serv- 
ices and  that  ultimately  the  fanner  would  arrive  at  a  point 
where  he  woukl  be  a  peasant.  Then  he  pointed  out  that 
the  profits  of  the  middleman  had  been  constantly  increas- 
ing, year  by  year.  His  predictions  have  come  true.  Many 
fear  the  American  farmer  is  on  the  road  to  peasantry. 

The  most  astonishing  current  statement  we  have  Is  an 
article  appearing  in  the  August  number  of  Harper's,  entitled 
"Chemistry  Wrecks  the  Farmer."    I  am  wonderizig  if  the 
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predictions  there  made  will  prove  as  true  as  those  made  by 
Professor  Dodd  7  or  8  years  ago. 

Undoubtedly  the  farmer  is  sinking,  largely,  I  think,  be- 
cause the  fellow  who  controls  the  marketing  of  his  product, 
the  transportation  lines,  the  taxgatherer,  and  the  middle- 
men are  constantly  exacting  a  larger  share  of  the  consumer's 
dollar  spent  for  agricultural  products. 

The  figures  given  in  the  report  on  this  bill  showing  the 
number  of  cents  out  of  the  consumer's  dollar  given  to  the 
farmer  and  to  the  middlemen  will  be  found  to  vary  some- 
n^iat  from  the  figures  of  other  statisticans,  but  it  is  admitted 
generally  that  the  amount  of  money  the  farmer  is  getting 
out  of  the  consumer's  dollar  has  been  constantly  decreasing. 
For  the  last  2  years  his  share  has  been  advancing,  owing 
to  the  operation  of  the  A.  A.  A. 

I  am  very  anxious  to  see  this  resolution  passed  and  this 
money  appropriated  for  this  investigation.  I  am  an  actual 
farmer  living  on  my  farm.  I  have  seen  the  cost  of  trans- 
porting a  bushel  of  wheat  from  my  ranch  to  tidewater  in- 
crease since  the  boys  went  into  the  World  War  from  9  cents 
to  15  cents.  I  have  seen  warehouse  charges  on  wheat  in- 
crease from  50  cents  a  ton  to  $1  a  ton.  Everything  the 
farmer  buys  has  gone  up;  especially  and  most  inexcusably, 
farm  machinery.  There  has  been  a  constant  advance  in 
freight  rates  on  railroads  until  the  freight  rates  are  now  60 
percent  higher  than  at  the  time  of  the  World  War.  No 
Investigation  is  more  strikingly  necessary  than  this  one  at 
tfh<K  time. 

[Here  the  gavel  felL] 

Mr.  MONAOHAN.  Mr.  Chairman.  I  move  that  all  debate 
on  this  section  and  an  amendments  thereto  close  in  5 
minutes. 

The  motion  was  agreed  to. 

Mr.  DINOELL.  Mr.  Chairman,  a  parliamentary  inquiry. 
What  section  are  we  on? 

The  CHAIRMAN.    Section  1. 

Mr.  WEARIN.  Mr.  Chairman.  I  am  very  much  interested 
in  the  adoption  of  this  resolution.  On  January  23  of  this 
year  I  introduced  a  similar  proposal  in  the  House  with  the 
hope  that  we  could  have  a  thorough,  complete,  and  imbiased 
Investigation  of  this  particular  problem  on  the  part  of  the 
Inderal  Trade  Commission.  I  was  certain  this  House  de- 
sired facts  with  reference  to  this  particuluar  problem. 

Idr.  Chairman,  it  happens  to  be  my  inlvilege  to  have  a  close 
personal  knowledge  of  the  problems  of  the  American  farmers. 
One  of  the  greatest  dlfBculUes  that  exlsU  for  them  today  is 
the  fact  that  they  are  faced  with  walking  through  the  city 
streeU  of  America  witnessing  an  excessive  price  for  farm 
products  after  they  have  been  processed  and  realizing  the 
tremendous  spread  between  the  price  they  receive  and  what 
the  consumer  is  compelled  to  pay  for  them.  There  may  or 
may  not  be  anything  wrong  between  the  two  points,  but  at 
least  It  Is  worthy  of  an  Investigation  that  it  Is  represented  will 
cost  $150,000,  and  It  is  a  matter  in  which  millions  of  people, 
both  the  producers  and  consumers,  are  vitally  interestod. 
We  are  enUtled  to  know  If  there  U  anythhig  wrong.  I  think 
we  will  find  a  lot  of  startling  things.  I  do  not  believe  that  the 
present  price  of  farm  products  Is  sufficiently  high  to  warrant 
the  present  price  of  the  processed  products  which  the  con- 
sumer has  to  pay.  In  fact,  the  price  to  the  producer  could, 
~  and  should,  be  higher  if  his  purdiaslng  power  Is  to  become 
sufficiently  potent.  At  this  point  I  will  insert  some  figures  to 
Indicate  the  fact  that  the  spread  between  producer  and  con- 
sumer has  rapi(Uy  risen  in  spite  of  a  decreasing  price  to  the 
/tmAHi»An  farmer  during  the  past  few  months.  The  farm 
price  for  100  pounds  of  beef  in  May  was  $6.80,  retail  price 
$14.48:  spread  $7.68,  or  53  percent.  Similar  figures  for  June 
are  $6.55,  $14.47,  $7  J2,  or  54.7  percent,  and  July  $6.20.  $14.06, 
$7.86,  or  55  J  percent,  according  to  the  Department. 

Thus,  i^iile  the  farmers'  beef  price  declined  60  cents  per 
100  pounds  trcm  May  to  July,  the  distribution  cost  Jumped 
from  53  to  55.9  percent  of  the  consumer's  dollar. 

I  would  remind  the  Members  of  this  fact:  The  statement 
has  been  made  on  the  fioor  by  one  of  our  distinguished  col- 
leagues today  that  the  consumer  will  normally  take  care  of 
the  spread  between  the  producer  and  the  cost  of  processing. 


That  is  exactly  the  cont^tlon  and  the  great  difficulty  that 
has  arisen,  in  that  the  consumer  is  having  to  take  up  too 
much  spread.  The  difficulty  is  the  fact  that  If  he  takes 
care  of  it  through  a  reduced  buying  power;  then  it  Is  Im- 
mediately refiected  in  a  reduced  price  to  the  American 
farmer.  It  has  been  evidenced  In  the  recent  demonstra- 
tion of  strikers  during  the  past  few  days  that  has  occasioned 
a  little  stir  in  the  market  in  connection  with  the  drop  In  the 
price  of  hogs  and  cattle.  That  brings  up  the  question  of 
the  processing  tax  and  this  investigation  will  undoubtedly 
reveal  some  interesting  facts  with  relation  to  that  matter. 

One  of  the  distinguished  Members  of  this  House  has  al- 
ready pointed  out  the  fact  that  there  is  no  processing  tax 
on  beef,  yet  beef  is  hi^er  than  pork  today  on  the  American 
market.  Intimation  that  the  price  of  meat  over  the  block 
is  unduly  high  because  of  the  iH-ocessing  tax  comes  with 
poor  grace  from  food  processors  who  have  been  realizing  a 
profit  during  depression  jrears  while  processing  the  products 
of  the  producer  who  was  going  bankrupt  because  of  excess- 
ively low  prices  for  raw  products.  That  will  be  an  interest- 
ing development  that  should  occur  in  this  Investigation. 

I  would  remind  the  Members  of  the  House  also  that  the 
American  fanner  today  is  faced  with  the  problem  (rf  an  In- 
creased cost  the  same  as  the  consumer.  That  Is  reflected 
in  the  price  of  the  products  he  has  to  buy  with  which  he 
produces  the  raw  products  on  the  American  farm. 

[Here  the  gavel  fell.] 

The  Clerk  read  as  follows: 

8BC.2.  The  Department  ot  Agrlenlture.  the  National  Beoorery 
Administration,  the  Department  of  Justice,  and  other  agendee  of 
the  Oovonment  are  directed  to  cooperate  with  the  Oommlsrtnn 
In  such  Inquiry  to  the  fullest  extent  possible. 

Mr.  HOEPPEL.    Mr.  Chairman.  I  offer  an  amendmmt, 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 


Amendment  offered  hy  Mr.  Hosma.:  On  page  6.  Hue  10.  aftar 
the  word  "  possible  ".  add  new  sections,  as  follows: 

"The  President  is  authorlasd  to  cause  to  be  made,  by  any 
agency  <»■  agencies  of  the  United  States  which  he  shall  designate, 
a  oomprehenslTe  Investigatioii  of  man-displacement  by  machines 
and  equipment  used  in  mass  production.  The  agency  or  agendea 
so  designated  shaU  make  such  investlgatlim  with  a  view  to  obtain- 
ing and  furnishing  data  which  will  be  useful  (1)  in  formulating 
plans  for  the  purpose  at  providing  greater  opportimlty  for  em- 
ployment in  indu^ry  and  commerce,  assuring  oootmued  emirioy- 
ment.  equalising  distribution  of  available  eiiq>loyin«at.  and  stabi- 
lizing industrial  and  oommereial  progress;  and  (2)  in  preparing 
legldation  to  carry  out  such  purpose,  including  legislation  im- 
portng  graduated  tases  on  mass^ffoduotlon  maoblnes  and  equio- 
ment.  Such  agency  or  agencies  sbali  report  the  results  at  the 
investigation  to  tbe  President  and  tbe  Oongress  as  som  as  com- 
pleted or  not  later  tban  January  10,  19S6. 

''8eo.4.  Tbere  Is  authorised  to  be  appropriated  tbe  sum  of 
$100,000.  or  so  much  thereoT  as  may  be  neoessary.  to  earry  out  the 
puiposss  of  tlUs  Joint  rtwlutlon.'' 

Mr.  WARRKN.  Mr.  Chairman,  I  make  a  point  of  order 
agataistthe  amendment. 

Mr.  HOBPPBL.  Will  the  gentleman  reserve  hit  point  oC 
order? 

Mr.  WARRXN.    I  reserre  it. 

Mr.  MONAOHAN.  Mr.  Chahman,  I  ask  unanhnous  eon- 
sent  that  all  debate  on  this  section  and  all  amendmenU 
thereto  dose  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Montana? 

There  was  no  objectUm. 

Mr.  BOKPPBL.  Mr.  Chairman,  I  have  obeerved  ever  sinee 
I  have  been  a  Member  of  the  House  that  there  Is  a  great  deal 
of  sympathy  expressed  here  on  the  floor  for  and  in  behalf  of 
the  farmers.  I  approve  that  attitude  on  the  part  of  the 
Members  of  Congress.  At  the  same  time  I  have  been  Im- 
pressed with  the  fact  that  there  has  been  more  than  a  sym- 
pathetic attitude  on  the  part  of  Congress  for  and  In  behalf 
of  the  bankers.  I  must  disapprove  of  that  attitude  which  is 
so'evident  in  the  Congress  today. 

The  only  concern  evidenced  toward  the  middleman,  toward 
the  individual  in  the  Industrial  centers  of  America.  Is  In  the 
C.  W.  A.,  the  P.  W.  A.,  and  the  W.  P.  A^  an  of  whkh  are,  to 
a  sense,  a  part  of  a  more  or  less  camouflaged  dole  system. 
We  appropriate  billions  a<  doUaa  for  "  relief  "  and  continue 
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to  ptn  our  hopes  tor  lemedying  the  situation  on  the  lavifl  i 
expenditure  ol  the  taxpayers'  taictaej,  instead  of  on  soun( , 
basic  reoorery  legislation. 

Much  has  been  said  toe  the  farmer.  I  am  for  the  farme  -, 
but  bow  can  we  help  the  farmer  unless  the  consumers  in  tt  e 
cities  have  consuming  power? 

Mi.  Cfhairman,  I  know  the  amendment  I  have  offered  b 
terhnically  not  germane,  but  it  is  decidedly  pertinent  to  tti  e 
problem  of  unemployment  with  which  we  are  today  ooo- 
franted.  liaehines  are  putting  the  American  workers  oi 
Che  streets,  and  we  are  doing  nothing  to  ooeabat  the  coo- 
tinued  increase  of  unemployment  through  this  means. 

Only  last  week  a  lady  visited  me  at  my  oAce  and  state! 
that  the  Padflc  Fbaaoce  Co.  in  Los  Angeles,  wtuace  she  we  b 
employed.  Installed  one  machine  and  as  a  result  of  suci 
Installs ttoi  30  girls  lost  their  positions. 

Why  should  we  be  so  ooooenied  about  the  farmer  and  a  3 
wpsriany  eonocmed  aboot  the  banko*.  if  we  disregard  tfae 
tn  between?  We  have  f^led  to  do  our  <hity  to  ttae 
We  are  closittg  the  Congress  today  or 
tonwtiow  and  we  are  going  hadk  home  to  our  eonstituent  5 
with  the  dlitTMwlm  knowledge  that  we  have  nothing  rea  . 
dsflskite,  or  tangible  to  report  in  the  way  of  legislatioi 
anaeled  in  the  Interests  of  the  great  middle  class. 

We  devalued  the  dollar,  and  as  a  result  of  the  gold  de- 
vahMtton  and  because  of  the  fact  that  WnglMwi  produce  b 
TO^xff  75  percent  of  the  gold  of  the  wwld.  we  are  payinc 
tribute  to  Oreat  Britain  each  year  to  the  extent  of  $235,  - 
000.000.  We  give  Oreat  Britain  $325^000.000  more  in  Ameri- 
caa  dollars  than  the  gold  is  worth,  and  after  we  secure  this 
•Did  we  bring  it  to  America  and  bury  it  in  the  ground  an  1 
gpend  millions  of  dollars  to  guard  it.   Such  stupid  Imbedhty ! 

Mr.OOmiXRT.    Mr.  Chaiimai^  will  the  gentleman  yield ' 

Mr.  HOEFFEL.    I  yield. 

Mr.  CONNERY.    I  am  in  thorough  accord  with  the  gen- 
ttoaaai^  statement  with  regard  to  marhinfn  and  vrtutt  the: 
are  doing  tn  industry  with  reqwet  to  pi^dng  people  oat  o 
work:  bat  I  do  not  think  my  friend  from  CaUfcmia 
want  to  say  we  have  not  done  anything  for  the  great 
d  the  people,  beeanae  more  legislation  for  the  benefit  of 
has  been  enacted  at  this  session  than  has  been  enacted  b: 
Congress  during  the  last  15  years. 

Answering  the  gentleman  from 
I  recognise  as  a  friend  of  labor,  and 
vhom  I  have  always  cooperated  In  tbte  interest  of  labor.  : 
wish  to  saj  that  the  purchasing  power  of  labor  has  not  beei 
increased  under  the  new  deal  above  the  tncreased  prioi 
of  commodities;  and.  aside  from  the  mfflions  who  bave  bea  1 
put  to  work  at  the  direct  expense  of  the  taxpayers  througl  i 
the  appgejriation  of  Mllions  of  dollars,  we  eannot  point  witl  i 
pride  to  our  accomplishments  in  re^eet  to  labor,  as  tin 
Dttuber  of  the  uncnvdoyed  todaj.  if  the  mimons  were  takei 
fitan  "  relief  "  work,  would  be  equal  to  if  not  greater  thai 
the  wunber  of  uwmplojFVri  when  we  Democrats  tooit  ofaoe. 

We  have  helped  the  banks,  the  railroads,  insurance  com 
panics,  and  big  business  generally,  but  the  security  of  th< 
AoMriean  citinn  thus  far  has  not  been  i^Hvedably  improved 
except  through  the  huge  expenditures  of  the  taxpayers 
funds,  as  I  have  Just  described. 


Only  yesterday  on  the  floor  here  the  sent]eman*s  distin 
guftihed  colleague  from  Maanchuaetts  ptaadsd  that  we  ap 
prove  a  taffi  paased  by  the  itenate.  whi^  would  aothorls 
cMaens  not  on  rehef  to  go  to  work  in  the  C.  C.  C.  camps  a 
$20  per  month.  Think  of  itl  Worthy  American  cttiKn 
oOered  a  wage  of  only  $90  per  monthi  This  is  indeed  lower 
log  the  itaadard  of  living,  and  I  was  very  glad  to  see  tha 
this  bin  was  oppoaed  and  failed  of  enactment.  Does  th 
gentleman  maintain  ttiat  Americans  ••*^r%i»^  only  ^jg  p^ 
month  are  enjoying  the .  abiBidant  life?  We  should  bi 
ashamed  of  ourselves  for  endeavoring  to  put  men  not  aoi 
relief  into  C  C.  C  eamps  at  ouch  an  InsignMU-ant  wage! 
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$6  per  month  while  in  such  transient-youth  camps.  We  are 
now  providing  $6  a  month  for  boys  and  girls  under  the 
Youth  Administration,  ostensibly  to  permit  such  boys  and 
girls  to  continue  their  education.  This  grant  is  only  given 
where  the  family  bead  is  on  relief.  What  a  contrast  to 
our  lavish  generosity  with  the  bankers  and  other  privileged 
classes!  It  may  possit)ly  buy  noonday  lunches,  and  yet  we 
broadcast  over  the  radio  and  print  volumes  on  what  we  are 
doing  for  the  youth  of  America! 

I  am  concerned  as  to  what  t.hiniring  individuals  among  the 
jroung  Democratic  organizations  must  think  of  our  penury  to 
the  youth  of  our  land!  ^?eaking  in  the  interest  of  the  youth 
of  our  land  and  as  a  word  of  warning  to  our  young  Demo- 
cratic organizations,  I  appeal  to  them  to  insist  that  the  Con- 
gress enact  legislation  which  will  bring  about  real  recovery. 
We  owe  everything  to  the  jrouth  of  our  country,  who  will  be 
the  citizens  of  tomorrow,  and  we  are  not  dealing  fairly  with 
them  In  the  Youth  Administration  program  to  which  I  have 
referred.  Youth  asks  for  nothing  but  its  rightful  heritage 
of  opportunity,  and  youth  has  every  right  to  protest  against 
a  system  of  profligate,  inordinate,  and  absolutely  unnecessary 
spending  by  the  bureaucrats  here  in  Washington,  which  is 
inevitably  piling  up  crushing  burdens  of  taxation  lor  future 
generations! 

■AUnCT  BABVCH'S  WALL  STKBET  BSntnOfXATITS  f^^nra  BOWN 

According  to  the  press,  "Windy  Crackdown"  Johnson 
threatens  to  puts  heads  of  families  into  Jail  in  New  York 
City  because  they  refuse  to  work  on  W.  P.  A.  projects  at  less 
than  prevailing  wages.  According  to  my  viewpoint,  proce- 
dure of  this  kind  savors  of  peani^  or  serfdom  and  should  not 
be  tolerated  in  our  country.  It  is  indicative,  however,  of  the 
caliber  of  some  of  the  "  new  dealers  ",  who  apparently  have 
little  or  no  interest  in  the  Democratic  Party,  ot  even  in  the 
people,  but  who  are  primarily  o<uioemed  in  proving  their  own 
synthetic  theories  of  economy. 

George  W.  Wickersham,  former  Attorney  General,  is  re- 
cently quoted  as  stating  that  the  United  States  will  eventually 
become  a  nation  of  paupers  or  vassals  undn  our  present 
bureaucratic  procedure,  the  toitacles  of  which  are  increas- 
ingly encroaching  upon  every  avenue  of  American  life. 

Congressman  Wsxoht  Patksh.  as  quoted  in  the  Comgrcs- 
aoKiX.  Racoeo.  appeals  for  less  government  in  private  busi- 
ness and  more  government  in  the  business  of  govemmoit. 

I  am  personally  satislled.  or  at  least  hopeful,  that  the  lavldi 
spending  of  the  administTation  win  soon  reflect  itself  in 
Improved  business  conditions.  In  my  opinion,  this  is  inevi- 
table as  long  as  the  spending  continues.  I  am  very  hopeful, 
as  I  aay,  that  conditions  win  improve,  but  I  am  satisfied. 
beyond  a  question  of  doubt,  that  we  cannot  have  real,  per- 
manent recovery  untfl  the  Congress  of  the  United  States  fol- 
lows the  precepts  of  the  ConsUtutian  in  respect  to  the  ooizutge 
of  money  and  the  regulation  of  the  value  thereof.  Why 
should  we,  a  sensible  people,  permit  the  monopoly  of  our 
money  and  credit  to  rest  in  the  hands  of  a  few  private  bank- 
ers who.  through  the  subsidy  granted  to  them,  continue  to 
extract  from  the  American  tteapHe  interest  rates  approxl- 
mattng  from  $12^00.000.000  to  $15,000.tOO4X)0  per  annum. 

Everywhere  we  are  confronted  with  increased  taxation.  In 
fact,  the  tax  burden  is  becoming  so  onerous  that  we  may, 
faideied,  soon  become,  as  Mr.  Wickersham  fears,  a  nation  of 
paupers  and  of  milhonatres  who  evade  their  legitimate  tax 
responsibilities  tbrough  the  medium  of  tax-exempt  securities. 

Congressmen  Wixsht  W.  Patkah,  of  Texas,  OoLsaBORonoH, 
of  Maryland,  does  of  Texas,  Swaawa*.  of  Ohio,  and  other 
able  Representatives  have  introduced  bills  and  presoited 
arguments  showing  that  if  the  Congress  would  follow  the  pre- 
cepts of  the  Constitution,  take  over  the  Federal  Reserve 
System  and  make  other  necessary  changes  in  the  h^mring 
structure,  and  take  the  profits  of  our  own  credit  unto  our- 
selves, recovery  would  be  positive  and  taTSitinn  could  be 
reduced. 

Mr.  PsnaiB  claims  that  the  bankers  control  Congress.  I 
made  a  similar  statonent  when  I  was  a  novice  in  the  Oon- 
gresB.  I  am  satisfied  there  can  be  no  real  recovery  and  that 
wwnnwiir  Uberty  of  the  pec^ile  cannot  be  attained  as  long  as 
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the  International  bankers  in  Wall  Street  can  control  the 
circulation  of  currency  and  the  extension  of  governmental 
credit,  on  which  they  charge  us  inordinate  interest  rates. 

Under  our  present  procedure,  we  continue  to  grant  sub- 
sidies to  the  bankers  and  to  entrenched  wealth  by  permitting 
Investments  in  tax-exempt  securities  while,  at  the  same 
time,  we  enact  legislation  increasing  the  taxes  of  the  pro- 
ducer and  the  consimier,  thus  restricting  their  purchasing 
power.  We  are  piling  up  billions  of  dollars'  worth  of  wealth 
in  the  hands  of  a  few  people,  which  wealth  is  tax  exempt, 
and  the  honest  producers  and  consumers  are  thus  forced  to 
carry  additional  burdens  of  taxation  because  tax-exempt 
wealth  does  not  bear  its  Just  share  of  the  load.  How  posi- 
tively the  Congress  proves  its  interest  in  Wall  Street  by  its 
refusal  to  enact  legislation  taxing  all  wealth  in  America  on 
a  basis  of  equality!  The  motto  over  the  new  Supreme  Court 
building  is — "  Equal  Justice  Under  Law." 

The  motto  of  Congress  should  be — "Equal  Taxation  to 
Every  Dollar  of  Wealth  in  America." 

Personally  I  am  in  favor  of  every  individual  in  America 
having  a  tax  exemption  on  a  home  or  farm  which  he  himself 
occupies,  up  to  a  value  of  approximately  $5,000.  I  would 
even  exempt  James  Pierpont  Morgan  and  Barney  Baruch 
$5,000.  There  should  be  no  favoritism  to  any  dollar  of 
wealth  above  a  specified  exemption  figure. 

I  would  also,  if  it  were  in  my  power,  change  the  income- 
tax  laws  to  provide  that  no  individual,  regardless  of  his  in- 
come, would  be  called  upon  to  pay  an  income  tax  on  profits 
or  earned  income  which  he  could  show  had  been  actually 
expended  for  goods  and  service.  Money  which  is  fiuid.  and 
not  hoarded,  adds  to  the  wealth  of  all  citizens.  Money  which 
is  sterile,  such  as  the  $9,000,000,000  in  gold  which  the  Treas- 
ury proposes  to  bury,  and  wealth  such  as  tax-exempt  securi- 
ties, does  not  contribute  to  the  general  welfare. 

TOWWBSMD    FSMSZOir    PLAN    SKNSXBLS 

One  of  the  reasons  I  became  such  an  ardent  advocate  of 
the  TOwnsend  pension  plan  is  the  requirement  that  the  pen- 
sions paid  to  our  aged  worthy  citizens  must  be  spent  each 
month.  It  is  an  axiom  of  economics  that  volume  and  speed 
of  circulation  of  currency  determine  the  prosperity  of  a 
country.  We  do  not  have  sufBcient  volume  of  currency  in 
circulation  and  the  rapidity  of  circulation  is  far  below  nor- 
maL  The  bankers  have  more  money  on  deposit  today  than 
ever  before,  but  less  credit  money  in  circulation. 

The  Townsend  pension  plan  would  increase  the  volume 
as  well  as  the  rapidity  of  circulation,  and  as  a  result  sound 
recovery  would  be  realized  and  unemplosrment  would  be  a 
thing  of  the  past.  The  bureaucracies  here  in  WashingUm 
could  be  folded  up  and  the  "  brain  trusters  "  could  return  to 
their  colleges  to  dream  further  dreams  of  socialism  or  com- 
munism  while  the  happy  American  citizens,  once  again  em- 
ployed, would  thank  the  Democratic  administration — ^if  this 
were  brought  about  through  the  Democratic  administration— 
for  having  had  the  vision  of  bringing  economic  liberty  to 
our  country,  which  is  a  natural  paradise. 

Under  the  plan  proposed  there  would  be  no  necessity  for 
the  continuance  of  the  insane  (iractice  of  restricting  the  pro- 
duction of  agricultural  products,  including  cattle  and  hogs. 
There  would  be  an  abimdance  for  all.  In  fact,  our  Nation 
would  become  so  prosperous  that  it  would  be  necessary  to 
curtail  the  hoiu^s  of  employment  and  tax  the  production 
of  industry  to  act  as  a  balance  to  prevent  the  development 
of  an  excessively  high  standard  of  living  for  the  entire  Na- 
tion. Contrary  to  our  present  theory  of  restriction  to  raise 
prices,  it  would  be  necessary  to  reduce  the  hours  of  labor 
and  place  a  tax  on  production  to  prevent  the  depletion  of 
the  resources  of  our  Nation. 

To  be  more  specific,  the  standard  of  living  established 
would  be  predicated  on  a  stipulated  income  of  approximately 
$400  per  month  per  family.  The  official  Government  records 
indicate  that  $4,700  per  annum  is  the  ideal  Income  for  a 
family,  thus  attesting  to  the  wisdom  of  Dr.  Townsend  in 
specifying  $4,800  per  annum  pension  for  a  family. 


OSOAinZZD  LABOS  PABTXAU.T  BBCOcinzaa  OOB 

Organized  labor  has  advanced  a  30-hom"-week  plan,  which 
the  Congress  of  the  United  States  strenuously  opposed  and 


would  not  enact  into  law  because  of  administration  pressure. 
Instead  the  capitalists  of  the  country  prevailed  upon  the  ad- 
ministration to  adopt  the  N.  R.  a!,  which  has  since  been 
discarded. 

Organized  labor  sought  to  reduce  the  hours  of  employment 
in  order  that  more  individuals  m^ht  t>e  employed.  I  per- 
sonally advanced  the  tedmotax,  which  has  more  or  leas  the 
same  objective  through  taxing  the  machine  according  to  the 
number  of  workers  which  it  displaces. 

The  proposal  of  organised  labor  has  consido'able  merit. 
I  also  believe  that  my  plan  of  taxing  the  machine  according 
to  the  number  of  workm  it  displaces  has  practical  merit. 

I  am  in  favor  of  both  of  these  plans — but  neither  of  them, 
in  itself,  will  be  suflicient  to  solve  our  unemplovmoit  prohlon. 
Until  we.  as  a  people,  observe  the  tmets  of  the  Constitution 
and  take  from  the  private  banker  the  monopoly  of  money 
which  he  today  holds;  until  we  take  from  him  the  right  to 
coin  money  with  a  fountain  pen,  on  which  he  charges  us  hi^ 
rates  of  interest.  I  am  inclined  to  believe  that  all  our  plans, 
while  they  may  be  partially  successful,  will  f aU  to  solve  our 
economic  problem  on  a  sound  basis  of  permanency.  Eco- 
nomic Uberty  for  the  people,  in  my  opinion,  caimot  be  at- 
tained as  Icmg  as  we  permit  the  international  bankers  of  Wall 
Street  to  control  the  volume  of  money  in  circulation  and  exact 
interest  from  the  pe<vle  on  the  credit  which  they  themselves 
establish  for  their  own  private  use  through  the  mediiun  of  a 
fouhtaln  pen. 

Mr.  WARREN.  Ur.  Chairman.  I  renew  the  point  of  order 
that  the  amendment  is  not  germane. 

Mr.  HOEPPEEi.  BCr.  Chairman.  I  admit  the  point  of  order, 
but  I  would  like  to  have  the  amendment  put  in  the  Rsoobd. 

The  CHAIRMAN.  Without  objection,  the  amendment  is 
withdrawn. 

There  was  no  objection. 

Mr.  RANDOLPH.  Mr.  Chairman.  I  move  to  strllce  out 
the  last  word. 

Mr.  Chairman,  I  do  not  desire  to  detain  the  Membership 
in  the  consideration  of  this  resolution.  I  simply  wish  to  say 
thft*  during  the  discussion  oi  the  Ouffey  coal  stabilization 
bill  I  quoted  upon  the  floor  of  this  House  certain  lines  which 
I  believe  apropos  to  the  legislation  which  we  were  then  con- 
sidering. No  one  cried  me  down  at  that  time,  so  I  shall  take 
this  opportunity  to  try  it  again,  believing  that  perhaps  the 
lines  which  I  shall  repeat  may  be  of  interest: 

TtM  doctor  bMlt  moa  the  lawyer  plaads. 
And  the  miner  follows  praeUras  iMds; 
But  this  or  that,  trtaate'er  bsfsU. 
rttm  tartan,  ho  must  f  esd  tbem  alL 

[Applause.] 

I  believe  this  to  be  a  statement  not  alone  in  poetry  but  In 
the  very  heart  of  the  American  people.  A  question  has  been 
raised  here  this  afternoon  that  would  lead  us  to  believe  there 
is  a  conflict  between  the  interests  of  the  consumers  in  the 
cities  and  the  metropolises  of  this  coimtry  as  over  and 
against  those  who  produce  upon  the  farms  the  inoducts 
which  are  sold  in  the  great  metropolitan  centers. 

Mr.  McFARLANE.  Mr.  Chahman.  will  the  gentleman 
let  me  submit  another  poem  in  keeping  with  the  thou^it  uid 
the  subject  imder  consideration. 

Princes  snd  lords  mfty  Hourtsh  and  may  fads; 
A  breath  can  mate  them,  as  a  breath  haXh  mads. 
But  a  bold  yeomanry  the  country  prtde 
When  once  destroyed  can  ne'er  be  supplied. 

[Applause.] 

Mr.  RANDOLPH.  I  thank  the  gentieman;  and  In  this 
connection  I  may  add  that  perhaps  the  deliberations  of  this 
body  might  be  a  litUe  mcne  pleasant  for  Members  here  and 
the  readers  of  the  Cohgxxssioiial  Raooan  if  in  the  very  ae- 
riousneas  of  the  debates  we  Interspersed  these  gems  of 
thought  expressed  by  Members  and  Just  now  quoted  bgr  the 
gentieman  from  Texas.  

I  should  like  to  add  that  for  many,  many  years  I  was  very 
close  to  the  livestock  industry  of  my  State.  Simply  as  a 
matter  of  record  and  to  bring  myaelf  very  dose  to  the  dis- 
cussion, I  reean  that  my  father,  now  deeeaaed,  was  the 
largest  independent  Uvestock  shipper  in  the  State  of  INrt 
Virginia  over  a  long  period  of  years.    I  know  the  problem 
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of  pmrhtidnff  livestock  In  the  hilla  of  West  Virginia,  ahip- 
plng  them  over  the  B.  4  O.  Railroad  tracks  into  Baltimore 
Jersey  City,  and  the  New  York  markets.  I  myself  have  beer 
in  the  caboose  on  the  rear  end  of  many  of  these  trains  ii 
the  years  gone  by.  I  have  followed  hundreds  and  hundred 
of  droves  of  sheep  and  cattle  from  dawn  until  the  noon  an< 
afternoon  and  twilight  hours.  10  and  15  miles  over  dust^ 
roads  into  the  pens  in  the  little  towns  of  West  Virginia,  s( 
that  they  might  be  shipped  to  the  city.  The  price  of  mea 
to  the  ccmsumer  is  today  far  too  high,  and  the  farmer  ha: 
not  received  a  pr(H)er  price.  The  spread  between  the  f am 
and  consumer  certainly  warrants  passage  today  of  this  reso- 
lution for  the  investigation  which  will  surely  bring  help  t< 
the  needy  farmer.  The  discussion  causes  us  to  realise  tha 
the  study  of  the  price  which  is  paid  to  the  man  on  the  f  am 
for  his  products  as  over  and  against  the  price  which  the  con 
sumer  pays  for  the  commodity  will  bring  about  in  a  ver; 
few  years  oorrecUve  measures  which  will  be  valuable  an< 
which  win  give  us  a  fair  knowledge  and  understanding  o 
the  distribution  of  farm  products  to  the  ultimate  consumer 
[Apidause.] 

[Here  the  gavel  felLl 

Tlie  Clerk  read  as  follows: 

BBC.  S.  For  tta«  punxMS  o<  ttUs  rsKriutkm  tbs  Pederal  TrsA  i 
OoaualMkui  ahsll  havt  tlae  Mine  right  to  obtain  data  and 
Inspect  tnooaM^tax  ratuma  aa  the  CDmmlttae  on  Waye  and  Mean 
of  the  Boom  of  KeprMentatlves  or  the  Committee  on  Finance  o 
the  Senate,  and  to  auliinlt  any  relcTant  or  uaeful  Informatkn 
tboi  oMalaed  to  the  Coi^nai  or  to  either  House  thereof. 

8bc.  4.  For  the  purpoee  of  carrying  out  this  resolution  the  Fed 
oral  Trade  Commission,  the  Attorney  Oen«al.  and  the  courts  o) 
the  United  States  shaU  have  and  may  emrdse  aO  of  the  power 
and  jurladletloB  severaUy  oonfeRed  upon  them  by  the  act  entttlec 
"An  act  to  create  a  Federal  Trade  Commission,  to  define  Its  powen 
and  dutlce,  and  for  other  purposes  ",  approved  September  S8.  1014 

Sac.  5.  There  is  hereby  authorlaed  to  be  appropriated,  out  oi 
any  money  In  the  Treasury  not  otherwise  appropriated,  the  snix 
of  SiaOjOOO.  which  shall  be  avallabls  for  expenditure  as  the  Fed 
eral  Ttade  Commission  may  direct,  for  expenses  and  all  neceasar 
dtoburscmenta.  Including  aalarlse.  in  carrying  out  this  reeoIutkM 
and  proeeeuting  Utigatkm  necessary  in  aid  of  the  powers  coo 
hareunder. 

8k.  6.  The  Federal  Trade  Commlaalon  Is  directed  to  present  az 
IntCTlm  report  to  the  Congress  on  January  1.  IMS.  describing  th< 
progress  made  and  the  status  of  Its  work  hereunder,  and  a 
report  with  't"*— '"»^»^***^«»«  for  legislation  not  later  than  July 
ItSC 

ICr.   DINGKXh     Ifr.   Chairman.   I   offer  the  toUowlnt 

amendment: 

Page  7.  at  the  end  of  line  la.  Insert  the  following:  "  The  Interln 
report  shall  Include  a  full  report  of  the  resulta  of  tte  Investlgatkn 
of  the  eauees  contributing  to  the  spread  between  the  price  pMild  t< 
the  pvoducer*  for  hogs,  cattle,  and  sheep,  and  the  i»lce  paid  b] 
the  eonstimer  for  meat  and  edible  meat  products,  as  to  whethei 
such  spread  Is  unreaaonable  or  unjustified,  and  as  to  whether  ani 
monopoly,  coesptraey  in  nislisliit  of  trade,  or  unfair  methoda  oi 
ooovetltlon  aaaoog  the  large  packing  eoncems  is  the  cause  oi 
such  spread  of  prlcee;  and  the  Commission  shall  give  precedeno 
and  emphasis  to  this  part  of  its  Investigation." 

Mr.  DINQEIXh  Mr.  Chairman,  ladles  and  gentlemen  o 
the  Committee,  I  reahae  that  in  offering  this  amendmen 
there  need  be  some  delay,  but  my  Impression  is  that  thi 
bivesttgation  can  be  of  great  deal  more  value  if  emphasis 
placed  and  igecedence  given  to  the  question  of  investigatini 
the  spread  between  the  ivoducer  and  the  consumer  as  re 
gards  meat  prices. 

I  want  to  warn  the  onnmtttee.  each  and  every  member 
that  you  are  faced  with  a  rebelUous  electorate  on  the  ques 
tlon  of  meat  and  the  excessive  prices  v^ch  the  consume' 
la  forced  to  pay  for  it. 

Tbia  H  relatively  a  simple  amendment.    I  know  thai 
WkBBUB  wiU  accept  it  without  question  and  imme 
I  know.  too.  that  the  House  oonfereea  can  act  im 
and  the  bill  can  be  brought  back  with  thu 
amendment  vlthoaft  any  trouble  whatever. 

It  la  ttmsly  sad  eaatntial  that  this  amendment  go  into 
the  bUL    The  pot  is  boiling,  and  we  must  Ufi  the  lid  ant 
padfy  the  Jortly  rebaUtoua  atrtkera  irtio  axe  ttie  aafferin 
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There  is  no  e^>ressed  opposition  to  the  price  of  flour  and 
canned  goods,  but  there  Is  a  definite  objection,  as  we  have 
all  witnessed  in  the  meat  strike  in  Detroit.  This  condition 
must  be  attended  to  as  the  first  objective  of  the  resolution. 

I  am  told  that  within  the  next  week  or  so  we  can  logically 
expect  a  similar  strike  at  Chicago  and  other  metropolitan 
cities. 

Let  me  tell  you.  this  meat  strike  is  ruining  the  small 
retail  meat  dealer  and  the  small  wholesaler.  He  cannot 
continue  taking  losses  occasioned  by  the  strike. 

This  strike  may  be  directed  at  the  wrong  party,  but  unless 
you  do  something  here  to  convince  the  people  and  show  that 
you  are  interested  in  the  problem  that  has  been  brought 
to  the  poor,  this  trouble  is  going  to  qiread. 

Therefore.  I  think  that  this  amendment  should  be  accepted 
and  the  bill  go  to  conference.  It  will  be  back  here  tomorrow 
afternoon,  and  we  can  pass  it  without  any  trouble. 

The  amendment  is  worth  while,  and  I  know  that  every 
Member  of  the  House  is  interested  in  it  It  does  not  de- 
tract from  Senate  Joint  Resolution  9,  but  it  strengthens  it 

The  housewives  are  fighting  the  packers,  but  in  this  war 
OQ  prices  they  have  to  go  through  the  innocent  and  helpless 
meat  dealers  who  face  ruin.  The  women,  as  purchasing 
agents  in  our  households,  are  concerned  about  their  families. 
The  losses  to  the  dealers  are  secondary;  they  are  the  casuals 
of  war.  The  women  can  see  only  their  objective  and  are 
headed  straight  for  it 

Mr.  HEALEY.  Is  not  the  resolution  under  consideration 
broad  enough  to  cover  an  investigation  into  the  question  of 
meat? 

Mr.  DINGELL.  Yes;  but  If  they  go  into  an  questions  tn 
the  resolution  and  play  with  it  for  6  or  7  months,  we  will 
not  be  getting  at  the  trouble  which  is  on  the  surface  at  the 
present  time.     [Applause.] 

[Here  the  gavel  fell.] 

BCr.  WARREN.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment.  This  resolution  is  all-inclusive.  It  has  been 
carefully  drawn  and  It  includes  practically  verbatim  every- 
thing contained  in  the  amendment  offered  by  the  gentleman 
from  Michigan  [Mr.  Dikgkli.].  If  we  want  to  take  a  chance 
on  killing  this  resolution,  when  we  all  know  that  we  are 
going  to  adjourn  tomorrow,  just  tack  on  any  amendment, 
and  let  the  thing  get  lost  over  there  In  the  Senate.  The 
FMeral  Trade  C(xnmlssion  has  full  authority  under  the 
present  terms  of  the  resolution  to  give  all  due  emphasis  to 
evenrthing  mentioned  by  the  gentleman  from  Michigan,  and 
I  hope  the  committee  will  vote  It  down. 

Mr.  DINGELL.  I  would  like  to  know  If  my  friend  could 
assure  the  House,  tf  this  amendment  went  into  the  bill,  that 
Senator  Whruer  would  not  accept  it  Immediately? 

BCr.  ZIONCHECK.  I  think  the  gentleman  can  assure  the 
House  that  if  this  amendment  is  adopted  the  resolution 
would  be  lost,  because  of  the  urgency  of  time. 

Mr.  WARREN.    I  think  that  is  quite  probably  so. 

Mr.  MONAGHAN.  Mr.  Chairman,  I  rise  to  reiterate  what 
the  gentleman  from  North  Carolina  [Mr.  WaseehI  has  said 
relative  to  the  danger  of  tacking  on  amendments  at  this 
time.  I  hope  the  House  will  reject  this  amendmoit,  not  be- 
cause it  is  not  a  meritorious  proposal,  and  I  am  confident 
that  the  Federal  Trade  Commission  wlU  look  into  this  situa- 
tion in  Detroit  and  see  to  it  that  it  is  adjusted  properly, 
but  I  feel  that  the  adoption  of  any  amendment  at  this  late 
hour  would  be  equivalent  to  throwing  this  resolution  into 
the  waste  basket  and  I  know  that  the  House  does  not  want 
that  to  occur  to  this  very  worthy  resolution  which  would 
mean  so  much  to  the  farmers  and  consumers. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offoed  by  the  gentleman  from  Michigan. 

The  amendment  was  rejected. 

Mr.  WHITE.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  MONAGHAN.  Mr.  Chairman,  I  ask  unanimous  con* 
sent  that  all  debate  upon  this  section  and  all  amendmentg 
thereto  close  in  5  minutes. 

me  CHAIRMAN.    Is  there  objection? 

There  was  no  (dDjectioo. 
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Mr.  WHITE.  Bdr.  Chairman,  this  is  a  good  resolution,  and 
I  shall  suppOTt  it  and  I  think  it  touches  upon  one  of  the 
principal  problems,  one  of  the  main  issues  before  the  people 
today.  I  call  attention  to  one  of  the  major  factors  in  bring- 
ing on  the  so-called  "  depression."  It  has  been  the  profiteer- 
ing prices  that  people  engaged  In  manufacturing  and  dis- 
tribution have  been  permitted  to  charge  the  people  engaged 
in  the  basic  industries.  When  I  speak  of  the  basic  indus- 
tries, I  refer  to  agriculture,  mining,  and  lumbering.  Monop- 
olistic practices  are  permitted  by  legislation  that  was  ehacted 
by  the  Congress  In  the  last  several  years.  The  big  indus- 
trial organizations  of  the  country  are  permitted  to  charge 
]Ht)flteerlng  prices  to  the  people  engaged  in  the  basic  indus- 
tries of  farming,  lumbering,  and  mining.  We  have  seen  the 
prices  of  the  ir.'cessaries  used  in  those  industries  go  up  dcy- 
high.  and  wt  have  seen  the  people  permitted  to  charge  these 
prices  take  such  big  profits  that  their  earnings  in  some  cases 
in  1  3rear  almost  equaled  their  total  capitalization.  And 
an  of  the  time  they  were  taking  away  from  the  people  en- 
gaged in  the  basic  Industries  every  dollar  received  for  their 
product  and  thereby  lowering  the  standards  of  living,  and 
bringing  financial  distress  to  the  thousands  engaged  in 
farming,  mining,  and  liimbering. 

Mr.  CULKIN.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  WHITE.    Yes. 

Mr.  CULKIN.  The  gentleman  complains  of  legislation 
enacted  in  the  last  couple  of  years? 

Mr.  WHTHE.  I  refer  to  that  legislation  which  was  enacted 
by  the  opposite  party  since  the  World  War,  during  the 
administrations  of  Presidents  Harding,  CooUdge.  and  Hoover, 
or  rather  a  failure  to  enforce  existing  laws  jwovided  to  pro- 
tect new  enterprises  and  smaU  competitors,  which  would 
have  worked  to  prevent  profiteering  and  establish  and  main- 
tain a  parity  between  the  price  of  products  of  those  engaged 
in  the  basic  industries  and  the  products  of  those  engaged 
hi  manufacturing. 

Mr.  CULKIN.  And  the  gentleman  commends  the  effect 
of  the  N.  R.  A.? 

Mr.  WHITE.  I  think  the  N.  R.  A.  was  a  step  in  the  right 
direction,  but  it  did  not  reach  the  main  trouble. 

Mr.  2:iONCHECK.  I  think  the  gentleman's  chief  com- 
plaint Is  that  the  present  economic  competitive  system  Is 
working  too  efficiently. 

Mr.  WHITE.  I  do  not  think  so.  I  think  every  piece  of 
legislation  passed  in  this  Congress  and  the  preceding  Con- 
gress has  been  designed  to  kiU  off  competition  and  stifle 
competition  and  do  away  with  the  smaU  competitor.  We 
must  encourage  competition  to  bring  about  a  pejity  between 
the  prices  of  the  producer  and  the  prices  of  the  manufacturer, 
and  eliminate  the  profiteering  by  manufacturers  and  dis- 
tributors in  this  country. 

The  CHAIRMAN.  Under  the  rule  the  Committee  wUl 
rise. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Asnolo.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee  had  had  under  consideration  Senate  Joint 
Resolution  9;  and  pursuant  to  House  Resolution  316,  he 
reported  the  resolution  back  to  the  House. 

The  SPEAKER.  Under  the  rule  the  previous  question  is 
ordered. 

The  question  is  on  the  third  reading  of  the  Senate  joint 
resolution. 

Tlie  Senate  joint  resolution  was  ordered  to  be  read  a  third 
time,  and  was  read  the  third  time. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
resolution. 

The  Senate  joint  resoluticm  was  passed  and  a  motion  to 
reconsider  was  laid  on  the  table. 

GOLD  KSSOmCIS 

Mr.  WHITE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcoao  and  include  a  newspaper 
article.  

The  SPEAKER.    Is  there  objectioQ? 

There  was  no  objectiuL 


Mr.  WHITE.  Mr.  Speaker.  In  the  efforts  we  are  making 
to  devise  plans  and  f oUow  a  program  to  restore  proq^eroua 
business  conditions,  I  desire  to  bring  to  the  attention  of  the 
Members  of  the  House  and  the  people  of  ttiis  eountry  the 
importance  of  developing  our  minottl  resources  and  Increas- 
ing the  production  of  gold.  We  know  from  experience  and 
from  watching  developments  in  Canada,  our  neighbor  on  the 
north,  that  the  production  of  gold  win  contribute  more  to 
stabilize  and  promote  prosperous  business  conditions  than 
anything  that  can  be  done  at  this  time. 

Many  of  us  have  overlooked  the  fact  that  we  stiU  have  In 
the  United  States  vast  undeveloped  mining  resources  in  the 
mineral  deposits  of  our  western  States.  Much  of  this  mineral 
wealth,  puticularly  our  gold  deposits,  is  situated  In  the 
rugged  and  isolated  mountainous  sections  <tf  our  natkmal 
forests  located  in  these  western  States.  The  motmtalns  of 
this  region  are  seamed  with  gold-bearing  veins — ^v^ns  that 
were  eroded  in  remote  geological  periods  to  aiqiply  the  de- 
posits of  gold  that  produced  so  abundantly  in  the  60*s  aad 
70's.  Tbese  lodes  contain  vast  deposits  of  gold  yet  to  be 
mined  when  the  necessary  roads  are  provided  to  penetrate 
these  mountain  fastnesses  so  that  machinery  and  siqipUes 
can  be  moved  in  and  ore  and  concentratea  can  be  moved 
cut. 

Mr.  Speaker,  no  man  in  our  State  of  Idaho  has  a  more  In- 
timate knowledge  of  the  mineral  deposits  in  our  State  than 
former  State  Mine  Inq>ector  Robert  N.  BeU.  a  geologist  and 
eminent  mining  engineer,  who  has  penetrated  and  personally- 
inspected  every  mining  section  of  our  State  in  his  long  term 
of  service  in  charge  of  the  State  of  Idaho  mining  department. 
I  include  herewith  an  article  by  former  State  Mine  Inspector 
Robert  N.  Ben  as  a  part  of  these  remarks  on  gold  reaouroea. 
(From  the  Boise  (Idaho)  Capital  News  of  July  ao,  IMS) 

■OaSBT  M.  BBU.  TBXa  OT  OOLB  BBSOUaCBB 

By  Robert  N.  BeU 

With  little  danger  of  an  overproduction  of  either  gold  or  silver 
from  the  remaining  reeouroes  In  the  world,  any  suQeetlona  for  m- 
creaslng  the  preeent  supply  of  thsae  eeeentlal  money  metals  ahould 
be  timely. 

The  recent  increase  In  the  price  of  gold  has  so  stimulated  InteNst 
in  the  search  for  the  metal  as  to  provide  emjAoyment  already  for 
thouBsinds  of  men  that  would  be  otherwise  on  ttM  rdkf  rolls  at 
this  time.  This  new  price  U  the  first  decent  break  the  goM-mUUng 
Industry  has  had,  as  compared  to  the  baee- metal  IndusUlu,  WhlOh 
have  been  favmed  repMtedly  In  prloe.  boUi  by  the  OoveraaMBt  and 
by  the  manlpulaUons  of  the  vested  mterests  during  the  part  gen- 
eration. whUe  gold,  remaining  at  a  fixed  priee,  has  had  to  oarrr  the 
burden  of  the  escesslye  minlBg  costs  pertodleally  laduoed  by  \mm- 
metal  market  movements. 

Most  of  the  plums  of  bonanaa  gold  valuee  In  Hie  Western  Statea 
have  been  picked,  and  the  chances  are  rather  remote  In  this  rsgkm 
for  a  repetition  of  such  noted  oocuxrenees  as  Crlpfte  Creek.  Ooild- 
field,  or  Klondike. 

If  the  Oovemment  wants  a  permanently  Increased  domastlc  gold 
supply.  It  can  probably  be  Obtained  by  giving  the  gold-mining  In- 
dus&y  the  preeent  Increased  price  advantage,  wtmout  additional 
exacting  taxes,  as  this  Increased  price  Is  necessary  to  stimulate 
Interest  In  the  development  and  benefletatton  of  the  vast  rsaoureea 
of  low-grade  gold  ore  which  our  weetem  mining  Btates  are  known 
to  contam.  the  treatment  of  which  will  Involve  large  capital  risk 
with  the  promise  of  only  a  narrow  ton  margin  of  profit,  even  at  the 
new  price. 

I  know  of  one  gold-bearing  ore  basin  In  the  Southwest  that  con- 
tains a  thousand  billion  tons  of  submarglnal  ore  at  the  old  prloe 
which  should  have  a  value  of  around  80  cents  at  the  new  price  of 
gold,  and  Is  sudi  a  nature  that  it  can  be  mined  aad  mdueed  to 
mlnxis  30-mesh  pulp  for  10  cents  a  ton.  Ttila  statement  sounds  like 
the  vaporlngs  Of  a  wild  optimist,  but  as  a  matter  of  fact  It  has 
the  substantial  support  of  broadly  experlettced  technicians  tn  both 
geology  and  engineering.  However,  that  la  another  story.  Hm 
purpoee  of  this  article  la  to  exhibit  the  gold-ore  potentlaimes  of 
Idaho. 

Gold  as  well  as  aU  other  metallic  ores,  hxdudlng  bun.  oeeun  the 
world  over  in  or  in  cloee  relation  to  bodies  of  gzmnltle  magma, 
known  as  bathoUths.  with  thetr  attendant  satemtea,  stodca,  domee, 
plugs,  and  cupolas.  This  relation  of  granite  magmaa  to  metallle  ore 
deposits  haa  been  elaborately  studied  and  illustrated  by  W.  H.  ftn- 
mons  of  the  University  of  Minneeota.  and  othsr  noted  authorltlsa. 
and  while  their  contention  is  that  the  ore  Is  derived  from  a  deep- 
aeated.  cooling,  slUoeous  end  phase  of  granitic  magxnaa.  ^ere  are 
some  sound  practical  reaeons  for  the  assumption  that  the  real 
source  of  gold  and  other  metals  is  a  deqper  and  more  basic  magma 
Phase  of  the  earth's  structure  than  granite. 

If  granite  f  crmatimi  la  accepted  as  the  mother  of  gold  rather  Chan 
the  stepmother,  as  above  snggestsd.  than  the  State  ef  Maho  H  oae 
of  the  most  favorable  fieMs  m  the  DttMed  States  for  tiM  fartlMr 
■earch  for  this  desirable  money  metal,  as  the  State  oarrios  «na  of 
the  two  largHt  granite  battuiitttaa  in  the  United  Btates;  tha  osdy 
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ottoer  oiM  wnpTmbl>  tn  wiam  la  the  Stem  Nerada  tethollth.  wImx  e 
fi«T^M»»g  flanirM  In  C«Uf omU  and  Nevada  have  been  myonatble  f <  r 
■Bare  than  half  of  the  lotd  production  of  the  United  States. 

Thia  Matao  granlta  bathoUth  haa  an  expoaed  auzf  aoa  area  d  32.01  0 
aqiaaia  Bllaa.  oecapylnc  the  central  azla  at  the  State  for  a  strtl « 
length  at  3S0  mllea  by  SO  to  100  miles  broad.  This  fonnatlon  wi  * 
daaslfled  by  the  early  geologists  such  as  King.  Becker,  Eldredge, 
and  HusatU  as  Archean  granite.  During  his  extensive  reconnal  i- 
■anee  in  this  State,  startlnc  ^  1885.  Dr.  Waldemar  Llndgren  was,  I 
tblak.  the  flrat  authority  to  fix  the  age  of  this  great  magma  its 
recent  as  Itlaaaic  time,  due  to  his  discovery  of  the  contact  metamo  - 
phlc  effect  at  the  granlta  on  the  upturned  edges  of  the  sedlmentai  y 
formations  of  that  age. 

Clyde  F.  Boas  in  a  recent  Oovemment  bulletin  on  the  Ida!  o 
bathoUth  flxaa  portkms  of  Its  development  as  niptiirlng  formatloi  is 
aa  recent  as  PUocsne  time.  The  chances  are  that  this  great  magn  a 
H  at  ataft  development  and  that  its  consequent  periodic  mlne> 
allMtlfm  raacaa  from  Archean  time  to  the  present. 

Thla  great  granitic  area  In  Idaho  was  first  mamied  In  detail  1  j 
qiembers  of  the  State  bureau  of  mines  and  geology  under  t]« 
direction  at  Dr.  Francis  A.  Thomsen  then  dean  of  the  Idaho  Scho  >1 
of  maaa  and  nem  president  of  the  Montana  School  of  lilaes.  Tb  m 
Ittterttng  tadas  map  of  the  geology  of  Idaho,  which  also  shows  tl « 
vast  aecumulatlooa  of  aadlmeiitary  strata  that  flaz\k  the  batliolU  h 
on  aU  bordera.  Is  available,  I  think,  at  the  University  of  Idaho. 

The  gold  depoalta  of  Idaho,  Including  both  placer  and  lode,  a  « 
eredltad,  at  the  moat  oooaenrattve  estimate,  with  a  production  stn  « 
dlaeovery  la  1860  valued  at  $150,000,000.  of  which  probably  flOC  - 
000/XX)  was  derived  tram  placers  and  150.000.000  from  lode  depoel  a 
scattered  over  the  State  from  one  end  to  the  other. 

ICoat  of  Um  rich  placer  depoaits  were  confined  to  the  eroded  su  ■• 
faea  of  tba  amtn  MBtral  granlta  bathoUth  and  a  few  of  its  maj(  ir 
aatsllttaa 

U.  8.  O.  S.  Prnfssalonsl  Paper  No.  62.  page  138.  quotes  Dr.  Wa  - 
tfemar  lindgren  aa  wTprwsalng  the  beUef  and  ooneeptkxi  of  shalloi  '- 
naas  la  value  rang*  of  the  ora-bearlng  depoalta  In  the  bathoUth  &\ « 
to  tta  ssamiisd  deep  croaloo  and  the  large  prodnetlon  of  placer  gol  I. 
Thla  Idea  crept  Into  the  text  books  and  has  been  a  retardlzg 
tnfluaaoe  In  the  development  of  ore  bodlee  in  the  bathoUth.  Bo%  - 
over,  raeont  stodlaa  of  Oonanunmt  gaologlata  have  provan  thla  1  o 
be  iiBwan«Btad: 

Over  90  years  ago  the  writer  pointed  out  In  a  practical  comparlso  a 
where  the  granite  of  a  bathollth  is  Just  as  good  a  host  rock  is 
other  fonnatlona.  If  preeondltloned  and  accompanied  by  suffldext 
later  magmatlc  dlffetentlatca  In  the  fonn  of  pronounced  belts  <  r 
■ones  of  porphyry  and  other  Intrusive  Igneous  rock,  and  used  as  a  n 
asao^la  the  rlehaat  hlU  In  the  world,  for  Its  area.  In  the  granli  e 
fleraaatleaa  of  Butte.  lfont„  and  Its  accompanying  Igneovis  dlffe  - 
entlatea  In  the  form  of  dlkea.  The  Butte  mines  occur  In  tte 
Boulder  bathoUth.  a  sataUlta  of  the  Idaho  bathoUth. 

Similar  porphyry  aonea  to  the  Butte  district  are  exhlbtted  In  tt  e 
Idaho  bathoUth  In  aevaral  localitiea.  some  of  whoaa  aocompanylx  g 
ora  depoalta  have  recently  been  rlaiisrd  by  United  States  geologls  s 
■tm  of  tha  Intermediate  temperature  type  and  in  place  of  po  t 
Mlooana  i^a.  These  depoalta  have  received  such  subatantlal  deve  - 
opment  aa  to  Juatlfy  the  forecaat  of  comparatively  deep-aeated  pei  - 
atstency  of  thdr  accompanying  gold-ore  values  and  warrant  furthi  r 
development  and  Inveatlgatlon  for  both  rich  ore  couTsea  and  bodl<  s 
of  low-grade,  roaaa -production  promise. 

la  tha  dlaeuaaUm  of  tha  ganaala.  and  especially  of  the  paragenes  a 
of  ore,  the  leading  geological  authcrltlea  of  the  United  Statea  ai  e 
about  as  sarcaatlc  of  one  another's  views  as  are  some  of  the  leadli ; 
eqponenta  of  national  poUtlcal  issues  at  the  day.  and  at  the  rla  c 
of  leaa  majeeta  to  theae  high  geological  authorities  and  their  oplx  - 
Ions  aa  to  the  ultimate  cofJlng  point  of  a  granite  mugma  being  tli  e 
■ouroa  of  metala.  eepedallv  of  gold.  I  would  call  attention  to  soa  s 
pertinent  facta  In  an  effort  to  stimulate  more  aerioiis  conslderatlo  i 
of  thla  aitanalva  Idaho  granite  ore  and  Its  accompanying  baal  c 
sUffarentlatea  for  devdopmant  and  investigation. 

Tha  lode  gold  mlnea  of  Idaho,  entirely  within  Ita  granitic  area  i. 
are  all  Intimately  In  oontact  or  doaely  aaaodated  with  very  isasi : 
dlkaa  aa  one  of  tha  end  phaaea  of  intrusive  li^eoua  activity  tha  t 
pracadad  tha  miaerallalng  ore  aolutlona.  and  while  theae  depoall  i 
are  alao  invariably  aaaodated  arlth  a  vastly  greater  dlq;>lay  of  ad  1 
dlka  tnvaakioa  la  tha  granite,  the  ore  couiaea  are  almoat  Invarlah  y 
younger  fhtta  the  basic  dlkaa  which  glvca  the  Inference  of  the  r 
ultimata  darlvatlaB  from  a  baale  rather  than  aa  add  magma,  ma  e 
deeply  seated  than  tha  granlta  Itaalf . 

In  the  great  gold-baarlng  lodea  of  lower  <>ii^a.  wpfitiatty  it 
KIrklaad  Lake.  Porcupine,  and  the  Rouyn  districts,  basic  dllni 
loaploQouaty  amodatad  with  the  largeat  and  most  pantatex  t 
furaea.    According  to  the  annual  report  of  the  Ontario  Depart  - 
of  maaa  for  1094.  tha  ore  gangue  of  the  HoUlnger  miss 
I  pveaaaalnantty  of  baalc  oarbonatea,  with  an  *i**>i»iif  ratlu  r 
of  gangtw  dqMattlon.  followed  by  the  gol  1 
to  have  been  the  last  accesBory  to  the  mlnei  - 
at  tta  loda.  liMltfattng  an  alkaline  rather  than  an  adl 
•Miroa  at  prtmal  dUtaaatlate. 

to  Borwood.  a  noted  Britlah  geologM  and  fomxr 
paamtar  on  tba  Wltwatararand  oi^erop  and  dtmp  mine  ■ 
a4  TnHannaalwiri.  tha  gold  to  thla  richaat  of  aU  tha  world's  gol  1 
dafoaltB^  puMUwiiH  annwaiw  more  matal  than  aU  tha  other  gol  1 
ailBaa  to  tha  world  wnWnan.  la  dorlvad  from  a  dlahawe  magma  aa  I 

which  tha  aolutloaa  wata  oarrted  to  tha  the  i 
tha  rttaham  dlkaa  whic  i 

to 
tha  aMiatoaa  af  aB  attMr  ktoda  of  dlka 

qiwntitottto  raauUa  to 
to  tha  walla  of  tliaaa  totrurt  vfc 
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dlkea,  identical  with  the  richer  concentratlona  of  theae  mlnerala  to 
the  matrix  of  the  banket  conglomerate. 

These  feeding  dikes  are  believed  to  represent  the  end  phaae  of 
differentiation  and  cooling  of  the  body  of  diabase  that  closely 
parallels  the  Witwatersrand  formation  for  many  miles  and  la 
known  to  be  5,000  feet  thick,  while  the  nearest  granite  fonnatlon 
to  the  area  has  been  classed  as  of  Archean  age  and  is  30  miles 
distant  from  the  nearest  outcrop  mines  and  probably  has  Uttla 
relation  to  the  origin  of  the  gold  in  this  famous  deposit. 

These  outstanding  examples  of  the  relation  of  basic  magmas  to 
the  most  important  goldnsre  deposits  of  the  gold  and  the  intimate 
asaociatlon  of  this  type  of  differentiates  in  the  Idaho  bathoUth 
leads  to  the  sxiggestlon  that  this  great  geologic  unit  of  Idaho  may 
prove  an  attractive  field  for  prospecting  for  a  source  of  new  goid 
supply 

THS  ATLAMTA  OXX   BXLT 

Mr.  WHITE.  Mr.  Speaker.  In  extending  my  remarks  in 
the  RxcoRO,  I  called  attention  to  the  importance  of  the  unde- 
Mr.  WHTTK  Mr.  Speaker.  In  extending  my  remarks  of 
jresterday.  I  called  attention  to  the  importance  of  the  unde- 
veloped mining  resources  of  this  country,  which  included  an 
article  from  the  pen  of  Robert  N.  Bell,  former  State  mining 
inspector  of  Idaho,  a  noted  geologist  and  mining  engineer. 

Mr.  Bell,  in  a  subsequent  article,  describes  one  of  this 
country's  richest  gold  mining  districts  which  is  entering  a 
new  era  of  development,  and  will  contribute  in  a  large  meas- 
ure to  the  financial  and  business  recovery  now  getting  under 
way  in  this  country.  I  include  as  a  part  of  these  remarks 
Mr.  Bell's  article. 

[From  the  Boise  (Idaho)  Capital  News  of  Aug.  17.  1935] 
Boaaar  N.  Bku.  Vxswa  Anjurra  Oas  Bilt 
ATuartA  oisxBxcr 
'  By  Bobert  N.  BeU,  former  State  Inspector  of  mines 

Tlie  Atlanta  mining  district  la  at  preaent  the  most  productive 
lode  gold  district  in  Idaho.  It  Is  situated  on  the  middle  fork  of 
the  Boise  River,  80  miles  above  Boise  and  about  the  same  distance 
from  Moiintaln  Home  by  the  present  mato  truck  route  from  the 
railroad. 

This  Mountain  Home  highway  to  the  camp  passes  over  a  high 
mountain  divide  at  an  elevation  of  8.200  feet  and  is  dosed  by  deep 
winter  snows  for  6  months  of  the  year,  but  diulng  the  past  4  years 
the  camp  has  been  made  accessible  from  Boise  by  airplane  for  visi- 
tors and  light  express,  an  alrUne  distance  of  50  miles,  which  la 
negotiated  by  the  plane  in  80  minutes. 

Thanks  to  the  support  of  the  Bolae  national  forest  autbcxlties  and 
C.  C.  C.  activities,  a  new  watergrade  highway  Is  expected  to  be 
completed  this  fall  from  Boise  to  Atlanta  which,  due  to  the  growing 
activity  of  the  district,  is  likely  to  be  kept  open  for  truck  travel 
throughout  the  winter  season. 

The  rich  ores  of  the  Atlanta  district  were  first  dlaoovered  In  1863 
as  the  result  of  an  overflow  of  placer  miners  from  the  Boise  Basin. 
Theae  Industrious  searchers  for  placer  values  found  rich  bar  pan- 
nlngs  at  the  forks  of  the  Yuba  and  Boise  Rivers,  which  they  traced 
up  Quartz  Gulch  to  the  bold  outcrop  of  the  Buffalo  and  Monarch 
mines,  with  increasingly  coarse  gold  aa  the  vein  outcrops  were 
approached.  Nuggets  are  reported  to  have  been  found  under  the 
present  position  of  the  Buffalo  dionp  that  weighed  several  ounces. 

The  Atlanta  district  is  situated  in  the  heart  of  the  broadest  ex- 
panse of  the  Idaho  granite  bathollth,  30  to  40  mllea  In  from  Ita 
nearest  peripheries.  The  camp  is  in  a  pretty  Intermountaln  baato, 
about  1,000  acres  In  extent,  at  an  elevation  of  6J200  feet  above  sea 
level,  while  the  aurrotindlng  bold  granite  summits  reach  an  eleva- 
Uon  of  0.000  feet. 

The  area  is  weU  watored  and  timbered.  Its  bathdlthlc  granite 
iB  extensively  faulted  and  Intruded  with  acid  and  baalc  dikes.  In 
approaching  camp  on  the  present  highway  down  James  Creek 
canyon  theae  great  acid  dikes  can  be  obaerved  standing  out  above 
the  crumbly  granite  aorfaoe  like  Chinese  walla,  while  the  smaller 
basic  dikes  are  found  to  close  relation  to  the  most  Important  ore 
coursee. 

The  early  day  operators  who  discovered  the  ore  depodts  were 
rewarded  by  very  high-grade  mineral,  dite  to  shaUow  secondary 
eiuichment.  Theae  crude  shipping  ore  values  were  first  packed 
out  by  mule  trains  and  later  ha\iled  by  bull  teams  to  Kelton,  Utah, 
and  shipped  to  Omaha  for  treatment,  the  shipping  values  ranging 
\ip  to  $2,000  per  ton  in  gold  and  silver. 

This  very  rich  secondary  ore  waa  succeeded  at  a  comparatively 
shallow  depth  by  the  primary  values  of  the  district  which,  while  to 
alaeable  bodies,  are  of  a  complex  nature  with  average  values  of  $10 
to  $15  pa-  ton  and  difficult  to  treat.  Tliere  has  been  half  a  doeen 
different  mills  built  to  the  district,  but  recoveries  of  60  to  70  per- 
cent by  amalgamatton  and  gravity  concentration  did  not  leave 
much  profit  on  this  grade  of  ore  and  most  of  theae  enterprises 
were  graduaUy  abandoned  with  the  exhaustion  of  the  richer  ah^ 
ping  ores. 

The  beet  recoveries  made  on  theae  ores  prior  to  the  preaent 
St.  Joaeph  Lead  Co.  operation  waa  by  Marcus  White,  an  experienced 
Botae  matallurglat.  who,  to  asaodatlon  with  the  lato  Danld  Klrtor. 
bad  a  lease  on  the  libnarch  mtoe  dump.  Theae  great  dumpe  total- 
tog  150.000  tone  were  more  or  lees  mixed  with  development  waato; 
90,000  tons  were  treated  on  thla  lease  that  la  aald  to  have  averaged 
$0  gold  per  ton  treated  by  careful  vmnner  ooncentratlim  to  the 
lianarch  mill  and  a  aweet  roaat  on  the  ooocentrataa,  which  were 
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then  treated  by  cyanldatlon  with  a  recovery  of  90  percent  of  the 
head  values.  The  adrntolstratf^-s  of  the  estate  thought  they  were 
making  too  much  money  and  canceled  the  lease  after  a  summer's 
operation. 

About  lOOS  the  district  attracted  the  attention  of  a  prominent 
figure  of  the  oil  world,  T.  N.  Bamadale,  of  Pittsburgh,  who  pur- 
chased the  Monarch-Buffalo  group  and  sunk  a  600-foot  vertical 
abaft  on  the  Monarch  with  five  extensive  levels  under  the  manage- 
ment of  Daniel  Klrby.  The  old  mill  on  the  property  was  rebuilt 
to  100  tons  dally  capadty  under  the  direction  of  a  weU-known 
metallurgist  of  Park  City,  Utah,  but  in  spite  of  the  expensive  equip- 
ment the  recoveries  proved  poor. 

Mr.  Bamsdale  spent  $1,900,000  on  this  enterprise  which  after  his 
death  tied  it  up  for  several  years  as  his  estate  managers  held  for 
that  figure  in  a  resale  of  the  property,  but  finally  and  only  recently 
turned  its  operating  control  over  to  the  St.  Joseph  Lead  Co.,  of 
Missouri,  the  largest  lead -producing  Institution  to  the  world. 

The  Pettlt  group  of  claims,  having  a  common  endllne  with  the 
Monarch,  covers  the  eastern  extension  of  the  lode  to  Montezuma 
Oulch  and  was  extensively  developed  with  adit  tunnels  to  a  vertical 
face  depth  of  000  feet  by  the  Bagdad-Chase  Co.  In  about  1907. 
This  company  whose  activities  were  engineered  by  high-grade  tech- 
nical talent,  tocludlng  Wayne  Darlington  and  C.  8.  VerrUl.  btillt  a 
40-8tamp  mill  on  this  property  and  attempted  shrinkage  mining, 
which  resulted  in  a  severe  dilution  of  the  avaUable  ore  values, 
rmis.  together  with  an  adverse  and  expensive  xmdertaklng  on  the 
Mother  Lode  to  California  caused  the  company  to  faU  and  the 
property  was  transferred  to  the  Boise-Rochester  Co.,  a  Boise  organl- 
catlon,  who  carried  on  the  development  under  the  management  of 
the  late  Stanley  C.  Smith,  a  McOiU  graduate. 

In  1917  this  company  was  recovering  $9  per  ton  in  gold  from 
their  operations  on  this  end  of  the  lode,  which  runs  better  to  gold 
than  the  Monarch  and  other  mines  farther  west,  but  due  to  milling 
difficulties,  to  spite  of  some  initial  flotation  attempts,  and  lack  of 
adequate  capital  for  Improvement  the  enterprise  was  simply  swap- 
ptog  dollars  when  the  deposit  attracted  the  attention  of  I.  H.  Cor- 
nell, chief  field  engineer  of  the  St.  Joseph  Lead  Co.  Mr.  Cornell 
figured  wisely  on  the  future  use  of  the  property  for  the  company 
with  the  advance  in  metoUurgy  of  gold  ore.  In  1927  the  company 
developed  a  timidity  to  regard  to  this  holding  and  endeavored  to  aeU 
It  to  a  prominent  New  York  operator,  who  selected  Frank  H.  Skeela 
aa  examining  engineer.  Mr.  Skeels  turned  it  down  at  the  price  then 
offered,  but  did  the  Job  with  such  thoroughness  and  sugsestlvenesa 
as  to  attract  the  attention  of  the  St.  Joseph  Lead  Co.'s  manager,  who 
employed  him.  put  him  on  a  Montana  deposit,  where  he  displayed 
distinctive  ability,  and  later  sent  him  to  another  of  the  company's 
big  acquisitions  to  lead-stoc  ore  to  the  high  Andea  of  western 
Argentine. 

Mr.  Skeela  came  to  Idaho  to  1931  with  Instruction  to  build  a 
900-ton  mlU  and  clean  out  the  2  years'  supply  of  $8  gold  ore  from 
the  company's  hold  togs  at  Atlante.  He  brought  nothing  wlto  him 
but  a  checkbook,  and  used  machinery  from  the  compcuay's  plante  to 
Missouri  and  Montana.  He  picked  up  the  old  crew  that  he  had 
trained  to  his  ways  at  the  Ramahom  Mine  to  Custer  County,  Idaho, 
durtog  the  war,  including  muckers,  miners,  mill  men,  and  trutk 
men,  and  from  a  flat  start  to  August  by  the  following  January  he 
had  the  power  turned  on  the  aoo-ton  mill,  whose  small  hydroelectric 
plant  was  supplemented  with  a  360-horsepower  German  Dlesd  en- 
gtoe.  The  timber  and  avaUable  material  In  the  old  40-atamp  mill 
was  used  to  the  new  oonatructlon  at  the  portal  of  tha  900  tunnd 
lavel. 

aCODBlV  IXOfTATtolf 

The  prtocipal  Improvement  of  this  plant  over  any  other  to  the 
district  is  the  advantage  It  carries  to  ample  power  and  a  modem 
flotation  plant. 

Stoce  that  time  this  mill  has  treated  300  tons  a  day  on  an 
average,  with  the  exception  of  1  month's  shut-down  due  to  a  break 
to  the  big  engine.  The  mlU  feed  is  said  to  vary  between  a  quarter 
at  an  ounce  and  an  ounce  gold  per  ton.  and  haa  probably  averaged 
f\illy  half  an  ounce. 

The  mill  is  of  the  normal  amalgamation  and  fiototlon  type, 
capable  of  treating  \xp  to  230  tons  of  ore  a  day.  The  ore  as  it 
comes  from  the  mine  is  shattered  quartz  and  is  easy  rock-breaker 
work.  It  is  handled  entirely  by  gravity  methods.  It  is  paaaed 
through  a  tube  mill  with  a  fairly  coarse  screen,  over  amalgamation 
plates  and  amalgam  traps  to  a  fiototlon  circuit,  where  very  fine 
grtodlng  is  tovdved  to  release  the  extremely  fine  sulphide  valuea. 
The  recoveries  have  been  about  50  percent  of  the  values  in  free 
gold  and  the  balance  as  a  high-grade  fiototlon  concentrate.  The 
concentrate  ratio  Is  said  to  vary  from  1^  to  3  percent,  and  the 
concentrate  values,  depending  upon  occaaloxud  runs  of  lean  pyrlte 
to  the  feed,  range  from  6  ounces  to  80  ounces  gold  per  ton.  with 
the  rather  low  silver  ratio  tocreaslng  aa  the  Monarch  ore  is  used. 
The  recoveries  are  said  to  be  plvis  90  percent  of  the  mill  feed  valtiea. 

TwawTt  paniABT  uxmaxia 

Careful  microscopic  studies  of  the  concentratea  from  the  Mon- 
arch ore  by  Marciu  White  revealed  20  different  primary  sulphide 
mlnerala,  half  of  which  were  silver  sulphides  in  various  forms  and 
the  balance  sulphides  of  the  base  metols,  which  would  Indicate 
at  least  a  aubeplth«inal  tjpe  tor  these  ores,  which  are  doubtlam 
of  recent  geologic  age,  aa  evidenced  by  big  hot  mineral  aprlnga 
along  the  Bolae  River  Canyon  nearby. 

With  the  acquldtlon  of  the  operating  control  of  the  adjoining 
Monarch  property  and  the  purchaae  of  the  Yuba  group,  the  com- 
pany now  has  control  of  approxlmatdy  3  miles  of  the  mato  Atlanto 
lode  lying  between  Montezuma  Oulch  and  the  Yuba  River,  and  la 
in  a  comfortable  podtlon  from  the  atandpotot  of  proven  ore  re- 


serves aald  to  be  aufflclent  to  last  the  preaent  mflllng  capacity  for 
5  yeara. 

Extenalve  devetopment  of  tha  lode  haa  been  carried  west  at  tha 
no.  e  level  and  haa  ^ready  been  extended  bejrond  the  Buffato  shaft. 
Thla  new  imdergroimd  work,  according  to  the  last  report  of  the 
State  mine  Uu^eetar.  totaled  19,750  feet. 

cx>icp*aso  TO  ooMsrocx 

The  Atlanta  district  waa  visited  over  50  years  ago  by  a  then  noted 
todependent  geologist  of  the  West— Profesaor  Clayton — who  com- 
pared the  Atlanta  lode  to  strength  and  persistency  to  the  Com« 
stock  lode  In  Nevada. 

This  great  mineral -bearing  earth  fracture  la  50  to  180  feet  wide, 
and  it  was  forecasted  by  this  old  authority  that  It  would  acme  day 
make  a  maas  int>ductton  low-grade  gold  ore  producer,  but  It  la  likely 
that  the  preaent  method  of  aelectlve  mining  la  better  fitted  for  th* 
treatment  of  ore  of  thla  daas. 

This  great  shear  zone  of  quarto  and  allldfied  granite  staada 
nearly  vertical,  atrlkea  north  80*  eaat.  and  earrlea  aegregated  bodlaa 
at  better  ore  varying  from  a  foot  to  40  feet  to  width  along  Ita  north 
waU.  with  ooeaalonal  tranaverae  featurea  and  rich  ora  oceurranoa 
along  the  aouth  wall. 

Durtog  the  extenalve  ahaft  developntent  on  the  Monarch  mine,  aa 
State  mtoe  In^Mctor  I  had  aooeaa  to  thla  woik  down  to  the  atxth 
level,  and  according  to  Mr.  Klrby'a  carefuUy  kept  daUy  aampla 
sheet,  the  ore  disdosed  averaged  $8  per  ton  in  gold  and  allvcr. 
prlncipaUy  gold,  and  the  beat  valuea  throughout  thla  extenalva 
development  occurred  to  doae  contact  with  a  aniall  paraUel  baslo 
dike. 

KOT   BHALLOW 

That  all  of  tha  rich  ore  to  this  lode  la  not  aballow  secondary 
enrichment  is  evidenced  by  the  occurrence  at  high  valuea  to  tha 
present  deeper  levela.  In  1932  I  aaalatcd  to  an  attempt  to  totereat 
the  Consolidated  Goldflelda  to  the  purchase  of  the  Monarch  prop- 
er^ when  I  had  an  c^iporttmlty  to  sample  one  of  the  croaa  aectlona 
of  the  vein  where  It  waa  13  feet  wide  and  averaged  $13  per  ton  to 
gold,  after  carefuUy  avoiding  a  definite  pay  streak  4  toebaa  wide  (tf 
heavy  sulphide  ore  that  aaaayed  $800  gold  per  ton. 

This  potot  in  the  lode  waa  tm  the  xm>.  4  ahaft  levd  of  the  Monarch 
at  a  vertical  depth  of  700  feet  below  the  outcrop  at  ^at  potot  and 
it  is  said  that  theae  sweetened  streaka  of  high  grade  have  played  aa 
important  purt  to  the  production  of  the  mine  durtog  the  pact  SVi 
yeara. 

The  Atlanta  district  was  reviewed  to  a  pamphlet  publUhed  by  the 
State  bureau  of  mines  and  geology  to  1028  under  the  authorahlp 
of  S.  M.  Ballard. 

caoaaiD  >t  nsauan 

The  mato  lode  la  croaaed  by  an  oblique  aet  of  fiaaurea  that  atrlka 
east  and  west  and  are  bdleved  to  be  older  than  the  mato  lode  and 
faulted  by  it.  Theae  tranaverae  fiaaurea  Ixudude  the  Greenback, 
the  Last  Chance,  Minerva,  Brick  Pomeroy,  Benton,  Big  Lode. 
Tahoma,  and  FTankla,  each  of  which  have  oonalderabla  ahallow 
devdopment  and  had  amaU  milling  ^equipment  and  have  produced 
more  or  leas  rich  ore  from  their  oxldlaed  norlaons.  T%eae  old  prop- 
erties and  several  other  attractive  proqieeto  are  now  being  raaam- 
pled  and  toveattgatad  by  reqionalble  Portland  and  San  ftaadaoo 
capltallata  and  a  deal  has  recently  been  conatunmated  for  tha 
retreatment  of  the  quite  extenalve  mlU  tailtogs  pde  at  tha  old 
Monarch  mUl,  aald  to  average  $8  to  $8  gold  per  ton. 

Acoofdtog  to  Captato  Inula,  who  operated  the  Benttxi  mtoe  for  S 
yeara  around  1907,  one  of  theae  tranaverae  fiaaurea  haa  aa  bold  and 
wide  a  quarto  outcrop  aa  the  mato  lode  Itaelf ,  and  at  that  tUha  had 
exposed  a  weU  band  of  pay  ore  with  drift  wldtfaa  and  $10  gold 
valuea.  

UOIOMAL  TAJWt 

The  extenalon  of  the  Atlanto  lode  on  Ito  eaaterly  eourae  aaama  to 
tennlnate  at  Montezuma  gulch,  which  may  prove  to  be  a  regional 
fault  that  haa  displaced  the  lode  to  the  aouth,  aa  on  the  YtUia  alope 
of  the  mountato  on  the  Maya-Davla  group,  there  to  a  bold  quarto 
outcrop  traceable  for  a  long  diatanoe  to  the  northeaat  that  to  100 
feet  wide  and  earrlea  a  central  cruahed  aone  SO  feet  wide  that  Ja 
aald  to  average  $6  a  ton  and  to  certainly  worthy  of  more  develop- 
ment tovestlgatlon  to  auch  a  altuation.  Thto  great  quarto  aona 
alao  haa  a  paralld  baaie  dike. 

Rom  the  vlewpotot  of  reqKnwlble  engtoeertog  obaervwa.  It  aaama 
likely  that  other  Important  gold  dtooovertea  may  be  found  along  thto 
Atlanta  mineral  belt,  which  to  believed  by  theae  obaarvera  to  b« 
practically  conttouotto  to  oonqileuoua  ruaty-ccdored,  ilMared  graalto 
rock.  togeth»  with  accompanying  add  and  baale  dlkaa  and  great 
quarto  velna  from  Atlanto  to  the  oppoalte  alope  at  tha  mato  Saw- 
tooth Range  at  Vtonna.  a  distance  of  18  mllea. 

Vienna  to  an  old  sttver  cMmp  with  aeveral  prominent  fiaaurea  to 
the  granite  and  Ignaona  dlka  contraeta  that  waa  extenalvelj  devel- 
oped during  the  80%  and  to  eredltad  with  a  produettoa  of  i/WO/lOO 
ounoea  of  aUvar. 


Four  mllea  eaat  of  Atlanto.  along  thto  high  rugged  mountato  wput 
that  forma  the  narrow  divide  between  the  Middle  and  South  Forka 
of  the  Bolae  River  drainage,  at  the  head  of  LdCOyna  Ckvek.  to  tha 
edge  of  a  gladal  clrde  9.000  feet  hl^,  the  VTenon  proq)ect  to  aoma- 
totog  new  brought  to  light  wlthto  the  paat  year;  to  deaerlbad  aa  aa 
oreitooot  to  altwed  porphyry  that  to  MO  feet  long,  vartoa  from  » 
to  8  feet  wide,  and  to  half  a  doaen  croaa  trenchea  clvea  ra  •«««•• 
value  of  $18  to  gdd.  with  oecaalonal  high  aUver  valoaa,  the  rtebaat 
Ota  being  at  a  potot  on  the  ahoot  where  two  amall  baalc  dlkaa  to- 
teraect^a  flmoza.  oaa  of  than  paraUcUag  it  for  100  feat.  At  thla 
potot  on  tha  veto  eourM.  vtofMa  rdd  haa  baaa  fdond  to  tha  ora  la 
partldea  aa  large  aa  a  match  head. 
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TblB  kxaUty  alao  ezhlMte  aome  Immfnae  quarta  vetna  o<  low- 
frada  ote.  with  occaatonal  banded  eegregations  of  commerctal  valtiea. 
BOOfvary  was  aude  bjr  Jikck  Vrmoo.  a  veteran  OaatlUlai 
r.  wlw.  In  true  pOoneer  form,  made  the  dlaeovcry  bjr  tradni 
vary  eaoellcnt  placer  fold  pannlnge  on  LeMoyne  Creek  tc 
ttaa  aource  In  the  vein.  Tbeee  plaecr  valiaea  m  ahallow  trendiea  al 
eavaial  polnta  along  the  creek  gave  pannlnga  Indicating  teveral  dol- 
Ian  per  cubic  jard.  The  gulch,  however,  la  narrow  and  steep  an<l 
wry  rocky,  and  while  not  attractive  aa  a  placer  daportt.  Ita  pannlngi 
of  roogb  gold  waa  a  poaitlve  indication  of  the  courae  of  the  metal 
In  the  parent  vein,  new  being  inveatlgated  by  reaponalbla  e^tta: 
wtth  the  prcapact  <d  lu  aubatantlal  development. 


,  thli  brtt  and  tn  the  Iramadlata  aeetton  aovth  a<  the  eam- 
■alt  at  the  ■awtooth  Bance.  where  the  granite  elovatkiM  are  10.00( 
to  lljOOO  feet  high,  recent  dleeovcnce  Include  other  rich  ore  ehow- 
iam  and  quarta  vetaa  up  to  100  feat  wide,  with  avemfe  valtiae  oi 
It  ovneee  Mlvar  and  ts  gold  In  caM  inetanoa.  40  oaneea  aUver  an<i 
•00  «oM  aeraea  00  tmt  fii  another,  aeeordlng  to  reoent  optlmlatu 
reporla  of  pwwyectora.  and  la  atUl  another  tnaUnne  a  porphyrif 
due  50  feet  wide  carrying  up  to  a  percent  molybdenum. 

The  ■awtooth  Wange.  ertendtng  tor  40  mllea  northweet  between 
the  dralna«»  «Oianneia  oC  the  Bolae  and  Payette  Bivava.  la  a  rocky 
aiiiwellile  eoontry  with  an  open  eeaeon  of  about  4  months,  but 
nevertheleai  one  of  the  oMet  attractive  tMdm  in  the  Idaho  granite 
batlMllth  for  lniea»lgatloa  with  a  number  of  mterwetlng  proipecti 
alraadT  loaatud.  but  with  mudi  virgin  nnezplorad  aurfane.  The 
rugged  topography  la  probably  not  duplicated  anywhere  this  aide 
at  the  San  Juan  llountalna  tn  Ookvado.  The  completion  of  the 
new  highway  up  the  Bolee  River  to  AUanta  will  greaUy  facUlUte 
the  esploratkm  of  this  Interesting  mineral  field. 

AOOmOKAX.  CLKUCAL  SEXTXCS  Of  WmGLLOO  kOOM 

Mr.  WARRBN.    Mr.  SpMker.  I  offer  »  privUeged  resolu- 
tion ond  nak  tar  its  Immediate  coosideratton. 
Hie  Clerk  read  as  follows: 

Booee  Reeolutkm  006 

Baolved.  That  there  shall  be  peOd  out  of  the  contingent  fund 
of  the  House  of  Repreeentatlves  diirlng  the  remainder  of  the 
preeent  session  not  exceeding  gaoo  for  additional  clerical  eery  Ices 
in  the  enrolling  room. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  reso- 
lution. 

The  resolution  was  agreed  to.  and  a  motion  to  reconsider 
was  laid  on  the  table. 

nikTHkk  KSSSACB  nOM  THK  SOIATI 

A  further  message  from  the  Senate  by  Mr.  Slnclaire.  ita 
asBlstant  enrolling  clerk,  announced  that  the  Senate  had 
poMKl  Without  amendment  bilk  of  the  House  oi  the  foUow- 
iBg  titles: 

B.  R.S31.  An  act  granting  compensation  to  Walter  P. 
Northrop; 

H.  R.  gSM.  An  act  to  provide  for  ttie  Inspection  and  regula- 
tkm  of  ressds  engaged  in  the  transportation  of  inflammaUe. 
explosive,  and  like  dangerous  cargoes  in  navigable  waters  of 
the  United  SUtes; 

H.  R.  8653.  An  act  to  levy  an  excise  tax  upon  carriers  and 
sn  Jncomo  tax  uixn  their  employees,  and  for  other  purpooes; 


H.R.9116.  An  act  to  otend  the  provisions  of  veterans' 
laws  and  regulations  to  persons  who  served  in  Russia  during 
the  World  War.  and  their  dependmts. 

Ttie  meisage  also  announced  that  the  Senate  agrees  to  the 
rmort  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
to  the  bin  (H.  R.  9100)  entitled  "An  act  to  sUbfliae  the 
httuminous  ooal-mlning  industry  and  promote  its  fbterstate 
:  to  provide  for  cooperative  marketing  of  bitumi- 
to  levy  a  tax  on  bituminous  coal  and  provide  fw 
A  drawback  under  certain  conditions;  to  declare  the  produc- 
tion. diotillNitlon.  and  use  at  bituminous  coal  to  be  affected 
wittk  a  national  pabhe  tntarest;  to  conserve  the  bituminous 
coal  resources  ai  the  United  States;  to  provide  for  the  general 
welfare,  and  for  other  purposes;  and  providing  penalties." 

like  Bwoiagr  also  announced  that  the  Senate  agrees  to 
the  aniendments  of  the  House  to  biQs  of  the  Senate  of  the 
foIlMrti«  tttleo: 

8. 2652.  An  act  to  authorise  the  President  to  attach  certain 
poinfisslnns  of  the  United  States  to  intemal-rcventte  ooDectkm 
dlstrtots  for  the  purpose  of  coUeeting  processing  taxes;  and 

8.  SOOS.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
Hrin  a  uniform  system  oi  bankrtiptcy  throughout  the  United 
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states  ",  approved  July  1.  1898,  and  acts  amendatory  thereof 
and  supplementary  thereto. 

The  message  also  announced  that  the  Senate  had  psesod 
Joint  resolutions  of  the  following  titles,  in  which  the  concur- 
rence of  the  House  is  requested: 

S.  J.  Res.  175.  Joint  resohition  to  extend  the  time  within 
which  contracts  may  be  modified  or  canceled  under  the  pro- 
visions of  section  5  of  the  Independent  Offices  Appr<q;>riation 
Act.  1934;  and 

8.  J.  Res.  178.  Joint  resolution  to  authorize  the  appoint- 
ment of  certain  officers  and  employees  of  the  United  States 
Texas  Centennial  Commission,  without  regard  to  the  civil- 
service  laws. 

TBI  MIUTKALZTT  SnX 

Mr.  O'CONNOR.  Mr.  Speaker,  I  call  up  House  Resolution 
364. 

The  Clerk  read  as  follows: 

House  Resolution  864 

Mesolved,  That  upon  the  adoption  of  this  resolution  It  shall  ba 
In  order  for  the  Speaker  to  entertain  a  motion  to  suspend  the  ruioe 
and  pass  Senate  Joint  Resolution  173,  as  amended,  a  joint  resolu- 
tion providing  for  the  prohibition  of  the  export  of  arms,  anununi- 
tlon.  and  Implements  of  war  to  belligerent  countries;  the  prohibi- 
tion of  the  transportation  of  arms,  ammunition,  and  imi^enxents 
of  war  by  vessels  of  the  United  States  for  the  use  of  belligerent 
states:  for  the  reglstratlmi  and  licensing  of  persons  engaged  in 
the  business  of  manufacturing,  exporting,  or  importing  arms, 
ammunition,  or  Implementa  of  war;  and  restricting  travel  by 
American  citizens  on  belligerent  ships  during  war. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Ranslky]. 

Mr.  ^leaker,  this  is  a  resolution  malung  in  order  the 
so-called  "  neutrality  bill "  under  suspension  of  the  rules. 
It  is  a  matter  that  has  been  of  deep  concern  to  a  great  num- 
ber of  Members  of  the  House.  There  is  somewhat  of  an 
emergency  in  the  situation  and  some  of  us  hope  it  will  be 
passed  as  speedily  as  possible. 

I^yield  3  minutes  to  the  gentleman  fr(un  Texas  [Mr. 
Maverick]. 

Mr.  MAVERICK.  Mr.  Speaker,  this  neutrality  matter  is  a 
subject  which  is  close  to  my  heart,  because  I  know  something 
about  war  and  I  do  not  want  the  yoimg  men  of  America. 
including  my  own  son,  to  go  away  to  war.  Ood  forbid. 
[Applause.] 

NXWSPAPnS    SAT    WAB 

T^wUng  at  the  newspapers  today  we  see  a  situation  which 
is  one  of  the  most  serious  that  the  world  has  ever  known. 
It  is  similar  to  the  World  War.  probably  worse,  because 
many  of  the  nations  of  the  world  are  now  phsrsically  and 
morally  depleted.  I  know  we  are  all  tired  and  worn  out, 
but  we  face  a  tragic  world-wide  situation.  Let  us  try  to 
work  this  out.  We  read  in  the  headlines  of  the  News  oi 
Washington  (Scripps-Howard)  today: 

"  Italy  la  on  the  march  and  cannot  be  stopped  by  anybody." 
aaya  n  Duca. 

Caesar  talk.  And  someone  may  think  that  I.  as  an  old 
soldier,  think  this  march  talk  is  all  glory,  flags,  and  bugles. 
Like  heU!  I  say  that  literally.  AU  I  can  think  of  is  blood 
and  guts;  rotting,  stinking  bodies;  mud. 

Then  we  see  another  headline  from  London:  "United 
States  will  go  into  next  war,  asserts  Senator  Pops."  He  is 
over  in  London.  It  is  by  cable;  it  brings  memories  of  the 
World  War.  Remember  vrtio  had  the  cables?  The  British. 
And  it  seems  to  me  they  still  have  than.  Will  they  use  them 
again  to  get  us  into  war? 

"nien  we  see  in  another  paper  that  Ethiopia  is  tnring  to 
settle  this  question  with  Italy.  I  fear,  however,  there  is  not 
a  chance. 

Now,  Mr.  Speaker,  the  resolution  which  Is  presented  today 
Is,  in  my  opinion,  not  a  very  good  one  and  does  not  cover  the 
situation  fully.  It  is  by  no  means  complete;  I  believe  it  better 
than  nothing.  The  rule  provides  that  it  be  adopted  without 
amendment.  I  am  generally  opposed  to  those  rules,  but  I 
believe  we  should  go  home  now  and  that  we  should  do  some- 
thing before  we  leave.  Theref(»e  I  hope  we  will  vote  for  this 
rule  and  vote  f or  the  bUl  and  put  the  whole  thing  over.  It 
will  at  least  be  one  step  ahead. 
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Mr.  ZIONCHECK.    Will  the  gentleman  3^eld? 

Mr.  MAVERICK.  I  jrield  to  my  good  and  liberal  friend 
from  the  State  of  Washington.    He  is  a  credit  to  his  State. 

Mr.  ZIONCHECK.  If  we  vote  down  the  previous  question 
on  the  rule,  then  we  can  amend  the  rule  so  that  we  can 
amond  the  resolution. 

Mr.  MAVERICK.  Oh,  it  might  never  come  up.  Let's 
go  ahead  and  put  it  through.  This  Senate  amendment  pro- 
vides an  embargo  oa  arms.  That  is  not  anywhere  near 
enough,  but  It  is  something. 

But  I  submit.  Mr.  Speaker,  there  are  three  features  that 
eoticom  this  resolution  which  should  be  in  any  future 
legislation  we  should 


SHOUU  MOT  HAVB  POWSS  TO  OST  Ua  XW  WAS 

First,  we  should  not  delegate  the  power  to  the  President 
of  the  United  States.  [Applause.]  When  I  say  we  should 
not  delegate  this  power  to  the  President  of  the  United  States, 
I  am  looking  at  the  President  as  an  institution  and  not  as 
an  individual,  because  I  certainly  would  say  that  if  Mr. 
Hoover  were  President,  I  would  not  want  a  lot  of  power 
delegated  to  him.  Therefore,  it  should  not  be  delegated  to 
any  human  being.  If  the  President  is  delegated  op'^onal 
powers  to  declare  embargoes,  why  is  he,  in  effect,  given  the 
power  to  declare  war?  We  should  never  surrender  such  a 
power  to  the  Chief  Executive. 

I  want  Congress  to  enact  definite  legislation  and  not  to 
delegate  and  abandon  to  any  Chief  Executive  the  duty  to 
keep  our  country  out  of  war.    Let  us  do  our  own  duty. 

POLICT  or  NXUTBAUTT  SBOXnjD  BS  PCBMAlfXHT 

The  second  point  is  that  the  policy  of  neutrality  in  this 
country,  the  policy  of  sta3ring  out  of  war,  should  not  be  up 
to  the  29th  of  February,  but  it  should  be  permanent.  We 
should  have  a  permanent  policy  of  staying  out  of  war.  This 
resolution  only  provides  until  the  29th  of  February.  I  am 
willing  to  agree  to  that,  though  reluctantly,  because  we  will 
be  back  here  in  Washington  by  that  time  and  will  have  a 
lot  of  experience  by  that  time,  but  when  we  come  together 
again  this  should  be  made  permanent.  All  I  can  say  is 
that  the  resolution  before  us  is  not  complete.  It  does  not 
go  into  contracts  and  loans,  which  is  very  important.  It 
does  not  go  into  many,  many  other  features,  but  I  am  willing 
to  vote  for  it  as  the  best  we  can  get. 

Now.  my  third  point  is  that  when  we  return  we  should 
then  go  into  this  fully  and  enact  far-reaching,  comprehen- 
sive, clear-cut  legislation,  and  not  be  afraid  of  crusty  ad- 
visers of  the  State  Departznent  or  noisy  admirals.  We  know 
that  by  precedent  nothing  has  been  done  to  stop  war.  so 
let  us  break  some  precedents,  and  next  year  let  us  not  wait 
until  the  last  minute  and  vote  for  some  more  incomplete 
legislation.  Let  us  all  resolve  to  study  the  question  in  the 
meantime  and  come  back  in  January  and  do  our  duty 
promptly. 

Mr.  ASHBROOK.    Will  the  gentleman  yleldf 

Mr.  MAVERICK    I  yield. 

ooNoaaasicAif  ASHsaooK  a  couaACBous  oottaaaaauAK 

BCr.  ASHBROOK  I  should  like  to  say  that  I  served  in 
Congress  during  the  World  War  and  there  is  not  a  vote  that 
I  then  cast  that  I  regret  today  as  the  vote  I  cast  against 
the  McLemore  resolution.  I  am  happy  to  vote  for  this 
resolution. 

Mr.  MAVERICK  That  is  a  courageous  stat«nent  to 
make.  I  am  only  a  new  Congressman,  and  a  soldier  of  the 
war.  We  all  erred,  and  3^u  deserve  great  praise  for  srour 
statement,  which  at  least  proves  a  Congressman  can  think. 
You  cannot  be  blamed  for  the  way  you  voted  then;  all  I 
can  say  is  that  I  am  proud  to  be  your  colleague.     [Applause.] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentlonan  from  Massachusetts  (Mr.  MartznI. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  this  legis- 
lation is  dedicated  to  the  worthy  purpose  of  keeping  the 
United  States  out  of  war.  When  the  World  War  was  ended 
everyone  rejoiced  and  hoped  the  United  States  never  again 
would  be  confronted  with  the  danger  of  war.  Unfortu- 
nately, we  realize  the  age-long  dream  of  peace  is  still  far 
from  a  reality.    We  are  again  confronted  with  a  war  spirit. 


I  am  going  to  vote  for  this  pardcolar  teglslatlon  becanoe  this 
is  an  that  can  be  obtained  at  the  present  time.  I  am  quite 
In  accord  with  the  views  cxprtiBgd  by  the  gentleman  from 
Texas  (Mr.  MsvbickI.  I  regret  to  see  this  logldatlan, 
which  Is  so  vital  to  every  American,  brought  hero  under  a 
gag  rule  that  makes  it  Impoosible  for  Cyingreoi  to  give 
real  expression  to  its  desires.  In  this  It  Is  In  oomiriete 
hamumy  with  the  policy  of  the  Hkmse  the  givater  part  of 
Its  last  8  years.  I  am  sure  If  wo  had  an  opportunltr  to 
offer  amendments  there  would  bo  no  llmitatkm  upon  this 
legislation. 

I  believe  if  Congreos  had  the  opportunity  for  fair  ex- 
pression, this  legislation  would  be  made  mandatory  and 
permanent.  We  all  must  reaUxe.  if  we  are  to  keep  the 
country  out  of  war,  we  cannot  make  this  type  of  leglsla- 
titm  discretionary.  We  cannot  leave  It  to  one  man  or  any 
group  of  diplomats  to  determine  when  an  enriiargo  diaU  be 
applied.  This  would  be  extremely  dangerous  and  be  worae 
than  no  legislation.  Instead  of  a  move  for  p^ioe  It  would 
be  a  possible  breeder  of  war. 

L^islation  of  this  character  can  be  paged  much  easier 
when  war  is  in  the  distance.  If  by  any  unhappy  chance 
there  should  be  a  war  raging  whoi  the  act  expired  on 
March  1  there  would  be  far  more  difficulty  in  passing  tb0 
bill  than  it  would  ri^t  now.  Powerful  and  selfish  inter- 
ests could  be  depended  upon  to  try  and  block  the  reenact- 
ment  of  the  legislation. 

For  this  reascm  I  regret  a  parliamentary  situation  Is  cre- 
ated which  prevents  a  vote  on  making  it  permanent  legis- 
lation, as  was  done  in  the  Sem^  by  practically  a  unani- 
mous vote. 

I  understand  the  situation  thoroughly,  howevor.  .  The 
President  of  the  United  States  is  oiVQsed  to  mandatory  leg- 
islation. He  would  like  to  have  it  left  discretianary,  but  we 
find  that  in  the  compromise  he  will  accept  the  mandatory 
feature  until  March  1.  At  this  late  hour  of  the  session  we 
can  do  nothing  else  than  accept  the  legislation.  The  alter- 
native would  be  no  legislation. 

It  is  true  if  the  House  in  its  wisdom  desired  to  vote  down 
the  previous  question  it  can  defeat  this  gag  rule;  it  can 
then  make  this  motion  open  to  amendment 

Mr.  McRETNOLDS.  Mr.  Speaker,  will  the  genttsman 
yield? 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  McREYNOLDS.  Am  I  to  understand  from  the  state- 
ment of  the  gentleman  that  he  is  going  to  undertake  to  have 
the  previous  question  voted  down? 

Mr.  MARTIN  of  Massachusetts.  If  the  gentlonan  would 
<Mily  wait  tor  a  few  moments  I  would  have  explained  that. 

I  repeat  this  course  is  open.  Now.  I  am  not  going  to  advo- 
cate this  because  I  know  if  we  did  we  would  not  get  any 
legislation  at  all.  I  am  givm  to  understand  the  limited 
mandatory  law  is  as  far  as  the  President  will  go. 

Mr.  CULKIN.    BCr.  Speaker,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    I  s^eld. 

Mr.  CULB3N.  The  distinguished  chairman  of  the  com- 
mittee is  quoted  in  the  press  the  other  day  as  stating  that 
he  was  opposed  to  the  whole  scope  of  this  measure.  IMd  the 
gentleman  notice  that? 

Mr.  MARTIN  of  Massachusetts.  The  chairman  can  an- 
swer that  question  for  himself. 

Mr.  McRETNOUXL  I  may  state  that  I  have  not  seen  any 
such  article.  I  will  state  to  the  gentleman  that  every  pro- 
vision in  this  bill  was  contained  in  the  bill  which  was  in- 
troduced by  the  gentleman  from  Tennessee  last  Saturday 
except  one,  and  the  only  question  involved  in  this  provision 

Mr.  CUIKIN.  The  gentleman  was  treated  rudely  by  ttm 
press. 

Mr.  McREYNOLDS.  I  think  the  gentleman  from  Ten- 
nessee has  been  treated  very  nicely  by  the  press  despite  what 
some  other  gentleman  may  say  about  it. 

[Here  the  gavel  teU.1 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  3  additional  minutes 
to  the  gentleman  from  Massachusetts. 
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Ifr.  CUUmr.  "Hie  QTMStkm  to  whether  we  want  to  mak  i 
the  tam  mandatory  or  discretionary.  As  I  understand  it  thf 
pmtlfinan  wishes  it  disereUonary:  that  is  his  real  view. 

lir.  ZIOMCHBCK.    Mr.  Speaker,  will  the  gentleman  yield 

Mr.  MABTDf  of  Massachusetts.    I  yield. 

Mr.  ZIONCHBCK.  It  is  my  understanding  that  the  reso  - 
Intlon  made  in  order  by  the  pending  rule  is  exactly  the  sam ; 
ntatatkm  that  passed  the  Senate  except  the  mandatory 
feature  was  Umited  to  6  months. 

Mr.  MARTIN  of  Massachusetts.    Mo;  not  exactly  that 
The  House  bill  contains  a  licensing  feature  for  the  sale 
anns  which.  I  understand,  to  acceptalde  to  the  Senate  Comf- 
fnitiiwii  oQ  Pordgn  Affairs. 

Mr.  ZIONCHSCX.    It  to  in  the  Senate  bill.  I  understaoc 

Mr.  MARTIN  of  Massachusetts.  But  the  paragrai^is  ooc  • 
tained  tax  the  House  bOl  are  included  in  the  pending  bill  an  1 
win  be  acceptable  to  the  Senate  Foreign  Relations  Comi- 
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Mr.  GBRiarriANSON.    Mr.  Speaker.  wiB  the  gentlema^ 
yldd? 

MARTIN  oi  Massachusetts.    I  yield. 
CUHUri'lANBON.    The  essential  dtfferenee  to  in 
tlon  S  of  the  bilto.  section  2  of  the  House  bill  prorktlng  thi^ 
1  dkall  cease  to  be  operative  on  February  29. 
MARTIN  of  Massachusetts.    Thto  limitation  meaiii 
be  oMlved  to  fight  the  battle  all  over  again  ne^t 
winter. 

Tlito  to  the  best  biQ  we  can  get  now  and  coosequently  mu4t 
•oesfttt. 
Mr.  FOCST.    Mr.  Speaker,  win  the  gentleman  yteld? 
Mr.  MARTIN  of  Massachusetts.    I  yield. 
Mr.  FOCHT.    Bat  there  to  a  limltaUon  and  the  limitatk)^ 
to  that  be  to  going  to  have  full  power. 
Mr.   MARTIN   of   Massachusetts.    Who   will   have   fall 


Mr.  FOCHl*.    The  President. 

Mr.  MARTIN  o<  Massachosetts.  NOt  f or  the  time  It  witl 
be  effective. 

Mr.  MAVSRICK.    Ux.  Speaker,  will  the  gentteman  ylek^ 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  MAVERICK.  Does  ziot  the  gentleman  thtak  it  wouftl 
be  better  to  have  thto  bUl  for  the  present  and  work  oi  t 
other  leglslatlan  at  that  time? 

Mr.  MARTIN  of  Massachosetts.  We  cannot  do  otherwis  >. 
We  an  know  that  if  we  had  a  chance  to  make  thto  legislatio  a 
permanent,  that  to  what  we  would  da  If  we  had  time,  I 
would  say  let  us  fight  it  oat,  but  there  to  nothing  to  do  no  v 
bat  accept  the  sttoatton  and  support  the  Mil. 

Mr.  MAVBRICX.    I  feel  scunen^iat  the  same  way. 
'    (Her»  the  gavd  feO.] 

Mr.  O'CONNOR.  Mr.  Speaker.  I  jMd  t  minutes  to  tli  e 
fSBtkBian  from  New  York  [Mr.  Snaowl. 

Mr.  SIS80N.  Mr.  I^iwaker,  I  am  very  earnestly  in  fav<  r 
of  the  Immediate  passage  of  thto  rule,  because  I  am  equal!  f 
earnestly  in  favor  of  the  passage  of  thto  bin  and  of  the^ 
as  It  to.  It  to  not  a  case  of  a  gag  rule,  because  it  to  obv 
onsty  imthtnkahie  that  we  shoold  attempt  to  '■g1-¥*i»  fra  a 
the  floor  on  a  nmtter  of  thto  character  whtch  has  bee  i 
eoosldered  for  months  and  months  and  mosiths  ta^  bo^ 
tha  Senate  and  House  eominlttees. 

It  to  to  be  regretted  that  thto  bill  comes  here  at  this 
late  hoar,  bat  that  to  water  over  the  dam  now.  The  thit  g 
tor  OS  to  do.  ao  loog  as  there  to  the  imminent  danger  ooq 
flantlBC  Oil  to  to  vm  the  best  neutralttir  legldatkm  j 
sWe  and.  In  my  opinico.  thto  to  the  most  important  act  4f 


I  may  say  tor  the  benefit  of  those  who  have  not  had 
opportuBtty  to  eaamlne  it  that  thto  to  the  Senate  bill.    Tlie 
issue  as  betweeu  mandatory  legislation  and  permissive 
dtotietkwary  legtolation  has  been  setUed.  at  least  for  the 
thne  belBC.  and  I  hen;*  for  all  tibne  in  favor  of  mandatoi  y 
legislation.    I  for  one  want  to  assure  the  gentleman  frm  a 
Massachusetts  that  if  I  am  back  here  at  the  next  and  sw 
creding  sessjons  I  will  use  my  voice  and  vote  never 
permit  any  President  of  the  Uhited  Stotes  to  beoooM 
totor  in  reference  to  our  foreign  policy.    [Applause.] 

[Hoe  the  gavel  fciL] 


o 
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IrCr.  O'CONNOR.  Mr.  Speaker.  I  yield  the  gentleman  1 
additional  minute. 

Mr.  SISSON.  Mr.  Speaker.  I  want  to  elaborate  on  the 
statement  I  made  that  this  is  a  Senate  bill.  It  is  the  Senate 
bill  with  this  exception  which  may  or  may  not  be  an  im- 
portant exception.  The  legislation  is  temporary  instead  of 
permanent.  Of  course,  all  legislation  in  a  sense  is  tem- 
porary because  the  Congress  may  change  it  at  any  time. 
There  to  also  this  impOTtant  exception,  that  the  House  Com* 
mlttee  on  Foreign  Affairs  has  added  sev«-al  provisions  which 
somewhat  improve  the  Senate  bill.  I  want  to  compliment 
the  Foreign  Affairs  C<unmittee  of  the  House  in  bringing  to 
us  a  very  fine  piece  of  legislation  to  meet  this  emergency. 

[Here  the  gavel  felL] 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  8  minutes  to  the 
gentleman  from  New  York  [Mr.  Wadswobth]. 

Mr.  WADSWORTH.  Mr.  Speaker,  I  regret  exceedingly 
that  a  matter  of  such  immense  importance  may  not  have 
a  somewhat  lengthier  consideration  than  that  which  to 
permitted  under  this  rule.  At  the  risk  of  sounding  what 
might  seem  to  some  persons  a  discordant  note,  I  beg  the 
indulgence  of  the  Members  of  the  House  while  I  endeavor  to 
make  a  few  observations  about  this  question  of  neutrality. 

It  is  here  proposed  in  effect  to  enact  a  statute  of  the 
United  States  providing  mandatorially.  at  least  untU  next 
March  1,  that  no  national  of  the  United  States  shall  sell  or 
offer  for  sale  or  transport  to  any  belligerent  country  any 
arms,  ammunition,  or  implements  of  war.  As  the  thing  will 
work  out.  upon  the  outbreak  of  war.  and  apparently  only 
the  President  of  the  United  States  may  decide  when  war 
breaks  out  at  some  point  on  the  globe,  he  will  issue  a 
proclamation,  whereupon  this  statute  takes  effect  auto- 
matically to  last  for  6  months,  which  to  my  mind  to  an 
extraordinary  proposal  upon  Its  face.  However,  I  am  speak- 
ing about  the  mandatory  imposition  or  establishment  of 
embargoes  against  the  exportation  of  what  to  called  the 
implements  of  war  to  belligerent  countries. 

I  appreciate  perfectly  well  the  ideals  which  move  the 
good  people  who  support  this  measure.  I  respect  those 
ideals  myself,  but  at  the  same  time  it  seems  to  me  that  we 
would  better  be  fairly  realistic  when  we  begin  to  legislate 
about  what  America  shall  do  with  respect  to  its  conduct 
in  the  future  when  trouble  breaks  out  in  the  world.  Let  us 
be  realistic  and  see  if  we  can  apply  the  provisions  of  thto 
proposed  measure  to  circumstances  that  may  arise.  With- 
out intending  to  express  any  sentiment  for  or  against  any 
foreign  nation,  let  me  siiggest  that  today  there  exists  a 
situation  which  some  people  regard  as  threatening  the 
peace  of  the  world  but  ^^ch  affects  primarily  and  in  the 
first  instonce  only  two  nations.  Italy  and  Ethiopia. 

Italy  to  a  great,  powerful  nation,  equipped  with  industrial 
facilities  and  resources.  Ethiopia  to  a  small  nation,  utterly 
lacldng  in  industrial  resources.  The  philosophy  of  thto  legto- 
lation suggests  that  the  weak  nation  shall  not  be  permitted 
to  purchase  arms  with  which  to  defend  itself.  Thto  brings 
up  a  very  important  vtoto  that  causes  me  to  doubt  very 
much  indeed  whether  we  should  legidate  mandatorily  upon 
a  question  of  thto  sort  No  two  wars  are  alike  in  their  in- 
oeptiOD.  No  two  warn  bring  about  exactly  similar  c<xisequent 
oondlttons.  I  am  therefwe  wondering  if  it  to  wise  for 
America,  which,  after  all.  to  the  hope  of  the  peace  of  the 
woiid,  to  freeze  its  policy  of  neutrality  In  a  stotute.  Is  it 
safe?    Is  it  wise? 

The  purpose  of  thto  legislation  to  to  thto  effect:  When  two 
or  more  nations  fan  out  and  go  to  war,  neither  of  them  or 
any  of  them  may  purchase  supplies  from  the  outidde;  for 
surely  if  thto  purpose  to  sound,  then  it  should  become  the 
law  of  the  nations.  It  occurs  to  me  that  such  a  dtuation 
presents  an  open  invitotion  to  the  great  and  the  powerful 
to  attack  tbc  weak,  knowing  that  the  weak  to  forbidden  by 
the  law  of  the  nations,  including  the  law  of  the  United 
Stotes,  to  purchase  a  weapon  with  which  to  defend  itself. 
We  have  had  instances  of  that  sort  within  a  very  few  years. 

The  Empire  of  Japan  most  certainly  indulged  in  miUtary 
aggressioo  against  China.  C3ilna  to  a  nonindustrtal  natton, 
in-equipped,  unprepared,  although  teeming  with  her  millions 
In  man  power. 

CHere  the  gavel  feU.] 
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Mr.  RANSLEY.  Mr.  Speaker.  I  yield  the  genUeman  4  ad- 
ditional minutes. 

Mr.  WADSWORTH.  Japan,  industrialized,  armed  to  the 
teeth,  ready,  carried  on  that  aggression.  I  am  not  discussing 
the  merits  of  the  controversy. 

If  I  am  not  mtotaken  in  my  recollection,  the  Government 
of  Great  Britain  declared  an  embargo  against  the  exporto- 
tion  of  munitions  to  both  Japan  and  China.  Japan  made 
Uttie  or  no  protest  against  any  such  embargo,  but  poor 
China  raised  a  wail  of  protest,  called  attention  to  the  fact 
she  must  be  permitted  to  purchase  the  weapons  with  which 
to  defend  herself  and  made  such  an  impression  upon  the 
sense  of  Justice  of  the  whole  world  that  the  British  Gov- 
ernment withdrew  its  embargo  order. 

Mr.  KVALE.    Mr.  Speaker,  will  the  gentieman  yield? 

Mr.  WADSWORTH.    I  cannot  yield. 

Peace  to  greatly,  greatly  to  be  desired,  but,  Mr.  Speaker, 
there  to  something  even  more  precious  than  peace,  and  that 
to  Uberty.  Looking  back  in  our  own  htotory,  can  we  forget 
what  happened  in  1776  and  in  the  years  immediately  follow- 
ing that  htotoric  year?  Had  the  principle  of  thto  biU  been 
in  effect  in  1776  and  had  it  been  accepted  by  the  nations  of 
the  earth,  it  to  gravehr.  gravely  doubtful  that  the  13  colo- 
nies could  have  achieved  their  independence.  Remember 
our  purchases  from  France! 

So.  Mr.  Speaker,  let  us  go  a  llttie  slowly  before  we  commit 
thto  great  Government  and  this  great  country  of  ours 
irrevocably  to  a  philosophy  which  may  have  the  final  effect 
of  making  it  impossible  for  some  oppressed.  litUe  people  to 
gain  its  liberty  or  to  defend  it.    [Applause.] 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  1  minute  to  the 
gentieman  from  Indiana  [Mr.  Ludlow] . 

Mr.  LUDLOW.  Mr.  Speaker,  I  agree  with  my  distin- 
guished coUeague,  Mr.  Sissoh,  of  New  York,  that  from  the 
standpoint  of  vital  importance  to  the  welfare  of  America  the 
bill  we  are  passing  today,  the  so-called  Senate  mandatory 
"neutrality  bill",  takes  first  rank  among  the  accomplish- 
ments of  the  first  session  of  the  Seventy-fourth  Congress. 
With  the  world  in  tiu-moU  due  to  the  activities  of  a  dictotor 
who  seems  to  be  hell  bent  on  war,  and  with  war  already 
brooding  over  Europe,  Africa,  and  the  Orient,  it  to  of  the 
most  extreme  and  pressing  necessity  that  we  shaU  do  some- 
thing to  keep  America  from  becoming  involved.  In  these 
exigent  circumstances  thto  biU  to  a  wise,  salutory,  and  timely 
piece  of  legislation  and  it  should  pass  thto  body  unanimously 
so  that  the  world  may  know  by  thto  significant  action  of  the 
Chamber  of  the  American  Congress  which  stands  closest  to 
the  people,  and  therefore  to  in  a  position  to  interpret  the 
heart  and  conscience  of  thto  Nation,  that  in  the  event  of 
another  world  war  America  to  determined  to  remain  neutral, 
attend  to  its  own  business,  and  keep  its  skirts  free  from  the 
carnival  of  blood. 

One  of  the  wisest  stotesmen  thto  country  ever  produced 
was  a  resident  of  the  city  I  have  the  honor  to  represent  in 
thto  Congress.  I  refer  to  Benjamin  Harrison,  the  twenty- 
third  President  of  the  United  Stotes.  He  was  a  thinker,  a 
man  of  high  ideato.  a  devoted  Chrtotian.  gifted  with  dynamic 
brain  power,  and  a  capacity  for  expressing  a  great  deal  of 
meaning  in  a  very  few  sent^ices.  He  planted  in  my  mind 
a  thought  that  has  ever  since  been  the  basto  of  my  philosophy 
as  to  what  America's  relations  should  be  with  the  family  of 
nations. 

The  incident  I  shaU  relate  occurred  after  he  had  been 
President  and  while  he  was  still  in  the  active  practice  of  law 
at  IndianapoUs.  I  was  a  young  newspaper  reporto:.  working 
on  an  IndianapoUs  paper,  and  was  carnring  on  a  side  line  of 
correspondence  with  some  outside  newspapers.  Including  the 
New  York  World- 
One  day  the  World  telegraphed  orders  to  me  to  inter- 
view General  Harri^n  on  the  propriety  of  the  United  States 
Government  intervening  in  an  imbroglio  in  some  foreign 
coimtry — ^I  have  forgotten  the  exact  incident — and  I  went  to 
hto  home  on  North  Delaware  Street  to  execute  the  commto- 
sion.  I  foimd  him  in  hto  study,  and  when  I  asked  hto  opin- 
ion on  the  question  at  issue  he  shot  back  an  answer  that 
still  rings  in  my  ears.    He  said: 

We  have  no  commtoirton  from  Ood  to  police  the  world. 


In  that  sententious  remark  to  compressed  a  world  of  mean- 
ing. It  to  a  reaffirmation  in  a  mcnre  concise  and  forceful 
way  of  the  immortal  but  mcne  or  less  disregarded  admonition 
of  Washington  against  America's  involvement  in  entangling 
alliances.  It  was  Harrison's  idea,  with  which  I  humbly  voice 
my  complete  agreement,  that  America  can  t>est  fumu  its 
magnificent  destiny  by  maintaining  friendly  relati(ms  with 
aU  nations,  cultivating  the  sphitual  values  and  walking  up- 
right in  the  sight  of  the  Lord  rather  than  by  mixing  in  the 
brawto  of  oUier  nations  where  wars  have  been  a  pastime  for 
a  thousand  years.  I  commend  thto  expression  of  a  wise  man. 
"  We  have  no  commissicm  tnm  God  to  poUee  the  world  ".  as 
a  meaningful  utterance,  worthy  of  the  best  oonsideratiOD  of 
those  who  are  anxiously  contemplating  the  menacing  world 
situation  that  extots  today.  If  the  world  breaks  out  to  flame 
let  us  remember  the  words  of  Washington  and  Harrison  and 
let  us  not  throw  our  fine  jroung  manhood  toto  the  holocaust. 

Thto  neutrality  biU  to  one  form  of  manifestation  of  the 
philosophy  to  which  I  have  referred,  and.  in  my  opinion,  tt 
refiecte  the  heart  and  soul  of  America.  If  there  to  one  thing 
on  which  the  poaple  of  America  are  determined  it  to  that  oor 
boys  shaU  not  be  sent  to  far  distant  lands  to  mix  in  quaxrdis 
that  are  not  our  own.  to  kiU  other  boys,  and  to  be  killed  by 
other  boys  who  have  no  personal  grievance  against  us  as  we 
have  n<me  against  them,  and  who  do  not  speak  our  languaga. 

For  a  long  time  I  have  been  doing  my  jxxa  best  to  asatot 
in  pnnnoting  neutrality  legislation,  working  shoulder  to 
shoulder  with  such  devoted  lovers  of  peace  as  R^;ire8ento- 
tives  FkxD  J.  SxssoN.  of  New  York.  Mauxt  Mavbocx.  of  Texas. 
Fkamx  L.  Kjuokb,  of  Ohio.  Thsodokx  Cbkzstxakbow,  of  Mlnna- 
soto,  Chaxlks  W.  Tobby,  of  New  Hampshire.  H.  P.  Konu- 
XAmr,  of  Connecticut,  Haut  Sauthoft,  of  Wisconsin,  and 
Frkd  BzKUKAinr,  of  Iowa.  On  Wednesday  of  thto  wedE  we 
went  to  the  White  House,  where  we  were  most  graciously 
received  by  President  Roosevelt.  In  the  discussion  of  foreign 
affairs  that  ensued  no  one  could  have  failed  to  be  impressed 
by  the  dose  attention  the  President  to  giving  to  the  world 
situation,  by  hto  intimate  knowledge  of  every  development 
and  by  hto  stem  determination  to  protect  the  peace  of 
America. 

The  neutrality  bOl  that  to  before  us  today  to  not  a  per- 
fect measure.  It  leaves  much  to  be  desired  but  It  to  good 
as  far  as  it  goes  and  it  wiU  erect  substantial  safeguards  to 
keep  us  from  becoming  tovolved  to  the  war  that  already 
to  beginning  to  blaze  across  the  eastern  hortaon.  As  we 
approach  what  appears  to  be  a  world  cristo,  whose  ultimate 
vast  d*"^"«*<*"«  no  living  person  can  now  envision,  tt  to 
of  the  utmost  importance  that  tiito  history-making  neutral- 
ity legislation  shaU  be  enacted. 

I  congratulate  the  President  of  the  United  States  on  hto 
wisdom  to  consenting  to  the  enactment  of  thto  biU  for 
mandatory  neutrality,  rather  than  the  Stote  Department's 
Idan  for  permissive  neirtraUty — that  to  to  say.  a  bOl  that 
would  make  the  President  of  the  United  States  the  sole 
Judge  and  authority  as  to  the  kind  of  neutrality  meaoons 
that  shaU  be  employed  and  when  and  against  what  coun- 
tries those  measures  shaU  be  made  effective. 

The  Stote  Department's  plan  wouM  be  a  odossal  mlstalrr, 
and  to  the  far  stretdi  of  the  years  to  come  it  ml^t  lead  to 
the  most  tragic  oonaeqiienoes.  What  we  need  to  neotnlltjr 
by  law  and  not  by  Presidential  edict.  If  we  were  to  give  to 
the  President  the  power  to  prescribe  neutraUty  measures  and 
the  time  of  their  apidication  we  might  Just  as  i^eU  sponge  ont 
of  the  Constitotion  the  authority  now  given  to  the  Cangress 
to  declare  war  and  write  to  its  place: 

"  The  power  to  declare  war  to  hereby  vested  to  the  Presi- 
dent of  the  United  Stotes." 

The  one  grant  of  authority  would  be  tantamount  to  the 
other.  I  once  heard  a  President  of  the  United  Stotes  say  that 
under  existing  laws  he  could  maneuver  the  country  into  war 
withto  2  weeks.  He  had  no  totention  of  doing  so.  of  course, 
but  he  was  stoting  what  he  could  do.  and  he  spoke  truly. 
Given  the  tremendous  additional  power  and  authority  of  a 
"  permissive  neutraUty  "  law.  and  the  Presklent  woold  be  n- 
preme  to  hto  power  to  wage  war. 

Thto  would  make  a  situation  that  would  be  ripe  tat  a  dic- 
tator, but  which,  thank  the  Lord,  would  be  vkdentiy  repeUent 
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to  every  peaoe-lovinc  American  who  loves  And  wtafaes  t> 
ctaeriih  tfae  traditions  and  tnstitutkms  of  his  country.  Ai 
kug  as  President  Rooserelt  Is  in  the  While  House  "  pennis{- 
stve  neatrahty"  would  not  be  abused;  but  when  wt 
such  laws,  we  do  not  enact  them  for  one  particular  Presi( 
but  tat  an  ot  the  Presidents  of  the  years  to  come.  I 
imagine  a  President  of  a  type  and  mentality  who.  in  order 
pursue  his  ideas  of  national  aggrandizement  or  to  satiate 
last  for  power,  might  use  the  authority  conveyed  to  him 
a  "permissive  neutrality "  law  to  plunge  the  Itotion  into 
hosTible  war.  Then.  too.  be  mi^t  bring  on  the  most 
ful  oonsequenoes  by  acting  in  perfect  good  faith;  for 
judgment  of  no  man  is  infallible,  even  though  that  man 
be  the  President  of  the  Uolted  BUtes.  "  In  multiplicity 
eouDSd  there  Is  wisdom  ",  says  an  old  proverb,  and  it  is 
best  to  centralise  authortty  in  one  man. 

I  am  one  of  those  irtio  brieve  that  the  power  to  dedai  s 
war  riuxild  be  decentraUaed  instead  of  becoming  even  mor  s 
emtrallKd  than  it  Is  at  present.  When  the  present  Con- 
gress opened  I  Introduced  a  resolution— House  .Votnt  Reso- 
tetkm  No.  18T— which  is  dfsignfd  to  keep  America  froii 
being  dragged  into  unjustifiable  wars.  It  provides  tha\ 
eaoept  in  the  case  of  invasion  or  attack,  war  shall  not  ta  t 
dsclarsd  volOl  the  qnestkm  has  been  submitted  to  the  peopli 
by  a  majority  of  the  dtiaens  in  a  nattonal 
It  is  predicated  on  the  theory  that  those  wh ) 
have  to  suffer  and.  if  need  be,  to  die.  and  to  bear  the  awf 1 1 
bunkos  and  costs  of  war  should  have  somethtng  to  say  a  i 
to  whether  war  shall  be  dseiafed.    THat.  It  sbcbss  to  me.  1  i 

■bin tsl  Justios.    I  believe  with  an  my  heart  in  decen> 

trahsing  the  war-declaring  power  down  to  the  people  wh> 
eonprlae  the  warp  and  woq<  of  America  and  not  in  furtho  r 
eentraUsing  It  upward  to  one  Individual,  the  President 
the  United  States,  and  for  that  reason  I  am 
opposed  to  soeh  **  permissive  neutrality  "  laws  as  the 
Department  advocates.    The  Senate  mandatary  neutraUi 
btU  is  one  that  fits  in  weU  with  America's  relations 
the  world  in  these  troubled  and  portentous  times,  and 
would  like  to  see  it  pass  without  a  dissentiiw  vote.    [Ap 
plauae.] 

Mr.  OtX>IQIOR.    Ifr.  Speaker.  I  yield  1  minute  to  th: 
gentleman  from  California  [Mr.  Fotal. 

Mr.  PORD  of  California.    Mr.  Speaker.  I  am  approving  o  ' 
this  reaobitkm  for  the  reason  I  believe  it  is  the  best  we  cai 
get  at  this  time. 

Tbe  world  stands  at  the  brink  of  a  very  grave  crlsia 
Ibirope  Is  ooee  more  threatened  by  the  grim  specter  of  wai , 
and  any  step  that  the  Congress  of  the  United  States  cai 
now  take  that  wUl  keep  America  from  becoming  embroiled  li  i 
that  bkxxty  strife  is  a  step  which  I.  for  one,  am  willing  U 
support.    [ApptauiseJ 

I  repeat.  I  am  going  to  vote  for  this  rest^tlon,  althooili  1 
is  not  as  drastic  as  I  had  hoped  it  would  be.    One  defect  ii 
teBolntian  is  the  leaving  out  of  the  provision  barring 
to  or  the  sale  of  the  securities  of  the  warring  nation 
in  the  XTnlted  States. 

That  Is  not  as  fatal,  however,  as  it  would  seem  at  firsi 
bladL  The  Johnson  resolution,  passed  by  the  Seventy 
third  Congress,  barred  loans  and  the  sale  of  the  securitle 
of  aU  nations  now  in  default  of  the  debto  doe  to  the  Unitei 
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the  principal  European  nation 
swairtng  credit  In  this  country,  and  it  Is  my  convictloi 
it  wffl  be  a  very  effective  che^  until  such  time 

fit  to  so  strengttMn  its  provisions  as  to  bar,  f  oi 

the  making  of  loans  for  war  purposss  to  an  nations 

a  policy,  with  the  curb  on  the  sale  of  munitions,  ai 

In  this  resolution,  win  do  more  to  keep  us  out  o 

than  any  other  I  can  ooncstve  of.  and  for  that  reasoi 

taswtily  in  favor  of  it    No  loans  for  war  pmmees  U 

That  Is  asy  pohey. 

Mr.  Spsaker.  I  yield  1  minute  to  th4 
from  OaUftenIa  CMr.  Soon]. 

Mr.  C^nakor.  answering  the  gentleman  fron 
York  who  stated  that  this  partteular 


woric  to  the  disadvantage  of  the  smaU  or  weaker  nation,  let 
me  draw  a  rapid  comparison. 

Before  the  war  of  1914  we  had  no  such  policy  as  this. 
The  war  started  and  we  supposed  we  were  going  to  sell  mu- 
nitions to  both  nations,  but  almost  immediately  it  became 
impossible  for  us  to  sell  to  Germany  and  then  we  could  not 
change  our  policy  because  it  would  look  as  if  we  were  ssrm- 
pathetic  to  the  German  cause. 

The  same  thing  would  be  true  if  we  are  on  the  verge  of 
a  difficulty  between  Italy  and  Ethiopia.  We  might  now 
start  selling  to  either  nation,  but  if  war  starts,  the  time 
will  rapidly  arrive  when  we  cannot  sell  to  Ethiopia  and 
we  would  be  selling  to  Italy  only. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  New  York  [Mr.  MAXCAirromo]. 

Mr.  MARCANTONIO.  Bfr.  Speaker,  for  one.  I  was  in 
favor  of  trying  to  have  adopted  a  resolution  which  would 
have  fixed  for  all  time  a  permanent  policy  rather  than  fix- 
ing it  op  to  February  29.  1936.  However,  as  Senator  Clamk 
has  stated,  it  Is  better  to  have  a  little  bit  of  something  than 
to  have  a  great  deal  of  nothing;  axul  fully  realizing  that 
unless  we  can  have  harmony  on  this  particular  resolution, 
and  fully  realizing  that  it  is  more  than  likely  that  if  we 
offer  amendments  or  attempt  to  vote  down  the  previons 
question,  we  may  get  into  such  a  legislative  Jam  at  this  late 
hour  of  Congress  that  even  this  rescdutlon  might  be  defeated 
and  lost.  I  prefer  to  go  along  with  the  previous  question 
and  support  the  resolution. 

However,  I  cannot  let  this  opportunity  go  by  without 
making  two  criticisms  which  I  respectfully  submit  to  the 
Members  of  the  House. 
First,  why  should  we  place  any  limitation  of  time  at  aU? 
If  this  is  a  Just  policy,  if  this  is  a  policy  which  will  keep 
us  out  of  war.  why  should  we  terminate  such  a  policy  on 
February  29.  1936? 

I  believe  that  a  neutrality  policy  is  not  a  policy  which 
should  be  determined  by  the  State  Department,  influenced 
by  intricacies  of  diplomacy,  but  a  policy  of  neutrality  should 
be  determined  by  the  representatives  of  the  American  people 
who  will  have  to  do  the  fighting  in  the  event  we  are  thrown 
into  a  conflict. 

A  neutrality  policy  should  not  be  left  to  the  discretion  of 
the  Executive  or  any  branch  of  the  executive  department 
A  neutrality  poUcy  should  be  legislated  by  the  House  and  by 
the  Senate,  legldated  by  the  representatives  of  the  American 
people,  and  that  policy  should  be  fixed  permanently  by  us. 
[Applause.] 
Mr.  CONNERY.  Will  the  gentleman  yield? 
Mr.  MARCANTOTJIO.    I  yield. 

Mr.  CONNERY.  I  think  the  more  important  question  is 
that  of  loans.  They  do  not  care  anything  about  a  neutrality 
policy  if  they  can  get  credit. 

Mr.  MARCANTONIO.  I  was  coming  to  that.  This  bill 
leaves  a  loophole  throu^  which  the  pcdicy  can  be  evaded. 
An  embargo  on  arms  Is  Ineffective  unless  you  have  an  em- 
bargo on  loans.  I  do  not  want  to  fight  the  last  war  over 
again,  but  I  think  we  all  know  that  a  great  deal  of  the 
propaganda  against  Germany,  a  great  deal  of  the  poison  in- 
jected into  the  schools,  into  the  churches,  and  into  the  pub- 
lic forums  of  the  Nation  was  instigated  and  paid  for  by  pri- 
vate bankers  ^lo  had  a  great  financial  stake  in  a  victory 
for  the  Allies. 

If  there  should  be  any  prohibition  at  all.  the  most  impor- 
tant of  aU  should  be  a  limit  on  the  extension  of  credit  to 
bdligerent  nations.  No  credit  should  be  given  to  any  of 
the  belligerent  natkms  by  any  individual,  organization,  or 
any  financial  institution  of  the  United  States. 
Mr.  SISSON.  Will  the  genUeman  yield? 
Mr.  MARCANTONIO.  I  wlU  yield  to  the  gentleman  from 
New  York. 

Bfr.  SISSON.  I  agree  with  the  criticism  of  this  bill,  if  it 
was  a  complete  program  and  not  a  mandatorlal  neutrality. 
However,  we  can,  at  the  next  session,  make  this  a  permanent 
work  of  securing  an  emphatic  declaration  of  neutrality  of 
credit 
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Mr.  MARCANTONIO.    As  far  as  I  am  concerned.  I  am 
going  along,  but  we  have  a  splendid  opportunity  today  to 
do  something  real  to  keep  us  out  of  war.    Why  not  do  it 
now.  intead  of  waiting  imtil  next  year? 
[Here  the  gavel  fell.] 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  the  rem^der  of  my 
time  to  the  gentleman  from  Pennsylvania  [Mr.  Dirm]. 

Mr.  DITTER.  Mr.  Speaker.  I  have  profound  respect  and 
admiration  for  the  distinguished  gentleman  from  New  York 
[Mr.  Wadsworth].  I  believe  imder  most  circumstances  his 
Judgments  are  sound.  He  based  his  objection  to  the  neu- 
trality resolution  entirely  on  the  plea  that  if  this  becomes 
a  national  policy  the  weak  are  to  be  subjected  to  the  op- 
pression of  the  strong.  It  occurs  to  me  that  the  gentleman's 
contention  inevitably  requires  a  determination  as  to  which 
nation  is  weak  and  which  is  strong.  It  inevitably  means,  if 
we  follow  the  reasoning  of  the  distinguished  gentleman  from 
New  York,  that  a  national  policy  of  America  must  be  de- 
pendent, first  of  all.  upcm  an  arbitration  or  determination  of 
the  question  as  to  wmch  of  the  belligerent  or  contending 
powers  is  the  stronger  and  which  is  the  weaker,  and  immedi- 
ately thereafter  there  must  come,  inevitably,  a  position  on 
the  part  of  this  country  by  which  it  shall  determine  to 
which  of  two  contending  forces  aid  through  the  sale  of  arms 
and  munitions  shall  be  given. 
Mr.  WADSWORTH.     Mr.  Speaker,  will  the  gentleman 

yield?     

Mr.  DITTER.    Yes. 

Mr.  WADSWORTH.  It  was  furthest  from  my  thought 
that  the  Government  of  the  United  States  should  ever  be 
called  upon  to  make  a  decision  as  to  which  of  two  contenders 
might  purchase.  If  any  is  to  purchase,  all  must  purchase. 
Otherwise,  we  are  unneutral  and  guilty  of  an  act  of  war. 

Mr.  DITTER.  Mr.  Speaker.  I  sulxnit  to  the  Membership 
of  the  House  that  the  largest  part  of  the  gentleman's  appeal 
was  based  on  the  possibility  of  an  injustice  being  done  to 
the  weak  at  the  hands  of  the  oppressor.  He  recited,  in  sup- 
port of  his  claim,  the  conditions  prevailing  at  the  time  of 
our  own  war  of  Independence,  and  it  seems  to  me  that  if 
there  is  any  Justification  for  the  plea  of  the  gentleman 
from  New  York,  it  inevitebly  means  that  we  are  going  to 
provide  an  aid  for  that  group  which  is  supposed  to  be  weak 
in  order  that  it  might  contend  against  the  strong. 

The  position  that  I  take  today  is  ttiat  the  neutrality  reso- 
lution will  provide  to  America  an  assurance  that  we  shall 
maintain  a  spirit  of  neutrality  for  the  welfare  of  America. 
Our  first  duty  is  to  America.  I  have  stood  here  on  the  .fioor 
of  the  {House  and  supported  and  contended  for  those  meas- 
ures t&r  the  armed  fcwrces  of  America  which  I  believe  were 
Justificid  and  necessary.  I  shall  continue  in  that  policy,  but 
I  do  believe  and  believe  most  sincerely  that  the  policy  of 
America  shoiild  be  such  that  you  and  I  can  go  back  to  the 
district  which  we  represent  and  tell  our  people  that  we  have 
done  everything  possible  to  prevent  a  recurrence  of  the 
conditions  that  prevailed  in  1917-18.  I  ask  on  the  part  of 
the  Membership  of  the  House  the  same  degree  of  care,  the 
same  (Jegree  of  thoufi^tf  ulness.  the  same  grave  consideration 
of  this  situation  as  the  distinguished  gentleman  from  New 
York  asks,  but  I  ask  at  jrour  hands,  and  ask  today,  a  reali- 
zation of  the  consequences  we  face  unless  a  neutrality  policy, 
absolute  neutrality,  is  established  by  the  Nation.  This  policy 
will  not  invite  difficulties.  It  will  prevent  disasters.  It  wiU 
provide  a  continuity  of  the  spirit  of  friendship  with  other 
nation|s.  It  will  lessen  the  possibility  of  the  development  of 
bommdrcial  rivalries  and  the  cimsequent  involvent  in  inter- 
national financial  problems.  But  above  all.  it  will  assure 
the  mothers  of  America  that  the  fiower  of  American  young 
]kanhood  will  not  be  led  to  the  carnage  of  destruction  on 
foreign  battlefields.  God  grant  that  the  threatened  dis- 
aster may  be  avoided  and  that  we  may  have  the  courage 
to  do  ptir  duty  to  *winimiw»  the  possibilities  of  war.    [Ap- 

Mr.  OXX>NNOR.  Mr.  Speaker.  I  yield  1  minute  to  the 
gentteQuoi  fnnn  Ccmnecticut  [Mr.  Koppumahh.] 

Mr.  KOPPLEMANN.  Mr.  Speaker,  I  am  absolutely  in  ac- 
cord with  v^iat  has  been  said  for  this  resolution.  In  case 
there  are  any  of  yoa  who  have  any  doubt  I  want  to  men- 


tion the  stetement  made  by  General  Smuts,  that  this  crisis 
between  Italy  and  Ethiopia  may  lead  to  a  race  war.  Already 
within  our  own  boundaries,  we  have  seen  evidence  ot  race 
warfare  in  a  small  way.  It  is  a  hideous  foreboding  of  what 
may  come  to  pass  in  greater  and  more  horrible  degree. 

If  we  pass  this  resolution*  those  who  incite  to  race  rloU 
and  who  are  perhaps  looking  to  race  warfare  wlU  realize  that 
such  activity  will  be  of  no  avail.  With  the  adoption  of  this 
neutrality  resoluticm  there  will  be  an  immediate  end  to  race 
riots  in  this  country,  because  those  participating  in  them, 
because  they  feel  themselves  in  allegiance  bound  to  erne  or 
other  of  the  belligerent  countries,  will  know  that  the  United 
States  is  without  equivocaticm,  neutral,  and  that  the  pec^jde 
of  this  country  will  not  stand  for  any  diwiay  of  friendship 
for  either  Italy  or  Ethioi^,  (m  the  part  of  resident  here, 
which  friendship  evidences  itself  in  any  sort  of  conflict. 
Race  rlote,  uxUess  they  are  immediately  stopped,  and  their 
stopping  backed  by  neutrality  legislatioii  which  will  keep 
this  country  absolutely  impartial  to  warring  naticms,  wiU 
lead  to  race  wars. 

This  queftticm  of  neutrality  is  not  (me  of  passive  interest 
to  the  Amerioah  people.  They  want  neutrality,  azui  they  want 
neutrality  legislation  which  will  leave  no  doubt  that  the 
United  Stotes  will  in  no  way  aid  any  nation  at  war.  My 
mail  in  the  last  few  dajrs  has  not  increased,  but  my  tele- 
grams have.  Our  people  dare  not  take  the  time  to  write  a 
letter.  They  dare  not  wait  for  the  mails  to  bring  us  their 
pleas  that  we  keep  out  of  the  impending  war.  Tliey  are 
afraid  that  we  wUl  not  act,  or  act  the  wrong  way,  if  they 
do  not  immediately  and  by  the  quickest  route  teU  us  that 
we  must  pass  the  strong  neutrality  legislation. 

Not  only  are  the  so-called  "  peace  advocates  "  whrlng  me. 
Mothers  and  fathers  are  wiring  me.  Young  people— wtM 
are  about  to  take  their  places  in  useful  dtisooship,  and 
while  their  patriotism  is  above  doubt,  they  feel  they  can 
best  serve  their  country  in  peace,  devote  th^  efforts  to  oat 
cultural  and  economic  and  scientific  upbuilding— they  are 
wiring  me. 

Here  is  a  letter  I  received  this  afternoon  from  a  veteran 
of  the  World  War.  If  his  letter  were  inspired  by  a  lobby 
he  would  have  demanded  that  I  support  the  Senate  resolu- 
tion. But  no.  His  letter  was  insph^  only  by  his  own 
strong  feelings  in  the  mattCT,  by  the  horrible  experience 
which  was  his  during  the  World  War.  by  the  stUl  more 
horrible  experience  which  has  been  his  during  the  past  few 
black  years  during  which  we  have  been  really  paying  the 
price  for  that  treacherous  prosperl^  which  was  ours  dming 
the  World  War. 

This  veteran  tells  me  he  would  "mipreciate  my  giving 
more  thought  to  the  resotutioos  drawn  up  by  tfae  Senate 
R)reign  Relations  Committee  from  recommendations  of- 
fered by  the  Senate  Munitions  Committee"  before  casting 
my  vote.  And  he  recommends  in  addition  even  stronger 
provisions  than  are  contained  In  the  Samte  r^olutlon. 

Ever  since  the  last  war  there  have  been  repeated  efforts 
to  bring  about  conditions  which  would  prevent  war.  StUl 
there  has  not  been  a  time  when  scHne  nation  or  other  was 
not  at  war. 

Yet  they  go  on  m^^"g  gestures  for  peace.  And  b^iind 
these  gestures  what  have  they  been  doing?  So  adequately 
preparing  themselves  for  war  that  they  are  ready  on  short 
notice,  if  need  be,  to  put  their  armies,  their  navies,  and 
their  air  forces  into  action. 

War  which  has  so  often  been  discussed  with  an  "  it  will 
never  come  to  pass  "  attitude  is  starkly  and  horriUy  facing 
the  world.  If  war  were  to  be  omflned  to  two  nations  hav- 
ing differences,  we  might  say,  "Well,  let  them  battle  it 
out."  )But  we  have  learned  that  war  cannot  be  confined. 
It  Invites,  and  it  tontallzes,  and  it  provokes,  and  it  qveads 
until  another  nation  and  another  and  another  nation  have 
signed  up— it  is  Uke  a  toumamoit— and  the  world  bursts  into 

flame. 

Even  the  United  States,  providentiany  cut  off  from  other 
continente  by  thousands  of  miles  of  water,  is  not  immune. 
There  are  any  number  of  ties  which  bind  us  to  the  m^  of 
the  world;  Any  number  of  chance  happenings  can  catch  us 
off  our  guard  and  tbnnr  m  mnriiUafly  into  war. 
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We  moat  take  erery  precautioD.  In  tbe  present  thretttene< 
coofflet  between  Sthiopla  and  Italy  there  is  not  the  slightest 
reason  why  this  country  sboukl  assume  more  than  an  im- 
partial Interest. 

Tlse  first  step  for  tbe  protection  and  security  of  the  Amer- 
ican people  lies  in  our  adopting  this  resolution.  By  leavini 
open  the  possibility  of  our  taking  sides  with  any  belligeren 
natton,  we  have  everything  to  lose  and  nothing  to  gain 

The  threat  inherent  in  a  war  between  Ethiopia  and  Ital: 
Is  not  in  itself  so  troublesome  as  the  consequences  to  whid 
such  a  war  may  lead.    Africa  is  a  continent  of  col<mies  sub- 
ject  to  various  parent  European  countries.     All  Europe 
tense,  anxiously  watching  developments,  each  nation  Jealou  \ 
lest  any  Mow  be  given  to  her  prestige.    That  is  where  tlv ! 
danger  Ues,  and  that  Is  just  the  danger  against  which 
United  States  must  guard. 

Our  neutrality  policy  must  be  changed  and  redeflnec 
We  dare  not  wait  until  after  war  has  bn^en  out.    We  wil 
have  become  invtdved  by  that  time.   This  resolution  before  u  i 
must  pass  today. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  the  previous  ques 
tion  on  the  resolution. 

Tbe  prevtoiis  question  was  ordered. 

Tbe  SPEABZR.  Tbe  question  is  on  agreeing  to  tbe  res 
ohttlon. 

Tbe  reaolutioQ  was  agreed  to. 

ZBs  MmrvKk-QvmY  coal  ■nx—coCTMUPiai  kspokt  aus 

STATnfKXT 

Mr.  SAMUEL  B.  HILL.    Mr.  Speaker,  I  presmt  a  confer 
ence  report  and  statement  upon  the  bill  H.  R.  9100.  to  stabilia  \ 
the  Utominous  coal-mining  industry  and  pT<»note  its  inter 
•iate  oonuneroe;  to  provide  for  cooperative  marketing  of  bitu 
minous  coal;  to  levy  a  tax  on  bituminous  coal  and  praviA 
for  a  draw-back  under  certain  conditions;  to  declare  tbn 
pcoduction.  distributicm.  and  use  of  bituminous  coal  to  b 
affected  with  a  Bati<mal .  public  interest;  to  conserve  tb  i 
bituminous-coal  resources  of  the  United  States;  to  provido 
for  the  general  w^are;  and  for  other  purposes:  and  pro 
?lding  pwialties,  for  printing 'under  tbe  rule. 

Tlie  conference  report  and  statement  are  as  follows: 


■Hm  ecMumlttac  at  conf arezKie  on  th«  dlsagreelog  votes  of  the  tir<  i 
Bouses  on  tbe  amendments  of  the  Senate  to  the  bill  (H.  R  dlOO 
to  stabUlBe  the  bltmnlnous  coal-mlnlng  taidustiy  and  promote  It 
tntsrstate   coauneree;    to   provide   for   cooperative    marketing    o 
bitwmlnous  coal;  to  levy  a  tax  on  bituminous  coal  and  provide  fo 
a  drawback  under  certain  conditions;  to  declare  the  productloo, 
distribution,  and   use  of  bituminous  coal  to  be  affected  with  i , 
aattoiial  pablle  tntercst;  to  eonssrve  the  Mtamlaons  eoai  resource  i 
of  the  Uatted  States;  to  provide  for  the  general  welfare,  and  fo 
other  purposes;  and  providing  penalties,  having  met,  after  full  an< 
free  oanfereuoe,  have  agreed  to  leeommend  and  do  reooaunend  1 1 
Booms  as  foU< 


the  flaaati  leeads  from  its  amendments  numbered  1,  9,  111 , 
11,  U.  is.  14.  1S>  16.  17,  18.  19.  and  31. 

That  the  Bouse  recede  from  Its  disagreement  to  the  amendment  i 
of  the  Senate  numbered  9,  9.  4.  5,  6,  7.  8.  and  39.  and  agree  to  th  i 


U  numbered  90:  lltat  the  House  recede  from  Its  dls  ■ 
agreement  to  the  amendment  of  the  Senate  numbered  90.  an(  1 
agree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  th  i 
mactter  prepesed  to  he  Inserted  by  tbe  Senate  amendment  Inser ) 
tbe  foUowtng: 

"  It  shall  not  be  an  unfair  method  of  competition  or  a  vlolatloi  i 
at  the  code  or  any  requirement  c€  this  Act   (1)    to  sell   to  o  > 
through  any  bona  fide  and  legitimate  farmer's  cooperative  otganl 
■Btioa  duly  organised  under  the  laws  of  any  Stato.  Tarrttory.  tb  i 
OlBtrlet  at  Ootambia.  er  the  United  Stotes  whether  or  not  sac]  i 
IS  IS  Hiss  Ik  SI    grants   rebates,   dlscounta.    patronage   dividends,  oi 
other  slmlUr  beneflts  to  Its  members,  (3)  to  sell  through  any  in 
terrcntng  a(«Bcy  to  any  such  cooperative  organisation,  or  (S)  U> 
pay  or  tfkiw  to  any  sudk  cooperative  organisation  or  to  any  snd 
islwisBlng  igsasy  any  dtaeount.  oooimlsslnti,  rsbato.  or  dlvldem 
ordlnarUy  paid  or  allowed,  or  permitted  by  the  code  to  be  paid  o 
allowed,  to  other  purChaesfs  for  purchssss  tn  wholesale  or  middle 


totht 


on  ta«  ptarf  of  flke  Benatt. 


August  23' 


The  managers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments  at 
the  Senate  to  tbe  bill  (H.  B.  9100)  to  stabilize  the  bitiuninoiis- 
coal-mining  industry  and  promote  Its  intei^tate  commerce;  to 
provide  for  cooperative  marketing  of  bituminous  coal;  to  levy  a 
tax  on  bituminous  coal  and  provide  for  a  drawback  under  certtUn 
condltl(»s:  to  declare  tbe  production,  distribution,  and  use  of 
bltiunlnous  coal  to  be  aCTected  with  a  national  public  interest;  to 
conserve  the  bitumlnous-coel  resources  of  the  United  States:  to 
provide  t(x  tbe  general  welfare,  and  for  other  purposes:  and  pro- 
viding penalties,  submit  the  following  statement  in  explanation 
of  the  effect  of  the  action  agreed  upon  and  recommended  in  the 
accompanying  conference  report  as  to  each  ca  such  amendments, 
namely: 

On  amendment  no.  1:  This  amendment  provides  that  not  mcHV 
than  3  of  the  5  members  of  the  Conunlssion  shall  be  members  of 
the  same  political  party.    The  Senate  recedes. 

On  amendments  noe.  2  and  4:  These  amendments  Insert  In  the 
proper  place  and  clarify  the  provision  ot  the  House  bill  under 
which  employees  of  the  Ccmunlssion  may  not  be  related  to  mem- 
bers of  the  Ckmunission.    The  House  recedes  on  both  amendments. 

On  amendments  nos.  3  and  6:  The  House  bUl  provided  that 
appointment  and  compensation  of  officers  and  employees  of  the 
Commission  and  of  the  Consumers'  Counsel  should  be  made  and 
fixed  without  regard  to  the  civil-service  laws  and  the  Classifi- 
cation Act.  The  Senate  amendments  provide  that  such  appoint- 
ment shoxild  be  made  and  compensation  fixed  "  with  due  r^ard  " 
to  such  laws.    The  House  recedes  on  both  amendments. 

On  amendment  no.  6:  This  amendment  strikes  out  the  provi- 
sion of  the  House  bill  expressly  making  the  antitrtist  laws  inap- 
plicable to  coal  producers,  marketing  agencies,  and  boards  com- 
playlng  with  the  code  section.    The  House  recedes. 

On  amendments  nos.  7  and  8:  The  House  bill  provided  that  ona 
member  of  each  district  board  should  be  selected  by  the  national 
organization  representing  the  preponderant  number  of  employees 
In  the  Industry.  Senate  amendment  no.  7  strikes  out  "  national  ". 
Senate  amendment  no.  8  relates  the  ascertainment  of  preponderant 
number  to  the  particular  district  for  which  the  board  is  estab- 
lished.   The  House  recedes  on  both  amendments. 

On  amendmente  nos.  9.  10,  11,  12,  13,  14,  15,  16,  17,  and  18: 
Amendment  no.  9  excludes  Illinois,  Indiana,  and  Iowa  from  mini- 
mum price  area  number  1,  and  amendment  no.  10  nukes  a  new 
area  (no.  9)  which  Includes  these  three  States.  The  other  amend- 
mente reniimber  the  other  areas.  The  Senate  recedes  on  all  these 
amendmente. 

On  amendment  no.  19:  The  House  bill  provided  that  the  mlnl- 
mtun  prices  established  should  reflect  the  relative  market  value  of 
various  coals  and  be  Just  and  eq\iltable  between  producers  within 
the  district.  The  Senate  amendment  inserts  the  additional  require- 
ment that  such  prices  be  just  and  equlteble  between  producers  In 
eon^MfUng  dlstricte.    The  Senate  recedes. 

On  amendment  no.  90:  The  Senate  amendment  provides  that  It 
shall  not  be  an  unfair  method  of  competition  or  a  violation  of  the 
code  or  the  act  to  sell  to  or  throxigh  any  bona  fide  and  legiti- 
mate cooperative  (Including  d\ily  organized  farmers'  cooperatives) 
whether  or  not  the  organization  grante  rebates,  dlscounte.  patron- 
age dividends,  or  wifiniar  benefite  to  members;  to  sell  through  an 
IntCTvenlng  agency  to  such  cooperative;  or  to  pay  or  allow  to  the 
cooperative  or  intervening  agency  any  discount,  commission,  or 
dividend  ordinarily  paid  or  allowed,  or  permitted  by  the  code  to  be 
paid  or  allowed,  to  other  purchasers  for  purchases  in  wholesale  or 
aolddleman  quantities.  The  House  recedes  with  an  amendment 
which  confines  the  operation  of  the  provision  to  farmers'  coopera- 
tive organizations  and  to  Intervening  agendee  in  connection  there- 
with. 

On  amendment  no.  91:  Ttils  amendment  provides  that  not  more 
than  two  of  the  three  members  of  the  Labor  Board  shall  be  members 
of  the  same  political  party.    The  Senate  recedes. 

On  amendment  no.  22:  This  amendment  provides  that  the  ap- 
pointment and  compensation  of  officers  and  employees  of  the 
Labor  Board  shall  be  made  and  fixed  with  dxie  regard  to  the  civil- 
service  laws  and  the  Classification  Act.    The  House  recedes. 

Sauuxi.  B.  Hnx, 
David  J.  Lmna, 
FsBD  M.  Vinson, 
Managers  on  the  part  of  the  HoxLse. 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker,  I  ask  unanimous 
consent  for  tbe  present  consideration  of  the  conference 
report. 

TTie  SPEAKER.    Is  there  objection? 

niere  was  no  objection. 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker,  I  aslc  unanimous 
consent  that  the  statement  of  tbe  conferees  be  read  in  lieu 
oi  the  report. 

Tlie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Hie  Clerk  read  the  statement 

Mr.  SAMUEL  B.  HTTJi  Mr.  Speaker,  I  yield  5  minutes 
to  the  gentleman  fnmi  New  Y<H-k  [Mr.  Rns],  and  then  I  am 
going  to  move  the  previous  Question. 

Mr.  REED  of  New  York.  Mr.  Speaker,  I  fear  it  win  be 
quite  Impossible  to  cover  much  of  ttie  ground  Invcdved  In 
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this  bill  in  the  5  minutes  allotted  to  me.  I  do  not  know  how 
the  membership  of  this  House  feels  at  this  particular  time 
with  reference  to  this  bill  and  what  it  portends.  I  am  not 
in  favor  of  the  provisions  of  this  bill.  I  am  opposed  to  the 
bill;  but  the  implications  which  this  bill  carries  are  far- 
reaching,  implications  challenging  the  self-respect  and  honor 
of  every  Member  (rf  this  House.  In  a  very  short  time  now 
we  win  have  lived  under  our  present  Federal  Constitution 
for  148  years.  Under  the  Constitution  we  have  grown  to  be 
a  great  and  glorious  nation.  We  believe  In  our  Federal 
Constitution. 

It  has  been  the  ambition  of  peoples  from  all  over  the 
world  to  come  here  and  enjoy  tbe  opportunities  which  have 
come  to  every  person  who  has  stood  beneath  the  folds  of  our 
flag.  One  reason  why  we  have  had  an  orderly  and  safe 
government,  a  government  that  has  given  us  opportunities, 
Is  that  for  practically  148  years  people  have  been  loyal  to  the 
Federal  Constitution:  but  today  we  are  invited  by  the  ad- 
ministration in  power  to  ignore  any  unconstitutional  features 
that  may  exist  in  this  bill,  and  to  pass  It  regardless  of  them. 
Every  Member  of  this  House  has  taken  an  oath  of  office 
to  defend  and  preserve  and  protect  the  Constitution  of  the 
United  States.  Long  ago  the  Supreme  Court  established  the 
rule  that  when  any  legislation  was  presented  to  it  by  the 
Congress  of  the  United  States  it  would  indulge  every  reason- 
able doubt  in  favor  of  the  legislation,  and  it  Indulged  those 
doubts  in  favor  of  the  legislation  because  it  was  assumed 
that  every  Member  of  Congress  would  endeavor  to  carry  out 
his  oath  of  office  and  not  transgress  the  powers  and  restric- 
tions laid  down  In  the  Constitution.  That  has  placed  the 
burden  upon  Members  of  Congress  to  be  very  circumspect 
and  to  be  careful  and  to  endeavor  to  live  up  to  their  oath  of 
office  and  not  transgress  upon  the  powers  and  restrictions 
laid  down  In  the  Federal  Constitution.  But  the  President 
urges  that  Members  ignore  their  oath  of  office  and  disregard 
the  Federal  Constitution;  that  we  are  not  to  pay  any  atten- 
tion to  principles,  convictions,  and  constitutional  limitations 
but  instead  to  pass  tbe  responsibility  on  to  the  Supreme 
Court. 

What  Is  the  purpose  of  the  President  In  demanding  that 
Representatives  violate  the  solemn  obligation  of  an  official 
oath?  Is  it  not  to  create  ultimately  prejudice  against  the 
Supreme  Court? 

Permit  me  to  quote  the  letter  written  by  President  Roose- 
velt to  Hon.  Samukl  B.  Hn.i.,  of  the  subcommittee  in  charge 
of  this  legislation: 

TBS  Whitb  Houbb. 
Washington,  Jvig  S,  i935. 
Bon.  SAimsL  B.  Hnx, 

House  of  Representatives,  WaO^ington,  D.  C. 
ICt  Dbab  Mr.  wtit-  Your  subcommittee  of  tbe  Ways  and  Ifteans 
has  pending  before  it  H.  B.  8479.  a  bill  to  sUblllae  the  bituminous 
coal-mlnlng  Industry  and  promote  Its  Interstate  conunwoe,  eto., 
and  I  xinderstand  that  questions  of  the  constitutionality  of  some 
of  Its  provisions  have  arisen  In  the  subcommittee. 

This  Industry,  from  the  standpoint  of  the  operators  and  the 
miners,  has  had  many  years  of  dUficulty.  The  product  Is  a  great 
natural  resource  entitled  to  the  conaldera4:lon  of  the  Congress 
both  as  to  the  conditions  under  which  It  is  produced  and  dis- 
tributed and  as  to  measures  which  may  be  talcen  for  Its  conserva- 
tion. The  deposits  are  limited  to  a  few  States,  the  consumption  Is 
Nation-wide.  Competition  and  overexjiansion  have  brought  de- 
structive price  reductions,  which  have  inevitably  reacted  vqpan 
labor  standards  with  a  resulting  dislocation,  restriction,  and  ob- 
struction of  Interstote  commerce  and  a  recurring  danger  of  Indus- 
trial strife.  Clrcunutances  such  as  these  present  the  strongest 
possible  muBtratlon  of  how  conditions  of  production  directly 
affect  conunerce  among  the  States. 

Admitting  that  mining  coal,  considered  separately  and  apart 
from  Its  distribution  In  the  flow  of  Interstate  conunerce,  is  an  In- 
trastate transaction,  the  constitutionality  of  the  provWans  based 
on  the  commerce  clause  of  the  Constitution  depends  upon  the 
ffiia.1  conclusion  as  to  whether  production  conditions  directly 
affect  promote,  or  obstruct  Interstate  commerce  in  the  commodity. 
ICanlfestly,  no  one  is  In  a  position  to  give  assurance  that  tbe 
proposed  act  will  withstand  constitutional  teste,  for  the  simple  fact 
that  you  can  get  not  10  but  1,000  different  legal  opinions  on  the 
subject  But  the  situation  is  so  urgent  and  the  benefite  of  the 
legislation  so  evident  that  all  doubte  should  be  resolved  In  favor 
of  the  bUl.  leaving  to  the  courte,  in  an  orderly  fashion,  the  ulti- 
mate question  of  constitutionality.  A  decision  by  the  Supreme 
Court  relative  to  this  measure  would  be  helpful  as  Indicating  with 
Increasing  clarity,  the  constitutional  llmlte  within  which  this  Oov- 
emment  mtist  operate.  The  propoeed  blU  has  been  carefully 
drafted  by  employers  and  employees  working  co(q>eraUvely.     An 


opportunity  should  be  glvm  to  the  industry  to  attempt  to  work 
out  some  of  ito  major  problems.    I  hope  your  committee  will  not 
permit  doubte  as  to  constitutionality.  howev«r  reasonable,  to  block 
the  suggeeted  legislation. 
Vwy  slno«ely  yours. 

FftaarKUir  D.  EtoossvaLT. 

I  quote  also  from  President  Taft's  veto  message,  which 
indicates  tbe  danger  of  complying  with  such  a  request 

KZCBSPT    raOK    MBBSACK    OF    PWSSTWSNT    TAVT    VROfOrO    WSBS-KBirTOir 

SnX,   AS   SaQTTBSTBD   ST   M*.   BSSO 

But  It  U  said  tha.  this  Is  a  question  with  which  the  BBSCUtlve 
or  Members  of  Congress  should  not  burden  themselves  to  con- 
sider or  decide.  It  is  said  that  it  shoiUd  be  left  to  the  Supreme 
Comt  to  say  whether  this  prc^Msed  act  violates  the  Constitution. 
I  dissent  utterly  from  this  proposition.    •     •     • 

The  oath  that  the  Chief  KsecuUve  takes,  and  which  eadi 
Member  of  Congress  takes,  does  not  bind  him  any  less  saersdly 
to  observe  the  Constitution  than  the  oaths  which  Justloss  of  the 
Supreme  Court  take.  It  Is  questionable  whether  the  doabtful 
constitutionality  of  a  bill  ought  not  to  furnish  a  greater  reason 
for  voting  against  the  bill,  or  vetoing  It.  than  for  the  Court  to 
hold  it  InvaUd. 

The  Court  will  only  declare  a  law  InvaUd  where  Its  tmoon- 
stltutionallty  is  clear,  while  the  lawmaker  may  very  w^  hesltato 
to  vote  for  a  blU  of  doubtful  oonsUtutlonallty  becatise  oS  the 
wisdom  of  keeping  clearly  within  the  fundamental  law. 

The  custom  of  legislators,  and  executives  having  any  leglda> 
tlve  function,  to  remit  to  the  courte  entire  and  ultimate  reqionsl- 
bUity  as  to  the  consUtutlonallty  of  the  measures  which  they 
take  pa^  In  passing  is  an  abuse  which  tends  to  put  the  Ooort 
constanOy  In  opposition  to  the  legislature  and  executive,  and. 
indeed,  to  the  popular  supporters  of  unconstitutional  laws.^ 

If,  however,  the  legislators  and  the  executive  had  attempted 
to  do  their  duty,  this  burden  of  p(q;>ular  dm^proval  would  have 
been  lifted  from  the  courte.  or  at  least  considerably  lessened 
(63d  Cong..  Ist  sess..  S.  Doc.  103.  vol  40.  pt.  6,  p.  «»1.  Coxons- 
SIONAL  Raooso). 

Why  Is  it  that  the  Supreme  Court  resolves  all  doubts  in 
favor  of  the  constitutionality  of  acts  passed  by  tbe  Ooih 
gress?  I  quote  from  Cooley  on  Constituttonal  Law  on  this 
point: 

The  constitutionality  of  law.  then.  Is  to  be  presumed,  beeanse 
the  legislature,  which  was  first  required  to  pass  upon  the  ques- 
tion, acting  as  they  must  be  deemed  to  have  acted,  with  Integrtty. 
and  with  a  Just  desire  to  keep  within  the  restrictions  laid  down 
by  the  Constitution  upon  their  action,  have  adJudgwl  that  It  Is 
so.  They  are  a  coordinate  dq>artment  of  the  Oownment  with 
the  Judiciary,  Invested  with  very  high  and  responsllrie  duties,  as 
to  some  of  which  their  acta  are  not  subject  to  Judicial  scrutiny, 
and  they  legislate  under  the  solemnity  of  an  ofidal  oath.  whlA 
It  Is  not  supposed  they  will  dteegard.  It  most,  therefore,  be 
supposed  that  their  own  doubte  of  the  constitutionality  of  their 
action  have  been  deUberately  scdved  In  Ite  favw,  so  that  tbe 
courte  may  with  confidence  rq;>oee  upon  their  conclusion,  as  one 
based  upon  their  best  Judgment.  For,  although  It  Is  plain,  upon 
the  authorities,  that  the  courte  should  sustain  legislative  action 
when  not  clearly  satisfied  of  Ite  hivaUdlty,  It  is  equally  plain  la 
reason  that  the  legislature  should  abstain  from  adopting  suca 
action  If  not  fully  assured  of  tbelr  authort^  to  do  so. 

Respect  for  the  Instrument  under  which  tb0j  tnurtAm  their 
power  should  Impel  the  legislature  In  every  csss  to  solve  thste 
doubte  In  Ite  favor,  and  It  Is  only  because  we  are  to  prasmns 
they  do  so,  that  courte  are  warranted  in  giving  wdg^t  In  any  ease 
to  their  decision.  If  It  were  understood  tbat  legislatures  re- 
frained from  exercising  their  Judgment,  or  that,  in  eases  of 
doubt,  they  allowed  themstfvee  to  lean  In^vor  at  tbe  acMon  they 
desired  to  acocnnpllsh.  the  foundation  of  the  eases  we  have  cited 
would  be  altogether  taken  away.  (Oooley  Constttutlonal 
Limitations.) 

It  U  but  a  decent  reqiect  to  the  wisdom,  the  Integrity,  and  tbe 
patriotism  of  the  leglttattve  body  by  which  any  law  Is  psssad.  to 
presume  in  favor  of  Ite  validity,  untU  tts  vlolatton  of  the  OooaM- 
tutlon  Is  proved  beyond  aU  reaaooabie  doubt.    {Ogdan  v.  gaaatfers. 

la  Wheat.  218.)  .^  .  _^       ^^     ^ 

It  has  been  said  by  an  nnlnent  Jurist  that  when  the  ooorto 
are  caUed  upon  to  pronounee  the  Invalidity  of  an  act  eg  Uefl^m' 
tlon,  passed  with  aU  the  forms  and  ceremonies  requisite  to  give  It 
the  force  of  law,  they  wlU  approach  the  question  with  gre^ 
caution.  f»*miTi<.  It  In  every  possible  aq)eet,  and  ponder  upon  It 
as  kmg  as  deliberation  and  patient  attention  can  throw  any  new 
Ught  upon  the  subject,  and  nevsr  de<dare  a  statute  void,  unteas  the 
nuUlty  and  Invalidity  of  the  act  are  i^aosd.  in  their  Judgmn^ 
beyond  a  reasonable  doubt.  A  reasonshle  doubt  must  be  solved 
in  favor  of  tbe  laglsUtlve  aetkm.  and  the  act  be  ■mtstnert 

Is  the  Congress  prepared  to  desbw  this  centtir7-<rid  salu- 
tary rule  by  convincing  tbe  Court  that  it  can  no  more  rely 
upon  Representatives  to  respect  their  oath  of  office  and 
assume  xesponsibility  under  it  when  formulating  and  passtnf 
leglslatioxL 

Mr.  SAMUEL  B.  HJUL  Mr.  Speaker.  I  move  ttie  previous 
question  on  the  adoption  of  tbe  conference  reports 

Hie  previous  question  was  ordered. 
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.The  SPEAKER.  Tlie  question  is  <m  the  adaption  of  th^ 
conference  report 

Mr.  SNELL.  On  that.  Mr.  Speaker.  I  ask  for  the  yea^ 
and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken,  and  there  were— yeas  186.  nayfs 
150.  answered  "  present "  1.  not  voting  93,  as  foUows: 

IRoO  No.  181] 
TKA8— 186 


Amu* 

Arnold 

AirtkbrooK 

Arcn 

Bardca 


Ponghtoa 
Drlacoa 
Duff cy,  Ohio 


Le«.CIiUr. 
Lemke 


X>unn.Pa. 


Boykta 


VcrsufKxn 
rttap*tttek 


ytetebwr 
Voeht 


L0wla.lfd. 

Luekay 

Lamow 

LundMn 

lIcAndreWB 

IfeCtellMi 

McPlulM* 

IfeOnth 

licKeousti 

McBcTnoldfl 

Maionej 

li«re»nUmlo 

lfutin.Oolo. 


■•my 

Btehards 
Blchardaon 
BoMiMon.  Utah 
Bofers.  Okla. 
Babath 


flehneklCT 
Bcbulte 
8ooU 
Scrashun 

SCCXCBt 

StroTicb 


Bouth 

Spenoc 

StMk 


OUdM 


IteTVlek 


Mo. 
OMUMa.WI*. 


Orajr.Pa. 
Or 


MmIu 

UurXU.  m.Y, 


TmyVar.mio. 
Ti^rlor.  Ttna. 
Ttfry 
Thorn 


SSr 

Otttoa 


Montol 


.11.0. 


Ool 


Otavras 
ORMtoy 


Wmtaf 

MlMMnuidi 

Bin.  tMBIMl  S. 


Mortts 

Murdoek 

Mlaon 

MleboU 

01M«« 

aOoaaoU 

O'Conaor 

ODsy 

OXMry 


OtfUM 

Dsly 


Jtaklju.Ohlo       FstUnoa 
Johnaon.  W.  Vs.    Pwtmnon.  Vim. 
9ttam 


W.T. 


DDbl 


Kopptenuum 
Kval* 


Polk 

Quina 
Botwttt 
BaniMy 
Baadolpk 
Bay  bum 


Tslaa 

t;tc«rbaell 

Vlnaon.  Kjr. 

Wajttf 

Wmoo 

Wasvor 

Wtleb 

Whito 

WUoea 

WU«m.La. 

Wlthrow 

WolTartoo 

Wood 

Woodnim 

Toung 

BUnmcrmaB 

Eloneh«ek 


MATB— IM 


Andnw. 
Andreva.  R.  T. 
Bacon 
Blacknay 


Dravry 
DrtVOT 

Knsel^ 

ini^ctjiisiit 

Vtaley 


Bolton 


Oa. 


Buck 


Bureta 

Bumham 

Cto-laon 

CamUdiacl 

Oaatanow 

Q^TtedUa 

Cttaadtar 


Clulrtlanann 


B.O. 


Oote.lM. 

Ool«.B.T. 

C0(««r.Ohlo 

Oooiwr.' 

OoataUo 

Ow 

Cfawftwd 

Crowtbar 

CuUOn 

narrow 


Vtad,  1 

PuUar 

Oaaqua 

Gavacaa 

Oaarbait 

Granflald 

Gray.  IwL 

Orccory 

Ouyer 

Owynna 

Ballack 

Baaeodi.  H.  T. 

■art 

Baxtley 


Kloab 

WnHHn 

Knutaon 

Lambertaon 

Lambetb 

Lanham 

Lawia.  Ocdo. 

MeOormaek 

MoOaiMa 

ia».i.»iiy»iHii 


Bofers.: 

BuaKU 

Byan 

Sanders.  Tex. 

Sautboff 

flchaefer 

Sctaueta 


licSwatn 


OQBa. 

Hlll.Ala. 

Hobba 

Boai^al 

BoAnaa 

BolUatar 


Marahail 

Martin. 

lierrlU.  Ckmn. 

Mlchener 

MUlard 

MUler 

ItltcbeU.  Thu. 

Ifott 

OTIaal 

Own 

PaUnan 


Perklna 

Petcraon.aa. 

Pettanslll 

Ptttoiser 
Bope  Plumley 

Buddlaatm  Powis 

■oU 

Johoann.  Okla. 
Jofanaon.  T«z.        Banaley 

Bacd.m. 

B«ad.M.T. 

BIch 

AMSWSRBD  "PBBSSNT' 
DuCy.B.T. 


Hhanlry 

Short 

Smith.  Oonn. 

Smith.  Va. 

Sncll 

8omers.N.  T. 

BUt%a 

Sumnera.  Tex. 

Taber 

Tarrer 

Taylor.  8. 0. 

Thomaa 

Tbonpaon 

Tlnkhaaa 

Tumar 

Vlnaon.  Oa. 

Wadaworth 

Werner 

Wbalchel 

Whltttnston 

WIssltawoiUt 

WnUama 

Wllaon.Pa. 

Woloott 

Wolfandoi 


August  23 
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Anea 

Doutrlch 

Kleberg 

Bobslon.  Ky. 

Arenda 

Dunn.  IfOss. 

Kramer 

Rogers,  N.  H. 

Bacharach 

Baton 

Lamneck 

Romjue 

BaQkb«ad 

Elcher 

Lee.Okla. 

Rudd 

BeU 

EkwaU 

LehJbach 

Sadowskl 

Blomana 

Evans 

Uoyd 

Shannon 

Blanton 

Femandes 

Lord 

Smith.  Wash. 

Biiekbee 

Fl£h 

Lucas 

Smith.  W.  Va. 

BulwlnUa 

Pulmer 

McGroarty 

Snyder 

Carter 

Gambrlll 

McLeod 

Stewart 

Caaey 

Oassaway 

McUlllan 

Stubbs 

Claiborne 

Glfford 

liaaa 

Sullivan 

Clark.  Idaho 

Gilchrist 

Mansfield 

Sutphin 

Cochran 

Gillette 

MltcheU.  ni. 

Sweeney 

CoUlna 

Goodwin 

Montague 

Thurston 

Oomlns 

Oreenway 

Morton 

Tobey 

Cumminga 

tfUfpjIn 

Oliver 

Tread  way 

Darden 

Hlgglna.  Maas. 

CMalley 

Umstead 

DeRouen 

HUl,  Knute 

Palmtsano 

Underwood 

Dietrich 

Hook 

Parks 

Wallgren 

Dlrkaen 

Jacobsen 

Patton 

Wearln 

Disney 

KeUy 

Peyaer 

Dltter 

Kerr 

Beeca 

DockweUer 

KlmbaU 

Bobertaon 

So  the  conference  report  was  agreed  to. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 

Mr.  Sullivan  (for)  with  Mr.  Lord  (agalnat). 

Mr.  Smith  of  Weat  Virginia  (for)  with  Mr.  Trcadway  (agalmt). 

Mr.  Doutrlch  (for)   with  Mr.  Goodwin  (against). 

Mr.  Bomjue  (for)  with  Mr.  Maaa  (against). 

Mr.  Bobalon  of  Kentucky  (for)  with  Mr.  Tobay  (agalnat). 

Mr.  Knuta  Hill  (for)  with  Mr.  Oottlaa  (agalnat). 

Mr,  Sutphin  (for)    with  Mr.  OollUu  (agalnat). 

Mr.  Baokhaad  (for)  with  Mr.  Lablbaeli  (agalnat). 

Mr.  Budd  (for)  with  Ifr.  Artnda  (agataat). 

Mr,  Lueaa  (for)  with  Mr,  Baton  (agaliiat). 

Mr.  Dlatrleb  (/or)  with  Vr.  Allan  ragslnaC). 

Mr.  Palmlaaao  (for)  with  Mr.  Oifford  (agataat). 

Mr.  Bnltb  of  Washington  (for)  with  Mr.  Boaca  (agalaat). 

Mr,  Underwood  (for)  with  Mr,  Stawart  (agalnat) , 

Mr.  Dlrkaan  (lor)  with  Mr.  OUalley  (agiOnat). 

Mr.  Snyder  (for)  with  Mr,  Coming  (a^daat). 

Mr.  DookwaUar  (for)  with  Mr,  Bacharach  (agalnat). 

M».  Lm  of  Oklahoma  (for)  with  Mr.  Klabarg  (agaiai^). 

General  pBln: 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mrs. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 


Blanton  with  Mr.  Otttar. 
Disney  with  Mr.  Buckbaa. 
Cochran  with  Mr.  Outer. 
Manafleld  with  Mr.  BkwaU. 
Oliver  with  Mr.  Ollchrlst. 
McMillan  with  Mr.  Thurston. 
Parks  with  Mr.  KlmbaU. 
Robertson  with  Mr.  Plah. 
Wearln  with  Mr.  Claiborne. 
KeUy  with  Mr.  Stubba. 
Lamneck  with  Mr.  Darden. 
Bui  winkle  with  Mr.  McGroarty. 
Umstaad  with  Ur.  Elcher. 
Patton  with  Mr.  Wallgren. 
GUlette  with  Mrs.  Norton. 
Haxnlin  with  Mr.  Sweeney. 
Sadowskl  with  Mr.  BeU. 
Oreenway  with  Mr.  Lloyd. 
Rogers  of  New  Hampshire  with  Mr.  OambrUL 
Montague  with  Mr.  Svans. 
Kerr  with  Mr.  Belrmann. 
Casey  with  Mr.  Gassaway. 
mggifiM  of  Masaachuaetta  with  Mr.  Femandea. 
Jacobean  with  Mr.  Clark  of  Idaho. 
Ciunmlngs  with  Mr.  Dunn  of  MlaslssippL 
Pulmer  with  Mr.  Hook. 
DeRouen  with  Mr.  Peyser. 


Mr.  HEALEY.  Mr.  Speaker,  my  colleague.  Mr.  Higcins  of 
Massachusetts,  is  absent  due  to  illness.  If  present  he  would 
vote  "  no." 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  the  gentle- 
man from  New  Jersey  [Mr.  Eaton]  is  unavoidably  absent. 
If  present,  he  would  vote  "  no." 

The  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the  table. 


CONPnKNCI    KSPORT    AND    STATOCXNT — COMMITm    ON    BANKDIO 

AND  CTTMtENCT 

Mr.  STEAOALL.  Mr.  Speaker.  I  ask  unanimous  consent 
to  have  until  midnight  tonight  to  file  a  conference  report 
and  statement  on  House  Resolution  348. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 
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Mr.  McRETNOLDS.  Mr.  Speaker,  I  move  to  suspend  the 
rules  and  to  pass  Senate  Joint  Resohitlon  178,  providing  for 
the  prohibition  of  the  export  cf  arms,  aimnunitton,  and  im- 
plements of  war  to  belligerent  countries;  the  prohiMtlon  of 
the  transportation  of  arms,  ammunition,  and  implemaits  of 
war  by  vessels  of  the  United  States  t<x  the  use  of  belligerent 
states;  for  the  registration  and  licensing  of  persons  engaged 
in  the  business  of  manufacturing,  exporting,  or  importing 
arms,  anununltion,  car  implements  of  war;  and  restricting 
travel  by  American  dtixens  on  belligerent  ships  during  war, 
as  amended. 
-  The  Clerk  read  the  Senate  joint  resolution,  as  foUows: 

joint  reaolutloo  providing  for  tbe  prohibition  of  tHe  export  of 
arms,  ammunition,  and  Implements  of  war  to  belligerent  ooun- 
trlca;  the  prohibition  of  the  tran^Kirtatlon  ot  amsa,  anamuntUoan. 
and  implements  of  war  by  veaaels  of  the  United  States  for  tha 
use  of  belligerent  statea;  for  the  regis tratlon  and  licensing  of 
peraona  engaged  In  tha  bualneaa  of  maaxifacturlng,  exporting,  or 
ImparUng  arms,  ammimltlon.  or  Implements  of  war;  and  ra- 
atrlcUng  travel  hjr  *'"*«^~"  cltlzena  oo  balllgerant  ahipa  durlag 
war 

Metolved.  etc..  That  upon  tbe  outbreak  or  during  the  progrsas 
of  war  between,  or  among,  two  or  more  foreign  statea,  the  Presl> 
dsot  Shan  proolalm  such  fact,  and  It  shall  thareafter  ba  vnlawf 4fl 
to  asport  araia.  ammuBltion,  or  haplenaants  ei  war  tnm  aajr 
place  in  tbe  United  BUtas.  or  possssslons  of  tha  United  BtaUa. 
to  any  port  of  such  belUgerent  states,  or  to  any  neutral  port  for 
tranaAtpmant  to.  or  for  the  use  of,  a  bcUlgeraiit  oountry. 

The  rtmUmt,  by  proelaaMtlaD.  ttaU  daBsMoljr  anuflMrsta  tbm 
aroM.  aauDttnltlaoa.  or  inplementt  ol  war,  tha  aq^i  of  wblaB 
la  prohlbitad  bjr  this  act.  ^       _       ..       ^^^^ 

T)M  PrMMtont  may,  ftom  time  to  tlma,  bjr  proelamatlon,  axtand 
•ooh  ambaiwo  upon  tlM  aaport  of  ahm.  aoununttian,  oi  iiiipt«- 
BMBts  of  war  to  oOiar  glatas  as  aad  wbra  tliay  may  baoooM 
lavolvad  Is  aueb  war. 
Wbogvar.  in  vloUtion  of  any  of  th«  provlslofu  of  ttUs  •aetfon. 


fball  sxport.  or  attampt  to  expert,  or  causa  to  be  anortcd, 
aaummitloa.  or  UnplMnants  of  war  froai  tte  Vnl»^9Uibm.  or  asy 
e(  Its  posaMilnnTstisll  ba  flna«  not  mora  thaa  •iO.OOO  or  ia»- 
prlsonad  not  mors  than  5  years,  or  both,  and  tba  prcptrtf.rwmn, 
or  vsblcls  oontalnlnf  tbs  same  shaU  ba  subject  to  tbs  provteloBS 
cf  sacMons  1  to  srinolualTe,  title  6.  chapter  iO.  «*«»••«*  ^P- 
proved  Jvna  Ifl.  »17  (40  Stat.  3S»-9tf:  U.  B.  C,  tttla  99.  mcs. 
ng-«46).  In  tha  caas  of  the  forfeiture  of  any  arms,  atnmunlttmi. 
or  Implements  of  war  by  reason  of  a  TlolaUon  of  this  act,  zio 
public  or  private  sale  ahall  be  requlrad;  but  such  am»,  Mamunl- 
tion.  or  Implemento  of  war  ahan  be  dellvarad  to  the  O^^wW  « 
War  for  such  use  or  disposal  theraof  as  shaU  be  approved  by  tha 
President  of  the  United  Statea.  «*.,.w 

When  In  the  Judgment  of  the  President  tbe  condltlonB  ^vntoh 
have  caused  him  to  issue  his  proclamation  have  eeased  to  exiat 
he  ShaU  revoke  the  same  and  tbe  provisions  hereof  shall  thereupon 
cease  to  apply. 

Sac  a.  That  for  the  purposes  of  this  act—  «__*_, 

(a)  The  term  "  Board  "  means  the  National  Mtmlthms  Control 
Board  which  Is  hereby  estabUshed  to  carry  out  the  provtolons  of 
this  act.  The  Board  shaU  constet  of  the  Secretary  at  State,  who 
ahaU  be  chairman  and  executive  ofBcer  of  the  Board:  the  Secre- 
tary of  the  Treasury;  the  Secretary  of  War;  the  Secretary  ofthe 
Navy:  the  Secretary  of  Commerce:  the  Chairman  <A  the  Foreign 
Relations  Committee  of  tha  Senate:  and  the  Chatnnan  of  ttie 
Committee  on  Foreign  Affairs  of  the  Houae  of  RepresentaUvea.  or 
acme  member  of  each  committee  whom  the  chatnnan  of  the  re- 
spective committees  may  designate.  Except  as  otherwise  pro- 
vided In  this  act,  or  by  other  law.  tha  administration  of  thla  ac* 
Is  vested  In  the  Department  of  State; 

(b)  The  term  "United  States"  when  used  in  a  geogr^;>hlcal 
aense  includes  the  several  States  and  Territories,  the  Insular  poo- 
aeestons  of  the  United  States  (including  the  PhlUM>lne  Islands), 
the  Canal  Zone,  and  the  Dtstrlct  of  Columbia: 

(c)  The  term  "  person  "  Includes  a  partnership,  company,  asso- 
ciation, or  corporation,  aa  weU  as  a  natural  person. 

Within  90  days  after  the  effective  date  of  this  act,  or  upon  first 
engaging  In  buslneas,  every  person  who  engages  In  the  business 
of  manufacturing,  exporting,  or  importing  any  of  the  arms,  am- 
munition, and  Implementa  of  war  referred  to  in  thla  act.  whether 
as  an  exporter,  importer,  manufacturer,  or  dealer.  Shall  register 
with  the  Secretary  of  State  his  name,  or  business  name,  principal 
place  of  business,  and  places  of  business  In  the  United  States, 
and  a  list  of  the  aums,  ammunition,  and  inq;>lemcnto  of  war 
which  he  manufactitfea.  Imports,  or  exporta.  __ 

Every  person  required  to  register  under  this  section  shall  notify 
the  Secretary  of  State  of  any  change  In  the  araas,  ammunition, 
and  implementa  of  war  which  he  exporta,  Importo,  or  maniifac- 
turea;  and  upon  such  notification .  the  Secretary  of  Stata  shall 
issue  to  such  person  an  amended  certificate  of  leglstratluu,  free 
of  charge,  whk^  ahaU  remain  valid  until  the  date  of  expiration  of 
the  original  certificate.  Every  person  required  to  register  under 
tbe  provisions  of  this  section  shaU  pay  a  registraUon  fee  of  geoo. 
and  upon  receipt  of  such  fee  the  Secretary  of  State  shall  issue 
a  registration  certificate  vaUd  for  6  years,  which  shaU  be  renewable 
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tor  further  pvlods  of  6  yean  upon  tba 
of  a  f ae  of  9000. 

It  ShaU  be  unlasrful  for  any  person  to  asport.  or  attonpt  to  SK- 
pcrt.  from  the  United  Statea  any  of  tbe  arma.  ammunition,  or 
Implementa  of  war  refwred  to  In  tbia  act  to  any  other  ooimtty  or 
to  import,  or  attempt  to  lmp<»t.  to  the  United  Statea  from  any 
other  country  any  of  the  arma,  ammunition,  or  Implanmts  ot 
war  referred  to  In  thla  act  wltbowt  flUt  having  obtained  a  Uoenaa 
tberefor. 

Uoensss  shall  be  lasued  to  peraona  irtio  have  ragMarsd  as  pro- 
vided for.  except  In  caaes  of  aipoit  or  Inpoct  Itosnam  wbam  as- 
portation of  anna.  *««*»»«"n*^**»*.  or  lm|deaaenta  of  war  would  be 
In  violation  of  thla  aot  or  any  other  law  of  tba  United  SUtea.  or 
of  a  treaty  to  wbl^  tba  United  SUtea  is  a  par^.  m  which  eaaas 
such  HftfiiiMte  shall  not  be  Issued. 

Hie  Board  shall  ba  called  1^  the  obalnman  and  abaU  bold  at 
least  one  iMetlng  a  year. 

No  purdiase  of  arma.  ammunition,  and  imptementa  of  war 
ahall  be  made  on  bebalf  of  tha  Unttod  Statea  by  any  oOosr. 
eaacuUve  departsMnt.  or  Ind^xndsmt  asUbUabOMnt  of  tbe  "^"^ 
cmment  from  any  p«son  who  abaU  bava  failed  to 
the  provisions  of  this  act. 

The  Board  ahall  make  an  inrrif*^  laport  to ^ .   .-^.^ 

of  which  ahaU  be  dlstrllmtad  aa  ara  oUmt  laporta  tranaalttsA 
to  Oongrsss.    Such  rmorta  AaU  oontala  aueb  teftmaation  r-' 
data  coUacted  by  tba  Board  as  a^y  ba  oonaMarad  of  value  In 
determination  of  queatlana  oonnactad  with  tha  oootrol  of  vt 
in  mrma.  «^-«««««»«^   and  lomlaoifsata  oC  war.    It  sbaU  Ineluda  a 
list  of  aU  panooa  raquliadto  Mglatsr  under  tba  provlalona^ 
this   set.   and  full   InformatUm  ooooomlag 
hsreundar. 

The  SaoMtary  of  State  sbaU  promulgate  meb  rules  aad  ragida- 
tiona  with  rsgard  to  tte  raforaamaot  of  tbU  saetloa  —  *^  -^- 
daam  aioiwsry  to  carry  out  h»  provtMaas. 

Tba  President  is  barsbf  anUMCUwd  to  MoelalaL  tt| 
aaadatlea  «f  ttM  Board.  Cram  tSaa  to  ilaM  a  Ust  _  _^ 

wbleb  iball  bs  eoosUtarsd  anns,  smmunltinn.  and  Imptemanli  «< 
war  ler  tbe  purpoass  of  this  stettgB.   TIUs  lootloo  __ 
on  tbe  Blaetlstfi  day  after  tbe  date  at  Ms  enadtoMSt. 


be  prodaflaat 
sbattbeuali 


ful  for  any  American  vewsl  to  eanj  any  anas.  aauBttBttles.gr 
implamaati  of  war  to  aay  part  ot  tbe  beUlSMSSS  eouaaiMa 
namad  la  such  proelanattoB  is  betag  at  war.  or  to  a»r  nra^ 
port  for  transshlpmMit  to.  or  for  tbe  uas  of ,  a  beUifweDt  aovslvy. 


'Vy^J 


Wbomr.  IB  vtolatteB  Of  tbe  ■rovMfloa  Of  this  ss^^  ^ 

atteaipt  to  take,  or  ibaU  ao&orlat.  bJie,  or  seUelt  MwOMr  to 


sucb  cargo  out  of  port 
AaU  ba  fiaad  not 


from  tba 


any  sucb 

JurisdictUm  of  tba  Unltwd -  . 

•104MO  or  imprtsoaad  net  BMie  tbaa  •  yean,  or  both;  and.  m 
tion.  such  vsssel.  bar  taekla.  apparel,  fumttura.  aqolpmai 
tbe  arms,  ammunition,  and  Implemanta  of  war  on  boar 
be  forf  sited  to  tba  United  Btotsa. 

Wiien  the  Prealdent  finds  tba  oondltSoos  wblob^va 

him  to  Issue  IHs  proclamation  bava   osaatd  to  adst,  ba  

revoke  Ills  proclamation,  and  tba  provlalena  of  tbla  section  ibaU 
thereupon  cease  to  apply. 

Sac.  4.  Whenever,  durUag  any  war  In  which  the  Umted  Statea  la 
neutral,  the  Prealdent,  or  any  paraon  thereunto  autborlled  by 
him,  diaU  have  cause  to  belleve  that  any  veaael.  domestlo  or 
foi«iga.  whether  requiring  cleafance  or  not.  Is  about  to  carry  out 
of  a  port  of  the  United  States,  or  Ito  poasesslons.  men  or  fuel.  arms, 
ammunition.  In^Jtementa  of  war.  or  other  soppUea  to  any  warrtalp. 
tender,  or  aupply  ship  of  a  foreign  bsll%neat  nation,  but  tba 
evidence  Is  not  deemed  sufllclant  to  Justify  forbidding  tba  de- 
parture of  the  veasel  as  provMad  for  by  section  1,  title  V.  chapter 
SoT  of  the  act  approved  June  15.  tm  («)  Stat.  ;  U.  8.  C.  title 
18,  sec.  81),  and  if.  in  the  PNaMenfe  Judgment,  sneb  actlaa 
wlU  serve  to  maintain  peace  beCwaea  tba  United  Statea  aad 
foraign  nations,  or  to  protect  the  commarcial  interests  of  tba 
United  States  and  ita  citizens,  or  to  promote  the  security  of  tbe 
United  States,  he  shaU  hrve  the  power  and  it  SbaO  be  bis  du^ 
to  require  the  owner,  master,  or  person  in  oemmand  tharsof. 
befon  d^tartlng  fnxn  a  port  of  tbe  United  States,  or  any  of  tte 
poaaeaaions.  for  a  foreign  port,  to  give  a  bond  to  tbe  United 
Statea  with  auf&cient  sureties^  In  sucb  amount  as  be  Shall  deem 
proper,  conditioned  that  the  vesart  wlU  not  deHver  tbe  men,  or 
the  cargo,  or  any  part  thereof,  to  any  ■sistilfi,  tender,  or  sup|»y 
ahlp  of  a  belligerent  nation:  and.  if  tba  PsaaUent.  or  any  person 
thereunto  authorized  by  him.  sbaU  find  that  a  veasel.  domestie 
or  foreign,  to  a  port  of  the  United  States,  or  one  of  tta  possessions, 
has  previously  cleared  from  such  port  daring  audi  war  and 
deUvered  tta  cargo  or  any  part  thereof  to  a  warsh4>.  tender,  er 
supply  ship  of  a  belUgerait  nation,  be  may  prohibit  the  departme 
of  stich  veaael  during  the  duration  of  tbe  war. 

Ssc.  5.  Wbenever,  during  any  war  In  which  the  United  Statea 
is  neutral,  the  President  shaU  find  that  special  restrictions  I«aoad 
on  tbe  tase  of  tbe  porta  and  temtarlal  waten  of  tha  United  Sta^ 
or  of  Ita  poesnsions.  by  tbe  submarines  of  a  foreign  nation  wlU 
serve  to  maintato  peace  between  the  United  Statea  ud  forel^ 
nations,  or  to  protect  ttoe  eomraerdal  totereato  of^^  SS*!* 
Statea  and  tta  dtlaena.  or  to  promote  tbe  aeemrlty  «  the  United 
Statea.  and  shall  make  proelamati4Xi  tbaraof .  It  shall  thareafter 
be  unlawful  for  any  such  submarine  to  enter  a  port  or  the  tarrl- 
torlal  waters  of  the  United  States  or  any  of  its  pomesslons,  or 
to  dspart  tberefiram.  esoept  under  saeH  conditions  and  subject  to 
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blfl 


eb  limitotiofM  M  th«  PrasUtent  may  prMorlbt.    When, 
judgmtnt.  th«  eonditions  whleb  hMm  MtiMd  blm  to 

nwirtiiiinllnn  Iwf* d  lo  mm.  b«  rttaU  rttolM  bH  proctoauktion 

faid  tb»  pcovMlon*  or  ttal*  Meiioa  HmU  tlMffMpon  omm  to  Mply. 

■M.  t.^llMMVw.  dwUM  SOT  WW  in  wbtob  tb«  UnHotf  tMrtw 
to  MMtral.  ItM  TrmtUutlSall  And  Uwt  Um  owiatMiMM^  pmm 
IMwwB  lb«  Vnm4  mum  and  foroicn  mmiom,  or  tfto  prolMtion 
«  llM  lifw  il  cittoMM  of  Am  OnlM  MMm.  or  «>m  ffotMtMn 

«  IIM  OOMMMlOl  InlOTMlf  Of  UM  OttlM  MOltf  Md.  tli.tMtWM, 


m  m  MMTHf  olMio  Vmh94jmm  Mniin«MMi  HK.^iwtfoii 


Ifio  Uiill«# 
Prwt4M)t'> 

to    ICMM    bio 

osMl.  bo  tboll  rotolM  hlo  pfoolitmo- 
of  tbli  Motion  sboU  tboroupon  omm  tol 


Miy   of    HO   ■OMOMMWOi      WIIOII*    IW    ^00 

o  MMUlom  wbtob  bovo  oouood  btm^ti 


!•  •  ttiltM 

tbo 

ilomotlon  bovo 
•n4  itio 

"Tm'.  T.  la  ovoTf  oiM  ol  HM  violotlon  of  ony  of  tbo  nrovMoiM 
of  tbio  oet  wboro  o  ipootBo  ponolty  u  not  boroln  prevtdod.  tuob 
Tlolotor  or  ▼tolotofo,  upon  oonvlotum.  •boU  bo  ftnod  not  mero  tbon 
•10.000  or  Imprtoonod  not  moro  thon  6  TMuro.  or  botb 

■■e.  t.  U  ony  of  tbo  prorwon*  of  tblt  oet.  or  tbo  oppllcotlpn 

tboTMf  to  any  parMO  or  ^muaotonM.  U  hold  inTOltd,  tbo  rtmoindoi 

of  tbo  oot.  nnd  tbo  opplleotton  of  aueb  prorlalon  to  otbor  porwno  oi 

^omuaMtMMM.  diaU  not  bo  oOOetMl  thorotoy.  

■■o.  0.  Tbo  ■um  of  laOjOOO  to  horoby  outhorlMd  to  bo  oppro- 
prlotod.  out  of  ony  monoy  In  th«  TroMury  not  othorwtoo  op- 
wopirutad.  to  bo  Mpondod  by  tbo  Boerotvy  of  SUto  In  odmlnH 
btOTlng  tbto  act. 

ICr.  BCARTIN  of  MasoMhusetts.  Mr.  Speaker,  I  demand  a 
aaeoDd 

Mr.  MCREYNOLX36.  Mr.  Speaker.  I  ask  unaninunu  con-| 
aent  that  a  second  be  considered  as  ordered. 

The  SPBAKSR.    Without  objection  it  is  so  ordered. 

"niere  was  no  objection. 

The  SPEAKER.  The  gentlanan  from  Tezmessee,  Mr 
McRrmous.  has  20  minutes  and  the  gentlonan  from 
Massachusetts,  Mr.  Maktoi,  has  30  minutes. 

Mr.  McRETNOLDS.  Mr.  Speaker.  I  yield  5  minutes  t4 
the  gentleman  from  Texas  [Mr.  JohmsokI. 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  this  is  a  resolutioi 
concerning  a  matter  of  vast  importance,  due  to  world  condi 
Uons  prevailing  at  this  time,  and  it  is  here  in  the  form  of  t 
eompromise.  The  threatening  war  clouds  of  Europe  makt 
It  imperaUve  that  we  pass  legislation  before  Congress  ad 
joums  for  the  session  which  will  lessen  the  danger  of  ow 
country  becoming  involved  in  war  if  Italy  and  Ethlopii 
engage  in  war,  which  now  seems  inevitable.  War  betweei 
these  coxintries  may  involve  others,  and  before  we  meet  agaii 
next  January  no  one  can  foretell  how  many  of  the  majoi 
powers  of  the  world  may  be  involved  in  the  conflict.  Th( 
peace  of  the  world  is  endangered  and  the  outlook  is  as  darl 
as  it  was  in  1914  Just  prior  to  the  beginning  of  the  Work 
War.  It  behooves  us  to  set  our  house  in  order  and  eliminat 
every  hasard  which  may  tend  to  drag  us  into  the  vortex  o 
wmr.    The  porpoee  of  this  resolution  is  to  do  that  very  thing 

We  know  from  experience  how  difficult  it  is  to  maintaii 
neutrality  when  major  powers  are  at  war.  and  our  love  o 
peace  should  prompt  us  to  bury  our  differences  as  to  th( 
form  su^  legislation  should  take  and  agree  to  pass  no^ 
thia  resohition  which  we  are  assured  may  be  enacted  lnt<i 
law.    The  end  of  the  session  is  too  near  at  hand  to  jeopard  ■ 
In  the  passage  of  this  important  resolution  by  loading  i; 
down  with  amendments  which  would  necessitate  a  confer 
enoe  between  the  two  Houses  and  likely  result  in  no  legis 


me  Ctudrman  of  the  Foreign  Affairs  Cksmmittee  of  thi; 
House.  Mr.  McRsnraLBS,  and  monbers  of  the  suboommitte  ^ 
amMinted  tagr  him,  of  which  I  had  the  honor  to  be  the  chair  ■ 
man.  have  conferred  with  the  C9iairman  of  the  PWeign  Re  • 
lattons  Committee  of  the  other  body,  and  also  with  the  Presi 
dent,  and  as  a  result  of  conferences  had.  the  toms  of  this  bill 
have  been  written  and  we  feel  reasonably  assured  that  if  w  i 
It  in  its  present  form  it  wiU  become  a  law. 
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It  is  a  compromise  bill  and  Members  entertaining  different 
views  have,  in  view  of  the  existing  emergency,  made  con- 
ceMioos  which  otherwiM  they  would  not  have  done. 

The  Committee  oo  Porelgn  Affairs  have  had  many  hear- 
ingi  at  this  session  upon  the  lubject  of  DtutraUty  legisla- 
tion, and  the  gentleman  who  fUtod  that  no  oonsidoration 
had  bMB  flttfi  the  subjeoi  br  the  committee  wae  in  groM 

fffOfi 

Tht  SMiato  Mil  whloh  wt  tr*  now  0Oftoid«rinf  If  In  m«ny 

lifPMli  HfflllAf  (0  NOUM  Joiftt  RNOlttilOfl  tM  ftDd  H.  R. 

•7N.  both  intfOduMd  toy  ttM  ohtlrmgii  of  out  •onimliloo, 
Mr.  U^KwuoLM,  it  thlf  MMlofi.  N,  R,  rN  If  •  IHtt  to 
•ofiifol  Um  tfidf  in  •rmf,  tanmuniiion,  tnd  imjrtfmtnU  of 
wtf,  ftntf  whtfh  WM  fgvof AMr  rtperUd  toy  our  fommlHffi 
If  Mitait«iiil«lly  iooiioii  8  of  ttM  SmmU  m  wf  trf  now 
oonfMfrtnff,  Mouft  Joint  Roiohtilon  iff  wm  •  nfutrtUiy 
tolll  moff  eomprthtnflvf  and  tn  fomo  rffpoetf  •  tooittr  toltl 
than  ihf  ftnate  biU.  It  eonUlnod  two  ftaturff  not  in  thf 
•oMto  biU,  On*  WM  A  prevision  denying  credit  or  loans  by 
oltlionf  of  this  country  to  govtmmonU  engaged  in  war  and 
the  other  prohibited  the  use  of  the  American  flag  upon 
belligerent  veieeUi.  Both  of  these  Motions  would  greatly 
Unprove  the  Senate  bUl  and.  in  my  judgment,  are  most 
deelrable  in  preventing  oompUcatlone  that  might  involve 
us  in  war. 

This  biU,  therefore,  is  a  blending  of  the  McReynolds  and 
the  Senate  bills,  and  the  chief  difference  U  that  section  1 
of  this  bill,  which  prohibits  the  exporUUon  of  arms,  ammu- 
nition, and  Implements  of  war  to  warring  nations,  makes  it 
mandatory  upon  the  President  to  issue  a  proclamation  of 
inhibition,  while  the  McReynolds  bill  left  to  the  President 
the  discretion  as  to  when  such  proclamation  should  issue. 
We  have  amended  the  Senate  bill  so  that  section  1  will  not 
be  effective  after  February  29.  1936.  and  Congress  will,  at 
its  next  session,  determine  its  permanent  policy  in  this 
regard. 

Section  2  creates  a  Naticmal  Munitions  Control  Board, 
composed  of  the  Secretary  of  State,  the  Secretary  of  the 
Treasury,  the  Secretary  of  the  Navy,  and  the  Secretary  of 
Commerce.  The  Senate  bill  also  designated  the  Chairman 
of  the  Foreign  Relations  Committee  of  the  Senate  and  the 
Chairman  of  the  Foreign  Affairs  Committee  of  the  House 
as  members  of  this  Board,  but  we  believed  that  it  was  un- 
wise, if  not  unconstitutional,  to  have  Members  of  Congress 
serve  in  the  executive  branch  of  the  Government,  and  we 
have  amended  the  bill. 

It  requires  those  who  manufacture,  export,  or  import 
arms,  ammimition,  or  implements  of  war — so  as  to  elimi- 
nate them  as  members  of  the  board — shall  register  and  pay 
a  fee  of  $500  and  secure  license  for  each  shipment. 

Section  3  of  the  bUl  provides  that  whenever  the  President 
issues  a  proclamation  as  to  the  existence  of  war  between 
foreign  countries  thereafter  it  shall  be  imlawful  for  any 
American  vessel  to  carry  any  arms,  ammunition,  or  imple- 
ments of  war  to  any  port  of  such  belligerent  countries,  or 
to  any  neutral  port  for  transshipment  to  a  billigerent 
country. 

Section  4  provides  that  during  a  war  in  which  the  United 
States  is  a  neutral,  the  President  or  anyone  authorized  by 
him  shall  have  cause  to  believe  that  any  vessel  either  do- 
mestic or  foreign  is  about  to  carry  out  of  the  United  States 
port,  men.  fuel.  arms,  ammunition,  or  supidies  to  any  war- 
ship, tender,  or  supply  ship  of  a  foreign  belligerent  nation, 
steps  may  be  tak&a  to  prevent  the  sailing  of  such  vessel  or 
to  require  a  bond  conditioned  that  such  vessel  will  not 
deliver  same  to  such  belligaent  ship. 

Secti(m  5  authorizes  the  President  to  place  restrictions 
during  any  war  in  which  we  are  a  neutral,  governing  the 
entry  of  submarines  into  any  port  or  territorial  waters  of 
the  United  SUtes. 

Section  6  provides  that  during  any  war  in  which  our  Gov- 
ernment is  neutral  the  President  shaU  find  that  the  peace 
between  the  United  States  and  foreign  nations,  or  the  pro* 
tection  of  the  lives  of  the  citizens  of  our  country,  or  the 
protection  of  the  commercial  interests  of  the  United  States 
requires  that  American  citizens  should  refrain  from  travel- 
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tog  as  paasengert  of  vends  of  belligerent  nations  he  shall  so 
proclaim,  and  thereafter  no  citiien  shall  travel  on  any  veeeel 
of  a  belligerent  nation  except  at  his  own  risk. 

llile  Is  a  brief  outline  of  the  terms  of  the  resolution. 

The  fubject  of  neutrality  and  legislation  governing  it  Is 
one  upon  which  eonfliotlng  vlfWi  always  have  been  and 
always  will  be  entorUined.  There  are  two  lehoolf  of  thought 
on  thlf  iubjeet.  There  are  those  repreeented  toy  the  gentle* 
■MB  ffMi  flow  Yoi1i«  who  bfUove  that  netHrallly,  ae  he  M« 
premd  li«  fhould  not  toe  froaen  into  a  ftatuto  tout  ihoukl  tot 
Mt  to  Um  MMNlff  gf  tiM  FrofMlettt  M  eoMtttioof  If  iff .  On 
the  ettoff  hand  thfre  are  ttioee  who  toelityt  wt  flMuM  havo 


flNOtf  ftatutory  rHuUitlonf  dfalinv  with  all  warHni  nationf , 
TMi  tottl  if  •  MMdlng 
(Xtrt  the  Mvtt  Ml) 


ling  of  tiMN  two  fotwoU  of  tllOUftlt. 


Mr,  MelUBYIfOLM.  Mr,  •peafeer,  I  yield  the  gentleman 
from  TMHM  •  additional  minutoe. 

Mr.  JOMNION  of  Traaf .  Mr.  fpeaker.  X  eannot  la  the 
time  avallatole  undertalM  to  difouff  the  lubjeot  of  neutraUty, 
vaet  ac  It  If!  X  cannot  even  dlfcuff  the  vartouf  proviflonf  of 
the  bill,  and  hare  only  briefly  referred  to  them,  leetlon  t 
of  the  btU  if  permanent.  Any  concern  manufacturing  amu 
for  export  is  required  to  register  and  seoxire  a  lioenae  before 
It  can  ship  arms,  ammunition,  or  implements  of  war.  This 
bill  provides  that  the  consignee  and  the  destination  of  the 
arms  shall  be  shown  as  well  as  who  manufactures  them. 
We  have  on  the  statute  books  at  the  present  time  a  prohibi- 
tion against  the  exportation  of  arms  to  Paraguay  and  Bo- 
Uvla,  but  it  has  been  violated  with  Impunity  because  it  if 
Impossible  to  detect  where  the  arms  are  going. 

When  the  pending  bill  becomes  law  the  Government  then 
will  know  not  only  who  is  manufacturing  the  arms,  but  a 
license  must  be  obtained  before  they  can  be  exported,  and 
the  manufacturer  is  required  to  keep  permanent  records 
that  can  be  inspected.  The  books  are  open  to  inspection 
and  the  Board  is  required  to  make  an  annual  report  to 
Congress. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  will  the  gen- 
tleman 3^eld? 

Mr.  JOHNSON  of  Texas.    I  yield. 

Mr.  JOHNSON  of  Oklahoma.  If  the  gentleman  will  per- 
mit, I  am  in  hearty  accord  with  the  purpose  of  the  pending 
resolution.  But  under  the  terms  of  this  bill  I  am  wondering 
if  there  is  ansrthing  to  prevent  manufacturers  in  this  cotm- 
try  from  flipping  implements  of  war  to  a  neutral  coimtry 
and  their  being  reshipped  from  the  neutral  country  to  cme 
of  the  belligerents?  We  know  that  has  happened  in  the 
past. 

Mr.  JOHNSON  of  Texas.  The  bill  takes  care  of  that  sit- 
uation, for  it  prohibits  the  shipment  of  arms  to  a  neutral 
country  for  re^pment  to  a  belligerent  country. 

I  cannot  talk  Icmger.  for  there  are  other  members  of  the 
committee  who  want  to  discuss  this  bill.  Let  me  say  in  con- 
clusion that,  regardless  of  the  conflicting  views  that  may  be 
entertamed  by  the  Members  of  this  House  as  to  the  diar- 
acter  of  neutrality  legislation  that  should  be  passed,  I  think 
we  are  all  agreed  that  we  have  had  enough  of  war  and  are 
resolved  that  our  Nation  must  not  again  become  involved  In 
a  war  between  foreign  countries. 

We  are  still  paying  the  penalties  of  the  last  great  war. 
and  our  children  and  the  generations  yet  to  come  will  con- 
tinue to  do  so.  The  signing  of  the  armistice  and  the  subse- 
quent treaty  of  peace  ended  hostilities,  but  it  did  not  end  the 
suffering  and  sacrifices  of  our  people  nor  of  the  other  peoides 
of  the  world. 

I  am  glad,  therefore,  to  vote  for  this  resolution  which  is 
designed  to  and  I  think  will  materially  reduce  the  danger  of 
our  country's  bec(xning  inv(dved  in  war,  if  other  naticnas 
lE^ould  decide  to  fight. 

The  prevention  of  war  is  one  of  the  highest  duties  that 
government  owes  society,  and  any  nation  that  wQl  not  take 
every  precaution  and  use  every  legitimate  means  to  avert 
the  holocaust  of  war  is  unworthy  to  stand  among  civilized 
naticms  ot  the  world.    [Applause.] 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  yield  5 
minutes  to  the  gentleman  from  ICnnesota  [Mr.  CraasnAiiBOii]. 


Mr.  CKSaaruamON.  Ur.  speaker,  today,  on  ttie  edi- 
torial page  of  a  Washington  newvaper,  appears  an  arttotf 
ooooepUon  of  the  world  going  Into  a  tall-tpln.  a  tail-epte 
Into  chaoe.  Since  that  eummer  day  in  1914,  when  a  rafh 
Serbian  youth  at  Sarajevo  fired  the  Hiot  which  eet  the  wortd 
on  fire,  the  nations  have  nol  toe«i  oonfrontod  wltli  a  mora 
erltleal  Mtuatlon  than  tiiat  wtoieli  they  laoe  today. 

Already  the  foreee  of  propataada  liave  toees  lot  looio} 
propaganda  whleh  may  Involve  dM  tfsMed  SIsldf  is  a  war 
Oiat  if  not  Mf  foneem.  The  «uffilonlAf  of  t^  preeost 
neutraUtf  toitt,  tha  f  uggeitlon  tiMt  Gomr eif  f hosM  loavf  the 
rrfiUknt  with  a  frM  turns  ts  anily  ratnosiii  lasHissi 
againft  reealeltrant  natloM  In  aoepomtlon  with  fortlfn  isv* 
ernmeotf ,  thf  ploa  f or  Uttlo  MMstls,  whMi  ftHlMi  u  iv* 
fponflve  a  ehord  today  aa  the  plea  for  Outoa  did  In  INI  asd 
thf  plea  for  Belgium  in  ilUi  thaea  are  all  rfmlnlfoenl  of 
thf  Influoaoff ,  futoUe  at  fifft,  whlob  moved  the  United  StaUf 
with  Irraflftitoleforoolnto  the  luropiaA  oosflaiatlon  in  lilt 

We  have  approprlatod  unprecodantod  fuma  for  thf  Armf 
and  Navy  on  thf  thfory  that  overwhalmlng  armamanU  wlU 
infurf  peace.  X  am  pleading  today  for  another  form  of 
prepai'edneif .  preparednese  agalmt  war  by  the  removal  of 
af  many  as  poeslble  of  the  contingenciee  which  might  reeult 
In  our  involvement.  The  bill  we  are  now  considering  If  a 
step  In  the  right  dh-ectlon.  It  does  not  go  as  far  as  I  would 
like  to  go.  I  would  prefer  to  see  the  provisions  of  section  1 
made  the  permanent  law  of  the  land,  and  af  a  member  of 
the  subcommittee  which  drafted  the  House  amendments  X 
protested  against  the  time  limitation.  I  would  also  add  a 
section  banning  all  loans  and  credits  to  belligerent  coimtrles. 
[Applause.] 

I  call  attention  to  the  possibUity  that  by  March  1,  1936. 
when  by  reason  of  the  limitation  contained  in  section  1  the 
provisions  thereof  will  be  inoperative.  Europe,  Africa,  and 
Asia  may  be  aflame.  The  Uhited  States  may  at  that  time 
find  itself  confronted  with  a  situation  that  will  make  it  ex- 
ceedingly difficult  to  maintain  an  entirely  neutral  position. 
Congress  may  also  find  itself  confronted  with  a  situation  that 
will  make  it  difficult,  if  not  impossible,  to  pass  a  bUl  to  con- 
tinue the  ban  on  exports.  If.  at  that  time,  the  world  diooM 
be  at  war,  our  farmers  would  see  before  them  the  alluring 
prospect  of  30-cent  cotton  and  $4  i^eat;  Industrialists,  in- 
cluding manufacturers  of  munitions,  would  see  opportunities 
to  sell  arms,  ammunition,  and  implements  of  war  at  a  profit 
ai  400  percent;  lab(Mlng  men.  11.000,000  of  i^iom  are  still 
unemplosred.  would  see  a  chance  to  secure  employment  at 
(10  a  day. 

Tlie  newspapers  would  be  under  the  pressure  at  alien  tn- 
fluenoes.  There  would  be  emissaries  from  foreign  countries 
all  over  the  land,  seeking  to  influence  public  (^^nion  and  to 
inflame  the  public  mind.  By  March  1,  1936.  we  may  find 
ourselves  confronted  by  the  same  conditions  which  hurled  us 
into  war  in  1917.  We  may  feel  today  a  fixed  determinatimi 
to  stay  out.  but  are  we  sure  that  we  are  made  of  sterner 
stuff  than  those  who  sat  In  these  seats  on  Oood  Friday  13 
years  ago?  We  may  have  confidence  in  our  President,  but 
is  that  confidence,  however  merited,  more  Justified  than  that 
of  the  voters  who  in  1916  reelected  Woodrow  Wilson  because 
he  had  "  kept  us  out  of  war  "? 

It  is  because  I  am  one  of  those  who  believe  In  letting  their 
feet  be  guided  by  the  light  of  history  that  I  feel  that  it  would 
be  a  wiser  policy  to  save  ourselves  against  the  possibility  of 
being  drawn  into  war  after  March  1  next  year  by  eliminating 
the  proviso  placing  an  arbitrary  and  definite  limitation  upon 
the  operation  of  the  embargo  provisions  of  this  bill. 

Mr.  ETVALE.    We  wiU  be  in  session. 

Mr.  CHRISTIANSON.  Tes;  we  win  be  tn  session,  but  we 
may  be  subjected  to  propaganda,  and  it  may  be  so  powerful 
that  we  diall  be  unable  to  resist  It 

[Heie  the  gavel  fefl.] 

Mr.  BIARTIN  of  Massachusetts.  Bfr.  Speaker,  I  yield  the 
gentlonan  5  additional  minutes. 

Mr.  CHRISTIANSON.  Mr.  Speako*.  there  should  he  a 
section  banning  loans  and  credits  to  belligerents,  althouiii  I 
am  frank  to  say  that  any  attempt  to  add  so^  a  section 
would  raise  a  hig^  comtiuveisial  issue.    It  woidd  require 
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more  time  than  we  have  during  the  closing  hours  of  a  dsrlng 
aeoion  to  draft  proper  provisions,  and  undertaking  to  do  so 
might  defeat  the  pending  measure.  It  is  only  my  desire  to 
see  some  neutrality  legislation,  however  deficient,  enacted 
now  that  deters  me  fnmi  insisting  upon  an  amendment. 
•nie  j(Amaon  law  provides  a  ban  on  loans  to  nations  tn 
default,  and  constitutes  a  bar  to  extending  further  credit 
to  most  of  the  countries  that  may  become  belligerent;  but  I 
trust  nevertheless  that  a  measure  will  be  adopted  next  year 
that  will  adequately  guard  against  our  involvement  in  con- 
troversies that  are  not  our  concern  by  the  investment  of 
American  money  in  foreign  wars. 

Ifr.  RANKIN.    Will  the  gentleman  yield? 
Mr.  CHRI8TIANBON.    I  yield  to  the  gentleman  from  Mis- 
dasippi. 

Ilr.  RANKIN.  I  wonder  what  the  gentleman  thinks  of 
the  proposition  of  the  United  States  or  any  other  great 
coantry  severing  all  economic  and  financial  relations  with 
any  nation  that  promotes  a  war  anywhere  in  the  world? 
ICy  opinion  is  that  such  an  economic  and  financial  boycott 
wlU  do  more  to  stop  war  or  prevent  war,  than  anything  else 
that  could  be  done. 

Mr.  CHRISTIAN80N.  Severing  commercial  relations  with 
one  of  two  belligerent  countries  and  not  with  the  other 
might  and  probably  would  be  construed  to  be  an  unneutral 
act,  and  as  such  might  involve  us  in  war.  I  believe  that 
when  it  becomes  necessary  to  apply  economic  sanctions  they 
should  be  applied  to  both  sides.  Such  a  course  would,  of 
course,  deprive  us  of  markets  we  might  prefer  to  retain,  but 
It  would  keep  us  out  of  international  pitfalls.  I  am  as  well 
aware  as  anybody  of  the  desirability  of  profitable  foreign 
commerce  from  an  economic  standpoint,  but  I  would  say  that 
when  we  are  faced  with  the  choice  of  being  deprived  of  the 
profits  of  trade  or  being  drawn  into  a  destructive  war  that 
might  destroy  civilisation.  I  for  one  shall  prefer  the  lesser  of 
the  two  evUs. 

Mr.  Speaker.  I  caU  your  attention  to  a  communication  that 
was  addressed  by  Robert  Lansing,  then  Secretary  of  State,  to 
President  Wilson,  in  1915.    Secretary  Lansing  said: 

DoubtlMi  Secretary  McAdoo  has  dlscuaeed  with  you  the  neces- 
sity ot  no»^lT^  aoremiiMnt  kMu»  for  the  belligerent  nations,  which 
are  purchasing  such  great  quantities  of  goods  in  this  country,  in 
order  to  avoid  a  sertous  financial  sltxiatlon  which  will  not  only 
aOket  them  but  this  euunUy  as  well  •  •  •.  To  withdraw  any 
oooslderable  amount  {ot  gold  from  Europe  to  finance  the  American 
war  trade)  would  dlsastroxialy  affect  the  credit  of  European  nations, 
axad  the  eonaequenoe  would  be  a  general  state  of  bankruptcy.  If 
the  Kuropcan  oountrlss  cannot  find  means  to  pay  folk-  the  excess 
ot  goods  sold  to  thsm    •    •    •    they  will  have  to  stop  buying. 

From  this  commimication  it  appears  that  in  1915  the 
argument  that  the  Gtovemment  should  Involve  itself  in  a 
foreign  quarrel  to  the  extent  of  making  loans  to  belligerents 
In  order  to  protect  inlvate  inx^ts,  was  voiced  by  a  no  less 
infhiential  official  than  the  Secretary  of  State.  Wittingly 
or  unwittingly  he  permitted  himself  to  be  used  as  an  instru- 
ment of  foreign  propaganda,  and  it  would  seem  from  the 
communication  that  the  Secretary  of  the  Treasury  was  in 
agreement  with  his  proposal.  The  effectiveness  of  the 
financial  procedure  which  Secretary  Teasing  recommended 
tn  getting  us  into  the  war  appears  from  what  Andre  Tardieu 
of  Prance  sabsequently  said: 

From  that  time  on.  irtisither  desired  or  not,  the  victory  of  the 
AlUes  became  essential  to  the  United  SUtca. 


Mr.  Speaker,  I  was  much  impressed,  as  I  am  sure  other 
Members  were,  with  the  argument  Just  made  by  the  distin- 
guished gentleman  from  New  York  [Mr.  Wabswokth].  whose 
ability  and  patriotism  aU  acknowledge.  With  his  statement 
that  "  peace  is  greatly  to  be  desired,  but  liberty  is  even  more 
to  be  desired  than  peace  "  I  cannot  disagree.  I  can  cmly 
answer  that  it  is  oar  liberty,  not  that  of  other  peoples,  that 
must  be  our  great  conoem.  For  our  own  freedom  we  would 
be  willing  to  sacrifice  the  last  drop  of  blood  and  the  last 
ounce  of  treasure.  But  it  is  doubtful  natioxutl  policy  to 
stand  ready  to  qpend  our  man  power  and  our  economic  re- 
sources in  behalf  of  any  other  nation,  however  serious  its 
plight  or  Just  its  cause,  that  happeres  to  be  oppressed.  We 
vtfed  a  war  for  humanity  in  Cuba  and  inherited  a  Pan- 
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dora's  box  of  troubles.  We  made  the  world  safe  for  democ- 
racy in  1918  and  were  so  successful  in  our  adventure  that 
there  is  now  not  a  single  country  in  the  world  where  demo- 
cratic institutions  are  secure.  The  drops  of  blood  we  shed 
have  grown  into  Iron  men. 

The  gentleman  would  not  bind  the  hands  of  this  Nation. 
He  would  wait  until  an  emergency  arises  before  acting. 
The  trouble  is  that  after  an  emergency  has  arisen,  after  a 
war  has  started,  the  declaration  of  an  embargo  becomes  in 
fact  a  declaration  of  war. 

In  substantiation  of  that  statement,  I  will  quote  the  words 
of  Woodrow  Wilson. 

(Here  the  gavel  fell.] 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  yield  the 
gentleman  2  additional  minutes. 

Mr.  CHRISTIANSON.  Mr.  Speaker,  I  quote  from  what 
Woodrow  Wilson,  then  President  of  the  United  States,  said 
in  reply  to  Qermany's  request  to  bar  allied  war  trade  in  1915: 

This  Government  holds — and  Is  constrained  to  hold  In  view  of 
the  present  Indisputable  doctrines  of  accepted  international  law — 
that  any  change  In  our  laws  of  neutrality  during  the  progress  of 
a  war,  which  would  affect  unequally  the  relations  of  the  United 
States  with  the  nations  at  war.  would  be  an  unjxostlflable  depar- 
ture from  the  principle  of  strict  neutrality  by  which  it  has  con- 
tistently  sought  to  direct  its  actions.  The  placing  of  an  embargo 
on  the  trade  in  arms  at  the  present  time  would  constitute  such  a 
change  and  be  a  direct  violation  of  the  neutrality  of  the  United 
States. 

The  fact  that  a  Senate  proposal  for  such  a  ban  late  in 
1914  was  protested  by  Great  Britain  and  disavowed  by  the 
State  Department  shows  how  impossible  it  is  after  an  emer- 
gency has  arisen,  after  the  belligerents  are  already  at  war. 
to  make  a  choice  of  policy.  Such  a  choice  would  inevitably 
force  us  into  an  unneutral  position.  We  should  have  to 
choose  either  to  impose  an  emlMtrgo  or  not  to  do  so.  If  the 
Imposition  of  an  embargo  or  the  refusal  to  impose  one  oper- 
ated to  the  advantage  of  one  l)elligerent  and  the  disadvan- 
tage of  the  other,  necessarily  either  our  failure  to  act  or  our 
decision  to  act  would  constitute  an  unneutral  act  which 
might  involve  us  in  war.    [Applause.] 

It  has  been  urged  in  opposition  to  this  bill  that  it  re- 
ceived but  little  consideration  in  the  body  in  which  it  orig- 
inated. It  is  true  that  there  was  only  one-half  hour  of 
debate,  but  befcnre  the  debate  there  was  prolonged  and  thor- 
ough investigation  of  the  subject  with  which  the  measure 
deals.  The  inquiry  disclosed  the  means  used  by  those  hav- 
ing a  financial  interest  in  wars  to  force  nations  into  them. 
The  disdostures  aroused  the  conscience  of  the  American 
people,  who  are  determined  never  again  to  carry  the  flag 
to  foreign  soil  except  to  rout  an  invader. 

It  has  been  said  that  we  should  not  tie  the  hands  of  the 
President.  Let  me  remind  you  that  the  Constitution  gives 
to  us.  and  to  us  alone,  the  power  to  declare  war,  and  it  is 
inconsistent  with  the  Constitution  to  leave  in  the  hands  of 
the  Chief  Executive  discretion,  the  unwise  exercise  of  which 
will  lead  to  war.  A  prudent  President  would  not  want  the 
sole  responsibility  of  life  and  death  for  millions  of  our 
yoimg  men.  and  a  rash  and  indiscreet  President  should 
not  have  it. 

I  recognize  that  no  mandatory  measure  can  be  framed 
that  will  fit  every  conceivable  future  situation,  but  that 
should  not  deter  us  from  writing  into  the  permanent  law  of 
the  land  provisions  that  will  protect  us  against  obvious  pit- 
falls. It  should  not  prevent  us  from  putting  into  formal 
legislation  a  definition  of  our  policy  which  all  men  and  all 
nations  may  read,  on  which  they  may  rely,  and  by  which 
they  may  be  warned. 

We  are  enacting  the  most  important  measure  of  the  ses- 
sion. We  are  passing  a  bill  that  history  will  note.  We  are 
serving  notice  on  the  world  that  as  we  renounced  war  we 
are  willing  to  renounce  its  profits,  and  that  when  we  gave 
our  adherence  to  the  Kellogg-Briand  Pact  we  did  not  take 
the  name  of  peace  in  vain. 

[Here  the  gavel  fell.] 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  yield  5  minutes  to 
the  gentleman  from  Ohio  (Mr.  EIlokbI. 

Mr.  KLOEB.  Mr.  Speaker,  since  the  inception  of  the 
Seventy-fourth  Congress  there  have  been  many  Members 
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who  have  been  active  and  assiduous  in  (heir  ^orts  to  es- 
tablish certain  neutrality  policies  by  law.  I  have  been  one 
of  them,  and  I  desire  to  say  to  my  friends  who  have  collabo- 
rated with  me  that  I  feel  that  this  bin  today,  while  not  all 
that  we  might  desire,  yet  constitutes  a  distinct  gain.  T 
am  for  it.  I  hope  that  it  passes,  and  it  should  pass  the 
House  unanimously. 

TO  my  friend  the  distinguished  Member  f rmn  New  York 
let  me  address  myself  for  Just  a  moment.  I  have  the  high- 
est regard  for  the  logic  ot  his  thought  and  the  strength  of 
his  character.  I  have  admired  him  since  I  have  been  a 
Member  of  this  House.  He  is  solicitous  about  the  welfare 
of  the  small  nations  of  the  world.  He  Ls  solicitous  over  the 
peace  of  the  world.  So  also  was  I  solicitous  back  in  1917 
over  these  same  problems.  So  am  I  solicitous  today,  but  the 
lessons  taught  me  prior  to  and  during  the  World  War  have 
changed  my  mind  to  the  extent  that  today  I  am  solicitous 
first  for  the  peace  of  America  [applause],  and  I  think  in 
being  solicitous  for  the  peace  of  America  I  am  solicitous 
for  the  welfare  and  the  future  of  white  dvillaation. 

This  bill  is  not  all  that  I  would  have  it.  m  ItBich  of 
this  year  I  introduced  a  bill  providing  for  a  ban  on  the 
making  of  loans  and  extension  of  credits  to  any  naticm  at 
war — a  mandatory  measure.  This  bill,  I  felt,  would  attack 
the  spearhead  of  the  whole  neutrality  problem.  Let  us  get 
back  to  the  sinking  of  the  Lusitania.  When  she  went  down 
there  were  estaUlshed  in  our  minds  three  principles  of 
neutrality:  First,  she  carried  muiktions  of  war  in  her  hold. 
Had  there  been  a  law  prohibiting  that,  perhaps  we  would 
not  have  become  embroiled  in  the  war.  Second,  those 
munitions  were  sold  upon  credit.  Had  credits  been  banned, 
perhaps,  the  sale  of  those  munitions  and  their  shipment  in 
the  hold  of  the  Lusitania  would  never  have  occurred.  Tliird, 
she  carried  American  citizens  bound  for  Joy  rides  in  a  coun- 
try engaged  in  war.  Had  there  been  a  law  pn^biting  this, 
peitiaps  we  would  not  have  beccHne  embroiled. 

So  I  feel  that  a  law  banning  loans  and  credits  to  any 
nation  engaged  in  war,  followed  by  a  law  pndiibiting  the 
issuance  of  passports  to  any  citizen  of  this  country  to  travel 
in  any  nati<m  engaged  in  war.  and  an  embargo  on  the  ship- 
ment of  arms  would  constitute  a  neutrality  policy  that  would 
help  to  keep  this  country  from  war  in  the  future.  [Ap- 
plause.] 

The  bill  before  us  is  a  compromise.  It  is  the  Senate  bill 
with  slight  modifications.  It  provides  for  a  mandatory  em- 
bargo on  the  sale  and  shipment  of  munitions  of  war  to  all 
nations  engaged  in  war.  It  does  not  permit  the  selection 
of  a  so-called  "  aggressor  "  nation.  It  provides  for  the  reg- 
istration of  all  makers  of  munitions  and  the  licensing  of 
each  shipment.  It  provides  that  American  citizens  travel 
on  belligerent  vessels  at  their  own  risk.  With  these  provi- 
sions I  agree.  This  is  not  all  that  I  desire.  It  is,  however, 
a  distinct  gain.  With  the  hope  of  taking  further  steps  in 
the  future.  I  go  along. 

Mr.  MARTIN  of  Blassachusetts.  Mr.  Speaker.  I  yield  4 
minutes  to  the  gentleman  from  Ifiimesota  [Mr.  KinniDif]. 

Mr.  ES^UTSON.  Mr.  Speaker,  I  happen  to  be  one  of  two 
Members  of  the  House  who  voted  against  war  In  1917.  [Ap- 
plause.] I  make  this  statement  simply  to  show  that  I  prefer 
peace  to  war  when  war  can  be  honorably  avoided,  but  I  am 
wondering  where  we  would  be  today  if  France  had  had  such 
a  law  upon  her  statute  books  in  1776. 

As  I  see  it,  if  all  the  great  powers  of  the  world  enact  legis- 
lation similar  to  this,  it  will  mean  the  end  of  all  small  coun- 
tries within  the  next  50  years;  and  I  am  speaking  more  par- 
ticularly of  agricultural  countries,  because  they  will  not  be  in 
a  position  to  maintain  their  independence. 

Mr.  Speaker,  there  Ls  more  than  one  angle  to  this  questitm. 
Indeed,  over  in  Africa  today  there  is  every  prospect  of  an 
early  war;  and  we  will  refuse  to  sell,  to  a  peojde  who  are 
threatened  with  having  their  liberties  taken  away  from 
them,  the  means  with  which  to  defend  thonselves  and  to 
preserve  their  independence.  Tet  we  say  we  believe  in 
democracy. 

I  am  wondering  how  carefully  this  legislatian  has  been 
oonaidered.  Is  it  not  atxmt  time  that  Congress  stop  legis- 
lating by  hysteria  and  get  down  to  hnm  tacks  and  legislate 


tn  a  practical  manner?  I  woold  not  do  anytliing,  know- 
ingly, to  bring  on  a  war,  but  I  would  do  everything  in  my 
power  to  help  another  country  retain  its  Independence;  and 
I  cannot  agree  wiUi  my  distinguished  colleague  from  Minne* 
sota  when  he  says  that  he  prefers  peace  to  liberty.  I  do 
not  want  to  be  a  canary  bird  In  a  gilded  cage.  I  would 
rather  be  a  soarix«  eagle,  free  and  untrammeled. 

Mr.  CHRI87IAN80N.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  BanrreON.    I  yldd. 

Mr.  CHRISTIANSON.  I  believe  the  gentleman  uninten- 
tionally misquoted  me. 

Mi.  KNUTSON.    I  am  sorry. 

Mr.  CHRISTIANSON.  I  was  quoting  the  grntlpman  from 
New  York  as  having  said  that  liberty  was  more  to  be  destrad. 
even  than  peace,  and  was  making  some  observations  upon 
that  statement. 

Mr.  KNUTSON.  I  am  sorry.  I  was  not  here  when  the 
gentleman  from  New  York  made  his  statement,  and  I  ask 
that  the  Raooao  be  corrected. 

I  come  from  a  people  vrtui  have  sailed  the  seas  for  thou- 
sands of  yeazs.  They  have  never  been  slaves  or  serfs,  and  I 
would  rather  die  than  give  up  my  liberty,  and  so  would  yon, 
and  we  would  not  be  true  to  those  who  made  those  great 
sacrifices  at  Valley  Forge  and  at  Gettysburg  and  at  Soissons, 
if  we  took  any  other  position.    [Applause.] 

[Here  the  gavd  fdLl 

Mr.  MARTIN  of  Maasacfausetts.  Mr.  Speaker.  I  yield  4 
minutes  to  the  gentlewoman  from  Massachusetts  [Mrs. 
RoQxas]. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Speaker,  the  tragedy 
of  bringing  this  resolution  in  and  Jamming  it  through  in 
the  closing  hours  of  the  Congress  is,  to  my  mind,  a  very 
serious  indictment  of  the  administration.  I  believe  this  to 
be  the  most  important  bill  that  we  have  considered  in  the 
Congress  this  entire  session.  I  shall  vote  for  the  measure 
because  I  feel  it  is  bett^  than  the  measure  Introduced  bf 
the  chairman  of  our  committee,  which  would  have  given  the 
President  power  to  determine  whidi  was  the  belligerent 
nati(m.  and  therefore  it  would  be  an  act  of  war.  The  people 
of  America  do  not  want  another  war.  We  must  do  every- 
thing in  our  iwwer  to  avert  war.  I  could  not  help  thinking 
there  was  much  in  the  argument  at  the  gentlenum  from 
New  York  {.Mr.  Whmswokth].  I  could  not  help  thinking 
that  in  the  days  to  come  we  may  regret  our  action  of  today, 
but  I  feel  under  aU  the  circumstances  it  is  the  best  thing 
that  we  can  do. 

Tomorrow  in  my  home  city  the  Massachusetts  American 
Legion  will  hold  their  convention.  We  should  arrange  it  so 
that  their  sacrifice  shall  not  have  been  in  vain.  We  are  not 
a  country  of  weaklings.  If  the  security  of  our  country  is  tn 
danger,  there  is  not  a  young  man  in  the  whole  United  States 
who  would  not  fight  for  it.  but  we  want  to  protect  those 
young  men.  Every  Monber  of  Congress  ou^t  to  have  a 
chance  to  express  hlms^  and  vote  upoa  the  different  paoH 
graphs  of  the  bilL  The  men  and  women  upon  the  fioor  at 
this  moment  represent  the  peosie  of  this  entire  Nation.  We 
have  a  solemn  duty  to  perform.  Think  of  passing  somethiac 
that  may  so  Jeopardize  the  future  of  our  country,  in  40 
minutes.  I  hope  that  every  Munber  here  will  study  the 
International  question,  will  talk  with  the  members  of  the 
State  Department  who  have  been  there  for  years. 

This  is  not  a  p<4itical  question.  It  involves  the  welfare 
of  our  country.  Much  of  the  economic  distress  tn  the  United 
States  today  is  due  to  the  great  World  War.  We  know  of 
the  !?««■*•  *^**  that  were  made  at  that  time,  and  thoae  of  yoo 
who  were  in  Congress  when  war  was  declared  and  wtie 
voted  for  war  will  never  forget  it,  and  irtiy  did  you  do  tt? 
Because  you  felt  that  you  were  making  this  cutmtry  safe  for 
the  people  of  this  country,  as  well  as  safe  for  the  entire 
world. 

The  SPEAKER.  The  time  of  the  gentlewonum  fraoi 
Massachusetts  has  expired. 

Mr.  McREYNOU>S.  Mr.  Speaker,  I  want  to  explain  tte 
reasons  why  this  Idll  came  out  in  this  form.  There  Is  no  one 
here  or  elsewtaCTe  who  abhors  war  more  than  I  do,  and  as 
Chairman  of  your  Foreign  Affairs  Committee  of  the  Booaa, 


14370 


CONGRESSIONAL 


RECORD— HOUSE 


August  23 


1935 


CONGRESSIONAL  RECORD— HOUSE 


14371 


14370 


CONGRESSIONAL 


u 


RECORD— HOUSE 


August  23 


I  dun  alvaya  me  Cfvery  booonible  means  to  prereot  and  to 
keep  this  eountry  oat  o(  war.  That  seems  to  be  a  miscon- 
odved  idea  as  to  vtiat  neutrality  is.  Tou  can  pass  neutrality 
laws,  and  then  undertake  to  enforce  them  and  put  yourseU 
Into  war.  I  do  not  approve  of  the  mandatory  provision  ol 
this  bill.  I  am  frank  to  say.  I  Introduced  a  bUl  on  August 
11,  which  would  give  the  President  discretion,  including  the 
provisions  of  this  bOl,  excepting  the  second  section,  whict 
was  reported  out  of  the  House  in  a  separate  Mil.  that  wai 
exercised,  in  this  country,  from  1898  to  1912.  The  Presidem 
of  the  United  States  has  a  greater  responsibility  to  preven 
war  and  to  sustain  peace  than  any  of  jrou.  and  I  am  always 
willing  to  leave  it  to  that  office. 

Mr.  liARCAMTOMIO.    Mr.  Speaker.  wiU  the  genUemac 
yMd? 

Mr.  McRBTNOLOe.  I  have  not  the  time.  No  other  grea 
country  has  a  mandatory  provision  of  this  character.  an< 
wtien  you  put  a  mandatory  provision  in,  you  absolutels 
destroy  this  great  country's  efforts  for  peace,  and  you  knov 
It  The  only  reason  that  your  committee  has  agreed  to  thi 
amendment,  taking  it  to  the  first  of  March,  is  on  accoun 
Off  present  conditions,  and  the  present  d«ymand  for  somt 
character  of  neutraUty  legislation.  Rather  than  stand  in  thi 
way  at  that,  your  committee  has  brought  this  out  an 
plaeed  a  limitation  thereoS.  as  we  will  be  in  session  som( 
S  months  before  It  expires.  With  this  nuuxlatory  provMon , 
•Qppoee  a  foreign  country  should  attack  Mexico  or  Canada 
or  ifaoiikl  attack  any  of  the  South  American  eoontrtes.  Toi 
eonkl  not  ship  any  of  those  countries  arms.  Your  Presiden 
wtmkl  hav«  no  discretion.  The  bill  makes  no  excepttoc. 
TlMo  where  is  your  Monroe  Doctrine?    That  is  the  situatloo 

Mr.  SXSeON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McRSTNOIDS.    I  have  not  the  time. 

Mr.  MAVKRICK.    Is  the  gentleman  for  this  bill  or  agains ; 

ttr 

Mr.  McRSYNOUDS.  I  am  not  yiekling  to  the  gentleman 
Be  will  please  keep  his  seat  I  am  for  this  bill.  It  Is  n 
compromise  measure.  I  wanted  to  explain  the  reasons  wh ' 
I  am  for  it,  merely  as  a  compromise,  knowing  that  at  thi 
late  hour  we  could  not  pass  another  bill  in  the  Senate.  an(  i 
so  anxious  were  we  for  some  neutrality  legislation  that  w ! 
were  willing  to  compromise  our  views  to  this  extent  and  seni  I 
the  bm  to  the  Senate,  and  we  feel  that  they  wUl  agree.  Tha  ; 
Is  the  reason  your  committee  has  reported  out  the  bilL  Fc  ' 
that  reason  I  ask  you  to  pass  the  bill  in  this  form.    I  call  f o ' 

•  vote.  

The  SPEAKER.  The  question  is  on  the  motion  to  suspen  1 
the  rules  and  pass  the  Senate  Joint  resolution  as  amendec 

The  question  was  taken;  and  two-thirds  having  voted  1 1 
favor  thereof,  the  niles  were  suspended  and  the  Senate  Join  ; 
resolution,  as  amended,  was  passed. 

A  motkm  to  reconsider  was  laid  on  the  table. 


Mr.  TATLOR  of  Colorado.    Mr.  Speaker.  I  move  that  tl% 
Bouse  stand  in  recess  until  8  o'clock  tonl(^t 
Tte  motioQ  was  agreed  to. 

Aec<»dingly  (at  6  o'clock  and  8  minutes  p.  m.)  the  Housp 
in  recess  until  8  o'clock  p.  m. 


AFnSB  RECESS 

~~^  The  recess  having  expired,  the  House  met  at  8  o'clock  p.  n  i 

rvBLXc-umjTixs  snx 

Mr.  RATBURN.    Mr.  Speaker.  I  ask  unanimous  consedt 

that  tt  may  be  In  order  for  the  conferees  on  the  public - 

utiltCy  Mil  to  file  their  report  at  any  time,  notwithstandio  i 


the  adjoummoit  of  the  House,  and  that  it  may  be  in  ord^r 
at  any  Ume  thereafter  to  consider  said  report 

The  SPEAKER.  Is  there  objection  to  the  request  of  tl^ 
gentleman  from  Texas? 

Mr.  SNEUl  Resei-ving  the  right  to  object  I  have  ib 
ohJectioD  to  filing  the  report  when  it  is  ready,  but  I  do  nc  t 
want  to  give  unanimous  con.ynt  to  have  that  cuisidercfi 
this  evening. 

Mr.  RATBURN.    Oh.  it  will  not  be  considered  this  evening. 

Mr.  SHELL.    Then  why  does  the  gentVwnan  make  h  s 


Mr.  RATBURN.  I  am  telling  the  gentleman  it  wiU  not  be 
considered  this  evening.  It  will  not  be  called  up  before  we 
meet  tomorrow. 

Mr.  SNELL.  Of  course,  you  could  not  call  it  up  before  we 
meet  tomorrow,  but  the  gentleman  does  not  need  unanimous 
consent  to  call  it  up  tomorrow. 

Mr.  RATBURN.    Why  not? 

Mr.  SNELL.    Tou  have  a  conference  report. 

Mr.  RATBURN.  The  trouble  about  it  is,  I  will  say  to 
the  gentleman  from  New  Tork.  if  that  request  is  not  granted, 
it  will  have  to  be  printed  in  the  Rscou).  It  will  take 
until  2  or  3  (V  4  o'clock  in  the  morning  to  get  this  report 
ready. 

Mr.  SNELL.    Well,  we  want  to  know  what  the  report  is. 

Mr.  RATBURN.    It  will  be  presented  tomorrow. 

Mr.  SNELL.  I  do  not  want  to  waive  any  rights,  because 
I  propose  to  have  a  vote  on  this  conference  report. 

Mr.  RATBURN.  The  gentleman  will  have  that.  I  will 
ask  for  it  myself. 

Mr.  SNELL.  It  will  not  be  called  up  regardless,  until 
after  we  meet  tomorrow? 

Mr.  RATBURN.    It  will  not. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  MAPES.  Reserving  the  right  to  object,  the  effect  of 
the  gentleman's  request,  as  I  tmderstand  it.  Is  that  the 
conference  report  may  be  filed  tonight  too  late  to  get  in  the 
Rioou)? 

Mr.  RATBURN.    That  Is  right. 

Mr.  MAPES.  And  that  the  House  may  be  asked  to  vote 
upon  it  tomorrow  before  it  is  printed  and  the  Members  have 
an  opportunity  to  study  it.    That  is  the  effect  of  it? 

Mr.  RATBURN.  That  is  correct.  There  is  no  question 
about  that. 

Mr.  MAPES.  Will  the  gentleman  try  to  have  enough 
copies  made  so  that  the  Members  may  have  an  opportunity 
to  read  it? 

Mr.  RATBURN.  I  will  say  this:  I  will  do  my  best  to  do 
that.    Whether  I  can  or  not.  I  do  not  know. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  [Mr.  RATStnuf]. 

There  was  no  objection. 

STAT  or  DKPOSTATION  OF  ALIXKS  OV  GOOD  CHARACm 

Mr.  O'CONNOR.  Mr.  Speaker.  I  call  up  House  Resolution 
350,  requesting  that  the  Commissioner  of  Immigration  and 
Naturalization  be  requested  to  continue  the  stay  of  deporta- 
tion In  the  cases  of  aliens  of  good  character  in  which  de- 
portation would  result  in  unusual  hardship  until  Congress 
had  had  an  adequate  time  to  consider  proposed  legislation, 
and  ask  for  its  immediate  consideration. 

The  Clerk  read  the  title  of  the  House  resolution. 

The  SPEAKER.  Is  there  objection  to  the  immediate 
consideration  of  the  resolution? 

Mr.  JENKINS  of  Ohio.  Reserving  the  right  to  object — a 
par)^|anentary  inquiry.  Mr.  Speaker.  What  is  the  status  of 
this  resolution? 

The  SPEAKER.  The  gentleman  from  New  Tork  [Mr. 
O'Cohmor]  has  called  up  House  Resolution  350  and  asked  for 
its  immediate  consideration. 

Mr.  O'CONNOR.  To  save  time  on  the  rule,  there  is  an 
hour  on  this  resolution,  and  it  is  perfectly  agreeable  to  give 
the  gentleman  and  those  opposed  to  the  resolution  half  of 
that  time  to  oppose  it. 

Mr.  TATLOR  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  TATLOR  of  Tennessee.  Is  that  the  resolution  calling 
for  an  investigation? 

Mr.  O'CONNOR.  It  is  for  the  postponement  of  deporta- 
tion of  aliens  of  good  character. 

Mr.  JENKINS  of  Ohio.  Reserving  the  right  to  object,  that 
win  only  give  us  1  hoiu*  to  discuss  the  whole  iiroposition? 

Mr.  O'CONNOR.  I  hope  we  will  not  have  to  take  up 
anjrthing  that  will  require  longer  tonight.  We  have  several 
rules  to  act  upon.  We  spent  3  days  in  Rules  Committee  on 
this  matter,  and  Rules  Committee  was  unanimous  in  report- 
ing It  out  after  thorough  hearing. 
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Mr.  JENKINS  of  Ohio.  The  members  of  the  committee 
are  insisting  that  they  should  have  more  time  than  that 

Mr.  POCHT.    We  want  more  time  than  that. 

Mr.  O'CONNOR.    Tou  have  a  whole  hour  on  it 

Mr.  POCHT.    No;  we  do  not  have  an  hour. 

Mr.  O'CONNOR.  Then.  Ut.  Speaker,  I  can  up  House  Res- 
olution 362. 

The  Clei^  read  the  House  resolution,  as  follows: 

Memrived,  That  Immadlattiy  upon  the  Mloptioo  of  this  rewalnUon 
It  ihall  be  In  order  to  nM>ve  that  the  Hoiiae  resolve  itseU  into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union  for  the 
consideration  of  House  Resolution  350,  a  resolution  requesting  that 
the  CommlastOBcr  of  Immigration  and  Naturalization  be  requested 
to  continue  to  stay  the  deputation  In  the  cases  of  aliens  of  good 
character  In  which  deportations  woxild  result  In  unusual  hardship 
untU  OongreoB  had  had  adequate  time  to  consider  proposed  legls- 
lattaa.  Tliat  after  general  debate,  which  shaU  be  conflDed  to  the 
resolution  and  shall  continue  not  to  exceed  1  hour,  to  be  equally 
divided  and  eontrolled  by  the  Chairman  and  ranking  minority 
iwmtMMT  of  the  Committee  on  Immlgratbm  and  Naturallaatkm.  the 
resolution  stwU  be  read  for  amendment  under  the  6-mlnnte  rule. 
At  the  ooneluslon  of  the  reading  of  the  resolution  for  amendment, 
the  Committee  shall  rlae  and  report  the  aame  to  the  Hooae  with 
such  amendments  as  may  have  been  adopted,  and  the  prevloas 
question  tfiaU  be  eoasklered  fts  ordered  od  the  Ml!  and  amend- 
ment thereto  to  flzud  passage  without  haterrening  motion  vu«pt 
one  motion  to  recommit,  with  or  without  tnstructtona. 

Mr.  JENKINS  Of  Ohio.  Mr.  Speaker,  will  the  gentleman 
give  us  some  tiine  on  the  rule? 

Mr.  OXX>NNOR.  I  thought  we  had  an  understanding  that 
these  rules  could  be  passed  tonight  by  unanimous  coamnt. 
Now,  If  an  hour  la  going  to  be  had  on  each  rule,  an  hour  on 
each  bm.  and  if  each  blU  Is  to  be  read  for  amendment  that 
Is  not  according  to  the  agreement  we  had. 

Mr.  RAN8LBT.  MT.  Speaker,  we  had  no  agreement  so  far 
as  I  was  concerned. 

Mr.  MICHENBR.  Mr.  Speaker,  reserving  the  right  to 
object,  the  House  has  some  rights.  As  a  matter  of  fact  Im- 
portent  legislation  cannot  be  brought  In  by  agreement  be- 
tween two  or  three  people  and  be  put  through  by  unanimous 
consent;  that  Is  not  the  consent  of  the  House:  these  bills 
should  not  be  passed  without  consideration. 

Mr.  O'CONNOR.    Then  we  will  consider  it. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  allow  me  to 
make  a  statement? 

Mr.  OXX>NNOR.    Tes. 

Mr.  SNELL.  The  only  agreement  I  had  with  the  Chahr- 
man  of  the  Rules  Committee  was  that  we  would  let  the  rules 
go  through  without  opposition  to  the  rules,  but  that  we  would 
want  time  for  consideration  of  the  bills.  We  did  this  in  the 
Interest  of  getting  through  at  a  reasonable  time  tonight. 
Now,  if  this  is  not  satisfactory,  we  will  adopt  the  rule  in  the 
regular  way  and  take  the  time  we  need  on  it. 

Mr.  MICHENER.  I  think  that  is  fair.  Regardless  of  the 
time  it  takes,  let  us  give  proper  consideration  to  Important 
legislation  and  not  rush  it  throuc^. 

Mr.  O'CONNOR.  Can  we  not  adopt  the  rule  and  start 
debate  on  the  resolution? 

Mr.  SNELL.    That  is  all  right. 

Mr.  O'CONNOR.  Mr.  Speaker,  this  Is  a  rule  for  the  con- 
sideratlim  of  House  Resolution  350,  requesting  that  the 
Commissioner  of  Immigration  and  Naturalization  be  re- 
quested to  continue  the  stay  of  deportation  in  the  cases  of 
aliens  of  good  character  in  which  depc»tati(xi  would  result 
In  imusual  hardship  untU  Congress  had  had  an  adequate 
time  to  consider  proposed  legislation. 

Mr.  Speaker,  I  move  the  previous  question  on  the  reso- 
lution. 

The  previous  question  was  ordered. 

The  SPEAEIER.  The  question  is  aa  the  adoption  of  the 
resolution. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  RAMsurr  and  Mr.  McFAtLANB)   there  were — ayes  119. 

noes  37. 

Mr.  RANSLET.    I8i.  Speaker,  I  adc  f or  the  yeas  and  nays. 

The  SPEAKER.  The  gentleman  from  Pennsylvania  de- 
mands the  yeas  and  nays. 

Mr.  MAPES.  Mr.  Speaker.  In  view  of  the  apparent  mis- 
understanding on  this  side,  could  not  the  proceedings  by 
which  the  rule  was  voted  on  be  vacated? 


Mr.  McPARLANE.    Mr.  Speaker.  I  shall  cfbiect  to  that. 

Mr.  MAPES.  Mr.  Speaker.  I  object  to  the  vote  on  tbe 
ground  there  is  not  a  quorum  present. 

Mr.  KVALE.  Mr.  Speaker.  I  make  the  point  of  order  that 
business  has  intervened  since  the  vote  was  taken. 

The  SPEAKER.  The  Chair  will  count  [After  counting.] 
One  hundred  and  sixty-eight  Members  are  present  not  a 
quorum. 

The  Doorkeeper  will  close  the  doors,  the  Seargeant  at 
Arms  will  notify  absent  Members,  and  the  Clerk  wiU  call  the 
roll. 

The  question  was  taken;  and  there  were— yeas  211.  nays 
83,  not  voting  136.  as  foUows: 


{Boil 

No.  193] 

TXA&-311 

Amlle 

Drlscoll 

Knutson 

BeUly 

Dufley,  Ohio 

Koclaikowrid 

RichardMm 

Arnold 

Duffy,  N.  T. 

Kopplemana 

Risk 

Ashbrook 

Duncan 

Kvale 

BoblBsaB.Utab 

Ayers 
Bacon 

Dunn.  Pa. 

Buss^ 

Ssfle 

Latrabee 

Ryan 

Beam 

■ckert 

Lenke 

Babath 

Belter 

Bdmlston 

X<sitnskl 

Sadowikl 

Berlin 

Bkwail 

Lewis.  CMo. 

Blnderup 

Blenbofea 

Lewis,  Mi. 

HtmillTi 

Bland 

Bvans 

Lufdksy 

Sauthoff 

Bloom 

Faddis 

Ludlov 

grhnsMsr 

BoUeau 

rarley 

Lundeea 

flcHutte 

Boland 

MeOonnaflk 

Seott 

Boylan 

Pleslnfer 

McOtiatto 

Begsr 

Brown.  melL 
Brunner 

Pltcpatrlek 
Fletcher 

ICcKeoogh 

IfcLat^Ula 

■lianley 

Ford,OaUf. 

MoLeaa 

USSOB 

Buck 

FTsy 

Fuller 

BffScmoMi 

smth.  Ooiia, 

Buckler,  Iflna. 

Meawitn 

Sratth.Va. 

Buckley.  K.  T. 

rulmw 

Maloner 

*»•».«.  T. 

Bui  winkle 

Oavagaa 

llaroantonio 

Spenoe 

Burdlck 

Oehrmana 

lfBff«tn.CMo. 

gfanlr 

CaldweU 

OUdca 

Martla  Mass. 

•letan 

Cannon,  Mo. 

Olncery 

liMoa 

awsMiey 

Carmlehael 

Oranfleld 

Ifsstfagaie 

Taylor.  Oola, 

Carpenter 

Gray,  Ind. 

!!»^ 

Teny 

Casej 

Oray,  Pa. 

Msad 

Thorn 

Cavlcchla 

Oreenway 

Meeks 

Thomasoa 

Celler 

Greenwood 

Merrl«e.ll.T. 

Thompson 

Chandler 

Oreever 

imeheU.  Twn. 

Ttnkluun 

Church 

Owynne 

Mooachaa 

TMaa 

Citron 

Haines 

Mmtei 

Tonry 

CofTee 

Hancock.  H.  T. 

lloran 

Turner 

Golden 

Hart 

Mortta 

Tuipin 

Cole.Md. 

Harter 

OYtonnaQ 

Umstead 

Oonnery 

Healey 

O'Caaaat 

Weaite 

Oostello 

Hlgglns.  Otmn. 

CDay 

Weaver 

Cravens 

HUdebrandt 

Olieary 

West 

Crosser,  (Milo 

HIM.  Ala. 

CMeal 

WbeidMl 

Crowther 

Hobbs 

Paracms 

White 

CuUen 

Hoiiston 

Patman 

Whltttngton 

Daly 

Huddleston 

Patterson 

WlcglesworUl 

Dear 

Imboff 

Peterson.  Fla. 

Wlloos 

Deen 

Jaoobaen 

PettensUl 

WUsoKuLa. 

Delaney 

Johnson,  Tez. 

Pfelfer 

Withrow 

Dempsey 

Johnson,  W.  Va. 

Pierce 

Woilenden 

DlckBteln 

Kee 

fiuenger 

Wolverton 

DlngeU 

KeUar 

Powers 

Wood 

Dobbins 

Kelly 

Qumu 

Dondero 

Kennedy.  Md. 

Babaut 

Tounc 

Dorsey 

BCenney 

Ramsay 

Ummerman 

Kloeb 

HATS— 83 

Andresen 

rtodit 

yg#^»n»i^ 

Bears 

Barden 

Pord.Mlsi. 

MePartaM 

Siort 

Blackney 

Green 

M^Kwti 

SneU 

Bolton 

Gregory 

Mapca 

South 

Brewster 

GrlswoM 

Mlchencr 

Stacacs 

Brown,  Oa. 

Guyer 

IfiUaid 

SteacaU 

Bximham 

HaUeck 

Miller 

Stewart 

Carlson 

Hanoo^V.  0. 

Mott 

Sumnen.Tex. 

Hartley 

Psanaa 

Taber 

CasteUow 

Hess 

Perkins 

Tarvcr 

Chapman 

Hill.  Samuel  B. 

Plumley 

Taylor.  S.  C. 

Christiansen 

Hoeppel 

PoUc 

Taylor.  Tenn. 

Clark,  N  O. 

Hoffman 

Bamspeek 

Thomas 

Cole,  N.  T. 

Hope 

Vinson.  Ga. 

Colmer 

Hull 

Bansley 

Vinson.  Ky. 

Cooley 

Jenkins,  Ohio 

Beed.m. 

Wadsworth 

Cooper,  Tenn. 

Johnson,  Okla. 

Beed.H.T. 

Warren 

Crowe 

Jones 

Bichards 

CxilUn 

Kahn 

Bnsers.Ma8S. 

Wolcott 

DarroW 

KlnsOT 

BoceraOkla. 

Woodruff 

Engel 

Lambeth 

Sanders.  Tex. 

NOT  vonwo— ise 

Aftatr 

Bureh 

Ocrtlins 

Allen 

Blanton 

Csnnon,  Wis. 

Cooper.  Ohio 

Andrew,  llass. 

Boehne 

Carter 

Comlnc 

Boykln 

Cary 

cox 

Brennan 

Claiborne 

Crawford 

Bankhead 

Brooks 

Clark,  Idaho 

Crosby 

BeU 

Buckbee 

Cochran 

Cross,  Tes. 

j;r,l 


14372 


CONGRESSIONAI  RECORD— HOUSE 


OUletto 
Ooidsbonnigli 

McOehw 
McOroarty 

Robertson 

Danlan 

Robslon.  Ky. 

XMtoutn 

Ooodwtn 

McLeod 

Rogers.  N.H. 

DIM 

Hamlin 

MdfUlaa 

Romjue 

Otetiieh 

Barlaa 

Mum 

Rtidd 

DIrkaea 

Bennlnct 

MansAeid 

Scbaefer 

Dtanay 

Blgslns.  ICmb. 

Ifarahall 

Scbuetr 

Dtttar 

BlU.Knuto 

Maverick 

Scrucbam 

Ooekvelltf 

BotUster 

Merrltt.  Conn. 

Secreet 

Doogbton 

BolmM 

MltcbeU,  m. 

abannon 

Dootrlrb 

Hook 

MontaffiM 

Smltb.  Wash. 

DoMT 

JczickM.Xnd. 

Murdock 

Smith.  W.  Va. 

DrlTar 

KMUMdy.  M.  T. 

Nelaon 

Snyder 

Dqdb.  MlM. 

Kerr 

Nlcboia 

Stubbs 

■ftton 

KlmtaU 

Norton 

SuUlvan 

Klcbers 

O'Brien 

Sutpbln 

Bigl«tarlchft 

OllTer 

ThtDvton 

Pivsumi 

Wrmmmr 

OllaUoy 

Tobey 

Lambcrtaon 

Owen 

Treadway 

rtah 

Lamneek 

Palmlaano 

Utk.Ctdtt. 

Parks 

Utterback 

OuBbrlU 

LM.Oklik. 

Patton 

WaUgren 

OMQua 

Lehllwch 

Peteraon.  Oft. 

Walter 

OMMwrny 

Uoyd 

Peyser 

Welch 

OMrbMt 

Lord 

Raybum 

Werner 

CMfford 

LUCM 

Reece 

WUiiama 

Otlehrtet 

Bleb 

Zloocbeck 

80  tbe  resolution  was  agreed  to. 

The  Clei^  announced  the  following  pairs: 

Until  further  notice: 

Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


! 


i 

* 

l'<    * 


Mr 

Mr 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Un 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Ux. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr 


Mr. 
Mr 


Mr. 


Mr. 
Mr. 
Mrs 
Mr. 
Mi. 


with  Mr.  Cooper  of  Ohio, 

Coebraa  with  Mr.  Carter. 
Raybam  with  Mr.  Baeharach. 
McAndreWB  with  Mr.  Marahall. 
Rudd  with  Mr.  Tobey. 
BlanMtn  with  Mr.  Ooodtrln. 
Lea  of  Caafornla  with  Mr.  Maaa. 
PUnacaa  with  Mr.  Allen. 
m^^-w«u«  with  Mr.  Dsace. 
Oaaque  with  Mr.  Merrltt  of  Oonneetloafc. 
Cary  with  Mr.  Rich. 
Dot«fatoa  with  Mr.  Treadway. 
OU^tfg  with  Mr.  Arends. 
Coming  wltb  Mr.  Rotaelon  of  Kentucky. 
Croea  oT  Tesaa  with  Mr.  McLeod. 
Dies  with  Mr   Thurston. 
Kleberg  wltb  Mr.  Buckbee. 
Parka  wtth  Mr.  Baton. 
K«T  wtth  Mr.  OlBOrd. 
WlUlama  with  Mr.  Welch. 
Pemandea  with  Mr.  Dlrkaen. 
Adair  wtth  Mr.  Crawford.  ^ 

Burch  wtth  Mr.  Dltter. 
Cox  with  Mr.  CoUlns. 
Kennedy  of  Hew  Tork  wtth  Mr.  Holllstar. 
Dlaaey  with  Mr.  Lambertaon. 
PetaraoB  ot  Oeorgla  with  Mr.  Pish. 
T^i»»«i««.fc  wltb  Mr.  Doutzich. 
Bartan  with  Mr.  Oearhart. 
.  Norton  with  Mr.  Lord. 
Montague  with  Mr.  Kogletarlght. 
Oaeeaway  with  Mr.  Lehlbach. 
Blenaana  wltb  Mr.  OUcbrlct. 
Bomjua  with  Mr.  HoUnee. 
SulUvan  wtth  Mr.  Kimball, 
Sert^bam  with  Mr.  Snyder. 
Palmlaano  with  Mr.  KntflBn. 
Darden  with  Mr.  Rogers  of  New  Bampahlza. 
nankMiart  wtth  Mr.  Doekweller. 
Robertson  with  Mr.  Blcbo'. 
Lae  at  f>fct^t>«m»  with  Mr.  Bell. 
Schaefer  with  Mr.  Doatey. 
Uoyd  wtth  Mr.  Dunn  of  MlaslaslpiiL 
MeOtfkee  with  Mr.  Lucas. 
Perguaon  with  Mr.  Schueta. 
Boyfcta  wtth  Mr.  MeOroarty. 
Pa  mat  with  Mr.  Breaman. 
Brooke  with  Mr.  MrU"'»»» 
Oambrffl  wtth  Mr.  Smith  of  Waahlngtoa. 
Murdodi  with  Mr.  Stubba. 
ClalboaiM  with  Mr.  MltebeU  of  nilnols. 
OtUette  wtth  Mr.  Smith  of  West  Virginia, 
r^infw*  of  Wlseonatn  wtth  Mr.  Andrew  of 
OoMeborough  with  Mr.  Sutptiln. 
Bunlla  wtth  Mr.  Waleon. 
Underwood  with  Mr.  Clark  of  Idaho. 
mehels  wtth  Mr.  Walgren. 
Benntngfc  with  Mr.  Oroaby. 
O'BrleB  with  Mr.  Wblter. 
Blgstna  of  Maaaailiiawitla  with  Mr.  Wearta. 
Owen  with  Mr.  Sloocheck. 
Knvte  HIU  with  Mr.  Olialley. 
Drlvar  with  Mr.  Oummlnga. 
Jenekea  with  Mr.  DeBouea. 
Patton  with  Mr.  Dietrich. 
Werner  with  Mr.  Peyaer. 


ICr.  WHIITINOTON  and  Hr.  FLETCHER  changed  thfr 
vote  from  "  nay  "  to  "  yea." 
The  doon  were  opened. 
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Tlie  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  was  laid  on  Jie  table. 

Mr.  HEALEY.  Mr.  Speaker,  the  gentleman  from  Massa- 
chusetts [Mr.  HiGonvs]  is  unavoidably  absent  on  account  of 
illness.    If  he  had  been  present,  he  would  have  voted  "  yea." 

ALLOWANCK  OP  CSHTAIN  CLAIMS  POR  KZTRA  LABOR  AT  NAVY  YARDS 

Mr.  RAMSPECK  sutaiitted  a  conference  report  and  state- 
ment on  the  bill  (S.  872)  for  the  allowance  of  certain  claims 
for  extra  labor  above  the  legal  day  of  8  hours  at  the  several 
navy  yards  and  shore  stations  certified  by  the  Court  of 
Claims. 

STAT   OP  DEPORTATION  IN  CASIS  OP  ALIENS  OP  GOOD   CHARACTER 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  House  Resolution  350.  requesting  that  the  Commis- 
sioner of  ImmigraUon  and  Naturalization  be  requested  to 
continue  the  stay  of  deportation  in  the  cases  of  aliens  of 
good  character  in  which  deportation  would  result  in  unusual 
hardship  until  Congress  has  had  an  adequate  time  to  con- 
sider proposed  '.egislation,  may  be  considered  in  the  House  as 
tn  Committee  of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  TARVER.    Mr.  Speaker,  reserving  the  right  to  ob- 


Mr.  OtX>NNOR.    Mr.  Speaker,  I  ask  for  the  regular  order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  TARVER.    Mr.  Speaker.  I  object 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  1  hour  general  debate  provided  for  in  this  resolu- 
tion be  dispensed  with  and  that  the  bill  be  read  for  amend- 
ment. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlonan  from  New  York? 

Mr.  TARVER.    Mr.  Speaker,  I  object. 

Mr.  DICKSTEIN.  Bfr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  resoluticm  (H. 
Res.  350)  requesting  that  the  Commissioner  of  Immigration 
and  Naturalization  be  requested  to  continue  the  stay  of 
deportation  tn  the  cases  of  aliens  of  good  character  in  which 
deportation  would  restilt  in  imusual  hardship  until  Congress 
has  had  an  adequate  time  to  consider  proposed  legislation. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tarvbr)  there  were — ayes  184,  noes  8. 

Mr.  TARVER.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  there  is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  will  coimt.  [After  counting.] 
Evidently  a  quorum  is  present. 

So  the  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  CcHnmlttee 
of  the  Whole  House  on  the  state  of  the  Unlcm  for  the  con- 
sideration of  House  Resolution  350,  with  Mr.  Warsen  in  the 
chair. 

The  Clerk  read  the  resolution,  as  follows: 

House  Resolxitlcn  350 

Whereas  during  the  past  2  years  the  Department  of  Labor  has 
stayed  the  deportation  of  some  2.800  hardship  cases  of  aliens  tech- 
nically subject  to  deportation  whose  depcntatlcm  would  Involve  the 
separation  of  many  families,  leaving  approximately  7,000  dependent 
relatives  here,  of  whom  approximately  5.000  are  wives  and  minor 
children,  pending  c<mslderatlon  by  Congress  of  certain  ptopcmed 
legislation;  and 

Whereas  the  House  Committee  on  Immigration  and  Naturaliza- 
tion on  June  18,  1934,  unanimously  adopted  a  resolution  urging  the 
continued  stay  of  deportation  in  such  cases  pending  such  time  as 
the  Congress  required  tat  a  further  opporttmlty  to  study  the 
problem:  Therefore  be  It 

Resolved.  That  in  order  that  the  Congress  may  have  adequate 
time  to  consider  the  proposed  legislation,  the  Commissioner  of 
Immigration  and  Naturalization  be  requested  to  continue  the  stay 
of  d^ortatl<»  tmtU  March  1.  1938,  in  the  cases  of  aliens  of  good 
character,  excepting  those  involving  a  question  of  moral  turpftude. 
In  which  deportation  would  result  in  unusual  hardship;  and  be  It 
further 

Jtesolved,  That  on  or  befcure  January  15.  1988,  the  Commissioner 
sutnnit  to  the  Congress  for  its  conslderatian  a  list  of  aU  cases, 
•soeptlng  those  Involving  a  question  of  moral  turpitude,  stayed  up 
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to  and  inelvdlBg  December  81,  tflSS,  and  to  submit  a  ttst  at  tbe 
names  of  all  cases,  together  wltb  the  full  and  complete  file  of  each 
name  and  case,  and  an  facts  pertaining  to  same. 

Mr.  PARSONS  (interrupting  the  reading  of  the  resolution) . 
Mr.  Chairman.  I  ask  unanimous  consent  that  the  further 
nading  of  the  resohitien  may  be  disp^ised  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

Mr.  McFARLANE.    Mr.  CSiairman.  I  object. 

The  Clerk  continued  the  reading  of  the  resolution. 

Mr.  McRETNOLDS  (interrupting  the  reading  of  the  reso- 
lution). Mr.  Chairman,  I  ask  unanimous  c<»sent  that  the 
further  reading  of  the  resolution  may  be  dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  TAYLOR  of  South  Carolina.    Mr.  Chairman.  I  ohject. 

The  Clerk  concluded  the  reading  of  the  resolution. 

Mr.  DICKSTEIN.  Mr.  Chairman.  I  yield  30  minutes  to 
the  ranking  Monber  on  the  committee,  the  gentleman  from 
Tennessee  [Mr.  Taylor*]. 

Mr.  Chairman,  at  this  time  I  yield  4  minutes  to  Uie  gen- 
Uewoman  from  New  York  [Mrs.  OTJay]. 

Mrs.  OlSAY.  Mr.  Chairman,  last  year  the  Department 
Kd  Labor  wa«  authorised  to  stay  the  deportation  through 
August  of  this  year  of  2.026  hardidiip  cases  d  noncriminal 
aliens  who  were  technically  deportalrie. 

These  dq?ortatians  would  have  meant  the  breaking  up  of 
a  great  many  fasaiUes.  It  would  also  mean  leaving  here  in 
this  country  awozimatcly  7,000  dependent  relatives,  mostly 
boys  and  minor  chikiren.  who  would  be  left  in  this  country 
on  relief.  This  resoluticKi  asks  for  the  extension  of  the  stay 
through  March  1936  in  order  that  the  Commissioner  of  Im- 
migration. Mr.  McCormack,  may  file  with  the  committee  a 
report  of  all  these  cases,  which  may  then  be  presented  to  the 
Congress  for  final  disposition.  We  also  hope  that  by  that 
time  the  committee  may  have  worked  out  some  sort  of  defi- 
nite p^cy  to  cover  these  cases  in  the  future. 

Mr.  Chairman,  in  asking  for  the  passage  of  this  bill  the 
committee  and  the  Department  have  kept  in  mind  the  fact 
that  tha«  are  no  criminal  charges  against  any  of  these 
people.  There  are  no  ebairges  of  moral  turpitude.  The  men 
and  women  involved  have  lived  here  for  many  years — 8  or  10 
years,  or  perhaps  lixiger.  They  have  established  themselves 
in  this  country,  and  in  the  years  they  have  been  in  this 
country  they  have  lived  decent,  upright,  industrious  lives. 
Ihey  have  married  native-b<»ii  American  citiaens  and  have 
raised  families  of  Amolcan  children. 

Mr.  Chairman,  all  of  us  in  this  House  are  descendants  of 
aliens  who  settied  this  country.    These  aliens  and  their  de- 
scendants have  made  this  Nation  what  it  is  today. 
[Here  the  gavel  fell.] 

Mr.  DICKSTEIN.  Mr.  Chairman,  I  yield  the  gentle- 
woman 2  additional  minutes. 

Mrs.  ODAY.  Mr.  Ctutirman.  whether  our  ancestors  can^ 
over  in  the  Mayflower  or  in  the  steerage,  we  are  descend- 
ants. The  aliens  whose  cases  we  are  conadering  tonii^t 
have  lived  all  these  years  in  America  and  have  Uved  up  to 
our  laws,  to  our  ideals,  and  to  our  standards  of  living  so  far 
as  they  have  been  able  to  do  so.  They  canxM>t  be  treated  as 
cattle.  They  must  be  treated  as  human  beings,  because  they 
are  human  beings,  as  you  and  I.  To  deport  them  now 
would  break  up  their  homes  and  would  break  aQ  <rf  their 
family  ties.  I  cannot  believe  tt]tat  the  Members  of  this 
House  will  i4>prove  of  so  inhuman  and  cruel  a  thing.  Never- 
theless, if  this  resc^ution  is  voted  down  tonight,  the  homes 
will  be  broken  up  next  week  when  tbe  deportations  begin. 
I  ask  you  to  vote  for  the  resolution.  LApt^ause.] 
[Here  the  gavel  felLl 

Mr.  TAYLOR  of  Tennessee.  Mr.  CThairman.  it  is  cer- 
tainly with  a  great  deal  of  reluctance  that  I  find  myself  in 
opposition  to  the  chairman  of  my  committee  on  this  piece 
of  iH-oposed  legislation.  I  recognize  the  human  appeal  ex- 
pressed so  eloquently  by  the  gentiewoman  from  New  York 
(Mrs.  OTlATl.  but  in  these  immigration  matters  we  have 
got  to  disregard  human  appeal  and  get  down  to  brass  tacks. 


if  we  ever  cspeet  to  ttftve  tbH  camtrj  of  tlic  mideslxvlito 
ahcB  cUimnt. 

This  resolution  concerns  about  2,600  or  2,700  aliens  wiM 
are  in  this  country  in  violation  of  oar  iaomigTadoa  law.  The 
Labor  Department  could  have  departed  these  aliens  her^o- 
fore.  but  it  seems  they  are  trying  to  si^t  the  responsiWIity; 
in  other  words,  trying  to  pass  the  buek  to  the  Congress. 

Mr.  KVAJJt.    Mr.  Chairman,  will  tiM  geotleinan  yield? 

Mr.  TAYLOR  of  Tennessee.    I  yield;  y«s» 

Mr.  KVAU!.  The  genOesaaB  nxr^  does  not  WMst  to  ap- 
ply the  blanket  epithet  of  undeatrabis  to  all  of  these  aUcDS 
of  whom  he  speaks. 

Mr.  TAYLOR  of  TSnncsses.  I  do  Bot  know  who  tfaess 
aliens  are.  Ihe  Labor  Department  has  not  seen  fit  to  ad- 
vise the  Immigration  Committee  ai  to  the  facts  and  e&«^ 
cumstances  surrounding  each  indlvidiial  case  and  this  It 
one  of  the  mala  objections  to  this  reselirtieii. 

Mr.  OREEN.  Is  it  not  a  fact  that  many  of  these  aUens 
are  of  a  very  objeetionalde  and  criaiksal  type  and  have 
been  convfeted  of  crime? 

Mr.  TAYLOR  of  Tennessee.  We  do  not  know  Just  what 
types  of  aliens  they  are  because  we  have  not  had  the  Infor- 
mation from  the  Immigrati<»i  Bureau. 

Mr.  I»CKSTBIN  and  Mr.  TARVER  rose. 

Mr.  TAYLOR  of  Teimessee.  Mir.  Chahrman.  I  Kgret  that 
I  cannot  yitid  because  I  have  cady  30  Denotes  to  be  used  on 
this  side. 

Mr.  EflCKSTELN.  Mr.  Chairman,  wffl  the  gentleman 
from  Tennessee  yield  to  me? 

Bfr.  TAYLOR  of  Tennessee.    I  yield  for  one  question. 

Mr.  DICKSTEIN.  Does  not  the  resolution  specifically  pro- 
vide that  the  persons  who  are  to  be  benefited  by  this  reso- 
lution must  be  persons  of  good  moral  character,  and  is  It  not 
a  further  fact  that  no  person  convicted  of  crime  is  involved 
in  any  of  these  cases? 

Mr.  TAYLOR  of  Tennessee.  Of  course,  ihey  have  violated 
the  law  by  coming  in  here  in  violation  of  our  immigration 
statutes,  but  the  resolution  does  provide  that  they  must  not 
have  been  convicted  of  any  crime  involving  moral  turpitude: 
but  tiiey  are  here  in  violation  of  our  immigration  laws,  and 
\i^iile  it  is  an  very  nice  to  talk  about  humanity  and  aU  those 
things  in  respect  of  these  matters,  yet  we  have  such  wide- 
sinread  unemplosmaent  in  this  country  now  that  we  oiu^t  to 
get  rid  of  these  aliens,  many  of  idiom  are  holding  Jobs  which 
would  otherwise  be  occupied  by  native  or  naturalised  Amer- 
icans. 

Ml*.  SISSON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TAYLOR  of  Texmessee.  Mr.  Chairman,  in  view  of  the 
fact  that  I  have  so  many  requests  for  time  and  that  the  time 
allotted  me  is  so  limited,  and  in  view  of  my  reputation  for 
self-abnegation,  I  reserve  the  balance  of  my  time,  and  yield 
5  minutes  to  the  genUeman  from  Michigan  [Mr.  BlackicstI. 

Mr.  BLACKNEY.  Mr.  Chairman.  I  wish  to  state  at  the 
outset  that  this  is  no  attack  on  mj  part  upon  the  desiraUe 
aliens  who  have  come  to  this  country.  I  realise  the  dd>t  the 
American  Nation  owes  to  the  many  sons  from  foreign  soil 
who  have  come  here  and  hdped  us  to  build  up  this  great 
Nation  of  ours.  I  have  every  admiraticm  for  the  aUen  who 
comes  here,  becomes  an  American  citiaen,  and  takes  his  oath 
to  suwort  the  Constitution  of  the  United  States,  but  I  do  not 
look  with  the  same  respect  upon  that  class  of  pe<H>le  who 
come  here,  perhaps  illegally,  stay  here  and  get  the  benefits 
of  our  country  and  do  not  apply  iot  citiaenrfitp  in  this 
country  of  ours.    [Ajwlause.] 

I  am  omx)sed  to  this  resolution.  In  One  fh^  place.  I  want 
to  make  this  clarifying  stat^nent  Under  this  resolution, 
you  would  get  the  idea  that  the  Immigration  and  Natozal- 
izatim  Comsaittee  is  100  percent  for  this  resolution.  I  say 
this  inferentially  because  in  the  second  paragraph  it  Is 
stated — 

Whereas  the  House  Ckmunlttee  on  Imnilgratlon  and  HatuiBttaa- 
tion  on  June  18.  1934.  unanimously  adopted  a  resolutktn 
the  continued  stay  of  deportation  In  such  cases. 

And  SO  forth. 
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That  WM  ISM.  aad  they  saj  nothlnt  mboui  this  year  ax  d 
the  present  Committee  oa  Immigration  and  Naturalteation.  <  f 
which  I  am  a  member. 

A  resolution  just  exactly  like  this  came  up  before  mr 
committee  and  there  were  5  yotes  for  it.  4  against  it.  and 
1  member  voting  "  presait"  The  same  day  this  resoluUc  a 
was  filed  it  came  before  our  committee,  and  by  a  vote  of  7 
to  4  it  was  reported  out.  So  this  is  not  a  unanimous  con  - 
ttittee  proposition. 

Mr.  TARVER.  Mr.  Chairman,  will  the  gentleman  yielc  ? 
I  want  to  secure  some  information  if  I  fan. 

Mi.  BLACKNET.    I  am  sorry.  I  cannot  yield. 

The  question  of  immigration  here  has  become  very  impo:  - 
tant.  I  notice  by  the  Commissioner's  report  he  admits  thei  e 
•re  4.922.000  aliens  in  this  country,  and  if  we  deduct  fron 
that  number  1.S00.000  who  have  aiH>iied  for  citizenship,  eithi  t 
directly  or  indirectly  through  their  parents,  this  leavi  ta 
S.422.000. 

The  resolution  states  they  want  a  stay  of  proceeding}. 
Fot  what  reason?  According  to  the  rep<^,  so  they  cao 
have  adequate  time,  and  yet  in  the  preamble  to  their  res<  - 
hition  they  say.  "  Whereas  during  the  first  2  years  the  !>  - 
partment  of  Labor  has  stayed  the  deportation  of  smne  2,6<  0 
hardship  cases  of  aliens  ".  and  so  forth.  They  have  alreac  y 
had  26  months,  and  now  they  are  coming  in  here  and  askix  g 
you  for  a  continued  time  in  order  that  Congress  may  ha^  e 
time  to  study  this  matter. 

The  problem  that  the  gentlewoman  timn  New  York  sui  - 
fested  is  growing  more  acute  month  after  month,  the  long  r 
we  let  this  period  lapse.  If  what  the  gentlewoman  states  s 
true,  then  the  longer  we  put  this  matter  off  the  worse  an  i 
pnAlem  becomes. 

I  also  want  to  call  your  attenti<Hi  to  this  idiase  of  tie 
matter.  Do  you  notice  what  they  are  asking  this  Congres 
to  do?  They  are  asking  Congress  to  request  the  Commi - 
•toner  of  Immigration  and  Naturalization  to  discontinue  tl  e 
stay  of  deportation  of  aliens  who,  under-  ttie  law,  are  illegal  y 
here.  They  are  asking  the  Commissioojer  to  violate  tl  e 
duties  at  his  ofBce. 

The  resolution  has  no  legal  force.  We  cannot  by  resoh  - 
tUm  ret  aside  the  laws  of  the  land.  This  Congress  tus 
passed  so  many  unconstitutional  laws  that  some  Monbe-s 
ttdnk  that  we  can  set  aside  laws  by  resolution. , 

I  am  opposed  to  this  resolution  because  it  endorses  tie 
nonobservance  of  the  law.    [Ai^lause.] 

[Here  the  gavel  felL] 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman.  I  yield  1  mi]  l- 
ute  to  the  gentleman  from  New  York  [Mr.  Snill]. 

Mr.  SHELL.  Mr.  Chairman,  I  have  just  discovered  thut 
this  is  a  simple  House  resolution.  It  is  an  abs(dute  ^uune  o 
take  the  time  of  the  House  at  this  time  in  the  session  to  pa  a 
a  House  resolution  of  this  character.  You  may  just  as  w<  11 
bring  a  resolution  here  saying  that  the  moon  is  made  of  grec  n 
cheese  as  to  pass  this  resolution  at  this  time.  It  has  no  effe  :t 
In  law.  and  simply  puts  the  House  on  record  as  favoring  a^- 
Ing  the  Cwnmissioner  of  Immigration  to  do  something  that 
against  the  law.  I  think  it  is  unfair  and  absolutely  a  crime 
bring  such  a  resolutitm  into  the  House  at  this  time. 

Mr.  DICK8TEIN.    Mr.  Chairman.  I  jrield  3  minutes  to 
gentleman  from  North  Carolina  [Mr.  Knsl. 

Mr.  KERR.    Mr.  Chairman,  it  is  true,  as  the  geni 
has  said,  that  this  raoiution  has  no  legal  status.    It 
appeals  to  the  moral  sentiment  of  this  House  and  to  t 
MBtimental  side  of  our  nature  which  impels  us  to  do  justi 
to  a  great  many  poor  people  who.  unless  this  resolution 
passed,  will  have  to  be  sent  out  <tf  the  country. 

M^.  SMELL.    Mr.  Chairman,  will  the  gentleman  7Md7 

Mr.  KERR.    Certainly. 

Mr.  SNSU..  Is  It  true  also  that  It  Is  simply  asking 
Oommisatoner  of  Immigration  to  violate  the  law  on 
statute  books? 

Mr.  KERR.  We  are  not  asking  any  such  thing.  The  gei  i 
^>*««**w  is  mistaken  if  he  takes  that  view. 

Mr.  SNELL.  I  do  take  that  view.  Does  the  gentlem4n 
ten  me  that  I  am  wrong? 

Mr.  KERR.  We  are  not  asking  the  Cmnmissioner  hf 
ImmigratloD  to  violate  any  law.    We  are  simply  asking  hi  n 


s: 


to  hold  in  abejfance  the  matter  of  whether  these  particular 
people  shall  be  deported.  Some  of  them  are  not  deport- 
able. Give  him  time,  and  give  Congress  time  to  investigate 
and  see  whether  they  ought  to  be  cruelly  and  wantonly  sent 
out  of  the  Nation. 

.Mr.  SNELL.    "Rie  law  at  the  present  time  says  that  they 
shall  be  deported. 

Mr.  KERR.  I  think  not;  in  a  great  many  of  these  cases 
it  depends  upon  the  facts  to  be  found. 

Mr.  SNELL.    All  of  them. 

Mr.  KERR.  No;  very  few  of  them.  I  say  further  to  the 
gentleman  that  many  of  these  cases  are  cases  that  any 
tribunal  that  has  any  sense  of  justice  would  allow  to  stay 
in  the  country.  In  many  cases  they  probably  have  found 
out  that  the  registration  of  some  good  citizen  of  the  country 
caimot  be  substantiated,  and  there  are  other  cases  that  are 
just  as  meritorious  as  these,  and  they  ought  to  be  inquired 
into  and  investigated  to  see  whether  or  not  this  Nation 
would  be  guilty  of  an  injustice  to  good  people  who  live 
here. 

Mr.  SNELL.  The  gentleman  will  admit  there  is  no  force 
in  the  resolution. 

Mr.  KERR.  I  admit,  as  I  said  before,  that  there  Is  no 
legal  status  attached  to  it.  It  is  a  question  of  whether  we 
should  do  justice  to  a  good  many  people  in  this  cotmtry  who 
ought  to  have  justice  accorded  to  them. 

Mr.  TAYLOR  of  Tennessee.  BIr.  Chairman,  I  yield  5  min- 
utes to  the  gentleman  frc»n  Ohio  [Mr.  Jnnaifs]. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  I  am  mighty  glad 
that  my  good  and  distingiiished  friend.  Judge  Kms,  of  North 
Carolina,  has  agreed  that  this  prc^iosition  has  no  legal  sig- 
nificance. I  want  to  place  against  ssrmpathy  which  the  gen- 
tlewoman from  New  York  claimed  for  this  bill  which  does 
not  belong  to  it  the  majesty  of  the  law.  Sympathy  is  a  vir- 
tue which  none  should  decry,  but  the  maintenance  of  the 
law  and  its  majesty  is  our  special  responsibility.  You  must 
choose  t)etween  them.  You  must  decide  whether  you  will 
f(dlow  the  plain  law  or  give  way  to  sympathy — misplaced 
sjrmpathy. 

Mr.  BXRR.    Mr.  CSiairman,  will  the  gentleman  yield? 

Mr.  JENB3N8  of  Ohio.  I  cannot  yield;  I  am  sorry,  for  I 
have  great  respect  for  my  friend  Judge  Kkrr.  On  the  last 
day  of  the  last  session  of  Congress  a  resolution  similar  to 
this  came  in,  and  fnnn  where?  It  came  from  the  Immigra- 
tion Committee.  That  committee  adopted  a  resolution,  and 
they  read  it  into  the  CoMORSSsioifiO.  Rbcokd.  What  did  the 
resolution  say?  It  said  that  the  majority  of  the  Immigra- 
tion C(»nmittee  would  like  to  see  the  deporting  officers  do 
what  is  requested  in  this  so-called  "  resolution." 

That  is  what  this  does.  The  last  year's  resolution  had  no 
effect.  Tliis  has  no  legal  effect.  You  pass  it  up  or  down 
and  it  means  nothing,  except  that  you  have  sat  here  in 
the  last  days  of  Congress  and  taken  2  or  3  hours'  time  to 
consider  something  that  is  at)sclutely  unwise  and  imneces- 
sary.  and,  as  Mr.  Sifiu.  and  Judge  Kehr  say,  has  no  legal 
effect.  It  means  nothing.  It  is  not  mandatory.  Does  it 
order  anybody  to  do  anything?  Does  it  say  to  the  Com- 
missioner, "  You  must  do  this  or  that "?  It  is  imfortunate 
that  but  few'  at  the  Membership  In  this  group  have  ever 
read  this  resolution  through.  It  was  introduced  in  the  Con- 
gress only  the  day  before  yesterday.  It  was  passed  upon  by 
the  committee  yesterday  and  now  it  takes  a  place  far  more 
important  than  it  deserves.  Oh,  they  are  in  a  powerful 
hurry.  It  is  most  important!  Introduced  into  the  Congress 
only  the  day  before  yesterday  and  reported  out  by  the  com- 
mittee jresterday  and  reported  out  by  the  Rules  Committee 
yesterday;  and  what  does  it  mean,  what  does  it  say?  It 
says  that  we  are  going  to  ask  the  deportation  officers  to 
continue  the  stay  of  deportation  until  March  1,  1936. 

What  have  we  come  to  that  a  Congress  of  the  United  States 
has  to  ask  the  deportation  <^Bcers  not  to  deport  people  when 
the  law  says  that  they  must  be  deported!  I  wish  I  could 
impress  you  with  the  fact  ttiat  this  so-called  "  resolution  "  is 
nothing  more  than  a  blind  behind  which  the  Secretary  of 
labor  Is  seeking  to  shield  herself  from  the  just  criticism  that 
would  be  directed  at  her  if  the  facts  were  known.  Why  did 
Che  not  deport  those  who  should  be  deported  and  spare  those 
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whose  cases  ewjite  sympathy?  There  are  over  a  mBlion  aliens 
now  in  the  comstry  iHegadly.  Why  do  not  tt»e  officials  engage 
themselves  in  ferreting  out  these  criminal  aliens  and  deport 
fhem?  Do  not  be  misled;  not  a  single  (me  of  these  2,600  will 
be  sent  out.  Why  do  I  say  that?  It  is  because  this  adminis- 
tratitm  has  allowed  twice  as  many  to  enter  in  1934  as  entered, 
in  1933,  and  deported  only  one-half  as  many  in  1934  as  in 
-19SS.  Do  not  he  carried  away  by  this  sob  stuff  that  we  have 
been  hearing  for  years  about  breaking  up  families.  There  is 
nottiing  to  that.  We  are  not  breaking  up  any  families.  N<me 
of  these  people  wiD  be  deported.  Why?  Because  in  the  very 
lb9t  of  this  resolution  it  reads: 


Wbereas  during  the  past  2  years  the 

Mr.  SISSON.    Will  the  gentleman  yield? 

Mr.  JENE3NS  of  Ohio.  I  am  sorry  that  I  cannot  yield  to 
my  friend. 

Wbereu  during  tbe  past  1  years  tbe  Department  of  Labor  lias 
«ta^ed  the  deportation  ot  eome  2.600 — 

They  have  stayed  it  for  2  years.  Why  do  they  have  to 
^BBpart  them  now?  There  is  nothing  in  that.  I  am  going 
to  have  time  later  before  we  get  through  discussbig  this  bill 
to  show  you  how  this  came  up.  Someone  says  this  is  the 
outgrowth  of  the  Kerr  bill.  Why  did  not  the  Kerr  bUl  come 
up  here  for  consideration?  The  Kerr  t^  has  been  reported 
out  by  the  committee  and  has  been  on  the  calendar  for 
weeks  and  months.  Why  did  they  not  bring  it  up?  Because 
they  knew  it  could  not  be  passed.  Why?  Because  it  called 
for  a  surrender  of  power  by  Congress  to  the  Labor  Bureau. 
An  who  hold  themselves  out  to  be  restricttonists,  I  call  you 
to  take  your  stand  against  this  resolution.  In  this  dosing 
hour,  amid  the  confusion  and  uncertainty,  do  not  lose  your 
moorings,  and  remember  that  this  is  another  attempt  to  lay 
down  the  bars.  [Applause.] 
[Here  the  gavel  fell.] 

Mr.  mcsSTEfN.  Mr.  Chairman,  I  yield  3  miimtes  to 
the  gentleman  from  Alabama  (Mr.  Stabmbb]. 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman,  I  yield  tbe 
gentleman  2  additional  minutes. 

The  CHAIRMAN.  The  gpntleman  fro«  Alabama  is  rec- 
«gaiaed  for  6  mimites.  ^^_ 

Mr.  8TARNE8.  Mr.  Chairman.  I  thoroughly  agree  with 
what  has  been  said,  that  it  is  really  a  waste  of  tbne  for  this 
HouK,  In  the  doidng  hours  of  this  session,  to  even  consider 
a  resolution  of  this  kind  and  thandtet.  It  carries  no 
juithority.  It  does  not  authorize  anyone  to  do  anything 
and  it  does  not  direct  anyone  to  do  anything.  It  makes  bo 
changes  in  the  present  law.  It  adds  nothing  to  our  pres- 
ent inunigration  laws.  Pomit  me  to  say  in  passing,  as  a 
member  of  the  Committee  on  Immigration  and  Natmaliza- 
tipn,  I  am  ready  at  all  times,  as  are  other  members  of  that 
committee,  to  consider  tbe  so-called  "  hardship  cases  ".  if  the 
Department  of  Labor  will  bring  those  cases  before  us  and 
lay  the  facts  before  us  and  permit  us  to  have  an  opportunity 
to  study  them  and  to  pass  the  necessary  remedial  legisla- 
tion if  such  is  required. 
Mr.  TARVER.  Will  the  gentleman  yield  for  a  moment? 
Mr.  STARNES.    I  yield. 

Mr.  TARVER.  What  proof  plid  the  gentleman's  com- 
mittee have  of  the  statement  made  in  the  preamble  of  this 
resolution  to  the  effect  that  the  deportation  of  these  2.600 
aliens  would  involve  the  separation  oi  families?  Did  the 
gentleman's  committee  have  proof  that  that  recdtal  was 
true? 

Mr.  STARNES.  If  the  gentleman  would  permit  me.  I 
would  like  to  yield  further,  but  I  have  only  a  few  minutes. 
We  have  absolutely  no  proof  before  that  committee  other 
than  the  statement  made  by  the  Commissioner  of  Im- 
migration and  Naturalization  that  for  a  period  of  more 
than  2  years  he  had.  himself,  without  authority  of  law.  but 
on  his  own  authority,  in  a  study  of  cases  that  had  been 
brought  to  the  attention  of  the  Department,  stayed  the 
deportation  of  aliens  who  had  violated  the  law. 
Mr.  SISSON.  Will  the  gentleman  yield? 
Mr.  STARNES.  No.  I  made  the  statement  Chat  I  would 
not  yield  further.  He  stated  before  the  committee  that  those 
cases  involved  hardship,  but  he  brought  no  facts  to  us;  he 


brought  no  files  before  us;  be  made  ao  attempt  to  classtfy  tte 
cases  whatsoever.  He  said  he  was  bringing  It  back  and 
putting  it  on  the  doorstep  of  the  Congress. 

Menrisers  who  oniose  this  resolution  on  the  cotnmittee 
are  not  opposed  to  the  consideration  of  the  so-called  "tai- 
mane  cases  ".  but  we  do  oppose  Uie  the  nulliflcatioa  of  the 
law  by  a  citizen  who  is  sworn  to  enforce  It  and  ig>h(rid  It. 
[Applause.]  If  the  law  Is  unjust  and  tehmnane,  let  us  repeal 
it.  Your  Commissioner  of  Immigration  and  miturallzatlen 
has  characterized  our  immigration  laws  as  betng  barbarom. 
Inhuman,  and  unjust. 

If  so.  they  should  be  repelled,  but  oeitber  that  gentleman 
nor  you  nor  I  nor  any  other  man  or  woman  who  is  swam  to 
uphold  the  majesty  of  the  law  and  to  enforce  and  admin- 
ister Its  mandates,  has  a  right  under  his  oath  and  under  bto 
conscience  to  vi<^te  that  law  with  tanpimtty  uid  to  come 
\xt<ace  the  law-making  body  and  ask  condcmment  for  a  vio- 
lation ot  the  law.  [Andause]. 
CHere  the  gavel  fell.] 

Mr.  TAYIidR  of  Tennessee.    Mr.  Chalnnan.  I  jrleld  the 
gentleman  1  additional  minute. 
WIH  the  gentleman  yield? 
Mr.  STARNES.    I  yl^d. 

Mr.  TAYLOR  of  Tennessee.  The  Immigration  Committee 
has  adopted  the  policy  of  recognition  of  Individual  hardiffilp 
cases? 

Mr.  STARNES.    Absolutely. 

Mr.  TAYLOR  of  Tennessee.    And  we  have  had  two  such 
cases  before  the  committee? 
Mr.  STARNES.    And  passed  them  out;  yes. 
Mr.  TAYLOR  of  Ttonessee.    And  they  have  been  paced 
out  unanimously  by  the  committee:  is  that  not  so? 

Mr.  STARNES.  That  is  true.  The  questicm  Is  whether 
or  not  ttte  Congress  is  going  to  place  moral  sanction  \xpoa 
the  action  of  the  Commissioner  of  Immigrati(m  and  Naturali- 
zation in  failing  to  enforce  the  law  over  a  period  of  more 
than  2  years.  That  Is  tbe  wbolt  question  in  a  nutshell. 
Mr.  KVALE.  Will  the  gentleman  yield  for  a  question? 
Mr.  STARNES.    I  yield. 

Mr.  KVALK.  Bearhig  out  the  question  of  the  gentleman 
from  Tennessee  [Mr.  TayuklI,  does  the  gentleman  waht  to 
consider  2,600  cases  individually? 

Mr.  STARNES.    That  is  the  way  we  consider  all  legia- 
lation.    That  is  the  way  we  consider  pensions  and  private 
biUs.    [Applause.] 
[Here  the  gavel  felL] 

Mr.  DICKSTEIN.  Mr.  Cbabnuui,  I  yield  ft  minutes  to  the 
gentleman  from  Indiana  (Mr.  QmebkwoodI. 

Mr.  QREENWOOD.  Mr.  Chairman,  I  am  not  a  member 
of  the  Conunittee  on  Immigrati<m  and  Naturallmtion.  1^ 
attention  was  first  called  to  these  cases  on  the  bearing  before 
the  Rul^  Committee.  I  have  always  voted  for  every  restrlc- 
tionist  measure  on  Immigratimi  that  has  been  presented  in 
Congress,  and  I  think  I  should  be  considered  a  restrletion- 
ist.  but  these  particular  cases  are  hardship  eases,  and  the 
hearing  disdoeed  that  they  are  heads  of  families— 2,600  of 
them. 

q^i»i[A  eixor  has  been  made  in  listing  tbelr  names  at  tbe 
port  of  entry.  SomeiimeB  a  mistake  has  been  in  paying 
their  bead  tax.  They  have  lived  5.  6.  8.  10  yeus  In  this 
country.  Many  of  them  have  married  American  women,  and 
children  have  been  bom  to  these  families,  the  children  being 
American  citizens. 

I  cannot  see  how  the  majesty  of  tbe  law  would  be  violated 
by  permitting  the  Commissioner  of  Inunigration  to  consider 
theee  hitr/iidiip  cases  and  at  a  later  date  present  these  facts 
to  the  House  r"^"^<**^  on  Immigration,  as  this  resolution 

proposes. 
Mr.  JENKINS  of  Ohio.    Mr.  Chairman,  will  the  gentleman 

srield? 
Mr.  GREENWOOD.    I  prefer  to  finish  my  statement;  then 

I  win  yield  if  I  have  time. 

If  they  are  separated  frcun  their  families  and  sent  abroad, 
their  families  in  many  instances  are  thrown  up(m  relief. 
All  this  resolution  does  Is  to  ask  that  these  proceedings  be 
stayed  until  January,  when  the  Commissioner  proposes  to 
report  these  cases  to  our  Committee  on  Immigration  in  order 
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that  some  specific  leglslatioii  may  be  provided  to  take  ctfe 
of  these  hardship  cases.  They  are  not  cases  of  moral  turi  l- 
tade  where  the  people  involved  have  violated  the  law.  Mai  y 
of  them  violated  the  immigration  law  only  from  a  technic  U 
atandpoint. 

I  believe  that  in  all  such  cases  as  these  Justice  should  be 
done.  The  way  to  do  it  Is  to  permit  these  cases  to  be  brougnt 
Q)eciflcally  to  the  Committee  on  Immigration  of  this  Houie, 
that  they  may  ccmsider  them  separately  upon  their  merits. 
Many  of  them  have  applied  for  cltisenship.  but  when  th^y 
made  their  application  they  found  these  technicalities  exist  td 
that  could  not  be  corrected  even  by  the  records  at  the  ports  yt 
entry. 

If  these  cases  should  be  held  over  into  the  future  the  Coi  i- 
mlssloner  reports  that  they  would  be  charged  against  t  le 
quota  of  the  country  from  which  they  came.  Why  separa  te 
tbem  from  their  families  and  send  them  back  only  to  all(  w 
other  aliens  to  come  in?  Why  separate  them  from  thiir 
families,  send  them  abroad,  and  assume  respcmsibility  of  ca  > 
Ing  for  their  families,  when  aU  that  will  be  done  will  be  » 
throw  the  quota  open  to  other  immigrants  who  may  not  ha  re 
the  character  of  these  people  who  will  be  deported— alie  is 
who  will  be  a  greater  experiment  in  immigration  than  the  se 
Who  have  been  here  10  years? 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentlemin 
yield? 

Mr.  GREENWOOD.    I  yield. 

Mr.  McCORMACK.  I  understand  also  that  in  many  }f 
these  cases  children  were  bom  in  this  cotmtry.  Under  t  le 
ConstituUon  they  are  American  citizens.     Is  that  correc ;? 

Mr.  GREENWOOD.  The  gentleman's  statement  is  cor- 
rect. Many  of  them  have  married  American  women  a  td 
have  families.  The  children  are  American  citizens,  yet  t  le 
father  is  barred  by  some  technicality.    [Applause.] 

[Here  the  gavel  felLl 

Mr.  TAYUOR  of  Tennessee.  Mr.  Chairman.  I  yield  5  mi  i- 
tttes  to  the  gentleman  from  New  York  [Mr.  MAitcAirroifK  ]. 

Mr.  MARCANTONIO.  Mr.  Chairman,  this  is  the  fiist 
time  I  have  spoken  in  this  House  on  any  question  whi(  h 
really  hits  home,  and  I  regret  exceedingly  that  I  have  » 
take  the  floor  on  a  matter  of  this  kind,  in  which  I  have  a 
deep  personal  interest.  I  shaU  do  my  best,  however,  in  t  le 
ft  minutes  allotted  to  me  to  treat  this  subject  in  as  dispa  s- 
akmate  a  manner  as  possible.  I  trust  those  of  you  who  a  re 
opposed  to  this  proposition  will  give  me  the  same  consil- 
eration  you  expect  frmn  me.  I  do  not  see  why  there  should 
be  any  feeling  or  passion  about  this  matter. 

Tliis  resolution  provides  one  thing,  and  one  thing  aloie. 
Rnt  o(  an.  let  us  bear  te  mind  what  the  situation  bdii  id 
this  resolntkm  It.  A  bOl  is  pending  te  this  Congress  kno^  nx 
as  the  "  KeiT  bill ",  which  has  been  reported  out  by  t  le 
eommlttee.  and  which.  If  passed,  will  legalize  the  status  of 
these  3.0M  peo|de  involved  te  this  resolution.  If  the  Kt  rr 
hm  Is  defeated  their  stetus  wiU  not  be  legalised  and  th^ 
win  be  deported. 

What  does  the  pendteg  resolution  do?  It  simply  sta 
that  before  the  Kerr  bUl  Is  voted  on,  before  this  appeal  to 
OongreM  Is  voted  up  or  down — and  I  mean  by  "appeal' 
the  Kerr  bfD— that  yoo  AmJI  not  execute  the  "  death  seb- 
tenoe  **  of  deportation  upcn  these  people  regarding  whom  we 
are  gotec  to  leglsfatte  te  the  next  session  of  Congress.  Thai  is 
aO  this  resohitlan  doea.  It  simply  asks  that  the  executim 
of  the  sentence  be  hdd  up  until  the  Congress  of  the  Uni^  ed 
States  has  adopted  a  definite  policy  with  reference  to  th  se 
2.000  people.  This  Congress  has  not  had  the  opportunty 
to  deal  with  the  Kerr  blU.  If  the  Kerr  bill  passes,  ttnae 
3.000  people  will  not  be  deported.  Therefore,  why  not  h|ld 
up  deportatiim  until  Congress  passes  on  that  Idll? 

I  appeal  to  you.  Is  not  this  a  sporting  proposition?  Is 
It  not  a  humane  proposition?  Is  it  not  a  decent  propod- 
tlon?  Why.  a  criminal  guilty  of  murdo*  is  given  an  oppt  r 
tunity  to  have  his  anpeal  heard  before  he  Is  executed.  W  ly 
win  you  not  give  these  people  an  opportunity  to  have  th  iir 
status  passed  on  by  the  Ctmgress  of  the  United  States  before 
«leportteg  tbem? 


I  have  heard  a  great  deal  said  tonight  about  aliens,  and 
I  regret  very  much  that  Members  have  talked  dlsparagtegly 
about  them. 

I  never  thought  that  te  the  House  of  Representatives  ot 
the  United  States  good,  patriotic  Americans  would  dare  talk 
dlsparagtegly  about  any  racial  group  in  the  United  States 
where,  after  all.  we  are  all  of  alien  stock. 

Mr.  Chairman,  did  you  ever  stop  to  think  that  te  1917 
thousands  and  thousands  of  these  very  aliens  who  are  being 
spoken  of  disparagingly  here  tonight  went  across  the  seas 
to  fight  and  die  for  our  Nation,  and  thousands  and  thou- 
sands of  them  never  came  back?  They  were  good,  decent 
people  then.  Why  are  they  not  good,  decent  people  now? 
Against  this  disgusUng  bigotry,  I  cry  "  shame!  "    [Applause.] 

Mr.  KVALE.    Will  the  gentleman  yield? 

Mr.  MARCANTONIO.  I  yield  to  the  gentleman  from  Mte- 
nesota. 

Mr.  KVALE.  Does  not  the  gentleman  think  that  these 
101 -percent  patriots  will  agree  that  the  only  true  Americans 
are  the  original  Indians?    . 

Mr.  MARCANTONIO.  I  do  not  know.  They  better  an- 
swer for  themselves.    They  think  they  know  it  all. 

[Here  the  gavel  felL] 

Mr.  DICKSTEIN.  Mr.  Chairman.  I  yield  3  mteutes  to  the 
gentleman  from  Indiana  [Mr.  Schot.tx]. 

Mr.  SCHULTE.  Mr.  Chairman,  I  was  very  much  impressed 
with  the  plea  made  by  the  gentlewoman  from  the  great  State 
of  New  York  relative  to  the  deportation  of  2,600  aliens  who 
are  te  this  country  illegally.  The  other  day  I  tried  to  bring 
up  a  bill  which  was  tetroduced  in  the  Immigration  Committee 
by  myself  called  the  "alien-seamen  bill",  and  the  gentle- 
woman from  New  York  refused  me  any  and  all  aid.  My  bill 
would  have  stopped  all  aliens  comteg  teto  this  country 
illegally,  and  there  would  not  have  been  any  hardship  cases. 
Why  the  right-about  face? 

There  is  no  question  but  what  there  will  b^  hardships. 
There  will  be  families  separated.  A  great  many  of  these  cases 
carry  a  great  deal  of  merit,  too.  I  say  they  should  be  given 
a  chance. 

On  page  2,  Itee  6,  the  resolution  states  as  follows: 

Resolved.  That  on  or  before  January  15.  1936.  the  Commlasloner 
aubmit  to  the  Coogreaa  for  Ita  consideration  a  list  of  all  oises, 
excepting  tboae  InvolTlng  a  question  of  moral  turpitude,  stayed 
up  to  and  Including  December  31.  1935.  and  to  submit  a  list  of  the 
names  of  all  cases,  together  with  the  full  and  complete  file  of  each 
name  and  case,  and  aU  facts  pertaining  to  same. 

That  is  as  It  should  have  been  a  long  time  ago.  The 
thing  that  Is  necessary  te  this  country  is  for  us  all  to  unite 
and  get  behted  the  Immigration  Committee  and  help  them 
report  out  some  of  these  bills.  There  was  tetroduced  te  the 
House  a  biU  barring  Mexicans  from  comteg  teto  the  conti- 
nental United  States  to  compete  against  American  labor. 
Where  were  a  great  many  of  the  Members  then  who  called 
themselves  restrlctionlsts?  The  alien-seamen  bill  is  another 
MB.  What  does  the  alien-seamen  bin  propose  to  do?  The 
gentlewcnnan  from  California  objected  when  unanimous  con- 
sult was  asked  for  its  consideration.  That  bill  will  stop  all 
those  who  Ited  It  impossible  to  find  a  visa  from  coming  teto 
this  country.  It  does  no^  allow  them  to  be  employed  as 
seamen.  These  people  cook  te  under  the  guise  of  alien  sea- 
men, and  the  mteute  they  hit  the  shores  of  this  Nation, 
what  happens? 

[Here  the  gavel  fell.] 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman.  I  jrleld  4  mte- 
utes to  the  gentleman  from  Pennsylvania  [Mr.  Focht]. 

Mr.  FOCHT.  Mr.  Chairman,  as  a  memtxr  of  the  Immi- 
gration Committee,  let  me  say  that  my  experience  on  this 
immigration  question  started  back  at  a  time  when  I  was 
a  member  of  the  Legislature  of  Pennsylvania.  I  was  di- 
rected to  inquire  teto  the  nimiber  of  unnaturalized  for- 
eigners quartered  te  the  CommonwealUi  of  Pennsylvania. 
I  made  an  tevestlgation  at  that  time  and  reported  50,000. 
I  tetroduced  and  there  was  also  passed  and  now  te  opera- 
tion te  the  State  of  Pennsylvania,  also  New  York,  as  well 
as  te  Michigan  and  Minnesota,  a  law  providing  for  the 
deportation  of  unnaturalized  foreigners. 


Mr.  Chairman.  I  want  to  warn  the  Members  of  the  | 
House  right  here  and  now,  and  particularly  those  Mem- 
bers who  are  being  entrapped  in  this  insidious  propaganda 
coming  here  from  New  York  te  the  shape  of  Members  of 
Congress  who  are  right  before  me.  Do  not  be  fooled  abouc 
this.    Let  me  tell  you  something  else. 

You  cannot  get  a  man  to  any  city  te  America  to  vote  for 
restricted  immigration  for  the  simple  reason  that  the  for- 
eigners there  will  see  that  he  is  not  reelected.  I  asked  Mr. 
Moore,  mayor  of  Philadelphia,  why  he  would  not  vote  for 
restricted  immigration.  He  said:  "  If  I  voted  for  restricted 
immigration  I  could  never  be  returned  to  Congress." 

Mr.  Chairman,  I  am  telling  you  something  about  the  con- 
dition ta  this  country.  These  foreigners  are  multiplying  at 
the  ratio  of  9  to  3 — 9  to  3.  remember — and  in  two  genwa- 
Hooa  we  wiU  not  have  to  do  as  Napoleon  did — sweep  the 
boulevards  of  Paris  with  grape  shot  to  control  the  situation 
against  any  vicious  elonent.  They  will  accept  our  challenge 
and  out-vote  us. 

Mr.  SADOWSKI.    wm  the  genUeman  yield? 

Mr.  FOCHT.  No;  I  cannot  accept  a  challenge  from  the 
gentleman.  These  foreigners  will  accept  our  challenge. 
They  win  go  to  the  ballot  box  and  outvote  you  unless  you 
meet  such  situations  as  is  presented  here  tonight. 

I  have  the  greatest  sympathy,  the  greatest  pity,  the  great- 
est compassion  for  these  poor  people  who  come  over  here, 
but  I  think  this  is  the  time  when  something  must  be  done 
.  about  those  who  violate  the  law  to  get  in.  Enough  has  hap- 
pened te  this  country  recently  to  open  our  eyes.  People  have 
come  before  our  committee  and  talked  about  socialism. 
Why,  that  Is  a  mild  thing  to  talk  about.  When  you  talk 
about  the  control  of  this  country  te  the  way  I  mentioned  a 
mcanent  ago  that  is  s<Knethteg  different. 

I  now  wish  to  tell  you  something  about  this  bllL 

Mr.  SADOWSKL    Will  the  gentleman  yield? 

Mr.  FOCHT.  No.  I  have  little  time.  The  gentleman  Is  a 
very  noisy  gentleman  anyhow.  I  am  talking  on  this  bill  and 
cannot  yield,  but  hope  the  gentleman  may  get  his  own  time. 

[Here  the  gavel  fell.] 

Mr.  DICKSTEIN.  Mr.  Chairman,  I  3^1d  1  mteute  to 
the  gentleman  from  Michigan  [Mr.  SadowskxI. 

Mr.  SADOWSKL  Mr.  Chairman.  I  was  not  going  to 
speak  on  this  resolution,  but  I  do  want  to  correct  a  state- 
ment made  by  the  gentleman  from  Pennsylvania.  The 
gentleman  from  Pennsylvania  said  these  aliens  after  two 
generations  would  multiply  so  fast.  Is  a  man  after  two 
generatiODS  stiU  a  foreigner?  After  your  father  has  been 
bom  here  and  you  have  been  bom  here,  are  you  stlU  a 
foreigner? 

Mr.  FOCBT.  Are  you  asking  me  that  question?  I  win 
U31  you  that  my  ancesttnv  came  here  te  1730.  Three  of  them 
were  te  the  Revolutionary  War.  My  father  died  as  a  con- 
sequence of  the  Civil  War,  had  a  brother  who  was  a  sergeant 
major  te  the  Spanish-American  War,  and  I  had  three 
nephews  te  the  World  War. 
[Here  the  gavel  feU.] 

Mr.  DICKSTdN.  Mr.  Chairman.  I  yield  3  mteutes  to  the 
gentleman  fr<nn  Massachusetts  [Mr.  ComntaT]. 

Mr.  CONNERY.  Mr.  Chairman,  there  is  no  Member  of 
this  House  n^U)  would  favor  keeping  an  alien  te  the  United 
States  who  was  guilty  of  any  crime  tevolving  moral  turpitude. 
We  do  not  want  racketeers;  we  do  not  want  gangsters.  We 
have  plenty  of  them  here  who  are  American  citizens,  bom 
and  bred  here.  We  do  not  want  any  alien  gangsters  or  any 
American  gangsters  or  racketeers. 

However,  I  think  the  whole  crux  of  this  situation  was  weU 
stated  by  the  gentleman  from  Indiana  when  he  said  that 
these  2.600  hardship  cases  are  cases  of  men  who  could  be 
deported  on  technicalities,  none  of  them  convicted  of  any 
crime  tevolving  moral  turpitude,  and  all  we  are  asking  te 
this  resolution  is  that  the  Department  of  Labor,  throush 
Commissioner  MacCormack.  send  up  to  the  House  of  Repre- 
sentatives a  complete  list  of  all  these  cases,  and  then  v^en 
the  Kerr  bdl  comes  up.  Congress  will  have  all  the  necessary 
information  upon  which  to  act  on  this  problem. 


Now,  I  hav«  heard  a  lot  of  discussion  here  kml^it  about 
aliens  and  100-percent  Americans.  I  will  give  you  my  idea, 
if  you  win  bear  with  me  for  Just  a  moment,  of  what  I  con- 
sider a  100-percent  American. 

This  little  poem  was  written  during  the  war.  and.  I  believe, 
was  written  by  a  newspaperman  for  ihb  Chicago  Tribune. 
It  is  entitled: 

Now,  OXeary  from  Chicago  and  a  fLrst-daM  flghOng  man 
Bom  la  County  Clare  or  Kerry  where  the  gentle  art  bsgsn. 
Sergeant  Ulcha^  James  Olisajy,  hiking  along  the  road. 
Dodging  ttheOB  and  smening  powder  while  the  battle  ebbed  and 

flowed. 
And  the  captain  said.  **  OXeary.  from  your  fighting  company  pick 

a  doaen  ftghting  Yankees  and  oome  raiding  now  with  bm. 
"Pick  a  docen  fighting  derlls,  and  I  know  it's  you  who  cant " 
And  Olieary  he  saluted  like  a  first-^ass  flghtteg  man. 
OXearyis  eye  was  pierdng  aud  OXeary's  voice  was  dear. 
"  Otmltrl  PopopoulQS  ".  and  Dtmltrl  answered  "  Hwel  " 
"  Vladimir  Slamlnskl.  step  three  paces  to  the  frontl 
"  For  we're  wanting  you  to  Join  xis  in  a  little  Heinle  hunt  **, 
"  Garibaldi  Ravioli  **,  Oarabaldi  was  to  share 
And  Ole  Axtl  Kettleeon  and  Thomas  Sealp  the  Bear. 
Who  was  a  Choctaw  by  inhfsritanoe  tmd  in  the  blood  and  IxmM. 
But  set  down  In  Army  records  hy  the  name  of  Thomas  Jones. 
-Vanwlnkle  Sdxuyler  Stuyresant  **.  Vanwlnklc  was  a  bud 
From  the  andeat  trse  of  Otuyvessnt  and  had  it  in  hU  Mood. 
"  Ulysses  Grant  O'Sheridan."  mysaes'  sire,  you  sec 
Had  been  at  Appomattox  near  the  famous  apple  tree. 
"  Patrldc  Michael  Casey,"  Patrick  Michael,  you  can  tell. 
Was  a  fighting  man  by  nature  with  three  fighting  names  as  wsIL 
"  Don  Miguel  de  CoKHnbo."  Don  Miguel's  nest  kin 
Were  across  the  Rio  Grande  when  Don  Mlgiiel  went  in. 
"  Joseph  Wheeler  Lee  "  and  Joeeph  had  a  pair  of  fighting  eyes 
And  his  granddad  was  a  J<^nny,  as  perhaps  you  might  surmise. 
"  Robert  Bruoe  McPhoBoa  ".  and  the  Yankee  aquad  was  done 
With  "  Isaac  Abe  Cohen  "  once  a  lightweight  champion. 
Then  OXeary  paced  them  forward  and  said  he,  "  You  Yanks,  fall 

in." 
Then  he  marched  them  to  the  Ci^Jtaln.     "Let  the  Cklrmishing 

begin." 
Said  he,  "  The  Yanks  are  coming,  and  you  beat  them  if  you  can." 
And  he  saluted  like  a  soldier  and  a  first-class  fighting  man. 

That  is  my  idea  of  a  100-percent  American.    [Applause.] 

Mr.  TAYLOR  of  Tennessee.  Mr.  Chairman,  I  yield  3  mte- 
utes to  the  gentleman  from  Oregon  [Mr.  Ekwau.]. 

Mr.  EKWALL.  Mr.  Chairman.  I  may  state  at  the  outset 
that  I  am  sure  I  cannot  be  accused  of  being  prejudiced 
against  so-called  "  foreigners ",  because  my  father  and ' 
mother  and  2  brothers  and  2  sisters  were  bom  on  the 
Scandinavian  Peninsula,  n^iile  3  of  us  were  bom  te  this 
coimtry.  If  you  accused  me  of  that  you  would  be  accusing 
me  of  being  against  xny  own  father  and  my  mother  and 
my  2  brothers  and  2  sisters,  who  were  bom  on  foreign  soiL 

It  seems  to  me  that  this  resolution  is  of  no  force  aod  effect. 
Whenever  a  lawyer  losej  his  case  te  court  he  always  clainu 
to  lose  it  on  a  technicality.  There  Is  no  mneh.  thing  as  a 
technicality  tevolved  te  this  reaohitifln.  Tbeae  aliens  art 
elUier  here  legally  or  they  are  here  Illegally. 

I  am  S0ZT7  that  they  find  themsehres  te  this  sitaatloo,  but 
they  have  no  legal  right  to  be  here  and  tbcy  have  no  bad- 
ness staying  here,  thereby  taking  Jobs  away  from  thosa 
legally  te  the  United  States  who  are  walking  the  straett 
looking  for  work  at  this  ttane.  rtom  the  study  that  I  have 
made  of  the  resolution.  It  seems  to  me  that  the  Department 
of  Labor  Is  aaldng  Congress  to  wash  Us  Unen  for  tt  Thcgr 
have  had  over  2  years  to  examine  ttaeee  caaes.  Ttaty  appar- 
ently have  not  perf (mned  their  duty  and  take  this  method 
of  getting  a  congressional  whitewash.  The  blU  ihoiild  have 
been  brought  up  before  the  Congress  te  the  eariy  months  of 
the  session  so  that  we  could  have  had  ample  time  to  properly 
consider  It 

Mr.  SI680N.    Mr.  Chairman,  will  the  gentleman  yiekl? 

Mr.  EKWAUi.  No;  I  do  not  yield.  I  have  te  my  distrtet 
many  people  who  were  born  te  foreign  countries.  They 
are  my  friends  and  I  am  their  friend.  I  am  f or  tha  hooeat. 
hard-working  foreign  bom  te  this  country  who  are  here 
properly  and  legally,  aiw  are  withte  the  law  and  ^lo  want 
to  stay  withte  the  law.  They  have  contributed  richly  to 
the  upbuilding  and  culture  of  our  country.  I  am  not  te 
favor  of  a  reaoiution  of  this  kted  which,  te  the  first  piaoe. 
will  have  no  force  or  effect,  and  which  Is  thrown  te  hap- 
hazard te  the  closing  boors  of  Congress. 
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Tbe  CHAIRMAN.    The  time  of  the  gentleman  traax  Oije- 
ton  hM  expired. 

Mr.  DICKSTEXN.  Mr.  Chairman,  this  is  a  worthy  resolh- 
tkm.  Them  people  have  committed  no  offense  against  oir 
criminal  laws,  lliey  came  across  the  border  years  ago.  wh  sn 
rteords  were  not  accurately  kept.    S<Hne  clerk  when  maUpg 
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the  records  of  many  of  them  recorded  their  entry  in  such 
way  that  their  names  were  mis^>elled.  and  then  when  th  sy 
peeaoated  themselves  to  the  proper  authorities  asking  lor 
naturahBittoii  they  found  that  their  records  of  entry  in  thi  ir 
correct  names  were  not  there,  and  they  became  technically 
subject  to  deportation. 

For  instance,  if  my  friend  the  last  speaker,  whose  namejis 
Skwaix.  had  been  put  down  as  Eckell.  then  when  BCr.  Ekw4  ul 
presented  hlmsdf  for  naturalization  they  would  have  ar- 
rested him  because  his  name  was  not  properly  recorded  in  t  le 
register,  and  he  would  be  deportable  on  the  grounds  of  ille4al 
entry  into  the  Uhited  States. 

Mr.  KKWAIlfc    That  is  a  matter  for  the  Department 

Mr.  DICKSTDN.  That  is  the  fault  of  our  Qovemme^t. 
in  that  when  many  of  these  people  came  some  of  the  fli  Id 
ollloes  were  not  keeping  proper  records.  It  Is  no  f ault  of  tbi  se 
peoide  who  came  here  with  good  intenticms.  who  have  bepn 
here  several  years,  thinking  they  had  come  regularly 

Some  of  them  have  as  high  as  six  American-bom  childx^ 
Id  the  family,  and  an  Ameiican-bom  wife 

My  friend  from  Oregon  and  my  friend  from  Ohio  and  ifay 
friend  who  stts  right  in  the  front — are  you  ready  as  Chrlstl  m 
gentlemen  to  tell  the  Secretary  of  Labor  now  to  tear  thi  se 
fathers  from  their  American-bom  children  and  send  t  le 
father  back  to  Russia  or  to  another  part  of  the  world?  /  re 
yoo  that  kind  of  gentlemen?-  Are  you  prepared  by  your  vt  te 
bcve  today  to  tell  the  Secretary  of  Lshot  that  this  man.  sii  a- 
pbr  because  he  did  not  pay  $8  years  ago.  shall  be  deport<  d 
notwithstanding  he  will  thereby  leave  his  wife  and  childr  m 
dependent  for  support  upon  the  community — ^your  cofi- 
munity  and  my  community? 

What  do  the  restrlcttonists  on  this  committee  want?    I  tbn 

trying  to  reach  an  agreement  with  them.    Tliey  want  me  to 

Introduoe  2J00  individual  bills — one  for  every  immigrait 

Tliat  is  an  impossible  procedui'e  to  follow,  for  the  reason  tt  at 

'  you  would  have  to  stay  here  for  5  years  to  carry  through  t  le 


80. 1  appeal  to  your  sense  of  Justice  and  I  appeal  to  th  sir 
of  justlee.  I  said. "  Let  us  stay  the  deportation  of  th  se 
until  January."  I  am  willing  to  come  to  aome  amica  >le 
adjustment  between  the  group  that  believes  in  extraordini  ry 
restriction  and  the  group  that  believes  in  justice  to  msn 
kind.  That  is  all  there  is  to  this.  Tht  Secretary  of  Lai  or 
Mid  that  If  die  could  obtain  a  resolution  of  this  kind  f r(  m 
this  Bouse  or  the  Senate  before  the  close  of  this  session  of 
this  Congress  she  would  hold  the  deportation  up  until  Jar  u 
•ry.  and  if  you  do  not  do  something  she  will  deport  them 

IVow.  Mr.  Chairman,  somebody  has  said  proper  inf  ormat  on 
had  not  been  given  the  committee  regaixttng  the  type  of 


Why,  Mr.  Chairman,  the  Commissioner  of  Immigration  1  od 
Mftturalixatian  spent  quite  a  long  time  in  testimony  bef  ire 
the  committee  in  public  session  and  in  exeoutive  sees  on 
and  onphasiaed  what  kind  of  cases  had  been  set  aside  w\th 
a  temporary  stay  of  deportation. 

ColoDel  MacCormack  told  our  committee,  in  part, 
follows: 

X  would  nice  to  rMkd  to  you  two  comments  on  this  aspect  of 
the  launlfimtkm  law.  The  first  Is  quoted  from  the  report  of  he 
Wlekaraham  OommlssloD  on  Lew  Knforcement  end  Obeervance J  in 
the  foUowU^  words  [iwectlng] 

"m  deportation  cases,  even  when  the  judgment  Is  just  ^nd 
Beoeasary.  hardships  are  extreme,  both  upon  thoee  deported.  1  nd 
upon  their  ti^—M*—  who  are  permitted  to  remain:  and  in  he 
^fHnUn  of  the  OonamlsslnTi.  the  limited  discretion  to  permit.  In 
cases  of  ezeeptlonal  hardship,  a  relaxation  of  the  rigid  requi  re 
ments  of  the  preeent  statutes,  would  be  consistent  with  the 
dignity  of  a  great  and  hiunane  nation." 

We  have,  however,  the  right  to  determine  when  deportation 
ahaU  take  place.  That  is  a  right  that  has  been  established  1  nd 
■1  SI  Lies d  through  all  the  years  the  immlgratum  acts  have  beeii|  In 
edsteooe. 


We  eet  aside  cases  that  at  first  appeared  to  ua  to  be  appealing, 
uid  fixed  a  date  for  deportation  as  of  July  1  of  last  year;  to  enable 
our  presenting  these  cases  to  Congress  for  Its  consideration. 

Congress  faUed  to  act  favorably  upon  the  first  of  the  bills  pre- 
sented, as  those  of  us  who  were  present  are  painfully  aware,  but 
dlrecUy  thereafter  the  gentleman  who  had  led  the  battie  on  them 
came  to  tis  and  urged  us  to  continue  the  stay  of  the  cases  already 
stayed,  and  to  continue  the  stay  of  such  similar  cases  as  might 
arise  In  the  Interval  between  Coni^ess'  departure  and  Its  return. 

I  refused  to  continue  with  the  stay  of  these  cases  untU  I  could 
have  scxne  definite  proof  that  that  was  the  Intention.  If  not  of 
the  Coogress  as  a  whole,  at  least  of  the  coounlttee  which  was  re- 
sponsible for  Its  Immigration  and  naturalization  activities. 

Tour  committee  passed  a  resolution  unanimously,  which  was 
communicated  to  the  Secretary  of  Labor  and  to  myself,  as  Com- 
mlssl<»ier  of  Immigration  and  Naturalisation.  In  that  resolution, 
you  asked  us  to  continue  the  stay  of  the  cases  already  stayed,  and 
ct  such  other  cases  as  might  arise  In  the  Interval  before  Congress 
again  convened. 

A  bill  was  lnt.-oduced  Into  the  Congreas,  with  the  same  sort  of 
a  preamble  to  It.  We  considered  these  actions  as  evidence  of  an 
Intention  to  seriously  consider  the  propowds  we  had  submitted 
and  stayed  the  deportation  of  those  cases,  and  of  the  new  cases 
that  have  arisen. 

Now— and  I  wish  to  say  this  most  seriously— I  woxild  not  have 
felt  that  I  was  entitled  to  my  own  self-respect,  had  I  failed  to  stay 
the  deportation  at  the  cases  which  have  been  stayed,  or  had  I 
failed  to  use  every  effort  to  present  the  facts  I  have  given  to  you 
today,  to  the  Congress.  We  have  been,  of  course,  attacked  for 
having  stayed  these  cases.    That  Is  all  right. 

••••••• 

Now,  as  to  the  stayed  cases.  During  a  period  of  approximately 
22  months,  there  have  been  stays  of  deportation  In  the  cases  of 
2.355  aliens.  That  is  an  average  of  107  cases  a  month.  Mow,  that 
is  a  con^iaratlvely  small  nxmiber.  and  certainly  not  Important; 
but.  gentlemen.  It  means  107  cases  a  month  In  which  there  will 
be  a  separation,  and  perhaps  a  permanent  separation,  of  families. 
If  these  people,  who  are  of  good  character,  are  farced  to  depart. 

Of  these  2356  cases.  1,60B  have  been  stayed  by  the  central  oflloe. 
The  balance  have  been  stayed  in  the  field.  We  have  analyzed  the 
IJMB  cases  In  the  central  office. 

In  considering  lenient  treatment  for  such  people  there  must  be 
some  consideration  as  to  the  effect  upon  their  families  and  the 
effect  upon  the  United  States  should  they  be  forced  to  leave  the 
country.  In  theee  1,009  cases  there  are  4,000  Amerlcan-cltlwn  or 
legal-rssldent  wives,  husbands,  children,  brothers,  sisters,  or  parenta 
in  this  country.  Amvoxlmately  two  and  a  half  times  the  number 
of  people  departed  would  be  left  behind. 

Of  this  4,006.  there  are  2,012  American  dtlaens  and  850  lawfully 
resident  aliens  who  are  dependent  upon  the  proq>ectlve  deportees 
for  support,  and  who  would  become  public  charges  In  the  event  ot 
their  departure.  That  Is.  you  deport  1,560  and  you  arrange  that 
the  United  States  shall  thereafter  care  for  2358. 

Again,  onoe  and  a  half  the  number  deported  are  forced  to  remain 
bare  as  public  charges. 

Furthermore,  of  this  group.  68  percent  are,  under  existing  law, 
permitted  to  return  to  the  United  States,  In  a  preference,  or  in  a 
nonquota  stattis.  Thus,  in  the  class  of  case  for  which  we  recom- 
mend lenient  treatment  nothing  Is  to  be  gained  by  deportation. 
Sixty-eight  percent  of  them  can  return  to  the  counUy,  anyway,  in 
the  course  of  time.  Then,  you  are  leaving  two  and  one-half  times 
the  number  ot  relatlvee  here  as  compared  to  the  number  deported. 
Tou  are  leaving  one  and  a  half  times  the  number  of  relatives  here. 
to  become  charges  on  the  State,  as  compared  to  tbe  number  de- 
ported. So  you  have  here  a  law  which  Is  not  only  ennA,  but 
fooilah,  one  which  Impoees  unbearable  hardships  upon  the  alien 
and  upon  his  innocent  family,  and  very  serious  and  useless  finan- 
cial charges  upoo  the  United  States. 

The  wreckage  which  has  resulted  ftom  the  break-iq>  of  families 
undnr  the  past  bills  has  left  human  misery  and  heavy  biirdens  of 
support  to  the  American  oommunltlee  from  which  breadwinners 
have  been  depcxted.  Xt  was  said  on  one  of  the  preceding  days 
that  the  bill  said  nothing  about  hardships  of  deportation,  and 
p<frh^p«  they  do  need  reiteration  here. 

Depootation  may  be  to  a  land  where  one  Is  a  stranger  and 
whose  language  one  does  not  speak.  It  may  be  to  a  political 
regime  which  has  entirely  changed  since  one's  birth.  Another 
sovereign,  another  country  may  be  the  ruler  of  one's  place  of 
birth.  It  may  be  a  coun^  from  which  one  has  fied  because  of 
persecution  for  religious  or  political  reasons,  and  might  mean  not 
only  imprisonment  but  death  to  return  to  certain  countries  which 
might  be  named.  It  does  mean  loas  of  stake  In  this  country, 
and  sometimes  total  means  of  livelihood. 

This  country  is  not  the  gainer  when  families  of  Amertcan-bom 
wives  and  dtixens  are  reduced  to  destitution  by  deportation  of 
breadwinners.  It  does  mean  break-up  and  acatt^lng  to  the  four 
winds.  I  think  of  a  family  which  would  go  to  Hungary,  to  Ru- 
mania, to  Yugoslavia,  and  part  remain  here.  The  possible  ban- 
ishment and  exile  featxire  are  very  serious  ctmslderatlons  in  de- 
portation. It  Is  very  difficult  to  return  In  most  of  theee  cases. 
and  the  disgrace  is  something  to  be  considered.  Hindu  studenta 
who  are  deported  to  their  country  as  outcasts  from  this,  to  which 
they  came  for  education,  would  almoet  rather  jump  off  the  boat 
than  land  with  that  dlagprace  attached. 

e  e  e  •  •  e  e 


So,  Mr.  Chairman,  this  resolution  when  adopted  will  serve ' 
as  an  expression  of  this  House  to  the  Commissioner  of  Immi- 
gration and  Naturalization  and  to  the  Secretary  of  Labor  to 
the  effect  that  these  noncriminal  aliens  should  be  permitted 
to  stay  here  with  their  families  until  March  1  next,  and 
to  the  effect  that  until  that  time  at  least  these  American- 
bom  wives  and  children  will  not  be  forced  to  see  their  hus- 
bands and  fathers  sent  out  €i  this  country,  leaving  them 
behind  with  no  means  of  support  after  their  breadwinner 
is  deported. 

I  say.  Mr.  Chairman,  and  gentlemen  of  the  Committee,  this 
Congress  should  not  adjourn  without  this  House  adopting 
%y\hi  humane,  just,  and  h<morable  res(^ution. 

I  thank  you. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired.  All  time  has  expired.  The  Clerk  will 
read  the  resolution  for  amendment. 

Mr.  TABER.    Ur.  Chairman,  a  pariiamentary  inquiry. 

The  CHAIRMAN.    The  g«itleman  will  state  it. 

Mr.  TABER.  Is  an  amendment  in  order  at  the  end  of 
the  first  paragraph  of  the  resolution,  or  not  untn  the  whole 
resolution  has  been  read? 

The  CHAIRMAN.  The  Chair  construes  the  resolution  to 
mean  one  section,  and  amendments  shall  be  in  order  after 
the  two  resolving  clauses  are  read  in  fun. 

Bfr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  are  only 
members  of  the  committee  permitted  to  offer  amendments? 

The  CHAIRMAN.  Amendments  are  open  to  every  Mem- 
ber of  the  House.  The  Clerk  will  read  the  resolving  section 
of  tbe  resolution. 

The  Cleric  read  as  follows: 

Resolved.  That  In  order  that  the  Congress  may  have  adequate 
time  to  fffn¥t'*f-  tbe  proposed  legislation,  the  Oonualarioner  of 
Immigration  and  NaturaUsatUm  be  requested  to  continue  the 
Stay  ot  deportation  untn  liarch  1,  1086.  in  the  cases  of  aliens  of 
good  character,  excepting  those  Involving  a  question  of  moral  tur- 
pitude, m  whldi  deportation  would  result  tn  unusual  bardehlp; 
and  be  tt  further 

Aesotoed.  That  on  or  before  Januair  18.  1086.  the  Commlsskmsr 
submit  to  the  Oongrees  for  ita  consideration  a  list  of  aU  cases, 
excepting  thoee  Involving  a  question  of  moral  turpitude,  stayed  xtp 
to  and  tnrii**«"g  Deoember  81.  1086.  and  to  submit  a  list  of  the 
names  ot  aU  cases,  together  with  the  full  and  oomfdete  file  og 
each  name  and  case,  and  all  facte  pertaining  to  same. 

Mr.  TARVER.  Mr.  Chairman.  I  offer  the  followhig 
amendment,  'mbkh  I  send  to  the  dedc 

Tbe  Cleric  read  as  foUows: 

Amendment  offered  by  Ur.  Tasvb:  Page  1.  strike  out  Uses  1.  3. 
and  8.  and  on  page  2,  strike  out  llnee  1  to  5.  Inclusive,  and  Insert 
In  lieu  thereof,  the  following:  _ 

"  Retolved.  That  smce  ample  time  has  elapsed  for  the  passage  of 
•iieh  legMatloQ.  tt  Congress  desires  to  enact  It.  the  CommlsBlonsr 
of  Immigration  aad  Maturallsstlon  la  requested  not  to  longer 
dtfay  the  enforcement  at  existing  laws  applicable  to  such  cases.' 

Mr.  DICEBTEIN.  Mr.  Chairman.  I  make  the  point  of 
order  upon  the  amendment  that  it  is  not  grrmane  to  tbe  bOL 
It  simply  reverses  the  entire  language  of  the  bill. 

The  CHAIRMAN  (Mr.  Wauudi).  This  is  a  House  reso- 
lution, merdy  expressing  the  sentiment  and  (4>inion  of  the 
House.  The  Chair  thinks  the  amendment  offered  by  the 
gentleman  from  Oeorgia  is  in  order,  and  therefore  overrules 
tbe  point  of  order. 

Mr.  TARVER.  Mr.  Chairman.  I  am  quite  in  accord  with 
tbe  viewpc^t  expressed  by  the  gentleman  from  New  York 
[Mr.  BlARCAiraoino].  to  the  effect  that  this  question  diould 
be  decided  without  passion  and  without  psejudice.  Ood 
knows.  I  for  one— and  I  am  sure  that  feeling  is  shared  by 
every  Member  of  the  House — would  not  by  my  vote  impose 
an  injustice  upon  any  human  being,  whether  alien  (»*  not. 
So  far  as  I  am  concerned,  while  I  come  fnnn  a  section 
of  tbe  country  where  there  are  few  people  of  alien  extrac- 
tion. 3ret  I  have  the  utmost  respect  for  any  American  citizen 
who  honorably  discharges  the  duty  of  citizenship,  without 
regard  to  whether  or  not  his  ancestors  may  have  lived  in 
tfiis  coimtry  as  long  as  mine  have  done  or  not. 

My  objection  to  this  measure  is  that  I  do  not  think  it 
should  be  presented  at  this  time  when  it  cannot  be  given 
careful  consideration.  It  appears  that  the  membership  of 
tbe  committee  which  reported  tbe  resolution  is  itself  di- 
\pided  upon  tbe  question  of  what  tbe  true  facts  are  relating 


to  this  matter.  The  gentleman  from  Indiana  [Mr. 
wooa],  who  is  not  a  member  of  the  oommlttee.  who  statas 
that  he  never  beard  ot  the  resolutian  until  yesterday,  be- 
lieves that  he  is  fully  advised,  to  the  effect  that  aU  oi  theot 
persons  who  are  threatened  with  deportation  are  heads  of 
families,  and  that  none  of  them  has  committed  a  crime,  and 
that  tbe  result  of  their  deportation  will  bring  about  the 
separation  of  families.  The  gentleman  from  Alabama  (Mc 
STAJunsl.  who  is  a  member  of  tbe  committee,  is  equally  as 
strongly  convinced  that  those  facts  have  not  beoi  made  to 
appear  tn  tbe  hearings  before  tbe  Committee  on  ImmiCBB* 
Uon,  and  he  is  impressed  with  the  Idea  that  that  committee 
is  not  in  possession  of  inf ormatian  to  sntwtantlate  the  facts 
that  are  recited  in  tbe  preamble  of  this  resolutloD. 

An  effort  is  being  made  now  in  tbe  absoioe  of  time  tor  ade- 
quate consideration  of  this  measure,  to  bring  it  up  in  tbe  leift 
hours  of  tbe  session,  just  as  it  appears  to  have  been  broeght 
up  before  tbe  Committee  on  nnndgntlon  and  NaturallEattaa 
on  tbe  last  day  of  the  session  in  1934.  Why  tiie  delay?  tt 
appears  that  a  biU  has  been  reported,  of  whlcb  oar  ooDeafiM. 
Judge  KsKK.  of  North  Carolina,  to  tlie  author,  which  proposes 
to  remedy  any  Injustices  that  may  be  threatNied  to  these  peo- 
ple, by  legislation  in  the  vmpa  manner,  by  the  amendment 
of  existing  law.  That  bill  has  bem  reported  from  the  com- 
mittee for  a  considerable  period  <a  time.  There  has  bem 
ample  time  for  its  consideration  by  the  House.  AD  of  you  win 
remember  the  weeks  during  which  we  adjourned  from  Thurs- 
day until  Monday  or  for  other  lengthy  periods  of  time.  There 
was  no  necessity  for  postponing  tbe  consideration  of  ttiis 
measure  until  the  dosing  hours  of  tbe  session,  at  a  time  wtaan 
it  is  impossible  for  the  Membership  of  the  House  to  become 
thorom^ily  acquainted  with  tbe  fSels.  The  gentleman  from 
North  Carolina  [Mr.  Koul  has  advanced  an  idee  irtikli  tt 
seems  to  me  is  absolutdy  unteimbie.  to  the  effect  that  a  laivs 
number  of  these  persons  who  are  threatened  with  depovte- 
tion  are  not  Illegally  in  this  country.  If  this  were  the  case, 
it  certainly  shouM  not  be  necessary  to  ask  the  fleeretary  of 
Labor  not  to  deport  them. 

[Here  ttie  gs^  fell.] 

Mr.  GREEN.  Mr.  Chairman.  I  offer  a  nbstltate  smeod- 
ment. 

The  Clerk  read  as  follows: 

SulMtitute  amendment  offered  by  Mr.  Oaaoi:  Pags  JL.  llae  I, 
and  on  page  2.  line  6.  strike  out  the  word  "  resolved.** 

Mr.  GREEN.  Mr.  Chairman,  after  a  service  oi  <  years  on 
tbe  Committee  on  Immigration  and  NaturaUzatioo,  I  believe 
my  positkm  is  pretty  well  known  hf  many  of  my  colleagues. 
All  of  these  years  I  have  belonged  to  the  bloc  known  as  tbe 
"  restrictionist  bloc."  Tonlgbt  I  stand  on  that  same  bloc 
This  is  another  effort,  couched  in  rery  splendid  langoage, 
and  in  an  tmusually  good  atmoiphere,  to  tear  down  and 
break  down  the  immigration  laws  of  our  country.  Almost 
every  one  of  these  aliena  who  caoie  bere  slipped  in.  sneaked 
in.  stole  their  way  In,  contrary  to  the  laws  of  oar  Nation. 
They  knew  when  tbey  eame  bere  what  the  laws  of  our 
Nation  were,  but  tbey  slipped  in,  tbey  stole  thdr  wajr  IB. 
Now  we  are  asked  tonight  to  make  lawful  that  entry  and 
place  those  men  and  women  on  a  partty  with  tbe  tnunignuit 
who  came  to  American  through  our  law  and  now  ataida  br 
our  law. 

There  are  about  15,000,000  people  in  the  United  States 
of  foreign  btrth.  A  very  large  percentage  (tf  these  foreign- 
ers are  unnaturalized — foreigners,  many  of  them  breeding 
communism,  breeding  atheism,  breeding  all  the  "  isms  "  it  is 
possible  for  them  to  breed,  contrary  to  the  teachings  and 
prindides  of  tbe  American  Constitution.  While  those  flye 
or  six  "»<"<»"  unnaturaUzed  aliens  are  here,  refusing  to  be 
naturalised,  making  all  the  trouble  tbey  can  make,  your 
Nation  and  mine  is  appropriating  $4,880,000,000  to  feed 
Americans  who  are  unemployed.  Where  is  the  consistency 
of  voting  a  resolution  giving  approval  to  illegal  alien  entrance 
when  7wa  own  American  citizens  are  wanting  employment 
and  being  fed  by  your  Government?  Where  is  tbe  consist- 
ency? Instead  of  making  entrance  of  these  aliens  lawful.  It 
is  the  duty  of  this  Congress,  as  I  see  it,  in  tbe  protection  of 
American  labor,  in  tbe  protection  of  American  institutioDs.  to 
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deport  every  deportaUe  alien  in  our  midst  and  give  eviry 
poeitian  of  employment  to  American  citizens.  My  amemd- 
ment  to  kill  this  resolution  should  be  adopted.  I  urge  ;  ou 
to  vote  with  us  for  immigration  restriction.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  frnn 
norida  [Mr.  CHuekh)  has  expired. 

Mr.  SI880N.  Mr.  Chairman.  I  rise  in  opposition  to  he 
substitute  amendment. 

Mr.  Chairman.  I  hope  that  during  my  brief  service  in 
this  House  I  have  demonstrated  my  belief  in  upholding  he 
majesty  of  the  law.  I  do  not  so  believe  in  upholding  he 
majesty  of  the  law,  however,  as  to  believe  it  is  necesairy 
in  this  country  with  our  background,  with  our  associatic  as, 
our  origins,  our  beginnings,  that  the  majesty  of  the  law  m  ist 
be  upheld  at  the  cost  of  breaking  up  2.600  f  ami!  es. 
tApplause.] 

What  are  the  facts,  what  is  the  record?  There  has  lot 
been  any  substantial  dispute  here  that  there  are  2.600  ca  «s. 
pfirKf(p»,  tf^hpi^i^iiy  subject  to  deportation  unless  this  resc  lu- 
tlon  is  passed,  and  2.600  cases  which  are  meritorious  ones. 
The  complaint  here,  the  objection  to  the  passage  of  this 
zesolutioQ.  is  that  there  has  been  some  failure  on  the  [  eurt 
Qt  some  officers  of  this  Qovemment,  perhaps  on  the  pari  of 
this  Congress,  to  enact  the  inx>per  kind  of  legislation  to  <  is- 
pose  of  these  cases.    Must  this  sin.  this  failure,  this  nmlssyn. 


be  visited  upon  Innocent  motho^,  wives,  boys,  and  girls? 

I  heard  gentlemen  say  here,  and  it  made  my  heart  ^ck 
to  hear  them  say  it,  that  this  was  sob  stuff;  that  this  '  ras 
old  stuff.  My  Ood,  gentlemen,  is  the  breaking  up  of  fs  m- 
lUes  sob  stuff?  Is  the  taking  away  of  fathers  from  tleir 
wives  and  their  children  sob  stuff,  old  stuff?  These  nen, 
ffftmmm»ntkng  the  American  pec^le.  sprang  from  people  i  'ho 
came  from  across  the  waters,  all  of  us;  and  I  heard  gen  le- 
rpf>n  make  this  cry.  I  sorrow  for  them;  I  i)ity  them.  Tl  eir 
ancestors  have  not  been  in  this  country  exceeding  two  g  tn- 
erations,  or  three;  and  I  thought — ^I  do  not  want  to  mak  s  a 
harsh  statement — but  I  thought  that  in  the  case  of  m^kuy 
of  them  it  would  have  been  a  good  thing,  perhaps,  if  im  oi- 
gration  into  this  country  had  been  restricted  so  as  to  h  ive 
cut  off  their  forefathers.    [Applause.] 

Bvery  criminal,  every  man  accused  of  crime,  even  as  s(  me 
Member  said,  in  the  case  of  first-degree  murder,  is  enti  led 
to  a  stay  of  execution  pending  appeal.  As  a  practical  n  at- 
ter.  as  a  matter  of  dollars  and  cents,  if  I  must  appea  to 
the  Membership  of  this  House  on  this  low  ground,  his 
sordid  ground,  this  mercenary  ground,  if  you  fail  to  lass 
this  resolution  and  these  2.600  aliens  are  depm'ted.  you  sre 
going  to  break  up  their  families;  in  many  cases  you  are 
going  to  leave  the  wives  and  children,  their  dependeits. 
helptem.  subject  to  public  charity. 

[Here  the  gavel  felL] 

The  CHAIRMAN.    AH  time  has  expired  on  the  subsUt  ite. 

TiM  question  is  on  the  substitute  amendment  offered  by 
tbe  gentleman  from  Vlcrida. 

Tlie  substitute  amendment  was  rejected. 

Tlie  CHAIRBCAN.  The  question  recurs  on  the  ameid- 
■lent  offered  by  the  genUeman  from  OeorgiiL 

me  amendment  was  rejected. 

Mr.  SMBEXk    Mr.  Chatainan,  I  offer  an  amendment. 

lb*  Ctartc  read  as  follows: 

it  oOcred  by  Mr.  Sksix:  On  paga  1.  lln*  S.  atrlk*  oat 
o<  iBimlgrmtlofi  sad  MstursUsatlon "  and  nacrt 
oi  LaborT 

ICr.  SNKLIi.  Mr.  Chairman,  It  is  not  the  custom  of  the 
Boose  of  Representatives  or  of  the  Congress  In  dlreotlzg  a 
communication  to  an  executive  department  to  send  the  c  m- 
my^i^Hwi  to  the  head  of  a  bureau.  Sodti  oommunicat  ons 
always  are  tent  to  the  bead  of  the  department.  The  i  en- 
Uonan  from  New  Tortc  my  friend.  Mr.  Dtacsmir.  sabl  in 
hit  own  cpeech  that  the  Secretary  of  I^hor  made  the  state- 
ment that  If  we  would  aend  a  resolution  addng  her  to  <  o  it 
die  would  do  it;  azMl  that  is  the  proper  place  to  send  this 
reeoltttion  provided  the  House  decides  to  adopt  it. 

I  appreciate  the  fact  that  the  Commissioner  of  Immigra- 
tion and  Naturallation  may  have  these  individual  mat  ters 
In  charge,  bat  the  Secretary  of  lAbor  most  take  the  reqjon- 
sibility;  she  is  the  head  of  the  department 

(Ben  the  gavel  fdU 


Mr.  DICKSTEIN.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman,  under  the  present  law  the  Commissioner 
of  Immigration  and  Naturalization  is  in  charge  of  deporta- 
tion cases.  This  is  provided  for  by  the  Immigration  Act  of 
1924  and  all  amendments  thereto.  He  has  complete  control 
of  an  these  matters  which  control  was  given  to  him  by 
Congress  under  the  act  of  1924. 

Mr.  SNELL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DICKSTEIN.    I  jrield. 

Bfr.  SNELL.  I  appreciate  that.  As  I  stated,  he  is  in 
charge  of  this,  but  the  Secretary  of  Labor  is  responsible  for 
that  Department  and  is  responsible  for  its  policies.  The 
gentleman  himself,  in  his  own  speech,  said  that  Miss 
Perkins  made  the  statement  that  if  this  resolution  was 
directed  to  her  she  would  do  it. 

Mr.  DICKSTEIN.  I  am  looking  for  results  and  not 
technicalities,  so  I  will  accept  the  amendmmt. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  amendment  was  agreed  to. 

Mr.  DICE^STEIN.  Mr.  Chairman,  the  gentleman  from 
New  York  offered  an  amendment  to  page  1.  I  ask  unanimous 
consent  that  the  words  "  Secretary  of  Labor  "  may  be  sub- 
stituted for  the  words  "  Commissioner  of  Immigration  and 
Naturalization  "  or  "  Commissioner  "  wherever  these  words 
may  appear  in  the  bill. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  TABER.    Mr.  Chairman,  I  offer  a  preferential  motion. 

The  Clerk  read  as  follows: 

ICoftlon  offered  by  Mr.  Tabsb:  Mr.  Tabs*  moves  that  the  Com- 
mittee do  now  rlaa  and  report  the  resolution  back  to  the  House 
with  the  recommendation  that  the  resolving  clause  be  stricken  out. 

Mr.  TABER.  Mr.  Chairman,  I  am  shocked  that  this  House 
should  have  to  consider  a  resolution  requesting  the  Secretary 
of  Labor  to  violate  the  law.  May  I  read  this  resolution  to 
you?    It  is  stated: 

In  ordo*  that  the  Congress  may  have  adequate  time  to  consider 
the  proposed  legislation,  the  Secretary  of  Labor  be  requested  to 
continue  the  stay  of  deportation  until  March  1,  1936. 

Mr.  Chairman,  if  there  is  a  legitimate  case  for  considera- 
tion of  this  sort  of  thing  it  should  never  come  in  here  under 
request  to  the  Secretary  of  Labor  or  any  other  official  of  the 
Qovemment  to  violate  the  law,  but  should  come  up  under  a 
Joint  resolution  directing  the  Secretary  of  Labor  to  stay  an 
execution  of  this  kind,  if  there  is  a  legitimate  reason.  Why 
should  we  say  things  like  this?  Why  should  we  be  a  party 
to  an  utter  disregard  of  the  law?  I  for  one  will  not  be.  I 
cannot  think  that  any  Member  of  the  House  of  Representa- 
tives will  ever  get  to  the  point  where  he  feels  like  voting  for 
this  kind  of  resolution. 

There  are  perhaps  cases  of  aliens  who  are  in  this  country 
illegally  that  deserve  srane  consideration.  However,  in  my 
cqDinion  there  has  been  ample  time  for  the  Committee  on 
munigration  and  Naturalization  to  report  any  bill  that  might 
cover  this  situation  fairly  and  honei^,  but  none  has  been 
broufllit  in  here  before  the  House.  If  they  wanted  to  stay 
proceedings,  why  did  they  not  Inlng  it  in  in  a  legal,  legiti- 
mate way.  Instead  of  asking  the  Secretary  of  Labor  to  violate 
the  law? 

Mr.  Chairman.  I  hope  that  the  motion  which  I  have  offered 
wm  be  adopted  and  that  we  will  not  stultify  ourselves  by 
agreeing  to  such  a  resolution. 

Mr.  DdOEIli.  Mr.  Chairman.  I  rise  in  opposition  to  the 
motion. 

Mr.  Chairman,  at  this  time  I  want  to  make  an  appeal 
particularly  to  the  Democrats  and  ask  you  to  not  be  misled 
by  some  of  the  appeals  to  prejudice  and  catch  idirases  that 
have  been  used  in  opposition  to  this  humane  resolution, 
which  have  emanated  from  the  Republican  or  left-hand  side 
of  the  aisle.  Following  the  Civil  War  the  Republicans 
brought  in  annually  hundreds  of  thousands  of  immigrants 
to  this  country;  brought  them  in  cattle  boats  and  herded 
them  about  shamelessly  in  the  mining  districts  and  in  the 
Indostrlal  areas  in  order  to  hammer  down  the  wages  and 
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the  living  standard  of  the  American  workmen.   To  be  a  little  * 
more  specific,  in  the  district  represented  by  the  gentleman 
from  Pennsylvania  tMr.  Focht]  at  Lewisburg  and  vicinity, 
hundreds  and  thousands  of  individuals  living  within  his 
district  were  imported  there  under  contract-labor  provi- 
sions which  were  countenanced  and  advanced  by  the  un- 
scrupulous employers  and  the  Republican  party. 
Mr.  FOCHT.    Will  the  gentleman  yield? 
Mr.  DINOELL.    I  do  not  yield. 

The  gentleman  was  not  sport  enough  to  3^1d  to  anyone. 
So  I  refuse  to  yield.  I  challenge  the  gentleman  to  take  up 
this  issue  in  his  district,  if  he  will  present  this  issue  fahrly 
and  as  it  is  presented  in  the  resolution. 

The  blue-blood  appeal  does  not  strike  any  response  on 
this  side  of  the  aisle;  and  may  I  say  to  some  of  the  gentle- 
men who  brag  about  their  genealogy  that  If  they  will  go 
into  it  very  carefully  they  may  find  something  they  might  be 
ashamed  of.    To  trace  an  early  genealogy,  prior  to  the 
enactment  of  our  strict  immigration  laws,  many  a  braggart 
may  find  an  ancestor  who  expired  on  the  end  of  a  rope. 
Mr.  MILLARD.    Will  the  gentleman  yield? 
Mr.  DINOELL.    No. 
*  They  speak  of  the  majesty  of  the  law,  a  law  which,  in  this 
case.  Is  obviously  faulty.    I  can  very  well  conceive  that  the 
Immigration  law  is  like  any  other  law  enacted  by  the  Con- 
gress.   It  might  contain  errors. 

Mr.  Chairman,  here  is  an  appeal  on  the  part  of  2,600 
deportables,  many  of  them  technical  cases,  where  it  is  im- 
possible for  them  to  prove  anything.  Upon  these  men  and 
women  are  dependent  nearly  7,500  American  children  and 
American  women  who  will  be  thrown  upon  the  relief  rolls. 
Is  there  not  a  spark  of  mercy  and  charity  in  the  Members 
<rf  the  House  to  give  this  element  a  stay  until  such  time  as 
a  law  may  be  enacted  by  the  Congress?  I  am  depending 
entirely  on  this  side  of  the  aisle  to  carry  out  what  is  intended 
in  this  resolution.  It  is  obvious  that  the  minority  assumed 
an  attitude  that  Is  merciless  and  un-American.  An  appeal 
for  stay  of  execution  is  being  denied  them.  They  know- 
ingly refuse  to  extend  a  privilege  which  Is  granted  even  to 
criminals.  These  people  are  not  criminals;  the  resolution 
does  not  propose  to  grant  any  consideration  to  anyone  guilty 
of  moral  turpitude.  We  are  trying  to  stay  the  hand  of  the 
law  temporarily  to  save  the  families  of  2,600  or  more  who 
are  technical  violators.  Many  of  these  came  in  legitimately, 
established  homes,  married  American  citizens,  raised  families 
of  American  children;  in  many  cases  learned  on  applying  for 
citizenship  that  the  record  was  not  clear  or  Jumbled  by  tn- 
efflclent  or  thoughUess  clerks  in  the  Immigration  Service. 
They  are  not  at  fault,  but  still  they  are  helpless.  Families 
must  now  be  torn  aiwrt;  men,  women,  and  children  driven 
to  despair. 

I  am  now  and  always  have  been  a  restrictlonlst.  but,  above 
all  else,  I  am  humane  and  refuse  to  destroy  the  happiness 
of  a  family,  at  least  not  without  exhausting  every  effort  in 
deserving  cases.  TUs  resolution  affects  Irish,  Polish.  Ger- 
man. English,  and  Scotch;  In  fact,  all  nationals  alike. 
[Applause.] 
[Here  the  gavel  felLl 

Tbe  CHAIRMAN.    The  question  is  on  the  motion  offered 
by  tbe  gentleman  from  New  York. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tabbi)  there  wer»->ayes  75,  noes  99. 
So  the  motion  was  rejected. 

Mr.  DICKSTEIN.    Mr.  Chairman,  I  move  that  all  debate 
on  the  resolution  do  now  close. 
The  motion  was  agreed  to. 

The  CHAIRMAN.  Under  the  rule  the  Committee  rises. 
Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Wakskh.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  House  Res- 
olution 350.  pursiiant  to  House  Resolution  362,  he  reported 
the  same  back  to  the  House  with  sundry  amendments 
adopted  in  Committee. 

LXXIX 


The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment?    If  not.  the  Qiair  will  put  them  in  gross. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
resolution. 

Mr.  SNELL.    Mr.  Speaker,  on  that  I  adc  f or  the  yeas 

and  nays. 

The  yeas  and  nays  were  ordered. 

The  quesUon  was  taken;  and  there  were— yeas  201,  nays 
119.  not  voting  110.  as  follows: 


[RoU  No.  19S) 

YXAS— aoi 


Adair 

Amlle 

Andresen 

Andrews.  M.  T. 

Arnold 

Ashbrook 

Ayera 

Beam 

Belter 

Berlin 

Blnderup 

Bland 

Bloom 

BoUeau 

Boland 

Boylan 

Brooks 

Brown.  Mich. 

Brunnsr 

Buck 

Buckler.  ICnn. 

Buckley.  M.  T. 

Burdlck 

Carpenter 

Casey 

CsTlcchla 

CeUer 

Citron 

Colden 

Cole.  N.  T. 

Connery 

Costco 

Cox 

Cravens 

Crosby 

Crosser.  Ohio 

Crowther 

CuUen 

Daly 

Darrow 

Dear 

Delaney 

Dempsey 

Dlcksteln 

DlngeU 

Dltter 

Dondero 

Doraey 

Drewry 

DrlscoU 

Duffey.  Ohio 


Bspon 

Bardsn 

Blaekney 

Brown.  Oa. 

Buchanan 

Burch 

Bumham 

CaldweU 

OanDon,Mo. 

Carlson 

Orntfch— 1 

Gary 

OastsUow 

Cbaadlsr 

^iMMoan 

Ohristtaason 

Chnreh 

Clark.  X.O. 

Ooffss 

CoUner 

Coolsy 

Oeopsr.OhIo 

ODopsr.TMia. 


Duffy.  N.  T. 

Duncan 

Dunn,  Pa. 

Bs«le 

Sekert 

aamtston 

BUrjibocas 

Bncel 

K^ois 

Fsddls 

rarley 

Fenerty 

Ferg\i8on 

FitqMitrtek 

ybrd.CaUf. 

yiey 

Gavasan 

Oearhart 

Oehrmann 

Olldea 

Olngeiy 

Ooldsborough 

Oranfleld 

Gray.  Ind. 

Gresnway 

Greenwood 

Greever 

Gwynns 

Balnes 

Hanoodc  M.  T. 

Bart 

Hluter 

Bealey 

Ttennlngs 

mgglns.  Conn. 

BUdebrandt 

Boeppel 

Holmes 

Bo\]ston 

Bull 

imhoff 

Jaoobsen 

Johnson.  Tex. 

Kahn 

Kee 

KeUer 

KeUy 

Kennedy.  Md. 

Kenney 

Kerr 

Knutson 


Kodalkowskl 
Kopplemann 
Kvale 
Lambertson 

Zjarrabee 
Lea.CaUf. 


Handey 
BeUly 
Bldiardsoa 
Bisk 
BoblnsciL.  viaa 


Lewis.  Colo. 

Lewis,  Md. 

Lord 

Luckey 

Ludlow 

Lundeen 

McAndrewB 

MoOonnack 

McOrath 

McKeoush 

MeLaugblln 


Ryan 

Sabath 
Sadowski 


SandUn 

Sauthoff 

Bchaofer 

Bchneldar 

Sehueta 

ScAulte 

Bcott^ 

Secrest 


Maioasy 

Marcantoalo 

Martin,  Oalo. 

Martin,  Ms 

Masslnsals 

MsTert^ 

Mead 


Shanley 
BlroTleh 


aBalth.OoBa. 
Somsfs.K.T. 
Spsnos 


atefan 


Merrltt.  M.  T. 

Monashan 

Montsft 

Moran 

Morlta 

Murdoek 

O'Conn^ 

O'Connor 

OlSay 

OXeary 

OHeal 

Parsons 

Patterson 

Patton 

Peterson.  Oa. 

PettentUl 

Pfelfer 

Plttenger 

Qtilnn 

Rabaut 

Ramsay 

Randolph 


11kylor,001o. 

Terry 

Thorn 


Tolan 

Tonry 

Turner 

mtarbadr 

Weartn 

Wast 

Wlsslssworta 

Wilson.  La. 

WUson.Pa. 

Wlthrow 

Wolfenden 

Wolvertoa 

Touns 

gtondiecfc 


ftiClebrlsht 

Fleslnser 

Fleteber 

Focht 

Ford,  Miss. 

Fuller 

Fulmer 

Oasqus 

Given 

Gregory 


NAYS— 110 

MeCleUan 

McFarlane 

McOehec 

McReynolds 

McSwatn 

Mahon 

^ifspw 


Banders.  TsK. 

Bears 

Short 

Smith.  Tk. 

SneU 

South 


May 

Mlchener 
MUlaid 


Ouysr 


ItaBooek.  M.  O. 
Bartm 


OuUdn 

Desn 

Disney 

Dotighton 

Doxey 

KkwaU 


Allen 

Andrew, 

Arends 


BUI.  Ala. 

BUI,  Samuel  B. 

Bobbs 

Boff man 

BoUtsCer 

BOpe 

BuddlestoB 

Jenkins.  Okie 

Johnson,  Okla. 

Johnson.  W.  Va. 

Jonas 

KUuer 

Kloeb 

Ijunbeth 


Owen 

Patman 

Pearson 

Perkins 

Peterson.  FUi. 

Plumlcy 

Polk 


Taylor.  S.O. 
Taylor,  Tsaa. 


Turpto 
UfflsUed 
Vinson.  Oa. 
▼Inaon.' 
Wi 


Baybum 

Bssd.m. 

Beed.ll.T. 

Rich 

Richards 

Robertson 


HOT  VOTIMO— 110 


BaCharadi 
Bankhead 
BeU 


Blermann 

Blanton 
Boefane 


Wlkna 

WUUams 

Woloott 

Wood 

Woodruff 

Zlmmcrmaa, 


Bolton 
Boykln 
Brennaa 
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BuckbM 

Bchar 

Bulwtnkl* 

nmandH 

Plah 

Ovtv 

nunuicui 

aambrtU 

CUlbora* 

OMMwmy 

Ota>^  **«»>^ 

Otffard 

Oochzma 

OUclirM 

GblcMd. 

OlUetta 

COUixw 

Ooodwln 

Ooroftns 

Ofaar.Pa. 

Crawford 

Hamlin 

Crow.Tez. 

Harlan 

Dvtfcn 

HUl.Knuta 

DeBotwa 

Book 

DIM 

J«iiekas.XBd. 

Ctetrlch 

KeniMdy.  1I.T 

DlrkMm 

KlmbaTl 

Zk>bbliM 

XleteKB 

DockMUv 

KnllBn 

Doutriok 

Knincr 

Drtfvr 

lABUMCk 

I>aiui.lilH. 

Le0.Okla. 

Lloyd 
Xaku 


Melieod 

MrMlUan 


Marahall 
Montt.  Cbnn. 

mtdMn.m. 

Montaso* 

Nelaoo 

Htebote 

Hoctoa 

O'Brten 

OUnm 

OlfaUey 

Palmlaaao 

Parks 

PeyMT 

Pleree 

Raeo* 

aob«ton.Ky. 

Bocen.  H.  B. 


Bomjoe 

Budd 

Scmgtiain 

Sliaiinon 

amtttuWaah. 

Smitb.  W.  Va. 

Snyder 

Stublw 

BulUvan 

8uznnen.Tez 

•utpfain 

lliunton 

Tlnkham 


Traadway 

Underwood 

Wallsren 

Walter 

Warren 

Welch 

Weraer 

White 

Woodrum 


So  the  leaolntion  was  agreed  to. 

TlM  Gkrk  announced  the  following  addWonaT  pain: 

On  this  vole: 

Ux.  OlSotd  <ltr)  wtth  Ur.  AUmi  (acatnat). 

Mr.  SHillvaB  (tor)  with  Mr.  Botalon  of  KeatoOy  (a«alnst). 

Mr.  BoM  (for)  with  Mr.  Bswe  (acalmrt). 

Mr.  nantwrafih  (for)  with  Mr.  Arenda  (asaturt). 


Until  furtlMr  nodoe: 

with 

Mr.  Ctawford. 
wtth  Mr. 
wtth  1 

wtth  Mr.  KiDibaU. 
of  Mew  Tcrt  wtth  Mr. 
with  Mt. 
wtth  Mr. 
aumm  wtth  Mr.  Merrttt  oT  ConzMctlcvk 
wtth  Mr. 
wtth  Mr. 
Sumnaa  of  Toaa  wtth  Mr.  Welch. 
Dobbiaa  with  Mr.  Boaijua. 
WMta  wtth  Mr.  Brennaa. 
OaitwiUht  with  Mr.  Bo^ihtii. 
Barlaa  with  Mr. 
Plere*  wtth  Mr.  U 
Mortaa  wtth  Mr.  Hlsilaa  oT 
Qmgr  oC  Pennsylvania  with  Mr.  Bcher. 
Ooto  of  Maryland  with  Mr.  Dietrich. 


Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mrs. 

Mr. 


I 


Mr.  OBAMFIELD.    Mr.  Speaker,  my  colleague,  the  gentli ! 
man  trom   Massachuaeils   [Mr.   Hioezm],   is   unavoidabfy 
absent    If  he  were  present,  he  would  vote  "  aye." 
The  remit  of  the  vote  was  announced  as  above  recordc  1 
A  motian  to  recuisider  was  laid  on  the  table. 

oiaumm  to  ravmnuTB  cuaouam  azFEMOinnucs 

Mr.  O'CONNOR.    Mr.  Speaker.  I  call  up  House  Rescdutkjn 

S47. 
The  derk  read  as  followt: 


in 


: 


TlMit  a  qteelal  committee  of  IHv  ba  i^^wlnted  toy  t  la 
of  tha  Houae  of  BepwaantatiTee  to  iirreatlgate  and  repc^ 
to  the  Boon  BOt  later  than  January  3,  1997.  the  campaign 
paadJtaraa  oC  tha  vartoua  eaxxUdatea  for  the  Bouae  of  Bepreaen^ 
Uvea  In  both  partlea.  or  candldatea  of  partlaa  ofther  than  or  ln£  »- 
pendant  of  tha  Democratic  or  BepubUean  Fartlea.  the  nam" 
p^myn^.  tema.  aaaodatlona.  or  eorporattoos  ■ubaeriblag. 
amount  eontrtboted.  tha  maiboda  of  coUectlana  and  espeDdltai^ 
of  aueh  aoma.  and  aU  taeta  ta  relation  tharcto.  not  only  aa 
aahaertpttODa  of  money  and  cqpendlturaa  tttawof  but  aa  to  tba 
uaa  6t  any  Oflber  meana  or  laSuenoea,  Indndlag  the  promlaB  pr 
VMa  of  patronage,  and  aU  cUbar  facta  in  relattan  thereto  that  wo 
not  only  be  of  public  Inteiaak  but  wofOld  aid  the  Congreaa 
aaoaaaary  tiglalaflnn  or  in  dacWlng  any  cantaata  which  m]|^t 
inatttutad  tanvoivlnc  tha  rl^t  to  a  aaat  in  tba  Bouae  of 
atiitallfi 

Tba  tovaatlgatton  baratay  provldetf  for  ta  aU  tba  reapaeta  abcAm 
itoall  apply  to  candldatea  and  contcata  befoca  pil- 
VBtlona.  and  tba  OMitaata  and  campalgna  of  tha  ge  i- 
aral  aiSBMaa  ta  NoTembor  of  1936.  or  any  4>aelal  alacUon  b^d 
prior  to  Tannary  9.  19t1.  BaM  oommtttoo  la  hereby 
to  act  iqMa  tia  own  intttetlva  and  i^mo  aoeh  tnf  onnatlon  wbi^ 
ta  ita  jndpmiMS  may  ba  nBaanabla  and  rallabla.  Upon 
batog  matfa  before  such  wwmnlttaa.  undv  oath,  by  any 
panona.  oaadMatea,  or  polttleal  eommlttaa  aattlng  forth  aUagatto^ 
aa  to  tacts  wbleh.  under  this  naotuUon.  It  wefold  ba  the  duty 
aald  oommlttaa  to  inyaatlgita.  aald  eommlttaa  ahall  inveatlgijte 
aoeh  cbarna  aa  fully  aa  though  it  were  acting  upon  Ita 
motion,  iiniww.  attar  nnarlnfi  on  such  oomi^aintB,  tba  oommltlba 
shall  find  that  aacb  allagatlona  In  said  complaints  are  tmmatet|al 
or  untrua. 

That  aald  vadal  oommlttaa  or  any  suboomntttaa 
to  att  and  act  during  tha  adjoummant  of 
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anrt  that  said  committee  or  any  subcommittee  thereof  Is  hereby 
empowered  to  sit  and  act  at  such  tinxe  and  place  as  it  may  deem. 
neceasary:  to  require  by  subpena  or  otherwise  the  attendance  of 
wltaeaaee,  the  production  of  books,  papers,  and  documents:  to 
employ  stenographers  at  a  cost  oX  not  exceeding  25  cents  per  hun- 
dred words.  The  chairman  of  the  committee  or  any  member 
thereof  may  administer  oaths  to  witnesses.  Subpenas  for  wit- 
nesses shall  be  issued  under  the  signature  of  the  chairman  pf  the 
committee  or  subcommittee  thereof.  Every  person  who.  having 
been  siimmoned  as  a  witness  by  authority  of  said  committee  or 
any  subcommittee  thereof,  willfully  makes  default,  or  who.  having 
appeared,  refuses  to  answer  any  question  pertinent  to  the  Inves- 
tlgattoo  heretofore  authorized,  shall  be  held  to  the  penalties  aa 
prescribed  by  law. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Rakslxt]. 

Mr.  Speaker,  this  is  a  resolution  which  is  introduced  during 
each  Congress  pertaining  to  the  next  election.  It  is  intro- 
duced a  little  earlier  this  year  because  elections  may  occur 
even  before  we  are  back  here  in  January. 

Mr.  Speaker,  I  offer  an  amendment,  on  page  1.  line  1,  to 
strike  out  "  five  "  and  insert  "  seven." 

The  Cleric  read  as  follows: 

Amendment  oatsnA.  ^  Mr.  O'Comroa:  Page  1.  line  1.  atrlke  out 
-  5  -  and  insert  "  7." 

Mr.  O'CONNOR.  Mr.  Speaker.  I  offer  another  amendment 
Page  2,  line  8.  strike  out  the  words  "  November  of." 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  O'Comios:  Page  2.  line  8.  strike  out 
the  words  "  November  of." 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  wm  not  the 
gentleman  fnxn  New  York  explain  these  amendments? 

Mr.  O'CONNOR.  Mr.  Speaker,  the  first  amendment  in- 
creases the  committee  from  five  to  seven,  so  they  may  appoint 
subcommittees. 

The  second  amendment,  Instesul  ol  saying  in  the  general 
election  of  November  1936,  strikes  out  the  word  "  November  " 
because  some  elections  are  held  in  other  months.  Does  the 
gentleman  desire  to  use  sxant  time? 

Mr.  RANSLETY.  Mr.  Speaker,  no  one  asked  for  time  on 
this  side  of  the  aisle.  I  insisted  on  having  the  courtesy  of 
time  yielded  to  me  under  the  rule  so  that  if  anyone  did 
desire  time  I  could  yield  to  them. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  move  the  previous  ques- 
tion. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendments. 

The  amendments  were  agreed  to. 

The  resolution  as  amended  was  agreed  to;  and  a  motion 
to  reconsider  the  vote  by  which  the  resolution  was  agreed 
to  was  laid  on  the  table. 

RKVSMUK  rsoM  DISmXXD  SPntTTS 

Mr.  DOUQHTON.  Mr.  Speaker,  I  present  a  conference 
report  and  rtatement  for  printing  under  the  rule  on  the  bill 
(H.  R.  8870)  to  further  protect  the  revexme  derived  from  dis- 
tilled si^rits.  wine,  and  malt  beverages,  and  for  other  purposes. 

snu.  ruHTHsa  msssAcx  fkok  the  sxhati 

A  st£a  further  message  from  the  Senate,  by  Mr.  Sinclaire, 
its  assistant  enrolling  clerk,  annoimced  that  the  Senate 
agrees  to  the  report  of  the  committee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amauiments  of 
the  Senate  to  the  Joint  resolution  (H.  J.  Res.  348)  entitled 
"Joint  resolotion  authorising  exchange  of  coins  and  cur- 
xencies  and  immediate  payment  of  gold-clause  securities  bar 
the  United  States;  withdrawing  the  right  to  sue  the  United 
States  on  Its  bonds  and  other  similar  obligations;  limiting 
the  use  of  certain  appropriations;  and  for  other  purposes.'^ 

SMTDn-GXTTRT  COAL  CUHIBOL  BILL 

Mr.  McCORMACK.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  In  the  Rboohs  and  to  include 
therein  a  letter. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Speaker,  under  the  privilege  to  ex- 
tend my  remarks  I  include  herein  a  letter  sent  to  Members  of 
the  Congress,  and  in  which  I  received,  dated  August  17, 1939, 
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shortly  prior  to  the  passage  of  the  Snyder-Quffey  coal-con- 
trol bill.  This  letter  was  sent  by  the  coal  operators  in 
favor  of  the  bill.  I  particularly  call  attention  to  paragraph 
3  which  attacks  the  argument  that  the  price  of  coal,  as  a 
result  of  the  passage  of  this  bill,  will  increase  from  $1  to 
$1.50  per  ton.  and  stating  emphatically  that — 

The  additional  coat  of  {nmluctlon  •  •  •  la  3^  oents  par 
ton.  the  net  amoxint  of  the  tax  levied  In  section  S  at  tba  bill. 

The  apen,tan  further  stated: 

There  is  nothing  in  the  bill  providing  for  any  Incraaaa  In  prioa 
or  eoat  other  than  this  tax.     •     •     • 

Hie  coal  operators  have  made  a  definite  statement, 
amounting  to  a  promise,  that  the  price  of  coal  to  industry, 
business,  and  the  consumer  will  increase  only  2%  cents  per 
ton  over  the  present  price  as  a  result  of  the  passage  of  this 
bill.  This  statement,  in  connection  with  the  future  price  of 
bituminous  coal,  after  this  bill  becomes  law,  will  be  of  great 
interest  to  industry,  business,  and  the  consumer. 

I  challenge  the  operators  whose  names  are  on  the  oom- 
munication  sent  to  me  to  keep  the  promise  contained  therein. 
I  am  inserting  this  communicaticm  in  the  Rxcou)  for  future 
comparison  between  statements  and  promises  of  the  coal 
operators  favoring  this  bill,  and  results  to  business,  industry, 
and  the  consumer. 

NanoMAL  CcNWUDics  or  Bmnoif ous  Coal  PaooocBas. 

Waahington.  D.  C,  Augutit  17,  19i5. 
To  th«  Member$  of  Congrts*: 

1.  The  National  Conference  of  Bituminous  Coal  Produows  earn- 
estly requests  the  enactment  of  the  Qufley-Snyder  coal  stabiUaa- 
tion  bill,  H.  B.  9100.  We  dealre  its  enactment  to  prevent  a  return 
to  complete  demoralization  and  chaoa  in  the  industry  and  to  pre- 
vent the  monopolization  of  the  indxistry  by  certain  powerful  finan- 
cial Infltiences  seeking  control  of  this  great  natural  reaouroe  by 
destructive  price-cutting  to  force  competitors  out  of  the  bualneaa. 

a.  The  National  Conference  of  ]|9itimiinous  Coal  Producers  la 
compoaed  of  over  300  coal-mlnlzig  companlee,  from  all  coal- 
producing  States  in  the  Union.  The  numbers  and  tonnage  repre- 
sented by  the  National  Conference  are  increasing  daUy  because  of 
the  increasing  demoralization  of  the  price  structure.  The  claim 
made  by  opponents  of  the  bill  that  they  represent  69.8  percent 
of  the  tonnage  Is  wholly  xmaupported  by  facta,  and  the  House 
Wajrs  and  Means  Committee  has  in  its  fUee  numerous  telegrams 
from  companies  informing  the  committee  that  the  so-called  "  Com- 
mittee A^nst  Guffey  Coal  Bill "  did  not  have  the  right  to  repre- 
sent them.  Some  of  the  tonnage  claimed  by  this  committee 
Is  merely  the  resvilt  of  a  telephone  conversation  with  aome  other 
opponent  of  the  bill. 

3.  The  additional  cost  of  production  du»  to  the  Ouffey-Snyder 
coal  control  bill  is  2%  cents  per  ton,  the  net  amount  of  the  tax 
levied  In  section  3  of  the  bill.  There  is  nothing  in  the  bill  pro- 
viding for  any  increase  in  price  or  cost  other  than  this  tax.  and 
cUlms  that  the  passage  of  the  bill  will  Increase  the  cost  of  ooal 
to  the  consumer  tl  to  $1.55  a  ton  are  so  ridictilous  that  anyone 
having  a  knowledge  of  the  business  is  aware  that  Siich  statements 
are  made  in  order  to  tTi*»^***<  Congressmen  who  are  not  familiar 
with  coal  mining.  Proof  of  this  Is  that  the  Congressmen  from  tha 
tnintng  districts  are  practicaUy  unanimous  in  support  of  the  bill 
and  know  that  theae  ridlctUow  claims  are  abaurd. 

4.  The  voluntary  establishment  of  sales  agencies  will  not  aolve 
the  problems  of  the  bituminous  coal  industry.  Appalachian  Coala, 
Inc..  heralded  by  the  opponents  of  this  bill  as  the  means  of  saving 
the  Industry,  has  been  a  complete  faUure  and  has  not  been 
functioning  as  a  sales  agency  since  April  1,  1936.  Upon  the 
expiration  of  its  first  contracts,  the  entire  schone  collapaed. 

6.  The  Guffey-Snyder  coal  stabUlzation  bill  Is  a  temporary 
measure,  limited  to  a  period  of  4  years,  and  is  experimental.  It 
Is  the  desire  of  those  sponsoring  the  measure  to  place  the  Industry 
in  a  position  where  It  may  maintain  prices  at  the  level  of 
production  cost  and  support  a  decent  standard  of  wagea  and 
working  conditions.  Decent  standards  of  wagea  and  working  con- 
ditions cannot  be  maintained  In  the  industry  without  effectlva 
regulation. 

6.  Coal  prlcea  necessarily  cannot  materially  exceed  tha  cost  at 
production  because  of  competition  from  oil  and  gas  and  elec- 
tricity. This  in  itself  would  be.  in  our  opinion,  sufficient  protec- 
tion to  the  public  against  high  prices,  but  the  commliwlon  created 
under  the  bill  also  has  the  power  to  establish  maximum  prloea 
In  the  event  of  an  abnormal  condition  that  would  cauae  an  extraor- 
dinary rise  in  coal  price  levels. 

7.  Tlia  National  Conference  of  Bituminous  Coal  Prodticers  rep- 
resents  176,000.000  tons  of  commercial  production  In  1934,  and  tt 
is  the  largest  group  of  owners  that  has  taken  a  portion  on  the 
Guffey  blU,  for  or  against.  The  members  of  the  conference  are 
men  who  came  to  Washington  and  registered  their  poaltton. 

8.  The  debate  in  the  House  on  August  18  certainly  fumisbed 
sufficient  ground  to  believe  that  this  bill  is  a  oonstltutkmal  maaa 
ure.  and  doubts  about  it  cannot  be  resolved  except  by  a  test  In 
tbe  courta.    The  threats  of  certain  powerful  flnanclal  Intereata  to 


attack  this  measure  tn  the  courts  ahould  not  ba  aUewed  to  tattmi- 

date  Congress  against  the  passage  of  the  meaaure. 
We  solicit  your  support  for  the  meaaure. 
Baapeetfully  submitted. 

Charlea  CNalll.  chairman  lagtalatlTe  oommlttaa:  Claranaa  W. 
Wataon.  receiver  Bk  Horn  Coal  OotporatUm.  Cincinnati. 
Ohio;  E.  C.  Mahan.  preaUtent  Southem  Coal  *  Coke 
Co..  Knoxvllle.  Tenn.;  Fred  8.  McOonndl.  vloa  praatdent. 
Enoa  Coal  Mining  Co..  Cleveland.  Ohio;  H.  L.  rindlay. 
vice  prealdent.  Ymighlnghany  *  Ohio  Ooal  Co..  caava- 
land.  Ohio:  William  Smery,  Jr..  fnaMmit  Oambrtdga 
Collierlee  Co..  Clevdand,  Ohio;  Irvln  Davta,  prsaldant 
Hatflald-Can^beU  Cnek  Coal  Co..  Cincinnati.  Ohio; 
George  W.  Reed,  vice  prealdent.  Peabody  Coal  Oo^  Chi- 
cago, ni.;  William  Taylor,  vice  prealdent.  Valley  Camp 
Coal  Co..  davaland.  Ohio;  Joaeph  Pura^iova.  praaldant 
Puraglove  Coal  Mining  Co..  Cleveland.  Ohio;  Italph  X. 
Taggart,  vice  prealdent,  Stonega  Coke  *  Ooal  Co..  Phila- 
delphia, Pa.;  W.  P.  Tama.  Jr..  prealdent  Oulf  Smoka- 
leas  Coal  Co..  Tama,  W.  Va^  Heath  B.  dark,  prealdent 
Rochester  dc  Pittsburgh  Coal  Co..  Indiana.  Fa.;  B.  H. 
Davis,  chairman  New  York  Coal  Co.,  Odumbua,  Ohio; 
John  L.  Btelntn^ler.  prealdent  l^lllam  O.  Atwater  ft 
Co..  New  Toz^  N.  T.;  D.  W.  .Buchanan,  prealdent  CHd 
Ben  Coal  Corporation.  Chicago.  IU4  Bubsrt  Howard, 
prealdent  Blnluey  Ooal  Co..  Chicago,  Hi.;  Scott  Stewart, 
mrealdent  W.  J.  Ralney.  Inc..  New  York.  N.  Y.;  J<rim  B. 
Brunot.  prealdent  Irwtn  Oaa  Ooal  Oo..  Qreensburg.  Pa. 

or  ruaniTuaa  racToans  bt 


Mr.  BOEHNE.  Mr.  Speaker.  I  ask  unanimous  omsent  to 
extend  my  rrauurks  in  the  Rcooko. 

The  SPEAKER.    Is  there  objectlonf 

There  was  no  objectiaQ. 

Mr.  BOEHNE.  Mr.  Speaker,  under  leave  to  extend  my  re- 
mailcs  in  the  Ricoas,  I  include  the  following  letter  rec^ved 
by  me  from  Hon.  R.  O.  Tugwell.  Administrator  of  the  Reset- 
tlement AdministratifMi.  in  reply  to  my  letter  to  him  of  Au- 
gust 30.  1935.  which  was  published  in  the  CoHOtoszoiuL 
RiooKO  of  August  22: 

Abvmr  at.  1985. 
Hon.  Joair  W.  Bobrxx.  Jr.. 

Hotue  of  Jtepreaentrntiott. 

Dasa  Ma.  Bosbxx:  In  refdy  to  your  letter  dated  Augnat  20  re- 
garding the  wisdom  of  relief  measures  now  being  taken  by  tha  FM- 
eral  Goremment.  pleaae  let  me  say  that  this  administration  not 
only  la  not  Intentionally  evaalve  In  ita  raaponaea  to  your  querlea 
but  Is  very  appreciative  of  your  alnoere  dealre  to  get  to  the  bot- 
tom of  your  inquiry. 

If.  as  you  say,  you  represent  the  people  all  of  the  people  In 
your  locality,  it  follows  that  you  npctaent  not  only  tha  four-flftba 
of  the  p<4nilation  who  are  self-supporting  but  alao  the  u^noxl- 
mately  one-fifth  who  through  no  fault  of  their  own  have  become 
public  charges;  and  who,  without  a  little  timely  help  right  now. 
will  remain  public  chargea  and  a  drain  on  the  public  poeketbook 
throughout  their  Uvea. 

R^wewenting  ttieee  people,  you  must  have  developed  certain  prac- 
tical Ideas  about  how  they  can  be  made  self-aupporttng.  not  • 
years  or  a  decade  from  now.  but  aoon  enoxigh  to  aave  them  and 
their  children  from  permanent  dependence.  You  must  have  oome 
to  aome  conclusion  about  how  they  can  be  fitted  baek  Into  the 
Industrial  picture  without  any  aeriooa  modification  of  the  present 
economic  structure.    We  should  Ilka  to  bear  what  tbeee  Ideas  are. 

In  the  meantime  we  are  going  ahead  In  the  beat  way  we  know 
how  to  he^  tbeee  people  obtain  at  the  least  poaalMe  expenditure 
of  public  money  the  abeolute  minimum  of  human  neceeritles 
thou^  we  have  to  allow  them  to  do  a  little  of  the  work  tat  t' 
eelvee.  We  hope  that  our  efforta  will  result  In  tbe  reeovery  by 
people  of  their  ability  to  be  contrttratlng  membera  of  preeent-day 
society.  We  believe  their  oondltUm.  without  this  ttaaely  ba^.  would 
be  totally  un-American  and  Intoiecable  by  Americans  We  believe 
ttiat  America  can  afford  ttUs  much  bito.  and  tbat  xaaOm  the  eir- 
eumatances  no  cme  stands  to  suffer  by  tt. 

Aa  to  your  detailed  queationa  about  contemplated  eapenditurea. 
pleaae  brieve  it  la  not  within  tbe  ability  of  anyooa  now  oonnected 
with  the  Resettlement  Admlnlatratlon  to  anawv  tbem  oonqOetely 
and  accurately  at  this  time.  Tbe  program  wffl  develop  aa  tbe 
requirements  of  tbe  rebablUtatlon  cUente  and  tbe  sooeeas  of  tbe 
measurea  taken  aeem  to  indicate  that  tt  ahould  devdop. 

Aa  a  Congreeaman  you  are.  of  oouiee,  familiar  with  tbe  amounts 
of  Mderal  money  wbleh  have  been  alloeated  to  tbe  vaMooa  emar^ 
■eney-xellef  agencies.  You  must  be  familiar,  also,  with  tbetr  peUcy 
of  paying  to  workera  on  projects  either  a  eubalatenee  wage  or  aa 
amount  aUi^tly  above  snbeistenoe.  ootreqwodlng  aanewbat  to  tbe 
wagea  prevailing  In  tbe  community  for  the  type  of  work  done. 

It  seems  to  me  that  tbe  queettone  you  aak  m  your  letter  of 
August  ao  were  clearly  answered  by  my  etatement  that  the  Beaet- 
tlement  Admlnlatratlon  la  not  and  wm  not  be  engaged  tn  tbe  form 
of  activity  to  which  you  object. 

As  eoon  aa  tbe  f«i<int»»«i»rti.M  to  wblt^  you  refer  are  eonstraeSed. 
they  wUl  be  separated  from  the  Goiremment;  what  they  do  after 
that  is  pretty  mucb  their  own  affair. 
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Toa  win 

begtnnlTH  these 

for  oomidettng  them  In 


that  I  VM  not  responsible  for  pUnnlng 


X  hM,y  been  given  the  responslbUl  y 
iw  ^^..^r^— -a  ««.*i  .^  .— i  a  way  that  those  who  Uve  in  the:  n 
will  not  in  the  future  be  dependent  on  the  Oovcmmoit  for  ftnrtb  sr 
■Mltsnin     This  I  mtemd  to  do  to  the  best  of  my  ability. 

I  am  vnaMs  to  see  that  this  is  likely  to  Interfere  with  ai  y 
prasnt  test  ml  Intersst.  But  I  shall  certainly  not  undertake  o 
mj  tbM  thsae  people  will  be  atted  to  forego  the  ordinary  America  n 
mniistiiiittttf  to  sf^affs  in  the  enterprises  neeessary  to  th<  ir 
ICO.  That  U  a  right  which  Z  had  supposed,  until  you  su 
it  might  not  be,  was  open  to  aU  dtlacns. 
■lacersiy. 

B.  O.  TtmwwLL,  AdMtmittrator 

WkttMB  rtMt  JJiBOnXMB,  XTC.,  OM  FUBUC  WUXUUHGB  OOimACTS 

Itr.  OXX>NNOR.  Mr.  Speaker.  I  call  up  House  BesoluU^n 
S4S,  whlcb  I  send  to  the  desk  and  ask  to  have  read. 

The  Ckerk  read  as  follows: 

Bouse  Resolution  348 

AesolMd,  That  immediately  upon  the  adoption  of  this  kso14i 
tkm  It  Shan  be  in  order  to  move  that  the  House  resolTe  Itself 
Into  the  Oommtttee  of  the  Whole  House  on  the  state  of  tlie 
Unkm  for  the  eonsidrratlon  of  8.  3303.  an  act  to  amend  tlie 
act  approved  March  3,  1031.  relating  to  the  rate  of  wages  f>r 
laborers   and   mechanics  en^doyed   by    oontractjrs   aiMl   subcou- 
traetcr*  on  public  buildings.     That  after  geneial  debate,  whl(  h 
shall  bs  confined  to  the  bin  and  continue  not  to  exceed  1  box  r. 
to  be  eqoaily  dirtded  and  eontroUed  by  the  chairman  and  ran  c 
Ing  minority  member  of  the  Oommlttee  on  Labor,  the  bill  shill 
be  read  for  amendment  under  the  5-mlnute  rule.     At  the  coji 
ftiHlon  of  the  reading  of  the  bill  for  amendment,  the  eommltt  le 
shall  rlso  and  report  the  same  to  tlM  House  with  such  amen  1 
ments  as  may  have  been  adc^ted.  and  the  previous  question  sh4u 
be  considered  as  ordered  on  the  bill  and  amendments  thereto 
final  passage  without  intervening  motion  except  one  motion 
recooflBlt.  with  or  without  instructions. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  30  xnlnutes  to  tie 
gentleman  from  Pennsylvaiila  TMr.  RansletI.  Tills  is  a 
rule  for  the  consideration  of  one  of  the  labor  bills,  a  Sena  « 
bill,  which  we  were  informed  pertains  to  the  prevailing  ra  e 
of  wage  OD  pubUc-works  contracts,  heretofore  let.  Dobs 
the  gentleman  from  Pennsylvania  desire  to  use  any  time? 

Mr.  RANSLEY.    No  time  is  asked  on  this  side. 

Mr.  OtXDNNOR.  Mr.  Speako-.  I  move  the  previous  ques- 
tion on  the  resolution. 

The  prevtoos  question  was  ordered 

Tike  8FKAKER.  The  question  is  on  agreeing  to  the  resfn 
lutioQ. 

The  neolution  was  agreed  to, 

Mr.  O'CONNOR.    Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bm  be  considered  in  the  House  as  fn  Committee 
the  Whole.    

The  SPEAKER.    Tlie   gentleman  from  New   York 
unanlmotis  ooosent  that  the  bill  (6.  3303)  to  amend  the  ijct 
approved  March  3.  1931.  relating  to  the  rate  of  wages  1  ir 
labuers  and  mechanics  employed  by  contractors  and  su ) 
oaotractors  on  public  buildings  be  considered  in  the  Hoi^ 
as  In  the  Commitee  of  the  Whole.    Is  there  objection? 

There  nys  no  objection. 

The  SFSAKER.  The  Clerk  will  read  the  bQl  for  amend- 
ment 

The  Clerk  read  the  blU.  as  follows: 

»0  U  matted,  etc..  That  the  act  entitled  "An  act  relating  to  ^e 
rats  of  wages  (or  laborers  and  mechanics  employed  on  public  bull  1 
h^  of  tlM  Umted  States  and  the  District  of  Columbia  by  cc  a- 
trattors  or  sutoeontraetors.  and  for  other  purposes  *.  approved  Ifai  di 
S.  IWl.  is  aiDcndsd  to  read  ss  foUows 

**  That  the  advertised  ipeetfleatlons  for  every  contract  in  ex^ss 
«f  tMOe.  to  wliMi  the  Tfoited  States  or  the  DIstrtet  of  Oduml  la 
Is  a  party.  (Or  eonstruetlon.  alteratloQ.  and/or  repair,  indudl  ig 
patntmg  and  deeorating.  of  puUic  buildings  or  puUie  worla  of  t  le 
baited  Staflas  or  the  Olstilct  of  Oolumbia  within  ths  geographii  «1 
ItaUta  of  ths  States  of  the  mHon  or  the  Distriet  of  Columbia,  a  id 
which  reqnlrss  or  involves  the  employment  of  medianics  and/  or 
t  Shan  inmtTtn  a  provislan  stating  the  minimum  wages  to  bs 
I  cisssss  of  iMxirsss  and  msehanlcs  whicfti  rtkall  be  bai 
that  will  bs  determlasd  by  the  Secretary  of  Latter 
to  bs  prsvatlii«  tor  ths  eomspeodlng  ctasses  of  laborers  and  oe- 
^i^iH%^^  Mniiujed  OB  iieojsota  of  a  eharaetsr  shnUar  to  the  ooatn  et 
work  tm  ths  d^r.  town.  TiUsgs.  or  ottksr  civil  sotodtvlsloa  of  the  Sti  te 
ta  vittlcb  tlas  work  is  to  bs  perfenssd.  or  ta  ths  IMsCrlA  of  Ootami  iia 
If  ths  work  Is  to  bs  psrfcrmsd  thsrs:  and  every  contiact  based  up  m 
tlMss  spsulliilirsis  shall  eontaln  a  sttpnlation  that  ttos 
or  his  snbeoatr actor  shall  pay  all 
dUsotty  qpoa  ths  sita  of  ths  wi 

sftsa  thsn  SIMS  a  week,  and  without  sntassqusnt  asduetton  or  feb^ta 
on  any  aeeoont,  the  full  amounta  aocrasd  at  tlBM  «f 
pntod  at  WMB  rtttas  not  Isss  than  those  statsd  In  ths  advertl^Dd 


August  23 


»f 


paid 


spedflcations,  regardless  of  any  contractual  rdstlonShlp  which  may 
be  alleged  to  exist  between  the  contractor  or  sxiboontractor  and 
such  laborers  and  mechanics,  and  that  the  scale  of  wages  to  be 
paid  shall  be  posted  by  the  contractor  In  a  prominent  and  easily 
sfrssnlbln  plaoe  at  the  site  of  the  work;  and  the  further  stipula- 
tion tbaX  there  may  be  withheld  from  the  contractor  so  much  of  ac- 
crued payments  as  may  be  considered  necessary  by  the  contracting 
officer  to  pay  to  laborers  and  mechanics  employed  by  the  contractor 
or  any  sid>oan(tractor  on  the  work  the  diflSrenoe  between  the  rates 
of  wsges  required  by  the  contract  to  be  paid  laborers  and  mechanics 
on  the  work  and  the  rates  of  wages  received  by  such  laborers  and 
mechanics  and  not  refunded  to  the  contractor,  subcontractors,  or 
their  agents. 

"  Sac.  2.  Every  contract  within  the  soofM  of  this  act  shall  con- 
tain the  further  provision  that  in  the  event  it  is  found  by  the 
contracting  oOloer  that  any  laborer  or  mechanic  employed  by 
the  ooatractor  or  any  subcontractor  directly  on  the  site  of  the 
work  covered  by  the  contract  has  been  or  Is  being  paid  a  rate  of 
wages  lees  than  the  rate  of  wages  required  by  the  contract  to  be 
pakt  ss  aforesaid,  the  Government  may,  by  written  notice  to  the 
contractor,  terminate  his  right  to  proceed  with  the  work  or  such 
part  of  the  work  as  to  which  there  has  been  a  failure  to  pay  said 
required  wages  and  to  prosecute  the  work  to  completion  by  con- 
tract or  otherwise,  and  the  contractor  and  hts  sureties  shall  bs 
liable  to  the  Oovemment  for  any  excess  costs  occasioned  the 
Oovemment  thereby. 

"Sac.  3.  (a)  Tha  Comptroller  General  of  the  United  States  Is 
hereby  authorized  and  directed  to  pay  directly  to  laborers  and 
mechanics  from  any  accrued  payments  withheld  under  the  terms 
of  the  contract  any  wages  found  to  be  due  laborers  and  mechanics 
pursuant  to  this  act;  and  the  Comptroller  General  of  the  United 
SUte  Is  further  authorized  and  Is  directed  to  distribute  a  list  to 
all  departmenta  of  the  Oovemment,  giving  the  names  of  persons 
or  firms  whom  he  has  found  to  have  disregarded  their  obligations 
to  employees  and  subcontractors.  No  contract  shall  be  awarded 
to  the  persons  or  firms  appearing  on  this  list  or  to  any  firm,  cor- 
poration, partnership,  or  association  in  which  such  persons  or 
firms  have  an  Interest  until  3  years  have  elapsed  from  the 
date  of  publication  of  the  list  containing  the  names  of  such  per- 
sons or  firms. 

"(h)  If  the  accrued  payments  withheld  under  the  terms  of  the 
contracts,  as  aforesaid,  are  insufficient  to  reimburse  all  the  laborers 
and  mechanics  with  respect  to  whom  there  has  been  a  fallwe  to 
pay  the  wages  required  pursuant  to  this  act,  such  laborers  and 
mechanics  shall  have  the  right  of  action  and/or  of  intervention 
against  the  contractor  and  his  sureties  conferred  by  law  upon 
persons  furnishing  labor  or  materials,  and  in  such  proceeding  it 
shall  be  no  defense  that  such  laborers  and  mechanics  accept(.>d  or 
agreed  to  accept  less  than  the  required  rate  of  wages  or  voluntarily 
made  refunds. 

"  Sec.  4.  This  act  shall  not  be  construed  to  supersede  or  Impair 
any  authority  otherwise  granted  by  Federal  law  to  provide  for  the 
establishment  of  specific  wage  rates. 

"  Sec.  5.  This  act  shall  take  effect  30  days  after  its  passage,  but 
shall  not  affect  any  contract  then  existing  or  any  contract  that 
may  thereafter  be  entered  into  ptirsuant  to  invitations  for  bids 
that  are  outstanding  at  the  time  of  the  passage  of  this  act. 

"Bbc.  6.  In  the  event  of  a  national  emergency  the  President  Is 
authorlaed  to  suspend  the  provisions  of  this  act. 

•*  Sec.  7.  The  funds  appropriated  and  made  available  by  ths 
Bmergency  Relief  Appropriation  Act  of  1935  (Public  Resolution  No. 
II,  74th  Cong.),  are  hereby  made  available  for  the  fiscal  year 
ending  June  90,  1936,  to  the  Department  of  Labor  for  expenses 
of  the  administratl<m  of  this  act." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 
invasTiuaTicw  or  rkal-estats  BommoLons'  organizations,  etc. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  call  up  House  Resolution 
354.  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  foUows: 

House  Reeolvitlon  354 

Resolved.  That  the  Select  Committee  to  Investigate  Real  Bstate 
Brntdholders'  Reorganisations  authorized  by  House  Resolution  412 
of  the  Seventy-third  Congress,  aiKl  supplemented  l>y  House  Reso- 
lution 39  and  House  Resolution  79  of  the  Seventy-Fourth  Cor-grees. 
is  further  authorised  and  empowered  to  investigate  any  defaulted 
securities  and/or  reorganisations,  protective  committees,  recelTers. 
trustees,  and  attorneys,  Indtiding  their  fees  and  expenses  and  the 
method  of  their  appointment. 

Also  representations  made  by  any  and  all  persons,  corporntlons, 
or  others  applying  for  or  having  received  Oovemment  funds, 
directly  or  indirectly,  for  use  in  connection  with  any  defaulted 
sstuilties,  reorganiaattona,  or  ottier  similar  purposes  and  ths 
disposition  of  such  ftmds. 

Sac.  2.  Whenever  in  the  opinion  of  the  committee  mitterial 
svklaioe  tn  any  jxoceedlngs  under  section  74  or  77B  of  the  National 
Bankr\q>toy  Act  have  not  been  disclosed  or  presented,  or  misltiadlng 
reporto  at  Informatton  have  been  filed,  or  excessive  fees  and  charges 
havs  bssn  dataned  or  allowed,  the  ccmunittee  is  hereby  authorised 
and  empowsred  to  appear  in  any  court  through  its  duly  authorized 
rspresentativs  and  furnish  the  eoort  with  such  evidence  in  ito 
possession. 
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Ui.  O'CONNOR.  Kir.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  Pennsylvania   I  Mr.  RanslktI. 

Mr.  SNELL.  Mr.  Speaker,  will  the  gentleman  from  New 
York  yield? 

Mr.  O'CONNdk.    Certainly. 

Mr.  SNELL.  What  is  the  difference  between  this  resolu- 
tion and  the  former  resolution  passed  setting  up  this  inves- 
tigation committee? 

Mr.  O'CONNOR.  I  understand  that  this  resolution  gives 
them  power  to  go  into  the  matter  of  receivers'  and  lawyers' 
fees,  in  addition  to  the  investigation  of  committees. 

Mr.  SNELL.  And  they  did  not  have  that  authority  here- 
tofore? 

Mr.  O'CONNOR.  So  I  imderstand.  I  was  on  that  com- 
mittee some  time  ago.  but  the  gentleman  from  IlUnois 
[Mr.  Sabath]  is  here. 

Mr.  RICH.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  O'CONNOR.    Yes. 

Mr.  RICH.  As  I  understand  it.  you  are  going  to  be  per- 
mitted to  designate  certain  attorneys  who  will  serve  for  the 
committee  without  pay? 

Mr.  SABATH.  That  is  being  done.  This  is  only  to  give 
them  power  to  ascertain  and  eliminate,  wherever  possible, 
excessive  fees,  and  find  out  all  the  abuses  and  charges  of 
the  committees  and  receivers  and  trustees. 

Mr.  RICH.  WiU  the  committee  be  empowered  to  engage 
an  attorney  at  the  specific  point  to  do  this  work  for  them? 

Mr.  SABATH.    Yes.  sir. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  move  the  previous  ques- 
tion. ^ 

The  previous  question  was  ordered. 

The  SPEAE:£R.  The  question  is  on  the  adoption  of  the 
resolution. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 
siamcn's  legislation 

Mr.  O'CONNOR.  Mx.  Speaker.  I  call  up  House  Resolu- 
tion 356. 

The  Clerk  read  the  resolution  as  follows: 

House  Resolution  356 

ttesolved.  That  ImmedUtely  upon  the  adoption  of  this  resolu- 
tion It  shall  be  In  order  to  move  that  the  House  resolve  Itself 
Into  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  for  consideration  of  H.  R.  8597,  a  bill  to  amend  section 
13  of  the  act  of  March  4,  1915,  enUtled  "An  act  to  promote  the 
welfare  of  American  seamen  in  the  merchant  marine  of  the 
United  States;  to  alMllsh  arrest  and  imprisonment  as  a  penalty 
for  desertion,  and  to  sectve  the  abrogation  of  treaty  provisions 
In  relation  thereto;  and  to  promote  safety  at  sea ";  to  mslntAln 
discipline  on  shipboard;  and  for  other  purposes.  That  after 
general  debate,  which  shall  be  confined  to  the  bill  and  shall  con- 
tinue not  to  exceed  one  hour,  to  be  equaUy  divided  and  con- 
trolled by  the  chairman  and  ranking  mincfflty  member  of  the 
Committee  on  Merchant  Marine  and  Fisheries,  the  bill  shall  be 
read  for  amendment  under  the  6-mlnute  nile.  At  the  conclusion 
of  the  reading  of  the  bill  fcM-  amendment,  the  Conunlttee  shall 
rise  and  report  the  same  to  the  House  with  such  amendmente  as 
nuiy  have  been  adopted,  and  the  previous  question  shall  be 
considered  as  ordered  on  the  bill  and  amendments  thereto  to  final 
passage  without  Intervening  motion  except  one  motion  to  recom- 
mit, with  or  without  instructions. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  RamsleyI. 

Mr.  RANSLEY.    I  have  no  requests  for  time. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAE231.  The  question  is  on  the  adoption  of  the 
resolution. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  (H.  R.  8597)  to  amend  section  13  of  the  act  of 
March  4,  1915,  entitled  "An  act  to  promote  the  welfare  of 
American  seamen  in  the  merchant  marine  of  the  United 
States;  to  abolish  arrest  and  imprisonment  as  a  penalty  for 
desertion  and  to  secure  the  abrogation  of  treaty  provisions 
In  relation  thereto;  and  to  promote  safety  at  sea  ";  to  main- 
tain djisc*?!*""  on  shipboard:  and  for  other  purposes,  be 


considered  in  the  House  as  in  Committee  of  the  Whole  and 
read  for  amendment. 

The  SPEAS331.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  sectloa  13  of  ths  act  of  March  4.  1»1S. 

be  amended  to  read  as  follows:  ^ 

"See.  13.  That  no  vessel  of  100  tons  gross  and  vspwmtd,  sxespv 
those  navigating  rivers  exoltisively  and  the  smaller  Inland  lakes 
and  except  as  provided  In  section  1  of  this  act.  shall  bs  permitted 
to  depart  from  any  part  of  Uie  United  Statea  unless  She  has  on 
board  a  crew  not  less  than  7S  pocent  of  irtilch.  la  saoh  d^iari- 
ment  thereof,  are  aUe  to  understand  any  order  given  by  ths  oAeers 
of  such  vessel,  nor  unices  es  percent  of  h«r  deck  crew,  esdualvs 
of  licensed  oOoers  and  apprentioea.  are  of  a  rating  no«  less  than 
able  seamen.  Bvery  person  shall  be  rated  an  able  sssmsn.  and 
qualified  for  service  as  such  on  the  seas,  who  Is  10  years  of  sgs 
or  upward,  and  has  had  at  least  8  years'  service  on  deck  at  sea 
or  on  the  Great  Lakes,  on  a  vessst  or  vessels  to  which  this  ssetkm 
applies,  including  decked  fishing  vessels,  naval  vessels,  or  Coast 
Guard  vessels;  and  every  person  shall  be  rated  an  able  seaman, 
and  qualified  to  serve  as  such  on  ths  Great  Lakes  and  on  ths 
smaUer  lakes,  baya.  or  sounds  who  is  19  years  of  age  or  upward 
and  has  had  at  least  18  months'  service  on  deck  at  sea  or  on  ths 
Great  Lakes  or  od.  the  smaller  lakes,  bays,  or  sounds,  on  a  vesssl 
or  vessels  to  which  this  section  applies,  including  ds^sd  fishing 
vessels,  naval  vessels,  or  Coast  Guard  vessels,  and  gradxiates  of 
school  ships  approved  by  and  conducted  under  rules  prescribed 
by  the  Secretary  of  Commerce  may  be  rated  able  sesmen  after 
12  months'  service  at  sea:  Provided,  That  no  boy  shall  be  placed 
on  the  lookout  or  at  the  whe^  except  for  the  purpose  of  learning, 
and  that  in  narrow  and  crowded  waters  or  in  low  visibility  nons 
below  the  rating  oi  able  seaman  shall  be  permitted  at  the  wheel: 
Provided  further,  That  up<m  examination,  imder  rules  prescribed 
by  the  Departooent  of  Commerce  as  to  eyesight,  hearing,  and 
physical  ccmdltion,  such  persons  or  graduates  sre  found  to  be  com- 
petent: Provided  further.  That  upon  examination,  under  rules  prs- 
scrlbed  by  the  Department  of  Commerce  as  to  eyesight,  hasting, 
physical  condition,  and  knowledge  cf  the  duties  of  seamanship  a 
person  found  competent  may  be  rated  an  able  seaman  after  having 
service  on  deck  12  months  at  sea  or  on  the  Great  Lakes,  but 
seamen  examined  and  rated  able  seamen  under  this  provlsc^  shall 
not  in  any  case  compose  more  than  one-fourth  of  the  number 
of  able  seamen  required  by  this  section  to  be  shipped  or  employed 
upon  any  vessel. 

"Any  person  may  make  H)pllcatlon  to  any  board  of  local  In- 
spectors for  a  certificate  of  service  as  ahle  sssmsn.  and  upon 
proof  lacing  made  to  said  board  by  aflUUvit  and  examination, 
under  rules  approved  by  the  Secretary  of  Commerce,  showing  the 
nationality  and  age  of  the  applicant,  the  vessel  or  vessels  on 
which  he  has  had  service,  that  he  is  skilled  in  the  work  usually 
performed  by  able  seamen,  and  that  he  is  enUtled  to  such  cer- 
tificate under  the  provisions  of  this  section,  the  board  <rf  local 
inspectors  shall  issue  to  said  applicant  a  certificate  of  snidoe, 
which  shaU  be  retained  by  him  and  be  accepted  as  prima  fads 

evidence  of  his  rating  as  an  able  seaman.  

"Each  board  of  local  inspectors  shall  keep  a  complete  record 
of  all  certificates  of  service  issued  by  them  and  to  whom  Issued 
axKl  shaU  keep  on  file  the  aflldavlte  and  records  of  sramlnatlons 
upon  which  said  certificates  are  issued.  ^    «.  « 

"  The  collector  of  customs  may.  iqion  his  own  motion,  and  shau. 
upon  the  sworn  Informatlcai  of  any  reputable  dtlsen  of  the  United 
States  setting  forth  that  this  ssetion  U  not  bdng  complisd  with. 
cause  a  muster  of  the  crew  <rf  any  vesssl  to  bs  made  to  dstcrmlne 
the  fact;  and  no  clearance  shaU  bs  given  to  any  vesssl  falling  to 
comply  with  the  provisions  of  this  secUon:  Prorided,  That  the 
cc^Uector  of  customs  shaU  not  be  required  to  cause  such  muster 
of  the  crew  to  be  made  unless  said  sworn  infomatkm  hss  bssn 
filed  with  him  for  at  least  6  hours  before  ths  vessel  d^wrts.  or  Is 
scheduled  to  depart:  Provided  further.  That  any  person  that  ah^ 
knowingly  make  a  false  aflldavlt  for  such  purpose  ShaU  bs  dssmsd 
guilty  of  perjtiry  and  upon  conviction  thereof  dudl  be  punlshsd 
by  a  fine  not  exceeding  tSOO  or  by  Imprisonmsnt  not  eirossdlng  1 
year,  or  by  both  such  fine  and  ln4>rlaonment.  within  the  dlseretiao 
of  the  court.  Any  violation  of  any  provision  of  this  ssctlon  by  ths 
owner,  master,  or  ofllcer  in  charge  of  the  vessel  shall  subject  ths 
owner  of  such  vessel  to  a  penalty  of  not  less  than  4100  and  not 
more  than  tSOO:  Provided  further.  That  the  Secretary  of  Com- 
merce  shall  make  such  rtiles  and  regtilatlona  as  may  bs  uacssssry 
to  carry  out  the  proviaiona  of  this  section,  and  nothing  hwrtn 
BhaU  be  held  or  construed  to  prevent  the  Board  of  Buperfmat 
Inapectots,  with  the  a^woval  of  ths  Secretary  of  Commwoe.  tram 
making  rules  and  regulations  authorised  by  law  •**ornmUem^ 
eluded  from  the  operation  of  this  section:  And  Pf^ovidsdjurtri^ 
That  no  certificate  of  service  as  aUe  seaman  shaU  bs  tasusd  Iff 
any  board  of  local  inspectors  untU  after  examination  of  tts  s»- 
Dllcant  therefor,  tmder  rules  and  regulations  preserlbsd  by  the 
Seowtary  of  Commerce,  as  to  his  sfflcienoy.  and  upon  proof,  as  a 
lesult  of  mich  examlnaUon.  that  he  has  been  trainsd  1^  and  Is 
acQuainted  with  the  duties  entitling  him  to  such  rating.  Ho 
seaman  shaU  be  coosidsved  an  'able  ssaman'  within  ths  mss^x« 
of  the  tows  of  the  United  States  reUting  to  ths  msnnlng  of  vessils 
unless  he  is  in  possession  of  such  csrtiflcate  by  ths  board  oflooal 
^^B^.    All  certificates  as  'able  seaman*  and  'Ufeboataea' 
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tor  fht  WKWtnA  bosrdi  pi  local  inspecton  or  other  Federil 
oOoOTs  prior  to  the  paange  of  thla  act  shaU.  within  12  mont]  k* 
thereafter,  be  siurendered  to  such  boards  of  local  Inspectors  f  a 
cancelatlon.  and  there  shall  be  issued  in  lieu  thereof  to  all  all  le 
seamen  and  Ufcboatmen  foxind  quaUfled  by  such  examination  w  w 
certificates  as  required  by  law.  Such  new  certificates  shall  >e 
■tamped  with  the  seal  of  the  board  of  local  lnq>ecton.  plaoid 
partially  over  the  signature  of  the  applicant  for  such  certificate: 
and  there  slall  be  attached  thereto  a  photograph  of  the  appUcai  t. 
Any  other  safeguards  which,  in  the  Judgment  of  the  local  iii- 
ipectors,  subject  to  the  rules  and  regulations  of  the  Secretary  3f 
Commerea.  may  be  neceasary  and  advisable  to  establish  t  m 
authenticity  of  the  certificate,  arc  hereby  authorlaed." 

SBC  a.  (a)  That  the  board  of  local  inspecton  of  the  Bureau  if 
Marine  mspection  and  Navigation  shall,  without  enunlnatftco. 
issue  to  pursera,  radio  operatm.  eiectricltuos.  and  chief  and  assk  t- 
ant  stamirda,  certtflcates  for  sarrice.  which  certificates  shall  a  i- 
thorlae  tfasm  to  ewe  in  such  capacity :  ProtHded,  That  such  c(  r- 
tifkcatea  shall  not  issue  before  oath  has  been  taken  before  one  of 
the  said  Inspectors  that  the  apfdlcant  therefor  will  faithfully  aikd 
honestly  perform  all  the  duUes  required  of  him  by  law.  and  cai  ry 
out  the  orders  of  his  si^Mrior  t^fioers  on  shipboard  and,  in  t  le 
ease  of  a  radio  operator  shall  produce  to  the  local  Inspectors  1  is 
unsiqptred  license  to  act  in  that  capacity:  And  provided  furtK  r. 
That  whan  a  certificate  has  been  revoked  or  suspended  under  t  le 
pcovlsiotts  of  subsection  (b)  of  this  section,  a  new  certificate  sh  ill 
not  be  issued  until  the  board  shall  detomlne  that  the  issue  of 
such  new  certificate  is  compatible  with  the  requirements  of  go  id 
disripltne  and  safety  at  sea. 

(b)  In  cases  where  an  act  ot  incompetency,  negligence,  ms- 
eonduct.  or  breach  of  discipline  threatenlzig  the  safety  of  a  ves  lel 
or  Its  passengers  Is  charged  agsOnst  the  holder  of  such  oerUfio  te 
the  local  board  of  Inspectors  shall  c<mduct  an  investigation  af  er 
due  notice  to  such  certificate  holder  and  affording  him  an  oi^x  r- 
txmlty  to  be  heard,  and  if  the  board  aftor  such  investigation  a  id 
l>f^riKg  shall  be  satisfied  that  the  holder  of  s\ich  certificate  is 
Incompetent  or  has  been  guilty  of  misbehavior,  breach  of  die  i- 
pllne,  negligence,  or  unaklUfulness.  or  has  endangered  life  wh  ie 
acting  under  authority  of  such  certificate,  such  certificate  sh  ill 
be  "n[y>"^V*  or  revoked  by  order  of  the  board  setting  forth  t  le 
ftntttngm  upoQ  whlch  such  su^Mnslon  or  revocacion  is  baaed,  [n 
the  investigation  of  such  acts  of  incompetency  or  mlscondu^,  t  le 
•aid  boards  of  Loupectors  shall  have  the  same  authority  In  maki  ig 
•uch  Invrstlgatinns  and  tmder  like  conditions  as  that  provided  jy 
law  for  the  Investigation  of  thm  acts  of  licensed  ofllcers. 

(c)  It  shall  be  unlawful  to  employ  any  person,  or  for  any  p<  r- 
son  to  serve,  as  a  purser,  radio  operator,  chief  ot  assistant  stewt  rd 
who  has  not  such  certificate  Issued  by  the  said  Inspectcvs.  a  id 
anyone  violating  this  section  shall  be  liable  to  a  penalty  of  g]  00 
for  each  offense. 

(d)  This  saetion  Is  not  to  amend  or  repeal  any  of  the  pi  o- 
vlslona  of  chapter  3  of  title  47.  United  States  Code — ^Telegrap  w, 
Telqphonea.  and  Badlo  Telegraphs. 

(e)  ThlM  section  shall  take  effect  3  months  after  the  enactnu  nt 
of  this  act. 

Sac  S.  The  Secretary  of  Commerce  may  make  such  rules  a  od 
regulationa  as  he  may  deem  neceesary  to  carry  out  the  puipo  les 
of  this  act. 

Mr.  McFARLANE.  Mr.  Speaker.  I  think  somebody  sbm  Id 
•zplain  this  bin. 

Mr.  BLAND.  Mr.  Speaker.  I  move  to  strike  out  the  li  «t 
word. 

Mr.  Speaker,  there  are  two  sections  in  this  bUL  This  is 
one  of  the  safety  measures  sent  up  by  the  Department  of 
Commerce.  It  devrioped  that  there  had  bem  tneHlcieicy 
In  the  examination  of  seamen  through  no  fault  of  Ute  I  e- 
Kiartment.  The  rule  and  the  law  has  only  required  afBdav  ts 
for  the  determination  of  the  efBciency  of  seamen,  Only  a 
certificate  is  given  without  any  photograph  or  anything  of 
that  kind. 

These  certificates  are  frequently  passed  from  one  pen  m 
to  another.  Numbers  were  brought  bef <ve  us  in  which  1  le 
name  had  been  erased  and  another  name  inserted.  It  <  e- 
vek^ied  in  the  case  of  the  Mono  Ctatie  that  there  w^re 
aailors  there  who  could  not  row  the  boats  when  they 
In  them. 

Tte  punwee  of  this  bill  is  to  have  a  physical  rgamina 
~  bar  local  inspectors  to  find  out  whether  these  men  are  qi 
or  not.  and  then  to  five  them  a  certificate,  with  a 
and  a  seal  over  the  name,  so  that  they  cannot  be  traded 
and  that  bona  fide  seamen  may  be  protected  against  thi 
traoduknt  transfers  abd  efflckncy  increased. 

Hm  second  section  of  the  bin  provides  that  parsers, 
people,  etoctiicians.  chief  and  assistant  stewaids  shall  receive 
oertiftcates  for  service,  so  that  the  Bureau  may  have  so  ae 
oontrol  over  the  tn»  o<  inai  who  are  to  go  on  the  shi  m 
If  the  sIcwMdi  or  radio  operators  are  InefBdent  and  tt  ey 
kave  been  negleetrnl  of  their  duties,  they  may  be  tried,  t  tst 
as  olBoers  of  the  ships  are  trifsd.  and  denied  further  service 
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It  is  distixictly  a  measure  in  the  interest  of  efficiency  and 
safety.    [Applause.] 

[Here  the  gavel  fell.1 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  wigrowseri  and  read  a  third 
time,  and  was  read  the  third  time. 

The  SPEAKER.  The  question  is  on  the  passage  of  tbi 
bllL 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

COMMrrTKC  TO  nrVCSTIGATK  SirOOGLING  or  ALIE1V8 

Mr.  O'CONNOR.    Mr.  Speaker.  I  call  up  House  R(!S0lu- 
tion  271. 
The  Clerk  read  as  follows: 

House  Resolxitton  271 

Resolved,  That  the  Speaker  of  the  House  of  Representatlvee  he, 
and  he  is  hereby,  authorized  to  appoint  a  special  committee  to 
be  composed  of  seven  members  of  the  standing  committee  ot  the 
House  on  Immigration  and  Naturalization,  for  the  purpcise  of 
making  an  investigation  and  study  of  (1)  the  methods  used 
In,  extent  of.  and  niunber  of  organizations  or  individuals  engaged 
in  the  smuggling  of  aliens  into  the  continental  United  States  In 
violation  of  law;  (2)  the  sources  of  ftmds  to  initiate  this  smug- 
gling activity  and  the  final  distribution  of  the  financial  pnx^eda 
therefrom:  (3)  the  amount  of  money  on  deposit  in  banks  and 
other  places  of  deposit  in  the  name  of  individuals  or  organizations 
engaged  in  smuggling  aliens  vmlawfully  into  the  United  States; 
(4)  the  laws,  rules,  and  regulations  which  are  in  effect  with  wbich 
our  Government  men  are  comljatlng  this  unlawfvQ  smuggling  and 
the  adequacy  of  personnel  employed  to  enforce  the  laws  antl  regu- 
lations; (5)  the  need  for  any  remedial  legislation  to  more  effec> 
tively  stop  the  illegal  activity  of  alien  smuggling  across  our  land 
and  water  boundaries:  (6)  all  other  questions  in  relation  thereto 
that  would  aid  Congress  in  any  necessary  remedial  legislation; 
and  (7)  the  work  of  the  land-border  patrol,  its  efficiency,  and 
need  for  increased  men  and  money. 

Tiiat  said  special  committee,  or  any  subcommittee  then>of,  la 
hereby  authorlaed  to  sit  and  act  dtning  the  present  Congress  at 
such  times  and  places  within  the  United  States,  whether  or  not 
the  House  is  sitting,  has  recessed,  or  has  adjourned,  to  hold  such 
H— r<t%g«  to  require  the  attendance  of  such  witnesses,  and  the  pro- 
duction of  such  ixxiks,  papers,  documents,  and  vouchers,  by  subpena 
or  otherwise,  to  take  such  records  and  testimony,  as  it  deems  neces- 
sary. 

The  subpenas  shall  be  issued  under  the  signature  of  the  Speaker 
of  the  House  of  Representatives  at  the  request  of  the  chairman  of 
the  committee,  and  shall  he  served  by  the  Sergeant  of  Arms  of  the 
House  of  Representatives  or  any  person  designated  by  him  The 
chairman  of  the  committee  or  any  member  thereof  may  administer 
oaths  to  witnesses. 

Every  person  who,  having  been  simimoned  as  a  witness  liy  mvt- 
thorlty  of  said  committee,  or  any  subcommittee  thereof,  willfully 
makes  default,  or  who,  having  appeared,  refuses  to  answinr  any 
question  pertinent  to  the  investigation  and  study  heretofore  au- 
thorized, or  who  fails  to  produce  such  books,  papers,  documents. 
and  vouchers  as  required  by  subpenas.  shall  be  held  to  the  peoaltles 
provided  by  section  103  of  the  Revised  Statutes  of  the  United  States. 

The  said  committee  shall  report,  by  legislative  proposals  or  other- 
wise, to  the  Ho\]se  of  Rq;)resentatlves  before  sine  die  adjouroment 
of  the  Seventy-fourth  Congress. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  RansletI. 

Mr.  TABER.  Will  the  gentleman  explain  this  proposi- 
tion? It  looks  to  me  as  if  this  was  an  investigation  that 
was  going  to  cost  a  lot  of  mcmey. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  to  a  memlier  of 
the  Committee  on  Immigration  wtK>  is  familiar  with  it,  the 
gentleman  fnxn  Alabama  [Mr.  STARmEsl. 

Mr.  STARNES.  Mr.  Speaker,  the  purpose  of  this  resolu- 
tion is  to  investigate  charges  of  smuggling  aliens  across  our 
borders.  The  report  to  our  committee  is  that  the  Iwrder 
patrol  is  woefully  inadequate  to  handle  the  situation;  that 
certain  organized  groups  are  spending  sums  of  money  t^ 
have  aliens  smuggled  across  our  borders,  and  that  the  border 
patrols  are  not  equipped.  This  investigation  is  for  the  pur- 
pose of  thoroughly  going  into  the  question  of  protecting 
our  borders  against  reports  that  hordes  of  aliens  are  being 
unlawfiUly  and  fflegaUy  smuggled  across  our  borders^ 

Mr.  TABER.    What  is  our  Department  of  Justice  f<3r? 

Mr.  STARNES.  I  am  unable  to  give  the  gentleman  that 
information. 

Mr.  TABER.  I  supposed  that  was  to  enforce  the  law.  I 
cannot  see  how  a  committee  can  take  the  place  of  the 
Department  of  Justice. 
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If  the  situation  described  by  the  gentleman  is  correct, 
there  ought  to  be  an  impeachment  resolution  brought  against 
the  Attorney  General  and  it  should  go  to  the  Judiciary 
Ccmmiittee. 

Mr.  STARNES.  The  border  patrol  cwnes  under  the 
Bureau  of  Immigration  and  Naturalization,  and  not  imder 
the  Department  of  Justice. 

Mr.  TABER.  It  is  a  branch  of  the  district  attorney's  office 
and  the  Bureau  of  Investigation  of  the  Department  of  Justice 
that  has  charge  of  the  prosecution  of  the  law.  If  the  situa- 
tion the  gentleman  describes  is  correct,  they  must  be  neglect- 
ing their  duty  terribly. 

Mr.  DICKSTEIN.    Mr.'  Speaker,  will  the  gentleman  yield? 

Mr.  STARNES.    I  yield. 

Mr.  DICKSTEIN.  In  the  last  2  years  24  of  our  agents 
vrore  killed  in  cold  blood  because  they  could  not  raise  a  gim 
against  a  smuggler.  This  committee  can  obtain  some  defi- 
nite information  from  certain  groups,  for  it  has  the  names 
of  certain  people  who  will  testify  before  the  committee  and 
expose  this  international  smuggling  ring  which  has  been 
bringing  in  Chinamen,  Mexicans,  and  people  of  other 
nationalities. 

Mr.  TABER.  If  that  be  the  situation  and  the  Unmigra- 
tion  agents  are  not  properly  equipped  with  authority  to 
carry  guns,  and  that  sort  of  thing,  why  is  it  the  Immigra- 
tion Committee  has  not  brou^t  in  an  amendment  to  the 
law  that  will  take  care  of  it? 

Mr.  DICKSTEIN.  We  are  trying  to  find  out  definite  in- 
formation, to  bring  back  definite  evidence  and  be  in  a  posi- 
tion to  present  to  this  Congress  sufficient  law,  if  necessary, 
to  put  an  army  of  veterans  along  the  8,000  miles  of  our 
borders  to  stop  the  smuggling  of  these  idiens.  Gentlemen 
talk  about  the  border  patrol.  If  all  the  men  in  the  Mexican 
border  patrol  were  stretched  out  along  the  border  they 
would  be  8  miles  from  each  other.  The  whole  border  system 
has  got  to  be  reorganized  by  Congress. 

All  we  are  asking  you  to  do  is  to  give  us  an  opportunity  to 
Study  the  problem  that  we  may  come  back  here  In  January 
and  present  a  law  with  teeth  in  it  which  will  stop  smuggling. 
I  do  not  think  the  gentleman  should  oppose  it. 

Mr.  TABER.    Is  an  appropriation  to  be  requested? 

Mr.  McFARLANE.  Mr.  Speaker,  will  the  gentleman  from 
Alabama  yield  for  a  question? 

Mr.  STARNES.    I  yield. 

Mr.  McFARLANE.  I  notice  this  resolution  appoints  seven 
members  of  the  Committee  on  Immigration  and  Naturaliza- 
tion to  make  a  thorough  investigation  of  the  question.  How 
much  money  does  the  gentleman  anticipate  It  is  going  to  cost 
to  carry  It  on? 

Mr.  STARNES.    It  is  estimated  it  will  not  take  more  than 

$15,000. 

Mr.  McFARLANE.  Does  the  gentleman  think  a  committee 
can  travel  all  over  this  coimtry  and  investigate  this  situaticm 
for  any  such  sum  of  money? 

Mr.  DICKSTEIN.  It  will  not  cost  more  than  $15,000.  We 
are  going  to  have  three  subcommittees  working.  One  will 
Investigate  the  situation  on  the  Canadian  border  and  one 
will  investigate  the  situation  on  the  Mexican  border. 

Mr.  MTPCHELIi  Of  Tennessee.  Mi.  Speaker,  will  the  gen- 
tleman 3^eld? 

Mr.  STARNES.    I  yield. 

Mr.  MITCHELL  of  Teimessee.  Is  not  this  similar  to  a  bill 
which  was  brought  in  during  the  closing  hours  of  the  last 
session?        

Mr.  DICKSTEIN.    No. 

Mr.  STARNES.  I  was  not  a  Member  of  Congress  at  the 
last  session;  I  am  not  able  to  say. 

Mr.  O'CONNOR.    I  am  quite  sure  It  was  not. 

Mr.  MITCHELL  of  Tennessee.  The  House  has  Just  deter- 
mined to  allow  the  aliens  to  stay  here.  There  is  no  difficulty 
about  knowing  they  are  in  here.  Why  is  it  necessary  to 
appoint  a  special  committee  to  investigate  it? 

Mr.  TABER.  Bfr.  Speaker,  if  I  may  proceed  for  a  couple 
of  minutes,  it  seems  to  me  that  to  authorize  more  investi- 
gations and  the  spending  of  more  money  is  ridiculous,  espe- 
cially in  this  case.    It  appears  this  is  the  situation:  The 


Immigration  Committee  knows  that  the  agents  of  the  Bureau 
of  Immigration  and  the  Department  of  Labor  have  noi  the 
authority,  have  not  the  power  to  take  care  of  themselves 
and  enforce  the  law.  They  know  certain  irregular  practices 
are  going  on  which  require  amendments  of  the  law  to  cor- 
rect. Why  can  they  not  bring  in  the  legislation  without 
more  investigation?  Why  do  they  not  do  that  instead  of 
asking  for  an  approiviation  of  $15,000  for  an  investigation 
every  time  we  turn  around? 

Mr.  WOLFENDEN.  Mr.  Speaker,  I  make  the  point  of 
order  there  is  not  a  quorum  pres^it. 

Mr.  O'CONNOR.  I  hope  the  gentlraian  will  withdraw  his 
point  of  order;  we  shaD  be  throu^  in  a  few  minutes;  we 
have  but  one  more  rule. 

The  SPEAKER.    The  Chair  will  count. 

Mr.  WOLFENDEN.  Mr.  Speaker,  I  withdraw  my  point  ef 
no  quonun. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  resolution. 

Ilie  previous  questicm  was  ordered. 

The  SPEAKER.  The  question  ts  on  the  adoption  of  the 
resolution. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  DxcKSTcof)  there  were— ayes  46,  noes  84. 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  object  to  the  vote  on 
the  ground  there  is  not  a  quorum  present. 

Mr.  O'CONNOR.  I  wiU  withdraw  the  resolution  if  the  gen- 
tieman  intends  to  press  his  objection,  litr.  apetkBt,  if  the 
gentleman  will  withdraw  his  point  of  order,  I  wiH  try  to  let 
the  vote  go  over  until  tomorrow. 

Mr.  DICKSTEIN.  I  will  consent  to  let  the  vote  go  over 
until  tomorrow,  but  I  would  like  to  get  a  record  vote. 

Bfr.  RANKIN.  Mr.  Speaker,  if  we  are  to  have  a  record 
vote,  let  us  have  it  tonight 

Mr.  DICKSTEIN.    Mr.  Speaker,  I  withdraw  the  motion. 

Mr.  McFARLANE.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  there  is  not  a  quorum  inesent.  If  we  are  going  to 
vote  on  this  bill,  let  us  vote  on  it  now. 

The  SPEAKER.    The  Ctomit  will  coimt. 

Mr.  McFARLANE.  Mr.  Speaker,  I  withdraw  the  point  of 
no  quorum. 

So  the  resolution  was  rejected. 

CUSTOMS  AND  ZMTBtMAL  KXVXHtnE  tUTLOTBa 

Mr.  O'CONNOR.    Mr.  Speaker.  I  call  up  House  Resolu- 
tion 365. 
The  Clerk  read  the  resolution,  as  follows: 

BOUBS   BBBOLUnON    3S5 

Iklr.  O'CONNOR,  from  the  Committee  on  Rules,  reported 
the  following  resolution,  which  was  r^erred  to  the  House 
Calendar  and  ordered  to  be  printed: 

Resolved.  That  Immediately  upoa  the  adoption  of  this  resolu- 
tion it  shall  be  In  order  to  move  that  the  House  resolve  ttaeU  into 
the  Committee  of  the  Whole  Bouse  on  the  state  o<  the  Union  for 
the  oonslderattim  of  H.  B.  »il4.  a  hUl  "  To  abolish  the  oath  re- 
quired of  customs  and  Internal-revenue  employes  prior  to  the 
receipt  of  compensation,  and  for  other  pmposes."  That  after  gen- 
eral debate,  which  shall  be  oonflaed  to  the  blU  and  oontlnue  not 
to  exceed  1  hour,  to  he  equaUy  divided  and  oontroUed  by  th»  Oom- 
mlttee  on  Ways  and  Means,  the  bUl  shall  be  read  for  amenrtmewt. 
under  the  5-mlnute  rule.  At  the  condusloB  of  the  reading  oi  th* 
bUl  for  amendment,  the  Omnmtttee  shaU  rise  and  report  the  same 
to  the  House  with  such  amendmenta  as  may  have  hma  adopted, 
and  the  previous  question  slwll  he  ooosidered  aa  ordered  on  the  bill 
and  amendmeBts  thereto  to  final  paasage  wlttiout  httervening 
motion,  except  ofie  motloa  to  reooaanlt,  with  or  withovt  Instrue- 
tloos. 

BCr.  O'CONNOR.  Mr.  Speakor.  I  yield  SO  mimites  to  the 
gentleman  from  Pennsylvania. 

Mr.  Speaker,  this  is  a  rule  for  the  consideratkm  of  the 
custom  brokers  bill. 

Mr.  Speaker,  I  move  the  in«vious  question  on  the  adoption 
of  the  rule. 

Hie  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

Mr.  O'CONNOR.  Bfr.  Speaker,  I  ask  unanimous  consent 
that  the  bin  (H.  R.  9114)  to  abolish  the  oath  required  of 
custcHns  and  tntemal-revenue  employees  prior  to  tite  receipt 
of  compensation,  and  for  other  pmiMMes,  may  be  considered 
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as  In  C(»mnlttee  of  the  Whole  and  Tcad  Uft 

The  SPEAKER.  Is  there  objeedon  to  the  reqaeft  of  tl^ 
Bentkman  tram  New  York? 

Tbere  was  no  ohjeetkn. 

Mr.  COOPER  of  TenneBsee.    Mr.  Speaker.  I  adc  unaz^- 
mous  CTfWfnt  to  sobstitate  the  Senate  bin  (S.  8216)  for 
Booae  MIL    

The  SPEAKER.  Is  there  objection  to  the  request  of 
gentleman  tram  Ttamesseef 

Mr.  SNELL.    Mr.  Speaker,  reserving  the  right  to  object, 
that  csactty  the  same  bin? 

Mr.  OOOFER  of  Ttaneaee.    It  is  the  same  bin. 
Senate  biU  32M  is  the  same  as  H.  R.  9114. 

Mr.  SNELL.    Does  the  Senate  bill  contain  the  Old  set 
tieiM  5.  t.  7.  and  8? 

Mr.  COOPER  of  Tennessee.  No;  it  is  identical  with 
Hoase  MD. 

Mr.  MoCORMACK.  The  Senate  biU  Is  identically 
same  as  the  biU  undsr  consideration,  whldi  is  In 
^attmnnamM  f QTm  Tcported  tff  the  Wajs  and  Means  Commii 

The  SPEAKER.  Is  there  objection  to  the  request  <tf 
gentleman  from  Tennessee? 

Ttkere  being  no  objeetkMi,  the  Clerk  read  the  Senate 

as  tcQartn: 

Be  it  •naeted.  ete^  That  MCtton  1790  of  the  Rerlsed  Statutes 
(U.  8.  0..  tttla  19.  MC.  40)  to  hcnby  rapMled. 

Oac.  a.  SkMod  1  of  tbe  act  aatttlad  "An  act  makliiK  approfxrl  %- 
ttooa  for  tha  lagtalattva.  aseeuUv*.  and  judJdal  oocpanaaa  of  t  la 
Oownmant  for  the  flscal  year  ending  June  30.  1899.  and  1  sr 
other  puHMW*".  approved  MmttA  IS,  1896  (30  SUt.  277  at  SW  ). 
as  amniMlwI.  Is  benby  amgnrted  hy  atnklng  thenftom  the  folia  r- 
Ing  wntenea;  **H«r«after  oollecton  at  cuatoma  and  their  apee  al 
Oeputlea  ahall  be  competent  to  adminlater  oaths  to  ofllccrs  of  t  le 
Revenue  Iterlne  Service  and  emplojrees  in  the  Costoma  Serrix 
required  by  aectlons  1790  and  3683  of  the  Revlaed  Stetutea." 

Sac.  S.  Bubdtnalon  (a)  of  section  641  of  the  'nnir  Act  of  19  10 
(4i  Stat.  780;  D.  8.  C.  Supp.  vn.  Utle  19.  see.  1641)  la  here  ty 
amended  by  strUdng  out  "(e)"  in  line  17  and  Inserting  in  Ui  u 
thereof  "(c)."  i 

Sac.  4.  SubdlTlskais  (b>.  (c).  and  (d)  of  Stetton  641  of  aodi 
•eta  are  hereby  amended  to  read  as  foUows: 

"(b)  Bevocation  or  auiprnalon:  The  ooUcctor  or  chief  ofllcer  af 
the  customs  may  at  any  time,  for  good  and  aulBclent  reaaoi  a. 
serve  notice  in  writing  upon  any  cuatombouse  broker  so  Uoens  id 
to  show  eauss  why  said  lloenae  shall  not  be  revoked  or  suqiendi  d. 
which  notice  shall  be  in  the  form  of  a  statenkent  speciflca:  ty 
setting  forth  the  ground  of  complaint.  The  collector  or  ch  ef 
oAeer  of  customs  shall  within  10  days  thereafter  notify  t  le 
customhouse  broker  In  writing  of  a  hear^ig  to  be  held  before  h  m. 
within  ft  days  upon  said  chargee.  At  such  hearing  the  custoii- 
booss  brokor  may  be  rspteetnted  by  eomnsel.  and  aU  proceedln  9. 
including  the  pnat  of  the  charges  and  the  answer  thereto,  sh;  11 
be  presented,  with  the  right  of  cross-examination  to  both  partli  a. 
a  stsiiiigfsuMii  reeord  of  the  same  shall  be  made  and  a  co  >y 
be  deUvared  to  the  customhouse  broker.  At  t  m 
concIuaKm  of  such  hearing  the  collector  or  chief  ollkeer  of  eustoi  is 
ahall  forthwith  transmit  all  papoa  and  the  stenographic  rept  rt 
ef  tte  bearing,  which  shall  constttuta  the  xeeord  of  the  case,  to 
of  the  Ti'aasui  j  for  his  action.  ThereiqMm  the  as  td 
of  the  T>sasmj  shall  have  the  right  to  revoke  or  s«  >- 
lieenss  ef  any  customhouse  broker  shown  to  be  i  i- 
aosapetent.  dtarqmtable.  or  who  has  refused  to  eonply  with  t  w 
rules  and  xsgidations  issued  under  this  section,  or  irtw  has.  wi  it 
tetant  to  dtfraud.  in  any  manner  willfully  and  knowingly  H  »- 
ostved,  mielert.  or  threatened  any  importer,  eqiorter.  elalaaant.  or 
dtcnt,  or  ptospeeUve  importer,  erporter.  claimant,  or  ellcaft,  tf 
dreolar.  letter,  or  by  advertisement. 

■aay  be  taken  by  any  Ikansed  mstomlMniss  brol  v 
Mqr  order  of  the  Secretary  of  the  Trees  ury  suspending  nr 
a  Uosaae.  Snah  appeal  tfiaU  be  taken  by  ttUag.  in  t  le 
aiNuU  eourt  of  appeals  of  the  United  States  wlthtai  any  elrctlt 
wtisraiB  a«A  pvson  resides  or  has  his  jvindpal  place  of  bwl- 
ness.  or  in  the  XTnlted  States  Court  of  Appeals  for  the  Distrj  et 
of  Ooimnbia.  within  60  days  after  the  entry  of  such  order,  a 
paUMoa  praytng  that  the  order  of  the  Secretary  of  t  te 
be  modified  or  set  aside  in  wlMde  or  in  part.  A  copy  af 
patltton  Shan  ba  forthwith  served  upon  tlia  Secretary  af 
nsasury.  or  upon  any  aOctr  dralgnated  by  him  for  thtt 
purpose,  and  thereupon  the  Secretary  of  the  Treasury  ahiU 
ssiUIJ  and  file  in  the  eourt  a  transcript  of  the  raoord  iq>>n 
which  the  order  complained  of  was  entered.  Upon  the  filing  af 
such  transcript  such  court  shall  have  earelwive  jurisdiction  U> 
aflhm.  modify,  or  set  aside  soeh  order,  tn  wtoole  or  In  part  ]  Jo 
objection  to  the  order  of  the  Secretary  of  the  Tteasuij  shall  w 
sonsirtaiiiit  tf  the  court  unless  mt€h.  objection  ab^l  have  ba  n 
wgad  befbre  the  coUactar  or  chief  oOoer  of  "wfTnw  or  nnbs 

giouuds  for  failure  so  to  do.    Ttoe  findl  ig 

of  tiM  Tiessuif  as  to  the  factSk  If  atqipartsd    >y 

ahall  ba  eoaclnatva.    U  aay  fartf  abaU  apf  |j 


to  the  eourt  for  leave  to  aikluee  additional  evidence,  and  ahall 
show  to  the  satisfaction  of  the  court  that  such  additional  evl> 
dence  is  material  and  that  there  were  reasonable  grounds  for 
failiue  to  adduce  such  evidence  in  the  proceeding  before  the 
coUectCMT  or  chief  offloer  of  ctistoms,  the  cotirt  may  order  such 
additional  CTldence  to  be  taken  before  the  coUector  ot  chief 
offloer  of  customs  and  to  be  adduced  upon  the  bearing  In  such 
manner  and  upon  such  terms  and  conditions  as  to  the  court 
may  seem  proper.  The  Secretary  of  the  Trea8\iry  may  modify 
his  «T>ritT>g«  as  to  the  facts  by  reason  of  the  additional  evidence 
so  taken,  and  he  shall  file  with  the  court  such  modified  or  new 
findings,  which.  If  supported  by  substantial  evidence,  shall  be 
conduBlve.  and  his  recommendation,  if  any,  for  the  modlflca- 
tion  or  setting  aside  of  the  original  order.  The  Judgment  and 
decree  of  the  court  aflirmlng,  modifying,  or  setting  aside,  in 
whole  or  in  part,  any  such  order  of  the  Secretary  of  the  Treas- 
ury shall  be  final,  subject  to  review  by  the  Supreme  Court  of 
the  United  States  upon  certiorari  or  certification  as  provided  In 
seeticms  239  and  240  of  the  Jxidlcial^Code.  as  amended  (U.  S.  C. 
title  28,  sees.  346  and  347).  The  commencement  of  proceedings 
under  this  subsection  shall,  unless  specifically  ordered  by  the 
court,  operate  as  a  stay  of  the  Secretary  of  the  Treasury's  order. 

"(c)  Prior  Ucmses:  Licenses  Issued  under  the  act  of  Jum;  10. 
1910  (36  SUt.  454:  U.  8.  C.  UUe  19,  sec.  415).  or  imder  the  provi- 
sions of  subdivision  (a)  of  this  section  prior  to  the  effective  date 
of  this  amendment,  shall  continue  In  force  and  effect,  subject  to 
suspension  and  revocation  as  provided  in  subdivision  (b)  of  thla 
section. 

"(d)  Regulations  by  Secretary:  The  Secretary  of  the  Treasury 
shall  prescribe  such  rules  and  regulations  as  he  may  deem  neces- 
sary to  protect  importers  and  the  revenue  of  the  United  Statea. 
and  to  carry  out  the  provlskjos  of  this  section,  including  rulsa 
and  regulations  req\ililng  the  keeping  of  books,  acoounta,  and 
records  by  customhouse  brokers,  and  the  Inspection  thereof,  and  of 
their  papers,  docxunents,  and  correspondence  by,  and  the  furnish- 
ing by  them  of  informatian  rtiating  to  their  business  to.  any  duly 
accredited  agent  of  the  United  SUtes." 

Sac.  5.  Subdivision  (e)  of  section  641  of  such  act  is  hereby 
repealed. 

Mr.  McCORMACK  (interrupting  the  reading  of  the  bill). 
Mr.  Speaker,  I  ask  unanimous  consent  that  the  further  read- 
ing of  the  bill  may  be  diqiensed  with  and  the  hill  be  printed 
in  the  Rxcokd^ 

The.  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

Mr.  CELLER.  Mr.  Speaker,  reserving  the  right  to  object, 
will  an  opportunity  be  given  to  Members  to  offer  amend- 
ments at  any  place? 

The  SPEAKER.  The  Members  will  have  that  opportunity. 
Is  there  objection? 

There  was  no  objection. 

The  Clerk  concluded  the  reading  of  the  biU. 

Mr.  DALY.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Dalt  to  the  Senate  bill:  On  page  6. 
line  2,  after  the  word  "  thereof  ".  strike  out  the  remainder  of  the 
section. 

Mr.  DALY.  Mr.  Speaker.  I  ask  the  attention  of  the  Mem- 
bers because  I  am  speaking  imder  great  difficulty.  I  am 
very  unwell,  and  if  it  had  not  been  that  I  would  have  felt 
recalcitrant  in  my  duty  as  a  Member  of  this  House  and 
unfaithful  to  the  constituency  that  sent  me  here  I  would  be 
in  bed  in  place  of  upon  the  floor  of  this  House. 

Mr.  Speaker,  this  bill  affects  customhouse  brokers  all  over 
the  United  States.  Customhouse  brokers  are  licensed  by  the 
Treasury  Department,  and  this  bill  is  in  the  main  for  a 
proper  regulation  of  them  and  the  business  they  conduct. 
In  section  4  of  this  biU,  paragraph  (d) ,  the  following  occurs: 

Regulations  by  Secretary.  The  Secretary  of  the  Treasury  ahall 
prescribe  such  rules  ahd  regulations  as  he  may  deem  necessary 
to  protect  impOTters  and  the  revenue  of  the  United  States,  and  to 
cany  out  the  provisions  of  this  section,  including  rules  and  regu- 
lations requiring  the  keeping  of  books,  accounts,  and  records  by 
customhouse  brokers  and  the  Inspection  thereof. 

I  have  no  quarrel  with  that.  I  think  the  Treasury  De- 
partment should  enact  pr(H>er  regulaticms  and  that  brokers 
licensed  by  the  Treasury  Department  should  be  regulated 
by  the  Department.  If  the  bill  had  stopped  there,  I  would 
have  no  objecUon;  but  it  goes  further,  and  in  the  most 
pernicious  way  that  I  have  ever  seen  in  a  bill  presented  to 
this  House,  an  act  that  tears  up  that  sacred  fane  of  confi- 
dential communication  as  between  clients  and  quasi-legal 
officers.  This  would  render  no  man,  no  home,  no  business 
safe.  If  this  w&at  through  and  was  carried  a  little  further, 
it  would  allow  snoopers  to  go  about;  and  I  think  we  have 
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allowed  snooping  einA*ig>'  by  the  departments  of  this  ad- 
ministration up  to  date. 

Mr.  Speaker,  I  have  supported  every  measure  advocated 
by  this  administration  on  the  floor  of  the  House,  but  I  think 
we  have  gone  far  enough  in  giving  departments  powers  far 
beyond  justice,  far  beyond  reason,  and  far  beyond  the  law, 
in  my  opinion.  The  portion  that  I  ask  to  be  stricken  out 
allows  the  inspection  of  papers,  documents,  and  corres- 
pondence and  the  furnishing  by  them  of  information  relat- 
ing to  their  business  to  any  accredited  agent  of  the  United 
States. 

£Here  the  gavel  fell.] 

Mr.  THOMASON.  Mr.  Speaker,  I  ask  imanimous  con- 
sent that  the  gentleman  be  allowed  to  proceed  for  5  additional 

minutes. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentlonan  from  Texas? 
There  was  no  objection. 

Mr.  DALY.  Mr.  Speaker,  it  could  be  as  well  argued  that 
a  law  could  be  passed  giving  the  Department  of  Justice  the 
right  to  send  snoopers  into  any  lawjrer's  office  and  have  than 
look  into  the  confidential  communications  between  a  client 
and  Lis  attorney.  Is  not  this  repulsive  to  any  American? 
Does  it  not  shock  the  conscience  of  any  man  who  is  animated 
by  a  sense  of  jusUce  and  fair  play? 

The  bill  gives  the  Secretary  the  right  to  promulgate  any 
Just  and  fair  rules  or  regulations  that  he  deems  proper  to 
enact  and  there  can  be  no  objection  to  them.  It  gives  him 
the  right  to  donand  that  brokers  keep  books  and  accounts, 
and  I  have  no  objection  to  that.  It  gives  him  the  right  to 
inspect  these  books  and  accounts,  and  I  have  no  objection 
to  that,  but  when  it  goes  further  than  that  and  says  that 
any  agent  that  he  cares  to  send  into  a  brokers'  office— and 
the  Ways  and  Means  Committee  has  said  that  a  broker  is  a 
quasi-legal  officer — can  go  into  such  office  and  read  the 
private  correspondence  between  any  firm  he  represents  and 
the  broker,  I  must  protest.  This  is  something  so  repulsive  to 
American  institutions  and  American  Justice  and  fair  play 
that  I  do  not  think  I  have  to  make  much  of  an  appeal  to 
the  Members  on  either  side  of  the  Chamber  to  support  the 
amendment  which  will  strike  out  this  snooping  clause  and 
give  the  protection  that  should  be  given.    [Applause.] 

Mr.  CELLER.  Mr.  Speaker,  I  offer  a  substitute  amend- 
ment. 

Mr.  liCAPES.  Mr.  Speaker,  we  have  been  here  a  long 
time,  and  this  seems  to  be  a  controversial  matter.  I  make 
the  point  of  no  quorum. 

Mr.  McCORMACK.  Mr.  Speaker,  I  hoj?e  the  gentleman 
will  withdraw  his  point  of  no  quorum  for  the  time  being. 
1  doubt  if  there  will  be  much  debate  after  the  gentlonan 
from  New  York  offers  his  amendment. 

Mr.  MAPES.  We  will  need  to  have  swne  business  to 
transact  between  times  tomorrow,  and  we  have  done  a  lot 
tonight 

Mr.  TAYLOR  of  Colorado.  Will  the  gentleman  from 
Michigan  withdraw  his  point  of  no  quorum? 
Mr.  MAPES.  I  withdraw  it  for  the  present 
Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  we  have  six  con- 
ference reports  tomorrow,  and  some  of  them  are  going  to 
require  considerable  time.  We  must  get  along  as  far  as  we 
possibly  can  tonight,  and  I  intend  in  a  few  moments  to  move 
that  the  House  recess  until  10  o'clock  tomorrow. 

Mr.  McSWAIN.    Mr.  Speaker,  will  the  gentleman  yield  for 
a  question? 
Mr.  TAYLOR  of  Colorado.    Yea. 

Mr.  McSWAIN.  WIU  there  be  any  opportunity  to  con- 
sider a  bill  where  the  House  has  passed  it  and  the  Senate 
has  passed  the  bill  with  some  slight  amendments  in  which 
the  committee  having  jurisdiction  in  the  matter  has  In- 
structed that  the  Senate  amendment  be  agreed  to? 

Mr,  TAYLOR  of  Colorado.  The  gentleman  will  have  to 
submit  that  question  to  the  Speaker.  The  matter  of  recogni- 
tion ]B  within  his  discretion. 

The  SPEAKER.  Does  the  gentleman  from  Michigan  insist 
on  his  point  of  order? 


Mr.  MAPES.  Mr.  Speaker,  it  seems  to  me  we  would  be  in 
much  better  shape  to  start  in  tomorrow,  inasmnRh  as  we  are 
to  reconvene  at  10  o'ckxk,  U  we  stop  now. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  trust  the  gen- 
tlonan  will  withhold  the  pohit  a  little  while. 

Mr.  MAPES.  How  long  does  the  gentlonan  think  it  wOl 
take  to  finish  the  oonsidnation  of  this  bill? 

BCr.  TAYIX>R  of  Colorado.  Just  a  few  minwtm.  I  do 
not  aiHxrefaend  we  wUI  be  here  more  than  20  mtnntes. 

Mr.  FDUJER.  Does  the  gentleman  intend  to  take  op  any 
conference  reports? 

Mr.  TAYLOR  of  Colorado.  No;  we  have  she  conference 
reports  to  consider  tomorrow. 

Mi.  MAPES.  Mr.  Speaker.  I  wHl  withdraw  the  potaxt  at 
no  quorum  for  10  minutes. 

The  SPEAKER.  Tbe  gei^eman  from  New  York  offers  an 
amendment  in  the  nature  of  a  substitate  which  the  deik 
will  report 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Oblub:  Page  6.  Urn  t.  a(  tba 

bill,  after  the  word  "  oonaspondance  ".  insert  **  respacttog  any  Im^ 
parted  mwrha"^***  then  under  consideration  or  yievhiudy  Im- 
ported within  1  year  In  ascertalalng  the  dssalflestton  or  the 
value  thereof  or  the  rate  or  amount  ox  duty.** 

Mr.  CELUSR.  Mr.  Speaker.  I  do  not  wl^  to  oppose  this 
bilL  It  is  farthest  from  my  purpose  to  oppose  tlie  bllL  It 
is  a  creditable,  praiseworthy  bUl.  but  as  the  gentleman  from 
Pennsylvania  [Mr.  Dax.t]  indicaftd  in  a  vexy  forceful  way. 
the  bill  in  certain  respects  goes  too  far  and  empowers  the 
Secretary  of  the  Treasury,  if  he  so  wills,  to  set  up  a  system 
of  snooiring  and  spying  and  espoinage  which  would  be  most 
repugnant.  The  bill  can  readily  be  amended  to  make  it  fair, 
equitable,  and  far  less  drastic.  The  bill  in  its  earlier  sections 
provides  for  oaths  of  customs  brokers,  and  a  system  of 
licenstaig  and  revocation  of  licenses,  with  a  rl^it  to  appeaL 
m  the  beginnhig,  as  written,  it  did  not  even  have  the  right 
of  appeal,  but  the  committee  saw  fit  to  give  that  ri^t  of 
appeal,  and  properly  so.  In  the  last  section,  however,  there 
is  accorded  the  unusual  rigbt  to  the  Secretary  of  the 
Treasury,  by  regulations,  to  go  most  deeply  Into  the  business 
as  wen  as  private  affairs  of  importers  and  customs  brokers. 

Many  influential  citisens  of  New  Yoik  have  a^ed  me  to 
object  to  these  broad  InquisitOTial  powers  that  the  Secretary 
is  given  without  let  (Mr  hindrance.  He  may  go  badk  a  hundred 
years.  Ttiere  is  no  limitation  as  to  time.  There  is  no  limi- 
tation as  to  the  character  of  books  or  documoits  ot  private 
letters  even  that  he  may  investigate  and  examine,  not  by 
himself,  necessarily,  or  by  hl|*  officials  of  the  Department, 
but  by  mere  underlings  and  agents — in  fact,  by  "  any  duly 
accredited  agent  (tf  the  United  States  **,  whatever  that  means. 

My  amendment  does  not  go  as  far  as  that  of  the  gentle- 
man from  Painsylvania.  He  wobld  practically  wipe  out  the 
section  as  to  examinations  and  investigations  of  books  and 
documents.  My  substitute  amendment  would  merely  limit 
the  discovery,  first  to  the  imported  merchandise  under  con- 
slderaticm,  or.  second,  that  previously  imported  within  1  year. 

That  should  be  sufficient  in  order  to  detect  frauds  and 
violations.  Hie  rank  and  file  of  customhouse  brokers  are 
honest.  This  committee  provision  places  a  bar  sinister  upon 
all  of  them.  That  is  unfair.  It  confounds  the  innocent  with 
the  guUty. 

There  are  S5.000  accountants  and  attorneys  enrolled  to 
practice  before  the  Income  Tax  Bureau  and  Bureau  of  In- 
ternal Revenue  of  the  Treasury  Department.  "Hie  oppor- 
tunities for  fraud  and  corruption,  while  not  as  great  as  the 
Bureau  of  Customs,  nevertheless,  there  are  no  such  drastic 
provisions  as  to  investigation  and  discovery. 

The  Treasury  has  successfully  administered  the  16S«  statute  ^v- 
emlng  the  practice  of  aooountanta  and  attcmeys  before  that  De- 
partment for  60  years. 

TbiB  is  the  language  of  the  committee  report  That  1884 
statute  has  never  been  amended  to  require  any  such  drastic 
investigational  powers  as  the  instant  biU  provides. 

Why  should  such  plenary  powo-  be  invoked  against 
custom-house  brokers?  I  would  be  willing  to  give  that  right 
to  responsible,  high  officials  of  the  Treasury  Department  but 
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when  yoQ  tfe  goteg  to  five  that  antbority  to  the  rank  ai  id 
file  of"  agents  of  tbe  United  SUtee  ".  lie  they  m  the  Tteatu^ 
or  elsewhere,  I  say,  it  is  time  to  call  a  halt. 

Bere  if  wbMt  the  responsible  hnninfiM  men  of  New  Yc^k 
say  aboat  the  bill  in  that  partleular: 

Tills  fftvn  power  to  th*  Secretary  of  the  TTaMory  to  requfre 
torokera  to  submit  tcr  tnspeetion  sll  tbdr  papan.  doeanMnts,  m  id 
ooReapondenee.  not  only  to  tbe  Secretary  at  tlM  Tiii— uiy.  but  to 
any  '^ftuly  accredited  acent  of  the  United  States."  This  pne 
tieaUy  fHes  tbe  Oofcmment  full  power  of  search  over  an  doc  i' 
meats  and  papers  of  a  euatoma  broker,  eorerlnc  an  Indeflnfte 
period  of  time. 

It  oooki  go  ba^  a  score  of  years,  if  need  be. 

Such  a  draatle  prorlslon  as  this  would  be  open  to  abuse,  dot 
pffbif  by  supertor  otteets  of  the  Oovenunent.  but  to  Uraspoasfl  le 
Investigatars  and  detectives.  It  would  ptobaMy  lead  to  graft  a  id 
canruptkm.  Tbe  present  tarUT  law  Usslts  tbe  pofwer  o(  tbe  Oc  v- 
amsaent  to  call  upon  brokers  and  tauaorters  to  prod-nce  tb  sir 
oorrespoodenoe  and  documents  to  a  period  of  1  year,  covering 
particular  Importation.  Tou  will  Und  this  provision  In 
MS  of  the  1990  Tariff  Act. 


} 


i 


The  ttane  of  the  gwitVnw'i  from  Nfw 
York  has  expired. 

llr.  CEUJEEL  ICr.  ^leaker.  I  ask  unanimous  consent  ito 
proceed  for  5  minutes. 

Tbe  SFKAKZR.    Is  there  objection? 

lir.  liABTIN  of  Massachusetts.    Mr.  Speaka.  I  object 

Mr.OAYAQAJtf.    Mr.  Speaker.  I  move  to  strike  out  the  14st 
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This  is  a  very  important  piece  of  legislation.  I  kn4w 
tbe  hour  is  late,  and  I  am  as  anxious  as  anyone  to  see  t^is 
Ooswnss  wind  up  and  go  hcmie.  But  if  you  win  take  a 
malt's  time  to  read  subdivision  D  of  sectUm  4  of  this  bin. 
you  win  ihkl  absolutely  the  most  drastic  pleoe  of  regulatcfy 
Iftgtslattim  this  Congress  has  ever  psiwed,  You  subject 
of  the  books  and  papers  to  an  unqualified  MaminstiAi 
Time  Is  not  limited.  You  produce  and  create  the  greaU  st 
avenue  of  graft  and  corruption  that  you  oould  imagine.  T  le 
amendment  tiered  by  the  gentleman  from  New  York  is  4n 
excellent  one.  It  limits  the  fTamtnatinn  to  within  1  year 
the  date  of  the  transaction,  and  I  think  that  this  Hoilse 
should  adopt  It  and  so  amend  that  section. 

Mr.  OOLB  of  Maryland.  Mr.  Speaker,  wiU  the  gent|B- 
man  yield? 

Mr.OAVAOAN.    Yes. 

Mr.  OOUI  of  Mandand.    There  are  many  otber  types 
hnsinpsi  idiich  operate  with  a  Qovemment  license.    Is  th^ 
any  other  ease  you  might  point  to  as  a  precedent  for  t%ls 
kind  of  a  regulation? 

Mr.  QAVAOAN.  Ntee  whatever,  and  as  a  matter  of  f4ct 
the  amendment  of  the  gentleman  from  New  York  woi|ld 
conf  onn  this  section  to  the  provisiMa  of  tbe  Tsriif  Act. 

Mr.  CBUJBR.  Mr.  Speaker,  I  win  say  to  the  gentlem|m 
from  New  York  that  the  rep(urt  of  the  committee  meaks 
tbe  power  of  the  Treasury  D^nartment  over  the  35,000 
oountants  and  attorneys  enroQed  in  the  Treasury  Depait- 
mcnt,  and  In  tbe  supervision  over  those  35.000  no  su:h 
power  Is  given  of  examination  of  papers  and  docume4ts 
from  kingdom  come  to  kingdom  come. 

My  amendmoit  would  be  in  conformity  to  the  practice  tUst 
prevails  In  the  Treasury  Department  with  reference  to  th^se 
who  enroU  or  practloe  before  that  Department  geperally 

Mr.  QAVAOAN.    The  gentleman  is  correct 

Mr.  Speaker,  I  withdraw  the  pro  forma  amendment 

Mr.  MtiOORMACK     Mr.  Speaker,  I  rise  In  opposition 
the  anifurtment 

Mr.  HOFFMAN.    Mr.  Speaker,  I  make  the  point  of  ho 


of 


The  SPEAKER. 
Mr.  HOFnCAN. 


wm  the  gentleman  withdraw  that? 
I  win  withdraw  it  for  the  moment 


uuvB  or  AssKircx 

By  unanimous  ctmsent  leave  of  absence  was  granted  [to 
Mr.  Roiuux.  iDdeflnitely.  on  account  of  Illness. 

SSXATX  SEXLLS  Am  JTODfT  USOLUTIUH  KXTKUXD 

Bills  and  a  Joint  resolution  of  the  Senate  of  the  f  ollowlhg 
titles  were  taken  from  the  l^peaker'S  table  and.  under  t|>e 
rule,  referred  as  follows: 


to 


8. 1443.  An  act  to  authorize  the  award  of  a  decoration  for 
distinguished  service  to  Acors  Rathbun  Thompson,  formerly 
private,  Slxty-<lxth  Company.  First  Battalion,  Fifth  Marines, 
Second  Division.  American  Expeditionary  Forces;  to  the 
Committee  on  Military  Affairs. 

S.  Ig42.  An  act  for  the  relief  of  Sophie  Caffrey;  to  the 
Committee  on  Claims. 

&  1687.  An  act  to  incorporate  the  National  Yeomen  F; 
to  the  Committee  on  the  District  of  Columbia. 

8. 1724.  An  act  to  repeal  section  3  oi  the  act  entitled  "An 
act  to  create  an  additional  Judge  in  the  district  of  South 
Dakota  ",  approved  February  26.  1929;  to  tbe  Committee  on 
the  Judiciary. 

S.  1878.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  the  Mack  Copper 
Co.;  to  the  Committee  on  War  Claims. 

S.  2039.  An  act  making  it  a  felony  to  transport  in  inter- 
state or  f  (M^ign  commerce  persons  to  be  employed  to  obstruct 
or  intof ere  with  the  right  of  peaceful  i^^eting  during  labor 
controversies;  and 

S.  2075.  An  act  to  provide  for  the  appcrfntment  of  addi- 
tional district  Judges  for  the  eastern  and  western  districts 
of  Missoorl;  to  the  Committee  on  the  Judiciary. 

S.  2lffn.  An  act  to  authorize  the  award  of  a  decoration  for 
distinguished  service  to  William  A.  Sullivan,  formerly  private. 
Company  E,  One  Hundred  and  Fifth  Infantry,  Twenty- 
seventh  Division,  American  Expeditionary  Forces,  in  the 
World  War;  to  the  Committee  on  Military  Affairs. 

S.  2202.  An  act  to  add  certain  lands  to  the  Cache  National 
Forest;  to  the  Committee  on  the  Public  Lands. 

S.  2334.  An  act  to  Incorporate  the  Military  Order  of  the 
Purple  Heart:  to  the  Committee  on  the  Judiciary. 

S.  2718.  An  act  for  the  relief  of  Walter  D.  Foster;  to  the 
Committee  on  Claims. 

S.  2773.  An  act  for  the  relief  of  Roy  Masters  Woiiey;  and 

S.  2782.  An  act  for  the  relief  of  Walter  Acker,  Jr.;  to  the 
Committee  on  Military  Affairs. 

8. 2881.  An  act  creating  the  Decatur-Onawa  Bridge  Board 
of  Trustees,  and  authorizing  said  board  and  its  successors 
and  assigns  to  ccmstruct,  maintain,  and  operate  a  bridge 
across  tbe  Missouri  River  between  the  towns  of  Decatur, 
Nebr.,  and  Onawa,  Iowa;  and 

8.2882.  An  act  to  create  the  South  Sioux  City  Bridge 
Board  of  Trustees,  and  to  authorise  said  board  and  its  suc- 
cessors and  assigns  to  construct,  maintain,  and  operate  a 
bridge  across  tbe  Missouri  River  between  the  cities  of  South 
Sioux  City,  Nebr..  and  Sioux  City,  Iowa;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

8. 2961.  An  act  for  the  relief  of  Peter  Cymboluk; 

8. 3137.  An  act  for  the  relief  of  Pauline  McKinney;  and 

8. 3173.  An  act  to  authorize  and  direct  the  Secretary  of  tbe 
Treasury  to  pay  men  formerly  enlisted  as  members  of  Bat- 
tery D.  One  Hundred  and  Ninety-seventh  Coast  Artillery 
(antiaircraft).  New  Hamp^iire  National  Guard,  for  armory 
training  during  the  period  from  November  1,  1932,  to  July 
1.  1933;  to  the  Committee  on  Claims. 

8.3218.  An  act  to  amend  section  301  of  tbe  Merchant 
Marine  Act  1928;  to  the  Committee  on  Merchant  Marine 
and  Fisheries. 

8.3281.  An  act  to  amend  the  act  of  February  16.  1029, 
entitled  "An  act  to  amend  tbe  act  entitled  'An  act  to  read- 
Just  tbe  pay  and  aUowances  of  the  commissioned  and  en- 
listed personnel  of  tbe  Army.  Navy,  Marine  Corps.  Coast 
Ouard.  Coast  and  Geodetic  Survey,  and  tbe  Public  Health 
Service ',  approved  June  10.  1922.  as  amended  ";  to  tbe  Com- 
mittee on  IdiUtary  Affairs. 

8. 3320.  An  act  to  authorize  the  award  of  a  decoration  for 
distinguished  service  to  Rudolph  W.  Shroeder.  who  served 
with  tbe  Air  Corps.  United  States  Army,  during  the  period 
of  the  World  War,  and  who  was  honorably  discharged  on 
November  15,  1920;  to  tbe  Committee  on  Military  Affairs. 

8. 3338.  An  act  for  the  relief  of  Julia  Krenz;  to  tbe  Com- 
mittee on  Claims. 
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8.3389.  An  act  to  provide  for  the  i^ipointment  of  two 
additional  Judges  for  tbe  southern  district  of  New  Yoric;  to 
the  Committee  cm  the  Judiciary. 

8. 3424.  An  act  to  continue  Electric  Home  and  Farm  Au- 
thority as  an  agency  of  tbe  United  States  until  February 
1937.  and  for  other  purposes;  to  the  Committee  on  Banking 
ftry^  Currency. 

8. 3428.  An  act  authorizing  tbe  Secretary  of  War  to  lend 
Army  tents  to  the  Morris  Grange  Fair  Committee.  Troy 
Hills.  N.  J.;  to  the  Committee  on  Military  Affairs. 

8. 3436.  An  act  to  authorize  tbe  interment  in  the  Arlington 
National  Cemetery  of  tbe  remains  of  the  late  WIU  Rogers 
and  Wiley  Post;  to  the  Committee  on  Military  Affairs. 

8.  J.  Res.  169.  Joint  resolution  granting  permission  to 
Hugh  8.  Cumming.  Surgeon  General  of  tbe  United  States 
Public  Health  Service;  John  D.  Long,  medical  director. 
United  States  Public  Health  Service;  Bolivar  J.  Uoyd.  medi- 
cal director.  United  States  Public  Health  Service;  and  Clif- 
ford R.  Eskey,  surgeon.  United  States  Public  Health  Service, 
to  accept  and  wear  certain  decorations  bestowed  usxm.  them 
by  the  Governments  of  Ecuador.  Chile,  Peru,  and  Cuba;  to 
the  Committee  on  Military  Affairs. 

XmOLLXD  BILLS  Aim  JOniT  IXSOLUTlUnS  SIGHID 

Mr.  PARSONS,  from  the  Committee  on  EnroUed  Bills,  re- 
ported that  that  committee  bad  examined  and  found  truly 
enroned  bills  and  Joint  resolutions  of  the  House  of  the  toi- 
lowing  titles,  which  were  thereupon  signed  by  tbe  Speaker: 

H.R.531.  An  act  granting  compensation  to  Walter  P. 
Northrop; 

H.  R.  921.  An  act  for  tbe  relief  of  Edgar  Sampson; 

H.  R.  996.  An  act  for  tbe  relief  of  Joe  Reno; 

H.R.  1286.  An  act  for  tbe  relief  of  James  H.  BeU  (or 
James  BeU) ; 

H.  R  1871.  An  act  for  tbe  reUef  of  the  Medical  College 
of  Virginia,  and  others,  of  Richmond.  Va.; 

H.  R.  1965.  An  act  for  the  relief  of  William  E.  Fossett; 

H.  R.  2325.  An  act  for  tbe  relief  of  James  P.  Wbalen; 

H.  R.  2620.  An  act  for  tbe  relief  of  Sadie  Wilkinson; 

H.  R.  2621.  An  act  for  tbe  relief  of  Tom  L.  Griffith; 

H.R.  2702.  An  act  for  tbe  relief  of  Emanuel  Lleberman; 

H.  R.  3408.  An  act  for  tbe  relief  of  Rufus  Jones,  a  minor; 

H.  R.  4226.  An  act  for  tbe  relief  of  Floyd  HuU; 

H.  R.  4324.  An  act  to  carry  out  certain  obligations  under 
certain  tribal  agreements; 

H.  R.  4339.  An  act  to  facilitate  the  control  of  soU  erosion 
and/or  flood  damage  originating  upon  lands  within  the  ex- 
terior boundaries  of  the  Uinta  and  Wasatch  National  Forests. 
Utah; 

H.  R.  4428.  An  act  for  the  relief  of  Caroline  (Stever)  Dyk- 

stra; 

H.  R.  4570.  An  act  for  the  rdief  of  Amy  McLaurin; 

H.R.4601.  An  act  for  tbe  relief  of  the  heirs  of  Gladys 
Picklesimer; 

H.  R  4784.  An  act  for  the  relief  of  J.  T.  Slayback; 

H.  R.  4848.  An  act  for  the  relief  of  Charles  E.  Molster.  dis- 
bursing clerk.  Department  of  Commerce,  and  Dr.  Louis  H. 
Bauer,  a  former  employee; 

H.  R.  4852.  An  act  to  authorize  tbe  settlement  of  individual 
claims  of  military  personnel  for  damages  to  and  loss  of  iiri- 
vate  property  incident  to  tbe  training,  practice,  operation,  or 
maintenance  of  tbe  Army; 

H.R 5049.  An  act  providing  punisbment  for  forging  or 
counterfeiting  any  postmarking  stamp; 

H.  R  5162.  An  act  providing  for  punisbment  for  attempts 
to  obtain  mall  by  fraud  or  by  deception; 

H.  R.  5245.  An  act  for  tbe  relief  of  Elizabeth  Lelding. 

H.  R.  5351.  An  act  for  tbe  relief  of  Rose  Teiermeyer; 

H.  R.  5360.  An  act  providing  for  punisbment  for  tbe  crime 
of  robUng  or  attempting  to  rob  custodians  of  Govenmient 
moneys  or  property; 

H.  R.  5475.  An  act  for  tbe  relief  of  HeiuT  ITvlng  RUey; 

H.R. 5516.  An  act  authorizing  tbe  President  to  issue  a 
posthumous  commission  as  second  lieutenant.  Air  Corps  Re- 
serve, to  Archie  Joseph  Evans,  deceased,  and  to  present  the 


same  to  MaJ.  Argess  M.  Bvans.  father  of  tbe  miA  Arclite 

Joseidi  Evans,  deceased; 

H.  R  5540.  An  act  extending  the  period  during  which  no 
demurrage  is  (diarged  on  coQect-on-delivery  parcels  and 
excepting  tbe  imposition  of  demurrage  ^larged  on  ooUeet- 
on-dellvery  parcels  exchanged  between  the  continental  and 
jj^i^TKi  possessions; 
H.  R  5558.  An  act  for  the  relief  of  Clarenoe  F.  Jobson; 
H.  R  5634.  An  act  for  the  relief  of  the  Baltlmorv  Renoivat. 
Ing  Co.; 

H.R.5781.  An  act  for  the  rdief  of  the  wktow  and  next  of 
kin  of  James  J.  Curran; 

H.R.5790.  An  act  for  the  reUef  of  certain  ersdltort  of 
J.  R.  &  J.  A.  Whelan,  Inc.; 
H.  R.5811.  An  act  for  the  rehef  of  Michael  A.  McBugh; 
H.  R  5905.  An  act  for  the  relief  of  Cal  Settles  and  Rhoda 
Settles; 
H.  R.  6057.  An  act  for  tbe  rdlef  of  Joe  Bnunit; 

H.  R  6168.  An  act  for  the  relief  oi  Charles  K.  Bhade; 

H.  R.  6394.  An  act  for  the  relief  of  WUliam  K.  Caley; 

H.  R.  6889.  An  act  for  tbe  relief  of  A.  Zappone  and  W.  R. 
Fuchs; 

H.  R.  6892.  An  act  tor  the  rdief  of  certain  Indians  on  the 
Cheyenne  River  Reservaticm; 

H.R.7076.  An  act  for  the  reUef  of  the  hdrs  of  John 
Schrodl; 

H.  R.  7137.  An  act  for  the  relief  of  Cassie  M.  Lyne: 

H.R.7592.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Ohio 
River  at  SLstersville,  W.  Va.; 

H.  H.  7678.  An  act  to  authorize  the  Director  of  the  Mint 
to  supplement  the  ajq^roved  design  of  the  50-oent  piece 
commemorating  the  two  hundredth  anniversary  of  the  Mrth 
of  Daniel  Boone,  tbe  coinage  of  which  was  authorised  by 
act  of  the  Seventy-third  Congress  (Public,  No.  358,  S.  SS56) ; 

H.  R.  7740.  An  act  granting  the  consent  of  Congress  to  tbe 
State  Highway  Commission  of  Missouri  to  construct  main- 
tain, and  operate  a  free  highway  laidge  across  the  Black 
River  at  or  near  the  north  line  <a  section  2.  township  34 
north,  range  6  east,  near  Poplar  Bluff,  Mo.; 

H.R.  7897.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
opo-ate  a  free  highway  bridge  across  tbe  Monongahela  River 
at  or  near  Elizabeth,  in  the  county  of  Allegheny,  Common- 
wealth  of  Pennsylvania; 

H.  R  7924.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Allegheny  River  at 
or  near  Port  AUegany,  in  tbe  county  of  McKean,  State  of 
Pennsylvania; 

H.  R.  7928.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Allegheny  River  at 
or  near  Ford  City,  Pa.; 

H.R.  7932.  An  act  granting  the  consent  of  Congress  to  tbe 
Commonwealtti  of  Pennsylvania  to  construct  maintain,  and 
operate  a  free  highway  bridge  across  the  Susquehanna  River 
at  or  near  Wyalusing,  in  the  county  of  Bradford,  Common- 
wealth of  Pennsylvania; 

H.  R.  7979.  An  act  to  extend  tbe  times  for  commencing  and 
comidetlng  the  ctmstruction  of  a  bridge  across  Puget  Sound 
at  or  near  a  point  ^n«»»wftmy  known  as  "  Tbe  Narrows  *'  In 
the  State  of  Washington; 

H.  R  8020.  An  act  for  the  rdief  of  Jose  R.  Redlbammer: 

H.  R.  8098.  An  act  granting  the  consent  of  Congress  to  tbe 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  tbe  Mahoning  River  at 
or  near  Edinburg.  in  the  county  of  Lawrence,  Commonwealth 
of  Pennsylvania; 

H.R.  8131.  An  act  to  extend  the  times  for  commencing 
and  completing  tbe  constructioQ  of  a  bridge  across  the  Ohio 
River  at  or  near  Owensboro,  Ky.; 

H.  R.  8183.  An  act  granting  tbe  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct  maintain,  and 
operate  a  free  highway  bridge  across  tbe  Alliyheny  River  at 
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or  near  9,mimt*ttmi  fn  the  ooontjr  of  Venaogo,  Ccnunooweatth 
of  Pennsylvania: 

H.R.8irr.  An  act  sranttng  the  oooaent  of  Oongren  to  the 
CoBUDOOvealtk  of  Penmsrhranla  to  com^mct,  matntatn.  and 
operate  a  free  tal^tway  taldge  acroas  the  Allegheny  River  at 
or  near  Tknesta.  In  Tlooeeta  Tovndilp,  In  the  eotmty  of 
Foreit  and  In  the  Commonwealth  of  Pennsylvania: 

H.R.  8U9.  An  act  granting  the  consent  of  Congre»  to  the 
Ooaaaoawcatth  of  Penaaytvanla  to  constroct,  maintain,  and 
operate  a  free  highway  l»idge  across  the  Allegheny  River  at 
or  near  Sast  Brady.  In  the  oountiea  of  CSarton  and  Arm- 
strong and  In  the  Oommonwealth  of  Pennajivanla: 

H.B.n45.  An  act  aothorldng  the  Secretary  of  the  Navy 
to  accept  without  cost  to  the  United  States  certain  lands  in 
Duval  Oolmty.  State  of  Florida: 

B.R.M87.  An  act  to  aand  an  act  entitled  "An  act  to 
firtsMtsh  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ",  unvoved  July  1.  1989,  and  acts  amendat<Mry 
thereof  and  sapptanentary  thereto; 

H.  R.  MM.  An  act  to  provide  for  tbe  Inspection  and  regula- 
tion of  ¥conr1s  engaged  In  the  tranq^ortatlon  of  Inflammable, 
exidoslve,  and  like  dangerous  cargoes  in  navigable  waters  of 
tto  umted  States: 

H.  R.  8653.  An  act  to  levy  an  excise  tax  upon  earri««  and 
■a  Income  tax  upon  their  employees,  and  for  other  purposes; 

H.  R.  8977.  An  act  to  authorise  the  Secretary  of  the  Tteas- 
ury  to  acquire  a  site  for  the  erection  of  a  post-ofBee  building 
atOolumbus,  Ifiss.; 

H.  R.  91M.  An  act  to  stshittse  the  bituminous  coal  mining 
industry  and  promote  its  Interstate  commerce;  to  provide  for 
cooperative  marketing  of  bituminous  coal;  to  levy  a  tax  on 
bttuminoos  ooal  and  provide  for  a  drawback  under  certain 
eoDditioDs:  to  declare  the  prodnctkm.  distribution,  and  use  ot 
tattumtnons  coal  to  be  affected  with  a  nwtional  pubUe  in- 
terest: to  oODserve  the  Utumlnoos-coal  resources  of  the 
United  States:  to  provide  for  the  general  widfare,  and  tcir 
other  purposes:  and  providing  penalties: 

H.  R.  9118.  An  act  to  extend  the  provisions  of  veterans'  laws 
and  regulations  to  perscms  who  served  in  Russia  during  the 
World  War.  and  their  dependents; 

H.  J.  Res.  378.  Joint  resolution  authorising  the  State  of 
Aiteona  to  transf «>  to  the  town  of  Benson  without  cost  title 
to  ssetioB  18,  township  17  south,  range  30  east,  OUa  and  Salt 
River  meridiaD.  far  school  and  perk  purposes:  and 

H.  J.  Res.  350.  Joint  resolutioo  to  authmlae  the  President  to 
extend  an  invitation  to  the  World  Power  Conference  to  hold 
the  Third  World  Power  Conference  in  the  United  States. 

71m  8FKAKER  announced  his  signature  to  enrolled  bffls 
and^a  joint  resohition  of  the  Senate  of  the  f<Aowing  titles: 

8. 948.  An  act  to  amend  sections  3  and  4  of  the  act  of  July 
f .  19M.  entttled  "An  act  for  the  rehabmtatkm  of  the  Bitter 
Boot  tnrlgatlon  project,  Montana  "; 

8. 1483.  An  act  for  the  relief  of  WiHiam  B.  Wflliams; 

S.  3531.  An  act  amrndlng  section  5  of  PnbUc  Law  No.  364. 
Seventy-third  Congress,  i^yproved  May  39.  1994.  relative  to 
the  mpointment  of  Naval  Aradrmy  graduates  as  ensigns  In 
the  Navy; 

S.  3831.  An  act  to  provide  funds  for  cooperation  with  the 
public-school  board  at  Devils  lake,  N.  DalL.  in  the  construc- 
tion, extoiston.  and  betterment  of  ttxt  hlgh-sdiool  bulldtog  at 
Devils  lake.  N.  Dak.,  to  be  available  to  Indian  children: 

8. 3887.  An  act  to  reenact  section  483  of  the  act  of  Congress 
entitled  "An  act  to  define  and  punish  crime  in  the  District  of 
Alaska  and  to  provide  a  code  of  criminal  procedure  for  said 
District ",  approved  Itaxtii  3. 18M,  and  for  other  purposes; 

8. 31M.  An  act  to  provide  for  the  Immediate  settlement  of 
Ifae  oWtgattfi  of  the  Joe  Qraham  Faet  of  the  American  Legion 
arlfling  out  of  the  pnrdiaae  of  tbe  Ship  Island  Military  Res- 
ervation: 

&S374.  AnactforthenUef  of  the  State  of  Indiana; 

8.  S3M.  An  act  for  the  rrilef  of  Helen  Oallaghfr  Domlnlan; 
and 

8.  J.  Res.  183.  Joint  resolution  to  authorise  the  acceptance 
ef  bids  for  Govcnunent  contracts  made  snhject  to  codes  of 
rair  eompeuDBo. 


snxs  paxmrrsD  to  tbx  phssidkht 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
[^resident,  tor  his  approval,  bills  of  the  House  of  the  follow- 
bag  titles: 

H.  R.  8019.  An  act  to  amend  "An  act  to  stop  injury  to  the 
public  grazing  lands  by  preventing  overgrazing  and  soil  dete- 
rioration, to  provide  for  their  orderly  use,  improvement,  and 
devriopment.  to  stabilize  the  livestock  industry  dependent 
upon  the  public  range,  and  for  other  pinroses  ".  approved 
June  38.  1934  (48  Stat.  1369) ; 

H.  R.  6381.  An  act  to  amend  the  Pilled  lifilk  Act; 

H.  R.  8733.  An  act  authorizing  the  construction,  repair,  and 
preservation  of  certain  public  works  on  rivers  and  harbors, 
and  for  other  purposes; 

H.  R.  7187.  An  act  to  provide  for  unemployment  compen- 
sation in  the  District  of  Columbia,  auttiorize  appropriations, 
and  for  otha  purposes; 

H.  R  7199.  An  act  to  provide  for  the  donation  uf  certain 
Army  equipment  to  posts  of  the  Veterans  of  Pbreign  Wars; 

H.  R.  7380.  An  act  authorizing  the  ^^rgin  Islands  Co.  to 
settle  valid  claims  of  its  creditors,  and  for  other  purposes; 

H.  R.  7709.  An  act  to  provide  time  credits  for  substitute 
laborers  in  the  Post  Office  when  appointed  as  regular 
laborers; 

H.  R.  7927.  An  act  to  authorize  the  Secretary  of  State  to 
lease  to  citizens  of  the  United  States  any  land  heretofore 
or  hereafter  acquired  under  any  act.  Executive  order,  or 
preaty  in  connection  with  projects  in  whole  or  in  part  con- 
structed or  administered  by  the  Secretary  of  State  through 
the  International  Boundary  Commission,  United  States  and 
Mexico,  American  section; 

H.  R.  8473.  An  act  to  provide  for  the  compiling  and  pub- 
Ishlng  of  the  Official  Reg^ter  of  the  United  States; 

H.R.8832.  An  act  to  amend  an  act  entitled  "An  act  to 

prove  the  navigability  and  to  provide  for  the  flood  control 

the  Ttanessee  River;  to  provide  for  reforestation  and  the 
per  use  of  marginal  lands  In  the  Tennessee  Valley;  to  pro- 
vide for  the  agricultural  and  industrial  development  of  said 
valley;  to  provide  for  the  national  defense  by  the  creation  of 
a  corporation  for  the  operation  of  Government  properties  at 
and  near  Muscle  Shoals,  in  the  State  of  Alabama,  and  for 
other  purposes  ",  approved  May  18.  1933;  and 

H.  R.  8651.  An  act  to  establish  a  retirement  ssrstem  for 
employees  of  carriers  subject  to  the  Interstate  Commerce 
Act,  and  for  other  purposes. 

BxTusioir  or  Rbmasks 

PAMXl    AHD    OTHKX    6A0    BILLS    DANGKR    TO    LAY    AND    RELIGIOUS 

XDUCATIOM 

Mr.  MAVERICK.  Mr.  Speaker,  I  wish  to  sound  a  warning 
to  the  students  and  teachers  of  this  country — as  well  as  to 
anyone  who  loves  knowledge  and  wants  to  be  free — about  tiie 
bills  to  curtail  the  liberties  of  American  citizens.  Educators 
refer  to  "academic  liberty  "—which,  of  course,  is  included. 
There  are  a  great  many  biHs  that  have  been  Introduced— I 
think  about  20  this  session.  The  two  most  dangerous  are  the 
Kramer  bill.  H.  R.  6427.  from  the  Judiciary  Committee,  and 
the  military  disaffection  bill,  6.  2253,  twin  bills  of  persecution. 

In  addition,  specific  resolutions  have  been  introduced 
aimed  at  education,  particularly  higher  education.  These 
resolutions  are  said  to  concern  a  wish  for  investlgaticms  of 
so-caDed  "radical  activities"  in  the  various  universities  of 
the  country.  Whatever  the  intention  of  the  authors  of  these 
bills,  the  result  will  be  violation  erf  all  the  rights  guaranteed 
in  the  Bin  of  Rights  of  the  Constitution  of  the  United  States; 
persecutioos  and  an  Impediment  to  knowledge  and  freedom 
in  this  country. 

We  do  not  want  a  situation  as  exists  in  many  other  coun- 
tries today,  where  teachers  are  brutally  kicked  out  and  perse- 
cuted for  doing  their  duties  as  educators  and  for  telling  the 
truth;  we  do  not  want  it  so  that  the  students  are  eventually 
shot  down  because  of  their  opinions:  we  do  not  want  the 
National  Qovemment  meddling  in  educational  affairs,  either 
reUgiaas  or  lay;  we  want  free  educational  institutions  where 
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the  teachers  have  self-respect  and  the  students  have  a 
chance  to  learn  something.  Such  legislation  will  inevitably 
lead  to  religious,  political,  and  economic  persecution.  So.  I 
repeat,  we  do  not  want  a  situation  similar  to  certain  other 
countries.  These  res<dutions  of  investigation — aside  from 
the  enactment  of  laws  which  curtail  liberty— wUl  embarrass, 
humiliate,  and  persecute  students  and  teachers  in  State 
schools,  and  will  do  the  same  for  religious  schools  and  uni- 
versities. Such  legislation  will  undoubtedly  lead  to  persecu- 
tion of  religions  and  religious  sects. 

I  sometimes  get  irritated  over  school  teachers— their  lack 
d  independence.  I  know  of  a  city  where  a  pcriitical  machine 
kept  the  teachers  down,  but  with  a  little  help  they  are  now  a 
well-organized  group,  have  maintained  their  self-respect, 
and  are  really  educating  the  children  of  that  city.  I  hope 
all  the  teachers  of  this  country  realize  their  danger,  and 
organize  for  the  preservation  not  only  of  academic  liberty 
but  for  all  liberty  and  knowledge  as  well. 

If  any  of  these  military  and  gag  bills  are  passed,  or  resolu- 
tions of  investigation  where  the  Federal  taxpajrers*  money 
Is  wasted  on  useless  fishing  expeditions,  harpooning  into  the 
private  affairs  of  professors,  teachers,  and  students,  there 
will  be  an  endless  cheap  and  trashy  hullabaloo  by  cowards 
and  fools  which  will  be  a  detriment  to  every  person  who  ever 
wants  to  learn  anything  In  this  country.  Likewise,  simple- 
minded  nuisances  and  bores  will  have  their  heyday,  in- 
timidating people  who  are  their  betters. 

I  therefore  take  this  occasion  to  soimd  a  warning  to  the 
teachers  and  students  of  America,  and  to  all  persons  in- 
terested in  true  education  and  American  liberty. 

INDIAN  GRATUITT  OFTSETS 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  as  Chairman 
of  the  Committee  on  Indian  Affairs  and  in  my  own  right, 
I  am  opposed  to  that  part  of  the  conferees*  report  whereby 
it  is  provided  that  in  all  suits  now  pending  in  the  Court  of 
Claims  and  in  any  suit  hereafter  filed  by  any  Indian  tribe, 
the  United  States  shall  be  permitted  to  set  off  against  the 
claims  of  said  tribe  any  gratuities  expended  by  the  United 
States  for  said  tribe. 

I  am  opposed  to  this  both  because  I  think  it  is  Improper 
for  this  legislation  to  be  inserted  in  an  appropriation  bill 
and,  secondly.  I  think  that  on  the  merits  the  amendment 
is  wrong  in  principle. 

As  to  my  objection  that  this  provision  should  not  under 
our  procedure  be  in  the  appropriation  Wll,  I  think  the  House 
should  be  advised  of  these  facts. 

When  the  second  deficiency  appropriation  bill  came  before 
the  House,  it  was  brought  in  imder  a  rule  which  prevented 
the  Members  of  the  House  from  making  a  point  of  order  to 
anything  included  in  the  bill.  It  is.  of  course,  assumed,  and 
rightly  so.  that  an  appropriation  bill  will  not  include  legisla- 
tion, and  yet  under  the  cloak  of  a  rule  which  prevented 
objection  being  taken  to  new  legislation,  the  Appropriations 
Committee  wrote  into  the  bill  a  provision  that  in  all  suits 
filed  both  at  the  present  time  and  hereafter  in  the  Court 
of  Claims,  the  United  States  could  set  off  all  moneys  gratui- 
tously expended  by  the  United  States  for  the  benefit  of  the 
particular  plaintiffs.  Further,  the  Appropriations  Commit- 
tee did  this  without  even  permitting  a  fair  hearing  to  be  had 
thereon.  The  committee,  it  is  true,  called  one  official  of 
the  Department  of  Justice  who  represented  the  Department 
in  Indian  litigation,  but  the  committee  did  not  even  extend 
the  courtesy  of  a  hearing  to  the  Department  of  the  Interior, 
which  is  entrusted  with  the  administration  of  Indian  affairs 
and  which  by  legislation  and  custom  also  passes  upon  the 
propriety  of  jurisdictional  bills  when  they  are  presented  to 
the  proper  committees  of  Congress. 

The  amendment  seemed  so  much  out  of  place  that  when 
the  appropriation  bill,  as  passed  by  this  House,  reached  the 
Senate,  this  particular  provision  was  struck  out  in  its  en- 
tirety by  the  Senate  Appropriations  Committee.  The 
amendment  offered  by  the  Senate  which  struck  out  this 
part  is  numbered  amendment  76. 

Notwithstanding  the  unusual  nature  of  this  legislation 
and  the  fact  that  it  was  struck  out  by  the  Senate,  the  con- 


ferees again  wrote  the  same  type  of  legislation  into  the 
revised  bill  as  reported  by  the  conferees.  It  Is  true  that  the 
amendment  as  reported  is  in  a  somewhat  modified  fOTm.  but 
it  is  nevertheless  true  that  the  amendment  still  provides  in 
substance  that  nearly  all  gratuities  given  by  the  United 
States  for  the  benefit  of  any  particular  tribe  may  be  set  off 
by  the.  United  States  against  that  tribe  in  any  suit  brought 
to  redress  wrongs  done  the  tribe  by  the  United  States. 

The  Indian  Affairs  Committee,  which  knows  more  about 
this  type  of  legislation  than  any  other  committee,  has  not 
been  omsulted  in  any  way.  It  would  seem  to  me  that  be- 
cause of  this  parliamentary  sltuatton.  if  for  no  other,  ttiis 
amendment,  if  it  coukl  be  voted  upon  separately,  should  be 
rejected. 

On  the  merits,  however,  of  tills -proposed  amendment  I 

have  this  to  say: 

Such  legislation  should  not  have  been  adopted  for  the 
reason  that  when  a  gratuity  is  once  given  by  the  Govern- 
ment there  Lb  no  basic  reason  for  the  United  States  having 
the  right  to  set  off  t^At  gratuity  in  any  suit  subsequently 
brought  by  any  tribe.  As  a  matter  of  law,  there  is  no  legal 
warrant  for  setting  off  a  gratuity:  if  a  gift  is  once  made, 
the  gift  is  complete  and  cannot  thereafter  be  charged  against 
the  one  to  whom  the  gift  is  given. 

Further,  it  should  be  remembered  that  all  oi  this  country 
was  taken  from  the  Indians  and,  white  we  sometimes  ttilnk 
that  we  have  expended  a  large  sum  tor  the  care  and  support 
of  the  Indians,  the  amount  so  expended  is  Inflnlteslmally 
small  in  comparison  with  the  value  of  the  property  which 
we  have  taken  from  the  Indians,  m  vinr  of  this  taking, 
it  comes  with  iU  grace  for  us  to  tid»  the  attitude  that  we 
should  now  collect  from  the  Indians  all  moneys  that  we  have 
heretofore  told  the  Indians  we  were  giving  them.  Sach  an 
attitude,  instead  of  bringing  good  will  with  the  Indians,  will 
only  lead  to  discontent  and  lay  the  grounds  for  further  mis- 
understanding. 

Finally,  from  a  strictly  legal  viewpoint,  it  is  asinine  to 
write  into  a  bill  a  provision  providing  that  all  gratuities  may 
be  set  off  without  any  definition  of  what  is  to  constitute  a 
"  gratuity."  I  say  with  all  fairness  that  I  doubt  that  the 
Committee  on  Appropriations,  in  reporting  a  blanket  pro- 
vision of  this  kind,  took  the  trouble  to  ascertain  the  con- 
fiict  that  exists  in  the  decisions  of  the  Court  of  Claims  on 
the  subject  of  "  gratuities."  Sometimes  the  Court  of  Claims 
under  the  word  "  gratuity  "  has  allowed  the  Government  to 
set  off  the  cost  of  educating  Indian  <diildren  in  nonreserva- 
tion  schools  iBUukfeet  Blood,  etc..  Tribes  v.  United  States, 
Apr.  a,  1935) ;  other  times  the  Court  of  Claims  has  refused  to 
consider  such  expenditure  to  be  a  gratuity  (.Berfhold  Indians 
v.  United  States.  71  Ct.  Cls.  308) .  Sometimes  the  Conjrt  of 
Claims  has  allowed  as  a  gratuity  all  moneys  expended  tar  the 
United  States  in  the  administration  of  Government  agencies 
(.Duwanish  Lummi.  etc..  Tribes  v.  United  States.  June  4, 
1934) ,  on  the  groimd  that  such  expenditures  were  benefits  to 
the  Indians,  but  the  same  court  has  also  held  that  such  ex- 
penditures could  not  be  included  as  a  gratuity  because  In 
spending  such  money,  the  Government  was  merely  perform- 
ing a  governmental  function  iAssfniboine  Tribe  v.  United 
States.  Apr.  10.  1933) . 

In  that  same  case  the  court  pointed  out  such  expendi- 
tures were  common  expenses  for  all  tribes.  The  result  la 
that  unless  Congress  Itself  specifies  what  items  it  considers 
to  be  gratuities,  it  Is  imposslbte  to  know  what  the  Court  of 
Claims  will  set  off.  I  say  that  this  amendment  has  no  place 
in  an  appropriation  bill,  and  that  any  such  legislation 
should  have  come  before  the  Committee  on  Indian  Affairs. 
I  say  further  that  had  it  been  possible  to  oppose  this  ainwad- 
ment  without  opposing  the  entire  second  deficiency  appro- 
priation bill,  it  would  have  been  opposed  by  the  monbers  of 
the  Committee  on  Indian  Affairs. 

WILL  lOGDlS 

Mr.  MORTTZ.  Mr.  Speaker,  we  were  shocked,  and  every- 
body felt  they  lost  an  intimate  friend  when  they  heard  that 
Will  Rogers  was  dead. 

I  always  fdt.  although  I  had  not  met  him  personally,  that 
I  knew  WOl  Rogers.    Years  ago  when  he  was  an  ordinary 
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on  tte  Keith  drcnii.  X  wm  impressed  and  en- 
joyed his  wtL  I  saw  him  go  by  leaps  and  bounds  to  tbe 
taeli^t  whlcta  he  achieved  at  his  death.  I  remember  calling 
the  attwitton  of  tnj  friends  to  his  Sunday  articles  noted 
for  his  wit  and  veiled  truths.  It  was  not  until  a  month  or 
two  ago  that  I  had  the  pleasure  of  being  in  his  company 
4nd  conversing  with  him.  The  occasion  was  this:  I  had 
to  ^a^l  upon  Senator  Hvxr  Loivg  to  dlacuss  some  oflidal 
and  I  was  told  that  tbe  Senator  was  dining. 
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I  called  upon  the  Senator  in  the  Senate  restaurant  and 
tbe  Senator  invited  me  to  be  seated.  I  listened  while  tbe 
Senator  vociferously  explained  his  8hare>the-wealth  pro- 
gram, using  th^  restaurant  menu  to  figure  on.  Upon  look- 
ing across  tbe  table  I  was  surprised  to  see  none  other  tbac 
Will  Rogers.  Will  Rogers  listened  Intently,  and  asked  Huey 
to  explain  how  his  system  would  work  on  a  $10,000,000  farm. 
I  do  not  believe  Win  Rogers  was  convinced  and  they  both 
Joshed  about  it. 

Will  Rogers  then  turned  his  attention  to  me  and  seemed 
Interested  in  knowii^  that  I  came  from  Pittsburgh,  and  asked 
about  some  of  his  Pittsburgh  friends. 

Before  leaving  the  distinguidied  gentlemen  I  had  the  auto- 
graph erf  Senator  Lang  and  Will  Rogers  on  the  very  menu 
card  used  in  explanation  at  share  the  wealth,  which  menu 
card  I  now  prise  very  deariy. 

I  take  some  pride  in  the  fact  that  when  Will  Rogers  wai 
an  obscure  actor  I  inwardly  predicted  that  he  was  a  superioi 
■tan  and  would  be  a  topnotcher. 

He  has  left  his  mark  indelibly  printed  in  the  hearts  of  the 
whole  of  America.  "Cant  write  more;  damn  paper  wet 
as  he  expressed  it  when  writing  about  one  of  his  deceasec 
friends. 


WXATHXX,    THS    COKK    CKOP.    AND    FOKXGN    IMPOSTS 

Mr.  STEFAN.  Mr.  Speaker,  reports  from  zuirth  Nettrasks 
indicate  that  there  may  be  another  failure  of  the  com  crop 
especially  around  Norfolk.  Some  predictions  are  made  thai 
the  crop  has  already  been  injured  40  to  50  percent.  Gene 
Ruse,  publisher  of  the  Norfolk  Daily  News,  the  world's  great- 
est country  newspaper,  states  this: 

Hm  earn  crop  don  by  KorfoUc  docBiit  look  good;  not  over  4C 
or  so  peioent. 

Statements  have  been  made  on  the  floor  of  the  House  thai 
the  oom-hog  farmer  is  better  off  now  than  he  ever  has  beei 
in  history.  However,  farmers  write  to  me  from  my  districi 
tTw^iA^ting  that  there  are  very  few  hogs  to  selL  Hogs  in  thi 
Omaha  stock  market  bring  $12  a  hundred,  and  in  Chicagc 
$12.20  a  hundred.  Naturally  that  is  a  great  diflorence  from 
a  year  ago.  but  not  many  farmers  have  hogs  to  seJL 

Now.  regarding  tbe  hot  weather  which  has  continued  ii 
north  Nebraska.  lioyd  H.  Pasewalk  of  the  Pasewalk  Imple- 
ment House  of  Norfolk.  Nebr..  who  has  made  a  dose  studs 
of  the  situation,  says  tbe  hot  weather  still  continues,  hoi 
diy  winds  from  the  southwest,  and  up  to  last  Thursday 
afternoon  no  rain  has  fallen  for  some  time.  Com  is  suf- 
fering every  day  and  some  fields  are  entirely  gone  now 
and  others  are  going  fast  While  there  has  been  some  fore- 
cast for  abunnn  in  my  district,  they  wHl  not  help  th< 
situation  much,  as  a  general  good  rain  is  needed,  and  if  t 
■eneral  good  rain  does  arrive  within  the  next  few  days.  w< 
wotdd  get  only  part  of  a  normal  crop.  The  dry  strip  ii 
my  district  seems  to  be  along  the  Elkhom  River  from  Wes 
Point  west  throat  TUden.  Then  again  conditions  are  ba( 
around  Albion  and  Newman  Orove.  Much  encouragemen 
has  come  to  me  in  reports  from  Wausa,  Center,  Bloomfleld 
territories  wbicix  have  been  burned  out  trom  srear  to  year 
This  good  news  indicates  that  these  sections  have  hac 
plenty  of  moisture  this  year,  and  their  com  is  in  wonderfu 
tfuMpe  and  is  practlcaBy  made.  In  that  part  of  the  droutl 
teniUay,  no  more  rain  is  needed  to  make  the  com  cnp. 

Reports  from  the  South  Omaha  UvesAodc  market  to  m( 
would  indicate  that  tbe  receipts  of  livestock,  especiall] 
bogs,  are  falUng  off.  and  tbe  prices  of  hogs  are  oontxnaU: 
climbing.  On  August  It,  tbe  top  on  bogs  was  HLM.  an 
tbe  top  on  cattle  $10.65,  with  a  top  on  sheep  of  $8.75.  bui 
tboee  irtio  are  dose  to  tbe  market  declare  these  btfn  priced 
are  tbe  rawtt  of  light  leeeipta.  and  tbeae  reoelpta  are  readihi 


absorbed  by  the  consumer  who  still  can  afford  it.  State- 
ments have  been  made  on  the  floor  of  the  House  that 
something  must  be  done  toward  getting  the  price  of  poetic 
and  beef  down  to  where  the  constmier  and  wage  earner 
can  pay  for  it,  and  some  intimations  have  been  made 
that  tbe  farmer  may  be  getting  too  much  money  for  bia 
livestock  at  this  time. 

While  prices  of  meat  on  the  block  continue  high,  and  whiio 
meat  strikes  are  being  held  in  various  communities,  I  beg 
you  to  give  consideration  to  the  fact  that  tlie  farmer  is  still 
not  receiving  the  cost  of  production.  I  call  attention  to  tlie 
fact  that  the  Department  of  Agriculture  revealed  statistics 
only  recently  indicating  that  the  packers'  charges  and  profits 
may  have  more  to  do  with  high  prices  than  the  processing 
tax.  against  which  considerable  lias  been  said  recently.  I 
have  stated  frequently  that  the  processing  tax  should  have 
been  distributed  among  all  meat  animals  in  order  to  give  the 
hog  raiser  a  better  deal  in  the  matter  of  processing  taxes.  I 
still  maintain  that  tbe  hog  raiser  is  paying  some  part  of  this 
processing  tax.  I  will  not  agree  entirely  with  a  statement 
that  has  been  made  that  $11  of  every  $19  of  processing  taxes 
is  collected  by  the  processors.  I  agree  with  the  statement  that 
the  consumer  is  paying  a  large  share  of  this  processing  tax. 

I  believe  that  Secretary  Wallace  and  Chester  Davis,  of  the 
Department  of  Agriculture,  and  the  heads  of  the  Farm  Bu- 
reau organization,  agreed  with  me  when  I  spoke  before  the 
triple  A  meeting  in  Washington  on  processing  taxes  and 
urged  that  these  processing  taxes  be  distributed  among  the 
meat  animals.  In  fact,  it  was  my  belief  that  memliers  of  tlia 
triple  A  organization  who  came  to  Washington  at  that  time 
were  willing  to  pass  a  resolution  favoring  my  plan,  and  it  wiiS 
my  belief  that  the  officials  of  the  Department  of  Agriculture 
were  in  favor  of  this  plan.  However,  intimations  were  made 
to  me  that  the  great  beef  l>arons  opposed  this  plan,  and  were 
powerful  enough  to  keep  the  processing  tax  on  the  hog  grower 
alone.  . 

It  does  not  seem  fair  that  the  farmer  who  raises  hoi9 
should  pay  all  of  the  processing  taxes  at  a  time  when  tlie 
raiser  of  beef  profits  by  the  increased  price  for  meat  animals 
resulting  from  the  processing  tax  paid  against  pork.  The 
figures  from  the  Department  of  Agriculture  show  that  tlie 
price  spread  from  the  producer  to  the  consmner  is  far 
greater  on  beef,  upon  which  no  processing  tax  is  levied, 
than  upon  pork,  which  is  taxed.  These  figures  also  show, 
that  i^ile  beef  prices  to  the  cattle  raiser  have  declined  from 
the  May  peak,  the  percentage  of  spread  fnxn  farmer  to 
consumer  continues  to  Increase. 

Farm  i»ice  for  100  pounds  of  beef  in  May  was  $6.80, 
retail  i«ice  $14.48.  spread  $7.68  or  53  percent.  Slmlliir 
figures  tcx  June  at  $6.55,  $14.47,  $7.92,  or  54.7  percent,  and 
July  $6.20,  $14.06,  $7.86.  or  55.9  percent,  according  to  tlie 
Department. 

Thus,  while  the  farmers'  beef  price  declined  60  cents  per 
100  pounds  from  May  to  July,  the  distribution  cost  Jumped 
frtxn  53  to  55.9  percent  of  the  consumer's  dollar. 

During  the  same  3-month  period  farm  prices  for  hogs 
were:  May,  $7.92  per  100  pounds;  June  $8.36,  and  July  $8.40. 
Retail  prices  $12i)3,  $13.30.  and  $13.43;  price  spreads  $5.01, 
$4.94,  and  $5.03,  and  percentage  margins  38.7,  37.1,  and 
S7.5,  showing  that  in  the  case  of  pork  the  margin  percent- 
age, much  lower  than  beef,  also  varied  with  the  farm  jnloe 
trend. 

Excluding  the  hog-processing  tax.  the  price  margin  for 
tbe  3  months  was  $2.76,  $2.69,  and  $2.78.  and  percentage! 
21.3.  20.2.  and  20.7. 

By  ccnnparlson  with  the  processing  tax  excluded,  it  takes  a 
little  more  than  a  20-percent  margin  to  distribute  poilc 
products  and  over  50  percent  for  beef. 

I  heartily  favor  bills  which  are  now  pending  in  the  House 
and  which  will  determine  where  that  difference  between  tiie 
producer  and  the  consumer  actually  goes.  The  puldic  ia 
entitled  to  know  that. 

I  have  recently  received  a  letter  from  the  president  of  the 
Farmers  Westcentral  Grain  Co.  of  Nebraska,  who  has  asksd 
me  pertinent  questions  as  to  the  amount  of  importations  of 
fann  products  from  foreign  countries.    Many  of  the  things 
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he  tells  me  are  of  unusuftl  Interest,  and  for  your  informaticm 
I  include  part  of  his  letter  as  my  remarics: 

As  you  know,  I  have  been  •  strong  advocate  of  tbe  principles 
underlying  the  A.  A.  A..  I.  e.,  the  endeavor  to  give  the  fanner  the 
benefit  of  a  domestic  market  at  a  price  level  that  would  give  him 
a  fair  exchange  for  the  products  of  Industry,  and  I  stlU  beUeve 
that  the  National  Congress  should  give  to  agriculture  the  protec- 
tion necessary  to  preserve  the  domestic  market  t<x  the  American 
farmer,  Just  as  they  have  done  through  the  protective  tarUT  for 
indtistry  and  labor.  I  have  no  particular  interest  in  perpetuating 
any  particular  administration;  my  sole  Interest  is  in  the  benefits 
agriculture  is  to  receive,  and  I  have  endeavored  in  the  past  to 
consistently  oppose  such  policies  as  operate  against  the  farmer.  It 
Is  a  pretty  severe  strain  to  me  to  support  the  administration  in  its 
A.  A.  A.  program  when  I  find  certain  conditions  prevailing  that 
largely  undo  the  benefits  derived  from  the  A.  A.  A. 

It  \B  quite  true  that  we  had  practically  lost  our  export  market 
for  s\irplus  sgricultiiral  products,  especiaUy  at  a  price  that  would 
Justify  the  American  farmer  in  continuing  large-scale  production. 
Manifestly,  If  we  were  to  continue  to  produce  more  than  could  be 

Erofltably  sold  It  would  be  at  the  expense  of  the  price  structure, 
ene&  the  effort  to  adjust  production  to  proAtable  consumptive 
demand.    But  here  is  what  I  find. 

My  connection  with  the  Farmers  National  Grain  Corporation 
has  taken  me  Into  all  sections  of  the  grain-producing  area.  Re- 
cently on  a  bxislness  trip  to  the  Pacific  coctft  I  took  pains  to 
Investigate  the  source  of  grains  used  in  the  processing  of  feeds 
Xor  Pacific  coast  induaitries.  As  you  know,  the  poultry  industry 
Is  a  pretty  big  business  out  there.  My  cooperaUve  organization. 
Farmers  National,  enj(^ed  a  good  business  shipping  com  from 
the  Middle  V^est  to  the  coast  for  use  in  the  processing  of  povUtry 
Xeeds.  I  found  thousands  of  tons  of  com  from  our  Mississippi 
.Valley  farms  went  into  this  market.  On  a  trip  last  AprU.  and 
again  in  J\me,  I  found  that  not  one  bushel  of  Mississippi  Valley 
or  gulf  coast  com  was  being  used  in  those  industries,  lliey  were 
supplying  their  needs  with  Argentine  com.  Every  processing  miU 
that  I  visited  was  cracking  Argentine  com  and  using  it  in  their 
formula.  This  cooperative  company  with  which  I  am  connected 
also  has  been  selling  a  considerable  quantity  of  com  to  the  proc- 
essing companies  in  the  East  that  were  supplying  the  Vlrglniss, 
the  Carolinas,  and  other  States  in  that  area  with  their  processed 
feeds.  Our  sales  deparUnent,  noticing  that  our  vcdxmie  was  falling 
off  very  largely,  made  an  Investigation.  They  were  informed  by 
some  of  the  biggest  processing  mills  in  the  East  that  they  had 
been  able  to  secure  supplies  of  com  from  the  Argentine  to  meet 
their  needs  for  the  next  6  months. 

Doesn't  it  seem  foolish  to  conduct  a  campaign  to  secure  the 
consent  of  the  American  farmer,  throxigh  a  contract,  to  reduce  his 
com  acreage  and  then  let  this  grain  c<xne  in  from  a  foreign 
competitor? 

Tbe  same  thing  was  true  in  the  handling  of  relief  in  the 
northwest.  Thousands  of  tons  of  Canadian  grain,  principally 
wheat,  was  brought  in  tmder  a  special  order  for  relief  purposes, 
yet  I  found  that  millions  of  bushels  of  grain  in  our  Pacific  north- 
west, Washington,  Oregon,  and  Idaho,  laid  in  the  country  eleva- 
tors waiting  for  a  market,  and  this  grain  could  have  been  very 
Erofltably  used  to  supply  relief  needs  in  the  spring-wheat  area. 
r  you  think  those  farmers  out  there  were  not  wrathy  over  the 
situation,  then  you  don't  know  farmers. 

It  Is  such  Inconsistencies  as  these  that  are  going  to  destroy  the 
faith  and  confidence  of  the  farmers  In  the  A.  A.  A.  program.  It 
•eems  to  me  that  what  they  need  down  there,  in  the  A.  A.  A. 
administration,  is  a  few  hard-headed  business  farmers,  placed  in 
responsible  positions,  in  the  place  of  some  of  the  young  college 
graduates  from  Yale,  Harvard,  and  Columbia,  with  their  fool 
theories  translated  into  the  rules  under  which  they  administer  the 
A.  A.  A. 

Here  is  a  recent  example  of  what  irritates  our  Nebraska  farmers. 
Tbe  county  agricultural  agents  received  orders,  a  short  time  ago, 
that  they  must  check  all  compliance  records  under  the  corn-hog 
program,  and  see  that  every  contract- signer  who  IntentionaUy  or 
inadvertently  had  exceeded  his  contract  acreage  for  com  be 
required  to  chop  out  the  com  in  excess  of  his  contract.  This  they 
were  advised  must  be  done  by  the  first  of  August.  I  know  of 
county  agents  who  worked  24  hours  with  their  committees  to  get 
this  done,  the  instructions  being  that  they  would  lose  their 
benefit  payments  if  it  were  not  done.  The  county  agent  and  his 
committee  went  out  among  the  farmers  and  in  many  instancww  the 
farmer  had  to  get  off  of  his  harvesting  machine,  quit  his  threshing, 
and  go  out  and  cut  down  his  com.  Then  along  came  a  little  later 
order,  stating  that  they  would  extend  the  time  to  August  5. 
Then  the  latest  ruling  was  that  compliance  might  be  completed  by 
December  1.  Tbe  sad  part  of  it  is.  Congressman,  that  our 
extension  services,  which  have  to  obey  these  orders  from  Washing- 
ton, are  going  to  bear  the  brunt  of  the  critidsm.  I  have  talked 
with  many  of  our  county  agents  and  they  realise  Just  wXiat  they 
are  up  against,  yet  they  are  helpless. 

I  wish  that  some  sane,  sensible  program  would  finally  be  de- 
vised whereby  agriculture  will  be  placed  upon  the  same  economic 
basis  as  industry  and  labor.  As  you  know.  I  was  one  of  the  early 
advocates  and  fought  hard  in  Waahington  tor  the  McNary-Haugen 
blU,  and  I  still  beUeve  that  the  principles  of  that  bill,  put  into 
practical  effect,  would  acc<Hnplish  the  resiilts  without  all  of  this 
bureaucratic  domination  over  the  farmers  fn»n  Washington.  I 
b^eve  strongly  in  the  necessity  of  a  processing  tax,  but  if  a  proe- 
Mning  tax  w«re  levied  against  our  basic  agricultural  oammodltles 


and  used  for  the  express  purpose  at  dlvertlBg  Into  oport  fihannals 
our  surplus  agricultural  products,  even  to  the  ext«it  of  subslduo 
ing  these  exports  as  they  did  in  the  case  of  grain  In  the  Paelfie 
Northwest  throuf^  the  operation  of  the  ftnergeney  Biport  Oor- 
poratl<«,  then  It  would  be  unnecessary  to  ask  tbe  farmer  to  sign 
any  kind  of  a  ocmtraet,  the  market  would  adjust  Itadf  automatl- 
caUy  and  the  farmer  would  be  placed  upon  exactly  the  same 
basis  as  the  manufacturer  Is.  The  manufacturer  has  his  own 
market  protected,  he  has  a  domestic  price  lav«l  on  a  higher  baris 
than  he  can  secure  for  his  export  surplus,  and  if  he  runs  his 
factory  to  tbe  extent  where  his  exportable  surplus  becomes  too 
great,  he  lowers  his  income  on  his  entire  ou^mt.  And  so  a  proc- 
essing tax  is  levied  for  the  sole  purpose  of  protecting  the  farmer. 
and  if  he  voluntarily  so  manages  his  buslnaas  that  ttM  percentage 
relation  between  bis  exportable  surplus  and  that  portton  which 
be  sells  on  tbe  domestic  market  becomes  too  great,  he  penal- 
izes himself  and  so  automatieally  reduces  his  income.  The 
American  farmer  wiU  learn  that  and  he  wUl  vduataiUy  adjust 
bis  production  without  the  necessity  of  having  a  lot  of  UOama 
tramping  over  the  country  measuring  the  wheat  fields  and  tbo 
cornfields  of  America  with  a  5-foot  stl<^ 

Although  my  territory  has  benefited  by  the  triple  A  pro- 
gram, and  althou^  I  voted  for  its  support  after  the  fanners 
voluntarily  made  up  their  own  contracts,  it  has  always  been 
and  it  is  still  my  idea  that  any  reduction  program  is  wrong. 
Especially  am  I  opposed  to  the  importation  of  foreign  farm 
produce  at  a  time  when  our  farmers  are  ordered  to  reduce. 
Because  of  this,  I  made  an  intensive  study  of  importations 
of  farm  produce.  It  is  my  belief  that  one  or  two  bills  whidi 
have  been  introduced  to  provide  the  farmer  with  cost  of  |nt»- 
duction  will  solve  our  agricultural  problem  more  readily 
than  many  of  the  experimentations  which  we  have  under- 
taken and  which  have  become  so  costly  due  to  the  fact  that 
they  necessitate  tbe  setting  up  of  so  many  bureaus  and 
organizations.  I  was  among  those  who  fought  strenuously 
to  keep  in  the  trij^  A  amendments  that  item  which  makes 
it  mandatory  upon  the  President  ot  the  United  States  to 
stop  the  importation  of  farm  produce  fnmi  foreign  coun- 
tries at  a  time  when  in  his  juc^ment  he  believes  these  im- 
portations are  competing  with  the  American  fanner. 

For  your  information.  I  include  a  table  of  imports  made 
by  Mr.  Lmxi  giving  totals  for  the  first  6  months  of  19S5: 

Animal  and  animal  products,  edible .  $89,806,038 

Animal  and  animal  {woducts.  inedible 70,881.848 

Vegetable  food  products  and  beverages 808,000.808 

Vegetable  products,   inedible.. 186.868,818 

Textile  fibers  and  manufactures 185,085.016 

Wood  and  paper 80,766,087 

MetalUc  minerals 47.134.086 

Metals  and  manufactures .~-.    80.781,801 

Chemical  and  related  products 88,687.301 

Mlscellaneoiis 88. 734. 013 

Some  of  the  items  imported  during  the  first  6  months  of 
1935,  making  up  the  above,  are: 


Product 


Cattle  (hesd> 

Hobs  (head) 

Meat  and  meat  product*  (pooods) 

Animal  oils  and  fats  (pounds) ... 

Butter  (pounds) .«^ 

Cheese  (ponnd8).-U-.— -— .- — .- 1- 

Fish  (pounds) - 

Poaltnr  and  poultry  products  (pounos)- 

Hldesand  skua  (pamOM) 

I^eatber  (pounds) — 

Furs 

Barley  (bushels) 

Rye  (Dushcb) _— — 

Com  (bushels) 

Oate(buaheh) .—-..„ 

Rke  and  rics  prspsntiOQS  (boshsto)-..— . 
Wheat,  about  $3,630,000  bonded  (iHisbels). 

Barley,  malt  (pounds) 

VcKetabies  and  vecstaMe  prepsrstioni 

Fruit  and  fruit  prcparstioiis 

Nuts. 


VesetabteoOr  sad  fats 

Suiar.  Binip.  and  rslotsd  products. ......... 

Oilseeds,  indndinK  flax  (bushels) . 

Cotton,  unmanufactured  (poondr) 

Cotton,  msnnliactured. — ; 

Juts  saiid  Juts  fflannfutnns -— — 


Qosnttty 


221, 8S5 

6S,eoaaM 

^•64,384 
21,600.140 

23.9M,aas 

138,208,900 


ia6.soaMt 

13.2BS,000 


<404.3M 

7. 88a  000 

n.oaoiUM 

140M.O01 
142.000,000 

12.17^044 
17X»S,I44 


8,004,430 
23^811.510 


Vslus 


$6,032,074 


10k  041, 079 

wBB^IWD 

8,372,903 
&  137, 730 

11, 901.  $41 
1.800,000 

2a208.UO 
$.17ac«35 

2I.7W.814 
3,4801 007 
3,771.030 
9,$ll.«$ 
X  017. 108 
840k  OU 
013B3.838 
8, 107.708 

10k347,3BS 

Ukoaarss 

i^48a8$4 
Ilk  407.  $88 
81.12ak900 
ia907.$87 

$,0tU185 
UL8MV4S1 
».$$^4« 


«0»ir. 


AH  of  these  products  could,  and  should*  have  been  pax>- 
duced  by  our  own  people. 

This  win  give  you  some  idea  as  to  whether  or  not  our  Gov- 
ernment is  allowing  the  importation  of  farm  produce  at  a 
timo  when  a  restriction  pngnm  is  being  carried  on. 
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Mr.  ICcSWAIM.    Ifr.  8p«iter.  I  

Joint  RcMhitkm  400.  provkUnf  Vb»X  StxtMntti  Street  NW 
be  beooefortb  IcfaUy  and  offlcUlly  known  w  "  Jamei 
Aveme."  I  berewttb  tmert  »  oopy  of  Home  Joint 
ReeoluUoa  400. 


Joint  rMCduUon  to 


tiM 


of  1 


I ««  V  AiJimMChliic  the  wqqUiwitwuHil  of  tliat  oonvon- 
tkm  of  wtM  aad  pstrlotle  man  wbo  tn  ITBT  formulatod  tbe  Amarl- 
can  OoiMtttisnoa.  whleh  has  been  tlie  bulwark  of  liberty  and  tbt 
alenpoat  of  all  umaiew  tar  four  generatloiM  of  oar  fetbers;  and 

irCneaa  the  praaldent  of  that  OonTenttOD  win  be  honored  for  at 
ttme  in  the  naote  of  this  beauttfUl  OMtal  City  of  the  oontinenV 
wide  BMMibUe  of  which  he  le  jueUy  oaDed  the  "  father  **;  and 

WhenM  the  knowledce  and  dOteenoe  of  Jamea  itedlaonaa 
member  of  that  OonvenUon  eo  grcaU7  eootrlbuted  to  lU  eueceeB 
to  wtn  for  h*"*— ^*  by  "«*»«"»«»>  acclaim  the  dealfnatton  of  "  FMhei 
of  the  CooeUtatlon  ":  and  ,^  w.  * 

Whaivaa  the  namn  of  Waahington  and  M*****""  should  be  lor 
ercr  ""fc*^  tosether  In  the  minds  and  hearta  of  future  generatlona 
capeelany  toy  namlnf  the  prtnetpal  street  In  the  Capital  Clt; 
bearing  WaahlivtaB's  name  tea  hie  adnaar.  ouwmker,  and  trlend 
Madison:  How.  therefore,  be  It  . 

A«so<ped»  ete..  That  from  and  after  the  enactment  of  this  Join 
TVBoiutlQB  what  la  now  called  Stxteentti  Street  HW..  Waahington 
D.  C.  shall  be  Bsfally  known  and  oOdaay  designated  as  "  Madlaox 


lir.  Speaker,  we  may  soon  have  a  supeiflulty  of  statue 
A»Mi  monnmenta  to  distinguished  Aznoicans  around  Wash 
hifton.  Of  course,  the  best  monument  for  any  man  Is  Ix 
the  hearts  of  his  grateful  eountnmien.  Snce  James  Madi- 
son was  not  a  iricturesque  figure,  but  was  one  of  the  plain 
plodding  workers  of  the  early  days  of  our  history,  the  peopli 
may  overlook  the  important  part  he  played  in  starting  oui 
Oovemmaxt  In  the  right  direction.  As  Washington  was  tb( 
Father  of  our  Country,  so  Madison  has  been  by  oommoi 
consent  reeofnlaed  as  the  father  of  the  Constitution. 

Mr.  Speaker,  a  most  unique  and  impressive  way  to  hODOi 
the  memory  of  any  person  is  to  name  a  city  or  town  for  hln 
or  a  street  for  him.    Here  the  Capital  of  the  Nation  bean 
the  tuune  of  the  leader  of  our  Revohitionary  Armies,  of  thi 
president  of  the   Constitutional   Convention,  of   the  firs 
President  of  the  Federated  Republic,  and.  In  fact,  of  bin 
1^0  was  "  first  in  war.  first  in  peace,  and  first  in  the  heart 
of  his  countrymen."    The  avenues  of  this  beautiful  Capita 
City  are  named  for  the  SUtes,  and  that  is  a  most  appropriai 
custom.    Only  one  avexme  has  a  different  name  and  It  1 
Coivtitution  Avenue.    How  appropriate,  therefore.  It  is  tha ; 
the  greatest  street  in  the  city  in  many  respects  should  b  \ 
named  for  the  father  of  the  C<»stltution.    Sixteenth  Stree , 
is  a  great  artery  of  traffic,  but  especially  is  It  the  home  o 
fhwrhtT.  institutions  of  learning,  embassies,  legations,  hotels , 
hff^^tAie  wni  magnificent  residences. 

Mr.  Weaker,  in  further  exposition  of  sonae  of  the  reasons , 
which  to  my  mind  are  compelling,  to  change  the  name  o 
Sixteenth  Street  to  Jamea  Madison  Avenue  are  stated  tn  i . 
release  i^ch  I  prepared  and  is  as  follows: 


^  IttiBmuM,  Chairman  of  the  Oommlttee  on  IfQttar  r 

Affalxa  of  tho  House  of  Repreeentattvea.  haa  Introdueed  a  Join; 
reaolutlon  to  glTe  to  Sixteenth  Street  KW..  the  name  of  liadlsoi  k 
Avenue.  Ha  aays  that  In  m?  we  wlU  ubssifB  the  one  hxmdrei  [ 
•ad  fiftieth  annlvsnary  of  the  great  Ooostttutlonal  Oaovo^lo]  l 
whli^  met  In  Philadelphia  and  formulatad  the  Pederal  Oonatttu  ■ 
tlon.  the  greatest  document  of  Its  sort  ever  oonoeiTed  of  an  I 
written  by  nan.  Ifr.  licSwAZif  says  that  as  Washington  wa  i 
Biamed  for  the  Father  of  hta  Country,  so  the  principal  stree : 
m  the  Ospttal  Caty  should  be  named  for  the  father  of  the  Oons«  - 

Undoubtedly  the  leamtng  and  partlamentary  ability  of  Ji 
lf**«y«"  made  him  the  Iwillng  figure  In  that  great  oooventlaiL 
BBSS  to  WaahhagtoQ.  He  was  Washlngt<Hi's  neighbor,  advlaer,  an^ 
fkisBd.  He  waa  Secretary  of  State  under  Thomas  Jeffeiaoo  tor 
ysars  and  then  Prasktsnt  for  8  years  during  our  seeond  war  df 
tad^Mndenoe.  and  darmg  the  mitlal  period  of  the  estaUlshmei  t 
of  Industry  and  commerce  In  America.  Ifarttson  waa  associate  I 
with  JMtaraon  In  the  eetabllahment  of  the  XTnlvsratty  of  Vlrglnk . 

ICr.  liflSwaln  aays  that  he  thinks  to  name  a  street  for  ICadlso;  i 
vould  be  far  more  appropriate  than  to  build  a  monument  to  hlx  i 
and  place  It  In  acme  park.  Tvm  of  thoee  who  hurry  by  woull 
•f«r  kaow  wkeaa  oosiamfent  It  waa  and  tha  rsault  would  probabl|r 
be  the  vlrtoal  waste  of  a  oooslderahle  sum  of 

Tha  MUMS  of  a  street  will  oast  no  money.    But  that  strsat  wi  I 
be  en  the  tciyaaa  of  teas  of  thnosanda  of 
PmtwlliSwltf   Slates  nth  Street  Is  the  moi 
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^^■Bt  ^leet  V  Street  aad  O 
But  Slsteesth  Street  la  the  home  of  ehtucbes,  of  UMtltutlooa  far 
the  advancement  of  leaming  and  science,  such  as  the  National 
Oeographle  Society,  the  Oaraagle  institute,  and  Walter  Bead  Bos- 
plM  "it "is  also  ths  home  of  many  of  the  most  prominent 
smfisnalsn  and  legatloaa.  It  la  the  home  of  several  of  the  moit 
prominent  hotela.  But  most  Important  of  all.  It  U  In  dhreot 
ime  with  the  center  of  the  White  Bouse  and  the  center  of  Six- 
teenth Street  ta  the  Waahli^itan  meridian  whence  longitude  Is 
reckoned. 

While  other  avenues  are  named  for  States,  except  that  beautiful, 
broad,  arterial  highway  knovcm  as  "Constitution  Avenue",  tt 
wduld  be  a  mark  of  peculiar  distinction  to  name  Sixteenth  Streot 
for  "  The  Little  dant ".  as  Madison  was  often  called.  No  moi-e 
fitting  memorial  could  be  conceived  of  than  to  honor  Madison  in 
this  unique  manner. 

IHS  PUCHT  or  THE  FASMXR  WHO  FACES  LOSS  OF  HIS  HOMX 

Mr.  RANDOLPH.  Mr.  Speaker,  the  plight  of  many 
farmers  in  my  congressional  district  is  a  serious  one.  be- 
cause of  the  foreclosures  and  sales  of  the  lands  which 
these  tillers  of  the  soil  have  labored  to  own  and  improve. 
They  have  worked  hard  to  reduce  their  inddatedness,  and 
this  Congress  should  not  adjourn  without  passage  of  tha 
moratorium  legislation. 

Delegatitms  of  farmers  have  visited  my  office  and  discussed 
with  Representative  Ijoaai  and  myself  troubles  which  beset 
them.  My  flies  are  filled  with  scores  of  letters  which  call 
attention  to  the  dire  need  for  prompt  action  if  the  farms 
are  to  be  saved  and  those  men  and  women  who  have  labored 
long  and  diligently  are  to  keep  intact  their  cherished  pos- 
sessions. 

In  connection  with  this  matter  I  include  a  letter  received 
i^ong  these  lines  and  my  reply  thereto. 

Star  or  Wxst  Vibotnta, 

Omcz  or  Tkeastthxx, 
Charleston.  Aiigxut  16,  1935. 
Bon.  Jsmmras  Randolph. 

Washington,  D.  C. 

DBAS  Ma.  Cowokxssican:  I  have  not  bothered  you  tot  sometime 
with  a  letter,  although  have  had  several  matters  on  my  mind. 

Plrtt.  I  was  glad  to  see  jrou  meet  the  utility  charges  against  yoTl 
courageously  and  openly,  and  without  bending  from  yotu"  original 
conviction  which  I  regarded  as  right  In  the  clrcximstances.  Tlma 
wUl  prove  It  to  be  so. 

Second,  thoxisands  of  farm  families  throughout  the  land,  worthy 
as  can  be,  will  be  greatly  disappointed  and  forced  from  their 
properties  by  foreclosure  If  Congress  docs  not  at  this  session  p&aa 
aome  sort  of  moratorium  measure  to  prevent  sales  for  a  limited 
ttmo  until  financing  can  be  done  through  regular  channels.  As 
Investigation  will  show,  such  farmers  were  on  the  way  to  making 
adjustments  with  creditors  when  the  Prazler-Lemke  Act  was  de- 
dared  unconstitutional,  although  very  few  had  ever  attempted  to 
take  advantage  of  It;  It  was  used  more  as  a  club  or  threat  la 
theee  n^otlatlons  and  the  results  were  favorable. 

The  Farm  Credit  AdminlstraUon  through  its  assistant  to  the 
Govenx»  refers  to  the  credlt<ffs  who  want  their  full  "pound  of 
flesh  ",  when  the  farmer  cannot  pay  the  "  10-percent  fringe  ",  and 
urges  the  conciliation  committees  of  the  various  counties  to  use 
evoy  effort  to  i^event  forced  sales  of  the  lands  of  wwthy  people. 

If  you  have  not  done  so  and  have  the  time  before  Congress 
•djoums  I  suggest  that  you  make  some  inquiry  throughout  tlie 
Second  IMstartct.  whoe  I  also  reside,  to  determine  the  situation 
Involving  many  of  your  worthy  constituents.  I  understand  that 
FMKQeton  County,  for  ««■!»«<»»,  bas  many  such  cases  where 
adjustments  were  under  way  when  the  Fraaler-Lemke  Act  met  ita 
fate,  and  investigation  also  uncovers  others  who  had  not  as  yet 
sotered  their  petitions. 

I  have  looked  Into  what  the  Federal  Judges  of  various  districts 
have  been  doing  with  the  conclllatlan  oonrnxiasioner  caaes  coming 
up  under  section  75  of  the  bankruptcy  law  where  creditors  had 
faUed  to  agree  with  the  debtor  of  adjustments,  and  have  jret  to 
find  one  Judge  who  has  thrown  any  case  out  of  court,  but  la 
merely  holding  it  to  see  what  Congress  will  do  toward  passing 
an  act  to  take  the  place  constitutionally  of  the  old  act.  If  noth- 
ing U  done,  there  Is  nothing  to  be  done  by  these  courts  but  to 
i^^»M»i—  the  cases. 

The  farmer  then  will  be  at  the  mercy  of  this  **  10-percent 
fringe."  We  are  hopeful  of  having  the  State  administration  here 
to  appreciate  the  need,  as  have  20  other  States,  of  a  brief,  simple 
moratorium  act  covering  both  homee  and  farms,  but  there  Is.  of 
course,  much  doubt  as  to  getting  tt  done.  WhUe  I  am  on  this 
■ubject.  and  tf  available  to  you  for  distribution,  I  would  much 
ai^reclate  having  ct^les  In  pamphlet  form  of  the  moratorium 
acta  of  theee  States — at  least  the  jarlndpal  ones,  such  as  New 
Totk.  which  just  lately  renewed  or  extended  Its  act  for  anottier 
year;  Iowa;  Mlnaeeota.  whoee  law  waa  held  constitutional  by 
United  Statea  Bxtpmaam  Court;  Wlsoonala.  eto. 

I  have  copy  of  the  aaoratorltnn  biU  ae  preeented  In  the  Senate 
by  Senator  Faaum    O.  SOOa— as  well  as  copy  of  the  repot  of  tbs 
Judldary  Oommlttee  and  aaMndment  no.  9S6.     The  on- 
to presunt  a  blU  that  would  meet  beyond  any 
test;  aad  tt  would  appear  there  Is  ao 
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IfomOU  dooM  sbevt  tt  this  tlms.  but  tt  l«if«s  pnetteslly  tto 
wboto  adrntnlstratton  to  ths  dlseMtfcm  of  ths  fMsnl  tadfi  of  ths 
district  from  whleh  the  petition  orlsiaatss,  Lst  us  bops  thsrs 
wotsld  be  no  pretudleed  jurists  at  such  Isgtatotloa.  Tbs  act.  bow- 
svsr,  offsrs  a  brsathtag  spell  for  ths  dsbtor  and  does  no  damage 
to  ths  creditor.  It  Is  short  aad  simpls.  the  whole  bstng  amsad- 
msttts  to  section  75.  Tou  are  doubtless  bsttsr  acqtialntsd  with  tt 
than  I  am. 

Ths  President  no  doubt  would  sign  such  a  Mil  and  th»  gap 
would  be  eloeed  with  no  harm  to  anyone  until  at  least  the  next 
SBnslfm.  when  perhaps  oonferenoes  within  req>eetlve  districts  would 
enable  you  all  to  better  determine  a  permanent  policy. 

But  I  do  know  that  your  interest  in  this  thing  will  do  you  no 
political  harm  In  your  district.  The  Prazler-Lanke  refinancing 
bill— not  the  above  moratorium  biU— ts  less  important  at  this 
time,  as  I  see  It.  than  the  latter,  and  I  doubt  if  it  could  pass  In 
preeent  form.  The  urgency  now  Is  for  the  moratorium  act — ^the 
one  on  the  calendar  or  something  similar.  I  think,  too,  there 
should  be  no  objection  if  homes  were  Included  In  this  bUl,  as 
this  would  broaden  the  support  right  away;  New  York  has  swdi  a 
law  lately  extended  to  Jiily  1,  1936. 

WlU  you  not  look  Into  this  matter  without  delay?    With  very 
best  wishes.  I  remain 
Very  truly  yours. 

W.  Balstow  Shaw,  Bond  CufUMan. 

AnousT  10.  108ft. 
Mr.  W.  RAX^sroN  Shaw. 

Bond  eustodtan.  ojflee  of  trtmturer,  Charleston,  W.  Va. 

Mr  DxAB  RAUfTow  Belying  to  your  fine  communication  of  An- 
gvist  16,  let  me  say  tlw  sltuatlcm  as  you  have  outlined  it  Is  exactly 
the  picture  as  I  see  It. 

The  ntizler-Leixike  moratorium  legislation  should  be  passed  be- 
fore thU  session  adjourna.  and  then  the  farmers  of  our  Nation 
would  know  that  we  would  not  faU  them. 

I  am  one  of  the  Members  of  Congress  who  has  signed  the  petltloa 
which  tried  to  bring  the  Prazler-Lemke  bin  out  on  the  floor  of 
Congress  for  a  vote  before  this  seeslcm  adjourns.  We  lack  four  or 
five  names  for  the  required  218  In  order  to  get  It  on  the  floor,  be- 
cause certain  strong  opposttlan  exists  and  seems  to  stop  it  fttmi 
coming  out  In  the  regular  order.  I  have  been  doing  everything 
possible  in  connection  with  this  legislation  and  am  In  complete 
agreement  with  your  conclusions. 

With  kindest  personal  regards,  I  am. 
Sincerely  yours, 

JSKNING8  Randolph. 

AMKUCA  SHOULD  STAT  OUT  OF  THS  OLTXFIC  GAMES 

Mr.  CELLER.  Mr.  Speaker,  I  herewith  sulMnit  a  resolution 
which  I  have  offered  to  prohibit  the  allotment  of  funds  for 
participation  of  American  athletes  in  ttie  Olympic  Games  to 
be  held  in  Germany. 

I  also  submit  a  speech  of  Hon.  Jeremiah  T.  Mahoney. 
former  Judge  of  the  court  of  general  sessions,  former  Justice 
of  the  Supreme  Court,  former  champion  athlete  and  a  mem- 
ber of  the  Olympic  teams,  now  president  of  the  Amateur 
Athletic  Union  of  the  United  States  of  America,  and  a  mem- 
ber of  the  American  Olympic  Committee.  Judge  Mahoney, 
a  very  distinguished  jurist,  a  very  able  lawyer,  a  foe  of  in- 
tolerance, and  an  exemplary  leader  of  American  youth, 
delivered  this  speech  over  station  WABC  Monday  evening. 
August  19.  1935. 
Joint  reedutlon  to  prohibit  the  allotment  of  funds  for  participation 

of  American   athletea   In   the  Olympic  Oames  to  be  held   In 

Germany 

Whereas  the  German  Government  has  studiously  discriminated 
against  Catholics.  Jews,  Uberal  Protestanto,  and  Masons:  and 

Whereas  such  discrimination  has  assiimiMl  the  cruel  form  of 
Insulte,  ostracisms,  pogroms,  and  outrages  beyond  deecriptlon,  so 
that  male  and  female  American  partlctpante  In  the  Otymplc  Qamea 
who  hiqjpen  to  be  Catholics,  Jews.  Maaons.  or  of  certain  Protestant 
denominations,  risk  possible  attacks  upon  their  persons  and  prop- 
erty by  those  poisoned  by  the  German  Govemmeht  propaganda: 
and 

Wheieaa  Catholics.  Jews.  Masons,  and  certain  Protestants, 
although  oomprtslng  more  than  one-third  of  Germany's  populatkm. 
have  not  even  a  remote  chance  of  training,  competing,  or  qualify- 
ing for  membership  on  the  German  teams;  and 

Whereas  many  American  contestante  of  the  proecrlbed  race  or 
religion,  nmntng  or  competing  In  a  dead  heat  with  a  German, 
might  Incite  the  spectatcffs  to  riot  and  rowdyism;  and 

Whereas  the  Reich  has  permitted  and  abetted  imsportsTnanUkje 
indignities  on  many  cf  tte  people,  and  therefore,  firstly,  simflar 
Indignities  might  be  Inflicted  on  American  oontestanta  or  tpee- 
tators,  male  aad  female.  In  the  arenas  or  on  Kurfuerstsndam;  and, 
secondly,  Americana  may  be  denied  equality  and  fairness  of  treat- 
ment In  the  games  held  tmder  the  auspices  of  the  German  ofllclals 
and  thus  enooorage  similar  imspoitsmanllke  and  oawardly  prao- 
tlces;  and,  thirdly,  American  sportsmen  should  not  deflls  tasm- 
sslves  by  association  with  adherents  of  a  govcnuaant  ao  latolsraat 
and  so  unqMrtamanllks;  and 


WlMiiei  the  priiklpiss  of  Irae  sportBM 
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tadudlag   ths    HJUOJOMfiOO 

allottsd  or  nssd  to  dsfray  sit  _^   _ 

psrtletpate  la  tbs  Otymple  Wlatsr  Oaaass  to  be  hsMla 
Garmlsdi.  Partenklnihsn.  Osrmaay,  Nbroary  6  to  16,  ItSO.  or  m 
the  games  of  the  BleTenth  Olympiad,  to  bs  bsld  In  Bsrtta.  Ocrataay, 
August  1  to  16.  10S6. 

BTtMLU.  or   RON.   JMKBtUM  T.   MABOMZy 

In  1S88  there  waa  organised  by  a  group  of  ambttloas  aad 
patriotic  young  Americans  the  Amateur  Athletic  Union  of  Um 
United  States,  of  which  at  the  preeent  time  I  have  the  honor  of 
bslng  president.  In  the  group  of  these  taralghtsd  but  aoUe  young 
men  who  were  to  do  such  wonderful  woik  la  making  Amertoa 
athletic.  James  S.  Sullivan  waa  ths  most  outstanding  figure,  aad 
up  to  his  death  he  probably  did  more  than  aaybody  olas  for  ths 
physical  development  and  athletic  Improvement  of  young  Amertoa. 
Through  the  years,  due  to  hla  athletto  leadardilp.  America  haa 
become  more  and  more  athletle-aalndsd.  aad  lad  by  ths  Amateur 
Athletic  Union,  with  the  cooperation  of  all  the  other  snorts-gov- 
erning bodies  In  America.  America  has  bseoms  so  groat  MhlstloaUy 
that  In  all  ths  Olympic  Gamea  already  hold  every  4  years  la  tho 
various  parts  of  ths  world.  Amertoa  has  always  bsen  suprems 

The  mala  purpose  of  the  (Mymplc  Gamae  la  to  create  a  oloaer. 
sympathetic  rolatlooahip  among  the  natlona  of  the  wortd.  to 
promote  brotherly  love,  and  through  athletlff  Interoouras.  to  cause 
the  nations  of  the  world  the  better  to  understand  aad  to  know 
one  aix>ther. 

Since  the  first  Olympiad,  therefore,  the  original  purpoae  of  theae 
international  meetings  haa  been  malntolnert  aad  lacalcnlahlo 
benefits  have  resulted  to  the  dvUlaed  world,  through  the  Institu- 
tion, the  continuance  aad  the  perpetuation  of  the  Olympic  Oames 
Although  in  the  athletic  evento  that  take  place  duzing  aa  Olym- 
piad, all  contests  are  most  aertoualy  fought,  the  battiaa  tpt  su- 
premacy have  been  friendly  and  the  contestante  have  grown  to 
love  and  rospcirt  more  and  mme  their  International  rivala. 

Three  years  sgo  the  International  Olympic  PedaraOoa.  aetlag 
pursuant  to  Ite  rules  and  regulations,  selected  B«rUn  aa  tha  alto 
for  the  Olympics  in  1036.  AU  of  the  nationa  Interested  aad  eoa- 
stltutlag  in  part  the  International  Federation,  and  that  badudea 
America,  were  anxious  to  go  to  Berlin,  because  it  had  beea  tho 
Intention  of  the  International  Federation  long  ago  to  have  held 
the  Games  In  Germany,  but  such  decision  had  been  Interrupted 
by  the  breaking  out  of  the  World  War. 

During  the  last  aeveral  yeara.  however,  unfortunately,  condi- 
tions have  developed  In  Germany  which  have  cauaed  many  mem- 
bers of  the  International  Federation  to  pause  and  to  ponder  and 
to  consider  whether  or  not  it  would  be  better  for  dvOlBatlon  and 
for  hxunanlty  and  for  international  relationships  to  hold  ths 
games  in  some  place  other  than  Berlin.  

The  dlflknilty  is  not  due  to  any  feeling  against  Germany  aa  a 
country,  nor  against  the  Germans  as  a  people.  We  aU  reqwot 
Germany  for  what  she  has  been  and  for  what  tfie  is;  for  her 
accompllshmente  and  her  asplratlans;  and  wq  aympathlse  with 
her  becaus<>  of  her  misfortune  and  her  sufferings.  ThB  Oermaa 
people  are  a  loving  and  noble  race  and  Amwlcarui  adailre  and 
love  the  Germans.  Unfortunately,  however,  due  to  the  oomblna- 
tlon  of  circumstances  which  put  the  Nasi  Party  la  ooatzol.  there 
iB  a  class  governing,  ruling,  and  dominating  Germany  at  the 
present  time,  that  apparency  does  not  uadststaad  tho  naturally 
altruistic  rxiles  govamlng  clean  sport,  aad  for  some  time  In  com- 
petitive athletics  and  other  relatlonahlps  the  divine  teaehinapa 
that  you  should  love  and  aid  your  brottier.  and  you  ahould  do 
unto  others  as  you  would  wish  others  to  do  unto  you.  have  beea 
deliberately  Ignored. 

Thoee  ruling  Germany  to  satisfy  their  Inordinate  aaihltloB  to 
absolutely  dnmlnstf  everything  and  everybody  la  Germaiqr.  and 
to  throttle  aU  Independent  thought  and  action,  kmg  ago  started 
inexi^lcable  proaecutlon  and  pstsecutlon;  Inflicted  so  much  In- 
deiKTlbaMif  horror  upon  cxiltured  and  patriotic  Gtetmana.  bom  In 
Germany,  and  in  such  cruel  and  morcUeas  ways,  that  the  whda 
civUlaed  world  stood  and  standa  aghast. 

As  early  as  Decembo- 1933  the  Amateur  Athletic  Union  In  annual 
convention  assembled,  psssril  a  rseolutloa  to  the  effect  that  if 
evidence  were  established  against  the  Nasi  Government  of  dls- 
crtmlnatioQ  against  the  Jews  la  connection  with  the  CMymple- 
Games.  that  it  was  the  sense  (tf  the  A.  A.  U.  that  America  should 
not  partlfflpatf  in  the  Olympiad  to  be  held  In  1886  If  held  in 
Berlin.  This  action  was  not  preolpltate.  but  was  taken  after 
mature  deUberttlon.  and  the  delegates  preeent  voted  that  any 
final  action  to  be  subeequentty  taken  wonid  be  controlled  by 
future  evento. 

Neariy  9  years  have  passed  since  the  adoption  of  this  reeotu- 
tlon.  and  I  regret  to  say  that  irrefutobls  proof  seems  to  exist 
that  ths  dtocrlmlaatlom  against  JewMh  athletea  In  Germany  have 
been  continued  In  such  a  raannor  aa  to  Justify  a  definite  and 
positive  decision  by  America  that  she  wlU  not  participate  in  the 
oiymplc  gamea  In  Berlin  xmlssa  conditions  ars  radleaUy  changed 

Mvut    (t   OtlWi 

It  la  a  <wtfdlff*i  prindpls  of  trus  aad  loyal  Amsrioanism  that 
an  psopls  should  bs  psrmlttsd  to  worship  God  aa  thsy  sse  fit.  and 
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ttaftt  BO  {wrtScOlsr  mem,  enaA,  or  eolar  ■hidl  evar  be 
quAllflcatlon  for  pubUe  booofs  or  tor  tb«  rlgbt  tp  represent  Amer- 
ICA  etbleUcaUy  or  otbenrln. 

It  la  not  denied  tb«t  tbe  Hitler  re«line  bee  crueUy  persecuted 
the  Jews.  M»»**>*"^  tram  Ocmuuiy  ntumy  of  tbe  moet  cultured 
and  meet  re^MCteble  and  reepondble:  bee  pUoed  many  otbers  In 
coooentratloD  campe.  and  baa  made  It  almost  impoeelble  for  tbe 
Jews  stm  remainli^  In  Oermany  to  eren  exist  wltbout  fear  tbal 
any  moment  tbey  may  be  brutally  aamulted.  sent  to  prison,  or  un- 
justly punlsbed  in  otber  ways. 

Tbmt  tbere  bas  been  discrimination  against  tbe  Jews  wltb  re- 
spect to  tbe  competition  iu  tbe  Olympic  Games  bas  been  prorez 
beyond  s  abadoer  of  a  doubt.  Attempt  Is  made  to  explain  tbli 
by  saying  tbat  tboae  wbo  wlsb  to  try  for  tbe  German  team  an 
eligible  only  wben  tbey  bekmg  to  a  Nazi  atbletlc  organlsaUon 
In  tbe  next  breatb  it  Is  conceded  tbat  Jews  are  not  eligible  too 
Nazi  atbletlc  organisations.  In  otber  words,  tberefore.  due  tt 
unfair  ruUngs  and  discrimination.  It  is  impossible  for  any  Jen 
to  qualify  for  tbe  Mymptc  Oamee  and  no  Jew  bas  yet  been  glvei 
tbe  cbanoe  to  qualify.  Germany,  tberefore.  bas  not  kept  bei 
pledges  to  tbe  International  Federation. 

Furtbermore.  no  Protestant  or  Catbollc  can  train  or  com' 
pete,  or  prepare  for  the  Olympic  Games  unless  be  or  she  ti 
a  mt"«**«^  of  a  Nasl-eontroUed  athletic  organization. 

In  my  optnloa  the  situation  complained  of  bas  been  so  IncoU' 
trovertlUy  estaMlshed  by  evidence  Impoeslble  of  contradlctloi 
that  the  burden  of  jHroof  Is  now  upon  tbe  Nazi  Government  U 
establish  that  there  will  be  no  further  unfair  discrimination. 

It  may  poeslbly  be  that  few  Jews  could  make  the  Germai 
Olympic  teams,  but  instead  of  permitting  the  natural  coura 
to  decide  events,  the  Nasi  Government  bas  stupidly  dlrecte< 
action  agalnrt  German  Jewtsb  atbletea  in  an  im- American 
unspofftsmanlike.  uncharitable,  and  unolymplanllke  manner. 

Hitler  apparently  Is  determined  that  the  Olympic  Games  miis 
be  held  m  Berlin.  He  docs  not  seem  to  be  at  all  apprebenalvi 
that  the  rtaing  tide  at  Indignation  tbe  drUiatA  worid  over  mlgb ; 
yet  culminate  in  refusal  by  many  nations  to  participate  in  BerliB 
The  Nazi  Government  does  not  undwstand  why  and  hence  bltterl: 
resents  that  anybody  should  qiwstion  tbe  conduct  of  tbe  Naz 
Government  as  being  contrary  to  tbe  rulee  of  sport  and  the  splri 
of  the  Otymple  Games.  If  the  Nasi  Government  were  motivate* 
toy  anytbmg  except  the  basest  kind  at  an  Insane  qrirlt.  the  indig 
nation  alresKly  expressed  tn  America  should  have  been  sufllclen 
lODg  sgo  to  compel  Hitler  and  thoee  by  whom  he  is  surrounde*  i 
to  amend  and  etenge  ertstmg  condlttans. 

But  what  has  hJ4>pened  within  tbe  last  a  months?    The  perse 
eutlon  directed  originally  against  tbe  Jews  is  now  directed,  evei. 
tt  In  modified  ways,  toward  tbe  Catholics,  tbe  Protestants,  tbd 
Masons,  organiasd  labor,  and  those  other  divisions  of  the  Germai ; 

Kple  who  still  like  to  feel  that  although  citlaens  of  Germany, 
T  are  not  serfs  at  any  temporary  ruling  dsaa  Tlie  banlahmen ; 
of  Buns  and  prlssts  and  the  imprieonment  of  many  of  them,  tbi  >. 
attempt  by  Hitler  to  set  up  a  god  of  his  own,  tor  thoee  of  Protest 
ant  taith.  and  to  direct  the  teaching  and  the  preaching  in  tbii 
CftthoUc  Chur^.  has  aroossd  the  fighting  q;>lrlt  of  all  who  believ  > 
religion  should  be  kept  out  of  politics,  and  in  the  hands  of  thoa  t 
wbo  know  sad  understand  the  real  and  only  divine  Master. 

All  of  the  oondttSans  which  I  have  attempted  briefly  to  deeerib  t 
have  been  created  by  the  Nasi  government  in  drtlanoe  of  the  rule  i 
and  laws  of  humanity  and  of  the  spirit  of  nortonanshlp  and  f  al  r 
play,  and  contrary  to  Olympian  principles.  I  feel  tbat  the  greatei  ( 
aid  that  America  can  give  to  those  oountlees  millions  suffering  1]  i 
Germany  at  the  prssant  time  is  to  make  a  positive  declaration  t  > 
ttie  Hitler  government  that  America  shall  not  participate  unless  th  i 
Qix]\ist  and  inhumsn  and  unsportsmanlike  conditions  which  hav  t 
been  created  are  eliminated  forthwitb. 

I  hope  that  the  protests  of  fair-minded  Americans  wbo  havi 
•beady  iitiressiiil  their  feelings  and  their  indignation  will  not  bi 
m  vam.  and  that  some  benefits  will  soon  result  therefrom  to  mak ) 
easier  the  lot  of  tbe  oountlees  minions  bom  and  living  in  German: , 
who  love  their  country,  are  truly  patriotic,  are  honestly  and  sin- 
cerely religious,  and  wish  to  freely  worship  God  as  their  conseienc  i 
dictates,  but  wbo  sre  not  in  a  position  to  aggressively  fight  f c  r 
principle  without  tear  of  dire,  unjust,  and  inhuman  punisbmeni . 

I  am  talking  only  as  an  Individual,  and  I  am  expressing  m  r 
virss  only  as  an  individual.  It  is  true  tbat  I  am  a  member  c  t 
tbe  Amerleaa  Olympic  Committee,  but  I  do  not  attempt  in  an  r 
way  to  apeak  for  that  committee  or  for  the  A.  A.  U.  I  aip  speak  ■ 
tng  and  actlag  aeoordlng  to  the  dictates  of  my  own  oonsdenot . 
but  when  a  ">— *Htg  shall  be  held  of  the  executive  committee  c  r 
of  the  deiefstes  of  the  Amateur  Athletic  Union,  to  discuss  exist  ■ 
teg  oondlttons  and  to  determine  whether  or  not  tbe  A.  A.  U.  sb^  1 
favor  participation.  I  now  declare  in  view  of  tbe  present  reoor  i 
that  I  shall  emphatically  vots  against  America's  participation  ' 
any  Olympiad  m  Berlin  in  1936. 

OOm  XRLAIO  WATKSWATB 

ICr.  BXXTER.  Btr.  Speaker,  inland  water  carriage,  idiic  i 
has  been  ao  estensiyely  devrioped  as  an  Integral  part  of  tb  s 
transportatkm  systems  of  Europe,  and  which  was  once  gen  - 
eraUy  used  by  us.  is  acain  coming  into  its  own  in  our  coun  - 
try.  ICodemintion  of  river  transport  and  interchange  fa- 
cilities and  the  imparoycment  and  standardisation  of  river 
«»hitwii»i«  insures  knr-oost  transportation  which  agricultun . 
commeice.  and  industrr  so  sorely  need.   With  the  comidetio  i 


RECORD— HOUSE 


August  23 


of  tbe  upper  idississippi  9-foot  channel  project,  a  great  trunk 
inland  waterways  ssrstem  has  been  established  in  this  coun- 
try from  Pittsburgh  on  tbe  east  to  Kansas  City  and  beyond 
on  the  west,  from  the  Port  of  New  Orleans  in  the  South  up 
the  great  Mississippi  dividing  into  two  taanches,  one  through 
the  Illinois  to  Chicago  and  into  the  "American  Mediter- 
ranean", the  Great  Lakes,  and  the  other  up  the  mother 
stream  into  the  heart  of  the  Midwest  to  the  Twin  Cities. 
No  other  nation  or  continent  has  been  so  endowed  by  kindly 
Providence  with  a  great  network  of  Nature's  own  trans- 
portation highways. 

The  possibilities  ot  inland  water  transportation  in  this 
coimtry  are  grai^cally  indicated  by  its  development  in 
Earope.  While  methods  of  boat  or  barge  operation  may 
vary  from  the  standardised  practices  developing  in  this 
country  today,  the  great  lesson  we  can  learn  fnxn  Europe  is 
that  water  transportation  is  inherently  cheap  and  can  be 
coordinated  with  other  forms  as  an  integral  pad-t  of  a  great 
national  transportation  system. 

Therefore,  let  us  briefly  survey  the  use  of  rivers  as  a  means 
of  transportatl<m  In  Europe.  The  western  part  of  Europe 
has  about  15,000  miles  of  rivers  and  canals,  nearly  all  inter- 
communicated. In  Germany  alone  9,000  miles  are  now  prof- 
itably navigated  by  as  small  as  1.000-t(m  barges.  The  sea  Ls 
reached  from  all  the  streams,  for  example,  from  the  Danube 
to  the  Black  Sea.  from  the  Rhine  to  the  Mediterranean,  the 
lengHah  Channel  is  reached  from  the  Seine,  the  North  Sea 
from  Rotterdam.  A  connecting  canal  is  now  being  com- 
irieted  whereby  the  Rhine  will  be  able  to  make  deliveries  over 
inland  waterways  with  every  port  in  Germany,  Poland,  and 
the  Baltic  from  Lubeck  to  Konlgsberg. 

It  is  of  interest  to  note  that  the  barges  in  Europe  are  very 
different  frtxn  those  we  are  now  using.  Abroad  they  are 
all  made  with  a  rudder.  This,  of  course,  means  that  some- 
(me  must  steer.  Tliis  again,  means  living  quarters.  Again. 
the  c<mtracts  they  enter  into  provide  that  barges  shall  at  all 
times  be  in  charge  of  two  or  more  able-bodied  persons;  often 
the  owner  or  part  owner  of  a  barge  is  its  commander  and 
his  wife  is  the  second  in  controL  This  explains  the  necessity 
f<x  living  quarters  on  the  barge.  It  is  quite  common  to  find 
them  very  comfortable,  and  that  these  living  iquarters  in 
many  cases  provide  a  i^ace  of  birth  and  subsequent  homes 
for  a  new  generatic«  to  again  carry  cm  the  transportation  for 
the  funily,  w  establish  themselves  in  similar  barges,  building 
up  a  business  like  their  parents  conducted. 

Rotterdam  is  the  greatest  port  in  Europe;  the  tonnage 
handled  exceeds  any  other  place.  It  is  a  surprise  to  most  of 
us  that  90  percent  of  this  business  is  received  and  forwarded 
by  barges.  At  all  of  the  coast  points  north  and  east  of 
Rotterdam  the  greater  part  of  the  tonnage  handled  moves 
by  barges.  Much  of  this  movement  is  made  under  annual 
contracts  between  producers  and  barge  owners.  In  no  way. 
however,  is  any  effort  made  to  control  the  rates.  The  charges 
are,  therefore,  only  ccmtrolled  through  supply  and  demand. 
Indeed,  in  most  of  the  cities  in  western  Europe  there  is  a 
transportation  market  in  which  one  may  bargain  for  rates 
of  carriage,  as  we  do  in  our  exchanges  for  wheat,  flax, 
potatoes,  and  so  forth.  The  shlpi^ng  public  would  rebel,  as 
would  the  barge  owners,  at  any  effort  of  a  control  in  their 
rates,  as  is  the  case  in  our  coimtry  at  the  present  time. 

The  United  States  has  been  endowed  by  nature  with 
wonderful  possibilities  for  waterway  development.  We  have 
a  coast  line  upm  the  Atlantic  of  11,674  miles,  upon  the 
Pacific  of  3,765  miles,  and  upon  the  Gulf  of  Mexico  of  6,418 
miles.  Our  coast  line  in  Alaska  is  15.132  miles,  and  our  shore 
line  of  the  Gbneat  Lakes  is  more  than  8,300  miles.  This  total 
coast  line  Is  20,000  miles  greater  than  the  circumference  of 
the  earth  at  the  Eqtiator. 

The  area  of  the  Great  I^ikes  is  95,160  square  miles,  of  which 
60,950  square  miles,  or  approximately  64  percent  oi  the  total 
surface  area,  is  within  our  intematlmial  boundary  line. 
These  lakes,  with  adequate  improvement  of  their  ports  and 
connecting  channels,  are  capable  of  the  systematic  move- 
ment of  the  largest  ships  afloat. 

Tlie  rivers  of  the  United  States  are  unsurpassed  by  those 
of  any  other  country,  both  for  purposes  of  power  and  navi- 
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gation.  About  15,000  mfles  of  these  rivers  have  been  im- 
proved to  a  greater  or  less  extent  and  probably  10,000  miles 
additional  may  be  suitable  for  future  improvement. 

Upon  the  Atlantic  coast  we  have  83  improved  ports,  of 
which  7  have  depth  of  35  feet  or  more,  14  between  30  and  35, 
5  between  25  and  80,  and  57  with  depth  of  less  than  25  feet. 

On  the  Pacific  coast  we  have  26  ports,  4  of  which  have 
depth  of  85  feet  or  more.  6  between  30  and  35  feet,  5  between 
25  and  30,  and  11  with  depth  at  less  than  25  feet. 

On  the  Gulf  coast  we  have  22  ports,  1  <rf  which  is  35  feet 
deep,  8  between  30  and  35  feet.  5  between  25  and  30,  and  9 
have  less  than  25  feet  in  depth. 

In  Hawaii  we  have  four  ports,  all  35  feet  deep  and  capable 
of  accommodating  the  largest  ships  engaged  in  the  trans- 
Pacific  trade. 

In  Puerto  Rico  we  have  two  recognised  ports,  each  SO 

feet  den>.  ^    ^        . 

In  Alaska  we  have  four  ports  of  less  than  25  feet  and 

several  improved  inlets. 

Upon  the  Great  Lakes  we  have  72  improved  ports,  of  which 
32  have  depth  of  21  feet,  to  correspond  with  that  of  the 
connecting  channels,  the  other  Lake  ports  having  depth  of 
less  than  20  feet.  The  connecting  channels  are  now  being 
dredged  from  21  to  24  feet,  and  the  major  ports  are  also 
under  consideration  for  corresponding  depth. 

Ai^ny  the  Atlantic  coast  an  inland  waterway  is  nearing 
completion  from  Boston  Harbor  to  the  Florida  Keys.  The 
general  depth  is  12  feet,  and  the  width  ranging  from  90  feet 
on  inland  cuts  to  800  feet  In  open  bays.  This  waterway 
unites  into  one  connected  system  all  the  navigable  rivers 
flowing  Into  the  Atlantic  south  of  the  New  Hampshire  line. 
On  the  Gulf  shore  an  intracoastal  waterway  is  nearing 
completion  from  the  coast  of  Florida  to  Corpus  Chrlsti,  Tex. 
The  channel  is  of  uniform  width  of  100  feet  and  9  feet  deep 
to  correspond  with  the  Mississippi,  with  which  It  connects. 
This  intracoastal  waterway  unites  into  one  continuous  sys- 
tem an  the  navigable  rivers  flowing  into  the  Gulf  of  Mexico, 
including  the  Mississippi,  with  all  its  branches.  Connection 
of  this  great  system  with  the  Great  Lakes  at  Chicago  Is  also 
nfari"g  completion. 

In  net  result  we  would  have  a  real  transportation  system, 
with  about  3,000  miles  of  what  we  mii^t  call  the  main  line, 
and  some  6,000  mlks  of  laterals. 

There  are,  however,  two  proposals  receiving  current  con- 
sideration which,  if  applied,  will  adversely  affect  tbe  fullest 
use  of  our  inland  waterways.  One  is  the  proposal  to  regu- 
late or  control  rates  on  commerce  moving  ^rtMlIy  by  wattf . 
Experience  has  shown  tbat  such  a  proposal  would  only  have 
the  effect  of  raising  the  level  of  water  rates  to  tbat  of  moir 
expensive  forms  of  transportation,  thereby  destroying  tbe 
cheaper  type  of  transportatioiL  Here  again  we  can  leam 
from  Europe.  Again  it  is  proposed  to  levy  a  transport  tax 
upon  tonnage  moving  over  our  inland  waterways.  It  is  but 
necessary  to  remark  tbat  this  Is  baaed  upon  tbe  claim  tbat 
all  public  Improvements  most  be  self -liquidating;  certAtnly 
this  is  a  positive  negation  of  the  theory  of  popular  gov- 
ernment. The  provision  for  public  highways  is  osie  of  tbe 
basic  functions  for  which  government  is  formed.  Under  tbe 
Constitution,  our  rivers  were  created  Inderal  hi^tways. 
This  was  tbe  very  logical  outcome  of  tbe  limitation  inherent 
in  tbe  States.  The  navigable  waters  transcend  tbe  limits 
of  State  auttiOTlty  and  Jurisdiction,  but  the  theory  of  s^- 
liquidation  can  be  as  Justly  applied  to  public  inuirovements 
by  the  States  and  their  subdivlsiosis.  If  public  transporta- 
tion using  Pynleral  hi^ways  must  through  tax  liquidate 
these  improvements,  it  is  as  logical  to  rtrmand  that  sewage 
be  metered,  admissions  charged  to  visitors  in  our  parks,  or 
tuition  collected  for  attendance  in  our  public  sebot^.  Under 
this  theory,  it  is  Just  as  logical  to  erect  tollgates  along  newly 
paved  streets  in  order  that  tbe  trafBc  using  them  might 
directly  liquidate  tbe  cost  of  such  improvunents. 

Time  does  not  permit  a  more  extensive  disciBsion  of  this 
revolutionary  proposaL  Briefly,  I  can  say.  regardless  of  any 
theories  advanced,  tbat  a  water-transport  tax  is  objectionable 
In  practice,  because  it  reverses  a  salutaiy  policy  of  go'vem- 


ment  which  bas  worked  sattsf  aetorlly  throoghoot  oar 
tlonal  history,  nam^.  tbat  our  navigable  waters  are  trm 
highways  <rf  oommerce,  ownsd  by  and  open  to  •&  of  onr 
cittsens  without  Imposts  of  any  kind.  These  water  blgbways 
have  repaid  their  cost  to  tbe  dtliens  of  our  ocontry  many 
times  over  in  reduced  tranaportattoQ  charges.  A  water-trsna- 
port  tax.  once  established,  would  soon  lose  all  sanMance  of 
a  maintenance  tax.  and.  like  tbe  tariff,  would  degenerate  Into 
a  medium  of  poUtical  expediency.  Thus  it  would  increase  tbe 
cost  of  water  transportation,  an  undesirable  result  from  tbA 
public  standpoint  at  any  time,  and  particularly  at  a  time 
whoi  all  efforts  are  being  made  to  raise  tbe  pclce  of  com- 
modities without  unduly  embarrassinc  a  consuming  public 

burdened  with  debt.  

We  as  a  Nati<m  are  soon  to  have  at  oar  dtspoaal  tbe  great- 
est system  of  internal  waterways  in  tbe  workL  Tto  Insure 
their  greatest  uisefulness.  we  must  be  careful  to  pcnue  sound 
policies  toward  water-borne  tranqxurtatlOD  thereon.  By  so 
doing  these  modemlaed  water  highways  will  teing  untold 
blessings  to  our  great  Midwest  Inlaad  empire  and  to  tbte 
Nation  as  a  whole. 

PROPOSED  AHENDKBMTS  TO  THX  COMMUHXCATIOKS  ACT  OV   1934. 
SKSOLimOtf     POB     THK     KgTAWJSHItMT     OP     A     BaOSBCASrafO 

KSSKAKCH  oomnsCTow 

Mr.  SCOTT.  Mr.  Speaker,  I  have  today  introduced  three 
bills  and  a  rescriution  upon  trtilcb  I  should  like  to  see  some 
action  in  the  second  session  of  tbe  Seventy-f  oarth  Congress. 
These  were  introduced  at  this  tbne  so  tbat  tbe  Members  of 
the  House  could  have  an  opportunity  to  lo<*  them  over 
during  the  coming  recess.  Under  permission  granted  to 
extend  my  remarics.  I  have  included  a  copy  of  tbe  MUs  and 
the  resolution  witti  a  britf  explanation  of  each. 

Be  tt  enacted,  etc^  That  section  315  of  the  Oonmnmlcatk»s  Act 
at  1934  be  and  hereby  Is  smervrted  by  sMking  out  the  whole  at  said 
section  and  by  insartinc  in  lieu  thoeol  the  following: 


"  Bmc.  S18.  Bach  llceoase  at  a  radio  lotoadcastlng  statkm  shaU  be 
required  to  set  aside  regular  and  daanite  periods  at  destnble  thnes 
of  the  day  and  evening  for  vmcensored  discussion  at  a  nonproOS 
basis  of  public  social,  political,  and  eoonomle  problems,  and  for 
educational  pnrpoeee.  When  any  such  Uoensse  permits  any  ^pMkir 
of  any  controversial  social,  pcdltfteal.  or  eeooomic  iasoe  to  use  its 
facllltlM  during  any  such  period,  it  shall  agotd  to  at  least  ona 
exponent  or  advocate  of  each  oppoatng  viewpoint  equivalent 
facilities.  The  Ucenstug  aoOxirtty  Aall  wttlioat  delay  mate  ndes 
and  regulations  to  carry  this  provlstaa  Into  effect,  and  m  pr»> 
oeedlng  heiausder  it  shall  i^ipolnt.  and.  In  Ita  discretion,  act  upon 
tbe  Trr"tn"*'^*^***'^*  at  an  advisory  committee  conilsttng  of  dis- 
interested, Tepresentatlve  dtlsens:  Provided,  Tbat  the  Uoeostag 
autbolty,  the  adTlsory  oommlttse,  and  llPuneeM  shall  have  no 
power  ta  onsocahlp  at  any  kind,  nor  shall  any  Ueense  be  auhJeflS 
to  liability,  dvn  or  criminal,  in  any  Btato  or  TtOanl  court  fdr 
material  so  broadcast  under  the  provisions  ai  this  -— **—  — 
SbaU  any  license  be  renAad  or  renewal  be  ■■•""' 
material  so  broadcast.'' 


Section  815  of  ttie  Commonleatloas  Act  of  1984 
over  from  tbe  Radio  Act  of  1927.  It  provides  tbat 
dian  afford  equal  treatment— that  is,  time,  rates,  and  to 
forth— to  legally  quaUfled  candidatn  for  paUic  (rfBoe;  that 
the  Commission  shall  make  rules  and  regolatlons  to  cany 
tbe  provision  into  effect;  that  licensees  shall  have  no  power 
of  censorship  over  materials  so  broadcast;  and  that  no  ob- 
ligation is  imposed  on  any  licensee  to  allow  tbe  use  of  It* 
station  by  any  such  candidate. 

Section  315  in  its  present  form  Is  unsatisfactory  from  the 
standpoint  of  the  tasdustry  as  well  as  tbe  publle. 

Nettbo'  tbe  old  Radio  Oommlsslan  nor  tbe  new  Communi- 
cations Commission  has  made  rules  or  regolatkiaB  to  cany 
the  inrovlsimi  into  effect,  though  network  companies  and  a 
number  of  station  owners  have  promulgated  and  generally 
adhered  to  fixed  policies  and  rules  in  this  regard. 

Under  sectton  319  the  networks  and  certain  stations  have 
reaped  a  harvest  from  tbe  major  political  parties  in  natioaal 
yif>c^nns  and  from  leading  factions  in  State  and  local  con- 
tests. The  provision  has.  of  course,  favored  tbe  party  or 
person  with  the  largest  war  chest  to  the  prejudice  of  minor- 
ity groups  and  individuals  of  small  means. 

The  provision  is  fundamentally  unsound  in  assuming  tbat 
the  putdle  desires  only  the  uneensored  discussions  on  social, 
economfe.  and  poUtical  Issues  of  legally  qualifled  candidates 
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im  office.  r«.wip^tyn  periods  are  relatively  short:  candidatea 
are  not  always  the  leading  or  most  capalde  adyocates  of  the 
parties'  or  caadidates'  views:  controversial  discusslcm  is  not 
a  BODonsl  product  demanding  attentirai  only  before  dec- 
tioDs:  too  frequently  poUtical  campaigns  are  used  to  avol^ 
«r  obscure  rather  than  meet  and  illuminate  issues. 

The  censorship  provision  is  of  little  value.  Though  it  pro- 
tects the  candidate  himself  from  censorship  by  networks  anc 
Btatiffnff.  #"4  protects  stations  from  actions  for  slander  oi 
Ifiiel  when  a  candidate  is  on  the  air.  it  does  not  extend  U 
speakers  other  than  candidates,  and  stations  have  been  fount 
guilty  of  defamation  for  the  remarks  of  such  other  speakers 

It  is  law  at  preaent  that  netwcR^  and  station  owners 
managers,  program  directors,  and  even  announcers  ant 
te<duiiclans  in  charge  of  the  eleetrlcal  contrcds.  must,  at  thi 
peril  of  the  station,  determine  at  the  moment  of  utterano 
whether  a  remark  is  actionable,  a  feat  that  no  responsibli 
judge  or  lawyer  would  presume  to  perform  except  in  thi 
plaizieet  cases.  This  has  led  necessarily  to  direct  and  in- 
direct cenaorahlp.  to  Urn  vickws  practice  of  requiring  tbi 
submission  of  manuscripts  for  approval  of  networks  vat 
stations  on  an  editorial  basis.  \ 

At  certain  ttmee  networks  and  statioA^-are  delighted  U 
obtain  political  broadcasts.    They  fill  time"  and  supply  rev 
gn^^f    But  at  other  times  and  in  certain  communities,  espe- 
gt^uy  with  the  growth  of  volimie  of  proffltable  advertising  i 
^t«  18  not  the  case.    PoUtical  broadcasts  axe  refused.    It  ii  i 
believed  that  aD  stations  as  an  incident  of  the  right  to  op 
erate  as  public  c^Wng*  under  Federal  franchises  should  h 
required  to  devote  certain  periods  to  political  broadcast  i 
without  profit  or  censorship. 
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Under  the  proposed  bill  aU  stations  would  be  required, 
subject  to  regulations  to  be  made  by  the  Commission  on  th  t 
advice  of  a  di8tntereste<f  advisory  pommittce.  to  give  ovei 
i— «~KU  periods  on  a  regular  basis  and  without  revenue  t< » 
unrestricted  discussion  of  public  issues:  speakers  on  sudk 
issues  would  receive  equal  treatment:  licensees  would  be  re  - 
tteved  of  aU  responsibility  to  the  Commission  and  in  tb( 
local  courts  for  such  broadcasts. 

Ihis  means  that  the  American  system  of  private  owner  > 
•hip,  control.  proAt,  and  responsibility  would  be  contlnuec . 
except  that  during  periods  leacrvcd  for  public  diacussiai 
there  would  be  no  revenue  to  the  station  and  no  responoi  - 
bUity  by  the  station  to  the  Commission  or  the  public. 

It  has  been  said  that  under  the  pnqxieal  the  pressure  f  o  r 
time  would  tend  to  squeeie  out  minority  groups;  that  th» 
agency  charged  with  administration  of  the  provision  would 
exerdae  a  form  of  censorship;  that  the  proposal  would  lea  I 
to  interminable  arguments  as  to  what  are  public,  soda, 
poUttr^i^  and  economic  problems,  etc  All  of  these  argu- 
ments and  d^ffli^^t*—  have  been  canvassed  and  considraret . 
but  no  reasonable  alternative  has  been  suggested,  and  I  si  i 
iBitff*V*  that,  given  a  measure  of  intelligenoe  and  coopers  - 
tlon.  the  provision  can  be  made  to  work  to  the  saUsf  acUo  i 
of  the  industry  and  the  public.  The  lack  of  any  satisfactoi  f 
provision  in  the  preaent  act  and  of  any  constructive  proposil 
for  change  have  led  year  after  year  to  greater  and  greatc  r 
eonfoiton  and  disilluaionment  as  to  the  value  and  use  qf 
radio  as  a  mfani  of  public  dJSCTMsion. 

B«  tt  tnsrtii.  cte..  Thst  tb*  Cammunlcattons  Act  of  ISM  be  taki 
tm^bf  to  «"'^«^*«^  by  adding  thcrtto  tbc  foUovlng: 

SIS.  (a)  Saeh  Meenae*  oT  a  radio  broadcaatlxig  sUtlon  aba  1 
and  aoeurato  raoords  opan  to  reaaonabla  pubt  e 


for  aucb  Ttj»  » 


•'(1)  at  all  atyHcatlooa  for  Ume: 
-19)  0€  an  rajaetad 


api^lcfttlona  and  tha 

ttooa; 

**(«)  or  all  addltlona  and  cbaogaa  raquaatad  In  anangad  prd- 
grama  on  pubUc  aocUl.  political,  and  acooomlc  laaiMa.  and  (*i 
aducttonal  subJactK 

**(4)  Ot  tntcrforanoa  with  and  tubatltutlon  of  pragramB  on  pul  >• 
He.  aeelal.   poiltleal.   and  aconnmln   lamaa.   and   on  education^ 


•"  Ttaa  llf^i>ffng  auttaofftty  ahaU  maka  ralaa  and  lagulatlona    o 
this 


The  laopaatd  addition  to  section  S15  would  require  statia  s 
to  keep  oonqpiete  and  accurate  records  ogen  to  reasonab  e 
inspection  of  api>lteations  for  time,  rejected  appUcatlons,  ax  d 


the  reasons  for  such  rejections,  additions,  and  changes  re- 
quested in  programs  on  public  issues  and  on  educational  sub- 
jects and  interference  with  programs  on  ixibllc  issues  and  on 
educational  subjects  and  interference  with  programs  on  pub- 
lic issues  and  on  educational  subjects. 

This  proposal  represents  a  further  attempt  to  limit  censor- 
ship by  netwoilc  companies  and  station  owners.  It  will 
implement  the  proposed  amendments  of  sections  315  and  326. 

Be  it  enacted,  etc^  That  section  326  of  the  Ck)mmunlcati<Mi»  Act 
of  1934  be  and  hereby  la  amended  by  BtrlUng  out  the  whole  said 
section  and  by  inserting  in  lieu  thereof  the  following: 

"  8k.  326.  Nothing  in  this  act  shall  be  understood  or  0(Hutrued 
to  give  the  licensing  authority  the  power  of  censorship  over  the 
radio  communlcatlozts  or  signals  transmitted  by  any  radio  station, 
and  no  regulation  or  condition  shall  be  promiilgated  <»:  fixed  by 
the  licensing  authority  which  shall  Interfere  with  the  right  at 
free  speech  by  means  of  radio  conmiunlcation.  No  action,  civil  or 
criminal,  shall  be  commenced  or  prosecuted  against  any  licensee 
in  any  court,  Pederal  or  State,  because  of  anything  said  or  done 
in  the  course  of  any  broadcast  on  any  public,  social,  political,  or 
economic  issue:  PrxnHded.  That  this  provlslMi  shall  not  be  under- 
stood or  construed  to  exempt  any  licensee  from  liability  for  any 
defamatory,  profane,  indecent,  or  obscene  language  or  action 
broadcast  hj  any  officer,  employee,  agent,  or  representative  of  such 
licensee." 

To  implement  the  proposed  revision  of  section  315  and  to 
clarify  the  powers  of  the  Communications  Commission  under 
the  general  standard  of  public  interest,  convenience,  and 
necessity,  I  suggest  the  addition  of  a  sentence  to  section  326 
which  will  expressly  protect  station  owners  (licensees) 
against  actions,  dvil  or  criminal,  in  the  State  and  Federal 
courts  for  broadcasts  on  public  questions. 

I  do  not  recommend  any  change  in  the  present  language 
of  section  326.  I  do  recommend  additional  language  which 
will  free  licensees  from  responsibility  to  the  Commission  or 
in  the  courts  for  broadcasts  on  public  questions,  except  where 
licensees  are  responsible  for  defamatory  or  improper  remarks. 

Under  laresent  conditions  there  is  a  very  real  danger  that 
the  licensee  will  be  sued  for  a  defamatory  utterance  that 
goes  out  from  its  transmitter.  There  is  also  a  very  real 
danger  that  the  Conununications  Commission  (like  the  old 
Radio  Commission)  will  consider  defamatory  or  improper 
utterances  tar  which  the  licensee  is  not  responsil>le  in  acting 
on  a];M;>licatlons  for  renewal  of  license  and  other  privileges. 
Censorship  has  flourished  under  fear  of  these  dangers,  and 
in  many,  many  cases  the  act  of  censorship  has  been  per- 
formed by  persons  who  have  no  qualification  whatever  to 
determine  the  very  delicate  question  of  what  is  and  is  not 
actionable  or  In  bad  taste. 

The  suggested  addition  to  section  326  will  put  an  end  to 
the  danger  of  punitive  action  against  the  networks  and  sta- 
tions and  will  thus  obviate  the  necessity  for  editorial  treat- 
ment of  public  discussion.  It  will  not.  of  course,  free  the 
speaker  himself  from  responsibility  in  the  coiuts  and  else- 
where for  his  remarks  or  his  conduct  on  the  air. 

Whereas  the  facilities  available  for  radiobroadcasting  are  se- 
verely limited:  and 

Whereas  such  facilities  should  be  so  administered  as  to  promote 
the  maximimi  beneflcial  use  thereof  in  the  interest  of  the  people 
of  the  United  Statea;  and 

Whereas  the  Ucensing  authority  established  by  the  Congress  has 
attenq>ted  to  accommodate  approximately  600  radiobroadcasting 
stations  on  the  90  frequencies  or  channels  available  for  assignment 
in  tha  United  States;  and 

Whereas  the  licensing  authority  has  assigned  most  of  the  chan- 
nels reeerved  by  it  for  high  power,  full-time,  interference-free  oper- 
ations to  stations  owned  and  controlled  by  or  affiliated  with  the 
National  Broadcasting  Co.  azul  the  Columbia  Broadcasting  Syatem; 
and 

Whereas  the  National  Broadcasting  Co.  and  the  Columbia  broad- 
casting System  are  engaged  on  a  national  scale  in  the  busineaa  of 
supplying  programa  to  and  selling  time  to  advertisers  on  broad- 
casting stations  owned  or  controlled  by  or  affiliated  by  contract 
with  them,  and  in  this  connection  employ  the  facilities  of  a  num- 
ber of  medium-power,  full-time,  reglonad  stations  as  weU  as  the 
high-power,  dear-channel  stations  mentioned  above:  and 

Whereas  the  National  Broadcasting  Co.  and  the  Colximbia  Broad- 
casting System  are  private  enterprlsee  engaged  in  the  p\ir8Ult  oi 
private  gain,  and  in  order  profitably  to  supply  high-quality  pro- 
grams on  a  national-network  basis  they  have  induced  a  large 
number  of  advertisers  to  sponsor  programs  to  supply  to  and  broad- 
cast by  their  affiliated  stations,  in  conseqvience  of  which  the  people 
of  the  United  States  receive  throxigh  the  medium  of  radlobroad> 
raatlng  a  large  amount  of  advertising  matter;  and 

Whereas  the  operations  of  the  National  Broadcasting  Co.  and 
the  Columbia  Baroadcasting  Syston  are  ao  cxtenalva  that  many 
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listeners  are  able  at  night  to  receive  the  aama  program  at  the 
aame  time  from  two  or  more  stations;  and 

\niereas  it  has  been  the  general  policy  and  practice  of  the 
licensing  authority  to  consolidate  and  strengthen  the  position  and 
influence  of  said  network  companies;  and 

Whereas  a  large  number  of  staUons  are  licensed  to  o|>erate  with 
lower  powo-  on  relaUvely  undeelrable  channels  designated  by  the 
licensing  authority  as  local  channels  and  approximately  800  sta- 
tions are  permitted  to  operate  only  untU  sunset,  during  the  day- 
time, or  during  spedfled  hours,  and  ^ ..  ^ 

Whereas  in  the  case  of  stations  not  operated  on  a  full-OBifB, 
interference-free  basis  the  policies.  aaeignmwitB.  and  regulations 
of  the  llcen#ipg  authority  promote  waste  of  broadcasting  facillttoa. 
substantial  i^tvi  oontlntdzig  losses  to  station  uwums  as  wdl  as 
mferlor  and  unsatlstaetory  program  aervloe;  and 

Whereas  it  Is  claimed  that  the  right  of  freedom  of  speMsh  has 
been  aerlously  curtailed  by  the  licensing  authority,  the  network 
companies,  and  individual  station  owners;  and 

Whereas  the  soundneas  of  the  syston  under  which  tha  laellltlea 
of  Immedlata  mass  communication  have  been  turned  over  to  pri- 
vate agandes  without  choice  to  them  or  to  the  public  and  without 
restrictions  and  siqiervlslon  ordinarily  imposed  on  public  naUtngw. 
has  been  widely  questtoned  and  many  prt^oaals  for  changes  In 
the  system  have  been  advanced;  and  ._     ^      ^ 

Wheieaa^the  piecemeal  oonslderatfcm  and  revision  of  the  broad- 
casting system  established  in  the  United  States  would  be  wasteful, 
dilatory,  and  disappointing:  and  _ 

Whereas  the  nature  oTthe  subject  is  such  as  to  require  careful 
and  comprtiiendva  study  by  a  disinterested,  eiq^ert.  nonpartisan 
body  reqxmslbie  to  the  President  of  the  United  Statea:  Now, 
therefore,  be  It  ^       ^  ^_. 

Re»oived.  etc..  That  there  U  hereby  estaUished  and  created  a 
commission  of  members  to  be  known  as  the  "Broadcasting  Be- 
seaich  OommMtton ",  hereinafter  called  the  commission,  to  be 
appointed  by  the  Prealdent  of  the  United  Statea.  The  chairman  of 
the  eommiasion  shaU  be  compensated  at  the  rate  of  $16,000  per 
year,  payable  monthly,  and  shaU  devote  the  major  part  of  his 
time  to  the  bosineas  of  the  commission. 

Sbc.  a.  The  commission  is  authorlaed  and  directed  to  make  a 
careful  and  comprtiwnslve  investigation  of  radiobroadcasting  as 
conducted  in  the  United  States  and  abroad  to  the  end  that  the 
President  may  have  complete  and  authoritative  body  of  informa- 
tion as  the  basis  tar  reporta  and  recommendations  to  the  Congress 
with  respect  to  leglalatlon  and  administrative  changes  designed 
to  promote  the  "M^TJia"*"  beneficial  use  of  the  facilities  available 
for  radiobroadcasting  in  the  Interest  of  the  people  of  the  United 
States. 

Without  limiting  tlie  generality  of  the  foregoing,  the  oomml»- 
slon  is  authorlaed  and  directed  to  study  and  report  on  the  fol^^w- 
Ing  matters:  

(a)  AU  known  instances  of  interference  with  and  Intemxptton 
and  substitution  of  programs  involving  pubUc,  social.  poUtical,  or 
economic  Issuea.  and  the  reasons  therefor; 

(b)  The  economic  structure,  operating  e^>ense.  earnings,  proflta. 
and  coopoate  aflUiaUons  of  all  broadcasting  stations; 

(c)  The  expediency  of  reducing  the  number  of  broadcasting 
stations;  ^ 

(d)  The  expediency  of  assigning  to  broadcasting  statl<»ia  tre- 
quendes  below  the  present  broadcast  band; 

(e)  The  reasonableness  of  rates  and  fees  charged  by  broadcast- 
ing stations  and  the  feasibility  of  public  relations  thereof; 

(f)  The  sdentillc  and  economic  status  of  television  and  fao- 
■imile  transmisaion  and  the  ownership  and  control  of  patenta 
pertinent  thereto;  and 

(g)  The  feasibility  of  a  Government-owned  and/or  controlled 

broadcast  network.  _   ^     ^.^ 

Bmc  3.  The  oommlsalon  shall  submit  tta  final  report  to  the 
President  of  the  United  States  within  2  years  from  the  date  of 
the  adoption  of  this  resolution.  The  report  shall  contain  a 
complete  and  accurate  statement  of  the  findings  and  oondualons 
of  the  rrnnr**— *""  together  with  Ita  recommendations  and  legis- 
lation and  administrative  changea  designed  to  prmnote  the  maxl- 
mimi  beneficial  uae  of  the  radlol»oadcastlng  facllltiea.  The 
eommiasion  may.  from  time  to  time,  and  at  the  request  of  the 
President  of  the  United  States  it  shaU  submit  interim  reporta.  Upon 
receipt  of  the  final  report  of  the  commission  the  President  aball 
promptly  transmit  the  same  to  the  Conmss.  together  with  a 
statement  of  his  conduslons  with  rsqseet  ttiereto  and  his  noom- 
mendatlons  for  legislation  rtealgned  to  effect  the  puipoaea  of  this 
resolution. 

Sac  4.  The  oommlSBtan  la  authorlaed  to  sit  and  act  at  Mich 
times  and  places,  to  hold  hearings,  to  employ  such  experta  and 
counsel  and  such  derlcal,  stenographic  and  other  asmstance,  to 
require  the  attendance  of  such  witnesses  and  the  produetton  of 
■uch  reoonls.  papers,  and  documenta.  to  take  such  teattmooy.  to 
have  such  prlntbig  and  binding  done,  and  to  make  expenditoree 
as  it  deems  necessary.  Oaths  and  affirmations  may  be  adminis- 
tered by  any  member  of  the  eommiasion  or  by  any  examiner 
authorlaed  by  it.    At  the  direction  of  the  oranmlaslon  any  member 


^  examiner  may  hold  bearings,  take  and  report  testimony, 
transmit  the  same  together  with  his  findings  to  the  Commlaskm. 

Sac.  6.  Subpenas  shall  be  Issued  ucder  the  signature  of  the 
chairman  of  the  fi?m *"<—<""  and  shall  be  served  by  any  person 
designated  by  *>«"<  The  provisions  of  sections  102,  103,  and  104 
of  the  Bwised  Statutes  shall  be  applicable  to  any  parson  snm- 
numed  as  a  witness  under  the  authority  of  this  resolution  In  the 
same  *<ibt*"»p  mm  such  jMovlslons  are  applicable  to  any  parson 
aammoned  aa  a  wltnaaa  la  the  caaa  ct  any  ttupatrj  baCofe  a  "'-'^ 
mlttee  of  tha  House. 


Sac.  e.  rtm  flnai  fiport  of  tt»  nommlartnw,  the  tnosalpS  of  aU 
teatimoay  taken  before  it.  and  studies  znada  by  or  for  It  sltall  be 
printed  and  opened  to  pubUe  mqieetloa. 

Sac.  T.  THa  axpenaea  of  the  ennwnltnn.  trwiiKllng  tha  trwatlag 
wrrntTT  et  the  aMmbera,  tto^  to  flBoead  15  oanta  per  mUa,  shaU  be 
paid  one-half  from  the  oontlngaot  fund  of  the  Sanata  and  one- 
half  from  tha  omtlngent  fund  of  tha  House  of  Bepreaentatlves. 
upon  voueherB  approved  and  algiwd  by  the  dialnnaa  ct  tha 
cox 


Nothing  can  be  added  to  the  Information  and  statement 
of  yuipoBBB  contained  in  the  propoacd  resohitton.  It  may  be 
necessary,  howerer.  to  Justify  the  appointment  of  a  further 
commission. 

It  is  beUered  that  the  Communication  Commission  doe* 
not  desire  and  is  in  no  posttton  and  is  not  qualified  to  under* 
take  the  mvevtigatlon  specified  in  the  resolutiosi.  Hm  mem- 
l>ers  of  that  Commission  are  engaged  In  llie  pertocmaaee 
of  administrative  and  other  duties  In  conneetiOQ  with  the 
regulaticn  of  electrical  oommnnicatkms  aa  a  whole  which 
require  fuD-Ume  attention  and  it  would  be  uireaaonable  ta 
expect  them  to  take  the  time  neoeasary  f  oar  ttw  tntenatve  in* 
vestigatlan  described  in  the  proposed  reaolation. 

The  Commission  Is  separated  into  diflalfloa.  but  the  cSudr* 
man  serves  as  a  member  of  each  divifllOD  and  aome  at  wHot 
the  other  laembeia  serve  on  two  dtvisiona.  These  dlvlalomi 
are  concerned  vrith  the  regulation  of  interstate  and  foreign 
communication  by  means  of  telephony  and  wire  and  radio 
telegnuAiy.  not  to  mention  amatwir  sind  aviattoo  servioea 
and  other  branches  of  the  communications  bosinees  and  art. 

It  should  be  noted  that  the  propoeed  broadcaattng  re- 
search oommisBk>a  would  be  a  temporary  body,  acuwiiited 
by  and  xesponslbid  to  the  presideot,  the  chairman,  wbo 
would,  presumably,  give  full-time  attention  to  ttie  work.  The 
object  of  proposing  a  cwmniselnn  of  this  type  is  to  maka 
available  for  the  investigation  the  serrlcoa  of  persona  irtio 
oould  and  would  not  rardinarily  accept  i4q>ointment  on  a 
F^Bderal  commission.  It  is  believed  that  distinguished  and 
disinterested  cttiaens  would  be  attracted  by  the  opportunity 
of  taking  part  in  a  nonpartisan  attempt  to  formulate  a  sound 
and  permanent  po^licy  regarding  broadcasting. 

In  the  fall  of  1934  the  Communications  Commission  held 
hearings  in  Washington  on  a  proposal  to  set  aside  a  fixed 
percentage  of  facilities  tar  educational  programs  and  sta- 
tions. At  these  hearings  tiie  industry,  represented  by  net- 
work companies  and  the  Nadonal  Aasoeiatian  of  Broadcast- 
ers, presented  a  consolidated  and  ^ective  case  against  the 
specific  proponJ  before  the  Commission  and  against  any 
departure  from  the  status  quo.  while  the  outside  groups 
presented  half-baked  irrec(»cUaUe  proposals  that  had  no 
effect  whatever  on  the  Commissi<m,  and  the  Commission  de- 
cided to  recommend  disapproval  of  the  propoeal.  Ihe  Com- 
mission has  now  called  a  conference  on  May  16  for  the  par- 
pose  of  considering  means  of  further  cooperation  between 
educational  interests  and  the  industry,  and  it  is  expected 
that  the  hidustry  will  again  appear  wUh  a  well-organiaed 
case  to  oppose  the  proposals  of  the  so-called  "pressure 
groups."  It  is  believed  that  this  method  of  meeting  the 
claims  and  proposids  of  persons  and  groups  not  aseodated 
with  the  industry  and  not  satisfied  with  broadeasttng  wHl 
continue  to  produce  confusion  and  disappointment,  that 
piecemeal  revision  of  the  act  or  regulatfoos  wlU  prove  to  be 
unsatisfactory. 

It  is  for  theae  i  firini  that  we  advocate  the  appointment 
of  the  broadcasting  reaearch  commflon  to  investigate  the 
industry  and  Urn  prppoaals  of  ootalde  groups  and  to  lay 
down  a  pohcy  and  program  for  the  future. 


THx  AjnnvxRsuiT  or  nz  vuxa.  or  <m. 

Mr.  TURFIN.  Mr.  Speaker.  In  the  Southland,  in  the  eltr 
of  Savannah,  in  Monterey  Square,  ziaea  msJestimHy  *  marble 
shaft.  Surmounting  the  shaft  la  a  statue  of  liberty  diiqulaylng 
oiu:  national  colors,  erected  by  an  appredatfve  community 
to  mark  the  final  hat)i8m  of  one  who  was  not  of  oar  blood 
and  not  (rf  oar  natlonaUty;  areeted  to  the  memory  of  one 
who,  having  felt  the  crushing  despotism  of  caan  and  rukn. 
had  cast  his  lot  and  piedsed  his  Ufa  to  a  new  freedom  and  a 
new  government  of,  by,  and  for  the  people.  . 

Likewise,  In  oar  National  CapttaU  on  historic  Pennsylvania 
Avenue,  where  the  staccato  tread  ol  tens  of  thousand!  of 
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t>w.>ii«%y  trooiM  have  reechoed  as  they  have  passed  In  review 
before  our  Presidents;  have  marched  to  war  to  preserve  thi 
Natkm.  its  principles,  its  traditions;  that  such  a  govemmen . 
■ii^n  not  perish  fnxn  the  earth,  a  grateful  Republic  ha( 
erected  an  equestrian  statue  in  honor  to  and  in  sacred  mem 
ory  of  the  "father  of  American  Cavalry."  On  shaft  azM 
statue  is  f»m^'n"^**^  the  name  of  Qea.  Casimir  PulaskL 

Johnson  Square.  Savannah,  also  pays  its  tribute  with  u 
Doric  obelisk,  joint^  paying  tribute  to  Gen.  Nathanad  Oreen  i 
and  Count  Casimir  PulaskL  Let  us  not  be  unmindful  ot  th  i 
silent  message  of  friendship,  comradeship,  and  the  brother 
hood  of  men  herein  conveyed  during  the  formative  years  o ' 
our  national  Ufe.  Qreene.  an  American,  a  son  of  Rhod) 
Island;  Pulaski,  a  native  of  Pcdand;  the  cornerstone  laid  b  i 
lt2S  bgr  our  revered  French  champion  and  frtend.  the  grea  ; 
Lafayette. 

Throughout  our  Nation,  avenues  and  parks,  societies  and 
lodges  attest  his  name  in  conveying  to  oncoming  genera- 
UODS  our  affectlan  for  his  memory  and  our  gratitude  f o 
his  supreme  devotkm  to  a  cause  he  cherished  because  c 
tbe  humane  aiul  Christian  doctrines  involved. 

Ctelmtr  Putatfki  was  bom  in  Podolla,  March  4.  174a.  tb  i 
•Ussi  son  of  Count  Joaeph  Pulaski  of  the  PoUsh  nobOits . 
The  father  was  the  chief  magistrate  of  Warech  and  wai 
aoled  for  hto  knowledge  of  Jurisprudence.  Casimir  Pulasl  1 
was  alH>  educated  for  the  bar.  Pulaski  became  Interestel 
in  mflitanr  affairs  while  yet  a  beardleas  lad. 

He  iolDed  his  father  and  brothers  in  the  struggle  agalnA 
wtrtf  Augustas,  and  foUowlnc  the  death  of  his  father  m 
prtea.  one  ot  his  brothers  in  action,  and  stin  a  third  takoi 
captive,  he  became  the  commander  of  the  insurgent  arm: . 
He  was  outlawed  and  soui^t  refuge  in  various  countrie , 
finally  arriving  In  France. 

It  was  there,  in  Paris,  that  he  met  Benjamin  Ftankllx 


Let  us  leave  to  the  1mag1natl<m  the  stories  of  the  new  worljl 
and  of  the  new  nation  Franklin  imparted  to  PuhukL 

Thb  year  ITTT  witnessed  the  arrival  of  Count  Pulaski  ift 
Philadelphia,  where  he  joined  the  American  Azmy  as 
volunteir. 

Herer 


States  tha  hlstortral  Ruhllert— 


W...V  ^  .  _  dntartty  in  every  kind  of  .  . 

toy  a  peenUar  gin  e(  nature,  •treofftbened  by  uawclae.  he  alwa;  • 
«aa  the  flrat  to  ehaige  in  perean,  with  an  Intrepidity  which  Ix - 
spired  bis  folknveta  to  tmttata  hie  eiample, 

Count  Pulaski  and  Lafayette  both  struck  their  first  blov  s 
for  /i>p>*iriA«»i  taodependence  at  Brandywlne— Pulaski,  a  vo  - 
unteer  and  without  command,  Washington's  army  was  n  - 
putoed.  and  a  large  part  of  the  army  was  in  danger  of  beizt 
eaptored.  It  was  toward  the  dose  of  the  action  that  Pulasl  1 
requested  command  of  Washington's  bodyguard  of  30  hors  \, 
which  was  granted.  He  added  to  this  small  detadimext 
varkNM  scattered  troops  and  rode  into  the  face  of  the  enem  ^ 

80  ttMOOughly  did  Pulaski  sustain  his  reputatian  for  cox  - 
duet,  couraga.  and  teadrrshtp  that  4  daya  later  Coogre^ 
g|q^.^^^  blB  the  first  general  of  Ameriran  Cavalry. 


Aft 

sooght  tlM  poas  at 


pes  a  Ubnndartiott  oC 
ea  tba  poet  ot  hanar. 

Fran  tiM  »"t*""«'*g  of  PolaskllB  oonlact  with  the  Ame 
lean  fMces  untfl  his  death,  his  sendees  and  his  gmrralshf) 
wwn  o(  *«*— *«™»»*»«  vahie  to  Washington  and  his  Army 

m  the  service  of  Pidaricl  to  this  NMob.  hirtory  but  rf- 
imatcri  itMif .  and  tika  our  own  Llncotai.  WUsoo.  and  othi  r 
Uvea  that  wffl  not  die.  Pulaski  and  his  serrices  were  nft 
fuOy  appredafted. 

Zn  his  addreas  to 

I  have  e^eadart  tlSjOOO.  at  laaal.  of  my  own. 

-  Aad  again  In  his  memorahle  letter  to  Coocress  reproach- 
hw  Cei«raM  Ite  its  lack  of  appreciation  of  his  services  aifd 

ha 

ae  alBo  «te*  Z  did  M*  eaaae  to 
to  be  a  harden  to  jam  thaft  I  have  lettafs 
NoRla.  and  that  X  was  known  by  almoft 


It  is  estimated  that  Pulaski  advanced  $50,000  of  his  own 
money  in  forming  and  equipping  his  legi(m — a  considerable 
sum  to  many  of  us  today,  a  rather  enormous  sum  at  that  time. 

The  sincerity  of  great  men  may  be  questi(»)ed;  it  has  been 
questioned  and  wiU  continue  to  be  questioned.  But  when  a 
man  gives  his  fortune  and  offers  his  life,  and  at  the  early  age 
of  31  gives  that  life  for  a  cause  that  is  not  his,  for  a  people 
that  is  not  his.  but  solely  for  a  principle  that  appeals  to  him, 
such  devotion  to  duty,  such  a  reqx>nse  to  conviction,  and 
such  courage  stand  with  but  few  parallels. 

But  let  us  hasten  on.  through  the  Battle  of  Warren  Tavern, 
where  Pulaski  saved  Washington's  army  from  a  surprise  at- 
tack when,  while  reconnoiterlng,  his  cavalry  came  upon  the 
whole  British  Army  and  harassed  the  enemy  until  runners 
could  reach  Washington  with  the  tnf  ormaticm.  Let  us  pass 
the  splendid  servlees  rendered  at  the  Battles  of  Oermantown. 
Egg  Harbor,  and  Haddonfleld — the  latter  place,  where  Pu- 
laski, here,  there,  and  everywhere  at  the  front,  had  his  own 
horse  shot  from  under  him;  yet  Pulaski,  personally,  captured 
seven  prisoners  and  was  highly  commended  for  his  fearless 
bravery  in  the  report  of  General  Wayne. 

His  death,  for  America,  can  be  told  in  no  finer  language 
than  that  of  a  fellow  ofllcer  serving  with  Pulaski.  BlaJor 
Rogowskl,  also  a  son  of  Poland.  He  states  in  his  description 
of  the  battle: 

For  half  an  hour  the  gxms  roared  and  blood  flawed  abun- 
dantly. •  •  •  Imploring  the  help  of  the  Almighty.  Pulaakl 
rihouted  to  hla  men  "Forward! "  and  we.  300  strong,  rode  at  full 
apeed  after  him — the  earth  reeoxindlng  tmder  the  hoofs  of  our 
dkargera.  For  the  flrat  two  moments  all  went  well.  We  sped  like 
knights  into  the  peril.  Just,  however,  as  we  passed  the  gap  be- 
tween the  two  batteries,  a  cross  fire,  like  a  pouring  shower,  con- 
foaed  our  ranks.  I  looked  arotind.  Oh.  sad  moment,  ever  to  ba 
remembered.    Pulaakl  lies  prostrate  on  the  ground. 

Pulaski  was  placed  on  the  brig  Wasp,  where  skilled  French 
surgeons  vainly  endeavored  to  ronove  the  bullet  and  save 
his  Ufe.  Qangrene  had  set  in.  and  as  the  ship  pulled  out  of 
the  harbor  for  Charleston,  Pulaski  expired.  His  body  was 
lowered  into  a  watery  grave  on  the  11th  day  of  October  1779 
at  the  age  at  31  years,  and  like  unto  Moses,  no  one  to  this 
day  knows  the  exact  location  of  his  buriaL 

The  Wasp  pulled  into  the  harbor  of  Charleston  with 
her  flag  at  half-mast.  The  Governor,  the  council  of  the 
State,  and  the  dtizens  united  to  pay  tribute  to  their  youth- 
ful defender,  who  shortly  before  his  bravery  and  advice  had 
saved  Charleston  from  an  ignominious  surrender.  Resolu- 
tlcms  were  passed,  public  ceremonies  held,  and  a  day  dedg- 
nated  for  the  holding  of  funeral  obsequies.  Three  French 
and  three  American  officers  carried  his  bier  followed  by  the 
horse  that  Pulaski  rode  with  all  the  trappings,  armor,  and 
dress  that  he  wore.  The  procession  was  imposing  and  a 
chaplain  of  the  Army  delivered  a  eulogy  for  the  departed 
officer. 

The  Honorable  A.  L.  Brick,  who  i^ypeared  before  the  com- 
mittee of  Congress  urging  the  erection  of  a  monument  to 
Pulaski  in  Washington,  said: 

Pulaakl  died  as  he  had  lived,  a  noble  and  tmdaimted  warrior, 
fighting  the  battlea  of  liberty  and  of  the  Republic,  he  sacrlfloed 
hlmadf,  all  the  years  of  his  young  Ufe,  his  fortune,  his  ancestral 
dignity,  hla  lofty  qplrlt.  his  splendid  genius,  and  all  his  earthly 
hopea  tor  liberty.  Justice,  and  humanity.  For  these  things  he 
gave  aU  ha  had — his  martyred  life. 

In  the  American  ICilitary  Biograidiy  the  author  says: 
Periiapa  a  braver  man  than  Pulaski  never  drew  a  sword. 

And  In  describing  his  death  at  Savannah: 

Thus  f dl.  la  a  most  bold  and  daring  achievement,  the  dlstln- 
gulahed  Polish  patriot  and  hero.  In  the  cause  of  American  liberty. 
Bis  memory  Is  entitled  to  our  veneration,  as  hla  Ufe  forms  an 
Item  in  tha  price  of  our  Independence. 

Let  us  offer  no  apdogies  as  we  today,  with  heads  bowed 
in  requect.  pay  loving  homage  and  tender  tribute  to  Pulaski 
and  other  heroes  ot  foreign  birth  who  so  sincerely,  so  un- 
selfishly, so  splendidly  served  in  the  making  of  our  bdoved 
huid. 

TAX  ixnnromo  plah 

ICr.  CELLXR.  Mr.  Speaker.  I  take  great  pleasure  In 
announcing  that  I  have  this  day  received  from  Mr.  Jesse 
Jones,  Chairman  of  the  Reconstruction  Finanoe  Corpora- 
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tion.  a  ctxnmunlcation  concerning  my  bill.  H.  R.  8279,  which 
hereinafter  appears. 

The  purpose  of  my  bill  is  to  authorize  the  Reconstruc- 
tion Rnance  Corporation  to  extend  loans  to  specially  or- 
ganized corporations  financing  property  owners  in  the  pay- 
ment of  their  real-estate  taxes,  under  a  tax-funding  plan 
originated  and  formulated  by  Mr.  B.  G.  Orlove,  Jr.,  of  270 
Broadway,  New  York  City.  It  has  received  endorsements 
of  authorities  In  munidpcJ  finance,  taxation,  and  banking. 

The  aim  (tf  my  bill  is  to  facilitate  the  extension  of  loans 
for  real-estate  tax  payments  at  low  rates  of  Interest  and 
thus  save  the  taxpayers  heavy  penalties  charged  for  de- 
Unquendes. 

This  bill  was  rep(»-ted  favorably  and  unanimously  by  the 
Ttonwny  and  CuTxency  Committee  of  the  House  on  June  13, 
1935.   It  passed  the  House  August  15,  1935. 

At  the  hearing  held  on  my  bill  before  the  Banking  and 
Currency  Committee  of  the  Senate,  on  August  21,  1935,  Mr. 
Jesse  Jones.  Chahman  of  the  R.  F.  C.  stated  that  such  tax- 
funding  companies  will  be  made  eligilde  to  borrow  money 
from  the  R.  F.  C.  Mortgage  Corporation.  Ihls  makes  un- 
necessary, at  the  inesent  sesdon  of  Ccmgress.  any  further 
congressional  action  on  my  bilL 

At  this  point,  I  wish  to  express  my  sincere  appreciation  to 
Mr.  Jones.  Mr.  James  B.  Alley,  general  counsel  of  the  Re- 
construction Finanoe  Corporaticm.  and  BCr.  Earl  B.  Schwulti. 
preddent  of  the  R.  F.  C.  Mortgage  Corporation,  for  the  kind 
cooperaUon  they  extended  to  me  in  this  matter. 

I  now  offer  for  insertion  in  the  Racoas  Mr.  Jones'  letter 

and  a  copy  of  my  bill,  H.  R.  8279. 

BnoowsTSXTcnoH  FaraircB  Ck>apoBATioH. 

Wathtnffton,  August  23,  1935. 
Hon.  Emamttsl  Ckxib. 

Houae  of  Meprtm.mtuttvi'»,  WasMufUm.  D.  C. 

X3Bsa  OowosassMAjr  OMtxim.:  Agreeable  to  my  statement  to  the 
Senate  «»"*f*ng  aod  Currency  Oonmilttee  on  August  ai,  IMS.  at 
which  time  that  committee  had  before  it  your  bill.  H.  R.  8S79.  the 
purpoee  of  which  was  to  authorise  the  Reconstruction  Finanoe 
Ooiporatloo  to  make  loans  to  InsUtutloos  organised  for  the 
principal  ptirpoae  of  lending  money  to  taarpayers,  for  tiie  payment 
of  real -estate  tssee.  water  ratee.  special  aaseasmente,  or  special 
taxes  on  real  eaUte.  against  the  security  of  liens  originating  from 
such  real-estate  taxes,  water  ratee.  special  aasessments  or  spociaX 
tucea,  or  any  Interest  therein,  and  held  by  the  taxing  authority." 

Beg  to  advlae  that  such  institutions  are  eligible  to  bonow  from 
the  R.  F.  C.  Mortgage  Oo.  upon  the  security  of  theee  tax  llena; 
and  applications  will  be  considered,  to  the  extent  that  we  have 
funds  available  for  m*^"g  such  loans,  where  the  borrowing 
Institutions  agree  to  comply  with  the  terms  of  your  proposed  bill. 

munely,  to  charge  the  taxpayer  not  over  4  percent  per  annum 
Interest,  and  not  exceeding  a  single  charge  of  2  percent  <m  the 
amount  of  the  loian  as  cotnpensatton  and  profit  for  making  and 
servicing  the  loan;  and  provided  that  if  the  State  law  under 
which  the  institution  operates  permits  the  institution  to  Increase 
the  Interert  rate  on  such  tax  loans  In  caaes  of  default,  the  insti- 
tution Shan  not  increass  its  rate  hlghM*  than  6  percent  per  annum 
after  the  default. 

You  stated  at  this  hearing  that  banks  in  New  Tork  had  said 
they  would  lend  theae  Institutional  for  this  purpose.  10  or  16 
times  as  much  as  the  R.  F.  C.  would  lend  them,  if  the  R.  P.  C.  were 
given  authority  to  make  audi  loans. 

R.  F.  C.  Mortgage  Oo.'s  Interest  rate  wiU  be  4  percent,  and  It 
will  make  such  loans  only  where  the  taxpayer  Is  not  only  willing 
but  able  to  pay  his  taxea  in  Installmenta  over  a  fairly  diort  period. 
Sincerely  yours, 

9amm  B.  JOtraa,  Chmtrman. 

H.  B.  8379 
A  bni  to  authorise  the  Reconstruction  Flnaace  Corporation  to 

make  loans  to  ijutltutlona  organized  for  the  piupoee  of  making 

inan^  for  the  payment  of  taxes  on  real  estate,  and  for  other 

purposes 

Be  it  enacted,  etc.  That  the  Reconstructicm  Finance  Carpotmtlan 
Act.  as  amended.  Is  ^wrwip*!  by  Inserting  after  section  6e  thereof 
the  following  new  aectlon: 

"Sac.  af.  The  Beooostnictlon  Finance  CorporafekHi,  In  addition 
to  the  foregoing  powers,  is  authorised  and  empowered  to  make 
loans  to  any  institution  organized  for  the  prlnc^Md  purpose  of 
lending  money  to  taxpayers,  for  the  payment  of  snl-estate  taxes, 
water  ratee,  special  assessments  or  special  taxes  on  real  estate, 
against  the  security  of  liens  originating  from  such  real-estate 
taxes,  water  rates.  q>eclal  swataBnifnte  or  special  taxea.  or  any 
Interest  therein,  and  held  by  the  taxing  authority:  Provided  fttr- 
ther.  That  such  institution  extenils  such  loans  at  Interest  rates 
not  exceeding  4  percent  per  ann\mi  plus  a  single  service  charge  not 
exceeding  3  percent  of  the  amount  of  the  loan:  And  provided 
further  Tliat  if  the  Stote  law  under  which  the  InstltutKm  operates 
permits  the  lnstltutl<»  to  Increase  the  mterest  rate  In  cases  of 
default,  such  institutlana  shall  not  increase  the  Interest  zmte  to, 
exceed  0  percent  per  annum  In  audi  caaea." 


TBB  ABjnSTKD-«BVXCI  CBtnnCATSS  WILL  Bl  FAID  IH  JAMTTSIT 

Mr.  PATMAN.  Mx.  Speaker,  under  the  leave  to  extcsulmy 
remarks  in  the  Raooao,  I  indude  a  radk>  address  which  I 
delivered  Thursday  evening.  August  22,  1935.  over  N.  B.  C. 
hodc-up,  as  fdlows: 

Ladles  and  gentlemen  ot  the  radio  audience,  the  thinking  people 
at  this  oount^  are  greatly  Indebted  to  the  radio.  No  meana  of 
ftrwnmunlyftt>"Ti  has  contributed  more  to  the  dlasemlnatlon  ot 
knowledge  and  correct  Information  than  the  radio  haa  ocmtrlbutad. 
The  National  Broadcasting  Co.  ie  making  every  effort  to  see  that 
each  side  of  a  public  q\ieetlon  of  sufficient  public  Interest  la  given 
time  over  the  air.  This  is  fair  and  la  i^praolatad.  I  am  persottally 
indebted  to  the  National  Broadcasting  Co.  for  the  time  used  fta 
thla  broadcast. 

COMiaUESSIONAI.  nCOBD 

Congress  will  meet  again  January  S,  1BS0.  Although  the  peopla 
will  receive  the  news  throo^  the  newapapafa,  over  the  radio,  and 
on  the  aereen  and  movietone.  I  also  desire  to  lavtte  their  attentloo 
to  the  fact  ttiat  the  Oatmaamotus,  RaoosD,  which  is  pubUahed 
daOy  by  Congress,  is  one  of  the  most  unique  publicatloas  in  Amer- 
ica. It  has  no  edittnr;  no  one  receives  a  penny  for  aeUlng  the 
OoNaaassioNAi.  Raooaa;  no  advertlaers  to  be  pleased.  It  is  p«>- 
Ushed  at  coat  by  the  Ckrvemmrat  Printing  CSoa  and  It  may  be 
purchaaed  by  any  person  In  America  for  glJO  a  month,  which  la 
actual  coat  Xabh  Member  of  the  Senate  may  aend  oat 
free  and  emtb  Boose  Member  00  aapUm  free.  Tbe  flenate 
a  bill  greatly  tnereaslng  this  ttae  qmiCa. 

If  you  are  unable  to  obtain  the  dally  OoiinarssfriiiaL  Raooas  by 
reason  of  the  expiration  of  your  Senator's  or  Repreeentativeli 
(juota,  I  brieve  you  will  find  the  money  to  be  well  spent.  If  you 
are  Interested  In  puMlc  questUms,  If  you  will  subscribe  dirsetly 
and  pay  the  SIJSO  a  month.  It  Is  an  exeeUent  means  of  obtaining 
botti  sKtos  of  every  Important  question  diacussed  by  Members  of 
congress,  who  have  given  the  question  careftd  and  thoiough  oon- 
slderatlon.  and  all  the  proceedings  of  Congress. 

SOCCSSB  Of  SAMOtXT 

I  predict  that  within  3  weeks  after  Congress  meets  on  January  t, 
1930.  next,  tbe  House  of  Bepresentattves  wtU  pass  ths  bill.  H.  R.  1, 
the  Patman  bill,  to  pay  three  and  a  half  mlUlaiB  World  War  veter- 
ans the  remainder  due  on  their  adjusted  ■eivlce  certtfleates. 
Within  so  days  after  January  8  I  believe  the  Senate  wm  paas  a 
similar  measure,  and  It  Is  my  opinion  further  that  the  veterana 
win  get  their  money  In  a  short  time  thereafter. 

Oar  bni.  H.  R.  1.  the  Patman  bin,  in  now  pending  before  ths 
House.  We  now  have  enough  signatures — SIS— to  a  petition  to 
force  consideration  of  the  MU  within  10  days  after  OfwgriWB  meets 
In  January.  These  signatures  were  finlidied  today,  and  the  bill 
win  be  called  up  the  IStib  day  of  January  1M0  In  the  Houae  of 
Representatives.  Do  not  be  aftald  of  the  13th.  The  first  thne  the 
bill  passed  the  House  it  was  called  tip  June  18,  1883. 

The  administration  leaders  In  ttie  Senate  have  agreed  to  take 
the  bill  up  and  pass  on  it  during  the  month  of  January,  thereby 
admitting  the  great  importance  of  this  legislation. 

Durtng  thia  session  of  Congress  we  only  lacftsd  7  votes  out  of 
6S1  Members  of  the  House  and  Senate  of  receiving  two-thirds  of 
the  votes  in  each  Boose  for  our  bin. 

Congress  has  just  passed  a  law  aOowlag  thoae  who  have  not 
aisled  for  theee  oertlflcates  vnta  January  3.  IMW,  to  do  ao. 

MO  KWUB 

An  adjuated-enrvloe  catlflcate.  although  often  referred  to  as  a 
"bonus  certificate**,  doea  not  represent  a  bonua.  The  word 
**  bonxis  "  Is  a  mlanomer,  does  not  •VP**^  i&  the  law.  was  colaad 
by  the  enemies  of  the  legislation,  and  should  never  be  used. 
Three  and  one-half  mllUon  veterana  of  the  World  War  hold 
adjusted -service  oertifloatea  ranging  In  value  from  $130  to  81,600 
each,  the  average  about  81.000.  The  question  of  pay  ihaX  man 
tfkould  receive  when  they  entered  the  eervloe  during  the  war  was 
not  settled  when  the  Selective  Sorloe  Act  waa  pessBil  And  when 
the  war  was  over  Congress  decided  to  adjust  tha  pay  of  thoae  who 
aerved.  In  view  of  the  fact  that  workers  in  dvllian  Ufa  dudng  tlie 
war  received  from  #8  to  830  a  day. 

Congress  decided  to  give  the  veterans  81  a  day  extra  for  each  day 
they  served  In  the  United  States  and  81.38  a  day  extra  for  each 
day  they  aervad  ovsteeaa.  Adding  this  adjastment  to  what  they 
aetuaUy  received  during  their  service,  the  amoont  U  about  one- 
fourth  or  oae-flfth  of  what  many  of  them  were  receiving  in  the 
shlpyartte  and  muitftlans  faetorlee  when  they  catered  tbm  service. 
Althou^  the  amount  Is  small.  Vb»  vetwans  an  not  asking  that 
the  adjustment  be  changed,  instead  of  giving  them  the  amount 
oonf eeeed  was  due,  false  and  misleading  statements  as  to  tt^  eon- 
dftion  of  the  Treasury,  gag-rule  taotica.  and  star-chamber  proceed- 
ings caused  the  veterans  to  be  ccmpellsd  to  aoeept  an  I  O  U  or  a 
post-dated  check  payable  in  1846,  or  37  yean  after  they  rendered 
the  eervloe. 

aarmcATtB  vsar  bos 

Many  people  cannot  understand  why  we  claim  It  U  due  now. 
The  reason  Is  that  interest  on  the  amount  for  7  years  waa  entirely 
overlocAed.  In  my  preeence  the  Secretary  of  the  Treasury  admlt- 
tMl  that  he  ooanplstely  Ignored  tntenst  Mr  7  yeeis  m  anlvlag  at 
the  amouBt  doe  thA  veterans. 

Therefore,  If  Congress  will  now  rsHss  ths  eantracts  so  aa  to 
give  the  vetscana  the  amount  aeknowledgsd_to^be  due  aa  td  tts 
time  they  rendered  the  service.  Instead  of  7 
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daiMilt.  cucn  uumnmonB  aiuui  osn 
■Trcicd  0  percent  per  anTium  In  cuch 


I  time  tbqr  rendered  tbe 


IneteadoC  7 
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e  f elr  edjiuttmant  a(  tntereet,  eech  vetermn  who  bolda  e  oertifloete 
waa  enutled  to  an  amount  equal  to  the  full  face  or  maturity 
value  of  It  October  1.  l»Sl. 


January  1.  1937.  the  boldera  at 

allowed  ~to  barrow  a  small  amount  each  year.  They  paid 
e,  7.  and  8  percent  Interest,  compounded  annually,  for  their  own 
money,  although  the  rate  has  slnoe  been  reduced.  The  arrange- 
ment U  such  that  by  1M6  the  veteran  who  has  borrowed  60  percent 
at  his  cerUflcate— and  86  percent  of  them  have — ^wlll  receive  prac- 
tlealy  nothing,  since  compound  interest  paid  to  the  banks  and 
to  the  Oovemment  wlU  consume  the  remaining  half  at  his 
certificate. 

XT  the  ocrtlllcates  are  dated  baidi  and  a  f  ahr  adjustment  of  interest 
OMda.  tbe  veteran  who  has  burrowed  80  percent  has  received  what 
Is  equivalent  to  the  aceumiilated  Interest,  the  principal  remains 
Intact. 

uaiHicnoiia  oor  tbs  mo  a  bcomth 

Do  not  get  the  Imprnssloffi  that  the  prlvau  soldier  actually 
received  8M  a  month,  as  reported.  Secretary  of  War  Baker  testl- 
flad  In  1818  that  It  was  costing  Uae  Oovemment  8162  a  year  to 
taniah  food  and  clothing  for  each  soldier,  or  less  than  60  oenU 
a  day.  Therefore,  the  average  soldier  received  the  equivalent  of 
81.60  a  day  for  hla  services.  The  average  allotment  of  his  pay  for 
hte  dependenta.  U  he  had  dependents,  was  about  816  a  month.    He 

required  to  carry  war-risk  Insurance,  which  cost  him  on  an 
of  86  JO  a  month,  the  Oovemment  thereby  requiring  him 
to  maka  hla  monthly  oontrlbtitlon  for  the  protection  o<  the  loved 
onea  of  hla  dead  buddlea.  Four  million  veterans  paid  Uncle  Sam 
apiMNSxImately  8400,000,000  In  this  way.  for  which  they  did  not 
receive  one  penny  In  return. 

Ulwle  Sam  paid  for  the  Insuranee  on  his  ahlpa  tout  not  on  his 
men.  The  soldier  was  required  to  pay  for  altering  and  mending 
hta  <;k>^<"g  and  shoea.  his  barber  bills,  laundry  bllls.  and  bills 
at  canteens  for  tobacco  and  incidentals.  If  he  had  anything  left. 
be  suhscrlbed  for  a  Liberty  bond  on  the  Installment  plan,  or  he 

called  a 


aatamu  Aojuans  pat 

Whan  the  war  was  over  thoee  who  dealt  with  pn^orty  rlghU  had 
their  pay  adjusted  by  the  Congrees  of  the  United  Statea.  Seven 
thmrtin^  World  War  **  oost-idus  "  contractors — many  of  them  had 
engaged  In  a  war  for  profll— had  their  pay  adjusted.  Included 
m  this  group  were  the  Du  Pants,  who  recently  admitted  that  they 
made  a  profit  of  a  quarter  of  a  bUllon  dollars  out  of  the  war  after 
paying  aU  iiiptmee  and  taxee  on  what  they  billed  to  South  Ameri- 
can oountnee  aa  ^Mrttng  gooda.  The  railroad  owners  and  war  con- 
tractors received  an  adjiutment  of  pay  In  cash  and  other  bene- 
fits «»»**wtT«tttn  to  h<U1«>"«  of  dollars.  They  aaked  the  Oovemment 
for  a  revlalan  of  their  oontracU  and  were  not  called  uiqwtrlotlc 
for  doing  It.  and  they  were  paid  In  cash. 

Five  hundred  thrrntand  Fsderal  employeee  of  the  Oovemmmt. 
who  received  up  to  83,600  a  year  during  the  war.  received  an  ad- 
jiKtnent  of  pay  amounting  to  81.440  each — ^they  asked  for  a 
revision  of  their  contracts,  and  they  were  paid  in  cash  8340  a  year 
for  0  yeara. 

There  Is  no  rsieop  why  the  Oownment  should  Issue  an  Interest- 
bearing  bond  that  la  tax  exempt,  sell  the  bond  to  a  Federal  Re- 
serve bank  and  then  permit  the  Federal  Btetrve  bank  to  return 
the  same  bond  to  tbe  same  Oovemment  It  purrhssetl  It  from  and 
receive  another  obligation,  new  money  In  return  for  It.  The  quee- 
tloa  Is.  Why  iMue  the  tax-exempt,  Intereet-bearlng  bends  at  all? 
Why  not  Issue  the  money  directly  In  the  first  instance?  I  advise 
|ou  not  to  bring  that  question  up  among  certain  bankers  as  they 
will  claim  that  you  are  unorthodox,  theoretical,  wild  eyed,  and 
dangerous.  They  cannot  explain  to  you  why.  escept  to  say  ttiat 
money  Is  quite  a  mystery  and  only  the  bankers  understand  It. 
However,  the  people  of  this  country  are  getting  wise  to  that 
racket,  and  I  predlet  that  It  is  not  g<^ng  to  last  very  long.  To 
my  mind,  it  Is  certainly  Idiotic  and  Imbecile  for  the  Government 
to  pay  a  bUllon  dollars  a  year  Interest  for  the  use  of  Its  own 
eretUt— a  pure  bonue  to  bankers  and  boodholdera. 

Foreign  countrlee  aaked  for  a  revlaltm  of  their  contracts  and 
had  their  debts  adjusted,  which  resulted  in  Oongress  giving  to 
them  as  an  outrigm  gift  the  huge  sum  of  810.000.000,000.  Many 
of  tfaeee  countrlee  used  our  money  to  pay  their  own  eoldlen  ad- 
J\tated  pay  and  bonuses  up  to  the  enormous  sum  of  87.380  each. 

HOW    WtLL   THX    MOmT    WK   PADr 

It  WlU  coet  the  Oovemment  about  two  and  a  quarter  billion 
dollars  to  pay  the  remainder  due  on  the  adjusted  eeiike  cartlflcates 
held  by  three  and  a  half  million  World  War  veterana.  The  vet- 
howevs,  WlU  receive  about  83.000,000.000  of  this  amount. 
Is  in  circulation  today  about  four  and  a  half  billion  dollars 
In  paper  tinrrency.  PraetlcaUy  aU  of  it  la  Federal  TOeeervt  notee. 
A  PMeral  IImshh  bank  la  not  owned  by  the  Oovemment.  It  Is 
owned  by  private  bankers.  Such  a  bank  has  the  right  and  power 
under  the  preeent  law  to  dapoett  a  Oovemment  obligation  payable 
In  1846  and  receive  new  money  In  return  for  It.  and  from  now  untU 
1846  collect  Interest  annually  on  the  obligation  of  the  Oownment 
depoelted  to  eecure  the  Issnience  of  the  money.  This  sounds  like 
an  Idiotic  nstem.  and  it  la. 


vaa  warn  vsnaaMs  v  fab 

Our  bill.  H.  B.  1.  prorldee  that  a  vctetan  who  bee  a  Oovemment 

obligation  payatato  In  1946  may  deposit  his  obligation  with  the 

Oovemment  and  receive  new  money  In  return  for  it  In  Ulentlcalty 

the  same  way  Mttf  manner  that  the  Federal  Itseer^e  banka  receive 
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new  money  In  return  for  Oovemment  obligations.  However,  the 
veterana  will  not  receive  an  extra  bonus  each  year  in  the  form  of 
Interest,  as  the  banks  do  on  the  depoelted  bonds  untU  1946.  Tha 
money  Issued  to  the  banks  under  such  a  plan  is  sound  mcmey. 
The  money  ieaued  to  the  veterans  wiU  be  the  same  kind  of  money. 
If  It  is  fair  for  the  banks,  it  is  fair  l<x  the  veterana.  The  Govern- 
ment's credit  is  being  used  in  either  case. 

BIO  BAinca  WAMT  TBXIB  MAXX-orr 
The  83.000.000.000  we  propose  to  issue  will  remain  outstanding, 
and  while  it  is  in  circulation  no  one  will  be  paying  interest  on  it. 
While  the  Federal  Reserve  money  is  outstanding,  someone  is  pay- 
ing interest  on  it  all  the  time.  Our  bill  has  a  push-and-puU 
provision  providing  that  as  the  money  Is  paid  out  to  the  veterans 
the  Secretary  of  the  Treasury  may  pull  back  and  retire  Federal 
Reeerve  notea.  The  Federal  Reserve  banks  do  not  like  this.  It 
denies  them  an  anmiai  bonus  equal  to  the  interest  on  82.000.- 
000,000.  It  is  a  pure  graft,  a  rake-off.  and  Congress  Is  entitled  to 
be  criticized  for  permitting  it  to  be  done.  This  provision  wiU 
absolutely  prevent  any  possibility  of  tindue  expansion  of  the  cur- 
rency. Tlierefore  the  bill  Is  not  an  inflationary  bill.  It  Is  merely 
allowing  83.000,000.000  of  our  circulating  medium  to  be  paid  Into 
circulation  and  save  the  people  interest  on  82,000.000.000  of  our 
circulating  mediiui  and  denying  theee  banks  their  annual  grab 
on  thla  amount. 

ABBOUATS  mrrAXXic  sxaatvx 

Under  the  present  law  the  title  to  aU  gold  In  the  Treasury 
Is  in  the  Oovemment  of  the  United  States.  It  belongs  to  the 
Government  and  to  the  people.  The  amount  Is  nine  and  a  quar- 
ter bllllan  dollars.  If  we  pay  the  veterans  83,000.000.000  and  the 
Secretary  of  the  Treasury  shoiild  decide  not  to  retire  a  dollar 
of  the  Federal  Reeerve  notes,  we  will  then  have  128  percent  gold 
reserve  behind  aU  outstanding  money.  Can  anyone  say  that 
money  lasued  with  136  percent  gold  reserve  is  fiat  money  or 
unsound  money?  If  you  advocate  it.  however,  you  will  be  con- 
sidered very  duigerous.  not  because  It  is  an  unsound  poUcy  that 
you  are  advocating  but  because  it  is  denying  a  few  bankers  spe- 
cial privileges  that  net  them  himdreds  of  millions  of  dollars  a 
year.  The  Oovemment  now  has  818  in  gold  and  82  in  silver  to 
pay  every  outstanding  810  biU. 

coHvxBT  raozxir  assbt  nrro  monxt 

We  are  asking  that  one  form  of  Oovemment  obligation  which 
the  veteran  holds  be  converted  into  another  f  cmn  of  Oovemment 
oUlgatlon — new  money.  In  other  words,  a  fn»en  asset  in  tbe 
hands  of  the  veteran  will  be  transformed  into  a  negotiable  cir- 
culating Oovemment  obligation,  which  will  be  money.  No  new 
debt  will  be  created  and  such  payment  wlU  not  cause  a  bond 
lesua  or  an  increase  of  taxes. 

ctnuKircT  NO  icoaz  nrvLATioif  aet  thaw  bonds 

The  question  of  whether  or  not  Congress  should  have  ever 
confeesed  this  debt  to  the  vetorans  is  not  material  now.  as  that 
qTMstlon  was  paesert  upon  by  Congress  in  1934.  Remember  this, 
that  cxnrency  la  no  more  inflationary  than  bonds  and  that  the  Idle 
gold  in  the  Treasury  should  be  used  to  save  the  people  Interest 
on  bonds. 

WBO    WnX    PAT    KNOBMOUS    OOVKBNICXNT    DBBTt 

The  wealthy  people  of  this  country  are  escaping  taxation  through 
the  ownership  of  tax-exempt  securities.  Who  Is  going  to  pay  the 
enormous  Government  debt  of  830,000.000.000?  The  ones  who  own 
these  Oovemment  securities  will  during  the  next  30  years  collect 
880,000,000.000  in  interest  and  pay  no  taxes  and  we  will  still  owe 
the  principal  sum  of  830.000.000.000.  Over  a  period  of  60  years 
these  bloodsuckers  wlU  have  coUected  $130,000,000,000  on  this 
830,000.000.000  debt,  will  have  paid  no  taxes,  and  the  people  will 
stlU  owe  the  principal  simi.  If  these  statements,  which  can  be 
verified,  are  not  suflldent  to  awake  the  American  people.  I  am  at 
a  loss  to  know  what  will  cause  them  to  stop.  look,  and  listen. 
The  people  who  own  will  escape  taxes.  The  pe<^le  who  produce 
the  Nation's  wealth  will  be  compelled  to  pay  taxes  on  what  they 
owe  and  what  they  consume  in  order  to  pay  this  debt  if  a  change 
of  policy  is  not  made. 

1SS4   ACT  SHOTTLO  BB   BXVISXD 

The  act  passed  by  Oongress  in  1924.  which  permitted  the  veter- 
ans to  receive  the  adjusted-service  certificates,  should  be  corrected 
now  because  it  did  not  carry  out  the  intent  of  Congress.  It  pro- 
vided for  the  payment  of  a  confessed  debt  27  years  after  the 
service  was  rendered.  It  permitted  the  veterans  to  receive  4  per- 
cent Interest  with  a  requirement  that  they  would  have  to  pay 
6.  7.  and  8  percent  Interest  when  they  obtained  loans  on  their 
certificates,  and  it  deprived  the  veterans  of  almost  7  years'  interest 
from  the  time  they  rendered  the  service  until  1935.  the  date  of  the 
oertificatea.  The  time  •to  make  this  correction  is  now.  No  person 
who  wants  to  be  fair  with  the  veterans  and  give  them  the  same 
rights  and  benefits  and  no  more,  as  the  Government  gives  to  all 
others  under  similar  circumstances  will  contend  that  this  adjust- 
ment should  not  be  made. 


WIU.  lusiaiBurB  pdbchasino 

In  conclusion,  I  believe  that  any  fair-minded  listener  will  agree, 
first,  that  although  the  adjusted-service  certlficatea  are  payable  in 
1M6.  each  veteran  who  holds  one  Is  now  entitled  to  an  amount 
eiiaal  to  the  face  valxie  of  that  certificate:  second,  that  the  amount 
dXM  can  be  paid  with  sound  currency;  third,  that  such  payment 
will  not  ixkcrease  taxes  or  create  an  additional  debt;  fourth,  that 
such  payment  will  be  a  godsend  to  this  country,  becauae  it  will 
quickly  distribute  purchasing  power  evenly  and  uniformly  into 


1935 
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every  nook  and  oomer  of  thto  Nation;  and  fifth,  that  it  la  in  the 
latgnKt  of  Xhf  nonveteran  as  weU  as  the  veteran  that  this  payment 
be  znade  now. 

ADVOCATXB  aroBT  bk  on 


Let  me  again  remind  those  who  are  interested  in  this  proposal 
to  be  on  the  alert  and  keep  tbe  queeUon  propoly  before  the  coun- 
try We  are  sure  to  wm  In  January  If  we  are  not  too  ootaln  of 
success  and  thereby  faU  to  ke^  this  important  question  properly 
before  the  country.  We  have  the  right  side,  the  side  of  Jxistioe.  We 
are  supported  In  our  argumente  by  logic  and  reason,  so  let  us  not 
weaken  In  our  eSorU  or  faU  to  do  anything  for  the  cause  that  can 
be  done  untU  the  wrong  la  righted  by  the  payment  of  theee  certifi- 
cates 100  cents  on  tbe  doUar. 

eUUSWCT  IMBTEAD  OF  BORIO — PKIVAZX  BAHKZSS  ISSUS  BLAMXXT 
MORTSMVS  AGAINST  PRCWXRTT  OF  PBOPLK  FOR  OWN  BENXFXT 
AND  CHAkGK  GOVkUfflCKNT  FOR  X7SX  OF  ITS  OWN  CRRDIT — ^NO 
MORS  TAX-XZKMPT  INmXST-BXARINO  SCC'URITUS  SHOULO  BK 
ZSSUKB— WILL  SPRCXAL-PRIVIUBGE9  FTW  INVRXOLS  THIS  OOUNTRT 
INTO  WAR  TO  MBTRACT  ATTamOH  FROM  MONXTART  RKFORMS? 

BCr.  PATBCAN.  Mr.  l^peaker.  one  of  the  greatest  ivob- 
lems  we  have  in  this  country  today  is  the  evasion  of  taxes 
through  the  ownership  of  tax-exempt  securities.  Today 
there  are  in  existence  in  this  country,  tax-exempt  securities 
amounting  to  $50,500,000,000.  Approximately  $30,000,000,- 
000  of  these  securities  have  been  Issued  by  the  Federal  Gov- 
ernment and  the  remainder  by  the  States,  counties,  cities, 
and  political  subdivisions.  Tlie  holders  of  these  securities 
not  only  do  not  pay  a  tax  on  their  capital  investment,  they 
do  not  pay  a  tax  on  the  income  from  their  investments  in 
these  tax-exempt  securities. 


taxation; 


PBOPLB  PAT  Ti 


OWNINO 

ON  WHAT 

The  reascm  a  taxation  biU  cannot  reach  the  really  wealthy 
I)eopIe  of  this  cotmtry  today,  those  i^io  are  the  most  able  to 
pay,  those  ^^lo  have  the  ability  to  pay,  those  who  could  iMiy 
with  the  least  inconvenience  and  without  depriving  them- 
selres  and  their  famiUes  of  a  single  comfort  or  luxury  of  life, 
have  their  money  invested  in  these  securities  from  ^i^ch  they 
collect  interest  Rnn1^^ly  and  pay  no  tax  whatsoever.  It  has 
almost  reached  the  point  that  we  have  two  classes  in  this 
country: 

First.  Tlie  class  that  owns  tlie  wealth  and  pays  no  taxes  to- 
ward the  support  of  the  Federal,  State,  county,  or  city  gov- 
ernments, and  gets  the  protection  of  our  laws,  the  use  of  the 
great  improvements  that  ha/rt  been  made  through  the  issu- 
ance of  tax-exempt  securities,  the  use  of  the  educational  in- 
stitutions of  our  country,  and  all  other  ri^ts  and  privileges 
that  our  country  affords  without  paying  any  tax  whatsoever 
on  the  tax-exempt  securities  that  they  hold. 

Second.  The  other  class  is  composed  of  those  who  do  not 
own  much  of  the  country's  wealth.  In  this  class  you  wiU 
find  those,  however,  who  produce  the  country's  wealth.  They 
bund  the  country  in  time  of  peace  and  save  the  country  in 
time  of  war.  They  pay  taxes  on  what  they  owe.  not  uixm 
what  they  own.  either  through  ad  valorem  taxes  on  the  real 
and  personal  property  they  owe  for  or  through  different 
forms  of  sales  taxes  and  other  special  taxes. 

Hie  time  is  rapidly  approaching  when  we  cannot  continue 
to  permit  the  wealthy  of  this  country  to  escape  taxation  like 
they  are  without  levying  a  sales  tax  or  a  similar  form  of 
obnoxious  taxes  to  take  the  place  of  revenue  that  diould  be 
paid  by  those  who  have  the  ability  to  pay  and  do  not  pay. 

TSB    BBA80N8    VO*    PafKNTlNO    XBSUANCB    OP    MOBS    XAX- 


■nie  former  Secretary  of  the  Treasury,  Andrew  W.  MeDon. 
and  those  who  shared  his  views,  advocate  a  c(»istitutional 
amendment  to  prevent  the  issuance  of  more  tax-exempt  in- 
terest-bearing securities  for  one  reason,  and  I  advocate  it  for 
an  oxtirely  different  reason.  The  reason  I  advocate  prevoit- 
ing  the  issuance  of  vaore  tax-exempt  securities  is  because  I 
think  it  will  force  the  issuance  of  Government  currency  and 
Government  credit  that  will  be  noninterest-bearlng.  In  other 
words,  I  think  it  will  force  the  issuance  of  currency  instead 
of  bonds.  If  I  did  ix>t  think  so,  I  would  be  opposed  to  pre- 
venting their  further  issuance. 

Others,  however,  including  the  Mellonites,  probably  advo- 
cate the  prevention  ot  the  further  Ifwwiance  of  these  securities 
for  the  foUowing  reasons: 


First  It  would  greatly  Increase  and  probably  double  the 
value  of  all  outstanding  tax-exempt  securities  at  this  time. 

Uany  of  these  securities  are  payable  26  years  in  the  future. 
There  is  no  way  to  compel  their  rettremoit  until  called  for. 
The  holders  are  amply  protected  bf  decisions  of  the  Supreme 
Court,  and  they  .are  in  a  stotm  cellar  with  all  modem  con- 
veniences. 

Second.  If  these  securities  were  taxed,  they  would  be 
taxed  where  the  owner  resides.  Tbe  owners  of  most  of  these 
securities  reside  in  New  York  Ctty,  Boston.  Chicago,  and  a 
few  other  places.  If  a  country  sdbocA  district  should  issue 
bonds  to  buUd  a  schocdhouse  and  they  were  not  tax  exempt, 
they  would  probably  have  to  pay  an  interest  rate  about  2 
percent  hii^ier  than  they  would  on  a  tax-exeaqyt  bond. 
Itiis  2  percent  would  be  paid  by  tbe  holder  of  tbe  bond  in 
New  YdA  City  as  taxes  to  tbe  d^.  county,  and  State  govern- 
ments. Ttie  large  cities  where  the  boiklers  of  these  securltiea 
reside,  and  even  the  States  in  wbkdx  tliese  cttiea  are  located, 
would  probt^  be  able  to  coDeet  plenty  of  revenue  from  tbe 
tax  on  these  securities  to  suppctft  their  different  governments 
and  repeal  their  other  forms  of  taxation  on  their  local  citi- 
zens. This  would  be  a  happy  sttuation  for  a  few  cities  in 
this  country  and  tiie  States  in  which  tliey  are  located,  but 
the  situation  would  not  be  desirable  fzom  the  rtflidpoint  ot 
tbe  other  sections  of  tbe  country. 


MOBB   NOVTAZABUI   BOHM   nSDSD   BAXLT 

Tbt  Government  is  issuing  more  tax-«xempt  securities 
every  day.  Tlie  States,  oountiea^  and  cities  are  israing  nore 
tax-exempt  securities  every  day.  Wealth  is  nHpAdly  leaving 
tbe  «^hMw«»bi  of  intxluction  and  trade  wbere  it  pays  its  fa^ 
share  of  the  burdens  of  the  Govemment»  and  is  fotng  Into 
these  tax-exempt  interest-bearing  securities.  Tbia  sttuation 
cannot  continue  indefinitely  and  our  country  sunrtva.  It  is 
certainly  wrong  for  the  people  who  own  the  wealth  to  «a> 
cape  taxes  and  compel  those  whd  produce  tbe  wealth  to  pay 
taxes  on  what  they  owe  and  what  they  consume  in  order  to 
support  our  Governments. 
rmarut  savbd  •it,ooo,ooo,ooe  xntkbcbt  on  so-callbd  **  ursrmbacks  ' 

I  read  tbe  hearings  on  tbe  Goldsborough  biU.  and  I  no- 
ticed a  statement  put  in  there  by  Mr.  Robert  Harrlss  in  regard 
to  the  United  States  notes  that  are  outstanding. 

In  1862  there  was  Issued  by  this  Government  between 
four  and  five  hundred  minion  dollars  of  United  States 
notes.  Not  a  penny  of  gold  was  behind  these  notes.  Tlie 
credit  of  the  Nation  was  behind  tbe  notes.  This  was  dur- 
ing the  War  between  the  States,  and  when  General  Early, 
of  Southern  Confederacy  fame,  was  about  to  take  Wash- 
ington and  tbe  Union  was  about  to  fan.  these  notes  de- 
preciated in  value  down  to  about  35  cents  on  tbe  donar. 
They  only  had  the  credit  of  tbe  Government  behind  them; 
but  when  the  Union  was  sncoeasfnl,  these  notes  came  back 
100  cents  on  the  dollar.  Tbe  Government  did  pot  some 
gold  bdiind  them,  but  that  was  not  tbe  reason  they  came 
back  100  percent.  It  was  because  tbe  credit  of  the  Nation 
was  restored.  They  have  ronained  100  percent  ever  slnoe. 
Ibis  money  is  in  circulation  today — $346,000,000  of  It.  The 
people  have  been  saved  more  than  $11,000,000,000  of  Interest 
aa  that  money  on  tbe  basis  of  5  percent,  as  this  taUe,  intro- 
duced by  Mr.  Harriss  discloses  If  tbe  people  can  saw 
$11,0004WO,000  in  interest  from  1862  to  now  on  $346,000,000. 
how  much  wiU  tbe  TpeatOe  be  able  to  pay  and  bow  much  will 
they  be  required  to  pay  on  this  $304MMMKNMX>0  debt  we  havef 
Ibis  is  a  <iuestion  we  must  ccmslder. 

POOa   PBOPLB   CANNOT   OOWBIISNTLT   PAT   PBBKWT   BBBT 

Our  present  Federal  debt  is  about  $304M04KWJK)0.  Let  us 
consider  for  a  moment  what  the  Nation's  probable  debt  irtll 
be  30  years  from  now  and  60  years  from  now.  A  Govern- 
ment expert,  at  the  request  of  Mr.  Robert  M.  Harriss,  of  New 
York  City  smd  DaUas,  Tex..  Mas  compiled  the  information 
based  upon  the  Govemment'g  debt  oi  November  30,  1834, 
when  it  was  $26.760,M7.Tpo.  The  compound  interest  at  8 
percent  on  this  sum  to  1065  is  $38,194.924359i».  making  tbe 
debt  for  this  date.  1965,  $64.»55,892.559i>9.  Tbe  compound 
interest  on  tbe  same  amount  of  debt  to  1995  is  $130JNM.- 
032,560.33,  making  a  total  of  $157365.000,260.32.  Tbe  aver- 
age rate  of  interest  paid  by  the  Government  is  3J18  percent. 
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Our  Govemment  is  responsible  for  making  parasites  ot  t 
of  the  holders  of  these  securities.  Congress  has  caused  th  s 
class  of  parasites  to  be  created,  and  Ck>ngress  should  be  h^p 
responsible  for  these  blood  suckers. 


OCSATXC  PLATTOUf  OV  Itlt 

In  1912  the  people  of  this  country  were  aroused  because  c  f 
the  concentration  of  wealth— the  unequal  distribution  cf 
wealth.  It  was  written  into  the  Democratic  platform  of  191|2 
at  Baltimore,  referring  to  our  country's  condition. 

A  prl^mto  monopcdy  Is  todefcmrtM*  and  Intaienble.     We  then 
tore  favor  th*  vlgoroua  uif aroement  of  tbe  ertmlnal  as  well  as  tl  e 
elTU  law  against  tmsts  and  trust  ofBcials.  and  demand  the  enae  - 
mcnt  <a  such  additional  leglalatton  as  may  be  necessary  to  mal  e 
U  impoaslbte  for  a  private  monopoly  to  exist  in  the  United  State  i. 

We  favor  tbm  declaratloii  by  law  of  the  conditions  upon  whic  n 
corporattoms  shaU  be  pvmltted  to  engage  in  interstate  trade,  iz  - 
tfudlng.  among  others,  the  prevention  of  holding  companies,  i  f 
Interlocking  directors,  of  stock  watering,  of  discrimination  Ir 
prloe.  and  ths  control  by  any  one  corporation  of  so  large  a  propoi 
uoo  of  any  Industry  as  to  malu  It  a  menace  to  competltli  e 
conditions. 

The  platform  further  stated  that  the  people  needed— 
Protacikm  from  control  or  doaolnlon  by  what  is  known  as  tile 

"  Money  Itnst  **;  banks  exist  for  the  accommodation  uf  the  publfc 

and  not  for  the  oootrol  of  business. 

PBOnJK^  MXltBS  DlVBB'fBS 

Tliese  liberal  provisions  were  carried  forward  in  the  Dani 
eratic  platform  d  1916.  President  Woodrow  Wilson  adv(- 
cated  these  prorlsicms  and  would  have  carried  this  platf  or  a 
and  policies  into  effect,  which  would  have  destroyed  many  <  if 
the  special  privileces  that  we  are  having  to  deal  with  toda  r. 
bad  it  not  been  for  the  fact  that  we  were  forced  into  a  w)  r 
with  Oermany  and  the  attention  of  the  people  immediate  y 
diverted  from  necessary  monetary  and  economic  reforms  y* 
winning  the  war. 


wo   U>M' 


VOOLSO   <M   MOHKT 


The  v^opie  ot  this  country  are  again  aroused  like  th<y 
were  in  1912  and  like  they  were  in  1916.  They  are  no  longi  r 
fooled  by  the  poU-parrot  satdlites  of  Wall  Street  who  screa  n 
out  "  flat  money  ",  "  printing-press  money  ".  "  baloney  dc  - 
Ian  **.  and  similar  catch  phrases  that  are  coined  for  the  pu  -- 
pose  of  condemning  good  causes  in  the  absence  of  logic  ai  id 
reason  to  support  their  arguments.  The  people  of  this  cou  i- 
try  realize  it  is  an  idiotic  and  imbecile  system  toe  the  Unit  d 
States  Oovermnent  to  issue  a  $1,000  bond  that  is  intereit 
bearing  and  tax  exempt;  sell  that  bond  to  a  private  bank  sr 
and  then  permit  the  private  banker  to  deposit  the  same  txn  d 
with  the  same  Oovemment  he  purchased  it  from  and  recel « 
new  money  in  return  for  it  and  continue  to  collect  intere  it 
on  the  Government  bond.  Thomas  A.  Edison  was  right  whi  n 
he  said  that  any  Oovemment  that  can  issue  a  dollar  bond 
that  Is  good  can  issue  a  dollar  bill  that  is  Just  as  good.  I  To 
one  can  possibly  contend  that  currency  Is  any  more  infl  - 
tlonary  than  bonds.  The  only  difference  is  the  peoi  e 
through  their  Oovemment  pay  interest  on  the  bond  and  fo 
not  have  to  pay  Interest  on  the  currency. 

wnx  was  ib  nasD  to  muxw  nivasT  Kxina  or  psovuet 
Slnoe  the  people  of  this  country  are  determined  to  rid  t^ 
privileged  few  of  their  monopolistic  rights  and  the  free  u  le 
of  the  Oovenunent's  credit  and  other  special  luiviletes 
lAiksti  win  release  the  grip  of  Wall  Street  on  the  people,  I 
wondnr  If  there  wUl  be  an  effort  to  Involve  us  in  a  war  n 
order  that  the  people's  minds  might  again  be  diverted  m  d 
reforms  pos^wned  for  another  gmeratioii? 


or  a  anxiowH 

Ttere  are  12  federal  Reserve  bank  districts  in  the  Unitkl 
States,  the  lUttan  being  divided  up  into  12  areas,  with  o  le 
r^Bderal  nesetie  bank  in  each  area.  These  banks  are  loeat  id 
in  Boston.  ICaas.;  New  York.  N.  T;  PhOaddphia.  Pa.;  Clev^ 
land.  Ohio;  dikaco.  TSLi  St  Louis.  Mo.;  Richmond.  Va.;  i  t- 
tamta.  Oa.:  MtameapoUs.  Minn.;  Kansas  City.  Kans.;  Dalli  is. 
Tex.;  8«n  Pkwiclsoo.  Calif.  They  are  not  the  same  banks  or 
the  same  gystem  created  in  1913.  So-called  "  perfect!  ig 
amendments  *  have  diverted  these  banks  from  the  course  in- 
tended when  Congress  created  them. 


All  the  national  banks  in  the  area  served  by  the  Dallas 
(Tex.)  Federal  Reserve  Bank  belong  to  the  Federal  Reserve 
Banking  System.  Many  State  banks  belong  to  the  System, 
but  up  to  date  they  have  not  been  compelled  to  Join.  The 
same  situation  exists  in  other  areas.  The  stock  in  each 
Federal  Reserve  bank  is  owned  by  the  bankers  that  are  mem- 
bers of  the  System  in  that  area.  The  Oovemment  of  the 
United  States  does  not  own  one  penny  of  the  stock.  It  is  all 
owned  by  private  corporations,  private  banks  that  are  owned 
Yyy  their  stockholders. 

Most  of  the  money  that  is  in  circulation  today,  paper  cur- 
rency, greenbacks,  or  whatever  you  want  to  call  it,  is  Fed- 
eral Reserve  notes.  If  all  the  people  of  this  country  knew 
how  these  Federal  Reserve  notes  get  into  circulation  and  how 
the  private  bankers  of  the  country  use  the  Oovenunent's 
credit  free.  I  doubt  that  they  would  enjoy  the  privilege  very 
much  longer.  It  is  certaiply  wrong  to  sJlow  a  few  the  use 
of  the  Oovenunent's  credit  free  and  charge  the  other  people 
for  its  use. 

PBXVATSLT   OWNSD   BANKS   ISStTS   BLANKXT   MOSTGAOaS   OH    PBfVLS'S 
PBOmTT   AND   INCOMS 

All  transactions  of  the  Federal  Reserve  banks  are  tax- 
exempt.  All  the  profits  made  by  a  Federal  Reserve  bank  go 
into  the  surplus  fund  of  that  bank,  and  not  one  penny  of  its 
prt^ts  go  into  the  Treasury  of  the  United  States  or  taxes  in 
any  way.  If  the  Dallas.  Tex.,  bank  needs  a  million  dollars  in 
new  currency,  the  order  is  given  to  the  Director  of  the  Bureau 
of  Engraving  and  Printing  in  Washington,  D.  C,  where  4  tons 
of  paper  money  is  printed  each  day. 

Who  gives  this  order?  The  Federal  Reserve  agent,  who  is 
also  chairman  ot  the  Board.  The  chairman  of  the  Board  is 
directly  responsible  to  the  president  of  the  Dallas  bank,  who 
is  elected  by  private  bankers. 

What  does  he  offer  as  security  for  this  money?  He  places 
in  the  bank  vault  at  Dallas,  Tex.,  either  Oovemment  securi- 
ties or  paper  of  private  banks  equal  to  the  amount  of  the 
money  ordered  printed.  These  deposited  securities  or  bank 
paper  are  collateral  for  the  issuance  of  the  money,  and  they 
are  kept  in  the  possession  of  the  private  banker's  representa- 
tive, who  orders  and  obtains  the  million  dollars  in  new  money. 

Who  agrees  to  pay  each  one  of  these  bills  that  is  printed 
for  this  bank?  If  you  will  notice  a  Federal  Reserve  note, 
it  says:  "The  United  States  of  America  will  pay  to  the 
bearer  on  demand  $ — ."  Tou  will  also  find  on  the  note  or 
new  bin  the  signature  of  the  Treasurer  of  the  United  States 
and  the  signature  of  the  Secretary  of  the  Treasury  of  the 
United  States.  Therefore  this  blanket  mortgage  upon  all 
the  property  of  all  the  people  of  this  Nation  and  this  lien 
upon  the  income  of  all  the  people  in  this  country  is  issued 
for  the  use  of  the  private  bankers  without  any  charge  what- 
soever except  the  cost  of  printing,  which  is  about  27  cents 
a  thousand  dollars. 


KAT  THSnt   CAKB   AND 


rr 


The  12  Federal  Reserve  banks  now  own  about  $3,000,000,000 
of  Oovemment  securities.  These  securities  were  purchased 
with  the  Oovemment  credit — a  blanket  mortgage  that  I  have 
described.  Ordinarily  you  would  think  that  when  a  Oovem- 
ment security  is  purchased  by  Oovemment  credit  that  the 
interest  would  cease  to  run  against  the  Oovemment  on  the 
obligation  purchased,  but  in  this  case  the  Federal  Reserve 
banks  continue  to  collect  interest  on  the  oMlgations  so  pur- 
chased. The  situation  is  analogous  to  that  of  one  who  owes 
a  mortgage  on  his  home  for  $10,000,  giving  a  neighbor  $10,- 
000  to  pay  the  mortgage  holder,  the  neighbor  paying  the 
mortgage  holder  $10,000  and  having  the  mortgage  trans- 
ferred to  him,  the  neighbor,  who  holds  it  and  continues  to 
chflove  the  home  owner  interest  on  the  mortgage  that  he  has 
liquidated.  If  the  home  owner  continues  to  pay  interest  on 
the  mortgage  that  he  has  furnished  the  money  to  pay  he  is 
acting  as  foolish  as  the  Oovemment. 


oovsaNimrr  owns  xNoaifom  aou> 

Under  present  laws,  the  Oovemment  owns  nine  and  a 

quarter  billion  dollars  in  gold.    The  title  to  this  gold  is  in 

the  Oovemment.    None  of  it  belongs  to  the  banks  or  to  the 

peoi^.    This  is  sufficient  gold  for  the  Oovemment  to  issue 
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its  credit  to  the  extent  of  $24,125,000,000,  based  upon  a  40- 
percent  gold  reserve.  We  have  five  and  one-half  billion 
dollars  of  money  In  circulation  and  the  Oovemment  is  pay- 
ing the  Federal  Reserve  banks  an  annual  bonus  to  keep  a 
large  part  of  this  amount  in  circulation.  No  country  has 
ever  required  more  than  a  40-percent  gold  base  as  coverage 
for  its  currency,  and  very  few  countries  have  ever  had  that 
much.  It  occurs  to  me  as  unsound  tor  the  Oovemment  to 
continue  to  issue  tax-exempt  interest-bearing  bonds  when  it 
has  ample  gold  that  may  be  used  as  sufBdent  base  for  the 
Issuance  of  approximately  $20,000,000,000  more  in  money  or 
credit. 


BMOUU>   CKAMXSM    lOtUTIC 

The  private  banks  owning  the  stock  in  the  Federal  Reserve 
banking  system  have  an  investment  of  $146,000,000.  It  is 
the  Qovemment's  credit,  and  not  this  small  investment  that 
enables  these  banks  to  transact  hundreds  of  billions  ot  dol- 
lars worth  of  business  annually.  The  Govemment  should 
do  the  following: 

First.  The  Federal  Reserve  banks  should  be  taken  over  by 
the  Oovemment  and  operated  in  the  interest  of  aU  the 
people,  banks.  Industry,  agriculture,  and  commerce. 

Second.  No  private  corporation  or  corporatiCTa  owned  by 
private  corporations  should  have  the  ri^t  to  issue  money. 

Third.  The  Oovemment  should  issue  currency  ^iiien  in 
need  of  money  instead  at  tax-exempt  interest-bearing  bonds. 

Fourth.  Very  few  of  the  bankers  of  the  country,  even  the 
real  good  ones,  have  ever  studied  or  thought  anything  about 
this  monetary  problem. 

Fifth.  A  bflBon  dollars  a  year  can  be  used  by  the  Govem- 
ment to  a  better  advantage  than  pairing  it  as  interest  on 
Oovemment  bonds  tbaX  may  be  used  as  a  ba^  for  the  is- 
suance of  currency. 

Sixth.  Direct  credits  should  receive  the  thoughtful  con- 
sideration of  the  peoide. 

Seventh.  Opposition  to  any  progreeslve  proposal  may  be 
expected  from  those  who  will  be  deprived  of  special  privileges, 
the  die-hard,  orthodox.  hard-^iKniey  advocates,  and  the  poD- 
panot  satellites  of  WaD  Street  who  only  repeat  what  others 
say  and  never  think  for  themselves. 

Bl^th.  We  need  and  must  have  more  money  as  a  drcnlat- 
Ing  m#d1uip.  but  we  dioald  not  Issue  more  Government  bonds 
in  order  to  get  It. 

Ninth.  The  Government,  through  Vbe  ownership  of  the 
Federal  Reserve  banks,  can  gradually  bat  eventaally  retire 
every  outstanding  dollar's  worth  of  Gorerament  setuilties 
and  save  the  Government  a  bilUon  dollars  a  year  in  interest. 

Tteth.  The  Government,  through  the  use  of  these  great 
facOitiea.  can  refinance  the  obllgatiofns  of  States,  counties, 
cities,  and  poHt^rftl  sobdivisians  by  using  the  people's  credit^- 
the  Government's  creditr-at  a  rate  of  interest  not  excfedtng 
one-half  of  1  percent.  This  rate  of  Interest  will  protect  the 
Govemment  iig%i"«t  ion  and  save  the  people  who  are  obUged 
to  pay  these  obUgatlans  from  one-half  billion  to  a  billion 
dollars  a  year  in  Interest  charges  alone,  iibicb.  will  result  In 
Inducing  the  tax  burden  on  propeity  in  many  communities 
as  much  as  50  percent 

Eleventh.  The  Government,  throat  the  Qovemment- 
owned  Federal  Reserve  wawUny  System,  could  safely  make 
loans  to  States,  counties,  cities,  townships,  and  school  dis- 
tricts and  rdiiratiffnftl  Institutions  for  public  Improvement 
and  educatian  based  upon  adequate  and  sound  security  at 
one-half  of  1-peroent  interest. 

arc  cKAHca  or  intlation 

This  change  in  our  h«^nirtng  laws  and  governmental  system 
can  be  made  without  undue  expansion  of  the  currency  and 
without  the  possibility  of  Inflatkm  by  making  the  changes 
giudually  Instead  of  rapidly  and  by  changing  the  reserve 
requirements  of  banks  at  Uie  same  time.  In  other  words, 
under  the  present  law  a  bank  can  iMoe  $10  in  credit  to  every 
$1  in  money.  As  the  Govemment  pays  money  into  circu- 
lation for  sorvices  or  in  payment  of  Govemment  obliga- 
tions, the  reserve  requirement  can  be  raised  to  where  a  bank 
cannot  Issue  more  than  $5  to  ev^ny  one  and  then  $3  to  every 
one,  until  finally  the  bank  will  oaoly  be  permitted  to  extend 


loans  to  the  actual  amount  of  money  In  its  possession,  whidi 
win  caose  a  100-peroent  itmnw  requirement. 

FOWB   or    MOMST    XKIMT    OV|B   COWMSSS 

The  power  of  the  Money  Ttust  over  Oongiefls  seems  to  be 
Irresistible,  we  are  told;  I  tUnk  the  indifforence  of  Congxeas 
is  the  cause.  In  either  case.  Congress  Is  to  be  blamed  for 
the  present  Money  Trust  The  reforms  I  advocate  have 
been  attempted  time  and  again.  Mo  person  can  possibly 
defend  the  idiotic  system  that  the  Govemment  has  in  effect 
at  this  time  of  issuing  and  distrUMitlng  money  for  the  bene- 
fit of  a  privileged  few.  As  the  hidden  nests  of  ocampOon 
are  disckised.  the  people's  minds  are  always  distracted  in 
some  way  to  prevent  the  proper  reforms  being  made. 


Before  America  entered  the  war  J.  P.  Morgan's  baakinf 
house  was  financing  Great  Britain  in  the  war  againat  Ger- 
many. Mr.  Morgan  would  adl  Bogland^  bonds  to  AsMrieaa 
people  and  purchase  goods  and  supplies  and  send  tikem  to 
England  tn  return  for  her  bonds.  Just  before  America 
entered  the  war.  however,  Mr.  Morgan  had  fiimlshert  Eng- 
land $400,000,000  more  in  credit  than  he  was  able  to  acU 
EnglandlB  bonds  to  cover.  Hals  was  known  as  the  "  Morgan 
overdraft ".  and  was  discuased  in  oflkial  eanuaunteatlana  be- 
tween the  United  States  aiid  ftigland.  A  clamour  for  war 
was  oommenoed  on  the  eastern  sea  coast;  the  few  who  first 
desired  war  probably  would  never  have  sold  this  eountry  oa 
the  theory  that  we  shooki  have  entered  the  war  had  it  not 
been  for  their  tremendous  power  through  the  indirect  and 
dtreet  means  of  control  over  the  new^M^Mn  voA  other  mcaBS 
of  fnmi>iii«tr>atiAn  in  thls  oountzy.  However,  wtth  these 
great  powers  and  privileges,  and  through  the  use  «f  aU  aorta 
of  propaganda,  the  peoide  of  this  country  were  led  to  believe 
that  they  should  enter  the  World  War.  The  first  $400,- 
0004)00  of  the  First  Liberty  Loan  was  loaned  to  England 
to  pay  Mr.  MOfvan.  The  Honee  ot  Morgan  was  atved  but 
we  were  in  a  war. 

It  is  in  the  Interest  of  Wall  Street  to  prevent  the  issuanee 
of  Govemmmt  money,  if  It  is  poBsOrie  for  them  to  do  so.  ft 
is  stepping  on  the  toes  of  the  liig  bankers  and  is  a  step  in  the 
direction  of  Congress  doing  irtiat  they  have  succeeded  In  pre- 
venting Congress  d^ng:  that  is,  coining  money  and  regidat- 
ing  the  value  thereof  as  required  by  the  CunsUlution  of  the 
United  States.  This  great  prlvflege  of  tasning  money  has 
been  farmed  out  to  them  by  our  Government  and  they  do 
not  want  anything  done  that  win  be  in  the  direction  of 
denying  tiiem  this  great  prlvflege  that  is  warth  bilUons  ot 
donars  and  Is  probably  thegreiUest  ra^et  on  earth. 

SUM  us  TO  an  aaxKsas 

Our  Govemment  is  paying  almost  a  union  donars  a  year 
interest  on  its  own  credit  to  hoklexs  of  Government  securities. 
It  is  not  right  for  tibe  peoide  to  be  oonvelled  to  pay  a  penny 
ct  this  amount.  If  our  Govemment  were  to  borrow  money 
from  a  foreign  country  or  a  foreign  bank,  it  woiddbe  right 
for  our  Govenunent  to  pay  interest  on  the  amovnt  bor- 
rowed, or  if  oar  Government  should  borrow  gold  fran  oar 
own  cttiaens  to  use  in  international  trade  to  promote  the 
interest  of  our  country,  our  Government  should  pay  oor  ctti- 
aens Interest  for  the  use  of  ttiat  gcdd. 

Today,  however,  our  Government  does  not  bomv  maney 
from  a  foreign  country  or  a  f oreicn  bank,  neither  is  tt  bor- 
rowing gold  from  its  own  dtlsens;  therefore,  tt  shoold  not  be 
oompdled  to  pay  trONite,  intere^  bonus»  or  gratolty  to  a 
few  Ug  bankers  for  the  privilege  of  using  its  own  credit 
That  is  exactly  what  our  Government  is  doing.  It  is  an  im- 
becfle  v*^  idiotic  qntem  that  has  grown  up  over  a  period  oC 
years  that  cannot  be  charged  directly  to  any  one  poMtlctf 
party  or  any  one  IndlvlduaL  The  people  have  discovered 
this  idiotic  system.  Tliey  have  finally  gotten  the  truth.  The 
ones  who  enjoy  these  special  privileges  are  making  every 
effort  to  becloud  the  issue,  deceive  and  mislead  the  people 
with  red  herrings,  and  an  Uads  of  propaganda  and  down- 
right f  aisdKMds  diseemtnated  tv  their  hired  hands.  laippete, 
and  easily  misled  dtiaens. 
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Article  1.  aectkn  8,  pvacraph  5.  of  the  Constitutkm  of  tie 
United  Statee  saj>  that  It  la  the  duty  of  Congress  to  issi  te 
money  and  recuUte  the  value  thereof.  Most  of  our  Ckxi- 
•tituUon  advocates  never  refer  to  this  particular  section  »f 
the  Constitution.  If  Concress  should  do  what  this  aectkn 
provldeSi,  most  of  our  economic  trouldes  would  be  solve  1 
Why  does  the  American  Liberty  (bond)  League  ronaln  sUe  it 
on  this  paragraph  of  the  Constitution?  It  has  much  to  «  j 
about  the  Constitution,  but  nothing  about  this  particulur 
paragraph.  Why  do  all  the  newspapers  and  hirrUnga  if 
WaU  Street  that  have  so  much  to  say  about  Congress  vi  h 
lating  the  Constitution  in  different  ways  never  accuse  Co  i- 
gress  of  fading  to  carry  out  this  particular  paragraidi  of  t  le 
Constitution?  If  that  paragr^ih  is  complied  with  by  Co  i- 
gress  the  depression  win  be  over,  and  all  tonporary  ezpec  1- 
enfts may  be  immediately  repealed  and  there  win  be  no  dolts. 
bread  hnes.  or  made-work  relief. 

kT  IS  Momrt 


One  great  w^wwmist  defined  money  to  be  "that  whl^h 
pmam  fk«eiy  from  hand  to  hand  throughout  the  commi 
In  payment  for  goods  and  in  fuU  discharge  of  debto.  being 
tented  wtthoiit  lefaence  to  the  charaetor  or  credit  of 
oOteliw  it.  and  without  the  intention  of  the 

it  to  consume  it  otherwise  than  in  tendering 


I  we  did  not  have  money.    If  you  had  wheat  to 

,  possibly  you  could  trade  the  wheat  for  tke 

but  not  likely:  you  would  probably  have  to  trade  t  m 
vbeat  for  hides  and  then  trade  the  hides  for  shoes.  H  Im 
would  be  v«y  ineonvenlent.  It  is  much  better  that  we  ha  re 
r*f*^««f  eaOed  money  that  has  a  definite  value  measurKl 
tn  an  ooomMdltles  hi  order  that  anything  may  be  erehang  id 
for  money  and  money  may  be  exchanged  for  anythlig. 
Warn  la  a  standard  or  cnmmnn  denominator  of  vahe, 
Money  itself  is  of  no  value:  it  is  a  simple  tool  desired  for  t  >e 
purpoM  of  making  exchanges.  Money  is  no  mysteriou 
thdng.  no  mystic  principles  veil  or  obecure  it:  it  is  a  t4ol 
lor  making  exchanges.  Just  as  a  hammer  Is  a  tool  for  driving 
nails. 


.  Oifferent  commodities  have  been  used  as  money:  kniies 
were  formerly  used  as  money  in  China;  tobacco  served  t  le 
same  function  in  Virginia:  some  other  commodities  that  hs  ve 
served  this  function  are  wheat.  bai±.  cattle,  iron,  and  she]  Is. 
The  Department  of  Cunmerce  recently  made  a  survey  a  id 
discovered  because  of  a  necessity  of  money  over  a  tbousa.  id 
cities  and  groups  are  using  scrip  and  barter  for  money:  it  vf  as 
acceptable  to  the  people  at  these  places  in  the  absence  oi 
sulBdent  medium  of  exchange. 


■or 


AS    MOMVr 


a 


Down  at  numersville.  Tex.,  not  so  long  ago.  a  custoner 
bought  a  dollar^  worth  of  goods  from  a  merchant.  He  ga  tre 
a  dollar  check  in  exchange  toe  the  goods.    The  check  vas 
endoraed  by  the  merchant  and  transferred  to  19  other  pc  o- 
ple.    When  it  reached  the  bank  it  had  20  endorsements  >n 
it,  and  the  banker  very  promptly  told  the  one  presenting 
the  dieck  at  the  window  that  the  maker  did  not  have  suj  B 
cient  funds  to  cover  that  dollar  check.    Well.  Instead  of 
each  oodorser  woijot  back  on  the  other  endorsers  and  oti 
lecting  the  dollar  and  letting  those  $30  in  debts  remain  u  q 
paid,  the  ao  endorsers  got  together,  each  contributed  5  cei  its 
apteoe  and  deposited  it  to  the  credit  of  the  man  who  gs  ve 
the  cheek.   The  check  was  promptly  paid,  and  the  $20  woijth 
of  debts  were  paid  95  cents  on  the  dollar. 

In  this  crisis  it  seems  Uke  people  are  using  wooden  mozdey 
and  hot  cheda  to  good  advantage  when  they  cannot  ha  ve 
a  sufficient  medium  of  exchange  furnished  to  them  by  th^ 
Government  to  do  business  with. 

■TABLS  MOMXT 

It  is  desirable  that  we  have  a  stable  dollar.  Our  farmers 
borrowed  money  by  voting  upon  themselves  road,  school,  a  id 
other  improvement  bonds  when  wheat  was  worth  $1.50 
bushri  and  cotton  was  worth  10  cents  a  pound.   Later  ttey 


were  called  upon  to  pay  these  debts  when  wheat  was  40 
cents  a  bushel  and  cotton  5  cents  a  pound.  This  resulted 
in  the  payment  of  $4.  in  what  the  farmer  had  to  pay  with. 
to  every  $1  borrowed;  instead  of  being  called  upon  to  pay 
the  6-  or  10-percent  interest  they  contracted  to  pay,  they 
were  called  upcm  to  pay  the  equivalent  or  24-  or  40-percent 
interest  in  what  they  had  to  pay  with. 

■um.T  Aan>  uKMun  aw  uamxr 

Do  not  be  misled  into  believing  that  supply  and  demand  cA 
a  commodity  is  the  sole  controlling  factor  in  determining  the 
price  of  the  commodity.  Just  as  much  depends  on  the  supirty 
and  demand  of  money  and  credit.  If  our  cotton  and  wheat 
farmers  produce  only  one-fourth  of  a  normal  ctxsp  this  year 
and  money  and  credit  are  made  scarce,  hii^  and  dear,  cotton 
and  ^^leat  win  be  cheap. 

Since  the  supply  and  demand  of  money,  which  Includes 
credit,  controb  the  price  of  all  labor,  services,  and  commodi- 
ties, our  Government  should  be  careful  about  who  controls 
this  great  privilege.  Tlie  peoide  are  entitled  to  have  someone 
in  charge  of  that  great  lever  that  expands  or  contracts  money 
and  credit  at  will  who  has  their  geiieral  welfare  at  heart;  no 
one  should  have  charge  of  this  lever  who  can  manipulate  it  in 
a  way  to  make  profit  for  themsdves  to  the  detriment  of  the 
general  welfare.  What  chance  has  a  producer  or  wage  earner 
of  this  Nation  to  earn  a  decent  livelihood  for  himself  and 
family  if  the  value  of  his  products  or  bibor  is  fixed  by  some- 
one who  has  in  mind  making  a  profit  for  himself? 

iMMWIUVnOVAL  MMsmm 

The  framers  of  the  United  States  Constitution  hi  article  1. 
section  5,  very  wisely  said: 

to  eola  money  sad  ngulste  tbe 


absll  bave  tlie 
fsltw  tbtnet. 

nils  provision  of  the  Constitution  is  mandatory.  AH  Mem- 
bers of  Congress  are  sworn  to  uidiold  the  Constitution.  Why 
has  this  provision  never  been  carried  out?  The  answer  is 
simple.  In  the  early  days  of  our  national  existence  the  people 
were  deceived  into  believing  that  the  subject  of  money  was  so 
mysterious  and  intricate  that  only  a  few  of  the  financiers 
understood  the  subject,  and  therefore  the  great  privilege  of 
issuing  and  distributing  money  should  be  farmed  out  to  them. 
This  was  done  and  it  has  never  been  changed,  except  to  give 
them  more  power  and  authority.  The  strange  part  of  it  all  is 
that  the  ones  who  are  the  beneficiaries  of  tliis  great  privilege 
are  not  even  charged  with  the  duty  of  furnishing  the  people  a 
sulBcient  circulating  medium. 

ruT-Momrr  PABBon 

Do  not  blame  the  bankers  for  this.  They  are  not  to  Uame; 
they  are  dcring  i^iat  Congress  has  permitted  them  to  do: 
Congress  should  be  held  responsible.  However,  wYnea  Con- 
gress seriously  considers  minting  sufficient  money  to  carry 
out  this  constitutional  mandate  the  holders  of  this  great 
privilege  and  their  satellites  repeat  like  parrots  such  phrases 
as  "printing-press  money",  "rag  money",  "flat  money", 
"  baloney  money  ",  and  "  greenbacks."  They  do  not  tell  you 
that  it  is  the  same  kind  of  money  that  Is  printed  for  them 
and  that  it  will  be  baclced  by  the  same  security  which  is  the 
credit  of  this  Nation.  Let  me  make  a  prediction.  The 
people  are  getting  wise  to  such  false,  selfish,  and  greedy 
propaganda,  and  will,  before  very  long,  compel  their  Congress 
to  change  our  idiotic  monetary  system  by  compljring  with 
the  Constitution.  I  will  admit,  it  takes  a  long  time  to  sell 
the  people  of  this  Nation  a  good  proposal 

CSkMAWT'S   ZNn.ATI01f 

The  inflation  in  Germany  is  cited  as  evidence  of  what  will 
Ukely  happen  here  if  the  power  to  issue  money  is  taken  away 
from  private  corporations  and  restored  to  Congress.  The 
German  situation  is  not  in  point  at  alL  In  Germany  the 
people  owed  more  debts  than  they  could  pay.  They  could 
not  cancel  the  debts,  but  they  could  print  more  money  to 
pay  them  with.  In  fact,  that  country  deliberately  printed 
money  until  it  was  worthless,  so  their  people  could  use  the 
money  to  pay  their  debts  with  and  get  out  of  debt.  They 
accomplished  their  desires. 
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We  do  not  desire  to  and  will  not  destroy  our  monetary 

system,  but  we  do  want  the  people  to  be  allowed  the  privilege 

of  payhig  their  debts  in  dcdlars  that  are  worth  approximately 

what  they  were  worth  when  borrowed,  and  to  restore  to 

Congress  its  constitatiiooal  duty  to  coin  money  and  regulate 

its  value. 

iiniiesM.  17P-TO-BA3S  ntniTora  plasit 

Here  in  Washington  City  the  Government  owns  and  oper- 
ates a  modem,  up-to-date  printing  plant  for  the  purpose  of 
printing  paper  money  and  Government  securities.  It  is  the 
Bureau  of  Engraving  and  Printing,  employs  5,500  people,  and 
at  one  time  got  behind  with  its  money  printing  until  it  had  to 
be  operated  24  hours  a  day.  The  question  is.  Who  gets  this 
paper  money;  how  do  Xheg  get  it;  and  who  benefits  by  its 
Issuanoet 


THX  OBSAT  ICOirOPOLT 

There  are  12  Federal  Reserve  banks  in  the  Nation;  they  are 
not  the  same  banks  or  same  system  created  in  1913.  The  law 
has  been  completely  changed.  ao-caDed  "  perfecting  "  amend- 
ments have  diverted  these  banks  from  the  course  intended  by 
Congreas  In  1913.  Tbey  are  owned  by  the  member  banka 
private  corporations-^which  are  in  turn  owned  by  hidlvidnals. 
The  Government  does  not  own  one  penny  of  stock  in  these 
institutions,  neither  dees  It  at  this  time  get  one  penny  of 
profit  from  thetar  (^wrations,  although  tliey  use  the  credit  of 
the  Nation  free,  are  exempt  from  an  taxes,  except  upon  their 
real  estate,  and  are  given  the  greateat  privilege  that  any  inati- 
ttttion  on  earth  has  ever  had  a  franchiae  that  la  worth 
biillona  of  doUaxB. 

vowwi  to  waoB  BLAincvr  acoaraAoas 

Tlieae  banka  have  the  right  to  laaue  paper  money  that  our 
Government  printa  for  them  at  their  requeat:  they  do  pay 
about  27  oenta  for  prlnthig  every  thouaand  dollara  worth  of 
billa.  I  wiU  read  from  one  side  of  one  of  these  bins: 

FMleral  RMcrre  note.  Tbe  United  8tBt«  of  Amertea  will  pay  to 
t— rw  on  demand  $6. 

On  the  other  side  is  the  picture  of  the  United  States 
Treasury  and  the  words,  "  United  States  of  America.  $5." 

Tou  win  notice  that  the  Government  of  the  United  States 
agrees  to  redeem  this  note  that  is  Issued  by  an  institution  that 
is  owned  aoldly  by  private  corporations.  Tht  Government's 
agreement  carries  with  it  a  blanket  mortgage  on  aU  the 
homes,  other  i;»x>perty,  and  the  Incomes  of  all  the  people  of 
this  Nation. 

EBBO   BATB  OT   UfTBBIBl 

Do  such  banks  pay  for  the  privilege  of  Issuing  these 
blanket  mortgages  on  the  property  and  incomes  of  the 
people?  The  answer  is  no.  The  Federal  Reserve  act,  section 
16,  provides  that  they  shall  pay  an  interest  charge  that  may 
be  fixed  by  the  Federal  Reserve  Board.  The  Board  fixed 
the  rate  at  zero.  Therefore  these  12  banks  have  used  the 
pecHile's  credit  up  to  the  amount  of  $60,000,000,000  dollars 
a  year  turnover  for  20  years  for  the  zero  rate  of  interest. 
If  they  had  paid  a  reasonable  rate  of  interest,  the  Govern- 
ment would  have  collected  hundreds  of  millions  of  dollars. 

Practically  all  the  money  we  have  in  circulation  today  is 
money  issued  by  these  banks.  They  use  the  Nation's  credit 
free  to  issue  it,  but  someone  is  paying  interest  on  it  every 
day  it  is  outstanding.  The  only  way  the  people  can  expand 
their  currency  under  this  system  is  to  go  into  debt  deeper 
and  pay  more  Interest.  The  people  owe  $203,000,000,000  in 
debts  now.  During  the  year  1932  the  national  income  was 
$40,000,000,000;  that  year,  when  we  had  less  than  $5,000,- 
000.000  in  circulation,  the  people  paid  $10,0004)00,000  in 
interest  charges  alone. 


PBOPLB  SBODU)  GST   KOinn' 

I  hope  the  people  get  money  minded,  money  conscious. 
Look  at  the  paper  money  in  your  possession  and  do  not  stop 
investigating  until  you  know  all  about  why,  how,  and  for 
whose  benefit  it  was  issued.  It  is  the  one  big  inx)ldem;  when 
it  is  solved  most  of  all  our  othor  problems  win  sink  into  in- 
significance. Congress  is  the  branch  of  government  charged 
by  the  Constitution  with  solving  it  or  with  submitting  to  the 
Executive  proposals  to  that  end. 


YAXB  Twat  Muvaamnwr  oot  or  vbivaxb  soanr^e  axto  tab 

COBPOBATIOIIB  OUT  OV  TMB  OOVBBinfBMT'B   ■IJBlllBai 

Our  Govemmoit.  under  the  leadership  of  a  great  Presi- 
dent, is  makhig  a  determined  effort  to  restore  prosperity  to 
the  people.  Much  has  been  done  toward  heliring  wage 
earners,  laborers,  farmers,  home  owners,  bostness.  bidustry. 
and  MHnmeroe.  Debts  have  been  aealed  down,  extended,  and 
interest  chargea  have  been  rednoed.  It  la  almoat  inooocetv- 
able  that  we  can  continue  this  start  on  the  road  to  recovery 
without  the  Government  having  control  cntx  ita  own  media 
of  exchange.  The  laauanoe  and  distribution  of  money  la  a 
govwnmental  function.  It  never  ahoold  have  been  farmed 
out  to  prtvmte  eorporationa;  alnoe  it  haa  been,  the  Ouugieaa 
should  immediatdy  reaasume  thl8,great  privilege  and  exer- 
cise it  in  the  interest  of  the  peopli.  Our  atogan  ahould  ba: 
"  Get  the  Government  out  of  private  busineaa  and  get  prtvata 
eorporationa  out  of  the  Governments  bostaieaB.'*  The  first 
step  should  be  for  the  Government  to  take  over  the  13  Fsd- 
eral  Reserve  banks  and  coordinate  thdr  activities  with  the 
Reconstruction  FInanoe  Corporation:  then  ttie  Govemmentl 
credit  can  be  uaed  for  an  hanka  National,  State,  or  pri- 
vate—«11  buatawaa,  all  agrlcniture,  aU  eommeroe,  and  all 
people.  Intereat  mtea  caa  be  anbatantially  reduced  and  the 
Government  can  obtain  eonalderable  revenne  by  diarflng 
a  amaU  sum  for  the  uae  of  Ita  eredtt;  an  fovemmeatal 
financing  can  be  handled  througb  the  new  aet-up  without 
charging  the  Oovemment  Interaat  which  win  diminate  the 
neeeaaity  for  the  laauanoe  by  the  Oovefnmeat  of  another 
tax-exempt  Intereat-bearlng  bond,  or  to  lacraaaa  taaaa. 

IM  then  a  need  for  Additional  moneyf  During  the  laaC 
year  there  baa  been  a  ahr1nkaf>  of  aetual  eurreaey  in  eirca- 
latlon  of  $1 ,900,000.000.  There  haa  been  a  eontraetion  of 
commercial  cheeking  depoalta  of  $20XMW,00O.MO  staice  the 
depreealon  began.  Bx-Senator  Robert  L.  Owen,  framer  of 
the  Ytdienl  Reaerve  Act  and  one  of  the  beat-hif  ormed  men 
in  the  world  on  our  monetary  problema.  haa  pointed  Out  that 
the  effect  of  thla  contraction  haa  been  to  deatroy  the  value 
of  property  in  terms  of  money  and  to  give  money  a  very 
extraordinary  value  In  terms  of  pimieity.  The  banks  ap- 
parently are  unable  or  unwilling  to  expand  these  deposits 
by  loans  and  thus  restore  the  volume  of  credit  which  we 
previously  had.  in  whole  or  even  in  substantial  part.  The 
Government  alone  can  expand  the  currency  money  to  replace 
the  check  money  contracted.  In  1929  money  was  turning 
over  or  was  being  used  in  exchange  at  an  average  rate  of 
22  times  a  year;  it  is  now  turning  over  11  times  a  year. 
The  contraction  of  money  and  credit,  together  with  the  dow 
turnover,  has  reduced  the  business  of  the  country  more  than 
$800,000,000,000  the  last  year.  That  situation  can  be  cured 
by  Congress  doing  what  the  Constitution  says  it  should  do. 
"  coin  money  and  regulate  the  value  thereof ." 

A  few  years  ago  Bir.  Thomas  A.  Edison  was  inspecting 
Muscle  Shoals.  He  remarked  that  the  Government  should 
operate  that  great  project  in  the  Interest  of  the  people.  He 
was  asked  if  be  favored  the  Govfnnment  borrowing  the  $30,- 
000.000  necessary  to  make  repairs.  His  answer  substantially 
was:  "No;  why  should  tiie  Govemmoit  borrow  its  own 
credit?  If  it  issues  tax-exempt  interest-bearing  bonds  and 
sells  the  bonds  to  Wall  Street  bankers  to  get  the  money,  by 
the  time  the  bonds  are  paid  the  bankers  will  have  collected 
as  much  in  interest  as  the  Government  received  on  the 
bonds.  In  other  words,  the  bankers  who  win  not  furnish  an 
ounce  of  material  or  a  lick  of  labor  win  get  as  mudi  out  of 
it  as  the  men  who  do  the  woiic  and  furnish  the  materiaL* 
Mr.  Edison  also  said  at  the  same  time:  "Any  goverxunent 
that  can  issue  a  dollar  bond.  Interest  bearing,  that  is  good 
can  issue  a  dollar  bin,  noninterest  bearing,  that  is  good; 
the  only  difference  is  the  bill  is  easier  to  redeem  because  it 
does  not  draw  interest."  No  one  can  answer  Mr.  Edison's 
argiiment. 

HOW  MCCH  xomnr  cak  tbb  oawwunaan  wsurni 

The  Government  has  outstanding  today  about  $30,000.- 
000.000  in  bonds  and  securities.   Others  are  to  be  Issued  soon. 


I? 
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The  intereit  this  Tear  to  be  paid  by  the  GovemineDt  wi  1 
amount  to  almost  one  tbousazMl  million  dollan.    A  prograi  i 
abould  be  conaidered  now  that  will  call  for  tbe  gradual  re  - 
ttrement  of  all  Oovemment  bonds  upon  maturity  or  whc  i 
callable  with  new  currency  and  Issue  no  more  of  such  obi  - 
pitlons.    It  win  be  a  simple  in-ocess.   We  will  merely  subst  - 
tute  one  form  of  Oovemment  obligation  for  another  form  <  f 
Goremment  obligation.    The  stock  argument  against  th  b 
Is  that  etery  dollar  issued  will  go  into  the  banks  and  upr  a 
each  660MX  as  a  base  the  banks  may  issue  10  credit  dollar  (. 
which  will  cause  undue  ezpansion  of  the  currency.    That   s 
true,  but  the  argummt  may  be  destroyed  completely  If 
thaxigkDg  the  law  allowing  the  banks  to  use  1  dollar  to  issi  e 
10;  as  the  actual  money  is  increased,  require  tbe  banks  <  o 
use  a  larger  reaenre  or  prevent  them  from  lending  moncjr 
they  do  not  have  if  the  facts  and  circumstances  should  wai  - 
rant.    Many  people  who  are  against  Issuing  a  few  billion  do  - 
lars  in  money  are  highly  in  favor  of  the  banks  issuing  tt  e 
amount  in  credit,  claiming  it  will  serve  the  same  pui  - 
It  win  serve  the  same  purpose,  but  an  enormois 
amount  d  interest  would  have  to  be  paid  on  the  credit  thi  >t 
would  not  have  to  be  paid  on  the  mcmey,  and  besides  tie 
banks  could  can  in  the  credit,  deflate  values,  and  destny 
prices  as  they  did  in  1020.    They  could  not  control  tie 
■ctoal  money  in  that  manner;  thovfore.  they  are  against  t. 
Kow  WILL  Tta  Momrr  bb  wwimwmot 
The  Treasury  has  sufDdent  gold  to  be  used  as  a  reserve  tfe 
the  retirement  of  a  large  part  of  this  money  If  a  gold  base 
desired.    Silver  may  also  be  used.    We  have  and  can  ob 
plenty  of  It  for  that  purpose,  and  at  the  same  time  help 
export  trade.   Neither  gold  nor  silver  is  absolutely 
as  the  money  Issued  win  be  good  for  the  payment  of  aU 
taxes,  and  import  duties,  although  from  an  intematioi 
trade  standpoint  it  may  be  desirable  to  use  silver  and  gold,   kt 
wiU  be  redeemable  in  services  rendered  by  the  post  offices;   n 
payment  of  aU  kinds  of  taxes,  including  income  and  excise;  n 
payment  of  aQ  debts,  including  debts  due  the  Reconstruii 
tion  Finance  Corporation.    We  wiU  be  using  cash  Instead  >f 
interest-bearing  credit  as  a  medium  of  exchange.   Money  w  11 
go  into  channels  of  trade  and  production,  instead  of  inio 
tax-exempt  interest-bearing  bonds. 

WILL  w. 
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It  is  contended  that  if  more  money  Is  issued  the  dollar  wlu 
become  Reaper,  which  wiU  be  harmful  to  the  farmers  ai  id 
thoae  ^i^o  Uve  on  fixed  Incomes.  We  can  get  on  a  curren  ;y 
basis,  instead  of  a  credit  basis,  without  changing  the  pu  '- 
chasing  power  of  the  dollar,  but  most  of  us  who  advoca^ 
Issuing  more  money  really  desire  the  return  of  what  may 
termed  a  cheaper  dollar.  As  the  dollar  becomes  cheaper  rekl 
estate,  common  stocks,  cotton,  wheat,  raw  materials,  labcr. 
and  an  goods  and  services  upon  which  there  is  no  fixed  prli » 
Increase  in  value.  This  win  enable  the  ones  in  these  groups 
to  have  additional  purchasing  power. 

Let  us  see  how  much  it  wlU  affect  the  wage  earner  wlko 
receives  one  of  these  so-caUed  "  cheaper  "  dollars.  He  a  n 
use  it  to  pay  100  cents  on  his  debts,  taxes,  insurance,  rex  t, 
electricity,  gas.  water,  telephone,  railroad  freight,  and  pat- 
senger  rates,  and  aU  other  bills,  goods,  and  services  up(n 
which  there  is  a  fixed  and  infiexible  price.  Any  adjustme  it 
win  be  in  favor  of  additional  purchasing  power,  which  w  n 
be  in  the  direction  of  additional  consumi^ion  of  goods.  T  le 
factory  employee  wlU  probably  pay  a  httle  more  f or  eg  cs 
which  win  enable  the  farmer  to  buy  more  of  what  his  facto  7 
produces.  It  wlU  be  better  for  the  wage  earner  to  receive 
doUar  that  wlU  not  purchase  so  much  in  certain  commoc  1- 
ties  than  not  to  have  a  Job  which  win  enable  him  to  earn  a 
dollar.  I  much  prefer  to  bring  purchasing  power  up  to  t  le 
point  when  our  surplus  may  be  consumed  rather  than  f  or^ 
production  down  to  a  very  limited  bussing  power. 

PMKT  or   PUSS   HUBSiiUSID 


We  cannot  overlook  the  power  of  that  part  of  the  pre » 
that  is  eoDtroUed  by  selfish,  greedy  interests.  Many  newi- 
papers  are  at  the  mercy  of  the  powerful  few  irtio  control  t  le 
«f>*tw>fT  of  this  Nation.  They  print  what  they  are  told  a 
print   n  they  do  not  they  wiU  find  themadves  in  the  pot  i- 


tion  of  one  large  newspaper  in  a  great  city  not  so  long  ago. 
It  f aUed  to  get  tbe  eight  pages  of  advertising  on  a  certain  day 
in  the  week  that  it  had  always  gotten.  The  advertiso:  had 
told  the  newspaper  editor  to  change  his  policy  in  vrtiich  he 
opposed  a  certain  candidate  for  office,  and  he  refused.  Later 
this  pc^cy  was  changed,  and  the  advertising  was  resumed. 

Less  than  6  months  ago  in  this  country,  the  land  of  the 
free  and  the  home  of  the  brave,  a  newspaper  chain  that 
reaches  forty  or  fifty  million  people  every  day.  was  compelled 
to  change  its  policy  in  regard  to  monetary  reform,  and  one 
of  the  greatest  and  most  popviax  colimmists,  ^irtiose  views 
are  sound  from  the  standpoint  of  the  people,  was  put  in  the 
dog  house  so  far  as  this  monetary  Issue  is  concerned. 

I  am  wondering  what  the  outcome  wlU  be.  The  power 
of  *he  great  means  of  communication  is  unlimited,  and 
with  this  power  against  you  it  takes  a  long  time  to  seU  a 
i(00d  cause  to  the  American  people. 

MOSS    MONBT    MSBDSD 

A  sufflcient  medium  of  exchange  is  very  much  needed. 
In  1929.  bank  clearings  in  New  York  City  aggregated  $500,- 
000.000.000;  in  1933.  only  $157,000,000,000. 

Chicago  reduced  from  $36,000,000,000  in  1929  to  $9,000.- 
000.000  in  1933.  San  Francisco,  from  $11,000,000,000  in  1929 
to  $4,000,000,000  In  1933.  In  Detroit,  a  reduction  of  from 
$11,500,000,000  in  1929  to  $2,000,000,000  in  1933. 

From  1926  to  1929.  the  demand  deposits  in  banks  subject 
to  check  averaged  $21,000,000,000.  In  1933  and  1934  the 
average  was  $14,000,000,000.  The  banks  deliberately  can- 
celed and  destroyed  $7,000,000,000  of  our  circulating  medium. 

Now,  many  of  us  are  called  radicals  and  fools  because  we 
want  to  restore  $2,000,000,000  of  that  circulating  medium 
that  the  banks  have  destroyed.  The  same  people  who  criti- 
cize us  say  it  is  aU  right  for  the  banks  to  put  credit  into 
circulation,  but  they  don't  want  the  Government  to  put 
money  into  circulation  instead. 

PSOTBCT  TKX  WIXK  JKSaBT  COW 

In  other  words,  they  are  like  the  farmer  who  was  piur- 
chaslng  medicine  at  the  drug  store.  The  pharmacist  was 
wrapping  up  the  two  bottles,  which  had  been  filled  in  ac- 
cordance with  two  prescriptions.  The  fanner  said,  "Mark 
plain  them  bottles,  which  is  for  the  wife  and  which  is  for 
the  cow.  I  sure  dont  want  anything  to  happen  to  that  fine 
Jersey  cow." 

Our  critics  say.  "Be  careful  about  who  puts  the  money 
into  circulation.  We  don't  want  an3rthing  to  happen  to  the 
great  and  powerful  privilege  that  a  few  banks  now  have 
to  use  the  credit  of  the  Nation  freely." 

Although  the  money  that  people  have  to  pay  with  has 
considerably  decreased,  and  the  purchasing  power  of  the 
dollar  has  gone  up  considerably,  property  values  have  been 
destroyed. 

TAKE  BAMD  OF  0>ZB>  FBOlf  THBOATS  OT  FBOFI.B 

There  is  only  one  way  to  take  this  impossible  and  unfair 
burden  off  the  American  people,  oursdves.  and  our  children, 
and  that  is  to  take  from  the  throats  of  the  American  pec^le 
the  hand  of  privilege  and  greed. 

WOSLO'S  QUUTKST  BACKST 

The  world's  greatest  racket  is  the  abuse  of  the  United 
States  Government's  credit  in  the  interest  of  a  few. 

A  TKIBUTK  TO  CONGKESSKAH  AT  LAXGS  CHAKLSS  V.  TtOAX  OT  OHIO 

Mr.  YOUNG.  Mr.  Speaker,  Members  of  this  Congress 
who  knew  Chaiiie  Truax  as  a  colleague  and  friend  often 
heard  of  "  the  little  town  of  Sycamore  in  Ohio."  Our  col- 
league and  friend  has  made  his  last  trip  home.  I  stood  at 
his  grave  in  the  cemetery  clof  e  to  his  "  little  town  of  Syca- 
more in  Ohio."  He  was  my  personal  and  political  friend. 
On  the  afternoon  that  he  died  I  talked  with  him  on  the 
tkoor  of  the  House  of  R^resentaUves. 

I  was  sitting  beside  him  when  he  arose  and  made  his  last 
address  in  this  f  onun.  Characteristic  of  him.  the  last  speech 
he  made  on  the  floor  of  the  House  of  Representatives  was 
in  behalf  of  the  farmers.  The  first  speech  he  made  as  a 
Congressman  was  in  behalf  of  the  farmers.  That  first 
apeech  was  made  very  shortly  after  he  and  I  came  to  the 
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Congress  in  March  1933  as  Congressmen  at  large  repreaent- 
Ing  Ohio.    His  last  utterance  was: 

Does  not  the  genUenum  brieve  that  it  does  not  make  anydtf- 
ference  how  high  the  cost  of  hogs  goes,  xxv  how  high  the  cost  of 
cattle  goes,  when  a  particular  farmw  loses  his  farm  he  Is  out  for 
the  balance  of  his  life?  There  are  a  hall  million  going  to  lose 
their  farms  because  of  the  refusal  of  this  Congress  to  enact  the 
Praaler-Lemke  bllL 

Congressman  at  I^rge  Charles  V.  Truax  was  a  conscien- 
tious Congressman.  He  was  able,  fearless,  energetic,  and 
most  industrious.  He  faithfully  represented  in  an  outstand- 
ing manner  the  principles  he  believed  in.  I  liked  him  a  lot 
pers(Hially.  He  and  I  were  political  companions  on  the 
stump  in  Ohio  on  many  occasions.  It  was  a  shock  that  he 
should  be  stricken  down  at  the  height  of  his  power  and  In 
the  fullness  of  his  strength.  But  an  hour  or  so  before  he 
died  I  sat  beside  him  discussing  pending  bills,  also  a  fishing 
trip  he  hoped  to  make  and  felt  he  could  not  because  of  the 
press  of  congressional  business. 

No  Member  of  tbe  House  of  Representatives  worked 
harder  than  he.  During  the  weary  days  that  the  first  session 
of  the  Sevmty-foiuth  Congress  dragged  on  he  had  no  com- 
plaint to  make.  He  knew  that  bis  duty  was  here  In  Wash- 
ington representing  a  coostitueE^y  25  times  larger  than  the 
constituency  represented  by  district  representatives.  He 
took  no  vacation  whatever.  He  gave  all  pending  legislative 
measures  careful  oonaideraUon. 

Chariie  Truax  had  a  quick  mind,  a  keen  int^ect.  a  sense 
of  humor  that  was  a  great  asset,  and,  in  addition,  he  was  an 
orator  (rf  note.  He  was  fearless  in  expressing  his  views.  He 
was  loyal  to  his  friends  and  to  his  constituency.  He  was  a 
diampion  of  the  cause  of  the  farmers  and  veterans  and  of 
the  underprivileged.  Those  who  served  with  him  in  Q>e 
Seventy-third  and  Seventy-fourth  Congresses  wHl  not  forget 
him. 

The  facts  are  he  reaDy  wore  himself  out  serving  his  con- 
stituency and  the  country.  This  grueling  session  of  the 
Congress  and  the  tremendous  amount  of  work  piled  on  him 
as  a  representative  of  nearly  7,000,000  people  directly  caused 
his  death.  Had  Congress  adjourned  prior  to  these  last  Mis- 
tering weeks  I  am  confident  that  he  would  be  aMve  today  and 
looking  forward  to  the  great  political  future  that  his  friends 
believed  was  his. 

Charles  V.  Truax  win  struggle  no  longer  In  the  arena  of 
public  life.  Bis  voice  will  be  heard  no  more  on  the  hustings 
back  in  the  State  he  loved  and  served.  He  win  answer  no 
more  roll  calls  here.  He  has  answered  the  last  roU  calL 
Ohio  and  the  Nation  have  lost  a  faithful  public  ofllciaL  Our 
sympathy  goes  out  to  his  fine  wife  and  cdiildren. 
ncpsovxifxirr  on  the  tombigbik 

Mr.  RANKIN.  Mr,  Speaker,  this  item  of  $109,000  to  be 
expended  in  improving  the  Tt»nbigbee  River  in  Itawamba 
County.  Bilss..  is  one  of  the  most  meritorious  provisions  of 
this  biU.  The  Tombigbee  is  a  navigable  stream,  and.  in 
former  days,  it  was  a  great  highway  of  commerce  for  that 
section  of  the  country.  In  recent  years,  it  has  been  neglected 
and  has  become  clogged  with  logs  and  debris  to  such  an  ex- 
tent as  to  produce  frequent  destructive  overfiows. 

Whm  a  fiood  cmnes  on  the  Mississippi  River,  the  Missouri, 
or  the  St.  Ptancis,  or  any  of  the  other  large  streams  of  the 
country.  It  is  always  given  conspicuous  display  in  the  news- 
papers, while  the  disastrous  floods  on  the  Tombigbee  are 
seldom  mentioned.  It  Is  estimated  that  25.000  acres  of 
splendid  farming  land  was  Inundated  by  the  Twnblgbee  in 
Itawamba  County  alone  last  jrear.  These  floods  can  be  pre- 
vented, and  they  should  be  prevented.  If  we  would  spend 
as  much  money  on  the  Tombigbee  In  proportion  to  its  Im- 
portance, as  we  spend  on  the  Mississippi  River  and  its  tribu- 
taries, the  people  along  the  T&mbigbee  would  be  saved  from 
the  effects  of  these  destructive  floods. 

In  recent  years,  the  landowners  along  the  tributaries  of 
the  Tbmbigbee  have  floated  bonds  and  constructed  drainage 
canals.  In  order  to  reclaim  the  fertile  lands  along  those  tribu- 
taries. But  the  filling  up  of  the  Tombigbee  with  logs  axid 
debris  has  also  clogged  tbe  mouths  of  these  drainage  canals. 


and  backed  the  water  up  on  tbeae  f  araars  damaging.  If  not 
destroying,  thousands  of  acres  of  tbe  richest  farminff  land* 
in  the  Sooth. 

While  this  $109,000  win  be  Inadequate  to  do  the  work,  atill 
it  win  go  a  loBC  way  toward  reUeving  tbe  situation.  Bat 
the  thing  that  disturbs  me  is  that  Members  ke^  loading  this 
bin  down  with  expensive  amendments  untU  I  fear  they  wm 
so  cumber  it  as  to  prevent  its  passage  throogh  the  Senate. 
We  need  this  work  done  on  the  Tombigbee  River  now,  and 
it  would  be  deploratde  to  have  this  bffl  so  weighted  down  as 
to  prevent  Its  final  passage  and  kUl  this  Bg/progtia^iaa. 

It  is  our  hope  to  aecun  the  passage  at  the  next  scsrioo  of 
Congress  of  a  measure  providing  for  an  inland  waterway 
connecting  tte  Tennessee  River  with  Mobile  Bay  down  tbe 
TomUgbee.  The  Rivers  and  Harbors  Committee  is  nov 
waiting  for  a  report  from  the  Army  engineers  as  to  the 
probable  freight  load  which  this  canal  would  carry  or  ibat 
would  be  available. 

General  M«*^'^*'^"».  Chief  qf  tbe  Army  Engineers,  stated 
before  the  Committee  on  Rivers  and  Harbors  recently  that 
the  project  is  entirely  feasUde  from  an  engineering  stand- 
point, and  that  it  could  be  made  to  Vxymr  tbe  flood  erea$  on 
the  Mississippi  Rtver  by  several  feet. 

Bodi  a  waterway  would  di<»ten  tbe  water  dktanoe  from 
Musde  Shoals  and  aU  points  on  tbe  urmt  Tennasiee  River 
to  the  Oulf  of  Mexieo  t^  raore  than  650  mites,  and  would 
shorten  the  water  distance  from  aU  points  on  tbe  lower  Ten- 
nessee and  the  upper  Ohio  to  the  Oulf  of  Mexico  by  more 
ttuuQ  200  miks.  It  would  shcnten  ttie  distance  from  tbe 
mouth  of  the  Ohio  and  from  aU  points  on  tbe  upper  Mlssli- 
dppi  and  Missouri  Rivere  to  the  Oulf  of  Mexfeo  by  102  mUss. 

It  woxild  turn  down  through  this  ooune  tbe  trafBe  on  tbe 
upper  Tennessee,  the  \cfwtx  Tennessee,  and  tbe  Ohio  River, 
up  as  high  as  Pittsburgh,  Pa.,  and  would  probably  pick  op  a 
large  portion  of  the  freight  on  the  upper  Mississippi  and  tbe 
Missouri.  This  would  be  augmented  by  tbe^raormous 
amount  of  timber,  cotton,  caam,  and  ottier  agricultural  prod- 
ucts now  produced  In  this  section  of  the  country,  as  wen  as 
by  the  bfUions  of  t<nis  (A  mineral  deposits  such  as  bauxite, 
ceramic  clays,  coal,  iron,  asphalt,  and  so  f  ortti.  that  abound 
to  an  almost  unlimited  extoit  in  tbis  territory. 

llie  prcrtMble  frel^t  load  cannot  be  estimated;  the  poesi- 
IMhties  axe  simply  imllmited. 

It  has  been  pointed  out  Xxf  Dr.  Arthur  B.  Morgan.  CSudr- 
man  of  the  Tenneseee  V^aUey  Authori^.  who  is  one  of  tbe 
leading  civfl  engineers  of  America — it  has  been  pointed  out 
by  Dr.  Morgan  that  this  would  be  a  much  better  route  for 
ascending  vessels  than  would  the  Mississippi  River  route  be- 
cause they  would  not  have  to  battle  against  a  terrifle  earrent. 

In  case  of  war,  such  a  camd  would  be  almost  inltt^ien» 
sable,  f  OT  the  reason  that  our  suiqiiy  of  nitrates  would  be  at 
Muscle  Shoals,  and  this  waterway  wouU  give  us  an  addi- 
tional outlet  to  the  sea. 

It  is  not  at  an  improbalde  that  we  wffl  soon  be  manufac- 
turing m"iw»«  of  terns  of  f  ertiliaer  In  this  vlchxlty  of  Musde 
Shoals,  whidi  would  also  go  to  swdl  tbe  fMgfat  load  on  this 
canaL 

It  would  be  BO  easy  to  eomlBci  tbe  Tennessee  with  tba 
Tombigbee. 

When  the  nckwick  Dam  is  oomideted  tbe  water  levd  on 
the  Tennessee  Rtver  at  ttie  mootb  of  Bear  Creek  wffl  be 
155  feet  higher  above  sea  levri  tban  the  water  level  of  tbe 
Tombigbee  at  the  ooi^uenoe  of  Kown  and  Mackey's  Creek, 
about  35  miles  away.  Tbis  eanal  would  pass  up  Bear  Creek 
and  Little  Cripide  Deer,  then  cut  throui^  a  sand  ridge  wbleb 
is  about  85  feet  high,  into  Maekeys  Creek,  one  of  the  chief 
tributaries  of  the  Tombigbee. 

nils  work  could  be  done  ^rtth  electric  dredges,  using  tbe 
surplus  secondary  power  now  going  to  waste  at  Muscle 
Shoals,  reducing  the  cost  therefor  to  tl»e  very  minimum. 

This  canal  could  also  be  used  as  a  sirillway  to  take  the 
snrphis  water  out  of  the  Tennessee  and  help  to  hold  back 
from  the  Mississippi  River  the  flood  waters  of  that  stream 
and  the  <»ilo,  and  in  that  way  reduce  the  flood  crest  on  tbe 
Mississippi  Rtver  by  several  feet.  If  they  bad  reduced  tbe 
flood  crest  r  Indws  in  1927  the  overflow  would  not  bav« 
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oocurred  and  an  that  great  destmcUon  of  liuman  lives  and 
IMDpeiiy  would  have  been  prevented. 

Slzice  flood  crests  on  tbe  Mlssiasipiii  and  the  Ttenessee 
Rttors  weHdam  synchronlae  with  the  floods  on  the  TamUgbee, 
this  outlet  could  be  oi)erated  with  little  or  no  damage  along 
tbe  Tomblgbee. 

The  Oovemment  could  afford  to  purchase  such  lands  as 
wouM  be  ovcfflowed  under  these  oondltians  and  turn  them 
into  a  national  forest.  They  would  produce  tbe  flnest  hard- 
wood timber  in  the  country — something  that  America  win 
be  greatly  In  need  of  as  the  years  go  by. 

This  canal  is  just  as  sure  to  be  constructed  as  tbe  night 
bllows  the  day.  and  I  hope  to  see  It  constructed  at  an  eariy 
date.  Tikis  $109,000  provided  in  this  bin  could  be  spent  in 
SQCh  a  way  that  not  a  penny  would  be  lost  when  the  time 
eomes  to  construct  this  canal,  and.  as  I  said.  It  win  relieve 
a  dlsU  earful  sltoatian  these  overflows  are  now  producing 
along  the  Tomblgbee  and  wiU  help  to  save  some  of  the  most 
valuable  farming  lands  this  country  affords. 

TRX  CHAIX-8TOU  PaOBLXM 

Mr.  PATTERSON.  Mr.  Speaker,  the  first  session  of  the 
Seventy-fourth  Congress  is  now  In  Its  closing  days.  Much 
legislation  has  been  adopted  that,  in  my  opinion.  wUl  be 
cxceedlnglbr  henrtlnlal  to  the  masses  of  the  peoi^  of  this 
Nation.  Of  neoesidty  there  has  been  some  legislation  which 
would  be  beneficial  that  has  not  been  adopted  at  this  session 
of  OongreM.  This  legislation  constitutes  the  imfinlshed  busi- 
wfalch  must  be  considered  by  the  Seventy-fourth  Con- 
in  Its  second  session.  To  my  mind,  this  Congress  need 
make  no  apology  to  the  American  people  for  the  legislative 
program  which  it  has  adopted. 

It  has  at  aU  times  had  uppermost  in  its  mind  the  social 
and  economic  welfare  of  the  pecqple  of  this  Nation.  The  teg- 
Isiatlan  that  it  has  adopted  conclusively  proves  this  fact. 
(tee  of  the  fundamental  prindiries  that  tbe  present  Congress 
has  reoognlaed  is  the  principle  that  the  individuals  of  this 
Nation  embarked  in  any  line  of  enterprise  are  oxtitled  to  fair 
competition.  As  a  candidate  for  Congress  in  1932  and  again 
la  19S4 1  proclaimed  the  fact  that  the  railroads  of  this  coun- 
try were  being  enidfied  upon  tbe  cross  of  unfair  competitl(m 
bf  eompetltton  of  motor  carriers.  This  Congress  has  recog- 
nted  and  rectlflad  that  problem. 

As  I  have  9tnm  atated.  there  stm  remains  the  fact  that 
Independent  mMebants  of  this  Nation  are  likewise  being 
cniellled  upon  tlie  cross  of  unfair  competition.   Recently  this 
Oongreas  saw  lit  to  appoint  a  committee  to  investigate  this 
condition.    The  dlaek>suzes  made  by  this  committee  are 
alannlng.    Tbey  are  alarming  because  they  diacloee  the  fact 
that  If  present  conditions,  trade  practices,  and  unfair  com- 
petition are  to  continue,  the  independent  mwxhants  of 
this  country  win  be  compelled  and  fwced  to  retire  from 
business  because  of  tbe  imf  air  competition  of  tbe  large  chain- 
store  system.    Among  other  things,  the  investigation  of  this 
committee,  headed  by  my  esteemed  colleague,  the  Honorable 
WuoR  PsxMAV.  dlaetosed  the  fact,  as  sUted  by  Mr.  Paxmait 
m  a  n>sech  before  the  House  of  Representatives  on  July  29. 
i>8ft.  that  one  dudn-etore  system  in  this  country  during  the 
fiscal  year  of  1934  received  from  manufacturing  concerns 
more  than  |t.OOOjOOO  in  secret  and  confidential  rehires,  dis- 
eounts,  advertising  aUowaaoes,  and  brokerage.    There  can  be 
no  ehallenge  made  to  tbe  statemmt  that  the  independent 
marekants  of  ttals  Nation  comprise  the  backbone  of  our  great 
etvtltaatioD.    It  has  often  been  recognised  by  military  leaders 
tbat  la  time  of  war  tbe  infantry  i»  tbe  backbone  of  the  army. 
Tliat  truism,  irtdle  unrhallenged  in  time  of  war,  in  time  of 
peace  might  also  be  unequivocally  stated  that  tbe  independ- 
ent merdiants  of  this  Nation  are  tbe  badcbone  of  our  dviUza- 
tloiL    Pietore  to  yooraelf.  if  you  please,  a  smaU  community 
ancb  as  eompHses  tbe  homes  of  most  of  us  here,  and  picture 
to  yourself  a  main  street  utterly  devcdd  of  local  citizens  en- 
gaged in  hmrinw;  a  main  street  whose  stores  fbumt  the 
baooer  of  monopoly.    Picture  to  yourself,  if  you  will,  your 
local  dtlKns  awwaWng  to  these  selfsame  stores  for  funds 
tor  tbe  eommunity  chest  and  for  other  community  projects, 
and  you  wiU  have  tbe  realisatian  of  tbe  fact  tbat  the  chain- 
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(tore  system  is  concerned  primarily  with  its  own  welfare, 
whereas  tbe  independent  merchants  are  oxicemed  not  only 
vith  their  own  personal  welfare  but  with  the  welfare  of  the 
xnununity  as  a  whole. 

Fair  competition  is  a  matter  of  inherent  Justice:  no  one, 
10  business,  no  enterprise,  however  large  or  small,  should  be 
Tucifled  upon  the  cross  of  unfair  competition.  As  a  matter 
if  Justice  tbe  independent  merchants  of  this  Nation  are 
mtitled  to  fair  compeUtioa.  I^ey  are  entitled  to  do  business 
mder  the  same  conditions  and  with  the  same  privileges  as 
diain-store  sjrstems.  Secret  and  confidential  rebates,  dis- 
xnmts,  and  advertising  allowances  must  be  outlawed.  Tbat 
s  the  problem  to  be  solved  by  this  Congress.  S(xne  legisla- 
lon.  such  as  the  tax  upon  intercorporation  dividends,  has 
dready  been  passed  by  this  Congress.  This  will,  of  course, 
w  beneficial,  but  it  wlU  not  be  a  solution  to  the  problon  that 
veface. 

Recently  a  triU  has  been  introduced  by  my  coUeague,  the 
lonoraUe  Wught  PAncAif,  of  Texas,  which  it  is  hoped  wiU 
olve  the  problem  confronting  the  independent  merchants. 
:  urge  that  each  and  every  Member  of  Congress  during  the 
ioming  recess  win  carefully  analyze  the  provisions  of  this 
n-oposed  legislation,  and  also  tbe  report  of  tbe  hearings  of 
he  committee  dealing  with  this  problem,  ^  the  end  that 
rhen  the  second  session  of  the  Seventy-foixrlll  Congress  con- 
venes legislation  may  be  enacted  that  win  give  to  the  inde- 
wndent  merchants  of  America  their  God-given  right  to 
ngage  in  business  wherein  they  wiU  be  assured  of  fair 
( ompetltive  practices. 

STAT  or  DXPOKTATION  OF  AUXNS  OF  GOOD  CHAKACm 

lir.  GRAY  of  Indiana,  Mr.  Speaker,  as  I  understand  the 
I  revisions  of  this  bin.  it  provides  for  the  suspension  of  the 
i  nmigration  laws  until  f uU  and  proper  inquiry  can  be  made 


lending  the  deportation  of  certain  men  of  good  character 
vho  have  been  aDowed  to  enter  this  country,  marry,  and 
rear  a  family  of  children  here.  There  are  many  close  ties 
linding  the  human  family  which  are  hard  and  painful  to 
« ever.  But  the  relations  of  man  and  wife,  of  parents,  child, 
c  nd  chfldren,  are  the  most  sacred  of  aU  ties  which  bind  the 
l.uman  race.  They  are  above  man-made  laws  and  take 
ijrecedence  over  man-made  regulations. 

I  do  not  know  the  merits  of  the  claims  of  these  husbands 
{iKl  fathers  of  children;  but.  regardless  of  the  merits  of 
( laims.  these  men  have  been  aUowed  to  enter  this  country, 


t  jey  have  been  aUowed  to  marry  here  and  bring  children 
iito  the  world  here  and  assume  the  sacred  obligations  of 
fathers  and  breadwinners. 

The  United  States  Labor  Depcutment  and  lalxxr  leaders 
i  X  Congress,  always  more  adverse  to  immigration  than  other 
c  epartments  and  other  classes,  have  requested  the  enforce- 
E  lent  of  these  laws  be  suspended  until  fuU  inquiry  can  be  made 
l^ore  the  separation  of  these  men  from  their  families. 

Tlie  strict  letter  of  the  law  is  never  held  to  be  the  unyield- 
1^  law.    Equity.  Justice,  is  always  held  higher  than  the  law, 
is  alwajrs  invoked  by  the  court  to  relieve  from  the  strict 
litter  of  the  law. 

If  equity  can  be  made  to  intervene  to  save  and  salvage 
E  lere  property  rights,  equity  can  be  made  to  intervene  to  save 
t  le  sacred  relaUons  of  father  and  child.  The  courts  and  the 
b  unlgrati<xx  bureaus  should  be  assured  of  the  facts  and 
c  rcumstances  before  these  fathers  are  torn  from  their  chil- 
ti  ren  and  sent  back  across  the  seas  to  leave  their  wives  and 
c  lildren  here  a  public  charge  upon  the  relief  rolls. 

History  shows  the  strict  letter  of  the  law  is  always  appealed 
t  >  by  men  to  be  enforced  against  others  and  never  against 
fimily,  friend,  or  self.  The  strict  letter  <a  the  law  is  always 
fir  the  other  feUow.  The  beUef  in  a  literal  hades  is  stiU 
kintalned  by  some  men.  But  no  man  who  mftinfj^ips  tht^ 
lef  can  be  found  who  wiU  claim  that  punishment  is  for 
tmself.  Hades,  like  the  strict  letter  erf  the  law,  is  always  for 
other  men. 
I  believe  a  ctmalderation  of  humanity,  the  sacred  ties  of 
Its  and  children,  warrant  the  passage  of  this  biU  to  stay 
enforcement  of  these  laws  for  a  few  months  and  until 
fun  and  true  facts  oi  each  case  can  be  ascertained  and 
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presented  to  the  Bureau.  This  is  recommended  by  the  Labor 
Department,  and  this  course  is  approved  by  the  labor  leader 
of  the  House  of  Representatives,  Mr.  Conivsrt,  and  by  a 
broad,  charitaUe  view  of  humanity  and  of  sacred  family 
relations. 

AKBTTRATION  AOOPTKD  TO  SITTLE  SHIPTAKO  STRIKE  AT  CAMDEN.  M.  J. 

Mr.  WOLVERTON.  Mr.  Speaker,  in  an  order  signed  late 
last  night,  President  Roosevelt  has  made  possible  a  termina- 
tion of  the  strike  of  4.600  employees  of  the  New  York  Ship- 
building Corporation  at  Camden,  N.  J. 

The  effectiveness  of  the  Presidential  order,  however,  is 
contingent  on  acceptance  by  both  the  company  and  the 
strikers.  In  event  either  party  fails  to  subscribe  in  writing 
to  the  agreement  the  order  is  nullified.  The  indications  are 
that  it  will  be  accepted.  The  Arbitration  Board,  appointed 
by  the  President  to  function  in  case  of  acceptance,  is  com- 
posed of  Rear  Admiral  Henry  A.  Wiley,  United  States  Navy, 
retired,  chairman;  Robert  R.  Bruere.  New  York,  and  Col. 
Frank  T.  Douglass,  Oklahoma  City,  Okla. 

Admiral  Wiley  retired  from  the  United  States  Navy  in  1929 
after  commanding  the  United  States  Fleet.  He  is  a  member 
of  the  National  Steel  Labor  Relations  Board'  and  the  Na- 
tional Textile  Labor  Relations  Board.  He  also  has  served 
on  a  number  of  special  boards  and  in  railroad  arbitration 
matters. 

Robert  R.  Bruere  was  chairman  of  the  Cotton  Textile  Na- 
tional Industrial  Relations  Board  tmder  N.  I.  R.  A.,  and  has 
had  wide  experience  in  industrial  relations.  He  served  as  a 
member  of  the  board  of  arbitration  of  the  dress  and  waist 
industry  and  as  director  of  the  Bureau  of  Industrial  Research 
In  New  York. 

Colonel  Douglass  is  a  member  of  the  National  Textile  La- 
bor Relations  Board  and  has  served  on  four  railway  media- 
tion boards  by  Presidential  appointment.  He  is  an  attorney 
and  during  the  World  War  attained  a  distinguished  record 
In  action. 

The  subject  matter  of  the  dispute  between  the  workers  and 
the  officials  of  the  company  relates  particularly  to  wages 
and  hours  of  service,  piece  or  incentive  work,  and  general 
working  conditions,  including  recognition  of  the  representa- 
tives of  Camden  Local  No.  1,  Industrial  Union  of  Marine  and 
Shipbuilding  Workers,  as  the  duly  authorized  representatives 
of  the  workers  for  the  purpose  of  coUective  bargaining. 

Prior  to  the  commencement  of  the  strike,  which  became 
effective  May  13  last,  sincere  and  earnest  effort  was  made 
to  avoid  it.  Committees  representing  the  workers  met  fre- 
quently in  conference  with  officials  of  the  company.  Public 
ofllcials  and  business  men  of  the  city  of  Camden  Interceded. 
E^reryone  recognized  the  distress  that  would  result  to  the 
men  and  their  families  and  the  detrimental  effect  it  would 
have  upon  the  finances  of  the  city  and  its  business  interests 
if  a  prolonged  absence  from  work  should  ensue.  It  was  a 
desire  to  prevent  such  an  unforttmate  situation  that 
prompted  and  actuated  aU  that  was  done  to  obtain  an 
amicable  settlement. 

When  every  local  effort  had  failed  and  the  situation  seoned 
hopeless,  attention  was  directed  to  Washington.  It  was 
thought  that  by  the  intervention  of  governmental  agencies 
the  strike  might  be  averted.  The  Department  of  Labor  re- 
sponded and  sent  representatives  to  intercede,  but  they  like- 
wise failed. 

In  a  further  effort  to  obtain  a  settlement  of  the  differences 
without  resorting  to  a  strike,  the  committee  representing  the 
workers  visited  Washington  to  make  a  personal  appeal  to 
officials  of  the  Navy  Department  to  use  its  authority,  or  at 
least  its  good  ofllces  and  influence,  to  inx)cure  a  settlement. 
In  this  connection  I  addressed  to  the  Assistant  Secretary  of 
the  Navy,  under  whose  Jurisdiction  the  matter  might  properly 
come,  the  foUowing  appeal: 

Mat  0, 10S5. 
Hon.  HxmT  L.  BooesvxLT, 

The  Assistant  Seeretary  of  the  Navy. 

Navy  Department.  Washington.  D.  C. 
DBAS  Ml.  Boossvslt:  ThlB  will  Introduce  to  you  ICr.  WllllAm 
Pommerer,  t1c«  preddent  of  the  IndiiBtrUl  Union  of  Marine  and 
Ship  Building  Workers  of  America,  and  lir.  David  Cole,  secietary  of 
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the  negoUating  committee  of  the  aame  unkm.  and  tn  aiicii  c^wcl- 
tiee  these  gentlemen  represent  the  workers  at  the  New  York  Ship 
Building  Oo.  plant  located  In  Camden,  M.  J. 

At  the  present  time  negotiations  are  being  oonducted  between 
the  company  and  Its  employees  as  represented  In  this  union,  which, 
I  lihda^and.  ha»  a  membersh^  of  about  M  percent  of  the  workers, 
with  respect  to  k  new  contract  to  be  entered  Into  for  the  coming 
year.  Tlie  present  contract  expires  on  Saturday  of  this  we^ 
Ifay  11. 

There  are  some  matters  of  dlqrate  between  the  men  and  tbe 
company  which  relate  to  the  writing  into  the  agreement  the  deci- 
sions previously  made  by  the  arbitration  board  set-up  under  the 
terms  of  the  present  exlrtlng  agreement,  and  also  with  reference  to 
wages  to  be  jMld. 

At  a  meeting  of  employees  held  within  the  past  weA  at  the 
Convention  HaU  in  the  city  of  Camden.  V.  J.,  there  wwe  approH- 
mately  8300  of  the  4,400  employees  at  the  meeting  and  who  voted 
with  rei^ect  to  a  strike  if  the  provisions  requested  by  the  workars 
were  not  enter^  into,  and  it  showed  a  5-to-l  vote  in  favor- of  a 
strike.  This  ^^tltude.  however,  was  taken  solely  and  entirely 
because  the  men  thought  that  their  terms  were  just  and  that  the 
company  was  imreaaenaMe  in  the  attitude  that  tt  was  taking  In 
this  matter.  ^' 

A  strike  Is  tlie^lait  reeort.  Tlie  men  do  not  want  tt,  as  it  will 
Inciu*  great  loss  to  them  and  to  the  community,  both  of  which  are 
aorely  In  need  of  continued  emjdoyment  by  this  group  of  men.  It 
is  only  because  of  a  very  strong  sense  of  Justice  due  the  men  that 
occasions  even  the  thought  of  a  strike. 

The  gentlemen  above  named  are  in  Washington  today  In  an 
effort  to  have  Oovehmient  oOeials  do  everything  possible  to  avurt 
such  strike,  and  to  lend  its  oAees  to  them  to  the  end  that  the 
agreement  shaU  contain  the  provisions  which  are  requested  by  the 
workers  as  representing  their  union. 

I  wlU  personally  appreciate,  as  will  these  gentlemen,  everything 
that  can  be  done  to  effect  the  above  proposition,  and  I  will  ^ipre- 
ciate  aU  the  help  that  can  be  given  to  them  and  every  possible 
courtesy. 

I  am.  very  smcerely.  yours. 

Okas.  A.  WoLvarroir. 

It  Is  regrettaUe  that  no  action  was  taken  by  tbe  Navy 
Department.  I  am  of  the  opinion  that  all  matters  then  In 
dispute  could  have  btea  brought  to  an  Immediate  and  satis- 
factory settlement  if  the  Navy  Department  had  interoeidad 
and  taken  an  aggressive  interest,  and  utiUaed.  if  necessary, 
the  powers,  direct  and  Indirect,  it  possessed  under  the  terms 
of  the  contracts  and  otherwise.  The  wide  discretionary 
powers  lodged  in  the  Secretary  of  tbe  Navy  by  tbe  contracts 
in  many  important  matters,  having  a  direct  rdatlonship  to 
the  subject  matter  bf  the  dispute,  created  a  duty  as  well  as 
constituted  a  Justification  for  taking  whatever  action  was 
necessary.  However,  as  no  action  was  taken  the  strike  be- 
came effective  a  few  days  thereafter. 

The  effort  to  have  governmental  Interventlrai  continued 
even  after  the  strike  was  In  effect.  Rrequoit  contacts  were 
arranged,  in  behalf  of  the  wozlcers'  committee  and  dty  offi- 
cials of  Camden,  with  officials  In  the  Navy  Department, 
Secretary  of  Labor  and  other  representatives  of  tbe  Depart- 
ment of  Labor,  chairmen  and  members  of  appropriate  com- 
mittees in  both  Senate  and  House,  in  an  effort  to  procure 
some  basis  of  settlement  that  would  make  possible  a  resump- 
tion of  work. 

Within  a  few  days  i^ter  the  strike  started  the  Senate 
passed  the  Wagner-Cohnery  Labor  Relations  Act.  It  was 
also  favorably  acted  upon  fay  tbe  House  about  a  month  later. 
I  voted  for  its  adoption  in  tbe  hope  and  with  the  expeeta* 
tton  that  It  would  provide  a  procedure  that  would  eiuble  a 
satisfactory  settlement  to  be  reached  in  this  and  similar 
labor  disputes.  It  was,  however,  subsequently  determined 
that  it  did  not  provide  an  appropriate  or  ^ective  method  of 
immediate  soluticm  in  this  particular  case. 

Consideration  was  then  given  to  the  possibility  of  having 
the  special  committee  of  the  Souite,  of  whidi  Senator 
GxKALD  P.  Nte  was  chairman,  intercede  in  the  matter.  After 
a  hearing  by  the  Senate  o(Hnmittee  the  members  of  such  com- 
mittee, who  had  attended  the  same,  prepared  and  authorised 
the  Issuance  of  a  statement  of  its  intention,  as  follows: 

The  committee  gives  assurance  that  if  It  obtains  the  addlUonat 
funds  which  it  is  asking  to  continue  its  investigations  tbe  lint 
Inquiry  win  be  into  relative  wages  and  hours  and  working  privi- 
leges in  private  shipyards  and  navy  yards. 

The  committee  intends,  if  permitted,  to  develop  and  dlsdose 
the  whole  truth  about  ttieee  matters. 

The  committee  Is  immediately  asking  the  Navy  Department  to 
report  the  effect  upon  the  naval  program  of  ooaistruotton 
tracU  which  dlminate  penalties  for  delay  during  strUDBs. 
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train  the  Hmrj  Department 
thU  lHin»inltf  li  dangoooa  to  the  nrttanal  defense. 
Attending   the   executive   meiting   on   btiielf  of   the   ehlpyard 
vorlnce  sad  the  cttlwne  of  Omiten  were  Concreeemen  Wotverton. 
Tltmaols  X.  M«OM»n,  end  John  Oxeen. 

Tbe  matter  of  procuring  a  more  comprebeoxlve  hearing, 
by  a  coDgPBBakmal  committee,  to  ascertain  what  should  or 
could  be  done  to  provide  governmental  intervention  in  order 
that  construction  work  at  tbe  yard  might  be  resumed  was 
then  urged  upon  both  the  Committee  on  Naval  Affairs  of 
the  Rbose  and  the  Oonmlttee  on  Labor  of  the  House.  Com- 
munications were  accordingly  addressed  to  the  respective 
chairmen  of  these  committees: 

JVMB  «,  ISM. 


Chmtrmmn  O 


imtttee  on  Mmvml  A§mtn, 

M<m»e  of  Mej^rernnUMveM.  Waahin^tem.  D.  C. 

Mr  Obab  Ooujuosb:  Thie  wttl  hitxoduce  to  you  Sir.  John  Green, 
prweirtaat  at  the  laduetrlel  Union  at  Iflerlne  and  Cth^  «nn/fi»^ 
Workeri  at  Amerlce.  end  eleo  Mr.  Francla  IfcCenn.  eecniary  of  tbe 
■■>e  offieiiiietloa.  who  ere  In  Waehington  rwtirwMiiHiit  the  em- 
ployeee  at  tbm  Mew  York  Shipbuilding  Go,  located  at  r!»rn^»ry 
if.  J.  The  iae&  have  been  on  etzlke  for  upward  of  a  month. 
During  my  abeence  on  aeoount  of  tbe  tTTniM  of  my  fiatber.  Mr. 
Kxmnrr,  of  Hew  Jersey  Introduced  a  reaohition  caning  for  an  In- 
vetigatioa  ef  the  mitfew  at  laeue.  I  am  In  fun  aooord  n^lth  the 
purpoeie  of  this  lesotutlon.  end  If  X  had  not  been  away  from 
Wsehlagten  Z  would  have  Introduoed  the  same. 

Theae  gentlemen  deelre  to  present  to  you  tbe  facte  in  tbe  case 
to  the  end  that  a  hearing  may  be  had.  I  also  understand  that 
the  eoHmlttee  hae  been  ooosMerlng  the  matter  of  tbe  amendment 
to  the  Vtaeao  cunatruetlon  bill  which  Umlte  proAts  of  sblpbulld- 
lagoaamenles  to  10  percent. 

The  matters  which  they  desire  the  committee  to  inquire  Into 
tmder  tbe  Kenney  reeolutlon  would  also  have  a  direct  bearing 
upon  the  question  of  profits. 

I  know  tbe  situation  In  Camden.  I  am  In  fuU  accord  with  tbe 
viae  ead  objects  of  the  men.  and  wish  to  aaeure  you  that  tbe 
ainke  wae  only  a  last  resort.  The  men  are  entirely  reliable  and  I 
vouch  for  them.  They  wlU  merit  whatever  confidence  you  place 
In  them.  X  win  appreciate  jcmr  giving  favorable  consMeimtfon  to 
tbsir  requeet.    I  am. 

Very  slnossely  youn^ 

CkUa.  A.  WOLVBTON. 

_       __  , ^  ivn  6.  1938. 

Hon.  WttxiAM  Ouamini.  Jr.. 

Ck«<r«i«s  Comimtttee  on  labor. 

JTovee  o/  JUpreseiUaM«e«.  WoMhiitgUm.  D.  C. 

Mr  XSkai  OofLLBAOCT:  This  win  Introduce  to  you  Mr.  John  Oreen. 
president  of  the  Industrial  Union  of  Marine  and  Ship  BtiUding 
Worfesn  ef  AaasMea,  and  also  Mr.  PVaaeU  *«-^^««i*.  secretary  of 
tbe  same  organlaatlon.  who  are  m  Weeblocton  ie|MeeiiiHli>i|.  the 
einpkiyees  of  the  New  York  Sblpbiilldlng  Co.  now  on  strike. 

Knowing  your  interest  tn  eticb  mattm,  I  win  appreciate  it  if 
you  wtU  dleetwa  the  sttaatloB  with  them,  and  give  soeh  edvlee 
as  you  think  would  be  htfpfwi.  Of  oourse.  they  would  i4prBclate 
It  If  by  eome  peoeedure  a  hearing  oould  be  bad  before  your  oom- 
.latttee.  It  la  their  thought  that  it  might  be  done  by  Introducing 
a  bCb-aad  then  havtng  a  bearing  called,  or  in  any  other  way  that 
you  can  augnat.  The  men  are  neponatble  and  xaHatale.  I  vooeb 
for  tliam.    Z  wfll  appreciate  any  help  that  you  ean  give 

▼ery  sineerdy  yours, 

CHAe.  A.  Wte.1 


Bearlncs  were  subsequently  ordered  by  the  Labor  Conmlt- 
tee.of  the  Bouse,  and  Bon.  Gum  Quswold.  of  Indiana; 
Hon.  Jobs  Tagnwrr.  of  Ifirhtgan;  Hon.  Oboigi  J.  ScBnzDn. 
of  Wlaooasin;  and  Bon.  VIxo  ICABcaxramo  were  appointed 
as  a  special  committee  to  conduct  the  *M^Hng« 

In  ordsr  that  the  fullest  possible  information  might  be 
availailr  for  Intelligent  and  helpful  determination  of  the 
proper  course  to  pursue,  I  prepared  an  analysis  of  the  con- 
trafCte  between  the  Navy  Department  and  the  Ifew  York  Ship- 
boUdlnff  Oorporatton  under  whkh  the  naval  vessels  at  Cam- 
den  were  batof  ooutracted.  TUa  study  was  made  primarily 
for  the  purpose  of  asoertalnlag  whether  any  direct  or  Indirect 
right,  power,  or  aathofity  existed  under  the  terms  of  the  con- 
tracts that  would  enable  the  Secretary  of  tbe  Navy  to  Inter- 
vene and  make  a  sadafactory  aettlement  of  the  existing  differ- 
«n6es  and  thsrebflr  enable  work  to  be  resumed. 

TbiB  analysis,  when  completed,  was  submitted,  under  date 
of  June  2S.  1935.  to  James  MttUln.  president  of  Local  Na  1. 
Industrial  Union  of  Ifarlne  and  Ship  BoOdlng  Wockers:  John 
OracB.  eumeutlfe  secretary;  Rands  X  ^*<^"".  recording 
mqetary;  Tliomaa  OaDacher,  chairman  of  iinrtlatlin 
mlttee. David Oole.S. P. Baker. «nd John DIehL    Aeopy 
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al  D  submitted  to  Bon.  Frederick  Von  Nelda.  mayor  of  the 
d  y  of  Camdoi:  City  Commiasiona:  Oeorge  Bnmner;  and 
eJo.  C.  Bleakly,  city  counsel,  all  of  whom,  together  with 
Ci  ty  Commissianers  Barold  W.  Bennett,  Frank  J.  Bartmann. 
aid  Mary  Walsh  Kobus.  had  participated  in  conferences 
be  tween  workers  and  officials  of  tbe  company.  At  a  subse- 
qient  date  a  similar  analsrsis  was  delivered  to  the  special 
labor  committee  for  use  in  the  conduct  of  its  hearings.  A 
c(fnr  of  the  same  is  as  follows: 

„  I      ^  JULT  26.  193S. 

H<o.  OLnvw  OUSWOLD, 

Htm.  JoBir  XjaszMBKi. 

Bi  n.  Obobos  J.  ScBNSioBi, 

H^n.  VtTO  MAacAirtoNio. 

Member*  of  Subeommtttee  of  House  Committee  on  Labor 

tiwesttgating  the  New  York  ShipbuOdtng  Co.  Strike  Situation. 
nrrLBMXH:  I  have  obtained  from  tbe  Navy  Department  copies  of 
types  of  contract  covering  construction  work  between  tbe 
Ui  Ited  States  of  America,  rqureaented  by  the  Secretary  of  the  Navy. 
anl  the  New  York  Shipbuilding  Corporation,  of  Camden.  N  J, 
wl  ich  aald  cootracta  are  similar  in  type  to  those  which  cover  aU  of 
tb  i  construction  w(»-k  being  done  at  the  present  time  under  Oov- 
en  unent  contracts  by  the  New  York  Shlpbiilldlng  Co. 

iy  examination  tf  theee  contracts  Indicates  that  there  are  sev- 
'  portions  tbereof  wliicb  have  a  direct  rtiationshlp  to  the  sltua- 
now  ealstlng  as  a  result  of  the  cessatl<m  of  work  and  the  «>nnw- 
qv  uit  delay  In  tbe  completion  of  the  contract. 

direct  your  attention  first  to  contract  dated  August  22    1934. 

:h  relates  to  Light  Crutoer  No.  46  (U.  8.  8.  Phoenix) .  because 

vould  seem  as  if  this  contract  contains  more  provisions  giving 

*■  Secretary  of  the  Navy  opportunity  to  Investigate  the  sltuatloa 

take  action  with  reference  thereto. 

i  page  2.   under  arUcIe   3.   there    Is   a  paragraph   requiring 
naxlwnm   amount  of  work  wlthm  the  first  and  second  vear 
-'^tag  as  foUows:  ' 

Owing  to  the  national  emergency  ealatlng  making  it  imperative 
*  the  marlmtim  nimiber  of  men  be  returned  to  gainful  employ- 
wltbout  delay,  and  to  effectuate  the  piirpcse  of  the  National 
*"tal  Recovery  Act.  approved  June  IS.  1983.  the  contractor 
.  expreesly  agrees  that  from  the  beglTintng  he  will  proeecute 
wwk  with  the  utmoet  vigor  and  despatch  and  wUl  make  every 
•»-'-  effort,  without  reference  to  the  otherwise  normal  rate  of 
:.  to  accomplish  the  mazhntmi  amount  of  work  within  tlie 
and  second  year  thereof." 

above  clause  indicates  very  clearly  that  the  purpose  and 

Int^t  of  the  work  Is  to  provide  emplc^ment,  and  under  such  dr- 

kncee  seems  to  me  to  give  the  Secretary  of  the  Navy  right 

authortty  to  make  Inquiry  why  there  is  not  a  maximxmx 

■"^  of  work  and  to  take  steps  to  see  that  the  purpose  of  the 

In  this  respect  is  carried  out. 

page  2,  under   article   3.   there   is  a   paragraph   requiring 

t  actltm  on  plans,  containing  the  statement:   "Time  being 

the  esssncs  of  ttils  contract."    As  a  further  Indication  of  a 

,  defined  purpoee  to  provide  a  maximum  of  labor,  there  will 

found  on  page  2.  xinder  arUcle  3,  clause  (o)  relating  to  labor 

1,  which  reads  as  f<dlows: 

K  curve  or  tabuIaUon  by  months  of  the  total  working  force 
>loyed  In  the  shops  axid  on  the  ship,  showing  tbe  distribution 
by  trades  and  the  split  between  mechanics  and  helpers." 

i  nd  in  connection  therewith  I  also  caU  to  your  attention  clause 
(f)j  reading  as  fbUows: 

\  brief  chronology  of  such  principal  events  during  ccmstruc- 
aa.  In  the  opinion  of  the  yard,  would  be  of  assistance  to  an 
— ''^ced  organlaatioo  in  pi^rtntT^q  similar  work." 

.    Is  a  further  reference  to   prompt   action  on  plans  on 
3  tmder  Article  3,  wherein  the  words  are  again  used.  **  Time 
ilfag  of  the  eeeenoe  of  this  contract."    I  am  ewimilng  that  this 
pb^sse  Is  used  not  only  in  connection  with  the  deUvery  date  but 
In  view  of  the  paragra{di  to  which  I  have  called  your  at- 
teaftwi  on  page   1  relattag  to  the  maximum   amount  of  work 
wM|il»  first  and  second  year  in  order  to  provide  employment. 

mm  are  alao  on  page  4  dausea  (e)  reUUng  to  labor  load  and 
(f)  relating  to  chronology  of  building,  similar  to  thoae  above 
meiktloned. 
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attention  to  also  dlreeted  to  artlde  11  on  page  5.  i^at- 
to  the  time  of  completion  and  liquidated  damagea  for  fall- 
to  complete  wtthin  tbe  required  time.    lUis  artlcde  contains 
I  provisions  that  have  a  very  direct  *>«*rtng  vqxjn  the  sltu- 
now  existing,  with  particular  reference  to  the  delay  oc- 
ed  by  failure  to  proceed   wttta  the  work.    The  cUose  to 
I  refer  teads  as  follows: 
a)    Said  vessel  shaU  be  con^leted  In  aoeordance  with   the 
plans,  and  specifications,  and  duly  approved   changee 
and  ready  for  drtlvery  within  86  months  from  the  date 
la  caae  the  completion  of  the  veeeel  as  af  oreaald  shall 
lelajred  beyond  the  period  herein  fixed  therefor,  plus  any  ex- 
^on  thereof  approved  by  the  Secretary  of  the  Navy,  deduc- 
on  aeeount  thereof  shall  be  made  from  the  price  stipulated 
iUa  contract,  as  for  liquidated  and  ascertained  damagea  for 
:  I  and  every  day  (excepting  Sundays)  during  the  continuance 
I  ttch  delay,  and  until  the  vessel  shaU  be  completed  as  af  ore- 
and  ready  for  delivery  to  the  Department,  as  ftrilows.  viz: 
a  day  during  the  first  month  next  soeeeedlng  the  expiration 
<Bld  period  as  extended  aa  afnrwaM.  and  #600  a  day  then- 
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after;  such  amounts  to  be  provisionally  withheld  from  time  to 
time,  at  the  discretion  of  the  Secretary  of  the  Navy,  from  any 
payment  or  payments  falling  due  under  this  contract  after  such 
liquidated  damages  shall  have  begun  to  accrue:  Propided,  That  In 
the  judgment  of  the  Secretary  of  the  Navy,  such  delay  shall  not 
have  been  due  to  fire  or  to  unforeseeable  causes  beyond  the  con- 
trol and  without  the  faiilt  or  negligence  of  the  contractor.  In- 
cluding, but  not  restricted  to,  acts  of  Ood  or  of  the  public  enemy, 
acts  of  the  Oovemment.  fires,  floods,  epidemics,  quarantine  re- 
strictions, strikes,  freight  embargoes,  and  untisually  severe 
weather,  and  delays  of  subcontractors  due  to  such  causes:  Pro- 
vided, also.  That  if  it  shall  appear  to  the  satisfaction  of  the 
Secretary  of  the  Navy  that  the  contractor  ordered  all  necessary 
materials  at  tbe  proper  times  and  used  evuy  reasonable  effort 
to  obtain  delivery  of  such  materials  at  the  time  and  In  the  order 
required  to  carry  on  this  work  properly,  but  that  nondelivery 
of  such  materials  delayed  the  completion  of  the  vessel,  he  may, 
in  hto  discretion,  grant  such  extension  of  time  for  the  fulfill- 
ment of  the  contract  as  be  may  deem  prosper  imder  the  circum- 
stances. 

"(b)  In  case  any  queetlon  shall  arise  under  this  contract  con- 
cerning delay,  such  question,  with  all  the  facts  relating  thereto, 
shall  be  submitted  to  the  Secretary  of  the  Navy  for  determlna- 
ti<m:  and  for  all  delays  that  he  shall  find  to  be  properly  attrib- 
utable to  any  cause  contemplated  by  the  foreglng  provisions  of 
this  article,  and  to  have  been  delays  affecting  the  completion  of 
the  vessels,  the  Secretary  of  the  Navy  shall  grant  the  contractor  a 
oorreepondlng  extension  of  the  period  prescribed  for  the  completion 
of  the  vessel:  Provided.  That  no  delay  in  the  completion  of  the  ves- 
sel, or  the  alleged  cause  or  causes  thereof,  shall  be  considered  by  the 
Secretary  of  the  Navy  tmless  the  contractor  shall,  within  10  days 
fnmi  the  time  of  the  occurrence  thereof,  notify  the  Department  In 
writing  of  the  facts  and  circumstances  in  each  case,  and  where  pos- 
sible of  the  extent  to  which  the  contractor  claims  that  the  comple- 
tion of  the  vessel  is  thereby  delayed :  And  provided  further.  That  the 
said  Secretary  may.  without  prejudice  to  the  rights  of  the  ccmtractor. 
reeerve  his  decision  on  any  or  all  requests  for  extension  until  such 
time  as  he  may  consider  desirable,  and  if  deemed  expedient  tmtll 
after  the  completion  of  the  vessel,  the  work  on  her  in  the  ""» "*1mft. 
In  accordance  with  the  contract,  plans,  and  qiecificatlons,  not  to  be 
discontinued  or  delayed  on  account  thereof." 

In  connection  with  article  11  It  is  also  Important  to  read  the 
provisions  of  article  18.  on  page  6,  which  provides  for  the  lamina- 
tion of  the  contract:  ^^ 

"In  case  of  the  failure  or  omission  of  tbe  contractor,  at  any 
stage  of  the  work  pricv  to  its  completion,  from  any  cause  or 
oaiises  other  than  those  provided  for  in  article  11  hereof,  to  go 
forward  with  the  work  and  make  satisfactory  progress  toward  ite 
completion  within  the  period  prescribed,  the  Secretary  of  tbe 
Navy  may.  by  written  notice  to  tbe  contractor,  terminate  Ito  right. 
to  proceed  with  the  work."  ^^ 

It  seems  to  me  that  article  21.  on  page  11.  Is  a  very  Impor- 
tant provision,  particularly  clause  (a),  which  requires  oompUance 
with  the  National  Industrial  Recovery  Act,  and  clause  (b),  which 
requires  compliance  with  codes,  reading  as  follows: 

"(a)  Tbe  contractor  e^reesly  agrees  that  in  carrying  out  tbe 
terms  and  conditions  of  this  contract,  he  will  be  governed  by  the 
provisions  of  the  National  Industrial  Recovery  Act  approved  June 
16.  1933.  and  such  rules  and  regulations  as  may  be  promulgated 
thereunder  by  tbe  President  or  his  duly  autborlaed  repreeentative. 
and  he  will  upon  request  at  the  Department  furnish  such  evidence' 
as  may,  in  the  opinion  of  the  Department,  be  neceasary  to  show 
compliance  with  this  requirement. 

"(D)  The  contractor  shaU  comply  with  each  approved  code  of 
fair  competition  to  which  he  is  subject,  and  if  he  Is  engaged  In 
any  trade  or  industry  for  which  there  Is  no  approved  code  of 
fair  competition  then  as  to  such  trade  or  industry  with  an  agree- 
ment with  the  President  under  section  4  (a)  of  the  National  In- 
dustrial Recovery  Act  (President's  reemployment  agreement),  and 
the  United  States  shall  have  the  right  to  canoel  this  contract  for 
failure  to  comply  with  this  provision  and  make  open-market 
purcbaaea  or  have  the  work  called  for  by  thla  contract  otherwise 
performed  at  the  expense  of  the  contractor,  and  the  contractor 
shall  not  accept  or  purchaae  for  the  p«f ormance  of  this  contract 
or  purchaae  order  or  enter  Into  any  subomitracte  for  any  artidss. 
materials,  or  supplies,  in  whaie  or  In  {Mut  produced  or  furnished 
by  any  person  who  shall  not  have  certified  that  he  is  complying 
with  and  will  continue  to  comply  with  each  code  of  fair  compeU- 
tlon  which  relatee  to  such  artlclee.  materials,  or  suppllee.  and/or 
In  caae  there  to  no  a^iroved  code  for  the  whole  or  any  portKm 
thereof  then  to  that  extent  with  an  agreement  with  the  President 
as  aforesaid." 

Notwithstanding  the  fact  that  the  National  Industrial  Recovery 
Act  has  been  declared  unconstitutional  and  codes  have  fallen  aa 
a  reeult  thereof,  yet  I  think  it  might  be  properly  aasumed  that  In 
view  of  the  fact  that  the  provisions  of  the  National  Industnid 
R«ov«y  Act  and  codea  have  been  written  Into  the  contract.  It 
thweby  becomee  a  part  of  the  contract  by  agreement  between  the 
parties,  notwithstanding  the  Supreme  Court  has  declared  such 
unconstitutional  where  compulsory  action  was  taken  to  compel 
«ympHance  with  the  codee.  The  reasoning  that  would  sustain  the 
Court's  dedalom  doea  not  neceesarUy  upQlj  to  thto  particular  oon- 
teact  for  the  reaeon  that  the  parUea  have  agieed  to  be  bound  by 
the  provisions.  ' 

Your  attention  to  also  directed  to  clauee  (d)  under  article  21 
which   requires  the   contractor  to  report  moothlv   as  to 
atettotlcs.  reading  as  foUowa:  /   —   •*» 


"Hie  oontractor  will  report  monthly,  and  wffl  oauae  all  sub- 
contractors to  report  In  like  manner,  within  6  days  after  the  doae 
of  each  calendar  month,  on  forms  to  be  fumiahed  by  the  DtUted 
Statee  Department  of  Labor,  the  ntmiber  at  pereona  on  their  re- 
spective pay  rolls,  the  aggregate  amoimt  of  such  pi^  rolls,  the 
man-hours  worked,  and  the  total  expenditures  for  materiato.  He 
shall  fumlah  to  the  Department  of  Labor  the  names  and  addieesee 
of  all  subcontractors  <m  the  work  at  the  earlleet  date  practicable: 
Providad,  however.  That  the  requirement  of  thto  pariyiyb  ahall 
be  api^lcable  only  for  woric  at  the  alto  of  the  ocmstructlon  project." 
Article  25.  on  page  12,  relatee  to  dtoputea.  and  reads  as  foUowa: 
"Except  as  otherwiee  spedllcaUy  provided  In- thto  oontract.  If 
any  doubte  or  dlqiutea  artoe  concerning  any  queetlon  under  tfif* 
contract  or  as  to  anything  in  the  drawings,  plans,  or  qieeUlcatlons. 
or  If  any  discrepancy  •ppet  between  aald  drawings,  plans,  or  eped- 
fications  and  thto  oontract,  the  matter  «haU  be  xeferrad  at  onoe  to 
the  Secretary  of  the  Navy  for  determination;  and  hto  d^ctflfm  In 
the  premises  shall  be  conclusive  and  binding  upon  the  partlee 
hereto." 

The  provisions  of  article  27,  on  page  12.  rdatlng  to  adjustment 
In  labor  and  material  coate  ate  very  Important,  because  they  con- 
template adjxjstmento  for  changee  In  labor  and  material  ooata, 
such  changee  Involving  an  Increaee  or  decreaae  In  the  said  con- 
tract prlee,  to  be  determined  in  accordance  with  the  method  pro- 
vided in  the  oontract.  In  thto  connection  it  to  atated  aa  to  labor 
that  the  proportion  of  the  oontract  price  rapreeonted  by  direct 
labor  to  accepted  as  80  percent  of  the  oontract  price,  or  $S,B02.S00. 
And,  und»  clause  (b)  of  article  27,  on  page  18,  there  to  provided 
a  standard  ciirve  of  direct  labor  coste.  whoeby  the  same  to  di- 
vided into  qtiotas  for  each  quarter  period  of  the  contract,  and 
under  clause  (c)  average  houriy  «»wAit^g^  are  to  be  complied  as 
therein  provided  In  order  that  calculations  may  be  t«*H<>  of  the 
rates  of  change  ta  average  hourly  o^i^'ngv  Thto  article,  as  I  have 
already  said,  to  extremely  Impmtant  and  requires  carefiU  study 
and  consideration.  It  would  seem  to  Indicate  that  there  to  a  pur- 
poee and  Intent  to  keep  labor  coste  up  to  a  quota  and  to  r*»^it 
such  changee  as  may  be  neceesary.  Ttun  to.  however,  a  provision 
in  clause  (h)  which  states:  "It  to  expreesly  agreed  that  quotas 
for  labor  and  material  will  not  be  altered  on  aeoount  of  delays 
In  the  completion  of  the  ship  ".  which  must  be  conslderad  In  oon- 
nectlon  with  the  above.  Tlito  same  clause  (h)  alao  provldea  for 
determining  increaaes  or  decreeees  In  oontract  prices,  ratea  of 
change,  eto..  and  the  conditions  under  whldi  paymenta  for  In- 
creaaes or  deductions  for  decreases  in  contract  prlcee  are  to  be 
made  by  ttie  Secretary  of  the  Navy. 

The  subject  matter  of  a  portion  of  thto  clause  (h)  ta  ao  important 
that  I  deelre  to  call  your  particular  attention  to  the  exact  wording 
It  will  be  found  at  the  top  of  page  14.  and  reads  aa  foUowa: 

"  Tlie  Secretary  of  the  Navy  teeervea  the  right  to  subatltute  for 
the  Index  for  labor  or  material  any  other  method  or  liMiex  Ttwuld 
It  at  any  time,  in  the  Judgment  of  the  Secretary  of  the  Navy,  appeer 
that  the  apeclfled  indices  do  not  reflect  equitably  the  tnrussin  or 
decreases  In  coste  of  material  or  labor  under  the  contract. 

"  Should  It  appear  to  tbe  satlsfactltm  of  the  Secretary  of  the  Navy 
that  during  the  existence  of  the  contract  the  ccmtractor  to  ma^twg 
exoeesive  proflto  from  allowances  reauttlng  ftom  the  application 
and  operation  of  the  provtoiona  for  inereeslng  or  deexeaalng  labor 
and  material  costs,  as  provided  In  paragraphs  1  and  2  above,  tiie 
Secretary  of  the  Navy  nwy  convene  a  board  to  "^^^tUpt  the  »tt»«tar 
and  determine  the  sum  for  Increased  labor  and  matetlal  to  be  paid 
the  oontractor.  and  the  contractor  win  be  bound  by  the  flndmai 
of  the  board  upon  iqiproval  thereof  by  the  Secretary  of  the  Navy." 
Articte  28,  on  page  14.  relating  to  limitation  of  proAt  baa  aa 
important  bearing  owing  to  tbe  fact  that  It  gives  the  Seoetary  of 
the  Navy  the  right  tolnqtxire,  to  Investigate,  and  *»»»»««»«^  the  books 
of  the  contractor  with  reepect  to  thto  Important  matter.  Thto  pro- 
vlai<m  to  based  upon  a  limitation  of  proltt  requiring  the  payment 
Into  the  Tteasury  of  any  proflt  In  asoeas  of  10  ptrpent  of  the  total 
contract  price.  The  In^wrtanoe  of  thto  provtelaa  at  the  present 
time  ariaes  from  tbe  fact  that  it  gtvaa  the  Secretary  of  the  Havy 
ample  opportunity  to  make  Inquby  to  determine  not  only  the 
proflto  but  pertlcularly  whether  the  labor  oost  to  proper  m  view  of 
the  repreeentatlon  that  "  direct  labor  to  aoonted  aa  90  peraant  of 
the  oontract." 

There  are  many  other  provlaloos  which  probably  would  hava 
bearing  of  more  or  leas  Importanee,  but  the  above  are  the  out- 
standing provlaions  la  the  oontraet  to  whlda  your  attaatlaa  ta 
particulaify  directed. 

I  endoee  a  complete  oopj  at  the  oontract  above  mentkmed  in 
order  that  you  may  have  the  fulleat  poaatbie  information  with 
reqiMct  to  the  matter. 

I  am  encloetng  alao  oontraet  between  the  Mew  York  Shipbuild- 
ing Corporation  and  the  United  Btatae  of  Amfwrica,  represented  by 
the  Secretary  of  the  Havy,  dated  Auguat  8.  1988.  It  dose  not  seem 
to  be  aa  qMciflc  in  Ito  detaOa  aa  the  provlaions  In  the  flrat-mea- 
tlooed  contract  to  which  X  have  referred.  Hbwevw,  on  page  i. 
undo'  arUde  1.  there  to  a  requlreaaent  that  there  ahaU  be  a 
maximum  amount  of  work  within  the  first  and  second  year,  read- 
ing as  follows: 

"Owing  to  the  national  emergency  existing  "»»fc^«««g  it  Impera- 
tive that  the  maximum  number  of  men  be  returned  to  gainful 
employment  without  dday.  and  to  effectuate  the  purpoee  of  the 
National  Xnduotrlal  Reoovery  Aot.  epproved  June  IS,  IMS,  the  oon- 
tractor hereby  evprvissly  agrees  that  from  the  tMig«t*t«tT*j  jm  will 
proeecute  the  work  with  the  utmoet  vigor  and  dlqwtch  and  wUl 
make  every  poealbto  eflsort.  without  reference  to  the 
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norma]  rata  of  prnfrwi.  to  aeoompllah  th«  Buudmum  amount  of 
work  wtthlB  tlM  Ont  and  meooA  year  thereof." 

It  will  ba  wadlly  aaan  from  a  madlng  at  tbaaa  eontracti  that 
tbara  la  a  claarly  oaflnart  poipaae  in  tbe  national  emergency  now 
ealatlnt  ^  prorlda  work  for  the  unemployed.  The  prorlatona  of 
the  oontraota  are  adequate  and  KppKufrimtm  to  enable  the  Secre- 
tary of  the  Mavy  to  require  that  work  ahall  proceed  and  thereby 
eOaetuato  the  puipoae  of  the  ecmtracte. 

If  there  la  any  further  aerietance  that  I  can  give  in  the  matter, 
do  not  healtato  to  oall  upon  me.  aa  I  wlU  be  glad  to  reqcMmd. 
Vmj  ainearaly  youra, 

Caua.  A. ' 


In  the  same  connectioa.  I  further  pointed  out  to  the  con- 
grenfanal  committee  and  emphasized  the  powers  that  could 
be  eacercieed  by  the  Secretary  of  the  Navy  to  taqntre  as  to 
the  underlying  causes  of  the  existing  differences,  and  sug- 
gested that  Navy,  company,  and  union  officials  be  r«;piested 
to  appear  before  the  special  committee  In  oeder  that  the 
members  of  the  committee  might  thereby  obtain  first-hand 
information  as  to  the  causes  and  reasons  that  prevented 
Immediate  resumption  of  work.  A  telegram  urging  this 
course  of  procedure  was  addressed  to  the  chairman  of  the 
eommlttee.  reading  as  follows: 

_^      _  Cambbh,  M.  J,  Jnif  U,  1935. 

Chairmmn  Subecmmitttt. 

Can  0/  Houae  Labor  CommUUe. 

Houm  Oglet  BuOdint.  Wathinfton,  D.  C^ 
Detained  in  Ounden  for  reawone  atated  in  my  oonivraatlon. 
■ave  eent  for  uh  before  committee  today  my  analyala  of  Nary 
eanatmctlon  eontraete  now  in  force  between  Qoremment  and  New 
Tork  Shipbuilding  Co..  which  contain  prortslons  which  in  my 
oplnfcm  give  Secretary  of  NaTy  ample  authority  to  require  re- 
eumpdoa  ot  work.  Dnlon  oAciala  Indloato  wllllngneaa  to  arbltrato 
■naraUy  along  llnae  indicated  by  Secretary  ot  Labcv.  but  com- 
pany baa  refuaed.  Suggeat  Navy  «**«^«»f  be  *»*if»tT»^  »s  to  failure 
or  unwIUlngneee  to  uuLae  power  contained  in  contracta  and  that 
eompany  oftciale.  Including  lietten.  Kaltwaaeer.  M>nnn»g  ^uA 
Major  Holthauarr.  be  requeated  to  appear  befwe  committee  on 
Mbnday  or  Tueaday  and  that  union  oOdals  be  requested  to  be 
preeent  at  same  time,  together  with  Cha|^>eU.  who  haa  repre- 
eantcd  Secretary  of  Labor  in  negotlaUona.  This  will  produce 
qnlckar  and  mora  tntalllgant  resulta  and  give  better  indication  oi 
ooorae  to  be  pursued  by  committee  than  any  other  meana  that 
I  can  aoggeat  at  thla  time.  Will  keep  committee  advlaed  aa  to 
raeult  at  eoort  prwwertlngi  for  reatraimng  injimctlon  which  la 
*■'■■  heard  today  toy  Vice  Chancellor  Davla  In  Camden.  Kindly 
ieulalon  of  eommlttee  aa  to  hearing  to  be  held  aa  above  aug- 
ht order  that  I  may  complete  arrangementa  here  with 


Csaa.  A.  WoLi 

Jfember  of  Congma. 

I  also  swggwsted  to  the  special  labor  committee  that  if. 
alter  aoeh  besrtng.  it  ihoald  appear  that  there  was  not  sufK- 
cieDt  auttaortty  In  either  the  Secretary  of  the  Navy  or  other 
aovenyDsnial  a«ancy.  then  appropriate  legislation  to  accom- 
plish the  purpose  sboold  be  recommended  by  the  '■^nwittitft^ 
to  OoBigrBSi  for  immediate  adoption. 

H^ywever.  it  is  my  opinion  that  saflldent  authority  did  exist 
to  enable  the  Secretary  of  the  Navy  to  provide  adequate 
vattef  in  a  altaatlan  that  vitally  affected  the  welfare  of  the 
euomiuuity.  brought  distress  to  those  dependent  upon  work 
in  the  ditpyard,  ddayed  and  circumvented  the  national 
policy  of  provldtBg  adequate  national  defense,  and  interfered 
with  the  program  of  work  relief. 

■me  primary  purpoee  of  the  Oovemment  entering  into 
these  contracts  at  this  time  waa  to  provide  work  for  the 
unempteyed.  The  very  first  article  of  the  contract  required 
a  BMudmmn  amount  of  work  within  the  first  and  second  year. 
It  clearly  and  spedflcally  set  forth  the  purpose  by  using  lan- 
that  leaves  no  doubt  of  the  object  to  be  attained.    It 


to  the  natfcmal  emergency  ertatlng  »T»y*-«Tig  it  Imperative 
mastmum  number  of  men  be  returned  to  galxiful  employ- 
wtthoot  delay,  the  eontraetor  (New  Tork  Shipbuilding  Cor- 
1)  hereby  ■■ptioily  agreea  ttmt  from  the  beglnnl^H  win 
the  work  with  the  utmoat  vigor  and  dJbqMteh.  and  wUl 
ry  poaalble  effort,  without  reference  to  the  otherwlae  nor- 
mal rato  or  ]wr%i  i— ,  to  »wwnw%pH«»»  the  mazlmnm  amount  of  work 
wlthm  the  first  and  second  year. 

lUa  language  leaves  no  doubt  as  to  the  purpose  and  Intent 
to  provide  employmait.  It  therefore  created  a  certain  and 
dlMnet  oMigatton  upon  Oovetnment  authorities  to  see  that 
the  ohjert  of  the  contract  was  complied  with  and  that  any 
cimmistsnr—  thnt  n— «it<id  ar  amiity^  JkM  fiiHin^t^..^  "MniM 


be 
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properly  settled.    But  notwithstanding  this  positive  obll- 


gai  ion.  there  was  no  response  made  by  the  Navy  Department 
to  the  appeals  of  wra-kmen,  city  officials,  and  Members  of 
Co  igress  that  something  be  done. 

'  lie  special  committee  frc«n  the  House  Committee  on  Labor 
wo  'ked  hard  in  an  endeavor  to  bring  pressure  upon  all  inter- 
est id  parties,  particularly  the  Navy  Department,  in  an  effort 
to  break  down  a  hands-off  policy  and  get  action  In  order 
thi  t  a  settlement  might  result.  The  Navy  Department,  be- 
cai  se  of  Its  direct  Interest  in  the  subject  matter,  as  well  as 
bel  3g  one  of  the  parties  to  the  contracts,  was  undoubtedly  the 
mo  It  logical  department  of  the  Government  to  take  some 
act  on.  However.  3  months  were  permitted  to  pass  without 
an  '  decisive  or  worth-while  action  being  taken,  and  the 
La  nr  Departoient.  apparently  willing  to  help,  seemed  handi- 
caiped  in  Its  effort  because  of  the  indecision  of  the  Navy 
De  tartment. 

1  rnder  circumstances  such  as  these,  with  distress  among 
thi  workmen  and  their  dependents  beoMnlng  more  pro- 
noi  raced,  adding  dally  to  the  list  of  those  on  relief,  some 
act  on  was  necessary.  Consequently,  it  was  decided  to  make 
a  <  Irect  appeal  to  the  President,  and  I  accordingly  Joined 
wit  1  the  special  Labor  Committee  of  the  House  and  repre- 
sec  tatlves  of  Local  No.  1  in  this  endeavor.  My  appeal  ad- 
drc  5sed  to  the  President  was  as  follows: 

AucTTar  23.  1035. 
Hm .  Pbamxum  D.  RooasvsLT, 

The  Pr$9id€Kt  of  the  UntUd  8tate$, 

White  Houae. 

EiAB  Ifa.  Paaanmrr:  I  detire  to  call  to  your  attention  a  condl- 
tios  which  alone  seems  to  prevent  acceptance  of  arbitration  aa  a 
met  ns  of  settling  the  dUTerencee  now  existing  between  the  work- 
ers and  olBcials  of  the  New  Tork  Shipbuilding  Corporation,  of 
Can  iden,  N.  J. 

II  appears  that  In  recent  days  negotiations  have  been  carried  on 
beCireen  repreeentatlves  of  the  Navy  Department,  Labor  Depart- 
mei  t,  the  workers,  and  the  company  in  an  effort  to  agree  upon 
the  questions  to  be  submitted  to  arbitration,  and  as  a  result  of 
socl  I  dtacuaslons  it  was  agreed  by  aU  partlee  that  wages  and  hours 
of  isrvlee.  piece  or  incentive  work,  and  other  working  oondltlona 
shoi  lid  be  submitted  for  decision  to  a  board  of  arbitration  to  be 
aelerted  by  you. 

n  is  my  further  understanding  that  every  subject  of  arbitration 
waa  agreed  upon  except  the  question  as  to  whether  the  preeent 
repi  isentotlves  of  the  workers  are  their  duly  authorised  agento  for 
the  pumee  of  collective  baigalning.  The  company  offleials,  it  is 
repi  rted.  steadfastly  ref need  to  accept  any  arbitration  that  did  not 
incl  ode  this  question,  and  the  repreeentotlvea  of  the  workers  maln- 
talt  ed  that  throughout  the  entta«  strike,  continuing  for  more  than 
8  m  ontha.  all  negotiations  have  been  carried  on  between  them  and 
rspi  eeentotlvaa  of  the  Oovemment  and  the  company,  and  that 
th«  r  aelee«on  waa  the  reeult  of  a  direct  vote  of  the  workers,  and 
tha  no  donbt.  question,  or  eontroversy  can  fegltimatelv  be  ralaed 
aa  1  >  their  repreeentative  capacity.  ^^ 

n  view  of  the  fact  that  ttila  me  question  remains  to  prevent  a 
con  pleto  acceptance  of  settlement  by  arbitration,  ahd.  thereby 
ena  ile  approximately  4.000  workers  to  return  to  work  immediately. 
Z  ai  peal  to  you  to  use  the  Inltnenoe  of  yotxr  high  office  to  the  end 
thai  thla  queatlon  aaay  be  eliminated  as  a  subject  of  arbitration, 
and  that  arbitrators  be  Immediately  appointed  by  you  to  determine 
the  remaining  queetlona  at  issue  as  agreed  upon  by  all  parties. 

T  M  elimination  of  thla  queetlon  as  a  subject  of  arbitration  is  In 
my  optnlMi  Justified  because.  (1)  the  present  representatives  of 
the  workers  are  the  same  individuals  who  from  the  first  have  con- 
due  ad  aU  negotlaUona  In  behalf  of  the  workers.  (2)  they  have 
reptrted  aU  negotiations  from  time  to  time  to  meetings  of  the 
wor  Ears  and  in  each  instance  their  actions  have  been  ratified  and 
thai  r  authority  to  act  continued.  (3)  the  Departments  of  Oovem- 
™""  L^^  ^*^  *°**  Labo'".  iMkve  always  negotiated  with  the  pres- 
ent rsprssentotlvee  of  the  workers,  and  it  Lb  inconceivable  that 
thej  woiild  have  done  so  If  not  satisfied  they  were  duly  authorteed 
reprisentatlves,  (4)  there  has  never  been  any  evidence  to  Indlcato 
thai  they  were  not  fuUy  authorised,  (5)  company  officials  nego- 
tlatj  d  with  the  aame  Individuals  prior  to  the  strike  being  caUed. 
wltlout  raising  any  question  of  authority  upon  their  part,  («) 
the  Boaqiiuyto  1934  entered  into  an  agreement  with  the  workers 
♦w*  ^"^  been  negotiated  for  by  the  same  organization  throu^ 
the  lame  repreeentatlTes,  (7)  \h»  workers  do  not  demand  that  the 
com  >any  reprcaentatlvea  submit  to  arbitration  their  right  to  rep- 
roaeikt  the  stockholders  of  the  company,  and  yet  the  analogy  la 


weU 
thla 


M  ly  1  fm^^er  urge  that  in  my  opinion  there  la  both  a  duty  as 


aa  artght  upon  the  part  of  the  Oovemment  to  intervene  in 
matter,    in  the  first  place,  the  building  of  the  ships  is  a  part 


ott»vt  natlmul  defense,  and  aeoond,  their  oonatructlon  at  this  «ma 
*  •  '"'\^.X?*  ^^^  program  Inaugurated  to  give  employment. 
.  *  *"  J^r^  ''°"  personal  obeervatlon  and  knowledge  to  the 
""*  ■■  **»*  ^«  been  occaaloned  both  to  workers  and  the  com- 
muB  Ity  In  general  aa  a  result  of  the  cessation  of  work,  and  I  most 
alnorely  urge  that  by  arbitration  at  otherwise  a  means  shan  be 
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provided  for  work  to  be  resiuned.  otherwise  the  existing  distress 
will  become  greater  and  more  pronounced. 

I  therefore  respectfully  urge  that  the  matter  be  given  such  con- 
sideration and  action  as  will  eliminate  the  one  question  above 
referred  to  that  prevents  arbitration  and  return  to  work  of  ao- 
proxlmately  4,000  men  who  are  now  In  great  need. 

I  am.  most  respectfully  and  sincerely. 

Chas.  a.  WoLvnroir. 

Late  in  the  evening  of  the  same  day  on  which  the  appeal 
to  the  President  had  been  made  it  was  announced  that  the 
President  would  apopint  a  board  of  arbitration  with  the 
view  of  terminating  the  strike,  and  I  received  the  following 
letter  from  the  President  with  respect  to  the  subject: 
Hon.  Chaslbs  A.  Wolvxkton, 

Houae  of  Bepreaentattvea,  Waahington,  D.  C. 

Mt  DBAS  CoNGBBssMAN  WoLVEBTOM :  I  havs  your  letter  of  August 
92  with  respect  to  the  differences  now  existing  between  the  work- 
ers and  ofllcials  of  the  New  York  Shipbuilding  Corporation  at  the 
Camden,  N.  J.,  yard.  As  you  have  perhaps  noticed  In  the  paper, 
on  the  same  day  that  you  wrote  to  me  I  Issued  an  Executive  order 
(a  copy  of  which  1b  enclosed)  suggesting  that  both  parties  submit 
the  questions  in  dispute,  with  one  or  two  minor  exceptions,  to 
arbitration  by  a  board  appointed  by  me. 

It  seems  to  me  that  the  Executive  onler  that  I  have  issued  is 
consistent  with  the  suggestions  that  you  make  In  your  letter,  and 
ought  to  accomplish  the  purposes  which  we  both  have  in  mind. 
Very  sincerely  yours, 

_  Fbahkum  D.  BooasvBLT. 

Tax  Whttb  KausE, 

Waahington,  Auguat  24,  1935. 

The  following  Is  a  copy  of  the  text  of  the  Eirecutlve  order 
issued  by  the  President  to  make  effective  the  arbitration  and 
to  which  reference  is  made  in  his  letter: 

XXBUUTIVB  OBOBB 

Creating  the  Camden  Board  of  Arbitration 

By  virtue  of  and  pursuant  to  the  authority  vested  In  me  under 
title  I  of  the  National  Industrial  Recovery  Act  of  June  16.  1083 
(48  Stat.  195),  as  amended  by  the  act  of  June  14,  193S  (Public 
Resolution  No.  28.  74th  Cong.),  and  other  provisions  of  law,  it  is 
hereby  ordered  as  foUows: 

Sbc.  1.  The  parUea  to  the  labor  dispute  at  the  Camden.  N.  J., 
yard  of  the  New  Tork  Shipbuilding  Corporation,  having  been  unable 
to  reach  a  muttud  agreement  with  reelect  to  mattera  in  dispute 
between  them,  there  is  hereby  created  "The  Camden  Board  of 
Arbitration  ",  which  ahaU  be  composed  of  Rear  Admiral  Henry  A. 
Wiley.  United  States  Mavy,  retired,  chairman;  Robert  Bruere.  of 
Mew  Tork  City:  and  Col.  Prank  P.  Douglaaa.  of  Oklahoma  City, 
aacb  member  of  the  Board  shaU  reoelve  necessary  travel  and  sub- 
sistence expenses,  and.  in  addition  tharato.  each  member  who  at 
the  time  be  is  serving  on  the  Board  is  not  receiving  any  other 
•alary  from  the  United  Statea  ahall  receive  820  per  diem. 

8k.  2.  The  Board  stiaU  proceed  Immediately  to  invaa^gste.  liear 
•vldenoe,  and  make  findings  of  fact  with  a  view  to  formulating, 
within  80  days,  arbitration  awards  with  reapaet  to  the  following 
issues  In  controversy: 

(1)  The  matter  of  piecework  or  of  incentive  wotk; 

(2)  The  matter  of  adjustment  of  wages: 

(8)  Matters  relating  to  employment  and  working  otmdltlona 
which  have  been  in  dimmte  in  connection  with  the  renewal  of  the 
agreement  between  the  partlea  of  May  11.  1084:  and 

(4)  Miscellaneous  questions  which  have  been  the  source  of  dis- 
pute in  connection  with  the  recent  stoppage  of  work  at  the  CMnden. 
N.  J.,  yard  of  the  New  Tork  ShipbuUding  Corporation. 

Provided.  That  the  Board,  notwlthstendlng  generality  of  the 
foregoing  language,  ahall  not  enterteln  any  request  by  Local  No.  1 
of  the  Industrial  Union  of  Marine  and  Shipbuilding  Workers  of 
America  for  a  preferential  or  closed  shop,  but  in  lieu  thereof  shall 
Include  In  Its  award  a  provision  that  the  New  Tork  Shlpbiillding 
Corporation  will  not  fill  any  vacant  or  new  poeltlons  with  other 
persons  so  long  as  employees  who  have  been  employed  since  August 

I.  1933.  are  available,  are  competent,  and  willing  to  accept  the 
same  positions. 

Sbc.  3.  In  order  that  It  may  make  its  awards,  the  Board — 

(a)  Shall  request  the  New  Tork  Shipbuilding  Ccuporation  and 
Local  No.  1  of  the  Industrial  Union  of  Marine  and  Shipbuilding 
Workers  of  America  to  file  with  the  Board,  not  later  than  noon. 
Tuesday,  August  27,  1936,  their  separate  written  agreementa  to 
abide  by  the  awards  of  the  Board  and  to  embody  them  In  an  agree- 
ment, to  be  signed  by  the  parties,  to  continue  until  the  comple- 
tion of  the  existing  naval  eontraete. 

(b)  Shall  request  that  the  New  Tork  Shipbuilding  Corporatton 
file  with  It  not  later  than  noon,  Tuesday,  August  27,  1935.  a  signed 
agreement  that  all  of  the  employees  upon  the  pay  roll  on  May 

II.  1935.  will,  upon  their  application,  be  token  back  without  dls- 
orimlnation  and  under  the  same  hours,  wages,  and  working  condi- 
tions as  prevailed  when  the  strike  commenced,  and  that  the  corpo- 
ration will,  pending  a  new  agreement  with  the  employees,  operate 
the  plant  In  every  reqwct  in  accordance  with  the  provisions  of  the 
expired  agreement  of  May  11.  1934.  except  that  while  the  Camden 
Board  of  Arbitration  Is  in  existence,  questions  which  are  not  set- 
tled by  the  employees,  stewards,  foremen,  general  manager,  or 
yloe  president,  as  provided  In  section  3  of  said  agreement  of  M^j 


11.  1034.  ahaU  be  referred  for  arbltratl<m  to  said  Camden  Bpaitf  of 
Arbitration  and  during  such  time  no  other  board  such  aa  la  con- 
templated in  secUon  4  of  said  agreement  of  May  11.  lOSi.  ahall  be 
created  or  shaU  arbitrate  such  questions. 

(c)  Shall  request  that  Local  No.  1.  Industrial  Unlcm  of  Marine 
and  Shlpbulldnig  Workers  of  America,  file  with  It  not  later  than 
noon.  Tueeday.  August  27.  1035.  a  algned  agreement  Immedtately  to 
terminate  the  strike  now  in  existence:  Proolded.  "nuit  no  agree- 
ment requested  by  the  Board.  In  accordance  with  paragraphs  (a). 
(b).  or  (c)  above  ahall  be  effective  or  binding,  unlnas  all  such 
requested  agreemente  are  filed. 

Sbc.  4.  The  Board  ahaU  transmit  copies  of  Ita  «in<««t>gt  and  such 
awards  aa  it  formulates  to  the  President  and  to  the  partiaa  to  the 
dispute. 

Sbc.  5.  In  order  to  effectuate  the  purpoaaa  of 'thla  order,  there 
Is  hereby  aUotted  to  the  Board  the  sum  of  82.600  tram  the  funds 
appropriated  to  carry  out  the  provialona  of  the  NaUooal  Indus- 
trial Recovery  Act. 

Tbm  Whitb  Hoosb.  Auguat  22.  1935. 

In  conclusion.  I  wish  to  express  my  favoraUe  opinion  of 
the  fortitude,  faithfulness,  and  courage  with  which  the  rep- 
resentatives of  the  WOTkers  with  whom  I  had  contact  unUr- 
ingly  and  unceasingly  sought  to  advance  the  interests  of 
those  whom  they  represented;  and  also  to  express  amneda- 
tlon  to  each  and  every  member  of  the  Special  Subcommittee 
on  Labor  ot  the  House,  with  particular  reference  to  Messrs. 
Oriswold,  ScHKKiDn.  and  MAkCAMToino.  tm  the  Intelligent, 
sympathetic,  patient,  and  helpful  considerati(m  and  assist- 
anoe  they  each  gave  to  the  eff(vt  to  settle  a  controversy  that 
was  becoming  Increasingly  distressful  to  the  ship  woxkma, 
their  families  and  dependents. 

I  sincerely  hope  that  the  ultimate  result  of  the  arliitra- 
tlon.  provided  tqr  Presidoitlal  order,  will  be  to  — *fl^»ih  a 
basis  of  mutual  understanding  that  will  insure  a  peaceful 
relationship  in  the  future  between  the  workers  and  the 
company. 

ixcns 

&fr.  TATIOR  of  Colorado.  liCr.  Speaker,  I  move  that  the 
House  stand  in  recess  until  10  o'clock  tonunrow  morning. 

The  motion  was  agreed  to;  accordingly  (at  11  o'clock  and 
44  minutes  p.  m.)  the  House  stood  in  recess  untU  tomorrow, 
Saturday.  August^!  1935,  at  10  o'clock  a.  m. 


KXSCUnVB  OOmCDNICATIONS.  ETC. 

Under  clause  2  of  rule  JUUV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

487.  A  letter  from  the  Secretary  of  War,  tranmltting.  pur- 
suant to  section  1  of  the  River  and  Barbor  Act  approved 
January  21,  1927.  section  10  of  the  Flood  Control  Act  ap- 
proved May  15,  1928,  a  letter  from  the  Chief  of  Bngineen, 
United  States  Army,  dated  August  14. 1985.  sutanltting  a  n- 
port,  together  with  accompanying  papers  and  iUnstratlcnis. 
containing  a  general  plan  for  the  improvement  of  the  Ohio 
River  for  the  purposes  of  navigation  and  efficient  devdop- 
ment  of  its  water  power,  the  control  of  floods,  and  the  needs 
of  irrigation  (H.  Doc.  No.  306) ;  to  the  Committee  on  Riven 
and  Harbors  and  ordered  to  be  printed,  with  four  ilhistra- 
tions. 

488.  A  letter  frcHn  the  Chairman  of  the  Recanstruetlon  Fi- 
nance Corporatkm.  transmitting  a  report  of  its  activities  and 
expenditures  for  July  1935.  The  report  ^fy-hii4w  statements 
of  authorizations  made  during  that  month,  showing  the 
name,  amount,  and  rate  of  Interest  or  dividend  in  each  ease 
(H.  Doc.  No.  307) ;  to  the  Committee  on  Waning  f^^^  q^. 
rency  and  ordered  to  be  printed. 


REPORTS   OF  COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  3  of  rule  Xm, 

Mr.  O'CONNOR:  Committee  on  Rules.    House  Reeotutian 

364.  A  re80lutl<Mi  providing  for  the  consideration  of  Senate 
Joint  Resolution  173;  without  amendment  (Rept.  No.  1887). 
Referred  to  the  House  Calendar. 

Mr.  O'CONNOR:  Committee  on  Rules.    House  Resolution 

365.  Resolution  providing  for  the  consideration  of  H.  R. 
9114;  without  amendment  (Sept.  No.  1888).  Referred  to  the 
House  Calendar. 
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Mr.  OXX>NNOR:  ConuniUee  on  Rules.  House  Resohition 
371.  Resolution  to  authorize  an  investigation  of  smuggling 
of  aliens  into  the  United  States  and  a  study  of  the  land- 
border  patrol  of  the  Immigration  Service;  without  amend- 
ment (Repi.  1889) .    Referred  to  the  House  Calendar. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  Public  Lands. 
H.  R  9200.  A  bill  authorizing  the  erection  of  a  marker  suit- 
ably marking  the  site  of  the  engagement  fought  at  Columbus. 
Oa..  April  16,  1865:  without  amendment  (Rept.  No.  1890). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  LAMBBTH:  Committee  on  Printing,  a  3440.  An  act 
(o  amend  certain  acts  relating  to  public  printing  and  binding 
and  the  distribution  of  public  doctmients,  and  acts  amenda- 
tory thereof;  with  amendment  (Rept.  No.  1899).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


REPORTS  OF  OOMMITTEBS  ON  PRIVATE  BILLS  AMD 

RESOLUTIONS 

UadCTchwe  a  of  rule  XTTT. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Clafans.  8. 
43S.  An  act  for  the  relief  of  Lgmn  Bra.'  Benevolent  Boe- 
pltal:  with  amendment  (Rept.  No.  1891).  Referred  to  the 
CoaoBtttM  of  the  Whole  House. 

Mr.  LOCAB:  Oammmee  on  ClalnM.  H.  R.  4489.  A  bffl 
for  tlM  reUef  of  John  T.  Clark,  of  Seattle,  WatfL;  wKh  amend- 
ment (Rept.  No.  1893).    Referred  to  the  Committee  of  the 


Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.R. 
fitT.  A  MU  for  the  relief  of  MaOery  Toy:  with  amendment 
CRepCMo.  1898).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
8804.  A  bill  for  the  relief  of  George  Titter;  with  aoaendment 
<Rept  No.  1894).  Referred  to  the  Committee  of  the  Whole 
Bouse. 


CHANQB  OF  REFERENCE 
Under  clause  2  of  rule  XEII.  the  Committee  on  Claims 
was  discharged  from  the  consideration  of  the  bill  (H.  R. 
S150)  for  the  relief  of  Robinson  W.  Fullerton.  and  the  same 
was  referred  to  the  Committee  on  the  Civil  Service. 


PUBLIC  BlUiS  AND  RESOLUTIONS 
Uhfder  daoae  3  of  rule  XXH.  public  bills  and  resolutions 
were  introduoed  and  severally  referred  as  fcrflows: 

By  Mr.  CARMTCHAEL:  A  bill  (H.  R.  9226)  to  authortae 
the  President  to  sell  or  lease  certain  real  estate  of  the 
Uk^ted  mates  in  the  Tennessee  River  Basin;  to  the  Commit- 
tee on  Military  Affairs. 

By  Mrs.  NORTON:  A  bffl  (H.  R  9227)  to  regulate  the 
knalnwiB  of  fire,  casual^,  and  marine  insurance  in  the  Dis- 
tziet  of  Columbia:  to  the  Committee  on  the  District  of 
Colimibia. 

By  Mr.  OOC»>SR  of  Tennessee:  A  bin  (H.  R.  9228)  to 
amend  the  act  entitled  "An  act  for  the  control  of  Hoods  on 
the  Mlariailppi  River  and  its  tributaries,  and  tar  other  por- 
poaes  ",  approved  May  15.  1928:  to  the  Committee  on  Flood 
OontroL 

By  Mr.  SCOTT:  A  MU  (H.  R.  9229)  to  amend  section  326 
oi  Che  Oommimications  Act  of  1934;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

Ate.  a  bin  (H.  R.  9280)  to  amend  section  315  of  ttie  Com- 
munications Act  of  1934:  to  the  Committee  on  Interstate  and 
Fc»:eign  Commerce. 

Alao.  a  bUl  (H.  R  9231)  to  add  section  315  (a)  to  the 
Communications  Act  of  1934:  to  the  Committee  on  Interstate 
and  Fteeign  Commerce. 

By  Mr.  CALDWELL:  A  bHI  (H.  R  9244)  providing  for  the 
establishment  of  a  term  of  the  District  Court  of  the  U^ted 
States  ^or  the  Northern  District  of  Florida  at  Panama  City. 
Fla.:  to  tte  Onnnnlttfe  on  the  Judldary. 

By  Mr.  PETERSON  of  Florida.  A  bill  <H.  R  9245)  ex- 
empting beneflts  received  by  veterans  of  the  War  with 
Bgttin,  the  Philippine  Insurrectian,  and  the  Boxer  RebeDlon 
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fn  m  an  taxation,  and  for  other  purposes;  to  the  Committee 
on  Ways  and  Means. 

iy  Mr.  BRUNNER:  Resolution  (H.  Res.  367)  authorizing 
th  :  study  of  the  Koch  report  by  the  Interstate  Commerce 
Conmission.  and  for  other  purposes;  to  the  Committee  on 
In  erstate  and  Foreign  Commerce. 

ly  Mr.  CKT.T.ER:  Resolution  (H.  Res.  368)  proposing  an 
inouiry  to  protect  American  Investors;  to  the  Committee  on 
Rues. 

ly  Mr.  BURDICK:  Resolution  (H.  Res.  369)  authorizing 
thi  minting  of  10,000  additional  copies  of  hearings  before 
th4  subcommittee  of  the  Ccxnmittee  on  Indian  Affairs  of  the 
He  use  of  Representatives,  on  H.  R.  7781,  Seventy-fourth  Con- 
gn  ss,  first  session;  to  the  Committee  on  Printing. 

ly  Mr.  SCOTT:  Resolution  (H.  Res.  370)  to  establish  a 
Br  wdcasting  Research  Commission;  to  the  Committee  on 
In  erstate  and  Foreign  Commerce. 

]  ly  Bfr.  BOEHNE:  Joint  Resolution  (H.  J.  Res.  402)  to  pro- 
hU  it  the  use  of  certain  funds  for  the  estal)llshment  of  manu- 
fa<turing  plants;  to  the  Committee  on  Expendittires  in  the 
Exscutlve  Departments. 

]|y  Mr.  WARREN:  Joint  resolution  (H.  J.  Res.  403)   to, 
est  ibUsh  the  James  Madison  Memorial  Commission  to  f  ormu- 
lat }  plans  for  the  consteiictlon  of  a  permanent  memorial  to 
th<   memory  of  James  Madison;  to  the  Committee  on  the 
LUrary.     

if  Mr.  KENNBY:  Joint  resolution  (H.  J.  Res.  404)  to 
te  the  Will  Rogers  student-aid  fund;  to  the  Committee 
onjWays  and  Means. 

Mr.  ROGERS  of  Oklahoma:  Joint  resolution  (H.  J. 

.  405)  to  define  the  term  of  cotain  contracts  with  Iiulian 
:  to  the  Committee  on  Indian  Affairs. 
Mr.  JOHNSON  of  Oklahoma:  Joint  resolution  (H.  J. 
Rel  406)  authorizing  the  Issuance  of  a  special  postage  stamp 
In  lonor  of  Wiley  Post;  to  the  Committee  on  the  Post  Ofllce 
an<  Post  Roads. 


PRIVATE  BTTTfi  AND  RESOLUTIONS 

^nder  clause  1  of  rule  XXIf.  private  bills  and  resolutions 
we:  e  Introduced  and  severally  referred  as  follows: 

1  y  Bfr.  CONNERY:  A  bill  (H.  R.  9232)  granting  a  pension 
to   lary  F.  O'Brien;  to  the  Committee  on  Pensions. 

i  Jso.  a  bill  (H.  R.  9233)  granting  an  increase  of  pension  to 
Jed  in  Albert  Fritz;  to  the  Committee  on  Invalid  Pensions. 

i  Jso,  a  bill  (H.  R.  9234)  for  the  relief  of  Eldon  A.  Taylor; 
he  Committee  on  Military  Affairs. 

Mr.  CRAVENS:  A  bill  (H.  R.  9235)   to  provide  for  a 
examination  and  survey  of  the  Cosatot  River  in 
Se^r  County.  Ark.,  to  determine  the  feasibility  of  cleaning 
the  channel  and  leveeing  the  river  and  the  cost  of  such 
ovements  with  a  view  to  the  controlling  of  fioods;  to  the 
Coiunlttee  on  Flood  ControL 

>  Lso.  a  bill  (H.  R  9236)  to  authorize  a  preliminary  exam- 
Ina  tion  and  survey  of  the  Red  and  Little  Rivers,  Ark.,  inso- 
far as  Red  River  affects  little  River  County.  Ark.,  and 
ins  If a^  as  Uttle  River  affects  Little  River  and  Sevier  Coun- 
tiei.  Ark.,  to  determine  the  feasibility  of  leveeing  Little 
Rh  tx  and  the  cost  of  such  Improvement,  and  also  the  esti- 
ma  «d  cost  of  repairing  and  strengthening  the  levee  on  Red 
Ri^  er  in  Little  River  County,  with  a  view  to  the  controlling 
of   loods;  to  the  Commltee  on  Flood  Control. 

ly  Mrs.  KAHN:  A  bill  (H.  R  9237)  for  the  relief  of 
An  lie  E.  Hyland;  to  the  Committee  of  Claims. 

i  ko.  a  bill  (H.  R  9238)  for  the  relief  of  R  B.  Thomas 
ft  (  o.;  to  the  Conunittee  on  Claims. 

ilso.  a  bill  (H.  R.  9239)  for  the  relief  of  liargaret  E. 
Tu  ker;  to  the  Committee  on  Claims. 

1  y  Mr.  LUDIOW:  A  bill  (H.  R.  9240)  for  the  relief  of 
Cla  ra  M.  Johnston;  to  the  Committee  on  Claims. 

4lso,  a  bill  (H.  R  9241)  granting  an  increase  of  pension 
to  Catharine  J.  Wilson;  to  the  Committee  oa  Invalid 
Pel  slons. 

I  7  Mr.  MONAGHAN:  A  bUl  (H.  R.  9242)  granting  a  pen- 
sioi  to  Ellen  Morris  McClain:  to  the  Committee  mi  Pensions. 

B  ir  Mr.  ROBSION  of  Kentucky:  A  biU  (R  R.  9243)  grant- 
lag  a  pension  to  Ella  Tkylor;  to  iht  Committee  on  Invalid 
Pen  dons. 
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By  Mr.  FENERTY:  J(tot  resolution  (H.  J.  Res.  401)  for 
the  relief  of  Cramps  Shipyard.  Inc.;  to  the  Committee  on 
Appropriations. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9334.  By  Mr.  CONNERY:  Resolutions  of  the  House  of  Rep- 
resentatives of  the  General  Court  of  Massachusetts,  relative 
to  acts  of  i)ersecution  reported  to  be  committed  against  the 
members  of  religious  faiths  and  their  institutions  in  Ger- 
many; to  the  Committee  on  Foreign  Affairs. 

9335.  By  Mr.  CROSSER  of  Ohio:  Petition  of  several  citi- 
zens of  Cleveland.  Ohio,  favoring  the  enactment  into  law  of 
House  bill  8002;  to  the  Committee  on  the  Post  OfQce  and 
Post  Roads. 

9336.  By  Mr.  MERRTTT  of  New  York:  Resolution  of  the 
Advertising  Men's  Post,  No.  209,  of  the  American  Legion, 
unequivocally  and  unqualifiedly  opposing  any  amendments  to 
the  Agricultural  Adjustment  Act  which  would  in  any  manner 
attempt  to  curtail  advertising  or  reputable,  legitimate  adver- 
tisers, either  through  procesring  taxes  or  by  control  of  the 
Department  of  Agriculture  or  any  other  governmental  de- 
ptrtment;  opposing  any  legUlatlon  which  tends  to  increase 
taxes  on  the  very  necessities  of  life;  and  favoring  the  protect- 
ing and  promoting  of  the  welfare  of  this  great  industry  of 
advertising,  the  success  of  which  will  do  much  toward  hasten- 
ing a  speedy  natimial  economic  recovery;  to  the  Committee 
on  Agriculture. 

9337.  Also,  resolution  of  the  Kew  Gardens  Board  of  Ttade, 
Inc..  Kew  Gardens.  Long  Island.  N.  Y..  embodied  in  letter  to 
Postmaster  General  Farley,  requesting  a  uniform  rate  of 
2-cent  letter  postage  throughout  New  York  City;  protesting 
against  the  present  postal  arrangement  of  4  general  post 
offices  and  4  postmasters  in  Queens,  while  Manhattan  and 
the  Bronx,  with  a  population  combined  many  times  that  of 
Queens,  has  only  1  postmaster,  and  urging  that  our  Repre- 
sentatives in  Congress  demand  a  readjustment  of  the  present 
archaic  post-office  set-up  in  Queens;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 

9338.  Also,  resolution  of  the  David  T.  CConnell  Post,  No. 
2264.  Veterans  of  Foreign  Wars,  Ozone  Park.  N.  Y.,  adopted 
May  14.  1935,  endorsing  and  urging  the  adoption  erf  House 
Joint  Resolution  313  as  Introduced  by  Representative  Rudd, 
of  New  York  (S.  J.  Res.  115.  Copeland).  setting  aside  one 
day  In  each  year  to  pay  tribute  to  those  mothers  who  suf- 
fered motherhood's  greatest  loss;  to  the  Committee  on  the 
Judiciary. 

9339.  By  Mr.  LUNDEEN:  Petition  of  the  Workmen's  Circle. 
Branch  No.  571,  Minneapolis.  Minn.,  protesting  against 
religious  persecutions  in  Germany;  to  the  Committee  on 
Foreign  Affairs. 

9340.  Also,  petition  of  the  Workmen's  Circle,  Branch  No. 
989,  Minneapolis,  Minn.,  protesting  against  religious  perse- 
cutions in  Germany;  to  the  Committee  on  Foreign  Affairs. 

9341.  Also,  petition  of  the  Jewish  Youth  Federation.  Min- 
neapolis, Minn.,  protesting  against  religious  persecutions  in 
Germany:  to  the  Committee  On  Foreign  Affairs. 

9342.  Also,  petition  of  the  Minneapolis  Union  Board  of 
Business  Agents  and  Railroad  Organizations,  Minneapolis. 
Minn.,  opposing  the  religious  persecutions  in  Germany;  to 
the  Committee  on  Foreign  Affairs. 

9343.  Also,  petition  of  the  Oak  Leaf  Grange,  Harris.  Minn., 
urging  the  placing  of  a  license  on  users  of  butter  substi- 
tutes and  a  tax  on  butter  substitutes  used  and  sold  in  this 
country;  to  the  Committee  on  Ways  and  Means. 

9344.  Also,  petition  of  the  Independent  Dairy  Dealers 
Association.  Minneapolis.  Minn.,  uri^ng  Congress  to  appro- 
priate funds  for  the  purpose  of  allowing  the  Federal  Trade 
Commission  to  hold  investigations  into  the  abuses  and  un- 
fair practices  in  the  Minneapolis  milkshed  area;  to  the 
Committee  cm  Appromlations. 

9345.  Also,  petition  of  the  Maccabees.  Floiu:  City  Tent.  No. 
72,    Minneapolis,    Minn.,    protesting    against    the   religious 


perseenitions  in  Germany;  to  the  Committee  en  Foreign 
Affairs. 

9346.  Also,  petition  of  Division  912,  iOvtherhood  of  Looo- 
motive  Enginemen,  Minneapolis,  Minn.,  opposing  the  rail- 
road retirement  bills  (8.  3151  and  H.  R.  8651)  and  favoring 
the  committee  bills;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

9347.  Also.  peUUon  of  the  Minneapolis  Lodge.  No.  271. 
B'nai  B'rith.  Minneapolis.  Minn.,  protesting  against  Jewish 
persecutions  in  Germany;  to  the  Conmiittee  on  Foreign 
Affairs. 

9348.  Also.  peUtion  of  L.  S.  Donaldson  Co..  of  Mbone- 
apolis,  Minn.,  opposing  measures  restricting  the  Federal 
Housing  Administration  in  the  work  in  encouragiz^  dis- 
tribution of  home  accessories;  to  the  Committee  on  Ti^wiHtiy 
and  Currency. 

9349.  Also,  petition  of  the  Twin  City  Committee,  St.  PauL 
Minn.,  urging  the  enactment  ot  the  amended  Wagner- 
Crosser  railroad  retirement  UU;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

9350.  Also,  petition  of  St.  Paul  Chapter  of  the  American 
Jewish  Congress,  St.  Paul,  Minn.,  protesting  against  the  per- 
secution of  religious  and  racial  groups,  as  well  as  of  liberal 
organisations  in  Germany,  by  ttie  German  Government;  to 
the  Committee  on  Foreign  Affairs. 

935L  By  Mr.  8CHNHDBB;  Memorial  of  the  Wlwondn 
Legislature,  asking  Congre«  to  lonnulate  a  program  by 
which  drought  relief  loans  majr  be  repaid  in  work  or  asnieei 
or  in  a  manner  other  than  by  cash  payment;  to  the  Com- 
mittee on  Agriculture. 

9853.  By  Mr.  SHANLKY:  Petition  of  the  Amcrictn  Legion 
Auxiliary.  Department  of  Connecticut,  Hartford,  Conn..  Eve- 
lyn S.  Parker,  department  chairman  of  Americanism;  to  the 
Committee  on  Immigraticm  and  Naturalization. 

9353.  Also,  petition  of  the  Warsover  Relief  Society.  L 
Joseph,  secretary.  New  Haven.  Conn.;  to  the  Committee  on 
Foreign  Affairs. 

9354.  By  Mr.  SAUTHOFF:  Joint  resolution  of  the  State 
of  Wisconsin,  relating  to  the  replacement  of  the  broken 
bridge  across  the  Mlssiftslroi  River  at  La  Crosse;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

9355.  By  Mr.  WTTHROW:  Memorial  of  the  Legislature  of 
the  State  of  Wlac(»i8in,  relating  to  the  reidacement  of  the 
broken  bridge  across  the  Mississippi  River  at  La  Crosse.  Wis.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

9356.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  relating  to  relief  for  farmers  in  drought  areas; 
to  the  Committee  on  Agriculture. 

9357.  By  the  SPEAKER:  Petltl<m  of  George  W.  Gerlach 
and  others;  to  the  CcHnmittee  on  Claims. 

9358.  Also,  petition  of  th^  American  Indian  Federation; 
to  the  Committee  on  Indian  ^airs. 

9359.  Also,  petition  of  the  Women's  Bar  Association  at  the 
District  of  Columbia;  to  the  Committee  cm  the  Library. 

9360.  Also,  petition  of  the  Howard  Friends  League.  Inc.; 
to  the  Committee  on  Foreign  Affairs. 

9361.  Also,  petition  of  the  United  Brotheiiiood  of  Carpen- 
ters and  Joiners  of  America;  to  the  Committee  on  Military 
Affairs.  .   . 


SENATE 

Saturday,  August  24,  1935 

iLegisUUive  day  of  Monday,  Juty  29, 1935} 

llie  Senate  met  at  10  o'clock  a.  m.,  on  the  expiration  of 
the  recess. 

THX  JOURNAL 

On  request  of  Mr.  Robzhson.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  cal- 
endar day  Friday.  August  23.  1935.  was  dispensed  with,  and 
the  Journal  was  approved. 

CALL  or  THK  KOLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  qutmua. 
Ihe  VICE  PRESIDENT.    The  derk  will  call  the  roO. 
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Tbe  legiilBttv«  derk  called  tbe  roil,  and  the  f  oQowinf 
Senators  answered  to  their  names: 


aahont 
Austta 


Bartmur 


ButtliV 
Bulow 


Cttmwtm 


OoonaOy 

LsPtoUMIs 

Plttmui 

ODpeland 

LMTla 

■sdcltffe 

fVf^tjan 

0»TlB 

Lonergaa 

BoMmoD 

DUtarl^ 

Loot 

Boaail 

DoDataay 

McAdoo 

achwlKmbsch 

FtotdMr 

McOurnui 

Bheppard 

Plmtfar 

MeOttl 

ahlprt—d 

Oncvv 

Mc-PC*i|<v 

amtb 

gyy 

MslOMf 

Stetww 

Oltaoii 

MetcsU 

TbooMs.  Okls. 

aiam 

Mlnton 

TbonMM,  DUUk 

Oar* 

Moon 

Inrnn^f^ 

0«ff«y 

llurphj 

VtMBUOtil 

■Sit 

TmiBSli 

■mtIspb 

MMly 

Tydtaci 

BsfeA 

MorbMk 

Vsndenbarg 

HiydCB 

Morrta 

Wscn«r 

Holt 

Mye 

WSMi 

White 

Mr.  AUSTIN.  I  annoQDce  that  tbe  Senator  from  Oregon 
lUr.  McWmitI  Is  detained  on  oOdal  bosbw*. 

Mr.  LBW18.  I  announce  that  tba  Senator  from  Missis- 
stppl  lUr.  BUBO],  the  Senator  from  Virginia  [Mr.  Btks]. 
the  Senator  from  MassachuBetts  [Mr.  Coousob].  the  Senator 
fNm  Wlscoosin  [Mr.  Dorrr],  the  Senator  from  Utah  [Mr. 
Kdm].  the  Senator  from  Louisiana  [Mr.  Ovbstob],  tbe  Sen. 
ator  from  Idaho  [Mr.  Pora],  the  Senator  from  Indiana  [Mr. 
Vab  NvTi].  and  the  Senator  from  Montana  [Mr.  WmEBJOi}, 
are  oecesMrfly  detained  from  tbe  Senate.  I  request  that  the 
aanotmoeBMnt  stand  for  the  day. 

Mr.  AUSTIN.  I  announce  that  the  Senator  ttaoi  Iowa 
[Mr.  Dkckxbsoh].  tbe  Senator  from  Delaware  [Mr.  Habt- 
ZBOS].  and  the  Senator  from  New  Hampshire  [Mr.  Kbtbs] 
are  aeoessBilIy  detained  from  the  Senate,  and  that  the  Sen- 
ator from  Wyoming  [Mr.  Casxt]  is  absent  on  oOcial  boai- 


Mr.  VANDKNBBRO.  I  repeat  the  announcement  hereto- 
fore BMMle  toy  ate  that  my  ocAeagne  the  senior  Senator  from 
Michigan  [Mr.  Couxbhs]  is  absent  because  of  illness. 

TlM  VICB  PRCSIDBNT.  Etebty  Senators  have  answered 
to  their  names.    A  quorum  is  present. 

OOBSTITUTIUH  SBQUICBRTDOnAL  CGKMISSIQir 

Tte  VICB  FRBBIDENT.  Tbe  Chair  apoints  Mr.  Ashusbt. 
Mr.  RoBxmoif.  Mr.  Vor  Nuts.  Mr.  Boksh.  and  Mr.  McNast 

aa  Bwmbera.  on  the  part  of  tbe  Senate,  of  the  United  SUtes 
OonstltutioQ  Seequicentennial  Commission.  estabUsbed  pur- 
suant to  tbe  proyisions  of  the  joint  resolution  (S.  J.  Res.  50) 
providing  for  the  preparation  and  completion  of  pla^is  for 
a  comprehenslTe  observance  of  tbe  one  hundred  and  fif- 
tieth anniversary  of  tbe  formation  of  tbe  ConstitutUm  of  tbe 
United  States,  approved  August  23.  1935. 


I BCIST  >Tioai.  Aaucoi.TnaAL  ssjubtiibbt 

ABBmaSTKATIOIf   (S.  DOC.  KO.  13S) 

The  VICB  PMtWTTIBNT  laid  before  tbe  Senate  a  communi- 
cation from  tbe  President  of  the  United  States.  trazKmittinf 
draft  of  a  proposed  provtrion  for  tbe  Acrleuttural  Adjust- 
ment Administration.  Department  of  Agriculture,  to  make 
availBhie  the  funds  required  to  give  effect  to  section  40  of  tbe 
act  entitied  "An  act  to  amend  tbe  Agricultural  Adjustment 
Act.  and  for  other  purposes",  approved  Augiist  24.  1935. 
which,  with  the  aoeompaaying  paptf .  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 


Xm — AGSXCULTOIAL    AOJOSTMKirT 

ABHZRiBnuncav  (s.  »oc.  no.  iss) 

Tbe  VICB  PRBHIIIBNT  laid  before  tbe  Senate  a  oommuni- 
eation  from  the  President  of  tbe  United  States,  transmitting 
a  supptemental  estimate  of  appropriation  for  $5,000,000. 
flacal  year  1036.  embodying  draft  of  a  proposed  provision  of 
legislation  for  tbe  Agricultural  Adjustment  Administration. 
Department  of  Agriculture,  to  provide  for  carrylnf  out  ibe 
piiipune  of  the  Fotato  Act  of  193S.  which,  with  the  aeeom- 
Ptayinc  pm»r.  was  referred  to  tbe  CcHnmittee  on  Apuro- 
priations  and  ordered  to  be  printed. 

rBTirxoH 

Mr.  TyPIWOS  presented  a  petition  of  sundry  dtlaens  of 
MyersvUle.  Md..  praying  for  tbe  preBerratlon  of  peace  and 
the  outlawry  of  war  as  a  national  policy  in  setUing  Intema- 
tloul  dImfeH.  which  was  ordered  to  Ue  on  tbe  table. 


August  24 


upotT  or  A  coMMrrm 
:  ii.  COPELAND,  from  the  Ccmunittee  on  Commerce,  to 
wt  tcb  was  referred  the  bill  (S.  2003)  to  amend  section  13  of 
thi  act  of  March  4.  1915.  entitled  "An  act  to  promote  tbe 
we  fare  of  American  seamen  in  tbe  merchant  marine  of  tbe 
Ui  ited  States,  to  abolish  arrest  and  imprisonment  as  a  pn>- 
all^  for  desertion  and  to  secure  the  alnrogatim  of  treaty  pro- 
in  relation  thereto,  and  to  promote  safety  at  sea  ". 
it  with  an  amendment  and  sulmitted  a  report  (No. 
1441)  thereon. 

imoiXBD  BILLB  AHS  JOXBT  tBSOLimOV  PSBSSHTBB 

CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
that  on  August  23.  1935,  that  committee  presented 
President  of  the  United  Stotes  tbe  foUowing  enrolled 
and  joint  resoluti(ni: 

946.  An  act  to  amend  sections  3  and  4  of  tbe  act  of 
3.  1930.  entitled  "An  act  for  tbe  rehabilitation  of  tbe 

Root  irrigaticm  project.  Montana  •*; 
1483.  An  act  for  the  relief  of  William  E.  WiHiains; 
2521.  An  act  amending  section  5  of  Public  Law  No.  364. 
Seienty-tbird  Congress,  approved  May  29,  1934.  relative  to 
tbi  app<totment  of  Naval  Academy  graduates  as  audgns  in 
tbi  Navy; 

I  .  2621.  An  act  to  provide  funds  for  cooperation  with  the 
pu  die-school  board  at  Devils  Lake.  N.  Dak.,  in  tbe  construc- 
tio  t.  extension,  and  betterment  of  tbe  high-school  building 
at  Devils  lAke.  N.  Dak.,  to  be  available  to  Indian  children; 

I  .  2867.  An  act  to  reenact  section  463  of  the  act  of  Con- 
grcBs  entitled  "An  act  to  define  and  punish  crime  in  the 
Dit  trict  of  Alaska  and  to  provide  a  code  of  criminal  procedure 
tor  said  district",  approved  March  3,  1899.  and  for  other 
pupoeee: 

e .  3184.  An  act  to  provide  for  the  immediate  settlement  of 
the  obligaticm  of  the  Joe  Graham  Post  of  tbe  American 
Lei  ion  arising  out  of  the  purchase  of  the  Ship  Island  Mili- 
tar  r  Reservation; 
£ .  3374.  An  act  for  tbe  relief  of  the  State  of  Indiana; 
£  .  3386.  An  act  for  tbe  relief  of  Helen  Gallagher  Dominian; 
an< 

E .  J.  Res.  163.  Joint  resolution  to  authorize  the  acceptance 
of  lids  for  Govenuxxent  contracts  made  subject  to  codes  of 
f aL  competition. 

MILLS  XHTSOODCU 

I  ills  were  lntrodw;ed.  read  the  first  time,  and.  by  unanl- 
mo  IS  ccHisent,  tbe  second  time,  and  referred  as  follows: 
I  y  Mr.  WHEEI£R: 

>  bill  (S.  3468)  granting  an  Increase  of  pensicm  to  Isabell 
"  ^nith  (with  accompanying  papers) ;  to  the  Ccxnmittee 
Ions. 
Mr.  QTJFFEY: 

bUl  (S.  3469)  to  confer  jurisdiction  upon  the  Covat  of 
to  hear,  consider,  and  determine  the  claims  of  West- 
kouse  Electric  ft  Manufacturing  Co.,  Inc.;  to  the  C(xn- 
on  Claims. 

tMxmniExr  or  sbcttom  sis  (w  kxvkhui  act  or  1918 
JOHNSON  submitted  an  amendment  intended  to  be 
'  by  him  to  the  bill  (H.  R.  7623)  to  amend  section 
6161  of  the  Revenue  Act  of  1918;  approved  Pebruary  24,  1919, 
was  referred  to  tbe  Committee  on  Finance  and  ordered 
to  lie  printed. 

iMnovxitKinr  or  vrntta  abb  rakbobs — amkhdmbbts 
I  r.  HAYDEN  submitted  four  amendments  Intended  to  be 
prox»ed  by  him  to  the  bill  (H.  R.  8455)  authorizing  the 
coo  itruction  of  certain  public  works  on  rivers  and  harbors 
for  flood  control,  and  for  other  purposes,  which  were  re- 
fen  ed  to  the  Committee  on  Conunerce  and  ordered  to  be 
printed. 

nrr  btioatioh  iklativx  to  kblakokmbbt  or  thb  tellowstohb 

A]  fB  GKABB  TBTON  BATIOBAL  PABK8— LXltrr  OT  KXPBBUITUSBS 

I  r.  ROBINSON.  I  submit  a  resolution  and  ask  that  It 
ntK. '  be  referred  to  the  Committee  to  Audit  and  Control  tbe 
Coi  tingent  Expenses  of  the  Senate.  I  call  it  to  the  atten- 
tloi  of  the  Senator  from  South  Carolina  [Mr.  BywibsI. 

T  M  VICE  PRESIDENT.  Does  the  Senator  desire  tbe  res- 
oluBon  read? 

1 1,  ROBINSON.   Let  the  reeolution  be  read,  please. 
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The  VICE  PRESIDENT.  Without  objection  the  clerk  will 
read. 

The  legislative  clerk  read  the  resolution  (S.  Res.  199) .  as 
follows: 

lUaolved,  That  the  amoimt  allotted  for  the  investigation  of  the 
propoeed  enlargement  of  the  Yellowstone  Park,  and  the  actirltlee 
In  tbe  Jackson  Bole  region  aa  thereto  related,  by  authority  of 
Resolution  No.  236.  agreed  to  February  11,  1988,  be.  and  hereby 
la,  increaaed  to  the  extent  of  6810  to  pay  outetandlng  obllgattone 
Incurred  in  purcuanoe  of  the  purpoeee  of  aaid  resolution  to  be 
paid  from  the  contingent  fund  of  the  Senate. 

Mr.  ROBINSON.  Tbe  late  Senator  Kendrick,  of  Wyo- 
ming, was  chairman  (tf  the  committee  under  the  resolution 
referred  to.  At  tbe  time  of  bis  death  there  was  a  balance 
of  the  amount  stated  in  the  resolution  due  Miss  Minerva  V. 
Soott  for  services  rendered  the  committee.  The  claim  has 
been  audited  and  the  vouchers  have  been  presented.  Tbis 
small  expansion  of  the  amount  is  necessary  in  order  to  dls- 
charge  the  obligation. 

Blr.  BYRNES.  Mr.  President,  does  the  Senator  from  Ar- 
kansas ask  Immediate  consideration  of  the  resolution? 

Mr.  ROBINSON.    No.    Let  it  go  to  the  committee. 

Tbe  VICE  PRESIDENT.  Tbe  resolution  will  be  referred 
to  tbe  Committee  to  Audit  and  Control  the  Contingent  Ex- 
penses of  the  Senate. 

DAZLT  LOT  or  SXHATOU — AKTICLI  BT  SXRATOS  A8RUS8T 

Mr.  LOOAN.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  In  the  Cohgskssional  Rkcord  an  article  pub- 
lished in  the  Washington  Herald  of  Decanber  16,  1923,  by 
Senator  Hzmv  F.  Ashubst,  depicting  the  dally  life  of  Sen- 
ators. 

Tbere  being  no  objection  the  article  was  ordered  to  be 
printed  in  the  Rbcord,  as  follows: 

[From  the  Washington  Herald  of  Dec.  16,  1938] 

Bbnatob  Hbtst  F.  AsHuaar:  DBTAn.8  Aaaoas  Vast  Amoumt  or  Imo- 

BLAToas'  Tims;  Tbkt  Nsbd  Mobs  OppoaTUnni   ros  8tubt  axs 

Sbabch — "  Th>  PaaansMT,  Cabzhst  Msirms,  BuasAxr  Cbobs  axb 

Umuvna  aw  Fkobbal  OomaaszoMS  Mat  Aphmb  Msasdbablt  to  a 

SCBSDULB.  BTTT  SSMATDBS  AMD  BSPBaBirTAnvaB  FZHD  IT  IICPOB8IBX.X 
TO    Do    80" 

By  HxKKT  F.  AsHiTBsr.  Senator  from  Arizona 

Public  men  in  the  United  Statee,  particvilarly  our  Presidents, 
Cabinet  Ministers,  Goremors  of  States.  Senators  and  R^resenta- 
tives  in  Congress,  age  rapidly  nowadays  and  show  wear  and  tear 
more  quickly  than  do  those  of  Korope.  A  variety  of  factors  con- 
tributes to  this  premature  fading  out  and  oosUig  away  of  the 
vitality  of  American  statesmen. 

Amongst  the  most  prominent  of  theae  factors  are:  The  absurdly 
extreme  anxiety  oi  present-day  cAcials  to  m^jntftiTi  their  preatige 
or  their  "  hold  "  on  popularity;  their  constant  strain  of  guarding 
their  emotions:  their  accepting  many  invitations  to  deUver  speeches 
when  they  should  attend  to  public  business  or  seek  repose;  the 
consciousness  that  they  are  serving  a  nervous  and  hurrying  people 
who  are  hotly  pursuing  material  success  and  who  (whilst  gener- 
ously disposed  toward  thoee  who  fairly  serve)  rfotw^nt^  quick 
"results"  and  unceremoniously  displace  tbe  offlcial  who  seems 
alow  in  "  bringing  home  the  bacon."  Many  American  officials  ace 
harassed  by  the  delusion  that  some  fortuitous  event  may  coa- 
tinue  them  in  office  or  transfer  them  to  a  more  attractive  one. 
Moat  debilitating  <a  all,  however,  is  their  inveterate  fear  that  some 
tmfortunate  phrase,  some  act,  innocent  enotigh  at  the  time,  may 
at  a  later  date  assume  an  awkward  posture  or  impale  them  and 
prove  deadly  to  their  ambiticms. 

All  this  burning  up  ct  their  nervous  energy  is  going  on  amidst 
their  honest  efforts  to  keep  abreast  with  their  enormous  tasks. 

Not  a  few  public  men  of  ability  and  character  waste  time  and 
strength  in  a  refined  desire  to  please  many  and  offend  none,  hence 
they  are  overtlmid;  are  desperate  to  avoid  emphasis  and  <IttM  de- 
cisions, and  thus  they  ti^ttle  away  advantages  and  qualify  their 
speeches  so  much  as  to  make  them  colorless. 

Many  persons  nowadays  have  a  nebulous  idea  that  the  Oovem- 
ment  could  (in  some  way.  they  know  not  how).  If  it  were  not 
careless  or  heartless,  make  each  citizen  opulent  or  at  least  relieve 
each  citlaen  from  all  the  annoyances  that  betide  mortal  destiny, 
and  but  few— very  few— public  men  will  face  the  disfavor  that 
flows  from  disillusioning  those  persons  who  hua  such  a  phantom 
to  their  breast. 

Tlie  President.  Cabinet  members,  bureau  chiefs,  and  members  of 
Federal  commissions  may  adhere  measurably  to  a  schedule,  but 
Senators  and  Representatives  find  it  impoasible  to  do  so. 

BKNATOB'S  IBSaLUTIOM 

"I  wlU  divide  my  time  for  Interviews  into  lO-minxite  periods 
from  0  to  11  a.  m.,  I  wUl  read  my  maU  and  sign  replies  thereto  at 
«  sUted  time,  and  I  will  reserve  to  myself  at  least  2  hours  each 
day  during  which  X  shall  study  some  of  the  ever-present  and  oom- 
plez  problona  of  the  Matloa's  life ",  lays  Senator  Punctilio,  who 


held  his  place  for  yean  at  the  head  of  a  large  manuf aeturing  oon- 
cem  because  he  knew  how  to  make  every  minute  ooimt. 

"No  idler,  no  lobbyist  shall  interrupt  me  in  my  vital  wixk**. 
says  Ccdonel  Plunger,  noted  for  his  pre^sion  and  courage  with  our 
A.  X.  F.,  and  Just  elected  to  the  House  of  Bepresentativea. 

You  will  socm  sing  a  different  tune.  Senator  Punctilio.  We  are 
waiting.  Colonel  Pliuiger.  to  see  how  your  fine  plan  turns  out. 

Senator  Punctilio  reaches  his  oOoe  in  the  Senate  Offloe  BuHdlng 
at  8  a.  m.  (early  for  Washington) ,  where  his  secretary  lays  before 
him  190  letters,  8  telegrams,  and  10  newspapers  that  osbm  In  this 
morning.  The  Senator  begins  Jauntily  to  dlqKMe  of  tbass  totters 
and  has  dleUted  replies  to  17  thereof  when  a  mssssngsr  from  his 
party  leader  sununona  him  to  a  oaueus  to  be  hald  Immadiatdy 
where  final  action  will  be  taken  on  s  party  measure.  WlU  Sanator 
Punctilio  Ignore  the  caucus?  Be  wUl  not  Before  leaving  his 
ofltoe  his  secretary  hands  him  an  editorial  from  the  Dally  Fogg, 
which  be  thinks  "misquotes  him",  but  which  In  truth  printed 
what.  In  his  haste,  he  actually  said  yesterday. 

While  at  osueus  his  secretary  sands  him  a  note  advising  that 
a  delegatloD  of  blogenetlsts  from  his  State  is  at  his  odtea  %o 
solicit  his  vote  on  a  bill  that  soon  comes  up.  The  dooricaaper  at 
the  caucus  then  calls  him  to  tbe  i^Mme  whera  xi/Ok  youi«  Mr. 
i^Medsome  Hlghlow.  from  the  Senator^  State,  urges  him  to  coma 
at  once  to  the  District  Jail,  where  Mr.  Hlghlow  la  now  "^^^-m^ 
for  repeated  violations  of  the  speed  Umtt  in  his  high-power  auto- 
mobile. Whan  the  Senate  oonvenea  at  13  o'dLock  the  oppoaitloo 
wni  attempt  to  bring  up  a  bill  obnoxlooa  to  hla  emiaUtuents  and 
ha  must  be  praaent  and  exhibit  at  leaat  a  faint  g<««»«r^r  at  faanll- 
iarlty  with  the  provlstona  at  this  bill. 

"POCXXMO  OOmiXTTSB" 

The  caucus  adjourns;  Senator  Punctilio  starts  to  hla  oOoe  but 
meets  Senator  Obeeaston.  who  Is  "  polling  the  committee  "  to  aacun 
favorable  report  on  a  pet  bill;  at  Senator  Obsession's  request  he  ex- 
aminee tbe  papers,  finds  the  subject  imlmportant.  begs  to  be  ex- 
cused from  j<rfnlng  in  favorable  report  until  he  shall  have  ex- 
amined further,  but  says  Senator  Obeearion,  "  I  wlU  step  Into  your 
office  now  and  explain  the  bill  to  you  in  detalL" 

"Certainly,  do  come  in",  aaya  polite  Senator  PunetUio:  buaa 
goee  the  Senate  bell;  the  Senate  Is  calling  for  a  quorum,  ao  thay 
go  to  Chamber. 

Now  he  will  listen  to  the  debate.  Oh.  will  he?  It  Is  now  U:  10. 
he  has  replied  to  but  17  of  the  lao  letters  which  came  this  morn- 
ing, and  another  bulky  mail  was  delivered  at  12  o'clock  which  ha 
has  not  as  yet  even  seen,  much  lees  answered.  "  But,"  thinks  Sen- 
ator Punctilio.  "X  will  have  my  secretary  and  my  stenographar 
both  come  to  the  marble  room  and  bring  all  my  mail  where  X  can 
examine  It  and  also  keep  an  ear  to  the  proceedings  In  the 
Chamber." 

Foolish  Senator  Punctilio.  The  page  boys  know  where  you  are. 
for  Jvist  at  this  point  the  page  tolz^pi  him  the  card  of  Mr.  Author, 
a  tourist,  who  preeents  a  letter  of  introduction  from  one  of  Sen- 
ator ininctilio's  best  friends  at  home,  who  urgea  that  Mr.  Author 
be  given  especial  consideration. 

It  Is  now  incumbent  upon  the  Soiator  to  take  Mr.  and  Mrs. 
Author  to  the  SenaUnv'  gallwy.  explain  the  modus  operandi  of  the 
Seiuite.  and  point  out  the  oelebrttlea— wise  and  otherwise.  After 
10  minutes  of  this  he  la  again  with  his  secretary  and  thev  make 
scnne  headway  on  the  correapondence  until  the  offensive  bill  comes 
up.    He  then  muddles  through  the  debate. 

It  Is  now  2:30,  another  mail  has  come  in,  and  the  Senator 
suddenly  readls  that  he  has  had  no  Itmoh  and  that  on  last 
Sunday  whilst  at  the  art  gallery  MT.  Ghandy,  one  of  his  con- 
stituents, made  him  promise  that  ha  would  meet  Mr.  Ghandy  at 
the  State  Department  in  the  office  of  paoport  control  at  S  p.  m. 
today,  as  Mr.  Ghandy  dealxca  to  go  abroad  but  has  no  csrttflcate 
of  his  birth  In  the  United  States,  hence  the  Department  must 
have  the  Senator's  affidavit  as  to  Mr.  Ohandy's  nativity. 

Muanr  xacAa  khbitboot 

When  Senator  Punctilio  returns  to  Capitol  Hill  he  is  met  in  the 
Senate  reception  room  by  Mr.  G.  O.  Gettit.  of  the  Dally  Reminder, 
who  asks  the  Senator's  view  on  a  vital  sub]eet  Mpoa.  which  the 
Senator  must  not  exhibit  indifference.  He  was  not  ready  to  com- 
mit himself  on  this  subject  now,  but  must  not  be  quoted  as 
"declining  to  be  interviewed." 

His  party  whip  now  teUa  him  that  the  Committee  on  Military 
Affairs,  of  «1iich  he  Is  a  member,  must  have  his  preasnoe  as  it 
will  vote  within  5  minutes  upon  the  inxxnotUm  at  Major  IXxbo 
and  that  the  State  militia  is  opposing  this  proauMaa. 

On  his  way  to  the  Military  Committee  room  he  la  accosted  by  a 
representative  of  the  Seamen  *■  Union  irtio  ttils  him  that  pelaglo 
sealing  amongst  our  seal  herd  at  the  Prlbilof  islands  must  be 
stopped  or  our  seal  herd  there  will  soon  be  extinct.  Senator 
Punctilio  thinks  he  knows  what  "  pelagic  sealing  "  is,  but  ha  aqra 
to  himself,  "  Where  in  Sam  Hin  are  the  Pribllof  Islandaf  " 

He  remembers  how  the  Duke  of  Newcastle  was  lampooned,  whan 
he  was  rnxvted  to  have  said:  "  Cape  Breton,  really  an  Island;  bow 
wonderfm;  show  it  to  me  on  the  map;  ss  it  la.  sure  enough"; 
therefore,  he  will  make  no  inxtoward  utterance  but  assures  tlia 
seaman  that  he  will  "give  the  subject  the  attention  which  Ita 
importance  deeerves." 

At  the  door  of  tlie  Military  Committee  room  be  la  waylaid  by 
an  anxious  pcdltleal  lieutenant  who  again  warns  him,  as  he  warned 
him  Saturday,  that  tomorrow  the  committee  on  Interstate  Oom- 
meroe.  of  which  Senator  Punctilio  Is  a  mnnber.  will  oonslrter  aa 
amendment  to  the  Xsch-Cummins  railroad  law.  jnoposing  to  rs- 
stora  to  the  Btatea  tbe  right  to  fix  railroad  ratea  on  Intrastate 
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•ad  thsit  tbm  manvf  •cturtDg  eooetmi  Mitf  laog* 
geiMrkUy  mn  oppoaed  to  such  ammdinent,  tmt  fhftt  tb*  naeat- 
ment  In  Mi  own  Stat*  agalnat  tiM  BKh-Oanunln*  bill  to  strong 
enough  to  b»  MTloaaty  conrtntored.  and  that  hto  v«4e  upon  thto 
amandment  win  ba  narrowly  watcbad.  aa  It  will  detcrmlna  wtaatber 
ba  to  veering  toward  tba  atandpatten  or  to  adhering  to  the  progrea- 
be  obtained  In  bto  last  campaign. 

TBSir  tJLLa  TO  KXAD 


Punetlllo  to  a  member  of  the  foUowtng  committees: 
Bducatton  and  lAbor.  Flnanoe.  Foreign  Relations,  Interstate  Oom- 
MUltary  Affairs.  Patenta. 

befora  tbeae  committees  are  blUs  aggregating  4M  In 
nambar;  ba  to  alao  a  member  at  five  subcommittees  holding  bear- 
ings from  time  to  time  which  be  to  expected  to  attend.  On  the 
Soaate  oatoaidar  are  M8  bUto  reported  favorably  and  sub jeet  to  call 
any  Monday  aMmlng.  but  be  will  not  adoUt  that  be  has  not  read 
one-tenth  of  these  bills. 

At  the  mlUtary  oommtttee  room  be  to  called  to  the  telephone  by 
bto  daogbtar,  who  teUa  blm  to  ooom  with  her  and  auana  to  a 
lawn  faU  gtvas  ky  Ur.  and  Mrs.  ftocretary  of  the  Satertor  and  that 
tt  wouM  ba  Inetogant  for  them  to  go  without  blaik.  He  orders  hto 
r.  Jolaa  bJa  family,  and  arrives  at  the  lawn  fete  aa  tba  gusets  are 
the  grounda. 

I  secretary  phones  that  be  mnat  not  forget 
the  Klwanto  CJtab  banquet  at  8  p.  m.  tonight,  where  he  to  to  qmk 
pnmlbtllttoa  d  Oieat  VaUa  In  Potoasae  River. 
midnight  ba  rspraaebes  hlmeeU  that  hto  speech 
and  meondUBlve:  hto  day  baa  been  frittered  away  with 
chlpa  and  whetstones;  ba  baa  made  mud  pies;  he  has  touched 
noUtIng  deeply,  be  has  begun  much,  but  will  finish  nothing. 

Thto  euadattoi  eztota  whilst  the  days  gdde  into  months  and  the 
months  gBds  Into  rears,  and  thus  Senator  PnnetUio,  who  could  be 
uaefol  Id  thto  Bipabtte  (be  to  a  man  at  large  executive  ability,  much 
foroa.  broad  vtoion,  and  not  a  few  atatesmsnllke  qu***^***)  >  !■  o"^ 
carrying  around  a  little  fock  with  whldi  be  to  otmstantly  picking 
vip  maah  tag*  at  somebody  eise^  self -Interest.  Be  spins  much,  but 
Bs  baa  bad  no  time  to  study  and  search  for  truths 
great  or  peo|dee  happy. 

ky  be  lived  up  to  only  by  hto  refusal  to  vtott 
d^jMrtmente  or  tp  receive  cards  bnnight  to  blm  at  the  Senate  Cham- 
ber, and  wben  a  Senator  <a  Reprseentatlve  adopts  thto  policy  the 
rumor  ef  bto  *  top-loftloalllty  ■*  In  a  magnlflrd  form  reaehea  bto  eon- 
•tttuante.  who  are  told  that  in  Waahlngton  be  to  a  "  buttoned-up. 
ooM.  aeUtoh  reduse.  who  to  nsi^eeting  the  wants  and  wtobas  at  hto 
ooofltttQents." 

ootomL  soar,  too 

OOlonal  RWDgar  jumpa  like  a  grasshopper  from  an  Interview  with 
the  Postmaster  Oaneral  to  the  Bureau  of  Standards.  4  mltoa  away. 
Six  dUfarent  men  expect  him  to  recommend  them  for  postmaster  at 
BlckvOle.  and  whilst  the  colonel  proved  himself  to  be  a  hero  at  the 
Argoon*.  ba  cannot  place  6  pegs  In  1  bote;  bto  truth-teUing  mortally 
offends  thrss  of  the  ^ipllcanta  when  be  writes  them  they  are  not 

tn  the  town  of  Bargy  Rosaert.  tn  bto  dtotrlct,  bnstoess  has  been 
slack  ever  slaoe  the  sawmlUs  moved  avmy  10  years  ago,  although 
the  mieetlon  fn  the  Oovcmment  5  years  ago  of  Bargy  Btuaert  ss  a 
ptace  for  targK  praetioe  and  vcpkattfu  tasting  stimulated  business 
there 


The  Boosters  Club  at  Bargy  Rusaert  brings  forth  a  heaven-bom 
Idea:  An  exploatve  testing  and  target-practice  range  brought  a 
dtotomaament  of  Fsderal  money  to  Bargy  Rusaert;  therefore,  why 
not  a  large  boq;dtal  tliei^  for  neuropsydiiatrlc  ex  strikii  men? 
Such  a  bosnttal  would  carry  a  large  personnel  and  mnA  Federal 
money  would  be  disbursed  there  eadi  month. 

Beeotutlons  are  passed  by  the  Boostera  Club  and  Oolonrt  Pliuager 
to  called  upon  to  secure  thto  boqpltaL  He  replies  that  Bargy 
Rusaert  to  not  a  soitaUe  place  tat  a  hoepltal  aa  the  nerme  of  the 
patlMkta  there  who  require  qutetuCto  would  be  shattered  by  the 
voUaja  of  tba  guns  on  tba  tvgst  rangs  and  by  the  repercussions 
of  the 


of  the  Booaters  Club  dcaily  see  the 
point,  but  soow  of  them  d«clare  that  whilst  Colonel  Plunger  to 
a  t*Qukt  aoUtter  ha  to  a  f  aUure  irtMn  tt  ooatea  to  brliMlag  home 

the  '  "    ' 


that  the  perty  eaueus  to  domlBAtsd  by  the 
»  eight  Important  commltteea.  and  that  he 
be  tn  the  Houss  about  90  eonaseutlvee  yeam  to  reach  the 
head  of  an  Important  eonualttea. 


tntallact  and  hto  vitality  are  aaeretoed.  not  In  oon- 
atteatkm  to  sobjecte  of  Import  to  the  nation  at  large. 
In  hia  own  party.  Important  wama  that  may  not 
andtonre.  break  in  upon  him  with  detaUs  that  a 
It  alatk  eouM  dleqwse  of  within  10  minutes. 
Hie  abov*  to  not  wtoat  happened  to  one  Senator  or  to  one  Repre- 
eentattva  on  ana  dsj;  It  to  noi  remote  from  what  ^*rr*^*  te  many 

itattvaa  avary  day. 


■JBAJWt    FtOM  KAICH    1039   TO  XDHS    XOSft 

Mr.  ROBOISON.  BCr.  Preafdent,  I  aak  unanimous  consent 
to  have  printed  in  the  Recoso  an  inf  onnatlve  statement  on 
tbe  subject  ot  reooTery  during  the  period  from  Ifarch  1SS3  to 
June  1985. 

Itaere  betng  no  ofajectioo,  tbe  statonent  wm  ordered  to  be 
printed  in  tlie  Racoaa,  as  ioDows: 
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Bicuvaai — ^Mabcb  19S3  to  Jumc  IMS 

I.   SUMMABT 

Tbe  record  of  business  recovery  since  the  early  months  of  103S  to 
m  impressive  one. 

The  rate  of  activity  In  the  basic  Industries  has  quickened  until 
k  substantial  part  of  the  ground  loat  during  tbe  previous  drastio 

casilou  has  been  regained. 

Xnereaaed  output  has  been  accompanied  by  a  remarkable  reoov- 
ftj  In  consumer  income,  evidenced  primarily  in  expanding  pay 
olla,  cash  farm  Income,  dividends,  and  profits,  and  ezpreaeed  also 
n  tba  increasing  volimie  of  retail  trade  in  both  dty  and  country 
ireas. 

Our  foreign  trade,  while  still  hampered  by  international  uncer- 
alntles  and  by  the  redticed  purchasing  power  and  trade  resMc- 
kms  of  our  overseas  customers,  neverthelees  has  made  appreciable 
ains  since  tbe  depths  of  tbe  (imprtmioxk. 

The  better  tone  of  business  sentiinent  has  been  reflected  in  tbe 
tock  market  where  successive  new  highs  for  the  recovery  ptflod 
kave  been  registered  during  1835.  Moreover,  during  recent  weeks 
bares  of  the  basic  industries,  such  as  steel  and  heavy  eqiiipment, 
lave  been  taking  tbe  lead. 

The  pronounced  decline  In  interest  rates  and  the  healthy  condl- 
ion  of  the  money  market  indicate  ability  to  support  a  cimsiderabla 
'tiume  of  new  capital  Issues.  Tbe  large  volume  of  refunding  oper- 
ations that  are  being  conducted  at  very  low  interest  rates  are  evl- 
lence  of  the  magnitude  of  the  funds  seeking  employment  and  of 
nvestment  confldence.  These  factors,  as  well  as  improved  proAt 
loastbllltles.  may  well  be  tbe  forerunners  of  large -ecale  new  in- 
astment. 

An  Important  factor  in  the  Improvement  recorded  since  March 
933  has  been  tbe  Influence  of  vigorous  administration  measxires 
imed  direeUy  at  the  correction  of  certain  maladjustments  in  the 
irlce  structure.  As  a  result  of  the  policies  adopted,  a  reduction 
f  price  dis|MritSsa  and  a  lift  in  inlces  generally  has  taken  place. 
Itto  contribution  to  the  renewed  flow  of  ecoiu)mlc  activity  has 
iromoted,  in  particular,  a  more  equitable  ezchsmge  basis  between 
he  various  producing  groups  tn  the  country.  Higher  relative 
irlcea  for  farm  products  have  given  farmers  more  money  to  spend 
or  manufactured  articles,  thiis  aiding  tbe  ex|>ansion  of  factory 
ay  roUa  and  so  bringing  more  money  into  urban  as  well  as  rural 


i.  Bmtie  indtutrf 

Tbtal  industrial  production:  looking  first  at  the  record  of  the 
baidc  indtistrles,  we  find  that  Industrial  production  as  a  whole, 
i  s  measured  in  the  Federal  Reeerve  Board  adjusted  index,  rose 
]  rom  60  percent  of  its  1023-35  average  in  March  1933  to  86  percent 
1  n  June  1935.  Thto  represented  a  gain  of  46  percent  over  the  27 
1  months'  period.  Manufacturing  production  dxirlng  the  same 
]  erlod  gained  50  percent,  while  mineral  ou^ut.  which  had  held 
^  p  much  better  dtirlng  the  depression  than  manufacturing,  rose 
^1  percent. 

During  the  first  6  months  of  this  year,  the  Index  of  industrial 
Production  averaged  87  percent,  as  conqwred  with  65  in  1932.  70 
1  a.  1933,  and  83  tn  1934.  Manufacturing  production  averaged  86 
]  lercent  against  64  and  82.  respectively,  in  the  like  periods  of  1932 
ind  1934. 

Durable  and  nondurable  goods  industries:  By  June  of  ttos  year, 
(u^nit  in  the  manufacturing  group  representing  durable  goods 
^  nas  more  than  double  the  very  low  voIxuxm  to  which  it  had  faUen 
la  March  1983.  Nondurable  gooda,  tndtidlBg  such  products  as 
1  extlles.  shoes,  and  foods,  advanced  31  percent  in  output  between 
]  larch   18S3  and  Jxme   1935,   although   the   losses  of   this   group 

<  uring  the  depression  were  not  so  heavy  as  those  of  the  capital 
goods  Industrlas. 

I  Bnployment:  Matching  the  gains  In  ou^nt.  total  factory  em- 
^oyment.  which  had  fallen  to  W  percent  of  its  1923-25  level  in 
]  larch  1988.  roee  to  80  percent  in  Juno  of  thto  year.  During  the 
1  ist  6  months  of  1985  the  index  averaged  81  percent,  as  compared 
^  nth  MB  average  of  only  64  percent  during  tbe  year  1932.  a  gain 

<  t  26  peroeut. 
2.  InMvidtud  Industrie* 

Automobilee:  Turning  to  individual  industries,  we  find  the  most 
^ectaeular  recovery  registered  by  automoMIe  output.  Production 
Ifk  the  United  States  diuing  the  first  6  months  of  thto  year  reached 
,000  ears  and  trucks,  a  flzst-half  total  which  has  been  bet- 
only  twlee  tn  1926  and  again  in  1920. 
Consumer  ptjrcbaaea  have  kept  pace  with  rtolng  output.  More 
ra  were  bought  in  June  and  July  of  thto  year  than  in  any  like 
derlod  since  1929.  Particularly  encouraging  has  been  the  recent 
I  atn  tn  truck  sales,  rdlecting  the  increased  desire  and  ability  of 

I  nabiess  men  to  replace  or  enlarge  their  business  equipment. 

Steel:  Raoovery  in  tbe  steel  industry  baa  been  substantial.  The 
]  Bl205.OOO-ton  steel-ingot  output  of  tbe  first  7  months  of   1938 

I I  8.8  percent  greater  than  the  like  period  of  1934,  sharply  higher 
t  Ban  the  January-July  total  in  1983,  and  42  percent  greater  than 
tie  13.228,000  tons  produced  during  the  entire  year  1982.  More- 
c  vcr.  In  recent  weeks  the  rate  of  oper^lon  in  the  steel  industry 
I  aa  accelerated,  tbe  Ifew  York  Times  index  of  steti-mlll  activity, 
■  djusted  for  sessonal  variations,  reaching  70  percent  of  the  estl- 
X  lated  normal  in  the  we^  ending  August  8,  compared  to  40  per- 
cfmt  on  the  corre^wndlug  date  in  1934. 

Machine  tooto:  Additional  proof  of  the  recovery  which  to  under 
itey  in  the  heavy  industries  to  the  reamwarance  in  recent  months 
0  r  purchases  for  the  replacement  and  In^urovement  of  capital 
S  pilpment.    Ite  machlna-tool  Industry,  although  in  itself  only  a 
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small  porUon  at  the  total  machinery  Industry,  to  neverthelees  a 
sensitive  indicator  of  tliis  revived  demand.  Tbe  index  of  new 
machine-tool  orders,  which  during  1932  averaged  only  20  percent 
of  the  1926  level,  moved  up  to  an  average  of  68.5  percent  during 
the  first  6  months  of  1935.  Although  the  automobile  industry  is 
r^jorted  to  have  been  the  chief  domestic  buyer,  orders  are  recently 
stated  to  have  been  coming  in  from  a  broad  industrial  field. 

Building  construction:  Building  construction,  which  lagged  be- 
hind other  industriea  in  the  recovery,  has  recenUy  given  strong 
evidence  of  revival. 

Compared  with  tbe  very  low  level  reached  in  the  first  6  months 
of  1933,  building  construction  showed  an  advance  of  61  percent 
for  the  first  lialf  of  1935.  The  improved  condition  of  residential 
construction  to  apparent  from  the  value  of  residential  contracts 
awarded  in  37  eastern  States,  which  totaled  $208,000,000  diulng 
the  first  6  months  of  1935,  as  compared  with  only  $118,000,000 
during  the  first  half  of  1933  and  $132,000,000  in  the  like  period  of 
1934.  Although  these  totals  are  still  extremely  low  relative  to 
1929,  it  is  encouraging  that  gains  In  residential  construction  are 
becoming  more  pronotmoed  each  aonth,  with  the  result  that  tbe 
P.  R.  B.  adjusted  index  placed  residential  construction  in  June 
1935  at  23,  as  compared  with  only  8  in  March  1933. 

A  sound  basto  tar  continued  gains  in  new  home  building  to 
provided  by  the  prevailing  low-money  rates  and  by  the  cxirrent 
rise  in  rents,  underway  now  for  16  months.  Likewise  encoxirag- 
ing  to  residentiid  I  building  to  the  improvement  of  the  mortgage 
market,  as  a  result,  in  part,  of  the  activities  of  Pederal  housing 
agencies.  Tbe  revival  In  the  mortgage  market  to  reflected  in  the 
increased  investment  by  Insurance  companies  in  urban  %"d  rural 
mortgages  during  recent  months,  although  the  proportion  of  their 
fiuds  placed  in  these  types  of  Investment  to  still  very  much  lower 
than  it  was  during  the  predepresslon  years. 

Consiuier -goods  Indxistries:  While  revival  in  the  basic  capital 
goods  industries,  essential  to  reemployment  in  volume,  has  been 
substantial,  the  recovery  registered  in  the  nondurable  consxmier- 
goods  industries  also  preeents  a  heartening  picture. 

Cotton  consumption  amoimted  to  2.900,000  million  bales  during 
the  first  6  months  of  this  year,  as  against  2.400,000  in  the  like 
period  of  1932,  a  gain  of  22  percent. 

The  wool  Industry,  which  has  made  remarkable  strldee  d\irlng 
the  current  year,  showed  an  Increase  in  output  of  163  percent 
Iwtween  the  first  6  months  of  1932  and  the  same  period  in  1985. 
In  addition  to  this  showing,  as  compared  with  depression  years, 
wool  consumption  for  the  ]rear  to  date  has  exceeded  the  like  1929 
consumption  figures  by  a  substantial  amount. 

Gasoline  producUon  of  180.600,000  barrels  during  the  first  5 
months  of  this  year  to  alao  above  the  1929  comparable  output, 
pushing  rapidly  forward  ftom  168,000,000  tuureto  a  year  ago  and 
167,000,000  in  1932. 

Thoe  were  183.800,000  pairs  of  boots  and  shoes  produced  dur- 
ing tbe  first  half  of  1935,  a  figure  slightly  under  last  yeai  .. 
comparatile  total,  but  23  percent  alwve  tbe  output  for  the  first 
6  months  of  1932. 

Slectric  power  and  electrical  goods:  Refiecting  the  recovery 
which  has  taken  place  over  a  wide  field  of  economic  activity, 
electric  power  output  thto  year  has  reached  a  new  high  tor  the 
recovery  period  and  has  almost  touched  the  1929  rate  of  output. 
While  the  total  demand  for  electriaty  fell  off  relatively  little 
during  the  depression,  due  in  part  to  continued  growth  of  hoxise- 
hold  consumption,  tbe  recent  gains  have  been  due  to  greater 
industrial  as  well  as  domestic  use  of  electric  power.  Paralleling 
the  Increased  output,  orders  booked  for  electrical  goods,  which  fell 
off  78  percent  during  the  depression,  have  advanced  69  percent 
between  tbe  second  qtiarter  of  1933  and  the  like  quarter  of  1935. 
3.  Consumer  fneome  and  consumer  purchases 
Pay  roUs:  Examining  the  evidence  of  increased  consumer  income 
which  has  accompanied  the  brisker  pace  of  Industrial  activity,  we 
find  that  factory  pay  roUs,  which  stood  at  only  37  percent  of  the 
1923-25  level  in  March  1933,  by  June  of  thto  year  had  advanced  to 
67  percent.  Por  the  first  6  months  of  1935  they  have  avwaged  69 
percent,  as  compared  with  only  46  percent  during  the  year  1932. 

Parm  income:  Farm  cash  Income,  which  bad  fallen  to  a  depres- 
sion low  of  $4.3  billion  in  1932,  rose  to  $8.4  billion  in  1934.  and  to 
estimated  thto  year  at  $6.7  bUllon.  (Government  payments  are  in- 
cluded in  1934  and  1935  figures.) 

National  Income:  Preliminary  official  estimates  of  the  Depart- 
ment of  Commerce  place  the  national  income  paid  out  In  1934  at 
$49,440,000,000,  an  increase  of  11  percent  over  1933.  A  series  rest- 
ing to  national  income  paid  out,  calculated  monthly  by  the  Cleve- 
land Trust  Co.  on  a  yearly  average  basto.  dropped  almost  without 
interruption  from  October  1929  to  March  1933.  Prom  that  month 
to  tbe  end  of  1934  there  was  an  Increase  of  30  percent,  and  the  total 
annual  income  In  1934  to  estimated  by  thto  organization  as  showing 
a  gain  of  15  percent  over  the  year  1933.  A  calculation  of  natlonaS 
Income  produced,  made  by  the  National  Industrial  Conference 
Board  on  a  somewhat  different  basto,  shows  an  Increase  of  14  percent 
in  1934  over  the  previous  year. 

Purchases:  Expanding  consumer  pivcbases  reflect  the  great  In- 
crease which  has  been  taking  place  in  individual  Incomes.  The 
renewed  demand  for  automobiles  has  already  been  mentioned. 
Bectrlc-refrlgerat<Mr  sales  during  the  first  5  months  at  1935  were 
16  percent  higher  than  in  the  like  period  of  1934.  During  the 
entire  year  1934.  one  and  four-tenths  million  units  were  sold,  as 
oompaned  with  only  one  million  in  1938. 

Reflecting  largely  the  Increased  purchases  of  nondurable  con- 
sumer goods,  department  store  sales  by  June  of  thto  year  had 
risen  40  percent  from  their  March  1983  level.  During  the  first  6 
months  of  1935  they  have  averaged  21  percent  higher  than  during 


tbe  flrst  6  months  of  1933.  Salea  in  rural  districts  during  the  first 
half  of  1935  averaged  76  percent  of  1829,  as  compared  with  47 
percent  in  the  like  period  2  years  ago. 

4.  Foreign  trade 
Expanding  foreign  as  well  as  domestic  trade  has  accompanied  aa 
increased  volume  of  Indxistrial  production.  Our  total  exporta. 
which  had  fallen  ott  to  $1.6  billion  in  1932.  rose  to  $2.1  bUllon 
by  1934,  a  gain  of  32  percent.  Our  imports  rose  flram  $13  billion 
to  $1.6  billion  between  1982  and  1934. 

5.  Finanee 

Stock  prices:  Supplementing  the  evidence  of  Increased  ou^ut  to 
the  record  of  stock  prices  and  corporation  proflts.  During  recent 
months  the  cotu-se  of  stock  prices,  as  repreeented  by  the  Dow- 
Jones  index  of  30  leading  Industilal  shares,  has  been  steadily 
upward,  reaching  successive  new  highs  for  the  recovery  period. 
TtkiB  movement  has  obtained  support  from  the  proflts  records  of 
leading  corporations  for  1934  and  for  the  current  year  to  date. 

Corporation  earnings:  According  to  the  FMeral  Reeerve  *Unk  of 
New  York,  tbe  net  profits  of  659  corporations  amounted  to  $0114. 
million  in  1934,  as  compared  vrltb  $508.9  million  In  the  preoedliw 
year  and  $41.2  million  in  1982.  It  should  be  noted,  howevw. 
that  the  proflts  of  thto  group  amounted  to  $2,608.8  million  la 
1920. 

Available  data  indicate  continued  improvement  In  1085.  Moody's 
estimates  that  earnings  of  105  leading  industrial  companies  wera 
up  30  pMTcent  in  the  first  quarter  of  thto  year  and  20  percent  in 
the  second,  as  compared  with  the  like  periods  of  1084.  Standard 
Statistics  estimates  corporation  earnings  on  the  basto  of  188  com- 
pany reports  up  27  percent  the  flist  6  months  of  thto  year  as  com- 
pared with  last.  The  National  City  Bank  reporto  net  profits  of  960 
corporations  at  $318,000,000  for  the  flrst  two  quartscs  of  1035. 
against  $266,500,000  a  year  sgo. 

Corporate  Lasues:  New  ci4>ltal  issues,  while  still  low,  give  evidence 
that  idle  capital  to  beginning  to  flnd  employment,  though  not  yet 
and  in  a  volume  compairable  to  predepresslon  years.  Domeatie  corpo- 
ration stock  and  bond  flotations  of  new  Issues  in  the  flrst  6  wymtbs 
of  1935  were  69  percent  above  new  Issues  in  the  same  period  of 
1933. 

A  refunding  movement,  the  logical  forenmner  of  substantial  new 
Investment  for  capital  purposes,  has  been  stimulated  by  *iitt*g 
bond  yields.  The  average  yield  of  60  domestic  corporation  bonds 
in  the  first  6  months  of  1935  was  nearly  30  percent  tmdar  the 
aversge  for  the  first  half  of  1833.  Corporations  taking  advanti^e 
of  the  favorable  conditions  In  the  capital  maikat  refunded 
$469,000,000  stock,  bond,  and  note  tosties  in  the  flrst  6  months  of^ 
1935.    The  comparable  flgure  for  1984  was  only  $102,000,000. 

United  States  Government  finance:  During  the  flrst  half  of  1985 
the  Treasury  refunded  $5,888,000,000  of  its  obUgationa,  including 
Treasury  bills,  and  floated  $524,000,000  in  new  securltleo.  United 
SUtes  Treasury  bond  yields  averaged  2.60  percent  in  the  flrst  6 
months  of  1035,  compared  with  3.64  pcxoent  in  the  same  period  of 
1020  and  9JH  percent  in  the  flrst  half  of  1082.  71>e  refunding 
(4>eratlons,  combined  with  tbe  more  favorable  rates  at  which  new 
securities  have  been  issued,  eerved  to  reduce  the  average  ^npn^i 
rate  of  interest  on  tbe  pubUc  debt  to  2.716  percent  In  June  1035 
from  3.181  percent  in  Jime  of  1084  and  8.846  percent  in  June  1820. 

e.Prlees 

In  March  1033  the  wholesale  prices  of  farm  products  had  suffered 
a  depression  loss  of  57  percent  from  1096  leveto,  whereas  the  average 
wholeeale  prices  of  commodities  other  than  farm  products  and 
foods  had  dropped  off  <nily  34  percent.  By  June  of  thto  year,  how- 
ever, the  wholeeale  prices  of  both  farm  products  and  oonunodltlea 
other  than  thoee  of  farm  origin  stood  at  78  percent  of  1096  levels. 
Meanwhile  the  prices  received  by  farmers  at  the  farm  advanced  80 
percent  betvreen  March  1033  and  June  1085.  Over  thto  period  the 
ratio  of  prices  received  and  prlcee  paid  by  farmers  has  Improved 
greaUy,  rising  from  55  in  March  1033  to  81  in  July  of  thto  year— a 
remarkable  reduction  of  price  disparities  over  a  oomparattvelr  short 
period. 

The  Xmttness  situation,  Mareh  1933  and  June  1935 
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August  24 


The  ftiuftMst  eUuatUm.  March  1933  and  June  1935 — Oontlniied 

PAST  m— cOQtlnued 


I  •enrttyprkaa. 
Bombgrteld): 

U.  S.  Tvaaaary,  looc-^arm 

Moody '»  30.  domaatio  oorporato 

Aaa. 
80  bisb-frado  oorporato  (Stand- 
ard Statlat  tea). 
Monidpol  booda.  15  fatfvB  dtlaa 
(Standard  Statiatka). 
Stocks: 

Industrials,  30 

Rails,  30  

PabUe  atOitiea,  80. ! 


Unit  or  boaa 


PorooBt 

do 

...do.... 

...do 


DoOakB.. 
.....do._ 
.....do.„ 


1083 


144 

4.80 

0.38 
18t 


87.8 

r.4 

3L8 


1035 


•180 
•17« 

•4.11 

•108 


•1317 
'318 
•215 


ohann 

March 

1033-Juno 

1988 


•-317 
•-30lO 

-313 

•-881S 


•+1U.0 
•+33.4 

•  -j-a.3 


•  July  193S. 


•  Peroant  change,  March  1033-July  103S. 
CUIWDTCT  MANAGEMKNT 

ICr.  BULKLET.    Mr.  President,  I  ask  unanimous  consent 

have  printed  in  the  Ricobo  a  letter  addressed  to  me  toy 

James  H.  Ryan.  Jr.,  together  with  the  accompanying 

There  being  no  objection,  the  letter  and  accompanying 
ipers  were  ordered  to  be  printed  in  the  Rbcoko,  as  follows: 

Coaufrmx  won.  thz  Nation, 

New  York.  August  21,  1935.     - 
BoBoa  J.  BvuEKxr. 
Sankinf  and  Cwrrencj/  Committee  United  States  SenaU. 

Washington,  D.  C. 
I^AB  SBMAToa  Bnuujrr:  Plenae  permit  ns,  from  a  business  vlew- 
toint,  to  endone  and  supplement  the  letter  of  July  15,  1935,  ad- 
Ireaaed  to  all  Members  of  the  Senate  by  the  five  naUonai  farm 
organizations. 

The  farm  orsanisatlons  simply  aaked  Oongresa  to  prorlde  the 
laechaniam  which  England  has  found  essential  for  currency  man- 
igement.  The  beat  short  statement  of  the  case  for  a  managed 
iurreney  is  in  the  June-July  issue  of  the  Monthly  Review  of  the 
^  porld's  largest  banJc.  the  Midland,  of  London,  of  which  the  Bight 
]  [onorable  Reginald  McKenna,  formerly  chancelor  of  the  ex- 
(bequer,  la  chairman.  For  the  information  of  Congress  and  the 
American  public  will  you  please  Introduce  the  complete  text  into 
1  be  RacoBD.  with  our  added  comment  on  page  4  of  the  reproduc- 
1  ion? 

We  do  not  take  the  position  that  agrlcaltare  is  always  asking 
i  ar  something  and  la  never  satisfied.  Agriculture  is  always  the 
1  irst  Tlctim  of  a  major  depression.  Farmers  of  the  United  States 
1  ost  •22,000,000,000  of  their  normal  income  in  the  last  5  years—* 
]  BTy  of  destruction  upon  one  group  of  oxir  dtlaens  equlTalent  to 
1  he  total  national  debt  In  1933. 

Asagroup  of  business  men,  we  realize  that  we  can  have  no  real 
1  eoovery  until  agriculture's  power  to  buy  from  Industry  is  restored, 
:  n  our  own  interest  as  well  as  in  the  national  interest  we  appeal 
1  o  Congress  to  give  painstaking  study  to  the  request  of  the  farm 
<  cganiaatioos. 

We  believa.  with  them,  tliat  Congress  should  rise  to  its  con- 
« titutional  duty  to  regulate  the  value  of  money.  We  believe 
1  bat  depreaslom  and  unemployment  were  caused  primarily  by 
1  be  abnonnal  buying  power  of  gold,  bnnight  about  by  world  con- 
cnions.  We  beUeve  that  the  United  States  coTild  have  escaped. 
c  I  did  some  other  nations,  the  worst  effects  of  the  world-wide 
« epresslon  if  Congress  had  taken  steps  earlier  to  reduce  the  Kold 
1  alue  of  the  dollAr.  "s  wi«  go»a 

Secretary  Morgcnthau.  appearing  before  a  subcommittee  of  the 
]  [Quae  Onmntttee  on  Ranking  and  Currency  on  March  1.  1934, 
]  ireaented  a  chart  showing  how  farm  prices  had  risen  almost 
]  •rallel  to  the  rise  in  the  dollar  price  of  gold.  Tet  he  pleaded 
i  X  Congress  to  reftmln  for  at  least  another  8  months  from  estab- 
1  shlag  some  standard  and  creating  an  administrative  agency  to 
^  riuch  It  oouki  delegate  its  constitutional  ftuictton  to  regulate  tb« 
xalue  of  money. 

8«v«iiteai  months  haw  paond,  and  stlU  tlM  power  to  ragulat* 
I  ^  J?*!?  **  money— tlie  hlgbost  act  of  naitonal  sovereignty— la 
%ft  by  Coogroao  unooordlnated.  parUy  in  the  bands  of  tbc  Smou- 
tn  tba  bands  of  tba  Voderal  Raaarva  Boaitf.  wltb 


and  partly 


tba  valiia  of  tba  dollar 

to  abandon  tlM  PraoMaat's  Igtf 

baMtaMfl  tba  ioaofwy  gMNfMit  wttfoii  w  nalflif 
fwldvbw  iiioMiwfily  to  SlaMl  MM  Imt  *'Wm' 


toMlif  Miif  iftSXti 
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enterprise  a  public-works  expenditure  at  the  rate  of  9400,000.000 
a  month. 

Kngland  changes  lier  price  of  gold  every  day.  Jotin  Maynard 
Keynes,  in  his  Agenda  for  the  President,  point  8,  said,  "  Cease 
manipulating  the  price  of  gold." 

Kngland  balances  her  buidget.  Jolm  Maynard  Kejrnes  tells  us  to 
keep  our  Budget  tmbalanced.  Thtis  we  pile  up  a  menacing  burden 
of  debt  that  would  cripple  the  international  power  of  tlie  United 
States  if  any  war  danger  arose. 

The  Banking  Act  of  1935,  as  originally  drafted,  gave  the  admin- 
istration coercive  control  over  the  Federal  Reserve  banks  to  finance 
deficits  that  must  arise  from  the  Keynes  spending  plan  of  recovery. 
Is  it  better  for  us  to  follow  what  England  does  for  herself,  or  the 
advice  of  her  semi-Socialist  economist,  which  she  rejected? 

England's  greatest  Increases  In  exports  of  manufactured  goods 
have  gone  to  sterlingarla  agrtcultival  countries  which,  tmder 
her  giildance,  raised  Uielr  prices  of  gold  to  equivalents  of  $46  to  $60 
an  ounce  or  more. 

Brazil  lias  increased  Its  price  of  gold  over  the  old  parity  by  145 
percent,  the  United  States  by  09  percent.  In  4  years  Brazil  lias 
trebled  its  cotton  production,  while  the  United  States  has  lost  one- 
third  of  its  cotton  production.  From  57  percent  the  United  States 
has  dropped  to  43  percent  of  world  production — largely  because  tills 
administration  alMmdoned  its  monetary  policy  of  1933. 

The  future  of  the  cotton-growing  and  textile  indxistries  of  the 
United  States  is  boimd  up  with  currency  legislation.  These 
industries  are  in  grave  Jeopardy.  Our  position  as  the  world's 
dominant  cotton-growing  Nation  is  already  vmdermined  because 
of  the  failure  of  Congress  to  lift  the  strait-Jacket  of  monetary 
disadvantage  from  American  producers. 

Here  Lb  the  inescapable  fact  that  must  be  dealt  with: 

A  bale  of  cotton  was  exchangeable  in  Liverpool  for  5^  oxinces 
of  gold  between  1921  and  1929.  Now  it  briSLgs  only  1.7  ounces. 
As  the  value  of  gold  went  up  the  amoimt  of  gold  received  for 
basic  commodities  like  cotton  decreased. 

4.6  ounces  of  gold  bo\ight  a  bale  of  cotton  in  1929. 

8.1  ounces  of  gold  bought  a  bale  of  cotton  in  1930. 

2.1  ounces  of  gold  Iwught  a  bale  of  cotton  in  1931. 

1.8  oxmces  of  gold  l>ought  a  bale  of  cotton  in  1932. 

1.6  ounces  of  gold  bought  a  bale  of  cotton  in  1933. 
1.8  ounces  of  gold  bought  a  bale  of  cotton  in  1934. 

1.7  ounces  of  gold  buys  a  bale  of  cotton  in   1935. 
Manifestly,  if  we  keep  the  same  amount  of  gold  in  the  dollar. 

this  makes  cotton  worth  fewer  dollars. 

Why  should  we  allow  irrational  worid  forces  acting  on  gold 
to  cut  to  one-third  or  one-half  the  prices  received  by  a  million 
families  growing  cotton  in  our  South?  We  can  prevent  it  by 
simply  adjusting  the  amount  of  gold  In  our  dollar  enough  so 
that  the  smaller  number  of  ounces  will  still  make  as  many  dollars 
as  formerly.  That  is  what  the  countries  have  done  that  follow 
England's  managed-currency  policy.  Iliey  have  raised  their  prices 
of  gold  per  ounce  enough  to  offset  the  reduced  number  of  ounces 
of  gold  now  given  in  exchange  for  all  basis  commodities.  In  this 
way  they  have  rebuilt  normal  basic  commodity  prices,  removed 
the  chief  cause  of  their  depression,  and  Insured  their  recovery. 

The  coiintries  whose  legislative  and  financial  leaders  were  wise 
in  monetary  matters  did  this  promptly  and  fiilly.  Their  farmers 
prosper.  Instead  of  A.  A.  A.  restrictions,  the  crossroads  of  the 
Argentine  are  placarded:  "Farmers,  your  day  of  opportiuilty  is 
here!     Plant  more  wheat!     Orow  more  cotton!" 

The  Central  Hanover  Bank  of  New  York  reports — 

"Argentina     •     •     •     is  '  sitting  on  top  of  the  world.* 

"  To  appreciate  how  remarkably  good  conditions  in  tlie  Argen- 
tine are  as  compared  with  the  United  Stetes,  suffice  it  to  say 
that  there  la  practically  no  unemployment  in  the  country  (there 
are  always,  even  in  boom  times,  some  300,000  unemployed  in  the 
entire  country),  no  labor  or  political  troubles,  and  the  Govern- 
ment's budget  is  practically  balanced.  In  1934  the  Government 
had  a  deficit  in  its  budget  of  only  about  18  percent,  of  total 
revenues,  due  in  part  to  amortization  of  the  public  funded  debt, 
and  also  to  investments  in  productive  public  works.  And  for 
relief  piuposes.  the  Government  dlsbiirsed  during  1934  slightly 
over  one-half  of  1  percent  of  her  total  revenues." 

Why?  Because  the  Government  and  the  bankers  of  Argentina 
had  financial  insight.  They  did  what  the  Coxigress  of  tlie  United 
States  has  neglected  to  do.  Beginning  in  Decemtier  1929  they 
raised  the  peso  price  of  the  ounce  of  gold  as  fast  as  the  value  of 
gold  went  up.  and  the  amount  of  gold  exchangeable  for  cotton, 
wheat,  and  other  liaale  products  went  down.  Thiis  they  avoided 
the  destructive  price  coU^Tae  for  their  farmers  and  baole  producen, 
whose  Iniylng  power  for  industry  was  never  undermined  to  catsM 
siation-widc  unemployment,  as  in  the  United  States. 

During  the  period  193»-««  tbe  Aiventina  poao  prloo  of  gold  oor- 
roaponded  to  the  f<41owing  dollar  prioaa: 

^^^eilHm    \wM»mmmmmmm»m»mmmmmmmmmmmmmmmm»mm»mmmmmmm»mmmm    gwl/ 80 

''9V%^,^^MmmmmmammmilmammamamMmmaam 

'^9\mmmamaaa»aamaamamamaMammammMm»ammmmaamaaaas      94'  I 


;i*'"*'"*s*MMssassssMMSssasmsMSJissmaMsasssM 
'aasaaaaaaaaaaaaaaaassaaaaaaaaaaasaasasaaaaa 
',i^i,""*'f'ssasaaaaaasaaaaaaaa»ssmaSMMSSMSMM 
f^lBtaMsaaaMsassMMaMMaMaasssMMtMtttSMMMMSSMSSBa 
XiM*staemM»MMMMatMS*MsssaaaMaaMeMaaaMaMM»MmaMa 
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'*t*ia*aBaaataaaaaaaaaaaaBaiaaaaMaaiaaaaBaaaaaaa 
tatAaMMMiMM  Stea  nalae  ^f  MetM  Sins  SMt^u^iA  jM^^a^MiA«  *^  ^b^mM  »m 


that  bia  country  bas  no  luemplojment.  Tba  Central 
Ranovar  Bank,  in  its  recent  publloatten  on  **  The  Cotton  ■aspire  of 
BrasU  ",  atataa  that  a  "  oontributory  factor  in  Brasil'a  cotton  prog- 
ress haa  iMcn  the  depredation  of  the  mllreU.  currently  quoted  at 
about  United  Stetes  80.0M  as  against  United  Stetes  80j08  2  yean 
*go. 

The  Brasllian  price  of  gold  in  milrola  today  la  tbe  equivalent  of 
850  an  ounce.  When  an  American  farmer  sella  in  wortd  markaU 
cotton  enough  to  exchange  for  an  ounce  of  gold,  be  gets  885.  or 
12  cento  a  pound  of  cotton.  Tbe  Braallian  cotton  produear  gata, 
for  the  same  cotton,  the  same  weight  of  gold.  But  bia  govern- 
ment haa  increaaed  tbe  price  of  gold,  in  milrela.  ao  that  be  re- 
ceives. In  the  money  which  repreaento  hie  delJt-paylng  and  do- 
mestic purebaaing  power,  aa  mu^  aa  American  cotton  growora 
would  receive  in  their  money  if  tbe  United  Stetea  price  of  gold 
were  880  an  ounce  instead  of  886,  and  tlie  American  price  of 
cotton  were  18  cento  a  pound. 

United  States  cotton  production  is  being  undermined  becatw 
Congress,  in  tbe  Gold  Act  of  February  1,  1884,  and  tbe  Praaldeni 
In  his  sulMequent  proclamation,  daeraad  that  tbe  cotton  prodneer 
of  the  United  Statee  sbould  receive  for  tbe  1.7  ounoea  of  gold  ba 
geto  for  his  bale  of  cotton.  886.  or  only  888-80  a  bale,  wbile  Braall 
waa  wise  enough  to  raise  ito  price  of  g(dd  so  tbat,  despite  tbe  fact 
that  a  smaU  qiianUty  of  gold  now  repreeento  an  abncnnally  large 
quantity  of  basle  producto,  this  small  quantity  of  gold  would  con- 
vert into  enough  Brasllian  milrela  to  keep  tba  price  of  cotton  aiMl 
basic  producto  at  normal  levela. 

By  the  Banking  Act  of  1986  Oongrees  haa  failed  to  recover  and 
exerclae  ito  constitutional  function  to  regulate  tbe  valoe  of  money. 
It  has  cond«nned  the  cotton-growing  South  to  low  prices,  low 
purchasing  power,  and  loss  of  ito  foreign  marketo.  It  has  llke» 
wise  condemned  all  American  producers  of  ba^c  coaunoditiea 
whose  prices  are  determined  by  the  tmying  power  of  gold  in 
international  marketa 

Before  the  United  Stetes  can  have  aasured  recovery.  Oongreaa 
must  exerdae  ito  constltutlonal  function  to  regiilate  tbe  value  of 
money.  It  must  establish  some  standard  by  which  the  value  of 
the  dollar  can  be  regulated.  And  Oongrees  must  create  ito  owit 
administrative  agency  to  carry  out  Ito  mandate. 

Mandatory  restoration  of  a  price  level  that  will  bring  coate  and 
prices  Into  equilllirium  and  assure  a  national  income  auflklent  to 
liquidate  public  and  private  debte  is  sssentlsl  for  agrieultare  and 
Industry  alike.  An  effective  administrative  mecbanlam  fo 
ing  the  ctirrency  Is  IndiqiensaMa. 

The  committee  for  the  Nation,  cooperating  with  Frank  A.  Van- 
derlip,  proposed  such  a  mechanism  in  the  bill  for  a  Federal  mnna 
tary  authority.  This  would  give  tbe  United  Stetea  a  monetary 
mechanism  as  effective  as  that  created  by  Gre^it  Britain  fcr  tte 
Empire  and  tlie  sterling-bloc  countries.  Tbese  aow  tnclqde, 
according  to  Bank  for  International  Settlemento  daartflcation; 
Argentina.  Australia.  Bolivia.  Brasil,  Ookmibla,  Denmark.  Vgypt. 
Estonia,  Finland.  Great  Britain,  India,  Irish  Free  Stete,  Japan. 
Norway.  British  Crown  Colonies.  New  Zealand.  Paraguay,  Portugal. 
Slam.  South  Africa.  Straito  Settlemento.  and  Sweden.  In  addition. 
Great  Britain  is  now  moving  to  bring  China  into  tbe  sterling 
group. 

We  shall  renew  before  the  Congress,  at  Ite  session  next  Jantiary. 
our  petition  for  enactment  of  currency  legislation  that  will  put  tbo 
United  Stetes  on  a  basis  of  equality  with  sterlingaria. 

Further  to  clarify  public  and  omgreasional  ttiiniriiw  on  the 
problems  of  how  to  attain  the  monetary  stability  wbioi  all  tba 
world  dealres,  we  refer  to  the  accompanytog  "Appaadix  TU:  Varia- 
tions in  the  Value  of  Gold  ",  in  the  pamphlet  "  The  Merauitnlcs  ot 
Managed  Currency  ",  by  George  Jackson  Bder.  publlahed  by  tbe  Oom- 
mittee  for  tbe  Nation  in  April  1935. 

CoiciczrrxB  ros  thb  MAZuur. 
jAicaa  H.  Bamd.  Jr.,  CItefrMMm. 


(From  tba  Midland  Bank  Ifontbly  Review,  London.  Jtma-Joly 
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It  is  characteristic  of  human  eqiericnoe  ttiat  '•*'*"gf  taking 
I^ace  within  the  term  of  a  generation  are  often  overlooked  by 
thoee  living  through  them.  Memory  Is  a  servant  wbo  often  a1ra|ia, 
and  who  falls  at  the  taric  of  cnnqwring  accurately  tbe  new  with 
the  aAd.  In  tbe  field  of  money  and  ^^"*r«"g  this  faUuro  of 
observation  is  easily  understood,  for  over  tbe  past  35  yean  com- 
parativdy  little  external  evidence  of  change  is  revealed,  apart 
from  tbe  disappearance  of  gfdd  coin  from  dreulatlon  and  tba 
multiplication  of  lianking  oaoao,  bearing  fewer  separate  namaa. 
Moreover,  special  drcttaatanooa  bave  conoentrated  attenttoo 
largely  upon  tbe  international  aopact  of  noaataffy  aCain,  to  tue 
neglect  of  a  geaenri  appwalatkm  of  dfslepaanl  ta  o«ar  oira 
organisaUeit.  Tat  witliui  tiM  ayoteai  of  mumef 
it  oparatao  is  tbit  «oiiatfT  ttM  poriod  bat  vita 
aot  oflly  la  HI*  aiaibHior/,  but  la  tb*  vwry 
larr  0p§nU0m.    St  li  nwtt  irMl«  mtHitka  Hum  'U  fi^  M 
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IB  ttM  h*Dd8  Of  s  eantna  auUiotitj.  brought  about  by  wmr-ttsw 
roqnlmnsnts.  wm  p«rpetnatMl  tn  order  to  aTold  the  inevitable 
waete  of  <tl— mlnatlno.  In  193S  our  cvurency  waa  placed  on  a 
potd'buUton  standard  rather  tban  on  the  pre-war  type  of  gcdd 
•Uwlard.  and  there  Is  now  not  the  slightest  probabUlty  of  the 
reappearance  of  gold  coin  In  active  circulation.  The  note  clrciUa- 
tlosx.  moreoTer.  has  been  simpllftod. 

In  1810  tbsre  were  still  in  «»gi^»<«  and  Wales  a  number  of 
banks  othar  than  the  Bank  of  England  which  lasiied  notes,  in 
qaantltles  defined  under  act  of  Parliament  In  1844.  Now.  by  the 
opera tton  of  that  act.  all  these  Issues  have  passed  away,  and 
■■»§'«■»»  currency  has  attained  the  utmost  simplicity:  tcdcen  paper, 
all  fran  ooe  source,  for  larger  sums  and  token  coin  for  smaller. 
Tba  ehange  has  been  accomplished  without  any  loss  of  confidence 
whatsoever — ^no  one  is  In  the  slightest  degree  worried  by  the  fact 
tliat  he  no  longer  possesses  the  right  to  change  his  notee  into 
gold  coin,  a  quality  which  25  years  ago  was  regarded  as  an  essen- 
tial attribute  of  good  paper  mooey. 

Along  with  the  change  in  the  composition  of  the  currency  has 
gone  a  diange  in  the  relative  Importance  of  currency  and  bank 
balsnres  as  media  of  payment.  Since  1010  the  quantities  out- 
stsnrttng  of  both  currency  and  bank  deposits  have  greatly  in- 
•naasd.  The  flgurea  cannot  be  accurately  stated,  but  In  rough 
approadmaOon  the  amount  of  currency  In  ctrculatton  has  been 
molttpUed  probably  by  well  over  3  and  of  bank  balances  by 
aboat  t.  The  Increass  In  the  total  supply  of  money  must  be  asso- 
ciated partly  with  the  growth  of  population  and  the  enlarge- 
ment of  the  proportion  of  adults  Included  in  It.  and  partly  with 
the  rise  In  the  average  standard  of  living  and  the  higher  general 
l«v«l  of  «rtees.  The  striking  fact  la.  however,  that  so  much  more 
of  the  Atintry's  business  la  transacted  by  transfers  of  bank  bal- 
anoea.  In  the  ftoandal  year  1010-11  about  250  millions  of  checics 
wmn  OMd  in  BB^and  and  Wales:  in  1934-^.  notwithstanding  the 
doubling  erf  the  stamp  duty  on  checks,  the  total  was  well  in 
•■eeas  of  400  millions,  the  increase  amounting  to  roughly  70  per- 
cent. The  turnover  on  bank  accounts  cannot  be  measured  for 
tike  earlier  year,  but  a  rough  indication  of  its  growth  is  given  by 
ttM  returns  of  the  London  clearing  house,  which  In  1934  dealt 
with  a  sum  two  and  a  half  times  as  large  as  In  1010.  In  short. 
man  people  are  using  the  banks  and  usmg  them  far  more  freely 
than  before:  this  is  true,  moreover,  not  only  tn  respect  of  remit- 
tances by  the  safe  and  convenient  method  of  checks  but  In  re- 
spect of  a  broadened  and  far  more  readily  avallaUe  variety  of 
aervlces.  Many  people  who  in  1910  would  never  have  dreamed 
of  entering  a  bank  now  use  a  bank  in  a  variety  of  ways,  even 
though  the  ssstntislii  of  their  financial  position  may  be  unchanged. 


THS  siauc'iusB  or  aAmcxKO 

One  reasotf  why  the  banks  have  found  possible  this  enlargement 
of  servloss  Uls  In  the  progress  of  structural  integration  between 
the  two  dataa.  By  1910  the  amalgamation  movement  had  gone 
tar,  but  there  was  room  for  it  to  go  further.  At  the  end  of  that 
year  there  were  still  about  40  JcOnt-stock  banks  engaged  wholly  or 
mainly  In  domestic  commercial  banking  in  Sngland  and  Wales, 
but  since  then  the  number  has  been  reduced  to  roughly  a  docen. 
Tbm  list  of  nsmes  then  extant  reads  strangely  In  theee  days,  and 
the  flgurea  seem  comparatively  small;  the  largest  of  the  joint-stock 
banks  showed  deposits  of  leas  than  £ao.OOO/)00.  and  only  four 
rseordcd  amounts  of  £W.OOO,000  or  nrare.  But  the  change  Is  much 
more  than  a  matter  of  figures:  the  fusion  oi  smaller  banks  Into 
large  institutions  brought  with  it  the  poeslbility  of  rendering 
more  eSdcnt  service  on  more  economicm  terms,  while  competi- 
tion between  large  units  has  ensured  the  full  exploitation  of  that 
poasibllttf. 

The  procesO  of  Integration,  however,  was  followed  by  a  deeper 
tiiange.  wholfe,  stgniftcance  lies  rather  In  the  realm  of  monetary 
sdanoe.  ttaomfi  fully  as  Important  from  the  public  point  cf  view 
as  the  greater  servlceablltty  already  mentioned.  In  short,  the 
■tructural  eoneoitdation  of  the  hanking  system  made  poealble  the 
pursuit  «C  a  deliberate  manetary  policy — pat  in  another  way.  It 
made  continuoua  and  oonadoua  monetary  management  a  practi- 


cal poasibility.  For  one  thing,  it  brought  the  caah  rtiesrves  of  the 
bancs  Into  more  ordered  form.  Bltherto  there  had  been  no 
settled  and  regular  practice  among  the  rommerdal  banks  regard- 
lag  tbetr  easit  reservtis;  each  had  its  own  Ideas  aa  to  how  much 
easli  it  idboukl  bold,  and  la  what  form.  The  tiegrte  of  dlssemina- 
tton  of  issiMHis  Is  indicated  by  tbe  fact  that  aeveral  of  the  banks 
bad  aeeomuUted  gold  stocks  of  their  own. 

Movadaya.  by  eontrast.  the  gold  rtauvts  for  the  entire  banking 
■trueture  are  ooneentrated  in  the  Bank  of  Sngland.  where  they  are 
tar  more  eSisetlvely  mobiliaed  than  in  the  hands  of  various  banks 
aaA  lanaBiarable  okembers  of  the  piil>lic.  The  cash  riasriw  of  the 
banka  are  nov  bald  ooMy  in  the  form  of  balances  with  the  Bank 
of  Bngland  and  notes  in  their  tUls  and  vsulta.  Moreover,  the 
banks  batva  by  acv  beeome  ratio  conscious:  that  tz  to  say,  they 
have  cooM  to  oaaintaln  In  thdr  day-to-day  operations  a  regu- 
lar mimmum  rtfattonship  between  their  cash  ressrvee  and  deposit 
UabUtUes.  Ttm  reeult  is  that  the  central  bank,  when  It  thinks  It 
to  tnerease  or  decrease  the  amount  of  cash  availaUe  to 
banks,  can  be  reesonshly  sure,  in  all  bat  extraordinary  circum- 
that  its  axpanaive  or  contractive  action  will  be  quickly 
and  fatthfotty  ejipitastd  in  the  Tlahimiea  of  the  banks  to  the 
public  Clearly.  If  the  banks  were  stUl  at  sixee  and  aevens  tn  this 
matter  of  cash-reeerve  rstetionahipa,  tbe  central  bank  would  be 
severely  hanrtirappert  in  its  sttampts  to  regulate  the  supply  of 
money.  TIm  lnt^p«tion  of  tbe  banking  system  contributed  to  the 
of  ^%  bandlcao  and  mads  sdantlflc  BMnagcmaat  o( 
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money  supply  practicable.  True,  it  was  the  abimdonment  of  the 
gold  standard  which  rendered  a  managed  currency  Inevitable:  but 
management,  whether  on  gold  or  off,  could  operate  efficiently  only 
by  means  of  a  highly  coordinated  banking  system. 

THS  aCXTHOD  OF  MONSTABT  COITROL 

Assoiclated  again  with  this  close  integration  of  tbe  banking  sys- 
tem h$B  gone  a  vital  change  In  the  method  of  monetary  regxilatlon. 
In  a  highly  developed  system  a  central  l>ank  has  two  principal  In- 
striiments  available  to  its  hand  in  tbe  execution  of  its  policy — 
whatever  that  policy  may  be.  It  can  act  on  the  quantity  of  money 
available  for  the  use  of  the  public;  and  It  can  act  on  the  rates 
charged  for  the  use  of  money;  or,  to  look  at  the  other  side  of  the 
picture,  on  tbe  rates  of  rettnn  obtainable  by  the  lending  of  taoney, 
eltheii  at  short  or  loiig  term.  Twenty-flve  years  ago,  by  the  very 
natiire  of  the  banking  system,  the  first  instniment  was  almost  im- 
knowii.  or  at  any  rate  very  little  used.  If  the  Bank  of  England 
thought  it  to  be  its  duty  to  pursue  a  restrictive  policy — perhaps  to 
check  an  outflow  of  gold  or  to  arrest  a  speculative  movement  on 
the  stock  exchange  or  commodity  markets — it  raised  mo,aey  rates, 
and  only  in  extreme  circumstances  did  It  take  action  which  directly 
curtailed  the  quantity  of  funds  available  within  the  narrow  area 
of  the  money  market.  Nowadays,  Instead  of  a  mild  and  occasional 
form  of  quantitative  regulation  being  used  as  an  auxiliary  to  rate 
control,  regulation  of  the  total  supply  of  money  is  the  dominant 
Instrtunent  of  policy.  From  time  to  time  the  qtiantlty  of  money 
undergoes  alteration  wlthotrt  any  accompanying  effort  to  vary  the 
rates  ctiaiged  for  its  use.  The  rate  instrtunent  has,  indeed,  become 
far  less  effective  than  formerly,  and  quantity  Is  the  dominant  force 
in  present-day  monetary  policy. 

The  importance  of  this  particular  change  is  twofold.  First,  it 
relieves  the  economic  system  of  the  effects  of  frequent  variations 
In  the  basis  of  lending  rates.  Industry  and  trade  are  subject  to 
less  dtstiirbance  now  than  before  the  war  from  oft-repeated 
changes  In  bank  rate.  And,  secondly,  it  has  rendered  monetary 
management  far  more  effective.  A  rise  In  interest  rates.  If  It  went 
far  enough,  was  in  the  old  days  moderately  successful  in  checking 
a  boom,  but  a  fall  In  Interest  rates  was  very  slow  Indeed  to  stimu- 
late recovery.  Restriction  of  quantity,  especially  when  undertaken 
along  with  a  rise  In  rates,  is  even  more  effective  as  a  check  to 
unhealthy  developments;  and  positive  expansion  of  quantity,  to- 
gether with  a  fall  In  rates.  Is  far  more  powerful — as  we  have  seen 
In  the  past  3  years — in  promoting  recovery  from  depression.  Clearly, 
then,  the  change  of  method  In  monetary  management  represents  a 
!Mt>noiinced  Improvement  In  the  technique  employed. 

THB  KXW  OBjacnVB  or  MOmCTAXT  POUCT 

But  perhaps  most  Important  of  all  is  the  fact  that  along  with 
a  change  of  instruments  has  gone  a  radical  change  In  objectives,  a 
change  not  so  much  of  character  as  of  relative  weights.  This,  the 
TUiexpected  benefit  of  a  very  ill  wind.  Is  a  result  of  the  disturb- 
ances of  the  past  25  years,  wtxlch  have  enforced  the  adoption  of 
new  standards  and  principles  for  the  formiilation  of  policy.  It 
must  be  remembered  that  by  1010  the  gold  standard  as  an  inter- 
national mechanism  had  operated  continuously,  and  on  the  whole 
beneficially,  for  40  years.  Out  of  the  past  25  years,  however,  the 
gold  standard  has  operated  for  no  more  than  10,  and  even  then 
has  wortced  only  haltingly  and  with  gravely  damaging  results.  We 
cannot  at  this  point  go  Into  the  reasons  for  the  change,  beyond 
remarking  that  the  gold  standard  of  1910  was  really  a  sterling 
standard,  subject  to  almost  tmdivided  management,  when  need 
arose,  from  London.  After  the  war  it  was  a  machine  subjected 
to  divided  control  from  three  centers  having  little  in  common  as 
to  either  objectives  or  instruments  or  sxirroundlng  conditions.  The 
gold  standard  in  the  old  sense  proving  unsuitable  to  f>oet-war 
conditions,  some  new  standard  of  monetary  policy,  at  first  on  a 
national  rather  ttian  international  basis,  had  to  be  evolved. 

The  history  of  this  evolution  Is  worth  briefly  recotmtlng.  Up  to 
the  outbreak  of  war.  monetary  policy  was  formulated  wfth  a  single 
end  In  view — the  fulfillment  by  the  central  bank  of  the  duty,  laid 
upon  It  by  the  legislature,  of  maintaining  the  statutory  parity 
between  the  pound  sterling  and  giAd.  On  the  outbreak  of  war 
this  objective  was  submerged  with  the  effective  suspension  of  the 
gold  standard.  Monetary  policy  was  then  designed  to  meet  the 
financial  requirements  of  war  and  at  the  same  time  maintain 
public  confidence;  to  that  end  it  confined  within  what  seemed 
the  narrowest  possible  limits  the  Inevitable  process  of  inflation. 

When  the  war  and  demobilisation  were  over  the  guiding  prln- 
di^  of  monetary  policy  became  definitely  restrictive;  the  expan- 
lion  of  the  money  supply,  which  had  reduced  the  valiie  of  the 
pound  In  relation  to  gold,  was  to  be  undone,  and  the  old  rela- 
tkmshlp  between  sterling  and  geld  re-established.  Already,  how- 
ever, a  new  conception  of  monetary  rectitude  was  obtaining  lim- 
ited and  occasional  recognition.  It  was  perceived  that  the  re- 
itrlctlve  policy  was  having  injurious  effects  on  our  economic  life, 
and  from  time  to  time  its  strict  enforcement  was  modified  in  the 
Lnterasts  of  British  Industry  and  trade.  Accordingly  whereas  the 
rectoratlon  of  the  old  parity  required  relentless  defiatlon,  and 
therefore  seemed  of  doubtftil  wisdom,  the  process  was  In  fact 
loftened  in  an  attempt  to  revive  British  trade.  The  result  was 
the  worst  of  both  worlds,  for  the  old  parity  was  in  fact  restored 
without  the  prior  fulfilment  of  the  conditions  neces(«ry  for  its 
maintenance.  In  conseqiience.  from  1025  to  1031  monetary  policy 
was  concerned  mainly  in  a  continuous  struggle — ^unavailing  and 
Injurious  to  Industry — to  sustain  a  parity  with  gold  which  the 
aasle  conditions  could  xkot  support.  Bence  the  second  dsDarturv 
'' gold,  in  1831. 
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A  BiroLtrnoir  iir  unas 

In  the  past  4  years  the  progress  of  ideas  has  been  n^>id.  TlUs 
is  evident  to  any  reader  of  speeches  on  monetary  policy  delivered 
10  years  ago  and  today  by  members  of  the  governments  In  office. 
The  maintenance  or  restoration  of  any  particular  gold  value  for 
sterling — or.  If  the  expression  be  preferred,  of  any  particular 
sterling  price  of  gold — is  no  longer  regarded  by  both  Oovemment 
and  central  bank  as  the  dominant  objective  of  monetaiy  policy. 
In  fact,  the  gold  value  of  sterling  has  dwindled  by  40  percent — 
neither  the  Government  nor  the  bank  does  anything  about  it,  and 
no  one  is  in  the  slightest  degree  disturbed,  since  the  pound  buys 
just  as  much  goods  and  services  as  in  1931.  Stability  of  the  value 
of  the  pound  in  terms  of  goods  has  replaced  stability  in  terms  of 
gold.  Tbe  essence  of  the  matter  is  that  Britain's  monetary  policy 
since  1931  has  come  to  be  f<»inulated  with  first  regard  to  the 
Interests  of  British  industry  and  trade.  For  a  time  after  the 
departure  from  gold  the  old  measures  of  restriction,  regarded  as 
inevitable  in  a  time  of  crisis,  whatever  its  nature,  were  enforced. 
But  the  Government  shortly  adopted  and  sectired  the  pursuit  of 
a  more  progressive  policy,  based  on  the  needs  of  the  time  rather 
than  the  traditions  of  an  earlier  epoch.  Hence  the  great  ex- 
pansion of  credit  which  took  place  from  the  stimmer  of  1932,  pro- 
viding the  principal  stimulus  to  business  recovery  In  this  country, 
and  providing  it  without  any  imfcurtunate  consequences  in  the 
shape  of  undue  inflation  or  speculative  activity.  As  usual,  the 
way  forward  has  proved  to  be  the  way  out. 

The  fullness  of  acceptance  of  the  new  principle  is  Indicated  by 
the  attitude  of  the  Oovemment  toward  the  question  of  stabilizing 
the  gold  value  of  sterling.  Herein  again  lies  a  contrast.  Eaily 
post-war  monetary  policy  was  obseesed  with  the  pxupoee  of  re- 
storing the  old  parity  between  sterling  and  gold  and  gave  scant 
thought  to  any  possible  alternative;  nor,  whent.  superficially  ^^ 
moment  of  restoration  had  come,  was  it  concerned  overmuch  with 
the  question  whether  the  basic  conditions  were  favorable  for  sus- 
taining the  old  parity.  Today  it  seems  evident  that  the  Oovem- 
ment Is  determined  not  to  repeat  tbe  mistake.  The  ultimate  rela- 
tionship of  sterling  to  gold — whether  fixed  or  fluctuating — is  left 
entirely  open;  no  flgure  is  accepted  as  In  Itself  possessing  any 
special  merit;  and  the  time  and  manner  of  establishing  a  flgure 
are  regarded  as  matters  for  determination  with  full  regard  to  the 
conditions  and  needs  of  our  industry  and  trade. 

At  the  heart  of  the  matter  Is  a  change  in  the  official  cono^tlon 
of  stability.  In  the  early  post-war  years  the  word'  could  have 
only  one  meaning — a  fixed  price  of  gold,  and  hence  a  fixed  rela- 
tionship with  other  currencies  on  the  gold  standard.  Today  a  clear 
distinction  Is  seen  between  stability  In  terms  of  gold  or  gold  cur- 
rencies and  stability  in  terms  of  goods,  between  exchange  stability 
and  Internal  stability.  And  the  second  is  regarded  as  of  at  least 
equal  impcntance  with  the  first.  For  the  time  being  the  first  is 
Impracticable,  so  that  the  second  holds  the  field;  but  it  is  be- 
coming more  and  more  clearly  recognized  that  we  cannot  afford 
to  accept  the  first,  even  when  practicable,  if  by  so  doing  we 
jeopardize  the  second.  It  may — Indeed,  it  can — be  possible  in  the 
long  run  to  attain  the  two  together;  meanwhile  internal  stability 
is  bringing  lu  far  greater  benefits  In  solid  economic  welfare  than 
the  pursuit  of  fixity  of  exchange  could  conceivably  yield.  The 
two  objectives  are  not  always  and  Inevitably  irreconcilable,  but 
there  can  be  no  doubt  as  to  the  change  in  the  relative  weights 
accorded  to  them  in  official  policy. 

Clearly,  this  change  is  nothing  short  of  a  revolution,  and,  taken 
in  conjunction  with  those  already  referred  to.  it  Indicates  an 
almost  complete  transformation  of  the  monetary  system.  A  new 
order  of  precedence  has  been  applied  to  the  objectives  of  mone- 
tary policy,  and  the  machinery  for  translating  policy  Into  acticm 
has  been  vastly  altered  and  improved.  In  this  short  article  many 
other  changes,  of  less  vital  Importance  than  those  mentioned, 
have  been  d  necessity  Ignored.  But  enough  has  been  said  to 
ehow  that  economic  progress  in  the  past  quarter  of  a  cratury  lias 
not  been  confined  to  the  arts  of  production.  The  advances  there 
achieved  are  amaidng.  but  the  changes  in  the  monetary  system 
are  scarcely  less  striking,  even  though  less  evident  on  a  cursory 
survey  and  less  eaaily  described  In  generally  co^^»ehenslble 
terms. 

COM  MXMT  ST  OO: 


worn  TBS  HATIOM,   NSW  TOBK 

If  England  secured  recovery  by  abandoning  a  fixed  weight  of 
gold  and  substituting  a  managed  cvurency  system,  why  was  the 
United  States  put  back  onto  the  fixed  gold  standard  by  the  Gold 
Act  of  February  1.  1934? 

If  England,  wisest  of  banking  nations,  which  created  and  man- 
aged the  gold  standard  during  the  nineteenth  century,  and  knew  it 
best,  reoognlsea,  as  MoKenna  says.  "  the  gold  standard  in  the  old 
eense,  proving  unsuitable  to  post-war  conditions,  some  new  stand- 
ard of  monetary  p<dicy  had  to  be  evolved."  why  does  America  stick 
to  that  which  England  has  discarded? 

If  England  rejected  as  Impractical  the  advice  of  her  socialistlcally 
minded  economist,  J.  Maynard  Keynes,  to  spenA  her  way  out  of  the 
depression  by  unbalancing  the  Budget  without  monetary  action, 
why  did  the  United  SUtes  accept  his  advice? 

Elliott  Thurston,  in  November  1934.  reported  In  the  Washington 
Post:  "Now  that  Marriner  S.  Eccles.  a  devout  dladple  of  that 
ecumenical  Krgllah  economist,  John  Maynard  Keynes,  ts  InstaJled 
as  Governor  of  the  Federal  Reserve  Board,  It  is  highly  illuminating 
to  note  how  reverently  Mr.  Roosevelt  has  bowed  before  the  laws  of 
the  British  prtmhet — ^who  has  ytt  to  enjoy  in  his  own  land  the 
esteem  accorded  him  at  the  White  Houaa.  and  now  at  the  Federal 
Reserve  Board.** 


As  the  eighth  point  of  his  Agenda  for  the  Preaidsnt  Mr.  BofiMi 
stated  the  United  States  must  end  further  gold  manipulations. 
Why  did  this  English  economist  tell  the  United  Stataa  not  to  do 
the  very  thing  that  the  Midland  Bank  head  now  describes  as  the 
basis  of  British  recovery? 

Organised  agrlctilture  aiMl  thousands  of  businessmen  who  havs 
studied  monetary  problems  plead  with  the  Congress  for  a  ourroncy 
s]rstem  that  will  restore  the  dcrflar  to  normal  and  then  kec^  stable 
its  buying  power  over  goods. 

Incidentally  Maynard  Keynes'  ninth  point  was  continued  unbal- 
ance of  the  Budget.  Great  Britain  has  balanced  hers.  It  is  now 
stated  in  Washington  that  the  next  session  of  Congress  will  bs 
asked  to  add  $3,000,000,000  more  to  the  $4,800,000,000  rallaf  fund. 
It  is  also  rumored  that  the  txnavowed  ptirpose  of  the  Boelea  »**"*^**c 
bill  is  to  get  control  of  the  central  banking  system  so  that  it  can 
be  forced  to  carry  out  the  Keynes  coUectivtst  program  that  requires 
huge  Government  expenditures. 

The  Supreme  Court  decision  points  to  buying  power  ss  tbs 
essence  <tf  good  money.  Instead  erf  moving  in  this  dlrsetlen  tbe 
administration  hanking  1>II1  is  mainly  a  preparation  for  ftntber 
huge-scale  Oovemment  spending. 

Do  Congress  and  bustnessmen  know  that  PresMant  Roosevelt's 
1933  monetary  policy  was  the  same  as  that  whlt^  brou^^ht  reeovery 
without  sacrifice  of  freedom  or  private  enterprise  in  Ei^^and?  Do 
they  know  that  since  we  weAt  back  to  the  gold  standard  (VW>.  1. 
1934)  we  have  been  traveling  the  Keynes-Tugwell-Ftankfurtsr^ 
Bodes  road  to  collectiviam  inst|sad? 
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Tbs   MscBAinos    or    MsKsom    CtnouEMOT 

By  George  Jackson  Bder 

APPKHSIX   nx:    VABIATIOIIS   Of   TBS   VALUS   QV   OOU 

The  subject  of  the  fiuctuatlons  In  the  value  of  gold,  ita  pur- 
chasing power  in  terms  of  commodities,  is  a  familiar  one.  and 
all  economists,  of  every  school,  agree  that  g(dd.  or  money  based 
on  a  fixed  amount  of  gold,  is  not  a  stable  measure  of  value. 
It  Is  not  generaUy  realised,  however,  that  not  merely  Is  goid  an 
unstable  measure  of  value,  but  that.  In  recent  years,  it  has  proved 
to  be  the  least  stable  commodity  of  all  the  major  commodities. 

The  following  tables,  showing  the  value  of  gtdd  tn  terms  of 
wheat,  cotton,  pig  iron,  lead,  and  sUver  at  various  periods  from 
1920  to  1934  reveal  a  maximum  variation  of  847  percent  in  tbs 
purchasing  power  of  that -metal  for  the  average  of  the  otber  five 
commodities.  The  other  commodities,  aa  ahown  by  tbs  tables, 
have  displayed  far  less  variation  In  their  average  purchasing 
power,  viz.  T7  percent  Ur  the  case  of  wheat,  $4  percent  in  the 
case  of  cotton.  129  percent  in  tlie  case  of  pig  iron,  105  poroent 
In  the  case  of  lead,  and  71  percent  in  tbe  case  of  sHver. 


TsBLB  1. — Varlationa  tn  the  valu*  of  gold  in  terma  of  whtat,  cotton, 

pig  iron,  lead,  and  silver 


1  ooDoe  of  gold  equivslaat  t»— 

Wbast 

CottOB 

Pirinm 

LmA 

SQvw 

Ymt  1830. 

Ytsr  1830 

Pimn4» 

483 

TBS 

1.034 

1.738 

xm 

3,084 
3,178 

.   435 

PMimit 
81 
118 
110 
230 
838 
304 
383 
468 

PtmMdt 
1.088 
2;»4 
2,684 
2.893 
3,446 
3,777 
^8S3 
300 

Ptanit 
SS8 

348 
38S 
517 
888 
878 
888 
383 

Oumem 
30 
83 

June  1820 

Jooe  1931 

38 

75 

Pebmary  1933 

Ymr  1933 

Year  1934 

78 
78 
73 

Msiimnm  varistioo  (pntwit). 

380 

TasLB  2^—VaTiationt  in  the  value  of  wheat  in  terma  of  eotton,  pig 
iron,  lead,  tUver,  and  pold 


100  pooBds  ot  wlMst  eqaivslHit  to— 

Cottoa 

Pi(  troo 

Lsad 

saw 

OeM 

i>MiiU* 

Pmmdt 

P9umd$ 

Ommw 

Oratas 

Yssr  1830. ., 

U 

281 

63 

88 

Yesr  1838 

U 

338 

31 

80 

Jons  1828 

11 

3S0 

38 

48 

June  1931 _     

13 

171 

30 

38 

February  1983 

13 

131 

27 

18 

Yesr  1983. 

16 

188 

83 

34 

Yesr  1«M 

U 

41 

33 

38 

144 

88 

38 

4U 

TSBia  8. — ^Fsrlstiofw  in  the  value  of  cotton  in  terma  of  wheat,  fig 
iron,  aUver,  lead,  and  gold 


180  pooimU  of  eotton  eqalTsleot  te— 

Whest 

Pi(  iitia 

Lead 

Sflvw 

OsM 

Yesr  1830....                    

Year  1838 

Jaiwl938.... -       .. 

June  1931 

Pmmit 
807 
873 
840 
788 
788 
988 
40 

1,784 
^188 
%380 
1.386 
1.017 
1.638 
131 

Pm»i* 
418 

308 
388 
335 
308 
316 
U8 

OWMSt 

38 
38 
38 
38 
88 
36 
67 

r 

Febrasry  1808 

143 

Year  1984 

170 

Iki'f (itn^fii  varisttffn  (tit'iI) 

454 

vl 
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te  the  value  of  ptg  inm  in  term*  of  wheat, 
eotUm,  lead,  Mver,  end  goiA 


" 


August  24 


MO 

poBdi  of  pig  ina  aqolvilaU  to— 

WtaMt 

CMtOB 

Und 

BOtv 

OoM 

Ytnr  tfl^ 

.      4ft 

U 

40 
18 
78 
•4. 
10 
140 

r 

8S 
10 
11 
» 
SO 
IS 
SI 
ISO 

Ommcm 
LO 
L3 
Lft 
1ft 
IS 
10 
L7 
03 

44 

Y«w  IW*       ....  

19 

A?»»>«1D 

19 

IWM  It*  1 

10 

14 

T^MB.  ;." 

U 

toil  (JMrMni)" 

U 

aoo 

Tablb  5. — Variation*  in  the  veiue  of  lead  in  terwu  o/  wheat,  cotton. 

pi§  iron,  silver,  and  gold 


W^Mt      CattMi 

Pifina 

SUt« 

OoM 

T«vl« 

IM 
S2S 

sn 

SM 
S7S 
800 
SI4 

SI 
48 

r 
a 

40 
4B 

«S 
UM 

4» 

ITS 

on 
no 

tS7 
140 

8 

n 

IS 
M 
11 
11 
8 
75 

Oreku 
188 
106 
MO 

AuH  mi       

M 

Fatmnrr  IMS 

Y«r  lIM. 

Y««r  MM 

70 
71 
61 

MninoB  TariMtaa<pvnDt)_ 

SBl 

6^ — Varlmtiont  in  the  value  of  Mver  in  term*  of  wheat,  eotton, 
pig  iron,  lead,  and  gold 


WlMt 

Cattoa 

PiKina 

L«d 

Gold 

T««inB 

SI 

1 

: 

M 

a 

10 
10 
18 

11 
4.S 
40 
10 
04 

a 

78 

« 

n 

44 

n 

00 
100 

U 

U 

M 

Orehu 
SI 

Ymr  Itit 

14 

Jvff  !f^ 

13 

T^n>t  tfm          

0 

Frtimrrim               

0 

Twfton   

0 

Ymr  1904 

Martiwin  wtottai  (parant)" 

7 
SM 

Gold,  tn  hriat.  baa  provatf  to  be  •  nMat  nnntoWe  mmI  uoaulUble 
m— ouf  of  T»liM  In  reooDt  yaan.  In  teraaa  of  bUTtng  power  for 
a  wapnaeutmUva  group  of  baaic  i-^rrnTn'niHIirit.  It  baa  Taried  nearly 
five  ttmaa  aa  much  aa  ailver.  Under  the  circumstanoea.  la  there 
•ay  eauM  for  wonder  that,  with  the  greatly  Increaaed  Interde- 
of  iMtlnna  upon  otber  nattona  for  their  raw  matcrlala 
upon  prloaa  In  terma  of  gold.  It  has  become 
to  "»*«"♦»*''  BO  fluctuating  a  conunodlty  aa  gold  aa  the 
fixed  baats  ot  currency,  and  that  wery  nation  of  the  wosld.  with 
but  two  ooaptkna.  haa  been  forced  to  abandon  the  gold  atandard 
alnoe  the  war? 

The  failure  to  ncognlae  theae  facta  acooonta  for  the  oppoalUon 
anuung^  many  groupa  ot  men  to  any  attempt  by  govemmenta  to 
titm  thetr  currendaa  from  the  deraatatlng  effecta  of  a  rigid  tie  to 
gold.  It  to  refTMhing.  then,  to  know  that  one  Ot  the  moat  ta- 
apacted  atnd  cnnaonati»e  banting  flrma  in  the  country,  lieana. 
J.  P.  Ifoegaa  *  CXx.  haa  not  been  afraid  to  face  the  facta  and 
that,  upon  the  reapeetlTe  departuroa  at  England  and  the  United 
Btataa  from  gold.  Mr.  Morgan  characttflaed  thla  action  aa  highly 
eonstmettva.  Anothar  parioar  la  the  flzm.  Mr.  Buaaell  Lefflngwell. 
ot  tba  moat  competent  bankara  in  the  country,  writea: 

"  Gold  la  not  an  end  la  itaalf .  It  la  a  means  to  an  end.  Olukt 
la  monetary  atahlllty.  •  •  •  When  the  value  of  gold  riaea. 
fall  and  tba  hoRibla  cycle  ot  deflatloa.  with  ita 
tarribia  aooaaciuaBoea  in  human  aoffaring.  beglna  to  rerolve  toward 
the  af/rm.  Than  the  only  bopa  for  humanity  waa  to  atop  gold 
paymanta,  to  go  off  gold." 

In  Kngtonrt,  after  nearly  4  years  of  managed  currency,  not  tied 
to  gold,  llnanrlal  ctrelaa  are  beginning  to  realise  that  a  fixed  pur- 
rhaalng  value  tor  currency  la  far  more  tmportant  than  ita  weight 
In  taraia  of  goM  or  ita  exchange  ratio  in  foxaign  cuirandaa.  Hie 
ooiUBUM  ot  tbe  Umdtm  Ttmaa  are  filled  with  lettera  from  aueh  dla- 
tlng«iMliai1  peta ona  aa  Sir  WUUam  Dampler.  8tx  vmilam  Jarzatt. 
and  othara.  ■tiaaaliig  the  fact  that  the  managed  pound  aterllng  la 
much  mora  atahia  than  the  old  gold  pound.  A  la;^  tarokmge  and 
commodity  Bouao  (Wlgglaawortb  ft  Co..  Ltd.)  nparta  that  "the 
pound  haa  anjoyad  remarkahla  stability  during  the  last  few  years 
of  rhanging  valiaaa.  aa  can  be  gaugad  by  the  one  true  method  of 
valuea,  via,  their  purehaaing  power  In  terms  of 
*    It  la  clear  that  gold  and  not  the  pound  la 


TtWI.IBMa    TMUUUa    VASTZVa    RB 
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pRwC  that  tba  value  at 
throat  aUowlBg  ita  gold  ccortaat  to  vary  « 
fttiangti^  the  money  prtea  ot  gold),  tte  rMder  la 
to  OoUaad  PneaiL  by  Warran  *  Peaiaon.    Ttta  price 

It  tbM  boUaan 


only 
te  colter 


In 
that 


changes  in  the  volume  of  currency  or  bank  credit  cannot  be  em- 
ployed to  control  the  value  of  money  and  maintain  ita  pvirchaalng 
power  stable.    To  quote: 

"Some  persona  believe  that  the  commodity  i»lce  level  can  ba 
raised  by  creating  purchasing  power.  So  long  as  the  money  la 
maintained  at  a  given  parity  with  gold,  the  commodity  price  level 
cannot  be  raised  much  alcove  the  world  price  level  in  gold.  If  any 
considerable  effect  on  commodity  prices  Is  to  be  obtained  by  creat- 
ing purchasing  power,  it  must  ralae  prlcea  relative  to  gold  in  the 
whole  world. 

"Another  expression  of  the  aame  error  ia  to  believe  that  green- 
backs. Federal  Reserve  notes,  silver  certificates,  or  other  forms  of 
paper  money  will  raise  conunodlty  prices.  The  answer  is  the  same. 
So  long  aa  each  piece  of  paper  represents  a  given  amount  of  gold, 
very  little  rise  in  prices  above  the  world  levels  can  be  obtained." 

The  entire  findings  of  Profeaaon  Warren  and  Pearson  bear  out 
oomi^tely,  through  rigoroiu  mathematical  and  statlatical  meth- 
ods, the  facts  that  this  bulletin  attempts  to  make  clear  through 
analyalB  of  the  practical  operaticm  of  money,  banking,  foreign  ex- 
change, and  conunodlty  markets,  namdy.  that,  while  such  fac- 
tors aa  the  volume  of  money  and  credit,  changing  discount  rates, 
reserve  ratioe.  open-market  operations,  etc..  may  tend  to  raise  cat 
lower  prices,  and  are  necessary  auxiliaries  of  the  monetary  fxmc- 
tion.  they  cannot  control  or  stabilize  the  value  of  money  so  long 
as  the  cturency  is  tied  to  a  fixed  weight  of  gold. 

Congress  must  make  it  mandatory  upon  a  designated  monetary 
authority,  whether  that  authority  he  the  Federal  Reserve  Board,  a 
aeparate  commisaion.  or  other  body,  to  restore  prices  to  a  normal 
level  predetermined  and  q>ecifically  designated  by  Congress,  and 
thoicefarth  to  maintain  the  value  of  the  dollar  stable  at  that 
level  in  accordance  with  a  suitable  basic  commodity  price  index. 
To  accomplish  this.  Congress  must  apedflcally  vest  the  said  au- 
thority with  powers  to  change  the  price  of  gold  (or  gold  content 
of  the  dollar)  at  such  intervals  as  may  be  necessary.  Only  in  this 
way  can  Congress  satisfy  the  urgent  needs  of  its  constituents  for  a 
fair  and  staUe  level  of  prices;  fulfill  the  promise  of  the  President 
to  restore  those  price  which  have  fallen  most,  and  to  provide  a 
dollar  that  will  not  vary  in  purchasing  power  from  one  generation 
to  another:  and  comply  with  ita  constitutional  mandate  to  regu- 
late the  value  of  money. 


VAMBBtLZP's  IierauDUfriow  to  Asorricaw  BmnoN  or  Sm 
Moaoaif-WsBB's  "  Ths  Momvt  RsvoLxmoM  " 


Study  of  the  currency  question  has  certainly  ceased  to  be  an  aca- 
demic matter.  The  Inunediate  jiracticality  of  the  subject  has  been 
brought  forcibly  even  to  stubborn  minds  by  the  legislation  which 
is  being  actively  debated  in  Congress  and,  in  one  form  or  another, 
seems  likely  soon  to  become  a  law. 

It  would  now  seem  almost  immediately  inevitable  that  we  win 
adopt  some  form  of  managed  ciirrency.  We  arc  at  last  alx>ut  to 
regulate  the  value  of  otir  money  in  more  or  less  the  manner 
which  was  contemplated  by  the  Constitution.  We  have  always  had, 
tn  a  partial  sense,  a  certain  amount  of  management.  Just  as  under 
the  gcdd  standard  Great  Britain  maintained  that  standard  by 
shrewd,  adroit,  cotirageous  management. 

If  one  wishes  to  have  some  sdentiflc  understanding  of  the 
subject,  where  la  he  to  look  for  guidance?  Certainly  not  to  bank- 
ers; qxiite  as  certainly  not  to  economists,  for  among  both  pro- 
fessions there  is  the  widest  range  of  opinions  and  nothing  like  a 
solidarity  of  conclusive  Judgment. 

The  dlfllculty  lies  in  the  fact  that  much  of  the  writing  regard- 
ing curreixry  and  practically  all  of  the  reading  is  done  with  little 
aid  of  critical  lM-aln  but  through  the  obscuration  of  fixed  preju- 
dices. The  same  words  mean  different  things  to  different  minds. 
But  the  confusion  is  even  deeper  than  that.  Practically  all  the 
so-called  "conservatives" — I  am  sometimes  inclined  to  define  the 
conservative  as  one  who  never  thinks  anything  ought  to  be  done 
for  the  first  time — have  a  fixed  hypothesis  in  regard  to  gold,  and 
no  assault  of  facts  upon  that  hypothesis  makes  the  sl^rhtest  dent. 

To  those  minds,  gold  is  the  final  and  only  stable  point  of  refer- 
ence of  value.  Anyone  who  thinks  otherwise  is  outside  their  pale 
of  mental  communion  and  is  condemned  with  the  phrase  that 
they  are  "tinkers  with  the  cturency."  They  still  think  gold  is 
a  stable  measure  of  value,  in  spite  of  the  fact  that  all  the  world 
Is  practically  off  the  gold  standard  excepting  three  nations.  Our 
own  attachment  is  by  the  slenderest  thread.  Our  currency  haa  no 
oonvcrtibllity  into  gold;  it  Is  a  crime  to  hold  gold;  gold  can  be 
obtained  from  the  Treasury  only  at  the  caprice  of  the  Secretary  of 
the  Tnatnirj.  and  even  so  it  can  be  obtained  only  for  shipment 
to  a  country  now  cm  the  gold  standard. 

Economists  are  confused  in  their  thinking  and  widely  divided 
te  their  conclusions.  Pew  bankers  make  any  pretense  to  a  scientific 
understanding,  and  even  those  wtio  have  some  gliminerlng  are  so 
timid  about  making  any  public  utterance  and  are  so  fearful  of 
taking  any  stand  te  opposition  to  ths  wishes  of  ths  Oovemment 
that  our  natural  source  of  guidance  is  worthless.  One-third  of 
oar  banks,  including  the  Uggest.  have  put  themselves  in  a  posi- 
tion te  which  the  Government  is  their  largest  Ungle  stockhblder. 
and  pracUcally  all  banks  ars  te  a  thraUdom  of  officialdom  which 
alienees  all  bankers. 

For  40  years  I  have  been  a  student  of  the  subject.    I  had 

~^^  P^it  te  formulating  the  original  ideas  of  the  Ped«al  Ba- 

System.    In  more  recent  times,  I  attended  the  Genoa  Con- 

ferertce.  which  waa  the  first  united  effort  of  Europe  to  extricate 
Itself  frotn  the  chaos  of  ciirrencies  that  the  war  brought  about. 
No  one  who  la  unfamiliar  with  the  M»«t«ni«Ti  report^  tha  inner 
meaning  of  the  results  of  the  Ottawa  Conference,  the  declaration 
of  tha  delegates  of  the  United  vnng.vTm  at  tha  clcae  of  tha 


1935 


CONGRESSIONAL  RECORD— SENATE 


14429 


World  Seoncaile  Conference,  or  the  practical  opermtkm  ot  sterlii^ 
management  ateee  Great  Britain  went  off  the  gold  standard,  has 
a  right  to  speak  with  authoritative  Judgment  in  regard  to  currency. 

Nor  can  we  look  tar  informed  gxiidance  *rom  Congress.  Con- 
greaa  has  abdicated,  of  its  own  will.  It  la  revealing  of  the  con- 
gressional situation  to  be  told,  as  I  have  been,  by  one  of  the  most 
highly  placed  Members  that  "  You  must  understand  that  it  makes 
no  difference  what  we  thtek:  we  are  imder  the  lash."  The  lash 
te  this  case  means  the  will  ot  the  patronage  dlstributteg  executive 
branch. 

It  is  time,  and  foil  tteie.  if  we  have  an  intelligent  democracy, 
that  busteess  men  take  the  time  to  infcHin  themselves  r^vdlng 
this  vital  factor  te  our  economic  life.  T>oo  many  burtnees  men 
assert  that  they  arc  so  engaged  with  the  everyday  affairs  of  thetr 
busteess  te  the  as  troublous  times  to  devote  themselves  to  public 
questions.  What  does  it  matter  what  attention  a  man  gives  to  the 
immediate  work  that  is  on  his  dedc  if  the  very  foundations  upon 
which  his  desk  and  his  whole  busteess  depend  are  belxv  altetwd? 

I  am  falrty  familiar  wittt  the  eoonoBdle  literature  of  our  ttrac 
which  Is  concerned  with  this  subject.  In  the  whole  range.  I  have 
found  nowhere  a  clearer,  more  di^sslonate  statement  of  the  his- 
torical background  and  the  preseo\  facts  from  a  wosM  potet  of 
view  than  te  this  book  by  Sir  Charles  MoBgan-Wd>b.  Its  title  te 
well  chosen.  The  currency  revolution  to  not  ahead  of  ua.  We  are 
in  the  midst  of  it  and  it  has  been  actively  infteendng  our  lives  for 
the  last  decade. 

If  Congress,  the  aoonomlsts.  and  the  bankers  of  tlie  country 
would  aU  take  a  week  off  from  their  preasing  actlvitiea.  not  mextkj 
to  read,  but  to  read  with  imderstanding  thte  .small  v<dvune.  they 
would  know  something  about  the  currency  question.  They  would 
have  a  mass  of  facts,  adsquately  documented  as  to  thetr  source, 
instead  of  being  te  the  situation  cf  the  man  who  was  described  by 
Artemus  Ward  as  knowing  more  things  that  wtfent  true  th%n  any 
other  living  person. 

They  wiU  learn  that  an  ounce  of  gold  is  not  a  stable  measure  of 
value.  They  will  oatnprefaend  the  proof  that  was  eduoed  te  the 
Cunliffe  report,  that  stable  foreign  exchange  baaed  cm  the  gold 
standard  tevolves  violent  fiuctuatl<ms  of  prices  and  consequent 
depressions  and  undue  inflations  of  busteess.  They  will  leam 
what  the  Genoa  Conference  of  1932.  held  at  the  'nnam'r  of  the 
League  of  Natlona.  concluded  regarding  the  relative  desirability 
of  stability  te  the  exchanges  or  stability  te  the  price  level.  They 
will  xmderstand  what  was  back  of  the  policies  of  Governor  Strong  te 
the  management  of  ths  Federal  Reserve  Bank  System,  when  he 
really  dictated  the  open-market  operations  of  the  ^rstem  under  the 
guidance  of  a  price  tedo.  They  will  understand  the  operations 
of  the  Brttish  stabilization  fund,  and  trace  the  currency  revolu- 
tion through  the  results  of  the  Ottawa  Ctmference  and  the  con- 
clusions embodied  te  the  British  Baqiire  currency  declaration  at 
tha  close  of  the  World  Kconomic  Conference.  In  short,  they  will 
begte  to  acquire  a  scientific  imderstanding  of  the  currency  question. 

The  story  is  told  here  te  a  simple  and,  it  seems  to  me,  a 
conclusive  way.  It  te  not  the  opinion  of  one  man;  it  te  a 
historical  chnmlcle  that  leads  irresistibly  to  a  clearer  understand- 
ing of  the  intricate  and  technical  prteciples.  I  have  been  so 
Impressed  with  the  value  of  thte  bocdc  that  I  have  arranged  for  its 
publication  in  America  by  BooMnnlc  I^omm  simultaneously  with 
its  Issue  te  England,  and  I  unreservedly  commend  it  to  readera 
who  wiah  to  have  a  solid  background  for  their  thinking  in  rela- 
tion to  the  subject  of  currency. 

1.  Vi 


AOIAKSS  BT  HISAM  BINGHAM  ON  ASBONISTRAXXON  POLICXXS 

Mr.  BARBOUR.  Mx.  President,  I  ask  uaanimous  conaent 
to  have  inserted  In  the  Conoksssional  Rbookb  aoi  auUde 
which  appeared  in  The  Day.  of  New  London.  Conn.,  on  July  1, 
setting  forth  a  most  forceful  address  by  farmer  United 
States  Senator  Hiram  »nghimi, 

Ttere  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Bbcokd.  as  fcOam: 

(From  The  Day  (New  London.  Conn.)  of  Jtlly  I,  1SS51 

Jn  one  of  the  most  f oroaful  sililiiaMa  ha  haa  made  since  the 
present  Democratic  administration  eama  into  power,  farmer  United 
States  Senator  Hiram  Bingham  partially  "  stole  the  show  "  at  ths 
banquet  of  the  New  England  Toung  Republicans  Saturday  ni^t 
at  the  Hotel  Grlswold,  when  he  charged  Presldmt  Booaevrit  with 
dictatorship  ambitions  and  with  being  aa  changeable  as  the 
weath«  <m  pc^cios  bateg  canted  out  by  tha  administration.  He 
qwke  as  follows: 

"At  last  the  issues  for  the  next  «^«np»«|pi  are  dear.  The  Presi- 
dent has  made  them  so.  He  disapproves  ot  the  American  Consti- 
tution. Hs  wants  to  dtange  it  so  as  to  |^  him  the  power  pos- 
sessed by  the  heads  of  tha  nations  of  Europe.  He  does  not  like 
the  American  system.  And  no  wonder.  The  Supreme  Court,  al- 
though it  contains  such  great  liberate  as  Justice  Brandete  and 
Justice  Cardoao,  has  unanimously  told  him  that  he  cannot  dte- 
charge  fkithfnl  membera  of  seattUudleial  bodies  sln^dy  because 
be  does  not  like  their  mental  processes  and  their  decisions.  Bte 
discharge  of  Commissioner  Humphrey  was  a  smooth  piece  ct 
despottem.  It  was  done  te  a  more  charming  marmer  than  the 
Tory  kings  of  England  treated  Jiidgas  who  would  not  do  their 
biddteg.  (Webstar  says  that  a  Tory  was  'ons  who  sought  to 
maintain  the  extreme  prerogatives  of  the  Crown.')  It  te  evident  j 
that  we  have  a  Tory  for  President.  | 


"  Our  ancestors  who  wrote  and  adopted  the  American  Oonatltii- 
tion  knew  that  great  wrongs  had  been  eommttted  by  unjust 
Judges,  by  Judges  who  feared  the  crown  or  the  mob.  Under  the 
power  of  despotic  English  kings  the  Judges  were  the  most  cruel 
to(ds  of  tyranny.  Wlsidy  did  our  ancsstcts  place  them  above  the 
vangeftd  power  of  a  disaroointsd  exeeutlva,  as  well  as  sacurs  from 
the  whims  of  demagogues  and  ttai^  followers.  So  tba  Constitu- 
tion did  not  give  the  President  the  power  to  discharge  an  honest 
semljudicial  oommiaslonsr.  Maturatty,  ha  wants  It  changad  As 
we  love  liberty,  we  must  not  1st  It  ba  dumged.  We  ahould  rssant 
•very  attempt  to  maka  tha  Ittdcaa  subsarvleBt  to  any  Ghiaf 
Bxecuttvs. 


**  The  Issues  are  elear.  Tlie  President  wants  tba 
the  laws.  He  got  the  Oongrsss  to  perssH  him  to  maka  mora  laws 
than  the  Ooogreas  aaade  te  a  hundred  years.  Tba  fHi|ssiiis  Ooort 
unanhnotisly  says  the  Coosttftutlan  does  not  psnalt  it.  So  l» 
wants  to  change  ft.  No  wonder.  Hs  wenM  Ilka  te  have  bte  own 
way;  but  our  ancestors  had  Isamsd  ttnough  Mtlsr  aspsrtenos  tha« 
eveu  tSxiae  rateed  to  poaltlMi  of  graat  powar  aiw.  aftsr  aU.  humaa. 
and  likely  te  be  telhienced  by  husaan  passleas.  aasMtlen.  snvy, 
anger,  dteappolntmant.  fondness  for  dose  frlaiute,  dislike  of  polit- 
ical opponents,  etc.  So,  te  order  to  protect  the  rights  and  llbartlas 
of  tba  ordinary  Indlvldnal  against  tha  koaBaa  fntttlas  of  our 
nilsr%  thsf  ds vised  tbs  *->^**-~n  systsaa  of  eheeks  and  ba^aaaM. 
It  provldss  for  a  check  cm  overvsalous  ofldata.  It  places  tba 
d\ity  of  making  laws  on  the  representatives  whom  Hm  tittaen 
readi,  can  reward,  and  eaa  poateh.  It  plaess  tlie  duty  of 
Judicial  daelsloDS  on  Judges  whose  tanias  of  oAss  doss  not 
on  tha  whim  of  the  Executive  or  the  pleasure  of  the  mob.  It  dc 
theee  things  becaxise  our  ancestors  had  found  out  te  the  oonrss 
of  the  long  stenggte  for  human  liberty  that  they 
Tliey  are  still 


"The  Prssldeat  means  weiL  Bat  bs  te  very  ^aageaMe.  One 
day  he  seems  to  be  a  '  sound-moasy  man.'  The  next  day  he 
abandons  the  gold  standard  and  gives  us  bflte  that  cannot  be 
exchanged  for  gold.  One  day  he  te  f or  apending  no  more  than 
we  receive.  Hie  next  day  he  te  fior  goti^  htsdlfig  teto  debt. 
One  day  he  te  for  great  terl^stton  woriss  that  will  tiwrrcssc  the 
amount  of  land  on  which  crops  can  be  grown.  The  next  day 
he  te  f or  crop  reduction.  One  day  he  te  opposed  to  Federal  oem- 
misslons  and  boards.  The  next  day  be  creates  so  many  new  oose 
there  are  not  tetten  enough  te  the  siphabet  te  label  them  with- 
out confusion.  One  day  he  ttfte  Congress  that  money  for  raUef 
will  be  spent  te  a  certate  way.  Four  days  later  he  i^ves  orders 
that  It  win  not  be  spent  that  «fay.  One  day  he  te  bensvtdent. 
Ths  next  day  he  wants  to  eoak  ABisrtcan  enterprteee  that  iMive 
benefited  mOlicas  of  psople.    What  next? 

"  The  issues  ars  dear.  On  the  one  head,  the  Ammrit^ri  system; 
on  the  other  hand,  the  new  deaL  On  ttw  one  hand,  the  American 
Oonstlttiti<Hi;  on  the  other  hand.  Ooveraasent  by  a  little  groop  of 
wlee  men  who  admit  they  know  what  te  beet  for  tbs  rest  of  m. 
Oa  ths  one  hand,  IXbartf,  with  its  responslblUttss  and  ite  hard- 
ships; on  the  other  hand,  a  paternalistic  Government  taking  advan- 
tage of  wide-n>read  suffering  under  the  depression  to  ' 
prerogatives  of  the  crown '  te  the  old  Tory  manner. 

xvu.  oe 


"We  have  lived  for  four  gcnsratlona  under  tba  Tdnasli^s  of  a 
hard-won  Ubsrty.  We  have  forgotten  what  our  fathers  wbo  wrote 
the  CoBstitutian  knew  only  too  welL  They  knew  that  unlimited 
power  was  hasardoxis  and  llabte  to  be  oppnesive  to  freedmn.  Tliey 
knew  the  evlte  of  despotism  as  Siprsssea  tbroogb  a  powerful  osn- 
tral  govsmoient.  we  do  not.  eweag*  by  rredfng  bistary.  Dor 
aacesiors  struggled  for  osnttvtes  to  seenrs  the  hoauyi  right  cf 
ownteg  property,  housss.  lands,  cattls.  and  goods.  Tbey  fought 
for  generations  to  wte  individual  freedom  and  to  aaeepa  from  too 
mw^  goverament.  We  bave  teamed  that  Mg  imrtmes  can  be 
oppremtve.  We  have  forgotten  that  big  government  «an  bs  even 
BMire  so.  We  dtetrtwt  hignsss  te  bHslneet.  Does  anyone  thtek  that 
our  dtlaens  win  be  any  more  trustworthy  te  government  than  they 
are  te  busteessf  Why  te  a  man  who  baa  tteen  by  bte  own  ebllSty  to 
be  the  heed  of  a  graait  mwpnaHkm  to  be  distmstsd  and  baadl- 
eivped  by  reetrletlve  legtelatton.  and  psnallaed  toy  heavy  tavatkm. 
white  a  man  of  like  xadal  charactsrtetios  who  has  been  helped  to 
rise  by  the  friends  he  has  made  te  politics  to  be  «be  heed  of  a  great 
govonment  department  te  to  be  tiustsd  and  relieved  of  rsstrtetlons 
tarmutetsd  by  wise  lawgivecB?  Is  the  one  man  any  more  lUady 
to  deal  JusUy  than  the  otbsr? 

"Quoms  cosiaimTioM 

**  nie  tesnes  are  dear.  The  new  dsal  says  that  mm  te  Important 
eoonomto  positions  are  to  be  punished  sad  restricted:  white  men  te 
Important  governmental  position  are  to  be  imrestricted  and  given 
more  power.  Tlie  Constitution  seys  that  no  person  'shall  bs  de- 
prived of  life,  liberty,  or  property  without  dne  proeess  of  tew;  nor 
ahall  private  ptupetty  be  taken  for  publio  use  without  Just  com- 
pensation ':  also  that  all  legislative  powers  granted  to  the  Federal 
Government  are  vested  te  the  Congress,  white  powers  not  so 
granted  are  reserved  to  the  States  and  to  the  pec^e.  The  Presldsnt 
says  tbte  te  'distasteful'  to  talm.  Be  waate  to  change  It.  We 
say.  'No.' 

"During  the  past  few  years  we  have  gone  quite  some  distaaoe 
on  the  wrong  road  to  '  hfe.  liberty,  and  the  pursuit  of  ' 
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on  ftn 

IcM  exertion.  Row  we  find  it  U  not  leMllng  us  where  we  want 
to  Ro  at  &U.  We  dlallke  to  retrace  our  steps,  but  tbere  la  no 
rtkort  cut. 

■iismiininii  oovBuncsifT 

"Oar  foretethers  discovered  what  Is  known  as  ' representative 
■oremment.'  It  worked  better  than  any  form  ever  devised  by  man. 
But  It  was  not  perfect,  so  we  have  been  engaged  in  disranling  It. 
Many  so-called  '  piutu— Itws  '  and  radicals  want  us  to  go  ba^  to 
principles  of  gorcnment  owueiehlp  that  were  In  effect  In  the 
Middle  Agee  and  were  abandoned  In  man's  struggle  for  Ubvty. 
In  the  dark  ages  there  was  no  'rugged  Individualism'  except  on 
the  part  of  powerful  rulers  and  despots.  The  ordinary  Individual 
did  not  count  at  all.  Initiative  and  personal  Uberty  were  crushed 
and  forbidden  by  govemm«it,  so  as  to  make  the  Individual  con- 
form to  a  pattern  and  a  plan  laid  down  by  some  higher  and  wiser 
pcdltical  or  reUglotM  authority.  Thoae  were  dark  days.  I«t  us 
not  be  lured  back  Into  them  by  any  who  would  take  advantage 
of  our  preeent  unhappy  state  to  promise  us  a  more  abundant 
]tf«  If  we  wUl  surrender  our  birthright  of  SUte  rights,  local 
nif-govemment,  pereonal   liberty,  and  Americanism." 


We  found  the  old  conrtltutlonal  traU  rather  rugged  and  difficult.  I  few.  who  stood  firmly  years  ago  and  through  all  the  long 
80  we  turned  aside  on  an  easier  trail,  leas  steep  imd  ^^^^^^  |  period  Since  have  stood  firmly  for  maintaining  America  m 

"  *''**  "      America's  security  and  in  America's  pristine  glory  and  keep- 

ing out  of  every  foreign  entanglement  and  every  European 
war. 

80  today,  when  we  are  about  to  pass  what  is  miscalled  a 
"neutrality"  resolution,  and  when  we  are  about  to  pass 
something  of  which  we  have  little  knowledge,  because  at  the 
end  of  the  session  and  because  of  the  little  time  we  have 
had  to  devote  to  it.  in  one  thing  we  may  gl(M7.  my  friends, 
for  one  thing  we  may  be  ttiankful.  The  Joint  res(dution 
makes  plain  the  p(^cy  of  the  United  States  al  America  to 
keep  out  of  European  ctmtroversies.  European  wars,  and  Eu- 
ropean difBcultles.  So  today  is  the  triumph  of  the  so-called 
"  Isolationists  ",  and  today  marks  the  downfall,  although  we 
may  not  know  it.  of  the  internationalist  who  has  been  de- 
voting his  gigantic  energy  in  the  last  17  years  to  involving 
us  in  machinations  abroad  and  who  would  take  us  into  Eu- 
rope's troubles  and  into  Europe's  difficulties  and  foreign 
organizations  dealing  with  foreign  controversies. 

I  repeat,  Mr.  President,  we  are  not  going  to  be  involved  in 
any  Italian  and  Ethiopian  war.  I  repeat  the  prophecy  that 
is  mine  in  the  minor  role  I  essay — I  repeat  there  is  going  to 
be  no  general  world  war  out  of  that  particular  difficulty. 
When  our  people  are  endeavored  to  be  frightened  by  asser- 
tions of  that  sort,  it  is  the  same  sort  of  thing,  only  the  con- 
verse, as  that  peculiar  war  spirit  which  sometimes  hits  a 
nation  and  sranetimes  by  propaganda  overcomes  the  good 
Judgment  of  that  nation. 

Mr.  President,  neutrality  is  a  difficult  subject.  It  is  all 
well  enough  for  boys  and  pacifists,  and  tat  distinguished 
gentlemen  who  never  have  thought  on  the  subject  at  all,  to 
say  that  overnight  they  will  write  a  neutrality  law.  For 
more  than  a  century  the  pe<^e  of  this  country  and  its 
statesmen  have  endeavored  to  establish  a  neutrality  policy 
which  would  be  definite  and  which  would  be  purposeful. 
For  more  than  a  century  all  over  the  world,  indeed  for  much 
more  than  a  century,  from  the  time  of  OroUus  down  to 
today,  the  minds  of  Europe  which  were  bent  upon  the  pre- 
voition  of  war  have  endeavored  to  establish  a  neutrality 
policy,  but  up  to  now  none  has  succeeded  in  presenting  a 
policy  which  would  stand  the  test  of  time  or  would  enable 
a  nation,  after  a  war  commenced,  to  act  in  accordance  with 
the  terms  of  that  particular  attempt. 

So,  sirs,  it  is  not  essential  that  we  should  write  specifi- 
cally a  law  now,  because  time  has  taught  us  that  it  cannot 
be  adequately  done.  There  is  nothing  in  particular  to  criticize 
in  the  Joint  resolution  which  has  been  presented  here,  but 
let  us  not  delude  ourselves  with  the  idea  that  the  resolution 
will  accomplish  any  great  results  in  the  days  to  come. 

The  only  reason  why  I  rose  on  this  occasion  was  to  make 
plain,  so  far  as  my  puny  voice  would  make  it.  to  the  i)eople 
of  this  land  that  this  Joint  resolution  will  not  prevent  any 
war.  When  they  are  told,  by  those  who  tell  them  for  mo- 
tives of  their  own.  that  this  resoluUcm  will  prevent  wars  in 
the  future,  they  are  simply  being  deceived  and  deluded,  and 
it  ought  not  to  be. 

I  regret  that  any  man  from  this  body  should  go  abroad 
and  should  say  that  we  are  going  to  be  drawn  into  a  war 
or  we  are  likely  to  be  drawn  into  a  war.  I  regret  it.  and  it 
is  an  unfortunate  thing  that  it  should  occur.  We  are  not 
going  to  be  drawn  into  any  European  war  again,  I  repeat. 
We  are  not  going  across  the  seas  with  the  armed  forces  of 
the  United  States  in  any  other  encoimter  or  in  any  other 
strife.  We  have  learned  our  lesson  and  we  have  learned  it  in 
bitterness.  We  drank  to  the  very  dregs  of  the  intrigues,  the 
propaganda,  the  bitterness,  the  hostility,  the  deception  of 
those  diplomats  frcxn  abroad  who  came  to  us  during  the 
last  war,  and.  having  learned  our  lesscm  finally  today  we 
decree  by  this  Joint  resolution  that  we  are  not  going  abroad 
in  any  war  that  is  not  ours  and  which  does  not  intimately 
concern  us. 

We  are  going  to  stay  here,  minding  our  business,  and 
being  Just  American.  That  is  the  one  reason  and  the  big 
reason  for  the  J(^t  resection  which  is  now  presented  to  our 
Chamber. 


coMMKKCK  a  mnrmoirs,  kto.,  in  txmk  or  was 

The  Senate  resumed  the  consideration  of  the  motion  of 
Itr.  PrmiAM  to  concur  in  the  amendments  of  the  House  of 
Representatives  to  the  Joint  resolution  (S.  J.  Res.  173)  pro- 
viding for  the  prcAilltftian  of  the  export  of  arms,  ammuni- 
tion, and  Implements  of  war  to  belligorent  countries,  the 
prohibititm  of  the  transportation  of  arms,  ammunition,  and 
imidements  of  war  by  venels  of  the  United  States  for  the  use 
of  belligerent  states.  f(H-  the  registration  and  licensing  of  per 
sons  engaged  in  the  business  of  manufacturing,  exporting,  or 
Importing  arms,  ammunition,  or  implements  of  war,  and 
restricting  travel  by  American  dtiaens  on  belligerent  ships 
during  war. 

Mr.  JOHNSON.  Mr.  President,  with  the  laudable  design  of 
those  who  have  presented  the  particular  Joint  resolution 
which  is  now  before  us.  of  course,  all  of  us  have  the  heartiest 
sympathy.  In  any  endeavor  to  prevent  war  all  of  us  win 
unite.  None  win  unite  more  enthusiastically  or  more  readily 
than  myaeK. 

About  the  Joint  resolution,  however,  which  Is  presented 
here  there  are  certain  things  which  I  think  ought  to  be  said, 
ik>t  to  prevent  its  passage  probably,  not  with  the  design  of 
altering  it  partlculaiiy,  but  there  are  certain  observations 
which  should  be  made  In  order  that  our  people  should  under- 
stand in  soooe  degree  exactly  what  we  are  doing  today  and 
that  they  should  understand  that  the  hopes  which  have  been 
held  out  to  them  that  wars  win  be  prevented  in  the  future 
toy  a  resoIuUaii  such  as  is  here  before  us  wiU  not  be  ful- 
filled at  an.  but  those  honestly  believing  something  mar- 
vekMJS  is  about  to  be  accomplished  are  downed  to  disafiu- 
slonment.  disappointment,  humiliatkm.  and  regret. 

I  do  not  desire  ever  to  assume  the  roU  of  prophet,  but 
these  are  the  days  of  prophets,  and  I  essay  a  minor  role  ix 
that  regard.  Mr.  President,  we  are  not  g^ng  to  be  in  anj 
war  that  Involves  Ethiopia  and  Italy,  or  that  Involves  any 
^^oCber  country  beyond  our  borders.  We  are  not  going  tc 
engage  in  any  strife  in  the  immediate  future  where  the  cause 
for  that  strife  does  not  intimate  concern  ourselves. 

To  say  to  us  that  we  must  act  overnight  upon  any  resolu- 
tkm  of  neutrality  or  otherwise  because  of  the  fear  of  war  ii 
to  me  the  most  arrant  nonsense  that  can  be  presented 
Ttere  was  a  time  when  lU'opaganda  would  take  us  into  war 
Tliere  was  a  time  when  pacifist  organlntions,  and  othen 
who  were  dealing  wiUi  subjects  of  which  they  had  little  or  nc 
knowledge,  might  have  led  us  by  blundering  into  a  strife 
which  was  no  part  of  our  country's  concern. 
_But  that  day,  thank  God,  is  past.  Never  again  during  thi 
paaferatlon  which  nom  lives  in  this  Nation  wiU  we  be  able  tc 
be  taken  into  European  war  or  drawn  into  a  European  en- 
tanglement.  The  only  reason,  or  perhaps  the  best  reason 
wbj  this  Joint  resolution  should  be  passed  is  that  finally  thi 
United  States  of  America  by  it  states  a  p(^cy.  the  policy  o 
tninHing  OUT  own  businsss.  keeping  out  of  Europe.  Europeaz 
controversies,  foreign  wars,  and  the  like. 

After  17  years  of  suffering  in  that  regard,  after  reading  i 
press  throu^MMit  this  country  durinc  that  long  period  whlcl 
was  at  variance  with  the  views  I  have  expressed.  It  is  de 
li^Uful  now  finally  to  find  JusUflcaUon  c<  the  men.  ver] 
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Mr.  President,  I  wish  to  read  Just  a  word  from  a  very  re- 
markable article  which  once  before  I  called  to  the  attention 
of  this  body.  The  article  is  entitled  "An  Ajweal  to  Reason  ", 
by  John  Bassett  Moore. 

In  reality — 

He  says^ 

the  current  dwUmlon  that  International  law  leg^Ttjifw  war.  and 
therefore  must  now  yield  to  the  war-tending  and  war-like  processes 
preecrlbed  by  the  Covenant,  ecm^ntelng  "  aanetkms  ",  boycotts,  and 
war  Itself.  Is  merely  the  legitimate  oflqirlng  of  the  new  and  con- 
soling theory  that  pecqiiles  may  with  force  and  arms  peacefully 
artermlnate  one  another,  provided  they  do  not  call  it  war. 

From  the  same  anarchic  womb  springs  the  exultant  cry  that  the 
law  at  neutrality,  because  It  blocked  the  new  channel  to  peace,  has 
been  torpedoed,  and  that  the  neutral  owners  gurgled  approval  as 
they  drowned.  This  would  be  a  sad  tale  if  it  were  true.  But 
It  Is  false.  There  is  not  in  the  world  today  a  single  government 
that  Is  acting  upon  sck^  a  supposition.  Governments  are  acting 
upon  the  oontniry  supposition  and  In  so  doli^  are  merely  zeeog- 
nizlng  the  actual  fact. 

In  the  winter  of  1823-23  there  was  held  at  The  Hague  an  interna- 
tional conference  to  make  rulee  for  the  reguUtion  of  the  activities 
of  atreraft  and  radio  in  time  of  war.  The  partlee  to  this  confer- 
ence, over  which  I  had  the  honor  to  preside,  were  the  United  States. 
France.  Great  Britain.  Italy,  J^wn.  and  the  Netherlands.  The 
delegates  acted  under  the  Instructions  of  their  reapective  govern- 
ments. An  examination  of  our  unanimous  report  will  show  that  it 
was  largely  devoted  to  the  definition  of  the  rl«^tB  and  duties  of 
belligerents  and  of  neutrals  in  time  of  war.  and  that  it  treated  as 
stlU  existing  the  Land  War  Neutrality  Convention,  the  Convention 
for  the  Adaptation  of  the  Geneva  Convention  to  ICarltlme  Warfare, 
and  the  Convention  eoaioeming  Neutral  Rlf^ts  Mid  Duties  In  Mari- 
time Warfare,  all  made  at  The  Hague  In  1907.  The  Idea  that  the 
law  of  neutrality  had  become  obsolete  never  was  broached. 

I  read  that  in  order  that  srou  may  understand  something 
about  what  has  been  going  on — ^I  wish  I  had  time  to  read  the 
entire  article  to  jou — tn  the  study  of  the  law  of  nratraUty. 
Z  wonder  how  many  of  the  gentlemen  outside  this  Chamber 
and  elsewhere  who  have  been  bombarding  Members  of  the 
Ccmgress  with  their  perfervid  appeals,  in  the  name  of  peace. 
to  pass  a  neutraUty  law  have  ever  read  a  single  syllable  or 
line  of  international  law.  or  of  any  of  the  cfxivaitiaos  to 
which  this  article  refers. 

An  of  them  know  how  to  prevent  war.  AH  of  them  are 
going  to  mevent  war  now  by  this  so-called  "  neutrality  Joint 
resolution."  It  Is  the  most  complicated  and  difBcuIt  subject 
with  which  statesmen  have  ever  dealt.  It  has  been  spoken  of 
upon  this  fioor  cmoe  by  the  Senator  from  Marjiand  [Mr. 
TronrGs],  in  characterizing  it  in  a  fashion  that  was  entirely 
appropriate.  The  logical  result  of  a  policy  such  as  has  been 
enunciated  by  the  Senator  from  Arizona  [Mr.  AsButn]  was 
as  wen  stated  to  the  Members  of  this  body. 

NeutraUty,  and  then  what?  What  do  we  mean  by  "  neu- 
traUty "?  The  only  thing  that  struck  me  as  eloquent  in  the 
dispute  that  has  been  going  on  between  Italy  and  Ethioiria 
was  the  remark  made  by  the  ruler  of  Ethiopia  recently  when 
he  said,  in  substance,  to  those  people  who  are  preventing 
him  from  getting  arms.  "  You  claim  to  be  neutral.  You  say 
that  you  are  neutral  in  this  contest.  You  know  that  my 
antagonist  manuf acturas  his  arms  and  his  ammnnttHftp^  gm^ 
has  aU  that  he  needs  in  generous  supply.  You  know  that  I 
have  none;  and  jret  you  enobargo  sending  arms  to  ytfhffr  of 
us— arms  that  he  does  not  need;  arms  that  I  must  have  for 
self-defense.  Your  neutrality  consists,  therefore,  of  arming 
him  to  assassinate  me." 

I  concede  this  statement  found  sympathetic  kxlgment 
with  me. 

That  Is  what  we  must  consider  when  we  talk  of  neutz«Itty. 
Z  would  not  give — and  I  want  no  "'*«*^lri»  made  about  that— 
the  power  to  any  man  on  the  face  of  the  earth  to  determine 
when  and  how  neutraUty  Aould  be  practiced  by  this  coun- 
try. I  would  not  pot  in  the  hands  of  any  save  the  Oongiess 
of  the  United  States,  where  it  now  npoaea  tjr  virtue  of  the 
assent  of  the  people  of  the  United  States,  the  right  to  do 
aught  which  would  mean  taking  us  into  war.  I  would  not 
permit  any  man  to  dsteimlue  who  Is  the  aggressw  in  a  war. 
because  the  instant  we  permit  an  individual  to  determine 
who  is  the  aggressor,  that  instant,  on  the  determination, 
we  are  in  war.  We  cannot  became  an  advocate  on  one  side 
of  a  war  and  against  the  other  side  without  putOiv  ourselves 
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tn  the  very  war;  and  to  give  to  any  one  man  the  power  to 
decide  who  is  the  aggressor  in  a  war  is  something  to  which 
I  would  never  consent  under  any  (drcumstanoes. 

So  I  insist  the  CkM^ress  has  done  what  it  beUeved  to  be 
the  appropriate  thing  in  this  connection;  but.  nevertheless, 
it  is  something  of  which  we  may  feel  no  certainty  and  which, 
with  its  complexities  and  its  difficulties  and  its  complications, 
makes  it  possible  that  instead  of  keeping  us  out  of  war  we 
may  be  gotten  into  war.  No  one  can  foresee.  So  it  is  that 
I  should  reaUy  v^^tr  that  nothing  should  be  done  in  this 
regard  save  and  except  the  declaration  of  American  poUcy; 
the  declaration  of  that  poUcy  for  which  the  Senatcv  from 
Idaho  [Mr.  Borah]  and  myself,  as  companions  in  arms  in 
191g-19  and  ever  since,  I  hope,  have  been  striving  and 
fighting,  and  in  every  way  and  upon  every  occasion  txt' 
deavoring  to  uphold  as  a  poUcy  of  this  Nation. 

Because  in  some  quarters  it  is  hekl  that  it  does  that  thii«. 
and  because  in  my  opinion  it  does,  we  may  paas  this  Joint 
resolution  with  a  f eeUiw  that  whUe  much  of  it  is  of  no  con- 
sequence, and  ought  not  to  be  passed  at  all,  nevertheless  a 
declaration  of  poUey  Justifying  the  policy  which  has  been 
ours,  and  that  which  we  desire  to  carry  out  in  the  future,  is 
at  last  seting  congressional  api»waL 

When  we  deal  with  a  subject  such  as  this,  every  ai«le  ought 
to  be  understood.  We  say  we  wiU  ship  no  arms  or  ammuni- 
tion or  implements  of  warfare  to  any  beUgerent.  We  are 
light  in  being  impartial  in  the  prohibition  that  thus  we  write 
into  law;  but.  neverOieless.  there  are  difflcnlttpg  eoac»ming 
that  which  oug^t  to  be  undo-stood  before  final  action  is  takoo. 
When  we  do  that,  and  make  our  prohibition  <»"i*ft'-«JiV 
nevertheless  it  becomes  partial  when  one  side  is  able  to  ob- 
tain its  arms,  and  the  other  has  no  capacity  or  abiUty  to 
maintain  or  to  gather  together  impleilients  of  warfare.  We 
become  partial,  therefore,  in  a  measure;  and  whoi  we  fondly 
think  we  are  thus  keeping  from  those  who  are  engaged  in 
strife  the  contraband  of  war,  of  course,  we  are  utterly  in 
error  in  that  regard.  There  are  other  thinga— many,  many 
otho:  things — that  the  wit  of  man  has  not  yet  been  able  ade- 
quately to  characterise  or  adequately  to  enumerate.  As  one 
newspaper  recently  said  in  this  city,  everything  save  oetrlch 
feathers  constitutes  contraband  of  war  in  a  war  today;  and 
everything,  particularly  foodstufls,  particularly  things  out  of 
which  manufactured  munitions  may  be  had,  constitutes,  in 
reaUty.  contraband  of  war. 

Hie  SenattH*  from  Ariaona  [Mr.  Asbuist]  was  oitirely  cor- 
rect the  other  day  when  he  siOd— I  paraphraer  what  be  said, 
and  do  not  try  to  quote  him  accurately— that  logically  the 
result  of  the  tori  of  policy  we  are  >«MTw»<nf^nj  today  is.  fizst, 
that  not  a  single  bale  of  cotton  shaU  be  shipped  whenever 
there  is  a  war  on;  not  a  single  budiel  of  wheat  shaU  be  ex- 
ported whai  there  is  a  war  on;  not  a  pound  of  copper,  not 
an  ounce  of  iron,  not  a  single,  solitary  morsel  of  food  shall, 
during  hostiUties,  be  exported  from  this  country.  He  mii^t 
have  gone  farthear  still,  and  have  aaid  that  the  logical  result 
of  a  real  embaigo  of  this  duuracter  is  that  not  only  nmit 
every  American  stay  within  the  conflnrs  of  his  own  country 
dhiring  the  belligerency  but  no  commerce  of  the  United  States 
<rf  America  shall  saU  the  seas  under  any  circumstances  at  alL 
That  is  one  of  the  logical  results  of  what  we  do.  While 
that  sort  of  thing  may  be  necessary  sometime  when  a  war 
may  be  in  progiess.  it  is  not  essential  in  the  last  day  of  a  coo^ 
gressional  session,  when,  tired,  weary,  worn,  f  raisled  as  we 
are— I  do  not  have  any  hesitation  in  saying,  and  I  know  ray 
brethren  feel  in  like  fashion— that  in  the  last  days  of  a  killing 
aession  to  be  Mudgeoned  into  passing  a  law  of  this  sort  with- 
out fun  knowledge  Is  not  only  a  blander,  in  my  (pinion,  but 
it  can  result  in  nothing  but  ultimate  harm. 

So,  Mr.  Presidoit,  I  shaU  be  ready  to  submit  this  matter 
in  a  mommt.  after  ray  tritaaA  from  Texas  shaU  have  the 
opportimity  to  express  himself.  I  regret  that  the  time  limit 
is  aach  that  it  is  an  utter  and  aiisolute  impossibiUty  to  talk 
upon  this  subject  as  I  would  desire.  I  regret  tliat  ttw  tine 
limit  of  1  hour.  15  minutes  of  whidi  were  taken  up  before 
we  had  the  etvortunity  to  get  upon  our  feet,  makes  it 
impnsBJMe  to  present  a  ouestiMi  of  this  immense  importance 
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azid  of  such  great  consequence  in  the  fashlcm  in  which  It 
ought  to  be  presented  to  our  people. 

One  thing  I  do  desire  to  mention.  Every  one  of  these 
gentlemen  who  have  been  prating  about  the  necessity  for 
the  law  at  this  time  talks  about  prohibiting  loans  in  this 
coimtry>-prohibiting  loans,  as  if  that  thought  never  had 
occurred  to  anyone  before.  I  had  the  honor  more  than  a 
Fear  ago  to  present  in  this  body,  and  it  was  passed  by  the 
oCho'  House  as  well,  and  signed  by  the  Presidoit.  a  measure 
which  pnrtiibited  any  loans  in  this  country  by  any  Individual 
or  corporation  to  any  nation  mbkh  was  indebted  to  us  and 
in  default.  Of  course,  if  there  shall  be  a  great  world  war. 
Europe  wiU  b«  involved.  The  countries  of  Europe  will  be 
the  antagonists,  all  of  which  in  reality,  save  one  or  two  of 
smaller  consequence,  are  within  the  inhibition  of  the  law 
which  now  exists.  80.  when  the  newspapers  say  that  the 
Senate  has  not  done  its  duty  because  it  has  not  provided  for 
the  prevention  of  loans  in  case  of  hostility,  they  speak  as 
indeed  they  speak  in  regard  to  the  whole  subject — ^in  utter 
abysmal  ignorance. 

There  is  law  enoivh  to  jnwent  loans,  law  enough  upon 
the  statute  books  now.  and  we  need  not  worry  about  that 
omission  in  the  p»Tirf<ng  measure.  I  wanted  to  make  that 
plain  If  I  could. 

I  see  the  time  is  passing  so  rapidly  that  I  cannot  read 
what  I  should  like  to  read.  I  say  therefore,  in  conclusion. 
Just  this:  Pass  this  Joint  resolution  if  you  desire.  Tliere  is 
no  great  harm  in  it.  Pass  it,  reserving  tmto  the  Congress 
of  the  United  States  the  right  to  determine  the  important 
questions,  and  continuing  to  reserve  that  right.  Pass  it  if 
you  will,  in  order  that  it  may  state  scnnethlng  of  a  policy. 
But,  sir,  in  passing  it,  do  not  be  under  the  delusion  that 
war  is  going  to  be  ivevented  or  that  the  millennium  has 
come  because  of  it. 

We  must  pass  it  now.  in  advance  of  the  war,  it  is  said. 
Not  so  at  all.  We  would  do  Infinitely  a  better  Job  If  we 
should  wait  imtU  the  occasi<xi  arose  and  the  realities  were 
before  us.  But  in  acting  upon  the  Joint  rescdution  let  us 
act  upon  it  with  no  idea  that  we  have  solved  the  great  prob- 
lem that  is  here.  Let  everyone  (tf  us.  so  far  as  we  can,  make 
plain  to  our  people,  not  that  we  have  stopped  all  future 
wars,  not  that  this  measure  Is  going  to  prevent  any  future 
eonfllct,  but  let  them  know  that  it  Is  a  makeshift,  at  best, 
and  that,  after  aU.  it  amounts  merely  to  a  declaration  of 
Amarlcan  policy,  of  keeping  out  of  Europe  and  Europe's 
cootroveralea.  ■nrope's  wars,  and  remaining  just  American. 

ICr.  camHALLY.  Mr.  President.  I  shall  not  vote  against 
the  pending  Joint  resoluticHi,  I  shall  support  It;  but  I  do  so 
because  it  is  temporary,  and  because  it  is  at  least  a  gesture 
In  the  interest  and  in  briialf  of  peace.  I  do  not  believe  the 
Committee  (m  Foreign  Rdatioos  or  the  Senate  itself  has  had 
•offlcient  time  for  deUberattoi  and  proper  consideration  of 
the  Joint  resolution. 

Mr.  President,  I  pray  God  that  we  may  never  have  an- 
other war  in  which  the  United  States  wlU  be  Involved.  I 
do  not  believe  that  this  Joint  resolution  in  and  of  Itself  wiU 
make  any  substantial  contribution  toward  a  realisation  of 
that  hope.  For  mys^.  I  think  it  unwise  to  announce  the 
policy  stated  in  section  1  of  the  Joint  restdiition.  It  is  a 
straight  announeement  Iqr  statutwy  law  that  the  United 
States,  in  the  event  of  war  anywhere  on  this  earth.  wHl  sell 
neither  supplies  mn*  ammunition  to  any  nation,  regardless 
of  the  issues  inndved,  and  regardless  of  aU  other  consid- 
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Under  international  law  it  is  not  an  unneutral  act  for  any 
aatkm  to  sell  arms  and  ammunition  and  supplies  to  any 
nation  at  war.  Tltai  is  not  an  unneutral  act.  By  this  meas- 
ure. In  section  1.  we  are  Judging  in  advance  every  interna- 
tional dash  or  conflict  which  may  occur  anywhere  on  earth. 

My  own  view  is  that  section  1  of  the  Joint  resolution  should 
provide  that  the  President  of  the  United  States,  who  is 
etaarged  under  the  Constitution  with  the  conduct  of  our 
foreign  relations,  should  have  the  power,  in  the  event  of  a 
eonfUet,  in  his  wisdom  to  place  an  embargo  upm  the  ship- 
ment tram  this  country  of  arms  aad  ammunition  and  sup- 


I^ies.  llien  the  United  States  would  not  entirely  abdicate 
all  of  its  international  influence. 

Is  it  an  expression  of  neutrality  to  say  to  two  warring 
nations,  one  of  which  has  ambitions  for  territorial  conquest, 
the  other  unprepared,  the  other  weak,  the  other  tnring  to 
pursue  its  own  destiny — ^is  it  neutral  to  say  to  those  nations, 
"  We  shall  give  arms  to  neither  of  you  ",  thereby  insuring 
the  triumph  of  the  prepared  nation,  die  covetous  nation,  the 
ambitious  nation,  the  nation  which  seeks  by  force  of  arms 
to  impose  its  will  on  a  weaker  and  defenseless  nation? 

Mr.  President,  that  is  not  neutrality;  that  is  a  form  of 
unneutrallty.  That  is  a  form  of  declaration  which  announces 
that  the  United  States  will  take  the  side  of  the  strong  and 
the  powerful  against  the  weak,  the  unprepared,  and  the 
defenseless.  Why  not  leave  that  determination  to  the  Presi- 
dent of  the  United  States  when  and  if .  in  his  conduct  of  our 
foreign  relations,  it  beccHnes  a  soimd  American  policy  for  him 
to  take  a  position  in  a  crisis  of  that  kind? 

Mr.  President,  Congress  alone  can  declare  war.  Resting 
here  in  this  body  and  in  the  other  Chamber  of  the  Congress 
is  the  power  to  declare  war.  and  it  rests  nowhere  else.  We 
cannot  become  involved  in  a  war  until  the  Congress  plunges 
the  people  into  the  war.  Can  we  Judge  of  it  in  advance? 
We  cannot.  We  cannot  now  put  the  United  States  into  an 
international  strait-Jacket  and  thereby  keep  out  of  war.  We 
cannot  by  an  act  of  Congress  put  the  United  States  into  a 
I  concrete  cast  internationally  which  will  fit  all  future  occa- 
sions and  solve  all  future  problems. 

llie  pending  Joint  resolution  of  itself  does  not  mean  peace. 
I  want  real  peace;  I  want  the  United  States  never  to  became 
Involved  in  war;  but  the  surest  way  to  involve  this  country 
in  war  is  to  let  the  rest  of  the  world  believe  that  we  will  fight 
under  no  circumstances  at  all.  China  is  a  marvelous  example 
of  that  sort  of  attitude. 

Mr.  President,  we  are  trying  to  reverse  the  iffocess.  It  is 
the  President's  function  to  conduct  our  international  affairs. 
The  history  of  the  world  demonstrates  that  never,  in  all  the 
long  years  of  strife  and  struggle,  has  a  parliamentary  conduct 
of  international  affairs  been  successful. 

It  must  be  vested  in  the  Executive  tmtil  the  Congress 
st^pe  in  and  makes  a  declaration  of  war. 

Mr.  President,  let  us  see  what  would  be  the  consequences 
of  this  sort  of  a  policy.  Suppose  some  nation  should  attack 
Canada  on  our  northern  border,  would  America  believe  that 
it  was  humane  under  this  Joint  resolution,  passed  by  a  Con- 
gress which  knew  nothing  of  that  controversy,  to  refuse  to 
feed  our  northern  neighbors?  Would  we  refuse  to  let  them 
have,  in  the  course  of  normal  trade,  without  any  violation  of 
international  law,  the  things  which  would  mean  her  life  or 
her  death?  Would  we  refuse  to  sell  her  wheat  to  feed  her 
peoirie?    Would  we  refuse  to  sell  her  needed  supplies? 

Mr.  PTTIMAN.  Mr.  President.  wiU  the  Senator  yield  at 
that  point? 

Mr.  CONWALLY.    I  yield. 

Mr.  PITTMAN.  I  feel  firmly  convinced  that  this  measure 
does  not  apply  to  siovUes.  I  feel  that  it  apidies  only  to 
arms,  ammunition,  and  implements  of  war,  and  in  no  sense 
deals  with  the  question  of  supplies.  We  have  had  defini- 
tions by  the  Senate  of  the  United  States  as  to  what  con- 
stitutes arms,  munitions,  and  Implements  of  war  when  the 
Senate  ratified  the  Convention  of  Geneva  in  1924.  In  my 
opinion  and  in  the  opinion  of  the  committee  the  measure 
does  not  include  what  might  prove  to  be  contraband  of  war. 

Mr.  CONNALLY.  Of  course,  after  we  get  into  war  contra- 
band is  whatever  the  naticm  which  c(mtrols  the  sea  says  is 
contraband.  Contraband  may  become  food,  it  may  become 
any  useful  article,  because  the  countries  which  control  the 
oceans  announce  what  is  contraband,  and  that  becomes  the 
law  of  the  sea.  The  Senator  from  Nevada.  I  am  sure,  knows 
that  from  our  experience  in  the  World  War. 

Mr.  GORE.  During  the  World  War  cotton  was  made  a 
contraband  of  war. 

Mr.  CONNALLY.  Cotton  is  suggested  by  the  Senator 
from  Oklahoma  CMr.  GoasJ.  Of  course,  that  would  be  a 
munition  of  war. 
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Mr.  PITTMAN.  I  beg  the  Senator^  pardoti.  but  I  wldi  to 
say  that  it  would  not  be  a  contraband  of  war.  Tht  Conven- 
tion of  Geneva  In  1924,  which  lays  out  in  detail  what  con- 
stitutes arms,  ammunition,  and  Implements  of  war,  which 
Convention  of  Geneva  was  adopted  by  the  Senate,  does  not 
include  cotton,  and  does  not  include  any  raw  material  in  that 
definition. 

Mr.  GORE.  Mr.  President,  in  the  naval  convention  which 
was  entered  into  provisionally  prior  to  the  World  War  cotton 
was  the  first  item  which  was  scheduled  among  noncontraband 
articles.  Th&  convention  was  never  ratified.  The  war  had 
hardly  commenced  until  cotton  was  made  a  contraband  of 
war. 

M^.  PrmCAN.  Mr.  President,  undoubtedly  countries  can 
name  anything  as  a  contraband  of  war.  I  am  speaking  of  the 
intent  of  Congress  In  the  Joint  resolution  which  we  are  pass- 
ing. In  this  Joint  resolution  we  are  not  dealing  with  contra- 
band; we  are  dealing  with  certain  things  which  are  known 
as  arms,  ammimition.  and  Implements  of  war. 

Mr.GORfi.  Mr.  President.  I  suggested  to  the  Senator  from 
Texas  [Mr.  Cohrallt]  that  during  the  World  War  cotton  was 
made  a  contraband  of  war.  The  Senator  from  Texas  repeated 
that  statement;  and  this  very  illustration  and  the  comments 
of  the  Senator  from  Nevada  show  how  fatuous  it  is  for  us  in 
time  of  peace  to  undertake  to  determine  what  TmH^yn^  en- 
gaged in  a  llf  e-and-death  struggle  in  war  will  consent  to  treat 
as  contraband  and  as  P"nrontrft*?ftnd 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Okla- 
homa has  put  his  finger  on  what,  to  me,  is  one  of  the  most 
important  factors  in  this  situation,  and  that  is  that  we  are 
trying  to  detomlne  now  in  time  of  peace  by  a  statute  our 
decision  on  future  events  as  to  whose  merits  we  are  not  able 
to  look  into  the  future  and  Judge,  and  without  passing  upon 
the  interests  or  the  questions  of  defense  of  the  United  States 
itself. 
Mr.  BARKTiKY.  Mr.  President,  will  the  Senator  yield? 
Mr.  CONNALLY.    I  yield. 

Mr.  BARKLEY.  If  the  pending  Joint  resolution  bad  been 
in  effect  during  the  World  War.  what  would  have  been  the 
remit? 

Mr.  CONNALLY.  The  result  would  have  been  Just  what 
the  result  was  anyway;  we  would  have  been  in  the  World  War 
anyway. 

Mr.  BARKUEY.  Would  not  the  World  War  have  ended 
sooner  even  if  we  finally  did  get  into  it,  but  not  ended  as  it 
did  end? 

Mr.  CONNALLY.  To  the  suggestion  of  the  Senator  from 
Kttitucky  different  minds  would  probably  have  different 
answers,  but  the  probabilities  are  that  even  if  America  had  not 
finally  entered  the  war.  the  Central  Powers  would  have  tri- 
umphed and  have  conquered  Belgium  and  impressed  their 
will  upon  France,  and  perhi^is  upon  Great  Britain  herself, 
before  America  entered  the  war  or  could  have  been  effective 
after  her  entrance. 

Mr.  McADOO.   Mr.  President,  will  the  Senator  yleki? 

Mr.CONNAUiY.   I  yield. 

Mr.  McADOO.  May  I  suggest  to  my  distinguished  friend 
frcnn  Texas,  apropos  of  the  thought  he  Just  expressed,  that 
It  is  not  mere^  a  matter  of  the  sale  of  munitions  during  a 
great  war  to  one  as  the  other  of  the  belligerents  which  is 
involved. 

Bilr.  CONNALLY.    Ofa,  no. 

Mr.  McADOO.  It  is  a  matter  of  contraband,  and  if  we  take 
any  position  upon  the  determination  by  one  of  the  antagonists 
of  what  is  contraband  which  Is  contrary  to  their  Interests,  we 
can  get  Into  Just  as  serious  controversy  about  that  question 
as  we  can  about  arms  and  munitions. 

Mr.  CONNALLY.    To  be  sure. 

lUr.  McADOO.  Therefore  the  futility  of  undertaking  to 
advance  to  enact  a  resohition  here  to  determine  the  policy  of 
Congress  with  respect  to  conditions  v^ch  may  arise  and 
which  may  be  more  fateful  to  us  than  the  mere  sale  and  rfiip- 
ment  of  arms  and  munitions. 

Mr.  CONNALLY.  I  thank  the  Senator  from  CaHfomla, 
and  I  wish  to  say  to  him  that  his  suggestions  are  entirely 
ta  point.    For  myself  I  shouM  provide  that  the  Government 


ttaeU  mannfactuxw  its  otwn  munitions  and  implements  of 
war  to  order  to  take  from  private  parties  the  temptation  of 
profit  which  the  gentlemen  "mtui  offer  this  resolutlcm  are 
undertaking  to  provide.  I  caxmot,  however,  subscribe  to 
the  doctrine  that  we  should  to  advance  by  statute  put  our- 
a^ves  ta  a  plaster  cast  IntemaUonally.  and  give  up  what- 
ever tntfflnatlooal  influence  America  may  possess  toward 
peace  and  toward  the  pacification  of  disputes  througheut 
all  the  workX.  I  cannot  subscribe  to  the  doctrine  that  no 
matter  where  the  contest,  no  matter  what  the  issue,  America 
to  advance  promises  that  she  will  exert  no  influence,  will 
do  no  act  either  to  bring  about  peaee  or  to  prevent  the 
outrage  of  the  weak  and  the  defenseless  by  the  powerful 
and  by  the  aggressor. 

Mx.  President.  I  recur  to  one  other  thing  wbkii  I  sug- 
gested a  moment  ago.  IT  an  adversary  ^ould  attack 
<^n«da.  would  we  refuse  to  feed  our  nei^ibora.  would  we 
refuse  to  let  Canada  hava.  to  ttie  oourse  of.  normal  trade. 
wltbout  any  violation  of  totematiocial  law,  the  »wtiy«  which 
would  mean  her  Ufe  or  her  death? 

Mr.  Fresktent.  suppose  another  M^^tmino.*  should  «ifarl 
in  Mczloo  the  taiperial  banner,  what  would  AaMriea  do? 
Wwild  we  say  to  Mexico.  "  You  must  starve.  You  shall  l^t 
without  anns  and  without  mualttons.  though  the  invader 
comes  from  another  hemiqihere  **? 

Mr.  President,  suppose  another  holy  alllanoe  should  chal- 
lenge the  Monroe  Doctrine  and  say  that  It  would  Impose 
the  royal  syrtem  to  Central  or  South  America.  But  America 
has  said  to  advance,  "We  shall  not  furnish  you  arras  In 
the  Western  Hemisphere.  We  sfaaD  not  let  you  boy  food  to 
America."  We  say  to  advance  to  any  conqueror  who  wants 
to  tovade  South  and  Central  America.  "Come  on  over;  you 
are  free  to  do  so.  America  has  promised  by  statute  that 
yon  shaD  not  be  molested."  Do  «e  want  to  adcfpt  thai  as 
the  pQhcy  of  America?  Do  we  want  to  annotmce  to  Qw 
world  that  America,  the  great  nation  devoted  to  the  Ideals 
of  peace,  will  give  up  her  influence  everywhere  on  this  earth 
to  the  totcmatiofkal  buUy  wiio  Is  armed,  who  Is  armed  to 
tbeteeth,  and  Is  seeing  the  powwmions  of  his  nei^ibor? 
Every  weak  and  unprepared  country  to  the  world  will 
tremble  at  that  sort  of  a  policy.  Every  ambitious  interna- 
tional country  which  entertains  inw^^t^^m  of  conquest  and 
greed  and  military  gk)ry  will  welcome  the  announcemeot 
of  that  policy  by  AmeriM. 

Mr.  President,  I  shall  support  concurrence  to  the  Boose 
amendments  to  the  reeohition  because  such  Rmi»»vTmATTtw 
make  the  act  temporary.  I  hope  that  by  next  Ffebruary  tte 
C(mgre8s  may  be  able  to  ccnslder  these  measures  to  calm- 
ness and  to  wisdom.  It  Is  unfortunate  that  here  in  the  cloa- 
Ing  hcwrs  of  this  session  we  should  have  this  question  praised 
to  our  ttps  with  the  threat  that  unless  we  drink  it  the  work 
of  the  Senate  shall  be  impeded  and  adjournment  rendered 
Impossible. 

I^t  us  come  back  here  to  January  and.  If  l^lslatlon  •hM' 
be  required,  enact  a  measure  which  «^ft»t^<nt  a  sound  pnblle 
policy  and  one  which  does  not  strip  America  to  the  forums 
of  the  world  of  whatever  moral  influence  her  history  and 
her  example  entitle  her  to  rlAim, 

Mr.  ROBINSON.   B«r.  President,  I  ask  for  a  vote. 

Ui.  NYE,  Mr.  VANDENBERG,  and  Mr.  LA  FOLLBTTB 
called  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

BIT.  OONNAU.Y.  BCr.  Presfclent.  there  are  some  other 
Senators  who  are  anxious  to  oiake  some  remarics  and  I  thiidc 
to  fairness,  since  15  minutes  was  consumed  by  the  roll  call 
and  other  things  that  the  time  ought  to  be  extended  U 
mtoutes. 

Mr.  ROBINSON.    I  object 

Tlie  VICE  PRESIDENT.  Objection  is  heard.  The  ckrt 
will  caU  the  roll. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  CONNALLY.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  CONNALLY.  The  vote  is  on  the  motion,  as  I  under- 
etand.  to  concur  to  the  House  amendments? 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Nevada  £Mx.  FxmuirJ  to  concur  to  the 
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•mendxnents  of  the  House.   The  deiic  will  continue  the  call 
Ing  ot  the  ron. 
The  Chief  Clerk  resumed  the  calUng  of  the  rolL 
Mr.  THOMAS  of  Utah  (when  his  name  was  called), 
have  a  general  pair  with  the  Senator  from  New  Hampahir 
[Mr.  KiTB].   Not  knowing  how  he  would  vote.  I  transfer  m; ' 
pair  with  him  to  the  junior  Senator  from  Idaho  [Mr.  Pops]' 
and  will  vote.    I^vote  "  yea." 

Mr.  VANDENBERO  (when  his  name  was  called).    I  an 
paired  for  the  day  with  the  senior  Senator  from  Indiani 
[Mr.  Vajv  Nmrsl.   I  understand,  if  present,  he  would  vote  a ; 
I  Intend  to  vote,    nicrefore,  I  am  free  to  vote,  and  vot 


Hie  roll  can  was  concluded. 

Mr.  USWJS.  I  announce  that  the  Senator  ticm  Missis 
sippi  [Mr.  BxLaol.  the  Senator  from  Virginia  [Mr.  Bml 
the  Senator  from  Massachusetts  CMr.  Coouiwb].  the  Senatoi 
from  Wisconsin  [Mr.  Ddftt].  the  Senator  from  Utah  [Mr, 
Knrol.  the  Senator  from  Louisiana  [Mr.  Ovmoal.  and  tku 
Senator  from  Idaho  [Mr.  Pora]  are  necessarily  detainee 
tram  the  Senate.  I  am  aut/iorijed  to  state  that  were  the] 
preeent  and  voting  the  Senators  named  bf  m»  would  voti 


Mr.  AUBTOf.    I  aimoiiDoe  that  the  Senator  from  Oregoi 
ntr.  McMAtT]  Is  detained  oo  oOeial  hiirtniM,    Zf 
iMiPealdvoU''jrM.'' 

Z  also  tanottDee  ttie  ittkmfng  ftotral  pain: 

Tbe  flaiMtor  from  Iowa  [Mr,  DioKimoif ]  with  tbt  tnatoi 
IkMi  MiMirtppi  (Mr.  laio];  and 

Tbt  •tnator  from  Delaware  [Mr,  WkBtuml  wttti  tb§  •eo' 
•lor  Item  WleeoDeto  (Mr,  OvrrvJ, 

I  AmiMt  adHMd  bow  tm9  oi  thm$  tMuHoit  would  foU 

Mr,  WUIMLMT.  I  htff  •  fmtral  pair  wttto  th»  mdJoi 
imator  tnm  Wfomtag  (Mr.  OAaBT),  wIm  It  atami  fron 
tteeity,  Z  uadenUDd,  If  prwMii.  he  would  voU  ■§  Z  iBtffM 
to  Toto.   Z  as  tberofoff  fret  to  vott,  and  vott  "  jta. 

Mr.  MUnOM.    Mf  toUtaffut  (Mr.  Vaw  nun]  It 
aartlr  absent   Zf  prettnt.  he  would  voU  "  yea." 

TiM  result  was  announeed— yeas  79,  aayi  3,  at  foDowt: 


aiaum 


XteTto 


LonargaB 
Long 


BumU 
aehw»ll«nbach 


PUtehar 


IfcOm 


BotafV 


Olbna 

OlMB 

Oatm 
Ouffay 


Maitmnf 
MatdOf 


Hhlprt— d 
aoilth 


CWawSf 

OoniMUIy 


ItoydftrD 
■olt 

JOtkDMtn 

LftPoUaCt* 


Marpliy 

Muriay 

HMly 

Morbeck 

Rorria 

Itye 

OTJahopay 

PttUnan 


Okla. 

TDwnMnd 

"Humimill 

Tramaa 

TytUnsi 

VteMleiibcrg 


Walah 

WllMlfl 

w&tto 


NATS— a 


a«R7 

WOT  VOTXNO— II 


Duffy 


lleiUry 

Omton 


VuaMuys 


Ovay 
OooUdea 

So  Mr.  PiTxiiAji's  motion  to  ooncur  in  the  Rouse  amend 
ments  to  Senate  Joint  Resolution  173  was  agreed  to. 


raOM  THX  B017S1 — SIflOLX.XD   BUXS  SICOISD 

A  message  from  the  House  of  Represratatives,  by  Mr, 
Baltlgan.  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the  f  oUowlz^  enroUecj 
bills,  and  they  were  signed  fay  the  Vice  President: 

H.R.531.  An  act  granting  compensation  to  Walter  P, 
Northrop: 

H.  R.7e78.  An  act  to  authorise  the  Dtrector  of  the  Mint 
to  supplement  the  approved  design  of  the  50-cent  piece 
ccnmwmoratlng  the  two  hundredth  anniversary  of  the  birth 
of  *>^n*tl  Boone,  the  coinage  of  ^rtilch  was  y«rt*Mw1twl  by  act 
of  the  Seventy-third  Congress  (Public.  No.  2S8.  a  3355) :  and 
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H.  R.  7932.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  free  highway  bridge  across  the  Susquehanna  River, 
at  or  near  Wyalusing.  in  the  county  of  Bradford.  Common- 
wealth of  Pennsylvania. 

OFFIdAI.   Oa.   tmomCIAL   SXHATI    RSPllBSElVTATrVK    ABROAD 

Mr.  LA  FOLLETTE.  Mr.  President,  yesterday  I  offered  a 
resolution  (S.  Res.  198)  which  was  printed  and  ordered  to 
lie  upon  the  taUe.  I  ask  that  the  Secretary  may  read  the 
resolution. 

■nie  VICE  PRESIDENT.  Tlie  clerk  will  read  the  resolu- 
tion. 

The  legislative  dei^  read  the  resolution  (S.  Res.  198).  as 
follows: 

Be»otved.  That  the  Sezxate  hereby  gives  notice  that  none  of  Its 
Ifomben  haa  been  authorized  either  directly  or  Indirectly  to  act 
as  the  offldal  or  unofficial  repreeentatlve  abroad  of  the  Senate  or 
any  of  ita  oonunlttaes. 


Mr.  ROBINSON.    Mr. 
Mr.  LA  FOLLBTTB. 


President—— 

I  yield  to  the  Senator  from  Ar- 


Mr.  ROBINSON.  I  do  not  objeet  to  the  consideration  of 
the  rescMutkm,  but  I  desire  to  take  the  fk)or  to  discuss  It. 

Mr.  LA  VOUMTTM.  I  wlU  be  very  glad  to  have  tho  Sen- 
ator do  that,  and  then  I  myself  ihould  like  to  make  a  brief 
ttatement. 

Mr,  RQBZIfSQIf ,  Mr,  Pratldtttt,  numtrout  prttt  rtportt, 
wkMr  ptthUthtd,  tont  of  thtm  ttnanatlng  from  ttilt  eoun- 
tn  and  ottatn  eomtaf  from  abroad,  hatt  Indlealtd  that  « 
Mtmbtr  of  dift  bedf ,  who  It  trartttnc  abroad,  bat  attuatd 
(0  act  or  to  tptik  wHh  rttnwiM  to  Inttmattonal  affgln  tt 
A  rtprattBtothrt  of  tlit  ftaatt  or  At  la  tooM  auAti-offloUU 
oapaoltF' 

Zb  a  tteit  tueh  At  thit,  wtatn  a  ltn§  jMrt  of  tht  world  It 
fllltd  with  Anftr,  And  wtotn  InttmAtlonAl  ruptortt  Art  thrtAt- 
tntd,  tt  It  txettdlBfly  ImportAnt  thAt  tht  pubUe  undtrttand 
tht  batit  for  all  oplnlont  tgprtiitd  bf  thott  who  art  in 
oiBclAl  potltton. 

Not  only  in  the  instance  of  the  Senator  to  whom  reference 
has  been  made  in  my  remarks  but  in  another  instance,  when 
It  was  announced  that  a  beloved  official  of  this  body  would 
travel  in  foreign  places  the  press  have  sought  to  give  the 
impression  to  the  country  and  to  the  world  that  he  would 
be  on  a  quasi-public  mission,  thus  seeking  to  give  to  a  purely 
personal  visit  an  official  aspect.  It  is  my  belief  that  such 
publicity,  for  whatever  purpose  it  may  be  made,  is  harmful 
and  disturbing  rather  than  beneficial  and  pacifying. 

It  is  inconceivable  to  me  that  any  Senator,  when  traveling 
In  foreign  lands,  would  hold  himself  out  as  an  ofBdal  rep- 
resentative of  his  Oovemment.  I  am  ccmvlnced  that  the 
junior  Senator  from  Idaho  [Mr.  Pen]  has  not  done  so; 
neither  do  I  believe  that  he  has  sought  to  do  so.  In  sup- 
port of  that  conclusion  I  submit  to  the  Senate  a  cablegram 
received  a  few  moments  ago  from  the  Junior  Senator  from 
Idaho  and  which  I  shall  read: 

_  ^      ,  ^  OXFOM.  August  24,  1935. 

Aaiator  Josbtr  Boantaoir. 

WasMn^tOfi; 
advised  L*  Pollbitb  introduced  resolution  Senate  dlaelalm  au- 
thorising Member  official  or  unofficial  repreaentatlve.  Repeatedly 
■teted  my  rlalt  purely  personal  aeeklng  Information  only.  Dod4 
know  motive  for  resolution  but  assure  you  statements  mn  glv«n 
with  understandlzig  they  represented  my  personal  views.  Not 
advised  grounds  Hearst  press  attributes  me.  but  sUtement  about 
United  States  going  into  war  based  possibility  of  world  war  sim- 
ilar to  1914.  Have  made  similar  statements  In  United  States  often. 
I  thought  you  should  know  these  facta. 

J.  P.  Pops. 

Thus  the  Junior  Senator  fnxn  Idaho  disavows  unquali- 
fiedly those  published  reports  to  which  reference  was  made 
in  the  beginning  of  my  remarks,  attributing  to  him  an 
effort  to  speak  as  the  representative  of  any  group  or  party 
or  person  save  himself. 

In  the  latter  portion  of  the  cablegram  It  may  be  ob- 
served that  he  accepts  responsibility  for  those  published 
reports  which  attribute  to  him  the  declaration  in  inter- 
views that  he  believes  there  is  great  danger  that  the  United 
States  will  be  drawn  Into  tbe  war  should  another  world 
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war  occur  slmilai  to  that  of  1914.  We  aU  recognise  the 
right  of  any  Soiator  to  express  his  views  and  to  express 
his  sincere  views.  I  have  no  doubt  that  the  Juni<n>  Senator 
from  Idaho  In  making  that  statement  uttered  his  senti- 
ments. 

I  take  this  occasion,  however,  to  say  thai  I  do  not  see 
any  advantage  to  be  gained  by  either  a  private  citizen  or 
an  official  of  this  Government  at  this  time  under  present 
conditioDS  giving  pubUeity  to  the  fear  which  the  Junior 
Senator  from  Idaho  expresses.  I  believe  that  no  advan- 
tage whatever  is  to  be  gained  by  expressine:  a  fear  or  a 
dread  of  that  nature.  The  psychological  effect  of  It,  ta 
my  Judgment,  Is  calrnlated  to  prove  harmful. 

Tliere  is.  In  my  hmnble  cqiinion.  no  spot  on  this  broad 
cnntinfnt,  no  place  under  the  Stars  and  Stripes,  whce  there 
is  aaaj  substantial  measure  at  sympathy  in  favor  of  this 
NaUon  herotnistg  Involved  hi  a  Karopean  eoafilct  It  I 
have  a  correct  estimate  of  public  opinion,  sentiment  every- 
where is  in  favor  of  d(^ng  everything  possible  to  keep  this 
country  out  of  war.  to  mateta'a  the  peace  of  our  people. 

U  any  European  nation— «nd  I  hope  those  who  sit  in  the 
press  gallery  wlli  give  the  same  pufaUeity  to  tUi  optnioD  taut 
was  given  to  the  aUtfed  opinion  of  the  Junior  flnntor  frtm 
Idaho  [Mr.  Port]— if  any  European  nation  U  proceeding 
on  the  theory  that  this  Oovemment  or  Its  resoureei,  either 
of  man  power  or  wealth,  will  oontrlbutg  to  the  adjuitment 
of  European  eontrovenlef  other  than  by  peaceful  fuggM- 
tlon  or  action*  tlMt  nation  Is  belnf  mlilid. 

Wg  want  BO  war.  We  want  no  wealth  galnod  from  war, 
Wt  want  peaci,  and  v«  do  not  propose  to  go  Into  a  war  to 
Mttlt  luropgan  eootrorenlii, 

Xnmaklnf  that  itatonMnt.  I  do  sot  Implr  •  (HfpoiltloB  to 
Morffioe  gRRor  thg  dlfRlty  or  tht  honor  of  mf  eomtrw,  I 
tnakf  It  that  all  thg  world  may  undtritfliid  that,  lo  f gr  gg 
my  opiRioB  to  eonoorBod,  wt  do  not  propogg  to  bt  uied,  wt 
dp  Bol  propott  to  bt  drawn  to  the  support  of  emittt  or  to 
tht  ttttltmtnt  of  eontroTtrttof  whlob  do  not  tnvolvt  Amtrt- 
ean  inttrttti,  Amtriean  rights,  or  Amtrlean  wtlfsrt. 

In  view  of  the  statement  of  the  Senator  from  Idaho  (Mr. 
PoriJ  that  he  has  ahrays  spoken  only  in  a  personal  capacity, 
I  do  not  believe  this  resohitlon  should  be  retarded  as  a 
rebuke  to  him;  but  as  others  are  going  abroad,  and  as  pub- 
licity agents,  for  their  own  uxMiccountable  purposes,  seem 
disposed  to  attach  hnportance  to  visits  of  American  ofllcials 
to  foreign  countries,  I  beheve  It  b  wdl  enough  to  say  to  the 
peoirie  of  the  lAiited  States  and  to  the  people  wherever  news 
travels  that  neither  the  Senate  of  the  United  States  nor  its 
committee  has  sent  an  ambassador  abroad  or  will  send  an 
asnbessador  abroad. 

In  expreasing  an  opinion  oootrary  to  that  asserted  by  the 
Senator  from  Idaho  in  the  cablegram  I  have  rwri.  I  neither 
express  nor  imply  a  eriticlsra  of  him.  I  have  a  view  con- 
trary to  that  whl^  he  entertains.  He  will  be  as  happy^  as  I 
shall  be  to  have  tbe  wch-M  understand  that  he  is  not  assum- 
tog  to  represent  hfe  Govermnenft  wt»n  he  says  we  may  Hkdy 
be  drawn  into  war.  It  Is  w<th  that  conviction  that  I  coo- 
olude  my  remarks  with  the  declaration  that  this  resolQtion 
shall  not  be  taken  as  a  rebuke  to  hhn,  but  as  desi^ied  to 
prevent  the  recurrence  of  such  unfortunate  pidiUcity  as  that 
which  has  been  gHwn  to  his  vtstt  and  to  the  proposed  vMt 
•f  other  oHdals  of  this  Government  to  foreign  hmds. 

Mr.  UL  FOIXBITS.  Mr.  President,  these  to  llttie  I  eaa 
add  to  the  very  complete  statement  which  the  senior  Senator 
from  Arkansas  has  made  coneezning  thto  resolutteo.  I  do 
wish,  however,  to  make  it  dear  to  the  Senate  that  I  was 
not  prompted  to  introduce  the  resolution  by  any  desire  upon 
my  part  either  to  embarraas  the  Junior  Senator  from  Idaho 
[Mr.  PoR]  or  to  imply  that  any  of  thto  unfortuutte  pub- 
Ueity  which  has  resulted  from  hto  trip  was  to  be  attxihated 
to  him. 

Nevertheless,  we  all  know  that,  regardless  of  whether  or 
not  the  Senator  ttom  Idaho  made  every  elEovt  to  make  it 
dear  that  hto  vlewa  as  expressed  were  those  o<  hlmscjf  alone 
the  fact  remains  that  the  pzesB  in  thto  conntry  baen  carried 
theee  diqmtchea  in  each  a  way  as  to  give  the  impression 
thattiM  Junior  Senator  from  IdiAko  waa  In  fact  an  VfoOfctal 


representative  of  the  Senate  and  of  one  ct  Its  very  in^Mirtanl 
eemmltteca. 

Further,  I  wish  to  make  It  clear  to  the  Senate  that  I  was 
equally  concerned  in  making  perf  edhr  certain  that  the  tr^ 
of  any  other  Senator  to  Manpe  or  elsewhere  ahread  dwuld 
not  be  subjected  to  the  same  kind  of  misinterpretation  which 
has  been  placed  upon  the  trip  ef  the  Junior  Senator  f  roas 
Idaho.  I  think  It  to  very  ctoar  that  I  haw  no  perunal 
considcratieDs  in  submitting  this  rcKihitioa,  because,  as  a 
matter  ot  fact,  it  to  possible  that  I  may  be  a  member  9t 
anotiber  group  of  Senators  who  are  pimaifiifl  to  auUEe  a  tnp 
abroad.  As  oos  of  that  group,  X  wish  to  have  it  equally  titoar 
to  the  people  ot  thto  country  and  to  the  peofde  of  the  coan- 
tries  we  shall  visit  that  the  occasion  upon  which  we  am 
firing  the  trip  has  no  ofBcial  connection  with  the  Senate 
nor  with  any  of  its  rfimmfUerB 

Mr.  OOMNALLY.    Mr.  Presldtnt.  wlU  the  Senator  yield? 

Mr.  LAFOLUrm.    Z  yleU. 

Mr.  C0HliALL7.  While  the  SHMtor  dtodalms  ai9  lnte»- 
tlcn  to  dinet  thto  resohittoa  at  ttot  Senalor  from  Idaho  Cltr. 
Popx],  to  it  not  inevttatale  that  It  wfll  nsulC  In  htohmtoUalten 
and  m  a  laftoctttn  upoa  tho  Stnator  from  MbIm? 

Mr.  LA  fOLLKITB,  X  do  net  to  tonstrut  the  adoption  of 
the  rtaptatlta,  boeautt  tht  ttattnitnt  madt  br  ttot  StnMtt 
from  Arkanaat  (Mr.  Wttawf  1  and  tbt  ont  X  ant  aaklnp  m 
lldt  tint  gft  tatoulattd  to  iBdtoatp  itel  tiMit  to  ao  mttoddtt 
tittatr  ^  dM  aiMlMr  of  Um  ftioMloB  tr  bp  tht  f«Mtt,  If  II 
ibould  ditldt  to  adopt  it,  lo  Mflait  upas  ttoi 

do,  If  MM  StMlor  wll 


Whal  wt  tM 


^  ^  Mtktaf  l»tfo,  If  llMStMtorwIlbtw  vMi 

■t,  toto  fluuw  II  liOmUf  iltAr,  to  fit  •§  Am  tttmmu  m 
^  Mum  dtfftaf  tht  MUtumntBl  tl  ONvrtti  to  ttnttnMl 
tiMi  uaf ortuMUt  lltrpiHttltBt  HmS  doI  to  plattd  oMmt 
am  ttot  ttoMtMtnit  BMdo  ftr  •tBAtfrg  wiM  Mf  to  tornvtHtof 
■tooador  upon  ttw  ftet  aun  Omt  iff  auikini  tptto  vtollt 
abroad, 

Mr.  COMICALLY,  I  maf  anf  lo  ttit  fltMltv  Ouit  X  do  nol 
btUovt  ttot  junior  ftnator  f  lum  Idaho  hut^maj  ttme  ptp- 
tended  lo  rtprwtnt  ttthtr  the  Stnatt  tr  the  StoKt  Xtoparl- 
meni  or  tht  Prttldtnt  or  anybody  ttot;  and  Z  eanatt  rettol 
the  absoluU  conclusion  that  thto  rasototokm.  If  adDpted.  can- 
not to  construed  as  anything  ttoe  than  a  direct  hiw^m^^i^^ 
and  rebuke  of  the  Senator  from  Idaho.  Let  me  my  to  the 
Seaater  from  Wisconsin  that  If  he  hat  any  hopes  of  cen- 
troUtag  the  utterances  of  Senators  about  the  Wbrld  Wtor  Z 
invtte  him  to  reflect  upon  the  iflT^wriTms  whkih  hate  been 
going  on  hi  thto  Chamhw  for  2  months  by  the  Senator  ttom 
North  Dakota  rscr.  Nts]  and  others,  and  In  the  newapapssa 
everywhere,  to  tbe  effect  that  America  to  going  to  be  insoleod 
ift  anr  war  that  oana,  &  wdkM  wsKv  or  alhciwlae. 

Mr.  LA  lOUiBTIE.  Mr.  FiesidBBt,.  I  WouUL  to  tkm  tati 
peEsoa  taL  thto  body  who  would  desire  to  cmrb  or  ta  enrtsdl  ffas 
right  of  any  Senator,  or  any  citiaen  for  thait  matter,  to  ntm^m 
any  statement  which  he  believed  tn  osnftnntoy  »«*>'  hto 
convictioas  upon  any  tranatlon 
Mr.  WAGNER.  Mr.  R^stdsnt.  will  ttoe  Senator  yiddS 
Ifir.LAFOLUerrB.    lylekL 

Mr.  WAGHBS.  Is  not  thto  resdlnkiea  more  likely  to  to 
hsterprctedasaxB-oCeetlantethe  Senator  now  aajouadng  In 
Europe;  rattocr  than  any  hnmfflation  or  cmbsnaaasM^  lo 
hlm^ 

Ml*.  LA  FCSJiETTR  I  think,  as  a  matter  ot  tact,  tt  wfll 
to  a  protection  not  only  to  tto  Senatac  tram  Idaho  but  to 
evcnr  eCher  Senator  or  any  other  oiBclal  connected  with  thto 
body  who  may  go  abroad;  bgr  maMag  certain  that  the  piMiD 
record  shows  that  ttiese  la  mx  JnatiAcation  lor  mhvqiEesenta- 
tlon  by  the  press  as  to  the  clianatlei  of  the  vtofta  or  the 
ctaaracter  of  the  uttenmees  made  to  Senators  or  br  eflletoto 
ot  ttda  body  In  ennntctifln  with  tslm  they  mar  mato  atooask 
Mr.  Presidait,  the  fact  most  to  borne  In.  mind  fagr  Sbn^ 
ators  that  ene  of  tto  reasons  for  the  mlilati'iiiiflilhm  wtotoft 
has  been  i^aoed  apon  vi^ks  of  Senators  abeoad  to  the  flwt 
ttat  our  form  at  geeenauent  to  so  difleseut  from  the  pniUa- 
mentary  system  which  prevails  in  seme  eaontries  of  Kiropo. 
There  tbe  majaetoy  of  the  parliament  to  respoBsihle  for  the 
'     "  to  ht  tout  the 


"•^"Vh 


i. 


14436 


CONGRESSIONAL  ;  lECORD— SENATE 


Ik  *r 


any  utterances  nuule  by  those  who  are  members  of  partla- 
ment.  and  particularly  of  the  majority  party,  are  given  prac- 
tically the  same  signJflcance  as  though  they  had  been  uttered 
by  the  government  itaeU. 

In  our  situation,  of  course,  an  entirely  different  principle 
prevails.  Therefore  I  believe  that,  as  a  matter  of  Intiad 
public  policy  and  for  the  protection  of  Senates  and  others 
connected  with  this  body  who  may  be  traveling  abroad,  the 
adoption  of  this  resolution  will  be  a  protection  to  them 
Individually  against  misinterpretation  and  mlsconstructioa. 
and  also  that  it  will  be  notice  to  aU  the  countries  concerned 
that  any  visits  made  by  Members  of  this  body,  or  those  who 
may  be  offldally  connected  with  it,  are  in  fact  visits  made 
by  individuals  acting  In  their  capacity  as  citizens  of  the 
United  States,  and  not  either  ofBclal  or  unofftclal  lepreaenta- 
tives  of  this  body  or  any  of  its  committees. 

Mr.  UWIS.  Mr.  President,  this  discussion,  particularly 
on  the  resolution  of  the  Senator  from  Wisconsin,  bringing  to 
us  the  refleettODS  as  expressed  by  the  leader  of  the  majority. 
Invites  us  to  consider  what  it  is  that  invariiOdy  awakens 
then  misundfTStandlngs  and  misconceptions. 

I  r^ret  to  see  that  this  morning's  news  of  the  official 
Oovemment  of  our  own  country  discloses  that  on  yesterday 
and  the  day  before.  whUe  the  Joint  resolution  on  neutrality 
and  embargo  that  was  presented  by  the  txmorable  Chairman 
of  the  Committee  on  Foreign  Relations  of  this  body  was  then 
before  us.  and  presented  by  him  with  complete  explanation 
eoupled  with  that  which  appeared  afterward  to  be  the  con- 
ciliatory or  as  a  compromise  feature  of  the  Joint  res<^tion 
as  It  came  tnan  the  House,  two  eminent  representatlTes  of 
foreign  governments  rose  in  their  public  place  and  called  at- 
teottoo  to  what  they  said  was  a  sure  amiroach  of  war.  in 
which,  each  added,  all  the  nations  would  be  involved,  and 
that  this,  our  country,  the  United  States— to  use  the  exact 
expression— "  could  not  keep  out."  That  one  of  these  emi- 
nent offlctals.  speaking  from  his  place,  from  whatever  motive 
he  had.  referring  to  the  country  of  which  he  is  the  spokes- 
man or  for  which  he  was  then  speaking— or.  rather,  more 
UteraUy.  from  which  he  was  speaking— eaid  that  the  time 
had  come  when  a  change  must  be  had  as  to  their  policy  of 
neutraUty  and  the  matter  of  embargo.  Then,  sir,  said  the 
distingulriied  spokesman.  "  and  the  United  States  should  also 
change  its  policy." 

Mr.  President,  it  was  an  unfortunate  expressinx.  for  it  is 
not  unfair  to  say  It  was  not  the  poUtesse  of  diplomacy  or  the 
courtesir  of  parliamentary  language  that  anyone  in  a  foreign 
wwwroment  should  assume  to  use  the  mandatory  idirase  to 
tbiM  cuuntiy  or  oonoeming  it  that  it  "should"  change  its 
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Whatever  p(dicy  Am»irtpa  may  find  necessary  for  Its  wel- 
fare Its  people  will  adopt.  Whatever  poUey  It  does  adopt,  if 
It  4oei  not  meet  the  aivroval  or  apparently  the  ooncurroKe 
of  any  foreign  land.  Its  spokesmen  have  a  rltfht  to  express 
their  own  tndtvldnal  ofdnions;  but  I  regret  that  one  should. 
In  an  (tfBcial  place  in  a  friendly  country,  find  It  agreeable  to 
me  the  e^aesiluu,  and  double  it,  that  the  time  had  come 
when  it — rtf  orring  to  that  particular  nation— would  change 
Us  policy  as  to  embargo  and  neutrality,  and  that  because  of 
Its  duBwe  now  the  United  States  should  change  its  policy, 
as  tJbam^  we  wen  under  some  obligation  to  follow  whatever 
ooarae  the  other  country  chose,  and  that  we  were  amenable 
ant  aohject  to  the  direct  infhience  of  the  intlmatioQ  that, 
because  they  change  some  poUcy  they  had  as  to  control, 
this  UhUed  States  should  dumge,  and  therefore  under  the 
foieign  direction  we  were  obligated  to  obey. 

Mr.  Ftesktent,  it  Is  such  unfortunate  expressions  as  these 
whldi  awaken  among  our  people  something  of  a  spirit  at  this 
time,  as  the  Senator  from  Arkansas  well  stated,  in  the  tem- 
per of  the  hour,  of  reeentment  because  of  misunderstanding. 
It  Is  my  judgment.  I  make  bt^  in  this  concluding  observa- 
tion to  state,  that  many  of  the  statesmen  and  officials  of  these 
nations  who  make  utterances  which  attract  their  own  people. 
and  may,  alas.  Invite  something  of  revulsion  on  the  part  of 
others,  have  not  the  intention,  of  course,  of  awakening  con- 
lUet,  or  of  arooslnff  among  their  own  people  any  martial 
Vririt  of  conflict  among  themselves  or  their  fxkndi.    But. 


sir,  the  sentiment  at  times  like  these  Is  expressed  when  there 
are  great  political  differences  within  countries,  when  the 
h(nne  poUcies  of  these  different  countries  are  awakening  con- 
flict among  their  own  people,  it  is  then  when  there  Is  a  nat- 
ural inclination  to  quell  the  mutiny  by  whatever  course  might 
be  adopted,  a  most  familiar  attitude  it  is.  It  Is  one  of  direc- 
tion and  long  practice  to  assume  some  question  of  conflict 
with  a  foreign  rival  as  a  reason  for  opening  it,  trusting  to 
divert  attention  from  the  purely  local  dispute,  and  if  we 
fancy  we  have  discovered  as  new  this  political  device  or  if 
we  fancy  other  nations  are  unacquainted  and  inexperienced 
in  this,  I  beg  to  reply  by  imposing  upon  the  Senate  the  sug- 
gestion that  in  Henry  IV,  Shakespeare  has  it  that  as  the 
king  lay  upon  his  dying  bed  he  was  speaking  to  his  son,  the 
prince,  about  the  political  home  confusion  and  touching  the 
local  questions  then  prevailing,  the  conflicts  of  policy  in  poli- 
tics.   The  king  father  to  his  son  the  prince  advises: 

Therefore,  my  Harry. 

Be  tt  thy  oourae  to  busy  giddy  mlndt 

With  foreign  quurds;  that  action,  hence  borne  out* 

May  waste  the  memory  of  the  former  days. 

Surely  we  adopt  the  Eccleslastes  philosophy: 
I  looked  under  the  sun  and  saw  nothing  new. 

Mr.  President,  for  the  reason,  therefore,  that  these  ob- 
servations such  as  I  allude  to.  coming  from  foreign  sources, 
unhappily  misimderstood  and  misinterpreted,  are  neverthe- 
less a  mere  expression  of  what  may  be  called  the  evasion  of 
politics.  I  trust  we  may  not  attach  too  much  importance  or 
seriousness  to  them.  We  again  announce  as  the  American 
policy  peace  and  friendship  with  all  nations,  conflict  or 
trespass  upon  none. 

Mr.  GORE.  Mr.  President,  I  have  listened  with  interest 
to  the  discussion  now  in  progress  in  the  Senate.  I  have  lis- 
tened with  interest  to  these  protestations  on  behalf  of  peace. 

In  times  of  peace  everybody  pays  homage  to  the  goddess 
of  peace.  On  yesterday  Mr.  Lansbury.  the  leader  of  the 
Labor  Party  in  the  British  Parliament,  expressed  apprehen- 
sion that  war  is  now  imminent.  He  expressed  the  belief 
that  in  the  event  of  war  the  United  States  will  become  in- 
volved. Indeed  he  said:  "  The  United  States  cannot  possiUy 
keep  out  of  the  next  war."  He  may  be  right.  That  may  be 
true.    I  hope  that  we  can  preserve  peace  and  prevent  war. 

Whatever  the  Junior  Senator  from  Idaho  [Mr.  Pops]  may 
have  said  across  the  sea.  every  Senator  must,  in  the  light 
of  our  experience,  feel  some  apprehension  as  to  the  danger 
that  the  United  States  would  become  involved,  in  the  event 
that  war  should  break  out  in  Europe. 

I  apprehend,  as  others  must,  the  possibility  that  the  United 
States  might  become  embroiled  in  a  foreign  war.  I  appre- 
hend the  probability  that  we  might  become  involved  in 
Eur(H)ean  carnage,  should  it  occur  again.  In  the  light  of 
our  experience  we  may  well  give  heed  to  Mr.  Lansbury  when 
he  forecasts  the  certainty  that  America  would  again  plunge 
herself  in  a  European  sea  of  blood  and  fire.  As  for  me,  I 
am  one  "  burnt  child  "  that  dreads  the  Are. 

I  appreciate  the  fine  sentiments  expressed  by  the  senior 
SenatOT  from  Arkansas.  In  these  piping  times  of  peace 
everybody  ixttfesses  to  share  those  lofty  sentiments.  But  I 
remembor  that  when  the  World  War  burst  upon  Europe  in 
1914  the  same  lofty  sentiments  were  imiversally  expressed, 
and.  I  believe,  all  but  universally  entertained.  There  was 
a  general,  if  not  a  universal,  soitiment  in  this  country 
against  our  parUcipation  hi  that  holocaust  of  death.  I  said 
at  the  time  that  there  were  a  few  munition  mongers  sitting 
like  vultures  on  the  TYee  of  Life. 

Senator  Lodge  was  at  that  time  the  Chairman  of  the 
Senate  Committee  on  Ftreign  Rdatlons.  He  was  in  Europe 
at  the  outbreak  of  the  war.  He  issued  a  solemn  warning 
that  the  United  States  must  remain  neutral  and  must  not 
enter  the  ccmflict. 

I  ronember  that  the  President  of  the  United  States  issued 
a  solemn  proclamation  of  neutrality.  He  said  the  United 
States  was  not  concerned  with  the  remoter  causes  of  the 
war.  Be  declared  it  to  be  our  supreme  duty  and  purpose 
to  remain  neutral  in  fact  as  wen  as  in  name;  that  we  must 
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be  impartial  in  thought  as  weH  as  In  action.  We  must  be 
neutral  in  thought.  We  were  even  to  observe  neutrality 
in  our  thoughts.  Yet  the  United  States  entered  the  war, 
with  all  its  tragic  consequences. 

How  far  our  entrance  into  the  war  was  attributable  to  ttie 
ccHirse  of  events  in  Europe  and  how  far  it  was  attributable 
to  subtle  and  sinister  propaganda  in  this  country  I  cannot 
telL  Sir  Gilbert  Parker  was  at  that  time  connected  with 
the  intelligence  bureau  in  the  military  service  of  Great 
Britain.  He  was  obliging  enough  to  tell  us  and  to  tell  the 
world  the  steps  which  he  took  to  decoy  or  to  drag  the  United 
States  into  the  ehamel  house  of  Europe.  I  ask  to  have  his 
own  language  read  into  the  Rscoko  at  this  point. 

The  PRBSILMSNT  pro  tempore.    The  clerk  will  read. 

The  Chief  Clerk  read  as  follows: 

[rtom  Harper's  Monthly  liagaisine.  Issue  of  March  1918] 
By  Rt.  Hon.  Sir  ailbart  Parker.  Bart 

Perhaps  here  I  may  be  permitted  to  say  a  few  words  conoemlng 
my  own  work  since  tlM  begtamlng  of  the  war.  It  Is  in  a  way  a 
story  by  Itself,  tout  I  feel  }usttfled  te  wrttlag  oae  or  two  p«ra- 
paphs  about  it.  PraetteaUy  stnoe  the  day  wsr  brok»  oat  befefMen 
England  and  the  Oentral  Powets  I  bacans  leapantiUe  te  Aaarl- 
caa  puUUclty.  I  need  hsnUy  say  that  the  scope  of  my  d^wrtment 
was  very  eztenalTe  and  its  activities  wUMj  rmo^aA.  axnonc  tt* 
actlviUes  was  a  waakly  rapoct  to  the  Bntlah  Oabtavt  on  the  state 
of  American  opinkm  and  constant  touch  with  tte  pormaneat  eoc- 
remx»dents  of  Amertean  newspapers  in  »«gi«TH  I  also  fte- 
quently  arranged  for  important  public  men  In  »»»g>»n4  to  act  for 
us  by  interviews  In  American  newspapers;  and  among  tbsae  dta- 
tlngiilshed  pemile  were  Mr.  Uoyd-Oeotte  (the  proacint  Prkae  Mln- 
iBter) ,  Vlscoxmt  Orey,  Mr.  Balfour.  Mr.  Btmar  Law.  the  ArebbMiui 
^  Cantorbury.  Sir  Bdward  Carson,  Lord  Robert  Oeetl.  Mr.  Walter 
Runclman  (the  Lord  Chanoelor).  Mr.  Austen  Chamberlain,  Lord 
Cromer,  wm  Ctooka.  Lord  Curson.  Lord  Oladstone.  Lord  nmiiifntt 
Ur.  Henry  James.  Mr.  John  Redmond,  Mr.  Selfridge.  Mr.  ZancwilL, 
Mrs.  Humphrey  Ward,  and  fully  a  hundred  others. 

Among  other  things,  we  supplied  860  new^wpeia  in  the  smaller 
States  of  the  United  States  with  an  »"gitTh  newspaper  which  givee 
a  weekly  review  and  comment  of  the  affairs  of  the  war.  We 
established  connection  with  the  man  in  the  street  through  «^lw*Tfwt 
pictures  of  the  Army  and  Navy,  as  well  as  through  interviews 
articles,  pamphlets,  etc..  and  by  letters  in  reply  to  Indlvidvaal 
American  critics,  which  were  printed  in  the  chief  newspaper  of 
the  State  In  which  they  lived  and  were  copied  in  newspapers  of 
other  and  nelghbortng  States.  We  advised  and  stimulated  many 
people  to  write  articles:  we  utilized  the  friendly  serviees  and 
aaststraoe  of  confldentlal  friends:  we  had  n^xirts  from  important 
Americans  constantly;  and  established  nnaorlsttnn.  by  personal 
correspondence,  with  influential  and  eminent  people  of  every  pro- 
fession in  the  United  SUtes,  beginning  with  university  and  col- 
lege presidents,  profesaors.  and  sdentlfle  men,  and  running  through 
aU  the  ranges  of  tho  populatloo.  We  asked  our  friends  and  co- 
respondents to  arrange  for  qteecties,  debates,  and  lectures  by 
American  cltlsens,  but  ws  dM  not  enooorage  Brttishers  to  go  to 
America  and  preach  the  doctrine  of  entrance  into  the  war. 


Mr.  GORE.    I  wander  why? 

Besides  an  immense  private  correspondence  with  Individuals,  we 
had  our  docxmients  and  literature  sent  to  great  nxunbers  of  public 
llbrartcs,  Y.  M.  C.  A.  soeietiee.  tmlvendties.  oeSlegm.  btstorlcal 
societies,  duba.  and  nawspapsrs. 

It  is  hardly  necessary  to  say  that  the  wo^  waa  one  of  estreme 
dlttealty  and  delicacy — 

Mr.  GORE.    I  wonder  why? 


but  I  waa  f  ortunat*  in  having  a  wide  aequahstanee  In  the  United 
SUtes  and  in  knowtag  that  a  great  many  paopie  had  read  my  books 
and  were  not  prejudiced  against  me. 

We  advised  and  stimulated  many  people  to  write  articles*  we 
utUted  ttie  friendly  servioas  and  aastotance  of  oonfldentlal  friends: 
we  had  reports  from  important  AmcrteaiM  eonatutly;  ««tii  ^rtmb- 
lished  association,  by  personal  correspondence,  with  influential  and 
eminent  people  of  every  profession  la  the  United  States,  beginning 
with  luilvezsity  and  coOege  preeldents.  professors,  and  sdentlfle 
men,  and  running  throogta  all  the  raises  of  the  r«|«nlat1t)p 

The  Americana  have  "***J'***g  to  gain  bf  sueecas  In  t>^  war,  exeapt 
aomething  spiritual,  mental,  manly,  national.  »n<i  human. 

Mr.  GORE.  There,  Mr.  President,  is  the  trail  of  the  ser- 
pent—"something  spiritual ",  "  something  spirituaL"  When 
Madame  Roland  was  being  led  to  the  guillotine  she  ezclaimed, 
"O  Liberty,  what  crimes  have  been  perpetrated  in  thy 
name! " 

Perhaps  the  safeat  situation  that  could  be  Inaaglned  actually  did 
arise.  The  Democratic  Party  In  America,  which  probably  would  not 
have  supported  a  Republican  President  had  he  declared  war.  wwe 
practtcany  forced  by  the  logic  of  circumstances  to  support  President 
WUaon  when  he  declared  war.  beeauaa  be  had  bleeked  up  every 
avenue  of  attack.  ' 


Mr.  GORE.  Mr.  President,  to  i^iat  extent  our  entrance 
into  the  World  War  was  due  to  sim^  pr<Hiaganda  I  do  not 
know.    No  man  can  tell. 

TO  what  extent  the  boys  wtio  gave  up  their  Uves  in  that 
war  owe  their  untimely  death  to  that  prcvaganda  I  do 
not  know.  To  what  extent  our  wounded  and  crippled  vet- 
erans owe  their  infirmities  to  such  propaganda  I  do  not 
know. 

Mr.  President,  I  did  not  then  and  I  do  not  new  quavrel 
with  any  man  who  voted  hi  favor  of  our  entrance  Into  the 
World  War.  It  was  the  most  solemn  rssponBibmty  that  waj 
man  in  American  public  life  was  ever  eaUed  upon  to  eswiim 
It  waa  the  most  tragic  decision  tHat  any  man  In  American 
public  life  was  ever  called  upon  to  render.  I  never  qoarrcteit 
with  them  and  I  could  never  onderstand  why  tbcy  «aan«led 
with  those  of  us  who  did  not  favor  the  United  Statetf' 
entrance  into  the  war. 

Mr.  lOQAN.    Mr.  President*  a  perllenwntary  Inquiry. 

Tim  PRBODENT  pro  tempore.    The  Senator  wm  state  It 

Mr.  lOQAN.  What  Is  the  aohjeet  before  the  Senate  at 
this  time? 

Tlie  PRESIDENT  pro  tempore.  The  resolution  of  the  Sen» 
ator  from  Wlsconsfn  (Mr.  La  FouMmZ, 

Mr.LOGAN.  I  understood  that  the  Senator  from  Wiscon- 
sin requested  that  the  reoiAitlon  be  printed  and  He  on  the 
table.  I  did  not  think  he  asked  for  immediate  consideration. 

Mr.  CLARK.    Mr.  President,  that  was  on  yesterday. 

The  PRESIDENT  pro  tempore.  This  momhw  the  Senator 
ftom  Wisconsin  took  the  rescdutton  off  the  table,  and  It  Is 
now  under  consfderatlon. 

Mr.  GORE.  Is  the  Senator  from  Kentucky  answered  ta^ 
the  Chair? 

Mr.  UX>AK.  If  the  Senator  wffl  yield  I  would  say  that 
the  only  interest  I  have  hi  asking  the  question  ts  that  Vben 
is  mu^  important  business  pendbig  before  the  Senate,  and 
I  think  it  not  a  very  good  time  to  go  back  and  fight  over  the 
World  War  again,  or  fight  over  one  which  we  may  ttOtik  W 
coming  in  the  future. 

Mr.  GORE.  Mr.  President,  if  we  revive  ttie  memories  of 
that  war.  the  propagsnda  and  the  Inslfioiis  methods  wfaieh^ 
plunged  this  Nation  into  the  World  War— If  a  review  of  those 
causes.  If  a  review  of  that  propaganda  aiay  serve  as  a  warn- 
ing, if  It  may  save  the  llfk  of  one  American  boy.  H  to  wen 
worth  5  minutes  of  ttie  invaluable  time  of  the  lunior  Senator 


Mr.  LOOAM.    Mr.  President,  wffl  flie  Senator  yield? 

Mr.  GORE.    I  yield. 

Ifr.  LOQAH.  I  have  no  objeeticn  In  the  world  to  review- 
ing the  World  War.  I  think  it  is  very  valuable,  and  the 
Senator  from.  Okhihrma  can  do  It  as  weB  as  anyone.  How- 
ever, tiiere  can  be  no  reason  why  on  the  closing  day  of  the 
Senate,  when  everyone  desires  to  get  tteough  and  go  home, 
any  Senator  shoubl  so  far  forget  hhaaelf  as  to  take  the 
time  to  make  a  long  speech,  wbl^  be  could  have  made  any- 
time in  the  8  months  doriag  wtaidi  we  have  been  In  session, 
or  anytime  in  the  future.  That  was  the  only  purpose  I  had 
in  making  my  statemmL 

Mr.  GORE.  Mr.  President,  the  pending  resolution  came 
up  but  a  few  mosaents  ago.  War  Is  fanmlnent  In  Europe. 
It  has  been  timnlnrnt  for  9  months.  An  acute  crisis  exists 
across  the  sea.  We  are  warned  l^  our  experienee.  and 
2004K)0  graves  plead  with  the  American  Senate  to  be  warned 
by  that  tragic  experience.  If  the  Senator  from  Kentucky  is 
indifferent  toward  the  voice  of  the  dead,  I  cannot  share  his 
indiflerence.  I  was  in  the  Senate  when  the  United  States  de- 
clared war.  I  was  opposed  to  the  war  then.  Tet  we  rushed 
headlong  into  the  bloody  vortex  of  crimson  war.  and  today  as 
a  legBcy  of  that  deed  we  have  tbe  present  dqxnesston.  with 
all  its  eviki  and  with  aU  its  agony,  warning  us  against  a  rqw- 
tition  of  that  act;  and  If  I  ventmv  to  take  one  metnent  of 
the  Senate^  time  and  it  Irritates  the  Senator  from  Kratucky, 
I  apologiae  to  him  and  to  his  constitoency. 

Mr.  LOGAN.    Mr.  President,  will  tbe  Senator  from  Okla- 
homa yield  to  me? 
Mr.  GORK    But  I  must  discharge  my  duty  as  I  see  It. 
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Now,  Mr.  President.  I  say 

Mr.  LOQAN.    Mr.  President,  win  the  Senator  yield? 

Mr.  OORE.    And  with  all  the  protesUUona  of  peace 

Hie  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oklahoma  jrield  to  the  Senatcar  from  Kentuck7? 

Mr.  GORE.    No;  I  do  not. 

The  PRESIDENT  pro  tempore.  The  Senator  declines  to 
Tleld. 

Mr.  CSORE.  Let  the  Senator  answer  to  his  constituency 
for  the  indifference  which  he  manifests  upon  this  floor  to 
an  Impending  tragedy  which  might  cost  milHoas  of  lives 
and  bi1T<ft»«  of  treasure.  If  I  speak  a  moment  upon  that 
subject,  and  if  that  be  an  offense,  then,  indeed,  am  I  an 
offencter. 

Mr.  President,  we  became  Involved  in  that  war.  It  cost  the 
warring  nations  more  than  $330,000,000,000.  It  left  the  war- 
ring nations  staggering  beneath  a  debt  of  $300,000,000,000. 
That  was  bad  enough,  but  that  is  not  the  worst.  It  cost 
them  ten  miUtons  of  priceless  himtan  lives.  And  the  price  has 
not  been  paid  in  full.  Tou  cannot  destroy  that  much  wealth; 
you  cannot  create  that  much  of  debt;  you  cannot  extinguish 
that  many  human  lives  in  as  short  a  time  as  4  years  on  as 
■mall  an  earth  as  this  planet  without  bringing  the  most 
tngic,  the  most  terrific  co'ssequences  in  its  train.  Thii  de- 
pression is  part  of  that  train.  And  who  can  say  that  the 
half  has  yet  been  told?  Unborn  children  who  inherit  those 
debts  instead  of  liberty  must  toil  beneath  their  chains.  I 
grow  weary  thinking  of  their  load. 

Mr.  President,  the  venerable  senior  Senator  from  Nebraska 
[Mr.  Nouis]  is  the  only  Member,  sitting  in  the  Senate  today, 
who  then  cast  his  vote  against  the  war.  I  was  a  Member 
of  the  Senate  at  the  time.  I  had  been  confined  to  my  bed  for 
S  months  when  the  declaration  of  war  was  adopted:  I  was 
unable  to  be  present  and  to  register  my  protest,  but  I 
announced  thai  to  the  world  that  tf  I  had  t>een  preamt  I 
should  have  voted  against  the  war.  I  was  one  ct  seven 
Senators  who  were  opposed  to  our  entering  the  war;  indeed. 


I  was  the  only  Member  from  Coahoma  who  was  opposed 
to  our  entry  into  the  war.  I  repeat  that  I  qiuurrel  not  with 
those  who  voted  in  favor  of  the  war;  I  repeat  that  I  could 
never  understand  why  they  quarrel  with  us  who  did  not. 

They  got  their  war;  they  got  their  war  with  all  its  taxes, 
with  aU  its  debts,  with  all  its  bonds,  with  aU  its  Mood,  and 
.with  an  its  graves.    I  do  not  quarrel  with  them. 

Mr.  President.  I  had  promised  the  people  of  Oklahoma 
ttiat  I  would  (vpose  our  entrance  into  the  war.  In  the 
presidential  campaign  of  1916,  the  national  ctxnmlttee  did 
me  the  booar  to  send  me  through  the  suffrage  States  of  the 
far  West,  bearing  the  assurance  that  President  Wilson  had 
kept  this  country  oat  of  war  and  that  he  would  continue  to 
kosp  this  country  out  of  war.  Our  boys  were  then  on  the 
Mctican  border.  Ttis  mothers  of  this  country  had  Just 
enough  touch  of  war  to  flU  them  with  horror  at  the 
Utfoatsned  possiblMty  of  our  entering  the  war  across  the  sea. 
.Tliat  to  them  wm  an  unspeakable  tragedy. 

I  told  tte  women  of  the  Wtafc  that  a  vote  for  WUson  was 
a  vote  for  psaee;  I  told  the  women  of  the  West  that  a  vote 
for  ButfMS  was  a  fote  for  war.  I  deecrtbed  the  scenes  that 
ivooM  follow  tf  thiy  voted  for  Mr,  Hughes  and  etooted  him 
lo  the  ProsMeney— how  thetr  sons  would  be  torn  from  ttielr 
and  sent  aerom  the  seas  to  die  in  tho  btoody  ahiughtor 
of  Buropa.  I  aamod  thsm  that  If  they  votod  for  Mr. 
WUkb.  and  thai  tf  Mr.  WUnn  wara  roeleeted.  thsy  would 
klH  their  sons  to  bad  at  night  with  their  prayers  and  haU 
ttMm  on  ttks  eomlng  of  the  morrow;  that  there  would  be  no 
«npty  chairs  in  their  family  circle.  The  women  of  the  West 
vepi  upon  my  wovdik 

Tbe  ReiNibhcan  organisation  oouM  not  keep  the  Repub- 
llean  mothers  in  Itnt:  they  broke  ranks;  they  voted  for  Mr. 
Wllaon:  they  elected  Mr.  Wilson.  Tliey  voted  to  keep  thetar 
•ons  out  of  the  Jaws  of  death.  Tliey  voted  in  vain.  But  I 
told  them,  as  I  had  told  the  people  of  Oklahoma,  that  I 
would  never  vote  to  draft  their  sons  and  ship  them  over 
the  sea  to  figlit  and  bleed  and  die  tn  anybody^  quarrels  but 
our  own.  They  took  me  at  my  word.  I  kept  my  word  with 
I  kept  the  faith.   It  cost  me  my  seat  In  the  Senate. 
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It  lut  me  out  of  the  Senate  for  10  years.  I  am.  perhaps, 
the  only  man  in  the  history  of  American  politics  who  was 
ever  defeated  for  keeping  his  plighted  faith.  But.  Mr. 
President,  today  I  have  this  one  consolation,  that  the 
mo  hers  of  Oklahoma  will  believe  me  when  I  tell  them  now 
as  [  told  them  then  that  I  will  never  vote  to  tear  their 
SODS  from  their  arms  and  ship  them  over  the  sea  to  fight 
axid  bleed  and  die  in  anybody's  battles  but  our  own. 

WILL  KOGXXS — AODHXSS  BT   SENATOR  GOBI 

REYNOLDS.    Mr.  President,  I  ask  unanimous  consent 

there  be  published  in  the  Record  directly  following  the 

larks  made  by  the  Senator  from  Oklahoma  [Bdr.  GorxI 

a  radio  address  delivered  by  the  Senator  from  Okla- 

la  on  Priday  night  pertaining  to  the  tragic  death  of 

Rogers. 

lere  being  no  objection,  the  address  was  ordered  to  be 
priiited  in  the  Record  as  follows: 


he 
lo 
It 


lool, 


Re. 


WILL    BOGXBS 

fiferrowlpg  triends.  Z  can  say  of  WUl  Rogers  as  Mark  Antony  said 
of  <  Caesar,  "  He  was  my  friend,  faithful  and  Just  to  me."  I  knew 
hln  before  his  name  was  known  to  the  trumpet  tongue  of  fame. 
He  iras  unspoiled  by  fame  and  fortune.  He  could  walk  with  kings 
anc  keep  the  common  touch. 

£  e  was  In  the  truest  sense  an  original  American.  He  was  a 
Che  rokee,  an  ornament  to  hts  tribe,  an  ornament  to  his  race. 

£  e  was  Oklahoma's  most  celebrated  native  son.  He  was  Okla- 
hoi  la's  most  celebrated  son.  All  his  rivals  paled  beside  him  as 
the  stars  beside  the  sun. 

t  e  was  America's  greatspS  htuncvlst.  He  shone  with  his  own 
luX  er;  he  did  not  sbln»  wHb  borrowed  splendor. 

£  e  had  more  than  humor,  he  had  a  heart;  more  than  talent. 
Iiad  genius.  Genius  Is  universal.  It  Is  not  national.  It  is  not 
.  it  belongs  to  no  time  or  place.  It  belongs  to  the  race, 
the  heritage  of  man. 
Will  Rogers  contributed  more  than  his  share  of  sunshine,  of 
Joy  ot  happiness,  more  than  his  share  of  good  will,  good  cheer, 
anq  good  fellowship,  to  the  sons  and  daughters  of  men.  But  we 
r  miss  the  music  till  the  sweet-voiced  bird  has  flown.  Hiished 
and  forever  are  all  the  hi4>p7  "  hello  folks ",  hushed  and  forever 
his  world -renowned  alarm  clock,  hushed  and  forever  all  the 
9ptt  rkllng  wit  and  humor.  Silent  and  forever  all  the  mirth  and 
mei  rlment.  silent  and  farever  all  the  cheery  laughter — fcvever  and 
for<  ver.  "And  the  silence  is  unbroken  and  the  darkness  gives  no 
tok  m  and  the  only  word  there  spoken  "  is — llie  Last  Round-Up. 

This  day  has  seen  the  last  of  Will  Rogers,  but  the  wcvld  has 
not   heard  the  last  of  Will  Rogers.    His  fame  cannot  die.    His 
nai  le  will  iu>t  perish  from  the  earth, 
ijoo  many  sorrowing  souls  wlU  sigh 

"For  the  touch  of  a  vanished  hand. 
And  tJa»  sound  of  a  voice  that  is  stlU." 
Ifoo  many  sorrowing  souls  will  sing 

"And  when  some  day  the  shadows  fall. 
Am  shadows  sometimes  do, 
111  reach  my  hands  across  the  mist. 
And  touch  the  hands  of  you." 
dood  night,  tm  we  meet  again. 


qmczAi.  OR  XTMOmCUL  sswatk  rxpresxivtativxs  abroab 

Senate  resiuned  consideration  of  the  resolution  (S. 
IM)  submitted  by  Mr.  La  Follxtti  on  the  23d  Instant, 
is  as  follows: 


^he 


wh  ch 

J  stolvcd.  That  the  Senate  hareby  glvM  noitloe  that  none  of  Ita 
abers  has  baaa  authorlaed  either  dlreetly  or  ladlreotly  to  act 
IM  oOtetal  or  uaoaolal  repreeantatlve  abroad  of  the  Senate  or 
•D](  of  ita  oouunlttees. 

'.  LOQAN.  Mr.  President,  I  have  not  rlsMi  for  the  pur- 
of  disruswing  the  pending  resolution,  but  only  to  make  a 
stetonent. 

the  Senator  from  CMdahoma,  to  whom  I  have  never 
shown  a  discourtesy,  so  discourteously  refused  to  yleM. 
I  ihsant  only  to  suggest  to  him  that  perhaps  I  had  greater 
rei  son  to  be  interested  in  the  World  War  or  its  results  than 
ha  I  he.  I  only  wanted  to  say  to  him  that  my  two  youngest 
an  I  best  loved  brothers  fill  2  of  the  200.000  graves  he  men- 
tio  led,  and  there  are  others.  That  is  all  I  wanted  to  say 
to  he  Senator  from  Oklahoma. 

iz.  NORRIS.  Mr.  President,  it  is  embarrassing  to  me  to 
dii  cuss  the  pending  resolution;  I  cannot  support  it;  and  yet 
th  le  is  nothing  in  It  that  I  can  deny.  It  states  the  truth. 
Bet  I  think  it  would  be  very  unfortunate  if  it  should  be 
pr<  seed  to  a  vote  in  the  Senate.  It  may  be  that  its  Intro- 
du  :tion  has  accomplished  a  good  purpose.  I  cannot  say  as 
to  that. 
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We  have  not  given  anybody  authority,  and  we  will  not. 
I  presume,  give  anybody  authority,  directty  <x  indirectly,  to 
act  as  an  official  or  unofficial  representative  abroad  of  this 
body.  I  can  understand,  however,  how  the  Junior  Senator 
from  Idaho  might  have  been  misrepresented,  and  probably 
has  been  misrepresented,  by  the  press  of  the  world,  and 
how  a  misconception  or  a  wrong  idea  on  account  of  the 
publicity  that  has  been,  and  naturally  would  be.  given  to 
any  comment  a  Senator  traveling  abroad  at  this  hour  might 
make  upon  the  probability  or  the  likelihood  that  a  great 
war  is  about  to  come  upon  the  world. 

If  we  should  adopt  the  resolution,  I  can  understand  how 
the  press  of  the  world  might  give  another  impression  to  the 
world  that  would  be  wrong  and  that  would  have  a  damaging 
effect  upon  the  attitude  that  the  United  Stotes,  in  my  Judg- 
ment, will  take  should  another  European  war  break  out. 

It  seems  to  me  that  the  adoption  of  the  resolution  would 
give  an  erroneous  impression,  and  it  seems  to  me  a  vote 
upon  it.  dividing  the  Senate,  would  give  an  erroneous  impres- 
sion. As  I  see  it,  Ite  introduction  might  possibly  accomplish, 
in  one  respect,  some  good. 

Its  adoption,  as  I  see  it,  would  accomplish  evU.  because 
it  would  not  be  taken  by  the  world  as  possibly  it  should  be. 
It  would  give  a  misconception  and  wrong  idea,  which  might 
have,  and  I  believe  would  have,  a  damaging  effect  if  later 
on  war  in  Eurc^K  should  again  Inreak  out  and  agitation 
should  begin,  as  was  begun  in  the  World  War,  to  bring  us 
into  it.  I  sincerely  trust,  under  all  the  circumstances,  that 
the  Senator  from  Wisconsin  [Mr.  La  FollettkI  may  see 
proper  to  withdraw  the  resolution  in  order  that  there  may 
be  no  direct  vote  upon  it. 

I  was  here  during  the  World  War.  I  was  in  this  body 
when  we  declared  war.  I  am  now  the  only  living  man  who 
was  then  a  Member  of  the  Senate,  who  was  inresent  in  the 
Senate  when  the  vote  was  cast  and  who  voted  against  that 
declaration.  The  Senator  from  Oklahoma  CMr.  GorkI  was 
Just  as  sincerely  opposed  to  it,  but,  unfortunately,  was  not 
able  to  be  present  on  account  ol  Illness. 

Of  all  the  votes  I  ever  cast  in  this  body  or  in  the  House  of 
Representetives  during  my  10  years  of  service  in  that  body, 
I  never  cast  one  with  which  I  was  so  well  satisfied  as  I  was 
and  am  with  my  vote  against  that  declaration  of  war.  AU 
of  us  who  have  served  heire  any  length  of  time  have  made 
mistakes;  I  know  I  have  made  many  mistakes;  but.  as  I  see 
it  now,  after  a  deliberation  of  years,  that  vote  was  not  one 
of  my  many  mistakra. 

I  am  not  one  who  believes  there  is  any  danger  of  the 
United  States  being  drawn  into  what  kxdcs  like  an  im- 
pending conflagration  In  Europe.  Like  the  Senator  from 
Oklahoma,  I  do  not  now,  and  I  never  have  uttered  any  crit- 
icism against  Members  of  the  House  or  of  the  Senate  who 
did  not  agree  with  me  at  that  time;  but  I  venture  the  asser- 
tion now  that  the  experience  of  our  Oovemment  in  the 
World  War  was  suiBclent  to  keep  us  out  of  any  future  world 
war  so  long  as  that  memory  Is  fresh  In  the  hearts  and  the 
souls  of  the  American  peoq^te. 

I  think  now.  as  I  thought  then,  that  we  were  drawn  Into 
it  by  a  false,  mallckmii.  and  malignant  propaganda  irtilch 
Is  still  too  fresh  In  the  minds  of  our  people  for  any  mm  or 
set  of  men.  tv  eny  diggulse  or  statement  of  falsehood  made 
to  awear  as  truth,  again  to  deceive  the  American  people, 
and  that  we  are  In  no  danger  of  getting  Into  another  world 
war,  tf  one  should  oome.  unless  there  should  be  an  Invastan 
of  American  territory  irtiere  we  would  be  dffmidlng  our  own 
Hag  and  our  own  countiy. 

Much  as  I  should  regret  to  see  the  nations  of  Europe  en- 
gaged again  In  a  war,  and  far  as  I  would  be  glad  to  go  to 
lend  the  assistance  ctf  our  Government  to  keep  them  out 
of  war.  I  am  not  fearful  that  by  any  means  or  by  any  propa- 
ganda we  can  be  drawn  Into  such  a  war. 

As  the  Senator  from  Oklahoma  has  so  well  said,  wbOe 
200,000  American  lives  were  lost  and  many  billions  of  dollars 
were  qpent.  we  are  still  suffering  and  we  shaD  continue  to 
suffer  from  our  participation  in  that  war.  Long  after  we  are 
dead  and  forgotten  our  descendante  will  be  toiling  in  the 
fields  and  in  the  shops  to  pay  the  bill  which  has  been  put 


upon  our  people  by  reason  of  that  war.  Our  great  depres- 
sion, second  only  to  war— tf ,  indeed,  it  is  second— as  I  imder- 
stand  and  as  I  look  at  it,  has  been  to  a  major  extent  brought 
upon  us  as  a  result  of  the  false  step  which  we  made  wbax 
we  went  into  U»  war. 

It  seems  to  me  we  can  best  maintain  our  neutrality,  it 
seems  to  me  the  situation  would  be  better  imderstood  by  all. 
if  the  resohition  should  be  withdrawn,  particularly  in  view 
of  the  fact  that  the  cablegram  from  the  Junior  Senator 
from  Idaho  CBfr.  Ponl  explains  how.  if  any  misunderstand- 
ing has  come,  it  has  not  been  because  he  pretended  either 
directly  or  indirectly  to  represent  the  Senate,  lliat  fact 
oui^t  to  clear  away  the  clouds,  ought  to  dear  the  sky,  and 
make  it  plain  that  we  are  not  only  out  of  it.  but  we  are  going 
to  stay  out  of  it. 

But  I  fear  either  t^e  passage  or  the  defeat  of  the  pend- 
ing resolution,  if  we  vote  upon  it,  would  have  a  tendency  to 
becloud  the  isue,  because  of  misunderstanding  and  misrep- 
resentation whidi  might  appear  in  an  interested  ih^ss  In 
Europe,  perhaps  to  some  extoit  in  the  United  States.  There 
mlB^t  be  a  mis^tmstructlon  placed  upon  our  action,  no  mat- 
ter which  way  we  voted  on  the  resolution. 

Therefore.  I  hope,  under  all  these  circumstances,  that  the 
Senator  from  Wisconsin  will  see  that  whatever  good  he 
undertook  to  accomiriish  has  been  peiiiaps  accomplished  by 
the  fact  that  we  have  now  on  record  an  enrianation  of  the 
Junior  Senator  from  Idaho  [Mr.  Pope]  that  there  was  no 
intention  of  representing  the  Senate  or  expressing  anyone's 
Opinion  except  his  own,  whit^  I  concede,  and  I  think  we  all 
ought  to  concede,  he  has  a  right  to  express  either  here  or 
elsewhere. 

Mr.  McADOO.  M^.  President.  I  hope  the  resolution  wlU 
not  be  pressed.  I  think  it  would  be  unwise  to  pass  It.  The 
inevitable  implication  of  any  sndi  acticm  as  tills  by  the  Sen- 
ate of  the  United  States  is  that  the  Members  of  tiiis  body 
have  su(di  an  uncertain  conception  of  the  duties  and  obliga- 
tions of  a  Senator,  and  of  the  proprieties  of  the  occasions 
which  may  confront  th«n  tf  they  go  abroad,  that  notice 
must  be  given,  in  advance,  to  the  world  that  they  cannot  be 
trusted  to  observe  the  ethics  of  their  position  or  to  q?eak 
within  the  proprieties  of  tbe  ooeasian. 

I  should  not  like  to  see  the  Senate,  by  a  formal  vote,  cast 
any  sudi  unjust  reflection  upon  its  Members.  I  tiiink  eadh 
Member  of  the  Senate  may  be  safely  trusted  to  conduct  him- 
self with  due  regard  to  the  proprieties  and  to  the  obligations 
and  responsibilities  resting  upon  him  as  a  Soiator. 

I  do  not  believe  that  the  Junior  Senator  from  Idaho  [Mr. 
Pope]  has  held  himself  out  as  a  representative  of  this  body 
or  of  this  Government  tn  any  way.  Hts  expressions  were 
rather  unfortunate  In  the  ctrcomstanoes.  But  he  spoke  as 
an  IndtvldoaL  If  one  Is  a  Senator  of  the  United  States  tt  Is 
difficult  to  divest  onesdf  of  the  character  of  a  Senator. 

Mr.  BAHXT.    Mr.  President 

The  FRESIDBMT  pro  tempore.  Does  the  Sraator  from 
Cattfomta  jMA  to  the  Seoator  from  NorUi  Caroltna? 

Mr.  McADOO.   I  yieU  to  the  Senator. 

Mr.  BAILET.  Ife  it  poesfble  for  a  man,  being  a  Sensttor, 
speaking  on  the  poUqr  of  our  oountxy.  to  divest  hlmeelf  of  his 
fH\%j^/^mr  as  a  nnnatorT 

Mr.  McADOO.  I  have  just  suggssted.  m  anttdpatlon  of 
the  Senator'k  remaxlEa.  tl^  X  do  not  ttiink  he  can  divsst  him- 
self of  his  character  as  a  Senator. 

Mr.BAnCT.  Therefore,  I  think  the  Senate  ought  to  take 
pains  to  purge  Itaelf  of  the  implications  of  statements  of 
Senators  tending  to  convlnee  the  world  that  we  are  getting 
ready  to  get  Into  a  war. 

Ut.  McADOO.  As  I  said  before.  I  think  the  remarks  of 
ttie  Junior  Soiator  fkom  Idaho  were  unfortunate  In  the  ctr- 
cumstances;  but  I  do  not  think  tt  is  suA  a  grave  and  serious 
matter,  after  all.  as  to  require  the  adoption  ot  a  rpsolntlon 
by  this  body  putting  the  world  on  notice  that  no  Senator  has 
been  given  any  authority  to  act  offlrialTy  or  iinnfllrlany  as  Chs 
r^preientative  of  the  Senate  or  any  of  Its  committees  If  he 
ti«PP»««  to  be  abroad,  whatever  the  word  "  abroad  "  means. 
I  believe  it  would  carry  unfortunate  implications  and  wouU 
be  a  reflection  upon  the  Membership  of  this  body. 
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I  hope,  therefore,  that  the  Senate  wOI  not  by  formal  action 
approve,  either  directly  or  by  implication,  any  such  idea. 

Mr.  BARKLET.  Mr.  President.  I  do  not  wish  to  prolong 
this  discussion,  but  in  Justice  to  the  Senator  from  Idaho  [Mr. 
Poral  I  wish  to  make  a  very  brief  statement. 

Ttw  qmator  from  Idaho  happened  to  consult  me  about  his 
trip  abroad  on  several  occasions  before  he  left  this  country. 
I  happen  to  be  the  president  of  the  American  group  at  the 
Interparliamentary  Union,  which  meets  once  a  year  In  some 
nafinnA^  capital  to  discuss  International  problems.  It  was 
contemplated  that  there  would  be  a  delegation  from  Congress 
to  attend  the  oonference  in  Brussels,  which  met  on  the  29th 
day  of  July;  but.  on  aooount  of  the  continued  session  of  Con- 
gress, it  was  impoerible  for  any  of  the  Members  to  get  away. 

Prior  to  that,  the  Senator  from  Idaho  [Mr.  Pora]  had 
spoken  to  me  about  the  possibility  of  being  inchidfd  on  any 
such  delfatinn  He  stated  that  he  desired  to  go  abroad, 
and  wldied  to  meet  as  many  prominent  persons  as  be  might, 
and.  purely  In  Ills  personal  and  individual  capacity,  to  ob- 
serve whatever  he  might  ctmceming  the  situatlcm  In  the 
world  for  his  own  enlightenment  and  for  whatever  use  he 
might  make  of  It  as  a  dtlaen  of  the  United  States. 

There  is  ni?^«ng  at  all  Imiooper  in  making  such  a  trip. 
Tliere  is  nothing  improper  in  coming  in  contact  with  im- 
portant men  throughout  the  world  in  the  countries  which 
tlks  Senator  might  visit  AU  of  us  do  that  when  we  go 
abroad. 

I  have  been  to  Europe  two  or  three  times,  the  first  time 
during  the  World  War.  as  a  member  of  a  sort  of  involim- 
tary  or  voluntary  committee  which  went  over  there  to  see 
what  was  going  oo.  During  our  sojourn  we  attempted  to 
am  everybody  of  importance.  Inrliirttng  kings,  prime  min- 
isters, genoala,  and  aU  those  who  were  engaged  in  the  war. 
Of  oouxae.  ewy  time  we  had  a  conference,  whether  it  was 
as  a  group  or  as  Individuals,  when  we  came  out  we  were 
Importuned  by  newspapermen  to  have  someihing  to  say. 

I  presume  the  proper  course  for  a  Member  of  the  Senate 
Is  to  cloee  his  mouth  and  say  nothing  about  anything  he 
sees  or  hears,  or  anything  that  anybody  tells  him.  but  we  all 
know  how  dUBcult  it  is  to  do  that  When  a  Senator  or  a 
private  dtlam  is  traveling  abroad,  and  some  newQM^iennan 
adcs  him  what  he  thinks  about  something,  he  never  knows 
what  appears  in  the  press  In  his  own  country,  because  by 
the  time  he  gets  back  the  newspaper  In  which  it  was  carried 
has  bona  forgotten,  and  as  somebody  has  wbely  said,  there 
Is  nothing  so  dead  as  yesterday's  newqiaper. 

I  recall  that  In  1939  the  Senator  from  Montana.  Mr. 
Wbmmimhi  the  then  Senator  from  New  Mezloo,  Mr.  Cutting; 
the  present  Assistant  Secretary  of  State.  Dr.  Bajn;  and  Mr. 
Charles  Tkft  son  of  ttawer  Chief  Justice  Tsft;  and  I  were  in 
Europe  tostther.  I  do  not  think  Mr.  Tsft  was  In  the  party 
that  went  to  Moaoow;  but  I  do  recall  that  the  Senator  from 
Montana  and  the  then  Senator  from  New  Mexico.  Mr.  Cut- 
ting, and  Dr.  Sayre  and  I  were  In  Moscow  for  a  week  or  more. 
We  made  an  effort  to  see  Joseph  Stalin,  but  he  was  not  in  the 
city.  We  saw  the  next  in  command  of  the  so-called  "  State 
Department",  as  we  call  it.  the  man  next  in  authority  to 
Stalin,  and  had  a  kmg  Interview  with  him.  We  saw  Dr. 
TCftiTi*r***«.  who  had  been  Ambassador  to  China  azul  who  was 
occupying  a  statloa  similar  to  that  of  Assistant  Secretary  of 
State  in  our  country.  We  sought  those  interviews  because  we 
desired  to  discuss  many  problems  which  were  at  that  time 
Interesting  to  any  American  and  to  any  dtlaen  of  any  part 
of  the  world  wtth  respect  to  Russia. 

At  that  time  we  had  not  recognised  Russia.  During  these 
ooDversations  the  question  was  discussed,  and  when  we  came 
out  (tf  the  conferences  inevitably  and  Invariably  newspaper- 
men were  at  the  door  to  ask  us  If  we  had  anything  to  say.  I 
recall,  if  I  am  not  mltitskm.  that  the  Senator  from  Montana 
(Mr.  WBXBja]  made  the  statement  that  he  was  In  favor  of 
the  recocnttlan  of  Russia;  and  I  recall  that  the  distinguished 
tbea  Senator  from  fhm  Mexico.  Mr.  Cutting— (uoe  of  our  be- 
loved and  lespected  Mtembeis  who.  as  a  result  of  premature 
death,  has  gone  to  his  reward — made  the  statement  to  a  cor- 
lespondent  of  an  American  newspaper  that  for  a  kmg  time 


he  had  favored  the  recognition  of  Russia  by  the  United  States 
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ac  1  he  still  felt  that  way  about  it. 

:  do  not  t>»<n^  I  made  any  statement  on  the  subject,  be- 
ca  ise  at  that  time  I  had  not  made  up  my  mind;  but  if  the 
Se  late  of  the  United  States  had  then  been  in  session,  it  would 
hs  ve  been  Just  as  proper  for  it  to  have  passed  a  resolution  to 
no  :ify  the  world  and  Russia  that  the  Senator  from  Montana 
as  1  the  Senator  f rran  New  Mexico  were  not  speaking  for  the 
Ux  Ited  States  Senate,  and  they  had  not  been  sent  there  as 
ofl  cial  or  unofficial  ambassadors  of  the  United  States  Senate 
to  confer  with  anjrbody  about  the  recognition  of  Russia,  or  to 
gl^  e  out  any  statement  about  it,  or  any  impression  that  might 
in  any  way  reflect  the  sentiments  of  the  Senate  of  the  United 
Stites. 

Iiir.  LA  FOLLETTE.    Mr.  President,  win  the  Senator  yield? 

Ilr.  BARKLEY.    I  yield. 

^.  LA  FOLLETTE.  I  should  agree  with  the  Senator's 
St  ,tement  If  the  press,  without  authority  from  the  Senator 
fri  on  Montana  and  the  late  Senator  from  New  Mexico,  had. 
in  their  dispatches,  given  the  distinct  impression  that  those 
tn  0  Soiators  were  on  an  imofflclal  missian  as  observers  and 
re  jTcsenting  the  United  States  Senate  and  the  Foreign  Rela- 
ti(  ns  Committee.  If  that  had  been  the  situation,  it  would 
hf  ve  been  Just  as  important,  in  my  opinion,  for  the  Senate 
to  have  disabused  the  minds  of  the  public  In  the  United 
Stfttes,  and  the  people  of  the  respective  countries  Involved, 
aa  I  believe  it  to  be  in  this  instance. 

[  desire  to  say  that  Senators  who  were  not  here  when 
tb  s  discussion  started  apparently  do  not  understand  that 
be  th  the  Senator  frcmi  Arkansas  (Mr.  Rosncsoii  1  and  myself 
hi  ve  made  it  perfectly  dear  that  this  rescdution  is  not  di- 
re :ted  against  the  Junior  Senator  from  Idaho  or  intended 
to  reflect  upon  him;  but,  as  the  Senator  from  Arkansas 
Pji  bited  out  the  moment  it  was  announced  that  the  Vice 
Resident  of  the  United  States  was  contemplating  a  trip 
to  the  Orient  the  same  implications — of  course,  without  au- 
tt  orlty  tnm  the  THce  President — ^were  placed  upon  the  occa- 
sion of  his  trip,  and  the  press  by  Inference  implied  that  he 
Wi  \a  going  there  as  an  unofficial  representative  of  this  Oov- 
er  oment  in  an  effort  to  solve  some  of  the  problems  that  are 
pi  essing  so  far  as  this  country  and  countries  in  the  Orient 
are  c<mcemed. 

This  resolution  Is  not  an  attack  upon  any  Senator  or  upon 
tt  i  Presiding  Officer  of  this  body.  The  purpose  of  the  reso- 
lu  ion  is  to  protect  Senators  and  others  who  may  travel 
al  road  from  having  the  occaslcm  of  their  visit  or  utterances 
w:  dch  they  may  nuike  misccmstrued  and  misinterpreted  to 
tt  sir  embarrassment,  to  the  embarrassment  of  the  Senate, 
aid.  perchance,  to  the  emtnurassment  of  this  Government 
in  the  future. 

kCr.  BARKUnr.  Mr.  President  I  was  present  when  the  dis- 
cusion  started  and  I  have  heard  every  word  of  it.  and  I 
ai  Tredate  fuQy  what  the  Senator  from  Wisconsin  says.  I 
he  ;»  to  be  a  member  of  that  company  which  is  to  take  the 
sa  ne  trip  as  that  which  is  contemidated  by  the  Senator  from 
W  sconsin.  but  if  I  desire  to  have  the  Senate  pass  any  reso- 
lu  ion  protecting  me  on  account  of  anything  I  may  or  may 
n(  t  say  while  I  am  gtme,  I  will  ask  the  Senate  myself  to  do  it; 
I  rill  not  •A  any  other  Senator  to  introduce  a  resolution  to 
pr  atect  me  on  account  of  anything  I  may  or  may  not  say. 

[  realize  that  implications  are  frequently  drawn  from  the 
m  3«  presence  of  a  Member  of  the  United  States  Senate  any- 
w  kere  on  any  mtesion,  and  I  recall  that  the  other  day,  ^^en 
It  was  announced  that  the  Vice  President  was  going  to  the 
Fftllippine  Islands,  and  that  on  the  way  to  the  Philippine 
Is  ands  he  would  stop  in  China  and  Japan,  there  were  un- 
ai  thorized  and  unjustified  implications  that  the  Vice  Presi- 
de at  was  going  to  China  and  Japan  as  a  sort  of  unofficial 
aiibassador  of  good  will,  an  ambassador  to  those  countries 
oi  some  official  mission,  when  everybody  who  knows  anything 
al  out  it  knows  that  a  delegation  from  both  Houses  of  Con- 
giess  has  been  invited  by  the  Philippine  government  to 
altend  the  Inauguration  of  the  new  Philippine  government 
Oi  November  15  in  Manila,  and  that  most  of  them  have 
w  cepted,  and  those  who  have  not  regret  that  they  have  not 


1935 


CONGRESSIONAL  RECORD— SENATE 


1444i 


been  able  to  accept.  It  was  not  necessary  for  the  THce  Presi- 
dent to  give  out  any  statement  or  have  the  imidlcati<m  car- 
ried in  the  papers  that  he  was  going  cm  no  such  ofBdal  trip 
as  was  implied  in  the  statonent  In  the  newspapers. 

Since  the  senior  Senator  from  Arizona  [Mr.  AsmTasr]  has 
come  into  the  Chamber,  I  recall  that  in  1930  there  was  a  dele- 
gation of  Members  of  the  United  States  Senate  and  the  House 
of  Representatives  in  Loigedon  attending  the  very  conference 
which  I  mentioned  at  the  outset  of  my  remarks.  I  remember 
that  we  sought  and  obtained  a  conference  In  London  with 
that  lullliant  statesman  David  Lloyd  George.  Heitecdved  us 
most  graciously,  and  for  an  hour— compared  to  iAxich.  I  do 
not  recall  any  hour  I  ever  oijoyed  as  much  as  I  did  that 
hour — we  were  privileged  to  talk  about  everything  that  con- 
cerned the  wtx-ld,  in  that  conversation  between  Mr.  David 
Lloyd  George  and  a  few  of  us  who  were  assembled  with  him, 
anumg  them  being  the  dlstinguifihed  Senator  from  Arlaona 
[Mr.  AsHinsT]. 

When  we  came  out  from  that  ctmferenoe,  the  newspaper- 
men wanted  to  know  what  we  had  talked  about,  what  we  had 
said,  and  what  Mr.  Uoyd  Gecnrge  had  said,  and  what  im- 
pressions we  had  reodved.  It  may  be  that  some  member  of 
the  party— I  do  not  recall  about  it  now — (voating  un4^  the 
difficulty  whfch  always  eonfnmts  any  public  man  to  say 
nothing  to  any  newspiMPerman  who  approaches  him,  may 
have  given  out  some  statement  that  was  quoted  in  the  United 
States.  He  may  have  been  .misquoted;  his  statonent  may 
have  been  mislnteriHreted;  it  may  have  been  misreiaresented. 
But  I  do  not  see  how  the  Senate  of  the  United  States  <^ 
with  propriety  take  notice  of  every  statonent  givoi  out  by 
a  Senator  who  happens  to  be  traveling  somewhere  in  the 
world. 

While  It  Is  tnie,  as  the  Senator  from  Wisconsin  has  said, 
that  his  resolution  Is  not  aimed  at  the  Senator  from  Idaho 
[Mr.  Porx],  we  need  not  be  so  guileless  as  not  to  know  uiat 
it  will  be  so  Interpreted  in  this  country  and  abroad.  We  all 
know  that  it  is  based  upon  the  alleged  statement  made  by  the 
Senator  from  Idaho.  We  do  not  know  what  he  said;  we 
do  not  know  whether  he  was  correctly  quoted  or  was  mis- 
quoted. We  do  not  know  v^ther  his  statement  was  in- 
terpreted correctly  or  not  In  view  of  the  cablegram  which 
he  has  sent  us.  It  seems  to  me  that  we  have  a  ri^t  to  accept 
the  word  of  our  colleague,  who  is  an  honored  Member  of  this 
body,  and  who  is  rejected  by  all  of  us,  regardless  of  party, 
that  he  did  not  hold  himself  out,  and  has  at  no  time  held 
himself  out.  as  in  any  way  remotdy  rgyesenting  the  Senate 
of  the  United  States. 

Tlie  Senator  from  Idaho  [Mr.  Popb]  Is  not  the  first  roving 
United  States  Senator  who  ever  made  a  statraoent  abroad 
which  might  well  have  been  left  unsaid,  and  in  all  proba- 
bility he  Is  not  the  last  Untted  States  Senator  who  wlU  be 
roving  around  the  world,  who  will  give  out  statements  which 
might  wen  be  left  unstated.  The  question  is  whether  the 
Senate  of  the  United  States  feels  that  the  statement  given 
out  by  any  Member  of  this  body,  whether  he  be  an  humble 
Member  or  a  Member  of  long  service,  and  of  noted  reputa- 
tion, is  so  important  that  the  world  is  so  quivering  upon 
the  sentences  which  may  fall  from  the  lips  of  United  States 
Senators,  that  a  mere  statement  about  what  might  hi^ipen 
under  certain  conditions  is  going  to  bring  about  a  realign- 
ment of  an  the  alliances  of  the  world,  and  drench  its  fields 
again  in  hiunan  blood. 

I  share  the  hope  expressed  by  the  Senatw  from  Nebraska 
[Mr.  Noasis]  and  the  Senator  from  California  £Mr.  Mc- 
Aoool  that  this  resolution  will  not  be  pressed  to  a  vote,  but 
If  it  shall  be  pressed  to  a  vote,  for  the  reasons  which  I  have 
here  exi^ressed.  I  will  vote  against  it 

Mr.  ASHURST.  Mr.  President,  the  ranarks  of  the  Soia- 
tor  from  Kentucky  [Mr.  Bauoxt]  revive  pleasant  memories, 
and  I  am  glad  to  seise  this  proper  opportunity  to  refer  to 
the  able  speech  I  heard  the  Senator  from  ELentucky  deliver 
in  London  upon  the  occasion  of  our  duties  there  as  Amer- 
ican delegates  to  the  Interparliamentary  Unicm.  I  sat  in 
the  audience,  and  I  was  moved  with  admtratkm  because  of 
the  predsi<m  of  his  phrases  and  the  meticulous  care  he  em- 
ployed in  reoognixing  the  augtioes  under  which  he  qrake. 


Z  recaB  dMtnetty  Ifae  copferenee  with  Mt.  Uoyd  Oeocge. 
to  wtaidb  the  Senator  from  Kentucky  referred.  Mr.  Uoyd 
George  spoke  lyver  an  hour  ami  invited  us  to  ask  questions. 
I  took  down  the  answers  In  my  own  shcHihand.  It  will  be 
remembered  by  the  Soiator  firom  Kentucky  that  sometme 
asked  Mr.  Uoyd  George  about  Russia.  Mow  that  some  years 
have  elapsed.  I  am  at  liberty  to  give  Ibe  reply.  Mr.  Uoyd 
George  stated.  In  substance: 

Aa  you  leavs  this  ball,  go  by  Tkmf  idgar  SqnaM.  and  you  wm  sm 
a  stetue  of  Lord  HMmii.  nrnmnOm  tha/k  wbea  «9«^  »  certain 
oocadon  a  algiial  wa  given  to  Melaoa  to  retreat,  he  put  tbe  td«- 
Boope  to  hiB  bUnd  eye  aiuT  Mid.  **  I  do  no*  aee  any  Blgnal." 

.Mr.  President  let  me  paraphrase  what  Uoyd  George  said, 
and  say  that  not  only  in  public  life,  but  in  private  life  as 
weU.  it  is  vitaDy  nsoessary  frequently  to  put  the  telescope  to 
our  blind  eye.  I  am  not  certain  that  we  might  not  well  do 
so  upon  this  occasion. 

A  vast  deal  has  been  said  this  morning  about  the  prase. 
As^  politirlans.  we  are  all  anxious,  one  not  more  than  an- 
other, to  receive  favorable  mrntinn  in  the  press. 

Reporters  are  seldom  to  Uame  for  so-called  "misstate- 
ments." In  the  hurry  of  public  life  we  sometimes  give  out 
interviews — ^I  am  probably  a  sinner  In  this  regard— without 
due  preparation.  The  reporter  must  shoot  fno;.  the  hip. 
Be  has  no  time  to  turn  tbe  stylus.  poUdi  tbe  phrase,  and 
rub  the  lamp.  He  must  get  his  dispatch.  Us  story,  to  the 
desk  at  once.  There  the  authorities  oontroUing  the  pmpa 
may  not  agree  with  the  story  or  may  dap  a  headline  over 
it  not  always  supported  by  the  text  The  press  Is  the 
"fourth  estate."  The  press  cntays  a  poetic  license,  and 
it  should  do  so.    It  works  under  dIfflnittirB. 

Do  not  forget  that  the  press  is  entitled  to  mangle  gram- 
mar and  to  misapply  syntax.  I  see  one  of  the  dlstinguiiihfnd 
leaders  of  the  "  fourth  estate  ",  tbe  Senator  from  Mirhlgan 
[Mr.  VAioMEMBKaa],  listening  to  me  and  I  am  proud  to  have 
him  here.  The  members  of  the  "fourtti  estate"  are  the 
only  persons  who  are  authariaed  to  use  tbe  first  person  plu- 
ral fqr  the  first  person  singular;  in  other  words,  only  news- 
papermen and  men  with  tapewonns  are  allowed  to  say  "  we  ** 
instead  of  "1." 

It  is  not  wdl  to  be  too  touchy  and  thin-skinned  about 
newspaper  r^x^rts.  We  an  lending  altogether  too  much 
Importance  to  what  might  have  appeared  In  the  headlines 
r^arding  the  absent  Senator,  Mr.  Pone.  If  we  are  to  hold 
one  anofJier  accountable  or  are  to  be  held  accountable  for 
what  Senators  say,  then,  indeed,  mir  entire  time  wfll  be 
taken  up  In  explaining  what  we  say. 

Mr.  President  I  have  had  a  Jong  political  career:  I  have 
been  In  office  sbice  I  was  18  years  oi  age,  and  I  give  this 
word  of  advice:  Never  make  an  explanation.  Let  your  ac- 
tions speak.  Never  explain.  If  you  do.  the  next  day  you 
wfll  be  explaining  your  explanation,    [Laughter.] 

Mr.  President,  while  my  remarks  In  smne  respects  ap- 
parently may  have  been  intenqiwrsed  with  some  small  meas- 
ure of  Jest,  I  was  never  more  earnest  than  In  the  sentences 
I  have  Just  uttovd. 

Coming,  however,  to  something  mcne  Important,  let  me 
say  that  the  speech  the  able  senior  Senator  frtun  Arkansas 
(Mr.  RoBonoir]  made  tlds  mominr  Is  one  which  readied 
high-water  marie  m  American  statesmanship.  If,  forsooth. 
he  had  never  done  anything  else  to  his  public  life,  if  he 
had  never  made  another  uttnanoe  except  his  speech  cf 
this  morning,  I  should  regard  his  contribution  to  his  coun- 
try and  to  the  world  at  large  as  very  great,  when  he  spoke 
about  our  destav  for  peaoe. 

Mr.  BARKLBY.    Mr.  President.  wlU  the  Senator  yieMf 

Mr.  ASHURST.    I  yield. 

Mr.  BARKIJfY.  Regardless  of  the  vote  on  this  neolu- 
tion,  which,  I  rqxat  I  ht^w  will  not  be  pressed-^,  how- 
ever, it  shall  have  served  no  other  purpose  than  to  offer 
the  occasion  for  the  speech  of  the  Senator  from  Arkansas, 
it  would  have  served  a  nobJe  purpose  tay  its  Introduction  m 
the  Senate,  because  I  do  not  know  irtien  I  have  heard  any 
expression  which  so  completely  represented  the  feelings  of 
the  Senate  and  of  our  country  as  did  the  exisesslon  made 
this  morning  by  the  Senator  from  Arkansas. 
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Mr.  ASHUR8T.  The  Senator  from  Kentucky  has  predaely 
cjnHesae«l  my  view  of  the  speech  o*  the  Senator  from  Arkan- 
sas. In  conclusion  let  me  say  the  press  has  a  habit,  like 
poUUclans.  of  doing  what  it  pleases.  The  press  is  just  as 
auloai  to  have  the  favoralde  oi^nion  of  politicians  as  we 
politicians  are  to  have  the  favorable  opinion  of  the  press; 
and  while  the  press  does  not  require  or  wish  any  defense 
from  me.  I  must  say  that  I  marvel  at  its  accuracy,  conslder- 
Inc  the  haste  under  which  they  must  operate  and  the  neces- 
sary and  unavoidable  uncertainty  of  puMlc  men.  Our  pro- 
fession, being  that  of  pontics,  makes  it  at  particular  times 
necessary  that  we  change  our  opinions  and  for  good  reasons 
reverse  our  Judgments.  In  view  of  all  these  unavoidable 
elements.  I  do  not  think  we  ought  to  complain  when  the 
press  overplays  or  underplajrs  an  incident,  unfortunate 
though  it  may  have  been,  regarding  a  Senator. 

ICr.  LONG.  Mr.  President,  to  my  great  surprise,  as  the 
Senator  from  Arlsma  [Mr.  Aamnsrl  was  concluding  his 
remarks.  I  was  handed  by  a  friend  an  editorial  appearing 
In  the  New  Torii  Sun  which  complimented  some  part  of  a 
speech  I  made  on  the  floor  of  the  Senate.  That  was  quite 
a  surprise  to  me.  I  am  going  to  read  the  last  sentence  in 
an  editorial  in  the  New  York  Sun.  particularly  because  I 
should  Uke  the  Senate  to  know  that,  after  having  almost  a 
full  term  In  the  Senate,  for  once  in  my  life  I  have  received 
one  comidlment  In  an  editorial  appearing  in  one  New  York 
sewqx^wr.    It  says: 

8*iMtor  LoKo  U  not  the  first  to  attack  tbe  practice  of  delegatiztg 
•Dtbarltjr.  but  he  has  succeeded  tax  redudx^  hla  Indictment  to 
wm&»  that  anybody  can  umtarvtand. 

Mr.  President.  I  have  been  very  much  informed  by  Usten- 
iDf  to  the  speeches  of  my  friends  in  the  Senate  who  have 
been  abroad.  With  respect  to  the  pending  resolution  It  is 
very  illuminating  for  Members,  such  as  myself,  who  have 
never  stepped  outside  of  the  confines  of  the  United  States 
to  receive  advice  from  the  illustrious  Members  of  this  body 
who  have  visited  foreign  countries  in  their  absence  from  the 
Senate:  and,  naturally,  those  of  us  who  have  never  had  the 
chance  to  go  anywhere  except  from  here  back  home  and 
around  the  country  nearby  are  Immensely  Informed  l^ 
having  advice  on  this  resolution  from  those  Senators  who 
have  Interviewed  statesmen — past,  present,  and  future— of 
Xurope  and  Asia  and  Africa  and  Argentina  and  various 
ottier  countries.  Now,  however,  as  one  who  has  never  been 
abroad  and  probably  never  will  go  abroad,  with  deep  humility 
I  undertake  to  speak  on  the  resolution  to  my  colleagues  who 
have  spent  time  abroad.  I  wish  to  give  expression  to  an 
attitude  which  has  not  been  colored  by  my  contact  with 
foreign  countries. 

A  short  time  ago  I  received  a  letter  tnaa  England  It  is 
not  the  only  letter  I  have  received  from  Kngland.  I  have 
reeelved  two  or  three  letters  from  England  since  I  have 
been  in  the  Senate.  [Laughter.]  This  letter,  however,  I 
have  preserved.  I  expect  to  frame  it  at  a  future  date.  The 
letter  was  from  the  British  press.    It  said: 

Dmui  BrnmATOm:  The  British  praaa  will  pay  your  azpenaas  to  make 
a  trip  over  Kurope,  provided  you  come  by  London. 

Tliaa  s(8neone  signed  his  name  for  the  British  press.  I 
ilgarsd  the  thing  out.  I  had  wanted  to  go  to  England  for  a 
good  long  while.  I  had  wanted  to  go  abroad,  and  I  had 
made  the  public  statement  that  as  soon  as  I  had  the  money 
Z  was  going  to  Kngland  Away  back  in  1918  I  had  polished 
a  wa  J  thing  up  to  go  across  to  the  foreign  countries,  but  I 
was  not  important  enough  to  give  out  statements  at  that 
time,  so  I  did  not  go.  I  was  waiting  a  while.  [Laughter  in 
the  gaUeriee.1 

The  PRESIDENT  pro  tempore.  Laughter  In  the  galleries 
must  cease.  Conversation  must  not  be  carried  on  by  occu- 
pants of  the  gallarics. 

Mr.  LOMO.  So  by  the  time  I  reached  what  might  be 
termed  a  position  at  impratanoe  I  lacked  the  money  to 
<lcCray  the  expenses  of  a  trip  to  Europe.  Tlierefore  I  have 
in  America  ever  since. 
tt  has  bcoome  qnite  the  thing  for  every  Benalor,  In 
to  bt  Important  amoog  his  pao|ri%  to  go  aktoad  and 


sind  bade  a  statement,  after  having  conferred  with  the 
prime  minister  of  s<xne  country,  and  settled  the  affairs  of 
E  Qgland,  that  he  is  fixing  to  go  to  Moscow  to  give  them  his 
Judgment  on  what  is  best  to  be  done  there.  Without  such 
alstatement  being  sent  home  a  man  loses  standing.  Such  a 
tement  is  expected  from  him.  Right  now  we  are  fixing  to 
;nd  40  of  our  brothers  out  of  this  body  over  to  the  Phillp- 
e  Islands  and  to  Japan.  I  dare  say  that  at  least  two- 
of  those  men  will  disappoint  their  constituents  unless 
article  shall  appear  somewhere  to  the  effect  that  after 
ussing  matters  with  the  Mikado  they  gave  him  to  imder- 
siand  what  position  he  ought  to  take  on  certain  matters, 
a  od  that  he  should  stay  out  of  this  country  and  let  things 
a  one  over  here,  and  get  matters  straightened  out.  Then  a 
n  an  is  in  shape  to  run  for  reelection.     [Laughter.] 

Now,  I  am  trying  an  experiment  in  this  body.  I  never 
tsve  been  shown  the  courtesy  which  was  due  me  here  in 
cf e  respect.  With  all  these  trips  which  have  been  framed 
frwn  the  Vice  Preddent  on  down,  never  once  has  my 
been  included  in  the  list  to  go  aln^oad.  Except  for 
e  fact  that  I  know  it  would  have  be«i  termed  to  be  a  mat- 
r  of  personal  Jealousy  I  was  almost  on  the  verge  of  offer- 
an  amendment  when  I  found  out  that  this  last  trip  was 
to  take  place  to  the  Philippine  Islands,  which  has  not 
])|et  taken  iriace.  I  had  been  waiting  for  some  resolution  to 
c  3me  here  onto  which  I  could  tack  something  in  order  that 
t  le  puldic  might  feel  how  I  have  endured  being  left  off  of 
s  II  these  omunittees — even  the  one  which  went  to  the  Virgin 
I  dands.    [Laughter.] 

So  I  had  drawn  up  a  resolution,  waiting  for  some  other 
lesolutlon  to  come  in  here  relating  to  foreign  affairs  to 
\^hich  it  would  be  appropriate  to  attach  my  resolution,  but 
efter  showing  tt  to  my  friend  from  South  Carolina  he  said 
t  >  me.  "  It  clearly  shows  that  you  are  personally  offended  by 
z  ot  having  been  included  on  these  committees,  and  perhaps 
1 '  you  win  forbear  for  another  term  you  probably  will  be 
e  mt  some  time  on  one  of  those  trips.  I  would  not  do  it 
I  ow.   Be  a  little  patient  about  the  matter." 

I  concluded  to  try  the  experiment  of  running  for  reelec- 
t  on  in  January  and  go  back  to  my  people  and  tell  them  that: 
"  On  perscmal  grounds,  after  6  years'  faithful  service,  I  have 
z  ot  yet  had  my  trip  to  Europe.  Now,  give  me  6  years  more, 
f  nd  when  I  get  my  trip  to  Europe  then  is  time  enough  to 
tilk  about  retiring  me  from  the  United  States  Senate." 
( Laughter.] 

One  of  our  friends  goes  over  to  England.  One  of  our 
friends  goes  over  to  Japan.  I  happen  to  know  the  particu- 
1  ur  Senator  who  last  visited  England,  unless  there  Is  someone 
^  Ijo  visited  England  since  he  was  there.  He  is  not  one  of 
t  le  men  who  imbibes  of  the  carefully  prepared  concoctions 
dr  other  countries  Uke  I  would  have  done  in  days  past,  or 
I  p  to  18  months  ago.  But  most  of  us  around  over  here  in 
f  roups  of  three  and  four  will  be  hobnobbing  around  with  the 
I  ewspapermen,  and  we  would  not  expect  when  we  were 
I  olng  around  the  country  even  if  we  were  in  groups.  If  the 
I  ewspapermen  made  a  statement  which  was  not  so,  to  have 
f  resolution  passed  by  the  United  States  Senate  with  re- 
i  ard  to  what  we  said.  Otherwise  a  man  had  better  be  care- 
f  il,  for  everjrwhere  he  goes  everything  he  says  may  be  mls- 
1  iterpreted.  I  think  everyone  knows  that  the  United  States 
E  enate  itself  has  not  too  much  authority  as  a  body,  let  alone 
I  ny  individual  Senator.  The  whole  body  has  not  too  much 
tuth(»1ty  in  this  day  and  time.  In  fact,  the  people  who 
1  sed  to  stay  on  my  side  of  the  street  to  meet  me  now  cross 
( ver  the  street  to  keep  from  meeting  me  when  I  come  down 
t  le  street.  That  has  happened  since  I  have  been  Soiator 
( uring  the  last  few  years.  So  I  say  that  even  the  v^ole 
I  enate  as  a  body  does  not  have  any  too  miich  authority 
4owaday8.  Therefore,  I  do  not  believe  it  is  necessary  every 
a  Member  of  the  Senate  makes  some  statement  that 
resolution  should  be  passed  saying  that  it  shall  not  bind 
Government.  I  do  not  think  we  ought  to  commit  what 
believe  would  be  a  laugbable  absurdity  by  adopting  a  reso- 
tlon  of  this  kind,  because  then  every  time  any  Senator 
go  abroad  the  Senate  would  have  to  stay  In  session 
4nd  pais  rwohitlaoa  coneemlng  the  absent  Senator. 
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'  Mr.  OONNAUliY.  Mr.  President,  this  resolution,  no  matter 
what  disclaimer  may  be  made  or  how  may  be  tortured  the 
English  language,  can  be  construed  only  as  a  reflecti<Hi  on  or 
h^imiHatttrtn  of  the  junloT  Senator  from  Idaho. 

How  does  the  resolution  read? 

Beaolved,  That  the  Senate  hereby  gives  notice — 

"Hereby  gives  notice."  To  whom?  It  reminds  me  of  a 
man  putting  an  advertisement  in  the  newspaper  that  here- 
after he  win  not  be  responsible  for  any  of  his  wife's  obliga- 
tions. The  Senate  is  putting  itself  in  the  ridiculous  attitude 
of  rushing  into  the  public  press  and  saying  that  we  give 
notice  that  nobody  is  authorized  to  speak  for  us.  Of  course, 
nobody  Is  authorized  to  speak  for  us  in  foreign  affairs,  because 
we  ourselves  are  not  authorized  to  speak  for  the  United 
States  In  foreign  affairs,  except  by  an  official  resolution  of 
this  body.  The  records  here  show  that  we  have  autborized 
nobody  to  go  abroad  and  that  we  have  authorized  nobody  to 
represent  the  Senate  abroad.  The  records  of  the  State  De- 
pstrtment  show  that  they  have  sent  nobody  abroad  in  the 
person  of  a  Senator.  It  seems  to  me  that  the  Senate  is 
making  itself  childish  and  ridiculous  when  it  tries  to  nega- 
tive every  inference  or  statement  that  may  appear  in  the 
public  press. 

Some  reference  has  been  made  to  the  fact  that  it  is  desired 
to  protect  the  Vice  President  when  he  visits  the  Riillppines. 
Is  the  Senator  from  Wisconsin  wiser  than  the  Vice  President? 
I  think  the  Vice  President  is  wise  enough  to  take  care  of  him- 
self when  he  goes  to  the  Philipi^nes:  and  from  my  knowledge 
of  the  Vice  President,  he  will  take  care  of  himself,  and  the 
Vice  President  Is  not  going  to  pretend,  and  nobody  who 
knows  the  Vice  President  Is  going  to  pretend,  that  he  pretends 
to  represent  the  United  States  in  any  official  mission  to  the 
Orient.  But  the  Senator  from  Wisconsin,  sitting  back  here 
at  home,  is  fearful  of  the  THce  President,  Inexperienced  man 
that  he  is.  going  to  the  Orient,  and  the  Senator  from  Wis- 
consin Just  sees  the  Vice  President  being  victimized  by  some 
newspaperman  and  representing  himself  as  the  official  mes- 
senger of  the  United  States  Oovemment  to  the  Mikado  and 
to  the  Etaiperor  of  Manchukuo  and  to  China. 

Mr.  President,  the  Vice  President  does  not  need  any  pro- 
tector; he  does  not  need  any  guardian;  and  I  do  not  believe 
that  the  other  mendtters  of  the  delegation  that  will  go  need 
any  secret-service  agents,  mental  or  physical,  to  go  along 
with  them  to  protect  them. 

This  resolution  ought  not  to  be  adopted.  If  we  are  going 
to  go  into  the  press  and  disclaim  evny  foolish  or  inadvertive 
thing  that  every  Senator  says,  we  shall  be  busy  disclaiming 
all  the  time. 

What  is  it  that  the  Senator  from  Idaho  is  supposed  to  have 
said?  He  is  supposed  to  have  said  that  if  a  world  war  should 
break  out,  America  would  be  in  it.  Mr.  President.  Senators 
standing  on  this  floor  have  for  2  months  been  filling  the 
Rkcobs  and  beating  the  air  proclaiming  that  whenever  a 
world  war  comes  we  win  be  in  it.   That  is  no  offense. 

Mr.  BARKLET.    Mr.  President,  wUl  the  Senator  yield? 

Mr.  OONNALLY.    I  yield. 

Mr.  BARKLET.  Has  not  every  treaty  to  which  the  XTnited 
States  has  been  a  pcuty  and  which  has  been  negotiated  and 
signed  since  the  World  War  been  i»-edlcated  upon  the  possi- 
bility of  our  being  drawn  into  another  war  and  thereby 
making  an  effort  to  prevent  such  a  war  so  that  the  possibility 
would  not  exist? 

Bffr.  CONNALLT.  Ot  course,  the  Senator  is  correct;  and 
this  morning,  on  the  eve  of  final  adjournment,  tiie  Senator 
from  Nevada  [Mr.  Prmuv],  the  present  occupant  of  the 
chair,  brings  in  a  resolution  of  neutrality  on  the  theory  that 
if  war  should  break  out  anywhere  on  earth  we  may  become 
invc^ved  In  it  and  urges  that  the  Joint  resolution  should  be 
passed  in  order  to  keep  us  from  becoming  involved.  Tet 
because  a  SenatOT  of  the  United  States,  traveling  abroad  in 
his  private  capacity,  says  that  if  Uiere  shall  be  a  world  war 
America  will  be  involved,  he  is  to  be  hiuniUated  and  brought 
before  the  bar  of  public  ridicule  by  a  resolution  of  the  Senate 
•tvlng  notiee  to  the  world  that  he  is  mi  itpresenting  us. 

Mr.  GLASS.  Mr.  President,  the  Senator  will  recall  that 
in  the  discussion  <a  the  neutrality  Joint  resolution  Senator 


after  Senator  said  its  passage  was  more  apt  to  Involve  ob  !n 
the  war  than  otherwise. 

Mr.  connaUjY.  To  be  sure;  the  Senator  tixan.  Virginia 
is  c<HTect.  In  the  discussion  of  that  Jc^nt  resolution,  both 
for  and  against  it,  the  suggestion  was  constantly  made  that 
we  might  becone  inv(dved  in  a  world  war  or  some  other  kind 
of  a  war.  What  were  we  talking  abmit?  We  were  talking 
about  war;  and  we  were  trying  to  stay  out  of  it.  (me  side 
cont^iding  that  the  resolution  would  ke^  us  out  and  the 
other  side  contending  that  it  would  probably  put  us  in. 

Ml.  President,  this  resolution  ought  to  be  rejected.  The 
Senate  does  many  foolish  things;  it  has  done  so  in  the  past 
and  tt  will  in  the  future;  but  this  la  certainly  a  foolish  and 
ciiildish  thing.  Suppose  some  Senator  goes  out  into  the 
States  and  makes  some  ridleulous  stetonent,  as  Senators 
frequently  do.  shall  we  nidi  back  to  Washington  and  call 
a  Qjecial  session  of  Congress  in  order  to  adopt  a  resolution 
to  disavow  his  fooU^  utterance? 

Mx.  PresldezKt.  I  move  that  the  resohition  be  referred  to 
the  Committee  on  Foreign  Relations. 

Tht  PRXSIDKNT  pro  tempore.  The  giaestion  is  on  the 
motion  of  the  Senator  from  Texas  to  refer  Senate  Resolution 
198  to  the  Committee  on  ForelgB  Relations. 

Bir.  BAILET.  Mr.  PresidaQt.  I  am  going  to  vote  frar  the 
xeaolutian  without  the  slightest  intention  of  reflecting  upon 
the  Junior  Senator  from  Idaho.  I  am  going  to  vote  for  the 
resolution  because  the  Senate  has  the  treaty-making  power 
and  it  has  a  large  part  in  the  war-making  power.  For  those 
two  reasons  I  do  not  think  it  becomes  any  Senator,  at  any 
time,  under  any  drcumstanoes.  to  speak  with  refwenoe  to 
the  policy  of  our  country  in  war  or  with  respect  to  any 
nation.  A  stetement  by  any  Senator  either  here  or  outside 
the  Chamber  that  we  will  be  involved  in  the  next  war  tmds 
to  commit  the  Senate,  at  least  to  that  extent  of  being  in- 
volved. A  stetement  by  a  Senator  concerning  any  other 
nation  with  which  we  are  at  peace  tends  to  offend  that 
nation  if  the  statement  itself  Ito  offensive. 

Within  the  last  half  hour  the  senior  Soiator  from  Louisi- 
ana £Mr.  LoKfi]  spoke  lightly  of  the  Mikado  of  Japan.  Ttke 
Bmperor  of  Japan  Is  a  part  of  the  religion  of  the  peopte  of 
Jai»n.  We  ought  at  all  times  speak  with  the  utmost  respect 
for  him  as  their  luler  and  with  the  utmost  reqiiect  of  their 
reverence  for  him.  Any  other  course  tends  to  oaeate  irrito- 
tion  and  might  tend  to  bring  <m  bad  feelings  and  evea  worse. 

The  fact  that  BeosAon  have  epok^i  <m  sultlacte  of  this 
sort,  have  apoken  here  more  than  onoe  slightingly  of  other 
nations,  and  that  Senators  are  apt  to  go  abroad— I  mean 
abcxMMi  in  our  land  as  well  as  in  other  lands— «nd  give  out 
utterances  that  tend  to  encourage  nations  abroad  in  the 
belief  that  we  will  be  in  the  war  with  them,  when  ve  know 
very  wdl  we  do  not  intend  to  be  in  any  war  with  thea. 
counsels  us  to  take  the  step  that  the  senior  ft^^M^v  from 
Wisconsin  is  leading  us  to. 

I  wish  to  make  for  myself  here  a  very  clear  xeoord.  I 
imderstand  that  a  part  of  the  treaty-making  power  of  the 
United  Stetes  is  reposed  in  me  as  a  Senator;  I  understand 
that  a  part  of  tiie  war-making  power  <tf  the  United  Stetes 
is  reposed  in  me  as  a  Senator;  I  understand  also  that  as  a 
Senator  I  am  in  a  certain  degree  an  ambassador  from  a 
sovereign  oonunonwealth  In  America;  and  In  each  of  those 
capacities  It  is  my  duty  to  speak  reiqtectfully  of  all  nations 
and  at  no  point  ever  to  say  anything  tending  to  create  the 
impression  that  the  power  I  have  here  win  be  used  eftiier 
one  way  or  the  other  with  respect  to  them  or  tiielr  affairs. 

In  view  of  the  habit  which  we  have  fallen  into,  not  so 
much  in  view  of  what  appears  in  the  current  press,  and  the 
present  circumstances.  I  think  that  a  flat  disavowal  of  the 
character  prcq^osed  here  by  the  Senator  from  Wisconsin  Is 
very  timdy  and  highly  In  order. 

Mr,  ADAMS.  Mr.  President,  I  rise  to  make  a  suggestion 
to  the  Senate.  I  understand  that  the  Bouse  has  paawd  a 
resolution  providing  for  final  adjournment  today,  and  tbey 
hope  for  our  concurrence.  Tlie  two  bodies  may  not  ad- 
journ without  the  passage  of  the  deficiency  appropriation 
MIL  It  will  be  necessary  to  have  a  conference  between  the 
two  houses,  because  there  win  be  amendmento  of  the  Senate 
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In  dlsacr«ement  between  the  two  bodies.  If  this  discussion 
la  to  go  on.  I  suggest  thmt  we  be  permitted  to  conclude  the 
copilderation  of  that  unfinished  business  in  order  that  we 
may  then  proceed  to  the  holding  of  the  conf  crciMe  commit- 
tee meetings  which  will  be  necessary. 

lir.  LA  FOUiETTB.  Mr.  President,  I  hope  the  Senator 
will  be  patient  for  just  a  moment.    I  shall  conclude  with  a 

brief  statement.  

fMr  President,  in  my  opinicm  the  resolution  tovolves  a  very 
important  question  of  policy.  I  do  not  think  it  is  proper 
in  Tiew  of  the  critical  situation  abroad  to  attempt  to  ridicule 
the  resohitlon.  Some  Senators  may  doubt  the  wisdom  of 
actloB  upon  It,  but  I  submit  that  the  issue  Involved  is  too 
grave  to  be  the  subject  of  ridicule  or  attempts  at  humor. 

Mr.  President,  the  raccessful  conduct  of  our  foreign  affairs 
Is  at  an  timea  of  vital  importance,  but  now  in  view  of  the 
fact  that  we  hav«  a  very  delicate  situation  in  the  interna- 
tional affairs  of  the  world  it  is  of  paramount  importance.  I 
baw  been  entirely  frank  in  stating  my  reasons  for  the  intro- 
dttctloD  of  the  resohition.  It  is  a  matter  of  grave  concern  to 
BM  that  there  itaoukl  be  improper  importance  attached  to 
fltetaments  made  by  Members  of  this  body  who  are  now 
abroad  or  who  may  go  in  the  near  future. 

Mr.  OOWNALLY.    Mr.  President 

Tile  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Wlseoniin  yield  to  the  Senator  from  Texas? 
^^^~Mr.  LAFOLLETIE.    I  yield. 

Ur.  CONKAIXY.  The  Senator  from  Texas  did  not 
dlroetly  make  any  statement  that  the  Senator  from  Wis- 
f^rm^tm  «u  trying  to  hide  behind  a  pretext.  He  did  say  that 
the  resolution,  no  matter  how  we  might  undertake  to  con- 
strae  it.  would  be  construed  as  reilecting  on  the  Junior 
Oeaafor  from  Idaho.  ^  ^  ^ 

Let  me  ask  the  Senator  a  question.  What  provoked  uie 
ffftrntiw  to  Introduce  the  resolution? 

Mr.  LAFOLLETIE.  Two  things,  as  I  have  stated.  One 
was  the  constant  relteraUon  in  the  press,  both  prior  to  the 
pwi>»  the  Junior  Senator  from  Idaho  [Mr.  Poral  went  abroad 
and  in  connection  with  every  statement  made  by  him  which 
I  have  seen  stece  he  arrived  there,  of  the  fact  that  he  was 
an  QnoAcial  observer  and  representative  of  the  Senate,  and 
in  some  imrtunrf  it  has  been  Inferred  that  he  was  a  repre- 
sentative of  the  Department  of  State  and  was  reporthig 
dtareeUy  to  the  Department  and  to  the  President. 

The  second  thing  which  prompted  the  introduction  of  the 
zesi^tion  was  a  story  written  in  connecticm  with  the  an- 
nouncement that  the  Vice  President  of  the  United  States 
might  visit  the  Orient,  in  which  a  very  clear  implication. 
wlthoat  quoting  any  one.  of  course,  was  written  into  the 
body  of  the  story,  which  appeared  on  the  front  pages  of 
xwaiiy  an  the  metropcditan  newspapers  of  the  country,  that 
the  Vice  President  was  g<dng  abroad  to  the  Orient  for  the 
purpose  of  endeavoring  to  improve  our  relations  with  coun- 
tries In  the  Orient. 

Mr.  CONNAIXY.  Mr.  President.  wlU  the  Seiiator  yield. 
and  then  I  sbaU  not  bother  him  again? 

Mr.  LA  FOLUTTB.  I  wffl  yield  if  the  Senator  wiU  make 
tt  brief. 

Mr.  CXJNNALLY.  I  shaH  do  so.  If  the  Junior  Senator 
from  Idaho  [Mr.  Ponl  had  not  gone  abroad,  would  the 
Senator  have  Introduced  the  resolution? 

Mr.  LA  FOLUnTE.  Mr.  President.  I  would  not  have  in- 
trodooed  the  resolutioa  under  any  circumstances  except  for 
the  constant  reiteration  in  the  press  dispatches  that  the 
junior  Senator  from  Idaho  is  an  unofficial  representative  of 
the  Senate  and  because  of  the  further  fact  that  the  same 
ImpUcalion  has  been  drawn  in  the  press  from  the  fact  that 
the  Vice  President  of  the  United  States  Intends  to  visit  the 
Orient. 

AU  the  leoolattan  contains  is  a  declaration  of  fact.  It 
does  not  refer  ^ther  directly  or  indirectly  to  any  individual 
^■mh^r  of  this  body  or  to  any  person  connected  with  it. 
However,  so  far  as  I  am  concerned,  in  view  of  the  delicate 
iritiiatti>n'  which  exists  in  International  affairs  of  the  world. 
lam  anxious  that  this  body  shaU  take  the  only  step  which 


I  aeheve  it  can  take  to  notify  the  world  that  it  has  no 
oflEliJ  or  unofficial  representative  or  observer  abroad. 

'  "he  Senator  from  Kentucky  [Mr.  BakklxtI  spent  a  great 
d«  J  of  time  in  his  address  in  opposition  to  the  resolution, 
int  Icating  the  importance  of  gathering  information.  So  far 
as  I  am  concerned.  I  should  be  glad  to  have  every  Senator, 
including  myself,  better  informed  on  all  questions:  but  that 
ha  i  nothing  whatsoever  to  do  with  the  resolution.  The  fact 
Is  hat  these  constant  repetitions  of  statements  that  Members 
of  this  body  are  traveling  or  will  travel  abroad  as  unofficial 
rei  resentaUves  and  observers  of  the  Senate  or  of  this  Oov- 
en  ment  is  something  of  which  I  beUeve  the  Senate  should 
tale  public  noUce,  and  that  it  should  disabuse  the  public 
mi  ad  in  this  country  and  abroad  concerning  the  situation 
wwch  has  been  created  by  these  statementa  in  the  press. 

4 ask  imanimous  consent  to  print  an  article  in  the  Wash- 
on  Times  of  yesterday. 
he  PRESIDENT  pro  tempore.    Without  objection,  tt  is 

so  ardteied. 

rhe  article  referred  to  is  as  foUows: 

Vhttwd  8rAT»  n»  Nut  Was,  Assbts  Sovatob  Pom 

^iTDoit.  Aiigiwe  as.— Otat*  fears  of  •  new  Surope^  ^-^^ 
th !  United  Btste*  IneriUbly  drugged  In  deeplte  neutrality  leglj- 
lailon  at  Waehlngton  were  ezpreeeed  today  by  Senator  Jakss  F. 
-:pi  (D.).  of  IdiOjo.  ^      „ ^ 

litcmewed  by  Intematlooal  Newt  Service.  Senator  Po«i  d»- 
cli  red  tbat  In  hU  oplnkm  the  event*  of  the  laat  few  days  In  tbs 
It  lo-Xthlc^lan  dispute  had  seriously  clouded  the  chances  of  pre- 
•ei  ving  peace.    He  said: 

Tbe  Curopean  situation  Is  undoubtedly  very  grave. 

camMO  woasB 

It  Is  much  more  serious  even  at  this  moment  than  tt  was 
wien  I  arrived  In  Curope  a  few  days  ago." 

lUked  whether  he  thought  the  League  of  MatlcHis,  which  Is  meet- 
In  [  September  4,  In  a  last,  desperate  effort  to  avert  hostilities 
b(  bween  Italy  and  Xthlopla.  would  succeed  In  Ito  aim,  the  Senator 
sad: 

"  I  am  hopeful,  but  doubtful." 

Senator  Pen  stressed  the  tmofficlal  aspect  of  his  visit,  but  it 
wiis  thought  probably  he  already  has  made  some  sort  of  an  In- 
fo rmal  report  to  the  White  House  and  the  State  Department  on 
tie  basis  <a  lnf<Hinatlon  already  obUlned  during  his  visit.  He 
his  talked  to  Viscotint  Cecil  of  Chelwood,  British  sponsor  of  the 
League  of  Nations,  and  George  Lansbury,  leader   of  the  Labor 

In  addition,  the  Senator  has  an  appointment  to  see  Foreign 
Secretary  Sir  Samuri  Hoare  today  or  tomorrow.  Next  week  he 
w  U  visit  The  Hague  and  Paris  and  wlU  be  on  hand  for  tbe  Sep- 
tc  mber  4  League  meeting.  He  hopes  later  to  visit  Rome  for  a 
d  at  with  Premier  MxissoUnl. 

He  continued: 
The  main  hope  of  preventing  war  depends  upon  the  action  cf 
P^nce. 

If  Prance  Joins  hands  with  Britain  there  is  a  fair  chance  of 
a4justing  the  situation  even  yet.  If  not.  there  seems  but  small 
cl  anee  that  war  wiU  be  prevented. 


b 
I^ 


BACKS  UP  BirnsR 

*  I  think  that  the  course  Britain  has  taken  In  deciding  to  stand 
the  League  of  Nations  covenant  Is  a  wise  and  honorable  one. 
ui  she  asks  for  sanctions  and  cooperation  of  the  members  of  the 
L  lague  of  Nations,  she  will  at  least  be  standing  by  her  obligations. 
ei  en  if  she  cannot  go  through  with  her  plans  alone." 
Senator  Pore  added: 

"  Whether  America  Is  to  stay  out  of  the  next  war  depends  upon 
t]  le  extent  of  the  Impending  conflagration. 

"If  It  develops  along  lines  similar  to  those  of  the  Great  War. 
think  we  will  be  pulled  In  again.    Nations  depend  upon  each 
oiher,  and  In  these  times  nations  are  all  in  the  sanM  boat. 

If  two-thirds  of  the  boat  goes  down  the  other  third  goes  down 
v4lth  it.    I  don't  see  how  we  could  stay  out  if  another  real  world 
developed.    We  would  inevitably  be  drawn  in  sooper  or  later. 
Perhaps  this  neutrality  legislation  under  way  at  Washington 
nould  help,  but  It  probably  would  prove  Instifllclent  In  time  of 
i|«at  stress.    However,  I  personally  approve  of  the  neutrality  bUL** 

WAMTB    UffllU)    STATXS    ACTIOH 

The  Senator  c<mtlnued: 
I  think  we  ahould  use  our  moral  Influence  to  avert  the  threat- 
ebed  war.    We  owe  something  to  himianlty  and  to  the  nations 
V  hlch  signed  the  KeUog  pact. 

"  The  latter  should  mean  something  more  than  a  piece  of  paper. 
_  do  not  know  what  machinery  might  be  used,  but  the  situation 
c^lls  for  some  oonsldeiation  and  some  action." 

The  PRESIDENT  pro  tempore.    The  question  is  on  agree- 
i^  to  the  motion  of  the  Senator  from  Texas  [Mr.  Comnallt] 
refer  the  resolution  to  the  Committee  on  Foreign  Rela- 
tions. 
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Mr.  LA  POIiLETTE.  On  that  motion  I  demand  the  yeas 
and  nays.    First,  however.  I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  absence  of  a  quorum 
having  been  suggested,  the  clerk  wiU  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

Aahxirst 

Austin 

Badunan 

BaUey 

Banfchead 

Barbour 

Barkiey 

Bone 

Brown 

Bulkley 

Bulow 

Burke 

Byrnes 

Capper 

Caraway 

Chaves 

Clark 

Oonnally 


Copeland 

Davis 

Dieterlch 

Prazler 

Georie 

Gerry 

Oib«>n 

Glass 

Gore 

Guffey 

Hale 

Harrison 

Hatch 

Hayden 

Bolt 

Johnson 

King 

LaPoUatte 

Lewis 


Logan 

Lonergan 

Long 

McAdoo 

licCarran 

ucam 

McKellar 

Ifaloney 

Uetcalf 

Moore 

Murphy 

Murray 

Neely 

Norbeck 

Norrls 

Nye 

CMahoney 

Plttman 

Baddifle 


Reynolds 

Robinson 

SebaU 

SchweUenbach 

Sheppard 

Shlpstead 

Smith 

Steiwer 

Thomas.  Okla. 

Thomas.  Utah 

Trammell 

Tnunan 

Tydlngs 

Vaadenberg 

Wagner 

Walsh 

Whit* 


The  PRESIDINa  OFFiCEK  (Bdr.  Knto  in  the  chair). 
Seventy-four  Senators  having  answered  to  the  roU  call,  a 
quorum  is  present. 

Mr.  SHIPSTEAD.  fix.  President,  there  comes  to  my  mind 
another  reason,  which  I  do  not  think  has  been  mentioned, 
why  this  resolution  should  be  adopted.  In  my  opinion,  it 
does  not  go  far  enough. 

We  have  fallen  into  a  custom  which  I  think  does  not 
reflect  credit  on  the  Qovemment  of  the  United  States,  the 
custom  in  vogue  in  European  govemmenta.  of  sending  im- 
offlcial,  more  or  less  secret  observers  and  representatives  to 
foreign  countries.  It  Implies  a  lack  of  confidence  in  our 
own  diplomatic  service.  It  carries  with  it  an  implication 
that  ministers  and  ambassadors  ncxninated  by  the  Presi- 
dent and  confirmed  by  the  Senate  to  represent  the  Gov- 
ernment of  the  United  States  in  foreign  lands  have  not 
the  confidence  of  their  own  Government,  and  therefore  that 
we  must  send  private  individuals  with  unofficial  portfolios. 
It  implies  that  the  Government  of  the  United  States  is 
secretly  interested  in  questions  so  grave  that  it  cannot  trust 
ito  own  diplomatic  corps  to  handle  them,  so  it  sends  secret, 
unofficial  agento  to  foreign  Ismds. 

Those  who  have  read  the  history  of  our  imofflcial  observ- 
ers prior  to  our  entry  into  the  World  War  cannot  help  but 
believe  and  become  convinced  that  these  so-caUed  Amer- 
ican unofficial  observers,  who  have  written  their  private 
memoirs  since  the  end  of  the  war,  had  as  much  to  do  with 
getting  us  into  the  last  war  as  Sir  OUbert  Parker,  the  head 
of  the  British  Military  Intelligence  Service,  and  referred 
to  by  the  Senator  from  Oklahoma  as  the  head  of  the  Brit- 
ish spy  system,  had  to  do  with  getting  us  in.  I  think  it 
would  increase  the  dignity  of  the  Government  of  the  United 
States.  I  think  it  would  increase  the  confidence  which  the 
American  people  have  in  their  own  Government,  if  we 
should  serve  notice  that  from  now  on  we  shaU  conduct  our 
commimications  with  foreign  govemmente  through  our  reg- 
ularly nominated  and  appointed  diplomatic  service;  that  no 
Iranch  of  the  Government  here,  as  such,  has  any  private 
official  or  unofficial  observers  talking  in  foreign  lands. 
Mr.  LA  POLLETTE.    I  ask  for  the  yeas  and  nays  on  the 

moti(m. 
The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 

proceeded  to  call  the  roU. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Texas  [Mr.  Connally]  to  refer 
the  resolution  to  the  Foreign  Relations  CcHnmittee.  On  that 
question  the  yeas  and  nays  have  be«i  demanded  and 
ordered.    The  clerk  wiU  caU  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roU. 

Mr.  TSOMAS  of  Utah  (when  his  name  was  caUed).  I 
have  a  general  pair  with  the  senior  Senator  from  New 
Hampshire  [Mr.  Kmsl.  I  am  not  advised  how  he  would 
vote  on  this  question.  I  transfer  that  pair  to  the  Junior 
Senator  from  Ohio  [Mr.  Donahit]  and  wiU  vote.    I  vote 


Mr.  VAKDENBERG  (when  his  name  was  called).  I  have 
a  pair  for  the  day  with  the  Junior  Senates  from  Indiana 
[Mr.  Van  Nuts].  Not  knowing  how  he  would  vote.  I  with- 
hold my  vote.    If  at  liberty  to  vote,  I  should  vote  "  nay." 

The  roU  call  was  concluded. 

Mr.  McBZLLAR.  I  have  a  general  pair  with  the  Senator 
from  Delaware  [Mr.  TownskhsI.  I  transfer  that  pair  to 
the  Soiator  trom  Florida  [Mr.  Flstchkb]  and  will  vote.  I 
vote  "  yea." 

Mr.  BULKLEY.  I  repeat  the  announcement  of  my  gen- 
eral pair  with  the  senior  Soiator  from  Wyoming  [Mr. 
CikRET],  who  is  absent  from  the  city.  I  transfer  that  pair 
to  the  Junior  Senator  from  BCassachusetto  [Mr.  CooLmoBl 
and  will  vote.    I  vote  "  yea." 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Mteis- 
sippi  [Mr.  BxLBol,  the  Senator  from  Alabama  [Mr.  Black]. 
the  Senator  from  Virginia  [Mr.  Btid].  the  Senator  from 
Massachuaetto  [Mr.  Coolzbok],  the  Senator  from  Ooloradb 
[Mr.  CognoAN],  the  Senator  from  Ohio  [Ifr.  Donahbt],  the 
Senator  from  Wisconsin  [Mr.  Durrr],  the  Senator  from 
Florida  [Mr.  FLRCHn],  the  Senator  from  Indiana  tMr. 
MzHTON].  tbe  Senator  from  Louisiana  [Mr.  Ovbron].  the 
Senator  from  Idaho  [Mr.  Pon],  the  Senator  from  Oeorgla 
[Mr.  Russill],  the  Senator  from  Indiana  [Mr.  Van  NutbI. 
and  the  Senator  from  Mont-ana  [Mr.  Wkbklb]  are  necet- 
sully  detained  from  the  Senate. 

Mr.  AUSTIN.    I  annoimce  the  following  general  pairs: 

The  Senator  from  Iowa  [Mr.  Dicxznson]  with  tbe  Senator 
from  MisstBsipi^  [Mr.  Bilio]  ; 

The  Senator  from  Delaware  [BCr.  HAsrmes]  with  the  Sen- 
ator from  \K^sconain  [Mr.  Duirr] ;  and 

The  Senator  from  Oregon  [Mr.  McNait]  with  tbe  Sen- 
ator from  Virginia  [Mr.  Bysd]. 

The  Senator  from  Oregon  [Mr.  McNakt]  is  detained  on 
(rfBcial  business. 


YKA8— 47 

Ashiirst 

Copeland 

Long 

Baddlffe 

Bachman 

Dieterlch 

McAdoo 

Reynolds 

Bankhead 

George 

McCarran 

Robinson 

Barkiey 

Gerry 

BfcGUl 

SchweUenbach 

Bone 

Glass 

Sheppaid 

Bulkley 

Guffey 

Moore 

Smith 

Bulow 

Harrlsoa 

Murphy 

Thomas,  Okla. 

Burke 

Hatch 

Murray 

Thomas.  Utah 

Byrnes 

Hayden 

Neely 

Caraway 

King 

matbeek 

Tydlngs 

Ohavea 

Lewis 

Notrls 

Wagner 

Coiuially 

Lonergan 

CMahoney 
NAYS— M 

Davis 

LaPoUetts 

Shlpstead 

Austin 

Prasier 

Logan 

Stelww 

BaUey 

Gibson 

Maloney 

TnouatU 

Barbour 

Gore 

MeteaU 

WaWi 

Brown 

Hale 

Nye 

White 

Capper 

Holt 

Plttman 

Clark 

Johnson 

Bchall 

HOT  VOTINO— as 

BUbo 

Oostlgan 

Hastings 

Riissdl 

Black 

Oouaens 

Keyes 

Townsend 

Borah 

Dickinson 

McNary 

Vandenbsig 

Byrd 

Donahey 

Mlnton 

VanNuys 

Carey 

Duffy 

Overton 

Whealar 

CooUdge 

Pletcher 

Pope 

So  Mr.  Connallt's  motion  was  agreed  to. 

yea.' 


>0S  PBOM  THB  HOU8I 

A  message  from  the  House  of  Representatives,  by  M!r. 
Chaffee,  one  of  ito  reading  derks.  announced  that  the  House 
had  passed  without  amendment  the  bill  (S.  3303)  to  amend 
the  act  approved  March  3.  1931.  relating  to  the  rate  of 
wages  for  laborers  and  medianics  employed  by  c(mtractora 
and  subcontractors  on  public  buildings. 

The  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the  amendmento  of 
the  House  to  the  bill  (S.  872)  for  the  allowance  of  certain 
claims  for  extra  labor  above  the  legal  day  of  t  hours  at  the 
several  navy  yards  and  shore  stations  certified  by  the  Court 
of  Claims. 


M 
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The  message  farther  aimounced  that  the  House  had 
agreed  to  the  reports  oi  the  committees  of  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments 
of  the  Senate  to  the  folkrving  bill  and  joint  resolutions  of 
the  House: 

H.R.8870.  An  act  to  further  protect  the  rerenue  derived 
from  distilled  qpirits,  wine,  and  malt  beverages,  to  regulate 
Interstate  and  foreign  commerce  and  enforce  the  postal  laws 
with  respect  thereto,  to  enforce  the  twenty-first  amend- 
meat.  and  for  other  purposes; 

H.  J.  Res.  265.  Joint  resolution  pertaining  to  an  appro- 
priate celebration  of  the  four  hundredth  anniversary  of  the 
expedition  of  Hernando  De  Soto,  and  for  other  purposes;  and 

H.J. Res. 348.  Joint  resolution  authorizing  exchange  of 
ookaa  and  currencies  and  immediate  payment  of  g(dd-clause 
securities  by  the  United  States;  withdrawing  the  right  to 
sue  the  United  States  thereon:  limiting  the  use  of  certain 
apivopriatioos;  and  for  other  purposes. 

The  message  also  annnuncfri  that  the  House  had  passed 
a  Un  (H.  R.  8507)  to  amend  secUon  13  of  the  act  of  Bdarch 
4.  1915.  entitled  "An  act  to  promote  the  welfare  of  Amer- 
ican sfsmm  in  the  merchant  marine  of  the  United  States: 
to  aboUsh  arrest  and  ixxunisonment  as  a  penalty  for  deser- 
tion and  to  secure  the  abrogation  of  treaty  provisions  in 
relation  thereto;  and  to  promote  safety  at  sea  ";  to  main- 
tain discipline  on  shipboard:  and  for  other  purposes,  in 
which  it  requested  the  ccmcurrence  of  the  Senatf 

HOCSK  anx  ixnaxxD 

The  bill  (H.  R  8597)  to  amend  sectioQ  13  of  the  act  of 
Iterch  4.  1915.  entitled  "An  act  to  promote  the  welfare  of 
American  seamen  in  the  merchant  marine  of  the  United 
States:  to  abolish  arrest  and  imprisonment  as  a  ptfialtjr  for 
desertion  and  to  secure  the  abrogation  of  treaty  provisions  in 
relation  thereto;  and  to  promote  safety  at  sea  ":  to  maintain 
discipline  on  shipboard;  and  for  other  purposes,  was  read 
twice  by  Ite  title  and  referred  to  the  Committee  on  Commerce. 

masACKS  nox  thi  pixsioxirr 
Messages  in  writing  from  the  President  of  the  United  States 
were  communicated  to  the  Senate  by  Mr.  Latta,  one  of  his 
secretaries. 

■aUOHSIlPCTIOII  yXKAHCX  COKPOtAnOK  LOANS 

Mr.  SCHAUk  Mr.  President,  the  paper  and  pulp  industry 
hx  ay  State  has  suffered  severely  in  the  depression,  causing 
failure  of  the  second  largest  company  in  that  field  In  the 
world,  with  consequent  imemplojrment  and  distress.  Now.  I 
am  informed  that  the  Oovemment  intends  to  aggravate  that 
situation  by  Inantng  to  another  company  in  another  State  to 
create  men  eompeUttan  and  more  similar  products. 

I  ask  leave  to  insert  in  the  Rxcobd  a  telegram  and  a  resolu- 
tion pertaining  to  this  matter.  A  resolution  on  this  subject 
has  been  considered  this  week  by  the  Minnesota  State  Fed- 
eration of  Labor. 

There  being  no  objection,  the  telegram  and  resolution  were 

ordered  to  be  printed  in  the  Rxcou,  as  fcdlows: 

CHicAao.  Xlc.  Augutt  9, 19J5. 
TsoMwD.  Sckjux: 

Tills  SMWkitlnn.  tvpttmnUaf  Centrml  Paper  Co..  ICuskegtm.  men.; 
yuar  PUMW  Od..  FUar  City,  meb.:  Hoakln  Papar  Go..  MmnnitiMw. 
ineb.:  BttnoMoU  *  Ontario  Fkp«  Co..  IflniiMmoHi.  Minn.;  ISoilnce 
rmptx  mils  Co..  Mnsl— s.  Wis.;  MorttoWM*  Paper  Co^CtoqiMt.  Minn.; 
TttOnsay  Pulp  *  Pi^mt  Co..  Ksuksiins.  Wis.;  snd  Tomuiawk  Kraft 
P^cr  Co..  Tomabawk.  Wis.,  prolaat  sgslnrt  loan  by  Reconstruction 
Vtaanse  Oorpaetmn  to  Crossett  Lumber  Co..  Croasett,  Ark.,  for  pur- 
poas  at  bulliltng  kraft  palp  and  p»per  mill.  UnderstaDd  R.  P.  C. 
VBvaaaBivaBsa  to  tndiMby  tbtf  would  not  make  antii  loans  wttnout 
eaatfantog.  bat  tbsy  avparant^  haw  done  ao  la  tkis  eaae  In  uptu 
of  UtaLe  premise.  Tbara  la  laige  overptoductlon  In  kraft  iXMlustry 
at  pfnaaut.  and  to  bring  In  additional  nnneoeaaary  production  wltb 
OuiaimuaBt  aaoaay  to  create  BMre  eempetltion  for  aadattng  mUls  Is 
unjust,  nus  new  ujuipaiittaa  wttl  adverasly  aSaot  laber  Id  eTtatlng 
aaOkk  We  tlUafc  aoveraaaaat  baa  no  rl^t  to  flnanee  private  ladus- 
tiy  at  expcnae  and  detriment  of  eatabtlahed  todiatry.  Please  put 
fertb  every  eftutt  to  atop  cats  loan. 

ll< 


It  appears  that  oar  Gov^nment.  tHrougli  tbe  Rcoon- 
stnietloo  Plnaaoe  Oorporatton.  Is  contemplating  making  loans  to 
prtvata  industry  £or  the  purpose  of  enoouraglng  ttas  eonstraetion  of 


ICORD— SENATE 


August  24 


ftctorles  for  the  production  of  newsprint,  kraft  paper,  pulp,  and 
o  Her  paper  products,  and  in  Une  with  this  policy  has  propaaed  to 
h  an  to  the  Croeaett  Lumber  Co.,  of  Croasett,  Ark.,  for  the  purpoas 
o  :  building  a  kraft,  pulp,  and  paper  mill,  and  is  contemplating  other 
1<  ans  to  other  private  companies  for  the  construction  of  factories 
f  >r  \he  production  of  newsprint,  kraft,  pulp,  and  other  paper  prod- 
t  eta;  and 

Whereas  the  said  industries  are  already  overcrowded  and  the  fao- 
tnries  already  constructed  for  the  production  of  such  products  are 

0  jerating  at  only  50  percent  of  their  capacity,  on  account  of  the 

1  \ct  that  there  are  already  twice  as  many  mills  in  oi>eration  as  is 
E I  iiwaij  to  take  care  of  the  demand,  and  the  construction  of  new 
E  tills  in  this  field  of  industry  will  create  further  unfair  and  unjust 
c  unpetltkm  and  adversely  affect  labor  in  the  ezisUng  mills  and  will 
b  ave  the  effect  of  depriving  labor  now  engaged  in  these  industries 
c  r  their  present  employment  and  will  prevent  labor  now  so  engaged 
f  om  earning  a  decent  livelihood:  and 

Whereas  the  new  mills  so  contemplated  to  be  financed  by  our 
C  ovemment  will  be  in  direct  competition  with  mills  engaged  in  the 
s  one  industey  in  the  State  of  Minnesota  and  will  seriously  Jeopard- 
iie  the  livelihood  of  the  laborers  now  employed  In  the  said  mills, 
including  those  at  Intematicmal  Falls:  Be  it,  therefore,  further 

Resolx>ed  by  the  tntemational  Falls  Tradea  and  Labor  Assembly  <n 
ngular  meeting  assembled.  That  it  is  unjust  and  unfair  to  the 
li  ^borers  now  employed  in  the  factories  producing  newsprint,  kraft. 
p  ulp,  and  other  paper  products  Uiat  the  Oovemment  loan  to  private 
1  kdustry  and  i»lvate  cctnpanlcs  public  funds  to  be  used  tat  the  oon- 
s  jructlon  and  operation  of  mlllB  in  direct  competition  with  mills 
■  [ready  in  operation  in  an  hidtBtry  In  wfal^  labor  is  already  auffer- 
1:  ig  f or  lack  of  demand  of  its  products;  be  it  further 

Jtesotocd  by  the  Intemmtional  Falls  Trades  and  Labor  Assembly, 
"i  hat  It  do,  and  hereby  does,  protest  against  the  granting  of  such 
1  Nuu,  and  hereby  demands  that  the  Oovemment  cancel  any  eom- 
I  iltments  made  for  sudi  loans  and  that  all  applications,  pending  or 
f  iittire,  be  refused;  be  It  further 

Beaotocd.  That  the  Litareatlonal  Falls  Trades  and  Labor  Assembly 
(  o,  and  hereby  does.  reai)ectfully  urge  Hon.  Floyd  B.  Olson,  Governor 
( r  the  State  of  Minnesota,  and  the  Honorable  Htaram  Shipstbao 
and  Hon.  Thomas  D.  Schazx.  United  States  Senators  for  the  aaid 

1  tate,  and  Hon.  Auotot  H.  Amobisom,  Hon.  Euin  J.  Rtam.  Hon. 
1 .  M.  LcMSCKN,  Hon.  Mxltim  J.  Maas.  Hon.  Theoookx  Chbistiansom, 

2  :on.  Babolo  KmrrsoN,  Hon.  Pattl  J.  Kvaix,  Hon.  Weluam  A.  Pir- 
1  nfOSK.  and  Hon.  R.  T.  Bucxxsa,  Congreasmen  for  the  said  State,  to 
<  o  aU  within  their  power  to  bring  about  the  cancelation  and  the 
I  tf  usal  of  such  loans,  and  that  copies  of  this  rest^ution  be  at  once 
i  irwarded  to  each. 

By  tts  executive  board. 

ImsaMATioNAL  Falls  TKaiibs  akd  Labob  AfiHBifW.T, 

Habold  BncH.  President. 

John  B.  Tbbkt,  Vice  President. 

John  Pabsons,  Financial  Secretary  and  Treasurer. 

MTTjmKP  C.  La  Famb,  Recording  Secretary. 

Dated  at  Intenuttional  Falls,  Minn.,  this  16th  day  of  August  183ft. 
KIPEAL  or  PAKT  OP  SILVKR  PtTRCHASE  ACT 

Mr.  McCARRAN.    I  ask  unanimous  consent  for  the  con- 
4derati<m  at  this  time  of  Senate  bill  3260.  to  repeal  sections 
.  7,  and  8  of  the  Silver  Purchase  Act. 
Mr.  KINO.    I  object  for  the  presoit. 
The  PRESIDENT  pro  tempore.    Objection  is  made. 

SVPPLEMSHTAi;.  APPSOPkXATIOHS 

Mr.  ADAMS.  I  ask  that  the  Chair  lay  before  the  Senate 
t^e  imfinished  business,  the  deficiency  appropriation  bill. 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
d215)  making  appropriations  to  provide  urgent  supplemental 
{ ppropriations  for  the  fiscal  year  ending  June  30,  1936,  to 
1  apply  deficiencies  in  certain  appropriations  for  the  fiscal 
]ear  ending  Jxme  30.  1935,  and  for  prior  fiscal  years,  and 
tjpa:  other  purposes. 

Mr.  ADAMS.  I  submit  four  remaining  craimittee  amend- 
ifaents  to  carry  the  necessary  apiH-oiM-iations  for  legislation 
]|assed  during  the  present  session. 

I  send  the  first  amendment  to  the  desk  and  ask  to  have  it 
Aated. 

I  The  PREStDEMT  pro  tempore.    The  amendment  win  be 
qtated. 

Ihe  Lbgislatxvx  Clxkk.  On  page  11,  after  Hn^  4.  it  is 
proposed  to  insert: 

The  appropriations  tot  carrying  Into  effect  the  act  entitled  "An 
dct  to  place  the  cotton  industry  on  a  sound  commercial  basis. 
t3  prevent  unfair  competition  and  practices  in  putting  cotton 
1  ito  the  chazmels  of  interstate  and  foreign  commerce,  to  provide 
funds  for  paying  additional  benefits  under  the  Agricultural  Ad- 
J  ostment  Act.  and  for  other  purposes ",  approved  April  21.  1034 
(18  Stat.,  pp.  5a8-e07).  as  amended,  are  hereby  made  available  to 
c  oable  the  Secretary  of  Agriculture  to  carry  out  the  provisions  of 
I  setkm  40  of  the  act  entitled  "An  act  to  amend  the  Agricultural 
i  djustment  Act.  and  for  other  purposes  ".  approved  August  — , 
]>36. 
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Mr.  WALSH.  Mr.  President.  I  ask  unanimous  consent 
that  the  unfinished  business  be  temporarily  laid  aside  to 
enable  the  Senate  to  take  up  a  privileged  matter;  namely, 
the  conference  report  on  Senate  bill  872.  It  will  take  but  a 
minute. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
request  of  the  Senator  from  Massachusette  to  lay  aside  tem- 
porarily the  unfinished  business  for  the  purpose  of  consider- 
ing the  conference  report  referred  to  by  him? 

Mr.  ADAMS.  Mr.  President.  I  feel  that  I  must  object. 
If  the  Senator  from  Massachusetts  understood  the  situation, 
I  am  sure  he  would  appreciate  the  reason  for  my  objection. 
We  are  trsring  to  get  the  deficiency  bill  to  conference,  so  that 
we  may  get  it  out  of  the  way.  It  will  not  take  more  than 
a  few  moments.  I  have  some  committee  amendments  i^iich 
I  desire  to  submit  and  have  acted  upon. 

Mr.  WALSH.  I  have  no  objection.  The  matter  to  which 
I  refer  is  a  purely  formal  one;  but^I  will  wait. 

Mr.  KINO.  Mr.  President.  I  ask  the  Senator  from  Colo- 
rado to  state  the  purpose  of  the  amendment.  What  will  be 
acc(»npUshed  by  it? 

Mr.  ADAMS.  I  will  ask  the  Senator  from  Alabama  (Mr. 
Bahkhsad]  to  explain  the  amendment.  It  is  to  carry  out 
the  Bankhead  Act.  It  does  not  involve  any  additional 
appropriation. 

Mr.  BANKHEAD.  It  does  not  involve  any  additional 
appropriation. 

Mr.  COPELAND.  Mr.  President,  may  I  ask  whether  this 
is  a  controversial  matter? 

Mr.  BANKHEAD.    No;  it  Is  not. 

Mr.  KINO.  I  should  like  to  ask  the  Senator  from  Ala- 
bama, then,  what  the  purpose  of  the  amendment  is. 

Mr.  BANKHEAD.  It  is  simply  to  carry  out  an  authoriza- 
tion heretofore  made  out  of  money  already  appropriated, 
which  will  be  available  under  the  Bankhead  Act.  It  has 
been  authorized  by  law. 

Mr.  KCNO.  As  I  understand,  this  would  carry  an  appro- 
priation of  probably  several  million  dollars.  Is  not  that  true, 
I  ask  the  Senator  in  charge  of  the  bill? 

Mr.  ADAMS.  Frankly,  I  am  not  able  to  state  the  amount 
involved.  It  is  authorized  by  law,  and  recommended  by  the 
Budget  Bureau,  and  we  seem  obligated  to  include  it  in  the 
biU. 

Mr.  KINO.  Mr.  President,  the  explanation  thus  far  made 
is  not  satisfactory  to  me.  though  it  may  be  to  others.  We 
have  made  enormous  appropriations  for  the  cotton  industry, 
and  I  understand  there  is  a  measure  pending,  which  may  be 
offered,  providing  for  the  Oovemment  of  the  United  States 
standing  behind  all  of  the  cotton  producers  in  the  United 
Stetes  to  the  extent  of  12  cents  a  pound.  I  do  not  under- 
stand from  the  Senator  from  Alabama  Just  exactly  the 
amount  that  is  involved,  and  the  purposes  for  which  the 
expenditure  is  asked.  It  seems  to  me  that  we  ought  to  have 
some  enlightenment  in  the  amendment  itself  as  to  the 
amount  which  is  to  be  carried  by  the  amendment 

It  is  stated  that  there  has  been  an  authorization.  An 
authorization  for  what?  If  there  is  an  authorization  and 
there  is  to  be  an  appropriation,  then  the  appropriation 
should  be  specific  so  that  we  may  know  whether  it  is  one 
million,  or  ten  million,  or  a  larger  sum.  It  seems  to  me  this 
Is  a  most  unwise,  unsound,  and  improvident  way  of  legis- 
lating. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Colorado. 

The  amendment  was  agreed  to. 

Mr.  ADAMS.  Mr.  President,  I  have  another  covaxaitXee 
amendment  which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  clerk  will  state  the 
amendment. 

The  Lbgislativk  Clksk.  On  page  6,  after  line  7,  after 
the  amendment  heretofore  agreed  to,  it  Is  proposed  to  insert 
the  following: 

SBCUBITIBS   AlfO  BXCHANCB   COMMISSION 

Salaries  and  expenses:  For  an  additional  amount  for  salaries 
and  expenses  of  the  Secxzrltlaa  and  Exchange  Commission,  Includ- 
ing the  same  objects  specified  under  this  head  In  the  Independent 


Offices  Appropriation  Act,  19M.  and  in  addltt<Hi  thereto,  rental  of 
quarters  In  the  District  of  Columbia.  $760,000. 

Printing  and  binding:  For  an  additional  amount  for  all  printing 
and  binding,  flsoal  year  1936,  $16,000. 

The  amendment  was  agreed  to. 

Mr.  ADAMS.  Mr.  President.  I  desire  to  submit  a  further 
committee  amendment. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  It. 

The  LiGXSLATivi  Clerk.  On  page  4.  after  line  16.  after  the 
amendments  heretofore  agreed  to  It  is  proposed  to  Insert  the 
following: 

VDBSAL  FOWXB  COMMISSXOM 

Salaries  and  expenses:  For  an  additional  amount  for  salaries  and 
expenses  ot  the  Federal  Power  Commisrtcm.  including  the  sune  ob- 
jects spedfled  under  this  head  In  the  Independent  Offloes  Appro- 
priation Act.  li»6.  and.  in  addition  thereto,  rent  In  the  District  of 
Colimibia  and  elsewhere:  purchase  and  exchange,  not  exceeding 
$9,100.  maintenance,  repair,  and  operation  of  motor-propelled  pas- 
senger-carrying vehicles,  including  not  more  than  one  such  ve- 
hicle for  general  administrative  use  In  the  DIstnct  of  Columbia: 
supplltjs  and  ofllos  equipment:  services:  sdentlflc  instruments;  ex- 
penses incurred  In  pacing,  crating,  drayage.  aiui  tranaiMrtatlon  of 
houaehold  effecta.  and  other  property,  not  to  exceed  m  any  oaae 
6J0O0  pounds,  of  officers  and  employees  when  tranatiBrred  from  one 
official  statlm  to  another  for  permsiiMit  duty,  when  qiedflcaUy  au- 
thorised by  the  Commission;  not  to  exceed  $6,000  for  purchase  and 
exchange  of  law  books,  other  bo(As  of  reference,  newspapers,  peri- 
odicals and  newspaper  clippings:  $1,125,000.  of  which  amount  not 
to  exceed  $S75,000  may  be  expended  for  personal  servloaa  in  the 
District  of  Coluna>la.  exclusive  of  not  to  excoed  $16,000  which  may 
be  expended  for  consultants  and  q;>eclal  counsel:  Provided.  That 
the  rates  or  fees  paid  to  consultants  or  special  counsel  may  be  fixed 
by  the  C(Hnmlsslon  without  regard  to  other  laws:  Provided  fmrther. 
That  of  the  amount  herein  i^iproprlated.  not  to  exceed  $178XXK>. 
may  be  expended  for  the  payment  of  salaries  to  present  employeea 
of  the  Commission  engaged  in  the  national  power  and  rate  sur- 
veys under  authority  of  Executive  Order  No.  8361.  dated  August  19. 
1933.  and  Public  Resolution  1«.  Seventy-third  Ooograss,  ^>proved 
April  14.  1984:  and  $126,000  ahaU  remain  available  until  June  90. 
1937.  for  rental  of  quarters  in  the  District  of  Columbia. 

Printing  and  binding :  For  an  additional  amoimt  for  all  printing 
and  binding  for  the  Federal  Power  Commission,  including  engrav- 
ing. Uthographing,  and  photcdithographlng.  fiscal  year  1938,  $86j000. 

The  amendment  was  agreed  to. 

Mr.  ADAMS.  Mr.  President,  I  have  one  further  amend- 
ment I  desire  to  offor. 

The  PRESIDENT  pro  tempore.   The  clerk  win  state  it. 

The  LnnsLATzvi  Cubsk.  It  is  iHX>po6ed,  on  page  19.  line  2, 
after  the  word  "  bureaus  ",  to  Insert  the  following: 

fnBBAIi  ALCOHOL  ADBUM ISTBATION 

n>r  the  purpose  of  carrying  out  the  provisions  of  the  set  entitled 
"the  Federal  Alcohol  Administration  Act",  approved  Augtist  — . 
1936.  including  rent  and  personal  and  other  servicee  in  the  Dtstnct 
of  Columbia  and  elaewhere.  aupplles  and  materials,  equipment, 
communication  service,  stationery,  travel  and  subsistence  expensea 
aa  authorised  by  law,  maintenance,  rapalii  and  i^)eratlon  of  paaaen- 
ger -carrying  automobiles,  law  books,  books  of  reference,  magazines, 
periodicals,  and  newspapers,  contract  stenographic  reporting  service, 
the  securing  of  evidence  of  violations  of  the  act.  and  mlsoirtlaneous 
and  contingent  expenses,  fiscal  jrear  1936,  $800,000. 

The  amendment  was  agreed  to. 

Mr.  BYRNES.  Mr.  President.  I  ask  that  ttxe  clerk  now  read 
the  amendmoit  I  submitted  yesterday. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  from 
South  Carolina  yield  to  me? 

Mr.  BYRNES.   I  yiekl. 

Mr.  COPELAND.  Will  not  the  Soiatoir  watt  a  moment 
before  he  proceeds  with  his  amendment? 

Mr.  ADAMS.  Mr.  President.  I  desire  to  presets  a  textual 
amendment.  The  President  has  approved  one  of  the  bills 
for  the  old-age  pensions  for  the  District  of  Columbia.  In 
the  bill  as  it  is  printed  the  date  appears  "  approved  August 
1935."  I  wish  to  have  inserted  the  date  "August  24. 1935  ".  in 
the  appropriate  place.   It  occurs  on  page  7,  line  24  or  25. 

The  same  tnistairA  occurs  in  reference  to  the  pensions  for 
needy  blind  persons  in  the  District  of  Columbia.  I  should 
like  tohave  the  figure  "  24  "  Inserted  after  the  word  "August." 

The  PRESIDENT  inro  tempore.  The  clerk  will  sUte  the 
amendment. 

The  Lkgislativs  Cuouc.  On  page  g,  hue  21.  after  the  word 
"August ".  insert  the  figures  "  24  ".  and  oa  page  9,  line  5.  after 
the  word  "August ".  iaaeart  the  figures  "  24  ". 

The  amendment  was  agreed  ta 
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Mr.  COPKLAlfD.  Ifr.  President,  will  not  tlie  Senator 
from  South  Carolina  allow  me  to  present  two  small  amend- 
ments, which  will  not  be  controversial,  before  the  other 
matter  is  brought  before  the  Senate? 

Mr.  BYRNES.    I  yield. 

Mr.  COPELAND.  Mr.  President,  the  Senate  will  recall 
that  very  recently  the  Senate,  and  afterward  the  Honse, 
passed  a  bill  to  readjust  the  pay  and  allowances  of  the 
c<»nmls8loned  and  enlisted  personnel  of  the  Oeodetic  Sur- 
vey. It  involves  one  official,  with  an  increase  of  about  a 
thousand  dollars  a  year.  The  Department  of  Commerce  has 
asked  me  to  invite  the  Senate  to  include  enough  money  in 
the  deficiency  bill  to  take  care  of  that  one  item. 

Mr.  BYRNES.    Is  there  a  Budget  estimate  for  it? 

M^.  COPELAND.  I  do  not  think  so,  because  the  bill  has 
XK)t  yet  been  signed,  and.  of  course.  If  it  is  not  signed  there 
win  be  no  call  for  the  m<mey. 

Tht  PREUIDENT  pro  tempore.  Tbe  Chair  is  not  able  to 
hear  the  prtrate  conversation  now  going  on. 

Mr.  COPELAND.  Mr.  President.  I  win  state  for  the  bene- 
fit ol  the  Cbair  and  the  Senate  that  I  have  presented  an 
amembnent  to  ttehm,  and  I  ask  to  have  it  reported. 

Tlie  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Sooth  GamHna  yield  for  that  purpose? 

Mr.  BYRNES.    I  yield  to  the  Senator  for  that  purpose. 

The  FRBBOBENT  pro  tempore.  The  amendment  win  be 
stated. 

Tbe  LnaLATxvB  Cliuc  On  page  U.  after  line  12.  after 
the  amendment  heretofore  agreed  to.  It  is  proposed  to  in- 
sert ttw  following: 


AMD  omjiMitL  srrsrrr 
Tbm  aperoiwlsttoB  for  pay,  commisBioncd  ofllcen,  Ooast  and 
CtootfHle  Bartfj.  for  th«  ftacia  year  1936.  ahaU  Inclnde,  and  la 
hareby  made  available  for,  pay  and  aUowanoea  to  tba  Director  of 
tha  Coast  and  Oaodctlc  Surrej  at  the  ratea  preaerltMcl  by  law  for 
a  chief  of  bureau  of  the  Kavy  Department,  notwithstanding  the 
provl^ona  of  ■ectkm  S  of  the  act  of  PMruary  IS.  193B  (46  8Ut. 
1187). 


Tbe  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  there  is  one  other 
amendment  to  which  I  caU  atientiixi.  On  page  11,  line  6. 
of  the  biU  a  Senate  committee  amendment  was  adopted 
appropriating  $60,000  for  departmental  salaries  and  salaries 
for  general  expenses  of  the  Bureau  of  Navigation  and  Steam- 
boat Tnspfction. 

I  have  been  approached  tay  the  Department  of  CcHnmerce 
this  morning  with  a  request  that  that  item  be  increased  to 
$120J)00.  and  I  have  here  a  letter  from  the  President,  ad- 
dressed to  the  Speaker  of  the  House  of  Representatives,  ask- 
mg  that  this  amount,  $136,000.  be  included  in  the  biU.  I 
also  have  a  letter  of  the  Acting  Director  of  the  Budget 
nuidng  the  same  request 

Tlie  reason  for  this  increase  in  the  appnHHriation  is  that 
it  has  been  brought  out  by  the  Mono  CasOe  disaster  that 
the  steamboat-inspection  personnel  has  been  too  limited,  and 
certain  men  were  employed  and  paid  from  another  fund. 
It  is  nofv  requested  ttiat  this  appropriation  in  the  bin  be 
increased.  At  the  same  time,  I  wish  to  caU  the  attention 
of  the  Senate  to  the  fact  that  aU  the  money  needed  to  pay 
the  mic  nwji  of  (he  Bureau  of  Navigation  oomea  from  fines 
which  are  ooQeeted.  and  motor  boats  are  now  tnehided  in 
llM  onJI  M  to  whieh  flma  may  be  inflicted,  at  ikKL  as  other 


that  the  action  of  the 
In  ndopUi*  Qw  anMnAnent  on  pogo  11.  Unm  •  to  11. 
tnehalTe«  bt  Toeongidered.  tn  order  that  the  amount  may 
to  iKfoaMd  from  iao.MO  to  IllCMO. 

itr.  ADAMB.    Mr.  Praldent.  I  object 

Mr.COnLAND.  Ifr.  Prealdent  I  may  say  to  the  Senator 
in  chane  of  the  bffl  that  this  is  a  matter  which  his  to  do 
with  human  Utt,  It  was  so  appealing  that  the  President 
of  the  United  SUtet  and  the  Director  of  the  Budtet  both 
TcguesOed  thii  nddKloo  to  the  appropriation.  I  think  it 
wouM  be  outrageons  if  there  shook!  be  any  f aUure  on  the 
part  of  Congiesa  to  appropriato  money  whidi  hat  to  do  wlih 
the  Inspection  of  ships.    U  was  laok  of  tmpectkm  widch 
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caned  the  sinking  of  the  Jf orro  Castle,  and  that  was  the 
ca  ise  of  the  trouble  with  the  Mohawk  which  sank. 

iere  is  an  item  of  $76,000,  which  has  to  do  with  the  sav- 
in ;  of  hiffni^n  life,  and  which  has  been  recommended  by  the 
Bi  dget,  and  which  ought  to  be  have  been  included  in  the  biU 
in  the  first  idace. 

kCr.  GLASS.  Bir.  President  how  long  ago  was  the  Mono 
Ct  stle  sunk? 

klr.  COPELAND.    Last  falL 

dr.  GLASS,  "nien,  why  did  they  not  send  the  estimate 
iM^e  so  that  the  committee  might  consider  it? 

COPELAND.    As  a  matter  of  fact,  they  did  send  It 

and  I  have  here  the-  letter  from  the  Director  of  the 

et 

GLASS.    They  did  'not  have  it  before  tbe  committee. 

COPELAND.    This  letter  is  dated  the  22d  of  August 

I  think,  as  a  matter  of  fact,  that  I  asked  the  Senator 

I  Colorado  about  it    Did  they  not  have  it  before  the 

ittee? 

ADAMS.  The  committee  decided  that  the  amount  the 
ittee  recommended  would  be  adequate,  under  the  dr- 
itances.  until  the  next  appropriation  bill  was  passed. 
COPELAND.  Then  I  say  to  the  honored  Chairman  of 
ttk  Committee  on  Appropriations  that  the  committee  did 
hi  ve  this  material,  and  I  have  already  stated  that  the  De- 
ptrtment  of  Commerce  is  m^^'*^  this  plea  for  this  added 
m^ney,  and  it  ought  to  be  in  the  bill. 

GLASS.  If  the  committee  on  due  consideration 
ught  the  appropriation  included  was  ample  until  Congress 
meet  again,  there  is  that  much  more  reason  why  the 
tor  from  Colorado  should  object 
COPELAND.  I  may  say  to  the  chairman  of  the  com- 
that  failure  to  put  this  in  the  bill  will  mean  the  dis- 
charge of  50  men  who  are  new  engaged  in  this  work,  and  that 
is  the  reason  why  it  ought  to  be  put  in  now  and  why  we 
sh  >uld  not  wait  until  the  next  meeting  of  the  Congress. 

ir.  ADAMS.  I  will  stete  to  the  Senator  that  that  is  not 
in  accordance  with  the  information  that  was  given  to  the 
CO  mnlttee. 

)ix.  COPELAND.  That  is  the  information  which  I  have 
th  s  morning  f  nun  the  Department  of  Commerce.  They  say 
in  their  letter: 

rhls  amount  Is  necessary  to  meet  a  deficit  In  this  Bureau  to 
ta  ;e  care  of  the  existing  personnel.  If  this  amount  is  not  appro- 
pr  ated.  tbe  Bureau  of  Navigation  and  Steamboat  Inspection  will 
be  forced  to  discharge  a  nimiber  of  employees  In  order  to  meet 
thi!  deficit. 

Ihat  is  the  statement  from  the  Depcurtment  of  Commerco 
as  given  me  within  an  hour. 

Ix.  BYRNES.  Mr.  President,  I  suggest  to  the  Senator 
thit  I  3rielded  gladly  In  order  to  enable  him  to  offer  his 
aoiendment;  but  inasmuch  as  the  amendment  can  )x  con- 
sic  ered  only  by  unanimous  consent,  he  might  talk  with  the 
Sc  lator  having  the  bill  in  charge  and  probably  he  may  be 
at  e  to  induce  him  to  change  his  views. 

ifr.  COPELAND.  I  wish  to  say  to  my  friend  from  South 
Ci  roUna  that  his  responsibility,  andlhe  responsibility  of  the 
CO  mnlttee.  aiMl  the  responsibility  of  all.  Is  as  great  as  mine. 
I  lave  told  the  Senate  that  hmnan  Ufe  depends  upon  thtai 
anproprlatioa.  I  told  the  Senator  having  the  1>111  In  chajgo 
ai  d  the  Senate  that  It  is  the  stotement  of  the  Department 
of  Commerce  that  these  men  must  be  discharged  if  this 
mi  ney  Is  not  supplied.  Now  I  leave  it  to  the  Senate  to  deddo 
wl  ether  It  shall  or  shall  not  be  done. 

ilr.  ADAMS.  Die  stotement  was  made  to  us  that  the  ad- 
di  ional  money  was  desired  In  order  that  they  might  obvlato 
ths  practice  of  furloughlng,  which  has  been  in  effect  for 
sone  time.  I  do  not  understand  that  it  will  lessen  tho 
edciency  of  the  Bureau  at  aU. 

COPELAND.  Once  more  I  will  repeat.  Tlie  state- 
t  of  the  Department  of  Commerce  is  that  this  amount 
ts  hecessary  to  meet  a  deficit  in  this  Bureau  to  take  care  of  the 
ex  sting  personnel.  If  this  amount  shall  not  be  appropriated, 
th!  Navigation  and  8teaml>oat  Inspection  Service  will  be 
f  0  -ced  to  discharge  a  number  of  employees  in  order  to  meet 
thr  deficit    I  ask  tbe  Senator  from  Colorado  to  take  the 
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item  to  conference  and  find  out  whether  or  not  I  am  telling 
the  truth  about  it;  and.  if  I  am,  certainly  this  amoimt  of 
money  ought  to  be  provided  by  the  bill. 

The  PRESIDENT  pro  tempore.  The  Senator  from  New 
York  asked  unanimous  consent  that  the  vote  be  reconsidered, 
and  it  was  objected  to. 

Mr.  COPELAND.  I  am  hoping  that  the  Senator  in  charge 
of  the  bill  will  withdraw  the  objection  and  let  the  Senate 
vote  upon  it. 

Mr.  ADAMS.  Temporarily,  I  am  going  to  persist  in  the 
objection.  I  shaU  be  glad  to  talk  to  the  Senator  about  it 
later. 

Mr.  COPELAND.  U  it  will  do  any  good.  I  shall  talk  to  the 
Senator  about  it. 

Mr.  ADAMS.  If  the  Senator  has  any  doubt  about  that  we 
will  obviate  the  talk. 

Mr.  COPELAND.  Very  welL  Whether  we  obviate  the  talk 
or  not,  I  wish  the  Senate  to  know  that  the  responsibility 
rests  upon  the  Senate,  and  upon  the  committee,  and  upon 
the  chairman  of  the  committee:  and  if  there  is  any  failure 
to  supply  the  money  to  pay  these  inspectors  who  have  to  do 
with  the  examinations  to  determine  the  safety  of  ships — ^if 
the  Senate  of  the  United  Stotes  is  willing  to  take  a  chance 
in  that  matter — at  least  my  conscience  is  clear. 

Mr.  BYRNES.  Mr.  President,  I  ask  that  my  amendment 
be  read. 

Mf.  WAGNER.  Mr.  President,  will  the  Senator  from 
SouUi  Carolina  3^eld  in  order  that  I  may  ask  a  question, 
which  I  do  not  believe  will  delay  consideration  of  the  matter 
very  much? 

Mr.  BYRNES.    I  yield. 

Mr.  WAGNER.  There  are  some  of  us  who  are  interested 
in  the  workings  of  the  Social  Security  Board,  and  also  the 
National  Lalx)r  Relations  Board,  who  feel  if  the  amounte 
appropriated  under  this  bill  are  to  cover  the  expenses  of  ad- 
ministration for  the  entire  fiscal  year  that  they  are  inade- 
quate. I  desire  to  ask  the  Senator  in  charge  of  the  bill 
whether  in  making  the  estimate  of  the  appropriation  it  was  a 
final  determination  that  the  amount  provided  would  be  all 
the  Board  would  receive  for  the  period  of  the  fiscal  year,  or 
will  the  Board,  if  experience  shows  that  the  sum  is  inade- 
quate for  the  administration  of  the  entire  year,  be  in  a  posi- 
tion to  come  l>ef ore  the  committee  and  make  ite  plea  for  an 
additional  amoimt? 

Mr.  ADAMS.  I  Will  say  to  the  Senator  from  New  York 
that,  of  course,  appropriations  made  in  a  deficiency  bill  are 
merely  intended  to  meet  shortages  for  an  imcompleted  term, 
and  would  not  in  any  way  prevent  the  inclusion  of  needed 
items  in  the  appropriation  bills  which  will  come  on  in  the 
regiilar  course  next  year.  They  are  not  intended  as  annual 
appropriations  for  the  fiscal  year  but  to  meet  deficiencies. 

Mr.  WAGNER.    I  thank  the  Senator. 

Mr.  HOLT.  Mr.  President,  last  night,  in  my  absence,  not 
being  phsrsically  able  to  ranaln  in  the  Chamber,  an  amend- 
ment, on  page  2,  after  line  3,  of  the  bill,  was  agreed  to.  I 
move  to  reconsider  the  vote  by  which  that  amendment  was 
agreed  to.  The  amendment  im)vldes  for  payment  to  the 
attorneys  to  the  contest  growing  out  of  the  last  senatorial 
election  to  West  Virginia  the  sum  of  $1 JOO. 

Mr.  KINO.  Mr.  President  I  suggest  that  the  Sooator  from 
West  Virginia  take  the  matter  up  with  the  Senator  in  eharge 
of  the  bill. 

Mr.  HOLT.   I  have  taken  the  matter  up  with  him. 

Tbe  PRESIDENT  pro  tnnpore.  The  amendment  referred 
to  wlU  be  stoted. 

The  LiasLATTVi  CLgtx.  Tlie  amendment  is  on  page  2.  after 

line  S,  as  follows: 

For  payment  to  attorney*  of  record  tor  the  contectant  and  tbe 
memoriallsu.  to  wit:  Grant  P.  Hall.  Qeorge  H.  WUUama,  and 
Thomaa  H.  Bamett  for  aatfieea  rendered  and  espenaaa  incurred  In 
the  conteated  election  resuIUng  from  the  election  of  a  United  Skataa 
Senator  from  Weat  Vligmia  on  November  e.  1M4.  flacal  year  1936, 
gaoo:  in  all.  •IJOO." 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  West  Virginia  CMr.  Holt]  to 


reconsider  the  vote  whereby  the  amendment  referred  to  by 
him  was  agreed  to. 

The  motion  to  reconsider  was  agreed  to. 

The  PRESIDENT  pro  tempcne.  The  question  is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

Mr.  BYRNES.  Mr.  President,  the  motion  was  simply  to 
reconsider  the  vote  by  which  the  amendment  was  agreed  to, 
as  I  understood. 

The  PRESIDENT  pro  tonpore.    Yes. 

Mr.  COPELAND.  Mr.  President,  I  ask  what  the  question 
was. 

Mr.  BYRNES.  The  amendment  referred  to  by  the  Soia- 
tor  from  West  THrginia  was  to  pay  the  attomesrs  to  the 
West  Virginia  contest  case. 

Mr.  COPELAND.  Mr.  Prudent,  I  desire  to  know  some- 
thing about  this  questicm.    What  is  it  about? 

Mr.  GEORGE.  Mr.  President,  to  the  matter  of  the  seat- 
ing of  tho  Junior  Senator  from  West  Virginia  there  were 
petitions  and  monorials  filed  with  the  Committee  an  Priv- 
ileges and  Elections  of  the  United  Stotes  Senate.  Among 
the  petitions  filed  was  one  by  former  Senator  Hatfield  from 
the  Stote  of  West  THrginia.  Certato  citizens,  some  100  to 
number,  or  persons  alleging  themselves  to  be  citizens  of 
West  Virginia,  likewise  filed  petitions  to  protest  to  the  seat- 
ing of  Senator  Holt.  That  matter  was  heard  by  the  Com- 
mittee on  I^vileges  and  Elections.  Three  attorneys,  two 
of  them  representing  former  Senator  Hatfield,  and  one 
representing  the  mraioriallste,  appeared  and  filed  briefs  with 
the  committee,  and  argued  the  matter  before  the  committee. 
These  attorneys  have  filed  with  the  committee  aocoimts  for 
services  rendered;  that  is,  they  presented  their  claims. 

The  matter  was  referred  to  a  subcommittee  of  which  the 
junior  Senator  from  Texas  [Mr.  Connallt]  was  named  as 
chairman.  The  claims,  as  I  recall,  to  each  case  amounted 
to  something  more  than  $5,000.  The  committee,  after  hear- 
ings in  the  sulxx)mmittee,  recommended  that  each  of  these 
attorneys  be  paid  $600  to  cover  all  claims  filed  by  them, 
whether  expenses  or  for  the  work  done.  That  amendment 
was  agreed  to  last  night,  as  I  am  advised.  The  Junior  Sen- 
ator from  West  Virginia  [Mr.  Holt]  has  now  asked  that  the 
vote  by  which  that  amendment  was  agreed  to  be  reconsid- 
ered, and  it  has  been  reconsidered. 

The  whole  question  was  whether  or  not  these  attorneys 
who  appeared  before  the  committee  representing  both  the 
petitioner,  former  Senator  Hatfield,  and  certato  citizens  of 
the  Stote,  should  be  paid  the  sum  of  $600  each. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  BARKLEY.  In  ordinary  contest  cases  where  there  is 
a  question  between  two  candidates  for  the  Senate  or  the 
House  to  determtoe  which  of  them  was  elected  at  an  Sec- 
tion, it  has  always  been  cusUunary  to  allow  fees  on  boUi  sides. 
This  was  a  matter  tovolving  the  eligibility  of  the  Junior  Sena- 
tor from  West  Virginia.  Bvra  if  he  had  been  declared  indi- 
gible,  his  so-called  "  contestant  **  would  not  have  been  seated. 
In  such  a  case  is  there  any  moral  obligation  on  the  part  of 
the  Senate  to  pay  the  fees  of  attorneys  representing  the 
Senator  who  was  defeated,  but  wbo  thiidcs  that  some  legal 
technicality  may  prevent  the  weating  of  his  snooesBful  oppo- 
nent. althiMii^  if  he  suooeeded  to  that  effort  it  would  not  seat 
him? 

Mr.  QBCHIGB.  I  do  not  know  that  thwe  Is  any  morml 
obligation  xostini  upon  the  Senate  in  either  ease. 

Mr.  BARKUY.    Is  there  any  preoedent  for  it? 

Mr.  OBOROB.  Tben  is  ttUs  precedent  I  may  say:  lliat 
since  I  have  been  a  memher  ot  the  committee  for  nearty 
12  years  both  the  contestant  and  ttke  contestee  have  had  an 
allowance  to  cover  thdr  expenses  and  attorneys*  foes;  that 
is,  wben  the  oontestant  or  contestee  asked  it;  and  I  under- 
stand that  to  have  beoi  the  practice  from  the  beginning. 

Mr.  RARKTJnr.  I  know  it  is  tme  to  casa  n^iere  there  is  a 
real  contest 

Mr.  OBOROB.  If  the  Smator  win  permit  me  to  conttoue, 
I  will  reach  that  point.  In  tiie  House  there  is  ftaced  a  sum 
wbkh  is  paid  to  both  paitles,  as  X  understand;  bat  tbe  Sen- 
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»t«  rule  has  been  differeDt.  The  amount  baa  varied  from 
time  to  time,  dependent,  of  course,  upon  the  facts  In  each 
case.  There  is  no  obligation  resting  (m  the  Senate  to  make 
any  payment  at  all  to  the  contestant  or  the  contestee.  the 
only  consideration  being  whether  or  not  in  the  public  interest 
it  is  proper  to  provide  some  fair  compensation  for  services 
rokiered  to  the  contestant  or  contestee.  In  many  cases  one 
or  more  parties  might  be  unable  properly  to  present  the  case. 

We  have  had  no  case  b^ore  the  Ck)inmlttee  on  Privileges 
and  SlectioDs  involving  a  question  ot  the  character  involved 
in  this  particular  case:  but  I  call  attention  to  the  fact  that 
former  Senator  Hatfield  filed  his  petition,  which  asserted  not 
merely  that  the  Senator-elect.  Mr.  H(h.t.  was  not  entitled  to 
his  seat  because  he  was  not  30  srears  of  age  at  the  time  of 
election  or  at  the  time  of  the  commencement  of  the  term  to 
which  elected,  but  former  Senator  Hatfield  asserted  that  he 
himself  was  entitled  to  the  seat.  So,  v/hether  the  ground  of 
contest  was  good  or  bad  or  whether  his  claim  was  good  or 
^bad.  he  raised  that  question  and  the  committee  determined 
'it.  In  the  presentation  of  that  question  two  counsel  ap- 
peared for  Senator  Hatfield  and  additional  counsel  appeared 
representing  only  the  memorialists  or  petitioners,  and  he 
raised,  ol  course,  substantially  the  same  question,  except  he 
did  not  assert  any  right  on  the  part  of  Senator  Hatfield  to 
take  the  seat. 

Tour  committee  was  d  the  opinion  that  a  reasonable 
allowance  for  the  work  draie  was  in  the  public  intoest.  be- 
cause serious  questions  may  frequoitly  arise,  and  if  the 
parties  directly  involved  are  not  able  to  present  them  prop- 
erly to  the  Senate  the  facts  may  not  be  developed  in  such 
a  way  as  to  lead  to  the  acc<»npU8hment  of  desirable  results. 

In  this  particular  instance,  of  course,  but  one  real  fact 
was  presoited.  although  there  was  an  effort  to  present  some 
other  grounds  of  contest  which  your  committee  did  not 
beUeve  to  be  meritorious  and  iritich  were  simidy  dismissed 
without  any  hearing. 

Mr.  BORAH.  Mr.  President,  may  I  inquire  of  the  Senator 
what  is  the  amount  involved? 

Mr.  OBOROS.  The  total  amount  is  $1,800.  There  were 
three  attorneys,  and  the  committee  allowed  $600  in  each 
case,  to  cover  their  expenses.  I  may  say  to  the  Senator 
that  they  did  claim  some  actual  expenses,  because  it  was 
asserted  that  they  conducted  some  investigations  to  ascer- 
tain some  facts  about  the  election.  It  turned  out  that  those 
facts  would  not  have  invalidated  the  election.  They  pre- 
pared and  had  printed  briefs  and  they  iMresented  those  bri^s; 
they  anpeared  aiKl  made  argumoits  here  before  the  com- 
mittee. 

It  is.  of  course,  a  question  of  pcdicy  as  to  whether  the 
Senate  will  desire  to  make  any  payment  whatever  in  this 
particular  case. 

BIr.  BYRNES.  Mr.  President.  I  ask  the  Senator  if  I  may 
submit  to  the  ^lairman  of  the  subcommittee  a  statement? 
Tlie  Senator  from  South  Carolina,  because  he  believed  the 
subject  involved  was  not  controversial,  yielded  to  the  Sen- 
ator from  West  Virginia  for  the  purpose  at  moving  a  recon- 
sideration. I  should  now  like  to  ask  the  chairman  of  the 
subcommittee,  the  motion  to  ncoaadta  having  been  carried, 
whether  he  insists  upon  action  upon  this  amoMtanent  now? 
X  know  that  he  asked  that  an  committee  amoidments  be  first 
considered  and  dispceed  of,  but  having  obtained  recogni- 
tion and  having  yMded  to  three  or  four  other  Members  of 
the  Senate,  I  should  like  to  proceed  with  the  consideration 
of  my  amendment.  At  the  conclusion  of  its  consideration, 
the  amendment  which  is  now  at  issue  may  be  taken  upi  I 
ttdnk  I  aee  evidence  of  a  controversy  about  it,  and  I  should 
Uke  to  proceed  with  the  presentation  of  my  amendment. 

Mr.  COPKLAND.  Mr.  President,  there  arc  two  great  diffi- 
culties in  the  Senate;  one  is  to  get  the  floor  and  the  second 
is  to  keep  It  after  one  gets  it.  I  assume  that  all  these 
gentlemen  have  been  speaking  in  my  time:  I  am  very  haupy 
to  accommodate  them:  and  now  I  wish  to  say.  the  chairman 
of  the  subcommittee  having  canaoited  to  a  reronridtralkm 
of  a  matter  so  important  as  this.  I  would  not  wish  to  stand 
in  his  way.  I  can  quite  see  that  the  saietjr  of  three  lawyers 
and  their  preservation  is  In  the  public  interest  and  that  they 
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Ol  ight  to  be  paid:  but  when  the  safety  of  human  lives  upon 
tlie  sea  is  at  stake  that  is  a  matter  which  must  be  ob- 
jected to. 

Mr.  President,  I  want  safety  everywhere.  I  want  safety 
»n  the  sea  and  upon  the  land.    I  want  safety  to  those 

o  practice  their  professions.  And  now,  Mr.  President.  I 
iogize  to  the  Chair  and  I  apologise  to  the  committee  for 

kVing  intervened  and  interfered  at  all  with  the  safety  of 

le  lives  of  three  lawyers.    I  withdraw  any  objection  I  have 

the  measiire. 

Mr.  ADAMS.  Mr.  President,  I  should  like  to  make  an 
irvation  to  the  Senate  and  to  the  Senator  from  New 
'dork.  Ttie  matter  which  was  reconsidered,  involving  the 
pijrment  of  attorneys'  fees,  was  never  before  the  Appro- 
p  rlations  Committee.  It  came  into  this  body  from  the  Com- 
n  ittee  on  Privileges  and  Elections  and  was  presented  in  that 
«  ay:  and,  so  far  as  I  know,  has  been  to  no  other  committee, 
a  id  was  presented  from  the  floor  without  the  knowledge  of 
tie  membership  of  the  committee.  So  the  terrible  parallel 
^uch  the  distingxiished  and  beloved  Senator  from  New 
York,  draws  is  hardly   adequate.    I   merely   add   that,   of 

0  airse,  we  are  C4q)reciative  of  the  manner  in  which  he  ap- 
P'oaches  the  committee  in  an  effort  to  carry  out  his  own 
d^ires. 

Mr.  COPELAND.  Mr.  President,  I  wish  to  say  that  I  am 
n  3t  at  all  seeking  to  carry  out  my  desires  alone.  I  am  try- 
ing to  carry  out,  in  the  first  place,  the  desires  of  the  De- 
F  urtment  of  Commerce  which  has  to  do  with  safety  upon 
t  le  sea.  In  the  next  place,  I  represent  the  desires  of  the 
/merican  people.  I  represent  particularly  the  desires  of 
t  le  survivors  of  200  persons  who  were  burned  and  drowned 
lithin  a  year.    While  the  cases  may  not  be  parallel;  yet 

1  concede  at  mice  that  the  safety  ctf  the  lawyers  is  more 
ii  aportant  than  is  the  safety  of  people  who  travel  on  ships. 

The  PRESIDEarr  pro  tempore.    The  question  is  on  agree- 
ing to  the  amendment  of  the  committee. 
The  amendment  was  agreed  to. 

KKSSAGX  ntOIC  THX  HOUSX 

A  message  from  the  House  of  Representatives,  by  Mr. 
!ee.  one  of  its  reading  clerks,  announced  that  the  House 
passed  without  amendment  the  bill  (S.  3286)  to  abolish 
le  oath  required  of  customs  and  int«*nal-revenue  employees 
lor  to  the  receipt  of  compensation,  and  for  other  purposes. 
Tlie  message  also  announced  that  the  House  had  passed 
le  bill  (S.  2002)  to  provide  for  the  establlshmnit  of  load 
les  for  American  vessels  in  the  coastwise  trade,  and  for 
ler  purposes,  with  amendments,  in  which  it  requested 
concurrence  of  the  Senate. 
The   message   further   announced   that   the   House   had 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
13)  to  provide  for  the  commemoration  of  the  two  htm- 
ith  anniversary  of  the  Battle  of  Ackia,  Miss.,  and  the 
establishment  of  the  Adcia  Battleground  National  Monu- 
zqent.  and  for  other  purposes. 

Tbe  message  also  announced  that  the  House  had  passed 
joint  resobxtian  <H.  J.  Res.  407)  consenting  to  an  inter- 
state oil  compact  to  conserve  oil  and  gas,  in  which  it  re- 
qpested  the  concurrence  of  the  Senate. 

Ttie  message  ftnrther  announced  that  the  House  had  agreed 
t4  a  concarrent  resolution  (H.  Con.  Res.  38),  in  which  It 
Ti  quested  the  concurrence  of  the  Senate,  as  follows: 

Resolved  tf  the  Bouse  of  Bejtreeentmthtes  (the  Senate  concur' 
nitf).  That  the  two  Houses  of  Cougrsis  shall  'sdjoiim  on  Sstvirday, 
tl «  Mth  day  of  Augxist  1935,  and  that  when  they  adjourn  on  saKi 
df  y  they  stand  adjourned  sine  die. 

The  message  also  announced  that  the  House  had  agreed 
t6  a  concurrent  resolution  (H.  Con.  Res.  39),  in  which  It 
n  quested  the  concurrence  of  the  Senate: 

Bnolved  by  the  Homm  of  Mefresentattves  {the  Senate  eoneur- 
Ti  *§),  That  notwtthstaadtng  the  adjournment  of  the  first  session 
a  tae  fleveaty-foorth  Onngrtws.  the  PnsMcnt  of  the  Senate  and 
tlie  l^)e«ker  of  the  House  ot  Representatives  be.  and  they  are 
h  xeby,  authorized  to  sign  any  enrolled  bUl  or  Joint  resolution  duly 
p  lased  by  the  two  Houses  and  whh^  hare  been  examined  by  the 
GMuatttM  on  Knraned  Bins  of  each.  Houas  and  fouxid  truly 
ei  rolled. 


•*  «  jirn 
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suppLnoEirrAZ.  appropriations 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
9215)  making  appropriations  to  provide  urgent  supplemental 
appropriations  for  the  fiscal  year  ending  June  30,  1936.  to 
supply  deficiencies  in  certain  appropriations  for  the  fiscal 
year  ending  June  30.  1935,  and  for  prior  fiscal  years,  and  for 
other  purposes. 

The  PRESIDINQ  OFFICER.  The  next  amendment  of  the 
Committee  on  Appropriations  will  be  stated. 

The  PRESIDENT  pro  tempore.  The  question  now  is  on 
the  amendment  of  the  Senate  from  South  Carolina  which 
will  be  stated. 

The  Chsep  Clerk.  At  the  end  of  the  bill  it  is  proposed  to 
insert  the  following: 

The  Commodity  Credit  Corporation  Is  hereby  directed  to  make 
loans  to  farmers  at  the  rate  of  12  cents  per  pound  on  cotton, 
where  such  loans  are  secured  by  cotton  stored  In  warehouses 
approved  by  said  Corporation  upon  such  terms  and  conditions  as 
similar  loans  have  been  made  by  said  Corporation  during  the  crop 
year  ending  July  31.  1935.  and  the  Reconstruction  Finance  Cor- 
poration is  hereby  directed  to  make  available  to  the  Commodity 
Credit  Corporation  sufflcient  funds  to  carry  out  this  piirpose. 

Mr.  HALE.  Mr.  President.  I  make  the  point  of  order  that 
the  amendment  proposed  is  general  legislation  on  an  appro- 
priation bill. 

The  PRESIDENT  pro  tempore.  The  point  of  order  Is  sus- 
tained. 

Mr.  BYRNES.  Mr.  President,  I  first  want  to  appeal  to 
the  Senator  from  Maine  and  ask  him  whether  he  will  not 
withdraw  the  point  of  order  and  permit  us  to  have  a  vote 
on  the  amendment  to  the  bill  without  requiring  me  to  move 
to  suspend  the  rule  for  that  purpose? 

Mr.  HALE.  I  understand  the  Senator  has  already  filed 
notice  of  his  intention  to  suspend  the  rule. 

Mr.  BYRNES.  I  filed  the  notice  in  accordance  with  the 
rule  yesterday.  I  am  not  now  offering  the  motion  to  sus- 
pend the  rules  but  I  am  offering  the  amendment.  Just  as 
every  other  amendment  has  been  offered  to  the  bill.  I  ask 
if  the  Senator  will  not  allow  It  to  be  considered  as  sJl  other 
amendments  are  without  making  the  point  of  order. 

Mr.  HALE.  I  cannot  agree  to  the  request  of  the  Senator. 
I  am,  however,  entirely  willing  that  the  Senate  shall  proceed 
and  take  a  vote  on  the  question  of  suspending  the  rule 
without  debate.    That  will  save  time. 

Mr.  BYRNES.  Mr.  President,  as  the  Senator  does  not  see 
his  way  clear  to  withdraw  the  point  of  order,  then,  in 
accordance  with  the  notice  given  s^esterday,  I  move  to  sus- 
pend paragraph  (4)  of  rule  XVI  in  order  that  the  amend- 
ment offered  by  me  may  be  considered. 

The  PRESIDENT  pro  tempore.  Tlie  clerk  will  read  the 
notice  and  motion. 

The  Chikp  Clerk.  Yesterday  the  Senator  from  South 
Carolina  filed  the  following  notice: 

Monca  or  motion  to  bvvfwho  sxtles 

Pursuant  to  the  provisions  of  rule  XL  of  the  Standing  Rtiles  of 
the  Senate,  I  hereby  give  notice  In  writing  that  I  shaU  hereafter 
move  to  suspend  paragraph  4  of  rule  XVI.  for  the  purpose  of  pro- 
posing to  the  bill  (H.  R.  9215)  making  appropriations  to  provide 
urgent  supplemental  appropriations  for  the  fiscal  jrear  ending 
June  30,  1936,  to  supply  deficiencies  In  certain  appropriations  for 
the  fiscal  year  ending  Jvme  30,  1935,  and  for  prior  fiscal  years,  and 
for  other  purposes,  the  following  amendment,  viz:  At  the  end  of 
bill  add  a  new  section  reading  as  follows: 

"  The  Commodity  Credit  Corporation  Is  hereby  directed  to  make 
loans  to  farmers  at  the  rate  of  12  cents  per  p>oxind  on  cotton,  when 
such  loans  are  secured  by  cotton  stored  in  warehouses  approved  by 
said  Corporation,  upon  such  terms  and  conditions  as  similar  loans 
have  been  made  by  said  Corporation  during  the  crop  year  «>nrtiTig 
July  31,  1935,  and  the  Reconstruction  Finance  Coiporatlon  Is 
hereby  directed  to  make  available  to  the  Commodity  Credit  Cor- 
poration sufflcient  funds  to  carry  out  this  purpose." 

Mr.  COPELAND.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  COPELAND.  What  is  the  status  at  this  time?  What 
has  to  be  done  in  order  that  the  amendment  may  be  con- 
sidered? 

The  PRESIDENT  imto  tempore.  A  vote  of  two-thirds  of 
the  Senate  is  required  to  suspend  the  rule  so  that  the  amend- 
ment may  be  in  order. 


Mr.  COPELAND.    Ta  that  a  debatable  question? 

The  PRESIDENT  pro  tempore.    It  is. 

Mr.  COPELAND.  I  should  like  to  ask.  does  the  amend- 
ment mean  an  increase  in  the  price  of  cotton  textiles?  Will 
the  garments  worn  by  the  poor  of  my  State  be  Increased  in 
price  by  reason  of  this  amendment,  tf  it  should  be  adopted? 

Mr.  BYRNES.  BCr.  President,  I  understood  I  had  the 
floor.  I  have  not  yielded  the  floor  for  a  question.  I  was  de- 
lighted a  few  moments  ago  to  yield  to  the  Senator  when  I 
had  the  floor. 

The  PRESIDENT  pro  tempore.  Tlie  Senator  from  South 
Carolina  has  the  floor  but  the  Senator  from  New  Yortc  rose 
to  a  parliamentary  inquiry,  which  is  alwa3^  in  order. 

Mr.  COPELAND.  I  ap(dogize  and  I  will  speak  in  my  own 
time. 

The  PRESIDENT  pro  t^npore.  Ttie  Senator  from  South 
Carolina  has  the  floor. 

Mr.  BYRNES.  Mr.  President,  I  regret  that  I  could  not 
yield  for  a  question  before  I  had  been  permitted  to  say  a 
word,  and,  particularly,  I  think  the  Senate  will  agree  that  I 
was  courteous,  in  view  of  the  fact  that  I  had  been  on  my 
feet  for  about  30  minutes,  due  to  the  fact  that  I  wanted  to 
oblige  the  Senator,  and  did  so  in  order  that  he  mifl^t  take 
up  2  matters  and  offer  2  amendments.  I  do  not  intend 
to  be  discourteous  to  the  Senator  in  refusing  now  to  yield  to 
him,  because  I  demonstrated  a  willingness  to  do  it. 

BIr.  COPELAND.  Let  me  apologize  to  the  Senator  and 
thank  him  for  his  courtesy.  I  will  speak  in  my  own  time 
on  the  matter  at  issue. 

Mr.  BYRNES.  I  regret  that  the  Senator  ftom  Maine  CBCr. 
Hale]  saw  fit  to  make  the  point  of  order.  He  has  advised 
me  that  he  is  interested  because  he  believes  that  a  cotton 
mill  or  cotton  mills  in  his  State  might  be  adversely  affected 
by  the  adoption  of  this  amendment.  If  that  be  the  attitude 
of  the  Senator.  I  know  that  he  is  mistaken  in  his  viewpoint 
if  he  is  under  the  impression  that  the  cotton  mills  would  be 
adversely  affected.  I  hold  in  my  hand  a  resolution  adopted 
by  the  American  Cotton  Manufacturers'  Association  in  May 
of  this  year.  Just  4  months  ago  this  association,  the  man- 
hers  of  which  spin  84  percent  of  the  cotton  of  the  Natiini, 
adopted  this  resolution: 

Whereas  the  ootton  textile  Industry  has  been  growing  progres- 
sively sick  and  sicker  for  the  past  seraral  months;  and 

VThereas  there  have  been  frequent  pterlods  in  the  past  when 
some  branch  of  the  textile  Indus^  was  In  dUBculty;  and 

Whereas  this  Is  the  first  time  In  a  niunber  Ol  years  when  all 
groups  of  the  Industry  are  stagnant:  and 

Whereas  this  condition  applies  to  fine  goods,  coarse  goods,  aheet- 
Ings.  dress  goods,  percales,  and  work  fabrics:  and 

VThereas  It  Is  the  general  feeling  and  the  definite  conviction  of 
manufacturers,  merchants,  and  warkers,  that  the  Oovemment  hav- 
ing fixed  a  loan  value  of  13  cents  per  potmd  for  the  1934  cotton 
crop:  and 

Whereas  there  can  be  no  revival  of  cotton-textile  trade  until  the 
loan  policy  of  the  Oovemment  oa  the  1086  crop  Is  announced,  for 
the  reason  that  no  merchant  will  buy  ootton  goods  made  from. 
12-cent  cotton  and  above,  when  his  competitor  may  be  able  to 
buy  the  Identical  goods  4  months  later  made  from  ootton  of  leas 
value;   and 

Whereas  the  cotton  ctop  of  1985-86  has  practlcaUy  been  planted, 
and  all  arrangements,  agreements,  and  provisions  have  been  made 
by  the  farmers  tot  the  next  crop:  Thertfore  be  it 

Be»olx>ed  by  the  Ameriean  Cotton  Manufacturer^  A»$oelation, 
That  we  earnestly  urge  the  Secretary  <rf  Agriculture  that  he  con- 
tinue the  cotton-loan  plan  for  the  1M5-86  crop,  and  that  he  make 
an  Immediate  announcement  of  his  Intentions  to  do  so;  that  we 
urge  this  in  the  Interest  of  stability,  revival  of  the  textile  business, 
and  In  the  Interest  of  the  fannors'  Income,  and  we  tirge  that 
this  loan  value  for  the  allotted  crop  for  the  Incoming  year  be 
fixed  at  not  leas  than  U  cents. 

niat  Is  the  resolution  adopted  by  the  cotton  manufac- 
turers. It  explains  their  position  and  is  well  founded.  It 
was  the  position  of  most  of  the  bankers,  who  knew  that  so 
long  as  the  United  States  Government,  through  the  Com- 
modity Credit  Corporation,  was  making  loans  at  12  cents, 
they  could  feel  safe  in  lending  a  lesser  amount,  and  they  have 
made  loans  relying  upon  the  continuance  of  that  program. 
However,  the  result  of  the  action  of  the  Commodity  Credit 
Corporation  within  the  last  24  hours  has  caused  them  to 
share  the  views  to  which  I  shall  give  expression  in  a  few 
moments. 
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The  cotton  maniif actnren  were  tn  favor  of  continuance  of 
the  loan  of  12  cents.  The  banker  who  was  lending  the  money 
on  the  cotton  was  In  faror  of  it.  The  cotton  growers  of  the 
Nation  were  in  favor  of  It.  They  could  not  meet  in  conven- 
tion as  could  the  manufacturers.  They  could  have  no  oppor- 
tontty  to  adopt  resolutions.  However,  their  views  aze  known 
by  the  Senators  coming  from  States  in  which  cotton  is 
grown.  Cotton  Is  grown  in  15  or  18  States.  I  am  satisfied 
the  statement  to  correct  when  I  say  that  every  Senator  from 
the  cotton-growing  States  agrees,  under  the  drcnmstanoes 
now  txUUDt  and  in  view  of  repreaentatiens  which  have  been 
made,  that  there  to  nothhag  fbr  as  to  do  but  to  oonttime  the 
12-ceQt  loan. 

Mr.  WALSH.    Mr.  PreHdnxi,  will  the  Senator  ytold? 

The  Pmsmmo  OPPICKR  (Mr.  Mxmnrr  In  the  chair). 
DoM  tho  Senator  from  South  Caroiiiift  yield  to  tho  Senator 
from  Maasachtiaetta? 

Mr.  BTKWB.    I  yldd. 

Mr.  WALOL  In  view  at  what  the  Senator  has  stated. 
naiMly.  that  tte  ootton  maautacttirtri  and  the  banks  which 
an  loanlnc  en  eotton  and  the  cotton  growan  do  not  approve 
at  the  action  taken  by  the  Commodity  Credit  Corporation 
wlthhi  the  iMt  M  hoiin.  wfU  the  Senator.  If  he  can  do  so. 
enUffaten  us  as  to  what  Inflnenoe  tod  to  thto  action? 

Mr.  BYRWBI.  I  thhik  I  shall  be  able  to  give  the  Senator 
the  information  he  seeks,  but  I  dsslre  to  continue  my  state- 
ment aa  to  the  unanimity  ci  sentiment  in  thto  matter.  In- 
evitably, where  so  many  millions  of  people  are  involved,  the 
minds  of  men  will  differ.  There  are  differences  <tf  opinl<n 
about  many  matters  affecting  the  loans  upon  cotton.  But 
when  the  Members  of  the  Senate  representing  the  cotton- 
growing  States  have  such  unanimity  of  views  with  reference 
to  the  matter.  I  do  not  wonder  that  the  Senator  from 
Massachiisetts  should  ask  the  question. 

The  ootton  growers,  the  cotton  manufacturers,  and  the 
bankers  who  are  interested  in  the  subject  have  not  con- 
tended that  thto  should  be  established  as  a  permanent  policy 
of  the  Government.  They  knew  it  was  an  emergency  pro- 
gram, established  only  for  the  emergency.  They  found 
themselves  with  a  crop  of  cotton  selling  for  5  cents  andean 
accumulated  stock  of  which  they  had  no  (^portunity  to  dto- 
pose.  We  embarked  upon  controlling  the  production  in 
order  to  reduce  the  surplus.  We  passed  the  Bankhead  Act. 
and  when  we  passed  it  we  established  a  program  of  paying 
benefits  to  cotton  growm  for  reducing  the  acreage  and 
fixing  an  acreage  In  order  to  make  it  possible  for  the  Gov- 
ernment to  continue  these  loans. 

Within  the  last  few  we^s  the  eotton  growers  of  the  South 
and  Southwest  have  been  UM  by  Members  of  the  Senate 
that  it  had  been  agreed  that  the  Commodity  Credit  Corpora- 
tion should  continue  these  loans.  Based  upon  these  state- 
menta.  contracts  were  made.  The  whole  industry  depended 
and  relied  npon  the  oontlnaance  of  those  loans.  No  person 
ever  suggested  that  there  would  be  presented  to  the  cotton 
growK^  of  the  South  and  to  the  industry  the  program  an- 
nounced within  the  last  2  days.  I  know  that  evening  before 
last  I  first  learned  that  the  Oommodtty  Credit  Corpora- 
tion would  atwndon  Its  presmt  policy  and  would  lend  9  cents 
par  pound,  with  a  scheme  for  pa^bog  a  botmty  to  ootton 
giuweis  ondsr  certain  circumstances. 

Tte  Information  I  received  that  evening  and  yesterday 
was  that  thto  program  was  determined  upon  by  the  directors 
of  the  Commodity  Credit  Corporation.  Ite  Secretary  of 
Agrleotture  to  a  dtarector  of  that  Corporation,  as  are  Mr. 
Chester  Davto,  of  the  A.  A.  A.;  Mr.  Johnson;  and,  I  think, 
Mr.  Myen.  of  Vbe  W%rm  Credit  Admtnlstratkm.  I  must  say. 
however,  that  my  information  to  that  the  Secretary  of  Agri- 
cultiire  was  out  of  the  dty  at  the  time  It  was  suggested  and 
agreed  upon.  My  further  Inf  ormatlan  to  that  It  was  a  plan 
f^gg"**^  by  Mr.  Johnaon.  The  Secretary  of  Agrlcoltore, 
however,  heretofore  has  made  knoma  the  fact  that  he  was 
In  favor  of  reducing  the  loan  to  9  cents  per  pound. 

Mr.  WALSH.    Mr.  President,  will  the  Senator  yield? 

Mr.  BVRNE8.    I  yield. 

Mr.  WALSH.    Has  any  statement  been  made  giving  the 
for  thto  action? 
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Mr.  BYRNES.  Several  statements  have  been  made,  but 
to  not  know  that  there  is  any  reason  given  for  the  action, 
must  say  that  I  can  find  no  two  men  who  have  read  the 
statement  who  can  tell  what  will  possibly  happen  under 
tie  plan.  The  plan  provides  that  a  loan  of  9  cents  shall 
bi  made  upon  cotton.  It  then  provides  that  during  thU 
fi  11.  between  September  1  and  January  1.  the  total  amount 
a  cotton  sold  shall  be  averaged;  and  if  the  average 
pice  should  be,  for  instance,  11  cents,  then  11  cents 
si  lall  be  deducted  from  12  cents,  leaving  1  cent  per  poimd, 
imd  every  man  who  has  raised  cotton,  whether  he  sells  it 
now  or  at  any  time  next  year,  to  to  receive  a  check  for 
1  [cent  per  potmd.  It  does  not  mean  the  difference  between 
w  lat  he  sold  hto  cotton  for  and  12  cents  a  pound,  but  It 
n  cans  the  difference  between  the  average  price  of  all  sales 

0  ootton  upon  nx>t  market;  and  when  that  to  found  Jan- 
u  iry  1.  some  matheinatfrian  to  going  to  flfure  out  the  differ- 
e  ice  between  the  figure  thus  obtained,  9  or  10  or  11  or 

1  ^  cents,  or  whatever  It  to,  and  the  price  of  12  cents 
p  ar  pound,  and  a  cheek  will  be  sent  for  the  amount  repro- 
santed  by  the  difference. 

iTo  show  the  Senator  what  can  himton  under  It,  Immedl- 
aiely  after  the  announcement  of  thto  idan  cotton  dropped  SS 
p>ints  and  closed  with  a  loss  of  $4  a  bale.  Every  Senat<Mr 
fiom  a  cotton-growing  State  knew  thore  could  be  no  other 
rtsult.  I  would  not  say  that  Mr.  Davto  and  Bfr.  WaUaee 
Should  know  it,  but  there  to  not  a  Soiator  from  the  cotton- 
g  owing  States  who  does  not  know  from  his  experience  that 
m  len  it  to  proclaimed  that  9  cents  a  pound  will  be  loaned  on 
cotton  the  price  to  on  the  way  to  9  cents  a  pound.  That 
n  ght  I  gave  out  a  statement  that  I  intended  to  offer  thto 
anendment. 

I  thought  that  the  people,  having  some  confidence  that 
Congress  would  act  in  this  emerg^cy.  believed  that  the 
C  ongress  might  direct  the  continuance  of  loans  at  the  pres- 
ent rate  per  pound,  as  it  was  expected  by  every  man  in 
piblic  life  they  would  be  continued;  and  because  of  that  the 
n  arket  did  not  drop  to  the  extent  to  which  it  would  have 
d'opped  under  other  circimistances.  It  went  off  again  to- 
d^y.  even  while  this  matter  is  being  considered.  We  know 
i1  win  go  off  again  Monday.  It  dropped  $4  a  bale  yester- 
d  iy.  which,  with  an  11.000,000-bale  crop,  means  $44,000,000. 
li  :y  colleague  from  Alabama  [Mr.  BakkhxaoI  says  it  went  off 
a  lother  dollar  today,  which  is  $5  a  bale. 

When  It  dropped,  the  Commodity  Credit  Corporation, 
Vfjhlch  has  5,000,000  bales  of  cotton,  lost  $5  a  bale.  Five  times 
million  is  $25,000,000.    That  amount  was  sacrificed  to  a 

Ian  suggested  hurriedly,  without  consideration,   affecting 

e  Government,  affecting  every  man  in  the  industry,  but 

ecting  more  than  all  the  little  fellow,  the  little  fanner, 
f  4r  he  must  sell  when  his  crop  is  grown.  He  is  selling  today 
h  [  every  Southern  State,  and  particularly  in  the  States  nearer 
t  le  Gulf.  It  is  not  for  the  tenant  farmer  to  choose  when  he 
c  m  sell.  When  hto  three  or  four  bales  of  cotton  are  made 
h  t  must  deliver.  He  owes  nnmey  to  hto  landlord.  The  land- 
krd  win  take  hto  cotton.  If  it  comes  in  on  Monday,  and 
t  lere  to  a  further  drc^.  and  he  gets  9^  cents  for  hto  cotton, 
be  has  the  information  ccMitained  in  the  newspaper  state- 
n  ents  of  thto  plan;  and  here  to  the  way  it  will  work  for  him: 

On  January  1  there  will  be  this  mathematical  transaction 
1 1  determine  what  to  the  average  of  all  the  sales  between 
fi  eptember  1  and  January  1. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  It  to  my  understandhig  tiiat  the  new  or 
s  ibstltute  i^an  cmitemi^tes  a.>guarantee  to  the  producer  of 
t  le  average  price  of  12  cents  per  pound.   Is  that  correct? 

Mr.  BYRNES.  No.  I  was  Just  explaining  to  the  Senate 
t  lat  that  to  not  correct. 

Mr.  ROBINSON.  That  to  a  statement  which  has  been 
n  ade  in  the  public  press. 

Mr.  BYRNES.  It  to.  Mr.  President.  I  am  satisfied  that 
t  iroughout  the  South  today  cotton  growers,  reading  it,  have 
ji  tst  that  Impression  of  it,  when  it  to  not  the  fact,  and  the 
s  atement  shows  that  it  to  not  the  fact.  Here  is  what  the 
s  atement  really  to:  That  12  cents  to  fixed  as  a  price,  and  thea 
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the  average  price  of  all  cotton  sold  between  September  1  and 
January  1  will  be  determined  on  January  1.  If  the  average 
inrice  of  all  the  sales  on  10  spot  markets  should  be  11  cents, 
the  cotton  grower  who  selto  today  for  9  cents  will  not  receive 
3  cents  per  pound,  the  difference  between  9  and  12;  he  will 
receive  the  difference  between  the  average  price,  which  may 
be  11.  and  12  cents.  In  the  fall,  when  the  little  fellow  has 
been  forced  to  sell,  and  It  has  gotten  out  of  hto  hands,  if 
cotton  goes  up  in  November  and  December,  and  the  average 
price  for  the  4  months  turns  out  to  be  11  Va  cents,  what  the 
eotton  grower  in  Arkansas  and  South  Carolina  who  selto  for 
9  cents  today  to  going  to  get  to  not  8  cents  difference;  he  to 
going  to  get  only  one-half  cent  per  pound.  Tbe  man  who 
selto  even  after  January  will  get  that  amount,  and  not  the 
actual  difference. 

Mr.  ROBINSON.  Mr.  President.  I  wlih  to  ask  the  Senator 
another  question.  Aasuming  that  the  12-cent  prl6«  to  to  be 
guaranteed  as  an  average,  bow  to  tba\  average  to  be  aacer- 
talnad? 

Mr.  BYRMKS.  I  have  said  heretofore  that  on  thto  state- 
ment It  would  take  a  Philadelphia  lawyer,  some  certified  ac- 
countants, and  some  fortune  tellers,  with  the  asstotance  of 
persons  possessing  such  ability  as  they  may  find,  to  ascertain 
it;  but  the  average  price  to  to  be  determined,  according  to 
thto  statement,  by  taking  the  price  of  all  sales  upon  10  spot 
markets  from  September  1  to  Janiuur  1  and  computing  It  In 
some  way  to  reach  the  average  price  of  all  sales,  and  then 
that  amount  will  be  deducted  from  12  cents.  If  it  happens 
to  be  a  half  cent,  it  means  that  after  January  they  will  have 
to  send  out  checks  to  all  the  cotton  growers  for  thto  half 
cent  a  pound  for  any  cotton  that  was  sold.  The  amount  of 
admintotraUve  work,  and  how  it  will  ever  work  out,  I  cannot 
possibly  conjecttue. 

Mr.  BORAH.    Mr.  President 

Mr.  BYRNES.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  I  desire  to  have  an  imderstanding  of  the 
effect  of  thto  proposal.  As  I  understand,  the  effect  of  the 
Soiator's  amendment  to  to  continue  the  policy  ^rtxlch  has 
prevailed  for  the  past  year. 

Mr.  BYRNES.    Yes;  absolutely. 

Mr.  BORAH.  It  adds  no  new  policy  and  no  change.  It 
merely  piakes  it  mandatory  that  the  policy  be  continued? 

Mr.  BYRNES.  The  Senator  has  stated  exactiy  the  object 
of  the  amendment. 

BIr.  BORAH.  Is  it  not  also  true  that  by  reason  of  the  fact 
that  thto  policy  has  obtained  heretofore  those  who  are  en- 
gaged In  the  cotton  business  would  naturally  have  relied  upon 
its  continuation  and  undoubtedly  have  made  their  business 
transactions  upon  the  basto  of  that  policy? 

Mr.  BYRNES.  Mr.  President,  every  man  In  the  inditotry 
has  relied  on  it.  from  the  cotton  manufacturer  down  to  the 
little  tenant  farmer.  He  had  a  right  to  rely  on  It  because 
every  statement  which  emanated  from  Washington  told  him 
it  would  be  continued.  He  had  a  right  to  rely  on  it  because 
Senator  after  Senator  has  told  him  they  were  assured  it 
would  continue.  Never,  until  night  before  last,  did  it  come 
to  the  ears  of  any  man  that  it  would  be  abandcmed;  and 
Its  abandonment  has  dtorupted  the  entire  South. 

Mr.  GEORGE.  Mr.  President,  may  I  make  a  brief  state- 
ment, with  the  permission  of  the  Senator  from  South 
Carolina? 

Mr.  BYRNES.    I  yield  to  the  Senator  from  Georgia. 

Mr.  GEORGE.  Not  only  was  the  12-cent  loan  continued 
during  the  marketing  period,  but  the  cotton  season  officially 
ends  August  1,  and  the  12-cent  loan  was  continued  until 
the  very  first  day  of  thto  month.  Several  thousand  bales  of 
new  cotton,  in  that  section  of  the  belt  where  cotton  opens 
earliest,  actually  cam<^  imder  the  12-cent  loan  and  now 
constitute  a  part  of  the  Ccnnmodity  Credit  Corporation's 
cotton. 

Mr.  BORAH.  And  we  are  not  xu>w,  by  thto  amendment, 
formulating  any  new  policy? 

Mr.  BYRNES.  Absolut^  no  new  policy.  We  merely 
continue  the  same  policy. 


Mr.  BORAH.  Whatever  we  may  think  of  the  policy  as 
an  original  proposltkm.  thto  to  dmxdy  continuing  the  policy 
which  has  prevailed. 

Mr.  BYRNES.    Absohitely. 

Mr.  HALE.    Mr.  President,  will  the  Senator  ylekl? 

Mr.  BYRNES.    One  minute. 

We  might  all  differ,  if  we  were  embarking  upon  that  pol- 
icy, whether  it  was  wise  or  unwise.  Throughout  the  entire 
industry  it  has  been  done;  but  we  have  believed  that  until 
there  was  a  determination  by  Congress  of  some  permanetUf 
policy,  some  permanent  program,  the  pOUey  n^iieh  has  been 
pursued  should  be  continued;  that  we  could  not  back-track 
on  It.  When  we  look  Into  the  position  in  which  even  the 
Government  places  Itself  we  find  that  it  holds  SXMO^OOO 
of  cotton;  and.  owning  bfiOOJMi  bales  of  cotton.  It 
to  drive  down  the  price  to  9  cents,  and  take  a 
to  ItMlf  d  lift  a  bale  on  the  6.000XN>0  bales  of  ootton 
that  axe  held  by  the  Commodity  Credit  Oorporattcn*  and 
have  no  chance  ttien  of  dtoposinf  of  it 

Night  before  last  cotton  was  seUlnf  tor  eleven  and  a  half 
cents.  All  that  the  cotton  manufacturer  and  banker  In  tlM 
South.  aU  that  the  cotton  farmer  plead  for,  waa  as  an- 
nouncement of  the  program.  Bad  it  been  axmounced,  cotton 
would  have  fone  over  12  cents.  The  Oovemment  could  !»▼• 
gotten  rid  of  some  of  Its  cotton.  All  of  the  hiduitry  could 
have  sold  Its  cotton. 

As  It  to,  let  me  state  how  the  cotton  manufacturer  stands 
today.  We  have  two  or  three  kinds  of  them.  There  to  the 
humane  cotton  manufacturer.  During  the  past  few  months 
he  has  suffered,  like  evoy  other  man.  He  has  had  few 
OT6en  tat  hto  cotton.  He  could  not  sell  at  a  profit.  Some 
of  than,  rather  than  throw  their  employees  out  In  the  street, 
rather  than  put  them  on  the  relief  ndto,  have  run  their 
organizations  even  thou^  they  were  running  at  a  loss. 
They  have  stacked  ttietr  warehouses  with  cotton  goods  man- 
uf  acttu^  at  12  cents.  beUeving  that  thto  policy  would  be  con- 
tinued. There  were  some  others,  some  few  manufacturers, 
who  turned  their  employees  on  the  streets,  who  have  no 
inventories,  because  they  did  not  manufacture  at  12  cents. 
They  refused  to  buy.  They  know  they  now  have  an  oppor- 
tunity to  destroy  the  other  manufacturer,  who  has  a  ware- 
house filled  with  goods  made  from  raw  material  purdiased 
at  12  cents  a  pound.  They  expect  to  come  in.  and  win  come 
in,  under  thto  plan,  buy  cotton  at  9  cents,  and  undersell  the 
manufacturer  who  todc  care  of  hto  employees  during  the 
past  few  months. 

Blr.  HALE.    Mr.  President 

The  PRESIDING  OFTICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Maine? 

Mr.  BYRNBB.    I  do. 

Mr.  HALB.  I  tried  to  ask  the  Senator  a  questkm  a  min- 
ute or  two  ago. 

Mr.  BYRNES.  Having  the  floor,  I  am  addressing  myself 
to  the  Senate.  Now  that  I  have  flnlshftd  answering  the 
Senator  from  Idaho.  I  gladly  yield  to  the  Senator  from 
Maine. 

Mi.  hale.  I  wish  to  ask  a  question  in  reference  to  the 
question  of  the  Senator  from  Idaho. 

The  Senator  from  Idaho  asked  the  Senator  from  South 
Carolina  if  hto  plan  to  not  following  out  exactly  what  was 
done  thto  year. 

Mr.  BYRNES.    Exactly. 

Mr.  HALE.  It  seems  to  me  thore  to  a  very  great  distinc- 
tion between  the  two  phms.  Under  the  plan  used  last  year, 
the  Commodity  Credit  Corporation  loaned  money  to  the 
cotton  growers,  and  It  decided  the  amount  per  pound  that 
should  be  loaned. 

Ml.  BYRNES.    No.  no. 

&fr.  HALE.  Under  the  Senator's  proviaiaa.  Congress  itsdf 
to  to  determine  the  amount.  It  seems  to  me  that  to  a  very 
great  distinction. 

Mr.  BYRNES.  Mr.  President,  the  Commodity  Credit  Cor- 
poration fixed  the  loan  at  12  cents.  Under  thto  plan  we  are 
fni^Mng  Congress  only  to  do  what  the  Conunodlty  Credit  Cor- 
poration has  done. 
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for  this  action? 


1 8  atement  really  is:  That  12  cents  is  fixed  as  a  price,  and  then 
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Ur.  BALE.  Tea;  Coiwress  Is  to  settle  It.  and  not  the 
Oonunodlty  Credit  Oorporation. 

Mr.  BYRNES.    Absolutely.    We  want  Congress  to  settle  iL 

Mr.  HAUS.  AD  the  Commodity  Credit  Corporation  could 
do  before  was  to  loan  c»  adequate  security. 

Mr.  BYRNES.    Oh.  no! 

Mr.  HALB.  Thej  furobably  overstepped  the  boandsoof 
what  they  should  have  done;  but  if  cotton  is  selUnc  at  11 
MOti  a  pound,  obvloasly  the  cotton  is  not  adequate  security 
ibr  a  loan  of  12  cents. 

Mr.  BYRNES.  Of  course  the  Senator  from  Blaine  is  not 
familiar  with  the  subject.  The  Senator  from  Qeorgia  [Mr. 
Obomi]  has  lust  called  attention  to  the  fact  that  up  to 
August  1.  loans  were  being  made  on  cotton  At  12  cents.  Spot 
cotton  In  the  nrtghhorfaood  of  Corpus  Chriati,  at  the  time 
thoae  loans  were  made,  was  aelUng  for  12  cents.  The  Sena- 
tor txxKtk  Miine  is  interested  tn  cotton  miOs,  bat  I  know  what 
the  cotton  manalkctmrers  think  about  this  aohtect  Here  is 
what  they  think:  They  want  the  stability  of  price  that  goes 
with  12-ccnt  loans.  Thcgr  are  not  seeking  a  fluet4atii|g  mar- 
ket. Hofw  could  the  manufacturer  intdligently  buy  yester- 
day, with  cotton  dropping  $4  a  bale  in  a  dajr?  How  could 
he  do  it  today,  with  cotton  dropping  another  dollar  on 
Monday?  Tlie  aenaible  manufacturer  was  satisfied;  and  I 
win  ny  for  the  cotton  manufaetttren  of  the  South  that  they 
have  never  stood  up  anywhere  in  public  to  make  the  plea 
wkklk  is  being  made  in  behalf  of  some  manufacturer  in 
MldiM  kr  the  flmator  from  Maine.  Tbe  manufacturer  of 
Hm  South  says  he  Is  not  seeking  to  drive  down  the  price 
of  cotton;  that  he  is  willing  to  pay  a  good  price  for  cotton: 
tiMt  th&j  have  made  money  when  they  have  paid  good 
prteaa  for  cotton.  All  they  want  is  that  every  last  manu- 
tecturer  shall  be  required  to  pay  the  same  price,  so  that 
no  man  Aall  have  the  advantage  of  the  other. 

Under  this  plan  the  manufacturer  who  did  have  stune  re- 
gard for  hla  employees  and  kept  them  at  work,  and  has  an 
Inventory,  has  suffered  a  loss  because  some  manufacturer, 
I  have  no  doubt  Iflce  the  manufacturer  in  whom  the  Senator 
is  tutezested,  wants  the  profit  to  be  derived  from  buying 
9-  and  10-eent  cottim  and  underselling  his  competitor. 

Mr.  Prestdeni,  there  is  no  change  in  this  program.  It  does 
not  require  an  eiplanatlon  We  simply  aA  to  have  con- 
ttamed  the  program  that  has  been  in  effect  with  reference 
Id  tbe  cotton  tnOmtrj.  We  know  that  with  tbe  reduction 
of  tlii  surplus  doiwn  to  7,OOa.0M  baka.  with  5,000.000  bales 
in  the  hands  of  the  Oovemment,  under  the  control  of  the 
Oovenunent.  if  the  Congress  win  direct  the  Commodity 
Qredit  Cofporatlon  to  do  what  it  was  d<^ng  up  untn  August 
1,  cottcm  win  go  back  to  12  cents,  and  in  the  »w«^«»->vi  to 
come  higher  than  12  cents,  we  can  get  rid  of  some  of  the 
crop  we  have,  and  in  the  meantime  we  can  devise  some 
permanent  program  which  will  for  aU  time  enaUe  the  cotton 
gRNvers  to  knofv  what  they  may  expect  at  tbe  hands  of  the 


Mr.  LOMQ.    Mr. 

The  PRE8IDINO  OFFICER  (Mr.  Mo(»s  in  the  chair). 
Does  tbe  Oenator  from  South  CaroUna  yield  to  the  Senator 
from  Louisiana? 

Mr.  BYRMSB.    I  yield. 

Mr.  LOMO.  As  a  matter  of  faet»  has  not  tbe  irtide  coun- 
try very  largely  been  led  to  believe  that  with  tbe  enactment 
of  the  Bankhfart  biU  this  jrear  the  cotton  situation  was 
settled,  and  did  not  everybody  think  be  knew  where  he 


■  Mr.  BYRNBB.  Tlie  Senator  is  certainly  correct.  When  we 
imkartMil  upon  tbe  peBcy  adopted  there  had  to  be  control 
of  production.  Tbe  Congress  willingly  provided  oontnd  of 
production,  the  fanners  in  the  South  willingly  eoneented  to 
ti,  and  lael  f  aB.  when  there  was  a  pleMsdte  to  determine 
whether  it  sboold  be  continued  for  another  year,  more  than 
90  percent  of  the  cotton  growers  throughout  aU  tbe  Cotton 
BM  voted  to  continue  It.  The  Bairicbead  Act  was  continued 
eidy  because  of  the  understanding  that  the  12-cent-Ioan 
potter  votdd  be  eontttiued  for  another  year,  untQ  a  per- 
manent program  could  be  adopted. 


Mr.  McKELLAR.  Mr.  President,  who  brought  about  this 
change,  and  why  was  it  brought  about?  Can  the  Senator 
Elve  us  any  information  as  to  that  phase  of  the  matter?  So 
far  as  I  am  concerned,  I  was  never  consulted  in  any  way. 
though  I  come  from  a  cotton-growing  State,  and  I  have 
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not  heard  of  any  other  Senator  who  was  consulted  about  it. 
Why  should  a  change  like  this  be  made  without  consultation 
with  those  who  come  from  the  section  of  the  coimtry  where 
cotton  is  produced,  and  who  know  S(Hnething  about  it? 

Mr.  BYRNES.  The  Senator  fram  Tennessee  was  out  d 
the  Chamber  when  the  Senator  from  Massachusetts  asked 
the  same  question.  There  is  not  a  man  from  Washington 
to  the  Oulf  who  wiU  not  ask  the  same  question:  Why  this 
change?  Consulted?  Every  man  who  was  consulted  was 
certainly  ready  to  believe  that  the  12-cent-loan  policy  would 
be  continued.  Neither  the  Senator  from  C^lahoma.  the 
Senator  from  Alabama,  nor  any  other  Senator,  was  con- 
mlted.  No  other  Senator  and  no  Member  of  the  House  ever 
tieard  of  it.  Those  representing  the  cotton-producing  States 
ue  supposed  to  know  something  about  their  industry.  It  is 
one  industry  in  10  or  12  States  dominating  aU  others,  and 
not  one  of  the  representatives  from  that  section  was 
consulted. 

I  contend  that  the  little  tenant  farmer,  who  was  not  con- 
sulted at  all.  is  going  to  be  the  man  worst  hurt.  When 
the  Smator  from  Tennessee  goes  back  to  his  State  and  I 
go  back  to  mine  and  we  find  the  little  tenant  farmer  sdling 
cotton  for  9  and  9V^  cents  a  pound,  he  is  going  to  be  told. 
If  anyone  can  ever  acquire  an  understanding  of  it — a  week  or 
10  days  from  now  sorndsody  may  understand  it  sufficiently 
well  to  tell  him — that  if.  after  all  the  sales  of  cotton  in  the  4 
months  tnm  September  to  December  are  computed,  the 
average  shall  be  liy2  cents,  and  cotton  goes  up.  a  check  for 
balf  a  cent  a  pound  will  be  forwarded  to  him.  Of  course, 
the  tenant  will  never  get  it;  the  landlord  wiU  get  it.  The 
tenant  has  to  move,  he  has  to  leave  the  place,  and  wUl  not 
there  to  receive  the  letter.    He  has  borrowed  during  the 

ear  from  the  landlord,  he  has  received  advances;  the  land- 
ord  sells  his  cotton,  and  his  chance  of  getting  the  check  is 

0  small  that  the  people  who  live  in  the  cott<Mi-growing 
tes  know  that  the  teiuuit  is  going  to  be  worse  off  than  aU 
others. 

Mr.  KINO.  Mr.  President,  is  there  any  Kw  on  the  statute 
X)oks  imder  the  terms  of  which  Congress  authorized  the 
lending  of  money.  12  cents  a  pound  for  cotton,  and  If  there 
&  such  a  law.  Is  it  of  permanent  character,  so  that  for  an 
Indefinite  period  farmers  will  tmderstand  that  they  may 
leposlt  their  cotton  In  a  warehouse  and  obtain  loans  on  it 
bo  the  extent  of  12  cents  a  pound? 

Mr.  BYRNES.  No;  I  will  say  to  the  Senator  that  no  one 
s  under  any  such  Impression,  and  no  one  is  expecting  that 
here  should  be  any  such  permanent  policy.  While  the 
Senator  was  out  of  ttie  Chamber  I  stated  several  times  that 
f  this  were  being  started  as  a  new  policy,  men  from  the 
cotton  States  would  certainly  differ  about  its  wisdom,  and 
[  personally  would  be  against  It  as  a  permanent  policy. 
3ut  it  is  suggested  solely  as  an  emergency  measure.  It  Is 
Qot  expected  that  It  win  continue  except  during  this  emer- 
cency.  It  Is  not  expected  that  It  shaU  continue  for  more 
ban  another  year,  because  Congress  ought  to  adopt  a  per- 
manent pohcy  within  that  period  to  control  the  situation. 
But  I  win  say  to  the  Senator  from  Utah  that  I  know  that 
f  he  ever  had  the  opportimity  to  analyze  it  be  would  have 
M>  doubt  as  to  what  his  duty  should  be  at  this  time.  On 
he  one  hand,  it  is  the  continuation  of  a  policy  of  which  we 
mow,  which  has  been  embarked  upon,  and  which  we  think 
thould  be  continued  for  another  year,  until  a  permanent 
Wiley  shaU  be  adopted.  On  the  other  hand,  here  is  the 
[^>mmodlty  Credit  Corporation  armouncing  that  they  are 

oing  to  adopt  the  policy  of  lending  9  cents,  but  they  are 

Ding  to  give  a  man,  not  lend — we  are  going  to  have  to 
ve  a  fountain  of  gifts— the  difference  between  the  average 

rice  and  12  cents. 

The  Senator  would  not  be  tn  favor  of  that,  and  I  only 
lope  that  as  between  two  things,  neither  one  of  which  be 
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Is  in  favor  of,  he  may  see  his  way  clear  to  vote  In  accord- 
ance with  the  views  of  Senators  from  the  Southern  States. 

Mr.  McKELLAR.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  BYRNES.    I  yield. 

Mr.  McKELLAR.  As  I  understand — and  I  hope  the  Sen- 
ator will  correct  me  if  I  am  in  error — the  present  policy  is 
a  reciprocal  policy,  the  fixing  of  the  price  on  the  one  side 
by  the  Government,  and  the  reduction  of  acreage  by  the 
farmer.  The  farmers  have  proceeded  under  that  policy; 
they  have  raised  their  crops  under  that  policy,  and  it  seems 
to  me  it  is  unfair  and  unjust  for  the  Government  to  change 
its  policy  after  the  farmers  have  done  their  part. 

Mr.  BYRNES.  The  farmers  have  ccnnplied  with  every 
requirement  of  the  law,  and  have  done  it  gladly,  believing 
that  they  were  being  led  out  of  the  wilderness. 

Mr.  President,  I  shaU  not  ccmsume  more  of  the  time  of  the 
Senate. 

Mr.  ROBINSON.  Mr.  President,  wiU  the  Senator  yield 
to  me? 

Mr.  BYRNES.    I  yield. 

Mr.  ROBINSON.  It  is  my  understanding  that  the  pro- 
ponents of  the  new  plan  are  prompted  to  resort  to  it  be- 
cause of  the  alleged  fact  that  large  amounts  of  cotton  are 
accumulating  in  the  possession  of  the  Oovemment  which 
cannot  be  disi)osed  of  at  the  price  of  12  cents.  They  claim, 
as  I  understand,  that  to  continue  lending  12  cents  a  pound 
would  have  the  result  of  approximately  doubling  the  amoimt 
of  Government  cotton  at  the  end  of  the  approaching  cotton 
season,  so  that  the  Government  would  have  something  like 
eight  or  ten  million  bales  in  its  possession. 

In  the  meantime,  they  contend  that  the  sale  In  export  of 
American  cotton  is  constantly  being  diminished  by  reason 
of  the  stabilization  of  the  price  at  12  cents  a  pound,  so 
that  while  the  surplus,  if  I  may  use  that  term,  is  accumulat- 
ing, they  claim  that  the  foreign  market  is  diminishing. 

They  assert  that  the  proposed  plan  will  give  to  the  farmer 
substantially  the  same  amotmt  that  may  be  borrowed  under 
the  12-cent-loan  plan,  namely.  12  cents  a  poiuid  for  his 
cotton.  A  part  of  that  wiU  consist  of  a  bonus,  or  bounty, 
but  it  is  asserted  that  in  the  meantime  the  cotton  may  be 
passed  into  the  foreign  markets,  thus  enabling  the  Govern- 
ment to  dispose  of  a  part  of  what  it  now  has.  and  diminish- 
ing the  quantity  that  wiU  be  accimiulated. 

It  is  apparent  to  me  that  at  the  end  of  the  12-cent-loan 
program  a  situation  may  exist  which  wiU  make  it  difficult  for 
the  Government  to  handle  the  matter  for  the  benefit  of  the 
producers.  As  I  see  it,  any  plan  that  may  be  resorted  to 
win  depend  upon  a  limitation  of  production.  I  do  not 
understand  how  the  price  can  be  stabilised  without  some 
measure  of  limiting  production. 

The  question  they  ask  is.  What  difference  does  it  make  to 
the  producer  if  he  gets  the  same  amoimt  for  his  cotton  that 
he  would  get,  substantlaUy,  under  the  12-cent-loan  policy, 
and  at  the  same  time  cotton  may  be  disposed  of  in  foreign 
markets,  the  foreign  markets  being  resuscitated? 

I  am  asking  these  questions  In  order  that  the  Senator  from 
South  Carolina,  who  is  familiar  with  the  subject,  may  ex- 
press himself  upon  them.  The  Departm«it  of  Agriculture, 
as  I  understand,  claims  to  foresee  a  very  difficult  situation 
at  tbe  end  of  the  next  cotton-marketing  season,  an  increased 
quantity  of  cotton  in  the  hands  of  the  Government,  the  price 
maintained  at  a  point  where  it  wiU  not  seU  in  the  foreign 
market,  and  the  problem  of  production  control  remaining 
in  either  case  unsettled. 

Mr.  BYRNES.  Of  course,  I  understand  that  that  state- 
ment has  been  made.  I  hold  In  my  hand  a  statement  Issued 
by  the  proponent  of  this  plan,  the  manager  of  the  Commodity 
Credit  Corporation,  who  is  credited  with  having  originated 
the  plan. 

Mr.  ROBINSON.    Who  Is  that? 

Mr.  BYRNES.  Mr.  Johnson.  He  states  as  foUows  in  the 
release  of  yesterday  afternoon: 

The  statistical  position  of  cotton  is  peculiarly  strong.  Tbe  mills 
of  the  world  will  necessarily  take  more  than  11,600.000  bales  of  the 
current  crop  and  will  pay  tbe  American  farmer  tbe  prlca  wblcb 
be  demands. 


Hie  estimate  of  tbe  crop  is  11.870,000  bales,  as  I  recalL 
Theref(»e,  this  gentlonan  says  that  the  woild  must  neces- 
sarily take  this  cnn>  and  must  pay  tbe  fanner  tbe  price 
which  he  demands.  He  goes  on  to  show  that  the  position 
is  strong  because  the  Commodity  Credit  Corporation  con- 
trols 5.000,000  bales,  which  it  is  not  going  to  seU  f or  less 
than  18  cents.  Therefore,  this  cotton  crop  of  11,500,000 
bales  has  to  be  sold,  and  as  it  is  sold.  If  his  statement  be 
correct,  one-half  of  it  is  going  into  the  warehouses  to  be 
held  for  12  cents.  He  cannot  say  that  there  is  a  worid  de- 
mand for  the  entire  crop,  and  that  It  is  going  to  be  acdd, 
and  that  the  world  wlU  pay  the  American  farmer  the  price 
which  he  demands,  and  then  say  that  one-half  of  it  is  going 
to  be  stored  In  the  warehouses  to  constitute  a  surplus  of 
one-half  the  crop  at  the  end  ot  itoe  year.  If  only  one-balf 
of  it  should  be  sold,  how  would  the  world  get  the  deven  and 
one-half  million  bales  which  he  says  the  woiid  must  have 
and  needs?  Of  course,  with  5,000.000  bales  held  by  tbe 
Commodity  Corporation,  with  the  production,  due  to  the  op- 
erations of  the  Bankhead  Act,  of  atHy  11,800.000  bales,  it 
foUows  that  the  cotton  mills,  which  were  bidding  11)^ 
cents,  would  have  to  Ud  and  pay  for  their  cotton  12  cents 
and  13  cents,  and,  wh«i  they  should  pay  13  cents,  cotton 
would  begin  to  move  out.  Not  only  would  these  11.000,000 
bales  move  out,  but,  with  increasing  prosperity  in  the  coun- 
try, with  the  evidences  we  have  of  more  men  going  to  work, 
it  would  appear  that  their  estimate  made  same  time  ago  of 
eleven  and  one-half  million  bales  was  too  low,  and  that  the 
world  should  demand  12,000.000  bales,  which  is  smaU  com- 
pared to  the  consumption  in  former  years.  The  result  would 
have  been  that  cotton  in  the  next  2  weeks  would  have  been 
13  cents,  and  both  the  United  States  Government  and  the 
Commodity  Credit  Ccuporation  could  start  to  get  rid  of 
some  of  their  cotton  which  has  been  stoied.  moving  it  into 
the  channels  of  trade.  We  cannot  say  that  the  world  needs 
eleven  and  a  half  mlUion  bales,  as  Mi.  Johnson  says  he  is 
certain  it  does,  and  then  say  if  we  loan  12  cents  on  it.  that 
one-half  of  it  is  going  tp  be  stored.  I  am  satisfied  that 
statement  was  made  by  mistake. 

Mr.  FLETCHER.  Mr.  President,  the  effect  of  the  change 
in  the  credit  arrangement  is  to  make  the  whole  question  one 
of  speculation,  does  it  not?  Is  not  speculation  encouraged 
thereby? 

Mr.  BYRNES.  It  certainly  is,  to  such  an  extent  that  cotton 
drojptted  $4  yesterday,  and  my  coneague  advises  me  it  dropped 
a  dollar  today.  It  has  dropped  $5  even  while  the  trade 
knows  that  the  Congress  is  considering  the  question.  I  know 
that  aome  people  engaged  in  that  trade  would  say,  "  Congress 
may  take  it  into  its  head  to  do  the  right  thing  and  direct  the 
CcHumodlty  Credit  Corporation  to  continue  their  policy ";.. 
and  if  they  should,  and  on  Monday  it  was  so  announced,  and 
some  speculator  today  sold  the  market  short,  he  would  be 
C4iught  on  Monday,  and  therefore  today  thej  are  a  Uttle 
cautious  about  what  they  do.  But  if  Congress  shaU  adjourn 
without  doing  something,  then  on  Monday,  when  it  sbaU 
have  adjourned  and  gone  home,  and  nothbig  can  be  done, 
and  the  cotton  manufacturer  and  the  cotton  f arm^  alike  are 
at  theh:  mercy,  they  wlU  seU  that  market  and  there  wiU  be 
nothing  to  protect  it. 

Mr.  BORAH.  Mr.  President,  what  is  the  view  of  tbe  Sec- 
retary of  Agriculture  on  this  matter  at  tbe  present  time? 

Mr.  BYRNES.  I  do  not  know.  The  Secretary  of  Agricul- 
ture was  out  of  the  dty,  according  to  my  Information,  when 
this  plan  was  adopted:  but  he  was  quoted,  certainly  correctly 
quoted,  as  being  in  favor  of  the  9-cent  loan.  I  understand 
he  was  not  here  when  this  plan  was  suggested.  He  was  not 
then  in  the  city.  Whether  he  was  consulted  over  tbe  tele- 
phone I  do  not  know. 

Mr.  BANKHEAD.  I  am  advised.  Mr.  President,  that  be 
approved  this  plan. 

Mr.  KING.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  BYRNES.    I  yield. 

Mr.  KING.  Is  it  not  a  fact  that  the  Secretary  of  Agri- 
culture during  the  several  years  under  which  tbe  Govern- 
ment has  interfered  with  economic,  rational  laws,  has  fol» 
lowed  the  advice  of  BCr.  Jcdmson  and  Mr.  Chester  Davis. 
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and  tlutt  Ui  itewa  of  eomse,  he  has  eonsotted  wtth  ttMm — 
have  been  in  tuumony  with  their  views,  and  they  have 
wartad  together  In  the  enunciation  of  the  poUcy  which  has 
led  us  into  this  anbrogho.  this  unsatisf  actcnr  condltian.  and 
he  Is  still  followlnc  their  views? 

Iff.  BTRNE&  I  do  not  know  whether  or  not  he  has  been 
in  accord  wtth  those  men  in  all  matters.  I  think  be  has 
been  in  favor  of  the  plan  in  question.  I  know  of  nothing 
which  will  hurt  the  cotton  growers  and  manufacturers  more 
than  the  action  wiiich  has  been  ti^en. 

lir.  HALE.  Mr.  President,  can  the  Senator  teD  what  the 
attttode  of  the  administration  is  in  respect  to  this  matter? 
The  newspapers  say  that  this  new  actkm  on  Uie  part  of  the 
Oommodi^  Credit  Corporation  and  the  A.  A.  A.  was  taken 
after  eopfewpjpss  at  tbe  White  House. 

Mr.  BTRNBB.  Does  the  Senator  frtHn  Maine  ask  that 
question  in  order  that  he  may  know  and  vote  acoordinf  to 
what  the  administration  wants,  or  does  he  wish  to  know  in 
order  that  he  may  vote  agahist  it? 

Mr.  HAIX.  I  do  not:  but  I  ask  what  the  attttode  of  the 
artralnttfatlon  ia. 

Mr.  BYKHBB.  8o  long  as  the  Senator  fktm  Mabie  tn- 
f  oraed  me  that  he  had  no  attitude  on  the  subject  until  he 
beard  from  the  cotton  mills,  it  is  useless  for  me  to  tell  him 
what  the  attitude  of  the  Commodity  Credit  Corporation  is. 

Mr.  HAUL  Tlieir  attitude  would  not  inlhience  ray  atti' 
tude  at  an.  I  shnply  wairted  to  get  the  Information  if  the 
Senator  had  It. 

Mr.  BTRMB8.  Hie  Senator  says  be  is  waittng  for  infor- 
mation from  the  cotton  mflls  tn  order  to  know  what  his 
attitode  sbaD  be. 

Mr.  HAUI.  Can  the  Senator  from  Sooth  CaroUna  ten  me 
^rttettaer  the  adndnistration  is  f avoralfle  to  his  amendment 
or  not? 

Mr.  BTRRBS.  Whether  the  administration  is  favorable 
to  my  amendment? 

Mr.  HAUE.    Yes. 

Mr.  BYRNES.  I  (fid  not  consult  anybody  In  the  adnunis- 
tration  concerning  it  I  offered  the  amendment  because  I 
felt  it  was  for  the  welfare  of  the  South. 

Mr.  HAUE.  The  Senator's  amendment  is  to  take  the 
place  of  certain  action  which  has  been  taken,  presumably, 
under  the  augplcfs  of  the  artminliitTatlon 

Mr.  BYKNEB.  I  assert  that  Just  as  strongly  as  the  igngii*^ 
can  make  It.  I  have  endeavored  to  explain  Just  exactly  that 
to  the  Senator,  and  he  now  understands  me  correctly.  I 
propose  to  rcQUize  them  to  do  what  they  have  been  doing, 
but  which  they  now  wish  to  stop  doing. 

Mr.  President.  I  have  used  up  too  much  of  the  time  of  the 
Senate.  I  apologlxe  for  hairing  done  so,  but  I  aweal  to  the 
Members  of  the  Senate  to  vote  for  the  motion  to  suq)end 
the  role  so  that  the  amendment,  at  least,  may  have  the  saaoe 
opportunity  which  every  amendment  to  this  bill  has.  and 
wUch  Is  sooght  to  be  dmled  it  by  the  Senator  from  Maine 
by  nuking  the  point  of  order. 

The  PRKHiHINO  omCBR.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Sooth  Carolina  to  suspend  the 
rule  for  the  purpoae  of  consideration  of  the  amendment  of 
the  Senator  from  South  Carolina. 

Mr.  BORAH.  Mr.  Preaident,  I  wish  to  say  that  I  did  not 
believe  in  the  poltey  with  refercnoe  to  cotton  which  was 
adopted  In  the  first  instance,  bat  I  did  not  feel  that  I  had 
suflWfnt  knofwledge  of  the  subject  to  form  any  flboed  judg- 
ment In  regard  to  It.  I  acted  largely  upon  Impreaslon. 
Whether  I  believed  In  It  then  or  not,  or  whether  I  believe  in 
It  now.  it  aeeoM  to  me  that  the  matter  ought  not  to  be  dealt 
with  in  the  manner  in  which,  at  this  time,  it  is  beinc  dealt 
wtth  by  thoK  administering  ttM  program.  We  are  asked 
to  continue  a  policy  i^ch  was  announced  and  supposed 
to  be  a  soond  poiky.  and  no  new  program  is  being  proposed 
whatever.  I  am  not  in  favor  of  discontinning  a  policy  onder 
the  ootiditlons  whi^  now  obtain,  and.  therefore,  I  aha&  vote 
for  the  sospwwton  of  the  role. 

Mr.  BANXHKAXX  Mr.  President,  the  Senator  from  Sooth 
CaraUna  Ufr.  Bnaas]  has  v«ry  fully  stated  the  problems 
Involved  in  this  controversy.    I  do  not  wish  unduly  to 
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6  day  ttie  Senate  by  any  extended  statement  on  the  subject. 
1  tie  questicm  now  before  the  Senate  is  not  the  Initiation  of 
a|  loan  program.  The  question  directly  before  the  Senate  is 
decision  between  two  plans.  If  Congress  takes  no  action. 
new  plan  is  in  operation.  Now  it  is  proposed  by  Sen- 
rs  from  the  cotton-growing  States,  who  understand  this 
(m,  and  who  are  here  now  asking  their  colleagues  to 
perate  with  them,  if  they  feel  that  our  position  is  not 
und  to  continue  the  plan  v^ch  has  been  in  operation 
the  last  3  years  and  which  has  proven  so  beneficial  to 
of  the  people  of  the  Cotton  Belt,  and  which  has  furnished 
ich  greatly  Increased  purchasing  power  for  the  industries 
the  industrial  sections  of  this  country. 
Mr.  McKBLLAR.  Mr.  President,  will  the  Senator  yield? 
The  PRESIDINQ  OFFICBR.  Does  the  Senator  from  Ala- 
b^ona  yield  to  the  Senator  from  Tennessee? 
Mr.  BANKHEAD.     I  do. 

BCr.  McKBFJiAR.    Not  only  have  the  farmers  been  greatly 
bkneflted  but.  under  the  plan  which  has  been  in  effect  and 
ihich  has  been  tried  out  now  for  the  second  year,  is  it  not 
tiie  that  the  Government's  loss  was  comparatively  small 
i4>  until  yesterday  when  the  plan  was  changed? 
Mr.  BANKHBAD.    That  is  absolutely  true. 
Mr.  President,  the  cotton  situation  has  been  a  peculiar 
obe  in  America.    When  we  entered  upon  this  program  the 
c  >tton  farmers  had  accumulated  a  carry-over  of  13,000,000 
bUes,  which  was  the  largest  in  the  history  of  America,  a 
c  irry-over  in  excess  of  an  entire  jrear's  consumption,  and  the 
Iifice  of  cotton  was  down  to  5  cents  a  pound. 
Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yidd? 
The  PRE8IDINO  OFFICER.    Does  the  Senate  from  Ala- 
bama yield  to  the  Senator  from  Blentucky? 
Mr.  BANKHEAD.    I  do. 

Mr.  BARKTiKY.    If  I  correctly  understand  the  Senator, 
the  time  the  12-cent  loan  was  inaugurated  cotton  was 
soling  at  a  substantially  lower  price  than  it  is  now? 
Mr.  BANKHEAD.    That  is  correct. 

Mr.  BARKLEY.    And  the  unsalable  surplus  was  greater 
ttan  it  is  now? 
Mr.  BANKHEAD.    That  is  true. 

Mr.  BARKLEY.  So  that  there  is  iK>w  less  reason  for 
changing  the  policy  than  there  was  for  adopting  it  in  the 
flpst  place? 

Mr.  BANKHEAD.  The  Senator  is  absolutely  correct  about 
%  and  for  many  reasons.  It  is  so  inexplicable  to  me  that 
have  not  been  able  to  reconcile  myself  to  the  change. 
Mr.  LONG.  Mr.  President,  as  a  matter  of  fact,  does  not 
Government  stand  a  chance  to  lose  more  by  what  has 
been  done  than  if  it  had  gone  along  as  before? 
Mr.  BANKHEAD.  There  cannot  be  any  argument  about 
and  I  intend  to  come  to  that.  Every  Senator  here 
olio  has  an  interest  in  the  financial  affairs  of  the  Govern- 
nent  can  i4;>preciate  that  fact  when  the  conditions  are 
eiplained. 

Mr.  BORAH.    Ifr.  President,  may  I  ask  the  Senator  a 
trtiirgtiion? 
Mr.  BANKHBAD.    Certainly. 
Mr.  BORAH.    The  amendment  provides  that — 

jTbe  Oommodtty  CrwUt  Corporation  Is  hereby  directed  to  male* 
k  uu  to  Xarmers  at  a  rat*  of  12  ocnu  per  pound  on  cotton,  where 
n  ch  loans  are  secured — 

And  so  forth. 

That  becomes  permanent  law.  if  enacted.  Would  the 
Senators  who  are  interested  in  this  matter  be  willing  to 
U  nit  the  time  of  the  operation  of  the  proposed  law? 

Mr.  BYRNES.  It  certainly  is  my  intention  to  provide  a 
hinitation. 

Mr.  McKELLAR.  There  will  be  no  objection  in  the  world 
that.     

Mr.  BANKHEAD.    That  is  the  purpose.    It  is  understood. 

assume,  that  an  amendment  will  be  offered  to  a]H>ly  it  to 
tl  e  crop  year  1935-36.  and  will  be  adopted. 

Mr.  LONG.    Let  us  amend  it  now. 

Mr.  BARKLEY.  We  cannot  amend  it  now.  It  wlU  be 
ni  leessary  first  to  suspend  the  rule. 

Mr.  BANKHEAD.  That  is  all  right.  Such  an  amend- 
m  ent  will  be  adopted. 
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Mr.  President,  following  up  the  suggestion  of  the  Senator 
from  Kentucky  [Mr.  Barklky],  when  this  program  was  en- 
tered upon  we  had  a  carry-over  of  13.000,000  bales  but.  by 
virtue  of  providing  credit  facilities  to  the  fanners  to  bridge 
over,  and  by  reason  of  the  farmers  submitting  themselves 
to  the  compulsory  control  of  crop  production,  we  have 
brought  about  a  reduction  in  the  carry-over  in  the  2  years 
of  approximately  a  little  more  than  4,000,000  bales.  The 
carry-over  now  is  a  little  less  than  9,000,000  bales,  while  we 
began  the  program  with  close  to  13.000.000  bales. 

In  addition  to  that,  with  a  price  of  around  8  cents  in 
1933  when  we  started — and  that  price  went  up  on  the  pros- 
pect of  what  would  be  done — the  price  now  is  and  it  was  last 
week,  for  spot  cotton.  12  cents  a  pound  in  the  market.  That 
demonstrates  clearly  that  the  plan  is  operating  successfully 
for  the  cotton  growers,  successfully  in  the  efforts  to  get  rid 
of  the  surplus  and  to  get  back  to  normal  conditions  in  the 
trade,  which  all  of  us  hope  for.  and  successfully  in  the 
matter  of  putting  prices  nearer  to  a  parity  feu*  cotton. 

Then,  with  that  program  operating  smoothly  and  satis- 
factorily; with,  as  the  Senator  from  South  Carolina  said, 
the  cotton  farmers  last  December  voting  more  than  9  to  1 
in  favor  of  its  continuance,  with  white  and  black,  landlord 
and  tenant,  more  than  9  to  1  expecting  this  program  to  be 
continued  under  their  submission  by  that  vote  to  compulsory 
control  in  order  to  allow  the  Government  to  reduce  ite  carry- 
over and  protect  itself  on  the  investment  it  had  made  in 
cotton  on  these  loans — with  everything  nmning  along 
smoothly  and  satisfactorily,  with  many  Senators  having  been 
assured  that  the  12-cent  loans  would  be  continued  upon  the 
continuance  of  the  Bankhead  Cotton  Control  Act — then,  out 
of  a  clear  sky.  in  the  night,  with  no  notice  to  anybody  con- 
cerned in  the  matter,  with  no  consideration  shown  to  Sena- 
tors who  have  been  active  in  leading  this  cotton  program, 
we  are  greeted  by  the  annoimcement  that  the  whole  previ- 
ous program  has  been  discontinued  and  there  has  been 
adopted  a  different  sort  of  plan  so  complicated,  so  confusing, 
so  complex,  so  delaying  to  the  farmers  in  its  administration 
that  it  has  upset  not  only  the  situation  among  the  producers 
and  the  merchants  and  the  bankers,  but.  unhappily,  I  may 
say,  it  has  more  upset  at  present  the  cotton-textile  industry 
in  the  sale  of  cotton-textile  goods. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  McBXLLAR.  Does  not  the  new  plan  inevitobly  mean 
a  reduction  in  the  price  of  cotton  to  9  cente  in  the  first 
place,  and  also  inevitobly  mean  that  the  Government  will 
have  to  tax  all  the  people  to  pay  the  3  cente  a  pound  pro- 
vided by  the  new  plan,  amounting  to  about  $150,000,000  a 
year?    Will  not  that  be  the  legitimate  result? 

Mr.  BANKHBAD.  Unless  something  in  the  future  ah*il 
be  worked  out  to  change  the  result,  that  is  exactly  what  it 
will  mean. 

Mr.  McKELLAR.  If  that  plan  shall  be  persisted  in  it  will 
mean  the  reduction  of  the  price  of  cotton  from  IIV^  cente 
to  9  cente. 

Mr.  BANKHEAD.  The  price  of  cotton  was  12  cento  last 
week. 

Mr.  McKELLAR.  It  will  mean  a  reduction  from  12  cente 
or  whatever  the  price  was  when  the  plan  was  put  into  effect, 
and  then,  in  addition  to  that  reduction  to  the  farmers,  we 
will  have  to  tax  the  American  people  $150,000,000  more  in 
order  to  pay  the  bonus  to  the  cotton  growers. 

I  think  it  is  unfair  to  the  Government  and  unfair  to  the 
farmers,  and  it  is  a  violation,  in  my  Judgment,  of  good  faith 
toward  those  who  have  gone  into  and  esteblished  the  plan 
which  has  heretofore  existed. 

Mr.  BANKHEAD.  I  feel  strongly  that  way,  I  may  say  to 
the  Senator. 

Mr.  BORAH.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  BORAH.  I  only  wish  to  say  that  it  all  illustrates  the 
beauty  of  arbitrary,  bureaucratic  planning. 

Mr.  BANKHEAD.  I  will  not  go  into  that  quesUon  with 
the  Senator,  because  I  am  not  assured  that  it  was  altogether 
bureaucratic:  at  least.  I  am  advised  that  the  Secretary  of 


the  Treasury,  the  president  of  the  R.  F.  C.  as  well  as  tbt 
Secretary  of  Agriculture,  the  administrator  of  the  A.  A.  A<^ 
and  Mr.  Arthur  Johnson,  the  manager  of  the  cotton  po(d, 
were  all  in  on  this  program. 

Mr.  BORAH.  I  was  not  referring  to  individuals;  I  was 
referring  to  a  system.  Fortunately  there  does  come  a  time 
when  the  Congress  is  a  necessary  factor  in  this  Government. 

Mr.  BANKHEAD.  I  quite  agree  with  the  Senator  about 
that. 

Mr.  BAILEY.  Mr.  President,  may  I  ask  the  Senator  a 
question?  

The  FREaliJDXQ  OFFICER.  Does  the  Senator  from 
Alabama  yield  to  the  Senator  from  North  Carolina? 

Mr.  BANKHEAD.    I  yield. 

Mr.  BAILEY.  Assume  that  cotton  is  to  be  sold  this  fan  for 
9  cente.  which  is  fairly  in  prospect,  is  it  not? 

Mr.  BANKHEAD.  I  think  it  is  lUmost  inevitable  unless  one 
thing  shall  happen,  and  that  is  that  the  formers  individually 
shall  refuse  to  sell  at  the  maricet  price. 

Mr.  BAILEY.  I  do  not  think  the  farmer  could  individually 
refuse  to  sell;  he  has  got  to  live.  Assume  further  that  there 
are  a  million  bales  made  outside  of  the  provisions  of  the 
Bankhead  Act.   Is  that  a  fair  assumption? 

Mr.  BANKHEAD.  Yes;  I  should  say  that  the  amount 
would  be  about  700,000  bales  on  this  year's  allotment. 

Mr.  BAILEY.  The  tax  on  the  sales  of  such  cotton  now 
amounte  to  6  cente  a  pound,  does  It  not? 

Mr.  BANKHEAD.    Yes. 

Mr.  BAILEY,  lliat  would  leave  the  farmer  not  complying 
with  the  Bankhead  Act  3  cente  a  pound  for  his  cotton,  would 
it  not? 

Mr.  BANKHEAD.    lliat  is  correct. 

Mr.  BAILEY.  Three  c^ate  a  pound  is  $15  a  bale.  How 
much  would  the  farmer  lose  imder  that  system? 

Mr.  BANKHEAD.  Mr.  President,  sane  stetemmte  have 
been  made.  I  believe,  about  the  accumulation  of  additlxMal 
cottcm  under  the  12-cent  loan.  I  want  to  predict  now.  as  a 
long-time  student  of  this  subject,  that  you  will  find  a  good 
deal  more  cotUm  in  the  hands  of  the  Government  under  the 
9-cent  loan  than  under  the  12-cent  loan,  because  there  is 
nothing  else  for  the  cottim  farmer  to  do,  those  vrtU)  are 
able  to  do  it.  As  the  Senator  bom  South  Carolina  stated, 
the  tenante  and  the  poor  farmers  are  the  ones  who  are  most 
likely  to  suffer  under  this  program.  I  was  told  by  the  junior 
Senator  from  Georgia  [Mr.  Robsill]  that  cotton  is  now  sell- 
ing at  10  cente  a  pound  in  southem  Geonrgia.  Tlioee  farm- 
ers sell  at  that  price.  No  one  ibould  think  that  this  plan 
guarantees  them  the  other  2  oente  to  make  up  to  tham  U 
cente. 

Let  me  point  oot  that  if  by  vlrtiie  of  a  holdlnf  mofement 
on  the  part  of  those  who  are  in  a  position  to  hold  their  cot- 
ton during  the  last  2  months  of  the  year,  November  and 
December,  the  average  price  for  the  4  months  shook!  be 
increased  to  12  cente  a  pound,  tbea  the  poor  devils  who  teU 
now  would  not  get  a  sin^  dime  in  addition  to  the  market 
price  they  are  today  getting  for  their  cotton.  If  the  average 
price  during  the  season  should  get  up  to  12  cents,  those  who 
atdd  it  for  less  would  be  the  "  foivotten  men  ";  they  would 
be  oot  of  the  picture. 

Those  who  are  able  to  hold,  and,  finally.  poeriUy  foroe  the 
price  up.  get  the  price,  of  course,  do  not  need  the  12-oent 
guaran^;  but  those  who  need  it  most  are  the  most  likely 
to  be  the  sufferers  under  the  plan  recently  ^nnnf^i^^ 

In  addition  to  that,  they  will  not  get  the  money  tmtU  next 
jrear  sometime.  The  i»ioe-flzation  period  does  not  end  until 
the  1st  of  January.  Then,  all  the  records  must  be  made  up. 
all  the  accounte  of  the  farmers  must  be  inresented  and  go 
through  the  General  Auditing  Office.  Vouchers  most  then 
be  made,  and  we  know,  as  a  result  of  the  programs  relating 
to  wheat  and  com.  that  it  would  take  months  for  the  money 
to  reach  these  poor  needy  men  under  this  delaying,  complez. 
and  confusing  plan. 

It  is  to  the  <iwMnrifti  advantage  of  the  Government  to 
fix  the  loan  at  12  cmts.  Nearly  aU  the  cotton  would  move 
into  trade.  As  Mr.  Davis  stated.  11,500.00$  bales  will  be 
needed  for  this  year's  consimiption,    He  said  the  nxUls  most 
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hKW  tt.  Ttei  vm  eorer  this  ymrHi  crop.  When  it  to  said 
the  turner  can  get  a  kian  of  12  cents,  then  the  trade  win 
pay  him  12  cents  and  he  would  much  rather  sell  his  cotton 
for  12  cents  than  to  put  it  into  a  loan  upon  which  camring 
charges  would  accumulate. 

U  the  Senate  should  adopt  the  amendment  at  the  Sen- 
ator from  South  Carolina,  prompt  returns  would  be  as- 
sured and  we  could  be  sure  that  very  little  cotton  would 
go  into  the  cotton  loan.  I  believe  less  than  a  million  bales 
out  of  the  crop  would  go  unda*  the  12-oent  loan.  I  predict 
that  5.000.000  bales  would  go  under  a  9-cent  loan. 

Trom  all  these  standpoints  it  to  better  to  proceed  with 
a  plan  which  to  tried  and  satisfactory,  especially  as  we  have 
now  reached  the  point  of  beginning  to  reduce  the  Oovem- 
ment  eotton  under  the  reduction  program  next  year.  Tliat 
cotton  will  be  brought  out  of  the  pool  as  a  necessary  con- 
tribution to  the  world's  consiimption  of  Ameriran  cotton. 

Regardless  of  politics,  regardless  of  all  the  complicatiMis, 
but  looking  at  this  matter  from  the  standpoint  of  the  best 
interests  of  the  Government,  exercising  our  Judgment  here 
as  Members  of  the  Senate,  looking  at  the  welfare  of  a  great 
section  of  the  country,  I  hope  the  Senate  will  vote  to  %xm- 
tinue  the  12-cent  loan,  not  because  it  will  initiate  a  plan, 
but  becaoM  it  win  decide  between  two  plans  and  decide 
that  the  tried  plan  shall  be  continued.  It  to  to  the  interest, 
as  has  been  pointed  out,  of  the  cotton  trade.  Practically 
an  the  cotton  mills  favor  the  12-cent  loazL 

A  cent  or  two  in  price  does  not  greatly  influence  the  sale 
of  cotton  goods.  TJut  stabilisation  of  price  to  the  thing 
that  axveals.  WhNi  the  maiicet  to  going  down  the  whole- 
salers hold  off,  the  retailers  hold  off,  and  the  other  buyers 
hold  out  of  the  market.  We  cannot  have  good  business  on 
a  declining  market,  niat  to  aztomatie.  Then  to  a  reluc- 
tance and  a  delay  in  placing  orders  and  making  purchases. 

We  are  eoofronted  with  that  situation  in  the  cotton-mlll 
Industry,  involving  several  hundred  thousand  men  and  women 
in  the  employment  of  those  miOs.  Tliere  to  that  great  string 
of  cotton  mins  from  here  clear  across  the  Cottcm  Belt  plead- 
ing with  the  administration  to  continue  the  12-cent  loan.  If 
there  are  any  business  men  in  the  country  who  are  inter- 
ested in  the  distribution  of  manufactured  cotton  goods,  who 
understand  the  market  for  manufactured  cotton  goods,  it  to 
that  group  of  experienced  men  who  have  their  capital  in  the 
twirtnfiw  and  whose  Judgment  to  controlled  by  experience. 

Tliat  group  to  Joinhig  with  the  farmers  and  with  the  bank- 
ers of  the  country.  Only  a  day  or  two  ago  the  Bankers'  Asso- 
ciation of  Alabama  adopted  a  resection  approving  the  12- 
ecnt  loan.  At  the  State  eoaventl<m  of  the  Merchants'  Asso- 
ciation at  Birmingham,  where  there  were  in  attendance  some 
ft.000  biiBinwi  Hwn,  the  day  after  Uie  announcemoit  was 
given  out.  aeoording  to  a  telegram  to  me.  they  unanimously 
adopted  a  resolution  appealing  for  no  change  thto  year  in  the 


I  submit  to  my  coltoagnw  that  we  ought  to  have  an  oppor- 
tunity, regardless  of  Mr.  Oscar  Johnson,  Secretary  WiUIace. 
Mr.  Mergenthau.  and  Mr.  Jesse  Jones,  to  go  along  with  thto 
program,  of  such  interest  to  aU  clss^ew  of  our  people. 

The  PRKSTDIWO  OWIcaSR.  The  question  to  on  the 
motion  of  the  Senator  from  South  Carolina  to  suspend  the 


Mr.  COPELAMD.  Mr.  President,  I  desire  to  say  a  few 
words  about  the  proposal  now  before  us.  The  Senator  from 
Alabama  [Mr.  Bamxrbsd]  in  eloquent  terms  has  described 
the  pUght  d  the  eotton  fanner  and  spoken  of  him  as  "  the 
forgottoi  man."  Let  me  assure  the  Senator  from  Alabama 
that  the  eottam  farmer  to  not  the  only  forgotten  man,  I 
have  told  the  Ofnate  so  many  thnes  that  Senators  weary  of 
the  repedtlon.  but  I  live  in  the  moat  thickly  populated  State 
in  the  Ublon.  In  my  State  one-tenth  of  the  entire  popu- 
lation of  the  XTnited  States.  13.0M.000  people,  have  resi- 
dmoe.  At  kaat  one-fourth  of  thoae  people  are  forgotten 
men.  women,  and  children. 

It  to  all  very  wen  to  talk  about  a  plan  whidi  wffl  aU  the 
cotton  farmer  at  the  expense  of  the  remainder  of  the 
people  of  the  country.  My  State  to  required  to  pay  one- 
tUrd  of  an  tlM  tvm  of  the  nderal  O ■miiiI.  and  at 
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the  same  time  there  to  Imposed  an  added  burden  upon  the 
poor  of  the  cities  of  New  Yoi^  who  are  already  burdened  '' 
with  taxation,  a  burden  which  they  cannot  carry  in  addi- 
tion to  those  they  already  have. 

In  New  York  the  poverty-stricken  cazmot  go  into  the  gar- 
den and  gather  a  few  vegetables  or  kill  an  old  rooster  to 
be  parboiled.  They  have  nothing  to  eat  but  "the  side- 
walks of  New  York."  Poverty!  No  country  dweller,  I  care 
not  where  he  may  Uve,  can  know  such  poverty  as  some  of  the  ' 
poor  of  the  cities  know.  I  speak  with  no  disrespect  of  the  , 
country  dweller.  I  have  said,  with  pride,  a  thousand  times 
in  the  Senate,  that  I  was  bom  on  a  farm.  Most  ot  my  rela- 
tives are  farmers.  I  live  on  a  farm.  I  know  country  con- 
ditions. I  know  what  poverty  in  the  cotmtry  to.  But  there 
to  no  rural  or  farm  poverty  than  can  compare  with  the 
poverty  and  the  attending  dtotress  of  those  who  live  in  tene- 
ment bouses. 

We  have  gone  on  and  on  and  on  through  the  past  few 
years  in  Imposing  new  burdens  upon  the  poor,  upon  all  who 
live  on  a  budget.  The  price  of  everything  the  people  must 
eat  has  been  amazingly  Increased.  In  the  case  of  some 
articles,  the  in^ce  of  food  has  be^^n  doubled.  Tte  cotton 
garments  that  the  poor  of  my  State  wear  have  been  in- 
creased materially  in  price  by  reason  of  the  legislation 
enacted  here. 

I  might  be  content  to  have  continued  a  plan,  providing  it 
has  been  of  service  in  assisting  the  cotton  farmer;  but  I  am 
discontented  and  unwilling  to  submit  to  the  imposition  of 
further  burdens  upon  those  who  toll,  and  those  who  struggle, 
and  those  who  pinch  the  pennies  in  order  to  keep  life  within 
their  bodies. 

Mr.  LONG.  Mr.  President,  wffl  the  Senator  permit  a 
questicm? 

The  PRESIDING  OFFICER.  Does  the  Senator  trom  New 
York  yield  to  the  Senator  fnxn  Louisiana? 

Bfr.  COPELAND.    I  yield. 

Mr.  LONG.  Does  not  the  Senator  from  New  York  know 
that,  with  practically  no  exception.  I  think,  every  Senator 
from  the  cotton  States  has  supported  every  effort  the  Sena- 
tor from  New  York  has  made  for  the  relief  of  the  masses 
of  hto  own  territory?  I  think  he  will  find  that  the  Southern 
Senators  without  a  single  exception  have  stood  with  him  in 
every  effort  to  relieve  distress  in  his  own  part  of  the  coun- 
try. I  wish  to  ask  the  Senate  whether  the  fact  that  we 
have  a  distressful  condition,  and  he  has  a  distressful  condi- 
tion, would  be  any  excuse  for  either  of  us  not  standing  with 
the  other  to  help  alleviate  it. 

Mr.  COPELAND.  Mr.  President,  certainly  the  Senator 
from  Louisiana  to  Just  as  tender-hearted  and  kind  as  I  am — 
undoubtedly  much  more  so — but  when  I  think  over  the  l^to- 
lative  enactments  and  try  to  find  some  which  have  been 
helpful  to  the  people  I  have  in  mind  at  the  moment.  I  con- 
fess I  fail  to  recall  one.  If  there  were  one  before  us,  or  If 
some  such  measure  should  come  to  us,  I  have  no  doubt  the 
Senator  from  Louisiana  and  all  of  hto  colleagues  from  the 
South  would  be  for  it;  but  we  have  entered  upon  a  campaign 
of  work  relief.  What  sort  of  work  rrtief ?  Relief  for  those 
who  can  use  pick  and  shovel,  for  those  who  can  do  hard 
manual  labor. 

Who  are  the  unemployed  In  New  York  City,  those  who 
suffer  most  from  present-day  conditions?  They  are  the  mil- 
liners and  the  dressmakers,  the  manicurists  and  the  nurses, 
the  clerks  in  the  stores  and  In  the  offices,  largely  women. 
WIU  the  Senator  from  Louisiana  tell  me  what  has  been  done 
to  aUeviate  the  conditions  confronting  that  group? 

Mr.  LONG.    Mr.  President.  wiU  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  ylekl  to  the  Senator  from  Louisiana? 

Mr.  COPELAND.    I  do. 

Mr.  lONG.  It  has  not  been  done,  but  I  offered  here  a  Joint 
resolution  which  would  have  done  it— to  share  the  wealth. 
[Laughter.]  . 

Mr.  COPELAND.  If  I  had  some  way  to  make  better  dis- 
tribution of  the  wealth  of  the  country  so  that  thoae  struggling 
people  80  near  to  the  heart  of  the  Senator  from  Louisiana 
eoukl  have  some  share  in  the  gravy  of  nfe.  and  if  he  were 
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to  present  some  plan  which  offered  security  for  that  group. 
I  believe  any  party  to  which  I  have  ever  adhered  would  Join 
him  in  his  activity. 

I  have  heard  much  about  share-the-wealth  proposals. 
I  suppose  it  to  due  to  my  stupidity,  my  failure  to  comprehend; 
it  must  be  these  things  which  have  prevented  me  from  fol- 
lowing energetically  after  the  Senator  from  Louisiana.  But 
let  me  say  to  him.  if  it  to  a  matter  of  any  Interest,  let  him 
not  be  discouraged  so  far  as  I  am  concerned.  When  he 
brings  forth  a  plan  which  will  solve  the  problem  of  the 
masses,  I  will  Join  him  100  percent.  But.  Mr.  President.  I 
have  not  seen  any  such  plan  enacted  into  law.  On  the  con- 
trary. I  have  seen  law  after  law  passed  which,  in  its  enforce- 
ment, has  added  burdens.  I  see  all  these  handsome  women 
in  the  galleries.  Every  aae  of  them  knows  that  the  ham  and 
eggs  and  the  bacon  and  eggs  they  have  at  breakfast,  if  they 
are  fortunate  enough  to  have  such  dishes,  cost  much  more 
than  they  did  a  while  ago;  and  a  large  part  of  the  increase 
in  price  to  due  to  the  application  of  the  laws  which  have  been 
passed  here  in  the  past  2  years.  Instead  of  solving  the  prob- 
lems of  the  poor^  we  are  adding  to  them. 

I  used  to  be  a  doctor.  I  practiced  medicine  for  a  good 
many  years — ^I  hate  to  tell  how  many— but  I  desire  to  say 
that  when  I  found  that  some  method  I  had  used  in  the  treat- 
ment of  a  given  disease  continued  to  fall,  and  made  the 
patient  worse.  I  discontinued  that  kind  of  treatment.  I  took 
a  new  treatment.  I  found  something  else.  When  we  find 
that  legislative  enactments  are  making  the  patient  worse 
instead  of  better,  it  to  time  for  us  to  apply  some  new  form 
of  treatment,  i 

Mr.  BAILEY.    Bffr.  President 

The  PRESIDING  omCER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  North  Carolina? 

Mr.  COPELAND.     I  do. 

Mr.  BAILEY.  Does  the  Senator  from  New  York  mean  to 
say  to  the  Senate  that  the  condition  of  the  American 
people  now  to  worse  than  it  was  in  1933? 

Mr.  COPELAND.  I  mean  to  say  that  the  condition  of 
the  American  people  now  to  Just  as  bad  as  in  1933,  and  in 
some  respects  worse.    I  am  going  to  say  why  in  a  moment. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Louisiana? 

Mr.  COPELAND.    I  do. 

Mr.  LONG.  At  thto  point  of  the  remarks  of  the  Senator 
from  New  York,  if  he  will  permit  me,  I  desire  to  state  that 
I  have  the  report  of  the  statistical  department  of  the  Amer- 
ican Federation  of  Labor,  dated  August  22,  1935,  tn  which 
the  number  of  imemployed  persons  today  to  estimated  to 
be  11,000.000.  which  to  359.000  more  than  were  unemployed 
in  August  1934. 

The  PRESIDING  OFFICER.  Hie  Senator  from  New  York 
will  proceed. 

Mr.  COPELAND.  Ifr.  President,  at  one  time  I  had  a 
friend  who  had  a  home  in  West  Virginia,  and  he  burned 
natural  gas  in  hto  house.  We  happened  to  be  at  the  same 
summer  resort.  He  had  a  telegram  calling  him  home  be- 
cause hto  house  had  been  blown  up.  He  had  left  burning 
a  little  pilot  light  up  in  the  bathroom  on  the  second  floor, 
and  there  was  a  leak  in  the  basement;  and  the  gas  poured 
in.  and  gradually  filled  the  house  until  it  reached  the  pilot 
light,  and  then  was  ignited,  and  the  whole  mass  exploded. 

What  I  mean  by  being  worse  off  than  in  1933  to  thto:  A 
great  many  thrifty  persons  in  thto  country  had  made  sav- 
ings. They  had  bank  accounts.  Tliey  had  life-insurance 
policies.  They  had  equities  in  homes.  They  were  paying 
money  into  the  building-and-loan  associations.  They  are 
the  persons  now  who  cannot  pay.  They  are  the  persons 
whose  savings  have  been  dissipated  and  absorbed.  They  are 
infinitely  worse  off  than  they  were;  and  more  and  more  the 
persons  who  are  in  the  bread  lines  and  in  dtotress  are  those 
who  have  striven  through  the  past,  by  self-denial  and  by 
thrift,  to  accumulate  something.  Those  accumulations  now 
have  gone.  Of  course,  many  of  them  went  by  reason  of 
bank  failures. 


I  am  glad  to  say  that  the  Democratic  Party  to  not  respon- 
sible for  that  state  of  affairs.  But  when  I  think  about  the 
added  burdens  of  these  people.  I  am  unhappy  about  it,  and 
then  when  we  have  here  a  proposal  to  add  still  more  to  the 
burdens  of  those  who  live  in  the  modest  homes  in  Jersey 
City,  and  In  Hoboken,  and  in  Westchester  County,  and  in 
Rockland  County,  in  my  State,  I  do  not  like  it.  If  I  could 
feel  that  these  proposed  enactments  were  priming  the  pump 
and  adding  to  the  hope  of  recovery,  I  would  be  reconciled  to 
than,  even  though  the  pin(^  might  be  felt  in  various  quar- 
ters. But  who  can  say  with  all  honesty  that  recovery  to  on 
in  the  United  States? 

Mr.  BAILEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yi(;ld. 

Mr.  BAILEY.  The  Senator  asks  the  question.  Who  can 
say  with  all  honesty  that  recovery  to  on  in  the  United 
States?  The  other  Senator  from  New  York  State  said  yes- 
terday that  recovery  to  on,  and  I  have  hto  speech  before  me. 

Mr.  COPELAND.  Mr.  President,  I  may  say  that  there  to 
not  a  harder  working,  more  conscientious,  or  abler  man  in  the 
Senate  than  to  my  colleague,  and  the  Senator  from  North 
Carolina  nods  hto  head  to  Indicate  that  he  agrees  with  me. 
Yet  my  colleague  and  I  have  a  very  good  imderstandlng,  bom 
of  years  of  intimacy.  We  love  each  other  even  when  we  are 
not  agreeing. 

Mr.  BAILEY.  I  merely  answered  the  question  the  Senator 
asked. 

Mr.  COPELAND.  I  did  not  hear  all  the  speech  of  my  col- 
league. 

Mr.  BAILEY.  Will  the  Senate  permit  me  to  read  a  para- 
graph? 

Mr.  COPELAND.    Certainly. 

Mr.  BAILEY.    The  Senator's  colleague  stated: 

What  has  all  this  meant  to  the  average  worker,  the  prtme  factor 
In  aU  our  indiistrlal  weaithT  XiOng  had  he  been  shunned  and  neg- 
lected, his  voice  drowned  out  by  the  nolae  ot  the  factory,  always 
first  to  bear  the  brunt'of  hard  times,  always  last  to  taste  the  fruits 
of  proeperlty.  I  have  listened  to  the  filmsy  fiction  that  the  recovery 
program  has  decreased  employment.  But  when  I  cast  my  eyes  at 
rand(nn  over  the  vmlTovaUy  accepted  reports  of  the  Bureau  of  I«bar 
Statistics.  I  find  that  between  1933  and  AprU  1935,  to  take  a  few 
representative  Industries,  employment  has  increased  by  117,000  in 
Iron  and  steel,  by  330.000  In  nuuiilnery,  by  385,000  In  transportation 
equipment,  by  OO/MO  In  limiber,  by  80.000  In  textile  fabrics,  and  by 
64.000  In  wearing  apparel.  Viewing  the  country  as  a  whole,  the 
consensus  Is  that  3.500,000  men  and  women  have  regained  their 
positions  in  private  Industry  since  revival  commenced. 

Equally  encouraging  have  been  the  developments  In  wages.  Be- 
tween 1933  and  1935  the  annual  voltune  of  pay  rolls  roee  by  $300.- 
000.000  in  Iron  and  steel,  by  $350,000,000  In  machinery,  by  $5MXXK).- 
000  In  tranqwrtatlon  equipment,  by  $100,000,000  In  lumber,  by 
$160,000,000  In  textile  fabrics,  and  by  $150,000,000  In  wearing  ^- 
parel.  The  total  labor  income  of  the  Nation  roee  from  $39,000/100,- 
000  in  1933  to  $83,000,000,000  In  1984.  a  gaUi  of  ^pprosl^ately 
$4,000,000,000. 

That  to  from  the  speech  of  the  Junior  Senat<M:  from  New 
York  [Mr.  Waghxx]  in  the  Senate  on  yesterday. 

Mr.  COPELAND.  My  beloved  colleague  and  I  do  not  use 
the  same  yardstick.  I  can  quite  believe  that  the  money  in- 
come of  various  Industries  has  inoreased  by  reason  of  the 
higher  prices;  I  agree  to  that;  but  I  go  a  little  further  than 
my  colleague  goes.  I  want  to  go  back  to  the  fundamental 
question  whether  or  not  the  volume  of  business  is  increasing. 
The  volume  of  business  to  what  determines  employment  and 
prosperity. 

I  hold  in  my  hand  a  little  pamphlet  fnmi  which  I  have 
quoted  cmce  in  a  while,  and  thto  issue  gives  the  current 
figures,  "niere  to  only  one  way  of  which  I  know  by  which  to 
measure  the  general  welfare  of  the  country.  I  can  realize 
that  for  one  reason  or  another  there  may  be  localised  pros- 
perity, a  big  crop  of  apples  in  a  community  in  a  county, 
or  something  else  which  might  mean  iH'osperity  to  that 
particular  community.  But  I  know  of  no  better  way  to 
measure  the  degree  of  recovery  than  ttirough  the  carload- 
Ings  of  the  country.  If  there  to  actually  a  return  of  pros- 
perity in  the  sense  of  a  return  ot  volume  of  production,  there 
must  be  an  increase  in  the  carloadings.  What  to  the  fact 
about  that? 
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Let  me  take  the  ftgures  for  March.  In  the  four  and  a 
fraction  weeks  of  March  of  this  year  the  caiioadiDgs 
amounted  to  3.014.609.  In  1934  for  the  same  period  the  car- 
loadings  amounted  to  3.067,612.  That  shows  a  falling  off  of 
over  50.000  cartoadings  In  the  month. 

Now.  we  come  to  the  4  weeks  of  AprlL  During  that  period 
this  year  the  carloadings  amounted  to  3,303403.  Dorinc 
the  correspondbig  period  of  last  yew  they  amounted  to 
2M0.4ifO,  showing  a  falling  off  of  oyer  35.000  carloadings. 

.  We  come  now  to  the  four  and  a  fraction  weAs  in  May  <tf 
this  year,  when  the  carloadings  amounted  to  3J27.120  as 
against  2.446.365  in  1934.  That  shows  a  falling  off  id  20^)00 
carloadfngB. 

For  the  4  weeks  in  June  of  tlila  year  the  car  kiadlngs 
amounted  to  3.035453.  and  in  1934  they  amounted  to 
3.0MJS0.  or  a  falling  off  of  50,000  cars.  When  we  compare 
the  figures,  even  with  those  of  1933,  it  is  shown  that  there 
was  a  falling  off. 

In  the  four  and  a  fraction  weeks  of  July  of  this  year  the 
car  loadings  amounted  to  2,228.737.  as  against  2351,015  last 
year  and  2.498.390  in  1933. 

Now  let  m  take  the  last  week  for  which  I  have  the  figures, 
the  first  week  in  August  In  this  ytoar  the  car  i*^^^"g« 
amounted  to  5974W3.  i«ainst  612,660  in  1934  and  830.482  in 
1933. 

In  short,  to  sum  it  up.  the  car  loadtngn  this  year,  so  far. 
have  amounted  to  18.001J87.  as  against  18.400.298  in  1934 
and  16.463.173  in  1933. 

Mr.  BAHJBT.  Mr.  President,  the  Senator  will  agree,  how- 
ever, that  truck  transportation  has  had  a  great  deal  to  do 
with  the  reduction  of  railway  car  loadings. 

Mr.  COPELAND.  If  I  were  attempting  to  compare  the 
ear  toadlngs  of  1935  with  the  car  loadings  (tf  1930.  I  should 
say  "  yes  ".  but  I  wiU  not  admit  that  the  truck  business  of 
1934  was  any  kss  than  the  truck  business  of  19^.  That  is 
my  conviction,  and  an  one  has  to  do  to  prove  it  is  to  examine 
into  the  sales  of  trucks.  There  is  no  doubt  that  the  car 
loadings  are  declining,  and  they  indicate  to  a  certainty,  to 
my  mind,  an  effect  on  the  welfare  of  the  country. 

I  am  not  finding  fault  with  my  colleague.  He  is  talking 
about  the  money  return;  I  am  talking  about  ibe  volume  of 
business,  and  I  know  perfectly  that,  while  there  may  have 
bean  sane  stimulated  onpkiyinent  in  certain  places,  if  there 
Is  material  reduction  in  the  number  of  car  loadings.  It  is 
proof  conclusive  to  me  that  there  is  a  decline  in  the  welfare 
of  the  country. 

Mr.  President,  I  am  not  going  to  say  any  more.  I  am 
opposed  to  the  propoaed  project,  but  not  because  I  do  not 
want  to  he^  the  cotton  farmers.  I  want  to  help  everybody. 
Buman  suffering  to  me  is  dtstressing  to  the  last  degree.  Bat 
I  have  a  rcsponsibmty  to  ttie  peoite  living  In  the  State  of 
New  York,  the  great  Empire  State,  and  this  proposed  legls- 
latioa  would^add.  I  ttdnk  the  Senat<n-  from  Tennessee  said. 
$150,000,000  to  their  burden.  I  do  not  know  exactly  what 
he  said,  but  at  any  rate  it  will  add  to  the  burden  of  the 
people. 

A  short  time  ago  we  added  81OJ0O.0OO  to  the  burden  of 
the  people  of  New  Toik  State  through  the  Guffey  biU,  and 
now  we  are  asked  to  vote  more  of  a  burden.  How  teng  can 
that  go  on7    How  long  can  the  people  endure  it? 

Mr.  President.  I  am  worried  about  conditions  in  America. 
If  I  can  find  some  plan,  whether  it  is  the  plan  of  the  Senator 
ttom  LoQlsiaha  (Mr.  Loswl  or  any  other,  to  bring  about  a 
return  of  prosperity  and  happiness  I  am  for  it.  But*  much 
as  I  love  the  Senator  from  Alabama  [Mr.  Bunasatal  and  all 
my  ottoor  ooBeagues  from  the  South,  my  fear  Is  that  this 
proposal  Is  frimptj  the  addition  of  another  burden  upon  the 
shoulders  of  people  who  are  struggling  under  the  burdens 
which  they  now  carry. 

Mr.  QBORCHL  Mr.  President.  I  express  the  hope  that  we 
may  have  a  vote  on  the  motion  to  suspend  the  rule.  I  am 
going  to  add  Just  a  few  words  to  what  has  been  said. 

In  1933  we  undertook  to  inaogarate  programs  for  busincsa 
and  for  agrieulture  in  this  country.  A  part  of  the  agri- 
cultural program  for  cotton  included,  of  necessity,  a  loan 
hy  the  Oovemment.   Reason  about  it  as  we  may,  of  necessity 
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It  included  the  loan  feature.  Twdve  cents  was  fixed  as  the 
loan,  and  we  have  lived  under  that,  and  the  entire  economy 
of  the  South  is  built  on  the  basis  of  that  loan. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  GEORGE.  I  cannot  yield  now.  It  would  be  cruel 
beyond  all  poesilde  expression — a  cruelty  that  could  help  no 
part  of  this  country — to  destroy  the  iMirchasing  power  of 
one-third,  roughly  speaking,  of  the  pe<9le  of  the  United 
States. 

The  whole  economy  of  the  cotton-growing  section  is  built 
on  a  12-cent  loan  which  the  Government  fixed,  and  oi 
necessity  fixed,  as  a  part  of  the  agricultural  program.  That 
loan  of  12  cents  continued  until  August  1st  of  this  year — 
23  days  ago — and  ttioi,  yielding  to  scxneone  else's  suggestion. 
and  perhaps  for  smne  good  purpose,  looking  to  the  exporta- 
tion of  cottcm  into  the  world  market,  the  program  was 
changed.  The  change  made  Is  confusing,  and  yet  the  Agri- 
cultural Adjustment  Administration  asserts  that  the  farmer 
will  receive  13  cents  a  pound  for  his  cotton.  The  SexuUor 
from  New  York  [Mr.  Cotiland]  need  not  be  worried  about 
It.  the  farmer  will  receive  12  cents  a  pound  tar  his  cotton. 

Why  and  where,  then,  is  there  a  real  saving  to  the  Ameri- 
can people  brought  about  by  now  changing  the  whole  pro- 
gram of  the  loan  to  a  loan  of  9  cents  and  a  subsidy  of 
lubstantially  3  cents?  It  may  be  worth  something  to  the 
cotton  manufacturer,  it  may  be  worth  a  little  to  the  textile 
manufacturer,  but  not  much.  It  can  only  be  worth  some- 
thing to  the  textile  manufacturer  who  did  not  keep  up  his 
itocks  and  who  did  not  keep  his  employees  at  work,  because 
those  who  kept  up  their  stocks — and  they  have  more  in  their 
Inventories  today  than  they  have  had  for  more  than  5 
{rears— those  who  have  kept  up  their  stocks  will  be  hurt  just 
IS  the  cotton  farmer  who  has  placed  his  whole  economy  upcsi 
%  12-cent  loan  on  his  cotton. 

There  is  a  processing  tax  of  4.2.  The  12-cent  loan  brings 
lie  cotton  practically  up  to  parity,  but  nothing  whatever 
)eyond  it.  It  is  Just  simply  a  question  of  fairness  that  in 
i»  v«y  midst  of  the  marketing  season,  when  the  cotton  is 
»>mlng  on  the  market,  the  program  not  be  changed  to  the 
letriment  and  the  Injury  and  the  loss  of  the  people  who  have 
produced  the  cotton. 

Within  the  few  marketing  hours  since  this  change  was 
innounced  the  cotton  farmers  of  the  country  have  lost  out- 
right $60,000,000,  and  every  manufacturer,  and  every  mer- 
chant, and  everyone  else  whose  business  is  dependent  upon 
iie  farmer,  has  sustained  an  equivalent  loss. 

Mr,  President,  we  only  ask  that  the  rule  be  suspended  so 
hat  we  may  have  a  vote  on  whether  this  loan  on  the  basis 
)n  which  it  has  existed,  shall  be  contiimed  during  the  1935 
nariEeting  season.  By  and  large  it  amounts  to  the  same 
hing  to  the  Government,  because  the  Agricultural  Adjmt- 
nent  Administration  is  authority  fdr  the  statement  that  the 
armer  wifl  receive  12  cents  for  his  cotton  anyway  this  year. 
Why  force  him  to  receive  a  part  of  it  as  a  subsidy?  Why 
Kxnpel  him  to  take  a  part  ctf  It  as  a  subsidy  when  he  does 
lot  want  it  in  that  way.  and  he  is  entiUed  to  have  it  as 
t  loan  upon  the  product  which  he  has  made  under  the  laws 
ind  under  conditions  which  have  been  placed  upon  him  by 
he  Congress  of  the  United  States. 

Mr.  RUSSELL.  Mr.  President,  after  the  very  able  exposi- 
ion  of  the  question  involved  in  the  motion  to  suspend  the 
xde  and  permit  a  vote  on  this  question  which  has  been  made 
ty  the  junior  Senator  from  South  Carolina,  the  junior  Sen- 
ktor  from  Alabama,  and  my  colleague,  I  diall  detain  the 
Senate  but  a  few  minutes  in  expressing  my  views  and  those 
I  >f  the  people  we  undertake  to  represent  here. 

The  announcement  of  this  new.  complicated,  and  complex 
)lan  advanced  by  the  C.  C.  C.  or  the  Commodity  Credit  Cor- 
xmttion.  as  a  substitute  for  the  program  which  had  been 
idopted  heretofore  in  dealing  with  the  cotton  farmers  of 
he  South  has  caused  unspeakable  confusion  in  the  minds 
( If  the  cotton  farmers  of  my  State  and  of  the  entire  Cotton 
ielt.  It  not  only  has  caused  a  feeling  of  confusion  but  a 
eeling  of  resentment  and  bittemesB.  In  that  feeling.  Mr. 
»resident,  I  cannot  avoid  in  part  sharing.  I  hope  that  the 
Members  of  the  Senate  will  realize  just  what  the  cotton 
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farmer  of  the  South  has  subjected  himself  to  In  tfae  Nation- 
wlde  program  for  the  improvement  of  agriculture  which  was 
advanced  in  1933.  He  is  the  only  one  of  the  producers  of 
the  great  basic  ccmunodities  who  has  submitted  himself  to  a 
plan  of  compulaory  restriction  and  reduction  of  production. 
He  was  aslced  to  reduce  his  acreage  in  cotton  a  total  oi  36 
percent  as  compared  to  a  request  for  a  reduction  of  10  per- 
cent in  the  case  of  the  wheat  farmers  and,  I  think,  of  5  or 
10  percent  In  the  case  of  the  com  farmers. 

In  the  payment  of  benefit  payments,  or  rental  payments, 
as  they  are  sometimes  termed,  as  I  showed  on  another  occa- 
sion on  this  fioor,  the  cotton  farmer  has  received  a  much 
lower  per  capita  pajrment  than  have  the  producers  of  com 
in  Iowa  and  wheat  in  Kansas  and  the  other  great  commodi- 
ties which  are  handled  under  the  Agricultural  Adjustment 
Act. 

Now.  Mr.  Presidmt,  at  this  stage  oi  this  crop-year,  when, 
in  the  southern  part  of  the  belt  ov«-  one-half  of  the  crop 
Is  gathered,  when  plans  have  been  made  in  accordance  with 
a  program  laid  down,  with  an  understanding  that  the  pro- 
gram would  be  continued,  the  southern  cotton  farmer  asks 
today  at  tiie  hands  of  the  Senate  not  any  additional  bmeflts. 
but  merely,  after  making  these  sacrifices,  which  are  greater 
than  those  made  by  any  other  producers  in  this  country, 
that  he  be  permitted  for  oae  more  crop-srear  to  carry  on  the 
program  to  which  he  has  losraUy  submitted  in  the  past. 

In  my  judgment,  all  of  the  efforts  of  the  Agricultural  Ad- 
justment Administration  in  this  country  are  likely  to  come 
to  naught  if  the  cotton  fanner  is  to  be  sacrificed  by  this 
plan  which  has  been  advanced  by  the  Agricultural  Depart- 
ment and  the  Commodity  Credit  Corporation,  formulated 
and  set  up  largely  by  men  who  have  not  the  slightest  con- 
ception of  the  econcmiy  of  the  individual  cotton  farmer,  or 
if  they  have  any  conception  of  his  wants  and  of  the  econ- 
omy of  the  cott<»i  farmo-,  certainly  have  absolutely  no 
sympathy  for  his  welfare. 

It  is  easy  enough  for  some  alleged  economist  or  some  "brain 
truster  ",  or  one  with  an  imaginary  plan  to  sit  down  with  a 
paper  and  pencil  In  his  hands  and  to  apply  himself  to  a 
subject  about  which  he  knows  nothing,  and  to  produce  a  set 
of  figures  which  would  make  it  appear  that  the  plan  in  all 
its  various  ramifications  Is  fair.  This  plan  on  its  face  is  fair. 
Had  It  been  announced  in  January  or  February  of  this  year 
I  believe  the  cotton  farmer  would  have  been  willing  to  sub- 
scribe to  it,  but  coming  at  this  late  day  it  win  woric  great 
hardships  on  those  Innocent  people  who  have  gone  along 
with  this  Government  relying  upon  the  fact  that  the  12-cent 
loans  that  were  made  last  srear  would  be  continued  this  year. 

Mr.  President,  the  man  I  am  speaking  of  here  In  the  few 
minutes  that  I  shall  hold  the  floor  Is  not  the  representative 
of  any  great  cotton  interest  which  is  Interested  in  the  ex- 
port trade,  which  operates  thousands  of  acres  and  looks  on 
the  tenant  farmers  and  the  day  laborers  who  work  on  that 
farm  and  who  deals  with  them  In  much  the  same  way  that 
he  would  deal  with  mules  and  the  plows  and  other  phsrsical 
stock  which  is  necessary  to  carry  on  that  farm.  I  am 
speaking  here  in  behalf  of  the  share-cropper,  the  tenant 
farmer.  When  I  bear  the  Senator  from  New  York  and 
others  address  this  body  on  the  idight  of  the  poor  among 
their  constituency.  I  can  say  from  actual  knowledge  that 
there  are  cotton  farmers  in  the  South  who  during  the- course 
of  an  entire  12  months  never  handle  as  much  as  $100  in 
cash.  I  was  interested  the  other  day  when  the  Guffey  bill 
was  pending  to  hear  reference  made  to  $57  a  month  as 
being  the  average  wage  of  the  coal  miner,  as  being  an 
amount  so  small  as  to  make  it  impossible  for  him  to  exist. 

Many  cotton  farmers  never  handle  $57  in  cash  in  1  year. 
On  some  of  the  average  aUotmente  of  1,  or  2,  or  3  bales  of 
cotton,  and  where  they  are  working  on  what  is  fintnmnniy 
known  as  the  "  half  system  ",  the  entire  cash  income  from  the 
crop.  If  he  makes  two  bales,  would  only  amount  to  $60  a 
year,  and  if  he  made  three  bales,  which  is  considerably  above 
the  average,  he  would  handle  only  $90  a  year.  Yet  Senators 
suggest  that  this  extension  of  justice  to  the  cotton  farmer 


would  work  a  hardship  npon  aone  of  the  poor  of  tkm 
country. 

Mr.  Preslde&t,  the  fanner  of  the  South  feds  that  in  ft 
measure  faith  has  been  broken  with  him.  I  hope  some  off 
ttie  Members  of  this  body  who  do  not  understand  an  the 
deta^s  of  the  handling  and  mazfceUng  of  the  cotton  crop 
win  bear  with  those  who  lefHreseut  that  section  in  granting 
us  merely  an  extension  for  1  more  year  of  the  inlvileges 
which  the  cotton  farmers  have  enjoyed  heretofore. 

The  SenatOT  from  Alabama  [Mr.  BakkhxadI  and  others 
have  gone  Into  drtaU  to  diow  that  it  would  mean  a  distinct 
benefit  to  the  Treasury  of  the  United  States  and  tha  tax- 
payers of  the  United  States  If  the  amendment  should  be 
adopted.  I  aroeal  to  Senators  for  simple  justice  in  behalf 
of  the  people  who  for  70  years  have  home  the  tariff  burdens 
of  the  country,  i^io  are  today  not  asking  for  one  iota  of 
additional  benefit,  but  merely  for  an  extension  of  1  year, 
of  which  they  felt  assured  but  which  has  been  taken  away 
from  them  at  the  behest  of  someone  wiio  knows  abso- 
lutely nothing  about  the  cotton  £srmer,  and  without  con- 
sultation with  a  single  Senator  refffesenting  a  cotton-pro- 
ducing State. 

Mr.  President,  I  hope  the  Senate  wffl  suspend  the  rule 
and  give  us  an:  oiqxntunity  to  consider  the  amendment. 

Mr.  SMITH.  Mr.  President.  I  had  not  intended  to  qpeak 
on  the  question,  but  I  thhak.  it  is  my  duty  to  say  something 
to  make  clear  the  situation  in  which  I  find  myself.  I  do  not 
know  when  I  have  been  more  nnbarrassed  on  account  off 
certain  things  that  have  tranqiired. 

Early  In  the  :q?ring,  in  connection  with  other  Senators,  I 
discussed  this  matter  wltiti  the  President.  He  stated  that  if 
Congress  would  extend  the  Bankhead  bill,  a  loan  would  be 
made.  I  understand  that  same  statement  was  subsequently 
made  to  other  Senaton.  Senators  may  imagine  how  aston- 
ished I  was  when  the  report  came  out  to  the  effect  that  the 
new  plan  which  was  siiggested  had  been  endorsed  by  the 
Farm  Administration  and  by  the  President.  I  have  not  had 
any  conversaticm  with  him.  so  I  do  not  know  to  what  extent 
the  President  had  endorsed  this  idxirtian  which  has  been 
handed  to  us. 

In  its  essentials  it  is  not  a  loan  at  an.  It  invites  the  pro- 
ducers to  aeU  their  ampa  at  times  during  tiie  period  out- 
lined in  the  bill,  and  with  the  understanding  that  the  Gov- 
emmmt  wiU  make  up  the  difference  between  the  average 
inlce  they  get  in  the  10  bona  fUte  spot  markete  of  the  coun- 
try and  the  price  for  which  the  cotton  was  adUL  It  is  pos- 
sible under  that  arrangemoit  for  the  producer  to  sell  his 
cotton  at,  say,  9  cents,  and  the  average  price  at  which  all 
the  cotton  was  sold  in  the  10  markets  to  be  11  cents.  When 
he  sold  at  9  cente  he  would  only  get  a  cent  subsidy,  and  he 
would  have  lost  a  cent.  In  addition  to  tiiat.  aU  the  cotton 
must  be  sold  in  the  open  marlcet  with  a  tax  under  the  BanJu 
head  UU  of  6  cents  a  pound. 

Mr.  President,  the  present  plan  Is  a  plan  to  give  the  for- 
eign purchaser  Just  as  cheap  American  cotton  as  it  is  pos- 
sible for  him  to  get.  Study  it  fnmi  faq?  to  bottom  and  it 
wiU  be  seen  that  it  is  a  plan  to  furnish  Europe  with  cheap 
cotton. 

Mr.  WALSH.    Mr.  President— 

Tlie  PRSSmiNa  omCBR.  Does  the  Senator  from 
South  Candina  yield  to  the  Senator  from  Massachusetts? 

Mr.  SMUH.    I  yiekL 

Mr.  WAUSH.  Does  the  change  affect  in  any  way.  now  ^ 
or  in  the  future,  the  processing  tax  to  be  levied  on  the  ' 
manufacturer? 

Mr.  SMITH.  I  think  it  wiU  increase  that  greatly  for  the 
reason  that  the  processing  tax  Is  supposed  to  measure  the 
6iSer&ace  between  whatever  price  Is  obtained  for  the  cotton 
and  the  parity  price.  Hie  parity  price  is  supposed  to  be 
about  16  cents  a  pound,  so  If  cotton  goes  to  9  cents,  a 
processing  tax  of  7  cents  a  pound  wUl  be  paid,  or  $35  a  bale. 

Mr.  WALSH.  It  has  been  intimat.ed  that  the  proposal  Is 
made  at  this  time  to  prevent  an  increase  in  the  processing 
tax-         

Mr.  SMITH.    Tills  wiU  increase  it. 
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Mr.  WAIBH.    Does  the  Senator  think  so? 

Mr.  SMITH.  It  is  not  a  matter  of  thinking.  It  is  a 
matter  ctf  mathematical  fact.  The  processing  tax  measures 
the  difference  between  what  a  cotton  grower  gets  for  his 
cotton  and  the  parity  iMrice.  The  parity  price  is  now  16 
cents  a  pound.  If  he  gets  9  cents  a  pound,  there  would  be 
a  processing  tax  of  7  cents  a  pound. 

I  did  not  vote  for  the  processing  tax  and  never  would  vote 
for  it.  I  do  not  believe  the  American  spizmer  ought  to  be 
forced  to  pay  a  processing  tax. 

Mr.  WALSH.  The  North  and  South  were  together  on  that 
matter.    

Mr.  SMITH.  I  do  not  believe  that  the  cotton  farmers  of 
the  South  ought  to  be  mulcted  by  the  high  protective  tariff, 
but  we  ought  to  have  gotten  it  out  of  the  general  tax. 

IfCr.  WALSH.  I  am  in  accord  with  the  Senator  on  that 
proposition. 

Mr.  SMITH.  I  am  Just  saying  that  in  passing.  I  want 
the  farmers  of  the  country,  by  this  Oovemment  that  taxes 
him  to  death  with  a  high  protective  tariff,  to  be  given  a  re- 
bate eqiial  to  the  tariff  he  pays. 

Mr.  BAILEY.    Mr.  President,  may  I  interrupt  the  Senator? 

The  PRUIDINO  OFFICER.  Does  the  Senator  from 
South  r«n>MT>ft  yield  to  the  Senator  from  North  Carolina? 

Mr.  SMITH.    I  yield. 

Mr.  BAILEY.  As  I  understand,  in  the  A.  A.  A.  Act  or  the 
amendments  to  the  A.  A.  A.  Act  which  we  recently  adopted. 
It  is  mandatory  that  the  processing  tax  shall  account  for 
the  difference  between  the  market  price  and  the  parity  price. 

Mr.  SMITH.    That  is  correct. 

Mr.  BAn^Y.  It  is  a  mandate  of  the  statute  enacted  by 
the  Congress. 

Mr.  SMITH,    lliat  is  correct. 

Mr.  WALSH.  Mr.  President,  may  I  ask  the  Senator  a 
further  qucstiopT 

Mr.  SMrra.    Certainly. 

Mr.  WALSH.  If  the  manufacturer  should  be  able  to  buy 
his  cotton  directly  at  a  cheaper  price  than  now.  he  would 
really  have  to  pay  more  in  order  to  meet  the  requirements 
of  the  processing  tax.  would  be  not? 

Mr.  SMITH.  No.  Instead  of  making  the  loan  at  12  cents. 
If  the  Oovemment  had  Just  come  out  and  said.  "  Since  we 
are  in  this  business  we  will  make  the  loan  figure  16  cents  ". 
I  think  it  would  not  have  been  necessary  to  pay  any  proc- 
essing tax.  because  we  provided  in  the  Agricultural  Adjust- 
ment Act  that  as  the  price  got  within  90  percent  of  parity  or 
to  parity  the  processing  tax  should  be  decreased  from  25 
percent  to  as  much  as  sero. 

But.  Mr.  President,  I  wish  to  reiterate  that  I  am  amazed. 
I  am  confused,  when  such  assurances  were  given  us  without 
any  equivocation,  that  the  final  result  was  that  this  abortion 
was  handed  to  us. 

Mr.  McCARRAN.    Mr.  President 

The  PRBSIDINO  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Nevada? 

Mr.  SMITH.    I  yield. 

Mr.  McCARRAN.  I  desire  to  ask  a  question,  because  the 
Senator  is  entirely  familiar  with  the  subject  and  I  am  not. 
I  am  trying  to  learn  from  those  to  whom  I  have  listened  here 
today.  Am  I  right  in  saying  that  when  we  adopted  this 
policy,  while  we  were  going  through  the  passage  of  the  act 
In  the  former  Congress  and  through  the  passage  of  the 
f^w^h^oij  iict  in  this  Congress,  assurances  were  given  of  a 
ffyTit<T*M^t*ft»*  of  the  policy,  the  assurances  being  either  nomi- 
nal or  outright?    Am  I  right  in  that? 

Mr.  SMITH.  Hie  Senator  is  right  in  that.  I  said — the 
Senator  was  not  here  at  the  time — that  some  of  us  went  up 
tdijttscuss  this  matter  with  the  President,  and  we  were  given 
assurance  that  if  the  Bankhead  Act  should  be  extended,  the 
loan  "  as  is  "  would  be  extended. 

Mr.  McCARRAN.  On  that  assurance,  the  present  crop 
has  been  planted  and  win  be  harvested? 

Mr.  SMITH.  And  on  that  assurance  the  Oialrman  of  the 
Agricultural  Committee,  myself,  worked  with  all  the  power  I 
had  to  extend  the  Bankhead  Act.    It  expired  on  the  1st  of 
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i  LUgust:  and  while  I  was  standing  on  my  feet,  while  the  con- 
1  erence  was  on.  the  Senator  from  Georgia  [Mr.  ObobgkI 
'  ralked  up  to  me  and  said.  "  Get  it  through,  because  if  you 
<  an.  the  loan  will  be  extended  immediately."  On  that  assur- 
I  nee  I  said  to  the  Senate  that  I  had  certain  reasons  to  believe 
^  hat  we  oufliit  to  put  it  through,  and  I  worked,  and  we  got  it 
hrough. 

I  ask  the  Senator  from  Georgia  if  that  is  not  correct? 

Mr.  GEORGE.  Mr.  President,  that  Is  absolutely  correct; 
iind  it  was  merely  confirmatory  of  what  had  already  been 
itated. 

Mr.  SMITH.  As  the  Smator  from  Georgia  says,  it  was 
I  Qerely  confirmatory  of  what  had  previously  been  stated. 

Mr.  McCARRAN  and  Mr.  LONG  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  South 
I  Carolina  yield:  and  if  so,  to  whom? 

Mr.  SMITH.    I  yield  to  the  Senator  from  Nevada. 

Mr.  McCARRAN.  This  is  my  view:  Inherently,  I  am  op- 
losed  to  a  price-fixing  policy;  but  inasmuch  as  faith  has 
wen  pledged  in  this  matter,  I  think  Justice  should  follow, 
ind.  fi^owing  that,  that  this  program  should  be  carried  out 
vithin  the  faith  that  was  pledged  and  the  word  that  was 
>ledged.  For  that  reason  I,  for  one,  propose  to  vote  for  the 
suspension  of  this  rule,  and  I  propose  to  vote  for  the  Bsrmes 
unendment. 

Mr.  SMITH.  Bfr.  President,  I  do  not  care  to  say  very 
nuch  more.  It  is  useless  for  me  to  try  to  review  to  the 
Senate  the  precise  terms  of  this  proposed  loan,  so  called — 
t  is  not  a  loan — because  the  Senate  would  not  understand 
t  if  I  were  to  start  out  to  do  it  [laughter] ;  but  allow  me  to 
(tate  to  the  Soiate  that  it  is  an  absolute  subterfuge.  That 
s  what  it  is. 

Mr.  LONG.  Mr.  President,  will  the  Senator  yield  for  a 
luestion? 

Mr.  SMITH.    Yes. 

Mr.  LONG.  I  desire  to  have  the  Rxcoao  show  whether  or 
aot  I  have  misunderstood  the  Senator.  As  I  understand, 
;he  Senator  from  South  Carolina  had  the  understanding 
from  the  President  that  this  loan  of  12  cents  would  be 
sxtended? 

Mr.  SMITH.  Yes;  I  said  that.  It  is  not  necessary  to 
repeat  it. 

Mr.  LONG.    No.    I  Just  wanted  to  get  it  in  the  Recobs. 

Mr.  SMITH.    It  is  in  the  RxcoBi). 

Mr.  LONG.    All  right. 

Mr.  McADOO.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  California? 

Mr.  SMITH.    I  yield;  yes. 

Mr.  McADOO.  I  should  like  to  make  an  inquiry  of  the 
Senator. 

California  grows  about  300,000  bales  of  cotton  per  an- 
num— ^not  a  very  large  amount,  but  it  is  of  great  importance 
to  the  State.  I  have  been  receiving  telegrams  from  some  of 
our  producers  urging  the  9-cent  loan,  saying  that  they  be- 
lieve it  will  result  in  a  larger  return  to  the  producer  than  if 
loans  at  12  cents  were  made. 

As  I  am  not  familiar  with  the  matter,  and  I  did  not  hap- 
pen to  be  on  the  floor  when  the  Senator  was  explaining  it. 
I  should  be  obliged  if  the  Senator  would  indicate  what  he 
thinks  of  that  suggestion. 

Mr.  SMITH.  If  the  Senator  from  California  thinks  he 
can  buy  as  much  with  9  cents  as  he  can  with  12  cents,  he 
will  answer  his  own  question. 

Mr.  McADOO.  That  is  not  the  question.  As  I  under- 
stand, there  is  an  alternative  method — some  rebate  which 
is  to  ccHne  to  the  farmer  for  the  extra  3  cents. 

Mr.  SB4ITH.  Yes.  Mr.  President;  but  if  a  farmer  had  10 
bales  of  cotton,  and  he  were  to  sell  them  at  9  cents  because 
he  needed  money,  relying  on  the  subsidy  or  the  rebate  to 
bring  it  up  to  12  cents,  he  would  find  that  it  was  not  there. 
He  would  get  what  the  average  price  was  during  the  period 
from  September  1  to  January  1,  1936.  Whatever  that  ag- 
gregate average  is.  he  would  get  the  difference  between  that 
and  12  cents. 
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Suppose  the  farmer  sold  at  9  cents,  and  ttie  average  was 

11  cents;  then  he  would  get  the  difference  between  11  and 

12  cents,  or  he  would  lose  $5  a  bale. 

Under  the  12-cent  toan  the  cotton  is  hypothecated.  The 
Oovemment  takes  it  as  collateral,  and  the  farmer  gets  a 
straight  12  cents. 

Mr.  McADOO.  In  other  words,  if  there  should  be  a  loss 
on  cotton  at  12  cents  a  pound,  the  Government  would  sus- 
tain it? 

Mr.  SMITH.    Exactly;  and  if  it  should  go  up,  the  farmer 
would  be  the  beneficiary. 
Mr.  BANKHEAD.    Mx.  President,  will  the  Senator  yiekl? 
Mr.  SMITH.    Yes;  I  yield. 

Mr.  BANKHEAD.  The  Senator  from  California  asks  for 
an  explanation  of  the  telegrams  he  is  receiving.  I  think  I 
can  explain  why  the  Senator  is  receiving  them. 

•nie  American  Cotton  Cooperative  Association,  with  head- 
quarters at  New  Orleans— a  holding  company  havii«  no 
direct  members,  but  dealing  for  the  other  cooperatives,  and 
who  are  cotton  merchants — whelped  get  up  this  plan  of  9 
cents  in  order  to  have  general  trade  in  cotton.  I  know  of 
telegrams  being  sent,  and  I  am  sure  the  Senator's  telegrams 
have  been  aent  as  a  result  of  a  request  from  New  Orleans 
from  the  American  Cotton  Coopomtive  Association. 

Mr.  SMITH.  Ut.  President.  I  desire  to  have  the  Senate 
fully  understand  the  difference  between  the  proposed  plan 
and  the  one  that  has  been  working. 

On  any  cotton  that  is  in  the  hands  of  the  man  who  pro- 
duced it  he  could  get  the  12-cent  loan.  Undo:  the  proposed 
plan  it  is  restricted  to  the  Bankhead  allotment;  and.  in  addi- 
tion to  that,  any  man  who  even  gets  it  on  the  allotment  has 
to  sign  a  pledge  that  next  year  he  will  reduce  his  crop  still 
further  than  it  is  reduced  now.  He  has  to  sign  on  the  dotted 
line  before  he  gets  it;  and  I  have  signed  <»i  my  last  dotted 
line. 
Mr.  WALSH.  Mr.  President,  will  the  Senator  yield? 
Mr.  SMITH.    I  yidd. 

Mr.  WALSH.  My  questions  may  be  repetitions  of  those 
already  asked,  but  they  are  asked  for  the  purpose  of  devetop- 
ing  clearly  some  facts  that  the  Senator  has  expressed. 

First  of  all.  do  I  correctly  understand  the  Senator,  and 
those  who  take  the  same  position  with  him.  to  claim  that  the 
proposed  change  will  make  no  difference  to  the  manufac- 
turer, because  he  will  have  to  pay.  in  addition  to  whatever 
price  he  pays  for  cotton  directly,  the  processing  tax.  amount- 
ing in  the  aggregate  to  16  cents  a  pound? 
Mr.  SMITH.  Unless  he  exporU  his  cotton. 
Mr.  WALSH.    Exactly. 

Bir.  SMITH.    But  for  all  domestic  purposes  he  will  pay  the 
difference  between  the  price  he  pays  for  the  cotton  and  the 
parity  price. 
Mr.  WALSH.    Very  wefl.    I  understand  that. 
The  second  questlcm  Is  this:  If  ttiat  is  so,  It  makes  no 
difference  to  the  consumer,  because  the  manufacturer,  in 
figuring  his  cost  for  cotton,  has  to  fix  it  at  16  cents;  so  he 
is  out  of  the  pictiu«? 
Mr.  SMITH.    Yes;  he  is  out. 
Mr.  WAUSH.    Very  well. 

Third,  this  change  is  likely  to  bring  about  a  reduction  In 
the  price  that  the  farmer  may  obtain  for  his  cotton? 
Mr.  SMITH.    To  be  sure. 

Mr.  WALSH.  So  the  cotton  farmer  is  the  one  who  stands 
to  lose? 

Mr.  SMITH.  Did  the  Senator  ever  know  the  farmer  to 
be  anything  but  a  "  goat "  since  he  has  been  here,  and  from 
time  immemorial?    Of  course  he  stands  the  loss,  if  any. 

Mr.  WAI£(H.  Then  this  omtest  is  really  a  contest  to  see 
whether  the  Government  or  the  cotton  farmer  is  going,  in 
the  future,  to  bear  a  loss? 

Mr.  SMITH.  Yes.  I  am  glad  the  Saiator  brought  up 
that  point,  nils  new  arrangement  means  that  whatever 
loss  there  is,  the  farmer  bears  it;  and  the  gap  is  wide  open 
for  him  to  sustain  a  loss.  He  cannot  escape  it.  This  com- 
plicated arrangonent  was  evolved  by  the  great  cotton  grow- 
ers.   You  ought  to  see  those  who  were  consulted  about  ttaH 


matter,  i^iich  affects  every  cottoD  grower.    Just  read  ttw 
names. 

I  want  to  make  my  position  dear.   Ever  since  I  have  been 
in  the  Senate,  in  season  and  out  of  season  I  have  worked  for 
the  wiftn  in  the  field.    I  have  oeen  bdd  up  to  ridicule  and 
scorn,  as  everyone  knows,  and  now,  as  Chairman  of  the  Com- 
mittee on  Agricultin^  and  Forestry  of  the  Senate,  I  have  gone 
beyond  what  I  thought  under  my  oath  I  was  Justified  hi  doing 
in  order  to  bring  some  hope  and  reUcf  to  those  who,  un- 
organized, have  no  spokesman  here. 
Mr.  BAREXEY.    Mr.  President,  will  the  Senator  yield? 
Mr.  SMITH.    Let  me  finish  the  sentence.    When  things 
were  working  to  the  point  where  the  man  in  the  field  was 
giving  full  rdiance  on  this  administration,  absotote  promises 
being  made,  Just  as  his  crop  is  moving,  and  he  is  forced,  by 
grim  necessity,  to  sell,  he  is  being  sacrificed  in  the  face  of  a 
glorious  hope. 
I  yield  to  the  Senator  from  Kentucky. 
Mr.  BARKLEY.    Does  the  Senator  recall  at  what  price 
cott(m  was  selling  at  the  time  when  the  Oovemment  inau- 
gurated the  12-cent  loan? 
Mr.  SMITH.    It  had  gone  up  somewhat. 
Mr.  BANKHEAD.    Mr.  President,  I  can  answer  that  ques- 
tion, if  the  Senator  will  permit  me.   The  parity  price  at  that 
time  was  12  cents. 
Mr.  BARKIfY.    I  am  talking  about  the  market  price. 
Mr.  BANKHEAD.    "Hie  actual  market  price,  as  I  stated 
btfore,  was  8  cents;  a  difference  of  4.2  cents. 

Mr.  BARKLEY.    With  cotton  sdUng  at  that  time  at  • 
coits,  the  Government  took  the  diance  of  lending  12  cents 
on  it. 
Mr.  SMITH.    First.  10  cents. 

Mr,  BARKLEY.    Two  cents  above  the  average  price  to  the 
farmer.    It  was  increased  later  to  12  cents. 
Mr.  SMITH.    Yes. 

Mr.  BARKLEY.  What  Is  the  market  price  of  cotton  today, 
or  ifbat  was  it  yesterday? 
Mr.  SMITH.  It  was  down  to  something  like  10^  cents. 
Mr.  BARKLEY.  Bo  that  the  Goremment  at  this  time,  by 
the  continuation  of  the  12-cent-loan  policy.  Is  taking  no 
more  chance  of  loss  than  It  took  In  the  beginning,  when  It 
inauginmted  the  10-cent  loan,  or  Inereased  It  to  12  cents? 

Mr.  SMITH.  No.  Now,  I  wish  to  make  another  statement, 
so  that  Soiators  may  understand,  and  If  they  do  not  take 
my  word  for  it,  they  can  read  the  bulletins  and  the  actual 
official  statistics. 

Tltere  is  a  propaganda  going  around,  some  of  tt  emanat* 
ing  from  the  Department  of  Agriculture,  that  American  cot- 
ton, when  loans  were  being  made  at  12  cents,  was  out  of 
parity  with  world  cotton.  I  challenge  any  cotton  man  in 
the  world  to  prove  other  than  that  the  American  price  fixes 
the  price  not  only  for  American  cotton  in  the  world  but  for 
all  other  cotton  produced  in  the  world. 

Mr.  BAIIEY.    Mr.  President,  the  world  price,  in  gold, 
for  the  past  6  months,  was  6  cents. 
Mr.  SMITH.    Yes. 

Mr.  BAILEY.  Tint  answers  that  proposition. 
Mr.  SMITH.  Yes.  Let  us  get  this  fact  clearly  in  mind. 
PropagaiMia  has  been  going  around  ttaX  we  were  likely  to 
be  submerged  with  world  cotton.  I  state  that,  according 
to  oflicial  statistics,  the  production  of  worid  cotton  today 
is  not  appreciably  greater  than  it  was  20  years  ago.  The 
trouble  is  that  there  are  men  in  this  country  who  are  buy- 
ing for  European  concerns,  and  In  riew  of  the  fact  that 
Europe  in  normal  times  purchases  55  percent  of  all  the 
cotton  grown  in  the  United  States,  tliey  come  here,  of 
course,  and  try  to  get  the  cotton  for  ttieir  European  con- 
stituents at  as  low  a  xwice  as  possible.  And  we  sit  here  and 
cater  to  them,  so  that  the  price  of  American  cotton  Is  fixed 
in  Liverpool. 

Mr.  President,  as  I  said  before,  I  would  much  prefer  that 
we  rtiouW  come  to  the  point,  and  I  think  we  are  coming  to 
the  point.  iHiere  not  only  would  we  consider  it  our  duty, 
but  our  right,  to  legidate  here,  and  not  leave  ttie  country  de- 
pendent upcm  a  handful  of  men  in  the  Department  of  Agri- 
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eattnre.  Our  canstttuents  did  not  send  us  here  to  delegate 
the  great  power  of  making  Federal  laws  to  men  in  tbe  de- 
partment to  write  the  laws  and  to  administer  them,  outside  of 
this  Chamber  and  the  one  at  the  other  end  of  the  Capitol. 
Tet  her*  we  are,  waiting  with  bated  breath,  and  trembling 
to  hear  what  some  man  iHm>  does  not  know  a  cotton  stalk 
from  a  jimsimweed  is  going  to  say  as  to  the  vahie  of  Ameri- 
can oottosL  Brery  stalk  of  cotton  is  worked  by  human 
hands,  and  every  lock  of  a  15.000,000-bale  crop  is  cut  with 
htunan  fingers.  However,  coming  as  it  dees  from  the  de- 
spised section  of  the  United  States,  namdy,  the  South,  so 
far  as  those  who  produce  it  are  concerned,  they  are  in  the 

Ifr.  President.  I  am  embarrassed  and  confused,  but  as 
for  me.  from  now 


Ms  and  my  wtta. 

Uf  aon.  John,  and  his  wife. 

US  four  win  MTT*  th«  Lofd. 


(Laughter.) 

Mr.  PresideDt,  perbapi  I  have  said  too  much,  though  I  have 
not  said  nearly  as  much  as  I  feel  like  saying.  It  is  remark- 
able that  11  States— indeed.  7  States— produce  the  bulk  of 
the  American  cotton  crop.  We  can  count  on  our  fingers  the 
men  from  the  cotton  States  who  stand  here  and  fight  for 
American  cotton.  I  have  earned  the  sobriquet  "  Cotton  Ed  ". 
as  though  cotton  were  a  thing  to  be  desi^sed,  when  cotton 
has  brought  into  this  country  $1,500,000,000  each  year  for 
more  than  SO  years  tn  the  sale  of  raw  cotton.  $800,000,000 
from  Europe  in  exchange  for  our  raw  cotton,  laying  the 
foundation  for  American  prosperity  azui  holding  the  balance 
of  trade  in  favor  of  our  country  up  to  the  time  when  we 
became  a  creditor  natlcm. 

No  man  from  my  section,  save  one  or  two,  was  ignorant 
oiough.  or  honest  and  brave  enough  to  stand  for  a  quarter 
of  a  century  fighting,  fighting  hopelessly,  but  still  fighting; 
and  I  do  welcome  some  others  into  the  fight.  Tbank  Ood 
we  have  gotten  to  the  point  where  the  fire  is  burning  others 
besides  me. 

Mr.  LEWIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  I2WIS.  Mr.  President,  taking  license  from  the  state- 
ment of  the  able  Senator  from  South  Carolina  [Mr.  Smith] 
respecting  what  he  has  referred  to  as  the  observatittis  upon 
himself  as  a  great  author  and  advocate  of  the  rights  of  the 
cotton  producers  of  America,  I  ask  him.  as  a  matter  of  in- 
formation, what  is  there  to  the  statement  being  publisbed, 
and.  let  me  add.  greatly  published  where  I  live  in  the  Middle 
West,  that  the  policies  of  the  present  administration  in  its 
Agricultural  Department  and  otherwise  have  caused  the  cot- 
ton produced  in  Brasil,  Australia.  India,  and  other  portions 
of  the  world  to  wipe  out  the  profita  and  the  prospects  of  the 
American  cotton  grown  in  the  southland,  for  which  the 
Senator  here  speaks? 

M^.  SMITH.  Then  is  not  a  word  of  truth  in  it;  not  a 
scintilla  of  truth  in  it.  Hie  reason  why  our  exports  have 
dropped  down  is  because  our  loans  to  Europe  have  ceased 
to  be  made,  and  the  tariff  barrier  wall  has  been  raised.  That 
waU  cannot  be  gotten  over. 

So  far  as  the  cotton  grown  in  the  countries  referred  to  by 
the  Senator.  I  challenge  any  man  to  bring  in  the  samples 
and  let  us  test  them  and  compare  than  with  American  cot- 
ton. There  is  not  a  spot  on  the  globe  which  can  grow  the 
same  character  of  cotton  as  is  grown  in  this  country.  I  say 
"  character  "  of  cotUm.  They  can  grow  the  same  grade  and 
pertaps  the  same  staple,  but  it  does  not  have  the  same  tensile 
strength  or  the  wearing  characteristics  of  the  American  cot- 
ton. That  is  the  reason  why  American  cotton  dominates  the 
markets  of  the  world  today.  But  we  are  being  gerryman- 
dered and  flipflopped  by  men.  some  of  them  from  Sweden  and 
Norway  where  they  grow  that  magnificent  cotton  in  a  foot 
of  snow!    Those  are  the  expcnts  we  now  have. 

I  wish  to  wind  up  what  I  have  said  with  this  statement. 
I  wish  the  Senata  to  observe  the  fact  that  when  it  comes  to 
the  greatest  single  asset  America  has,  that  the  men  who  are 
put  in  charge  to  draw  the  rules  and  regulations  and  to  feed 
the  country  with  their  propaganda,  are  men  who  never  were 


»  uth  of  the  Mason  and  Dixon's  line  except  in  a  Pullman  car. 
a  Ml  men  who  were  imported  from  abroad.  We  are  supposed 
U  sit  here  and  swallow  what  they  put  out.  

I  uiKlerstand  that  once  there  was  a  man  who  swore  very 
p  "ofanely  and  did  so  in  the  presence  of  a  parson.  Someone 
ttfuched  him  and  said.  "Look  out.  friend,  there  is  a  min- 
ister." He  turned  to  the  minister  and  said.  "Excuse  me. 
p  iTBon.  I  did  not  know  that  you  were  a  minister  or  I  would 
n  >t  have  sworn  in  your  presence.  But  parson,  I  am  a  plain. 
b  unt  man  and  I  call  a  spade  a  spade."  The  preacher  said. 
"  Well.  Judging  from  the  conversation  I  heard  before  you 
f  I  und  out  I  was  a  preacher  I  am  surprised  that  you  do  not 
c  01  it  a  danmed  old  shovel." 

So  I  think  I  win  from  now  on  call  a  spade  a  spade  wboi  I 
i  9  not  caU  it  "  a  dfi«"»*^  old  shovel." 

Mr.  President,  we  have  come  to  the  time  when  we  need  not 
oily  plain-qieakliw  but  independent-thinking  Senators. 
i  merica  will  be  safe  against  the  onslaught  of  enemies  inside 
a  Qd  out  when  every  man  in  the  Senate  resolves  before  God 
and  his  country  to  do  his  duty  according  to  his  own  con- 
science and  convicUons.  We  know  that  sometimes  we  are 
r  ot  doing  it  now;  that  we  would  rather  warm  the  leather  in 
0  or  chairs  than  to  save  America.  Anything  which  jeopardizes 
t  le  cotton  production  jeopardizes  America. 

Mr.  President,  the  Senate  can  do  just  as  it  pleases.  I  have 
8  hid  my  say.  and  from  time  to  time  I  am  g(rtng  to  have  some 

0  iher  says. 

{Mr.  BAILEY.  Mr.  President.  I  had  intended  to  speak,  but 
tne  matter  has  been  covered  by  the  Senators  from  the  oUier 
Eouthem  States.    They  have  considered  the  question  from 

1  loral.  political,  and  economic  aspects  and  given  the  reasons 
\  rhy  the  rule  should  be  suspended  in  order  that  we  may  have 
a  vote,  and  I  sincerely  hope  the  vote  will  be  in  the  affirmative. 
I  am  going  to  withhold  not  only  my  desire  to  speak  but  a 
smse  of  real  obligation  to  present  the  cause  of  the  cotton 
f  urmers  in  my  State.  I  wiU  take  my  seat,  but  I  earnestly 
i^e  the  Senators  to  sustain  the  moUon  to  suspend  the  rule. 

Mr.  KCNQ.  Mr.  President.  I  have  before  me  two  edito- 
x^ls.  (me  an)earing  in  the  Washingt<m  Post  of  this  date. 
I  nder  the  >ii>a/i<tig  of  "  The  Cotton  Subsidy  ".  and  the  other 
i^;)earing  in  the  New  York  Times  of  this  date  entitled 

Tht  Dilemma  in  Cotton."  , 

In  these  editorials  will  be  found  a  discussion  of  the  fool- 
i^  course  pursued  by  the  Government  in  dealing  with  cot- 
tm  and  the  unsatisfactory  conditions  which  have  resulted. 
'  liese  editorials  are  a  valuable  contribution  to  the  subject 
i  1  hand,  and  I  ask  unanimous  consent  to  have  them  inserted 
iii  the  Rkccmu). 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

(Hie  articles  referred  to  are  as  follows: ) 

[From  the  Waabington  Port  of  Aug.  34.  1036] 
THS  corroM  strBamr 

The  A.  A.  A.'8  Attempt  to  clrcumTent  the  cotton  problem  by  a 
tbrtuotis  route  is  all  too  typical  of  the  present  course  of  American 
C  fovemment.  Tnatead  of  squarely  facing  the  consequences  of  an 
t  nsound  policy,  the  administration  is  mak-ing  a  {ieq)erate  effort 
t }  please  everyone  by  writing  another  blank  check  against  future 
tpx  receipts. 

Continuation  of  the  la-eent  loan  on  cotton  would  have  been 
efeoDomlcaUy  disastrous.  Last  year  the  Oovemment  lent  saST.- 
S  12.000  under  that  arrangement,  of  which  only  t33S9jOOO  has  been 
itpald.  Instead  of  selling  their  cotton,  farmers  secured  Federal 
1  lans.  leaving  the  A.  A.  A.  to  worry  about  the  disposition  of  some 
4 ,600.000  bales  htid  as  collateral.  IIm  result  has  been  that  Amerl- 
(fm  cotton  exports  fell  36  percent  in  volume  during  the  marketing 
d  Just  cloeed.  Foreign  production  has  been  greatly  stimu- 
I4ted.  and  the  position  which  the  United  States  has  occupied  for 
X  lany  years  in  the  world  cotton  market  is  Jeopardiaed.  From  the 
ifnnomte  viewpoint  a  change  of  policy  was  imperative. 

On  the  other  hand,  southern  Senators  were  quick  to  detect  the 

eds  of  political  calamity  in  any  retreat  from  la-cent  cotton, 
"the  market  price  had  already  fallen  below  the  loan  value,  and 
^th  other  oountrtea  greatly  increasing  their  cotton  output,  there 
reason  to  fear  a  collapse  in  prices  which  would  alienate  many 
blttered  votes. 


Recourse  to  the  third  alternative — the  use  of  Treasury  fxmds 
a  direct  subsidy  for  cotton  growers — was  easy.  The  new  policy 
designed  to  stimulate  the  movement  of  cotton,  since  loans  wiU 
tte  limited  to  9  cents  per  poimd.  At  the  same  time,  farmers  will 
t  e  propitiated  by  the  addition  of  outright  gifts  to  benefit  payments 
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•Bd  Oowrranont  leaaa.  Only  taxpafvs  will  feel  tha  burden,  and 
even  for  them  its  weight  will  be  minimised,  untu  the  Oovenunent 
has  the  courage  squarely  to  confront  its  steadily  mounting  obliga- 
tions. In  other  words,  the  whole  problem  has  been  dlsmtased 
with  another  casual  draft  up<m  posterity.^ ♦^t,^^  w-  i 

The  decision  is  the  more  satonlshlag  becauae  tt  xouows  by  i 
day  an  emphatic  rejection  of  cotton  subsidies  by  the  Cabinet  eqm- 
mittee  which  recently  concluded  a  study  of  the  textile  io^^gtirj. 
Premiums  intended  to  stimulate  exports  were  disapproved  by  ^M 
group  bwsaMS  at  ttoe  poaitble  retsiiatory  meamires  which  ralj^ 
be  ti^en  in  fonlgn  countries  against  such  subsidy.  ProbaWy  this 
advice  accounts  for  the  elatxirate  camouflaging  of  the  new  subsidy 
Plan,  but  the  untfertying  inconsistency  Is  nonetheless  evident. 

Wltaun  tlM  ant  few  BMmths  the  adminlstimtlon  may  expect  oftbcr 
agricultuiml  groups  to  be  knocking  at  tu  door,  demanding  stmflar 
mtultles.  Bow  can  the  A.  A.  A.  consistently  refuse.  e^teciaUy  on 
the  eve  of  an  tfeetionT  Aside  from  evcdvlng  positively  dangerous 
praotloas  ftom  half.4Mksd  theory,  the  •dmtolslrattoo  hija  seig?  • 
preeedent  that  may  prove  far  more  embarrassing  than  •^oaot  «onon< 
It  Is  by  just  soeb  curraidcr  of  principles  to  opportunism  that 
democratic  goremments  at  the  past  have  been  destroyed. 

(Ptom  irew  York  Times  of  Aug.  M,  19SS1 


TBS  VnXMUA  ZW  OOTIDir 

The  Government's  new  cotton  policy  seems  to  be  a  half-hesrted 
attempt  to  eatrlcato  ItmU  pMttany  from  a  asrtou^llemma^ 
addition  to  tlia  plow-tsp  campaign  lad  the  t"^^^**  J*f^*^^ 
which  it  put  into  effect  in  l»33.  the  Oovemment  made  loaas  to 
the  cotton  producers  at  10  cents  a  pound  on  the  uns^  porUcn 
of  their  crope.  A  year  ago  In  oonneetUm  with  tbe  Bankhead  plan, 
tke  Oovemment  conttnned  this  loan  poUey.  inecaastng  the  tate  to 
13  cents  a  pound.  These  loans  were  made  "without  recourse. 
In  other  words.  If  the  price  of  his  cotton  rose  above  13  cento  the 
farmer  could  sell  it  and  pocket  the  difference:  but  if  It  fell  below 
13  cents  the  Oovemment  would  have  to  hold  tt  and  worry  about 
the  loss  ItMlf.  

As  a  result  the  Oovemment  found  iteelf  compelled  to  take  over 
nearly  60  percent  of  the  crop.  It  now  holds  altogether  about 
6  000  000  bales,  and  its  total  Investment  Is  about  •400,000,000.  The 
oonseqvienoe  has  been  that,  by  raising  the  price  of  cotton,  it  has 
stimulated  growth  of  the  tuple  in  other  parto  of  the  world,  in- 
dxiding  Braail.  Xgypt.  and  India.  The  net  effect  of  thto  m\wt  be 
ttiat  when  otir  cotton  experiment  is  over,  the  world  producUoo  or 
cotton,  unices  we  ourselves  make  a  drastic  permanent  reduc^on. 
will  be  greater  than  It  has  ever  been.  We  shaU  not  only  have 
lost  our  farmer  dirm'n*?*^  of  the  world's  cotton  growing,  but  the 
price  is  likely  to  be  at  a  lower  level  than  otherwise  for  many 

^r^  loan  policy  has  had  another  result  that  mere  restriction 
would  not  hive  entailed.  It  has  led  to  the  holding  «rf  ^JttWfc«i 
cotton  at  a  price  that  Is  artificially  high.  The  w«wl*  |«  *5»*J<*: 
eign  purchasers,  who  only  a  few  years  ago  were  coj^^VSJon  to 
tile  sJjout  66  percent  of  our  totol  production,  have  be«x  switching 
to  foreign  cottona.  This  subetltutian  has  been  retarded  to  apme 
extent  because  foralgn  machines  were  designed  to  ^pln  American 
cotton;  but  now  that  these  machines  are  being  •^^^JLJ^Z 
machines  are  being  installed  to  epln  other  cottons,  the  mmcuiry 
of  winning  these  markets  back  wlUbe  ^eater.  ^  few  days  ago 
official  figures  show»d  that  the  exports  of  cotton  for  the  1934-S6 
season.  August  to  July  Inclusive,  had  faUen  36  percent  even  as 
compared  with  the  previous  season.  ^^  „-*--« 

Thus  the  result  ofour  oottoo  poUcy  h*»,bMO  to  give  theB*«wjj^* 
higher  prices  and  higher  money  taioomes  for  the  ttme  *>«*»«■  ,™ 
Ooremment  would  find  It  more  than  embarrassing  to  confront 
the  poUtlcal  results  of  siJandonIng  the  policy.  But  can  It,  on  the 
othCT  hand,  begin  to  tie  up  several  hundred  million  dc^ws  more 
at  public  funds  tn  holding  several  million  more  uneold  bales  or 
cotton  for  what  is  almost  certain  to  be  a  repettUon  of  the  FWm 
Board  fiasco?  ,         _.    _„.   ^.^^ 

The  new  policy  is  Ms  attempt  at  oompromiae.  It  ^jaa^ 
loans  on  the  new  crop,  at  only  9  cento  instead  of  13.  but  it 
stands  ready  to  grant  an  outright  subsidy  to  guarantee  cotton 
farmers  13  cento  on  the  average  on  their  individual  allotmento 
toy  paying  them  tbe  difference  between  that  price  and  the  average 
sriee  of%-lxkeh  ICddlUig  cotton  txcm  September  1  to  Jttnnary  1. 

To  some  pciKMU  this  may  look  merely  like  a  more  eonqiUoated 
way.  In  Ito  net  resuU.  of  lending  the  groweia  13  cento  »  P«Jf>d. 
There  are.  however,  several  dUTerences.  Tlie  Oovemment  win  we 
tto  loss  InuMdlately  tastoad  of  In  an  Indefiidte  futare.  It  wm 
prevent  any  fm'ther  Increase  in  Government-held  cotton  hanging 
over  the  market.  It  Is  an;>arently  designed  to  permit  cotton  con- 
sumers to  buy  new-crop  cotton  at  less  than  13  cento  and  to  end 
the  diffcRntiai  in  favor  of  American  cotton  prlees.  FbaaUy.  »  "J^ 
have  the  purpose  of  providing  a  method  for  oontmmBg  cotton 
control  even  if  the  Bankhead  Act  is  declared  unoonsUtuttonal. 
But  it  is  not  a  scdution  of  the  basic  economic  proUem.  and  it 
n^sea  the  danger  that  growcn  of  other  eropa  will  try  to  leeoe  Ito 
•xtenakm. 

The  PRESlDINa  OFFICER.  The  question  is  on  the 
motion  of  the  Senator  from  South  Carolina  to  suspend  the 

rule. 

Mr.  HALE.    On  this  question  I  ask  for  the  yeas  and  naya. 

The  yeas  and  nays  were  ordered,  and  the  ditef  ctark  int>- 
eeeded  to  adS  the  roIL 


Iflr.  BDUaJCT  (when  his  name  was  called) .  X  repeat  tlie 
announcement  of  my  general  pair  with  the  senior  Senator 
from  Wyoming  (Ilk-.  Caut].  who  is  absent  from  the  dty. 
Not  knowing  how  he  would  vote,  I  withhold  my  vote. 

Ifr.  MCKEU4AR  (when  his  name  waa  eaOed) .  Tlie  Sen- 
ator from  lyOssourl  [Mr.  TatniAH]  and  I,  vrtm  would  vote 
"  yea  ".  are  paired  on  the  queatkm  with  the  Senator  from 
Delaware  [Mr.  Towiisxiis].  who  would  vote  "  nay."  X  traii»- 
fer  my  part  of  tte  pair  to  the  Senator  from  Idaho  CMr. 
Por«]  and  vote  "yea.-  ^^^ 

Mr.  VANDENBEBO  (when  his  name  was  called).  AgBm 
announcing  my  pair  with  the  senior  Senator  Xrom  Jbdiana 
[Mr.  Vak  Nmrsl.  and  not  knowing  how  he  would  vota,  X 
withhold  my  vote. 

Ttie  roll  can  was  concluded 

Mr.  THOMAS  of  Utah.  The  Senator  from  West  VlrglDl* 
[Mr.  Holt]  and  I  Are  paired  on  thli  qtwatlon  wtttthe  Sen- 
ator from  New  Hampitalre  tMr.  Ksrwlj  If  preeent  the 
Senator  from  New  Hampihlre  tMr.  KbtvI  would  vole 
" nay."  If  permitted  to  vote  I  should  tote  ** yea"  and  the 
Senator  ftom  West  Tlrgliila  [Mr.  Bolt!,  ff  preeent.  would 

vote  "  yea." 

Mr.  AUSTIN.  The  Senator  ftom  Delaware  tMr.  Hast- 
iHosl.  who  would  vote  "  nay  ",  Is  paired  on  this  question  with 
the  Senator  from  Louisiana  [Mr.  OvBrtowl  and  the  Senator 
from  Mississippi  [Mr.  BzlboI,  both  of  whom  would  vote 
"  3rea  "  If  present. 

Mr.  LEWIS.  I  desire  to  announce  tiiat  the  following- 
named  Senators  are  necef»irlly  detained  from  tbe  Senate: 
The  Senator  from  Miasissippi  [Mr.  Bilbo],  tbe  Senator  from 
Washington  [Mr.  Bokb],  the  Senator  from  Sovth  Dakota 
[Mr.  BuLow].  the  Senator  from  Virginia  [Kr.  Bml,  tt» 
Senator  from  Massachusetts  [Mr.  Coolidck],  the  Senator 
from  Ohio  [Mr.  Donahzy],  the  Senator  from  Wisconsin  [Mr. 
Dnrrr],  the  Senator  from  Virginia  tMr.  Olass].  the  Senator 
from  Massachusetts  [Mr.  WalsbI.  the  Seziator  from  West 
Virginia  [Mr.  Holt],  tbe  Senator  from  Louisiana  [Mr. 
OvnroHl.  the  Senator  from  Nevada  [Mr.  Pimuai],  the 
Senator  from  Missouri  [Mr.  Texiisah].  and  tbe  Senator  from 
Indiana  [Mr.  Vax  NutsI. 

Mr.  GORE.  On  this  question.  I  have  a  pair  with  the  Sen- 
ator from  Massachusetts  [Mr.  Walsr].  Not  knowing  how 
he  would  vote,  I  withhold  my  vote. 

The  remit  was  announced— yeas  60.  nays  19.  as  follows: 


Adams 

AshuFrt 

Bachman 

Bailey 

Banlrheart 

Barklejr 

Black 

Borah 

Brown 

Byrnes 

Caraway 

Ghavea 

Clark 


Austin 
Barbour 


Connally 

Oostlgan 

Davis 

Dleterlch 

Hetcher 

ytastsr 

Ocofge 

OuSey 

Barrlsoa 

Hat^ 

JOiimCTH 
LaFoUetto 


TEAS— SO 

Lewis 


Long 
McAdoo 

IfcCarran 
licOiU 


CMahoneir 

Reynolds 

Robinson 


MlBtoa 
lloore 


Schall 

Sh^nard 

Smttn 

Thomas.  Okla. 

Trammell 

Wagner 


Bye 

BATB—ie 


Copeland 


Oerry  McHaiy 

Olbaon  MetcaS 

Bate  Kivphy 

xms  Morris 

Ixmergan  RadcUtfe 

HOT  VOUMO— 37 

Oouaens  Holt 
Dleklnaen 


Schwellenbaok 
Stolwer 


White 


Thoaoas,  Utali 
Townsend 


Dufly 

Glass 
acre 


gvertoa 

Plltman 
Pope 


Vanities 
Walsh 


BUbo 

Bone 

Bolkley 

Bulow 

Byrd 

Carey 

Coolidte 

The  PRESIDINO  OFFICER  (Mr.  Robbbll  in  the  chair). 
Uare  than  two-thirds  having  voted  In  tiae  aflrmative,  the 
motion  to  suspend  the  rule  is  agreed  to,  and  the  amendment 
is  in  order.  THe  tiueetloB  is  on  the  adopti«i  of  the  am«d- 
ment  offered  by  tbe  Senator  from  South  Carolina  tMr. 

Mr  iTTwn.  Mr.  President.  I  understood  the  Senator  from 
South  CBreilna  tMr.  Brams}  Is  desirous  of  offering  ao 
amendment  to  the  amfffidmenk 
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Ifr.  BTRinS.  ICr.  President.  I  suteiit  the  foDowlng 
ftii»^Miiii^wt  to  my  ameiMlineDt. 

TlM  FBBflEinDia  OFFICER.  The  ammrtment  to  the 
amcfidnMBt  win  be  stated. 

Tlie  CHBr  Cuouc  In  ttie  amendment  it  H  mropoied.  in 
Une  1.  after  the  ward  "  directed  ",  to  insert  the  words  "  dur- 
iBf  the  cxop-year  ending  July  31.  1936  ".  so  as  to  make  the 
amendment  read: 

rttm  OoauBodlty  OnOit  Corporation  to  h«r*by  cUrKfead  dartng 
tb*  erop-y«ar  cndlnf  July  81.  1886,  to  mftka  Iowm  to  farman  »t 
tiM  rate  of  13  cant*  per  pouzid  on  cotton,  wben  tueh  loam  ara 
MCOTKI  by  eotton  atond  In  warehouses  approved  toy  said  Oorpora- 
tton  upon  auflli  terms  and  conditions  as  similar  loans  bave  been 
made  by  said  Corporation  duiinf  the  crop-year  ending  July  81. 
IMS.  ^n«1  the  Beoonstructkm  Plnanoe  Corporation  Is  beraby  di- 
rected to  make  arallable  to  the  Commodity  Credit  Corporation 
sufficient  funds  to  carry  out  this  purpose. 

Ilie  aioendment  to  the  #Tn»"*^"ig"*  was  agreed  to. 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
adoption  of  the  amendment  of  the  Senator  from  South 
OaroUna.  as  amended. 

Mr.  FRAZIEEL  Ur.  President,  I  wish  to  offer  an  amend- 
ment to  the  amendment. 

The  PRSSIDINO  OFFICER.  The  amfTwimfnt  of  the  Sen- 
ator from  North  Dakota  to  the  amendment  of  the  Senator 
from  South  Carolina  will  be  stated. 

The  Chut  r*r«^»  It  is  proposed  to  add  at  the  end  of  the 
amendment  of  the  Senator  from  South  Carolina  the  fol- 
lowing: 

Tbrn  Conunodlty  Credit  Corporation  Is  hereby  directed  to  make 
loans  to  farmen  at  the  rate  of  1%  cento  per  pound  on  wheat, 
wben  such  loaiM  are  secured  by  warehouse  recsipts  or  by  wheat 
stofed  on  tbe  farm,  such  loans  to  be  made  upon  such  terms  and 
oeodltlons  as  the  said  Corporation  may  prescribe,  and  the  Recon- 
struction Finance  Corporation  Is  hereby  directed  to  make  anUlable 
to  the  Commodity  Credit  Corporation  sufficient  funds  to  carry  out 
this  purpose. 

ICr.  FRAZIER.  Mr.  President,  in  the  spring-wheat  States 
we  have  a  very  unfavorable  condition  this  fall  on  account  of 
the  hot  weather  and  rust.  We  have  a  great  deal  of  lii^t- 
weight  wheat,  and  the  farmers  are  being  discriminated 
against  in  the  price  of  this  wheat.  Farmers  in  the  sections 
^here  we  have  had  drought  for  2  or  3  years  are  very  hard 


Mr.  BARKLKY.    Mr.  President,  will  the  Senator  yield? 

Mr.  FRAZIER.    Certainly. 

Mr.  BARKLE7.  Am  I  to  understand  the  Senator  is  pro- 
posing a  rate  of  IV^  cents  a  pound,  which  would  be  90  cents 
a  bushel? 

Mr.  FRAZIER.  That  would  be  90  cents  on  60-pound 
wheat,  but  on  the  k>war-grade  wheat  it  would  be  less  than 
that. 

Our  farmers  are  very  hard  pressed.  The  local  grain  buyers 
are  taking  advantage  of  the  farmers  with  reference  to  this 
lightweight  wheat.  They  tell  the  farmers  they  do  not  know 
what  that  kind  <rf  wheat  win  bring  on  the  market,  and  offer 
than  a  price  anywhere  from  30  or  40  cents  a  bushel,  when, 
according  to  the  market,  even  the  lightweight  wheat  seDs  at 
79  or  8Qt  cents  a  bushel  when  it  gets  to  the  terminal.  Tbe 
farmers  are  being  taken  advantage  of  in  this  way.  We 
believe  this  wheat  should  be  kept  on  the  farm  or  in  local  ele- 
vators, and  in  order  to  do  that  the  farmer  must  be  allowed  to 
make  a  loan. 

We  made  appUcation  to  the  A.  A.  A.  to  provide  for  loans. 
but  they  have  not  done  so  at  the  present  time.  I  have 
favored  the  loans  to  farmers  on  cotton,  on  com.  and  on  hogs. 
I  beOeve  the  wheat  farmers  are  entitled  to  the  same  kind  of 


Mr.  LONG.   Mr.  President,  will  the  Senator  yield? 

Mr.  FRAZIER.    I  ylekL 

Mr.  LONG.    The  Senator  has  voted  tar  loans  on  cotton.  I 


Mr.  FRAZIER.   Yes;  I  have  voted  for  them  every  time. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  FRAZIER    Certainly. 

Mr.  ROBINSON.  The  Departmoit  has  never  adopted  a 
policy  of  making  loans  on  wheat,  has  it? 
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Mr.  FRAZIER.    No:  there  has  not  been  such  a  poUcy 
adopted. 
Mr.  ROBINSON.   So  this  involves  a  question  of  setting  up 

new  policy? 

Mr.  FRAZIER.  *Yes:  I  so  understand.  It  would  be  a  new 
policy,  although  we  have  had  in  several  States  loans  on  com 
on  warehouse  receipts.  That  does  not  mly  generally. 
Therefore  I  hope  that  my  amendment  to  the  amendment  of 
the  Senator  from  South  Carolina  will  be  adopted.  It  would 
mean  a  great  deal  to  the  farmers  in  the  spring-wheat  States 
who  are  very  hard  up  because  of  the  drought  period  they  have 
gaae  through  during  the  past  few  years. 

Mr.  KINO.  Mr.  President,  yesterday  when  the  Senator 
from  South  Carolina  [Mr.  Btmtis]  offered  his  amendment 
dealing  with  cotton,  and  at  the  same  time  gave  notice  that  if 
a  point  of  order  was  raised  against  it  he  would  move  to  sus- 
pend the  rules  for  tbe  purpose  of  considering  the  same.  I 
may  say  that  I  was  opposed  to  the  amendment,  and,  of 
course,  was  opposed  to  suspending  tbe  rules  for  the  purpose 
indicated. 

I  oiq;x)8ed  a  number  of  measures  adopted  in  1983  and  1934, 
among  them  the  Bankhead  Cotton  Act.  which  dealt  with  the 
agricultural  situation.  I  believed  that  some  of  the  policies 
of  the  Agricultural  Department,  including  the  A.  A.  A.,  were 
unsound  and  would  prove  injurious  to  the  American  people 
and  harmful  to  agriculture  Itself.  I  believed  that  the  plan 
which  called  for  reduction  in  the  acreage  devoted  to  the  pro- 
duction of  cotton  found  no  rational  support  upon  which  to 
rest,  and  that  the  plowing  under  of  a  considerable  part  of 
the  cotton  crop  I  regarded  as  wholly  without  Justiflcation,  if 
not  indefensilde. 

The  plan  pursued  by  the  Department  of  Agriculture  in  the 
killing  and  destruction  of  millions  of  hogs  I  regarded  not 
only  as  wholly  improper  but  indefensible.  We  are  experi- 
encing now  some  of  the  evil  consequences  of  this  wasteful 
and.  as  I  have  indicated,  improper  policy.  It  would  seem 
that  we  have  learned  nothing  from  the  lessons  of  the  past 
and  are  attempting  to  interfere  with  sound  economic  policies. 
Efforts  have  been  made  by  various  agencies  in  the  Depart- 
ment of  Agriculture  to  stem  the  tide  of  progress  and  to  arrest 
those  forces  in  the  economic  and  business  world  that  would 
as  well  as  other  agencies  of  the  Government,  are  archaic, 
tend  to  lift  the  country  out  of  the  depression  and  set  it  upon 
the  high  road  leading  to  prosperity.  Some  of  the  policies 
that  have  been  carried  out  by  the  Agriculture  Department, 
BCany  of  them  have  been  tried  and  found  wanting  in  various 
ages  in  civilized  and  semlcivilized  countries;  but  the  results 
have  been  disappointing.  The  economic  development  of  this 
country,  a  development  which  has  been  the  marvel  of  the 
world,  is  largely  due  to  the  refusal  of  the  American  people  to 
foDow  socialists,  doctrinaires,  faddists,  and  those  who  have 
not  understood  democracy  and  the  realities  and  practical 
things  of  Ufe.  Some  have  pursued  illusory  phantoms  and 
unsoimd  policies. 

There  are  those  in  our  countrywho  believe  that  the  will 
of  the  legislative  branch  of  the  Government  is  supreme,  and 
that  it  may  enact  any  measures  that  it  conceives  the  situa- 
tion requires;  and  there  are  many  who  regard  the  executive 
powor  as  omnipotent,  possessing  authority  to  direct  Congress 
and  to  set  at  naught  tbe  decrees  of  the  Court.  This  Re- 
public can  only  be  preserved  so  long  as  the  authority  of 
each  of  the  three  branches  of  the  Government  is  preserved 
imimpaired. 

It  would  be  a  fateful  day  for  this  Republic  if  a  powerful 
Federal  bureaucracy  should  control,  or  if  the  Judicial  branch 
of  the  Government  were  denied  the  authority  it  enjoys  under 
the  Ctmstitiition  of  the  United  States. 

I  believe  there  are  agencies  and  organisations,  when  efforts 
have  been  made  to  curb  their  illegal  and  unconstitutional 
cmirse,  which  have  been  critical  of  Congress  and  resentful 
of  the  admonititms  of  the  Court  constraining  them  to  remain 
within  their  field  of  authority.  Not  infrequently  we  hear 
the  statement  that  courts  have  no  authority  to  declare  acts 
of  Congress,  or  for  that  matter  of  the  executive  department. 
unconstitutionaL    I  fear  there  have  been  some  Americans 
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who  do  not  iinikTrtr'^  our  Coostitotton  and  tbe  aotborltgr 
granted  therein  to  the  Supreme  Court  of  the  United  States. 
May  I  say  in  pasihig  that  there  have  been  several  thousand 
eoactmento  by  Coogreas.  and  as  I  recall,  not  exceeding  60 
have  been  declared  uneonstltuttoDal  by  tbe  Supreme  Court  of 
the  United  States.  I  might  add  that  the  highest  courts  of 
many  of  the  States  have  been  called  upon  to  pass  upon  laws 
mn»M^  by  thetar  respeetive  legialatuies.  and  the  dedsioni  d 
the  supreme  courts  d  the  various  States  reveal  that  many 
enactments  were  hdd  invaUd  because  violative  o<  tbeiz 
constitutions. 

But  to  return  to  the  question  to  which  I  alluded  at  the  out- 
set: I  repeat  that  many  of  the  i^ans  of  the  Agricuttural 
Department  and  the  A.  A.  A.  during  the  past  few  years  have 
been  illusory  and  unwise,  and  will  lead  into  paths  injurious 
to  groups  of  persons  or  branches  of  industry,  and  to  the 
ooimtry  at  large. 

The  cotton  policy  which  was  inaugurated  under  the  pre- 
ceding administration  cost  the  Govemmoit  several  hundred 
miiurm*  oi  doUars  and  was  without  benefit  to  the  eotton  in- 
dustry In  my  opinion,  the  Government  of  the  United  States 
will  sustahi  losses  of  between  $200,000,000  aod  $300,000,000 
under  the  cotton  idans  which  have  been  formulated  and  are 
being  carried  out  by  the  present  Agricultural  Department  and 
its  branches  and  agencies.  What  the  ultimate  loss  to  the 
Government  will  be,  if  the  amendment  offered  by  the  Senator 
from  South  Carolina  [Mr.  BYamsl  is  adopted,  it  is  difficult 
to  state:  but  unless  some  miracle  happens.  I  think  I  am 
within  the  bounds  of  reason  when  I  aver  that  the  loss  win  be 
between  $300,000,000  and  $400,000,000.  The  plan  adopted  by 
the  Agricultural  Department  called  for  a  loan  of  10  cents  a 
pound  on  cotton,  and  which  was  subsequently  raised  to  12 
cents  per  pound.  My  understanding  is  that  last  year  ttiere 
was  loaned  more  than  $350,000,000  under  this  phm,  only  an 
insigniflcant  part  of  which  has  been  repaid.  Our  policy  has 
stimulated  foreign  production  and  has  resulted  in  injuries  to 
what  are  called  "  croppers  ".  and  in  no  lasting  advantage  to 
the  producers  of  cotton.  The  authority  of  the  Government  to 
extend  losses  of  the  character  Indicated  is  not  considered, 
and  we  go  forward  following  Ul-considered  and  unsound 
policies  regardless  of  constitutional  limitations  or  wise  eco- 

ZMxnic  policies. 

There  are  those  within  executive  departments  who  believe 
in  artificial  poUcies  and  who  are  trying  to  build  an  artificial 
economic  and  industrial  systraa.  It  is  inevitable  that  p(^- 
cles  of  this  character  will  not  only  lead  into  a  blind  alley 
but  will  result  in  most  serious  economic  consequences. 

As  I  have  stated,  the  prosperity  of  our  country  has  been 
the  result  of  the  free  play  of  economic  forces.  The  people 
at  America  were  self-reliant,  and  they  went  forth  with  cour- 
age and  converted  deserts  and  wildernesses  and  vast  idains 
into  sovereign  States,  great  municipalities,  and  millions  of 
happy  homes.  But  we  have  been  urged  to  accept  the  policy 
of  regimentation  azkl  to  look  to  the  Federal  Government  to 
guide  and  to  direct  and  control  our  activities,  if  not  our 
thoughts,  by  an  army  of  officials  whose  banners  are  found 
in  every  part  of  our  broad  land.  They  pry  into  the  business 
and  homes  of  the  people,  and  attempt,  as  I  have  indinatM. 
to  regiment  them  in  all  of  their  activities. 

Mr.  President,  it  is  not  my  purpose  to  delay  the  Senate. 
Congress  has  been  too  long  in  session  and  its  early  adjourn- 
ment will  be  welcomed  by  the  country,  and,  I  am  sure,  by 
Members  of  the  House  and  Senate.  Much  legislation  has 
been  enacted;  indeed  too  much.  Some  measures  have  been 
wise  and  will  prove  valnaUe  and  important  to  the  country. 
Others  are  tainted  with  unconstitutionality  and  haw  been 
influenced  by  emotionalism  if  not  hysterical  propaganda; 
to  say  nothing  of  the  pressure  brought  in  various  forms  by 
pervasive  Federal  bureaucracy.  Too  many  measures  that 
oome  befor«  Congrees  have  been  originated  t^  executive 
agencies  or  by  groups  and  powerful  forces  not  connected 
with  the  Govsmment.  Too  mudi  prenure  has  been  brought 
by  gioapa  and  too  many  measures  have  been  passed  as  a 
result  of  powerful  pressure  which  ought  never  to  have  been 
exerted  against  the  legislative  branch  of  the  Government. 


I  tmr  it  cannot  be  mM  llMt  la  aU  tklaci  we  luMW  actad 
with  that  ««M«*r*'*'**~^  that  liioiild  dtenetarlM  •  gn«t 
legislative  asMa^Uy.  It  it  fttioBftle.  luteed.  that  we  taAf*  • 
PMeral  CoiwUtutloa  that  limits  the  power  of  the  Ptdenl 
Government;  but  it  is  unfartunaite.  in  my  opiakm.  thst  sueii 
powerful  efforU  are  made  in  vartooa  parts  of  our  country 
to  have  Co^nm  override  ttntaa  and  Unit  the  rlfhte  of 
Individuala.  It  la  also  unforiunate  that  f oreea  are  at  wmk 
to  weakA.  If  not  undermine,  that  fraat  citadel  and  towv 
of  strength  indispwiaahle  to  tbe  iat—farion  of  thla  grMt 
Republic— the  Supreme  Court  of  the  United  States. 

When  a  recent  decision  wae  rendered  by  the  Buprane 
Court  of  the  United  States  I  stated,  with  tbe  utaoat  iftn- 
oerity.  **  Thank  Ood  for  tbe  Supreme  Court  «<  tfaa  United 
States  ";  and  may  I  say  now  with  equal  fervor  that  efforte 
to  break  down  tbe  barriexa  wfakh  separate,  and  ahouM  pro- 
tect, the  three  tarancbea  of  the  Pederal  OovemaMnt  ihould 
receive  no  oicauraceniflnt. 

The  Senator  from  South  CveUna  CMr.  SmrnJ  a  raonMnt 
ago  pleaded  with  etoquenee  for  a  eourageous  and  inde- 
pendent SeiMte.  Hie  zemarkt  hKlleatod  that  be  antertalnBd 
the  view  that  thoe  had  been  vaJuaUflable  aequksrenre  in 
the  views  and  policies  shaped  bf  ottaers  and  which  had  been 
affirmatively  acted  upon  by  at  Isaat  this  branch  t€  the 
National  Legislature.  It  la  often  said  that  individuals  and 
ageociea  outside  of  the  legishUive  brawdi  <tf  the  Govern- 
ment have  framed  too  many  of  the  laws  passed  by  CongrcB 
and  have  bean  too  pervasive  and  persuasive  in  bringing 
about  tbe  enactment  of  hylriation 

Statements  are  heard  from  mreeentatives  of  Fsdaral 
agencies,  or  groups  of  socialistic  ekmpnts  in  our  country, 
that  the  Federal  Government  is  more  and  more  to  aasume 
oratrol  over  every  form  of  industry  and  to  bring  Individuala 
under  a  system  of  disdpUne  and  regimentation  enth^  for- 
eign to  democratic  policies  and  to  our  form  of  government. 
Undoubtedly  some  at  the  so-called  "liberal"  elements  are 
endeavoring  to  secure  the  adoption  of  tbdr  political  and 
economic  views  which,  if  carried  into  effect,  would  modify, 
if  not  destroy,  our  theory  of  government.  The  static  con- 
dition of  society  is  of  course  undesirabk;  ours  has  zksver 
been  a  stagnant  or  static  society;  no  more  dynamic  and 
progressive  forces  have  been  founded  in  any  land  than  those 
who  laid  the  foundations  of  this  Republic  and  guided  it  for 
more  than  150  years.  Many  suggested  socialistic  schemes 
would  tend  to  enervate,  destroy  initiative,  and  to  impose 
regulations  i^iich.  if  I  may  use  the  expression,  would  d»- 
vltaliee  and  enCTvate  the  people. 

Bir.  President.  In  Yjew  of  the  assaults  which  I  believe  are 
being  made  upon  our  Government,  and  in  view  d  what  I 
bdleve  to  be  efforts  to  divide  the  people  hito  groups  snd 
classes  and  to  foment  strife  and  discontent  and  emnities,  it  is 
important  that  those  who  love  this  RepnbUc,  who  believe  in 
the  principles  for  which  it  stands  and  the  great  mission  to 
which  it  has  been  dedicated,  should  meet  with  courage  and 
firmness  ^i^iatever  assaults  or  hostile  movements  may  be 
made. 

I  stated  tint  democracy  is  a  piogiesslve  faltti;  It  brieves 
in  the  individtnl.  in  his  competenqr;  tai  his  abOtty  to  organize 
society,  communities,  and  States  In  which  the  rights  of  all 
shall  be  protected  and  local  self -govenameot,  in  an  ttiat  that 
term  impUes,  duOl  be  enjoyed.  As  a  mighty  bird  may  not 
fly  with  two  left  wings,  this  great  Republic  may  not  conquer 
the  winds  and  the  storms  with  two  left  wings.  In  other 
words,  this  Republic  possesses  afl  of  those  physical  and  moral 
and  spiritual  attrfbotes  to  enable  It  to  live  on  for  ages  to 
come,  serving  humanity  and  holding  high  the  principles  of 
liberty  and  justice. 

Our  fathers  never  dreamed  that  there  would  be  enrtved 
a  Federal  superstructure  wUdb  would  lay  powerful  hMids 
illegally  upon  individuals  and  sovereign  States.  I  respest- 
fuUy  submit  tbat  tbe  IMsral  Oovemmoit  is  too  upprsMrs* 
It  has  exercised  authority  which  it  did  not  pcegeig.  and  ts 
tartngii«  improperly  within  tbe  sphere  of  tto  inftiisiiris  and 
power  not  only  individuals,  but  organisations  and  States. 
Tbe  pity  of  it  te  that  many  of  the  people  are  loshig  sight  of 
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our  form  of  goyemment  and  are  attributing  to  the  Federal 
Oovemment  authority  which  It  doe»  not  poesees.  They  are 
wiBinc  to  abdicate  rl^ta  which  free  people  must  enjoy,  and 
not  only  consent,  but  ask  national  control  and  supervisioD 
over  their  private  affairs  and  the  domestic  and  internal 
rv  -affairs  of  individual  States. 

Ifr.  President,  there  must  be  a  recrudescence  of  democ- 
racy—«  stronger  and  more  virile  spirit  of  independence  upon 
the  part  of  the  people;  a  determination  that  neither  a  pow- 
•rful  centralized  government  nor  a  socialised  government 
fhmii  take  the  place  of  this  Republic. 

Ifr.  President,  yesterday,  as  stated.  I  offered  two  amend- 
ments, one  providing  for  the  R.  F.  C.  to  make  loans  to  pro- 
ducers of  copper  and  another  also  directing  the  R.  F.  C.  to 
extend  credit  to  the  producers  of  wool.  I  hoped  that  the 
introduction  of  these  amendments  would  have  some  effect 
upon  those  who  gave  notice  that  they  intended  to  suspend 
the  rules  and  offer  an  amendment  that  would  call  for  loans 
amounting  to  hundreds  of  m*"*<w  of  doUars  to  the  pro- 
ducers of  cotton.  I  hoped  that  by  this  time  it  would  have 
beeome  apparent  that  the  cotton  policy  was  unsound,  and 
that  DO  longer  would  the  Federal  Treasury  be  called  upon 
to  pay  bounties  or  to  tax  the  people  hundreds  of  millions 
of  dollars  in  order  to  contribute  to  the  cotton  industry.  I 
knew  there  were  many  sound  thinkers,  and  many  of  the 
farmers  of  the  South,  who  recognised  that  the  course  of  the 
Qoivemment  with  reowct  to  cotton  had  furnished  no  solu- 
tion to  the  problem,  and  was  resulting  in  consequences,  past 
and  present,  that  were  injurious,  and  in  future  pointing  to 
disaster.  However,  it  mmtKn  that  my  efforts  to  arouse  Sen- 
ators to  the  unwise  and  dangerous  course  which  had  been 
panned  and  was  to  be  continued,  have  not  furnished  evi- 
deoee  of  success.  In  view  of  the  facts,  and  my  convictions 
in  regard  to  the  theory  and  philosophy  Involved  In  this  pro- 
gram. I  shall  not  move  to  suspend  the  rules  for  the  consider- 
ation of  the  two  amendments  refer  led  to. 

STATUS  or  KJUtCUllfE  HOIOKATXOIIS 

ICr.  ROBINSON.  liCr.  President.  I  ask  to  have  entered 
the  order  which  I  send  to  the  desk. 

Tbit  PRESIDINQ  omCER.  The  proposed  order  wHl  be 
read. 

Tlie  Chief  Clerk  read  as  follows: 

Ordertd.  HmU  pangrmph  6  of  rule  ZXXVllI  be  •uspended  and 


that 


aQ  nomlnatUms  now  on  the  SxecutlTe  Calendar  of  the 
or  pending  before  any  of  the  standing  oommltteea  of  the 
ahi^  letnaln  In  atatu  quo  until  the  ooii'venlng  of  the 
ivgular  aMalon  of  Congress  on  January  3.  193e.  and  that  the  eald 
nomlnatlona  ahall  not  be  affected  by  the  adjournment  of  the 
pnaent  searion  of  Oongreaa. 

Tbe  PRBSmiNQ  OFFICER.    Is  there  objection  to  the 

lir.  licNARY.  Mr.  President.  I  recall  a  precedent  where 
a  resolution  of  this  character  was  agreed  to;  but  what  is  the 
fiM¥<*«*1*-*^  at  this  session  which  makes  imperative  the  adop- 
tion of  this  resolution? 

Mr.  ROBINSON.  It  is  expected  that  some  nominatlaDs 
may  go  over  and  be  undisposed  of  when  we  adjourn  sine  die 
tonight,  as  it  Is  contemsdated  that  we  shall  da 

Mr.  MgNART.  TlMn  the  status  of  those  which  are  pend- 
ing win  remain  the  same  as  at  this  time? 

Mr.  R0BIM80N.  Yes.  I  expect  to  have  an  executive 
nfwMilnn.  but  it  is  my  expectation  that  some  nominations  may 
not  be  acted  upon. 

Mr.  McNARY.  Then  those  that  go  over  wffl  be  pending 
before  the  committees,  and  not  on  the  calendar? 

M^.  ROBINSON.    Tes. 

The  PRBSIDINO  OFFICER,  ^thout  objection,  tbe  order 
wffl  be  agreed  to. 


Mr. 


August  24 


iTAHOsm  or  wooo  ruLP  oi 
BORAH.    Mr.  President.  I  ask  permission  to  offer  a 
to  wbkix  I  caU  the  attention  of  the  majority 
the  Senator  from  Ai^ansas  [Mr.  Romnoar]. 
TIM  FRBBZDINO  OFFICER.    TiM  resolution  wffl  be  read. 
TlM  reablution  (a  Rea.  200)  was  resid  as  follows: 

That  tbe  uaifted  mates  Ttelfl  nimmlMlnii.  vaaOtm  aa- 
by  aeeUoa  SS9  of  the  Tarts  Act  of  ISSO.  la  directed 


to  investigate  and  report  to  the  Sexiate  all  facts  relating  to  wood 
pu  p.  or  pulpwood.  showing  the  volume  of  ImportationB  compared 
wl  h  domestic  production,  and  the  conditions,  causes,  and  effects 
rel  kUng  to  foreign  competition,  and  all  other  facts  showing  the  dlf- 
fei  enoes  In.  or  which  affect  competition  between  the  production  of 
wcod  pulp,  or  pulpwood.  In  the  United  States  or  that  Imported 
the  principal  markets  of  the  United  States. 

ROBINSON.    Mr.  President.  I  am  wondering  if  the 
from  Idaho  has  had  his  attention  called  to  Senate 
lent  No.  116.  Seventy-fourth  Congress,  first  session. 
BORAH.    Yes.    That  is  the  forestry  report? 
ROBINSON.   Yes.    It  is  a  report  entitled: 

'atkmal  Pulp  and  Paper  Requirements  In  Relation  to  Forest 
,tlon. 

BORAH.    I  have  had  my  attention  called  to  that;  but 

should  like  to  have  the  information  brought  down  to  the 
piesent  date,  or  as  nearly  so  as  practicable.  I  take  it  that 
tl;  e  Tar Jf  Commission  will  be  able  to  avail  itself  of  much  of 
tt  e  information  which  is  there  contained,  and  therefore  that 
tl  e  investigation  will  not  be  so  very  expensive. 

Mr.  ROBINSON.  I  have  not  had  an  opportunity  of  mak- 
i£  I  a  thorough  investigation,  but  it  is  my  impression  that 
IB  dcr  the  section  referred  to  in  the  resolution  now  presented 
b;  the  Senator  from  Idaho  the  Tariff  Commission  has  juris- 
d  Btion  to  collect  the  information  for  which  the  Senator's 
n  solution  calls,  and  I  make  no  objection  to  the  resolution. 

•me  PRESIDING  OFFICER.  Is  there  objection  to  the 
pi  esent  consideration  of  the  resolution  offered  by  the  Senator 
fi  om  Idaho? 

lliere  being  no  objection,  the  resolution  was  considered 
a]  Id  agreed  to. 

8UPPLXMBMTAL  APPSOPRIATIONS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
9'  IS)  making  appropriations  to  provide  urgent  supplemental 
a  vropriations  for  the  fiscal  year  ending  June  30,  1936,  to 
St  pply  deficiencies  in  certain  appropriations  for  the  fiscal 
yiar  ending  June  30,  1935,  and  for  prior  fiscal  years,  and 
f(r  other  purposes. 

Mr.  LONG.  Mr.  President,  as  one  of  what  might  be  called 
tie  cotton  Senators.  I  hope  we  shall  not  be  asked  to  go 
t(  o  far  on  this  bill;  but  I  believe  wheat  ought  to  be  added 
t<  the  list.  I  think  Senators  from  the  cotton-producing 
Sates  ought  to  try  to  unite  the  leading  commodities  of 
a  priculture  for  an  the  protection  they  can  get  through  this 
msb-ess.  I  hope  the  liberal  sentiment  which  has  been  exhib- 
iled  by  the  wheat  Senators  will  be  reciprocated  by  the 
c  >tton  Senators.  I  understand  that  what  is  proposed  is 
t  lat  a  fair  amount  be  loaned  cm  wheat,  and  I  hope  we  shall 
1  rite  it  into  the  bill;  but  I  hope  that  after  this  we  shall  not 
b  i  compelled  to  burden  tbe  bill  down  to  a  point  where  we 
fjffl  destroy  its  purpose. 

Mr.  COPELAND.  Does  not  the  Senator  think  apples 
s  lould  also  be  added? 

J  Mr.  LONG.    I  was  hoping  we  would  not  load  the  cart 
(lown. 

TJne  PRESIDING   OFFICER.    The   question   is   on   the 
endment  offered  by  the  Senator  from  North  Dakota  [Mr. 
Auzxxi]  to  the  amendment  of  the  Senator  from  South 
qarolina  [Mr.  Btkkxs]. 

Mr.  FRAZIEH.    On  that  I  call  for  the  yeas  and  nays. 

Tlie  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
{proceeded  to  call  the  tqH 

Mr.  THOMAS  of  Utah  (when  his  name  was  called).  I 
tkve  a  pair  with  the  senior  Senator  from  New  Hampshire 
[  liCr.  Krrxs].  I  transfer  that  pair  to  the  junior  Senator 
from  Idaho  [Mr.  Popx]  and  vote  "  yea.** 

Ibe  roll  call  was  concluded. 

Mr.  BUUILEY.  Repeating  the  announcement  I  made  on 
tbe  last  vote  with  respect  to  my  general  pair.  I  withhold  nxy 
Wrte. 

Mr.  WALSH.  On  this  question  I  am  paired  with  the  Sen- 
litor  from  Oklahoma  [Mr.  Goul.  I  transfer  that  pair  to 
t  le  junior  Senator  from  Massachusetts  [Mr.  Cooudgk],  and 
ij|ote  "nay.** 

Mr.  AUSTIN.    I  announce  the  following  general  pairs: 
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Ttie  Senator  trota  DdawarefMr.  Hasmrosl  with  the  Sen- 
ator from  Wisconsin  IMr.  Donrl; 

The  Senator  from  Iowa  IMr.  DxcKunowl  with  the  Senator 
from  Mississippi  [Mr.  Bttsol;  ^^ 

The  Senator  from  Michigan  IMr.  Vaini«8safll  with  the 
Senator  from  Indiana  CMr.  Vam  Nuts]. 

Mr  McKELLAR.  I  have  a  pair  with  the  Senator  from 
Delaware  [Mr.  Towwsairo].  which  I  transfer  to  the  Senator 
from  Missouri  [Mr.  Trximaii],  and  vote  **  yea." 

Mr  ROBINSON.  I  announce  that  there  are  necessarily 
detained  from  the  Senate  the  Senator  from  North  Carolina 
[Mr  BailstI,  the  Senator  from  Mississippi  [Mr.  Bnjo],  the 
Senator  from  Washington  [Mr.  Bonl,  the  Senator  from 
Virginia  CMr.  Bntt],  the  Senator  from  Texas  [Mr.  Cow- 
HAU.Y]  the  Senator  from  Massachusetts  [Mr.  Oooubci},  the 
Senator  from  otno  [Mr.  DomahktI,  the  Senator  from  Wis- 
consin [Mr.  Dorrrl.  the  Senator  from  Oklahoma  tlto. 
Goal]  the  Senator  frtHn  Pennsylvania  tMr.  Gurrrrl,  the 
Senator  from  Mississippi  [Mr.  Haskiboii],  the  Senator  from 
Arizona  [Mr.  Haybkh],  the  Senator  from  West  Virginia  [Mr. 
Holt],  the  Senator  from  Illinois  [Mr.  Lewis] .  the  Senator 
from  Connecticut  [Mr.  LoimGAirl.  the  Senator  from  Cah- 
fomia  [Mr.  McAsool.  the  Senator  from  New  Jersey  [Mr. 
MooM],  the  Senator  from  Louisiana  [Mr.  OvkbtonI.  the 
Senator  frx)m  Nevada  [Mr.  PrmiAKj,  the  Senator  from 
Idaho  [Mr.  Ponl,  the  Senator  from  Washington  [Mr. 
ScHWKLLBHBACH],  the  Senator  fnHn  Missouri  [Mr.  Tsomah], 
and  the  Senator  from  Indiana  [Mr.  Vaw  Ntrrsl. 
The  result  was  announced — yeas  41.  nays  23.  as  follows: 
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Adams 

Bachman 

BarUey 

Black 

Borah 

Bulow 

Burke 

Byrnes 

Capper 

Caraway 

Chares 

Austin 

Bankhead 

Bartiour 

Brown 

Oopeland 

Davis 


Ashurst 

BaUey 

BUbo 

Bone 

Bulkley 

Byrd 

Carey 

Connally 


Clark 

Costlgan 

Fraater 

George 

Hatch 

Johnson 

La  Pollette 

Logan 

Long 

McCarran 


TKA8— 41 
UcOlU 
ICcKellar 
ItfcNary 

Murray 

Morbcek 

NOCTlS 

Hye 

OlSaboney 

R^moUis 


NATS— M 


znttendtL 

Fletcher 

Oerry 

Olheon 

Glass 

Hale 

MOT 

CooUdvs 

Couzens 

Dleklnaon 

Donahey 

Duffy 

Gore 

Oafley 

Barriaon 


Klnc 

llaloney 

IfetcaU 

lOnton 

Bfuiphy 

Badidlffe 

vonNO— sa 


Hayden 
■bit 


Lewis 
Lonergan 


Moore 


RusseU 

BchaU 

8bq>pard 

Bhlpstead 

SoalUi 

Btelww 

Thomas.  Okla. 

Thomas.  Utah 

TtanunsU 

Wheeler 


BolilBson 

Tydlxigs 
Wsgner 
Walsh 
White 


Overton 

Pllluian 

Pope 

fikdawtflenlMch 

Townsend 

Truman 

Yandenborg 

VanRuys 


So  Mr.  FBAznn'B  uoendment  to  tbe  amendment  of  Mr. 
Bmras  was  agreed  to. 

Mr.  COPELAND.  Mr.  President,  it  seems  to  me  that,  hav- 
ing taken  care  of  cotton  and  wheat,  we  ought  to  take  care  of 
other  products  of  tbe  country  as  w^.  I  tbtnk  we  should 
add  apples  and  mairie  sirup. 

In  Older  that  tbe  mattor  may  be  properly  before  tbe 
Senate.  I  move  to  amend  by  including  apples  from  tbe  West, 
maple  sirup  f n»n  New  England,  and  onicms  from  my  State. 
We  ought  to  have  the  benefits  distributed.  U  we  are  to  help 
tbe  forgotten  man  in  the  South  and  in  tbe  ^^leat  lands  of 
the  West,  the  forgotten  men  in  Orai«e  County.  N.  T.,  who 
raise  onions,  and  tbe  forgotten  men  in  Vermont  and  other 
States  of  New  England  and  in  northern  New  Tok^  where 
they  make  maple  sugar  and  maple  tirup.  and  tbe  apple 
growers  of  Washington  and  Oregon,  dxoold  not  be  over- 
looked. 

I  wonder  if  Senators  have  ever  been  act  in  a  sugar  camp 
to  see  bow  tbe  people  toUT  Tbey  struggle  tSirough  tbe 
gnows  of  winter  in  order  that  we  may  taave  mmrie  itrup. 
and  up  in  my  State  we  have  tbe  biggest  onion  bed  in  tbe 
worH—lOJOOO  acres  In  one  place— and  those  poor  yeoplie 
struggle  along  often  alliV^yd  taor  frost  and  fay  tbe  ovexflow 
of  tbe  WallkiU  River. 


nien  I  think  about  tbe  mffertng  people  wbo  xalie  andes 
in  Washington  and  Oregon,  as  well  as  in  my  State:  and  thig, 
too.  will  insure  the  vote  ct  the  Senator  from  Delaware  CM^r. 
TowMSKHD],  wbo  has  a  large  apple  orchard,  and  tt  will  get 
the  vote  of  tbe  Senator  from  Vtrglnla  [Mr.  Btib].  We 
ought  to  make  it  unanimous. 

Mr.  President.  I  think  it  la  a  shame  to  be  so  sectional  in 
the  distribution  of  the  benefits.  l!  we  are  to  be  nationally 
minded,  let  us  think  of  tbe  whole  country.  So  let  us  Inchide 
aU  t>****  parts  aitd  sections  which  are  negleoted  and  where 
the  forgotten  men  and  women  live.  Let  us  consider  every- 
one. 

Mr.  President,  having  delivered  myself  of  this  statement. 
I  withdraw  tbe  amendment  to  tbe  amendment  which  I 

have  offered. 

The  PRESIDINa  OPTOCBR.    Tbe  question  is  on  agreeing 

to  the  amendment  as  amended. 

Mr.  NORRIS.  Mr.  President.  I  believe  the  Congress  Is 
piftVing  a  mistake.  I  see  no  reason  why.  if  we  are  to  go  as 
far  as  we  have  indicated  we  are  going,  we  should  not  go 
further  and  take  in  others.    We  will  be  driven  to  it. 

I  voted  against  the  moUon  to  suspend  the  rule.  I  did 
not  believe  we  ought  to  make  tbe  loans  contemplated  by 
the  amendment  which  brought  about  tbe  motion  to  suspoid 
tbe  rule.  ButifwearetobuyaUthe  cotton,  we  ought  to 
buy  all  tbe  wheat,  and  I  voted  for  tbe  amendment  of  tbe 
Senator  from  North  Dakote.  although,  if  it  were  standing 
alone.  I  would  vote  against  it  ^    ^  ^ 

Mr.  FRA2SIER.  In  tbe  case  ct  tbe  loan  on  wheat  tt 
would  not  mean  the  buyli«  of  tbe  wheat,  because  the  price 
of  wheat  is  a  litUe  more  than  tbe  amount  of  tbe  loan  would 
be  at  the  present  time.  As  I  understand,  it  would  mean 
the  buying  of  the  cotton  but  not  at  too  high  a  price  to  the 

farmer. 

Mr.  NORRIS.    Mr.  President,  there  are  two  agricultural 
products  outstanding  in  this  country  beyond  and  above  all 
otbers.    They  are  cotton  and  wheat.    I  do  not  beUeve  these 
}rf\rm  at  this  time  ought  to  be  made  by  the  Oovemment 
on  either  one  of  them.    I  do  not  think  we  ought  to  loan 
on  one  and  not  on  tbe  other.    However,  I  think  it  would 
be  a  mistake  to  loan  on  both  of  them  at  this  time  and  In 
tbe  amoimts  named.    I  think  we  should  vote  down  tbe 
amendment. 
Mr.  KINO.    Mr.  President,  wlU  tbe  Senator  yield? 
Mr.  N<»%RIS.    I  yield- 
Mr.  KING.    If  we  vote  for  these  loans  why  not  accept  tbe 
motion  which  I  submitted  tbe  other  day  for  copper  and  for 
wool,  and  take  in  products  all  akmg  down  tbe  line? 

Mr.  NORRIS.  In  principle  there  is  no  difference  b^ween 
them.  I  do  not  intend  to  weary  the  Senate  at  this  hour 
with  an  argument  which  perhaps  is  useless  to  make,  even 
were  I  able  to  make  a  convincing  argument.  It  does  seem 
to  me  that  in  both  tn'^^~'^  undor  consideration  we  are 
committing  an  error.  For  that  reason  I  voted  against  tbe 
motion  to  suspend  tbe  rule,  and  I  am  now  going  to  vote 
against  tbe  amendment  as  amended. 

I  have  finished  what  I  wish  to  aay.  and  I  ibaU  yield  tbe 
floor. 

jUmmmMitm  ntOSf  XBB  ■OUSB 

A  message  trora.  tbe  House  of  Representattves.  by  Mr. 
Haitigan.  one  of  its  reading  cleria.  announced  that  tbe 
House  bad  agreed  to  tbe  rtpait  of  tbe  committee  of  con- 
ference on  tbe  disagreeing  votes  of  tbe  two  Houses  on  tbe 
amendments  of  tbe  House  to  the  bill  (a  2796)  to  provide 
for  the  control  and  eUminatfam  of  pubUc-utility  holding 
|.ffinpnii^  iKwrating  or  mw^^t^^g  securities  In  interstate  and 
foreign  oommeroe  and  throu^  Uie  mails,  to  regulate  tbe 
transmission  v^  sale  of  electric  energy  in  interstate  com- 
merce, to  amend  tbe  Federal  Water  Power  Act,  and  for 
other  purpoeea. 
iMfOLAXXosi  or  puBUo-trmjiBS  Houmra  oovri 


Mr.  WHEELER  submitted  tbe  conference  report  on  Senate 
bill  27M.  tbe  puMic-utilltles  holding  company  MO.  which  la 
printed  in  faU  in  tbe  Hmmt  proceedings  d  todajli 
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Tile  VICB  PRESIDBMT.  The  <iuettton  Is  on  agreeiiic  to 
tbe  cooferenee  report  on  Senate  bill  3796. 

Mr.  NORRIS.  Mr.  President.  I  wisb  to  ssjr  a  f ew  words 
before  action  Is  taken. 

Mr.  WHEBLCR.  Ur.  President.  wiU  the  Senator  permit 
me  to  make  a  unanimous  consent  request? 

Mr.  NORRI8.  Tlie  Senator  has  the  floor.  I  cannot  keep 
him  off  the  floor. 

Mr.  WHBBLSR.  I  was  going  to  tak  unanimous  consent 
that  the  conference  report  be  taken  up  for  consideration  at 

-this  time. 

The  VICE  PRESIDENT.    It  is  a  privileged  matter. 

Mr.  NORRIS.  I  hare  no  objection  to  that,  but  I  do  object 
to  the  Chair  haiing  the  conference  report  agreed  to  without 
permitting  Senators  to  speak  on  it. 

The  VICE  PRESmSNT.  The  conference  report  is  now 
before  the  Senate  and  any  Senators  desiring  to  speak  on  it 
may  do  so. 

Mr.  NORRIS.  BCr.  President.  I  cheerftdly  ylekl  to  the 
Seztttor  from  Montana  [Mr.  WhsslkiI  if  he  desires  to  speak 
on  the  question.    Let  him  discuss  it  first. 

Mr.  WHEEUeSl.    I  have  no  desire  to  do  so.    Proceed. 

Mr.  NORRIS.  I  wish  to  say  Just  a  few  words  about  this 
matter.  This  question,  as  everyone  knows,  has  been  con- 
troverted very  Utterly.  I  have  followed  the  Senator  from 
Monti^p*^  [Mr.  WaoLn]  in  his  work,  and  I  think  he  has 
done  a  wonderful  work.  I  never  have  known.  In  my  public 
experience,  a  bill  as  complicated  as  the  one  iinder  consider- 
ation, where  there  was  as  much  patience  and  ability  and 
ingenuity  and  courage  exhibited  as  has  been  exhibited  by  the 
Senator  from  M<mtana  ever  since  this  biU  went  to  conference, 
and  indeed  when  it  was  before  the  Senate  for  consideration 
%rt^  passage. 

I  am  going  to  vote  for  the  conference  report.  I  believe 
that  I  do  not  disagree  with  the  Senator  from  Montana  on 
anything  ^^lich  ought  to  be  in  it.  I  am  firmly  of  the  belief, 
however,  that  this  is  a  conference  report  which  the  Senator 
from  Montana  was  induced  to  sign  because  he  realized  he 
could  not  get  anything  bettor.  I  am  confident  that  he  is 
not  satisfied  with  it,  and  I  also  realize  that  in  conference 
reports  there  must  always  be  a  compromise.  I  think  I  will 
go  as  far  as  any  other  Senattv  along  that  Une.  However, 
fnwn  my  point  of  view,  there  are  some  things  which  oui^t 
not  to  be  compromised,  and  one  of  those  things  which  I  am 
not  willing  to  compitmiise  on  is  to  extend  the  life  and  privi- 
leges and  le«al  existence  (rf  holding  companies  beyond  the 
Ibrst  degree.  Tliere  are  not  many  holding  companies,  even 
In  the  first  degree,  which  ought  to  exist,  but  I  concede  that 
in  some  instances  at  least  there  is  a  reason  for  the  existence 
of  holding  companies  in  the  first  degree.  However.  I  have 
many  times  on  the  floor  of  tbe  Senate  and  elsewhere  chal- 
lenged any  man  to  cite  an  instance  where  the  existence  of 
a  holding  company  beytmd  the  first  degree  was  Justified,  or 
where  such  a  hoM^ng  c<»[ipany  performed  a  public  service 
which,  at  least  in  my  Judgment,  could  not  be  performed  as 
well  or  better  were  it  not  in  existence. 

The  utility-holding  companies  bill  has  trod  a  very  weary 
and  wearisome  road. 

Mr.  BORAH.    Mr.  President.  wiB  tha  Senator  yield? 

Mr.  NORRia    I  yield. 

ICr.  BORAH.  I  desire  the  Senator  to  state  Just  what  the 
conference  report  does  with  reference  to  holding  companies. 
X  have  not  been  aUe  to  satisfy  mys^  on  that  score. 

Mr.  NORRIB.  I  expect  to  do  as  well  as  I  can  along  that 
Une  before  I  alkali  have  ftaii^ied.  I  realise  that  not  in  recent 
years  at  least  has  a  bill  gone  to  conference  where  there  has 
been  the  bitterness  exhibited  which  has  beat  exhibited  in 
this  conferenee  whkh  has  gone  cm  all  these  weary  days. 
I  ♦hitifc  the  Smator  from  Montana  and  his  conferees  were 
risht  in  the  attitude  they  took.  I  have  no  sympathy  what- 
ever with  the  idea  that  we  should  by  law  permit  holding 
companies  to  continue  their  robbery  and  their  thievery  of 
the  American  iuvestors  in  secuiltlss  and  the  American  con- 
sumers of  electrictty.  Such  comvanies  are  parasites.  I 
welcome  the  deflniUon  which  was  given  to  seetion  11  when 
it  was  said  it  was  a  death  sentence  to  holding  crnnpantpw    It 
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ni^ttobe.  In  my  opiniMi.  we  cannot  regulate  holding  com- 
janies.  There  is  not  any  useful  service  for  them  to  perform. 
rhere  is  not  any  excuse  for  their  existence.    I  should  rather 

i  this  bill  fall  than  to  legalize  the  existence  of  holding 
Dompanies  beyond  the  first  degree.  I  would  welcome  making 
of  that  an  issue,  one  which  should  be  decided  by  the  people 
In  the  next  campaign. 

niere  is  some  very  cumbersome  language  in  the  report,  as 
is  often  found  in  conference  reports. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    Very  well. 

Mr.  WHEELER.  I  think  the  Senator  is  somewhat  in  error 
in  his  sUtement  to  the  effect  that  the  conference  report 
]^gai|M«  holding  conuMmies  in  the  second  degree.  It  pro- 
vides that  holding  c(»npanies  shall  not  be  permitted  beyond 
the  second  degree:  and  it  gives  the  Commission  power,  if 
they  are  not  necessary  beycmd  the  first  degree,  to  prohibit 
them.  Tbe  Commission  must  find  that  they  must  be  subject 
to  local  regulation  and  local  authority  in  order  that  they 
may  be  permitted  to  exist. 

If  the  Senator  will  recall,  the  amendment  was  first  offered 
in  the  Senate  by  the  Senator  from  Idaho  [Mr.  BokahJ  to 
permit  holding  companies  in  the  second  degree.  I  accepted 
it  as  modified  to  the  first  degree.  In  conference,  which  has 
lasted  over  a  month,  we  finally  accepted  an  amendment 
which  permits  holding  companies  not  beyond  the  second  de- 
gree under  certain  terms  and  conditions,  providing  that  the 
Commission  must  find  a  necessity  for  their  existence  in  the 
second  degree. 

Mr.  NORRIS.  I  remember,  when  the  amendment  offered 
by  the  Senator  from  Idaho  was  before  the  Senate,  that  I 
spoke  on  it  very  briefly.  I  think  it  was  a  suggestion  which 
I  made,  though  I  xnay  be  wrong,  that  induced  the  Senator 
from  Idaho  to  change  the  amendment  and  make  it  apply  to 
everything  beyond  Uie  first  degree.  I  ask  the  Senator  from 
Idaho  if  I  am  correct  about  that. 

iMr.  BORAH.  Mr.  President,  I  offered  the  amendment  to 
apply  to  anything  beyond  the  second  degree,  and  then  at  the 
suggestion  of  the  Senator  tram  Nebraska,  and  with  the  ap- 
proval of  the  Senator  from  Montana.  I  limited  it  to  the  first 
degree. 

Mr.  NORRIS.  Ttiat  is  my  understanding  of  what  hap- 
pened. The  Senator  fr<»n  Idaho  made  the  change  so  it 
applied  to  first  degree  holding  companies. 

Mr.  WHEELER.  Mr.  President,  let  me  call  the  Senator's 
attention  to  the  fact  that  it  does  not  go  so  far  as  to  permit 
them  in  the  second  degree  because  of  the  limitation  that 
the  Commission  must  find  that  they  are  necessary  before 
they  may  be  permitted. 

Mr.  NORRIS.  This  is  the  language  which  I  think  allows 
holding  companies  to  exist  in  the  second  degree: 

In  emrrylng  out  the  provisions  of  this  paragraph  the  Ckimmlsslon 
shaU  require  each  registered  holding  company  (and  any  company 
In  the  same  holding-company  system  with  such  holding  company) 
to  take  such  action  as  the  Commission  shall  find  necessary  In  order 
that  such  holding  company  shall  cease  to  be  a  holding  company 
with  raqwct  to  each  of  Its  subsidiary  companies  which  Itself  has  a 
subaldia^  company  which  Is  a  holding  company. 

That  language,  to  a  man  who  has  as  weak  a  mind  as  I 
have,  is  a  little  bit  cumbersome  and  dilflcult  to  understand. 
But  I  have  studied  it  as  best  I  could,  and  I  have  concluded 
that  it  means  that  a  holding  company  in  the  second  degree 
is  recognized  as  lawful  under  the  conditions  laid  down  here. 

I  admit  that  what  will  happen  will  depend  a  great  deal 
upon  the  Commission.  I  have  a  great  deal  of  confidence  in 
the  Commission  as  it  now  exists.  A  recent  appointaient  to 
it  has  imi»x)ved  it.  in  my  Judgment.  I  refer  to  the  appoint- 
ment of  Mr.  J.  D.  Ross,  ot  Seattle.  I  am  not  finding  fault 
with  the  Commission.  I  think  it  is  going  to  be  an  excellent 
body  of  men  and  that  it  will  do  what  it  brieves  to  be  right. 
The  Commission  may  exist  6  mcmths  or  may  exist  a  year; 
it  will  be  changed  as  time  goes  on,  but  the  law.  imless  it 
shall  be  repealed  or  modified,  which  is  probably  doubtful, 
will  ronain  the  same.  So  we  must  Inevitably  come  to  the 
conclusion,  it  seons  to  me,  that  the  law  which  we  are  about 
to  put  upon  the  statute  books  recognizes,  under  the  condi- 
tions set  out  in  the  conference  report,  the  lawful  existence 
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of  a  holding  company  !n  the  second  degree,  "nwre  to  no 
excuse  under  our  civilization  for  such  a  condition  to  exist 
any  more  than  for  a  wagon  to  have  five  wheds.  Why 
we  should  be  so  tender  as  to  defend  a  system  which  has 
ruined  millions  of  investors  and  has  bled  white  other 
Tii4innn«  of  caQSomeTB  is  mopc  than  I  can  understand. 

Mr.  Pieaident.  I  wanted  to  say  this  much  to  give  my  Idea 
of  what  we  ax«  about  to  adopt,  although  probably  under  the 
circumstances  it  is  the  very  best  we  can  get.  If  It  were 
submitted  to  me  for  decision,  I  should  rather  take  nothing 
than  to  take  this.  But,  i^eallxlng  the  honesty  and  the  cour- 
aae  of  tbe  Senator  from  Montana  and  those  with  him  who 
have  made  tliis  fight.  I  feel,  under  the  drcamstanoes.  like 
going  along  with  them  In  the  approval  of  the  conference 

report. 

Mr.  President,  I  aak  unanimous  consent  to  have  puMlshed 
In  the  Rxcois  as  a  part  of  my  remarks  an  article  on  the 
Holding  Company  Menace,  written  by  Btometh  Q.  Harlan. 
Washington,  an  eminent  engineer  and  an  outstanding  au- 
thority in  the  electric  world. 

There  bring  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rscord,  as  f ollowsr 

HouuMO-OoMPAirr  IfniacB 

[By  Kenneth  O.  Hartan.  PubUc  UUltty  Kq>ert.  Tsooma.  Warti.1 

piTBUc  vrraxTX  HOutiKo  act — i»»s   (s.  ii*t) 

In  reply  to  the  thousands  of  holding-company  advertlseiaa&ts. 
appearing  recently  la  metropoUtan  newspapers  ttuwighcmt  the 
wvmtoy;  to  the  mwnorandum  prepared  by  Ifr.  David  Friday  on 
The  Kconomlc  Wiects  ot  Holding  Company  DlMOlutton.  and  to 
the  brief  submitted  by  tbe  Engineers  PubUc  Service  Oo.  upon  the 
■^mA  Ribject.  attention  should  be  directed  to  certain  salient  fea- 
tures in  connection  with  these  writings  which  are  either  ml»- 
stated  or  enUrely  Ignored. 

The  arguments  praiiuited  by  Ur.  Friday,  at  first  glance  are  Im- 
pitiaBlTc.  but  when  properly  analyzed  have  little  to  commend 
them.  A  most  careful  search  through  his  manuscript  falls  to  re- 
veal any  real  basis  for  the  conclusions  reached,  and  the  aoaer 
one  examinee  his  work  the  iiu»«  obvious  It  beooooes  that  »toon- 
tains  the  same  inslduous  propaganda  that  the  power  interests, 
for  years  past,  have  resorted  to.  Just  another  bold  attempt  to  gloss 
over  the  real  facts  through  Ingenlou^y  devi«>d  ,?«f^»«2^,5^ 
pared  by  clever  and  highly  paid  experts.  I  think  It  was  Macaolay. 
who  once  said:  .  _,. 

"  If  anything  could  be  gained  by  disputing  the  law  of  g»^«<J;- 
tlon.  able  men  could  be  found  to  write  articles  against  the  truth 

of  that  law."  

Brrmoiro  nnncmxHT  or  BOionra  comfaiiixb 

The  Bnglneers  Public  Service  brief  lamed  February  28.  1^6.  is 
another^ilcal  example  of  subtle  strategy.  It.  too.  when  c«^^ 
examined,  precludes  serious  conalderatton.  Aiguaaenta  •nMu^ 
upon  an  erroneous  i^emlse:  therefore,  the  conclusions  reached 
obviously  are  faUaclous.  As  a  matter  of  '»ct?«P<«  "J^,.^?^ 
teatlon  tt  actuaUy  to  itaell  Is  a  strong  Indletmcnt  ot  ttae  bflSdlng 
company  set-up.  Flirt,  tt  taeitly  admits  tbe  19  ahoMa  aet  lo^ 
In  t£e  Ftoderal  Trade  Oommlsskm  Report  («*.  14,  dated  Jan.  88. 
1936).  then  weaUy  endeavors  throui^  •*»*»*V**^ .*^.„*!?^ 
i^LmnU  to  oooviy  the  Idea  that  ttoe  vloea  ^»'»J«dh_  the  Oemmla- 
slmi  objects  to  become  real  vlrtuea  when  oommltted  by  Stone  » 
Webster,  or  Its  afflllates. 
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nenrltlesr    The  tedwtry  ttMIt.  Mated  them  upoa 

Umooent  poMle.  and  today  thetr  P<if^._^„^  7*!iif  "' 
fenrible.    WosUd  not  tbe  impovwtehed  iBTftenta  •^•T 
tndostrtal  ime.  that  wen  completely  "washed  ont"  to  1989.  be 
entttled  to  the  same  degree  at  proteeOonr    <>m  it  beeuMeertuBy 
mxgoBA  tMMt  ea  the  <m»  hand  taveatment  to  pitvato  uGmy 
rti^iuf  be  urateeted  t»y  the  Omeinment»  while,  oa  ttae  ettar 
DO  atttntloa  given  to  tb»  bUtlens  of  doOara  of  pobUfl  ta\ 
to  other  todustrtal  lines  that  have  been  wiped  out  ftxwtrT 


■aXS  PAT 

Reprehensible  as  It  la  that  wtdowi^  orphans,  sad  cotmtless 
»K«»I.~<.  at  people  wlU  be  farced  to  bear  trHnendous  luiiM. 
sight  should  not  be  lost  or  tbe  "rste  psyw"  "^J**  ^  JSi 
Tleams.  and  who  outnumber  utility  towtors  probably  a  hundred 
to  one.  How  abowt  them7  Sbould  they  be  IWowl  toiiUnd  aeon- 
ttoued  burden  ot  excessive  rates?  And  is  ^^S^JH^^^Ji 
forcmoet  eonsldcrattom.  partlealarty  when  It  la  aaar  tb^to^ao 
event  win  tbe  toveetors'  lOMSi  ever  be  recouped  without  tmpostag 
additional  unjust  bnTdeas  on  trttUty  ooQsnmersT 

SfXta  SHUtlLD  XOt  MM  TtBftBVtSn 

Tb  psmtt  the  eonttouatlon  ot  boldtag  oompany  abuMa  Is  to 
pR»loi«  the  undue  burden  of  overeapltallmttan  •»*J"*>  J[J«*5 
thathave  been  imposed  upon  the  gsneral  PubHc  "  The  alM  of 
Se  f ££m^^id^ot  bTvtatted  upon  their  OhUdran."  and  ttte 
^  hMoome  for  a  fdhtmiag  and  teaHJuetment  to  this  partlcular 
industry.  I  say  "  particular  Industry  "  because  the  power  bustoeaa 
differs  txom  the  ordinary  type  of  private  business.  It  is  by  na^ 
a  monopoly,  and  therefore,  by  nature  n  la  a  pnblle  bustoees.  Be- 
cause  It  Is  a  mmiopoly.  the  abuaee  and  evUe  that  became  deap>y 
rooted  wtthta  it  have  been  manltoW  and  «rteo«  ««  ^^Tond  vM 
could  ever  be  expertenoed  to  the  ordtoazy  type  o<  "  private  bu^ 
nesB"  vrtileh  to  the  contrary  Is  not  a  natutml  monopoly,  ana 
whoe'  economic  and  compettttve  laws  protoet  the  puUlCs  wrtf  r~ 
savm  fansT^  saacoasmyiTic 


TO  cowrosc  xmRse  op  aioKro 

On  page  17.  second  paragraph,  the  telef  rtates: 

"•nJeee  preferred  stotta  were  Isroed  to  fidl  «»«*?«y '^«^j*J; 
oepted  eostooMi  of  the  ttmm  and  to  oompUanoe  with  the  ^Milt 
at  exlsttos  laws."  ^ 

This  statement  impUas  that  U  to  do  wrong  was  cqstomsgy. 
then  It  must  have  been  right,  and  by  tbe  same  token  past  wrongs 
under  the  clrcumstanoea  abould  now  be  validated. 

Ho  one  wm  deny  that  the  "accepted  customs  of  the  ttmee  was 
for  public  ntUltles  to  float  huge  smns  of  seenrttles  sgatost  to- 
fUted  and  fictitious  valuss  that  never  existed  except  to  the  mtnda 
of  avarldous  mectUatora  and  proflteera.  Indeed,  sueh  praiAloe  was 
nart  and  parcel  of  that  era  of  "plunder  and  praepertty"  that 
Receded  1^.  But  It  was  that  era  which  led  this  ooontry  to  the 
verge  of  ruto.  and  certainly  today,  to  the  readjustment  of  the 
Nation's  economic  structure,  no  one  ooiUd  seriously  contend  that 
fiction,  over-capltallaatton.  and  high  finance  deserve  the  least 
conrideratlon.  ,     „^^— 

Agato.  on  page  17.  the  third  paragrsph  states: 

"  Such  a  forced  dlsmembennent  of  the  conqwny  would  caase  a 
substantial  loss  to  Innocent  tovestors  to  the  preferred  and  com- 
mon stocks  of  tb»  engineering  company,  totodcal  to  tbe  national 

The  fear  anticipated  obviously  Is  well  founded,  taut  regardleaa 
of  what  legislation  is  passed  these  deflated  securities  whl^  crlg- 
toaUy  were  Issued  agatost  "  •  ah-  and  water '  win  never  agate  receive 
the  breath  of  life."  The  loss  of  these  toveetments  to  dtlnens  of 
this  country  Is  lamentable,  but  what  divine  right  has  the  power 
Industry  to  expect  the  Ckivemment  to  help  them  valldato  ♦»— 


Advertliw  agato  to  the  memorandum  prqiared  by  D*^**  Friday, 
anramezits  axe  prmwunded  to  Justify  the  holding  company's  hi^ 
SJceto  the  poiro?lndui*ry.  Ifr.  Friday  attributes  the  «if»nwMd 
tr^  to  the  cost  of  electricity  to  "holdtog  company  domlnatlon.- 

On  page  21.  to  reforrtog  to  commodity  price  trends,  the  memo- 
randum esld:  ^ ^         ^^.  ^^^.     ,,- 

"But  one  thing  did  not  rise,  as  agatost  pre-war,  and  that  ^as 
the  rate  chsiged  the  consumer  for  aiaetrteity.  f^P^eiaXlj  intbe 
domestic  tlOd.  The  average  rate  paid  for  tfeotrtetty  for  houattoia 
use  during  the  years  1910  to  1914.  which  are  usually  taken  todayto 
discussion  of  price  '  parity ',  was  9  cento  per  kilowatt-hour.  The 
highest  level  which  It  had  reaped  ^tog«*«  ^  JSfJ!^  S 
crattoT  In  1923  it  was  7JW  cents."    (Ih  1989  it  waa  gJS  eente  and 

"^JS^W^rSirJT^cSS^^in  dssnand  stimulated  and 
financed  by  holding  oompanlea  Ignorea  fundamental  oanse  of  prloe 

trends."  ^ .__.,. 

Now  Ifr.  FHday  completely  ignores  the  fundamental  eauas  ef  imee 
trends  to  ttae  eteotrtcJ  toduetry.  It  la  true  that  for  80  yeara  there 
has  been  a  nuitntiifi  downward  trend  to  tbe  aisrafs  mte  paid  for 
electricity,  and  that  at  ttanes  during  the  ■""•.P*****  f5r.fSS! 
modttles  Soctaated  oonelderaMy.  and  to  esrtato  «»■*?»<*•  «»*^f- 
Si^lkdwtoeed.  but  to  attrUmte  ttae  caoee  o<  downward  teeads  to 
the  hftl4t^»g  oompanyiB  tnfluenoe  iSk  todesd,  a  severe  stretob  off  tae 
ima^atton.  ItoW  student  of  the  eleetrieal  todnetiy  tbe  cause  la 
ObMs:  80  years  ago  the  only  outlet  •^  ^t^t^l^j'l^^'^^ZiSl 
product  waa  a  few  Incaudeecent  Ughte  M»da  Umlte»fwte  cf  rieetrlcai 
motors,  setontlfle  devetopment  to  ttalB  perttealar  field  ensos^ 
aa  nw^"^  etectrt^*  devlass  eame  Into  use.  a  gieatsr  demand 
maito  upon  the  power  plant  tor  tte  pro^hiet.  This  naturally 
Momputed  by  lnenaaede»aln«k  fhe  wMer  the  diversity  of 
and  the  grsater  the  advanesment  of  tbe  ait  berasto.  ttae  ox 
ana  «ie.stu-t^ .  ^ — ^  ia  ttae  eeet  of  sieotrlctty. 


We  entered  what  was  known  ae  tbe  "  deetne -..-     

modemlaed.  fretfy  wing  aiectrtelty  tot  oocfttog.  water  bead^  re- 
frigoation.  air  conditioning,  and  a  wide  variety  of  domestic  ^- 

pUanoea.  ^     „^^___  ^ 

'  As  th»  uee  per  cortomer  grew,  naturally  tlic  rates  tar  energy  de- 
creased, rat  Instance,  to  1980  ttae  average  annual  um  P«  ««5- 
dentlal  customer  was  leas  than  800  kUowatt-h^ura;  to  IWT.  «» 
kUowatt-hours:  to  1988.  801  kUowatt-bours;  and  to  1934.  880  kllo- 

was.  to  1980.  over  g78  cento  per  fcihiwatt  hour  to  1987.  7J  cmAm 
per  kflowatt-hour;  to  1988.  8.7  eente  per  kflowatt-lftMr;  •oAtaxJM^ 
M  oente  per  kilowatt-hoar.  Thus  tt  la  ssen  ttaet  Itte  real  esuMTor 
a  downward  trend  to  the  eoet  of  eleotrlelty  has  been  directly 
attributable  to  wider  use  of  the  product  rather  than  to  any  virtue 
of  the  heading  ooeapany.   It  Is  ahn^y  a  matter  of  Inereaasd  volwne. 

xeaehed  nuudmum  proportions.  Unqoeetlonahly  the  future  wlU 
brtoseven  greater  nd^e  and  with  wider  divetalty  of  use  will 
^ai%>(mdli]^  aflMt  the  prios  of  eleotrlelty  and  further  downward 

trend  without  question  wUl  be  expertenoed. 

BUUhiMOLD   ZWVaeTMXMT   Of 


TO  "vsun  or 
upon  page  87.  Ifr.  Friday,  «wimnentlng  upon 

f^««<«g  power  said: 
-■n*e  redwetlan  to  personal  tnoomsa  has  been  • 

»«mrta  were  oomsdled  to  meke  a  feeiamrnatVin  of 


pieat  that  ttae 
importaaee 


14472 


CONGRESSIONAL  I  lECORD— SENATE 


they  had  batn  In  the  babtt  of  buying.  With  a  dnstle  shrinking 
In  Income.  It  became  neeeeaery  to  drop  tamethlng  out  of  the  acele 
at  llTlng.  This  compelled  buyers  to  chooee  between  the  TWrtous 
thlnci  they  had  bean  In  the  habit  of  purchaalng.  and  to  admit 
thoee  which  vera  worth  leaa  to  them,  as  compared  to  the  price 
tbey  must  pay.  •  •  •  TbiM  proceas  of  choice  which  we  are  all 
eompellcd  to  make  beeaon  of  the  scarcity  of  Income  or  purehaalng 
power  is  the  very  Bssnnrr  of  economic  valuation,  and  the  very 
heart  of  the  problem  of  eoooomlc  conduct.     *     •     •  " 

Mr.  Friday  then  goes  on  to  state: 

"When  submitted  to  this  teat  the  conclusion  aa  to  the  value 
of  electric  service  U  that  It  is  very  high  aa  evidenced  by  the 
economic  conduct  of  domestic  ooncumerB.  Throut^umt  the  period 
they  have  Increased  their  consumption  of  electricity  for  domestic 
uae  at  the  same  time  that  they  were  curtailing  their  purchases  of 
other  goods." 

We  agree  with  Mr.  Friday  that  the  "  vataie  of  tfectrlc  service  " 
Is  very  highly  rsgardsd  hy  the  general  public,  but  we  cannot  agree 
%^m».  the  "  proceas  at  choice  "  which  the  people  were  compelled  to 
make  was  actuated  by  the  reason  steted.  We  brieve  It  obvious 
that  the  public's  choice  to  use  electrtetty  more  freely  than  other 
oommodlUea  during  said  depreaslon  haa  been  because  o*  the  com- 
paratively htfge  tnveetment  that  the  averafe  home  haa  la  eleetrlcal 
aMUsneea  and  modsni  devtesa.  This  investment  alone  would 
tatdto  iBdoee  the  ladlTMoal  to  curtail  on  other  eosunodltles 
before  attempting  to  rednee  this  parUeular 


private  utilities  In  the  Stote  of  Washington,  It  is  found  that  the 
7V^-percent  gross  revenue  tax  paid  by  the  dty  of  Tacoma  Is  a 
little  more  than  equivalent  to  the  total  taxea  paid  by  the  private 
power  companies  to  the  State  and  political  subdivisions  on  "  power 
and  light "  property. 


the 


on 


as  and  W.  Mr.  Friday  draws  some  very 
_  taxea.    Be  refers  to  the  $345.- 

gOO.000  that  was  paid  In  1M4  by~prlvately  owned  deetrle  utUttlsa. 
»«Mt  M«  fttmrflattimf  show  that  this  tax  aakountsd  to  14^  percent 
of  the  total  annual  revenue.  Theee  compilations  snd  oooetuslons 
do  not.  however,  eonvey  any  InXonnatlon  aa  to  ths  rate  of  tsx 
which  was  paid  by  these  utilities,  based  upon  the  total  valuation 
Iks  aets  forth   in   other   purts   of  his  memorandum    (p.  7). 

Such  laformatfcm  Is  presented  In  the  following  table,  and  In 
Ilgbl  of  statsmsBts  contalnsd  in  the  various  doenmsnts  jaeeeuted 
i^thc  utmty  fftinpf"«f  iipon  this  subject.  It  should  be  Inter- 


Tout  tmx  pafmemta  by  prtMUig  owned  tUetrie  utOMta,  I90t-U 


TMIal 


i«aMim 


4, 


M  (7t  Bflls  ea  97  JBMii)> 

M.S  (7*  watt  tm  un,m,Tm, 

M  J  (7D  ntfns  OB  IS.S13J0). 


tnm  v.: 


Imvm 

Thus  tt  Is  ssen  tha*  la  IMS.  aeeerdlag  to 

jidwtry  paid,  er  rather  eelleeted.  a  total  tax  eqoivalsnt 

to  SH  m*^  OB  the  total  luiistousDi  claimed:  m  ItlT,  10 J  mills: 
IB  IM3.  ItJ  otfOs.  Stattac  it  dlffereBtly.  if  In  the  year  1M3  the 
had  paid  upon  a  70-mfll  beats  (aptsiHliiisla  mlllage 
in  eflbet  tethe  State  of  WaahlngtoB  and  vartoua  other 
IV  ootitk  woaW  have  isarcssntsd  a  tax  basis  of  «SjBia4)0O4MM) 
(bassd  en  M  pereent  of  total  value  of  •SJStjOOO.MO)  lastsad  of 
•11.11S.0MJO0O  aa  shown:  m  1917.  •437001.100  (total  vnhis.  0864.- 
S08.4OO)  instead  of  0MM4WO.00O;  and  in  190S.  187^00.000  (total 

value.  rmjOOjOOO)  inetead  of  MOS.OOOMO. 

Again.  If  the  total  vahie  dahned  (018.110.000,000)  was  ussd  for 
^T^ttoi  uuiTinass  at  a  SO-paroent  ratio  and  a  TO-mlll  rate  •f^H^tA 
In  1088.  the  taxae  would  amount  to  04a4jM0.000.  Instead  of  0845.- 
OOT/HW.  irtildi  the  companlea  dalm  to  have  paid.  Theee  figures 
Included  large  portions  of  Income  tax.  franchise  fees,  and  mlaod- 
UiMous  taxea,  which.  If  deducted  for  the  purpoee  of  placing  the 
tax  iqwn  a  r^rtr*'*"*  basla,  would  reduce  the  0845.000.000  by  at 
OlOOjOOO.000.    Oonsequentty,  a  wide  disparity  Is  strikingly 
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TAX  VALVK  VSKSDS  BAIX-KAKnTO  VALtJX 

In  iwviewlng  ths  tax  situatlop  as  such  pertain  to  electrle  utUl- 

ta  impteeeed  by  the  oomparaUvely  snwU  amount  of  taxss 

Ittiae  hava  actually  paid  compared  with  other  llnee 

It  iiin|i!isilaBB  the  wide  diqparity  between  tax  value 

^»wi  -n^  making  "  value  (Uie  latter  usually  doeely  foUows  the 
inveetsMnt"  flguree). 


tax  on  ^jwucut  owhxs  trnunas 
Hy^^oisir  tax  angle  worthy  of  mention  Is  the  eo>npany*B  claim 
that  In  paying  these  taxes  they  are  placed  at  a  decided  disadvan- 
tage with  publicly  ownod  utUltlee.  As  a  matter  of  fact,  records 
dsarty  show  that  as  a  whole  the  puhlldy  owned  electrle  utlUtlce 
pay  a  tax  equal  to  and  In  many  cases  more  than  that  paid  by 

Svate  utmty  '•«f"«r»"«—  It  to  true  thto  tax  to  not  paid  upon 
\  same  basis.  As  a  rule.  It  to  In  the  form  of  an  asseasment 
jroas  eamhws.  For  instance,  the  dty  of  TSeoaaa  pays  7^ 
ikt  of  Its  gross  revenue  Into  a  general  fund  In  lieu  of  taasa 
»  vJier  werd^  oat  of  every  0100  paid  by  a  oustanar  for  elec- 
trtetty during  the  year  07.50  to  used  by  the  dty  to  he^  pay  the 
tans  of  thto  iBdtvtdnaL    When  compared  with  the  taxea  paid  by 


TAX- 

Probably  everyone  to  familiar  with  the  scores  of  towns  and  dties 
throughout  thto  country  that  raise  the  total  amount  of  adminis- 
trative expenee  through  competitive  deotrlc  ratee.  thereby  pre- 
cluding the  neceestty  of  raldng  any  funds  whatsoever  through 
direct  tsTatinn 

aOLKWO    OOMPAMT    PIllAIfCSAI.    Pn.KMlfA 

On  page  38.  Mr.  Friday.  In  attempting  to  Justify  the  holding 
company  and  the  problems  of  finance,  states: 

"Bedde  the  t*^******^^  problems  of  the  Immediate  future,  the 
eleetrlcal  Industry  to  faced  with  the  same  dUBcult  problems  of 
finance  which  made  the  ho»<1«ng  companlee  IndlqiensaUe  In  the 
pest." 

He  then  refers  to  the  rapid  Increase  in  the  use  of  electricity 
and  forecasts  that  by  1040  the  country  will  be  producing  at  least 
M  percent  morekUowatt-hours  than  in  the  year  1080.  It  to  diffi- 
cult to  follow  Mr.  Friday's  reeeonlng  In  trying  to  Justify  ths  hold- 
ing company  upon  the  grounds  of  flnandng.  that  to.  If  one  to 
to  ^iply  the  measures  of  sound  wrf^nnr^**^,  We  adinlt  It  to  true 
that  through  the  prooees  of  pyramtdlng  and  the  device  of  Inter- 
locking companies,  Inflation  and  overciyltaltsatlon  are  much  easier 
than  if  each  operating  company  was  farced  to  stand  upon  Its  own 


feet.  Through  such  involution  of  manipulation  and  the  ecram- 
bUng  together  of  operation  companlee  it  to  Indeed  difficult  to  tie 
any  one  pertknilar  operating  ooaqwny  to  a  aolld  "bench  mark" 
and  for  the  eame  reason  it  to  sxtremely  difflciat  for  thoee  who  buy 
sscurttlss  to  trace  their  worth  back  to  apedfle  vatuee  or  tangible 


nOOKXWO   SDITCAI 

Naturally  we  axe  impreesed  with  Mr.  Fridays  rwasrifnlng.  L  e^ 
that  It  win  be  more  dlffleult  to  eell  securities  m  ths  saaie  manner 
that  they  have  been  sokl  In  the  past,  for  we  have  grave  doubt  If 
the  same  degrss  of  Ignoranos  on  ths  part  of  ths  puMie  will,  in 
the  fnturs,  permit  the  abuees  that  flourtohed  in  the  past. 

Moreover,  the  problem  of  flnandng  the  future  development  of 
the  electric  laAistry  which  the  private  companies  apparently  view 
with  so  much  alarm  would  praeent  no  proiblem  at  all.  If  In  the 
past  thess  eoBqanlss  had  praetlosd  sound  business  prlndplee— 
If ,  as  m  ocber  llnss  of  bustnew.  the  prlTate  utUitles  bad  set  asldo 
tloB  nssrves  to  proteet  the  integrity  of  their  invest- 
of  paying  unwarrmnted  dlvldeiids,  they  would  not 
be  tedi^  these  flnaadal  oroHeas.  But  agaUi,  thto  to  the 
vtuD*  of  the  eoBipany  and  ths  holdsrs  of  lis  sscurttlss,  sad 
not  an  sismsnt  which  ifumld  be  psMsd  ob  to  the  consuming 
pobUe  In  ths  forms  of  hlghsr  ratss. 

CAFITAL 


Through  ths  subito  pruessi  of  holdlag  eorapantos  ths  loeal  oper- 
ating company  has  eonstantty  bsen  "mUksd  dry",  sad  too  fre- 
qusntly  wnsre  renewato  and  replacements  srs  neoessary  the  util- 
ities go  s^iin  to  ths  pubile  for  more  money  through  the  ealee  of 
sseurtttas  bseauss  thsy  have  failed  to  set  aslds  adsquats  funds  to 
kssp  ths  "  dollar  whoto  "  ha 


puai'iiow 

lasvltably  ths  day  has  arrived  when  the  power  and  light  indus~ 
try  of  thto  country  eeeentlally  must  undergo  a  complete  reocyan- 
^■>ti<Mi  TbiM  Industry  has  built  a  flnanrslal  card  house  with  n 
deck  that  was  stacksd  against  the  public  fftxn  the  start.  A  oob- 
tlnuatlon  of  "  high  flnandng  "  through  the  Immoral  pracUcee  of 
the  holding  companies  would  be  indefensible  and  improvident, 
and  Inimical  to  the  public  good. 

SUSrrUI  PBOPAOAimA 

When  theee  utility  corporations  buy  costly  newq>^>er  space  and 
other  forme  of  subtie  i«opaganda  in  an  effort  to  induce  he!)) 
from  their  security  holders,  upon  the  pretenee  that  deep  concern 
to  felt  for  them,  they  place  themselves  tn  a  poor  light  before  tha 
public  for  the  oouree  they  pursue  U  typical  of  the  methods  tbey 
prevloualy  employed  when  theee  worthless  secxirltlee  were  foisted 
upon  utility  patrons  and  hinooent  buyers. 

Doee  anyone  think  for  a  moment  that  thto  ^>parent  concern  for 
Investors  to  actuated  through  a  dealre  to  recoup  the  looses  of 
theee  poor  people?  It  seems  hardly  reasonable  that  these  big 
corporatkms  who  so  shamefully  expldted  their  patrons  and  the 
general  public,  should  now  manlfeet  so  much  sympathy  and  show 
such  a  magnanimous  spirit. 

STAT*   BSCXTLATIOH   ZIfPOTXMT 

Most  intereeting  are  the  statements  that  State  regulation  h«s 
in  the  past  fully  protected  the  public's  intereet;  that  today  It 
amply  guarantees  the  public  sgalnst  evil  practice,  and  because  of 
past  regulation  the  State  now  has  a  moral  obligation,  so  to  speak, 
to  protect  the  securities  that  have  been  issued  and  sold  regardless 
of  their  proprtoty  and  worth.  Thoee  conversant  with  State  regu- 
lation know  full  well  that  regulatory  bodies  have  never  aas\ime<l 
Jurisdiction  over  the  financial  structure  of  the  utility  property 
or  the  methods  that  utility  corporations  have  fdlowed  in  financ- 
ing their  buslnees.  Sach  time  in  the  past  when  such  was  at- 
tempted, the  courts  have  held  that  it  extended  beyond  the  Juris- 
diction of  State  regulatory  bodiea,  L  e.: 

Jfissourl,  ex  rel.  Southtoeetem  Bell  Telephone  Co.  case  (268 
O.  a  870,  01  L.  Bd.  881,  48  Sup.  Ct.  544.  31  A.  L.  B.  807) .     The 


n/\xTni>i?caTrfcMAT.  Rirr.ni?n .qf.matr 
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1936 

court  said  that  State  regulatory  body.  While  It  oould  regulate 
with  a  vtow  to  enforcing  reasonable  ratea.  etc.: 
;    "  It  to  not  the  owner  of  the  property  of  publlc-utUlty  companies 
«nd  to  not  dothed  with  general  povrer  of  managemoit  Inddent  to 

^^'^i^^^rther  limlUUon  of  power  the  court  quoted  with  ^proyal 
from  xSsil^ngfleSa.  *  dteetrie  Co.  case  (291  lU.  200,^.  125 

M    E    881)  ' 

■"  TTie  CkjinmlsBlon  to  not  the  financial  manager  of  the  e^pora- 
tkm  and  to  not  empowered  to  substitute  its  Judgment  for  ttk^of 
the  directors  of  the  corporation;  nor  can  it  ignore  items  chargea 
by  the  utility  as  operating  expenses,  unleMthere  to  an  abuse  of 
discretion  In  that  regard  by  the  corporate  officers.'  

Not  only  to  the  regulatory  body  "  not  clothed  with  general  power 
of  mauMement  Incident  to  ownership  "  and  "  not  empowered  to 
subetitaite  its  Itidgment  for  that  of  the  directors  of  the  <»«Pora- 
tlon  "  as  to  matters  of  operation,  but  it  has  been  unsuccessful  to 
Its  attempts  to  supervise  or  regulate  the  sale  of  pubUc-utUlty 
securlttes.  m  face  of  these  facts,  it  to  absurd  for  the  companlee 
to  now  argue  or  imply  that  because  of  past  State  r^atlon  there 
to  a  moral  obligation  upon  the  part  of  the  State  or  NaUon  to  vali- 
date the  watered  stock  and  phantom  dollars  that  undeiUe  their 
^«.w.i>i  structure. 

BOOT  BOX 

•nwee  utility  eompaalas  oobmt  not  before  the  Nation  at  ttto  ttme 
with  clean  hands,  and  in  rssistlng  the  removal  of  the  root  rot 
embedded  deeply  in  their  financial  tree  and  in  fighting  the  m>r- 
camaatton  through  which  the  mdustry  must  Inevitably  go,  they 
not  only  hM;k  vision,  but  are  futile  attempting  to  btoek  ttie  tide 
of  publie  Indignation  and  inevitable  "  show-down."  The  evU  must 
be  removed  and  the  new  tree  must  bear  fruit  free  from  the  effecto 
of  parasites  that  have  diseased  Its  roots.  ^  «       •* 

''  Attached  hereto  to  one  of  the  advertlaements  referred  to.  It 
has  appsared  to  numerous  metropolitan  newnapers  and  ^J^' 
larlv  dedmed  to  appeal  to  security  holders.  It  complains  of  the 
fact  that 'although  byJuly  1832  the  depresdon  had  toudied  bot- 
toS  Sd  £aggXse<«rttli  down  to  a  low  »^».  »f^  "f  ^SS 
stocks  have  rtnce  rtoen  more  than  100  percent,  »>"*  ^?**^^»*J 
•tecks  were,  to  March  1085,  35  percMit  lower  than  at  ths  depth  of 
the  depreeslon  to  1033.  Ths  argument  to  advanoed  that  toe  Ten- 
neaee  Valley  Authority  Act,  passed  to  ljW3,  was  responsible  for 
the  downfall.  The  eompanlee  <toPtore,^.  Ttflf Tt rS^S^W 
taxation,  and  ths  retss  that  bare  been  forosd  down  ttrougb  e«B- 
ooUUaa!  Thsy  bold  that  ths  Whssler-Baybura  biU  wlU  <»mplete 
ihs  ruto  of  the  utlll^  torestors.  ^««^  »*,^.^*JPr<>^j!PI?*; 
tlcany  all  utlllty-holdtof  eompanies.  And  tastty  JS2,,*'SSrt- 
Isttsr  purported  to  have  bsen  wrtttsn  bf  some  sidsrty  oou|As. 
pathstisally  haplorlaff  the  eompany  to  help  them. 

r.  e.  A.  wot  aassomau  foa  sowit  ruun  or  aouufo  oomfawt 
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•Dd  UtdttslriAUj  defiatteoAnr  •od  dosfcru^To:  thfti  It  lovwleo 
property  rtl^ts;  ttutt  It  oeeks  laaproperly  to  del8f«ta  eon- 
greosioaal  rcsponsiliilHy  axid  auttioritsr:  that  it  lays  down 
no  definite  rtaodards  to  guide  and  oontrol  the  reffiUatonr 
body  to  which  oueh  far-flung  authority  io  oought  to  be  given; 
that  it  perverts  the  purpcoe  of  the  commerce  clause  at  our 
Constitution;  that  It  is  in  deroptthm  of  the  righto  of  States: 
and  that  it  otherwise  disregards  constitutioiial  inhihitiom. 

FOr  aU  these  reasons.  I  declined  to  sign  the  eonf erenoe 
report. 

MUsaoK  noM 


A  message  from  the  House  of  Repreeentatlveo,  bar  Mr. 
Chaffee,  one  of  its  reading  derks,  annoonoed  that  the  HOwse 
had  agreed  to  the  report  of  the  canmittee  of  ooof wence 
on  the  disagreeing  votes  of  the  two  Houses  on  ttio  amende 
ments  off  the  Senate  to  the  bill  (H.  R.  W74)  to  provide  i«v- 
enne.  equalize  taxation,  and  for  ottier  parpoeea. 


piigi 
The 


la  ths  flrst  plaos  the  holdtof  company  nsad  not  j*T  Jts  sowy 
icht  upon  ths  doorstep  ofths  TsnnssMS  Valley  dsvslopmsnt. 
.TwSS  fiSJn^SSh  It  IS  soffsnag  to  \^^J^^'^1 
flame  IMMB  Its  laesoMoa.  Ths  dlMsss  pwn**-*^^  *•  i«^ °gl 
Star  the  IMsral  Trads  Comalssloa  aad  etbsrs  aetlvs  m  ths 
public  intsrsst  had  sraossd  ths  machinations  of  thto  dlstortsd 
mShLitomT'-hlgh  iCnanM.''    The  light  of  truth  acting  as  aa 

X.^SSr?SSLl«l  to^S.  puMIe  thsdtosass  ;J»»cl»  by  S  S^^-' 
tun  was  tasvttably  dsstlnsd  to  deetroy  the  -  holding  oompaay. 

TlJ]  iiciMslTt  iNttdsa  of  toatton  "  referred  to  to  a  stsreotyped 
arzument  so  greaUy  overworked  that  Ions  since  has  i*  »»f«*  *<> 
be  conTtoctog.  The  obviously  inspired  Tetter  ^'PSL  ^!i,SSfK 
eouple  to  only  one  of  thousands  that  people  have  ^een  tojhjced  to 
witSe.  Notably,  the  paragraphe  are  ^"'""y  ~"^  Sii*^f^ 
to  fit  the  oocadon.  but  only  the  most  stupid  could  faU  to  peer 
beyond  the  thin  veU  of  deofsption  reUed  upon  to  gloss  over  the 

real  facts.  

sacuarrT  boldsbs  vncnan  or  vicioos  aooNoaao  srsnas 

Theee  security  holders  are  alreadv  fadng  Ktosee  which  Inevi- 
tably an  beyond  the  power  of  thto  dovemment  to  prevent.  They 
an  the  victims  of  a  distorted  and  vidous  economic  system  which 
took  it!  grim  toll,  befon  the  Nation  was  conscious  o^  what  had 
happened.  A  despente  appeal  for  support  to  now  »>«*»8^<*«  *° 
^;^^peeple  ^o  weri  eo  shamefuUy  looted.  moA^mptUUM 
utter  Liii)iHMiinw  «f  their  dtuation.  many  a  good  peraoa  !■  bdng 
influenced  by  the  dever  and  subUe  propaganda  now  being  wlddy 
disseminated  tbrot^K^iout  thto  country. 

The  VICE  PRESnSNT.  The  question  is  on  agreeing  to 
the  conference  report. 

The  report  was  agreed  to. 

Mr.  WHITE  scAoequently  said:  Mr.  President.  I  desirB  to 
mj  a  venr  brief  wrad  in  respect  to  the  conference  report  on 
the  public-utilities  bill  which  so  recently  and  so  Qieedily 
was  adopted  by  the  Senate. 

I  should  gladly  support  legislation  providing  the  most 
rigid  regulation  d  holding  companies  engaged  in  Interstate 
commerce.  I  should  vote  for  legislation  which  would  make 
unlawful  hereafter  the  ereation  of  soeh  oompanies  beyond 
the  first  degree. 

I  declined  to  sign  the  c(»iference  report  on  the  holding- 
company  bffl  just  adopted  because  I  b^leved  the  agreensent 
there  recorded  presented  to  the  Senate  a  bill  economically 


rsDKRAL  KXGuxjinoir  or  uonoa  TiAmc — convskkmci 

Mr.  QEOROE.  I  ask  unanimous  consent  to  take  up  the 
conference  report  on  the  alcohol-control  bllL 

Mr.  ADAMS.  Mr.  President,  may  I  Interrupt  to  make  a 
suggestion?  "nie  element  of  ttme  Is  of  great  Importance  If 
we  wish  to  get  away.  The  consida«tion  of  the  deficiency 
biU  has  not  as  yet  been  concluded. 

The  VICE  PRESIDENT,  wm  the  Senator  from  Georgia 
defer  his  request  for  the  purpose  of  completing  the  deficiency 
bill,  if  it  does  not  take  too  much  time? 

Mr.  OEOROE.    I  defer  my  requeot  for  that  purpooe. 

SUmXMKiraAI.  APPBOTBUTIOlCO 

The  Senate  resumed  the  eonaideratiim  of  the  bai  (H.  R. 
9215)  making  appropriations  to  provldo  argent  npptamontal 
appropriatioas  for  the  fiscal  year  endiiig  June  M.  IWg,  to 
supply  defldendflo  in  eertain  appropriations  for  the  flaeal 
year  ending  June  M.  19U,  and  for  prior  flaeal  yiara.  and 
for  other  purposes. 

The  VICE  PRI8IDEIIT.  Iba  question  is  on  agrodng  to 
ttSB  aaMBdatnt  of  the  Senator  from  South  Caroltna  Ufr. 
BtenmI,  as  amended. 

The  amendment,  as  amended,  wee  agieed  to.  

The  VICE  FRBSIDENT.  The  qoesClon  U  on  the  «nCM- 
ment  of  the  onvpndr**"**  and  the  third  reading  of  the  bOL 

Mr.  OOPBLAMD.  Mr.  PrealdBnt,  I  desirs  to  make  another 
eppeal  to  the  Senator  to  charge  of  the  tm  w^^  to  the 
Bureau  of  Navigation.    Be  asBUiee  me  that  I  did  not  teU  the 

whole  story  earUer  hi  the  day.  w    _^  «* 

I  am  getting  quite  accustomed  to  that  charge.  I  heard  it 
yesterday  a  nnmbcr  of  times;  but  the  Senator  flrom  Colorado 
says  that  the  material  fuoiiiUwl  to  the  oommittee  rdattane  to 
the  «m*"<<»wt«fc  on  page  11  was  not  in  aocordance  with  the 
Ijirewi  Ittwi  fffcf  ♦*■«*»*»  mHM\  ems  srtven  me  by  the  Oognmerce 
Department  this  morning. 

That  beiiv  the  case,  I  can  quite  understand  how  the  Sen- 
ator from  Colorado  was  not  qrmpalhetie  earUer  in  the  seasion 
to  the  suggestion  I  made  regarding  this  amendment;  but  the 
difference  between  us  Ues  in  the  faet  ttttln  one  caeo  It  **• 
reprpemted  to  the  committee  that  furloughs  were  naceaaary. 
and  in  the  material  I  have  the  gUtement  Is  made  that  em- 
ployees would  be  dismlsawl 

I  am  not  particularly  interested  in  which  Is  the  ease.  If 
there  is  a  lack  of  service  tn  the  proteetlon  of  Ufe  at  sea  by 
reason  of  the  faihire  of  Inmerition  of  vtascls.  tt  does  not  make 
mudi  diflcrenoe  to  me  whether  It  Is  ttie  terhnteal  arrange- 
ment regarding  f  arloui^  or  whetbsr  it  la  a  questton  of  more 
empkiyees.  Tbt  facts  remain— and  thoee  facte  jue  not  In 
dispute— that  the  President  of  the  Uxdted  States  has  recom- 
mended the  addition  of  $l$ja90  to  this  appn^iriation,  and 
that  the  Director  of  the  Bureau  of  the  Budget  has  approved 
that  amount. 

I  ask  the  Senator  in  charge  of  the  Ull  tf  he  will  not  pomnt 
me  to  amoid  this  proposal  of  the  committee,  aad  mate  the 
amount  $126,ig0,  instead  of  $50,000. 

Mr.  ADAMS.  Mr.  President,  I  wish  to  put  in  the  Reooes 
very  briefly  the  diffeienoe  In  facts. 

The  ntntr*****^  whleh  was  iHKiarently  furnished  (he  Ssn- 
•tor  from  Mew  York,  upon  which  be  baeed  his  rsquoet. 
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steted  ttiat  this  amount  Is  neceauur  to  meet  «  defldt 
this  Bureau  to  take  care  of  the  existing  penoonel.  and  that 
if  this  amoont  should  not  be  appropriated  the  Bureau  of 
Navifation  and  Steamboat  Inspection  Service  would  be 
f  oraed  to  disduuve  a  number  of  employees  to  meet  the 
deficit. 

The  facts  are  these:  The  appropriation  made  for  the 
fiscal  year  bicinning  less  than  8  weeks  ago  for  this  senrice 
was  $1^98.000;  and  yet  in  8  weeks  we  are  told  by  the  state- 
ment of  the  Department  of  Commerce  that  there  is  a  deficit. 
If  they  have  consumed  that  amount,  and  need  over  $100,000 
more,  they  are  quite  helptess. 

The  request  which  came  to  us  from  the  Director  of  the 
Bm^et  was  for  adim**^'*^^  employees  and  to  relieve  from  the 
•fariough  Mtuation.  This  bill  is  a  deficiency  WIL  It  is  not 
an  annual  aivroprtatlan  bilL  Congress  wlU  meet  on  the 
Sd  of  Janoaiy  int.  There  are  adequate  and  amite  funds 
to  take  care  of  this  Bureau  and  this  Dqwrtment  tq>  until 
t^mt  ttaM.  It  stmpiy  has  become  the  hahtf  and  I  think  the 
Ssmtor  from  New  Torfc  knows  it— of  every  borcaa  and  every 
dtpartment  to  think  up,  every  Ume  there  is  a  deficiency  Mil 
how  many  applications  thir  can  make  for  appropriations, 
and  If  the  matter  Is  of  a  sympatheUe  type,  the  aptfllcationi 

Here  Is  a  proposed  appropriation  which  Is  not  needed  at 
the  pwtnf  time.  Therefore,  it  seems  to  me  that  the  Sen- 
ator from  Ifew  York  ought  not  to  adc  for  It.  I  do  not  think 
the  Bureau  of  the  Budget  understood  the  situation,  and  I  do 
not  beUeve  a  snflBclent  showing  has  been  made  to  justify  the 
committee  in  receding  from  its  position. 

Mr.  COPKLAND.  Mr.  President.  I  am  a  member  of  th< 
Appropriations  Committee;  but  unfortunately,  by  reason  o 
the  ship-subsidy  situatlux.  I  did  not  attend  the  meeting  ad 
the  committee  wlien  this  matter  was  consldnred.  Therefore 
I  did  not  know  all  the  things  which  have  been  told  me  since 
by  the  Senator  in  private  oonversatlcm  here  upon  the  floor 
I  feel  that  my  strictures  earlier  in  the  day  were  not  quite  li 
ovder.  and  I  am  sorry  about  that.  I  ask  the  Senator  tc 
forgive  me  for  that  part  of  my  speech. 

Mr.  ADAMS.  I  may  say  to  the  Senator  that  he  does  no 
need  to  ask  that  My  only  concem  was  for  the  members  a 
the  committee  whom  I  am  representing. 

Mr.  COPKLAND.    The  sentiment  I  mpieased  to  the  Sen 
ator  penooaUy  I  extend  to  all  the  members  of  the  cOTunit 
tee.    Bftvlng  said  that.  I  wish  to  call  the  attention  ctf  th(  i 
Senate  to  this  fact — and  forgive  me  for  speaking  about  i 


In  I  which  has  passed  the  House  and  which  is  now  before  us 
at  fl  with  the  recommendation  of  the  Commerce  Committee,  seeks 
to  reorganize  the  service  and  make  it  a  more  efficient  and 
more  effective  service.  Of  course,  what  I  am  now  saying 
was  not  known  to  the  subcommittee  on  the  deficiency  appro- 
priation bilL 

It  is  necessary,  in  my  opinion,  to  have  this  amount  of 
money  to  carry  us  through  until  the  first  of  next  year,  when 
our  technical  committee  will  be  prepared  to  recommend  a 
more  suitable  and  proper  inspection  service.  Having  made 
my  apologies  to  the  Senator  from  Colorado— and  he  did  not 
need  those,  because  our  intimacy  is  such  that  we  do  not  need 
to  have  any  apologies— having  stated  the  matter  as  I  have, 
and  attempted  to  impress  upon  the  Senate  the  real  necessity 
of  tightening  up  our  rules  and  regulations  In  the  inspection 
of  vessels,  and  furthermore  to  Improve  that  work,  it  b  neces- 
sary to  have  more  personnel 

Therefore  I  beg  of  the  Senator  that  he  win  permit  this 
item  to  be  increased. 

I  think  I  saw  the  Senator  fwm  Maine  iUr.  Wrri]  oo 
his  feet.  No  man  here  is  better  informed  on  the  subject  of 
the  merchant  marine  than  is  he,  and  I  am  sure  that  tiis 
feeling  Is  the  same  as  mine.  We  have  had  a  very  active 
committee,  and  one  which  has  worked  faithfully,  regardless 
of  what  may  be  the  personal  feeling  of  those  in  charge  of 
the  Bureau  of  Navigation,  and  so  far  as  I  am  persona.I]y 
concerned.  I  should  be  quite  unwilling  to  fall  to  urge  every 
possible  argument  why  this  service  should  be  taken  care  of. 
Have  I  said  anything  which  impresses  the  Senator  from 
Colorado? 

Mr.  ADAMS.  Mr.  President.  I  am  impressed,  but  the 
Senator  does  not  want  the  committee  to  take  a  bill  to  con- 


We  have  had  woridng  for  several  months  a  committee  o 
investigation  suggested  by  my  colleague  [Mr.  WsGna]  undei 
an  arrangement  made  by  the  Senate  for  an  oflldal  Investiga 
ttoD  of  the  JTorro  CosUe  and  Mohawk  disasters,  with  a  vien ' 
to  determining  the  causes,  if  any.  i^iich  may  be  removed  b; ' 
legislative  action  to  make  travel  at  sea  safer  than  it  is  at  th  i 
preaent  Ume:  and  in  connection  with  that  work  the  commit 
tee  Invited  a  group  of  trrhnlcal  experts,  naval  architect  i 
and  other  persons,  to  serve  with  us.  I 

Mr.  ADAMS.  Mr.  President,  will  the  Senator  allow  me  ak 
this  point  to  pot  in  three  dates?  There  was  a  dlscusBlaQ  ra 
these  disasters,  and  I  desire  to  put  in  the  dates,  to  sho^ 
their  relevancy.    I  have  checked  them  up.  J 

I  flOid  that  the  Morro  Caatle  disaster  was  on  September  & 
ItM.  practteally  a  year  ago;  the  HobaiMi  disaster.  January  ( . 
the  Mohawk  disaster.  January  34.  1835:  ftD  before  th » 
of  the  annual  ^ipropriation  bin  whldi  covered  thl  t 
I  am  merely  saying  that  so  that  the  Senator  wlf 
ondnstaad  that  Uie  subject  is  not  something  new,  or  smne 
thing  wMch  the  committee  has  disregarded. 

Mr.  COPKLAND.    I  appreciate  that:  but  there  is  anothe 
matter  of  which  I  have  not  spoken  to  the  Smate.  and 
wish  to  apmk  of  it  now. 

Tlwre  pamed  the  Hooae  yesterday  a  bfll  seektaig  to  reorj- 
gante  the  Steamboat  Impectlon  Service.  The  bffl  Is  upoi  i 
the  table:  and  before  we  adjourn,  if  I  have  an  opportunttj 
I  hope  to  be  able  to  pass  tt  throutfi  the  Senate.  There  cai  i 
fet  oo  doaki  that  the  Inspection  servloe  of  riifta  upon  th) 
sea  and  upo«  IIm  Qreat  Lakes  la  inadeqnate;  and  this  MI , 


f erence  and  endeavor  to  support  something  which  it  thirties 
Is  not  necessary.    I  therefore  must  maintain  the  objectiim. 

Mr.  COPELAND.  Mr.  President,  it  is  for  the  Senate  to 
decide.  It  is  not  my  responsibility  alone  if  disasters  like  the 
sinking  of  the  Jf orro  Cattle  and  the  sinking  of  the  Ifo^tok. 
not  to  mention  many  others,  should  occur.  If  at  sea  disas- 
ters occur  which  can  be  traced  to  the  f  ailiu'e  to  provide  that 
efBdent,  alert,  and  perfect  inspection  which  is  necessary,  it 
is  the  responsibinty  of  an  Senators,  it  is  the  responsiUlity 
of  the  Congress— it  is  not  alone  my  respcmsibUity,  and  I  do 
not  intend  to  carry  any  more  of  that  reqionslbility  than  I 
have  to. 

I  have  been  criticized  about  this  matter.  AU  through  my 
^»ftmpaign  last  year  there  were  certain  great  metropolitan 
newspapers  in  New  York  which  criticized  me  daily  in  the 
news  columns  and  in  their  editorial  columns  because  of  my 
failure  to  do  my  duty  in  regard  to  providing  for  safety  at 
sea.  That  win  be  the  charge  brought  against  every  Senator 
here,  and  if  for  the  smaU  sum  of  $76,000  we  can  make  our 
ships  safer  and  make  safety  more  certain  upon  the  seas, 
certainly  it  is  our  duty  to  expend  money. 

Mr.  President,  there  is  a  particular  reason  why  we  should 
adopt  this  amendment.  The  inspectors  collect  in  fines  in- 
flicted on  the  owners  of  speed  boats  and  other  craft  which 
violate  the  rules  of  our  Department  of  Commerce  tens  of 
thousands  of  dollars  in  excess  of  what  we  are  asking  for 
here.  As  a  matter  of  fact,  this  whole  Department  is  self- 
sustaining. 

Therefore,  in  order  that  the  responsibiUty  may  rest  up<m 
the  Senate  itself,  I  am  about  to  move  a  reconsideration  of 
the  action  of  the  Senate  by  which  it  adopted  the  amendment 
on  page  11  of  the  biU  relating  to  the  Bureau  of  Navigation 
and  Steamboat  Inspection.  I  am  offering  the  motion  in 
order  that  I  may  ask.  if  it  succeeds,  that  the  sum  be  changed 
from  $50,000  to  $136,000. 

The  VICE  PRESIDENT.  The  Senator  from  New  York 
moves  that  the  vote  by  which  the  committee  amendment  on 
page  11  of  the  biU  was  agreed  to  be  reconsidered. 

The  motion  was  rejected. 

RDBUL  XnUUITXOlf  OF  LIQUOK  nUUTZC 

Mr.  GEORQE  submitted  the  foUowlng  report: 

Tbm  oommtUea  at  eonf  crenoe  on  tha  dlaagreelng  votes  erf  the  two 
Boueee  on  the  amendment*  of  tbe  Senate  to  tbe  bill  (H.  B.  88T0) 
to  fort&ar  prateet  tbe  revenue  derived  tram  dletttled  q^rtti^  wlnsb 
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and  malt  berenigeB;  to  regtdatii  Wterafcate  and  Mlgn  oammflroe 

twenty-flrat  amendment,  and  for  other  purpoeee.  having  ™f*jj^ 
fUU  Sd  ftee  conference,  have  agreed  to  recommend  and  do  reoom- 
mend  to  their  respective  Hbuaee  as  foUowa:  .   «  «  « 

t^M  Si.  ^."se'lT"*;^  45.  U.  47.  «.  W,  61,  52    S3    64.  66.  68. 

?fc.?o"i(S'iS:  Se.7^"ia.  1^,  1^.  m.  us,  114. 116. 116.  in, 
118  119.  lao.  laa.  las.  m,  las.  lae.  im  i».  isi.  m.  ise,  isa.  iss, 

140    141    143.  146.  14B.  14e,  163.  164.  165.  166,  and  167. 

That  the  Ho«e;  reeede  from  Ite  disagreement  to  ^  amendn«nta 
of™  S^te  numbeied  4.  aS.  88.  40.  41,  «.  43.  49.  65.  67.  JJ;^^^' 
10*.  111.  in.  MS.  ISS.  187. 14S.  144.  «nd  147;  •nf^ffr^^^^i^ft-"^^ 

Amendment  nuflibered  14:  That  the  House  recede  frOTi  Its  dls- 
gJemmataa^t  to  theamendment  of  the  Senate  numbered  14.  and 
anee  to  the  same  with  an  amendment,  as  toUows:  In  lieu  «  the 
S£^  propoeed  to  be  inserted  by  tbe  Senate  amendment  ineert 

^a!*S?limlntotr«tor  absU  make  a  report  to  Ooa^tm.  at  tte 
besluiuw  oTM^Ngular  seMlon.  of  the  administration  of  Umi 

nmwC  the  bmbcs  aad  compmnmtttn  c<  aU  pmoBs  eMplofe4  by 

ttM  Admlnlstnttan.'' 
fjnA  the  flanato  sgrse  to  the  mhbs. 
Ammdmeat  numbved  90:  Tbat  tbe  Bouse  rw:«de  from  its  ^ 

ss^i^js:  sffrsLiL2:i.ra^sXu"-sJ 
?^da?ssi^^'s*saj!s^j^        S£ 

tlSTAct  ta»ZdBce  ^  and  the  Senate  agree  to  ttjtomj. 

ABmaamnt  numberwl  MjTliat  tte  "STl'tlSS.Sf «  £i 
asiiMiient  to  tbe  aaMndmeaS  of  tbe  S«iato  nmniMnea  ^.  no 
•m  to  the  same  with  an  amendment  as  foUowa:  Za  lian  «  »• 
nStter  mopoeed  to  be  InaertMi  by  the  Senate  amendment  insert 
^tSdSe^Sroon  which  the  Administrator  flnt  appointed  under 
this  Act  takes  oaee-.  and  the  Senate  ^ree  totte  same. 

Amendment  atanbered  38:  That  the  Houae  recede  trom  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  ».  «Bd 
■srae  to  the  same  with  an  amtr***"*"*^  as  foUows:  In  Ueu  of  ttom 
matter  oropoeed  to  be  Inserted  by  the  Senate  amendmwit  insert 
^^fSthto  three  years  pf4or  to  date  of  appUcatton.  been  eon- 
Tlctedof  TtnlMlemeamr  under  any  Federal  law  relating  to  Uquor. 
including  the  taxation  thereof  ";  and  the  Senate  •8««  *?"»•■*??•• 

An«nSnent  numbered  79:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  n««^«^  ^5S^ 
wrae  to  the  same  wIKh  an  amendment  ae  faUowB:  Omit  the  matter 
J?Spoeed  to  be  Inserted  and  restore  the  «*«f  JPWS^,2\S* 
stricken  out  by  said  amendment;  and  an  page  22  of  tbe  Bouae  bUl. 
after  line  23.  Insert  the  foUowlng:  

"In  the  case  of  malt  bereragea.  the  provUlona  of  aUbeeettona 
4^\  (h'i  ic'i  and  (d)  diall  apply  to  transaotiana  between  »  re- 
iSlJi^  Uiae^iJ  in  any^S^  and  a  brewer,  ^partw^ 
wholesaler  of  matt  beverages  outside  such  State  omly  to  thewrtrat 
that  the  law  of  such  State  Imposes  similar  Wilrements  wlto  re- 
spect  to  slmUar  tranaaetions  between  a  retaOer  or  trade  buyer  In 
su£h  Btote  and  a  feMwer.  importer,  or  wholesaler  of  malt  beverages 
in  such  Stete.  as  tbe  case  may  be.  In  the  case  of  malt  beverages, 
the  provisions  of  subsections  (e)  and  (f)  «b*"  »-PP^Jf  Jf>_  ^.i*^! 
ing  of  malt  beverages  sold  or  shipped  or  deUvered  for  Alpment 
oTotherwtae  introduced  into  or  reoelvied  in  *ny.»»^  from  any 
place  outside  thewof.  or  the  advertlalng  of  malt  beveragea  in- 
tended to  be  sold  or  shipped  or  deUvered  for  shipment  or  other- 
wise introduced  into  or  received  In  any  State  frran  any  place  out- 
side thereof,  only  to  the  extent  that  the  law  of  such  State  Impoaes 
similar  redxtfreninto  with  reapeet  to  the  labeling  or  adverUrtng.  as 
the  case  may  be.  of  malt  beverages  not  sold  or  shipped  or  deliwtfed 
for  shipment  or  otherwise  introduced  Into  or  received  In  such  State 
from  any  place  outside  thereof." 

And  the  Senate  agree  to  the  eame.  

Amendment  numhesed  98:  That  the  Bouse  recede  from  Ite  dls- 
•craement  to  Um  amendment  of  the  Senate  niunhered  99.  and 
aCTee  to  the  same  with  an  amendment  as  fcaiows:  In  lieu  of  tte 
imitter  proposed  to  be  strleiken  out  by  said  amendment  toevt 
the  foUowlng:  "as  will  require  an  accurate  atatement.  tn  the 
case  of  dtatUled  apirlte  (other  than  oordiala.  Uqueura.  andjye^- 
tles)  produced  by  blending  or  rectification.  If  neutral  ap\xitB  have 
been  used  In  the  production  thereof.  Informing  the  oonsuiMr  of 
the  percentage  of  neutral  splrlte  so  used  and  of  the  name  of  the 
oomxRKUty  from  which  such  neutral  epirite  have  been  distilled,  or 
in  case  of  neutral  apMU  or  of  gin  produced  by  a  proetim  ™c^ 
tlnuous  distillation,  the  name  of  the  commodity  from  which 
dlstlUed:  (4)";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  108:  That  the  Booae  reeede  from  tts 
cusagreemeat  to  the  amendment  of  the  Senate  irambsred  lOS. 
and  Mree  to  the  h*t»^  with  an  amendment  as  follows:  In  lieu 
of  the  matter  propoMd  to  be  inserted  by  the  Senate  amendment 
insert  a  colon  and  tt»e  following:  "  Provided  fMTther.  That  notadag 
be>«in  nor  any  decision,  ruling,  or  zagulattaa  of  any  Oapartaient 
of  the  Ooverament  stiaU  deay  the  right  at  any  peraqp  touae  any 
te^Kle  n^"^  or  brand  of  foreign  origin  not  presently  effectively 
registered  in  the  United  States  Patent  OOoew^  has  Iwcnused 
by  sack  pecaea  ar  pssdeeesenrs  tu  tbe  Uatted  acatea  for  •  period 
of  at  least  five  years  last  past,  if  the  uae  of  such  name  or  brand 
S  SulSSiir  tbTnaoM  tf^tlM  loealttj  la  tbe  UaM«l  States  la 


of 
tf 


or  bread";  aad  tta 


wlkloh  tbe  product  te  predaoed.  aad.  tn  the 
name  or  brand  of  any  MsA  or  tn  any 
qoaUfloatton  ia  as  ooDspicnous  as  sodi 
Bfmate  agriin  to  the  aaaia. 

Amandmaat  nuaAarad   IIT:  The*  tt  

disagreement  to  the  aaaeadaieat  of  tbm  Oaaate  aiuaaered  UT. 
agree  to  the  same  with  an  amendment  as  foUows:  In  lieu  of  me 
matter  preposed  to  be  atrtekan  out  bf  said  smaadment  biMrt  the 
foUowing:  "aa  wlU  require  aa  aeourato  statement.  *njy  qy 
of  dlatuied  aplrita  (other  tbaa  cordiaJa.  Mqueuia  and  mdantes) 
prodaoed  by  blending  or  rectUlcaWoa.  If  aeatral  splrlte  have  kMO 
used  in  the  producUon  therecrf,  infomUng  the  ooawimer  oc  »• 
neroeatage  of  neutral  splrlte  ao  aaed  aad  of  the  aame  os  taa  oam« 
modlty  from  which  such  aeatral  apinia  have  baeadtotiUad.  or  in 
case  of  neutral  virlta  or  of  gin  produced  by  •  PJWff'^.SJ^sS! 
uous  d*H<P***^*»j  the  name  of  the  eommoditj  xrom  Which  ow- 
tilled:  (4)";  aad  the  Senate  agree  to  tbe  same.  

Ameadmcnt  aambeiad  180:  That  tbe  Bmiee  racade  from  Ms 
'«'**g*^tB>fnt  to  the  ■it*^**^'***"*  of  the  Senate  aumbwed  no. 
and  agree  to  the  aemo  with  aa  amendment,  ao  follow: 
of  the  mattor  propoaod  to  bo  taoortad  bf  the  »eaato  oai 
insart.  "  Tbe  piohlbmooa  of  this  auboacttoa  aad  ragulattoao 

oader  rtiall  ik  sppiy  to  tbe  pnbUabor  ot  eay ■■■■  • 

leal,  or  otbor  pobtteattoB,  er  radto  brooder-^ 
liabor  or  radio  broadcaotor  Is  oagigod  la 

brtwir,  laetMor,  or  oCh«  peedasar,  cressa 

of  distlllod  optrtte.  wine,  or  man  beeeraMO.  or  a«  a 
wmwuseiuea  aad  boHlor.  e<  dlKfllod 

or  <iM«meti  an  mMl^ttm  -'.  oad  fbO  ■SOBlli  •mm  tO 


m  Bott 


to  tbo 
and  agreo  to  Mm  aea_,  ___       ^ 

fifth  Mm  «f  said  aoMBdaMBt  rtrfba  out 

IM  Soaato  ogroe  to  tbe 
It  aamborod  146: 
diBBgreemont  to  tlM 

agree  to  tbo  aame  with  aa  ^     ^     -      * 

the  matter  propoeed  to  be  inaerted  by  tbe  Soaato 
Ineert  the  foilovtng: 


"  Sao.  •.  (a)  All  dlstlUed  apMte.  wlno.  aad  matt  bemgoa  fiir- 

feited.  summarily  or  by  order  of  court,  mader  any  iew_OK  ^am 
TTnited  Statea.  ahaU  be  deUvered  to  the  Secretary  of  the  nsseuij 
to  be  dlapoaed  of  as  hcralnaner  provWed.  „  .^ ,  , 

-(b)  TfaoSecretary  of  the  Ttmmaj  aban  <U^|x»«  flf^dlirtffled 
apirlte.  wine,  and  mwt  bevecagea  Whioi  have  been  dMiravsa  to  f^n 
pursuant  to  strtaoctlon  (a) —  ^^ 

"(1)  By  dettvery  to  auch  OovcmBMnt  ageartea  ao.  m  mo 
Ion.  have  a  need  for  such  dtstlUed  splrtta,  wine,  or  malt 
for  medldnal.  odenttflc.  or  meehaaleal  puiuoen;  or  .  .._ 

-(«)  By  g«t  to  auch  eleemoeynary  iBBtttuttoaa  aa,  in  hie  opinion. 

have  a  need  for  snch  diatflled  eplrtta.  wlao.  or  malt  bowagoo  for 
medicittal  puzpoeee;  or 

"(8)  By  daotructtoo.  _^._^  w  _^  -    -  . 

"(c)  No  distilled  apime.  wlao.  or  maR  *«»«»•"  W»>*^^55!^ -ST!? 
seised  tmder  aay  law  of  tbe  fTnlted  Statea,  may  be  dl^oaedor  In 
any  manner  whatsoever  except  after  furteltupa  and  aa  ptovldod  tn 

"(d)  The  Secretary  of  the  Tteastury  Is  authorised  to  SMtoea 
rules  and  regxdationa  neceeaary  to  carry  out  the  provtstoao  of  two 
wocnxoxXm 

And  the  Senate  agree  to  ^le  eanM.  

Amendment  numbered  160:  That  the  Houoo  raeode  from  w  dis- 
agreement to  the  amendment  of  tbe  Seaate  anabered  !"••  ^d 
agree  to  the  same  with  aa  amendment  aa  foUowa:  la  Hon  of  the 
matter  propoeed  to  be  laaarted  by  the  Soaate  amendmr-* 

the  foDowiag:  ._  _^  .^.^ 

"Sac.  It.    Section  «10  of  the  nwenaio  Act  of  leiSi.  aa 
(U.  S.  C  Supp.  vn.  title  26,  aac.  1810) .  la  amended  by 

the  end  thereof  the  foUowlng  new  paragraph:  ^ 

"'The  nrovlsUiiis  of  toe  intemal-rewnue  laws  appHrabie  to 
natural  w&e  abail  apply  to  «3ia  aame  aMnaar  aad  to  tbe  aaaio 
eatent  to  cttraa-fndt  wtoea  wbtoh  an  tbe  pmduct  of  aonoal  olop^ 
hoUc  fermentatlcm  of  the  Juice  of  aound  ripe  citraa  fraH  («SMpt 
lemoaa  aad  Umea),  with  or  wttboHt  ttio  adrtitlnn  of  dry  eaao.  beet, 
or  deitrooe  ongar  {oentainb^.  la^pecttvaly.  not  lasa  than  95  per 
cantam  of  aetwa  augar.  cakadated  on  a  dqr  baato)  ^r  the  pur- 
noee  of  p«f  eotlag  the  pcodact  aooacdiqg  to  otandarda,  but  wltbout 
toe  addlteon  or  ahatraetton  of  other  rabstanoea.  oaoapt  am  may 
oeoar  to  the  aaual  caUar  tveataient  of  clartfyiag  or  aging. 

"  Sac  12.  Section  612  of  the  BevuMie  Ac*  of  1918;  aa  ansended 
<U.  S.  C,  Sufp.  vn.  tttla  26.  sao,  1801),  U  amended  to  nod  aa 

- '  Sac.612.  That  uiidor  sadh  mgolationa  aad  oAdal  •»9^^'^*j^ 
aad  anon  the  0Ttog  of  oach  aotloea.  antriaa,  booda.  sad  pth«r 
McurltSrat  the  Ooouaisaloner,  with  tbe  approval  of  the  Saaetary, 

^i!JiiS^^^!S^rkwu^  d.s»d  ^^^  srSSS 

of  tiSi  tttlB  saaj  withdraw  from  any  f rait  ^*«**"*nr  or  tpoaai 
bondad  warehouse  gn^*  bmady,  or  wlae  aptoita,  SOr  the  to^^Bium- 
ua^  aaeh  wines  on  the  nremlsia  where  actuaUy  made,  end  say 
SSSsTrf  <KnaJ.fruit  wto«a7sballarly  wlUidraw  cltrua^nm 
brandy  for  the  fortillcatloa  of  dtrua-irait  'rtn- oa  thewMBjaae 
SSSS^actuaUy  rn»a»j_Prcvtdsd,^ati^J^^^^ 
aaosaaad  aoaiiMd  the  prodaosr  of  each  wlaos  or  oMras^trtot  winas^a 
tax  iUk  lieu  of  the  toteraal-revwao  tas  sww  tovooad  thereee  vf 
^M.w^  at  20  coate  per  proof  gaOoa  of  gn^w  brandy. 
bStod?  «  tS  apffi  wbStmwttbdiawa  aad  boraafter  so 


at 
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toy  hUn  to  the  fortlflcatton  cif  «uch  wtoM  or  cltni»-tnilt  wtojs  dur- 
tog  the  precwUng  monUi.  which  assessment  shaU  »»  P^^PJ  ™** 
irlthto  10  months  liom  the  date  of  noUce  thereof:  ProDtaeajyT' 
tker.  That  nothing  contained  In  this  section  •»»",,«»•  «»"*™~" 
•amnpttng  any  wtnaa.  dtrus-fnilt  wines,  cordials.  Uqueiira.  or  slm- 
U«r  com^Rinds  from  the  payment  of  any  tax  proTlded  f «  In  thla 

-  'Any  such  wtaee  or  dtrus-fnilt  wines  may,  under  such  regula- 
tloos  as  the  Secretary  may  prescribe,  be  sold  or  removed  ta«  free 
for  the  manufacture  o*  vinegar,  or  for  the  production  of  dealco- 
tMdlaed  wlnee  containing  toes  than  one-half  of  1  per  centum  ol 
alcc^Mil  by  volume. 

" '  The  taxes  Imposed  by  this  section  shall  not  apply  to  dealco- 
bOllaed  wines  cootatolng  lees  than  one-half  of  1  per  centum  of 
alcohol  by  volume.' 

"  3»c.  13.  BecUon  613  of  the  Revenue  Act  of  1»18,  as  amended 
(U.  8.  C.  Supp.  vn,  UUe  26.  sec.  1300  (a)  (2)),  is  amended  by 
tr>j«w^wg  after  'grape  brandy'  a  comma  and  the  fcdlowing:  ^  or 
contAtolng  citrus-fruit  wine  forttfled  with  dtrus-lrult  brandy.' 

"Sac.  14.  Section  42  of  the  Act  entitled  'An  Act  to  reduce  the 
iwenue  »t«<*  equalize  duties  on  imports,  and  for  other  purposes '. 
wproved  October  1.  1890.  as  amended  (XJ.  8.  C.  Supp.  VII.  tlUe  M. 
Me.  130a<a)).  la  ■t"*^**^  by  inserting  at  the  end  thereof  the  fol- 
lowing new  paragraph: 

"'The  piovluona  of  this  section  and  section  43  shall  H>ply  to 
the  use  of  ettrus-frutt  brandy  to  the  preparation  of  f  ortilied  dtrus- 
ftttlt  wtoaa  to  the  same  manner  and  to  the  same  extent  as  such 
pngwMoD*  apply  to  the  use  of  wine  spirits  to  the  fortification  of 
irweet  wtoea.  except  that  no  brandy  (other  than  a  dtrxis-fniit 
brandy)  may  be  used  to  the  fortlflcaUon  of  dtrus-fruit  wine 
and  a  dtnia-frult  brandy  prepared  from  one  kind  of  dtrus  fruit 
may  not  be  used  for  the  fortification  of  a  dtrus-fruit  wtoe  pre- 
pared from  another  kind  of  citrus  fruit  or  for  the  fortlflcatlon 
of  a  wtne  prepared  from  any  fruit  other  than  citnis  fruit.' 

"Sac    15  Section  3256  of   the  Revised  Statutes,  as  amended 
(U.  8.  C,  Supp.  vn.  title  26.  sec.  1176).  is  amended  to  read  as 


-rr,-  iWffff  Tbe  Oommtsaloner  of  Internal  Reveniie.  with  the 
approval  of  the  Secretary  at  the  Treasury,  may  exen^it  distillers  of 
brandy  made  exdudvely  ftom  i4>ples.  peaches,  grapes,  oranges, 
peara,  i^neaiqples,  apricots,  berries,  plums,  pawpaws,  persimmons. 
pnmea.  flga,  charrtea,  dates,  or  citrus  fruits  (except  lemons  and 
Itmee)  from  any  provision  of  the  totemal-revenue  laws  relating  to 
tiM  manufactiire  of  qtirtts.  except  as  to  the  tax  thereon,  when  to 
hie  jitdgment  it  may  seem  expedient  to  do  so:  Prttvided.  That 
where,  to  the  manufacture  of  wine  or  cltnia-fruit  wine,  artificial 
■■wtewlng  has  been  und.  the  wine,  or  the  fruit  pomaoe  residuum 
thaiwtf .  or  the  dtru»-frult  wtoe  may  be  used  to  the  distill  atlon 
of  brandy  or  citrus-fruit  brandy,  as  the  case  may  be.  and  such 
vm  shall  not  prevent  the  Commissioner  of  Internal  Revenue,  with 
the  approval  of  the  Secretary  of  the  Treasury,  from  exempting 
such  d««t<iu>r  from  any  provision  of  the  totonal-revenue  laws 
lelatlzig  to  the  maniif  acture  of  spirits,  except  as  to  the  tax  thereon, 
when  to  his  Judgment  It  may  seem  expedient  to  do  so:  And  pro- 
vWed  twthtr.  That  the  distillers  mentioned  to  this  section  may 
•dd  to  not  leas  than  five  hundred  gallons  (ten  barrtis)  of  grape 
[turn  not  more  than  five  hundred  gallons  of  a  svigar  solution  made 
from  cane.  beet,  starch,  or  com  sugar.  95  per  centum  pure,  such 
■olutioa  to  have  a  saccharlnff  strength  of  not  to  exceed  10  per 
eentum.  and  may  ferment  the  resultant  mixture  on  a  winery  or 
distillery  premlaeB.  and  such  fermented  product  ahaU  be  regarded 
as  dletUltog  material.'" 

And  the  Senate  agree  to  the  same.  *         

Amendment  numbered  151 :  That  the  House  recede  from  Its  dls- 
&t  to  tbe  amradment  of  the  Senate  numbered  161.  and 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the 
poaed  to  be  Inserted  by  the  Senate  amendment  insert 
tbe  fiollowtog: 

16.    (a)    Section    1   of  the    Act   of   Ifareh   S.    ISTT.   as 

I  (U.  8.  C  Supp.  vn.  sec.  1280),  Is  ametnded  by  striking 

oat  "not  iiiriiritrn  ten  to  numbera  to  any  one  eollectkm  dls- 
trtet."  and  by  liiseitlin  at  tbe  end  of  soeh  eeetkm  the  foUowtog 
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■a 

to 


of 
to 


•••The  OommlSBloner  of  Internal  Revenue,  under  such  regula- 
ns  as  be  may  promulgate  from  time  to  time  wttb  the  approval 
tbe  Seerotary  of  tbe  Trsarory.  may.  to  hie  dlaeretKm.  eetahUah 
iiaiiiii—  adjaeent  to  dlstlDcrlea.  and  may.  to  his  dla- 
parmlt  tbe  removal  of  brandy  dlrectty  from  the  dlstlUcsy 
socb  iiaietifwisas  and  from  such  warehooeee  to  the  distillery 
ftfwoM  ef  tbe  producing  dletlUsr.' 

(b)   Seetloa  81  of  the  Act  of  August  ST,  18M.  as  amended 

8.  C  8imp.  vn.  see.  1265),  to  amended  by  strlktof  out  "not 

■  tettiB  Bvmber  to  any  one  colleetlan  dtotrtet."  and  by 

at  tha  end  of  soeh  section  the  followtog  naw  paragra^: 

mwiimtortfinsr  <rf  Internal  Reventie,  under  aoch  regnla- 

aa  be  maj  promulfate  from  time  to  time  with  tba  approval 

Mntary  «f  tbattaaaory.  may.  to  hto  dtooatlon.  MteUtoh 

iNhoone  adJaeeBt  to  dlitiUertoa.  and  may,  la  hie  dla- 

perrnlt  tba  rvnoval  of  apMta  dlreetly  from  ^  ^S^Sf^ 

■aielwwtoee.  and  from  soeh  warebooaes  to  tba  dlatlUary 

of  tba  prodvietof  dlstnicr.' " 

And  tba  Saiate  affrea  to  the  same. 

_X  numbered  158:  That  the  House  raeada  from  Ite  dls- 
te  tba  amendment  of  tba  Dnnata  immbered  188,  and 


agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  propoaed  to  be  inserted  by  the  Senate  amendment  Insert 
1^7  ":  and  the  Senate  agree  to  the  same. 

That  the  Senate  recede  from  ite  amendment  to  the  title. 

Pat  HAXBisoir. 

WnoiAM  H.  Knro. 

Waltsb  p.  OxoaoK. 

RoBxsT  M.  La  Poixcrrx.  Jt., 

Jxssx  H.  MrrcALT. 
Mvnagern  on  the  part  of  the  SetMte. 

R.   L.   DOUOHTON, 

Samuxl  B.  Hn.1., 

TBOS.  H.   CVLLKIt, 
AlXXM  T.  TaXAOWAT, 

Isaac  Bachakacb. 
Managers  on  the  part  of  the  Hotue. 

Mr.  OEOROE.  I  move  the  adoption  of  tbe  conference 
report. 

Mr.  CX>PELAND.  Mr.  President,  this  Is  the  only  enjoyable 
day  I  have  had  during  the  session.  I  have  been  woriEing 
hard  this  year.  I  find  that  the  duties  of  my  committee  are 
arduous  and  exacting.  Having  met  more  or  less  disaster,  as 
well  as  a  few  successes,  and  the  work  being  over  so  far  as 
my  committee  is  concerned,  I  have  today  had  rather  a  field 
day  of  my  own.    Nobody  else  has  eniojred  it,  but  I  have. 

Mr.  President,  this  bill  theoretically  is  called  a  bill  to 
further  protect  the  revenue  derived  from  distilled  spirits, 
wine  and  malt  beverages,  to  regulate  interstate  and  foreign 
commerce,  and  enforce  the  postal  laws  with  respect  thereto, 
and  to  enforce  the  twenty-first  amendment.  That  is  pretty 
comprehensive. 

I  offered  an  amendment  to  the  bill,  which  was  accepted 
by  the  committee.  Then  I  was  permitted,  by  grace  of  the 
committee  and  of  the  Senate,  to  insert  in  the  Ricoro  my 
speech  regarding  the  amendment. 

Mr.  President,  this  bill  is  capable  of  being  amended  to 
bring  in  $300,000,000  which  we  should  have  and  could  have. 
Mr.  WAL8H.    Mr.  President,  will  the  Senator  yield? 
Mr.  CX>PELAND.    I  yield. 

Mr.  WALSH.    Do  I  understand  correctly  that  the  amend- 
ment proposed  by  the  Senator  from  New  York  was  rejected 
by  the  conferees? 
Mr.  COPELAND.    Tes.  it  was. 
Mr.  WALSH.    I  am  sorry  to  hear  that. 
Mr.  COPELAND.    That  is,  the  Senator  from  Bfassachu- 
setts  is  sorry  because  he  has  faith  to  believe  that  it  would 
accomplish  something  like  what  I  am  speaking  of. 

Mr.  WALSH.  As  a  member  of  the  subcommittee  of  the 
Finance  Committee  who  heard  the  evidence,  I  was  very 
much  impressed  with  the  proposal  for  increasing  the  revenue 
from  liquor  taxes.  Will  the  Senator  from  Georgia  later 
explain  what  were  the  reasons  for  the  rejection  of  tbe 
amendment  of  the  Senator  from  New  Yoi^? 

Mr.  COPELAND.  Perhaps  the  Senator  tram  Georgia  will 
do  so  now. 

Mr.  GEORGE.  I  wish  to  state,  Mr.  President,  that  tbe 
amendment,  as  the  Senator  from  Massachusetts  knows, 
would,  if  adopted,  change  the  entire  method  of  coUecting 
revenues  upon  alcoholic  beverages. 

Mr.  WALBH.  It  was  opposed  by  the  Secretary  of  the 
Treasury,  and  as  I  understand  nothing  which  was  presented 
before  the  committee  changed  his  views. 

Mr.  GEORGE.  Tbe  Secretary  of  tbe  Treasury  continued 
In  bis  opposition  to  the  proposal,  and  tbe  House  committee 
refused  to  give  in.  Tlie  House  committee  bad  objections  to 
tbe  ivoposal. 

Mr.  WAUSH.  I  appreciate  tbe  difflculties  which  con- 
fronted tbe  Senate  conferees  in  regard  to  this  matter. 

Mr.  GEORGE.  The  chairmen  of  both  tbe  conferees  of 
each  body  agreed  in  conference  that  a  special  study  should 
be  made  of  tbe  amendment  offered  by  the  Senator  from 
New  Yoric  and  to  that  study  should  be  assigned  certain  of 
the  experts  of  the  CcHnmlttee  on  Taxation. 

Mr.  WALSH.  And  that  tbe  report  of  that  study  should 
be  available  at  the  next  session  of  tbe  Congress. 

Mr.  GBC^IOB.  Yes;  tbe  report  of  that  study  should  be 
available  at  tbe  next  session.    In  addition  to  that,  a  bin. 
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House  bill  8001,  came  over' from  the  House  yesterday,  which 
I  believe  it  is  understood  we  shall  not  have  time  to  con- 
sider, to  which  the  amendment  of  the  Senator  from  New 
York  will  be  entirely  pertinent,  because  that  bill  relates 
directly  to  revenue. 

Mr.  WALSH.  I  understand  the  bill  which  came  over 
yesterday  rather  extensively  changes  tbe  tax  provisions  of 
the  present  law. 

Mr.  GEORGE.  Rather  extensively  changes  them,  and  it 
will  necessarily  remain  on  our  calendar  until  the  next 
session. 

Mr.  WALSH.  That  Mil  has  been  referred  to  tbe  Finance 
Committee. 

Mr.  GEORGE.  Yes.  The  committee  gave  full  consictera- 
tion  to  the  proposal  which  the  Senator  from  New  York  sug- 
gested, and  we  were  disposed  to  retain  it  if  we  possibly 
could  have  retained  it  in  the  bill.  The  House  conferees, 
backed  as  they  were  by  the  rafher  strong  statement  of  the 
Secretary  of  the  Treasury  thai  he  thought  the  bill  would 
be  unworkable,  did  not  give  in. 

Mr.  McEELLAR.  As  I  understand  the  Smator,  there  is 
no  possible  chance,  even  if  it  went  back  to  conference  now, 
of  the  amendment  being  agreed  to  because  of  the  attitude  of 
the  House,  but  the  Senator  believes  it  may  be  worked  out 
later.  I  am  very  much  in  favor  of  the  plan  and  I  hope  it 
will  be  worked  out  later. 

Mr.  GEORGE.  I  think  there  is  a  chance  of  doing  so.  I 
am  sure  the  members  of  the  conference  know  with  ^lat 
diligence  we  labored  on  this  particular  matter.  We  gave  it 
more  time  than  almost  any  other  biU  considered,  excepting 
the  utility  holding  companies  bill. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  should  like  to  add 
to  the  statement  made  by  the  Senator  from  Georgia,  that 
the  conference  committee  did  not  indicate  that  their  minds 
were  closed  upon  the  proposal  contained  in  the  amendment 
offered  by  the  Senator  from  New  Yoric  but  they  to<*  tbe 
position  that  their  committee  had  had  no  opportunity  to 
hold  hearings  upon  it,  nor  to  consider  it,  and  for  that  rea- 
son they  felt  that  they  could  not  in  a  conference  make  nec- 
essary investigation  upon  which  to  predicate  a  sound  Judg- 
ment concerning  this  iMroposaL 

I  should  like  further  to  state  that  the  Chairman  of  the 
Finance  Committee  has  already  appointed  a  subcommittee 
on  the  bill  H.  R.  8001,  to  which  the  Senator  from  Georgia 
[Mr.  OiOKGi]  has  referred,  and  it  seems  to  me  that  it  would 
be  very  appropriate — and  I  am  sure  the  Senator  from  Mis- 
sissippi [Mr.  Harrisoiv]  will  be  glad  to  act  along  that  line — 
if  that  subcommittee  would  give  consideration  at  an  early 
date  to  the  proposal  contained  in  tbe  amendment  of  tbe 
Senator  from  New  York. 

As  cme  member  of  the  conference  I  wish  to  say  that  I  feel 
certain  that  any  suggestion  which  holds  out  the  hope  of 
raising  an  additional  $300,000,000  of  revenue,  which  is  not 
now  being  collected,  will  obtain  tbe  sympathetic  considera- 
tion not  only  of  the  members  of  the  Finance  Committee  but 
of  every  other  Member  of  the  Senate  and  ot  the  House. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Bfr.  COPELAND.    I  yield. 

BCr.  KING.  I  may  say  that  I  am  chairman  of  tbe  sub- 
committee which  will  consider  the  bill  to  which  this  measure 
might  be  appended  as  a  legitimate,  germane  proposition, 
and  I  can  assure  tbe  Senator  f  nm  New  York  that  tbe  com- 
mittee will  welcome  bis  attendance  and  will  be  very  glad 
to  receive  bis  suggestion. 

Mr.  WAUSH.  Mr.  President,  by  virtue  of  tbe  favmmble 
position  taken  by  tbe  Senators  and  the  promises  of  Senators 
that  in  January  tbe  Senator  from  New  York  will  be  per- 
mitted to  iR'esent  tbe  matter,  I  suggest  that  the  Senators  no 
longer  prolong  tbe  debate  on  this  subject  but  let  tbe  defi- 
ciency bill  be  diq^Med  of.  I  think  tbere  is  every  reason 
for  expecting  success  in  January. 

Mr.  HARRISON.  Mr.  President,  this  matter  was  brought 
to  the  attention  of  tbe  Chairman  of  the  Finance  Cmnmittee 
and  the  members  of  the  committee,  and  I  wish  to  congratu- 
late the  Senator  from  New  York  for  having  brought  it  to 
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our  attention.  I  will  say  that  tbe  Senator  performed  a  great 
public  function  in  bringing  it  to  our  attention.  I  can  assure 
him,  in  view  ol  a  conference  with  the  Ways  and  Means  Com- 
mittee which  we  had  this  afternoon,  that  this  matter  will 
receive  all  due  consideration,  with  the  hope  that  something 
may  be  worked  out  However,  it  could  not  be  done  at  this 
time,  although  the  Senate  conferees  insisted  mxm  it  and 
tried  to  bring  it  up,  but  they  Just  could  not  succeed. 

Mr.  COPELAND.  Mr.  President,  in  my  profession  we 
make  it  a  point  to  si«ar-ooat  our  bitter  piUs.  Ttiis  is  a 
sugar-coat  which  is  being  applied  to  the  bitter  pill  which  is 
being  administered  to  me.  I  am  not  unconscious  of  that 
fact  I  do  not  wish  the  Senators  to  think  that  I  disregard 
the  real  situatioa. 

Mr.  President,  I  am  going  to  say  two  or  three  things  about 
this  matter  and  then  we  shall  see  what  we  will  do.  I  wish 
every  Senator  here  to  know  Just  a  word  about  this  plati. 
Th3re  is  a  group  of  citizens  in  my  jcity  who  were  very  bitter 
in  their  opposition  to  probibitton.  Some  of  them  were 
very  pious  folk.  Some  of  them  belong  to  tbe  church  of 
which  I  am  an  unworthy  member.  So  they  entered  into  a 
compact  that  they  would  make  every  effort,  if  problMtion 
should  be  repealed,  to  find  a  way  to  do  away  with  bootlegging 
and  an  the  evils  thereof.  Out  of  that  organization  came  this 
plan  to  increase  the  revenues,  to  decrease  bootlegging,  and  to 
cheapen  the  price  of  liquor.  The  latter  was  of  no  Interest 
to  me. 

Let  me  show  what  tbe  situation  is  at  present  May  I  have 
the  attention  of  the  few  Senators  who  are  here,  because  It 
is  not  every  day  that  somebody  offers  a  idan  to  give  the 
Govemmoxt  $300,000,000?  We  had  a  tax  bill  here  and  la- 
bored for  weeks  with  it  and  finally  evolved  a  monstrosity. 
The  most  that  anybody  contoids  it  will  bring  in  is  $350,000.- 
000.  Here  is  a  plan  that  will  bring  $300,000,000  to  tbe 
Government.    What  is  that  plan? 

The  tax  on  liquor  is  paid  to  tbe  Government  when  tbe 
liquor  leaves  tbe  bonded  wardKniae.  That  tax  is  $3  a  gallon; 
$2  a  gallon  is  paid  when  the  Uquor  leaves  tbe  bonded  ware- 
house. The  only  evidmce  that  tbe  liquor  whlctv  (me  may 
buy  is  l^al  liquor  is  a  little  strip  over  the  cork,  Fm  $100  I 
can  buy  a  million  of  them.  That  does  not  bring  any  worth- 
while money  to  the  Government.  That  enoounges  boot- 
legging. 

What  is  tbe  plan?  Tbe  plan  is  that  the  bond  which  covers 
the  liquor  in  tbe  bonded  warehouse  shaU  be  extended  to 
cover  the  wholesaler  and  the  retailer:  that  irtien  the  Uquor 
is  sold  to  the  consumer  there  shall  be  a  revenue  stamp  upon 
the  bottle  representing  50  cents  or  25  cents,  or  whatever  it 
is  the  particular  parcel  of  liquor  requires  under  the  law. 

What  happens  under  this  tax?  It  takes  8  gallons  of  liquor 
to  make  a  case  of  12  qcuurts.  The  tax  would  be  three  times 
$2.  or  $6.  That  is  what  tbe  Government  is  entitled  to  have— 
$6  a  case.  When  that  liquor  is  taken  out  of  tbe  bonded 
warehouse.  25  percent  is  added  to  it  as  tbe  profit  to  tbe 
wtudeaaler.  Twenty-five  percent  of  $6  is  $1  JO.  Tliat  makes 
the  tax  $7.50.  When  the  liquor  is  sold  to  tbe  retailer  there 
is  a  33V^-percent  increase  put  on.  TUrty-thrae  and  a  third 
percent  of  $7.50  is  $3.50.  which  makes  it  $10.  Tben  there  Is 
still  another  adrtttimial  tax.  which  brings  the  total  tax  up  to 
$12.  The  $0  n^iich  the  Government  bad  in  the  beginning 
has  become  $12  when  the  liquor  reaches  the  coosnmer. 
Senators  can  readily  realise  what  that  means.  It  means  that 
the  bootlegger  can  go  to  the  retailer  and  say.  "  I  w&l  sen  you 
liquor  at  $5  or  $10  a  case  less  than  you  can  buy  legal  liquor 
for.  and  I  will  supply  you  with  tbe  beautiful  little  stamps 
which  go  with  the  cofta." 

The  testimony  shows  that  the  Secretary  of  the  T^reasury 
and  Mr.  Choate.  the  Dhector  of  the  A.  B.  C  and  o«hers  say 
that  less  than  half  the  liquor  consimied  In  the  United  States 
pays  any  tax.  That  is  demonstrated  here  in  the  Dlstrtct.  so 
it  is  not  theoretical  at  aU.  Under  this  plan  the  stamp  is 
placed  on  the  bottle.  Under  this  plan  the  bond  would  be 
ff^ffy^»A  to  tbe  retailer.  He  would  be  under  a  thousand 
dollar  cadi  bond,  and  no  retailer  is  going  to  take  a 
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for  a  SS-cent  staasxi.  of  a  ttaonauid  doUar  floe  and  tanpriaon- 
inent  for  a  year. 

This  plan  would  mean  that  bootlegging  vonkl  eeaae.  Ik 
vouU  have  to  cease.  Hie  retaUen  would  not  dare  tahe  a 
chance  on  the  penalty  which  would  be  imposed  upon  them 
of  n  loss  of  their  thffw*^"*^  dollar  bond  and  a  prison  sentence, 
Ttere  (sn  be  no  doubt— at  least.  It  is  the  belief  of  those  who 
have  Investigated  it— that  the  revenoes  of  the  ooontry  would 
be  increased  by  $300,000.0M  a  year  by  reason  of  this  syatem. 
Is  not  that  worth  while?  It  impiessed  the  chairman  of  the 
committee  (Mr.  Gteosos].  it  impressed  the  Senator  from 
Massachusetts  (Mr.  WauhI.  and  it  impressed  everybody  who 
has  taken  the  pains  to  study  it.  But  on  the  theory  that  this 
might  be  considered  a  tax-revenue  measure,  of  course,  I  can 
quite  understand,  and  I  say  it  without  any  ill-feeling,  that 
the  House  Members  might  feel  it  ought  to  originate  in  the 
House. 

Mr.  President.  I  had  a  talk  with  the  chairman  of  the  House 
ocHnmtttee.  Mr.  Douohtoit,  and  with  the  Chairman  of  the 
Finance  Committee  (Mr.  Habusoii].  and  with  our  leader 
tMr.  RoamaoM].  and  with  the  Senator  from  Wisconsin  (Mr. 
la  Touxml.  I  want  this  to  appear  in  the  Siooio.  and  I 
want  Senators  to  remember  it.  I  had  been  solemnly  promised 
that  a  Joint  subcommittee  of  the  two  committees  should  be 
appointed  to  study  the  idan. 

I  do  not  feel  just  right  about  one  matter  in  this  connection. 
so  I  have  a«ked  that  the  Senator  from  Mississippi  may  be 
sent  for  in  order  that  he  may  be  here  when  I  make  the  state- 
ment, because  I  do  not  want  to  say  it  in  his  absence  if  I  can 
hdpit  I  was  adced  by  the  diairman  of  the  committee  to  go 
to  his  oflloe.  and  there  I  met  Mr.  Robert  JacAsan.  tbe  attorney 
of  the  Department,  and  Mr.  Pa^er.  the  tax  expert  whom  we 
an  respect  and  love.  We  dlsuussed  this  matter  and  it  vras 
determined  that  Mr.  Jackson  ahoold  ti^  the  message  to  the 
Secretary  of  the  TVeasmr.  and  Uiat  on  Monday  I  should  have 
an  opportunity  to  present  the  matter  to  him.  I  never  heard 
aoortUng  more  about  ft.  That  is  one  thing  I  do  not  Ifte.  I 
do  not  lOMW  who  is  to  blame  and  I  am  not  Warning  anybody, 
but.  at  least,  I  had  no  opportuntty  to  try  to  convnt  the  Sec- 
retary of  the  Tteasory.  His  letter,  which  is  founded  upon  a 
iiiiliapiT^I»e"**«»*.  to  my  hidgment,  was  the  conclusive  tUng 
whleh  defeated  action  to  the  adop^on  of  the  report. 

Ut.WAOSmR.  Mr.  Preeidest.  I  ask  my  coSeague  whether 
he  will  permit  an  toterrupUcm;  or  will  it  interfere  wfXh  his 
of  thoughtt  I  deaire  to  read  a  short  letter  and  make 
of  tke  Moiflr  Senator  from  Maryland  (Mr.  Tr»- 
bot  if  It  is  going  to  totemipt  my  colleague.  I  would 
ratter  wait  atU  later  on. 

Mr.  OOPBiAlKX  I  wfll  ask  the  Senator  to  wait  just  a 
mlnnte. 

Mr.  OiUUaB.  Mr.  PresUent  I  desire  to  suggest  ttaaA  some 
cf  «•  have  been  Mtttng  here  fOr  hours  and  hours  watttng  for 
aottoa  en  tte  ^!^^*^^**^  fain  so  that  it  may  go  to  conference. 
Tbsto  wlB  have  to  be  a  oonterenoe  on  the  tain,  and  aU  of  this 
OB  while  ttie  conference  is  proceeding,  fltame 
ought  to  be  given  to  Senators  who  wldi  to 
iolteJkliM.  ILanghterJ 
Mr.  OOnayklO.    Let  me  say  to  ■  , 

Is  my  middle  name.   I  wish  to  work,  too;  and  I  do 
X  havo  no  ohieetten  to  snigenrtingmy 

80  to  uuufueswa. 
',  ready  to  vote  apon  Ik  aowf 
Mr.OLAaB.    IhMk  is  aU  w«  deelre  to  do. 

goaheada 

iMHar  we  could  have  been  to 
S  iMnn  we  eould  have  been  to 
while  an  this  talk  was  going  on. 

Mr.  TT^^nr^    Lsk  us  lay  aside  this 
far  the  psmsinf  mad  vote  on  tte  other  laaiksr 
Mr.  TBOICAS  of  Oklahnwa     Mr. 
Mr.  LOifO.    Ur.  Piwidwif.  a  . 

ktcr  wffl  skate  it. 
LQUQ.    What  is  befofe  the  Senate? 

TTaHllliff^    Tlie  coBfeNnoo  repoci  on  tte 
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Mt.  LONG.    Win  the  Senator  from  New  York  yield  to  ma 
t|»  submit  a  unanimous-consent  request? 
Mr.  OOPELAND.    I  yield. 

Mr.  L097Q.    I  wish  to  sidmiit  a  unanimous-consent  re- 
(Juest  tliat  the  conference  report  be  temporarily  laid  aside. 
Mr.  GBOROE.    I  am  to  charge  of  the  bill. 
The  VICE  PRESIDENT.    Ttie  Senator  from  Georgia  is  to 
(iiarge  of  the  bUl. 

Mr.  GSORGUB.  I  have  been  here  aU  afternoon  on  this  one 
imert;  but  I  aak  now  that  it  be  laid  aside  temporarily, 
1'  there  is  to  be  no  further  debate  upon  the  deficiency 
I  ill,  to  order  that  tbaX  biU  may  be  disposed  of. 
iMr.  RUSSELL.  Mr.  President,  I  must  tell  my  colleague 
I  have  one  amendment,  which  it  wiU  take  about  2 
lUtes  to  omsider,  which  I  nrast  dfer  to  the  bill. 
Mr.  BANKHEAD.    I  have  an  amendment  to  the  adminis- 

f  eatures  of  the  bflL 
Mr.  GffiCHlOE.    Then  I  Insist  on  prooeedtog  with  the  con- 
report.    It  is  privileged. 
The  VICE  PRESIDENT.    The  conference  report  is  before 

JSenate,  and  the  Senatca*  from  New  Toric  has  tbt  floor. 
Mr.  COPELAND.    Mr.  Preddoit,  I  wish  to  say  to  my  genial 
from  Virginia  that  I  did  not  bring  up  the  oonf  erenoe 
on  the  alcohol  biU.    It  is  not  my  fault  that  it  was 

it  up. 
Mr.  GLASS.    My  ronarks  were  not  particularly  directed  to 
e  Bambat  from  New  York.    I  tfatok  we  ought  to  get  to 
:eienoe  on  the  deAci^icy  biU.  and  I  think  we  ought  to 
,ve  been  thoe  2  hours  ago. 

Mr.  COPELAND.    Mr.  Presidait,  when  I  was  interrupted 

was  saying  that  a  letter  from  the  Secretary  of  the  Treasury. 

to  my  judgmeot,  upon  a  failure  of  understanding  on 

part  <tf  the  man  who  prepared  the  letter,  was  responsible 

the  failure  of  the  conferees  to  include  this  item  in  the 

r^^ort.    I  had  a  right,  in  view  of  the  pledges  made  to 

to  have  an  oiwortunity  to  explain  this  matter  to  the 

<rf  the  Tteasury;  but  I  did  not  have  that  oppor- 

Mow,  I  have  gotten  that  out  of  my  system;  but.  as  I  under- 
j  tand  the  matter,  may  I  say  to  the  chairman  of  the  com- 
oittee  a  subcommittee  has  now  been  s^pointed  from  the 
lenate  committee. 

Mr.  HARRISON.    That  is  quite  true. 

Mr.  CCMPELAND.    And  the  chairman  of  the  House  com- 
nittee  has  promised  to  appoint  a  similar  subcommittee  from 
hat  committee  for  the  purpose  of  giving  serious  study  to  this 
moblem. 

Mr.  HARRISON.    That  is  quite  true. 

Mr.  COPELAND.  Now,  may  I  ask  the  Senator,  is  this 
ust  a  little  bit  more  of  sugar  coating? 

Mr.  HARRISON.  I  hope  not,  because  the  Senator  knows 
:  have  talked  to  these  gentlemen  every  time  he  has  requeued 
ne  to  do  so.  and  they  have  impressed  me,  and  I  liave 
hooght  w^of  the  plan. 

Ur.  COPELAND.    Very  weU.    I  thank  the  Senator. 

I  desire  to  say  that  so  far  as  the  House  confo-ees  are 
•oQcemed,  from  the  able  chairman  down.  I  understond 
hat  they  did  not  have  time  to  study  this  quesdon.  On  the 
itraigtli  of  this  pledge  and  the  stotement  I  have  made  for 
te  Racoaa.  I  am  going  to  withdraw  any  furth^  oppositi<m 
4>  tte  conferoice  report  I  was  prepared  to  go  on  for  S  or  6 
MMirs,  hoping  to  rival  tte  genial  Senator  fr<Mn  Maryland 
JCr.  Tnuorasl,  not  to  tte  material  presented,  but  at  least 
n  tte  length  of  speech  which  I  totended  to  make. 

WUh  this  understanding,  to  which  tte  entire  Senate  now 
s  a  party.  I  am  going  to  withdraw  any  exposition  to  tte 
idoption  of  this  rq;>ort.  I  was  prepared  to  go  on  tor  hours 
u  oppositton  to  it.  but  I  should  not  feel  that  I  was  doing 
■y  duty  to  tte  Senate,  or  being  fair  to  tte  gentlemen  wte 
t  us  upon  tte  committee,  if  X  should  go  further  to 
matter. 

Tte  VICE  PRBSEraERT.  Tte  questtan  is  on  agreeing  to  tte 
oonfsrence  report. 

.  hONQ.    Mr.  President.  I  wish  very  briefly  to  cover 
■Mfeters  which  I  have  been  undertaking  to  state  all  day. 
I  wish  these  matters  to  be  to  tte  Rscoto. 
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Ftom  revenue  began  to  stew  ito  slump  to  IMS.  That  year 
it  was  $11.»41.000,000— $394  to  every  farm  person.  Farm 
revenue  today,  on  a  doUar  that  is  worth  only  59  cente  where 
tte  other  doUar  was  worth  100  cente  to  1929,  to  much  less  than 
even  tte  $11,000,000,000,  probably  somewhere  around  $7,000.- 
000.000;  and  instead  of  there  being  $394  to  every  farm  person 
to  i»n«-"«»*g«i  I  am  informed,  according  to  some  of  tte  state- 
mente  made  on  tte  floor  this  evening,  ttet  many  of  tte 
share-croppers  do  not  earn  over  $75  to  $100  per  family. 
Therefore,  to  this  year  1936,  from  a  farm  standpotot.  we  are 
far  worse  off  than  could  teve  been  anticipated  even  on  any 
comparison  made  with  some  of  the  bad  years. 

Unemployment  relief  shows  ttet  tte  ron  to  today  greater 
tiimw  it  ever  before  has  been  to  the  history  of  tte  country. 
Unemployment  figures  furnished  to  me  today  by  the  Ameri- 
can FMeration  of  Labor  show  that  thto  month  of  August 
1936— to  wit,  on  tte  22d  day  of  August  1935-4te  unemployed 
persons  to  America  are  359.000  to  excess  of  tte  month  of 
August  1934.  _  .    ,    ^^.^ 

Public  debto  Mti  up  several  bilhon  dtdlars.  Private  deott 
are  up  several  billion  dollars.  Coste  of  living  are  up.  to 
some  instances.  40  penxnt.  Tte  cotton  surplus  to  greater 
ftuMi  It  was  a  year  ago.  Tte  carloadings  are  less  thto  month, 
we  find,  than  they  teve  been  even  to  tte  worst  montte  of 

1933. 

If  I  may  quote  the  figures,  to  January  1936  we  were  a  little 
bit  better  off  as  to  carloadings  than  to  January  1933,  but 
worse  off  than  to  January  1934;  but  to  the  month  of  Jtme 
tte  carloadings  to  1935  were  only  slightly  more  than  they 
were  to  1933  and  less  than  they  were  to  1934.  In  tte  month 
of  July,  however,  we  began  to  strike  a  new  low.  In  tte  month 
of  July— the  month  that  to  Just  past— carloadings  to  1934 
were  2.351,015  cars.  In  1933.  for  the  same  month,  there  were 
2.498,390  cars;  and  to  the  month  of  July  1935  there  were 
2.228.737  cars.  So  the  carloadings  today  are  not  only  worse 
than  they  were  to  1934.  but  they  are  worse  than  ttey  were 
to  1933.  Por  tte  week  of  August  3.  carloadings  for  1933  for 
tte  same  week  were  620.482  cars;  for  1934  there  were  613,660 
cars;  and  for  1935  ttey  were  lower  thMi  they  teve  ever 
before  been.  597,083  cars. 

Mr.  President,  I  teve  submitted  thto  report  to  OTder  ttet 
Senators  here  may  teve  an  opportunity  to  know  ttet,  instead 
of  getting  tetter,  unemplosmnent  to  worse,  tte  cost  of  living 
to  higher,  public  debts  are  higher,  private  debte  are  higher, 
taxes  are  higher,  tte  farmer  makes  less,  there  are  more 
laborerA  waUdng  the  streete.  and  general  paralysto  must  come 
unless  after  all  these  other  experiments  we  try  the  one  safe 
course  ttet  has  been  suggested  to  the  Senate  beginning  with 
thto   depression— redistribution   of   wealth   of   tte   United 

States. 

Tte  VICE  PRESIKNT.  Tte  question  to  on  agreeing  to 
tte  conference  report. 

The  conference  report  was  agreed  to. 

aXLATZOirSHZP  BXTWSm  KKPLOTXIS  am  COmKACTOIS  OM  FUBLXC 

WOIKS 

Mr.  WALSH,  from  the  Committee  on  Education  and  Labor, 
pursuant  to  Senate  Resolution  228  (73d  Cong.) .  as  amended, 
submitted  a  supplementary  report  containing  a  detailed 
enimieration  concerning  certeto  typical  cases  coming  to  tte 
attention  of  tte  committee  to  coimection  with  tte  relation- 
ship tetween  onployees  and  contractors  on  public  works,  a 
discussion  of  the  economic  and  social  effecte  thereof,  together 
with  additional  proposato.  suggestions,  and  recommendations, 
which  was  (U-dered  to  be  printed  as  Report  No.  332,  part  3. 

PlfXnD  BTATBB  BILVn  POUCT 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  ask  unani- 
mous consent  to  sutnnit  a  Senate  resolution.  I  adc  also  that 
it  te  prtoted  to  tte  Rbcoio  and  te  on  tte  table. 

I  give  notice  ttet  when  tte  Senate  reconvenes  to  January 
next  at  the  first  opportune  time  I  shall  take  occasion  to 
discuss  tte  resolution. 

Ttere  being  no  objection,  tte  resolution  (S.  Res.  201)  was 
ordered  to  lie  on  tte  table  and  to  be  prtoted.  as  foUows: 

Betolved,  That  It  U  the  senae  of  the  Senate  tbat  the  Secretary  of 
the  TreMury  shell  proceed  Immedleteiy  to  carry  out  the  United 
Btctei  eUver  policy  enttauHastiosUj  to  ttao  and  ttet  our  "**— *  •~~^- 
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tary  eto^a  ahall  oontaln  91  In  silver  to  eaCh  19  to  gold,  or  imtU 
the  priee  of  allver  In  the  world  market  ahall  reaofa  SlJte  per  fine 
ounce:  be  It  further  ^,  ^  ^- .^ 

Jteeoioed.  That  If  and  when  eUvtf  reaches  SIJSS  per  ounce,  thsrwy 
inftK«»«g  the  buUkm  in  the  silver  doUar  worth  $1.  than  Mch  vahae 
be  find,  maintained,  and  stabUlaed  by  the  tree  sale  and  purchase 
of  stiver  at  such  price:  be  it  further  

Reaotved,  Tliat  In  any  monetary  or  stablliaatlan  conference  eauea 
by  or  participated  In  by  tte  United  SUtes  the  question  oCauklng 
aUvor  a  primary  and  baaio  monetary  metal  ahall  be  —«-*'•—<• 


PUBiaC-UnUTT  HaLBDia 

SBumt  am  roubs  anxs 
Mr.  WHEELKR.    Mr.  President,  I  deaire  to  make  a  brief 
statement  explaining  tte  principal  differNioes  tetween  tte 
Senate  bill  and  tte  House  bill  relating  to  pubtto-utUtty 
tekUng  companies. 

Tte  two  princto*!  differences  between  tte  Senate  hoi  and 
tte  House  bill  rotate  to  sections  11  and  IS. 

Section  11  to  tte  Senate  bill,  as  you  will  reoaU.  required 
that  a  holding  company  limit  Ite  operatioDs  to  one  tetegratod 
(derating  system  and  to  businesses  isasonahly  tooldentel 
thereto.    Hie  House  bin  also  purported  to  Umit  tte  opcra- 
tior«  of  a  teUUng  company  to  one  integrated  syitem,  butper- 
mitted  an  exception  wbiOi  allowed  tte  Conmitorioo  to  permit 
a  hfddtog  rim^p^^y  to  control  as  many  systans  as  it  deemed 
consistent  with  tte  pubte  toterest.    Tte  Hdose  blU  aeoord- 
togly  thmste  ttie  entire  burden  of  breaktog  up  tte  giant  hold- 
ing companies  upon  tte  Semnrtties  Commission  without  any 
effective  or  constitutional  standard  to  guide  them  to  ttehr 
task  and  with  no  concrete  congrMsional  sanction  to  faU  back 
upon  to  teaist  tte  pressures  ttet  would  inevitably  te  brought 
against  tte  Commission  to  prevent  their  taking  any  effeettve 
action.  Since  teth  bOto  accepted  tte  proposition  that  a  hold- 
tog  ti:ftwp«tny  should  normally  te  limited  to  one  totagrated 
system,  my  coUeagues  and  I  conceived  it  to  te  our  task  to  find 
what  concrete  exceptions,  if  any,  could  te  mads  to  this  rule 
ttet  would  satisfy  tte  demand  of  tte  HOose  for  wemm  greater 
flexibility.     After  considerable  discussion  tte  Senate  con- 
ferees concluded  ttet  tte  furthest  miKHWinn  ttey  ooold 
make  would  te  to  permit  tte  Commission  to  allow  a  holding 
company  to  centred  more  than  one  Integrated  system  if  tte 
n^^lt^mmi  systems  were  to  tte  same  retfon  as  tte  principal 
system  and  were  so  small  ttet  they  were  tocapabis  of  tode- 
pendent  economical  (^Deration  and  if  tte  combination  of 
these  small  systems  under  one  holding  cumiiaiiy  would  not 
create  a  corporation  so  large  as  to  impair  tte  advantages  of 
localized  management  and  tte  effectiveness  of  regulation.   I 
consider  thto  a  very  generous  concession  upon  tte  part  of  tiio 
Senate.    If  properly  administered,  however,  this  coiMWrfon 
steuld  not  defeat  the  purpose  of  tte  President  to  break  up 
the  giant  teUUng  companies  with  their  muhie  concentration 
of  economic  power  and  with  their  absentee  iiiaiiaiMifnt  by 
remote  controL 

Tte  conferees  also  agreed  to  accept  tte  etibatwiee  of  tte 
Senate  provisions  of  secttmi  11,  which  gives  tte  Oooimteton 
power  to  requhw  tte  removal  of  mmeieiwify  oooiplesities 
from  the  corporate  structures  of  tte  holding  companies  and 
to  i«quii«  tte  f  afar  and  equitable  distribution  of  voUng  power 
among  tte  security  holders.  Ttere  is  a  mandatetr  pravMen 
which  requtam  tte  Commisston  to  compel  teldtog  companies 
to  tate  such  action  as  may  te  necessary  to  make  ttem  oiase 
to  te  hokling  companies  beyond  tte  aeoood  dsfrse.  While 
bedding  companies  beyond  tte  first  degree  an  not  com- 
pletely proscribed,  tte  Commission  oould  preMOt  a  lioldinc 
company  beyond  tte  Ibat  degrae  If  It  found  that  tte  second 
Unk  created  an  unneeeasary  corporate  ccmi>ie«tty. 

Tte  Senate  had  to  yWld  on  tte  provistan  ttet  an  boldtof 
companies  should  cease  to  te  hokOng  eompaales  after  jMO 
miijMM  afllrmativ<dy  found  to  te  neoeasary  to  Ite  operattooa 
of  an  integrated  system  under  tte  appllcaMa  State  lyr. 
Tte  provkteos  retained  to  tte  bin,  however,  wlileb  nqub* 
a««  generml  rule  tte  Umitadon  of  tte  holdtog  oompany  to 
OM  totagrated  system  and  which  require  that  tte  corporate 
■traotnre  of  tte  holdtog  oompony  te  not  unnoeeMaiflr  oom- 
plioated,  should  serve  to  break  up  an  of  tte  unnsnsssirttr 
large  and  complicated  holding-eompany  emplrsa. 

Tte  ssoood  prtodpol  diflawoce  between  tte  flsoate  and 
tte  Howe  WW  aeetk»  19.  Tte  Senate  biU  provided  that  aU 
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totnsystem  service,  constnictkm.  and  englneerlnc  eontndi 
should  be  performed  economically  at  cost  fairly  allocated 
amooc  tbe  operattnc  companies,  and  only  through  mutual 
mrhcm  or  oooperattve  eompanies.  lbs  House  bill  gave  the 
CommlBBlon  power  to  regulate  intrasyitem  contracts  of  this 
t'yxmr^MMtr  bttt  did  not  f  OTbid  the  nuking  of  a  profit  on  such 
eontnets.  Ilie  Senate  conferees  took  the  point  of  view 
that  there  is  no  JnsClflcation  for  a  holding  company's  making 
a  mfit  from  subsidiary  operating  companies  midflr  its  eon- 
troL  Tlie  holding  company  stands  in  a  trustee  relationship 
to  such  ooipanies.  and  it  Is  ImposaiUe  to  rcfolate  profits  in 
iwh  transactions.  The  House  eaofettee  yieidsd  to  the  Sen- 
ate on  thia  point  but  objected  to  the  provWona  in  the  Senate 
bill  requiring  all  such  contracts  to  be  performed  by  mntnal 
aerviee  or  ooepcrating  coinpaniee,  Tte  Senate  conferees  felt 
that  the  mutual-eenrloe  company  device  which  is  now  used 
toy  a  few  of  the  more  mogieaaive  holding  companies  was  the 
most,  if  not  the  only,  tf  ectlve  means  of  avoiding  abuses  in 
this  field,  but  the  Senate  yielded  to  the  House  to  the  extent 
of  aoi  making  the  use  of  mutualnnrvice  conmantw  manda- 
tory bar  statute.  The  machinery  for  the  use  of  such  com- 
paniea.  however,  is  set  up  in  the  act.  but  the  Commission  is 
not  obUged  to  force  the  companies  to  adopt  this  device  if  the 
OommissiaEi  finds  that  the  eompanies  can.  through  some 
othsr  device,  perform  these  li^rasystem  services  economicaUy 
and  efficiently  at  cost  fairly  allocated  amcmg  the  operating 


womMananu.  AFnoraunom 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
9315)  making  appropriations  to  provide  urgeitf  supple- 
mental  amropriatlons  for  the  fiscal  year  ending  Jiue  SO, 
1936,  to  supply  deficiencies  in  certain  apiutipriatians  for  the 
fiscal  year  ending  Jtine  39.  19S5,  and  for  prior  fiscal  years, 
and  for  oOur  purposes. 

Mr.  RUSSXUi.  ICr.  President,  I  offer  an  amendment 
which  I  eend  to  the  desk. 

The  VICE  PRBBEOBNT.  The  clerk  will  state  the  amend- 
ment. 

TlM  CW  Ci4Bac.  On  page  35,  after  line  8,  after  the 
amendment  of  ICr.  Bavkhxas  heretofore  agreed  to,  to  insert 
the  foBowlng: 

No  part  of  eny  ftmds  made  aTAllable  for  the  use  of  the  Com- 
■Mdtty  Crsdtt  CorporaOon  either  from  the  Tteaaury  etnctly  or 
tluovgta  the  BeuoMtimitton  Finance  CorporatUm  ehall  be  paid  to 
any  peraon.  flxm.  oorporatlon.  or  cooperative  ■eeoctatton  for  aerv- 
•oee  tn  oannectlan  with  the  removal  of  cotton  tmder  what  is  known 
■a  the  "  faceneenttatlon  pragram  ",  flran  any  warehovae  heretofore 
apprewad  ky  asM  Oaaaaaodtty  Oradtt  Oorporaticn,  nor  shall  any  aocli 
fun<la  ha  eapeartad  for  storage  at  amy  oottoai  moivad  under  such 
from  the  place  of  original  storage. 


Mr.  ADAMS.  Mr.  President,  I  feel  ebUgated  to  raise  the 
point  of  order  against  the  proposed  amendment  as  iagislstton 
on  an  apim>tTiii^**r**  bilL 

Mr.  BOHRPJ*  Mr.  President,  as  it  was  stated  by  the 
cleric  the  amemlmi^ni  la  a  limitation  on  an  appropriation,  and 
tt  was  approevd  by  the  Committee  on  Appropriations.  I 
should  lika  to  have  a  few  minutes  to  explain  the  purpose  of 
the  amaodmspt.  I  do  not  thhik  there  will  be  any  objection 
to  it  ones  it  la  cviiained. 

If  tte  ■menrtmimt  la  imdentood  by  the  Benate  X 
It  wlB  nak  provete  tlw  sHghtsat  opposttion.  Mr. 
at  ike  psasnt  tkm  the  Oonmodlty  Credit  Corporatian  has 
kMBS  «B  eottan  amointfing  to  more  tlMUi  6,0M,999 
te  sosall  wmboasea  throoilifaiit  the  entire  Oottan 
eentiy  therrlHM  been  a  thrcal  to  mofve  this  eoMon  by  the 
Corporatian  «ider  a  piMi  that  wonld  permit  the  American 
Qpttom  Oiupmillwi  Awsnrlatien  to  haye  the  cotton  neecsteea- 
tnaled  IB  the  fzaal  eokton  eentoia  of  the  South  and  stared  in 
vardwHSi  aaaMd  by  the  laxse  oatton  faetoss. 

I  witeHaatl  that  the  Ameilcan  Cotton  Cooperative  A*- 
lia  to  rsedve  a  fixed  fee.  to  be  paid  by  tiM  Cenmodity 
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baeauw.  as  a  general  propositlofi,  eotton  brings  about 

its  more  in  the  smaller  markets  than  the  spot  price 

olttains  in  the  large  cotton  centers.    This  reeoncen- 

could  not  benefit  the  Commodity  Credit  Corporation. 

add  to  charges  to  be  assessed  ai»inst  the  person  who 

the  loan  on  the  cotton.    It  can  only  inure  to  the  benefit 

American  Cotton  Cooperative  Aasociation  and  of  the 

cotton  facton  who  have  the  warefaouBes  in  the  large 

and  will  receive  the  cotton  for  storage. 

the  old  rule  of  a  barber  shop,  that  the  first  eome 
be  fM  served,  or  the  rule  of  the  mill,  that  the  man 
first  brings  his  com  in  shall  first  have  it  ground,  this 
shouki  be  left  where  it  is.  Why  shoukl  it  be  moved? 
is  the  flimsy  excuse  that  it  Is  to  make  room  for  this 
crop.  Common  fairness  would  demand  that  this 
'8  crop  simukl  be  moved  if  it  is  necessary  to  move  any 
to  ttie  reconoentratian  centers, 
are  a  mmiber  of  small  warehouses  which  have  spent 
th<kisands  of  dollars  in  order  to  afford  facilities  to  store  this 
yei  r^  crop,  and  there  is  no  reason.  Justlflcatton.  or  excuse 
fen  picking  this  cotton  up  at  the  small  wardiouses.  paying 
the  American  Cotton  Cooperative  Association  a  benefit 
thireon.  and  moving  it  to  the  large  warehouse  casters.  I 
hope  tht  amendment  will  be  agreed  to. 

ADAMS.    I  withdraw  the  objection. 
VICE  PRESIENBNT.    The  qiMSdon  is  on  agreeing  to 
amendment. 

le  amendment  was  agreed  to. 
BANKHEAD.    Mr.  President.  I  submit  an  amendment. 
I  send  to  the  desk. 
VICB  PRESIDENT.    The  clerk  will  state  the  amend- 

The  Csnr  Clxrk.    It  is  proposed  to  insert,  on  page  35. 
aft  a*  line  8,  after  the  amendment  of  Mr.  ftAzzix  beretcrfore 


1  hat  so  matb  of  the  last  sentence  at  section  sa  of  the  act  entitled 
"Ax .  act  to  amend  the  Agricultural  Adjustment  Act.  and  for  other 
p^iA^na^a  ••  (H.  R.  S49S.  74th  Cong.)  as  precedes  the  «-RCond  proviso 
Is  I  mended  to  read  as  follows:  "The  amounts  appropriated  under 
thl:  i  section  shall  be  expended  for  such  of  the  above-specified  pur- 
pot  »  and  at  such  times,  in  such  manner,  and  in  such  amounta  aa 
the  Oeoatary  of  Agrtoultora  shall  praserlbe." 


amendment  was  agreed  to. 

unendments  were  ordered  to  be  engrossed  and  the  Mil 
read  a  third  time. 

bm  was  read  ttie  third  time  and  passed. 
ADAMS.    Mr.  President,  I  move  that  the  Senate  Instst 
iip4D..itB  amendments,  ask  for  a  omference  with  the  House 
th(  re<m,  and  that  the  Chair  appoint  the  conferees  on  the  part 
of  Ihe  Senate. 

motion  was  agreed  to;  and  the  Vice  President  ap- 
Mr.  Abams.  Mr.  Glass,  Mr.  McKbllar,  Mr.  Halb.  and 
kkTxs  conferees  on  the  part  of  the  Senate. 

STIGATIOM  COiaaSSXOH  TTKDKS  lAZLWAT  nCTDlKlCEirr  ACT 

le  VICE  PRESIDENT.    The  Chair  appoints  Mr.  Browh. 
MmuAT,  and  Mr.  Capper  as  the  Members,  on  the  part  of 
th4  Senate,  of  the  Investigation  Commission  authorized  by 
Ion  8  of  House  bill  8651,  the  Railway  Retirement  Act. 
or  sn.vKs  axs  issuamcx  or  szlvxe  cbstifxcatxs 
r.  MoCARRAN.    Mr.  President,  I  ask  unanimous  con- 
that  the  Soiate  proceed  to  the  consideration  of  Sraate 
saM,  the  sUver-purchaae  measure, 
r.  HARRISON.    Mr.  President,  I  hope  the  request  for 
consent  may  be  granted  in  order  that  the  lull 
be  passed. 

VICE  PRESIDENT.    Is  there  objection? 
-.MFTCALP.    I  object. 
HARRIsaN.    Mr.  President.  I  hope  the  Senator  wiU 
no   object.    I  am  sure  it  wiU  save  much  time,  and  we  can 
gei  the  conference  report  on  the  tax  bill  through  much  more 
rei  dlly  if  this  bin  may  be  passed.    That  is  the  interest  I 
ha  e  tn  it. 
'  "he  VICB  PRESIDENT.    Is  there  objection? 
'  Ikere  being  no  objection,  the  Senate  int)ceeded  to  consider 
th4  bin  (8.  3360)   to  amend  Public  Law  No.  438,  Seventy- 
(,  entitled,  "An  act  to  authorise  the  Secretary 
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of  the  Treasury  to  purchase  silver,  issue  silver  certificates, 
and  for  other  purposes  ",  which  was  read  as  follows: 

Be  it  enacted,  etc..  That  section  8.  section  7,  and  section  8  of 
PubUc  Law  No.  488,  Serenty-thlrd  Congress,  are  hereby  repealed 
and  all  Treasury  rules  and  regulations  made  In  pursuancs  of 
■aid  sections  8.  7.  and  8  of  PubUc  Law  No.  488  are  declared  nuU 
and  void  and  Inoperative. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  in  support  of 
Senate  bill  3260,  let  me  say  that  the  Congress,  on  June  10, 
1034,  enacted  legislation  commonly  enUtled  "The  Silver 
Purchase  Act  of  1034  ",  directing  the  Secretary  of  the  Treas- 
ury to  purchase  silver  at  his  discretion  in  world  markets 
until  the  total  so  acquired  would  establish  a  ratio  of  $1  in 
silver  to  $3  in  gold  in  our  total  monetary  stocks. 

A  provision  in  this  bill  levied  a  tax  of  50  percent  on  profits 
realized  by  holders  of  silver,  and  authorised  the  Secretary  of 
the  Treasury  to  promulgate  regulations  for  the  administra- 
tion of  the  act. 

Another  provision  authorized  the  President  to  acquire  by 
nationalization  all  silver  held  in  this  country  at  his  discre- 
tion. This  was  done  by  proclamation  on  August  0,  1034,  and 
profits  that  resulted  to  individuals  whose  silver  was  thus 
acquired  by  the  Government  were  not  taxed,  because  the 
method  of  acquisition  necessitated  that  a  fair  and  Just  mar- 
ket price  be  the  basis  of  settlement.  This  price  was  50.01 
cents  per  fine  ounce. 

Section  6.  the  first  section  proposed  to  be  repealed,  author- 
ises the  Secretary  of  the  Treasury  to  regulate  domestic  silver 
dealings  through  a  license  system. 

Section  7  authorizes  the  President  to  nationalize  all  sUver 
owned  and  held  within  the  United  States. 

Section  8  provides  for  a  tax  of  50  percent  of  all  profits  on 
silver  transactions  gained  l^  citizens  of  the  United  States. 

Pursuant  to  the  authority  granted  in  the  said  three  sec- 
tions, aU  exchanges  dealing  in  silver  have  either  been  forced 
to  suspend  entirely  or  have  discontinued  the  handling  of 
silver  either  through  future  sales  contracts  or  spot  silver 
transactions.  In  addition  to  closing  the  exchanges,  the 
President,  through  a  proclamation,  nationalized  and  took 
over  for  the  account  of  the  Treasury  all  domestic  silver. 

All  persons  desiring  to  buy  and  sell  silver  must  place  their 
orders  with  foreign  brokers  and  deal  with  foreign  silver  ex- 
changes. All  fees,  commissions,  and  expenses  are  paid  to 
foreigners  to  the  disadvantage  of  Americans. 

Since  the  approval  of  the  act  all  persons,  firms,  associa- 
tions, and  corporations  realizing  a  profit  through  silver  trans- 
actions have  paid  to  the  Government  a  tax  of  50  percent 
upon  the  profits  thus  realized. 

While  we  have  no  report  on  the  amount  of  tax  or  revenue 
collected  by  the  Government,  it  is  estimated  to  be  scarcely 
more  than  a  nominal  sum. 

In  carrying  out  the  mandate  of  the  Congress  the  Treasury 
Department  authorised  the  Federal  Reserve  Bank  of  New 
York  to  act  as  the  fiscal  agent  for  the  Treasury  in  ite  silver 
transactions.  As  evidence  of  this  statement,  a  responsible 
representative  of  the  Treasury  Department,  on  June  21, 
1034,  advised  a  New  Toiic  firm  of  silver  brokers  as  follows: 

Since  the  Federal  Reaenre  Bank  of  New  York  Is  acting  as  fiscal 
agent  for  the  Treasury  m  Its  silver  transactions.  It  U  suggested  that 
you  address  your  application  to  that  institution. 

As  further  evidoace  that  the  New  York  Federal  Reserve 
Bank  was  commissioned  to  reinresent  the  Government  in  the 
purchase  of  silver,  a  responsible  representative  of  the 
Treasury  Department  in  a  letter  of  date  November  5,  1034. 
made  the  following  statement: 

I  would  suggest  that  if  you  care  to  discuss  this  situation  further 
that  you  communicate  with  Mr.  Knoke.  Assistant  Deputy  Oor- 
emor.  Federal  Reserve  Bank.  New  York. 

The  New  York  Federal  Reserve  Bank  is  a  private  institu- 
tion, owned  wholly  by  the  member  banks  located  within  the 
New  York  Federal  Reserve  Bank  district.  The  New  York 
PMeral  Reserve  Bank  evidently  accepted  the  agency  to  rep- 
resent the  Government  in  the  purchase  of  silver,  and  as  such 
agent  in  turn  commissioned  certain  member  tianks  to  assist 
in  carrying  out  the  program  of  purchasing  silver  for  the 
Government. 


As  proof  of  this  statement  a  responsible  oflldal.  represent- 
ing the  New  York  Federal  Reserve  Bank,  oo  June  2ft,  1014, 
made  the  following  stotement: 

In  reply  would  say  that  we  use  only  member  banks  for  the  pur- 
chase of  such  silver  as  we  may  buy  for  aeoount  of  the  United  States. 
We  do  not  select  or  in  any  way  auggaac  ttaa  brokm  whieh  tba 
member  banks  use. 

To  those  who  are  familiar  with  the  sUver  monetary  pro- 
gram It  18  obvious  that  the  agency  or  astnts  aelBcted  by  the 
Treasury  Department  to  assist  to  carrytaf  out  the  sttvir- 
purchase  program  are  antagonistle  to  mxh  program,  as  tt  Is 
well  known  that  the  Fsderal  Reserve  Bank  of  Itow  York,  and 
the  great  majority,  if  not  an,  of  the  member  banks  in  the 
New  Yoik  Federal  Reeerve  district  are  enemies  of  and  opposed 
to  the  wider  use  of  sfiver  in  our  monetary  qrstem. 

So  far  as  the  committee  can  asoertoin.  the  TTeasiary  has  no 
other  agent  or  agents  cooperating  to  carry  out  the  sllver- 
purdiase  program;  hence,  it  is  ohvtous  that  the  Federal 
Reserve  Bank  of  N^w  York,  and  such  member  banks  as  may 
have  been  commissioned  as  subagents  by  the  New  York  Fed- 
eral Reserve  Bank,  and  such  brokers  as  may  have  been 
selected  by  the  favored  member  banks,  know  from  day  to  day 
the  policy  of  the  Treasury  Department  in  purchasing  silver. 

The  first  major  effect  of  the  enactment  of  the  silver-pur- 
chase program  was  the  closing  of  the  silver  exchange  in  New 
York  City,  thus  f(»t:ing  all  transactions  in  silver  to  be  made 
outside  the  borders  of  the  United  States.  Immediately  after 
the  enactment  of  the  said  legislation  a  silver  exchange  was  set 
up  in  Montreal,  Canada,  and  the  silver  exchange  In  London 
took  on  added  importance,  and  such  London  silver  market  has 
become  the  center  for  world  transactions  in  both  silver 
future  and  in  spot  silver. 

The  enactment  of  the  Silver  Purchase  Act  obviously  haa 
had  the  effect  of  increasing  the  price  of  silver  throui^iout  the 
world. 

When  the  law  was  passed  silver  was  selling  for  less  than  50 
cents  per  ounce  on  the  world  market.  As  a  result  of  our  in- 
creased buying  of  silver,  the  world  price  increased  to  81  cents 
per  ounce.  The  congr^sional  mandate  to  the  Treasury  De- 
partment was  to  purchase  silver  until  one  of  two  things  hap- 
pened: First,  until  the  stock  of  monetary  silver  in  the  Treas- 
ury should  equal  one-third  in  monetary  value  of  our  Treasury 
gold  stock:  or,  second,  until  silver  diould  readi  the  price  of 
$1.20  per  ounce  in  the  world  market. 

When  the  Silver  Purchase  Act  was  passed  we  had  gold  to 
the  value  of  some  $7,820,000,000  and  silver  to  the  monetary 
value  of  some  $838,000,000.  At  that  time,  with  the  amount  of 
gold  in  the  Treasury,  we  obligated  our  Government  to  acquize 
additional  silver  to  the  monetary  value  of  approximately 
$1,750,000,000.  Since  June  1034  we  have  Increased  our  gold 
holdings  by  the  sum  of  over  $1,300,000,000.  and  while  we  have 
increased  our  silver  stocks  to  the  extent  of  some  450.000.000 
ounces,  we  find  that,  to  carry  out  the  policy  fixed  in  the  SUver 
Purchase  Act,  we  must  yet  secure  silver  to  the  monetary  value 
of  approximately  $1,500,000,000. 

Evidence  before  the  committee  dlsdoeed  that  recently 'the 
price  of  silver  in  the  Londim  world  market  rose  to  81  osnts 
per  ounce,  at  which  time,  due  to  unknown  Influeaorti,  the 
price  rise  was  checked  and  during  subsequent  wedss  the  price 
of  silver  in  such  market  has  fallen  to  67%  cents  per  ounce. 
or  a  decline  of  over  13  cents  per  ounce. 

Thus,  after  almost  14  months  we  find  that  we  are  oMigated 
to  acquire  almost  as  much  silver  now  as  when  the  law  was 
passed,  thus  showing  that  the  first  objective— the  aotutring 
of  one-thh^  as  much  silver  at  its  numetary  value  as  we  have 
gold  in  the  Treasury— is  not  being  obtained. 

The  f ini;her  fact  that  the  price  of  silver  has  been  reduced 
from  81  cents  to  some  67%  cents  per  ounce  demonstrates  that 
the  second  objective— the  purehastaig  of  sUver  until  the  price 
should  rise  to  $1.20  per  ounce— likewise  is  not  being  obtatoed. 

The  committee  is  of  the  (^linion  that  the  three  aeottoos 
proposed  to  be  repealed  serve  as  a  barrier  to  reaching  the 
objectives  set  forth  in  the  SUver  Purchase  Act 

The  provisions  of  law  embraced  in  said  sectlnna  hate 
brou^it  about  the  fcdlowing  conditions: 
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(1)  Deatiuyed  tli«  leadinf  sUtct  market  of  the  world, 
whkh  had  been  bailk  np  In  this  country  at  New  York  over  a 
period  of  years. 

(2)  Transferred  to  London  the  busings  and  profits  of 
American  persons  and  firms. 

(3)  Diverted  to  foreigners  the  business  of  melting  and 
refining  silver  coins  and  bullion  of  low  content  which  ulti- 
mately finds  its  way  to  the  United  States  Treasury  and  the 
cost  of  which  treatmoit  is  reflected  in  the  price  the  United 
States  Treasury  siaMequently  pays  for  such  silver. 

(i)  Bneooraged  American  industrial  firms  to  aequire  prop- 
erty abroad  for  the  purpose  of  constmcting  and  operating 
manufacturing  idants.  the  operation  at  which  outside  the 
boundaries  of  the  United  States  will  permit  such  firms  to 
refine,  manufacture,  and  s^  abroad  silver  articles  in  compe- 
tition with  cltiaens  of  the  United  States. 

(5>  CoDcentrated  with  foreign  interests  the  shipping,  both 
by  rail  and  ocean  freight,  as  well  as  the  Incidental  insurance 
and  H%n«1><*4r  charges,  of  silver  coin  and  buUion  acquired 
abroad  for  Government  account,  desidte  the  fact  that  such 
f  oraicn  charges  do  not  permit  at  competition  with  rates  of 
American  lines.  As  an  example,  the  freight  from  Shanghai 
to  Loodon  is  five-eighths  percent  ad  valorem  and  from  Ixm- 
don  to  New  Yoiic  three-fourths  percent,  making  the  combined 
freight  cost.  Shanghai  to  New  York  via  London.  1%  percent 
ad  valorem,  the  elapsed  time  about  48  days;  whUe  the  freight 
on  direct  shipments  from  fihanghaj  to  San  Francisco  is  but 
three-eighths  percent,  the  elapsed  time  in  transit  about  22 
days;  and  from  Shanghai  to  New  York  it  is  also  but  three- 
eighths  percent  ad  valorem,  while  the  elapsed  time  in  transit 
i$  about  42  days. 

(6)  Deprived  American  brokers  of  business  to  which  they 
are  Justly  and  legitimately  entitled  by  making  it  possible  for 
Government  orders  to  be  entrusted  solely  to  a  chosen  few 
New  York  banks,  which,  in  turn,  deal  exclusively  with  the 
four  London  bullion  brokers. 

(T)  In  practical  operation  have  the  effect  of  showing  our 
hand  daily  to  the  same  agencies  that  are  not  only  non- Amer- 
ican, but  are  constantly  in  the  emidoy  of  foreign  interests 
that  are  openly  opposed  to  the  financial  policies  of  this 
Qovemment,  and  notably  to  its  silver  program. 
AaamxAMs  iMjmxD.  voasxGNxss  jumuiiku 

Tlie  four  firms  of  London  bullion  brokers,  to  whose  hands  is 
entrusted  sOver  buying  and  selling  orders  from  every  market, 
have  received  upward  of  |300jOOO  in  commissions  alone  on 
purchases  during  the  past  year  for  account  of  banks  acting 
tor  the  United  States  Ttnsury.  During  the  same  period 
American  bullion  brokers  are  estimated  to  have  received  less 
than  a  total  of  $10,000  in  commissions  on  United  States  Gov- 
ernment business. 

The  established  brokerage  or  commission  of  the  Tondnn 
brokers  la  one-«l^th  percent  on  purchases,  or  at  a  price  of 
68  cents  per  ounce.  $85  per  100.000  ounces,  as  against  the 
established  New  York  open-martet  brokerage  of  $30  per 
100,000  ounces. 

Hie  said  sectiaas  of  the  Silver  Purchase  Act  of  1934  have 
operated  to  taiiure.  If  not  destroy,  the  foDowtng  American 
Interests: 

(1)  Amerlam  sQver  exchanges  and  markets. 

(S)  Amerlcsn  brokerage  and  cwnwiisskm  houses. 

(8)  Amerteans  engaged  In  the  buying  and  selling  of  silver 
for  proAt. 

(4>  The  poney  of 
toaelasthe 

or 

tbe  oUmt  11 
Injurioos  to  the  FMifle 


tthm  If 


Che  New  York  Mderal  Reserve 
agent  of  the  Pederal  Treasury  In 
an  unjustlflable  diaeriminatlon 
Bcsei'ie  banks,  and  especially 
eoas*  Fsderal  Reserve  banks  and  their 


(•)  ABMrkaa  shtpping  llnti  haw  been  damaged  by  reason 
flC  tlw  forced  slilppinc  of  all  alhror  to  the  LoiMkm  market. 
<f )  AaMfftom  iBMnnee  fwnpanlfs  have  Hkewiae  been 
br  tlaa  loaa  of  boataiess  to  tho  T<nnrien  insurance 


(7) 


■neWng  mkj 
•f  the 


of  alhrar  Intereflt  in 


London. 


August  24 


Eighth.  The  London  silver  market  has  failed  to  render 
sstisfactory  services  to  the  world  silver  trade  in  that  the 
Lmdon  banks  have  failed  and  refused  to  grant  and  extend 
ptiper  credits  to  those  dealing  in  silver;  hence,  to  the  ex- 
tint  that  credit  is  needed  the  American  banks  have  been 
d  imaged  through  the  loss  of  such  business. 

Ninth.  The  records  show  that  the  bulk  of  silver  shipments 

0  Iginate  in  British  South  Africa.  British  India,  China,  and 
J  ipan.  At  present  such  silver  Is  shipped  to  London  and 
si  tch  portion  as  is  purchased  for  American  account  is  in  tura^ 

pped  to  America.  The  evidence  shows  that  vast  sumgl 
Id  be  saved  if  such  silver  were  shipped  direct  to  the 
iflc  coast  ports,  and  processed  in  American  refineries  and 
posited  at  suitable  points,  without  the  double  expense 
being  sent  to  London  and  thence  on  to  the  United  States. 
li  is  injurious  to  our  Government  and  our  citizens  to  have 
J  ipan,  for  example,  ship  15,000,000  ounces  of  silver  to  Ixjn- 
d>n  at  a  cost  of  1  percent  and  have  that  silver  reshipped 
f]om  London  to  tiie  United  States  at  an  additional  cost  of 

1  percent  when  these  15,000,000  ounces  could  have  been 
s  lipped — a  change  in  the  law  permitting — to  San  Francisco 
d  rect  at  a  saving  to  us  of  1  percent.  And  yet  the  periodical 
r  ports  of  Samuel  Montagu  ft  Co.,  of  London,  show  that  this 
ii  precisely  what  is  happening  at  this  time.  And  the  same 
cmdition  is  true  of  practically  every  ounce  of  silver  im- 
parted into  this  coimtry  by  the  Treasury  within  the  past 
ysar.  It  Is  equally  injurious  to  have  this  silver  smelted  In 
London  In  order  to  make  it  acceptable  delivery  for  the 
i^erican  Treasury  when  it  could  be  smelted  in  this  country 

the  same  cost  and  to  the  benefit  of  American  labor  and 
pital.  It  is  equally  injurious  to  have  the  remaining  3  per- 
t  for  storage,  handling,  trucking,  commissions,  and  mis- 
llaneous  items  go  to  the  benefit  of  British  business  when 
could  benefit  our  own  people  with  a  change  in  the  law. 
condition,  however,  must  continue  indefinitely  unless 
tlie  said  sections  are  repealed,  thus  permitting  this  sUver  to 
b ;  sold  in  the  United  States  without  tax. 

Tenth.  On  the  some  60,000,000  ounces  of  silver  which  the 
Iteasury  bought  in  London  during  recent  weeks — and  this 
6),000,000  figure  is  that  of  the  eminently  reliable  firm  of 
E  harps  ft  Wilkins,  bulhon  dealers — it  is  estimated  that  our 
c  nmtry  has  sustained  a  direct  loss  of  5  percent,  or  $2,000,000. 
I '  we  assume  that  our  entire  foreign-trade  figures  do  not 
i^present  more  than  10  percent  in  actual  profit,  this  loss  of 
.000,000  is  equivalent  to  a  loss  of  potential  American  busi- 
of  not  less  than  $20,000,000.  The  figure  of  5  percent  as 
e  loss  to  this  country  on  this  business  consists  of  1  percent 
cess  shipping  costs;  1  percent  average  smelting  cost;  1  per- 
dent  for  handling,  storage,  trucking.  Interest,  and  various 
c  r>m»"i««<ftn«  in  London;  2  percent  representh%  miscellaneous 
f  nancing.  foreign  exchsinge.  and  other  incidental  costs. 

To  secure  the  silver  necessary  to  make  our  silver  stodcs 

enual  to  $1   in  silver  to  $3  In  gold  we  must  buy  some 

14004)00,000  additional  ounces  of  silver.     To  secure  such 

I  ilver  we  must  pay  the  simi  of  approximately  $1  per  ounce 

c  n  the  average;  thus  the  necessary  silver  will  cost  us  approzi- 

I  lately  $1400.000.000.   Under  the  law  we  can  buy  siuh  silver 

1  rith  silver  certificates,  so  in  effect  we  will  exchange  paper  for 

I  ach  silver.    If  the  total  expense  of  handhng  such  silver  Is 

8  nne  5  percent,  then,  unless  the  said  sections  are  repealed,  we 

ifUl  have  to  pay  foreign  Inrokers,  commission  houses,  shipping 

Insurance  companies,  onelting  and  refining  companies, 

trucking  and  storage  companies  the  approximate  sum 

$85,000,000  in  fees,  commissions,  tariff,  wages,  and  salaries, 

to  the  damage  and  injury  of  our  American  institutions 

citizens. 

With  6  years  of  the  worst  depression  In  history  still  upon 

with  a  subsidy  in  force  to  domestic  producers  of  sUver; 

America,  North  and  South,  producing  the  bulk  of  the 

Id's  newly  mined  sliver;  with  an  imbalanced  Budget; 

proposals  pending  for  greatly  Increased  taxes;  with 

ilUons  still  out  of  employment,  your  coounlttee  reocmunends 

repeal  of  said  seetkms  6.  7,  and  8  of  the  Silver  Purchase 

uet  of  1934.  thereby  causing  the  return  to  American  institu- 

kms  and  Americans  cltiaens  the  control  of  and  the  profita 

xislng  from  the  silver  industry. 
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Bir.  President,  this  bill,  if  enacted  Into  law.  wiU  produce, 
indirectly,  far  more  revenue  than  the  sections  proposed  to  be 
repealed  have  or  will  produce  the  Government  of  the  United 
States.  I  beUeve  it  Is  perhaps  the  first  bill  that  ever  re- 
pealed a  tax  which  by  its  repeal  actually  wiU  contribute  many 
times  the  revenue  which  the  tax  itself  has  contributed. 

We  are  informed  that  the  Silver  Purchase  Act  by  its  tax 
provisions  has  increased  the  revenue  of  the  United  States  by 
only  a  million  dollars,  or  thereabout.  That  means  that  the 
profit  on  silver  by  citizens  of  the  United  States  has  been  only 
$2,000,000. 

Silver  was  45  cents  an  ounce  when  the  act  was  passed. 
The  object  of  the  Silver  Purchase  Act  was  to  Increase  the 
price  of  silver.  It  was  thought  at  the  time  by  the  Treasury 
that  this  increase  in  the  price  of  silver,  being  due  to  gov- 
ernmental action,  should  carry  with  it  a  tax  of  50  percent  of 
the  profits.     Mr.  President,  what  are  the  facts? 

Silver,  after  having  gone  up  to  81  cents  an  ounce,  is  now 
about  65  cents  an  ounce.  In  other  words,  silver  is  20  cents 
an  ounce  higher  than  it  was  the  day  before  the  act  was 
passed.  There  are  approximately  10  000,000,000  ounces  of 
silver  available  for  monetary  use  in  the  world.  At  20  cents 
an  ounce  the  world's  monetary  silver  stocks  have  increased 
$2,000,000,000.  That  increase  has  affected  Americans  seem- 
ingly only  to  the  extent  of  $2,000,000.  One  million  has  been 
paid  into  the  Treasury  as  a  50-percent  tax.  The  whole 
two-billion  increase,  of  course,  may  not  have  been  realized 
by  the  sale  of  silver.  I  say  that  the  increase  in  the  value 
of  the  monetary  silver  stock  in  the  world  has  been  $2,000,- 
000.000.  It  was  this  type  of  increase  that  was  made  the 
subject  matter  of  the  consideration  of  the  tax  at  the  time  the 
tax  was  levied.  I  voted  against  the  imposition  of  the  tax  at 
the  time  the  Silver  Purchase  Act  was  passed;  and  there  were 
22  Members  who  are  now  Members  of  this  Chamber  who 
voted  against  the  imposition  of  the  tax  at  the  time. 

We  do  not  claim  any  particular  gift  of  foresight,  but 
perhaps  a  little  closer  attention  to  the  problem  might  be 
credited  to  those  Monbers  who  foresaw  that  any  action  on 
silver  would  certainly  raise  the  price  of  silver  as  was  intended 
under  the  act.  and  that  any  tax  on  profits  would  tend  to 
drive  the  Americans  away  from  silver  and  permit  the  profit 
to  accrue  to  foreigners. 

The  Silver  Purchase  Act  became  operative  on  June  19. 1934'. 
We  have  not  had  14  months'  experience  under  the  act.  and 
the  tax  provisions  have  yielded  the  Treasury  a  littie  over  a 
million  dollars,  say  a  million  one  hundred  thousand.  The 
act  itself  appropriated  $500,000  for  its  execution.  Certainly 
the  tax  cannot  be  considered  as  a  revenue  measiuv. 

I  make  bold  to  state  the  elimination  of  the  tax  will  produce 
revenue.  The  Secretary  of  the  Treasury  has  asserted  that 
the  silver-purchase  policy  laid  down  in  the  act  would  be 
carried  out  in  the  full  intent  and  spirit  of  the  act.  Conse- 
quenUy  we  are  to  expect  that  either  one-fourth  of  our  mone- 
tary stocks  will  become  silver  or  that  silver  will  reach  $lul9 
an  oimce.  These  are  the  alternate  mandates  laid  down  by 
the  Congress  of  the  United  States  on  the  Treasury.  Discre- 
tion, of  course,  was  given  the  Treasury  in  the  matter  of  the 
detail  of  carrying  out  the  policy. 

We  have  the  Silver  Purchase  Act  on  the  statute  books.  We 
have  the  definite  promise  of  the  Treasury  to  carry  out  the 
act  in  Ita  full  extent  and  purport.  So,  silver  will  either  be 
accumulated  xmtil  It  amounta  to  one-fourth  our  monetary 
stock  or,  in  the  meantime,  iU  price  will  be  raised  to  $1.29 
an  ounce. 

With  respect  to  the  first  propositioD  I  have  little  hesitancy 
In  stating  that  silver  will  not  be  accumulated  until  it  reaches 
one-fourth  of  our  monetary  stodcs.  Mr.  President,  we  have 
now  over  nine  billions  one  hundred  and  ninety  millions  of  gold 
In  the  Treasury  of  the  United  States.  We  will  have  to  accu- 
mulate over  three  billions  of  sflver  at  Its  monetary  price  to  ful- 
fill the  first  alternative  of  the  act.  The  truth  Is  that  we  are 
but  little  advanced  over  ^rtutt  we  woe  on  June  10, 1934,  in  the 
increase  of  the  ratio  of  silver  to  gokl  in  this  country.  If  we 
pay  for  the  silver  in  silver  certificates,  we  will  have  to  accu- 
mulate approximately  a  billion  and  a  half  ounces  of  silver  at 
$1.29  an  ounce.    If  we  sell  gold  and  with  it  buy  silver,  we 


reduce  the  gold  itoeks  by  the  sale,  and  consequtntly  we  re- 
duce the  number  of  ounces  of  silver  which  we  will  have  to 
purchase  to  perfect  the  ratio  of  3  to  1  gold  to  silver.  But 
even  that  requires  the  purchase  of  nearly  a  bUUon  ounces  of 
silver. 

I  do  not  think  that  the  silver  market  of  the  world  will 
produce  the  sale  either  for  silver  certificates  or  for  gokl  of 
such  quantities  of  silver  until  the  prioe  readies  the  $1  JO  an 
ounce.  In  other  words,  I  think  that  the  fulfillment  of  the 
pMcy  laid  down  in  the  Silver  Purchase  Act  will  be  reached 
by  the  alternative,  namely,  not  by  the  accumulation  of  one- 
fourth  our  monetsjry  stocks  hi  silver  but  by  silver  first  reach- 
ing $1 J9  an  ounce. 

lUs  brings  me  to  the  heart  of  the  diacussinn  of  the  pro- 
posed amoidmait  to  the  tax  bill.  The  tax  provisions  of  the 
Silver  Purchase  Act  have.  I  repeat,  denied  American  partici- 
pation in  the  proflta  f><y*^ing  from  that  act.  "nie  removal  of 
the  tax  provisions  will  admit  of  American  participation  In 
the  profits  accruing  from  the  Increased  price  of  silver.  These 
profita  are  immediately  subjected  to  all  present  provisions  of 
the  income-tax  law,  whether  it  applies  to  corporate  or  Indi- 
vidual income-tax  returns. 

Let  me  repeat  In  raising  the  price  of  silver  from  45  oenta 
to  65  eente  In  the  14  months,  we  have  Increased  the  value  of 
the  monetary  stocks  of  sUver  In  the  world  by  $3,000,000,000. 
Let  me  also  repeat  that  out  of  this  Increased  value  Ameri- 
can participation  has  been  to  the  extent  of  approadmately 
only  $2,000,000.  The  rest  of  the  world  has  seemingly 
profited  by  the  policy.  The  reason  why  America  luks  not  re- 
ceived her  portion  of  the  increase,  I  truly  beUeve.  Is  to  be 
found  in  the  tax  provisions  of  the  Silver  Piuchase  Act.  Our 
profit  has  been  only  $2,000,000,  with  50  peroent.  or  $14MI0.000. 
returned  to  the  Treasury  of  the  United  States. 

Now.  were  America  to  hold  but  10  percent  of  the  silver  of 
the  world  and  to  profit  by  Tteaaury  action,  our  profit  wiwdd 
a^iroxlmate  most  conservatively  $2004M04MO.  Tl&is  $300.- 
000,000  would  be  subject  to  the  income  tax.  It  is  rational  and 
sensible  to  assume  that  people  with  respectable  incomes 
would  be  the  actual  beneficiaries  of  this  profit  participation. 

But,  BCr.  President,  I  am  going  to  be  conservative,  very  con- 
servative. I  am  going  to  assume  that  only  those  in  the  lowest 
income  bracketa  would  hold  any  «Uver,  which  Is  a  ridiculous 
assumption  on  the  face  of  it.  I  am  going  to  assume  that  the 
normal  4-percent  tax  in  the  lowest  bracketa  would  apply  In 
this  country.  But  even  on  that  assumption,  the  rq;>eal  of  the 
silver  tax  would  yield  $8,000,000  to  the  Treasury  of  the  United 

States. 

The  present  tax  provisions  yield  a  million.  Tike  ellmlna- 
tion  of  them  yields  a  miTtimnm  of  eight  mllli(m.  At  the  time 
of  the  passage  of  the  Silver  Purchase  Act  it  was  estimated  hy 
the  Treasury  that  the  tax  would  yield  twenty-five  million. 
But  it  really  drove  the  American  from  any  participation  and 
it  has  srlekted  only  a  million  dollars. 

I  t>*«>iir,  tn  the  discussion  of  this  bill,  that  we  should  con- 
sider most  favorably  the  elimination  of  the  sllver-proflt  tax 
and  thereby  admit  of  the  participation  of  Americans  In  this 
and  admit  of  the  restoration  of  the  American  sUver  market 
on  the  primary  grounds  of  additional  revenue  to  the  Treasury 
of  the  United  States. 

I  want  to  add  that  silver  now  Is  depreewd  to  85  oento  aa 
ounce.  If  w«  accept  the  statement  of  the  Secretary  of  the 
Treasury,  and  If  the  sUver-purchase  policy  is  foUowed  up  to 
lU  true  Intent  and  purport,  illter  will  rtrndi  $U8  an  ounce. 
This  Is  practically  double  the  present  price.  TIm  increase  of 
64  cents  an  ounce  on  the  10,000,000.000  ounoes  In  tho  okmio- 
tary  stocks  of  the  world  Is  an  increase  that  must  be  antici- 
pated of  $6.400,000j000.  American  partklpotlon  in  this  to 
only  10  percent  of  the  total  IncreMe  is  a  participation  that 
amounU  to  $640,000,000.  I  want  to  throw  this  open  to  the 
hicome-taz  law  now  on  the  statute  books. 

I  do  not  want  to  seek  out  any  new  ways  of  raiainf  levenne. 
I  do  not  want  any  bUl  that  represents  new  tax  provlskms.  I 
merely  want  to  abolish  what  seemingly  Is.  after  14  flsonthB* 
experience,  a  nuisance  tax.  and  to  permit  the  prevailing  lawa 
ixM»rpocated  in  the  income-tax  laws  to  run  as  they  wtn  in- 
tended to  run  and  yiekl  to  this  Government  Ite  true  share  of 
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ftn  additional  anticipated  income  in  tbe  form  d  praflt  od  a 
$640,000^)00  baae. 

Certainty  thu  is  almost  an  Ideal  apsiroach  to  new  revenues. 
It  carries  with  it  no  socgestion  of  anything  destrucUve.  It 
does  not  attack  a  dollar  of  present  property  value.  Nor  does 
it  rou^  down  to  the  poor  and  put  added  burdens  upon  them. 
It  merely  says  that  toy  an  act  of  CoDgress  wealth  is  in  the 
process  of  creation.  Why  limit  this  to  foreigners?  It  is  the 
action  of  the  United  BUtes  that  increases  the  value  of  the 
10,000.000,000  ounces  of  sUver  in  the  world.  It  never  should 
be  the  action  of  the  United  States  to  deny  this  to  its  own 
citiaens. 

Mr.  President.  I  have  studied  this  matter  eloaely  for  the  14 
months  the  Silver  Purchase  Act  has  been  in  operati<m.  I 
have  wat^ied  particularly  the  pt  ogress  we  have  made  in  the 
accumulation  of  silver  with  teepect  to  gold  in  the  m<metary 
stocks  in  this  country.  I  have  seen  ivacUcally  no  increase  in 
theratia  I  have  seen  the  price  of  silver,  of  course,  rise.  But 
from  that  I  can  get  no  lesson  that  praAt  is  certain  or  assured 
or  •^io'w^H^.  for  I  bave  seen  it  rise  to  81  c«its  an  ounce  and 
then  drop  step  bar  step  imtil  it  is  the  lowest  it  has  been  in  6 
months. 

lir.  President,  I  now  wish  to  lay  before  the  Senate  a  few 
statements  with  respect  to  silver,  so  that  every  Member  of 
this  body  may  have  a  dear  conception  of  what  we  want 
to  do  with  silver,  and  not  for  stiver. 

Why  do  we  want  to  raise  the  price  of  sUver?  Why  do  we 
want  to  accumulate  one-fourth  of  our  monetary  stocks  in 
silver?  We  have  urged  monetary  adjustment  continuously  in 
order  to  bring  about  a  higher  general  price  leveL  We  have 
believed  that  we  can  do  this  most  effectively  by  an  expansion 
of  the  currency.  The  gold  is  not  in  circulation.  It  is  steri- 
lised in  the  vaults  of  the  Iteasury.  The  Treasury  notes  ax« 
not  favored  by  the  administration,  and  we  have  continuously 
urged  an  expansion  of  the  currency  throu^  an  increase  in 
the  amount  oi  stiver  money. 

Over  in  India  there  are  perhaps  4.500.0004N)0  ounces  of 
silver;  in  China.  2.500.000.000;  and  in  the  United  States  ap- 
proximate^ 1.6OOJ00O.000  ounces.  TUs  leaves  perhaps  1.500.- 
0004H>0  distribated  among  the  other  nations  of  the  world. 

Stiver  is  the  money  of  far  over  half  the  peoples  of  the 
It  is  within  the  power  of  the  United  States  to  in- 
r  deermse  at  will  the  value  of  the  monetary  untts  of 
the  silwr^tMtog  nations.  c*«i^p  silver  makes  rhfup  moner. 
cheap  monoy  jnakes  cheap  costs  of  production.  Cheap 
of  production  in  the  sUver-mlng  ooontrles  of  the  worid 
make  it  possible  for  them  to  produce  cotton,  for  example, 
more  cheaply  than  we  can  prodaee  it  and  to  scH  it  on  the 
world  ■HUtet  at  a  profttaUe  priee  to  them  which  is  lower 
than  the  prlee  at  which  the  United  States  can  produee  cotton 
and  secure  oat  of  it  even  the  oosts  of  production. 

0a  I  am  act  at  this  moment  enphaililng  the  monetary 
feature  of  the  tax  on  imports.  I  am  wnphaiiliing  two 
lliiiigB  rsvfnne  to  the  Trmtnxj  of  ttie  United  States,  and 
revenue  whiefa  is  potetrtial  if  we  remove  the  tax  provisions 
ct  the  Stiver  Purdiase  Act  And  I  am  emphasixing  another 
thing,  and  that  is  the  competitive  poattion  in  the  world  of 
rtmertrs  if  we  put  to  use  our  power  to  raise  sOver. 

Mr.  President,  the  tax  laws  of  this  country  today  are  predi- 
caled  jgliMilpaWy  upon  tariffs,  upon  excises,  upon  penoDMl 
inecmsB.  upon  oorporate  incomes,  upon  inheritances,  upon 
gifts,  and  upon  ttie  newer  forms  of  processing  taxes.  In  the 
study  of  revvone  there  is  no  subject  more  Important  than  the 
study  of  the  means  to  tndnoe  general  prosperity  in  this  ootm- 
try.  Tlie  more  we  Increase  prosperity,  the  more  the  present 
laws  will  yteld  In  the  wiping  out  of  deficits  and  the  reduction 
of  the  tremendooi  national  debt. 

Tbe  damcr  has  gone  up  to  bafamoe  budgets.  Tliere  are 
wlde-sin^ead  dwnands  throui^iout  tiie  Mitton  that  the  debt  be 
no  more  increased,  but  that  it  be  reduced.  And  there  is  also 
the  wide-spread  attack  on  any  program  of  new  modes  and 
methods  of  taxation.  The  answer  to  the  irtiole  question  is 
praeperlty.  And  if  step  by  step  we  can  increase  the  general 
iaosperity  of  America,  the  old  taxaa  win  yfeid  sufldent  to 
(q»rate  and  to  wipe  out  deficits  and  to  reduce  the  debt. 
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[  am  thinking  of  the  tax  provisions  of  the  Silver  Purchase 
A<  t  in  the  sense  that  they,  I  repeat,  instead  of  being  revenue 
pioducing  actually  deny  at  least  eight  times  their  present 
reirenue  to  the  Qovemment.    That  is  simply  one  approach 

it.  But  I  am  looking  at  the  great  cotton  South  with  its 
ccknpetition  among  the  silver-using  nations  of  the  world, 
aiid  I  am  thinking  what  the  rise  in  the  price  of  silver, 
w  lich  is  almost  assured  in  the  elimination  of  this  tax,  will 
di  in  increasing  the  income  of  America  due  to  her  ability 
tc  sell  cotton  in  the  markets  of  the  world  and  resume  her 
fo  rmer  position  which  she  has  lost  in  the  cheap-cotton  pro- 
ducing nations  of  the  world.  AD  that  we  can  gamer  for 
Anerica  in  reelect  to  her  greatest  single  agricultural  crop 
ii  turn  Is  reflected  in  income  to  the  Treasury  of  the  United 
8  ates. 

Mr.  President.  3  weeks  ago  there  was  transmitted  to  the 
P  'esldent  of  the  United  States  a  letter  signed  by  46  Members 
oi  this  body  reoMnmending  to  our  Chief  Executive  the  fol- 
io nring  specific  things: 

nrst.  The  bringing  about  of  the  higher  level  of  com- 
msdities. 

Second.  Placing  sOver  In  a  position  where  it  can  assist 
g<  Id  in  serving  as  a  basis  for  cinrendes  and  credits  of  the 

WMTld. 

Third.  The  adjiistment  of  the  vahie  of  silver  currencies 
s(  as  to  serve  the  best  interests  of  the  cotton-producing 
St  cticms  of  the  United  States. 

Fourth.  Increasing  the  possible  profit  to  the  Treasury 
U  rough  a  legitimate  revaluation  of  gold  and  silver. 

nfth.  The  adjustment  of  the  value  of  gold  and  silver. 
m  aking  possible  early  stabilization  of  world  currencies. 

I  do  not  care  to  go  into  many  of  the  objectives  set  forth 
ir  that  letter  and  acknowledged  by  the  President  of  the 
Uiited  States  in  a  communication  already  read  into  the 
R  ECORO.  But  I  merely  say  that  the  repeal  of  the  provisions 
01  tile  Silver  Purchase  Act,  the  repeal  of  sections  6.  7,  and 
8  of  that  act  will,  in  my  mind,  do  much  to  restore  the 
A  nerican  market,  to  permit  of  Americans  participating  in  a 
p  oflt.  and  to  raise  the  price  of  silver  rapidly  to  the  point  of 
$  .29  an  ounce. 

I  am  going  to  make  this  comment.  I  am  going  to  say  that 
If  we  had  asked  England  what  policies  she  would  prefer  that 
A  nerlca  follow.  I  think  the  answer  would  be  that  she  would 
p  efer  to  have  America  keep  silver  low  in  price  for  the  benefit 
o  the  British  Empire.  If  we  were  to  ask  Prance  what  policy 
soe  would  prefer  that  America  adopt.  I  believe  that  France 
w  mid  ask  us  to  go  directly  to  the  gold  standard.  I  believe 
ti  at  if  we  would  ask  the  cotton-producing  countries  of  the 
wprld.  In  South  America  or  in  the  east,  they  would  reply: 
silver  low  in  price  §o  that  we  may  compete  in  the 
kets  of  the  world." 

believe  we  should  ask  of  our  own  minds  and  oonsciencea 
t  we  should  do  as  the  American  policy.  I  commend  to 
Member  of  this  body  the  passage  of  this  bin.  so  that 
itional  revenues  may  accrue  to  the  Treasury  directly 
wide-spread  American  participation  in  the  increased 
pi-ices  of  silver  and  indirectly  through  the  prosperity  cer- 
tiin  to  agriculture  and  industry  by  the  regaining  of  our 
c^petitive  position  in  the  markets  of  the  world. 

Hie  VICE  PRESIDENT.  The  question  is  on  the  engross- 
niei^  and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
r4ad  the  third  time,  and  passed. 

mOOMI    AXD    INHKtXTAIfCB    TAXATIOK — COtfrxaENCK    XKPORT 

Mr.  HARRISON  submitted  the  following  report: 

Tb«  eommlttee  of  conference  on  the  disagreeing  votes  of  the  two 

luses  on  the  amendments  of  the  Senate  to  the  bill  (H.  B.  8074) 
U    provide   revenue,   equalise   taxation,   and   for   other   purposes, 
b  kvlng  met,  after  full  and  free  conference,  have  agreed  to  recom- , 
mend  and  do  recommend  to  their  respective  Houses  as  follows:'^ 

Ttoat  the  Senate  recede  from  Its  amendnaents  numbered  1,  8,  13. 
aikd  as. 

mat  the  Bouse  recede  from  Its  disagreement  to  the  amendments 
a  the  Senate  numbered  S.  10.  13.  14,  18.  20.  21.  22,  23.  and  24:  and 
ai  ree  to  the 
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Amendment  nimibered  9:  Tb»X  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  niimbered  2.  and 
aoee  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
tMkter  proposed  to  be  Inserted  by  the  Senate  amendment  insvt 
the  following:  _^ 

"  Upon  net  incomes  not  In  excess  <rf  82.000,  12%  p«  centum. 
"  S2S0  upon  net  Incomes  of  82.000:   and  upon  net  Incomes  in 
excess  of  82.000  and  not  In  excess  (tf  816,000.  18  per  centum  In 
addition  of  such  excess. 

"81.940  upon  net  lzu»mes  of  815.000;  and  upon  net  Incomes  in 
excess  of  816^000  and  not  In  excess  of  840.000.  14  per  centum  In 
addition  of  such  excess. 

"  8S.440  upon  net  Incomes  of  840,000;  and  up<Mi  net  Incomes  m 
excess  of  840.000.  15  per  centum  In  addition  of  such  excess." 
And  the  Senate  agree  to  the  same. 

Amendment  numbered  4:  That  the  House  recede  from  Its  dls- 
■crcement  to  the  amendment  of  the  Senate  numbered  4,  and  agree 
to  the  same  with  an  amendment  as  foUows:  In  the  matter  pro- 
poeed  to  be  inserted  by  the  Senate  amendment  strike  out  '*  16% 
and  Insert  '•  15  ";  and  the  Senate  agree  to  the  same. 

Amendment  nxunbered  17:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  17.  and 
agree  to  the  same  with  an  amendment  as  follows:  On  P«gB  3p 
of  the  Senate  engrossed  amendments,  strike  out  lines  6  to  25. 
both  Inclusive,  and  lines  1  to  16.  both  Inclusive,  on  page  21.  and  In 
Ueu  thereof  Insert  the  foUowlng: 
"  Sxc.  202.  EsUte  tax— valuation 

"(a)  Section  802  of  the  Revenue  Act  of  1020.  as  amended,  is 
amended  by  adding  a  new  subdivision  as  foUows:  ,^^^ 

**  '(J)  If  the  executor  so  elects  upon  his  return  (u  lUed  witnm 
the  time  prescribed  by  Uw  or  prescribed  by  the  CommlislaneT  in 
pursuance  of  law),  the  value  of  the  gross  esUte  shall  be  deter- 
mined by  valuing  all  the  property  Indxided  therein  on  the  date  of 
the  decedent's  death  as  of  the  date  the  year  after  the  decedent's 
death,  except  that  (1)  piupeity  Included  In  the  gross  esUte  ot 
the  date  of  death  and.  within  one  year  after  the  decedent  s  de*^ 
distributed  by  the  executor  (or.  In  the  case  of  property  Included 
in  the  gross  estate  tmder  subdivlBion  (c).  (d),  or  (f)  of  this  sec- 
tion, distributed  by  the  trustee  under  the  instrument  of  transfer), 
or  sold,  exchanged,  or  otherwise  disposed  of.  shall  be  Included  at 
Its  value  as  of  the  time  of  such  distribution,  sale,  exchange,  or 
other  dinxwitlon,  whichever  ttrst  occurs.  Instead  of  its  valxis  as  of 
the  date  one  year  after  the  decedent's  death,  and  (2)  any  interest 
or  estate  which  is  affected  by  mere  lapss  of  time  shall  be  included . 
at  its  valxie  as  of  the  time  of  death  (Instead  of  the  later  date) 
with  adjustment  for  any  dUTerenoe  In  Its  value  as  of  the  later 
date  not  d\ie  to  mere  lapae  of  time.  No  dedtieUon  under  this  title 
at  any  item  shall  be  allowed  If  allowance  for  such  item  Is  in  et- 
fect  slven  by  the  valuation  under  this  subdivision.  Wherever 
In  au  other  subdivision  or  section  of  this  title  or  in  Title  n  of 
the  Revenue  Act  of  19S2.  reference  is  made  to  the  value  of  prop- 
arty  at  the  time  of  the  decedent's  death,  such  reference  shall  be 
ilsomeil  to  i«f er  to  the  value  of  such  property  used  m  deCermlnlng 
the  value  of  the  gnjss  estate.  In  case  of  an  eleettoo  made  by 
tlM  executor  tmder  tbis  subdlvlsian,  then  for  the  uuipusss  of  tbs 
d«liietloD  under  section  808(a)(8)  or  section  a0S(b)(S).  any  tf- 
ausst.  legacy,  dense,  or  transfer  enumerated  therein  shall  be 
i^ued  asof  the  date  of  decedent's  dsatb  with  adjustment  for 
anr  dtference  in  value  (not  doe  to  mere  lapae  of  time  or  the 
oeaimDoe  or  nooooeurrenos  at  a  contlngeney)  et  the  property 
asor  the  date  one  year  aftOT  the  decedent's  d— «ti^  (substttutlng 
Xb»  date  of  sale  or  rtrHtrf  tn  the  ease  of  property  sold  or  sx- 
s*%^ttmmA  durlag  such  CDS  year  period).' 

Ammdmcnt  numbered  0:  Tbat  the  Bouse  rsesde  from  Its  dH- 
acreement  to  the  amendment  of  the  Senate  numbered  0.  sad 
aoee  to  the  same  with  an  amendment  as  foilows:  On  page  6  of 
tSa  Senate  enaroeesd  amendments,  in  line  1  and  in  line  7,  strike 
out  "81-60  "Mid  insert  "81-40";  and  the  Benate  agree  to  the 


"(b)  Section  S61  (b)  (C)  o(  sni^  Aot  Is  amended  by  sM^g 
out  the  period  at  t2M  sad  thsrsof  and  lasectlng  in  lieu  thereof  a 
«n^»t>«^  and  the  foUowlng:  '  and  dlstrlbutkms  (not  In  complete  or 
partial  Uqnktatloti  and  not  a  **  dividend  "  as  deflasd  In  ssettan  116) 
made  dxning  the  taxable  year  out  of  earnings  or  proflts  at  mudi 
year.' 

-(e)  The  amendments  made  by  this  section  shaU  apply  only  In 
the  case  of  taxable  years  beginning  after  December  81.  18S6. 
And  the  Senate  agree  to  the  eame. 

Amendment  numbered  18:  That  the  Bouss  raeede  from  Its  dis- 
agreement to  the  amendment  at  the  Senate  numbered  16.  and  sgrse 
to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  the  matter 
propoeed  to  be  Inserted  by  the  Senate  amendment  Insert  ths  fol- 
lowing: 
"  Sbc.  110.  Oorporate  Uquidatlons.  ^  w- 

"(a)  Section  112  (b)  of  the  Revenue  Act  o*  1084  U  amended  l»y 
adding  after  paragraph  (6)  a  new  paragraph  reading  as  fellows; 

"  •(«)  RxcHAMOs  n»  UQTnDATioN.— No  gsin  or  loss  shaU  bs  reeog- 
niaed  upon  the  reeelpt  by  a  ootporatkm  at  prqperty  (other  than 
numey)  distributed  m  complete  liquidation  of  another  ooipora- 
tlon,  if  the  eorporatkm  receiving  such  property  on  such  exchange 
was  on  the  date  of  the  enactment  of  the  Revenue  Act  of  1086  and 
has  contlnttsd  to  be  at  all  times  until  the  sachangw,  in  control  of 
such  other  corporation.  As  used  in  this  paragraph  "oomideU 
liquidation'*  Inelodse  any  one  of  a  ssrlss  of  dMrlbutlMis  by  a 
oorporaUon  In  ooo^lete  cancellation  or  redemption  «(  all  Ita  stock 
In  accordance  with  a  plan  of  UquidatUwi  under  which  the  transer 
of  the  property  under  the  llqindatlon  Is  to  be  comjdeted  within 
a  time  specUed  in  the  phm.  not  exceeding  Ave  yeanftom  tte 
doee  of  the  taxalde  year  during  which  la  made  the  nrst  at  the 
e«les  of  distributions  under  the  plan.  If  such  transfer  ct  prop- 
erty Is  not  completed  within  the  taxable  year  the  Oommlwloner 
may  require  of  the  taqiayer.  as  a  oonrtltlon  to  the  non-reoogaltlon 
of  g^ln  imder  this  paragraph,  such  bond,  or  waiver  of  the  statuts 
of  Tlmltftl^mf  on  assessment  and  collection,  or  both,  as  hs  may 
deem  neceesary  to  insure  the  assessment  and  coUecUon  of  the 
tax  if  the  transfer  of  the  property  Is  not  completed  In  accordance 
with  the  plan.  This  pan^raph  shaU  not  ^ipty  to  any  Uould^Um 
if  any  distribution  in  puisuanos  thereof  hss  bsen  made  before 
the  date  of  the  enaetmMit  of  the  Revuiue  Act  of  1066.' 

"(b)  Section  112  (c)  (1)  of  the  Revenue  Act  of  10S4  Is  amended 

by  striking  out  'or  (6)'  and  inserting  In  Ueu  thereof  *(6).  or  (6)'. 

"(c)  Section  112  (e)  of  the  Revenue  Act  of  1084  Is  ■menrtert  by 

striking  out  'suhseetlon  (b)    (1)   to  (6)'  and  inserting  In  Iteu 

thereof  'subsection  (b)  (I)  to  (6)'. 

"(d)  Section  112  (1)  of  the  Revenue  Act  of  1984  Is  smended  by 
striking  out  '(4).  or  (6)'  and  inserting  m  lieu  thereof  '(4).  (6).  or 
(6)'.  and  by  striking  out  '(S)  or  (6)'  and  inserting  In  Ilea  thereof 
•(8).  (6).  or  (6)'. 

"(e)  The  amnidments  made  by  this  ssoUon  «hsn  Mpty  only  In 
the  eass  of  taxable  yean  bsginning  aftsr  Deoambar  81.  1066." 

And  the  Senate  agree  to  the  same.  

Amendment  numbered  8:  Tbat  the  Boose  reesde  from  tti 
agreement  to  the  amendment  of  the  Ssnata  mnnbeied  6,  and 
to  the  same  with  an  amendment  as  foUows:  In  the  matter  pfo- 
poeed  to  be  Inserted  by  the  Senate  amanrtment  tttlMa  out  "  16^  " 
sad  insfft  "  16  ";  and  the  Senate  sgrs*  to  the  mam. 

Amendment  numbered  0:  Tbat  the  Boose  rseede  from  tte  dls- 
agrsament  to  the  amendment  of  the  Senate  attmbered  6,  and  8g»aa 
totbe  same  with  an  amendment  as  follows:  Zn  the  matter  prcnassd 
to  be  inssrted  by  the  Senate  amendment  strike  out  ^66  per 


Amendment  numbered  11:  Tbat  the  Bones  rsosde  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  11,  and 
anee  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
nSstter  propoeed  to  be  Inserted  by  the  Senate  amendmmt  inssrt 
the  followlog:  "(except  subsections  (f).  (g).  and  (1)  thereof)": 
and  the  Senate  agree  to  the  same.  ^    *^      .*    ^. 

Amendment  numbered  16:  That  the  House  raosde  from  Ita  dis- 
asreement  to  the  amendment  of  the  Senate  numbered  15.  and 
ame  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  proposed  to  be  inserted  by  the  Senate  amendment  Insert 
the  following: 

"  Sac   100.  Personal  holding  companies 

"(a)  Section  351  (a)  of  the  Revenue  Act  of  1984  Is  amended  to 
read  as  foUows: 

"'(a)  ImposlUon  of  tax^— There  shaU  be  levied.  ooUected.  and 
paid  for  each  taxable  year,  upon  the  undistributed  adjustsd  net 
income  of  every  posonal  holding  company  a  surtax  equal  to  the 
sum  of  the  foUowlng: 

"'(1)  20  per  centum  of  the  amount  thereof  not  m  excsal  of 
82  000;  plus 

"  '(2)  SO  per  centxun  of  the  amount  thereof  in  excees  of  82j000 
and  not  In  excess  of  81004)00;  pins       _      ^  .  ^  .,„«*«« 

"  '(8)  40  psr  centum  of  the  itT"*«i«t  thereof  m  exoeas  of  8100,000 
and  not  in  exoesB  of  8600.000;  plus  ^  •««„««« 

"  '(4)  80  per  fyn*"">  of  the  amount  thereof  In  exoeas  of  8600,000 
and  not  in  excees  of  81.000.000;  plus 

" '  (6)  ao  per  centum  of  the  amount  thereof  m  exeaas  of  gl.- 
000.000.' 


osntom"  and 


and  tba 


"00  par 

Amendment  nM—**— ^  7:  Tbat  the  ». ,  .  ..r^^^w 

sgreement  to  the  amendment  of  tba  Senate  nnffiberad  7.  and 

to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  ths  t 

impoasd  to  be  tassrtsd  by  the  Senate  smandment  Inaaft  tba  follow 

ing: 

"(1)  Section  144  of  the  Bevenue  Act  of  1084  la  amended  by  sMk- 
ins  out  the  period  at  the  end  thersof  and  Ineertlng  a  oolon  and  the 
following:  'Provided  further.  That  in  the  ease  of  ths  payment, 
after  December  81.  1068.  of  dividends  of  the  daas  wtth  rsqpeet  to 
which  a  dsdnetlon  U  allowed  by  ssefekm  28  (p).  tba  daduetlon  and 
withholding  provided  tat  in  this  ssetlon  shall  alao  apply  to  lOpsr 
centum  of  the  amount  of  the  payment:  Provided  further.  That 
the  Ocnnmlssloner.  under  rules  and  regtdatkma  pceacrfbed  by  lilm 
with  the  aMKoval  of  the  Seoatary.  may  autborlas  wltbhofcltng 
under  this  section  and  seetton  148  (a)  (1)  (B).  m  oasss  where 
the  taxpayer  has  a  tazabls  year  ending  on  rny  other  date  than 
December  81.  at  tba  rate  of  19%  per  centum  (and.  m  tbe  eaae  of 
parmenta  cf  dividends  wtth  rsqpeet  to  wlileh  withholding  Is  re- 
ouired.  may  authorlas  sudi  paymento  to  be  made  without  withbold- 
ing)  untu  the  beginning  of  the  tazpayWfe  first  taxabto  year  which 
begins  after  l>Bcember  81.  1088.'" 

And  the  Benate  agree  to  the  eaase. 

"fb)  Tbe  amendment  made  by  this  aeetloQ  ShaU  be  affective  only 
with  napeet  to  timaafan  of  estates  of  deoedente  dying  after  tba 
date  of  tbe  enactment  of  this  Act." 

And  the  Senate  agree  to  tbe  aama. 

Amendment  numbered  10:  That  the  ^uae  Teemdm^nnne 
agreement  to  the  amendment  of  the  Senate  numbered  10,  and  .^ .. 
to  the  same  with  an  amendment  as  foUows:  On  P^  97  of  tta 
Senate  eogroased  amendments.  Unss  7  and  8.  strOcs  out  "after  the 
date  thlsMieodment  takae  effect  -  and  tassrt  -  on  or  aftsrttieflrBt 
day  «f  the  eeoond  month  foUowtog  tbe  date  of  tte  anaetment  of 
the  Revenue  Act  of  1086  ";  and  on  page  20  cf  the  "- 
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anwDdiaenti.  Una  8.  atrtke  out  "  llfteaDtli "  and  immt  "  thttttoth*^ 

line*  1»  to  17.  both  tndiMlvc  and  on  P^W  "^^  *™? 
iimii— 11  inwnrtnwmt^  atrlke  out  Use*  1  to  6.  hotto  Ineta^ve.  aaad 
tlM  aenat*  agm  to  ttaa  aaaa. 

Pat  HAmaoir, 

WtLUAIf  H.  KtMV. 

Wmvwmm  F.  Omomam. 

nommt  U.  La  VouMTta,  JtL, 
Mmnagtn  on  the  pmrt  of  the  Senmtt, 

B.  Xi.  DouuacTOW. 

Saxub.  B.  Rnx, 

Tbos.  H.  CuLUor. 
Managert  on  the  part  of  the  Bomm. 

Mr.  HARRISON.    I  more  that  tbe  conf erence  report  be 

The  VICE  PREeoraNT.    The  question  Is  on  agreeinc  to 
tbe  conference  report. 
Tlie  report  was  acreed  to. 


AtTTHOaiZATXOIf  TO  sioir  nixs 

ICr.  BOBDIBON.  lir.  President.  I  ask  that  the  Senate 
proceed  to  tlie  oonsMeratlon  of  Boose  Coocnrrent  Resohi- 
tlon  Mo.  99,  wtaiax  Is  on  the  tahle. 

Tboe  bring  no  objectton,  the  concurrent  resolntioa  was 
cspsidered,  read,  and  agreed  to.  as  foDows: 


by  the  Houae  of  Mepreeeututtvea  (the  Semete  eon- 
r)  Tliat  notwlthataiidlng  tbe  adJoununaBt  at  tbe  flnt 
at  tbe  Sevantr-rourtb  Ouuftiuw.  tbe  Pveaident  of  tbe 
and  tbe  Opeattf  of  tbe  HOoae  at  BeareeentattTea  be.  and 
tbef  «•  beNby.  autborbMI  to  Hgn  anj  enrolled  tin  or  Jotnt  reeo- 
toklan  duly  pMaad  by  tbe  two  Houaee  and  WbJOk  ba^  been 
~~-»f^  bf  tbe  OOnmlttee  on  Tt"*^*^  BllU  of  aacb  Boose  and 
found  tnily  enrolled 

UMS  tnoi  foa  TaBBLS  ni  rsa  ooiastwibs  ruam 
tbe  Vica  FRBSZDBNT  laid  before  the  Senate  the 
amendments  of  the  House  of  Repreoentattves  to  the  bill 
(8.  3002)  to  provide  for  the  establishment  of  load  Unes  for 
American  vessels  tai  the  coastwise  trade,  and  for  other  pur- 
poses, which  were,  on  page  2.  line  15.  to  strike  out  "  Sep- 
tember 90  ".  and  on  the  same  page,  line  17.  after  the  wcrd 
"  law  "  to  insert  a  colon  and  the  following  additional  proviso: 


ffOBiSed  fwrtker.  Tbst  In  ac^lylng  tbe  load  Uaaa  to  veeHto  on 
tbe  Great  Xiakee  tbe  Secretary  at  Oommerce  is  vested  wltb  dls- 
cietton  to  vary  tbe  load-Uas  marks  trom  tboee  establlsbed  by  said 
tiMity  wben  la  ble  tyf"*""  tbe  obanges  made  by  blm  will  no*  be 
tbe  actual  Una  of  aafsty. 


ICr.  COPKLAMD.  I  move  that  the  Senate  concor  in  the 
amendments  of  the  House. 

Ttie  motkxi  was  agreed  ia. 

nmatsTATi  oa  oohpact 

Ux.  THOMAS  of  Oklahoma,  lir.  President.  I  ask  that 
the  Chair  lay  before  the  Senate  House  Joint  Resolution 
407.  wfaidi  has  Just  come  over  from  the  House  of  Refwe- 
aentattves. 

•nie  VICB  TKESWSarr  laid  before  the  Senate  tbe  Joint 
resolution  (H.  J.  Res.  407)  consenting  to  an  interstate  oU 
eompaet  to  conseive  oil  and  gas.  mbkh  was  read  twice  by 

its  title. 

lir.  THOifAS  of  Oklahoma,  lir.  rreridfut.  I  ask  unani> 
moos  eouent  that  the  Oenifn  proceed  to  tbe  conslderatian 
of  tbe  JatnTreaolutian.  This  Is  a  measure  giving  consent  of 
ntut^itrnm.  to  tbe  oa  States  oompact.  a  measure  mntalning 
but  one  ssetlon.  A  similar  measure  containing  four  or  fhre 
aeetkms  passed  this  body  on  a  f  onner  ocrasicm  Tbit  House 
a  Joint  resolution  contain tng  one  isecticn.  I  ask 
It  ttiat  the  Senate  proceed  to  Its  conskkr- 


Tbe  VICE  PRBBIZ3BNT.    Is  there  obJectlan? 

lir.  MBTCALP.    What  is  tbe  calmriar  niimber? 

Tbe  TICB  FKB8n38NT.  It  is  a  measure  Just  sent  over 
tnm  tise  House  of  Representathres  embracing  one  toetion 
of  an  oil  bill  which  has  heretof  ore  been  passed  by  the  Senate. 
Tte  reiMUfeidsr  of  tbe  sections  have  been  strlcton  out  Is 
then  QliJeoUoB  t»  tbe  present  considsratton  of  tbe  Jobit 
resobttionr 

Tbere  being  no  obJecttan.  the  Senate  prociedBd  to  oen- 
sldsr  tbe  Joint  reeohitiQn.  wbdeb  was  orderad  to  a  third 
tfa»  third  time»  and 


lir.  ROBINSON.  Mr.  President.  I  ask  consent  that  tho 
x4dlo  address  to  be  delivered  by  tbe  President  of  the  Unltad 

l^ates  this  evening  be  printed  in  the  Rsookd. 

Tbere  being  no  objection,  the  address  vras  ordered  to  be 
tainted  in  the  Rscoss. 

Tbe  address  Is  as  follows: 

I  am  deeply  sorry  tbat  I  bave  bad  to  fongo  tbe  opportunity  of 
afeoompanylng  my  old  Mend.  Senator  Btam  Duvft,  to  Milwaukee  to 
I  •  wltb  yott.  ae  I  bad  planned  tonlgbt.  But  tbe  closing  days  at  a 
t  ir-reacIUng  azkd  memorable  seerton  at  tbe  Ckmgress  of  tbe  United 
{ tates  keeps  me  here  In  Washington. 

Tou  doubtleaa  know  everything  that  I  am  going  to  eay  to  you— 

leauae  starting  as  early  as  last  Monday  certain  mieclal  writns  of  a 
fbw  papers  have  given  you  a  oon^date  outline  of  my  ramarks.  I 
I  ave  been  tntowted  and  aomewbat  amueed  by  tbeee  clamroyanta 
1  rho  put  on  the  front  pagee  many  days  ago  this  speech  which,  ba- 
of  pressure  of  time,  I  oould  only  tbUik  out  and  dictate  this 
morning.  .^^^ftmai^ 

Whatever  bis  party  afflUatlnns  may  be.  tbe  President  of  iflPRted 
dtates.  In  addressing  tbe  youth  of  tbe  country— even  wbiK  neak- 
1  )g  to  the  younger  cttlaens  of  his  own  par^ — should  speak  aa  Presi- 
( ent  of  the  whole  people.  It  Is  true  tbat  tbe  Presidency  carries 
1 1th  It,  for  tbe  time  being,  the  leadership  of  a  pc^tlcal  party  aa  well. 

a  Dirrr  to  airax.vaB  wsBia 

But  tbe  Presidency  rarrlee  wltb  it  a  far  higher  obligation  than 
ibis— «be  duty  of  analysing  and  aettlng  forth  national  needs  and 
1  leals  wbl^  transcend  and  cut  aeroes  an  lines  of  party  aflntatlon. . 
'  'berefore.  what  I  am  about  to  say  to  you.  members  of  the  Toung 
]  lemoeratlc  Clubs,  is  predaely— word  for  word — what  I  would  eay 
I  addressing  a  oonventloa  of  tbe  youth  of  tbe  BepubUcan 
llttty. 
A  man  of  my  generation  comes  to  tbe  councils  of  the  younger 
irtten  tn  a  very  different  ^rtrlt  from  tbat  In  which  the  aiOer  men 
idrsssed  tbe  youth  of  my  time.  Party  or  pi'fifBWtnnBl  leaden 
^bo  talked  to  us  3S  or  80  years  ago  abnoet  inevitably  spcdce  tn  a 
I  lood  of  a^ilevement  and  of  exultation.  They  addreased  us  with 
^  air  of  tboee  wbo  bad  won  tbe  secret  of  success  for  themselves 
of  pennanence  of  achievement  for  tbetr  country  fCr  aU  genera- 
ttoos  to  come. 

■D  arajisB  or  wasrr  nr  rasr 
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AMNOBS  ST  TBI  faSSPPIT  OT  THX  UMITSV  STA< 


Tbey  aasnmed  tbat  there  waa  a  guarantee  of  final  aocompllab- 
Lt  for  tbe  people  of  this  oountry  and  tbat  the  grim  specter  of 
lliaecurlty  and  want  among  the  greet  msMwi  would  never  haunt 
t  >la  land  of  plenty  aa  It  bad  widely  visited  other  portions  of  the 
Id.  And  so  tbe  etders  of  tbat  day  used  to  taU  us.  in  effect,  tbat 
l|ie  job  of  youth  was  msrely  to  oapj  them  and  thereby  to  preeerre 

a  great  things  they  bad  won  for  ua. 

I  bave  no  desire  to  undersatlmate  tbe  a^levemente  of  tbe  paat. 
^  7e  have  no  right  to  speak  slightingly  of  tbe  heritage,  spiritual  and 
]  latertaU-tbat  comae  down  to  us.    There  are  lessons  that  It  teachss 

I  bat  we  abandon  ooly  at  our  own  perlL    "  BtM.  fast  to  that  which 

I I  permanently  true  ".  la  stiU  a  couneel  of  wisdom. 
While  my  elders  were  talking  to  me  about  the  perfection  of 
nertea.  I  did  not  know  then  of  tbe  lack  of  opportxinity.  tbe  lack 

f  educatkm.  tbe  lack  of  many  of  the  cesentlal  needs  of  elvillaa- 
1 1on:  tbat  all  these  ezleted  among  mtlltww  of  our  people  wbo  lived 
tot  akme  in  tbe  aluma  of  the  great  dtlee  and  in  tbe  forgotten 
omers  of  rural  America — rilsted  even  under  the  vwy  noeee  of 
boae  who  bad  tbe  advantages  and  tbe  power  of  government  of 
boae  days. 

TOOTH'a  TASK  TO  OOaSfTT 


I  say  from  my  heart  that  no  man  of  my  generation  has  any 

islrswri  to  addresa  youth  unless  be  oomee  to  that  task,  not  In  a 

I  plrlt  of  exultation  but  in  a  spirit  of  humility.    I  cannot  expect 

ou  of  a  newer  generation  to  brieve  me,  of  an  older  generation. 

r  I  do  not  frankly  acknowledge  tbat  bad  tbe  generation  tbat 

■ought  you  into  tbe  world  been  wiser  and  more  provident  and 

niMiilfliTi  yon  would  bave  been  aaved  from  needleas  dUBcutt 

nutmmm  and  nsadkaa  pain  and  suffering. 

We  may  not  bave  failed  you  in  good  Intentions,  but  we  have 
jertamiy  not  been  adequate  In  reeulta  Tour  task,  therefore,  is 
kot  only  to  maintain  tba  beat  tn  your  berttage.  but  to  labor  to 
tft  frem  tba  sbooldsrs  of  tba  American  people  some  of  tbe  Irar- 
tbat  the  miarskwa  of  a  past  generation  have  placed  there. 
There  waa  a  time  when  tbe  formula  for  success  waa  the  simple 
ulmonltion  to  have  a  stout  heart  and  wining  bands.  A  great,  new 
xmntry  lay  open.  When  life  became  hard  in  one  place,  it  was 
trj  only  to  move  on  to  another.  But  clrcumstaneee  have 
dianged  aQ  that.  Today  we  can  no  longer  eee^w  into  virgin  terrl- 
we  must  master  our  environment.  Tbe  youth  of  this  gen- 
I  finds  tbat  tbe  dd  frontier  is  occupied,  but  that  science 
knd  invention  and  economic  evolution  have  opened  up  a  new 
B>— one  not  based  cm  geograjAy  but  on  tbe  resourcefutnees 
If  men  and  women  applied  to  the  old  frontier. 

LB80N8  IXABMXD  ST  BUnVUMO 

The  eraal  ■■w»»««g  of  tbe  recent  depression  has  taqgbt  us  un- 
'orgettable  leeeons.  We  have  been  compelled  by  stark  neceesity 
a  Ttnlmm  tba  too  comfortable  aupeistltion  tbat  the  American 
nil  waa  myatically  bleased  vrlth  every  kUid  of  immunity  to  grave 
Ble  ■rr**'iyiTTtmTmlT  and  tbat  t2ie  American  spirit  of  indl- 
riduallam— all  alone  and  unbe^jied  by  the  cooperative  eSorta  oC 

\ 
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government— could  withstand  and  repel  every  form  of  economic 
disanangement  or  crisis.  The  severity  of  the  recent  dq;>reaslnn, 
toward  which  we  bad  been  heading  for  a  whole  generation,  has 
taught  vu  that  no  economic  or  social  class  in  the  community  Is 
BO  irtchly  endowed  and  so  Independent  of  the  general  community 
that  it  can  safeguard  its  own  secxirity,  let  alone  ass\ire  eecurtty 
for  the  general  community.  ^     ,     *^      ,j 

The  very  objectives  of  young  people  have  changed.  In  the  cMder 
days  a  great  financial  fortune  was  too  often  the  goal.  To  rule 
tbrongh  wealth  or  through  the  power  of  wealth  fired  our  imagina- 
tion.   This  waa  the  dream  of  tbe  golden  ladder— each  individual 

for  himself.  ^ 

It  is  my  firm  belief  that  the  newer  generation  of  America  has  a 
different  dream.  You  place  emphasis  on  sufliclency  of  life  rather 
than  Ml  a  plethora  of  riches.  Tou  think  of  the  security  for  your- 
eelf  and  your  family  that  will  give  you  good  health,  good  food. 
good  education,  good  working  conditlona,  and  the  opportunity  for 
normal  recreation  and  occaatonal  travtf .  Tom-  advancement,  you 
hope,  is  along  a  broad  highway  on  which,  thousands  of  your  fel- 
low men  and  women  are  advancing  with  you. 

Lire  ToeaT  vasnr  mobs  complxz 

You  w"^  I  know  that  thia  modem  economic  world  of  ours  is 
governed  by  rxUee  and  regulatlona  vastly  more  coa4>lex  than  thoee 
laid  down  In  the  days  of  Adam  Smith  or  John  Stuart  Mill.  They 
faced  simpler  mechanical  processes  and  social  needs.  It  is  worth 
remembsrlng.  for  example,  that  the  buslnass  corporaUon.  as  we 
know  it.  did  not  exist  in  the  days  of  Waahlngton  and  Bamllton 
mnit  Jefferson. 

Private  busineeses  then  were  conducted  eddy  by  indlvlduala  or 
K*  Dartnershlpa  in  which  every  member  was  immediately  and 
viboUy  respomilble  for  success  or  faUure.  Pacta  Ue  relenttesa. 
We  must  adjust  our  Ideaa  to  tbe  facU  of  today. 

Our  concepts  of  tbe  regulation  of  money  and  credit  and  indiis- 
trlal  competition,  of  tbe  relation  of  employer  and  employee  cre- 
ated for  the  old  dvlllxatlon.  are  being  mortified  to  save  our  eco- 
nomic structure  from  confusion,  destruction,  and  paralysis.  Tba 
rules  tbat  governed  tbe  relationship  between  an  employer  and  em- 
moyee  in  tbe  blacksmith's  shop  in  the  days  of  Wsshlngton  can- 
not of  necessity,  govern  tbe  reUtionahip  between  tbe  SOXWO  em- 
ployees of  a  great  corporation  and  the  tnflnlt^y  complex  and 
diffused  ownership  of  that  corporation. 

If  60,000  employees  spoke  wltb  50,000  voices,  there  would  be  a 
modem  Tower  of  Babel.  Tbat  U  why  we  insist  on  their  right  to 
choose  their  reprcaenUtlves  to  bargain  eoUectivrty  in  their  Mbalf 
with  their  employer.  In  tbe  case  of  tbe  employeee.  every  Indl- 
Tldual  employee  win  know  in  his  daUy  work  whether  he  is  ade- 
quately rei»e«ented  or  not.  In  the  caae  of  the  himdreds  of  thou- 
Mnds  of  stockholders  In  the  present-day  ownership  of  great  cor- 
porations, however,  their  knowledge  of  the  succeas  of  the  manage- 
ment is  based  too  often  solely  on  a  financial  balance  sheet. 

UGHT   or   INVX8TOB   PaOTBCTIOW 

Things  may  go  wrong  In  the  management  without  ttwlr  being 
•ware  of  It  for  a  year,  or  for  many  years  to  come.  Without  their 
day-to-day  knowledge,  they  may  be  exploited  and  their  Inveat- 
ments  Jet^iardlaed.  TherefOTe,  we  have  come  to  the  recognition 
of  the  need  of  simple  but  adequate  public  protection  for  tbe 
rights  of  the  Investing  public. 

A  radlmentary  concept  of  credit  control  approprtate  for  finan- 
cing the  economic  life  of  a  nation  of  8,000,000  people  can  hardly 
be  urged  as  a  means  of  directing  and  iMrotectlng  the  welfare  of 
our  twentieth-century  industrialism.  The  simple  banking  rules 
of  Hamilton's  day.  when  all  the  transactions  of  a  falr-slaed  bank 
could  be  kept  In  the  neat  penmanship  of  a-  clerk  In  one  large 
ledger,  faU  to  protect  the  mllUons  of  individual  depositors  of  a 
great  modem  banldng  institution.  

And  so  it  goes  throu^  all  the  range  of  economic  llfe^^  Aggrea- 
Blve  enterprise  and  shrewd  invention  have  been  at  work  on  our 
economic  machine.  Our  rules  of  conduct  for  the  operation  of 
that  machine  must  be  subjected  to  the  same  constant  develop- 
Stent. 

And  so  In  our  social  life.  Porty  years  ago  slum  conditions  In 
our  great  cities  were  much  worse  than  today.  Living  conditions 
on  farms  and  working  conditions  in  mines  and  factories  were 
primitive.  But  they  were  taken  for  granted.  Pew  people  con- 
sldered  that  the  Oovemment  had  responsibility  for  sanitation,  for 
aafety  devices,  for  preventing  child  labor  and  night  work  for 
women. 

B«;*T.T,a  noBT  nv  itii  ram  Bxroaic 

In  1911,  24  years  ago,  when  I  was  first  a  member  of  the  New 
Tork  State  Leglslaturs,  a  number  of  the  younger  members  of  tbe 
legislature  worked  against  these  old  conditions  and  called  for  laws 
governing  factory  inq^ectlon,  for  workmen's  compeztsation.  and  for 
the  limitation  of  work  for  women  and  children  to  M  hours,  with 
1  day's  rest  in  7.  Those  of  us  who  Joined  in  this  movement  in 
the  legislature  were  called  ref^mers.  Socialists,  and  wild  men. 

We  were  opposed  by  many  of  tbe  same  cMrganlzatloiu  and  tbe 
same  Individuals  wbo  are  now  cr3rlng  aloud  about  the  socialism 
Involved  In  social -security  legislation,  in  bank-deposit  insurance. 
In  farm  credit,  the  saving  of  homea,  In  the  protection  of  Investors, 
and  the  regulation  of  public  utllitiea.  The  reforms,  however,  for 
which  we  were  condemned  34  years  ago.  are  taken  today  as  a  matter 
of  cotirse.  And  so.  I  believe,  will  be  regarded  the  reforms  tbat 
now  cause  such  concern  to  the  reactionaries  of  1985. 

We  come  to  an  understanding  of  these  new  ways  of  protecting 
people  because  our  knowledge  enlarges  and  our  c^MMSity  for  or- 
ganLeed  action  increasea.    People  have  learned  tbat  tbey  can  carry 


tbeir  burdens  effectively  only  by  cooperation.  We  bave  found  out 
bow  to  conquer  tbe  ravages  of  dlisssfs  tbat  years  ago  were  re- 
garded as  unavoidable  and  Inevitable.  We  must  learn  tbat  many 
other  BOdal  His  can  be  cured. 

HLTUaBB  mew   IMDlVmUAUSIt 

liBt  me  i»Tpp>«— «■»  tbaX,  serious  aa  bave  been  the  errors  of  «m- 
restnUned  individualism.  I  do  not  believe  in  nhanrtoning  tbe  sys- 
tem of  individual  enterprise.  The  freedom  and  cqpportunity  that 
have  cbaracteriaed  American  develc^ment  in  the  past  can  be  main- 
tained if  we  recognise  the  fact  tbat  tbe  individual  system  of  our 
day  calls  tor  the  collaboratian  of  all  of  us  to  provide,  at  tbe  least, 
security  f or  aU  of  us.  Those  words  "  freedom  "  and  "  opportunity  ' 
do  not  mean  a  Ucense  to  climb  upward  by  pushing  otho^  people 
<iO!wn.  ^  _^^  ^ 

Any  patemallsUc  system  which  tries  to  provide  for  security  for 
every  c»e  frtwa  above  only  calla  for  an  impoasible  taak  and  a  regl- 
menUtlon  utterly  uncongenial  to  tbe  spirit  of  our  people.  But 
government  cooperation  to  b^  make  tba  system  of  free  enterprise 
work,  to  provide  tbat  n^t"«miim  security  without  which  the  eoaX' 
petitive  system  cannot  function,  to  restrain  the  kind  of  indi- 
vidual action  which  in  tbe  past  baa  been  harmful  to  tbe  oom- 
mxuitty — that  kind  of  governmental  cot^ieratlan  is  entirrty 
conststent  with  tbe  best  tradition  of  America.  

Just  as  the  evolution  of  economic  and  social  Ufe  baa  rtiown  tb9 
need  for  new  methods  and  praettcea.  so  baa  tbe  new  m^tlcal  Ufe 
developed  tbe  need  for  new  poUtioal  practices  and  methods.  Oov- 
emment now  deman<ta  tbe  best-trained  brains  of  every  business 
and  profeaaion.  Oovemment  today  requirea  higher  and  higher 
standarda  of  those  who  would  serve  it.  It  must  bring  to  its  sendee 
greater  and  greater  competence.  TIm  conditions  of  public  work 
must  be  Improved  and  protected.  Mere  party  membership  and 
loyalty  can  no  longer  be  tbe  odusive  test.  We  must  Im  loyal,  not 
meraly  to  persons  or  parttes  but  to  tbe  hlgbvconceptions  of 
ability  and  devotion  tbat  modem  govemmant  requtrea. 

nr  svanr 


other 


There  was  a  day  wben  poUtUsal  sagaa.  cr  tboas  wbo  contrbUad 
them,  took  tbe  attttada  tbat  aaytbJng  new.  or  what  tbev  called 
"  new  fangled  ".  would  lead  to  dire  results.  Tbars  la  nothing  new 
in  thoaa  prophecies  of  gloom.  I  read  tbaae  linea  m  a  paper  tba 
—      -  -     b  little  poem  enUtled  "Ooing  to  tbe  r~— "• 

My  grandpa  notee  tbe  wand's  worn 

And  says  we're  going  to  tbe  dogs; 

His  gnmdad  in  bis  bousa  of  logs. 

Swore  tblngi  were  going  to  the  dog^ 

His  dad.  among  the  flemiah  boga. 

Vowed  things  were  going  to  tbe  dogs; 

The  caveman  in  bis  queer  Aln  togs. 

Said  tilings  were  going  to  tlie  dogs; 

But  this  is  what  I  wish  to  state — 

The  dogs  have  bad  an  awful  wait. 
I  would  be  ifr^ng  In  any  sense  of  req)onsibillty  and  lacking  In 
elementary  courage  if  I  shared  in  such  a  boptfeas  attitude.  I.  for 
one  am  wining  to  place  my  trust  in  the  youth  of  America.  If  tbey 
demand  acUon  as  weU  as  preachments.  I  should  be  ashamed  to 
/.Mil  their  enthusiasm  vrtth  the  dire  prcybecy  tbat  to  change  is  to 
destroy  I  am  imwllling  to  sneer  at  the  vision  of  youth  merely 
Ijecamft'  vision  is  sometimes  mM^*^*"  But  vUion  does  not  belong 
only  to  the  young. 

CALLS  roB  tnnRD  uaacB 

Then  are  millions  of  <Ader  people  wbo  bave  vlaiao.  Just  as  ttiara 
are  some  younger  men  and  women  wbo  are  ready  to  put  a  vreaiy. 
semsh,  or  greedy  hand  upon  the  clock  of  progress  and  turn  It  baak. 

We  wbo  se^  to  go  forward  must  ever  guard  oorartvea  Sf^tas*  * 
danger  which  history  teacbea.  More  than  ever  wa  cbariSh  tba  siao- 
tlve  form  of  democratic  govenunent.  Ijut  progreaa  undar  it  can 
easUy  be  retarded  by  diaagresments  tbat  reUtte  to  zoathod  and  to 
detail  rather  than  to  tbe  broad  objeeUvaa  upon  which  wa  are  •f*^^ 
It  is  aa  if  an  of  ua  wars  united  in  tbe  pursuit  of  a  oomBBon  goal,  but 
that  each  and  every  one  of  us  were  marfiblng  idong  a  sBparata  road 
of  our  own.  If  we  insist  on  cbooaing  disarant  roada,  Bsaat  of  ua 
win  not  reach  our  cfwmnon  destination  

The  reaaon  tbat  tbe  f  oroea  of  raaoUoa  so  otteta  defeat  tbe  forces 
of  orooeBs  is  tbat  tbe  Toriea  of  tba  world  are  agreed  and  unltad  m 
standSg  stm  on  tbe  same  old  qDOt  and.  ttaersura.  never  run  the 
danger  of  getting  loet  on  divergent  trails.  One  might  rem^k  to 
passing  tbat  one  form  of  standing  stiU  on  the  same  qtot  oonslstB 
in  agreeing  to  condemn  all  ptugreas  and  letting  it  go  at  that. 

Tbeiefore  to  the  American  youth  of  aU  partlea  I  submit  a 
meesage  of  confidence— unite  and  <diallengel  Bules  •*•  no*  "•**■* 
■ar^ysacred:  princ4>IeB  are.  The  methods  of  tbe  old  ord«r  are  not, 
as  some  vfould  bave  you  believe,  above  tbe  chaUenge  of  yootb. 

Let  m  carry  on  the  good  that  tbe  past  gave  Ui.  Tbe  beet  of  that 
good  is  tbe  spirit  of  America.  And  tt»e  spirit  of  America  m  tba 
SDlrlt  of  inquiry  of  readjustment,  of  improvement:  sbove  aU  a 
Slrlt  in  which  youtb  can  find  tbe  fulfiUment  of  tta  ideala.  It  la 
for  tbe  new  generation  to  participate  in  tbe  decisions  and  to  give 
strength  and  spirit  and  continuity  to  our  Oovemment  and  to  our 
national  life. 

ACHZSVKMXICTS   OF  THS  R008IVB.T    ADMlBISTaSTXOW.   mST   SSS- 
SIOM,  BSISailf-yOUSTH  OOMOtSBS 

Mr.  ROBINSON.  Mr.  President.  I  ask  unaolmoos  con- 
sent that  I  may  bave  leave  to  print  in  the  Raooas  a  com- 
prehensive review  at  the  legislaUon  of  the  present  session. 


iQQi; 
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Tbe  VICE  PRBSnanrr.  a  there  ohjecttco?  The  Chair 
hears  none,  and  it  Is  so  ordered.  ^ 

Ur  ROBINSON  subsequently  sutenltted  excerpts  ftom  an 
article  appearing  In  the  New  York  TUnes,  dated  Tuad^, 
August  27.  1935.  by  Hal  H.  Smith,  giving  a  summazy  of  tte 
principal  acts  at  the  flret  SBSsion  of  the  Seventy-fourth 
Congress  and  other  material: 

BtmiiAiT  or  TD  PmrcgM.  Jcncr^rmjnat  eaaaaxm  or 
TH«  Samrnr-FoxniTH  Cowcswa 

The  dose  of  the  eelon  at  ?«£-»  J?^*S-',Jj£.iS'**  "^ 
important  leglslatton  eiMcted.    A  irmnMry  of  U»  prtaclpal 
iir«s  Klopted.  their  intent  and  effect,  la  preeenteo. 


August  24 


ocBunrlng  wlthla  « 


A.   A.   A.   kUMMUMWHH   ACT 

(Apprtmd  Avg.  K.  tm.    PabUe  Law  Wo.  S») 

__  to  torlag  the  lann  program  within  the  Ihaaits  of  ocn- 

•titutlooaUty  and  to  add  to  Ita  effectlvenees  »»V;**«»?«  *«™  1^! 
SJSgpSSr  to  the  lerel -et  toj  Congw-.  the^  ma^ 

chaj^on  the  program,  but  Includea  many  prorMons  for  itrength- 

mniam  and  clarlXllna  Its  operation.  .  . 

Oovecs  the  auMUan  of  cottftttotlonalltT  m  three  gemnl  profl- 
■IcHM-  fl^  8e^  to  phig  erery  loophole  against  the  'Sw'ieof  imdue 
^^^MTpoJ^M^^m^rS^"^^  out  in  detaU  what 
rSedone  and  what  «Motbe  done  at  ew  ^^S^S'^bi  f « 
(2)  mnfinei  the  program  strtctlj  to  Intgwate  and  lor- 
eiwa.  oooiflMroe,  as  that  tenn  has  been  defined  In  declrtonii  of  the 
aSurene  CJoort.  in  an  effort  to  obTlate  any  charge  of  inradlng  tt>e 
MM  that  heknwa  to  the  States  and  at  the  same  time  mates  p»D- 
«U^  for  dowrtalUng  Ftederal  and  State  sgrlcnltqral  pregrams; 
^ITStlfles  Sdcootois  an  past  A.  A.  A.  ««^.Prtorto  the  ad^to 
of  the  uiMndments  carried  In  this  new  act.  including  adjustment 
oontraeta  with  farmeia.  taws,  benefit  paymmt^  marketing  agree- 
monto.  and  Ucsnass  to  handlere  of  farm  prodncta 

ADowa  the  inaCltatloa  of  sutts  to  recover  processing  tases.  but 
oBlv  after  a  claim  has  been  preeented  to  the  ComaalssUmer  of 
lutamal  Bevvnae.  with  eiidence  that  no  part  of  the  tax  has  been 
SSS^rtTlSe  ooneumsr  or  beck  to  the  prodnocr.  Prohlbtta 
^junction  suits  to  stop  ths  collection  of  a  tax  In  order  to  prevent 
Sing  up  the  farm  program.  Alloiw  the  taapayer  to  obtain  redrew. 
If  entitled  to  It.  after  he  has  paid  his  tax.  by  filing  a  datan  refund. 

Stains  a  new  elause  designed  for  the  protection  of  consumers. 
Tnf^^T^^r  It  dear  that  no  steps  can  be  taken  to  maintain  prices  above 
what  Is  termed  fair  esehwoge  value. 

Authorlaaa  the  Sver-Nonnal  granary  idan.  a  method  for  keeping 
■cmpUes  of  nonpertriwble  crops  stored  on  the  farm  as  msurance 
anStst  a  shortage  or  violent  price  fiuetuationa. 
^ovldee  for  control  by  quota  of  imported  producte  when  th^ 
cater  In  such  quantmas  as  to  threaten  the  price  structure  of 
Amsrlcan-grasm  products.  ^ 

Alto—  the  use  of  ao  percent  of  receipts  from  import  duties  (about 
^ft.vmW*  this  year)  to  stXbaldlBe  the  export  of  farm  products, 
with  the  cfloeptlon  at  raw  cotton,  or  to  increase  the  returns  of 
nroduocra  on  the  part  of  tbe  crop  consumed  in  this  country. 

8tra>«thens  the  marketiag  agreement  method  for  producers  of 
milk,  fruits,  vegetables,  soybeans,  pecans  and  walniita.  tobacco  and 
naval  stores.  Licensing  handlers  ss  a  means  for  enforetng  maiket- 
liur  acreementa  is  done  away  with.  Insteikl.  marketing  agreements 
M*  to  be  cnfoned  by  ailiiiliilsliBfUe  ordsra.  bat  these  eannot 
i^ply  to  i^des  or  to  fruits  and  vegetables  for  fanning. " 

}nstaasnt  program  for  potsito  grewees. 
•tOjOeo^MW  in  addition  to  praeent  funds  available  to 


Au^ 


out 
the 


funds  from  the  M.000.0004M»  work-fellef  fund  to 
options  for  the  purchase  of 
fixing  for  an  eoanodttlss 
tat  annthw  year  the  aaatth-Kerr  Toboeeo  Oontool  Act 
OoMflB  Oootrol  Ac*. 


Oadtt  Act 


PABM 

(Approved  JUM  8.  IMS.    PiAUe  Law  Mo.  Wt) 
the  *ir>«'e""»T  Vtem  Mortiage  Act  of  ltS3.  the  rtOtnl 
Act.  the  Agricuttuxal  Maiketlng  Act.  and  tha  Item 

of  im. 

bank  eonoisiaanefs  to  make  loans  sacured  toy 
Hans  on  real  mmwatji  wtth  maturttlaa  up  to  it 


the  puiposaa  for  which  land-bank  coamiarianBra  may 

to  iBctnde  all  thoae  for  irtilch  the  Vbdaral  land  banks 

to  make  loana. 

.<t«.«M«»i  of  the  term  "farmer"  In  tbe 
Act  of  ISSS  Identical  wtth  the  term  " 
la  a»*  MBMBded  Fbdsal  Vtem  Tr^ran  Act. 

UBtt  IMeuaiy  1.  IMQ.  the  ttane  wtthla  whl^ 
_  be  maaa  ter  the  land-bank  mmmfaalnner.  imtofm  the  pra- 
t  itmtr*****  ft*"**  ****  "">  <"^  ^1^  amount  of  bonda  of  the  rad- 
Oorporatlon  which  may  be  uaed  In 

a  BuuiiHilila  to  the 
tha  latHeat  rate  paid  by 

oMamad  threap  national 

May  Ui  MM.  to  a  tmatmsm  ef  »H 


for  all  Intereat  payable  on  Installment  dates 
period  of  1  year,  beginning  July  1.  IMS.  and 
lum  of  4  pescent  per  »»«iw»«  for  all  Intereet  payabia 
Installment  datee  oocuxrmg  within  a  period  of  2  years,  eom- 
July  1.  IMS. 
AutharlBBS  Vaderal  Intermediate  credit  banks  to  discount  paptr 
f c  r  banks  for  cooperatives  and  to  make  loans  to  such  banks. 

Parmits  the  irpn^T*^  of  consolidated  debentures  by  Federal  In- 
tt  rmedlate  credit  banka^  following  subatantlaUy  the  same  pro* 
CI  iluiv  aa  that  followed  by  the  Federal  land  banks  in  the  issue  of 

11  elr  consoUdated  bonds. 
tProvldes  that  the  rate  of  interest  on  any  loan  made  by  the 

eomor  of  the  rsrm  Credit  Administration  or  a  bank  for  coop- 
tttves  to  any  cooperative  aaaoelatlon  on  the  security  of  oom- 
nladltlee  shall  conform,  as  nearly  as  practicable,  to  the  prevailing 
Ui  terest  rate  of  commodity  loans  chaiged  batiewers  from  tbe  Ped- 
intermedlato  credit  bank  of  the  district  in  which  the  prin- 
cipal ofiloe  of  the  association  is  located. 

Bctends  for  an  additional  period  of  2  years  the  authority  of  the 
land   bank    commlaslaiMr.    und«   section   M   of    the    emergency 
Ftrm  Ifartgage  Act  of  IMS,  to  make  loaae  to  Joint-stock  land 
b^nka  in  order  to  further  their  orderly  liquidation. 
VHB  ramtaoo  iMarMXXtom  act 
(Approved  Aug.  M.  IMS.    Public  Law  Ifa  914) 
Se^s  to  eetabU^  and  promote  the  use  of  standards  of  dasifl- 
o  tlon  for  tCbaoeo  and  provide  and  maintain  an  official  tobacco- 

12  spectlon  service. 
Authorizes  the  Secretary  of  Agriculture  to  investigate  the  mar- 
keting of  toliaceo  and  establish  oOdal  standards  for  its  grading;,. 
ti  demonstrate  the  official  standards  and  prepare  and  dlstributs. 
s^ples  of  these  grades  at  reasonable  charges  tor  such  service. 

Empowers  the  Secretary  of  Agriculture  to  designate  those  a\ic- 
tlon  markets  where  tobacco  moves  in  commerce,  but  provides  that 
b  ifore  taking  such  action  he  shall  determine  the  wishes  of  ttibscco 
g  owers.  who  must  approve  such  action  by  two-tlilrds  majority  of 
^ose  vothig  on  the  question.  At  markets  so  designated,  after  not 
than  80  days'  public  notice,  no  tobacco  may  be  offered  for  sale 
t^tll  graded  by  an  authorized  representative  of  the  Secretary. 

Provides  that  the  Secretary  of  Agriculture  sliall  order  such  rein- 
siiection.  or  appeal  Inspection,  of  tobacco  as  he  may  deem  necee- 
B  LTy  for  confirmation  or  reversal  of  certificates  Issued  under  the 
att. 

Authorlaea  the  Secretary  to  ooUect.  publish,  and  distribute,  by 
t^legrapli.  mail,  at  otherwise,  without  cost  to  the  grower,  timely 
t  tformatlon  on  the  maricet  supply  and  demand,  location,  dlspo- 
s  tlon,  quality,  condition,  and  market  prices  oi  tobacco. 


A.  A.  A.  BXCX  AXXMB; 


ACT 


(improved  Mar.  18,  IMS.    PuUlc  Law  No.  20) 
Levies  a  processing  tax  on  rice,  beginning  April  1.  1935.    Without 
s^ch  an  amendment  of  the  A.  A.  A.  Act  a  processing  tax  co\ild  not 
en  made  effective  untU  the  beginning  of  the  next  marketing 
;  Ai^ust  1,  IMS. 
Provides  that,  for  the  period  from  April  1,  IMS,  to  July  81.  IMS, 
ipe  proeesatng  tax  with  respect  to  rtoe  shall  be  at  the  rate  of  1 
it  pet  pound  of  rough  rice,  subject  to  any  modiflcation  of  such 
tftto  made  pursuant  to  any  other  provlskm  ol  the  act. 

Authortaea  the  Secretary  of  Agrieultuie  to  Issue  tax-payment 
thtftaats  to  gyowus  who  hold  rou|^  rice  from  the  IMS  and  1M4 
c  rope  and  to  mlUsfs  holding  sto^s  of  rouf^  rice  which  have  been 
I  urohaaed  at  the  prlees  apeciOitA  In  tbe  cxtstlag  marketing  agre^ 
I  Mnts  and  licenses.  These  warrants  may  be  used  in  the  payment 
^  the  pfoceMlug  tax  on  rloe.  9 

Bbnlnates  the  ftoor-etoeks  tax  on  clean  rice  in  the  hands  of  mll*^ 
l^rs,  Jobben,  retailers,  or  others  la  the  trade  who.  at  the  time  of 
■age  of  tbe  act.  had  stocks  on  hand.  Ln  artba  to  exempt 
fkom  the  tax  all  old-cn^  rice  for  which  the  marketing-agreement 
^rtoe  had  been  paid. 

{Appromd  Jvcat  20,  1M5.    Public  Law  No.  182) 
Directs  the  Secretary  of  Agriculture  to  condiict  research  into  laws 
4Dd  principles  underlying  basic  problems  of  agriculture  in   ita 
1  roadest  aq;iects:  ressarch  relating  to  Improvement  of  the  quality 

<  r.  and  the  development  of  new  and  improved  methods  of  inodue- 
1  [on.  distribution,  and  new  and  extended  uses  and  markets  for 
igrlcuttural  commodltlea  and  byproducts  and  also  reeeardi  ra- 
1  Ulng  to  the  conservation,  development,  and  use  of  land  and  water 
^aaotuoes  for  agricultural  purposes. 

Appropriates  for  this  purpose  81,000,000  annually  for  five  fiscal 
beginning  July  1,  1938.  and  M.000.000  for  each  fiscal  year 
July  I.  1940. 
Provides  for  further  development  of  the  cooperative  extension 
Xgtem  by  approprtsttng  88j0Q0.000  for  such  extension  work  In  agrl- 

<  cdture  and  home  eeonomlca  tar  the  fiscal  year  1M6,  and  for  each 
I  ocoeedlng  fiscal  year  81.000,000  additional  untn  the  total  appso- 


ghan  amomxt  to  812.000/X)0  annually,  the  appropriation 
B  oontlnue  in  the  latter  amount  for  each  aucceeding  year. 

Am  Man. 

MAZL  ooirnucr  act 
(Approved  V^b.  21.  IMS.    PidUic  Law  No.  12) 
from  March  \.  IMS.  to  i^irU  1.  IMS,  the  pvovlaloa  of 
18  of  the  Air  Ifail  Act  cf  June  12.  1M4,  that  no  contract 
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for  any  primary  air-man  route  should  be  awarded  to  or  extended 
for  a  contractor  already  hirtdlng  contract  for  one  primary  route. 

Makes  no  other  change  of  any  kind  In  the  legislation  prevtoudy 
enacted  governing  the  carriage  of  air  maU  but  obviates  the  letting 
of  new  contracts  for  a  brief  period  pending  action  by  Congress 
on  the  report  of  the  Conunlssion  which  was  authorized  to  report 
reoommendaUons  for  a  national  aviation  poUcy. 

BAmcnia 

TBX  outas  BAinuico  ACT  or  lass 

(Approved  Aug.  M.  1M5.    PuUie  Law  No.  306) 

Seeks  to  provide  for  sound,  effective,  and  tmlnterruptad  oper- 
ation of  the  h«T»>-<ng  system  through  amendment  of  the  Federal 
Beeerve  Act,  reorganisation  of  the  Federal  Reeerve  Board  and 
technical  amendmenta  of  the  banking  laws,  and  by  making  Fed- 
eral deposit  insurance  of  bank  deposlto  permanent. 

Reorganizes  the  Federal  Reserves  Board  Into  a  seven-member 
board,  all  to  be  appointed  by  the  Preeldent  and  each  to  have  the 
title  of  "  governor  "  and  serve  a  14-year  term.  Changes  the  name 
of  the  Federal  Reserve  Board  to  the  "Board  of  Oovemors  of  the 
Federal  Reeerve  System."  The  Secretary  of  the  Treasury  and  the 
Comptroller  of  the  Currency  are  eliminated  from  membership,  ex 
officio,  on  the  Boaid  aftCT  February  1.  IMS.  The  entire  reorganiza- 
tion of  the  Board  Is  to  be  effected  by  that  date. 

Creates  a  Federal  open  market  committee,  effective  March  1« 
1936,  which  shall  consist  of  tbe  7  members  of  the  Board  of  Oover- 
nors  of  the  Federal  Reserve  System  and  5  representotives  of  the 
12  regional  Federal  Reaerve  banks,  to  be  elected  annually  by  de- 
signated regions,  the  committee  to  have  power  to  c(»trol  credit 
fluctuations  by  purchasing  and  selling  Oovemment  bonds,  notes, 
or  other  obligations  of  the  United  Stetes  on  the  open  market 
through  the  Reserve  banks.  The  open  market  committee  is  to 
have  charge  of  open-market  operations  and  the  Reeerve  banks 
must  act  In  accordance  with  Ite  Instructions. 

Amends  section  14  of  tbe  Federal  Reeerve  Act  to  make  eligible 
for  purchase  by  Federal  Reserve  banks,  without  regard  to  maturi- 
ties, direct  obUgations  of  the  United  Stetes  or  obligations  fully 
guaranteed  by  the  United  Stetes,  but  provides  that  such  direct 
and  guaranteed  obligations  may  be  ptuchased  only  in  the  open 
market. 


•CAT  DOX7BLB 


tVXS  aATXO 


Reteins  existing  stetutory  requlremente  governing  maintenance 
of  reserves  against  deposlta  as  a  furthor  dieck  on  the  use  of  bank 
funds  for  speculation.  Provides  that  by  a  vote  of  not  lees  than 
4  of  the  7  members  of  the  Board  of  Oovemors,  the  present  re- 
qulremente of  7,  10.  and  IS  percent  could  be  doubled,  but  not 
lowered. 

Allows  Reeerve  banks  to  continue  to  propoee  changee  in  redis- 
count rates,  subject  to  Board  approval,  but  requires  such  rates  to 
be  restated  "  every  14  days,  or  oftener  if  deemed  necessary  by  the 
Board." 

Authorizes  the  President  to  designate  one  of  the  seven  governors 
of  the  FMeral  Reserve  System  to  act  as  ite  chairman  and  another 
to  serve  as  vice  chairman,  each  for  4  years;  and  glvea  the  heads 
of  the  12  Federal  Restfve  banks  the  new  title  of  "  president "  in- 
stead of  "  governor  "  so  as  not  to  conflict  with  the  new  Reserve 
Board  titles.  The  presldente  of  the  Federal  Reserve  banks  would 
be  eelected  for  5-year  terms  by  the  boards  of  directors  of  the 
l>^nir»  subject  to  ai>proval  by  the  Board  of  Oovemors  of  the 
Federal  Reserve  System. 

Permita  national  banking  associations  to  make  real-estete  loans 
secured  by  first  liens  upon  improved  real  estete.  including  im- 
proved farm  land  and  improved  business  and  residential  proper- 
ties, up  to  50  percent  of  the  appraised  value  of  the  real  estate 
offered  as  security,  for  a  term  of  not  over  5  years,  except  In  cases 
of  amortized  loans,  when  SO  percent  may  be  loaned  for  a  10-year 
term.  Forbids  national  banking  associations  to  make  sxich  loans 
In  an  aggregate  siun  In  excess  of  the  capital  and  surplus  of  the 
bank,  or  in  excess  of  80  percent  of  ite  time  and  savings  depoalts. 
whichever  Is  the  greater, 


LOAK  BXQUntXMXMTB 

Broadens  the  eligibility  reqxilremente  of  paper  upon  which  the 
Federal  Reserve  banks  may  make  loans. 

Makes  permanent  the  temporary  law.  e]q>lrlng  August  31.  1988. 
fully  insuring  bank  dc^xislte  up  to  85.000  for  a  depoeltor.  Pro- 
vides that  the  »"""»»  assessment  on  banks  for  Insurance  fund 
membership  shall  be  one-twelfth  of  1  percent  upon  their  average 
deposit  liability. 

Requires  aU  Stete  banks  with  depoaite  of  81.000.000  or  more  to 
Join  the  Federal  Reeove  System  by  July  1.  1942,  If  they  desire  to 
continue  to  have  their  deposlto  Insured. 

Permite  nonmember  banks  to  terminate  their  Insured  stetus 
within  30  days  of  effective  date  of  the  Banking  Act  of  1M5  by  giv- 
ing written  notice  to  the  Federal  DqMislt  Insurance  Corporation. 

Provides  that  the  total  amotmt  of  the  securities  of  one  issuer 
or  obligor  held  by  a  national  banking  assodation  for  ite  own 
account  shall  not  exceed  10  percent  of  the  actually  paid-in  and 
unimpaired  capital  stock  and  siuplus  fund,  except  that  this  pro- 
vision shall  not  apply  to  lawful  holdings  as  of  the  effective  date 
of  the  Banking  Act  of  1985. 

Requires  the  Secretary  of  the  Treasury,  whenever  in  the  Judg- 
■lent  of  the  directors  of  the  Federal  Deposit  Insurance  Corpora- 


tion additional  funds  are  required  for  Insuranes  purpoaaa,  to 
purchase  obligations  of  the  corporatKm  in  an  additional  amount 
not  exceeding  8S50.000.000. 

TKX  iMJoarr  ncsmuifcs  axiuiaioif  act 
(Approved  June  28.  1936.    Public  Resolution  No.  M) 

Kxtends  for  SO  days,  or  until  August  31.  IMS,  the  temporary  plan 
for  Oovemment  Insurance  of  bank  depoaite  up  to  M.OOO.  

Provldee  that  the  deposlta  In  banks  whictu  on  Jxine  30,  IMS.  were 
members  of  the  fund  should  continue  to  be  Instved  during  the 
extended  period  to  August  81.  IMS.  without  liability  on  the  part 
of  such  banks  to  further  calls  or  aaaeaamenta. 


BAMKBurxcr 
TBS  uvaarocx  aAwaauricT  act 
(Approved  May  15.  1936.    Publle  Law  No.  ») 
Amends  the  National  Bankruptcy  Act  of  July  1.  188S.  m  as  to 
permit  livestock  raisers  to  take  advantage  of  that  act. 

Xnlargea  the  definition  of  "farmer",  which  has  been  rertrtctad 
by  the  courte  in  some  «"-**""—  to  Indude  not  only  Izidlvlduala 
primarily  bona  fide  engaged  in  produdng  producte  of  the  aoU, 
but  also  those  who  are  ]fflmarily  bona  fide  personally  engaged  In 
<Uiry  farming,  the  production  of  poultry  or  livestock,  or  tha 
production  of  poultry  or  llveatoek  producte  in  their  unmanxifac* 
tured  atete. 

THB  FABM  XOKTOAOB  ACT 

(Approved  Aug.  M.  19M.    PubUc  Law  No.  884) 

Amende  aectlon  75  of  the  Bankruptcy  Act  of  July  1.  18M.  m  as 
to  permit  farmers  threatened  with  foredosure,  ^  and  unable  to 
obtain  relief  through  ooncUiatton  methods,  to  go  mto  bankruptcy. 

Provides.  In  a  neW  subaectlon  (s),  written  to  conform  to  the 
Supreme  Court's  decision  of  last  spring  holdtaig  the  original  »-y«ar 
moratorium  law  invalid,  that  any  tmrmK  failing  to  Obtata  a  eom- 
posiUon  or  extension,  or  If  he  feds  sggrieved  by  a  oomnoaltlon  or 
extension  proposal,  may  nA  to  be  adjudged  a  bankrupt.  Be  may 
also  ssk  the  court  that  aU  his  property,  wherever  located,  be 
appraised,  and  that  hli  exemptions,  as  prescribed  by  Stete  law. 
be  set  aside  to  him.  and  that  he  be  allowed  to  retain  possssslon. 
undM-  supervision  and  control  of  ths  court,  of  all  the 
of  his  pn^>erty,  Indudlng  his  enetmibered  eaampdons  under 
and  conditions  set  forth  In  the  new  act. 

Authorizes  courte  to  stay  an  proceedings  against  such  a  farm 
debtor  for  8  years,  during  which  time  the  debtor  ai^^Ube  psr« 
mltted  to  retain  possession  of  aU  or  any  part  of  hia  propaity.  hi 
the  custody  and  under  the  supervision  and  control  of  the 
court,  provided  he  pays  a  reasonable  rtntal  for  that  part  of  tha 
property  of  which  lie  retains  possssaion.  The  rental  wouMba 
paid  into  court  to  be  used,  flrst,  for  payment  of  taxea  and  upkeep, 
and  the  remainder  to  be  distributed  among  the  aecured  and  un- 
seciired  credltora  and  applied  on  their  claims.  

Provides  that  at  the  end  of  3  years,  or  prior  thereto.  ^«  F^" 
erty  having  been  appraised,  the  debtor  ooifld  regain  unencumbered 
possession  of  It  by  paying  into  court  the  amount  of  the  ap- 
praisal  of  the  property  of  whith  he  retains  possaaslon.  indudlng 
the  amount  of  encumbrancee  on  his  exemptions,  up  to  tha 
amount  at  the  appraisal,  less  the  amount  paid  on  princ^jial. 

IMrecto  that  upon  laquest  in  writing  by  any  secured  creditor  or 
creditors  bddlng  a  Uen  on  the  property,  the  court  ahaU  order  tta 
sale  at  public  auction.  The  debtor  would  be  allowad  M  days  la 
which  to  redeem  any  prcqiMrty  sold  at  auch  a  aals  by  paying  the 
amount  for  which  the  pr^Mrty  la  aold.  with  interest  at  6  pcreaat. 
to  the  court,  and  he  mi^  than  anply  lor  hia  ttaeharga  from  baak- 
n4>tcy.  as  providad  for  in  tha  act. 

CoaacuMKAnoMS 

rax  TBLXTHOHX  XWQUmT  ACT 

(Approved  Uu.  18.  1986.  Putdie  Bs«>tutlcti  No.  t) 
Dii«cte  the  Federal  Oommtmleatlans  OommlsBlcn  to  tavaetlgats 
and  nnxirt  to  Congress  on  the  f  oUowlx^  matters  with  respect  to 
the  Ammcan  Tdq>h<ms  *  Telegn^  Co.  and  aU  other  rompanlea 
ewEaged  directly  or  indirectly  in  telc|dione  oommunlcatlan  In  In- 
tmtete  commerce,  indudlng  aU  of  their  suhcldiary.  aflUiatea.  ■■«>- 
elated,  and  hddtog  companlea  in  which  any  of  tham  have  any 
direct  or  Indirect  financial  Interest  or  In  which  any  of  their  oOoera 
or  directors  hold  ofBoe  or  any  control: 

1  The  corporate  and  flnandal  history  and  the  capital  stmctura 
and  relaUondilp  at  such  company  and  of  ite  subeidiaiy.  aJllliated. 
associated,  and  holding  companies.  Indudlng  the  daterminattoa  of 
whether  such  structure  may  enable  them  to  evade  State  or  wdsm 
regulation,  or  taxatlcm  or  to  conceal.  pynaM,  or  abaorb  proata. 
or  to  do  any  act  contrary  to  the  publle  interest. 

2  The  extent  and  character  of  Intercompany  aarvloa  contracts 
and  aU  transactions  between  telephone  companies  >nd  thdr  suh- 

sldlariea  and  holding  con»P*n*«v?*£r J^Sf  JSf^^S^SLrt-TIIJf 
tbe  A.  T.  *  T.  Co.  and  the  Western  Etectric  Co.  and  other  manu- 
facturers' of  dectrteal  equipment.  ^  .    _  ^^ 

3.  The  reasons  for  failure  generally  to  reduce  telephone  rataa 
and  charges  during  years  of  dadlnlng  prloea.  

4.  The  effect  of  monopcdlstlc  control  tipon  raasonahteneaa  ec 
rates. 
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5.  Tlw  effect  of  mcrgcra.  conaoMdatloM.  and  acqtilrttUTm  of  eon« 
tiol  by  telephone  mimrf"***.  InchwUng  "wrtte-qpe"  In  pvretaaM 
prices. 

6.  Methods  of  compctttkm  with  other  cmnpanles  or  Industries. 

7  Whether  the  compenles.  through  propsgande  or  money  ex- 
penditure. hsTe  sought  to  oootrol  channels  at  pubUctty  to  control 
pubUe  opinlan. 

Ifakse  $780^)00  atrallable  for  the  InqvUry. 


•on.-Bkoexoir  tct 
(Approved  Apr.  27.  1935.    Public  Law  No.  46) 

Bccognlaes  that  unless  soU  erosion  can  be  controlled  on  farm, 
sra^nK  and  forest  lands  the  ptospertty  of  the  United  States  can- 
not be  permanently  nialntatnert;  declares  It  to  be  the  policy  of 
Oongrees  to  provide  permanently  for  the  oontrol  and  prevention 
ofsuch  erosUm  and  directs  the  Secretary  <a  Agriculture  to  coordi- 
nate aU  Federal  aettvtUes  In  that  direction. 

Authorlaee  him  to  conduct  son-erosion  surveys.  Investigations, 
and  leasareh:  to  carry  out  preventive  meaaores.  Injcludlng  engi- 
neering ofieratloDS.  methods  of  cultlTatlon.  the  gnmlng  of  vegeta- 
tion, and  chaises  In  use  of  land:  to  enter  Into  agreemente  with,  or 
to  furnish  n'**"*'*^'  aid  to.  any  agency,  governmental  at  otherwise, 
for  the  yurpoese  of  the  act:  and  to  acquire  lands,  or  rlghte  or 
Intereste  therein,  by  purchase,  gift  condemnation,  or  otherwise 
wherever  necessary  to  protect  land  reeourcee  against  soil  eroelon. 

Autborlass  certain  ooodftkne  to  the  extending  of  beneflte  under 
tbe  act  to  laadi  not  owned  or  ooatroBed  by  the  United  Stetes  or 
soy  of  tfes  ageneles.  __ 

Dtoeels  the  Secretary  of  Agrleolture  to  estabHsb  an  agency  to  bi 
kaowB  m  the  "Soil  OoMervatlon  Semes"  to  eataedm  the  powers 
eoafetred  by  the  act  and  authorlaes  the  utlUaatlon  of  the  SoU 
ftwlon  Semes,  makhac  the  latteTs  unexpended  funds  available 
onttt  luns  SO.  1*87. 


maewtiJi  acr 
(Approved  June  15.  1936.    Public  Law  Hb.  146) 
and  danfles  exlsUi«  law  by  providing  that  United  States 

may  ssrve  pimsus  In  any  Federal  Judicial  district. 

finpowers  FMeral  msmhals  and  their  deputies  to  make  arreate 
without  warrante  for  any  offwise  against  laws  of  the  United  States 
committed  la  their  presence,  also  for  any  felony  cngntaaWe  under 
IMeral  lawa  where  tbe  fdony  has  m  fact  been  or  Is  being  eom- 
■iltted  and  they  have  rtieeonshlfi  grounds  to  beUeve  that  the  po- 
■sa  to  be  arrested  has  ooounltted  or  Is  rommlttlng  It. 

Piovldss  reiisrsl  statutory  authority  for  Federal  mawhals  and 
tttelr  dqrutlea  to  carry  flreania. 

TKS    KKTLmT    BaaOT    ACT 


(Amvoved  Aug.  14.  1965.    Public  Lsrw  Ho.  979) 
__        to  break  up  the  poultry  racket  in  New  Tork  and  New 
Jarsay  or  elsewbere  which  Is  interstate  by  placing  tb»  live-poultry 
Industry  under  the  Packers  and  Stockyards  Act  and  Xhattaj  under- 
taking to  eatabUsh  eorreet  and  reasonable  diarges  for  all  services 

rendered  at  the  ir«i"«<<*T*g  point  in  destination  of  shipment. 

A44T  a  new  title  ▼  to  the  Packers  and  Stockyards  Act.  approved 
AvmxtKt  15.  1991.  eo  as  to  bring  the  shipment  of  such  poultry 
wtthln  the  jorlsdletloB  of  the  Secretary  of  Agrleultare. 


ACT  or  less 

(Approved  June  15.  19SS.    PubUe  Law  No.  148) 

^w»^wH«  the  Migratory  Bird  Hunting  Stamp  Act  of  1934  by  llber- 
ftlfgmg  and  simplifying  tlie  liMinns  of  stamps  by  the  Post  Office 
Department. 

Amends  the  Taiwj  Aot  of  1900.  which  In  large  part  was  designed 
to  aid  the  Statae  l^  prohibiting  sh4;nnent  in  interstate  commerce 
of  g^wMi  and  other  wildlife  klDed  or  shipped  In  violation  of  their 
lawi  to  tb^t  it  wni  aiqdy  to  preeent-day  vehldes  and  methods  of 
tranapoctatlaa  lodti  as  the  astaaaoblle  aiid  alririane. 

ftrtwMl*  the  uprrr*^*rT  of  the  Lscey  Act  to  foreign  cmnmeree  in 
oune  and  wfltffife  and  puta  teeth  into  that  act.  which  made 
BO  provlalan  for  Rs  enforcement,  by  impoalng  penalties  for  Itt 
violaftlon. 

iiillMiilMs  payment  to  the  States  of  25  pen^t  of  any  revenue 
that  may  be  telved  from  wildlife  refuges  and  leservatlons  admm- 
Irtered  by  the  Department  of  Agriculture. 

Kiiuiowers  the  President  to  allocate  out  of  the  94380,000,000 
apuroprlatti'm  made  In  the  Work  BeUef  Act  of  April  8.  1935.  such 
sum  as  he  may  deem  necessary  or  advisable  for  the  acqulaltloa  of 
areas  in  carrylnc  on  the  Goverament'*  program  of  wildlife  raatora- 
tkm.  rehaMUtetlon.  and  protection. 


no  MAnOMAL 

(improved  Apr.  17. 1935.    Public  Law  No.  S8) 
Authorlwa  tlks  Oscretary  of  Agrleultare  to  terminate  oontracte 
Dor  the  purchaas  of  natlonal-foreet  tlmb«,  made  prior  to  June  80k 


]  994.  without  the  caOeetkm  of  damages  for  fafiure  on  the  part  of 
1  tte  purchaser  to  cut  all  of  the  timber,  except  as  the  valy  of  the 
I  tfnainlng  timber  may  have  been  reduced  by  the  catting  and 
1  nnoval  done  by  the  pxirehaaer. 

Provides  that  all  appUcatkms  for  actlcn  by  the  Secretary  under 
4utharlty  of  the  act  must  be  submitted  before  April  17,  1996. 

Housing 
tkx  boics  kobtbaos  xxlzxr  act 
(Approved  May  98,  1985.    PubMc  Law  No.  76) 
Liberalizes  the  Federal  Home  Loan  Bank  Act  ao  as  to  faclllteto 
he  functioning  of  the  Federal  haoae-loan  banks  and  enaMe  their 
oembers  to  carry  home  mortgages  over  longer  terms  and  on  an 
laaler  basis.    Kztends  the  llmnatlon  of  exisdng  law  with  respect 

0  the  maturity  of  mortgagee  which  may  be  accepted  as  collateral 
or  advances  by  Federal  home-loan  banks  from  15  to  20  years  and 
oakca  all  home  mortgagee  up  to  920.000  in  amount — Instead  of 
hoae  on  properties  valued  up  to  920,000— eligible  as  such  collateral. 

Increases  the  borrowing  power  of  the  Hcnne  Owners'  Loan  Corpo- 
ation  from  93.000.000.000  to  94.7S0,000X>00  to  provide  for  appll- 
»tlons  already  filed  and  for  appllcante  who  In  good  faith  sought 
eUef  prior  to  the  enactment  of  the  new  act  or  who  filed  their 
ipplicattons  within  80  days  thereafter. 

Provides  that  for  tbe  purposes  of  the  Home  Owners'  Loan  Act  of 
L038  asseasmente  levied  upcm  real  property  by  special  dlstrlcte 
■ganlsed  in  any  Stote  for  public  Improvemente  should  be  treated 
IS  general-tax  levlce.  leaving  it  to  the  Home  Loan  Bank  Board  to 
Istermine  the  reaaonableness  of  the  annual  tax  burden  on  prop- 
■rty  securing  loans  by  the  Oorporatlon. 

Bemoves  the  prohibition  against  making  a  deduction  from  the 
oanable  value  of  the  property  where  the  aggregate  amount  of  the 
uinual  taxes,  levlee,  and  assessmente  does  not  exceed  5  percent  of 
(he  value  of  the  property  as  determined  by  the  •ppndmi. 

Permite  Stete-chartered  Instltatlons  which  are  converted  into 
PMeral  savings  and  loan  associations  to  oontlnue  to  make  loans 
in  ths  territory  in  which  they  made  loans  while  operattng  under 

1  Stote  charter. 
Authorixes  the  Home  Owners'  Loan  Oorporatlon  to  purchase: 

(1)  Federal  home-loan  bank  bonds,  debentures  or  notes  (Includ- 
ing consolidated  bonds  or  debentxires) ;  (2)  full -paid  income  shares 
3f  Federal  savings  and  loan  associations  on  the  same  terms  and 
BOBdltlons  and  within  the  same  llmitetlons  as  in  the  case  of 
^uichaaea  of  such  shares  by  the  Secretary  of  the  Treasury  after 
dte  funds  made  availaUe  have  been  exhausted:  and  (3)  shares  In 
uiy  instltutkm  which  is  a  membo'  of  a  Federal  home-loan  bank 
uid  whoee  accounte  are  Insured  under  title  IV  of  the  National 
Sousing  Act.  if  the  institution  is  eligible  for  such  Insurance.  Tlie 
total  amount  available  to  the  Corporation  under  this  section  was 
fixed  at  9300.000.000. 

Increases  by  $200,000  the  amounto  made  available  to  the  Federal 
Home  Loan  Bank  Board  for  encouraging  the  promotion,  organisa- 
tion. ^n4  devek^Mnent  of  Federal  loans  and  savings  associations. 

Extends  from  January  1.  1936,  to  April  1,  1836,  the  time  within 
which  loans  must  be  made  in  CH-der  to  be  eligible  tar  Insurance 
under  section  2  of  the  National  Housing  Act  and  makes  loans  up 
to  $60,000  eligible  for  such  insurance  if  made  for  the  purpose  of 
fl»^^»M»<T>j  alterationa,  n^pmXiu,  and  Improvemente  with  respect  to 
real  property  "  improved  by,  or  to  be  c<»iverted  into  apartment  or 
multii^e-family  houses,  hotels,  oOlces,  business  or  other  com- 
mercial buildings,  hospitals,  orphanages,  colleges,  schools,  or  manu- 
facturing or  industrial  pUats." 

Labob 

WAOHSS  LABOa  ULAnom  ACT 

(Approved  July  5.  1935.    Public  Law  No.  198) 

Cteatss  a  permanent  National  Labor  Rdations  Bocud  of  three 
members,  appointed  by  the  President  with  Senate  consent,  to  pro- 
mote equality  of  bargaining  powers  between  employers  and  em- 
ployees and  to  diminish  the  causes  of  lab<v  disputes.  This  perma- 
nent Board  replaces  the  old  temporary  National  Labor  Relations 
Board  mtahllnhffl  \inder  Executive  orders  of  President  Roosevelt. 

Declares  collective  bargaining  to  be  a  national  policy. 

Provides  that  employees  shall  have  the  right  to  self-organlvk- 
tlon.  to  form.  Join,  or  assist  labor  organizations,  to  bargain  collec- 
tively through  representetlves  of  their  own  choosing,  and  to  engage 
In  concerted  activities,  for  the  purpose  of  collective  bargaining  or 
other  mutual  aid  or  protection. 

I^ys  down  five  unfair  labor  practices  by  f orbldtng  employers — 

1.  To  Interfere  with,  restrain,  or  coerce  employees  in  tbe  exercise 
of  the  rights  guaranteed  in  the  collective  bargaining  section 
(eec  7)  of  the  act. 

9.  To  dominate  or  interfere  with  the  formaUon  or  administration 
of  any  labor  organisation  or  contribute  financial  or  other  support 
to  it. 

8.  To  encourage  or  dlscoursge  membership  in  any  labor  organl- 
tmtkcm  by  discrimination  in  re^urd  to  hire  or  tenure  of  employment 
or  any  term  or  condition  of  eniptoyment. 

4.  To  discharge  or  otherwise  discriminate  against  an  employee 
for  filing  charges  or  giving  testimony  under  the  act. 

8.  To  refuse  to  bargain  collectively  with  tbe  representetlves  of 
eo^iloyees  subject  to  tbe  provlsioos  of  section  9a  of  the  act  whfcdb 
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psovMes  that  bargaining  representatives  chosen  by  a  majority  of 
such  unit  exclusively  in  bargaining  on  pay.  wagee.  hours^and  other 
conditions.    A  minority  would  bs  allowed  to  preeent  "  grievances. 

Empowers  the  Board  to  decide  in  each  case  whether,  in  order 
to  insure  to  employees  the  fuU  benefit  of  their  right  of  self-orguU- 
sation  and  to  collective  bargaining,  and  otherwise  effectuate  the 
pedicles  of  the  act.  the  unit  i^ipropriate  for  the  purposes  of  ooUee- 
tlve  bargaining  shall  be  the  employer  unit,  plant  unit,  en*  any 
subdivision  thereof. 

Directe  the  Board  to  prevent  any  person  from  engaging  in  any 
of  the  five  enumerated  unfair  labor  practices  affecting  commerce, 
this  power  to  be  exclusive  and  not  affected  by  any  other  means 
of  adjustment  or  prevention  that  has  been  or  may  be  estebllshed 
by  agreement,  code,  law,  or  otherwise. 

Stlplates  that  nothing  in  the  act  shall  be  construed  so  as  to 
Interfere  with  or  Impede  or  diminish  in  any  way  the  right  to 
strike. 

TRP  SMPLOTiaarr  axavicx  act 
(Approved  May  10.  1935.    PuMic  Law  No.  54) 
Amends  the  so-called  "  Wagner-Peyser  Act "  of  June  6.  1938.  so  as 
to  alter  the  amount  apportioned  to  certain  Stetes  for  public  em- 
ployment  offices   aflUlated   with   the   United    Stetes   Employment 
Service.  . 

Provides  for  an  apportionment  of  not  less  than  $10,000  to  each 
Stete  for  ite  assistance  in  the  estebllshment  of  local  employment 
dOlccs.  Under  the  Wagner-Peyser  Act  the  appropriation  of  $8XKW,- 
000  annually  until  June  30.  1938,  was  to  be  apportioned  among 
the  Stetes  in  the  proportion  of  their  population  to  the  total 
population  of  the  Nation.  By  strict  application  of  this  rule  four 
Btatee— DeUware.  Nevada.  Vermont,  and  Wyoming— receive  less 
than  910.000  each. 

m  uutrar  coai.  anx 
(Approved  Aug.  80.  1935.    PubUc  Law  No.  409) 
Seeks  to  stebilise  the  bitximinous  coal-mlnlng  industry  and  pro- 
mote ite  interstete  commerce.  ^.__. ...       ^ 

Recogniaes  and  declares  that  the  mining  and  distribution  of 
bituminous  coal  are  affected  with  a  national  public  Interest  and 
that  the  general  welfare  of  the  Nation  requires  that  the  Industry 
be  regulated  as  provided  in  the  act. 

EitebUshes  in  the  Interior  Department  a  National  Bituminous 
Coal  Commission  of  five  members,  appointed  by  the  President  to 
administer  the  act.  ^ 

Sete  up  in  the  Interior  Department  the  ofllce  of  consumers 
counsel,  appointed  by  the  President,  to  I4>pear  In  the  interest  of 
the  consuming  public  in  any  proceeding  befwe  the  Commission, 
and  also  to  conduct  Independent  investigation  of  matters  relative 
to  the  soft-coal  industry. 

Imposes  upon  the  sale  or  other  disposal  of  all  bituminous  coal 
produced  in  the  United  States  a  pimltive  excise  tax  of  15  percent 
on  the  sale  price  at  the  mine,  to  be  payable  to  the  United  Stetes 
by  producers  of  such  coal.  Coal  producers  who  file  with  the  Na- 
tional Bituminous  Coal  Commission  their  acceptance  of  the 
Bituminous  Coal  Code  provided  for  in  the  act  are  to  be  entitled 
to  a  drawback  in  the  form  of  a  credit  iqwn  the  amount  of  such 
tax  eqtUvalent  to  90  percent  of  the  tax.  ^    .  ^  ^ 

Directe  the  Commission  to  fcnmulate  a  Bituminous  Coal  Code. 
which  shall  contain  certain  mandatary  conditions,  provisions,  and 
obligations  set  forth  in  the  act. 

Provides  for  the  organization  of  23  district  boards  of  coal  pro- 
ducers, each  district  consisting  of  not  less  than  3  nor  more  than 
17  members;  permite  the  estebllshment  or  maintenance  of  market- 
ing agencies  within  any  district  by  a  voluntary  association  of 
producers  within  any  producing  field  in  such  district,  and  veste 
district  boards  and  marketing  agencies  with  power  to  adopt  rules 
of  procedure,  subject  to  approval  of  the  Commission. 

Authorizes  the  district  boards,  on  their  own  motion  or  when 
directed  by  the  Commission,  to  establish  minimum  prices  on  coal 
produced  In  a  district;  to  make  such  classification  of  coal  and 
price  variations  as  to  mines  and  consuming  market  areas  as  the 
boards  may  deem  necessary  and  proper,  and.  in  order  to  sustain 
the  stabilization  of  wages,  working  conditions,  and  maximum  hours 
of  labor,  the  act  directe  that  these  prices  shaU  be  estebllshed  so  as 
to  yield  a  rettim  per  net  ton  for  each  district  in  a  minimum  price 
area  equal  as  nearly  as  possible  to  the  weighted  average  of  the 
total  coete.  per  net  ton.  of  the  tonnage  of  such  minimum  price 

area. 

Reenacte  and  makee  applicable  to  the  bituminous-coal  Industry 
the  provisions  of  section  7a  of  the  National  Reeov«y  Act  giving  to 
labor  the  right  to  organize  and  bargain  collectively  through  repre- 
sentatives of  their  own  choosing  free  from  interference,  restraint, 
or  coercion  of  employers. 

Creates  a  Bituminous  Coal  Labor  Board  of  three  members  ap- 
pointed by  the  Preeldent.  to  see  that  the  Ub<»-relatl<«is  provisions 
S^the  act  are  carried  out.  adjudicate  disputes,  and  act  as  mediator 
In  any  dispute  between  a  producer  and  ite  employees  where  such 
dispute  is  not  determined  by  the  trlbimal  set  iq>  in  a  bona  fide 
eollectlve  contract. 

lilQTTOB 
THS   rBDXaAI.    Al^OOaOX.   COMTBOI.   ACT 

(Approved  Aug.  29,  1935.    PuUle  Law  No.  401) 
Creates  a  Federal  Alcohol  Administration  as  a  division  In  the 
Treasury  to  exercise  cMitrol  over  the  Uquor  traCBc.    This  Adminis- 


tration is  to  be  headed  by  an  adminletrator  appolBtod  bf 


Makse  it  unlawful,  except  pursoant  to  a  baslo  permit 
under  this  act  by  the  Admlaistntor.  to  oigafe  in  the  b< 
of  importing  liquor,  wine,  or  malt  beveracsa,  or  to  asU  or  ship 
liquor  so  in^wrted.  ItUs  nrovlaloa  becomes  effective  80  days  after 
the  Adminlstratar  takes  offloe. 

M»^—  it  tmlawfal.  except  puranant  to  a  baste  permit,  to  engage 
in  distilling  Uquor.  prodnebif  wine,  recttfylag  or  blendlnc  dla- 
tilled  mlrito  or  wine,  or  bottling  or  warehousing  of  dlsttUed  splrtts. 
or  to  aell  or  shto  the  same,  also  tf  active  60  days  after  the  Adminis- 
trator takes  ^Aoe. 

Makea  it  unlawful.  effeoUve  March  1. 1986,  to  engafle  In  the  bvwl- 
ness  of  purcha^ng  for  reeale  at  wholesale  distilled  tfttitm,  wme. 
or  malt  beveragee.  except  under  a  baste  permit.  

StlpuUtes  that  basic  permits  shaU  be  given  (1)  to  any  pcraon 
who  on  May  25.  1935.  hdd  a  basic  permit  as  dlstlllar.  netlfler. 
wine  producer,  or  importer  Issosd  by  a  Federal  agency,  and  (2) 
any  other  person,  unless  the  Administrator  finds  that  soeh 
does  not  fall  within  definitions  in  the  act. 

Directe  that  all  basic  permite  shall  be  conditioned  upon 
pliance  with  the  requlrementa  of  section  6  (relating  to  tmfatr  com- 
petition and  unlawful  practioea).  of  section  8  (reUttng  to  bulk 
Mlea  and  bottling),  of  the  tw«nty-flr>t  amendment  and  rClatlnc 
to  ite  enforcement,  and  of  aU  other  Federal  Uws  retottag  to  df- 
tllled  virlte,  wine,  and  malt  beveragee.  Including  tana  le^iertlng 

w2l0U* 

Mf»—  tt  unlawful  for  any  distttler,  brewer,  recttflsr.  Mender,  or 
other  producer  to  Indulge  In  vailoua  kinds  of  imfalr  oompotttlon 
and  unlawful  practices  speelflcally  forbidden  by  section  8  of  the 
act.  These  praettoes  tetoto  to  esduslve  outlets,  eommerdal 
bribery,  consignment  sales,  labeling,  advartlatng.  and  other  matters. 

Provldee  that  it  shall  be  unlawful  for  any  person  to  aell  or 
otherwise  dlmose  of  dlstfUed  splrlto  In  bulk  csoept  uadar  ragu- 
latlons  of  the  Administrator  for  export,  or  to  Import,  or  to  the 
following:  Distilled  nlrlte  In  bulk,  except,  under  such  regulatloaa. 
for  sate  or  use  by  the  following:  A  distiller,  reetiflsr  of  distilled 
mirite.  person  operating  a  bonded  warehouse  quaUlled  ondsr  the 
internal-revenue  laws  or  a  class  8  bonded  warehooee  qualified 
under  the  customs  laws,  a  wine  miA»r  for  the  f orttflcatUm  of 
wines,  a  pnqnietor  of  an  industrial  alcohol  plant,  or  an  agney 
of  the  United  Stetee  or  any  Stete  or  poUttcal  subdivlatan  thweof . 

Defines  the  term  in  bulk  to  mean  oontamen  haying  a  eapae- 
Ity  in  excees  of  1  wine-gallon. 

Abolishes  the  temporary  FMeral  Alcohol  Control  Administration 
which  Preeldent  Booeevelt  established  under  the  provlsiana  of 
title  I  of  the  National  Industrial  Recovery  Act.  Thla  beoomaa 
effective  when  the  new  Administrator  takes  offloe. 


naxena  act 
(Approved  July  26,  1935.  PaUlc  Law  No.  290) 
Provides  for  the  custody  in  The  National  Archivee  estabUahment 
of  Federal  proclamations,  orders,  regulations,  nottoeet  and  other 
documente  and  their  i»ompt  printing  and  distrlbutian  by  the 
Public  Printer  In  a  new  Federal  serial  puUicatlon  to  be  known  as 
the  "Federal  Register." 

ths  csirntAL  statistical  act 
(Approved  July  25.  1935.  Public  Law  Nb.  319) 
Provldee  for  the  creation  of  a  Central  Stetlstieal  Board  to  plan 
and  promote  the  Improvement,  development,  and  coordination  of, 
and  the  elimination  of  di4>llcation  in.  stetlstieal  ssrviees  carried 
on  by  or  subject  to  the  supervision  of  the  Federal  Oovamment, 
and.  so  far  as  may  be  practicable,  of  other  stetlstieal  servioee  in 
the  United  Stetes. 

MomTABT 
THS  OOU)  CLAUn  SCT 

(Approved  Aug.  24.  1935.    Public  Resolution  NO.  68) 

Provides  that  lawful  bidders  of  coins  and  currencies  of  the 
United  Stetes  shall  be  entitled  to  exchange  themi.  ddUar  for  dollar, 
for  other  coins  or  currencies  which  may  be  lawfully  acquired  and 
are  legal  tender  for  public  and  private  debta. 

Permite  the  owners  of  the  gold-claaae  securities  of  the  United 
States,  at  their  eleetlon.  to  receive  Immediate  payment  of  the 
steted  dollar  amount  thereof  with  intereet  to  the  date  of  payment 
or  to  prior  maturity  or  to  prior  redemption  date,  whkmever  la 
earlier. 

Dliecte  the  Secretary  of  the  Iteasury  to  make  such  exchangee 
and  paymente  upon  presentation  in  aeoordance  with  Ihe  ect  and 
to  the  manner  provided  in  regulattons  preeerlhed  by  him. 

Stipulatee  that  the  period  within  which  the  owners  cc  gold- 
(dause  securttlss  shall  be  entitled  to  receive  payment  prior  to 
maturity  ahaU  expire  January  1.  1886.  or  on  audi  later  date,  not 
after  July  1.  1936.  as  may  be  fixed  by  the  Secretary  of  the  TleaMj. 

Withdraws  any  consent  which  the  United  Statss  may  have  given 
to  the  asserUon  against  It  <rf  any  right,  privilscs.  or  power  whether 
by  way  of  suit,  counter-claim,  set-off  recoupment,  or  other  afinrmai- 
Uve  actloo  or  defense  in  ite  own  name,  or  in  the  name  of  any  of 
ite  omcers  or  liintniintn^M**^  In  any  proceeding  (1)  upon  any 
gold-dauae  eeeorttlea  of  the  United  Statee  or  for  mterset  ^^^"^^ 
or  (2)   upon  any  coin  or  currency  of  the  Umted  Btatea.  or  (8) 
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iBon  any  ■>*•«»»  or  itmr*"*  ananis  out  of  aay 

orikoatilattlon  of  any  »uch  coin  or  currency  or  of  any  grtd  «»^ 

of  the  dollar  cr  okher  lagolattBa  e<  too  yaiiao  oc 


Fatiowal 


,T  Aor 


t.  liM^    FoMleLaw 

H01JM.m  for  an  aettrltlee 
at  vnseh  IMIJMJM  to  for 
to  tlM  national 


ewilrol  of  tBo 
Mary  pu^oMS 
••O^JMfor 


firem  lia.7W 
toan 

ovvtta  total  ft>r  tba  cunant  flMrt  fmt,  of  ww^  f l*4»^00Ja 
immartftalT  avaOaMa  for  produetloa  or  porebaaa  of  aaw  atrpiMm 
SSTaoiMMit  aa«  aeeavanaa.  and  nSoOfiM  for  proeunnast  of 
*^  ^  '  "«it  MTti  Car  atrplaiiaa  and  cnclnM:  muL  In  addi- 
tha  «***^*'*g  oC  oontracta  for  (7  JM.7H  for  aqolp- 
ao  for  pianita 
a  dtnot  aapNonaiiaB  of  tSM/IQO  for  Incraaalng  tha  an- 
Ijat^  strMicth  of  ^^Watlonal  Guard  by  6.000  mm.  and  wmt^ 
ZnMiknSot  f«  tbe  mill  rii  Ofloara*  Tralnlnc  Oorpa;  I3JOOO.OOO 
foTtzmtalbDr^wut  SOjOQO  In  dttaHna*  mflttary  tcaSnlnff  campa.  and 
tSJTaan  for  tlia  Organtaad  Baaenrea. 

(■iWwad  Ai«.  13.  1835.  PobUe  Law  No.  9tS) 
JLuttiurtiM  and  dtiacta  the  Secretary  of  War  to  determine  In  all 
BtrstaKle  anaa  of  the  Uhlted  Statea.  Inehidtng  Aladn  and  otereeaa 
LiuanBrtnni  and  holdtngs.  the  location  of  such  addlttanal  porg^ 
nent  Air  Oorpa  stattona  and  depott  ae  he  de«n«  e«entl^ror  «» 
«M)^  peacetime  tratatng  of  the  Oeneral  Beadquarten  Air 
Ptrce  and  the  Air  Oorpe  components  of  oreneaa  garrisons. 

Dizacta  *^**.  In  determining  the  locations  of  the  new  primary  air 
Y^rr.  conaldetatlon  be  given  to  the  location  of  baaea  as  foUows: 
ri)  Tha  Atlantic  northeast  to  profilde  for  training  in  cold  ▼••«» 
and  for.  (3)  tha  Atlantic  seacoast  and  Ctelbbean  areas  to  P«^ 
tral]£g  In  long-range  operations.  eqMdally  thoae  incident  to  mn- 
fardinrtha  Panama  Canal;  (8)  the  Southeastern  8tate»-to  pro^ 
a  dnolt  aianntlsT  to  tha  infr"**"*~^  of  the  General  Headonrters 
Air  fSw:  (4)  tha  Padflc  Horthweat— to  astabllsh  and  maintain  air 
communication  wtth  Alaska;  (5)  Alaska— for  training  undnrandl- 
tlons  of  extreme  cold:  (0)  the  Rocky  Mountain  area-4o  i»t>»lde  a 
dODOt  cawintlsl  to  the  maintenance  of  the  General  Headquarters  Air 
PDToe  and  afford  opportunity  for  trmtaUng  in  operations  from  field 
at  hWh  altitudes:  (7)  such  intermediate  stattons  as  will  provide  lor 
transcontinental  morements  incident  to  the  concentration  of  the 

Oeneral  Headquarters  fbr  maneuTers.  

Aulliiafcis  tbe  sjusmiiiatlosi  of  soda  mcnay  aa  may  be  aaoMsary 
fbr  the  puipoass  oiTuM  act. 

nm  KsxmiMi.  ouabd  onrKssa*  set 
(i^Vrored  June  1».  1985.    Public  Law  NO.  154) 
I  the  President  tha  right  to  order  oOcars  of  the  National 
»  of  tha  XTnlted  States  to  active  duty  in  an  emergency  at  any 
and  for  the  period  ttiereaf .  uiuflded  that,  esoept  m  time  of  a 
soBMressty  dstdarad  by  Cuingiss*  no  oOeer  of  ^ 
U  be  siaiiliijsil  on  active  du^  for  mors  than  15 

in  ny  calendar  year  without  Ida  ooaaent. 

themDBbvcrjvioreAoerslnordcrtoaaakaltoaasibte 

may  ba  ratatnad  aa 


August  24 


BBUig^ma  ttia  Bccretary  ci  tbe  Mary  to  appoint  avlatlen  oadsjta 
on  mala  dtlaens  of  tbe  United  Statea  to  ssrve  on  active  dqty 
ffar  a  period  of  4  year»  unless  sooner  ralisssfl.  At  the  eomplatlon  of 
t  aotr  a^va  du^  they  would  be  eligible  for  coramlawioo  in  the  Naval 
c  r  Marine  Corpa  Rsserve. 

Vtovldaa  for  pay  a<  avlattes  eadeta  while  on  active  duty  undtf- 
i  a«ns  tnlniiw  i^the  rate  of  tTi  a  aaonth.  inoludlng  extra  pay  Sor 
1  yteg  iMTaT psovktod  by  Imt.  and  a*  5136  a  month  while  on  active 
<  uty  not  tmdergoing  training. 

NacrnuLXTT 


days 


(Approvad  Aug.  tl.  MM.  Publle  BawHiHfip  No.  WT) 
IHneti  that,  upon  tbo  outbreak  or  during  the  progr««  of  war 
ftwoan  forelgn^toa.  the  President  shall  proclaim  the  fact  and 
hareafter  it  »>>•»  be  unlawful  to  export  arms,  ammunition,  or 
mplaments  of  war  IkooB  any  plaea  In  tha  Uttltad  States  or  its 
WMBOrions  to  any  pert  of  an^  bsOlgemnt  stataa.  or  to  any  neutral 
nrt  for  transahipasnt  to,  or  for  the  use  of .  a  beUigwreot  eountry. 
notations  of  this  provlaloo  are  punishable  by  $10,000  fine  or 
,  j^m'  imprisonment,  or  both,  beept  with  rwp^  to  PfoaMi- 
ioat  committed  or  fmleltures  Incurred  prior  to  March  1.  1080, 
his  sectlea  and  aU  proclaoAations  lasusd  thsrounder  shaU  not  be 
lOecttve  after  February  30.  1088. 

a  Natknal  MnnltloiM  Oontrd  Board,  consisting  of 
be  Secretaries  of  State,  Treasury.  War.  Navy,  and  Commerce,  to 
aory  out  the  act. 

Bequlree  all  persons  engaged  In  manufacturing,  exporting,  or 
tpnrfctnr  arms,  aauDunttioii.  and  In^jlemsots  of  war  to  reglstsr 
rlth  the  Secretary  of  SUte  within  90  days  after  tbe  act  takes  effect, 
istlng  the  arms  tbey  manufacture,  export,  or  import.  The  regis- 
trants would  pay  a  fee  of  $600  and.  upon  receipt  of  this,  the 
Secretary  of  State  would  issue  a  reglstratKni  certificate  valid  for 

years. 

Provldea  that  all  persons  required  to  register  shall  maintain, 
subject  to  inspection  of  the  Board,  such  permanent  recards  of 
manufacture  for  export,  importation,  and  exportation  of  arms, 
unmimltlon.  and  implements  of  war  as  the  Board  shall  prescribe. 

Farblda  any  pwy">  to  export  or  attenu>t  to  export  txoxa.  the 
Qnlted  States,  or  to  Import  to  the  United  States,  any  of  the  muni- 
tions referred  to  in  the  act  without  a  license  from  the  Board. 

Mofc'—  it  unlawful,  after  tbe  President  issues  a  proclamation 
under  the  act,  to  carry  munitions  to  belligerent  ports,  or  to  neutral 
ports  for  transshipment  to  belligerent  countries  named  In  the 
orodamation  as  being  at  war.  under  penalties  of  $10,000  fine  or 
5  years'  imprisonment,  ot  both,  and  forfeiture  of  munitions  and 

esel. 

Authorises  tbe  President  to  lay  down  condltlocB  barring  foreign 
submarines  from  American  p<«ts,  except  under  such  conditions  as 
ha  may  preacrlbe.  during  any  war  in  which  the  United  States  is  a 
nautral. 

Dlreets  that  wbensvsr,  during  any  war  in  which  tha  United  States 
la  a  neutral,  the  Prealdeat  finds  the  maintenance  of  peace  ttetwcen 
thtB  country  and  foreign  naticina,  protection  of  Uvea  of  American 
ddaena.  proteetian  of  the  commercial  interests  of  the  United 
ttatea  ^™*  tta  ^ttlT*™^.  or  the  security  of  the  United  Statea  are 
Involved,  he  shall  so  proclaim,  and  thereafter  no  dtiaen  of  tha 
United  Statee  shall  travrt  on  any  veesel  of  any  belligerent  nation 
at  bis  own  risk,  wnless  In  aooordanoe  with  rulea  prescribed 
by  ttke  President. 

PXTBoaxtm 
on.'" 


an  iaacUve  Baaerve.  and  enables  the  National  Guard  to 
connection  with  theaa  atiosni  who  do  not  wish  to  remain 


IMuBont 


MAVU.  >iTm.T  acr 
{MVPKOW9A  June  34.  ItSS.    PuWc  Law  No.  18S) 
H8MSC47t  in  dMet  •P5«?l»rt««oos  forths  "Jj^*^.  ,  . 
>«it  laaniiniilatai  t'*~%**  money  to  bring  the  total  to 


jear's 
The  1 


agfat 

Granta 


bringing  tha  su- 


of 

Newport, 


$136,736,000  fbr  mm  wartfilpa.  badiadlng  those  al- 
ncttcn.  toutudinf  soBelent  funds  for  tbe  initial 
on  3t  vessda  in  the  ennent  year^  bulkUng  program. 
laetadM  a  $arrjM64MO  aircraft  earner,  two  613^50.660 
_nL  16  daaiiujaia,  and  gaubmarlaea. 
an  appropriation  of  636.515,660  for  new  aizplanea  ai^  In 
BiilbHiaaB  tbe  Hbvy  OspartiBSBt  to  entar  Into 
of  plansa  to  ba  approjarlalad  for 
of  11,660 
to66J06 
fcrtboMftval 

Dstsad  of  thiaa,  by 

_  tha  Oteat  Lafcaa  Naval  Ttaimng  Statkin  and  also  tha 
B.  I..  trahUBg  stBttcn. 

mm  WAVSL  svuxnar  csasr  tet 
(Appsovad  Apr.  15. 1666.   PoHle  Imp  So.  6T) 
of  avtattoB  eatdal  In  tha 


(Approved  Feb.  32. 1935.    Public  Law  No.  14) 

Itegulates  Interstate  and  terelgn  oosomeroe  in  petroleum  and  ita 
pradueta  by  prohibiting  the  shipment  or  transportation  of  contra- 
band or  **  hot  oil "  froaa  any  State  in  which  produced. 

f>>H«  far  Pedsral  oonllacatian  of  illegal  petroleum  taken  acroes  a 
State  ttno. 

iiilbiaism  the  PreeJdent  to  lift  the  prohibttian  of  intersUta 
mffTMifiT*  of  contraband  petroleum  wtacnever  he  finds  that  tbo 
anMiant  of  petroleiun  and  petroleum  producta  moving  in  Interstate 
oonunerce  is  so  limited  as  to  be  the  cause,  in  whole  or  in  part,  of 
a  laA  of  parity  between  simply  and  consumptive  drmand  result- 
It^  In  an  undue  burden  aa  at  restriction  of  interstate  commerce 
In  petreieam  and  its  products. 

Sttpulates  that  if  the  section  ai  the  measure  giving  the  President 
authority  to  so  act  Is  held  invalid  the  prohibition  against  shipment 
In  Interstate  commerce  shsJl  stm  be  in  force. 

Makea  the  legislation  effective  until  June  18.  1907. 


on.  AMD  SAa 


ACT 


(Approved  Aug.  31.  1985.    Public  Law  Na  207^) 

K^rnmnAtL  the  OU  Leasing  Act  of  1930  by  authorizing  and  directing 
the  Secretary  of  the  Interior  to  grant  prospecting  permits  giving 
the  exclusive  right,  for  not  exceeding  2  years,  to  prospect  for  oil 
or  gas  upon  not  to  exeeed  3.560  aerea  of  land  wherein  such  de- 
ports hSacm  to  the  Uhtted  States  and  are  not  within  any  known 
gsoioglcal  structure  or  prodiiclng  field,  subject  to  specified  condl- 
tkms  and  requirements  that  miist  ba  met  by  the  applicant. 
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stipulates  that  upon  dlseovery  of  valnabia  <*«P***^»?' ?^J*  «!|i 
tbe  permittee  riiaU  be  entitled  to  a  leaaa  of  one-fourth  of  the  land 
emiiraoed  in  the  permit. 

PoaTAi. 


-louo  4e-Boux  Msn.  act 
(Approved  Aug.  14. 1085.   Public  Law  No.  375) 

Provides  a  40-boar  week  for  138X»0  postal  employees,  effective 
October  1,  1686.  _  .  ^  .. 

Affeeta  eupwylaoia,  eletlcs,  special  clerks,  earners.  niral-deUvefy 
men.  mail  equipment  abop  workers,  lahoters  m  met-  and  eeeond- 
tfaw  ^et  oaMsTdeaascajMilton,  teiepbone  operator*,  and  elevator 
wwKlufftote. 

Extends  the  beneftta  of  the  act  to  raOwaj  postal  ^«*»5y  Pf*! 
vldlnc  ttaat  the  semes  of  such  derks  assigned  to  rood  duty  lAiatl 
bebased  on  an  avwaga  not  exceeding  6  hours  and  40  mlButes 
dally  fdr  606  days  amuaUy  and  that  imllway  ?<»*>>  .e^^rtcsjeydwd 
to  perferm  orer  6  hotsV  and  40  minster  ssrvies  dally  tfiaU  be  paid 
in  ea^  at  the  annual  rate  of  pay  or  granted  cumpeuestory  time.  wX 
thdr  option,  for  each  overtime. 


9rit»r^pm  dd  to  industry  by  aothortalng  ttie  XL  P.  O.  to  lend  to 
any  institution,  now  or  hereafter  established,  ffnanrtng  prln- 
diwUy  tbe  sale  of  deetrtcal.  plumbing,  or  other  houstfMdd  ap- 
pllanoea.  both  urban  and  rural.  ^ . 

Grants  power  to  the  R.  P.  C.  to  make  loana  to  n<»p^,,*;^ 
eetabUshed  eonoams  and  Indlvlduala  engacad  la  mimng.  milltac. 
or  snielting 


VAUST  MOt 

(Approved  Ai«.  81.  1085.    Public  Law  No.  413) 

Amends  the  organic  T.  V.  A.  Act  to  give  darlfylng  and  remedial 
legislation  to  the  Tenneesee  Valley  Authority,  baaed  upon  Ita  3 
years  of  operation.  .-.*.♦ 

Glvee  theT.  V.  A.  definite  eanrtion  to  sdl  surplus  power,  a  right 
challenged  In  the  oourta  in  rulings  on  injunctions  brought  under 
the  original  T.  V.  A.  Act  of  1988.  _    ^ 

Afflrms  the  right  of  the  T.  V.  A.  to  esU  electricity  to  SUtes.  coun- 
ties munidpalltiea.  and  nonpn^t  organisations  within  transmis- 
sion distance  from  its  dams,  and  q^ecifically  mentions  the  con- 
•truetlon  of  Norris.  Wheeler,  and  Pickwick  Landing  Dama,  along 
with  the  existing  Wilson  Dam  at  Muscle  Shoals,  as  being  neces- 
sary in  the  unified  devdopment  of  the  Tenneaaee  River  system  for 
navigation,  flood-control,  and  power  purposes.       ^  ^     ^  .  - 

Authorises  the  T.  V.  A.  to  utUiK  its  yet  unused  bond  issues  of 
$60,000,000  for  loans  to  States,  oountles.  and  munldpaUtiee  to 
enable  them  to  acquire  electric  distribution  facilitlea.  

KmpwwTm  the  T.  V.  A.  to  construct  such  dams  and  reservoirs  in 
the  Tcmnfennn  River  and  Its  tributaries  as.  in  oonJuncUon  with  the 
Wilson.  Norris.  Wheeler,  and  Pickwick  Landing  D«n«.  would  pro- 
vide a  9-foot  channel  In  the  Tennessse  River  from  Knoxvllle  to 

its  mouth.  .        ..  ^  1 

Permito  T.  V.  A.  regulation  of  power-reeale  rate  •chedules^^ 
Granta  power  to  acquire  existing  electric  facilitlea  used  in  serving 
farms  ^»^  small  villages. 

Directa  the  Comptroller  Oeneral  to  audit  T.  V.  A.  tranaactions  at 
such  times  as  he  shall  determine,  not  leas  frequentty  toan  once 
in  each  flacal  year,  but  speclflcaUy  restrains  the  Comptroller  Gen- 
eral from  making  hla  report  on  hia  periodic  audit  of  T^.  A. 
accounts  untU  the  corporation  shaU  have  reasonable  Wort'^Jfy 
to  examine  the  exceptions  and  criticisms  of  the  Comptroller  Gen- 
eral or  the  General  Aooountlng  Offloe  and  to  point  out  enws 
therein,  explain  or  answer  the  same.  Assesses  toe  General  Ac- 
oountui  Office  for  toe  cost  of  such  audits  wito  toe  ««»pUon  ^ 
such  piut  of  such  expenses  as  may  be  eDooated  to  toe  cost  of 
generating,  transmitting,  and  distributing  ^f*^9J<*''''^-._^^^ 
Affirmstoe  right  of  the  corporation  to  exerdss  tu  own  Judgment 
In  contract  awarding. 

Bemwsyauciiow  TtnuKcm 

mm  a.  r.  c.  waammwaon  act 

(Approved  Jan.  81.  1985.    Publle  Law  No.  1) 

extends  toe  lending  power  and  otoer  active  '»'ncti«»  2*^ 

B^S^ruction  PtoinSe  Corporation  for  3  years,  or  untn  Febroary 

1    1937 

'provides  that  toe  Corporation  may  make  disbursement  •*  *hy 
time  prior  to  January  81.  1936.  on  account  of  any  ?>?"^^^y?! 
heret<S^  made  to  make  a  loan  or  subscribe  to  preforred  stotA  or 
purchsse  capital  notes  or  debentures.  ..^^.o—  rh^r*frf 

Provides  for  loans  or  advances,  or  renewals  of  extenston  thereof, 
to  mature  not  later  than  January  81,  1946,  insteed  of  February  1. 
1940,  as  under  prevloxisly  existing  Uw.  ^4*-,-.  -#  ^.vi,» 

Empowers  the  Corporation  to  require,  as  a  condition  of  making, 
renewing,  or  extending  a  loan  to  a  railroad  for  more  than  5  years, 
that  unansements  be  made  to  reduce  or  amortize  its  indebtedness 
ftccordingto  a  plan  approved  by  toe  Interstate  Conunerce  Com- 


Autooriaes  the  B.  F.  C.  to  assist  In  the  reestabUahment  of  a 
normal  mortgage  market  by  subscribing  for  or  making  loana 
upon  toe  nonassessable  stock  of  any  class  of  any  national  mort- 
gage assoclaUon  organised  under  the  National  Housing  Act  and  of 
any  mortgage-loan  company,  trust  company,  saving  and  loan  as- 
sociation or  otoer  similar  financial  institution.  Tlie  borrowing 
powers  of  the  R.  F.  C.  are  Increased  by  an  amount  sufficient  to 
carry  out  the  provisions  of  tols  section.  

Continues  toe  Commodity  Credit  Corporation  until  hfsVL  1.  1667. 
fiMi  the  export-import  banks  to  June  16.  1987. 

T-vTrrr oig 


(Approved  Kpt-  S.  KM.   Pttblte  Baeoliitton  No.  11) 
Appropriatea  $4.000/X)0.000  in  a  new  sum.  together  wlto  6860.- 

000.000  In  •*iftitig  ijf(i%f>/<»i«  of  the  Reconstruction  Flnanee  Cw- 

poration  and  Public  Works  Administration,  to  be  uaed  in  the  dla- 

cretlon  and  under  the  direction  of  the  President  to  provide  relitf . 

work  relief,  and  to  increase  employment  by  providing  for  useful 

projects. 
Earmarks  the  $4.000j000,000  i^^iroivlatlan  in  eight  general  daasl- 

ficatlons  of  projects,  intended  to  cover  vrtrj  poeslMe  line  of  puUlo 

works,  as  foUows: 
(s)  Hls^ways.   roods,  streets,   and  grsde-eroaslng   elimination. 

$800,000,000.  _^     .^      . 

(b)  Rural  rehabilitation  and  relief  In  stricken  agricultural  areas 
and  water  conservation,  transnwuntatn  water  diversion,  and  Ixzl- 
gatlon  and  reclamation.  $500.000/)00. 

(c)  Rural  electrification,  $100,000,000. 

(d)  Housing.  $450,000,000. 

(e)  Assistance  for  educational,  profeertonsl.  and  detloal  per- 
sons. $800,000,000. 

(f )  Civilian  Conservation  Corps.  $6004)00.000. 

(g)  Loans  or  grants,  or  both,  for  jvojects  of  States.  Terrttorlea. 
possessions.  Including  toeir  subdivisions  and  agencies,  municipali- 
ties, and  the  District  of  Columbia,  and  seU-UquldatIng  proJecU 
of  puidic  bodies  toereof.  $800,0004>00.  

(h)  ftTml^t^n^j  prevention  of  soU  erosion,  reforestation,  fores- 
tation.  flood  control,  rivers  and  harbors,  and  miscellaneous  proj- 
ects, $S504X».000.  _ 

Gives  to  the  President  fun  autoortty  to  fix  wage  acalas  on  there 
works,  wito  tbe  limitation  that  he  shall  pay  prevailing  wagen. 
according  to  tbe  Davla-Baoon  Act.  on  strliBtly  Federal  bundiag 
projecta.  and  that  other  wages  shall  not  be  lower  than  existing 
private  scales. 

AuthorlBes  the  President  to  make  loans  to  farmeni.  farm  ten- 
ante,  croppers,  at  farm  laborers  for  the  pxirehaae  of  farm  lands  and 
necessary  equipment. 

Continues  m  full  force  and  effect  until  June  60.  1686.  the  Fed- 
eral Emergency  Relief  Act  of  1688. 

Autoorieea  continuation  of  the  IMeral  Emergency  Administra- 
tion of  Public  Works  imtU  June  60,  1687. 

Extends  to  March  81.  1987.  the  authority  of  tlie  President  under 
toe  act  of  Mardi  81,  1088.  for  the  reliet  of  employment  through 
the  perfwmance  of  useful  pobltc  worka  undsr  which  the  O.  a  a 


(Approved  July  36. 1666.  Publle  Lew  No.  8M) 
Autoorlass  the  Reoonstruetlan  Ftnanoe  Oorporatlon  to  msJto 
loana  to  nonprofit  corporattona,  with  or  without  capital  etook. 
organlBed  for  the  purposs  of  flnandng  the  aequtdtlon  of  hone  or 
building  attes  tai  rsplaoement  of  altea  fonnerly  ocCTq>ied  by  build- 
ings where  such  sites  are  dedared  by  public  attthorlty  to  be  un- 
safe by  reason  of  flood,  danger  of  flood,  or  earthquake;  add  for  the 
puzpoee  of  f««*«~H«g  the  repair  or  construction  of  bulldlnig  or 
rtructiffes.  or  water,  irrigation,  gas,  tieetrle.  sewer.  (I»lna6^v»>^ 
control,  crnnmnnlfatlon.  or  tranaportatian  systems,  damaged  or 
destroyed  by  earthquake,  conflagration,  tornado,  cydone.  or  flood 
In  the  years  1984.  1985^  em  IMS' 


8; 


ACT  or  lets 

(Anxroved  July  3,  1985.    Public  Law  No.  101) 
Amende  section  37  of  the  Merehant  Marine  Act  of  MM  ao  as  to 
prohibit  tbe  following  dasess  of  vassals  fMm  engeging  in  the 
ooestwiss  trade: 
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1.  Tcaela  Tmflt  to  or  docmMntod  under  the  l»w»  of  the  United 

Btates  »"««  later  sold  to  foreifn  owneis.  

a.  Veeade  built  to  the  UXilted  States  for  foreign  coontrlee  or 

'"S^S'SrSJiitrtotlon  of  old  rtilps  which  <*»^n*lly  qMltoed 
foTSrSiiSwlee  toade  of  the  United  States  and  have  been  -old 
and  ire  trying  to  return. 

Socxu.  Sacuarrr 

(Approved  Am-  !«•  ^^S*-    Pa^c  ^^  "<*•  '^> 

Provldce  for  the  eatabUahment  of  a  eyetMn  ct  VMeral  old-age 

biiSSr  and  undertake,  to  enable  tJ^^««t«  ^LS^SlnSST  c^ST 

quate  prondon  for  aged  perKJOe.  dependent  •^  J*}P^  ^^ 

^n^i£[t^al  and  chSi  liSare.  pubUc  health,  end  the  wlmlnl.- 

tratlon  of  State  unemploynient  oompenaatlon  law*.  

^tS  rwpwtE^clal  Security  Board  of  ttoee  membenu 
to  •dmlnlstcr  tb»  program  todependenUy  of  the  Department  ^ 
liborTTSr«  to  bTeppototed  by  theFr«ldent.  ^r  om«mt^ 
the  Senate,  and  eerre  ©-year  terms,  except  that  of  the  first  three 
^M  ai»pototed.  one  irould  hoM  ofltoe  for  2  years,  another  for  4 
vears,  %w<*  the  third  for  9  years. 

iUithorlMS  an  approprlaUon  of  M0.TSO.OOO  for  the  currwit  flsc^ 
yeaTTndS  muS^Tmay  be  needed  theresfter.  to  enable  each 
Kti  to  fSnlsh  financial  ssstetMice  as  far  a.  practlcaWe  under 
the  conditions  to  such  State,  to  sged  needy  P«»2««  ™o"  "i^ 
es  years  old.  Pederal  granta  are  authorlaed  on  a  60-50  matching 
bastowlth  the  SUtea.  Accept  that  the  Pederal  Oownments  share 
to  no  case  would  exceed  glS  a  month 


August  24 


Provides  fcr  a  long-range  contributory  oW-age  pw-jon  'J^^ 
to  be  financed  by  an  tocome  tax  on  «™Pl^?»  •^^  apay-roU  tM 
on  employers,  starttog  to  each  case  at  1  Percent  to  1W7  M>drtrtng 
each  3  years  untU  1949.  when  each  contribution  is  to  be  8  percent, 
under  the  operation  of  the  system,  each  qualified  ^^oM  who 
retlrta  at  the  sge  of  66.  but  not  prior  to  January  1.  J943.  would 
reeetre  a  monthly  pension  untU  his  death  ranging  from  WO  to 
M&  denendlns  upon  the  total  amoxint  of  wages  samed  by  the 
SeficSysfter  December  81.  1986.  and  before  he  reaches  retlr- 

able  sge. 

Provides  for  a  ftderal-State  system  of  unemployment  compen- 
sation by  VMeral  grants  to  aid.  based  on  the  imposition  of  a 
tmlform  pay-roll  excise  tax  on  employers.  

AuthortMB  an  appropriation  of  •94.750.000  for  the  current  fiMl 
year  axMl  such  amounts  as  may  bs  needed  to  future  years  to  enable 
i^tx  State  to  fumMi  *^^t*M»i  aaslstance  as  far  as  i»actlcable 
under  the  condltloaM  to  such  State  to  needy  dependent  children. 

AuthorlMs  an  appRvrlatkm  at  tajBOOJOOO  a  year,  beginning  wl^ 
the  current  fiscal  year,  to  assist  the  Statee  to  promoting  the 
tealth  of  mothers  and  children  especially  to  rural  areas  and  to 
areas  snflsrtoc  fran  severe  economic  dlstrees. 

Autboriaas  an  appropriation  of  99360.000  a  year,  beginning  with 
the  flsr*»  year  I999.  to  sastrt  States  to  providing  medical,  surgical. 
and  uMteOlis  sarvless  for  crippled  children,  the  Children's  Bureau 
to  ooerate  with  Stats  pubUe  welfare  agencies. 

Autboriaas  an  approprtatlan  of  91.500.000  to  aid  SUte  agenciee 
to  earinc  for  b*T*i—  and  negleeted  children. 

AuthorlaaB  an  anproprtetion  at  9S41.000  for  the  fiscal  years  1936 
and  1987.  91398.000  a  year  thereafter  to  supplement  and  strengthen 
State  vocatlanal  rtftablUtatlon  of  the  phyidcally  disabled  and  99.- 
000000  amnatny  for  aaHstanos  to  the  States  and  their  poUtleal 
snbdtvlskms  to  matotatotog  adequate  public  health  services,  as 
wall  as  99JW.0W  for  thsflscal  year  1986.  and  as  much  as  may 
be  ncniflsn  annually  thsreaftar  to  assist  State  plans  for  aiding  the 
aeedy  bltod.  theVMeral  granta  for  the  latter  to  be  made  on  a 
60-60  matching  bairis  to  States 


Tftxsnow 


ser  or  isss 

(Appttyved  Aug.  90.  1986.    PubUe  Law  Rd.  407) 
ll^yf^w^ia  the  TT*****g  revenue  laws  so  as  to  yMd  an  estimated 
yYH**«""^»  revanus  of  9360300300  from  the  foUowtog  diangee  Ix 

^'tttata  tans:  Inefeaaaa  the  ratss  of  the  present  estate  taxes 
^ff>«T.«^w^  the  Impost  at  9  percent  on  net  estates  of  910300  anc 
nSHuTmrward  to  07  psroent  on  that  part  of  tha  estate  betweez 
910300300  and  990300300. 99  percent  on  tttat  part  between  990300. 
900  to  9BO.000.WW.  aad  to  a  maximum  of  70  percent  on  all  abovi 
990300.000.  m  addition  the  nedfle  exemption  le  lowered  froo 
990  000  (to  cxistliv  law)  to  940300  thereby  provldtog  f or  a  thor 
ot^ity  tmward  rattrion  aflhettng  every  estate-tax  bra^et.  (Thli 
««rttgh  at  the  nav  act  Is  a  oomplete  substttnto  for  tha  Inharl- 
fttrrr'  tax  as  leiJiiostmt  by  the  President  and  as  adopted  by  tlM 
House  bat  rejected  to  oonfcrenee.)  Under  existing  Uw  estat< 
begto  at  1  percent  on  the  first  910.000  and  range  up  to  9( 
e«nt  on  that  part  of  tha  sstateovar  910.000300.  Thenawestate 
__  prvwWHm  ti  eflectlva  as  to  dscsdsnta  who  dls  aftsr  the  enact 
ment  of  the  BmrmxiM  Act  of  1996. 

Olft  taxee:  Banws  the  exlsttog  gift  taxss  so  as  to  make  then 
three-fourths  of  ths  new  estate-tax  ecfaedule.  Tbm  new  gift-tai 
ratea  begto  at  1%  percent  on  the  first  910300  and  range  up  ti 
90)6  petoent  an  919300300  to  990300300.  61%  pareant  on  990. 
090300  to  909.900300.  and  n%  on  gifta  of  more  than  9SO3OO300 
The  gift-tax  exemption  also  Is  rsdoosd  from  960300  to  940300. 


The  new  gift  taxee  are  effective  ss  to  gifta  to  the  calendar  years 
1080  and  theresfter.  Under  the  existing  law  ths  first  brscket  rate 
is  three-fourths  of  1  percent  on  the  first  910300.  ranging  upward 
to  46  percent  upon  net  gifta  to  excess  of  910.000300. 

Individual  income  surtaxes:  Increases  the  surtaxee  on  ImUvldual 
tocomes.  beginning  with  a  surtax  of  81  percent  to  the  bracket 
of  net  to^iMbetween  960.000  and  966.000.  graduating  upward 
through  the  bracketa  to  78  percent  <»»^P?*  J5?^  ^"52!^ 
91.000.000  and  19,000.000.  74  percent  on  W.000.000  to  96300.000 
and  75  percent  on  over  $5,000,000.  The  new  todividual  votUm 
are  to  become  effective  for  the  first  taxable  year  ending  after  De- 
cember 31.  1935.  Under  existing  Uw  the  todividual  lnc<»ne  sur- 
taxes begto  with  s  tax  of  30  percent  to  the  bracket  for  incomes 
between  950,000  and  956,000  and  range  upward  to  89  percent  on 

incomes  to  excess  of  91300300.  

Qrad\iated  income  tax  on  corporations:  Imposes  a  new  gradu- 
ate income  tax  on  corporations,  to  be  levied  as  foUows:  12% 
neroent  on  net  corporation  incomes  up  to  92.000.  13  percent  on 
tajOOO  to  915.000.  14  percent  on  $16300  to  940.000.  and  15  percent 
on  net  corporation  incomes  to  excess  of  940300.  The  tM  is  to 
become  effective  for  the  first  taxable  year  ending  aftar  Decembw 
31  1935.  Under  exlBtlng  law  the  corjoration  inccone  tax  is  a  nat 
rate  of  13%  percent  and  there  Is  no  graduation  of  the  rate. 

Cuital-stock  tax:  Increases  the  capital-stock  tax,  levied  under 
existing  law  at  the  rate  of  $1  per  $1,000  on  the  declared  value  of 
corporation  stock,  to  a  new  rata  of  $1.40  per  $1,000.  A  new  dec- 
laration of  values  Is  also  allowed  with  respect  to  the  capital-stock 
tax.  The  new  tax  takes  effect  beginning  with  the  fiscal  year  end- 
ing Jvme  SO,  1986.  ^.  . 
Excess-profits  tax:  Levies  a  graduated  tax  on  excess  proflta  or 
corporations  ss  follows:  6  percent  on  profita  exceeding  10  percent 
and  not  over  15  percent,  and  12  percent  on  proflta  exceeding  16 
percent  of  the  declared  value  of  corporation  stock.  The  new  ex- 
cesB-profita  tax  takes  effect  with  the  first  income  taxable  year  that 
ends  sfter  June  30.  1936.  Under  existing  law  there  is  a  flat  rate 
of  5  percent  on  proflta  exceeding  12%  percent. 

Intercorporate-dlvidmds  tax:  Under  existing  law  totercorporato 
dividends  of  domestic  corporations  are  deducted  entirdy  from 
gross  income  to  computing  net  tocome  subject  to  tax.  Under  the 
new  revenue  act  90  percent  of  such  dividends  are  deducUble, 
leaving  10  percent  taxable  at  the  new  gradiiated  corporation  tax 
rate.  This  provision  takes  effect  the  flrst  taxable  year  beginning 
after  December  31.  1986.  ^  ^ 

Personal  holding  caa4>any  tax:  Incresses  the  rates  of  tax  on 
undivided  proflta  of  personal  holding  companies  to  make  them 
conform  to  the  higher  surtaxes.  Existing  law  provided  for  a 
mirtax  on  undistributed  adjusted  net  tocomes  of  personal  holding 
coomanles  at  the  rate  of  30  percent  of  the  amount  of  such  income 
not  to  excees  of  9100.000.  and  40  percent  on  tocmnes  to  excess  of 
9100.000.  Und«  the  Revenue  Act  of  1935  the  tax  is  to  be  90  per- 
cent on  such  tocomes  not  over  92300,  plus  30  percent  of  the 
amount  thereof  over  92.000  and  not  over  $100,000.  plus  40  percent 
of  the  smount  thereof  over  $100,000  and  not  over  $500,000.  plus 
60  percent  on  the  amount  thereof  ova-  $500,000  and  not  over 
$1000.000.  plus  00  percent  of  the  amount  thereof  over  $1,000,000. 
This  provision  takes  ettoct  the  flrst  taxable  year  beginning  after 
December  31.  1939. 

THX  aifllHS  TAX  ACT 
(improved  Juxm  28,  1935.    Public  Resoltition  No.  86) 

Conttoues  for  another  3  years,  or  until  the  sxunmer  oi  1937. 
cwtato  excJss  taxes  and  also  the  8-cent  postage  rate  on  nonlocal, 
flrsff  class  mall  matter,  yltidlng  an  estimated  revenue  of  $501.- 
991,000  to  the  current  fiscal  year  1936.  Under  the  Revenue  Act 
of  1932  certato  of  theee  excise  taxes  would  have  become  toopera- 
tlve  sfter  Jime  30.  1035.  certato  others  would  have  ceased  on  July 
81.  1986.  and  still  others  would  have  conttoued  to  operate  aalj 
at  reduced  rates  or  wKh  tocreaaed  exemptions  after  June  30,  1935. 
Tba  extra  penny,  first-dass  postsge  rate  would  have  become  toop- 
erative  on  June  80.  1936. 

Defers  for  2  years  scheduled  reductloDS  to  taxes  on  futurs  sales 
of  produce,  issue  and  transfer  of  stocks  and  bonds. 

Conttoues  untU  1987  excise  taxes  on  gasoline,  brewers'  wort, 
mstrbn.  lubricating  oil.  electrical  energy,  toilet  preparations,  furs. 
Jewelry,  radio  sets,  phonographs,  merhanlca]  refrigerators,  sporting 
goods,  cameras,  lenses,  flresnns.  chewing  giun,  admissions,  tele- 
phone uid  telegraph  menesgfH.  cril  by  pipe  line,  automobile  trucks, 
passenger  automobiles  and  motorcycles,  parte  and  accessories,  and 
tires,  ss  well  ss  tea^xirary  import  duties  on  crude  petroletun.  gsso- 
llne,  lubricating  oU,  p**^*""  wax,  coal  and  coke.  lumi>er.  and 
copper. 

moom-TAX  xiruBNS 


(improved  Apr.  19.  1986.    PubUe  Law  No.  40) 
Bepesls  the  "  pink  slip  "  provision  of  the  Revenue  Act  of  1934, 
pertidnlng  to  the  publld^  of  tocome-tax  returns. 

^^AWSPOaiTATIOir 

Mxnam.  rsasTxa  act 
(Approved  Aug.  9.  1986.    PubUe  Law  No.  356) 
The  Motor  Carrier  Act  of  1935  provides  that  the  power  to  regu- 
late transportatioa  of  paissngen  or  property   by  motor  carriers 
engaged  to  toterstato  oommsroe  is  vested  to  the  Interstate  Com- 
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Onmmltnn    provides  regulations  for  toe  mpervlston  of 
and  trucka.  and  prorides  penaltlss  for  failure  to  comply. 

ras  BATL  axTSMSioif  act 
(Approved  June  14.  1936.    PubUc  Resolution  No.  37) 
Extends  for  1  year,  or  untU  June  17.  1986.  the  &nergency  RaU- 
.road  TransportaUon  Act  of  1988  and  the  ofltee  of  Coordinator  of 
'XranMxx'tatlon. 

"  Pr«>vlde8  that  ordos  of  the  Coordinator  or  of  the  Interstate 
"(Commerce  Commission  made  xmder  that  act  shaU  conttoue  to 
effect  until  vacated  by  the  Commission  or  set  saide  by  other  lawful 
authority. 

Conttoues  the  assessment  of  93  a  mile  on  railroads  for  finanfing 
the  Coordinator's  ofllce  and  makes  it  the  duty  of  the  Secretary  of 
the  Treasury  to  coUect  such  assessmenta. 


1449S 


(Approved  July  96.  1996.    PuUic  Law  Nb.  334) 
Extends  for  3  years  the  time  wltoto  which  nonjxxiat  corpora- 
tions may  obtato  loan  from  the  Beoonstructton  Pinance  Corpora- 
tlon  to  repair  damages  caused  by  fioods  and  other  catastrophes. 


THS  ^*TT»rtAn   arrXSKMSMT  ACT 

(Approved  Aug.  29.  1935.    PubUc  Iaw  No.  999) 

Establishes  a  system  of  retirement  annuities  for  railroad 
who  reach  the  mo  of  66  years,  and  for  any  under  that  age  who 
have  had  90  years'  servioe  vrlth  the  raU  carries  and  who  dUier 
make  applicatian  for  retirement  o»  are  retired  because  of  phyncal 
or  mental  dlsabUlty. 

Attempte  to  meet  the  otoJecUons  of  the  Supreme  Court  to  setting 
aside  the  original  Ball  Bettrement  Act  of  1934.  by  badng  it  an 
the  taxli«  power  of  Congreee  to  tax  instead  of  on  ita  authority  to 
regulate  toterstate  oommsroe.  _.      «  „      .. 

Creates  as  an  independent  agency  of  the  Oovemment  a  Rallroaa 
Retirement  Board  of  3  members  to  be  appototed  by  the  President. 
1  on  recommendation  of  the  employees.  1  on  rectHnmendatlon  of 
the  carriers,  and  the  third  without  recommendation  of  either  In- 
terested party,  to  administer  the  act  and  submit  a  special  report 
wlthto  4  years  recommending  changes  regarded  as  necessary  to  tha 
retirement  system.  .    ,  ^,      » 

Sets  up  an  Investigation  Commission  erf  9  members,  todudlng  8 
Senators  appointed  by  the  Vice  President.  3  Bepreeentatlves  named 
by  the  Speaker,  and  3  others  to  be  sheeted  by  the  President. 
Authorizes  the  Commission  to  make  a  thorough  tovestigatlon  of 
all  pertinent  facta  relative  to  a  retirement  annuity  system  appU- 
cableto  railroad  carriers,  and  report  ita  ftodlngs  to  Congress  not 
later  than  January  1.  1936.  _         ^^     .^ 

Provides  for  the  payment  of  annuities  from  the  Treasiiry  to 
Tail  employees,  after  retirement,  who  ere  65  years  of  age  orBWjre. 
or  who  have  given  90  years  of  servioe.  prorided  they  are  over  60 
years  of  age. 

Stlpulatee  that  to  the  event  of  death  of  a  person  entitled  to  an 
annuity  the  Board  shall  for  1  year  pay  to  his  estate  an  annuity 
equal  to  one-half  of  the  annuity  to  which  he  may  have  been 
entitled.  , 

The  act  Impoees  no  excise  or  ineome  taxes  on  employers  or 
workers,  leaving  this  to  be  provided  for  to  supplementary  com- 
panicm  act  for  financing  the  retirement  jdan. 

Becomes  effective  Ifardi  1,  1986. 

Tn  BAnjwmt  RaoaaAinsAxxoir  Act 
(improved  Aug.  39.  1985.    Public  Law  Na  891) 

Designed  to  simplify  and  Improve  the  procedure  for  financial 
xeorganlcation  of  railroads  (engsged  to  toterstate  oommsroe)  under 
the  Bankruptcy  Act  and  to  assist  the  adminlstratton's  raU  coordi- 
nation plan. 

Provides  that  any  railroad  corporation  which  is  insolvent  or  un- 
able to  meet  Ite  debte  as  they  mature  (or  creditors  of  such  a  com- 
pany havizw  claims  aggregating  not  less  than  6  percent  of  its 
todebtednMs)  can  file  a  petition  to  a  Pedoral  court  for  reUef  \mder 
section  77  of  the  Bankruptcy  Act.  ss  amended  by  this  new  act, 
upon  approving  which  the  court  would  have  exduslve  Jurisdiction 
of  the  property,  wherever  located,  ite  process  Mtendlng  to  any 
Judicial  district. 

VxTxaAira'  Bsmms 
(Approved  Aug.  23,  1935.  PubUc  Law  No.  312) 
Amends  the  Economy  Act  of  March  20.  1933.  by  providing  that 
iMedy  war  veterans  and  farmer  members  of  the  peace-time  forces 
suffering  from  service-connected  disabiUties  may  receive  free  hos- 
pitaUaatlcm.  and  extends  untU  January  2.  1940.  the  time  wlthto 
which  World  War  veterana  may  make  appUcatl(m  for  adjusted 
compensation. 


Pmuc  ISno^jonom  Orriccs 
(Approved  May  10.  1085.    PubUo  Law  No.  54) 

Amends  section  5  (a)  of  the  Wagner  Act  of  June  6.  1989. 
liffhtng  public  esoployment  oAees  to  the  several  Statea.  by  provld' 
tog  that  to  fp^irtf  the  apportion mente  no  State  shaU  reodve  *~ 
than  $10300. 


(Approved  Mky  33.  1986.  Public  Law  NO.  04) 
Provides  that  any  bemeatead  eettler  during  1995  who  is  oom- 
pallad  to  leave  his  homestead  to  seek  onploymestt  to  order  to 
Stato  the  naoeaaries  of  life  or  to  educate  hia  diUdmi  may  be 
excused  from  compliance  with  the  law  governing  residenoe,  colti- 
TaUon,  eta.,  for  that  year. 


Pubon-Mabb 
(Approved  July  34.  1985.    PobUe  Law  No.  318) 
U»^m  unlawful  the  transportation  of  priaon-made  goods  from 
one  Stata  Into  another  where  tach  gooda  are  intended  to  be  sold 
to  vioUtlon  of  State  law.  and  provides  that  parksges  containing 
such  goods  ShaU  be  plainly  martced. 

SPAifisH-AiaBXCAK  Wax  Pxifamm 

(Approved  Aug.  13.  1935.    PubUc  Law  No.  209) 

Provides  that  aU  laws  to  effect  on  MSnh  19,  1933,  granting  pen- 

siotM  to  Spanish-American  War  veterans  which  were  repealed  or 

amended  by  the  Economy  Act  of   1988  are  reenaeted.  cffeeiiva 

August  19.  1985. 

AimBiruaauHo  Act 
(Approved  Aug.  6.  1985.  PubUe  Law  No.  399) 
Brslrs  to  piavent  the  loas  of  miUions  of  doUars  of  revsnqa  an- 
nuaUy,  since  the  repeal  of  the  eighteenth  aassidmsnt,  from  tbm 
m^nfU^trtf  of  totaxicatli«  Ufpaars  toy  providing  (1)  for  tha  •>tab- 
Ushmant  of  rostomB  -f nf nrmttvwit  arsaa  sdjolntog  the_  19-mBa 
limit;  (2)  for  search,  seisure,  and  florfMtura  of  Mnuggllng  ves- 
sels; (9)  for  the  Miforoemoit  of  revenue  laws  wlthto  treaty  llmlte 
against  f««lgn  veasels:  (4)  tor  prohlbtttog  anoggUng  off«fte^ 
American  nationals  and  vesssls  sgatast  tha  revenue  laws  of  otiMr 
countries;  (6)  for  the  genoal  Increase  of  fines  and  psnalttes;  (6) 
for  effective  admtolstrativa  control  «var  boats  of  lass  than  609  net 
tons;  and  (7)  for  a  change  of  tha  ralea  of  proof  to  fotfetture  cases. 

AaBXCUt.TUBAI.  BaSBAaCK 

(Approved  June  37. 1998.  PubUe  Law  No.  U9) 
Dtroeto  the  Secretary  of  Agrienlture  to  conduct  leeearcli.  to9» 
laws  and  prtodples  undoiytog  basic  protalema  of  agiluulture  to 
ita  broadest  aspects;  rdattog  to  the  improvement  of  the  qnaUty 
of  agrtoultund  commodities  and  byprodneto  aad  manufaetuMa 
thereof;  toto  Improved  methods  of  production  and  dlstrlbutlan  of, 
and  new  marketa  for,  agricultural  products.  aU  of  the  foregotog  to 
be  to  addttloa  to  that  provided  1^  existing  law.  It  also  author- 
laes  slmllsr  reeearch  to  be  conducted  by  agrlcidtoral  o^teriment 
stations,  and  provides  for  paymenta  to  the  several  States  of  sums 
to  be  aUotted  tor  that  purpoae;  antboriaea  addttiomJ  appiuprta- 
tions  to  carry  out  the  pmpoaw  of  the  act  and  to  pay  the  CTpenssa 
of  cooperative  extension  woric  to  agriculture  and  home  eeonomSes; 
it  i»ly^  authorises  additional  appropriations  for  the  benefit  of  tha 
land-grant  colleges. 

or  A  "BxxATRZifo  Stkll"  vob  Buauraas 


(Mr.  Howard's 


) 


Mr  P»*»  MB.  Psaaaxrr:  As  an  Independent  editor  keenly  totsr- 
ested  to  the  objectives  of  the  new  de^  I  have  been  sssking 
reasons  for  the  doubte  and  unoertatotlea  of  thoae  business  men 
who  are  sfcieptVis.  erittos.  and  outright  opponente  of  your  program 
at  a  «"»*  when  there  Is  no  oommensurate  disss tisfsrtlimi  being  «vt- 
denced  by  other  of  the  deetorate.  _^  _^  ^       . ^_ 

I  do  not  accept  it  as  a  fact  that  the  toterssta  of  what  we  broadly 
term  business  necsssarUy  ars  to  confilet  with  mass  Interests. 

I  expect  to  oontinne  to  auppert  of  your  stated  toterpretatton  of 
American  liberalism— notirtthstandtog  my  dtssent  and  disagree- 
ment as  to  some  detaUs  and  some  thaorles.  Thsrsfosa  It  Is  to  a 
ttlendly  and.  I  hope,  ooastruettve  ipixit  that  I  attenqit  a  few  ob- 
•ervattons  and  optolans  whldi  I  beUeve  ttmdy  and  pertinent. 

Thme  repreeent.  I  beUeve.  a  compedte  of  the  most  ttequenttf 
crittotsms  of  your  administration. 


TTuit  certato  elementa  of  budasss  have  besn  growing 
tile  to  your  administration  is  a  fact  too  Obrions  to  be  cisssed  as 
news  So  long  ss  this  hostmty  emanated  from  finandal  rack- 
eteers, public  espioltesB.  and  tha  dnlater  faress  qwwBsd  by  ipe- 
dal  nrivflese.  It  was  of  slight  taportanos.  No  crook  loves  a  oop. 
But  imy  experienced  reporter  wiU  ten  you  that  throughout  the 
country  many  liiiiflnees  men  Who  ones  gave  yon  dneere  support 
-    hoatUe  bvt  are  mghtensd. 


Many  of  these  men  whnas  patrlottan  aaf  sense  of  |wtf<le 
wlU  compare  with  that  of  any  men  to  poUtloai  UCs,  ha;ve 
convlneed  and  sinesrdy  boUavw—  

That  you  fathered  a  tax  blU  that  alms  at  isiragi  mtb 
revenue— revenge  on  bustoess;  »__^,_. ^^^  *.. 

mat  the  admlulstratton  fasa  sldeHrtepped  ksoadanlag  vam  «u 
base  to  tha  extent  naoeasary  to  approdmate  the  needs  <m  laa 
situation;  _,  .    _. 

That  there  can  be  no  real  lecoveiy  untU  the  fears  of  business 
have  been  allayed  through  the  granting  of  a  breathing  speU  ta 


>  1 


*-  J 
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todurtry.  mna  •  ?««•  trom  farther  experimentation  untU  the 
oountrr  can  recoter  the  kMKS.  ., _. 

I  know  you  h«Te  repeatedly  rtated  your  poslUon  on  "ecUoos  of 
the  Kation-8  problem.,  but  aa  an  editor  I  know  also  the  neceiirtty 
lor  repetition  and  reiteration.  There  la  need  to  undo  the  damage 
that  haa  been  done  by  mlalnterpreters  of  the  new  deal. 

I  know  that  you  feel  aa  I  do— that  with  all  lU  faulta.  and  the 
abuaes  it  has  developed,  our  system  haa  In  the  past  enabled  us  to 
achieve  greater  maa  progrev  than  haa  been  attained  by  any  other 

a^^e^out  the  sinister  forces  seeking  to  delude  the  pubUe  Into 
toellenng  that  an  orderly  modernization  of  a  system  we  want  to 
AuiMLK^t  Is  revolution  In  disguise. 

Cordially  and  sincerely  youra. 

Bar  W.  BamtMD. 

Avavn  26. 

(TIM  President's  Reply) 

SBPToaat  a.  1035. 

Ut  DKsm  Ite.  Bowsbb:  X  appreciate  the  tone  and  purpoaa  of  your 
letter  and  fHiiiMS  Impris  me  to  note  with  no  little  sympathy  and 
ondcntanding  the  tacts  which  you  record  based  on  your  obeervaUon 
as  a  reporter  o<  opinion  throughout  the  United  States. 

I  canweU  realise,  moreover,  that  the  many  legislative  details 
and  procesaas  ineident  to  the  long  and  arduous  session  of  the 
Oongrcas  should  have  the  unavoidable  effect  of  promoting  sonM  con- 
tusion in  many  people's  minds. 

I  tbt"fc  we  can  safety  disregard  the  skeptics  of  whom  you  apeak. 
Skeptics  were  ptiMnt  when  Noah  said  it  was  going  to  rain,  and 
they  refused  to  go  into  the  ark.  ^    ^^  ^  .w  -^ 

We  can  also  disregard  those  who  are  actuated  by  a  spirit  of 
political  partlaanahlp  or  by  a  wilUngneaB  to  gain  or  retain  personal 
vcAt  at^e  cnMoae  of  and  detriment  to  their  neighbors. 

Then  there  were  thoae  who  told  us  to  do  nothing.  We  had  heard 
of  the  do-nothing  polley  before  and  from  the  same  sources  and  in 
many  cases  from  the  same  individuals.  We  heard  it  when  Theodore 
Booeevelt  and  Woodzow  Wilson  proposed  reforms. 

The  country  has  learned  how  to  measure  that  kind  of  opposi- 
tion. But  there  are  critics  who  are  honest  and  nonpartisan  and 
who  are  wining  to  discuss  and  to  learn.  I  believe  we  owe.  there- 
fore, a  positive  duty  to  darlfy  our  purpoees.  to  deecrlbe  our  meth- 
ods, and  to  reiterate  our  ideaU.  ^ 

Such  flarinmt*^'  is  greaUy  aided  by  the  efforts  of  those  public- 
spirited  newspapers  which  serve  the  public  weU  by  a  true  por- 
trayal of  the  f acns  and  an  unMatinl  jvtntlng  of  ths  news. 

However,  experlenoe  la  the  best  teacher,  and  resulU  are  the  best 
evidence.  As  the  essential  outline  of  what  has  been  done  rises  into 
view  X  am  eonfldent  that  doubts  and  misapprehension  will  vanish. 
I  am  oonlldsat  fttthsr  that  business  as  a  whcde  wlU  agree  with 
you  and  with  bm  that  the  Interests  of  what  we  broadly  term 

bmlfiBM  "  an  no*  la  eonfllet  with  but  wholly  in  harmony  with 
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I  note  what  you  say  of  ths  hostility  emanating  from  flnandal 
Tacketeera.  pubUe  cxploltera.  and  sinister  forces.  Such  critldam 
tt  is  an  honor  to  boar.  A  ear  with  many  cyUndsrs  can  keep  run- 
ning in  nits  of  planty  of  carbon— hut  it  knocks.  When  It  Is  ovsr- 
haulsd  aa  laportnt  part  of  ths  Job  is  the  removal  of  that  carbon. 

In  ths  large,  ths  dspmrton  was  ths  culmination  of  unhsalthy. 
ho««vsr  InaossBt.  arrangsmmts  la  agrleultuM.  in  bualmss.  and 
la  flaaaes.  

as  such  it  wmdd  mrm  ao  par- 

to  dlstlafuMh  hstwssa  that 

aad  that  whldi  was  ■tiatisiiil  to 

ad  fuadaaMatal 

la  suuformlty  with 

sst  forth  •  ysars  ago. 

polatsd  out  that  it  was 

momie  Ufa,  to 

to  protset  la» 

labor  fresdom  to  orgaalae 

ad  develop  our 

ths  vldssltudss 


Our 
whkA 
for  thess  purposes  X 
to  MSk  a  wlas  *^'*»*<«*  la 
our  »«f*»***^  systsm  to  public 
la  ths  sseurlty  market,  to  giv« 
protsetkio  from  azploltatloa.  to  safeguard  i 
national  reeoureea.  to  est  up  protoetion  against 


Incident  to  old  age  aad  uasaspioyBMnt,  to  rellsvs  destitution  and 
•uScrtng.  and  to  rrilevs  investors  and  consumsrs  from  the  burden 
of  unnseeeeary  eorporate  machinery. 


TAX 

I  do  not  believe  that  any  reeponalble  political  party  In  the  coun- 
try will  dare  to  go  before  ths  public  in  t^poaitton  to  any  of  these 
aa^or  objectivee. 

^bs  tax  program  of  which  you  speak  Is  based  upon  a  teoad  and 
just  social  aad  economic  purpose.  Such  a  purpoee.  it  goes  without 
sayttkg.  is  not  to  destroy  wealth  but  to  create  broader  range  of 
opportunity,  to  reetraln  the  growth  of  unwholeeome  and  sterile 
aeeamulatkiiia.  aad  to  lay  the  burdens  of  government  where  they 
can  best  bs  eairlsd. 

This  law  affsets  oaly  those  individual  people  who  have  ineomee 
over  •10.000  a  jmr  aad  individual  estates  of  dseedsats  who  leave 
•M4I00. 

tt  glvaa  reeogattloa  to  the  generally  accepted  fact  that 
eajoytag  ths  advaatagas  of  slas  oe 
•orpcratloas.  possess  reiatl^y  greater  capseity  to  pay, 


nieBtly  the  act  changes  the  rate  of  tax  on  net  earnings  from  a 
Bat  18^4  percent  to  a  differential  ranging  from  12%  percent  to 
15  percent.  .    . 

No  reaaonahle  peraon  thinks  that  thla  la  going  to  destroy  compe- 
tent corporations  or  impair  business  as  a  whole.  Taxes  on  95  per- 
cent of  our  corporations  are  actually  reduced  by  the  new  tax  law. 

A  smf^<  excess-pn^ts  tax  Is  also  provided  as  well  as  an  Inter- 
corporate dividend  tax.  which  will  have  the  wholesome  effect  of 
encouraging  the  slmpliflcaUon  of  overly  complicated  and  wasteful 
intercorporate  relationships. 

Oongnm  declined  to  broaden  the  tax  base  because  it  waa  recog- 
nized that  the  tax  base  had  already  been  broadened  to  a  very 
oonalderable  extent  during  the  past  5  yeara. 

TAXaS  THAT  FOOS  PAT 

I  am  aware  of  the  sound  arguments  advanced  in  favor  of 
ni*>itig  every  citlaen  pay  an  income  tax.  however  small  his  Income. 
sNiyianrt  is  cited  ss  sn  example.  But  It  should  t>e  recalled  that 
deq>ite  comidalnts  atxmt  higher  taxes  our  interest  payments  on  all 
public  debts.  lnrhid«"g  local  governments,  require  only  3  percent 
of  our  national  inoome.  as  compared  with  7  percent  in  Kngland. 

The  broadening  of  our  tax  base  in  the  past  few  years  has  been 
very  real.  What  is  known  as  "  consumers'  tax " — namely,  the 
invisible  taxes  paid  by  people  in  every  walk  of  life — fall  relatively 
much  mwe  heavily  iq>on  the  poor  man  than  on  the  rich  man. 

In  1929  consiuners'  taxes  represented  only  30  percent  of  the 
national  revenue.  Today  they  are  60  percent  and  even  with  the 
passage  of  the  recent  tax  bUl  the  proportion  of  these  consumers' 
taxes  will  drop  only  5  percent. 

NXXD  or  ntOMFT  ACTION 

This  administration  came  Into  power  pledged  to  a  very  con- 
siderable legislative  program.  It  fovmd  the  condition  of  the  coun- 
try such  as  to  require  drastic  and  far-reaching  action.  Duty  and 
necessity  required  us  to  move  on  a  broad  front  for  more  than  2 
years. 

It  seemed  to  the  Congress  and  to  me  lietter  to  actileve  these 
oblectlves  as  expeditiously  as  possible  In  order  that  not  only  busi- 
ness Init  the  public  generally  might  know  thoae  modifications  in 
the  conditions  and  rules  of  economic  enterprise  which  were  Involved 
In  our  program. 

KOW  A  SKXATHnrO  SFKLL 

ThiB  baalc  program,  however,  haa  now  reached  aubstantlal  onn- 
pletion  and  the  breathing  spell  of  which  you  qieak  is  here — very 
decidedly  so. 

It  is  a  source  of  great  satisfaction  that  at  this  moment  conditions 
are  such  as  to  offer  fxuther  substantial  and  wide-spread  recovery. 
Unonployment  is  still  with  us.  but  It  la  steadily  diminishing  and 
our  efforts  to  meet  its  problems  are  unflagging. 

I  do  not  claim  the  magician's  wand;  I  do  not  claim  that  Oov- 
emment  alone  is  reqwnslble  for  these  definitely  better  circum- 
stances. But  we  all  know  the  very  great  effect  of  the  saving  of 
banks,  of  farms,  of  homes,  the  building  of  putilic  works,  the  provid- 
ing of  r^lef  for  the  destitute,  and  many  other  direct  governmental 
aets  for  the  betterment  of  conditions.  And  we  do  claim  that  ws 
have  helped  to  restore  that  putiUc  oonfldsnos  which  now  offers  so 
substantial  a  foundation  for  our  nooftrj, 

■sruBiv  or  comwummca 

X  taks  It  that  we  are  all  not  msrriy  seeking  but  getting  ths 
fseovsry  of  oonfldsnos,  not  msrely  ths  confldsnee  of  a  aaaU  group 
but  that  basic  oonfldenoe  on  ths  part  of  the  mass  of  our  population. 
la  ths  soundness  of  our  eoonomie  life  and  in  the  honesty  and  justlcs 
of  ths  purposes  of  its  eoonomie  rules  and  methods. 

X  llks  ths  last  ssntsnos  of  your  letter,  and  X  repsat  It:  "  With  aU 
Its  faults  and  with  ths  abases  it  has  dsvslopsd,  our  systsm  has  in 
ths  past  eaablsd  us  to  achieve  greater  mass  progress  than  has  Iwen 
attabisd  lyy  any  othsr  systsm  on  earth,  ftaocs  out  ths  sinister 
forces  seslring  to  delude  the  public  Into  believing  that  an  orderly 
BWdemlaatloa  of  a  system  ws  want  to  prssenre  Is  revolution  la 


Very  sincerely  yours. 


FkAUXLUr  D.  BoaSBVSLT. 


Bra- 


or  Jbsi  H.  Jomsb,  Cwatsmaw  or  thb  RaooMSTmvcnoM 
PXMAiiCB  CoapoaATxoir 

RaCX>iraTBUCnOH  PDCAMCS   CoiPOBATIOIf . 

WoaAin^on.  Augtttt  26,  1935. 

liOans  for  the  construction  of  pulp  and  paper  mills  were  advo- 
cated and  discussed  l>efare  the  House  Banking  and  Cvurency  Com- 
mittee in  January  of  this  year  when  the  extension  of  the  R.  F.  C. 
Act  was  under  consideration,  and  debated  on  the  floor  of  the 
House  January  29,  1935.  when  the  amendments  to  the  R.  F.  C.  Act 
were  adopted.  Reference  is  made  to  pages  77,  78,  79,  and  80  of 
the  hearings  of  the  House  Committee  on  Banking  and  Currency 
"  to  extend  the  functions  <a  the  R.  P.  C",  January  21,  22.  23.  24. 
and  25.  1935:  also,  the  Con<axssioNAi.  Racois  of  January  29.  1935, 
pages  1164-1184. 

We  have  only  had  one  formal  application  for  the  construction 
of  a  pulp  and  paper  mill — that  of  the  Croasett  Lumtwr  Co..  at 
Croesett.  Ark. 

The  secxirlty  for  this  loan  is  conservatively  estimated  at  812,000,- 
000,  or  more  than  three  times  the  amount  of  the  loan.  It  includes, 
la  addition  to  ths  nsw  mill,  a  first  mortgage  on  333,803  acres  of 
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timber  and  paipmood  land:  970.000,000  feet  of  pine  saw  timber; 
190.000.000  feet  <rf  hardwood  saw  timber;  1.064.000  cards  of  pine 
pulpwood;  710,000  cords  hardwood  chemical;  8  large  sawmill 
plants:  aad  the  town  of  Croasett.  Ark.,  with  a  popi^tlonof8.600 
people,  who  are  dependent  upon  the  operations  of  the  Croeeett  Co. 
The  town  of  Crossett,  Ark.,  eomprtees  aliout  3,000  aerea  of  land  on 
whi^  there  la  loeated  888  modem  homes,  store  bolldin^.  oOlea 
buUcUngs.  Iwtel.  bos^Ung  houses,  hospital,  theater,  tee  phmt.  and 
such  other  buUdhigs  as  are  needed  to  make  a  complete  trnm.  seived 
by  electricity,  water,  and  sewerage,  all  lidonglng  to  the  borrower, 
and  included  la  the  mortgage. 

The  loon  is  for  0S3BO.0OO— estimated  cost  of  the  new  mill — and 
Buttures  in  instaltaaents  ending  January  31.  1946.  The  eQaB4iany*a 
previous  earning  record,  including  tlie  last  few  years,  assures  pay- 
ment of  the  loan. 

The  annual  capacity  of  the  new  pulp  aad  paper  mill  win  be 
i^ipreximately  81,000  tons  of  kraft  paper,  and  18.800  tons  of  dried 
sulphate  pu^s.  aad  we  hafve  been  tmptxtts^  approahnat^  600.000 
tons  of  knft  pvlp  annually. 

OonstructiOB  of  the  Crossett  ailll  win  ftunirdi  a  giaat  <teal  of 
employment  hnmeiUately  and  contlnwdly  thereafter  in  its  (^wra- 
tlon. 

A  brief  filed  by  the  American  Pulp  and  Paper  Assodatlsa,  oppos- 
ing the  lean,  waa  given  fuH  ceasideratton  tiafiare  the  loan  was 
granted. 

■very  govemaseatal  loan  to  industry  cosapetes  with  private  capi- 
tal, and  it  la  for  Oongreaa  to  determine  how  long  tt  wishes  such 
loans  mads. 

[Prom  the  Philadelphia  Record  of  Aug.  20, 1086} 
Cbiroaxas  Trat  Kkpt  Its  Wcwo 


Booserelt  wewld  sav»  capitalist  hy  curbing  ths 
power  of  capitallstB  to  iliielnif  It. 

All  thla  constitutes  a  record  of  which  Ifr.  Booeevelt  and  swy 
liberal  Member  of  Oongresi  may  ba  proud. 

It  was  aehlevad  only  in  the  face  of  bitter  opposition  from  Todes 
wlthm  the  PresldentiB  party  and  within  his  own  drda. 

It  was  achieved  only  by  compmmlslng  on  point  after  point. 


But  it  was  achieved. 

Xh  spite  of  everything,  the  record  of^thls  Ssvsnty-fburth  Congtees 
Is  the  rseoffd  ef  a  Odngress  which  kspt  Its  word,  a  tDagnlflcent 
victory  for  the  principles  of  liberal  democraqp. 

And  It  Is  a  mooaraeBt  to  our  great  liberal  President,  who  not  only 
posBBBSsd  ths  vlaloB  to  pohat  the  way  but  who  waa  gifted  with  ths 
pettiest  genius  to  readk  the 


{Ftam  the  Wkatilngton  Star} 
Saxs 


Adjoummatt  ef  Oongrasa— the-  greatest  Hbaeal  Ouaujasa  la  the 
sountrya  hiatery-tesvae  a  tremeadoualy  IWTfaawd  appractakloa  sT 
tta  tH'"""*pHshmfiit* 

Removed  txma  the  w^ter  of  leglslatlvs  eontiuesiay  the  enaet- 
mcnte  of  this  assakiin  stand  evU  as  an  Impostng  monument  to  the 
American  spirit  of  liberalism.  Xn  penpiKtlve  those  eaartmsnta 
i^pear  not  aa  an  oddly  aaaorted  eelleetion  of  Unm  bsat  as  a  far- 
teaching  and  Intesratod  toufadatioct  for  nsw  and  greater  Amsrlcan 
progreaa. 

Above  all,  thla  waa  a  people'a  Congrcaa,  a  Coagreaa  wt^eh  kept 
Ita  pledged  word  to  auppcot  President  Rooeevelt  aad  the  new 
deal,  a  Congresa  In  which  the  vested  iatsresU  had  leaa  ii^ueaea 
than  tn  any  Congresa  within  the  mamoty  of  llvlDg  men. 

The  Tories  are  damning  it. 

But  compare  Its  record  with  that  of  any  Tory-dominated  Coa- 
greas  in  the  past  ISO  years— and  you'll  understand. 

For  once,  human  rl^xts  took  preeedence  over  proper^  rights. 

Por  the  first  time  since  Lincoln  the  people  cams  Into  their  own. 

Paramount  tn  the  record  of  thla  Seventy-fourth  Congreaa  are  tta 
hroad  and  fimdamental  reforma: 

1.  The  banking  bffl  creating  a  central  banking  system  tmdar 
which  the  Government  wrests  control  of  ths  Nation's  monetary 
system  from  Wall  Street— far  and  away  the  greatest  achievement 
of  the  session  and  the  most  momentooa  single  piece  of  legtslsttcn 
in  latter-day  American  history. 

2.  The  Social  Security  Act,  which  sets  up  old-afi-penslon  and 
tUMnu^oyaieBt-lnsaraaee  systems — an  act  which  does  not  go 
aearly  as  far  as  It  sboold.  but  whl^  stfU  Is  a  preeedent-breaklag 

8.  The  Wagner  Labor  IHsputes  Act,  which  gTvas  b«tattad  rsoog- 
nltlon  to  tlie  rights  ef  taU>or  in  eotleetlve  bargaUilBC  an  set 
whleh  shoold  meaa  a  asw  era  la  ladustrlal  rctottons  and  Which 
should  sst  up  asw  safsgaartfs  for  the  baytag  power  of  ths  worfteri. 

4.  Ths  nsw  tax  Mil,  fTaaUy  baaed  on  ths  prlaelpls  of  abfltty 
to  pay  aad  embodying  the  eompankm  prtaelple  of  ledlsUlbutliig 
piircliaslng  power  through  Ineome  aad  labeilUuics  tans  tn  the 
higher  brackets— a  blU  whleh  Is  expected  to  raise  eomparattvely 
Mttle  addltioBal  revenue,  bat  whleh  beats  a  new  path  throogh  the 
economic  Jungle  of  plutocracy. 

6.  The  Wheeler-Bayhum  Act  regulating  pubHe-utlllty  holding 
companies — a  long-needed  reform  for  protection  of  utility  stock- 
htOiAen  as  well  as  consumers,  a  bill  fought  thimigh  only  tn  ths 
face  of  the  most  impudent  and  ht^dy  financed  lobby  tn  oongres- 
slonal  annals. 

6.  The  act  gfvlng  the  Interstate  Oommeree  Commission  author- 
ity to  regulate  motor  carriers — a  reform  which  has  been  hanging 
fire  in  Congress  since  1096. 

7.  The  Ouffey  coal  MU,  whleh  sets  a  fftr-reaehing  precedent  tn 
industrial  regulation  and  wtdch  offers  the  only  practical  solution 
to  the  (^aos  In  the  bituminous  fields. 

The  Record,  we  are  proud  to  say,  fought  for  every  one  of  these 
liberal  measures— aad  tt  was  fighting  for  most  of  them  long  before 
Mr.  Roosevelt  took  ottee.  But  we  are  partlcirisriy  gratified  to  have 
Initiated  the  fight  for  Oovemment  control  of  the  monetary  sys- 
tem— a  victory  won  tn  ths  Bodes  bill. 

AU  of  theee  measures  ars  dedicated  to  the  purpose  of  bringing 
order  out  of  the  chaos  Into  wtiich  this  IVattoa  was  phmgsd  by  ths 
sxceesse  of  eaptti^ism  run  rampant— eseeeees  which  even  today  the 
Tories  confuae  with  liberty. 

Xn  other  words,  these  new-deal  reforms  are  ahnsd  to  pceveat 
«ur  fo~'""«<'^  machine  froaa  racking  ita^  to 


The  achtevements  of  this  sesifon  of  Congress  wlD  ba 
Ftwetlcally  every  problem  that  tDUches  human  Interest 
made  caster  of  eduttan  by  ths  legislation  snartarf 

As  a  coordinate  branch  of  ths  Oovemment  cnoperatlng  with  ths 
executive  and  Judicial  branches,  I  think  it  caa  bs  truly  said  that 
the  Congress  has  dons  its  part  to  carry  on  through  a  grave  orlsla. 
LflgUattoa  enacted  In  ths  Serenty-thlnt  Oongreai.  aad  rslnf onsd 
by  the  legislation  of  this  session,  was  passed  with  tha  expectancy 
that  it  would  h^p  every  phase  of  human  and  Industrial  endeavor. 

Bslieat  features  of  kgtelatlon  are  the  i^iproprlatkm  of  OtJSOXWO,- 
000  foe  work  zrilsf,  purpost^  prnpnsed  to  siihsrititte  tor  the  dole. 
If  the  petals  wbole-heartedv  oooperate  with  tha  Gowauasat  la 
this  great  eaterprlse,  we  ttoavia  hear  the  tncreaasd  hum  of  tndustiT. 

ixmmra  powns  BCPAxms 

InttaBtry  has  been  materially  aidsd  also  1^  tha  sxteoaton  of  Isad- 
lag  powers  to  the  Itecuusti  uutloo  Pliiaitce  Qjtpmatlou,  w/n^n^  Own- 
enr  LosB  Owuoeatijn.  aad  Warm  Cksdtt  Adndaistratlon.  thus  mak- 
lag  tt  poaslUs  tm  tha  self-rdiaal  to  iiastsbHsli  thsmsBlvsa  aad 

conOhue  with  Oovemment  loana  Instead  of  direct  " tit* 

relief. 

A  bill  declaring  a  moratorium  on  farm  mortgages,  coupled  with 
the  Increased  poassrs  ta  tha  Agricultural  Adjaitanent  Administra- 
tion, will  further  promote  the  cog>e  back  that  agriculture  haa  mads 
aad  glva  to  the  fknaiag  fatsvesls  addltmnal  eourags.  The  Senats 
voted  to  aaelBt  ttie  teaaat 


The  aodal-sscuzlty  bill.  proTklla«  a  ■jakjat  of  sld-aas  psa 
and  aaenployment  insaranoe.  tt  an  outstanding  enacoasnt  that, 

will  gtve  a  dsfintte  faehng 


TChu  law  wising  ths  osBtral  banktag'  system  wtB  luipiuve  our 
banking  methods  and  give  further  security  to  financial  latarestfc 
The  extenaloo  of  dspostt  Insuanoe  ooattauss  ths  fitfth  of  ths  ia- 
dlvlttual  small  depositor  in  our  banks.  The  estabUshmsnt  of  bai;- 
gaining  rights  for  labor  has  heen  provldsd  la  a  law  ersatlag  ths 
National  Labor  Relatioas  Boanf.  As  ragwiarioa  aad  staMHastlon 
of  ths  Boft-ooal  industry  has  bsen  prosldsd  for  In  ths  Ouffsy  bill, 
and  a  national  strlks  la  ths  tnduwy  thorshy  atartad.^ 

Ths  rallVBadi  haffs  hssa  atdsd  by  a  revtstoa  of  ths  hoakntptoy  law, 
aad  steps  have  beea  provided  to  pcasloa  thslr  Old  employs  ss.  Ths 
rsgulattoa  sf  OMtor  coirtsri  bus  satf  track  tian^partauan-^uw 
bssn  prortdsd. 

Ths  tsB  MM  iBsrsaslBr  onrtaaw  la  ths  higher  brocksts  and  rais- 
ing ths  taxon  gifts  and  larfs  asttss.couplsd  with  tha  rspaU  of 

ouitttltuted  gsBvsOy  ths  resoaus 


World  War  veteraas  last  swlmi  had  restoied  tha  hsnoflti 
thsy  were  reoslvlng  bsfore  ths  eaactmeBt  of  tho  Bponoaiy  Act,  aad 
X  hswe  BMidadstalts  arrangement  for  a  vote  on  ths  bonus  hOl  la  ths 
Senate  at  the  beginning  of  the  next  session  In  January.  Ths  fl^^an- 
War  pensions  have  bsea  lestuisd  to  fuQ  toaaa  rmtsa. 


PBOVmS  PATHWAT 

of  a  law  placinc  publls-atlllty 

tagidattoa  gtvss  farthsr  seeurtty 


ths 
and 


eonpaales  an- 
the  lavestlBg 


la  tbeee  enaetaaeats,  ooopled  with  those  of  a  former 
provided  a  way  for  the  people  to  carry  on.  The  Amer- 
splrtt.  so  aobly  saerapBflsd  In  our  160  years,  having  been  diowa 
way  Wf  Opvermasat  eoeperatlen,  haa  but  to  exhibit  tta  usual 
aad  detsranlnatlea  to  tegatn  trOl  leatoratton  of  prosperity 
tu^iplaoB  to  whl^  thtt  Nation  la  ao  Jiistly  entitled. 
I  ths  risaitliiiir  aptty  saM  la  his  letter  to  the  Oangress: 

aceoaapBihed  for  the  permaaent  weU-belag  at 


asawhols.' 


Mr.  ROBINSON.    I  ask  that  tbe  Soiate  prooeod  to  Uts 
conaideratioa  of  HooBe  Concurrent  Roookitkm  St. 


«  A  AAO 


r»rkXTr«T>TraoTrkXT  AT    T»"I?r«nT?rk GTrXTATW 


ATTHTTfiT    OA 


19.^ 
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Then  being  do  objection,  the  concurrent  resolution  was 
read,  considered,  and  agreed  to,  as  foUows: 

Resolved  hy  the  Hou*e  of  Bepreaentativea  (the  Senate  eoneur- 
Ting) ,  That  the  two  Houses  of  Congress  shaU  sdjoum  on  Saturday, 
tbe  Mtb  day  of  August  1935.  and  that  when  they  adjourn  on 
said  day  they  stand  adjourned  sine  die. 

RUCXTAnOHS  rSOM  IH»  raCSJDCMT  or  THX  tmZTD  8TATB 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  tbe  President  of  the  United  States,  which 

was  read,  as  follows: 

Trb  WHxn  HOoas, 
Wmai*ti9Um.  Augutt  24,  1835. 
The  honorable  tbe  PBasnnsrr  or  trs  Skhatb, 

Washinfton,  D.  C. 
IIT  Dkas  lis.  Pbesiobjit:  If  the  opportunity  presents  Itself,  will 
you  be  good  snough  to  extend  my  greetings  to  the  Members  of 
the  Senate  and  to  express  to  tb«m  my  deep  and  sinoere  ooogratu- 
latums  upon  tbe  work  whlcb  tbsj  bavs  accompUsbed?  When  a 
calm  and  fair  rertew  at  tbe  woi^  a<  tbto  Oongress  is  made  It  will 
be  called  a  hlstorle  session.  It  baa  dealt,  in  a  qilzlt  of  states- 
manship, with  matters  of  vital  interest  to  the  llres  of  our  people. 
Mndk  has  been  aoeompUabed  for  tbe  permanent  well-being  of 
tbe  Nation  as  a  whole. 

I  am  grateful  for.  and  h^py  In.  tbe  uooperatian  between  us. 
and  I  extend  to  each  and  every  one  of  you  my  good  wishes  for  a 
weU-eamed  rest. 

Faithfully  yours.  _ 

D.   ROOSBVSLT. 


Mr.  IXWI8.  Mr.  President,  responding  to  the  letter  of  the 
President  of  the  United  States  to  this  honorable  body.  In 
which  the  President  sends  his  f  eIlcitati(His  and  best  wishes 
to  the  Senate,  together  with  his  expression  of  annreclatlon 
for  its  conslderatloQ  of  himself,  permit  me  to  say.  In  behalf 
of  both  sides  of  the  Senate,  that  I  know  it  returns  his  com- 
pUmmts.  felicitates  him,  and  wishes  him  upon  his  mcatlon 
v^rest,  recreation,  and  reward. 
I  thank  the  Senate. 


BOBAB  AMXMinflllT  TO  TAX  BXU. 

Mr.  BORAH.  Mr.  President,  when  the  tax  bill  was  before 
the  Senate  I  offered  an  amendment  which  was  rejected  In 
conference.  I  have  had  prepared  by  a  very  able,  competoit 
authority  a  nuzober  of  facts  and  statistics  bearing  upon  the 
Question  of  tax-exempt  seeoritles.  I  had  intended  to  com- 
ment on  the  subject,  but  I  shall  be  content  simply  to  haye 
the  data  printed  in  the  Raoow  at  this  point  as  a  part  of  my 
remarks. 

Hm  VICB  PRBSTDENT.  without  objection.  It  Is  so 
ordered. 

The  matter  referred  to  Is  as  follows: 


of  national-wealth 


In  thto 


Tbtn  Is  only  one 
oofontry. 

That  Is  tbe  Nattonal  Industrial  Oonftoenoe  Board,  maintained 
by  industry  In  Mew  York  City. 

Prom  year  to  year  tbey  make  an  estimate  for  an  aaalyats  of  tbe 
national  wealth. 

m  1914  tbe  estimate  was  giaa.000.000.000.  In  that  year  ths 
pabUc  debt  of  tbe  ITUted  States  Ctovemment  was  apprnlmattfy 
a  ^<?»«*>»*  dollars. 

m  lOao  tbe  national-wealth  figure  was  $488j000.000j000,  and  m 
that  year  the  public  debt  of  the  XTnited  States  was  ^proslmately 
998w000a000«000  • 

In  1980  the  estimate  of  nattonal  wealth  was  9399^000,000.000. 
and  the  public  debt  had  been  dscrssesd  to  the  approximate  flgwe 
of  916/)OOJMK>.000. 

OQsnmsodng  wtth  1890.  ws  bad  a  tremendous  drop  In  our 
aaikmal  wealth,  as  everyone  knows.  We  dropped  999.000,000.000 
tnm  the  1999  figure.  In  1981  we  dropped  9«9.000,000X>00  btfow 
the  1990  figure.  In  1939  we  dropped  939.0004)00.000  below  the 
1931  figure.  We  lost  from  1999  to  1933  91 14.000^00,000  In  ths 
esftmstne  of  our  national  wealth.  We  averaged  in  each  depreeslaB 
year  for  ths  3  years  of  1990.  1991,  and  1983  a  total  of  998,000.- 
000,000  depredation  la  ofur  natlooal  wealth.  The  towsst  year  of 
all  was  1933. 


8o  the  lispreaskm  ooat  as  In  devaloatloa  akme  at  lesat  9153XKK>.- 
000.000.  We  started  that  deprseslon  with  a  public  debt,  I  repeat, 
of  916,000.000,000.  By  June  30  of  1831  it  roee  to  nineteen  bUlkm 
four  hundred  million:  by  June  30  of  1939  to  twenty-two  billion 
five  hundred  million:  by  June  30  of  1988  to  997,000,000,000.  It  Is 
iqymrlmately  930,000.000.000  today,  and  Oongress  has  t^  recent 
aaaetaeBt  petntltted  It  to  go  to  945.000.000.000. 

Bat  the  national  debt  is  only  part  of  tbe  picture.  Let  as  go 
back  to  1914.    Ihe  dsbt  of  the  48  States,  wtth  threa-thoosand-odd 
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countiea,  the  sixteen-thousand-odd  cltiss.  towns,  and  villages,  the 
138.000  school  districts,  the  19,000  townships,  and  the  144)00  other 
subdivlBlons — all  with  power  to  Incur  public  debt,  and  in  ail 
amounting  to  1834)00  political  units— was  less  than  96,000.000,000 
in  1914. 

Today  the  public  debt  of  the  48  States  is  at  least  two  billion  five 
hundred  million;  and  the  public  debt  of  local  governments,  which 
In  1933,  before  special  studies  were  made,  was  announced  at 
917.500.000.000,  has  been  found  to  be  approximately  $21,000,000,000. 

Before  we  dose  the  fiscal  year  we  must  expect  thirty-two  billion 
in  nfttloTift'  debt,  two  billion  five  hundred  million  in  State  debt, 
and  twenty-one  billion  in  local  government  debt.  This  is  a  total 
of  fifty-five  bUllon  five  hundred  million  which  must  be  pledged 
against  tbe  total  national  wealth  of  approximately  9300,000,000,000. 

Public  obligations  of  the  United  States  and  the  several  States 
and  the  political  subdivisions  thereof  amotint  today  to  a  full  25 
percent  of  aU  our  estimated  national  wealth,  and  yet  the  debt 
Itself  exists  In  tbe  form  of  wealth  in  the  form  of  tax-exempt 
bonds. 

We  have  a  first  mortgage  on  America — a  9300,000,000,000  Amer- 
ica— of  9564)00.000,000.  And  supporting  that  mortgage  is  the 
power  to  tax.  tbe  power  which  John  Marahan  once  said  was  inex- 
haustible.   

Back  in  1914  the  wealth  of  the  United  States  was  but  Sl^TORT,- 
000.000,  and  against  this  wealth  was  a  total  debt— National,  State, 
and  local  government— of  lees  than  five  billion  five  htindred  mll- 
UoQ.  That  debt  was  less  than  3  fwrcent  of  the  national  wealth. 
Mow,  I  repeat,  we  have  a  debt  10  times  as  great,  of  $554)00,000.000, 
and  the  value  ot  the  property  has  increased  but  $8,000,000,000.  as 
we  compare  1914  and  1985. 

There  is  another  element  that  is  added  to  this  debt  burden 
and  that  la  the  expenditures  for  operating  government — National, 
State,  and  local.  Inclusive.  For  National  Oovemment  we  realize 
that  we  are  on  approximately  an  $8,000,000,000  Budget.  Par  State 
and  local  government — and  I  use  the  year  1932  because  it  is  the 
last  I  have — ^the  expenses  of  operating  was  $9,862,000,000. 

So  we  are  spending  at  the  rate  of  $17,600,000,000  and  despite 
that  expenditure  we  are  building  up  from  1914  to  1935  a  debt  from 
5  bllllcm  to  50  blllkm  6,  or  an  increase  of  $50,000,000,000.  This 
is  an  Increaae  of  3  billion  500  million  per  year  in  the  funded 
debt  of  American  Oovemment. 

Intoest,  of  course,  is  an  element  in  governmental  expenditure. 
The  average  Interest  on  the  national  debt  last  year  was  3J8 
and  on  the  new  refinancing  this  year  as  low  as  2.7.  The  interest 
on  the  State  and  local  government  debt  of  course  is  larger. 

But,  assuming  an  average  interest  of  3  percent  on  the  national 
debt  and  an  average  of  5  percent  on  the  debt  of  the  States  and 
the  local  govemnients.  Interest  would  amount  to  $2,175,000,000, 
leaving  the  operating  costs  of  government  still  $15,500,000,000  In 
the  United  SUtee.  If  it  is  objected  that  debt  service  includes 
payment  on  the  princQwl.  I  point  to  the  fact  that  the  last  20 
years  has  seen  the  principal  increase  annually  $2,500,000,000  as  an 
average,  or  a  total  of  $50,000,000,000  from  the  5  billion  5  hi  1914 
to  tbe  55  billion  500  million  of  1935. 

Although  debt  service  may  have  seen  technical  payments  on 
the  principal,  at  the  end  of  each  year  we  find  ourselves  fiuther 
and  further  in  debt. 

Nor  is  the  World  War  to  be  charged  with  the  burden.  Nothing 
attributable  to  tbe  World  War  buUt  the  State  and  local  govern- 
ment debt  of  this  Nation  from  4  billion  in  1914  to  21  billion 
in  1935.  Nor  did  tbe  World  War  build  the  national  debt  from 
the  16  billion  of  1926  to  the  thirty-odd  billion  of  today. 

Tbe  war  is  acoountabie  for  at  least  15  billion.  But  it  Is  not 
aooountable  for  the  wild  extravagance  of  State  and  municipality 
and  school  district  and  drainage  district,  nor  of  the  National 
Government  which  built  the  debt  from  5  billion  5  in  1914  to 
66  billion  5  in  1936,  or  a  total  of  $50,000,0004)00  Increaae. 

Ttue  war  Is  accountable  for  fifteen  billions  of  this,  the  differ- 
ence between  tbe  national  debt  of  1914  of  a  billion  dcdlars  and 
tbe  national  debt  of  1926  of  $16.0004)00,000. 

The  amendment  offered  to  the  tax  bill  would  strike  at  tbe  root 
foundation  of  the  problem  of  debt.  The  debt  of  America  is  what 
it  iM  because  of  tbe  existence  of  the  tax-exempt  bond.  The  debt 
of  America  is  what  It  Is  because  the  tax-exempt  Oovemment  bond 
la  a  refuge  and  hide-out  and  asyltmi  for  great  wealth.  If  we 
knew  who  owned  these  bonds,  we  would  know  bow  to  legislate 
with  reqMct  to  our  debt  structure. 

Let  me  repeat.  In  1914  there  was  $192,000,000,000  estimated  as 
the  national  wealth.  America  enjoyed  a  great  proq;>erity.  In 
1990  we  reached  our  all-time  height  of  $488,700,000,000. 

Then  came  the  depression  of  1921.  where  devaluation  set  In  to 
the  extent  of  $171,0004)00,000  in  a  single  year. 

We  Bsca»erBd  a  little  In  1922.  We  recovered  more  in  1928,  and 
■gain  1934  was  a  year  of  devaluation.  We  recovered  In  1925.  We 
dropped  again  In  1927;  1928  and  1929  buUt  the  national  wealth  to 
a  high  of  three  hundred  and  sixty-one  billion:  and  then  devalua- 
tion set  In  that  reduced  it  once  more  to  tbe  present  value  of 
approTlmately  $200,000,0004)00. 

The  real  wealth  of  tbe  Nation  is  first  in  its  farms,  evaluated  In 
1930  at  9784)00,000,000.  which  evaluation  was  reduced  In  1930  to 
967,000,000,000,  and  again  reduced  by  1934  to  thirty-seven  blUlon. 
That  U  $40,000.0004)00  struck  from  the  evaluation  of  the  farms  of 
America,  the  first  and  most  Important  item  in  the  national  wealth. 
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Tet  Oovemment  expects  to  raise  its  Increased  costs  directly  upon 
land  values  insofar  as  local  government  is  concerned. 

The  urban  real  estate  of  America  was  evaluated  at  approxi- 
mately $100,000,000,000  in  1930.  And  this  real  estate  has  depreci- 
ated conservattvely  one-third  during  the  depression.  Tet  the 
cities  and  villages  and  towns  and  sduxd  districts  and  special 
assessment  districts  of  America  expect  to  receive  the  bulk  of  the 
xwenue  directly  from  depreciated  real  estate  as  represented  by 
the  homes  of  the  teeming  mafises  of  industrial  labor  congregated 
In  our  great  cities. 

Besides  the  real  property  tax.  upon  which  perhaps  75  percent 
of  all  the  tax  revenue  of  all  America  rests,  there  are,  of  course, 
other  taxes.  We  have  tbe  Iniquitous  sales  tax  which  admits  no 
recognition  of  the  ability  to  pay  and  which  exacts  from  the  food. 
Nothing,  and  neoessities  of  the  poor  practically  dollar  for  dc^ar 
the  amount  t**"**^  from  the  wealthy. 

We  have  the  various  excise  taxes  and  we  recognlae  that  the 
poor  can  smoke  just  as  much  and  drink  jiist  as  much  and 
perhaps  use  playlZNi  cards  more  than  do  those  able  to  pay. 

We  have  tbe  graduated  Income  tax.  We  have  the  profits  taxes, 
and  Inheritance  taxes,  of  oourss.  But  on  the  income  tax  thMe 
Is  no  equality,  no  uniformity.  It  all  depends  from  what  source 
the  Income  Is  derived.  And  to  eeci^M  income  tax  great  wealth 
directs  Itself  to  the  tax-exempt  security  and  withdraws  itself 
from  the  risk  of  produetlve  Industry. 

My  attention  has  been  called  to  two  prominent  dtlsens  of 
this  country,  one  whoss  real-estate  Investments  mpprotimMXe  936,- 
0004)00  at  todays  ai^ralsals,  tbe  other  whose  investment  In 
Oovemment  debt  ^>proxlmates  tbe  same  amount  of  $36,0004)00. 
In  one  instance  the  property  Itsdf  earns  leas  than  Its  oazrylng 
charges,  and  It  Is  taxed  on  tbe  values  of  other  days  and  on  an 
api»«isal  of  better  than  $60,0004)00. 

Por  taxes  alone  tbe  carrying  charge  Is  approximately  a  mlllkm 
five  hundred  thousand  dollars.  There  is  no  Income  from  which 
to  pay  tbe  debt  as  aceumiilated  annually,  to  meet  thla  charge. 

In  the  other  lastaTMiw.  tbe  tax-exempt  bond  is  available,  and 
this  individual  is  reputed  to  hold  United  States  securities  to  tbe 
extent  of  a  full  9854)004)00.  Theee  secxirlties  yielded  3.18  last 
year  and  this  year  2.7. 

In  the  two  forms  of  wealth,  the  one  had  added  to  its  estate 
approximately  a  million  a  year  out  of  the  taxpayers  of  the  coxintry. 
and  the  other  contributed  to  the  tax  bill  of  the  country  at  least 
a  million  and  a  half.  The  one  invested  in  real  wealth,  with  the 
view  of  prodiidng  more  wealth,  and  the  other  invested  in  the  dead 
hand  of  debt  which,  under  our  present  laws,  is  the  most  productive 
Investment  possible. 

Tbe  Oovemment  bond  is  no  longer  held  by  the  poor  of  the 
country.  "ITie  great  patriotic  bond  subscriber  of  the  World  War 
has  long  since  lost  his  property,  ss  it  was  Intended  he  should  do 
so  In  the  recurring  deprea^ons  of  1921  and  1924  and  1929. 

The  salaried  employee,  the  indxistrial  worker,  and  the  farmer, 
who  pledged  their  iv<^>ert1es  and  who  burrowed  money  to  In  turn 
i«Mw  It  to  the  Ubltad  States  for  the  successful  prosecution  of  the 
war,  were  n^.a.^twg  in  the  bonds  of  the  United  States  destined  and 
preordained  to  fall  into  the  hands  of  the  wealthy  with  their  tax- 
exempt  character.  All  that  it  was  necessary  to  do  was  to  depreciate 
the  value  of  this  Oovemment  b(md  temporarily,  depreciate  it  as 
low  as  85  in  1920,  and  then  to  pick  up  theee  bonds  at  a  dlscoant 
and  then  to  hide  behind  tbe  tax-exempt  features  built  Into  the 
contract,  until  today,  I  venture  to  say,  that  if  we  could  know  who 
owned  tbe  debt  of  tbe  United  States  or  the  debt  of  the  various 
States  or  political  subdivisions  thereof,  we  would  have  nothing 
but  the  list  of  those  in  whoae  hands  the  wealth  is  conoentrmted. 
Tbe  amendment  to  tbe  tax  bill  removing  the  tax-exempt  featxn« 
of  the  OovemmKit  bond  was  made  to  include  that  form  of  wealth 
which  represents  fully  26  percent  of  tbe  wealth  of  this  Natloa  In 
the  taxable  property  of  the  Nation. 

The  reason  Is  not  simi^y  that  we  may  lay  oar  hands  upon  66 
billion  600  mllUim  of  nontaxable  wealth,  or  wealth  not  subject 
to  normal  income  taxes,  but  rather  than  that  we  put  oar  bands 
upon  the  souroe  that  eaoses  Oovemment  debt. 

I  am  convinced  that  except  for  the  bond,  the  tax-exempt  bond, 
the  World  War  would  not  have  been  one-half  as  attractive  to  the 
rldh.  Por  there  Is  nothing  more  attractive  to  the  greedy  and 
avarldoas  of  this  wortd  than  the  unmitkm  and  war  profits  on 
tbe  one  hand  and  the  •qriom  of  the  tax-exempt  bond  on  the 
other. 

I  am  satisfied  that  the  $11,000,000,000  due  us  from  foreign 
nations  would  not  have  been  so  readily  loaned  had  not  it  pro- 
duced In  turn  enctly  $11,000,000,000  of  tax-exempt  bonds — the 
refuge  of  great  wealth  In  this  Nation.  

I  am  convinced  after  careful  study  that  the  vast  e^wndltores 
of  local  government  whldi  raised  that  debt  from  approximately 
$4  500  000,000  in  1914  to  twenty-odd  bllllon  today,  would  not  have 
been  incurred  except  behind  the  public  works  of  many  an  Ameri- 
can city,  behind  the  good  roads  In  many  an  American  county, 
behind  the  public  Impnvements  In  city,  county,  town  and 
hamlet,  school  district  and  special  assessment  district,  there  was 
the  greedy  band  of  the  banker  urging  upon  the  locality  the  ex- 
penditure of  money,  financed  by  the  tax-exempt  bond. 

I  will  go  further  and  say  that  organised  throughout  America 
and  immediately  after  cessation  of  hostilities  groups  of  spedaUaed 


bond  imtfT**t^n  went  Into  the  htg^ways  and  byways  «f 
selling  the  local  poUtidan  easy  financing  and  palnleas  payments 
for  public  improvements — only  because  some  bank  or  tnist  com- 
pany was  seeding  for  ^its  preferred  customers  tax-exempt  bonds 
behind  which  they  could  hide  their  wealth  secure  tram  govem- 
nMntal  taxation. 

The  amendment  was  not  propoaed  to  interfere  with  any  present 
form  of  contract.  It  was  most  conservative.  It  applied  to  future 
issues,  and  it  attempted  to  prevent  the  aseape  of  $664)004X)0.000 
in  one  form  of  wealth  from  the  revenues  so  necessary.  It  has 
been  predicated  upon  the  fundamental  fact  understood  by  every 
man.  that  this  type  of  wealth  today  Is  now  in  the  handa  of  the 
wealthy. 

It  was  attempted  to  equallae  thm  burden  of  taxation  in  propor- 
tion somewhat  to  the  ability  of  ths  dtiasn  to  pay. 

It  applied  only  to  future  contracts  between  the  Oovemment  and 

without  dlacuBslon.  without  an  undsrstanrting  on  the  part  of 
the  Senate,  it  was  quickly  accepted  by  thoas  in  whosa  bamU  the 
tax  bill  was  Intrusted. 

There  wasnt  an  objection  on  the  floor  to  the  amendment.  It 
was  aeoepted  as  germane.  It  was  aoeepted  as  revenoe  prodxidBg. 
It  was  acoqpted  as  an  honest  attempt  to  axpress  in  IsglilaUve  en- 
actment the  whole  phUoec^jhy  of  taxation  eutllnsd  in  the  Presi- 
dents messsge  on  the  tax  bill.  It  was  taken  to  cooiference.  Tlie 
instroetlon  of  the  Chamber  was  given  the  eonferees  to  Insist  upon 
the  amendment,  and  we  understand  that  it  was  uasd  stnply  as  a 


trade,  simply  ss  a  point  to  Iron  out  dlffleoltlas  that  might  possibly 
have  arlssn  between  the  tax  bill  aa  passed  by  ths  Houss  of  Baipn- 


sentatlves  and  the  tax  bUl  as  presented  by  the  Senate. 

All  that  this  amendment  contrfbated,  or  aU  that  the  lleCarran 
amendment  contributed,  were  trading  polnta.  Ndthsr  was  dis- 
cussed on  its  merits  in  the  CbambCT.  Neither  Is  bslng  Judged 
upon  Its  merits  as  It  undergoes  defeat. 

If  tbe  tax-exempt  bond  Is  removed  and  If  fifty-five  blillon  five 
hundred  million  of  this  type  of  pioperty  Is  ultimately  subjected  to 
normal  tax  on  income,  I  teU  you  that  this  fifty-five  billion  Is 
yielding  In  Interest  or  in  Incosae  today  approximately  $3,000,- 
000.000. 

If  the  Ixmito  were  hdd  by  the  poor  or  those  of  the  very  lowest- 
Income  brackets,  this  vast  debt  would  yield  back  to  the  Treasury 
$854)004)00  a  year. 

Instead  of  debating  this  on  the  floor,  the  amendment  was  ac- 
cepted and  ^e  newspapers  carried  the  suggestion  that  the  Treas- 
ury Is  against  it  because  It  might  Interfere  wtth  future  financing. 
Now,  grant  that  because  we  remove  the  tax-exempt  feature  of  the 
bond  the  record  Interest  rate  of  3.70  on  tbe  Pedsral  debt  riMs  to 
a  full  5  percent.  On  $32,000,000,000  of  this  the  Income  which  the 
bondholder  receivee  would  be  $1,600,0004)00.  In  place  of  the  preeent 
Income  of  $8644)004)00. 

Oranted  this  tremendous  rise  In  the  rate  ot  Interest,  there  sttU 
opens  tc  tbe  provisions  of  the  Income  tax  $554K)0.0004)00  tax- 
impt  securities  held  by  t2te  wealthy.    Were  the  securities  held 

y  the  poor,  It  would  yltfd  a  mtnlmam  of  $1114)09.000  under 

e  preeent  4-percent  normal  Income  tax  of  tha  lowest  bracket, 

id  it  would   more   than   yield  In  tax  retom  the   incrsass   of 

iterest  paid  than  could  pondbly  be  exacted. 

But  this  Is  not  the  important  thing.  The  Important  thing  is 
that  our  debt  ts  Increasing  at  the  rate  of  $2,500,000,000  a  year, 
abd  this  rate  has  been  sustained  for  over  20  ysaxa.  Ths  Im- 
portant thing  is  that  our  national  wealth  is  now  approximately 
9900,000,0004)00  and  we  owe  an  oOdal  government  debt  of 
955,6004>004)00. 

At  the  present  rate  we  have  but  88  years  to  go  when  ths  public 
debt  will  equal  tbe  present  total  national  wealth.  This  osskss  not 
for  insolven<7  at  some  theoretical  date  in  tbe  future.  This  ts  the 
proof  of  preaent  insanity. 

MOkUS  L.  XXHST 

Mr.  WAONER.  Mr.  President,  several  days  ago  I  re- 
ceived a  letter  fran  (me  of  my  oonstltuents,  a  man  of  very 
high  character  and  standing  at  the  bar.  whose  legal  talents 
are  devoted  to  the  underprivileged  and  the  unfortunate 
without  oompoisatlon  as  (tften  as  those  of  any  attorney  in 
New  York.    The  letter  reads  as  foOows: 

Ammmr  7.  1966. 

Mt  DasB  Saxazoa:  The  annaxad  letter  speaks  for  itself.  SInee 
the  committee  investigating  conditions  in  the  Virgin  Islands  has 
so  ter  fefused,  as  indicated  in  said  letter,  to  allow  me  an  oppor- 
tani^  to  appear  and  testify,  I  ask  that  you  a*  Isave  to  pdnt 
thla  latter  sent  to  Senator  Ttbomb  la  the  OovaaassMsrsi,  awoap. 
Tbe  testimony  before  Senator  Trancca'  committee  on  the  virgin 
Itfands  carried  ImpUcatlons  against  my  client.  ifarTntosh,  wiioas 
case  Is  now  on  appeal.  There  was  also  some  testlmaay  that  I 
tried  to  IntlmMats  a  Pedsral  judge. 

It  U  important  that  the  pul>Ue  records  Indicate  my  position. 
Will  you.  therefore,  use  your  efforts  to  arrangs  for  the  letter  I 
handed  you  to  be  printed  in  tbe  Ooinaaasioirsi.  Bacxjaa? 

Tbanka,  «... 


I' 


n 
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After  I  recehred  this  letter.  I  conferred  with  the  senior 
Senator  from  Maryland  [Mr.  TmHos],  and  he  has  given  me 
asiAiranGe  that  he  win  submit  to  his  committee  Mr.  Ernst's 
request  to  be  heard.  In  view  of  that  assurance— and  I  think 
I  am  stating  It  correctly— I  shall  not  offer  the  exjdanatory 
letter  which  Ux.  Ernst  asked  to  have  printed  In  the  Rscou>. 
But  If  an  opportunity  Is  not  affcoded  Mr.  Ernst  to  appear 
before  the  committee,  I  shall  at  least  make  an  effort  to  have 
his  letter  of  ezidanatlon  printed  tn  the  Cowosssiohal 
Rscou  when  we  reccmvene  In  January. 

I  make  this  statement  because  I  think  those  of  us  who 
are  members  of  the  bar  readily  admit  that  testimony  given 
before  a  Senate  committee  Is  a  matter  of  puldic  recOTd.  and 
the  testtm<»iy  given  wonkU  If  It  were  true,  reflect  upon  the 
honor  and  the  professional  conduct  of  Mr.  Ernst.  Because 
of  his  standing  In  my  State,  and  as  a  matter  of  simple  Jus- 
tice I  think  that  Mr.  Ernst  ought  to  be  given  opportunity  to 
refote  the  diarfes  leveled  against  him.  I  know  nothing 
aboQt  the  merits  of  the  cunlroveray;  all  I  ask  Is  fair  iday. 

Mr.  TTDINas.  Sir.  President.  I  may  say  to  the  Senator 
from  New  Ytak  that  there  has  been  no  dlspoeitiaD  on  the 
part  of  the  Committee  on  Territories  and  Insular  Affairs 
Investigating  affairs  in  the  Virgin  Islands  to  deny  Mr.  Ernst 
the  haarlng,  except  for  the  following  reasons:  First,  the 
f*?*"*"***—  was  engroased  with  an  investigation  of  the  af- 
fairs of  the  islands,  and  the  reflection  or  Implication  upon 
Mr.  Ernst  was  so  collateral  that  at  the  time  tbt  committee 
did  not  wish  to  go  Into  that  Add  of  investigation.  Sec- 
ondly. iriMD  it  was  alleged  tiiat  Mr.  Ernst  had  engaged  in 
oondnct  in  which  a  reputable  attorney  should  not  engage, 
I  ant  Mr.  Ernst  a  telegram  and  asked  him  to  reply  cate- 
gorically to  the  dutfges.  Mr.  Ernst  wrote  me  ttiat  he  coidd 
not  reply  categorically  to  the  charges,  and.  inasmuch  as  he 
oocdd  not  reply  categorically  to  the  charges,  it  did  not  look 
to  me  as  though  Mr.  Emit  was  as  frank  with  the  committee 
as  he  might  have  beens^becanae  in  the  matter  of  the  six 
or  seven  queattans  I  asked  him.  "  Did  you  say  so-and-eo  as 
la  alleged?  "  "  Did  you  say  so-and-so  as  is  alleged?  **— tt 
struck  me  that  Mr.  Ernst  could  have  said  either  "  yea  "  or 
**  na"  Mr.  Ernst  aaked  the  conmittee  for  a  hearing,  but  the 
committee  waa  engroased  in  other  mattera,  and  never  got 
around  to  Mr.  Ernst's  case.  However,  the  committee  has 
not  been  diacharged.  the  matter  is  still  opm.  and  when  we 
eoovcne  in  January,  if  the  Senator  «^  again  can  it  to  my 
attention.  I  shaU  be  glad  to  bring  the  matter  before  the 


WAONER.  May  I  say  that  the  humblest  criminal  is 
entttlad  to  a  hearing  In  the  forum  where  chargea  against 
him  have  been  made.  Mr.  Ernst  Is  a  prominent  lawyer  of 
lUm  Terk.  If  these  charges  were  to  be  fstaMlahfii  as  true. 
they  might  subject  him  to  extreme  embarrassment.  An  that 
Mr.  Ernst  asks  Is  that  the  same  committee  wbkh  listened 
to  the  testimony  of  unprofessional  conduct  pennit  him  to 
appear,  to  face  those  mbo  make  the  chargea  against  him, 
and  to  subDitt  hhnaelf  to  direct  and  eroas-examlnatf  on.  I 
think  that  la  only  a  atanide  act  of  Justice,  and  I  am  sure 
ttiat  when  the  Senator  reflects  he  win  grant  Mr.  Ernst  the 


I  have  reflected.  Mr.  Bnet  was  not  In 
Waataliigton.  In  order  to  protect  Mr.  Ernst  I  immediately 
addraaaed  a  talegiam  to  him  that  he  could  put  into  the 
Raooaa  forttnrtth  hia  denial  of  theae  charges.  Mr.  Bmst 
did  not  answer  the  tdegnun  for  4  or  5  days.  ;Then  wbtm  he 
anewcrad  he  aald  he  had  been  abaent  from  the  city  and 
had  not  had  a  chance  to  look,  into  the  matter.  Then  he 
wrote  me  a  letter  irtiich  waa  most  rambling  Inaoter  as  any 
conunent  on  the  ehargea  waa  concerned. 

Mr.  WAC9IBR.    Mr.  Prealdent.  wffl  the  Senator  yldd? 

Mr.  TYDPfOa    Let  me  flnlah. 

Mr.  WAOSnOL    I  have  the  floor. 

Mr.  TYUlNas.  The  Senator  asked  me  a  question.  J  win 
wait  until  the  Senator  flnishea 

Mr.  WAOMBR.    Oo  ahead. 
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Mr.  TYDING8.  I  wiU  take  care  of  Mr.  Ernst  in  my  own 
lime. 

Mr.  WAGNER.  I  wanted  to  know  whether  Mr.  Ernst 
Bksked  to  appear  before  the  committee  and  testify. 

Mr.  TTDINOS.    In  my  own  time  I  shaU  be  glad  to  answer. 

ICr.  WAGNER.  Very  weU  then.  I  shaU  be  glad  to  let 
the  Senator  answer  now. 

ILLOWAHCB  or  CSaTAZV  CLAOCS  rOB  KXTIA  LABOB  AT  HAVT 
TAB9S — COnrXRKKCB  RXPOIT 

Mr.  WALSH  submitted  the  following  report: 

Th«  eommlttee  of  cooltxenoe  on  the  disagreeing  votes  of  the 
two  Houses  <m  the  amendments  of  the  House  to  the  bill  (S.  873), 
an  act  for  the  allowanoe  of  certain  claims  for  extra  labor  above 
the  legal  day  oi  8  hours  at  the  several  navy  yards  and  shore 
stations  certified  by  the  Court  of  Claims,  having  met,  after  full 
and  free  oosiference,  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  foUows: 

T%at  the  Senate  recede  from  Its  disagreement  to  the  amendment 
of  the  House  numbered  1,  and  agree  to  the  same. 

Amendmente  numbered  2,  S.  4.  and  5:  That  the  Senate  recede 
tram  Its  disagreement  to  the  amendments  of  the  House  num- 
bered a.  S.  4.  and  5,  and  agree  to  the  same  with  amendments  as 
follows:  Restore  the  numerals  stricken  out  by  the  said  House 
amendments,  and  on  page  6,  line  14,  of  the  engrossed  bill,  after 
the  word  "pay".  Insert  the  foUowing:  "one-half  of;  on  page  S. 
line  17.  after  the  word  "aforesaid  ".  insert  the  following:  ".  and 
pay  the  other  cHie-half  of  the  same  to  the  attorney  or  attorneys 
who  pCTformed  services  toward  securing  provision  for  the  payment 
herein  of  the  amounts  so  found";  on  page  6.  line  17,  after  the 
"death  of",  UMMtrt  the  following:  "any  of":  on  page  5, 
Unas  31  and  33.  strike  out  the  words  "  of  such  fee "  and  Insert 
the  foltowtng:  "for  such  services":  and  the  Houae  agree  to  the 

XUvn>  X.  Walsh, 

WU.  B.   BOBAH. 
ROTAL  S.   OOPBLAMS, 

Jfano^ers  on  the  part  of  the  Senate. 
AifFfK*^"  J.  Kmwsoi, 

n.  s.  Q-uTOi, 

RomBKT  Ramsfbcx. 
Manageri  on  the  part  of  the  Houee. 

The  report  was  agreed  to. 

DATA  QH  HAHOHAL  aiCOVKKT  ADMIinsnATIOW 

Mr.  HARRISON.  Mr.  President,  as  Chairman  of  the 
Committee  on  Finance.  I  have  Just  received  a  letter  from  the 
President,  enrloring  certain  data  relating  to  the  National 
Recovery  Administration,  which  I  ask  permission  to  have 
printed  in  the  Racoao. 

The  VICE  PRESIDENT.  Tlie  letter  and  data  wiU  be 
printed  in  the  Racots.  as  requested. 

The  letter  and  data  are  as  foUows: 

Tbb  Whxxb  Houn^ 
WoMhington,  August  24,  193S. 

IfT  Dbab  ItB.  CRAnuKAX:  Reports  upon  Industrial  conditions, 
ooverlng  the  short  period  in  which  commerce  and  industry  have 
fonettonlng  without  the  advantage  of  the  codes  of  fair 
oanqMtltlon.  have  been  received  by  me  from  the  National  Recov- 
ery Administration.  Notwithstanding  snooessful  and  praiseworthy 
efforts  being  made  by  many  onployers  to  maintain  standards  of 
ean|A>yment.  these  indicate  a  tendency  toward  serious  Impairment 
of  established  standards  by  a  minority.  To  place  these  facts 
before  your  committee,  I  am  transmltttng  herewith  certain  In- 
f omatkn  substantiating  this  concliMlon.  As  additional  evidence 
Is  gathersd.  I  shall  continue  to  furnish  It  to  your  committee  to 
lay  as  broad  a  factual  base  as  possible  for  your  oooalderatloai  of 
ttia  problems  Involved.  The  National  Recovery  Admlnistratton  Is 
also  making  a  general  survey  of  the  results  so  tar  obtained  under 
the  Natlaoal  Industrial  Recovery  Act. 

It  does  not  seem  possible  to  comidete  this  work  In  time  for 
Its  use  at  the  prcaent  eesston  of  the  Congress.  In  the  short  time 
rwnalnlng  It  seems  Impractieal  to  ask  the  Oongreas  to  give  con- 
sideration to  an  industrial  statute  of  broad  import.  If  your 
oonaiBlttee  staff  could  be  ddegated  to  analyse,  during  the  coming 
months,  the  material  collected.  I  believe  adeqiiate  data  would  be 
made  avaUahle  for  a  thorough  understanding  of  the  ooaxplmx  situ- 
ation confronting  Indiistey  and  labor.  With  this  done  your  com- 
mittee could  meet,  in  the  fall,  for  heatings  and  the  formulation 
of  propoeed  legislation  for  preserving  permanently  to  the  Nation 
so^  social  and  economic  advantagee  as  were  gained  through  pre- 
vious emergency  enactments.  This  would  enable  you  to  offer  at 
the  opening  of  the  coming  session  a  well-considered  program  for 
congrwlnnil  actlan. 

Pending  determination  by  the  Congress  of  whether  farther  in- 
dustrial legislation  will  be  enacted.  It  la  hoped  that  Industrial 
Vmips  will,  in  increasing  numbers,  avail  themselves  of  the  pr»- 
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visions  of  the  Joint  reeohition  extending  National  Industrial  Re- 
cov«ry  Admlnistratton  which  permit  agreements  (1)  putting  into 
effect  the  requirements  of  section  7  (a),  minimum  wages,  maxi- 
mum hours,  and  prohlblUon  of  child  labor;  and  (2)  pn^ilbiting 
unfair  competitive  practices  which  offend  against  existing  law. 
Such  agreements,  when  approved  by  the  President,  as  to  matters 
covered  by  the  Joint  resolution,  are  exempted  expressly  from  the 
penalties  of  the  antitrust  laws.  Including  criminal  prosecutions, 
injunctions,  and  treble  damages.  By  such  action  industry  can 
undoubtedly  do  much  to  preeerve  the  very  substantial  gains  made 
while  the  codes  were  in  effect.  Applications  for  approval  of  such 
agreements  should  be  filed  with  the  Pederal  Trade  OommisstoQ. 

Industry  may  continue  to  take  advantage  of  the  familiar  trade- 
practice  conference  i»ooedure  of  the  Federal  Trade  Commission. 

It  will  be  my  purpose  during  the  adjournment  of  Congress  to 
call  inXo  conference  representatives  of  management,  labor,  and 
consumers  in  the  hope  that  discussion  will  create  among  them  a 
general  agreement  as  to  the  best  means  of  accelerating  industrial 
recovery  and  the  elimination  cf  unemployment.  I  am  hopeful  that 
such  an  effort  will  be  successful,  especially  in  view  of  the  definite 
manifestaUon  of  Interest  by  all  in  the  solution  of  these  problems. 

I  am  sending  a  similar  letter  to  the  Hono^ble  RosnT  L.  Doou- 
TON,  Chairman  of  the  Committee  on  Ways  and  Means,  House  of 
Representatives.  May  I  reqxiest  that  consideration  be  given  by 
your  committee  toward  adopting  a  plan  conformable  to  these  sug- 
gestions, and,  if  possible,  correlating  the  activities  of  the  respective 
Senate  and  Houae  committees. 
Very  sincerely  yours, 

PkAMKUM  D.  ROOSKVSLT. 

Bon.  Pat  HAxxiaoir. 

Chairman  Finance  Committee,  Dntted  States  Senate. 

Waehingtain,  D.  C. 

AuGiraT   13.   1086. 
MoxTR  or 


OooB  8n 

JT7I.T,    1035 

The  following  data  based  on  information  submitted  hy  various 
State  N.  R.  A.  officers  show  changes  in  labor  and  price  standards 
that  have  occvirred  during  the  month  of  July. 

Number  of  changes  made  in  July  193S.  by  industries 


IndoBtry 


Retail  tnds 

Retail  food  and  eromrr ~ 

Motor-vahiele  retailing 

Auto  repair  and  Mrviemc 

WholMak 

Apparel 

Textile 

Boot  and  shoe 

Construction 

Furniture 

Orepbic  arta.......-..^ . 

Lumber —— 

Paper ..— 

Basic  materials . 

Amusements . 

Tmckinif . 

Restaurant 

Bakinx 

Manutectnring,  miaosDaneoas 
MisoeUaDeoos 

Total 


Boon 


.4ea 

8M 
IW 
»4 
M0 
197 
«3 
«7 

lao 

73 

131 

172 

45 

M 

17 

«7 

1» 

1S3 

537 

Hi 


6,567 


Wa 


gs 

11 
M 
1« 
» 

122 
79 
51 

135 
11 
25 
M 
9 
10 
8 

123 
23 
14 
95 
53 


1,010 


Hours 

and 

waces 


426 
306 

117 

112 

97 

210 

HM 

44 

439 

24 

45 

93 

9 

30 

11 

83 

77 

90 

163 

93 


Price 
catting 


2,40 


777 

396 

164 

53 

301 

170 

ISO 

14 

100 

28 

113 

99 

41 

40 

31 

23 

13 

30 

197 

40 
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STATS  TOTALS 

Month  of  July  1935;  August  13,  1935 

It  appears  from  this  report  that  the  greatest  number  of  depar- 
ttires  from  the  previous  hour  and  wage  provisions  during  the 
month  of  July  were  in  the  States  of  Texas.  California,  New  Tork, 
Nebraska,  Georgia,  and  Michigan.  The  same  States  lead  in  the 
deviations  from  former  code  labor  provisions  in  the  month  of 
Jtane.  with  the  exception  of  Michigan. 

The  greatest  number  of  reports  of  price  cutting  were  in  the 
States  of  Tennessee,  New  Tork.  Nebraska,  ICchlgan.  and  Texas. 

The  following  compariscm  may  be  made  of  the  total  ntunber  of 
reports  of  deviations  from  former  code  standards: 

Labor  provisions.  Jiine.  5.770;  July.  OjOtt; 

Price  cutting.  June,  857;  July.  3,400. 


Horns 


Tbss 819 

Califtxnla. 630 

New  York 649 

Nebraska. 370 

Oeorgia 250 

Oklahoma. 231 

Massachoaetta.  186 

MinneaoU 178 

ladiaaa 170 

Tenneme IflO 

Iowa 186 

Louisiana 130 


Wases 


Michigan 157 

New  fork-...  lOO 

Oeorgia 00 

Louisiana 78 

CalUornia 70 

Maasachnaatta.  49 

Tenneoaaa 44 

Teas 41 

Minnesota....  38 

Connecticat —  33 

riorida.. 25 

Nebraska 34 


Hoim  and  wages 


Michigan S70 

Caliibmia 215 

Georgia 194 

New  Yofk.-..  179 

Nebraska 164 

Texaa. 164 

Florida- 127 

Minnesota 89 

Louisiana 83 

Virginia 67 

Tennessee 64 

MassacbuMtts.  54 


Price  cutting 


Tennesaee 584 

New  York....  408 

Nebraska 166 

Midiigan 123 

Texas 92 

South  Carolina  81 

California 77 

Louisiana 75 

Missouri 51 

Florida.™ 44 

Alabama. 37 

Ohio 36 


Boon 


Coonecticat —  116 

nUnois 104 

Florida. UM 

Miasiarippi MB 

Utah 79 

Seath  Caraltaa.    78 

Wvoming 68 

Arkansas 67 

Rhode  Islaad..    66 

Misaoori 66 

Alahama 66 

Nevada 64 

Ongoo 84 

ITanrart ..    69 

NcwMezJoB...    67 

Ofak) 49 

N.Hampihln.    40 

Atisooa 36 

Cokxado 36 

Maryland S3 

Mootana 30 

Michicaa 37 

Washuigten M 

l^igiBia. 83 

WisooaalB 23 

Pennsylvania..    30 

Maine 16 

Kentodcy 12 

N.  Carei&a....    12 

Delaware 11 

Vermoot 7 

Idaho 6 

New  Jersey 3 

N.  Dakote 3 

8.  Dakota. 3 

West  Virginia..      1 


New  Jersey...  M 

N.  Hampshbe.  18 

Rhode  Island.  17 

PrnnsylTania.  17 

Mississippi IT 

Alabama M 

Ohio 15 

Maryland 12 

Maine 12 

Illinois 11 

B.  CaroUaa U 

Virginia 10 

Kansas 9 

lows 9 

Indiana 8 

Missoori......  6 

Montana 6 

Washington...  6 

Delawara i 

Oklahoma i 

Arisona ...  4 

Oregon .....  4 

Vermont ...  4 

Arkanaaa»_  3 

C-olotado 3 

Idaho « 

N.Carolina...  3 

Kentucky 2 

New  Mexico..  2 

Wisconsin 2 

Wyoming 2 

Nevada 1 

8.  Canrfiaa 1 

Utah 1 


Hoan  aad  wages 


Illinois 83 

Mississippi 53 

Rhode  IshMKl.    43 

Alahama 43 

Oklaboma....    43 

Indiaaa 37 

Pennsylvania.    37 

Maryknd 35 

8.  Carolina....    35 

Maine 83 

Oregoa 33 

Iowa- 80 

Ohio 37 

New  Mexico..    26 

Kanas Vt 

Utah 21 

Conneeticttt 19 

Missoori 18 

Wyoming 11 

Keotacky 10 

N.Carailaa 10 

Arkansas. 9 

Mootana 8 

Vannoot 8 

Arizona 7 

N.  Hampehtae.     7 
New  Jersey...      7 

Washington 6 

Wisconsin 5 

Delaware 5 

Idaho 4 

Nevada 4 

West  Virginia.     8 

Colorado 2 

8.  Dakota 1 


Price  catting 


Virginia™ U 

Georgia 38 

Oregon 33 

Wyoming 33 

Rhodelskad.  30 

Montana » 

Maniand.....  37 

N.Hampdiiia.  38 

Kansas tt 

ladiaaa 

IBinoie 1 

Minnaaota 

Arizona 

Connecticut —  1 
Arkani 

8.  I>ako^ 

Nevada 

WiaooBSla 

Utah 

Peonsylvaaia. 
Maspsichasetts 
New  Jersey... 
WasbingtoB — 


U 


Oklahoma 

Vermoot .. 

Maine ^ 

Idaho - 

K.  CaraUna — 
NewMsKlee.. 
Kentocky 


SBTAIL  IKAOa 

Month  of  July:  August  13.  1935 

Reports  have  been  received  of  1,460  Instances  of  mcreaaes  In 
hours  in  41  States:  98  tnstanoes  of  deaeases  tn  wages  in  •4  Btatsa; 
426  Instances  of  increases  In  hoars  and  reductions  in  wages  in 
30  States:  and  777  InTtT"^  of  price  cutting  In  SI  SUtes,  dis- 
tributed as  foUows: 


Heors 


Texas 840 

Caltfomla ITT 

New  York 1(B 

Nebraska 97 

Oklahoma. 49 

Tn^*"^ 47 

Iowa 46 

Oeorgia 46 

Tennessee 39 

Utah 38 

Massaetrasects.  34 

Looisiaaa 33 

South  CaroHaa-  33 

Rhode  laJand..  38 

WlflOOBSuL......  wO 

NevMte 39 

Kansas 38 

Minnesote 38 

Florida. 37 

Oreron 37 

Alabama. 35 

ConneeCieot —  30 

Ohio.^. 30 

Illinois: 17 

Arkansas. 14 

Colorado 14 

Montana. 14 

Arisona 11 

NewMexiee...  10 

N.  Hampshire-  lO 

Wyoming 

Washington 

Virginia. 

Maine 

Maryland 

N.  Carols 

KcBtodcy 

Pennsylvania — 

Idaho 

North  Dakota.. 


Wages 


Looisiana. 


California . 

New  York 

Michigan 

T^asai^a^^rt 
1  dinPW^PP-  -  •  -  * 

Florida 

Oeorm 

Ohio-. 

Oregon — . 

AlalMma 

Rhode  Island. 

Illinois 

Nebraska 

Montana 

New  Mexieo.. 
8.  Carenns 

Arisona 

Indiana ... 

Iowa 

CumMi.i  iriit... 
Oklahoma. — 
South  Dakota. 

Miuuesota 

Washington — 


14 

n 

13 


HanrsaBd 


'Mal....l.40»  I  Total...    98 


Mkshigan 48 

Texas 48 

Nebraska 42 

Florida 34 

CaUiaraia 30 

New  York 38 

Georgia 34 

Minnesota....  33 

LooisiaDa 39 

Oklahoasa 10 

New  Mexico.,  i: 

MMiBipirf —  1 

Ohio.. 

OrBSOB 

Ml 

8.  CaroHaa- 
Alabi 

Utah 

DUaais „ 

ladiaaa. 

Rhode  Uand 

Iowa 

Maryland 

Virginia 

Cooneetieat— 
New  Jersey... 
Wisconsin  .... 

Montana....... 

Wyoaiiac. — 
Nevada 

Celorade..... 

Arisona. 

Missoori..... 

Idaho 

IMaware — 


TDtaL..  438 


Prioeoiittlaf 


Tennessee 130 

Msrytsod m 

New  York...-  101 

Michigan «1 

Cattforaia.....    U 

Wyoming 36 

Texas M 

Nebraska tt 

RhodaUaad.    M 

Ohio 38 

8.  CaraHaa....    38 

PlofMa IS 

KaiMsa.- U 

Oregea 18 

Moat^ IS 

Indiaaa If 

Georgia 10 


«r' 


niiaeis 

eoolhlMkela. 


Virginia-. 
Al^wa.. 


N. 
Newlefwy- 


TMsL..  777 


UETAZX.  POOD  AMS  ( 

Month  of  July:  August  13,  1935 


RcporU  have  been  received  of  881  instanosa  of  tacrsasM  In  howa 
in  40  Statea:  11  instances  of  decreases  in  wages  In  6  States:  308 
instances  of  increases  in  hours  and  reductions  in  wsges  In  36 
States;  and  896  Instances  of  price  cutting  in  84  States,  dla«ributa« 
aa  foUows: 
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CONGRESSIONAL  R 


Horn 


TUM J« 

CaHteni* IM 

Ndnaka M 

Mkbinn M 

Kew7ork « 

Owni* 47 

Oktebomk 14 

PhMida. aa 

Oracaa n 

MMneboHtta.    » 

MiBBHOtA W 

AtetwoM. IS 

LoawHia. 17 

Wyominf.— _.  !• 

MMetppi^!^.  M 

Booth  CwoUm.  U 

Arlxoitt U 

law* 1 

UUb 1 

Caaaaetioat_ 

OUo 

Arkaanii 

Xi 

MOBtUM 

yff«t>i»» . 

N.  Hamp^ln. 
WisliiuctflB—.— 
Baath  Dakota^ 
RiMxtebtaid.. 
Idaho 

K«tiickT 

Maioa 

N.  Carailna 

Colorado^ — 

Dalawara 

Manrlaad 

N«v  Jcnay 

TOM...78U 


norida 

a«if|ia. 


CaUforala — 

Ncrada 

8.  Caraiiaa.. 


Hoonaod 


FkrkU. 

CaUforaia... . 
N«w  Yofk... 

Tazaa — 

Nabnaka... 


Prioaeattinc 


.  IS 

.  » 

-  U 

-  1 


Oaotfia 

8.  CaroUaa.. 
Ariaana 


Mlnaaaoca 

NcwMaxioo.. 
Rboda  Mand. 


TMal...    U 


Indiana 

Iowa---- - 

MaaKhuetta 

Ohio 

UUh- 

Coaoaetient — 

KentDoky 

MtataippL... 

Oklahoma.. 

West  Virfcinla. 


ToUl-..  V» 


Nrtwaaka... 

Now  York.. 
Tana—— — 

OrtgWD— — .  - 
Mootaoa — 
Wyoming — 

MiehifaBrri 
8.  Caroliaa.. 
CaUforaia — 

Nevada 

Plorida. 

Mil 
Ala 

Ohio — 

Ariiona 

Looiaiana — 

nUDOb 

MaiB» 

Oaorfia 

MisiiiippL- 
Oklahoma—. 
Washiofton.. 


ao 

S7 

ax 

M 
1' 
1 
11 


Bridiigan.. 

I  iwa. 

»  aw  York. 
Caoctte.... 


Cklahoma.. 
J  evada..... 


I  tab 

\  ^MhingtoB 

i  rkanaaa- 

I  idiana 

i  awMexieo 

<hio 

i  Jabama. 

( otoado 

(  onnacticut_. 
I  iabo..— 

I  OUlSiSQft      .  -  -  . 

]  hodaldaad-. 

I  linnasota 

1  larylaBd 

qfaasachiuatts- 

Uampstaire. 

4  Caroiina 

Total. 


WHOLSSALB 

Month  of  Jidy  1935;  August  13.  1935 

Reports  have  been  received  of  &49  Instances  of  Increases  in  hours 

a  33  States.  26  instances  of  decreases  In  wages  in  11  States,  97 

□stances  of  increases  in  hoiirs  and  reductions  In  wages  in  32  States. 

I  knd  aoi   instances  of  price  cutting   In   13  SUtes.   distribut«cl  as 

:  oUows: 


Total. 


Mtmth  of  July  1935:  August  13.  1935 

Reports  bav*  bam  recelTad  of  195  instanoes  of  increaaas  In 
hours  in  at  Stataa.  W  instanoes  of  decreases  in  wagea  In  10  Statea. 
117  tnt*Ti~"**  of  InusasBS  in  bours  and  reductions  in  wagsa  in  80 
States,  and  IM  Instances  of  price  cutting  in  20  Statea,  distributed 
as  f(^on*s: 


OaUfonda — . 
Dipt.  o(  Col.. 
towa.. 


12 
U 
11 
M 

M 


MlehigM. 
Oktohona — 


Total.. 


US 


TotaL..    sa 


Hoots  and 


as 

Califoniia-.-.  M 

Oaorria IS 

Indiana. 7 

norida S 

Iowa S 

Nabnaka S 

Miflteipiii 4 

Oncoo 4 

uuhTTT- 4 

Alabama. I 

Maryland a 

Mam. a 

Now  York. a 

Virsinia. a 

Arkanaaa 2 

Looiiiaaa 3 

Norada a 

Bhodaliland-  a 

Ariaooa 1 

Colorado 1 

FlIMM 1 

Idaho 1 

Minnamta 1 

Now  Mexieo..  1 

Oklahoma- 1 

W.  Vininia 1 

8.  Carolina 1 

Wyominc 1 

Waoooain 1 

TotaL..  117 


PriMCDttinc 


Looisiana as 

N.  Hampahira.    U 


Oiaioa.. 
Ohio.-.. 


Oeonda — 
MidUcui.. 


8.  Carolina 

Maryland 

NoTada 


Tt 

Virctnia. 

Ariaona 

Indiana 

Montana- 

Oklahama 

NowMccrieo.. 

California 

Iowa. . 

Mteimippl 

Now  York.-.. 

Utah-. 

Diit.o(Coi... 


;aUfaroia. 


TotaL..  IM 


AUTO  Bsrani  am  aaavicmo 
MaiUh  o/  Julw  1935:  August  13.  193S 

Reporu  hava  bsra  recelTed  of  SOS  instanras  of  Increases  In  hours 
In  38  Statea;  10  Uwtanoea  of  decreases  Inorages  in  4  SUtes;  112 
^^^m^w^f^^  at  inenaaaa  In  hotirs  and  reductions  in  wages  In  17 
Statea.  and  59  m-*^"*^  of  prloe  cutting  In  14  Stotea.  distributed 
as  follows : 


BOIBS 

W^m 

Hour*  and  waam 

Tmm «S 

CaUoraia. 47 

Kabfwka. aa 

CaUforaia--..     7 
N.  Hampahira.     7 
OMa 1 

Tmaa aa 

Nabrwka IS 

NmrTork U 

Tbm "     8 

New  York....     S 

:CORD— SENATE 


August  24 


Horns 


..  as 

..  23 

..  ao 

..  10 


304 


Wacaa 


Total...    16 


Hoars  and  wacm 


Iowa 9 

CaUfomia 8 

New  Mexico..  6 

Georgia 5 

Michigan a 

Minneaota 3 

Montana 3 

N.  Hampshire.  2 

Ohio 3 

FeoDsylvania.  3 

Rhode  Island.  3 

Utah 3 

Oklahoma 3 

Wyominc 3 


Total...  113 


Prioa  catting 


Maryland 

Montana 

Nebraska 

CaUfomia 

Indiana 

Connecticat.. 

Michigan 

Louisiana 

Ohio 

S.  Carolina... 
Wyoming 


Total...    03 


Hoan 


7S 

sa 

lew  York S2 

>hio as 

>klahoma as 

36 

leorgia 33 

iooisiana 2S 


norida 23 

iebiaafca. 20 

Ukanaas- 18 

damachuKta. 

)iaguu 

diamari 


dimiarippi 

I.  Carolina 

}oDnact|cat — 

yjtBonain 

iichigan 

Uabama. 

dinnesoU 

doatana 

}ok>rado 

>annsylvaaia.. 

daryhmd 

Nevada. 

^irgiaia 

mDoto. 

Lriaona . 

adiaim. 

Ihodo  IskuKL. 
Jtah ._ 

Total. 


HS 


WagM 


New  York 6 

OeoTfia 6 

Loai^ana 3 

Minoori ...  3 

Florida 2 

Washington 2 

Michigan 1 

Minnesota 1 

Nebraska 1 

Massachasetts.  1 

8.  CaroUna 1 


Tetal. 


Hoars  and  wagaa 


New  York 12 

California 11 

Louisiana 10 

Nebraska 10 

Fkirida 7 

Georgia .  7 

Minnesota....  7 

Alabama .  6 

Texas -  6 

Iowa. -  4 

Tennessee a 

g»n«M 2 

OUahoma 2 

S.  Carolina 3 

Connecticat —  1 

Indiana 1 

Illinois 1 

Mass 1 

Mraissippi 1 

Montana 1 

N.  Hamp 1 

N.  DakoU....  1 


Price  catting 


Tennamea 

New  York..-. 

Alabama- 

Nebrarta 

CaUlornia 

Miasoari . 

Wasbington — 

Arisona 

Louisiana 

8.  CaroUna — . 
Rhode  Island. 

Texas — 

Georgia 


sa 

62 
14 

8 


Total...    S7 


Total...  301 


APPABSL 

Month  of  Juljf  1935:  August  13.  1935 
Reports  have  been  recelTed  at  208  instances  of  increases  in  hours 
n  27  States;  123  Instances  of  decreases  in  wages  in  24  States;  208 
instanoee  of  Increases  in  hoxirs  and  reductions  in  wages  m  S3 
Itates;  and  170  Instanoes  of  price  cutting  in  14  States,  distributed 
la  follows: 


Horn 


*aw  York 35 

Illinois 34 


DaUfoniia.. 
3«argia. 


Peaasylvania. 
!3onnMtioat— 
MarylBod. 


Mabraska.. 
MiSBiHippl. 
Imoari 


ai 

M 
II 
S 
7 
7 
7 
S 
8 
> 


(Tinteia. S 

Okfclw—a      ...    4 


4 

4 


NewYoA 34 

GaorgU 16 

New  Jersey IS 

CaUfornia.rilll  7 

Conae^icut 7 

Massachasetts.  7 

Pennsylvania..  7 

Dtfawara 4 

lUinoiS- 4 

Minneaou 4 

Alabama. 3 

Marylaad. 3 

Nebraska. a 

Virgtaiia_ 3 

Wortda 1 


Hoars  and 


minois 34 

Georgia 25 

PeonsylTania. .  IS 

Maryland 14 

Oregon 13 

New  York 13 

Massachusetts.  10 

Connecticat S 

Minnesota 8 

CaUfDrnia..IIII  8 

Texas    ........  5 

Indteoa 4 

Michigan 4 

Vh^n&r. 4 

Kaataeky S 


Prioa  cutting 


New  York....  106 

Tenneasee 30 

Missoarl 1 

Georgia 

Looisiana 

So.  Carolina.. 

Virginia 

Alabama...... 

California 

Connecticat — 

Florida 

N.  Hampshire. 
NewJeraey... 
Tasaa 


1»35 
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Hoars 


Wagea 


Minnesota 

Tennessee. — 

Colorado 

Kentucky 

Maine 

Alabama 

Indiana. 

Montana 

Nevada 

New  Jersey.. 
Wisconsin 


Louisiana 

Indiana 

Maine ~. 

Montana 

Missouri 

N.  Carolina — 
8.  "srolina — 
Texas 


Hoars  and 


Total 308 


Total...  133 


Louisiana 3 

Mississippi 3 

Missouri 3 

Nebraska 3 

New  Jersey...  3 

Alabama 2 

Delaware 3 

Iowa- 3 

Utah 3 

Arkansas 1 

Maine 1 

N.  Hampahira  1 

New  Mexico- .  1 

Rhodelsland.  1 

Washington 1 

W  Vlr^nia-.  1 

Wyoming 1 

ToUL..  a08 


Price  oDtting 


In  21  SUtea;   and  100 
distributed  aa  follows: 


Instanoes  of  price  cutting  in  12  States; 


TMal...  170 


TKxnu 
Month  of  July  1935:  August  13.  1935 
Reports  hare  been  received  of  93  Instances  of  iner eases  to  hours 
to  19  States;  79  Instances  of  decreases  In  wages  to  19  States;  104 
Instances  of  tocreases  to  hours  and  reducUon  to  wages  to  26  States; 
and  160  «"«»^~'^  of  price  cutting  to  11  States,  distributed  as 
foUowa: 


Hours 


New  York. 17 

Georgia 16 

Tenneasee H 

California. 7 

Minneaota 7 

Massaehusetta..    S 

Vermont 8 

Wisconsin 8 

Camecticat — .    4 
MississippL._..    3 

Michigan 3 

Rhodelsland...    3 

8.  Carolina 3 

Virginia— 3 

Maryland — —..    1 

N.  Cfarolina 1 

Pennsylvania 1 

Wasbington 1 

Alabama 1 


Total. 


S3 


New  York 18 

G«or](ia 14 

Pennsylvania..  16 

Tennessee S 

Rhode  Island . .    6 

Maine 4 

Alabama 2 

California 2 

MarylAnd 2 

N.  Hampshire.    3 

Virginia 2 

Cooneotiout —    1 

Florida- 1 

Indiana.  1 

Louisiana 1 

Massachusetts.     1 

Mississippi 1 

N.  CaroUna....    1 
Ohio 1 


Hoars  and  wages 


minois 

Georgia 

New  York 

Pennsylvania.. 
N.  Carolina--.. 
Massachusetts. 

Alabama 

Virginia 

Maryland 

Tennessee 

California- 


80 
16 
10 
6 
6 
6 
4 
4 
3 
8 
2 
2 
3 
3 


Total 7» 


Mississippi 

Rhode  IsiiBnd.. 
Connecticut — 

Delaware 

Kentucky 

Indiana . 

Iowa 

Maine 

Michigan 

Nebraaka 

Missouri 

Texas 

Wyomiag 

Total 104 


Prioe  catting 


Now  York....  S4 

Tenneasee 25 

S.  Carolina. 18 

Pennsylvania.  4 

CaUfomia 3 

Virginia. 3 

Alabama 1 

Indiana 1 

Massaehusetta.  1 

New  Jersey...  1 

Utah U 


Total...  UO 


aOOr   AND    SHOB 

Month  of  July  1935:  August  13.  1935 
Reports  have  been  received  of  67  instances  of  increases  to  hotizs 
to  20  States,  51  instances  of  decreases  In  wages  to  9  States,  44 
Instances  of  Increases  to  hours  and  reductions  to  wages  to  11 
States,  and  14  Instances  of  price  cutting  to  2  States,  distributed 
as  follows: 


Houn 


Michigan 17 

Iowa 8 

Maasaotaosstts.. 

Georgia 

New  York 

Oklahoma . 

Maine 

N.  Hampshire.. 
North  Carolina. 
Rhode  lalaad... 

California 

Indiana . . 

Louisiana.  .*.... 

Nebraska 

New  Maxioo-... 
North  CaroUna. 

Kaataeky 

Ohio 

Ten: 


Pennsylvania... 
TotaL. 


S7 


Wages 


Massachusetts.  33 

Maine 6 

MicMKan 6 

N.  Hampshire.  3 

Maryland .  1 

Nebraska 1 

New  York I 

Wisconsin- 1 

Minnaiwta .  1 


Toiai 81 


Hoars  and 


Maine 

Massachasetts. 

Nebrsrica 

CaUfomia 

Georgia 

Looisiana. 


36 
8 


Maryland. 

N.  Hampshire. 

New  York 

Ok 
Texas. 


Price  catting 


New  York. 
Tennessse.. 


..,  18 
...     3 


TotaL. 


44 


Hoort 


CaUfarnla S 

Michican SO 

New  fork 11 

Georgia 8 

Louisiana 8 

Wyoming 7 

Ne%-ada 6 

Florida 6 

Minnesota 6 

Indiana 4 

Nebraska 4 

Arkansas .  8 

Connecticat 3 

Mississippi 3 

Tenneasee .  2 

Utah- „  3 

AUbama ..  I 

Aritona 1 

DlinoiB 1 

New  Mexico...  1 

Rhodelsland--  1 

Texas 1 

Washington 1 

Total „  130 


Georgia 82 

IiffliWianit  ..  18 

Florida 13 

Tenneassa 13 

Minnesota 10 

Texas S 

Nebraska 6 

New  York-...  6 

Michigan 6 

CaUibmia 4 

Mississippi a 

Arkansas 3 

Alabama 3 

Kansas 3 

Idaho —  1 

Maine 1 

Maryland 1 

Montana 1 

Ohio.-- 1 

S.  CaroUna 1 

Massacbusetta  1 

V«mont 1 

Wyoming 1 

Total ISS 


Michigan S44 

CaUfomia 72 

Georgia 38 

Texaa —  13 

MiasissippL...  11 

New  York....  11 

Mhmesota S 

Tenneana 8 

Louisiana 6 

Florida 6 

Nebraska 8 

8.  Caroliaa 6 

Wyoming 8 

Oklahoma  . 3 

Alabama 1 

Indiana 1 

nUnois 1 

Kansas 1 

Marylsnd 1 

Montana ..  1 

N.  CaroUna...  1 


Prteseatttsf 


TuuMassa IS 

New  York..-. 

Fkirida. 

8.  Caroliaa — 

Alabama 

Georgia 

Idaho 

Nebraska 

N.  CaroUna — 

Arixona 

CaUfomia 

Tasaa 


Total. 


438        Total. 


FoaNiTuas 
Month  of  July  1935:  August  13.  1935 
Repents  have  been  received  ot  73  instances  of  tocreases  to  houzs 
to  21  SUtea;  11  Instances  ol  decreases  to  wages  to  8  Statsa;  24 
<n«^nr«M>  of  increases  to  hours  and  reductions  to  wsges  to  18 
States;  and  28  Instances  of  price  cutting  to  7  Statea,  distributed 
as  follows: 


Hoan 


Wages 


NawYock 18 

Georgia 

Texas 

Massachasetts. 

Oklahoma 

Indianti .... 

Minneaota 

NebTMka 

Caltfomia 

Louisiana 

N«w  Maxioo — 

minois 

Iowa 

K.  Hampshire. 

Michigan 

Washington 

Florida 

N.  Caraiiaa 

Ohio 

Oregon 

Virginia-- 


TotaL. 


7a 


NevYoi± a 

Nebraaka 3 

Virginia- ~  3 

Cai&omia 1 

Georgia —  1 

Louisiaaa 1 

nUnois 1 

N.Hampshire.  1 


Hoots  and 


Geoqgla 

CaUfomia 

Ftorlda 

MisHlgao 

Tesas.- —- 

nUDota 

Missoori 

New  Tark.... 

8.  cWrjtaa — 

Mvyland...7! 


Total—    U 


Total- 


Prloa  fulling 


NotaadEa.. 

New  York- 


Iowa. 


VkllBia-. 


Total.. 


Month  of  July  19t5:  August  13.  IfSS 
Reports  have  been  received  of  131  instances  of  inereasea  tn  boors 
to  238totes,  25  ir**^"*'^  of  decreases  to  wages  to  14  Statea.  46 
Instances  of  increases  to  hours  and  redtictlms  to  wages  to  17 
SUtes.  and  113  Instances  of  prloe  cutting  to  14  States,  dtttrlbutsd 
as  folUms: 


Hoars 


Total 14 


ooansTBTTcnoM 
Month  of  July  1935:  August  13.  1935 
Reports   have   been   received   of    120  instances   of   Increaaaa   to 
hotirs  to  23  SUtes;    135  Instances  of  decreases  to  wages  to  28 
SUtes:  429  ip«^im^—  of  Increases  to  hours  and  reductions  to 


CaUforaia — 
Nebraska — 
New  York.. 

minnte 


aa 

aa 
as 


Georgia 

Mic^n... 


Colonda 

Iowa 

MarylMd---.. 

Nevwla 

w*a-  -  -»^    ^B^o^ 

Alahwsa   

Dalawara 

Florida 

Sooth  Osraflaa 

Virginia-. 

Wi 

Wi 

TetaL. 


m 


New  York • 

CoaaBodeat_  4 

NewMeaiea...  S 

Mianwota 3 

Virginia 3 

Cokirado 1 

Gaorgia 1 

Flfldda 1 

nOnois 1 

MassathiMStts.  1 

Ohio 1 

Middgaa......  I 

OklaboBH 1 

Mia>i8sip|:« I 


BsanandWa 


Telal. 


MieMaaa.--. 

WqrJ?<rt— 

CaUforaia^ 

Georgia 

nUaMT. 

N 

Taiaa 

Alabama 

Delaware. 
Flortda... 

Iowa 

M< 
Ol 

Ut^ — 

Waridngtoa. 


.  U 


Total. 


Ptioaeottlag 


Tslai —  Ul 
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MoHth  of  /«ly  1935:  August  13.  1$35 
Iteperts  b»Te  been  received  of  172  Instances  of  Increases  In 
bovm  In  33  States:  34  Instances  of  decreases  in  wages  In  11  States; 
93  Imtances  of  Increases  In  hours  and  reductions  In  wages  in  19 
Btatea;  and  00  Instances  ot  price  cutting  In  11  States,  distributed 
■s  follows: 


CONGRESSIONAL  I  ECORD— SENATE 


Boon 


Jitm  York. 
Osoais- 


21 


UimlMiptfL 

Oklsbom* 

Abhama 

MasncfauMtts.. 

ArteoMS. 

C«larado 

MiaaasoU 

Kabraik* 

WlMOOSiB 

Viiciiiia 

VsrmoDt 

IBinois 

Mictiicu 

Ongoo 

Arteooa . 

CoonecUent 

Idaho 

KsBtocky 

Maryted- 

Kerada. 

N   Uanspahlra.. 

K«»  Maxieo 

Sl  CaroUoa 

WMhiortoB 

WronUnc 


Looiataaa.....  t 

Alabama 4 

Uimimtwi..-  * 

Florida 2 

Nr»  Yort.'III  2 

ladiam 1 

Marybad 1 

Maancboaatls.  1 

8.  Caroltaa.....  1 

Vwmoat 1 


Hours  aad 


Total. 


.171 


Total. 


Oeavfia 14 

MiasiaBippi....    14 
Alabaa»>. W 

MiBBaaote.III  S 

Viniaia S 

LoaWaaa • 

Florida. 5 

8.  CMoUaa 4 

Mianuri 1 

Indiana 2 

Maine 2 

Arkanaaa 1 

Califaraia 1 

Nabraaka 1 

Marylaad. 1 

Micfaigaa 1 

Oklahoma 1 

Wiaoooain I 


Prloa  cutting 


Now  York.. 
Nahraska.... 

Virginia 

Miaaouri 

MfaHieaota.. 
8.  Carolina.. 
Louisiana... 
Maryland... 

Vennoat 

Coanaeticot. 


43 
21 
1 


Iowa 

"Jew  Merioo.. 

Nevada 

Ethode  Island. 

Virginia 

K'iaooDsin 


AMTTSnCXNTS 

Reports  have  been  received  ot  11  Instances  of  Increases  In  boiirs 
In  11  SUtes,  8  instances  of  decreases  in  wages  In  6  States.  11 
Instances  In  Increases  In  hours  and  reductions  In  wages  In  8 
SUtes.  and  21  instances  of  price  cutting  In  3  States,  distributed 
IS  follows: 


Totsl. 


Total. 


W 


I 

Tazaa S 

Maw  York 2 

Oklahoma. 2 

California 1 

Colorado 1 

Georgia 1 

Iowa 1 

Mkcfaigaa 1 

Nebraska 1 

North  CaroliBa..  1 


Month  of  July  1935:  August  13.  1935 
Reports  have  been  received  of  45  Instances  of  Increases  In  hours 
in  18  States:  9  Instances  of  decreases  in  wages  In  6  SUtes;  9 
Instances  of  Increases  In  hotirs  and  reductions  In  wages  In  4 
SUtes.  and  41  «™rt-inr*a  of  i»lce  cutting  In  10  SUtes.  distributed 
as  follows: 


Boon 

Wafaa 

Hoars  aad  wafaa 

Pries  eatttag- 

New  York 

12 

New  York.... 

New  York.. 

..      6 

Now  York....    27 

niiaoia 

Alabama. 

Maiaa 

1 

Tanoaoaaa .     A 

Waanehoaatto. 

Mirtiigan 

Maaaaehoaat 

U.    1 

Arisoaa 1 

Colorado 

Oklahoraa 

Nebraaka... 

1 

Calilomia.....     1 

Miaooaota.. 

Psamylvaaia. 

Georgia 1 

ralifomia 

Vtrglnia. 

M«aacbaaetts      1 

Nabraaka. 

niiaoia 1 

Ftarida..... 

Rhode  lalaad.      1 

Oklahoma 

Virginia. 1 

Virriaia. 

SeolhCaniiaa     1 

Marylaad 

Midrigaa 

MlaaiaiiHnil  — 

Mataia 

KewJcnay.... 

Ohio 

TMal.... 

U 

TMsi... 

9 

Total. 

-.     9 

Tstal...    41 

\\  i 


Mtmth  of  Julw  1935:  August  13.  1935 

Reporta  haw  been  received  ot  68  InsUnr^s  of  Increases  In  hana% 
IB  22  SUUs;  10  l"***"**—  at  decreases  in  wagsa  In  S  SUtes;  80 
tTn^T*^"—  of  inrrissiis  in  hoars  and  reductions  in  wages  in  IS 
States:  and  40  instances  of  price  cutting  In  12  SUtes,  distributed 
•s  fonovs: 


August  24 


Boon 


Total. 


66 


Wages 


Total...    10 


Boon  aad  wages 


Total.. 


ao 


Pries  enttlng 


Totsl. 
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Hoars 


Total. 


17 


Wagea 


Kansas S 

Alabama 1 

Louisiana 1 

Iowa 1 

N.  Hampshire.  1 

New  York 1 


Total. 


Hours  aad  Wages 


Oklahoms S 

Michigan S 

Ohio 2 

Maine 1 

Nebraska 1 

New  Mexico...  1 


Total. 


11 


Price  onttiag 


Nebraska 17 

Tans 2 

...      1 


Totsl. 


21 


mucKnro 
Month  of  JtUy  1935;  August  13.  1935 
Reporto  have  been  received  of  97  instances  of  Increases  In 
hoius  In  28  SUtes,  123  instances  of  decreases  In  wages  In  12 
SUtes.  83  Instances  of  Increases  In  hours  and  reductions  In  wagea 
In  16  States,  and  23  Instances  of  price  cutting  In  7  SUtes,  dlstrlb- 
uted  as  follows: 


Hours 


MaaBaehuaetts..  16 

Nebraaka 10 

California 7 

Virginia 7 

Georgia • 

Iowa 6 

Lonisiana. S 

Teonesaea. t 

Texas 6 

Maryland 4 

New  Hamp 4 

Michigan 9 

Idaho 2 

Miaaeaola 2 

New  York 2 


Alabama  . 

Aritona 

Arkanaas. 

Oonoaetieot.. 
Florida. 


Ki 

Montana. 1 

New  Mexico....  1 

Ohio 1 

Rhode  Island...  1 

Vermont 1 

Washington 1 


Total. 


97 


Wages 


Michigiin 96 

Texas 9 

Minneaota 4 

Tennessee. 2 

Troni^na S 

Florida 2 

Iowa- 2 

California 1 

Marylaad 1 

Nebraska 1 

New  York. 1 

Ohio 1 


Total. 


m 


Hours  and  wages 


Georgia 24 

Loaisiaaa 11 

Minnesota 6 

Iowa. S 

MassachusMM.  4 

South  Carolina.  4 

Nebraska 3 

Texas 3 

California 2 

Connecticut 2 

Idaho 2 

Tennessee. 2 

Vermont 2 

Ariiona 1 

Indiana 1 

Maridand. 1 


Total. 


Price  cutting 


Tennessee 11 

8.  CaroUna 4 

Minnesota 9 

Nebraska 2 

Ftarida I 

Louisiana 1 

Pennsylvauis.  1 


Totsl. 


'AtTBANT 


PI 


Houn 

W^as 

Hours  aad  watas 

ftieecottmg 

Miaaosota 9 

Kew  York 7 

Texas »     7 

ladfaaa 9 

r^N*»«i*              s 

Mlanasota.... 

Oeargia 

Caliaaraia. 

Alabama- 

Vliglaia 

Maiao III 

Florida 

8.  CaraUas..^ 

NofarMka 

New  York. 

AlabaiBa. 

Calitenia. 

lodiaas 

Looislaaa 

MarykuHL.... 

New  York.... 
Texas 

FlivhiA 

Oeargia. 4 

rtaasylvaaia..     9 
Mlekteaa 2 

SSSt:::::  1 

Utsk. « 

Califania. 

NetoHka..... 

nuaote. 

8.  CH«liaa_ 

ladiaoa 

T  milrtaiMi  

MarylMd. 

Month  of  July  1935:  August  13.  1935 

Reporta  have  been  received  of  188  instances  of  increases  In  hours 
In  30  SUtes;  2S  Inotanoes  of  decreases  in  wages  In  8  SUtes;  77 
Instances  of  increases  In  hours  and  reductions  In  wages  In  18 
SUtes;  and  13  instances  of  price  cutting  In  6  SUtes,  distributed 
as  follows: 


Hours 

Wacas 

Boors  and  wages 

Price  cutting 

NabTMka 

39 

Nebraska 

10 

Nebraska 16 

~^  ^                              7 

Calitomla 

3D 

Michigaa 

Rhode  Island..  10 

Arisona 2 

Mkdiicaa 

New  York 

30 

Califorate. 

Michigaa 9 

Montana 1 

19 

New  York 

Ohk> 9 

Nebraska 1 

Tasas 

17 

MsawiihiHStls. 

Tans 6 

Ohio 1 

Coaaaetieat — 

14 

Montana. 

^tafi                    1 

Nevada 

9 

Ohio.- 

Iowa 3 

Arisoaa 

8 

Rhode  Usnd.. 

Oklahona. I 

N.  Bampstain. 

7 

Utah _    2 

RhodsUaad.. 
TTjisslin 

7 
7 

Caliiaroia 2 

Arisoaa. 2 

8 

NewYort 2 

Boors 


Utah 

Ohio 

Iowa 

New  Mszloo. 

Arkansas 

Indiana 

Montana 
Idaho 


Total. 


169 


Total. 


..    23 


Horn  sad  ^ 


Indiaaa 9 

1 
1 
1 
1 
1 


Missouri 

New  Mexico. .. 
Pennsylvania.. 
South  Dakota.. 


Total 77 


Mas 


Total 


_  13 


BAJcnro 

Month  of  July  1935:  Aug%LSt  IS,  193S  

Eteporto  have  been  received  of  183  Instances  of  Increaaes  In  boora 
in  28  SUtes;  14  Instances  of  decreaoes  In  wages  In  8  SUtes:  80 
Instances  of  Increases  In  hours  and  reductions  in  wages  in  25 
SUtea;  and  SO  Inttinri^'itir  of  price  cutting  In  15  SUtes.  distributed 
as  follows: 


Boors 


CaUfomia 96 

Michigan 21 

Nebraska 19 

Georgia 

Iowa 

Miasoocl 

Texas — 

Virginia 

Iiwuirtaiis 
Maasachoaetts. 

New  York 

Arkansas 

Tcnneaaee. 

Florida 

Illinois 

Montaaa 

New  Mexico... 

8.  Carolina 

Alabama 

Mississipi>i 

Oktahooa. 

Connecticut — 

Diet.  o(  Col 

Indiana 

MlnnesoU 

Nevada 

N.  Bampshim- 
-  Utah 


Califtvnla 6 

Michigan 2 

Texas 3 

Owiga 1 

Louisiana ...  1 

Minnesota 1 

New  York 1 

PsBflsylvanla.*  1 


Total 163 


Total 14 


Bours^and  wages 


Michigan » 

Texas 12 

Louisiana 6 

Nebraska 6 

New  York 6 

Tennessee 4 

Florida 3 

Osorgia 9 

Ohk>..J 3 

Marylahd- 3 

Miasowl „  3 

Penns^vaola..  3 

Virvinia. 3 

Alabaaoa. 2 

Arkansas 1 

Califsraia 1 

Connecticut 1 

ln«««^» 1 

Iowa 1 

Massaehusetta.  1 

NewMaxioo...  1 

Oklahoma 1 

RbodalalaDd..  1 

8.  Carolina 1 

Wisconsin 1 


Total 80 


Price  cutting 


Missouri 

Now  York 

8.  CaroUna 

CaUfomia . 

Ftartda - 

Iowa — 

Mlnaaeote. — 
Misrisstppi — 

Nebraska 

Ohio .. 

Texas . 

Vfrginla 

Wiaeensia 

Wyomlag 


Total. 


30 


MIBCXIXAKXOtrB 


KAMTTrACTtTKING, 

Month  of  July  1935;  August  13,  1935 
Reporta  have  been  received  of  527  insUnces  of  Increases  in  hours 
In  37  States;  85  instances  of  decreases  In  wages  In  24  SUtes;  163 
Instances  of  Increases  In  hours  and  reductions  In  wages  In  31 
BUtes:  and  107  insUnces  of  price  cutting  in  18  SUtes,  distributed 
as  follows: 


Hours 


New  York 94 

California 67 

Minnesota 38 

Texas 85 

Massnchnaatta--  32 

Michigan. 28 

Conaeotieat 34 

Indiana 23 

Oklahoma 20 

Oeorjrfa H 

niinois 17 

Tennessee 17 

Wisconsin 17 

I<iwrT^*ii>ft -. 14 

Nebraska. 12 

Iowa 8 

Mississippi 8 

Marylana.- 7 

Rhode  Island...    6 

Delaware 6 

South  Candina..    6 

Arkanaas 3 

FkrMa 3 

Ibnsas 9 

Kentucky 9 

Miaaouri 3 

Montana. 9 

Pennsylvaaia...    3 

Virginia 3 

Colorado 2 

Utah 9 

VormoBt 2 

Arizona 1 

Idaho 1 

N.  Hampahire..    1 

WMhington 1 

WeatVfrginla...    1 

Total «»7 


Wages 


New  York 13 

California- 13 

Connecticut 13 

Louisiana 10 

Michigan 10 

Georgia • 

Minnesota 9 

Virginia 4 

Illinois 3 

Florida 2 

Indiana 2 

Massacfausetta.  2 

8.  Carolina 2 

Texas 2 

Alabama 1 

Delaware 1 

Idaho 1 

Misaiaaippi 1 

Miaaouri. l 

Ohio 1 

Pennsylvania..  1 

Tannesaas 1 

Utah 1 

Vermaat 1 


Total. 


Hours  aad  wages 


New  Yort 34 

Calltonila. Ifi 

Virginia 10 

LoiBsiana 9 

Georgia 9 

Michigan 8 

MinneeoU 8 

Rhode  Island..  7 

Ohio 6 

Tennessee 6 

Indiaaa « 

Nebraska i 

8.  Carolina.--  6 

Peonsylvania.  4 

Masfaebusetts.  4 

Florida- --  3 

Oklahoma 3 

Conneetient 2 

Illinois 2 

Kentucky 2 

Maryland 2 

Missouri 3 

New  Jersey 2 

N.  Canliaa....  2 

Texas 2 

VoroiODt 3 

Kanaas 1 

Mississippi 1 

South  Dakota..  1 

Utah 1 

Waahiagtoa 1 


Total. 


Price  cutting 


New  Jersey... 

Texas- , 

Oalircmla.... 
8.  Carolina.... 

Vbftoia 

nUnoia. 

Rhode  Usad. 
Georgia 

TtHtiyif 

Kentucky 

Louisiana 

Maryland. 

Michigan 

Nebraska 

Ohio- 


72 
68 


Total 197 


Axrarmr  IS.  lOM. 
TtK  Ctopi.  W.  P.  Bobsrt.  U&lted  8U«m  Itevy,  chairman  Oonunlttea 

to  Baport  on  Changes  In  Labor  and  Trade  Practloe  Standards. 

Waahtncton.  D.  C. 
Ftam:  A.  T.  Martin.  oecuUve  secretary. 

Tha  f oDowlag  Is  a  sopplanentary  TwpfotX,  on  information  received 
from  varloua  sources  concerning  changes  made  by  members  of 
Industry  from  former  code  provisloiia: 

NOMOOMrUAIfCB 

Mttaa 
Arkanaas— Faywttevilte:  FayetteTlUe  loa  0&.  with  22  amptoy— s. 
baa  mereaaed  working  hours  from  48  to  M  per  we^  with  no 
change  in  wagaa. 

Calilomia — Xjos  Angeles: 

MeKle  Drug  Co.  la  paying  $18  a  wedt  to  tts  1  smployea:  hours 
have  been  increased  from  40  to  56. 

Merefaaots  Supply  Co..  cmpioying  7  peraogia.  baa  increased  hours 
from  48  to  SS  per  waek. 

P^  Boys  has  inoreaaed  the  number  of  eaaploFsas  from  lit  to 
131.  most  of  these  being  saleamen  who  were  put  on  a  commlajrion 
basts  without  any  guaranty.  The  houra  have  bean  increased  from 
48  to  54  per  week. 

Pico  Fumltixre  Co.,  employing  7  persooa.  is  retiulrinc  employees 
to  work  66  houn  per  wb^l 

Rooaevalt  PcmiUture  Co..  Mnploylng  6  penona.  has  increased 
hours  tram  48  to  54  per  week;  sslesmen  are  warking  on  a  eom- 
mlaslon  basis  with  no  gtiaranty.  

Western  Auto  Bvtpplf  Ca  bae  100  braaehea  with  a  total  of  800 
employeea;  wagea  remain  same,  but  hours  Increaesd  from  48  to  67 
per  week. 

Connecticut — Hartford : 

Haztfotd  Apron  *  Towel  Supply  Co..  with  00  employeea.  has 
increased  the  working  hours  ot  Miqdoyees  to  46  per  week,  paying 
straight  time  for  overtime. 

Vlct<»ry  Laundry,  with  18  employees,  has  increased  the  woridag 
hours  of  Ito  employees  from  40  to  65  per  week,  and  pay  «n  a 
straight  time  basis. 

Iowa: 

Dee  Moines: 

Grand  Movrity  Ca,  eB^tloylag  from  80  to  60  pereotis.  has  in- 
creased wackii«  hours  from  40  to  60  per  week,  with  no  ear- 
responding  wage  increase. 

K.  Oinsbefg  Furniture  Co..  with  3  sinuloyees.  has  Increased 
working  hotirs  from  48  to  68  per  week. 

Winnie's  D^tvtneot  Store  had  Inrreseert  warking  lieura  from 
48  to  58,  and  has  now  made  an  additional  increase  from  56  to  63 
hours  per  week,  affecting  apprudmately  25  employeea. 

Mason  City: 

Hub  Clothing  Store  has  increased  workii^  hours  of  2  employees 
from  48  to  68  per  week  with  no  additional  compensation. 

Style  Shop,  with  5  emi^oyees.  haa  increased  working  hours  from 
48  to  68  hours  per  we^. 

Vance  BCusic  Co.  has  increased  the  working  hours  of  2  of  their 
5  employees  from  48  to  53  per  week. 

B  *  B  Shoe  Store  lias  inereased  the  working  houra  of  2  em- 
ployeea from  48  to  54  per  week. 

Loulalana — New  Oneskna: 

Cire's  Pharmacy  has  cut  ita  fares  from  •  to  7. 

Charles  A.  Walsdoif ,  employing  8.  has  reduced  wages  10  percent 
but  has  made  no  change  in  hours. 

McMahon's  Pharmacy,  employing  6.  reporta  no  changes  except 
that  delivery  boys  are  being  paid  by  the  hour. 

Oner's  Pharmacy,  employing  1,  is  working  this  employee  over- 
time and  paying  him  leas  than  the  farmer  code  minimum. 

PaiUrt  *  Jaoobs.  emjdoylng  8.  have  increased  hours  from  40  to 
44  per  wedc  with  no  change  in  wages. 

L.  O.  Balfotir,  employing  4,  has  liicreased  bours  fMm  40  to  43 
per  1^^,  with  no  change  in  eragea. 

Dlnkel  9t  Roque.  employing  2.  have  increaaed  hours  from  40  to 
44  per  week  wlUt  no  i  lisines  in  wacee. 

Pine  Jewelry  Shc^.  employing  3.  has  increaaed  the  bours  of  1 
porter  firom  44  to  48  per  week  with  no  dtaage  la  wagae. 

George  A.  Kami,  employing  8.  haa  increaaed  the  hours  of  mb- 
ployees  to  46  per  wedc.  with  no  change  in  wages. 

mchigan— -Detroit:  American  House  (a  boirt)  ia  working  em- 
ployees 84  bours  per  week. 

IClnnesota— aUnneapolls : 

Great  Laltes  Coal  8e  Dock  Co.  is  working  17  employees  from  4a 
to  48  hours  per  weeli.  but  is  paying  more  than  the  former  oode 
niiwitrmiH  hourly  wage,  but  only  stndgbt  time  for  overttme. 

The  International  Fuel  Co..  employing  8,  is  warldng  them  48  to 
60  hours  a  week,  as  con^Mtred  with  the  former  oode  maximtnn  of 
40.  with  no  Change  in  the  hourty  wage  euept  that  they  are  now 
pajring  only  straight  time  for  overtime. 

llisslasippl: 

Canton:  Tlie  foOowlng  eoucems  are  disregarding  bows,  but 
have  ip^*  no  dianges  in  the  wages  of  employees:  Sterling  Depart- 
ment Store,  employing  6;  PerilBd^%  empkqring  4;  Loebl.  cm- 
ploying  2;  Ki^xlan's.  employing  S;  Tbe  A|q;Mrol  Shop,  employing  9: 
biolony's.  employing  2;  liosby**  Drugs,  employing  2:  B.  K.  Jones, 
employing  %  BosweU  Battery  Co..  employing  2;  ■dward'S  Z>rug  Co.. 
employing  2. 

Columbus:  . 

Kubn's  6-.  10-.  and  26-cent  Store  has  extended  tbe  work  week  to 
88  hours,  and  is  paying  clerks  81 J4  par  day.       

P.  w.  Woolwortb  Co..  employing  16,  has  incraaacd  bows  4  per 
week  with  no  change  in  wages. 
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Total. 


Total m 


week  with  no  change  In  wagas. 
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F.  W.  Woohrortli  Co..  employing  IS.  Hm  Inert— «d  «»•  ^^%.  ** 
la  workers  from  48  to  67  per  week  with  no  cb»nge  in  wages,  a 
part-time  workers  have  been  dlamlaswl.  

The  Sterling  Store,  employing  10.  haa  Inereaaed  the  work  weer 
of  8  employeea  fzom  48  to  87.  with  no  change  in  wages. 

Vanity  Shop,  employing  8.  contlnuea  to  disregard  the  former  code 
provisions. 

Jackson :  .,        ». 

City  CJoal  *  Material  Co..  employing  10.  U  disregarding  hours, 
but  Is  Tr»'"**'"*'Hr  the  former  code  wage  minimum.      

Brannoo  Coal  Co..  employing  4.  U  obsCTrlng  the  farmer  code 
TnfTHtTiiim  wage  provisions,  but  U  disregarding  hours. 

Sherrod'a  Drug  Store,  employing  8.  contlnuea  to  fall  to  comply 
with  the  former  code  labor  provisions.  

J.  W.  Holt,  employing  3.  is  continuing  to  Mst^  'fTJ^JSSS? 
standards  except  with  respect  to  the  hours  and  wagea  o«  1  porter, 
who  Is  working  overtime  without  additional  pay. 

Missouri: 

The  report  did  not  state  which  dty  the  foUowlng  concerns  are 
located  in.  but  it  did  state  that  they  are  either  In  St.  Umls  or 
Kansas  Cltv 

Mdfler  Furniture  *  Carpet  Co,  employing  8,  Is  «o^»g  64 
hours  a  week,  which  representa  no  change  since  the  <tect^on- 

McDougaU  Shoe  Oc  employing  IS.  is  paying  them  guJW  a 
week,  which  repreeents  no  change  since  the  decision.  ^,.  ,^ 

Kuhava's  Department  Store,  employing  4.  la  paying  them  $18.60 
%  ^nA,  which  representa  no  change  since  the  decision 

Grand  Leader,  employing  4.  U  paying  $13.60  a  week,  which 
repreeenta  no  change  since  the  decision.  

Seais-Roetouck.  employing  2.480.  Is  paying  them  $1X40  a  week. 
which  representa  no  change  slnoe  the  decision. 

Hhach  Broc  employing  100,  have  Increased  hours  from  44  to 


B  per 


H.  *  H.  Voortman  Co.  Increased  employees'  hours  about   10 

Baated' Stares  Increased  employees'  hours  8  par  week. 
Funton  Paint  Co.  Is  working  painters  48  hours  par  week. 


intfoa  Hardware   Store,   employing  6  persona,   works 

employees  more  than  former  code  hours. 
Qamblee  Stares  increased  the  hours  of  tta  4  employaee  4  per 


M     1 


OntahA:  

BffHfffn  wnilama  Drug  Oo..  emidoylng  about  90  persona,  has 
abandoned  code  houia. 

Parkw  Street  Pharmacy  worka  an  elderly  man  for  an  hour  or 
two  par  day  for  about  16  oenta  an  hour. 

lioula  Palmer  works  employeee  10  ho^,per  day.  8  days  per 
waek.  and  7  hoora  on  Sundays,  for  $8.    r 

New  Me^co:  ^  , 

Albuquerque:  Shaaaberger's  (shadee  aflP  drapsrlee) .  employing 
8  persons.  Incnased  hours  from  48  to  64  per  week,  at  same  wages. 

Santa  Fe*  The  following  concerns  increased  employeee'  hours 
from  48  to  64  per  week  at  same  wagee:  Santo  Fs  Cycle  Shop.  8 
employeee:  Ci^ltal  Pharmacy.  14  employeea. 

Oklahoma: 

Oklahoma  City: 

National  Shirt  Sbqp.  employing  8  persona.  Inereaaed  hours  from 
48  to  80  per  week. 

The  foUowlng  ftrma  Inereaaed  hours  from  44  to  48  per  week,  at 
T««M>  wagea:  Taylor^  19  employeee:  Streefa.  M  en^loyeea:  Roaen 
field  Jewelry  Co.,  10  employeee:  Klmberlln'a.  7  employeee. 

The  following  ooncema  inereaaed  hours  from  40  to  48  per  week, 
at   same   wagea:  Paul's   Shoea.   Inc..    8   employeee;    Peyton's.    66 


Jtohn  A.  Brown  Ca.  employing  408  persons.  Inereaaed  hours  from 


40  to  48  per  week. 

Kata,  Inc..  employing  101  persons.  Increased  hours  from 


Barry 
4«  to  51 


at 

amplaymg  0 


Inereaaed  hours  from  44  to  40  pes 


Bi^tty  Maid  Shop  la  working  Ita  8  employeea  80  hours  per  week. 
BotlMdUldls.  saafrtuylng  00  persons,  incrsased  hours  from  44  to 

South  OaroUna:  _  ,_^       ^    ^  j 

BlshopvUle:  D.  *  B.  8-  and  10-oent  stora.  employing  8.  haa 
li^ai^tvyp^  working  hours. 

Lake  City: 

MdBvean  *  Thnmona  Co..  Inc  employing  1.  have  lengthened 
working  hours  and  reduced  wages. 

&  Ubbert.  enqrioytng  16,  haa  lengthened  working  hours. 

Seneca:  Utapven!  6-  and  10-cent  store,  employing  3.  haa  length- 
ened working  hours. 


Chattanooga:  BOdge's  Drug  Co..  employing  4.  has  Increased 
working  houra  by  10  to  90  per  week;  no  Increase  In  wages.        

Cleveland:  Osntral  Drug  Co.,  employing  4.  haa  lengthened  hoon 
by  19  per  week,  with  no  Increase  In  wagv 

KnoKVllle:  . 

C.  T  Henahaw  Upholaterlng  Oa.  employing  8,  haa  Increased 
houm  from  40  to  48  p»  weA.  with  no  toerease  in  wagea. 

W.  C.  Sharp  Drug  Ca.  emi^oylng  18,  haa  Inereaaed  worklni 
hoora  to  88  per  week,  with  no  mereaae  In 


August  24 


Tour  Drug  Store,  employing  11.  has  Increased  working  hoxirs 
ftom  64  to  80  per  week,  with  no  Increaae  in  wages. 

Gay  Drug  Co.,  employing  9,  has  Increased  houra  from  64  to  00 
per  week,  with  no  increase  In  wagea. 

Magnc^a  Avenue  Drug  Co.,  employing  7.  has  Increased  woiidng 
hours  from  64  to  60  per  week,  with  no  increase  In  wages. 

Mlns  Drug  Ca.  employing  6,  has  increased  working  hotirs  from 
64  to  00  per  week,  with  no  increaae  In  wagea. 

Dale  Avenue  Pharmacy,  employing  13,  has  Increased  working 
hours  to  60  per  week,  and  decreased  wages  to  $8  per  week  mini- 
mum. 

Lawrenceburg:  AI  J.  Smith,  employing  4,  has  increased  working 
hours  by  12  per  week,  with  no  Increase  in  wages. 

Memphis:  North  Memphis  Coal  Co..  employing  0.  has  Increased 
woikiog  hours  by  10  percent,  with  no  Increase  In  wagea. 

Pulaski:  Hogan  Bros.,  employing  6,  have  Increased  working 
hours  by  12  per  week,  with  no  Increase  In  wagea. 

BetaU  food  and  grocery 

California — ^Loe  Angeles: 

Ben  Valle  9c  Co.,  employing  8,  is  paying  1  employee  below  the 
code  minimum,  and  haa  Increased  hours  from  48  to  66  per  week. 

Midnight  Market,  employing  1,  la  working  this  employee  un- 
limited hours. 

Peterman's  Market  has  reduced  the  employees  from  12  to  0; 
reduced  wages  and  increased  hours  from  48  to  54  per  week. 

Plco-Crenshaw  Market,  employing  20,  has  Increased  hours  from 
48  to  64  per  week  and  reduced  wages. 

Shannon's  Victor  Hugo  Market,  employing  6.  has  reduced  wages 
and  Increased  hours  from  48  to  60  per  week. 

Iowa — ^Mason  City: 

United  Fruit  Co.  has  Increased  working  hours  of  8  employees 
frtmi  48  to  63  per  week,  with  no  wage  Increaae. 

Barret  Bros.  Grocery,  employing  10,  has  Incressed  working  hotirs 
from  48  to  60  per  week. 

Massachusetts — ^Worcester:  Lincoln  Square  Market  (Brockleman 
Bros.)  has  Increased  the  hours  of  60  employees  from  48  to  60,  plus. 
Friday  and  Saturday  workers  are  receiving  $2  and  $2.50  for  12  to 
16  hours  of  work. 

Michigan — ^Detroit:  Farmer  Market  Is  wwklng  Ita  employees  88 
to  70  hours  per  week. 

Nebraaka — ^Beatrice:  Oabelman,  I.  G.  A.  Store,  works  Ito  1  em- 
ployee unlimited  ho\irs  for  $26  a  week. 

Welbee's  Grocery  Co.  has  increased  the  hotirs  of  Ita  employees 
one-half  hour  per  day  and  no  day  off. 

"  M  "  stores  have  Increased  employees'  hotirs  from  4  to  6  weekly. 

Annex  Grocery  Is  working  employees  58  >4  hotus  weekly. 

Lang's  Store  Is  working  employees  58  hours  per  week. 

F.  Fenger  Meat  Market  Is  working  employees  70  hotirs  weekly. 

Hastings:  Bl-Lo  Market  has  Increased  the  hotirs  of  Ita  0  em- 
ployees from  48  to  52  per  week. 

Lincoln:  John  Beachley .  Grocery,  employing  8,  Is  working  61 
hotirs  per  week  and  paying  $18. 

Omaha : 

Yale  Place  Grocery  Is  working  employees  tmllmlted  hotirs. 

P.  Schworm  Grocery  Is  operated  by  the  proprietor  and  his  son. 
who  work  about  12  hotirs  per  day. 

New  Mexico — Santa  Fe: 

Manuel  O.  Ortls  Is  working  3  members  of  his  family  60  hours 
per  week. 

Hlllyer's  Grocery  and  Meat  Market,  employing  4,  has  Increased 
hours  from  48  to  54  per  week,  at  the  same  wages. 

Motor  vehicle 

Arizona — Dotiglas:  BUI  Banker,  employing  4.  has  lengthened 
hours  and  Increased  salarlea. 

Aiicansas: 

Fort  Smith: 

Ross  Motor  Ca,  with  40  employees,  has  Increased  waiting  houn 
from  44  to  64  per  tveek.  with  no  change  in  wages. 

Sheridan  Motor  Co.  with  62  employees,  has  Increased  the  work- 
ing hours  of  60  employees  from  44  to  64  per  week. 

Sutton  Chevrolet  Ca,  with  60  employees,  has  Increased  working 
hours  of  30  employees  fnun  44  to  64  per  week,  with  no  change  in 
wages. 

Rtiss^vllle: 

RusseUvllle  Motor  Co.,  with  8  employees,  has  Increased  the 
working  hotirs  of  7  employees  from  44  to  60  hours  per  week, 
with  no  change  In  wagea. 

Btzerkle  Btilck  Co.  has  Increased  the  working  hotirs  of  4  em- 
ployees from  44  to  48  per  week,  with  no  change  In  wages. 

M««'>*<g*" — ^Detroit:  The  Gratiot  Co.  Is  not  paying  Ita  salesmen 
any  drawing  accotmt. 

Minnesota — MlnnwqKtHs:  The  Kimball  Graham  Co.  has  discon- 
tinued the  system  protrlded  for  In  the  former  code,  whereby  salee- 
men  are  paid  a  gtiaranteed  minimum  of  $14.50  per  week. 

Holt  Motor  Co.  has  Increased  the  hotirs  of  Ita  ofllce  employees 
from  44  to  48. 

Nebraska: 

Hastings:  Qulggle  Motors  Co.  has  Increased  the  hotirs  of  Ita 
employees  to  64  hours  per  week,  depending  on  btislness. 

Omaha:  McFayden  Stewart  Co.,  employtog  between  76  and  100, 
has  Increased  the  hours  of  mechanics  to  48  per  week. 

Attfo  repo^ 

Connecticut — ^Waterbtiry:  Charles  Pennlman  Battery  Co..  em- 
ploying 3.  has  increased  the  working  hotirs  of  Ita  employees  to 
84  p« 
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Motnn: 

Van  Dyck  Garage  haa  Increased  the  working  hotus  of  Ita  em- 
ployees from  44  to  64  per  week,  with  no  additional  compensation. 

Stephen's  Battery  *  Sectric  Co.  has  Increased  working  hotna 
from  48  to  64  and  60  per  week,  with  no  change  In  wages. 

Seventh  Street  Garage  has  increased  working  hotirs  of  all  em- 
ployees by  the  addltton  of  from  6  to  10  hours  per  week,  with  no 
compensation  for  the  extra  hours  worked. 

Sam's  Rent-A-Car  System  has  increased  the  working  hotirs  of  all 
employees  to  62  per  week,  whereas  the  code  provided  for  a  48-hour 


Lorena  Auto  4k  Tire  Co.  has  inereaaed  working  hotus  o<  Ita  em- 
ployees from  48  to  approximately  54  and  60  hours  per  week. 

Nebraska — Omaha : 

The  Motor  Tnn  Garage  works  two  mechanics  48  hotirs  per  we^ 
and  In  emergencies  longer  hours  are  worked;  a  third  man  works 
64  hours  per  week. 

The  Japp  Tire  it  Battery  Co.  works  Ita  1  employee  64  hours  per 
week. 

New  Mexico — Alhuqtierqtie:  Kvcr-Beady  Oarage,  employing  2. 
has  increased  hotirs  from  44  to  48  pw  week,  at  the  same  wages. 

Tennessee — Knoxvllle: 

Red  &  Gray  Tire  Co..  employing  13,  haa  Increased  working  hours 
from  48  to  56  hotus  per  week,  with  no  Increase  in  wages. 

Super  Tire  *  Rubber  Co..  emplcylng  14.  has  Increased  working 
hotus  to  66  per  week  and  decreased  wagaa  to  a  minimum  of  $10 
per  week. 

ITholftale 


Smith:  Stain  Wholesale  Drygoods  CO..  with  18 
ployesa,  has  Inereaaed  working  hours  to  44  per  week,  with  no  ehanga 
in  wages. 

California — ^Loa  Angeles: 

Merehanta  Stipply  Co.,  emi^oylng  7.  has  Inereaaed  hoaxa  from  48 
to  62  per  week. 

Western  Auto  Supply  Co.  has  100  branches,  emfdoytng  800.  and 
has  Increased  hotirs  from  48  to  67  per  week. 

Oomoeetlcat: 

Hartford:  M.  Bubenbauer.  with  6  employees,  has  ioereased  the 
working  hotirs  of  his  employees  from  40  to  46  hours  per  week,  and 
pays  a  stralght-ttme  rate  for  overtime  woik. 

Wat«tmry:  TOrrlngton  Stipply  Co..  with  7  employees,  has  In- 
creased the  working  hours  of  ita  employees  to  48  hotirs  per  week, 
with  no  extra  pay  for  overtime. 

Iowa — Des  Moines:  Midwest  Auto  Sui^ly  Co.  has  Increased  worth- 
ing hours  from  48  to  00  per  week,  with  no  Increase  In  wages. 

LotilBlana — New  Oileana:  B.  Scbullngkamp  8(  Co.  Is  working  Ita 
employees  overtime  when  necessary. 

Nebraaka — Lincoln : 

J.  C.  Orcutt,  employing  3,  works  them  64  hotirs  per  week. 

Gewge  Alexander  Co..  emi^ylng  6,  works  64  hours  per  week 
for  $15. 

MAUm   CaSUALTT    AWVBanCATlOW   BOAlt» 

Mr.  COPELAND.  Mr.  President,  I  ask  unanimous  consent 
that  the  Senate  proceed  to  the  consideration  of  Calendar 
1514.  House  bin  8599. 

tax.  LA  FOtliETTE.    Bir.  President,  let  It  be  reported. 

•Hie  VICE  PRESIDENT.  "Rie  Senator  from  New  York 
asks  unanimous  consent  for  the  present  consideration  of  a 
bill  which  the  clerk  win  report  by  title. 

The  Cran-  Cvax.  A  bffl  (H.  R.  8599)  to  provide  for  a 
change  in  the  designation  of  the  Bureau  of  Navigation  and 
Steamboat  Inspection,  to  create  a  Bffarlne  Casualty  Investi- 
gation Board  and  increttse  eflBciency  In  the  administration  of 
the  steamboat-inspection  laws,  and  for  other  purposes. 

Mr.  COPELAND.  Mr.  President,  the  biU  has  passed  the 
House,  "nils  afternoon  I  described  It  somewhat  in  detail 
when  I  was  endeavoring  to  get  an  appropriation  for  the 
Bureau.  It  does  not  involve  any  money.  It  is  intended  to 
Increase  the  efficiency  of  the  inspection  service.  FenanaUy 
I  regard  It  as  a  matter  which  tends  to  increase  safe^  at 
sea.    It  has  been  recommended  by  the  Department  for  about 

15  years. 

Mr.  ROBINSON.  Mr.  President,  was  the  report  of  the 
committee  unanimous? 

Mr.  COPELAND.    It  was. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  Teeniest 
of  the  Senator  from  New  York? 

Mr.  LA  FOLLBTTE.  Mr.  President,  I  wish  to  cooperate 
with  the  Senator  from  New  York  In  these  elosinf  hours  of 
the  session,  but  I  insist  that  we  know  just  exactly  what  is 
proposed  to  be  done. 

Mr.  CC^>ELAND.  I  shall  be  glad  to  ten  the  Scfnstor.  Tlie 
bin  would  reduce  the  number  of  supervlsix«  inspectors  and 
thus  make  a  better  set-up.  It  would  provide  for  not  to  ex- 
ceed 10  principal  traveling  Inspectors.  Among  other  duties 
they  would  investigate  marine  casualties  invtdvlng  loss  of 
life.    The  present  qrstem  is  aosMnttuX  defective.   If  there  is 


found  evtdetiee  of  attmlnal  habCHty  on  tbe  part  of  an  w— »>»■, 
the  holder  of  a  certified  license,  there  is  a  way  to  see  that 
there  wiU  not  again  happen  that  thing  which  happened  in 
the  Monro  Castle  case,  where  the  second  officer  who  was  in 
rommanrf  had  his  hcenae  taken  away  from  him  and  cahnly 
restored  again  in  3  months,  whldi  certainly  was  not  good 
Judgment. 

There  Is  a  provision  for  the  inspection  of  plans  and  speci- 
fications of  vessels  to  detem^ne  their  seaworthiness.  I 
think  those  points  cover  the  bllL  It  has  no  relation  to  tea- 
men or  saQors. 

Mr.  LA  FOLLETTE.  Mr.  President,  this  bin  was  re- 
ported  by  the  committee  on  the  2Sd  of  August.  It  em- 
braces 16  pages. 

Bir.  COPELAND.  IHease  do  not  misunderstand  the  time 
of  reporting.  This  is  a  matter  we  have  had  for  several 
months  before  the  committee  investtgating  the  Jforro  CastU 
disaster.  Ttie  reason  why  it  was  not  reported  earlier  ras 
because  we  had  no  thought  at  an  that  the  bUl  could  pass 
the  House,  but  when  it  passed  the  House  then  we  thought 
it  desirable  to  have  it  passed  hj  the  Senate. 

Mr.  LA  FOLLETTE.  I  am  not  criticizing  the  Senator 
from  New  York  or  any  ottier  tnember  of  the  Committee  on 
Commerce,  bat  here  is  a  bffl  of  16  pages  whi(^  the  Senator 
mAs  us  to  consider.  Not  a  alni^  amendment  has  been  pro- 
posed by  the  Senate  committee.  While  it  may  have  an 
entirely  merittvious  purpose,  and  I  assume  it  has.  neverthe- 
less I  beheve  that  at  this  faite  stage  In  the  proceedings. 
irhoi  we  an  about  to  adjourn,  it  is  unfair  to  ask  the  Senate 
to  enact  legbdation  ctf  this  Importance.  Therefore.  Mr. 
President.  I  am  constrained  to  object 

Tbe  VICE  PRESIDENT.    Objeetiott  Is  heard. 

Mr.  COPELAND.  Mr.  Preddent.  let  me  make  one  mor» 
anDeal  to  the  Senator  from  Wisconsin.  Tills  is  really  » 
matter  of  great  coxusem  to  us.  The  rcaacm  why  no  ammd- 
mente  are  offered  is  because  we  have  a  tfrhnical  committee 
at  work  which  win  suggest  in  our  January  report  such  addi- 
tional changes  as  may  be  needed.  The  Stpamhoat  Inspec- 
tion Service  take  the  view  that  this  Ifgialatinn  ought  to  be 
enacted. 

Mr.  LA  FOUUrrns.  The  Senator  has  me  at  a  complete 
disadvantage  because  I  have  had  no  (Hrawrtunit?  to  omsider 
the  bin  at  aU.  It  may  be  meritcrious  in  every  Une  and 
sentence,  but  in  this  late  stage  of  the  proceedings  of  the 
Senate  I  submit  it  is  unfair  to  aek  us  to  pass  a  16-page  blU 
by  unanimous  consent. 

While  I  do  not  desire  to  reflect  upon  the  committee  or  any 
member  of  it.  if  the  measure  is  as  merit(»ious  as  the  Senator 
contends,  it  should  have  had  an  earlier  report  and  we  should 
have  more  time  to  consider  IL  I  am  entirely  in  agreement 
with  the  Senator.  I  am  not  captious  in  my  objection,  but 
I  do  not  think,  in  the  present  parliamentary  sttoatioa,  that 
I  am  being  unreascmable  in  aaUng.  eqiecially  in  view  of  the 
Senator's  statement  that  furtber  rcporta  are  to  be  mads 
from  the  technical  committee,  that  it  should  go  over  until 
the  next  session. 

The  VICE  PRESIDENT.    Objection  is  heard. 

wnxuM  J.  iTAx.  cBATuam,  uaixEu  wtMxm  surr 

Mr.  BOBENSCM.  On  behalf  of  Vbt  Senator  from  New  Jer- 
sey cur.  Moonl,  I  Mk  for  the  pciaBBt  eooaldantlon  of 
House  bin  1912.  Calendar  No.  1511.  tar  Hie  relltf  of  WiUiam 
J.  Ryan,  rbfr*^*"  United  States  Army.  The  elahn  is  only 
for  $a3».75.  and  the  record  ahowe  that  tbe  claiai  has  been 
approved  by  the  War  Department.  It  Is  for  a  personal 
injury  incurred  by  the  *>i«^<m«^wt  hf  reason  of  an  automobile 
accident,  the  automobile  being  operated  by  an  officer  or 
agent  of  the  Oovemment  of  the  United  States. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bUlf 

There  being  no  objecdon.  the  Senate  proceeded  to  consider 

the  bin,  which  was  ordered  to  a  third  reading,  read  the  third 

time,  and  passed. 

usounxoani  BBPoana  num  cunMirm  w>  aomt  sjd  oovtaob 
THX  coMTXHGXinr  nraraas  or  tbb  novAn 

Mr.  BYRNES.  Mr.  President,  from  the  Committee  to 
Atsdit  and  Control  the  Contlngwit  Expeimes  of  the 
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I  report  back  tKmnUtj,  wltlUNit  amendment.  Senate  Reaolu- 
Uons  numbered  192,  185.  189.  175,  180.  114.  173.  and  199. 
and   ask   unantanous   consent   for   their   immediate   con- 


•nie  VICB  FRSBIDENT.  Is  there  objection?  The  Chair 
hears  none.  The  clerk  win  state  the  resolutions  for  which 
the  Senator  from  South  Carolina  requests  consideration. 


Tbie  resohition  (S.  Res.  192).  submitted  by  lifr.  McNakt 

on  August  19.  1935.  and  reported  this  day  by  Mr.  Bruns 

from  the  Committee  to  Audit  and  Control  the  Contingent 

Expenses  of  the  Senate,  was  read,  considered  by  unanimous 

consent,  and  agreed  to  as  follows: 

MMOltmd.  That  the  Secretory  of  the  Senate  hereby  Is  euthorlaed 
sad  directed  to  pay  from  the  appropriation  for  miscellaneous 
tteatM,  oootdigent  fund  of  the  Senate,  fiscal  year  IMS.  to  Battle 
Xi.  Batter,  widow  of  Philip  H.  Butler,  late  an  employee  of  the 
Saaate  under  supervlaltm  of  the  Sergeant  at  Arms,  a  sum  equal 
to  6  rnnn%*i^  compensatlOQ  at  the  rate  he  was  receiving  by  law 
at  the  time  of  his  death,  said  sum  to  be  considered  IncluslTe  of 
fUzksral  expenses  and  all  other  aUowi 


KJHUTUtaS  BT  TBI   GOTKUnCXirT   FOS   COROM   COOnOUTIVKS 

Tbm  resolution  (B.  Res.  185).  submitted  by  Mr.  McKklms 
on  August  14, 1935,  referred  to  the  Committee  on  Appropria- 
tions, reported  by  that  committee  on  August  15.  and  reported 
this  day  by  Mr.  Bruns,  from  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate,  was  read, 
considered  by  nn^*^**""*!*  consent,  and  agreed  to,  as  follows: 

Beaolaed,  TbaX  the  Committee  on  Appropriations,  or  any  duly 
authorlaed  suboommlttee  thereof.  Is  authorised  and  directed  to 
mvsstlgate  the  espendltnree  by  the  Vederal  Oovemment  for 
cotton  cooper atlves  and  their  leasee  heretofore  sustained.  The 
oooimlttee  shaU  report  to  the  Senate,  at  the  earnest  praetleaUe 
date,  the  result  of  Ite  InTesUgatlans.  together  with  tta  recom- 
mendations. 

For  the  purposes  of  this  leeidutlan  the  committee,  or  any  duly 
authcrlaed  subeommmee  thereof.  Is  authorlaad  to  hold  hearings, 
to  sit  and  act  at  so^  Umaa  and  places  during  the  s— Irms  and 
reeeeBea.«f-Ste-BHBata  tn  the  Seventy-fourth  Oongraaa.  to  employ 
clerical  and  other  asslsTante.  to  require  by  subpcna  or  otherwise 
the  attendance  of  irHuwsie  and  the  production  of  books,  papers, 
and  documents,  to  ~*— *''*-»^  oaths,  to  take  teettmony.  and  to 
make  such  ezp«KUturas  as  it  deems  advisable.  The  cost  of  steno- 
graphic serrloee  to  report  hearings  shaU  not  be  In  eaoess  of  36  cents 
per  hundred  words,  and  the  expenses  of  the  eommtttee,  which  <hall 
not  naeeed  SUOO.  shaU  be  paid  from  the  contingent  fund  of  the 
Benate  upon  touehces  ^)proTed  by  the  dialrman. 

iJmBTABT  CUIK  TO  COMlDTm  OV  FOBLXC  BUZLUZBOS  AB9 


The  resolution  (S.  Res.  188)  submitted  by  Mr.  ComrAXXT 
on  August  16,  1935,  and  reported  this  day  by  Mr.  Brtiixs 
from  the  Oranmittee  to  Audit  and  Control  the  Contingent 
Expenses  of  the  Senate  was  read,  considered  by  unanimous 
consent,  and  agreed  to.  as  follows: 

Besoleed.  That  Beeidutlon  No.  111.  agreed  to  January  IS.  1934. 
■uthortetng  the  Oommlttee  on  Public  Buildings  and  Qrounds  to 
eaflcqr  an  ssslstsat  tkmek.  to  be  paid  from  the  contingent  fund  of 
til*  Senate  haretay  is  oontlnued  m  fuU  force  and  effect  untU  the 
wmA  of  the  Seventy-fourth 


iMSpacTXOir  or  luvr  taus,  xtc. 

_,  The  resolution  (S.  Res.  175)  submitted  by  Mr.  TluianELL 

^  July  30,  1935,  and  reported  this  day  by  Mr.  Bruns  from 

the  committee  to  Audit  and  Control  the  Contingent  Expenses 

of  the  Senate,  was  read,  considered  by  unanimous  coosrait, 

and  iiiiisil  to,  as  follows: 


That  the  Oommlttee  on  Naval  Aflalra.  or  any  subcom- 
duly  appointed  by  the  chairman  of  the  committee, 
and  the  subooanmlttee  of  the  Appropriations  Oommlttee  having 
charge  of  naval  ^^voprlatlons.  are  hereby  authorised  to  visit,  for 
the  puipiieeB  of  inspection.  XJhtted  Statee  navy  yards,  air  stations, 
mad  oSBar  naval  tU»lt>M.  the  tipenses  incurred  In  pursuance 
thereof,  not  to  eaoeed  •ftXKW.  to  be  paid  from  the  contingent  fund 
of  the  Beiiate 

ThB  resolution  (8.  Res.  180)  submitted  by  Mr.  Oaoaaa  on 
August  t.  1935,  and  reported  this  day  by  Mr.  Bnios  from 
the  Committee  to  Audit  and  Control  the  Contingent  Ex- 
InrwHi  of  the  Senate,  tvas  read,  considered  by  unanimous 
^consent,  and  agreed  to,  as  foDows: 

bat  tbe  Seerelary  of  tlte  Senate  hereiiy  la  authorlnd 


<  ulrlee  and  investigations,  fiscal  year  1935.  contingent  expensee  of 
I  Senate,  ttie  sum  of  $400,  to  Hon.  WAX.Tsa  P.  Qmomam,  Chairman 
the  Oommlttee  on  Privileges  and  Bections.  as  reimbursement 
necessary  expenses  incurred  incident  to  certain  election  con- 
whlch  have  been  pending  before  said  committee. 

MATIOHAI.  ECONOKIC  COUMCn. 

The  resolution  (S.  Res.  114)  submitted  by  Mr.  Bulklxt 
n  April  4.  1935.  referred  to  the  Committee  on  Manufac- 
ures,  reported  from  that  committee  on  August  14.  and  this 
ay  reported  by  Mr.  Btrnxs  from  the  Committee  to  Audit 

j  ind  Control  the  Contingent  Expenses  of  the  Senate,  was  con- 

!  Idered.  and  was  read,  as  follows: 

Resolved,  That  the  Ccmunlttee  on  Manuf  actrires,  or  any  duly  au- 

horlaed    subcommittee    thereof,    la    authorized    and    directed    to 

Qvestlgate  the  desirability  of  establishing   a  national  economic 

ouncU  and  to  make  recommendations  with  respect  to  the  func- 

llons  and  duties  which  might  be  assigned  to  such  council.     The 

(KHnmittee  shall  report  to  the  Senate  as  soon  as  practicable  the 

lesult  of  Its  investigations,  together  with  its  recommendations. 

For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
I  luthorlzed  subcommittee  thereof.  Is  authnlzed  to  hold  such  hear- 
1  Qgs.  to  sit  and  act  at  such  times  and  places  during  the  sessions 
I  nd  recesses  of  the  Senate  in  the  Sevens-fourth  Congress,  to  em- 
ploy such  clerical  and  other  assistants,  to  require  by  subpena  or 
itherwlae  the  attendance  of  such  witnesses,  and  the  production  of 
uch  books,  papers,  and  doctonents,  to  administer  such  oaths,  to 
ake  such  testimony,  and  to  make  such  expenditures  as  it  deems 
dvlsahle.    The  cost  of  stenographic  services  to  report  such  hear- 
Dgs  shall  not  be  in  excess  of  25  cents  per  himdred  words.     The 
( spenaee  of  the  committee,  which  shall  not  exceed  $5,000.  shall  be 
»ald  from  the  contingent  fund  of  the  Senate  upon  vouchers  h>- 
iroved  by  the  chairman. 

Mr.  KINO.    Mr.  President.  I  should  like  an  explanation 
tf  this  resolution.     We  have  had  a  number  of  economic 
souncils,  and  a  number  of  them  are  existing  today  under 
ittve  authority.    I  wonder  what  additional  economic 
is  desired. 
Mr.  BYRNES.     This  resolution  was  introduced  by  the 
tor  from  C^iio  [Mr.  Buxjclxt],  who  is  familiar  with  the 
of  it;  and  I  ask  him  to  explain  it. 
Mr.  BULEXEY.     It  is  simply  to  study  the  iHt>position. 
resolution  was  reported  from  the  committee  without  a 
iing  vote.    I  hope  the  Senator  will  not  object  to  it. 
Mr.  KINO.    By  whom  is  the  study  to  be  made? 
Mr.  BUIiKLSY.    By  the  Committee  on  Manufactures. 
Mr.  LA  FOLLETTE.   Mr.  President,  will  the  Senator  yield? 
Mr.  BYRNES.    The  Senator  from  Ohio  [Mr.  Brnxixr] 
Is  the  CSiaiiman  of  the  Manufactures  C<Hnmittee.  and  he 
Explained  to  the  Auditing  Committee  that  what  they  in- 
ended  to  do  was  simply  during  the  recess  to  malce  some 
nvestigations  in  order  to  report  back  to  the  next  Congress, 
n  the  hope  that  some  legislation  might  be  had. 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
he  resolution. 
The  resolution  was  agreed  ta 

AsszsTAirr  clkrk  to  DnaosATZON  coMMrrrxi 
The  resolution  (S.  Res.  173)  submitted  by  Mr.  Cooimoi  on 
uly  20. 1935.  and  reported  this  day  by  Mr.  Bruras  from  the 
Xxnmittee  to  Audit  and  Control  the  Contingent  Expenses 


if  the  Senate,  was  read,  considered  by  unanimous  consent, 
ind  agreed  to,  as  foUows: 


That  the  Committee  on  lunatoation  hereby  is  author- 
md  to  employ  for  the  remainder  of  the  present  session  an  assist- 
nt  clerk  to  be  paid  from  the  contingent  fund  of  tbe  Senate  at  the 
]  ate  of  $a,400  per  annum. 

HVXSnGATIOll  RXLAXXVX  TO  XtrLARGnCKNT  Or  THX  TSLLOWSTONK 
ANS  QXAND  TXTOlf  If  ATIOIf  AL  PARKS — T.nsrrr  or  EXPENDITUUES 

The  resolution  (S.  Res.  199)  submitted  today  by  Mr.  Rob- 

]  Msoir,  and  reported  this  day  by  Mi.  BTUfEs  from  the  Com- 

Qittee  to  Audit  and  Control  the  Contingent  Expenses  of 

he  Senate,  was  read,  considered  by  unanimous  consent,  and 

to.  as  follows: 


Aesoloed.  That  the  amount  aUotted  for  tbe  investigation  of  the 
gopoeed  enlargement  of  the  Yellowstone  Park,  and  the  actlvitie-: 
n  tlM  Jackson  Hole  region  as  thereto  related,  by  authority  of 
taeolutlOD  No.  aae.  agreed  to  February  11,  1933,  be,  and  hereby  Is. 
ncreassd  to  the  extent  of  $310  to  pay  outstanding  obllgatlona 
DfiUrred  In  pursuant  of  the  purposes  of  said  resolution  to  bo 
leid  flrom  the  contingent  fund  of  the  Senate. 

Mr.  BYRNES.  From  the  Committee  to  Audit  and  Control 
he  CoDtingent  Expenses  of  the  Senate.  I  report  back  f  avor- 
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ably,  with  amendments.  Senate  Resolutions  Nos.  157  and  182, 
and  ask  unanimous  consent  for  their  immediate  consid- 
eration. 

The  VICE  PRESIDENT.    Is  there  objection?    The  Chair 
hears  none,  and  the  resolutions  will  be  read. 

SPKCXAL  COMMXmS  ON  COWSKRVATICW  OF  WttDUTK  kSSOTmCBS — 


The  Senate  iMixeeded  to  consider  the  resolution  (S.  Res. 
157)  reported  by  Mr.  Pittmah  (for  himself.  Mr.  McNa»y. 
Mr.  NoRBBCK.  Mr.  Clamc.  Mr.  Bailxy.  Mr.  Byhd.  and  m. 
Whxtk)  from  the  Special  Committee  on  Conservation  of 
Wildlife  Resources  and  referred  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate  on  June 
20, 1935.  and  this  day  reported  by  Mr.  Bnuos  from  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate,  with  an  amendment.  ^  w_  *%. 

The  VICE  PRESIDENT.    The  amendment  reported  by  the 

committee  will  be  stated.  „ 

The  amendment  was,  in  line  4,  after  the  word    purposes   , 

to  strike  out  "  $15,000  "  and  insert  "  $6,000  ".  so  as  to  make 

the  resolution  read: 

Resolved.  That  the  special  committee  authortaed  and  directed 
by  S^Sr'a46  on  AprTlT,  IWO.  to  IhTestlgate  «ie  com^nm^ 
of  wUd  animal  life,  hereby  is  authorlwd  ^  expend  to  furthwanM 
of  such  purpoeea  $6,000  in  addition  to  the  amounte  heretofore 
authorised. 

Mr.  ©"MAHONEY.    Mr.  President,  may  I  ask  what  the 

resolution  is  for?  ^  ^^    .        ..„. 

Mr  BYRNES.  It  Is  for  a  continuation  of  the  mvcstiga- 
tion  of  the  conservation  of  wild  animal  life,  which  has  here- 
tofore received  $164)00:  and  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate  has  reduced 
the  amount  to  $5,000. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  resolution,  as  amended,  was  agreed  to. 

CAUSKS  or  DECUm  IK  COTTON  PRICES— LimT  OF  XXFEWBITUMS 

The  Senate  proceeded  to  consider  the  resolution  (S.  Res. 
182)  submitted  by  Mr.  Smith  on  August  12,  1935,  and  re- 
ported this  day  by  Mr.  BrawES  from  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate,  with 
an  amendment. 

The  VICE  PRESIDENT.  The  amendment  of  the  commit- 
tee will  be  stated. 

The  amendment  of  the  Commtttte  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  was,  in  line  lO.^ter 
the  word  "Forestry",  to  insert  a  colon  and  the  following 
proviso*  "  ProtMed.  The  investigation  shall  not  cover  trans- 
actions beyond  July  31,  1935  ",  so  as  to  make  the  resolution 
read: 

Resolved.  That  Senate  Resolution  108,  agreed  to  March  1«.  J«3S> 
and  Senate  Reeolutlon  125.  agreed  to  May  7.  1W6,  and  Senate  Rj»- 
oluuon  172.  agreed  to  July  80,  1036,  Bevea.tf'ton^LCoDgnu,M 
wssion,  are  h«*by  continued  in  full  force  and  effect.  J^d  that  the 
~t  of  expendltiiee  that  may  be  roMa»mia^  t'^^^^fi  f^ 
reeolutlons  is  hereby  increased  by  $60,000  and  shall  be  paid  from 
the  contingent  fund  of  the  Senate  jupon  vouchars  to  be  approved 
bv  the  ChSrman  of  the  Senate  Committee  on  Agrlcultxn«  andFor- 
StrT  Provided.  The  tovestlgatloii  shall  not  cover  traaaactlooa 
beyond  J\ily  81,  1986. 

The  amendment  was  agreed  to. 

The  resoluti(Ki  as  amended  was  agreed  to. 


BTATEMEirr  BY  SENATOR  COPELAND  RELATIVE  TO  THE  "  LEVIATHAN  " 

Mr.  COPELAND.  Mr.  President.  I  ask  consent— and  I 
know  it  will  be  readily  given,  for  fear  I  may  make  a  speech— 
that  the  speech  t^ch  I  intended  to  make  on  the  Leviathan 
may  be  printed  in  the  Record  as  if  I  had  made  it. 

Mr.  LA  FOLLETTE  Mr.  President,  I  am  very  sorry  to 
object  to  that:  but  a  similar  inddoit  occurred  once  before 
in  this  session  of  Congress,  and  I  am  (vposed  to  the  Senate 
getting  into  the  practice  of  permitting  Senators  to  extend 
their  remarks  as  though  they  had  been  delivered.  There- 
fore. I  am  constrained  to  object  to  the  Senator^  request, 
although  I  shall  have  no  objectign  to  its  being  printed  in 

JJUUXr 


the  Racoaa  as  a  statement  coming  from  the  Senator  fiom 

New  York. 

Mr.  ROBINSON.  Mr.  President.  I  ask  unanimous  con- 
sent that  the  statement  of  the  Senator  from  New  York 
[Mr.  CopELANh]  concerning  the  Leviathan  be  printed  in  the 

Record. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  COPELAND.  I  shall  interpose  no  objection,  although 
I  might  wish  to  go  on  and  make  the  speedti. 

Mr.  ROBINSON.  I  shall  withdraw  the  request  If  the 
Senator  objects. 

The  VICE  PRESIDENT.  IB  there  objection  to  the  re- 
quest of  the  Senator  from  Arkansas? 

There  being  no  objection,  the  statement  was  ordered  to  ba 
printed  in  the  Reccws,  as  follows: 

On  July  80.  the  senior  Senator  from  Mlnneeota  niede  a  senatoil^ 
speech  entlUed  "  The  Scuttling  of  the  Good  Ship  LewfrnthtLn."  On 
certain  phases  of  his  subject  his  allegatlooa  wen  so  dbvlously 
erroneous  that  I  doubt  If  there  is  another  Meinber  of  this  body 
who  seriously  beUeves  or  aooepte  them.  He  Is  so  mltefren  m 
many  of  his  statemente  as  to  alleged  facte  and  flgurea.  bowever . 
that  I  do  not  feel  that  the  present  session  should  be  permitted 
to  come  to  a  close  without  having  \n  the  Bafxma  an  aeourate  state- 
ment of  the  real  facte.  _,._  .      .__^._    i 

I  am  not  charging  the  Senator  with  any  willful  mlsetataoMBt, 
of  course.  Undoubtedly  he  obtained  his  Information  from  others 
who,  either  from  woeful  Ignorance  aa  to  the  true  pletuie  oonosra- 
ing  the  operation  of  this  vessel,  or  from  a  dcalrB  deliberately  to 
deceive,  furnished  him  with  the  mlaiepteeentatlwia  oontslzMd  in 
that  speech. 

The  Senator  told  us  that  the  lay-iq»  of  the  Lmftethmm.  was 
not  only  detrimental  to  the  Amerloan  merehaat  saartae  but  was 
done  so  pursuant  to  the  request  of  BrltlA  Intarssta.  It  Is  stated 
that  the  Levlmthmn  was  a  most  proAtaUe  carrtar  iq>  to  the  time 
of  bar  first  lay-up  In  May  l»«8.  It  waa  allsged  that  she  euned 
ah  average  profit  in  ezceaa  of  STQuOOO  per  voyage  under  tbe  Chap- 
man management  during  the  first  2  years  of  the  dapreatnm 

The  facte  ate  that  the  United  States  Shipping  Board  0|M»ted 
this  great  veesel  from  July  4.  1928.  to  AprU  8.  l»aB.  dnrlag  whldh 
time  she  completed  80  voyagea  with  total  groas  earnings  of  only 
$39,6«1.276.72  as  compared  with  direct  operating  «9nMa  of 
$80,108,688  JS.  But  these  figures  do  not  Invade  1  osnt  of  ov»; 
head  or  depredation  or  interest,  which  mo  Just  as  naoosMtry  a  ooat 
as  the  wagee  paid  to  the  seamen.  Allowing  a  reaeonahle  asveBSa 
for  overhead  of  10  percent  of  the  groas  eanSngi  and  an  aaanU 
depreciation  Charge  equivalent  to  5  peroent  per  year  of  her  sales 
price  In  1928,  but  stlU  excluding  any  financial  ehargea,  I  am  rsU- 
ably  ihf  ormed.  the  average  loss  per  voyage  even  during  thla  pertod 
of  ahnonnal  travel  in  tbm  north  Atlantic  waa  In  esoeas  of  $70.000. 
The  so-called  "  ChsipiamD.  intereste  "  operated  the  Levtothan  from 
i^jril  8.  1829.  to  December  4.  1931.  during  which  time  she  oobo- 
^eted  40  voyagee  and  one  cruise  wtth  total  gro>*  r;;^^,  « 
$14,880100.43  and  total  operating  expense  of  $11,712,787.71  (ex- 
cluslve  of  overtiead.  depredation,  and  flnawilaJ  ehargea) .  Allowing 
10  petcoat  of  the  groas  revmue  for  overhead,  depredation  at  the 
rate  of  6  peroent  per  annvun  <m  the  purchase  prtoe,  and  4%  peroent 
inteieet  on  deferred  paymente  of  the  purefaaae  prtoe.  there  was 
Uttle,  if  any,  profit  made. 

The  so-called  "  I.  M.  M.— Dollar-Dawson  group  ",  whlcb  to<*  over 
the  Leviathan  on  December  4.  1081.  made  IS  voyageeand  one 
cruise  after  that  date  to  May  1088.  the  period  of  her  first  Uy-up. 
The  Leviathan  during  this  period  had  maa  •M^teg*  °*.W300.- 
009.20  and  a  direct  operating  expense  (exduslve  of  overhead,  depre- 
clatlon.  and  financial  charges)  of  $8,388,680.74.  or  a  direct-operat- 
ing loas  of  apprvxclmately  $38,000  per  voyage. 

This  direct  operating  loas  makea  It  unnecessary  to  add  the  abso- 
lutely necessary  overhead  expense,  depredation,  and  Ahsneial 
charges  in  order  to  estebllsh  the  fact  that  tf  thla  graatah^ 
Leviathan  was  scuttled  it  was  not  by  reason  of  Brtttah-controUed 
ownership  or  because  of  suhaervlenoe  on  the  part  of  Our  <lov«m- 
ment  offloials  charsed  wtth  the  duty  of  devdoptng  an  Amartean 
merchant  marine  to  British  shipping  totererta.  »,«»•*»  s^y 
to  economic  conditions,  the  obaoleeoence  of  the  Leviathan  wtth 
the  fear  of  old  ships  and  the  operation  of  new  and  modern  paa- 
aenger  veeaels  which  are  more  attractive  to  the  traveling  pnblle. 

After  the  United  Statea  Llnea.  which  induded  the  UvUtnan, 
was  taken  over  by  the  I.  M.  M.-Dollsr-Daw8on  group  In  the  fall 
of  1881.  an  Invertlgatlon  waa  conducted  by  a  committee  of  w 
other  branch  of  the  Oongreas  and  hearlnga  were  held  to  find  out 
about  the  transaction.  At  that  time  oonslderahle  ^iphaats  waa 
S^  to  the  fact  that  the  tormer  tttopln*  Board  had  regutesd 
&is  new  InterMt  to  operate  the  Leviathan  for  only  seven  ▼OTJg* 
per  annum.  Theee  could  be  made  during  the  summer  season, 
^^ereaa  the  British  vessel  Majestie  operated  the  year  round.  Both 
the  Shipping  Board  and  the  Leviathan  o^a«»  kJ«*L??K?^^I5 
the  poSlW?  unfavorable  puhUc  reaction  to  this  ^to***"*:   •»* 

^..SSItandlng  the  Levilthan  OP-*^ »»»  ^Ss^fnli  dS 
vovaoes  made  during  the  summer  of  1983.  hsr  owners  made  doa 
SSStonsTvoyagea  between  September  16.  19M,  and  May  I.  ^ 
JSnttwaa  ^kMt  an  aheduto  certainty  that  tbe  making  of  tbeae 
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a4rttt«"'*^  foyf—  would  entail  •  oonaktenbl*  loaa.  Ttaa  m1«  pur- 
poM  of  these  additional  voyagea  was  an  endeaTor  to  make  the 
Leviathan  an  att-tlie-year-around  vessel  If  this  could  possibly  be 
done  wltboot  too  great  a  loss,  but  It  was  found  tt  could  not 
be  done. 

In  tbe  meanttme.  the  United  State*  Unas  Oo.  had  oompleted 
and  put  In  operation  In  August  1933  the  largest  and  most  «tpen- 
■tve  merchant  ship  ever  constructed  In  American  shipyards, 
namely,  the  Manhattan.  Her  sister  dilp.  tite  WoMhiugtam.,  was 
Idaeed  m  op«atlaB  tn  Hay  19SS.  Baganilng  these,  the  Senator 
sUted  that  the  United  States  Lines  Oo.  placed  In  oparatlon  two 
small  irrasfls  as  a  substltvtte  for  the  Levtathan.  Tbay  an  analler 
than  the  JVormcfidfe.  the  Bremen,  and  several  other  superllners. 
but  by  no  mrsnn  are  **  small "  vessels.  They  eost  to  eaceai  ctf 
•10MO.OOO  each  and  are  the  Isrgeat  shlpa  «v«r  lUiisliiM  tid  and 
operated  under  the  American  flag. 

In  the  Kfflng  of  19SS.  tt  became  quite  olrrloas  from  the  book- 
ings offered  for  the  LevUtthmn  for  the  commer  saaaop  1983  tn  oom 
parlson  with  the  booking*  made  for  those  two  asfw  paUtlal  lin- 
ers—the MaaJiattaa  and  WathingUm,  that  Uttle.  U  any.  Improve- 
ment could  be  eiqweted  In  the  earnings  of  the  Lniathan  during 
the  summer  ssason  over  her  eamlnga  during  the  so-caOsd  "off 
ssason."  The  ehlppli«  Board  had  haaa  oonsttantly  studying  the 
iwults  at  the  operatton  at  the  Letimthmn.  It  had  aHaWtshert  the 
Unttsd  States  Unaa  in  the  Horth  Attantle  trade  many  Tsan  be- 
fore and  was  fully  oognlaant  at  the  value  at  a  preoilor 

In  tiM  dsvalopmeBt  at  an  Amsrlean  mardiaat  nMrtne.  The 
that  the  United  Statee  Llnsa  CO.  needed  new 
afalps  to  taka  the  plaoa  of  sovsral  worn  out 
which  at  Qoe  thne  were  operated  by  the  Board  on  this  Uns  but 
wttbdrawn  from  the  servlee  because  of  their  ass  and 
boolsaeenee.  The  ooostractlen  of  addmonal  new 
would  have  been  liMtsflnttaiy  dslaywl  tt  the  eaaapany 
to  eoolteve  to  operate  the  Lntatham  at  a  i 
MsqasBtly  the  ghtpptng  Board,  after  asueh  consideration 
at  the  matter,  gave  Its  consent  to  lay  up  the  Levtathmn  during 
the  sommer  season  of  ISSS. 

stated  that  this  act  on  the  part  of  tlie  forma 
in  effect  a  subsidy  by  the  Unltsd  Statee  Is 
of  ggoa.000.  the  effect  of  vrtil^  would  advance  shlpplne 
of  Oraat  Britain  and  react  against  United  States  shipping 
It  has  been  stated  sisewhers,  too,  that  the  efftet  of  laying  up  the 
Leviathmn  during  the  year  1083  saved  the  United  States  Ltnea  Oo. 
freaa  payaMOt  of  1000.000  m  liquidated  damacea  provided  for  in 
their  ooBtawct. 

llkat  Is  not  the  oaae  at  aU.  The  fact  la  that  If  the  United 
Statee  Uass  Oo.  faUsd  to  operate  the  Levtathan,  without  the  eon- 
asnt  of  ttaa  Shipping  Board,  it  would  not  only  have  been  obUgated 
to  pay  the  United  States  tMO.000  sa  liquidated  damages  but  U 
fortelt  to  the  Oovemment  all  of  th^r  vteaels.  eseept  the  two  new 
vessels  I  havo  Btsnttoned.  Obvloosly  the  United  States  Lines  Co 
had  BO  tntwBttim  of  paying  any  s«ch  sum  as  liquidated  damagea 
or  forfeiting  aU  of  Me  vesetils.  It  would  nnaeh  rather  have  oper 
arated  the  Ltwiathan  for  five  voyagast  of  oourse.  and  ataeorbed  the 
lOB^  which  has  nevar  been  estimated  even  by  that  company  to 


At  the  and  of  the  ssason  of  IttS,  thf  ooa^pany  again  took  u| 
with  the  nflkttals  of  the  Departmant  of  Oommeroe  the  qnesUon  od 
the  operation  of  the  Laotatham.  The  Secretary  of  CooBmerce 
sranted  to  be  ahsolutaty  sure  that  It  was  not  poaslhle  to  <qwrate 
the  LavMftas  during  at  Isaat  the  summer  season  without  sus' 
talBlac  a  prohlhtttve  lom,  and  for  the  res  son  the  company  wai 
laqulrsd  to  operata  the  Lesiatitaw  during  the  summer  of  1834. 

At  the  end  of  the  1994  season,  the  company  onoe  more  toought ' 
to  the  attention  of  the  Dq^artment  of  Oommeroe  the  leases  sus- 
talnad  during  tha   19S4  season  and  urged  that  soaae  arrange- 
it  be  made  wher^v  theee  loesea  could  be  saved  and  tha 

It  of  tha  savtog  be  put  Into  new  eoostruetlon.    After 
\tba  at  Invostlgatkm  and  constdsratkm,  tha  Dspartmsnt  of 
deddsd  It  would  be  to  tha  best  tntereats  of  tha  Amsr 
lean  merchant  marina  to  lay  up  the  Leviathan  durtng  the  re- 
maining 2  years  whlA  otherwise  the  would  be  reqotrad  to  be 
operated  under  ttta  terms  of  the  1981  contract. 

Bow  wars  ths  tntereeta  of  the  American  merchant  marine  to 
bo  farthered  by  laying  up  the  Levlmthmn7 

In  tha  first  place  the  United  States  Ltnea  Oo.  estimated  that 
tha  LcotatiUm'a  loasM  for  each  of  the  years  1980  and  18S6  would 
be  1800,000.  Tha  Department  of  Oommeroe  said:  "All  right,  we 
vm  aoeopt  your  satlmata  of  losses  and  slnoe  yon  will  sav«  91.000, 
000  tt  the  Oovamment  doee  no«  require  you  to  operate  the 
tcatatfcaa  dnrtog  the  years  1986  and  1986.  you  must  share  that 
saTlag  with  tha  Gtoverament  and  agree  without  any  qualUlcatlona 
to  pay  to  It  98004100  or  one-hatf  of  your  sstlmated  total  saving: 
you  must  also  agree  to  construct  a  new  ship  of  ths  JTaaAaftsn- 
Waakimgtem  tfpa,  to  cost  approodmattfy  910.000.000.  and  the  iriana 
for  that  vessai  must  be  submitted  for  approval  and  a  firm  con- 
tract made  for  the  oonstrDctlan  of  the  veead  durixq;  the  cur> 
rent  year.  If  you  fan  to  construct  this  new  vessel  you  shall  pay 
the  Oovcmmaat  91XKW.00O  as  liquidated  damagea  unices  you  and 
your  parent  company— the  Ihtemattonal  Mercantile  Marine  can 
not  borrow  the  money  firom  any  source  to  build  this  veeed.  other 
wise,  yon  win  havo  to  operate  tha  Leviaf  Acs."  So.  the  net  result 
of  the  tranaaetian  Is  that  while  It  does  save  the  XTnlted  Statee 
Ltnee  OO.  poeslbly  9tj000j000  In  operating  lessee,  the  Ckyvemment 
at  onoe  one  half  of  that  sum  in  money  and.  what  Is  far 
ttaa  American  merchant  martoa  Is  to  aequlia 
919.8es.080  vasssl.  whldi  wm  sail  the  ssaa  for  90  years  Imtei 
of  tnslsting  upon  the  operatlan  of  ttaa  otaaoleta  Laplmthan  tot 
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period  of  2  yean  and  that  U  aU  a  strict  triplication  of  the  contract 
could  require. 

■nie  action  of  the  Secretary  of  Coouneree  In  permitting  ths 
Leviat?uin  to  be  tied  up  during  the  remainder  of  her  stlpolated 
period  of  operation  did  not  result  In  any  pecuniary  loss  to  ths 
Government.  On  the  contrary  it  resulted  in  a  gain  to  the  Gov- 
ernment of  9600.000  in  hand.  It  resulted  further  In  a  definite 
obligation  on  the  part  of  the  oon^iany  to  construct  at  once  a  third 
30.000-ton  liner  of  the  type  which  bae  proved  far  more  successful 
on  tile  North  Atlantic  than  even  the  new  foreign  superllnerfi. 
The  development  or  popularity  of  the  American  merchant  martno 
win  not  be  retarded  m  the  slightest  during  the  polod  the  nenr 
dklp  is  under  construction  because  there  Is  no  demand  on  tbo 
part  of  the  traveling  public  for  passage  on  the  Leviathan  at  tha 
rates  that  must  be  char«:ed. 

The  Senattv  stated,  and  it  has  been  stated  eiaewhere.  that  tho 
lay  up  of  the  Leviof^ion  for  the  yean  1935  and  1936  was  In  effect: 
giving  a  subsidy  to  the  United  States  Lines  Co.  In  the  amount 
of  the  liquidated  damages  as  spectSed  in  the  contract  for  fallura 
to  operate  the  Leviathan  and  the  ottier  vessels  during  those  years. 
To  repeat,  the  penalty  Is  1700.000  and  forfeiture  of  all  the  vessels 
for  the  year  1935;  $900,000  and  forfeiture  ot  tdl  ot  the  vessels  for 
the  year  1936:  but  this  Is  absiird;  it  is  not  the  fact  any  more  than 
Is  the  allegation  that  the  lay-up  of  the  Leviathan  tor  the  year  1933 
was  in  effect  a  granting  of  a  subsidy  to  the  company  In  the  sum 
of  I900JOOO.  The  utter  absurdity  of  the  total  figure  of  $2,290,000 
dted  by  the  Senator,  and  of  many  of  the  other  Irresponsible  state- 
Doenta  so  frequently  and  carelessly  made  about  this  famous  old 
ship,  wen  fully  demonstrated  at  the  h«aringw  held  la  June  of 
this  yeeur  by  the  Coenmlttee  on  Cccnmeroe.  The  record  of  thoeo 
hearings  has  been  printed  and  therefon  I  will  not  now  Inirdcn 
Senaton  with  the  technical  facto  on  this  point,  or  the  technical 
reasons  why  the  Leviathan  cannot  be  opented  except  at  a  terrlflo 
loss. 

Throughout  his  speech  the  Senator  from  Minnesota  emphasized 
the  fact  that  the  British  vessel  Majestic  was  still  m  operation  and 
sought  to  lead  the  Senate  to  believe  that  the  ownen  of  the 
Leviathan  wen  British  controlled  and  that  the  withdrawal  of  the 
Leviathan  would  inure  to  the  benefit  of  the  Kitiah  vessel  M«- 
jeatie.  I  read  in  the  public  press,  and  no  doubt  othen  have  also, 
an  announcement  by  the  ownen  of  the  British  vessel  Maiestio 
that  at  the  end  of  this  season  the  Majestic  wovtld  be  wlthdnwn 
from  service  and  sold  for  scrapping.  If  this  be  true,  it  seems  to 
be  a  complete  answer  to  any  Inference  of  ulterior  motive  in  laying 
up  the  Leviathan.  And  that  it  is  true  Is  confirmed  by  the  fact 
that  the  wcH'ld  famo\is  Mauretania.  a  sister  ship  of  the  Levi- 
athan, Is  now  l>elng  scrapped,  and  the  Olympic  has,  within  tho 
past  few  days,  been  offered  for  sale  for  scn^jping. 

In  oondualon.  may  I  say  a  few  words  more  with  respect  to  tha 
I.  M.  M. — the  alleged  British -owned  and  British-controlled  com- 
pany? It  la  not  my  purpose  to  place  a  halo  around  the  bead  of 
the  stock  ownership  of  the  International  Mercantile  Marine  Ck>. 
But  It  was  only  recently  stated  iinder  oath  before  a  committee 
of  this  body,  and  is  now  a  part  of  its  public  records  that  97  or 
08  percent  of  all  the  stock  of  this  company  is  owned  by  American 
citizens,  and  has  been  for  some  yean.  Also  part  of  the  public 
records  of  this  body  is  the  statement  under  oath  of  the  offlclaU 
of  the  company  vrhich  shows  the  rapid  disposition  of  foreign  ton- 
nage and  of  Interest  in  foreign  steamship  lines.  As  I  undentand 
It.  In  1930  the  company  made  an  agreement  with  the  Shipping 
Board  to  dl^iose  of  all  of  Its  foreign  shipping  interests  as  npldly 
as  poasllde  and  not  to  acquire  any  new  foreign  tonnage.  Tha 
"*>^«**  of  the  company  in  March  1935  advised  me,  and  also  tha 
5?<inr*»i«  of  the  Department  of  Coounerqp.  that  it  had  disposed  of 
every  dollar  it  had  Invested  in  foreigir  tonnage  or  In  foreign 
shipping  companies. 

It  seems  to  me  this  much  should  be  said  in  connection  wltlx 
the  Boatter.  I  am  sure  the  Senator  from  Minnesota  will  be  glad 
to  have  this  information,  and  possibly  othen  will  t>e  interested. 

THB  PSltSERT  A6KICULTT7XAL  SITUATIOIT 

Ifr.  BARKLEY.  Mr.  President,  I  ask  uiumimous  coosent 
to  have  printed  in  the  Rsc(»o  various  statements  taken  from 
t2ie  press  and  periodicals  of  the  country  concerning  the 
preaoit  agricultural  situation  throughout  the  Nation. 

The  VICJE  president.    Is  there  ob]ectioD? 

Mr.  McNARY.  Mr.  President,  that  is  a  rather  indefinite 
request.  Did  the  Senator  say  he  desired  to  print  m  the 
RscoRO  various  statements  that  have  been  made  concerning 
the  agricultural  situation  in  the  country? 

Mr.  BARKLET.  I  desire  to  have  printed  in  the  Rkcokd  a 
sort  (rf  cumulattve  statement  cuUed  from  newspapers  and 
periodicals  during  the  past  month  or  two  concerning  the 
ivesent  agricultural  situation  of  the  country. 

Mr.  McNARY.  Mr.  President,  in  many  years  of  experi- 
ence I  have  never  known  any  request  that  has  been  so  in- 
definite as  this  one.  The  matter  in  question  might  contain 
a  hundred  pages;  it  might  contain  a  thousand  pages.  Un- 
less the  Senator  can  get  the  material  in  better  form  than 
that.  I  Shan  object. 

TJie  VICE  PRESIDENT.  The  Senator  from  Oregon  ob- 
jects to  the  request  of  the  Senator  from  Kentucky. 
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Mr.  ROBINSON  obtained  the  floor. 

Mr.  FRAZIER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  North  Dakota? 

Mr.  ROBINSON.    I  do. 

Mr.  FRAZIER.  From  the  Committee  on  Indian  Affairs. 
I  desire  to  report  three  House  bills  making  appropriations 
for  the  assistance  of  public  schools  where  Indian  children 
attend.  Two  of  them  are  on  Indian  reservations,  and  one 
Is  at  the  border  of  a  reservatim.  I  ask  for  their  immediate 
consideration. 

Mr.  KINO.    Are  the  bills  on  the  calendar? 

Mr.  FRAZIER.  No;  they  have  been  passed  by  the  House, 
and  reported  by  the  Committee  on  Indian  Affairs  of  the 
Senate. 

Mr.  KING.    I  think  they  ought  to  go  to  the  calendar. 

The  VICE  PRESIDENT.    ObJecti<m  is  heard. 

Mr.  FRAZIER.  Does  the  Senator  mean  that  tor  an  ob- 
jection? 

Mr.  KING.    Yes. 

Mr.  FRAZIER.  Mr.  President.  I  have  one  more  Ull  which 
Is  on  the  calendar  and  which  has  passed  the  House.  I  move 
to  substitute  House  bill  5813  for  Senate  bill  3091.  being 
Calendar  No.  1485.  This  is  for  the  Trenton  school  district. 
North  Dakota. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  North  Dakota  to  move  to  take  up  a 
certain  bill? 

Mr.  ROBINSON.  Mr.  President,  that  is  one  of  the  bills  to 
which  the  Senator  from  Utah  has  just  objected. 

Mr.  FRAZIER.  No;  this  biH  is  on  the  calendar.  Mr.  Presi- 
dent. 

Mr.  ROBINSON.  I  understand;  but  it  is  a  bill  of  the  same 
nature,  and  the  Senator  is  proposing  to  substitute  a  House 
bill  for  a  Senate  bilL    I  cannot  yield  for  the  present. 

WnXIAX  MXTCHXLL 

Mr.  LA  FOLLETTE.  Mr.  President.  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of  Calendar  No.  2178. 
Senate  bill  2804.  to  authorize  the  payment  of  retired  pay  to 
William  Mitchell. 

Mr.  President,  when  this  measure  was  last  under  considera- 
tion and  the  calendar  was  being  called,  by  mistake.  I  was 
listed  as  one  of  those  who  objected  to  the  biU.  The  fact  is 
that,  in  my  opinion,  General  Mitchell  performed  a  great 
service  in  behalf  of  the  consideration  of  the  Importance  of 
aerial  defense  when  he  made  his  fight  within  the  Army  to 
bring  the  attention  of  the  Army  staff  and  the  country  to  the 
importance  of  that  problem. 

As  a  matter  of  fact,  he  found  a  great  amount  of  opposition 
at  the  time  he  made  his  fight  because  at  that  time  he  was 
pioneering  in  the  field  in  which  he  was  making  his  endeavor. 
I  think,  looking  back  upon  it  in  retrospect,  every  Impartial 
person  will  agree  that  General  Mitchell  rendered  a  great 
service  to  the  aerial  defense  of  this  country  and  to  the  Army 
Itself  in  the  fight  he  made  for  aviation. 

Therefore  I  have  been  moved  to  make  this  request  for  the 
immediate  consideration  of  this  MU. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield? 

Mr.  ROBINSON.    I  yield. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Wisconsin? 

Mr.  AUSTIN.  Mr.  President,  this  bill  would  place  Colonel 
Mitchell  in  a  status  other  officers  earned  by  loyal  and  faith- 
ful service.  The  record  shows  that  a  court  martial  found 
>>itn  gxiilty  of  contemptuous  and  insubordinate  utterances 
with  intent  to  discredit  the  administration  of  the  Navy  De- 
•partment.  The  record  shows  that  the  court  martial  found 
"that  Colonel  Mitchell  by  his  utterances  conducted  himself  to 
the  prejudice  of  military  disdidine  and  to  the  discredit  of 
the  military  service. 

President  Coolidge,  in  approving  the  sentence  Imposed 
After  a  court  martial  and  review  of  the  record,  stated,  among 
other  things: 


ai>^  that  thoae  statenMnts 


with- 


The  board  at  review 
out  basla  In  fact. 

That  is,  that  the  statements  were  false. 
President  Coolidge  also  stated  among  other  things,  refer- 
ring to  Colonel  Mitchell; 

He  employed  expressions  which  cannot  be  oonstrtwd  otharwlae 
than  as  brei^Ung  defiance  toward  his  military  superton. 

"nils  particular  man  is  not  entitled  to  special  favors  which 
are  denied  to  others  similarly  situated.  No  errors  appeared 
in  his  trial,  and  the  subcommittee  who  considered  the  record 
of  the  court  martial  and  review  first  r^ixxrted  adversely  upon 
the  bill,  and  then  by  virtue  of  certain  requests,  they  reversed 
themselves  and  reported  the  bilL 

I  am  sure  that  the  conduct  of  the  oxnmittee  in  reporting 
the  bill  was  very  complimentary  to  a  distingulshfd  Member 
of  this  body,  but  was  not  a  reason  for  the  Senate  of  the 
United  States  undertaking  to  review  the  court  martial  or 
to  grant  any  relief  without  cause. 

I  will  not  occupy  the  time  of  the  Senate  longer  In  reqpeet 
to  this  c(»nmunication  from  the  War  Department.  I  hold 
in  my  hand,  than  to  read  a  short  extract  f  ran  it.  and  ttMn 
to  request  that  the  entire  commnnlcation  to  the  Chairman 
of  the  Craimlttee  on  Military  Affairs  be  inserted  in  the 
Rkgobd  In  connection  with  my  remarks. 

I  DOW  read  from  page  3  of  the  communication  of  May 
24.  1935.  to  the  Chairman  of  the  Committee  on  Military 
Affairs  of  the  Senate.    Tlie  War  Department  says  this: 


.   In  submitting  his  rerommanrtatlons  to  the  President,  tha 
tary  of  War  [Mr.  Davis]  stated  In  part  as  foUowa: 

"The  Board  of  Review  Is  of  the  opinion  that  oOoen  of  the 
Army  an  so  hedged  about  by  reatrletlve  statutes  that  It  would 
be  ImposslUe  for  them  to  utillae  in  commercial  pursulta.  while 
remyalnlng  oHlcen.  much  of  the  training  whleh  thay  have  as 
oflkean.  This  is  so  to  such  an  extent  that  it  would  make  tt  dlfleult 
for  the  aocnsed  in  this  case  to  secun  employment  that  would 
permit  him  to  make  adequate  proviskm  for  Mmswif  and  his  de- 
pendenta.  Tha  Judge  Advocate  Oaneral  eoocun  tn  this  view 
and  also  Invltss  attmUon  to  the  Presidential  rule  In  totoa  tn 
regard  te  enlisted  men,  namaty.  that  a  sln^  sentence  ahaU  not 
forfeit  allowances  or  man  than  two-thirds  of  the  pay  of  one 
retained  in  the  aervica. 

"1  concur  in  aU  the  above  recommendations  except  that  X 
recommend  that  the  execution  of  so  much  of  the  sentence  as 
adjudges  forfeltun  of  aU  the  allowances  and  cms-half  of  the 
monthly  pay  of  the  accussd  be  stiapended  during  the  pleaaun 
of  the  Prealdent.  According  to  the  figures  furnished  by  the 
Judge  Advocate  Oannal,  this  would  permit  tha  accused  to  receive 
monthly  9120  nntal  allowance.  tS9  subslstanoe  allowaaoe.  and 
$241.66  of  pay,  making  the  total  of  one-half  of  hla  pay  plus 
allowances  $307.66." 

Mr.  ROBINSON.  Mr.  President.  I  have  been  patient  I 
yielded  to  the  request  made  by  the  Senator  from  Wisconsin. 
Debate  is  not  in  order  on  the  bill  unless  consent  is  given  that 
it  should  be  considered.  I  must  ask  whether  the  bill  Is  to 
be  considered.  If  it  is  not.  I  shall  wish  to  proceed  to  other 
matters.  I  do  not  wish  to  be  discourteous  to  my  friend,  the 
Senator  from  Vermont. 

1ST.  AUSTIN.  Mr.  President.  I  am  stating  my  reasons  for 
objecting  to  the  immediate  consideration  of  the  biU.  I 
thought  that  was  the  privilege  of  a  Senator. 

Hie  PRBSIDINO  OFFICER  (Mr.  ComrALLT  In  the  chair). 
Under  the  rules  the  Chair  Is  of  the  impression  that  when 
a  Senator  objects  further  debate  is  not  in  order.  DdMte  now 
Is  being  carried  on  by  unanimous  consent. 

Mr.  ROBINSON.  I  do  not  wish  to  be  discourteous  to  the 
Senator  from  Vermont,  but  there  are  some  other  matters 
which  must  be  attended  to,  and  if  the  biU  is  not  to  be  con- 
sidered, we  are  simply  wasting  time  in  debating  It. 

The  PRESIDING  OFFICER.  The  Chair  understands  the 
Senator  from  Vermont  to  object. 

Mr.  AUSTIN.    I  do  object. 

Hie  PRESIDING  OFFICER.    Objection  Is  heard. 

Mr.  AUSTIN.  I  wish  to  have  the  statement  to  which  I 
have  just  referred  inserted  in  the  Rscois. 

Mr.  LA  FOLLETTE.  Mr.  President,  win  the  Senator  from 
Arkansas  suffer  just  one  statement? 

Mr.  ROBINSON.  The  Senator  from  Vermont  may  proceed 
to  a  conglM'fi"",  the  Smator  from  Wisconsin  insisting  thai 
he  be  heard. 


14512 


CONGRESSIONAL  RE  CORD— SENATE 


Mr.  LA  FOLUmx.  I  am  not  insisting,  but  I  think  that 
in  fairness  to  General  Mitchell  I  ought  to  have  a  chance  to 
make  one  statement. 

The  PRESIDINU  OFFICER.  The  Senator  from  Vermont 
is  recognized. 

Mr.  AUSTIN.  Mr.  President,  I  conclude  the  statement  of 
my  reaacm  for  objecting  by  asking  consent  that  there  be 
inserted  in  the  Rbcoid  the  communication  from  the  War 
Department  which  I  send  to  the  desk. 

There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Racoao.  as  follows: 

Mat  M.  1936. 
Hon.  MoKOB  Shsppabb. 

Ctuiirman  Committ««  on  MUUtery  Affatrt. 

United  State*  Senate. 

Dbab  SBKAToa  8mB9Mam:  Oaraful  oonddawtlon  haa  been  glvBn 
to  the  Mil,  8.  aa04.  Serenty-fourth  Oongreaa.  first  nasloa.  "To 
authoriae  tbe  payment  of  retired  pay  to  WUllam  Mlt^vell ".  wblch 
you  tnnamitted  to  the  War  Department  under  date  of  May  18. 
IMS.  with  a  requeet  for  Infovmatton  aad  the  ▼lewk  at  the  Depart- 
ment lelatlva  thereto. 

The  propoeed  Icglalatlon  authorlaea  the  President  to  place  the 
name  of  WUllam  MBtchell  upon  the  unlimited  Ust  of  retired 
oMeers,  United  Statee  Army,  as  a  colonel,  with  the  retired  pay 
to  wtaldi  he  would  be  entitled  if  now  open  the  acthra  list  of 
the  Army,  bv  reason  of  his  dlstlngulshsd  serrlees. 

The  records  show  that  the  beneficiary  of  this  bill  entered  Federal 
aamoe  during  the  Spanlsh-Amertean  (War]  as  a  PrlTate,  Company 
M.  1st  mfaatiy,  Wlaoonstn  Volunteers,  on  Ifay  14.  ISBS.  and  later 
served  as  signal  oAoer,  United  States  Volunteers,  In  the  grades 
of  eeoond  lieutenant  and  first  lieutenant,  from  June  8,  1888.  to 
AprU  y.  1801.  While  with  the  Tolunteer  forces  he  served  In 
Cuba  fktan  Dowimher  1898  to  August  1888,  and  snbosquently  In 
the  PhlUpptas  Islands  at  the  time  of  the  insumctlon. 

On  April  M.  1901,  he  entcrsd  the  Regular  Army  as  a  flrrt  Ueu- 
teaant.  Signal  Oorpa;  was  promoted  to  captain  March  a.  1903,  and 
BU^Jer  Jtttj  I,  1918:  dstallsd  in  aviation  sscttem.  Signal  Ctops.  July 
37,  1918:  and  waa  promoted  to  lieutenant  colonel  oa  May  IS.  1917. 
He  held  emeivMicy  commissions  as  <*>kmi>i  In  the  Signal  Corps  from 
October  10,  1917,  to  Oetobo'  14.  1918.  and  as  brigadier  general.  Air 
Semce.  from  the  latter  date  to  June  30.  1930.  He  waa  promoted 
to  the  penaazMBt  pnde  of  eolond  July  1.  1990,  and  was  assistant 
to  ths  Chlsf  of  the  Air  Ssiiksi,  wtth  the  rank  of  brigadier  general. 
flmn  July  18w  1900.  to  March  4.  1921,  when  reoees  aniotntment 
ssplivd:  and  agala  htfd  that  oOoe  from  AprU  S7,  1931.  to  April  38. 
193S.  when  he  reverted  to  his  permanent  grade  of  cotond.  He  re- 
■IgBsd  as  •  wilrmsl.  Atr  Ssrvlee.  effective  Vebruary  1.  1938. 

Be  waa  on  the  Inlttal  General  Staff  Corps  eligible  list;  was  de- 
tailed m  the  Oeneral  Staff  Corps  from  Vtebruary  14.  1913,  to  June 
1. 191«  and  was  a  gradnats  of  the  Army  Staff  College  in  1909.  and 
iradnats  of  the  Army  School  of  the  Line  in  1908. 
arved  overseas  with  the  American  BqMndltfon- 
fMMB  the  iprtng  of  1917  to  Prtruary  1919  and  partld- 
patod  In  the  foOowtag  major  opctmtloiis:  Ounbral.  Semme  defen- 
sive, Champagne-Mame,  Alsne-Mame,  Olse-Alsne,  St.  MlhM.  and 
Msuss-Argonne.  He  was  swarded  ths  Distinguished  Ssrvlce  Croes 
tor  repeated  sets  of  eartraordlnary  heroism  in  action,  and  for  dis- 
pla^ig  bnvery  tmr  bsyoad  tkst  rsqulMd  by  his  posltloD  as  Oilef 
«<  the  Air  Sarvles.  Pinrt  Araty.  American  toeditiaoiay  Itee«.  Be 
was  also  awarded  the  TWstingTilshfd  SerrlceMedal  for  exeeptloBally 
aasmorloas  and  dlrtlngulshed  sernoes  as  Air  Service  oommander. 
•nt  at  the  bom  of  advaaoe  and  Uter  of  the  Pirst  Onpe  and  First 
and  aaeoBd  Analsa.  Sctiaot  oopiaa  of  the  Oeneial  OrdMs  aa* 
Bounelng  the  citations  for  such  swards  ate  encloeed.  Other  deco- 
rations ooBferrsd  iqion  him  include  the  British  Ovder  of  St. 
Mtefaad  aDd  St.  aeecga,  and  ths  Fkench  Crobi  de  Ouerre  with  Palm 
and  LagloB  of  Hoaor.  and  the  XtaUaa  Order  of  Sts.  Maartea  and 


.    !«»i5>»*»   •«  triad  by  Mnaral  oowt  oarttal   which 

eonrened  at  Washington.  D.  C.  October  38.  1935.  under  chargee 
of  vlolatleo  of  the  nlaety-ststh  article  of  war.  eight  ^wdflcatlani 
IB  eiibstanee.  It  was  ehargad  that  the  aceussd  at  San  Antonio.  Thc. 
OB  two  oeeaslons  In  Ssptember  1938.  SMde.  uttered,  and  publlrtied 
to  certain  Individuals  and  news-gathering  agendee,  certain  state- 
■MBts.  nuiy  set  Ibrtfa  la  the  spedflcatloos.  Many  of  the  expiea- 
alosM  «wntatned  la  tboee  ststaments.  as  wtfl  as  the  whole  tnor  of 
each  of  thoae  sutemants.  were  highly  derogatory  to  the  War 
Oapartmrntand  the  Havy  Department,  and  the  oOclals  exercising 
the  administration  thsreof,  without  designation  of  namee  of 
ladlvtdaBla  eittlelaad.  R  wae  qpertflcaDy  alleged  that  in  thus 
maklxag.  uttolng,  and  publishing  those  etatementa  the  accused 
conducted  htmeelf  to  the  prejudice  of  good  order  and  military 
discipline,  and  in  a  way  to  bring  discredit  upon  the  military 
aervloe:  la  a  amnaer  lasuborrHnste  to  the  War  Department,  highly 
eontenqituous  and  disrespectful  thoeto;  aad  with  latent  to  dls- 
cradlt  the  administration  of  the  Navy  Dwartment.  Such  conduct 
Is  violative  of  the  nlaety-slzth  article  of  war  and  Is  wada  that 
artlels  poalAable  at  the  discretion  of  the  court  trying  the  caee. 

The  aceuaed  pleaded  not  guilty.  Hie  court  found  h«in  gnllty  of 
aQ  the  ipectficatloos  aad  the  cbaxge.  and  sentenced  him  "to  be 
g'jspended  from  rank,  command,  and  duty,  wtth  forfeiture  of  aU 
pay  aad  allowaaeea  for  8  ysarB."  The  boatd  of  review  la  the  ofDoe 
of  the  Judge  Advocate  Geaeral.  after  aa  exhaustive  stady  of  the 
case,  found,  la  effect,  that  the  evidence  an^ply  siq>ported  the  find- 
that  the  eentenoe  impneed  by  the  court  was  authorlaed  by  j 
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lav  for  the  offenses  at  which  the  accused  was  fotmd  guilty  by 
th<  court;  and  that  the  record  of  trial  was  legally  sufficient  to 
8UI  port  the  findings  and  sentence.  That  board,  while  recommend- 
ing that  the  sentence  be  approved,  expressed  the  opinion  that  the 
poitkm  of  Its  adjudging  forfeitures  should  be  modified  in  view 
of  :he  peculiar  position  in  which  the  accused  would  find  himself 
if  t  he  sentence  In  its  entirety  were  approved. 

I  he  Judge  Advocate  General  concurred  In  the  views  of  the 
ba  rd  of  review  and  transmitted  the  record  of  the  trial  and  the 
api  olon  of  the  board,  with  his  recommendation,  to  the  Secretary 
of  I7ar  for  the  action  of  the  President.  In  submitting  his  recom- 
me  sdatlons  to  the  President,  the  Secretary  of  War  (Mr.  Davis) 
sta  «d.  In  part,  as  foUows: 

"  Hie  board  of  review  Is  of  the  opinion  that  ofllcers  of  the  Army 
are  so  hedged  about  by  restrictive  statutes  that  It  would  be  Impos- 
sib  e  for  them  to  utilize  in  commercial  pursuits,  while  remaining 
ofll  iers.  much  of  the  training  which  they  have  as  offloers.  This  Is 
so  to  such  an  extent  that  It  would  make  it  difficult  tor  the 
aoc  used  tn  this  case  to  secive  employment  that  would  permit  him 
to  nake  adequate  provision  for  hlmMlf  and  his  dependents.  The 
JU(  ge  Advocate  General  concurs  in  this  view  and  also  invites 
attmtkm  to  the  Presidential  rule  in  force  In  regard  to  enlisted 
me  1.  namely,  that  a  single  sentence  shaU  not  forfeit  allowancea 
or  nore  than  two- thirds  of  the  pay  of  one  retained  In  the  service. 

"  I  conciir  in  all  the  above  recommendations  except  that  I 
rec  nnmend  that  the  execution  of  so  much  of  the  sentence  as 
ad.  udges  forfeiture  of  all  the  allowances  and  one-half  of  the 
mc  athly  pay  of  the  accused  be  suspended  during  the  pleasure  of 
the  President.  According  to  the  figures  furnished  by  the  Jvidge 
Ad'  ocate  General  this  would  permit  the  accused  to  receive  monthly 
8U  }  rental  allowance,  836  subsistence  allowance,  and  $241.66  of 
pa],  making  the  total  of  oae-half  of  his  pay  plus  allowances 
838  7.66. 

'^  I  therefore  recommend  that  the  sentence  as  thus  modified  be 
du]  y  executed.  I  am  moved  to  recommend  such  modification  of 
the  sentence  because  of  the  fact  that  the  accused  is  married  and 
ha:  children  dependent  upon  him.  and  I  do  not  believe  that  they 
she  uld  suffer  any  severe  hardship  as  a  result  of  his  misconduct." 

Cn  Janiiary  35,  1936,  the  President  approved  the  sentence;  but 
m  iccordsnce  wtth  the  recommendation  of  the  Secretary  of  War, 
sua  jended.  during  his  pleasure,  the  execution  of  so  much  of  the 
seo  Bence  as  adjudged  forfeitmv  of  all  the  allowances  and  one-half 
of  Jm  monthly  pay  of  the  accused.  The  sentence,  as  modified  by 
ttu  President,  was  published  in  general  court  martial  orders  no. 
8,  ^  Vta  Department,  January  26,  1926,  copy  of  which  is  enclosed. 

Ii  approving  the  sentence  the  President  stated,  in  part: 

"k  duly  constituted  court  martial  has  determined  that  the  ac- 
cused has  been  guilty  of  highly  censurable  conduct.  The  country 
hai  every  reason  to  expect  that  its  officers,  especially  those  who 
hoi  1  positions  of  high  rank  and  have  had  long  eq>erlence  In  the 
serrioe,  will  at  aU  times  be  strictly  obedient  to  the  provisions  of 
the  law  and  the  req\ilrements  of  the  rules  by  which  they  are 
got  Btned. 

"The  court  martial  has  fovmd  that  on  September  3,  1935,  the 
aai  al  alrrtilp  g/i«nandoa;»  was  destroyed  In  a  storm  and  that 
des  Tuctlon  Involved  the  loes  of  14  persons  of  her  crew.  Two  days 
lati  r,  and  at  a  time  when  the  naval  airplane  PN-9  was  supposed  to 
be  ost  and  all  members  of  her  crew  drowned,  the  accxised,  taking 
adi  satags  of  the  horrar-strldcea  state  of  the  minds  of  the  people 
•at  ttaalr  natural  dealre  to  learn  the  causes  of  such  losses,  and  their 
rea  Uneas  to  listen  to  the  views  of  persons  having,  or  supposed  to 
hm  B.  expert  knowledge  of  such  subjects,  published  his  statement 
of  I  leptember  5,  1930,  set  out  In  the  charges,  and  In  which  he  rlo- 
laa  ly  assailed  the  War  Departmeat  aad  the  Navy  Department.  He 
cha  ractcrlaed  the  administration  of  those  departaients  as  Incompe- 
ten ;,  erlinlnally  negUgent,  and  almost  treasonable.  He  charged 
the  le  administering  thoss  Departments  with  Ignorance,  suppression 
of  '  he  truth,  aad  gtvlag  mlslradlng,  if  aot  false,  iaformatlon  con- 
ear  dag  the  Air  Service  to  Congress  and  the  people.  The  board  of 
rev  ew  finds  that  those  statements  were  made  without  basis  In 
fae  .  In  his  sUtement  of  September  9,  193S,  set  out  In  the 
chs  rges,  he  employed  eipramluns  which  cannot  be  construed  other- 
wls  I  than  aa  breathing  defianoe  toward  his  military  superiors. 

"  The  theory  of  government  Implies  that  every  ofllclal,  so  long 
as  le  retains  office,  shall  deport  himself  with  respect  toward  hU 
sup  srlors.  This  Is  especially  true  of  those  In  the  military  service 
Un]  aes  this  rule  U  applied  there  could  be  no  discipline  in  the  Army 
anc  the  Navy,  without  which  those  two  forces  would  not  only  be 
wit  lout  value  as  a  means  of  defense  but  would  become  actually  a 
meiiace  to  society.  Discipline  is  the  whole  basis  of  military 
tral  olng."  ' 

II  is  pertinent  here  to  remark  that,  as  a  retired  officer  of  the 
Am  y,  Oolonel  MltcheU  would  again  find  himself  under  thoae  same 
legt  1  and  ethical  restraints  that  proved  to  be  his  undoing  in  1936 

III  a  letter  addressed  to  The  Adjutant  General  under  date  of 
Jan  aary  36,  1928,  General  MltcheU  tendered  his  resignation  as  an 
ofik  er  of  the  Umted  States  Army,  to  take  effect  February  1    1926 
His  resignation  was  accepted  by  the  President,  and  he  ceased  to 
be  i  n  officer  of  the  Army  on  the  latter  date. 

A I  toterpreted  by  the  War  Department  8.  3804  contemplates  that 
the  beneficiary  thereof  shall  be  placed  cm  the  retired  list  of  the 
Amy  and  credited  for  the  purposes  of  computing  his  longevity 
pay  with  contlnuoiis  and  constructive  service  to  the  present  time 
At  he  time  of  his  resignation  he  had  served  in  the  Army  for  a 
tota  1  of  87  years  9  months  and  18  days.  It  appears,  however,  that 
tn  t  ne  event  of  the  enactment  of  this  blU  he  would  receive  retired 

?•'.  f^-*  <*^°^*^  ^^  ™'0«*  tban  80  years'  acUve  service,  amounting 
to  S75  per  month. 
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In  his  published  statement  of  September  6,  1926,  Col<mel 
MltcheU,  after  expressing  his  pleasure  In  the  service  he  had 
enjoyed,  stated: 

"I  owe  the  Government  everything;  the  Government  owes  me 

nothing  (p.  13.  G.  C.  M.  O.  3).  «       t^ 

This  statement  acctirately  refiects  the  views  of  the  War  De- 
partment as  to  the  merits  of  the  proposed  legislation. 

The  War  Department  can  find  no  JxistiflcaUon  for  the  enact- 
ment of  the  propoeed  special  legislation,  which  wovUd  single  out 
Ccdonel  MltcheU  tat  preferential  treatment  from  among  the  many 
former  excellent  oflloers  of  the  Regular  Army  who  have  volim- 
tarUy  severed  their  connection  with  the  mUltary  service.  By  his 
voluntary  resignation  more  than  9  years  ago.  Colonel  MltcheU  for- 
feited aU  rights  and  claims  to  retirement.  The  Department  Is 
firmly  of  the  opinion  that  he  should  not  be  the  beneficiary  of 
legislation  that  would  place  him  in  a  status  that  other  officers 
earn  by  loyal  and  faithful  aervlce. 

Per  the  reasons  set  forth  In  the  foregoing,  the  War  Department 
la  onpoaed  to  the  enactment  of  this  legislation. 

Sincerely  yours.  q,o.  H.  Dxsn,  Secretary  of  War. 

BIT.  LA  FOUiETTE.  Mr.  President,  in  view  of  the  objec- 
tion made  by  the  Senator  from  Vermont,  I  realize  It  is  futile 
to  debate  this  matter,  but  I  want  the  Rxcord  to  show  that 
the  position  taken  by  the  Senator  from  Vermont  is  purely 
technical  and  legalistic. 

Like  all  pioneers,  Oeneral  Mitchell  met  the  resistance  of 
everybody  in  the  service.  He  was  willing  to  make  sacrifices 
for  his  convictions  concerning  the  importance  of  aviation. 
In  my  oidnion.  he  was  unjustly  punished  by  those  who  were 
out  of  sympathy  with  his  point  of  view. 

I  further  hold,  Itx.  President,  tliat  the  advance  of  time  and 
science  has  demonstratJfedJthat  General  Mitchell  rendered  a 
service  to  the  people  of  fflSt^^nited  States  in  the  fight  he 
made  for  the  consideration  oNwlation.  I  regret  that  the 
lateness  of  the  session  makes  it  impossible  to  secure  consider- 
ation of  this  bill. 

Bfr.  ROBINSON.  Mr.  President,  in  view  of  what  has  been 
said  concerning  this  bill,  I  am  going  to  take  the  Uberty  of 
making  a  brief  statement.  I  regard  the  bill  as  meritorious. 
General  MltcheU  is  one  of  the  great  soldiers  and  heroes  of  the 
Nation.  I  believe  he  is  entitled  to  the  recognition  which  the 
Mil  proposes. 

CHIEK-LOWKAirCg  OOKSTKTrcnOH  CO..  nrC— ygro  MBSAOl  (8.  DOC. 

HO.   134) 

The  PRESIDING  OFFICER  (Mr.  CoiniALLT  In  the  chair) 
laid  before  the  Senate  a  message  from  the  President  of  the 
United  States,  which  was  read,  referred  to  the  Committee  on 
Claims,  and  ordered  to  be  printed  as  foUowa: 

To  the  Senate:  *    wi«  am. 

I  return  herewith,  without  my  approval.  Senate  bffl  2808. 
entiUed  "An  act  for  the  relief  of  Grler-Lowrance  Construc- 
tion Co..  Inc."  ..    ^    _x  --  «,  i       *  -u 

The  bill  proposes  to  confer  on  the  Court  of  Claims  Juris- 
diction over  the  claim  of  the  Orier-Lowrance  Conitnictlon 
Co.,  Inc.,  for  losses  and  damages  alleged  to  have  been  sus- 
tained in  connection  with  the  performance  of  a  contract 
made  by  the  company  with  the  United  States  for  the  con- 
struction of  the  foundation  for  the  bridge  and  water- 
gate  features  of  the  Arlington  Memorial  Bridge  project. 
The  court  is,  however,  empowered  to  take  cognizance  of  such 
matters  under  the  general  Jurisdiction  reposed  in  it  by  sec- 
tion 145  of  the  Judicial  Code,  and  consequently  no  special 
legislation  is  needed  to  that  end. 

The  present  measure  seeks  to  enlarge  the  claimant's  right 
to  recover  by  providing  that  the  claim  should  be  adjudicated 
on  the  basis  of  all  losses  and  damages  attributable  to  any 
act  of  the  Government.  The  general  law  limits  the  recovery 
to  losses  and  damages  due  to  wrongful  acts  of  the  Govern- 
ment. No  reason  axq?ears  why  an  exception  should  be  made 
in  favor  of  this  claimant  to  the  extent  of  granting  to  it 
rights  not  accorded  to  other  claimants  in  similar  circum- 
stances. The  bill  further  proposes  to  deprive  the  Govern- 
ment of  certain  defenses  to  the  projected  suit,  namely,  that 
the  claimant  failed  to  file  timely  protests  as  provided  by  the 
contract:  that  a  finding  made  under  the  usual  arbitration 
clause  contained  in  the  contract  is  final  and  binding:  and 
"  any  other  technical  defense."  While  the  claimant  should 
perhaps  be  accorded  its  day  in  court,  the  Government  should 
naturally  be  permitted,  as  it  is  in  aU  caaea,  to  Interpoee  and 


present  such  proper  defenses  as  its  counsel  deem  wise  and 
appropriate  to  advance.  No  reason  appears  why  the  Oov- 
emment  should  be  denied  such  right  in  this  instance. 

FV)r  the  foregoing  reasons.  I  am  constrained  to  withhold 
my  approval  from  the  bill. 

FRAHKUlf  D.  ROOSKVXLT. 

Trx  Whus  Housb.  August  24,  1$35. 

MKSSAGK  nOM  THK  HOT7SK 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the  House 
had  agreed  to  the  amendmoits  of  the  Senate  to  the  bill 
(H.  R.  9070)  to  authoriae  the  construction  of  certain  bridges 
and  to  extend  the  times  for  commencing  and/or  ccmipleting 
the  construction  of  other  bridges  over  the  navigable  waters 
of  the  United  States,  and  for  other  purposes. 

nnuMJusa  bills  sub  jom  bbbolutxoiis  sxombb 

The  message  also  ann»n"«^  that  the  Speaker  had  alBaed 
his  signatinre  to  the  following  enrolled  bills  and  Joint  reaobi- 
tions,  and  they  were  signed  by  the  ^^ce  President: 

6. 221&.  An  act  to  amend  the  act  entitled  "An  act  to  pro- 
vide for  the  collection  and  publication  of  statistics  of  tobacco 
by  the  Department  of  Agriculture",  approved  January  14, 
1929,  as  amended; 

S.  2632.  An  act  to  provide  for  the  construction  of  10  vessels 
for  the  Coast  Guard  designed  for  ice-breaking  and  assistance 
work: 

S.  2652.  An  act  to  authorize  the  President  to  attaeh  certain 
possessions  of  the  United  States  to  internal-revenue  coOec- 
ti<Hi  districts  for  the  purpose  of  collecting  processing  taxes: 

S.  3002.  An  act  to  amend  an  act  entitled  "An  act  to  eatab- 
lish  a  uniform  system  of  bankruptcy  throughout  the  United 
Stotes  ",  approved  July  1, 1898,  and  acts  amendatory  thereof 
and  supplementary  thereto; 

S.  3210.  An  act  to  refer  the  claim  of  the  Menominee  TMbe 
of  Indians  to  the  Court  of  Claims  with  the  absolute  rigiit  of 
appeal  to  the  Supreme  Court  of  the  United  States; 

8. 3286.  An  act  to  abolish  the  oath  required  of  customs 
and  intemal-revenue  onployees  prior  to  the  receipt  of  com- 
pensation, and  for  other  purpoees; 

S.  3308.  An  act  to  amend  the  act  approved  March  3, 1981. 
relating  to  the  rate  of  wages  for  laborers  aad  mechanics 
employed  by  contractors  and  saboontraeton  on  poblle  bitlld- 

ings; 

S.  8327.  An  act  to  aottaoriae  the  Seeretary  of  Commeroe  to 
dispoee  of  certain  portions  of  Anastasia  latand  fighthonae 
Reservation,  Pla.,  and  for  other  purposes; 

S.  8414.  An  act  to  provide  for  the  appointinent  of  an  addi- 
tional district  Judge  in  the  United  States  DiBCriet  Oourt  for 
the  Bastem  District  of  New  York; 

8. 8446.  An  act  relative  to  limitation  of  lAHpovnctg'  lia- 
bility; 

H.  R.  8008.  An  act  to  provide  for  the  commemoration  of  the 
two  hundredth  anniversary  of  the  Battle  of  Adda,  Miaslartppl, 
and  the  estaUishment  of  the  Ackia  Battleground  National 
Monument,  and  for  other  purposes; 

H.R.8974.  An  act  to  provide  revenue,  equalize  taxation, 
and  for  other  purposes; 

H.  R.  9070.  An  act  to  authorize  the  construction  of  certain 
bridges  and  to  extend  the  times  for  commencing  and/or 
completing  the  construction  of  other  bridges  over  the  navi- 
gable waters  of  the  United  States,  and  for  other  purposes; 

S.  J.  Res.  9.  Joint  resohiUon  authorizing  the  Federal  Ttade 
Commission  to  make  an  investigation  with  respect  to  agri- 
cultural income  and  the  financial  and  economic  condition  of 
agricultural  producers  generally; 

S  J  Res.  159.  Joint  resolution  granting  the  consent  of 
Congress  to  the  States  of  New  York.  New  Jersey,  and  Con- 
necticut to  enter  into  a  compact  for  the  creation  of  the 
Interstate  Sanitation  District  and  the  establishment  of  the 
Interstate  Sanitation  Commission; 

S.  J.  Res.  173.  Joint  resolution  providing  for  the  prohibi- 
tion at  the  export  of  arms,  ammunition,  and  implemrnts  of 
war  to  belll^:«nt  countries;  the  prohiWtkwi  of  the  tram- 
portatioQ  of  arms,  ammiinitiCTn,  and  implements  of  war  lir 
vessels  of  the  United  Stotes  for  the  use  of  beUifersni 
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for  the  registration  and  licensing  of  persons  engaged  in  tlie 
bosiness  of  mannfactorlng.  exporting,  or  importing  anna, 
ammunition,  or  imidements  of  war;  and  restricting  trarel  by 
American  dtisens  on  belligerent  ships  during  war; 

H.  J.  Res.  265.  Joint  resolution  pertaining  to  an  apinro- 
priate  edebratlon  of  the  four  hundredth  anniversary  of  the 
expedition  of  Hernando  De  Soto,  and  for  other  purposes; 
and 

H.J. Res. 348.  Joint  resolution  authorizing  exchange  of 
coins  and  currencies  and  immediate  payment  of  gold-clause 
securities  by  the  United  States;  withdrawing  the  right  to 
sue  the  United  States  thereon;  limiting  the  use  of  certain 
•ppropriatloos,  and  for  other  purposes. 

SXBCUTlfB  SXSSXOH 

Ui.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
^consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Soiate  proceeded  to 
the  consideration  of  executive  business. 

ULKUTIVI    lOBSACKS    IKTEUD 

The  FRBBIDIMU  OFFICER.  (Mr.  ComrALLT  in  the 
ctaahr)  laid  before  the  Senate  messages  from  the  President 
of  the  XTnlted  States  sufamlttlSf  sundry  nominations,  which 
itfaiiad  to  the  appropriate  committees. 

(For  namtnaOans  this  di^  received,  sec  the  end  of  flenate 


) 


Mr.  AnfUMrr. 


Of 
1 


I  iiMi  fb§  11— itmioa  of  Mvto  m. 
t«  Iw  Vfliui  iiAldf  ^fknm  iiMlfg, 
i$  mm  etmamm  Ik  m§  Hs 
If  nrtiiiif  »•.  MM. 


wt^m    l^VHRPV^^^PW    ^V    99    m0t    ^^^^^Pf    Vw 


▼▼  S^VIiHV*^M*V  w^  ^^^  W  H^Bl _  .  _  _. 

ifv.  —  A»~— rm  Cmb  las  flaMMiit^  ^  *'~---'  sa^wiad 

01^  MarMsr*,  Mt,  to  bt  CMIfttor  oT  InttrM)  lUftiiuf 
for  ttiiPffrtotof  Marrtowi,  to  fltl  m  tiiitlnff  vooMier. 

^^••e    ■^^^^^P^^^^P^w  V  r    •#^^Bo#    ^V^^P    %^^^BpIppv#VV^^v    V^vv    •••^^BW^W^B^I^r    %^^BBw* 

meret.  reportod  favorably  ths  nomination  of  Robert  B.  Trmt, 
of  Ohio,  to  be  a  IMeral  Ttado  OommiMlooer  for  the  re- 
wioimiir  of  the  tarai  sacptring  September  25.  int,  vioe 
George  C.  Biathewa.  resigned. 

ICr.  McKXLLAR,  from  the  Committee  on  Post  OiBoes  and 
Post  Roads,  reported  favorably  the  nomlnatioDs  of  sundry 
postmasters. 

The  PRKSTnrwo  OFFICER.  The  reports  wUl  be  placed 
on  the  Executive  Calendar. 

woMxirAnoiis  or  poencAsms 

Mr.  MCKELLAR.  I  report  a  number  of  routine  nomlna- 
Uans  from  tite  Committee  on  Post  Offices  and  Post  Roads. 
Senators  from  the  several  States  have  approved  the  nomina- 
tions, and  I  ask  unanimous  consent  for  their  canllrmation 
en  bloc 

The  FRBSIDINO  OFFICER.  The  Senator  from  Tennessee 
[Mr.  McKiLLAa]  asks  unanimous  consent  for  imme<hate  con- 
sideration of  sundry  nominations  for  postmasters  which 
have  been  reported  from  the  Committee  on  Post  Offices  and 
Post  Roads.    Wlthoat  objection,  the  nominations  are  eon- 


-xmxuf ahootal  oottuoht  ujuuii 

Mr.  PITTMAN.  I  ask  unanimous  consent  for  ttie  imme- 
diate consideration  of  treaties  on  the  calendar. 

TTie  FRBEUDINO  OFFlLUt.  Without  objectton.  it  Is  so 
ordered. 

The  Senate,  as  In  Committee  of  the  Whole,  proceeded  to 
consider  the  convention.  Executive  E  (T3d  Cong..  3d  sees.), 
the  iDterBatiooal  Oonvention  of  the  Copyris^t  Union  as 
revised  and  sfgned  at  Rome  on  June  3, 1928. 

Mr.  PrmCAN.  I  ask  that  that  treaty  be  passed  over  on 
account  of  an  acreement  In  conneetkm  with  a  bffi  of  Uio 
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PRESIDINO  OFTTCER.    Without  objection,  it  is  so 


axMsar— (wucATiows  or  most-pavossd-hatioh  ciJiusx 

Senate,  as  in  Ccsnmittee  of  the  Whole,  proceeded  to 
corisider  the  agreement,  Executive  L  (74th  Cong.,  1st  sess.), 
to  ]  efratn  from  Invoking  the  obligations  of  the  most-favored- 
nai  on  clause  in  respect  to  certain  multilateral  economic 
conventions,  which  was  opened  for  signature  at  the  Pan 
An  erican  Union  on  July  15.  1934.  and  signed  on  behalf  of 
the  United  States  on  September  20,  1934.  which  was  read 
the  second  time,  as  follows: 

1  tie  high  contracting  parties,  Oestrous  of  encouraging  the  de- 
valt  praent  of  ecommilc  relatione  among  the  peoples  of  the  world 
by  neans  of  multUateral  conventlaiiB.  the  benefits  of  which  ooght 
not  to  Inure  to  countries  which  refuse  to  aarame  the  obligations 
the  «of :  and  desirous  also,  while  reaffirming  as  a  f  imdamental 
Ooe  Mne  the  policy  of  equality  of  treatment,  to  develop  such 
poL  ey  in  a  manner  harmonious  with  the  dcTclopment  of  general 
eco  lomlc  rapprochement  in  which  every  country  shall  do  its  part; 
hat »  decided  to  enter  into  an  agreement  for  these  purpoees,  as  set 
fbrfU  In  the  following  articles: 

Arnctx  X 


'SS 


parties,  with  respect  to  their  relations 

not,   esoevt   ••   pretlded    in   artlele   n 

.   .„.  oUigailoos  of  tiM  moii-fsvared'nation  elause 

purpose  of  obCalniag  fram  psrtlai  to  nultilsteral  eon' 

I  of  ihs  type  bcMliislier  sUted,  the  sdvsntsfM  ot  btneflts 

by  Um  ptftles  ttieffwto. 

MDt«  eoBveoMons  •Mii«iii|iflflied   in  Itils 

» 9l  oeoayslsoi^iMbiliir  wlii«ii  iaeliMls  a 

.^ MtToMife  fats  s#  IM  ebisHits  Mm 

^im  pi  Hiuviiiwii  •■  nnvrnifiVBM  WMW  9r  wwUmt  mwtt' 


\m%9 


AmMjff 


r    fw    ^T^W^n    S|pF' 

fts&  tiae  aajite  ab 


1894. 
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IS  ^pwatfTe  NS  fWppPIS  SB^O  Mga  SSHv 


bsjMsb  Tsr  aipu^tw  on  iMlMir «  aof  (Rats  sM  mM  rmiin 
spa  «Mvs  imMinluAf  but  snf  pinf  m*y  isrmimu  (U  own  otoU* 

Rt  ens  bsrvttnOsr  I  SMmtlM  sTlsr  It  bss  given  %o  (b«  Pan  Amertean 
» m  noUm  ot  §wh  latsatton. 

I  otwliliitaadliig  the  stlpulstions  of  th»  foregoing  psrsfrsph, 
tn  Otate  desiring  to  do  so  may  sign  the  present  agreement  ad 
rt/t  rtndum,  which  agreement  in  this  case,  shall  not  take  effect, 
wit  I  respect  to  such  State,  until  after  the  deposit  of  the  instru- 
ment of  ratiflcation,  in  conformity  with  its  constitutional 
propdure. 

Abttcls  XV 

T  Us  agreement  1b  a  single  document  In  English,  Spanish,  Por- 

igiese,  and  French,  all  of  which  texts  are  equally  authoritative. 

It  Shall   be  deposited  with  the   Pan   American   Union,   which   Is 

wltti  the  duty  of  keeping  it  <^)en  for  signature  or  reslg- 

indeflnltely.  and  with  transmitting  certified  copies,  with 

ons  to  become  parties,  to  all  of  the  states  of  the  world. 

terformlng  this  function,  the  Pan  American  Union  may  Invoke 

aasistanee  of  any  of  Its  members  signatory  hereto. 

witness    whereof,    the    imderslgned    Plenipotentiaries    have 

I  this  agreement  on  behalf  of  their  respective  Governments 

have  affixed  hereto  their  seals  on  the  dates   appearing  oo-' 

-  their  signatures.  i't^    "^     p- 

for  signature  by  the  Pan  American  Union.  In  accord- 

-,  with  a  resolution  of  the  Seventh  International  Conference 
I  merican  States,  this  fifteenth  day  of  July  1934,  at  Washington. 
"le  foregoing  document  has  been  deposited  on  this  date  with 
Pan  American  Union  and  opened  to  the  signature  of  all  States 
iieeardance  with  the  resolution  of  December  24.  1933,  of  the 
_.«iinth   International   Conference   of   American   SUtes.    and   the 
resolution  of  June  27,  1934.  of  the  Governing  Board  of  the  Pan 
Am^nean  Union.  Washington.  D.  C,  the  fifteenth  day  of   July 


txigiese. 

It  iihall 
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invitations 
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K.  On>Boaocs. 
Sscrcfory  of  the  Governing  Board 
^^    „^,^  ^  of  the  Pan  American  Union. 

the  TTnlted  States  of  America: 

Ctmvmi  Huuv  «d  re/ereiutam,  September  30.  1934.      Ii 
F^  the  Republic  at  Panama: 

R.  J.  ALraao.  ad  re/erendum,  September  29.  1934.         I« 

the  Republic  of  Cuba: 

If.  MiaqfUBi  SnauMo,  ad  ra/arendum,  October  IS.  1034. 


All 


r  the  RepwbUc  et  Nlcan^ua: 

Bmmax  Dm  Bati.^  ad  referendum.  January  23.  1935.     r 
nom  de  lUnlon  Boonomlqne  Belgo-Luxembourgeolse* 

<>■»•  «•  Bnumm,  ad  ratarandum.  14  Macs  USS.  ( 
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I  hereby  certify  that  the  foregoing  document  is  a  true  and  faith- 
ful copy  of  the  original,  with  the  signatures  affixed  thereto  up  to  the 
present  date,  of  the  agreement  on  the  application  of  the  most- 
favored-natlon  clause  In  bilateral  commercial  treaties  which  is 
deposited  in  the  Pan  American  Union  and  open  to  the  signatuie  of 
aU  States. 

Washington.  D.  C  liarch  14.  1935. 

[SSAL]  E-  OXL-BOBCBS. 

Secretary  of  the  Governing  Board 

of  the  Pan  American  Union. 

Mr.  PITTMAN.  This  protocol  has  received  unanimously 
a  favorable  report  at  the  hands  of  the  Committee  on  Foreign 
Relations.  It  has  nothing  to  do  with  bilateral  treaties.  It 
provides  that  in  the  case  of  nations  entering  into  conven- 
tions they  need  not  feel  that  they  should  be  obligated  by 
virtue  of  the  most-favored-nation  clauses. 

The  PRESIDING  OFFICER.  If  there  be  no  amendment, 
the  agreement  will  be  reported  to  the  Senate. 

The  agreement  was  reported  to  the  Senate  without 
amendment. 

The  PRESIDINa  OFFICER.  The  resoluticm  of  ratiflca- 
tion will  be  read. 

The  Chief  Clerk  read  as  follows: 

j|««olrcd  itwo'thirds  of  the  Mtnator$  pretent  ooneurring 
therein).  That  Um  8«i*t«  advise  and  ooDMOt  to  the  rstifloaiion 
of  fiiecutlve  L.  Setenty'fottnh  OongrMs,  flnt  MMian,  so  sgrM' 
■Mat  to  refraia  Ifon  lavoUnf  ttis  oMlgailoM  of  tlM 
larored'iuiiioB  skMtss  la  raspMt  of  amUAa  nraliflatersl 
fontsirtiMM,  whKdi  wss  epeasi  tm  il«<Mittf«  si  lbs  fwi 
VMOfi  m  hOf  if/  lff4/  siMi  slgMd  M  bfbaff  sf  Um  VmM4  •(•«•§ 
M  0«plMntMtf  90>  IfM. 

1ny#'ifN#4li  tft  m§  MMMfV  Pf§t9mi  §9nnwfm§  m§f9Hti  fM 
aas^iiKaa  ml  satJlisHsa  4s  '^'""^^  is.  dMd  HM  aJfJiMMli  if 
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Th«  undsrstgnsd 
•tates  of  Ameriea 
Oovemments  bavs 
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duly  ftutborlsed  rtpreaentatlvM  o^  ths  ^nltsd 
and  Oermany  on  behalf  of  their  respeotlve 
resclMd  Um  foUowlng  agreement: 

ABTICLI   X 

The  second,  third,  fourth,  sixth,  and  seventh  paragraphs  of 
article  vn  of  the  Treaty  of  Friendship,  Commerce,  and  Consular 
Rights  between  the  United  SUtes  of  America  and  Oermany  signed 
December  8,  1923.  shall  cease  to  have  force  and  effect  on  fiad  after 
the  day  on  which  this  agreement  comes  into  force. 

ABTICLX   n 

The  present  agreement  shall  become  operative  on  October  14, 
X935,  and  on  and  after  that  day  shall  have  full  force  and  effect 
ss  an  Integral  part  of  the  said  Treaty  of  Friendship,  Commerce, 
and  Consular  Rights. 

The  present  agreement  shall  be  ratified,  and  the  ratifications 
thereof  shall  be  exchanged  at  Berlin  as  soon  as  possible. 

Done  m  duplicate,  in  the  English  and  German  languages,  both 
authentic,  at  the  city  of  Washington,  this  3d  day  of  June  1935. 

COSOELX    HUIX     fSEAI.] 

Hams  LxrrHSS     [seal] 

Mr.  PITTMAN.  Mr.  President,  this  is  the  reenactment  of 
the  treaty  of  amity  and  commerce  between  t^e  United  States 
and  Germany,  which  has  been  in  existence  for  some  time. 
However,  the  German  Government  desires  to  revoke  the 
favored-nation  clause  in  that  treaty.  Therefore  a  new  treaty 
along  the  same  line  was  negotiated  and  executed  by  the  two 
governments,  leaving  out  the  favored-nation  clause.  It  is 
satisfactory  to  the  United  States  and  Germany,  and,  of 
course,  we  desire  to  preserve  all  the  other  commercial  clauses. 

The  PRESIDING  OFFICER.  If  there  be  no  amendment 
agreement  will  be  reported  to  the  Senate. 

Ttie  agreement  was  reported  to  the  Senate  without  amend- 
ment.   

The  PRESIDING  OFFICER.  The  resolution  of  ratifica- 
tion will  be  read. 


The  legislative  cleric  read  as  follows: 

Jtesolvetf  (fwo-fAlrds  of  the  Senators  preaent  eoneurrfng  therein). 
That  the  Senate  advlae  and  consent  to  the  ratiflcation  of  Bsaou- 
tlve  P,  Seventy-fourth  Congrees.  first  seeeion,  an  agreement  be- 
tween the  United  States  and  Oermany  terminating  imrt  of  article 
vn  of  the  Tt«Kty  of  Friendship.  Oommeroe.  and  Oonaular  Rights, 
signed  December  8.  1023,  and  in  effect  since  October  14.  1035. 

The  PRESIDING  OFFICER.  The  question  is  on  agree- 
ing to  t^  resolution  of  ratification.  [Putting  the  question.] 
Two-thtrds  of  the  Senators  present  concurring  therein,  the 
resolution  of  ratiflcation  is  agreed  to  and  the  agreement 
is  ratifled. 

KXTIADinON  COM  VUITIUM  WITH  BELGIUM 

The  Senate,  as  in  Committee  of  the  Whole,  proceeded 
to  consider  the  treaty  Executive  Q  (74th  Cong..  1st  sess.),  a 
supplementary  extradition  convention  between  the  United 
States  and  B^um,  signed  at  Washington  on  June  20,  1035. 
which  was  read  the  second  time  as  follows: 


The  Oovemmsnts  ot  the  United  States  at 
Majesty  the  King  of  the  Belgians,  being  dsstnnis  of 
tbe  list  of  rrimse  on  aooount  «  whleb  flKtradStlon  Bwy  to 
tinder  the  convention  condudsd  between  the  two 
October  M.   1001.  have  rwolvsd  to  eonolttde 
eonveatloa  for  this  putposs  and  bars  appolatsd  as 
potentlailsi: 
Tbs  Pratklmi  of  tbs  O0l«Ml  Malsf  of  AsmMss^ 
Mr.  OMMl  nidi,  BmMim  til  §m§  tt  AM  ttaMsd 
AfflMlea  sod 


plenl- 


ills  MaiMlt  <IM  MUM  cf  tbt  adgMMI 

^iw^v  flwiMvWiwaey  anw  ^lewn^wsewMey  sv  wUm  waviMi  wam^a  ^e 
.  ff  ■»/  ■tier  ngnna  ^VBiniwin^pi^v  wa  epns  .viOTr  asw  fe^Mwvfw 


_  _  .  _  _  -----  wr  Wrwt^w^  Ww  WrWw  wW  wWir  WWrW  wr  W  •P^^W^WwWf  W^^W^Pr  f 
MBVnwf     ^WPWPV^Wni     Wra^w^^Wf     WW9Wlw^9w  f     a^WWwWff9^wwrW^^Ww  f    ^l^^^W^WPV/     wP^ 

Of  say  psvMMi  ossupyiiif  a  poMMo*  of  trust. 

AsnoLi  n 

Tbs  prsesat  eonventloa  shall  bs  oonsidsfsd  os  an  tatsfvsl  port 
of  tiM  laid  sstrsditlon  convsntum  of  October  M,  1001.  and  srilele 
n  of  tbs  last-msntioiMd  eoavention  sbsU  be  read  as  If  tbs  list  of 
erinMs  and  offeniss  therein  oontatnsd  bad  orlgisially  oonqmsed  tbe 
additional  crimes  and  offenaee  qwdfled  and  numbered  18  and  10 
In  the  first  article  of  the  present  oonveatlon. 

AsncLB  in 

The  iffesent  convention  shall  be  ratifled  by  the  high  contracting 
parties  In  aceordanoe  with  their  respective  constitutional  methods 
and  shaU  go  into  effect  1  month  after  the  exchange  of  ratlflca- 
tlons,  which  shaU  take  place  at  Brussels,  as  soon  aa  possible. 

In  witness  whereof,  the  above-named  plenipotentiaries  have 
signed  the  present  convention,  both  In  the  ICngllsh  and  Ftencb 
languages,  and  have  hereunto  affixed  their  seals. 

Done  in  dui^cate.  at  Washington,  this  twentieth  day  of  June, 
one  thousand  nine  hundred  and  thirty-flve. 

Ooamu.  Bull  [seal] 

Cte.  B  V.  STaATSM.     (sbal] 


The  PRESIDING  OFFICER.  If  there  be  no  amendment, 
the  convention  will  be  reported  to  the  Senate. 

The  convention  was  reported  to  the  Senate  without 
amendment. 

The  PRESIDINO  OFFICER.  Tlie  resolution  of  ratiflca- 
tion will  be  read. 

The  legislative  clerk  read  as  follows: 

itesoloed  (f  ieo-tH<rd»  of  the  Senatora  preaent  concurring  therein) , 
That  the  Senate  advise  and  consent  to  the  ratification  of  Bseeutlva 
Q.  Seventy-fourth  Congress,  first  seeeion,  a  supplementary  extradi- 
tion convention  between  the  United  States  and  Belgium,  signed  at 
Washington  on  June  30.  1935. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  resolution  of  ratiflcation.  [Putting  the  question.] 
Two-thirds  of  the  Senators  present  concurring  thareln.  the 
resolution  of  ratiflcatioa  is  agreed  to.  and  the  conventioii  ia 
ratifled. 
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TtKATT    »glWKm    mfTTED   BTATIS   AMD   UIOTSD   MSaCAH   STATES 

The  SezuUe.  as  in  Coounittee  of  the  Wbole.  proceeded  to 
consider  the  treaty.  Bxecutive  R  (74th  Ctmg..  1st  aess.) ,  be- 
tween the  XJnited  States  of  Amoica  and  the  United  Mexi- 
can States,  signed  at  the  city  of  Mexico  on  June  13. 193S.  to 
facilitate  assistance  to  and  salvage  of  vessels,  public  or  pri- 
vate, of  either  country,  in  danger  or  shipwrecked  on  the 
coast  or  within  the  territorial  waters  of  the  other  country, 
wtthln  specified  radii,  which  was  read  the  second  time,  as 
foOom: 

TfeSATT  BmrSBM  TKB  UNTnO   STATSS  cm  AlOBICA   AKS   TBI  TJlfmB 

liBDCAir  axAin  worn,  not  Bnrniwo  cm  YtamwLM  voa  Pumrosss  ov 
AansTAMCs  axd  Saltaob 

The  United  SUtce  at  Amertea  and  the  United  llwdcan  State*, 
feeing  daatrooa.  for  buaanttarlen  reaaona.  to  faomtate  the  elef- 
MMe  and  eelvage  <tf  veaatfe  la  danger  or  Ahlpwreeked  on  the  eoecte 
or  within  the  terrltcalAl  waters  of  the  other  country,  have  Xor 
that  t>un>oee  leeoited  to  conclude  a  treaty,  and  to  that  end  have 
appointed  ae  their  plentpotenttarlee: 

The  Preeldent  of  the  United  8tatee  of  America,  R.  Henry  Norweb. 
Chart*  d'ASattea  ad  interim  at  the  United  Statea  at  America  to 
llHdeo;  and 

TUe  PiaaldaBt  of  the  United  Mexican  Statea.  Knlllo  Portea  Oil. 
aaualaay  at  State  ftar  Foreign  ASaixea: 

Who.  after  having  mmmunlrated  to  each  other  their  full  powcra, 
which  ware  found  to  be  in  due  and  proper  form,  have  agreed  to 
the  following  artldea: 


mtm  High  OMttaetlBg  Partlea  agree  that  veawls  and  reacue  appa- 
ratus, public  or  private,  of  either  ootmtry,  may  aid  or  aeatot  vesaels 
of  their  own  nationality,  Including  the  paaaengers  and  crews 
thereof,  which  may  be  dlaabled  or  In  distress  on  the  shores  or 
within  the  territorial  waters  of  the  other  country  within  a  radius 
of  seven  hundred  and  twenty  nautical  miles  of  the  Intersection 
of  the  International  Boundary  Line  and  the  coast  of  the  Pacific 
Ocean,  or  within  a  radius  of  two  hundred  nautical  miles  of  the 
intersection  of  the  International  Boundary  Line  and  the  coast  of 
the  Oulf  of  Mexico. 

AMXSCLM  a 


Dm  OoounaadlBg  OAoer.  master,  cr  owner  of  a  vaaart  or  rescue 
apparatus  of  elttker  country,  entering  or  Intending  to  enter  the 
territory  or  territorial  waters  of  the  other,  in  order  to  assist  a  dis- 
tressed Vissal.  shall,  at  the  earUaat  practicable  mooMnt.  send  notice 
of  such  actk»i  or  intention  to  the  competent  authorities  of  the 
port  of  entry  of  that  other  country  nearest  the  eeene  of  distress. 
ThiM  BoUoe  may  be  sent  by  radio  or  telegraphic  dispatch  o^  by 
any  other  expeditious  method  of  communication.  Such  vessel  or 
apparatiis  may  freely  proceed  to.  and  assist,  the  illsUiiBstid  vessel 
unless  advised  by  such  competent  authorities  that  adequate  a»- 
alstance  Is  available,  or  that,  for  any  other  reaeon.  such  seslirtsnce 
kiiot  oonsttterad  neeaaaary. 

Aancu  in 

The  Oommandlng  Offloer.  master,  or  owner  of  a  vessel  or  appa- 
ratus which  enters  the  territory  or  territorial  waters  of  a  country 
to  render  aaslatanee  to  a  dlstreaaed  veaael  under  the  authority  of 
thla  treaty  shall  notify  the  competent  authorities  of  such  country 
upon  departure  flrom  such  territory  or  territorial  waters:  and  pri- 
vate vsssils  so  entering,  as  weU  as  private  illstioaattl  iiaails  and 
the  carga  equipment,  storea.  crew  and  passungwe  thereof.  shaU 
he  sob  jeet  to  the  provlalons  of  the  laws  in  f oroe  In  the  country 
.In  whoae  territorial  waters  gach  assistance  is  rendered. 

As  uasd  In  this  treaty,  the  word  "  aaalstance "  means  any  act 
heceasary  or  daalrahit  to  prevent  the  Injury,  arising  from  a  "■f'^ff 
peril,  of  persons  or  proptrtj.  and  the  word  "  Tfssul  "  indudee 
aircraft,  as  weU  as  every  kind  of  oonveyanoe  used  or  rwrttWff  of 
being  uaed  for  transportation  on  water. 

ABTICLS   IV 

Thla  Ttmitf  ahall  remain  In  force  for  one  year,  and  thereafter 
untU  terminated  with  three  months  notice  by  one  of  the  High 
Oantractii«  Partiaa. 


The  High  Contracting  Partlea  shaU  ratify  this  IVeaty  in  conform- 
tty  with  their  respectl?e  constitutional  provisions.  The  exchange 
of  ratifications  shall  take  place  in  the  dty  of  Washington.  D.  C, 
as  aoon  aa  poaalble.  and  the  Treaty  tbaU  be  in  force  ftom  the  time 
of  the  exchange  of  theee  ratifications. 

In  faith  whereof  the  respective  Plenipotentlarlea  have  signed  this 
TVeaty  and  have  hereunto  aflkxed  their  seals. 

Done  la  dupUeate  In  the  ghgltsh  and  ftp*^***'  languages  in  the 
dty  of  Mavlro.  the  thirteenth  of  the  month  of  June  In  the  year 
one  thouaand  zUne  hundred  and  thlrty-Ave. 

(aB*i.I  B.  BsmiT  Noa^ 

'I 


I 


X.P.  On. 


The  PRBUIDINO  OFFICER.    If  there  be  no  amendment, 

the  treaty  wfll  be  reported  to  the  Senate. 
The  tratty  was  reported  to  the  Senate  without  amendment 
The  PRESIDINO   OPnCER.    Ttie  reaohiUon   of  nttttl- 

cation  wlQ  be  read. 


August  24 


The  legislative  clerk  read  as  follows: 


Resolved  {tioo-thirds  of  the  Senators  present  eoncurrhiff  t?ierein), 
TptA  the  Senate  advise  and  consent  to  the  ratification  of  Executive 
Seventy-fourth  Congress,  first  session,  a  treaty  between  the 
Uhited  States  of  America  and  the  United  Mexican  States,  signed  at 
tte  city  of  Mexico  on  June  13,  1935,  to  facilitate  assistance  to  and 
salvage  of  vessels,  public  or  private,  of  either  country.  In  danger 
oi  shipwrecked  on  the  coast  or  wtthln  the  territorial  waters  of  the 
o1  ber  country,  within  specified  radii. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
U  the  resolution  of  ratification.  [Putting  the  question.] 
Tiro-thlitis  of  the  Senators  present  concurring  therein,  the 
r(  solution  of  ratification  is  agreed  to.  and  the  treaty  is 
ratified. 

WOBXS  PBOGUSS  AOldinSTRATIOH 

The  legislative  clerk  read  the  nomination  of  Ray  Hart  to 
bi  State  administrator  for  Montana. 

Mr.  MURRAY.  Mr.  President,  I  have  been  requested  by 
Iifoor  organizations  and  trade  organizations  in  Montana  to 
P'esent  an  objection  to  the  nomination  of  Mr.  Hart,  and 

now  make  that  objection. 

The  VICE  PRESIDENT.  The  Senator  from  Montana 
aiks  that  the  nomination  go  over. 

Mr.  LA  POLLETTE.    I  object.  Mr.  President. 

The  VICE  PRESIDENT.  The  question  is.  Will  the  Senate 
aAvise  and  consent  to  this  nomination?  (Putting  the  ques- 
tlsn.) 

The  nomination  was  confirmed. 

NATIONAI.  LABOR  RXLATIONS  BOARD 

The  legislative  clerk  read  the  nomination  of  Joseirfi  Warren 
1  adden.  of  Pennsyhrania,  to  be  a  member. 

The  PRESIDINO  OFFICER.  Without  objection,  the  nomi- 
n  ition  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  John  Michael 
C  irmody.  of  New  York,  to  be  a  member. 

The  PRESIDING  OFFICER.  Without  objection,  the  noml- 
n  ition  Is  confirmed. 

•nie  legislative  clerk  read  the  nomination  of  Edwin  S, 
S  nith,  of  Massachusetts,  to  be  a  member.- 

Tbe  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
n  itlon  is  confirmed. 

PUBLIC  WORKS  ADMnaSTRATIOH 

The  legislative  clerk  read  the  nomination  of  Garland  L. 
B  sunds.  of  Illinois,  to  be  State  engineer  Inspector  in  niinoiSi 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
n  ition  is  confirmed. 

Mr.  LEWIS  subsequenUy  said:  Mr.  President.  I  did  not 
h  >ar  the  clerk  call  the  name  of  Garland  L.  Rounds,  of  mi- 
ni )ls.  to  be  State  engineer  Inspector  in  Illinois  under  th« 
Piblic  Works  Administration. 

The  VICE  PRESIDENT.    He  has  been  confirmed. 

Mr.  LEWIS.  I  must  say.  sir.  that  there  have  been  tele- 
giams  sent  to  me  making  protest  against  his  confirmation, 
aiid  I  owe  it  to  all  concerned  to  say  that  the  Secretary  of 
tl  e  Interior  said  they  were  all  investigated  and  found  to  be 
uifounded.  For  that  reason  I  have  asked  that  they  be 
w  thdrawn  from  the  records,  and  had  I  been  present  I  should 
h^  kve  moved  the  confirmation  of  Mr.  Rounds. 

The  VICE  PRESIDENT.  The  nomination  has  been  con- 
filmed. 

POSTMASTKSS 

TtM  legislative  clerk  proceeded  to  read  simdry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nom- 
tnations  of  postmasters  on  the  calendar  be  confirmed  en 

hix. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inaitions  are  confirmed  en  bloc. 

EDWnf  R.  HOLMES 

Mr.  FLETCHER.  Mr.  President.  I  inquire  what  became  of 
tie  nomination  of  Edwin  R  Holmes,  of  Afississippi,  to  be 
U  ilted  States  circuit  judge  of  the  fifth  circuit. 

The  VICE  PRESIDENT.  The  nomination  of  Mr.  Hohnes, 
til  B  Chair  has  been  informed,  was  reconunitted  to  the  Com'- 


1935 


CONGRESSIONAL  RECORD— SENATE 


14517 


mlttee  on  the  Judiciary  today  on  the  motion  of  the  Senator 
from  Arizona  [Mr.  Ashxjbst],  the  chairman  of  that  com- 
mittee. 

IN  THX  Aurr 

The  legislative  clerk  read  the  nomination  of  John  Francis 
OHyan  to  be  major  general.  Reserve. 

Mr.  SHEPPARD.  I  a^  imanimous  consent  that  the  nom- 
ination be  confirmed,  and  that  the  President  be  notified. 

The  PRESIDINa  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed,  and  the  President  will  be  notified. 

FSDKBAL  TRADE  COlOIISSIOlf 

Mr.  WHEELER.  I  understand  the  name  of  Robert  B. 
Freer,  of  Ohio,  to  be  Federal  Trade  Commissioner  has  been 
sent  to  the  Senate.  It  was  sent  to  the  Senate  Interstate  Com- 
merce Committee  and  reported  out  \ty  that  committee  and 
should  be  on  the  calendar.  I  ask  that  the  nomination  be 
taken  up  for  immediate  consideration  at  this  time. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  Im- 
mediate consideration  of  the  nomination.  The  Chair  bears 
none.    The  nomination  will  be  stated. 

The  legislative  clerk  read  the  nomination  of  Robert  E. 
Freer,  of  Ohio,  to  be  Federal  Ttade  Commissioner. 

The  PRESIDINO  OFFICER.  Without  objection,  the  nom- 
ination Is  confirmed. 

Mr.  WHEELER.  Ml.  President.  I  ask  that  the  President 
be  notified  of  the  confirmation  of  Robert  E.  Freer,  of  Ohio, 
to  be  Federal  Trade  Commisstoner. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
President  will  be  notified. 

COLLICTOI  or  nrTBUf  AL  REVXinJI 

Mr.  TYDINGS.  The  nomination  of  M.  Hampton  Ma- 
gruder,  of  Upper  Marlboro,  Md..  to  be  collector  of  internal 
revenue  for  the  district  ot  Maryland,  to  fill  an  existing  va- 
cancy, was  today  favorably  reported  from  the  Committee  on 
Finance.  I  ask  unanimous  consent  for  immediate  ccmsidera- 
tion  of  the  nomination. 

Mr.  McNARY.  Mr.  President,  was  this  nomination  aeted 
on  favorably  today  by  the  ccmmiittee? 

Mr.  TYDINGS.    It  was. 

The  PRESIDINa  omCER.  Is  there  objecti<m  to  the 
present  consideration  of  the  nomination?  The  Chair  hears 
none.    The  n(Rninatlon  will  be  stated. 

The  legislative  clerk  read  the  nomination  of  M.  Hampton 
Magruder,  of  Upper  BAarlboro.  Md..  to  be  collector  of  internal 
revmue  for  the  district  of  Maryland. 

The  PRESIDINa  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

HI  THE  NAVT 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
In  the  Navy. 

Mr.  ROBINSON.  I  ask  imanimous  consent  that  the  nomi- 
nations in  the  Navy  be  confirmed  en  bloc. 

The  PRESIDINa  OFFICER.  TT^thout  objection,  the  nom- 
inations in  the  Navy  are  confirmed  en  bloc 

niat  completes  the  calendar. 

1BCBS8 

The  Senate  resumed  legislative  seaslOD. 

Mr.  ROBINSON.  I  move  that  the  Senate  stand  in  recess 
until  called  to  order  by  the  Chair. 

The  motion  was  agreed  to;  and  (at  7  o'clock  and  20  min- 
utes p.  m.)  the  Senate  took  a  recess  subject  to  the  call  of  the 
Chair. 

Aran  RXCBSS 
ORDER  or  BUSlWESg 

The  Senate  reassanUed,  when  called  to  order  by  the  Vice 
President,  at  9  o'clock  and  42  minutes  p.  m. 

The  VICE  PRESIDENT.  If  the  Chair  may  be  permitted, 
he  will  yield  to  the  Senator  from  Arkansas  [Mr.  R<»xhsoh] 
and  to  the  Senator  fnnn  South  Carcdina  [Mr.  Brmms]  to 
explain  the  possible  disappointment  of  some  Senators  over 
the  fact  that  the  Senate  was  not  called  to  order  at  an  earlier 
hour.    The  Chair  rfcogniapis  the  Senatbr  from  Arkioaaa. 


Mr.  ROBINSON.  Mr.  President,  a  sitoation  has  ttima  re- 
specting the  deficiency  apjuroprlation  bin  whi^  Is  now 
brought  to  the  attention  of  the  Senate. 

The  biU,  incorporating  sundry  Senate  amendments,  was  re- 
turned to  the  House  of  Repareaentatives  late  this  afternoon. 
The  House  has  taken  no  action  regarding  the  bill,  and  it  Is 
my  information  that  it  does  not  intend  to  do  so. 

This  afternoon  a  concurrent  resolution  was  agreed  to  pro- 
viding that  each  body,  when  it  had  concluded  its  labors  on 
thi.5  day,  should  take  an  adjournment  sine  die.  Tlie  Question 
arises  as  to  what  action  the  Senate  will  take.  ThB  body  at 
the  other  end  of  the  Capitol  is  in  session.  It  Is  expected  to 
omtinue  in  session  for  a  short  time. 

Under  the  concurrent  resolution  agreed  to.  automatically, 
at  not  later  than  12  o'clock  tonight,  according  to  my  Inter- 
pretation of  the  concurrent  reaolutloii.  each  of  the  two  bodies 
will  stand  adjourned.  Either  body  is  at  liberty  to  adjourn 
at  any  time  it  chooses  to  do  so  bef<»«  12  o'doek. 

Mr.  BYRNES.  Mr.  Presidait.  first  I  should  like  to  say 
that  I  adTlaed  a  number  of  BeoMton  that  the  Vice  PrealdBnt 
would  reconvene  the  Senate  at  8:30  o'clock.  Tbert  was  « 
mlsiinrterstanding  on  my  part.  Ttoa  Vice  Freddent  had  to 
take  part  in  a  conference  and  oould  not  return  to  the  Senate 
before  thia  moment. 

With  reference  to  the  deficiency  biU.  the  fact  is  that  the 
biU  as  it  was  paased  by  the  Senate  was  sent  to  the  House. 
All  those  of  us  who  are  interested  in  the  passage  of  that  bill 
deatie  that  the  House  have  an  opportunity  to  vote  upon 
the  biU.  If  the  House  conferees  should  agree  to  meet  with 
the  Senate  conferees,  under  the  rules  of  the  House  the  legis- 
lative pnqxnals  added  by  the  Senate  would  have  to  be  sub- 
mitted to  the  House  for  a  vote. 

I  am  just  advised  by  the  Chairman  of  the  Senate  Com- 
mittee on  Appropriations  that  the  Chairman  of  the  House 
Committee  on  Amiropriations  has  said  that  no  conferees 
have  been  appointed  on  the  part  of  the  Houae.  and  that  they 
do  not  desire  to  have  conferees  amtolnted. 

Under  the  legislative  situation  now  existing,  as  I  imder- 
stand,  all  that  I  can  do  is  to  enter  a  motion  to  reoonsider  the 
vote  whereby  House  Concurrent  Resolution  38.  the  adjourn- 
ment resobition.  was  agreed  to  and  then  move  that  the 
House  of  Representatives  be  requested  to  return  the  con- 
current resolution  to  the  Senate. 

Before  formally  »wairiny  that  motion.  I  desire  to  call  the 
attention  of  the  Senate  to  the  provisions  of  the  deficiency 
biU. 

We  have  q>ent  the  entire  summer  in  session.  We  have 
passed  a  social-security  bill,  and  the  deficiency  bill  carries 
an  m>proprlation  for  the  Board  art  up  under  that  bill.  Every 
expenditure  of  that  Board  is  provided  for  in  the  deflclenry 
bUL  If  the  deficiency  bill  shall  not  be  passed,  the  Board 
win  not  be  aUe  to  function. 

In  addition  to  that,  an  appropriation  is  contained  in  the 
bin  for  the  Labor  Board  which  is  absolutely  essential  if  it  is 
to  function. 

Provision  is  made  for  an  appnq;>riation  of  813,000,000  for 
the  Soil  Conservation  Service,  which  is  essential  to  the 
functioning  of  that  Department  of  the  Oovemment. 

An  approfHiation  is  made,  under  the  provision  for  the  De- 
partment of  Commerce,  for  a  census  of  the  persons  who 
would  be  entitled,  under  the  old-age  pension  law.  to  par- 
ticipate in  the  ben^ts  of  that  act 

The  legislatures  of  many  States  will  meet  in  January.  If 
this  deficiency  bUl  shall  not  be  passed  and  if  we  shall  not 
provide  the  funds,  it  is  questtimable.  in  my  mind,  whether 
it  win  not  seriously  delay  the  operations  ot  old-age  pensions 
and  other  provisions  of  the  social-security  biB. 

Mr.  President,  all  those  of  us  who  are  Interested  in  the 
deficiency  bill  ask  is  that  the  House  of  RepresenUUves 
vote  upon  the  measure.  Tlierefore  I  think  the  Senate  has 
a  right  to  ask  the  House,  and  I  think  it  should  ask  the 
House,  to  return  to  the  Senate  the  House  Concuxrent  Reaohi- 
tion  38.  because  it  is  my  beUef  that  whenever  that  reqaest 
is  made,  the  Members  of  the  House  of  Representatives  will 
see  to  it  that  conferees  are  appointed  to  meet  the  confc 
who  have  been  appointed  on  the  part  of  the  Senate. 
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In  my  Teconectkm  of  14  years'  serrice  In  the  House  of 
Representatives  and  my  serrice  In  the  Senate,  never  before 
have  luiy  two  men  imdertaken  to  say  that  the  House  of 
Representatives  wlU  not  appoint  conferees  on  an  appropria- 
tion bin  to  meet  conferees  appointed  on  the  part  of  the 
Senate. 

We  have  apent  many  weeks  and  months  enacting  legisla- 
tion hers  of  vital  importance  to  the  country.  It  will  have 
been  waited  time  if  this  bill  providing  the  funds  to  carry 
Into  effect  the  provisions  of  those  various  acts  shall  fafl. 
Therefore.  I  enter  the  motion  first  to  reconsider  the  vote 
agreeing  to  the  House  Concurrent  Resolution  38.  Then  I 
move  that  the  House  of  Representatives  be  requested  to  re- 
turn House  Ooncurrent  Resolution  38  to  the  Senate. 

The  VICB  PRBSaCKNT.  The  Senator  from  South  Caro- 
lina offers  a  motion,  which  the  clerk  will  state.  Has  the 
Senator  the  motion  in  writing? 

Mr.  BTRMES.  I  enter  a  motion  to  reoonMer  the  vote 
whereby  the  Senate  agreed  to  House  Concurrent  Resolu- 
tion 38. 

Mr.  ROBINSGN.  Mr.  President,  before  that  motion  is 
submitted,  the  request  for  the  return  of  the  res(dution  should 
be  made  and  the  resolution  should  be  returned. 

Mr.  BYRNES.  Mr.  President,  I  may  say  that  I  was  undCT 
the  same  impression  as  the  Smatw  from  Arkansas,  and 
only  after  constiMng  the  Parliamentary  Clerk  did  I  make 
the  motion  I  have  made. 

The  VICB  PRBSnnSNT.  As  the  Chair  understands  the 
part£smentary  situation,  the  Senator  from  South  Carolina 
enters  a  motion  to  reconsider  the  vote  by  which  the  Senate 
•greed  to  the  House  Concurrent  Resolution  38.  It  seems  to 
the  Chair  that  the  Senator  should  make  a  motion  to  have 
the  residution  returned  from  the  House. 

Mr.  BYRNES.  Mr.  President.  I  made  the  motion  in  that 
way  simply  upon  the  advice  of  the  parliamentary  clerk. 
If  the  Chahr  Is  of  the  other  view,  then  I  move  that  the  House 
of  Representatives  be  requested  to  return  the  resolution  to 
the  Senate. 

"Hie  VICE  PRESIDENT.  The  Chair  understands  from  the 
pariiamoitary  clerk  that  the  Senator  should  enter  his 
motion  to  reconsider  and  then  move  to  request  the  House  to 
return  the  resohitloiL 

Mr.  BYRNES.  Mr.  President,  that  is  exactly  what  I  first 
dkL  I  first  entered  a  motion  to  reconsider.  Tliat  motion 
having  been  entered.  I  now  move  that  the  House  of  Repre- 
sentatives be  requested  to  return  the  resolution  to  the  Senate. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  South  Carolina. 

Mr.  LEWIS.  Mr.  President,  I  am  of  the  opinion,  with 
great  deference  to  the  able  Senator  from  South  Carolina, 
and  others  who  may  differ,  that  we  are  tnvittng  a  sense  of 
rMcntment  from  the  House,  and  I  fear  that  instead  of  bene- 
fiting ourselves  and  aiding  our  position  we  will  give  them 
cause  for  retaliation.  It  seems  to  me  also.  sir.  that  there 
should  be  some  record  before  this  body  as  a  jusdflcatton  for 
withdrawing  the  resolutloKi  from  the  House.  Tlie  state- 
ment by  the  able  Senator  from  South  Carolina  and  by  the 
eminent  leader  of  the  majority  we  accept.  However,  there 
Is  no  record  here  which  would  appear  to  justify  this  body 
In  m»>i«g  an  assertion  from  the  record  of  any  conduct  on 
the  part  of  ifae  Hbuse.  Surely  there  should  be  some  record 
of  n^iatever  tranq>ired.  by  ^^ch  record  we  could  justify 
ourselves  tn  what  we  regard  as  an  affront. 

Mr.  ROBINSON.  Bfr.  President,  may  I  ask  the  Senator 
flrom  minols  a  question? 

Mr.  Ij:wi&    Always. 

Mr.  ROBINSON.    HOW  would  such  a  record  be  made? 

Mr.  LEWIS.  My  answer  is.  anticipating  that  question, 
that  there  has  been  from  some  place,  somehow  in  the  House, 
a  statement,  either  from  a  chairman  of  a  conunlttee  or  from 
a  committee,  of  its  refusal  to  deal  with  us;  that  It  has  de- 
clined to  deal  with  us.  and  giving  some  reason  which  can 
be  entered  In  the  record  here  as  a  parliamentary  basis  for 
making  tbe  record  such  as  the  Senator  from  South  Caro- 
lina suggests.  Otherwise,  It  win  ^E>pear  on  the  face  of  the 
situation  that  we  have  presumed  to  take  offense  at  some- 
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hlng  the  House  has  done  or  has  not  done,  leaving  it  open, 
with  no  record  showing  what  has  happened,  and  we  give 
hem  cause  for  affront.  I  feel,  sir,  there  is  not  the  parlia- 
nentary  basis  on  which  the  sumestion  of  the  able  Senator 
»uld  be  carried  out  with  propriety. 

Mr.  ROBINSON.  Mx.  President,  I  say  to  the  Senator  from 
llinois  that  it  is  my  information  that  the  House  does  not 
ntend  to  communicate  a  message  to  the  Senate  on  the 
(UhJect. 

Ml.  IfWIS.  That  the  House  does  not  intend  to  c<xnmuni- 
r&te  a  message  at  all,  sir? 

Mr.  ROBINSON.  No;  no  formal  message.  The  fact  is 
;hat  no  action  has  been  taken  on  the  biU  since  it  was  re- 
umed  to  the  House,  and  no  action  is  contemplated  unless  it 
)e  to  refer  the  biU  to  a  committee. 

Hie  Senate  would  have  no  official  information  of  such 
tction  unless  the  House  saw  fit  to  send  a  message,  which, 
leemingly,  it  does  not  Intend  to  do. 

I  am  offering  no  ground  of  offense  to  the  other  body.  I 
un  simply  apprising  the  Senate  of  the  situation  in  order 
Jiat  the  Senate  may  take  such  action  as  it  sees  fit  to  take. 
I  we  wait  for  a  message  from  the  House  of  Representatives 
>n  the  subject,  the  hour  of  adjournment  win  arrive,  and  we 
vm  have  adjourned  without  any  action  being  taken  on  the 

>m. 

I  think  I  ought  to  add  that  it  is  my  information  that  the 
)fflcials  charged  with  the  administration  of  the  several  meas- 
ires  mentioned  by  the  Senator  from  South  Carolina  wlU  not 
>e  prevmted  from  functioning.  My  information  is  that 
neans  wiU  be  found  to  carry  on  the  activities  authorized 
inder  those  various  measures.  Details  as  to  how  that  is  to 
)e  done  I  cannot  state,  because  I  do  not  know  them.  There 
vas  much  deliberation  on  the  subject  and  prolonged  con- 
erences  with  official  representatives  of  the  House,  the  con- 
erences  having  lasted  substantially  from  the  time  the  Senate 
x)ok  a  recess  until  within  a  few  moments  of  the  time  the 
Vice  President  caUed  the  Senate  into  session,  the  confer- 
snces  being  for  the  puri>ose  of  trying  to  find  some  practical 
vay  by  which  the  difficulties  already  mentioned  involving 
he  deficiency  appropriation  bill  may  be  worked  out.  That 
las  not  been  done,  and  I  feel  it  my  duty  to  acquaint  the 
Senate  with  the  situation. 

Mr.  LEWIS.  Mr.  President,  merely  in  line  with  the  ob- 
lervation  which  I  have  taken  the  liberty  to  make  to  my 
>rother  Senators.  I  ask  my  able  friend  from  South  Carolina 
vhat  reason  would  he  feel  that  he  had  a  right  to  give  this 
)ody  as  his  justification  for  withdrawing  from  the  House  the 
-esolution  of  adjournment? 

Mr.  BYRNES.  If  the  Senator  from  Arkansas  [Mr.  Rob- 
iraoH]  is  correct  there  win  be  no  formal  commimication. 
>ut  the  Senator  from  Illinois  desires  an  informal  communi- 
aition  as  to  the  attitude  of  the  House. 

Mr.  LEWIS.  No;  Mr.  President,  it  is  not  that  I  desired. 
:  say  to  my  able  friend,  when  he  tenders  such  an  important 
natter  as  a  motion  to  withdraw  our  action  from  the  House 
hat  I  feel  he  should  have  some  reason,  and  what  reason 
vould  he  give  therefor?  He  has  a  reason,  but  is  the  reason 
vhich  he  would  tender  to  this  body  an  existing  official  action 
ipon  which  to  base  the  action? 

Mr.  GLASS.    Mr.  President,  win  the  Senator  yield? 

Mr.  LEWIS.    I  yield  to  the  Senator  from  Virginia. 

Mr.  GLASS.  As  Chairman  of  the  Appropriations  C(Mn- 
nlttee  of  the  Senate.  I  personaUy  visited  the  other  branch 
I  »f  the  Congress  and  directly  communicated  with  the  Chair- 
oan  of  the  Appropriaticms  Committee  of  that  body.  He 
luthorized  me  to  say  to  the  Vice  President  and  to  the  leader 
(if  this  side  of  the  Senate  Chamber  that  there  would  be 
lo  conference  on  this  bin,  and  I  accordingly  made  that 
lommunicatlon  to  them.  I  thtnv  that  fully  justifies  the 
uroposal  of  the  Senator  from  South  Carolina. 

Mr.  NORRIS.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  LEWIS.    I  yield  to  the  Senator  from  Nebraska. 

Mr.  NORRIS.    I  desired  to  suggest  to  the  Senator  from 

llinois  that  the  action  which  Is  proposed  by  this  motion  on 

he  part  of  the  Senator  from  South  Carolina  could  tn  no 

i  ense  be  constrtied  as  offensive  to  the  House  of  Representa- 
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tives.  It  Is  a  common  occurrenoe  to  take  such  actlcm.  It 
occurs  frequently  that  a  Senator  makes  a  motion  to  recon- 
sider a  bin,  and  then  makes  a  motion  to  have  it  returned 
from  the  House,  if  it  has  been  sent  to  the  House.  It  Is  a 
common  occurrence  for  the  House  of  Representatives  to  do 
the  same  thing.  In  fact,  never  in  my  experience,  both  in 
the  House  and  the  Senate,  has  the  Ixxb^  which  has  been  re- 
quested to  return  a  biU  ever  declined  to  do  so.  So  I  do  not 
see  that  this  is  contrary  to  precedait.  It  certainly  could 
not  be  construed  as  being  offensive. 

Mr.  LEWIS.  Mr.  President,  a  bUl  which  was  passed  In 
this  body,  as  the  able  Senator  from  Nebraska  has  said,  could 
be  returned  and  jointly  would  be  acted  upon.  On  the  other 
hand,  here  is  a  resolution  which  came  to  us  from  the  House 
as  the  action  of  the  House. 

Mr.  LONG.    Mr.  President,  wUl  the  Senator  yield? 

Mr.  LEWIS.  Let  me  state  my  poritiiKi  and  then  I  shaO 
yield  gladly  to  the  Senator  from  Louisiana. 

That  resolution,  in  the  wisdom  (rf  the  able  leader  on  this 
side,  was  presented  and  as  a  res(^ution  of  the  House  was 
concurred  in  and  adopted  by  us.  Now  comes  the  entry  of  a 
motion  to  withdraw  from  that  resoluticm.  Surely  it  must 
be  that  there  should  be  something  official  which  would  indi- 
cate why  we  should  do  so;  otherwise  we  have,  figuratively 
speaking,  affronted  the  House  by  simply  withdrawing  from 
a  concurrent  resolution  which  came  from  the  House  in  the 
matter  of  adjournment  sine  die. 

It  seems  to  me,  while  the  able  Senator  from  Virginia  [Mr. 
Glass!  has  informed  us  of  some  actlcm  of  the  Chairman  of 
the  Appropriations  Ccxnmittee  of  the  House,  we  have  not  in 
that  anything  before  us  that  would  justify  the  prcq?osed 
action  of  the  Senate  in  retiring  from  the  action  of  the  Sen- 
ate in  concurring  in  the  resolution  of  the  House.  I  feel  the 
foundation  is  not  sufficient  for  us  to  Justify  the  motion  as  it 
now  stands. 

I  now  srleld  to  the  S^iator  from  Louisiana. 

Mr.  LONG.  Mr.  President,  may  I  state  to  my  friend  from 
Illinois  that  there  are  several  mlUion  farmers  raising  cotton 
and  wheat  who  are  absolutely  destitute,  needing  the  reUef 
to  be  suppUed  as  a  result  of  the  action  of  the  Senate  by  a 
two-thirds  vote.  They  ought  to  have  it.  and  if  we  do  not 
stop  palavering  aroimd  about  the  situation,  we  win  adjourn 
and  leave  those  people  with  nothing  to  eat. 

Mr.  LEWIS.  Yes;  and  I  would  regard  such  as  a  calamity, 
but  how  do  we  help  it  by  paralyzing  the  measure  which  Ues 
over  there  that  provides  for  such  relief?  The  bUl  is  there 
and  must  be  acted  on  there  In  order  to  give  It  the  consum- 
mation desired. 

Mr.  CLARK.    Mr.  President,  win  the  Senator  yield? 

Ifr.  LEWIS.    I  yield  gladly  to  the  Senator  from  Missouri. 

Mr.  CLARK.  The  Senator  has  had  much  more  experience 
with  legislative  matters  than  I  have  had. 

Mr.  LEWIS.  I  am  never  so  wise  as  is  my  able  friend  from 
Missouri 

Mr.  CLARK.  Hie  Senator  knows  very  weU  that  there  is 
no  reflection  on  the  House  and  no  discourtesy  to  the  House 
involved  in  the  motion  of  the  Senator  from  South  Carolina. 
The  Senate  adopted  the  concurrent  resolution. 

We  have  the  statement  of  the  Chairman  of  the  Apinro- 
priations  Committee  of  the  Senate,  one  of  the  great  com- 
mittees of  the  Senate,  that  he  has  been  officially  Informed 
by  the  Chairman  of  the  Aiq^rc^nlatlons  Committee  of  the 
House  that  the  request  of  the  Senate  for  a  conference  is  not 
even  to  be  given  the  courtesy  of  consideration  by  the  House. 
The  Senator  from  Illinois  suggests  that  that  is  merely  the 
view  of  the  chairman  of  a  ccmunlttee  of  the  House;  but  the 
fact  is,  and  it  has  been  borne  out  by  the  events  of  the  last 
few  hours,  that  the  request  for  a  conference  has  not  been 
acceded  to. 

It  is  now  a  question  whether  the  Senate  is  willing  to  allow 
an  the  efforts  of  the  Senate  to  be  terminated  by  the  faUure 
of  the  appropriation  for  the  administrative  services  pro- 
vided for  and  necessary  to  an  the  agencies  we  have  created 
at  this  session,  or  whether  we  are  gohig  to  insist  on  having 
consideration  of  an  ordinary  routine  request  for  considera- 


tion of  our  suggestloa  for  a  oooferenoe  on  a  very  Important 
approprlatioQ  blU. 

I  do  not  think  there  Is  anything  In  the  world  out  of  keeping 
with  the  ordinary  parUamentaiy  procedure  or  anything  of 
discourtesy  to  the  House  of  Representatives  In  the  motion  of 
the  Senator  fnun  South  CaroUna.  On  the  other  hand.  I 
beUeve  that  the  present  sltiMtkm  suggests  the  question  to  the 
Senate  as  to  whether  the  Senate  is  going  to  pennlt  the  House 
to  treat  the  Senate  with  great  dlsoourtesy. 

Ifr.  LEWIS.  Is  there  not  some  way,  qpeaking  to  the  able 
Senator  from  South  Candlna  and  my  eminent  leader  on  this 
side,  as  weU  as  the  able  Senator  from  Mtssourl.  whose  views 
are,  of  course,  of  value — is  there  not  some  way  that  can  be 
ctunmunlcated  to  the  House  that  the  measures  referred  to 
by  the  Senates  from  Louisiana  and  VbB  Smator  from  South 
Carolina,  so  important  and  so  weighted  with  great  considera- 
tion and  consequence,  are  being  Imperiled  by  the  nonaction 
of  the  House  rather  than  to  act  upon  the  mere  statement 
made  by  the  able  Chairman  of  the  Committee  on  Appropria- 
tions, the  Senator  from  Vlrgtaila  [Mr.  Gukssl? 

Win  not  the  Senator  from  New  York  [Mr.  ConLAml 
kindly  rdCraln  from  oonvtersattoQ  that  I  may  be  heard  by  my 
assodatesT 

Hie  VICE  PRESIDENT.  Tlie  Senator  from  Illinois  re- 
quests order  on  the  floor  and  has  mentioned  the  SenaUv 
from  New  York  by  name.  Tlie  Senator  from  New  York  win 
kindly  comply  with  the  request  of  the  Senator  from  minols 
in  order  that  he  may  proceed  with  his  remaztcs. 

BCr.  U5WIS.  M^.  President,  it  seems  to  me  there  must  be 
surely  a  feelhig  of  humanly  and  justice  as  weQ  as  of  right- 
ful consideration  <m  the  put  of  the  House.  If  w«  can  find 
a  way  to  communicate  with  the  House  and  show  that  these 
things  are  in  peril,  perhaps  their  consideration  of  humanity 
and  justice  may  cause  them  to  act  Is  there  not  a  way  to 
do  that? 

ISi.  CLARK.  How  can  the  Senate  of  the  United  States 
act  except  as  we  have  done  toctey  by  taking  official  action 
under  the  C<mstltutlon  and  «y^nd*"g  measures  to  the  House? 
How  can  the  House  act  except  by  acting  on  our  request  for 
a  c(mf  erence,  except  as  they  have  d<me  by  flouting  the  actlcm 
of  the  Senate? 

Mr.  LEWIS.  My  answer  is  that  I  have  merely  Intimated 
that  some  method  by  our  own  body  be  adopted  to  communi- 
cate to  the  House  that  these  measures  are  In  peril  and 
danger.    I  cannot  but  feel  that  that  would  have  weight. 

Mr.  BARBXJEY  rose. 

Mr.  LONG.    Mr.  President,  a  parliamentary  inquiry. 

Mr.  LEWIS.  I  yldd  to  the  Senator  from  Kentucky  who 
has  been  a  Member  of  the  House. 

Mr.  LONG.  Mr.  President,  have  I  not  a  right  to  submit 
a  parliamentary  inquiry? 

Mr.  LEWI&  I  shaU  yldd  in  just  a  moment  after  I  shall 
have  yielded  to  the  able  Soiator  from  Kentucky. 

Mr.  BARKLEY.  Commenting  <m  the  inquiry  of  the  Sena- 
tor from  Illinois  as  to  whether  there  is  some  ofltelal  way  tay 
which  the  Senate  may  notify  the  House  of  the  importance 
of  the  legislation  which  both  Houses  have  passed,  I  stanply 
wish  to  say  that  the  Senate  has  officially  notified  the  House 
by  passage  of  an  appropriation  Wl  carrying  appropriations 
for  those  very  agencies.  We  have,  according  to  our  custom, 
asked  for  a  conference  upon  the  Senate  amendments  to  that 
bUl. 

Certainly  it  would  not  be  expected  that  the  Senate  should 
ad<9t  a  resolution  inviting  the  House  to  please  confer  with 
us  after  we  had  already  officially  Invited  them  to  confer  and 
communicated  that  invitation  ofQclally  to  the  House,  If 
that  answers  the  Senator's  inquiry.  I  wiU  say  that  it  is  my 
belief  there  is  no  way  by  which  the  Senate  can  more  effi- 
ciently communicate  to  the  House  than  it  has  already  done. 

Mr.  LEWIS.  I  apiveciate  the  observatioDS  of  the  Senator 
from  Kentucky.  I  know  that  he  hhnself  and  the  Senator 
from  South  Carolina  have  been  long  distinguished  Members 
of  the  House.  My  service  in  the  House  was  of  too  Mmitad 
a  characttf  for  me  to  ptatce  my  judgment  in  adventky  to 


lAOR 


rnNaPKSSTONAL  RECORD— SENATE 


14521 


14520 


CONGRESSIONAL  R  2C0RI>— SENATE 


I  yidd  to  enable  the  Semtar  from  Umtdaas  to  eotninnni- 
cate  a  parllaxnoitary  Izuiuiry  to  the  Chair. 

Mr.  liONO.    Mr.  President,  a  parUamentarr  innairj. 

The  VICE  PRB8IDENT.  Tbe  Senator  will  state  the  par- 
liamentary fnqpatxj. 

Mr.  LONG.  If  this  discusatan  diookt  oomttame  for  an  hoar 
and  60  minutes  kmger.  there  woukl  be  no  vse  o(  taUdnc  any 
further,  wookl  there? 

The  VICE  PRBBODBNT.  It  would  be  tai  Bne  with  the 
eoDduet  of  the  nmatnr  from  T^wiWana  for  the  iMt  C  mouths. 
£Lai«hter.] 

Mr.  8CHALL  obtained  the  floor. 
vMr.  HOBDiSON.    Mr.  President 

The  VICE  PRBSIDBNT.  Does  the  Senator  from  iCnne- 
sota  yltid  to  the  Senator  from  Arkansas? 

Mr.  aOHATJ.     I  yield. 

Mr.  RQBINBCMV.  I  merely  wish  to  emphasise  what  I  ssid 
a  few  momenta  aga  Either  House  is  at  liberty  to  adjourn, 
under  present  eoadttions.  at  any  time  it  chooses.  The  indi- 
cations to  me  are  that  the  body  at  the  other  end  of  the 
C^Mrttol  may  adjourn  while  we  are  ta&ing  about  this  matter. 

Mr.  SMTIH  and  other  Senators  addressed  the  Chair. 

The  VICE  PRESIDENT.    Does  the  Senator  from  Mtnne- 
yirid;  and  If  so.  to  whom? 

Mr.  SMITH.    WIH  the  Senator  yield  to  me  for  lust  one 


Mr.  SCHAUU    Yea. 

Mr.  SMITH.  I  thhik  we  are  on  the  fom  of  discourtesy  to 
the  body  at  the  other  end  of  the  Capitol  by  inslnuattaig  that 
they  do  not  know  the  importanee  of  kgtslation  whi^  both 
bodies  have  passed.  I  think  the  House  is  as  wtil  advised  as  to 
that  as  weave. 

Mr.  BANKHBADi    Mr.  President 

ISie  VICE  FIUBBmSNT.  Does  the  Senator  Iran  Minne- 
sota yield  to  the  Senator  from  Alabama? 

Ur.JJSBAU^   Tea 

Mr.  BANKHBAD.  In  Ticw  of  the  sunestioa  a<  the  Senator 
ffeOB  Blinois  that  this  aetkm  might  be  eonotnied  as  a  dis- 
eeorteiy  to  the  Bouse.  I  wldi  to  say  that  I  happened  to  be  in 
the  Hour  when  the  Chairman  of  tibe  Apprtvriations  Com- 
mittee made  a  statement  to  the  House.  One  of  the  grounds 
upon  irtkich  he  based  his  action  in  having  no  meeting  of  the 
conferees  was  the  fact  that  the  Senate  had  iiswrt  a  concur- 
rent resolution  to  adjourn  tonight,  and  oq^eeted.  under  the 
terms  of  the  coDCixrrent  resolution,  to  force  the  House  into  a 
c<msideration  and  decision  on  the  various  items  in  the  de- 
flcienoy  UU  within  the  next  a  or  3  hours.  So  I  think,  in  view 
of  that  statement,  it  would  not  be  a  discourtesy,  but  woukl  be 
entirely  appropriate,  to  take  the  action  contemplated. 

A  message  from  the  House  of  Repteseutattres.  by  Mr. 
Raltigan.  one  of  Its  reading  clerks,  anzxnmced  that  the  House 
had  passed,  without  amendment,  ttie  f<dlowlng  bills  and  joint 
rssohition  of  ttie  Senate: 

8.  It78.  An  act  conferring  Jurisdiction  upon  the  Court  of 
datans  to  hear  and  determine  the  daim  of  the  Bfack  Copper 
CO.: 

S.  ISM.  An  act  relative  to  the  retirement  of  certain  ofBcers 
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S.  9085.  An  act  authorising  coo&tfoctkm.  operation,  and 
maintenance  of  Rio  Grande  canalisation  pro(|ect  and  author- 
ising appropriation  for  that  purpose; 

8.  a04.  An  act  to  provide  additional  funds  for  the  comide- 
tlon  of  the  Mount  Rusfamore  National  Biemorial.  In  the  State 
of  Sooth  Dakota,  and  for  other  purposes; 

S.  MIS.  An  act  Bmlting  the  operation  of  sections  100  and 
119  of  the  Orlmtaal  Code  and  section  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  counsel  In  cer- 
tain eases;  and 

S.  J.  Res.  115.  Jotat  resohitkm  to  extend  the  time  wiOiln 
which  ooutraeCs  maj  be  modified  or  canceled  under  the  pro- 
vWsoB  of  seettoB  5  of  the  Indepcudsut  Oflces  AppiuiiilaUon 

A0C,  1904. 

TtemesMce  alw  announced  thai  the  Boon 
to  ttie  aiufinliiifnla  of  the  Senate  nnmhered  1  and  3  to 
bin  (H.  R.  tmy  to  amend  section  90  of  the 


Iftrm  Mortgage  Act  of  1933,  as  amended,  and  that  the 
i  ioose  had  disagreed  to  the  amendment  of  the  Senate  num- 
t  ered  9  to  said  biU. 

The  m*f*ftgf  further  azmonnced  that  the  House  bad  sev- 
e  rally  agreed  to  the  amendment  of  the  Senate  to  the  fol- 
liwlns  bills  of  the  House: 

H.  B.  9100.  An  act  for  the  relief  of  Herman  W.  Bensel; 

H.  R.  3149.  An  act  to  caotex  Jiirisdiction  upon  the  United 
t  tates  District  Court  for  the  Southern  District  of  Texas, 
(  orpus  Christl  Division,  to  determine  the  claim  of  Mrs.  L.  B, 


H.  R  4567.  An  act  for  the  relief  of  Robert  E.  CaDen; 

H.  R.  5007.  An  act  for  the  relief  of  Mary  E.  Lord; 

H.R.5521.  An  act  for  the  relief  of  Frank  'miliams; 

H.  R.  5750.  An  act  for  the  relief  of  Mary  Brown  Raley; 

H.  R.  0250.  An  act  to  amend  the  Natitmal  Defense  Act; 

H.  R.  7140.  An  act  for  the  relief  of  the  Bell  OU  ft  Oas  Co.; 

H.  R.  7858.  An  act  to  amend  an  act  entitled  "An  act  to  es- 
^AUdi  a  uniform  syston  of  bankruptcy  throughout  the 
1  htted  States  ",  approved  July  1.  18M,  and  acts  amendatory 
tpereof  and  supplementary  thereto;  and 

H.  R.  9444.  An  act  to  authorize  the  transfer  of  a  certain 
ihlhtary  reservation  to  the  Department  of  the  Interior. 


The  message  also  announced  that  the  House  had  severally 
ligreed  to  the  amendments  of  the  Senate  to  the  following 
1^  of  the  House: 

H.  R.  1575.  An  act  to  correct  the  military  record  of  Jchn 
4-  Cannell.  deceased; 

H.  R.  4770.  An  act  f(n>  the  reUef  of  Elinora  Fareira;  and 

H.  R.  8193.  An  act  to  authorize  certain  homestead  aettlers 
entrymen  ^i^o  are  disabled  World  War  veterans  to  make 
i^nal  proof  of  their  entries,  and  for  other  purposes. 

KHKOU.XD  BILLS  AND  JOZNX  RKSOLUTIUII  SXGITED 

The  message  further  announced  that  the  Speaker  had 
ajCBzed  his  signature  to  the  foUowing  enrolled  hills  and  Joint 
resolution,  and  they  were  signed  by  the  Vice  President: 

S.872.  An  act  for  the  allowance  of  certain  claims  for 
ektra  labor  above  the  legal  day  of  8  hours  at  the  several 
Eavy  yards  and  shore  stations  certified  by  the  Court  of 
qiaims; 

S.  2002.  An  act  to  provide  for  the  establishment  of  load 
Ihies  for  American  vessels  in  the  coastwise  trade,  and  for 
opher  purposes; 

S.2796.  An  act  to  provide  for  control  and  regulation  of 
I^llc -utility  holding  companies,  and  for  other  purposes;  and 

H.  J.  Res.  407.  Joint  resolution  consenting  to  an  interstate 
oil  compact  to  conserve  on  and  gas. 
A^oaniicnrr  or  sscziox  as  or  imxbgxxct  tmm  MotrcACB  act 

The  VICE  PRESn^NT.  Will  the  Senator  from  Minne- 
st>ta  yidd  in  order  that  the  Chair  may  lay  before  the  Senate 

message  from  the  House  of  Representatives? 

Mr.  SCHALL.    I  yield. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  action 
of  the  House  of  Reinresentatives  agreeing  to  the  amendments 
0  '  the  Senate  numbered  1  and  2  to  the  bill  (H.  R.  6776)  to 
a  aend  the  Emergency  Farm  Mortgage  Act  of  1933.  aa 
a  mended,  and  disagreeing  to  the  amendment  of  the  Senate 
opunbered  3  to  the  bill 

Mr.  SHEPPARD.  I  move  that  the  Senate  recede  from  Ita 
atnendment  numbered  3  to  the  bill. 


The  motioD  was  agreed  to. 

SBCUKXTXES  AMD   KXCKAKOB   COMMISSIOW — J.  V.   SOBS 

Aa  in  executive  session. 

The  VICE  PRESIDENT.  Will  the  Senator  from  Mlnne- 
9  rta  permit  a  nomination  to  be  laid  before  the  Senate  at  the 
r  xjuest  of  the  Senator  from  Florida  [Mr.  Plxtchex}? 

Mr.  SCHALL.    Yes. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk 
f^  state  the  nomination. 

The  legislative  clerk  read  the  nomination  of  J.  D.  Ross,  of 
\  'atfilngton,  to  be  a  member  of  the  Securities  and  Exchange 
CfOmmission. 

Mr.  FUTCHER.    I  ask  for  eonflrmatton  of  the  nomlna- 


Mr.  LQNO.    I  object  to  that 
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The  VICE  RUBSIDENT.    Objection  is  heard. 

Mr.  FLETCHER  subsequently  said:  Mr.  President,  I  un- 
derstand the  Senator  from  Louisiana  will  withdraw  his 
objection  to  action  on  the  nomination  of  Blr.  Ross. 

Mr.  LONG.    I  withdraw  it. 

The  VICE  PRESIDENT.  The  Chair  imderstands  the  Sen- 
ator from  Louisiana  withdraws  his  objection.  Without  ob- 
jection, the  nomination  is  confirmed. 

Mr.  FLETCHER.  I  ask  tmanlmous  consent  that  the  Presi- 
dent be  notified  of  the  confirmation. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

panvTiNc  or  pulic  law  ho.  sso— AioniDifDrr  or  AaucuLTUxAL 

adjustmutt  act 

Mr.  HAYDEN.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  from  Minnesota 
has  the  floor.  Does  the  Senator  from  Minnesota  yield  to 
the  Senator  from  Arizona? 

Mr.  SCHALL.    Yes. 

Mr.  HAYDEN,  from  the  Committee  on  Printing,  reported 
a  resolution  (S.  Res.  202),  which  was  considered  by  unani- 
mous consent  and  agreed  to,  as  follows: 

Resolved,  That  there  be  printed  20.000  copies  of  Public  La^ ''f- 
820  of  the  current  aeselon  entlUed  "An  act  to  amend  the  Agrl- 
cultxiral  Adjustment  Act.  and  for  other  purposes  ",  for  the  use  of 
the  Senate  dociunent  room. 

PRXHmfG   or    PUBLIC    law   ho.    906 BAHKXHG    ACT   OP    1W8 

Mr.  HAYDEN,  from  the  Committee  on  Printing,  reported 
a  resolution  (S.  Res.  203) ,  which  was  considered  by  unani- 
mous consent  and  agreed  to,  as  follows: 

Resolved.  That  20.000  copies  of  Public  Law  No.  305  of  the  cur- 
rent session  entitled  "An  act  to  provide  for  the  sound,  effective, 
and  uninterrupted  operation  of  the  banking  system,  and  for  other 
purposes  ".  be  printed  for  the  use  <tf  the  Senate  document  room. 

DKLAT    IH    SUPPLBMBHTAL    APPSOPRIATtOH    BILL 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  from 
Minnesota  yield  to  me? 

The  VICE  PRESIDENT.  The  Senator  from  Minnesota 
has  the  floor.  Does  he  yield  to  the  Senator  from  South 
Carolina? 

Mr.  SCHALL.    Yes. 

Mr.  BYRNES.  I  wUh  to  adc  the  Senator  from  Minnesota 
If  he  will  not  permit  us  to  have  a  vote  upon  my  motion, 
because,  if  we  are  to  accomplish  anything  by  it.  It  should  be 
messaged  to  the  House  at  the  earliest  possible  moment. 

Mr.  SCHALL.    Yes;  if  I  do  not  lose  the  floor. 

The  VICE  PRESIDENT.  When  the  Senator  yields  the 
floor,  he  yields  it;  that  is  alL 

Mr.  SCHALL.    I  do  not  wish  to  do  that. 

The  VICE  PRESIDENT.  The  Senator  from  Minnesota  is 
recognized. 

Mr.  SCHALL.  f%sk  permission  to  have  a  short  statement 
of  my  own  read  throu^  the  eyes  of  the  cleric 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered.   The  clerk  will  read  the  statement 

Mr.  LA  FOmnfTE.  Mr.  President,  will  the  Senator  from 
Minnesota  yield  to  me? 

Mr.  SCHALL.    Yes. 

Bir.  LA  FOLLETTE.  I  ask  unanimous  consent  that  with- 
out further  debate  we  may  vote  upon  the  motion  of  the 
Senator  from  South  Carolina  IMi.  Btrhxs],  and  that  imme- 
diate]^ upon  ty*^«"g  that  vote  the  Junior  Senator  from  Min- 
nesota may  be  recognized. 

The  VICE  PRESIDENT.  The  Senator  from  Wisconsin 
asks  unanimous  consent  that  an  immediate  vote  may  be 
had  upon  the  motion  of  the  Senator  from  South  Carolina, 
and  that  at  the  end  of  that  vote  the  Senator  from  Minnesota 
may  be  recognised. 

Mr.  COPELAND.    I  object 

The  VICE  pREStQENT.  Objection  is  heard.  The  clerk 
win  read  the  statement  of  the  Senator  from  Mhmesota. 

SBHATOa  SCHALL'S  CBBD 

The  lefttlattte  derk  proceeded  to  read  the  rtatemfiit, 
Mr.  DMO.   MX.  Proldait.  I  a*  for  ordtf . 


The  VICE  PRESIDENT.  It  is  Impossible  to  get  order  for 
a  performance  of  this  kind,  and  there  is  not  any  use  In 
asking  it 

Mr.  KINO.    Nevertheless.  I  make  the  request 

The  VICE  PRESIDENT.  The  Chair  will  try  to  obtain 
order;  but  it  is  impossible,  unless  the  Senate  is  Interested 
in  what  is  going  on,  to  keep  order  in  the  Soiate.  The 
clerk  will  read  the  statement 

The  legislative  clerk  proceeded  to  read  the  statement 

Mr.  LONO.  Mr.  President  I  uk  the  Senator  to  yield 
to  me. 

The  VICE  PRESIDENT.  The  derk  Is  reading  the  atate- 
ol  the  Senator  from  Minnesota. 

Mr.  LONO.  The  Senator  from  Minnesota  says  he  win 
yield  to  me;  and  I  now  move 

The  VICE  PRESIIXED4T.  The  Senator  from  Minnesota 
has  not  told  the  Chair  so.  Does  the  Semtor  from  Mlmie* 
sota  yield  to  the  Smator  from  LouisianaT 

Mr.  SCHALL.    Yes;  I  yiekL 

Mr.  LONO.  I  now  ask,  if  the  Senator  from  Minwaota 
win  yield  for  that  purpose,  that  the  statement  of  the 
Senator  from  Minnesota,  whldi  the  derk  is  reading,  be 
printed  in  the  Rboobo. 

The  VIdE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none.  The  Chair  wishes  to  congratulate  the  Senstnr 
from  Minnesota  on  having  his  remarks  once  printed  fn  the 
Rbcobo. 

Mr.  ScHALL's  statement  is  as  fdlows: 

TOIC  SCHALL'S  CBBD 

Mr.  SCHALL.  People  of  Minnesota,  a  few  months  hence 
we  «>'*ii  be  onbarked  in  the  greatest  campaign  for  Unioa 
and  liberty,  for  the  independence  of  America  from  autocracy, 
since  the  days  when  our  forefathers  f  ou^it  for  the  prin- 
ciples of  Thcunas  Jefferscm  aikl  Atuaham  T^ncdn  In  a  Na- 
tion-wide campaign  which  engages  the  hearts  and  minds  of 
130,000.000  people  it  may  be  hdpful  to  crystallize  our  points 
of  view  on  the  fundamental  prindples  and  measures  that 
appear  worthy  of  our  concern  in  that  conflict  that  we  may 
inress  forward  In  orderly  union  to  our  goal—the  preserva- 
tion of  American  liberty  and  all  we  call  "America."  To  that 
end  I  here  submit  this  outline  nhich  I  term  my  "  creed  "  and 
ask  to  hear  from  those  Interested  In  the  preservation  of  our 
Republic 

First.  I  believe  in  the  great  Declaration  of  July  4,  1776^ 
on  which  Thirteen  Colonies  in  a  wildemess  here  built  the 
world's  greatest  Republic  and  the  greatest  Nattoo  Ui  all  that 
makes  for  the  welfare  and  upUf t  of  the  human  raoe.  I  be- 
lieve we  are  endowed  by  our  CreaU»'  with  InaWfnaWe  rights 
of  "  life.  Uberty.  and  the  pursuit  of  happiness  **.  subject  to 
the  will  of  no  sdf-CQOstituted  autocrat;  and  that  to  secure 
these  rights  our  Oovemment  was  Instituted  deriving  Itc 
"Just  powers  from  consent  of  the  governed." 

And  I  condemn  those  Federal  autocrats  who  now  declars^ 
"  We  shall  never  go  back  to  the  ideas  of  1TI6  ".  and  who. 
like  Prince  George  m.  have  "  erected  a  multitude  of  new 
offices  and  sent  hither  swarms  of  officers  to  harass  our 
peoide  and  eat  out  thdr  substance." 

Second.  I  bdieve  in  the  Constitution  of  the  United 
States,    which    begins— "We    the    people    of    the   United 

States" thereby  making  the  pec^de  the  only  sovereign  In 

America:  the  Constitution  adopted  September  17.  1787,  and 
ratified  and  proclaimed  March  1789.  under  whkA  the 
United  States  of  America  was  ordained  and  established; 
the  Constitution  which  made  this  "an  Indissoliihfci  Union 
of  indestructible  States":  the  Constitution  whldi  every 
office-holder  in  this  ooimtry  has  sworn  to  support  and  up- 
hold in  order  to  get  his  office  and  t^eod  the  money  of  the 
people. 

And  I  f^ynV*""  every  perjured  autocrat  and  every  per- 
jured bureancratie  tod  who.  tn  vkriatkm  of  hli  oath.  «anii 
about  aa  soon  as  he  goto  faito  offloe  and  deOes  tiia  ]  ^ 
who  made  that  C^nsTitntki.  evades  and  vlolatas  Hi 
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Third.  I  bettrre  in  ttae  American  Bffl  of  Rights,  the  10 
original  amendments,  drafted  tay  "niomas  Jefferson  and  pro- 
claimed in  force  December  15.  1791.  providing  for: 

Freedom  of  wpteeh  and  of  the  i^ess.  the  right  of  the  pec^le 
pceoeably  to  sifnihlf  and  to  petition  the  Oovemment  for 
redrass  of  grieranees; 

That  no  person  shaU  be  deprived  of  life,  liberty,  or  prop- 
erty without  due  process  of  law;  and 

lliat  the  powers  not  delegated  to  the  Uhited  States  by  the 
Ooostitatian.  nor  prohibited  by  it  to  the  States,  axe  reserved 
to  the  States  respectively  or  to  the  people. 

And  I  fionrifmn  as  violations  thereof  and  a  menace  to  our 
liberty  all  measures  of  this  administration  in  the  past  S 
.fcars  to  hamper  freedom  of  the  press  by  codes  and  reguhir 
tlons  and  licenses,  as  in  the  ttane  of  the  Stuart  tyranny  in 
England,  SOO  years  ago,  and  I  condemn  in  particular  the 
Commnnirattons  Act  of  1934  and  amendments  thereof  which 
alms  at  jriacing  under  autocratic  Federal  control  all  radio, 
telegraith.  and  long-distance  telephone  communication,  in- 
cluding interstate  and  foreign  news  dlqpatches,  azxl  giving 
the  President  the  autocratic  power,  whenever  he  sees  fit  to 
declare  emergency  or  Federal  policy,  to  eloae  down  on  all 
communications,  except  as  dictated  by  him.  subject  to 
line  and  imprisonment  and  forfeitare  ot  oomitrtmiratlons 
prtvilegea 

Fourth.  The  first  mark  of  a  republic  that  distingxiiwhes  it 
from  an  abscdute  mcmarchy  or  dictatorship  Is  a  free  and 
independent  legislative  branch  of  government  beyond  ccmtrol 
of  the  Executive. 

The  authors  of  the  Constitution  recognized  this  principle 
wtien  they  wrote  article  I  creating  the  two  Houses  of  Con- 
gress and  reposing  in  that  Congress  the  comi^te  legislative 
power,  tnrlnding  the  tax  power,  which  is  the  "  power  to  de- 
stroy '*,  the  tariff  making,  the  appropriation  and  allocatifm 
of  public  funds,  the  jxm^  over  interstate  and  foreign  com- 
merce, banking  and  currency,  the  power  to  declare  war.  and 
the  power  to  make  all  laws  for  the  Executive  to  administer 
and  enforee. 

Such  legislative  brandi  of  government,  elective  by  the 
people,  is  the  guaranty  that  this  is  a  republic  founded  on 
Vbe  principle  of  **  government  of  laws  ".  and  not  a  dlctator- 
ddp,  monarchy,  or  oUgarcfay.  as  recently  dedared  by  the 
leadteg  "  brain  trust "  spokesman,  where  a  so-caBed  **  gov- 
ernment of  men "  takes  the  place  of  government  by  the 
people. 

I  indict  this  administratlan: 

(1)  That  the  vast  majority  of  major  faOb  in  the  sessions 
of  1933.  1934,  and  193S  have  not  emanated  in  Congress  but 
have  been  written  by  the  White  House,  foisted  upon  Con- 
gress by  White  House  lobbies,  even  to  the  length  of  seating 
a  White  House  lawyer  or  the  king^  agent  in  a  Senate  seat 
to  direct  legislation,  forced  passage  of  bills  unprlnted  and 
carrying  hundreds  of  millions  of  tbe  pec^de's  money. 
strangled  pubHc  delbate  by  gag-rule  metiuKto,  and  idaced 
strict  censorship  by  devioaB  underhanded  methods  upon  all 
news  goint  o«t  «f  Washington,  and  emidoyed  hundreds  of 
the  best  newspaper  minds  in  the  country  with  Oovemraeirt 
funds,  cimtrary  to  any  law,  to  print  at  Qofvemraent  expense 
false  propaganda  and  drculate  it  under  Oovemment  flank. 

(3)  That  the  Executive  and  his  bareaos  uneonstltutlon- 
aDy  have  usurped  the  legislative  ftmetion  of  Ooogress  in  a 
large  duue  of  ttw  m«|or  UBs  of  ttnee  sessiaiw— of  whkli 
the  unantmoQs  dscislon  of  the  United  States  Supreme  Court 
In  the  If .  &  A.  case  of  lisy  36,  IMS.  has  presented  notaUe 
evidmes.  I  was  the  first  ssan  In  Cbognsi  to  inveigh  agataist 
the  autocratic  nde  of  tbs  H.  R  A.,  and  stood  atesst  akme  for 
a  kng  tlBo  the  target  of  abase.  I  was  eaOed  "taerrflla'', 
"  basBBitf  ".  and  -  tnttor  **.  whiels  terau  wooid  now  apply  to 
the  entire  Supreme  Court.    I  could  not,  if  I  had  had  the 


ottorod  In 
and  I 
bif «•  on  tills  fkMMT. 
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usurped  by  a  bureau  in  levying 
Um  eoosanier.  and  the  wact 


(4)  That  the  commerce  power  of  Congxess,  n^cfa  is  re- 
stricted by  the  Constitution  to  interstate  and  foreign  com- 
1  lerce  has  been  usurped  by  executive  bureaus  to  cover  intra- 
I  bate  commerce  and  industries  lawfully  within  the  power  and 
;  urisdiction  of  the  respective  States. 

(5)  That  allocation  of  public  funds  has  been  usurped  by 
Executive  to  the  amount  of  $4,800,000,000.  or  a  billion 

lOre  than  the  total  azmual  revenue  of  the  Oovemment, 
ithin  the  provisions  of  a  single  bill — already  the  propa- 
is  being  manufactured  for  a  like  iisurpation  in  the 
Aext  Congress,  making  a  total  expenditure  for  this  one  ad- 
]  oinistration  of  $39,000,000,000,  15  billion  more  than  the  cost. 
( f  the  entire  35  administrations  Including  Wilson's  first  ad- 
1  oinistration  and  the  five  wars  in  that  time  of  125  years. 

(6)  That  the  tariff -making  power,  which  is  exclusively  a 
ive  function  of  Congress  and  its  fact-finding  Tariff 

ommission,  has  been  taken  over  by  the  President  and  his 
tary  of  State  and  conducted  in  star-chamber  proceed- 
with  no  public  hearings  for  industry,  labor,  and  agri- 
ture,  and  conducted  in  secret  with  only  a  foreign-lnter- 
emissary  in  the  confidence  of  the  Oovemment.  thereby, 
conjunction  with  the  process  to  tax,  resulting  in  the  great- 
( St  tidal  wave  of  farm  imports  in  our  history. 

The  new  deals  of  Europe — in  Rome.  BerUn.  and  Moscow — 

iJtMllshed    representative    govemmefirii;  bf    the    people    by 

ubolishing  the  legislative  freedom  of  their  parliamentary 

along  with  the  constftution  and  the  bill  of  rights. 

e  Washington  new  deal,  following  the  Fabian  policy  of 

ent  and  hullabaloo,  has  accomplished  virtually  the 

e  result  under  the  cloak  of  "planned  emergency"  and 

lypocrisy. 

Fifth.  I  believe  in  the  vigilant  and  firm  maintenance  of 

)  xticle  4,  section  4.  of  the  Constitution,  to  wit: 

The  United  State*  stuJl  guarantee  to  every  State  In  this  XTnlon 
I  Republican  form  of  govemment. 

This  is  the  foundation  of  ttuit  American  doctrine  that 

( lurs  is — "an  indissoluble  union  of  indestructible  States  " — 

I  ^  iMlnciple  for  which  our  fathers  fought  in  1776  and  IMO, 

)  nd  now  again  in  issue. 

And  I  condemn  that  autocracy,  which  by  threats  and 

voritism.  by  encroachment  upon  State  rights  and  State 

vereignty,  by  use  of  a  White  House  war  club  of  $5,000.- 

,000  and  a  total  4-year  emergency  fund  of  $18,000,000,000, 

to  destroy  that  guaranty,  break  up  the  "  indestructible 

tates  "  and  subject  all  to  a  Federal  autocracy,  as  under  the 

w  deals  of  Rome,  Berlin,  and  Moscow. 

Sixth.  I  believe  in  that  principle  of  common  honesty  in 

iiational   finance  whereby   Thomas  Jefferson   resisted   the 

]  Quieting  of  the  people  for  a  spending  orgy  by  irresponsible 

>olitician.s,  whereby  he  restricted  expenditiues  to  the  costs 

f  govemment  economically  administered,  with  due  concern 

or  national  defense  and  suffering  through  acts  of  nature, 

I  nd  whereby  he  denounced  debt  and  deficit  and  subsidy 

uhich  convert  an  Independent  people  into  dependent  serfs 

i  nd  subjects. 

And  I  condemn  that  new-deal  autocracy  which  in  4  years 

f  idanned  emergency  will  have  squandered  a  vaster  sum 

ban  our  cost  of  the  World  War— gives  the  President  in  one 

allocation  "  subject  to  his  own  will  for  1936  greater  than 

be  total  5-year  expenditure  of  Abraham  Lincoln  in  conduct- 

the  Civil  War — and  is  expending  more  for  new-deal  rule 

3  years  than  all  the  Presidents  from  the  inauguration  of 

ashlngton  in  1789  up  to  President  Wilson's  inat^uration 

1913:  zu>t  only  creating  deficits  accruing  $124)00,000,000, 

creating  funded  and  contingent  debt  of  $40,000,000,000 

Shan  hang  as  a  millstone  around  the  necks  of  our 

( hfklren  and  children's  children. 

Seventh.  I  believe  that  the  tax  power— the  power  to  de- 
/troy— bekmgs  in  the  hands  of  the  people  tJuoogb  tbefr 
lected  representatives  in  Congress,  where  it  was  placed  by 
be  Constittttlon  of  1789  porsoant  to  the  Declaration  of  1776. 
rhere.  indeed.  It  was  placed  by  Magna  Carta  hi  1218— so 
bat  Executive  autocrscy  may  not  have  the  power  to  rob 
1  nd  dsstmr. 
And  I  eoDdsam  as  mfaswihrs  of  this  '^  ld«i  of  ITW  ".  (1) 
be  proesMing  tax  levied  by  an  execuUve  bureau.  (3)  ttot 
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White  House  confiscatory  tax  bill  of  1935,  introduced  not 
for  the  constitutional  purpose  of  revenue,  but  for  one  of  the 
following  three  unconstitutional  purposes:  (a)  for  soak-the- 
rich  politics,  (b)  for  cracking  down  industry  as  a  founda- 
tion for  a  Moscow  industrial  system,  which  this  administra- 
tion has  already  prepared  to  enter  into  by  six  great  holding 
companies  organized  in  Delaware  which  articles  of  incorpo- 
ration I  placed  in  the  Ricord  February  6.  1935,  and  which 
can  be  organized  for  no  other  purpose  than  to  take  over 
every  industry  in  this  country  and  make  of  us  a  facsimile 
of  the  United  States  of  Russia,  or  (c)  to  enable  a  Rothschild- 
Wall  Street  conspiracy  to  buy  America  cheap. 

Eighth.  I  hereby  affirm  my  faith  in  the  following  good 
American  measures  and  principles,  for  which  the  President 
pledged  himself  100  percent  from  the  platform  of  the  Chi- 
cago Democratic  Convention  in  1932,  and  thereupon  after 
election  has  repudiated: 

A  party  platform  Is  a  covenant  with  the  people  to  be  faithfully 
kept  by  the  party  when  entrusted  with  power. 

Immediate  and  drastic  reduction  of  Oovemment  expenditures 
by  abolishing  useless  commissions  and  offices  •  •  •  eliminat- 
ing extravagance  to  accomplish  a  saving  of  not  less  than  25 
percent. 

Maintenance  of  national  credit  by  a  Federal  Budget  annually 
balanced. 

Sound  currency  to  be   maintained   at  all   hazards. 

Fact-finding  tariff  commission  free  from  Executive  Interfer- 
ence— as  basis  of  tariff-making  by  Congress. 

Extension  of  Federal  credit  to  the  State  to  provide  xmemploy- 
ment  relief. 

Unemplo3rment  and  old-age  Insurance  under  State  laws. 

Enactment  of  every  constitutional  meastire  that  will  aid  the 
farmer. 

Strict  and  impartial  enforcement  of  the  antitrust  laws  to  pn- 
vent  nionopoly. 

FuUest  measure  of  Justice  and  generosity  for  all  war  veterans 
who  have  suffered     •     •     •     from  actual  service. 

Firm  foreign  policy  including :  Peace  with  all  the  world.  •  •  • 
Sanctity  of  treaties  and  *  ^  *  financial  obligations.  •  •  • 
V7e  oppose  cancelation  of  the  debU  owing  to  the  United  States 
by  foreign  nations. 

Strengthening  of  Ck>rrupt  Practices  Act  and  sevtfe  penalties  for 
mtsappropriation. 

Curtail  the  extravagant  expendltxires  of  the  Govemment  and 
*     *     *    revoke  Improvident  subsidies. 

We  condemn  the  \u(un>atlon  of  power.  _ 

To  accomplish  these  purposes  and  to  recover  eoonomlc  liberty, 
we  pledge  •  *  *  in  the  how  of  our  cotintry's  need,  equal 
rights  to  all.  special  privileges  to  none. 

Added  from  the  floor:  We  advocate  the  continuous  responsibility 
of  Oovemment  for  human  welfare,  especiaUy  for  the  protection 
of  children. 

I  take  up  the  flag  which  a  Federal  repudiator  and  his 
obedient  henchmen  have  thrown  down,  and  on  the  platform, 
which  is  not  only  soxmd  Democracy  but  also  sound  Repub- 
licanism and  sound  Farmer-Laborism  and  sound  Progress- 
Ivlsm.  I  take  my  stand  for  1936. 

Hie  spirit  of  truth  which  Christ  left  us  is  embodied  in  the 
Constitution. 

To  the  above  I  wish  to  add  a  plank  from  De  Tocqueville. 
the  great  author  of  our  national  textbook  Democracy  in 
America.  I  sutxnit  De  TOcqueviUe  as  against  the  iM-esent 
tyranny  of  Russia,  the  pagan  authority  of  Caesar,  the  "  per- 
manent dictator  "  of  Rome,  whom  all  autocrats  still  worship 
and  seek  to  imitate.    Here  are  the  words  of  De  Tosqueville: 

Christianity  Is  the  companion  of  liberty  in  all  Its  conflicts,  the 
cradle  of  its  Infancy,  and  the  divine  soviroe  of  Its  claims. 

The  vital  slogan  for  all  liberty-loving  Americans  in  1936 
was  contributed  to  our  cause  long  before  the  "horse  and 
buggy  "  days  and  by  the  Greater  Leader  for  liberty,  who  said: 

Render  therefore  unto  Caesar  the  things  which  are  Caesar's,  and 
unto  Ood  the  tilings  which  are  Ood's. 

DCLAT  nr  SUmMMKKTM.  AmoniATioti  Bnx 

Mr.  COPELAMD.  Mr.  President,  the  Vice  President  a 
little  while  ago  honored  me  with  an  admonition. 

The  Vies  PRESIZ7ENT.  The  Chair  did  that  at  the  sug- 
gestion of  the  Senator  from  nilnois  [Mr.  Lcwxf],  wbo  called 
attention  to  the  fact  that  the  Senator  from  New  York  wu 
Interrupting  him.  The  Cbahr  would  not  have  done  to  if  It 
bad  not  been  for  the  gtatement  of  the  Senator  from  XUinolf, 

Mr.  COPELAMD.  X  wl«b  to  ask  the  Senator  from  UUnole 
whether  be  asked  the  Vice  Prefident  to  mention  my  name. 


Mr.  LEWIS.  No;  it  was  I  who  asked  the  Senator  from 
New  York  to  desist  from  conversaticm. 

Mr.  COPELAND.  Mr.  President,  so  long  as  I  am  a  Mem- 
ber of  this  body,  representing  a  sovereign  State,  whether 
the  admonition  comes  from  the  Vice  President  or  from  a 
Senator,  I  still  propose  to  function  in  as  normal  a  manner 
as  I  am  capable  of  doing. 

The  VICE  PRESIDENT.  Will  the  Smator  permit  the 
Chair  to  say  that  he  intended  no  reflection;  but  the  Senator 
from  Illinois  called  attention  to  the  fact  that  the  Senator 
from  New  York  was  having  a  conversation  and  adced  that 
he  be  called  to  order,  and  the  Chair  did  so  at  the  request 
of  the  Senator. 

Mr.  COPELAND.  Mr.  Presidmt.  I  do  not  care  where  the 
request  came  from.  I  do  not  expect  to  be  admonished  in 
just  that  way  when  week  after  wedc  and  month  after  month 
an  admonition  might  have  been  given  to  a  doaen  Senators  on 
this  floOT.    Let  us  have  a  dear  understanding  about  that. 

Mr.  LONG.    Mr.  President 

Mr.  COPELAND.    I  am  not  yet  through.    I  do  not  yield. 

Mr.  LONG.  Will  hot  the  Senator  iriease  yield  to  me  f«r 
Just  one  momoit?  I  wish  to  assure  the  Senator  from  New 
York  that  no  one  loves  hhn  in  this  body  as  I  do.  [Laughter.] 
Will  not  the  Senator  from  New  York  please  let  us  vote? 

Mr.  COPELAND.  No;  no  matter  how  much  the  Senator 
from  Louisiana  loves  me;  and  I  am  glad  he  does,  because  he 
himself  is  one  of  the  most  lovable  characters  I  have  ever 
known.    [Laughter.] 

Mr.  President.  I  am  not  in  the  counsel  of  the  leaders.  I 
never  was,  and  probably  never  will  be.  But  I  have  never 
seen  such  an  amazing  lack  of  frankness  as  I  have  obeerved 
here  tonight  Why  should  the  House  give  omaideration  to 
such  an  outrageous  bill  as  the  one  we  sent  ovor  there?  It  is 
not  the  items  in  the  bill  which  they  have  considered  with 
which  they  are  finding  fault.  They  are  finding  fault  with 
those  items  which  have  been  put  into  the  bill  on  the  floor  of 
the  Senate. 

This  afternoon,  when  I  was  trying  to  present  an  amend- 
ment to  the  bill.  I  found  marked  sensitiveness  on  the  part  of 
the  committee  because  I  attempted  to  preeent  a  matter  which 
they  never  had  themselves  considered.  Why  should  not  the 
House  be  resentful  of  our  sending  over  there  amendments 
to  the  bill  carrying  appropriations  (tf  hundreds  d  mlllirms  of 
dollars,  dollars  which  will  come  out  of  the  poor  peoide  of  the 
United  SUtes? 

They  are  not  finding  fault  with  the  amendments  of  the  bill, 
which  are  in  italics.  Their  criticism  relates  to  these  things 
which  were  pushed  into  the  bill  today  without  even  consid- 
erati(Mi  by  this  body. 

Mr.  President,  I  respect  the  House  of  Representatives.  I 
wish  we  had  half  the  spunk  they  have.  I  never  had  the 
honor  of  sitting  in  that  body.  I  wish  I  had  had,  because,  if 
I  had,  I  would  be  proud  to  think  that  I  had  been  a  Member 
of  the  House.  Why  should  the  House  of  Representatives 
accept  amendments  relating  to  cotton  and  to  wheat  running 
into  hundreds  of  millions  of  dollars?  I  could  not  even  get 
an  amendment  into  the  bUl  i<x  onions  and  mi^ile  alrup  and 
i4>i;des. 

Mr.  President,  win  the  Senator  yield? 
lyidd. 

I  should  like  to  know  how  many  hun- 
dollars  the  Senator  has  been  tzylng  to 
get  us  to  spend  on  rivers  and  baitxirs. 

Mr.  COPELAND.  Mr.  President,  if  anyone  wishes  to  know 
what  I  think  about  it,  I  think  that  every  river  and  harbor 
bill  and  every  flood-control  Ull  is  simply  a  "  pork  barrAL" 
That  is  what  I  think  about  it.  I  presented  these  matters 
because  I  am  i»H*<»'»wa«  of  the  committee  having  juriediction 
of  them,  and  I  did  It  with  my  ftagen  croeied.  That  Is  where 
I  stand. 

The  Senator  from  Alabama  noed  not  throw  anr  tetekf  •( 
me.  either.  If  there  is  one  man  bore  wbo  bac  pot  tvoa  tbo 
Senate  and  upon  the  country  cootributloM  and  * 
for  contribttttoof  for  a  section  of  the  eouatcy. 
which  muet  be  paid  for  by  taiatloo  from  luf  Mellon  ti  Ibo 
country,  if  thetv  it  aiioCtaer  bmui  boro.  tot  blm  fUmd  op. 


Mr.  BANK  HEAD. 
Mr.  COPELAND. 
Mr.  BANKHEAD. 
dreds  of  millions  ot 
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Mr.  BANKHEAD.  Ifr.  President,  I  assume  the  Senator 
will  be  courteous  enough  to  permit  an  answer  to  that  direct 
reflection. 

Mr.  COPELAND.    Certainly. 

Mr.  BANKHBAD.  I  do  not  know  what  the  Senator  is 
t^iwwg  about,  and  I  doubt  whether  he  kzMws  what  he  is 
talking  about.  I  assimie  that  he  is  talking  about  the  cotton 
program,  but  I  want  to  remind  him  that  practically  all  the 
money  which  comes  to  the  South  as  a  result  of  the  cotton 
program  goes  to  the  SUte  of  New  York  to  support  the  In- 
dustries and  the  flnancial  interests  in  his  State  in  the  pay- 
ment of  interest. 

Mr.  COPELAND.  O.  Mr.  President,  ever  itnoe  I  have 
been  in  the  Senate  I  have  heard  that  New  York  is  the  reser- 
voir into  which  flows  the  wealth  of  the  Nation. 

Mr.  BANKHBAD.    They  told  the  truth  when  they  said  It. 

Mr.  COPELAND.  But  every  time  they  want  to  build  a 
schoolhouse  or  something  dse  in  the  State  of  Alabama  they 
come  to  New  York  to  borrow  the  money. 

Mr.  ROBINSON.  BCr.  President,  wiU  the  Senator  from 
New  York  yidd  to  met 

Mr.  COPELAND.    I  yMd. 

Mr.  ROBINSON.  We  are,  I  trust,  near  the  dose  of  a 
very  long  session.  We  have  transacted  much  business,  and 
quite  naturaUy  near  the  end  of  the  session  as  always  han>ens 
there  is  a  considerable  degree  ctf  pressure. 

I  fed  that  it  would  be  unfortunate  and  that  we  would  all 
regret  it  if  we  should  permit  ourselves  to  reqwnd  to  a 
x«sentment  v^ch  will  qidckly  pass,  and  indulge  ezpressicnis 
here  which  will  constitute  a  pennanent  record. 

I  hope  that  we  may  all  continue  that  good  will  toward 
one  another  which  has  been  manifested  throo^iout  the 
session. 

Mr.  CLARK.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  COPELAND.    Por  a  que8ti<m. 

Mr.  CLARK.  The  Senator  from  New  York  has  announced 
that  he  reported  the  river  and  harbor  bill  and  the  flood 
coDtrol  bUI,  and  took  charge  oi  them  on  this  floor  with  his 
lingers  crossed.  I  want  to  bear  witness  that  the  Senator 
frooi  New  Toik  did  not  report  the  bill  from  the  Commerce 
Committee  authorising  ttie  plundering  of  the  Federal  Treas- 
ury by  mifflons  and  millioDs  of  dollars  for  a  lot  of  ship- 
owners with  his  fingers  crossed. 

Mr.  COPELAND.  Mr.  President.  I  can  take  that.  If  the 
Senator  from  Missouri  is  willing  to  have  the  American  mer- 
chant marine  sunk,  I  am  not  with  him.  But  I  think  it  is 
an  outrageous  thhig  tbat  ever  so  many  years  we  hitch 
together  a  bill  and  everyooe  rushes  in  to  put  some  "pwk** 
In  it.  and  tf  the  Senator  from  Missouri  is  willing  to  omtrast 
ttiat  sort  of  a  tain  with  a  constructive  bill  to  build  up  an 
American  mochant  marine,  he  can  have  that  opinicm  tavit 
I  do  not  diare  it. 

M^.  CLARK.    Mr.  President,  wffl  the  Sehator  yield? 

Mr.  COPELAND.    Certainly. 

Mr.  CLARK.  Let  me  say  that,  so  far  as  I  am  concerned. 
X  luM«  not  been  a  party  to  the  reporting  of  any  bOl  from 
the  Oonmlttee  on  Cooimerce  of  which  I  was  not  in  favor, 
and  <tulte  willing  to  defend  on  the  floor. 

Mr.  umwumD.    I  have  to  ray  that  the  Senator  has  been 

consistent.   If  there  Is  any  bill  that  has  been  brooilit  before 

tbt  Conimlttee  on  Oonmieroe  since  I  hav«  been  diairman 

jrtiieh  be  has  not  eppond.  I  liwuM  Uke  to  know  what  it  Is. 

Mr.  STEIWER.    Mr.  President,  wffl  the  Seoator  yield? 
CX3FELAND.    I  ylekL 

flrmWBR.    X  ask  the  Senator's  hidulgeDee  for  jnst 
a  mome».A  that  I  may  read  Into  the  Raooas  some  llgnrea— ^ 

Mr.  LOMQ.  ICr.  Pieakleut,  a  point  of  orderf  I  obdeet  to 
the  Senator  yieldiug  for  a  ipwrh.    Be  can  yMd  only  for 

The  VICE  PKEHIUEWT.    The  Senator  cannot  ylekl  for 
that  purpose. 
Mr.  tri'ElWEIi.    X  wffl  piupound  a  qwatlon. 
Tbe  YICB  FRBHIUBMT.    Tlie  Senator  from  Oregon. 
Mr.  smsiWER.    I  wish  to  auk  the  Senator  from  Mew 


Tbrfc  tf  he  is  famlhar  with  the  flgures  which  the  competent 


(jlerk  of  the  Senate  Committee  on  Aiq)ropriations  has  com- 
piled showing  the  appropriations  by  this  Congress  as 
oUows: 

]  tegular  annual  acts 92, 888, 054,  864. 14 

;  teflctaaictes.  approximately 485,  535. 063.  W 

]  ■mnazMnt  annuals 2,200.111,127.00 

:  Imetgency  BeUef  Appropriation  Act.  1965 4, 000, 000. 000. 00 

'  Yansfer    of    funds    from    tbe    Reconstruction 

Finance  Corporation 500.000,000.00 

:  naceUaoeous    acta    and    resolutions,    approzl- 

mately 4. 000, 000. 00 

Tt»tal 10. 077,  701. 066.  06 

Mr.  COI^IjAND.  Tbe  Senator  asked  me  if  I  knew 
whether  those  appropriations  were  made. 

Mr.  STEIWER.  I  merely  wanted  to  know  whether  the 
Senator  from  New  York  was  familiar  with  the  grand  total 
>f  expenditures. 

Mr.  COPELAND.  Will  the  page  please  bring  me  the  flg- 
xres.  I  thought  they  were  a  Uttle  larger  than  that.  It  is 
nly  $10,077,000,000.  is  it  not? 

Mr.  KINO.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  KING.  There  are  several  hundred  million  dollars 
vhich  have  not  been  added  to  that  statement. 

Mr.  COPELAND.    That  is  what  I  thought.    How  much  of 
his  wffl  be  spent  down  in  the  State  of  the  Senator  from 
Alabama? 

Mr.  BANKHEAD.  Not  much,  if  the  Senator  raises  that 
[uestion. 

Mr.  COPELAND.  I  am  asking  the  question  of  the  Senatcn* 
rom  Alabama.   Does  he  know  how  much  will  be  spent  there? 

Mr.   BANKHEAD.    PracUcally   nothing.     Most   of   it   is 
I  [pent  up  in  New  York. 

Mr.  COPELAND.  I  thought  tbe  time  had  come  for  frank 
alking. 

Mr.  BANKHEAD.  I  asked  the  Senator  if  he  wanted  to  be 
rank  and  state  the  flgures.  He  is  acquainted  with  the  fig- 
ires.   I  am  not.    If  he  wants  to  be  frank  let  him  state  them. 

Mr.  COPELAND.    Oh.  very  well,  Mr.  President 

Mr.  BANKHEAD.  All  right,  let  the  Senator  state  them  if 
le  wants  to  be  frank,  and  not  create  a  false  impression. 

Mr.  COPELAND.    If  they  pass  the  bill  over  in  the  House 
: ;  venture  to  say  that  the  Senator-^-^ 

Mr.  BANKHEAD.    Mr.  President 

Mi.  COPELAND.    I  am  not  going  to  jrield.    The  Senator 
I  An  make  his  talk  later. 

Mr.  BANKHEAD.  The  Senator  should  not  talk  about  it 
f  he  does  not  intend  to  yield. 

Mr.  COPELAND.    I  venture  to  say  that  if  the  last  defl- 

( iency  bill  shall  pass  there  wffl  be  plenty  of  money  spent  in**^ 

.  Alabama,    Outside  of  the  taxes  which  we  pay  in  New  York.  ' 

ind  we  wffl  put  those  aside,  let  me  say  to  the  Senator  that 

h»«  are  human  beings  who  live  in  New  York.    There  are 

luman  beings;  if  you  scratch  the  skin  they  will  bleed  Just 

you  and  I  will  bleed.    They  are  Just  plain  human  beings. 

t  they  have  to  eat. 

Mr.  PresldeiU,  may  I  ask  If  the  Chair  has  admonished 
tiat  recently? 

Mr.  BANKHEAD.    What? 

The  VICE  PRESIDENT.    The  Senator  from  New  York 
to  have  the  arena  all  to  himself. 

Mr.  COPELAND.    I  have  at  the  moment,  but  at  tbe  tima 

asked  the  question  I  did  not. 

The  VICE  PRESn^NT.  Let  there  be  order  In  the  Senate, 
knd  also  in  the  gaDeries. 

Mr.  COPELAND.  The  people  I  was  talking  of  in  New 
Toilc  do  not  live  on  Fifth  Avenue.  They  have  no  offices 
n  Wan  Street.  I  am  talking  about  Oliver  Street.  I  am 
alking  about  the  tenement  districts.    The  charge  that  wffl 


«  made  upon  those  people  if  this  bffl  shall  bec<xne  a  law. 
rhich  that  wise  body  at  the  other  end  of  the  Capitol  la 
veventing,  wffl  be  enormous.  There  wffl  be  a  charge  of 
leaven  only  knows  how  much  upon  the  products,  the  neoes- 
ary  products,  the  plain  little  cotton  gowns  and  overalls 
hose  people  buy.     Undoubtedly   the   House   is   aware  of 
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the  significance  erf  the  ameiklments  which  we  pot  on  tbe 
t^  without  due  c<mslderatiOD  of  the  conunittee. 

Mr.  President,  I  derive  some  consolation  also  from  tbe 
House.  I  received  some  more  consolation  this  evening  due 
to  the  fact  that  by  a  vote  of  about  3  or  4  to  1  they  passed 
the  resoluticm  continuing  the  mail  contracts  because  of  a 
message  which  came  from  the  White  House  that  the  Presi- 
dent wanted  an  extension. 

Mr.  BLACK.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  BLACK.  Do  I  understand  that  the  Senator  makes 
the  statement  cm  the  floor  that  a  message  came  from  tbe 
White  House  favoring  the  resolution  which  the  Senator  had 
ofTered  here?   If  so,  I  deny  it. 

Mr.  COPELAND.  If  I  may  trust  friends  in  the  press  gal- 
lery who  heard  the  statement  of  the  Chairman  of  the  Rules 
C(xnmittee.  he  stated  that  he  had  had  word  from  the  Presi- 
dent that  he  wanted  the  resolution  passed. 

Mr.  BLACK.    Mr.  President,  wffl  the  Senator  further  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  BLACK.  I  decline  to  permit  the  statonent  to  go  un- 
challenged on  this  floor  that  the  President  approved  that 
resolution.  I  do  not  beUeve  that  the  Chairman  of  the  Rules 
Committee  made  such  a  statement,  and  I  have  definite  and 
positive  information  that  he  had  no  authority  to  make  tbe 
statement  that  the  President  favored  that  resolution. 

Mr.  COPELAND.  Is  the  Senator  splitting  hairs  when  he 
says  this?  Was  It  because  there  was  a  word  in  it  nere  or 
there? 

Mr.  BLACK.    No;  I  am  not  splitting  the  Senator's  hairs. 

Mr.  COPELAND.    I  have  a  great  many  of  them  to  split. 

Mr.  BLACK.  Yes;  the  Senator  has  a  few,  but  I  think  he  is 
going  to  split  them  walking  around  on  the  floor  if  he  does 
not  stop. 

Mr.  COPELAND.  Well.  I  wffl  keep  on  my  feet.  I  wffl 
not  stand  on  my  head  even  for  that. 

Mr.  BLACK.  I  think  the  Senator  would  be  very  graceful 
standing  on  his  head;  about  as  graceftd  as  be  is  standing 
on  his  feet.  However,  the  question  I  had  in  mind  was  that 
In  my  Judgment  it  could  not  be  established  that  the  Presi- 
dent had  authorized  anyone  to  say  that  he  favored  the  pas- 
sage of  that  resolution,  or  (me  of  the  resolutions  over  the 
other  resolution. 

Mr.  COPELAND.  But  I  happen  to  know,  and  I  think  the 
Senator  wffl  not  dispute  this,  that  the  rule  brought  out  i»x>- 
hibited  any  amendment.  Therefore,  the  amendment  offered 
by  tbe  dist1ngui«hfi1  Senator  from  Alabama  last  nii^it. 
which  he  contended  for  so  vigorously,  had  no  chance. 

Mr.  BLACK,    wm  the  Senator  yieki? 

Mr.  COPELAND.    Oh.  certainly. 

Mr.  fa-Arrtc  Yes;  I  think  it  Is  true  that  tbe  rule  which 
was  brought  out  did  not  permit  an  amendment,  and  it  was 
because  those  who.  like  tbe  Senator,  are  very  anxious  and 
solicitous  about  spending  any  money  to  help  the  farmers  in 
some  other  section,  but  who  want  to  raid  the  Treasury  for 
tbe  shipowners  and  the  shipbuilders  in  various  places,  were 
not  willing  to  permit  the  House  to  vote  upon  a  direct  Issue 
between  the  two  resolutions. 

Mr.  COPELAND.  Of  course  that  Is  a  reflection  upon  the 
House.  I  could  rM>t  join  the  Senator  in  that.  If  we  were  to 
go  on  paying  $27.0004XK)  a  year  to  maintain  a  merchant 
marine,  somebody  who  Is  better  at  flgures  than  I  am  can 
divide  $10.077,701XK)0  by  tnjOOOjOOO,  and  he  wffl  see  that  that 
Is  about  a  fraction  of  one-half  of  1  percent 

Seriously.  I  think  we  are  lacking  In  frankness  when  we  flod 
fault  or  even  evidence  suspicion  of  fault  In  the  tone  of  voice, 
that  tbe  action  of  the  House  Is  for  this,  ttiat.  and  tha  other 
reasoiL  Everyone  knows  why  it  is.  It  is  because  we  have 
loaded  down  this  bffl  with  such  a  burden  of  weight  that  the 
Treasury  cannot  stand  it. 

If  we  were  to  show  real  statesmanship,  we  would  caB  back 
that  bffl  with  a  view  to  yVt»^<»*ting  these  ammdmmts.  whi<^ 
never  were  given  serious  consideration  in  our  committee,  and 
make  it  a  bffl  more  in  harmoay  with  the  one  whl^  came  to 
us,  with  the  amendments  which  were  saxqiterly  considered  and 
put  in  the  bffl. 

LZZZZ ois 


Mr.  Prestdent.  I  am  not  here  for  the  pnrpoee  d  fllibostar- 
tng.  I  am  going  to  vote  agatnet  any  propositiaa  to  recan  tbe 
adjournment  reebluttan  because  I  desire  this  Oongrees  to 
adjourn.  It  should  have  adjourned  S  months  ago.  Every- 
thing that  we  have  done  duzing  the  past  2  or  S  montbs  Is 
mrrnnmOttw*^  iPB  oould  do  uezt  jttT,  OT  Something  we  mugtA 
never  to  have  done. 

Now.  so  far  as  I  am  concerned.  I  dseU  subside.  I  hope  I 
have  conveyed  the  idea  that  I  feel  ttiat  there  is  an  smasing 
lack  of  frsnkness  on  the  part  of  Senaton  in  consMerlng  the 
situation.  If  I  were  in  the  conflrtenne  of  the  leader8hlp»  I 
expect  these  things  would  have  been  explained  to  me  so  I 
could  understand  them.  But  not  being  in  that  confidence 
I  have  to  gather  my  understanding,  as  It  seems  to  me.  from 
my  observation  at  things  going  on  around  me. 

Senators  may  do  as  they  like.  They  can  follow  our  leader- 
ship and  can  back  the  resolution  of  adjournment  and  stay 
here  all  day  tomorrow  and  next  week.  So  far  as  I  am  con- 
cerned, if  that  is  done.  I  wU  stay;  but  I  think  tt  Is  perfectly 
absurd.  aiKl  if  we  had  real  manliness  tai  our  souls  I  think 
we  would  confess  oar  faults,  bring  the  bill  back,  and  take 
off  these  outrageous  ammdments.  and  let  the  WU  be  passed 
up(m  Its  merits,  as  Is  statesmanlike  and  decent  In  the  way 
of  legislation. 

Skvxkal  SnrAToas.    Vote!    Vote! 

The  PRESIDENT  pro  tnnpore.  Tlie  question  Is  on  the 
motion  of  the  Senator  from  South  Caixriina  [Mr.  Bmrasl 
to  request  the  House  to  return  to  the  Senate  House  Con- 
current Resolution  No.  38. 

Mr.  TYDINGS  and  Mr.  COPELAND.  Let  us  have  tbe 
yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

Mr.  TYDINGS.  Mr.  President,  as  I  understand  the  slta- 
ation,  we  have  asked  for  a  conference  with  the  House  of 
Representatives  and  they  have  declined  to  accede  to  our 
request. 

B£r.  CLARK.    Mr.  President,  wffl  the  Senator  yleUT 

Mr.  TYDINOS.    Yes. 

Mr.  CLARK.  As  I  understand  the  situation,  the  House 
has  not  even  shown  the  Sexuite  the  courtesy  of  refusing  to 
accede  to  a  ccmference.    They  have  Ignored  the  Senate. 

Mr.  TYDINOS.  That  is  practically  what  I  have  said.  I 
do  not  see  wbj  the  Senate  oui^t  not  to  be  dignified  enough 
to  stand  its  ground.  I  think  for  the  Senate  of  the  United 
States  to  knuckle  now  at  the  Seventh  hour  when  ttie  body  at 
tbe  other  end  of  the  Capitol  refuses  for  the  flrst  time,  so  far 
as  anybody  knows.  In  legislative  history,  to  meet  with  our 
representatives  to  work  out  a  matter  which  Is  In  dispute  be- 
tween the  two  Houses,  and  that  in  the  face  of  that  refusal  we 
are  willing  to  recall  an  adjournment  resolution,  is  the  wrong 
thing  for  the  Senate  to  do.  I  salnnlt  the  Senate  would  thus 
prove  that  it  has  no  more  backbone  or  dignity  than  a  jeny- 
flsh. 

Mr.  BANKHEAD.    MT.  President,  wffl  the  Senator  yield? 

Mr.  TYDINOS.    I  yield. 

Mr.  BANKHEAD.  I  should  Uke  to  ask  the  Senator  tf  he 
does  not  understand,  as  a  former  Member  of  the  House,  that 
the  situation  Is  not  due  to  any  action  of  the  House,  bat  Is 
i^bolly  due  to  tbe  Individual  personal  action  of  the  Chairman 
of  the  Appropriations  Committee  of  the  Hoase  In  refusing  to 
present  the  matter  to  the  House? 

Mr.  TYDHMOS.  He  rq^rssents  the  House,  and  every 
Member  of  the  House  knows  what  has  taken  piace.  He  and 
every  other  Member  of  the  House  understand  the  situation^ 
that  ttie  Senate  has  adced  for  a  ocmferenoe,  that  conferees 
on  the  part  of  the  Senate  have  been  named,  and  those  who 
bead  the  r^^nnrlttf*  having  the  measure  in  charge  in  the 
House  have  refused  to  treat  with  the  Senate.  Because  of 
that  refusal  the  Senate  has  done  no  wrong  whatsoever,  but 
comes  into  court  with  clean  hands;  and  the  Senate  is  ready 
now  to  overlook  that  slight  and  afCront  and  Indignity  and 
go  all  tbe  way  in  agreeing  to  a  motion  so  we  ean  meet  the 
whim  of  the  House. 

If  the  House  treats  with  the  Senate,  and  there  Is  an  agree- 
ment before  12  o'clock,  it  would  be  proper  to  wtttadiaw  Ike 
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modan  for  final  adjournment,  but  until  the  House  treats 
with  the  Senate  I  do  not  think  we  are  Justified  in  agreeing 
to  this  motion.  I  know  when  we  have  the  wheat  interests 
together  with  the  cotton  interests  there  are  probably  enough 
Totes  to  do  it.  I  am  not  going  to  filibuster  against  it.  I 
simply  want  to  state  why  I  shall  not  vote  to  recede  from 
the  adjournment  resolution  which  we  have  adopted. 

Mr.  KINO.    Ux.  President 

Mr.  TYDINOS.    I  yield  to  the  Senat<s-  from  Utah. 

Mr.  KINO.  Under  the  concxirrent  resolution  traxismitted 
to  the  House  and  which  we  adc^Tted,  at  12  o'clock  midnight 
automatically  do  we  not  stand  adjoximed? 

Mr.  TYDINOS.    We  do  stand  adjoiimed. 

The  PRESIDBNT  pro  tempore.  Let  there  be  order  in  the 
Chamber.  All  Senators  on  their  feet  will  please  sit  down. 
Tte  Question  is  on  the  motion  of  the  Senator  from  South 
Carolina.  [Putting  the  (luestlon.!  The  Chair  is  in  doubt 
Let  there  be  a  diTlsiozL 

On  a  division  the  motion  was  agreed  to. 

Mr.  LA  FOLLfflTB.  Mr.  President,  I  now  move  to  recon- 
sider the  vote  whereby  the  motion  of  the  Smator  from  South 
Carolina  was  agreed  ta 

Mr.  BYRNE&  Mr.  President.  I  move  to  lay  that  motion 
-on  the  table. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Soiatar  from  South  Carolina  to  lay  on  the 
table  the  motion  of  the  Senator  from  Wisconsin. 

Hie  motion  was  agreed  to. 

Mr.  LONO  and  Mr.  ROBINSON  addressed  the  Chair. 

The    PRESIDENT    pro    tempore.    The    Senator    from 

Mr.  ROBINSON.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONO.  I  want  the  floor  in  my  own  right.  If  the 
Senator  wants  to  proceed,  that  is  all  right. 

Mr.  ROBINSON.    I  wish  to  move  a  recess. 

Mr.  LONO.    Oh.  do  not  do  that 

Mr.  ROBINSON.    Very  welL 

Mr.  LONO.    Mr.  President 

Hie  PRESIDENT  pro  tempore.  The  Senator  from  Lou- 
isiana is  now  recognised  in  his  own  right. 

Mr.  LONO.  Mr.  President.  I  assume  that  at  a  very  early 
moment  the  Senate  will  dispatch  this  resolution  over  to  the 
House,  and  the  House,  if  it  does  the  ordinary,  regular,  usual, 
and  courteous  thing,  will  return  the  concurrent  resolution  so 
the  Senate  may  reconsider  its  action  with  reference  to  ad- 
journment today. 

U  1  were  endeavoring  to  delay  anything  I  would  not  con- 
clude the  remarks  which  I  intend  to  make,  but  I  do  not  want 
the  Senate  to  take  a  recess.  I  am  ready,  willing,  and  anxious 
to  proceed  and  shall  surrender  the  floor  the  very  moment 
that  any  actian  Is  taken  at  the  other  end  of  the  Capitol  to 
aend  the  measure  back  in  order  that  we  may  rescind  our 
action. 

I  want  to  say  to  my  friend  who  addressed  the  Senate — 
and  he  Is  my  friend,  my  political  friend  and  my  personal 
friend— the  Senator  from  New  York  [Mr.  Copxlaiid],  and 
also  I  take  the  same  view  with  regard  to  my  friend  from 
Mtfyland  and  othcn,  that  my  friend  the  Junior  Senator 
from  Alabama  [Mr.  BakkhxasI.  reflected  a  serious  note  in 
this  body  tonight  which  the  Members  of  this  body  do  not 
appreciate.  I  imderstand  the  State  of  Alabama  is  suffering 
Uke  a  great  deal  of  my  own  State  and  like  other  States  in 
the  Soa^  as  wen  as  some  States  in  the  West  wiiich  are 
affected  because  of  the  condition  of  wheat  are  suffering. 
lliat  State  Is  affected  by  cotton,  and  favors  ttiis  kind  of 
situation. 

llie  XThlted  States  Oovemment  has  told  the  farmers  of 
the  State  of  Alabama  and  of  South  Carolina,  as  well  as  the 
other  States,  tnclnding  Louisiana,  that  the  Oovemment  is 
going  to  lend  them  12  cents  a  pound  on  their  cotton.  The 
farmers  have  gone  to  work  on  that  basis.  Tbey  have  re- 
duced their  acreage,  signed  up  contracts,  under  some  of 
which,  at  ttie  very  most  a  man  with  a  family  will  get  no 
more  than  $75  to  $100  a  year  even  at  that.  After  the  agree- 
ment had  been  made  In  good  faith,  the  Oovemment  tows 
them  out  In  the  middle  of  the  ocean,  puJOs  the  ^ug  out  oi 
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he  bottom  of  the  ship,  and  tells  them,  "  Sink  or  swim  ",  and 
akes  that  action  regardless  at  the  good  things  these  farmers 
save  been  doing. 

If  Senators  go  home  tonight,  if  the  House  takes  this  In- 

amous  action,  if  the  body  at  the  other  end  of  the  Capitol 

night  refuses  to  let  this  bill  pass  that  has  been  passed  by 

o-thirds  vote  of  the  Senate  after  suspending  the  rules.  I 
ant  the  Senators  and  Members  of  the  House  to  go  home 

owing  that  every  act  of  destitution  that  has  been  com- 
mitted tonight  and  will  be  committed  this  fall  is  due  to  the 
unusual,  perfidious  conduct,  not  of  the  United  States  Senate. 
I  am  not  permitted  to  say  where  else  it  has  occurred  with- 
out breaching  the  rules  at  the  Senate. 

Those  poor  devils  have  had  the  word  of  the  President  of 
the  United  States.  The  Senator  from  South  Carolina  [Mr. 
Smtth]  says  he  was  given  this  assurance  by  the  President 
of  the  United  States.  That  assurance  was  commimicated  to 
the  Congress  of  the  United  States;  and  with  that  assurance, 
the  promise  of  the  party  of  the  Government,  given  to  them 
by  the  highest  officer  who  was  competent  to  make  that  pledge, 
the  Congress  of  the  United  States  sits  tonight,  in  one  place 
or  the  other,  undertaking  by  some  process  that  a  majority 
shall  not  give  complete,  accredited  performance  to  what  it 
has  been  understood  would  be  done  in  connection  with  the 
Rankhwui  Act. 

Mr.  CLARK.    Mr.  President  will  the  Senator  yield? 

Mr.  LONO.    I  yield. 

Mr.  CLARK.  The  Senator,  of  course,  knows  that  the 
House  is  likely  to  adjourn  at  any  moment 

Mr.  LONO.    Yes,  sir. 

Mr.  CLARK.  And  that  by  continuing  his  present  address 
the  Senator  is  likely  to  endanger  the  motion  of  the  Senator 
from  South  Carolina. 

Mr.  LONG.  On  the  contrary,  I  am  not  delaying  a  thing 
on  earth.  The  Senator  is  mistaken.  I  am  trying  to  pre- 
vent this  body  from  going  into  recess.  That  is  our  trouble 
now.  We  went  into  a  recess  this  afternoon,  and  we  were 
not  called  back  into  session  until  about  3  hours  of  our  time 
had  eli4)sed.  It  was  well  known  here  in  the  CapitoL  I  my- 
self went  out  here  and  called  on  certain  important  men  in 
charge  of  the  functions  of  this  Government  and  of  the  Sen- 
ate and  told  them  that  a  majority  of  the  Senate  wanted  to 
do  something  to  keep  the  House  from  keeping  that  bill  from 
being  passed  tonight;  and  it  was  2  hours  after  that  time 
before  we  could  have  the  Senate  called  into  session.  There 
was  a  refusal  on  the  part  of  a  leader  high  in  the  affairs  of 
the  Government  to  call  this  body  together,  for  no  other  pur- 
pose on  Gtod's  living  earth  except  that.  You  do  not  have 
to  eat  a  whole  beef  to  tell  when  it  is  tainted. 

Why  talk  about  the  House?  Why  talk  about  some  Mem- 
ber of  the  House?  We  all  know  who  is  responsible  for  the 
perfidious  breaking  of  faith  that  has  been  performed  here 
in  the  Capital  City  today  and  tonight. 

Do  not  think  the  people  of  the  United  States  will  not  know 
who  is  to  blame.  You  watch  the  election  returns  from  the 
solid  South.  We  will  give  3^u  a  solid  South  next  year  if 
you  starve  the  people  down  there  this  falL  We  will  give 
you  a  dadgummed  solid  South,  one  you  are  not  used  to 
having. 

You  starve  these  southern  people.  You  have  done  it  for 
years  and  years.  The  Republicans  never  have  worried  about 
the  South,  because  it  did  not  make  any  difference  whether 
they  gave  them  anything  or  not;  they  still  were  going  to 
vote  the  Democratic  ticket  The  Democrats  come  in.  and 
they  do  not  worry  about  the  South,  because  they  are  going 
to  vote  the  Democratic  ticket  anyway.  Tweedledum, 
tweedledee;  it  made  no  difference.  Go  down  in  the  South 
every  electicm  and  spring  the  "  nigger  "  issue. 

Talk  about  the  "  nigger  "  down  there.  "  You  had  better 
vote  the  Democratic  ticket    If  you  do  not  do  it,  the  '  nigger ' 

I  win  take  charge  of  the  country";  and  as  long  as  they  did 
not  have  any  better  sense  than  to  pay  attention  to  that  kind 
of  falderal,  about  an  they  needed  to  do  on  election  day  was 
to  wave  the  "  nigger  "  fli«  down  in  the  South,  and  keep  the 
so-caUed  "  conservative  South  "  lined  up  with  the  so-called 
"conservative  East",  hoodwinking  either  the  East  or  tha 
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South,  one  or  the  other,  aS  the  time,  and  keeping  this  kind 
of  perfidious  ctmduct  in  the  saddle. 

I  know  how  my  friend  from  New  Yoiic  looks  on  this  thing. 
He  is  a  splendid  friend  of  mine,  one  of  the  best  friends  I 
have  ever  had  in  public  life;  and  that  means  he  is  a  very 
good  friend,  because  for  any  man  to  have  been  with  me  in 
public  life  means  that  he  must  have  been  willing  to  take  a 
rocky  road.  Tliere  is  mighty  pretty  scenery  on  the  road,  but 
the  road  is  a  little  bit  rocky.  One  never  f OTgets  some  of  the 
things  he  sees  and  some  of  the  lessons  he  learns. 

My  friend  from  New  York  has  stood  with  me  here  in  this 
body  several  times,  and  I  appreciate  it  very,  very  much. 
He  is  a  gentleman  of  the  first  order.  He  cannot  appreciate 
that  the  southern  Senators — and  I  say  that  for  almost  aB 
of  them — so  far  as  I  can  recall  have  never  turned  their  backs 
upon  any  proposal  that  has  ever  been  made  in  this  body 
for  the  relief  of  the  distressed,  the  hungry,  and  the  suffer- 
ing people  of  the  city  of  New  York.  There  may  have  been 
some  who  have  dcme  it.  but  I  do  not  recall  a  single  instance 
when  any  appreciable  number  of  the  Senators  from  the 
South  have  not  done  evenrthing  in  their  might  and  main 
to  accommodate  the  purposes  of  the  Senator  from  New 
York  in  feeding  the  hungry  of  that  part  of  the  country. 

The  Senator  from  New  York  feels  that  his  pe<H>le  are 
taxed.  He  does  not  realize  that  for  years  and  years  about 
aU  the  cotton  farmer  got  out  of  the  cotton  he  raised  was  the 
right  to  eke  out  an  existmce  in  a  poverty  that  no  one  wanted 
except  himself,  and  that  ^^latever  prosperity  ever  came  from 
raising  cotton  went  to  this  region  in  the  East  where  they 
make  far  more  profit  out  of  handling  the  cotton  through 
the  exchanges  and  through  the  textile  mills  in  the  East 
than  the  man  who  plowed  the  ground  ever  made. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  UOKQ.    1  yield  to  my  friend. 

Mr.  COPELAND.  Was  the  Senator  ever  in  a  tenement 
house? 

Mr.  LONG.  Yes;  I  have  been  in  some  tenement  houses — 
quite  a  few  of  them. 

Mr.  COPELAND-  Did  the  Senator  ever  see  any  such  pov- 
erty on  any  farm  in  his  State,  or  any  other  place  in  the 
country,  as  he  can  see  in  a  tenement  house? 

Mr.  LONG.  Yes;  I  have  seen  worse.  I  have  seen  as  bad 
or  worse,  I  think.  I  agree  with  the  Senator  from  New  York 
that  the  condition  is  as  bad  as  it  can  be  in  tenement  houses, 
and  it  is  as  bad  as  it  can  be  on  some  of  the  farms.  For  the 
information  of  the  Senator  from  New  York.  I  b^eve  I  could 
say  to  him  that  the  whole  four  rooms  of  the  house  in  which 
I  lived  the  first  few  days  of  zny  life  probably  were  not  as 
big  as  perhaps  one  room  in  tome  of  the  tenement  houses 
he  is  talking  about.  I  did  not  live  there  so  very  long.  Part 
of  my  time  was  spent  in  a  house  not  so  much  better,  perhaps. 

I  want  to  say  to  the  Senator  from  New  York  and  other 
Senators,  we  are  not  going  to  bring  the  United  States  out 
of  this  terrible  turmc^  by  any  of  the  band-box  legislation 
we  have  been  passing.  The  Senatcnr  is  rig^t  about  that. 
It  is  not  going  to  relieve  the  farmer.  AU  the  Bankhead  Act 
Is  doing  is  managing  to  aUow  some  of  the  people — not  aU  of 
the  people— to  hold  hair  and  hide  together  until  something 
can  happen,  or  until  the  Congress  of  the  United  States  wiB 
wake  up  long  enough  and  severely  enou^  to  do  something 
to  reform  the  condition  from  which  we  are  now  suffering. 

The  great  trouble  with  my  friend  from  New  Y<»'k,  bow- 
ever,  and  many  others  of  my  friends  here,  is  that  you  cannot 
be  brought  seriously  to  see  that  you  win  have  to  redistribute 
the  wealth  of  the  United  States  to  help  anybody. 

You  win  nevor  help  the  tenement-house  man,  you  win 
never  help  the  share-crop  man,  you  win  never  help  the 
common  man  and  the  poor  people  of  this  country,  no  mat- 
ter in  what  part  of  the  country  they  Uve  nor  what  may  be 
their  occupation,  untfl  you  redistribute  the  wealth  of  the 
United  States.  You  are  not  going  to  do  it  Everybody  says 
he  is  in  favor  of  it,  just  as  they  talk  about  the  weather,  but 
they  never  do  anything  about  it 

The  Democratic  Party  says  it  is  for  a  redistribution  of 
wealth.  Does  anybody  doiy  that  the  Democratic  Pw^y 
contends  that?    Does  anybody  deny  that  the  President  of 


the  United  States  says  he  is  In  favor  of  a  redistribution  of 
wealth?  No.  We  have  heard  that  song  sung  back  to  us 
that  we  have  sung  to  them.  They  sent  the  message  of  the 
President  of  the  United  States  In  here,  saying  and  resajring 
over  again  everything  we  ever  said  about  it;  but  we  are 
adjourning  with  bills  pending  that  have  been  before  Con- 
gress for  3  years  to  provide  for  a  redistribution  ol  wealth, 
and  nothing  is  going  to  be  done  lUxxit  it.    AU  rli^t! 

I  inquire  of  the  Chair,  if  I  may  pnHlxnmd  a  parUamentary 
inquiry,  has  anything  been  heard  yet  fn»n  the  House?  Is 
anything  back  from  the  House,  the  papers  on  this  resolu- 
tion to  adjourn?  May  I  inquire  of  the  Chair  if  they  have 
been  returned? 

The  PRESIDENT  pro  tempore.  No  information  regard- 
ing the  matter  has  been  received  by  the  Chair. 

Mr.  LONG.  Then  I  wiU  continue  to  talk  in  the  hope  that 
in  the  next  few  minutes  we  wiU  hear  something.    [Laughtef.1 

xxcmjinodi  or  whalxxg 

Mr.  KORBBCK.  Mr.  President  wiU  the  Senator  from 
Louisiana  yield  to  me? 

Mr.  LONG.    I  yield. 

Mr.  NORBECK.  I  ausk  unanimous  consent  that  the  Senate 
proceed  to  the  consideration  of  Calendar  No.  1513,  Senate 
bin  3413.  relating  to  a  conventloa  for  the  regulatioa  of 
whaling. 

Mr.  LONO.    I  jrield  for  that  purpose. 

The  PRESIDENT  pro  tempore.    Is  there  objectian? 

There  being  th)  objectiim,  the  Senate  proceeded  to  con- 
sider the  bin  (S.  3413)  to  i^e  effect  to  the  convention  be- 
tween the  United  States  and  oo'taln  other  countries  for  the 
regulation  of  whaling,  concluded  at  Geneva.  March  31.  1032. 
and  for  other  purposes,  which  had  been  reported  from  the 
Committee  on  Foreign  Relations  with  amendments,  in  sec- 
tion 2,  on  page  2.  line  9,  to  strike  out  the  words  "  said  Con- 
vention "  and  to  insert  in  lieu  thereof  the  words  "  the  Con- 
vention for  the  regulation  of  whaling,  concluded  at  Geneva, 
September  24,  1931.  signed  on  the  part  of  the  United  Stotes. 
March  31.  1^32  ";  in  section  8,  on  page  4,  line  4.  to  strike 
out  the  word  "date"  and  to  insert  In  lieu  thereof  the 
word  "  data  ";  In  section  9.  page  4,  line  21.  after  the  words 
"  vessel  a  ".  to  strike  out  the  word  "  fine  "  and  to  Insert  in 
lieu  thereof  the  word  "  forfeiture  ";  on  page  31,  after  the 
ward  "which",  to  strike  out  the  word  "fine"  and  to  in- 
sert in  Ueu  thereof  the  word  "  forfeiture  ";  on  line  25,  after 
the  word  "  act "  and  the  period  to  Insert  the  words**  In  the 
event  of  the  seizure  and  conveyance  to  port,  such  vessel  In- 
cluding its  apparel  shaU  be  forfeited  to  the  United  States  by 
prt^er  proceedings  in  the  United  Stakes  DMrtct  Ooart  of 
the  said  district ",  so  as  to  make  the  bin  read: 

Be  it  •nmeUd,  tte^  Tliat  this  act  absU  bs  known  by  tbs  ■host 
Utte  at  "  Ths  WbiOlng  TMsty  Aot." 

Sec.  3.  Th«t  unlws  and  csocpt  m  p«mltt«d  by  ragulsttoas 
Huule  ^  hianinsncr  provldwl.  tt  shall  bs  ualawful  to  hunt  taks. 
capturs.  kin.  attempt  to  take,  eaptiuv.  or  kUl.  pomtm,  offer  (or 
sale,  wU.  offer  to  purcbaae.  dellT«ir  lor  ihlpmant,  ahlp.  cauaa  to 
ba  chipped,  daUvar  for  tnngpartaOoD,  tranqwrt,  cauaa  to  be  traas- 
portad.  carry  or  cauaa  to  ba  caMad  by  any  noaana  wbaterar. 
receive  for  ahlpment  trazuportatkm.  or  carriage.  Import  or  export 
at  any  time  or  in  any  mannar,  any  right  whale,  or  the  young  ot 
any  whale;  or  to  aell.  puzchaaa,  ah4>,  tran^ort  by  any  maane 
whatever,  import,  or  export,  the  producta  of  any  right  whala. 
including  oil.  meat,  bone,  meal,  or  fertillaer. 

Sac.  3.  That  it  ahaU  be  unlawful  to  kill  at  any  ttma  any  ealvea 
or  any  female  whalee  aocompaoled  by  calves  or  ■iir.kllng  whalec. 
protected  by  article  5  of  the  ocmvenUon  for  the  regulation  of 
whiUing.  concluded  at  Geneva.  September  34.  lOSl.  al^^ed  on  the 
part  of  the  United  States,  Uaxch  SI,  ias3. 

Sac.  4.  Thiit  for  the  purpoeea  of  thl*  act,  right  whales  ShaU  be 
deemed  to  Include  North  Atlantic  or  North  Oi^M  whales.  Green- 
land or  Bowhead  whales,  and  Padflc  right  whales;  calves  or 
sucldtng  <«Hiales  shaU  be  deemed  to  include  whalee  having  a  leng^ 
leas  than  the  following  dimensions:  Blue  or  snlphtu bottom,  00 
feet;  finbacks.  60  feet,  and  himipbacks.  SS  feet. 

Sac.  5.  That  subject  to  the  provtslons  and  in  order  to  carry 
out  the  purpoees  of  the  convention,  the  Secretary  of  the  Treasury 
is  authorized  and  directed  from  time  to  time  to  determlna  when. 
to  what  extent  If  at  all.  and  by  what  means  It  Is  oompatlbla  with 
the  terms  of  the  convention  to  allow  hunting,  taking.  c^;>turiiiig. 
kUIlng.  poaseaslon,  sale,  ptocfaase.  shipment,  tranapcrtatioa.  car- 
riage, in^Kirt,  or  export  of  any  whala  or  tbm  pratfoct  at  aaaf 
whale  proteeted  by  sBld  oostventlop. 

Any  regulation  made  under  the  provlsfcma  of  this  act  shall  b^ 
oome  effective  when  appiuved  by  the  Rasfdest. 
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6.  That  tlM  fuUcat  poMible  ubc  shaU  be  mAde  of  tbe  carcus 
of  erery  whale  Uken  by  eztncUnc  tbe  oU  by  boiling,  or  otbcr- 
wiae.  from  all  blabber,  from  the  head,  the  tongue,  and  from  the 
tail  as  far  forward  aa  the  outer  opening  of  the  lower  intestine: 
and  when  whales  are  broiif^t  on  nbon  adequate  provision  shall 
be  made  for  utUlstng  the  residue  after  the  oil  has  been  extracted. 

Sac.  7.  That  it  shall  be  unlawful  for  any  person,  association, 
partnership,  or  corporation  or  for  the  owners  of  any  Teasel  of 
American  registry  to  kill  a  gray  whale  at  any  time,  or  to  kill 
any  whale  wantonly,  for  sport,  or  without  utili^ng  the  carcass. 

Sac.  8.  That  before  engaging  in  whaling,  any  person.  assocUUon. 
partnership,  or  corporation  shall  obtain  a  whaling  license  from 
the  Secretary  of  the  Treasury.  In  making  application  for  such 
license  the  applicant  shall: 

(a)  furnish  sTldence  of  having  adequate  equipment  for  com- 
plete utilization  of  the  whale  insofar  as  practicable  and  for  the 
manufacture  of  whale  oil.  meal,  guano,  or  fertiliser: 

(b)  agree  to  engage  crews  and  gimners  of  whaling  veaeels  on 
some  basis  not  solely  on  number  of  whales  taken; 

(c)  provide  for  keeping  accurate  records  of  the  catch,  any  bio- 
logical dau  necessary,  and  sUtlsUcal  records  of  production  re- 
qub«d  by  the  Secretary  of  the  Treasury: 

(d)  pay  a  f ee  o(  91.000  for  a  Ucenae  good  for  1  year  fn»n  date 
of  Issue. 

Sac.  9.  That  the  provisions  of  this  act  or  any  regulations  thereof 
shaU  be  enforced  primarUy  by  the  Coast  Ouard  and  the  Bureau 
o<  Customs.  The  Secretary  of  the  Treasury  Is  hereby  authorized 
when  necessary  to  reqtiest  assistance  of  the  Secretary  of  the 
Navy.  axKl  It  shall  be  the  duty  of  the  Secretary  of  the  Navy,  upon 
request,  to  cot^Mrate  in  the  enforcement  of  this  act.  Any  com- 
mander of  a  Coast  Ouard.  customs,  or  naval  vessel,  who  shall  find 
a  whaling  vessel  of  United  SUtes  registry  vloUtlng  this  act.  shaU 
have  authority  to  seise  such  vessel  and  order  it  conveyed  at  the 
expense  of  the  owners  to  the  nearest  port  of  the  United  States, 
and  shall  also  have  authority,  in  lieu  of  selxure.  to  Impose  on  and 
collect  from  the  commanding  officer  of  such  whaling  vessel  a 
forfeiture  of  12.500.  which  forfeiture  shall  be  reported  and  paid 
forthwith  to  the  XTnlted  States  District  Court  of  the  district  in 
which  is  situated  any  port  to  which  such  whaling  vessel  might  be 
conveyed  for  action  under  the  terms  of  this  act.  In  the  event  of 
the  seisure  and  oonveyanoe  to  port,  such  vessel  including  its 
apparel  shall  be  forfeited  to  the  United  States  by  proper  proceed- 
ings In  the  United  States  District  Court  of  the  said  district. 

Sac.  10.  That  any  employee  of  the  Treasury  Department,  author- 
ised by  the  Secretary  of  the  Treasury  to  enforce  the  provisions  of 
this  act.  ShaU  have  power  without  warrant  to  arrest  any  person 
committing  a  vKdatlon  of  this  act  in  his  presence  and  to  take  such 
person  for  examination  or  trial  before  an  officer  or  court  of  com- 
petent Jurisdiction,  shall  have  power  to  execute  any  warrant  or 
other  process  issued  by  an  officer  or  court  of  competent  Jurisdiction 
for  the  enforcement  of  the  provisions  of  this  act.  and  shall  have 
authority,  with  a  search  warrant,  to  search  any  place.  All  whales 
or  parts  or  products  thereof  captured,  shipped,  transported,  car- 
ried, imparted,  or  posaessid  contrary  to  the  provlalons  of  this  act, 
or  of  any  regulations  made  pursuant  thereto,  shall,  when  found, 
be  selaed  by  any  such  employee  or  by  any  marshal,  deputy  mar- 
shal, or  commander  of  a  Coast  Ouard.  customs,  or  naval  vessel, 
and  upon  ooovletlon  of  the  offender,  or  upoo  Judgment  of  a  court 
of  the  United  States  that  the  same  were  captured,  shipped,  trans- 
ported, carried.  Imported,  or  possessed  contrary  to  the  provisions 
of  this  act,  or  of  any  regulations  made  pursuant  thereto,  iliall  be 
forfeited  to  the  U&ttad  SUtas  and  dlqpoaed  of  aa  directed  by  the 
court  having  Jurisdiction. 

8bc.  11.  That  any  person,  association,  partnership,  or  oorpor»- 
tkm  who  shall  violate  any  of  the  provisions  of  said  Convention, 
or  of  this  act,  or  who  shall  violate  or  fall  to  comply  with  any 
ragulatlon  made  pursuant  to  thla  act,  shall  be  deemed  guilty  of  a 
misdemeanor,  and  upon  conviction  thereof  shall  be  deprived  of  his 
license  and  shall  be  lined  not  more  than  $10,000  or  imprisoned  not 
more  than  6  months  or  both. 

Sac.  la.  That  nothing  in  this  act  shall  be  construed  to  prevent 
the  several  Stataa  and  Territorlca  from  making  or  enforcing  laws 
or  regulations  not  inconsistent  with  the  provlslans  of  said  Conven- 
tion or  of  this  act.  or  from  making  or  enforcing  laws  or  regulatlooa 
whldx  shall  gtva  foitber  protactlan  to  whalea  or  their  young,  or 
which  shall  rsgidata  the  possssalnn,  tranq)ortatlon.  or  aale  of  whale 
products  of  any  kind. 

Sac.  13.  Nothing  in  this  act  or  in  the  regulations  thereof  shall 
apply  to  nattvea  or  Brtimow  engaged  in  whaling  who  use  only 
canoca  er  oCbar  native  craft  prop^led  by  oars  or  sidla,  do  not  cany 
flreanna,  are  not  employed  Inr  others  than  natives  or  ttklmoe,  and 
are  not  under  contract  to  deltvar  products  of  their  whaling  to  any 
third  peraoa. 

Sac.  14.  That  If  any  clause,  sentence,  paragraph,  or  part  of  this 
act  ShaU  for  any  reaaon  be  adjudged  to  be  InvaUd  by  any  court  of 
competent  Jurladletlocu  such  Judgment  shaU  i|ot  affect.  Impair,  or 
Invalklate  the  rHnatndar  thereof,  but  shaU  be  ormflnnd  In  Ita  opera- 
tion to  the  dauae.  sentence,  paragraph,  or  part  thereof  dlzeetly 
Involved  in  the  eonUuveisy  in  which  such  Jud^nent  shaU  have  been 


The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
lead  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  gire  effect 
to  the  conventiaix  between  the  United  States  and  certain 
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}ther  countries  for  the  regulation  of  whaling,  concluded  at 
3eneva,  September  24.  1931,  signed  on  the  part  of  the  United 
States,  March  31,  1932,  and  for  other  purposes." 

rcmcwxm  school  district,  north  dakota 

Mr.  FRAZIER.  Mr.  President,  will  the  Senator  from 
Louisiana  srield  to  me? 

Mr.  LONG.    I  yield. 

Mr.  FRAZIER.  Some  litUe  time  ago  I  called  up  three 
House  bills  which  have  been  passed  in  the  House  and  re- 
ported out  of  the  Senate  Committee  on  Indian  Affairs.  The 
Senator  from  Utah  objected  at  the  time.  I  have  conferred 
with  him.  and  I  think  there  is  no  objection  now. 

I  ask  unanimous  consent  for  the  immediate  considera- 
tion of  House  bin  8516. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  8516)  to  provide  funds  for  cooperation 
with  Porcupine  school  district,  Sioux  County,  N.  Dak.,  for 
extension  of  public-school  buildings  to  be  available  for 
Indian  children,  which  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

CAMNON  BALL  SCHOOL  DISTRICT,  NORTH  DAKOTA 

Mr.  FRAZIER.  Mr.  President,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  House  bill  8511. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  8511)  to  provide  funds  for  cooperation 
with  Cannon  Ball  school  district,  Sioux  County,  N.  Dak^ 
for  extension  of  public-school  buildings  to  be  available  for 
Indian  children,  which  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

rORT  TATkS  SCHOOL  DISTRICT,  NORTH  DAKOTA 

Mr.  FRAZIER.  Bfr.  President,  I  ask  unanimous  consent 
for  the  immediate  consideration  (k  House  bill  8512. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  8512)  to  provide  funds  for  cooperation 
with  Port  Tates  school  district,  Sioux  County,  N.  Dak.,  for 
extension  of  public-school  buildings  to  be  available  for 
Indian  children,  which  was  ordered  to  a  third  reading,  read 


the  third  time,  and  passed. 

PARTUS  IN   CIVIL   SUITS 

Mr.  TYDINGS.  Mr.  President,  heretofore,  when  Calendar 
No.  891,  Senate  bill  2524.  to  amend  the  United  States  Code, 
came  before  the  Senate,  there  was  only  one  Senator  who 
objected.  That  Senator  has  since  stated  that  he  has  no 
disposition  to  object  further  to  the  consideration  of  the  bill. 
It  was  reported  unanimously  from  the  Committee  on  the 
Judiciary,  and  is  a  bill  to  protect  the  rights  of  minority 
stockholders  In  mergers  of  public  utilities  and  other  mergers. 
I  ask  unanimous  consent  for  its  immediate  consideration. 

The  PRESIDENT  pro  tempore.    Is  there  obJecUon? 

There  being  no  objection  the  Senate  proceeded  to  consider 
the  bill  (8.  2524)  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  except  as  provided  in  sections  113  to 
117  of  this  title,  no  person  shaU  be  arrested  in  one  district  for  trial 
m  another  in  any  civU  action  before  a  district  court;  and.  except 
u  provided  in  sections  113  to  118  of  this  title,  no  civil  suit  shall 
Iw  brought  in  any  district  covirt  against  any  fxirson  by  any  original 
inroceas  or  jwoceeding  in  any  other  district  than  that  whereof  he  Is 
ui  Inhabitant:  but  where  the  Jurisdiction  is  f  oimded  only  on  the 
fact  that  the  action  is  between  citizens  of  different  States,  suit 
ihaU  be  brou^t  only  In  the  district  of  the  residence  of  either  the 
blalntlff  or  the  defendant:  Provided,  That  in  cases  where  there  Is 
pore  than  one  defendant,  suit  may  be  brought  in  any  district 
prhere  any  of  such  defendants  resides,  but  the  court  shall,  upon 
petition,  transfer  such  sxilt  to  the  district  where  the  convenience 
3f  aU  the  parties  wiU  be  best  subserved,  and  process  in  such  cases 
may  be  served  on  any  defendant  who  resides  in  any  other  district 
than  the  one  in  which  such  civil  suit  is  brought  by  service  In  the 
Ustrict  where  such  other  defendant  resides  or  may  be  found. 

The  PRESIDENT  pro  tempore.  Heretofore  the  Senator 
[ran  New  Jersey  [Mr.  Barboxtr]  offered  an  amendment, 
which  the  clerk  wiU  state. 

The  Chikf  Clkrk.  On  page  2,  line  10,  after  the  word 
'  found  ",  It  is  proposed  to  insert  a  comma  and  the  follow- 
ng:  "and  this  proviso  shall  apply  only  where  all  of  the 
wrties  joined  as  defendants  are  Indispensable  parties." 
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Mr.  TTDINOe.    I  diall  not  object  to  the  amendment. 

Mr.  CliARK.  Mr.  President,  may  we  have  an  explana- 
tion of  the  bill? 

.  Mr.  TYDINGS.  Mr.  President,  the  first  part  of  the  bill 
fit  exactly  as  the  law  now  stands.  The  proviso  just  read 
by  the  clerk  at  the  end  of  the  bill,  providing  that  service 
could  be  had  upon  a  defendant  not  in  the  jurisdiction  of 
the  court  where  the  suit  is  brought  is  the  new  matter.  I 
have  filed  with  the  Committee  on  the  Judiciary  a  very  ex- 
tensive brief. 

Mr.  McCARRAN.  Mr.  President,  Is  there  a  unanhnoos 
report  from  the  committee? 

Mr.  TYDINGS.  The  biH  was  unanimously  reported  by 
the  committee  as  a  result  of  hearings. 

Mr.  President,  this  bill  is  occasioned  by  the  fact  that 
where  there  Is  a  merger,  the  parent  company  being  In  one 
jurisdiction  and  the  operating  company  in  another  jurisdic- 
tiaa,  quite  frequently  the  sueets  of  the  operating  company  are 
siphoned  out  to  the  parent  company.  When  the  stockhold- 
ers go  into  a  State  court  they  cannot  get  jurisdiction  because 
the  parent  company  is  in  another  jurisdiction.  When  they 
go  into  the  United  States  court  the  jurisdiction  is  there  so 
circumscribed  In  certain  cases  that  they  cannot  get  jurisdic- 
tion there.  The  result  is  that  there  is  no  court  where  they 
can  get  all  the  parties  necessary  to  prove  the  fraud.  The 
concluding  proviso  of  the  bill  provides,  where  a  situation  of 
that  kind  exists,  that  the  court  may  issue  a  summons  In 
another  jurisdiction,  where  the  parties  are  indispensable,  so 
that  all  the  proceedings  may  be  tried  by  one  comt  to  ascer- 
tain whether  or  not  the  minority  stockholders  have  been 
defrauded  or  not. 

I  have  submitted  a  brief,  buttressed  by  hundreds  of  deci- 
sions, showing  the  necessity  for  this  legislation,  and  the 
existing  gap  in  the  law. 

Mr.  McCARRAN.  Just  one  question.  I  think  I  recall  the 
biU  in  the  committee.  Under  the  bill,  would  the  plaintiff 
have  the  right  to  select  the  place  of  jurisdiction? 

Mr.  TYDINCJS.  The  law  would  remain  just  as  it  is  now  In 
that  respect,  except  Uiat  It  confers  the  right  on  the  idaintiff, 
if  he  brings  suit,  ^^ere  the  law  now  permits  him  to  bring 
suit,  to  get  summons  on  some  indispensable  party  outside  of 
the  jurisdiction. 

Mr.  BARBOUR.  Mr.  President,  the  Senator  from  Mary- 
land will  recall  that  the  Senator  from  Pennsylvania  [Mr. 
Davis]  and  myself  had  an  amendment  in  connection  with  this 
bill.  As  I  understand,  frcm  subsequent  conversations  with 
the  Senator  from  Maryland,  he  feels  that  the  provisions  now 
in  the  bill  make  the  amendment  unnecessary. 

Mr.  TYDINGS.  I  think  the  bill  contemidates  the  amend- 
ment, and  that  the  amendment  would  be  superfluous. 

Mr.  BARBOUR.  Then,  Mr.  President,  I  have  no  desire  to 
call  up  the  amendment. 

The  PRESIDINO  OFFICER.  The  question  Is  on  the  en- 
grossment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

GKOR(»    W.    RHDfX 

Mr.  GLASS.  Mr. /President,  I  ask  unanimous  consent  to 
call  up  for  immediate  consideration  Calendar  No.  1501, 
House  bill  3783,  for  the  relief  of  George  W.  Rhine,  doing 
business  under  the  name  of  Rhine  &  Co.  The  bill  has  passed 
the  House.  It  is  recommended  by  the  Treasury,  and  favor- 
ably reported  by  the  Committee  on  Claims,  without  amend- 
ment. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
Immediate  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bin  (H.  R.  3783)  for  the  reUef  of  George  W.  Rhine, 
doing  business  under  the  name  of  Rhine  k  Co.,  which  was 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

SCHOOL  BI7ILDIHG8,  TRKKTOH  BXSTRICT,  NORTH  DAKOTA 

Mr.  FRAZIER.  Mr.  President,  there  is  on  the  calendar 
Senate  bin  3091,  Calendar  No.  1485.  The  House  bill,  H.  R. 
8513.  is  an  identical  bilL    I  ask  unanimous  consent  to  substi- 


tute the  House  bin  for  the  Senate  btll.  and  I  ask  for  its 
immediate  consideration. 

The  PRESIDENT  pro  teoopore.  Is  there  <rf)jectlan  to  ttia 
present  consideration  of  the  bill? 

There  being  no  objectioii.  the  Senate  considered  the  bill 
(H.  R.  8513)  to  provide  funds  for  cooperation  with  Trenton 
school  district,  WllUams  County,  N.  Dak.,  for  extension  of 
public-school  buildings  to  be  available  for  Indian  children, 
which  was  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

usTOKAnoH  or  KOMU  nr  Rswan 


Mr.  TYDINGS.  Mr.  President,  there  is  a  bffl  on  the  cal- 
endar affecting  the  Territory  of  Hawaii — House  bill  7974, 
Calendar  No.  1505.  It  irimply  provides  that  a  certain  landing 
field  on  the  island  of  Molokai  shaU  be  turned  over  from  the 
Hawaiian  Homes  Cmnmission  for  aviation  purposes,  and  I 
ask  for  Its  immediate  consideration. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  tbm 
present  coosldoration  of  the  bill7 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bm  (H.  R.  7974)  to  withdraw  and  restore  to  their 
•previous  status  under  the  control  of  the  Territory  ot  Hawaii 
certain  Hawaiian  home  lands  now  in  use  as  an  airidane 
landing  field,  which  was  ordered  to  a  third  readtag,  read 
the  third  time,  and  passed. 

OTTO  mscH  CO. 

Mr.  SCHWELLENBACH.  Mr.  President.  I  ask  for  the 
immediate  consideration  of  House  bill  6137.  Calendar  Mo. 
1510,  for  the  relief  of  the  Otto  Mlsch  Co. 

Mr.  KING.  Mr.  President,  I  ask  the  Senator  from  Wash- 
ington for  an  explanation  of  the  bOL 

Iffr.  SCHWELLENBACH.  During  the  year  1983  this 
claimant  had  a  contract  to  erect  a  marine  hoq;»ital  at  Nor- 
folk. Va.  After  the  work  on  the  contract  had  been  com- 
pleted a  hurricane  occurred  which  resulted  in  very  serious 
damage  to  the  buildings.  An  emergency  existed.  It  was  not 
possible  to  ask  for  Mds  for  the  repairs.  If  the  repairs  had 
not  been  made,  the  amount  of  money  f^ch  had  been  ex- 
pended on  the  contract  woidd  have  been  wasted;  so  the 
Treasury  Department  asked  this  claimant  to  proceed  Imme- 
diately with  the  woz^  The  woric  was  done  In  1933.  It  was 
necessary.  There  was  no  dispute  about  the  amount  in- 
volved. The  Department  recommends  tt»  amount  of  tbtP 
payment  to  the  claimant,  feeling  that  the  bill  should  be 
approved. 

Mr.  KING.  Was  it  unanlmoiwly  reported  by  the  com- 
mittee? 

Mr.  SCHWELLENBACH.    Yes. 

Mr.  IQNG.    Has  it  been  passed  by  the  Bouse? 

Mr.  SCHWELLENBACH.    Yes. 

The  PRESIDING  OFFICER  (Mr.  McGxll  in  the  chair). 
Is  there  objection  to  the  immediate  consideration  d  the  bin? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  biU  (H.  R.  6137)  for  the  relief  of  the  Otto  Mlsch  Co.. 
which  had  been  reported  from  the  Committee  on  Claims 
with  an  amendment  to  strike  out  all  after  the  enacting 
clause  and  to  insert  the  following: 

That  the  Secretary  of  the  TYeasnry  be,  and  be  Is  baraby,  author- 
laed  and  directed  to  pay.  out  of  any  money  In  tba  Ttaasury  not 
otherwise  appropriated,  to  the  Otto  lOach  Ooi.  tba  sum  of  taSjOOO. 
in  payment  for  work  done  by  the  said  company  in  repairing  dam- 
ages to  the  United  Statea  marina  boqUtal  at  Martalk.  Ta..  caused 
by  hurricane  and  flood  on  Aiagust  SI  and  2S  and  Septmnber  16  and 
16.  i93S:  Provided,  Tbat  ao  part  of  the  amouat  appropriated  m 
this  act  In  excess  at  10  percent  thereof  shaU  be  paid  or  df^rcred 
to  or  received  by  any  agent  or  ageata.  attorney  or  attomeya.  on 
account  of  services  rendered  In  oonnectloa  with  said  claim.  It 
ahan  be  unlawful  lor  any  agent  or  agents,  attorney  or  attomeya^ 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  ap- 
pr(q>rlated  in  this  act  in  excess  of  lO  paroent  tiMreof  on  aeoount  of 
soTlces  rendered  in  connection  with  said  claim,  any  eontraet  to 
the  contrary  notwithstanding.  Any  person  violatlBg  the  provlatooa 
of  this  act  Shan  be  deemed  guilty  of  a  misdemeanor  and  upon  ooa- 
Tictlon  thereof  shaU  be  fined  in  any  sum  not  exoeedlng  $1,000. 

The  amendment  was  agreed  ta 

The  amendment  was  ordered  to  be  engrossed  for  a  third 
reading,  and  the  bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time,  and  pnwrrt 
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CLAXXSCI  C.  CALHOXm 

ICr.  BARKLEY.  Mr.  President.  I  uk  unaninums  consent 
for  the  Immediate  oonsidenitimi  of  Caienditf  No.  1500,  Sen- 
ate bill  3453. 

The  PRESXDINO  OFFICER.  Is  there  objection  to  the 
nquest  made  by  the  Senator  from  Kentucky? 

liCr.  McNART.  Mr.  President,  may  we  have  scnne  state- 
ment of  the  bill? 

Mr.  BARKLEY.  The  bill  pertains  to  the  exemption  <tf 
Clarence  C.  Calhoun,  who  is  a  lawyer  here,  from  ttie  pro- 
visions of  the  code  which  would  prevent  his  emidosrment 
by  the  Government,  because  of  the  fact  that  he  has  had 
claims  acalnst  the  Government. 

Captain  Calhoun  has  peculiar  qiialiflcaUons  for  employ- 
ment by  the  Department  of  Justice  in  the  matter  of  some  in- 
surance cases.  I  have  been  advised  that  the  Department 
desires  to  employ  him,  but  because  of  the  fact  that  he  has 
had  claims  against  the  Government  it  cannot  do  so  without 
the  passage  of  such  a  bill  as  this.  It  is  for  this  reason  that 
the  bUl  is  introduced. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Koitucky? 

There  being  no  objection,  the  Senate  considered  the  Mil 
(S.  3459)  limiting  the  operation  of  sections  109  and  113 
of  the  Criminal  Code  and  section  190  of  the  Revised  Statutes 
of  the  United  States  with  respect  to  certain  counsel,  which 
was  ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  1h»t  notlilng  In  aecUona  108  and  113  of  an 
met  entitled  "An  act  to  codify,  revlae.  and  amend  the  penal  lawa 
of  the  XTnlted  State* ".  approved  March  4.  1909.  as  amended 
(U.  S.  C.  UUe  18.  sees.  198  and  208).  or  in  section  190  of  the 
Bevlsed  SUtutea  of  the  United  States  (U.  S.  C.  title  5.  sec.  99). 
or  In  any  other  act  of  Congress  forblddlog  officers  or  employees 
or  former  oOeers  or  employees  of  the  United  States  from  acting 
as  cminsst.  attoniey,  or  agmt  for  another  before  any  court. 
department,  or  teaneh  of  the  OoTemment  or  from  receiving  or 
agreeing  to  receive  compensation  therefor,  shall  be  deemed  to 
apply  to  Clarence  C.  CUhoun.  in  the  event  he  shall  be  employed, 
retained,  or  appointed  by  the  Attorney  General  or  under  authority 
of  the  Department  of  Jxistlee  to  assist  in  the  prosecution  of 
litigation  arising  iinder  the  War  Risk  Insurance  Act.  as  amended. 


mtATKMMKT  Wt  SBWATOa  KKTVOLDB  OH  THX  8n.Vn  MUMHOW 

Mr.  THOMAS  of  Oklahoma  Mr.  President.  I  ask  unani- 
mous consent  to  have  printed  in  the  Ricou>  a  statement  by 
the  Junior  Senator  from  North  Canriina  [Mr.  RrmoLos]  on 
the  silver  question. 

There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Rbookd,  as  follows: 

Bfr.  President.  I  wish  to  speak  briefly  on  one  small  phase  of  the 
tax  queatlon  which  seems  ridiculous  in  the  Ught  of  the  fact  that  we 
have  before  us  a  bill  which  attempts  to  create  over  MOOjOOO.OOO  of 
new  revenue,  whUe  I  am  directing  my  remarks  to  one  feature  of 
preeent  tax  legislatioa  that  yields  to  this  Oovenunent  only  about 
81  OOOjOOO 

The  one-fourth  of  1  paroent  of  present  Incoma  eompared  with 
the  100  percent  of  anticipated  income  under  the  new  bill  is  seem- 
ingly inslgnltlrant.  I  prefer  to  think,  however,  that  the  provi- 
slons  under  preeent  law  whereby  there  aocnies  to  the  Treasury  a 
mere  mUUon  doUaia  Is  as  Inqxirtant  to  the  economic  prosperity 
of  this  ItotUm  as  Is  the  gIganUc  tax  bill  before  us. 

Aeoordlag  to  the  1980  estimate  of  the  International  Statistical 
Institute  of  the  Leagoe  of  Nations  at  Geneva,  there  are  2.000.000.000 
pe^rfe  Uvlng  on  this  earth  of  outs— 080,000.000  on  the  continent 
of  Asia.  560000.000  on  the  continent  of  Burope.  230.000,000  on 
the  AmerteaD  oontlnents.  150,000,000  In  Africa,  and  7.000.000  in 
Australia. 

Bvery  year  thla  old  earth  seemingly  is  gaining  in  population 
80JD00,000  paoid*.  and  at  the  present  rate  we  are  doubUng  our 
population  every  08  years.  Tbday  150,000  pereooa  are  bom.  and 
today  100.000  die. 

IHam.  throughout  the  history  of  the  worid  there  have  been  two 
great  moaietary  metals — ^the  older  one.  sUver,  and  the  more  recent 
one.  gold — and  there  Isnt  a  continent  in  the  world,  except  Kurope 
with  one  quarter  of  the  vrarid's  population,  that  is  now  left  on  the 
gold  etandard.  But  It  Isnt  the  550,000,000  of  Europe  who  are  left 
oa  the  gold  standard.  It  Is  only  seven  nations  of  Curope.  the 
so-eaUed  **  gold-Uoo  "  eountrles  of  Ptanoe.  Italy.  Bdgium.  Luzem- 
buig.  the  Netherlands,  Poland,  and  Swltaerland.  France  and  Italy 
with  41,000,000  apiece.  Poland  wtth  Its  82.000,000,  Belghui  and  the 
Netherlands  with  tJOOOJOOO  apiece.  Swltaerland  with  its  4.000.000. 
and  the  little  Grand  Oiaehj  of  Luxemburg  with  its  SOOJMX)  con- 
tribute a  total  of  only  184,8004)00  out  of  this  world's  2.000,000.000 
population — so  that  leas  than  7  percent  of  the  peoplee  of  the 
world  are  rspreeented  by  the  so-called  **  gOM-bloo  "  countries  which 
at  Bmassls  in  Getobsr  of  1884  rsammed  their  determination,  as  set 
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ti  rth  In  the  London  conference  of  1983,  to  main  tain  the  preeent 
g  >ld  parities  of  their  respective  currencies  and  to  act  together 
ii  I  their  economic  plans  predicated  upon  gold. 

Let  me  reiterate  a  frmdamental  fact  based  upon  geography  and 
papulation  that,  if  we  look  at  this  earth  geogn^ihlcally.  Asia. 
Atiicti,  the  two  Americas,  and  Australia  have  not  a  nation  or 
p  K>ple  within  their  confines  that  attach  their  currencies  to  gold. 
1  hen  remains  the  one  continent,  Europe,  that  still  has  a  gold 
b  oc.  Within  that  continent  of  Europe  there  are  seven  countries, 
r  preeentlng  one  hundred  and  thirty -odd  million  people  out  of 
iLirope's  560,000,000,  that  have  pending  an  agreement  reaffirmed 
1)  St  Octolser  20,  1934,  at  Brussels  to  act  In  concert  with  respect  to 
g  }ld.  The  delegates  from  theee  seven  European  gold-bloc  nations 
proclaimed  their  fidelity  to  the  gold  standard  and  proposed  to 
ecpand  trade  within  the  group  and  to  fortify  members  against 
cmtinued  pressure  from  the  depreciated  currencies  of  other 
E  »tions. 

On  November  13,  1934,  in  Belgium,  the  DeBroquevllle  Cabinet 
T  tsigned  Ijecause  of  the  inability  to  agree  on  retaixilng  the  present 
g3ld  value  of  the  belga. 

Today  the  gold  standard  is  the  standard  of  birt  three  nati<»is  of 
tie  WOTid — Prance,  Holland,  and  Switzerland — Prance  with  its 
4L.00O.00O,  HoUand  with  Its  8.000,000,  and  Switzerland  with  its 
4  000,000.  A  total  of  63,000.000  of  this  world's  inhabitants  is  tied 
t  >  the  old  gold  standard.  Less  than  3  percent  of  the  peoples  of  the 
V  orld.  the  Inhabitants  of  three  European  nations,  still  cUng  to  the 
g  9ld  standard. 

On  the  other  hand.  2  years  ago  there  was  held  in  London  an  eco- 
romic  conference  attended  by  63  nations,  and  on  Jxine  21,  1933. 
1  nder  the  authority  granted  by  an  act  of  Coniress  approved  May  12, 
1  )33,  the  President  ratified  by  proclamation  the  so-called  "  London 
a  ;reement ",  which  had  been  unanimously  adc^ted  by  63  govem- 
I  lents  with  respect  to  silver. 

The  essence  of  the  London  agreement  was  this,  that  these  63 
{  ovemments  of  the  world  would  refrain  from  the  policy  and  the 
I  ractlce  of  melting  up  and  debasing  silver  coins:  that  they  wovild 
I  splace  low-value  paper  money  with  silver  coins;  that  they  would 
z  ot  enact  legislation  which  woiild  depreciate  the  value  of  silver  in 
t  le  world  market.  The  great  Republic  of  China  with  her  nearly 
t  ve  hundred  millions  was  a  party  to  the  London  agreement  and,  of 
c  aurse,  is  a  silver  nation.  China  agreed  not  to  sell  silver  accruing 
from  the  debasement  of  her  coins. 

India,  with  over  350,000,000  population,  was  a  party  to  the 
london  agreement  and  agreed  to  limit  the  sale  ai  silver  in  the 
^rorid  market,  due  to  the  melting  of  her  coinage,  to  354)00,000 
c  unoes  for  a  period  of  4  years. 

Spain  likewise  agreed,  with  her  30,000,000  people,  to  limit  such 
aUe  to  6.000,000  oiuices  annxially  for  the  succeeding  4  years. 

Atistralia,  Canada,  Ifezico,  Peru,  and  the  United  States,  repre- 
smting  a  total  of  over  160,000,000  people,  agreed  to  impound  the 
I  roduction  of  silver  from  their  respective  mines  to  a  gross  of 
a  S.000,000  ounces  annually. 

Here  are  governments  of  the  world  representing  in  8  nations 
a  lone  out  of  the  63  over  a  billion  people,  over  one-half  the  popxila- 
t  lon  of  the  earth,  concentrating  on  a  lue  for  silver. 

The  London  Economic  Agreement  was  signed  by  63  nations, 
I  spresenting  1,700,000.000  people  Interested  in  silver;  on  the  other 
1  and.  there  are  the  gold-bloc  nations,  with  a  population  of  leas 
t  turn  55.000.000.    And  that  Is  why  I  say  our  Interest  is  in  silver. 

Mr.  President,  I  do  not  blind  myself  to  the  fact  that  the  power- 
fiil  and  the  rich  of  this  world  still  love  gold.  I  have  before  me 
an  AoBoclated  Press  dispatch  of  June  22,  1935,  with  the  heading, 
"  London  Keeps  Paith  in  Gold."  The  subtitle  to  this  release  is 
"  Prench  Vie  With  Britons  in  Buying  BuUlon." 

I  will  read  it.    It  is.  of  course,  a  release  from  London.    I  quote: 

**  London,  June  22. — Paith  in  gold  continues  strong  in  the  minds 
cr  spectilators.  Investors,  and  financiers. 

"  ^leculators  especially  have  been  buying  large  quantities  in  the 
london  bullion  market  and  'putting  it  away'  for  some  future 
r  salization. 

"  Prench  nationals,  in  their  fear  of  franc  devaluation,  have  sent 

I  iinds  over  here  and  turned  them  into  gold,  which  is  being  offered 

I I  the  market  daily.  Their  anxiety  to  secure  the  precious  metal 
1 1  indicated  by  their  vrillingness  to  pay  a  premiimi  of  2  shillinga 
c  ver  the  parity  price  of  the  franc." 

Now,  lir.  President,  the  next  is  the  important  paragraph: 

"  That  gold  is  going  to  be  the  basis  of  any  future  international 
c  orrency  is  generally  accepted  here,  and  it  U  pelted  out  in  some' 
c  uarters  that  the  coimtries  which  have  '  gone  off  gold '  are  gradu- 
t  lly  increasing  their  suppUes  of  the  metal,  while  countries  still 
s  apposed  to  be  '  on  gold  '  are  losing  it." 

Then  we  have  the  propaganda  of  a  certain  P.  R.  Phillips,  chair- 
tkan  of  the  Central  Mining  ft  Investment  Corpwation.  with  vast 
t  iterests  in  gold  mines.  This  is  his  statement,  made  at  the  annual 
xteetlng  of  that  corporation: 

"  It  is  incontrovertible  that  befo-e  trade  between  countries  again 
f  ows  freely  the  existing  exchange  restrictions  must  be  very  much 
'  *^^  "  entirely  removed,  and  in  order  to  bring  this  about  It  is 
E  eoessary  that  the  currencies  of  the  various  countries  must  again 
I B  stabilized,  and  stabfiized  on  the  only  sound  basis  of  currency 
r  amely,  gold.  Our  faith  in  gold  remains  imdimlnished;  indeed  it 
1 1  strengthened  by  the  fact  that  coimtries,  whether  on  or  off  the 
e  aid  standard,  have  either  added  still  further  to  their  stocks  of 
epld  or  are  desirous  of  doing  so." 

Tliat  is  the  end  of  the  quotation  from  the  Associated  Preaa 


Mr.  Prealdent,  it  haa  often  occurred  to  me  during  the  past  2 
■•>«  when  silver  has  been  f  oremoet  in  the  thoughts  of  the  peo- 
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pt*  of  the  world  why  It  Is  that  this  Government  has  been  so 
aoUcltocis  as  to  who  owns  silver  and  who  apeeulates  in  sUver  bat 
has  never  onoe  sought  to  Inquire  who  owns  gold  and  who  specu- 
lates in  gold. 

It  is  such  press  releases  which  can  only  be  oonaidered  pure 
propaganda  that  suggest  to  my  mind  that  the  rich  of  this  world 
love  gold  and  that  the  poor  of  this  world  love  silver.  It  has  driven 
me  to  the  conclusion  that  gold  is  the  rich  man's  money  and  that 
silver  is  the  poor  man's  money. 

Out  of  this  Associated  Press  dispatch  the  chairman  of  a  mining 
corporation  can  Impress  upon  a  financial  world  that  the  British 
AD4>ire,  off  the  gold  standard  since  1931,  is  awaiting  that  day 
when  the  peoplee  of  the  world — a  billion  seven  htmdred  million 
of  them — represented  by  the  63  nations  that  participated  in  and 
signed  the  London  Beonamlc  Agreement — may  again  have  their 
fortunes  tied  to  the  rich  man's  money,  gold. 

On  January  15,  1934,  Prssldent  Roosevtit  sent  a  message  to  the 
Seventy-third  Congress,  in  which  he  ndd: 

"  It  is  a  prudent  step  to  vest  In  the  government  of  a  nation 
the  title  to  and  poasession  cf  aU  monetary  gold  within  its  botmdaries 
and  to  keep  that  gold  In  the  form  of  bulUcn  rather  than  in  coin. 

"  Because  the  safekeeping  of  this  monetary  basis  rests  with  the 
Government,  vre  have  already  called  in  the  gold  which  was  in  tba 
possession  of  private  individuals  or  corpon^ions.  TlMre  remalna, 
however,  a  very  large  weight  in  gold  bullion  and  coin  vrtkich  is  still 
in  the  poaseasion  or  control  of  the  lederal  Buwrva  banks. 

"Although  imder  existing  law  there  is  authority,  by  Executive 
act.  to  take  tttle  to  the  gold  in  the  poaoeaslon  or  ocmtrol  of  the 
Reeerve  banks,  this  is  a  step  of  such  importance  that  I  prefer  to 
ask  the  Coi^greas  by  specific  enactment  to  vest  in  the  United  States 
Government  title  to  all  supplies  of  Amerlcaz -owned  monetary  gcrid. 
wtth  provision  for  the  payment  therefor  in  gold  eerttfleates.  Theae 
gold  eertmoatcs  win  be,  as  now,  tweured  at  aU  times  dollar  for 
dollar  by  gold  in  the  Treasury — gold  for  each  dollar  of  siicb  weight 
and  fineness  as  may  be  established  from  time  to  time." 

The  President  continued — 

"  The  title  to  aU  gold  being  in  the  Govenunent,  the  total  stock 
will  serve  as  a  permanent  and  fixed  metallic  reaeree  which  will 
change  In  amount  only  so  far  as  necessary  for  the  settlement  of 
international  balances  or  as  may  be  requU«d  by  a  futtn«  agree- 
ment among  the  nations  of  the  vrorld  for  a  redistribution  of  the 
world  stock  of  monetary  gold." 

Then  cornea  the  following  sentences,  ICr.  President,  which  I 
deem  to  be  cf  utmost  Importance,  still  quoting  from  the  Presi- 
dential message — 

"Oxir  national  currency  must  be  maintained  as  a  soxmd  cur- 
rency which,  insofar  as  possible,  will  have  a  fairly  ccmstant  stand- 
ard cf  purchaaing  power  and  be  adequate  for  the  purpoaea  of  dally 
use  and  the  establishment  of  credit. 

"The  other  principle  is  the  Inherent  right  of  government  to 
Issue  currency  and  to  be  the  sole  custodian  and  owner  of  the 
base  or  reserve  of  precious  metals  underlying  that  currency." 

That  ends  the  quotation  from  tlie  Presidential  message  of  Jan- 
uary 15,  1934. 

Now,  lir.  President,  I  voted  for  the  natlonallzatlcMa  of  gold  because 
I  brieve  that  if  the  currency  of  the  Nation  is  to  be  predicated  upon 
a  metal,  the  Govenunent  idiould  own  that  metal.  But  I  did  not 
notice,  following  that  message  or  the  oongreaalonal  action  with 
reapect  to  gold,  that  there  was  any  movement  on  the  part  of  the 
administration  to  discover  who  owned  the  stocks  of  gold  in  the 
country  and  to  place  a  retroactive  law  iipon  the  statute  books 
which  would  tax  the  profits  that  were  to  be  made  in  gold. 

Of  course,  the  gold  within  the  coimtry  was  seized.  It  was  oon- 
flscated.  it  was  nationalised.  But  there  was  no  (HwcTlmtnatJng 
legislation  against  the  American  citizen  who  held  gcM  abroad.  He 
did  not  have  to  leave  the  country  for  a  period  of  90  days  aiMl  then 
sell  his  headings  held  alnoad  to  esci^M  taxation.  We  were  not 
concerned  with  the  profits  to  be  made  by  nationals  out  of  gold.  We 
nationalized  our  gold  and  then  we  revalued  it. 

Mskny  people  believe  that  gold  has  a  fixed  valtie.  Actually, 
gold  fiuctuates  dsUly  in  the  terms  of  the  ^  currencies  used  by  the 
peoples  throughout  the  world.  Every  country  has  its  own  money, 
its  own  currency,  and  the  price  of  gold  may  be  daily  quoted  in 
the  national  currencies  of  the  i>eoplea  of  the  earth. 

In  revaluatlng  gold  we  have  revaluated  acttuOIy  our  own  cur- 
rency. And  America  and  other  nations,  particularly  Wngland 
through  her  exchange  equalization  fund,  pushed  up  the  value 
of  gold.  As  the  price  of  gold  was  pushed  up  artificially  since 
1931,  as  mu^  as  70  percent  in  terms  of  the  ctxrrencles  of  a 
majority  of  the  peoples  of  the  world,  then  the  abfiity  of  the 
peoiHes  of  the  world  to  pay  for  goods  In  their  own  exxrrencles 
has  fallen  where  gdA  Is  used  still  as  the  international  yardsti^ 
of  value. 

Por  S  years  now  England,  wblcfa  holds  the  balance  of  power  in 
numbers  of  her  consumers,  has  manipulated  gold  to  suit  her  own 
ideas  as  to  what  the  woiid  commodity  prices  In  terms  of  her 
etirrency  should  be.  The  longer  we  hitch  our  uurrency  to  gdd. 
the  longer  we  will  keep  the  prices  on  American  commodities  low. 

When  America  nationalized  her  gold  and  reraluated  her  gold 
there  was  our  oppcatunlty  to  do  something  for  the  American 
people.  But  the  Am«ican  people  find  that  the  only  thing  we  did 
waa  to  stertlizf  gold  in  the  vaulta  of  the  United  States  Tkvasury. 
And  by  withdrawing  gold  from  the  markets  of  the  world  and  not 
iising  it,  we  simply  aided  the  British  policy  in  raising  the  price 
of  gold. 

Then  we  embarked  on  a  sUver  pc^Ucy.  We  oarrted  out  fully  the 
terms  of  the  London  economic  Conference.    We  did  more.    Hie 


President  by  a  prodamathm  opened  the  OovenuniBt  mhrta  to  the 
ooinags  of  standard  stiver  aoUsni  from  slvar  produeed  la  the 
United  SUtes  or  In  Its  pnisasslnns 

On  May  28.  1984.  President  Buosevrtt  ssnt  a  arwsgi  to  Con- 
greas  reeomnMOdlng  the  eaaeteasnt  of  tegtslatlon  declaring  it  to 
be  tlw  poUey  of  the  United  mates  to  increase  the  amount  of 
silver  In  our  BBonstaiy  stocks,  with  the  vltlmals  abjeeUwrn  of  having 
and  malntalnlii^  cue-fourth  of  these  uiunslsi  j  t^^***^  la  sllvsr  and 
three-fourths  in  gOkL  He  artnd  tha*  the  gjsouilye  anthorlty  be 
authoriaed  and  directed  tt>  make  the  purchaaiw  sMeasaiy  to  ototala 
the  ultimate  objective.    Be  Mted  «atlMrtty  to  nattsnaUM  all  lUvwr 
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at  Just  compensation,  and  aathori^  to  ragulate 

and  transfers  of  monetary  silver.    Then  he  asked  for  a  iO-pcresnt 

tax  on  aU  profits  to  be  mads  out  of  ttas  Ooswamsnt's  aetloa. 

Gold  to  the  rich  man's  money,  and  saver  Is  the  moasy  of  tbe 
peoples  of  the  earth.  A  proAt  was  to  be  made  on  gold,  and  a 
profit  was  to  be  made  on  the  wocld's  meastoiy  silver.  But  wo 
didn't  inquire  as  to  who  owned  gold,  and  we  did  Inquire  as  to 
who  owned  sliver.  We  dldnt  tax  the  ptoAts  to  be  aaade  £ram  goM. 
and  we  did  tax  the  profits  to  be  mads  fkom  ailvsr. 

But  gold  waa  a  moostacy  mstal.  and  allvsr  had  been  glwn  no 
monetary  value  in  and  of  Its^.  When  w«  nattonallaed  silver  ws 
did  it  on  the  basis  of  aoeumulating  It.  In  order  to  withdraw  tt 
from  the  world  markst  and  ralae  the  pries  of  silver,  we  •mbaitad 
upon  our  ailver  purchase  poUey.  deflnltsly  and  erprisily  to  raiss 
the  pclee  of  ailver  to  81.89  an  onnoe  or  until  that  time  when  sQvsr 
In  the  Treasury  vaults  would  bear  the  rstatton  to  gold  In  the 
Treasury  vaults  of  1  to  8. 

PoUowlng  the  Presidential  messags  on  sllvsr  on  May  88.  1884. 
Congicss  dkl  nothing. 

PcriDowlng  the  Presidential  message  on  gold  on  Jrauary  15,  1084. 
Oougress  Mid  ttte  basto  for  the  United  States  to  httve  a  fixed  and 
permanent  metallic  reserve  by  natlonallsatloa,  and  Oongreas  laid 
the  basis  for  the  Presidential  iwvaluatlon  ot  the  toUA  doDar. 

But  as  leepetts  ttiat  other  leoonmaeadatlon,  inoorporated  tn 
theee  words:  "Our  nattonal  currency  must  be  maintained  as  a 
sound  currency  vrttlch.  Insofar  as  posslKe,  will  have  a  fairly  con- 
stant standard  of  purdutstag  power  and  be  adequate  for  the  pur- 
poses of  daUy  use  and  the  establishment  of  credit" — Congress 
did  nothing. 

It  was  hoped  that  by  the  provlsLans  of  the  SUver  Purchase  Act 
Obngreas  would  repeat  with  reqiect  to  sfiver  what  had  been  done 
with  reelect  to  gold.  But  immediately  we  were  asked  to  txnn  our 
attention  away  from  the  accumulation  of  a  great  silver  reserve 
tig*1r>»t  which  money  might  be  safely  and  freely  Issued,  and  we 
?M>fi*Tno  entangled  in  the  useless  and  senseless  provWons  of  the 
Silver  Purchase  Act  which  had  8a  do  with  taxation. 

Gold  is  the  rich  man's  moneyr  silver  U  the  money  of  the  hun- 
dreds of  millions.  Gold  to  the  money  of  8  nations;  silver  the  money 
of  63  nations.  Gold  to  the  standard  <tf  the  goremments  of 
55,000.000  persons,  while  silver  to  the  standard  of  1, 700.000 ,008  of 
the  peoples  of  the  earth. 

I  have  quoted  for  you  the  AsK>c1ated  Press  dlqiatch  to  the  effect 
tliat  "Lcndon  Iwep*  fAlth  in  gaUt."  London  keepa  faith  m 
gold— and  the  Treasury  of  the  United  States,  In  canylng  out  its 
silver  policy.  Kpp<AaX»  the  Pederal  Reserve  Bank  of  New  York,  the 
notorious  enemy  of  silver,  as  Its  agent  and  aboltohss  the  American 
silver  market  and  goes  stndght  to  London  to  reestablish  the 
strength  of  a  wortd  silver  market  In  which  we  once  led — ^to  rees- 
tablish Its  strength  over  in  London. 

And  the  sliver  policy  of  the  United  States  Government  today  to 
executed  by  four  London  silver-bullion  hrdkjen,  vrho  can  advise 
the  speculative  Interests  of  thto  world  when  to  sell  rtiort  and  when 
to  buy  long. 

We  have  facing  us  three  provisions  In  a  tax  bin  that  virtually 
exclude  the  American  cittan  from  participating  ta  the  benefits 
of  thto  program  on  silver.  Our  attention  was  away  from  the 
interests  of  the  people  of  the  world  In  their  oommerdal  reUtlon- 
ahlps  with  us.  and  concentrated  on  punitive  legislation  whldh 
punished  the  American  who  Invested  In  silver  and  freed  the 
American  who  invested  in  gold. 

We  actually,  by  the  very  language  of  the  act,  made  tbs  Amcrlam 
citizen  get  out  of  the  country,  expatilatod  him  for  a  period  of 
90  days  if  he  were  to  eecape  a  SO-peroent  tax  on  hto  profit  in 
the  sale  of  sUver.  We  did  not  on^  that.  We  actually  passed 
a  retroactive  tow  whU^  oonfiaoated  the  profits  that  might  have 
been  made  on  silver  between  May  15.  1884.  and  the  dato  of 
the  passage  of  our  act. 

I  am  xuit  Interested  In  either  the  Inwstoca  In  silver  or  the  inves- 
tors In  gold.  But  I  simply  cannot  refuse  to  blind  my  eyes  to  the 
tact  that  behind  thto  monetary  legislation  to  not  the  Interest  In 
f^mmrii^  Ot  in  the  pco^es  of  the  world.  But  somehow,  some- 
where, there  has  crept  Into  the  treatment  of  gold  and  of  silver  not 
the  objective  consideration  which  two  monetary  metato  should 
haveltut  rather  a  philosoptvy  which  treats  with  contempt  the  own- 
ers of  the  (me  and  with  high  honor  the  owners  of  the  other. 

Nor  do  I  care  to  be  understood  to  have  my  mind  for  one  minute 
lured  far  sway  to  fravign  pec^les  and  foreign  objects  to  ths  dis- 
count of  my  own  counur.  The  plain  blunt  truth  of  it  to  that  I 
brieve  we  abandoned  tenqxirarOy  the  purchase  of  silver  In  the 
markets  of  the  worid  until  our  neighboring  country  of  Mexico, 
which  I  visited  but  a  few  mooths  ago,  oould  aooommodate  herself 
to  the  rising  priee  of  silver. 

I  believe  likewise  the  President  of  Prance  waa  aimply  honest  In 
hto  expression  of  gratitude  to  the  Secretary  of  the  Treasury  of 
the  United  States  who  went  to  the  aid  of  R«noe,  one  of  the 
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thTM  gold-itandard  eoimtrlM  at  the  wortd.  with  Uae  fun  uae 
the  equallaitkm  fond  at  the  oommaiul  of  •  foreign  power. 

Aod  I  know,  or  X  have  eeen  an  opra  letter  from  a  London  tralllon 
taroker  to  his  ellenta  to  the  effect  that  he  \iaed  the  Treasury  of 
the  XTnlted  States  to  support  the  market  for  private  investors  all 
f»««r  the  world  so  that  they  could  make  their  speculaUve  profits 
m  sOver  while  at  tbs  same  thne  <m  our  statute  books  there  was 
a  60«petoent  tax  on  the  American  who  dared  to  do  likewise. 

When  I  go  abroad  It  Is  merely  to  compare  the  situation  with 
rsspoct  to  both  gold  and  silver,  and  I  find  that  the  teeming  masses 
oi  the  world  have  adopted  silver — the  poor  nations  of  the  world. 
If  you  will,  have  adopted  silver — and  the  powerful  nations  of  the 
iporld — or  the  rich  nations  of  the  world — have  adopted  gold. 

I  had  hoped  that  throo^i  our  sUver-purchase  p<»llcy  we  would 
have  releed  the  prloe  oT  sUver  flrom  the  47  cents  that  It  was  on  the 
day  we  passed  the  act  to  $1.30  by  now.  The  purpose  of  the  act  was 
not  to  make  a  record  by  the  Treasury  Department  In  how  cha^>ly 
It  ooold  aoeumulate  sUw.  It  was  not  In  the  mind  of  any  man  In 
this  body  to  have  a  oemer  on  the  world  sUver  supply  only  to 
Impound  It  In  the  Tieasury  of  the  United  States  and  do  nothing 
with  It.  It  was  not  In  the  mind  of  any  Member  of  this  body  to 
have  the  Trwssury  build  up  a  record  of  accomplishment  by  which 
silver  Is  smsHSirl  at  the  lowest  possible  price. 

There  lent  an  interest  la  this  whole  United  Stetas.  a  basic  eco- 
nomic interest,  that  la  not  affected  and.  I  believe,  affected  favorably 
In  the  carrylsc  out  of  the  silver  policy  ss  intended.  Admittedly  the 
10  or  11  sUvcr-productng  States  wo\ild  have  their  Income  enhanced 
and  their  prosperity  Increased.  In  1931.  1932.  and  1933  there  was 
an  avenge  preductUm  of  about  08.000.000  dollars  of  sUver  In  the 
United  Statee.  or  an  average  of  34.000,000  ounces.  And.  of  course,  U 
makes  a  vast  difference  whether  silver  la  25  cents  or  •1.20  an  ounce, 
and  whether  the  West  recelvee  031.000,000  Instead  of  $8,000,000  for 
the  same  production. 

Oar  own  eountry  has  produced  since  1918  an  averags  of  53 
mmkm  ounoas  for  the  past  10  years,  and  it  would  make  a  vast 
difference  to  the  sUvsr-produelng  States  of  the  West  whether  the 
Income  from  their  mlnee  totals  $8,000,000.  which  has  been  the 
average  for  the  past  S  years,  or  ttBjOOOJOOO,  which  Is  $1.28  an 
ounos  multtpUsd  by  the  average  produetkm  of  53X100,000  ounces. 

But  It  Is  not  the  sllver-produdng  States  alone.  It  Is  the 
great  cotton  South  that  had  eqieetatlons  for  a  correct  use  of 
silver.  According  to  the  teethnony  of  Oecar  Johnson,  from  the 
Ibsasury  and  Agrlcultaral  Departments,  before  the  Committee  on 
Apiculture  and  FumiUj,  on  page  94,  there  Is  reason  to  anticipate 
that  the  foreign  growth  of  cotton  for  1935  will  be  between  twelve 
and  thirteen  million  balee.  with  a  world  carry-over  of  l^JBOOJOOO 
balee.  The  American  crop  Ux.  Johnson  estimated  at  15,000^)00 
balee.    Here  is  a  world  suiqply  of  over  42.000.000  balee. 

In  the  competitive  markets  of  the  world,  cotton  Is  produced 
almoat  entirely  by  the  silver  nations,  and  it  was  the  hope  of  the 
South  that  by  raising  the  prloe  of  silver  we  would  raise  the  cost 
of  production  of  cotton  In  the  silver-using  nations  of  the  world. 
We  had  also  thoi^ght  that  the  Increased  use  of  silver  In  our 
monetary  system  would  offset  the  acknowledgedly  lower  price 
which  cotton  would  take  on  the  old  monetary  standard,  and  give 
VM  a  cheaper  money  which  an  eeonomlcally  ruined  South  could 
at  least  use  to  pay  debts  and  transact  normal  business. 

But  InrtTSTl  of  aiding  us.  we  have  piddled  along  in  the  execution 
of  this  SUver  Purchass  Act  with  attention  directed  to  the  tax 
provisions  of  the  act  Instead  of  Its  chief  purposes.  We  have  not 
sought  to  accumulate  silver  untO  Its  total  volume  equals  one-third 
of  the  gold  of  the  country.  We  have  gone  along  on  a  policy 
ssemlngly  of  going  mto  the  market  and  buying  at  the  cheapest 
|»1ce  or.  worse  yet.  at  a  price  whoee  sole  Justification  Is  that  It  wUl 
take  the  world-wide  clients  of  the  London  bullion  brokers  safely 
oat  of  their  specolattve  activities,  whether  they  are  long  or  short. 

We  have  pcomltted  silver  to  rise  to  81  and  drop  to  97.  and  no 
man  In  this  Chamber  can  answer  the  question  as  to  how  we  can 
expect  silver  to  reach  $1.29  an  ounce  by  permitting  It  to  drop 
tnm  81  to  87. 

The  relationship  of  cotton  to  silver  is  obvious  to  any  man  who 
knows  the  cotton  story.  I  repeat.  Our  competltars  are  sQver 
TT^t^nn^  Tb0  largest  single  crop  In  point  of  value  In  America  la 
always  cotton.    It  Is  also  our  largest  export  crop. 

A  proiperous  South  breathes  unlimited  proqwrlty  to  the 
Nation  and  oontrlbotaa  a  buying  power  with  the  northern  manu- 
facturets  of  all  types  of  goods.  It  oontrlhutee  tintold  millions 
of  raw  materials  to  ovr  raus  and  waterways  and  coastal  shipping. 
It  usee  American  bottoms;  it  usee  American  marketing  machinery 
and  Ammcan  financial  machinery.  It's  good  income-tax  Income 
lor  the  United  States  Treasury,  and  it's  good  for  nearly  600.000 
Individual  cotton  produoers  in  this  Nation  who  are  being  pauper- 
taed  and  reduced  to  the  standards  of  ths  rest  of  the  world  as 
eotton  Is  plunged  Into  new  lows. 

But  that  Is  not  aO.  Itr.  Prasldent.  the  South  had  another  reaaon 
for  our  hope  In  the  SUver  Purchase  Act.  In  the  year  1983-84  the 
consumption  of  cotton  over  the  preceding  year  In  the  leading 
nations  of  the  world  Increased  by  apivoidmatcly  800^)00  balea. 
Prominent  In  this  Increase  were  Oreat  Britain,  Prance.  Russia. 
Italy.  Qsechoslovakla.  Spain.  Poland.  Holland.  Axistrla.  Portugal, 
pialjuMl.  BUBgary.  Dminark.  J^pan.  Oanada.  Mexico,  and  BrasUL 
All  thfsse  nations  oaed  American  oottcn  and  the  cotton  of  foreign 
eoontrlee.  Tet.  despite  the  Increase  In  consumption  In  these  18 
nations,  the  vm  at  Am«lcan  cotton  fell  off  In  the  cases  of  Oer- 
many.  Italy.  CBschoslovakla,  Bpattk,  Poland,  Swltaerland,  Holland, 
and  China. 
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l^mong  the  countrlee  whldi  gained  in  the  consumption  of  cotton 
wi  lost  580.000  bales  in  their  conrumptlon  of  American  cotton.  In 
M<  dlUon  to  this,  though  India  dropped  in  the  consumption  of 
CO  ;ton  28,000  bales.  America  lost  in  Indian  trade  95,000  bales.  At 
tb »  same  time,  these  very  countries  who  dropped  their  use  of 
Aiierlcan  cotton  by  over  580,000  bales,  increased  the  use  of  cot- 
to  1 ^the  product  of  other  nations  and  their  own — by  384,000  balea. 

[n  the  world  market  the  conclusion  is  Irresistible  that  the 
si  ver-uslng  nations  axe  our  competitors  in  cotton;  that  as  silver 
Is  increased  in  price  in  the  markets  of  the  world  the  cost  of 
ccfcton  production  must  rise  in  these  silver-using  nations;  and 
tb  St  the  one  thing  to  do  is  to  raise  the  price  of  silver,  gradually 
if  you  wHl,  but  certainly  and  effectively  and  within  the  cotuve 
of  the  next  few  months  to  $1^29  an  ounce. 

kn<X  not  alone  for  the  agricultural  South  but  likewise  for  the 
tectile  industry  of  all  America  we  must  recognise  that  the  con- 
n  mptlon  of  cotton  in  this  country  in  the  year  1933-34  was  6.670.000 
bi  les  against  6,109,000  during  the  previous  year.  We  used  actually 
49  D-odd  thousand  less  bales  of  cotton  last  year  than  we  did 
tt  e  year  before.  This  Is  American  consxunptlon  and  this  economic 
fs  :t  has  a  direct  bea*lTig  upon  the  monetary  question.  Had  we 
si  icerely  carried  out  the  policy  of  Congress  and  accumulated 
si  ver  and  let  its  price  go  to  the  $1.29  an  ounce,  we  could  safely 
ssjr  not  only  that  ths  silver-producing  States  of  the  West  woiUd 
hive  pro^>ered  by  $50,000,000  additional  revenue  annually,  but 
tl:  at  America  would  have  been  able  to  ship  at  least  an  equivalent 
at  the  world's  Increased  use  of  cotton  amounting  to  approximately 
819.000  bales  or  $40,000,000  without  any  change  In  the  price  of 

CC  t^OQ* 

But  I  am  one  of  those  who  believe  that  theee  figuree  are  rldlc- 
u]  9US  and  I  believe,  Mr.  President,  that  by  any  rational  approach 
tc  the  sUver  question  and  to  the  monetary  qtwstlon  generaUy  we 
can  raise  the  price  of  cotton  10  cents  a  poiund  In  this  cotmtry 
aid  make  out  of  cotton  a  bllllon-dollar  crop  which  will  be  con- 
sumed annually. 

As  to  the  other  economic  effects  of  the  tsx  provisions  in  the 
SI  Iver  Purchase  Act,  I.  of  course,  am  wholly  in  accord  with  the 
tt  Bory  that  we  never  should  have  thrown  away  our  silver  market 
w  ileh  was  the  leading  silver  market  of  the  world  and  handed  tt 
oi  sr  to  wwg'*"^^  on  a  platter. 

t  am  also  of  the  beUef  that  there  Is  no  Uw  on  the  stotute 
bcoks  of  America  which  has  the  potentiality  of  corruption  as  hss 
ttiB  Silver  Purchase  Act  whereby  we.  the  United  States  Govem- 
mmt,  become  the  outstaiullng  buyer  of  silver  In  the  world.  And 
Initead  of  xislng  the  old  market  machinery  on  a  fair  and  open 
bi  Bis  of  a  free  market,  we  permit  the  world  market  to  use  us  as 
a  preferred  customer  and  then  operate  secretly  In  an  operation 
w:  dch  Involvee  the  Treasury  and  the  Federal  Reserve  private  bank- 
in  {  system  of  this  country — not  the  whole  system  but  Jiist  one 
re  ^nal  preferred  agency  up  In  New  York  City — and  permit  that 
Vi  deral  Reserve  bank,  privately  owned,  in  turn  to  operate  through 
four  bullion  brokers  over  In  London  so  that,  Mr.  President,  you 
c<  Dt  find  out  and  I  cant  find  out  what  the  Treasury  attitude 
tcirard  silver  is  today.  We  don't  know  whether  they  are  buying 
OI  selling,  and  maybe  It  is  none  of  our  business — ^but  certainly  it 
hi  s  become  the  business  of  a  little  group  of  men  up  In  the  Street 
ai  id  it  has  become  the  business  of  four  men  over  In  England. 
T  key  know;  we  cant  know. 

Mr.  President,  when  the  time  comes  for  my  good  friend  the 
S(  natcMT  from  Nevada  to  offer  his  amendment  to  the  tax  bill.  I 
ortalnly  trust  that  no  Member  will  vote  to  table  It,  if  such  a 
m  otlon  Is  ntade.  I  tnist  we  wlU  almost  unanlmoxisly  keep  in  mind 
tlat  it  is  England  that  produces  the  gtdd  of  the  world,  predoml- 
nintly,  and  that  it  Is  the  Americas  that  produce  the  silver;  that 
tie  peoples  of  the  world  love  silver,  that  only  three  nations  cling 
U  the  gold  standard  today;  that  there  are  elements  in  the 
ft  landal  world  against  silver,  and  these  very  elements  control  the 
«  ecutlon  of  our  silver-pxirchase  policy:  that  gold  is  the  money  of 
tl  e  rich,  and  silver  is  the  money  of  the  poor.  And  when  it  comes 
U  voting  to  the  discrimination  of  one  against  the  other,  in  our 
h  larts  and  in  our  consciences  we  should  vote  against  gold  and 
ft  r  silver. 

We  do  not  have  to  vote  that  way  today.  We  have  done  for  gold 
m  erythlng  asked  of  us.  We  have  nationalized  it;  we  have  revalued 
it  We  have  over  nine  billions  of  it  over  in  the  Treasury,  sterile. 
Aid  we  never  went  about  taxing  the  owners  of  gold  as  though 
tl  ey  were  quasl-crlni trials 

We  have  an  opportunity  of  making  use  of  silver.  There  Is  no 
61  ijectlon  in  the  bUl  whatever  to  the  sliver-purchase  policy  as  such. 
Bit  silver  has  not  been  monetized.  It  is  still  a  commodity,  and 
m  a  ocmimodlty  there  is  no  use  of  refusing  free  and  open  trading 
Iz  It.  A  free  and  open  American  market  regained  for  silver  will. 
I  believe,  help  to  raise  silver  in  price  and  it  will  at  least  direct 
a\  cr  Oovemment  to  purchase  through  Americans  and  perhaps  of 
Anerlcans.  with  American  market  machinery,  the  metal  we  are 
n  >w  driving  out  of  the  hands  of  private  Individuals  and  into  the 
hinds  of  the  speculators  of  the  world,  Americans  excluded,  and 
di  lying  It  Into  the  hands  of  the  speculators  of  the  world  from 
w  lom  we  are  now  buying  it,  through  secret  agencies. 

I  will  vote  to  repeal  the  tax  sections  of  the  SUver  Purchase  Act. 

A  lautsa  vr  oovkenob  xailx.  or  pbvnstlvahia.  at  Kn.WAT7KXK. 

WIS. 

Mr.  GUPFEY.  Mr.  President.  I  ask  unanimous  consent 
U I  have  printed  in  the  Recobo  the  address  delivered  last 
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evening  at  the  National  Young  Democratic  Oonventton  at 

Milwaukee,  Wis.,  by  Oov.  Ocori^  H.  Earle,  of  Pennsylvania. 
Tb»Te  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Racoao,  as  follows: 

A  political  party  Is  as  young  as  Its  leader's  ability  to  feel,  in- 
terpret, and  satisfy  the  needs  of  Its  times.  Ours  Is  a  young  party 
again.  We  have  no  time  to  mull  over  the  past  glories,  no  occa- 
sion to  carp  wltsfuUy  for  the  good  old  days.  We  are  at  grips 
with  a  reaUty  here  and  now— a  reality  which  8  years  ago  threat- 
ened to  engulf  this  Nation. 

We  have  made  progress.  But  we  are  stOl  In  the  thick  of  one  of 
the  3  major  crises  In  Amrrlran  history. 

'VfTe  fi#"  ^V  *PP^7  ^^  principles  of  Jefferson  and  Jackson,  and 
we  can  at  least  borrow  fnxn  them  the  courage  to  face  the  need 
for  change,  the  faculty  of  seeing  straight,  the  ability  to  act  as 
the  circumstances  of  our  times  dictate, 

The  ftindamental  change  vrrought  by  the  new  deal  is  this: 
It  has  turned  the  eyes  of  the  country  In  upon  Itself.  The  center 
of  gravity  has  swung  away  from  New  York  toward  this  Middle 
West,  where  It  belongs.  We  have  ceased  to  trace  the  wUl-o'-the- 
wisp  of  economic  dominion  beycmd  the  seas,  and  we  now  seek 
our  markets  among  our  own  people.  As  an  industrialist  myself 
and  as  Oovemor  of  a  great  Industrial  State,  I  feel  that  change 
keenly. 

Looking  back  we  can  trace  much  of  the  fdUy  of  the  <^^d«^ 
to  the  fallacy  of  foreign  maiketa.  The  unwholesome  pro^>crlsy  of 
the  1990's  was  built  upon  the  sands  of  shores  other  than  oura. 
Our  cradlt  stnicture  rested  not  entirely  on  our  own  shoulders  and 
too  heavily  on  those  foreign  peoples  who,  through  no  fault  of 
their  own.  were  unalde  to  bear  It. 

Why?  Who  directed  that  nearly  fatal  tendency  toward  eco- 
nomic Imperialism?  Bow  did  we  come  to  leave  the  mldwestem 
farmer  alnklng  lower  and  lower  Into  debt  and  Insecurity  while 
we  poured  out  Mut^"*  of  American  money  to  finance  purchases 
of  our  goods  In  foreign  countries? 

The  Bepuhllcan  leaders  who  governed  during  the  1930's  en- 
couraged this  T"*^"*—  bemuse  they  were  dominated  by  Wall 
Street  bankers  who  made  their  profits  in  foreign  trade,  loana. 
and  exchange.  These  international  bankers  came  to  see  the  win- 
ning <a  world  markets  as  the  beginning  and  end  of  American 
economic  effort.  Absorbed  In  one  purpose,  they  allowed  the  rtfa- 
tlve  price  of  farm  products  to  sink  in  order  that  the  wages  of 
Industrial  workers  could  be  lowwed,  thus  placing  Amertran  prod- 
ucts in  a  "better"  competitive  position  In  the  world  markets. 
TD  these  bankers  Government  action  to  increase  the  fanner's 
Income  was  held  to  be  the  lowest  form  of  public  immorality. 

Yet  they  begged  and  threatened  and  in  some  Instancea  even 
bribed  to  obtain  ship  subsidies  from  the  Fedotd  Oovemment. 
Even  today  the  blind  obsession  of  these  men  Is  still  able  to  block 
a  Government-subsidized  b\illdlng  program  In  the  United  States. 
Yet  all  over  Germany  are  workers'  housing  developmenta  built 
with  the  money  of  ATw^Ht^n  investors — money  which  these  Inter- 
national bankers  handled,  upon  which  they  drew  their  commis- 
sions axul  most  of  which  never  has  and  never  will  be  and  never 
coiild  have  been  repaid. 

If  these  billions  had  been  spent  at  home  In  the  clectrlflcaUon 
of  f aruM.  In  the  prevention  of  soil  erosion.  In  the  elimination  of 
slums,  the  raal  wealth  of  Anterlca  would  have  been  inrressed  and 
we  would  be  eu)oylng  dividends  today  in  the  form  of  better  health, 
greater  comfort,  greater  (^>partunlty.  and  a  majOT  advance  in 
our  war  against  crime.  _.        ^  ^  *.i. 

But  in»***^  we  chooee  to  depress  the  American  farmer  and  the 
American  worker  while  we  offered  up  our  surplus  blUlons  to  the 
false  goddess  of  foreign  trade.  ..       __.         ,^ 

The  political  and  economic  drill  ssrgeants  vrho  formeny  ruled 
the  United  States  formed  this  Nation  Into  a  hoUow  square,  facing 
outward,  eyes  yearning  acroea  the  seas.  _^  ^__  ^^  ...  „ 
About  face.  Amsrlcal  Turn  eyes  Inward  from  the  Atlantic 
and  from  the  Pacific.  Between  these  coasts  is  the  great  Inland 
empire  of  the  Midwest,  greater  than  any  of  the  foreign  empires 
of  toade  of  which  WaU  Street  dreamed.  Here  are  our  markets. 
Here  in  the  Midwest  our  future  Uesl 

I  do  not  mean  that  the  new  deal  is  In  any  way  a  secUcmal 
movement.  It  Is  not  turning  the  Nation  Inward  for  the  special 
benefit  of  the  Midwest.  Bsst  coast,  west  coast,  and  the  South 
wlU  boiefU  equally  wlUi  the  Interior  Statee  from  the  ieorleata>- 
tlon  of  the  naUonal  effort.  The  west  coast  and  the  South  have 
suffered  bitterly  from  the  former  focus  of  national  effort  upon 
forelim  trade.  The  remedy  for  the  evUs  of  those  sectk>Bs  Ues  In 
the  same  direction  as  does  the  hope  of  the  Bast  and  the  Mid- 
west— In  the  stlmxUation  of  domestic  trade. 

This  great  country  can  be  self-fulfilling,  suf-sustainlng.  eco- 
nomically self-sulficient.  In  a  world  gone  mad  ^th  ws»,  thank 
Ood  fbr  that  We  do  not  need  colonies  beyond  the  seas,  nor  do 
we  need  to  Jostle  az>d  struggle  in  the  Uwless  marketplace  of  inter- 
national trade. 

The  obsession  of  foreign  trade  reached  Its  height  when  Herbert 
Hoover  was  Secretary  trf  Commerce.  He  flung  out  a  series  of 
go-getters  across  the  globe  to  sell  America  to  the  world.  Unfortu- 
nately, America  was  being  sold  out  at  home.  The  pn^iOT  market 
for  the  great  Industries  of  the  east  coast  is  the  agricultmml  popu- 
laUon  of  the  Midwest.  But  the  Hoover  pc^cy  tended  ■T>*aB»^ 
eaUy  to  Impoverish  that  great  potential  Midwest  market  whUe  It 
sou^t  to  enrkdi  our  markets  abroad  with  tinpayaMe  loans. 

Vnth  the  Internationalist  attitude  to  eeonomics  prevising,  it  was 
only  natural  that  the  foselgn  polltleal  policy  of  the  United  States 


ttaeif  with  so^  eKtrame  tdsaUsm  m  ths 

nr^lMTtlnii:  the  only  sound,  safe,  and  natural 

poUey  which  tte  United  Statsa  can  pursue.  

We  doot  want  war.  Never  In  oar  lilB<igy  have  we  had  leas 
reason  to  hecosM  hxvolved.  Imperlaaat  ■wtli—nt  whteh  flared  m 
in  the  United  States  toward  the  end  of  the  last  eaatury  taaa  died 
I  boee.  to  rise  again.  W*  aia  aiol  dlraetly  thrsat- 
by  Miy  natloB.  baeanae  tbsn  ki  no  Strang  eoimtry  which  haa 
not  daiMsrs  too  near  at  Isoma  to  auaturs  In  thla  dlrectton. 

And  yat  the  national  eoaaoate  poUey  dletetod  by  WaU  Stnat  to 
three  sis  i  nasi  is  RcpobUeaa  admtnlsitfattoMa  aaa  laadtag  «■ 
bUndly  but  sorely  Into  war.  ^, 

We  mast  maks  vp  our  minds  that  wa  eaaMttafes  pKams  ant  < 
■urope,  nor  can  we  aavs  Buropa  ttom  the  dssp-asatori 
war  vrtOch  today  ssem  to  be  dcawinc  her  neorsr  and 
e^ploatoa  point.    Ws  most  take  that  attttade  wtthowt  aay 
seif-satlsftetloa  and  without  witauipt  for  leas  foriuBata 

Our  safety  is  largely  the  kich  of  geographteai  poottlaB 
which  maka  us  a  sdf  •ooatalasd  aeenonif 
unit.  ; 

Do  not  let  us  throw  away  oar  latt.    R  is  ohartl^  to  ha^t  aur 
neighbor  who  Ues  ta^ved  by  the  road,  but  It  Is 
to  irtuBge  into  the  erater  of  aa  active 
bor  haa  fallen  In. 

tha  party  of 

~  and  oar  opportoat^  to 
o  It  beaat—  Piaaldsiit 
Croaa  tha  hannetntton  of 
tbm  shackles  of 


The  Denecratls  ^arty 
uncomivomlalng  neutrality. 
keep  this  Nation  out  of  v 
Roosevelt  haa  fkeed  ths  United 


ItU  oar 


•i 
f-tnttlling 


ayes  and 

We ,  mast  k«q>  them  turned  la  this  dliaetlon. 
toward  an  acoDomy  that  la  salf -aoT 

that  I  do  not  aisaa  mafaly  that  w 

materlalB  which  wa  now  buy  akaoad.    I  maaa  flrst  of  an.  that  wa 
imlaa  tha  atataa  of  ths  Aaasneaa  rnsiaiwisr  to  a  pohit 
liMlusliias  need  no  kaigar  look  totttsly  and  . 
oaas  for  a  maiftat  for  our  prodasto. 

The  old  dsal  said.  " Cot  labor  ussti.    dH  faod  casts.    We 
bsat  the  eooBpettUon  of  this  «r  that  or  tha 

itvji  Mtt^  tf^^fti   — —    **  B^ta^  ^^M  tansflf'to 

worker's  ineame.    Give  Indnstry  mstomsrs  at 

As  Oofomar  of  a  grsat  imtaiabcii 
myself.  I  would  rather  aeii_a  radio  to 
a  rifle  to  every  soldier  in  Borope. 

Slnee  they  are  dlaakekrleally  opposad  in  prladpia.  It  la 
strange  that  tha  new  deal  shoold  dlqpbqr  a  atdklnc 
with  the  old  to  tta  methoda  of  fighting  the  dspriiwton.  He 
had  placed  hto  whole  faith  to  fcnlgn  hade.  It  was  his  cares,  his 
life,  his  idtllosophy.  When  It  tailed  hlaa  he  was  helpless.  Ha 
turned  to  Wall  Street  and  mui  Strsa*  waa  helpiaaa  Thay  triad  this 
and  that  expedient,  talked  iiiirtlsisly  of  the 
canoe  of  this  or  that  deveU^MBsatt  abroad  bat  they 
from  Washington  westward  acraaa  tha  eouatry. 

Thus  the  Bbovar  admimstratlsn  drttted,  cut  off  frea&  vsaUty. 
TfBTiilT^fg  through  a  nlghtnMura  of  narvoas  opthaism  aod  brokaa 
proBklsea 

The  old  deal  told  the  psople  to  have  faith  la  the  stock  autfkst 
and  the  stock  market  crashsd.  tt  toM  labor  to  have  faith  to  the 
stabiUty  of  American  Industry,  but  ladostxy  waa  anabla.  by  ItaaU, 
to  Justify  that  faith.  It  told  tha  tarmar  to  have  faith  to  the  Fsna 
Board,  and  tha  FWm  Board  failed.  It  toU  the  people  to  have  faith 
to  the  baaka.  and  the  banka  ccashed.  It  told  the  unaB^loyed 
veterans  to  feed  themadvea  on  glasy— and  than  It  told  them,  at 
the  potot  of  bayonets,  to  get  out  ef  Washington 

Was  It  any  wonder  that  the  fortitude  and  truat  of  tha  paople 
snapped?  Was  11  any  wonder  that  the  wlldoct  wnnora  ctreulatad 
and  an  abject  paralyatog  tear  selaed  tha  country  from  tta  prtaoas 

of  *>»»*>iwff  and  todvMtry  on  downt  

The  s*"*«'"g  contrast  between  the  last  days  of  Rboaer  and  tha 
first  days  of  Rooaevelt  mrlnp  portly  frotn  a  dUtereace  to  ctar- 
acter,  but  to  an  equal  degree.  I  believe,  from  ttie  dUtavnoe  ba^ 
tween  their  oonfttcttog  phUoaopblas  of  pOUtlcal  •conomy.  Boow 
could  do  nothing  about  the  oondttlan  of  the  rest  of  the  world. 
So  he  did  nottdng.  Boooevstt  oould  do  anmethbig  ^''ut  Amart^. 
Turning  his  back  iq>on  the  Inanities  of  the  Txaidon  Bouncanlc  Ooa- 
ference.  he  went  to  work.  ^      ^  ^ 

Immedlatdy.  a  people  more  demoKabaed  than  at  aay  ttow 
the  Civil  War  rattled  round  him  wtth  zanewed  caoxMgfi.    IWa      ^ 
had  direction.    He  bad  an  abjective  and  he  knew  how  to  start 

about  abtatnlng  tt.  

Charactenstlcally.  he  annonnnwd  a  brood  poUcy  of  raising  wageik 
tocreaiOng  farm  Inoome.  He  soomed  the  myth  of  tntsmatlanal 
currency  stahlllaatlon  and  aought  Instead  to  sfabniaH  Amerlran 
currency  at  a  point  which  would  do  ^Btlca  between  the  averacs 
debtor  and  thTaverage  creditor.  Both  theoe  poUdea  have  boy 
largely  successful.  Their  results  sre  reflected  to  Improved  oast- 
ness  ccmdlUons  to  every  part  of  the  country.  _  _.   ,^ 

The  N.  R.  A.,  although  It  waa  set  aside  by  the  SiqircBia  Ooun. 
estaUlshad  tar  all  thne  to  our  national  life  the  princ^Ie  that 
nesB  and  Industry  have  a  social  respoiHibUlty.    It  made  ths 
ployer  reeognlae  and  accept,  for  his  own  protocttoi^tba 
Son  of  society,  the  pubUc  oUlgatlon  to  provide  fair  wagee.  reai 

wocklBg  hours,  and  other  eafeguords  for  lahor. ^ 

l^tSatUm  ef  public  atllltlee  to  the  pahllc  totsreid  baa 
major  ehjeettve  of  the  Sooeevrit  adialnletratloa.    We  did  — 
the  crash  ef  the  insuQ  empire  to  tta 


10QC 


nOKaRRSSTONAL  RECORD— SENATE 


14535 


14534 


CONGRESSIONAL  R 


but  the  taflk  at  acgompllahtng  It  In  the  fece  of  l>«tlle  pr^^^oda 
and  hlgh-prearaxe  lobbying  is  tfllBealt  and  tedious.  The^Prssktot 
has  msde  s  msjor  step  fonnurd  to  giving  the  NsUon  his  Tmneasee 
VaUey  Authority  project  as  a  imte  yardsUck.  and  aU  of  you  ^pomal 
the  lUbt  his  administration  has  made  to  break  down  the  gigantic 
utility  holding  compwolee  which  have  been  bleeding  the  ratepayer 
for  so  many  years. 

The  Gultey  coal  bill,  passed  by  the  Senate  yesterday,  Is  another 
major  achievement  of  the  Rooeevelt  admlnlstraaon  and  reflects 
great  credit  upon  our  own  Democratic  Senator  from  P"™?^'^™; 
^Us  bill,  asked  for  by  both  operators  and  miners,  avCTts  what  might 
have  been  a  major  eatastrt^he  to  the  march  to  recovery. 

One  of  the  major  aooompllshmenU  of  President  Roosevelt  which 
will  be  of  enduring  value  to  our  people  for  generations  to  ome  is 
the  enactment  of  the  Seclee  banking  bill.  In  thla  the  President 
etruck  a  mighty  blow  at  WaU  Street  domination,  taking  the  power 
to  legxilate  the  value  of  our  medium  of  exchange  out  of  the  hands 
of  the  bankers  and  placing  it  where  it  belongs — in  the  hands  of  the 
Government.  This  blU.  together  with  bank-deposit  guaranties,  the 
Securities  Act.  and  similar  measures,  represenu  a  mem(»able 
achievement  to  the  protection  of  our  credit  structure. 

President  Rooasvelt's  messsge  on  income  taxes  Is,  1  believe,  one 
of  the  most  Important  document*  of  our  time.  Taxation  on  the 
basis  of  ability  to  pay  has  been  recognized  as  the  most  equitable 
revenue  principle.  But  the  depression  and  the  President  have 
taught  us  that  it  is  not  only  the  fairest  principle  but  the  most 
aOcient,  to  the  economic  sense. 

I  believe  that  the  a4>italisUc  system,  with  aU  its  faults.  Is  by 
far  the  most  workable,  the  most  beneficial  to  the  people  as  a 
whole.  But  to  the  li|^t  of  recent  experience  it  is  simply  folly  to 
deny  that  laisses  f  aire  ci^iltalism.  as  it  has  been  practiced  among 
us,  has  been  mlmssd  for  the  benefit  of  the  few  and  the  exi^olta- 
tlosi  at  the  many.  Wealth  tends  to  accumulate  to  the  hands  of 
a  few.  Just  as  it  did  to  the  precapitalist  days  of  the  feudal  econ- 
omy. This  ooBcsntratiop.  apiwoprtate  enough  to  feudalism  and 
iB  the  early  stages  of  industrlallaatloa,  has  proved  wellnigh  fatal 
in  our  own  day.  We  are  no  longer  facing  the  original  need  d 
^«r*~**"g  oar  means  at  peoduetlon  at  a  faster  and  faster  pace. 
If  we  were,  then  It  would  be  improper,  from  the  potot  of  view  ct 
pubhc  welfare,  to  ssek  a  more  equal  distribution  of  wealth  be- 
causs  the  more  wealth  is  concentrated  the  more  we  can  tovest 
to  new  productton.  Our  problem  today  Is  a  dilferent  one.  The 
concentraUoo  at  wealth  toto  a  few  hands  leaves  theee  proprietars 
with  plenty  of  produettre  machinery  but  with  insufficient  cus- 
tmers  for  the  prodocts  of  that  machinery. 

There  exists  to  this  country  enough  prodxictive  plants  to  feed 
everyone  adequataty.  dotbe  everyone  adequately,  and  supply  other 
Ticceesttifie  and  even  ssmiluzurlss  to  sll.  But  there  does  not  exist 
the  mass  ptirdiMing  power  necessary  to  make  theee  products 
useful  to  an.  It  Is  foUy  to  talk  of  maintaining  the  prlee-and-proflt 
syston  unless  we  reaolve— as  the  President  has  resolved — to  break 
the  Jam  of  concentrated  wealth  and  force  the  proprietors  of 
productive  machinery  to  give  themselves  customers  by  a  more 
equal  distribution  at  natloiial  incane. 

Sharply  graduated  tooome  taxes  are  an  important  device  to  the 
accomplishment  at  that  economic  reform.  They  apente  to  a  man- 
ner exactly  oppostte  to  the  sales  tax  which  encouragce  the  concen- 
tration of  wealth.  In  Pennsylvania  I  led  a  succeesful  fight  against 
the  salee  tax.  which  I  consider  a  soek-the-poor  tax.  Prom  the 
man  of  average  and  subaverage  tocome,  who  must  q)end  every 
cent  he  makes,  the  sales  tax  take.  Say.  2  percent  of  his  whole  eam- 
togs.  But  from  the  well-to-do  and  the  rich  who  q[>end  on  living 
expense  only  a  small  part  of  their  tocome.  the  salee  tax  takes  far 
less  than  2  pooent.  Thus  It  becomes  a  gradxiated  tocome  tax 
that  is  graduated  downward  Instead  of  upward.  It  Is  exactly  the 
aort  of  tax  which  we  must  avoid. 

It  accelentes  the  very  tendency  which  causes  depressions  and 
vhich  makes  It  so  difficult  to  emerge  from  depreesion. 

In  sponsortog  the  Social  Security  Act.  President  Rooeevelt  faced 
the  realities  to  America  today.  For  better  or  worse  I  believe  it 
wUl  ultimately  be  for  the  better — ^the  progress  of  indtistrlallsation 
and  techzudoclcal  change  has  reached  the  potot  where  it  is  no 
loDger  prutlbte  to  obtato  security  foB  every  man  and  his  family. 
We  need  not  be  suriKlaed  at  this  development.  There  was  a  time 
vhen  one  family  was  an  entirely  self-supporting  iinit  which  did  not 
■eek  cooperation  eren  for  protection  against  its  ewemiee.  In  va- 
rious ways  economic  cooperation  to  unite  as  large  as  tribes  or 
Tlllagca  grew  and  with  it  an  increasing  lack  of  oertato  kinds  of 
■tf -reliance.  Until  recently  to  the  United  States  It  was  generaUy 
possible  tor  a  decent,  hard-working  man  of  average  totelllgwnce  to 
Dolld  vq>  for  Mtt*^  and  his  dependents  an  adequate  competence. 
But  the  pace  has  beeome  too  fsst.  Depression  aside,  we  must 
face  the  net  that  modem  industrial  life  wears  out  the  worker^ 
capacity  for  maximum  efficiency  long  before  he  is  past  the  age 
when  hte  children  axe  grown  up  and  able  to  support  him.  Many 
factories  make  a  policy  at  laying  off  men  at  40.  Other  skilled 
workers  find  Uf^loDC  trades  suddenly  valuelees  to  them  because 
technological  advance  has  superseded  them. 

What  are  we  fdng  to  do  with  this  army  of  men  and  their  de- 

.  peBdenta?    Thxam  them  upon  the  himilllatlons  of  chanty?    That's 

a  bitter  reward  for  aelf -respecting  and  efficient  esrvloe.    Utge  them 

to  save?    With  wmsb  what  they  have  been  and  stiU  are.  that's 

an  even  bitterer  Je«L 

The  money  to  provide  for  them  Is  hoe.  They  themselvea  made 
It  with  their  hands  and  Brain.  It  only  remains  to  find  a  fuxmel 
by  which  that  wealth  can  be  siphoned  off  the  exeei  pcoAts  of 
Industry  and  storsd  up  to  the  form  of  eeeurtty 
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Tb  do  this  is  Justice  and  something  else  besides.  There  Is  a 
a  icondary  a^iect  of  the  security  bill  which  in  the  long  nin  may 
f  rove  the  more  Important.  The  pensions  and  unemployment  to- 
aiirance  will  be  useful  to  the  whole  Nation — rich  and  poor — be- 
Gkuae  they  will  cushion  the  shocks  of  periodic  depressions  which 
t  ave  threatened  to  shake  our  economic  life  to  pieces. 

We  have  seen  wiiat  happens  when  our  people  are  without  safe- 
{  uards  against  the  effects  of  panic,  depression,  or  even  the  ordi- 
I  ary  economic  fluctuations  of  our  modem  life.  Because  we  have 
filled  to  provide  theee  safeguards  In  the  past,  we  now  must  pro- 
vide relief.     You  will  agree  that  prevention  Is  the  better  policy. 

I  most  earnestly  contend  that  the  veterans  of  Industry,  as  well 
1  B  the  veterans  of  our  wars,  are  entitled  to  economic  protection 
J  a  accordance  with  the  service  they  have  rendered  in  creating  the 
wealth  of  otir  state.  Practical  economics  dictate  that  there  be 
lome  external  factor,  controlled  by  the  Government,  to  balance 
tUT  liulustrlal  machtoery  so  as  to  eliminate  the  periodic  depres- 
ilons.     Labor  and  social  security  laws  provide  that  factor. 

The  new  deal  has  carried  the  Nation  forward  out  of  the 
I  lorass  of  economic  Imperialism  onto  the  firmer  ground  of  prog- 
I  ise  withto  our  own  borders.  This  national  conception  of  the 
I  ubllc  good  demands  policies  delineated  on  a  national  basis.  As 
tlways,  we  must  look  to  otir  Constitution  to  show  us  what  we 
can  do  and  how  we  can  do  it.  Certain  provisions  of  the  Consti- 
tution— especially  the  toterstate  commerce  clause — have  lately 
leen  toterpreted  by  the  Supreme  Court  to  a  manner  too  narrow 
1 3  meet  the  present  needs  of  the  Nation.  As  commimication  and 
ttie  toterdependence  of  various  parts  of  the  Nation  develop  still 
further  this  narrow  construction  of   the  powers   of   the   Federal 

<  Government  over  bustoess  will  become  an  ever-tocreaslng  obstacle 
1 0  progress. 

What  are  we  going  to  do  about  It?  The  Constitution  itself  sup- 
]lles  the  answer:  If  we  cannot  find  a  way  withto  the  Constitu- 
1 1on  then  that  document  must  be  amended  In  the  form  pre- 
I  cribed  therein.    I  have  too  much  respect  for  the  framers  of  the 

<  !onstitutlon  to  believe  that  they  ever  intended  the  words  they 
irrote  to  become  predomtoant  over  the  national  need.  They  were 
1  aen  who  themselves  lived  in  changing  times,  men  who  were  not 
I  fraid  to  accept  new  responsibilities,  to  strike  out  upon  new  paths. 
]  Md  they  totend  the  Constitution  to  become  the  instrument  of 
lijustice.  of  oppression,  of  national  utility  to  the  face  of  disto- 
1  Bgratlon?    I  do  not  believe  it. 

We've  changed  the  Constitution  with  21  amendments  and  re- 
I  retted  only  one  of  them.     Now,  if  It  appears  that  the  Nation 

<  annot  be  rescued  without  another  amendment,  then  amend  we 
I  lUSt.    If  this  be  treason,  make  the  most  of  it. 

I  believe  to  liberalism,  to  the  liberalism  of  FranUto  D.  Rooee- 

^9lt.    Liberalism  is  fair  play.     Liberalism  believes  that  the  best 

1  lerltage  It  can  leave  to  the  future  Is  to  put  the  present  to  order. 

When  I  hear  the  reactionaries  complato  of  what  they  term  the 

'  concision "  of  the  new  deal  I  take  it  as  an  implied  compli- 

laent  to  the  President  and  his  party.    They  mxist  have  expected 

t  n   administration   of   demigods    if   they   thought   the   chaoe   to 

rhlch  the  old  deal  ended  could  be  straightened  out  to  two  and  a 

lalf  years. 

The  President  is  biasing  a  new  trail  out  of  depression  vaUey. 
(lowly  but  surely  our  Nation  is  scaling  the  mountainside  of 
ecovery  along  that  trail. 

But  like  every  newly  blazed  trail  the  path  is  slow  and  the  road- 
ray  uneven,  arduovis.  Tedloiis  and  painstaking  effort  must  be 
ixerted  to  settle  the  new  roadbed — to  lay  the  foundation  of  a 
astlng  path  which  may  be  traveled  safely  and  conveniently  by 
>UT  own  and  future  generations. 

We  today,  it  must  be  remembered,  are  not  building  only  for 
he  present  but  also  for  the  future  a  road  to  economic  security 
Ad  social  Justice. 

It  is  for  UB.  the  young  Democrats,  the  representatives  of  Uberal 
government,  to  take  part  in  this  great  work  and  to  advance  this 
lew   design  tar   American   living — the   development  of   American 
narkets  for  American  Indiistry  and  agriculture. 
In  the  words  of  the  President,  we  are  on  o\ir  way. 

MUHinOICS  XMbUSTXT  AND  NkXTTHAUTT 

BCr.  NYE.  Mr.  President,  I  ask  unanimous  consent  to  have 
irinted  in  the  Rxcors  a  statement  and  letter  writen  by  my- 
self dealing  with  the  status  of  the  varioqs  legislative  pro- 
Msals  of  the  committee  of  the  Senate  investigating  the 
nunitlons  industry  and  a  statement  on  the  neutrality  bill. 

There  being  no  objection,  the  statement  and  letter  were 
irdered  to  be  printed  in  the  Rkcord.  as  follows: 

THX  mDTmAx.irr  tau. — a  statsmxmt  bt  oauxj>  r.  wrm 

I  wish  I  could  be  ss  sure  as  some  seem  to  be  that  America  will 
[lot  be  drawn  toto  another  foreign  \rar.  Our  experience  of  20  years 
igo  is.  or  should  be.  a  ready  remtoder  of  the  power  of  the  forces 
that  would  drag  a  great  nation  Into  wars  not  of  its  own  making, 
nre  witnessed  to  our  last  effect  to  remato  neutral  how  munitions 
■ales,  bankers'  loans  to  the  Allies,  and  Americans  sailing  upon  the 
reswele  of  nations  at  war,  such  as  the  Lusitania,  tended  to  bring  us 
into  a  conflict  which  was  to  its  inception  of  no  relation  to  us. 
Sad  America  had  a  weU-deflned  and  strong  neutrality  policy  at  the 
iMglnning  of  the  World  War.  she  might  have  escaped  participation 
in  that  war.  and  escaped,  too,  the  penalties  which  we  have  been 
bearing  and  paying  ever  stoce.  with  the  end  not  yet  to  sight. 

Now,  with  the  world  topsy-turvy  and  quite  deflnitely  headed  for 
won  war.  we  can  well  afford  to  exer<;ise  every  caution  against 
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repetition  of  our  patafid  experience  of  »  years  ago.  In  many 
respects  the  situation  to  Eurt^w  and  Africa  at  the  moment  is  on 
aU  fours  with  that  existing  to  1814.  starting  with  Sarajevo.  We 
need  now,  as  we  need  nothing  else,  a  determined  neutrality  poUcy. 
If  we  wait  until  war  is  an  actuality  before  moving,  we  shall  find  it 
quite  Impoasihle  to  alter  existing  neutrality  policy  without  com- 
mitting at  once  what  txxe  or  more  nations  will  deem  an  unneutral 
act.  Such  was  the  case  during  the  World  War  prior  to  our  entry, 
when  our  Government  refratoed  from  adopUng  any  policy  for  fear 
Its  doing  so  would  csuse  one  side  or  the  other  mgaged  to  the  war 
to  feel  that  that  poUcy  was  directed  at  them  and  advantageous  to 
their  opponents.  ^  «      ^       ^ 

Members  of  the  Senate  Munitions  Oonmlttee  have  offered  and 
had  pending  before  the  Senate  and  Its  Foreign  RdaUons  Com- 
mittee for  many  weeks  what  Is  thought  by  its  sponsors  to  be  an 
encompassing  program  at  neutrality,  a  program  covered  by  four 
legislative  ivofxisals.  as  fcdlows: 

Senate  J<rtnt  Beeolution  9©,  a  propoeal  to  withhold  passports 
from  Americans  sailing  to  war  aones,  forbidding  Americans  sailing 
upon  the  vessels  of  belligerent  nations,  and  a  warning  that  Ameri- 
cans who  risk  their  lives  to  war  trade  can  expect  no  greater  support 
from  their  feUow  countrymen  than  those  adwiturous  souls  who 
risk  their  lives  by  Joining  the  foreign  legions: 

Senate  Jotot  Resolution  100,  which  provides  an  embargo  on  an 
loans  and  credits  to  belligerents  during  a  war;  a  program  which 
would  at  once  notify  the  Morgans  and  other  banking  houses  that 
If  they  must  have  a  hand  to  another  European  war  they  wlU  have 

to  penonally  enlist  to  the  foreign  legion;  

Senate  Jotot  Resolution  120,  carrying  two  distinct  proposals. 
Rrst.  it  provides  a  positive  embargo  against  the  exportation  al 
munitions  at  war  to  any  nation  engaged  to  war.  Second,  It  pro- 
vides that  to  that  larger  field  classifying  commoditiee  as  other  than 
munltloos  btit  considered  c<Hitrahand  of  vrar.  whUe  American  ex- 
portation of  contraband  Is  permissible,  the  buyer  must  undertake 
to  aooompUsh  delivery  of  the  soppliee,  and  the  use  ofAmerlcan 
ahlpe  and  the  American  flag  to  accomplish  that  delivery  is  for- 
bidden. 

The  fourth  legislative  pn^xseal  is  embodied  to  8.  2998  and  pro- 
Tldee  for  an  extensive  program  of  licensing  of  American  munltloos 
manufacturers  and  exporters,  with  a  weU-thought-out  provision 
affording  large  publicity  and  knowledge  of  munitions  actlvmes.  ^ 
Stoce  the  announcement  at  Senators  some  few  days  ago  to  xeouit 
to  drastic  mf*p«  to  accoix4>lish  consideration  of  the  neutrally 
question  before  adjournment  is  taken  by  Congress  there  has  been 
a  decided  demonstraticm  of  what  the  people  of  this  country  want 
to  th<#  field.  The  telegrams  and  other  comTnunlcationa.  together 
with  editorial  comment  over  the  country,  clearly  reveal  the  demand 
for  t>*««  or  equally  strong  legislation  to  insure,  so  far  as  it  can  be 
insured.  American  neutrality.  These  expressions  are  not  alone  by 
Isolationists  by  any  means.  They  oome  from  so-called  mter- 
nationaUsts  "  as  wen — from  fathers,  mothers,  boys  and  girls,  from 
educators,  tram  men  high  to  bustoess  and  profeasional  drdes. 

The  Senate  and  House  have  JxuEt  adopted  Senate  Jotot  Resolution 
178.  a  compromise  reached  after  many  days  of  effort.  I  regret  ex- 
ceedingly that  the  compromise  seems  necessary,  but  it  is  apparent 
that  it  is  the  m*^"'""*  to  be  expected  to  these  last  and  tired  hours 
of  the  session.  As  a  compromise  it  is  a  ttapgf  that  will  afford 
cplendid  service  U  war  oomes  to  other  parts  of  the  world  white 
CCTgrws  is  to  recess  until  next  January.  But  it  should  be  noted 
that  the  comiaromlse  does  not  cover  many  features  encompassed 
by  the  aforesaid  program.  The  compromise  generaUy  covers  the 
proposal  embodied  to  S.  2998.  to  part  Senate  Jotot  Beeolution  99. 
■oidtopart  Senate  Jotot  Resolution  120.  But  it  leaves  whoUy  un- 
oovered^e  question  of  control  over  loans  and  credits  to  btiligerent 
nations  and  the  question  of  exportation  of  contraband.  More  than 
this,  the  oompnxnlse  limits  the  effectiveness  of  the  mandatory  fea^ 
ture  Koveming  the  matter  of  munitions  exports  only  until  March 
1  1936  The  only  rcMon  this  limiUtion  is  accepted  U  because  of 
the  el^nent  of  time  and  emergency  existing  and  of  definite  belief 
that  it  can  be  made  a  permanent  policy  when  Congress  reomvenes 

to  January.  .. 

The  mtnp''"'"''*  pnqxisal  is  worth  while.  It  alooe.  or  even  the 
larger  magnm  originally  propoeed  and  stUl  pending  for  consider- 
ation whm  Congress  takes  up  Ito  work  agato  to  Jsnuary,  ^U  <* 
would  not  prevent  our  being  drawn  toto  more  war.  But  It  will 
materially  lessen  the  danger  of  America  being  dragged  toto  another 
conflict  on  foreign  soU.  ^..     ,      ^    .„  * 

NeutraUty  is  a  difficult  thing  to  matotato  to  say  the  least,  but 
Senate  Jotot  Resolution  173.  the  compromise  and  temporary  neu- 
trality prtMwsal.  constitutes  splendid  gato  and  i»  oertato  to  serve 
advantageously  during  these  mcuiths  when  almost  anything  can 
and  may  happen.  ^_^x*_ 

Regarding  the  issue  concerning  control  over  loans  and  credits, 
whlchthe  compromise  proposal  ignores,  it  has  been  said  that  by 
reason  of  the  Johnson  resolution  forblddtog  loans  to  nations  which 
have  defaulted  to  meeting  the  debts  owtog  the  United  States  there 
to  no  need  for  further  action.  WhUe  this  resolution  does  largely 
meet  the  issue  it  should  not  be  overlooked  that  it  does  not  apply 
to  aU  nations  or  any  nation  that  might  go  to  war,  for  there  are 
■ome  nations  which  do  not  owe  us  and  which  have  not  defaulted 
to  meeting  their  obUgattons  to  us.  .     ... 

It  is  likswlw  being  said  that  to  write  now  a  mandatary  neutrality 
nroKram  and  policy  to  become  effective  with  the  outbreak  of  war 
inhere  to  thT  world  might  be  a  twrlble  mistake  and  destooycrar 
best  purposes.  Some  recite  the  unfortimate  condition  that  would 
prevaU  If  Canada  or  Mexico  were  attacked  by  a  foreign  Po^^*^ 
such  a  strong  and  mandatory  neutnUty  as  Is  proposed  to  effect. 


R  ti  wgoad  that  the  Prasldest  ritooM  have  peralsstve  powsr  la 
le  ^'vfip-i^'^m  We  oQ«ht  to  be  lemladsd  that  Preaident  WU- 
had  psrmlsslve  powers  to  our  last  effort  to  ranala  neiitral.    It 

to  me  that  Congress.  estaWhttlng  a  neutrality  poUey.  could 

weu  be  eneeted  to  alto-  It  to  meet  such  sltuatians  as  are  sug- 
gwfeed  by  the  far-f etcdked  poMibiltty  of  ear  atlghbars  betnf  attacked. 
Bnuihatlcally.  cxpvlenoe  dlctataa  that  a  strong  neutrsUty  poUcy 
be  estatdlshed.  If  It  is  found  to  be  poor  policy.  It  can  be  altered. 
even  repealed.  In  any  event  such  a  program  takes  away  from  one 
man  Um  power  to  let  us  drift  Into  war  and  leaves  the  d«:lslon 
of  American  parttctpattan  to  war  to  the  rsprsaentattvea  of  the 
pie.  their  Oongress. 

There  Is  high  resolve  on  the  part  of  many  to  this    

amoi«  whom  I  am  glad  to  be  taeluded.  to  retiaii  to  the  task  to 
January  of  enlarging  upon  the  neutrality  policy  now  witttan.  to 
BMke  pvmanont  what  has  bsen  provided  ss  tenmorary.  and  to  to« 
dude  to  the  policy  a  ooverafs  of  the  dlapoMt  Ibbusb  of  loans, 
credits,  and  contraband. 

The  iiiiiaeiiiiis  to  which  I  have  referred  follow:  Sanato  joint  Beso- 
lotlon  98,  Senate  Joint  Besolwttan  100,  Sanate  Joint  Resolution  UO. 
bill  see,  and  Senate  Jblnt  Basolutlon  ITS. 


XJmrto  StATwrn  BtHMXZ, 
IiiwsiMsxnta  MujttrioMS  ImnsnT, 

AuffuMt  24.  X$iS. 

Ur.  WnxxAM  T.  BroMx, 

Foreign  FoUew  AMtocimtkm,  „    ..  ^^ 

«  Wcsf  rortieth  Strmt,  Mtw  York  City. 

Tw«  Mk.  Btdss:  I  had  promlMd  at  the  doee  of  this  ssssion  to 
advise  you  at  once  oonoemlng  the  statos  of  the  vartoua  maasM 
which  have  been  reoommended  by  the  Munittons  Investii^tlac 
Oommlttee  to  the  Senate  for  pases gs  and  of  the  reports  made  by 
the  oommlttee  and  its  plans  respecting  future  activity  to  concln- 
alon  of  Its  duties  under  rssolutton  ordsrlag  the  investigation. 

We  have  thought  It  a  matter  of  eoonoBiy  to  refrato  from  the 
conduct  of  public  hearings  untQ  we  were  prq>ared  to  etage  ^«n 
quK^ly  and  oompletaly.  ftar  that  purpoae  no  haarlngs  have  been 
SchediUed  untOAtouary.  when  we  shall  undertake  to  make  quick 
woric  of  the  remaining  h^^'^f  to  be  held.  Immediately  follow- 
ing these  the  mmniW^  will  make  Its  ftoal  report  to  the  Ssnats, 
and  Its  completed  reoommendatlnna  aa  well  to  we  Senate. 

After  devoting  a  great  deal  of  study  to  the  salesmanship  nar- 
dssd  to  the  sale  of  munitions  of  war.  ue  oommlttae  members  have 
(monsored  a  bill.  8.  2998,  whkdx  alms  to  aooonqrilsh  a  ^omMf  at 
^bntrol  over  the  situation  at  least  In  a  ««»P«»fT  w*!  •  J?^S* 
bUl  does  not  by  any  means  go  to  the  head  of  the  m  for  whi^ 
nma^t  desperatSy  needed.  It  does  afford  an  approach  of  marit 

S^«htto^paied.  i^  ^^  ^i^j^i^  <ijs^^  s.:s'^^s: 

ment  when  we  have  finished  our  work,  after  which,  I  hope,  there 
can  be  leooenmended  a  sweeptog  pragram  ^oc^agtojiit  ^^ 
of  this  industry  which  has  evidently  at  times  repogtoedTnoboito^ 

of  decency  to  furtherance  of  Its  hustosos.  B.  asw  Is  approved 
by  the  Stote  Department,  and  has  been  rMommwaded  to  tte  Senate 
S  the  Foreign  ReUtions  Committee.  It  Is  now  upon  tte  Senate 
calendar  and  ls_probably  not  tqtoa  to  have  pstwags  ™?f.i^IIS 
dosing  houia.  H»w»^.  «  "^^o^J^  »<*5l«»!J^^ 
the  orovlskins  of  this  reeolution  have  been  Incorporated  oy^the 
FMcelipi  Relations  Omnmlttee  to  the  neutrality  bill  wb^  had  Its 
final  passage  through  Oongress  today.  ^    ^      ^        . ,  ._ 

Theoommittee  has  studied  the  economic  conduct  and  ovitrd  In 
the  last  war  to  a  mow  thcroi^  w^J^ball^.  than  any  oU»«^ 
has  ever  done.  As  a  result  of  Ita  work  to  that  field.  It  h«i  draf« 
and  propoeed  to  the  Senate  its  wmr-proAts  tax  bilL  In  December 
of  IWiSTprealdent  expressed  to  a  public  '^l  «»•  "^Uf' 
taking  profit  out  of  war.  Tb  the  Munitions  Oommlttee  there 
WMTnBfwred  H.  R.  6589.  a  House  blU  daslaed  to  taka  pratkt  out  of 
war  but  a  bOl  devoid  of  taxtog  strengOk  such  as  are  considered 
hlKhly  lisssiitlsl  If  control  of  war  proAts  Is  really  to  be  •eoamr 
DtoOied.  our  ooenmlttee  oonduetsd  the  extensive  studies  and  bMT- 
tow  upon  the  question  and  on  May  1.  1986.  reported  to  the  Senate 
the  HoiMe  bill  largely  amended  to  provide  for  wbt-Ubm  tame. 
t£  Smwas  at  on^iwferred  to  ths  Senate  »nu*«TA«aJis  Com- 
mlttae.  which  conducted  bearings  upon  it  and  r«p«tsd  It  to  the 
Senate  with  its  reoommendations  on  June  14.  The  bill  was  then 
lefetied  to  the  Senate  Ftnanoe  Oommlttee.  A  subooo^ttce 
theieaf  was  eppolntert  but  not  until  last  weA  ^'••^•^■"••**?'*.r 
ttan^unittMhdd.  It  thm  beeame  apparent  that  It  was  futUs 
to  hope  for  action  to  time  to  wto  resmts  before  adjournment  of 
^toOongrem.  It  la  regrettable  that  the  matter  haa  been  thus 
deteyedibnt  the  Munitions  Oommlttee  has  dens  Its  bast  to  move  It 
bIomT^Out  oommlttee  feels  that  the  preparation  of  the  war-profits 
IwSb^tlon  WM  a  larger  duty  assigned  It  by  the  Senate.  I  hope  that 
mi  can  find  as  mwsh  entoura— ni>nt  as  we  are  finding  In  the  ijry 
trident  proepect  that  the  Finance  Committee  wiU  afford  that 
SJSSderwttohVrhlch  wfll  permit  early  report  of  the  bill  to  the 
Senate  when  Congress  reconvenes  to  January. 

In  connection  with  this  blU  let  me  si^  that  two  reports  have 
been  submitted  to  the  Senate  by  our  >«««»"*««•  Commlttiss.  ttj 
raoaetattatoA  at  recent  days  Is  the  most  thorough  studyrfltsWnd 
STthe  SS«rts  Of  war-time  t««tton  «d  war-«2f  J^^^i 

After  very  extensive  study  on  the  subject  of  naval  sh^b^Mlng 
and  on  the  acttvltleB  of  the  Shipbuilding  oompaaiss,  a  r^P««,^ 
lidd  brfoiw  ths  Senate  on  the  subject  (Ko.  94«)  on  June  i^iif*! 
At  the  same  time  the  committee  introduced,  through  »»•» 
VAKsmramM.  two  Mils  each  directed  at  the  preyentlon  of  eoaueton  to 
blddtoff  f*r'  naval  vessels  and  to  eltmtnate  profiteering  ^^^f** 
SSSSctteL    These  bllla,  8.  80et  and  8.  808^  were  tatioduoed  «Bi 
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June  1«.  1935.  aad  referred  by  the  Senate  to  the  Navml  Affairs  Com- 
mittee. That  committee  turn  held  no  heiuings  upon  the  bllla  and 
hu  made  no  efforts  to  report  them  out.  One  of  the  results  oi  the 
failtire  of  Congress  to  act  on  these  two  bills  in  the  present  sesslcn 
H  that  the  huge  19S5  naval-construction  program  is  left  without 
adequate  control  in  the  hands  of  the  Ooyemment  against  collusion 
and  profiteering.  Before  the  biUs  were  introduced  we  had  been 
glTen  the  impression  that  they  would  be  considered  promptly. 
Howerer  at  this  moment  there  Is  no  assurance  given  that  they  will 
ever  be  considered  or  reported,  but  I  want  to  say  to  you  that  upon 
the  reconvening  of  Congress  In  January  the  committee  will  exert  Its 
every  effort  to  accomplish  consideration  by  the  Naval  Affairs 
committee  and  by  the  Senate. 

Tou  kiK>w.  of  course,  that  the  Munitions  Committee  h£s  been 
much  interested  in  legislation  covering  the  general  principles  of 
the  shipment  and  sales  of  munitions  to  belligerents  during  a  war 
in  which  the  United  States  is  a  neutraL  Theee  bills  touched  on 
the  general  field  of  foreign  relations,  and  so  their  committee  did 
not  wish  to  report  on  them  as  a  committee,  but  allowed  two  at  Its 
members  to  put  them  before  the  Senate  In  a  bipartisan  way  in 
order  that  they  might  be  ref  ened  to  the  Foreign  Relations  Com- 
mittee. These  proposals  are  Senate  Joint  Resolutions  Nos.  09,  100, 
and  120.  Today  witnessed  final  passage  of  a  compromise  neutraUty 
bill,  which  does  not  cover  aU  the  groimd  proposed  in  the  aforesaid 
resolutions  but  which  constitutes  a  real  and  genxxlne  step  in  the 
way  of  progxcas.  Success  for  this  program  ozily  indicates  the  large 
oppwtunlty  that  exists  for  largor  progress  when  Congress  re- 
convenes. 

The  committee  wUl,  of  courae.  offer  further  legislation  and  re- 
ports following  Its  hearings  in  Janxiary.  when  it  hopes  to  conclude 
its  work.  The  committee,  however,  will  not  feel  that  It  has  com- 
pleted Its  work  fuUy  until  it  has  acompllshed  the  passage  of  ade- 
quate legislation  to  meet  the  situation  revealed  to  exist  by  the 
inveetlgatloii. 

I  have  been  asked  often  regarding  the  help  which  has  been 
afforded  our  committee.  In  addition  to  those  who  have  been 
engaged  and  paid  through  the  moneys  appropriated  by  the  Senate 
for  the  conduct  of  this  Investlgatlan.  we  have  had  the  services  and 
assistance  of  able  men  from  the  Interstate  Commerce  Commission, 
who  were  loaned  to  us  upon  our  request.  The  committee  has  also 
had  the  aaslstanoe  of  some  lawyers,  engineers,  and  clerical  help 
through  the  New  York  State  P.  B.  R.  A.  This  assistance  has  all 
been  employed  in  the  committee's  New  York  cAce.  Our  work  was 
not  considered  a  relief  project  but  a  works  project.  All  the  workers 
assigned  to  the  committee  In  this  connection  were  assigned  to  It  by 
the  P.  S.  R.  A.  of  New  York  and  not  by  the  Munitions  Committee. 
As  many  as  39  such  workers  were  at  one  time  utUiaed  by  the  com- 
mittee. This  has  been  splendid  asststanoe.  and  the  committee 
^»preclates  the  help  that  has  thus  been  afforded  It. 

You  have  indicated  a  desire  to  know  of  the  availability  of  the 
printed  hearings  of  the  investigation  and  of  reporta  made  by  the 
committee.  Permit  me  to  say  that  theee  are  available  at  a  very 
nominal  cost  through  the  Superintendent  of  Doctmicnts  of  the 
Government  Prtnttng  OAce  here  in  Washington. 

Stnoerely  apivectatlng  the  purpoee   of  your  Inquiry   and  the 
eooperation  which  you  have  afforded  us,  I  beg  to  remain. 
Sincerely  yours. 

Gbbalo  P.  NTS. 

tHS  COTTCm-LOAN  PIOCBAX 

ICr.  BARKLEY.  Mr.  President,  under  leave  to  extend  my 
remmrka  In  the  Rbookd  I  insert  the  following  radio  address 
by  the  Senator  from  South  Carolina  [Mr.  Brum]  to  be 
delivered  on  August  31. 1935.  as  follows: 

I  wish  to  take  thla  opportunity  to  express  my  i4>preclatlon  to 
WBT  of  Charlotte.  N.  C  and  to  WPBC  of  OreenvUle.  S.  C  for  the 
ofiportuBlty  afforded  me  to  respond  to  many  inquiries  as  to  the 
cotton-loan  program  announced  by  the  Oovoiunent  on  last  Mon- 
day. 

The  plan  Is  substantially  as  follows: 

During  this  crop  year  the  fanner  wlU  receive  a  loan  of  10  cents. 
based  upon  low  middling  seven-eighths  cotton.  Thit  loan  will  bear 
Interest  at  4  percent,  as  was  the  case  last  year. 

In  addition  to  the  lO-cent  loan,  the  farmer  will  receive  an  ad- 
justment payment  equal  to  the  difference  between  13  cents  and  the 
average  price  at  vrtileh  middling  seven-eighths  cotton  sold  em  the 
10  'I— *ir****^  ^ot  martwts  on  the  day  that  the  farmar  sold  hto 
cotton.  In  other  words,  if  the  farmer  on  yesterday,  the  99th.  eold 
fY^^M^tifm  seven<«lghthB  cotton  tor  lOVi  eenta.  he  can  now  make  a 
dalm  for  1.43  per  pound,  which  represents  the  dlffeience  between 
13  cents  and  the  pttee  at  which  middling  seven-eighths  cotton 
aold  on  the  10  dsalgnated  spot  markets  yesterday,  which  was  10.68 
cents  per  pound. 

The  loan  is  made  on  the  basis  of  low  middling  seven-«<tfbths 
cotton  because  that  was  the  baaia  fixed  for  loans  last  year.  In  the 
case  of  the  bounty,  or  adjuetaaent  payment,  the  basis  is  middling 
seven-elghthe  cotton  because  quotations  on  the  10  designated  apot 
markets  are  based  upon  middling  seven-eighths  cotton. 

If  a  farmer  produces  extra  staple  cotton  or  has  cotton  of  a  grade 
Issuer  than  middling  seven-eighths,  he  wlU  receive  a  premium 
from  the  buyer  who  purehaasa  his  cotton.  U  he  sold  yesterday  the 
adJusUnent  payment  he  reeelvee  will  be  1.43  cents  per  pound  bx 
addttloo  to  the  premium  that  he  reeelvee  because  of  the  superior 
grade  of  his  cotton,  te  other  words,  even  though  he  received  yee- 
taiday.  beeauM  of  the  sv^erlor  grade  of  his  cotton,  a  price  In  ez- 
esas  of  10.5g  esnts.  he  will  receive  an  adjustment  payaamt  equal 
to  the  difference  between  10.68  and  13  oenta. 
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On  the  oth«'  hand,  the  man  who  yesterday  sold  cotton  grading 
lower  than  middling  seven-eighths  will,  of  coxirse.  receive  less  from 
the  buyer  than  the  price  of  middling  seven-eighths.  The  boimty 
of  1.43  per  pound,  however,  will  be  added  to  whatever  price  he 
received  for  his  cotton. 

The  farmer  can  borrow  10  cents  per  pound  upon  all  of  the  cotton 
be  produces,  regardless  of  the  Bankbesd  allotment. 

However,  he  cannot  receive  the  bounty  or  adjustment  payment 
except  upon  his  actual  production,  not  exceeding  the  Bankhead 
allotment.  The  loan  la  made  upon  all  cotton  In  order  to  encour- 
age the  orderly  marketing  of  the  crop.  The  bounty  could  not  be 
paid  upon  cotton  which  is  In  excess  of  the  Bankhead  allotment, 
because  it  would  encourage  violation  of  the  curtailment  program. 

At  the  time  the  fanner  makes  his  claim  for  an  adjustment  pay- 
ment, he  must  agree  to  cooperate  In  the  curtailment  program 
of  next  year.  Statements  that  there  will  be  a  50-percent  reduc- 
tion are  unfounded.  There  has  been  no  determination  of  what 
that  program  will  be  and  there  will  be  no  determination  until 
there  la  clearer  Information  as  to  the  size  of  this  crop  and  as  to  the 
demands  for  the  crop. 

The  money  to  make  poeslble  theee  adjustment  payments  to  cot- 
ton growers  will  come  from  the  fund  authorized  by  the  recent 
legislation  setting  aside  one-third  of.  the  tariff  revenues  to  encour- 
age the  marketing  and  exportation  of  agrlciUtural  products. 

The  Comptroller  General  has  not  yet  determined  whether,  under 
the  language  of  the  law  Mtabllshlng  this  fund,  the  Department 
will  have  to  pay  those  who  did  not  cooperate  this  year,  as  well 
as  those  who  cooperated.  That  decision  will  be  rendered  in  a  few 
days.  Department  ofSclals,  however,  state  that  should  the  Comp- 
troUer  General  rule  that  those  who  did  not  cooperate  must  be 
paid,  the  Department  could  require  and  would  require  that  such 
grower*,  before  they  received  payments,  agree  to  cooperate  next 
year.  It  is  their  purpose,  if  they  have  to  make  adjustment  pay- 
ments to  thoee  who  did  not  cooperate  this  year,  not  to  make  such 
payments  until  those  persons  not  only  agree  to  cooperate  next 
year,  but  give  some  evidence  of  compliance  with  that  agreement. 

There  are  many  reasons  for  the  requirement  that  the  grower 
agree  to  cooperate  next  year.  Among  them  is  the  fact  that  the 
constitutionality  of  the  Bankhead  Act  Is  being  attacked  in  the 
courts.  The  Supreme  Court  will  probably  decide  that  question  this 
fall.  While  the  attorneys  repreeentlng  the  Government  are  of  the 
opinion  that  its  constitutionality  will  be  sustained,  still.  If  they  are 
in  error  and  the  Court  shoxild  hold  the  act  imconstltutlonal.  the 
Department  would  then  have  the  agreements  in  exchange  for 
bounty  payments,  which  would  make  possible  the  continuation 
of  the  effort  to  reduce  the  carry-over  toward  normal  proportions. 
Without  the  ability  to  control  production,  no  man  can  Justify  a 
10-cent  loan. 

A  very  Important  feature  of  the  new  program  is  that  whenever  a 
check  iB  given  to  the  grower  for  his  botinty  or  adjustment  pa3rment, 
he  will  be  asked  to  sign  an  agreement  to  pay  each  producer,  share- 
tenant,  share-cropper,  or  other  person  having  an  Interest  in  the 
cotton  the  amount  of  such  Interest. 

The  adjustment  payments  to  farmers  will  apply  to  all  sales  of 
this  year's  crop,  dating  back  to  the  first  day  of  the  crop  year. 
August  1.  Thmfore.  the  farmer  who  has.  since  August  1.  sold  his 
cotton  should  immediately  obtain  from  the  buyer  of  his  cotton  a 
sales  slip,  showing  the  name  of  the  buyer,  the  date  of  the  sale,  and 
the  grade  and  weight  of  the  cotton.  Theee  slips  he  should  keep 
until  the  printed  forms  are  prepared  upon  which  he  can  make  a 
claim  for  his  adjustment  payment.  Theee  forma  will  in  due  time 
be  forwarded  to  the  county  agents. 

The  farmer  who  after  thla  date  sells  should  get  from  the  pur- 
chaser a  sales  slip  signed  by  the  buyer,  giving  this  Information,  and 
retain  it  until  he  can  get  a  printed  form  for  his  claim.  The  printed 
forms  for  applications  for  loans  will.  In  the  c^inlon  of  the  Depart- 
ment, be  available  by  September  8. 

Should  the  price  of  cott<»i  decline  below  10  cents,  there  is  no 
excuse  for  a  farmer  selling  his  cotton  when  he  can  borrow  10  cents 
from  the  Oovenmient.  He  must  remember  that  he  cannot  receive 
a  bounty  or  adjustment  payment  in  exceae  of  3  cents  per  potind — 
the  difference  between  the  loan  price  and  12  cents.  To  permit  any 
man  to  receive  in  excess  of  this  would  simply  encourage  him  to 
dump  hlB  cotton  at  any  price  and  destroy  the  whole  program. 

Undo*  the  plan  originally  azmounced  it  was  generally  believed 
that  the  adjustment  paynMnt  would  be  received  only  for  cotton  sold 
between  Septnnber  1  and  January  1.  The  inevitable  result  would 
have  been  to  encourage  dumping  upon  the  market  during  these 
4  months.  Under  the  new  plan  which  has  been  put  into  effect 
this  loan  win  be  made  and  the  adjustment  payment  will  be  made 
upon  cotton  at  any  time  between  Augxist  1,  1935,  and  July  31,  1938. 
There  is,  therefore,  no  exctise  toe  dumping.  There  is  every  incen- 
tive for  the  farmer  to  get  the  best  possible  price  for  his  cotton, 
and  there  is  an  assiirance  that  the  farmers  having  better  gradee  of 
cotton  will  get  the  premlimis  paid  for  such  grades  and  staples. 

The  Commodity  Credit  Onporatlon  today  holds  4.450.078  bales 
of  cotton.  In  addition,  there  is  under  the  control  of  the  Govern- 
ment what  is  known  as  "  po(d  cotton ".  amounting  to  approxi- 
mately 800.000  bales  of  spot  cotton.  Sales  from  the  pool  have  been 
suqMmded.  The  Government  is  going  to  withhold  this  approxi- 
mately 6.000,000  bales  of  cotton  from  the  market  untU  the  price 
reaches  13  cents.  That  means  the  available  American  cotton  will 
be  limited  to  the  relatively  small  amount  of  cotton  which  is  abroad 
and  in  the  hands  of  sptimers  aiui  the  crop  which  is  made  this  year, 
which  is  estimated  at  11.780.000  bales. 

The  demand  for  cotton  has  recently  Improved.  If  the  cotton 
growers  will  but  cooporate  with  the  Government  in  its  effort  to 
help  them  and  will  avail  themselves  of  the  10-cent  loan  Instead  of 
dtuiping  their  cotton,  they  have  everything  to  gain  and  nothing  to 
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loae.  If  they  wm  bonow  the  10  cents  and  the  crop  Is  BMiketed 
in  an  orderly  manner,  cotton  Is  bound  to  Increase  In  prloe.  Should 
it  rise  above  18  cents,  the  cotton  growers  will  receive  an  equity 
out  of  the  four  and  a  half  million  bales  of  cotton  which  are  in  the 
hands  of  the  Conunodlty  Credit  Corporation  as  security  tos  the 
loans  of  last  year,  but  the  title  to  which  cotton  still  remains  with 
the  farmers. 

While  it  la  no  part  of  this  plan,  it  will  be  of  Interest  to  cotton 
growers  to  know  that  under  fogislatlon  ad<q;>ted  Just  prior  to  the 
adjotimment  of  Congress  thla  year  the  grower  holding  a  Bank- 
head  cerUflcate  for  cotton  In  excess  of  that  which  he  grows  can 
sell  that  certificate  to  another  cotton  grower  residing  anywhere  in 
the  same  State  Instead  of  being  restricted  to  such  sale  within  the 
same  covinty.  as  was  the  case  last  year. 

Under  the  amendments  to  the  Agricultural  Adjustment  Admin- 
istration Act,  the  Department  was  authorised  to  compensate  gln- 
nera  in  connection  with  the  enforcement  of  the  Bankhead  Act. 
The  appropriation  bill,  which  was  fiUbxistered  to  death,  carried  the 
appropriation  for  this  purpose.  The  President  has  asked  the 
Comptroller  General  to  determine  vrtiether  or  not,  out  of  any 
funds  heretofore  appro^irlated.  money  could  be  secured  to  pay  gln- 
nezs  the  amotmts  auttuvlzad  by  the  A.  A.  A.  No  decision  has  yet 
been  rendered  by  the  Comptroller  General.  My  earnest  hc^>e  is 
that  It  win  be  found  poaslble  to  hnmedlately  carry  out  the  wishes 
of  the  Oongrees.  If  it  U  not,  then  when  Congress  meets  In  Jan- 
uary the  appnqmatlon  blU  win  be  passed  providing  the  compensa- 
tion for  the  ghxners. 

I  have  never  believed  that  we  could  present  sound  arguments 
for  a  13-cent  loan  policy  on  a  permanent  cotton  program.  The 
loan  program  was  Inaugurated  in  an  emergency  and  with  the  ex- 
pectation that  it  would  continue  only  during  the  emergency.  It 
was  made  necessary  because  in  1933  and  1933  our  carry-over  of 
cotton  increased  to  such  a  figure  at  a  time  when  the  demand  was 
decreased,  that  cotton  sold  at  6  cents  per  pound.  We  knew  that 
we  could  not  continue  to  produce  cotton  upon  sji  unrestricted 
acreage  and  ever  expect  any  recovery  of  the  purchasing  power  of 
the  people  of  the  South.  Volimtary  efforts  to  control  prodxictlon 
had  failed.  Action  was  proposed  by  State  legislatures,  and  the 
leglslatxires  of  several  States  actually  enacted  laws  prohibiting  the 
piftwti^ng  of  any  cotton  for  a  year.  This  was  to  be  done  without 
providing  any  benefits  to  those  who  were  deprived  of  the  right  to 
produce  the  greatest  money  crop  of  the  South.  A  number  of  the 
States  failed  to  enact  these  laws,  and  the  plan  faUed.  The  United 
States  Government  then  attempted  to  come  to  the  aid  of  the 
cotton  farmer  by  providlz^  for  the  control  of  i>roduction,  paying 
benefits  to  those  who  would  reduce  their  production.  The  Bank- 
head  Law  went  into  effect.  OraduaUy  the  carry-over  has  been  re- 
duced. There  must  be  a  stm  further  reduction.  The  average 
«»»nit»i  carry-over  in  the  6  parity  years.  1909  to  1914.  was  3,300.000 
bales. 

After  aU  of  our  efforts  at  curtailment  we  stlU  had  on  hand  In 
America  on  August  1  this  year  7.100,000  bales.  5,000.000  bales  of 
which  are  being  held  off  the  market  by  the  Government  for  13 
centa.  Nevertheless,  we  know  that  there  must  be  a  continuation 
of  the  leductkm  program  until  we  have  something  apinroachlng  a 
normal  cafryHjver. 

At  the  i^yn*  time  every  sane  man  knows  that  we  mtist  provide 
for  the  export  of  our  cotton  to  foreign  marketa.  Under  this  new 
plan  we  «^ti  bope  for  an  increase  in  our  exports.  The  estimates 
of  the  Department  of  Agrlcxilture  are  that  there  wiU  be  a  reduc- 
tion In  the  amount  of  cotton  produced  in  China.  No  marked  in- 
crease is  looked  for  in  BraEll.  If.  whUe  the  farmer  la  receiving  an 
average  of  13  cents  par  pound,  cotton  can  stlU  be  exported  at  a 
price  that  It  wlU  be  absorbed  by  foreign  purchasers,  we  can  look 
forward  to  an  tnereased  price  and  the  gradual  reduction  of  the 
stock  of  cotton  held  by  the  Government. 

The  le^slattan  setting  aside  one-third  of  the  tariff  revenues  to 
encourage  the  exports  of  agricultural  products  wUl  furnish  the 
fund  with  which  we  can  siq»pl«nent  the  farmer^  tncome  while  we 

^my^y^^r^yift    OUT  CXpOSwBa 

It  will  be  urged  that  this  is  a  subsidy  to  the  cotton  farmer.  It 
Is  the  appUeatlon  of  the  principle  of  the  tariff  to  the  production 
of  the  cotton  grower.  He  can  never  benefit  by  any  tariff  dutica. 
He  has  always  paid  trtbute  to  the  manufacturers  of  the  Nation 
thiough  the  oporatlan  of  the  tariff.  This  legislation  simply  diverts 
one-third  of  the  tariff  revwiues  to  be  used  to  hnprove  the  con- 
dlUon  of  the  farmer  and  to  malntahi  his  purchaslngpoww.  » 

While  this  plan  k»  put  into  operation,  the  Congress  and  tae 
administration  can  look  to  the  establishment  of  a  permaaeBt 
policy.  WhUe  we  must  contmos  to  control  the  production  unttl 
^  carry-over  is  reduced,  we  can  considar  the  •^^^^^^^9* 
adopting  a  idan  undar  which  the  fond  esUbHshed  from  the  tariff 
duUesom  be  used  to  pay  to  the  cotton  grower  an  adjustmrat  pay- 
ment upon  that  part  of  his  crop  which  Is  consumed  domesOnUy. 
If.  for  instance.  00  percent  of  the  cotton  crop  Is  consumed  by 
domesUo  mlUs.  and  if.  under  the  nsnkhead  Act.  a  grower  >■  "lotted 
60  bales,  he  could  receive  an  adjustment  payment  tqxm  30  balea. 
or  60  percent  of  his  crop,  sufficient  to  increaae  ^  price  ieeety<ed 
for  this  portion  of  his  crop  to  the  price  detamlned  upra  as  the 

tic  sphiner  wS  pay  the  same  prtee  as  the  forsly  spfnner,  ■tte 
IncrMseto  the  farmer  coming  out  of  the  fund  derived  tram  tarnr 


The  announoenMit  cf  the  O-ctnt  loan  and  tbe  first  ^lan 

mended  by  the  Gommodtty  Gredtt  Oarporatton  UDdoabtadly  hteugbt 
disumointmettt  to  cotton  growersL  They  had  expected  a  contlna- 
anoe  of  the  l3-oent  loan.  It  must  be  saM  that  from  the  ontast  the 
President  believed  In  the  continuance  of  the  Ul-ceat  loan,  because 
he  brileved  that  the  farmer  had  cooperated  vltti  tbm  expectation 
of  receiving  an  average  of  13  cents  per  pound  for  his  coftton.  X 
^fq^  It  is  true  that  tiM  delay  In  the  anwwinesMenf  of  a  program 
was  due  to  the  Inability  of  the  President  and  the  directors  of  tbe 
Conunodlty  CMUt  Ooiporatlon  to  agree.  It  o««alBly  *•  Mthat 
the  PreaMent  finally  approved  Xha  ftmn  of  the  OMamodwy  Oedlt 
Oorpcratlon  only  Iww  sif  i  hie  was  aMUied  by  the  dlieotors  of  that 
Oorporatkm  that  the  plan  suggested  of  the  O-eant  loan  and  tte 
payment  of  tbe  difference  betwwn  the  average  prlea  ovwr  a  period 
of  4  saonUis  and  IS  cents  wmrid  give  to  tbs  coMok 
average  cf  13  cents. 

When  tbs  plan  was  announced  I  was  eqpaUy  conylBOSd  tt 
not  acoompiish  the  purpoee  of  tbe  President.  I  tmuwi 
ment  to  sn  appropriation  biU  diraetlnc  tbe  eontlmiaiiea  c(  ^ 
13-cent  loan.  I  did  so  beoaase  I  brtteved  It  was  the  hast.  If  as*  tbg 
only,  way  to  toroa  a  reconsKleratton  by  tbe  Oommndlty  Qtadit 
Coiporatlon  of  their  azmounced  plan. 

The  Chahrman  of  the  Approprtattons  Committee  of  tbe  Bouse 
was  cppsaed  to  the  cotton  amendment,  and  under  tbe  nriea  of  tbe 
Boose  action  could  not  be  seeored  wttboot  dday.  and  tbe 
had  laaptBa  a  reeolution  to  adjourn.  A  oonmlttee  of  aan 
Senators  called  vpon  the  PreMdent.  I  analyasd  tbe  idan  that 
sn?Tr'i~-^  and  our  committee  pussntnd  their  yiew.  Tbe  Pi 
dent  became  convtoeed  that  the  original  plan  was  insquttabto  and 
^rould  Bot  accempUsb  his  purpoee.  When  he  became  so  convinced, 
be  called  In  tbs  dttectors  of  the  Ooounodtty  Oredlt  Oorpcratlon. 
and  as  a  result  of  the  eonferencee  that  followed  between  us  tbe 
new  plan  was  announced. 

I  le^dlae  that  U  Is  not  wise  to  tegtdate  tbe  rate  cf  a  loan  upcsi 
any  commodity.  Ordinarily  that  abomld  be  «stwmlaadby  neeu- 
tlve  rrtn-t^U,  bassd  upon  tbs  vmlus  of  a  ccmianrtlty  and  tba  ceptooi 
of  production.  Wbsn  we  legislate  upon  the  sobjoct,  stmUar  action 
Is  a2ked  for  other  cropa  and  fywnsftodttles  tbe  pradMon  of  which 
is  not  oontroUed.  aa  Is  tbs  case  with  cotton  undsr  tbe  Bankhead 

Act. 

When  the  President  sgreed  to  this  new  plan.  Senators  from  the 
cotton-growing  States,  with  one  exception,  were  in  favor  of  the 
passage  of  the  defleleney  approprlatton  bill.  Its  failure  to  psss  Is 
not  due  to  the  cotton  amendment.  We  *Bew  tbat  tbe  defeat  of 
that  bin  could  not  help  tbe  cotton  growers  and  would  hurt  raany 
others  throughout  the  Nation,  wad  we  advocated  the  passage  «f 
the  appropriation  bUl.  ^  ^  . 

My  difference  with  the  President  In  this  matter  was  o«dy  >  ^;; 
feienoe  of  opinion  ss  to  whether  or  nc«  a  certain  plan  appronred 
by  him  aetuaUy  aceompUshed  tbe  object  he  had  to  mind  and  that 
I  h^  tn  mind. 

Whenever  such  an  issue  arises,  tt  is  my  befUef  that  It  is  wise  for 
a  legldator  to  confer  with  the  Sxecutlve.  If  we  cannot  agree  and 
the  matter  Is  one  of  vital  tanportanoe  to  the  peo^  o*  my  State, 
then.  teganUeas  of  the  vtows  cf  tbe  Bxecuttve,  I  advocate  that 
policy  whl^  win  beet  promote  tbe  Intereste  cf  tbe  people  I  repre- 
suit.    As  to  Issues  where  no  such  principle  is  tovolved.  It  Is  my 

eiltey  to  endeavor  to  reaai  a  compromise,  becaose  nearly  aU  legls- 
tion  is  enacted  as  the  result  of  a  compromise. 
In  this  matter  it  was  a  hxppj  conduston.  bcMtae  the  plan 
whlc^  Is  now  annoimeed  Is  fair  to  the  cotton  growers  of  thsBcu^ 
and  carries  out  the  desire  of  the  President  that  tbe  cotton  growers 
should  receive  ftw  this  year's  crop  an  average  cf  18  oente  per  pound. 

LOOKOra  AHXaO  WITH  tOOOBVKLT 

Mr.  BARKLEY.  Mr.  President,  under  the  authority 
granted  by  the  Senate.  I  am  inserting  in  the  Ricoao  an 
article  to  appear  in  Collier^  Weekly  of  September  7.  1935. 
entitled  "  Looking  Ahead  with  Roosevdt ".  by  Oeorge  Creel. 
<a  California,  as  follows: 

fPtom  OoUler'B  Wsddy  for  Sept.  7.  1*35] 
LoosnfQ  AKXas  Wtnt  Boocstsl* 
By  Oecvg^CkMl 
It  is  the  deep  oonvictlon  of  PtanUln  D.  Bocssvelt  taat  the  Oon- 
■tttAtian  of  the  United  Btetes  was  never  meant  to  be  a  *  dead 
hand",  billing  htmian  aq>lratton  and  Mocklnt  taamanttyls  ad- 
vance but  that  tbe  founding  f attiers  conceived  tt  as  a  llviag  fores 
for  the  expreeskm  of  tbs  national  will  wttb  re«aot  to  natkiBal 


Other  plans  somewhat  slmUsr  have  ^^^J"^"!*?^  "^-^  ?S^y 
considered.  As  a  result  of  the  study  given  to  the  «ab)^.  I  taA 
confident  that  a  sound  permanent  poUcy  can  be  estoWlshed 


At  tbs  ti»pi»  that  Washington  rode  flum  Moont  Vernon  to  Phfla- 
deliriila  for  the  Constitutional  Otmventlon,  tbs  Thirteen  Ootonles 
did  not  hold  M  many  psople  as  tbe  present  population  otj^ 

Sk  City;  Robert  Fult^Jn^  '"'lllfiJ^^JZJSSS!^  SST 
were  no  ranioada:  and  a  poreiy  agricultural  dvUlaatton  was  Wllb- 
out  concsptlon  cf  rtuma.  sweatshope.  hokUag  <«np«nt»g.  ■*«*_«_- 
chanoea.  antomohUee,  and  airplanes.  With  a  grsat  ccnttnent  cpsn 
for  settiement  by  the  needy,  rtlssstlsfied  or  amhlttona  »»•  «!** 
SsrtWetorttie  convention  to  Imagine  the  liaieh  days  of  Ita. 
i^  10.000.000  Joblees  men  ttampad  the  strsste  and  ^«^ 
when  hundreds  of  thoussnds  faced  homelessnees  through  diapes- 
Ms^iu  i^M^  balf  the  psopis  zsstod  under  tbs  black  fear  of 
hungert 


Sincsteiy  staadfaaUy.  tbs  Fraddsnt  ssfosss  to 
framos  of 'the  OonsUtutlon  meant  to  tie  the  hands  cf  pualatMf 
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VBtfl  tbe  ezMi  of  tdn*.  dtnylag  future  ganentlons  freedom  of  action 
la  iDcetlsg  the  protABmi  presented  by  150  yeen  of  cbjmge.  Like 
Alaraluttn  TrtT««**»",  who  put  f ortli  tbe  SmeiielpAtlon  Proelamatton 
in  full  fattb  thftt  tbe  greet  document  wee  neTer  designed  to  em- 
bAlia  erlla  end  tnjortloee.  he  re)ecU  the  thecry  that  tbe  Constitu- 
tion was  intended  to  stand  as  a  barrier  against  social  and  ^irltual 


He  knows,  as  few  seem  to  remember,  that  tbe  founding  fathers 
were  not  doddering  octogenarians,  fearful  of  change,  but  young 
and  ardent  men  who  bad  just  thrown  off  the  shacklee  of  Old  World 
denotism.  Sren  with  Franklin's  81  and  Washington's  65.  the 
avmige  age  came  under  40.  iSadlson.  for  example,  was  36  and 
Bamllton  only  30. 

The  thing  that  has  oome  to  be  called  the  "  new  deal "  te  Franklin 
Roosevelt's  conscientious,  deliberated  effort  to  ocsttlnue  the  Con- 
stitution as  a  truth  and  a  hope,  not  as  a  mere  o6Uectlon  of  obso- 
lete phrasee.  Bellenng  that  the  vast  and  bewUderlng  ehangee 
In  American  life  compel  new  obJeeUves  In  human  relations,  the 
laws  that  he  has  prcq^osed  are  frank  attempts  to  gain  those  objec- 
ttvea,  and  nothing  Is  more  certain  than  that  he  will  keep  up  the 
drive  with  all  the  force  of  his  being  and  all  the  power  of  his 


Against  charges  of  precipitancy  he  places  grim  f  aets  of  record. 
The  coodltlona  that  he  Inherited  denuutded  Immediate  actkm. 
What  faced  him  were  terrifying  emergenclee,  and  to  have  parleyed 
and  postponwl  would  have  Invited  chaoe.  Banks  were  crashing. 
factorlss  shutting  down.  i««h«m  begged  for  wm-k  and  food,  mort- 
gages  were  being  foreeloeed  on  homes  and  farms,  and  Industry  and 
Mrtcultuze  alike  rushed  to  ruin.  In  1083  alone  there  were  31.832 
falluree  with  liabilities  of  $038,000,000.  and  the  threatened  bank- 
ruptcy of  the  railroads  menaced  savings  banks  and  life-insurance 


Two  ooursee  were  open  to  him.  Either  he  could  have  sat  Idle 
while  Congress  framed  a  consUtutlanal  amendment  to  be  acted 
on  by  the  toflslaturas  or  the  qpedal  conventions  of  tbe  48  States, 
a  uiocfs  of  ««wr^>»"  at  best,  or  he  could  sseirme.  as  he  did  ss- 
sume  that  It  was  never  the  thought  of  the  founding  fathers 
to  deny  thoee  that  followed  them  the  right  of  self-preeervatlon. 


The  Vvem  Credit  Administration  saved  farms  and  farmers;  the 
Borne  Owners'  Loan  Corporation  saved  dty  and  s\iburban  homee: 
the  Reconstruction  Finance  Corporation,  c^vanlzed  Into  new  and 
vigorous  Ufe.  saved  banks,  railroads,  industry,  and  came  to  the 
rescue  of  dt^jMsltors  In  dosed  banks:  the  Federal  Kmergency  ReUcf 
Administration  carsd  for  ten  t"""""«.  and  the  Civilian  Conserva- 
tion Corps  took  a  million  American  youngsters  out  of  city  streets 
and  gave  them  wholesome,  useful  occupation. 

A  Federal  Housing  Administration  stimulated  home  modemlaa- 
tlOQ  azul  new  construction;  a  Public  Works  Administration  swung 
Into  action  with  Its  millions  for  great  and  necessary  projects, 
and  the  Agricultural  Adjustment  Administration  imaceeded  to 
double  the  purchasing  power  of  the  farmer,  lifting  wheat  from  26 
oento  a  bushel  to  98  cents;  com  from  10  cents  to  80  cents;  oats 
fram  8  to  60;  rye  from  26  to  80;  alfalfa  from  85  a  ton  to  836;  cattle 
from  86  a  hundredweight  to  813.60;  and  hogs  from  82.50  to  8950. 

The  worst  drought  in  history  pressnted  the  administration  with 
anchor  emergency  that  did  not  permit  of  backing  and  ftlllng. 
Iflllions  were  rushed  to  the  devastated  areas,  and  In  addition  to 
other  aid.  300.000  stockmen  were  granted  feed  loans  for  the  main- 
tenance ot  foundation  herds,  and  some  446,000  Individual  seed 
).^»«»  lim  made. 

Where  was  there  spedflc  warrant  in  the  Coostltxxtkm  for  theee 
expenditures?  Ten  t"""""  Joblees.  hungry  men  were  as  remote 
from  the  oonsclousDMS  of  the  founding  fathers  as  airplanes.  What 
did  they  know  ot  dty  plague  aipata  where  men  and  women  lived 
mlsnably.  breefllnt  hatee  and  rebellkms?  Or  a  minion  boys, 
dooased  to  Mleness  and  despair?  Or  wholesale  dlspoascmlon? 
The  rrceidcDt  acted  under  the  compfolston  of  tarrlflc  neceesltlss. 
aad  never  at  any  Ume  was  there  a  doubt  In  his  mind  that  such 
swtft  action  wooM  have  had  the  approval  of  thoee  great  men  who 
pot  such  ill  IMS  on  life,  liberty,  and  the  pursuit  of  happiness. 

Tbe  damor  agalnet  him  for  his  failure  to  have  the  constitution- 
ality of  new-deal  measures  "  guaranteed  **  haa  moved  him  not 
at  all.  and  will  continue  to  leave  him  unmoved.  Doubt  as  to  the 
attitude  of  some  court  win  not  be  permitted  to  delay  legislation 
tor  the  relief  of  human  misery  and  the  cure 


imperative 

at  obvious  evlla.  He  holds  that  any  other  course  Is  an  Invitation 
to  frastratlOB  and  defeat,  for  where  Is  there  any  authority  able 
to  pass  on  the  oooatttaUanallty  of  a  law  in  advaaoe  ct  enactment? 
Fsdsral  district  Judges?  Ho  two  can  agree,  and  sesNa  a  wwk  passM 
by  but  an  an)dlate  court  overrules  them,  and  Is  overruled  In  turn 
by  a  higher  trlbonaL  The  Supreme  Court  Itself  dlvldea  6  to  4 
In  Important  decisions. 

With  respset  to  the  future,  his  mind  is  equally  calm  and  his 
purpoae  eqtMlly  dear.  In  the  next  few  months  the  Supreme  Court 
win  hand  down  fresh  proaouneemento  with  reepeet  to  new-deal 
iBwa.  and  It  la  paadhle  that  the  President  vrill  get  "  another  Ueklng." 

It  eo.  much  will  depend  on  the  language  of  the  "Uckms."  In 
evmt  that  uaeoostttntlonallty  is  found,  perhape  the  dedatans  wfll 
point  the  way  to  statutory  amendments.  Tlkla  Is  the  hop«.  If. 
however,  the  Oonstltutlan  is  construed  tedmleally:  If  It  is  hdd 
that  180  yeers  of  change  hav«  no  beartng  on  the  cam.  aad  that  the 
at  geueiattoB  le  powerlem  to  meet  sodal  aad  emtwwiln  pro^ 
that  were  not  within  the  knowledge  of  t]>e  f ooadlag  faihara. 
made  the  sabjset  of  ttiefr  spedflc  nrmsfalsratlon. 
will  haw  ao  othar  alteraatlve  than  to  go  to  the 


wmntry  with  a  constitutional  amendment  that  will  lift  the  dead 
kand.  giving  the  people  of  today  the  right  to  deal  with  today's 
ital  Issues.  

A  SBABCH  roc  THB  BIST  WAT  OJTt  % 

Nothing  bothers  Franklin  Roosevelt  less  than  charges  of  Incon- 

I  latency.    As  does  every  other  seeing  man,  he  knows  that  the  rush 

( if  sdence  and  invention  left  America's  economic  and  social  thlnk- 

Dg  far  behind,  and  as  a  consequence  the  great  crash  found  us 

kbsolutdy  unprepared.    With  the  national  mind  confused,  and  the 

manimous  demand  for  instant  remedial  action  unaccompanied  by 


my  agreement  as  to  the  nature  of  that  action,  there  was  bound 

o  be  a  large  amount  of  groping.    If  It  be  Inconsistency  to  search 

or  the  best  way  out,  refusing  to  cling  to  preconceptions  when  new 

I  ondltions    force    their    abandonment,    then    he    welcomes    the 

I  «cusatlan. 

While  he  lays  no  claim  to  supreme  wisdom,  and  freely  admlte 

hat  blunders  have  been  made  and  will  continue  to  be  made.  In 

II  probability,  objectives  stand  clear  in  his  mind,  and  he  is  with- 

I  lut  doubt  as  to  ultimate  goals.    What  he  wants  is  not  a  meager 

,  Lmerlcan  life,  but  a  full,  rich  existence  for  every  citizen,  and  to 

his  end  all  effort  will  be  made  to  raise  consumption  to  a  level 

'  rtth  our  very  highest  production.     Restrictive  controls  are  tem- 

Kvary  ezptedlente  compelled  by  lack  of  a  modernized  system  of 

Ostrlbutlon. 

Refusing  to  dodge  realities,  he  stands  like  iron  in  his  belief  that 

'  re  have  come  to  a  stage  In  the  Republic's  development  when  un- 

imlted,  unrestricted  competition  must  give  way  to  cooperation, 

jid  a  planned  economy  subetituted  for  the  haphazard,   helter- 

I  kelter,  dog-eat-dog  system  under  which  America  has  been  living. 

'  rtie  p\iipoee  of  a  social  order,  as  he  sees  It,  is  to  supply  those 

'  rho  live  under  it  with  the  necessities  of  existence  in  abxindance, 

o  provide  work  for  the  strong  and  willing,  to  rob  old  age  of  Ito 

errors,  and  involimtary  unemployment  of  Ito  despairs,  and,  above 

I  ill,  to  give  such  guaranties  of  social  security  that  men  will  be 

1  tWe  to  go  to  bed  at  night  without  wondering  miserably  what  will 

;  tecome  of  them  on  the  morrow.     Any  civilization  that  fails  in 

hese  objectives,  he  insists,  is  not  a  civilization  that  deserves  to 

<  ndure. 

The  President  is  without  apologies  for  the  N.  R.  A.  It  had  Ite 
(Xtremes  and  absurdities,  but  the  fundamentals  were,  and  still 
I  re,  as  much  commandmente  as  though  they  had  come  down  from 
I  llnal.  Majority  rule  is  the  essence  of  the  democratic  principle, 
I  nd  it  must  and  will  be  applied  to  business.  When  the  decent 
I  nd  honorable  90  percent  in  an  industry  agree  on  a  code  of  ethics, 
j  t  should  not  be  possible  for  an  outlaw  10  percent,  refiislng  to 
•lay  the  game  of  fair  competition,  to  make  the  ethical  majority 
hooae  between  bankruptcy  and  the  surrender  of  standards.  The 
I  bolltlon  of  child  labor,  together  with  the  estebllshment  of  stand- 
I  rds  for  wiiwimiim  wagiss  and  maximum  hours,  continue  to  stand 
I  is  Roosevdt  objectives. 

THXaS'S   XO   ABSOLUTS    OWSmSHIP 

It  Is  not  his  Intent  to  do  away  with  the  profit  motive  or  to 
I  iTive  against  the  Institution  of  private  property.  The  wistful 
Trmg*'nlngf  of  More  and  Bellamy  have  their  appeal  to  him,  as  they 
n\2st  to  every  man  with  any  capacity  for  idefdism.  but  he  refuses 
o  drug  >»«'Tn— If  with  ideals  as  an  escape  from  reality.  He  does 
u>ld.  however,  that  there  Is  no  such  thing  as  absolute  ownership, 
md  that  the  right  of  private  ownership  cannot  be  permitted  to 
)perate  against  the  general  welfare.  Following  the  same  line  of 
'easonlng.  he  believes  that  the  profit  motive  can  be  divorced  from 
preed  and  brutal  disregard  of  ethics  and  fair  play.  Courage, 
nltiatlve.  and  enterinlae  are  to  be  preserved  as  predoxis  heritages, 
rat  they  must  be  the  real  artide,  and  not  mere  masks  for  rapacity. 

Ndther  now  nor  at  any  previous  time  has  the  President  set  a 
imlt  on  slae  In  buslnees.  It  is  not  his  thought  that  Industry 
ihould  be  put  back  into  rooi4>ers.  but  It  Is  his  determination  that 
Che  big  fellows  must  give  up  thdr  loaded  dice  and  play  the  game 
fairly  and  squarely  with  the  little  fellows.  If  there  is  no  Inelu- 
ilon  of  false  valuee  in  capitalization,  and  if  growth  Is  not  aoeom- 
MUkled  by  the  strangling,  smothering  tactics  of  unfair  competition, 
lie  slae  of  a  bvislness  will  be  left  to  the  test  of  economic  efficiency. 
k  vitalised,  vigilant  Federal  Trade  Commission  will  establish  theee 
MfagQards  and  ase  that  they  are  heeded. 

With  respect  to  banking,  there  is  no  doubt  In  his  mind  as  to 
the  need  of  radical  reform.  With  48  Stote  ***"^^g  systems,  a 
natloaal  banking  system,  and  the  super  Impodtlon  of  a  Federal 
Heearvs  System  on  both,  unification  must  come  and  will  come. 
Par  the  preeent.  however,  he  contemplates  only  such  centrallza- 
d<m  of  ezlsUng  power  as  will  enaUe  the  Government  to  recapture 
the  oontrol  of  money  and  credit.  All  that  pending  leglslatlcm 
ffopoaes  Is  the  ooncentratlcn  in  the  Federal  Reeerve  Board  of 
luthorlty  over  discount  ratea,  reserve  reqtilremente.  and  open-mar- 
tet  operations.  It  means,  however,  the  recognition  of  a  national 
viewpoint  rather  than  the  local  viewpoint,  and  that  Is  the  struggle. 

In  requesting  legislation  to  bar  gold  suite  against  the  Oovem- 
ment  nothing  was  more  remote  from  his  mind  than  to  rob  any 
dtiaan  of  a  constitutional  right.  What-  moved  him  was  anger 
igalast  a  new  type  of  racketeer.  No  man  now  holding  a  Oov- 
amment  bond  can  prove  loss,  for  the  doUar  today  buys  more  than 
tt  did  in  1936.  a  year  accepted  as  an  average  for  the  period  be- 
Cw<asn  1990  and  1929.  What  these  swarming  lltif^te  want,  in  the 
President's  opinion,  is  81-60  for  thdr  dollar,  and  he  views  It  as  an 

santlally  dishonest  demand. 

The  hue  and  cry  against  his  tax  program  as  a  soak-the-rlch 
drive  has  worked  no  change  In  hla  purpoee.  and  he  is  equally 
ualmpreased  by  the  diargs  that  It  was  a  poUtlcal  move  to  gain  the 


^^.^■^^^^■v%'w*etr-i-rr\-Kr  k  T      T>T  «/^/^T>T**         OITXI  A  'f  1*' 
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taver  aad  support  of  left  wing  dementa.  Tlie  qoestlcm  of  taxation 
^a«  been  la  hla  mind  tram  the  first,  and  the  message  of  June  19 
TCprasented  the  crystallized  convlctk»s  that  came  from  long 
thought  and  deep  study. 

A  revenue  measure  la  Ita  essence.  It  Is  only  in  the  manner  of 
raising  the  revoiue  that  there  is  an  expression  of  his  social  phlloao- 
ahy.  The  prlndple  to  which  his  mind  has  run — ^the  prtndple  laid 
down  In  the  blU — Is  that  taxes  mvat  be  levied  in  proportion  to 
ability  to  pay  and  In  proportion  to  benefits  recdved.  He  has  no 
firmer  belief  than  that  wealth  does  not  come  from  individual 
effort,  but  through  the  oocqieratlon  of  the  entire  community,  from 
people  In  the  mass.  Tn*?"^^  Is  the  one  true  measure  of  benefite 
received  and  ability  to  pay.  and  the  Income  tax.  In  his  belief,  must 
Btand  as  the  governing  prtndple  In  Federal  taxation. 

Anf4t»w  farmed  thought  of  the  President  is  in  connection  with 
the  debt  burden.  The  new  bankruptcy  acts,  eneouraglng  reocgaal- 
aatlons.  point  a  way  to  reduction  of  principal,  but  it  is  equaUy 
Important  that  latercat  rates  be  low««d.  Usury  has  been,  and  Is 
now.  an  all  too  r^fntnarii  practice,  dther  boldly  or  through  tlie 
alKA  expedient  of  adding  "  oommlsdons  "  to  tbe  legal  rate.  In  a 
letter  to  Jamea  A.  IfoOett.  under  date  of  Novonber  1.  1934.  the 
PmMent  virtually  oomznanded  a  uniform  basic  Interest  rate  of  6 
percent  as  the  start  of  a  drive  against  pawnbrcAlng  mrthnrts.  To- 
day every  lending  agency  of  the  Federal  Oovemment,  operating  in 
agriculture.  Industry,  aad  In  direct  contact  with  the  home  owner. 
Is  being  used,  sad  will  be  used,  to  force  Interest  rates  down  to  a 
fair  figure  that  takes  cognizance  of  the  debtor's  ability  to  pay. 

VBACX    OM    THB    IMUUSiaiAI.    VaOMT 

The  real  and  true  partner«hlp  of  labor  and  management  la  an- 
other objective  doae  to  the  President's  heart.  Industrial  peace  Is 
as  much  a  necessary  himian  goal  as  world  peace. '  Section  7-*  in 
the  National  Recovery  Act  was  the  Government's  frank  recognition 
of  the  nght  of  workers  to  organize  and  to  bargain  collectively  with 
their  employers  through  repreaentetlves  of  their  own  choosing.  The 
Wa^er  bill,  creating  an  IndqMendent  and  quad-judldal  National 
Labor  Relations  Board,  is  the  necessary  extension  and  elaboration 
of  aectlon  7-a.  and  stands  now,  Aa  It  will  continue  to  stand,  aa  a 
Roosevdt  fundamei'^tal. 

What,  he  asks.  Is  a  corporation  Itself  but  the  organization  of  capi- 
tal? What  of  the  chambers  of  oonunerce.  the  various  n^nufae- 
turers'  associations,  and  the  numberlees  groups  of  employers?  He 
holds  tenaciously  to  the  conviction  that  workers  must  have  the 
same  right,  and  It  is  equaUy  his  insistence  that  an  honest  accept- 
ance of  the  law  wm  faring  about  a  real  partnership  between  labor 
and  capital  Instead  of  the  shoddy,  meaningless  phrase  that  Is  now 
the  rule. 

If  there  is  one  new-deal  agency  that  enllste  the  championship 
of  the  Preddent  more  than  another,  it  Is  the  Securities  and  Ex- 
change CunmlsBlan.  As  a  OovemcH'  he  came  to  an  exact  apprecia- 
tion of  the  evils  of  imbridled  specxilation  and  knew  sickness  of 
heart  by  resson  of  the  extent  to  which  the  credulous  were  robbed 
of  their  savings.  In  1  year  in  New  York  State  alone  8500,000.000 
was  filched  from  fools  by  get-rlch-qulck  promoters  and  high- 
pressure  salesmen.  He  stands  like  granite  on  the  premise  that  it  is 
a  prime  function  of  government  to  make  the  word  "  Investment 
meaa  vrhat  It  vras  Intended  to  mean,  and  at  no  point  wlH  he  t^ 
an  inch  In  hla  support  of  the  8.  E.  C.  and  Ite  right  to  regulate  stock 
exchanges  and  to  drive  against  swindlers. 

TOWAXO  A  NEW  SOCIAI.  OSnES 

It  is  a  somewhat  common  complaint  against  the  President  that  his 
"sunny  optimism"  and  " sophoouMrlc  enthusiasms"  blind  him  to 
the  grim  facte  of  given  dtuatlons.  As  a  JMttJf  of  truth,  hta 
•*  Bunny  optimism  "  proceeds  from  a  deep  and  abiding  faith  In  »« 
reeources.  the  courage,  and  capacities  of  America  and  the  American 
people.  Out  of  his  belief  that  we  lead  the  world  In  Invention, 
adenoe.  medallaed  sklU.  and  adventurous  enterprise,  ,»>•«»«»'«• 
ImpUdtly  that  we  can  lead  the  world  Into  a  new  sodal  order  that 
wlU  free  men  from  thdr  fears  aad  mlaerlas  and  make  them  truly 
masters  of  thdr  destiny.  

In  1929.  when  prosperity  was  aasumed  to  have  b^  »*  .»*■  P^ 
some  two  aad  a  half  million  men  were  waUdng  the  streeto  in  search 
of  wot*  Even  If  the  country  reoovers  in  fxill  nieasure.  at  least  five 
or  six  millKm  will  be  techndoglcaUy  disemployed.  Jobs  must  be 
found  for  this  vast  army  of  idle.  What  the  PreddMit  ooo^^  is 
a  oootlnuoas  aad  expanding  program  of  public  works  that  will  not 
only  provide  employnMnt  for  all,  but  lift  American  life  to  a  n«»wand 

that  we  need  Is  to  rid  ourselves  of  the  llzaticms  carried  over  from 

years  of  acardty,  ttM  period  of  straggle. 

^rhoSSli  a  reproach.    Half  of  the  population  Uvea  m^ily. 

Tta«r«  are  existing  dtlea  to  be  rebuUt  •»?.  »»^«*««J  *?*•  5^2; 
Not  only  shnns  must  go,  but  tenement  dlstrlcte  and  draa.  magy 
aelghborhoods.  giving  way  to  a  loveimeas  that  will  permit  areiSBae 
ot  the  spirit.  Mnnte»P^tles  are  without  mimey  f«  tlM 
to  say  that  the  l>Meral  Government  cannot  step  la  U  to  oonthnie 
squalor  and  misery.  

Thousands  upon  thousands  are  Uvlng  under  Daniel  Boone  condi- 
tions, and  the  whole  great  field  of  sanltetlon  offers  Itself  for  explo- 
ration and  advance.  For  years  medical  researtSh  has  gone  cap  In 
hand,  begging  pennies.    What  better  use  tar  money? 

Few  nations  have  given  greater  lip  service  to  edu«tton  than 
America,  yet  our  Illiteracy  statistics  "•  •PPJ^-  JJ^J*  S^ 
acUve  poison  can  be  poured  Into  the  wells  of  dtteenahlp  than  Ipio- 
raace?^7hat  the  President  plans  Is  a  contlntiance  and  latenslfica- 


ttaa  ef  tbe  dnva  against  adalt  mitaraey  aad  % 
make  educatton  a  trae  ttitag  aad  a  vital  ttolac. 

been  made  m  the  crsatlan  of  tha  National  TooCh ^-_--- 

One  hundzvd  thouaaad  hlgh<«chool  studeata  wlU  be  helped  to  cam< 
plete  their  courses  aad  another  hundred  thousand  ooUoge  studante 
win  be  aided.  Kxoeptianal  ability  wlU  be  lewaided  with  post- 
graduate years.  _ 

The  Preddenfs  imaglnatioB  haa  gained  force  aad  sweep  fron 
his  coatact  with  the  life  aad  proUema  of  48  Statsa.  At  the  ttea 
the  Constitution  was  written,  mea  deemed  Aaterlea^  fwtlUty  m- 
exhausUble.  If  a  farm  petered  out,  there  was  new  land  to  be 
had  for  the  taking.  IXiday.  however,  sdentferts  dedare  tb>t  un- 
less remedial  measures  are  taken  at  once,  aaothgr  huadred  year* 
wUl  eee  the  reveralon  ot  p^art  ot  the  country  to  desert.^ 

A  great  conservatloa  plaa.  therefore,  is  la  tbe  WBlclag.  baaed 
an  Fraaldla  Boosevdt's  ooavlctloB  that  tbe  Inderal  Ocvernment 
must  have  the  rl^t  of  control  over  all  ruaaUiff  water.  MUllgaa 
will  be  devoted  to  the  fight  i«alast  soU  arodoa,  ftsr  tbm  M(«- 
ment  of  submarglna\  land,  aad  for  great  redaatettoa  projsom. 
refoieetatloa.  and  the  redistribution  aad  reeettlemeat  of  popitfft- 
tlon.  At  ao  point,  however,  will  this  featun  of  tte  pragnm  »o 
compulsory.  Just  as  Uie  Republic  oOateA  homeiAeads  In  earlier 
daya,  so  will  the  new  deal  present  uahappy.  dlyinted  0>«^ 
wltti  the  opportualty  for  a  new  start  la  a  new  eavlronmaat,  ms(V- 
Iz^  tt  to  than  to  aeeept  or  rejaet.  

In  this  va«t.  f  ar-fhing  pkui,  tbe  derdopment  of  water  powv 
wUl  be  Tmrf****— *  to  tbe  Uaolt.  It  to  the  laat  great  natural  re- 
source remalalag  la  pomsasloa  ef  tbe  people,  aad  M^Ung  vlB  ha 
permitted  to  Interfere  wttfa  Ita  fall  utttteattmi.  Aa  f«r  aa  pa«iMa. 
^^  -  nrlvato  Inf  luMiut.    Coatraete  will  ba 


to  avoid 
at  a  ttax 


devdopmeat  will  reqwet  private 
made  with  existtac  companlsa  «or  traaamtodon  tn 
duplication  of  fadlltlea.  aad  when  eompeClttan  to 
the  exlgendea,  purehaas  of  prtvate  plaata  wlB  be 

Nevertheless,  there  to  a  Job  to  be  doae.  and  tt  win  be  dona.  A 
coauiartoon  bltto^  la  tbe  Prealdeat's  mlad  to  that  Uie  Scandi- 
navian countries  sdl  current  so  tbrnfltj  that  bams  have  electrlo 
iiirHt  and  nmalag  water,  while  here  la  tbe  Uaitad  Otortes  a  full 
90  percent  of  tbe  rural  population  live  by  oU  tamp  aad  pinps  «r 
weUsT  Already  the  Farm  Home  Ktectrlc  Authority.  qpcratlag»t 
mueeut  wttb  tbe  T>iinnwisfe  VUley  Authority,  baa  suooeeded  la  c<rt- 
tlng  the  prloea  of  eiaetrteal  aqu^nwat  la  half  aad  tadudag  brtar- 
est  rates  oa  lastallmant  buylag  ftom  18  to  8  parae&t. 

It  to  liwvltahle  la  *I1  thto  period  of  radical  dbangfi  that  the  ques- 
tion of  aoverelgnty  will  he  raiaed.  Tbrcxwhovt  tato  entire  adolt 
Ufe  the  President  has  been  a  champion  of  Stotee'  rlghti.  but  wlut 
he  has  been  forcod  to  see  to  that  many  feoterlag  evito  lie  wltbtn 
dom^^tnii  that  the  Commonwealths  cannot  reach,  and  that  there 
are  needed  standards  la  various  sodal  and  eeoanmlc  anaa  that 
must  be  natlonaL 

The  lindhergh  Kldnaptng  Law.  the  Mana  Aet.  mad  the  Pige 
Food  Act  were  dUect  invasions  of  State  sovarelaiaty.  yet  they  ware 
passed  aad  have  stood  without  challenge,  becaasa  pnblic  optolon 
recognised  the  neoeadty  for  Federal  oontzol.  If  tt  to  ocmatttottoaal 
for  the  oeatral  Government  to  protect  the  Nation  acalnst  kld- 
napors  and  food  poisoners,  the  Preddent  eees  no  reason  why  the 
children  of  America  rtiould  zuTt  be  guarded  against  expiottatkm 
and  the  90  percent  of  honest,  decent  bustaeas  men  against  tbe 
wolfish  competition  of  an  Indecent,  dtohanast  10  percent. 
A  ifvsT-*-»''^««  BtnosT  nr  sxsbt 

With  respect  to  a  balaaoed  Budget,  tba  Piaddant  holda  that  the 
aad  qub^eat  way  to  balance  the  National  Hudget  to  to  bal- 
ance tbe  budget  of  the  Amolcaa  dttasn.  Hven  so.  reee^rta  aad 
expeadlturea  are  bdag  glvaa  the  ultimata  la  careful  ooaddaratton. 
aadtbe  Tkeasury  experta  Already  aee  tbe  day  whan  tbe  Budget 


can  aad  wlU  be  balaaoed.  and  that  without  Igaorlng  i 
Eovenunental  duty  or  human  obligation.    Here  are  the  figures: 

The  Treasury  reeetpto  for  the  flaoal  year  andlnc  July  1.  1034. 
were  88.116^000,000.  aad  tbe  defldt  was  88.480,000.000.  For  1986 
i«)dpte  were  88.800W).O0O  and  tbe  dafldt  laUWa^mOM.  »or  the 
year  ending  July  1.  1986.  reodpte  wlU  be  88^992.000.000  and  tbe 
defldt  88<892.000.000.  For  1987  It  to  estimated  that  reodpte  WlU 
amount  to  84.a00.000j000.  with  a  dafldt  ot  9»fi00fit»fi00^tuaA^ 
estimate  for  1988  to  86j00O.OO0J90O  raoetpta  and  a  86U>004XXMX)O 
defldt.  In  1980.  according  to  sstlmataa,  reoetpts  vIU  nm  weU 
above  Ave  biUlans  and  lastead  of  a  defldt  we  wUl  be  able  to 
show  a  half-bllUon  plus.  Tbe  TTnited  mates  has  not  aaared  Ite 
debt  Umlt.  and  aaotber  fact  streased  by  tbe  Frealdant  to  that  the 
cost  of  the  debt  structure  to  bdag  steadily  reduced.  Two  yaars 
a^  a  UtUa  over  4  j>eroent.  Ite  ooat  to  already  down  to  aearly  8 

TorniBg  away  fram  domectic  probleias  to  world  ooaditlona.  tt 
may  be  said  that  tbe  President  to  under  no  Illusions  as  to  the 
abmty  of  ajoatUm  to  Uve  of  Itaelf  aad  by  Itself  la  tbto  modem 
unlvene.  He  ksows.  however,  that  under  present  conditions  ttjere 
to  "«*<i  pomlbiUty  of  tntematlonal  ooocdt  aloag  constructive 
Itti—  hut  when  the  natlcms  of  earth  oome  to  their  senses  we  will 
play  our  part  in  disarmament,  la  world  trade,  and  la  currency 
atahlllxatlon.  ' ^  -^ 

m  the  mf»TT**w'*  the  administration  win  not  glvepound  btfwe 
the  drive  of  tbe  economic  nattaaaUste  and  tbelr  gond  of  a  s^- 
«nfn^yT>t  America.  The  work  of  tbe  tzade-agrseiaent  section  wlU 
beoonttEiued  aad  supported.  It  to  tbe  belief  of  tbe  President  aad 
hto  advisers  that  bi^  agncnltnral  aad  ladustrlal  rccorerr  can  be 
given  ao  greater  impetus  tbaa  by  tbe  reeq^ture  of  foreign  markete 
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for  our  ■uiuUiw     TtM  baals  of  tb»  effort,  however.  wUl  be^ed- 

praettr.  ^«  emphMto  atw&ye  on  the  ezch«nge  <rf  eueh  pro(>V^ 

••  win  work  the  minlinttm  of  h«nn  to  our  own  domeetlc  manwc. 

DrrsLumrr  csmcanf  wslooxsd 

tttdn,  after  the  two  meet  rtrenuons  jtmn  ever  operlenced  by 
tnj  Chief  Biecutlve  with  the  poeelhle  exception  of  W»ahto£ton. 
FruikUn  Rooeerelt  haa  euflered  no  Impairment  of  strMgth  or 
health  and  retain*  in  fuU  degree  both  the  courage  and  tq^tls^am 
that  hafe  been  his  outstanding  temperamental  charactettetla. 
It  la  true  that  he  has  evinced  irritation  In  connection  with  oert^ 
attacks  of  the  opposition,  and  this  has  been  hailed  as  giving  the 
lie  to  his  own  zepeated  statements  that  he  not  only  invited  crttl- 
dna  but  welcomed  It. 

The  answer  to  this  is  that  the  President's  quarrel  Is  not  with  the 
fact  at  critlciRn  but  the  nature  of  it.  Sincerely  believing  that  no 
potalie  ofBcial  has  the  gift  of  infaUlbUlty.  it  Is  a  fundamental  of 
his  poUtleal  philoaophy  that  nothing  is  more  helpful  and  eonsc- 
tlve  than  a  stxoiv  and  mtelllcent  oppositiao.  It  la  his  ocmplalnt. 
however,  that  new-deal  opposlUon  has  btfen  neither  strong  nor 
IntdUgent.  but  merely  abusive  and  obstructive,  and  in  support  of 
this  he  dtes  the  fact  that  never  at  any  time  have  his  oppaoBntB 
ftwn^  forward  with  an  alternative  proposal.  They  attack  what  he 
has  done,  but  not  once  do  they  say  what  they  would  have  done 
or  would  do.  To  answer  attempts  to  end  child  labor  and  wipe  out 
atuBs  by  crying  that  it  is  the  opening  wedge  for  a  dlctatorBhip 
that  will  destroy  free  q)eech.  free  press,  free  assemblage.  atooUsh 
trial  by  Jury,  and  end  In  the  quartering  of  soldiers  in  the  homes 
at  ctttiwpa.  seams  to  him  In  zto  sense  critical,  but  the  last  word  In 


Oix  the  whole,  however,  he  retains  his  amaalng  serenity,  not 
nn^i  astlmntlnr  his  task,  but  addressing  hima^  to  it  with  all 
that  he  has  of  oour^e.  conscience,  and  abUity.  sustained  by  the 
thought  that  the  AmMlcan  people,  after  all.  are  his  sole  Judges 
>^*^  that  thatr  Judgments  are  based  oo  results. 

ooAi.  zmnrsnT  KseuLATian 

ICr.  BARKLKT.    Mr.  President,  under  muthority  granted 

br  the  Senate.  I  insert  in  the  Comgmbsional  Rxcou  a  radio 

addreae  by  Senator  Josxph  F.  Qvmrr,  on  August  29. 1935.  on 

TCCalatioii  of  tte  ooal  Industry,  as  follows: 

Before  proceeding  with  the  subject  matter  of  my  addreas,  X 
desire  to  expnm  my  thanks  to  the  Washington  Star  for  its  invita- 
tion to  address  this  vast  radio  audience  on  the  bttumlnous-coal 
Industry  of  tb««  cotmtry  and  the  effect  thereon  of  the  Bituminous 
Goal  Act.  which  I  sponsored  and  which  passed  the  Congress. 

I  was  bom  in  the  shadow  of  a  bltumlnous-coal  tipple.  I  have 
lived  an  my  life  in  the  center  of  the  bituminous-coal  fields  of 
Pvinsylvanla.  I  am  not  a  coal  producer,  mine  operator,  or  broker. 
I  own  no  stocks  or  bonds  of  any  coal  company.  I  own  no  ooal 
lands  or  coal  loyalUes.  Every  member  of  my  family  la  in  a  similar 
potttioT*  Tbetefore,  X  believe  X  am  in  a  poaltlon  to  approach  the 
problem  of  the  ooal  industty  from  an  entirely  disinterested  view- 
port. 

I  am  familiar  with  both  the  working  and  living  conditions  In 
bltumlnous-coal  fields,  not  only  of  Pennsylvaxxia.  but  eastern  Ohio 
and  northern  wast  Virgiiila. 

One  of  my  earliest  recollections  was  seeing  the  miners  evicted 
from  their  homea  and  compelled  to  live  in  tents  on  sand  bars  In 
the  river,  and  thJa  In  severe  winter  weather. 

X  have  frttneased  all  the  labor  troutdes  In  the  bttumlnous-«oal 
fltids  for  the  past  40  years,  and  I  have  also  witnessed  aU  the  hor- 
rare  of  the  mine  ditastem  In  this  territory. 

How.  osx  the  other  hand.  I  have  seen  aU  the  proUems  and  hard- 
ships of  the  operators  who.  In  my  opinion,  have  had  almost  as 
hard  and  dlflcult  a  time  as  the  miners. 

The  bltumlnous-eoal  industry  consists  of  between  ten  and  twelve 
thoiaand  mlnee  In  which  i^pproKlmately  500;000  men  are  employed. 
These  ea^loyees  have  approximately  2.000,000  relatives  dependent 
upon  tham.  A  majority  of  our  people  depend  upon  it  for  heat  and 
light,  and  a  large  part  of  industry  depends  upon  it  for  power.  It 
Is  the  prlnc^Ml  aouroe  of  power  for  railroad  transportation. 

Tet  tn  aptte  of  the  Importance  of  this  Indxistry.  upon  which  so 
much  depends.  It  haa  never  been  operated  on  a  sound  economic 
baala.  There  have  been  many  reaaons  for  this,  the  most  important 
bati^  the  failure  or  inabilll^.  for  one  reason  or  another,  of  the 
mtw  owners  and  operators  to  conduct  their  business  on  a  profitable 


Tbe  owners  and  operators  willfully,  or  because  of  force  or  fear. 
tmf  ei^ica<l  In  cutthroat  competition,  which  has  resulted  in  the 
adoptlan  of  the  moat  wasteful  methods  of  mining,  thereby  acoel- 
eratlxv  the  depletion  of  the  rich  fields  of  coal,  and  leaving  In  the 
ground  great  quantities  of  this  valuable  natural  reeouroe.  This 
waste  was  broqiht  about  by  their  efforta  to  mine  that  ooal  which 
ooxald  be  gotten  out  In  the  easiest  way  and  at  the  lowest  poaslble 
cosC  so  that  they  might  try  to  keep  up  with  the  mad  competitive 
straggle  In  which  they  were  engaged.  A  large  number  of  theee 
oparstora  were  forced  to  do  this  by  targe  consumers,  such  as  the 
laOraada  and  pubUe  utUltlea.  who.  becauae  of  their  tremendous 
I  at  this  product.  Imnnmil  their  will  and  demanded  and 
coal  at  prtees  even  Mow  the  cost  of  production.  Tbe 
were  pfurchaaliv  and  consuming  substantially  one-third 
of  ov  Mtmwliyir'  outpot,  and  they  aetoally  purchaaad  coal  at  from 


a  Btntmum  of  9  csnta  to  a  mazlnram  of  91.30  a  ton  below  the  actual 

rattaraada.  ayatsmatlcally  and  mathodteally. 
to  pre7  upon  the  ooal  Indnrtry  t^ 
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pi  lying  one  operator  against  another,  one  coal  field  against  another, 
aid  one  coal  against  another.  They  shifted  their  tonnage  pur- 
cli  asea  frron  one  field  to  another  untU  they  broxight  the  operators 
of  the  first  field  to  their  knees  and  compelled  them  to  accept  prices 
w  ach  the  railroads  wanted  to  pay.  They  shifted  their  buying  ftom 
o>e  State  to  another  for  the  same  purpose.  They  even  wrecked 
ce  al  companies.  They  did  not  stop  at  anything  which  would  result 
in  their  obtaining  coal  at  absurdly  low  prices.  It  la  a  matter  of 
re  »rd  that  contracts  were  made  by  the  railroads  for  coal  at  $1  a 
tea.  90  cents  a  ton.  85  cents  a  ton,  75  cents  a  ton,  and  In  one 
in  itanoe  one  railroad  had  a  contract  In  northern  West  Virginia  as 
lo  IT  as  53  cents  a  ton.  At  the  very  time  that  railroad  companies  in 
m  rthem  West  Virginia  were  paying  52  cents  a  ton  lor  West  Vlr- 
gl  Ola  coal  they  were  chaiiglng  from  93.09  to  93.38  a  ton  for  ha\illng 
o(  al  from  the  Kanawha  district  in  West  Virginia  to  Washington. 
D  C.    And  of  course,  the  smaller  consumer  had  to  pay  that  charge. 

Individually  the  men  who  own  and  operate  the  coal  mlnee  In 
tl  lis  country  are  Just  as  fine  citioens  and  Intelligent  men  as  exist  in 
m  ly  croas  section  of  our  population,  or  of  any  industry  or  profea- 
sljn,  but  they  simply  have  not  been  able  to  function  collectively 
a!  kd  ooodtict  their  business  in  such  a  manner  as  to  (^>erate  sucoess- 
t\  illy  f^r"1  without  that  mad  and  destructive  competition  in  which 
tl  ey  have  always  engaged. 

What  has  been  the  effect  upon  mine  owners  and  operators? 

Many  of  them  were  unable  to  pay  their  power  bills  <x  their 
e\  ippty  bills,  and  few.  If  any  of  them,  were  able  to  pay  their  mine 
w  srksrs  snything  like  a  living  wage.  Scmte  of  them  have  beaten 
tlielr  employees  out  of  their  pay  rolls,  not  once  or  twice  but  as 
n  any  as  five  times.  That  was  because  they  couldnt  sell  their  coal 
n  MTves.  built  up  an  indebtedness,  and  were  left  without  hope  for 
tlte  future.  Inevitably  they  had  drifted  or  were  drifting  into  a 
n  eeivership  and  eventual  dissolution  of  their  assets. 

These  conditions  which  have  existed  in  the  bltumlnous-coal 
U  dustry  have  had  a  drastic  effect  ^pon  the  500.000  men  who  work 
tl  and  about  the  mines,  as  well  as  their  2,000,000  dependents. 
T  lese  men  have  almost  always  been  paid  a  pitiful  wage,  one  upon 
VI  tUch  it  was  impossible  tar  them  and  their  kin  to  live  adequately. 
T  le  miner  has  never  had  anything  like  full-time  vrork.  In  1923  he 
a  'eraged  only  179  days;  in  1930.  187  days:  in  1931,  160  days;  in  1932, 
1<  A  days;  in  1933.  167  days.  In  most  Instances  the  pay  was  from 
g  : JO  to  $8  a  day.  The  highest  wage  scale  during  the  period  was 
I  i.  and  this  xisually  was  paid  in  districts  with  fewer  wc«-king  days 
t  lan  the  average.  Ifen  were  working  in  neait>y  States  for  as  little 
a  I  glJSO  per  day  for  12  or  14  hours'  work.    Even  while  the  N.  R.  A. 

0  idea  were  in  c^)eration.  the  average  miner  did  not  make  over  915  a 
a  eek.  In  northern  West  Virginia,  where  many  railroads  were  buy- 
ti  g  their  fuel  coal,  the  price  per  ton  paid  to  the  workers  who  mined 
t  le  coal  and  loaded  it  into  the  mine  cars  was  as  low  as  22V^  cents. 

1  lutt  is  about  one-third  the  amoiint  It  costs  one  in  Washington  to 
b  re  a  man  to  carry  a  ton  of  coal  from  the  curb  or  alley  and  place 
11  in  a  coal  bin;  and  the  miner  had  to  pay  for  his  own  explosives, 
fc  uy  hia  own  tools,  and  keep  his  lights  going  out  of  tduit  22V^  cents 
a  ton. 

waosa  ss  Fxacsirr  or  cost 

Wagea  consume  apinraxlmately  65  percent  of  the  cost  of  mining 
I  ituminous  coal  and  are  the  only  Item  of  cost  in  which  there  Is 
I  ny  fiezibUlty.  If  an  operator  has  to  reduce  his  cost,  he  thinks  in 
t  trms  of  reducing  the  wage  cost.  He  cannot  reduce  his  power 
c  oat,  his  timber  cost,  his  machinery  and  supply  cost,  his  taxes,  or 
I  ayaltles.  When  farced  to  reduce  his  costs  in  an  effort  to  keep  up 
1  he  destructive  competition  in  which  he  Is  engaged,  he  goes  out 
1 9  the  pit  head  vrith  his  tacks  and  tack  hammer  and  nails  up  a 
notice  on  the  bulletin  board  that  wages  have  been  reduced.  TTie 
I  tavdt  has  been  that  the  miner  and  his  d^wndents  live  in  misery. 
]  loverty,  and  even  serfdom. 

I  have  actually  seen  these  miners  and  their  families  living  in 
Itovels  which  would  not  be  used  by  farmers  as  shelter  for  their 
<  attle  and  swine. 

Tbe  bituminoua-eoal  Industry  was  conducted  with  partial  suc- 

(  ess  under  the  N.  R.  A.  for  a  little  more  than  a  year.    This  was  the 

1  irst  time  in  half  a  century,  except  for  the  war  period,  that  the 

1  line  owners  and  operators  cooperated  for  the  benefit  of  them- 

I  elves  and  the  miners.     At  the  same  time  the  consumer  obtained 

1  ilM  ooal  at  reasonable  prices.    The  N.  R.  A.  code  developed  advan- 

iageous  effects  in  the  way  of  stability  and  brought  the  industry 

I  n  general  from  insolvency  to  profit.     Those  coal  operators  who 

( tbaerved  the  code  as  to  price  and  collective-bargaining  features 

^  rere  able  to  sell  their  coal  at  a  price  which  woxild  cover  the  cost 

I  f  production,  pay  a  decent  wage  to  lahor.  and  yield  a  return  on 

he  investment.    But  this  was  not  to  continue.    The  N.  R.  A.  Act 

I  tid  not  contain  the  authority  necessary  to  force  compliance  with 

he  code  by  the  operators.    After  the  code  had  been  in  effect  for 

I  \bo\iX  a  year,  certain  producers  began  to  cut  prices  in  violation  of 

he  code  agreements.    These  price  cutters  or  "  chiselers  ",  as  they 

tecame  knovra  in  the  trade,  so  unstabillaed  the  indiutry  that  the 

aw-abiding  operators  were  compelled  to  appeal  to  the  code  author- 

tiea  for  permission  to  cut  prices  to  figures  in  line  with  those  of 

'  he  violators  of  the  code.    In  other  words,  the  market  was  con- 

zoUed  by  the  so-called  "  chlseler." 

A  general  disregard  of  the  price  provisions  of  the  code,  a  more  or 

eas  general  attempt  to  evade  the  provisions  of  the  code  In  the 

oiUlng  of  oontraeta  and  in  the  delivery  of  tonnage  resulted.    The 

I  inttre  code  was  Jeopardised.    The  price  structure  broke  down.    Tha 

I  ode  became  unworkaUe. 

Such  a  state  of  affairs  could  only  mean  one  thing — a  return  by  an 
I  rwnera  and  operators  to  the  previous  cutthroat  and  unacnxpuloua 
I  noipetltlon  vrtth  ita  resulting  iraateful  mining  operations,  cuttinf 
raceivershipa,  etc 
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Having  first-hand  knowledge  of  theae  failings  of  the  owners  and 
operators,  knowing  of  the  misery  and  hardships  vrtth  which  the 
miners  and  their  dependents  were  faced,  and  feeling  that  this 
industry  and  this  natural  resource  coxild  only  be  saved  and  made 
available  to  the  American  public  through  direct  action  by  Con- 
gress, I  xindertook  to  prepare  and  have  enacted  into  law  the  neces- 
sary legislation.  This  effort  has  terminated  In  the  enactment  of 
what  is  known  as  the  "  Guffey-Snyder  bit\milno\i8-coal  bill." 

The  legislation  vras  formulated  for  the  purpose  of  curing  the 
•tUs  which  have  played  havoc  with  this  industry,  so  that  the 
owners  and  operators  might  make  a  fair  profit  on  their  investments, 
so  that  the  miners  who  toll  to  produce  this  valuable  product  might 
receive  fair  wages  and  they  and  their  dependents  might  enjoy 
decent  living  conditions,  and  so  that  the  consumers — ^the  great 
American  public — might  always  have  a  dependable  supply  of  fud 
at  reasonable  prices.  The' legislation,  in  my  Judgment,  will  accom- 
plish these  objectives  through  its  provisions  for  stabilisation, 
cooperative  marketing,  conservation,  and  taxes. 

Tills  law  provides  for  the  appointment  of  a  National  Coal  Com- 
mission by  the  President,  by  and  vrtth  the  advice  and  consent  of 
the  Senate.  The  Commission  will  regulate  and  manage  the  indiia- 
try  in  the  interest  and  for  the  vralfare  of  the  entire  Nation,  but  as 
private  enterprise  and  with  due  regard  for  constuner,  investor,  and 
workman.  Working  under  the  Commission  and  subject  to  its 
authority  at  all  times  will  be  district  boards  consisting  of  dxily 
elected  representatives  of  the  producers,  marketing  agencies,  and 
labor.  Thus,  the  plan  1b  most  practical  in  that  the  Commission 
vrtll  have  tinder  it  and  cooperating  with  it  practical  coal  men — 
operators  and  minera — who  have  a  comi>Iete  knowledge  of  the 
biMlnees.  This  insures  intelligent  and  successfxil  administration. 
These  district  boarda  vrtll  be  organized  vrtth  the  aid  of  the  Com- 
mission, and  it  vrtll  be  their  function  to  fix  minimum  prices  as 
provided  for  in  the  bill.  ^     .^ 

Generally  speaking,  each  district  board  vrtn  be  supreme  in  Its 
district,  but  subject,  of  course,  to  the  approval  of  Its  actions  by 
the  Commission.  Where  district  boards  are  required  to  act  in  oon- 
Jimctlon  with  other  district  boards,  as  in  fixing  minimum  prices, 
the  Commission  may  and  vrtll  take  steps  to  avoid  confiicting  action 
by  such  boards.  Producers  and  all  parties  In  interest  are  given 
the  right  to  appeal  to  the  Ccwnmlssion  from  any  action  of  the 
district  boards.  i^>peals  from  even  orders  of  the  Commission  Itself 
may  be  taken  in  courts  of  appeals. 

xnviFoaif  AccoinvT  sTsxncs 
The  boards,  in  fixing  twtT^imiiTn  prices,  must  take  into  considera- 
tion wages,  operating  costs,  sales  profits,  losses,  and  the  like. 
This  vrtll  not  be  a  dllDoult  task,  because  wages,  which  constime  65 
percent  of  aU  coal-production  costs,  will  be  definitely  known  at  all 
times  and  the  Commission  will  compel  producers  to  maintain  xini- 
form  systems  of  accounting  covering  cosU.  The  methods  of  de- 
termining these  prices  are  specifically  set  forth  in  the  bill  and  mu»t 
be  foUowed  by  the  district  boards.  In  addition,  the  prices  arrived 
at  by  the  district  boards  must  be  confirmed  by  the  Commission 
before  they  become  effective.  If  the  Commission  does  not  agree 
vrtth  the  prices  proposed  by  the  boards,  it  is  obligated  to  modify 
or  disapprove  them.  The  ultimate  result  will  be  that  prices  fair 
to  all  concerned  will  be  establlBhed. 

The  bill  provides  for  the  formation  of  a  code  and  contains 
specific  provisions  making  the  competitive  practices  disCTiwed  pre- 
viously, together  vrtth  others  not  discussed  but  nevertheless  im- 
portant iinfalr  methods  of  competition. 

It  imposes  a  tax  on  the  sale  or  other  disposition  of  soft  coal  of 
15  percent  of  the  sale  price,  or  in  the  case  of  c^Uve  coal,  which 
Is  coal  produced  for  large  corporations  by  subsidiary  companiM. 
of  the  fair  market  value  thereof.  All  those  coal  producers  who 
Join  and  live  up  to  the  code  and  its  provisions  will  receive  a  credit 
or  drawback  at  90  percent  of  the  amount  of  the  tax.  This  tax 
vrtU  be  productive  of  substantial  revenue— it  is  estimated  that  it 
vrtll  produce  approximately  $10,000,000  per  annum,  which  is  more 
than  enough  to  pay  aU  expenses  faced  by  the  Government  because 
of  the  administration  of  the  act.  Of  course,  those  coal  operators 
who  faU  to  sign  the  code  or  Uve  up  to  its  provisions  wlU  not  re- 
ceive the  90-percent  credit  or  drawback.  Should  there  be  any 
such,  they  vrtll  be  handicapped  in  their  efforts  to  mw-ket  their 
coal  in  compeUUon  with  those  operators  who  comply  becauae  of 
this  additional  expense.  Personally.  I  feel  that  a  very  few.  if  any. 
of  them  will  assume  this  extra  burden. 

The  bill  also  directs  the  Commission  to  study  methods  of  pro- 
duction control  and  to  report  its  findings  and  conclusion*  to  the 
next  Congress.  This  is  important  in  that  should  a  satisfactory 
method  of  production  control  be  found,  it  would  assist  very  much 
in  the  stabilization  problem.  The  Congress  will  consider  this  re- 
port and  if  It  concurs  vrtth  the  findings  of  the  Commission,  amend 
the  present  legislation.  ^    ^     ^  ^^ 

What  vrtll  this  bUl  do  for  the  labor  that  works  in  and  about  the 

mines? 

It  vrtll  provide  a  better  living  wage  with  which  these  500.000 
men  may  take  care  of  their  2.000,000  dependents,  all  of  whom 
most  of  the  time  have  lived  doae  to  starvation.  It  will  rwtore  to 
these  men  and  their  families  their  rights  as  American  citteena  by 
brineina  to  an  end  in  some  mining  communities  conditions  which 
In  fSitmade  serfs  of  them.  It  vrtll  do  this  through  the  labor  pro- 
visions of  the  bill.  ^  . .       _.  , 

By  the  terms  of  the  bill  and  the  provisions  of  the  code,  employees 
In  the  industry  have  the  right  to  organiae  and  bai^aln  coUecUvely 
through  represenUUves  of  their  own  chooeing.  They  are  to  be 
free  from  interferenoert^pstraint.  or  coercion  of  employer*  in  tha 
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dealgnatioo  of  repreaentsttvaa  or  in  aelf -organlaatlan  for  eoUaeCtw 
bargaining  or  other  mutual  aid  or  protactioc.  No  ana  employad  or 
ncwrtnc  employment  ts  to  be  required  to  Join  a  ooaapany  union. 
Bmployeea  at«  guaranteed  the  right  of  peacMful  aaserablage  for  tha 
dtacusalon  of  prlndplea  of  ooUectlva  bargaining.  They  cannot  na 
required  aa  a  condltian  of  employment  to  live  In  company  bouaea 
or  to  trade  at  a  company  store.  Maximum  and  dally  boura  of  labor 
vrtll  be  agreed  upon  by  producer*  of  mora  than  two-^itodB  of  tte 
annual  tonnage  and  repreaentatlvea  of  more  than  ona-nagef  tM 
miTiit  vrarkers  employed,  and  auch  agraemanta  murt  be  accepted  Iqr 

code  members.  

Wage  agreements  In  any  district  or  group  of  dlrtrlcta  of  more 
%ha,n  two-thirds  of  the  «w»«^««i  tonnage  In  the  dlatrlet  or  dtatrlcta 
involved  and  the  repreaentatlvea  of  a  majority  ot  the  ndna  workara 
involved  are  to  be  accepted  as  minimum  vragea  1^  tha  coda  membcra 

operating  in  the  district  or  districts  involved. 

A  bitumlnoua-coal  labor  board  Is  provided  for  and  Is  given  power 
to  conduct  electlona  for  the  purpoaa  of  determining  who  are  tha 
freely  choam  repreaentatlvea  of  the  eaaployeea.  to  offer  Ita  Mfv*e«* 
aa  mediator*  In  certain  dlqmtea,  and.  upon  vrrltten  aubmla^on  « 
a  controversy  by  the  parties  thereto,  to  arbitral*  the  matter  sub- 
mitted. 

I  believe  theae  labor  provlslcms  guarantee  xlgbta  to  vrhleh  tba 
workers  are  entitled  and  that  they  vrtll  do  much  to  rrilave  tha 
constant  dlanqition  of  soft-coal  mining  cauaad  by  dlawtlaf action  c€ 
the  vrorkers  and  oonaequent  atrlkea. 

What  eff«ct  wm  this  leglslatKm  b»*a  upon  the  conwnmer  and  how 
is  he  protected? 

UtUe.  U  any,  increase  in  the  price  of  bituminous  coal  to  tha 
consumer  vrlU  result  from  the  <^teratlon  of  thla  act.  I  bellava  that 
increased  efficiency  of  operation  which  vrtll  be  brought  about  t^ 
this  plan  vrtll  reduce  the  coat  of  production  in  an  amoiuit  graatv 
than  the  tax  imposed.  In  my  Judgment,  under  the  methods  pra- 
acrlbed  for  fixing  pricea.  all  qpermtors  vrtU  be  nompailad  to  cany 
on  their  buainaea  vrtth  the  graateat  poaslble  efldency.  The  prloea 
of  coal  at  the  mine  are  coordinated  and  averaced  in  aocordanoa 
with  the  (q>eratlng  costs  of  all  the  mlnea  In  the  respective  dia- 
trlcta.  The  owner  whoae  operating  eoata  are  hlgli  will  have  aa  an 
incentive  for  efficiency  a  prospect  of  a  better  profit  If  ba  bacceiee 
more  efficient.  As  he  doee  thla  tbe  general  average  of  oparattaf 
costs  of  the  mines  in  hU  district  neceaaarlly  will  be  lowered  and 
the  infn»w>""»  price  tar  coal  at  the  mine  thereby  reduced.  Ibis 
will  inure  to  the  benefit  of  the  consumer. 

The  Ooal  Commission  Is  authorised  to  eatabUsh  maxlaanm  prices 
at  a  uniform  increase  above  the  minimum  pricaa,  tha  amount  of 
the  increase  to  be  stich  as  win  represent  a  reaaonable  return  OR 
profit  above  the  average  total  cost. 

A  consumers'  counsel  ia  provided  to  represent  tha  consumers  of 
soft  ooal.  He  Is  to  be  independent  of  the  district  boards,  tbe  Oom- 
misdon.  tha  lAbor  Board,  and  the  Industry.  He  Is  problbltad  trooa 
being  connected  vrtth  the  coal  Indiistry  or  competing  aUlad  Indus- 
trlea,  and  Is  given  his  own  aaslstanta  ai^approprlattm.  It  Is  his 
duty  to  aiq;Mar  and  represent  the  consumer  in  proosedlngs  bef ora 
the  Commlsaion.  He  vrtll  have  compulaory  process  to  obtain  te^ 
mony  and  is  given  authority  to  instltuta  proceedings  and  investi- 
gations by  the  Coal  Oommissian. 

Tlie  bill  requires  the  Commission  to  hear  ocnnplaintB  and  to  take 
action  to  remedy  abusee  found  whenever  substantial  complaint  la 
made  by  consumers  that  soft-coal  pricea  are  esoeaalve. 
The  consumers'  interests  have  been  vrell  protactad,  indeed. 
This  Guffey-Snyder  bitumlnoua-coal  bill  is  a  ratl<mal  fcmnula 
for  the  stablllBatlon  of  a  mxich-oppressed  natlonal-iaaouree  tndua- 
try.  The  importance  of  this  industry  In  tha  eoonomio  stfiaaae  of 
thingw  In  our  country  vrarrants  this  direct  action  by  tbe  Oongress. 
It  Is  my  Judgment  and  btilef  that  It  vrtll  prove  most  beneHdal  to 
all  the  people  of  thla  Nation. 


FAIR  WXATHDt  FOK  FAUIKBS 

Mr.  BARKI2Y.  Mr.  President,  it  is  always  grattfTlng  to 
be  able  to  refer  to  an  administration  policy  whlc^  transcends 
the  bounds  of  partisan  polities  and  becomes  the  object  of 
support  by  citiaens  regardless  of  party.  I  refer  to  the  Roose- 
velt administration's  farm  program,  and  my  evidence  for 
calling  It  noniMTtisan  lies  not  merely  in  the  conduct  at  tbe 
program  Itself  but  in  the  results  as  given  to  the  Nation 
recently  by  an  unquestionably  unbiased  nonpartisan 
authority. 

Tliere  has  come  to  hand  today  the  August  34  Issue  <^ 
Editor  and  Putdisher,  which  includes  a  special  36-page 
sui^ement  devoted  to  the  present  condition  of  agriculture 
and  the  prospects  for  the  immediate  future.  This  supple- 
ment is,  the  magazine  says,  the  first  of  its  kind.  It  is  one 
of  the  most  amazing  and  encouraging  reports  it  has  been 
my  privilege  to  read  in  a  kmg  ttee.  I«t  me  quote  two 
paragraiAis  from  an  editorial  introducing  it: 

In  the  reports  from  doee  observers  of  sgrlcultnre  tbe  country 
over,  publldied  In  this  number,  the  A.  A.  A.  program  Is  not  ^catad 
as  a  political  larne.  For  tbe  famMr  It  has  ovarwtaslmlngiy  sttalnad 
Its  purpoae.  M"T[«"«^  land  Is  out  of  production.  Rich  aersaga  has 
been  planted  to  feed  crapm.  vrhldi  a  bountiful  se— »  »«**  «»*«^ 
pered.    rat  stock  Is  gol2«  to  market  la  tat  snaaQv 
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iMfor*  th«  llmttatkm  was  wt.  txtt  commamUnf  prtoM  that  main 
the  -p**'^'  herds  and  droves  of  no  moment  to  ttie  seller.  For  the 
first  time  In  many  yean  Uie  farmer  and  stockman  Is  In  the  drlTer's 
seat,  making  up  In  one  lush  year  all  that  nature  and  pontics  and 
bad  management  had  locrt  him  In  numy.  Secretary  Wallace  says 
that  the  farmers'  Income  arallablc  for  ^tending  on  cammodltlaa 
has  doubled  since  1933.     •     •     • 

•  •  •  The  present  fact  U  that  the  farm  population,  eompris- 
lag  one-third  of  the  whole,  is  now  prepared  to  spend  money  for 
urgentty  needed  supplies.  This  to  good  news  for  sellers  and  adTer- 
tlsers  of  commodities.  To  make  the  opportunity  clear  to  advertiser, 
agency,  and  publisher,  Bdltor  and  Publisher  herewith  preaenU  a 
national  surrey,  the  first  of  its  kind  to  be  prepared,  and  thie  heart- 
ening statement  of  the  Secretary  of  Agriculture.  The  situation  as 
depicted  here  proposes  sound  encouragement.     •     •     • 

The  banner  headline  on  page  1  states  the  theme,  "  Farm 
come-back  over  whole  Nation  now  opening  up  vast  rich  mar- 
kets." Tliere  follows  an  article  by  the  Secretary  of  Agricul- 
ture in  which  he  summarizes  in  two  brief  paragraphs  the 
purpose  and  the  accomplishments  of  the  Agricultural  Ad- 
justment Act.    Here  is  the  purpose: 

The  Adjustment  Act  grew  out  of  the  theory  that  general  recovery 
could  be  hastened  by  increasing  the  purchasing  power  of  farmers. 
It  was  agreed  that  the  way  to  increase  farm  purchasing  power  was 
to  correct  the  severe  and  increasing  disparity  between  the  prices 
of  agrlcultiiral  and  other  commodities. 

The  results,  in  general  terms  and  without,  of  course,  ignor- 
ing the  influence  of  other  recovery  measures  and  of  the 
weather,  have  been  as  follows: 

Disparity  between  the  prices  of  agricultural  and  other  commodi- 
ties has  been  narrowed:  farm  purchasing  power  has  been  increased; 
the  national  economic  emergency  has  been  rellevwL 

Secretary  Wallace  goes  on  to  specify  that  the  index  of 
farm  purchasing  power,  considering  the  inre-war  jrears  as 
100,  has  gone  from  a  lew  of  49  in  early  1933  to  a  high  early 
this  summer  of  87:  that  farm  cash  Income  has  gone  frcHn 
four  and  one-third  billion  dollars  in  1932  to  an  estimated 
$6,700,000,000  for  1935;  that  income  left  to  the  fanner  for 
living  expenditures  had  more  than  doubled  between  1932 
and  1934. 

Tlie  Secretary  also  cites  a  study  of  railroad  shipments 
which  shows  how  increased  farm  income  in  the  southeast  has 
definitely  stimulated  increased  industrial  activity  and  Income 
In  the  northeast,  with  notaUe  increases  in  iyhipmi»ntK  of  every 
eoncdvable  manufactured  product. 
In  stxort — 

The  Secretary  concludes— 

the  Increase  In  farm  purchasing  power  has  been  reflected,  as  the 
theory  of  the  Agrlcultiiral  Adjxistment  Act  stipulated.  In  Increased 
industrial  and  commercial  activity  and  In  putting  city  wage  earners 
back  to 


The  remainder  ot  this  36-page  supplement  of  Editor  and 
Publisher  Is  given  over  to  articles  by  newspaper  correspond- 
ents and  others  and  to  advertisraients  of  newqiapers  from 
every  section  of  the  country  testifying  to  tbe  fact  that  farm- 
ers, so  long  in  the  trough  of  depression,  are  at  last  leading 
the  Nation  back  to  recovery.  The  high  q;x>t8  of  tbe  story  are 
summarized  In  a  box  on  page  2  under  the  headlines  "  Farm 
Market  Ripe  for  Sdllng.    Here  Is  the  Story  in  Brief." 

It  looks  like  the  farmer's  wife  Is  g(tfi«  to  wear  stlk  stockings 
again  thto  year.  Secretary  Henry  A.  Wallace  vrttaa  for  Mltor  and 
Publisher  that  farmers'  income  available  for  buying  cotnmodltles 
has  more  than  doubled  since  1083.  The  cuatomarlly  wary  United 
SUtaa  Crop  Beporthag  Board,  through  Ito  expert  6hM.  Joseph  A. 
pecker,  ventures  that  with  the  single  eseeptton  of  wheat,  the  out- 
look for  an  prlndpel  crops  to  highly  satisfactory  from  a  "■*«^«nfii 
standpoint  as  regards  food  supply  and  from  the  fannsCs  stand- 
point as  regards  the  jingle  In  the  so^ 

Thto  to  how  esperu  In  every  secUon.  Invited  to  neak  out  by 
■dltor  aad  Pnhllaher,  teU  the  ^ad  story: 

Northeast:  Milk  prices  to  farmers  100  psreent  above  rtsiirsealtai 
low.  Apple  crop  50  percent  to  100  percent  (In  qMts)  above  1934. 
Fpultry  outlook  beat  In  yeara.    Potatoes,  fruit,  hay  swell. 

MlMttppt  Valley:  lOnneeoU  farm  rebulldlii«  may  toudi  glOO  - 
000.000.  Wheat  crop  cut  by  ruet  45  percent,  but  hay.  rye.  barley, 
others  almost  double.  Hogs  ware  ^JO  hundredweight  January 
1034.  and  tll.86  hundredweight  Aiigust  1085.  Tmtm  «~v<mt  for 
•  months.  0185,00OXX)O— «  80-peroent  gain. 

Iowa  seca  half  billion  farm  income,  the  biggest  since  1080.  Ttm 
bog  market  booms.    Com  gains  65  percent  over  1084. 

Central  nilnoto  has  satlifaetory  com.  while  whole  State's  pio- 
duction  to  up  00  percent.  Bay  crop  largest  slnoe  1837  aad  rnrltw 
will  stack  up  higher  than  alnee  1881.    roacliei  are  raUlag  nTgely, 


araln  forage  brings  real  grins,  and  eom.  wbea^  oats,  berley  total 
Maaliclage  doubles  1034. 

Ohio's  cherry,  peach,  grape  yield  grand.  Vegetable  farmers  have 
k  ready  market  for  a  good  yield. 

Indiana's  diversified  crops  are  way  above  average.  An  estimated 
rarm  Income  of  OSOOOOOXXW  boosU  tbe  1084  total  80  percent.  Oar 
purchases  up  25  percent. 

Peaches  and  apples  are  rosy  In  Michigan  and  all  soft  fruit  meant 
s  good  net. 

Wisconsin's  •800,000,000  compares  with  a  depression  low  of  8180,- 
900.000.  Grain,  tobacco,  fruit,  berries,  eggs  all  above  generous 
hopes.  Milk  prices  excellent,  with  plenty  outlets.  Fields  are 
green — lakes  brimming. 

North  Dakota  reports  44,000.000  busheto  wheat  despite  handicaps. 
Plax.  rye.  potatoes,  sugar  beets  very  strong.  Prospects,  say  North 
Dakotans.  of  tl, 000.000  farm  income.  With  feed  to  spare,  they're 
scouring  the  West  for  hungry  animals  to  eat  it. 

South  Dakota  has  300,000,000  bushels  of  durum  wheat,  only  2  per- 
cent below  the  10-year  average.  Forage  crops  are  uneqiialed  in  25 
years.  Bain  brought  hat-high  com.  and  car  registrations  double  In 
some  sections. 

Nebraska  stockmen  are  riding  the  crest.  One  hundred  and  sixty- 
two  million  dollars  this  year  for  beef  and  hogs  through  Omaha 
Btock3rard8.  1150.000.000  last  year.  Machinery  sales  up  50  percent. 
A  farm  bought  at  $130  an  acre  aoLA  the  next  day  for  $175. 

jCtLramn  In  20  words:  Wheat  up  8  cents  a  bushel;  corn,  7  cents; 
cattle,  (3  hundredweight:  hogs,  $5:  lambs,  75  cents;  eggs.  10  cents 
a  dozen. 

South:  Kentucky  tobacco  at  134)00,000  to  5  percent  better.  Forty- 
five  distillers  scrambling  for  Kentucky  com.  Federally  pegged  cot- 
ton prices  will  swell  Income,  with  better  production  methods  aiding. 
Missouri's  emergency  crops  proving  boon.  Texas  has  largest  feed 
crop  in  history.  Oklahoma  poultry  is  a  big  Item,  and  citrus  satto- 
factory.  ^Inach,  cabbage,  sweet  com  bursting  pocketbooks.  Weevil 
damage  ll|^ter.  and  A.  A.  A.  even  less — they  are  saying — laughingly 
admitting  its  benefits. 

Mountain  States:  Montana's  Oibeon  Dam  and  other  irrigation 
projects  in  region  aotxnlng  land  and  crop  values.  A  $64,000,000  in- 
come will  mean  42  percent  Increase  over  1934.  Stockmen  are  smiling 
over  addltlcmal  #10,000,000.  Wheat  yield  through  this  section  to 
high,  oats  sometimes  double.  Cash  income  of  Colorado  livestock  25 
percent  more  than  1934  so  far.  Forage  and  pastiu-e  conditions  best 
in  years. 

Pacific  Northwest:  Wheat  yield  10  percent  up;  peas  assuming  big 
proportlCTis.  Apple  quality  Is  hlg^,  and  soft  fruit  generally  going  at 
higher  prices. 

Southwest:  California's  liixury  products  will  rival  old-time  prices 
as  citrus,  avocado,  wine,  walnut  Industries  prosper.  Deciduous  fruit 
best  in  years,  says  chamber  of  oonunerce.  "  Smart  money  "  said  to 
be  buying  up  land  In  southwest  coast.  California  expects  8625,000,- 
000  1085  farm  Income. 

And  that  Isnt  alL 

Proceeding  through  the  special  supplement,  we  begin  to  see 
the  significance  at  this  increased  farm  income.  Here  is  a 
foil-page  "ad"  in  which  the  Des  Moines  Register  and 
Tribune  asks — 

A  half  bUllon  dollars  •  •  •  what's  that  to  you?  Iowa's  half 
t>IIIlon  dollar  1935  farm  Income  means  more  than  money  in  farmers' 
pockets:  *  *  *  It  means  surging  business  In  hundreds  of  Iowa 
:ttles  and  towns,  humming  factories,  busy  stores,  a  parade  of  glisten- 
ing new  cars  upon  concrete  highways,  the  buying  of  scores  of  new 
Eieoesaltles  and  luxiirles,  •  •  •  it  means  866.000,000  m(»-e  to 
ipend  than  in  1934. 

And  on  the  Ofupo^te  page  we  find  J.  S.  Russell,  farm  editor 
of  the  Des  Moines  Register  and  Tribune,  observing  that  the 
[>rospective  half -billion-dollar  Income  for  Iowa  in  1935  is  the 
largest  since  the  prosperous  year  of  1930.    He  continues: 

The  new  5-year  peak  In  Iowa  farm  Income  represents  tangible  evi- 
dence of  Increased  farm  prices,  which  have  been  working  upward 
3ie  last  year  as  surpluses  were  wiped  out.  The  Government  pro- 
trams  and  the  diminution  of  supplies  due  to  the  drought  have  been 
laetota  in  thto  reversal  of  the  trend  of  a  couple  of  years  ago. 

With  prices  at  new  high  leveto  for  recent  years,  the  production  to 
BOW  undergoing  expanalon  back  to  normal  leveto.  Favorable  crop 
xmdltiaos  thto  year  are  an  ImiMrtant  factor,  and.  even  though 
Sacm  pnoee  recede  somewhat  In  coming  months  from  present  levels, 
lie  Inereesed  production  to  expected  to  taan  than  offset  any 
lenltims      •     •     •  ' 


Mr.  RoBsell  adds  that  Iowa's  farm-equipment  factories 
lave  been  doinc  their  best  business  since  1929;  that  for  the 
Irst  6  months  of  1935  the  sale  of  automobiles  in  Iowa  showed 
m  increase  of  75  percent  over  the  same  period  of  1934,  even 
hough  1934  was  better  than  either  1932  or  1933.  He  notes  a 
rend  toward  farm  repairs,  improvements,  and  new  buildings, 
h  short,  he  lists  the  numerable  pleasing  results  of  the  fact 
hat  the  Iowa  farmer's  bujring  power  has  advanced  from  half 
tf  pre-war  to  better  than  90  percent. 

To  the  east  In  Indiana  the  story  Is  the  same.  Here  is  a 
"nil-page  ad  for  the  Indianapolis  News  pointing  out  the 
^martng  increases  in  Tnd^ftna  farm  Income  this  year  and  add- 
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Inff  the  statement,  "Indiana  farmers  are  able  to  buy  and 
ready  to  buy."  An  advertisement  for  the  Indianapolis  Star 
sings  the  same  tune,  observes  that  Indiana  farm  Income  In 
1935  will  exceed  the  total  of  1934  by  30  percent,  and  links 
together  the  fact  that  Indiana  farmers  are  spending  money 
with  the  fact  that  industry  in  Indiana  ts  busy.  The  situation 
is  summed  up  in  an  article  by  Bert  Henley,  market  editor 
for  the  Indianapolis  Star,  who  writes: 

Indiana  farmers  are  writing  their  semiannual  financial  state- 
ments in  black  Ink  thto  year,  and  the  change,  according  to  their 
own  way  of  expressing  It.  to  "  highly  gratifying." 

Since  the  beginning  of  the  year  there  has  been  a  slow  but  steady 
improvement  in  marketing  conditions  as  well  as  In  prices  for  al- 
most all  products  the  farmer  has  to  sell,  and  farmer  Income  has 
Iiad  a  generous  boost.  Estimates  on  the  amoimt  of  Increase  In 
Indiana  farm  Income  vary  according  to  the  type  of  farming,  and 
range  from  a  modest  gain  of  slightly  more  than  25  percent  for 
the  crop  farmer  to  more  than  100  percent  %for  the  farmer  who 
depends  largely  upon  the  production  and  sale  of  cattle  for  hto 
Income. 

The  case  for  Nebraska  is  summed  up  by  Walter  E. 
Christenson,  managing  editor  Omaha  World-Herald.  He  re- 
marks that  the  people  of  the  plains  during  the  devastating 
drought  of  1934  "  thought  they  heard  in  the  whistling  hot 
winds  the  death  rattle  of  midwestem  agriculture.  What  they 
really  heard",  he  points  out,  "was  the  boom  of  returning 
prosperity."  Then  he  cites  the  record:  Bank  clearings  from 
10  to  20  percent  above  1934;  farm-implement  sales  in  Omaha 
50  percent  above  1934:  retail  sales  from  7  to  10  percent  ahead. 
And  Mr.  Christenson  asks: 

If  so  much  Improvement  haa  followed  the  worst  drougUt  here 
In  Nebraska's  history,  what  will  happen  when  the  1935  income 
starts  rolling  In? 

He  answers  his  own  question: 

When  you  travel  through  the  State  now  you  see  hay  fields 
dotted  with  stacks  which  were  bare  a  year  ago;  bins  fiUed  with 
grain  which  were  empty  then;  tall,  green,  silk-dotted  corn  in  fields 
that  were  barren  In  1934.  Pigs  in  the  pastiire  are  fat  and  sleek. 
TearUngs  on  the  range  again  have  plenty  of  grass. 

One  of  these  days  the  1935  money  wUl  start  pouring  In  real 
volxune  into  Nebraska's  towns  and  cities.  When  that  happens, 
even  the  most  optimistic  will  rub  their  eyes.  The  plain  fact  to  that 
Nebraska's  1935  production,  as  estimated  today,  multiplied  by  cur- 
rent market  prices,  will  give  the  State  one  of  the  best  Incomes  of 
its  history.     •     •     • 

The  pictiu^  to  reflected  In  the  land  market.  A  month  ago  a 
Nebraska  estate  in  liquidation  tried  to  seU  a  medlum-qxiaUty  farm. 
The  best  offer.  »60  an  acre,  was  rejected.  Two  weeks  later,  after 
being  readvertised,  it  brought  875.  The  other  day  an  Omaha  man 
bought  a  farm  in  Omaha  territory  at  8130  an  acre.  The  next  day 
he  was  offered  8165. 

Those  are  signs  of  the  times. 

Mr.  Christenson's  testimony  is  given  additional  weight  by 
the  advertisements  of  Omaha  papers  in  this  same  supple- 
ment. The  Omaha  Bee-News,  for  example,  takes  a  page  to 
explain  that  "  Nebraska  comes  back  with  a  bang— purchas- 
ing power  at  a  high  peak  and  steadily  improving." 

The  story  for  Kansas  is  ably  told  by  the  well-known  Roy  A. 
Roberts,  managing  editor  of  the  Kansas  City  Star: 

The  blessing  of  rain  In  the  drought-stricken  Southwest  and  the 
aid  of  Oovemment — 

Mr.  Roberts'  article  reveals- 
have  helped  the  great  southwestern  farming  country  to  stage  one 
of  the  greatest  physical  and  mental  comebacks  in  contemporary 
farm  history. 

Mr.  Roberts  continues: 

competent  obeervers  estimate  that  the  crop  «»»«•,»»  thj»  eeo- 
tlon.  tni'«M*««"g  the  States  of  Mtowurl.  Kansas,  and  Oklahoma,  will 
be  at  least  double  that  of  last  year.    •     •    •        ».  -_^  -«,  .^^ 

The  nrlce  aide  of  the  picture  contains  as  much  food  for  satto- 
f  acUon:  Wheat  to  8  cenU  a  bushel  higher  In  price  than  a  year  a^ 
com  to  27  cento  a  bushel  more;  cattle.  88  a  hundred  pounds  hifgMr; 
lambs  axe  up  75  cento  a  hundred:  and  eggs,  10  cento  a  donn.  But- 
terfat  has  lost  a  cent  a  pound.  

With  the  mcreased  production  and  the  ™50^,.P"««5  .*™ 
southwestern  farmers,  also  beneflctortoai  o'^*«»,*^."»f*«?*  "JJ^I 
lars  in  adluatm*nt  paymento  from  the  Agricultural  AdJusUnent 
Admlntotratlou  of  the  Oovemment,  see  the  beginning  of  a  chanoe 
to  get  back  on  their  feet. 

In  thto  connection,  the  new  rehabUltatlon  program  of  the  oovem- 
ment to  presenting  an  Interesting  angle.  For  example,  there  were 
16  000  Kansas  farm  families  on  work  relief  last  faU— there  was  no 
dole  or  direct  Oovemment  relief  In  Kansas:  beneflffiartoe  of  Ctov- 
emment  aid  took  It  out  In  work  on  Government  projects. 


TUe  summer  there  to  not  a  stogie  bona  fide  farm  family  la  the 
Stoto  on  relief.  Six  thousand  of  tb»  arlglaal  104)00  famlUee  Aasa- 
daUy  wrecked  by  the  drought  of  last  summer  have  beoome  salf- 
sustatnlng  again  through  tbe  improved  eondttions  elnee  the  ralae. 
The  other  10,000  farmers  are  being  rtfutbUlUted  by  loans  tram  tbe 
Oovemment  Beeettlement  Administration. 

Further  evidence  from  Knntfit  comes  from  the  advertise- 
ment of  the  Kansas  City  Journal-Post,  which,  under  a  cartoon 
of  the.  farmer  danr«"g  in  the  field,  avers  that — 


The  farmers  are  cheerful  again  In  the  Kansas  City 

Over  in  the  Mountain  States  what  early  this  spring  looked 
like  a  dismal  outlook  has  changed  to  one  of  great  pranise, 
according  to  E.  M.  McKim,  of  Western  Farm  Ufe.  He 
writes: 

Tlie  cash  Income  from  livestock  and  livestock  produce  during 
the  first  quarter  of  1935.  when  much  of  the  fattened  stock  to  mar- 
keted, was  24  percent  greater  than  diulng  the  same  period  of  1084. 

Range  and  pasture  conditions  are  excellent  In  most  of  the  ter^ 
ritory,  assuring  plenty  at  feed  for  livestock  and  a  good  cerry-oror 
of  hay  for  winter  feeding.  With  prices  for  Uvestock  malntolnlng 
high  leveto.  the  cattle  and  sheep  raiser  to  In  an  excellent  poeltlon. 
The  scrub  stock  have  been  culled  out  of  hto  herds,  thanks  to  gov- 
ernmental emergency  cattle  and  sheep  buying  last  year.  With  the 
demand  for  good  feeder  stock  strong  and  with  hto  herds  going  Into 
the  ccMnlng  winter  In  good  fle^.  the  producer  of  Uvestock  bids  fair 
to  reap  h»"rt«nm*  profito  from  hto  activltlea  during  the  oomlng 
months. 

Out  on  the  Pacific  coast  the  report  comes  that  smart  people 
are  investing  their  money  In  farm  land.  John  E.  Pickett, 
editor  of  the  Pacific  Rural  Press,  tells  the  story  this  way: 

"Smart  money",  which  has  been  quietly  going  Into  Callfomto 
farm  land  for  more  than  a  year.  These  men  feel  that  farm  land  to 
the  soundest  Investment  of  all.  and  they  are  encouraged  by  the 
fact  that  agriculture  in  the  Padflc  coast  region  has  made  the  best 
recovery  at  any  major  Industry,  and  has  a  cheerful  outlook  ahead. 

Here's  ofllclal  testimony  <m  that  trend: 

The  eleventh  district  office  of  tbe  Farm  Credit  Admlnlstratton  at 
Oakland,  comparing  salea  which  have  come  within  Ito  official  notloe, 
reporto  that  California  farm  sales  for  the  first  6  months  of  1085  are 
116  percent  more  numerous  than  for  the  first  6  mouths  of  1084. 
and  the  price  <a  land  per  acre  to  rising  month  by  month.  Kxact 
comparisons  on  thto  are  difficult,  but  it  to  a  published  fact  that  the 
115  percent  Increase  In  farms  sold  represented  an  increase  of  value 
of  more  than  800  percent,  and  down  paymento  are  nearly  twice  as 
large  as  they  were  a  year  ago. 

Thto  (»tlmlam  to  sunxirted  by  the  fact  that  the  best  farm  year 
since  1929  to  unfolding  In  CalUomla.  Of  the  more  than  ISO  cropa 
which  the  State  produces  In  commercial  quantltlea,  ^hete  are 
almost  no  crop  failures  and  very  few  of  the  oveilargB  crop  sur- 
pluses which  are  sometimes  as  disastrous  aa  f  aUuree. 

The  winter  rains  and  snow  storages  for  irrigation  he^^ad  this. 
PredpltaUon  was  the  beet  In  45  years,  and  there  were  no  Important 
weather  coo4>Ucatl<Mto  to  destroy  any  cn^.  Hie  United  States 
Department  of  Acp1c\ilture  eetlmatee  show  that  farm  income  m 
CaUfomla  for  the  first  6  months  of  1085  to  standing  884  percent 
higher  than  tar  the  first  5  months  of  1084.  which  was  considered  a 
v<rar  of  great  Improvement,  and  If  two-thirds  of  that  rate  of  gain 
should  be  maintained  for  the  balance  of  1885  the  total  income 
from  i«rleulture  In  the  Stoto  wlU  be  approximately  088B/MM).e00. 
or  an  Impressive  average  of  more  than  $6,000  lncog>e  par  farm. 

InddentaUy  costo  of  production  for  farmers  have  not  yet  re- 
turned to  the  1929  level,  so  the  spendable  Income  which  the 
United  States  Department  of  Agriculture  calculatee  by  deducting 
from  the  gross  farm  vahies  the  ooet  of  production,  plua  value  of 
the  crope  retained  for  *»">»f_5?«?5™P**?°*^f?"2[_7~  J*?„r** 


farmer  the  moct  qiendlng  money  which  he  has  had  in 
certainly  the  most  In  8. 

Betall  sales  show  a  pulse  quickening  from  thto  Mood  tranefuston 
from  agrtoutture.  Antomotfle  eales  have  tncrsaasd  70  pereent  la 
CallfOT^  during  the  first  6  manttae  of  1086  and  tnaek  aelea  are  40 
percent  hli^her.  The  major  part  of  thto  gain  to  in  rural  territory, 
where  there  to  almost  no  unemployment  as  compared  with  the 
cmos  wbeie  those  on  reUef  gravitate,  and  a  much  higher  average 
inooBM  par  family.    •    •    • 

The  rural  dtles  also  have  a  commanding  lead  over  such  dtlcs  aa 
Los  Angeles  and  San  Pranetoeo  In  retaU  sales  per  capita.  lAst 
SeDtemberthe  Bank  of  Amerloa  published  a  study  Showing  that  the 
^Seultural  towns  of  tbe  State  headed  the  Itot  in  per  eapiis  sates  ct 
sudh  produeto  as  food,  general  merchandise,  autooiotlve.  vpsnf- 
f^tvTaad  household,  lumber  and  building  materials  and  aU 
proupe.    The  large  cities  led  only  in  the  per  captu  expenditures  in 

eating  jpiacm. 

Even  the  highly  conservative  Los  Angeles  Times  seems  to 
share  the  feeling  that  this  year  and  Ibe  year  ahead  kx>k 
appreciably  better  than  IWS,  for  Mr.  Harold  M.  Ftoley.  of 
that  newspaper,  says  that  California  agrlcultiire— 

Both  in  the  fields  In  which  it  has  a  minimum  of  oompetttlon  and 
thoMln  wbiOh  ito  eiopa  tfiaie  tbe  fortunes  of  the  country^  st^^ 
Okltf omla  to  sitting  more  prettily  thto  sunuMr  than  at  any  other 
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ttme  Btoee  the  <leprea«toii.    Proeperlty  s«ema  to  hare  rounded  that 
comer  In  California  inaof ar  as  agriculture  la  oonoemed. 

Down  In  Texas,  according  to  Victor  H.  Schoffelmayer,  agri- 
cultural editor  of  the  Dallas  Morning  News,  they  are  expect- 
ing a  bumper  1935-36  season  with  the  increased  farm  income 
by  a  reflection  in  a  pronounced  business  upturn.  Back  east 
in  Penngrlvania.  a  full-page  advertisement  for  14  of  the 
smaller  city  newspapers  announces  "  Expected  fall  advances 
based  on  strong  economic  foundations  in  Pennsylvania." 
The  advertisement  goes  on  to  speak  of  general  advances  in 
production  values  and  industrial  pay  rolls  and  empl03^ment. 

Anyone  who  will  recall  the  news  from  South  Dakota  in  the 
summer  of  1934  will  recall  a  story  of  misery  and  suffering. 
According  to  the  Argus  Leader,  of  Sioux  Palls.  South  Dakota 
has  made  a  romantic  come-back  through  the  combined  help 
of  the  weather  and  the  Federal  Qovemment.  Mr.  Ralph  O. 
Hiligren.  of  that  newspaper,  after  citing  the  crop  and  farm 
income  gains  this  year,  mentions  their  significance  to  general 
business  in  this  fashion: 

New-car  registrations  In  June  trebled  the  number  for  the  same 
month  in  1934.  and  for  the  Orst  6  months  were  more  than  double 
the  total  in  a  slmUar  period  in  1934.  South  Dakota  was  second  in 
the  percent^e  of  Increase  In  car  sales  for  the  ftist  half  of  the  year. 

F^rm- implement  branches  at  Sioux  Falls  have  been  unable  to 
ajipply  the  demand  for  tractors  and  other  farm  machinery.  Some  of 
the  large  houses  have  experienced  Increases  up  to  300  percent. 

Furniture  dealen  In  Sloux  FaUs  report  huslnesB  Increases  over 
last  year  a*  high  as  100  percent.  Amusement  places  have  better 
receipts,  railroad  paaeenger  traffic  la  greater,  and  even  food  dealers 
assert  bxislness  Is  steady  to  25  percent  greater. 

In  Montana  Mr.  Lester  Call,  editor  of  the  Montana  Farmer, 
testifies  that  Montana  is  not  only  maintaining  a  leading 
position  among  agricultural  States  but  is  striding  along 
toward  real  prosperity.  He  writes  that  only  five  States 
enjoyed  a  greater  percent  increase  in  cash  farm  income  in 
1934  over  the  previous  year  than  did  Montana.  The  figure 
for  Montana  was  42  percent.  This  year,  with  large  crops, 
the  prospect  is  equally  bright.  Results  are  shown  in  the  fact 
Uiat  new  motor-truck  registrations  increased  105  percent  In 
Mon^^ana  last  year  and  automobile  registrations  for  the  first 
half  of  this  year  increased  100  percent. 

R>r  the  Northwest  as  a  whole,  the  story  of  returning  farm 
prosperity  is  told  in  the  advertisement  of  the  Minneapolis 
Journal  and  in  the  article  by  Charles  F.  Collisscn.  farm  editor 
of  the  Minneapolis  Tribune,  who  declares  that  a  trade  revival 
is  already  in  full  swing  up  there  as  a  result  of  a  tremendous 
come-back  of  narthwestem  agriculture. 

Over  in  the  Com  Belt  again  for  a  moment  I  notice  an 
article  by  Frank  Ridgeway,  farm  editor  of  the  Chicago 
Tribune,  which  states  that  the  sim  seems  to  be  shining  once 
more  in  more  ways  than  one  on  Illinois  farmers:  and  my  eye 
Is  struck  by  advertisements  of  the  Daily  Pantagraph  of 
Bloomtngton.  HI.,  and  the  Journal -Transcript,  of  Peoria,  m. 
The  latter  advertisement  puts  the  situation  this  way: 

Revived  business  conditions  In  all  agricultural  States  are  not 
only  apparent  tn  America's  richest  farm  belt,  of  which  Peoria  Is 
-the  heart,  but  In  Peoria  Itself,  where  more  than  10,000  workmen 
are  busily  engaged  In  making  farm  Implements  to  help  harvest 
this  year's  crop.  Total  Indxistrial  emplojrment  In  Peoria  Is  high- 
est In  history.  Because  of  these  Improved  conditions,  the  buying 
power  of  Its  neighboring  farmers  and  city  workers  make  Peoria 
an  excellent  market  for  your  products. 

Over  in  Ohio  the  situation  is  neatly  summed  up  in  an 
article  by  the  editor  of  the  Sandusky  Star-Journal.  Mr.  Earl 
F.  Walrath.  who  quotes  a  local  farm  authority  <m  the  farmer's 
condition  as  follows: 

He  is  out  (a  the  night  and  the  sun  Is  up.  The  farmers  of  this 
region  can  now  begin  to  see  where  they  can  pay  their  taxes  and 
some  of  their  Interest.  They  see  where  they  can  talk  over.  In  a 
friendly  way,  their  affairs  with  their  creditors  again.  The  farmer's 
wife  Is  beginning  to  look  at  new  hats  and  new  dresses. 

Up  in  Michigan,  according  to  an  advertisement  for  the 
Booth  Newspapers.  Inc. — 

Recent  Industrial  activities  In  Michigan  have  made  this  State 
the  no.  1  market  of  the  Nation  for  many  months.  Now.  bumper 
crops  and  good  prices  add  to  this  prestige,  liichlgan's  varied  agri- 
cultural Interests  are  enjoying  prosperous  times. 

In  my  own  State  of  Kentucky,  according  to  Mr.  Paul 
Hughes,  of  the  Louisville  Times,  both  farmers  and  retail 


1  nerchants  are  Jubilant  over  the  prospects  for  fall  and  winter 
rade.  The  Louisville  Board  of  Trade  predicts  that  farmers 
win  have  as  large  an  income  this  year  and  last  year  and 

ittoch  mwe  to  spezKU  because  a  large  percentage  of  them 
lave  taken  care  of  the  debts  that  incased  them  during  the 

I  lepressi(xi. 

For  the  South  as  a  whole,  of  course,  the  story  is  sensation- 
illy  satisfying.  The  picture  in  the  Cotton  Belt  is  ably 
iescribed  in  this  Editor  and  Publisher  supplement  by  Mr. 
iVilliam  Johnson,  of  the  Arkansas  Democrat,  of  Little  Rock. 
\rk.,  when  he  writes: 

Prom  Arkansas,  Oklahoma,  and  Texas  eastward  to  the  Carollnas 
iie  Cotton  Belt  Is  a  lively  scene  of  mounting  farm  Income,  revived 
juslness,  restored  confidence,  and  renewed  planning  for  the  futxire. 

The  spectacular  recovery  of  cotton  In  1933  and  1934  from  the 
lepresslon-amashed  price  of  1932  released  a  pent-up  tide  of  buying 
Lhat  has  swung  the  South  into  the  forefront  of  the  climb  of  aU 
tgrlcultiiral  sections  back  to  normal  conditions.     •     •     • 

Even  though  returns  from  the  1935  crop  should  be  no  larger 
than  from  last  year's  harvest,  there  is  certain  to  be  a  stronger 
uplift  imparted  by  it  to  agricultural  and  business  recovery.  This 
\B  becavise  producers  have  now  got  their  debts  reduced  and  com- 
rortably  adjiisted  and  most  of  their  delinquent  taxes  paid.  They 
jvill  have  more  to  spend  from  each  cotton  dollar  In  1935  than  they 
tiad  from  any  since  the  depression  came. 

That's  why  confidence  is  high  today  in  the  Cotton  Belt.  It's 
refurnishing  its  homes,  remodeling  its  dwellings,  building  needed 
Dew  ones,  and  again  equipping  itself  for  normal,  happy  living.  And 
It  sees  every  prospect  of  going  farther  with  this  pleasant  enter- 
prise on  the  crop  of  1935  than  It  has  on  any  since  1929. 

The  effect  of  this  increase  in  farm  buying  power  the  coun- 
try over  is  summarized  from  point  of  view  of  the  farm -ma- 
chinery industry  by  Mr.  Harry  G.  Davis,  director  of  research 
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of  the  Farm  EquiiHnent  Institute.    Mr.  Davis  writes  as  fol- 
lows: 

Recovery  of  agriculture  has  been  reflected  sharply  in  the  volume 
of  trade  in  Industries  which  deal  exclusively  with  farmers.  The 
farm  equipment  Industry,  whose  sales  dropped  to  28  percent  of 
normal  in  1932,  noted  a  pick-up  when  farm  prices  started  up  In 
1933,  and  its  volume  went  up  to  about  29  percent  of  normal  In 
that  year.  In  1934  it  reached  47  percent.  Sales  for  the  first  half 
of  1935  indicated  that  this  year's  volume  will  be  approximately 
75  percent  of  normal. 

Taken  in  all,  the  situation  of  agriculture  Is  most  favorable. 
There  is  a  spirit  of  optimism  in  niral  districts  that  has  been  lack- 
ing for  many  months.  Demand  for  goods  of  all  kinds  is  most 
active  and  modernization  has  reached  the  farm  to  the  degree  that 
farm  people  are  now  buying  very  much  the  same  class  of  goods 
city  people  buy. 

All  this  seems  to  be  a  wonderful  change  to  have  come  about  In 
such  a  short  time,  but  really  there  is  nothing  remarkable  about 
It.  It  is  not  an  overnight  change,  but  the  res\ilt  of  a  number  of 
factors  which  have  been  operating  to  Improve  the  economic  status 
of  agricultiire.  Among  those  might  be  mentioned  the  Federal  Oov- 
emment's  agricultursd  policy,  the  wide-spread  drought  of  the  past  2 
years,  and  the  general  Improvement  in  Industrial  employment,  aU 
three  of  which  have  had  their  Influence  in  more  nearly  balancing 
the  supply  and  demand  for  agricultural  products  and  brlngli^ 
about  a  higher  price  level.  Cash  rental  and  benefit  payments 
have  given  farmers  ready  money,  while  the  Farm  Credit  Adminis- 
tration has  eased.  If  not  entirely  removed,  their  pressing  debt 
burdens. 

Finally  the  Editor  and  Publisher  sought  the  testimony  ol 
the  country's  leading  farm  journals.  In  introducing  this 
summary.  Editor  and  Publisher  says: 

Concrete  evidence  that  the  farmer  Is  leading  the  country  out  of 
the  depression  can  be  found  in  the  foUowlng  symposium  of  farm 
journal  editors— experts  in  their  field.  The  general  expression  of 
these  men,  representing  farm  papers  in  every  section  of  the  Nation, 
Indicates  the  long  pent-up  demand  for  goods  by  the  American 
farmer  is  going  to  break  forth  this  fall  with  an  unprecedented  sale 
of  merchandise.  The  farmer  is  harvesting  his  automobUe.  wash- 
ing machine,  and  scores  of  other  products.  He  is  coming  to  town 
with  money  to  spend,  judging  from  the  optimistic  and  hard-boiled 
facts  put  forth  by  editors  In  the  farm  field. 

There  Is  room  to  record  only  a  few  of  these  expert  ap- 
praisals.  Here  are  four  of  them: 
C.  V.  Qregory,  editor  Prairie  Farmer: 

Farm  Income  is  made  up  ot  price  times  vcdimie.  When  volume 
is  too  large  prices  go  too  low  and  total  Income  Is  decreased.  We 
have  been  through  that.  Last  year  the  drought  reduced  voltune 
too  drastically.  Some  reduction  would  have  increased  income.  Too 
mxich  reduction  kept  the  increase  from  being  as  large  as  It  would 
have  been  with  large  yields.  This  year,  according  to  present  pros- 
pects, will  be  Jtist  about  right.  Grain  yields  In  the  eight  Middle 
Western  States  of  Illinois,  Indiana,  Iowa,  Wisconsin,  Nebraska, 
Minnesota,  and  the  Dakotas  will  be  more  than  double  last  year,  but 
stm  closely  enough  in  line  with  domestic  needs  so  that  prices 
should  not  go  too  low. 
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Ray  Yamell.  editor  Capper's  Farmer: 

Middle  Western  agriculture  Is  definitely  letter  off  than  It  was  a 
year  ago  That  Is  the  verdict  of  farmers  themselves.  Crops  are 
better,  income  is  larger,  debts  are  lower,  optimism  is  stronger.  The 
Capper  farm  papers  recently  sent  questionnaires  to  a  large  nimiber 
of  farmers  scattered  throughout  the  Middle  Western  States,  from 
Ohio  to  Colorado  and  from  Minnesota  to  Texas.  More  than  two- 
thirds  of  the  farmers  replying  said  they  were  definitely  better  off 
than  they  were  a  year  ago,  and  the  same  percentage  felt  they  were 
deflnitelv  coming  out  of  the  depression.  By  almost  exactly  the 
same  ratio  they  reported  that  farmers  they  knew  owed  less  current 
debts  and  that  trade  In  small  towns  was  decidedly  Improved.    •    •    • 

■    L.  L.  Rummel.  editor  Ohio  Farmer: 

The  year  1935  is  a  banner  season.  I  don't  recall  In  20  years  when 
our  State  has  looked  so  Ixixurlant  In  aU  its  fields  and  (»%hards,  and 
surely  not  in  5  years  has  the  farmer  spent  so  much  for  machinery, 
fence,  paint,  roofing,  buUdlng.  electric  service,  motor  vehicles,  and 
other  farm  necessities  as  he  is  doing  this  season.  A  drive  through 
the  country  anywhere,  a  chat  with  a  county -seat  merchant  or  the 
maU  carrier,  a  survey  of  machinery  merchants  or  power  com- 
panies— aU  bear  testimony  that  our  farmers  are  back  in  the  market 
In  a  big  way  with  cash  to  pay.    •    •    • 

Sam  R.  McKelvie,  publisher  Nebraska  Parmer: 
One  farm  woman  in  Nebraska  said  last  week,  "  My  new  washing 
machine  is  right  out  there  ",  pointing  to  a  field  of  wheat  Just  ready 
for  harvest.  A  farmer  in  another  part  of  the  State  made  this 
remark:  "I'll  begin  harvesting  my  new  automobile  day  after  to-- 
morrow." So  the  farm  people  themselves  think  of  their  crops  and 
livestock  in  terms  <rf  merchandise.  Plenty  is  the  key  to  farm  pur- 
chasing power,  and  the  indications  are  that  Nebraska  farmers  will 
have  a  normal  crop  or  better  this  year. 

DKLAT  IN  SUPPUnCXMTAL  APPROPRIATION  BILL     > 

Mr.  LONG.  Mr.  President,  at  this  hour  of  11:20,  inas- 
much as  some  40  minutes  ago  there  was  dispatched  to  the 
House  a  request  to  return  the  papers  in  House  Concurrent 
Resolution  38.  relating  to  adjournment.  I  inquire  whether 
or  not  ansrthing  which  now  lies  on  the  table  has  been  received 
from  the  House. 

The  PRESIDENT  pro  tempore.    There  Is  no  report. 

Mr.  LONG.  Mr.  President.  I  have  heard  it  stated  here 
tonight,  and  I  have  heard  it  privately,  that  this  maiics  the 
first  instance  in  a  long  list  of  precedents  which  has  never 
been  broken,  of  a  House  of  Congress  declining  a  request  for 
the  return  of  papers  in  a  matter  of  this  kind  when  such 
request  is  made  to  it  by  the  other  branch  of  the  Congress. 

It  is  a  very  fitting  occasion  for  this  to  happen.  It  so 
chances  that  it  Is  occurring  at  a  time  when  the  conse- 
quences are  to  be  visited  upon  the  farmers  of  the  United 
States.  The  wheat  and  cotton  farmers  of  the  United  States 
represent  a  majority  of  the  farmers,  and  are  in  a  position 
today  where  their  earnings  amount  to  one-half  of  what  they 
did  in  the  year  1929.  The  year  1929  is  referred  to  as  the 
first  year  of  the  Hoover  depression,  and  yet  in  the  year  1929 
farm  income  was  $2  as  compared  with  $1  today. 

Mr.  President,  there  is  a  very  sad  picture  to  be  drawn.  I^t 
me  refer  to  the  State  of  Texas.  We  all  know  that  is  the  main 
cotton  State  of  the  South.  It  lies  to  the  west  of  the  State 
where  I  Uve.  Part  of  my  life  was  spent  ha  the  State  of 
Texas.  In  the  State  of  Texas  the  cotton  yield  is  about 
8  000,000  bales.  This  action  tonight  will  cost  the  farmers  of 
the  State  of  Texas  $50,000,000  on  cotton;  from  $10,000,000  to 
$20,000  000  on  wheat.  The  farmers  of  the  State  of  Texas  are 
tonight  being  penalized  from  $65,000,000  to  $75,000,000  as  a 
result  of  what  is  occurring  here  between  the  two  Houses. 
.    Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  am  glad  to  yield  to  the  Senator  from  New 

York. 
Mr.  COPELAND.    I  ask  the  clerk  to  read  a  telegram  which 

I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  read,  as  requested. 

The  Chief  Clerk  read  the  telegram,  as  follows: 

WaSHuraTOir.  D.  C. 

ROTAI.    S.    COPXLAHB, 

United  State*  Senate:  ^ 

WIU  you  not  be  willing  to  sUy  here  an  hour  or  two  «tra  so 
that  our  leave  bills  can  come  up  xinder  motion?  This  wUl  give 
Justice  to  350.000  employees  and  only  means  a  smaU  amoxmt  of 
time  to  you. 

President  American  Federation  of  Govemmtent  EmpU>tee$. 


Bir.  COPELAND.  Mr.  President,  may  I  ask  the  Senator 
from  Tennessee  if  he  would  not  be  willing  for  us  to  take  up 
House  bill  8459.  ^^lich  relates  to  annual  leave  for  Govern- 
ment employees? 

Mr.  McKELLAR.  Mr.  President,  imdoubtedly  I  will  not. 
I  have  already  stated  publicly  that  at  the  coming  session  of 
Congress  in  January  I  shall  be  glad  to  cooperate  with  the 
Committee  on  Civil  Service  to  take  up  the  bill  and  consider 
it  thoroughly,  and  deal  fairly  with  all  the  employees  of  the 
Government;  but  I  am  not  going  to  agree  to  the  considera- 
tion of  the  bill  at  this  late  hour  when  it  means  a  4-day  week 
for  some  of  the  employees  and  for  others  no  leave  of  any 
kind,  nature,  or  description.  I  am  not  willing  to  do  that. 
If  the  Senator  endeavors  to  bring  up  the  bill,  of  course.  I 
shall  do  my  best  to  defeat  it. 

Mr.  COPELAND.  Does  the  Senator  mean  to  intimate  that 
the  Civil  Service  Committee  did  not  give  the  bUl  the  c<m- 
sideration  it  deserves? 

Mr.  McKELLAR.  Oh,  no.  I  am  not  making  any  intima- 
tion against  the  Civil  Service  Committee.  I  am  exercising 
my  right  as  a  member  of  that  committee  and  as  a  Member 
of  the  Senate  to  ohject  to  the  consideration  of  the  bill  at 

this  time. 

Mr  COPELAND.  Of  course  I  can  sympathise  with  the 
Senator  and  I  respect  his  rights.  However,  I  feel  that  the 
employees  of  the  Government  are  entitled  to  the  sick  leave 
provided  by  the  bill,  but  if  the  Senator  takes  another  view, 
that  is  all  right. 

Mr.  McKELLAR.  Does  the  Senator  frwn  New  York  be- 
lieve in  a  4-day  week  and  only  5  and  a  half  houn  a  day 
for  the  4  days? 

Mr.  COPELAND.    Yes;  for  everybody. 

Mr.  McKELLAR.    I  disagree  with  the  Senator. 

Mr.  COPELAND.  I  thank  the  Senator  from  Louisiana  for 
yielding  to  me. 

Mr.  LONG.  Mr.  President,  I  wish  to  say  that  while  the 
Senator  from  New  York  was  addressing  the  Senator  from 
Tennessee  I  have  been  advised  that  the  House  voted  126 
to  103  to  return  the  resolution  to  the  Senate.  Now  they 
have  caUed  for  a  yea-and-nay  vote,  and  probably  that  Is 
being  done  for  the  purpose  of  having  the  hands  of  the  clock 
reach  12  o'clock  before  a  decision  can  be  reached.  If  they 
do  that,  the  people  of  Texas,  the  termers  of  Texas,  the  cotton 
farmers  of  Texas,  are  going  to  find  out  In  the  next  25  min- 
utes whether  or  not  they  are  going  to  be  penalised  $50,000,000 
out  of  their  pockets  and  $20,000,000  out  of  the  pockets  of  the 
wheat  farmers.  

In  35  minutes  the  farmers  of  Texas— Texas,  remember! 
I  am  going  over  there  and  tell  them  about  it,  too,  believe  me. 
I  am  going  to  Ttatas.  I  am  going  to  Texas  and  teil  the 
people  of  Texas  that  here  tonight  a  gold  mine  has  been 
taken  away  from  them. 

Mr.  BONE.  Mr.  President,  win  the  Senator  speak  a  little 
louder?    I  cannot  hear  him.    [Laughter.] 

Bir.  LONG.    Mr.  President,  a  parliamentary  Inquiry. 

The  PRESIDBNT  pro  tempore.    The  Senator  will  state  it 

Mr.  LONG.  What  is  the  name  of  the  Senator  who  Just 
interrogated  me?     [Laughter.] 

BCr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield.  .,    .♦  ♦w  * 

Mr.  BONE.    I  am  very  reluctantly  compelled  to  admit  that 

the  oratory  of  the  Senator  has  completely  submerged  me. 

I  can  understand  why  he  questions  the  Chair  about  my 

Identity.  ^,    ^, 

Mr.  LONG.  Mr.  President.  I  yielded  only  to  enable  him 
to  tell  me  his  name  and  not  to  tell  me  anything  else. 
[Laughter.] 

I  was  conferring  a  few  days  ago  with  the  Senator  from 
Nevada  [Mr.  McCaerahI.  He  said  to  me  that  in  the  State  <rf 
Nevada  in  1  year,  or  possibly  2  years,  they  produce  gold 
enough  and  other  minerals  enough  in  that  State  to  yield 
somewhere  between  $50,000,000  and  $75,000,000.  That 
seemed  like  a  terrible  lot  of  gold.  Think  of  the  gold  mtoM 
of  that  SUte,  rich  in  sluices  of  ore,  yielding  $75,000,000  of 
gold.  Think  of  what  is  being  done  tonight.  There  Is  belnc 
taken  from  the  pockets  of  the  cotton  farmers  of  the  Stat* 
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of  Texas  tonight  at  least  $15  a  bale  on  3,000.000  bales  of 
cotton— $45,000,000  of  the  coin  of  the  realm  that  ought  to 
be  going  into  the  pockets  of  the  distressed  cotton  fanners 

of  Texas. 

Whether  that  shall  be  done  depends  upon  whether  the 
House  breaks  a  precedent  which  has  stood  since  this  coun- 
try was  first  bom.  If  they  see  fit  to  break  that  precedent, 
they  do  it  in  the  teeth  of  the  knowledge  that  they  are  in- 
flicting losses  of  from  $65,000,000  to  $75,000,000  upon  the 
cotton  farmers  of  the  State  of  Texas. 

There  are  other  States  which  will  be  affected  as  well. 
Oklabc«na  produces  something  like  1,250,000  bales  of  cotton, 
perhaps  more  than  that.  Oklahoma  will  be  penalized 
millions  of  dollars. 

Louisiana?  Of  course  Louisiana  can  stand  It  better  than 
any  other  State.  [Laughter.]  We  have  blessings  there  that 
other  States  do  not  have.  The  State  of  Louisiana  can  some- 
how or  other  make  it  through.  We  do  not  ask  you  to  con- 
sider us  in  this  matter.  We  are  a  philanthropic  State.  We 
are  a  patriotic  Commonwealth.  We  need  very  little  help 
from  the  outside. 

As  a  matter  of  fact  we  had  rather  not  have  any  outside 
help.  We  do  not  need  any  help  and  we  do  not  want  any 
help.    We  are  able  to  finance  ourselves. 

A  short  time  ago,  several  months  ago,  pronouncements 
went  out  here  that  the  State  of  Louisiana  would  not  receive 
any  of  this  Federal  money.  Has  anybody  heard  anybody 
crying  about  it  down  in  Louisiana?  Suppose  we  never  get 
a  dime  of  it.  It  is  not  going  to  inflict  any  great  harm  on  us, 
because  we  learned  to  take  care  of  ourselves  and  of  a  large 
part  of  the  rest  of  the  United  States  long,  long  ago. 

Go  over  to 'Alabama:  what  is  Alabama  going  to  owe  to 
this?  Suppose  this  thing  takes  off  $15  a  bale  on  every 
farmer's  cotton  in  Alabama  tonight.  How  much  is  that  going 
to  cost  the  farmers  in  Alabama?  I  do  not  know  what  they 
are  allowed  under  this  compromise  Bankhead  Act.  I  have 
not  looked  up,  by  States,  just  how  much  it  is;  but  it  will  be 
several  million  dollars.  I  should  imagine  somewhere  around 
$10,000,000,  at  the  very  least,  will  be  extracted  from  the 
pockets  of  the  destitute  cotton  farmers  of  the  State  of 
Alabama. 

Go  over  to  Georgia.  How  much  is  Georgia  going  to  lose 
tonight  as  a  result  of  this  unheard-of  conduct,  this  breaking 
of  precedent  at  a  time  when  the  farmers  are  struggling  as 
they  are? 

How  much  will  the  farmers  of  Georgia  lose?  I  do  not 
know  how  much  the  allotment  of  Georgia  is  under  the  Bank- 
head  Act,  but  I  should  imagine  that  the  State  of  Georgia, 
under  this  matter,  will  lose  somewhere  between  10  and  12 
million  dollars. 

Go  to  the  State  of  Tennesse  and  they  will  lose  somewhere 
in  the  millions  of  dollars. 

In  the  case  of  North  Carolina,  I  should  say  under  the 

Bankhead  Act  they  would  have  been  allowed  perhaps  600.000 

'  bales  of  cotton,  and  therefore  the  State  of  North  Carolina 

will  lose  $9,000,000  as  a  result  of  this  kind  of  action  tonight. 

Go  to  the  State  of  Arkansas:  How  much  is  Arkansas  going 
to  lose  by  this  conduct  of  the  House  tonight,  and  of  the 
national  administration?  I  should  imagine  that  the  State  of 
Arkansas  will  lose  something  like  f  10.000.000. 

There  you  have  it — 10  millions,  12  millions.  15  millions, 
30  miUions.  45  millions,  50  miUions  in  cotton  of  Texas;  70 
millions  in  wheat  and  cotton  of  Texas;  many  more  millions 
of  wheat  of  Oklahoma.  Then  go  and  visit  the  wheat  States 
of  the  Middle  West,  and  see  what  their  losses  are  going  to  be. 
There  you  have,  tonight,  the  Congress  of  the  United  States 
fiddling  while  Rome  bums;  the  Congress  of  the  United 
States  excited  over  the  anxiety,  the  pleasantries,  the  highly 
pleasurable  conduct  of  one  part  of  the  Capitol  conducting 
a  circus,  and  another  part  of  the  Capitol  that  is  made  to 
wait  because  it  is  not  allowed  to  act.  and  the  farmers  of  the 
United  States  i)eing  penalized — in  one  State.  $70,000,000  for 
1  year.  They  are  going  to  have  a  good  deal  of  explaining 
to  do. 

"  Oh,  well,  the  South  is  going  to  ronain  as  it  has  been  ", 
is  it?    Let  us  see  if  it  is. 
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I  come  up  for  reelection  in  January.  I  am  the  first  man 
ip.  Tliey  have  not  got  me  up  an  opponent  down  there  yet. 
rhey  had  better  hurry  up  or  I  will  not  get  a  chance  to  run 
1  they  do  not  get  up  an  opponent.  It  looks  as  if  the  people 
>f  Louisiana  will  be  the  first  people  in  America  to  speak  on 
:his  thing,  provided  this  man  over  here  in  Ohio  does  not 
come  to  the  White  House  and  demand  some  more.  I  was 
Just  thinking  that  we  might  put  off  the  election  in  Louisiana 
If  this  Ohio  man  would  tell  me  how  to  work  the  thing.  I 
am  a  good  friend  of  the  Governor  down  there  in  Louisiana. 
[Laughter.]  I  am  often  called  in  as  one  of  the  lawyers  of 
that  State.  I  have  made  quite  nice  fees  in  some  of  the 
cases  there  this  year,  if  things  pan  out  as  I  flgiured  they 
would.  I  hope  they  will  pan  out  even  better  than  I  figured 
they  would. 

Mr.  President,  it  is  now  25  minutes  of  12  o'clock. 

Mr.  MINTON.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Indiana? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  MINTON.    The  question  takes  this  form: 

Oh,  Hutt!    Oh  Hukt!     Come  home  to  us  nowl 
The  clock  In  the  steeple's  half  past. 
You  wander  across  that  little  green  aisle. 
Pray,  tell  us  how  long  will  It  last? 

[Laughter.] 

Mr.  LONG.    I  do  not  yield  for  that  purpose. 

The  PRESIDENT  pro  tempore.  The  Senator  refuses  to 
yield. 

Mr.  LONG.  The  Senator  from  Indiana  Is  not  entitled  to 
any  answer.  Tonight  he  asked  me  for  one  of  my  pictures. 
[Laughter.]  I  know,  Mr.  President,  that  probably  my  photo- 
graphs are  in  many  places.  There  is  no  telling  just  where 
you  will  find  them;  but  there  is  one  thing  as  to  which  I  can 
go  home  and  be  absolutely  sure  of  a  good  defense — that  not 
by  any  positive  action  of  my  own  has  my  photograph  been 
put  up  in  the  ofBce  of  the  Senator  from  Indiana.  The  Sen- 
ator voted  wrong  on  this  bill,  too.  He  has  usually  voted 
wrong  on  all  these  questions. 

Now.  at  23  minutes  to  12  o'clock.  I  propound  the  parlia- 
mentary inquiry  to  the  Chair.  Has  there  been  anjrthing  re- 
turned, or  any  report  made  by  the  House  to  this  body,  in 
regard  to  House  Concurrent  Resolution  38.  relative  to  ad- 
journment? 

The  PRESIDENT  pro  tempore.  The  Chair  will  state  to 
the  Senator  from  Louisiana  that  the  way  in  which  House 
messages  come  to  the  Senate  is  that  the  messenger  appears 
at  the  door,  and  his  appearance  is  announced.  It  has  not 
yet  happened, 

Mr.  LONG.  Then,  Mr.  President  I  will  continue  for  a 
few  moments,  in  the  hope  that  the  messenger  will  appear 
at  any  moment.  [Laughter.]  If  there  were  other  business 
that  the  Senate  had  to  take  up  that  I  thought  would  do  it 
more  good  than  listening  to  me.  I  should  yield  the  floor.  I 
know  of  no  such  business.  The  fact  of  the  care  is,  I  do  not 
know  that  I  have  seen  any  such  business  since  I  have  been 
here. 

The  Presiding  Officer  who  is  no  longer  in  the  Chair  made 
the  remark  tonight  that  the  Senator  from  Illinois  and  cer- 
tain ones  conferring  with  him  were  pursuing  a  course  of 
conduct  for  which  I  had  become  noted  for  the  past  6  months. 
Of  course  the  Presiding  Officer  did  not  know  what  he  was 
talking  about  on  that  matter,  because  he  had  not  been  there 
long  enough  to  know.  [Laughter.]  He  has  not  been  in 
the  Chair  all  the  time.  The  Presiding  Officer  has  some 
pretty  hard  duties.  It  is  pretty  hard  to  keep  your  ear  to 
the  telephone  to  learn  what  is  going  on  all  around  the  coun- 
try, and  know  what  is  going  on  in  the  Senate  at  the  same 
time. 

I  imdertook  tonight  to  advise  the  Presiding  Officer  of  the 
Senate,  the  Vice  President  of  the  United  States.  I  met  him 
in  there,  and  I  said  to  him.  "  I  think  it  would  be  a  good  idea 
to  come  in  here  and  call  the  Senate  into  session  ";  and  he 
said  something  to  me  which  I  wiD  not  repeat.  [Laughter.] 
As  he  walked  out  of  the  door,  he  looked  as  though  he  were 
a  little  bit  excited.    He  did  not  come  to  this  door;   lie 
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meandered  around,  and  I  did  not  know  but  that  perhaps  he 
was  excited,  and  I  followed  him  to  the  corridor.  He 
meandered  through  the  crowd,  went  around  here  to  the  ele- 
vator, turned  to  the  left,  and  came  here,  and  I  still  followed 
very  closely  behind  him.  When  he  got  here  he  turned  the 
other  way.  going  toward  the  other  end  of  the  Capitol.  I 
said.  "Hold  on!  It  is  this  way.  You  have  the  wrong 
direction." 

He  never  turned  around  or  said  a  word.  It  was  15  min- 
utes to  9  o'clock.  The  Senators  were  all  here,  aU  dressed 
up  and  nowhere  to  go.  and  the  Vice  President  of  the  United 
States  looked  as  if  he  had  turned  the  hands  of  the  clock 
back,  not  2  hours,  but  2  years  or  3  years. 

He  reminded  me  of  a  friend  of  mine  who  was  a  judge.  He 
was  married  when  he  was  about  50  years  old.  He  had  a 
house  all  fitted  up,  a  cozy  home.  The  day  after  he  was 
married  he  went  back  to  his  old  boarding  house  and  sat  down 
and  began  eating  at  the  same  table.  He  forgot  all  about 
being  married.  [Laughter.]  The  Vice  President  of  the 
United  States  forgot  all  about  being  Vice  President  of  the 
United  States.  He  was  trying  to  go  back  over  to  the 
House. 

The  people  of  Texas  are  going  to  pay  mighty  heavy  for 
this.  There  is  going  to  be  a  big  contribution  for  breaking 
that  kind  of  a  precedent.  The  last  time  we  had  the  Vice 
President  of  the  United  States  on  the  ballot,  he  was  run- 
ning for  Congress  at  the  same  time,  and  he  was  actually 
elected  to  two  offices  on  the  same  day,  Vice  President  of 
the  United  States  and  Representative  from  the  State  of 
Texas,  on  the  same  day.  That  is  a  pretty  good  preced«it. 
That  was  the  breaking  of  a  precedent,  and  it  was  a  pretty 
good  precedent.  A  lot  of  people  want  to  know  why  the 
people  of  Louisiana  are  fixing  up  their  election  laws.  We 
are  learning  something  every  day  from  the  State  of  Texas 
as  to  how  election  laws  ought  to  be  fixed  up. 

Mr.  President,  now  it  Is  19  minutes  to  12  o'clock;  there 
are  19  more  minutes,  and  there  is  nobody  at  the  door,  no- 
body at  the  door.     [Laughter.] 

I  am  going  to  ask  the  gentleman  who  came  around  here 
a  moment  ago  and  told  me  what  was  going  on  in  the  House 
if  he  will  be  so  kind  as  to  inform  me.  through  whatever 
legitimate  processes  there  may  be.  what  is  going  on  over 
there.  I  would  like  to  receive  the  information  as  to  what  Is 
occurring  over  in  the  House  on  the  yea-and-nay  vote  which 
they  have  called  for.  I  do  not  know  how  long  it  takes  for 
a  roll  call  there.    I  guess  it  takes  about  20  minutes. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  BARKLEY.  It  takes  about  45  minutes  to  call  the 
loll  in  the  House  of  Representatives. 

Mr.  LONG.    Then,  if  it  takes  that  long,  I  suppose  the 

•  Clerk  will  call  the  roll  slowly  enough  over  there  tonight  so 

that  it  will  probably  be  12  o'clock  before  the  roll  can  be 

called;  before  they  finally  get  through,  the  clock  will  have 

struck  12.  ^    ^  ^     ^, 

That  is  quite  a  filibuster  they  have  conducted.  Of  course, 
they  are  not  going  to  be  out  any  money.  They  have 
$4,800,000,000  In  this  work-relief  fimd.  They  are  not  wor- 
ried aix)ut  setting  up  these  boards  which  they  have  provided, 
one  board  supposed  to  administer  the  social-security  law. 
another  board  to  dispense  other  functions  oi  human  relief, 
or  supposed  to  be;  but,  after  all.  they  have  $4300.000.000 
that  has  been  appropriated  in  the  work-reUcf  bill,  and  they 
will  take  the  money  and  pass  it  around  to  the  same  men. 
They  may  call  it  something  else,  but  it  will  not  make  any 
difference.  They  might  get  a  UtUe  bit  more.  I  do  not 
suppose  that  is  g<Mng  to  make  any  difference. 

The  only  man  who  is  going  to  lose  anything  is  the  farmer, 
the  cotton  farmer  and  the  wheat  farmer.  They  are  going  to 
lose  their  money.  They  are  going  to  be  not  only  as  bad  off 
as  they  were  last  year,  but  they  are  going  to  be  worse  off 
than  they  were  last  year,  lliey  are  going  to  take  away  from 
them  even  what  they  have. 

This  year  there  are  more  farmers  out  of  homes  than  ever 
before.  There  are  more  of  them  out  of  homes  that  have 
been  sold  under  mortgages,  and  now  they  are  going  to  cut 


what  little  thej  have:  and  the  southern  Senators  have  to  go 
home  and  do  one  of  two  things.  They  have  to  tell  their 
constituents  that  they  fought  this  thing  and  the  results  of 
this  effort  or  they  have  to  tell  them  that  they  are  here  now 
ready  to  defend  the  result  of  what  has  been  done  in  the  Con- 
gress at  this  session  or,  rather,  what  the  Congress  has  failed 
to  do  at  this  session.  I  for  one  will  be  able  to  go  back  to 
my  constituents  as  I  came  here. 

Now,  I  want  to  say  something  to  my  friend  the  Senator 
from  Alabama  and  to  my  friends  on  the  other  side  of  the 
Chamber,  where  I  belong  [laughter];  that  is.  where  I  did 
belong.  It  does  not  make  much  difference  now.  There  is 
no  longer  any  necessity  of  an  aisle  here  in  the  Senate.  So 
far  as  the  division  of  the  Republicans  and  Democrats  is 
concerned,  there  is  no  such  thing  left  here  any  longer. 

T^t  has  long  since  been  forgotten.  Thien  is  no  need  of 
an  aisle.  But  I  was  just  going  to  say.  since  I  am  qDeaking  on 
the  side  of  the  aisle  that  used  to  be  called  the  RepubUcan  side 
of  the  aisle,  when  my  friend  goes  back  to  AHihama  I  hope  the 
peoi^e  of  Alabama  will  appreciate  the  fight  he  has  made  for 
these  farmers.  But  we  weat  about  it  the  wrong  way,  and  I 
now  have  cause  to  refer  to  the  original  advice  I  gave  on  this 
farm  problem. 

I  never  did  beUeve  that  anything  but  tears  would  come 
from  this  farm  program.  I  knew  that  at  some  time  or  other 
they  would  have  to  pull  the  cotk.  out  of  the  ship  and  let  it  go. 
I  knew  this  thing  would  come  to  digress.  I  know  there  would 
be  a  weeping  time,  and  I  said  so  on  the  floor  of  the  Senate.  I 
did  not  think  it  would  come  quite  so  early,  but  there  never 
was  a  silver  lining  that  ever  was  seen  in  this  farm  program 
so  f  ar  as  Uie  Southern  States  were  concerned. 

Now.  they  have  lured  us  out  into  the  wide-open  sea.  pulled 
the  bung  out  of  the  old  A.  A.  A.  ship,  and  we  go.  sink  or 
swim,  live  or  die.  the  best  we  can.  There  is  a  farm  Income 
of  around  $150  a  person,  compared  with  a  farm  income  of 
$394  a  person  that  we  had  in  the  1929  depression  year  of 
Herbert  Hoover. 

Oh.  Mr.  Hoover  was  bad  enough,  he  was  bad  enough,  but 
I  never  did  know.  I  had  never  heard  it  alleged,  that  he  had 
a  p(ditical  twin.  [Laughter.]  I  never  knew  that  he  had 
one.  No,  shr,  Mr.  President,  I  never  knew  that  poUticians 
were  bom  twins,  but  if  there  is  any  such  thing  as  poUtical 
twins,  the  last  two  Presidents  of  the  United  States  had  the 
same  political  creatOT.  One  of  them  Is  Just  like  the  other, 
but  one  of  them  is  worse  than  the  other.    [Laughter.] 

If  I  had  to  pick  between  the  two  of  them.  I  do  not  know 
which  one  I  would  pick  tonight.  The  same  old  policies  that 
Hoover  tried  to  put  over,  that  we  kept  him  from  putting  over, 
were  put  over  by  the  President  who  now  sits  in  the  White 
House.  At  last  he  has  had  to  abandon  what  was  a  scourge. 
Fifty  million  dollars  will  be  paid  by  the  poor  cotton  fanners 
of  Tfexas.  $10,000,000  will  be  paid  by  the  poor  cotton  farmers 
of  Louisiana,  millions  and  hundreds  of  millions  of  dollars 
will  be  paid  by  the  wheat  farmers  of  the  West  und  the  North, 
and  the  whole  trouble  is  that  at  the  other  end  of  the  Capitol 
things  are  so  manipulated  that  the  action  taken  by  a  two- 
thirds  vote  here  in  this  body  today  cannot  be  gotten  Uito  law 
because  they  have  seen  fit  to  break  a  precedent. 
Mr.  President,  it  is  12  minutes  to  12  o'clock. 
The  VICE  PRESIDENT.  Has  the  Senator  concluded  his 
remarks? 

Mr.  LONG.  I  am  willing  to  do  so.  if  the  Chair  would  Uka 
to  have  me  do  so.  I  am  willing  to  conclude  my  remarks. 
It  does  not  make  a  bit  of  difference  to  me  right  now.  I  see 
that  we  are  in  for  it.  I  see  this  thing  has  aU  been  fixed  up 
for  us.  I  see  I  have  to  go  back  to  the  little  cabins  in  Lou- 
isiana and  say  to  the  poor  cotton  farmer.  **  I  am  sorry  for 
you.  old  man.  It  is  not  only  not  going  to  be  any  better 
t^fin  it  was  last  year,  but  It  ia  going  to  be  worse.  You 
have  to  fork  over  $10,000,000  that  you  had  last  year  on  whieh 
you  starved  to  death."  I  am  sorry,  but  that  is  the  message 
you  have  got  to  go  back  and  deliver  to  the  farmers  of  the 
United  States. 

Now.  Mr.  President,  it  is  10  minutes  to  12  o'tHoA.  1^  sm 
going  to  see  if  some  one  of  the  noble  leaders  ii\  this  body,  on 
either  side  of  the  caiamber.  has  anything  to  say.   TbeBmato 
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has  been  kept  in  session,  due  to  the  efforts  of  several  of  us;  [ 
we  have  not  recessed:  the  doors  of  the  Senate  have  remained 
open,  so  that  any  moment  the  messenger  might  come  from 
the  House. 

Mr.  ASHURST.    He  will  be  here  in  a  moment. 

Mr.  LONG.  If  he  will  be  here  in  a  moment,  I  want  the 
Senate  to  remain  in  continuous  session.  Perhaps  some  other 
Senator  would  like  to  talk  for  10  minutes  until  he  gets  here. 
Does  the  Senator  from  South  Carolina  wish  me  to  yield  to 

him? 
Mr.  BYRNES.    If  the  Senator  wiD  jrield,  I  will  be  obliged  to 

him. 

Mr.  LONG.    I  yield  to  the  Senator  from  South  Carolina. 

Mr.  BYRNES.  Mr.  President,  I  desire  to  make  a  very 
brief  statement  in  reply  to  some  of  the  statements  made 
earlier  in  the  evening. 

I  do  not  think  there  should  be  any  misunderstanding  about 
this  situation.  It  cannot  be  said  that  it  i$  due  to  the  action 
of  the  House,  as  was  stated  by  the  Senator  from  New  York 
[Mr.  CoPELANDl.  The  House  has  never  had  an  opportimity 
to  act  upon  the  deficiency  bill.  What  those  of  us  who  are 
interested  in  the  appropriation  bill  complain  of  is  that  the 
House  has  been  denied  the  opportunity  to  consider  the 
amendments  of  the  Senate.  The  bill  was  sent  over  there 
hours  ago;  but  the  House  has  been  denied  an  opportunity  to 
consider  it,  although  those  who  received  the  papers  say  that 
had  they  been  presented  to  the  House  they  know  the  House 
would  have  voted  to  concur  in  the  action  of  the  Senate. 
The  Senate  voted  50  to  19  to  suspend  the  rule  and  adopt  an 
amendment. 

If.  under  the  rules,  that  bill  had  gone  to  conference,  there 
could  be  no  complaint  on  the  part  of  any  man  in  either  body 
because  of  the  action  of  the  conferees  upon  it;  for,  under 
the  rules  of  the  House,  the  two  legislative  propositions  con- 
tained in  the  bill  would  have  to  be  submitted  to  the  House 
to  be  acted  upon  there.  It  is  the  object  of  the  House  and 
the  Senate  to  permit  the  Members  of  the  House,  elected  by 
the  people  of  the  respective  districts,  and  the  Members  of 
the  Senate,  elected  by  the  States,  to  vote  their  convictions 
upon  a  measure.  So  the  bill  was  sent  to  the  House  hours 
ago;  but  instead  of  being  presented  to  the  House,  it  has  been 
pocketed  and  the  House  denied  an  opportunity  to  vote  on  it. 

Mr.  KING.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

Mr.  BYRNES.    I  yield. 

Mr.  KING.  Does  not  the  House  have  plenary  power,  if  a 
committee  or  subcommittee  refuses  to  act,  to  compel,  by 
proper  resolution,  the  presentation  or  the  restoration  of 
the  papers  to  the  House  and  discharge  the  commHtee? 

Mr.  BYRNES.  That  caimot  be  done  under  the  rules  of 
the  House.  There  is  no  way  by  which  the  House  could  get 
those  papers  tonight,  because  the  motion,  if  one  were  made, 
unless  imanimous  consent  was  given,  would  have  to  be  to 
send  the  bill  to  the  Appropriations  Committee.  They  do 
not  have  to  discharge  the  committee. 

Mr.  LONG.  Blr.  President,  wiH  tlie  Senator  yield  to  me 
to  give  some  information? 

Mr.  BYRNES.     Yes. 

Mr.  LONG.  The  House  has  just  voted  overwhelmingly  to 
send  the  concurrent  resolution  back  to  the  Senate,  and  it  is 
expected  to  arrive  here  almost  immediately. 

Mr.  BYRNES.  Then,  Mr.  President,  I  was  going  to 
present 

(Mr.  Chaffee,  one  of  the  reading  clerks  of  the  House,  ap- 
peared at  the  main  door  of  the  Senate.) 

Mr.  LONG.  Here  is  the  clerk  from  the  House.  The  people 
win. 

Mr.  BYRNES.  Mr.  President.  If  the  people  win,  I  will  take 
my  seat. 

MESSAGE  FKOM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr.  Chaf- 
fee, one  of  its  reading  clerks,  returned  to  the  Senate,  in  com- 
pliance with  its  request,  the  following  concurrent  resolution 
(H.  Con.  Res^  38) : 


August  24 


Resolved  by  the  House  of  Revreaentative*  {the  Senmte  eoncur- 
ring) ,  That  the  two  Houses  of  Congress  shall  adjourn  on  Satiirday. 
the  24th  day  of  August  1935;  and  that  when  they  adjourn  on  said 
day  they  stand  adjourned  sine  die. 

Mr.  ROBINSON.  Mr.  President,  the  question  now  is  on 
the  motion  of  the  Senator  from  South  Carolina  [Mr.  Bysnes] 
to  reconsider  the  vote  by  which  the  concurrent  resolution 
(H.  Con.  Res.  38)  was  agreed  to,  as  I  understand? 

The  VICE  PRESIDENT.  That  is  the  motion,  as  the  Chair 
understands. 

Several  Senators.    Vote. 

The?  VICE  PRESIDENT.  The  question  Is  on  the  motion  of 
the  Senator  from  South  Carolina  to  reconsider  the  vote 
by  which  House  Concurrent  Resolution  38  was  agreed  to. 

The  motion  was  agreed  to. 

RECESS 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  Monday  next  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  (at  11  o'clock  and  55  min- 
utes p.  m.)  the  Senate  took  a  recess  until  Monday.  August 
26.  1935,  at  12  o'clock  meridian. 


NOMINATIONS 
Executive  nominations  received  by  the  Senate  August  24, 
.  {legislative  day  of  July  29),  1935 
Federal  Trade  Commissioner 
Robert  E.  Freer,  of  Ohio,  to  be  a  Federal  Trade  Ccwnmis- 
sioner  for  the  remainder  of  the  term  expiring  September  25, 
1938,  vice  George  C.  Mathews,  resigned. 

Collector  or  Internal  REVENms 

M.  Hampton  Magruder  of  Upper  Marlboro,  Md.,  to  be 
Collector  of  Internal  Revenue  for  the  District  of  Maryland, 
to  fill  an  existing  vacancy. 

Postmasters 

ARIZONA 

William  D.  Washington  to  be  postmaster  at  Ashfork,  Arte., 
in  place  of  W.  P.  Shrodt.  Incumbent's  commission  expired 
December  8,  1934. 

CONNECTICUT 

Joseph  Stewart  to  be  postmaster  at  Shelton,  Conn.,  In 
place  of  N.  C.  Kruer.  Incumbent's  commission  expired  Jan- 
{uary  22.  1935. 

MASSACHUSETTS 

Alfred  A.  Averill  to  be  postmaster  at  Edgartown.  Mass.,  in 
place  of  A.  A.  Averill.  Incumbent's  commission  exited 
Decanber  18.  1934. 

Charles  H.  Slowey  to  be  postmaster  at  LoweU,  Mass..  in 
place  of  X.  A.  Delisle.  Incumbent's  commission  expired 
December  18.  1934. 

WiUiam  D.  Powers  to  be  postnfiaster  at  Rockport,  Mass.,  in 
place  of  R.  M.  Lowe.  Incumbent's  commission  expired  Jan- 
uary 22,  1935. 

NEBRASKA 

William  Nelson  to  be  postmaster  at  Spencer,  Nebr.,  In 
place  of  H.  S.  Prouty.  Incumbent's  commission  expired 
February  21,  1935. 

NEW  JERSEY 


James  A.  O'Connor  to  be  ix)stmaster  at  Fairview,  N.  J., 
place  of  W.  C.  Jordan,  removed. 

NEW  YORK 


In 


Asahel  G.  Harvey  to  be  postmaster  at  Hudson,  N.  Y.,  in 
place  of  C.  E.  Hardy.  Incumbent's  commission  expired 
December  20,  1932. 

OKXAHOMA 

Abraham  V.  D.  Robinson  to  be  postmaster  at  Claremore, 
Okla..  in  place  of  R.  R.  Sutton.  Incumbent's  commission 
expired  April  28,  1934. 

TENNESSEE 

Walter  H.  Boswell  to  be  postmaster  at  LivlngstcHi.  Tenn., 
in  place  of  O.  B.  Zachry,  removed. 


1935 
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Hamilton  H.  Taylor,  Sr.,  to  be  postmaster  at  Rutherford. 
Tenn.,  in  place  of  C.  E.  Akin.  Incumbent's  commission  ex- 
pired February  25,  1935. 

Frank  C.  Hargis  to  be  postmaster  at  Wartrace,  Tenn.,  In 
place  of  W.  S.  YelL  Incumbent's  commission  expired  April 
15.  1»34. 

tTTAH 

Alpha  B.  Barton  to  be  postmaster  at  Montlcello.  Utah,  in 
place  of  C.  E.  Walttm,  Jr.  Incumbent's  commission  expired 
December  16,  1933. 

WASHINGTON 

Albert  L.  Hopkins  to  be  postmaster  at  Gig  Harbor,  Wash., 
in  place  of  F.  S.  Drummond,  deceased. 

WEST  yiRcnciA 

Robert  Lake  Bailey  to  be  postmaster  at  Bluefleld,  W.  Va.. 
in  place  of  J.  T.  Akers.  Incumbent's  commission  expired 
March  1.  1932. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  August  24 
(legislative  day  of  July  29),  1935 
Sxcxminxs  and  Exchange  Commissioh 
J.  D.  Ross  to  be  a  member. 

Works  Progress  Administration 
Ray  Hart  to  be  State  administrator  for  Montana. 

PxTBUC  Works  Administration 
Garland  L.  Rounds  to  be  State  engineer  inspector  In 
Illinois. 

M¥*""«  or  the  National  Labor  Relations  Boars 

Joseph  Warren  Madden 
John  Michael  Carmody 
Edwin  S.  Smith 

FKDXRAL  TkADB  COMMISSION 

Robert  E.  Freer  to  be  a  Federal  Trade  Commissioner. 

Collector  or  Internal  Revxnitx 
M.  Hampton  Magruder  to  be  collector  of  internal  revenue. 
District  of  Maryland. 
Reappointment  in  the  OmcERS'  Reserve  Corps  or  ths 

Army 

John  Francis  CRyan  to  be  major  general.  Reserve. 
Promotions  in  the  Navy 
To  be  captain 
Newton  L.  Nichols 

To  be  commanden 

Allan  W.  Ashbrook 
Robert  O.  Glover 

To  be  lieutenant  commanders 
Lunsf ord  Y.  Mason,  Jr.  Valentine  M.  Davis 

Paul  S.  Slawson  John  F.  Rees 

To  be  lieutenants 

Harry  F.  Miller 
Everett  E.  Mann 
James  M.  Hicks 

To  be  lieutenants  {junior  grade) 


Harry  Sosnoskl 
Joseph  A.  Jaap 
Louis  A.  Bryan 
Joseph  H.  Kuhl 
Francis  D.  Foley 
William  M.  Ryon 
Louis  J.  Kim 
Robert  H.  Kerr 
Travis  R.  Leverett 
William  P.  Schroeder 
Wallace  H.  Weston 
Paul  E.  Emrick 
William  A.  Stuart 
Salem  A.  Van  Every,  Jr. 
Marcus  W.  Williamson 


Harmon  T.  Utter 
Frederic  N.  Howe 
Ralph  C.  Johnson 
Clarence  E.  Kasparek 
Walter  D.  Innis 
George  F.  Rice 
Kenneth  P.  Letts 
William  C.  Johnson.  Jr. 
Robert  L.  Strickler 
Magruder  H.  Tuttle 
Roland  E.  Stleler 
Charles  B.  Iianman 
Frank  E.  Wigelius 
Emerson  E.  Fawkes 
Sheldon  W.  Brown 


John  H.  Morse,  Jt. 
Roland  H.  Dale 
Richard  H.  Best 
James  V.  ReiUy 
William  L.  Richards 
John  Munholland 
William  B.  Short.  Jr. 
John  R.  Van  Evera 
Harry  S.  Cook 
Ray  M.  Pitts 
George  E.  Hughes 
Herbert  J.  Campbell 
Archibald  W.  Greenlee 
Earl  R.  Eastwold 
DeWitt  W.  Shumway 
Truman  E.  Carpenter 
Harry  G.  Moore 
Alfred  R.  Matter 
Robert  J.  C.  Maulsby 
Burdette  E.  Close 
James  G.  Craig.  Jr. 
Edwin  C.  Asman 
Theodore  S.  Lank 
George  E.  Pierce 

To  be  medical 

Joel  J.  White 
Edwards  M.  Riley 
Lewis  W.  Johnson 


Richard  H.  Garsline 
Peris  G.  Bunce 
John  L.  Chittenden 
Robert  E.  Coombs.  Jr. 
George  L.  Bellinger 
Dennis  S.  Crowley 
Aquilla  G.  Dibrell.  Jf. 
Robert  B.  Moore 
Samuel  S.  MoComock 
Daniel  F.  Smith.  Jr. 
Donald  BLMcLeod 
Isador  J.  Schwarts 
Lionel  A.  Arthur 
James  M.  Clonent 
Ihomas  W.  Hopkins 
Arthur  A.  Goodhue 
Howard  E.  Bom 
Carl  F.  Faires,  Jr. 
Thomas  P.  Lowndet 
Richard  O.  Greene 
Wallace  C.  Short,  Jr. 
WflUam  B.  B.  Lyons 
Richard  D.  Adams 

inspectors 

Wilbur  O.  Manning 

John  L.  Ptaaer.  Jr. 


Richard  F. 
William  A. 


To  be  assistant  dental  surgeons 

Redden 
Smith 

Marihb  Cows 


I 


to  be  sicoire 


John  A.  Anderson 
Gordon  A.  Bell 
Ferdinand  Bishop 
William  W.  Buchanan 
William  R.  CoUins 
Odell  M.  Conoley 
John  W.  Easley 
Loren  S.  Fraser 
Dwight  ll.  Guillotte 
Charles  W.  Harrison 
Frederick  P.  Henderson 
Thomas  S.  Ivey 
Frank  L.  K""^*''*^*" 
Roy  L.  Kline 
Frederick  E.  Leek 
Joseph  R.  little.  Jr. 
Lawrence  H.  McCulley 


uscmofAiRa 
Robert  A.  BicOija 
Benjamin  L.  Mt^Matln 
Xschol  M.  Ushxaj 
John  C.  Miller,  Jr. 
R(Aert  D.  Ifoaer 
John  J.  Nllan.  Jt. 
Louie  C.  Relnberf 
Joseph  N.  Renn» 
WiUiam  G.  Robbi 
Leo  R.  Smith 
Peter  J.  Speckman 
Jack  Tabor 
Chafles  S.  Todd 
N(»inan  Van  Dam 
William  R.  Wendt 
Herbert  H.  Williamson 
Jacob  H.  Woodward 


Postmasters 

ARIZONA 

William  D.  Washington,  AshfOTk. 
Jesse  L.  Boyce.  Williams. 

cuxrosMtk 
James  A.  Lee,  Glendora. 

COLORADO 

French  Springston,  Eaton. 

conrecncoT 
Joseph  Stewart,  Shelton. 

INDIAXA 

John  E.  Lehr,  Mulberry. 

KANSAS 

Elsie  J.  Callahan.  Burr  Oak. 
Nerval  W.  Woodworth,  Plains. 

MASSACUUSETU 

Frank  A.  MaUey,  Adams. 
Ignatius  B.  Cleary,  Auburn. 
Paul  W.  Karr.  Chatham. 
Alfred  A.  Averill,  Edgartown. 
Charles  H.  Slow^.  LowelL 


14550 


CONGRESSIONAL 


< 


li 


Pranklln  O.  Cleasby.  Jr..  Rehoboth. 
William  D.  Powers,  Rockport. 
Francis  Joseph  Correia,  Wilmington. 

MICHIGAN 

Clifford  P.  Eastman.  Beulah. 
John  li.  Lucas.  Romeo. 

MINNESOTA 

Carl  L.  Beecher,  Henderson. 

MISSISSIPPX 

Cleo  S.  Parker.  Cruger. 
W.  Hugh  Magee,  Crystal  Springs. 
Thomas  P.  Kirkpatrick,  Hollandale. 
J.  Auburn  Bethany.  Shuquaj[ak. 
John  Thomas  Rainer.  Taylorsville. 
George  T.  Herlihy,  Waveland. 

MISSOUU 

Sidney  M.  Cramer.  Archie. 

Nelson  H.  Mullen,  Helton. 

Mary  R.  Pewel,  Calhoun. 

John  E.  Moore.  Clinton. 

Daniel  C.  Selvidge.  Collins. 

John  M.  Coe,  Creighton. 

POrrest  Beason,  Fair  Play. 

Etta  Boswell.  Forsyth. 

Robert  C.  Smith,  Garden  City. 

Orion  J.  L.  Brookhart.  Harrisonville. 

AlUe  V.  Neil.  Leeton. 

Boyd  P.  Eversole.  Lowry  Citj. 

Maurice  D.  Cole,  Montrose. 

Roy  S.  Kenney.  Neosho. 

Mary  G.  Kenton.  Norbome. 

Dajrton  A.  Street.  Purdin. 

Roy  Cooper.  Puxlco. 

Forest  C.  Muir,  Ray  town. 

Summerfield  Jones.  West  Plains. 

Herbert  L.  Wells.  Republic. 

Arvella  C.  Bennett,  Rockville. 

Merl  L.  Gamble,  Sheldon. 

Azzo  B.  Grler.  Strafford. 

Jessie  B.  Smith.  Walnut  Grove. 

NEBRASKA 

William  Nelson,  Spencer. 

NEW   JERSST 

James  A.  O'Connor.  Pairview. 

NEW  TOMC 

Edward  B.  Buckley,  Willard. 
Asahel  G.  Harvey.  Hudson. 

NORTH   CAROLINA 

William  M.  Shaw.  Payetteville. 
Lucy  Cooke.  Hildebran. 
John  R.  Steele,  Ramseur. 

NORTH  DAKOTA 

John  A.  Nagel.  Selfridge. 

OHIO 

Harry  M.  Walden.  Coolvllle. 
George  E.  Calhoon.  Geneva. 
Charles  Stanley  Eamhart.  Lebanon. 
Harry  P.  Mohr.  Mechanicsburg. 
Ben  N.  Powell.  Rutland. 
Worthy  A.  Circle.  Springfield. 
John  L.  Carr,  South  Charleston. 

OKLAHOMA 

Abraham  V.  D.  Robinson.  Claremore. 
ClareiKe  Knappenberger.  Watonga. 

PENNSYLVANIA 

Bernard  H.  Kerrigan.  Bryn  Mawr. 
Margaret  G.  Cummings.  Irwin. 
Fred  D.  Weiss,  New  Tripoli. 
Frank  Canistra,  Republic. 
Hugh  A.  Bard,  Slippery  Rock. 
Prank  M.  Serems,  Southampton. 
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Catherine  Gates,  South  Pork. 
Kathryn  McPadden.  SimwnithllL 
Thomas  H.  McKlveen.  Trafford. 

RHODE  ISLAN9 

mcholas  Ban.  Block  Island. 

SOITTH  DAKOTA 

Carl  H.  Schyan,  Plandreau. 
Fred  W.  Beni.sh.  Kennebec. 

TENNESSEX 

Walter  H.  Boswell.  Livingston. 
Bertha  L,  Loy,  New  Market. 
Hamilton  H.  Taylor,  Sr.,  Rutherford. 
Frank  C.  Hargis,  Wartrace. 

TEXAS 

Allan  H.  White.  Amherst. 
Benjamin  T.  Tucker,  Mercedes. 
Walter  S.  Martin.  Port  Arthur. 
Bronson  C.  Howell,  Port  Neches. 

UTAH 

Alpha  B.  Barton.  Monticello. 

VXRGmXA 

James  Tolby  Owens.  Clintwood. 

WASHINGTOH 

Albert  L.  Hopkins,  Gig  Harbor. 
Vernon  R.  Nixon,  Bellevue. 
Joseph  Carhart  Larin,  Eatonville. 

WEST  VIRGINIA 

Robert  Lake  Bailey,  Bluefield. 

wiscoNsnf 

Charles  E.  Hougen.  Amery. 
Anton  X.  Umhoefer,  Colby. 


HOUSE  OF  REPRESENTATIVES 

Saturday,  August  24,  1936 

(Legislative  day  of  Friday.  Aug.  23,  1935) 

The  recess  having  expired,  the  House  met  at  10  o'clock 
a.  m. 

The  SPEAKER.  The  Chair  will  say  to  the  House  there 
are  six  or  more  conference  reports  on  the  desk.  The  Chair 
Is  going  to  take  the  liberty  of  asking  the  gentleman  from 
New  York  and  the  House  to  suspend  consideration  of  the 
bill  which  was  under  consideration  when  the  House  recessed 
last  night  until  these  conference  reports,  or  at  least  the 
most  of  them,  can  be  disposed  of.  llie  Chair  will  not 
recognize  anyone  until  most  of  these  conference  reports 
are  disposed  of  for  any  purpose  except  to  correct  the 
Record,  to  ask  permission  to  insert  matter  in  remarks,  or 
to  consider  privileged  urgent  matters  that  may  come  up. 

Mr.  SNELL.    That  is  a  very  good  suggestion. 

A  RESOLirnON  TO  END  WAR — SUPPORTED  BY  FUTY-FIVE  BttMBERS 
OF  CONGRESS.  FRANK  B.  KELLOGG.  AND  MANY  OUTSTANOINQ 
CITIZENS 

Mr.  LUDLOW.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein 
expressions  from  a  number  of  my  colleagues  on  the  subject 
of  war  and  international  relations. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  the  purpose  of  this  article 
In  the  Congressional  Record  is  to  report  to  the  country 
the  progress  that  has  been  made  in  promoting  House 
Joint  Resolution  No.  167,  the  war  referendum  resolution  I 
introduced  in  the  last  session,  which  is  designed  to  minimize 
the  possibility  of  America  being  dragged  into  unjustlfiabls 
wars.  If  this  resolution  is  adopted  and  the  amendment  it 
purposes  is  written  into  the  Constitution  it  will  keep  us  out 
of  wars  we  have  no  business  to  enter  and  will  protect  our 
precious  boys,  the  fine  young  manhood  of  the  Nation,  from 
being  swept  into  the  maelstrom  of  foreign  conflicts. 
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I  believe  there  are  more  humanitarian  possiMUties  wrapped 
up  in  this  resolution  than  in  any  other  measure  that  has 
c(»ne  before  the  Congress  in  my  time  and  that  every  Ameri- 
can who  loves  his  country,  and  desires  to  serve  it.  should 
support  this  resolution  with  all  his  heart  and  with  every 
ounce  of  his  resources  and  energy. 

If  we  could  get  this  proposed  amendment  or  its  substance 
written  into  the  Constitution  we  would  perform  a  major 
service  for  humanity  in  these  dark  and  troubled  times  when 
dictators  are  threatening  the  peace  of  the  world  and  war 
broods  over  Europe,  Africa,  and  the  Orient,  and  we  would 
erect  a  permanent  and  substantial  safeguard  against  war  for 
all  time. 

If  the  amendment  I  propose  is  adopted,  persons  who  make 
loans  to  foreign  governments  or  to  nationals  of  foreign  coun- 
tries and  those  who  sell  munitions  to  belligerents  will  not 
find  it  so  easy  to  maneuver  this  country  into  war  to  protect 
their  hellish  profits.  They  will  find  that  the  people  of  Amer- 
ica will  have  something  to  say  about  that  and  that  the  people, 
when  given  a  chance  to  vote  on  war,  will  place  humanity 
above  dollars  and  the  lives  of  our  precious  young  men  above 
greed  and  selfishness. 

My  resolution  is  a  simple  proposition  and  provides  that, 
except  in  the  case  of  invasion  or  attack,  there  shall  be  no 
declaration  of  war  until  the  question  has  been  submitted  to 
the  people  and  approved  by  a  majority  of  the  voters  in  a 
national  referendum;  also  that  in  the  event  of  war  all  war 
properties,  munitions  plants,  and  so  forth,  shall  be  taken  over 
by  the  Government  for  the  period  of  the  emergency,  thus  re- 
moving the  profit  incentive  to  war.  It  is  predicated  on  the 
theory  that  those  who  have  to  suffer  and  die,  if  need  be,  and  to 
pay  the  awful  costs  of  war  ought  to  have  something  to  say  as 
to  whether  war  shall  be  declared.  The  owners  of  war  prop- 
erties, dreaming  of  fabulous  profits  to  begin  when  war  is 
declared,  will  have  a  rude  awakening  if  the  amendment  I 
have  proposed  is  adopted.  They  wft  find  that  on  the  declara- 
tion of  war  they  will  become  the  servants  and  not  the  masters 
of  the  state:  that  thenceforth  all  theh-  properties  and  re- 
sources will  be  used  during  the  period  of  the  war  for  the 
benefit  of  the  state  and  for  a  nominal  interest  return  of  4 
percent  on  pre-war  tax  valuations,  and  that  they  will  share 
with  the  rank  and  file  some  of  the  burdens  and  the  sacrifices 
of  war,  which  Is  as  it  should  be.  My  amendment,  in  short, 
takes  the  profit  out  of  war,  and  once  the  lure  of  profits  is 
removed  there  will  be  few  wars. 

ROW  noma  can  asbot 
This  resolution  has  passed  the  stage  of  a  most  successful 
hearing  and  is  now  pending  before  the  House  Committee  on 
the  Judiciary  awaiting  action  by  that  committee.  I  expect  to 
press  it  with  all  possible  vigor  when  the  Congress  reconvenes 
in  January.  There  has  been  enough  of  a  national  awakening 
to  show  that  the  resolution  correctly  interprets  the  heart  and 
soul  of  America,  but  a  movement  of  such  magnitude,  involving 
an  amendment  to  the  Constitution,  cannot  succeed  unless  it 
has  the  support  of  an  active  and  determined  public  opinion 
on  a  Nation-wide  scale. 

My  own  means  arc  so  limited  that  I  cannot  give  the  pro- 
posal the  publicity  which  its  merit  warrants  or  the  promotion 
that  is  necessary  to  bring  it  forward  and  make  it  stand  out  as 
an  essential  feature  of  the  next  legislative  program,  so  I 
would  be  glad  if  persons  of  financial  resources,  who  wish  to  do 
something  worth  whUe  for  humanity,  would  take  the  task  in 
hand  to  see  that  funds  are  provided  and  organizations  are 
established  to  bring  the  resolution  to  pubUc  notice  to  their 
respective  communities  and  to  urge  thoee  who  are  interested 
to  ask  their  Representatives  and  Senators  in  the  Congress  to 
support  it.  Only  by  such  combined  and  intensive  efforts  can 
success  be  attained. 

A  ■uocaasrui.  h»**two 

The  hearing  on  the  resolution  took  place  on  June  19  last 
before  Subcommittee  No.  2  of  the  Judiciary  Committee  and 
was  presided  over  by  the  chairman.  Hon.  Emanuel  Celler.  of 
New  York,  for  whose  courtesy  and  fine  spirit  of  cooperation  I 
wish  to  express  my  grateful  appreciation.  The  other  mem- 
bers of  the  subcommittee  that  ccmducted  the  hearing  are 


RepresentatiTes  Robzkt  L.  Ramsat,  ot  West  Virginia;  P.  L. 
Gassawat.  of  Oklahoma;  Jamks  P.  B.  Duffy,  of  New  York; 
Clarxnci  B.  Hancock,  of  New  York;  and  Eau.  C.  MiCHDm. 
of  Michigan. 

I  have  attended  hearings  on  many  biUs,  but  never  had  I 
been  present  on  an  occasion  so  fraui^t  wiUi  human  interert, 
when  the  witnesses  were  so  united,  so  sincere,  so  enthusiastic 
in  sapport  at  the  proposition  presented.  Speeches  in  behalf 
of  the  resolution  were  made  by  the  following: 

Dr.  Mary  Williams,  professor  of  history,  Goucher  CcdleKe. 

Rabbi  Edward  L.  Israel,  of  Baltimore,  Md. 

Gen.  Smedley  D.  Butier.  major  general  United  States  Ma- 
rine Corps,  retired. 

Dr.  Homer  P.  Rainey,  president  of  Bucknell  University. 
Pennsylvania. 

Hon.  Thomas  L.  Blanton,  a  Representative  In  Congress 
from  the  State  of  Texas. 

Mrs.  Harvey  W.  Wiley,  general  federation  director  from  tbe 
District  of  Columbia  Federation  of  Women's  Clubs. 

Miss  Dorothy  Detzer.  national  secretary  of  the  Women's 
International  League  of  Peace  and  Fteedom. 

Hon.  Matthew  A.  Duhh,  a  Representative  In  Congress 
from  the  State  of  Pennsylvania. 

Hon.  Hakold  Knutson,  a  Representative  in  Congress  from 
the  State  (tf  Minnesota. 

Mr.  Arthur  J.  Lovell,  vice  president  and  national  legisla- 
tive representative.  Brotherhood  of  Locomotive  Firemen  and 
Engineers,  Washington,  D.  C. 

Hon.  John  J.  Boylan,  a  Representative  In  Congress  from 
the  State  of  New  York. 

Dr.  Arthur  Call,  secretary  American  Peace  Society  and  the 
Interparliamentary  Union. 

Mr.  J.  A.  Parquharson,  national  legislative  representative. 
Brotherhood  Railway  Trainmen,  Washington.  D.  C. 

Mr.  W.  D.  Johnson,  vice  president  and  national  legislative 
representative.  Railway  Conductors  of  America. 

While  the  committee  was  in  session  the  executives  of  the 
21  brotherhoods  of  railroad  men  met  in  Washington  and 
adopted  a  stirring  memorial  in  favor  of  the  proposed  con- 
stitutional amendment,  and  it  was  brought  over  to  the  com- 
mittee room  and  read  to  the  subcommittee  by  Mr.  W.  D. 
Johnson,  vice  president  of  the  Railway  Conductors  of 
America. 

F^t-fton  AMD  THX  WAS  KOWC 


Hon.  prank  B.  KeDogg,  former  Secretary  of  State  and 
author  of  what  is  known  around  the  world  as  the  "  Kellogg 
Peace  Pact ",  made  known  at  this  meeting  that  he  is  in  com- 
plete sympathy  with  the  resolution  I  have  introduced.  In  a 
letter  read  at  the  meeting  he  said: 

I  certainly  btfteve  that  If  •  natkjoal  reterendum  were  required 
before  the  United  State*  should  engage  in  a  war  eiusept  In  the 
case  of  repelling  an  invasion.  It  would  go  a  long  way  toward  pre- 
venting any  war.  X  think  your  resolotton  Is  a  very  good  one,  and 
I  should  be  glad  to  do  what  I  could  to  further  its  an>n>vaL 

Later,  on  August  14,  Mr.  Kellogg  again  wrote  to  me  a  letter 
of  cheer  and  encouragement  in  which  he  said: 

I  wish  you  luck!  I  do  not  know  whether  our  people  would  ever 
adopt  a  constitutional  amendment  on  this  subject  or  not,  but  I 
should  consider  It  a  gnaX  handicap  on  tbe  war  mongers. 

B«r.  Kellogg  has  used  a  very  expressiTe  term—"  war  mon- 
gers," It  is  the  war  mongers  we  want  to  reach — those  ^«^o 
would  coin  the  blood  of  human  beings  into  fUOiy  dollars, 
those  who  would  wrench  the  hearts  of  women  and  children 
with  misory  unspeakable  in  order  to  accumulate  vast  private 
fortunes. 

OOKmCKXmD  bt  abcubishop  cuwlkt 

Most  Reverend  Michael  J.  Curley,  archbishop  of  Baltimore, 
is  as  enthusiastic  for  my  resolution  as  is  Mr.  Kellogg.  In  a 
letter  he  says: 

I  have  read  your  bill,  and  I  wish  to  say  to  you  vary  frankly  that 
It  has  my  fullest  approval.  Any  measure  that  ^U  keep  «•  <>"*  o« 
war  and  from  a  repetition  of  the  borrtbte  tragedy  of  1914-18  ought 
to  be  welcome  to  the  people  of  the  United  Stotes.  It  Is  my  humble 
opinion  that  the  people  of  this  country  do  not  want  wsr  and  X 
doubt  If  the  people  of  any  nation  In  tb«  world  want  war.  Aft«  an. 
wars  are  not  made  by  the  people  and  certainly  were  not  waOm  by 
1  the  mllUons  of  the  sons  ot  scvrowlng  mothers  who  want  down  to 
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their  grmvw  to  the  fratricidal  •trtfe  of  tboae  4  borrtble  jtan  neyer 

to  be  forgotten.  w    ^.  •.  -^^.»«f 

Nations  have  been  lashed  imwUllngly  Into  war  by  high-powered 
propaganda  carried  on  under  the  supervision  of  the  swlvel-chalr 
gentlemen,  who  keep  far  away  from  the  danger  point  In  aU  wars, 
and  at  the  same  time  the  people  have  been  made  the  victims  of 
the  wretched  individuals  who  have  made  countless  mlUlons  of 
dollars  out  of,  so  to  speak,  the  dead  flesh  of  the  youth  of  the  '^rid. 
Consequently,  your  Idea  of  placing  the  whole  matter  before  the 
pe<x>le  for  a  referendimi  vote  Is  excellent.  The  time  ahould  be  gone 
forever  when  a  few  men  can  come  together  and  throw  nations  at 
each  other's  throats. 

Two  Other  great  archbishops  of  the  Catholic  Church — 
Drossaerts  of  San  Antonio  and  McNicholas  oi  Cincinnati — 
and  numerous  bishops  of  that  faith  urge  the  passage  of  this 
resolution  as  a  measure  of  vital  interest  to  humanity. 

Eminent  leaders  of  every  Christian  denomination  In  Amer- 
ica are  back  of  this  measure.  Pour  of  the  greatest  rabbis  in 
America— Israel,  of  Baltimore;  Wise  and  Goldstein,  of  New 
York,  and  PCuerlicht,  of  Indianapolis — are  among  its  ardent 
champions.  Mrs.  William  E.  Ochiltree,  president  of  the 
American  War  Mothers,  whose  sons  so  valiantly  served  the 
Nation  in  the  last  war,  is  tremendously  interested  in  this 
resolution.  The  leaders  of  the  great  brotherhoods  of  organ- 
ized labor,  knowing  how  the  working  people  are  ground  by 
the  cruelties  and  the  insufferable  burdens  of  war.  are  plead- 
ing with  you  to  report  this  resolution. 

There  is  no  doubt  that  this  resolution  reflects  the  innermost 
soul  of  America.  There  is  no  doubt  that  it  reaches  straight 
Into  the  heart  of  the  common  man  and  finds  a  lodgment 
there,  "niere  is  no  doubt  the  people  of  America  yearn 
for  the  peace  and  security  this  resolution  would  establish  in 
place  of  the  everlasting  uncertainty,  the  confusion,  worry, 
and  dread  that  now  harry  the  souls  of  peace-loving  citizens. 
For  the  i>eople  of  America,  like  the  people  of  all  countries, 
are  Inexpressibly  weary *of  war;  they  are  weary  of  its  heart 
aches,  of  its  unspeakable  sorrows;  they  are  weary  of  the 
pain  it  puts  In  the  hearts  of  mothers. 

Countless  thousands  of  American  citizens  have  had  their 
attention  attracted  to  this  proposal  and  they  are  looking 
to  it  as  a  way  out  of  the  wilderness.  Innumerable  individ- 
uals have  written  their  endorsements,  and  no  one  could  reac 
thetr  letters  without  knowing  that  their  words  come  direct 
from  the  heart.  Many  large  associations  and  groups  have 
approved  it  unanimously  in  resolutimas  which  they  have  sent 
to  Washingt<xi.  In  one  city  over  2.000  school  children  have 
signed  petitions  urgently  requesting  its  enactment.  I  wish  1 
could  shake  the  hand  of  every  signer  of  the  petitions  that 
have  come  to  me  and  tell  him  that  my  heart  meets  his  iz 
trying  to  find  the  way  to  permanent  peace.  I  wish  I  coulc 
answer  every  one  of  the  thousands  of  letters  I  have  received 
but  such  a  task  is  manifestly  impossible. 
Lsaar  cowaricoona  or  coo's 

And  beyond  these  whom  I  have  described  as  leaders  among 
men  are  many  other  people  who  are  among  the  least  con- 
spicuous of  God's  creatures,  peoi^  with  hearts  and  feelingt 
but  devoid  of  education,  who  say  in  their  letters.  "This  ii 
the  first  time  I  have  ever  written  to  a  Congreasman,  but  ] 
Just  had  to  let  you  know  that  I  endorse  all  you  are  trying 
to  do."  Then  are  times  when  the  tongue  cannot  speal 
and  the  pen  cannot  write  the  language  of  the  heart,  anc 
many  of  theae  oorre^wndenta  write  falteringly.  vtolatint 
all  rules  of  punctuation  and  9^1ing,  but  saying  enough  U 
make  thesaaelvea  articulate  in  their  eameat.  almost  pathetic 
desire  that  there  shall  be  no  more  wart  and  that  thi 
common  people,  who  have  to  do  the  fighting  and  the  suffer- 
ing and  dying,  shall  at  least  have  something  to  say  as  tc 
whether  America  shall  enter  future  conflirta. 

The  reaohrtion  already  has  penetrated  deep  into  the  con- 
adouaueai  of  America.  It  has  estabUahed  Itself  in  the  hearti 
of  many  of  oar  countrymen  as  a  great  and  ri^teous  prlndpU 
that  should  be  recogniaed  and  vitalized  in  the  form  of  az 
Mnendraeat  to  the  Oomtltaticm  of  the  XTnlted  States. 


It  is  to  me  a  source  ot  much  encouragemoit  and  satisfac 
tion  that  M  Membevi  of  CongzcM  have  endorsed  my  wa 
referendam  lenlatkia  and  by  unanlmoas  eonsent  of  thi 
I  La  cf villi  yi  taint  ttidr  epdorscp  wints  ao  that  the 


country  may  know  that  the  resolution  I  have  introduced  has 
a  strong  nucleus  of  support  in  the  national  lawmaking  body. 
Among  the  endorsers  is  Senator  Bknnktt  C.  Clauc.  of  Mis- 
souri, a  World  War  veteran  who  knows  what  war  is.  He  is 
a  past  national  commander  of  the  American  Legion,  and  he 
was  chairman  of  the  caucus  held  in  Paris,  Prance,  which 
organized  the  Legion.  He  is  a  very  active  and  efficient  Mem- 
ber of  the  Senate  Munitions  Committee,  that  has  been  in- 
vestigating the  war  profiteers,  and  ik>  one  in  the  country  has 
a  better  insight  into  the  plots  and  machinations  of  greedy 
interests  that  foment  war  for  the  sake  of  profits. 

fy>llowlng  are  letters  and  statements  by  Members  of  Con- 
gress endorsing  House  Joint  Resolution  No.  167,  the  resolu* 
tion  I  have  introduced  to  keep  America  out  of  war: 

WasHiNOTOif,  O.  C  August  19,  193S. 
Hon.  Lotna  Ltmunr,  II.  C, 

Waahififfton,  D.  C. 

Mt  Dbab  Loins:  I  have  foUowed  your  remarks  on  various  sub- 
jects pertaining  to  war  with  great  Interest  and  great  admiration. 

I  do  not  think  there  can  be  any  question  on  earth  as  to  the 
soundness  of  yoiir  position  that  steps  must  be  taken  to  keep  us 
out  of  war  before  the  actual  crisis  has  developed,  for  after  the 
hysteria  of  war  has  been  brought  about  It  Is  Impossible  to  depend 
upon  Congress  to  withstand  the  demand  for  declaration  of  war. 
Therefore,  I  am  entirely  In  sympathy  with  your  proposition  that 
except  In  case  of  attack  or  invasion  a  vote  of  the  people  should 
be  required  for  the  declaration  of  war.  Of  course.  I  think  that 
certain  other  steps  should  be  taken  to  prevent  a  situation  from 
developing  which  will  make  It  necessary  for  the  people  to  vote  on 
such  an  Issue.  I  think  that  the  United  States  should  establish 
a  neutrality  policy  which  will  make  It  Impossible  for  us  to  drift 
Into  another  war  through  the  efforts  of  profiteers  and  Interna- 
tional bankers  as  we  did  In  the  last  one.  It  Is  for  this  reason  that 
Senatoc  Ntx  and  myself  have  proposed  three  reaolutlons  together 
m^vtng  up  a  comprehensive  neutrality  program. 

Tou  de«rve  the  thanks  of  the  country  for  your  efforts  to  focus 
public  attention  and  arouse  public  sentiment  In  this  great  Issue. 

With  kindest  personal  regards,  I  am. 
Yours  very  sincerely. 

Bmwan  Chaut  Clamk. 

*  nmreo  Stars  Sihat«, 

June  24.  1935. 
Mt  Deas  BCb.  LrroLow:  I  have  followed  with  much  Interest  your 
Joint  resolution  proposing  an  amendment  to  the  Constitution  with 
respect  to  the  declaration  of  war  and  the  taking  of  property  for 
public  use  In  time  of  war. 

I  believe  that  your  argument  Is  soimd  In  saying  that  those  who 
have  to  serve  should  have  a  voice  In  determining  whether  wo 
should  go  to  war.  Your  proposition  to  take  over  all  war  propertieH 
during  the  emergency  will.  In  my  opinion,  effectively  remove  the 
profit  liKentlve  to  war.  Please  command  me  whenever  I  can  be  of 
service  to  you  In  the  premise*.  ^ 

Very  respectfully, 

ftEDXRiCK  Van  Nxrrs. 

Washzmcton,  O.  C  July  19,  1935. 
Hon.  Loms  Ludlow. 

House  of  Representatives,  Washington.  D.  C. 
Dbak  CoNcaassMAir  Ludlow:  I  am  strong  for  jova  proposal  and  X 
wlU  be  glad  to  help  you  In  any  way  I  can.    Best  regards. 
Sincerely  yoiu^s, 

Am'HUK  Cappek, 
I7nited  States  Senate. 

WasHXiraTOjr,  D.  C.  June  22,  1935. 
Hon.  ZiUuis  Ludlow. 

House  of  Representatives,  Wtishington,  D.  C. 
DsAa  CoLLBAGua:  Permit  me  to  acknowledge  your  letter  of  Jane 
21,  wherein  you  enclosed  a  copy  of  House  Joint  Resolution  167,  and 
also  your  speeches  of  April  4  and  February  10. 

I  wish  to  advlae  that  this  resolution,  designed  to  minimize  the 
poaalbllity  of  America  being  dragged  Into  unjustifiable  wars.  Is  lu 
the  right  direction,  and  I  wlU  give  It  every  possible  support. 
Sincerely  yours. 

A.  J.  Babath,  If.  O. 

WASBncoToir,  D.  C.  Juljf  $,  19i5, 
B(m.  Hattdw  W.  BxntMwm. 

CJiairman  Committee  on  the  Judiciary, 

House  of  Representatives,  Washington,  D.  C. 
Dsaa  Cbaibman  SmcNoa:  I  wish  to  make  a  very  brief  comment  oa 
Hoxise   Joint   Resolution   Mo.    167.    Introduced    by   Representative 
Lotns  Ludlow,  of  Indiana. 

I  think  It  U  the  most  far-reaching  progressive  piece  of  legislation 
la  the  hlatflry  U  the  wtvld. 

Tbxooobx  L.  Moarrz.  M.  G. 

Wasruvctok,  D.  C,  Juljf  12,  193S. 
Boa.  Jjoma  Luocow, 

House  of  EepresenUtives.  Washington,  D.  O. 
Dkab  Coj<«bss8mam  Ludlow:  It  was  a  very  real  regret  that  I 
eould  not  be  present  at  the  hearings  held  on  House  Jomt  Resolu- 
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tion  No.  167,  but  on  aecoont  of  important  executive  meetings  of 
the  Conunlttee  on  Agrlcultvire  It  was  Impossible. 

It  was  my  pleasure  to  appear  at  a  hearing  on  a  similar  resolution 
a  year  ago,  and  I  want  to  take  this  opportimlty  to  express  to  you 
my  hearty  endorsement  of  this  legislation. 

In  the  Interests  of  peace  many  measures  have  been  Introduced 
and  many  measures  advanced,  but  I  know  of  none  which  is  more 
Bane  or  more  logical  than  the  one  contained  In  your  resolution, 
namely,  to  insist  upon  a  plebiscite  before  the  coimtry  goes  to  war. 
It  Is  democratic:  It  Is  conunon  sense;  It  Is  constructive  action,  and 
I  know  of  nothing  which  would  be  a  greater  deterrent  to  our  par- 
ticipation In  tuinecessary  conflict  than  passage  of  this  resolution. 

I  am  sure  that  once  this  Nation  realizes  Its  Import  and  the  ma- 
chinery It  would  create  toward  our  common  objective,  peace,  there 
would  be  a  tremendotis  popular  demand  for  its  enactment.  I  com- 
mend you  for  Introducing  It.  and  would  be  glad  to  stand  shoulder 
to  shoulder  with  you  In  working  for  passage  of  the  resolution. 

You  will  find  some  powerful  allies  In  this  cause  If  It  can  only 
be  broiight  to  their  attention.    I  refer  to  the  women  and  youth 
of  America,  and  the  rank  and  fUe  of  our  citizenship. 
Sincerely  yours. 

CHAaLBS   W.   TOBBT,   M.    C. 
STATnCXHT  OP  COIVGaEBSMAM  WnXXAM  P.  CONNBIT 

I  am  In  hearty  agreement  with  the  provisions  of  Hoxise  Joint 
Resolution  167,  Introduced  by  Congressman  Ludlow,  providing  that 
except  In  the  event  of  Invasion  the  authority  of  Congress  to  declare 
war  shall  not  become  effective  until  confirmed  by  a  majority  of  all 
votes  cast  thereon  In  a  Nation-wide  referendum. 

My  coUeague,  BCr.  Ludlow,  rightly  statea  that  this  resolution.  If 
enacted,  will  be  a  real  preventative  to  war. 

Munitions  dealers  and  International  financiers  have  too  often 
engendered  strife  between  nations  for  their  own  avaricious  gains, 
without  the  slightest  compaaalcHi  for  the  young  manhood  of  our 
country  slain  In  battle,  the  mothers'  broken  hearts,  nor  the  children 
who  are  made  orphans.  While  the  people  of  our  Nation  are  still 
Buffering  the  aftermath  of  the  war,  the  depression  through  which  we 
are  now  passing,  these  professional  war  makers  are  busy  In  other 
quarters  of  the  world  agitating  strife  there,  so  that  they  may  con- 
tinue to  pile  up  their  bloody  profits.  I  do  not  think  that  we  should 
again  permit  these  greedy  profiteers  to  force  war  upon  us,  but  that, 
If  necessary,  this  solemn  declaration  should  be  made  through  the 
war  referendum  of  the  ballot  box  by  those  people  who  have  to 
suffer  and  pay  the  awfvU  costs  of  the  war.  War  would  then  only 
be  declared  in  the  cause  of  righteousness,  and  not  to  satisfy  the 
selfish  and  iinprlnclpled  objectives  of  the  few. 

WASHiNCTOif,  D.  C,  July  t,  1935. 
Hon.  Louis  Ludlow, 

House  of  Representatives,  Washington,  D.  C. 

Deab  Mb.  Ludlow:  As  a  soldier  of  the  Great  War,  I  am  very 
pleased  to  endorse  your  House  Joint  Resolution  No.  167,  which  Is 
designed  to  minimize  the  possibility  of  America  being  dragged 
Into  unjustifiable  wars.  It  proposes  a  constitutional  amendment; 
and  I  believe  the  purposes  are  Just  and  good.  It  does  not  prevent 
us  from  waging  war  to  defend  our  own  land,  nor  does  It  prevent 
us  from  engaging  In  war  at  all.  It  merely  means  that  If  we  are 
to  go  Into  offensive  wars  away  from  owe  own  territory,  that  the 
people  shall  have  a  right  to  say  whether  they  desire  to  do  so  and 
whether  or  not  they  wish  to  send  their  sons  off  to  be  killed. 

It  Is  always  difficult  to  have  constitutional  amendments  passed. 
Tou  know  that  as  weU  as  I  do.  I  wUl  say,  however,  that  yoiu-  reso- 
lution has  already  done  a  great  deal  of  good  In  this  country  to  let 
the  people  know  the  difference  between  an  offensive  and  a  defensive 
war.  Your  resolution  has  brought  about  widespread  national  dis- 
cussion and  It  demonstrates  not  only  your  ability  to  represent  the 
people  of  your  district,  but  to  represent  all  the  people  of  the  United 
States  of  America. 

The  purposes  of  your  Joint  resolution,  which  calls  for  a  new 
amendment  to  the  Constitution,  apjiear  to  me  to  be  extremely  val- 
uable and  I  shaU  be  glad  to  give  you  whatever  support  I  am  able. 
Very  truly  yours. 

'  Maubt  Mavxbici-..  M.  C. 

WA8BIM6TON.  D.  C.  Julg  5,  1935. 

Hon.  Louis  LuDtxyw, 

House  of  Representatives,  Washington,  D.  C. 

Dkak  Collbagub:  I  want  to  commend  you  most  highly  for  Intro- 
ducing House  Joint  Resolution  No.  167,  which  is  designed  to  mini- 
mize the  po88lblll17  of  America  being  dragged  into  unjustlflable 
wars. 

In  my  representative  capacity.  I  can  assure  you  that  the  great 
majority  of  the  people  In  the  First  Congressional  District  of  the 
State  of  Washington  favor  the  principles  embodied  in  this  reaolu- 
tlon  and  I,  as  their  representative,  will  do  anything  I  can  to  coop- 
erate with  you  to  bring  about  the  proposed  amendment  to  the 
Constitution  of  the  United  States. 

Sincerely  youra.  __  ^ 

M  A.  ZIONCRKK.  M.  C. 
BTATCMBMr  OP  RON.  8AMUBL  B.  PBTTENCnX,  M.  C. 

Gentlemen  of  the  committee.  I  doubt  If  any  more  Important 
matter  has  ever  come  before  your  committee  than  House  Joint 


Reaolution  1«T.  introduced  by  my  dlsUngulshed  eolleague,  lir. 
Ludlow.    I  beg  of  you  to  consider  It  carefuUy. 

We  have  to  look  at  war  with  cold  realism.  Patriotism  Itarif  re- 
quires us  to  do  so.  We  have  to  think  of  It  in  t«ins  of  the  greater 
good,  and  the  long  perspective.  Shall  a  mlUlon  Uvee  be  aacrlfloed 
to  vindicate  a  hundred?  ,^ 

War  comes  in  the  present.  It  to  llqtildatad  In  the  future.  It 
affects  us.  but  It  concerns  posterity.  The  decision  when  made  to 
Irrevocable.  Its  burden  mvist  be  borne  by  genwatlons  who  had  no 
voice  in  Its  decision. 

During  the  World  War  we  qient  more  m<»ey  than  in  the  138 
previous  years  since  Washington  became  President.  The  pajrment 
of  that  debt  will  tend  to  lower  the  standard  of  Uvlng  of  our  grand- 
children. 

War  no  longer  to  the  buatneaa  of  annles.  It  to  directed  against 
the  entire  dvUlan  population,  and  to  fought  by  them.  As  it  has 
becc«ne  mechanised  It  has  become  mercUeas.  It  to  said  that  only 
8.000  died  or  battle  wounds  during  the  entire  poiod  of  the  Rev^u- 
tionary  War.  Today  that  number  would  be  the  death  toU  oc  a 
single  day — or  an  hour. 

The  deddon  whether  we  should  engage  In  future  war  to  too  aert- 
ous  to  be  decided  by  bos-car  headllnee.  flag  waving,  hidden  eco- 
nomic Interests,  munitions  makera.  maaa  psychology,  emotional 
Insanity.  It  can  only  Tpxoperlj  be  decided  by  the  anzlouB  d^bers- 
tions  of  father.  moUxer.  son,  and  daughttf  alttlng  at  the  American 
fireside.    It  concerns  them. 

Thto  resolution  would  give  time  for  sober  second  thought.  It 
would  prevent  a  nation  from  being  swept  off  Ita  feet  br  an  un- 
fortunate Incident,  like  the  sinking  of  the  Maine,  or  the  Lmsftaata. 
It  would  serve  noUce  to  the  purveyors  of  propaganda  that  the  case 
fen-  war  m\ist  be  so  clear  and  clean  that  It  can  stand  Inapectton 
by  those  who  have  nothing  to  gain  from  It.  Thto  resolution  takes 
selfishness  out  of  the  dectolon  to  light.  It  places  war  on  the  rock 
of  patriotism.    It  deeenres  to  stand  on  no  other  foundation. 

WSMBXHOtOK,  D.  C  J«^  0.  1935. 

Hon.  Louis  Ltjdlow. 

Houae  Oglee  BuOding,  WoMhtngton.  D.  C. 
Mr  Dbab  Collbaoub:  Your  letter  dated  June  29  together  with  a 
copy  of  House  Joint  ReeolutUn  167  have  been  received. 

Yotir  pn^Meal  which  to  designed  to  minimise  the  poartblllty  of 
America's  entrance  Into  war  meets  with  my  approval.  In  the  con- 
sideration of  the  legUlatlon.  however,  amendments  wtU  be  eon- 
sidered  which  may  prove  h^pful  and  they  also  will  have  ay 
support. 
With  best  wtohea.  I  am. 
Sincerely  yours, 

/  Jnt  IfBAS.  U.  O, 

WASHmoTow.  D.  C  June  22.  1935. 
Hon.  LouxB  Lublow. 

Member  of  Congreu,  Washington,  D.  C. 
Dbab  Collbaoub:  I  desire  to  assure  you  that  I  am  In  hearty  accord 
with  House  Joint  ReeoluUon  167  and  wish  to  commend  you  for 
the  fine  effort  you  are  making  for  Its  favorable  consideration. 

I  was  a  Member  of  Congress  during  the  World  War  and  voted  for 
the  declaration  of  war.  much  against  my  convictions.  I  felt  then 
that  a  great  mistake  was  being  made  but  yielded  to  the  clamor 
for  war.  I  have  regretted  every  day  alnoe  that  I  did  not  stand  by 
my  convictions.  I  have  also  dally  regretted  that  I  did  not  vote 
for  the  McLemore  resolution  to  keep  off  the  high  seas.  You  will, 
therefore,  understand  by  these  declarations  how  I  feel  about  war. 

I  am  not  a  pacifist  when  our  shores  are  Invaded  or  our  Oown- 
ment  to  In  perU.  but  would  never  again  vote  for  a  deolaratloa  at 
war  \inles8  by  the  expraeaed  v<^ce  ai  a  majority  of  the  people.    You 
are  at  Uberty  to  use  thto  letter  In  any  way  you  desire. 
Very  respectfully. 

WnuAii  A.  AsasBOOK. 

Meml>er  of  Congrees. 

WuaaxQtoim.  D.  C,  J«^  f .  f  MS. 

Htm.  Loun  UatKjcm. 

Member  of  Congress,  Washington,  D.  C. 
DBAS  Collbaoub:  I  appreciate  your  letter  at  Jmm  90  caBlag  my 
attention  to  House  Joint  Beeolutton  167.    While  It  would  be  inad- 
visable to  commit  oneeelf  to  any  piece  at  legtolation  before  hearing 
It  fully  dlseuased.  I  can  say  without  reservation  that  I  favor  the 
obJecUves  you  have  In  view  and  wUl  be  glad  to  aoslst  you  In  any 
way  possible. 
With  c<»dlal  regards.  I  am. 
Slnoerely  yours, 

Thboiwb  CRBivnAJiaoir, 

Member  of  Congre$$, 

WasHUtoTow,  D.  C  Jnlg  §.  193$. 

Baa,  Loun  ImuLom, 

House  of  Representatives.  Washington,  D.  C. 
Uksm  Cocxbagxtb:  I  have  studied  with  Interest  your  Resolution 
No.  167.  which  proposes  to  refer  tlM  question  at  war  and  matten 
pertaining  to  war  to  tha  people. 
I  think  your  blU  to  a  step  In  tttejlght  dlrecUon. 
With  good  wishes.  ■  . 

Sincerely  yours,  > 

Bmuum  P.  KomMMAmtt, 

Member  of  Ooiipms. 
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Wmujwtow.  D.  C^  JMljf  3,  1935. 
Hon.  Loms  Lmtow. 

House  OtHee  Buildinig,  WmaMnfUm.  D.  C. 
ItT  DsAB  !*■   Ludlow  :  I  am  vet7  much  Interested  In  your  Rewv 
tutkon  No.  167  and  your  moUve  of  minimising  tbe  poaalbUlty  od 
America  being  dragged  into  xinjustiflable  wars. 

I  am  beartUy  In  favor  of  any  action  tbat  can  be  taken  to  estab- 

Hah  peace  and  the  settlement  at  dlflerenoee  by  peaceful  methods 

Sincerely  yours, 

Chablv  J.  OoLOBir,  M.  C. 

WAaHHWTOM,  D.  C  /uly  3.  1935. 
Roli.  louis  LiTnow, 

House  of  Representative*. 
ICt  Dbab  CbLLSAcrx:  I  wish  to  seknowledge  your  letter  of  Jnn(  i 
M  relative  to  your  House  Joint  Besolutlon  167,  a  copy  <rf  whlcl 
was  enclosed  therewith,  and  believe  In  the  basic  principle  tha 
the  people  of  the  United  States  should  have  some  voice  In  th<  ^ 
matter  of  dsdarlng  war,  and  that  properties  should  be  conscripted . 
upon  substantially  the  same  basis  as  man  power  m  the  event  of  i , 
national  emergency. 

Stnoer^  yoorsb  _  _       


)W.  D.  C.  JtUw  9.  1935. 
Bon.  lioun  Loolow, 

Ho«se  of  JtepreseiUatioes.  Wmihinifton.  D.  C. 
Mt  DBAS  Ooixassm:  I  am  glad  to  acknowledge  your  letter  c! 
June  29  and  the  eoelosure  of  a  copy  at  your  House  Joint  Reec^u  ■ 
tkm  1#7.  which  proposes  an  amendment  to  the  OoDstltutlon  or 
tbe  Unned  States  with  rsqpect  to  the  declaration  of  war  and  th^ 
ttt^^^g  of  ptoperty  for  public  use  in  time  of  war. 

I  am  glad  to  assure  you  of  my  cooperation  and  support  of  thfe 
measure.    If  I  can  be  of  any  service  to  you  personally  in  your  effort^ 
In  this  connection,  please  feel  free  in  calling  on  me. 
With  best  wishes.!  am. 
Sincerely  yours, 

R.  T.  BucxzA.  M.  C 


D.  C  Jutjf  9.  1935. 
Hon.  Lotm  Lumow, 

House  of  MepresentaUvea,  WesMngion.  D.  C. 
Mr  DBAS  CoMoaasoHAM :  I  am  in  hevty  syn^wthy  wtth  your  reeoi- 
Ivtlon  (B.  J.  Res.  167)  and  will  gladly  support  It  when  It  comes  up 
In  the  House  for  consideration  and  passage. 

I  have  advocated  this  policy  for  years  and  agree  with  you  thalt 
if  such  an  amendment  Is  adopted  It  will  prevent  our  country  eve  r 
taking  part  in  any  war  except  one  of  actiud  self-defense  in  case  g  t 
Invasion. 

Wishing  you  the  best  of  success  in  this  very  worth-while  undeif- 
taklng,  I  remain. 

Tours  very  sincerely. 

Txvn  Box.  IC  C. 

WASHJMinoM.  p.  C  Julf  5,  1935 
Bon.  hovsa  Luhlow. 

ifoiise  Oglce  BuOding.  Wmshington,  D.  C. 
DBAS  OocxBACiTs:  I  have  very  carefully  read  Bouse  Jbint  Beaolii- 
tlon  167.  and  feel  that  it  Is  worth  most  serious  oonalderatian  b  r 
our  pecq^  and  covers  the  subject  on  which  they  Should  be  pel  • 
mitted  to  express  their  views.  In  my  opinion,  such  an  amendmez  t 
to  the  Oonstttutlaii  would  have  a  far-reaching  effect,  and  no  dout  t 
would  tend  to  prevent  our  hasty  entry  Into  a  war  of  invaaiop 
against  any  country. 
Sincerely  yooxiL 

F.  L.  QuwvoBB.  M.  O. 


WACHXNexoM,  D.  O..  Jutf  5,  1935 

Bon.  LOVB  laUBLOW. 

House  Offi.ee  BuOAtng,  Wathinuton,  D.  C. 
Dbab  Collbagub:  I  am  In  receipt  of  your  letter  of  June  29  1^ 
whleh  you  enclosed  eopy  of  Bouse  Joint  Resolution  167.     I 
Interested  in  legisUtlon  which  will  assure  the  United  States  netf 
trallty  In  the  future. 

Ton  amf  be  Mire  tliat  this  reaolutloo  wtilA  you  have  Introducefl 
vUl  receive  my  most  earetui  consideration. 
Vary  Mneerely, 

Onu  D.  WfeAKir,  11.  C. 

WASHnfOTOif,  D.  C  Ju^  5,  1935. 
Bon.  Louv  lAJWiJOiw, 

House  O/tee  BuOding.  Wmshington.  D.  O, 
Dbab  OouLMsmam:  I  have  your  letter  of  June  39.  and  also  eopy  <^ 
Boose  Joint  Besoiatkm  Mo.  167. 

I  am  In  hearty  sympathy  with  your  ideas,  and  am  favorable  tb 
the  resolutkm.    If  there  Is  anything  further  I  can  do  to  help  yofi 
along  In  getting  this  resolution  pasaed.  please  rommand  me. 
Sincerely  youra, 

-      -         M.a 


I.  D.  O,  JwM  9$,  1939. 

Bon.  LouiB  I<VBi4Mr, 

House  of  Mepresentmtivee,  WashingUm.  D.  C. 
Dbab  Ma.  Lubcow:  Much  appreciate  your  leMsr  at  JVM  SI.  anS 

your  spwchaB  of  AprO  4  aof 
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February  1©.    Am  in  heartiest  accord  and  shall  be  glad  to  cooperate 
at  every  opportunity. 

With  best  wishes,  your  friend.  ,^  ^ 

CLABBircB  Cannon,  M.  C 

Washington.  D.  C  July  1.  1935. 

Bon.  LOI0IS  Lttdlow, 

Member  of  Congress.  Washington.  D.  C.  

Dbab  Collbacxji::  I  have  read  and  carefully  considered  a  resolu- 
tion recently  introduced  by  you  designed  to  prevent  the  United 
States  from  being  Involved  In  xmnecessary  and  imjustlflable  war. 
I  am  heartily  In  favor  of  your  resolution  and  shall  be  very  glad  to 
support  it  to  the  utmost  of  my  ability. 

Sincerely  yours.  ^^  ^_  ^^^^  ^  ^ 


STATBiODrr  or  cabounx  o'dat.  xxacBza  or  conobxbs  rttou  ntw  toik 

I  am  in  favor  of  the  Ludlow  resolution.  House  Joint  Resolution 
167. 

So  long  ss  there  are  economic  rivalries  between  nations,  so  long 
as  there  are  territories  to  be  annexed,  so  long  as  there  are  political 
controversies,  so  long  will  there  be  potential  tendencies  toward 
^rar for  war  Is  the  final  and  most  violent  phase  of  political  action. 

Nevertheless,  there  is  no  problem  affecting  hiunanlty  that  cannot 
be  settled  without  resort  to  war  If  the  people  so  will. 

War,  In  the  last  analysis,  results  throu^  a  game  played  behind 
dosed  doors  in  the  courts,  foreign  offices,  cmnmlttee  rooms,  and 
counting  houses  of  the  world.  The  rank  and  file  of  cltlaens.  the  man 
In  the  street  who  later  becomes  the  man  at  the  front,  know  nothing 
of  this  game  until  cleverly  directed  propaganda  begins  to  play  upon 
the  finest  and  most  admirable  trait  of  mankind  all  the  world  over — 
love  of  country. 

The  word  "  patroitlsm  "  Is  debaiKhed  by  diplomats,  statesmen, 
and  by  profiteers.  A  conscienceless  press  fans  the  flames  of  Inter- 
national misunderstanding.  Mass  psychology  Is  artfully  directed, 
and  when  the  time  is  ripe  for  the  puri>oee  of  its  instigators  war 
Is  declared. 

We  who  know  the  horrors  of  the  World  War  and  Its  ghastly  after- 
math must  shape  s  new  code  of  International  morality — a  new 
system  of  relationship  between  nations  that  will  prevent  the 
slaughter  of  the  youth  of  the  world  and  the  sacrifice  of  its  young 
manhood. 

A  natlonsJ  referend\im  held  by  hostile  nations  pending  a  declara- 
tion of  war  would  provide  time  for  sober  reflection,  for  allaying 
national  hysteria,  for  Investigating  the  truth  or  falsity  of  prevailing 
[>r(^>aganda,  for  weighing  the  cost  of  hiunan  lives  as  against  the 
acquisition  of  territories,  tbe  salvaging  of  Investments  for  p>owerful 
financiers,  as  against  the  glorification  of  rulers  and  war  lords,  or 
avenging  a  national  slight. 

Through  a  referendum  the  rank  and  file  of  the  people,  the  fathers 
find  mothers  of  the  Nation's  youth  would  make  the  solemn  decision 
as  to  whether  or  not  that  youth  should  be  sent  to  the  fields  c< 
slaughter. 

Who  can  doubt  but  that  a  national  referendum  woiild  prove  a 
powerful  instnmient  toward  the  maintenance  of  peace  and  the 
abolishment  of  that  "  sum  of  aU  Iniquities  " — war. 

Wasrznoton.  D.  C.  Julg  2.  1935. 
Hon.  IXMns  Lmcow, 

House  of  Representatives.  Washington.  D.  C. 

Dbab  Oollbacub:  I  have  given  considerable  thought  and  study  to 
the  resolution  you  have  introduced  In  an  effort  to  prevent  our 
Nation  from  being  forced  Into  possible  future  unnecessary  armed 
conflicts.  I  am  deeply  impressed  with  the  rlghteotisness  of  this 
effort  to  outlaw,  through  legislation,  American  participation  in 
unjustifiable  wars. 

America,  having  enjoyed  friendly  relationships  with  her  Immedi- 
ate continental  neighbors  for  so  many  years,  has  no  reason  to 
anticipate  the  necessity  of  entering  Into  war  with  nations  In  any 
seetlon  of  the  world.  It  Is  hard  to  presume  that  war  will  come  to 
us  from  abroad,  but  it  Is  decidedly  foolhardy  to  leave  anything 
undone  which  could  prevent  America  from  going  to  war  on  other 
continents. 

Tour  reaotutlon.  as  Z  understand  It.  gives  full  protection  to  the 
National  Oovemment  in  case  of  the  emergency  of  Invasion,  but 
at  the  same  time  passage  of  your  resolution  woxild  make  it  prac- 
tieaUy  Impossible  for  this  Nation  to  become  the  aggressor  In  any 
armed  conflict. 

I  approve  especially  of  the  provlston  in  your  resolution  which 
gives  those  who  must  do  the  siifferlng  In  time  of  war  the  right  to 
have  a  voice  in  the  questicxi  of  whether  or  not  our  Nation  shall 
enter  such  conflict.  I  believe  the  further  provisions  of  your  reso- 
lution giving  the  Oovemment  full  control  over  all  properties  In 
time  of  war  will  have  a  decided  desirable  effect  on  any  person  who 
aslght  be  Interested  from  a  selfish  stant^xXnt  In  seeing  this  Nation 
at  war. 

Tou  will  find  me  ready  at  all  times  to  assist  yon  in  any  sray  pos- 
sible In  poriilng  your  rssolutlon  to  finad  favorable  action  by  Con- 


WM.  H.  TiAtBOBtt,  M.  O. 


With  kindest  personal  regards.  I  am. 
Tours  very  truly. 


1935 
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Wabhiwuton,  D.  C  June  25.  1935. 

Bon.  Locis  Lttdlow. 

United  States  House  of  Representatives,  Washington,  D.  C. 

Mt  Dbab  Lon:  House  Joint  Resolution  167,  which  vras  Introduced 
by  you  on  February  14.  proposing  an  amendment  to  the  Constitu- 
tion of  the  United  States  with  reelect  to  the  declaration  oi  war  and 
the  taking  of  property  for  public  use  in  time  of  war.  Is  one  of  the 
most  far-reaching  resolutions  which  have  been  introduced  in  a 
Icmg  time,  and  in  vrrlting  this  I  believe  I  am  expressing  the  senti- 
ments of  the  people  of  my  district  that  they  will  be  for  the  resolu- 
tion practically  100  percent. 

I  believe  that  this  resolution  will  come  closer  to  ending  war  in 
the  futxire  than  any  other  bill  which  has  been  presented  in  the 
history  of  this  Nation,  owing  to  the  fact  that  under  yoxir  proposed 
resolution  the  people  will  be  the  ones  who  will  make  the  final 
decision  as  to  whether  or  not  we  are  going  to  engage  in  war.  And 
why  not?  After  all,  why  shouldn't  these  pe<^Ie.  who  must  stand 
ready  to  do  the  actual  fighting  and  to  sacrifice  their  lives  to  defend 
this  great  Nation  if  necessary,  have  an  opportimity  to  be  heard 
regarding  their  views  on  the  necessity  of  entering  Into  conflict  with 
other  nations.  I  am  cmifldent  that  a  vote  of  this  nature  would 
prove  that  these  pe<^le  are  very  much  In  opposition  to  war,  and  as  a 
res\ilt  war  profiteering  will  come  to  an  Immediate  end. 

Permit  me  to  congratulate  you  on  the  Introduction  oS.  the  Mil  and 
to  wish  you  success  in  sec\irlng  Its  enactment  into  law.  Should  I 
be  In  a  position  to  render  you  any  other  service  in  furthering  the 
Interests  of  House  Joint  Resolution  167,  please  do  not  hesitate  to 
call  upon  me. 

With  my  best  wishes  I  remain. 
Sincerely  youn. 

Wat.  T.  8cHTn.TB,  M.  C. 


RA' 


or  BON.  TUMINIA  I 

THB  SIZrH  DXBTBKTr  Or  INDIANA 


or  ooN( 


FBOK 


Mr.  Chairman.  I  desire  to  express  my  approval  of  House  Joint 
Resolution  167,  introduced  by  my  distinguished  colleague,  the  Hcm- 
orable  Lotna  LitdiiOw,  of  Indiana. 

I  endorse  this  most  important  measure  not  only  as  a  Member  of 
the  Congress  but  as  an  American  woman,  a  mother,  and  a  citlBsn. 
who  has  had  the  (^portunity  of  observing  the  sufferings  of  the 
people  resulting  from  the  declaration  of  war  as  a  result  of  an 
emotion  or  hysteria  rather  than  upon  the  cod.  catan  judgment  as 
expressed  by  the  ballot  of  all  the  people,  as  provided  by  Mr. 
Ludlow's  bilL 

As  we  look  back  over  the  years  and  remember  the  day  when  the 
Congress  declared  war  on  Gomany,  and  when  we  review  the  many 
events  which  caused  suffering  and  anguish  and  privation  among 
our  citizens,  I  am  sure  that  if  Mr.  Lxn>Low's  bill  had  been  law  In 
1916  otir  Nation  would  not  have  been  so  quick  to  have  rushed  Into 
a  conflict  which  destroyed  thousands  of  our  fine  American  men 
and  caused  tintold  sufferings  among  their  families. 

We  all  remember  how  proud  we  were  when  we  took  credit  for 
having  helped  save  the  world  for  democracy,  but  today  we  find 
these  same  nations  for  whom  we  sacrificed  the  flower  of  our  cltl- 
Benshlp,  for  whom  we  impoverished  ourselves  In  sending  them 
supplies  and  funds,  we  find  these  same  nations  today  refusing  to 
repay  to  the  United  States  the  moneys  which  we  loaned  them, 
moneys  which  represented  the  earnings  and  savings  of  our  people. 
We  find  these  same  nations  again  getting  ready  for  war,  wasUng 
their  resources,  and  again  geUlng  ready  to  destroy  the  lives  of 
their  citizenship. 

I  am  not  a  pacifist.  I  believe  in  an  adequate  and  proper  na- 
tional defense.  I  believe  in  the  best  Army  and  the  best  Navy  and 
the  best  air  force  of  any  nation  in  the  world,  but  I  also  beUeve 
that  we  should  be  the  slowest  Nation  in  the  world  to  think  of 
war  w  to  engage  in  war  except  for  the  purpose  of  repelling  an 
actual  Invasion. 

The  mothers  of  America  demand  that  they  be  recognised  In 
determining  whether  their  sons  shall  be  used  for  cannon  fodder  to 
satisfy  a  national  emotional  outburst.  The  women  of  America 
have  been  given  the  ballot.  The  wwnen  of  America  are  voting, 
and  the  women  of  America  demand  that  the  United  States  diall 
never  engage  in  another  war  until  all  of  the  citizens  by  their  direct 
ballot  shall  Indicate  their  approval  or  disapproval  of  the  contem- 
plated declaration  of  war. 

I  appeal  to  the  committee  for  favorable  action  on  House  Joint 
Resolution  167.  I  appeal  to  our  American  women  to  support  this 
very  meritorious  measure;  uid  when  It  becomes  law — and  I  hcqy  It 
will  be  made  law  at  this  session  of  the  Seventy-fotuth  Congreas— 
I  request  all  women  to  take  a  genuine  Interest  in  the  sdmlntstering 
of  this  law  in  order  to  prevent  the  horrors  of  another  war. 

I  thank  you. 

Hon.  LOTTS  LVBLOW, 

House  of  Hepresentatives.  Washington.  D.  C. 
Dbab  Coixxaoub:  I  have  your  letter,  together  with  Bouse  Joint 
Resolution  No.  107.  I  am  In  favor  of  this  resolution,  but  bAUeve 
that  the  Ooagraes  at  tbe  United  SUtes  should  provide  a  cuflMent 
Army,  Navy,  and  air  foroe  to  repel  any  aggressUm  which  might  be 
made  on  our  country.  This  In  my  Judgment  is  tbe  greatest  prqMt- 
ratlon  againBt  war. 

Tours  dnoenly.  

MamoAM  a.  Osji— ■,  M.  O. 


mSTBICT  or  XMBKANA 

Mr.  Chairman  and  members  of  the  commlttae.  I  am  highly  pleased 
to  be  able  to  use  any  Influence  that  I  may  have  In  mppott  of  the 
resolution  of  my  ooDcagoe.  Mr.  LoDbow,  of  Indiana,  now  poadlng 
before  your  committee.  By  this  reaolntlon  our  entry  Into  war 
would  not  be  decided  by  the  vote  of  a  few  of  we  oM  men  here  on 
the  floor  of  the  Booae  and  the  Senate,  but  under  his  resolution  sonw 
voice  would  be  given  to  thoae  who  will  be  required  to  fl^t  our  waw 
and  who  now  h»ve  no  voice  In  creating  the  war  to  which  they  must 
give  their  time,  effort,  and  In  many  Instances  their  lives. 

In  my  opinion,  there  are  Just  two  causes  of  war— the  avarlolous- 
ness  of  the  rich  and  the  patriotism  of  the  poor.  Without  tliaae  two 
factors  working  In  conjunction  there  would  be  no  war.  When  Con- 
gress votes  aAMlaraUcn  of  war  tbe  nest  thing  to  do  thereafter  Is 
to  determine  who  shall  fl^t  the  war.  In  the  past  tbe  Mimbership 
has  gaaed  at  one  another  and  dlseovered  that  the  vast  nu^tarlty  of 
the  Members  of  the  Bouse  wne  beyond  45  years  at  age  and  imme- 
diately reached  the  conclusion  that  the  aetoai  fluting  should  be 
done  by  men  under  46  years  of  age.  I  submit  that  this  Is  not  fair 
nor  Just.  We  older  men,  by  our  votes,  shove  tbe  young  men  Into 
the  batUe  line. 

A  few  days  ago,  during  the  Shrine  Convention.  I.  with  thousands 
of  others,  viewed  Um  parade.  Band  after  band  and  vult  aftar 
unit  passed  with  Its  flags.  Each  time  a  flag  paaaed  X  noticed  tt^ 
the  Boy  Seouts.  who  were  acting  as  iishers  In  the  grandstand,  stood 
at  attention  and  saluted.  I  was  proud  of  thoae  boys  and  their 
evidence  of  patriotism  and  re^Mct  for  the  flag,  standing  each 
time  almost  alone,  while  we.  their  dders,  remained  seated.  But 
I  was  deeply  moved  when  I  thought  that  in  later  life  whan  theae 
bojB  would  have  grown  Into  their  very  prime  that  that  same  relrtt 
of  patrlotlBm  might  foroe  them,  because  of  a  vote  of  Qongrsas.  mto 
the  front  lines,  to  become  cannon  fodder  and  crippled  by  devastat- 
ing gas. 

We  talk  much  of  the  cost  of  war  In  dollars.  I  son  Intarested 
more  In  the  coat  of  war  that  cannot  be  measured  In  dollars— the 
cost  of  war  that  Is  evIdMMied  in  the  loss  of  brain  power  to  the 
Nation.  In  my  district  Is  located,  at  Marlon.  Ind..  the  largest  Vet- 
ermns'  Bureau  mental  hospital  In  the  United  Statea.  If  you  would 
know  the  greatest  cost  of  war,  then  you  should  view  the 
minds  In  living  bodies  that  rsskto  In  that  hospital. 

In  this,  a  government  of  majoritlea.  In  such  a  vital  thing  as 
I  think  it  is  Just  and  right  and  ptoper  that  tbe  man  who  are  to 
suffer  the  loss  of  th^  minds,  tbe  men  who  are  to  have  twisted 
bodies  as  a  result  of  tbe  war.  and  tbe  parents  who  moat  bear  tbe 
anguish  and  torture  of  awaiting  the  casualty  list  should  have 
some  vote  in  the  declaration  of  war. 

I  sincerely  hope  that  tbe  committee  can  see  flt  to  main  a  favor- 
able report  to  the  Bouse  on  tbe  rssolutlon  of  Mr.  Luiiu>w. 

WAsaxNOTON.  D.  C  July  J.  1939. 

Bon.  Loins  liaBiaw. 

House  of  Sepreseniatives.  Washington.  D.  C. 
Mt  Dbab  CauMsaum:  I  heartily  approve  of  Bouse  Joint  Besolutlon 
167,  introduced  by  you  in  the  Bouse  of  RqpreeentatlTea.    Z  shall 
be  glad  to  support  the  resolution  with  my  vota. 
ValthfuUy  yours. 

John  SrxvBir  McOboabtt^  M.  O. 

r/f .  1ft 

Bon.  Louis  LnsLOW.  V^ 

House  Office  BuOding.  Washington,  D.  C.  V^ 

ItT  Dbab  Mk.  Luox«w:  Tliank  you  for  your  letter  of  June  11%  with 
encloeed  copy  of  Bouse  Joint  Reeolutlon  No.  167,  which  you  Intro- 
duced, proposing  an  amendment  to  the  Constitution  of  ttis  United 
States  with  respect  to  the  dedaratlcm  of  war  and  tbe  taking  of 
property  for  public  use  in  time  of  war. 

I  have  long  been  an  ardent  advocate  of  peace,  and  you  may  be 
sure  that  your  resolution  will  receive  my  most  careful  and  ssrlons 
consideration. 

With  high  regards,  I  am 
Sincerely  yours. 

JOBBPH  p.  MONAaHAW.  M.  O. 


Washxnotom.  D.  On  JvXgfB,  1935. 


Washzvoton.  D.  C  Jutg  H,  1939. 
Bon.  Loins  Losiow, 

House  Office  Building,  Washington,  D.  C. 
Dbab  Conobbbsxan:  I  have  for  acknowledgment  reoslnt  of  yoar 
lett«r  of  June  29  relative  to  your  resolution.  Bouse  Joint  Basohitlon 
167,  and  In  answer  thereto  wish  to  state  Z  wUl  be  ^ad  to  lend  all 
poesible  aid  in  furtherance  thereof  and  have  so  written  to  many 
of  my  constituents  wbo  have  sddresssrt  me  on  tbe  subjset. 
Again  assuring  you  of  my  suiq;>ort,  Z  am 

Very  sinosrely  yours.  „  „  ^        „  « 

M.  B.  WrsiM,  M.  O, 

WASHnraiow.  D.  C  Juig  19,  1939. 
Bon.  Loins  lAntjaw, 

House  of  Bapresantrnttves. 
Mt  Dbab  Ooujuoub:  Z  have  your  letter  of  recent  data  snelos- 
Ing  a  eopy  of  Booss  JOint  BssOhttlon  167.  Zn  rsply.  psrmlt  ms  to 
state  that  Z  am  In  sympsthy  wtth  tbe  major  portton  at  ttas  rasoln- 
tlon  and  bellevs  If  enacted  it  would  ba  fOr  tba  banaOt  at  tba  oona- 
try  as  a  wbola. 

Vary  truly  fouw.  


'I 
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Hon.  LoTm  lAJvusm,  M.  O, 

Houje  of  Mepreaentatives.  Wa/iHigton.  D.  C.  ^^ 

Mt  Dea»  Coll«aou«:  Ple«-e  "ccept  my  thanks  'f  ».5°Py° 
Houw  Joint  RMOluticn  187.  proposing  an  amcnrtmrnt  to  ^  Oon 
•UtuUon  of  the  United  States  with  respect  to  "«„1^^"^  ° 
war  and  the  taking  of  property  for  puWlc  ums  in  ^^°^.^-^ 

To  my  mind  there  is  much  to  recommend  the  rea^ution.  an* 
you  are  to  be  commended  for  haTlng  introduc^l  it.    I  trust  tha; 
It  will  be  favorably  reported  by  the  committee  and  brought  up  oi  i 
the  floor  of  the  House  for  general  discussion. 


WasHiKVioii.  D.  O,  Jullf  11,  IMS. 

Boo.  Vomrn  Lqblow,  «.   ^ 

House  o/  Beprt»ent«ftive».  Wmah*n§ton,  D.  C. 

DBAS  CoixsAoux:  My  attention  has  been  eailed  to  House  Join  i 
ResoluUon  167.  introduced  by  you  on  February  14,  1B86.  proposin  f 
an  amendment  to  the  Constitution  of  the  United  States  with  re  • 
■pect  to  the  declaration  of  war  and  the  taking  of  property  fcr 
public  use  in  time  of  war.  -  *    • 

In  Tiew  of  International  developmenU  in  recant  years.  I  fe<l 
that  this  resolution  Is  very  timely  and  should  be  passed  and  sut  - 
mitted  to  the  States  for  ratification.  H  yoo  and  your  frioods  ai  s 
successful  in  getting  this  resolutiicm  made  a  part  of  the  organ! : 
law  of  our  Nation.  I  feel  that  you  wiU  have  roulerad  a  major  serrlc  t 
to  humanity  and  dTilisation. 

The  world  looks  to  America  as  to  the  preserver  of  the  highet  t 
Meals  of  our  ctTiUwtion.  and  ttie  passage  of  this  resolutloa  woul^ 
be  a  step  in  that  direction.  , 

I  asBuie  you  that  I  shall  be  glad  to  cooperate  with  you  in  yoi  r 
eirorU  to  tarlag  about  the  paassge  of  this  reecrtutlon.  I  have  reoeivt  i 
some  very  interesting  letters  calling  my  attention  to  the  merli  ■ 
of  your  rceoiutlon.  and  I  am  sending  you  copy  of  a  letter  from  vc  j 
oid  friend  and  teacher.  Dr.  W.  &  Dearmont.  of  Lafayette.  Ia..  f^ 
jour  inqiMetlosi. 

Very  stacerely  yours,  __  ^ 

OavnxB  SncMBatAir.  IC.  O. 

WsaHUtOTOW.  D.  C  Jitly  1,  1955 

Hon.  Lovts  Lonoiw. 

House  03ee  Butldtng.  WaOiington.  D.  C. 
Dbab  Coujucub:  This  will  acknowledge  receipt  of  your  Iett(r 
dated  June  29.  with  enclosed   copy  of  House   Joint  BesoIutKp 
Ho.  197. 

Although  I  am  ordinarily  slow  to  endorse  changes  in  the  Con- 
stitution of  the  ITnlted  States.  I  can  see  the  merit  in  yotir  proposi  d 
amendment.  I  believe  If  same  were  made  a  part  of  our  Constitu- 
tion, that  the  poesibUlty  of  war  would  be  greatly  decreased. 

Your  proposed  amendment  has  my  approval  and  you  have  b4t 
to  command  me  for  any  assistance  I  can  render  In  support  of 
Touza  truly. 

Wnx  Booasa.  IC  C. 

WssRixcTOir.  D.  C  Jviif  2,  1935. 
Boo.  Louis  Ludlow. 

House  Office  BuOdin^.  Wmahington.  D.  C. 
Dbab  Coixbacub:   Received  your  letter,  enclosing  House  Joliit 
Resolution  Ho.  167.     I  have  gone  over  same,  and  can  assure  y4u 
that  the  fanners  generally  will  back  up  section  1. 

There  may  be  some  difference  of  opinion  on  section  2.  becaube 
the  majority  of  the  farmers.  I  believe,  feel  that  wealth  sboud 
be  conscripted  on  the  same  terms  and  conditions  as  men:  take  ai  id 
use  it  duitog  the  war.  and  return  what  is  left  of  It  after  the  wi  r 
They  feel  tf  this  were  done,  there  would  be  leas  war. 

I  am  satisfied  that  the  overwhelming  majority  of  the  people   xf 
this  nation  are  in  favor  of  a  constitutional  amendment  along  t|M 
lines  of  your  blU.    Shall  be  glad  to  cooperate  with  you. 
With  personal  regards,  I  am 
Very  truly  youra, 

WxLLxaic  Ti»»nfB.  li.  C. 

WaaHinoTOW,  D.  C.  July  2.  1935. 
Hon.  LofTis  Ludlow, 

Bouae  of  Representatives. 
Dbab  CoLi,Bacint:  I  am  definitely  In  favor  of  any  plan  to  Insi^ 
peace  in  this  country. 

TTie  plan  to  remove  the  profit  incentive  from  war  will  rtlswia^ 
Bany  of  our  war  maken  from  further  actlvltlea.  I  am  sure. 
Very  sincerely  youra, 

TROMsa  B.  Aklb.  IC  C. 

WASHzmnoK,  D.  C.  /ii|y  5.  1935. 
Hon.  Louia  Ludlow, 

Bouse  of  Representatives,  Washington.  D.  C. 
IfT  DsAB  Collkacttk:  I  am  In  receipt  of  your  letter  of  June  i9 
regarding  Hoxise  Joint  Resolution  No.  167.  designed  for  the  purpc  le 
of  TnintT*viging  the  possibility  of  America  being  dragged  into  war. 
I  do  not  see  how  any  well-meaning  person  could  be  opposed  to 
resolution  of  this  sort.    I  know  that  the  rank  and  file  of  American 
pe<H>le  believe  In  that  kind  of  doctrine. 

You  may  be  assured  of  the  fact  that  I  shall  give  your  propositi^ 
my  endorsement. 

With  best  wlshea,  I  am 
Very  sincerely  yours. 

Sam  llAasn«OALB.  IC.  C. 


August  24 


WAHHiworow,  July  9.  19J5. 

Hon.  Louss  Ludlow. 

House  of  Representatives.  Washinffton,  D.  C. 

Mr  Dbab  Collxacxje::  I  have  read  with  a  great  deal  of  Interest 
your  letter  and  the  attached  Joint  resolution. 

I  think  you  have  found,  and  have  In  good  form,  the  only  method 

that  will  prevent  xis  from  entering  a  foreign  war.    I  am  In  hearty 

agreement  with  your  proposal,  and  wish  to  give  it  my  unqualified 

support. 

Sincerely  yours,  .   ^ 

Phil  FnousoM,  M.  O. 

WASHUfCTOM,  D.  C  July  8.  1935. 
Bbn.  Hatton  W.  SUMNsatt. 

Chainnan  Committee  on  the  Judiciary, 

House  of  Representatives.  Washington,  D.  C. 
DsAS  Cbaibmah  Sumntss:  I  wish  to  be  recorded  as  being  heartily 
In  favor  of  Hovise  Joint  Resolution  No.  167.  Introduced  by  Repre- 
sentative LoTTis  LuDixjw  as  a  means  of  keeping  America  from  being 
dragged  into  unjustifiable  wars.  I  believe  it  is  the  best  proposal 
that  has  been  brought  forward  to  accomplish  that  end.  I  believe 
that  those  who  have  to  bear  the  awful  burdens  of  war  and  those 
who  have  to  do  the  suffering,  the  fighting  and  the  dying,  If  need  be, 
should  have  the  right  to  say  something  In  regard  to  whether  or  not 
war  shall  be  declared,  and  Mi.  Ltjdix)W"8  resolution  seeks  to  give 
them  that  right.  I  believe  the  people  of  America  want  this  reso- 
lution passed.  _ 

WtLLXAM  F.  Bxumrza.  M.  C. 

Washxkcton,  D.  C,  July  3,  1935. 
Hon.  Lotns  Ludlow, 

House  Office  Building,  Washington,  D.  C. 
Mt  Dsas  Mk.  Litolow:  I  am  in  sympathy  with  the  purposes  of 
your  House  Joint  Resolution  No.  167.  I  believe  that  the  statesman- 
ship of  America  cannot  devote  itself  to  any  more  worth-while 
project  than  the  minimizing  of  the  danger  of  America  going  Into 
soother  war.  The  Jlngolsts  and  the  superpatrlots  have  so  much 
power  now  that  it  certainly  would  be  well  to  gxiard  against  their 
baneful  use  of  it  in  case  of  the  Imminence  of  another  war. 
Sincerely  yours, 

~        BicaMAinr,  If.  O. 


Washznoton,  D.  C  July  3,  1935. 
Hon.  Louis  Ludlow, 

House  of  Representatives.  Washington,  D.  C. 

DxAB  Colleagtti:  I  am  pleased  to  acknowledge  receipt  of  your 
letter  (tf  June  29  relative  to  the  resolution  Introduced  by  you 
known  as  "  House  Joint  Resolution  No.  167." 

While  it  is  generally  agreed  that  war  should  be  abolished  and 
while  sober  thinkers  realize  that  there  Is  little  poGStblllty  that 
any  nation  of  the  world  not  under  the  control  of  madmen  would 
attempt  armed  invasion  of  another  in  the  near  future.  It  is  too 
much  to  hope  that  another  terrible  world  conflict  Is  not  inevitable. 
No,  of  cotirse.  we  do  not  want  war,  but  we  cannot  help  but  recall 
the  post-war  remark  of  that  war-time  English  statesman.  Lloyd 
George,  who  said  :  "  No  country  really  wanted  war  in  1914  but  we 
gradually  aUd  into  It." 

No  country  really  wants  war  today  but  once  the  conflagratioa 
starts  and  patriotism  is  fired  up  with  martial  music  and  propa- 
ganda the  demands  of  the  mass  of  people  will  be  such  that  sober 
reflection  and  calm  Judgment  will  be  forced  to  give  way  to  the 
feverish  desire  to  annihilate  the  enemy.  War  is  Inevitable;  even 
with  all  of  its  gruesome  aspects.  Its  vile  frightful  ness  and  brutality 
forever  engraved  on  the  minds  of  those  who  participated  In  the 
last  one;  with  the  horrors  of  hxmfian  conflict,  murderous  and  fatal, 
dimmed  by  a  few  intervening  years,  those  who  yesterday  swore 
they  would  never  again  bear  arms  will  be  among  the  first  to  come 
forward  to  fight  to  the  tune  of  "  save  democracy  "  or  "  down  with 
tyrants  "  or  another  catch  phrase  of  like  ring. 

Why  is  war  inevitable? 

While  the  answer  to  this  question  may  easily  be  complicated  by 
examination  of  historical  precedent,  it  finally  narrows  down  to 
the  bare  fact  that  the  cause  of  war  is  economic,  and  as  long  as 
the  ambitions  of  men  direct  them  toward  progress  in  trade  and 
commerce  Just  so  long  wUl  the  desires  of  the  nationals  of  one  land 
conflict  with  those  of  another  and  ultimately  lead  to  Inhuman 
warfare  among  humans.  The  inception  of  war  is  motivated  by 
the  desire  for  human  gain.  In  the  first  instance,  and  is  always 
followed  by  a  synthetic  patriotism,  fostered  and  nxu^ured  Into  the 
actxial  and  necessary  patriotic  fervor  which  is  the  prerequisite  of 
the  murder  and  suicide  of  war.  This,  we  well  know.  We  also 
know  that  when  war  Is  hnmlnent  these  facts  are  obscured  as  rea- 
son vanishes  in  the  facp  of  blind  unreason. 

Even  In  peace  time  we  appear  to  find  It  dUBctilt  to  get  together 
on  methods  of  minimizing  war  hazards.  I  am  supporting  the 
Ludlow  House  Joint  Resolution  167.  because  It  Is  designed  to  take 
the  profits  out  of  war  and  to  obtain  a  referendum  of  the  people 
as  to  whether  or  not  they  favor  or  disfavor  our  entering  into  con- 
flict. I  believe  the  people  should  rule.  I  heartily  endorse  the 
Ludlow  movement. 

Very  truly  yours. 

JOHW  M.  HOUSTOW,  IC  O. 

Wasrinoton,  D.  C  July  11,  1935, 
Hon.  Louis  Ludlow, 

House  of  Representatives,  Washington,  D.  C. 
DxAS  CoLLiAGui::   The  more  I  study  history  the  more  I  become 
convinced  that  war  is  international  insanity.    I  am  wholeheartedly 
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in  favor  of  any  action  on  the  part  of  our  €k>vemment  which  wo\ild 
tend  to  prevent  war. 

I  believe  that  most  wars  could  have  been  avoided  if  the  people 
involved  had  been  given  the  power  to  declare  war  or  to  Insist  on 
peace  at  their  discretion.  All  too  often  diplomats  and  foreign 
ministers  are  more  Interested  In  fame  than  In  the  public  welfare, 
and  nations  are  forced  into  war  against  their  will  in  order  to 
satisfy  some  politician's  appetite  for  empty  glory. 

Democracy  Is  repudiated  when  the  people  are  denied  a  voice  in 
times  of  greatest  crisis.  Under  true  democracy  the  people  them- 
selves would  decide  every  vital  Issue  on  its  merits.  Your  resolu- 
tion (H.  J.  Res.  167)  Is  a  long  step  toward  the  attainment  of  true 
democracy,  and  I  will  cooperate  with  you  In  every  possible  way  to 
bring  about  the  adoption  of  this  rescriutlon  during  the  present 
session  of  Congress. 

Very  truly  yours. 

Ass  Muxdooc.  M.  O. 

WASHXMOTOir.  D.  C  Jnty  3, 1935. 
Hon.  Louxs  LuDLO"ir, 

House  of  Representatives.  Washington.  D.  C. 
Mt  Dsab  Collbaoub:  Z  think  It  Is  well  to  give  serious  thought  to 
House  Joint  Resolution  167,  which  you  are  sponsoring  in  the  House. 
X  believe  our  people  are  daily  becoming  more  conscious  of  the  awftil 
costs  of  war  and  of  the  need  for  aggressive  action  toward  preventing 
further  w<R-ld  conflagrations  with  their  attendant  human  sacrifice 
and  suffering. 

Recently,  I  presented  to  the  House  a  petition  signed  by  several 
thoxisand  of  my  constituents  and  filed  throiigh  the  Morning  Call, 
of  Paterson.  N.  J.,  calling  for  a  constitutional  amendment  embrac- 
ing substantially  the  article  you  propose. 
With  kindest  personal  wishes,  I  remain 
Very  sincerely  yours, 

Okoigb  N.  Sxckb,  M.  C. 

Washutotow,  D.  O.,  July  1,  1935. 
BbiL  Louis  Ludlow, 

House  Office  BuHding.  Washington,  D.  C. 
Mt  DBAS  CoifOBBssMAH  LuDLow:  I  hsvc  read  House  J<rtnt  Resolu- 
tion 167  axul  yoviT  remarks  very  carefully,  and  I  want  you  to  know 
that  you  can  depend  on  whole-hearted  support  in  this  matter. 

Certainly  those  that  have  to  do  the  fighUng  and  suffering  should 
have  something  to  say  as  to  whether  or  not  war  should  be  declared. 
With  kind  personal  regards. 
Sincerely  yours. 

B.  M.  JAOOOBSir.  M.  O. 


Dr 


Washxnotoic,  D.  C,  June  19,  1935. 

J.  J.  BUCHAMAM. 

Mercy  Hospital.  Pittsburgh.  Pa. 

DB4B  Ma.  Buchanam:  Your  communication  of  17th  instant  re- 
ceived, and  I  assure  you  that  I  favor  Hon.  Louis  LuoLowli  proposed 
oonstltutlonal  amendment  and  will  add  my  humble  efforts  m 
attempting  to  put  it  throxigh. 

Pleased  to  hear  from  you.    Kindest  personal  r^arda. 

Slnoetely  youza. 

L.  Qunm.  IL  O. 


UlRXBD  Statbs  Sbnaib. 

ycbruory  13.  1935. 

Hon.  Louis  Ludlow, 

House  of  Representatives.  W€Uhtngtou,  D.  C. 

Dbab  Ma.  Ludlow:  While  Intensely  intwssted  in  the  ptaas  ef 
yourself  and  others,  to  reduce  the  danger  of  our  country  betng 
drawn  into  more  war.  It  has  been  a  resolve  of  members  of  our 
MuniUons  Committee  to  rtfrain  from  endorsement  of  any  speciflc 
program.  We  are  hopeful  that  upon  completion  of  our  pending 
investigation  we  shall  be  able  to  gc^  together  on  a  spedfke  program. 
I  hc^jie  you  will  understand  the  purpose  which  Is  mine  In  retraining 
from  giving  direct  midorsenaent  to  any  plan.  I  can  say  to  you.  how- 
ever, that  I  look  with  very  large  personal  favor  upon  any  program 
which  would  give  the  people  a  direct  voice  in  the  question  of 
whether  or  not  our  country  should  engage  in  war. 

I  had  a  delightful  experience  out  at  yoxir  city  last  week,  and  want 
to  thank  you  again  for  the  encouragement  which  your  interest  gives 
us  In  continuing  our  study  of  the  munitions  question. 

Sincerely  yours, 

Oblals  p.  IVn^ 
Chairman  Special  Committee  Investigating  the 

Munitions  Industry. 

WtJUUHtnoH,  D.  C  June  It,  i9S5. 

Dr.   J.   J.   BUCBANAIS, 

Mercy  Hospital,  Pittslmrgh,  Pa.  ,  ,.  ^ 

Mt  Dbab  Da  Buchahaw:  This  will  acknowledge  receipt  of  your 
oommunlcatkm  dated  June  17,  relative  to  House  Joint  Besotutitm 
Ha  167. 

Kindly  be  informed  that  it  Is  my  Intention  to  not  only  support 
the    above-mentioned    bill    but    also   to    q;ieak    favorably    on    it 
tomorrow. 
With  best  wishes,  I  am 

Very  truly  yo\irs.  ^^ 

Mattbiw  A.  Dumg  M.  a 

LZJUX- 


WASKoronur,  D.  C  July  15. 19J5. 
Hon.  Lotns  Ludlow.  M.  C. 

House  Office  BuHding. 
Dbab  Louis:  S<»m  days  ago  I  received  a  letter  from  yoo.  together 
with  copy  of  House  Joint  Besolutlon  No.  167. 

I  have  had  many  letters  from  Indiana  asking  me  to  simport 
this  resolution,  and  when  you  get  ready.  If  there  is  anything  I  can 
do,  shall  be  glad  to  have  you  tell  me. 
Bespectfxilly. 

Jambs  I.  Fablbt,  M.  C. 


WASHmuToir,  D.  C  July  13, 1935. 
Hon.  Louis  Luiic<ow, 

House  of  RepresentmttveM,  Washington,  D.  C 
Dbab  Collbaous:  Your  Joint  Resolution  167  proposing  something 
which  I  have  for  yesrs  advocated — a  refoendiun  on  war.  X  con- 
ducted the  first  congressional  referendum  on  war  as  a  Member  of 
Congress  in  1016.  and  found  my  constituents  about  8  to  1  against 
America's  entry  into  that  foreign  conflict. 

I  am  certain  that  a  referendum  on  war  Is  one  df  the  bestposslble 
methods  of  preventing  our  partlclp«tion  tn  foreign  confllctt. 
Sincerely  yours. 

" LmroKXH.  M.  C. 


Keep  out  of  the  Zisague  of  Rattona.  the  World  Court,  and  Boro- 
pean  entazu^ements  in  general.  T^ade  with  all — friends  with  all — 
entangling  alliances  with  none.  That  Is  the  Wa8hlngt<m->lea«rson 
formxila  to  keep  out  of  war. 

WASBnnaoir,  D.  C,  July  15,  1935. 
Hon.  Xjouxs  Ludlow, 

House  of  JUpresentatives,  Washington,  D.  C. 
Mt  Dbab  Colueaoux:  Just  a  word  to  let  you  know  that  I  will  be 
glad  to  oocqiierate  with  you  in  your  House  Besolutlon  167.    X  do  not 
know  the  details  of  it,  but  will  leave  It  to  your  good  Judgment. 
Sincerely  yours, 

J.  Buxll  SmrsBB,  M.  O. 


WasHZMerov.  D.  C.  July  IS,  1935. 
Hon.  HATroxr  W.  Suiams. 

Chatrman  JudictaTy  Committee, 

House  of  Representatives,  Waihinftcm.  D.  C. 

Mt  Dbab  CuAnucAit:  X  dssirs  to  go  on  record  approving  Boass 
Joint  Resolution  No.  197.  wtkich  proposes  an  amendment  to  the 
Constitution,  with  reqpect  to  providing  tha  people  of  the  country 
the  rl^t  to  a^irovs  or  disapprove  a  declaration  of  war. 

This  u  a  most  merltOTlous  plsoe  of  legislation  and  its  passage,  I 
am  5vw««H»nt^  will  prevent  many  nesdlsss  oonlUcta,  with  their 
resultant  loss  of  lives  Mid  destruction  of  property.  The  people,  who 
must  suffer  any  lossss  incurred  in  armed  oonfllet.  should  pooMss 
the  prlvUage  of  plunging  our  Nation  into  warfare,  or  prewitlng  vs 
from  entering  Into  war. 

With  many  foreign  nations  eanlted  about  anticipated  conflicts.  It 
Is  of  even  greater  in^xntanoe  for  us  to  remain  calm  and  unaffected 
by  the  t*nc'^  poUtlcal  situatlans  remarked  tn  other  countries. 
The  cittsens  of  this  country  dlaspprove  foreign  invasions  by  our 
armed  forces,  and  I  believe  the  aooeptanoe  of  this  measure  would 
do  much  to  prevent  any  unwarrairted  entrance  into  foreign  dis- 
turbances. 

Sincerdy  yoxua.  [_         


WASHmoxoif,  D.  On  June  li,  IMS. 

I3r.  J.  J.  BuCKAWAir. 

Mercy  Hoepttal.  PttUburmh,  F«. 
OasM  Sib:  I  have  your  letter  of  June  7  calling  my  attention  to 
House  Joint  nesoUrtlon  Itn.    I  think  that  amenrtisent  has  martt. 
and  I  see  no  good  reason  why  it  slwnld  not  be  adopted. 


With  kindest  regards,  I 
Very  stnceruy  yours 


am 


Hon.  Uoxjta  Luvlow. 

Washington,  D.  C, 
Dbab  Mb.  Iatdlow:  I  am  very 
Joint  Besolutlon  No.  167.    It 
keep  America  out  of  war. 
Sincerely. 


.ica 


earnestly  In  favor  of  your  House 
m  the  most  effieeave  plan  to 
me  In  any  way  I  can 


Fonusr  MewXMT  of  Congrets, 


WASBnraxoir.  D.  C  July  15.  1935. 

House  of  Representatives,  WaOtiugton.  D.  C. 

DBAS  OowuBBSSMAW  LuDLowc  Tour  effort  to  secure  the  pssssge  of 
I^lslatlon  giving  the  people  of  the  Nation  the  privilege  of  referen- 
dum on  any  proposed  dedazmtlon  of  war  Is  a  public  servloe  for 
which  you  deserve  the  highest  ooomiendatlon. 

What  reasonable  argument  can  be  offered  against  the  proposmon 
that  the  people  who  do  the  paying  and  the  dying  should  have  the 
privilege  of  declaring  whether  there  shall  be  war? 

Give  the  people  an  opportnnlty  to  vote  for  or  against  a  dedlara- 
tlon  of  war  and  much  of  the  war  pwyaganda  and  war  hysteria 
Inmired  by  the  profiteering  patrloteets  will  be  ineflScttve. 
^nie  Oongress  of  the  United  Stotes  can  render  no  greater  Mrvlos 
to  the  Nation  than  to  wprove  legislation  permitting  the  peopls  to 
settle  the  war  issue  at  xtus  ballot  twoL 

Sincerely  yours.  ^,_^ ^ 


I 
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THB  UTXLITT  HOLSlSG-COlIPAlfT  BILL 

Mr.  WEARIN.  Mr.  Speaker,  my  colleague,  the  gentleman 
from  Iowa  [Mr.  EzcHn],  would  like  to  have  unanimous  con- 
sent to  extend  his  remarks  in  the  Rxcou  and  to  include 
therein  one  or  two  shwt  letters. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  EICHER,  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Ricohd.  I  include  the  following  letter  received 
by  me  from  Hon.  Sakuxl  B.  PxrnaiGnx  and  my  reply  thereto: 

HOXTSX  or  RZFBaSBMTATIVaa, 

August  17,  1935. 

Mr.  EtoWASD  C.  KiCRB. 

House  of  Representatives.  Washinifton,  D.  C. 
DzAM.  M«.  Eicazs:  I  have  re«d  the  penon&l  attack  made  by  you 
upon  Mr.  HUDDUSTOH  and  me.  as  reported  In  the  CoKcaBsiOMAX. 
RxcoRo  of  yesterday.  ^^      . 

I  thought  that  you  were  a  gentleman  and  that  we  were  ntenoa 
Our  relations  thlB  winter  have  been  cordial.  While  disagreeing  on 
certain  aspects  of  the  utUlty  bill,  we  have  done  so  with  respect  to 
the  good  faith  of  each  other  that  should  always  be  the  conduct  of 
gentlemen.  Even  during  the  debate  we  met  frequently  in  the 
cloakroom  and  drank  a  cup  of  coffee  together  as  friends.  When 
you  were  stricken  Ul  I  wrote  you  a  letter  erpre— ing  my  regret  and 
the  hope  for  your  early  return  to  duty,  which  was  kindly  acknowl- 
edged by  your  wife.  At  one  time  I  received  a  letter  from  a  news- 
paper publiaher  in  your  district  very  critical  of  you  and  replied  by 
saying  that,  while  you  and  I  disagreed  on  some  points  of  the  bill, 
1  was  certain  that  you  were  sincere  and  lurtuated  only  by  your 
conception  ot  the  pubUc  interest.  I  did  this  in  the  hope  that  11 
would  do  you  s(»ne  good  in  your  own  district  and  sent  you  a  oopj 
of  the  letter. 

Now.  some  6  weeks  after  the  bill  passed  the  House,  you  havi 
seen  fit  to  spread  in  the  ComaxssioifAi.  Rkoss  a  personal  attack 
You  stated,  in  substance,  that  I  purposely  prolonged  the  hearingi 
and  the  executive  consideration  of  the  biU,  for  the  purpoee  oi 
giving  the  utility  lobby  time  to  emasculate  and  defeat  the  biU 
This  is  the  first  occasion  when  my  motives  have  ever  been  chal 
lenged  by  a  colleague,  in  three  sessions  of  Congress. 

I  am  at  a  loss  to  know  how  to  meet  this  attack.    It  raises  th< 
question  of  personal  privUcfie.  which  thoroughly  entitles  me  U 
answ«  It  on  the  floor  of  the  House.    I  will,  however,  be  at  a  grea 
disadvantage  in  attempting  to  do  so  when  it  Is  known  that  jm 
are  sick  in  bed  and  not  present  on  the  floor  to  defend  yourself , 
I  have,  therefore,  decided  to  make  no  public  reply  at  this  tlsKi 
to  your  false  and  groundless  insinuations.    I  can  only  ezplab  i 
this  sudden  reversal  of  attitude  toward  me  on  the  ground  tha; 
you  are  sick,  nervously  exhausted,  and  have  become  the  vletlfli 
^«f  Messianic  hallucinations. 
^  In  the  event,  however,  that  it  Is  intended  by  you  or  those  yot 
BOW  represent  for  it  to  be  seised  upon  by  pdlitlcal  enemies  o 
mine  for  use  as  a  speech  or  campaign  document  In  my  district, 
am  preeervlag  the  record  by  making  this  reply  to  you  at  thlii 
time,  so  that  it  cannot  be  charged  that  I  did  not  answer  It. 

The  charge  of  prolonging  the  hearings  and  the  Executive  con' 
sideratlon  of  the  bill  for  the  purpoee  <a  giving  the  lobby  ttms  %t 
work  is  false.    Tou  know  that  It  is  false.    You  know  that  I  wa 
neither  chairman  of  the  full  conunittee  nor  the  subcommittee, 
You  know  that  the  control  of  time  both  in  the  hearings  and  th(i 
executive  sessions  was  at  aU  times  in  the  hands  of  the  chalrmar . 
You    know   that  he   could   have   shortened   the   time   If  he   ha< 
wanted  to.     You  know  that  you  never  protested  in  my  presence 
at  the  length  of  the  hearings  or  the  length  of  sessions.    You  knot ' 
that  you  never,  in  my  presence,  charged  me  with  prolonging  thi 
hearings  or  the  scesloos.    You  know,  too,  that  It  was  generally  uo  - 
derstood  that  the  hearings  and  the  executive  sessions  were  pro- 
longed by  parties  other  than  myself,  for  the  purpose  of  giving  thi  i 
Senate  an  opport\uiity  to  act  first.     You  know  further,  if  your 
memory  is  good,  that  I  often  objected  to  the  length  to  which  th  i 
executive  sesBions  were  being  dragged. 

Now.  a  word  about  lobbying  and  your  connection  with  It.  I  cai  l 
only  explain  this  holier-than-thou  attitude  so  recently  assum»«  I 
toy  you  on  the  ground  that  your  Ulneas  has  distofted  your  Judg- 
ment. You  know  William  Chamberlain,  of  Chicago.  HI.,  chair  > 
man  of  United  Light  ft  Power  Co..  with  operating  properties  ill 
yotir  State  and  district.  Who  was  It  that  introduced  Mr.  Cham- 
berlain to  me?  It  was  yourself.  You  brought  him  to  my  ofllo) 
to  give  ^<Tn  an  importunity  to  e:q>laln  to  me  the  flnanrlal  struo  ■ 
ture  of  his  company  and  the  harm  which  he  anticipated  woulil 
result  from  the  enactment  of  the  bin  as  originally  drawn.  Froii 
the  conversation  at  that  time  It  was  indicated  to  me  that  yoii 
were  sympatheUc  with  the  dllBcultles  with  which  Mr.  Chamber- 
lain saw  his  company  surrounded.  The  only  time  I  ever  talke  L 
with  Mr.  Chamberlain  was  in  your  presence  and  at  your  soUdta  - 
tlon.  I  do  not  refresh  your  memory  on  this  matter  with  a  viei  r 
that  you  did  anything  wrong  in  bringing  one  of  your  bxislnei  i 
constituents  to  me.  I  have  never  felt  that  there  was  anythln ; 
wrong  In  people  talking  with  MMnbers  of  Congress  with  referent  > 
to  i*««^'T>g  legislation,  provided  it  is  conflned  to  a  fair  presenta- 
tion of  the  facts  and  argument  entotatned  by  the  ocmstituent. 

I  refer  to  this  only  to  dlsatnise  your  mind  of  the  hallucipatlop 
jrou  now  entertain  tbat  yoa  are  the  sworn  «iemy  ot  the  loMty. 
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How  many  more  utility  executives  you  consulted  In  the  privacy 
of  your  ofllce  I,  of  course,  do  not  know. 

I  wlU  add  one  word  further.  Chairman  lUTSuaw,  of  our  com- 
mittee told  me  today  that  he  alone  was  responsible  for  the  length 
of  the  hearings  and  the  sessions;  that  I  bad  nothing  to  do  with 
their  length,  and  that  he  will  give  me  a  letter  to  that  effect  to  be 
used  by  me  in  my  district  In  the  event  that  the  false  charges 
made  by  you  are  circulated  against  me. 

Very  truly  yours.  ^   „ „   _ 

'  Samxtkl  B.  PRTSNcnj.,  M.  C. 

August  30.  1935. 

Hon.  Samjtkl  B.  PrmKCZLL, 

House  Office  Building.  Washington.  D.  C. 
DxAS  Sam:  Your  letter  of  the  17th  instant  has  been  received. 
Prom  the  point  of  view  of  practical  power.  Chairman  RATBtraM 
may  accurately  enough  acknowledge  responsibility  for  the  length 
of  our  committee  deliberations.  But  if  he  had  shut  off  questions, 
or  witnesses,  or  dlsciwslon.  the  charge  that  he  was  attempting  to 
railroad  his  bill  would  have  been  strenuously,  and  no  doubt 
effectively,  urged,  with  injury  to  Its  chances  of  passage  as  great 
as  actually  occurred  from  the  long  delay.  I  don't  concede  your 
countercharge  of  dilatory  tactics  on  the  part  of  oiu"  chairman.  In 
fact.  I  do  not  recall  that  any  time  was  taken  off  on  his  own 
motion  except  3  days  over  one  week-end  when  he  went  to  Texas 
by  airplane  to  fill  a  long -promised  engagement  there. 

The  record  of  the  House  hearings  tells  its  own  story.  I  am 
qiiite  willing  to  rest  corroboration  of  my  own  conclusions  upon 
the  Judgment  of  any  impartial  mind — even  one  that  you  are  sure 
is  not  subject  to  Messianic  hallucinations — which  will  make  even 
a  cursory  examination  of  the  interrogations  and  statements  set 
forth  therein. 

However,  it  is  difficult  for  me  to  fathom  your  seeming  concern 
over  my  review  in  the  Concxxssional  Recoko  of  the  bill's  legisla- 
tive history.  I  have  repeatedly  disclaimed  any  impugning  of 
motives  and  have  openly  credited  to  you  the  same  patriotic  im- 
pulses that  I  claim  for  myself.  Once  convinced  that  a  biU  is 
against  the  public  interest,  certainly  a  legislator  is  Justified  in  re- 
sorting to  any  legitimate  means,  dilatory  or  otherwise,  to  obstruct 
Its  enactment  into  law.  If  yo\ir  ultimate  position  In  favor  of  the 
continuance  at  far-flung  holding-company  systems  Is  sustained  by 
your  best  Judgment,  then  you  certainly  have  nothing  to  be 
fr^t>*"i^  of.  You  are  even  entitled  to  change  your  mind,  as  you 
did  on  the  qiiestlon  of  regulation  through  taxation,  without  hav- 
ing any  reflection  cast  on  your  reason  therefw,  and  I  assure  you 
that  nothing  of  that  sort  is  intended  by  me.  But  I  InsiBt  that  you 
cannot  with  reason  be  surprised  when  I  register  disappointment 
over  your  final  attitude  of  indecision  with  regard  to  the  "  push  and 
pull "  taxation  Incentive  for  holding-company  elimination,  that 
during  our  long  deliberations  you  had  so  enthusiastlcaUy  and  so 
ably  sponsored. 

Let  me  confess,  alsa  to  a  feeling  ot  surprise  over  your  Juvenile  In- 
cUni^lon  to  begin  calling  names  because  ot  my  review  oA  a  record 
that  speaks  for  Itself.  If  the  cause  you  espouse  Is  Jtist,  it  will 
ptcvail.  and  you  will  have  no  occasion  to  apologias  for  being  its 
protagonist.  If  the  country  dossnt  want  any  regulation  of  utUlty 
holdlixg  companies  it  wlU  eventually  say  so.  Regudless  of  the  con- 
cessions that  the  President  may  make  in  order  to  get  some  kind  of 
a  law.  common  sense  is  convlncin£  that  Mr.  Hopson  and  many  others 
cannot  be  effectively  regtxlated  without  mandatory  or,  at  least,  tax- 
ation-encouraged, simplification  of  flnanrial  structure. 

I  dont  know  why  your  remarks  about  lobbying  stay  so  far 
away  from  the  real  sore  spot.  No  fair  mind  can  be  critical  of 
business  executives  who  pass  on  to  legislators  their  facts  and 
figiires  as  to  how  the  proposed  legislation  wiU  affect  their  busi- 
ness. But  newspaper  infiuence  that  is  botight  and  paid  for  and 
misleading  propaganda  practiced  on  legislators  is  something  else 
sgaln.  All  who  worry  about  the  maintenance  of  a  free  press  in 
our  R^ublic  should  pause  to  consider  whether  a  Hltierized  press 
or  a  Hc^eonlaed  press  constitutes  the  greater  threat  to  the  survival 
of  free  institutions. 

Although  my  ooUeague.  Representative  Wkasiw,  of  Iowa,  was 
denied  imanimous  consent  to  read  my  statement  on  the  floor,  you 
need  not  hesitate.  Sam.  so  far  as  I  am  concerned,  to  ask  for  time 
for  yourself,  provided  you  Include  this  Interchange  of  letters  In 
your  remarks. 
With  kindest  personal  regards.  I  am. 
tMrwjeielji  yours, 

KbWABD  O.  KiCHBU 
«mARn.TTATI<MI  IN  PXrXBTO  RICO 

M2-.  lOTiWSTAS.  Bfr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rbcoro,  and  to  include  therein 
certain  documents  in  regard  to  the  conditions  of  the  island. 

The  SPEAESR.  Is  there  objection  to  the  request  of  the 
Resident  Commissioner  from  Puerto  Rico? 

There  was  no  objection. 

BCr.  lOLESLAS.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record  and  to  include  therein  certain  docu- 
ments in  regard  to  the  conditions  in  Puerto  Rico,  I  desire  to 
begin  by  stating  that  when  President  Roosevelt  Issued  his 
recommendations  to  the  State  works  rehabilitation  admin- 
istrators he  said  in  part: 
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This  Whole  thing  very  largely  win  depend  upon  the  doae  coop- 
eration with  local  authorttles  everywhere — Governors,  mayors, 
coiinty  otBclals.  and  various  State  agencies.  It  is  a  Federal  admin- 
istration program,  and.  of  course,  the  Federal  Oovemment  Is  ulti- 
mately responsible.  You  are  responsible  because  you  represent 
the  Federal  Government,  and  yet  at  the  same  time  we  cannot  con- 
duct it  suocesstuUy  unless  we  get  cooperation  and  Joint  effort  on 
the  part  of  all  the  localities. 

The  second  point  I  make  is  that  we  have  to  be  extremely  careful 
not  to  make  any  kind  of  discrimination.  We  cannot  discriminate 
in  any  of  the  work  we  are  conducting  either  because  of  race  or 
religion  or  politics.  Politics,  so  far  as  we  are  concerned,  is  out. 
If  anybody  asks  you  to  discriminate  because  of  politics  you  can  teU 
them  that  the  President  of  the  United  States  gave  direct  orders 
that  there  Is  not  to  be  any  such  discrimination. 

TO  XaSAT  ALL  EXACTLY  ALOUt 

That  applies  both  ways.  It  means  we  cannot  hurt  our  enemies 
nor  help  our  friends.  We  have  to  and  wiU  treat  them  all  exactly 
alike.  In  carrying  out  this  wcMrk  consider  It  purely  and  solely 
from  a  human  point  of  view.  Do  everything  you  can  to  prevent 
the  use  of  political  consideration,  one  way  or  the  other. 

• 

Tl)ese  thoughts  also  are  supposed  to  aiH>ly  to  Puerto  Rico, 
where  Dr.  Ernest  Oruening  has  been  appointed  administrator 
by  Executive  order.  On  that  occasion  the  White  House  gave 
out  the  following  press  release: 

The  President  today  signed  an  Executive  order  establUhing  the 
Puerto  Rico  Reconstruction  Administration  to  carry  out  In  a  co- 
ordinated way  aU  reconstruction  work  in  Puerto  Rlco  under  the 
Emergency  Relief  Appropriation  Act  of  1936.  He  designated  Bmest 
H.  Gruenlng  as  administrator.  The  Reconstruction  Administration 
approved  projects  for  Puerto  Rico  on  the  basis  of  a  program  that 
has  been  formulated. 

To  avoid  overlapping  of  the  activities  of  the  Puerto  Rico  Re- 
construction Administration  and  the  normal  duties  of  the  insular 
government  and  to  coordinate  their  respective  functions  members 
of  the  Reconstruction  Administration  and  of  the  insular  government 
will  form  a  coordinating  committee.  This  committee  will  be  headed 
by  the  Governor  of  Puerto  Rico  and  will  consist  of  the  Governor 
as  chairman,  members  selected  by  him  from  the  executive  and  leg- 
islative branches  of  the  insiilar  government,  and  an  eq\ial  num- 
ber designated  by  the  Reconstruction  Administration. 

BCOHOiac  ooNDmoNs  iM  Fuxrro  aico 
The  discussion  of  H.  R.  8621  and  its  companion  bill,  8. 
3140.  entitled  "To  provide  that  funds  allocated  to  Puerto 
Rico  under  the  Emergency  Relief  Ai^iropiration  Act  of  1935 
may  be  expended  for  permanent  rehabilitation,  and  for  other 
purposes",  which  took  place  on  the  fk)or  of  the  House- 
several  declarations  were  made  that  require  some  explana- 
tion. 

It  has  been  stated  that  the  administration  was  Interested 
in  the  passage  (A  the  measure  In  the  House,  as  It  had  passed 
the  Senate,  and,  in  order  to  add  some  more  information  on 
the  subject  matter  regarding  conditions  in  Puerto  Rico  Xor 
the  use  of  the  Members  of  the  House,  it  would  be  appro- 
priate. I  think,  to  have  inserted  in  the  Record  the  introduc- 
tion of  a  report  prepared  by  the  Puerto  Rico  Ptrtlcy  Commis- 
sion, presided  over  by  the  dean  of  the  University  of  Puerto 
Rico,  Dr.  C.  Chardon.  who  has  spent  6  months  in  Washing- 
ton on  this  work  in  the  office  of  the  Director  of  Territories 
and  Island  Possessions.  Dr.  Ernest  Gruenlng,  Department  of 
the  Interior.  The  introduction  of  said  report  is  as  follows: 
BxpoKT  or  THX  Punro  Rioo  Polict  CoMiciaszoir 

ZMTXOOUCROW 

The  economic  problem  of  Puerto  Rlco.  Insofar  as  the  bxilk  of  Its 
people  is  concerned,  may  be  reduced  to  the  simple  terms  of  pro- 
gressive landlessness.  chronic  vmemployment.  and  Implacable 
growth  of  the  population.*  A  policy  of  fundamental  reconstruc- 
tion should  therefore  contemplate  the  definite  reduction  of  imem- 
ployment  to  a  point  at  least  where  it  may  be  adequately  dealt 
with  by  normal  relief  agencies;  the  achievement  ol  this  largely 
by  restoraUon  of  the  land  to  the  people  that  cultivate  It  and  by 
the  fullest  development  of  the  industrial  poesihlUties  at  the  Island. 
These  achievements  will  be  unavailing,  however,  if  populatkxi 
growth  cannot  be  checked  or  at  least  reduced.  This  last  factor 
is  of  very  great  Importance,  because  even  if  a  parity  between 
population  and  employment— 4m  to  farming  or  to  Industrial  jobs — 
can  be  approximately  achieved.  It  cannot  be  malntatuwd  unless 
the  rate  of  population  growth  can  be  k^t  within  the  scope  of 
further  economic  development.  It  therefore  seems  to  be  hl^^ 
desirable,  probably  imperative,  that  a  land  restoration  and  Indus- 
trial development  program,  combined  with,  a  policy  of  emigration 
to  suitable  environments,  be  fully  worked  out  as  soon  as  possible. 
The    carrying    out   of    these   programs   should   then   progrees   as 


1  Appendix  A  tfhows  the  appalling  Increase  In  population,  with 
an  increase  in  birth  rate  from  20.4  to  39.0  in  26  years  and  a 
decrease  in  death  rate  ot  36.7  to  23.4. 


npldly  as  ttw  means  at  lumd  and  the  nature  of  ttw  veeUe 
lems  pi  osentml  may  determine.  ^ 

9ot  purposes  of  iiiusti'  atSon  we  may  %JEe  the  unempieymsna 
figure  arrived  at  by  the  local  oOces  of  the  Psderal  ■aeigeacy 
Rdlef  AdmlnlBtratloii.  It  Is  estimated  by  that  oSce  tha«  there 
are  In  Puerto  Rlco  not  less  than  160,000  heads  of  flmiflfcs  perma- 
nently unemployed.  This  covers  roughly  about  half  the  popula- 
tion. A  study  of  the  posalbaitles  ahould  determine  what  propor- 
tion of  these  may  be  abeort>ed  over  a  period  of  years  «>y_5* 
rri^Tiwviim  Industrial  devtiopment  as  determined  by  present  knowl- 
edge and  conditions.  The  unemployment  remaining  beymd  sudi 
possibilities  of  industrialisation  must  ohvfoosly  be  taken  care  of 
by  the  return  of  the  land  In  small  farms  to  agrleultiiral  workem 
and  by  emigration  that  win  provide  emfdojrment  In  other  regkms. 
Although  a  sclentiflc  scheme  of  birth  conteol  shoidd  be  part  of 
any  far-«ighted  p<^lcy  for  Puerto  Rlco,  It  cannot  be  ho^ed  th«t  ft 
will  be  socially  effective  until  the  standard  of  living,  and  there- 
fore the  sense  of  responsibility  of  the  mass  oi  the  population,  has 
been  sidMitantfaUly  Improved.  It  will  prbbaUy  be  effective  la 
keeping  the  rate  of  growth  down  In  U>e  future  after  the  Improve- 
ment  t>rou^t  about  by  economic  reconstruction  has  begun  to  b* 
felt  by  the  population  as  a  whcrie. 

□nnrsTaiALisATiov 

We  are  not  In  a  positicm  to  make  very  «peciflc  recommendatlonB 
as  to  development  of  new  Industries,  as  this  Is  a  subject  thai 
has  not  been  surveyed  in  Puerto  Rlco  as  adequately  as  it  shoidd 
have  been.  We  have,  of  course,  plenty  of  labor,  and  such  smaU 
industries  as  have  managed  to  be  founded  and  to  survive  to  date 
seem  to  demonstrate  that  the  Puerto  Rlcan  worker  is  easy  to 
train  in  new  trades  and  vocati<His.  We  have  already  devtAoped 
about  100.060.000  kilowatt-hours  of  deotrte  power,  and  the  poten- 
tiaimes  are  probably  double  that  flgure.  We  have  local  cheap 
taw  materials  such  as  final  molasses  for  rum  mannfarture  and 
possibly  for  the  manufacture  of  motor  fuel;  bagasse  for  rayon 
and  b\iilding  materials:  Umestooe  and  day  for  cement  ma&utec- 
ture;  sea  island  cotton  for  the  manufacture  of  oertala  textiles, 
.etc.  Within  economic  dlstanre  of  Puerto  Rioo  raw  materials 
are  found,  such  as  wood  in  Santo  Domingo,  hMes  In  Vene- 
Euela  and  Tossa,  etc  whldi  may  be  preoeessd  hkto  finished 
products  by  Puerto  Rlcan  Industoy;  and,  of  course,  we  by 
agricultural  products,  both  animal  sad  vegstable.  to  be  pc«o- 
flSsed  and  preserved.  It  may  be  feasible  to  devdop  other  U»- 
dwtrles  which,  like  the  art  Unena,  hand  embreiderlea.  and  garmeat 
Industries,  reqtilre  from  Puerto  BIco  only  the  oontributten  of  Ms 
labor,  skill,  and  managemoit. 

In  detsnnlnlzig  upon  an  Industrlahaatloa  poUcy  for  Puerto  Bteo, 
perhaps  the  local  market  should  be  ooastdseed  as  the  first  goal 
In  many  eases,  though  faclHtles  shottid  be  provided  for  the  de- 
velopment of  Industrial  exports.  Many  of  the  goods  bow  Imparled 
Into  Puerto  Bloo  can  and  should  be  ptoduoed  oa  the  island. 

With  these  feneral  purposes  In  view,  so  far  as  IndustrlaUmtlon 
Is   concecxted.    we   beheve   that   tte   foUowtag   steps   would    be 


Cheapening  industrial  credits  fay  citensloo  of  all  possible  CacOi- 
tles  now  wtthln  the  soope  of  the  Reoonstmctlon  Ftaanee  Corpora- 
tion. 

The  assessment  of  a  high  income  tax.  to  be  abated  If  invested  In 
new  industries,  determined  hj  the  Oovemment  under  coDdlttona 
tadd  down  by  the  Chweiumeat— and  this  should  Indude  employ- 
ment conditions— BO  as  to  throw  a  substantial  part  of  looal  capital 
sTatlable  Into  rhrnr^H  of  planned  development.  Industiles 
should  be  selected  on  two  main  prhieiples:  Av^labUlty  of  markets 
and  preponderance  of  pay  roll  In  opemtlng  costs. 

Ihe  protection  of  the  local  market  by  a  local  tariff.  la  order 
to  avoid  the  possibill^  that  soch  a  tsarlfl  will  develop  Into  an  la- 
strument  of  exploitation,  it  oould  be  est  i|p  oa  the  condition  ttiat 
the  indtwtrlea  protected  would  be  regarded  as  pw^dle  utilities  ineo* 
far  as  the  llmlUtlon  of  proAts  U  ooneerned.  perhaps  allowing  them 
the  eholee  between  no  protection  and  no  limltatlOB  on  the  ooe 
hand  and  protection  aav.  llmttatim  on  the  other.  A  local  tariff 
would  alto  ssrve  as  a  lever  for  opening  19  SflCternid  markets  both 
to  the  products  of  Puerto  Btoaa  laduatry  and  Puerto  Blcan 
agiiluultiire, 

uun 

ThA  poUey  of  crop  redootloa  brooght  about  by  the  Sugar  Aet 
win  pi^hably  prove  beneOcial  to  Puerto  Rioo.  ladepeadsaUy  of  the 
current  need  for  stahUlaatlaa  of  the  American  sugar  amrket;  and 
It  win  pnrtiahly  also  prove  a  valuable  oontrlbutlon  to  a  move 
rational  Oarlbhean  eeonomle  policy  la  Its  relatloas  to  XTaltsd 
States.  It  must  be  home  m  mind.  howev«,  that  a  program  of 
leoonstnKtlon  for  the  Island  begins  with  the  handicap  of  a  snddsa 
TCdootlon  of  180/)00  toos  of  sugar  wtCh  a  valus  of  about  90X)OO.OOi. 
which  win  increase  the  number  of  uaemptojred  by  approadmat^ 
15.000  workers.  It  seems  very  desirable,  therefore,  that  compensa- 
Wtyri,  tat  t^*^  inmtedlate  lossss  be  made  in  the  form  of  permanent 
reconstruction  and  not  merely  as  transltary  heneflt  payments.    The 

fOan  nlbmStted  hnev^th  propoees  to  Invest  the  money  avaJlabLs 
or  oompensatlon  in  the  purchase  of  cane  lands  and  sugar  mills, 
the  landsoacqulred  to  be  given  In  erchange  for  maxglnal  caae 
lands,  and  from  the  farms  now  occupying  such  lands  cane  would 
be  retired  »t^<1  snbalstenos  homesteads  would  be  set  up  in  them. 
The  farmers  In  the  maiglnal  cane  lands  would  thus  he  oompen- 
satsd  by  receiving  good  cane  lands  in  rmhange  la  equltatae  propor- 
tlon,  *"<*  the  workeni  left  without  employment  by  cane  retirement 
would  receive  the  homesteads  Ihese  subsistence  homesteads 
would  be  large  enough  to  provide  for  a  small  cash  crop,  as  the 
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wwkers  aoqolrtng  them  would  not  h»ve  oppoctunlty  to  earn  wages 
in  mdxistry  under  immedUte  conditions.  ThU  accranplUliM  the 
inaifiTT>iim  purpoM*  of  oompenaation  for  sugar  reduction.  But  it 
simultaneously  accomplishes  much  more.  In  the  first  place,  com- 
penaation  in  land  is  socially  sounder  than  compensation  In  cash. 
which  may  be  misspent,  possibly  making  the  recipients  again 
dependent  upon  the  community.  In  the  second  plaM.  the  «ne 
reduction  would  be  permanent  instead  of  transitory.  In  the  third 
place  the  sugar  mills  acquired  in  the  public  interest  would  func- 
Uon  as  processing  and  marketing  centers  and  possibly  serve  as  a 
compeUtlve  yardstick  to  establish  more  equitable  return  to  cane 
crowers  and  cane  workers  throughout  the  industry.  This  redia- 
trlbution  of  income  from  the  industrial  to  the  agricultural  factor 
In  sugar  production  would  not  only  encompass  long-delayed  eco- 
ztomlc  Justice  to  farmers  and  workers,  but  it  would  also  actually 
retain  in  the  island  a  large  proportion  of  the  millions  that  now 
flow  out  each  year  in  the  form  of  excess  absentee  proflts.'  Kiti- 
mating  the  amoimt  thiu  retained  on  the  island  at  the  oonservatlTe 
figure  of  $6,000,000  a  year,  this  sum  alone  would  cover  the  pay  roll 
0?  not  less  than  15.000  workers  at  subetantiaUy  higher  wages  than 
those  now  obtaining.  This  is.  again,  a  conservative  estimate.  TO 
this  should  be  added  the  economic  activities  stimulated  by  the 
circulating  velocity  of  the  worker's  dollar.  The  balance  bheet  of 
the  policy  suggested  would  be.  In  tentative  figures,  as  follows: 

RedTxction  in  employment  caused  by  reduction  in  sugar 15, 000 

Workers  that  would  derive  their  livelihood  out  of  subsist-        ^^ 

ence  farms  set  up  in  formerly  marglnid  cane  lands,  about.  17. 000 
Workers  employed  through  the  retention  In  the  Uland  of        ^^ 

t«.0004)00  of  abeentee  profits J5SS2 

Net  reduction  in  unemployment 17.  COG 

It  Is  estimated  tn  our  sugar  plan  that  this  result  can  be  brought 
about  by  an  expenditure  of  an  amount  approximately  equal  to  the 
Puerto  Bican  iirrnnenlng  tax  over  the  S-year  period  q>eclfled  by  the 
Jonee-OoetigaB  Act. 

(ven  after  this  substantial  achievement,  the  bulk  of  the  Puerto 
RIcan  problem  would  remain  before  us.  Probably  not  more  than 
60.000  workers  could  be  absorbed  by  the  most  complete  liulustriali- 
■atlon  that  can  now  be  envtiaged.  Adding  this  highly  q;>eeulatlv« 
flguz«  to  the  somewhat  tenUtlve  total  figure  of  njOOO  already  set 
down  as  the  number  of  laborers  possibly  employed  by  the  opera- 
tion of  the  sugar  policy,  we  have  a  total  of  07.000  to  be  subtracted 
from  the  total  flgme  of  the  unemployed,  and  that  not  immediately 
but  over  a  period  of  time.  As  the  Bmergency  Relief  Administra- 
tion's estimate  of  our  xinemployment.  ootintlng  heads  of  familial 
alone.  U  given  as  150.000.  we  wo\ild  still  have  before  us  the  task  oi 
taking  care  of  83.000  workers.  This  must  be  aocompllshed.  to  i 
gr««t  extent,  through  coffee,  fruit,  and  tobacco  rehabilitation,  bui 
mainly  through  emigration  and  through  further  homesteadlng 
The  adoption  of  an  intensive  system  of  coffee  cultivation,  as  pro- 
poeed  elsewhere  in  this  report,  will  give  employment  to  10.000  addl 
tlODal  workers.  Itie  proportion  to  be  taken  care  of  by  emlgratloi 
on  the  one  hand  and  by  the  land  policy  on  the  other  would  have  t< 
be  determined  after  specific  knowledge  of  emlgraUon  possibilities  t< 
suitable  rcgloDs  had  been  acquired. 

In  connection  with  the  sugar  policy  here  suggested,  and  with  th 
general  land  policy,  it  would  seem  neoeesary  to  «aact  promptl; 
adequate  legislation   prohibiting   corporations,   partnsrshlps.   am 
ttMUviduals  tnm  purchasing  or  otherwise  seoorlng  ownership  o 
any  land  the  acqiUsttlon  of  whl^  would  push  their  holdings  be 
yond  the  limitation  of  500  acres.    This  restriction  has  existed  Ui 
the  Organic  Act  of  Puerto  Rloo  since  1900  as  rsgards  oorporatloni . 
Having  had  no  teeth  or  any  attorneys  general  Interested  in  enf  ore 
lag  it.  this  provision  at  the  Joocs  Act  has  been  either  cunnlngl: ' 
evaded  or  entirely  disregarded.     There  would  probably  be  grav  i 
danger  to  the  economic  stability  of  the  idand  in  an  attempt  to 
enforce  t»>««  land-ownerahlp  limitation  suddenly  and  unlveraally 
but  a  future  rastrteUve  poUey  extensive  to  partnerships  and  Indl  > 
vktusJs.  as  well  as  to  corporations,  is  absolutely  necessary  tn  oonnec  ■ 
tlon  with  the  suggested  policy  of  establUhlng  public  eentrala.  whld  t 
may  eventually  be  used  as  a  yardstick  to  assure  a  fair  deal  to  th » 
eolonae  and  workers  at  the  island.    The  reason  U  this: 

Omtrals  today  own  on  an  average  00  percent  of  the  cane  the*  r 
grind.  40  percent  being  produced  by  farmers.  By  the  operatlan  c '. 
the  yardstick  princ^de.  it  is  intended  that  the  fanners  obtain  fu:  t 
equltaUe  i«tnm  for  the  cane  they  81^>ply  to  the  mill.  The  mil . 
however,  would  continue  to  derive  the  full  return  from  their  ow  i 
admlnistratloB  cane.  There  would  be  oonatderably  more  profit  fo  r 
the  mills  in  their  owning  the  land  than  in  their  buying  the  can  > 
from  the  farmers.  Therefore  the  danger  would  be  present  ot  th» 
TYttiia  tempting  the  farmers  with  large  offers  to  sell  thetr  land  t> 
them,  and  thvis  the  effect  of  the  public  coatrals  acting  aa  yard- 
sUcka  to  compel  the  retention  on  the  islaxui  of  wealth  produced  oi  t 
the  laland  would  be  Invalidated. 


Coffee  la.  from  the  point  of  view  of  social  welfare,  a  very  deelraM  > 
crop  for  Puerto  Rico.    It  Is  now  tn  ruins  due  to  hurricanes,  loir 
prices,  and  lack  of  credit  faculties.    Its  productkm  In  the  past  ha  i 
often  reached  half  a  million  qulntela.    It  Is  now  9OjD0O  qulnteli 
■very  effort  tftould  be  made  to  rehabilitate  this  Industry. 

'Appendix  B  shows  hov  la  a  normally  good  year  like  19rh-^ 
m  nslte  of  an  apparently  fkvorahle  balance  of  gl4j888,000.  the  m  ( 
deficiency  of  the  tBtamatlaaal  inoona  aocomnt  tnm  ^lOjMflfiOO. 


In  stating  that  coffee  U  a  very  desirable  crop  for  Puerto  Rico, 
we  are  considering  the  following  factors:  ^^     .  ,     ^  .*,..».  «.„  i^ 

It  U  the  only  sgrlctatural  product  of  the  island  which  can  be 
classed  as  unsurpassed  in  quaUty.  being  considered  as  a  i^«^ 
product  in  European  markett;  it  is  not  dependent  «P<^^^  *™ 
policies  of  the  United  States;  land  is  more  evenly  dlstrlbutedto 
ccMffee  than  in  any  other  crop:  fruit  and  food  crops  can  be  grown 
simultaneously  with  coffee;  growing  under  shade,  its  land  coverage 
has  an  lnu)ortant  effect  on  water  run-off  and  consequently  on 
ftwestatlon  and  on  hydroelectric  power;  it  does  not  compete  with 
any  product  of  the  United  SUtes.  _»..w,,.*-*i^ 

Prom  a  social  and  technical  point  of  view  coffee  rehabilitation 
requires:  Cheap  hurricane  insurance;  cheap  production  credits; 
<^eap  fertilisers:  reforestaUon,  development  of  seedbeds,  to  make 
the  present  recovery  and  future  recoveries  from  hurrlcan«  as  rapid 
as  possible;  and  some  provision  whereby  coffee  laborers  will  receive 
the  use  or  the  title  to  homes  and  to  smaU  acreages  in  exchange  for 
labor  paid  for  from  reconstruction  funds.  The  coffee  growers  are 
now  in  such  dlstreseed  financial  condition  that  they  can  h«dly 
cover  pay  roUs;   coffee  Uborers.  landless.  Jobless,  are  subject  to 

Coffee  needs  also  an  effective  educational  campaign  which  would 
bring  about  the  adoption  of  an  intensive  system  of  cultivation 
and  fertilization,  resulting  in  Increasing  the  crop  output,  reducing 
its  cost,  and  giving  more  employment. 

Prom  the  commercial  viewpoint  every  effort  should  be  made  to 
regain  the  markets  temporarUy  lost  through  shortage  of  produc- 
tion Trade  agreements  In  favor  of  Puerto  Rican  coffee.  n2gotl8te<l 
by  the  SUte  Department,  with  Italy.  Spain.  Prance.  Germany,  etc., 
would  probably  assure  the  recovery  of  the  markets  that  Puerto 
Rican  coffee  has  lost.  While  endeavoring  to  increase  prodiiction  to 
its  former  level,  provision  must  be  made  for  marketing. 

crratTS  pbuits 

A  very  prosperous  citrus-fruit  Industry  was  developed  in  Puerto 
Rico  in  recent  srears,  chiefly  by  continental  Americans.  This  group, 
which  has  made  a  substantial  contribution  to  the  Puerto  Rlcaii 
economy,  and  to  our  farming  and  cooperative  methods,  should 
receive  all  possible  aid  in  a  reconstruction  program.  Their  chief 
needs  at  present  are  similar  to  those  of  the  coffee  growers.  Exceti- 
slve  shipping  costs,  however,  probably  affect  the  fruit  growers  more 
disastrously  than  any  other  agricultural  group. 

TOBACCO 

Tobacco  is  another  Puerto  Rican  crop  that  has  always  enjoyed 
a  certain  quality  reputation.  This  reputation  has  been  consider- 
ably impaired  of  late  through  a  number  oi  factors  Involving  the 
technlc  of  maniifacttire  and  marketing.  The  present  acreage- 
reduction  program  seems  to  be  working  well.  Besides  the  common 
needs  of  all  Puerto  Rican  agrlcxilture.  already  mentioned  In  re- 
gard to  other  crops,  perhaps  the  most  Important  steps  that  can 
be  taken  in  favor  of  tobacco  would  be  the  strengthening  of  coop- 
erative facilities  and  the  establishment  of  a  central  selling  agenc)'. 
Research  work  for  the  improvement  of  varieties  and  cultural 
procedures  is  also  greatly  needed. 

The  Increase  In  employment  arising  from  the  rehabilitation  of 
coffee,  tobacco,  and  cttnis  fruits  would  be,  of  course,  deducted 
from  the  number  of  the  unemployed  that  cannot  be  dealt  with  iu 
any  way  save  emigration. 

nacxATioN 

There  are  many  Puerto  Ricans  successfully  earning  their  living 
in  the  continental  United  States,  in  Santo  Domingo,  and  In  the 
Virgin  Islands.  Organized  emigrations,  however,  have  in  the  past 
proved  generally  unsuccessful.  This  may.  perhaps,  be  attributed 
to  the  fact  that  slnxilar  environments  and  suitable  conditions  have 
not  been  sought  In  the  past  for  organised  emigrations.  Contin- 
gents of  Puerto  Ricans  have  been  taken  as  workers  to  Oeorgis, 
Arlaona.  and  Hawaii.  Of  these  emigrations  only  the  one  to  Hawaii 
has  proved  partially  successful,  and  that  perhaps  may  be  attrib- 
uted to  certain  similarities  In  working  conditions  and  environment. 

Emigration,  however,  may  eventually  become  Imperative  in  any 
well-coordinated  policy  to  Improve  economic  conditions  in  Puerto 
Rico.  Possibilities  shoxild  be  explored  as  to  mass  colonization 
projects  in  underpopulated  regions  of  tropical  covmtrles  similar  to 
Puerto  Rico,  not  only  in  climate  but  also  in  language,  religion, 
racial  stock,  traditions,  and  culture. 

Tliese  emigrants  should  go  to  settle  farm  lands,  not  to  be  ex - 
plotted  as  wage  laborers.  It  would  probably  be  very  helpful  if  part 
of  their  home  organization  and  environment  could  be  carried  with 
them — priests,  ministers,  schocd  teachers,  social  workers  who  would 
be  known  to  them.  and.  perhaps,  general  supervisors,  natives  of 
Puerto  Rico,  who  might  be  vested  for  a  time  with  the  rank  cf 
United  States  consular  offlclals.  Santo  Domingo,  Cuba,  and  Costa 
Rica  are  suggested  as  the  neighboring  countries  which  have  under- 
populated regions  and  which  afford  conditions  more  closely  ap- 
proximate to  those  obtaining  In  Puerto  Rico.  Venezuela  and 
Brasil  may  be  tried  also.  We  understand  that  outside  labor  wlU 
be  needed  in  the  construction  of  the  Pan  American  Railway 
through  Central  America,  and  that  laborers  will  be  given  an  oppor- 
tunity to  settle  land  along  the  line.  Puerto  Rican  laborers  could 
wdl  be  employed  and  subsequently  settled  In  connection  with  this 
project. 


The  suggestions  and  recommendations  contained  in  this  report 
are  predicated  upon  our  oonvlctkin  that  the  United  States,  under 
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the  iweeent  admliysttmtkai,  vfil  at  aU  times  ^aoe  the  welXaie  of 
the  Puerto  lUean  people  above  the  intewte  of  particular  groivs 
and  that  the  only  interest  that  must  be  reoognlaed  as  dttiiliig 
special  preference  in  the  premises  is  the  preatlse  of  the  Amwlcaii 
Nation  as  a  whole  in  connection  with  the  devrtopmmt  of  a  ra- 
ticoal  and  equitable  iinannmlr  poUcy  In  the  Caribbean.     M  a 
result  of  the  plans  suggested.  It  Is  pn^Mhle  that  the  United  States 
«nmld  temporarily  loss  perhapa  as  much  as  15  percent  at  its  trade 
with  Puerto  Rico.    This  would  mean,  by  preaent  flgurea,  a  loss  of 
perhaps  glOjOOO^NM  a  year  to  American  exporters.*    An  Increase  in 
employment  and  prosperity  In  Puerto  Rloo  would  be  likely  to  won 
than  cover  this  temporary  loss  In  a  number  of  years,  throu^  an 
Increase  in  our  purchasing  power  which  wUl  Immediately  result  in 
ixuaeaaed  trade  with  the  mainland     But  even  sssunUng  that  It 
would  not  be  covered.  It  must  be  borne  in  mind  that  Puerto  Bioo 
la  headed  toward  a  nujor  social  catastrophe,  which  can  hardly  be 
postponed  for  more  than  30  years  unless  womffthlng  fundamental 
Is  accomplished.    The  Issue,  therefore.  Is  as  between  the  poealhle 
loea  of  several  mllllons  to  American  exporters  and  the  practical  cer- 
tainty of  social  chaos  In  Puerto  Rico.    Quite  Independent  of  the 
fact  that  such  chaos  would  entail  a  much  greater  economic  kies 
to  the  United  States,  but  purely  as  a  problem  in  responsibility  and 
humanity,  there  can  be  little  doubt  as  to  how  the  American  people 
would  wish  such  an  Issue  to  be  decided,  or  as  to  how  a  high  order 
of  American  statcsouuishlp.  once  convinced  of  its  reality,  will 
decide  It. 


iMped  tiMKtk  aliiee  tiya  paUqr  luw  the  oiwnrt>alaiiln«  approvalef 
the  Puerto  Rican  people.  It  will  speedily  be  put  Into  effect.  The 
riiisitiamt  of  the  Interior  will  vtgaroaaly  pursue  lU  eourse  on  the 
bMis  of  the  wiiigrfslnnsl  enactment,  which  up  to  now  has  been  • 
dead  letter,  and  we  are  oooflKlent  that  aU  InterssU  in  Puerto  Bteo 
wUl " 


Apparently  the  land  problem  of  Puerto  lUoo  has  resulted 
ki  the  transfer  at  one  attorney  general  to  another  position 
and  the  Induction  of  another  to  Uiat  ofllee.  In  connection 
with  this  iiroblem,  I  desire  to  call  attention  again  to  certain 
declarations  of  Secretary  Idus:  ^ 

nDnRTABT  90,  lt36. 
Hon.  Samtiaco  Ioixsias, 

Houae  Of/ice  BuUding.  WaahtnfiU/n,  D.  C. 

IffT  DBAS  OowmsBioifBa  loLxaus:  I  have  learned,  with  mtereat, 
of  the  action  of  the  Puerto  Rican  Senate  in  resolving  by  a  unani- 
mous vote  to  request  me  to  cause  quo  warranto  proceedings 
against  the  Eastern  Sugar  Associates  to  be  instituted,  and  that 
this  message  has  been  sent  to  you  by  the  Honorable  Rafael  Mar- 
tinez Nadal.  president  ctf  the  Senate  of  Puerto  Bioo. 

I  am  happy  to  inform  you  that  on  January  4  instructions  were 
sent  to  the  Governor  of  Puerto  Rico  to  order  the  attorney  general 
to  proceed  to  bring  a  quo  warranto  against  the  Eastern  Stigar 
AsBodatee  for  violation  of  the  Joint  resolution  of  May  1,  1900. 

I  also  note  the  Senate's  recommendation  that  similar  proceed- 
ings be  instituted  against  other  entitles  which  have  likewise  acted 
in  violation  of  the  act  of  Congress  of  May  1,  1900,  prohibiting  the 
Motdlpg  of  lands  in  excess  of  500  acres.  I  think  we  may  safely 
assume  that  the  Oovemment's  action  against  the  Eastern  Sugar 
Associates  will  aim  to  establl^  a  precedent  to  be  followed  there- 
after. 

Likewise.  I  note  the  request  at  the  Puerto  Rican  Senate  that  in 
these  proceedings  special  attorneys  be  ^pointed  who  are  In 
sympathy  with  the  Intent  which  inspired  the  Senate  of  Puerto 
Rico  to  approve  said  resolution.  This  matter  will  have  my  con- 
sideration. 

Sincerely  youni; 

Haema  L.  Ickxs. 

The  Secretary  of  the  Interior,  the  Honoratde  Harold  L. 
Ickes,  issued  the  following  press  release  which  in  effect  is 
the  following: 

As  far  back  as  1900,  Congress  approved  a  resolution  limiting 
land  ownership  by  agricultural  corporations  in  Puerto  Rico  to  500 
acres  of  land.  This  llmlUtlon  also  Is  embodied  In  the  preaent 
Organic  Act  of  Puerto  Rloo.  enacted  by  Congreas  and  approved 
March  2.  1917.  The  purpose  of  the  resolution  is  clear  in  itseit, 
and  is  rendered  clearer  by  debates  it  oocasioned  in  Congreas  in 
1900. 

Puerto  Rico  is  a  small  agricultural  and  overpopulated  island. 
The  soil  Is  the  basic  security  of  Its  population.  This  system  of 
Intolerable  exploitation,  the  concentration  of  land  into  the  hands 
of  limited  ownership,  must  be  avoided.  e^>eciaUy  an  absentee 
ownerah^.  Por  35  years  this  law  of  Congress  has  been  a  dead 
letter  What  Congress  In  Its  wisdom  wished  to  avoid  Lb  exactly 
what  has  happened.  Most  of  the  good  soU  in  Puerto  Rico  today 
Is  in  the  hands  of  a  few  large  corporations,  predominantly  ab- 
sentee owners.  Under  past  administrations.  Puerto  Rico  has 
become  more  and  more  a  factory-plantation  system,  worked  by 
landless  peons,  consequently  taxpayers  on  the  continent  are  called 
upon  to  foot  bigger  and  better  bills  for  unavotdaUe,  yet  sodaUy 
unsound,  relief.  ^^  .. 

The  Department  of  the  Interior  is  whole-heartedly  supporting 
the  policy  established  by  Congress  86  years  ago  to  deoen^altae  i«nd- 
holdtng  by  huge  corporate  entitles  tn  Puerto  Rleo.    It  Is  to  be 

•Appendixes  C  and  D  are  of  Interest  In  connection  with  the  com- 
merce of  Puerto  Rico.  Appendix  E  shows  the  imports  of  animal 
and  vegetable  products.  Appendix  F  shows  the  xloe  Imports  between 
1914  and  1933. 


On  this  subject  Hon.  Rafael  Alonso,  vice  president  of  the 
House  of  Bepcesentatives  of  Puerto  Rioo.  has  rendered  the 
foUowlng  report: 

nran  ow  ukMrn-mouamQ  nr  roBtfo  bioo 

When  m  dvll  got«mment  was  eetabUabed  in  Puerto  BIco  tte 
Oongrees  of  llie  United  States  passed  on  May  1,  1900.  a  Jolat  rew- 
lutlon.  introduced  by  Seaattor  Faraker,  Umttlng  the  holdlaff  of 
lands  to  aot  more  tataa  BM  acraa.  aatldpattng  that  the  time  would 
eome  when  national  or  f orelga  ci^iltal  would  be  lavasted  la  lands 
tn  Puttrto  Bico  eonstttutlag  targe  ceatraUaatloBa  of  meh  laads 
wttkA  would  result  disastrously  to  the  people  la  geaval  on 
aoeouat  of  the  smallness  of  our  IsUmd. 

When  this  problem  of  the  centraUaatioa  of  lands  was  for  the 
first  time  submitted  to  the  oooBlderatlon  <tf  the  people  In  genaral 
at  a  mass  meeting  held  tn  tbe  Flasa  Baldorloty  de  Castro  la  San 
Juan,  the  itMakers'  jdatform  was  practically  surrounded  by  poUoe 
offlclals.  and  poUcemen  armed  with  carblaea  aad  ready  for  actum 
were  pasted  to  guard  the  eatraace  to  the  Xateadeada  BuUdlag. 
and  tbe  meakMs  were  aecaaed  of  belag  Inaattcs,  enemies  of  aoo- 
ety,  aad  dlaturtMrs  of  the  peace  aad  traaqoim^  of  the  people  of 
Puerto  Bioo.  iasUgated  by  the  old  political  leaden. 

When  the  nrcfinf  organic  act,  which  Ubarallies  the  dvU  ijstea 
la  Puerto  Bioo,  was  about  to  be  passed.  Seaator  Brouasard  prac- 
ticaUy  held  iw  the  i^ipreval  by  tbe  Senate  when  our  fellow  dtlaMi. 
SsMTUOO  XoLHUB.  HOW  Bssldeot  GoauBlasifaner  for  Puerto  Bioo,  la 
Washlnctoo,  tnaisted  tbat  the  problem  of  the  eentrallastion  of 
lands  should  be  iavastlgated  so  that  the  Oongrees  of  the  United 
SUtes  mlfht  adopt  measures  tending  to  its  solutloa. 

The  controt  of  tbs  lands  hy  tbe  great  oorporattons  was  pracOcally 
recogntsBd  and  atwaya  backed  by  tlte  poiitioal  orgaalmtlon  knoim 
aa  "  Uhldn  de  Puerto  Bioo  **.  whose  members  now  form  the  Liberal 
Party.  The  argument  aOenA  was  ttuX  the  violaSioo  was  eom- 
mtttad  by  dvll  partnershlpa  aad  aot  by  earporattons,  as  apcdfled  la 
the  statute,  aad.  bealdea.  that  no  penalty  watt  prsaertbed.  as  is  the 
case  wltli  Hasrali.  and  that,  therefore,  ttie  prorlsloQ  was  acadenrtc. 
At  that  time  they  even  went  so  far  aa  to  request  as  a  Chrlatmaa 
present  the  passage  of  the  oiganlc  act  in  tiie  ortgtnal  form  intro- 
duced, which  pcDVlded  that  in  order  to  be  a  memhet  at  the  houae 
or  of  the  senate  it  wofuld  be  necessary  to  pay  taxes  on  property 
valued  at  frotti  tSjOOO  to  $5,000.  thus  practically  making  the  Insular 
parliameat  a  body  of  property  owaars  aad  divesting  it  of  Its 
popular  character. 

The  provisicms  as  to  the  holding  of  property  were  excluded  from 
the  MU,  Imt  we  have  seen  that  the  vote  fmadiiae  was  restricted  in 
1030  by  thoee  who  caU  thsmsdvaa  "lAbtnia"  becauss  of  thaCr  fear 
of  tike  people,  the  llltteratea  being  deprived  of  their  vats.  ThU 
evil  has  been  corrected  by  the  pieetnt,  partlaaaentary  nuOortty, 
which  has  established  xmlversal  soflrage;  and  as  regards  tiM  holdlag 
or  posaessloii  of  laads  in  Puerto  Bioo.  aeetian  SB  of  the  present 
orguie  act  provides  that  aotlitag  la  this  act  contained  shall  be  eo 
eotist^-ued  as  to  ^srogate  or  ta  any  manner  la^talr  or  afHset  the  pro- 
vWon  (*>»f»i^n«H  la  sectloa  t  of  the  Jolat  ranlution  aiH^ovvd  May 
1, 1900.  with  re^Mct  to  tlie  buying,  sdllng,  or  holding  of  real  estate. 
That  the  Ooveznor  of  Puerto  Bioo  sliidi  oanee  to  Iwve  made  and 
submitted  to  Congress  at  tlie  asssion.  beginning  the  Hat.  Monday 
In  Decemlier  1917  a  ttpott  of  aU  tiie  real  estate  used  for  the  pur- 
poses of  agrictiltiure  and  held  either  directly  or  indirectly  by  oor- 
p<»«tions.  partnerahlps,  or  Indlviduala  la  holdlf  ia  aaoess  of  500 


Gfea  laavary  18,  1018,  Rreatdent  Woodrow  WUeon  sent  to  the 
Oongrees  of  the  United  States  a  mcasage  or  doeoment  ta  oonaec- 
tion  vrlth  lands  directly  or  indireetly  teeld  by  oorporatkios.  aaas- 
datlons.  aad  Individuals  la  exosas  of  §00  aorae. 

Wliea  the  new  orgaaic  act  wae  implaiited  flhanxaoo  ToTwrsa  waa 
elected  seaator  at  large,  aad  he  latrodooed  la  the  Senate  of  Puerto 
Bico  Joint  resolution  no.  8.  which  fontelTied  the  report  rendered 
liy  Gov.  Arthur  Tager.  of  pleasant  memory  tot  the  members  of  the 
Liberal  Party  and  bitteriy  remembered  by  tlte' laborers  and  aoetal- 
Ista,  who  were  brutally  persecuted,  some  being  kllled.  and  who 
were  even  ^t^wd  at  iba  oonstitatianal  gnanuitlea.  which  caused 
a  hot  debate  in  ttie  Senate  of  Puerto  Bioo.  Ckx  that  ooeaalon  the 
then  Prceideiit  of  tbe  Senate  of  Puerto  Bioo,  Hon.  Antoalo  B. 
BaiceM,  uttered  tlae  menaarable  words  agalast  Senator  XaiMtxtm  to 
tike  effect  that  if  he  were  the  Presldeat  of  the  BepubUc  he  would 
deport  *>«""  from  the  iaiaad.  This  showed  the  dear  aad  preetM 
teet  that  tbe  eenttaUaatioa  of  laads  la  Poeito  Bioo  was  tpomared 
and  nMtatalaed  by  the  then  Uhldn  de  Puerto  Bioo  Pwty.  whoee 
mentbers  now  form  tbe  Liberal  Party,  whldk  is  re^Modble  Mr 
tbe  present  extent  of  aaftd  oentraUntifln  which  has  throva  ttaoa- 
Mzute  of  eountrymen  into  tbe  urban  aoaea  aad  has  left  man  than 
57.000  former  property  owners  wtthont  say  praparty,  rnHilttag  la 
the  largest  uaemployment  registered  in  tbe  history  of  Puerto  Rloo. 

That  was  not  sulBdent  reason  for  the  reprseentatlves  of  the 
Ftee  Federation  of  L*bar  of  Puerto  Bice  and  of  tbe  Sodallst  Party 
to  oease  to  insist,  once  aad  Sfaia.  with  tbe  Legislature  of  Pitwto 
lUoo  aad  with  the  Congrsas  of  tbe  Ualted  Stetes.  for  the  en- 
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fowmept  at  that  part  of  the  organic  «ct  whteb  refen  to  tb(i 
500-aer*  Umltatlan. 

At  the  hearings  htid  In  1934  In  Washington.  D.  C  hj  the  Com  ■ 
mlttee  on  TtMBlUr  Affairs  of  the  Hoiue  of  BepreeentatlTcs.  wh«  i 
the  Joint  eoaunlBBlon  of  the  Legislature  at  Puerto  Rico  appeare  1 
to  demand  greater  powers  and  liberty.  Senator  Igusxas  made  tb  > 
following  remarks  when  the  question  of  the  monopollsatlan  o  [ 
lands  was  brought  up: 

"  One  of  the  problems  that  Puerto  Rico  wants  to  scdve  is  the  eo  • 
foreement  of  the  Joint  resolution,  section  3.  approved  Ifay  IWX. 
When  this  problem  came  to  the  United  States  Congress  for  l*gy«  - 
tion,  and  that  was  when  our  first  organic  act  was  approved,  i 
e<>nat<w  thought  and  knew  In  advance  what  was  going  to  happen  1 1 
Puerto  Rico  and  which  I  will  state  hereafter.  The  Insert  is  sectlo  i 
S  of  the  Joint  resolution  of  Ifay  1,  1900: 

** '  No  corporation  shall  be  authcrixed  to  conduct  the  bustness  c  f 
Imytng  and  wiT*T*g  real  estate  or  be  permitted  to  hold  or  own  ret  1 
estate  except  such  as  may  be  reasonably  necessary  to  enable  It  t  > 
carry  out  the  purposes  for  which  it  was  created,  and  every  corpon  - 
tton  hereafter  authorised  to  engage  in  agriculture  shall  by  its  chai  - 
..  tv  be  restricted  to  the  ownership  and  control  of  not  to  exceed  60  ) 
aoes  at  J^nA-  txkd  this  provision  shall  be  held  to  prevent  any  men  - 
bar  of  a  corporation  engaged  in  agriculture  from  being  In  anywli  e 
Interested  In  any  other  corporation  engaged  in  agriculture.' 

"  Now.  what  has  happened  in  Puerto  Rico  was  Just  the  reven  b 
that  the  Oongrese  was  expecting.  I  consider  it  entirely  a  proble]  & 
for  the  Island  of  Puerto  Rico.  aU  what  has  hi^^Mned  today  in  tt  e 
hrtirtiwy  of  land:  w«  have  a  monopolistic  holding  of  land  in  tt  e 
Island  of  Puerto  Rico.  Such  was  the  case  when  the  Jones  Act  wi  s 
rsBiml  by  OoognaM  In  1917.  and  when  some  influences  wanted  \o 
prevent  the  enforcement  at  this  section  3  of  the  aforesaid  reeoh  • 
hoa  and  praetleaUy  legaUae  what  was  going  on.  a  compromise  cam  >. 
and  a  dauae  was  pot  in  the  Jones  Act  demanding  by  the  Unite  d 
BUtas  an  tavestlgatkm  regardihg  the  land  question  and  the  h - 
vasttgattan  was  carried  on.  I  will  insert  this  document  in  tl  e 
i«cord  to  show  the  results  of  said  Investigation.  It  was  signed  I  y 
Wbodrow  Wilson  at  the  White  House  on  January  18,  1918. 

**  In  such  document  may  be  seen  the  condition  of  the  holdln;  s 
of  the  land:  you  will  see  corporations.  assodatlODa,  partnershli  i. 
oantrolllz«  from  10.000  up  to  40.000  and  75,000  acres  of  the  be  it 
land  ot  Puerto  Rico.  The  result  is  that  the  great  part  of  the  ea<  t. 
the  south,  and  the  north  of  the  Island  is  controlled  by  a  te\r. 
and  ocosequently  the  thousands  and  thousands  of  workingmi  d 
and  worklngwomen  in  these  sections  of  the  Uland  are  practical 
at  the  mercy  of  these  corporations. 

**  Mr.  Wasb.  But  you  have  not  satisfied  me  as  to  what  was  doAs 
by  the  Jones  Act.  What  is  the  preeent  law  of  Puerto  Rico  wi^ 
rsspect  to  the  holdings  of  these  corporations? 

"Senator  IdLxsus.  Senator  Brouasard  introduced  two  azoend- 
ments  to  the  Jones  Act  to  penallge  the  violations,  that  never  psssejl. 

"  Mr.  Saucoh.  Covering  500  acres? 

"Senator  Iolxbias.  Yes.  sir. 

**  The  CwATSMAit.  Is  there  a  penalty  affixed  in  case  of  violation? 

**  ^Tift**'  loLBBiAS.  No:  the  opinion  has  hem  in  Puerto  Rico  thit 
th9  enforcement  of  the  law  was  almost  Impossible,  and  the  mi  ^ 
jorfty  at  the  legislature  thou^t  that  we  did  not  have  authori  y 
-^io  go  into  the  pienaltles  to  enforce  it. 

"  Mr.  Waid.  Mr.  Igleslas,  we  have  nothing  before  this  committ^ 
directed  to  this  question.    Why  have  you  not  some  bill  here? 

**  Senator  Tw.bwab.  I  am  going  to  ask  the  introdxactlon  of  a  Ull. 

"  Mr.  Waaa.  Mr.  DAvlla  is  supposed  to  introduce  bills  that  n4y 
pertain  to  the  immediate  Interests  of  the  island. 

"Mr.  Divn.A.  I  introduced  the  bill  under  conaktaratlon  foDo^ 
Ing  the  unanimous  views  of  the  delegation. 

"Mr.  Wasd.  Tou  have  no  bill  which  touches  the  qusstlon 
Is  OD? 

"  Mr.  D4VILA.  Nona  at  alL 

"Mr.  Wabd.  Why  do  you  not  have  some  bin  laid  before  ttils 
eommltteo  that  they  may  pass  upon  it  one  way  or  the  other? 

"Oovaraor  Towmsb.  Perhaps  I  know  about  as  much  about  t^e 
provision  in  the  Organic  Act  as  anyone.  The  Organic  Act  provide  1. 
as  Senator  ToT-Mraa  said,  that  the  limitation  should  be  600  acrss 
of  land.  Now.  when  it  came  to  the  question  of  paying,  that  is 
mere  declaration  that  it  should  be  followed  by  a  pnalty  or 
siMmld  be  followed  by  provisions  by  which  it  could  be  rsgulatAd 
or  it  should  be  provided  with  provisions  which  should  enable  tl  te 
dlspotftlon  of  land  already  acquired  and  owned,  all  of  these  thin  ps 
were  considered,  so  it  was  left  oittrely  to  the  LsgUature  of  Puer  o 
Rico  to  do  what  they  thought  best  with  regard  to  fixing  penaltk  s. 
and  "'■'^»"g  such  arrangemoita,  because,  gentlemen,  you  w|ll 
raoognln  this  fact,  which  Is  well  known  in  the  Jurlqnrudenoe 
the  United  States,  that  the  oootrol  and  dlq;Kwltlon  of  la 
within  the  control  of  the  States  exduatvely.  Insofar  as 
regulations  rtfate  to  the  dlspoaltion  and  control  of  lands. 

"Now.  Insofar  as  I  know,  neither  Senates*  Ioimwas  or  anybo^ 
rise  haa  ever  introduced  any  bill  in  the  Legislature  of  Puerto  Rl  o 
with  regard  to  that  proposition.  I  do  not  see  how  there  can  pe 
any  question  regarding  the  legal  right  to  do  so.  but  the  people 
Puerto  Rico  have  never  thought  it  to  their  interest  to  even  Intr^ 
duoe  any  legislation  Uka  that. 

•  ••••• 

"Mr.  Waxs.  Governor,  you  laid  down  a  proposttlan  and  got  i^y 
consent  to  it.  that,  after  reflectifm.  I  doubt  If  either  of  us  is  co  r- 
rect  about,  that  it  ia  within  the  States  to  control  the  ownersh  p 
or  limit  the  ownership  ot  lands.  North  Carcdlna  for  80  years  hi  d 
exactly  that  statxxte.  and  it  was  more  honored  In  the  breach  th4n 
In  the  obeervance.  and  it  went  out  of  our  statute  law.    It 
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eliminated  from  the  new  codification  of  laws,  and  was  not  en- 
forced at  all.    Is  it  not  a  national  constitutional  question? 

"  OovenKX'  Towifx*.  Do  not  mlstmderstand  me.  becaxise  I  think 
that  Congreas  would  have  the  power  to  act. 

"  Mr.  Wabd.  The  education  that  you  and  I  have  as  Amerlctm 
citlaens,  having  grown  up  on  a  great  continent  where  we  want  to 
encourage  the  acquisition  of  property  and  foster  progress  of  that 
sort,  would  seem  to  be  quite  different  in  an  ovenx^ulated  Island. 
I  am  impressed  with  the  idea  that  the  law  ought  to  be  enforced 
down  there,  but  not  in  Iowa.  fcH*  instance,  because  there  Is  so 
much  land  there. 

"  Mr.  Salmon.  I  would  like  to  asi  you  a  question. 

"  Governor  Towwxa.  I  beg  your  pardon. 

"  Mr.  Salmon.  With  reference  to  the  policy  of  the  State  to  regu- 
late the  disposition  and  ownership  of  property  that  the  law  pertalos 
more  directly  to  States,  but  to  Territories  it  does  not  apply,  does  It? 

"Governor  Townxb.  Well.  I  think  it  does,  insofar  as  the  past 
history  of  our  TUritories  are  concerned. 

"  Senator  Iolbsxas.  I  want  to  explain  that  as  a  senator  of  the 
Legislature  of 'Puerto  Rico  I  have  on  various  occasions  Introduced 
bills  to  remedy  this  land  problem,  and  when  this  land  question 
came  up  on  the  floor  of  the  Senate  of  Puerto  Rico  the  bill  was 
killed,  and  then  I  have  to  come  before  several  administrations  and 
Congress  of  the  United  States  to  ask  for  the  remedy,  as  I  am  doing 
it  now.  The  delegation  has  met  and  discussed  this  matter  and  has 
approved  the  proposition  of  coming  before  this  committee  to  ask 
you  and  request  that  a  bill  be  Introduced  to  insert  a  new  clause 
in  our  organic  law. 

"Mr.  Wabb.  Introduce  what? 

"  Senator  loLmAs.  We  are  asking  and  requesting  this  committee 
to  introduce  a  bill  by  Itself  with  the  land  clause  in  it. 

"Mr.  Wais.  I  doubt  If  you  want  to  do  It  imtil  you  have  gone 
there,  to  your  legislation,  and  exhausted  your  authority. 

"  Mr.  Salmon.  He  has  done  that. 

"  Mr.  Wabd.  Tou  have  said  you  have  had  your  bill  defeated  yxpan 
the  argument  of  its  txnconstitutionallty. 

"  Senator  Iglxsxas.  Not  only  that,  but  because  it  has  been  stated 
that  the  Legislature  of  Puerto  Rico  had  not  the  authority  to  legis- 
late regarding  the  land  question."  (Copied  from  the  Third  Report 
of  the  Legislative  Committee  to  Investigate  the  Causes  of  Unem- 
ployment in  Puerto  Rico,  of  February  2,  1932.  pp.  99.  100.  101,  and 

loa.) 

Together  with  this  problem,  there  is  that  of  absenteeism,  which 
constitutes  one  of  the  heaviest  drains  that  a  country  can  support. 


CiMASA    OB 

San  Juan,  P.  R,  July  1,  1935. 
Hon.  Santiaoo  Tot.brtaw, 

Resident  Commissioner  from  Prterto  Rieo, 

Bouse  Office  Buildin^f.  Washington.  D.  C. 
Mr  Dbab  Sxb:  Enclosed  you  will  find  a  c<^>y  of  a  memorandum, 
which  I  respectfully  submit  to  you  regarding  House  Resolution 
8031.  expressing  my  points  of  view,  specially  on  that  part  on 
which  I  believe  that  Congress  is  trying  to  recognize  and  legalise 
the  Chardon's  plan  relative  to  purchasing  sugar  mills  and  the 
creation  of  an  agency  to  take  charge  oi  all  the  rehabilitation 
measures  for  Puerto  Rico. 
With  my  best  wishes.  I  beg  to  remain. 

Yours  fraternally,  Rafabl  Aionso  Toi 


For  Santiaoo  Iglbsxas,  Resident  Commissioner  of  Puerto  Rico  In 

Washington 
Memorandxun  about  H.  R.  8621,  "  Tb  provide  that  fiinds  allocated 

to  Puerto  Rico  xmder  the  Kmergency  Relief  Appropriation  Act 

of  1935  may  be  expended  for  permanent  rehabilitation,  and  for 

other  purposes." 

Under  section  1,  it  is  provided  that  it  shall  be  constituted  a 
special  fund  to  provide  relief  and  work  relief  to  increase  employ- 
ment In  Puerto  Rico,  with  all  the  sums  which  the  President  has 
aggregated  or  allotted  or  shall  segregate  or  allot  fcH*  projects  in 
Puerto  Rico,  out  of  money  appropriated  by  the  Kmergency  Relief 
i^jprt^nlation  Act  of  1935.  The  fund  thus  established  shall  con- 
tinue available  for  expenditure  xmtil  Jime  30.  1940. 

Furthermore,  all  incomes  derived  from  operaticms  financed  out 
ot  this  fimd  and  the  proceeds  of  the  disposition  of  property  ac- 
quired therewith  shall  constitute  a  revolving  fund  which  shall 
remain  available  for  expendltiire  for  the  pvirposes  and  in  m !"'"»>■ 
authcnrtaed  herein  and  in  the  Emergency  Relief  Apprtmriation  Act 
of  1935. 

In  page  3.  lines  12  to  19,  It  Is  made  clear  that  projects  for  rural 
rehabilitatlan  in  Puerto  Rico  may  Include  the  tuxiui&ition.  develop- 
ment, maintenance,  and  operatl(»i  of  agricultural  and  industrial 
prc^mrtles  and  entenvlses. 

This  language  may  signify  that  any  agency  or  agencies  lawfully 
designated  or  estaUlshed  to  administer  fxmds  allotted  hereunder 
or  the  revolving  fund  herein  authorized  may  be  embarked  in  the 
acquisition,  development,  maintenance,  and  operation  of  sugar 
factoriee  and  other  ■imiiar  kind  of  enterprises,  in  order  to  Increase 
employment  In  Puerto  Rico. 

But  nothing  is  said  about  that  this  agency  or  agencies  could 
represent  a  supergovemment  in  Puerto  Rico,  as  may  be  seen  in 
R.  R.  8821  mentioned.  It  is  understood  that  these  agencies  shall 
be  in  their  coiuitittitton  and  character.  Federal.  Not  one  word 
about  the  cooperation  with  the  inw^iii^r  government  is  consigned. 
All  projects  are  reallaed  Just  as  the  P.  R.  E.  R.  A.  has  done  in 
the  past. 
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Unless  a  definition  or  amendment  Is  Inserted,  making  the  above  I 
point  clear,  the  aspiration  of  laborers  Is  wrecked.  Laborers  claim 
for  the  establishment  of  subsistence  farms,  so  as  to  have  a  better 
distribution  of  our  soils,  which  is  a  paramount  problem  in  our 
rural  regions.  We  have  over  400,000  Inhabitants  without  means 
of  subsistence. 

No  protection  is  given  laborers  regarding  wages  and  length  of 
working  hours  during  week.  Tinless  this  is  covered  by  "A  reasonable 
charge  may  be  made  for  materials  and  services  produced  or  made 
available  by  any  project;  provided,  that  such  materials  and  serv- 
ices may  also  be  supplied  as  compensation,  in  whole  or  in  part. 
for  services  residered  by  persons  employed  upon  any  project ",  con- 
tidned  in  page  2,  lines  13  to  19  of  said  Hoxise  Resolution. 

We  cannot  object  to  any  kind  of  rdief  and  work  relief  tending 
to  Increase  employment  In  Puoto  Rico.  If  we  do  so,  it  could  be 
considered  as  an  obstruction  to  the  rehabilitation  program  which 
President  Roosevelt  and  Congreas  intend  to  establish  in  Puerto 
Rico.  But  this  Bouse  resolution,  as  we  see  it,  does  not  bring  relief 
to  our  agricultural  and  industrial  laborers,  as  it  would  not  create 
enough  means  to  scdve  our  unemployment  problem. 

Power  is  conferred  to  any  agency  or  agencies  lawfully  designated 
or  established  to  administer  funds  allotted,  or  the  revolving  fund 
herein  authorized  to  acquire,  develop,  maintain,  and  operate  agrl- 
culCuxal  and  industrial  properties  and  enterprises,  and  also  to 
dliqwswt  of  sudu  property  acquired.  It  seems  to  us  that  Congress 
Is  trying  to  recognize  and  legalize  that  part  of  Chardon's  plsin  to 
buy  sugar  mills,  and  create  one  agency  to  take  charge  of  all  the 
rehabilitation  measures  for  Puerto  Rico.  This  belief  arises  because 
no  sgency  has  been  created  as  yet,  and  nobody  knows  what 
measiires  shall  be  adopted  for  the  welfare  of  the  Puerto  Rican 
people. 

By  section  2,  it  ts  provided  that  "All  or  any  part  of  the  unobli- 
gatad  balance  of  taxes  heretofore  or  hereafter  collected  from  the 
prooesslng  of  sugar  beets  or  sugarcane  in  Puerto  Rico  aiKl/or  upon 
the  prooMSlng  in  continental  United  States  of  sugar  produced  in 
or  oommg  from  Puerto  Rico  are  hereby  authorized,  in  the  discre- 
tion of  the  President,  to  be  transferred  to  the  revolving  fund 
authorlaed  by  this  act." 

A  sum  not  exceeding  $10,000,000  of  this  fund  may.  in  the 
discretion  of  the  President,  be  set  aside  in  the  Treasury  for  use 
as  an  insurance  fund  to  insure  individual  agriculturists  in  Puerto 
Rico,  but  to  the  extent  only  of  such  insurance  fund  and  its 
aocretlotis,  against  damage  by  hurricane  to  their  farm  dwellings 
and  farm  b^iildlngs;  growing  crops;  plants  and  trees,  including 
trees  used  as  ^lade  for  growing  crops;  warehouses;  and  produce 
in  bcums  and  warehouses. 

This  is  a  good  thing,  but  we  wish  to  call  the  attention  that  In 
the  hurricane  periods  many  people  living  in  the  xirban  rones,  who 
have  suffered  great  losses  and  damages,  not  covered  by  insurance 
pcriicies,  duo  to  the  high  rates  of  insurance,  have  never  received 
help  of  any  kind.  Tliese  conditions  have  been  the  same  for  labor- 
ers in  general.  Little  house  shops  and  factories  have  been 
destroyed  and  devastated  by  the  hurricane  fin-ies. 

In  this  line  we  believe  that  something  could  be  done  by  the 
Congress  of  the  United  States. 

BOONOMXC  STATBMKNT 

Specifically,  Puerto  Rico  has  suffered  to  the  extent  of  $27,644,- 
8S1  by  new-deal  legislation  which  Mr.  deHoetos  (president  of 
the  Chamber  of  Commerce  of  Puerto  Rico) ,  detailed  as  follows: 

"  Increased  cost  of  commodity  purchases  in  the  United  States, 
$8,193,652;  flour-processing  tax,  $1,000,000;  excess  over  benefit  pay- 
ments from  prooesslng  taxes  on  commodities  produced  in  the 
Island,  $800,000:  sugar  surplus  $15,000,000;  wage  loss  through  sugar 
restriction  $2,000,000;  wage  loss  in  tobacco  and  needlework  in- 
dustries, $500,000.  In  addition,  island  commerce  has  suffered  losses 
frtHn  biislness  stagnation  and  restriction. 

TBI  COTTON  ADJUSTMENT  PKOGRAM  FOB  THE  THXKTEmTH  0OK» 
OKkaSKHVAL  DXSTUCT  OT  TEXAS.  THK  STATE  OF  TEXAS.  AKO  THE 
NATIOH 

Mr.  McPARLANB.  Mr.  Speaker.  I  ask  tmanimous  con- 
gent  to  extend  my  remarks  in  the  Reooid  and  to  Include 
therein  certain  excerpts. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  ohjection. 

Mr.  McFARLANE.  Mr.  Speaker,  I  desire  to  insert  in  the 
Record  at  this  time  a  letter  Just  received  from  Mr.  C.  A. 
Cobb.  Director  of  the  Division  of  Cotton  of  the  Department 
of  Agriculture,  giving  complete  Information  pertaining  to  the 
cotton  adjustment  program  for  my  district,  the  State  of 
T^xas,  as  wen  as  the  Nation.  I  am  sure  this  information 
will  be  of  great  value  to  the  people  of  my  district,  as  well  as 
the  Nation  generally. 

AOBKlTLrUBAL   AOJiTSTMXHT   AOMOnSTUffUMr, 

Dbpabtmxnt  or  Aqbicultub]^ 

WaskinfftOH.  D.  C.  Augut  24,  tiSS. 
Eon.  WnxiAK  D.  McFablanb. 

House  of  Representatives. 
Dbab  Mb.  McFablanb:   Recognizing  that  you  are  keenly  Inter- 
ested in  knowing  of  the  progress  made  in  the  adjustment  of  cot- 


ton under  the  Agricultural  Adjustment  Act,  w«  are  taking  this 
opportunity  to  supply  you  vrlth  Information  pertaining  to  tha 
ootton-adjustment  program  for  your  district. 

Enclosed  Is  a  tabulation,  by  coimties,  for  your  district,  and  a 
summary  for  the  State  of  Texas  which  gives,  by  years,  the  value 
of  the  cotton  crop,  including  rental  and  other  payments  to  farmers 
for  the  1832-33,  1933-34.  and  1934-35  seasons. 

For  your  district  the  farm  valiie  of  lint  and  seed  In  the  1932-3S 
season  was  $11,866,881.86,  and  in  the  1988-84  seaaoo.  including 
payments,  was  $23,554357.87,  and  In  the  1934-85  season,  IncUullng 
payments,  was  $9,176,583.71. 

PiDduoers  in  your  district  also  received  $002,078.93  from  ttk* 
sale  of  surplus  tax-exemption  osrtlflcates  through  the  natloaial 
pool.  This  was  truly  crop  Insurance  to  producers  in  your  dMrlet. 
The  cotton  program  Is  i^lee  tnsuranoe  as  weU  as  en^>  tnsuranoa. 
Thib  grower  receives  his  rental  and  parity  payments  on  oottoa 
regardless  of  dro\ight,  flood,  or  Insect  damage.  Moreover,  adjvat- 
Ing  the  supply  of  cotton  to  the  demand  protects  the  price. 

As  you  know,  the  purpose  ot  the  Agrtoultural  Adjusteient  AeK 
as  written  into  the  very  title  page  of  the  act  Itself,  to  to  incrsaaa 
agricultural  pundiaslng  power.  The  declared  policy,  simple,  dell* 
nlte.  and  direct,  is  to  establish  and  to  maintain  such  a  balaaoe 
between  the  production  and  the  consumption  of  agricultural 
oommodltlas  and  such  marketing  conditions  tberafor  as  wlU  re- 
establish prices  to  farmers  at  a  levd  that  wlU  give  agrteoltural 
commodities  a  purchasing  power  with  reqiect  to  articles  that 
farmers  buy  equivalent  to  the  purchasing  power  of  agricultural 
eommoditlss  In  the  base  p«rtod.  In  kaqUag  wtth  thto  poUey  the 
cotton  adjustment  program  has  been  designed  to  rettun  to  farm- 
ers the  largest  possible  net  income  from  the  production  of  cotton. 
The  data  enclosed  will  show  the  progress  of  the  cotton  adjustment 
program  through  Anguat  14.  1886. 

This  Division  WlU  take  pleasure  in  supplying  you  with  any 
additional  information  you  request  pertaining  to  the  cotton  ad- 
justment ixrogram. 

Slnoerdy  yours, 

O.   A.   COBB, 

D (reef Of'  Dtvtstan  of  Cotton. 

OpenMoms  of  the  Banifhead  Coffon  CerM/loats  Pool,  showing  nvm' 
ber  of  trust  agreements  pmtd,  pounds  of  cotton  swrrenderedt 
pounds  sold,  net  equity  of  unsold  poundage,  and  total  pa^fmen^ 
of  the  Bankhead  Cotton  Certificate  Pool  by  counties  and  bf 
coTHrressionol  districts  for  Texas  in  1934 
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tXnVUM    VBODUCnON    AnrOSTMSMT    ntOOBAM 

AXTGXJST  14.  1088 

In  1933  there  were  about  2.000.000  cotton  farms.  Including 
of  land  worked  by  share  tenants  and  croppcca  who  were  In  that 
year  eligible  to  enter  Into  oontraets.  About  60  paroeat  at  sacb 
farms  were  eovered  and  ljoa2JOOO  contracts  were  in  faroa.  la  19M 
tracts  ot  land  worked  by  share  tensnts  azid  utupyais  ooold  not  ba 
covered  by  separate  omtracts  but  bad  to  be  Insluded  la  tiM  con- 
tract of  the  owner  or  operate  which  redticed  the  number  of  cotton 
farms  for  that  year  to  1,600X100.  About  i7  pwcent  of  these  farms 
were  covered  and  1,004.000  contracts  were  In  fone.  In  19$$  tt  to 
estimated  that  1400.OOO  contracts  win  be  In  force  covering  about 
•7  peraeot  ot  the  I4MO.OOO  farms. 

In  IMS  eottoa  producen  plowed  up  UhWlJOOO  aorea  at  gitwrUig 
cotton  or  about  36  percent  at  the  acreage  In  cultivation  on  July  1, 
In  1034  they  rented  14^7,000  ecres  or  88.2  pocent  at  their  base 
cotton  acreage,  with  45  percent  as  the  maidmum  an  individual  with 
a  base  at  over  5  acres  could  rent  and  40  percent  as  the  masUanm 
for  a  county.  In  1036  it  to  estimated  that  approKhnataty  14.000,AM 
acres  wiU  be  rented,  amounting  to  abo«it  SS  paroent  at  the  Immml 
with  85  percent  as  the  maximum  an  Individual  with  a  base  ok 
over  5  acres  can  rent.  f 

m  1083  cotton  producers  received  $176^600,000  In  cash  and  cot- 
ton option  benefit  payments;  in  1934  tbmy  received  approodBuMly 
$115,000,000  in  rental  and  partty  payments:  and  In  1985  they  wlU 
receive  approximately  $126,000,000. 
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The  avenge  valtw  of  a  bale  of  cotton  and  the  aeed  ms  «87.4a  Ir 
ISSa.  (SS-U  in  19S3.  and  ISOOa  In  1934. 

Tb*  farm  value  of  the  cotton  crop.  Including  the  value  at  aeed 
In  19Sa  waa  MSS.013.000.  and  IndiKUng  rental  and  benefit  pay 
BMBta  «aa  M98,63a.000  In  1933  and  $882.T7a.0OO  in  1934,  with  atu 
of  the  wont  droughti  In  history  In  the  western  part  of  the  OottcK 
Belt. 

The  world  carry-over  of  American  cotton  was  12.9604)00  bales  <n 
August  1,  1983.  11.588.000  bales  on  August  1,  1933.  10,834.000  balei 
on  AugiMt  1,  1984,  and  to  estimated  at  9X)00XM)0  for  August  * 
1935. 

The  wortd  supply  of  American  cotton  was  25,961.000  bales  In  th4 
1962-33  season,  24.635,000  bales  In  the  1933-3C  season  after  4.500.' 
000  bales  had  been  taken  out  of  production.  20,270,000  bales  In  thi 
1984-35   BBSBcnx   and   U  estimated   at  20,700,000   for  the   1935-3< 


The  wofM  stipply  of  all  growths  of  cotton  has  been  reduced  fron 
a  potential  supply  of  47,000,000  bales  btfote  the  phm-up  progran 
m  1983  to  39^83,000  bales  for  the  1964-85  season.  TUls  Is  a  de 
crease  at  7.718.000  bales. 

DivBiOM  or  OOTTOW,  AmgUMi  14,  1935. 

M— *«»  nOM  THI  SXHATS 

A  measage  from  the  Sonate  by  BCr.  Home,  its  enrolllTH 
elei^  mnnoimoed  that  the  Senate  had  passed  bills  of  tbi 
foUoviiis  titles,  in  which  the  coDCUzrence  of  the  House 
requested: 

8. 1874.  An  act  to  provide  for  the  coinage  d  medals  to  b 
pnaented  to  Senator  A.  Haut  Moou,  certain  ofBcers  of  th< 
New  Jersey  National  Qoard.  the  captains  and  members  o 
tbe  crews  of  certain  fishing  and  pleasure  boats,  and  t< 
others;  and 

8. 3434.  An  act  to  provide  for  the  appointment  oi 
ftfliH*4*«>i  jndge  for  the  district  at  Kansas. 
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297,961  lOa  87 


8ea,808.2Ba98 


1934-M 


Fannvalaa 
of  lint  and 


$133,528.38 
253.8ia84 
460,717.88 

607.  laa  01 

979. 334.  IS 
337,00a  78 

Tsiaaan 

U%317.83 
792,016.96 
326, 19a  68 
17V.  TOO.  90 
596, 77a  81 
1.457,8ia85 
361.492.78 
39a  498. 48 


7. 64a  588.  67 
I9a  646, 982.  52 


767.77%00a00 


Rental  pay- 
ments as  of 
Apr.  30. 1938 


$14,987.37 
61688.36 
98,47157 
71.841.51 

138. 54a  57 

51.  sea  39 

119.680.33 
17.088.37 

13a  983.  49 
53. 45a  70 
2a  807.  76 
71.353.63 

24Z178.90 
31, 371. 01 
49,487.32 


1, 179, 533. 18 
2a  223, 335. 39 


Parity  pay- 
ments as  of 
Apr.  3a  1985 


$10aa67 
17, 185. 85 
3a  79a  37 
3^07158 
42,143.18 
ia239.34 
3a887.78 

193167 
4a  489.  18 
15,887.55 

7. 62a  31 
2a  227.83 
71728.22 

a28a63 
11883.80 


35a  461. 86 
7,90a98e.70 


87, 47a  853. 93 


2a9W,4ia74 


Total  pay- 
ments as  of 
Apr.  3a  1935 


$ia063.94 

71,85121 

12a  2^1 84 

83.9iaao 

18a  689.  75 
67,835.73 

16a577. 11 
22,00104 

17a  47X67 
69,  Ma  29 
33, 43a  07 
91.581.46 

Iia907. 12 
4a6Sa64 
6137L12 


1,5.-U,996.04 
31 132, 325.  09 


Farm  Tains 
phis  payments 


$162,583.33 
328^471.06 
S97,g8&73 
701. 03a  10 

1. 16a  023.90 
391935.49 
88a  867.38 
151 34a  08 
971, 48a  63 

181 541  as 

313.20&97 
888,3S&3r 
1.771717.97 
80^153.43 
451869.60 


a  17a  583.  71 
231779,307.61 


U3,46a27X67       881. 23a  272. 87 


Fwn  TaliMa  of  lint  and  seed  talrolatad  from  Buraaa  of  Acricultiirai  Eoooomk^  data;  rental  paymenU  to  1933-34  from  oontract  records;  opUoa  payments,  Cottoo 
Poel,  Office  at  ttaa  Adminjstrator;  19*4-35  payments.  Dhriytan  of  Cotton. 


Tlie  message  also  announced  that  tbe  Senate  agrees  to  the 
amendments  of  the  House  to  a  bill  and  Joint  resolution  of 
the  Senate  of  the  following  titles: 

S.  3210.  An  act  to  refer  the  claim  of  the  Menominee  Tribe 
of  Indians  to  the  Court  of  Claims  with  the  absolute  right  of 
appeal  to  the  Supreme  Court  of  the  United  States;  and 

S.  J.  Res.  173.  Joint  resolution  providing  for  the  prcdiibltion 
of  the  export  of  arms,  ammunition,  and  implements  of  war  to 
belligerent  countries:  the  prohibition  of  the  transportation  of 
arms,  ammunition,  and  implements  of  war  by  vessels  of  the 
United  States  for  the  use  of  belligerent  states;  for  the  regis- 
traticm  and  licensing  of  persons  engaged  in  the  business  of 
manufacturing,  exporting,  or  importing  arms,  ammunition, 
or  implements  of  war;  and  restricting  travel  by  American 
citizens  on  belligerent  ships  during  war. 

RKVXNUB  FROM  DISTILLID  SPIKITS 

Mr.  DOUQHTON.  Mr.  Speaker,  I  caU  up  the  conference 
report  on  the  biH  (H.  R.  8870)  to  further  protect  the  revenue 
derived  from  distilled  spirits,  wine,  and  malt  beverages,  to 
regulate  interstate  and  foreign  ccmimerce,  and  to  entarce  the 
postal  laws  with  respect  to  the  enforcement  of  the  twenty- 
first  amendment,  and  for  other  purposes. 

The  Clerk  read  the  tiUe  of  the  bill. 

Mr.  DOUOHTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  statement  may  be  read  in  lieu  of  the  report. 

Mr.  CROWTHER.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  reading  of  the  statement  may  be  dispensed  with.  I 
think  everybody  knows  its  contents. 
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Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object.  I  think  somebody  should  explain  the  changes  in 
detail,  for  they  are  very  important. 

Mr.  FULLER.  Mr.  Speaker.  I  do  not  want  to  object,  but 
I  want  to  be  heard  <»  the  conference  repOTt. 

Mr.  McPARLANE.  Mr.  Speaker.  I  think  we  ought  to  have 
the  conference  report  explained. 

The  SPEAKER.  This  is  not  a  question  of  explaining  the 
report,  it  is  a  <iuestion  of  whether  tlie  House  will  dispense 
with  the  reading  of  the  report. 

Is  there  objecticm? 

There  was  no  objection. 

The  conference  report  and  statement  are  as  follows: 

OOHFCBSNCX  BSPOBT 

The  committee  of  conference  on  the  disagreeing  Totes  of  the 
two  Hoiues  on  the  amendments  of  tbe  Senate  to  the  bUl  (H.  R. 
8870)  to  fiirther  protect  the  reTenue  derlTed  from  dlstlUed  spirits, 
wine,  and  malt  beverages,  to  regulate  interstate  and  foreign  com- 
meroe  and  enforce  the  postal  laws  with  respect  thereto,  to  enf oroe 
tbe  twenty-first  amendment,  and  for  other  ptirposes,  having  met. 
after  full  and  free  conference,  have  agreed  to  recommend  and  do 
recommend  to  their  respective  Hotises  as  foUows: 

That  the  Senate  recede  from  its  amendments  numbered  1,  2,  S. 
6.  6,  7.  8,  9.  10.  11,  12,  13.  16,  16,  17,  18.  19.  21.  23.  24,  26.  27. 
29.  30.  31,  32.  S3,  34.  35.  36,  S7,  39,  44,  46,  46,  47,  48.  60.  51,  62. 
63,  64.  66,  58,  69,  60,  61.  62.  63.  64.  65.  66,  67,  68,  60,  70,  71,  72. 
74,  76.  77.  78.  80,  81.  82.  83.  84,  85.  86,  87.  87%.  88,  89,  90,  91, 
91.  94,  96.  96,  97.  96,  100.  101.  10«.  105,  106.  107.  108.  100,  110. 
112,  113,  114,  116.  116,  117.  118.  119,  120.  122.  123.  124,  125. 
126.  128.  129,  131,  134,  136,  138,  139.  140,  141,  142,  145,  148,  149. 
152.  154.  155.  166,  and  157. 

That  the  House  recede  from  its  disagreement  to  the  amendments 
of  the  Senate  niunbered  4,  26,  38,  40,  41,  42.  43,  49,  65,  67,  73, 
76.  93.  104.  111.  121.  133,  137.  143.  144.  and  147.  and  agree  to 
the  same. 

Amendment  numbered  14:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  nvunbered  14,  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  lieu  at  the 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  insert 

the  following:  ^  ^     ,.._  ...  *^ 

"(1)  The  Administrator  shall  make  a  report  to  Oongrese,  at  the 
beginning  of  each  regtdar  session,  ol  the  administration  of  the 
functions  with  which  he  Is  charged,  and  shall  include  in  such 
report  the  names  and  compensation  of  all  persons  employed  by 
the  Administration." 

And  the  Senate  agree  to  the  same.  .^  ^. 

Amendment  numbered  20:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  90,  and 
agree  to  the  same  with  an  amendment  as  toOxmB:  In  lieu  of  the 
matter  proposed  to  be  inserted  by  the  Senate  amendment  Insert 
-the  date  upon  which  the  Administrator  ttrst  appointed  tmdor 
this  Act  takes  ofBce  -;  and  the  Senate  agree  to  the  same. 

Amemlment  numbered  22:  That  the  House  recede  ftom  Its  dls- 
agreement  to  the  amendment  of  the  Senate  numbered  22.  and  agree 
to  the  same  with  an  amendment  as  toOawa:  In  lieu  of  tbe  matter 
proposed  to  be  Inserted  by  ttie  Senate  amendment  insert  "  the  date 
upon  which  the  Administrator  first  appointed  under  this  Act  takes 
offlee  ";  and  the  Senate  agree  to  the  Same.  .^  .^ 

Amendment  numbered  28:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  tbe  Senate  numbered  28,  and  agree 
to  the  a^rnm  with  an  amendment  as  foDows:  In  lieu  of  the  matter 
proposed  to  be  inserted  by  tb»  Senate  amendment  insert  "  or  has. 
within  three  years  prtor  to  date  ot  4>pUcaUon.  been  convicted  of  a 
mlidemeaiMr  under  any  FMeral  Uw  relating  to  Uquor,  inrlndtng 
the  taxatloQ  thereof  ";  and  tbe  Senate  agree  to  tbe  same. 

Amendment  numbered  79:  That  tbe  House  recede  fttim  Its  dla- 
Mivement  to  tbe  amendment  of  the  Senate  ntmibo-ed  70,  and 
agree  to  the  same  with  an  amendment  as  follows:  Omit  the  mat- 
tn*  proposed  to  be  tnaerted  and  restore  the  matter  propdeed  to  be 
striken  out  by  said  amendment,  and  on  page  22  of  tbe  Bouse  Mil. 
after  line  2S,  Insert  tbe  following: 

"In  tbe  ease  of  malt  beverages,  tbe  provisions  of  Mibseetlons 
(a),  (b),  (c).  and  (d)  shall  apply  to  transactkms  between  a 
retailer  or  trade  buyer  in  any  State  and  a  brewer,  importer,  or 
wholesaler  of  malt  beveiages  outside  such  State  only  to  the  extent 
that  tbe  law  of  such  State  imposes  similar  requirements  with 
raapeet  to  ■|wi«i*y  transactions  between  a  retailer  or  trade  buyer  In 
such  SUte  and  a  brewer,  Importer,  or  Wholesaler  of  malt  beveart^fes 
In  such  SUte,  as  the  case  may  be.  In  the  case  of  malt  beverag^ 
the  provisions  of  subsections  (e)  and  (f )  sbaU  apply  to  the  label- 
ing ot  malt  beverages  sold  or  shipped  or  deUvered  for  shipment  or 
otherwise  Introduced  into  or  received  in  any  Stote  frcmi  ^y  P»ce 
outside  thereto,  or  the  advertising  of  malt  beverages  intended  to 
be  sold  or  shipped  or  delivered  for  Shipment  or  otbrnwimb^a^ 
duced  into  or  received  In  any  Stote  from  any  place  outside  thereof . 
only  to  the  extent  that  the  law  of  such  State  Imposes  sla^Iar  re- 
quhrements  with  respect  to  the  Ubellng  or  advertising  «f  the  <iase 
Siay  be,  of  malt  beverages  not  sold  or  «i^PPSl«'J?«"3S^'2 
shipment  or  otherwise  intioduoBd  Into  or  recelvied  in  aoeb  Stote 
from  any  place  outside  thereof 

AxMl  the  Senate  agree  to  tbe 


Amendment  numbered  00:  Tb«t  the  Rouae  recede  tr«n  Its  dis- 
agreement to  tbe  asoMMlment  of  tbe  Senate  numbered  09,  and  agree 
to  tbe  same  with  an  amendmmit  as  foUows:  In  lieu  of  the  matter 
propoeed  to  be  striken  out  hf  said  amenrtmimt  insert  the  foUowing: 
"as  will  require  an  accurate  statement,  in  the  case  of  riUtllled 
nirito  (other  than  cordials.  Uqueura.  and  specialties)  produced  by 
bleadli«  or  rectification.  If  neutral  apirlU  have  been  used  In  tbe 
production  thereof,  informing  the  consumer  of  the  percentage  of 
neutral  eplrlto  so  used  and  of  the  name  of  tbe  commodity  from 
which  such  neutral  splrlto  have  been  dlstlUed.  or  in  case  of  neutral 
SDirlto  or  of  gin  produced  by  a  process  of  continuous  distlllaUon. 
^  name  cf  tbe  commodity  from  wbU^  distilled:  (4)":  and  tba 
Senate  agree  to  the  same.  ,^  ^, 

Amendment  numbered  108:  Tbat  tbe  Hoiiae  recede  from  its  dto- 
asreenkent  to  tbe  amendment  of  tbe  Senate  numbered  103,  and 
i^ee  to  tbe  aame  with  an  eT~»«Hiirw>nt  m  foUows:  In  Ueu  of  tbe 
matter  pnMaoeed  to  be  inserted  by  tbe  Senate  amendment  insert  a 
coloD  «^  the  foUowlng:  "  ProcUted  further.  That  nothing  herein 
nor  any  decision,  ruling,  or  ragrilatlon  of  any  X>epartment  oitbe 
Oovemmmt  sbaU  deny  the  right  of  any  person  to  use  any  trade 
name  or  brand  of  foreign  origin  not  presently  effectively  registered 
in  the  United  Stotes  Patent  <MBce  which  has  been  used  by  nx^ 
peraon  or  pi«deoeaK>rs  in  the  United  Stotes  for  a  period  of  at  iMst 
five  yean  last  past,  if  the  use  of  such  name  or  braiMl  is  qualified 
by  the  name  ofthe  locaUty  in  tbe  United  States  In  which  the 
product  is  woduoed.  and.  In  tbe  case  of  tbe  use  of  such  name  or 
teand  on  sm  label  or  in  any  wIverUaement.  if  such  qualification  Is 
as  conspleumM  as  such  name  or  brand  ";  and  tbe  Senate  agree  to 

Amendment  numbend  127:  Tbat  tbe  House  recede  toomJU  <"»■ 
aareement  to  tbe  amendment  of  tbe  Senate  numbered  127.  and 
aeee  to  tbe  aanss  with  an  amendment  as  foUows:  In  Ueu  of  the 
BUttter  proposed  to  be  etrteken  out  by  said  amendment  maert  the 
fc^owlng:  "  as  wUl  require  an  accurate  stotament.  In  the  caas  of 
distuied  splrlte  (oiber  than  eordlala.  Uqueurs.  and  specialties) 
produced  by  blending  or  reetlfloatioo.  If  nei^ral  splrlte  have  been 
used  In  the  production  thereof,  Infonnlng  tbe  consumer  of  the 
percentage  of  neutral  m>irite  so  used  and  of  the  name  of  the  oos»- 
modlty  from  which  such  neutral  splrlU  have  been  distilled,  or  In 
ease  «rf  neutral  4>lrite  or  of  gin  P««»«<>^by  •?»««"  o£~°**°'il: 
ous  distiy«rtk>".  tbe  name  of  the  commodity  from  which  distilled  . 
(4) :  and  the  Senate  agree  to  the  same.  

Amendment  numbered  WO:  That  tbe  House  recede  'rom  Ite 
dlBMieement  to  the  amendment  of  tbe  Senate  numbered  lao, 
and  agree  to  the  same  with  an  amendment  as  follows:  In  lieu 
of  thTmatter  propoeed  to  be  Inserted  by  the  Senate  •aff^"* 
insert  "  Tbe  prohibitions  of  this  subeeetton  and  regulations  tten*- 
under  sbidl  not  apply  to  tbe  publisher  of  any  new^wper.  periodlal. 
or  other  puWlcatlon.  or  radio  broadcaster.  ^inl«»^f«J«*  P",^"!^ 
or  radio  broadcaster  is  engaged  in  touslnees  as  a  distiller,  b^ew«^ 
rectifier,  or  other  producer,  or  as  an  Importer  or  wholesaler,  of 
dlstUled  Btrtte,  wtoe,  or  malt  beverages,  or  as  a  bottler,  or  ware- 
hmui^an^and  bottler,  of  dlstUled  spirits.  direcUy  or  indirectly 
or  tbroucb  an  aOllate.":  and  tbe  Senate  agree  to  tbe  same. 

Amen^ent  numbered  138:  That  tbe  House  recede  from  its 
disagreement  to  tbe  amendment  of  tbe  Senate  numbered  l^^J^^ 
asree  to  the  same  with  an  amendment  as  f<dlowa:  In  the  fifth 
Una  of  said  amendment  strike  out  "  oommlssloa  **  and  Insert 
"Administrator  ":  and  tbe  Senate  agree  to  the  same.    

Amsndment  numbered  146:  That  tbe  Hou»  ««*«»«J*5«  »*•  ^ 
•giwment  to  the  amendment  <*^«>«  e«-J*  »«f'^J,*i  "J 
ame  to  tbe  same  with  an  Mnendment  as  foUows:  In  Ueu  of  the 
mattv  prcpoMd  to  be  inserted  by  tbe  Senate  amendment  inasrt 

the  fcdlowlng:  

••  pMtoeaL  or  puaranau  slcomomc  —?■■•■■ 

"  Sac.  9.  (a)  All  dlstUled  ipirttB,  wine,  and  malt  beveragM  tor- 
fated,  summarily  cv  by  onfer  of  court,  under  any  law  of  the 
united  Stotes.  sbaU  be  deUvered  to  tbe  Secretary  of  tbe  Tteaeury 
to  be  dlq»oeed  of  as  hereinafter  provided.      ^^___  _    ..  j„^„t^ 

"(b)  Tbe  Secretary  of  tbe  Tteasury  abal^  dSapame  at  aU  dlstUted 
^irlts.  wine,  and  malt  beverages  which  have  been  deUvered  to  blm 
pursuant  to  subsection  (a) — 

"(1)  By  delivery  to  su^  Oovemment  agencies  as,  in  his  opinion, 
have  a  need  for  such  distilled  apirlts.  wine,  or  malt  beverages  for 
medicinal,  scientlllc.  or  merhitnfcal  purposes:  or  

"(2)  By  gift  to  such  eleemosynary  instttutlpns  as.  In  bis  opuHan. 
have  a  need  for  such  dlstUled  spirits,  vine,  or  malt  beverages  for 
medicinal  purposes;  or 

"(8)  By  destruction.  _  ^  .....  ^ 

"(c>  Wo  distilled  splrtts.  wine,  or  malt  beversges  which  have 
been  selaed  under  any  law  of  the  Ublted  States,  may  be  dbposed 
of  in  any  manner  whatsoever  except  after  f arfeltiare  and  as  pro- 
vided in  this  section.  ^  _    ^  ^         w.    ,. 

"(d)  The  Secretary  of  tbe  Tteasury  Is  authorlaed  to  m^  all 
rules  and  regulations  necessary  to  carry  cut  tbe  provlstons  of  tbls 

Abdtbe  Senate  agree  to  the  same.  _.       ^^ 

Amendment  ni^bered  150:  That  tbe  House  zwsede  tnm  tta 
--^-^ennent  to  the  amendment  of  tbe  Senate  numbered  150.  and 
to  the  ■^tw*  with  an  amendment  as  foUows:  In  lieu  of  tbe 
propoeed  to  be  Inserted  by  tbe  Senate  amendment  Insert 

the  ff^owlsg:  •  ,.. 

"far  11  Section  610  of  tbe  Revenue  Act  of  1918,  as  amwMlwd 
(U  B  C.,  Supp.  vn.  title  M.  sec.  1810),  is  amended  by  adding  a* 
the  end  thereof  the  foUowlng  new  paragraph: 
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"The  provtelons  of  the  InterniJ-Fe^wiue  1»wb  •ppUnbto  ta 
natonl  wine  duUl  •nply  to  the  aAine  meaner  and  to  the  auns 
SbSTtTrttrue-fniU  ^tae.  which  u«  the  Product  of  nonwl 
•IcohoUc  fermenteUon  of  the  Juice  of  sound  ^V«cltnut^t{ta  - 
S«t  lemoM  end  Umee) .  with  or  wlthoutthejddltlon  of  ^  «n  ^ 
St.  or  dextroee  lugmr  (contHnlng.  r«?>«^*«^  ?2li. wnr^  • 
96  per  centum  of  ectuid  sugar.  ciJjulatedon  •  f^,^>J*  £• 
mimee  of  perfecting  the  product  eccordlng  ^o  sUndwde,  to^  t 
SSout  the*^Uotr  or  .brtrmcUon  of  oth«  ~JbiitMoe^  «c^  t 
M  may  occur  to  the  usual  cellar  t"**""** J^iJ^^fT"*  *  1^  ^ 

"  s«c  12  SecUon  «ia  of  the  Revenue  Act  of  1918.  as  amendi  d 
(TJ.  8.  C.  Supp.  vn.  Utle  26,  sec.  1810),  la  amended  to  rewJ  (a 

*  ""^  «ia.  That  under  each  regulations  and  oOdal  sopaT^ «» 

and  upon  the  glTlng  of  such  notice.  •n5[*»i.,*2»*^  ^?5,^  f 
Mcurl^^  the  Commissioner,  with  the  approral  of  the  Seoetai  r. 
may  preacrlhe.  any  producer  of  wtoee  defined  undo*  the  proirWa  ks 
of  this  title  may  withdraw  from  any  f™"  ?»«""«^<»  Jg^  J* 
bonded  warehouse  grape  brandy,  or  wtoe  spWte.  f or  the  'orttlle  v- 

tlon  of  such  wines  on  the  P«»l«  T^^tT^rtSS J-STS'JSf^  t 
producer  of  dtrus-frult  wines  may  slmUarty  withdraw  dtrus-tw  it 
teandy  for  the  fortlllcatlon  of  cltous-frult  wines  on  the  premu  m 
wSwe  actually  made:  Fttwtded.  That  there  sbaU  be  levied  as  id 
assessed  against  the  producer  of  swSh  wines  or  eittu»-frult  wtoei  a 
tax  (to  lieu  of  the  Internal-revenue  tax  now  impoeed  thereon^  )y 
law)  of  20  cents  per  proof  gaUon  of  grape  brandy,  cltrus-fn  It 
brandy,  or  wine  spirit  whenever  withdrawn  and  *«!>;"*f  .f>^  « 
by  him  to  the  fortlllcattion  of  such  wines  or  eltras-£rult  wires 
d^ng  the  preceding  month,  which  assessment  rtwUJw  P^  ij 
hto  Vlthto  lenmoiShs  from  the  date  of  nottoe  thereof:  ProvU  sd 
further.  That  nothing  contained  to  this  seetioB  shaU  be  eoa- 
atrued  as  exempting  any  wines,  dtnis-ftult  wines,  cordlifs. 
liqueurs,  or  similar  compounds  fiom  the  payment  of  any 

provided  for  to  this  Utle.  ^^ 

-  •  Any  such  wines  or  dtrus-fmit  wines  may.  undsr  soch  ^ 
latlons  as  the  Secretary  may  prescribe,  be  sold  <»  removed 
free  for  the  manufacture  of  vinegar,  or  for  the  production 
*  IMS  than  one-half  of  1  per  centi  m 


hs 


dealc(Aollaed  wines  oootainlng 

of  alcohol  by  volume.  _  „     _^        ^  * 

" '  The  taxee  Impoeed  by  this  seetkm  Aaa  not  apply  to 
boUzed  wtoee  containing  leas  than  one-half  of  1  per  centum 
alcohol  by  volume.'  i 

"8«c.  18.  Section  613  of  the  Revenue  Act  of  1918.  as  ameiH|ed 
(U.  8.  C.  Supp.  vn.  title  26,  sec.  1800  (a)  (2)).  to  amended  by 
scrting  after  ' grape  brandy '  a  comma  and  the  fallowing:  'or  r 
tatotoc  dtms-frult  wine  fortlflad  with  dtms-fralt  btaatfy.' 

"Sk  14.  Section  49  of  the  Act  entitled  'An  Ad  to  i«duoe^ 
revenue  and  equallae  duties  on  Imparts,  and  for  other  purpoa  m  ' 
approved  October  1.  1890.  as  amendsd  (U.  8.  O,  9npp.  vn.  t^Ue 
26:  sec.  1802  (a)),  to  amended  by  toserttng  at  the  end  thereof 
followtng  new  paragraph:  ^^ 

~'The  provisions  of  thto  section  and  ssetkm  48  shall  af  »y 
to  the  use  of  citn»-fnilt  brandy  to  the  preparation  of  f ortfi  ed 
cltrus-fmlt  wlnss  to  the  same  mannar  and  to  the  same  extent 
audi  provtoAons  anply  to  the  use  cf  wine  spbrtta  la  the  f ortlfl  »- 
tion  of  sweet  wines.  e»ept  that  no  brandy  (other  than  a  ettr  o»- 
fruit  brandy)  may  be  used  to  the  fortllleatfcm  of  dtma-fialt 
wine  and  a  eltrus-fyult  brandy  prepared  tnmk  one  kind  of  dl  rus 
ftuit  may  not  be  used  for  the  fortlllcatlon  of  a  cttraKfrait  -^ — 
uiepaied  ftom  another  kind  of  ettras  fmtt  or  for  tbo  fcrtttt 
of  awlne  praparsd  fkam  any  frutt  other  than  ettras  fruit.' 

-8K.  IS.  Osetlea  9au  at  tbo  Bertoed  Statotaa.  as  i 

(U.  8.  C  topp.  vn.  tttio  98,  aae.  1118).  to  ■mwdsd  to 
Mlow:  _  „, 

"'SBC.  8988.  The  niiiiiiiitoslnnM^  of  latVBOl  aowans,  wMh. 
approval  of  the  Seeietofy  of  the  Treasu 

of  brandy  made  esdoilvely  from  i^l^ea,  ^ 

penrs.  plaeapples.  aprlooCs.  bsrrtos.  pbuu,  pimfmwB, 

nnines.  ftgi^  dMnrtoSw  dotss,  or  cttrus  f^vMs  (aic'" 

unss)  tram  aay  provtoioa  of  tbo  tetamal^wfttus 

the  manufietare  of  apfrtts,  saespt  ••  to  th*  tds  ^ 

hto  judgmont  it  may  seam  espsdloBt  to  do  so: 

to  the  maanfacture  of  wlao  or  dtnw-ftutt  wtee,  artlfldal 

enlng  has  bsen  used,  the  wlao.  or  tbo  f»uit  _  . 

theieof .  or  the  ettnw-fkutt  wlao  onj  bo  UMd  to  tbo  dkMIla^lOB 

of  braady  or  ultius  ftutt  braady.  as  tbo  eaw  aaj  bo. 

use  shall  not  prevoat  the  Oommtortnaer  of  latsmal ^-.. 

with  the  approval  of  tbo  Seerttary  of  the  TrMoory.  ftam  OMBtp  lag 
such  <i««*«i^  from  aay  provtoloa  of  tbo  iatamal-iovanue  r 
relating  to  the  maaun^nre  of  splrtta.  cxespt  as  to  the 
thereon,  whoa  to  hto  judfaMDt  It  mar  seam  ospodtoat  to  do 
iind  provided  further.  That  the  dtotlllen  Btoattoaod  to  thto 
tlon  may  add  to  not  leas  than  five  himdred  galloas  (ten  boneto    . 
grape  cheeae  aot  more  than  ftve  huadred  faDooa  of  a  sugar  •  iu 
tlon  made  from  cane.  beet,  starch,  or  oom  sugar.  96  par  esnt  um 
pure,  such  soltition  to  have  a  saoeharine  strength  of  aot  to  on  eed 
10  per  centum,  and  may  ferment  the  resultant  mlztuxe  on  a  wb  isry 

or    distUlcry    i iilsss.    and   sudi   fermoatod   product   sbaU    *^ 

regarded  as  distilling  materlaL' " 

And  the  Senate  agree  to  the  same. 

Amendment  nxmbered  151 :  Hist  the  Iliouee  recede  from  Its  |lis- 
agreement  to  the  amendment  of  the  Senate  numbered  161. 
agree  to  the  same  with  an  amendment  aa  follows:  In  lien  of  — 
matter  propoeed  to  be  Inserted  by  the  Senate  amendment  Isiert 
the  following: 

"  Sac.  16.  (a)  Section  1  of  the  act  of  March  8.  18T7.  as  amex  ded 
(T7.  S.  C  Supp.  vn.  sec  1250) .  to  amended  by  striking  out 


^.y*^— rfnig  10  to  number  to  any  one  collection  dtotrlot  ,  and  by 
lnsertl]«  at  the  end  of  such  section  the  following  new  paragraph: 
"  •  Se  Commissioner  of  Internal  Revenue,  imd»  such  r^ula- 
tlons  as  he  may  promulgate  from  time  to  time  with  the  a^roval 
of  the  Secretary  of  the  Treasury,  may.  to  hto  discretion,  est^llsh 
such  warehouses  adjacent  to  dlstUlerlee.  and  may,  in  hto  dtocretlan. 
pomlt  the  removal  of  brandy  directly  from  the  distillery  to  such 
wuehouses.  and  from  such  warehouses  to  the  distillery  warehouse 
of  the  producing  distiller.'  ^  ^  ,^  « 

"(b)  SectlonM  of  the  act  of  August  27.  1894,  as  amended  (U.  S. 
C,  Supp.  vn,  sec.  1266).  to  amended  by  striking  out  'not  i»ceed- 
ing  10  to  number  to  any  one  collection  district  ,  and  by  to- 
sertlng  at  the  end  of  such  section  the  foUowlng  new  paragraidi: 
"  •  The  Commissioner  of  Internal  Revenue,  under  such  regula- 
tions as  he  may  promulgate  from  time  to  time  with  the  ^V^"^ 
of  the  Secretary  of  the  Treasury,  may.  to  hto  discretion,  esUbltoh 
such  warehouses  adjacent  to  distilleries.  »nl™»y'  ^^*iJ«„«"**J- 
tton.  permit  the  removal  of  spirits  dlrecUy  from  the  distillery  to 
such  warehousee,  and  from  sudi  warehouses  to  the  distillery  ware- 
hotae  of  the  producing  distiller.' " 

And  the  Senate  agree  to  the  same.  

Amendment  numbered  153:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  U8.  rad 
agree  to  the  same  with  an  amendment  as  f<Mlows:  In  liou  of  the 
matter  propoeed  to  be  inserted  by  the  Senate  amendment  Inecrt 
**  17  **;  *»"i  the  Omatfi  agree  to  the  same. 
That  the  Senate  recede  from  ite  amendment  to  the  tltlo. 

B.  li.  DouaBTOW, 
Saicusl  B.  Hn.i., 
TBOS.  H.  Cuixar, 
Allxw  T.  TiSAirwAT, 
Isaac  Bacbasacb. 
JTsiuvers  on  the  part  of  the  Bouet. 
Pat  Hawwow. 
WtuLXAM  H.  KnfO. 
Waltb  p.  OaoooB, 
Booatr  M.  La  PoixBrra.  Jt« 

JUSB  H.  ItRCALF, 

jrono^ers  on  the  part  of  the  Senate. 


to 
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Ths  managers  on  the  part  of  the  House  at  the  conference  on 
the  dtoagreetog  votes  of  the  two  Houses  cm  the  amendment  of  the 
Senate  to  the  blU  (H.  R.  8870)  to  further  protect  the  revenue  de- 
rived ttom  distilled  q^ts.  wine,  and  malt  beverages,  to  regulate 
totm state  *"«*  foreign  commerce,  and  enforce  the  postal  laws  with 
nmect  thtfeto.  to  enforce  the  twenty-first  amendment,  and  for 
other  puipoees.  submit  the  following  statement  to  explanation  of 
the  effect  <rf  the  action  agreed  upon  and  recommended  to  the 
aooompanylng  ccmferenoe  report: 

On  amendment  no.  1:  Thto  amendment  changes  ths  short  title  of 
tbe  act.    The  Senate  lecedea. 

Ob  fmt«v«»~^t  no.  2:  Tbe  House  bfll  created  tbe  Pederal  Alcohol 
Admintotratlaa  as  a  dlvlston  to  tbe  Tteosory  Department.  The 
Administration  was  to  be  headed  by  an  Administrator  i^rpototed  by 
tbe  Presldant,  by  and  with  the  advloe  and  consent  of  the  Senate. 
AppolBtBMats  of  oBJfftrr  aad  employees  by  the  Admintotritor  were 
to  bo  made  wttbout  regard  to  the  dvU-oervloo  laws  and  tbe  Classl- 
flcsttoB  Act  of  1928.  as  aawndod.  but  tbeir  eompeaaatloB  was  sub- 
Jset  to  tbe  i^iproval  of  tbe  Secratary  of  tbe  Tmtnrj.  An  rules 
aad  fegulatlams  praacrlbed  by  tbe  Admlalstrator  w«ro  sobjset  to 
the  approval  of  tbe  Secretary  of  tbe  Tloasury.  Tbe  Soaate  amoad- 
mant  esfaWtHtos  to  Ilea  of  tbe  VMoral  Alootaol  AdnyalstratloB 
BKDvldsd  to  tbe  Boom  bin  aa  ladMsadoat  agsacy  to  be  kaowa  as 
thm  -  «^Mfai  Aleataol  fimiimlsslnn  "^  to  bs  eomoossd  of  tbrso  oom- 


tax 


Aleobol  l^rmmfrrlTi  "^  to  be  ooaipossd  of  tbrso 

poiatod  by  tbe  Prsrtdsat.  by  aad  wltb  tbo  advlos  aad 
of  tihs  Seaato.  It  provides  that  aot  aiors  ttiaa  two  BMm- 
of  tbo  OoouBlsikm  ifaall  bo  Btombsrs  of  tbe  saoM  political 
por^.  Tbe  *'nf~*"»*"^  fortbar  ptovldss  that  oae  of  tbo  Ooouato- 
Soaars  iban  be  ctaabnaa  of  tbe  OonuaisBloB  aad  tfiaU  bs  its  eblef 
SMOottve  oAosr:  aaoOior  Oommisstoaer  rtian  be  vies  etaalnnoa  of 
tbo  OoauBtortoa;  aad  a  tblrd  Ooouitoslonsr,  who  tfMdl  bo  a  lawyor, 

rtian  be  fsasral  wsl  of  tbo  ComaUorioo.    Uador  tbo  Soaato 

aaMBdmoat.  appototoaoats  by  tbo  Ooauatosloa  an  made  wttboot 
rsfMd  to  tbo  dvU-swvloe  laws  but  sobjset  to  tbo  OlasslfleatloB  Act 
of  1838.  m  amonrtsd.  aad  aay  oiBosr  or  employw  toeoiTlaf  a  salary 
at  tbo  rate  of  88je00  or  mors  per  aaaum  to  rsquliod  to  bo  appoiated 
by  tbe  PrMldsat,  by  wad  wttb  tbe  adylos  aad  ooassat  of  tbe  Ssaato. 


not 


An  oatosrs  aad  siBPloyees  of  tbe  Conuatosloa  reealvlag  loss  salwy 
are  to  bo  lypoiated  by  ths  Ccmmlssloa.  aad  tbo  OaauBtoaloB  to  to 
pcosertbo  tbo  duttos  of  aU  Its  ofloers  aad  employoes  breapsotlya  of 
tbeir  Btotbod  of  appototment.    Tbe  Senate  raeedea. 

On  amendmento  nos.  8,  6.  6.  7.  8.  9,  10.  11.  12.  17.  91.  28.  97.  99. 
80.  81.  82.  88.  84.  86.  86.  44.  46.  46,  47.  48.  50.  51.  52,  58,  54.  66. 
58.  89.  60.  61.  62.  88.  64.  65.  66.  67.  68.  60.  70.  71,  72.  74.  76.  77. 
87.  96.  96.  107.  110.  113.  115.  116.  117,  118.  120.  122.  124.  125. 
181.  184.  186.  138.  189,  140.  141.  148.  146.  148.  149.  and  164:  These 
amendments  are  clerical  amendments  made  neceeeary  by  reason  of 
Senate  amendment  no.  2.  The  Senate  reoedee  to  conformity  with 
the  action  on  amendment  no.  2. 

On  amendment  no.  4:  Thto  to  a  clerical  amendment,  and  tho 
Boose  recedes. 

On  amendment  no.  13:  The  Sexutte  amendment  authortoea  tho 
Commlssiaa  to  make  tovestlgatlons  and  studies  with  respect  to 
various  pbssee  of  the  alcoholic-beverage  industries,  or  with  respect 
to  matters  necessary  for  the  performance  of  its  powers  and  duties, 
to  report  thereon  to  the  President  and  the  Congress  from 
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time  to  ttane.  together  with  Its  reoommendatlons.    The  House  bin 
bad  no  Tl^"*''  provision.    Tbe  Senate  reoedee. 

On  amendment  no.  14:  The  Senate  amendment  provldee  that 
the  Conuntoston  shaU  make  an  annual  report  to  Conferees  and 
Indude  thereto  the  nsmee  and  ocnnpensation  d  all  persons  em- 
I^oyed  by  the  Cfmunlssion.  The  House  blU  had  no  similar  pro- 
Tision.  Tbe  House  recedes  with  an  amendment  placing  such  dutlee 
on  the  administrator. 

On  amendments  nos.  15,  16,  18.  19.  94,  85.  87.  39,  78,  79,  80,  81, 
82.  83.  89,  90.  01.  92.  94.  97.  101.  102,  106,  108.  109,  112,  114.  119, 
123,  126  155,  and  157:  The  House  bill  covered  beer  and  other  malt 
beveragee  and  its  provislcois  implied  to  brewers  and  importers  and 
wholeeale  dlstributars  of  such  malt  beveragee.  except  that  brewers 
were  exempt  from  the  provtslons  of  the  House  bill  requiring  basic 
permits.  The  effect  of  these  Senate  amendments  to  to  exempt 
brewers,  importers,  and  wholesale  distributors  of  malt  beverages 
from  aU  provisions  of  the  bill. 

TTie  conference  sgreement  retains  the  provtolon  of  the  House 
MU  under  which  Importers  and  wholesalers  of  malt  beverages  are 
required  to  have  permits.  The  conference  agreement  applies  tbe 
trade-practloes  provisions  of  the  biU  to  malt  beverages  with  a 
modification  under  whldi  sudi  provtolons  are  to  apply  to  trans- 
actions between  a  brewer  or  other  dlrtrlbutar  outside  a  State  aad 
a  retailer  or  trade  buyer  in  a  State  only  to  the  extent  that  tbe 
State  it«nvM«w  ifTniiar  requiremcnto  on  the  same  clsssrii  ofpersons 
^T**!  with  respect  to  the  same  transactions  withto  the  State  and 
under  which  the  requirements  of  the  bill  with  reqwct  to  labeling 
and  adverttolng  are  to  N>Ply  to  persons  outside  the  State  to  respect 
of  their  products  shipped  toto  or  advertised  to  a  State  only  to  the 
extent  that  the  State  Imposes  similar  requirements  to  similar 
cases  withto  the  State.  The  conference  action  to  aocompltoh  thto 
result  consists  of  the  House  receding  with  an  amendment  on 
amendment  no.  79  azid  the  Senate  receding  on  all  the  other 
amendments. 

On  amendments  noa.  90  and  22:  Under  the  House  bUl  the  re- 
quirement that  ImpcHters  and  persons  engaged  to  the  busineas  of 
^itiiHi^  q>irlts,  producing  wine,  rectifying,  or  blending  dlstUled 
spirits  or  wtoe.  ac  bottling  or  warehoudng.  and  bottling  distilled 
spirits  mtst  have  a  tiasic  pormlt  to  engage  to  operations,  became 
elfectlve  60  days  after  the  enactment  of  the  act.  Tlw  Senate 
amendment  provides  that  these  requirements  shaO  tw  effective  60 
days  after  such  date  as  the  majority  of  the  Commtoslofi  first 
appototed  takes  office.  The  House  recedes  on  both  amendments 
with  amendments  rh^"g<"g  "  Commission  "  to  "Adminlstrstor." 

On  amendment  no.  26:  The  House  bill  provided  that  the  require- 
ment  that  whcdeeale  distributors  must  have  a  basic  permit  to 
engage  to  <H[)eratlans  should  take  effect  January  1.  1986.  The 
Senate  amendment  provldea  that  thto  requirement  shaU  take  offtoct 
March  1.  1936.    Tbe  Bouse  recedes. 

On  amendment  no.  28:  The  House  bill  provided  that  applicants 
for  a  basic  permit  (other  than  those  entitled  thereto  as  a  matter 
of  right)  should  not  be  entitled  to  the  permit  If  it  were  found 
that  the  applicant  had  withto  6  years  prior  to  the  date  of  applica- 
tion been  convicted  of  a  felony.  The  Senate  amendment  •aaM*^^ 
additional  requirement  that  the  applicant  must  not  have  been 
convicted,  to  such  period,  of  a  vloUtlon  of  a  Pederal  Uw  relating 
to  liquor,  indudlng  the  taxation  thereof,  irreqtoctlve  of  whotber 
the  vKAktkm  eon^tnted  a  fdony.  The  House  recedes  with  an 
amendment  provldtiv  that  the  applicant  must  not  hove  bssa 
ooonctod.  wttbto  a  period  of  8  years  prior  to  data  of  vpUcaOon. 
of  a  misdemeanor  uadcr  any  Pederal  law  rilatlag  to  liquor,  ladud- 
ing  tbe  taxation  thereof.  _         __ 

OB  aaMBdmeats  aes.  88,  40,  41,  42,  and  189:  Tbe  Bouse  bm  pro- 
Tided  that  ^itT*fM*««  spiftts  eould  be  distributed  wttboot  laslilulloB 
to  barms,  casks,  or  ksgs  made  of  wood,  if  tbo  ooatatasr  bad* 
capacity  of  1  wine-gallon  or  awre.  Thto  authority  vi  •"— — 
so^eet  to  aa  oseeptloB  to  tbe  eoss  of  dtotrlbutlon  into 
ta  wbicb  tbo  ttso  or  solo  of  aay  saeb  barrel,  cm 
hlMtod  by  tbo  law  of  tbo  Stole.    Tbo  »»«"  "L-i^i 

that  a  loetoieat  of  balk  goods  sboold  aot  be  onttUod  to  ^ ^- 

repackago  the  butt  dtotflled  spirits  for  sale  or  resale  ia^foMos  or 
other  containers  toteadod  to  reach  tbe  eoasunior  oalaoi  ttobom«- 
woo  a  dtotinar.  loeMflor  of  dtotlUod  ^Mts.  •.l^'aoooMfMaf  a 
fyfu^^i^  warobooss  quaUflsd  oodsr  tbs  intsraal-revoaas  laws,  or  a 
class  8  bonded  warsfiooss  quabfied  uadsr  the  awtooas  teiij^ 
a  basle  pmatt.  or  wm  a  proprlotor  of  aa  lndastrlal-riortictjH«Bf. 

or  was  aa  aftaey  of  »  ■loto  or  aay  Po4«2i  J?^^IStS?  ^SSS 
Tbs  Bouso  MU  fortbar  pcovtdod  that  a  rsdplent  of  balk  dlotUlod 
mlrits  Should  aot  dl«oass  ths  dtoUUod  ipinte  for  sals  ualsss  soeb 

^SwSi  was  a  bona  flS  hotel  <*,J^^^i^^f''^S!U::°S^'7L^ 
BMde  to  tbo  Bouse  bin  reoognlMag  that  a  wbolesslsr  of  dtottUed 
Vtrlts  ooold  qualify  as  a  reottflor.  but  prohibiting  a  retailor  from 

**iS!S?S;todments  aos^40.  41.  aad  42  •«1«»^"«LSL2^ 
provtilons.  Senate  amendment  no.  182  makes  It  unlawfai  for 
imy  person  to  seU  or  offer  to  eell.  oootract  to  eell.  ot  otaetwias 
SJxSe^i  dtotiued  splrtts  to  containers  bavtog  a  q^goctty  to 
•xcMH  (tf  1  sallaa.  axont  imder  regulations  of  tbe  OooHniMon 
todciSrt.  or  to  a  «stiner  or  recSfler  (indudlng  a  wbolsaaler 
who  qu^lflee  as  a  rectifier)  of  distlUed  spirits.  persoB  opsnt- 
ta^a  bJSded  wawboose  oador  tbo  totomal-reveMO  tewor  a 
dMS  8  imted  wanbouss  qualtflad  under  tbo  customs  lsw%  a 
wine  maker  for  the  fortification  of  2J»^  »  J25«*22SL  i^ 
todustrlal-alcohol  plantjOr  an  syncy  of  *5«  ^E^L^SSSiSS 
State  or  poUtioal  mbdMsion  thereof.  ^^  «2«*?JS2?*ISS 
also  maksalt  wriMrfvt  for  aay  penon  to  import  dlMllad  -vLlU 
to  bulk  uBlom  be  to  one  of  tbo  Urtabovo  i»sdflsd  or  oaloM  for 
sale  to  or  «••  by  oae  of  soob  pcnnas.    Tba 
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farther  makea  unlawful  tmnsaifftlona  to  warrtKiaas  reoslpts  cov- 
ering spirits  to  bulk  untoss  tbo  portlealar  receipt  tochides  i 
its  tOTia  a  requirement  that  tbe  wardMMBomaa  abidl.  before 
Uvety  of  tbe  dlstined  spirits,  porauaat  to  the  ddlvery  of  tbe 
reodpt.  package  them  to  bottlee  labded  and  marked  to  accord- 
ance wl^law.  or  deUver  tbom  to  balk  only  to  persons  to  whom 
It  to  lawftd  to  seU  or  otberwlse  dtopooe  of  dlstined  nlrltB  to  bulk. 
1.  e.,  the  persons  to  tbe  list  above  ^edfled.  The  Senate  amend- 
ment further  provldee  that  it  to  unlawful  for  any  person  to 
bottle  dtotiUed  spirits,  or  parage  or  repackage  distlUed^trlta 
to  bottles,  unices  the  bottler  to  a  person  to  whom  it  to  lawfta  to 
sen  or  otherwise  dispose  of  dtotlllod  spirits  to  bulk.  1.  e..  a  pennB 
to  the  list  above  apedfled.  A  ortndaal  penalty  of  86.000  jy  te- 
prtsonment  for  not  more  than  1  year,  or  both,  to  provided  for 
the  violation  and  aU  dtotnied  splrtts  and  tbe  containers  thereof 
with  reepect  to  which  a  vHdatkm  ocears  are  f orf  dted  to  ths 
United  Statee. 

Senate  amendment  numbered  88  makes  oboervanoe  of  the  bulk 
sales  requlrenkRits  as  set  forth  to  Senate  amendment  numbered 
182  a  eondttkm  of  a  basic  permit  tosued  under  the  WU.  Tbe  Bouse 
reoedee  on  amendments  numbered  88.  40,  41.  and  42.  and 
with  an  amendment  on  189  changing  **  Oommlaston  "  to 
totrator." 

On  aaiendments  noa.  48.  40.  66.  87.  and  75:  Tboae  are  deileal 
amendments  «^H«T^g«wg  paragraph  letters.    ICbe  Booss  recedes. 

On  amendment  no.  78:  Thto  to  a  darlfylag  amendment, 
tbe  Booee  recedes.  

On  amendment  no.  84:  Thto  amendment  excepts  from  the  tied- 
boitoe  prohlMtlons  s^pis  not  exeoedlng  8100  to  aggregate  value  to 
any  retailer  to  any  calendar  year.  Thto  to  ao  curresponding  ex- 
ception ta  the  BOuse  bin.  Tbe  Seaate  recedes. 
^On  ameadmenta  noa.  88  aad  88:  Amendmeat  aumbered  85  ex- 
cepts from  the  ttod-bouse  prohibitions  "  advertlsbag  spedaltleo 
aad  crH>ble  arte  advertldng  Items  of  paper  or  paperUke  «ub- 
stsoee."  Amendment  numbered  86  akafees  a  derleal  amendment 
ta  ooaneetlon  wltti  amendment  aombered  86.    The  Senate  reoedee. 

On  amendment  no.  87% :  tbs  BOose  bUl  provided  to  the  tled- 
bouee  prvthlbition  that  credit  to  exoees  of  the  period  iisual  and 
custon^y  to  the  Industry  for  the  particular  dass  of  transaetiona 
oould  not  be  extended  to  tbe  retailer.  Tbe  Senate  amendnMOt 
Btnkee  out  "  to  tbe  Industry."    Tbe  Senate  reoedee.  

On  amendment  no.  88:  The  Bouse  bin  provided  that  Use  ttod- 
bottoo  prohibition  against  exeemfve  eredlts  to  retailers  should  bo 
subject  to  legnlatloBS  of  the  enforcement  agency.  The  Senate 
amendment  strtkss  out  the  requirement  ao  to  regidattans.    Tbo 

On  amendaient  ao.  98:  Tbto  amendment  provldea  that  tbe  re- 
strletloai  to  tbe  "  oonsignmeBt  saloi "  soboeetloa  sbaU  not  evs^ 
to  transacttons  tovolvlng  soMy  tbo  bona  fide  return  of  rasr- 
^.fi^n/i«—  for  ordinary  and  usual  ctaiinwirclal  reasons  arising  sfter 
the  mtri*hfw<««—  hse  been  edd.  The  Booee  wn  contained  ao 
oorrBRwndtog  provision.    The  Bouse  rsjoodes.        ^  ^  ^  ^    _.._. 

On  amendnwBt  no.  98:  Tbo  Boose  MU  provided  tba*  the  rego- 
latlons  of  tbe  eof oseeawat  OBsaey  as  to  tafonastlve  laheWng 
sboold  provide  tbe  oonotuasr  with  adeqoate  laformotloa  as  to 
ttie  maaufactorer  or  bottler  or  Importer  of  tbe  portlealar  prodoet. 
The  Seaate  amendment  provides  that  ta  ease  of  domestically 
bottled  good*  tlM  mftiI«Moa  AaU  rMiolro  tbo  bibel  to  abow  tto 
aams  of  tbe  maaofactorer  or  bottler  or  distrlbotor.  sad.  ta  tbo 
oaoe  of  taqwrted  prodaets,  abow  tbo  aaaw  of  tbo  foreign  msao- 
faetorer  aad  tbe  dooMstle  Importer.    Tbo  Beaato  rsosdea. 

On  amsadmeats  aeo.  98.  100.  100,  197.  198.  aad  190:  Tbo  Boaw 
bm  provldod  tbst  tbs  rmtfatloBS  of  tbs  oaf  oresmoat  ofVicT  wltb 
rccsfd  to  tbs  toformsttve  labsUac  and  adverttotaf  of  dMtllod 
spMts  provlds  that  ta  tbo  eaoTof  dtotttlod  sptctts  (otbor  tbaa 
MTdlals.  nqooors,  aad  spoetattloi)  Xbm%  to  otat*!  oo  tbo  IM  or 
ta  tbo  •dvertlssmeat,  as  tbs  eao*  ailgbt  to.  tbo  psreoBtopi  of  tto 
aootral  spirits  ossd  ta  tbo  prodaetlaB  ttonof  aaa  ttio  aamo  of  tto 
oooimMWy  from  wblcbttonotttnliplrtts  won  dtoCffiod.    Tto  |^ 

i^ pnetat ot eeSuanom dMOmtm.  TtoproyMoas did aoC applir 
to  stcalgbt  aootrtf  spwto  or  aleobol  prodaosd  by  proem  of  eea- 
tteooos  dtottOatloB.  Tbe  tonets  amandmeets  taoocporats  tfailfy- 
tag  arovMonsoMiktaf  fteertatatbattto 


i 


t  rssalTNBeBts 
dieuaaUen,  as 


to 


to  smigbt  Botttral  spMta  or  aleobol  prodaead 

ooattaaowdletillaaoa.   In  addttlOB.tbe  floaato 

It  door  that  It  to  aiaadotory  opoo  tbo  eaforesaMi 

tosos  legalaaaas  of  tbto  tafonaattfe  ebanotar  aad  tbai'ta 

aeotnl  iplrMa  laado  from  two  dlffiwwnt  oonwnortttloa  are  tnrtaded 
ta  tbo  iirodQet  tboa  tbo  peresatagr  — -^  *~—  —^  -~^  ''-~- 
modtty  tfudl  to  stated. 

Beaato  ■"'*«~«"'*"*  ao.  106  further  stoeldes  tbat  tto 
tifloe  of  tbe  ooauntoslon  wltb  ttepatik 
at  khnttty  tftaU  pnabflUt  tbs  dsslgnatlnii  of  aay 
aeotnl  q^btts  or  as  aay  type  of  wbtotar  or  ^  *»_^ 
OSS.  If  £s  aeutral  nixfts  ussd  ta  BMiktag  tbe  prodoet  — 
tffled  ftam  materlato  otbar  tban  smlB.  Tbto  rsqalrmeat  appUae 
to  asotral  spinie.  wbtoky.  aad  gte  peodooed  by  a  prosass 
of  conttauous  dtotinatlea.  as.  weD  m  *»  «ta  or^  ^g^ 

.y4i«m^  tbat  tbe 

tbe   aot.    to 

wiat"  etbyl '  •'ga'*"^  ^ 

tto  z^auttlona  •"-■"'■'^'t  aad  wblcb  problMt 


Tto  Senate 


14568 


CONGRESSIONAl .  RECORD— HOUSE 


I 


of  whisky,  neutral  iplrlU.  or  gin.  aa  such,  unleaa  produced  frtw  i 
grain  The  Senate  recede*  on  amendmenta  nos.  100  and  la  i 
which  make  changes  In  numbers  In  connection  with  amendment  i 
nos.  105  and  129.  The  effect  ol  the  conference  agreement  to  t  > 
insert  the  substance  of  the  House  provisions  with  the  addiuoii 
thereto  of  provisions  similar  to  thoee  in  Senate  amentovent  i 
no*.  105  and  129  under  which  the  requirement  is  imposed  ins  c 
there  be  a  statement  of  the  commodity  from  which  neutral  spirit  i 
or  ein  produced  by  continuous  distiUation  is  produced. 

C^  amendment  no.  103 :  This  amendment  provides  that  notmn  c 
In  the  act  or  any  decision,  rtiling.  or  regulaUon  d  any  depart- 
ment of  the  Government  shaU  deny  the  right  erf  any  person  to  \M » 
any  trade  name  or  brand  of  foreign  origin  not  presently  effective]  r 
registered  in  the  United  States  Patent  Office  which  has  been  use  1 
by  such  person  or  predecesBcvs  in  the  United  States  for  a  perlo  1 
of  at  least  5  years  last  past.  The  Hoiue  bill  had  no  correspondla  { 
provision.  The  Hoxise  recedes  with  an  amendment  inaerttng  t*B 
substance  of  the  Senate  pKwision  but  adding  a  llmitatUm  thi  t 
If  such  a  name  or  brand  Ls  used  It*  use  must  be  qxiallfled  by  tt  e 
name  of  the  locality  in  the  United  SUtes  In  which  the  product  s 
produced  and  on  labels  and  in  advertising  thU  quallflcatlon  mui  t 
be  as  conspicuous  as  the  name  or  brand  itself. 

On  amendments  no*.  104  and  146 :  The  House  bill  proTlded  thi  t 
no  per?^on  should  remove  from  Oovemment  cxutody  after  purcbai  e 
at  a  Government  sale  any  distilled  spirits,  wine,  or  malt  beverage  • 
In  bottles  to  be  held  for  sale,  until  such  bottle*  are  package  1. 
marked,  branded,  and  labeled  in  conformity  with  the  labeliig 
requirement*  of  the  bill.  Senate  amendment  no.  104  »trlk<  a 
out  these  provisions.  Senate  amendment  no.  146  provide*  thit 
distilled  spirits  and  wine  forfeited  or  condemned  shall  n  t 
be  sold,  or  otherwise  disposed  of.  but  shall  be  destroyed;  exce  »t 
that  any  such  distilled  spirits  and  wine  certified  by  Ooiremxneut 
chemists  to  be  of  a  quality  equivalent  to  United  States  Pha - 
macopoela  quality  or  suitable  for  medicinal  purpose*  shall  be  dl  h 
poeed  of  by  the  Suirgeon  General  of  the  United  States  Publ  ic 
Health  Service  to  hospitals  operated  or  maintained  in  whole  or  n 
part  by  the  United  States,  for  use  by  them  for  medicinal  purpos  » 
only. 

"nie  conference  agreement  on  tunendment  no.  146  inserts  a 
provision  under  which  distilled  spirits,  wine,  and  malt  beveragie 
forfeited  summarily  or  by  order  of  court  are  to  be  delivered  » 
the  Secretary  of  the  Treasury.  He  to  to  dispose  of  them  by  dell  r- 
erlng  them  to  Government  agencies  for  medicinal,  scientific.  Mr 
mechanical  purposes,  but  it  they  have  no  need  fat  tbem.  by  glvt  ig 
them  to  charitable  institutUHis  txx  medicinal  purposes.  Any  arll- 
cles  which  are  not  ao  disposed  of  are  to  be  destroyed  by  the  Se;- 
retary  of  the  Treasury.  Previous  contrary  authorizations  are  r  t- 
pealed  and  the  Secretary  to  given  power  to  prescribe  niles  aiid 
regulations  to  carry  out  the  section. 

The  House  recedes  on  amendment  no.  104  relating  to  labeling 
after  Oovemment  sale  in  view  of  the  Insertion  of  the  provlsKa 
prohibiting  Government  sales. 

On  amendment  no.  Ill:  The  House  bill  provided  that  the  tt^ 
qiiirements  for  certificates  of  label  approval  should  become  effect!  re 
not  later  than  January  1.  1936v  The  Senate  amendment  provM  m 
that  these  reqtiirements  shall  become  effective  not  later  thi  ld 
March  1.  1936.     The  House  recedes. 

On  amendment  no.  121 :  Thto  to  a  clerical  amendment.  T  i» 
Eoxise  recedes. 

On  amendment  no.  ISO :  Thto  to  a  clarifying  amendment  ai  \A 
makes  certain  that  the  prohibitions  with  regard  to  false  advert!  ■- 
Ing  and  the  requirements  as  to  InformaUve  advertising  shall  n  >t 
apply  to  the  publisher  at  any  newspaper,  periodical,  or  other  pu  >- 
llcatlon.  or  radio  broadcaster  unless  such  publisher  or  radio  teoa  1- 
caster  to  engaged  in  publishing  the  newqiaper.  periodical,  or  oUi  bt 
publication,  or  in  transmitting  radio  broadcasts,  to  engaged  In  t  le 
distilled  spirits  or  wine  indiistry.  directly  or  Indirectly.  The  Hov  m 
recedes  with  an  amendment  applying  similar  provtotons  In  the  a  w 
of  malt  beverages. 

On  amendments  nos.  133.  137.  147.  and  153:  These  are  cleri<al 
amendments  changing  section  numbers.  The  Hoiise  recedes  ( m 
133.  137.  and  147.  and  with  an  amendment  making  a  fnrtti  sr 
change  in  the  number  on  153. 

On  amendment  no.  135 :  The  House  blU  provided  that  viol  ft- 
tions  of  the  act  could  be  compromised  by  the  enforcement  agen  zy 
at  any  time  prior  to  the  commencement  of  court  proceedings  wl  ih 
respect  to  the  violation.  The  Senate  amendment  provides  tl  is 
power  of  compromise  can  be  eserdaed  either  before,  pending,  or 
after  completion  of  court  proceedings.    The  Bouse  recedes. 

On  amendments  nos.  143  and  144:  Theee  are  clerical  amenl- 
ments;  and  the  House  recedes. 

On  amendment  no.  150:  The  Senate  amendment  applies  to 
eltrus-fnilt  wines  the  provisions  of  tntemal-revenue  laws  a;>- 
plicable  to  **  natural  "  grape  wine.  It  also  permits  the  wlthdrait  al 
of  citrus-fruit  brandy  and  use  of  It  for  the  fortUicatlon  of  dtn  •- 
fruit  wine — applying  in  soch  case  the  same  tax  (30  cents  a  pre  ctf 
gallon)  as  in  the  case  of  gnpe  brandy  for  fortUicatlon  of  gra  » 
wine.  The  amendment  makes  the  necessary  amendment  to  t  le 
provisions  of  law  undCT  which  llqtieiirs.  cordials,  or  similar  ea  i- 
pounds  are  taxed  if  grape  brandy  to  tiaed  therein  so  that  tlM  n 
provisions  will  apply  with  respect  to  dtrtis-frait  wines  forttllKl 
with  citrus-fruit  brandy.  Ttie  amendment  makes  ^pllcable  to 
the  fortification  of  eltru»-ftiilt  wines  with  dtms-fnUt  brandy  tpe 
provisions  of  law  relating  to  forttflcstlon  of  grape  wlnas  with  f 
brandy  but  limits  the  piofiakm  so  that  a  dtnw-fmit  brandy  vofif 
be  used  only  for  the  fortlfleaMon  of  a  dtms-tnilt  wine  prodmyd 
from  the  same  fruit:  e.  g..  orange  brandy  maj  be  used  only 
ftortlflcatkm   of   orange   wlas.    dtms-trnlt-tanakly   dtrtfflera   aid 
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date-brandy  distillers  may  be  exempted  by  the  Secretary  of  the 
Treasury  from  certain  provisions  of  law  relating  to  the  manu- 
facture of  such  brandies  a*  in  the  case,  under  preeent  law.  of 
dtotlllers  of  ^ple  brandy  and  other  frvUt-brandy  distillers. 

The  amendment  also  exempt*  cltrus-frult  wine  makers  and 
other  wine  makers  (in  the  same  manner  a*  in  the  case  of  grape 
wine  makers)  from  the  special  tax  upon  wine  makers  If  they 
sell  wine*  of  their  own  production  where  ihtj  are  made  or  at 
the  wine  maker's  general  business  ofBce. 

The  amendment  also  makes  clear  that  where  manufact\irlng 
chemist*  or  flavoring  extract  manufactiorers  use  recovered  alco- 
hol or  spirits,  they  may  be  again  used  only  in  the  making  of 
medicine*  or  flavoring  extracts  of  the  same  kind  In  which  they 
are  first  tised.  ^         ^         ,  _.^ 

The  House  recedes  with  an  amendment  which  makes  clarify- 
ing changes  and  which  excepts  lemons  and  limes  from  the  ap- 
plication of  the  Senate  provision.  The  conference  agreement 
also  omits  the  provisions  relating  to  business  ofllces  of  a  wine 
maker  and  to  the  use  of  recovered  alcohol  In  flavoring  extracts 
and  medicines. 

On  amendment  na  151 :  Thto  amendment  strikes  out  the  limita- 
tion on  the  number  of  warehoiises  which  the  Commtosloner  of 
Internal  Revenue  may  establish  In  any  ons  collection  district  for 
the  storage  of  fruit  brandies  and  spirits  dtotUled  from  materiato 
other  than  fruit.  It  also  provides  that  in  the  discretion  of  the 
Commtosloner  of  Internal  Revenue  such  warehouses  may  be  estab- 
lished adjacent  to  dtotllleries,  and  further  that  he  may  in  hto  dis- 
cretion permit  the  removal  of  brandies  and  spirits,  as  the  case  may 
be.  directly  from  the  distillery  to  such  warehoiises.  and  from  such 
warehouse*  to  the  distillery  warehouse  of  the  producing  distiller. 
Tlie  House  recedes  with  an  amendment  which  omits  the  preamble 
and  makes  clerical  changes. 

On  amendment  no.  152:  Thto  amendment  changes  the  method 
of  'evylng  and  collecting  the  tax  on  distilled  spirits.  Under  the 
present  law.  the  tax  to  paid  by  the  dtotiUer  or  Importer.  Tlie 
amendment  imposes  the  tax  on  the  retailer  and  provides  that  it 
shall  be  collected  at  the  time  of  its  first  retell  sale.  The  retaU«r 
to  required  to  affix  to  the  bottle  or  other  container  of  dtotillcnl 
spirits  stamps  denoting  the  quantity  conteined  therein  and  evi- 
dencing payment  of  all  internal-revenue  taxes,  and  of  all  cus- 
toms duties.  The  amendment  further  provides  that  no  person 
k\\^\  manufacture,  dtotlll.  Import,  or  sell  at  wholesale  or  rettdl 
any  distilled  spirits  unless  stich  person  furnishes  a  bond  guaran- 
teeing the  payment  of  all  taxes  and  ciistcxns  duties  impoeiid 
there<».    The  Senate  recedes. 

On  amendment  no.  156:  Thto  to  a  clerical  amendment  changing 
the  paragraph  ntimber.    The  Senate  recedes. 

The  Senate  amended  the  title  of  the  bill  to  conform  to  the 
Senate  amendment  •"!«««»««£  malt  beverages  from  the  bill.  The 
Senate  recedes. 

r.  l.  dougbton. 
Baitdxl  B.  Hill. 
Tbos.  H.  Cttllkm. 
Allxic  T.  Tsxaowat. 
Isaac  Bacbakach. 
Managen  on  the  part  o/  the  House. 

Ifr.  DOUOHTON.  Mr.  Speaker.  I  yield  10  minutes  to 
the  gentleman  from  Arkansas  [Mr.  Pnu.n1. 

Mr.  FULLER.  Mr.  Speaker.  I  know  it  is  useless  to  se^ 
to  kill  a  conference  report  in  the  closing  hours  of  a  ses- 
sion, but  I  think  in  this  case  the  House  conferees  have  made 
an  absolute  surrender.  It  is  an  Instance  in  which  the  voices 
of  the  majority  of  the  monbers  on  the  committee  were  not 
taken  into  consideration  as  well  as  the  sentiment  of  the 
House.  This  bill,  as  it  passed  the  House,  was  not  the  same 
instrument  now  pending  before  us.  It  is  a  surrender  to  the 
liquor  and  to  the  glass-bottle  lobby  of  the  United  States 
as  well  as  to  the  brewers. 

We  seek  to  have  an  alcohol  control  board  created  to  reg- 
ulate the  liquors  of  this  coimtry.  Including  whisky  and  beer, 
but  the  brewers  with  their  influence  and  power  are  ex- 
empted tTom  this  bill.  The  brewers,  as  everyone  knows, 
are  the  ones  who  "have  caused  the  greatest  trouUe  in  the 
past.  It  is  common  knowledge  that  In  the  old  days  on 
almost  every  street  comer  in  the  big  cities  the  brewers 
e<iuipped  saloons,  and  dominated  thfem.  Under  this  law 
they  cannot  be  regulated  at  alL  According  to  the  Senate 
amendment,  which  the  House  agreed  to  in  conference,  they 
cannot  be  regulated. 

Mr.  MAPES.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FULLER.  I  yield,  but  I  do  not  want  you  to  take  very 
much  time. 

M^.  MAFB8.  The  gentleman  spcdce  about  the  yielding  of 
the  House  ccmf erees.  There  was  a  rumor  on  the  floor  last 
night  that  the  House  conferees  had  jMOei  to  the  Senate 
in  regard  to  the  pro^hskm  which  takes  out  from  under  the 
Clvfl  Service  and  the  Claasiflcatiam  Act  appointeea  of  the 
Liquor  Control  Board  or  Commisslan.  but  In  looking  over 
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the  report  of  the  conferees  this  morning  I  found  that  was 
not  true  and  that  the  conference  report  retains  the  House 
provision  taking  these  employees  from  under  the  Civil  Serv- 
ice and  the  Classification  Act. 

Mr.  FULLER.  I  do  not  know  about  that;  I  have  not  seen 
the  report. 

Mr.  MAFE8.    The  gentleman  cannot  answer  that  ques- 

tiOD? 

Mr.  FULLER.  No.  I  have  never  seen  the  report.  It  was 
recently  printed  and  I  have  had  no  opportunity  to  see  it. 

Mr.  BCAFES.  It  is  in  the  Ricokd  this  morning.  I  may  say 
to  the  gentleman. 

Mr.  CEU^R.    Mr.  Speaker,  will  the  gentleman  yield? 

Bfr.  PUIXER.    I  yield. 

Mr.  CEUJBR.  Do  I  understand  from  this  c<xiference  re- 
port that  the  brewers  are  not  going  to  be  regulated,  that 
they  may  eootinae  their  system  of  "  tied  houses  "? 

Mr.  FUmSt.    Absolutely. 

Mr.  CEEliER.    Ttiat  is  wrong. 

Mr.  FULUCR.  Tliey  concurred  in  the  Senate  amendment. 
Tliey  say  that  **  tied  houses  "  may  be  regulated  in  the  vari- 
ous States.  If  the  States  are  to  regulate  breweries,  why  not 
the  States  also  regulate  the  distillers  in  their  unfair  prac- 
tices and  save  the  Federal  Oovemment  the  expense?  Why 
separate  them  when  one  needs  regulation  as  much  as  the 
other?  In  other  words,  if  New  York  wants  to  buy  Milwaukee 
beer,  the  Federal  eontrtd  can  regulate  that  interstate  trans- 
action. Eighty  percent  of  the  beer  is  sold  in  the  States 
where  brewed. 

Mr.  CELLER.    "niere  are  only  a  few  interstate  sales. 

Mr.  FULLER.  Yes;  Just  a  few.  This  Wll  oug^t  to  be 
branded  and  known  as  the  "  brewery  MO  from  Ijfilwaukee." 
lliat  is  how  It  ought  to  be  known.  If  tben  is  any  use  for 
the  maintenance  of  alccAohc  control  in  the  United  States, 
the  Board  ought  to  have  something  to  do.  but  under  the 
terms  and  provisions  of  this  bill  the  employers  wfD  have 
absolutely  nothing  to  do.  It  simply  means  the  continuation 
of  Jobs  for  two  or  three  hundred  people  with  nothing  to  do 
under  the  terms  and  provisions  of  this  bUl. 

Mr.  McFARLANE.    Will  the  gentleman  yidd? 

Mr,  FULLER.    1 3rield  to  the  gentleman  from  Texas. 

Mr.  McFARLANE.    Tlie  platform  provides— 

We  urge  the  enactment  of  such  measures  by  the  several  States 
as  will  acttxaUy  promote  temperance  and  effectively  prevent  the 
return  of  the  saloon. 

Does  this  bill  do  that? 

Mr.  FULLER.    No. 

Mr.  McFARLANE.  Will  not  this  bill  tend  to  put  an  open 
saloon  on  every  street  comer? 

Mr.  FULLER.  It  will  have  a  tendency  toward  the  days 
before  prohibiticm. 

Sir.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  FULLER.    I  yield  to  the  gentleman  from  California. 

Mr.  HOEPPEL.  May  I  state  that  I  am  going  to  support 
the  gentleman's  aigument,  because  only  last  Monday  there 
were  225  drunks  arraigned  in  the  courts  of  the  District  of 
ColumUa.  I  concur  with  the  gentleman's  views  on  tem- 
perance, but  fear  the  liquor  business,  controlled  as  it  appears 
to  be  by  the  Whisky  Trust  and  the  brewers,  will  ultimately 
lead  to  the  preprohlbition  excesses.  The  Oovemment 
should  exercise  positive  and  cranplete  control  of  the  Uquor 
business  in  the  interests  of  morals  and  the  elimination  of  po- 
litical dominance  by  the  whisky  interests. 

Mr.  FULUER.  Some  of  the  Members  of  this  House  may 
not  be  well  enough  informed  to  know  the  powerful  Influ- 
ences of  the  liquor  organization  in  this  country.  This  pow- 
erful organization  is  absolutely  controlling  and  dictating 
the  terms  and  provisions  of  this  bill,  as  well  as  an  legis- 
lation and  aU  rules  and  regulations  which  come  out  of  the 
Alcohol  Control  Division  of  the  Treasury  Department  af- 
fecting liquor.  The  Board  and  this  Division  are  controued 
absolutely,  lock,  stock,  and  barrel,  by  the  biggest  monopoly 
that  has  ever  been  known  in  this  country,  n  we  do  not 
stop  this  we  will  go  hack  to  the  time  before  prohibition. 

Mr.  CELLER.  I  will  be  happy  to  cooperate,  as  will  many 
Members  of  the  House,  in  any  kind  of  legislation  to  come  oat 


of  the  Ways  and  Means  Committee  controlling  the  brew- 
eries.   Will  the  gentleman  cooperate? 

Ur.  FULLER.  Certainly  I  wilL  The  House  Ways  and 
Means  Committee  pat  the  breweries  under  control  Just  like 
the  distilleries;  one  of  them  vitdates  the  law  no  roan  than 
the  other.  The  "  tied  houses  "  will  be  tied  to  the  breweries 
the  same  as  before  prohihltian.  with  no  Federal  regulation. 
Such  a  compromise  is  a  diame  and  brought  about  by  the 
powerful  influence  of  the  bi  ewers  and  distillers. 

Mr.  Speaker,  I  have  no  distilleries  in  my  State,  nor  have 
I  any  breweries.  This  lobby  is  influencing  newqmpers  by 
advertising  and  propaganda.  Why,  they  are  even  maklnc 
the  good  women  of  the  W.  C.  T.  U.  believe  they  are  pulling 
strong  for  pndiibition  in  this  country.  If  we  follow  them  we 
win  go  back  to  the  old  bootleg  policies  and  they  win  be  nm- 
nlng  the  temperance  cause  of  this  oountiy* 

Mr.  FTTZPATRICK.    Win  the  gentleman  yiekl? 

Mr.  FULLER.    I  yield  to  the  gmtlnnan  from  New  York. 

Mr.  FTTZPATRICK.  Is  there  anything  in  this  bffl  that 
would  pnmit  the  buying  of  Uqoor  in  balk? 

Mr.  rUUXR.    No. 

Mr.  FrrZPATmCK.    Tliat  has  been  eUminatedf 

Mr.  FUIUBR.  Tliat  has  been  eliminated,  notwithstand- 
ing the  fact  tiiat  the  sentiment  of  the  Ways  and  Means 
Committee  of  Jie  Hoose  is  ovcrwhehningty  for  modifleatian 
at  the  regulation  of  the  Treasury  Department  to  permit  the 
use  of  barrels.  I  attended  a  meeting  2  days  ago  of  the  Ways 
and  Means  Committee  at  wliieh  w«  took  a  vote  whether  or 
not  we  would  stand  for  the  House  WH  and  whettoefr  or  not 
we  would  have  no  un  or  one  with  barrris  in  it.  Seventeen 
I>emocr«ts  voted  for  this  motkm.  AU  the  Repuiklicans  except 
Vbxte  voted  for  it.  The  vote  stood  20  to  4.  The  Bouse  bUT 
for  barrels  was  reported  on  that  isBoe  by  a  cocolmittae  v««e 
of  23  to  2.  But  there  has  been  »  change  in  the  last  few 
hours.  There  has  been  intUiMwe  brooght  to  bear  of  whAoh 
I  am  w^  aware;  tbere  has  been  a  change  of  opinion,  and 
many  members  of  the  Ways  and  Means  Comndttee  have 
absolutely  surrendered  to  the  Senate  conferees,  j 

Mr.  UKiVER.   Wfll  the  gentleman  yield? 

Mr.  FULLER.   I  yield  to  tiie  gentleman  from  Arkansas. 

Mr  DRIVBR.  Tint  Treasury  Department  said  if  permis- 
sion to  use  barrels  is  granted  that  the  bootleggers  would  take 
the  pints  out  of  their  pockets  and  bootleg  by  the  barreL 

Mr.  FULLER.    Yes. 
[Here  the  gavel  fcn.l 

Mr.  DOUOHTON.    Mr.  Speaker,  I  yield  the  gentleman  10 

additional  minutes. 

Mr.  McFARLANE.   IKHU  the  gentleman  yield? 

Mr.  FULLER.  I  yield  to  the  gentleman  from  T^zas. 

Mr.  McFARLANE.  Has  the  gentleman  any  infonnatian 
t*if*  would  lead  him  to  believe  that  we  have  ever  any^iere, 
any  place,  or  any  time  been  able  to  control  the  liquor  tralBe, 
either  the  Whisky  Ttust  or  the  Beer  Tnustl  If  so,  I  should 
be  glad  if  he  would  advise  us  fully  when,  where,  and  how? 

Bfr.  FULLER.   I  do  not  know  about  that. 

Mr.  BicFABLANB.  I  have  never  heard  of  oar  ever  being 
able  to  oontrol  or  recnlate  the  Uqoor  traflte. 

Mk*.  FUUMR.  I  think  there  is  so  question  but  that  we  can 
do  so. 

Mr.  Speaker,  this  bffl  contains  a  provisian  that  I  want  to 
especially  caU  attentlan  to.  This  provisiaii.  written  in  by  the 
Senate,  provides  no  Uqoor  can  be  taken  out  of  a  bonded  ware- 
house unless  ft  is  bottled,  m  other  words,  only  disuners,  rec- 
tifiers, and  bonded  war^ooses  may  bottle  the  Uqoor.  There 
are  himdreds  and  thousands  of  people  over  the  United  States 
who  own  Uqoor  stored  in  these  warebouses.  which  Uquor  was 
boaght  legitimately  before  prohfUtion.  They  have  carried 
this  Uquor  aU  of  these  years.  THe  provision  in  this  bffl  pro- 
vides that  those  indivldualB  cannot  get  a  barrd  oirt  unless  they 

allow  the  warAouseman  who  has  ft  stored  to  bottle  It. 

Do  you  know  what  they  duove  for  bottling  that  Uquor? 
They  charge  $150  a  barrel  to  bottle  the  whisky  that  a  ntn 
legitimately  and  honrastly  owns  under  the  laws  of  the  Natiosi. 
It  is  not  only  a  monopoly  bat  a  radcet.  A  few  powerful, 
large  corporutlons  own  praetScaSy  aU  the  distilleries,  and 
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others  have  not  been  able  to  get  permits.  They  are  sellmg 
4-year-old  whisky  for  $24  per  gallon  which  cost  only  $1  » 
make  and  carry  for  4  years,  shrinkage  and  evaporation  1 1- 
cluded.  Add  to  this  )2  for  Federal  tax  and  $1  for  bottUi  g. 
and  observe  the  enormous  $20  per  gaUon  profit. 

This  is  the  powerful  lobby  with  accimiulated  wealth  ma  c- 
ing  Members  and  endeavoring  to  make  the  country  belle  to 
they  stand  for  temperance.  What  do  you  think?  Thla  Is 
the  crowd  which  says  the  store  people,  the  fanners,  have  a 
powerful  influence  and  are  seeking  to  break  down  tie 
enforcement  laws.  Shame  on  such  an  argument!  It  Is  x  ot 
an  argument  but  a  deliberate  misstatement.  It  is  a  we  1- 
known  fact  that  the  big  distillers  have  interlocking  dhnc- 
torates  with  the  Illinois  Owen  Olass  Co.  that  manufactu:  es 
80  percent  of  the  glass  of  this  country.  They  maintain  a 
lobby  here.  Not  only  that,  Mr.  Speaker,  but  tbe  Hon  w  so 
Is  at  the  bead  of  these  dMOlers  Is  Dr.  Donm,  who.  everyc  oe 
tbougbt,  was  such  a  great  prohibition  advocate.  He  was  in 
tbe  Treasury  for  30  years.  He  built  up  the  personnel  in 
tbe  'neasory  that  exists  today  In  tbe  Aleoliol  Ubtt.  ie 
resHned  to  accept  a  position  at  $36,000  a  year  as  tbe  bi  sd 
ol  tbe  DUtiOers  Institute  in  tbe  Utatted  States,  wtakb  Is  eo  n- 
poaed  of  tbe  lobby  or  trust  that  is  flfbttof  tbis  tain  and  d  le- 
tattaff  every  rule  and  regulation  that  tbe  Alcohol  Uitt 
advocates.  He  even  snved  as  efaalrman  d  tbe  commit  «e 
appointed  by  tbe  President  to  f  onn  tbe  rales  and  regulatli  as 
of  tbe  code  for  akobol  oontroL 
Mr.  licPARLAMX.  Mr.  Speaker,  wffl  tbe  fentleman  yle  d? 
Mx.FUlJMR.    I  yield. 

Mr.  McFARLANB.  Is  It  not  true  that  Dr.  Doran.  on 
aooonnt  of  his  poettkm  with  respect  to  being  fommissioi  ter 
of  prohibition  enforcement  for  several  years,  is  inUmatsIy 
awpwtntfrt  with  the  personnel  of  the  AieaixA  Control  D  ait 
and  this  gives  him  an  entree  into  the  Alcohol  Control  de- 
partment as  well  as  other  departments? 

Mr.  FUIIjER.  Certainly.  He  is  tbe  spokesman  for  it 
They  do  not  do  anything  without  his  O.  K.;  and  a  few  d  \ja 
ago  the  most  influential  man  ^^lo  was  left  in  the  Treasi  try 
Department  resigned  and  accepted  a  positicm  as  the  Wa  h- 
ington  representative  of  the  distillers  oi  the  United  Statei . 

DiiB  is  the  kind  of  proposition  we  are  up  against;  and  t]  tey 
refer  to  the  fact  that  I  come  from  a  country  where  th^  wi  int 
barrels  used,  although  I  represent  only  1  State  out  of  the  20 
in  the  Union  that  have  this  great  industry  which  is  row 
absolutely  prostrate.  These  men  are  ruining  the  cooper  ige 
industry  of  the  United  States  by  their  rules  and  regulatic  ns, 
and  they  made  these  rules  and  regulations  entirely  with  mt 
any  authority  of  law;  but  under  the  terms  and  provisions  of 
this  bill  they  have  afllnnatively  written  them  Into  law,  and 
tbe  conferees  have  agreed  to  them,  and  now  they  are  go  ng 
to  force  this  measure  through  the  Congress. 

It  seems  it  does  not  make  much  difference  how  moitori  ms 
a  case  you  have  or  how  strongly  you  go  along  with  them ,  if 
it  does  not  suit  some  of  them,  even  though  they  have  pas^ 
upon  it  favorably  by  an  overwhelming  vote  time  and 
again,  if  you  do  not  go  down  the  line  every  time,  they 
Inclined  to  forget  you  In  the  closing  hours.  I  se^  and 
no  favors,  and  know  those  sharing  my  views  will  at  this 
hour  of  the  aesakm  vote  for  this  unjust,  uncooiitianal 
render— and  to  this  I  have  no  protest. 

Why,  Mr.  Speaker,  in  my  district  alone  in  tiie  stave 
try  over  $1,000,000  is  to  be  lost  by  reason  of  this  law.  ind 
the  same  condition  prevails  generally  all  over  the  coun  ry. 
Who  are  tbe  stave  people  who  are  concerned  about  his 
matter?  They  are  the  fanners  up  at  the  forts  of  the  ere  ks, 
)i^io  take  their  oak  and  make  it  into  barrti  staves  and  ell 
them.  This  is  their  tax  and  pin  money.  Tbese  men  an  to 
be  driven  out  of  business  by  reastm  of  this  powerful  lobb; . 

I  am  disgusted  that  the  conferees  bow  to  an  unholy  povi  er- 
ful  lobby  as  against  the  poor  and  unorganised  poor.  Tou  do 
not  have  to  go  further  than  outside  of  the  doors  of  this  Ho  ase 
to  flnd  1nf^y»n**fl  ex-Members  of  Ccmgress  down  here  wo  rk- 
ing  for  these  concerns,  the  breweries  and  the  liquor  pec  pie 
of  this  country;  and  yet  they  teU  ycm  this  is  a  measure  in 
the  interest  of  temperance.  This  is  a  measure  in  the  inte  est 
of  tbe  lobbyists  of  this  country  and  the  lobby  Investigat  ng 


committee  ought  to  investigate  them.  The  bill  is  In  the 
interest  of  one  of  the  biggest  monopolies  we  have  ever  reen, 
and  mark  my  prediction,  there  are  dozens  of  men  listexilng 
to  my  voice  now  who  will  live  to  see  the  time,  if  the  time  is 
not  here  now.  when  we  will  have  a  worse  whisky  scandal 
than  ever  occurred  in  the  distant  past  in  Pennsylvania  under 
the  Grant  administration.  This  is  not  the  last  battle.  A 
resolution  is  now  pending  seeking  an  investigation  oi  this 
whisky  lobby. 

I  realize  that  in  the  closing  hours  of  the  Congress  there 
is  no  use  to  butt  your  head  against  a  wall  and  try  to  get  this 
conference  report  rejected,  but  I  want  to  tell  you  that  it  is  a 
travesty  on  Justice  to  abjectly  surrender  what  tbe  House  and 
the  Ways  and  Means  Committee  stand  for  at  heart,  simply 
for  the  purpose  of  agreeing  to  Senate  amendments  which 
mean  nothing  in  the  world  but  a  continuation  of  the  Alcohol 
Contnd  Board,  the  duties  of  which  are  nil  as  provided  under 
the  terms  and  provisions  of  this  bill.    [Applause.] 

Mr.  DOUOHTON.  Mr.  Speaker,  the  alc(dM^-control  bill 
bad  tbe  unanimous  repOTt  from  the  Committee  on  Ways  and 
M*^"«  It  irasf-ni  tbe  House  by  a  vote  of  nearly  two  and  a 
half  to  one.  Tbe  Senate  put  on  about  144  amendments.  Of 
that  144  smfv1*~^**  by  the  Senate,  tbe  Senate  yielded  on 
133  and  tbe  House  yldded  on  33. 

iffiy  of  these  amendments  were  of  a  minor  cbaracter— 
mainly  clerical  changes. 

Of  tbe  Important  amendments  tbe  Senate  yielded  on  five 
and  tbe  House  yielded  on  two. 

Tbe  setting  up  of  an  independent  agency  was  one  of  tbe 
Important  changes  made  in  the  bill  by  the  Senate.  Tlie 
Urntn  put  tbe  administration  of  the  law  in  tbe  Treiisury 
Department,  and  tbe  Senate  put  it  under  an  independent 
agency.  That  was  one  provision  in  the  House  bill  that  the 
House  conferees  tn****^  on.  Every  member  of  the  Commit- 
tee on  Ways  and  Means  was  insistent  on  that  provision.  The 
q»r>ftt<>  very  reluctantly  yielded  on  that  vital  amendment. 

Then,  tbe  question  of  signs  was  in  dilute.  The  House 
provided  for  striking  out  all  signs  by  brewers  and  distillers, 
and  the  Senate  Insisted  on  that  provision  in  the  bill.  We  had 
a  hfti^  a  dozen  meetings  of  the  conferees,  the  Senate  Insisting 
on  their  provision  and  the  Hoiise  insisting  on  its  provision, ' 
%nrt  finally  the  Senate  receded  on  that. 

Then  came  the  question  of  advertising.  That  was  a  con- 
troversial amendment.  The  House  was  very  insistent  on  it, 
and  the  Senate  receded. 

Mr.  STEFAN.    Will  the  gentleman  yield? 

Mr.  DOUOHTON.    I  yield. 

Mr.  STEFAN.  Regarding  the  signs,  will  the  gentleman 
explain  how  that  agreement  was  reached — are  they  allowed 
to  put  up  signs? 

Mr.  DOUOHTON.  The  provision  in  the  House  bill  was 
adopted.  If  the  gentleman  will  read  the  House  bill,  he  will 
know  the  result  of  the  agreement.  > 

Then  we  come  to  the  bulk  sales.  The  majority  of  the 
Committee  on  Ways  and  Means  was  in  favor  of  bulk  sales, 
and  that  provision  was  vnltten  into  the  bill,  although  it 
was  strongly  opposed  by  some  Members  for  the  reason  they 
said  that  if  liquor  was  to  be  permitted  to  be  sold  in  bulk  to 
hotels  and  clubs  it  would  be  very  difBcult  of  enforcement. 

Mir.  FUUiER.    Will  the  gentleman  yield? 

Mr.  DOUOHTON.    Yes. 

Mr.  FUII2R.  Is  it  not  a  fact  that  the  committee  voted 
20  to  4  to  eliminate  that  provision? 

Mr.  DOUOHTON.  I  do  not  recall  about  that.  The  vote 
of  20  to  4  was  on  a  motion  to  further  insist.  It  became 
manifest  that  if  the  Senate  did  not  recede  we  would  have  no 
bin. 

It  was  realized  that  we  could  n(A  have  our  own  way  about 
everything,  and  after  it  was  finally  realized  that  we  must 
either  yield  on  the  bulk  sale  or  have  no  bill,  not  only  a  ma- 
jority of  the  Committee  on  Ways  and  Means,  but  practi- 
caHj  aH  majority  members  of  the  committee,  outside  of 
my  good  friend  from  Arkansas.  Mr.  Fmxnt,  realizing  the 
situation  and  how  serious  it  would  be  to  have  no  bill  and 
how  vital  it  was  to  have  some  bill,  decided  we  would  better 
recede  (m  that. 
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Mr.  CELL2R.  Is  it  the  purpose  of  the  Chairman  of  the 
Committee  <m  Ways  and  Means  to  ad(^  some  measure  at 
the  next  session  of  the  Congress  which  would  put  brewers 
under  Uie  same  sort  ol  regulation? 

Mr.  DOUOHTON.  That  was  the  understanding,  so  far 
as  you  oould  have  an  understanding.  We  cannot  bind  the 
Congress.  Hie  Committee  on  Ways  and  Metms  cannot  de- 
termine what  this  Congress  will  do  at  the  next  session,  but 
we  all  teit  that  brewers  should  be  under  more  rigid  eontaoL 
But  we  do  feel  this,  that  on  the  question  of  brewers,  we  got 
a  reasonably  fair  compromise.  The  Alcohol  Control  Ad- 
ministration and  those  in  oontnd — my  good  friend  Fuixxs 
to  the  ccmtrary  notwithstanding,  who  says  we  got  nothing — 
say  that  the  regulation  of  the  breweries  under  the  Senate 
amendment  will  be  helpful,  that  it  is  not  a  ccxnplete  sur- 
render. M<xeoVer,  so  far  as  beer  is  cmicemed,  we  put  it 
under  tbe  same  control  in  every  State  that  the  State  law 
Imposes  at  ttie  present  time.  Farther,  80  percent  at  tbe 
business  is  intrastate  and  cannot  be  contndled  by  tbe  Fed- 
eral Govcnmient  al  all. 

Mr.  FUIXSR.   Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DOIKnTON.    Tes. 

Mr.  mUJOt.  Tbe  gentleman  does  not  mean  to  teU  tbe 
House  that  tbe  Alcobol  Board  of  Control  can  regulate  tO 
percent  of  tbe  beer  tbat  is  sold  inside  tbe  State? 

Mr.  ZX>UaHTON.  Oh,  no;  I  do  not,  but  if  the  State  does 
not  want  oontrol,  why  iboald  tbe  Bederal  Government  want 
control?   I  tbought  tbe  gentleman  jielieved  in  State  rights. 

Mr.  FUIUDl.  Why  oootrol  distilleries  when  you  cannot 
reach  tbe  breweries? 

Mr.  DOUOHTON.  Tliat  is  an  entirely  different  matter. 
So  far  as  the  breweries  are  concerned,  it  was  testified  by  the 
head  of  the  Alcohol  Control  Administration  that  the  brew- 
eries, since  the  Alcohol  Administration  had  been  set  up  under 
the  N.  R.  A.,  have  conducted  themselves  in  a  commendable 
manner.  I  was  in  favor  of  the  breweries  being  licensed,  but 
we  oould  not  get  that  in  the  bill. 

Mr.  MARTIN  of  Colorado.  Mr.  l^xaker,  will  the  gentle- 
man yield? 

Mr.  DOUOHTON.    Yes. 

Mr.  MARTIN  of  Colorado.  How  does  this  bulk-sales  propo- 
sition work?  Does  it  mean  that  a  hotel  or  a  restaurant  or 
club  can  sell  beer  by  the  keg  or  whisky  by  the  barrel? 

Mr.  DOUOHTON.  No;  they  cannot.  In  the  House  bill 
bulk  sales  were  permitted  to  bona  fide  hotels  and  clubs. 

Mr.  MARTIN  of  Colorado.  That  is,  the  wholesaler  could 
sell  to  them  in  bulk? 

Mr.  DOUOHTON.  Yes;  and  they  could  retail  out  of  barrds. 
But  the  Alcohol  Control  Administration  say  that  if  that  pro- 
vision remained  in  the  bill,  it  would  cost  five  or  six  million 
dollars  more  to  enforce  the  law  and  would  entail  a  large  loss 
of  revenue. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  DOUOHTON.    Yes. 

Ml.  VINSON  of  Kentucky.  The  gentleman  knows  that  a 
number  of  us  felt  that  the  provision  in  the  House  bill  placing 
breweries  under  section  5,  the  section  that  deals  with  imfair- 
trade  practices,  should  have  been  retained  in  the  biU. 

Mr.  DOUOHTON.    Undoubtedly. 

Me.  VINSON  of  Kentucky.  On  the  ground  that  those  un- 
fair-trade practices  and  their  prevention  would  keep  the 
breweries  from  getting  back  into  the  evils  of  the  preprohibltion 
days.  As  I  imdcrstand  it,  from  what  has  taken  place,  it  will 
be  the  purpose  of  the  gentleman  from  North  Carolina,  as 
Chairman  of  the  Ways  and  Means  Committee,  and  the  Ways 
and  Means  Committee  of  the  House,  to  consider  in  the  early 
days  of  next  session.  In  January  1936.  a  biU  that  will  idace 
the  breweries  imder  the  unfair-trade  practices  section,  section 
6,  without  the  limitation  placed  therein  by  the  Senate,  look- 
ing toward  preventing  the  recurrence  of  the  admitted  abases 
of  the  old  days. 

Mr.  DOUOHTON.  T*at  was  clearly  and  distinctly  under- 
stood and  agreed  to  in  a  conference  yesterday  afternoon  by 
the  majority  members  of  the  Committee  on  Ways  and  Means. 


If  bulk  sales  were  permitted,  instead  of  baring  to  Inspect 
700  places  where  liquor  and  beer  are  sold,  the  TtBumj 
Department  say  that  they  would  have  20.000  places  to  wper- 
vise,  and  tbat  with  the  increased  number  of  hotels  and 
dubs  that  would  be  set  up  purposely  for  retailing  Uquor, 
thought  the  number  would  reach  probably  60.000. 

Tlie  expense  of  poUcing  those  places,  seeing  that  bouor  is 
not  being  ilkgally  d^ifpfrnyfrf,  would  entail  enoimous  expense. 
I  do  not  think  ev«7<xie  or  anyone  conneeted  wltb  tbe  ad- 
mfaiistratton  of  the  Alootaol  Oontrol  Board  or  tbe  Treasury 
Department  has  sold  out  to  the  Uquor  interests.  We  bare 
bad  no  evidenoe  of  it.  Tbat  is  mere  nnnar  floating  aroond. 
The  gentleman  from  Arkansas  [Bfr.  F^nxsal.  for  whom  I 
have  ttK  bigbest  rtgaxd,  is  so  emotional  that  when  he  sets 
his  desire  on  something,  and  if  it  does  not  go  bis  wsy.  be 
Hiit%ir«  there  to  only  ooe  side  to  it.  The  Committee  (m  Ways 
and  Meaw  beUeved  we  staouki  adopt  tbU  oonf  ereooe  rcpoct. 
As  it  stands  now,  we  would  have  no  oootrol  at  alL  Tbe 
Senate  taistated  on  this.  Tbey  are  staioere  in  tbetr  views  and 
tbey  mte  entitled  to  some  oonslderatian.  la  tbe  oonf  ermee 
zeport  submitted  to  tbe  House  on  tbe  points  of  Mmtnrmmi 
we  got  a  splendid  taceak.  We  tot  man  tbaa  tbey  on  tbe 
disputed  poinfee.  Tb  asy  bow,  bocauw  you  cannot  have  yowr 
own  waj  aboitt  bamii,  dMt  tbe  vbole  tbtaw  dioiild  te  de- 
feated. I  do  not  ttUnk  Is  right.  The  ImBber  indnitnr  li  «iite 
an  Indttstty  In  ttw  dlstriet  Z  nipwaent>  but  still  I  am  here 
trying  to  do  what  I  can  for  the  whols  paople  of  tbe  ccnataf, 
tt9u6ktm  d  wtet  efltet  tt  mar  haw  on  ioms  industry  in 
my  dlstriet.  As  f ar  as  the  bnrel  «UMtton  Is  eooeeraed.  and 
whether  or  not  we  haf«  bulk  Mies  or  whether  or  not  it  is 
prohibited  from  beiiw  aoU  in  bulk*  Is  not  vital  to  this  lav. 
If  we  make  a  mistake.  Cimgress  will  be  here  nest  January. 
There  will  be  another  Congress.  It  does  not  mean  tbe  coun- 
try has  gone  to  ruin,  gone  to  the  "  bowwows  ",  If  any  one 
provision  is  left  in  or  taken  out  of  this  biU.  Hie  main  tUng 
is  to  get  a  bill;  get  something  tbat  wiU  still  keep  Uqoor  under 
control  because  if  we  do  not  we  will  go  bade  to  the  <dd 
preprohibltion  conditions. 

You  all  know  how  serious  conditions  were  then.  If  this 
thing  is  turned  absolutely  scotfree  the  people  of  this  country 
will  say,  "  You  promised,  if  tbe  eigtateenth  amendment  were 
repealed,  that  you  would  put  Uqum:  under  oontrol  and  under 
regulation.  Now  you  have  thrown  uff  all  restrictions  and 
absolutely  turned  It  over  with  all  of  its  iniquitous  practioes." 
It  is  serious  to  think  about.  With  this  blU  we  have  some- 
thing left  to  build  up(Hi.  And  Uuit  tbe  majocity  believe  is 
worth  while;  that  is  real  and  whi<^  will  be  helpful  There 
is  no  one  provision  in  this  Irill  that  is  so  vital  to  me  as  to 
Justify  killing  the  bill.  If  tbe  majority  of  (^pinion  is  against 
me,  I  can  onnplacenUy  surrender.  Tbe  vitMl  thing  about 
this,  tbe  essential  thing.  Judging  by  what  the  administra- 
tion has  to  say  about  it  and  the  Treasury  Departmoyt  has 
to  say  about  it  and  the  Alcohol  Control  Board  has  to  say 
about  it,  and  their  experience  is  worth  wnmetJiing.  Is  tbat  we 
should  have  some  control  If  what  tbey  sajr  is  to  be  abso- 
lutely ignored  and  disregarded,  then  how  could  we  legislate 
here  at  all?  The  only  way  we  can  intelligently  legislate  is 
to  get  what  information,  facts,  and  evidence  we  can  from 
those  in  authority,  and  then  w^lgh  it  in  the  light  of  our  own 
Judgment  and  legislate  accordingly. 

I  has»  this  conference  report  will  be  adopted,  and  if  we 
have  made  m!*^*^*^**  or  if  it  is  shown  by  tbe  administration 
of  the  law  that  it  has  defects,  as  all  laws  bave.  in  the  ligbt 
of  experience,  we  can  remedy  those  defects. 

Moreover,  we  now  bave  a  sploxdid  organization  set  iq> 
imder  M^.  Choate,  a  RepuUican.  He  has  a  splendid  or- 
ganization there.  We  all  know  that  is  dead,  under  the 
N.  R.  A.,  and  if  we  enact  no  legislation  at  aU,  then  we  are 
right  back  at  the  foot  of  the  ladder,  with  all  the  ills  inci- 
dent to  preprohibltion  days.  That  is  intenslfled  and  accen- 
tuated by  the  fact  tbat  tbe  liquor  business  is  much  more 
intelligently  managed  and  nmch  more  highly  financed  today 
than  It  was  then.  They  know  better  how  to  beat  the  Om- 
emment  and  if  we  do  not  do  anything  to  control  it.  then 
we  mint  take  the  consequmces. 
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Mr.  Speaker.  I  hope  this  conference  report  wiU  be  unani- 
moosly  adopted. 

I  yield  to  the  gentleman  from  ^dahoma. 

Mr.  MASSmOALE.  Does  not  the  gentleman  recall  that 
.ttnn  was  an  «pportunlty  offered  by  aeveral  different 
amendment!  in  this  House  wlien  the  bill  was  being  con- 
sidered, to  retain  the  use  of  kegs  and  barrels,  provided  the 
House  voold  deny  to  hotels  and  clubs  the  right  to  retail 
out  of  those  barrels? 

Mr.  FULLER.  Yes;  and  we  agreed  to  that.  I  agreed  to 
it  and  the  committee  agreed  to  it. 

Mr.  MA88INOALE.  I  think  the  gentleman  from  Arkan- 
sas voted  against  that. 

Mr.  PULLER.  I  mean  in  the  conference  or  in  the  com- 
mittee, after  we  passed  the  bill. 

Mr.  DOUOHTON.  If  they  will  take  out  licenses  as  recti- 
fiers, they  can  bottle.  There  is  no  monopoly  on  the  bottling 
industry. 

There  is.  however,  almost  a  monopoly  in  the  barrel  industry 
for  the  reason  that  aU  liquor  that  is  to  be  aged—every  gallon 
of  it — must  go  into  l»rrds.  Of  course,  that  liquor  which  is 
sold  green  and  raw — and  very  little  of  that  kind  of  liquor 
'Will  be  sold  as  we  m>proach  the  condition  where  we  manu- 
facture a  quanti^  of  liquor  more  nearly  equal  with  the  de- 
mand— ^nearly  all  of  it  will  go  in  barrels.  I  say  so  far  as 
the  barrel  industry  is  concerned  that  this  is  sufficient  recog- 
nition of  the  barrd  and  stave  industry.  I  understood  the 
gentleman  went  along  with  the  bill  until  he  could  not  have 
his  wi^  about  barrels  and  bulk  sales.  That  is  his  privilege, 
and  I  shall  not  f  aU  out  with  him  about  that    I  think  he  is 

•  one  of  the  valuable  men  in  the  House.    Almost  all  legisla- 

•  tkm  is  the  result  of  compromise. 

Realising  that  something  necessarily  must  be  done  to  save 
the  situation,  the  adoptioo  of  this  report  is  the  only  thing 
that  can  be  done  at  this  time. 

Mr.  MICHENER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DOUOHTON.    I  yield. 

Mr.  MICHENER.  Briefly,  without  discussing  anything, 
will  the  gentlonan  state  the  real  controversial  question  about 
which  he  is  talking? 

Mr.  DOUOHTON.  Tbe  gentleman  from  Arkansas  men- 
tioned beer,  I  briieve.  and  bulk  sales. 

Mr.  MICHENER.    The  House  is  ready  to  vote  on  it. 

Mr.  DODGHTON.  I  thank  the  gentleman  and  call  for  a 
vote.    [Api*au8e.3 

The  snBAXER.    The  question  is  on  the  conf  eroice  report. 

The  question  was  taken;  and  <m  a  divisoQ  (demanded  by 
Mr.  MflPAUJuni)  there  were — ayes  96.  noes  8. 

Mr.  McFARLANE.  Mr.  Spei^ker.  I  object  to  the  vote  on 
the  ground  there  is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  will  count  [After  counting.] 
Evidently  a  quorum  is  not  present.  The  call  is  automatic. 
The  Clerk  wiU  call  the  roH 

The  question  was  taken;  and  there  were — yeas  279,  nays 
23,  not  voting  128.  as  follows: 
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TEAS— 279 


Andwan 


H.T. 


Anold 

AahlKOOk 

AjMn 


Brdwi 


WlflriMqr 
BUnd 
Bloon 
BotfuM 

BOUCAU 

BoUnd 
BoltoD 
BuyUn 
Bojlaa 


.Oft. 

Brown. 
Bnmnar 


Bock 

Buoklv.  Ifinn. 
Buckley.  N.  T. 
Bureh 
Burdk^ 

CaldveU 

Ouinon.  Ifo. 

Oumon.  V710. 

Okrlaon 

CumldUMl 

Cupeatcr 

Cmrj 

CMteUow 
oincchu 

CMIOT 

Church 

Citron 

Coffee 

Oolden 

Oote.Md. 

Coto.lf.T. 


Ooolaj 


Cooper,  Ohio 

Cooper.  Tenn. 

CoeteUo 

Crosby 

Croe8.Tex. 

Grosser.  Ohio 

Crowe 

Crowther 

Cullen 

Ciimmlngs 

Daly 

DUTOW 

Dew 

Oeen 

OeUney 

Dempsey 

Dtftousn 

Dlcksteln 

ZHes 

Dtngtfl 

DtsBsy 

Dltter 

DobMnii 

Doodeft> 

Doney 

Doui^ftaB 


Duncan 
Dunn.  Pa. 


Bekot 

BrtmlsUai 

BkwaU 

BUmboffen 

Xngel 

Bvans 

Paddla 

Fu-ley 

IPsnerty 

Fleslncer 

Fttspatnck 

Flaimacan 

Fletcher 

Fted.  Calif. 

Oasque 

Qavacan 

Oearhart 

Odinnann 

Qtldea 

Ooldihoroush 

Oranfleld 

<Uay.  Ind. 

Chay.Pa. 


3reenway 

Greenwood 

SrecTer 

Srecoiy 

Irlswold 

Suyer 


lalleek 
fanrocfc.  W.  T. 


fancock.  K.  C. 


larter 
lartley 


ngglns.  Conn. 

Begins.  Mass. 

nil.  Ala. 

mi,  Banmiel  B. 

lolmes 

iope 

ibuston 

luddleston 

luU 

imhoff 

racobsen 

Fenckes,  Ind. 

Tenklns.  Ohio 


Fohnson.  Tex. 

rohnaon.  W.  Va. 

rones 

Sahn 

Keller 

Eelly 

Eennfey 

Slnzer 


doeb 

Cnutaon 

Ifnjmlfanann 

Cvals 

Lambertton 

[Ambeth 

r^nham 


[iarrabee 


August  24 


L«wla.Oolo. 

Plumley 

8ontb 

Lord 

Polk 

Luckey 

Stack 

Ludlow 

Qulnn 

Otames 

Lundeen 

Babaut 

BtSMsn 

McFlarlane 

Bamaay 

0t«<an 

licKeouch 

Batnspeek 

Stjtwart 

MrLatifhlln 

8uinneri,Taa. 

McLean 

Taylor.  Colo. 

McBeynolds 

Baybum 

Taylor,  S.  O. 

McSwaln 

Beed.ni. 

Taylor.  Tenn. 

liahon 

B0ed.If.T. 

Thorn 

Maloney 

Bellly 

Thomas 

liapes 

Blch 

Thomason 

Ifareantonlo 

Blchards 

Martin,  Colo. 

Richardson 

Tolan 

Martin,  Mass. 

Bisk 

Tonry 

Mason 

Robtnfmn,  Utah 

Turner 

Mfiff^ngnlft 

Sogers.  Mass. 

Turpln 

Maverick 

Rogers.  Okla. 

Umstead 

Mead 

BusseU 

Utterback 

Me^s 

Byan 

Vinson.  Ga. 

MerrKt.  Conn. 

Sabath 

Vinson.  Ky. 

Merrltt,  N.  Y. 

Sadowskl 

Wadsworth 

Mlcnener 

Banders.  La. 

Walter 

Mniard 

Sanders,  Tex. 

Warren 

Mitchell.  Tenn. 

Sandlln 

Wearln 

Monaghan 

Sawtboff 

Welch 

Moran 

Schaefer 

Werner 

Morlta 

Schneider 

West 

Mott 

Schuetz 

Whelchel 

O'Connen 

Scott 

Whlttlngton 

O'Connor 

Wlgglesworth 

OTJay 

Sears 

Wilcox 

OXeary 

Secrest 

Williams 

OlVeal 

Seger 

vnthrow 

Palmlaano 

Shanley 

Wolcott 

Parsons 

Short 

WolTerton 

Patnum 

Slrovlch 

Wood 

Patterson 

Slsson 

Woodruff 

Peterson,  Fla. 

Smith.  Conn. 

Woodrum 

Peterson.  Ga. 

Smith.  Va. 

Young 

PfelfCT 

SneU 

Zloncheck 

nniiwiHi.  W.  T. 

HATS— 23 

Ford.  Miss. 

Nichols 

T«Ty 

Puller 

Owen 

Wilson.  La. 

Hobbs 

Wilson.  Pa. 

Plttenger 

Wolfenden 

McClellan 

Ranaley 

Montet 

Tarver 

HOT  VOTIHO— 128 

Duff ey.  Ohio 

Kennedy,  Md. 

O'Brien 

Duffy.  N.  Y. 

Kennedy,  N.  T. 

Oliver 

Dtuin.Mlss. 

Kerr 

CMaUey 

Katon 

Kimball 

Parks 

Blcher 

Kleberg 

Patton 

Knlflln 

Perkins 

Koclalkowskl 

Pettenglll 

Plah 

EIramer 

Peyser 

Pocht 

Lamneck 

Reece 

Piey 

Lea.Oaltf. 

Robertson 

Pulmer 

Lee,  Okla. 

Robslon.Ky. 

OambrUl 

Lehlbach 

Rogers,  N.  H. 

Gaasaway 

Lewis.  Md. 

Romjue 

Glflord 

Uoyd 

Rudd 

OUchrlst 

Schulte 

OUlette 

McAndrews 

Shannon 

Gingery 

McCormack 

Smith.  Wash. 

Goodwin 

McChitiee 

Smith.  W.  Va. 

Green 

McGrath 

Snyder 

Gwynne 

McGroarty 

Stubbs 

TT^mllti 

McLeod 

SulllTan 

TT^rl^TI 

M''M"'M1 

Sutphln 
Sweeney 

Hart 

Maas 

Healey 

Taber 

Marshall 

Thurston 

Hlldebrandt 

May 

Tlnkham 

mil.Knute 

Miller 

Tobey 

Hoffman 

Mitchell,  m. 

Treadway 

Hnlllster 

Montague 

Underwood 

Hook 

Murdock 

Wallgren 

Johnson.  Okla. 

Nelson 

Weaver 

Kee 

Norton 

White 

3erlln 

3artwTlght 

>avexui 

>ney 

Driver 

PtaTuson 

Ulen 

^drew, 

Irends 

3acharach 

ftonkhfd 

3eU 

Blermann 

Slanton 

Brennan 

Siewster 

Suckbee 

Sulwlnkle 

Tarter 

}handlfr 

Thapman 

Tlalbome 

mark.  Idaho 

;iark.  N.  C. 

?ochran 

TfOnnm 

>mnery 

Xnrnlng 

>>x 

[Crawford 

Tolkln 

3arden 

Metneh 

Mrksen 

[Xxkweller 

[)ovttrlch 

Drewry 

[hrlscoU 

So  the  conference  report  was  adopted. 
The  Clerk  annoimced  the  following  pairs: 
Until  further  notice: 

Mr.  Blanton  with  Mr.  Treadway. 

Mr.  Oox  with  Mr.  Allen. 

Mr.  Drewry  with  Mr.  Dlrksen. 

Mr.  Pulmer  with  Mr.  Crawford. 

Mr.  Johnson  of  Oklahoma  with  Mr.  Lehlbach. 

Mr.  Kleberg  with  Mr.  "Taber. 

Mr.  Lea  of  CaUfomla  with  Mr.  Robslon  of  KentiKky. 

Mr.  Duffy  of  New  Tozk  with  Mr.  KlmbaU. 

Mr.  McAndrews  with  Mr.  Holllster. 

Mr.  Kennedy  of  New  York  with  Mr.  Andrew  at  Mawsfhusfittfc 

Mr.  Mansfield  with  Mr.  Glfford. 

Mr.  Nelson  with  Mr.  Bacharach. 

Mr.  Oochran  with  Mr.  Carter. 

Ur.  Budd  with  Mr.  Gwynne. 

Ifir.  MUler  wtth  Mr.  Pwklns. 
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Mr.  IHiTikhff^  with  Mr.  OUehrtst. 

Mr.  MeOormack  with  Mr.  Baecs. 

Mr.  Parks  with  Mr.  Buekbee. 

Mr.  Kerr  with  Mr.  Arends. 

Mr.  OUver  with  Mr.  Hoffman. 

Mr.  StiUlvan  with  Mr.  Goodwin. 

Mr.  Weaver  with  Mr.  Culkln. 

Mr.  Bulwlnkel  with  Mr.  Doutrleh. 

Mr.  McMillan  with  Mr.  Brewster. 

Mr.  Bell  with  Mr.  Eaton. 

Mr.  Blermann  with  Mr.  Collins. 

Mr.  Connery  with  Mr.  Bnglebrlght.  .    . 

Mr.  Darden  with  Mr.  Pish. 

Mr.  Xlcher  with  Mr.  McLeod. 

Mr.  Duffey  of  Ohio  with  Mr.  Thurston. 

Mr.  Smith  of  West  Virginia  with  Mr.  Chandler. 

Mr.  Pemandez  with  Mr.  Pocht. 

Mr.  Lamneck  with  Mr.  Tlnkham. 

Mr.  Gillette  with  Mr.  Maas. 

Mr.  Green  with  Ur.  Chapman. 

Mr.  Hamlin  with  Mr.  Tobey. 

Mr.  Sweeney  with  Mr.  Marshall.    . 

Mr.  May  with  Mr.  Brennan. 

Mr.  Kee  with  Mr.  Claiborne. 

Mr.  Harlan  with  Mr.  Dletertch. 

Mr.  McGroarty  with  Mr.  Prey. 

Mr.  DockweUer  with  Mr.  Clark  of  North  CaroUna. 

Mr.  WaUgren  with  Mr.  O'Brien. 

Mr.  Knute  Hill  with  Mr.  Smith  of  Washington. 

Mr.  Lucas  with  Mr.  Clark  of  Idaho. 

Mr.  Kennedy  of  Maryland  with  Mr.  Oassaway. 

Mr   Dunn  of  Mississippi  with  Mr.  Gambrlll. 

Mrs.  Norton  with  Mr.  Koclalkowskl. 

Mr.  Knlflln  with  Mr.  O'MaUey. 

Mr.  McGehee  with  Mr.  Patton. 

Mr.  Healey  with  Mr.  Uoyd. 

Mr.  Lee  of  Oklahoma  with  Mr.  Gingery. 

Mr.  Lewis  of  Maryland  with  Mr.  McGrath. 

Mr.  Hennlngs  with  Mr.  White. 

Mr.  Rogers  of  New  Hampshire  with  Mr.  PettengllL 

Mr.  Underwood  with  Mr.  Hook. 

Mr.  Meeks  with  Mr.  Montague. 

Mr.  HUdebrand  with  tix.  Miirdoch. 

Mr.  Sutphln  with  Mr.  Schulte. 

Mr.  Snyder  with  Mr.  Robertson.  a 

Mr.  Mitchell  of  Illinois  with  Mr.  Stubba.        <- 

Mr.  Bomjue  with  Mr.  Peyser. 

Idi.  PEARSON  changed  his  vote  from  "  yea  "  to  "  nay." 
The  result  of  the  vote  was  announced  as  above  recorded. 
A  motion  to  reconsider  was  laid  on  the  table. 

STAY  DKPORTATIONS — HOUSE  RESOLUTION  337 

Mrs.  OT)AY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  incUude  therein 
certain  statements  made  by  C(H.  D.  W.  MacCormack,  Com- 
missioner of  Immigration  and  Naturalization,  Department  of 
Labor,  in  connection  with  House  Res<dution  337. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  York? 

There  was  no  objection. 

Mrs.  CDAY.  Mr.  Speaker,  under  leave  to  extend  and 
revise  my  remarks.  I  insert  in  the  Record,  as  supporting 
House  Resolution  337,  certain  excerpts  from  the  statement 
made  by  Col.  Daniel  W.  MacCormack,  the  Commissioner  of 
Immigration  and  Naturalization,  during  puUic  hearings 
April  9  to  11.  1935,  conducted  hetore  the  House  ccmunittee 
on  H.  R.  6795,  as  follows: 

Mr.  MacCokmack.  •  •  •  We  have,  however,  the  right  to  de- 
termine when  deportation  shall  take  place.  That  is  a  right  that 
has  been  established  and  exercised  through  all  the  years  the  immi- 
gration acts  have  been  in  existence. 

We  set  aside  cases  that  at  first  appeared  to  us  to  be  appealing, 
and  fixed  a  date  for  deportation  as  of  July  1  of  last  year;  to  enable 
our  presenting  these  cases  to  Congress  for  Its  consideration. 

Congress  failed  to  act  favorably  upon  the  first  of  the  bills  pre- 
sented, as  those  of  us  who  were  present  are  painfully  aware,  but 
directly  thereafter  the  gentleman  who  had  led  the  battle  on  them 
came  to  \u  and  urged  us  to  continue  the  stay  of  the  cases  already 
Btayed.  and  to  continue  the  stay  of  such  similar  cases  as  might 
arise  In  the  interval  between  Congress'  departure  and  its  return. 

I  refused  to  continue  with  the  stay  of  these  cases  \intU  I  co\Ud 
have  some  definite  proof  that  that  was  the  Intention.  If  not  of  the 
Congress  as  a  whole,  at  least  of  the  ccmunittee  which  was  respon- 
sible tor  its  Immigration  and  natiirallzatlon  activities. 

Tour  committee  passed  a  resolution  unanlmouriy,  which  was 
communicated  to  the  Secretary  of  Labor  and  to  myself,  as  Com- 
mlffsioner  of  Immigration  and  Naturalization.  In  that  reecdutlon. 
you  asked  us  to  continue  the  stay  of  the  cases  already  stayed. 
and  of  such  other  cases  as  might  arise  in  the  interval  before 
Congress  again  convened. 

A  bill  was  Introduced  into  the  Congress,  with  the  same  sort  of 
a  preamble  to  it.  We  considered  these  actions  as  evidence  of  an 
Intention  to  seriously  consider  the  proposals  we  had  submitted 

LXXIX- 


SBd  Of  ths 


•ad  aUyed  the  dqMrtottoa  of  tlioM 

"nVJ^^^ll^dTStoh  tomjtbia  most  mrUnj^f-^  would  "ffhaj* 
felt  that  X  WM  mtttled  to  my  own  ■rt«-reop;ct  h^  I  faUjd  to 
•toy  the  deporUtlon  of  tb*  cams  which  havo  bMn  stayMl.  or  h^ 
wllS  ^Wovory  effort  to  p«jmt  tt^fsij  I^  p^oto 
you  today,  to  tho  Oongreai.  Wo  havo  boon,  of  ooutm.  avcacvoa 
for  having  otayod  tbooo  eaaas.  ._..._« 

The  oLaMAJr,  You  aro  not  talkittg  about  crtminalst 

Mr.  MsoCoBMSCX.  Ho.  

The  Chaibxah.  You  are  only  talking  about  p«V>«  '"">  "^ 

been  convictod  of  no  crlmo  at  allt  ^..^i- 

Ur.  MAcCoaMAOt.  Atmblutelj.  sir;  but  I  wirti  to  make  it  «ntJJ»»T 
dear  that,  unleaa  this  Congrees  glv«»,  us  a  "»"»ff**J»^  it£!S 
and  tuuniatakable,  as  to  what  we  shaU  do.  I  must  •«  will  procoM 
with  the  deportation  of  these  cases,  before  CongreM  bM^^«i^ 
There  is  no  reason  In  the  world  why  Congress  •»»o«»<»  ^JJfVj^ 
I  be  left  behind  to  take  the  burden  of  doing  this  thing— ^U 
abominable  thing,  that  should  not  be  done.  The  responsiMUty 
Is  yours,  genUemen,  and  you  have  got  to  canj  It.  ,__^-_4^_ 
Now,  as  to  the  stayed  cases.  During  a  period  of  approxlmattfy 
23  months,  there  have  been  stays  of  d^xirUtion  *»^the  cases  oi 
2365  aUens.  That  is  an  average  of  107  cases  a  mooth.  wow,  that 
Is  a  comparatively  snutU  number,  and  certainly  not  in^tqrtu^; 
but.  gentlemen.  It  means  107  cases  a  month  In  '^^^^^^J^  ^ 
be  a  iepwatlon.  and  perhaps  a  permanent  WP^««|^«' '•?^12' 
if  these  people,  who  are  of  good  chiwM.»n  '««**  ^^SJ^* 
Of  theae3^55  cases,  1.600  have  been  stayed  by  the  centtalomce. 
The  balance  have  been  sUyed  in  the  field.    We  have  analysed  the 

1,M9  cases  in  the  central  office.  ».-«-«,«,  ♦h-« 

With  reference  to  the  present  group  of  cases  we  ^^tfij^  *™« 
a  careful  preliminary  study.  The  1.6»  cases  are  dasaited  as  fol- 
lows: Thwe  are  79  that  are  dUUneUy  above  average.  Ihey  ate 
exceptional  people.  There  are  l^^that  may  be  oonsWered  as 
average  casesTthese  are  eases  In  which  in  all  probaWUty  ^ woJW 
ezeiciae  discretion  If  panted.  There  are  812  casss  that  axe^Usted 
as  quesUonaUe.  in  vmich  there  U  a  decided  question  aa  to  whether 
discretionary  power  should  be  exercised:  and  there  are  9S  eases 
which  ire  ratid  as  "poor".  In  which  almost  certainly  there  would 
be  deportetion  without  any  quesUon.  1  have  not  ths  eatetdatlon 
here,  but  I  beUeve  that  in  approximately  74  percent  of  the  cases 
we  now  have  it  is  likely  the  discretion  would  be  used.  26  percent 
that  would,  in  almost  certainty  be  deported. 

In  considalng  lenient  treatment  for  sudi  peof^  there  must  be 
lyinm  consideration  as  to  the  tfeet  upon  Uieir  families  and  the 
effect  upon  the  United  Btetes  should  they  be  forced  to  leave  the 
coiintry.  In  these  1,5«9  cases  there  are  4,086  Amolcan-cttlaen 
or  legal-resident  wives,  husbands,  ehlldrai.  brothers,  sisters,  or 
parents  in  this  country.  Approximately  two  and  a  haU  tlmee  the 
number  of  people  departed  would  be  left  behind.  

Of  thU  4,066,  there  are  2.012  American  cltlaena.  and  860  lawfnUy 
resident  aliens  who  are  dependent  upon  the  proapeetive  deportees 
for  support,  and  who  would  become  public  ehargea  in  the  event  of 
their  d^Mirture.  That  is.  you  depart  1.66©.  and  you  arxmnge  that 
the  United  States  shall  thereafter  care  for  2.868. 

Again,  once  and  a  half  the  number  deported  an  forced  to 
remain  here  as  puUlc  charges. 

Furthermore,  of  this  group.  68  percent  are.  tmder  existing  law. 
permitted  to  return  to  the  United  Statea.  in  a  preferenee.  or  in  a 
nonquota  status.  Thus.  In  the  class  of  oass  for  whleh  we  recom- 
mend lenient  treatment  nothing  is  to  be  gained  by  deportation. 
Sixty-eight  peroeht  of  them  can  return  to  the  country,  anyway.  In 
the  course  of  time.  Then,  you  are  leaving  two  and  one-half  times 
the  number  of  relatives  here  as  compared  to  the  number  deported. 
You  are  leaving  once  and  a  half  times  the  number  of  relaUves 
here,  to  become  charges  on  the  Stote.  as  compared  to  the  number 
departed.  So  you  have  here  a  law  which  is  not  only  cruel  but 
foolish,  one  which  imposes  unbearable  hardshipa  upon  the  alien 
and  upon  his  innocent  family,  and  very  serious  and  useless 
financial  charges  upon  the  United  States. 

Mr.  ifcCoanACK.  I  would  like  to  point  out  and  to  have  you  bear 
in  mind  that  here  you  have  a  law  that  in  Its  Mberal  aspects,  thla 
section  4.  can  possibly  affect  a  maximum  of  107  people  a  month. 

Mr.  Stabmxb.  You  say  that  is  the  number  it  can  affect? 

Mr.  MacOobicack.  That  is  the  maximum.  Of  that  107,  as  we 
have  rechecked  the  cases,  we  are  convinced  that  not  more  than  74 
percent  would  be  actually  benefldarlea,  so  that  you  have  amnoxi- 
mately  80  pei^le  a  month  who  would  be  idfected  f avocmbly  by  this 
law.  That  is  a  very  small  niunber  perhaps  you  wlU  say  for  all 
this  fuss. 


Mr.  STAKNas  It  could  be  abused,  we  know  that.  That  Is  where 
the  fuss  comes. 

Mr.  MacCokmack.  I  think  we  have  e»mtnat<v1  any  possibiUty  of 
abxise.  We  have  devoted  now  2  years  to  this  thing,  to  take  care  of 
about  80  people  a  month.  How.  why  have  we  dons  that?  Hot 
because  we  want  to  ke^  80  aliens  in  ths  country  who  have  entered 
illeffally  or  who  have  become  subject  to  deportation  in  one  way 
or  another,  but  because  that  means  80  families  broken  up  each 
month  and  for  the  most  part  Irrevocably  broken  vp.  that  is 
something  for  vua  to  have  in  mind. 

Mr.  SrLuns.  In  other  words,  it  is  just  simply  a  more  humans 
exerdse  of  the  law? 

Mr.  MacOoucacx.  And  an  exceedingly  restricted  one. 

The  aliens  who  would  escape  the  penalty  <a  deportation  under 
this  act  idiould  not  exceed,  by  an  actual  test  carried  on  ov«  a 
period  of  22  months.  107  persons  per  month.    We  have  deported 
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or  foteed  to  laav*  ▼olunUrUf  In  th«  iMt  year  16.000  aUeiu.  One 
biindred  and  aeyen  stayed  cases  per  month  would  be.  roughly. 
l;a84  a  year,  or  a  total  of  sevwiteen-thousand-and-sonie-odd  possi- 
ble total  deportations.  Of  the  1.284  per  annum  who  cotUd  possibly 
benefit  by  this  act.  we  And  tQwn  examination  tixht  not  more  than 
T4  percent  of  them  would  actually  be  beneflciarlee.  That  is,  of 
•U  tbe  persons  who  fall  within  the  scope  of  the  act.  approximately 
74  percent  would  actiially  be  given  the  benefit  of  discretionary 
power,  or  aMWOKlmately  050  persons  a  year.  Nine  hundred  and 
fifty  a  year  out  of  more  than  17,000  possible  deportations  and  vol- 
untary departuna  la  approadaMtely  S  percent. 

wnx  loaiss 

Mr.  JOHNSON  of  OUahoma.  Mt.  Speftker.  I  ask  unanl- 
mocis  eonwnt  to  reviae  and  extend  my  remarks  in  the 
Rxco«B.  and  to  Include  tbereln  a  tribute  to  the  late  Will 
Rogers,  of  Oklahoma. 

The  SPBAKER.  Is  there  objeetkm  to  the  request  of  the 
gentleman  from  Oklahoma? 

Tttere  was  zm>  objection. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  under  leave 
to  extend  my  remarks,  I  am  presenting  a  very  splendid  trib- 
ute to  Uie  late  Win  Rogers,  the  famous  humorist  and  philos- 
optaer.  Itais  was  written  by  Wakio  Wettengel.  a  tariUiant 
joong  newspaperman  of  Rush  ^Trings,  Okht..  and  has  been 
published  in  a  number  of  leading  newspapers,  as  f  oUows: 

AmMtng  aloog.  Mi  ahrewd  kindly 
Shyly  vlerwlng  the  beauties 
Of  a  new  land — 
Seising  the  hand  of  an  old  crony. 
Or  of  a  president,  feUow-aml 


Grinning  vlstfuUy — and  humbly  before  his  Creator 
Fefhapa  saying,  whtmsleany: 
"  TloKm.  Lord,  an  I  know  la  what  Pre  read 
m  the  pepeis 

'M'  picked  up  as  Z  gadded  around 
withiir  '  n '  yon: 
~Bttt  an  this  staff  thafM  tn  the  p^wrs 


Page  on  paga    'n  an  the  pleturaa — 

Aw.  ahxMlEa.  Uird. 

X  wish  I  eoulda  earned 

A  intSe  mtto  of  tt. 

They  mean  w«U.  Lord— dont  bcAd  tt 

Letii  pmt  can  tt  good-tntenttoxkad 


T1i0y*re  Juat  bain'  kind 
Tb  an  Ignofbt  ol'  cowhand 
^Tum  Oologah. 

yknow.  Lord,  that's  a  gzaaS  bunch 
.   ^     You're  got  down  there, 
^   ■■Blors  "B  an: 

rm  gooaa  waim  'om  for  a  whlla. 
But  thoyH  bo  eomla'  along. 
I  had  noldy 
They  fatt—ttiat 
After  the  wiv  I*i«  kidded 
H  ail- 
But  I've  never  hurt  'em  tUl  now 
An'  rm  loot  woodarln'.  Lord. 
If  there  alnt  some  way 
Tou  ean  eaaa  It  up  for  'em7 

Juat  tell  'am  that— ahoeka— tt  alnt  bad  like  that  atall— 
An'  that  this  rotmd-op's  Just  line  an' 
n«ttlar  than  the  song. 

yaee.  Lord,  that  down  there  gets  right  next  to  mt,  aa' 
Shucks,  there  alnt  iMthln' 
I  c'n  do  about  it; 

So  do  what  you  can.  wont  Too.  Lord? 
I've  got  loU  of  confldenoa  in  Tour  al^ll^ 
Along  that  line. 

Well,  there  goea  thoae  beUa— my  time's  up. 
So  I*U  be  moaeyln'  along. 
Say.  Lord!    Alnt  that  ol'  boy  ovo'  there 
Vtom  darttnore?" 

— Waldo  Wettengel,  Rush  ^rli^a,  Okla. 

KXTKHSIOir  OW  KBfAIKS 

Mr.  BUCKUSR  of  Minnesota.    Mi.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  own  remarks  in  the  Rbcoko, 
The  SPEAKER.    Tbe  gentleman  has  that  privilege. 

yOVK    HUIISBXVTH    AVRZVXKSAKY    OV    KXPSDXTXON    OF    mOUfAHSO 

DX  80I0 

Mr.  KELLER.  Mr.  Speaker,  I  call  up  the  oomference  re- 
port on  Hooae  Joint  Resolution  MS  pertaining  to  an  appro- 
priate edebratlon  of  the  four  hundredth  anniversary  of  the 
expedition  of  Hernando  De  Sota 

Tbe  Clerk  read  the  tttle  of  the  bllL 


Mr.  KELLER.  Mr.  Speaker.  I  ask  unanimous  consent  that 
he  statement  of  the  managers  may  be  read  in  lieu  of  the 
eport. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
;entleman  from  Illinois? 

There  was  no  objection. 

The  Clerk  read  the  statement  of  the  managers  on  the 
>art  of  the  House. 

The  conference  report  and  statement  are  as  follows: 

CONTTSENCX   BBPOaT 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
wo  Hoxiaes  on  the  amendments  of  the  Senate  to  the  Joint  reso- 
utlon  (H.  J.  Res.  265)  pertaining  to  an  appropriate  celebration 
if  the  foTir  hundredth  anniversary  of  the  expedition  of  Hernando 
]  >e  Soto,  having  met,  after  full  and  free  conference,  have  agreed 
o  recommend  and  do  recommend  to  their  respective  Housee  as 
1  oUows : 
Tliat  the  Senate  recedes  from  its  amendments. 

Kxirr  E.  KxLLsa, 
RovT.  Secbkst. 

AUJCN    T.    TaSADWAT, 

Managers  on  the  part  of  the  Bourn. 

Albkn  W.  Baxxlst, 
KBMItSTB  lfrK«t.T.Aa, 
PcTsa  NoasscK, 
Managen  on  the  part  of  the  Senate. 


August  24 


The  managers  on  the  part  of  the  House  at  the  conference  on 
he  disagreeing  votes  of  the  two  nouaes  on  the  amendmenta  of 
he  Senate  to  the  Joint  reeolutlon  (H.  J.  Res.  265)  pertaining  to 
in  appropriate  celebration  of  the  four  hundredth  anniversary  of 
lie  expedition  of  Hernando  De  Soto  submit  the  following  state- 
nent  in  explanation  of  the  effect  of  the  action  agreed  upon  and 
ecommended  in  the  accompanying  oosiference  report: 

lliat  the  Senate  recedes  from  its  amendments. 

KSNT  E.  KXT.T.Xa. 
ROBT.    SECaZST. 
AlXKK    T.    TaSADWAT, 

BxKT  Loan, 
lfan«0er>  on  the  part  of  the  Route. 

Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  explain  the 
«nference  report? 
Mr.  KELLER.    Ttie  Senate  recedes  from  its  amendments. 
Mr.  TABKR    How  much  money  is  involved? 
Mr.  KKTJJIR.    Five  thousand  dollars. 
The  SPEAKER.    The  question  is  on  the  conference  report. 
The  conference  report  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 


lASOa  AT  CMtCUim  MATT  TAXSS  ANV   SBOKI  STATIOirS 

Mr.  RAMSPECK.    Bfr.  Speaker.  I  call  up  the  conference 

eport  on  the  bill  (8.  872)  for  the  aDowanee  of  certain  claims 

or  extra  labor  above  the  legal  day  of  8  hours  at  the  several 

tavy  yards  and  shore  stations  certified  by  the  Court  of 

( Claims. 

The  Clerk  read  the  tttle  of  the  bilL 

Mr.  RAMSPECK.    Mr.  Speaker,  I  ask  unanimous  consent 

rat  the  statement  may  be  read  in  lieu  of  the  report. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 
ntleman  from  Gecn-gia? 
There  was  no  objection. 
The  Clerk  read  the  statement  of  the  managers  on  the 

of  the  House. 
Tbe  conference  report  and  statonent  are  as  follows: 

conrtmxuKa  bspost 
J  Pie  committee  of  conference  on  the  disagreeing  votes  of  the 
fwo  Houses  on  the  amendments  of  the  House  to  the  bill  (S.  872), 
I  n  act  for  the  allowance  of  certain  claims  for  extra  labor  at>ove 
1  tie  legal  dajr^  of  8  hours  at  the  several  navy  yards  and  shore 
I  tatlons  certified  by  the  Court  of  CTlaims,  having  met,  after  full 
I  nd  free  conference,  have  agreed  to  recommend  and  do  recom- 
I  lend  to  their  reepective  Housee  as  foDowa: 

That  the  Senate  recede  f>om  its  disagreement  to  the  amendment 
<  i  the  House  numbved  1,  and  agree  to  the  same. 

Amendmenta  numbered  a.  8,  4.  and  6:  That  the  Senate  recede 
^ "?".  **•  disagreement  to  tbe  amendments  of  the  House  num- 
'  "^  ^'  '•  *•  "***  *•  *****  "gree  to  the  same  with  amendments  as 
]  allows:  Restore  the  numerals  stricken  out  by  the  said  Hovise 
iraendments.  and  on  page  6,  line  14.  of  the  engrossed  biU.  after 
Ibe  word  "pay",  insert  the  following:  "one-half  of  ";  on  page  5 
1  am  17.  after  the  word  -aforesaid",  insert  the  following:  ^and 
1  ay  the  other  one-half  of  the  same  to  the  attorney  or  att<xveys 
\  tho  parfonaad  scrvloea  toward  securing  provision  for  the  payment 
]  «rein  of  the  amounts  so  found ";  on  page  6,  iin^^  17,  after  the 
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words  "death  of".  Insert  the  foUowing:  "any  of":  on  page  5. 
lines  21  and  22,  strike  out  the  words  "of  such  fee'  and  insert 
the  foUowlng:  "for  such  services":  and  the  House  agree  to  the 
MLme.  

AKBaOSB   J.   KSNNXDT. 

U.  8.  auT«a. 

ROBEST    RaMSFBCX, 

Managers  on  the  part  of  the  House. 
DAvrn  I.  Walsh. 
•  Wm.  E.  Borah. 

ROTAL  S.  COWKLASm, 

Managers  on  the  part  of  the  Senate. 

STATSMXNT 

The  managers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments 
of  the  Hoxiae  to  the  bill  (8.  872)  for  the  allowance  of  ca^taJUi 
claims  for  extra  labor  above  the  legal  day  of  8  hours  at  the 
several  navy  yards  and  shore  stations  certified  by  the  Court  or 
Claims  submit  the  following  written  statement  explaining  the 
effect  of  the  action  agreed  upon.  

In  principle,  there  were  only  two  House  amendments  on  the 
Senate  blU  in  disagreement,  as  follows:  _»,,^fc 

(1)  The  proforma  amendment  In  section  1  of  the  bUl.  which 
provides  that  the  money  appropriated  shall  be  appropriated  out 
of  any  money  In  the  Treasury  not  otherwise  appropriated,  and 
which  amendment  was  agreed  to  by  the  managers  on  the  part  of 

(2)  The  Hoxise  amendments  to  section  8  of  the  biU  had  changed 
the  figures  "20  percent"  to  "10  percent."  These  amend- 
ments were  receded  from  by  the  managers  on  the  part  of  the 
House  upon  the  acceptance  by  the  managers  on  the  |^  of  the 
Senate  of  certain  amendments  in  the  form  of  limitations  as  to 

the  payment   of   said   20  percent  to  the   attorneys. ^The  aUow- 

ance  of  said  20  percent  to  attorneys,  both  for  services  in  the 
Co\irt  of  Claims  in  securing  findings,  and  for  services  iii  "ecurtng 
payment  of  the  amounts  so  found,  is  based  upon  long-established 

precedents.  'aio«os.  J.  Kbotot. 

U.  8.  Guna. 
ROBXaT  Ramspkx. 
Managers  on  the  part  of  the  House. 


Mr.  SNELL.    Mr.  Speaker,  will  the  gentleman  explain  the 
conference  report? 

Mr.  RAMSPECK.    Mr.  Speaker,  the  Senate  passed  this 
bill  with  a  provision  limiting  attorneys'  fees"  to  20  percent. 
The  House  amended  the  bill  limiting  the  attorneys'  fees 
to  10  percent.    The  agreonent  reached  in  conference  divides 
the  attorneys'  fees,  allowing  10  percent  for  attorneys  who 
appeared  in  the  Court  of  Claims  and  an  additional  10  per- 
cent if  they  followed  the  matter  to  Congress  and  represented 
the  claimants  there. 
Mr.  SNELL.    I  thank  the  gentleman. 
lyfr.  RAMSPECK.    Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  conference  report. 
The  previous  question  was  ordered. 
The  conference  report  was  agreed  to,  and  a  motion  to 
reconsider  was  laid  cm  the  table. 

Mr.  O'CONNOR.  Ur.  Speaker.  I  ask  unanimous  consent 
that  during  the  remainder  of  this  session  of  Congress  it  shall 
be  in  order  to  suspend  the  rules  notwithstanding  the  provi- 
sions of  clause  1  of  rule  XXVIL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  McFARLANE.  Mr.  Speaker,  reserving  the  right  to 
object,  what  is  rule  XXVU?  ___ 

Mr.  O'CONNOR.  li«r.  Speaker,  rule  XXVn  pertains  to 
suspension  of  the  rules  being  in  order  on  the  first  and  third 
Mondays  of  each  month. 

Mr.  MICHENER.  Mr.  Speaker,  reserving  the  right  to 
object,  we  expect  to  adjourn,  as  I  understand  it,  tonight: 
therefore,  the  gentleman  from  New  York  or  the  Speaker 
must  have  in  mind  the  suspensions  which  will  be  recognized. 
If  the  gentleman  will  give  the  House  a  list  of  these  suspen- 
sions, it  will  expedite  matters  and  we  will  know  what  we  are 
voting  on.  Certainly  there  will  be  no  objection  to  the  request 
under  those  circumstances. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  have  a  rule  here  in  case 
objection  is  made.    I  am  trying  to  save  time. 

Mr.  MICHENER.  The  gentleman  has  a  rule  to  do  that, 
but  can  he  not  tell  the  House  now,  and  take  the  Members 
into  his  confidence,  the  suspensions  that  will  be  brought  up? 


Mr.  O'CONNOR  At  this  moment  the  cady  two  posilbni- 
ties  I  know  of  are  the  oil  compact  and  the  ocean-maU  con- 
tract proposition. 

Mr.  MICHENER.    I  have  no  objection. 

Mr.  SNELL.  iir.  Speaker,  reserving  the  right  to  object,  is 
it  the  intention  to  adjourn  tonight  sonetime? 

Mr.  O'CONNOR.  I  know  no  more  about  that  Uian  does 
the  gentleman. 

Mr.  SNELL.  Somebody  connected  with  the  leadersh^  of 
thia  House  should  know  s<Hnething  about  it. 

Mr.  O'CONNOR.  It  is  our  hope  and  desire  that  we  may 
get  out  of  here  tonight,  as  far  as  I  know.  It  depends  on 
another  body,  and  if  there  is  a  hold-up.  there  on  the  de- 
ficiency bill,  for  instance,  we  may  not  get  throu^ 

Mr.  SNELL.  The  leader  in  the  other  body  stated  publicly 
in  the  papers,  as  he  is  quoted,  that  the  House  was  holding  up 
adjournment. 

Mr.  O'CONNOR.    Well,  the  gentleman  knows  that  is  not 

correct. 

Mr.  SNELL.  I  did  not  think  so.  but  I  wanted  to  get  the 
Chairman  of  the  Rules  Committee  to  assert  himself  in  order 
to  bring  this  session  to  a  dose. 

Mr.  TAYLOR  of  Colorado.  We  have  not  had  a  conference 
on  the  deficiency  bill  as  yet. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  make  this  comment  at  the  present  time.  I  presume  I 
have  given  the  Speaker  of  the  House  as  much  trouble  as  any 
Membo:  of  the  House  in  asking  recognition  on  the  floor.  I 
want  to  say  that  I  have  the  hii^ieBt  regard  for  Speaker 
Btkks.  I  honcH-  and  respect  ttie  Speaker  of  the  House  of 
RepresentaUves.  [Applauae.1  I  believe  he  is  one  of  the  most 
fair,  honest,  and  conscientious  men  in  the  House.  He  has 
made  a  fine  presiding  ofDoer,  and  notwithstanding  the 
trouble  I  have  given  him,  I  hoDOT,  I  respect  and  regard  him 
as  a  fine  Christian  gentleman.  He  Is  in  every  sense  a  man. 
[Andause.] 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Yoric? 

Mr.  WEARIN.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  iioqulre  of  the  gentleman  what  effect  his  request  will 
h«ve  on  the  ship-«di8idy  legislation,  which  is  covered  by 
Senate  Joint  Resolution  175? 

Mr.  O'CONNOR  That  is  one  of  the  povibilltles  that  may 
come  up  under  suspension. 

Mr.  WEARIN.  It  win  come  up  ondd*  suspension  of  tbe 
rules  rather  than  under  a  rule? 

Mr.  O'CONNOR    Tea. 

Mr.  WBARZN.    Mr.  Speaker.  I  object 

Mr.  O'CONNOR  from  the  Committee  on  Rolee.  reported 
the  following  privileged  resolution: 

BouM  Reoolutkm  t71 

Resolved,  That  during  tbe  remainder  of  tho  first  sssiloB  of  ths 
Seventy-fourth  Congreas  It  shaU  bo  In  order  for  tbe  flpeakor  to 
entertain  motions  to  gggpepA  tho  rules  notwithstanding  tho  provl- 


slons  of  daxise  1  of  rule  XXV 11. 

Mr.  O'CONNOR.  Mr.  Speaker,  this  Is  a  resolution  making 
in  order  the  suspension  of  the  rules. 

Mr.  Speaker.  I  move  the  previous  question. 

Tire  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

A  motion  to  recfmsider  was  laid  an  tbe  table. 

cusioia  AMD  nmaifAL-axvDiiJi  mPLOTns 

The  SPEAKER.  When  the  House  took  a  recess  last  night 
there  was  under  consideration  the  bill  (S.  3286)  to  abolish 
the  oath  required  of  customs  and  internal-revenue  employees 
prior  to  the  receipt  of  compensation,  and  for  other  purposes. 

The  Clerk  read  the  title  of  the  bilL 

Hie  SPEAKER.  Ilie  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  CMr.  Csixa].  aa 
a  substitute  to  the  amendment  offered  by  the  gentleman 
from  Pennsylvania  [Mr.  DaltI. 

BCr.  BNELL.  Mr.  Speaker,  I  ask  unanimous  coneent  that 
the  two  amendments  be  read  again. 

The  SPEAKER.    Is  there  objection? 

Then  was  00  ohjcrtimi.        ^ 
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The  Clerk  read  the  Daly  amendment  and  the  Oeller  sub- 
stitute amendment. 

Mr.  CELLER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
be  permitted  to  explain  this  amendment  again.  Although  It 
was  explained  last  night,  most  of  the  Membership  were  not 
present.  We  had  only  a  small  number  present  In  the  House 
at  that  time. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 

Mr.  CELIXR.  Mr.  ^leaker.  I  hesitate  to  offer  another 
explanation  of  this  amendment,  and  I  only  do  so  because  I 
want  to  be  sure  that  the  Members  will  Tote  Intdllgently  on 
it.  Most  of  those  present  this  morning  were  absent  at  mid- 
nl^t  last  night  when  my  amendment  was  offered,  and  a  brief 
explanation  in  support  thereof  was  made. 

This  simply  provides  that  the  investigation  whi(^  the 
Treasury  Department  might  inaugurate  into  the  activities  of 
any  customhouse  broker  shall  be  limited — limited  as  to  time 
and  scope.  Tlie  amendment  seeks  to  limit  in  a  reasonable 
way  the  investlgatkmal  powers  of  the  Treasury  Department 
of  customs  agents.  That  is  all  it  does.  Under  the  bill  as  it 
is  now  drawn,  at  the  bottom  of  page  5  and  the  upper  part 
of  page  6,  the  Treasury  Department  has  plenary  powers  to 
do  any  and  all  kinds  of  investigating.  They  may  Investigate 
all  the  cprrespondence  of  a  customhouse  broker  with  no  limit 
of  time  betng  set.  They  could  go  back  100  years.  Such 
private  correspondence  as  letters  to  his  wife  or  family  could 
be  investigated  under  this  broad  power.    I  think  this  would 

be  unfortunate  and  if  you  could  be  assured 

Mr.  COOPER  of  Tennessee.    Mr.  Speaker,  will  the  gentle- 
man yield? 
Mr.  CELLSR.    I  yield. 

Mr.  COOPER  of  Tennessee.  I  am  sure  the  distinguished 
gentleman  from  New  York  does  not  want  to  convey  the  in- 
formation to  the  House  that  is  implied  by  his  last  statement 
Certainly,  the  private  correspondence  of  theae  peo|de  is  in 
no  way  Involved  in  the  provisions  of  this  bOL 

Mr.  CELLER.  If  I  am  wrong  I  want  to  be  corrected,  but 
I  do  not  think  I  am  wnmg.  because  the  bQl  is  very  broad,  its 
language  Is  Inroad.  It  shoidd  be  clarified  so  as  to  avoid  all 
doubt. 

Mr.  COOPER  of  Tennessee.  I  invite  the  gentleman's  at- 
tention to  the  fact  that  the  very  clear  and  definite  language 
of  the  bill  itsdf  is  "  information  relating  to  the  business." 
It  involves  no  private  correspondence  with  a  man'fs  family 
or  anything  of  that  sort. 

Mr.  CELLER.  I  do  not  think  the  language  of  the  bill 
is  80  restricted  as  to  limit  it  to  merely  the  business  corre- 
spondence. I  think  in  its  general  tenor  it  is  broad  mough 
to  cover  almost  anything  be  may  have  in  his  desk  or  his 
cabinet  or  offlce  or  wheievcr  he  may  transact  his  business. 
Furthermore,  there  is  no  limitation  as  to  time.  AD  my 
amendment  does  is  to  limit  the  investigation  to  the  par- 
ticular merchandise  that  is  under  consideration  as  to  its 
value  and  as  to  its  ctaisstflcation.  and  the  amendment  also 
limits  it  to  1  3rear. 

It  ia  veay  significant  that  nowhere  do  we  give  powers  as 
broad  as  this  to  the  Treasury  Department  to  Investigate 
any  class  of  men.  As  a  class  I  think  the  customhouse 
brokers  are  honest  Like  every  other  class  they  are  en- 
titled to  have  their  crocka  and  thieves,  'ntact  are  some 
crooks  and  thieves  in  all  segregated  groups  of  men. 

Tike,  for  example,  those  n^io  practice  before  the  Treasury 
Department  and  its  bureaus  like  Internal  Sevemie,  Alcohol 
Tax.  Income  Tsx,  and  so  forth.  I  understand  from  the 
report  there  are  35.000  accountants  and  attorneys  enroDed 
in  the  Treasury  Department  to  practice  before  Its  various 
bureaus.  Thoe  is  no  attempt  made  to  inflict  these  broad 
powers  upon  these  35.000  accountants  and  attorneys.  The 
Treasury  Department  cannot  go  Into  their  offices  and  exam- 
ine almost  everything  in  sight.  If  those  who  practlee  before 
the  Treasury  Department,  the  Bureau  of  Internal  Revenue, 
the  Income  Tax  Bureau,  as  well  as  the  other  bureaus  of  the 
Treasury  are  not  subjected  to  this  tnqnisltorial  pofwer,  wbj 
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brokers 


flhould  we  apply  this  power  to  the  customhouse 
qecause  a  few  of  them  may  be  renegades? 

Mr.  SNELL.    lifr.  Speaker,  wlU  the  gentleman  yield? 

Mr.  CELLER.    I  yield  to  the  gentleman  from  New  York. 

Mr.  SNELL.  I  cannot  see  any  objection  to  the  part  of 
the  amendment  that  limits  the  time  in  which  they  act. 

ey  can  make  any  investigation  necessary  in  regard  to 

vemment  business  within  1  year,  but  I  do  not  believe 

e  ought  to  limit  them  in  any  other  way.    It  seems  to  me 

they  can  go  back  1  year  that  is  far  enough. 

Mr.  CELLER.  I  agree  with  the  gentleman  as  to  the  time 
e  ement. 

Mr.  SNELL.  But  I  would  not  limit  It  in  any  other  way 
fl  od  would  let  them  look  into  Oovemment  business  as  far  as 
t  ley  want  to. 

Mr.  CELLER.  I  think  the  gentleman  will  find  my 
amendment  satisfactory,  if  he  examtnew  it  carefully. 

Mr.  SNELL.  I  inferred  from  the  gentleman's  statement 
t  lere  were  some  limitations  other  than  the  limitation  with 
r  sqiect  to  time. 

Mr.  CELLER.  The  only  other  limitation  is  with  respect 
t  >  dassiflcation  and  value. 

Mr.  SNELL.  I  would  not  do  anything  but  limit  it  to 
I  year. 

Mr.  CELLER.  Judging  fnxn  what  the  Chairman  of  the 
^  7ays  and  Means  Committee  intimates,  anyone  who  espouses 
xestrictions  on  these  broadest  inquisit<Hial  powers  wants  to 
I  lock  the  bUL  That  argument  Is  fallacious  as  it  is  unfair 
f  nd  ridiculous.  If  an  amendment  successfully  made  forces 
t  conference  with  the  Senate,  that  is  unfortunate.  A  con- 
ference could  be  quickly  had.  and  the  bill  could  be  passed 
i  1  both  Houses  without  much  ado.  And  if  a  conference  could 
I  ot  be  held,  that  would  be  unfortunate.  But  we  should  not 
rush  bills  through  without  our  proper  consideration  and 
fmendment,  just  because  it  is  the  last  day  of  the  session. 
'  lie  bill  should  have  been  brought  in  sooner. 

Furthermore,  the  chairman  of  the  committee  is  in  bad 
t  iste  in  accusing  the  supporters  of  this  amendment  of  ald- 
iig  the  brokers  who  fear  investigation. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  rise  in  opposition  to  the 
smendment. 

Mr.  Speaker,  tf  the  amendment  of  the  gentleman  from 

)W  Ywk  is  adop<«d  it  means  absolutely  no  legislation  what- 
I  do  not  question  the  motive  of  any  Member  of  this 

buse  with  respect  to  anything  he  may  do,  but  whether  this 

intended  or  not,  the  result  will  be  the  same  as  &n  ingenious 
ejffort  to  defeat  or  prevent  any  legislation  at  this  session  of 
t  le  Congress. 

in  the  first  place,  we  are  considering  the  Senate  bill  in 
1  eu  of  the  House  bill,  and  they  are  identical  bills.  The  rea- 
s  m  for  this  was  that  we  knew  if  we  adopted  the  House  bin 
a  ad  it  had  to  go  to  the  Senate  for  concurrence,  at  this  late 
t  our.  it  would  prevent  any  legislation  whatever,  and  if  this 
amendment  is  adopted  it  means  absolutely  no  legislation 
vhatever.  There  is  no  doubt  about  it.  If  we  adopt  the 
amendment  at  this  late  hour  we  all  know  it  win  not  be 
tfken  up  in  the  Senate,  and  that  means  no  legislation. 

Mr.  CELLER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  DOUGHTON.    I  yield. 

Mr.  CELIiER.  If  we  may  assume  there  is  an  unfair  pro- 
vision in  the  House  bill  and  a  conference  is  necessary,  I  do 
dpt  think  the  gentleman  should  object  to  eliminating  it. 

Bfr.  DOUGHTON.  There  is  absolutely  nothing  unfair  in 
the  bill.  The  gentleman's  amendment  is  nothing  but  an 
a^empt  to  kill  the  legislation. 

Mr.  CELLER.  I  do  not  attempt  to  kill  the  legislation.  I 
sotted  I  was  in  f  avm-  of  the  bill. 

Mr.  DOUGHTON.  U  the  gentleman  does  not  intend  to  kin 
the  leglslaticm,  do  not  insist  on  the  amendment.  How  could 
t  le  gentleman  be  in  favor  of  the  bin  when  he  knows  it  could 
cpfc  be  passed  if  this  amendment  is  adopted? 

Mr.  CELLER.    That  is  entirely  another  matter. 

VINSON  of  Kentucky.    Mr.  Speaker.  wiU  the  gentle- 
ylekl? 

Mr.  DOUGHTON.    I  yield. 
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Mr  VINSON  of  Kentucky.  I  think  the  sUtement  should 
be  miMie  to  the  House  that  the  hearings  show  that  revenue 
In  material  sums  is  lost  yearly  through  the  chicanery  of 
certain  customhouse  brokers. 

GenUemen  representing  the  customhouse  brokers  want 
legislation  of  this  character  in  order  to  protect  them  from 
the  dishonest  customhouse  brokers.    That  is  a  fair  state- 

™A  recent  investigation  by  the  Treasury  Department  dis- 
closed that  unlimited  frauds  on  the  Government  are  being 
committed.  Some  men  under  Investigation  and  hkely  to 
be  indicted  are  down  here  lobbying.  They  are  ^Pected 
of  these  frauds  and  are  down  here  lobbying  against  this 

bilL  ..  _, 

(The  time  of  Mr.  Douchtoh  having  expired,  he  was  given 

5  minutes  more.) 
Mr.  COOPER  of  Tennessee.    WiU  the  gentleman  yiew? 
Mr.  DOUGHTON.    I  yield. 

Mr  COOPER  of  Tennessee.  I  am  sure  the  chairman  wiu 
recaU  that  in  the  hearings  held  on  this  blU  by  the  subcom- 
mittee of  the  Ways  and  Means  Committee,  of  which  the 
gentleman  from  Massachusetts  [Mr.  McCormackI  was  chair- 
man this  whole  matter  was  thoroughly  gone  into.  The  dis- 
tinguished genUeman  from  New  York.  Dr.  CROWTHxa.  took  a 
very  active  interest  in  it,  and  aU  questions  raised  during  the 
hearings  were  worked  out  m  this  bill.  Three  hundred  mil- 
lion doUars  in  customs  duties  were  involved  in  transactions 
handled  by  customs  brokers  in  1934.  This  bUl  is  to  pro- 
tect the  rights  and  Interests  of  the  importers  and  to  protect 
the  legitimate  and  honest  customhouse  brokers  and  to  pro- 
tect the  revenue  of  the  Government. 
Mr.  DOUGHTON.  There  is  no  question  about  that. 
Mr.  MICHENER.  WiU  the  gentleman  yield? 
Mr.  DOUGHTON.    I  yield. 

Mr.  MICHENER.  AU  the  members  of  the  Ways  and  Means 
Committee  were  in  favor  of  this  biU? 

Mr.  DOUGHTON.  Yes:  it  is  a  unanimous  report.  As 
the  genUeman  from  Tennessee  [Mr.  Coopkr]  states,  it  In- 
volves $300,000,000.  The  Government  is  being  cheated  out 
of  revenue,  and  the  honest  broker  has  no  objection  to  the 
bUl  The  truth  is  they  want  the  biU  postponed  until  Jan- 
uary or  some  future  time  so  they  can  cover  up  their  mis- 
deeds. No  honest  broker  has  any  objection  to  it,  because  it 
is  a  protection  to  him. 

Mr.  CELLER.    WiU  the  gentleman  yield? 
Mr.  DOUGHTON.    I  yleW.  ^       _^     ^ 

Mr  CELLER.  The  bUl  provides  that  the  investigation 
may  be  conducted  by  a  duly  accredited  agent  of  the  Govern- 
ment.   I  am  a  Uttle  confused  as  to  why  you  did  not  say  agent 

of  the  customhouse.  

Mr  DOUGHTON.  The  genUeman  from  Massachusetts, 
lUr  McCoMfACKl  introduced  this  bUl  and  it  was  carefuUy 
considered  by  a  subcommittee  of  which  he  was  chahroan. 
He  went  into  every  phase  of  it.  He  was  caUed  away  on 
urgent  business  and  could  not  be  here  this  morning.  He 
knows  10  times  more  about  it  than  the  genUeman  from 

New  York. 
Mr.  CELLER.    Bfr.  Speaker.  I  wanted  to  know  the  reason 

why  this  language  was  used. 

way  ixiio  «x^  -    -      Mr.  Speaker,  wUl  the  gentle- 
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Mr.  REED  of  New  York 

man  yield? 
Bir.  DOUGHTON.    Yes, 
Mr.  REED  of  New  York. 

most  careful  consideration. 

full  opportunity  to  be  heard 


Mr.  Speaker,  this  bUl  had  the 
AU  Interested  parties  had  a 
I  do  not  know  of  any  biU  that 
has  had  more  careful  consideraUon  by  the  Committee  on 
Ways  and  Means  than  this  WU.  What  the  chafainan  said 
Is  right— frauds  are  running  rampant— and  the  purpoee  of 
this  bUl  is  an  endeavor  on  Uie  part  of  Congress  to  save 
revenue  for  Uie  Government.  I  cannot  see  for  the  life  of 
me  how  any  reputable  firm  of  brokers  can  object  to  the 
provisions  of  this  bin.  I  tiiink  It  ought  to  be  passed. 
Mr  CROWTHER.    Mr.  Speaker,  wUl  the  gentleman  yield? 

Mr.  DOUGHTON.    Yea.  

Mr  CROWTHER.    I  tiiink  the  answer  to  this  propoaitum 
is  the  fact  that  this  bill  wiU  not  hurt  any  reputable  cus- 


toms broker  and  no  reputable  cuatoms  broker  eould  object 
to  it  at  aU.  Study  the  bOl,  after  reading  the  report  by  toe 
customs  authorities,  as  to  the  racket  that  is  goiag  on.  and 
anyone  wlU  conclude  that  what  I  Mur  is  correct. 

The  SPEAKER.    The  time  of  the  gentleman  flpom  North 
Carolina  has  expired.  . . 

Mr.  CROWTHER.    Mr.  Speaker,  I  move  to  ■^rike  owt  the 
last  word.    As  my  coUeague,  Mr.  Ran.  has  sUtad.  thli  bUl 
was  given  moat  careful  consideraUon  by  the  subcommittee. 
I  was  not  a  member  of  the  subcommittee,  but  through  the 
courtesy  of  Mr.  McCouiack  I  attended  the  meetings.    8ec- 
tton  641  of  the  1930  Tariff  Act  was  first  suggested  in  1^. 
by  the  customs  brokers.    They  attempted  to  set  up  a  >ta|nid- 
ard  for  themsehres:  in  fact,  they  wrote  a  sort  of  code.    Tbey 
provided  for  examination  by  the  coUector  of  custooos.  and 
there  was  provision  for  appeal  on  revocation  of  liceoae. 
These  customs  brokers  occupy  a  pectiUar  relation  to  the 
United  States  Government,    Ttiey  are  pseudo  Federal  of  - 
ficcrs  in  the  sense  that  they  handle  the  customs  revenue 
as  between  the  Government  and  the  impwter.    They  have 
a  peculiar  relation  to  the  Government  of  theUnited  States 
through  the  customs  department  and  It  seems  to  n».  hi 
the  light  of  Information  that  comes  to  us  in  this  report, 
that  the  Government  ous^t  to  have  complete  authority  for 
a  thorough  examination  of  thdr  transactions  to  order  to 
end  this  racketeering  and  depleting  of  the  revenue  of  the 
Government  of  the  United  States.   The  bill,  as  I  say,  wiU  not 
hurt  a  single  reputable  customs  broker.     Some  of  those 
who  have  their  office  under  thehr  hat  may  be  disturbed 
by  this  proposed  legislation.    I  do  not  think  the  amendment 
is  necessary.    I  do  not  believe  that  my  colleague  from  New 
York,  Ml.  CxLLXx,  can  look  forward  to  the  Treasury  of  the 
United  States  cracking  down  on  or  snooping  tato  the  books 
of  any  customs  brokers  who  are  not  tovolved  In  some  shady 
transactions  of  this  character.    I  am  sure  that  the  Treasury 
would  never  so  offend,  but  the  Treasury  ought  to  have  the 
power  to  go  toto  the  records,  and  ought  to  have  the  power 
to  compel  these  men  who  have  a  Ucense,  and  on  whom  the 
Treasury  has  put  its  stamp  of  approval,  to  submit  to  this 
examination.    The  Treasury  to  effect  says  to  the  importer. 
"Here  Is  a  United  States  employee  whom  I  have  licensed 
and  given  my  stamp  of  approval."    It  seems  to  me  that 
the  Government  ought  to  have  aorae  eontrbl.  over  than. 

Mr.  COOPER  of  Tennessee.    Mr.  Speaker,  will  the  gen- 
Ueman yield? 

Mr.  CROWTHER.    Yes. 

Mr.  COOPER  of  Tennessee.    I  am  sure  the  dietlngnliihfn 
gentleman  from  New  York,  who  has  given  such  totenstve 
study  and  consideratifm  to  this  measure,  will  agree  that 
both  of  these  pending  amendments  slunild  ba  voted  down 
to  protect  this  very  worthy  measure. 
Mr.  CROWTHER.    There  is  no  question  about  that 
Mr.  SNELL.    Mr.  Speaker.  wiU  the  gentleman  yidd? 
Mr.  CROWTHER.    Yea. 

Mr.  SNELL.  Oae  of  the  large  customs  distrtcts  is  to  the 
northern  part  of  New  York.  The  men  to  charge  there  hanre 
been  to  consultation  with  me  about  this  biU  from  its  begto- 
ning.  and  the  best  information  I  can  get  is  that  there  is 
nothing  to  the  bUl,  even  at  the  present  time,  that  wiU  to 
any  way  interfere  with  an  honest  customs  broker  conduct- 
tog  his  regular  business.  Personally.  I  do  not  see  any  ob- 
jection to  the  ftm***^*"*^"^  of  my  friend  from  New  York,  but 
I  would  not  want  to  defeat  the  bill.  If  the  adoption  of  the 
amendment  would  do  ttiai. 

Mr.  DALY.  Bfr.  Speaker,  I  rise  to  opposition  to  the  pro 
forma  amendment. 

Any  man  who  heard  me  speak  last  night  knows  toat  I 
stated  this:  I  went  as  far  as  it  was  possible  to  go  when  I 
stated  that  every  regulation  requhred.  I  approved  of.  When 
it  came  to  the  inspection  of  customhouse  brokerage  books 
I  approved  <rf  It.  I  thtok  it  was  a  proper  regulation.  Every 
Member  that  heard  me  knows  I  stated  that  I  •u^siTibed  to 
everything  to  the  bUl.  tochidtog  an  examination  of  a^  books, 
but  I  did  object  to  any  department  havtog  the  rigU  to  go 
toto  the  private  eorxeapondence  between  a  quasi-legal  «A«r 
J^  acnwit  on  bustoe*    On  that  I  stand  flat.    I  do  nol 


m 
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beliere  there  is  a  lady  or  ffentlemaa  In  this  Hcnsse  that  can 
disapprove  of  that. 

I  want  to  call  the  attention  of  the  House  to  the  fact  that 
in  a  customhouse  brolEer's  case  in  Boston  last  spring  when 
there  was  a  suspicion  of  wnmflrdoins.  an  inspector  from  the 
Treasury  Department  went  into  that  broker's  office  and  ex- 
amined everything  in  it  and  made  a  r^^ort  to  the  Treasury 
Department  which  read: 

Z  regret  to  state  I  can  find  nothtng  wrong. 

I  want  to  ask  every  one  of  you  if  you  think  in  your  own 
business,  in  confidential  business  between  attoraey  and 
client,  a  doctor  and  his  patient,  a  quasi-legal  officer,  a  cus- 
tomhouse broker  and  his  client,  there  should  be  snoopers. 
That  is  the  word  I  used,  and  I  repeat  it.  When  a  snooper 
went  into  that  office  and  made  a  report  of  this  kind  I  would 
be  Justmed  in  impugning  the  motives  of  the  Treasury  De- 
partment. But  I  do  not.  I  made  an  appeal  last  nlghi  and 
I  repeat  it  today,  everything  in  th^t  bin  I  stand  for— regu- 
lations, rules,  books,  accounts,  examination  of  them,  in  order 
that  any  fraud  could  be  pursued/' and  exposed  at  this  mo- 
ment, but  when  you  go  so  far  as  to  allow  a  man  of  that 
character  to  go  into  an  office,  it  is.  as  I  said  last  night,  going 
too  far.  The  Department  of  Justice,  would  be  Just  as  logi- 
cal in  having  legislation  passed  providing  that  they  could 
•end  an  investigator  into  an  attorney's  office  and  examine 
his  private  correqiiondence  with  every  client  be  had.  That 
^  unconscionable.  Therefore  I  ask  for  the  adoption  of  my 
amendmenL     [Applause.] 

[Here  the  gavel  feU.] 

The  SPEAKER.  The  question  is  on  the  perfecting  amend- 
ment offered  by  the  gentleman  from  New  York  [Mr.  Ckt.t.ctI. 

Ihe  amwidment  was  rejected. 

The  SPEAKER.  The  question  recurs  upon  the  amend- 
ment offered  by  the  gentleman  from  Pennsylvania  [Mr. 
DaltI. 

The  question  was  taken;  and  upon  a  divisicm  (demanded 
by  Mr.  Dalt)  there  were  ayes  &2  and  noes  93. 

Mr.  DALY.  Mr.  ^teaker.  I  challenge  the  vote  on  the 
ground  thai  there  is  no  quorum  present. 

Tlie  SPEAKER.  The  C3iair  will  count.  [After  counting.! 
Evidently  there  is  no  quorum  present 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Anns 
will  notify  absent  Members,  and  the  Clerk  win  call  the  roU. 

Mr.  DALY.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  win  state  It. 

Mr.  DALY.  A  vote  of  "  aye  "  on  this  question  Is  a  vote  in 
favor  ct  my  amendment,  and  a  vote  of  **  no  "  Is  against  the 
amendment? 

TtM  SPEAKER.    The  gentleman  Is  correct. 

The  question  was  taken;  and  there  were — yeas  80,  nays 
233.  answered  **  present  **  4,  not  voting  113.  as  follows: 


fBoONo.  IM) 
TXAS— 80 


Otttor 


BoyUn 


Buckley.  M.T. 
cannon.  WIm. 


Ztaffiy.Oble 
DoSy.  H.  T. 


Canoefaia 

OUtar 

CbandlOT 

CDUxoa 

CttroD 

Oote.lfd. 


IWy 

namnr 

OalaiMV 


K.T. 


Aymn 


OXJeaaet 
OXHuty 
OHmU 
yalmlaano 


Qulan 


Stack 


K.T. 


Xinkliani 


Mmrttt,  H .  T*. 
imdMa.XIL 


OrootamU 
XAT8— »S 


Whit* 


Ooopsr,  ^lio 

Cooper.  Tenik. 

OoBteUo 

Oox 

Cravens 

Croaby 

Oro«.Tez. 

Cnmet.Otiio 

Crowtbar 

^mnmlnsB 

Dear 

Dean 

DeBouen 

DInseU 

Dobbins 

Dondaro 

Dousbtoa 

Doxey 

Drewry 

DrlTer 

Duncan 

Bagle 

Edrntston 

Bngel 

Bnglebrlght 

PuicUs 

Fttxlej 

F^rguaon 

Flesinger 

Flannacan 

Fletcher 

Foeht 

Pord.Mla. 

Pulmer 

Oaaqne 

Oearhart 

Qcbnnann 

OUdea 

QlnsoT 

OotdBborough 

Oray.lnd. 

Oreen 

CHeeniray 

Oraenvood 

Oreever 

Qresory 

Ouycr 
Haines 


HaUeck 


Ashbrook 


AUGUCT  24 


Hf  TK'^'fr  M  T 

MexTltt.  Conn. 
Mlchener 

Sean 

Hancock.  N.  C. 

Secrest 

Barter 

Millard 

Seger 

Bees 

ICller 

mxanley 

Hlgglns,  Conn. 

MltcheU.  Tenn. 

Short 

HUdebrandt 

Monastian 

Hill.  Ala. 

Montet 

Slssoa 

HUl.  Samuel  B. 

Moraa 

Smith.  Oonn. 

Hobbs 

Murdock 

Smith.  Va. 

Huddleston 

HlcfaeU 

SoeU 

H\iU 

Patman 

South 

Imhoff 

Patterson 

Spence 

Jacobeen 

Pearson 

Stames 

Jatcke8.Ind. 

Peterson,  Fla. 

SteagaU 

Jenkins,  Ohio 

Peterson.  Oa. 

Stefan 

Johnson,  Okla. 

PettenglU 

Sxunners.  Tex. 

Johnson.  Tex. 

Pfelfer 

Taber 

Johnson.  W.  Va. 

Pierce 

Tarrer 

Jones 

Plumley 

Taylor,  Colo. 

KeUer 

Polk 

Taylor,  S.  C. 

Kerr 

Powers 

Terry 

Kloeb 

Rabaut 

Thorn 

Knutsnn 

Ramsay 

Thoizuw 

Kodalkowskl 

Ramspeck 

Thomason 

Kvale 

Thompson 

Lambeth 

Bay  bum 

TOlan 

I^nham 

Reed.  m. 

Turner 

Larxabee 

Reed.N.T. 

Umstsad 

Lea.  Cam. 

BaUly 

Vinson,  Ky. 

Leslnskl 

Rich 

Wadsworth 

Lewis.  Ocflo. 

Richards 

Walter 

Lewis,  lid. 

Richardson 

Warren 

Lnckey 

Robinson.  Utah 

Wearln 

Ludlow 

Bo8er8.Mtss. 
Rogers.  CUa. 

Weaver 

ICcClellan 

Welch 

McJtelane 

RuBseU 

Werner 

McUehee 

Ryan 

West 

McLean 

Sabath 

Whelchel 

IScBeynolds 

Sadowskl 

VThlttlngton 

McSwaln 

Sanders.  La. 

Wlgglssworth 

Mahon 

Sanders.  Tex. 

WUeox 

ICaloney 

w^T^dUn 

WUllanM 

Mapes 

Sautboff 

Wlthrow 

Schaefer 

Wolcott 

Martin.  Colo. 

Schneider 

Wood 

Martin,  Mass. 

Sehueta 

Woodruff 

Maverick 

Schulte 

Yotmg 

May 

RcoU 

Zimmerman 

Meeks 

Bcmcham 

Zloncheck 

ANSWERED  "  PRB8SIT ' 
Ooodwln  Gray.  Pa. 

NOT  VOTINO— 113 


CDay 


Allen 

Dietrich 

KlmbaU 

Perkins 

Andresen 

Dlrksen 

Kleberg 

Peyser 

Doekwatter 

Rankin 

Arands 

Doutrtch 

Kramer 

Reece 

Bacharach 

Dunn,  Mils. 

Lambertson 

Robertson 

Rankheart 

Baton 

LamneA 

Robslon.  Ky. 

BeU 

Blcher 

Lee.  Okla. 

Rogers.  N.H. 

Berlin 

Vtonandea 

Lemka 

Romjus 

Blermann 

FUh 

Uoyd 

Rudd 

Blanton 

prey 

iMcas 

Shannon 

Brennaa 

Puller 

Lundsen 

Smith.  Wash. 

OambrlU 

McAndrews 

Smith.  W.  Va. 

Buckbee 

Oassaway 

McOormack 

Snyder 

Bulwlnkla 

GHCord 

MeOrath 

Btubbs 

Burch 

GUchrlst 

McGroarty 

Sullivan 

BuTdlck 

Gillette 

McLeod 

Sutjriiln 

Carter 

Hamlin 

McMillan 

Sweeney 

Chapman 

Harlan 

IfAAS 

Thurston 

Claiborne 

Hart 

Mansfield 

Tobey 

Clark,  Idaho 

Hennlngs 

•   MarshaU 

Treadway 

Codiraa 

Hlgglns.  Mass. 

Moptagne 

Turpln 

Oolltas 

Hill.  Knate 

Nelson 

Underwood 

Oomlng 

Hoffman 

Morton 

Vinson.  Oa. 

Botlletar 

CBrten 

Wallgren 

Crowe 

Hook 

Oliver 

Wilson.  La. 

CuUan 

Houston 

CMalley 

Woodrum 

Darden 

Kee 

Owen 

Kennedy,  Md. 

Parks 

Diss 

Kanaady,  N.  T. 

Pattoo 

So  the  amendment  was  rejected. 

The  Clerk  announced  the  following  additional   general 


Mr.  Wuodnim  with  Mr.  Oawford. 
Mr.  VlasoB  ot  OaofgU  wtth 
Mr.  Burch  with  Mr.  AUen. 
Mr.  Ctdlen  with  Mr.  Tburaton. 
Mr.  »*««*r«»«   wtth  Mr.  lAmbertsoo. 
Mr.  SuUlvaa  with  Mr.  Arenda. 
Mr.  Chapcnan  wtth  Mr.  Londeen. 
Mr.  OorBlnc  wtth  Mr.  Torpln. 
Mr.  PcSler  with  Mr.  Botalon  of  Ksotueky. 
Mr.  Klebog  with  Mr.  Poklns. 
Mr.  Hart  with  M^.  LesAe. 
Mr.  TtTntafnir  wtth 
Mr.  ^md  with  Mr. 
Mr.  Huntings  wtth 
Mr.  vmson  of  Louisiana  wtth  Mr. 
wtth  lAr.  Lsa  of  Ok 
Lloyd  with  Mr.  Owen. 
wUta  Mr. 
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Mr.  Lamnadt  with  Mr.  Hlgglns  of  Massachusetts. 

Mr.  Femandes  with  Mr.  Dempsey. 

Mr.  Berlin  with   Mr.  Stubbs. 

Mr.  Smith  of  Washington  with  Mr.  Sutphln. 

Mr.  Brennan  with  Mr.  Rogers  of  New  Hampshire. 

Mr.  Dies  with  Mr.  Crowe. 

Mr.  EAGLE  changed  his  vote  from  "  aye  "  to  "  no." 

Mr.  RAMSPECK  changed  his  vote  from  "  aye  "  to  "  no." 

Mr.  MEAD  changed  his  vote  from  "  no  "  to  "  aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  doors  were  opened. 

The  SPEAKER.    The  question  is  on  the  third  reading  of 

the  Senate  bUl. 
The  bill  was  ordered  to  be  read  a  third  time  and  was  read 

the  third  time. 
The  SPEAKER.    The  question  is  on  the  passage  of  the 

biU. 
The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 
A  similar  House  l>ill  was  laid  on  the  table. 

ZXCHANGS   or    COnVS   AND    CURRSHCIBS   AND    nPODIATK    PATMKNT 
or  GOLD-CLAUSl  SBCUIUTIKS  BY  THE  UNITED  STATKS 

Mr.  STEAQALL.  Mr.  Speaker.  I  call  up  the  conference 
report  on  House  Joint  Resolution  348,  authorizing  exchange 
of  coins  and  currencies  and  immediate  payment  of  gold- 
clause  securities  by  the  United  States;  withdrawing  the  right 
to  sue  the  United  States  on  its  bonds  and  other  similar  obli- 
gations; limiting  the  use  of  certain  appropriations,  and  for 
other  purposes,  and  I  ask  unanimous  consent  that  the 
statement  be  read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

ooMraaBircB  repobt 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  joint  reso- 
lution (H.  J.  Res.  848)  authorizing  exchange  of  coins  and  cur- 
rencies and  Inunedlate  pa]rment  of  gold-clause  securities  by  the 
United  SUtes;  withdrawing  the  right  to  sue  the  United  States  on 
Its  bonds  and  other  similar  obligations;  limiting  the  use  of  certain 
appropriations,  and  for  other  purposes,  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagreement  to  the  amendments 
of  the  Senate  numbered  1.  2,  4.  6,  and  6,  and  agree  to  the  same. 

Amendment  numbered  3:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numl)ered  3,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  the  xnatt^ 
proposed  to  be  Inserted  by  said  amendment,  strike  out  •*,  or  which 
may  be  commenced  within  six  months  after  the  effective  date  of 
this  joint  resolution  "  and  Insert  "  or  which  may  be  commenced 
toy  January  1,  1936,  or  to  any  proceeding  referred  to  in  this  section 
In  which  no  claim  is  made  for  pasrment  or  credit  in  an  amount  in 
excess  of  the  face  or  nominal  value  in  dollars  of  the  securities, 
coins  or  currencies  of  the  United  States  involved  in  sxich  proceed- 
ing ":  and  the  Senate  agree  to  the  same. 

That  the  House  recede  from  Its  disagreement  to  the  amendments 
of  the  Senate  to  the  preamble  and  the  title  of  the  resolution,  and 

agree  to  the  same. 

HsmT   B.   Stsaoaix. 
M.   K.   RanxT, 
John  B.  Houistbb, 

JlBSI   P.   WOLOOTT. 

Jfana^ers  on  the  part  of  the  House. 

DUWCAK   U.  Fl.RCHXa, 

Wac.  O.  McAdoo, 
Pkrb  Nobbbcx, 
Managen  on  the  part  of  the  Senmte. 

The  managers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  joint  resolution  (H.  J.  Res.  348)  authorlxlng 
exchange  at  coliu  and  ciurenciea  and  immediate  payment  of 
gold -clause  securities  by  the  United  Statea.  withdrawing  the  right 
to  sue  the  United  States  on  its  bonds  and  other  similar  obliga- 
tions, limiting  the  use  of  certain  appropriations,  and  for  other 
purpoaes.  submit  the  following  statement  In  explanation  of  the 
effect  of  the  action  agreed  upon  by  the  conzerees  and  recommended 
in  the  accompanying  conference  report: 

On  amendments  nos.  1  and  3:  The  House  resolution  authorized 
lawful  holders  of  coins  and  currencies  of  the  United  States  to 
exchange  them  dollar  for  dollar  for  other  coins  or  currencies 
which  may  be  lawfuUy  acquired  and  are  legal  tender  for  pubUo 


and  private  debts,  and  provided  that  the  ownert  of  gold-clause 
securities  of  the  United  SUtes  should  be  enUtled  to  Tvxij<t 
immediate  payment  of  the  sUted  doUar  amount  thereof,  wtth 
interest  to  the  date  of  payment  or  to  prior  maturity  or  prior 
redemption  date,  whichever  la  earlier.  The  period  within  which 
the  Secretary  of  the  Treasury  was  authorlBed  to  make  such  pay- 
ment with  respect  to  gold-clause  securitlea  waa  limited  to  Sep- 
tember 1,  1936.  or  such  lat«  date  not  after  January  I,  IBM.  as 
might  be  fixed  by  the  Secretary.  Senate  amenrtmenta  noa.  land 
3  extend  these  dates  to  Janiiary  1.  1936.  and  July  1,  iwe,  r«pec- 
tively:  and  the  Houae  recedes.  

On  amendment  no.  8:  The  House  resolution  provided  m  sectl^ 
a  for  withdrawing  the  consent  of  the  Oovenunant  to  be  soad  upon 
any  bond,  note,  certificate  of  IndeMedneas.  Treaswy  bUl.  or  otbir 
similar  obligation  for  the  repayment  of  aaocury  or  for  tba  Interest 
thereon,  or  upon  any  coin  or  currency  of  the  United  States,  or 
any  claim  at  demand  arising  out  of  the  stirrender.  requisition. 
seizure,  or  acquisition  of  any  such  coin  or  currency,  or  any  gold 
at  silver.  This  Senate  amendment  Umlts  the  withdrawal  of  eon- 
sent  to  gold-clause  sectirittoa  of  the  United  States  and  interest 
thereon,  to  coins  or  currencies  of  the  United  States,  and  to  clalma 
and  demands  arising  out  of  the  surrender.  reqtilslUon,  selsure.  or 
acquisition  of  any  such  coin  or  currency  or  of  any  gold  or  ailw 
involving  the  effect  of  the  validity  erf  any  change  In  the  metaUle 
content  of  the  dollar  or  other  regulation  for  the  value  of  money. 
A  proviso  Is  added  to  the  effect  that  the  provlston  should  not 
apply  to  any  suit  heretofore  commenced  or  which  may  be  eom- 
menced  within  6  months  after  the  effective  date  of  the  reaolutlon. 
The  conference  agreement  provides  for  the  withdrawal  of  consent 
in  the  cases  enumerated  in  the  Senate  amendment  except  that  the 
proviso  is  modified  so  that  such  withdrawal  will  not  apply  to  suits 
heretofore  conunenoed  or  which  may  be  commenced  by  January  1. 
1936.  or  to  any  rjoceedlng  referred  to  In  the  section  In  which  no 
claim  is  made  for  pajrment  or  credit  In  an  amount  in  excess  of 
the  face  or  nominal  value  in  dollars  of  the  securities,  coins,  or 
currencies  of  the  United  States  Involved  In  such  i»t)oeeding. 

On  amendment  no.  4:  The  House  resolution  provided  that  no 
appropriation  heretofwe  or  hoeafter  made  ahould  be  available 
for  payment  upon  securities,  coins,  or  currencies  of  the  United 
States,  except  on  an  eqxial  and  uniform  dollar  for  dollar  basis. 
This  amendment  modifies  the  provlsKm  of  the  House  resolution  ao 
as  to  make  such  appropriations  available  In  caass  whtn  oonsent  to 
be  sued  is  not  withdrawn.    The  House  recedes. 

On  amendment  no.  6:  This  amendment  eliminates  from  the 
definition  of  "  gold  clause  "  contained  In  the  House  reaoiutian  the 
reference  to  any  obUgaUon  being  payable  "  In  money  of  the  United 
States  ".    The  Houae  recedes. 

On  amendment  no.  6 :  This  amendment  extends  the  definition  of 
"securities  of  the  United  States"  contained  in  the  Bouse  rsao- 
lutlon  so  as  to  include  "other  obligations  for  the  r^jiayment  of 
money,  or  for  interest  thereon,  made,  tssued  or  guaranteed  by  the 
United  States  ".    The  House  recedes. 

The  House  recedes  from  Its  disagreement  to  the  amendments 
of  the  Senate  to  the  preamble  azul  the  title  of  the*reBolutlon. 

HxMaT  B.  Stsaosu.. 
M.  K.  BBixr, 
JoHM  B.  HoLuem. 
Jcaax  P.  WoLOOTT, 
Manmgtn  on  the  part  of  the  Homm. 

Mr.  STEAOAUi.  Mr.  Speaker,  the  House  bUl  iHX)vided 
for  a  bar  to  all  suits  on  Government  obligatioDS,  coins,  and 
currency,  whether  payable  in  gold  or  otherwise.  Hie  sub- 
stantial difference  between  the  House  bill  and  the  Senate 
bill  was  that  the  Senate  bill  would  permit  suits  in  future  on 
Government  obligations,  but  after  the  expiration  of  a  period 
of  6  months,  no  suit  would  be  permitted  by  the  holder  of 
obligations  payable  in  gold.  The  bill  agreed  upon  in  con- 
ference fixed  January  1. 1936.  as  the  limit  of  the  time  within 
which  suits  upon  gold  obligations  may  be  instituted. 

The  House  agrees  to  a  provision  which  would  pennit  suits 
in  future  upon  obligations  payable  in  g(^  where  no  enrich- 
ment is  sought  because  of  the  deviduation  of  gold.  So  that 
the  bill  before  the  House  bars  all  suits  on  gold  eontracts 
after  the  1st  of  January  1936  if  recovery  is  sought  for  more 
than  the  value  of  such  obligations  in  dollars  and  cents,  but 
would  permit  suits  on  any  obligations  for  full  value  in  lawful 
money.  Only  two  suits  have  been  begun.  No  one  seems  to 
believe  that  the  suits  that  have  been  instituted  can  be  sus- 
tained within  the  ruling  of  the  Supreme  Court  requirlnc 
evidence  showing  damages.  This.  Mr.  Speaker,  I  think  Is 
the  substance  of  the  matter  before  the  House  now. 

Mr.  BLAND.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STEAGAUi.    I  yield. 

Mr.  BLAND.  Is  the  time  within  which  ezchangea  maj  be 
made  extended  from  September? 

Mr.  STEAQALIi.    Exchanges  may  be  made  at  any  timm 

Mr.  BLAND.    Up  untU  January? 

Mr.  STEAGALL.    They  may  be  made  at  any  ttana. 
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Mr.  BLAND.  TTnder  the  House  bffl  it  was  limited  to  Sep- 
tember, as  I  recall  it. 

Mr.  STEAGALL.  The  jjrovisiCMi  now  before  us  would  per- 
mit anybody  to  exchange  any  gold  bonds  for  regular  obliga- 
tions of  the  Oovemment,  or  for  lawfiil  money. 

Mr.  BLAND.    Or  for  payxnent? 

Mr.  STBAOALL.    Or  for  payment  in  lawful  money. 

Mr.  BLAND.    Whether  they  are  past  due  or  not? 

Mr.  STEAOALL.  Yes.  Of  course  nobody  ever  dreamed 
that  the  Goremment  would  ever  deny  payment  to  any 
holder  of  any  obligatloii,  proylded  payment  is  accepted  in 
the  lawful  money  of  the  country. 

Mr.  speaker,  I  yield  10  minutes  to  the  gentleman  from 
Blichigan  (Mr.  Wouxm]. 

Mr.  WOLCOTT.  Mr.  Speaker,  when  this  bill  was  pre- 
sented to  the  House  for  consideration  we  took  the  position 
that  the  legislation  was  wholly  unnecessary  and  unwar- 
ranted, and  that  there  was  potential  danger  to  the  credit 
of  the  Uhited  States  In  it. 

Tlie  bill  as  it  passed  the  House  barred  all  suits  of  what- 
evar  natuze  or  kind  on  all  obUgaticms.  whether  they  were 
cuirency  obligations  or  gold  securities  of  the  Federal  Oov- 
emment.  We  felt  that  anyone  should  have  the  right  to 
start  suit  against  the  Treasurer  or  against  the  Government 
to  Interpret  the  provisions  of  his  XmaA.  It  was  brous^  out 
at  that  time  that  industrial  and  conmiercial  bonds  carried 
the  terms  aad  conditions  of  the  bond  fully  upon  the  face. 
Government  obligations  are  referred  to  sometimes  as  refer- 
ence bonds,  because  the  terms  and  conditions  are  found  in 
'  the  organic  act  authorizing  the  issue,  and  the  bond  merely 
asserts  on  Its  face  that  it  has  been  issued  In  accordance 
with  the  provisions  of  certain  legislation  which  has  passed 
the  Congress;  and  under  the  providons  of  the  House  bin  we 
denied  to  the  bondholder  the  ri^t  to  come  into  court  and 
have  his  bond  interpreted  in  the  light  of  the  acts  of  Con- 
gress authorising  the  issue.  We  felt  that  the  House  had  gone 
ever  so  much  fiuther  than  the  request  of  the  President  in 
asking  for  legislation  i^iich  would  prevent  unjustified  en- 
richment because  oi  devaluatimi  of  gold.  He  said  in  his 
message  whlcfa  was  sent  to  us  on  June  27: 

Before  the  termtnation  at  this  eriwlnn  of  Ckmgren  I  believe 
that  It  Is  Important  that  definite  acUon  be  taken  to  •»»«i»i«f:*  any 
uncertainty  with  nspect  to  the  right  of  holders  of  gold-clauBe 
bonds  of  the  Oovemment  to  sue  for  payment  either  for  gold  or 
else  In  legal  tender  with  an  additional  aum  at  60  cents  on  every 
dollar. 

Hie  House  bfO  went  ever  so  much  further  and  denied 
each  bondholder  the  right  to  bring  suit  on  any  security  for 
any  purpose. 

The  Senate  was  amaaed  that  the  House  consciously  wrote 
Into  the  law  any  such  provision:  so  they  would  not  yield 
to  the  conferees  on  the  part  of  the  House  that  the  bill  be 
enacted  as  written  In  the  House. 

At  the  present  time  the  bill  provides  that  an  suits  of 
irturtever  nature  or  descrtptloin.  excepting  suits  which  would 
tend  to  enrich  the  holders  of  gold-clause  securities  for  the 
difference  between  the  value  in  terms  of  dollars  previous  to 
devaluation  and  the  value  in  terms  of  dollars  since  then. 
inay  be  lirocq^t;  and  even  stdts  may  be  brought  for  the 
jNupoee  of  proving  damages  because  of  devaluation  of  the 
WoiA  securities  up  to  January  1, 1996. 

Mr.  BROWN  of  Ifichlgan.  Mr.  Speaker,  wffl  the  gentle- 
man yMd? 

Mr.  WOLCOTT.    I  yield. 

Mr.  BRO^^f  of  Michigan.  That  wouM  apidy  only  to 
bonds  that  come  due  between  now  and  January  1.  1936. 

Mr.  WOLCOTT.  No;  it  might  apiriy  to  any  gold  bond 
because  authariation  is  given  bi  the  UU  to  exdiange  any 
ffcdd-dause  bond  for  any  ottier  bond.  Personally.  I  do  not 
think  it  would  jeopardiae  the  rii^  of  the  holders  to  sue  If 
they  were  foroed  into  the  situation  preparatory  to  suit 
where  they  had  to  exchange  the  bonds. 

Mr.  BROWN  of  Michigan.  But  by  the  terms  of  this  act 
in  exchanging  he  would  get  bonds  payaUe  In  dollars  as  ttiey 
•re  now.  not  In  vM  doOars  as  thej  were  at  the  time  he 
purchased  the  gold  clause  beads. 

Mr.  WOIXX7IT.    Tea. 
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Mr.  BROWN  of  Michigan  I  cannot,  therefore,  follow 
the  gentleman.  It  seems  to  me  I  see  a  situation  where  you 
extend  a  right  which  already  exists  to  holders  of  bonds  that 
are  due  before  January  1,  1936,  but  take  away  that  right 
as  to  bonds  that  are  due  after  January  1,  1936.  It  seems  to 
me  it  is  a  totally  iUoglcal  provision. 

Mr.  WOLCOTT.  I  may  say  that  the  whole  biU  is  illogical 
and  unnecessary;  but  the  President  wants  an  act  on  this 
subject  and  this  side  of  the  House  has  never  been  so  stub- 
bornly opposed  to  any  legislation  which  the  President  has 
asked  for  that  we  would  not  go  along  with  any  reasonable 
compromise. 

I  may  say  so  far  as  this  dde  at  the  committee  is  con- 
cerned, we  brought  that  out  in  the  debate  on  the  floor  the 
time  the  bill  was  under  consideration  here;  and  this  C4Mn- 
promise  with  that  exception  puts  the  bill  right  back  where 
we  originally  wanted  it  and  where  I  think  the  gentleman 
from  Bdichigan  wanted  tt. 

Mr.  BROWN  of  Michigan.  Since  there  wiU  not  be  a 
chance  for  a  record  vote.  I  would  like  to  have  the  gentleman 
bear  me  out  when  I  say  that  I  voted  against  the  gold-clause 
resolution  2  or  3  years  ago  and  I  did  not  favor  this  resolu- 
ti(m  in  the  committee.  I  favored  the  elimination  of  the  gold 
clause  in  private  c(m«xacts.  but  as  to  Government  bonds  the 
holders  ^ould  not  be  deprived  of  their  rights  as  they  now 
exist,  and  I  have  always  so  contended. 

Mr.  WOLCOTT.  I  beUeve  the  gentleman  did  and  did  so 
consistently  and  with  a  great  deal  of  logic. 

Mr.  Speaker,  the  Senate  bill  as  it  was  passed  denied  to 
the  holders  of  gold-clause  securities  the  right  to  bring  inter- 
pretative suits  after  the  expiration  of  6  months  following 
the  enactment  of  the  bill.  We  agreed  to  reduce  the  time 
within  which  suits  might  be  brought  to  January  1.  1936, 
provided  they  followed  the  advice  of  the  President  with  re- 
spect to  putting  all  of  these  currency  bonds  and  gold  bonds 
on  an  equal  basis.  He  told  us  in  his  message  that  one  of 
the  purposes  of  this  legislation  was  to  continue  and  treat 
the  bondholders  of  an  of  our  securities  equaUy  and  uni- 
formly. For  this  reason  we  insisted  upon  a  provision  which 
allowed  the  holders  of  gold-clause  securities  to  bring  suits 
of  the  same  nature  after  January  1.  1936.  as  holders  of  cur- 
reucy  securities.  Those  were  the  material  changes  in  the 
bin. 

Mr.  Speaker.  I  think  we  have  a  biU  which  is  very  much 
better  than  the  biU  that  left  the  House  and  much  better 
than  the  bin  which  passed  the  Senate.  We  have  had  in- 
numerable oompnxnises  and  conferences  cm  this  bilL  I  think 
we  probably  have  about  the  best  bin  that  could  be  obtained 
under  the  circumstances  and  a  biU  which  is  in  keeping  with 
the  President's  message,  but  does  not  go  be3rond  that.       .^ 

Mr.  STBAOALL.  Mr.  Speaker,  as  indicated  by  the  gentle- 
nufn  fnxn  Michigan,  this  report  represents  a  compromise. 
Speaking  for  mjrself  and  other  majority  members  of  the 
BanEIng  and  Currency  Committee,  we  are  not  in  accord 
with  the  views  expressed  by  the  gentlonan  from  Michigan. 
We  do  not  believe  suit  should  be  aUowed  upon  any  direct 
financial  obligation  of  the  Government.  In  this  connection 
I  wish  to  caU  attention  to  the  fact  that  our  original  Govern- 
ment obligations  were  plain  debts  evidenced  by  bonds,  such 
as  are  now  being  issued  by  the  Government.  Later  those 
bonds  were  made  payable  in  coin.  The  bondholding  class 
who  now  complain  about  this  legislation  demanded  of  the 
Treasury  of  the  United  States  that  those  obligations  be  paid 
in  gold.  Of  course,  the  holders  of  those  bonds  had  no  more 
right  to  demand  payment  in  gold  than  they  did  to  demand 
sllyer. 

The  Treasury  listened  to  the  appeals  of  the  bondhc^dera 
and  proceeded  to  discharge  those  obligations  in  gold.  This 
is  history  that  would  make  too  long  now  to  review  at  this 
time,  but  it  was  an  unlu4>py  history  for  the  administration 
which  permitted  that  practice.  That  administration  was 
repudiated  by  the  people  of  the  Nation.  No  obligation  of 
the  Government  should  ever  have  been  aUowed  which  per- 
mitted one  class  of  citizens  to  demand  a  discharge  of  their 
obligations  in  a  kind  of  currency  different  from  that  which 
ev<ery  other  citizen  of  the  land  was  required  to  aoeept  ia 
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discharge  of  Government  debts.  Some  of  us  regret  that 
this  bin  should  pass  in  a  form  which  wiU  permit  any  citizen 
to  sue  the  Government  upon  any  direct  financial  obliga- 
tion. There  is  no  necessity  for  a  suit  to  settle  such  an  obli- 
gation. It  Involves  a  surrendor  of  sovereignty.  But  your 
conferees  did  the  best  that  could  be  done— we  have  a  biU 
that  win  prevent  harassment  of  the  Government  by  holders 
of  gold  bonds  after  the  1st  of  January  1936.  if  recovery  is 
sought  penalizing  the  Government  because  of  its  action  In 
changing  the  content  of  the  gold  dollar. 

Mr.  Speaker.  I  move  the  previous  question  cm  the  ad<H>- 
tlon  of  the  conference  report. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

comarm  to  ihvkstigar  campaign  xxpuiuiTuais 

Mr.  WARREN.  Bfr.  Speaker.  I  offer  a  privileged  resolu- 
tion fr<Hn  the  Committee  on  Accounts  and  ask  for  its  con- 
sideration. 

The  Clerk  read  the  resolution,  as  follows: 
House  Resolution  363 

Reaolved,  That  there  shall  be  paid,  out  of  the  contingent  fund 
at  the  Hotaae,  not  to  exceed  $25,000  for  the  expenses  of  the  select 
committee  appointed  under  auth<^ty  of  House  Resolution  S74. 
to  Investigate  the  campaign  expenditures  of  the  various  candi- 
dates for  the  House  of  Representatives  In  both  parties. 

With  the  foUowtng  committee  amendment: 

In  line  4.  strike  out  the  figures  374  and  Insert  In  lieu  thereof 
the  figures  847.  . 

Mr.  MARTIN  of  Massachusetts.  WiU  the  gentleouui  ex- 
plain whether  this  is  the  same  amount  that  is  usually 
carried  in  this  legislation? 

Mr.  WARREN.  This  is  the  same  amount  that  has  always 
.been  carried,  I  may  say  to  the  gentleman  frcnn  Massachu- 
setts. This  is  one  investigating  committee  that  has  rarely 
ever  used  aU  of  its  appropriation  in  years  past. 

Mr.  RICH.  Does  this  cover  the  campaign  that  is  to  come 
up  hi  1936? 

Mr.  WARREN.    It  covers  the  entire  1936  campaign 

Mr.  RICH.  How  far  win  the  committee  go  hito  an  ex- 
amhiation  of  things  that  may  happen  in  particular  dis- 
tricts? I  am  interested  to  know  whether  they  are  going  to 
be  hiterested  in  this  $4,880,000,000.  and  the  hifiuence  that 
might  have  on  people  an  over  the  country  to  elect  certain 
candidates  for  office  next  year? 

Mr.  WARREN.  I  am  quite  sure  that  the  Speaker  today 
win  announce  the  personnel  of  that  committee.  I  would 
refer  the  gentleman  to  them  after  they  are  appointed. 

Bfr.  RICH.  I  wUl  say  that  if  the  Speaker  is  going  to 
appoint  the  committee,  no  doubt  he  win  appoint  a  good  one. 

Mr.  WARREN.    I  am  sure  he  wiU. 

The  SPEAKER.  The  question  is  on  the  committee 
amendment. 

The  committee  amendment  was  agreed  to. 

The  resolution  was  agreed  to.  i 

A  motion  to  reconsider  was  laid  on  the  table. 

LOAD  LIHXS  or  AMXSICAN  VKSSELS  Hf  COASTWISE  THAOI 

Mr.  O'CONNOR.    Mr.  Speaker.  I  caU  up  House  Resolu- 
tion 357. 
The  Clerk  read  the  resolution,  as  fonows: 

Bouse  Resolution  357 
Retolved,  That  Immediately  upon  the  adoption  of  this  reetdutioD 
It  shaU  be  In  order  to  move  that  the  Hovise  resolve  Itself  Into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union  for  the 
conslderaUon  of  H.  R.  6038.  a  bill  to  provide  for  the  establishment 
of  load  lines  for  American  vessels  In  the  coastwise  trade,  and  for 
other  purposes,  "riiat  after  general  debate,  which  shaU  be  confined 
to  the  bill  and  continue  not  to  exceed  1  hour,  to  be  equaUy  divided 
and  controlled  by  the  Chairman  and  ranking  mincwity  member  of 
the  Committee  on  Uwchant  Marine  and  Plsherles.  the  hill  shall  be 
read  for  amendment  imder  the  5-mlnute  rule.  At  the  conclusion 
of  the  reading  of  the  bill  for  amendment  the  Committee  shaU  rise 
and  report  the  same  to  the  Hovise  with  such  amendments  as  may 
have  been  adopted,  and  the  previous  question  shall  be  considered 
•s  ordered  on  the  bill  and  amendments  thereto  to  final  passage 
without  Intervening  motion  except  one  motion  to  recommit,  with 
or  without  instructions. 


Mr.  OtX)NNOR.  Mr.  Speaker.  I  yield  30  mtaiutes  to  the 
gentleman  from  Pennsylvania  IBIr.  Ramslxt]. 

Mr.  Speaker,  this  is  a  rule  for  the  consideration  at  the 
so-caned  "load-Une  biU",  which  pertains  to  safety  at  sea. 
There  is  a  similar  Senate  bUl,  I  understand,  and  I  offer  an 
amendment,  on  page  1.  Une  4,  striking  out  "  H.  R.  6086  "  and 
inso-ting  in  Ueu  thereof  "  S.  3002." 

The  Cleric  read  the  amendment,  as  fonows: 

Amendment  by  Ux.  O'Oomroa:  On  page  1.  line  4.  strike  out 
"  H.  R.  0030  "  and  Insert  In  Ueu  thereof  "  8.  SOOa." 

The  SPEAKER.  The  gentleman  from  New  York  moves  the 
previous  question  on  the  adopticm  of  the  rule  and  amendment. 

The  previous  question  was  ordered. 

The  am«idment  was  agreed  to. 

The  resolution  was  agreed  to. 

A  moticm  to  reconsida-  was  laid  on  the  table. 

Mr.  O'CCnorOR.  1^.  Speaker.  I  ask  unanimous  consent 
that  the  bin  may  be  consider  in  the  House  as  in  Committee 
of  the  Whole. 

Mr.  McFARLANE.  Mr.  Speaker,  reserving  the  ri^t  to 
object,  before  we  consider  this  bin  In  Committee  of  the 
Whole  I  think  some  explanation  ought  to  be  made  cA  it. 

Mr.  OXXINNOR.    It  wiU  be  read  for  amendment. 

Mr.  McFARLANE.  We  may  want  to  raise  a  few  objec- 
ticms  in  the  House  that  we  could  not  raise  so  weU  in  Com- 
mittee of  the  Whole. 

Mr.  O'CONNOR.  I  have  asked  that  it  be  considered  in  the 
House  as  in  the  Committee  of  the  Whole. 

Mr.  McFARLANE.    I  have  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  fran  New  YoA? 

Ttnae  was  no  objection. 

The  Clerk  read  the  bfil  (S.  a002).  as  foOows: 

Be  it  enacted,  etc  That  load  Unas  are  ho^rtiy  eatabUahed  for 
ma«hant  vessels  of  100  gross  tons  or  over,  loading  at  or  proeead- 
ing  to  sea  from  any  port  or  plaoe  wlthtn  the  United  States  or  Its 
possessions  for  a  coastwise  voyage  by  sea.  By  *  coestwlae  voyage  by 
sea  **  ts  meant  a  voyage  on  irtilch  a  vessel  In  the  usual  oourae  of 
her  onployment  proceeds  from  one  port  or  plaoe  In  the  United 
States  XX  her  pnasfsslons  and  tie  sons  outside  the  line  dividing  m- 
land  waters  from  the  high  seaa,  aa  defined  In  section  2  of  the  act 
of  February  19.  1895. 

Sk.3.  The  Secretary  of  Commerce  la  hereby  anthortaed  and 
directed  tn  req;>ect  of  the  vessels  defined  above  to  estatoUsh  by 
regulations  from  time  to  time  the  load  water  llnea  and  maite 
thereof  Indicating  the  maximum  depth  to  which  cueh  vssMls  may 
safely  be  loaded,  and  In  establishing  such  load  Unas  due  ocmald- 
eratlon  shall  be  given  to.  and  dlffoenUals  made  for.  the  various 
types  and  character  of  vessels  and  the  trades  in  wMA  they  are 
engaged:  ProoULeA,  ThaX  the  load-Une  provlaians  of  this  aet  ahaU 
apply  to  the  Great  Lakes  and  that  no  load  line  ahall  be  estabUsAkMl 
or  marked  on  any  veasel  irtiieh  load  Una  gives  a  \tmwt  fvaaboard 
and  leas  buoyancy  than  the  load  line  established  by  the  Ibtar- 
naUonal  Tteaty  on  Load  Linea  at  Sqttember  30.  IBSO,  aad  that  the 
regulatlcxis  cetabllwhfd  under  this  proviso  shall  hava  tbe  tmcm  oC 
law. 

Sac.  3.  It  ShaU  be  the  duty  at  the  owner  and  of  the  martir  at 
every  vessel  subject  to  this  act  and  to  the  regulations  ai»a Wished 
thereunder  to  cause  the  load  line  or  lines  so  eetabUabed  to  be 
pennanentiy  and  conspicuously  marfcert  upon  the  vesMl  IB  sneb 
mmnnmir  m  the  Secretary  of  Commerce  shall  direct,  and  to  keep  tba 
same  so  marked.  The  Secretary  of  Commerce  ahall  ^volnt  the 
American  Bureau  of  Shipping,  or  su^  other  Amertcan  corporation 
or  aasoclatlon  for  the  survey  or  registry  of  shipping  as  may  be 
selected  by  him.  to  determine  whether  the  poaitton  and 
of  mitrfc^tng  on  such  vesscls  ttie  load  line  or  Unee  so  ert 
are  In  accordance  with  the  provlslans  of  this  act  and  of  tbs 
latlons  established  thereunder:  ProvMed,  hamever,  Tha*,  at  the 
request  of  the  shipowner,  the  Secretary  of  Oommeroe  may  appoint, 
for  the  purpoee  aforesaid,  any  other  oorporatiaQ  or  aaaoeiatton  for 
the  survey  or  registry  of  shipping  which  the  Secretairy  of  Com- 
merce may  ippmw;  or  the  Searetary  of  Coouneroe  magr  appoint 
for  said  purpose  any  oflloer  of  the  Oovemment.  who  ahaU  pscfcrm 
such  services  as  may  be  directed  by  the  Secretary  of  OomnarM. 
Hie  Secretary  of  Commerce  may.  in  his  discretion,  wvoke  any 
appointment  made  pursuant  to  this  secttcn.  Such  corporation, 
aasoclatlon,  or  oflloer  shaU,  iqx>n  approving  the  poeltkm  and  man- 
ner of  m^^""g  of  such  load  line  or  lines.  Issue  a  oartlfleate.  In  a 
form  to  be  prescribed  by  the  Secretary  of  Commeroe.  that  the  aaine 
are  In  accordance  with  the  provlalons  of  this  act  and  of  the  rsgu- 
Utlons  estaMl»hi>^  thereunder,  and  shaU  driver  a  ec^y  thereof  to 
the  master  of  the  vessel.  It  shall  be  unlawful  tat  any  vaaaal  sub- 
ject to  this  act  and  to  said  regulations  to  dqiiart  from  any  port  or 

place  dcalgnated  In  section  1  without  bearing  such  mark  or ^ 

approved  and  eertlfled  by  such  corporatloo.  assoelatkm.  or 
and  without  having  on  boani  a  oopy  of  said  osrtifleata. 
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ace.  4.  It  dMll  b«  unlAwtul  for  Miy  ▼mmI  «ab]cot  to  tbl*  act 
and  to  the  regixlAtlons  estAbllataed  ttaerexmder  to  be  so  loaded  as  to 
submerge  tbe  load  line  or  lines  marked  pursuant  to  this  act  and 
to  reguIstKnis  aatabllsbed  thereunder  applicable  to  btf  Toyage;  or 
to  be  so  loaded  aa  to  submerge  under  like  ooadltloas  the  point 
where  such  load  line  or  lines  ought  to  be  marked  piirstumt  to  the 
provlstans  of  this  act  and  the  regulations  estabhahed  thereimder: 
or  to  ba  so  loadad  aa  In  any  manner  to  violate  the  aatd  reguIaUoos. 

8bc.  5.  Whenever  the  Secretary  of  Commeroe  shall  certify  inat 
the  laws  and  regulations  In  force  In  any  foreign  country  relating 
to  load  lines  are  equally  effectlTe  with  the  regulations  established 
ODder  thla  act,  the  SecraCaty  of  Onrnmsroe  may  dliact,  on  ptoot 
that  a  Teasel  of  that  country  baa  conyllad  with  suc^  foreign  laws 
and  regulations,  that  such  veasel  and  her  master  and  owner  shall 
be  exempted  from  oompllanoe  with  the  provisions  of  this  act, 
aaeept  as  heraliMtftsr  provided:  Provided,  That  thla  section  shall 
not  apply  to  the  veasels  at  any  foreign  coontry  which  does  not 
slmlllarly  reoognl»  the  load  llnea  eatabllahed  under  thla  act  and 
the  regulatlcms  made  thmeunder. 

SBC.  6.  It  shall  be  the  duty  of  the  master  of  every  vessel  subject 
to  this  act  and  to  the  ragnlatlons  astabUabad  tharauadar  and  of 
every  foreign  veasal  exempted  pursuant  to  section  6,  before  de- 
parting ftom  her  loading  port  or  place  to  jM-ovlde  a  ship's  record 
at  log  book  and  enter  therein  a  statement  of  the  poattUm  of  the 
load  line  marked  I4q;>llcable  to  the  voyage  In  question  and  the 
actual  drafta  forward  and  aft  at  the  Ume  of  departing  as  nearly 
aa  the  said  drafts  can  be  aaoertaliked. 

fltac.  T.  If  any  eoQector  of  eustoou  has  reason  to  believe  on  com- 
plain* or  otherwlaa  that  a  vassal  snbjeet  to  the  provlalona  of  thu 
act  la  about  to  proeaed  on  a  voyage  from  a  pcMrt  in  the  XTntted 
Stataa  or  Ita  pnssaaslnns  within  his  district  without  conforming  to 
the  provtsloos  of  section  3  hereof,  or  when  loaded  In  violation  of 
■action  4  hereof,  or  that  any  vesael  exempted  pursuant  to  section 
5  hereof  Is  about  to  proceed  on  a  voyage  from  aueh  port  when 
loaded  in  vlotatloo  of  the  lawa  and  regulations  of  her  country 
with  respect  to  load  line,  he  may  serve  on  the  maater  or  oOoer  In 
charge  of  such  vessel  a  written  order  detaining  the  vessel  for  the 
purpoee  of  being  surveyed  to  determine  whettier  or  not  the  pro- 
vlalotta  of  this  act  are  eompllad  with.  Where  the  deCentlan  la  on 
the  groimd  that  the  vessel  does  not  conform  to  the  provlalana  of 
section  3  hereof,  the  collector  shall  cause  an  examination  of  the 
veasel  to  be  made,  and  If  from  such  examination  tt  appears  that 
the  veasel  Is  not  marksd  with  the  load  Una  established  In  eon- 
fonnlty  with  the  provlalona  of  thla  act,  the  coUactor  shall  so 
notify  the  master  or  officer  In  charge  of  audi  vaaaal  and  shall 
detain  her  until  a  load  Una  ahall  have  been  duly  eatabllshsd  In 
aecordanoe  with  section  3  hareof ,  provided  that  In  caaas  of  excep- 
tional hardship,  subject  to  regulations  Issued  by  the  Secretary  of 
Commeroe.  the  c^lector  may  cause  a  proper  load  line  to  be  pro- 
vlalonaUy  eatabUahed  by  one  of  the  agoiclea  or  persona  dealgnated 
under  aectlon  3  hereof,  which  provisional  load  line  shaU  constitute 
a  oompllanoe  with  the  provisions  of  this  act  only  untu  completion 
of  the  particular  voyage  In  which  the  vesael  is  at  the  time  engaged. 
After  soeh  astaWlshment  or  provlalonal  establishment  of  a  load  Une 
the  etdleetar  ahaU  appoint  three  disinterested  surveyors  to  examine 
the  loadtag  at  the  vessel  and  to  report  to  him  whether  such  veasel 


Is  so  loaded  aa  to  submerge  said  provlalonal  load  line  and  If  from 
■wA  report  It  appears  that  the  vesael  Is  so  loaded,  the  coUector 
may  by  wrtttca  order  served  on  the  master  or  oAcer  In  chvge  of 
said  veaael  detain  the  vessel  until  she  has  been  reloaded  In  whcAe 
or  In  part  so  as  not  to  submerge  saM  provisional  load  Une  or  Unas. 
Where  the  detention  Is  on  the  ground  of  a  emposed  violation  of 
sactton  4  or  aectlon  5  hereof,  the  coUector  shall  appitfnt  three  dls- 
tntereated  surveyors  to  fxamlne  the  vesael  and  ha  '*'*«*' ng  and  to 
report  to  htm.  and  If  from  such  report  tt  sppears  that  the  vesael 
is  loaded  la  vMatlon  of  the  provisions  of  sections  4  or  S  hereof, 
the  ocdleetor  shaU  ao  notify  In  vrrltlng  the  master  or  other  officer 
la  ebarga  of  Mieh  vaasel  aad  detain  ^e  veasel  untU  she  has  been 
la  wbola  or  la  part  so  aa  to  eonf orm  to  the  proviaions  of 
4  or  5  hereof.  If  a  veasel  la  ordered  detained  by  a  col- 
!ttae  nadsr  the  provlslana  of  thla  section,  the  aiMter  may 
^»tt»ln  A  d«F*  apPMl  to  the  Secretary  of  Commeroe;  who.  If  he  so 
dsrtraa,  BMy  order  a  farther  survey  aad  may  affirm,  aet  aside,  or 
modtty  the  o*«m>  of  the  ooUaetor.  dearaaee  ahaU  be  refused  to 
Mart  whIA  ShaU  have  ben  ordarsd  detained, 
.t.  (a)  K  the  owaer  or  maater  of  aay  vaaael  aobjeet  to  this 
D  the  vsffulatloaa  eatabllahed  thereunder  shaU  permit 
to  •■part  ftOBk  aay  pert  or  plaoe  dealgnated  In  aectlon  1  wtth- 
ont  iMvias  eompMed  with  the  provMons  of  seetkm  8.  he  shaU 
tat  mmtti  otrntm  be  UaMa  to  the  United  Btatea  la  a  penalty  of 
IT  tta  owner  or  maater  of  aay  vtaual  exempted  pursuant  to 
•  iliaU  p  ami  It  her  to  depart  from  any  port  or  place  deslg« 
a  WFHon  1  wttbflfot  having  «be  load  llaa  or  Uaee  required 
by  tba  iBiAi  aad  ngvlatlonB  of  the  oonatry  to  which  tfte  bdongs 
vpun  her  aa  rsqalnd  by  said  law  aad  regulatlona.  he  shaU 
tfteoH  ha  liable  to  the  Vnltad  Slatea  In  a  penalty  of 
Tha  SeM'itaiy  of  Onwiiiwoe  may.  In  hla  dtseietlon.  remit  or 
mm«ato  aay  paaaRy  Impoaed  under  thla  paragra^.  or  dlaeontlnue 
proaacotlaa  tbereior  on  aoeh  terma  as  he  may  deem  proper. 

(b)  If  the  Biaater  of  any  vassal  subject  to  this  act.  or  of  any 
foreign  vauail  eaeo^ted  pursuant  to  section  S,  ihaU  fall,  before 
departlBc  tram  any  port  or  jriace  dealgnated  m  seetlan  1.  to  enter 
la  aad  make  a  part  of  the  ship's  record  or  log  book  tSie  state- 
BMnft  rsqulivd  by  section  a.  he  shaD  for  each  oirense  be  UaMe  to 
the  united  Slatea  la  a  penalty  of  glOO.  Hie  Secretary  of  Oom- 
naarea  B»y.  la  his  diseretton,  remtt  or  mlttaata  aay  penalty 
impoaed  under  thla ^ 
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(e)  If  any  person  shaU  knowingly  permit  or  eatise  or  attempt 
to  cause  any  vessel  subject  to  this  act  to  depart  or  arrive,  or  If, 
being  tbe  owner,  manager,  agent,  or  master  of  such  vessel,  he 
shall  fall  to  take  recMonable  care  to  prevent  her  from  departing 
from  or  arriving  at  any  port  or  place  dealgnated  In  section  1  when 
loaded  In  violation  of  aectlon  4.  or  if  any  person  shall  knowingly 
permit  or  caiise  or  attempt  to  cause  a  foreign  vessel  exempted 
pursuant  to  aectlon  5  to  depart  or  arrive,  or  If.  being  the  owner, 
manager,  agent,  or  master  of  such  vessel  he  sbaU  faU  to  take  rea- 
sonable care  to  prevent  her  from  departing  from  or  arriving  at 
any  port  or  place  designated  In  section  1  when  loaded  more  deeply 
than  permitted  by  the  laws  and  regulations  of  the  country  to 
which  she  belongs,  he  shaU,  In  respect  of  each  otfense.  be  liable  to 
the  United  Statea.  tn  a  penalty  of  (SOO  unless  the  vessel's  dt  • 
parture  or  arrival  was,  iinder  the  dnnimstances,  reasonable  and 
Justifiable.  The  Secretary  of  Commerce  may,  in  his  discretion, 
remit  or  mitigate  any  penalty  Imposed  under  this  paragraph. 

(d)  If  the  master  of  any  vaasel  or  any  other  peraoa  shaU  know- 
ingly permit  or  cause  or  attempt  to  cause  any  vessel  to  depart  from 
any  port  or  place  In  the  United  States  or  Its  possessions  In  viola- 
tion of  any  order  of  detentkm  made  pursuant  to  section  7,  he  shaU. 
In  respect  of  each  offense,  be  guilty  of  a  mlademeancu-  and  shaU  be 
punished  by  a  fine  not  to  exceed  $600  or  by  Imprisonment  not  to 
exceed  3  months,  or  both  such  fine  and  Impilsonment,  In  the 
discretion  of  the  court. 

(e)  If  any  person  AaU  conceal,  remove,  alter,  deface,  or  obliterate 
or  ShaU  suffer  any  person  under  his  control  to  conceal,  remove,  alter, 
deface,  at  obUterate  any  mark  or  marks  placed  on  a  vessel  pursuant 
to  this  aet  or  to  the  regulatlona  estabUsbed  thereunder,  except  in 
the  event  of  lawful  change  of  said  marks,  or  to  prevent  oaptiire  by 
an  enemy,  he  shaU  In  respect  ot  each  offense  be  guUty  of  a  mlade- 
meaner  and  shaU  be  punished  by  a  fine  not  to  exceed  11,000.  or  by 
imprisonment  not  to  exceed  1  year,  or  both  such  fine  and  Imprison- 
ment. In  the  discretion  of  the  court. 

(f)  Whenever  the  owner,  manager,  agent,  or  master  of  a  vessel 
ShaU  beoosae  subject  to  a  fine  or  penalty  by  way  of  money  pay- 
ment puivu&nt  to  the  provisions  of  this  act,  the  vessel  shaU  alao 
be  liable  therefor  and  may  be  seised  and  proceeded  against  in  the 
district  court  of  the  United  States  In  any  district  In  which  such 
vessel  may  be  found. 

Sac.  9.  The  provisions  of  this  act  ShaU  become  effective  as  to 
vessels  of  4.000  groes  tons  and  upward,  not  later  than  3  months, 
and  as  to  aU  other  vessels  subject  hereto,  not  later  than  13  months 
from  and  after  the  date  of  i^proval  thereof.  Thla  act  may  ba 
cited  as  the  "  Coastwtae  Load  Line  Act.  1086." 

Mr.  BLAND.  Mr.  Speaker.  I  moTe  to  strike  out  the  last 
word. 

I  do  tills  for  the  purpose  of  explaining  the  bill,  as  requested. 
The  bill  establishes  the  right  to  mai^  load  lines  on  vessels 
in  the  coastwise  trade.  We  passed  several  jesLn  ago  a  Ull 
making  it  lawful  to  mark  the  load  lines  on  vessels  in  f rareign 
trade.  These  load  lines  are  lines  of  safety,  above  which  the 
vessel  shall  not  be  loaded.  If  she  is  loaded  above  this  line  of 
safety  she  shall  not  be  permitted  to  go  to  sea.  We  make 
this  now  applicable  to  the  coastwise  trade,  because  vessels  in 
the  coastwise  trade  often  go  in  waters  Just  as  dangerous  as 
in  the  foreign  trade. 

Tlie  House  bill  excei>ted  the  Great  Lakes.  The  Senate  bill 
changed  the  House  bill  to  make  it  applicable  to  the  Great 
Lakes,  and  referred  to  the  International  Load  Une  Treaty  of 
1930.  This  was  objectionable  to  the  Great  Lakes,  and  my 
committee  has  authorized  an  amendment  which  is  acceptable 
to  the  Great  Lakes.  I  may  say  also  that  the  amendment  has 
been  seen  by  Mr.  Andrew  Furuseth  and  has  been  submitted 
to  Senator  La  Follettb,  who  pjopoeed  the  amendment  in  the 
Senate.  It  is  agreeaUe  to  them.  So  there  is  no  question 
about  the  amendment. 

Mr.  BETTER.    Bfr.  Speaker,  wiD  the  gentleman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  BETTER.  Does  the  Great  Lakes  Carriers'  Association 
agree  to  it? 

Mr.  BLAND.  I  do  not  know  that  the  Great  Lakes  Carriers' 
Aoodation.  as  a  cairiers'  association,  has  agreed  to  it. 

Mr.  CULKIN.  If  the  gentleman  will  permit.  I  shall  speak 
on  that  briefly  in  Just  a  moment. 

Mr.  BLAND.  But  it  is  certainly  acceptable  to  all  the  men 
here  In  the  House.  I  have  an  understanding  with  them  that 
if  the  Senate  does  not  concur  in  this  amendment,  which  Mr. 
Furuseth  says  they  will  concur  in,  or  if  it  is  not  in  this 
language,  I  shall  stay  there  as  kmg  as  necessary  to  get  a 
concurrence  or  to  bring  it  back  and  give  the  Members  an 
opportunity  of  voting  upon  it. 

Mr.  FIESINGER.    Mr.  Speaker.  wiU  the  gentleman  yield} 

Mr.  BLAND.    I  yiekL 

Mr.  FIESINGER.    Is  there  a  slie  limit  on  these  boatst 
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Mr.  BLAND.    One  hundred  and  fifty  gross  tons  or  over. 

[Here  the  gavel  fell.l 

Mr.  BLAND.    Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bland:  Page  2,  line  17,  strike  out  the 
period,  insert  a  semicolon,  and  add  the  following:  "Provided  fur- 
ther. That  in  applying  the  load  lines  to  veasels  on  the  Great  Lakes 
the  Secretary  of  Commerce  is  vested  with  discretion  to  vary  the 
load-line  marks  from  thoee  established  by  said  treaty  when  In 
his  opinion  the  changes  made  by  him  will  not  be  above  the  actual 
line  of  safety." 

On  page  2.  line  15,  strike  out  "  September  80." 

Mr.  BLAND.  I  may  say  that  the  reference  to  the  page 
and  line  refers  to  the  bill  as  it  came  from  the  Senate. 

Mr.  CULKIN.  Mr.  Speaker.  I  rise  in  support  of  the 
amendment 

Mr.  Speaker,  this  load-line  legislation  has  been  thoroughly 
considered  by  the  Merchant  Marine  Committee  of  the  House. 
Originally  this  application  of  the  load-line  law,  as  stated  by 
the  chairman,  related  to  the  high  seas  or  to  the  oceazL  The 
bill  is  now  extended  to  the  Great  Lakes,  and  the  amendment 
Just  offered  makes  the  application  of  the  law  subject  to  some 
discretion  by  the  Secretary  of  Commerce.  This  discretion 
Is  necessary,  as  the  Members  probably  know,  especially  those 
from  the  Great  Lakes,  on  account  of  the  varying  depths  of 
the  channels  and  by  reason  of  these  depths  limiting  the 
load  capacity;  in  other  words,  in  the  Great  Lakes  area  the 
channels  themselves  provide  a  reasonable  factor  of  safety. 

This  amendment  will  perfect  the  bill  and  put  it  in  the 
happy  situation  where  all  concerned,  the  sailors  on  the 
Lakes,  their  representatives,  the  shipo<rners  of  the  high 
seas,  as  well  as  the  Great  Lakes  Carriers'  Association,  ^lich 
is  a  voluntary  organization  of  shipowners  on  the  Great 
Lakes,  will  be  in  favor  of  the  amendment.  I  therefore  urge 
your  support  of  the  measure  as  amended.  It  will  protect 
the  traveling  public,  the  sailors  who  go  on  the  Lakes  and 
high  seas,  and  insure  rational  application  of  the  law.  [Ap- 
plause.] 

Mr.  MAPES.  Mr.  Speaker,  I  move  to  strike  out  the  last 
word.  Members  of  the  House  from  the  Great  Lakes  terri- 
tory have  been  very  much  interested  in  this  legislation  and 
a  little  concerned  about  the  provision  in  the  bill  as  it  psissed 
the  Senate  which  made  the  same  law  applicable  to  ships  on 
the  Great  Lakes  as  is  applicable  to  those  on  the  ocean. 

The  gentleman  from  New  York  [Mr.  Culkih],  and  the 
gentleman  from  Michigan  [Mr.  Hoffman],  who  are  mem- 
bers of  the  committee  reporting  the  legislation,  working 
with  the  chairman  of  the  committee,  have  been  very  dili- 
gent in  looking  after  the  interests  of  the  Great  Lakes  and 
in  working  out  this  amendment  offered  by  the  chairman 
of  the  committee.  My  understanding  is  that  the  amend- 
ment is  satisfactory  to  the  Great  Lakes  shipping  interests 
and  satisfactory  to  the  proponents  of  the  legislation  in  the 
Senate. 

With  the  statement  of  the  chairman  of  the  committee 
in  regard  to  the  amendment  and  the  probable  adoption  of 
it  by  the  Senate,  I  know  of  no  opposition  to  the  legislation. 

The  SPEAKER.    The  question  is  on  the  amendment. 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ADJOTTuncnrT  sunt  dxi 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  offer  the  fol- 
lowing privileged  resoluticm. 

The  Clerk  read  as  follows: 

House  Concurrent  Resolution  38 

Resolved  by  the  House  of  Representatives  {the  Senate  ooneut' 
ring) .  That  the  two  Houses  of  Congress  shall  adjourn  on  Saturday 
the  34th  day  of  August  1935,  and  that  when  they  adjourn  on 
■aid  day  they  stand  adjourned  sine  die. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
resolution. 

The  resolution  was  agreed  to. 

A  motion  by  Mr.  Taylor  of  Colorado  to  reconsider  the  vote 
was  laid  on  the  tatde. 
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Mr.  OXX>NNOR.  Bfr.  Speaker.  I  move  that  the  House 
stand  in  recess  for  IS  minutes. 

The  motion  was  agreed  to;  accordingly  (at  1  o'clock  p.  m.) 
the  House  stood  in  recess  for  15  minutes. 

Aim  TBS  RKCSSS 

The  recess  having  expired,  at  1  o'clock  and  15  minutes 
p.  m.  the  House  was  called  to  order  by  the  Speaker. 
AimxvntsAKT  or  battlx  op  ackia,  mssissim 

Mr.  RANKIN.  Mr.  Speaker.  I  a^  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  3003)  to  provide 
for  the  commemoration  of  the  two  hundredth  anniversary 
of  the  Battle  of  Adda,  Mississippi,  and  the  establishment  of 
the  Ackia  Battdeground  National  Monument,  and  for  other 
purposes,  with  Senate  amendments  thereto,  and  concur  in  the 
Senate  amendments. 

"Die  Clertc  reported  ^e  title  of  the  bin. 

The  SPEAKER.  The  Clerk  win  report  the  Senate  amend- 
ments. 

The  Clerk  read  as  foUows: 

Page  1.  line  8.  strike  out  all  after  "  eetobUshed  **  down  to  and 

Including  "  and  "  In  Une  3,  page  2. 
Page  2.  line  5,  after  Ackla.".  Insert  "That  said  oommlsBlonera 

ahaU  receive  no  compensation  for  their  servlcea." 
Page  a.  strike  out  llnea  6  to  9.  Inclualve. 
Page  a.  line  10.  strike  out  "3"  and  Inaert  "  a." 
Page  a.  line  13.  strike  out  aU  after  "buUdlngs"  down  to  and 

indudlng  "Commission"  in  Una  16.  and  insert  "not  to  axoaed 

SO  acrea." 
Page  a.  line  ai.  strike  out  "  or  areaa." 
Page  a.  line  ai.  strike  out  "  at  least." 
Page  a.  Une  aa.  strike  out  "  and  the  Indian  vUlage." 
Page  a.  line  SS.  strlks  out  "  4  "  and  Inssrt  "  S." 
Page  a.  line  as.  strike  out  all  after  "  $15,000 "  down  to  and 

Including  "  and  "  In  line  2.  page  8. 
Page  3.  Une  4,  strike  out  "  5  "  and  Insert  **  4." 

The  SPEAKER.    Is  there  objection? 

lliere  was  no  objection. 

The  Senate  amendments  were  concurred  in. 

AUTHOBXTT  TO  SPCAKKS  AMD  PRESmKNT  OF  BSIIATS  TO  SZOM 

KNHOLLD   BXUiS 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  offer  the  fol- 
lowing privileged  concurrent  resolution,  v^iich  I  send  to  the 
desk  and  ask  to  have  read. 

The  Clerk  read  as  foUows: 

Houae  Concurrent  Beaotntlon  89 

Resolved  by  the  House  of  Rejiresentatives  (the  Senate  etmewT' 
ring).  That  notwithstanding  the  adjournment  of  the  first  seaalon 
of  the  Seventy-fourth  Congreas.  the  Prealdent  of  the  Senate  and 
the  Speaker  of  the  House  of  Rqnesentatlves  be.  and  they  are 
hereby,  authorized  to  sign  any  enroUed  bUls  or  joint  resolution 
duly  pasaed  by  the  two  Houses  and  which  have  been  examined  by 
the  Committee  on  Bundled  BlUs  of  each  Houae  and  found  truly 
enroUed. 

Mr.  SNELL.  Mr.  Speaker,  if  I  remember  correctly  this 
is  exactly  the  same  resolution  that  we  passed  last  session, 
and  several  times  before. 

The  SPEAKER.    The  Chair  is  ao  informed. 

The  question  is  on  agreeing  to  the  resolution. 

The  resolution  was  agreed  to. 

nrmsTATX  on  compact 

Mr.  COLE  of  Maryland.  Ifr.  Speaker.  I  move  to  suspend 
the  rules  and  pass  House  Joint  Resolution  407,  consentinf 
to  an  interstate  oU  compact  to  conserve  oU  and  gas.  and 
ask  unanimous  consent  to  Hiap^na^  with  the  reading  of  the 
Joint  resolution  and  that  it  be  printed  in  the  Rscoss  at  this 
point. 

The  SPEAKER.  IS  there  objection  to  the^  request  of  the 
gentleman  from  Maryland? 

lifr.  BfAPES.  Mr.  Speaker.  I  reserve  the  rifi^t  to  object. 
Is  the  resolution  in  the  exact  terms  of  the  first  section  of  the 
biU  known  as  the  Cole  bUl.  H.  R.  0053? 

Bfr.  COLE  of  Maryland.  It  Is  in  identical  language  with 
the  first  section  of  that  bin. 

Mr.  MAFES.  And  contains  nothing  else  except  the  pro- 
vision relating  to  the  State  compact? 

Mr.  COLE  of  Maryland.    Tliat  Is  alL 
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Ifr.  MAPES.    Mr.  Speaker.  I  intend  to  demand  a  second. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  Maryland? 

Mr.  McFARLANK  I  reserve  tbe  right  to  cbiect.  What 
Is  the  measure? 

Bflr.  COLE  of  Marjiand.  It  Is  a  ratification  of  the  State 
oil  compact,  to  which  the  gentleman's  State  is  a  party. 

Mr.  DOBBINS.  Mr.  Speaker.  I  reserve  tbe  right  to  object 
to  inquire  of  tbe  gentleman  from  Maryland  If  this  Is  tbe 
measure  to  which  so  many  oi  tbe  Indepeiidait  martceters  ob- 
ject, because  of  the  fact  that  they  claim  it  enlarges  the 
monopoly  which  the  Ug  all  companies  have  on  tbe  distribu- 
tion of  their  product. 

Mr.  COLS  of  Maryland.  I  have  no  knowledge  of  any  ob- 
jection. I  think  idiat  tbe  gentleman  has  reference  to  aze 
two  bUIs,  one  in  the  House  and  one  in  the  Senate.  It  is  quite 
apparent  that  neither  can  be  pasted  at  this  session.  What 
this  resolution  does  is  to  ratify  tbe  con^Mct  signed  by  eight 
of  the  producing  States  of  the  country,  which  has  been  trans- 
mitted by  the  President,  with  a  message  requesting  its  rati- 
fication, just  as  we  have  done  in  tbe  case  of  many  other 
compacts.  It  leaves  to  the  States  the  problem  which,  in  the 
compact,  ttwy  fed  they  can  s(Ave.  There  Is  no  supplementary 
leglslatlan  of  any  kind. 

Mr.  DOBBIIfS.  It  is  tbe  gentleman's  opinion  that  tbiM  Is 
not  the  coDtrovenial  bill  to  whldi  the  Independent  mariwters 
ohjeetf 

Mr.  OOUB  of  Maryland.   I  am  sure  of  that. 

Mr.  FADDIS.   Mr.  Speaker,  will  the  gentteman  yield? 

Mr.  COIC  of  Maryland.   Yes. 

Mr.  FADDIS.  The  gentleman  made  the  statemmt  that 
seven  States  had  sidMcribed  to  this.    What  States  are  they? 

Mr.  CX>LB  of  Maryland.  The  States  ot  Califoniia,  Texas. 
Oklahoma.  New  Mexico,  Ifsnww,  Colorado.  Illinois,  and 
Arkansas. 

Mr.  FADDIS.  Does  it  affect  any  other  States? 

Mr.  COUB  of  Maryland.    No. 

Mr.  LANHAM.  TUs  measure  does  not  set  op  a  Federal 
bureau,  does  it? 

Mr.  COLE  of  Maryland.    Not  at  all. 

"Hie  SFKAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland  to  dispense  with  tbe  reading  oi 
the  bin  and  that  it  be  printed  in  tbe  Rsooaa  at  this  point? 

Mr.  SIROVICH.  Mr.  Speaker.  I  reserve  tbe  rl^t  to  ob- 
ject I  would  Ifloe  to  know  tbe  nature  of  the  compact  and 
what  its  purpose  is. 

The  SPEAKER.  The  Chair  calls  fm*  tbe  regular  tfder.  If 
gentlemen  object,  the  Ull  will  be  read. 

There  was  no  objection. 

Tbe  joint  resolution  is  as  fbOows: 

Hoiue  Joint  Resolution  407 

Jteaofperf,  etc..  That  the  consent  of  CJongreaa  la  hereby  given  to 
•a  Intavtato  compact  to  oaomty  oQ  uxl  gas.  «secut««l  in  the  city 
of  nanas.  Tte..  tits  ISth  day  <tf  Fetmiary  IMS  bf  tbs  representa- 
tives of  the  Statea  of  Oklahoma.  Tena.  CaUfdCBla,  and  New 
Mexico,  and  there  reoommended  for  ratification  by  representatives 
of  the  SUtes  of  Artunsss.  Colorado,  nilnota.  Ftnsss.  and  Michigan, 
and  since  ratUUd  by  the  States  of  Hsw  Mesleo.  ransas.  OMahoma. 
Illinois.  OolcMrado.  and  Texas,  which  compact  has  bosn  deposited 
In  the  Department  of  State  of  the  United  Statea,  and  reads  aa 
XoUows: 

I 


"Tbla  agreeuMOt  may  become  eflCectlve  within  any  ««T*^«"g 
Stats  at  any  time  aa  prescribed  by  that  State,  and  shaU  become 
elsetlvs  wtthm  thoao  States  ratifying  it  whenever  any  three  of 
tfes  Statea  at  Tasaa.  Oklahama.  Oaltf  omla.  Xanaaa.  and  Hew  Mezleo 
have  ratlfled  and  Cnngrsss  has  given  Its  ooBssnt.  Ai^  oil- 
prodxidng  Stats  may  becoms  a  party  hereto  as  hereinafter  provided. 

n 


"Tlie  purpoae  at  this  compact  is  to  eooaem  oU  and  gas  by  the 
prevention  ot  physical  waste  thereof  from  any  cai 


**  Baeh  State  bound  hereby  agrees  that  within  a  reaaooable  time 
It  will  enact  laws,  or  If  laws  have  been  enacted,  then  It  agreea  to 
continue  the  aama  la  force,  to  aocompUah  within  raMonabie  limits 
ths  prevention  at: 

*(a)  The  operation  at  any  oU  wen  with  an  Ineflclent  gaa-ofl 


"(b)  Tbe  drowning  with  water  at  any  stratum  capahia  of 
dudng  oU  or  gas.  or  both  oil  and  gas  la  payiog  quantitl«& 
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"(c)  The  avoidable  escape  Into  the  open  air  or  the  wasteful 
burning  oS  gas  from  a  natural-gas  well. 

"(d)  Tbe  creation  of  unnecessary  fire  hazards. 

"(e)  The  drilling,  equipping,  locating.  ^>acing.  or  operating  at 
a  well  or  wells  so  as  to  bring  about  physical  waste  of  oil  or  gas  or 
loss  In  tbe  iiltimate  recovery  thereof. 

"(f)  Tlie  Inefllclent,  exceeslve,  or  Improper  use  of  the  reservoir 
energy  in  producing  any  well. 

"The  enumeration  of  the  foregoing  subjects  shall  not  limit  ths 
scope  of  the  authority  of  any  State. 

"astxxx  rr 

"  Bach  Sthte  bound  hereby  agrees  that  It  will,  within  a  reason- 
able time,  enact  statutes,  or  If  such  statutes  have  been  enacted 
then  that  It  will  continue  the  same  In  force,  providing  In  effect 
that  oU  produced  In  violation  of  its  valid  oU  and/or  gas  eonssrva- 
tlon  statutes  or  any  valid  rule,  order,  or  regtilation  prcMnulgatad 
thereunder,  shall  be  denied  access  to  commsroe;  and  providing  for 
stringent  penalties  for  tlie  waste  erf  ettber  oU  or  gas. 

"asncLs  T 

"It  Is  not  the  puruoae  of  this  compact  to  autborlzs  the  States 
Joining  herein  to  llmft  the  production  of  oil  or  gas  for  the  purpose 
of  stabtlUlng  or  fixing  th«  price  thereof,  or  create  or  penetuate 
monopoly,  or  to  promote  regimentation,  but  is  limited  to  the  pur- 
poae of  conserving  oU  and  gas  azid  preventing  the  avoidable  waste 
thereof  within  reasonable  limitations. 

"asncLS  vi 

"■aoh  State  Joining  herein  ahaU  appoint  one  representative  to 
a  oommlaslon  hsraby  constituted  and  «teslgnsted  as  'The  Inter- 
state OU  Compact  Oommlaslon '.  the  duty  of  which  said  oommls- 
skm  shall  be  to  make  Inquiry  and  ascertain  from  time  to  tim^ 
such  methods,  practices,  eizcumstances,  and  conditions  as  may  be 
dlsrlossd  for  talnglng  about  conservation  and  the  prevention  of 
phjleal  waste  of  oO  and  gas.  and  at  such  intervals  as  said  oom- 
mlsslon  deems  beneficial  it  shall  report  Its  «in«iiT^g«  and  recom- 
mendations to  the  several  States  for  adoption  or  rejection. 

"The  commission  shall  have  power  to  recommend  the  coordi- 
nation of  the  exercise  of  the  police  powers  of  the  several  States 
within  their  several  Jurisdictions  to  promote  the  maximum  ulti- 
mate recovery  from  the  petroleum  reserves  of  said  States,  and  to 
recommend  measures  for  the  nwxlnium  ultimate  recovery  of  oU 
and  gas.  Said  commission  shall  organise  and  adopt  suitable  rulea 
and  regulations  for  the  conduct  of  its  business. 

"No  action  shall  be  taken  by  the  oommisslon  except:  (1)  by 
the  afltrmatlve  votes  of  the  majority  of  the  whole  number  of  tha 
compacting  Statee,  repreamletl  at  any  meeting,  and  (2)  by  a  con- 
curring vote  of  a  majority  in  interest  of  the  compacting  Statee  at 
said  meeting,  such  interest  to  be  determined  as  follows:  Stach 
vote  of  each  State  shall  be  in  the  decimal  proportion  fixed  by 
the  ratio  of  its  dally  average  production  diulng  the  preceding 
calendar  half-year  to  the  daily  average  production  of  the  com- 
pacting States  diulng  said  period. 

"AxnoM  vn 

"No  State  by  Joining  herein  shall  become  financially  obligated 
to  any  other  State,  nor  shaU  the  breach  of  the  terms  hereof  by 
any  State  subject  such  State  to  flnf^nclal  responsibility  to  the 
other  States  Joining  herein. 

"aancLB  vm 

"This  compact  Audi  expire  September  1,  1937.  But  any  State 
Joining  herein  may,  upon  eo  days'  notice,  withdraw  herefrom. 

"The  rq;>rssentatives  of  the  signatory  States  have  signed  this 
agreement  In  a  single  original  which  shall  be  deposited  in  the 
archives  of  the  Department  of  State  of  the  United  States,  and  a 
duly  certified  copy  shall  be  forwarded  to  the  Governor  of  each 
of  tbe  algnatory  Statea. 

"This  compact  shall  become  effective  when  ratified  and  ap- 
proved as  provided  in  article  I.  Any  oil-producing  State  may 
become  a  party  hereto  by  afltxlng  its  slgnattue  to  a  counterpart 
to  be  similarly  deposited,  certified,  and  ratlfled. 

"Done  la  the  city  of  Dallas,  Tex.,  this  16th  day  of  February 
1935." 

Sac.  a.  The  right  to  alter,  amend,  or  repeal  the  provisions  of 
section  1  is  hereby  expressly  resored. 

The  SPEAKER.  The  gentleman  from  Maryland  moves  to 
suspend  the  rules  and  pass  House  Joint  Resolution  407.  Is 
a  second  demanded? 

Mr.  MAPES.    Mr.  Speaker,  I  demand  a  second. 

Mr.  COLS  of  Maryland.  Mr.  Speaker,  I  ask  unanimous 
consent  that  a  second  be  considered  as  ordored. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  gentleman  from  Maryland  Is  en- 
titled to  20  minutes  and  the  gentleman  from  Michigan  to  20 
minutes. 

Mr.  MAPES.  WiB  the  gentleman  from  Maryland  please 
eiQ>lain  this  bill? 

Mr.  COLE  of  Maryland.  In  the  last  Congress  a  resolution 
directing  an  investigation  of  the  petroleum  industry  was 
passed.    The  committee  conducting  that  investigation  con- 
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slsted  of  the  distinguished  gentleman  from  Michigan  [B4r. 
Mapes]  the  disUnguished  gentleman  from  Indiana  [Mr. 
pgiTnfGn.L],  the  distinguished  gentleman  from  New  Jersey 
[Mr.  WoLVMTOK],  the  distinguished  gentleman  from  Illinois 
[Mr  KmllyI  and  I  was  chairman  of  the  committee,  all 
appointed  as  a  subcommittee  by  the  distinguished  Chairman 
of  the  Interstote  and  Foreign  Commerce  Committee  [Mr. 
RAYBTJWf].  I  cannot  in  this  brief  time  pay  ample  tribute 
to  each  of  them  for  the  great  service  they  rendered  this 
Bouse  and  the  country  in  that  work. 

P^Uowlng  the  report  of  the  committee  last  February  oU 
legislaUon.  known  as  "S.  1190",  was  passed.  Since  that, 
H  R  9053  was  reported  by  the  committee  as  expressing  our 
▼lews  on  oil  legislation,  which  biU  and  report  thereon  for 
the  information  of  the  House  are  as  follows: 


Be  it  enacted,  etc 
ouasKirr  or  conoa 


raST 


JO  wt»n  on,  AMD  OSS  oobctact  or 

IS,    IMS 

BBCTXoir  1.  Tbs  conswit  of  OongreM  1»  hereby  given  ^  an  toter- 
.tauToomDact  to  conserve  oU  and  gas,  executed  In  the  clttr  of 
SSis^Sthe  l«th  day  of  Ftobruary  1985.  by  the  reprssentoilves 
STuS  SUterSf  Oklahoma.  Texas,  California.  ^^J/^J^^' 
Sid  thsSrrecommended  for  ratification  by  '•P^"^.";*".?  ^^ 
■&t*«rf  Arkansas  Colorado,  Illinois,  Kansas,  and  Michigan,  and 
SSS^rStiflSd^JTthslKSes  of  New  Mexico.  Kansas,  Oltlahoma, 
SSS, U^S&aS..  iJd  iSil.  which  compact  has  been  deported 
Srth?'lip!Srtoent  of  SUts  of  the  United  SUtes,  and  reads  aa 
foUowa: 

"This  agreement  may  becwne  effective  within  any  ecmipactlng 
SUtoatTStime  as  prescribed  by  that  State,  and  shall  become 
Sffcctlve  wiUiin  thoee  Stotes  ratifying  it  whenever  a^  ^^*^T^°^ 
Srstates  of  Texas.  Oklahoma.  California.  Kansas.  Mid  New  MmIco 
have  ratified  and  Cbngress  has  given  its  consent.  Any  oil-produc- 
ing State  may  become  a  party  hereto  as  hereinafter  provided. 

"AxncLi  n 

-  The  purpose  of  this  compact  U  to  conserve  oU  uid  gas  by  ths 
prevention  of  physical  waste  thereof  from  any  cause. 

"AincLX  nx 

••  Each  State  bound  hereby  agrees  that  within  a  reasonable  time 
H  will  enact  laws,  or  if  laws  have  been  enacted,  then  it  agrees  to 
continue  the  same  in  force,  to  accomplish  within  reasonable  UmlU 
the  prevention  of — 

"(a)  The  operation  of  any  <M  weU  with,  an  inefficient  gas-ou 

"(b)  The  drowning  with  water  of  any  stratum  capable  of  pro- 
ducing oU  or  gas,  or  both  oU  and  gaa  La  paying  quantities.  ^^^ 

"(c)  The  avoidable  escape  Into  the  open  air  or  the  waaitefui 
burning  of  gas  from  a  natural-gas  well. 

"(d)  The  creation  of  unnecessary  fire  hasards. 

"(e)  The  drilling,  equipping,  locating,  spacing,  or  operating  of  a 
well  or  wells  so  as  to  bring  about  physical  waste  of  oU  or  gas  or 
loss  In  the  ultimate  recovery  thereof.  

"(f)  The  inefllcient,  exoeealve.  or  Improper  use  of  the  reeervoir 
energy  in  producing  any  weU. ' 

"  The  enumeration  of  the  foregoing  subjects  shall  not  limit  the 
scope  of  the  authority  of  any  State. 

-txncLM  IV 

"Each  State  bound  hereby  agrees  that  it  wUl.Vlthln  a  reason- 
able time,  enact  sUtutes.  or  if  such  statutes  have  been  enacted 
then  that  it  will  continue  the  same  in  force,  providing  In  effect 
that  oU  produced  in  vloUtion  of  Its  valid  oU  and/or  gas  conserva- 
tion statutes  or  any  valid  rule,  order  or  regulation  promulgated 
thereunder,  shall  be  denied  access  to  commerce;  and  providing  for 
stringent  penalties  for  the  waste  of  either  oil  or  gas. 

"SBTICLX   V 

••  It  is  not  the  purpoae  of  this  compact  to  authorise  the  States 
Joining  herein  to  limit  the  production  of  Oil  or  gas  for  the  purpose 
of  stabilizing  or  fixing  the  price  thereof,  or  create  or  perpetuate 
monopoly,  or  to  promote  reglmenUtlon,  but  U  Umlted  to  the  pur- 
pose of  conserving  oU  and  gas  and  preventing  the  avi^dable  waste 
thereof  within  reasonable  limitations. 

"ASnCLB  VI 

"Each  State  Joining  herein  shall  appoint  one  representative  to 
a  Commission  hereby  constituted  and  designated  as  'The  Inter- 
sUte  Oil  Compact  Commission ',  the  duty  of  which  said  Commis- 
sion shall  be  to  make  inquiry  and  ascertain  from  time  to  time 
such  methodB,  practices,  circumstances,  and  conditions  as  may  be 
disclosed  for  bringing  about  conservation  and  the  prevention  of 
physical  waste  of  oU  and  gas.  and  at  such  hitervals  as  said  Com- 
mission deems  beneficial  it  shaU  report  Its  findings  and  recom- 
mendations to  the  several  SUtes  for  adoption  or  rejection. 

"  The  Commission  shall  have  power  to  recommend  the  coordlna- 
tion  of  the  exercise  of  the  police  powws  of  the  several  States 
within  their  several  jurisdictions  to  promote  the  maximum  uKl- 
mate  recovery  from  the  petroleum  reserves  of  said  SUtes,  and  to 
recommend  measures  for  the  maximum  ultimate  wowwry  of  cM 
and  gas.  Said  Commission  shaU  organise  and  adopt  soluble  nues 
and  regulations  for  ths  conduct  of  lU  business. 


"No  action  shall  be  taken  by  the  Commission  eiioapt:  <1)  By 
the  affirmative  votes  of  the  majority  of  the  whole  number  of  the 
compacting  SUtea,  represented  at  any  meeting,  and  (»)  by  a 
con<^lng  vote  of  a  majority  In  Interest  of  the  compacting  States 
at  said  meeting,  such  Interest  to  be  determined  aa  follows:  Such 
vote  of  each  SUU  shaU  be  In  the  decimal  pK^KM-tton  fixed  by  ttie 
ratio  of  lU  dafly  average  production  during  the  prsoedlng  catendar 
half-year  to  the  daUy  average  production  of  the  comparting 
SUtes  during  said  period. 

"abtkls  vn 

"No  StaU  by  Joining  herein  ahaU  become  financially  Oidlgatad 
to  any  other  State,  nor  shaU  tbe  breach  of  ths  *f™»|;J*f"|?'.2 
any  SUte  subject  such  Stota  to  financial  rsqwastblUty  to  tbs 
other  SUtes  Joining  herein. 

"Asnou  vm 

"This  compact  sbaU  ei^tre  Septembsr  1,  ltS7.    Bat  aay 
Joining  hsreln  may,  upon  M  days'  noMos.  wttbdraw  taanfiaa 

"The  rspreseoUtivw  of  tbs  algaatory  States  baiwalpMl 
acrMment  in  a  atagte  original  wblen  ahaU  ba  dspositod  in  «ba 
aSehives  of  th«  Dapartamt  of  State  of  ttaa  ''^"^■•^•Sf*  • 
duly  certlflsd  am  staaU  ba  forwartfad  to  the  Ooramor  of  aaeb  e( 
tbs  signatory  Stotas. 

"This  compact  shall  baeoans  aOsettva  whan  ratiflad  and  ap- 
proved aa  provWad  In  article  L  Any  oU-nroductog  Btata  aa^ 
become  a  party  bsrato  by  aflxlng  Ite  signature  to  a  eountarpart 
to  be  slmllarty  dsposttod.  certified,  and  ratiflad.  

"D«»7ln  thTSty  of  Dallaa.  TW..  this  l«th  day  of  IMnnry. 
10S6." 

(b)  The  right  to  alter,  anynd.  or  rtyaal  tbe  provistons  of  sub- 

rsservea. 


section  (a)  Is  hereby  expressly 


soarananuTnrs 
Sk  9.  There  is  hereby  established  a  Patoolsuin  Admmistrativ* 
Board  (referred  to  in  tills  act  as  ttie  :  Board  7)  to  ba  oompossd 
of  five  members  to  be  appointed  by  the  Presldwit  by  •««»J»»*5 
the  advice  and  conaent  of  the  Senate.    No  mMnbar  of  the  Board 
ShaU  engage  In  any  other  business,  vocatlan.  or  emffloymeBt  thu 
that  of  eervlng  as  such  member,  nor  shaU  any  member  oT  toe 
Board  participate  direeUy  or  indirectly  In  aayopsratioa  or  trans- 
action Vf  a  character  subject  to  icgulatlon  by  the  Board  under 
liy  provision  of  law.    ^''^  raan^  f  ^  fMJ^raaai^a^ 
salary  at  the  rate  of  $10,000  a  year  and^iaU  5?W  «»3  *5L!if2J 
of  6  years,  except  that  (1)  any  member  of  t^  »«y^  "Pg^*!" 
to  fill  a  vacancy  occurring  prior  to  tbe  ««p»«»««L^*b»  *S?  5* 
which  his  predecessor  waa  appolnt«l  abah  be  appoteted  fcrttie 
remainder  of  such  term,  and  (t)  tttm  terma  of  oOoe  of  the  mam- 
bers  of  the  Board  fiwt  taking  office  alter  tha  date  g<  the  ^a^msnt 
of  tills  act  shall  expire,  as  designated  by  tiie  '»»^*J»*  ">• 
time  of  nomlnatton.  1  at  the  end  of  1  year.  1  at  tbe  and  of  1 
years.  1  at  the  end  of  8  yeara,  1  at  the  end  of  ♦  y^M».  •«»*  1  •*  **»• 
end  of  5  years,  after  the  date  of  the  enactment  of  this  act. 
powaas,  vonas,  un  fumctiohs  oi'  tbs  so*— 
Sk:.  8.  (a)  The  Board  is  authoriasd  and  «BLpowered.;^cn  to  lU 
Ju^^t  It  la  neceesary  for  the  purpoee  of  administering  Oa 
{vovuiras  of  this  act.  to  make  toveatigationa  and  odUact  d^^Ma 
the  petroleum  Industry,  and  to  tills  M»d  Itmay  »<1«J»  JS^f^SS 
and  nMdal  reporte  from  persons  in  ths  petrgeim  industey  and 
conduct  examinations  and  tospectioM  for  ttie  purpose  of  vw«yi^ 
such  reporte  and  asoortalniag  the  facte.    The  Board  may  eooperata 
with  tSTexecutives,  offidaU, and  agendee  rf  ttie  ••^w^^Utesand 
with  iaj  agency  created  under  3e  toterstate  «»Pr*  *».^^^ 
the  consent  of  Congress  U  given  by  this  act.  In  the  study  and 
inveatigation  of  matters  reUtlng  to  the  petiolaum  to^ustry.  and 
mav  ta^iolnt  haarlna  upon  auch  matters  with  any  duty  au^or- 
JS  Sui'SSoSr^  bSSi  !•  •utiiorl.ed  and  dttjcU^ 
and  lnvestl«te.  and  to  dotog  to  to  cooperate  with,  •ndwben 
deemed  advlssble  to  h<rtd  Jotot  baarlngs  with,  exeentivaa.  o«aai» 
and  agendea  of  the  several  SUtaa  and  with  any  «geocy^createa 
under  the  intersUte  compact  to  which  the  consent  «  Oonff"* 
U  given  by  this  act,  the  sUtus  of  petroleum  "^«[7«  •^2j5I2[*rf 
of  supply,  the  discovery  and  orderty  ^^^^^opme^atwaarem  a€ 
SupSyr^proved  methods  of  production,  the  posslMlty  •»*«- 

peSS  of  r5»«urtng  existing  Itelds.  and  ^^^ J»*2jrJ5rS22" 
IM  to  the  petroleum  industry.  The  several  depMtoa^sMd  toda- 
^utent  ertabllshmente  of  thaMDrWted  Statea  Ooma^^AA^ 
it  the  request  of  the  Board,  provide  It  wlto  tn  ^««*  •«***^ 
forStl^  which  they  may  have  avaUable  pertataitag  to  the  petix>- 

^Ib)  ^S'&rd  Shan  determtoe  perlodl^  (1)  *^.I2'2g£»« 
market  demand  for  petroleum  to  be  produced  to  the  IWted  SWjsa. 
and  (2)  that  part  of  such  demand  which  <««^55^**_*2?  JISSSHT 
able  market  demand  of  petroleum  to  be  produced  to  ea<*ipro««c- 
^  SUte,  specifically  determining  «>«  Vi«**»^JSCS?iS?  ^ 
JSt  produrt^to  supply  such  dM^^dfor  V^J^^SSSt^ 
mnducins  SUte     Tlie  demand  for  petroleum  as  so  pertodloauy 

SSSld^lSie  Sid  shjOl  l»  wttSS^JiSUiJS?^^ 

with  the  prevention  of  phyalcal  wa^,  and  determined  ^^l*^ 
Sd  impartial  consideration  of  pertinent  totonmjtion  stfb^^ted 
by  any  wmmlsslon,  officer,  or  oUier  ^y^^^"g^„'^grg: 
Mted  under  SUte  tow  for  ttie  pwpoaeof  f«;;«;»2«"  5?  JC 
^d  preventing  the  phyaleal  waate  thereof  to  any  ^'^^i^^SL 
^tteSalytis  of  Spproprtate  ^^^-^^^  .^^•J^J^'SSSS 
w^  such  scmrces  of  Information  wlthln^e  P**roienm  todagry 
S  «  mv  be  necessary,  and  conaaltation  with  any  agsney  ersatad 

under  the  IntersUte  «S?*C?J*L^^*^^  ^S^M 
la  ctvan  br  this  act.  The  Board  ahaU  liifoim  uy  <»y 
Sate^tSo^  cbsfged  u«tar  State  law  wltn  tba  4«ly 
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tag  or  iMUIUtu  tbe  pvoduedon  of  |p«krolMiin.  «r  tte  Oonmrmat 
at  any  oU-pnxtncliv  State  li«rtiv  no  sueh  Btate  autborlty.  en  Its 
<letarmtimUaM.  and  ktaaU  also  «!▼•  poMle  aottoe  oC  such  <let«r- 

(c)  Tha  PKtftfent  may.  at  any  tlma.  I»y  laeeutlve  order,  toantfar 
to  the  Boanl  tte  wtaole  or  any  part  of  any  oOee.  bureau,  or  dlvialoa 
In  tba  exeenttra  branch  of  ttie  Oowranent  engaged  In  rtatlatteal. 
T*"'**'^^'  k«al.  aclentme.  or  adaalalatzattTe  work  affecting  or  re- 
lated to  the  production,  refining.  tranqwrtaUoa.  or  narlEeting  <* 
petroleiun  or  petrolexim  producta,  and  In  the  caae  of  any  euch  trans- 
fer (1>  all  powers,  duties,  and  functions  Imposed  up<xi  or  vested  In 
the  department  or  agency  from  whl^  saeh  transfer  Is  made  or  upon 
the  secretary  or  chief  executive  officer  thereof.  In  rtiatton  to  12ie 
offlce.  bureau,  or  division  or  part  thereof  so  transferred,  shall  be 
Impoeed  upon  and  vested  In  the  Board.  (S)  all  employees,  property. 
and  records  of  such  office,  biurau.  or  division,  or  part  thereof,  shall 
be  ttanatenad  to  the  Bo«rd.  and  <8)  unrapeodad  balawes  of  appro- 
priations used  by  or  available  to  sueh  oOec.  bureau,  or  dinsUmi.  or 
part  ttereef .  rtiaU  be  available  for  expendlttoa  by  the  Board. 

TSBT  ta.  lass,  nr 

47  (a)  fleetlon  3  of  the  act  of  February  t2,  IMS.  e&tftled  "An 
act  to  regulate  Interstate  and  foreign  conuneroe  tn  petroleum  aad 
Its  products  by  prahfbtttag  Xht  shipment  tn  mnOk  ooaoaMrce  of 
petroleum  and  its  products  produced  bi  vldatloB  of  State  law.  and 
tor  other  purposes  ^  Is  amended  by  adding  at  the  end  thereat  a  new 
paragraph  as  foUowa: 

"(S)  The    term   'Board'   means   the    Petreieum 
Board  created  by  the  Petroleum  Act  of  1935." 

(b)  Sectton  5  of  such  act  of  February  32. 1W8,  Is 
as  follows: 

6.  (a)  Tka  BoaM  *all  iisssiilbs  anch  regulations  as  it 
or  apprapnata  for  the  anSanament  of  the  provlAms 
at  this  mat,  laeludlng  but  not  Uaattad  to  regolattona  miuinng  n- 
posts.  aapa.  aflMailta  and  othar  deeoments  relating  to  the  produc- 
*t"",  '*-~"i*.  -■*»*«>£.  pforraiing.  trsnifinrtlf^  nr  hsnillnir  n?  rntTtr 

and  pro^dtog  for  tha  keeping  of 
and  for  the  inspeiiUBei  et  aoA  booka  and  records 
of  proparttea  and  fadltttaa. 
"(b)  WheiM««r  the  Board  floda  H  aaosssary  or  appropriate  for 
tbs  sMfcrcsaasnt  at  tha  provMoQs  at  tMs  act  It  shaD  requlrs  oertm- 
catsa  at  claamiee  Jor  patroimiai  and  patrehrwm  paoducts  moving 
or  to  ba  moasd  to  tntswtata  nsiwanrni  from  anv  particular 
A  osrttllaate  at  etaaaaaoa  shaU  be  Isaufd  by  tha  Board  tn  any 
where  it  imtaimriiM  that  tha  paftakwim  orpetxolaum  producta  in 

otl.    Denial  of  any  sueh  oer- 

shaU  ba  by  ovdar.  and  oaly  after  xaaaoaabla  opportunt^  for 

If  1^  oei^Meata  at  daanMoe  la  laauttad  Xor  any 

In  any  Mata.  U  shall  ba  uaiawfol  to  ship  or  transport  petro- 

'    In  interstato  oenamaroe  iRim  such 
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unleas  a 

-(e)  Any  parson  whoae  application  for  a  oertlflcate  of  clearance 
ta  denied  m«y  obtain  a  review  of  the  order  denying  such  i^ipll- 
catlon  tn  the  UUted  States  Xnstrlet  Court  fer  the  diaMet  wherein 
tha  Board  la  stttlz«  by  tiling  In  su^  ooort  wtthla  tO  ^mjm  after 
the  entry  of  such  order  a  wrtttcn  petition  praying  that  tha  order 
of  tlM  Board  be  modified  or  eet  aside,  in  whole  or  tn  part.  A 
copy  of  such  patltton  shall  be  forthwith  eervad  upmi  the  Board, 
and  thereupcm  the  Board  ^baii  certify  and  file  In  the  eourt  a 
tranacrlpt  of  the  record  upon  wlxl^  the  order  oetaplainad  of  was 
catered.  Upon  the  filing  of  such  transcript,  such  ooort  Aall  have 
Jurladlctlon  to  alBrm.  nuxUfy.  or  set  aside  such  order,  in  whole 
or  in  part.  Ho  objection  to  the  order  of  the  Board  diall  be  eon- 
sklared  by  the  court  tmlees  such  objection  shall  have  been  urged 
befbre  the  Board.  The  nyyMngm  of  the  Board  as  to  the  facta,  if 
by  avldanoa.  shanbe  conduatve.  The  Jodgmant  and 
of  the  court  ahaU  be  final,  sublet  to  review  as  provided 
in  aectlons  UB  and  a«0  of  the  Judicial  Code,  as  aiiwimhwi  (TJ.  8.  C. 
title  ML  aeca.  3U  and  M7) ." 

4c)  SuheectkKi  (b)  of  section  7  of  such  act  of  Fehruary  S3, 
ina.  Is  anwwWwl  by  atrlktng  out  tha  words  *  a  board  created  under 
authority  ef  sectloa  6"  and  inaertti^  tn  Ueu  thareof  tba  words 
"tha  Bcwrd." 

(d)  Secttoa  8  of  audh  act  of  February  23.  tan.  la  amended  by 
etriklag  out  the  words  '  a  heard  cseated  under  authortty  of  sec- 
tion 6"  and  1nes>tli%  in  Ueu  thereof  the  words  ** ttie  Board." 

<e)  Section  9  of  such  act  of  February  23.  198S.  la  amended  to 
read  as  foOowa: 
"Oac  9.  The  Board,  and  any  9ancj.  oiBeer.  or  employae  deslg- 
authortty  of  aaetion  11.  may  hold  and  oonduct  such 
inasrtlgsttnn^  and  pmraartlngi  as  may  be  aeeeasary  for 
_     _  of  thia  act.  and  for  such  purposes  those  provlstons 

of  aaetiao  21  of  tha  Beeurttlas  Bwrhanga  Act  of  US4  relating  to 
tha  aihnlTHBtsnng  of  oaths  and  aTmatlnns.  and  to  the  attand- 
of  wttaassas  and  the  praduetka  of  evldatMse 
I),  shall  Mfdy. 
(a)  and  (h)  of 
tassai 

tf  the 

OMrtct  Oonia  abtSl  hava  JunadlBtlan 

any  paraon  to  ooniply 


(Inetudlxw 
(f)  8u 


10  of  sueh  act  of  >«>• 


W.  (a) 
thanui 


August  24 


Attorney  Oanaral.  bring  an  action  In  the  proper  United  States 
Dlstriet  Court  to  enjoin  su6h  acts  or  practleee.  and  upon  a  proper 
ftrawlng  a  permanent  or  temporary  inJuneUon  or  restraining  order 
ihan  be  granted  wlttumt  bosid." 

(g)  Section  11  of  such  act  of  February  2.  1936.  is  amended  by 
itriklng  out  the  word  "President"  wherever  It  appears  therein 
md  insertdng  In  lieu  thereof  the  word  "  Board." 

(h)  All  orders,  certificates,  findings,  determinations,  rsqutt»- 
nents.  or  regulations  which  hav«  been  issued,  made,  or  granted 
irkjr  to  the  enactment  of  this  act.  under  authority  of  any  pro- 
rision  of  such  act  of  February  22.  1935.  which  after  the  enact- 
nent  of  this  act  is  to  be  administered  by  the  Board,  and  which 
ire  in  effect  at  the  time  oi  the  enactment  of  this  act.  tfiall  oon- 
ftnue  in  effect  until  modified,  terminated,  superseded  or  repealed 
>y  the  Boftfd  or  by  operation  of  law.  Any  hearing,  investigation, 
ir  proceeding  pending  under  such  act  of  February  23,  1935,  at 
;he  time  of  the  enactment  of  this  act,  shall  be  <vM»t^n^M»^  by  tha 
loaM  In  the  same  manner  ae  though  originally  commenced  by 
>r  before  the  Boanl.  No  suit,  action,  cff  other  proceeding  lawfully 
x>nimenced  by  or  against  any  agency  or  officer  in  relation  to  the 
serdse  or  discharge  of  powers  or  duties  under  authority  of  any 
of  such  act  of  February  22,  1986,  which  after  the  en- 
ictment  of  this  act  is  to  be  administered  by  the  Board,  shall 
kbate  by  reason  of  the  transfer  of  such  powers  or  duties,  but  the 
»urt  may  allow  such  suit,  action,  or  proceeding  to  be  maintained 
»y  or  against  the  Board.  There  an  hereby  transferred  to  the 
urlsdlctlon  of  the  Board  all  records  of  any  agency  heretofore 
teslgnatfrt  by  the  President  for  the  execution  of  any  powers  or 


lutles  under  such  act  of  February  22,  1935,  Insofar  as  such  recorda 
MTtaln  to  matters  to  which  such  act  relates. 

ZMTOBTS 

i.  The  hnportaUon  of  petroLexnn  and  its  products,  iadud- 
ng  natural  asphalt  is  hereby  limited  so  that  whenever  the  Board 
MS  reason  to  believe  that  petroleum  and  Its  products,  including 
latural  asphalt,  are  beii^  imported  or  axe  likely  to  be  imported 
nto  the  United  States  undM*  such  conditions  and  In  such  quan- 
Itlee  as  to  render  ineffective  or  materially  Interfere  with  any  pro- 
(run  or  operation  undertaken  under  this  act.  iinder  the  inter- 
oompiact  to  which  the  oonr«nt  of  Congress  is  given  by  this 
tct,  or  under  the  act  of  February  22.  1935.  hereinbefore  referred 
»,  the  Board  shall  cause  an  Iminediate  investigation  to  be  made 
io  determine  such  facts.  Such  Investigation  shall  be  made  after 
inch  notice  and  hearing,  and  subject  to  such  regulattons  as  the 
Board  shall  specify.  If.  after  such  Invest Igatlon.  the  Board  flnda 
ibt  existence  of  such  facts,  it  aboil  certify  all  records  pertaining 
thereto  to  the  President  and  if  after  such  report,  findings,  and 
Koommendatlons  by  the  Board,  the  President  finds  the  existence 
If  such  facts  he  ahall  by  order  direct  that  the  entry  into  the 
[Tnited  States  of  such  petroleum  and  Its  products,  including 
uphalt.  shall  for  such  time  as  may  be  specified  by  him.  be  per- 
nltted  subject  to  (1)  such  terms  and  conditions,  and  (2)  such 
imitations  on  the  total  quantities  thereof,  as  may  be  necessary 
»  prevent  the  occurrence  or  continuance  of  the  conditions  above 
afaned  to.  Any  decision  of  the  President  as  to  facts  under  thia 
lection  ahall  be  final.  The  decision  of  the  President  shall  be 
xrtlfled  to  the  Board  and  upon  information  of  any  such  order 
>f  the  President,  the  Secretary  of  the  Treasury  shall  permit  entry 
if  any  petroleum,  or  its  products.  Including  nattn-al  asphalt,  speci- 
led  therein  only  in  conformity  with  such  order,  After  Investl- 
latlon.  report,  and  finding  in  ttie  manner  provided  In  the  case 
if  an  original  order,  any  order  or  provision  thereof  shall  be  sus- 
wnded  or  revoked  by  the  President  wherever  be  finds  the  clrcum- 
tanoes  requiring  the  order  or  provision  thereof  no  longer  exist, 
IT  shall  be  modified  by  the  President  whenever  he  finds  that 
I  ihanged  circimistances  require  such  modification  to  carry  out  the 
covtsions  of  tbfc  section. 

voLUirrsaT  atmjwnxAS.  AuaaaMBwra 

Sac.  6.  The  Board  is  authorized  to  provide  for  the  holding  of 
n»»*ir\ga  and  conferences  and  to  assist  otherwise  in  the  fomra- 
atlon  of  voluntary  agreements  between  members  of  the  pietroleum 
ndustry  whereby  (1)  the  production  of  crude  petroleum  in  such 
:  oanner.  In  such  amount,  or  under  such  conditions  as  to  consti- 
ute  waste  may  be  avoided;  or   (3)    the  orderly,  systematic,  and 
I  etentlfie  development  of  oil  fields  or  pools  may  be  accomplished: 
I  r    (3)    petroleum   refineries   may   be   operated   in   sxich    m«Tin«i' 
hat  nonlntcgratad  or  semi-lnte^ated  refineries  may  compete  on 
I  i  fair  basis  with  the  refining  units  of  Integrated  organizations  In 
1  ha  oil  industry,  the  processing  of  crude  petroleum  may  conform 
rith  and  support  the  crude  petroleum  production  orders  issued 
ly   Stote   conservation   authorities   or   conform   with    agreements 
rhlch  may  be  entered  into  under  clause  (1)   of  this  section,  and 
hat  equitable  access  to  aourocs  of  crude  petroleum  supply  may 
:  la  achieved:  or  (4)   nnntntwgrated  or  semi-integrated  producers, 
eflnacB,  and  aoaiketers  may  be  assured  fair  access  to  marketa. 
:  r  the  President,  after  Inveatlgatlon  aiul  report   by  the   Board. 
J  inds  that  any  such  agreement  will  accomplish  one  or  more  of 
•  bo  puiposes  above  speeilled  and  that  the  same  Is  In  the  public 
:  atereat,  he  shall  by  order  aiqirove   such   agreement   and  ujion 
I  uoh  approval  such  agreement  shall  be  valid  and  effective,  and 
luch  agreement  and  action  taken  therexmder  while  such  agree- 
ment Is  In  effect  shall  be  exempt  from  the  provlstons   of  tha 
I  nUtruat  laws  of  the  United  States.    The  President,  after  InvesU- 
I  atlon  and  report  by  the  Board,  shall  by  order   withdraw   hla 
i  pproval  of  any  sueh  agreement,  and  such  agreement  shall  there- 
<ipan  oeaae  to  be  In  affect,  whenever  "be  finds  that  such  agree- 
j  Msnt  or  nperatlons  thereunder  fall  to  acoompUah  one  or  more 
<f  tha  purposes  ahove  atatad  or  la  not  In  the  puhUc  Interest. 
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In  any  such  Inveatlgatlon  reasonable  opportunity  for  bearing 
ihall  be  afforded  Interested  parties.  No  such  agreement  shaU  be 
Moroved  unleee  it  provides  for  the  payment  of  adequate  mini- 
kin wages  to  employees,  and  for  the  malntonance  of  fair  maxi- 
mum hours  of  labor  for  employees. 

ADMmiaxaATivx  paovisiom 

Sac  7  (a)  Wherever  reference  is  made  in  this  act  to  the  Bom^, 
much  reference  shall  be  held  to  include,  in  addition  to  the  Board, 
Inv  agency,  officer,  or  employee  who  may  be  designated  by  the 
Board  for  the  execution  of  any  of  the  powers  and  f vmctlons  vested 
In  the  Board  under  this  act.  

fb)  The  Board,  and  any  agency,  officer,  or  employee  designated 
nivdtf  authority  of  subsection  (a),  may  hold  and  conduct  such 
heartngs.  InvestlgaUons,  and  proceedings  as  may  be  necessary  for 
SttTnuTDoees  of  this  act.  and  for  such  purposes  those  provisions  of 
■ieetlon  2lat  the  Secxu-ities  Exchange  Act  of  1934  relating  to  the 
Snlnistering  of  oaths  and  afllrmations.  and  to  the  attendance  and 
tH^mony  ^witnesses  and  the  production  of  evidence  (including 

^^^"'Se  Board  SaU  have  power  to  perform  any  and  aU  acts,  and 
to  prescribe,  issue,  make,  amend,  and  rescind  such  rul«.  and 
regulations  as  it  may  find  necessary  or  appropriate  to  carry  out 
the  Drovisions  of  this  act. 

(A\  The  Board  is  authorized  to  appoint  and  fix  the  compensation 
of  such  officers,  attorneys,  examiners,  and  experts  as  may  be  neces- 
sary for  carrying  out  its  functions  under  this  act  or  under  any 
other  provision  It  law.  without  regard  to  the  provisions  of  other 
laws  applicable  to  the  employment  and  compensation  of  olBcers 
i^emSoyees  of  the  Unltid  States,  and  the  Board  may.  subject 
Jo  the  clvU -service  laws,  appoint  such  other  officers  and  employees 
as  are  necessary  in  the  execution  of  such  f  uncUons  and  ^  their 
Siftes    liTaSordance    with   the    Classification    Act   of    1928.   as 

amended. 

AifHUAL  aapoar 

Sac  8  The  Board  shall  make  an  annual  report  to  Oongresa  re- 
gardi^  the  operaUons  of  the  Board:  and  there  «baUJ>eJncluded 
tosu^  report  such  information  and  data  collected  by  the  Board 
lus  may  be  STvalue  in  the  detormlnatlon  of  matters  relating  to  the 
netroleum  Industry,  and  such  recommendations  for  additional 
K^aUon  as  the  Board  deems  advisable  relating  to  such  matters. 

BXPABABTUTT  OT  PBOVISIONS 

Sac  9  If  any  provision  of  this  act,  or  the  application  o'  ■«ch 
orovls'lon  to  any  person  or  circumstance,  shall  be  held  invalid,  the 
KSaSnder  Of  ^H^S.  and  the  application  of  such  provision  to 
persons  or  circumstances  other  than  thoee  as  to  which  it  is  hrtd 
invalid,  ahall  not  be  affected  thereby. 


SHOBT  rrrLB 
BBC.  10.  This  act  may  be  cited  as  the  "  Petroleum  Act  of  1936." 
[H.  Rept.  1801,  74th  Cong.,  1st  aess.! 

PRBOLKUM    ADUIM  UtTSATIVX   BOAKO 

Mr  Cole  of  Maryland,  from  the  Committee  on  Interstote  and 
Ftorelgn  Commerce,  submitted  the  foUowing  report  to  accompany 

H    R    0Ofi3  * 

The  Committee  on  Interstote  and  Foreign  Commerce,  to  whom 
was  referred  the  bill  (H.  B.  9068)  to  regulate  i^tf^*?  "f^. '2S«° 
commerce  in  petroleum  and  its  products,  to  estoblish  th*  Petro- 
leum Administrative  Board,  and  for  other  purposes,  having  con- 
sidered and  amended  the  same,  report  thereon  with  a  recommenda- 
tion that  it  pass. 

Amend  the  biU  ••  foUows:  _  ^ ^ 

Page  6.  line  16.  change  "  813.000  '  to  "  810.000."  ^  ,^  ,  ,^ 

Pa|e  17.  line  7,  after  the  word  "  specified  ",  Insert  "  and  that  the 
same  is  in  the  public  Interest." 

Page  17.  line  17,  after  the  word  "  stoted  ".  Insert  "  or  la  not  in 
the  public  interest."  ^  ,_         .  .. 

H  B  9063  Is  the  recommendation  of  the  subcommittee  or  ine 
Interstato  and  Foreign  Conunerce  Committee  of  the  House,  which 
subcommittee  in  the  last  session  of  Congress  investigated  the 
netroleum  industry.  ^     ._._._.— 

Houee  Joint  Beeolutlon  No.  441  of  the  Seventy-third  Congress, 
directing  the  investigation  of  the  petrolexim  industry  aforenld 
provided  for  report  to  the  Seventy-third  Congress.  Because  of  the 
preliminary  character  of  the  report  submitted  as  hereinafter  dis- 
cussed, there  is  no  authority  for  the  subcommittee,  in  response  to 
the  said  resolution,  to  file  what  might  be  considered  a  final  report. 
B  R  9063  might  be  accepted  therefore  as  the  final  report  of  the 
subcommittee  with  reservations  on  the  part  of  one  member  of 
the  subconunlttee  as  hereinafter  presented,  which  reservations 
are  also  the  views  of  three  other  memben  of  the  full  committee. 

In  the  preliminary  report  filed  January  3.  1935.  pursuant  to 
House  Resolution  No.  441  (73d  Cong.) ,  the  subcoaimittee  had  the 
following  to  say: 

"  We  have  not  deemed  It  advisable  at  this  time  to  set  f  <vth  in  this 
report  or  to  prepare  for  Introduction  when  Congress  convenes  on 
January  8  a  bill  w  bills  embodying  our  conception  of  what  perma- 
nent and/or  temporary  legialatKm  should  be  enacted  by  the  Seventy- 
fourth  Oongrees  dealing  with  the  petroleum  Industry.  There  are 
numerous  reasons  for  our  taking  this  position.  In  the  first  place 
the  National  Industrial  Recovery  Act.  though  temporary,  has 
through  Ita  provisions,  and  rules  and  regulations  paMedth««- 
under,  helped  the  petroleum  Industry  to  some  extent.  At  this 
time,  for  iSetanoe.  the  operatton  of  the  J^^deral  Ttodw  Board  to 
given  a  giaat  deal  of  oadlt  for  production  being  fairly  In  lino  irtlh 
tba  dammd  establidaad  by  the  Federal  Oovenunant.  We  antici- 
pate that  soma  of  tha  pending  temporary  laglslatUm  wlU  beooma 


permanent.  Because  of  the  constitutional  dUBculttea  whltih  have 
i^lsen  in  the  last  18  months  in  tlie  administration  of  the  Pe^^^"™ 
Code  and  othw  provisions  of  the  National  Industrial  BecovaryAct 
pertaining  to  petroleum,  we  feel  that  the  decision  by  the  Supreme 
Court  of  the  United  Stotes  in  the  Amaaon  and  Panama  caBsa 
shoxUd  be  vwy  helpful  to  Oongresa  in  drafting  legislation.  1^ 
National  Resources  Board  appointed  by  P«*^<»ent  Roosevelt  ear^ 
last  summer  to  make  a  study  of  national.  Including  natural,  re- 
Bources  has  Just  submitted  an  exhausMve  report,  vrtuma  1  th«W 
being  the  only  one  available  to  the  subcommittee  at  *»*■  «J"f- 
Volume  5  evidently  wUl  deal  with  our  natural  »««»««*•  ^^f.  ".^ 
Important  that  the  informaUon  and  recommMidattona  »Mwn  na 
known  to  Congrees  befcxe  definite  legislation  is  conalderad. 

"Another  reason  for  not  submitting  leglslaUon  with  this  ««lgJ[*J» 
the  pending  effort  of  the  Governors  of  the  ofl-produdng  ^tes 
to  effect  an  Interstate  compact.    We  have  made  «**««>«•  "^  ~J 
first  meeting  of  the  Oovemors*  conference  on  December  8  laat.    a 
second  meeting  will  be  held  simultaneoualy  with  the  ocmvenlng  of 
the   Seventy-fourth  Congress.    We  strongly  urge  upon  the  ou- 
producing  SUtes  the  adoption  of  Stote  compacts  to  (teal  ''«»«• 
problems  of  the  production  of  petroleum  with  whKm  iMl^td^ 
States  are  powerless  to  cope.    The  subcommittee  hearty  '•*3?IIl  . 
the  principle  of  State  compacto  for  the  purpose  <rf  •"•SSP^wt 
common  end  of  Stote  intereste.    Other  plans  for  dealing  »»«»„»« 
problems  of  petroleum  production  outside  of  State  lines  «^™U^ 
institutional    questions.    Stote   compacts    fi^ble    to  opwgon 
and  over  which  the  President  of  the  United  Statee  or  •»*<*«* 
agency  In  the  Interest  of  the  consuming  masses  of  toe  "•««»' 'W 
h^ld  some  veto  power.  Is  a  solution  of  those  probtoM  of  petto- 
leum  production  which  cannot  be  solved  by  »«"*<»««^„ol*£ 
•  law  of  capture "  and  other  legislation  oP«»«««  'r^*^,,^i?J" 
boundaries.    We  are  confident  that  the  Oovef^o"  o*  «»•  og^f^^ 
duclng  Stotes  and  the  maJoHty  of  the  industty  within  ^o«8*^ 
are  ^nlzant  of  the  common-eense  theory  that  waste  "«  I-JJg^ 
F^u^  must  be  prevented.    Huge  waste,  such  aa  ^  .J*^*""- 
S^  has  witnessed  in  toe  panhandle  of  wart  J*««S^2*?^ 
permitted  to  continue.    Warte  of  manyklnds  to  oth«r  fU*^^ 
past  and  present.  shoA  anyone  Vom^'T^riaf^oMiu^Jbmrt^ 
^  "At  the  meeting  of  toe  Oovemors  and  Oovernora-rtect  "JffP; 
resentotlves  of  Oovemors,  held  on  December  «, ;jJ»«J2ft-^SSSt 
resolutions  looking  to  toe  formation  of  an  intonrtato  oompact 
wS  offered.    Itli  toe  understanding  of  tbesubcomnUttoa  toat 
to^  resolutions  will  be  before  the  second  »r«^  onJaniwryJ. 
1935.    This  discussion  and  oonalderatlan  by  «»«,po^«?*"  "L5!S 
oU-produclng  Stotes  coming  at  this  thne  wbMt  «»•  ^^gSffS'L? 
aU  of  th««StoteB  are  either  in  seeslon  or  about  tooonv«»epre- 
•enta   ample   opportunity  for  toe   oU-produdng  0^a»aon^ 
Sual  agM*St  and  approval  to  preaent  to  «»  Se^w^^oo^ 
Songre^lStore  Ite  adjournment  a  definlto.  "Pf^  "^S^**? 
Ite^nsldwatlon.    It  wUl  not  take  many  wj^rfterJ^w» 
for  toe  Congress  to  decide  ^^^f^^^^  ^«;1  IJS*  ^'^JS^^L^ 
the  ou-producing  Stotes  Pwan^^J'^l^"?^ J*^?"  i«SLSSTJ 
toey  Should  be  glvwi  the  opportunity  *«  *^  *^*S***;iSli  S 
drafting  definite  propoaals  without  the  Oongrese  ^^f^^J^ 
r^^slve  waytoioetwng  in  advanee  for  toa  ^^^^J^^ 
southing  real  and  substontial  may  grow  <«LfL^_SrSS5 
effOTt     K   It   doea  not,   toe   Sevanty-fourto   Oaasnm   wUl  hava 
ample  time  to  paas  such  leglatattooM  maybe  utniisas  'T  ^^^  ^ 
"The  determlnaUon  of  the  naoeaalty,  «^*vSSL**f!S2L2 
possible  legislation  depends  in  f»rtvapm  the  «I'»**»^  «f  ™™ 
Snexceasl^  supply  ofpetroleum  exlato.    There  m»y  ba  a  ^tttrnt' 
«ce  5^5SlSTs  to  wStoar  axeaastve  supply  of  Pfw^wa^w; 
S  productsmeans  supply  available  to  meet  currant  damand.  or 
reserves  available  to  meet  future  demand. ,  _^  ,  ^        _*.wii-fci«- 
^^wT  recommend,   toerafore,   that  any  leglaUtloo   crtabUahlng 
permanently  toe  interert  of  the  Fadoral  a<»»«»°»«^ii5L*^  CSST 
KiStoduatry  should  provide  for  an  agency,  ^^l;;^^^^!^ 
mU  might  be  dealgnated,  to  abaorb  some  of  the  aetlvlttajto 
varlourS«rtme^irof  the  Federal  Oovemmant  aa  now  eonstl- 
?5ed     -rSBureau  of  Mines  might  vary  eaaUy  be  revampad  for 

"*S.JSJ^SSijommittee  faels  that  sueh  an  agency  Aoold  havaenil- 
cient  personnel  and  authority  to  etudy  oontlnumuay  the  status  of 
Sw  oettoleum  laserves:  encourage  dlacoverlea  of  new  poda:  aaitet 
in  improving  present-day  metoods  of  production:  stu<g  **^*S?' 
sfbuSy  Md  Jkpenae  of  reprassurlng  in  varlouseidatlng  fields; 
mntematlcally  det«mlne  the  total  damand  for  petroleum  and  Ito 
^ndMU  both  donieatic  and  foreign;  have  JuriscUotlon  o^toe 
SSagaiient  of  oU-produclng  public  and  Indian  lands:  be  gvan 
i^Simctlon  to  establish  plpe-llna  ratea.  unless  the  Intoatato  Oom- 
SlSoommlsBlon  la  given  greater  approprtatlon  to  handto  mora 
^i^tloualt  this  subject  now  before  it;  and  to  study  and  make 
reoort  as  to  the  advisability  of  divorcing  pipe  llnea;  reoommand  at 
SSar^torvals  to  tha  PreaWant  of  the  United  StJ*"*-"- fj-- 
iSnt  being  given  authortty, by  Congress  to  awrove— Umltottooa 
^  Setmportotion  of  petroleum  and  ite  P~ductajncliuUng 
nLtwal  aaohidr  so  aa  to  prevent  importotion  thereof  f»om  Intar- 
SSSt  wtttTcurrent  domestic  production  by  supplying  m  umdua 
THtmortlon  of  toe  domeaUc  ocmsunqytlon  and  export  deinand  there- 
S?^repreaent  the  Federal  Oovemment,  if  need  be.  In  any 
co^Dcratlve  interstoto  compact,  agreed  upon  and  approved  by  toe 
^Maes-  and.  In  general,  to  poaseas  all  other  naoeasary  authorl^ 
S^ftopia^t  tluU  dignity,  from  a  national  standpoint,  to  which 
S,  «ib<wnmlttea  baUevea  the  petedeum  Industry  Is  en"«;*v-, 
^•Coal  timber,  and  other  natural  resotirces.  might  properly 
also  be  included  under  tha  Jurladlctlan  of  this  agency. 
^We  wa  oonTtnocd  that  not  sufficient  attention  Is  being  paid 
to  the  Interest  of  consunoeta  of  petroleum  producta.    Settlemento 
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ct  BO-oUHed  'price  wan*,  which  result  in  some  caaes  In  an  In- 
creaae  of  100  jwrcent  In  the  coat  of  gaaoUne.  strain  Vbt  credtiUty 
of  the  obserrer  on  the  theory  that  they  jtist  happened  without 
prearrangement  in  view  of  the  lact  that  the  Sherman  Antitrust 
Act  is  still  the  law  of  the  land,  except  Insofar  as  temporarily  It 
may  be  suspended  by  the  operation  of  the  National  Industrial 
Recovery  Act.  we  think  that  the  fixing  of  gasoline  prices  Is  a 
gof^ttcr  worthy  of  close  and  constant  scrutiny  by  the  Department 
of  Justice. 

"  It  Is  the  purpose  of  the  members  of  this  subcommittee,  all  of 
whom  have  been  reelected  to  the  Seventy-fourth  Congress,  to  ask 
the  pffrmi— 1""  of  the  Seventy-fourth  Ckmgrcas  to  file  a  aupirte- 
mental  nport  when  the  decision  of  the  Supreme  Court  In  the 
Panama  and  inrT*"^"  cases  Shall  have  been  rendered,  the  result 
«<  the  Oovemors'  conference,  now  In  session  with  reqiect  to  an 
tntexvtate  compact,  shall  have  been  concluded,  and  the  full  re- 
port ot  the  National  Baaources  Board  shall  have  been  published." 

Following  the  decision  of  the  Supreme  Court  in  the  Panama 
m»iri  ft.«.««r^»«  cases  <tbe  opinion  printed  in  CoMaaaasioiVAi.  Racoan 
ol  Jan.  7.  1936),  8.  1190  seelrtng  to  enact  new  legislation  which 
would  be  constitutional,  accomplishing  the  same  purpoee  as  sec- 
tion ^-C  ot  the  National  Industrial  Recovery  Act,  which  section 
was  declared  unooosUtutional  In  the  aforesaid  case,  was  intro- 
duced. 8.  1190  waa  repocted-out  by  the  Interstate  and  Foreign 
Coouaerce  Committee  ot  the  House  and  in  reporting  that  bill 
and  advocating  Its  paaBi«e,  the  report  contained  the  following 
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It  ta  only  fair  to  state  that  this  bUl  does  not  wholly  reioe- 
sent  the  views  of  the  members,  both  of  the  committee  and  the 
subcommittee,  as  to  the  proper  legislaUve  remedy  for  the  ills  of 
the  petroleinn  industry.  This  bill  is  essentially  stopgap  legls- 
latlca  to  meet  the  objections  pointed  out  by  the  Supreme  Court 
In  the  'hot  oil'  cases  to  the  constitutional  validity  of  section 
9  (e)  of  the  Natkmal  Industrial  Recovery  Act.  If  it  Is  enacted. 
It  will  again  cheek  the  movement  of  'hot  oU'  until  the  entire 
qiies»on  can  be  more  thcroi^Kbly  coosldered." 

In  the  early  part  of  the  seaston  a  Mil  dealing  with  control  and 
regulatloa  of  the  peMeum  industry  was  introduced  by  Senator 
Thomss  of  Oklahoma,  and  subsequently  a  new  bill  in  the  form  of 
amendments  to  the  original  was  also  introduced  by  Senator 
TnouAB.  In  anticipation  of  this  bill,  which  has  been  the  subject 
of  hearings  before  the  Senate  Committee  on  Minea  and  Mining 
and  reported  out,  and  now  on  the  Senate  Calendar  being  passed 
by  the  Senate  in  some  ttxm  and  later  being  referred  to  the  Com- 
DUttee  on  Interstate  and  Fareign  Commerce  of  the  House  for 
oonsMeratton.  no  leglslatlfm  was  rcoommended  by  the  subcom- 
mittee dealing  with  this  subject  othw  than  the  Connally  bill 
referred  to. 

The  stAcemmlttee  now  faela.  tn  view  of  the  Invtsrtlgatian  oon- 
dueted  pursoant  to  Boose  resohitkm  aforesaid  and  the  reaaons 
stated  ta  the  report  ot  Jantiary  1.  1985,  for  not  recommending 
at  that  time  eoncrete  leglriatlosi.  now  no  longer  existing.  It  is  to 
be  eipected,  tn  fact  it  la  their  duty,  to  give  some  final  expression 
to  thefr  views  on  this  vary  Important  subject.  As  the  initial 
report  of  the  subeommlttee  will  dtsdoee.  they  gave  during  the 
iMvestlgattcsa  eonalderabto  eneoorageaaent  to  the  formation  of 
the  Interstate  compact  and  are  glad  to  state  In  this  rqKirt  that 
whteh  Is  knows  to  msmy  Members  of  the  House,  that  through  the 
of  wmnj  pragresBlve  Oovcmata  of  a  nwnber  of  the  oU- 
atatss,  mad  we  feel  to  some  extent  as  a  result  of  the 
It  of  the  swhfiwnmlttee.  auch  a  mmpart  has  been 
cntsted  Into. 

Gov.  S.  W.  Marland,  of  Oklrtwma.  acting  in  btftalf  of  the  repre- 
asataUvea  of  thoaa  algnaikwlaa  to  the  eompaot,  transmitted  the 
canpaiet  to  the  PreaMsnt  of  the  United  States  and  the  ot»ii-Yn««» 
of  the  aforesaid  svbeocnmlttee.  with  the  request  that  such  leglsla- 
tloB  aa  Bsiy  be  appropriate  to  ratify  the  cmmpart  might  be  psiid 
at  tfajsesasjon.    The  eempaet  la  est  forth  in  full  In  section  1  of 

It  will  be  noted  the  great  States  of  Texaa.  Oklahoma,  Oallfocnla. 
9  Mesleo,  Aim  lis.  CQtoiwIo,  nilnola,  and  Mlidilgan 
to  tiM  coonpaet  and  timt  the  LegMatursa  of  the 
of  NOW  Mexleo.  OUahooia.  Kaaaaa.  Oolorado,  Iteaa,  and 
minols  haee  to  «ata  ratlAed. 

Ite  delay  In  the  preeent  Oongraaa  in  reqasating  latUlcatlan  of 
the  aforegoing  ooasport  might  he  attributed  to  an  honeat  daaire 
and  effort  on  fho  part  of  the  President  and  others.  laeliMling 
many  Msmhers  ef  ruiiigwea  to  work  out  In  some  sgTioeiils  way 
a  hill  rofUfyiBg  aald  eotnpact  and  at  the  eame  time  Inetndlng 
B<qipiensBtal  legMattea.  Many  eonfarenosa.  many  let- 
telsgraois.  looking  to  this  have  occupied  the  mterlm 
Che  reoeipi  of  ttie  co—pact  and  the  preeeut  time.  It 
la  fair  to  staite  that  acaae  Msrah»ia  ef  the  House  have  hrteDded 
to  iBtWMluee  oO  leclslatlon  at  this  asaslon  but  have  dcfUiod 
eaoh  action  wtth  the  hope  that  a  report  of  the  subeonuatttee 
aforeeaia  might  be  aiAaatttod.  MQowtng  the  mtroduetlon  of 
B.  R.  toss.  Repnaeotattve  Dtanr.  of  Oklahoma,  irtio  Introdueed 
the  bm  la  the  Seventy-third  niiiigims  whiA  brought  about  the 
tnvsetlgattoa  aforeeald.  Introdueed  aa  Idwitlcal  Mil. 
H.  R.  toas  dtHen  la  many  reepeeta  from  the  original  TlManaii 
URi  hot  it  la.  in  the  Judgment  of  the  eoaaaBltteo,  as  far 
ilieidd  go  on  thla  subject,  and  inrtadsa  en  Isgtelalliiu 
to  maot  tlM  prahlem  aa  tt  exMa  today  and  wo  hono  fbr 
aU  ttane.  ^^ 

IhJa  hUl  ta  «etafl  doee  ttw  foBemtM^'. 

It  pravldsa  for  ratt&eatSon  of  tho.tetersCaAe  eear^Mct,  leellshig 
that  the  compMt  Rsrtf  la  not  tlw  ■fcui^Ml  ducuaueut  9t  the 
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kt  Id  that  could  be  drawn,  but  that  It  Is  an  Initial  effort  on  the 
pa  rt  of  the  oO -producing  States  to  meet,  in  a  constUutlanal  way. 
tti»  prwentlon  of  waste  of  thta  great  resource  and  in  that  way 
til  i  conservation  Uiereof .  The  contpact  bespeaks  an  elTart  en 
tta  i.  part  of  a  number  of  States  to  meet  a  great  problem  which 
is  peculiarly  a  State  one  and  yet  the  xoagnltude  of  which  flows 
ov  a  into  every  State  of  the  Union,  thereby  making  it  one  of 
re  d  national  interest.  The  right  of  the  States  to  handle  and 
CO  itrol  the  production  end  of  this  industry  is  one  that  the  com- 
m  ttee  reco^ilzed  and  wants  to  encoiu^e.  The  problem  is  not 
to »  big  tor  the  States  if  they  sincerely  want  to  solve  It;  at  the 
aa  ne  time  it  is  not  one  which  will  tolerate  abandonment  or 
tr:  Olng  by  the  States.  The  country  as  a  whole  has  the  right 
to  demand  that  petroleiun.  a  great  Ood-glven  resoxirce  belonghxg 
as  a  whole  to  no  State  or  individual,  but  a  natviral  national 
letource,  must  be  conserved  and  must  not  be  wasted.  Petroleum 
has  admittedly  become  an  Integral,  indispensable  part  of  almost 
evay  activity,  of  our  country,  both  private  and  public.  It  pre- 
se;  ita  a  problem  which  the  committee  recognizes  as  belonging 
in  a  large  measure  to  the  States  for  solution,  but  in  order  for 
th  >  States  to  succeed  in  such  an  effort  they  mint  have  the 
CO  iperative  help  of  the  Federal  Government. 

i  many  other  problems,  involving  production,  peculiar  to  • 
kr  own  number  of  States,  had  been  handled  through  the  compact 
pr  icedure  as  a  real  and  genuine  effort  on  the  part  of  the  interested 
Stites  to  solve  such  problem,  and  that,  approved  by  Congress, 
much  legislation  heretofore  passed  by  Congress  dealing  with  pro- 
dv  ction  of  many  commodities  would  have  been  imnecessary. 
W:  len  Congress  gives  approval,  however,  to  a  compact  of  the  type 
sei  forth  in  section  1  of  this  bill,  giving  to  the  principal  oll- 
pr  idudng  States  control  of  production  of  petroleum,  supplemental 
let  Islation  is  necessary  and  advisable  to  the  extent  included  in 
th  B  blU.  Section  2  provides  for  a  Petroleum  Administrative  Board. 
an  independent  agency  of  the  Federal  Government.  The  members 
of  this  Board  are  to  be  appointed  by  the  President  with  the  advice 
an  1  consent  of  the  Senate.  Tht  duties  of  the  Board  make  it  ad- 
vlflible  In  our  Judgment  for  a  separate  agency  instead  of  some 
bureau  chief,  or  agency  appointed  by  a  Cabinet  member  without 
th(  approval  of  the  President  or  the  Senate  to  administer  Ita  pro- 
vli  ons.  The  petroleiun  industry  is  our  third  largest  Indiistry, 
ral  roads  and  sigriculture  being  the  only  two  exceedmg  it  in  invcst- 
ment.  Since  the  World  War  this  Industry  has  been  the  subject 
of  ever-recurring  investigation  and  study  on  the  part  of  the 
Fe<leral  Government.  President  Coolldge  sensed  the  importance 
of  :he  President  and  Congress  knowing  at  all  times,  tf  possible,  the 
status  of  our  petroleiun  reserves,  and  of  the  necessity  for  rigid 
waste-prevention  meas\ires  and  in  general,  the  preservation  as 
loi  g  as  might  be  possible,  of  a  resource  of  almost  immeasurable 
value,  admittedly  indispensable  at  this  time  to  enumerate  actlvl- 
tle  I  and  yet  of  a  limited  quantity.  Prealdent  Hoover  and  President 
Ro  wevelt  have  likewise  eiqitressed  their  keen  interest  in  a  similar 
war.  The  quantity  of  petroleum  in  the  country  today  is  pretty 
we  1  known  and  no  one  will  deny  that  while  there  Is  more  than 
is  lecessary  to  meet  current  d«naad  It  la  shockingly  low  to  meet 
fui  ure  demand.  New  discoveries  It  la  true  will  be  made,  but  such 
ne  V  discoveries  shoxild  be  accompanied  by  a  greater  respect  on 
th<  part  of  developers  of  such  fields  looking  to  iilthnate  recovery 
fro  m  such  IMds,  or  pools,  than  has  been  the  experience  of  the 
p«t  in  the  shocking  conduct  of  opomtors  In  the  larger  fields  ef 
thi   country. 

( lectkm  8  oovws  the  powers,  duties,  and  functions  of  the  Board. 
8u  :h  duties  present  no  encroachment  whatsoever  by  the  Federal 
Go  iremment  upon  the  prerogatives  of  the  States.  The  Board  is  the 
ag(  ncy  of  the  entire  country  and  not  the  agency  of  the  producing 
Bt)  tee  alone,  which  agency  however  Is  to  cooperate  In  every  help- 
ful way  with  the  interstate  compact  group  In  carrylag  out  the 
pu  poees  and  objecto  set  fortti  In  the  compact.  The  propoeed 
Bo  ird  is  to  know,  as  near  as  possible,  at  all  times,  the  status  of 
pe  roleum  reserves  and  souroee  of  subtly.  It  is  to  study  and 
bi^  estlgate  the  discovery  and  orderly  development  of  all  sources 
of  supidy  and  improved  methoda  of  production,  as  well  as  the 
poi  slblllty  and  the  expense  of  reprenurlng  existing  fields.  All 
of  Sheee  subjects,  as  well  aa  many  others  of  a  technical,  geological, 
aa  I  engineerhitg  character,  are  known  to  the  lay  mind,  not  to  say 
an  thing  of  one  who  is  familiar  with  the  Industry  and  Ito  raal- 
llet  .tlona.  Tte  Importance  of  such  Informatton  being  In  the  poa- 
aea  ilon  of  the  Fed^al  Government  la  too  important  to  need  aay 
da  Mratlon  in  this  report.  The  Board  has  the  Important  function 
of  Setermlnlng  the  total  demand  for  pcuh'oleum  to  be  prodvioed  in 
thi  United  States,  including  domestic  consumption,  additions  to 
ste  rage,  and  export  requlremento.  This  aggregate  llgurv  Is  then 
dn  tdid  and  each  producing  Btate  Informed  by  the  Boaid  of  the 
dii  laidn.  after  the  Board  haa  taken  into  consMeraUmi  aU  pertinent 
Inf  vmatkm  neeceeary  in  order  to  make  a  fair  aOoeatlon  or  deter- 
mliation.  Such  pertinent  information  will  neoeeearlly  tnolude 
llB  ttatlon  upon  production  from  any  pool  to  the  point  that  waste 
wfl  1  be  prevestted.  It  will  take  into  consideration  also  the  potential 
of  •u<^  poola.  the  Invastmento  therein,  the  refining,  transporta- 
tlo  1.  and  martoOng  aetivltleB  associated  therewith.  Bear  In  mind 
tbl  I  finding  by  the  Board  Is  not  Impoaed  upon  the  States  In  any 
ma  odatory  faiftiion  whatsoever.  R  is  totally  advlaory  and  caa  be 
aoc  tpted  by  the  Statee  as  a  limitation  upon  the  produetkm  therein. 
In  my  way  tha  State  might  determine.  This  finding  by  a  Federal 
agiacy  has  been  pretty  generally  conceded  by  witnesses  in  the 
h«  rings  tttton  the  soboommlttee  aa  advisable.  It  Is  our  belief 
tha  t  the  producing  Statee  will  give  serious  oonskleratton  to  this 
fin  Ung.  in  determining  through  the  State  conswatloa  boants 
^    IKoductton  allowablaijn  the  laapeottve  Statea. 
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Farther  JnstlfieatlaB  for  m  tedependent  board  might  be  re- 
quested. This  Oongieas  paased  in  the  early  part  of  the  siton 
8.  1190.  which  legldatlon  provides  for  tender  boards  to  be  set  up 
to  admtnlster  the  provisions  of  that  law.  These  boerds.  without 
any  limitation  upon  the  number,  depending  entirely  upon  the 
necessity  therefor,  are  paid  salaries  at  96.000  to  each  member. 
One  board  is  now  in  existence  la  east  Texaa.  The  board  created 
under  H.  R.  9053  takes  over  completely  the  administration  of 
8.  1190  (the  so-caUed  "  ConnaUy  bill  ")  azul  makes  unaeeeesary  the 
appointment  of  tender  boards  as  thsvala  provided.  ThB  admtnls- 
tratKm  of  the  OonaaUy  bttl  will  be  carried  out  by  the  board 
created  in  this  act  throxigh  the  employees  ol  the  board  Just  the 
same  as  other  comparable  functions  at  the  Federal  Government 
under  other  boards.  This  blU  provides  for  llraltatloKi  \4)on  im- 
porta  of  petroleuBk  and  voluntary  tnduatrlal  agreemento  within  the 
industry,  all  of  which  come  under  the  dutiea  of  this  board. 

The  program  lodged  within  the  four  comers  of  this  bill  Is  too 
Important  to  be  vested,  as  to  ito  admlnlstratfon.  In  the  hands  of 
a  bureau  head,  or  a  subordinate  agency  of  some  Cabinet  oflldal. 
It  should  be  rtlgnlfifl  tn  the  way  this  great  Industry  deserves, 
with  the  appointment  of  a  board  by  the  President,  with  the 
approval  of  the  Senate,  so  that  with  all  the  duties  it  has  upon  It. 
It  wlU  refiect  that  digiUty.  and  that  posltton  which  other  great 
Industries  of  the  country  enjoy  In  the  dlstinctlan  they  have  so  far 
as  Federal  Interest  in  their  problems  is  established.  This  provision 
of  the  bill  establishing  a  separate  hoard  and  Imposing  the  very 
important  dutlee  thereon  haa  had  the  moot  serious  and  careful 
attention  of  the  committee  and  the  large  majority  of  the  eom- 
mlttee  feel  very  strongly  that  it  la  moat  important  that  it  be 
retained  substantially  in  the  form  we  have  recommended. 

Section  4  of  the  bill  places  the  administration  of  the  Con- 
nally Act.  paased  on  February  22.  1936,  under  the  new  board 
and  traaaf era  all  appropriations  given  to  provide  for  the  admlttls- 
tratlon  of  the  Connally  Act  to  the  new  board.  This  la<dudea.  as 
we  expect,  the  $500,000  recently  provided  in  the  d^ldency  bill 
for  the  administration  of  the  OonnaUy  Act. 

Section  6  provldea  for  regulation  of  importe  and  U  qtdte  similar 
In  language  to  the  Impcnt  provisions  of  the  recent  ammdmente 
to  the  Agricultural  AdJuKtment  Act.  It  says  that  the  Fresident 
upon  factual  finding  by  the  board  shall  limit  importation  of 
petroleum  whenever  it  is  found  that  the  importation  of  petro- 
lexun.  including  nattval  asphalt,  into  the  United  Statea  la  In 
such  quantitlea  as  to  render  ineffective  or  materially  interfere 
with  the  program  undertaken  in  this  act.  That  meana  in  brief 
this:  This  bill  sanctions  production  control  by  the  States  to 
the  extent  that  such  control  can  be  regiilated  under  waste- 
prevention  statutce  as  a  Isgal  exerdse  of  the  police  power  of  the 
States,  and  it  is  fair  to  the  inroducing  States  that  they  should 
enjoy  the  market  or  the  maximum  production  the  reserves  of 
such  States  vrill  pomit  so  long  as  such  production  is  In  keeping 
with  proper  oonservation  laws.  It  Is  foUy  to  say  that  the  greatest 
ultimate  yield  of  petroleiun  will  be  enjoyed  by  the  producing 
States  and  come  to  the  great  coiuuming  portion  of  this  country 
from  our  own  markets  if  production  is  permitted  under  sclentiflc 
engineering  advice,  so  as  to  not  Include  shoddng  waste  such  as 
we  have  known  to  exist  In  the  past,  and  in  the  same  breath 
aay  that  there  shall  be  no  protection  to  the  producing  States 
from  the  marketa  of  foreign  countries.  This  is  true  conservation. 
and  this  Is  what  Is  best  for  our  country  as  a  whole.  The  provl- 
Hons  work  both  ways.  If  there  is  an  unneeeaaary  ctutailment,  <Mr 
If  there  is  a  curtailment,  of  production  below  what  there  ^ould 
be  produced  then  the  importation  of  the  product  caa  be  permitted 
to  a  larger  extent  than  otherwise. 

Section  e  provMee  for  volxuitary  Industrial  agreementa.  When 
the  subjecta  to  be  covered  la  such  agreementa  are  read,  tt  la  hard 
to  conceive  of  anyone  objecting  to  any  of  It.  They  all  gufgftit 
very  pertinent  and  Important  phases  of  the  petroleum  Industry  in 
which  the  entire  coiuitry  Is  Intereeted.  As  has  been  aptly  said  by 
one  prominent  member  of  our  committee,  this  provtston  adopta. 
to  an  extent,  the  theory  of  the  National  Recovery  Act.  but  brings 
about  the  genuine  purposes  thereof  through  voluntary  action 
Instead  of  by  Government  flat.  It  is  true  that  such  agreementa, 
when  approved,  shall  exempt  the  partiea  theteto  from  the  provi- 
sions of  the  antitrust  lawa.  The  agreementa  must  cover  the  sub- 
jecta set  forth  In  section  6  and  be  In  the  public  Interest,  and 
furtttermare  have  the  approval,  with  the  rtght  of  withdrawal 
thereof,  of  the  President  of  the  United  States.  The  agreementa 
must  provide  for  adequate  maximum  wages  for  employeea  and  for 
the  maintenance  of  fair  maximum  hours  of  labor  for  employeea. 
They  are  totally  voluntary  with  no  penalties  for  the  violation 
thereof  to  be  imposed  by  the  Federal  Government. 

The  remainder  of  the  hill  briefly  embodiee  neoeeaary  adminla- 
trative  provlalons  and  for  an  annual  report  of  the  Board  to 
Congress. 

The  Committee  on  Interstate  and  Foreign  Commerce  respect- 
fully reoonunend  that  H.  R.  9063,  as  amended  by  the  committee. 

do  pasa.  
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We.  the  underaigaed  members  of  the  Committee  on  Interstate 
and  Foreign  Commerce,  are  opposed  to  the  provision  in  the  bill 
H  R.  9063  relating  to  the  eetabllshment  of  a  Petroleum  Admin- 
istrative Board.  It  meana  another  board  wtth  the  asaal  oonae- 
queneee  and  additional  expense  and  Is,  in  our  opinion,  wholly 
unnecessary.  All  necessary  work  that  the  bill  proposes  to  have  the 
Board  do  Is  now  done  by^  the  Bureau  of  Mines  in  the  Department 
of  the  Interior,  or  can  be  done  by  it  with  Uttle.  tf  any.  addition  to 
Ma  peraonnsl. 

LXXIX 919 


Wis  m  oppoaod  tin  to  %tm  ^lWf>rtoa^  of  tb»  bm  rdatlnf  to  «ol« 
uutary  agieeiiientB  haUasn  tboae  la  the  iadoatrj  and  Btaldac  maH 
asreemflota.  when  approved  by  tlie  Preddent,  eiBn4>t  from  tho 
provisions  of  the  antttraat  lawa  of  tho  Uhited  Statea.  Our  eq>erl- 
Mice  with  a  ahikUar  provtalon  tn  the  Natloaal  Industrial  RauuTery 
Act  and  Ita  appUeaMoa  to  the  eodas  tpaa  not  aoeh  aa  to  ofwimend 
Ita  Hq>llcatlon  to  the  petrolvum  Indoctry. 

JcmxQ.  Goons. 

OaK.  ■.  lIar«B. 


Senate  taiXI  M27  pMsed  tbe  Bconte  and  has  been  referred 
to  tbe  committee,  while  the  House  biU,  reported  out  laj  the 
committee,  ta  on  tbe  calendar.  Both  bills  inctade.  in  aeetiaB 
1.  in  identical  lancoace.  the  intentate  compact  askinc  for 
its  ratlflcation.  alcmg  with  supplementary  leglidation.  We 
hare  become  eoDrincod  very  deflnttely  that  neither  of  tbe 
UBs  can  be  gotten  throuch  at  this  eeBslon.  We  feel  tbat  in 
fairness  to  tbe  States  entering  into  these  compacta.  taTtnv 
to  oonwrve  this  resource  and  pcerent  the  waste  of  it.  Itoey 
should  certainly  have  the  qiproval  of  that  effort  by  Con- 
gress, such  as  tbe  compact  requires.  The  ei^t  Statee  enter- 
ing into  the  compact  are  the  main  producing  States  of  the 
country.  Six  of  those  States  hare  ratmed.  through  their 
State  legislatures,  two  still  remaining  to  act. 

All  this  resolution  does  is  to  give  approval  to  that  effort 
of  a  compact  wbi^  exirtres  in  Septend»er  1937.  and  notiblng 
else. 

Mr.  BOELEAU.    WIH  the  gentleman  yield? 

Mr.  CX>IiE  of  Maryland.    I  yield. 

Mr.  BOILEAU.  Does  this  resolution  authorise  tbe  various 
States  to  ento:  into  compacts,  or  to  ratify  a  compact  whidi 
has  already  been  entered  into? 

Mr.  COLE  of  Maryland.  To  ratify  a  compact  which  has 
already  been  entered  into  by  tbe  various  Statee  and  api»oved 
by  tbe  required  number  of  legislatures. 

Mr.  BOILBAU.  Did  the  Congress  at  scune  previous  time 
authorize  the  States  to  negotiate  this  compact? 

Mr.  COLE  of  Maryland.  Mo.  The  committee  investigat- 
ing this  industry  under  the  resolution  to  which  I  have  re- 
ferred, attended  tbe  initial  meeting  of  the  governors.  We 
gave  some  encouragonent  to  a  compact  being  drawn  up. 

Mr.  BOZUBAU.  The  gentleman  will  recaU  there  was  a 
resolution  introduced  by  the  gentleman  from  Massachu- 
setts [Mr.  Hkalxt]  authorizing  the  State  of  Massachusetts 
to  enter  into  compacts  with  reference  to  labor  quesdoiis. 

Mr.  COLE  of  Maryland.    That  is  correct. 

Mr.  BOILBAU.  And  they  took  the  position  at  that  time 
that  the  Congress  must  authorize  the  negotiatkm  of  the 
compacts  before  the  State  could  legally  go  ahead  and  enter 
into  them.  It  did  not  seem  to  me  tliat  was  necessary.  Is 
the  gentlonan  oonvineed  tbat  it  is  not  necessary  that  Con- 
gress shouU  first  authorise  the  States  to  negotiate  sueh 
compacts? 

Mr.  COLE  of  Maryland.    Z  am  so  convinced. 

Mr.  Speaker.  I  commend  to  the  Members  of  the  Baass 
the  hearings  before  and  the  report  of  our  subcommittee 
conducting  tbe  investigation  referred  to,  also  the  report 
submitted  with  S.  1100.  All  of  tt  wiU  be  useful  to  yon  in  pre- 
paring for  further  discussion  of  the  important  question  in 
the  future.   I  reserve  the  balance  of  my  time. 

Mr.  MAPE8.  Mr.  Speaker,  may  I  be  notified  when  I 
have  used  10  minutes? 

Mr.  Speaker,  as  far  as  I  know,  ibtat  is  no  particular  op- 
position to  this  rssotetton  ratifying  the  compact  entered 
into  betweeo  obtain  ofl-produoing  States.  Personally.  I 
think  it  is  saore  or  less  of  an  idle  gesture.  I  do  not  think 
the  resottttton  contains  anything  which  needs  to  make  any- 
body very  enthwiastic  either  for  or  against  it.  As  an  indi- 
cation of  that  is  tbe  fact  that  there  is  no  opposition  to  it. 
Anything  relatii«  to  tbe  oU  business  that  creates  no  divi- 
sion among  those  in  the  industry  you  may  put  down  in  your 
notebook  as  not  amounting  to  much.  In  my  Judgment,  that 
is  the  situation  as  far  as  the  ratification  of  this  compact  is 
concerned. 

The  real  fundamental  issue  in  tbe  oU  problem,  as  I  sse  it^ 
is  whe^^cr  there  is  going  to  be  real  Federal  supervision  and 
control  over  the  production  and  distrilnition  of  oil.  ot 
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whether  the  States  it  to  continue  to  have  a  free  hand  In 
that  respect.  Thte  resolution  does  not  touch  that  ciuestion. 
It  does  not  attempt  to  go  into  that  question  in  any  way. 
The  question  which  the  gentleman  from  Illinois  n^sed  Is 
not  Involved  in  this  resohitiim.  which  Is  confined  entirely  to 
ratifying  the  compact. 

Mr.  FTTZPATRICK.    Will  the  gentleman  yield? 

Mr.  MAFES.    I  yield  for  a  brief  question. 

Mr.  FTTZPATRICK.  The  object  of  the  compact  is  to 
icdnce  the  amount  of  oil  produced;  is  that  the  idea? 

Mr.  MAPES.  I  do  not  thhik  so.  Personally.  I  think  one 
of  the  chief  reasons  for  the  compact  was  to  head  df  any 
real  legislation  relating  to  oil  on  the  part  of  the  Federal 
Government. 

Mr.  FITZPAimCK.  The  idea  is  to  reduce  the  amount 
of  oil  produced?  In  other  words,  so  that  they  can  Increase 
the  price? 

Mr.  MAPES.  If  the  gentleman  frtmi  New  York  will  read 
this  resolution  he  win  find  there  is  nothing  in  the  resolution 
or  in  the  compact  which  has  any  restraining  influence  upon 
any  State,  whether  it  Is  a  member  of  the  compact  or  not, 
M  far  as  the  production  of  oil  is  concerned. 

Mr.  FTTZPATRICK.  WeU.  then,  what  is  the  object  of  the 
compact? 

Mr.  MAPEa  I  believe  that  one  purpose  of  it  Is  to  head 
off  Federal  regulation,  as  I  have  stated. 

Mr.  FTTZPATRICK.    That  is  very  Important 

Mr.  MAPES.  The  most  that  can  be  said  of  It  is  that  It 
Is  the  expression  of  a  pioos  hope.  It  expresses  the  hope 
that  the  different  States  wiU  pass  legislation  preventing  un- 
necessary or  unreasonable  waste  in  the  production  (tf  gas 
and  oiL  Whether  the  States  do  it  or  not  Is  left  entirely 
to  their  own  volition.  They  have  the  same  discretion  in 
that  respect  whether  they  j<dn  the  compact  or  whether  they 
do  not  As  for  me,  I  see  no  particular  good  that  the  com- 
pact win  accomplish  or  any  particular  harm  that  it  wiU  do. 

As  far  as  I  have  been  able  to  ascertain,  the  State  of  Michi- 
gan, which  produces  some  oil.  has  no  particular  enthusiasm 
for  the  compact.  If  anybody  will  read  the  resolution,  he  wiU 
see  that  there  is  nothing  binding  upon  anybody,  nothing  End- 
ing upon  any  State  in  it.  After  a  State  enters  into  the  com- 
pact there  \a  nothing  binding  upon  it  except,  pertiaps.  the 
nutfal  responsitalUty  of  passing  some  legislation  within  a 
reasonable  time  whi<^  wiU  attempt  to  prevent  undue  waste  of 
the  oil  and  gas  resources  within  the  boundaries  of  the  par- 
ticular State,  and  the  most  if  not  aU  of  them,  have  done 
that  already. 

Mr.  FTTZPATRICK.    Why  is  it  necessary,  then,  to  pass  it? 

Mr.  FADDIS.  Mr.  Speaker,  if  the  gentleman  win  jrield,  I 
would  like  to  say  to  the  gentlonan  from  Pennsylvania  that 
no  proposal  of  tfada  kind  to  be  entered  into  coold  begin  to  raise 
the  price  of  oU  like  the  companies  that  own  the  wrils,  that 
own  the  jdpe  Itasa,  that  own  the  tanks,  and  that  own  prac- 
tleally  all-.the  oil  in  the  United  States.  They  are  the  ones 
irtio  can  raise  the  price  without  the  help  of  anything  of  this 
kind. 

Mr.  MAPES.  As  the  gentleman  from  Maryland,  who  in- 
troduced the  bin  to  wiOtii  he  has  referred,  has  indicated.  I 
dissented  from  some  of  its  provisions,  including  that  to  which 
the  gentlonan  from  Illinois  referred,  and  to  which  the  inde- 
pendents object  That  iHt>vl8ion  is  not  in  this  bUL  This  bUl 
eoDtains  only  the  fore  part  of  the  biU  introduced  by  the  gen- 
tleman from  Maryland  rdating  to  the  State  compact,  and 
cnnflnfs  Itself  strietly  to  the  ratlilcation  of  the  State  compact. 
If  anyone  wfll  earcfiiDy  read  the  resolution,  I  think  ho  wlU 
see  that  the  compact  does  not  actually  bind  any  State.  It 
may  perhaps  lead  to  some  good  results  by  encouraging  more 
eooperation  bctwesn  the  asfveral  States.  It  provides  for  a 
oonunission  sade  ap  of  repreaentatives  of  the  States  which 
•nter  into  the  oompaet  to  study  the  problems  ctmnected  with 
the  industry  and  to  report  the  results  of  such  study  to  their 
reflective  kftslatures.  So  far  as  I  can  see,  this  is  the  only 
a£Brmative  thing  in  the  compact  It  stin  leaves  the  vrtaole 
problem  of  regulatton  and  control  of  the  qH  Industry  opm 
the  same  as  it  has  been,  and  leaves  the  main  contooversial 
mbject  as  to  whether  the  Federal  Government  shaU  step  In 


August  24 


and  kttempt  to  regulate  the  production  and  distribution  of  oU 
fnttc  several  States  as  it  now  is.  undecided. 

M.  MILLARD.  Mr.  Speaker.  wiU  the  gentleman  yield 
for  i   question? 

M.  MAPES.    I  yield. 

M  .  MILLARD.  How  does  this  compare  with  the  ConnaUy 
bin,  xrlefly? 

M .  MAPES.  The  Connally  biU  contained  this  provision 
and  I  provision  making  permanent  the  so-caUed  "  Connally 
'  hot  oU '  amendment."  It  also  had  a  provision  relating  to 
impcrts.  The  provtsicois  relating  to  imports  and  to  the 
exteision  of  the  ConnaUy  amendm«it  are  eliminated  from 
this  [resolution.  It  contains  a  simple  provision  providing 
for  tiie  ratification  of  the  State  compact. 

M  .  MILLARD.  Has  this  biU  passed  the  Senate,  has  the 
Coniially  biU  passed  the  Senate,  or  have  both  passed  the 
Semite? 

Ml.  MAPES.  The  Connally  biU  has  passed  the  Senate 
and  las  been  referred  to  the  Committee  on  Interstate  and 
Fore  gn  Commerce. 

M] .  MILLARD.  This  biU  as  I  understand  has  not  passed 
the   Jenate. 

M  .  MAPES.  This  is  a  resolution  introduced  by  the  gen- 
tlemm  from  Maryland  CMr.  Coucl.  and  simply  ratifies  the 


Stat  i  compact. 

M-.  DOHBINS.    Mr.  Speaker,  wiU  the  gentleman  yield? 

M  ■.  MAPES.    I  yield. 

M '.  DOBBINS.  If  the  States  under  the  powers  conferred 
upos  them  and  ratified  by  this  resolution  should  go  into 
the  leMi  of  entering  into  interstate  agreements  controlling 
mar  :eting.  would  this  resolution  ratify  and  confirm  such 
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actu  tn  (»i  the  part  of  the  States? 
M  r.  MAPES.    Not  at  aU;  not  in  my  judgment 
Mr.  C06TELL0.    Mr.  Speaker,  wiU  the  gentleman  s^eld? 
M :.  MAPES.    I  yield. 

Mr.  COSTELLO.  What  is  the  necessity  for  the  Federal 
Govi  nunent  setting  up  a  petroleum  administration  board 
for  diis  compact  between  the  States,  a  board  which  wiU 
cost  $50,000  a  year? 

Mr.  MAPES.    That  is  not  in  the  resoluti(»i  before  the 
Houie.     The  resolution  before  the  House  simply  contains 
the  prst  provision  of  the  biU  the  gentleman  has  in  mind. 
COSTELLO.    The  resolution  concerns  only  the  first 
of  that  bin? 
MAPES.    It  relates  only  to  the  State  compact. 
COSTELLO.    What  win  be  the  effect  of  the  State 
icta,  to  benefit  the  large  companies  or  wiU  it  help 
the  [independent  producers? 

.  MAPES.  I  do  not  think  it  win  affect  them  one  way 
le  other.  I  discussed  that  subject  earlier  in  my  re- 
I  may  say  to  the  gentleman. 
COSTELLO.  I  thank  the  gentleman. 
MAPES.  Mr.  Speaker,  I  yield  such  time  as  he  may 
'e  to  the  gentleman  from  New  Jersey,  Mr,  Wolvkhton. 
WOLVERTON.  lir.  Speaker,  it  was  my  privOege  to 
be  4  member  of  the  special  committee  appointed  at  the 
last  session  of  Ccmgress  to  study  proposed  legislation  affect- 
ing the  production,  refining,  transportation,  and  marketing 
of  G 1.  We  were  very  fortunate  in  having  as  our  chairman 
the  distinguished  gentleman  from  Maryland,  Mr.  Colk. 
Ihe  committee  made  a  very  careful,  complete,  and  com- 
prelensive  study  of  the  subject.  The  result  of  the  study 
ma(  e  by  the  committee  wiU  be  found  in  several  volumes 
of  irinted  hearings.  It  has  been  acknowledged  to  be  the 
mos;  comprehensive  and  worthwhUe  study  that  has  ever 
bea  made  of  the  oU  Industry.  The  information  gathered 
by  1  tie  committee  is  so  worth  while  in  character  and  scope 
thai  it  should  receive  careful  study  and  consideration  as 
a  bi  sis  of  any  legislation  affecting  the  oU  industry. 

A  ter  considerable  consideration  given  to  the  matter,  the 
bin  mown  as  the  "  Cole  biU  "  was  introduced.  A  controversy 
has  irisen  with  nspeci  to  some  of  its  provisions  which  makes 
it  ii  ipossible  to  obtain  its  consideration  at  this  session.  A 
com  »omise  has  been  entered  into  by  which  the  first  section 
of  t  le  bin  is  to  receive  consideration,  ratifying  a  compact 
whit  h  has  been  entered  into  by  some  of  the  oU-producing 
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states.  As  has  been  so  well  stated  by  the  gentleman  from 
Michigan,  the  compact  does  nothing  either  helpful  or  harm- 
ful to  anyone. 

Members  of  the  committee  have  been  of  the  opinion  that 
no  legislation  should  be  passed  affecting  the  oil  industry  that 
was  not  comprehensive  In  character.  In  my  opinion,  it  was 
unfortimate  that  earUer  in  the  session  we  passed  legislation 
known  as  the  "  Connally  biU  ".  which  dealt  with  only  one 
feature  of  this  great  and  intricate  subject.  I  do  not  mean 
to  infer  that  the  legislation  referred  to  was  improper,  but 
merely  that  it  eAiould  not  have  been  passed  until  every  other 
feature  that  had  a  direct  relationship  to  the  subject  had  been 
considered  and  provided  for  by  acc(Hnpanying  legislation. 
Ttie  C(nmally  biU  was  piecemeal  legislation.  It  is  foeta- 
nate.  however,  that  a  time  limitation  was  placed  upon  it. 
This  win  give  opportunity  to  study  its  effect  and  again  re- 
quire its  consideration  at  a  future  day  not  far  distant 

The  resolution  now  before  the  House  likewise  only  deals 
with  one  feature  d  the  subject.  It  Is  Important,  not  because 
of  the  terms  of  the  compact  entered  into  between  the  sev- 
eral oil-producing  States  which  have  signed  and  now  seek 
congressional  ratification  but  because  it  indicates  a  tendency 
upon  the  part  of  such  States  to  act  Jointly.  There  is  much 
to  be  done  by  the  States  themselves.  There  is  a  realm  in 
which  they  alone  can  act.  Likewise,  there  is  an  Important 
part  that  must  be  taken  by  the  Federal  Government,  par- 
ycularly  in  protecting  the  intaests  of  the  consuming  ptddic. 

The  compact  which  is  the  scdsject  of  the  present  resolu- 
tion is  not  comiriete  or  comprehensive — as  I  have  already 
said  it  will  neither  help  nor  harm  in  any  serious  way.  Hie 
gentleman  from  New  York  [Mr.  Fitzpatrick]  asked  as  to 
the  purpose  of  the  compact,  if  it  is  as  Ineffective  as  previ<Mis 
speakers  have  indicated.  His  question  could  have  been  prop- 
erly answered  by  saying  that  it  was  a  "  face-saving  "  propo- 
sition— no  more,  bo  less.  The  governors  of  some  of  the 
oil  States,  or  their  representatives,  met  in  answer  to  a  caU 
from  the  Governor  of  Oklahoma.  They  were  unable  to 
agree  upon  the  terms  of  an  tf  ective  compact.  They  were 
about  to  adjourn  without  an  agreement.  Thereupon  the 
compact  contained  in  the  resolution  now  before  the  House 
was  proposed  and  entered  into  because  it  did  not  seek  to 
bind  any  State  in  any  way  that  it  did  not  wish  to  be  bound. 
Thus  it  became  possible  to  announce  an  agreement  had  been 
entered  into  and  that  the  governors'  conference  was  not  a 
complete  failiure. 

I  am  certain  that  if  any  genuinely  effective  terms  had  been 
sought  there  would  have  been  no  agreement.  I  regret  to 
say  it.  However,  even  though  the  compact  is  not  impor- 
tant from  the  standpoint  of  its  terms,  yet  it  is  Important 
in  that  it  has  a  tendency  to  keep  the  several  oil-producing 
States  upon  speaking  terms  at  least 

The  compact  was  entered  into  by  the  States  which  signed 
it  with  f  uU  knowledge  that  it  did  not  do  anything.  It  does, 
however,  preserve  an  oi^wrtunity  or  a  du^  on  their  part 
to  come  back  and  meet  together  again  at  some  future  time. 
It  was  merely  a  step,  and  a  very  smaU  step,  in  the  direction 
of  oil  control,  I  wish  to  again  emphasise  the  thought  that  so 
far  as  I  am  pers(Hially  concerned,  I  take  the  position  that  no 
legislation  should  be  passed  without  a  full,  comprehensive, 
and  complete  treatment  of  the  entire  subject.  We  have  not 
had  such  legislation  presented  to  us  for  action  as  yet.  Whfie 
I  shaU  vote  for  this  resolution,  I  do  so  with  the  idea  that 
no  harm  can  be  done  by  its  adoption,  and  in  the  hope  that 
some  good  may  come  out  of  it  eventually. 

In  answer  to  the  question  that  was  raised  as  to  whether 
the  underlying  purpose  of  the  compact  was  to  control  pro- 
duction so  that  It  would  have  an  effect  on  price,  may  I  say 
that  I  believe  the  bills  that  were  originaUy  introduced  seek- 
ing, imder  the  term  of  conservation,  to  control  the  produc- 
tion of  oil  really  had  for  their  purpose  no  other  idea  than 
stabilizing  the  price  in  a  way  that  would  be  beneficial  to  the 
big  oil-producing  companies.  Such  legislation  without  ade- 
quate governmental  supervision  might  prove  highly  detri- 
mental to  the  consumers  of  this  Nation.  However,  for  the 
comfort  of  the  gentleman  who  asked  the  question,  may  I  say 


that  there  baa  been  made  a  part  of  this  piopoaed  compAet 

the  foUowins  language,  which  appears  in  article  V: 

It  Is  not  the  purpow  of  this  oompaet  to  Authorise  the  States 
joining  herein  to  limit  the  pnxlasUon  of  <^  or  gas  for  the  purpoaa 
of  stabilizing  or  nxlng  the  price  thereof,  or  create  or  perpetuate 
monopoly,  or  to  promote  reg^nentation.  but  is  limited  to  the  p\ir- 
pose  of  conserving  oil  and  gas  and  preventing  the  avoMaWe  waste 
thereof  within  reasonable  llmltatians. 

Mr.  FTTZPATRICK.    WiU  the  gentlonan  yield? 

Mr.  WOLVERTON.  I  yield  to  the  goitleman  from  New 
York. 

Mr.  FTTZPATRICK.  Then  the  genUeman  beUeves  that 
the  ConnaUy  "  hot  oU  "  UU  would  reduce  the  production  of 
oU  and  Increase  the  price? 

Mr.  WOLVERTON.  I  would  not  want  to  give  that  as  the 
reason  for  the  biU  being  introduced,  but  I  can  readily  mi- 
derstand  that  it  could  have  that  effect  if  there  diould  be  no 
Federal  supervisory  jurisdiction  provided  in  the  matter. 

Mr.  MILLARD.    WIU  the  gentleman  yield? 

Mr.  WOLVERTON.  I  yield  to  the  gentlanan  from  New 
York. 

Mr.  MILLARD.  Do  I  understand  that  this  Petroleum  Ad- 
ministrative Board  has  been  stricken  from  the  biU? 

Mr.  WOLVERTON.  Yes.  TTie  only  matter  now  before 
the  House  for  consideration  Is  a  resolution  which  embodies 
the  first  section  of  the  biU,  to  which  ttie  gentleman  refers. 

Mr.  8IROVICH.    WOl  the  gentleman  yield? 

Mr.  WOLVERTON.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  SIROVICH.    Article  V  of  Vbia  compact  states: 

It  Is  not  the  pxirpoae  of  this  compact  to  authorise  the  States 
Joining  herein  to  limit  the  production  at  oil  or  gas  for  the  pur- 
pose of  stabilizing  or  fixing  the  price  thereof,  or  create  or  per- 
petuate monopoly,  or  to  promote  reglmentatfcm.  but  is  limited 
to  the  pvupose  of  conaenring  oU  and  gas  and  preventing  the 
avoidable  waste  thereof  within  reasonable  limitations. 

Would  not  the  very  act  of  conservation  bring  about  a  rt- 
duction  in  oU  and  an  increase  in  its  cost? 

Mr.  WOLVERTON.  I  could  not  hear  what  the  genUeman 
said.    What  was  the  question? 

Mr.  SIROVICH.    Did  the  gentleman  hear  what  I  read? 

Mr.  WOLVERTON.  Yes;  but  I  did  not  hear  the  question 
which  ffdlowed. 

Mr.  SIROVICH.  Would  not  the  conservation,  which  is 
the  purpose  of  this  compact  in  itself  bring  about  a  reduction 
of  oU  and  thereby  increase  its  cost? 

Mr.  WOLVERTON.  Tliere  is  no  doubt  In  my  mind  that 
whenever  you  reduce  the  availabUity  of  any  commodity 
there  is  a  natural  tendency  to  increase  the  price  to  the  con- 
sumer. 

In  that  connection  I  wish  to  give  a  word  of  warning.  No 
legislatkm  should  be  passed  under  the  guise  of  conservaticm 
which  has  for  its  purpose  or  effect  an  Increased  price  to  the 
c<msumer,  or  that  permits  under  the  guise  of  stabilization 
a  loss  of  the  beneficial  effect  of  supply  and  demand  and 
open  competition.  Care  must  be  observed  in  aU  such  legisla- 
tk<m  to  adequately  azkl  effectively  guard  the  interests  of  the 
consuming  public. 

There  can  be  no  controlled  production  without  having  a 
direct  effect  upon  the  price  to  the  consumer.  While  it  may 
be  neeeasaxy  at  some  time  to  cooawve  oU  as  against  its  pos- 
sible exhaustion,  yet  at  no  time  diould  it  be  po«ible  under 
the  doak  of  conservation  to  Umit  its  producUon  so  that  there 
WiU  result  a  stabUlatioo  of  priee  to  the  detriment  of  the 
pubUc  AU  too  frequently  the  real  purpose  of  conservation 
agitation  has  been  to  staUUze  an  increased  price  of  oU  to  the 
consumer. 

We  most  never  overlook  the  fact  in  consldertng  any  legis- 
lation that  has  for  its  purpose  the  eontn^  or  limitation  of 
production  that  the  price  to  the  consumer  is  thereby  affected, 
and  If  there  is  no  governmental  supervision  or  contxtA  the 
price  WiU  be  an  increased  price  to  the  consumer.  Whenever 
the  available  supply  of  any  conunodtty  Is  reduced  or  limited 
the  direct  result  is  an  bicreased  price  to  the  consumer.  TbSs 
is  particularly  true  when  i^niUed  to  any  natoral  resouroe 
such  as  ott. 
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Tliercfore.  no  legisUtlon  should  ever  be  passed  that  wffl 
make  it  possible  for  either  a  combination  of  oil  producing 
States  or  oil  producers,  large  or  small,  to  limit  or  restrict 
prodiiction  to  such  an  extent  as  to  prove  detrimental  to  the 
pubUc  Interest.  _  ,^        w  «    « 

Mr.  COLE  of  Maryland.  Mr.  Speaker,  I  yield  such  time 
as  he  may  desire  to  the  genUeman  from  Indiana   [Mr. 

PirmrcxLi.].  ^  ^  x«-       i    «i 

Mr  PETTEWGIU*  Mr.  Speaker,  as  between  those  in  the 
oO  industry  who  desired  no  legislation  at  all,  on  the  one 
hand,  and  those  who  wanted  oanplete  regimentation  of  the 
oil  industry  on  the  other  hand,  I  think  the  ratification  of 
this  SUte  compact  Is.  at  least  for  the  present,  a  happy  me- 
dium and  in  the  public  interest. 

Mr  Speaker,  there  was  a  draft  of  a  bill  presented  a  year 
ago  known  as  the  "  Margold  draft."  That  was  never  formally 
presented  to  the  Congress,  but  it  was  understood  to  have 
the  backing  at  that  time  of  some  rather  important  people 
In  the  Government  The  Margold  bill  would  have  given  the 
PMeral  Govenune^t  the  power  to  reach  its  laog  arm  out 
from  Washingtcm  and  turn  the  valve  at  the  head  of  every 
oil  well  in  the  Nation.  It  would  have  given  the  Federal 
Government  the  power  to  fix  the  price  of  petroleum  products 
down  to  a  gallon  of  gasoline  sold  anywhere  in  America.  It 
would  have  given  the  Federal  Government  the  power  to  de- 
termine what  men  should  or  should  not  enter  the  filling  sta- 
tkm  business.  Tliat  is  one  side  of  the  argument.  On  the 
other  side  are  those  who  want  no  regulation.  They  want 
the  old  ruthless  system  of  individualism;  that  is.  drain  the 
oil  reserves  of  the  Nation  as  quickly  as  they  can,  make  their 
fortunes  as  quickly  as  they  can.  and  let  the  future  take  care 
of  itself. 

Mr.  Speaker,  the  Investigations  of  our  committee  of  a  year 
ago  demonstrated  that  the  known  petroleum  reserves  of  the 
Nation  win  last  only  from  10  to  15  years.  Of  course,  it  is 
anticipated  that  in  the  future  we  win  find  new  oil  wells  the 
same  as  we  have  in  the  past;  ther^ore,  it  is  not  likely  that 
the  oil  leserves  of  the  Nation  win  be  exhausted  in  any  such 
period  of  time.  But,  so  far  as  the  oil  reserves  of  the  Nation 
are  known  to  exist,  we  have  only  enough  oil  to  last  this 
Nation  10  or  15  years.  It  is  known  that  in  the  last  4  or  5 
years  we  have  been  exhausting  our  petroleum  reserves  faster 
tb#n  we  have  been  finding  new  suiniilies  underground. 

The  question  has  been  raised  by  the  gentieman  from  New 
Y<ffk  [Mr.  FtTZPATUcK]  with  reference  to  whether  the  effect 
of  the  bill  will  be  to  gouge  the  consumer  to  the  profit  of 
the  producer. 

It  is  my  Judgment  that  nothing  of  that  sort  can  happen 
under  the  State  compact,  not  only  on  account  of  the  lixnlta- 
tion  of  article  5.  which  the  gentleman  from  New  York  [Mr. 
SnovicH]  read  a  moment  ago.  which  expressly  states,  "  Itis 
not  the  purpose  of  this  compact  to  authorize  the  States  ad- 
joining herein  to  limit  the  production  of  oU  or  gas  for  the 
purpose  of  stabilixing  or  fixing  the  price  thereof  or  create 
or  perpetuate  monopoly,  or  to  promote  reglmentatkm  ".  but 
also  there  are  some  practical  rea8ons.Imay  say  to  myfrirad 
from  New  York,  why  I  do  not  think  it  is  possible  that  the 
oil-producing  States  of  the  Natkm  will  unnecessarily  restrict 
production.  One  Ot  the  reasons,  I  wHI  say  to  my  friend  from 
N^  York,  to  that  many  States  have  what  to  called  an 
**  extraction  "  tax.  or  a  production  tax,  so  that  the  more  oil 
produced  the  greater  the  revenues  that  go  to  the  State  gov- 
ernments, and  In  these  dasrs,  when  the  burden  of  taxation 
fa  so  great  and  the  hand  of  the  taxgatherer  to  so  heavy  over 
the  land.  I  do  not  anticipate  that  State  governments  are 
going  to  unnecessarily  restrict  the  production  of  oil  so  as  to 
cut  down  the  souree  of  a  large  part  of  their  revenue.  Down 
In  Texas,  which  to  the  greatest  oil-producing  State  of  the 
Nation  today,  they  have  a  tremendous  area  of  land  that  is 
publicly  owned  <m  irtilch  oU  has  been  found,  and  the  pro- 
ceeds of  the  oil  from  these  publicly  owned  lands  In  Texas 
go  to  the  support  of  the  piddle-sehool  system  of  Texas  and 
the  University  of  Texas,  and  they  are  furnishing,  as  I  recall, 
substantially  the  greater  part  of  the  school  revenues  of 
Texas.  So  it  to  not  likely,  in  my  Judgment,  noi  only  on 
account  of  the  tax  but  on  account  of  the  luroceeds  of  the  oil 
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that  s  owned  by  the  State,  that  they  are  going  to  severely 
and  harply  curtail  production  for  the  purpose  of  unduly 
enhancing  the  price.  In  addition,  there  are  hundreds  of 
thousands  of  royalty  owners  who  will  protest  any  drastic 
curta  Iment  of  production. 

Mr  SIROVICH.  Mr.  Speaker,  will  the  distinguished  gen- 
Uenun  from  Indiana  srield? 

Mr  PETTENGIU<.    Yes. 

Mr  SIROVICH.  Would  not  thto  compact  be  instnmiental 
in  in(  reasing  the  cost  of  oil  in  the  non-oU-producing  States? 

Mr  PETTENOILL.  It  might  have  a  slight  effect  in  that 
direc  ion.  I  will  say  to  my  friend,  insofar  as  it  prevents  the 
flood  Dg  of  the  market  with  supplies  from  new  fields,  Uke  the 
great  east  Texas  oil  field.  There  might  be  a  new  east  Texas 
field  x)me  Into  the  market  and  for  a  year  or  two  oversupply 
the  I  aticm.  and  then  perhi^ps.  in  a  very  few  years,  we  would 
regre  ;  we  had  wasted  the  petroleum  reserves  ot  the  Nation. 

Th  i  future  of  national  defense,  aviation,  and  the  auto- 
mobi  e  industry  for  years  to  come  is  going  to  depend  upon 
reasG  oable  ccmservation  of  these  great  natural  resources. 

So  I  do  not  anticipate,  Mr.  Speaker,  that  there  can  be  any 
reasc  oable  fear  of  enhancing  the  price  to  the  consumer,  and 
then  let  me  say  thto  as  an  additional  reason  why  thto  will  be 
the  f  BMst:  There  are  many  oil-prodycing  States  of  the  Nation 
that  are  not  in  the  compact. 

Ml .  SIROVICH.    Which  ones? 

Ml .  FETTKNOILL.  Peimsylvania,  for  example,  and  Mich- 
igan are  outside  the  compact.  California,  which  to  the 
secoi  id  or  third  largest  (Hl-producing  State  in  the  Union,  to 


outside  of  the  compact. 


FTTZPATRICK.    However,  those  States  can  come  if 
want  to. 

PETTENOILL.    Yes;  they  have  that  right 
FTTZPATRICK.    And  they  are  apt  to  come  in  at  any 


M 

they 
M 
M 

time 

M '.  PETTENOILL.  They  may,  but  it  has  been  very  hard 
formese  oil-producing  States  to  agree  on  anything. 

M  .  FORD  of  California.  Mr.  Speaker,  will  the  gentleman 
yielc? 

M  -.  PETTENOILL.    I  yield. 

M'.  FORD  of  California.  Do  I  understand  that  under 
arti<  le  I.  if  the  States  of  Oklahoma,  Kansas,  and  New  Mex- 
ico I  Atif y  it.  then  California  would  necessarily  have  to  ratify 
it? 

M :.  PETTENOILL.  No;  no  SUte  to  bound  unless  it  comes 
in.  Iff*,  in  otha:  words,  only  the  States  that  come  in  are 
bound. 

Mr.  FORD  of  California.  The  language  in  article  I  to. 
whe  lever  any  three  of  the  States  of  Texas.  Oklahoma,  Cali- 
f  ore  a.  Kansas,  and  New  Mexico  have  ratified  and  Congress 
has  given  its  consent. 

Mr.  PETTENOILL.  That  makes  the  compact  effective 
whe  1  any  three  of  the  States  ratify  it  with  respect  to  the 
Stat  es  that  do  ratify  it. 

M  r.  FORD  of  California.    And  only  then. 

li^.  PETTENOILL.    Yes. 

FTTZPATRICEL    Is  it  not  a  fact  that  the  States  can 
do  iMs  now  without  thto  resolution? 
PETTENOILL.    Do  what? 

FTTZPATRICK.    Enter  into  thto  compact  and  con- 
the  oil  without  thto  resolution  being  passed? 
PETTENOILL.    No;  not  without  the  consent  of  Con- 

FTTZPATRICK.    They  have  been  doing  that  and  they 
already  entered  into  a  compact 

.  PKTTfeaidlLL.    The  States,  under  the  Federal  Consti- 
>n.  cannot  enter  into  any  compact  without  the  consent 
»ngress.    It  must  be  ratified  by  the  Federal  Government 
it  to  effective. 

SIROVICH.    Mr.  Speaker,  will  the  genUeman  yield? 
PBTTENGIU..    I  yield. 

SIROVICH.  If  thto  compact  to  established  and  you 
hay^  stabilization  and  conservation  of  oil  and  higher  prices, 
cou  i  Congress  abolish  the  compact  or  could  the  antitrust 
law;   be  invoked  against  their  compact? 
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Mr.  FETTSNGIIIk  There  to  nothing  in  the  compact  X 
will  say  to  my  friend,  that  suspends  the  operations  of  the 
antitrust  statutes  of  the  Nation,  and  the  compact  to  to  endure 
only  for  2  years  or.  in  other  words,  it  will  expire  on  September 
1.  1987. 

lf(r.  COLE  of  Maryland.  If  the  gentleman  will  permit,  I 
may  say  for  the  benefit  of  the  gentleman  from  New  York, 
that  section  2  of  the  resolution  provides  for  rescinding  thto 
approval  of  the  Congress. 

Mr.  PETTENOILL.  Yes;  and  those  who  are  familiar  with 
the  production  of  natural  gas.  as  in  the  Panhandle  of  Texas, 
where,  during  the  past  2  or  3  jrears,  we  have  been  blowing 
every  day.  Into  the  air,  more  natural  gas  than  to  consumed  In 
the  United  States,  can  appreciate  that  unless  there  to  a 
compact,  thto  situation  may  continue.  It  to  rather  difficult 
in  the  competition  by  the  States  for  the  natural-gas  market 
of  America,  for  one  State  to  effectively  enforce  legislation 
against  the  waste  of  natural  gas  unless  the  other  States  Join 
in  it. 

Mr.  SIROVICH.  WIU  thto  do  away  with  the  evil  of  "  hot " 
oU,  also? 

Mr.  PETTENOILL.  It  will  tend  to  do  that  to  some  extent, 
because  the  resolution  provides  that  the  States  may  take 
such  steps  as  may  be  necessary  to  deny  to  interstate  com- 
merce oil  that  to  produced  in  violation  of  the  provisions  of 
the  compact. 

Mr.  McFARLANE.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  PETTENGIIl..    I  yield. 

Mr.  McFARLANE.  Is  thto  resolution  sufficiently  strong 
to  take  care  of  the  waste  of  the  natural  gas  in  the  Panhandle 
of  Texas? 

Mr.  PETTENOILL.  Of  course,  that  to  a  matter  that  to 
entirely  subject  to  the  local  Jurisdiction  of  the  State  of 
Texas,  but  it  will  encourage  Texas  to  do  that  if  other  States 
will  also  Join  in  doing  it. 

Mr.  McFARLANE.    That  to  what  I  had  in  mind. 

Mr.  PETTENGILL.  It  to  rather  difficult  for  a  State  to 
find  any  reason  for  conserving  its  natural  gas  and  losing  the 
national  market,  if  another  State  to  flooding  the  market  with 
its  own  gas. 

Mr.  McFARLANE.  Does  the  gentieman  think  that  any 
kind  of  a  compact  entered  into  between  States  to  absolute 
protection? 

Mr.  PETTENOILL.  Tlie  gentlonan  knows  the  Texas 
situation  better  than  I  do.  I  understand  the  Texas  Legto- 
lature  has  passed  a  very  strict  and  conservative  act 

Mr.  FERGUSON.    Will  the  gentleman  yield? 

Mr.  PETTENOILL.    I  yield. 

Mr.  FERGUSON.  Does  the  gentieman  think  it  good 
reasoning  to  prorate  the  oil  flekto  without  at  the  same  time, 
regulating  the  Importation  of  oil  and  cutting  down  the  oil 
that  may  come  in  from  foreign  countries? 

Mr.  PETTENOILL.  The  legislation  with  reference  to  the 
Importation  of  oil  remains  on  the  statute  books.  There  to 
nothing  in  thto  bill  to  disturb  that. 

The  SPEAKER.  The  question  to  on  the  passage  of  the 
resolution. 

The  question  was  taken;  and  two-thirds  having  voted  In 
favor  thereof,  the  rules  were  suspended  and  the  resolution 
was  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

TBX  UTILXTT  BILL 

Mr.  RAYBURN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  1  minute. 

The  SPEAKER.    Without  objection,  it  to  so  ordered. 

Mr.  RAYBURN.  Mr.  Speaker  and  Members  of  the  House, 
I  h(^)ed  to  have  the  conference  report  on  the  utility  bill 
before  thto  time.  There  to  a  print  of  the  Government  Print- 
ing Office  available  now.  It  to  not  correct  copy  in  all  its 
detaUs.  The  delay  to  In  the  proofreading,  but  I  hope  that 
it  will  be  here  by  half  past  2.  Gentlemen  can  get  thto 
print,  which  to  In  the  main  correct,  but  has  not  been 
proofread. 


Ammma  nnmpvnEtn  omcas  APnopuATioir  act  or  ism 
Mr.  BLAND.    Mr.  Speaker,  I  move  to  suspend  the  rules 
and  pass  Senate  Joint  Resolution  175. 
The  Cleric  read  tiie  Senate  Joint  rescdution.  as  follows: 

Senate  Joint  Resolution  178 
Resolved,  etc.,  That  section  S  at  the  Independent  Offlces  Appro* 
prtation  Act,  1994,  as  amended,  be  amended  by  strUdng  out  "Oc- 
tober 31.  1085,"  and  inserting  In  Uen  tbereof  "liareh  81.  1986": 
Provided.  That  the  right  ot  the  United  States  to  annul  any  fsaud- 
iilent  or  Illegal  contract  or  to  Institute  suit  to  recover  sums  paid 
thereon  to  In  no  manner  affected  by  this  Joint  reaolutton. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  LEHLBACH.    Mr.  fi^akw,  I  demand  a  second. 

Mr.  WKARIN.    Mr.  l^Kaker,  I  dfmand  a  second. 

The  SPEAKER  Is  the  gentleman  from  New  Jersej  op- 
posed to  the  bill? 

Mr.  TiKHTiRACH.    I  am  not. 

The  SPEAKER.  Is  the  gratleman  from  Iowa  opposed  to 
the  bill? 

Mr.  WEARIN.    I  am. 

The  SPEAKER.  The  Cbah:  recognixes  tha  gentleman 
from  Iowa  to  demand  a  second. 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanlnuMU  consent  that 
a  second  be  considered  as  ordered. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MILLARD.  Mr.  Speaker,  I  raise  the  pctot  that  tha« 
to  no  quorum  present. 

The  SPEAKER.  The  gentleman  from  New  York  makes 
the  point  of  order  that  no  quorum  to  present.  Evidently 
there  to  no  quOTum  present. 

The  doors  were  closed,  the  Clerk  called  the  roll,  and  the 
following  Members  faUed  to  answer  to  their  names: 

[BoU  No.  19«] 

Allen  Dunn.  ICss.  Kennedy.  N.T.  Peyser 

Andrew,  Mass.       laton  Kerr  Beeoe 

Arends  Kteher  Kimball  Bobectsoti 

Bscharach  Perxumdea  Kleberg  Bobsion.B;y. 

Bankhead  Fish  KnWnn  Bogers,  IfJL 

Beam  Frey  Kramer  Bomjue 

Bell  Tulmer  Kvale  Budd 

Blermann  GambrUl  Iiamnw;^  Bu— U 

BlnntA"  Oasque  Lord  Sadowakl 

Brewster  Oassaway  Lucas  Schnnlder 

Buckbee  Olflord  Limdeen  Shannon 

Bxiiwlnlde  ailchrlst  IfcAndrews  Smith.  Wash. 

Bun^  OUlette  MeOormaek  Smtth.  W.Va. 

Carter  Ckiodwln  MoOroarty  Snyder 

Casey  Oreenway  UeLeod  SuUlvan 

Claiborne  Haines  Mrlilllaii  Sutphln 

Clark.  Idaho  Hamlin  Mass  Thurston 

Clark.  M.O.  Healey  iflller  Tobej 

Cochran  Hnmlnca  MlteheU.  ni.  Treadway 

OolUns  wigg<n«,  ii>—  Montagus  Underwood 

Comlns  Hill.  Knute  Morton  WaUgrcn 

Crawford  Hobbs  CBrten  Walter 

Darden  Hoffman  OUyet  White 

DeBouen  Holllster  OlCslley  WUoox  ^ 

Dietrich  Hook  Parks  WOson.La. 

Dlrksen  Johnson,  W.Va.     Patton  Wood 

Dockweller  Kdler  Perkins  Zimmerman 
Drtver 

The  SPEAKER  pro  tempore  (Mr.  Bolahd).  Three  fano- 
dred  and  twenty-ooe  Itxaaoben  have  answ««d  to  their  names, 
a  quorum. 

Mr.  BLAND.  Mr.  Speaker,  I  move  to  dispense  with  fur- 
ther proceedings  under  the  caJL 

The  motion  was  agreed  to. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Vir- 
ginia to  recognized  for  20  minutes. 

Mr.  BLAND.  Mr.  Speaker.  I  yield  myself  5  minutes.  Thto 
to  a  matter  of  supreme  Importance  to  the  North,  the  South, 
the  East,  and  the  West.  It  to  a  question  of  whether  chaos 
shall  exist  in  the  American  merchant  marine  by  reason  of 
the  expiration  on  October  31  of  the  power  of  the  President 
to  cancel  ocean  maO  contracts.  It  win  be  remembered  that 
in  the  independent  offices  appropriation  bill  of  1M4.  the 
President,  after  hearings  were  had.  was  given  authority  to 
modify  or  cancel  ocean  mail  contacts  whenever  it  amwared 
to  him  that  the  full  performance  of  the  contract  was  not 
required  in  the  public  interest  and  that  modlflcatton  or 
cancelation  would  result  in  substantial  savings  to  the  United 
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states.  Hearings  were  finished  about  the  1st  of  January, 
and  later  the  Post  OfBce  Department  made  its  report.  The 
time  for  cancelation  or  modification  was  later  extended  from 
April  30  to  October  31.  In  March  the  President  sent  a 
message  to  the  Congress  emphasizing  the  need  for — shall  I 
call  it  »  shipping  equalization  fund,  if  subsidy  sounds  too 
bad  to  Members  of  the  House,  or,  possibly,  a  processing  tax? 
That  message  was  referred  to  the  House  committee.  That 
conunittee  for  3  months  proceeded  earnestly  and  diligently 
to  work  out  a  policy,  which  it  submitted  to  this  House.  The 
bill  was  passed.  Since  that  time  no  bill  has  passed  the  Sen- 
ate, through  no  fault  of  the  Senate  Commerce  Committee. 
We  find  ourselves  faced  with  a  condition  and  not  a  theory. 
We  are  faced  with  a  situation  where,  if  these  contracts  are 
cut  off  on  October  31,  there  will  be  nothing  to  offer  Instead. 
and  our  vessels  must  lower  their  flags.  Some  of  the  lines 
are  now  in  receivership.  Termination  of  these  contracts  will 
mean  that  the  people  of  the  East.  West.  North,  and  South 
caxmot  get  the  service  they  have  been  receiving  in  the  past 
and  are  receiving  now.  It  will  mean  that  our  connections 
made  by  these  shipping  interests  will  be  broken.  Our  people 
will  turn  to  foreign  ships,  and  foreign  companies  will  drive 
American  companies  out  of  business.  The  President  would 
be  embarrassed. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Virginia  has  expired. 

Mr.  WEARIN.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  Maine  [Mr.  MorahI. 

Mr.  MOHAN.  Mr.  Speaker.  I  ask  unanimous  consent  that 
section  5  of  the  1934  Independent  Ofllces  Appropriation  Act, 
referred  to  and  proposed  to  be  extended  by  the  Senate  Joint 
Resolution  175  now  under  consideration,  be  Incorporated  In 
my  remarks  at  this  point.  It  will  make  the  debate  more 
intelligible. 

The  SPEASZR  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

(The  matter  referred  to  Is  as  follows:) 

8ac.  S.  Whenever  It  shall  appear  to  the  President,  In  respect  of 
any  contract  entered  into  by  the  United  States  prior  to  the  date  of 
enactment  of  this  act  for  the  transportation  of  persons  and/or 
things,  ihat  the  full  performance  of  such  contract  is  not  required 
In  the  public  Interest,  and  that  modification  or  cancelation  of  such 
eootraet  will  result  in  substantial  savings  to  the  United  States,  the 
President  is  hereby,  upm  ^vlng  60  days'  notice  and  opportunity 
for  public  heMlng  to  the  parties  to  such  contract,  authorized.  In 
his  discretion,  on  or  before  AprU  SO.  1936,  to  modify  or  cancel  such 
contract.  Whenever  the  President  shall  modify  or  cancel  any  such 
contract,  he  ahall  determine  Just  compensation  therefor;  and  If 
the  amount  thereof,  so  determined  by  the  President.  Is  tinsatlsfac- 
tory  to  the  individual,  firm,  or  corporation  entitled  to  receive  the 
same,  such  Individual,  firm,  or  corporation  shall  be  entitled  to 
receive  such  portion  thereof  as  the  President  shall  determine  and 
tfiaU  be  entitled  to  sue  the  United  States  to  recover  such  further 
sum  a«.  added  to  said  p<stlon  so  received,  will  make  up  such 
amount  as  wlU  be  Just  compensation  therefor.  In  the  manner 
pro¥kKd  for  by  paragraph  30  of  section  41  and  section  250  of  title  28 
of  the  United  States  Code:  Provided.  That  where  any  such  contract 
makes  provlalan  for  settlement  in  the  event  of  modification  or  can- 
celation, the  amount  of  Just  compensation  as  determined  hereunder 
•ban  not  eaceed  such  amount  as  is  authorlaed  by  said  contract. 
Any  Hvcoprlatton  out  o(  which  paymenta  upon  the  said  contract 
WW*  aotbortaed  to  be  made  is  hneby  made  available  for  the  pay- 
ment of  such  Just  compensation. 

Mr.  MORAN.  Section  5  has  been  briefly  referred  to  by 
the  gentleman  from  Virginia  [Mr.  Blahb].  It  grants  dls- 
crettODary  power  to  the  President  to  cancel  these  particular 
ocean  mafl  contracts  under  the  conditions  specified  in  that 
aeetkm.  soch  as,  for  example.  60  days'  notice,  opportunity 
for  pabUc  hearing,  substantial  saving  to  the  United  States, 
and  fan  perfonnanoe  of  the  contract  not  required  in  the 
pabUc  Intereat.  TbtA  power  was  granted  up  to  April  30, 
1995.  Subaeqoent  to  that.  It  was  extended  from  April  30, 
1935.  to  October  31.  1935;  and  the  resolution  now  before  us 
pjopoaea  to  extend  that  permission  still  further,  from  Oc- 
tober 31.  19SS.  to  AprU  30.  1936.  The  question,  therefore, 
before  the  House,  is  whether  that  discretionary  power  to 
cancel  those  contracts,  which  has  been  In  effect  all  of  that 
time  should.  In  the  public  interest,  be  continued. 

Let  me  briefly  refer  to  some  of  the  events  which  have  oc- 
curred In  the  way  of  ship-subsidy  legislation  in  this  particular 
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sessic  n  of  Congress.  The  President  on  March  4  of  this  year 
sent  I  message  to  Congress  and  I  shall  quote  therefrom  one 
sente  ace: 

In  I  Bttlng  up  adequate  provisions  for  subsidies  tot  American  ship- 
ping. Congress  should  provide  for  the  termination  of  existing  ocean- 
mall  lontracts  as  rapidly  as  poesible,  and  it  should  terminate  the 
practi  :e  of  lending  Oovemment  money  for  shipbuilding. 

It  will  be  noticed  that  even  though  the  President  then 
had  1  he  authority,  and  has  had  the  authority  for  a  long  time, 
nevei  theless  he  suggested  in  that  message  of  March  4  of  this 
year  that  Congress  should  provide  for  the  termination  of 
these  contracts.  At  the  present  time  roughly  $100,000,000 
has  I  een  paid  out,  and  $200,000,000  remains  to  be  paid  out. 
Thos!  figures  are  not  exactly  right.  The  exact  figures  are 
$110,  >00,000  paid  out  and  $188,000,000  to  be  paid  out.  In 
othei  words,  the  continuation  of  those  contracts  to  their 
re^pe  :tlve  expiration  dates  will  cost  nearly  $200,000,000  more. 

Mr  JOHNSON  of  Oklahoma.  Mr.  Speaker,  will  the 
gentleman  yield? 

ISx   MORAN.    Yes. 

Mz .  JOHNSON  Of  Oklahoma.  Is  It  not  true  that  a  great 
man:   if  not  a  majority  of  these  contracts  are  fraudulent? 

Ml.  MORAN.  Let  me  answer  that  in  two  ways.  In  the 
first  place,  we  have  the  fact  that  a  committee  of  the  other 
body  created  to  investigate  these  contracts,  and  which  has 
ahreedy  made  its  report,  stated  its  opinion  on  the  basis  of 
evld<  nee  presented  to  it,  that  those  contracts  are  fraudulent 
and  should  be  canceled.  Second,  we  have  an  ofBcial  report 
from  the  Post  Office  Department,  the  Postmaster  General 
havlig  been  commissioned  to  investigate  these  contracts — 
at  vhlch  investigation  these  ocean  mail  contract  holders 
had  )pportunIty  to  be  heard  at  length,  and  to  be  represented 
by  o  lunsel,  and  testimony  to  the  extent  of  40,000  words  was 
taken,  and  it  is  all  printed  (parts  1,  2.  and  3  of  the  Post- 
mast  er  General's  Report)  and  in  that  report  the  Postmaster 
Geniral  reported  to  the  President  that  in  his  opinion  all 
thosl  contracts  should  be  canceled,  and  that  they  were 
frauAulently  obtained. 

M  .  McFARLANE.    Will  the  gentleman  yield? 

M  .  MORAN.    I  yield.  ^ 

M  .  McFARLANE.  As  I  remember  the  report  of  the  Post- 
mas  er  General,  it  held,  in  substance,  that  42  of  the  43 
cont-acts  were  secured  through  fraud  and  should  be  can- 
cele< . 

M  -.  MORAN.    Fraud  and  collusion. 

M  -.  McFARLANE.    Fraud  and  collusion. 

M-.  MORAN.  And  without  competitive  bidding,  as  re- 
qulrid  by  law. 

M  -.  MAVERICK.    Will  the  gentleman  yield? 

M  -.  MORAN.    I  yield. 

M '.  MAVERICK.  Will  any  harm  be  done  If  this  biU  is 
defe  ited? 

M  -.  McFARLANE.    It  will  save  about  $200,000,000. 

M '.  MORAN.  If  this  resolution  is  continued,  to  my  mind, 
it  is  saying  that,  as  far  as  Congress  is  concerned,  these  con- 
trac  8  should,  in  spite  of  all  the  Information  that  has  been 
broight  before  us,  be  continued  and  that  we  should  ignore 
that  information  and  go  ahead  on  that  basis.  To  my  mind, 
insti  ad  of  rendering  that  verdict,  it  is  far  better  to  express 
our  »)ndemnation  of  these  contracts. 

T  Lis  is  the  main  reason:  I  believe  that  the  first  time  we 
will  get  a  real  merchant  marine  is  when  the  people  who  are 
engiged  in  merchant  marine  have  a  real  incentive  for 
chai  ging  the  status  quo.  They  like  the  present  conditions. 
Whi  e  this  is  going  on.  $30,000,000  a  year  is  rolling  into  their 
coff<rs.  Bill  after  bill  has  been  presented  to  this  Congress. 
We  emember  the  argument  made  on  the  floor  of  this  House 
on  t  le  Bland  ship-subsidy  bill  that  passed  by  only  8  votes. 
You  will  remember  we  were  given  the  impression — ^I  do  not 
mea  i  intentionally,  because  I  think  it  was  a  mistake — that 
that  blU  which  this  House  passed  was  supported  by  the 
Prec  dent.  What  was  the  result?  It  was  made  known 
witfcln  24  hours  after  that  bill  passed  this  House  that  the 
Free  ident  did  not  favor  that  bill,  and  the  bill  was  buried  in 
the  Senate  and  is  deader  than  a  doornail  right  now  and 
aevt  r  can  be  passed. 
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Mr.  RICH.    WiU  the  gentleman  yield? 

Mr.  MORAN.    I  yield. 

Bir.  RICH.  Will  they  attempt  to  determine  whether  those 
contracts  are  illegal  and  fraudulent  by  a  court  proceeding 
or  tn  some  way  that  will  give  the  one  to  have  these  contracts 
a  legal  hearing? 

Mr.  MORAN.  I  think  the  gentleman  is  proceeding  on 
tbe  wrong  premise,  that  the  effect  of  a  vote  "  no  "  would  be 
to  cancel  these  contracts.    That  is  not  true. 

Mr.  RICH.  I  am  Interested  in  saving  $190,000,000.  I  do 
not  want  to  do  what  Mr.  Fariey  did  when  he  canceled  the 
contracts  and  then  would  not  give  the  people  who  had  those 
contracts  a  legal  opportunity  to  defend  themselves. 

ISx.  MORAN.  I  want  a  real  merchant-marine  bill  to  come 
before  this  House.  We  have  a  Committee  on  Merchant  Ma- 
rine and  Fisheries.  I  want  a  bill  to  come  before  that  com- 
mittee that  \B  a  real  bill,  in  the  puUie  interest,  that  does  not 
continue  the  sjrstem  we  now  have.  I  do  not  think  we  will  ever 
have  a  merchant-marine  bill  in  the  interest  of  the  public  as 
long  as  these  people  are  permitted  to  continue  the  status  quo. 
The  reason  for  that  is  this:  BUI  after  bill  has  been  Introduced. 
I  have  examined  every  one  of  them.  There  were  not  so  many 
in  the  House  but  there  a  great  many  in  the  Senate.  Tliey 
were  Introduced  2  days  apart;  one  bin  and  then  another  biU 
and  then  another  bill.  Hiis  multiplicity  of  bills  has  confused 
the  issue,  which  was  probably  the  object  sought  thereby. 

On  June  27  last  the  House  of  Representatives  passed  a 
ship-subsidy  bin  (H.  R.  8555).  by  a  margin  of  only  8  votes, 
after  a  2-day  legislative  battle.  Hie  Members  of  the  House 
WiU  recaU  that  the  opposition  to  the  biU  was  conducted  by 
the  distinguished  and  very  able  gentleman  from  Iowa  [Mr. 
Wkartn]  and  by  me,  our  opposition  consisting  principally  of 
the  presentation  of  many  amendments  which  we  felt  neces- 
sary to  protect  the  public  interest.  Since  that  vote  more  than 
enough  Members  to  have  changed  the  result  have  assured  me 
that  if  they  had  heard  the  debate,  or  if  they  had  not  been 
mistaken  in  believing  it  was  an  administration  bin,  that  they 
would  have  voted  against  it.  In  my  opinion,  the  passage  of 
that  bin  was  a  disgrace  to  the  House  of  Representatives; 
such  an  act  was  due  only  to  the  fact  that  many  Members  did 
not  have  the  time  to  familiarize  themselves  with  the  bin. 

I  am  informed  on  good  authority  that  promptly  after  the 
House  passed  the  bin  the  President  expressed  his  opposition 
to  It  in  that  form,  which  has  caused  the  Senate  Committee  on 
Commerce  to  rewrite  the  biU  extensively.  Peeling  it  win  be 
valuable  information  to  the  House,  and  that  it  should  be  made 
a  part  of  the  Record  to  detaU  some  of  those  changes,  the 
following  data  is  presented  under  the  convenient  headings  of: 

First.  Amendments  defeated  by  House  but  accepted  by 
Senate  Committee  on  Commerce. 

Second.  Amendments  adopted  by  House  but  not  accepted 
by  Senate  conunittee. 

Third.  Evils  in  biU  as  reported  by  Senate  committee, 
z.  AxaacDicsirTS  sktbatcd  in  bottss  •but  Mcctrrwat  bt  skkats 

CCMClfiratB 

It  is  presumably  a  source  of  gratification  to  my  colleague, 
Mr.  WcAUH,  as  it  is  to  me.  that  nine  amendments  offered  by 
us  on  the  fioor  of  the  House,  which  the  House  defeated,  were 
considered  so  meritorious  by  the  Senate  ccxnmlttee  that  they 
are  included  in  the  bUl  as  reported  by  the  Senate  committee. 
They  are  as  foUows: 

First.  Elimination  of  the  regional  requirement  in  M>Point- 
ment  of  members  of  proposed  new  Maritime  Authority. 

Second.  The  requirement  that  no  member  of  the  Authority 
shall  have  been  in  employment  of,  or  have  held  any  relation 
to  any  carrier  by  water  or  cognate  enterprise,  within  the  3 
years  immediately  preceding  appointment. 

Third.  Cancel  the  present  ocean  maU  contracts. 

Fourth.  Abolish  the  construction-loan  fund. 

nfth.  Recapture  of  excessive  ship  builders'  profits  (aec. 
605b2) . 

Sixth.  Recapture  of  excessive  ship  operators'  profits. 

Seventh.  Transfer  of  regulatory  powers  to  Interstate  Oom- 
merce  Commission. 

Blgfath.  Ronove  certain  authorities  from  Department  of 
Commerce.  ^ 


Ninth.  KHmination  of  the  famous  **  Tte— gy  penetrmllon  ", 
atctknx  1109. 

The  fact  that  these  nine  major  chances,  after  beliif  voted 
down  by  the  House,  are  incorporated  in  the  Senate  Mil. 
should  serve  to  put  the  House  on  guard  when  merchant 
marine  legislation  again  comes  before  the  House  for  actioa. 
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The  fact  that  the  Howe,  though  In  no  mood  to  adopt 
amendments,  did  adc^t  two  important  ones  wtilch  are  not 
Included  in  the  Senate  blU.  shows  that  the  House  must  have 
been  convinced  of  thefa*  destambiUty;  the  Senate  UU  should 
be  amended  accordingly.    They  are: 

First.  Provision  tot  minimum  wages  and  manning  icalea 
the  so-called  "  Labor  amendment ".  to  be  discussed  later. 

Second.  Provision  that  the  insurance  and  reinsurance 
should  foe  placed  either  in  American  private  insurance  com- 
panies or  to  the  existing  American  Inwuranre  fund,  and  not 
in  foreign  insurance  companies.  Ref ennoe  to  the  OOiWUiga' 
sioiiAL  Rkoou  debate  on  this  amendment  wm  show  reaiont 
for  its  necessi^. 

Third.  Prohibition  of  receipt  of  gratuities  by  members  of 
the  authority  and  other  officials, 
tn.  STXLB  ni  niBEMi  bill  h.  a.  —  as  ■aruaiia  wt  anrAXS  ooMmm 

Even  though  the  bUl  as  reported  by  the  Senate  committee 
is  improved  by  the  adoption  of  the  nine  changes  proposed  to, 
but  defeated  by  the  House.  It  is  stm  highly  objectionable  fer 
the  foUowlng  reasons: 

First.  Under  section  201,  the  term  of  members  of  the 
Authority  is  changed  to  12  years— much  too  long. 

Second.  Under  section  402  (a).  Uncle  Sam  is  stiU  to  be 
made  a  Junk  dealer;  the  taxpayers  through  tbeir  Govern- 
ment must  buy  and  scrap  old  ships,  whereas  the  scrapphig 
should  be  done  by  the  shipowner  at  his  own  expense  as  In 
England.  The  United  States  buys  at  "fair  value"  and 
scraps  for  Junk  value,  enticing  a  great  loss. 

Third.  Under  section  502  (b) ,  the  constnictlon-^BfFerentlal 
subsidy  can  stiU  be  40  percent  of  the  American  cost  of  the 
vessel— $400,000  on  a  $1,000,000  ship— and  the  wplicant  hat 
to  pay  a  down  payment  of  only  25  percent  of  the  foreign 
costr— $150j000  on  a  ship  which  costs  $600,000  to  buUd  abroad, 
or  $1,000,000  to  build  in  America.  These  terms,  combined 
with  the  trade-in  value  of  an  obsolete  ship,  as  aUowed  by 
section  402  (a) .  means  it  is  entirely  possUde  for  a  citizen  to 
obtain  a  million-dollar  ship  for  no  down  payment  whatever, 
or  at  most,  a  down  payment  d  $1504)00.  Even  imder  the 
present  law  the  down  payment  on  a  milUon-doUar  sbdp  Is 
$250.000 — ^25  percent  of  American  cost. 

Fourth.  Section  503  (a)  is  ambiguous,  but  reads  like  the 
famous  "  nigger  in  the  woodpile  "  which  past  experienoe  has 
taught  us  to  expect  in  a  ship-subsidy  bUL  As  I  read  this 
section,  conditions  are  set  up  which  conveniently  fU  the  cir- 
cumstances of  most  shipowners,  and  then  provide  new  ships 
for  no  down  payment  whatever,  the  terms  being  15  equal 
annual  Installments.  If  an  obsolete  ship  can  be  turned  In 
under  this  arrani^ment,  and  I  see  no  reason  why  not.  ap- 
parently the  Govemmait  woidd  owe  money  to  a  diipowner 
^1^10  is  kind  enough  to  ticcept,  without  any  down  payment 
whatever,  a  ship  costing  the  American  taxpayers  a  miUion 
dollars — or  even  more,  there  is  no  limit.  Also,  under  this 
section,  there  seems  to  be  nothing  to  prevent  the  operation 
under  charter  of  any  foreign  flag  vessd— a  dtisen  merdy 
needs  to  acquire  any  oiA  Junk — ^no  limitation  as  to  how  long 
he  has  been  operating.  FDr  example,  take  a  ship  costing 
$1,000,000  to  build  in  a  domestic  y^d;  on  the  claim  that  it 
would  cost  only  $600,000  to  build  abroad,  the  appUeant  would. 
under  the  l5-annual-instaUment8  provision,  pay  only  one- 
flfteenth  of  $606,000,  or  $40,000  yearly;  he  would  put  up  him- 
self only  6%  percent  of  the  foreign  cost,  or  only  4  percent 
at  the  American  cost.  If  a  diip  were  traded  in  at  a  **  fair 
price  "  of  $100,000  in  this  case,  tt  would  be  2%  years  before 
the  appHeant  had  to  pay  anything  on  his  instilment  con- 
tract to  pay  $40,000  annually.  The  fact  that  iueh  a  bare- 
faced, brassen  raid  on  tite  Tteasury  Is  attempted.  Is  ample 
evidence  ot  tanposBllriUty  of  private  operation;  the  operattws 
simply  do  not  have  the  moncj/or  cannot,  or  wlU  not,  provide 
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it.  Would  vayoDt  contend  that  96  percent  Ooveinment 
ownership  is  private  enterprise,  and  100  percent  Oovemment 
ownership  bolshevistic? 

Fifth.  In  ctnnputing  recapttire  of  shipbuilders'  profits,  sal- 
aries of  $25,000.  apparently  per  person,  and  without  limit  as 
to  number  of  persons,  may  be  deducted.  If  that  is  the 
oorrect  interpretation,  it  will  be  the  shipbuilders,  and  not 
the  Government,  who  will  do  the  "recapturing."  If  that 
interpretation  is  not  correct,  the  section  should  be  amended 
tajnake  the  language  clear. 

Sixth.  Under  section  522  (a).  20-year  contracts  are  still 
permissible,  entirely  too  long  a  period. 

Seventh.  The  construction  differential  subsidy  is  still 
based  on  difference  between  foreign  and  domestic  construc- 
tion coats,  a  figure  impossible  of  accurate  ascertainment. 

Eighth.  The  <^>eratlng-differential  subsidy  is  still  based 
on  difference  between  foreign  and  domestic  operating  costs, 
impossible  of  accurate  computation. 

Mnth.  Under  section  522  (f ) .  it  Is  still  possible  to  pay  an 
operating  subsidy  on  ships  over  20  years  of  age;  we  will 
nevo"  get  a  merchant  marine  that  way.  as  we  need  new.  up- 
to-date  ships  that  can  compete. 

Tenth.  Under  section  522  (g) .  we  find  a  cleverly  worded 
sentence  n^ch  purports  to  eliminate  subsidies  to  industrial 
carriers  (concerns  which  carry  their  own  products  exten- 
sively) ,  but  as  a  matter  of  fact  would  probably  not  eliminate 
a  single  industrial  carrier,  due  to  the  sly  requirement  of  50 
peivent  of  whole  cargo  carried  "  both  inbound  and  out- 
bound." To  accomplish  the  proper  result,  change  the  word 
"  both  "  to  •*  either  ". 

Eleventh.  Uhder  section  524  (b).  (d).  (e).  and  (f),  the 
aovemmenfk  right  to  readjust  overpayments  is  hedged 
around  by  requirements  which  will  cause  extensive  and  pro- 
kmged  htlgstion.  but  under  section  525  (b)  the  owner  re- 
.  oelving  a  subsidy  can  "slide  out  from  under"  by  merely 
deciding  himself  that  he  wants  to  quit  and  giving  120  days 
notice  of  such  intention.  There  should  be  developed  some 
fair  terms  for  cancelation,  available  to  the  operator  and 
the  Oovemment  alike  on  same  terms,  to  be  fair  to  the 
taxpayers. 

Twelfth.  Under  section  530  (c).  the  term  "true  invest- 
ment" is  introduced,  and  it  is  most  ambiguous.  It  is  so 
Impossible  of  ascertainment  that  It  should  never  be  used. 
To  have  the  Qovemment's  right  of  recapture  depend  upon 
such  a  term  will  mean  endless  litigation  Instead  of  recapture 
of  profits  for  Uncle  8am.  This  clause  appears  designed  to 
adntt  that  recapture  of  excessive  profits  is  a  necessary 
coronary  of  any  subsidy  system,  but  then  proceeds  to 
nullify  it 

Thirteenth.  Under  section  533  (a),  paragraiAi  1.  the  ac- 
counting protection  is  again,  as  in  the  Bland  l^  limited  by 
the  words  "  relating  to  ".  which  will  enable  concealment  ot 
pertinent  information;  the  insistence  on  retaining  these 
quaUfiring  words  leads  to  the  conclusicm  that  such  is  the 


Fourteenth.  Under  section  535  (a),  the  word  "competi- 
tive "  wiU  cause  endless  trouble  and  controversy.  If  capable 
of  exact  definition,  it  should  be  clearly  defined  in  the  act; 
otherwise  it  should  be  diminated.  Its  retention  means  pos- 
sibihty  of  expouliture  of  taxpayers'  money  for  lines  which 
are  in  fact  competing,  but  which,  under  the  wording  of  the 
act.  oould  be  construed  as  not  competing. 

Rfteenth.  Under  section  536.  as  in  the  Bland  bill,  cor- 
porate surety  is  not  required.  The  actual  experience  with 
personal  surety  should  dwnand  that  the  act  be  so  warded 
as  to  require  corporate  surety,  instead  of  making  any  type 
of  surety  discretionary  with  the  Authority. 

Sixteenth.  Uhder  section  702  (b).  a  useless  OTganlsation 
known  as  the  "Joint  Ttanqwrtation  Board"  is  still  pro- 
vided. An  aggressive  Authority  could  easily  assume  the 
daOm  this  Board  is  aited  to  perform. 

Seventeenth.  Section  804  of  the  Bland  un  is  eUmhiated 
from  the  Senate  bUI— this  was  the  labor  amendment  adapted 
by  the  House.  Althoo^  the  difference  in  wages  is  held  up 
as  the  major  cause  at  the  necessity  for  an  operating  suh- 
lUy.  the  "  shipping  bogrs  "  evidently  object  to  a  definite  pn>- 
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vislod  to  inrovide  that  such  difference,  duly  paid  for  by  the 
tazpe  ^ers,  shall  actually  go  to  the  American  seamen.  Mini- 
mimi  wage  and  manning  scale  provisions  are  essential  if 
seam<  n  are  to  be  raised  from  the  slave  status. 

Elg  iteenth.  Section  1101  reminds  us  that  there  Is  still  no 
limit  »  the  cost  of  this  bill;  no  one  can  even  approximately 
guess  the  burden  to  be  placed  on  the  American  taxpayers. 

Nioeteenth.  Under  section  702  (b)  we  find  the  phrase 
"  fair  actual  value  "  in  connection  with  the  terms  of  requisi- 
tion 0  f  vessels  in  time  of  war.  Why  not  at  least  provide  that 
the  C  ovemment  will  not  have  to  pay  more  for  a  ship  taken 
over  n  time  of  emergency  than  the  Government  received 
for  t  lat  same  ship  when  It  was  sold?  There  is  a  lot  of 
comp  Icated  verbiage  here  which  may  cost  the  taxpayers 
dear   n  time  oi  war. 

Tw  intieth.  Under  section  1105,  deferred  rebates  are  legal- 
ized. Here  is  where  the  "  little  fellow  "  will  suffer;  he  will 
not  bk  the  one  who  will  receive  these  rebates. 

CONCLUSION 

Th(i  fact  that  the  "shipping  boys"  merely  throw  one 
bad  im  after  another  at  this  Congress  leads  to  only  one 
conclislon.  and  that  is  that  they  hope  one  of  them  will 
get  by  in  the  hasty  consideration  of  legislation  in  the  closing 
days,  but  in  event  that  does  not  materialize  they  have  the 
prese  it  status,  which  is  not  at  all  bad  for  them,  as  evidenced 
tb  i  Black  Senate  Committee  disclosures.  Right  now  they 
lailking  the  Treasury  of  nearly  $30,000,000  annually. 
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ire  \v^r\g  part  of  that  very  money  to  pay  for  a  lobby 
more  money  from  the  American  taxpasrer. 
following  'constructive  program  is  submitted  to  the 
Congress,  based  upon  the  facts  that  (1)  we  must 
a  merchant  marine,  and  (2)  private  interests  cannot, 
not.  provide  sac^  merchant  marine  as  we  need 
upon  a  "  steal "  basis: 
pass  a  resolution  at  this  session  of  Congress  which 
lancels  the  p-Hsting  ocean  mail  contracts  as  of  some 
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future  date.  as.  for  example.  March  31,  1936.  and 
Authorize  the  President  to  create  a  Maritime  Authority 
unmlssion  to  study  the  problem  and  present  definite 
for  legislation  to  Congress  on  the  opening 
the  next  session;  and  second.  Members  of  Ccmgress 
study  H.  R.  7981  during  the  recess,  a  bill  presented  by 
^hich  in  my  opinion  will  actually  provide  an  American 
marine. 
FTTZPATRICK.    Will  the  gentleman  yield?    ^ 
MORAN.    I  yield. 
FTTZPATRICK.    Does  the  gentleman  believe  that  our 
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marine  could  compete  with  other  coimtries  with- 
subsidy? 
MORAN.    I  believe  it  is  entirely  possible  to  develop 

of  financial  aid  to  our  merchant  marine. 
FTTZPATRICK.    In  what  way? 
.  MORAN.    I  want  to  restrict  my  remarks  to  this  reso- 
lutlofa.    I  refer  the  gentleman  to  H.  R.  7981.  a  60-page  bill 
that  I  introduced,  which  gives  my  views  on  that  subject. 

Ml.  FTTZPATRICK.  That  would  be  Government-oper- 
ated steamships? 

Ml.  MORAN.  No;  it  does  not  provide  for  Government 
(q)en  ktion.  contrary  to  the  statements  made  on  the  floor 
many  times. 

CONNERY.    Will  the  gentleman  yield? 
MORAN.    I  yield. 
.  CONNERY.    8m>pose  we  vote  for  this  resolution,  does 
the  President  the  power  to  cancel  these  contracts? 
MORAN.    The  President  now  has  discretionary  power 

these  contracts. 

CONNERY.    Suppose  we  vote  down  the  resolution. 

that  take  that  power  away  from  him? 

MORAN.    If  you  vote  down  the  present  resolution. 

mind,  jrou  have  created  a  psychological  condition 

this  House  says  that  we  should  not  continue  the 

status  quo  system — pushing  on  and  on  the  present 
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M] .  CONNERY.    Suppose  we  vote  it  down  and  the  Presi- 
dent did  not  cancel  them,  what  happens  then? 
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'  "Kr.  MOVtAN.  The  contracts  continue  untO  Congress  en- 
acts necessary  legislation  to  change  the  present  situation. 

Mr.  McFARLANE.    WIU  the  gentleman  yield  there? 

Mr.  MORAN.    I  yield. 

Mr.  McFARLANE.  If  we  do  vote  it  down  it  will  be  the 
same  as  writing  a  letter  to  the  President  and  letting  him 
know  Ihat  we  think  he  ought  to  cancel  them  now? 

Mr.  MORAN.  I  will  say  I  think  the  gentleman  is  exactly 
correct.    [Applause.] 

[Here  the  gavel  fell.] 

Bir.  BLAND.  Mr.  Speaker.  I  yield  5  minutes  to  the  gen- 
tleman from  New  Jersey  [Mr.  Ijslbach]. 

Mr.  LEHIiBACH.  Mx.  Speaker,  there  is  not  the  slightest 
suggestion  of  partisan  politics  involved  in  this  resolution. 
It  is  merely  a  simple  question  of  policy  which,  when  under- 
stood, permits  of  but  one  sensible  answer.  Tn  the  first  place, 
the  question  of  whether  or  not  any  of  these  contracts  or  all 
of  these  contracts  were  fraudulently  initiated  has  nothing 
whatsoever  to  do  with  the  question.  If  those  contracts  are 
fraudulent  they  are  subject  to  cancelation  because  they  are 
void  ab  initio,  without  any  legislation,  without  any  delega- 
tion of  power  to  the  President  at  all.  But  lest  there  be  any 
question  as  to  the  right  of  canceling  a  fraudulent  contract, 
this  resolution,  notwithstanding  the  President's  discretion, 
over  these  ocean  mail  contracts,  contains  this  proviso : 

Provided.  That  tht  right  at  the  United  Stotec  to  anntd  any 
fraudxilent  or  Illegal  contract  or  to  Institute  suit  to  recover  sums 
paid  thermm  Is  in  no  manner  affected  by  this  Joint  reaolutloii. 

So  you  are  not  taking  any  right  away  from  the  Govern- 
ment of  the  United  States  to  cancel  a  contract  and  recover 
whatever  was  received  from  the  Government  by  reason  of 
the  fraud.  The  question  is  simply  this:  The  President  re- 
quested the  right  to  deal,  in  his  discretion,  with  these  ocean 
mail  contracts;  to  modify  them,  to  cancel  them,  or  to  take 
any  action  with  respect  thereto  which  commended  itself  to 
Mm  as  conducive  to  the  best  interests  of  the  United  States. 

The  idea  of  the  President,  as  stated  in  his  message  at  the 
beginning  of  this  session  of  Congress,  was  that  some  merchant 
nuLiine  bill  extending  Government  aid  on  an  equitable  basis 
and  eliminating  oiHXwtiuiity  for  fraud  or  overreaching  should 
be  passed;  that  these  ocean  mail  contracts.  If  they  were  valid, 
diould  be  on  equitable  terms  merged  in  the  provisions  of  the 
proposed  merchant  mariip<^  bilL  It  is  obvious  that  at  this 
sessloxv^o  merchant  marine  bill  can  be  passed.  It  is  utterly 
idle  to  d^<«^«"«  the  merits  of  the  various  merchant  marine  bills 
that  have  been  uxxier  consideration. 

The  question  now  is.  Shall  the  President  continue  to  have 
in  his  control  these  contracts,  to  exercise  his  discreticm  with 
respect  thereto,  or  shall  this  House  deny  to  the  President 
further  right  to  deal  with  this  question  and  force  him  against 
his  will  <m  the  31st  of  October  either  to  cancel  these  contracts 
or  to  lose  his  right  over  the  cancelation  of  them? 

£Here  the  gavel  fell.] 

Mr.  BLAND.  Mr.  Speaker.  I  yield  5  mizmtes  to  the  gentle- 
man from  New  Jersey. 

Mr.  LEHLBACH.  In  this  respect  I.  as  a  mhiority  repre- 
sentative on  the  Committee  on  the  Merchant  Marine  and 
Fisheries,  am  perf  ecUy  willing  to  toiist  the  President  with  the 
further  exezx^lse  of  this  discretion;  and  I  have  oai  heard  from 
anyone  opposing  this  resolution  any  valid  reason  why  this 
discretion  should  now  be  withdrawn  from  the  President  and 
he  be  denied  this  right  to  keep  the  matter  wiUiin  his  control. 

U  this  resolution  is  not  passed,  he  must  either  cancel  the 
contracts  before  the  Slst  of  October  or  lose  his  right  to  deal 
with  them.  If  he  cancels  the  contracts,  in  the  absoice  of 
anything  to  substitute  for  them,  every  pound  of  mail  ema- 
nating  from  the  United  States  for  an  overseas  destination 
anywhere  in  the  world  will  be  carried  by  foreign  ships.  The 
American  flag  will  cease  to  fly  on  the  high  seas  carrying 
American  commerce  to  the  ports  of  the  world.  Do  not  fool 
yourselves;  this  will  be  the  result  <tf  each  canoelati(Hi.  Tlie 
President  knows  it  and  he  does  not  want  to  be  forced  to  do  it. 
If  he  cancels,  our  fleets  are  laid  up.  and  it  will  Initiate  45  of 
the  most  bltt«rly  contested  lawsuits  in  the  courts  of  the 
United  States.  If.  with  this  eonditiaKi  staring  him  in  the  face, 


he  falls  to  exercise  bis  opdOKi  and  caaeels  on  or  before  Che 
Slst  of  October,  he  will  have  taken  from  bbn  his  tight  to  deal 
with  and  to  control  these  contractors. 

For  what  reason  in  the  name  at  heaven  do  yon  want  to  de- 
prive the  President  of  the  right  to  protect  the  interests  of  this 
country  with  rapect  to  ocean  msdl  contracts,  which  rii^  ym 
have  heretofore  given  bJm?  Why  are  you  willing  to  deprive 
him  of  that  right?  I  want  to  asic  you  i^  on  earth  at  the 
eleventh  hour  of  ttils  session  yon  ^bow  sudi  utter  lack  of  eon- 
fldence  in  your  Chief  Executive? 

Mr.  FTTZPATRICK.  Will  the  gentleman  yield  that  I  may 
answer  the  question? 

Mr.  TJCTyTiBACH.    Yes. 

Mr.  FTTZPATRICK.  So  as  to  help  Hxe  f orrign  shtpping 
companies  get  control  of  the  seas.  Tliat  would  be  the  only 
reason  for  the  cancelatlan  of  these  contracts. 

Mr.  LEHIAACH.  And  it  is  ineancetvaUe  that  anyone  who 
wants  to  see  the  Amertran  flag  on  the  high  seas  should  be 
against  this  resiriution. 

Mr.  JOHNSON  of  OUaboma.  Mr.  Speaker,  will  the  r^xUa- 
man  yi^d? 

Mr.  LEHLBACH.    I  yield. 

Mr.  JOHNSON  of  Oklahoma.  Is  it  not  true  that  the  Post 
Office  Department,  in  an  ofllclal  report  to  the  President  at 
the  United  States,  said  that  44  of  ttese  contracts  were 
fraudulent? 

Mr.  LEHLBACH.  I  do  not  know;  but  if  they  said  so,  and 
anybody  believes  it.  these  contracts  are  caocelaMe  without 
this  resolution  at  all.  because  ttiey  are  raid  ab  initio. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  L£HL£ACH.    lylekL 

Mr.  SUMNERS  of  Texas.  If  this  resolution  is  passed,  the 
President  would,  in  effect,  have  the  privilege  of  making  new 
omtracts  which  would  not  be  fraudulent. 

Mr.  LEHI£ACH.  Surely.  He  can  modify  existing  con- 
tracts. 

Mr.  SUMNERS  of  Texas.  So  the  House  will  get  this  clear, 
what  we  have  got  to  do  is  to  appreciate  the  fact  that  soma 
contract  has  got  to  be  made,  and  the  President  must  be 
empowered  to  make  contracts  free  of  fraud.  Is  that  what  is 
sought? 

Mr.  I2HI£ACH.  Surely.  This  Is  the  situation:  TlM 
President  now  has  within  his  control  these  contracts  and  the 
activities  that  are  carried  on  under  than. 

Mr.  SUMNERS  of  Texas.  Bat  only  to  canoe!:  is  not 
that  so? 

fix,  UEHLBACH.  Unless  this  resolution  is  adopted,  after 
the  Slst  of  October  he  loses  control  of  the  situation.  That  is 
1^  there  is  invidved  in  the  res(dution. 

Mr.  WEIARIN.    Mr.  Speaker,  I  yitid  myadf  10  minutes. 

Mr.  I^;)eaker,  there  seems  to  be  some  little  confusion  here 
as  to  Just  what  this  resolution  does  and  what  will  happen 
if  it  does  pass  or  if  it  does  not  pass. 

The  situation  is  simply  this:  The  President  has  the  au- 
thority up  untu  the  Slst  of  October  1935  to  cancel  the  mail 
contracts  if  he  so  desires.  This  resolutian  extends  the  time 
under  iHiich  he  may  caned  these  contracts  to  Mardi  SI, 
1936. 

But.  let  us  analyze  what  1b  supposed  to  be  the  situation  if 
this  resolution  does  not  pass.  I  would  have  the  House  re- 
meml)er  that  there  is  not  going  to  foe  the  chaotic  condition 
that  has  been  portrayed  to  the  extent  of  destroying  the 
American  merchant  marine  and  the  removal  of  the  American 
flag  from  the  high  seas.  We  have  not  witnessed  any  de- 
velopment of  that  institutiQn  under  existing  mUwidy  l^is- 
lation.  The  President  would  have  the  authority  to  cancel 
these  contracts  if  be  wanted  to  up  until  October  81.  Thai 
should  be  ample  time.  If  he  does  not  cancel  them  before 
October  31  of  this  year  they  can  continue  under  existing 
law  without  this  resohition.  If  they  do  eontiniie  under  exit- 
ing law.  and  he  does  not  caned  them,  they  can  be  canceled 
by  the  Department  of  Justice  or  the  inxiper  authorities  be- 
cause of  fraud  in  the  negotiation  of  the  contracts  on  the 
part  at  the  authorities  in  the  Port  Ofllee  Department  during 
the  iRWious  administration  and  the  shipping  companies. 
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That  to  the  aitaatkm.  The  •tatement  that  the  American 
merchant  marine  will  be  removed  from  the  high  seas  if  this 
reaohition  does  not  pass  is  idle  talk.  The  President  of  the 
Uhited  States,  in  my  Judgment,  should  not  have  the  buck 
passed  to  him  by  thto  House  to  the  extent  of  urging  him 
to  cancti  these  contracts  and  assume  the  responsibility  for 
the  bidl^ioo  that  was  perpetrated  upon  the  American  peo- 
ple when  these  "«*«  contracts  were  canceled  in  a  JustifiaUe 
manner.  I  want  you  to  recafl  this  fact  in  connection  with 
the  legislation  and  the  cancelation  of  these  contracts.  In 
piaf1"f  this  responsibility  on  the  shoulders  of  the  President 
he  is  being  compelled  to  assume  it  after  he  has  expressed 
to  tlie  Congress  his  desire  that  we  provide  a  method  of 
terminating  these  contracts.  In  another  legislative  body  a 
naolution  was  offered  yesterday  for  the  termination  of  them 
on  March  31. 1936.  If  that  had  been  adopted,  it  would  haye 
been  acceptable,  because  in  that  length  of  time  we  should 
have  had  ample  opp(»tunity  to  draft  the  necessary  legisla- 
tion for  the  preservation  of  the  merchant  marine;  but  the 
shipping  interests  did  not  want  that  to  pass.  Oix,  no.  Tlien 
they  would  be  forced  to  agree  to  some  kind  of  bOl — ^I  hope 
a  decent  one— before  that  date.  They  wanted  and  have 
oome  in  here  with  the  same  kind  of  a  request  they  came 
In  here  with  before.  They  want  the  President  to  assume  the 
reqjonsibUity  for  the  farrfii»ti«i  of  these  contracts.  That 
to  what  they  wanted  to  do.  By  so  doing  they  place  the 
reqxmsibllity  upon  hto  shoulders  in  place  of  on  the  Congress 
of  the  united  States,  as  the  President  should  prefer,  if  he 
wants  to  protect  himself  and  hto  administration  from  the 
slime  that  shipowners  with  fraudulent  contracts  would  drag 
him  mta 

If  they  do  not  get  a  measure  that  offers  enough  openings 
for  graft  they  wiU  oome  back  in  here  again  prior  to  March 
SI.  1996.  and  ask  you  to  extend  the  time  during  which  the 
Pretfdent  can  cancel  their  contracts  when  it  to  the  duty  of 
the  Congress  to  perform  that  act  now  that  fraud  has  been 
discovered  m  their  dealings  with  the  Government.  When 
thto  legislation  was  considered  by  the  Congress  during  thto 
session,  it  was  represented  to  thto  body  that  the  President 
dssired  the  particular  legislation  offered,  but  we  f oimd  after 
its  enactment  in  the  very  next  day  or  two  that  he  did  not 
desire  some  of  the  unfratunate  featiires  that  were  incor- 
porated in  the  biO.  We  have  no  assurance  now  that  he 
prefers  the  pending  resolution  to  one  that  would  set  a  spe- 
dflc  date  for  cancelation  sometime  following  the  convening 
of  the  next  session  of  Ccmgress.  Only  a  short  time  ago  a 
measure  incorporating  the  necessary  safeguards  for  the 
American  public  was  introduced  to  keep  these  people  who 
had  ti^en  hundreds  of  millions  of  dollars  out  of  the  Treas- 
ury and  who  have  tarought  back  to  our  public  not  a  sign  of 
an  adequate  merchant  marine  in  return  for  their  raids  on 
the  taxpayers'  money.  The  shipping  interests  did  not  like 
that  bin.  They  wanted  the  Congress  to  enact  a  provision 
with  plenty  of  loopholes  so  they  could  crawl  into  a  few  more 
millions,  loopholes  that  we  endeavored  to  plug  when  the 
Oopeland-Bland  bill  was  before  tlM  House  and  were  de- 
feated in  it  Thto  town  was  filled  with  their  represenUtives. 
««i^iiiA4wg  Ira  H.  Campbell,  who  represents  the  American 
tnercantOe  marine  and  the  other  associates  of  that  gro(Q> 
^rtw  have  been  instrumental  in  urging  the  passage  of  legis- 
lation that  would  permit  them  to  take  from  the  American 
pubUc  an  additional  consignment  of  tax  money  n^en  they 
have  already  broken  faith  with  the  American  public  in  addi- 
tlon  to  ptTlaglug  our  merchant  marine. 

Mr.  JOHNSON  ot  Oklahoma.    WiU  the  gentleman  yiekl? 

Mr.  WXARIN.    I  yield  to  the  gentleman  from  Oklahntna. 

Mr.  JOHNSON  of  Oklahoma.  Is  it  not  true  that  one  com- 
pany started  with  $600  in  capital  and  made  profits  totaling 
616iOJ04.42? 

Mr.  WKARIN.  Tbat  to  correct,  and  that  to  only  one  of  the 
minor  offenses  that  the  Post  OfDce  Department  brought  out 
in  its  investigatiop  and  which  another  legislative  body 
brought  out  in  its  investigation.  That  money  had  been 
taken  out  of  the  Tteasury  of  the  United  States  without  the 
necessary  A"******^**  merchant  marine  being  built.  Ptapkb 
an  talkinf  about  the  Amrrlcan  flag  being  driven  from  the 


seas.    We  have  scarcdy  more  than  the  flag  left  at  the  end 
of  a  period  of  disgraceful  performances  under  the  1928  act. 
Ml .  McFARLANE.    WUl  the  gentleman  yield? 
Ml .  WEARIN.    I  yield  to  the  gentleman  frcxn  Texas. 
Ml.  McFARIiANE.    If  the  merchant  marine  ship  lobby 
that  to  back  of  thto  resolution  prevaito  and  thto  resolution 
If  adopted,  how  much  will  it  cost  the  American  taxpayers? 

Ml .  WEARIN.    It  to  apt  to  cost  them  another  $188,000,000. 
if  not  more. 
Ml.  MORAN.    WiU  the  gentleman  yield? 
Hi .  WEARIN.    I  yield  to  the  gentleman  from  Maine. 
Ml.  MORAN.    Speaking  about  removing   the  American 
mere  bant  marine  from  the  sea.  to  it  not  being  so  practically 
and  K>  effectively  eliminated  now  that  that  was  the  reason 
for  t  K  Bland  ship  subsidy  bill  and  that  the  only  thing  being 
rem(  ved  was  $300,000,000  from  the  Treasury  for  a  proposi- 
tion that  does  not  provide  for  a  merchant  marine  at  all? 
Ml .  WEARIN.    Yes. 

lit .  Speaker.  I  want  to  remind  the  House  that  thto  reso- 
lutio  1  to  not  necessary  to  the  preservation  of  the  American 
merchant  marine  and  it  should  be  defeated.  A  resolution 
ougtt  to  be  introduced  in  thto  House  to  provide  a  definite 
date  not  later  than  March  31.  1936,  for  the  cancelation  of 
thea !  mail  contracts  that  have  been  proved  to  be  fraudulent 
by  ii  ivestigations  under  oath  and  by  admissions  of  the  men 
who  have  promoted  the  scandal  in  thto  country.  They  ought 
to  fas  canceled  on  the  basto  of  the  fraud  wbich  has  been 
disc:  osed  in  the  investigations  I  have  referred  to. 

If  we  pass  thto  resolution  today,  which  we  should  not  do, 
it  w  n.  in  effect,  clothe  thto  whole  scandal  that  has  been 
com  non  talk  throughout  the  land  for  months  with  the  cloak 
of  le  ;ality,  and  ask  the  President  to  assiune  the  responsibility 
to  (  mcel  the  contracts.  For  the  reasons  indicated,  thto 
reso  ution  should  be  defeated  in  the  United  States  Congress 
toda  f  and  the  country  advised  as  a  result  of  it  that  the  Con- 
gresj  •<  does  not  subscribe  to  the  kind  of  practices  that  have 
beei  prevalent  among  shipping  interests  benefiting  from 
subs  dies  under  the  1928  act.  Then  we  will  ccnne  back  at  the 
next  session  of  Congress  knowing  that  we  must  pass  some 
legiaation  of  a  constructive  nature  at  the  earliest  possible 
moo  lent. 
M  r.  HOUSTON.  Will  the  genUeman  yield? 
M  r.  WEARIN.  I  jrield  to  the  gentleman  from  Kansas. 
Mr.  HOUSTON.  Did  I  imderstand  the  gentleman  to  say 
that  he  did  not  want  thto  bill  defeated?  • 

1A-.  WEARIN.  Oh.  no;  I  made  the  statement  that  thto 
resautlon  should  fail.    It  should  be  defeated  dectoively. 

lAr.  McFARLANE.  We  should  defeat  thto  resolution.  As 
I  ur  derstand  it,  under  the  rules  of  the  House  thto  resolution 
to  n  >t  subject  to  ameiKiment.  Therefore,  it  should  be  voted 
dow  1. 

M  r.  WEARIN.    Exactly.    Thto  resolution  was  brought  up 
witl  out  being  sent  to  the  CcHnmlttee  on  Merchant  Marine. 
It  it  being  brought  up  on  the  last  day  of  the  session  of  Con- 
greti  under  suspension  of  the  rules,  so  that  it  will  be  im- 
poetlble  to  offer  amendments  in  order  to  take  care  of  the 
varipus  situations  which  I  have  described. 
MORAN.    Will  the  genUeman  yield? 
WEARIN.    I  yield  to  the  gentleman  from  Maine. 
MORAN.    Is  it  not  true  that  an  attempt  was  made 
to  iet  a  real  ship  subsidy  bill  through  thto  C<mgress,  the 
bill  {being  presented  to  the  Department  of  Commerce  and 
ted  also  to  the  Post  Office  Department,  and  a  plan 
out  that  resulted  in  a  pretty  fair  bill,  apparently, 
was  actually  introduced  into  the  Senate  Committee 
iterstate  Commerce  and  2  days  later  the  bill  was  thrown 
in  t|ie  wastebasket  and  a  worse  bill  introduced. 
WEARIN.    That  to  exactly  the  situation. 
DONDERO.    Will  the  gentleman  yield? 
WEARIN.    I  yield  to  the  genUeman  from  Michigan. 
DONDERO.    Has  the  President   expressed   himself 
ay  or  the  other  on  thto  matter? 

WEARIN.    Not  to  anyone's  knowledge,  as  far  as  thto 
tion  to  ctmcemed.    He  has  indicated  that  the  Con- 
should  provide  a  method  for   tominating  existing 
oce4n  mail  contracts  and  that  does  not  mean  an  extension 
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of  time  during  whldl  he  will  be  eompdled  to  cancel  them  in 
order  to  stop  the  racket  as  far  as  I  am  concerned.  We  have 
an  opportunity  here  to  hasten  the  procedure  of  throwing 
the  ship  subsidy  racketeers — ^I  use  this  term  in  a  compli- 
mentary way — out  of  the  Treasury  In  return  for  the  man- 
ner in  which  they  have  raided  it  withmit  delivering  the 
merchant  marine  they  pledged  us  in  1928. 

[Here  the  gavel  felLl 

Mr.  BLAND.  Mr.  Speaker.  let  us  understand  that  the 
President  now  has  the  power  to  modify  or  cancel  ocean 
mail  contracts,  and  that  he  has  bad  this  power  since  the 
passage  of  the  Independent  Offices  Aiqpropriation  Act.  1934. 
If  you  do  not  pass  thto  resolution  the  present  power  expires 
on  October  31.  If  you  do  not  pass  thto  resolution  you  are 
taking  thto  power  out  of  the  President's  hands  after  October 
31.  1935. 

If  fraud  existed  or  if  the  best  iirterest  of  the  country  de- 
manded that  ibe  President  should  cancel  the  contracts  in  the 
interest  of  the  country,  do  you  not  b^eve  the  President 
would  have  canceled  them?  If  you  do  not  pass  thto  reso- 
lution, are  you  not  saying  to  the  President  of  the  United 
States,  **We  have  no  k)nger  sufficient  confidence  in  your 
Judgment  to  leave  thto  matter  in  yom*  hands.  We  trust  you 
no  longer.  The  power  given  3^u  must  end  on  October  31. 
and  you  must  make  your  electi(m  at  that  time." 

The  reecdutlcm  which  to  before  you  extends  the  present 
power  in  the  President,  and  then  provides — 

ThaX  tttB  rti^t  at  the  United  BUtes  to  annul  any  frauilulant  or 
Illegal  contract  or  to  Institute  suit  to  recover  sums  paid  thereon 
is  In  no  manner  affected  by  this  Joint  resolution. 

The  resolution  comes  up  today  because  it  was  (mly  passed 
in  the  Senate  yesterday.  Senator  Black  undertook  to  pass 
an  amendment  to  thto  resolution  whereby  the  termination  of 
the  contracts  should  be  on  March  31  next.  Thto  amend- 
ment was  defeated.  The  vote  on  the  passage  of  the  resolu- 
tion here  was — ^yeas  45,  noes  20. 

Let  me  in-esent  to  you  the  statements  of  a  man  who  prob- 
ably knows  as  much  about  these  condlUcms  as  any  man  in 
the  United  States,  Senator  Blmx.  ol  Alabama: 

ICr.  Ttsimos.  I  suppose  the  reason  why  the  President  has  not 
acted  heretofore  is  that  rather  than  throw  the  whole  thing  out 
of  line  he  wanted  some  new  legislation? 

Mr.  Black.  The  Senator  is  coRect. 

Mr.  Tmnias.  So  that,  even  though  the  things  were  Irregular  in 
some  reqpects,  it  would  have  been  a  serious  blow  to  our  merchaBt 
marine  to  have  canceled  them  overnight? 

Mr.  Black.  The  Senator  Is  correct. 

Mr.  TrvDMoa.  Until  he  could  find  some  other  method  of  arrang- 
ing the  situation,  the  President  did  not  want  to  act? 

Mr.  Black.  The  Senator  to  correct. 

Thm  Senator  Black  says  about  hto  resolution: 

I  am  not  trying  to  throw  tttia  matter  into  a  state  at  duux. 

Mr.  MORAN.  Mr.  Speaker,  I  make  the  point  of  order 
that  tiie  present  qpeaker  to  quoting  from  the  Senate  pro- 
ceedings. 

Mr.  BLAND.  For  heavai's  sake,  has  the  Senate  gotten 
to  the  idace  where  its  Senators  cannot  be  quoted,  and  Sen- 
ator Black,  the  great  apostle  of  these  gentlemen,  eaimot 
have  hto  views  presented  tar  jrour  consideration? 

Mr.  MORAN.  Mr.  Speaker.  I  ask  for  a  ruling  on  tbe 
point  of  ordtf . 

Mr.  O'CONNOR.  Mr.  Speaker.  I  understand  the  gentle- 
man to  reading  from  the  C^moaasaioicAL  Riooao. 

Mr.  BLAND.    Yes. 

Mr.  OXX>lfNOR.  And  to  not  referring  to  a  Senator  in 
any  disparaging  manner. 

Mr.  BLAND.  Not  in  the  slightest— I  am  commending 
him. 

1ST.  MORAN.  If  the  Speaker  wIO  refer  to  the  discussion 
of  the  Bland  bin  upon  the  floor  of  the  House,  be  will  fknd 
that  the  same  point  of  order  was  made  against  me— that 
to  how  I  recall  it^-and  the  point  of  order  was  sustained. 

The  SPEAKER.    Ttie  Chair  reads  from  Jefferson's  Manual. 

as  f ollowa: 

It  Is  a  breach  of  order  In  debate  to  notice  what  has  been  said 
oa  tbe  same  subject  in  the  other  House,  or  the  particular  votes 
m  majcntles  on  It  there;   becauee  the  opinion  of  ea^  House 


should  be  left  to  Its  own  Independency,  vat  to  be  lnfl\ieneed  by 
the  proceedings  of  the  othw;  and  the  <iaotlBg  them  might  beget 
reflections  leading  to  a  mfRmderstandlng  between  the  two  Ho—as. 

Mr.  BLAND.    I  beg  the  Cbair's  pardon. 

Hie  SPEAKER.  Tlie  Chair  to  of  tbt  opinion  that  the 
point  of  order  to  well  taken.  The  gentleman  from  Virginia 
will  proceed  in  order. 

Mr.  BLAND.  Tlie  situation.  Mr.  Speaker,  to  that  ankss 
we  continue  these  ccmtracts,  one  of  two  things  follows:  Btho: 
the  President  will  lose,  after  October  31,  the  right  he  has  to 
modify  or  cancel,  or  he  must  modify  or  cancdl  these  contracts 
and  bring  about  chaos  with  nothing  in  place  of  the  present 
situation. 

I  presume  I  may  quote  trom  the  President's  e«m  message 
sent  here  hi  March,  in  which  he  asked  that  a  subsidy  bUl 
be  given  him  in  order  that  he  might  be  able  to  have  some- 
thing with  which  to  trade,  something  to  save  the  situation, 
something  that  would  prevent  the  peril  to  the  American 
merchant  marine  that  you  are  bringing  about  now. 

I  submit  that  a  vote  against  thto  resolution  to  a  vote  of 
no  confidence  in  the  President  of  the  United  States  and  hto 
ability  to  work  out  ttiese  problons.  I  b^eve  the  matter 
should  remain  in  hto  hands.  He  can  cancel  or  modify  now. 
he  can  caned  or  modify  in  October,  and  if  thto  to  passed 
he  can  cancel  or  modify  at  any  time  up  to  March  30.  As 
the  gentleman  from  New  Jersey  has  said,  tf  fraud  exists  the 
contract  to  void  ab  initio,  uid  no  resolution  of  thto  kind  to 
needed.  Any  lawjrer  In  tihto  House  wiU  confirm  thto  stata- 
ment. 

I  ask  you  to  vote  for  thto  resolution.    [Applause.] 

The  SPEAKER.  The  question  to  on  the  motion  of  the 
gentleman  from  Virginia  to  suspend  tbe  rules  and  pass  tile 
Joint  resolution. 

The  question  was  taken;  and  (m  a  divtoion  (demanded 
by  Mr.  ^.aks)  there  were— 41  ayes  and  61  noes. 

Mr.  BLAND.  Mr.  Speaker.  I  object  to  the  vote  on  the 
ground  that  no  quorum  to  present. 

The  SPEAKER.  The  Chair  will  count.  CAfter  counting.] 
One  hundred  and  eigh^-two  Members  are  present,  not  a 
quorum. 

The  doors  were  <dosed.  tbe  Sergeant  at  Arms  directed  to 
notify  absent  Members,  and  the  Clerk  called  the  rolL 

The  question  was  taken;  and  there  were— yeas  192,  nays 
126.  not  voting  112.  as  foUows: 
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Andresen 

Crowther 

Mead 

Andrews.  H.T. 

Culkln 

Owynne 

Metrttt.  Obna. 

Cullen 

BaUeck 

Merrttt,  H,  Y. 

Baoon 

Daly 

Hancock.  M.  T. 

IClllard 

Belter 

Darrow 

Hancock.  N.C. 

Montet 

Blacknay 

Delaney 

Harlaa 

liott 

Bland 

Barter 

O'Connor 

Bh>nm 

Olekstsln 

Hsiilsy 

OXeary 

Boland 

Dies 

Bkalcy 

OTfeal 

Bolton 

DingeU 

Owen 

Boykln 

Dttter 

Bess 

^ahnlsano 

Boylan 

Dondero 

Blailna.Ocaui. 

Petsvsoo,  na> 

Brooks 

Doutrlch 

HUl.Ala. 

Peterson.  Oa. 

Brown,  Oa. 

Doxey 

Hra.8amusiB. 

Pettengm 

Brown,  m^. 

Drewry 

Hobtos 

getter 

Bnmner 

DrlscoU 

Hoepprt 

Pluniley 

Buchanan 

Driver 

Powers 

Buckler.  M.  T. 

Duffy.  N.T. 

Qolnn 

Burch 

■agle 

Brtaut 

Bckert 

Jenckes.Znd. 

Bamspeefc 

OaMweU 

■twaU 

ieakiM.Ohlo 

Bansley 

Carmldiaal 

Blenbogea 

y^tin 

Baybum 

Gary 

Bngel 

Kenney 

Beed.nt. 

Osssy 

Bni^etelgta* 

XlBBV 

Beed.N.T. 

OasteUow 

■vans 

Knutson 

Blch 

aMriocma 

vacley 

Kodalkowskl 

OaUer 

Vnicrtf 

X^m^dn 

Bisk 

Chapman 

neslncer 

ff«hlH«^K 

Boblnson.  Utah 

Okrtstlan«m 

Rtapatrlok 

XlSifeMftl 

Beeers,  Mass. 

Church 

Tisnnsgsn 

Lewis,  Oolo. 

BuwsU 

Ottfon 

Foeht 

Llovd 

8aadsn.La. 

Oolden 

Wora.OaUt. 

Lord 

Sandnn 

Cole.Md. 

OasqiM 

Seser 

OQto.N.T. 
Cblmer 

Oavaasn 
Oearfiart 

MeOnrth 

IfeLean 

flhantey 
»ort  ^ 

Oonnery 

OOdea 

BCcBeynoMs 

^SroTicli 

Cooper.  Ohio 

MshOB 

Blsson 

Oox 

OranJleld 

lislaney 

Crosby 

Orsy.Pa. 

Ifcpg*^ 

Smith,  Va. 

CmM.Ttt 

QiesB 

9am 

Crowe 

Oreenway 

liarttB.liMis. 

8aaaeia.H.T. 

•tf  rkrkf 
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Maruea 


SUfwart 
Sumner*.  T«K. 
Thbcr 
Tbom 


Adair 

Amll* 

AabboDok 

Arera 

Bwtfen 

Bladenip 

BaU«aa 

Brennaa 

Buck 

Buckler.  ICaa. 

Burdlck 

Cannon.  Wis 

Carlton 

Carpenter 

Cartwrlght 

Coffee 

Cooler 

Cooper.  Tenn. 

OoaMlo 

Cravens 

Creeeer.  CTilo 

Cummlnc* 


Tlnkhaa 

Tolaa 

TOory 

TurplB 

Umetcad 

Vlnaon.  Oa. 


Wadeipostta 

Walter 

Warren 

Weleb 

West 

Wbelebel 

Wlsglesvortb 


NATS— lao 


Dobbins 

Doughton 

Dofley.  cnilo 

Duncan 

Dunn.  Pa. 

Bdnlston 

Taddu 

Vergusoa 

netcbcr 


rord.Mlss. 

Foller 

Oehrmana 

Olncery 

Gray.  Ind. 

Oreever 

Orecory 

Orlswold 

Ouyer 

HUdebrandt 

Hope 

Houston 

BuU 

Jacobeen 

J<duison.  Okla. 

Johnson,  Tex. 

Jobnscm.  W.  Va. 

Jones 

Kee 

Keller 

Kloeb 

Kvale 

Larrabee 

IM.  Calif. 

Lewis.  Md. 

LuAey 

Ludlow 


McSwaln 
Marcantonlo 
Martin.  Colo. 


Maverick 

May 

Meeks 

Mlchener 

Min« 

Mitchell.  Tenn. 

Monaghan 

Moran 

Morlto 

Murtlock 

NldioU 

O'CooneQ 

OlJay 

Parsons 

Patman 

Pattersoa 

Pearson 

Pleroe 

Ptttencar 

Polk 

Ramaay 

Randolph 


Andrew 
Arends 
Bacbarach 
Bankbcad 


MeParlane 
McOehee 
McKeough 
McLaughlin 

NOT 

Olrksen 

Disney 

Dockwetler 

Docaey 

Dunn.  Miss. 

Atton 


Richards 
Ryan 
.3abath 
Sadowski 

VOTINO— in 

Kerr 

KlmbaU 

Kleberg 

Knlfln 

Kopplemann 

Kramer 


WUooz 

Wilson.  La. 

WUson.Pa. 

Wolcott 

WoUenden 

Wolverton 

Woodruff 

Sanders.  Tex. 

Sauthoff 

Schaefer 

Schneider 

ScfauetB 

Scott 

Scrugbain 

Sears 

Secrest 

South 

Stack 

Stefan 

Tanner 

Taylor.  Colo. 

Taylor,  S.  C. 

Taylor.  Tenn. 

Terry 

Thomason 

Thompson 

Turner 

Utterback 

Vinson,  Ky. 

Wallgren 

Wearln 

White 

Whlttlngton 

Williams 

Wlthrow 

Wood 


Perklna 


Lambeth 
Lamneek 
Lee.Ofel*. 


§0  (two-iMnlf  Bol  iMNlBf  foUd  iii  fovor  tiMrtor)  th* 
moUoo  to  Mfptml  tte  miff  vm  lott. 
The  toUemixm  pftlrw  wtrt  aiiaouBetdi 
Additlonil  tansnl  sain: 


With  Mr.  BlaetaMf . 
Mr.  Kelly  vttfe  l».  Wsmsr. 
Mr.  Beam  with  Mr.  Olsosy. 
Mr.  BeUly  wttb  Mr.  Cannon  of  Mlssoort. 
Mr.  Deraey  with  Mr.  Kopplemann. 
Mr.  Lambeth  with  Ifr.  Toung. 


Mr.  Zlmmera«B  with  Mr.  Dear. 

The  result  ot  the  vote  was  announced  as  above  reoordecL 

The  doon  were  apetit± 

Mxmstom  or  agiiAiKS 

ICr.  CONNBRT.  lir.  Speaker.  I  ask  unanimous  consent 
that  my  coUeacue  [Mr.  ICcCoutACK]  may  have  leave  to  ex- 
tend his  remarks  and  Include  therein  a  letter  and  an  address 
by  Franklin  Hobbs. 

Mr.  RICH.  Reserving  the  rU^i  to  object,  who  is  Franklin 
Hobbs? 

Mr.  CONNERY.  He  is  a  good  Republican  and  has  always 
been  a  good  Republican. 

Mr.  RICH.    On  what  subject? 

Mr.  CONNBRY.  An  anidysis  of  the  situation  today  and 
a  very  short  qieech  of  one  page  or  a  httle  more,  and  a  letter 
written  to  Mr.  McCormack. 


Mr.  RICH.    He  ought  to  be  a  good  Republican,  but  I  will 
ha  ire  to  object. 

THB  PUBLlC-UnUTT  BILL 

kir.  RAYBURN.  Mr.  Speaker,  I  call  up  a  conference  re- 
port  on  the  bill  (S.  2796)  to  provide  for  the  control  and 
ell  nination  of  public-utility  holding  companies  operating,  or 
m  f keting  securities,  in  Interstate  and  foreign  commerce  and 
th  rough  the  mails,  to  regulate  the  transmission  and  sale  of 
eh  ctric  energy  in  interstate  commerce,  to  amend  the  Federal 
W  Iter  Power  Act,  and  for  other  purposes,  and  I  ask  unani- 
m(  lus  consent  that  the  statement  be  read  in  lieu  of  the  report. 

rhe  SPEAKER.  Is  there  objection  to  the  request  of  the 
ge  itleman  from  Texas? 

niere  was  no  objection. 

rhe  conference  report  and  statement  are  as  follows: 

OONRBOrCK  EBKCNIT 

nie  committee  of  conference  on  the  disagreeing  votes  of  the 
tw  >  Houses  on  the  amendment  of  the  House  to  the  bill  (8.  3790) 
to  provide  for  the  control  and  elimination  of  public-utility  hold- 
tai  companies  c^wrating,  or  marketing  securities,  in  interstate  and 
fo  elgn  commerce  and  through  the  malls,  to  regulate  the  trans- 
mi  Hlon  and  sale  of  electric  energy  In  interstate  commerce,  to 
an  «nd  the  Federal  Water  Power  Act,  and  tot  other  purposes,  hav- 
in  ;  met,  after  full  and  free  conference,  have  agreed  to  recommend 
ar  1  do  recommend  to  their  respective  Houses  as  follows: 

rhat  the  Senate  recede  from  Its  disagreement  to  the  amendment 
of  the  House,  and  agree  to  the  same  with  an  amendment  as  fol- 
\on:  In  lieu  of  the  matter  proposed  to  be  inserted  by  the  House 
amendment  insert  the  following: 

*  That  this  Act  may  be  cited  as  the  '  Public  Utility  Act  of  1936 '. 
**  TRut  I — CoMTSOL  or  Public  nTturr  Holoino  Cokpaitibs 


roB  coirrmoL  or  HOLOiNa  coKPAifzia 
Sbctioiv  1.  (a)  Public-utility  holding  companies  and  their  sub- 
si4iary  companies  are  affected  with  a  natioxiial  public  interest  in 
thkt.  among  other  things,  (1)  their  securities  are  widely  mar- 
ks Ml  and  distributed  by  means  of  the  malls  and  instrumentalities 
interstate  commerce  and  are  scdd  to  a  large  number  of  investors 
different  SUtea;  (3)  their  service,  sales,  ooostraetlon,  and  other 
cobtracts  and  arrangements  are  often  made  and  perfonned  tiy 
mians  of  the  mails  and  instrumcntallUes  ct  Interstate  commaroe; 
their  subaUUanr  mibllc-tttillty  oasnpanlea  often  sell  and  trana- 
pdrt  gas  and  eleetne  SMffy  by  tbe  «m  of  bmuw  and  Inscm- 
B^Btaliiie*  of  istontato  eonm««r.  (4)  tiMtff  jmotleM  la  rwMot 
•ad  eoBtrol  over  MtbsMliarjr  eompaiilot  ofton  maiortaUy  9Mm^ 
iBtorflaW  Manioreo  in  wliMh  «boM  eompaoMi  wifSf^  <H 
MiirHiSi  ssiMMHflg  ovw  sMMiy  M4i*m  •/•  uof,  nmtpUtUjt 

HeSy  99  IBPtMNNHB 

IHW^v    WB   MVWWW^V 

mm§M^SXn^Sfmu  utA  M/fwU  isi  iMMi^Mt<trMl 

fif ,  art  or  naf  bt  Mr wiMf  mmti'^ 

"(1)  wiMii  mi9h  iBfaKoff  mbboI  obtoia  tbs  iDfermatloB  nsm 
« rjr  to  appralM  tbo  Aoanolal  position  or  •amlnf  powor  of  tlio 
u  mors,  booauM  of  th*  abMno*  of  uniform  standard  Moounto;  wtoon 
m  leb  SMurttios  ar*  lamiod  without  the  approval  or  oonaont  of  tbo 
•  also  taavlBg  Jurisdiction  over  subaldlarr  publlo-utlllty  oompa- 
n  w;  whon  nien  aaeurlUss  art  Issuad  upon  th«  basis  of  ftetltloua 
o  unsound  asset  valxies  having  no  fair  relation  to  the  sums  In- 
V  ated  in  or  the  earning  capacity  of  the  proi)ertles  and  upon 
i  ks  basis  of  paper  profits  from  Intercompany  transactions,  or  In 
a  itlclpatlon  of  ezceeslve  revenues  from  subsidiary  public-utility 
o  »mpuiles;  when  such  securities  are  issued  by  a  subsidiary  pub- 
U  ;-utUlty  company  under  circumstances  which  subject  such  com- 
p  my  to  the  burden  of  supporting  an  overcapitalioed  structura 
a  id  tend  to  prevent  voluntary  rate  reductions; 

"(2)  when  subsidiary  public-utility  companies  are  subjected  to 
e  :ceeslve  charges  for  services,  construction  work,  equ^ment,  and 
a  aterlals.  ar  enter  into  transactions  in  which  evils  result  from  an 
a  laence  o<  arm's-length  bargaining  or  from  restraint  of  free  and 
li  dependent  competition;  when  service,  management,  construo- 
t  on,  and  other  contracts  involve  the  allocation  of  charges  among 
s  ibeldlary  public-utility  companies  In  different  States  so  as  to 
p  reeent  problems  of  regulation  which  cannot  be  dealt  with  effeo- 
t  vely  by  the  States; 

"(3)  when  control  ot  subsidiary  publlc-utUlty  companies  affects 
t  ie  acoountlng  practices  and  rate,  dividend,  and  other  policies  of 
K  ich  companies  so  as  to  complicate  and  obstruct  State  regulation 
o  such  companies,  or  when  control  of  such  companies  is  exerted 
t  Lrough  disproportionately  small  investment; 

"(4)  when  the  growth  and  extension  of  holding  companlee  bear* 
o »  relation  to  economy  of  management  and  operation  or  tha 
li  itegratlon  and  coordination  of  related  operating  properties;  or 


■  ^Mv^^^^v    A   "W         T>^  r^^^/VT^  T^ 


TTi%TTC1ir« 
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"(8)  when  In  any  other  respect  there  is  lack  of  economy  of  man- 
agement and  (iteration  of  public-utility  companies  or  lack  of 
eftcieney  and  adequacy  of  service  rendered  by  such  companies,  or 
lack  of  eHectlve  puMlc  regulation,  or  lack  of  economies  in  the 
raising  of  capital.  ^  ^  ^ 

"(c)  When  abuses  <rf  the  character  above  enumerated  become 
persistent  and  widespread  the  holding  ocmipany  becomes  an  agency 
which,  iintowr  regulated.  Is  injiuloua  to  investors,  consumers,  and 
the  general  pubUc;  and  It  is  hereby  declared  to  be  the  policy  of 
this  title,  in  acoorduice  with  which  policy  all  the  provisions  of 
tbta  Utle  shall  be  tntorjiffeted,  to  meet  the  problems  and  eliminate 
the  avUs  as  enoBwrated  In  this  section,  connected  with  publlc- 
utUtty  *«^J<*«"g  eompanles  whii^  are  engaged  in  interstate  com- 
merce or  In  activities  which  dlrecUy  affect  or  burden  interstate 
oonuneroe;  and  for  the  pxupoee  of  effectuating  such  policy  to  com- 
pel tha  aimptUleatlon  of  puBUe-utaity  holding-oompany  systems 
^Qil  tha  ftMmlnatlfflri  therefrom  of  properties  detrimental  to  the 
proper  functioning  of  such  systems,  and  to  provide  as  soon  as 
practicable  for  the  elimination  of  public-utility  holding  companies 
txcept  as  athsarwlse  expressly  provided  In  this  title. 

•*  pBrmiTiows 

"Baca,  (a)  When  used  in  this  title,  unless  the  context  other- 
wise requires — 

"(1)  '  Person '  means  an  Individual  or  ctnnpany.  

"(2)  '  OcMnpany '  means  a  corporation,  a  partoershlp,  an  associa- 
tion, a  Joint-stock  company,  a  business  trust,  or  an  organto^ 
group  of  persona,  whethw  incorporated  or  not;  or  any  receiver, 
teurtee,  or  other  liquidating  agent  <rf  any  of  the  fcuregolng  In  his 
CMMCity  as  such. 

"(3)  •  Beetrio  utility  company '  means  any  company  which  owns 
or  operatea  faffUitl'M'  used  for  the  generation,  transmission,  or 
distribution  of  electric  energy  for  sale,  other  than  sale  to  tenants 
or  employees  of  the  company  operattaig  such  facilities  for  their 
own  use  and  not  for  resale.  The  Oommisrton.  upon  application, 
shall  by  order  declare  a  company  (iterating  any  such  facilities 
not  to  be  an  electric  utUlty  company  if  the  Commission  finds 
^l^^fe  <A)  BOtix  eompany  is  primarily  engaged  in  one  or  more 
buslnesase  other  than  the  business  ci  an  tiectrtc  utUlty  ocHnpany. 
and  by  ivason  of  the  small  amount  of  electric  energy  sold  by 
such  company  It  Is  not  necessary  in  the  public  interest  or  for 
the  protection  of  Investors  or  consumers  that  such  company  be 
ooDSlderwl  an  electric  utUlty  company  for  the  purposes  of  this 
title,  or  (B)  such  company  is  one  operating  within  a  single  State, 
and  substantially  aU  of  its  outstanding  securities  are  owned 
directly  or  Indirectly  by  another  company  to  which  such  operating 
oompany  mU*  or  furnishes  cleotrlo  energy  which  it  generates; 
suchothor  eompany  uses  and  does  not  rcseU  such  clectrto  enMgy. 
Is  engagod  primarlljr  in  manufacturing   (other  than  th«  manu- 

pnUHUm   of    tefMlOfW   or   MIIMIflMM   llMt    It   bt    - 


(iMSTnSt  SSftSllirSa  oaM  of  iuKlsianr  A«f  aMois 
of  tbo  OomnHwlnn  iSb4«  tbo  proeoding  Mntoneo  thuU  bt  bjr 
SdoT  ^pSaUMTundor  this  pangrapb  mar  bo  mMto  by  tte 
oomp^Tbl  rsspoet  of  which  ibo  orc&r  Is  fo  b.  Issued  orbj 
thToror  of  thTfacUJtlss  opmratod  by  mob  eompany.  Any  ord«r 
l«nied  under  this  paragraph  sbaU  apply  equaUy  to  suoh  coam^ 
andsuch  owner.  The  Commission  may  by  rules  or  regulations 
oonditlonaUy  ot  uncoodltionaUy  provide  that  any  q>eclAed  clM 
nr  nsmrs  of  oompanles  which  it  determines  to  satisfy  the  condi- 
tions nedfied  in  clause  (A)  or  (B).  and  the  own«ra  of  the 
facUitlM  <»erated  by  such  companies,  shaU  not  be  deemed  oeetrtc 

uiUlty  oompanlea  within  the  meaning  of  this  paragraph. 

"(4i  *  Oas  utility  company '  means  any  company  which  owns  or 
onerates  facilities  used  for  the  distribution  at  retaU  (other  than 
dSSSbutlon  only  in  enclosed  portable  containers,  or  dlstrtbutlon  to 
tenants  or  employees  of  the  company  operating  such  faculties  for 
their  own  wiTaod  not  for  resale)  of  natural  or  manufactured  gas 
for  heat  llaht.  or  power.  The  Commission,  upon  i4>pUeatlon,  sbaU 
by  ordei^Sdlare  i  oompany  operating  any  si«h  f  acimios  not  to 
be  a  BBS  UtUlty  company  If  the  Commission  finds  that  (A)  sucb 
comoiny  U  primarily  engaged  in  one  or  more  businesses  other  than 
the  bu^ness  of  a  gas  utlUty  oon«>any,  and  (B)  by  reason  of  the 
smaU  amount  of  natural  or  manufactured  gas  distributed  at  retaU 
by  such  conutany  It  U  not  necessary  In  the  pubUc  Interest  or  for 
the  protection  of  Investors  or  consumers  that  «ich  company  be 
considered  a  gas  utility  company  for  the  purposes  of  this  tlUe.  The 
filing  of  an  appUcatlon  hereunder  in  good  faith  shall  exempt  such 
company  (and  the  owner  of  the  facUltlea  oPf^^b/^ ««^«>m- 
paSTfi^  the  appUcatton  of  thla  paragraph  untU  the  Commla- 


iton  has  acted  upon  such  an>lleation.  As  a  condition  to  ^e  entry 
of  any  such  order,  and  as  a  part  thereof,  the  Commission  may 
require  appUcatlen  to  be  made  perlodieally  for  a  renewal  of  audi 
OTder,  and  may  require  the  filing  of  such  periodic  or  ^leelal  reports 
regarding  the  business  of  the  eompany  as  the  Commission  may  find 
necessary  at  appn^rlate  to  insure  that  such  company  continues 
to  be  entitled  to  such  exemption  during  the  period  for  which  su^ 
order  is  efltetive.  The  CommlasKm,  upon  its  own  motton  or  upon 
application,  shall  x«voke  such  order  whenever  it  finds  that  tbo 
conditiaBS  spedfled  in  elauaes  (A)  and  (B)  are  not  satiaflod  in  ^ 
case  of  swdi  oompany.  Any  action  of  the  Oommlsskm  under  the 
preceding  sentence  shaU  be  by  order.  AppUeation  under  this  pan- 
gnph  may  bo  made  by  the  company  in  respect  of  which  the  order 
is  to  be  Issued  or  by  the  owner  cf  the  facillttes  operated  by  maok 
company.  Any  order  lasued  iinder  this  paragrairti  shaU  ^>ply 
equally  to  such  eompany  and  such  owner.  The  Oommisal^mBy 
by  rules  or  regulalAons  OMHfitkmally  or  uneondttioBaUy  prorwe 
that  any  specified  class  or  claasee  of  companies  which  it  det« 
mlzMs  to  satiafy  tite  conditions  specified  in  cteiises  (A)  and  (V). 
and  the  owners  at  the  facilities  opomted  by  such  oompanles.  stell 
not  be  deemed  gas  utUity  oompanles  within  the  meaning  of  this 
paragn4>h.  

"(6)  'Public-utility  con^>any*  means  an  electric  utility  eom- 
pany or  a  gas  utility  company.  ^  _^  ^  „, ^ 

"(6)  'Cnnmission *  means  the  Becmltles  and  Bxchange  Commla- 
slon. 

"(7)  'Holding  company*  means— 

-(A)  any  company  which  directly  or  Indirectly  owns,  controu.  or 
holds  with  power  to  vote,  10  per  centimi  or  more  of  the  outstand- 
ing voting  securities  of  a  publlc-utlltty  company  or  of  a  compu^r 
which  Is  a  holding  company  by  virtue  of  this  clause  at  clause  (B) . 
unless  the  Commission,  as  hereinafter  provided,  by  order  declares 
such  company  not  to  be  a  holding  company;  and  ^^ 

"(B)  any  person  which  the  Commission  detomlnea.  after  notloe 
and  opportunity  for  hearing,  directly  or  Indirectly  to  ezetvlae 
(either  alone  or  pursuant  to  an  arrangement  or  understanding 
with  one  or  more  other  persons)  such  a  controlling  Influence  orw 
the  management  or  poUdes  of  any  putdlc-utlllty  or  heading  oom- 
pany  as  to  make  it  neceasary  or  apprcvrtate  in  the  puhUc  Intorssft 
or  for  the  protection  of  Investors  or  consumers  that  such  P^aon 
be  subject  to  the  oMlgatlona.  duties,  and  liabOitlss  imposed^ln 
this  title  upon  holding  oompanles. 

The  Commlssiao.  upon  anplieation.  shaU  by  order  daelare  that  a 
oompany  Is  not  a  holding  coo4>aBy  under  clause  (A)  if  the  Com^ 
mtsslaa  finds  that  the  i^tpUoaat  (1)  doea  not.  either  alone  or  pur- 
mumt  to  an  arrangement  or  undorstaading  with  ooo  ot  men 
other  peraons,  directly  or  IndlreeUy  control  a  pubUo-utUlty  or 
hddlnaoaaMay  dthor  through  on*  or  moro  tatomMdiary  pcmaos 
SrS^TaMM* or  <l«n««  wbatMom,  (U)  l^noi  aa  taAmtMdiMir 
oompany  tbfougb  wblob  ouab  •oaUiA  Is  MMtdood,  and  (Ml)  dog 


^IJiNI>1flM  Wmt  •^ JMir: 


m  raMoetof  MUvelM  of  voilac  righto.  oootoSl  avar  proglsf.J^- 

dlrsetors  and  other  relationships,  and  •irt»J»*«»^  "Jp'!r~t.2! 
HMdaliworts  rMarding  aflDlatlons  or  bittfoorporata  rJatlontfUpc 
Stte  iSSlcantlas  tho  Oommtsrton  may  find  nresssary  or  appro- 
priate to  enSuw  that  in  the  case  of  the  applicant  tha  conditions 
Specmed  in  clauses  (1).  (U).  and  (Ul)  "•««;»«»  ^l^^^S* 
pertod  for  which  such  order  Is  elTectlvB.  The  commlsrton.  ^on 
Its  own  moUon  or  upon  application  of  the  comply  •BftM^ 
<han  revoke  the  order  declaring  such  company  not  to  be  abiding 
company  whenever  In  ite  Judgment  any  condition  spedflod  in 
dauae  (I).  (U).  or  (in)  is  not  satisfied  In  the  case  of  such  oom- 
SmTor  modify  the  terms  of  sudi  order  whenever  In  Its  judgment 
such  modification  Is  necessary  to  ensure  that  in  the  case  of  wkI^ 
SmpS^e  conditions  spodfled  in  dauses  (1).  W-J^^^^  •" 
wu^  during  the  period  for  which  such  order  is  effecUve^  Any 
H^SSTof  iheOommjSon  under  the  precedtog  sentence  shaO  be 

by  order.  

"(8)  •  Subsidiary   coonpany'   of    a  qiedflad   holding   con^any 


"(A)  any  comptmy  10  per  centum  or  more  of  the  outstanding 
votmc  secunttoT^  which  are  direcUy  or  Indirectty  owned,  con- 
tndled.  or  held  with  power  to  vote,  by  such  holding  oompany  (or 
by  a  ««npany  that  Is  a  subsidiary  company  of  such  boldlng  com. 
piny  toTvirtoe  of  this  clause  or  clause  (B)).  unless  the  Commia- 
}^  M  hereinafter  provided,  by  order  declares  «ich  company  not 
tobo  a  mteldlary  company  of  such  holding  company;  and 
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"(B)  any  person  the  management  or  poUclee  of  which  the  Com- 
mission, after  noUce  and  opportunity  for  hearing,  determines  to 
be  subject  to  a  controUing  Influence,  directly  or  IndlrecUy.  by  such 
holding  company  (either  alone  or  pursuant  to  an  arrangement  or 
understanding  with  one  or  more  other  persons)  so  as  to  ma»e  « 
necessary  or  appropriate  In  the  pubUc  Interest  or  for  the  protection 
oi  InTestors  or  consumers  that  such  person  be  subject  to  the 
obligations,  duties,  and  UabUlties  imposed  In  thU  title  upon  sub- 
sldary  companies  of  holding  companies. 

¥heOomm^on.  upon   application,  shall  by  order  debars  that 
a  company  is  not  a  subsidiary  company  of  a  specified  molding 
company  under  clause   (A)   if  the  Commission  finds  that   0)   the 
appll«nt  Is  not  controlled,  directly  or  Indirectly,  by  such  holding 
c^opany  (either  alone  or  pursuant  to  an  arrangement  or  under- 
Btandtog  with  one  or  more  other  persons)   either  throxigh  one  or 
more  intermediary  persons  or  by  any  means  or  device  whatsoever, 
(11)  the  applicant  is  not  an  Intermediary  company  through  which 
such  control  of  another  company  Is  exercised,  and  (111)   the  noMa- 
aaement  or  policies  of  the  appUcant  are  not  subject  to  a  control- 
ling  influence,  directly  or  indirectly,  by   such  holding  company 
(either  alone  or  pursuant  to  an  arrangement  or  understanding 
with  one  or  more  other  persons)  so  as  to  make  It  necessary  or  ap- 
propriate in  the  public  Interest  or  for  the  protection  erf  Investors 
M  consumers  that  the   appUcant  be   subject  to  the  obligations, 
duties,  and  UabUlties  Imposed  In  this  tlUe  upon  subsidiary  c<Hn- 
panles  of  holding  companies.    The  fUing  of  an  appUcatlon  here- 
ux^er  in  good  faith  shall  exempt  the  applicant  from  any  obliga- 
tion, duty,  or  llablUty  Imposed  in  this  title  upon  the  appUcant  as 
a  subsidiary  company  of  such  specified  holding  company  untU  the 
Oomml»ion  has  acted  upon  such  appUcatlon.    Within  a  rea«on- 
abls  t}m»  after  the  receipt   of   any   application  hereunder,   the 
Oooimlsslon  shall  enter  an  order  granting,  or,  after  notice  and  op- 
portunity for   hearing,   denying   or   otherwise   disposing   of   such 
Mpilcatlon.    As  a  condltitm  to  the  entry  of.  and  as  a  part  of.  any 
ratter  granting  such  application,  the  Commission  may  require  the 
applicant  to  apply  periodlcaUy  for  a  renewal  of  such  order  and  to 
flls  such  periodic  or  special  reports  regarding  the  aflUlatlons  or  in- 
ttfrorpormte  relatlonahlpe  of  the  applicant  as  the  Commission  may 
find  necessary  or  appropriate  to  enable  It  to  determine  whether  to 
tbe  case  of  the  applicant  the  conditions  sp>eclfled  to  clauses  (1). 

(II)  and  (iU)  an  satisfied  during  the  period  for  which  such  order 
is  ^ecttve.  The  OommlBslon.  upon  its  own  motion  or  upon  ap- 
plication, shall  revoke  the  order  declaring  such  company  not  to  be 
a  subsidiary  company  whenever  to  its  Judgmmt  any  condition 
speelfled  to  cUtise  (l),  (U).  or  (Ul)  Is  not  satisfied  to  the  case  of 
such  company,  or  modify  the  terms  of  such  order  whenever  to  Its 
Judgment  such  modification  Is  necessary  to  ensxire  that  to  the  case 
oTsu^  company  the  condition  specified  In  claiises  (1).  (U).  and 

(III)  are  satlsftod  during  the  period  for  which  such  order  Is  effec- 
tive. Any  action  at  the  Commission  under  the  preceding  sentence 
shall  be  by  order.  Any  appUcatlon  under  this  paragraph  may  be 
w*i^  by  the  holding  company  or  the  com^ny  to  respect  of  which 
the  oeder  Is  to  be  entered,  but  as  used  to  This  paragraph  the  term 
••  applicant "  means  only  the  company  to  respect  of  which  the  order 
la  to  be  entered.  ^  ,^. 

"(»)  'Holding-company  system"  means  any  holding  company, 
t4>p»ttvfr  with  all  Its  subsidiary  companies,  and  all  mutual  service 
conpanles  (as  deltoed  to  paragraph  (13)  of  this  subsection)  of 
which  such  holding  company  or  any  subsidiary  company  thereof 
ts  a  member  company  (as  defined  to  paragraph  (14)  of  this 
subsection) . 

-(10)  'Associate  company  *  of  a  company  means  any  company  to 
the  same  holdlng-cmnpany  system  with  such  company. 

"(11)   'AflUiate'  of  a  specified  company  means — 

"(A)  any  person  that  directly  or  todlrectly  owns,  controls,  or 
holds  with  power  to  vote.  5  per  centum  or  more  of  the  outstanding 
voting  securities  of  such  H)eclfied  company: 

**(B)  any  cotnjMUiy  5  per  centum  or  more  of  whose  outstanding 
vottng  securities  are  owned.  controUed.  or  held  with  power  to  vote, 
directly  or  indirectly,  by  such  specified  company: 

"(C)  any  individual  who  is  an  officer  or  director  of  such  sped- 
flad  company,  or  of  any  company  which  Is  an  alBllate  thereof 
uiMtar  cUxtse  (A)  of  this  paragraph:  and 

**(D)  any  pwym  or  class  of  persons  that  the  Commission  dettf- 
mlaes.  aner  appropriate  notice  and  opportunity  for  hearing,  to 
stand  to  such  relation  to  such  q)ecified  company  that  there  is 
liable  to  be  such  an  absence  of  arm's-length  bargaining  to  trans- 
actions between  them  as  to  make  it  neceAary  or  appropriate  to 
the  public  totcrest  or  for  the  protection  of  toveston  or  consumers 
that  each  person  tM  subject  to  the  obllgaUons.  duties,  and  11a- 
TMHtlM  linpowMl  to  this  tiue  upon  affiliates  of  a  company. 

"(U)  'Registered  luddlng  company'  means  a  person  whose 
rmitotratlon  is  to  effect  under  section  5. 

"(IS)  '  Mutttal  service  company '  means  a  company  approved  as 
a  mutual  service  company  under  section  13. 

"(14)  '  iftmbcr  company '  mesjos  a  company  which  Is  a  member 
of  an  association  or  groc^  of  companies  mutually  served  by  a 
mutual  sei  iIk  company. 

"(15)  'Director'  means  any  director  of  a  corporation  or  any 
tndlvidual    who   performs   similar   functions    to   respect    of    any 


"(18)  'Security'  means  any  note,  draft,  stock,  treasury  stock, 
bOBd,  debenture,  eertlfleate  of  toterest  or  participation  to  any 
prottt-aha/tng  agreement  or  to  any  oil.  gas,  other  mtoeral  nmJty 
or  lease,  any  ctdlateral-tnist  certificate,  preorganlaatlte  certificate 
-er  sohscrlptlon,  transferable  share,  investment  contract,  voting- 
trust  certtficata.  eertlfleate  of  deposit  for  a  security,  receiver's  or 
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tn  stee's  certificate,  or.  to  general,  any  toslxument  commonly 
kn  jwn  as  a  *  secxirity ';  or  any  certificate  of  toterest  or  participa- 
U<  Q  to.  temporary  or  Interim  certificate  for.  receipt  for,  guaranty 
erf,  aasmnption  of  liability  on,  or  warrant  or  right  to  subscribe  to 
or  piirchase,  any  of  the  foregoing. 

'(17)  'Voting  security'  means  any  security  presently  entitling 
th>  owner  or  holder  thereof  to  vote  to  the  direction  or  manage- 
nu  nt  of  the  affairs  of  a  company,  ot  any  security  Issued  under  or 
pw  rsuant  to  any  trust,  agreement,  or  arrangament  whereby  a 
tn  istee  or  trustees  or  agent  or  agents  for  the  owner  or  holder  of 
su:h  security  are  presently  entitled  to  vote  to  the  direction  or 
mijuigement  of  the  affairs  of  a  company;  and  a  specified  per 
cc;  itum  of  the  outstanding  voting  securities  erf  a  company  means 
su  :h  amount  of  the  outstanding  voting  securities  of  such  company 
u  entities  the  holder  or  holders  thereof  to  cast  said  specified  per 
ce  itum  of  the  aggregate  votes  which  the  holders  of  aU  the  out- 
sti  Adlng  voting  securities  of  such  company  are  entitled  to  cast  to 
tfa »  direction  or  management  of  the  affairs  of  such  company. 

'(18)  'UtUity  assets'  means  the  faciUtles,  in  place,  of  any 
elctric  utility  company  or  gas  utility  company  for  the  produc- 
tion, transmission,  transportotlon.  or  distribution  of  electric 
eiergy  or  natxiral  or  manufactured  gas. 

"(19)  'Service  contract'  means  any  contract,  agreement,  or 
xu  iderstanding  whereby  a  person  imdertakes  to  seU  or  furnish, 
for  a  charge,  any  managerial,  financial,  legal,  engineering,  pur- 
ctaslng.  marketing,  auditing.  sUtlstlcal.  advertising,  publicity, 
tsK,  research,  or  any  other  service,  information,  or  data. 

"(20)  'Sales  contract'  means  any  contract,  agreement,  or  un- 
d<  rstanding  whereby  a  person  \mdertakea  to  sell,  lease,  or  furnish, 
fcr  a  charge,  any  goods,  equipment,  materials,  supplies,  appli- 
ances, or  simUar  property.  As  used  to  this  paragraph  the  term 
'iroperty'  does  not  toclude  electric  energy  or  natiuta  or  manu- 
fi  ctured  gas. 

"(21)  'Construction  contract"  means  any  contract,  agreement, 
oi  understanding  for  the  construction,  extension,  improvement, 
natotenance,  or  repair  of  the  faculties  or  any  part  thereof  of  a 
o(mpany  for  a  charge.  _    ^ 

"(22)  'Buy,  'acquire',  'acquisition',  or  'purchase'  Includes 
aiiy  purchase,  acqxUsltion  by  lease,  exchange,  merger,  consolida- 
tim,  or  other  acquisition. 

"(23)  'Sale'  or  '  seU '  tocludes  any  sale,  disposition  by  lease, 
ta  change  or  pledge,  or  other  disposition. 

"(24)  'State'  means  any  Stato  of  the  United  States  or  the 
13  strict  of  Columbia. 

"(35)  'United  States',  when  used  to  a  geographical  sense, 
neans  the  States. 

"(26)  '  State  commission '  means  any  commission,  board,  agency, 
01  officer,  by  whatever  name  designated,  of  a  State,  municipality, 
oi  other  political  subdivision  of  a  State  which  under  the  law 
a  such  State  has  Jurisdiction  to  regulate  publlc-utUlty  companies. 
"(37)  'State  securities  commission'  means  any  commission. 
b  >ard,  agency,  or  officer,  by  whatever  name  designated,  other  than 
a  State  commission  as  defined  to  paragraph  (26)  of  this  sub- 
m  ction.  which  under  the  law  of  a  State  has  Jurisdiction  to  regu- 
lite.  approve,  or  control  the  Issue  or  sale  of  a  security  by  a 
o  >mpany. 

"(28)  'Interstate  commerce'  means  trade,  commerce,  trans- 
p  jrtatlon,  transmission,  or  communication  among  the  several 
8  Mttes  or  between  any  State  and  any  place  outside  thereof. 
"(39)  'Integrated  publlc-utUlty  system'  means — 
"(A)  As  applied  to  electric  utUlty  companies,  a  S3rstem  consist- 
ing of  one  or  more  xmlte  of  generating  planto  and/or  transmission 
11  oes  and/or  distributtog  faculties,  whose  utUlty  assets,  whether 

0  med  by  one  or  more  electric  utUlty  companies,  are  physically 
11  it«roonnected  or  capable  of  physical  interconnection  and  which 
V  ader  normal  conditions  may  be  economically  operated  as  a 
s  ngle  toterconnected  and  coordtoated  system  conftoed  to  Ita 
G  )eratlons  to  a  single  area  or  region.  In  one  or  more  States,  not 
•  I  large  as  to  impair  (considering  the  state  of  the  art  and  the 
a  -ea  or  region  affected)  the  advantages  of  localized  management, 
e  Dclent  operation,  and  the  effectiveness  of  regulation;   and 

"(B)   As  applied  to  gas  utUlty  companies,  a  system  consisting 

0 1  one  or  more  gas  utUlty  companies  which  are  so  located  and 
raated  that  substantial  economies  may  be  effectuated  by  being 
0  Mrated  as  a  stogie  coordinated  system  confined  to  Ita  operations 
t  >  a  stogie  area  or  region,  to  one  or  more  States,  not  so  large 
■  I  to  Impair  (considering  the  state  of  the  art  and  the  area  or 
riglon  affected)  the  advantages  of  localized  management,  efficient 

0  peration,  and  the  effectiveness  of  regulation :  Provided,  That 
{  IS  utility  compsLUles  deriving  natural  gas  from  a  common  source 
c  t  supply  may  be  deemed  to  be  tocluded  to  a  stogie  area  or  region. 

"(b)  No  person  shall  be  deemed  to  be  a  holding  company  xmder 
eauae  (B)  of  paragraph  (7)  of  subsection  (a),  or  a  subsidiary 
c  xnpany  tmder  elaiise  (B)  of  paragraph  (8)  of  such  subsection, 
or  an  affiliate  xmder  dause  (D)  of  paragraph  (11)  of  such  sub- 
B  letlon.  unless  the  Commission,  after  appropriate  notice  and  op- 

1  ortunity  for  hearing,  has  Issued  an  order  declaring  such  person 
t )  be  a  hrti«<iTig  company,  a  subsidiary  company,  or  an  afllUate,  or 
i  Bearing  a  class  of  which  such  person  is  a  member  to  be  aflUiates. 
{ uch  an  order  shall  not  become  effective  for  at  least  thirty  days 

I  rter  the  *«*<»"g  of  a  copy  thereof  to  the  person  thereby  declared 
t  >  be  a  holding  company,  subsidiary  company,  or  aflUiate;  or,  to 
t  le  case  of  determination  of  affiliates  by  classes,  untU  at  least 
t  ilrty  days  after  appropriate  pubUcation  thereof  to  such  manner 

I I  the  Commission  shall  determtoe.  Whenever  the  Commission, 
c  Q  ita  own  motion  or  upon  appUcation  by  the  person  declared  to 
tea  >*^rf»»'g  company,  subsidiary  company,  or  affiliate,  ftods  that 
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the  dxcuoiBtaaces  which  gave  rise  to  the  lasnanoe  of  a^  su^ 
order  no  longer  exist,  the  Commission  shaU  by  order  revoke  such 

"(c)  No  provlBlon  to  this  titie  shaU  apply  to.  or  be  deemed  to 
toclude.  the  United  States,  a  State,  or  any  poUtlcal  subdlvUton  of 
a  State,  or  any  agency,  authority,  or  InstrumentaUty  of  any  one 
or  more  of  the  foregoing,  or  any  corporation  which  i^^hoUy 
owned  directiy  or  indlrectiy  by  any  one  or  more  of  the  foregotog, 
or  any  officer,  agent,  or  employee  of  any  of  the  foregoing  acting 
as  stich  to  the  course  of  his  official  duty,  imless  such  provision 
makes  specific  reference  ttiereto. 

"POW«a      TO      ICAKC      PAETlCXTlJUl      BtnCFTIOlfB      KnAaOIira      HOLDIH« 
COMPAMnS,    STTBSmiABT    COMPAKIES,    AWD    amUATWI 

"  Sac  3  (a)  The  Commission,  by  rules  and  regulations  \q;x>n  ita 
own  motion,  or  by  order  upon  appUcation.  shaU  exen4)t  any  hold- 
ing company,  and  every  subsidiary  company  thereof  as  such, 
froin  any  provision  or  provisions  of  this  title,  vmless  and  except 
Insofar  as  it  ftods  the  exemption  detrUnental  to  the  public 
toterest  or  the  toterest  of  tovestors  or  consumers.  If — 

"(1)  such  holding  company,  and  every  subsidiary  company 
thereof  which  is  a  publlc-utUlty  company  from  which  such  hold- 
ing company  derives,  directiy  or  todtrectiy,  any  material  part  of 
Ita  tocome,  are  predomlnantiy  totrastate  to  character  and  carry 
on  their  bustoess  substantlaUy  to  a  single  State  in  which  such 
holding  company  and  every  such  svibsidiary  company  thereof  are 
organized:  _, 

"(2)  such  holding  company  is  predomtoantiy  a  pubUc-utlllty 
company  whose  operations  as  such  do  not  extend  beyond  the 
State  to  which  It  Is  organized  and  States  contiguous  thereto; 

"(3)  such  holding  company  is  only  InddentaUy  a  holding  com- 
pany being  primarily  engaged  or  toterested  to  one  or  more  busi- 
nesses other  than  the  business  of  a  pubUc-utiUty  company  and 
(A)  not  deriving,  dUrectiy  or  indirectly,  any  material  part  of  its 
tocome  from  any  one  or  more  subsidiary  companies,  the  principal 
business  of  which  is  that  of  a  pubUc-utiUty  con^)any,  or  (B) 
deriving  a  material  part  of  Ita  tocome  from  any  one  or  more  such 
subsidiary  companies,  if  substantlaUy  aU  the  outstanding  securi- 
ties of  such  companies  are  owned,  directly  or  todlrectly,  by  such 
holding  company: 

"(4)  such  holdtog  company  \b  temporarUy  a  holding  company 
solely  by  reason  of  the  acquisition  of  secxirlties  for  purposes  of 
UqtUdatlon  or  distribution  to  connection  with  a  bona  fide  debt 
previoTisly  contracted  or  to  connection  with  a  bona  fide  arrange- 
ment for  the  imderwrtting  or  distribution  of  securities;  or 

"(6)  such  holding  company  Is  not.  and  derives  no  material  part 
of  Ita  tocome.  directiy  or  indirectly,  from  any  one  or  more  sub- 
sidiary companies  which  are.  a  company  or  companies  the  prto- 
clpal  business  of  which  within  the  United  States  Is  that  of  a 

public-utility  company.  

"(b)  The  Commission,  by  rules  and  regulations  upon  ita  own 
motion,  or  by  order  upon  appUcatlon.  shall  exempt  any  subsidiary 
company,  as  such,  of  a  holding  company  from  any  provision  or 
provisions  of  this  tiUe,  the  appUcatlon  of  which  to  siich  subsidiary 
company  the  Commission  finds  is  not  necessary  to  the  public 
Interest  or  for  the  protection  of  Investors.  If  such  subsidiary  com- 
pany derives  no  material  part  of  Its  Income,  directly  or  todlrectiy. 
from  sources  within  the  United  States,  and  neither  It  nor  any  of 
Ite  subsidiary  ctwnpanles  is  a  publlc-utUlty  company  operating  to 
the  United  States,  .  ^    . 

"(c)  Within  a  reasonable  time  after  the  receipt  of  an  appUca- 
tlon for  exemption  under  subsection  (a)  or  (b),  the  Commission 
shall  enter  an  order  granting,  or.  after  notice  and  opportunity  for 
hearing,  denying  or  otherwise  disposing  of  such  ^>pUcation.  The 
flllng  of  an  application  In  good  faith  imder  subsection  (a)  by  a 
person  other  than  a  registered  holding  company  shaU  exempt  Uie 
appUcant  from  any  obligation,  duty,  m  UabUlty  Imposed  to  this 
title  upon  the  appUcant  as  a  holding  company  untU  the  Commis- 
sion has  acted  upon  such  appUcatlon.  The  filing  of  an  appUcation 
In  Kood  faith  under  subsection  (b)  shall  exempt  the  appUcant 
from  any  obUgatlon.  duty,  or  UabUlty  Imposed  to  this  OUe  upon 
the  appUcant  as  a  subsidiary  company  untU  the  Commission  has 
acted  upon  such  application.  Whenever  the  Commission.  <mi  ite 
own  motion,  or  upon  appUcatlon  by  the  holding  company  or  Miy 
subsidiary  company  thereof  exempted  by  any  order  Issued  \inder 
subsection  (a),  or  by  the  subsidiary  company  exempted  by  any 
order  Issued  under  subsection  (b).  finds  that  the  clrcurostaiu»s 
which  gave  rise  to  the  issuance  of  such  order  no  icknger  exist,  the 
Commission  sbaU  by  order  rev<dw  such  order. 

"(d)  The  Commission  may.  by  rules  and  regulations,  condition- 
aUv  or  imcondltionaUy  exempt  any  qiecifled  class  or  classes  of 
persons  from  the  oWlgatlons,  duties,  or  UabUlties  Imposed  t^on 
such  nersons  as  subsidiary  companies  or  aflUlatee  under  any  provl- 
Sin  o^^SS^KiSrof  tSTtiuT^  provide  withto  the  extant 

St  any  such  exemption  that  such  specified  class  or  classes  of 
Dersoiu  ShaU  not  be  deemed  subsidiary  companies  or  affiliates 
Wltiito  the  meaning  of  any  such  provision  or  provisions.  If  and  to 
the  extent  ^tlt  deems  the  exemption  necessary  or  approprlata 
to  the  pubUc  toterest  or  for  thm  protection  of  tovestors  or  con- 
sumers and  not  contrary  to  the  purposes  of  this  title 
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ttjMBMmom*  BT  uKsaoisTBm  Boumto  oompai 
"  Hur  4    fa)  After  December  1.  1985,  unless  a  holdtog  company 
is  roistered  iinder  section  6.  it  shaU  be  unlawful  lor  such  holdtog 
oomoanv   directiy  or  todlrectiy — 

^1)  to  seU.  transport,  transmit,  or  dlstilbute.  or  own  w  ^pwate 
•ny  utiUty  asseta  lorthe  transporUtlon.  tranirnilMlnn.  or  dlstelbu- 


"(3)  toy' use  of  the  malls  or  any  means  or  InstrumentaUty  of 
toterstate  commerce,  to  negotiate,  enter  toto.  or  take  any  "t^ln 
the  performance  of,  any  servloe,  sales,  or  construction  contract 
undertaking  to  pwlorm  serviees  or  construction  w<wk  for,  or  seu 
goods  to,  any  pubUc-utUlty  company  or  holding  company; 

"(3)  to  distribute  or  make  any  public  offering  for  sale  <»  «- 
change  of  any  security  of  such  holding  oon^Mny.  any  subsidiary 
company  or  affiliate  of  such  hcddtog  company,  any  public-utUlty 
company,  or  any  holding  coo^any,  by  use  of  the  maUa  or  any 
means  tx  tostrumentaUty  of  toterstate  commerce,  or  to  srtl  any 
such  security  having  reason  to  believe  that  such  seciirlty.  by  use 
of  the  maUs  or  any  means  or  tostrumentaUty  of  toterstate  com- 
merce, wUl  be  distributed  or  made  the  subject  of  a  pubUe  o^eiUig: 

"(4)  by  use  of  the  malls  or  any  mfeaas  or  InstrumeBtaugrof 
toterstate  oommerce.  to  acquire  or  negotiate  for  the  acquii^Uoa 
ot  any  security  or  utUlty  asseta  of  any  subsidiary  company  or  am- 
ate  of  such  holding  ocunpany.  any  pubUo-utlllty  company  or  any 
holding  company;  ^  

"(5)  to  engage  to  any  business  to  totwrstato  commerce;  or 

"(6)  to  own,  control,  or  hold  with  power  to  vote,  any  security  ec 
any  subsidiary  ccnnpany  thereof  that  does  any  of  the  arte  enumer- 
ated to  paragraphs  (1)  to  (5).  toehisive.  of  this  subsection. 

"(b)  Bvery  hoimng  company  wtil<A  has  outatMidlnganysewl^ 
say  of  which,  by  use  of  the  malls  or  any  means  or  tosirmiMntalt^ 
of  toterstate  commeroe,  has  been  dtetritouted  or  made  the  t^i^ 
of  a  public  offering  subsequent  to  Jaaaary  1,  IW^  and  Mycf 
which  security  Is  owned  or  held  on  October  1,  1935  (or.  «  """^ 
company  Is  not  a  holdtog  company  on  <^  «^<*J^  *|!*«  i?™ 
company  becomes  a  holding  company)  by  persons  not  rH<2>entto 
the  State  to  whKA  such  holdtog  comjmnj  Is  f*9»**i'^'^f»^'^^ 
tor  under  section  6  on  or  botwe  December  1,  I9t5,  or  the  thirtieth 
day  after  such  company  becomes  a  holding  con^iasy.  whichever 

date  to  later.  

"  amuMnATtam  or  isuLausa  ooatpairms 

"  8k  8  (a)  On  or  at  any  time  after  October  1, 1988,  aay^Wteg 
eompex^y  or  any  person  purpoBtag  to  become  •J*?>«"2«  ^J^W 
may  register  by  filing  with  the  CommHslon  a  nottfloattonof  regto- 
trationTto  sucb  form  as  the  Oonaatortonmay  *y/!SlS,iff„'!Ei: 
lations  prescribe  as  necessary  or  appropriate  ta  tl»  pubUe  hatOTest 
or  for  the  protection  of  tovestors  or  consumers.  A  perwn  ■han  be 
deemed  to  be  registered  upon  receipt  by  the  Oommlaalon  of  loeft 
notiflcatum  of  registration.  w^,^.^  .»»»•»« 

-(b)  It  *han  be  the  duty  of  every  registered  holding  compjmy 
to  file  with  the  Commission,  withto  such  reasonable  *!»••"« 
reelstratlon  as  the  Commission  sbaU  fix  by  ndes  and  ns^^<»*  ^ 
order,  a  registration  statement  to  such  form  as  the  Oonmaataoloa 
ShaU  by  rulee  and  regiilatlone  or  order  prescribe  as  uecessanr  or 
appropriate  to  the  public  toterest  or  for  the  protection  of  toveetor* 
or  eoniBumers.    Buch  registration  statement  shaU  include--     ^_ 

"(1)  such  copies  of  the  charter  or  articles  of  ineorporatton,  p«- 
ner^ip.  or  agreement,  with  aU  amendmentattereto,  and  the  Iflr- 
laws  trust  indentures,  mortgages,  underwriting  arrangementa. 
voting-trust  agreemente,  and  similar  documents,  by  whatever  name 
known,  of  or  rriating  to  the  reglstnmt  or  any  of  its  aseoctate  com- 
panies as  the  OommlsBton  may  by  rules  and  «"3«»««2»2f  «~«^ 
prescribe  as  necessary  or  apprc^iriate  to  the  pubUc  toterest  or  for 
the  protection  of  tovestors  or  consumers:  ^_^„  _,  * 

"(2)  such  information  to  surti  form  and  to  such  detan  reiat 
to  and  copies  of  such  docxmiente  of  or  relating  to.  the  reglstr 
and  its  associate  comjjanies  as  the  OommlSBiott  may  oT  "»«■  •'^ 
rejralatlons  or  order  prescribe  as  necessary  or  appropriate  to  the 
pubUe  totweot  or  f<w  the  protection  of  toveston  or  consumers  to 

''^^(A)  the  orgaialBation  and  financial  structure  of  sucfli  companies 
and  the  nature  of  their  bustoess;  

"(B)  ttie  twms.  position,  righta.  and  privileges  of  the  different 
classes  of  their  securities  outstanding:  _^._^ 

"(C)  the  terms  and  underwrttlng  airmngementa  under  whUA 
their  securities,  during  not  more  than  the  fire  preceding  T*^. 
have  been  offered  to  the  public  or  otherwise  dlspoeed  of  and  the 
relations  of  tmderwriters  to.  and  their  toterest  to,  suchoompamee: 

"(D)  the  directors  and  officers  of  swA  companies,  their  rem^^- 
atlon,  their  toterest  to  the  securities  of,  their  material  contracta 
with,  and  their  bocTowtogs  from,  any  of  such  compenMes; 

"(E)  bonus  and  profit-sharing  arrangementa; 

"(7)  material  contracta.  not  mede  to  the  ordlttaiy  course  of 
buslnem,  and  eMTlee,  salea,  and  construction  contracta; 

"(O)  options  to  respect  of  securities; 

"(H)  bSklaiios  ibeeta  for  not  more  than  tlie  five  preceding  flssal 
years,  certified,  if  required  by  the  rules  and  regulations  of  the 
commission,  toy  an  todepeadent  P«»»"«;«««?t?*5    «^  -«.  «^ 

"(I)  profit  and  loss  statementa  for  not  mote  Utan  the  fiyepre- 
Mdinc  fiscal  feara.  certified.  If  required  by  the  rules  and  i«gula> 
SSSf*of^cSS2iiSS^an  ^dependent  public  accountant 

"(3)  such  further  Information  or  documenta  rcgardinc  the  regis- 
trant ot  ite  associate  companies  or  tiie  relations  l»«t^««  thw  as 
SJ^cSimto^STw  bTrSi  and  regulations  or  onto  prssolbe 
S  neSwroarappropriite  to  the  public  Interest  or  for  the  protec 

"^/cf  •ST^^LSTtoTSh  nUes  «id  regulations  or  order  a. 
it  dSnJ^^SS^^PpSvrtate  to  the  P««^»S*««?i?^,*X 
protection  of  investors  or  consumeis.  may  P«5J*  »  '?SlS^i.!S 
SrTwStoinary  registration  statement  »l*5oS,«»P»J»^  'i* 
Sbe  prSS^iof  «Seotlan  (b);  but  every  legi^raBt  shaU  file  a 
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««mni«t«  T«fflstration  ■Utement  with  the  Commla«lon  within  such 
SSS&e^jS  oTttoe  «  the  Commission  -^J^T^y^StT^ 
ISS*tton«  «  order,  but  not  later  than  one  year  after  the  date  of 

''^STwheneTer  the  CommlMion.  upon  »PP»^"°S' ,«?*•  JS,m* 
^  TC^lstered  holding  company  has  ceased  to  be  a  *ioW^  «>"^ 
LjyTSaf^^lJ^  bTorder  and  upon  the  taking  effect  «rf 
SSJ'  ordwthe  registration  of  such  company  shaU  upon  «ich 
SS.  ^d  conditions  as  the  Commission  finds  and  In  such  order 
^TVi^rn  na  nriTffnnrT  for  the  protection  of  Investors,  cease  to  be 
STSST  ^?^SSr«rf  W^^  application  by  the  Commission 
■haU  be  by  order. 
"jjnAWTUi.   sKcvnxrr   TaAMSAcnows   bt   BKsisT«a«D   holdwo   awd 

STTBSmiART    COMPAinZS 

-aw:    6    (a)  Except  In  accordance  with  a  declaration  effective 
««d«riiectlon  7  and  with  the  order  under  such  section  permitting 
S^dS^tion  to  iJSSne  effective.  It  shaU  be  unUwful  for  any 
S£t«S^S«  company  or  subsidiary  company  thereof,  by  use 
J?SfSaS?nny  m*euii  or  instrumentality  of  Interstate  com- 
merce, c^otherwlse.  dlrecUy  or  Indirectly  (1)  to  »«^  ^T  IfJL'^y 
M^ty  of  such  company;   or    (3)    to  exercise  any  prlvUege  or 
rt^to  alter  the  pnSrtttea,  preferences.  voUng  power,  or  oth«r 
3£t.^  ^TholdeiTof  an  outstanding  security  of  such  company 
^b)  The  iSovlslons  of  subecctlon   (a)    shaU  not  apply  to  the 
1— i    i^w5l    or  guaranty  by  a  registered  holding  company  or 
SSSdSrSm^rSS2f  ^   a^te  or  draft    (Including  the 
S«£?rf   SrWirlty  as  collateral  therefor)    "^"^  "^Jf  « 
SStil)   to  not  part  if  a  public  offering.   (2)   ""ture.  or  tore- 
newed  for  not  more  than  nine  months,  exclusive  ^^J^yV^f^- 
StTtlw  date  of  such  tome,  renewal,  or  guaranty  th«|eof .  and 
^t    asmntee   (tonther  with  aU  other  then  outstanding  notes 
^  ^SST?  alSt^ty  of  nine  months  or  le».  e«du.lve  of 
dava  at  «race.  as  to  which  such  company  to  prtmarily  or  secoodar- 
IW  liable)  not  more  than  5  per  centum  of  the  principal  amount 
•^  par  value  of  the  other  securities  of  such  companytiben  out- 
«»^«Hi».   or  such  greater  per  centum  thereof  as  the  Commtosion 
S^rfcllaUoo  ^aTby  Wder  authorize  as  necessary  or  appro- 
nilate  tathe  public  Interert  or  for  the  protection  of  Invertora  or 
SSm«s.    to  the  case  of  aecuriUe.  having  no  pxtortP^am^i^ 
or  no  par  value,  the  value  for  the  purposes  of  thto  subeecUon 
^>n  bithe  fair  market  value  as  of  the  date  of  tosue.    The  Com- 
mlMion by  rules  and  regulations  or  (xder,  subject  to  such  torms 
Sd^ditions  as  It  deems  appropriate  in  the  public  tot«ert  or 
for  the  protection  of  investors  or  consumers.  shaU  exempt  from 
the  protons  of  subsection   (a)   the  tosue  or  -ale  of  any  secur- 
ity by  any  subsidiary  company  of  a  registered  holding  comply. 
If  the  tosue  and  sale  at  such  security  are  solely  for  the  purpose 
of  financing  the  burtness  of  such  subsidiary  company  and  have 
been  expreasly  authorised  by  the  SUte  commtosion  of  the  State 
In  which  such  subsidiary  company  to  organiaed  and  doing  busl- 
XMM.  or  If  the  tosue  and  sale  of  such  security  are  solely  for  the 
purpose  of  w^^^^-t^g  the  business  oS  such  subsidiary  company 
Vfamsuch   subsidiary   company   to   not  a  holdhag   company,  a 
DUbUo-utlllty  company,  an  Investment  company,   or   a  fiscal   or 
{t««««H«g  agency  ot  a  holding  company,  a  public  utility  com- 
TMUT    or  an  inveetment  company.    The  provialons  of  subsection 
{aTahaU  not  aimly  to  the  issue,  by  a  registered  holding  company 
or  subsidiary  company  thereof,  of  a  security  tosued  pursuant  to 
the  ttfnM  of  any  aeeurlty  outstanding  on  January  1.  1035.  giving 
the  holder  of  such  outstanding  aeeurlty  the  right  to  convert  such 
outstanding  security  into  another  security  of  the  same  issuer  or 
of  another  person,  or  giving  the  right  to  subwTlbe  to  another 
aacunty  of  the  same  issuer  or  another  issuer.    Within  ten  days 
after  any   tosue.   sale,   renewal,  or   guaranty   exempted  from  the 
appUcaUon  of  subsection  (a)  by  or  imder  authority  of  thto  sub- 
•ectkm.    such   holding   company   or   subsidiary   company   thereof 
■h^u    file   with   the   Commtosion   a   certificate   of   notifleatiOQ   In 
such  form  and  setting  forth  such  of  the  information  requhred  in 
a  declaratUnt  under  sectkm  7  as  the  Commission  may  by  rules 
and  regulations  or  order  prescribe  as  necessary  or  appropriate  in 
the  public  Interest  or  for  the  protection  of  Investors  or  con- 


pubUe  Interest  or  tar  the  protection  of  investors  or  consum- 

Tsuch  additional  information.  In  such  form  and  detaU.  and 

documents  regarding  the  declarant  or  any  »«?J=**^„^™P^°y 

of,  the  particular  security  and  compliance  with  such   State 

,  as  may  apply  to  the  act  in  question  as  the  Commission  may 

rules  and  ^^atlons  or  order  prescribe  as  necessary  or  ap- 

'^       in  thTpubUc  interest  or  for  the  protection  of  investors 

b?^e5aratlon  filed  under  thto  section  shaU  Jt«<»™«  ^^^^^^ 

Si,  SicTreasonable  period  of  time  after  the  filing  thereof  as 

Commission  shall  fix  by  rules  and  regulations  or  order,  unless 

Commtoteon  prior  to  the  expiration  of  such  period  shall  have 

d  an  order  to  the  declarant  to  show  cause  why  such  declara- 

should  become  effective.    Within  a  reasonable  time  after  an 

ty  for  hearing  upon  an  order  to  show  cause  under  this 

unless  the  declarant  shall  withdraw  its  declaration,  the 

■umsBion  shall  enter  an  order  either  permitting  such  declarat  on 

)ecome  effective  as  filed  or  amended,  or  refusing  to  Pennlt  such 

ration   to   become   effective.    Amendments   to    a   declaration 

be  made  upon  such  terms  and  conditions  as  the  Commtosion 

\c^^tS  Commission  shaH  not  permit  a  declaration  reprdlng 
iMue  or  sale  of  a  security  to  become  effective  unless  It  finds 
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"(c)  It  diall  be  unlawful,  by  use  of  the  maUs  or  any  means  or 
Instrumentality  of  IntersUte  coamorce.  or  otherwise,  for  any  reg- 
istered hdkUng  company  or  any'  subsidiary  ctunpany  thereof,  di- 
rectly or  indirectly. — 

-(1)  to  sell  or  offer  for  sale  or  to  eattse  to  be  sold  or  oflered  for 
sale,  from  house  to  house,  any  sectulty  of  such  holding  company;  or 

"(2)  to  cause  any  offlcer  or  employee  of  any  subsidiary  company 
of  such  holding  company  to  sen  car  cause  to  be  sold  any  security 
of  such  holding  company. 

As  used  in  thto  sutaoeetlon  the  term  '  house '  shall  not  Include  an 
oAoe  used  for  business  purposes. 

ST  St'^'"'**"'  BOU>tlfO  AHB  SUSSIBIAST  GOICPAICXBS  Off 

MMMracT  or  sbccbitt  tsahsactioms 
ami.^.  (a)  A  registered  holding  company  or  subsidiary  com- 
pany thereof  may  file  a  declaration  with  the  Oommlsslon.  regard- 
tam  any  of  the  acU  enumerated  In  subsection  (a)  of  section  6.  In 
soeh  form  as  the  Commtosion  may  by  rules  and  regulations  pre- 
scribe as  necessary  or  appropriate  in  the  public  Interest  or  for  the 
proteetlon    of    Investors    or    consumers.    Such    declaration    shall 

taeluds  ,_^ 

"(1)  such  of  the  information  and  documents  which  are  required 
to  be  fUed  in  order  to  regtoter  a  security  under  sscttan  7  of  the 
Beeurltlee  Act  of  19S8.  as  amended,  ss  the  Onmmtsslon  may  vj 
rules  and  regulations  or  order  prescribe  as  necessary  or  appropriate 
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(1)  such  security  is  (A)  a  common  stock  having  a  par  value 
am  I  being  without  preference  as  to  dividends  or  distribution  over, 
anil   having  at  least  equal  voting  rights  with,   any   outstanding 

iirtty  of  the  declarant:  (B)  a  bond  (I)  secured  by  a  first  lien 
on  ph^cal  property  of  the  declarant,  or  (11)  "fC^r^L^y  »°.  °?": 
gai  Ibn  of  a  subridiary  company  of  the  declarant  secured  by  a  first 
Uei  on  physical  property  or  such  subsidiary  company,  or  (lU) 
sw  uied  by  any  other  assets  of  the  type  and  character  which  the 
CoBunlssion  by  rules  and  regulations  or  order  may  prescribe  as 
iV  jroprlate  In  the  pubUc  Interest  or  for  the  protection  of  investors; 
(CI  a  guaranty  of.  or  assumption  of  Uabllity  on.  a  security  of 
an  Uher  company:  or  (D)  a  receiver's  or  trustee's  certificate  duly 
aphorized  by  the  appropriate  court  or  courts;  or 

(2)  such  seciulty  to  to  be  issued  or  sold  solely  (A)  for  the 
nxlrpoee  of  refundtag.  extending,  exchanging,  or  dtecharglng  an 
ov  landing  security  of  the  declarant  and/or  a  predecessor  com- 
DS  ay  thereof  or  for  the  purpose  of  effecting  a  merger  consolida- 
tUn  or  other  reorganization;  (B)  for  the  purpose  of  financing 
th»  business  of  the  declarant  as  a  publlc-utUlty  company;  (C)  lor 
thj  purpose  of  financing  the  business  of  the  declarant,  when  the 
de  Jlitfant  to  neither  a  holding  company  nor  a  publlc-utUity  com- 
nsny  and /or  (D)  for  necessary  and  urgent  corporate  purposes  of 
tbB  declarant  where  the  requirements  of  the  provisions  of  para- 
ertph  (1)  would  Impose  an  unreasonable  financial  burden  upon 
the  declarant  and  are  not  necessary  or  appropriate  in  the  public 
interest  or  for  the  protection  of  Investors  or  consumers;   or 

"(3)  sxich  secvirity  to  one  the  lss\iance  of  which  was  authorized 
h  the  company  prior  to  January  1,  1935.  and  which  the  Com- 
ni  laslon  by  rules  and  regulations  or  order  authorizes  as  necessary 
oi  appropriate  in  the  public  Interest  or  for  the  protection  of 
Irvestors  or  consumers.  ^   ,  ^ 

Id)  If  the  requirements  of  subsections  (c)  and  (g)  are  satto- 
fl4d  the  Commission  shall  permit  a  declaration  regarding  the  Issue 
oi   sale  of  a  security  to  become  effective  xmless  the  Commission 

fii  ids  that —  ._. 

"(1)  the  security  to  not  reasonably  adapted  to  the  security 
structure  of  the  declarant  and  other  companies  in  the  same 
hi  jldlng-company  system; 

"(2)  the  security  to  not  reasonably  adapted  to  the  earning 
w  iwer  of  the  declarant;  ^    ^         _.     . 

'(3)  financing  by  the  issue  and  sale  of  the  particular  security 
id  not  necessary  or  appropriate  to  the  economical  and  efllclent 
o  leration  of  a  business  In  which  the  applicant  lawfully  to  en- 
g  ged  or  has  an  interest; 

"(4)  the  fees,  commissions,  or  other  remuneration,  to  whom- 
sdever  paid,  dlrecUy  or  indirectly,  in  connection  with  the  issue. 
Bile    or  distribution   of   the   security   are   not   reasonable; 

"(5)  In  the  case  of  a  security  that  to  a  guaranty  of.  or  assump- 
tfon  of  liability  on,  a  security  of  another  company,  the  clrcum- 
s  ancee  are  such  as  to  constitute  the  making  of  such  gxiaranty 
o     the   assumption  of  such  llabUlty  an   Improper   rtek  for   the 

d)clarant;  or  ,      _^   ^.. 

"(6)  the  terms  and  conditions  of  the  Issue  or  sale  of  the 
•  icurity  are  detrimental  to  the  public  Interest  or  the  Interest  of 
Investors  or  consumers. 

"(e)  If  the  reqtilrements  of  subsection  (g)  are  sattofied,  the 
dommlsslon  shall  permit  a  declaration  to  become  effective  regard- 
Lig  the  exercise  of  a  prlvUege  or  right  to  alter  the  priorities, 
preferences,  voting  power,  or  other  rights  of  the  holders  of  an 

0  iitstanding  security  unless  the  Commission  finds  that  such  exer- 
c  se  of  such  privilege  or  right  will  resxilt  in  an  unfair  or  In- 
e  lultable  distribution  of  voting  power  among  holders  of  the 
sscurities   of   the   declarant   or   to   otherwtoe   detrimental   to   the 

1  ubllc  interest  or  the  interest  of  Investors  or  consumers. 
"(f)  Any  order  permitting  a  declaration  to  become  effective  may 

c  Mitaln  such  terms  and  conditions  as  the  Commission  finds  neces- 
fl  U7  to  assure  compliance  with  the  conditions  specified  in  thto  sec- 
t  on. 


(g)  If  a  State  commtosion  or  State  securities  commtosion.  hav- 
ing Jurisdiction  over  any  of  the  acta  enumerated  In  subsection  (a) 
(f  section  6,  shall  Inform  the  Commission,  upon  request  by  the 
<  lommtoslon  fear  an  opinion  or  otherwise,  that  State  laws  t^pllcable 

the  act  In  question  have  not  been  complied  with,  the  Commto- 
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slon  shall  not  permit  a  declaration  regarding  the  act  in  V^^n 
to  become  effective  untU  and  unless  the  Commission  to  sattofied 
that  such  compliance  has  been  effected. 
"acQtfnuMO  nrrxBEST  in  EUKmuc  and  oas  utiijtt  coKPANns  sbbviwo 

SAMS    TESBrrOBT 

'•  Src  8  Whenever  a  SUte  law  prohibits,  or  requires  approval  or 
authorization  of,  the  ownership  or  operation  by  a  single  company 
of  the  utUlty  assets  of  an  electric  utUlty  company  and  a  gas 
utUlty  company  serving  substentlally  the  same  territory,  it  shaU 
be  unlawful  for  a  registered  holding  company,  or  any  subsidiary 
company  thereof,  by  use  of  the  mails  or  any  means  or  instru- 
mentality of  Interstate  commerce,  or  otherwise,— 

"(1)  to  take  any  step,  without  the  express  approval  of  the  State 
commission  of  such  State,  which  results  In  its  having  a  direct  or 
indirect  Interest  In  an  electric  utUlty  company  and  a  gas  utUlty 
company  serving  substantially  the  same  territory;  or 

"(2)  if  It  already  has  any  such  interest,  to  acquire,  without  the 
express  approval  of  the  State  commission,  any  direct  or  Indirect 
interest  in  an  electric  utUlty  company  or  gas  utUlty  company  serv- 
ing substantially  the  same  territory  as  that  served  by  such  com- 
panies m  which  it  already  has  an  Interest.  

"ACQUISITION  or  SECUKmSS  AND  UTIl-rrT  ASSETS  AND  OTHXB  INTBSESTS 

-BBC  9  (a)  Unless  the  acqutoltlon  has  been  approved  by  the 
Commission  under  section  10.  It  shall  be  unlawful— 

"(Dfor  any  registered  holding  company  or  any  subsidiary  com- 
pany thereof,  by  use  of  the  maUs  or  any  means  or  instrumentality 
rflntersUte  commerce,  or  otiierwlse.  to  acquire.  dlrecUy  or  in- 
directiy.  any  securities  or  utUlty  assets  or  any  other  Interest  in  any 

business;  _  __  <« 

"(2)  for  any  person,  by  use  of  the  maUs  or  any  means  or  in- 
strumentality of  interstate  commerce,  to  acquire,  directly  or  in- 
directly, any  security  of  any  publlc-utUlty  company.  If  such  person 
SrS  aiiui.  under  clause  (A)  of  paragraph  (11)  of  ^^^^J'^^ 
at  section  2.  of  such  company  and  of  any  other  public  utility  or 
holdlS  ~mp«iy.  or  wUl  by  virtue  of  such  acqutoition  become 
such  an  aflUlate.  ^         ,     . 

"(b)  Subeectlon  (a)   shall  not  apply  to—  

"(1)  the  acqutoltlon  by  a  public-utUlty  company  of  utUlty  Msett 
the  acqutoltlon  of  which  has  been  expressly  authorized  by  a  SUte 

''^li^.^j^thraSutoltlon  by  a  publlc-utUlty  ~mP»ny  of  securities 
of  a  subsldlarv  Dubllc-utillty  company  thereof,  provided  that  botn 
^^^bllc-Suity  companies  and  all  other  PuWic-utUlty  com- 
SSes  m  the  same  holding-company  system  are  organized  Ui  the 
^e  SUte.  that  the  business  of  each  such  company  in  such  sys- 
tem to  «ibstanUally  confined  to  such  State,  ^d  that  the  acqutol- 
tion  of  such  securities  has  been  expressly  authorized  by  the  SUU 

commission  of  such  SUU.  . 

"(7)  Subsection  (a)  shall  not  apply  to  the  acqutoition  by  a 
reetetered  holding  company,  or  a  subsidiary  company  thereof,  of — 
^•YlTSeciSrtttorof.  orliecwiues  the  principal  or  interest  of  which 
to  Kuar«Seed  by.  the  United  SUtes.  a  State,  or  Political  sub- 
SvtoSnnrstate.  or  any  agency,  authority,  or  tosjrumen^l^ 
S  Miy  one  or  more  of  the  foregoing,  or  any  «>^'*"°"J'*i5^*i  *! 
whoUy  owned.  dlrecUy  or  indlrectiy.  by  any  one  or  more  of  the 

***^*^ch  other  readUy  markeUble  securities,  within  the  lUn- 
iUtlon  ~f^?h  am^lS?  as  the  Commtosion  may  by  ru^  and 
^SSTtions  prescribe  as  appropriate  for  Investment  of  c^rent 
fvSdT  and  as  not  deti-imental  to  ttxe  public  Interest  or  the  Interest 

"'"faT'S  °imiSS'cTiS"paSr  and  other  securities,  within  such 
iJutloSS  sTSiT  CoSnSssTon  may  by  rules  and  regulations  or 
oMeTDnSwribe  as  appropriate  In  the  ordinary  course  of  business 
orfrKTred  holding  company  or  subsidiary  company  toweof 
2id  i  n^^trSnenS  to  the  public  Interest  or  the  Interest  of 

Investors  or  consumers.  ^^ 

-AFPSOVAL  or  ACQUisrnoN  or  sKcmirnxs  and  utilitt  asstts  aito 

OlHSR    INTEMSTS 

"Si:c  10  (a)  A  person  may  apply  for  approval  of  the  acquisi- 
tion S' securities  of  utility  a^ts  or  of  any  other  interest  in  any 
buLe«^7  ming  an  application  In  such  form  as  the  Commtosion 
SSTbTfulJs  and  regulations  prescribe  as  necessary  or  approprtoU 
S^th^pubUc  iScrelTor  for  the  protection  of  Investors  and  con- 

■^ir-ln^SJe'^cSL^'rtSe  i^qu^^  -uch  Informa- 

tlon  ind  copl^f  suS  documents  as  the  Commtosion  may  by 
nS^^nd  ?SSatlons  or  order  prescribe  as  necessary  or  appro- 
SSSe  in  t^e  public  interest  or  for  the  protection  of  Investors  or 

~"?XX  lS:4'i?/'i)°iracqulred.  the  consideration  to  be  paid 
theJ^^o?  anT^mpllance  5Si  »uch  State  law.  a.  may  apply  in 
resnect  of  the  issue,  sale,  or  acquisition  thereof. 
^^)  Se  outsundlng  securities  of  the  company  whose  security 
to  ti  be^qul?ed  the  tirms.  position,  ^ig^ts  »nd  privUeges  of  each 

rfass  and  the  options  In  respect  of  any  such  securities.         

^C^the  LSes^  an  security  holders  of  record  (or  oth«rwtoe 
v«™  tn  th^  aoDllcant)  owning,  holding,  or  controlUng  1  per 
"^^"Ir'^orVT^i' cLs  "J?  securtty^f  ^ch  ~mp«ny^  t^ 
oflSjers  and  directors  of  such  company,  and  their  remuneration, 
s^ltv  holdings  in.  material  contracts  with,  and  borrowings  ftom 
S?c?  compaSy Tnf  ihe  offices  or  directorships  ^^^^^^fj^^^'^ 
1-Xr^  vTiiH  nr  ron trolled  bv  them  In  other  companies, 
^D)'  S  'bSniS  ??oflY-'s^ilng  and  voting-trust  agreemento. 
undSlnSfng^Sgements,  trust  Indentures,  mortgages,  and  slml- 
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lar  documenU.  by  whatever  name  known,  of  or  relating  to  such 

^^STthe  material  eontractt.  not  made  !««>•  o«»*wroourse 
of  business,  and  the  service,  sales,  and  oonstrucUon  contracts  of 

'"^FrthrSurmes  owned,  held,  or  controlled.  dlrecUy  or  in- 

*^)'bSLn"rsh^**^  pront  andlo-  tagmeuUof  ^ 
company  for  not  more  Uian  Uie  five  precedhag  flsoU  ?««•  ^T 
^.  If  required  by  the  rules  and  regulations  of  the  Commtosion 

by  an  Independent  public  accountant,  

"^)  any  further  information  regarding  such  «»aP*°y  an^  ^ 
assdclite  (iom^y  or  aflUtoU  theieof.  or  its  relations  with  the 

"""^TS  ^SSl^ii^be  not  a  regtoteied  holding  oomp^tFJ^ 
of  the  llifOTmation  and  documenU  which  may  be  requii«l  under 
section  6  from  a  i-eglsUred  holding  «»npany;         ^^^ 

"(2)  in  ttie  ca««  of  Uie  acqutoltlon  of  «t^fS[J'^ Jf?2LSl 
foniatlon  concerning  such  asseU.  U»e  value  there^  and  ««««- 
tioTto  be  paid  therefor,  the  owner  wowiiers  ^f^^L^J^ 
relation  to.^«reemenU  with,  and  »nt««J  to  the  ^J^gttos^. 

the  appUcant  or  any  associate  «»*P*ny  "»«S2SJ?JL^  "^""^ 
Bion  mav  bv  rules  and  regulations  at  order  pratcrlbeas  IMJ  i-Mary 
?r  approprtotTto  tiie  p^STtoterest  or  for  the  prot«rtion  of  to- 

"^  S  SrS;"?i  Sf  acqutoition  of  any  o^^t^f  to  «y 
bustoess,  such  tofonnation  concerning  ■«^J^~-  i^S  ^  £e 
Slr^  to  be  acoulred,  and  the  ecmsideration  to  be  P^v""  ™ 
SSLSSion  ^^TV^  and  regulations  or  ««»«  ISJir=2SeS 
SSSSy  OT  ap^prlate  to  the  pubUc  Interest  or  for  the  protee- 
tion  of  tovestors  or  consumers.   ^^^^        ,,.  lattofled.  the 

"(b)  If  the  reqtilremenU  of  subsection  (»>•"  ■^SJ^rT-Jri 
CommisSon  shaU  approve  the  acquisition  unless  the  Commtosion 

"^?l)?J2S  acqutoltlon  wUl  tend  towards  Interlocktog  n^tt«- 

jTTlS^SiSreS  as  the  Commtosion  may  ^d  neow-s^  *^SSS 
SlaU  in  Uie  public  toterest  or  for  the  protection  of  tovestors 

^^'"(JMSSSShstandtog  the  provtolons  of  subs^rOon  (b).  the 
Ccmuntosion  shaU  not  approve-—         ,  „,,^  .-.-t.^  or  t^  snr  other 

SSS:nJL"S?t^e"SSS^^ 

jSutoiSon  wUl  serve  the  public  toterest  by  teniUng  towards  t^ 
!SncSdS  Imd  efllclent  development  of  an  »f  t^^ra*^,??*"^ 
^^IvSem  Thto  paragraph  shall  not  apply  to  Hxe  •oq«^<f 
S^guSSWor  JSltHsStTof  a  pubUc-uttllty  company  operat- 

^(^wflSS  S^I^LSlSnftf^r  the  mtog  of  jn  ap^- 

S^ti^^'crTrdriS  ^^S^SSTSSfe'Tr  S^~^£ 
SSSg".  fS  noti«  and  opportunity  for  ^'^^J^^ 
InSoval  of  tiie  acqutoition  unlesr  Uie  applicant  shaU  witt^^J*^ 
rS^iJpScatior  JJSndmenU  to«JWUcatton  may  bemade  upon 
such  terms  and  conditions  as  the  Commtosion  may  Pr««™*'  ^ 
^e)Se  Commtosion,  to  any  order  approving  ^LfSf ^iS? 
McurltiM  or  utility  assets,  may  prescribe  such  terms  and  «»<«- 
fl^^in  .Stiect  S  suSTacqutoitlon.  Including  the  price  Ao  be 

find  necessary  or  appropriate  to  the  public  toterest  or  for  the 

protection  of  tovestors  or  ctmsumers.  ,«,««,  *,  to 

^^Vf)  The  Commtosion  shaU  not  approve  any  •^^^^U^ 
which  ^.ppUcatton  to  made  under  thto  ^^^^STLS,  S^ 
to  the  sattefBction  of  the  Commission  that  sudiWUte  laws  Ming 
apply  to  respect  of  such  acqutoition  have  been  ^^SSiTLSTstSe 
cSt  where  ^  Commission  finds  that  compliance  with  ro^Wste 
JSb  woSld  be  detrimental  to  the  carrying  out  of ,  the  provtolons 
of  section  11.  _ 

"  sncpiJiTCATioN  or  houhho-cojipawt  smuts 
-  a«:  11  (a)  It  shall  be  the  duty  of  the  Commtosion  to  «»°^« 
the  Wi^te  smictSe  of  every  iglstered  holding  company  a^ 
SbsSSKTcompany  tiiereof.  the  reUtionships  ""ong  the  com- 
SnSsto  STtSding-company  system  of  every  •??  "^^ 
-nrf  the  chiffacter  of  the  totereste  thereof  and  the  P«»P«^ 
SSeJ^^^SS^  tlSeby  to  determine  the  extent  to  which 
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■iructure  of        . 
oompMxles   therein   may   be   slmplifled.   xmneceaaMT  ..,.♦.. 

UMveta  •UmtnateiL  toUi^  i»iw  twHif  •»«»  equitoto^^^jWtowed 
uuMig  tlM  iMiden  at  wcartOH  Uieteof ,  and  the  fnpmtim  uid 
buslncae  th«eof  confined  to  thoee  neceasary  or  fcpproprlata  to  um 
■rwfT'^^fnf  of  an  tntagrmtad  pubUo-utlltty  eyrtem. 

"(b)  It  fhall  be  the  duty  of  the  Ooramtielon.  ••  eoaB  M  ptao* 

aodkle  »fi«  Jannwy  1.  1««'  ^        _^    .^  ,     , 

~<1)  To  reqam  by  order,  •«er  notice  and  opptwixaMf  for  iMsr- 
IK.  ttiAt  eaeli  registered  holding  company,  and  each  aifbrtdlary 
company  thereof,  shall  take  such  actkn  as  the  Ootnmlwtnn  ifhall 
Sad  moeanry  to  llmtt  the  operatloaa  of  the  holding-company 
af«tem  of  whtcb  such  coo^aay  to  •  part  to  a  single  integrated 
public-utility  eyetem.  and  to  such  other  boslneaaee  as  are  reaaan* 
ably  Incidental,  er  eoonomlcalty  necessary  or  ^>propnate  to  the 
Bpfln>tifflM  of  soch  Integrated  pablle-utimy  system:  ProvMed, 
hotcever.  That  the  Oomaaiaslan  ihaU  permit  a  regMeved  holding 
eompaay  to  iwwilniis  to  cooteol  ens  or  more  additional  taitegrated 
ptiUao-MfM»f  ijeliiis.  ir.  after  aoUoe  and  <qpportinslty  fbr  hearing. 
It  finds  tkkmt — 

*'(A)  iMh  of  sodb  addltlaiial  systeas  cannot  be  opersfted  as  ui 
indspspdenit  sjbIijbi  wtttoont  the  loss  of  sttbetmntlal  eoooomlee  wfaMi 
can  be  aecoMd  by  tbe  reteotloo  of  cootrol  by  such  holding  company 
flC  euoti  nvfesm; 

**(B)  All  of  such  additional  systems  ave  located  In  one  State,  or 
to  •*«)*«*»«*^  States,  or  la  a  contlgaoas  torrign  couairy;  and 

-(C)  The  oonttmisd  cemftHaotkm  at  saeh  systems  uadsr  the  eon- 
tm  at  mOk  boldly  eompaay  to  not  so  large  (ooaaldertng  the  state 
of  tbe  art  and  tlw  wea  or  region  sAected)  as  to  impair  the  ad- 
laiitagiiii  of  leeaUaed  maaagsmant.  sadent  operation,  or  tbe  efl«o- 
tiveaem  of  regulation. 

Um  Oommtaskm  may  permit  m  reasonably  IncMantal.  or  eccBoml- 
CBlly  aseaesary  ar  apfsoprlote  to  the  apemtleoa  of  aae  or  aaore  tai- 
tegrated pubUc-utlllty  systems  the  retention  of  an  Intereat  In  any 
iMBlaam  (otbsr  than  the  boalnem  of  a  pUbUe-ntSfty  eompaay  as 
■adi)  whkdi  the  Ownmlsalon  shall  find  neosssary  or  appraprlsto  in 
tiM  poblle  tntoreat  or  for  the  protoetlon  of  investors  or  oonaonMra 
ami  not  detrimental  to  the  proper  lunettoolng  of  sooBi  aystsm  or 
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gilding  eompaay  or  any  sOfaaldlary  ccmpaay  crfa  r^MmA  ^ld»K 
»«»  at  any  t^m^  after  January  1,  1»3«,  submit  a  plan  so 


"(1)  To  raqutos  by  ordv,  aftsr  notice  and  opportoal^  Car  h( 
taig.  tbiat  eaeh  rsglsteTert  baidlng  ooaspany.  and  each 
paay  theraef.  shall  take  audi  stepe  as  the  Oommlmloa  shall  And 
iimaaaij  to  ensam  that  the  eorpismto  siructure  er  eonttaned  es- 
trtsaoe  of  any  company  m  the  holrtlng-cwnpany  ^atem  does  not 
imduly  or  tumeccesarlly  complicate  the  straoture,  or  uatatrly  or  to- 
eqnttably  dlstrtoirte  voting  power  aasoog  seeurlty  botders,  of  aoch 
tM>mt»H.y>TBr*ny  aiystem.  In  oarrylnf  out  the  provWons  cf  this 
paragn^ita  the  OemailKlon  ataall  require  each  registered  holding 
1  ir"|— "f  (mkl  any  oempany  ta  the  eaaae  haldlng-«oa 
with  such  holding  comptuiy)  to  take  such  action  as  the 
ahanftad  aeeaaaary  kacrder  that  snelh  holding  eompaay  shall 
to  bo  a  »"'»**^(t  eompaay  with  isspeet  to  eaeh  of  tta  sobsMUary  eem- 
paalm  which  Haalf  baa  a  aobstdoary  eompaay  wtaieh  to  a  hcMlag 
*"-'l— "y  Bmvt  for  the  puipom  of  faMy  and  eqxittaMy  dlstrlbat- 
tog  voting  posav  aaeog  the  aecolty  holden  of  such  winipany. 
nothing  In  thto  paragraph  shall  authorize  the  Oommtoalan  to  re- 
qolre  any  nhanga  to  the  eorpesate  slructuie  or  e«latenoe  of  any 
company  which  to  not  a  bedding  company,  or  of  any  oonpaay  whoae 
prlnelpal  bashnsi  to  that  of  a  poMKsntlllty  company. 
She  ObanalaBloii  may  by  ordtr  revoke  or  m<irtlfy  any  order  pie- 
vtoosty  marts  uader  thto  sabaaetlOB.  if,  after  aotloe  and  epportunt^ 
far  hiartng.  It  teds  that  tlM  lustillthms  mwn  which  the  order  vras 
paedleatsd  do  not  aatot.  Aof  ofdsr  BMoe  under  thto  subsection 
ahaU  be  enbjeiet  to  judicial  review  aa  provided  ta  seotten  M. 

"(e)  Any  eider  uadrr  siAeectlon  (b)  shaU  be  eetnpiled  with 
within  ooe  year  from  the  date  of  svah  order:  but  the  Oommlsston 
ShaU.  upon  a  ahowiag  (nmde  befece  or  after  the  entry  of  such 
order)  that  the  applicant  haa  bean  or  will  be  uaahle  In  the  eavotoe 
of  due  dlllaanre  to  ooac^dy  with  each  order  within  sueh  ttms,  cs- 
tend  each  tlma  for  an  additional  period  not  wanesrtlag  ooe  year  tf 
tt  teda  siitih  eztanalon  uaoeesary  or  appropriate  in  the  putoUe  to- 
taraet  er  fte  the  protection  of  toveators  or  oonsuaMB. 

"(d)  The  Oesnmlaskm  may  apply  to  a  eourt,  la  aooordaaoe  wltt 
the  provlaluM  of  aubaaeOoo  <f )  of  ssetlon  18,  to  aaloroe  nompilanoe 
with  any  ardar  toausd  uadsr  stiheaffhon  (b) .  In  any  sacfa  praoaad- 
tog.  the  eowrt  aa  a  court  of  ei|ulty  amy.  to  sueh  estant  as  It  deesns 
tor  puipoam  of  ssiforoaoMnt  of  such  order,  take  a^tasfve 
lion  of  the  oonqpany  or  <imanantoa  and  the 
the  court  ahau  hava  Juxiadlc- 
.  to  a»  aach  jproeasdlng.  to  appoint  a  trustea,  and  the  court 
consUtuto  tLXkd  appoint  tha  Oommtoalon  as  aola  tmataa,  to  hold 
r  the  dlzactkm  of  tha  court  the  aaseta  ao  pee- 
la  any  proeaedlng  for  the  enTorrament  of  aa  ocdar  of  the 
'  andmr  airiMSOtlon  (b),  the  truafeee -vtth  the  ap- 
proval of  thaooart  lOiall  hava  powv  to  dispom  of  any  or  all  of  auoh 
aamte  aad.  auhjact  to  auCh  teems  and  conditions  aa  tha  ootvt  aiay 
prcacrfhe.  xoay  make  auch  iI't^'^***^  to  aooordaaoe  with  a  lair  and 
aqultable  reorgantoatlon  plan  which  shaU  have  been  approved  by 
the  Oommlaslon  tlttr  onwrtnnlty  for  hearing.  Such  reorganlmtlon 
plan  may  he  pspoanffl  to  tlM  Srat  taatoixie  by  the  Oommlaslon.  or. 
mfcjjrt  to  tuttk  rates  aad  ragulatlosM  aa  the  Oommtsalan  may  <teem 
aaoeasaiy  or  appropriate  to  the  public  lataraat  or  for  the  ftootae- 
tlao  of  tavaston.  by  aay  peraon  having  a  bona  Ada  tntaraat  <aB 
by  the  rutoa  aad  lagulatlona  of  the  Oommloston)  to  the 


may 


aoe  with  each  rutoa  and  iiaiilaim—  or  or<ar  aa  Um 
deem  neceasary  or  i^iproprtote  to  the  public  to- 


-(e)  la 

Oommlaslon  BMiy  aeom  uotm«bbhj   »«   «|»|i«w|Hiaiv«  «o   "Mw  ).<•••>■»   —- 

'  for  tha  protection  of  toveators  or  oooauBMra,  any  registered 


t  le  Oommlaslon  for  the  dlvestmoit  of  control,  securities,  or  oth«r 
a  aata.  or  tor  other  action  l^  siKh  company  or  any  aubsldiary  oom- 
p  my  thereof  for  the  purpoae  of  enabling  such  company  or  any  sul>- 
•  diary  conumny  thereof  to  comply  with  the  provieions  of  subsecUon 
f  ))  If  after  notice  and  opportunity  for  hearing,  the  Commlsaioa 
s  lail  find  such  plan,  as  submitted  or  as  modified,  necessary  to  effec- 
t  »te  the  provtolons  of  subsection  (b)  and  fair  and  equitable  to  the 
J  eraons  affected  by  such  plan,  the  Commission  shaU  make  en  order 
a  mrovlng  such  plan;  and  the  Commission,  at  the  request  of  the 
c  impany;  may  apply  to  a  court,  in  accordance  with  the  provisions  of 
s  ihsiwUon  (f )  of  section  18.  to  enforce  and  carry  out  the  terms  and 
I  revisions  of  such  plan.  If,  upon  any  such  appUcaUon.  the  court,. 
a  tter  notice  and  opportunity  for  hearing,  shall  approve  such  pUn  as 
f  ilr  and  equltoble  and  as  appr<q>rlate  to  effectuate  the  provisions  or 
fl  sctlon  11,  the  court  aa  a  court  of  equity  may,  to  such  extent  as  it 

<  eems  neceaaary  for  the  purpose  of  carrying  out  the  terms  and  pro- 
>  [alons  of  such  plan,  take  exclusive  jurisdiction  and  possession  or 
t  M  company  or  ccmpaTitoa  and  the  assets  thereof,  wherever  l«»t«d: 
I  ad^eoourt  ahaU  have  jurtodlctlon  to  appoint  a  trustee,  and  the 
c  ourt  may  constitute  and  i^ipolnt  the  Commission  as  sole  trustee. 
19  hcdd  or  aibttlntoter,  undwr  the  direction  of  the  court  and  in 

I  oeordanoe  wtth  tl»  friaa  theretofOTe  approved  by  the  court  and  tho 

<  lommlsslon,  the  amete  ao  poaaeased.  .,  .^  ^  -.^  >.         , n.^. 

"(f )  In  any  proceeding  to  a  court  of  toe  United  Btotee,  whether 
\maK  Uito  section  or  otherwlae.  to  which  a  receiver  or  trustee 

I I  appointed  for  any  registered  holding  company,  or  any  subai^- 
I  ry  company  thereof,  the  court  may  constitute  and  appoint  the 
( knnmlsslon  as  sole  trustee  or  receiver,  subject  to  the  directions 

I  ad  enters  of  the  court,  whether  or  not  a  trustee  at  recrt  ver 
t  h»n  theretofore  have  been  appototed.  and  to  any  such  proceeding 

he  court  v^^"  xMt  appoint  any  peraon  other  than  the  Oommlwrton 
a  tnwtee  or  receiver  without  notifying  the  Oommtoalon  and  giving 

I I  aa  CBMMrtaatty  to  be  beard  before  making  any  such  appotot- 
j  ^bbL  £a  no  prooeedliv  uzMtor  thto  section  or  otherwlae  shall 
1  he  Commission  be  appototed  as  trustee  or  receiver  without  tte 
(izprees  consent.     In  any  sueh  proeeedlng  a  reorganlmtlon  plan 

or  a  leglateiod  hcMt^  company  or  any  subsidiary  company 
l^^n«n#  shall  XKit  beoceM  effective  imleas  nicix  plan  shall  base 
leen  approved  by  the  Commission  after  opportunity  for  heartog 
■tar  to  Ite  submladon  to  tha  court.  NotwtthstamUng  any  other 
oovlalao  of  law.  any  such  reorganlzatloo  plan  may  be  propoeed 
D  the  llrat  lastaaoe  by  the  Oommlsston  or.  subject  to  such  rutos 
nd  regulatftons  as  the  Oommtoalon  may  deem  necessary  or  appro- 
rlate  to  the  pubUc  interest  or  lor  the  protection  of  tovestoca. 
If  aay  peraon  havli^;  a  bona  fide  istereet  (as  deftoed  by  the  rules 
jMl  r^ulatlona  of  the  OoarnktoaloB)  to  the  reorganization.  The 
)ommtosion  may.  by  such  rules  and  regulations  or  order  as  it 

]  nay  deem  naoessary  or  appropriate  to  the  public  toterest  or  for 
he  protection  of  tovestors  or  conaumera.  require   that   any  or 

I  01  leea.  nipfinsM  and  remuneration,  to  whomsoever  paid,  in  con- 
wctlon  with  ai^  reorganiaatlon.  diasolutloix.  liquidation,  bank- 
•nptey,  or  raeelvershtp  of  a  registered  holding  company  or  sub- 

I  Idlary  company  toerecf ,  to  any  such  prooeeding.  shall  be  subject 
le  apyoval  by  tht  OommtosloxL 

"(g)  It  'F*'*"  be  \inlawful  for  any  peraon  to  solicit  or  {wrmlt  the 
me  of  hto  or  ite  nanw  to  aolldt.  by  vum  of  the  mails  or  any  means 
»  toatruBMataU^  ot  toteratote  commerce,  or  otherwise,  any  proxy, 
■uuecint.  autoortsatton.  power  of  attorney,  deposit,  or  dissent  to 
■espect  of  any  reorganlaatloc  plan  of  a  regtotered  holding  com- 
lany  or  any  subsidiary  company  thereof  under  thto  section,  er 
iltarwlae.  or  to  re^Mct  of  any  plan  under  thto  section  for  the 
Uvestoaent  of  ooatrol,  securities,  or  other  assete.  or  for  the  disso- 
utlon  of  any  registered  heading  company  or  any  subsidiary  comr- 
lany  thereof,  unices — 

"(1)  ths  plan  haa  been  proposed  by  the  Commission,  or  the 
}lan  and  such  information  regarding  it  and  ito  sponsors  as  toe 
Sunmlsslon  may  deem  necessary  or  appropriate  to  the  public 
ntereat  or  for  ttie  protection  of  tovesttna  or  constuners  has  been 
(ubmltted  to  the  Conunlaslon  by  a  person  having  a  bona  fide 
ntereat  (as  defiiwd  by  the  rules  and  regulations  of  the  Ccmimis- 
iton)  to  such  reorganisation: 

"(S)  tmtSh  auch  aoUcKatlon  to  accompanied  er  preceded  by  a 
9opy  of  a  rqport  on  the  plan  which  sh^  be  made  by  the  Com" 
sttoalen  after  an  opportunity  lor  a  hearing  on  the  plan  and  other 
;)lans  submitted  to  it.  or  by  an  abstract  of  such  report  ooade  or 
approved  by  the  Oommtoalon;  aad 

"(8)  ea^  such  sollcttotlon  to  made  not  to  contravention  of 
raeh  rules  and  regulations  or  orders  as  the  Commission  may  deem 
laiLMusry  er  appropriate  to  the  pxxbUc  toterest  or  for  the  pro- 
jection of  toveators  or  consumers. 

Ifo^lng  to  thto  subsection  or  the  rules  and  regulatlona  there- 
udsr  ShaU  prevent  aity  person  from  appearing  before  the  Oom- 
mtoalon or  any  court  through  an  attorney  or  proxy. 
'  xanacoacPijrr  loams;  luvmraia;  aacuazrr  TauvsAcrzoxa;  aaLa  ov 


OXHBI  TBAanucTzoxa 
la.  (a)  It  atoMll  be  tulawlul  for  any  regtotered  holding 
sompany,  by  nae  of  the  malto  or  any  meana  or  instnimeotallty  of 
interstote  commerce,  or  otherwise,  directly  or  indirectly,  to  borrow. 
3r  to  receive  any  extension  of  credit  or  todenmity,  from  aay 
Ntollo-utlll^  company  to  the  same  holding-company  system  or 
any  subsidiary  company  of  such  hokUng  company,  but  tt 
ihall  not  be  untawfal  uader  thto  subsection  to  renew,  or  extend 
bbe  ttoM  of.  any  loaa.  credit,  or  todenmity  outstanding  on  the 
tote  of  the  enaetaoeBt  of  thto  tttle. 

(b)  It  shall  be  unlawful  for  any  regtotered  holding  company 
or  subsidiary  OMnpany  thereof,  by  use  of  tha  maito  or  any  means 


or  instrumentality  of  toteratote  '>°**^*^- ^J^.'^^^.f'^ 
or  indirectly,  to  lend  or  to  any  manner  extend  Its  credit  to  or 
SdSntfy  any  company  to  the  same  holding-company  »y«*«^;to 
contoavention  of  su^^i^es  and  regulaUons  or  older-  as  the  Com- 
mon deems  necessary  or  appropriate  to  the  P^^Uc  toterwt  or 
lor  the  protection  of  tovestors  or  consolers  o'  *°  P"'*^;£! 
cStrumventlon  of  the  provtolons  of  thto  title  or  the  rules,  regula- 
tions, or  orders  thereunder.  .^™«-t,» 

•Tc)  It  ShaU  be  unlawful  for  any  registered  holding  company 
or  iny  iibeidlary  company  thereof,  by  use  of  the  maUsor  any 
means  or  InstrtimentoUty  of  totersUte  commerce.  «•  otherwise,  to 
SteSSs  or  pay  any  dividend  on  any  -ecurlty  of  s«ch  comply  « 
tTaoquire.  retire:  or  redeem  any  security  of  such  oamv^y-J^ 
SnSvenUon  of  such  rules  and  regulations  or  ordera  as  the  Com- 
iSSon  deems  necessary  or  appropriate  to  protect  ^e  «f^j^ 
StMrtty  of  companies  to  holding-company  systems,  to  safeguwd 
Se^ktog^pltal  of  pubUcutUlty  companies  to  P«vent  the 
SJmS™  dividends  oGt  of  capital  or  ^^^^J"^?^-^^^^ 
SSSnt  the  circumvention  of  the  provtolons  of  this  title  or  the 
niiMi    r^nilations.  or  orders  thereunder. 

^•7d)^^an;  unlawful  for  any  regtotered  holding  company. 
by  Si  of  the  malls  or  any  means  or  ln«^^entaaity  oftotenifa^ 
Smmerce,  or  otherwtoe.  to  eeU  any  security  which  "owns  of  any 
pS-utUity  company,  or  any  utility  assets  »*»  ^J^^^^HSSion 
^ch  rules  La  regulations  or  orders  ««V*"°*«^t*«^^2M 
to  be  received  for  iSich  sale,  matotenance  of  cpmpe««7»  '^*il"*JSf: 
SeTa^^mmlssions.  accounte.  disclosure  of  toterest.  and  slmUaT 
rnatt^  M  the  Oommtoalon  deems  necessary  or  appropriate  in  the 
J^^lS^t^  for  Oie  protection  o«  tovostow  or  oonjomex. 
ht  to  prevent  the  circumvention  of  the  provisions  of  thto  title  or 
the  rules,  regulations,  or  orders  thereunder.  ,„,.,^it 

"(e)  It  Su  be  unlawful  for  any  peraon  to  -oUclt  «"  .*«  PfjJ^ 
the  use  of  hto  or  ite  name  to  soUclt.  by  use  of  the  »»"?.  o^JJ^f 
Seana  or  Instrumentality  of  Interstate  '^n^^"*' ..^L  °J2SSS 
any  proxy,  power  of  attorney,  consent,  or  authorization  wrdlng 
Mv  securityof  a  registered  holding  company  or  a  subsidlMT  coin- 
SJy^rSf  to  cSSavention  of  such  rules  *°<»  ,J^J^"°f  " 
brders  as  the  Commission  deems  necessary  or  appropriate  mthe 
SSwSStemrt  OT  for  the  protection  of  ^^J^™  °^  ^^^^  Z 
to  prevent  the  circumvention  of  the  provtolons  of  thto  title  or 
th«  mlem   regulations,  or  orders  thereunder. 

"(f)  It*  Si  be  uiUawful  for  any  regtotered  holding  company 
or  iubeSiiSr^mpany  tiieieof,  by  use  of  the  "»»"•  or  »ny  m^ 
«  S^S^Smehtallty  rtf  toterstete  commerce  or  ott^rwtoe.  to  nego- 
MatoentCT  tato  or  take  any  step  to  the  performance  of  any  trans- 
iS^on  n^  ISSJir^ii^^Wful  under  thto  ««•.  ^th  "lycom- 
nanv  to  the  same  holding-company  system  or  with  any  afflllate 
ffYwmSSiy^  such  ffldtog-^pany  -yrtem  in  contia^ntton 
S  Bi^ruhi  and  regulations  or  orders  regardtog  reports,  ac- 
SuSSrcJSr  rStoteS^ce  of  competitive  ~ndlttons  mscla«ire 
S  tote^.  duration  of  contracte,  and  •toiler  matters  as  toeCom- 
SlSon  de^ms  necessary  or  appropriate  to  ^^e  public  tat^  or 
fftrttae  nrotection  of  tovestors  or  consumers  or  to  preventUM 
SaSi^tio?of  to?  provtolons  of  thto  titie  or  the  rules  and  regu- 

*'«?S*  lTSS*S- unlawful  for  any  afllUate  of  any  PubUc-utUlg 
coinSany  S^  of  the  mafis  or  any  means  or  ^rtrumentj  g 
STtState  commerce,  or  for  any  afflllate  of  any  PuWlc-umity 
mihSSv^mSS  in  liiterstote  commerce,  or  of  any  registered 

"'^r^«nte  ^Ssts^Slnteni^  of  competitive  conditions, 

SS^ire^^Tnte'reSf^SuSS^^f  «-t"t?L^-S^,^*S: 
STtoT^mmission  deems  necessary  or  apj^oprlate  to  prevent  the 

^^TiSy U^SrSSSSTor^LTreSSSred  ^dtog^mpanj 
«r  inV  BubBldlarv  company  thereof,  by  use  of  the  malls  or  any 
SeiST  OT^SsSSi^Suty ^of  totenrtate  commerce,  or  otherwtoe. 

^^to  m,fkr.Si"^ntrlbution  whateoever  to  ~^«««on  vrt^ 
the  candidacy,  nomination,  election  or  aPPOtotment  of  any  p«^ 
*I_  ^♦T  \t, V  ftflice  or  ooaition  to  the  Oovemment  of  the  United 
LtoS.^  Stet?  S  Siy^ltical  subdlvtolon  of  a  Steto,  a  any 
SS5.  auto«5ty   or  tostoSmentoUty  of  any  one  or  more  of  tha 

'^'^^Sfto  ^e  any  contribution  to  or  to  support  of  any  political 

IS22Li^hSSM  comply  or  aS  ~baidiary  company  thereof, 
SS?^e  ^^L^rSiltBmh^ot  committee  thereof,  or  bef^ 
before  the  pop^«»  orau  j— »  commtoalon,  or  any  member, 


meat,  and  the  amount  of  compensation  'w**'^*  "r  to  ba  raoeh^ 
SrSich  person,  diractty  or  Indlrectiy.  to  <«°»?22^  J»SSl2i 
It  ShaU  bethe  duty  of  every  auch  person  so  employed  or  rv^^o 
to  S?wlth  toe  CoSmtoslon  wlthto  ten  days  after  Um  doae  of  ^ 
^endar  month  during  auch  retatoer  or  e»f  oyment^  wch 
torm  Tml  detoll  as  the  Commtoalon  ahaU  by  rulea  and  r^PJ***^ 
STKSTpnSSlbe  aa  neceaaary  or  appropriate  to  ttia  PU^J^T 
St  "^o?  the  protoction  of  tov«tor.  «:„^-«f»^L^^f^ 
of  the  expenaea  Incurred  and  the  compenaatton  '^'^J^j^,?^ 
person  dSni  such  month  to  connection  with  auch  retainer  or 

emfdoyment.  

"aaavxcB,  aaiss,  amo  ooMSi'auc'UOir  uoMiaacra 

"Sac   13    (a)  Alter  Aprtl  1.  1988,  It  ahall  ba  unlawful  lor  aaj 

regiSS^JlU^dnTcSiiSEr .  by  use  of  the  ^^^T^^^^^Z 

Strumentallty  of  toteratote  commerce  or  otbwwtos.  toen^  into 

OT  take  any  step  to  the  performance  of  any  •erh^.mim.  «o«a- 

SLJStonlJwSrt  by  whSi  such  ««P«y  Vj^J^SJ^^iSSS 
8M^om%  construction  work  for.  or  seU  goods  J^.  a^M-toctoto 
Smmmy  thereof  which  to  a  puWic-uttUty  or  "»«*J»1  f^^^fSJl 
p^rrw*  provteion  ShaU  not  apply  to  swh  *»Mac5S25V^JSS 
toff  special  or  unueual  dreumatancea  or  not  to  t»»,**^?»^''?S2 
rf  bSSSsi.  aa  the  Oommtoalon  by  rutoa  and  regulatlona  or  ordg; 
may^SttonaUy  or  uncondttlonaUy  exempt  ••  bctog  nooMaary 
S  appSSSSto  the  public  totereat  or  for  the  protoctlou  of 

"""iSTl^^SSTlsaa,  it  Shan  be  unlawful  f cr  "»,  ««dW 
coolpanyof  a^  regtotered  htddtog  company  or  ^^•fJJ^^ 

taUty  of  ln*enrtateoommeroe.  «  oth«nrJm.  toentw  Jj^^^^ 
any  step  to  the  performance  of  any  aervice.  ■^•_°' ?™°^^2rri!: 

s  jsrsS'to^'iSoSiiS  ^'sa  Sr^aSrsStJs?^ 

bv  rules  and  regulatlona  or  order  ahaU  pr««crlbe  as  neceaBarjor 
annJSSate  to  thepubUc  totereat  or  f or  tiie  Protaetton  of  tovaa- 
tSTSSnSiSraSd  to  lnaui»  that  «ch  <!on&a«^  lu^PJrfcrajJ 
•^^lindlv  and  efltelently  lor  the  benefit  of  auch  aaaodato  oom- 

SSTiTSrt^lriySSeJmawy  ^t^^s^^ssS^^Sf^: 

Tttte  orovtolon  ahaU  not  apply  to  such  tranaactlona  ■■.,«•  ,*^o°» 
SSlS^I^rulea  •^J''^!^^^^  S^LSSSSS!^^ Z 
unconditionally  exempt  m  5?5«j;f**;?^  *  S?2?SLSmS 
DUbUc  totereat  or  lor  the  protection  <*  Jo******  ?,  ^?fSr2Su 
5  «Si  ttaSSctiooa  (I)  are  with  any  •-oelate  company  ^»W^jtoaa 
SJTSrtVTSS^  w  todltoctly,  any  matertol  part  oftt»  ^^ 
SSoTMwroea  wlthto  the  ITnltod  Btotea  and  trhJchto  Hat  a  pu^ 
SStTSmwrny  operating  wlthto  the  United  Stotaa.  or  (8)  iajnin 
JJeSiS^Sitolctor^taaces  or  axe  not  to  tha  ordinary  oouito 

°'"^?)^"  rutos  and  regulattona  and  ordera  ol  tha  Oopmitoalon 
un<to  iS  aSSn  may^Sortoejwwmg  otl«  J2ffl^?toa^ 
andamdlttons  rcgaidtog  the  detonntoatlon  of  <»*■  "».*™JH22^ 
aS<m^eof  i^^i3«:ffled  idaaaearf  compja^^ 

^  daaaes  of  aervtoa,  aalea,  and  <»n«*™<:^  ^^"^Sf'iS^tr^ 
SS^fauch  contracte.  the  maWng  and  ^f?*  "J  ■S2^SiS2 
oMt-accountlng  procedurea,  the  filing  «*  »nn^»»  "J*  ff"*L2^^ 
^nH  ^ri£  reoorte  the  matotenance  of  competitive  eondltkma. 
^S^'S^^^i'^^tL^,  •»JHll«r  matter..  -^0«g^ 
Seems  necessary  or  appropriate  to  tha  publlo  totereat  or  for  tha 
protection  of  toveators  or  oonaumeta.  ^  ♦k-  rv«»».ta.i«n 

(d)  The  nxles  ^^„r^gulattona_«d  orj^ 


uncto'thte^s^on  shaU  phacribe.  among  ottusr  «»»SgJ«Sn**St 
•mdeondltlons  regarding  the  manner  to  which  appUcatlon  aaay 
SlnStefS^SpwSSSa  mutual  asrvtoe  company  •»*  «>•  »^ 

tag^  contiSSanoa  of  ~c»^^*PPr»T!J- JSJlJ2?^-'Si.S!K 
SntS  agreemente  lor  the  aharing  of  ««P«>^  "Si  ^2£KS^ 
S^revOTttSTSong  member  oompMtoa.  and  mattwe  »J«^  *P 
such  agreemente,  the  nature  and  typea  erf  ''""['"*""ri^_5«vl 
actttonTtowhich  mutual  service  oompantoa  may  ensase.  and  tha 


manner  m.  «uB«Ku«e   ~~"— v  -^.^rr-    ._  *,^  

with  member  oompantoa  aad  amu^aa,  ••  ^»«  ---7-— ^^--ztt-— 
mMissarr  or  approvtote  to  the  public  totereat  or  for  ^a  pra*^- 
SS^mveatomorowMumera.  The  Oommtoalon  ibaB  not  ap- 
SSt.  or^SSSitU^rovSrof.  aay  ^S^SLT  JLJ?^*  ff^ 
g^iSw  unlaaa  tlSTOommtoalon  «»>•  «»Si  SSK^ti^eS 
««Jntedaa  to  ownenhto,  ooata.  revenvea.  aad  tha  ahartog  tharaof 
?S2Sa5y  tTtoSwtha  eOdaat  aad  toonomleal  P^^fa- 
Irf  ISvSMLiMlea  arcrawtructlon  contracte  toy  «toh  coowaay  lor 

■udh  mambar  oomBaalea,  at  a  raaaonaMa  aavtog  to  BMBihe 

^*^     .*.     -         1 1,-,  *n  m  iimintiiir  oocBoany  wnica  ooae  imr*  M^m* 

tmv^^  SttlTTiotlaa  or  w  ml*  ittol-aum.  ot  onte 
^  ' to  toteratote  eumiiMrea,  or  of  aay  ragwiw^ 


.  * 
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malls  cr  any 


or  ■utahUaiT  eomp^T  tbcMrf.  by  uw  of  tt* 
w  or  lii«trwnM»t«Uty  ot  lBt«rrt*te  ooBunwee.  or 
r  iBto  or  take  uiy  sup  IB  «5f.  P«*"»^S**  2 

to  pOTfotm  MTvloM  or  conrtruetkm  work  for.  or  mu 

to.  wy  inek  eowpany  of  which  it  to  iin  •«»^««-JJ»J^ 

^       -    nlM  and  regulaUona  or  ordars  latatrtlin  ra> 

«««.  „,i,,i,  uuataMMin ~^  o<  oomp«tlU*o  eoadlttoM.  dla- 

Sava  of  liitaraat.  tfuraOon  of  ooatracta.  and  ^«£|;»2;^!^  "• 
ihTnaiwa^bM  dew  oMMMry  or  appraprinte  to  pravnt  thaHrir - 
cumvasUkm  o<  tho  profTtoJona  of  thto  tlUe  or  the  ruloa,  MctfUttona* 

**- ujTt  rhan  ba  ^n^^  '«»  '^J^^  SSStSSmwiSSSu 
SrprtbJKi&^o^^^nf  <omi»nlaa.iay^u^o<  y  ™fy^«^ 

tote  MW  tiiP  i«  «^  patforiBMica  at  aay  atrrioe.  «lai.  or  «»»-*»  »^ 
Men  mtt*rt  wNh  aay  iwblte-trtllltf  '*"'**^,  ?  ,'*  .TSttTS 
^atStato  cmaMNa.  or  atl«rwlaa.  to  «tor  teto  or  «•*■  "j;  *2 
with  any  paUle-iitlllty  compasy  mgafad  to  »■»■*■»*■*  •gT't^ 
nsMv  <tf  a  naftgterad  hoidtaff  imiiwj  tn  ooBtoarauUon  of  *«ea 
SStotonaa?^oSSetltlTe  condltUma.  <"*^°"*:*^^g[;f*^,]|^;| 

MMMMT  iw  aBMOSrtote  to  too  pobUe  totoraat  or  tar  tho  pMMoe 

LLuMi  uf  iuiw>ijii"iif  nnaanmirf  or  to  fvevant  tba  uhuuimenttoo  o< 

^^  flf  thia  tUla  or  tha  ralaa,  lagidattona.  or  ordoa 


pibtoetlOD  of  tovaatoas  or  aonaumcra  or  far  tha  enf orcemant  of 
ttB  provtekma  of  thla  Utla  or  tha  rutos,  ragulatlona.  or  orden- 

til  maiiiirtwr  

(d)  Vvcry  panon  whoaa  principal  buslnaaa  U  the  parformanoa 
MTVloa    Uim.  or  oonatractkm  contracta  for  publlc-atUlty  or 
■C  TTTTr^"*^  shall  maka,  keep,  and  presarra  for  such  parioda. 
aaooonto.  ooat^-aocomttog  prooaduraa.  carraapondenca.  mam- 
papers,  books,  and  other  recorda,  relating  to  any  trans- 
_  bfira^  person  which  U  subiect  to  any  prorlslon  of  thto 
CB  any  rule,  rwulatlon.  or  order  tharaundar.  aa  the  Oom<- 
necaaaary  or  amioprtoto  to  tha  publk;  intaraat  or 


oiuida 


fcr 


*fa>  TlM  niiiiirirtwlnn  to  order  to  dbtato  liifiainaH' 
at  a  Ma  Ito^  toeonwKndli«  further  IsgMr'^'—  -*-" 
to  tt—  ecadtoit  to  waUgmioaa  regannng  tbo --— -^  ^^  w,wm«» 
■jaflroatr  of  acrrtoa,  sales,  and  canstrvcOoa  eonlraoto  with  hnkttog 
,M«»— ti—  and  sttbaldlary  compantas  tharaof  and  wtth  puhlic- 
vUUto  eompaolaa.  tha  econoaalea  tasulttoc  tharafwm.  md  the 
deatrabOtty  thereaf.  The  Onnunisaton  shaU  rtpsKt  to  Oongraaa. 
fMm  tta»  to  tune,  tba  reau'ta  of  aocti  iuiiiaUgatluna.  together  wtto 
maS  laeoBtoWDctotieM  for  leglslatloB  aa  it  daama  sdnaabte.  On 
the  baala  of  meh  toyeetHstkms  the  OMnrntoskn  Aaft  gMst^  the 
darersBt  tTpea  of  aoah  «otoacU  •^^^^J^^j^^^SSS^^ 
^„^  ehaB  maka  1 1  r  n  iwpi  ■— ^*  tlonw  fMm  ttaia  to  ttota  lagaratog  the 
atmdar*  and  seope  of  such  eoutraeto  to  lelatton  to  pabUe-ntiUty 
r  at  dHtorent  ktoda  and  alasa  and  the  costo  tovutiad  thace- 
reaulttng  theieftam.    Such  raeoaunendatl< 


and  firftiHWHi'oa  reaurang  Vhetefrom.    enwn  T^nauoKum 
K  adfte  avaaable  to  State  coaunlsslons.  pobUe-utOlty 
^^^^^  to  tha  pubHe  to  svcA  form  and  at  MWh  raast 


"PBOODIC    AKB    OTBSa   BBPOBTS 

i,  14.  Bvary  nctotered  >»^''<«"c  company  and  every  mutual 
f«^P>»«r  ahall  file  with  tha  Commlaston  such  anniial.  quar- 
terly and  other  parkwllr  and  special  reports,  tha  answers  to  such 
mr^*'^  ouesllona  and  tha  mtoutaa  of  such  dlractora',  stockholders', 
ainl  otlwr  nm  tings,  aa  the  Commlaalon  auy  by  rules  and  regula- 
Ums  or  ordar  laasunja  m  necessary  or  uppraprMm  to  the  public 
Iiili0^g(  or  for  iha  protactioo  at  toTcators  or  conaiimers.  Such 
imcrta.  tf  tmntimd  bf  the  rules  and  regulations  of  the  Commla- 
.Jml  shall  be  aarttfled  by  an  Independent  public  accountant,  and 
,t,>n  be  made  and  filed  at  such  time  and  to  such  form  and  detail 
Ml  the  rnmrntartfi  shall  ^«scrlbe.  The  Oommlsalon  may  require 
\f^^t  fhare  be  tT^T"*****  to  reports  filed  with  it  such  Information 
and  documenta  as  it  finda  neoeasary  or  amvaprfate  to  keep  reaaon- 
ahty  currant  tba  tofocmatlon  filed  under  seetton  6  or  13.  and 
yly^  further  toformatlon  eoncemlng  the  ftnanrlal  condition,  se- 
curity sknicture.  security  TM>Irt1nga.  aaaeta.  and  coat  thereof,  wher- 
cvtsdetMmtoabla.  and  ^«itM*««^  of  the  reporting  eoanpany  and 
tha  aasodato  ~r—r^"'— ,  member  cooqmnles.  and  afflllatas  thereof 
an  tha  CommlaBloa  deems  necessary  or  appropriate  to  the  public 
Intorast  or  for  tba  proCeetloa  of  toTCstors  or  consumers. 


"aoooioma 


li^  <•) 


and  every  soh- 
for 


aa  tka 
to  tha  poMlc  totenet  or  for  tha 
Msaorfor  tha  enfaroaaasBt  of  tha 
tttle  or  tha  rutea^  legulatione,  er  ordars  tter*- 

ef  a  isgislsrui  haldtog  naipany  or  of  any 
r,  er  of   any  pubUe-vtiHty 
or  not  ao  eoga^ed, 
for  MKh  pertodi.  aw^ 


aduras, 
K  oorda 


August  24 


the  protaetkm  of  toveators  or  oanaumers  or  for  the  enforca- 
i%  of  the  piovlsloBS  of  this  tttle  or  the  rules  and  regulatlona 


(a)  After  tha  Oommtoalen  haa  prescribed  the  form  and 
of  Tiin*'^*r  and  kanplng  accounta.  ooat-aooounttog  prooedurea» 
MSBoadmM.  memoranda.  p«W«n.  books,  and  other  records  to 
kept  by  my  parson  haremder.  it  shaU  be  unlawful  for  any 
mrnehytirmm  to  keep  any  accounto.  coat-aceountlng  procaduroa, 
ei  rre^iondence.  mmiormda.  pepns,  booka,  or  otbv  '•ca*^  other 
thoee  prascrlliad  or  such  aa  nkay  be  ^^iroTed  by  the  Oom- 
or   to   keep  hto  or   its   accounts,  coat-sccounttog  pro- 
correspondmce,    mcmormda.    papera.    booka.    or    other 
in  any  manner  other  than  that  praecrlbed  or  approved, 
the  Commission. 

(f)  All  accounts,  eoet-accountlng  procedures,  correspondence, 
fpfiraiyu.  papwa.  books,  and  otbar  records  kept  or  required  to 
kept  by  persons  subject  to  any  provision  of  thto  section  shall 

up  subject  at  any  time  and  from  time  to  time  to  such  reasonable 
p  trlodlc.  qMClal,  and  other  examtoatlons  by  the  Commission,  or  any 
n  lember'  or  represenUUve  thereof,  aa  the  Ckunmlaslon  may  pra- 
"  e.  The  Commission,  after  notice  and  c^c^Kirtunity  for  haar- 
.j.-    f^y  prescribe  the  account  or  accounts  to  which  partlctilar 

0  iiUays.  recasts,  and  other  transactions  shall  be  entered,  chazgad, 
'^credited  and  the  m«»""«w  to  which  siich  entry,  charge,  or  credit 

»n  be  made.  ^"^  may  reqtiire  an  entry  to  be  modified  or  supple- 
XTntj^i  M>  aa  pn^>erly  to  show  the   cost  of  any   asset  or  any 

er  eoat.  ^  ^  ,^. 

(g)  Its  shall  be  the  duty  of  every  registered  holding  company 
id  of  every  subaldiary  company  thereof  and  of  ev«ry  affiliate  of 
compfuiy  insofar  as  such  afllliate  to  subject  to  any  provtolon  of 

title  or  any  rule,  regulation,  or  order  thereimder,  to  submit 
lUB  accounto,  cost-accounting  (trocedures,  oarrespondence,  mem- 
G  randa,  pwptrt.  books,  and  other  records  of  such  holding  company, 
a  iibsidiary  company,  or  aflOlate.  as  the  case  may  be.  to  sud^ 
c  Eamlnations,  to  person  or  by  duly  appototed  attorney,  by  tha 

1  older  of  any  security  of  such  holding  company,  subsidiary  com- 
j  any.  or  afllliate.  as  the  case  may  be.  as  the  Commission  deems 
I  eceoary  or  appropriate  to  the  public  toterest  or  for  the  pro- 
t  action  of  tovestors  or  consumers. 

"(h)   It  shall  be  the  duty  of  every  mutual  service  company.  an4 

<u'  ^«ry  fflflP'f*^  of  a  mutual  service  company,  and  of  every  person 

y  rhoae  principal  bustoess  to  the  performance  of  service,  sales,  cs 

(oastructlon  contracts   for   public-utaity  or   holding  companies. 

]  asofar  as  such  aflUlate  or  such  person  to  subject  to  any  provision 

'-thto  title  or  any  rule,  regulation,  or  order  thereunder,  to  submit 

,ue  acQfqi"**.  ooat-accountlng  procedures,  correspondence,  memo- 

1  amift.  papers,  books,  and  other  records  of  such  mutual  service  com- 

lany.  aflDiate.  or  person  to  sxzch  examinations,  to  person  or  by 

uly  appatotcd  attorney,  by  member  companies  of  such  mixtual 

1  ervlce  company  and  by  public-utility  or  holding  companies  for 

1  rhich  such  person  performs  service,  sales,  or  construction  con- 

racte  as  the  Conuntosion  deems  necessary  or  appropriate  to  the 

nibUc  toterest  or  for  the  protection  of  tovestors  or  consiuners. 

(1)  The  Ootnmtosion.  by  such  rules  and  regulations  as  it  deema 

^■aary  or  i4>pr<^>rlate  to  the  public  interest  or  for  the  protection 

w   towtors  or  consumers  may  prescribe  for  persons  subject  to 

he  provtotons  of  subeecUon  (a),  (b).  (c).  or  (d)   of  thto  sectlan 

mlform  methods  for  kaq>tog  accoimte  required  imder  any  pro- 

rfytmi  of  t-t***  sectlan.  InyTiiH'^g.  *mnng  other  thtogs,  the  manner 

n  which?  tbe  coat  of  all  assets,  whenever  determinable,  shall  be 

hown.  the  methoda  of  classifying  and  segregating  accounte.  and 

he    manner     to    which    cost-accounting    procedurea    ahall    be 

Mfetotatoad. 

"TTAMTTTT   ftA  KiaLBADnrO   arTATKlCCMTS 

19.  (a>  Any  person  who  shall  make  or  cause  to  be  mada 
my  stotamsBt  to  any  aqntfteaOon.  report,  regtotratkm  stotement, 
ir  doctanent  filed  ptimant  to  any  provtolon  of  thto  tttle.  or  any 
\ile,  regulation,  or  order  thereimder.  which  stetement  waa  at  tba 
jm^  a«M»  to  the  UgM  of  the  elicvaaalaneaa  under  wtoch  tt  waa 
nade  false  or  misleading  wtth  respect  to  any  material  fact  stoaU 
»  llabto  to  tba  aaoas  manner,  to  the  same  extent,  and  subject 

0  tha  f  w  Itaittatloas  aa  provided  to  aeetlon  18  of  the  Seeurttiea 
bciMmce  Act  ef  1M4  with  reqieet  to  an  application,  report,  or 
locumcnt  filed  pursuant  to  tha  Saeurltlas  Bsehange  Act  of  19S4. 

"(b)  The  rlghte  and  remedlee  provided  by  thto  title,  except  as 
voHded  to  seetkm  17  (b>.  shall  be  to  addmoo  to  my  md  all 
rOtet  rlghte  and  remedlee  that  may  exiat  under  the  Seeurttiea 
let  of  19S9,  as  amended,  or  tbe  Seeurttiea  Btchange  Act  of  19M. 
X  otherwlae  at  law  or  to  equity:  but  no  penon  permitted  to  mato- 
bata  a  stilt  for  ilamatna  under  tbe  provlakms  of  thto  title  shall 
fhroogh  satiafaetlon  of  Judgment  to  one  or  more  actlooa, 

1  toUd  amoont  to  eaoeas  of  hto  actual  dsmagas  on  aocotrnt  of  tb* 
Kt  eomi^atoad  of. 


ocber 


a  ad 


tito 
t  la 


maacToaa.  am  otrsb  aftilzai 

«bo  to  an  oAeer  or  director  of  • 
Ha  with  tha  CoramtoatoB  ta 
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rnich  form  as  the  Commtorton  shall  prescribe  (*>  •* .««» J*™?^?? 
STreKtotratlon  of  such  holding  company,  or  wlthto  ten  days 
S£irTS^P«Sm  beoomea  m  ofllcer  or  director,  a  rtatement  of 
STaectoltiea  of  such  regtotered  holding  compmy  or  •fysubaldl. 
iS  V^SS  thereof  rfwhlch  he  to,  dlrecUy  or  ^^^^l^' JJ« 
SJStoJ^er,  and  (3)  vrtthto  tm  days  after  the  cloee  of  each 
SS^iSnth  thereilftir.  If  there  haa  been  any  c»»«Wto  roch 
ownership  during  such  month,  a  stotement  of  such  o™»J»*P  •• 
JTth^VlSse  of^h  oalmdar  month  and  of  the  changea  to  iuch 
Srne^p  tltot  have  occurred  during  such  calendar  n««th 
^uS)Tat  the  purpose  of  prevenUng  the  unfair  use  of  in^ormA- 
tloii  wwS  w^^^bem  (Ibtotoed  by  my  such  ^^fj^^^J^^ 
toreMon  of  hto  reUtionahlp  to  auch  regtotered  holding  compmy 
SmyVubaldtory  compmy  tL«»of  my  V^^^^^JS  t2L^ 
^iA«r  or  director  from  any  purchase  and  sale,  or  any  sale  and 
SSShaS.  JfmT-wSty  i  Vuch  regtotered  hoWtog  company  or 
^wSddtory  ^pmy  thereof  wlthto  any  period  a^^.^^ 
S^iSn^Tunless^u^  security  was  acquired  to  good  f^^ 

SnnectlorTwith  a  debt  previously  cont^**"*-  •S?"'^^  J^iv  to 
Si^verable  by  the  holding  coapmy  ^'^j^^^J^gfSJt- 
rLnect  of  the  security  of  which  such  profit  was  realised.  in«P«^- 
t?^^  anvtotentlon  on  the  part  of  such  ofllcer  or  director  to 
tSLiJig^to  «rS^Sto««:tlon*S"hold  the  •*«»'"/ P'J'*^^  " 
Sttolepurchase  the  security  sold  for  a  perlod  of  °a«*^">^"** 
months.    Suit  to  recover  such  profit  =a»y  j>«  J"*""^/l^^' 
in^^ittv  to  anv  court  of  ocmpetent  Jvnlsdlctlon  by  the  compmy 
SiJSSd  th^to  oTbTthe  ownir  of  aiy  security  of  such  compmy 
S*thf n^md  in  the  behalf  of  such  compmy  «  "«*,  ~°^JJg 
SjTfaU  or  refuse  to  bring  such  suit  wlthto  ^tj  ^y»J^ 
mouest  or  shall  faU  diligenUy  to  prosecute  the  same  theretfter. 
bT?o  ^cTSt  SaHS  brologht  more  thm  t^o  F^  «^'«^ 
date  such  profit  waa  realized.     Thto  subsection  shall  »<>*  «o;" 
Sv  tSnsacUon  where  such  person  was  not  an  ofllcer  or  director 
I?  uS^M  <S  toVpurchase  and  sale,  or  the  sale  and  purchase, 
of  th^  «^itv  involved,  or  any  transaction  or  transactions  which 
Se^SSSon  by  Ses  and  regulations  may,  as  necessary  or 
S^rSS^n  th7  p^c  toterert  or  for  the  Protection  of  to- 
SJtora  or  consumers,   exempt   as  not  comorehended   witton  the 
^av^  at  thto  subsection.     Nothing  to  this  ""bse^tlon  shiOl  be 
SrnaiSued  to  Klve  a  remedy  in  the  case  of  my  transaction  to 
JS^S  ^ich  a  limedy  to'^glven  under  subsection  (b)  of  secUon 

"-fc)*';jfSTnry£*^SSrtr  Sii^'i  the  enacto^ent  of  thto 
♦f«i    «n7^rt^  holding  company  or  any  subsidiary  compmy 

^M^  director  partner,  appototee,  or  representetlve  of  any  bank, 
wf'«.mSmy  invertiiebtbmker,  or  banking  association  or 
SrS  oTS?  e/ecuTive  ofllcer,  director  partn«r^pp^tee«repre. 
S^uve  of  any  corporation  a  majority  of  whoee  stock,  having  the 
r^SrtSd^lht  to  vote  for  the  election  of  directors  to  owned 
2?^SS^2Sk   ttust^pmy.  investment  banker,  or  banking  asao- 

SittoJ  Sf^^i^ce^toswi^  caaea  aa  rule,  md  regulatlonspre- 
SJlSS  SilS?  (^^toslon  may  permit  as  not  adversely  affecting 
S^uJ  interest  or  the  interest  of  tovestors  or  consumers. 
-  iMVBBTiGATioNa;  iNJTmcTioKS.  xwfoacncKtT  or  Tin*,  Aim  p«ob«- 

conoM  or  oftewsss 
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"  sk:  18    to)  The  Commlaston.  In  ite  discretion,  may  tovestlgate 
anv^^c^nd^nTpractices,  or  matters  which  it  may  deem 
J^^SroTapproprtate  to  determine  whether  my  person  has 
i!^^^!^nr  1.  a^tto  violate  any  provision  of  thto  title  or  my 
vloUted  or  }■  f °f"*  -^^n^^  *  to  aid  to  the  enforcement  of  the 
SSiSoS^SS;  U^^Si  ^rtotog  of  rules  and  regulations 
^©visions  aiMUB  M"^^^  toformaUon  to  serve  as  a  baato  for 
i^'^J^'i,^  fSthSlSatlSr^cerntog  the  matters  to  which 
SS°Si  ISltS^e  oSJXlon  may  Fequlre  or  P«mlt  my 
SiL>S  to  me  v^-lt  a  stotSaent  to  writing,  under  oath  or  other- 
SSTSi  U  Sill  detiii^eTas  to  my  or  all  facts  md  Crcums^c- 
Sm!»nitoga  matter  which  may  be  the  subject  of  Investigation. 
SISSSliiX  in  ite  dtocretlon,  may  publtoh.  "  n*"^*  •'j^W* 
to  st^Tc^nSslona.  toformatlon  concerning  my  such  "ubject^ 
*°«??^  xS^S^toston  upon  Ite  own  motion  or  at  Uie  r^^^ 
m.  State  TOmmtoBlon  may  tovestlgate.  or  obtata  any  toformatton 
Je«iS£ig  ST^Sstoeas,  finmclal  condition,  or  P^ctlcea  of  a^ 
^teterad  hOldtog  compmy  or  aubskUary  company  there^ortocte, 
!!*^i^.^t«^^!^wBiatt«n  affecting  the  relations  betwem  my 
^''^^;^S;'^^7^!S:^cZ^a.  comp«ii«i  to  the  aame 

"^tcTi^Si^puSS^  ^ni  tove.tlg.tlon  or  any  other jm^e^; 
i«.«nrti^ttoJ«  title  my  member  of  the  Oommtoslon.  or  my  ofllcer 
£!r^  deSSatS  b?^lt^empowered  to  admlntoter  oatha  and 
SS^uS^??e5  !JitS-se.rcompjl  "»»'  ?"«2SSf 'J^S 
UJSSce   md  reqtore  the  production  of  my  books.  W««.  ^^^ 

MOM  tbe  OomnlMtoa  or  »«5«  *  •^^LSSff^to  ^  uZ 


toony  toocbtog  tba  mAttar  tmd«  taijrtlgalton  or  to  quej«OBj«nd 
Sf  fauwto  obey  aaefa  order  of  tba  court  may  *»2»»*;*S 
SSioo^aa  a  contempt  tb«of.  All  proeaas  ^  «ny  mdi  caaa  may 
S^wved  ta  tba  jSlSal  dtotrlct  wbaraof  "»^P~9  *»J^J^ 
hablte^or  whereiar  ho  may  be  found.    Any  perimn  who.  wttooot 

Srt^Mnia;  Shan  faU  or  retuae  to  att«id  taA  ^'^„^J^„^^ 
any  lawful  toqulry  or  to  P»«tuc»  *«*2»ir?!i£Ttob5or 
memoranda,  oontzaete,  agreemonta.  or  o«tor  raeoraa.  ii  mm"  » 
SfJSSrt  to  do.  to  obe.Um«to  tltomb^ 

alonr«ball  be  guilty  of  a  mtodanwmor  •«»^J?«f  ^™S2;2S 
be  sttbjaet  to  a  fine  of  not  more  tbm  tMOO  or  to  tmpn-...»fm 
for  a  term  of  not  mora  tbm  on*  year,  or  bota.  *.,*«#i-«- 

"(eMto  p««m  abaU  be  •w«ri.S«2..S2!?****^L^J3KS 
or  from  produetog  booka.  papw.  '^^'^g j^^g.' J^Sy^SSSJ  tbt 
traete.  agraammta.  or  otb«  raoorda  •b**>c««^a  ©•»»»• 
Oommtoakm.  or  to  obadteaoa  to  tta  mbpma  cf  "rJ*^'"^?^ 
or  my  member  tb««>f  or  •njefkm  fSSSSSL^^tS  SJS 
cAuae  or  prooe«ltog  t-Jft^!:*  5L2LS2S^?Sa2ri2^SS3 
that  the  teatlaony  or  avldaDoe,  documentary  or  oo^wiaB.  >*v*»?" 

S^LmrnS^Sd  to  inenmlnato  bim  or  •;*j!Si^i?*«JS?2 
or  fortoltJe:  but  no  Individual  aball  bMP««-cu^w"jS£Sn2 
any  penalty  or  forfaitnre  for  or  on  •««tatof  my  «mMow». 
STttSTor  thing  oonoamtog  wbleb  bjtooo««PJ»^ 
produce  evidmSi.  docummtary  or  otbarwiae.  ^  SS?SJ!!SSS 
htoprlvllage  agatort  aelf-tocrtmtaatton.  «M»pt  that  such  to*jjj«** 
ab  tosSSSSSliotbe  exwnpt  from  proaecutloo  and  punttbmmt 

for  nertoxT  committed  to  ao  teatlfylng.  

'°'"(?r^^ii2^t  .ball  appear  to  the  <S^''^S''^..SS^..S^ 
eon  to  engaged  or  about  to  engage  to  Miy  "cta  otpn^STJl^ 
Snrt^tutTiwm  conatitute  a  vidtotton  erf  tbe  P»ortS*^^,„**£ 
title,  or  of  any  rule.  reguUtton.  or  otder  thereundg,  "»»yj>»^ 

dtoc^tion  bring  m  action  ^^J^Jf^^S^SSSt^^SL?!*!^ 
tinlted  Stotea.  the  Supreme  Court  of  the  Dlatrict  of  OolumbiajOr 
SS  UnlS  StoS  coSSrf  my  Territory  or  otter  jOmob  mbjert 
to  the  tortodlcOon  of  the  United  Stotea.  to  mjoto  aucb  acta  or 
SaScefm?  to  enf oroe  oompUance  with  thto  tttle  or  myrula 
SuSSon.  or  order  thereundar.  and  tjon  a  P'oP«  ,S^;**«* 
pSSSneS  or  temporary  tojunction  or  $S«^  ,Z:^''^^!^*^L^X, 
SSbe  grmted  without  bond.  The  Conuntoaton  may  tomamtt 
V^  m^Amrm  aa  mav  be  available  conoemtog  au^  aeto  or  prae- 

^aS«opri*te  crlmtoal  proceadl^a  under  tbte  titlA^  ^^ 
"  (iropon  appUcatton  of  ti»e  Coma^f*"^'  ^  ,£SS?  S^ 
of  tife  Utoted  Stotea.  the  OapntoB  Ooart  <^J^SJSSS^J^^ 
i7.«*M«  ATtd  the  United  Stotea  oourto  of  any  TerTttory  or  oumt 
SSS^wSt  to  ^JtouScthm  of  tba  United  Stotea  aball  bav 
SSi^m  to^«w  SSteof  mandamna  coomAnding  ^P«« 
S'^^rwitti  the  provtotons  <rf  ttito  titie  or  my  rule.  ngulatloB. 
or  order  of  tl»  Cwnmiaaion  tbweunder. 

**  HKABXifoa  ar  coicimstoir 

••  RK   ift  H^^^^"iI^  may  be  puUUc  md  may  be  held  ^^o"  **5 

nr«SLrion,  my  membar  or  members  thereof,  or  a^  oaeer  or 

SS^SS^e  SJnStoSon  dertgnated  by  it.  md  •Pf^prtote  rwonji 

2S^  rtM^  bekeSt    In  my  proceeding  before  the  Commlaalon, 

SfSnSSiS.^iraccSlmi  V^^^^  •S5JSto£'^S 
t^mM  nrMcribe  shall  admit  aa  a  party  any  totereated  8»te,  ^te 
SSSSstotTiSsurltiea  coaSmlmi.mru^p»m3^c^^ 
StSSorobdlvlalon  of  a  Stote,  and  may  •tolt  aa  a  p^  mif  r^ 
S^-mtoTtive  of  totereated  conaumew  or  securtty  holdw^  or  my 

pSSc  totereat  or  for  the  protection  of  toveetoca  or  eonaumera. 
"am^as,  aaouLanowa,  ahb  obbsbs 
- Rw   ao    fa)  The  Commtoalon  rtuJI  have  autborlty  tram^aoB 

2«Ii  d^Ai^  aooonntlng.  teebnleal.  and  trade  teraa  uaad  to  Itola 
tiona  omwHig  ■y^'^yf^L  >w^  ^^JZ.».i«»«««  shall  ba»a  auttaorlty. 
titie     Among  other  tntoga.  tne  vjomwii-^wi»  -"^y  »—        , ■  ^ 

t^^^^^  SSSteTdSSttona.  wu«««-.  «2-;Si2^ 

aoSoJSS2>oc«»«wa  and  tbe  If-Pr^^^LSiSSS^oTll^S 

1X1  the  dotermtoatton  of  ^^P^S^S^^^toSe  dtfetmttotkm 
tiatton  of  recurring  and  nonrecumng  «»omB.  m  •n^*jj»        ,,„^ 

ration,  where  tbe  OfW^^fJ^JSmert.  «  JwS  awl^^^^-^ 
^?S  to  SeS^rSTaocounteof  a^ocmp«V^-- 

S^.   — t  tbn  pitwjioa  liili  pot  gr«!!LS!i^y*5SrV^ 
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%tm  aa  Ik  BIT  datm  bmmbht  or  approprtete  In  tb»  pnbUe  Intarcat 
«r  fior  tte  proticttm  of  inTWtora  «•  ooncumen.  .,  w^  ^ 

-(c)  The  ratao  and  resolaUoni  a<  tli«  CommlMtoo  d»U  m  «»•«- 
tt«e  upon  potaUcatlon  In  the  m«naer  which  the  Commlaskm  ahaU 
utmaiht.  ftor  tha  puipoae  of  tta  rulca.  regulations,  or  orders  the 
OoounlMlon  may  daaaify  peraoaa  and  matters  wlttiin  Its  ^urladl^ 
tlea  and  pceaerlhe  different  requirements  lor  different  daaaes  of 
pnvma  or  matters.  Otders  o<  the  OommlasiQn  under  this  title  shaU 
be  ISBaed  only  after  opportunity  for  hearing.  

"(d)  The  OoaunlSBlon.  by  such  rules  and  rcgidations  or  order  as 
tt  deems  tiLii.ui— ij  or  appropriate  in  the  pubUe  Interest  or  for  ttie 
protection  of  InToetocs  or  consumers,  may  antborlae  the  flUng  of 
any  mformatton  or  doenoaBnts  reqidred  to  be  filed  vlth  the  Oom- 
ffi«io»i  under  this  title,  or  tmder  the  Securities  Act  of  198S.  as 
amended,  or  under  the  Securities  Bxchange  Act  of  1984.  by  Inoor- 
po*«*tT»y  igiy  Mference  any  inf flrmatton  or  documents  theretof ore  or 

eoocurreatty  lllsd  vlth  the  r mtsslnn  undo-  this  tttia  or  either  of 

fnfh  j^cia.  Mo  proelBlon  of  this  title  hnpoelng  any  UataUlty  shall 
apply  to  any  set  dona  or  omitted  In  good  faith  In  eonf ermi^  with 
^y  rale,  i^i^lnttan.  or  ordar  of  the  Cnmrntaslnn.  notwithstanding 
that  soGh  rvle.  regulatloo.  or  order  may.  after  such  act  or  omlaalost. 
be  ■rt-*'**^  or  reednded  or  be  determined  by  Judicial  or  other 
authortty  to  be  Invalid  for  any  reaaon. 


OH 


LAW 


**  Sac.  31.  Nothing  In  this  title  shall  affect  (1)  the  Jurisdiction  of 
the  OommlSBlon  under  the  Sacurltiea  Act  of  1933.  as  amended,  or 
the  Secnzltlas  K"<'^*ngf>  Act  of  1034  over  any  person,  security,  or 
ooutraet.  or  (2)  the  nghta.  obUgatUma.  dtitlca.  or  Ilabmuee  of  any 
peraon  under  such  Acta;  nor  shall  anything  in  this  title  affect  the 
jurladlctlon  of  any  other  oommlaslon.  board,  agency,  or  oOioer  of  the 
united  States  or  of  any  SUte  or  political  subdlTlslon  of  any  SUte. 
over  any  person,  security,  or  contract,  insofar  as  such  Jurisdiction 
doss  Xkot  confllet  with  any  provision  of  this  title  or  any  rule,  regula- 
tion, or  order  thereunder. 

'  wirk  VBs 


39.  (a)  When  in  the  Judgment  of  the  Commtaakm  the 
of  each  inftematlon  would  be  in  the  pobMc  interest  or 
ef  ijiieetiuis  or  oonsiimers.  tlks  Iniermatlea  contained 
IB  any  statement,  uppOettum.  dedaratlan.  report,  or  other  docu- 
Bsot  filed  with  the  Oomaalaalon  shall  be  avattahle  to  the  pubUc, 
and  coplee  thereof  may  be  furnished  to  any  pceaon  at  each  reason- 
aUe  clunrge  and  under  each  rwaonabis  llmitetloiis  as  the  Oommls- 
aloD  may  preserlbe:  yrortded,  however.  That  nothing  in  this  title 
iludi  be  ouueUued  to  require,  or  to  aathortae  the  Conunlsakm  to 
rsqalM,  the  nweaUng  of  trade  eecreta  or  precesets  in  any  appbea- 
tlsB.  tfwiw  win**.  lepert,  or  dneument  filed  with  the  Owumaalon 
uadsr  this  tttle. 

"(b)  Any  person  filing  soch  sppltcatloo.  dedaratlon,  report,  or 
document  may  make  wrltton  objection  to  the  public  disclosure 
of  tnfocmattoa  ooDtained  therein,  stating  the  grounds  for  such 
objaetton.  and  the  Oommtsahm  la  authorlaad  to  hear  objectloas 
la  any  such  eaae  where  tt  finds  it  adTlsahle. 

"(o)  R  shaU  be  unlawful  for  any  member,  oflloer.  or  employee  of 
the  Oommiaalaa  to  iHT'"t  to  any  petaoa  other  than  a  mMnber. 
oAoer.  or  emjdoyee  of  the  OaounlsBlon.  or  to  use  for  pexsonal 
henafit.  any  HtfOrmatKm  oontalned  in  any  application,  dedara- 
tkm.  rq^ort.  or  documant  filed  with  the  Conunlsslon  which  la  not 
avallabla  to  the  public  punuant  to  this  seetion. 


39.  The 


eabmlt 


arspert  tothe 

for  the  preceding 

ktters  covered 


ef  the 

and  *Ti**iy**»g  such  informatlaa.  data,  and 
£or  further  legWatkm  in  oannectlon  with  the 
br  ttiia  tttl*  aa  It  aoay  find  adTleabla. 


ft.  (a)  Aiqr  peram  or  pevty  sggileted  by  an 
by  the  OOnnniHioB  under  thli  title  meiy  trM^tn  a  leflew  of  eoA 
eider  In  the  elreult  court  of  sppeals  of  the  United  Btotee  within 
any  drcwit  whsreln  s«eb  pemoa  reetdee  or  hae  hie  prtne^aJ  place 
ef  tiiMliiaie.  er  la  the  UnMad  Staeae  Oeort  ef  Appeals  for  the 
EMaMet  of  OotumMa.  by  flUng  In  auch  oofort.  wtthln  atsty  days 
the  entry  ef  euA  order,  a  wrfttea  petttlon  praying  that  the 
ef  the  Cienmfcrtrei  be  modllleil  or  eet  ealde  In  ^^ole  or  In 
A  eopy  of  eiMh  petttlon  sbaO  be  forthwith  esrved  iqpon  any 
•r  ef  the  OommlMlnii.  or  upon  any  oOev  thereof  deelg- 
by  the  Oowunlastoo  fcr  that  potpoee.  and  theronpon  the 
ehan  oer^ffy  and  file  la  the  court  a  ttanecrlpt  of  the 
upon  whleh  the  erdv  eoanplalnad  of  wae  entered.  Upon 
mag  of  emfi  tnuoaerlpt  each  ooort  ahan  have  eBeiuaiee  Jinrla- 
to  aflna.  modify,  or  eat  aalda  such  ordv,  te  whole  or  In 
He  uhjetittmii  to  the  ordar  of  the  Ooaiailmlan  ahaU  be  eon- 
Wf  tta  eoort  aaleaa  socto  ehjeetlen  rtudl  have 
or  aaleeB  thera  were  reeannal 
to  do.  The  fladlBga  of  the  rnaiailaalim  aa  to  the 
If  sMpported  by  sabetaaWai  eeidanoe,  AaU  be  oonetuatve.  K 
to  the  eevrt  for  lease  to  adduea  addMonal 
and  It  le  alMmn  to  the  aaUafacHoa  of  the  eourt  that  audi 
aMasa^vaM  ann  uas  vnese  ^n^v  ^aaauoaoBB 
tar  tallan  to  adduce  each  evldeace  In  the  proeeeding 
the  OonaalMleo.  the  court  may  order  each  addttioiial  evl- 
the  Ontnmleeten  and  to  be 

aa  to  the  eoott  may  eeem  proper.    The  nnmmlaatnin  amy  modify 
aa  to  tha  f aeta  by  leeeoa  of  tha  aAdltleaal 
■d  tt  diaU  file  with  the  eourt  eadk  saedllad  or 
IC  ■Mpportafi  by 


<  ooduaive.  and  ita  reeommendatlon.  if  any.  far  the  modificatlea 
ie  eettlisg  aelde  of  the  original  order.  The  Judgment  and  decree 
if  the  court  affirming,  modifying,  or  setting  aside,  In  whole  or  la 
lart,  any  such  order  of  the  Commission  shall  be  final,  subjeel 
o  review  by  the  Supreme  Court  of  the  United  SUtee  upea 
erttorarl  or  certification  es  provided  in  eectlons  330  and  MO  of 
he  Judicial  Code,  as  smfT'4»^  (U.  S.  C.  title  38.  sees.  346  and  34T>. 
"(b)  The  commencement  oi  proceedings  under  subsection  (a^ 
all  not,  unless  speelflcaUy  ordered  by  the  court.  operaU  as  a 
I  tay  of  the  Commlfwlon's  order. 

"  juauuMcnow  or  urruisaB  amo  boits 
Sac.  25.  The  District  Courts  of  the  United  States,  the  Supreme 
Xrart  of  the  District  of  Columbia,  and  the  United  States  courts 
>f  any  Territory  or  other  place  subject  to  the  Jurisdiction  of  the 
Tnlted  Statee  shall  have  Jurisdiction  of  violations  of  thu  title  or 
he  rulee.  regnlatlons,  or  (vders  thereimder.  and,  concxirrently  wfth 
Itate  and  Territorial  courts,  of  all  suits  In  equity  and  actions  at 
aw  brought  to  enforce  any  liability  or  duty  created  by.  or  to  en- 
oln  any  violation  of,  this  title  or  the  rules,  regulations,  or  orders 
hereunder.  Any  criminal  proceeding  may  be  brought  in  the  die* 
ilct  wherein  any  act  or  transaction  constituting  the  violation 
jccurred.    Any  suit  or  action  to  enforce  any  liability  or  duty  cre- 
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ited  by.  or  to  enjoin  any  vl<rtatlon  of,  this  title  or  nilee,  regula- 
tions, or  orders  thereunder,  may  be  brought  In  any  such  district 
Tt  in  the  district  wherein  the  defendant  is  an  Inhabitant  or  trans- 
icts  bualnesB,  and  process  In  such  cases  may  be  served  in  any 
tistrlct  of  which  the  defendant  Is  an  Inhabitant  or  transacts 
Inisineas  or  wherever  the  defendant  may  be  found.  Judgments  and 
lecrees  so  rendered  shall  be  subject  to  review  as  provided  in  sec- 
tions 128  and  240  of  the  Judicial  Code,  as  amended  (U.  S.  C,  title 
n,  sees.  225  and  347).  and  section  7.  as  amended,  of  the  Act 
entitled  "An  Act  to  esUbllsh  a  court  of  appeals  for  the  District 
of  Columbia ",  approved  February  9.  1898  (D.  C.  Code,  title  18. 
see.  36).  No  costs  shall  be  assessed  for  or  against  the  Cammisslon 
tn  any  proceeding  under  this  title  brought  by  or  against  the 
Oonunisslon  In  any  court. 

"  vAusrrx  or  coMTBAcra 

"Sac.  36.  (a)  Any  ecndltlcm.  atipulatioa.  at  provision  blndlag 
any  peraon  to  waive  compliance  with  any  provision  of  this  title 
or  with  any  riale.  regulation,  or  order  thereunder  shall  be  void. 

"(b)  Every  contract  made  In  violation  of  any  provision  of  this 
title  or  of  any  rule,  regulatkm,  or  order  thereunder,  and  every 
Bontraet  heretofore  or  hereafter  made,  the  performance  of  which 
Involves  the  vlc^tion  of.  or  the  continuanoe  of  any  relattonshlp  or 
practice  in  vkdation  of.  any  provision  of  this  title,  or  any  rulOk 
tagulatloai.  or  order  thereunder,  shall  be  void  (1)  as  regards  the 
rights  of  any  person  who.  in  violation  of  any  such  provision,  rule; 
regulatkm,  or  ordor,  shaU  have  made  or  engaged  in  the  perform- 
anee  of  any  such  contrwit.  and  (2)  as  regards  the  rights  of  any 
peraon  who.  not  being  a  party  to  such  contract,  shall  have  acquired 
any  right  thereunder  with  actual  knowledge  ef  the  facts  by  reason 
of  which  the  iwit<i^  or  pezforaiance  of  siKh  contract  was  in  vlda^ 
tion  of  any  such  provlskm.  rule,  regulation,  or  order. 

"  (c)  Nothing  in  tills  title  shall  be  construed  (1)  to  affect  the 
validity  of  any  loan  or  extension  of  credit  (or  any  extension  or 
renewal  thereof)  made  or  of  any  Uen  created  prior  or  subeequent 
to  the  enactment  of  this  title,  xinlees  at  the  time  of  the  making 
of  such  loan  or  extension  of  credit  (or  extension  or  renewal  thereof) 
or  the  ereatliig  of  such  lien,  the  peraon  making  such  loan  or 
astension  of  credit  (or  extension  or  renewd  thereof)  or  acquiring 
such  lien  ahall  have  actual  knowledge  of  facta  by  reaaon  of  which 
the  »n«**"g  of  such  loan  or  extenafon  of  credit  (or  extenalon  or 
tenewd  thereof)  or  the  acquialtlon  of  audi  lien  is  a  violation  of 
the  provtahms  of  this  title  or  any  rule  or  regulation  thereunder,  or 
(3t  to  afford  a  defense  to  the  collection  of  any  debt  ot  oMlgatloa 
or  the  enforcement  of  any  Hen  by  any  person  who  shall  have 
acquired  such  debt,  obligation,  or  Hen  in  good  faith  for  value  and 
without  actual  knowledge  of  the  vtolatlan  of  any  provlskm  of  this 
title  or  any  rule  or  regulation  thereunder  affecting  the  legality  of 
such  debt.  ohli|gation,  or  lien. 


or  ooRTaoLLEKO  PxasoMs; 
Tma 


rasvaicmio  ooacpUAMca  with 


37.  (a)  It  ahaU  be  unlawful  for  aag  person,  directly  or  lap 
directly,  to  cauee  to  be  done  any  act  er  thing  throu^  or  by  meene 
of  any  other  peraon  which  it  would  be  uiriawful  for  such  i>ereoa 
to  do  xinder  the  provisions  of  this  tiUe  or  any  rule,  regulation,  or 

der  thofTiTiiMlf r 

"  (b)  It  shaU  be  unlawful  for  any  peasoet  without  Just  cause  to 
hinder,  delay,  or  obstruct  the  making,  filing,  or  keeping  of  any 
Infermation.  document,  report,  record,  or  account  required  to  be 
filed,  or  kept  under  any  provlslan  of  this  title  or  any  rule, 
regulation,  or  order  thereunder. 

"UWlAWrOL 


38.  It  diall  be  unlawful  for  any  person  in  issuing,  selling, 
offering  for  sale  any  security  of  a  registered  holding  company 
or  subsidiary  company  thereof,  to  represent  or  tn^ily  in  any  manner 
whatsoever  thst  such  secmlty  has  been  guaranteed,  sponsored,  or 
reeooBmended  fcr  inveetment  by  the  XTnfted  States  or  any  agency 
or  <>fihyr  thereof. 


"  Sac.  39.  Any  person  who  willfully  violatea  any  provision  of  this 
title  or  any  rule,  regulation,  or  ordar  thereunder  (otiier  than  an 

der  of  the  Commlaalon  under  aubeectkm  (b>.  (d).  (e).  or  (f)  of 
aectlon  II).  or  any  peraon  who  willfully  aaakee  any  etatemeot  or 
entry  in  any  amiUcation.  report,  docuaaaot.  aooount,  or  record  filed 
or  kept  or  required  to  be  filed  or  kept  uadar  the  prorlatona  of  tbto 


ir 
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title  or  any  rule,  regolatloa.  or  order  thereunder.  too^Jnj-f™!? 
Stomentbr  entry  tobe  false  or  misleading  in  ««»y  «n**«2r»  "; 
Se^wany  person  who  wlllfuUy  deetroys  (except  after  such  time 
jTmarbe  prW:rlbed  under  any  rulee  or  "K"**"?"' ^i]^",^ 
tttte).  mutiiites.  alters,  or  by  any  meansor  device  "^f. ""XJ^ 
count,  correspondence,  memorandum,  book.  P»P«f.  «  o*^"  J*^ 
kept  or  required  to  be  kept  under  the  provisions  of  this  tltleor  any 
rule  regulation,  or  order  thereunder.  shaU  upon  conviction  be  fined 
not  more  than  tlO.OOO  or  imprisoned  not  more  than  2  y««»^ 
both,  except  that  In  the  case  of  a  violation  of  a  provUion  of  subsec- 
tion (a)  or  (b)  of  section  4  by  a  holding  company  which  Is  not 
an  individual,  the  flne  Impoeed  upon  such  holding  company  shaU 
be  a  fine  not  exceeding  9300.000;  but  no  person  shall  be  convict^ 
under  this  section  for  the  vioUtlon  of  any  rule,  regulation,  w  ordw 
if  he  proves  that  he  had  no  knowledge  of  such  rule,  regulatum,  or 

-BTUDT   OF   FUBUC-OTILITT   AWD   IWVXaTlCXWT   COMPAWiaS 

"Sac    30  The  Commission  is  authorized  and  directed  to  make 
studies'  and  Investigations  of  publlc-utUlty  companies,  the  terri- 
tories served  or  which  can  be  served  by  publlc-utUlty  companies, 
and  the  manner  in  which  the  same  are  or  can  be  served,  to  deter- 
mine the  sizes,  types,  and  locations  of  publlc-utUlty  companlM 
irhlch  do  or  can  operate  most  economically  and  efficiently  In  the 
public  interest.  In  the  interest  of  investors  and  consumers,  and  In 
furtherance  of  a  wider  and  more  economical  use  of  gas  and  electric 
energy;    upon   the   basis  of  such   Investigations   and   studies   the 
Commission   ahaU   make   public   from   time   to  ttoe   Ws   re^m- 
mendatlons  as  to  the  type  and  size  of  geographicaUy  and  econom- 
IcaUy  integrated  publlc-utUlty  systems  which,  having  regard  for 
the  nature  and  character  of  the  locality  served,  can  beet  promote 
and  harmonize  the  Intereets  of  the  public,  the  Investor,  and  the 
consumer.    The  Commission  is  authorleed  and  directed  to  make 
a  study  of  the  functions  and  activities  of  Investment  trusts  and 
Investment  companies,  the  corporate  structures,  and  tove^ment 
policies  of  such  trusts  and  companies,  the  influence  exerted  by 
iuch  trusts  and  companies  upon  companies  ^^  which  they  are 
totorested.  and  the  Influence  exerted  by  interests  ablated  wrth 
the  management  of  such  trusts  and  companies  upon  their  invest- 
S^tpSudee.  and  to  report  the  results  of  Its  study  and  Its  recom- 
mendations to  the  Congress  on  or  before  January  4.  1937. 
'  KKPi^oTxas  or  thx  oommissioh 


IMl 


"Sec  31  For  the  purposes  of  this  title,  the  Commission  may 
aelect.  employ,  and  fix  the  compensation  of  such  attorneys,  ex- 
SSners^nd  i»ther  experts  as  shaU  be  necessaryfor  the  transw- 
SocTof  the  business  of  tiie  Commission  in  "•P«^„o'^"^""« 
SlSiout  regard  to  the  provisions  of  other  laws  applicable  to  the 

SploymemAnd  compensation  of  «>«««"  "•f^in^^^^'fj; 
united  States:  and  the  Commission  may,  subject  to  the  clvU-serv- 
i<»^law8  appoint  such  other  officers  and  employees  as  are  neces- 
I2y  irthe  Secution  of  Uie  functions  of  tiie  Comin^ion  «*d  flx 
JSdrLileTto  accordance  with  U»e  Classlflcation  Act  of  1933.  as 
amended.  _ 

^^  «•  BBPABABnJTT   OF   PSOVISIOKS 

-ftwn  «  If  anv  provision  of  tills  tttle  or  the  application  of 
auc^'JroJJslon  S^fy  peraon  cf  clrctm»stimc«  ^an  be  held^ 
Talld  the  remainder  of  the  title  and  the  application  of  su^ 
;S,4lJn  to'^per-ons  or  clrcunurtances  other  than  thoee  as  to  whidi 
It  Is  held  invalid  shaU  not  be  affected  thereby. 

"SROKT  TTTLB 

-Sec.  83.  This  titie  may  be  cited  as  the  'PubUc  UtiUty  Holding 

Company  Act  of  1936."  

"TiTLX  n— AM«WDM»rrs  TO  Pedbsai,   WATBa  Powaa  Act 

-Saction  201.  section  3  of  Uie  Pederd  Water  Power  Act,  aa 
*^i^'^^r^S^i^<^^^"^^°^'--^^on  shdl  have  the  fol- 

™JL1  h,  ?S?uniS  StatSTaTare  subject  to  private  appropriation 
Z?*SlJgs£*^SS?^u?S??.Sl  laws.    \t  dudl  not  Indude  "reeer- 

^W?)""  JLfr^tSS^mSSTiatlond  forerts.  trlbd  lands  em- 
braciS^lSJ^San  reservations,  ^^^^rj^VJ^^^^"^^: 
i7«Sr^«T.d  interests  In  lands  owned  by  the  United  States,  and 
l!52i4SS  ^2^    OT  l^hhdd  from  private  appropriation  and 

-.!;!  -SS!2."^iin«  my  oataa.  SU».  or  munlelpdttr  U- 

"^  ^Sri.'S!'fS^riJroo"th."^S.2<5 

Stote  competent  \mder  the  laws  "^er«oi  i*»«-~»  j  "^^  nnmtmr- 

^^^J^'^^r^^'iS&r^'^S^Si  So^^SS^S'sSSS  or  other 

bodies  of  water  over   ■**"*~^2rwit»i  fcvelan  nations  and  among 
Sr2^''8i^«<i^SSrStSJV'Sr  iSTtural  or  Im^SeS 


oondttlon  aotwlthatwadlng  IntafTnptkma  J«S;^  ^'^J.JSjJ^! 
narts  of  such  streaaw  or  waters  by  f  alia,  shallows,  or  *H^Jom^ 
pdling  land  earrlasB,  are  need  or  suitable  for  vmtae  the  trana- 
portatlon  ef  persona  or  propertyto  ^^tf^^.  « '^fj!^  ^TSSSt 
including  thmia  all  such  Intamiptlag  falls,  atiaUowa,  arra^Ma. 
SSSS^'SJTSh  other  part,  of  -^f^f- - 'JSi^SLJT.SSi 
termed  by  Cangrees  for  tanprovement  by  «»«^"f *^,5S2b7  2S 
have  been  recommended  to  Oongreas  for  auch  improvammt  after 
Investigation  under  lU  authority:  ,  ..^  ..n      . 

"•(0)  "munidpal  purpoaas"  maana  and  ladudea  aU  V^rpo^ 
within  munlctodpowera^Tdefined  by  the  oonatttutton  or  laws  of 
the  State  or  by  the  charter  of  the  munldpaUty:  ^^ 

"•(10)  "Oovemment  dam"  meana  a  dam  or  other  wck%  cop- 
atructed  or  owned  by  the  United  Statee  for  Oofvemment  purpooea 

with  or  without  contribution  ft«»  <»">«?:       .««««««•«*  or  de. 
"•(11)  "project"  meana  oom|deto  unit  of  Improvemeat  or  «j- 

vdopmit.'oaKting  of  a^oi^  »»ou^  'H.^'T^.^f^SStlS 
dan»aua  appurtenant  erorka  and  atructurea  (Indudlng  a»**«^^ 
Sucturea)  whkA  are  a  part  of  saW  «»4^*?*  i^LtSS^^S^ 
ing.  or  forebay  reservoirs  directly  oonnoeted  therewltia.  «•  I«t 
mLy  line  or  llnee  transmitting  power  thw^m  to  gepotot  ctf 

junction  with  the  distribution  eyatem  « ,^*5t„^*-£SS?2f^SS 
irlmary  transmlaston  system,  aU  ^hiBeea»n»OMMjf^»^^^i^ 
knd  u^ful  in  connection  vrlth  eald  unit  or  any  P^  ,*?•»;»:  "|1 
all  water-rights,  rights-of-way.  ditches,  dams,  weervolra.  landa^  or 

interest  in  lands  the  use  and  «»«»P^»cy«*  *"«*^^.^  mSuT 
appropriate  in  the  maintenance  and  operation  ,o« J«^»^*-_,    _ 
"•(IS)  "project  worka"  means  the  physical  sknieturaa  of  a 

^^3)  "net  investinent-  In  »  prpJ^*  "*T*f«£jJJ5S?'to*tSa 
mate  origind  coat  thereof  as  defined  and  »»*«n»J2*^  .**^ 
^^daesSStion  of  Investment  in  road  and  equipment  o<_«*«« 
«2S!is«ie  of  1914.  interrtate  Commerce  Oommlaaton;'.  ^««  ""^ 
SToSste  of  additions  ttiereto  «db*«2™^  ^SSL^S^^ 
sum  of  the  foUovring  items  property  allocated  ^^^f^.^'^J^ 
STertent  tiiat  su^  items  have  been  •«'umulatad  d^f  t^ 
pSrlod  of  Uxe  Ucense  from  earning  In  Moeee  J>J  •.^JJ^g'SLSt 
Sudi  investment:  (a)  Unappropriated  ■»2»«'  <»»>  •fg?^^??*! 
liancee  of  current  depredation  «^»5*f'„*;»ii5>  •gJ^S^ 
proprtations  of  surplus  or  inoome  hdd  ^*2«*^*^^iSSe 
fund,  or  similar  reservee,  or  expended  for  eddlttona  orbetternMmte 

S.e"SJn'*ci?" ?SSrSda.T2^*^*5!Sa.  ttJeS^ 

^JSTpreSfbed  to  '^^^"^^'^ ^L^.^^^'SSS:: 
^p^t^  from  funds  obtalaed  througi  *»»««»•  <£^?^ 
nSSslpaUtiea.  indlviduala.  or  others.  «S«»SldS?!S?  w£ 
investment  of  the  Interetote  Gommeroe  Ornnmiadon  diaU  toaofar 
S^SSble  be  publlahed  and  promulgated  aa  a  part  of  the  rulea 

'^^.fSf-^SiSLdSi^^'Sd'^Simni^  rn^l^t^   »«- 

•^.(?5rsrsri.ss5-^jssrth?^sr^  «- 

suti  «  nSldpSll^havtng  Juri«llcti«i  to  "«»J^ J«g»  ^ 
SSeTfor  toe  aale  of  dactrio  energy  to  conaumeca  within  tha 

Stete  or  miinirlpfM*Yi  ^   w-^.,1 

de;;sj5ire:^^'  isssroe'^'tsii?^  ?s^^ 

*•  !^t  SJoS^ii-STto  hereby  authoriaed  and  empowerwfl-- 
...(^•Ji^dS^veSlStlon  and  to  collect  •"d  '^f'JtS 
eonciJiliS  Se^tUlMttorof  the  wa^  ^'TT^S^LSL^J^S 
SuT^^Soped.  the  water-power  industry  ">*  "•  "^J^^SL^iSlS 
SdusSSrSdto  inteiatato  or  foreign  comnwroe.  and  foaart^ 
SJ^SSon  caSkdty,  development  ooate,  and  relation  to  aarketa 
S^ioSi  dteJ^^whetteTSTpower  from  Oovemment  dams  caa 
S^^SS^iiSy  ^S^  Uie  United  Statee  for  %  P^Sl/S; 
nLaT^dv^t  is  a  fair  value  of  such  power,  to  ^e^ent  tha 
gISiSSn  w  de?m  necessary  or  uaefuffor  the  purpoasa  of  tbla 

^•(b)  TO  determine  the  actud  l««ltt»»»*«^or*«»»»^^?**^lt^ 
the  net  SeS^to  a  lloanaed  project,  and  to  aid  t^e  Oo«mla- 

^n  to  ^SSdSSunationa,  ^^  "rTl^^ffi  S2SS£iJTS2 
a  reaaonable  period  of  time  to  be  Am*  by  tha  Commlartnn  alter 
^jTcSSructtaa  of  the  origind  project  or  any  ,~>2S"h2Si^ 
S*bSSSSrSer«»f .  file  ^J^^^^J^J^  1£Si5 
the  Commlaalim  may  require,  a  atetenn^  in  di^ow*  ■g";:*^ 
S;  ;S]SS£nate'orlglnd  «rt  q<  ^'^SS'^iS  S&'SSS: 
addition,  or  betterment.  •f>^JfJ^„V^S*^*%£' jS^^^!^ 
riirhts-of-way.   laxuU,   or   iataraat   in  landa.    xne   iiuiiiwi   •»"• 

SSSr^tS'ooiSiion « *».^^*^^jy^tS^2; 

&t  all  meeonahln  times,  free  acoeae  to  such  project,  ewmijwi^j* 

sitJSiSrSd  to  •"  WuP'^sTjf^iJ^oJsr^fiS 

neeia.  aooounta,  hooka,  reoorda.  and  aU  oth«  !*?•"  -SS-^STl 

SSte  ISSSTtbereto.  •"»  •***s?^  JL^£?'i?22SSiSMS 

<«.j  W>Bt  ofsald  oroiect.  and  revlstons  thereof  aa  datermmaa  oy 

of  UM  Commlsdon  ^tl^'^^J^ ^SS&d^^^i^SSZ 
hereiSdtt  and  to  provide  lor  tha  puhUcatioa  of  ite  raporte  aad 


:UU 
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I  tn  meh  form  mod  waaaatr  mnmr  b»  . 

puMl^lniamMtlan  aad  on.    The  qb—UIop.  on  or  brfow  »• 
M  day  or  J«i«i«y  at  •mth  j^.  tbrna  oubmltto  Okwm- JJ  «• 

^.SwooS  thlB  Pitft.  and  tn  OMdi  cuo  tho  pvtleo  tboreto. 
tli0  Xmvm  wooertbed.  and  the  money*  noA^nA  tf  any.  »  •~*»™* 
0tieh  iwort   dian   oootata   the   nanwa  and   ahow   the 
.•tlOB  0*  Se  pewona  emptoywl  hy  the  Ommnfalnii 
•(e)  To  laaue  Ucenaes  to  cltl«na  of  the  United  a***^**® J^ 
eeUMon  at  raeh  ettlaena.  or  to  any  eorporstlon  orcanlaed  m^er 
wm  !•«•  or  the  United  Stotee  or  any  8Ute  theraef.  or  to  f«y  8tM» 
or  munldpaUty  for  the  porpoee  of  oon^aructlnc.  operatte*.  mmi 
BiBgdaaia.  water  condtdta.  xeeenrolra.  power  hoaac^^nns- 
Ilnea.  or  other  project  worka  necaaaary  or  eonvoilafnt  tor 
the  derelopment   and    improvement  of   navlgstlon  wad   for^  tne 
deveTopment.  trannmaalon.  and  atumtkm  oT  power  acrwia;  tog. 
ftom.  or  tn  any  or  the  atraama  or  other  bodtee  oC  water  oeer  whk^ 
fiiiiiiiiiMB  baa  jurlHUctlaD  under  Ite  avtbortty  to  leguUte  n^u,un* 
with  fomgn  natlona  and  «»<»«^«  •J'W^  •'f*^-5f.,2?*^^ 
part  of  the  puhnc  landa  and  reaarwttooa  of  «»•  ^^^^ff^*" 
Ttaolwting  the  IVrrttortea) .  or  for  the  puxpoee  «<^«2^'«»n«^ 
aartihm  water  or  watw  power  from  any  Oovemment  dain.  «o*P« 
aa  herein  provided:  Prot»<ded.  That  llcenaea  shall  »»?»«»*1.^3«^ 
any  leeenatioo  only  after  a  finding  by  the  oommlsalon  that  ttie 
Ileeme  will  not  tnterfera  or  be  tneoaaletent  with  Om  pvrpoee  for 
whleh  Koeh  leaervatUm  w»  created  or  aequlied.  and  ahall  be 
aubjeet  to  and  contain  aueh  eondltloBa  aa  Oie  Seoretwy  oT  the 
deptftment  under  whoae  sapenrlekm  audi  leaenratlon  falla  ahall 
deem  neceaaary  for  the  adequate  protecUon  and  utilization  of  aueh 
necrratton:  Provided  further.  That  no  lleenae  affecting  the  navl- 
cable  capacity  oT  any  narlgaMe  water*  of  the  t7nlted  8Utea  ahaO  be 
Smed  nntfr  ttie  plana  of  the  dam  or  other  atrueluraa  affecting 
naTlgatkm  have  been  i^iproved  by  the  Chlrf  of  Snglnctr*  and  the 
Benretary  of  War.    Whenever  the  oontemi^ated  improvement  »a.  In 
the  tudgment  of  the  Oommiaalon.  dertrable  and  Jurtllled  In  the 
vaMle  mtereat  for  the  purpoee  of  improving  or  developing  a  water- 
way or  waterway*  f or  the  uae  or  benefit  of  Inferatote  or  foreign 
eeiumercc.  a  finding  to  that  effect  diall  be  made  by  the  Oommlrnkm 
and  f>»n"  beeofne  a  part  of  the  record*  of  the  Oommlaaton:  Provided 
fmrther  7%at  tn  eaae  the  Oommla*lon  ahall  find  that  any  Oovem- 
ment dtom  may  be  advantageoualy  uaed  by  the  Untted  BUtea  for 
Cbne  purposee  In  addition  to  navigation,  no  lleenae  ttierefor  ahall 
iBMied  untU  two  year*  after  It  BhaU  have  reported  to  Oimgrse* 
the  facts  and  eondltioo*  rriatlng  thereto,  except  that  this  provlslan 
tfiaU  not  «pply  to  any  Oovemment  dam  oonstrueted  prior  to  June 
K)     IMO:    iliid   provided   further,  That  upon   the   filing   of   any 
apptlcatton  for  a  lleenae  wlileh  baa  not  been  preceded  by  a  pre- 
^^nary  permtt  under  aubeectlon  (f )  of  thia  aeetlon.  notice  shall 
be   given    and   published    aa    required    by   the    provlao   oT    saM 


"  '(f)  To  taaoe  prrilmlnary  permlta  for  the  pmpoae  of  enabling 
npUcanta  for  a  Ueenae  hereunder  to  eeeore  the  data  and  to 
■Mftjiui  the  aelB  required  by  eeetlon  9  hereor:  Provided,  however, 
TtoMt  upon  tlte  filtng  of  any  application  for  a  preliminary  perpm 
by  any  pet  eon.  aaaodation,  or  corporation  the  Oonmilaslon.  before 
gtttntti«  ■odi  application.  shaO  at  once  give  notice  or  soeh  an>Uc»- 
«km  In  wrtttng  to  any  8Ute  or  municipality  likely  to  be  Intereated 
la  or  affected  by  such  application:  and  shall  alao  pabllah  notice  or 
•oeh  appUeatien  once  eac^  week  for  four  weeka  In  a  daily  or  weekly 
newnaper  publlalied  in  the  county  or  eountle*  In  wlilch  the  project 
or  any  part  thereof  or  the  land*  affected  thereby  are  situated. 

*"(f)  TTpon  it*  own  motion  to  order  an  Investigation  of  any 
occupancy  of.  or  evMenoed  tntentlon  to  occupy,  for  tlie  purpoee  of 
devekiptng  tfectrlc  power.  pnUlc  landa.  reservations,  or  streams 
«r  other  bodlea  or  water  over  which  Oont^es  baa  jurlsdletlan  under 
Its  atithorlty  to  regulate  oommeree  with  foreign  natloos  and  amotig 
the  eeveral  States  by  any  peraoo,  corporation.  State,  or  munte^Mdlty 
•ad  to  laaae  such  order  as  It  may  find  approprUte,  eapadlent,  and 
In  tha  pohUc  Interest  to  eopserve  and  uttllae  the  navigation  and 

wMIP^vOwW  IwBOVIFCOS   OX    %IlQ  Tw^luO« 

"  Sk.  a08.  Section  5  oT  tha  Federal  Water  Power  Act.  aa  amended. 
It  amsaded  to  rsad  as  fallows: 

** '  Bk.  S.  BMh  preUminary  permit  Isaoed  undor  this  Part  Shall 
to  fbr  the  sola  porpose  of  malntotolng  prtorlty  of  appUeatton  for  a 

of  thto  Aet  for  aueh  ported  or  portods.  not 

or  three  yaasa.  aa  te  the  dtscretton  oT  the  Oom- 

amy  ha  Baessaevy  for  ""^^^f  aramlnatlona  and  snrrsya. 

Ifleatlona.  and  estimates,  sad  for 
■ach  such  permit  rtuOl  est  terth 
which  prlonty  shall  be  maintained.  SoA 
ite  BhaU  not  be  transferable,  and  may  be  canceled  by  otder  or 
nptm.  failure  of  permltteea  to  eonply  with  the 
or  for  other  good  eauae  shown  after  nottee  and 
opportunity  fer  hearing.' 
^fltac.  IM.  SarUon  6  of  the  Federal  Water  Power  Act.  aa  aneiktod. 
to  read  aa  foOowa: 
9.  UwTwee  under  this  Part  tttaOO.  be  Issued  for  a  period  not 
fifty  years.  Bach  such  llesase  tftall  be  conditioned  iqion 
by  the  lleenaee  of  all  the  tema  and  eondltlans  of  thla 
Aet  and  waA  farther  coeidltlonB.  If  any.  aa  the  Oommlaalon  ahaU 
praeerlbe  in  conformity  with  this  Act.  wMeli  aaM  tsrma  and  oon- 
«ttoas  and  the  acceptance  thereof  dun  be  ujipmsaed  In  said 
X4cense8  may  be  revoked  only  for  the  leaeons  and  In  tha 
prsaerlbed  under  the  provlslona  of  thla  Act.  and  may  be 
tftered  or  eurrendered  only  upon  mutual  agreement  betweeei  the 
Ucenaee  and  the  OomnUaalon  after  thirty  days'  puMle  notice. 
ODptes  of  all  lliiiiisiis  leaued  under  the  pro^alona  of  thla  Part  and 
«aU^  for  tha  payiaeirt  of  annual  chargte  aheOl  ba  dspusltad  wllh 


Oeoend  Accountteg  Office.  In  compliance  with  section  374». 
atatutea.  aa  amended  (U.  fi.  C.  Utle  41.  sec.  aO) .'" 

a06.  Seetkm  7  of  the  Federal  Water  Power  Act.  aa  amended. 

li  anumded  to  read  a*  follow*:  ^      ^  ,. 

" '  ffer  7  (a)  In  Ir-M'^g  preliminary  permits  hereunder  cw  u- 
where  no  preliminary  permit  ha*  been  lasued  and  in  issuing 
— ^...^tJ  to  new  llLCiisow  under  section  15  hereof  the  Commission 
MhaU  give  preference  to  applleaUons  therefor  by  Statea  and 
1  BunldpaUtles.  provided  the  plana  for  the  same  are  deemed  by  the 
XMomS^n  equaUy  well  adapted,  or  «haU  within  a  reasonable 
la»e  to  be  flaed  by  the  Oommiaslon  be  made  equally  weU  adapted. 
o  oomserve  axxl  utlllae  in  the  public  interest  the  water  resourcea 
«f  the  region:  and  as  between  other  appUcants,  the  CXnzunlasion 
nay  give  piefetence  to  the  applicant  the  plans  of  which  It  flnda 
lad  determines  are  best  adapted  to  devrtop.  conserve,  and  uUilEe 
n  the  public  Interest  the  water  resources  of  the  region.  If  it  ba 
uitlsfled  as  to  the  ability  of  the  applicant  to  carry  out  »uch  plans. 
"'(b)  Whenever.  In  the  Judgment  of  the  Commission,  the  de- 
relopment of  any  water  resource*  for  pubUc  purposes  should  be 
undertaken  by  the  United  States  itself,  the  Commission  shall  not 
ipprove  any  appUcatlon  for  any  project  affecting  such  develop- 
mmoX  but  shall  cause  to  be  made  such  examinations,  surveys, 
reports  plans,  and  estimates  of  the  cost  of  the  proposed  develop- 
meaX  as  It  may  find  necessary,  and  shall  submit  Its  finding*  to 
Oongress  with  «uch  recommendations  as  it  may  find  approprlato 
Boneemlng  such  development.' 

"Sac.  ioe.  Section  10  of  the  Federal  Water  Power  Act,  as 
amended.  1*  amended  to  read  as  follow*: 

** '  Sac.  10.  AH  license*  l**ued  under  thl*  Part  ahau  be  on  the 
following  conditions: 

"  "(a)  That  the  project  adopted.  Incltidlzkg  the  maps,  plans,  and 
n)eclfications.  shall  be  such  as  In  the  Judgment  of  the  Commls- 
2on  will  be  best  adapted  to  a  comprehensive  plan  for  Improving 
or  developing  a  waterway  or  waterways  for  the  use  or  benefit  of 
interstate  or  foreign  commerce,  for  the  Improvement  and  utlllaa- 
tlon  of  wat«J-power  development,  and  for  other  beneficial  public 
use*  lnr1iK"Pg  recreational  purposes;  and  if  necessary  In  order  to 
secure  such  plan  the  Commission  shall  have  authority  to  require 
the  modlficaUon  of  any  project  and  of  the  plans  and  ^>eclfication8 
of  the  project  works  before  approval. 

"  '(b)  That  except  when  emergency  shall  require  for  the  protec- 
tion of  navigation,  life,  health,  or  property,  no  substantial  altera- 
tion or  addition  not  In  conformity  with  the  approved  plans  shall 
be  made  to  any  dam  or  other  project  works  constructed  hereunder 
of  an  installed  capacity  tn  excess  of  ooe  hundred  horsepower  with- 
out the  prior  approval  of  the  Commission;  and  any  emergency 
alteratian  or  addition  ao  made  shaU  thereafter  be  subject  to  sucb 
modification  and  change  aa  the  Commission  may  direct. 

"•(c)  That  the  licensee  shall  maintain  the  project  work*  In  a 
condition  of  repair  adequate  for  the  piirpoees  of  navigation  and 
for  the  efficient  operation  of  said  works  In  the  development  and 
transmtarion  of  power.  shaU  make  aU  necessary  renewals  and 
replacements,  shall  establish  and  maintain  adequate  depreciation 
reserves  for  such  purpoees,  shall  so  maintain  and  operate  said 
worka  as  not  to  Impair  navigation,  and  shall  conform  to  such 
nilee  and  regulatloais  as  the  Commission  may  from  time  to  tlm« 
preaeribe  for  the  protection  of  life,  health,  and  property.  Bach 
Uoenaee  hereunder  shaU  be  liable  for  aU  damages  occasioned  to 
the  property  of  others  by  the  construction,  maintenance,  or  opera- 
tion of  the  project  works  or  of  the  works  appurtenant  or  accessory 
thereto,  constructed  imder  the  license,  and  In  no  event  shall  the 
United  States  be  liable  therefor. 

"'(d)  That  after  the  first  twenty  years  of  operation,  out  <rf  sur- 
plus earned  thereafter.  If  any,  accumulated  in  excess  of  a  specified 
leaaonable  rate  or  return  upon  the  net  investment  of  a  licensee 
in  any  project  or  projecta  under  Uoenae.  the  Ucenaee  shall  estob- 
I4«h  and  infifnt**"  amortlaatlan  reservea,  which  reaervea  shall.  In 
the  discretion  of  the  Oommlsslon.  be  held  until  the  termination 
of  the  license  or  be  spplied  from  time  to  time  in  redaction  of  the 
net  Investment.  Such  specified  rate  of  return  and  the  proportion 
of  aoeh  surplo*  Tf''Tip  to  be  paid  Into  and  held  in  such  reaerrss 
shall  be  set  forth  In  the  license. 

**  *(e)  That  the  licensee  shall  pay  to  the  United  Statea  reaaonable 
annual  charges  In  an  amount  to  be  fixed  by  the  Commission  for 
the  purpose  of  reimbarsioc  the  United  States  for  the  coste  of  the 
•daslnlstratlon  of  this  Part:  for  rsoonqiensing  It  for  the  use,  occu- 
pancy, and  enjoyment  of  ite  lands  or  other  i^operty;  and  for  the 
eapropttatlon  to  the  Oovemment  of  esoesslve  proAte  until  the 
respective  States  shall  make  provision  for  preventing  exoeatlve 
pevSte  or  for  the  e«proprlatlon  thereof  to  themselves,  or  until  the 
period  of  amortization  as  herein  provided  is  reached,  and  in  fixto^ 
waA  diargea  ttie  ComnUsaion  shall  seek  to  avoid  increasing  tha 
price  to  the  consumers  or  power  by  such  charges,  and  any  such 
charges  may  be  adjusted  from  time  to  time  by  the  Commissian  as 
conditions  may  require:  Provided.  That  when  licenses  are  issued 
iBvolvtog  the  use  of  Oovemment  dams  or  other  structuree  owned 
by  the  United  States  or  tribal  lands  embraced  within  Indian  reser- 
vations the  Commission  shall,  subject  to  the  approval  of  the  8ecre« 
tary  of  the  Interico'  in  the  case  of  such  dams  or  structures  la 
reclamation  projecta  and.  In  the  case  of  such  tribal  landa.  subject 
to  the  approval  of  the  Indian  tribe  having  Jurisdiction  of  such, 
lands  as  provided  in  section  16  of  the  Act  of  June  18.  1934  (4a 
Stat.  904).  fix  a  reasonable  annual  charge  for  the  use  thereof,  and 
such  charges  may  with  like  i^proval  be  readjusted  by  the  Cocn- 
mission  at  the  end  of  twenty  years  after  the  project  is  avallablo 
for  service  and  at  periods  of  not  less  Uian  ten  year*  thereafteir 
npon  notice  and  opp<»tunlty  for  bearing:  Provided  further.  That 
Ueense*  for  the  dereloiMne&t.  tranaaiaskm.  or  distributloa  of  power 
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tov  States  or  munlclpalltle*  shall  be  issued  and  enjoyed  without 
Sarge  to  the  extent  iuch  power  U  sold  to  the  public  without  profit 
or  te  uaed  by  such  State  or  munlclpaUty  for  State  or  mimlclpal 
purpoees.  except  that  as  to  projecte  constructed  or  to  »»«>»- 
itructed  by  States  or  municipaUtles  primarily  designed  to  provide 
or  improve  navigation,  licenses  therefor  shall  be  Issued  without 
eharse^  and  that  Ucenses  for  the  development,  transmission,  or 
dlstrtbution  of  power  for  domestic,  mining,  or  other  beneficial  use 
in  orojecta  of  not  more  than  one  hundred  horsepower  installed 
caoaci^may  be  Issued  without  charge,  except  on  tribal  lands 
wiSln  Indian  reservaUons;  but  in  no  case  shall  a  license  be  iw»d 
free  of  charge  for  the  development  and  utilization  of  power  created 
bv  anv  Oovemment  dam  and  that  the  amount  charged  therefor  in 
^v  Ueense  shall  be  such  as  determined  by  the  Commission.  In 
^a  event  an  overpayment  of  any  charge  due  under  this  section 
Ik.u  be  made  by  a  licensee,  the  Commission  U  authorized  to  allow 
a  credit  for  such  overpayment  when  charges  are  due  for  any  subse- 

'^Wf)'^*^iat  whenever  any  Ucenaee  hereunder  1*  directly  benefited 
bv  ttie  construction  work  of  another  licensee,  a  permittee,  or  of 
the  United  States  of  a  storage  reservoir  or  other  headwater  im- 
DTOvement.  the  Commission  shaU  require  as  a  a)ndition  of  the 
Ueense  that  the  licensee  so  benefited  shaU  reimburse  the  owner 
of  such  reservoir  or  other  Improvemente  for  such  !««  o'J^« 
annual  charges  for  interest,  maintenance,  and  depreciation  thereon 
M  the  Commission  may  deem  equitable.  The  proportion  of  such 
eharses  to  be  paid  by  any  licensee  shaU  be  determined  by  the 
Co^ilsslon.  The  licensee*  or  permittees  affected  shaU  pay  to  the 
United  States  the  cost  of  making  such  determination  as  fixed  by 

***"  •  Whm^er  °uch  reservoir  or  other  improvement  Is  constructed 
bv  the  United  States  the  Commission  shaU  assess  simUar  charges 
Satost  any  licensee  directly  benefited  thereby  and  any  amount 
•o  ^iaeessed  ShaU  be  paid  into  the  Treasury  of  the  United  States. 
to  be  reserved  and  appropriated  as  a  part  of  the  special  fund  for 
headwater  improvemente  as  provided  in  section  17  hereof. 

■-•Whenever  any  power  project  not  under  license  Is  benefited  by 
the  construction  work  of  a  Ucenaee  or  permittee,  the  United  States 
«  any  agency  thereof,  the  Commission,  after  nbtlce  to  the  owner 
M  ovmera  of  such  unlicensed  project,  shaU  determUie  and  fix  a 
^asonable  and  equitable  annual  charge  to  be  paid  to  the  U^nsee 
SrSrnSttee  on  account  of  such  benefits,  or  to  the  United  Statea 

if  Itbe  the  owner  of  such  heudwater  Improvement.  

•••(g)  Such  other  conditions  not  Inconsistent  with  the  provi- 
sions of  this  Act  as  the  Commission  may  require. 

•••(h)  That  combinations,  agreements,  arrangemente.  or  imder- 
standuig*.  express  or  Implied,  to  limit  the  output  of  electrical 
SergTto  restrain  trade,  or  to  fix.  malnteto  orlncreaae  prices  for 
electelcal  energy  or  service  are  hereby  prohibited. 

"  Virin  issuing  licenses  for  a  minor  part  only  of  a  complete 
proj^.  or  for  a  complete  project  of  not  more  «"»»  one  hundred 
howepiwer  InsteUed  capacity,  the  Commission  may  in  ite  dlscre- 
So^SSJve  such  conditions,  provisions,  and  requlremente  of  tW« 
pS  Mcept  the  license  period  of  fifty  years,  as  It  may  de«nto 
hTto  ttie  nubile  Interest  to  waive  under  the  clrcumstancea:  Pro- 
SlliS  ?gaf  ?he  prSSomi  hereof  shaU  not  apply  to  annual  charges 

for  use  of  lands  within  Indian  reservations.'  

lor  ^  oi^   section    14   of    the    Federal    Water   Power    Act.    as 
amended,  la  amended  to  read  as  foUows:  „4*,„„  f^„ 

••  •  Sac   14   Upon  not  less  than  two  years'  notice  In  writing  from 
the  ^unlsslon^the  United  Stetes  shaU  have  the  right  upon  or 
S^r^SJrSplratlon  of  any  Ueense  to  take  over  and  therei^  to 
^tS;  S  operate  any  project  or  P"*!*^ "  «S?«J^S«"^ 
SmTs  hereof,  and  covered  In  whole  or  In  p«t  ^.{»»«  »*««^'°I 
the  rlKht  to  teke  over  upon  mutual  agreement  with  the  iic«n«e; 
S  orSer^  owned  and  held  by  the  licensee  then  valuable  and 
SvKSe^ln^ development.' transmission,  or  distribution  of 
SlS^d  which  IS  then  dependent  for  its  ^^°««  «P«^*^ 
Son^uance  of  the  Ueense.  together  with  any  loc^  or  locto  or 
oSeTaids  to  navigation  constructed  at  the  expense  of  the  "osn^. 
u~n  the  condition  that  before  taking  Po««rton  "  £»".  W  J£f 
nSt  investment  of  the  licensee  in  the  ProJ«ct  or  P^^f**  *^: 
not  to  exceed  the  fair  value  of  the  V^J^,^*^  SSawfsS?^ 
sonable  damages.  If  any.  to  property  oftoe  U««^  SS?  L^t 
leeable.  and  dependent  as  above  •et  forthbut  not  taken,  aa  may 
^^^i^^bv  the  *everance  therefrom  of  property  taken,  and  ahall 
SLSSTSl^^raS  SSred  Into  bythe  IV^^^r^^SL'^STSJ 
ofX  Comml**lon.    The  net  investment  of  the  ""^seeln  toe 
nU>t^  ornroiecte  so  taken  and  the  amount  of  euch  severance 
5SJS-W^1^»»Sl1:  determined  by  the  Oo^^  Jftg 
SoSorMid  oppbrtunlty  for  hearlna.    Such  net  ^▼•J*"^»S?J 
not  todude  w  be  affected  by  the  ;nBlue  of  •^jJ^P^-^^^r^!^' 
S?  other  property  of  the  United  States  licensed  by  tbe  Oommtart«m 
miderthls  Act    by  the  license  or  by  good  wUl.  to^^  "^^^^ 
SSJictTvJ  rIvenuL;  nor  shaU  the  values  aUowed  for  water  r^hte, 
ffg^S-way   lan^d?.  or  Interest  In  lands  be  In  ex««  f^the^tua^ 
t^^^ilMa  cost  thereof  at  the  time  of  acquisition  by  the  Ucenaee. 
S^SSS^  -mSt  the  ?iht  of  the  United  States  or  any  State  or 
S^SJSdlJ?  to    take   over,   maintain,    and    operate    any    project 

SS^^lSernhJ'JJrt^a^W  ttoe  by  P-£f^;-?'?SS^ 
UDon  navment  of  Just  compensation  Is  hereby  expr»ly  rMwrvea. 
^SxT^   Section    17    rf   the   Federal    Water    Power    Act.    as 

amended,  U  amended  to  read  as  foUows: ^ 

^^S«c.  17.  (a)  All  proceeds  from  any  Indian  r^rT*"^^."*^"  *? 
dUus«^  the  credit  of  the  Indians  of  such  reservation.  -^  »«»« 
SSSa  artsfnTlrom  Ucen«JS  hereunder.  «ceP\5»^«Pr,J«S*  ^J 
SeCcTmmlsston  for  the  purpose  of  reimbursing  the  United  8tat« 
tar  t£f^Mte  of  admlnlstrauon  of  this  Part.  shaU  be  paid  Into  the 


Treasury  of  the  United  Statea.  subject  to  the  '^UowUig  0|;*«*J«; 
tlon:  12H  per  centum  thereof  la  hereby  ^^i^P^^J^J^J^ 
into  the  TrSisury  of  the  United  States  and  credited  t«l«^*^ 
neous  receipte  ":  80  per  centum  of  the  charges  artainjg  f*om  UonosM 
SSJSn^  for  the  o^pancy  and  uae  of  public  lands  •»»  w»U«i^ 
foieste  ShaU  be  paid  into,  reaerved,  and  •iPP«>!>rt»*«'^  *  P^.^ 
tSemdamatlon  fund  created  by  the  Act^  ^^^T^x^'^r^^ 
Reclamation  Act.  approved  June  17.  1903:  "* /^^  P^„«??S2 
of  the  chargea  arlaing  from  Uoenaea  hereunder  for  ""joocupa^ 
and  use  of  national  foreate  and  pubUc  l*n*».5'«"^*r22S^I 
withto  the  boundarlea  of  any  State  rt*U  be  paid  >»y  «M»S^ore^ 
of  the  Treasury  to  such  State;  and  60  per  centum  of  the  charBea 
arlsUig  from  aU  other  Uoenaea  hereundwls  hereby  lejei^  •« 
appi^rlated  as  a  special  fund  In  the  -Tteaaury  to  ^,,«glSSJ 
uSd«  the  dlrectton  of  the  Secretary  of  War  to  the  w'"^*^*^ 
and  operation  of  dama  and  oth«r  navigation  atrueturea  own<»d^ 
the  United  Statea  or  In  the  oonstraetlon,  maintraanoe,  «  ^J™; 
tlon  of  headwater  or  other  improvemente  of  n»^lp"«  ^?*?* -?• 
the  united  Statea.  The  proceeds  of  charpa  made  byi^ComaJto- 
slon  for  the  purpose  of  reimbursing  the  U«^ted  Statea  f«  Vam 
^  of  the  ^SStratlon  of  this  parts^  be  ^WJgtothj 
Treasury   of   the   United   Statea   and   credited   to   mlaeallaneoua 

receipta  ^  »  .     *w- 

•'  (b)  In  case  of  deUnquency  on  the  pert  of  »ayJIo«naeeln  »• 

payiient  of  annual  charges  a  P«*lty  of  »  P«  ?S»*^5L^J^ 
kniount  so  delinquent  may  be  added  to  toe  total  <2^»»" JJ^^J 
ShaU  apply  for  toe  first  month  or  part  of  monto  ao  <1<^^^^« 
wlto  a£  addlUonal  penalty  of  8  per  centum  'o'  e?^' .*S?!!S^ 
month  untU  the  total  of  the  charge  and  Pe^JtJ^,;^  ZSiiS 
untU  toe  license  Is  canceled  and  toe  changes  and  penaltlca  satisfied 
In  accordance  wlto  law.' "  

••  Sk;.  209.  Section  18  of  the  Federal  Water  Power  Act,  as 
amended,  is  amended  to  read  as  foUow*:  

"'Sac    18  The    Ocanmlsslon    shaU    require    the    ooncte^tloiaL. 

maintenance,  and  operation  by  •]»«?»»» J*  "".ST^pSSS^  2 
si'ch  Uahtt  and  aignals  aa  may  be  directed  by  toe  Secretary  of 
wS  a£d  roS  fiahWys  as  may  be  prescribed  by  toe  Secretary  of 
Jo^mTree.  The  operitlon  of  any  navlgattoa  f«^e*  vrtilch  may 
be  constructed  aa  a  part  of  or  in  connection  wlto  any  «*»  « 
diversion  structure  buUt  under  the  PW^Jfi®?^*?*?*"  ^Jj^^ 
at  toe  expense  of  a  Ucenaee  hereunder  or  of  the  Y^l^ti^^;  ?**J; 
at  all  tUuMbe  oontroUed  by  such  reaaonable  rules  Mdrogulatlona 
in  the  interest  of  navigation,  Including  the  control  of  the  lev« 
of  the  pool  caused  by  such  dam  or  diversion  rtruetora  ■•  ""T  *» 
made  from  time  to  time  by  toe  Secretary  of  TO:  and  «« '^'^ 
faUure  to  comply  with  any  such  rule  or  regulation  •««^^jlo^2«« 
ShaU  be  deemed  guUty  of  a  mlademeaaor.  and  igjwaoonTlctton 
toereof  shaU  be  punlahed  as  provided  in  sectom  816  hereof. 

••  Sre.  aiO.  Sectton  23  of  toe  Federal  Water  Power  Act,  aa  amended, 
la  amended  to  read  as  foUows: 

"  •  Sec  23  (a)  The  provisions  of  tols  Part  toaU  not  be  oo^trued 
as  affecting  any  permit  or  vaUd  existing  right-of-way  hsretofore 
Santed  M  aa  ooiflnnlng  or  otoerwlae  affecting  any  dalin.  or  aa 
i^ctlng  any  autoorlty  heretofore  given  P«™>^* Jj>  J»^' .^ /"J 
n^on  association,  corporation.  State,  or  munidpaUty  holdtog  or 
SSSlnTwSp'imltrright-of-way.  or  autoorlty  maywly  for 
rSSS^lSeund^aAd^Son  aueh  appUcatlon  toe  Oommtarton 
mav  issue  to  any  such  aimUcant  a  license  In  aooordanoe  with  toe 
Si^lSSS  of  tola  Part  «S  in  mich  case  the  P^IS"?-  «*£? 
aS^Si  apply  to  such  applicant  aa  a  Ucenaee  »»««i°^= .f^^SS 
Thltwhen  appUcaUon  is  made  for  a  lleenae  under  this  MCtten 
S^*a  ^?;^S>oJecte  -ix^uly  constructodtoe  f^  v^u^ 
said  nroJeS^  or  projecte  determined  as  provldsd  to  tlds  MCtbon. 
S3l  to  toe  pu5>oi»^  this  Pwrt  and  of  -^ ,"««2^. 'y-J* 
tobe  the  amount  to  be  aUowed  aa  tha  net  Inveatmcnt  of  the 
SoUcaS^insuch  project  or  projecte  a*  of  the  date  of  aueh  llo^ae, 
Swrf  toe  date ^ such  diteSlnaUon,  If  "«««  *»^?J^.^!S 
itlJl  SuSi  fair  value  shaU  be  determined  by  the  Oommlsslon 
after  notice  and  opportunity  for  hearing. 

••  •(b)  It  ShaU  be  tmlawfol  for  any  penon. State, crmonl^au^. 
for  the  purpose  of  dovrtoplnf  eteetrtc  power,  *q  <»°«^y '  *!g?*^ 
or  maintain  any  dam,  water  condttlt.  laeemilr.  pwrwibofnee.  or 
^her  works  Incidental  thereto  acrom.  along.  «  *»  |Si  !S  2! 
SS^SaMT  waters  of  the  United  Stittao.  or  upon  any  PJ«*  «f  ttia 
SSSKUor  reaervatlon*  of  tha  United  8tf»  (tofw^tof  to. 
Tterrltorlea).  or  utUtoe  the  surplus  water  «»^«  P^J*  5?*J?J 
Qoremment  dam.  except  ondM  and  to  •<»ordanee  wltothe  t^ 
Sv^tt  or  valid  existing  right-of-way  V^^^V^^J^ 
10   lOM  or  a  license  granted  pursuant  to  this  Act.    Any  panon. 
iLSSo?  5»^SMor8K,*«munlclp.ltty  lnt«^ 
Surt  rSm  orother  project  works  aeroas,  atong.  over,  or  to  ^ 
^<^»i  nTtUrt  thereof  otoer  than  those  defined  herein  as  navl- 
^TwSeS^iiS^^^  SSr«-  »u-  jurlsdlctton  tf^Ti^ 
Ktoo^  to  reguUte  commerce  with  'ore^  JSJ***-  ^SlSSSS 
^  sevurnl  States  shaU  before  such  construction  fl»;^"S;f™r 
TJ^^i^Z  Wlto  the  Oommlmlon^  'ITrSrnSSoS^ 
Son  toall  cause  Immediate  investigation  of  su«dh  propo^  oon- 
SSct  ton  to^mSeTimd  If  upon  i^vestlgatton  tttoaUfl^  ^J^ 
StoSeate  of  toterstate  or  foreign  e^S^^f^TJ^SSi^  <SSS 
by  such  proposed  construction,  such  P«*on,  aasoctatiem.  corporm- 
f[»n  A^te^munlcloaUty  ahaU  not  construct,  malntato.  or  opor- 
"-^'^^^S^^V^i^  works  until  it  ^^^^!f^S^ 
Sl^Sl  bs^  received  a  uoenae  under  the  V^^^^^^  £S|.^' 
lrr^irrrv,.«m4Minn  ah^U  not  so  find,  and  if  no  public  lanoa  or 
HJil^SS'SrSecSS^oSmlaekSris  hereby  granted  to  construct 
S^^^tlS'SJj.nSS^  «ich  sSSTupon  oompuance 
wito  State  laws.' " 
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Water   Power   Act,   w 


311.  Section   34   of   the    Federal 
•mended,  la  amended  to  read  as  foUowa:  .  ^^    ,«  .„- 

^^8K.  34.  Anj  landa  of  the   United   Statea  Included   to  any 
propoaed  project  under  the  proTlatona  ot  thla  Part  ahaU  firom  the 
Sateof  flUng  of  appUcatton  therefor  be  reserved  tromentp.  loca- 
SwJ.  or  cSr  dlaS-Tunder  the  Uwa  of  the  United  Statoi  i^tU 
oUkerwlae  directed  bj  the  OommlMlon  or  by  Congrew.    Nouce  «i« 
SShMplSStonhS  been  made,  together  with  the  date  of  flUng 
Sw^SdadSKTiptkai  of  the  landa  of  the  United  States  affected 
Senby.  ahall  be  nied  to  the  local  land  office  for  the  district  to 
JSS^roch  lands  are  located.    Whe«»T«r  the  Cc«mJirton^^ 
determine  that  the  ralue  of  any  landa  of  the  Unlt«l  Statea  so 
M»Ued  for.  or  heretofore  or  hereafter  reaenred  or  (daaslfied  as 
wm»  attea,  will  not  be  tojured  or  destroyed  for  the  purpoaea  of 
Dower   drrrionment  by   locaUon.   entry,  or   selection   under   the 
Bublio  land  lawa.  the  Secretary  of  the  Interior,  upon  notK»  of 
indi  determination.  ahaU  declare  such  lands  open  to  location, 
entry,  or  selection,  for  such  purpose  or  purposes  and  »ind«-  such 
restrictions  aa  the  Commission  may  determine,  sublect  to  and 
vtth  a  leesiistlnn  of  the  right  of  the  United  SUtea  or  Its  per- 
mittees or  Ueenwea  to  enter  upon,  occupy,  and  uae  any  part  or 
aU  of  said  lanf  naeessary.  in  the  judgment  of  the  Commission, 
for  the  purposes  of  this  Part,  which  right  shall  be  expressly  re- 
aerved  to  every  patent  Isaoed  for  such  lands;  and  no  claim  or  right 
to  compenaation  abaU  accrue  from  the  occupation  or  uae  of  any 
of  said  laiMla  for  said  purpoaea.    The  United  Statea  or  any  lloenaee 
far  any  such  landa  hereiinder  may  enter  thereupon  for  the  pur- 
poaea of  thia  Part,  upon  payment  of  any  damagea  to  erope,  build- 
f«gW  fl>  other  improvementa  ca\und  thereby  to  the  owner  therectf. 
or  upon  giving  a  good  and  suflcient  bond  to  the  United  Stotes 
for  the  uae  and  benefit  of  the  owner  to  secrue  the  payment  of 
such  fismsgrr  as  may  be  dtitermlned  and  fixed  to  an  acUor.  brought 
upon  the  bond  to  a  court  of  competent  Juriadlctlon,  said  bond  to 
beto  the  form  prescribed   by   the  Commission:   PrtMrid^.  That 
locatlonB.  entries,  selectlona.  or  filings  heretofore  made  for  lands 
leaerved  aa  water-power  sites,  or  to  connection  with  water-power 
development,  or  e&ctrlcal  transmission  may  proceed  to  approval 
or  patent  under  and  subject  to  the  llmlUtlons  and  conditions  to 
this  section  contained.'  ^  ^^     _  ^      .  «,  * 

"8bc  212  Sections  1  to  29.  toduslve.  of  the  Federal  Water 
Power  Act.  as  amended,  shall  constitute  Part  I  of  that  Act.  and 
sections  25  and  30  of  such  Act.  as  amended,  are  repealed:  Provided, 
That  nothing  to  that  Act.  aa  amended,  shall  be  oonstrued  to  repeal 
or  amend  the  xvovlBlons  of  the  amendment  to  the  Federal  Water 
Power  Act  approved  Mfcrch  8.  1921  (41  Stot.  1353).  or  the  provi- 
sions of  any  other  Act  relating  to  naUonal  parks  and  national 
monumenta. 

"  Ssc.  213.  The  Federal  Water  Power  Act.  as  amended,  is  further 
amended  by  adding  thereto  the  following  parts: 
**  *  Paar  n — RaotrLATioN  or  Btxcraic  Unurr  Coacnaanas  Bmoaghi 
w  IirnsMSATs  Co: 
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or  roucr:  APPUcaTioir  or  r»arr.  tmwaantma 
-•Bmmon  301.  (a)  It  is  hereby  declared  that  the  business  of 
transmitting  and  selling  electric  energy  for  ultimate  distribution 
to  the  public  is  affected  with  a  public  toterest,  and  that  Federal 
regulation  of  matters  relattog  to  generation  to  the  extent  provided 
to  this  Part  and  the  Part  next  followtog  and  of  that  part  oi  such 
buslneos  which  consists  of  the  transmission  of  electric  energy  to 
toterstate  commerce  and  the  sale  of  such  energy  at  wholesale  to 
toterstate  eommeroe  is  necessary  to  the  public  toteieet,  such  Fed- 
eral regulation,  however,  to  extend  only  to  those  snatten  which 
are  not  subject  to  regulation  by  the  SUtes. 

**  '(b)  The  provlskms  of  this  Part  shall  apply  to  the  transmission 
of  eleetrlc  enogy  to  toterstate  commerce  and  to  the  sale  of  ^eetrlc 
energy  at  wholesale  to  toterstate  commerce,  but  ahaD  not  apply  to 
any  other  sals  of  ^ectrlc  energy  or  deprive  a  State  or  SUte  com- 
mission of  its  lawful  auth(»1ty  now  exerelaed  over  the  exportation 
of  hydro^ectrie  energy  which  la  transmitted  across  a  SUte  Une. 
The  Commlasloo  shall  have  jtirlsdlctlon  ov«r  all  f aeUlttes  for  such 
lisiismflwi  or  sals  of  electric  energy,  bat  shaU  not  have  jurlsdlc 


ttoa.  except  as  spseUkaUy  provided  to  this  Part  and  the  Part  nest 
fbUowlng.  over  fadiraes  used  for  the  generation  of  electric  energy 
or  ov«r  rscilltlBS  iwsd  to  local  distribution  or  only  for  ths  trans- 
mission of  tisetrie  energy  to  totrastate  commerce,  or  over  facilities 
for  tbs  tniHaftlHlon  of  electric  energy  consumfed  wholly  by  tlisn 


**  *(c)  Vpr  ths  porposs  of  this  Part,  eleotrle  energy  shall  Im  held 
to  ke  trsiHmlttsd  to  toterstate  oommeree  If  transmlttsd  from  a 
Mats  and  oonsomed  at  any  pOtnt  outslds  thereof;  but  only  Insofar 
m  soeh  transmlsslnn  takss  place  wlthto  ths  Unltsd  Statas. 

*"(d)  Ths  term  "sale  of  electric  energy  at  whcAesale"  vThen 
to  thii  Part  mnans  a  sale  of  electric  energy  to  any  person  for 


**  *(s)  Tbs  tsrm  "  poblle  utility  "  when  ussd  to  this  Part  or  to 
the  Part  next  f oOowtog  means  any  person  who  owns  or  operatoa 
fteUltlea  sahjset  to  tbs  jurisdiction  of  the  Oommisslon  under  this 


•  DrxBComoDcnoif  am  ooobmkatiow  or  racmras; 

TBAMsanasioN  to  roasioN  cotnnsias 
"  •  Sac  303.  (a)  For  the  purpose  of  assuring  an  abvmdant  supply 
of  electric  energy  throughout  the  United  SUtes  with  the  greateM 
Dosslble  econcany  and  with  regard  to  the  proper  utilization  lu^ 
MnservaUon  ot  natural  resources,  the  Commission  U  empowered 
snd  directed  to  divide  the  country  into  regional  dlstricU  for  the 
voluntary  totercoimection  and  coordination  of  facilities  for  the 
generation,  transmission,  and  sale  of  electric  energy,  and  it  may  at 
any  time  thereafter,  upon  iU  own  motion  or  upon  t^iicaXUn. 
make  such  modifications  thereof  as  to  lU  Judgment  wUl  promote 
the  puUlc  toterest.  Ba<?h  such  district  shall  embrace  an  area 
which.  In  the  judgment  of  the  Commission,  can  economicaUy  be 
served  by  such  toUrconnected  and  coordtoated  electric  facUltlea. 
It  Shan  be  the  duty  of  the  Commission  to  promote  and  encourage 
such  interconnection  and  coordination  within  each  such  district 
and  between  such  districts.  Before  esUblishing  any  siich  district 
and  fixtog  or  modlfytog  the  boundaries  thereof  the  Commission 
shall  give  notice  to  the  8UU  commission  of  each  SUte  situated 
wholly  or  to  part  wlthto  such  district,  and  shall  afford  each  such 
State  commission  reasonable  cq>portunlty  to  present  Its  views  and 
leoommendations,  and  shaU  receive  and  consider  such  views  and 
recommendati<Mia.  o^  » 

"•(b)  Whenever  the  Commission,  upon  application  of  any  SUto 
commission  or  of  any  person  engaged  to  the  transmiaslon  or  sale  of 
electric  energy,  and  after  notice  to  each  SUte  commission  and 
public  utility  affected  and  after  opportunity  for  hearing,  finds  such 
action  necessary  or  ai^>ropriaU  In  the  public  interest  It  may  by 
order  direct  a  public  utUlty  (if  the  Commission  finds  that  no 
undue  burden  will  be  placed  upon  such  pubUc  utility  thereby)  to 
esUbllsh  physical  connection  of  Its  transmission  facilitlee  with  the 
facilities  of  one  or  more  other  persons  engaged  In  the  transmiseloa 
or  sale  of  electric  energy,  to  sell  energy  to  or  exchange  energy  with 
such  persons:  Pnwided.  That  the  Commission  shall  have  no  au- 
thority to  compel  the  enlargement  of  generating  facilities  for  such 
purposes,  nor  to  compel  such  public  utUlty  to  seU  or  exchange 
energy  when  to  do  so  would  impair  lU  ability  to  render  adequate 
service  to  lU  customers.  The  Commission  may  prescribe  the  terms 
and  conditions  of  the  arrangement  to  be  made  between  the  persoris 
affected  by  any  such  order,  including  the  apportionment  of  co«t 
between  them  and  the  compensation  or  reimbursement  reasonably 
due  to  any  of  them. 

"'(c)  During  the  conttouance  of  any  war  to  which  the  United 
SUtes  is  engaged,  or  whenever  the  Commission  determines  that  an 
emergency  exists  by  reason  of  a  sudden  Increase  in  the  demand  fi* 
electric  energy,  or  a  shortage  of  electric  energy  or  of  facilities  for 
the  generation  or  transmission  of  electric  energy,  or  qf  fuel^^sr 
water  for  generating  facilities,  or  other  causes,  the  Comnflssltm 
shall  have  authority,  either  upon  lU  own  motion  or  upon  cora- 
platot,  with  or  without  notice,  hearing,  or  report,  to  require  by 
order  such  temporary  connections  of  facilities  and  such  generation, 
delivery,  toterchange.  or  transmission  of  electric  energy  as  In  its 
Judgment  will  best  meet  the  emergency  and  serve  the  public  toter- 
est. If  the  parties  affected  by  such  order  fall  to  agree  upon  the 
terms  of  any  arrangement  between  them  to  carry  tog  out  such 
order,  the  Commlaslon.  after  hearing  held  either  before  or  after 
such  order  takes  effect,  may  prescribe  by  supplemental  order  suoh 
terms  as  It  finds  to  be  Just  and  reasonable,  including  the  con^)eQ- 
satlon  or  reimbursement  which  should  be  paid  to  or  by  any  such 
party. 

"  '(d)  During  the  conttouance  of  any  emergency  requiring  imme- 
diate action,  any  person  engaged  In  the  transmission  or  sale  of 
electric  energy  and  not  otherwise  subject  to  the  jurisdiction  of  the 
Commission  may  make  such  temporary  connections  with  any  public 
utility  subject  to  the  juriadlctlon  of  the  Commission  or  may  con- 
struct such  temporary  facilities  for  the  transmission  of  electric 
energy  to  totersUte  commerce  as  may  be  necessary  or  appropriate 
to  meet  such  emergency,  and  shall  not  become  subject  to  the  Juris- 
diction of  the  Conuxiisalon  by  reason  of  such  temporary  connection 
or  tempwary  construction:  Provided,  That  such  temporary  connec- 
tion ahall  be  disconttoued  or  such  temporary  construction  removed 
or  otherwise  disposed  of  upon  the  termination  of  such  emergency: 
Provided  further.  That  upon  approval  of  the  Conmiisslcm  pemuft- 
nent  connections  for  emergency  use  only  may  be  made  hereundrx. 
"  '(e)  After  six  inA"t>>«  from  the  date  on  which  this  Part  takes 
effect,  no  person  shall  transmit  any  electric  energy  from  the  Uniusd 
SUtes  to  a  foreign  country  without  first  having  secured  an  ordtr 
of  the  Commission  authwizing  It  to  do  so.  The  Commission  shfJl 
issue  such  order  upon  application  unless,  after  opporttmlty  for 
hearing,  it  ftods  that  the  proposed  transmission  woiild  impair  tlis 
suffldency  of  electric  supply  wlthto  the  United  States  or  would 
Impede  or  tend  to  impede  the  cocMdtoation  to  the  public  toterest 
of  facilities  subject  to  the  JurlsdlctKm  of  the  Commission.  Tlie 
Commission  may  by  Ita  order  grant  such  application  in  whole  or 


•*  '(f)  Ito  provMon  to  this  Part  shall  apply  to.  or  bs  deemed  to 
Inelude.  the  XhHted  States,  a  State  or  any  poUtftcal  sobdlvislan  of 
a  SUte,  or  any  scency.  strtbortty.  or  Instrmnentaltty  of  any  one  or 
mote  of  ttte  foregoing,  or  any  corporation  whl^  is  wbdly  owned, 
dtreetly  or  totttreetly.  by  any  one  or  more  of  tbs  forefolng,  or  sny 
oOlecr.  agent,  or  employee  of  any  of  the  foregoing  acting  as  sn^ 
to  tbs  eoorss  of  his  oOdal  duty,  nnlnss  socb  provlston  makes  qw- 
ctlle  referenos  tbcretOb 


^^^^■■assss— —  iss     tM^imj      mrj      a^»*     ^^•^■•^a      p*  —  "*>     »*-■*«—     mmg^^^—^-mm-mm-^m^     —^      

to  part,  with  such  oKXilficatlons  and  upon  such  terms  and  condi- 
tions as  the  Commiasicm  may  itod  necessary  or  appropriate,  atul 
may  from  time  to  time,  after  opportiinlty  for  hearing  and  for  go<xl 
cause  shown,  make  such  supplemental  (»der  to  the  premises  sut  it 
may  find  necessary  or  aM>ropriato. 


OONSOLmATIOIfS;   I>T7XCHASS  OT  aBUUSRlSi 

"'Sbc.  303.  (a)  No  public  utUlty  sbaU  sell,  lease,  or  otherwise 
dlspoee  of  the  whole  of  Ite  facilities  subject  to  the  Jurisdiction  of 
the  CoDunission.  or  any  part  thereof  of  a  value  to  excess  of  $50,0<X), 
or  by  any  means  whatsoever,  directly  or  todirectly.  merge  or  ccn- 
soUdate  such  facilities  or  anj  part  thereof  with  those  ot  any  otlier 
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person,  or  pxirchase.  acquire,  or  Uke  any  security  of  any  other 
pubUc  utility,  without  first  having  secured  an  order  of  the  Com- 
mission authorizing  it  to  do  so.  Upon  appUcatlon  fOT  such  ap- 
proval the  Commission  shall  give  reasonable  noUce  to  writing  to 
the  Governor  and  State  commission  of  each  of  the  SUtes  to  which 
the  physical  property  affected,  or  any  part  thereof.  Is  situated,  and 
to  such  other  persons  as  it  may  deem  advisable.  After  notice  and 
opportunity  for  hearing,  if  the  Commission  Itods  that  the  pro- 
posed disposition,  consolidation,  acquisition,  or  control  will  be 
consistent  with  the  pubUc  toterest.  it  shaU  approve  the  same. 

" '  (b)  The  Commission  may  grant  any  application  for  an  order 
imder  this  section  to  whole  or  to  part  and  upon  such  terms  and 
conditions  as  It  finds  necessary  or  appropriate  to  secure  the  mato- 
tenance  of  adequate  service  and  the  coordination  to  the  public 
toterest  of  facilities  subject  to  the  Jurisdiction  of  the  Commission. 
The  Commission  may  from  time  to  time  for  good  cause  shown 
make  such  orders  supplemental  to  any  order  made  under  this 
section  as  it  may  find  necessary  or  appropriate. 

"  •  XSSXTANCE  0»  gSCUaiTlXS;   ASSTTMPTIOW  OF  LIABIUTXaB 

"'S«c.  204.  (a)  No  pubUc  utlUty  shall  issue  any  security,  or 
assume  any  obligation  or  liability  as  guarantor,  todoraer,  surety, 
or  otherwise  In  respect  of  any  seciirity  of  another  person,  unless 
and  until,  and  then  only  to  the  extent  that,  upon  application  by 
the  public  utility,  the  Commlaslon  by  order  authorizes  such  issue 
or  asstimptlon  of  liability.  The  Commission  shall  make  such  order 
only  if  it  finds  that  such  issue  or  assumption  (a)  is  for  some 
lawful  object,  wlthto  the  corporate  purposes  of  the  applicant  and 
compatible  with  the  public  Interest,  which  Is  necessary  or  appropri- 
ate for  or  consistent  with  the  proper  performance  by  the  applicant 
of  service  as  a  public  utility  and  which  will  not  Impair  ite  ability 
to  perform  that  service,  and  (b)  is  reasonably  necessary  or  ap- 
pit^rlate  for  such  purp>oees.  The  provisions  of  this  section  shall 
be  effective  six  months  after  this  Part  takes  effect. 

"  •  (b)  The  Commission,  after  opportunity  for  bearing,  may  grant 
any  application  under  this  section  to  whole  or  In  part,  and  with 
such  modifications  and  upon  such  terms  and  conditions  as  it 
may  find  necessary  or  appropriate,  and  may  from  time  to  time, 
after  opportunity  for  hearing  and  for  good  cause  shown,  make 
such  supplemental  orders  In  the  premises  as  It  may  find  necessary 
or  appropriate,  and  may  by  any  such  supplemental  order  modify 
the  provisions  of  any  previous  order  as  to  the  particular  purposes, 
uses,  and  extent  to  which,  or  the  conditions  imder  which,  any 
security  so  theretofore  authorized  or  the  proceeds  thereof  may  be 
applied,  subject  always  to  the  requiremente  of  subsection  (a)  of 
this  section. 

"  '(c)  No  public  utility  shall,  without  the  consent  of  the  Com- 
mission, apply  any  security  or  any  proceeds  thereof  to  any  purpose 
not  specified  to  the  Commission's  order,  or  supplemental  order,  <Mr 
to  any  purpose  to  excess  of  the  amount  allowed  for  such  purpose 
to  such  order,  or  otherwise  in  contravention  of  such  order. 

"•(d)  The  Commission  shall  not  authorize  the  capitalisation  of 
the  right  to  be  a  corporation  or  of  any  franchise,  permit,  or  con- 
tract for  consolidation,  merger,  or  lease  to  excess  of  the  amo\mt 
(exclusive  of  any  tax  or  annual  charge)  actually  paid  as  the  con- 
sideration for  such  right,  franchise,  permit,  or  contract. 

"'(e)  Subsection  (a)  shall  not  apply  to  the  issue  or  renewal  of, 
or  assumption  of  liability  on.  a  note  or  draft  maturing  not  more 
than  one  year  after  the  date  of  such  issue,  renewal,  or  assumption 
of  liability,  and  aggregating  (together  with  all  other  then  outetand- 
ing  notes  and  drafts  of  a  maturity  of  one  year  or  less  on  which 
such  public  UtUlty  is  prlmarUy  or  secondarUy  liable)  not  more  than 
6  per  centum  of  the  par  value  of  the  other  securities  of  the  public 
UtUlty  then  ouUtanding.  In  the  case  of  securities  having  no  par 
value  the  par  value  for  the  purpose  of  this  subsection  shall  be  the 
fair  market  value  as  of  the  date  of  issue.  Wlthto  ten  days  after 
any  such  issue,  renewal,  or  assiunptlon  of  liablUty.  the  public 
utmty  ShaU  file  with  the  Commission  a  certificate  of  notifleatl^. 
to  such  form  as  may  be  prescribed  by  the  Commlseion,  seUlng  forth 
such  matters  as  the  Commission  shaU  by  regulation  require. 

*"(f )  The  provisions  of  this  section  shall  not  extend  to  a  public 
UtUlty  organized  and  operating  to  a  SUte  xmder  the  laws  of  which 
Its  secvuity  issues  are  regulated  by  a  SUte  commission. 

"•(g)  Nothing  In  this  sectlpn  shaU  be  construed  to  ImiMyany 
guarantee  or  obligation  on  the  part  of  the  United  SUtes  to  respect 
of  any  securities  to  which  the  provisions  of  this  section  rw"*- 

"'(h)  Any  public  utility  whose  security  Issues  are  approved  by 
the  Commlaslon  under  this  section  may  fUe  with  the  Securities  ud 
Exchange  Commission  dupUcate  copies  of  reporU  filed  with  the 
FMeral  Power  Commission  to  lieu  of  the  reporte,  information,  ^ 
documenU  required  under  section  7  of  the  Securities  Act  of  ITO 
^T^tt  Mctions  13  and  13  of  the  Seciortties  and  Exchange  Act  of  1984. 


AlfB  CHASOBS;    SCHXDXTIJS;    8XT8PXNSIOW   OF   NXW   XATBS 

'Snc.  306.  (a)  All  ratea  and  charges  made,  demanded,  or  re- 
ceived by  any  public  utUlty  tot  or  to  connection  with  the  traiw- 
mlsslon  or  sale  of  electric  energy  subject  to  the  jurisdicti^of  the 
Commission,  and  aU  rules  and  regulations  affecting  or  p^tainlng 
to  such  rates  or  charges  shaU  be  just  and  reiuionable,  »nd  •^•^ 
rate  or  charge  that  U  not  Just  and  reasonable  U  hereby  declared 

to  be  unlawful.  ,    , 

"'(b)  No  public  UtUlty  shaU,  with  reqiect  to  any  transmission 
or  sale  subject  to  the  Jurisdiction  of  the  Commission,  (1)  m^ae^ 
grant  any  undue  preference  or  advantage  to  any  person  or  subject 
any  person  to  any  undue  prejudice  or  disadvantage^  (3)  mato- 
tmiTi  any  uzireasonable  difference  to  rates,  chargea.  service,  faculties. 


or  to  any  other  respect,  either  ss  between  locaUtles  or  as  between 
fdasses  of  service.  ^^     ^         ._^ 

" '  (c)  Under  such  rules  and  regulations  as  the  Oommiloo  may 
prescribe,  every  public  utUlty  shall  file  with  the  Commlaslan.  wltl^ 
such  time  and  to  such  form  as  the  Commission  may  designate, 
and  utaHl  keep  open  to  convenient  form  and  place  for  public  to- 
spection  schedules  showtog  aU  rates  and  charges  for  ^  trans- 
mission or  sale  subject  to  the  jurisdiction  of  the  Commission,  snd 
the  classmcatlons,  practices,  and  regulaUons  affecting  such  ntm 
and  chargea,  together  with  all  contracte  which  to  any  manner  affect 
or  relate  to  such  rates,  chargea.  dassiflcations,  and  services. 

"  ■  (d)  Unless  the  Commlsslcm  otherwise  orders,  no  change  uiau 
be  made  by  any  public  utUlty  to  any  such  rate,  charge,  dassiflca- 
tion,  or  service,  or  to  any  nUe,  regulation,  or  conttact  relating 
thereto,  except  after  thirty  days'  notice  to  the  CommlMlon  am  to 
the  public.  Such  notice  shall  be  given  by  flUng  ^*"r**JV ^J™* 
mission  and  keeping  open  for  public  inspecUon  ae^^f^^^J^."***: 
tog  plainly  the  change  or  duuages  to  be  made  to  the  schsduie  or 
schedule  then  to  force  and  the  time  when  the  change  or  changes 
wIU  go  toto  effect.  The  Conunlsslon.  for  good  «"}«  "*>;^'  "^ 
aUow  changes  to  take  effect  without  requiring  the  thirty  days  notice 
hereto  provided  for  by  an  order  specifying  toe  <^?^n««*  "^  >1  °? 
made  and  the  time  when  they  shall  take  dfect  and  the  manner  to 
which  they  shaU  be  filed  and  publMied.  o««,„,--inii 

"  '(e)  Whenever  any  such  new  schedule  Is  filed  the  Owntnlsslon 
shall  have  authority,  either  upon  complatot  or  upoa  Its  own  toltu- 
tlve  without  complatot,  at  once,  and,  if  it  so  ««*«"*^«;*  "SSJ? 
or  formal  pleading  by  ths  puWlc  utUlty,  but  upon  reasonable  notice, 
to  enter  upon  a  hearing  concerning  the  lawfulness  of  •«cbr»*J' 
SsigTclSScation,  <S^«:  and,  pendtog  -"cb  ».«»2i.«S  «2 
decl^on  thereon,  the  Commission.  uponfiUng  with  •»»^  "^^ 
and  deuvertog  to  the  public  uttUty  affected  thereby  a  "tatraumtto 
writing  of  lU  reasons  for  such  su^>enslon.  may  si^wnd  the  2*«»- 
tion^sudi  schedule  and  defer  the  "«  ^L ^chJ^i^lEltSTSl 
ficatlon.  or  service,  but  not  for  a  longer  period  than  Cve  »<»«•  "J: 
ySd  toe  time  when  It  would  otoerwlae  go  toto  effect;  and  •ft«jjjn 
hMrt^,  eltoer  completed  before  or  after  toe  rate,  <a»«^£^- 
ciSl^*or  service  goes  toto  effect,  the  Oommtortwa  may  «JU~^ 
orders  wlto  reference  thereto  m  would  be  PJ«I«J2»  PT^fSt 
Initiated  after  it  had  become  effective.    If  toe  proceo<ttag  has  an 
!S  included  and  an  order  made  at  toe  «P*«««»°f  ??2rS 
months,  the  proposed  diange  of  rate.  cha^.  daartfloattra,  or  servto* 
shall  go  toto  effect  at  toe  end  of  such  period^  but  to  case  o**  P^^ 
nnflMi  increased  rate  or  charge,  the  Commission  may  by  order  rs- 
SSS  STSSSiJted  iSbSrSmty  or  public  utttltte.  to  toqpw^- 
nte  account  to  detaU  of  aU  amounts  wwlved  by  «•»«»  °«j2S  ^ 
CT^i^  soedf  TtoK  by  whom  and  to  whose  behalf  such  amounts  are 
SSTaSSTSS^cSiSSSi  of  the  hearing  •nj,  dediton  may  by 
fStoer  ord«r«qulre  such  public  utUlty  or  P«Wlc  utUltl*  tor^ 
J^.^th  totSist,  to  the  persons  to  whose  behalf  sudh  "»«»£ 
were  paid,  such  portion  of  such  Increased  ratea  or  ^?W«  ••Jjj"j 
dSsi^  ihaU  be  found  not  Justified.    At  "»!  *»earliu^v«Jyl^  a 
rate  or  charge  sought  to  be  tocreased.  the  burden  of  proof  ^  toow 
Sat  toe  to^«sedl«te  or  charge  Is  Just  «»<»  «««2rS* JS¥-S 
upSi  toe  public  utility,  and  the  Commission  shaU  gljeto  ^^^^ 
tog  and  decision  of  such  questions  preference  over  «»,22f***«* 
pmdlng  before  It  and  decide  the  same  as  speedily  as  po—to»- 
"  •  nznro  bat»  akd  cbaboss;  DrrBuawA-noK  or  cost  or  noDVcnoir 

OB   TBAKSldSSIOH 

"•Sk:.  30«.  (a)  Whenever  the  Commission,  after  ^.^esxtog  bad 
upon^  own  iiotlon  or  upon  coiOfaM^^J^  I^AUuAt^nU^ 
SS^.  or  dssslflcatlon,  demanded,  obstfved,  <*««<S;H'ilJ?SfS2 
STsS  public  utmty  for  any  tranamlsslon  «,«*»l«jJ»JKL*^^ 
jOrtamctlon  of  the  Oommisslon.  or  that  any  ™le.  wfiUattOTuprac- 
tloe.  or  contract  affecting  such  rate,  charge,  or  oam^^iB 
Sj^.  unreasonable,  unduly  discriminatory  or  PW'^S*^™ 
Commission  shall  determine  the  just  and  reasonaWe  J**^**^ 
dassiflcaUon.  rule,  regulation.  pr%ctlot.atooatnj^toh9^>m- 
after  observed  and  to  force,  and  shaU  fix  ttM  ■»»•  *!««»• 

•"(b)  The  Commission  upon  Its  own  motion,  or  up<m  »•  iw- 
quest  of  any  Stote  commission  whenever  It  am  do  so  ^irttbo«t 
nreiudlce  to  the  ^Bdmit  and  proper  conduct  of  Its  aHMrs^maj 
SS^te  and  determine  the^Bort  of  the  producttton  or  t«M- 
mSETof  dectric  energy  by  means  ott»^^m^MV^^^ 
diction  of  the  Commission  to  eases  where  the  Commls^  l)a»m> 
autoority  to  esUblUh  a  rate  goremlng  the  — ^  ^  such  soMfy. 
"  '  ruawisHiwo  or  amQuaTS  bibvics 

" '  Sac  307.  Whenevw  the  Commission,  upon  complaint  of  • 
State  ooinmlsslon,  after  notlcs  to  each  S^**  ««»*S?*  "J^SS 
lie  UtUlty  affected  and  aft«r  opportu^^  %,Ji"trSL£Sltf^ 
that  any  toterstate  ssrvlos  «rf^*y  P«»»»»«  «**Ji5  iJ??'*2£S^ 
Ixwufident.  the  Commission  sbaU  dstermtoe  the  pnpsr.  •'WM*. 
orVu^Umt  smnce  to  be  fumlsh«l.  and  ahaU  fix  the  ■>»•  »yMt 
SdSTnSe.  or  reguUtlon:  Prt>eWed.  That  »•<>««»»-*», "^ 
SSfno  withorttrto  compel  the  •»!«»«»«*«*  •^S"^  iSfi 
tiM  ft»  such  ournoses,  nor  to  compd  ths  pubUe  utUity  to  ssu  or 
SSiST^eiSMSS  to  do  so^roSw  impair  Ito  abiUty  to  f«Bd« 
adequate  service  to  tts  customers. 

** '  aacBSTAimcsitT  or  oosrr  or  psonBTT 

-•BK.  30e.  (a)  The  Commission  may  tovestlgate  •ad.**«>;^ 
the  Mtoal  isgltlmate  cost  of  the jprop«^  ot  •»«7PU»»"f J**^^' 
^  depredaSon  thereto,  •nd^i&en  found   nwsjJi^ 
toak5??5;a.«,_oto«  facte^wW^^  ^J^^^S^  ** 


SSdSrt  «r  dSredatlon.  and  the  fair  value  of  socb  property. 
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** '  (b)  Iwrr  M^lf  vtUltf  Ufoa  raqoast  %b»31  fll*  wtth  Uk  Oom- 
mlMtem  an  ln^«tory  of  aU  or  any  part  ol  Its  pr^?^  ^iSi^ 
mMit  of  Um  ortaUMa  cost  tberaof.  and  sbaU  kMp  tlM  OomnUiBlon 
lalonned  wfatSBTthe  eort  o<  aU  addlUona.  bettwmento.  earten- 

Mifd  nmw  floaakrueUoix.  

ji^  aoasBs;  oooF«aAiioH  with  stats  comoBsioim 

-•8k:  a».  (a)  The  ComrateBlon  may  refer  any  matt«arliitag 
«  the  admlnlstratton  of  this  Part  to  a  board  to  be  eonqweed  of  a 
member  er  members,  as  determined  by  the  CommlMton.  tnm  the 
Bute  or  each  of  the  States  affected  or  to  be  affected  by  such 
matter.  Any  midh  board  ahaU  be  verted  with  the  Mtme  power  Mid 
be  •ubleetU)  the  same  dutlee  and  llablllttoa  aa  In  the  case  of  a 
member  of  the  OommlsBlan  when  designated  by  the  Oommteslon 
to  hoM  any'hetfli^s.  Tlie  action  of  such  board  shall  have  su^ 
force  and  effect  and  Its  proceedings  shall  be  condocted  in  such 
msnner  as  the  Commission  shaU  by  regulations  prescribe.  The 
board  "fc^n  be  appointed  by  the  Commission  firom  persona  nomi- 
nated by  the -State  eommisslon  of  each  State  affected,  or  by  the 
Oovemor  of  such  fWate  if  there  Is  no  State  oommlsslan.  Sach 
Stats  affected  ahaU  be  entitled  to  the  same  ntunber  of  representa- 
tives oo  the  board  unless  the  nominating  power  of  siKh  SUte 
^fclfM  twti  fight.  The  Commission  diall  have  discretion  to  reject 
the  n«i»i«^^  from  any  State,  bat  shall  thereoposi  invite  a  new 
nomination  from  that  State.  The  members  of  a  board  shall  re- 
eelve  su^  allowaaess  for  expenses  as  the  CommlsBtini  shall  pro- 
lide.  The  CQiBmlaskm  may,  when  In  Its  discretion  sufBdent  rea- 
son SKlsIs  therefor.  revcAe  any  reference  to  sodk  a  board. 

**  '(b)  The  OWmnlaslon  may  confer  with  any  State  onnmlaskm 
fwarding  the  rriatkmshlp  between  rate  structures,  costs,  scoounts, 
charges,  practices,  daasiflcatlons.  and  regulations  of  public  utilities 
subject  to  the  Jurtsdlctlon  of  such  State  commission  and  of  the 
Oommlsslan:  and  the  OommlsBlon  is  authortsed.  under  such  rules 
azfl  regulations  as  It  shall  prescribe,  to  hold  Joint  heaiiags  with 
uty  state  coaunlSBlon  In  connection  with  any  matter  with  re^MCt 
to  which  the  Oommlaslon  Is  authorlaed  to  act.  The  CommlsBlon 
Is  authorised  In  the  sdmtnlstratlon  of  this  Act  to  avail  Itself  of 
■ueh  ooopsnitlon.  services,  records,  and  faculties  as  may  be  af- 
forded by  any  State  eommlSBlon. 

**  '(c>  Dm  Commission  shall  make  available  to  the  ssveral  State 
ccsnalMtons  such  Information  and  reports  as  may  be  of  sssistsnff 
In  State  regulation  of  public  utilities.  Whenever  the  Commission 
can  do  so  without  prejudice  to  the  effldent  and  proper  conduct 
of  Its  affaln,  It  may  iqxm  request  from  a  State  make  available  to 
saeh  State  as  wltasssss  any  of  Its  trained  rate,  valuation,  or  other 
experts,  subject  to  reimbursement  to  the  Commission  by  such 
State  of  the  Compensation  aiul  traveling  expenses  of  such  wit- 
nesses. AU  sums  oollectcd  hereunder  shall  be  credited  to  the 
appmpriatk>n  from  which  the  amounts  were  expended  In  carrying 
out  the  pfoviskms  of  this  subsection 

••  •  Past  hi — Uaonass  and  Public  XTtiursb;  VuocwBOUAi,  amd  Ad- 

xnasTSATivx  Psovisaoiis 

*"AO0OTnrrs.  bxoosbs.  axo  imcoBAxn* 

Ml.  (a)  Svery  licensee  and  public  utility  shsll  make. 
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**  '  BARS  or  BEPKSCXATIOIV 

The   Commission    may,   after 


-'Sac.  SW.  (a)  The  Commission  may,  aixer  hearing,  require 
Hcfnsees  and  public  utUlttes  to  carry  a  proper  and  adequate  de- 
preciation account  In  aoootdance  with  such  rules,  regulations,  and 
forms  of  account  as  the  Commission  may  pnmcribe.  The  Commls- 
mav.  from  time  to  time,  ascertain  and  determine,  and  by  order 


fix,  the  proper  and  adequate  rates  of  depreciation  ot  the  several 
classes  of  property  of  each  licensee  and  public  utility.  Bach  li- 
censee and  public  utility  ehaU  conform  its  depreciatlwi  accounts 
to  the  rates  so  ascertained,  determined,  and  nxed.  The  licensees 
and  public  utilities  subject  to  the  Jurisdiction  of  the  Commission 
shall  not  charge  to  operating  expenses  any  d^reclatlon  charges  on 
rinsssn  of  prc^>erty  other  than  those  prescribed  by  the  Commis- 
sion, or  charge  with  respect  to  any  class  of  property  a  percentage 
of  depreciation  other  than  that  preecrlbed  thercfcMr  by  the  Com- 
mission. Ho  such  licensee  cm:  public  utUlty  AaU  In  any  case  in- 
clude tn  any  form  imder  Its  (^>eratlng  or  other  expenses  any 
depreciation  or  other  charge  ot  expenditure  Included  elsewhere 
as  a  depreciation  charge  ot  otherwise  under  its  operating  or  other 
expenses.  Nothing  In  this  section  shall  limit  the  power  of  a  State 
commission  to  determine  In  the  exercise  of  Its  Jurisdiction,  with 
respect  to  any  public  utility,  the  percentage  rate  of  depreciation 
to  be  allowed,  as  to  any  class  of  property  of  such  public  utility, 
or  the  composite  depreciation  rate,  fOT  the  purpoee  of  determin- 
ing rates  or  charges. 

•"(b)  The  Commission,  before  prescribing  any  rules  or  require- 
ments as  to  accounts,  records,  ot  memoranda,  or  as  to  deprecia- 
tion rates,  shall  notify  each  State  commission  having  Jurisdiction 
with  respect  to  any  public  utility  involved,  and  shall  give  reason- 
able opportunity  to  each  s\ich  commission  to  present  its  views,  and 
shall  receive  and  consider  such  views  and  recommendations. 


I 


for  such  periods,  such  accounts,  records  of  cost- 
•ccouattBg  proesdures.  cotrespondenee.  memoranda,  papers,  books. 
•Bd  other  rsoords  as  the  Commission  may  by  rules  aiMl  regulations 
prescribe  as  necessary  ot  an^ropriate  fOT  purixises  of  the  admin- 
tatratlon  of  tht#  Act.  including  scoounts,  records,  and  memoranda 
Of  the  geDersctlon.  transmission,  distribution,  delivery,  or  sale  of 
electric  energjkthe  furnishing  of  sen  ices  ot  facilities  in  connec- 
tion therewith,  and  receipts  and  expenditures  with  respect  to 
any  of  the  foregoing:  Provided,  however.  That  northing  In  this 
Act  "ft*"  relieve  any  puUlc  utnity  from  keeping  any  accounts. 
tn^»««T*"'<»,  or  records  which  such  public  titUlty  may  be  required 
to  keep  by  ot  \mder  authority  of  the  laws  of  any  State.  The  Com- 
mission may  prescribe  a  syrtem  of  accounts  to  be  kept  by  licensees 
and  public  utilities  and  may  classify  such  licensees  and  public 
utllltlsB  and  prescribe  a  system  of  accounts  fOT  each  tUm.  The 
(Xnunlasion.  after  notice  and  opportunity  fOT  hearing,  may  de- 
termine by  order  the  accounts  in  which  particular  outlays  and 
receipts  shall  be  entered,  charged,  ot  credited.  The  burden  of 
proof  to  justify  every  accounting  entry  questioned  by  the  Com- 
mlsBtan  shall  be  on  the  person  making,  authorising,  ot  requiring 
SQch  entry,  and  the  Oommlaslon  may  suspend  a  charge  ot  credit 
pffn4*"g  submission  of  satisfactory  proof  in  stipport  thereof. 

**  '(h)  Tlie  CMnmlSBlon  rtkaU  at  an  times  have  access  to  and  the 
■tglit  to  iMMset  and  t^t«**"*  all  accounts,  records,  and  coemo- 
off  111  MISS  M  and  pubUc  utlUtlea.  and  it  shaU  be  the  duty  of 
and  pubUe  ttttlltlse  to  fumleh  to  the  Commission, 
tsasrmshls  time  as  the  Commission  may  order,  any 
wtth  respect  thereto  which  the  Coaunlssion  may  by 
require,  ineludlng  cofrtss  of  maps,  contracts,  reports  of  engl- 
and  oTfcw  data,  records,  and  pi4»era.  and  to  great  to  an 
of  the  Oniamlsslnn  frss  aooess  to  its  property  and  its  ac- 
eeunts.  rffwilt.  and  meaaonuida  when  requested  so  to  do.  MO 
msmber.  oSosr,  or  employee  of  the  Oom^laskm  shall  dlmlge  any 
fact  OT  Informatlan  which  may  coom  to  hl»  knowlsdgs  during  tbe 
course  of  mrsmlnstlnn  of  books  or  other  aoeounts.  as  hereinbefore 
prufldBd,  eaeept  insofar  as  ha  may  be  directed  by  the  Onmmlastnn 
or  by  a  coort. 

"  *(c)  The  books.  mfi'M'^  memoranda,  and  records  of  any  per- 
MB  who  controls,  directly  ot  Indirectly,  a  llrensew  ot  pobUc  utlUty 
anbjeet  to  the  jnrlsdietkm  of  the  Oiiiiiiiilssinffi  and  of  any  other 
company  oontroDed  by  such  person,  insofar  as  they  reUte  to  trans- 
aetloiM  with  at  the  business  of  such  licensee  ot  public  utility, 
■ban  be  subject  to  examinatfcm  on  tba  ordor  of  tbs  Cwnmlsslop. 


"  '  BBQUIBXlCKItTS  APFUCABUE  TO   ACZNCIXS   OT  THZ   tTMlTKU   STA' 

"  '  Sxc.  303.  All  agendee  of  the  United  States  engaged  in  the 
generation  and  sale  of  electric  energy  for  ultimate  distribution  to 
the  public  shall  be  subject,  as  to  all  facilities  used  for  such  gener- 
ation and  sale,  and  as  to  the  electric  energy  sold  by  such  agency, 
to  the  provisions  of  sections  301  and  303  hereof,  so  far  as  may  be 
practicable,  and  shall  comply  with  the  provisions  of  such  sections 
^Tfcrt  With  the  rules  and  regulations  of  the  Commission  thereunder 
to  the  same  extent  as  may  be  required  In  the  case  of  a  public 
utUlty. 

"'vsaiooxc  Awo  smpciAL  sepobts 

" '  Sbc.  304.  (a)  Bvery  licensee  and  every  public  utility  dudl  file 
with  the  Conunisslon  such  annual  and  other  periodic  ot  special 
reports  as  ttie  Commission  may  by  rules  and  regulations  or  order 
preserilM  as  necessary  or  appropriate  to  assist  the  Commission  In 
the  proper  admlnistretion  of  this  Act.  The  Commission  may  pre- 
scribe the  nuuiner  and  form  in  which  such  reports  shall  be  made, 
and  require  from  such  persons  specific  answers  to  all  questions 
upon  which  the  Commission  may  need  information.  The  Commis- 
sion may  require  that  such  reports  shall  Include,  among  other 
things.  fuU  information  as  to  assets  and  liabilities,  capitalization. 
net  investment,  and  reduction  thereof,  gross  receipts.  Interest  due 
and  paid,  depreciation,  and  other  reserves,  cost  of  project  and 
other  facilities,  cost  of  maintenance  and  operation  of  the  project 
and  other  faclltiee.  cost  of  renewals  and  replacement  of  the  project 
works  and  other  facilities,  depreciation,  generation,  transmission. 
distribution,  delivery,  use.  and  sale  of  electric  energy.  The  Com- 
mission may  require  any  such  person  to  make  adequate  provision 
for  ciurently  determining  such  costs  and  other  facts.  Such  re- 
ports shall  be  made  \mder  oath  unless  the  Commission  otherwise 
specilles. 

**  '(b)  It  shall  be  unlawful  for  any  person  willfully  to  hinder, 
delay,  ot  obetruct  the  making,  filing,  ot  keeping  of  any  informa- 
tion, document,  report,  memorandum,  record,  or  account  reqvilred 
to  be  made,  filed,  ot  kept  under  this  Act  ot  any  nile.  regulation* 
OT  order  thereunder. 

nrrxBLOcxiKo  DiucToaA 


"  *  omciALS  OBALnra  □*  sscubitixs; 

" '  Ssc.  305.  (a)  It  shall  be  unlawful  for  any  officer  or  director  of 
any  public  utility  to  receive  for  bis  own  t>eneflt,  directly  ot  in- 
directly, any  money  or  thing  of  value  in  respect  of  the  negotia- 
tion, hypothecation,  ot^  sale  by  such  public  utility  of  any  security 
Issusd  OT  to  be  issued  by  such  public  utility,  or  to  share  in  any 
of  the  proceeds  thereof,  ot  to  participate  In  the  making  ot  paying 
of  any  dividends  of  such  public  utility  from  any  funds  properly 
included  in  capital  account. 

"  '(b)  After  six  months  from  the  date  tm  which  this  Part  takes 
effect,  it  shall  be  unlawful  fOT  any  person  to  hold  the  position  of 
oAoer  or  director  of  more  than  one  public  utility  or  to  hold  tba 
position  of  oOcer  ot  dlrectOT'  of  a  public  utility  and  the  position 
of  ofllcer  OT  director  of  any  bank,  trust  company,  banking  associa- 
tion, or  firm  that  is  authorized  by  law  to  underwrite  ot  par- 
ticipate tn  the  marketing  of  securities  of  a  public  utility,  ot  olBcer 
OT  director  of  any  oOTupany  siipplylng  electrical  equipment  to 
such  public  utility,  imless  the  holding  of  such  positions  rihaU 
have  tisrin  authortsed  by  order  of  the  Commission,  upon  due  show- 
ing  in  form  and  manner  prescribed  by  tbe  Commission,  that 
nclttier  public  bot  private  interests  win  be  adversely  affected 
thereby.  The  Commission  shall  not  grant  any  such  authorisation 
m  isspsct  of  such  posltkms  held  on  the  date  on  which  this  Part 
takes  effect,  unless  application  for  such  authorization  is  filed  with 
tbe  Commission  within  sixty  days  after  that  date. 

"  '  COKPLAXHTS 

"'Ssc.  SO0.  Any  person.  State,  mtmicipality.  ot  State  commis- 
sion complaining  of  anything  done  or  omitted  to  be  done  by  any 
licensee  ot  public  utility  in  contravention  of  the  provisions  of  this 
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Act  may  apply  to  the  Commission  by  petition  which  shaU  briefly 
■Ute  the  facts,  whereupon  a  stotement  of  the  complaint  thus 
made  ahaU  be  forwarded  by  the  Commission  to  such  Uoensee  or 
nubUc  utility,  who  shaU  be  called  upon  to  satisfy  the  comj^lnt 
or  to  answer  the  same  In  writing  within  a  reasonable  time  to  be 
specified  by  the  Commission.  If  such  licensee  or  puUlc  utUlty 
£kU  not  satisfy  the  complaint  within  the  time  specified  ot  there 
ShaU  appear  to  be  any  reasonable  ground  fOT  Investigating  such 
complaint,  it  shaU  be  the  duty  of  the  Commission  to  investigate 
the  mattere  complained  of  in  such  manner  and  by  such  means  as 
tt  shall  find  proper. 

"•mVSSllOATIOHS    ST    OOMMlSSIOIf:    ATTXHDAHCB    OT    WmfSSBSS; 

Dsposmoxra 
"'Ssc  807.  (a)  The  Commission  may  Investigate  any  facts, 
conditions,  practices,  ot  matters  which  it  may  find  necessan;  or 
proper  in  order  to  determine  whether  any  person  has  violated  ot 
la  about  to  violate  any  provision  of  this  Act  or  any  nile  regina- 
tlon.  OT  order  thereunder,  ot  to  aid  in  the  enforcement  rf  the 
provisions  of  this  Act  ot  in  preecrtblng  rules  ot  regulations  there- 
under, or  in  obtaining  Information  to  serve  as  a  basis  *<».  *«<»"»- 
mending  further  legislation  concerning  the  mattere  to^^^^f"  "»» 
Act  reUtos.  The  Commission  may  permit  any  person  to  file  wltt 
It  a  stotement  in  writing  under  oath  or  otherwise,  as  it  Shau 
determine,  as  to  any  ot  all  facts  and  clrctunstances  concerning  a 
matter  which  may  be  the  subject  of  ^vestigstlon.  The  Oom^ 
mission,  in  its  discretion,  may  publish  ot  make  »'»^We  to  SUte 

eommlHions  Information  concerning  any  such  bubject.  

-•(b)  Pot  the  purpose  of  any  investigation  ot  any  other  pro- 
ceeding under  tWs  Act.  any  member  of  the  Commission,  or  any 
officer  designated  by  it.   is  empowered   to  administer  oaths  and 
a^iati^.   eubpena   witnesses,   compel    their   attendance,    take 
STldenoe.  and  require  the  production  of  *ny  books,  papers^cor- 
TCSDondenoe.  memorsnda.  oontracte.  agreements,  ot  other  recOTds 
which  tbe  Commission  finds  relevant  ot  material  to  the  Inquiry. 
Bneh  attendance  of  witnesses  and  the  production  of  any  such 
^^'*SrSr  required  fr«n  any  place  in  the  United  States 
atany  designated  place  of  hearing.  •  Witnesses  summoned  by  the 
Oommi-lSto  ap^  before  it  shaD  be  paid  the  "J"- J,««^^ 
^^that  are  paid  witnesses  in  the  courU  of  the  United  States. 
•"(c)  In  ftiTt  of  contumacy  by,  ot  refusal  to  obey  a  subpena 
issued  to.  any  person,  tbe  Commission  may  Invoke  the  aid  of  any 
oovBrt  of  the  United  States  within  the  Jurisdiction  of  which  such 
InvestlgaUon  or  proceeding  is  carried  on.  or  where  such  person 
SSS^r  carries  on  business,  in  requiring  the  attendance  and 
testimony  of  witnesses  and  the  production  of  books,  papers,  cor- 
n«K>nde^,  memoranda,  contracto.  agreemente.  and  other  recoKhr 
Sjch  court  may  issue  an  order  requiring  such  person  to  appear 
before  the  Commission  or  member  or  officer  designated  by  the 
CommisSon,  there  to  produce  records,  if  so  ordered    ot  to  give 
SSmOTV  t<;uchlng  the  matter  under  investigation  or  to  question^ 
sSd  any  failure  to  obey  such  OTder  of  the  court  may  be  punished 
by  such  court  as  a  cbntempt  thereof.    All  process  in  any  such 
Sse^ay  Swerved  in  the  Judicial  district  whereof  such  person  is 
MTlnhabitant  ot  wherever  he  may  be  found  ot  may  be  doing 
SSsiSm     Any  person  who  willfully  shall  faU  ot  refuse  to  attend 
and  testify  ot  tb  answer  any  lawful  inquiry  or  to  produce  books^ 
papers,    correspondence,    memoranda,    contracts,    ^2?«™«^J»'   ^ 
Sther  records,  if  in  his  ot  its  power  so  to  do.  in  obedience  to  ttie 
JubpenTofthe  Commission,  shall  be  guilty  of  a  mledemeanOT  and. 
STSnvictlon.  Shall  be  subject  to  a  fine  of  not  more  than  glW) 
orto  imprisonment  fOT  a  term  of  not  more  than  one  year  or  both, 
•••rd)  The  testimony  of  any  vrttness  may  t»e  taken,  at  the  in- 
stance of   a  party,  in  any  proceeding  or  investigation  V^oOii^ 
Sf^re   the   C^mlsslon.   by   deposition,   at   any   "me   after   the 
nwx-eedlns  is  at   issue.    The   Commission   may   also  order  testl- 
mWto^  taken  by  deposition  In  any  Proceedtog  or  Investigation 
Siding  before  it.  at  inT  rtage  of  such  proceeding  ot  Investl- 
Stlon     Such  depositions  may  be  taken  before  any  pOTSon  au- 
SorSed  to  admiitoter  oaths  not  being  of  oounselOT  attorney  to 
eltSeTof  the  parties,  uot  Interested  in  the  Proc^in*^, ^'^ 
tlmtion     ReaaOTSble   notice   must   flrat   be   given   in   wrtting  by 
S?S^y  TS  attorney  proposing  to  take  such  deposltton  to 

the  Opposite  party  ot  his  attorney  of  ««»«*•  "«*^„"*y2 
nearert!^hich  noUce  shaU  state  the  name^  the  'Jtneajand 

the  time  and  place  of  the  taking  «' ^  ^^^PO?"^'*-^^^  "^ 
may  be  compeUed  to  appear  and  depose,  wid  to  P«>duce  docu- 
mentary evid^.  in  the  same  manner  as  witnesses  may  be  com- 
bed to  appear  and  testify  and  produce  documentary  evidence 
gS«  the  Commission,  as  hereinbefore  provided.  Such  testi- 
mony ShaU  be  reduced  to  writing  by  the  person  taking  thedepo- 
Stion.  OT^inder  his  direction,  and  shaU.  after  it  has  been  reduced 
to  writlna.  be  subscribed  by  the  deponent.        ^    ,     ^  ^    ^    *  w 

"  -leTu  •.  witness  whose  testimony  may  be  desired  to  be  taken 
bv  deoosltion  be  in  a  foreign  country,  the  deposition  may  be 
tek^^ore  aTofflcer  ot  person  designated  by  the  Commission. 
OT  SeS  u^^by  the  partS  by  stlpuUtion  in  writing  to  be  ffl^ 
with   the  ^mmlsslon.    AU  depositions  must  be  promptty   filed 

with  the  CommlMlon.  ^  .  ..*.»...^««^  <« 

"'(f>   Witnesses  whose  deposlUons  are  taken  as  authorised  m 

this  Act   aS^  person  or  officer  taking  the  same,  shall  be  en- 

Sued  to  S  sanJe  feSTas  are  paid  fOT  Uke  services  In  the  courts 

**"'^J)^5i*^r25S'SaU  be  excused  tram  attending  and  testifying 

OT   from   producing   books.   P*i«»L«»^«5^°5f°«l  °»S^ 
contracte.  sgreemeatt.  ot  other  records  Mid  '^^eaavaiUh^w^ 
Smxmissionr^irobedlence  to  the  »ubpena  a^  tthe  Cammtartan 
OT^  member  thereof  ot  any  officer  d^l^ated  bylt.  or  In  any 
Suie  or  proceeding  lnstltut«l  by  the  Commission,  on  the  ground 


that  tbe  testimony  ot  evidence,  docummtaiy  or  otberwiss. 
oulrcd  of  blm  may  tend  to  Incriminate  talm  ot  subject  bim  to  • 
penalty  ot  forfeiture:  but  no  individual  shaU  be  prosecuted  or 
objected  to  any  penalty  ot  forfeiture  tor  or  ««^»««>^tof  |^ 
transacUon.  matter,  ot  thing  oonconlng  which  he  Is  oompeusa 
to  testify  OT  produce  evidence,  documentary  ot  otherwise,  after 
having  claimed  his  prlvUege  against  stif-inorlmlnation.  except 
that  such  individual  so  testifying  shaU  not  be  exsn^yt  from 
prosecution  and  punishment  fOT  perjury  committed  In  so  tsa- 
tlfying. 


-  'Ssc.  808.  (a)  Hearings  under  this  Act  may  be  held  betefe  ttw 
Commission,  any  member  ot  memben  thereof  ot  any  lepiysntatiq 
of  the  Commission  deslgnatsd  by  it,  and  appropriate  reeordstlMrsar 
shall  be  kept.  In  any  proceeding  before  it.  the  Oommljirton^ 
aocordanoe  with  such  rules  and  rsgulatkms  as  it  may  preaern>a. 
may  admit  as  a  party  any  lnterei«ed  Stete.  State  oommlsslon. 
munldpaUty,  ot  any  representeUve  of  interested  consumers^  or 
security  holden,  ot  any  competltOT  of  a  par^  to  sucb  proceeding 
OT  any  other  peraon  whose  participation  In  tbs  prooeedlng  may  ba 
in  the  pubUc  Interest.  ^.  ..      *w._ 

-•(b)  AU  hearings,  invostlgattons.  and  prooeedlngs  vndar  this 
Act  ShaU  be  governed  by  rules  of  prectk*  and  prooedwe  to  be 
adopted  by  the  Commission,  and  In  the  conduct  ^"*o*,^J^- 
nlcid  rules  of  evidenoe  need  not  be  appUed.  No  InfocmaU^  5Jt2 
hearing.  Investigation,  ot  proceeding  ot  to  tbe  manner  of  te^f 
testi^ny  shaU  Invalidate  any  order,  decision,  rule,  ot  regulation 
Issued  tmder  the  authority  of  tbis  Act. 
"  •  ADMnnsTtATivx  Fowns  or  ooMuniarm;  buubb.  BaeuLanoMa, 


** '  Sac  800  Tbs  Commission  shall  have  power  to  parf  orat  any  and 
aU  acts,  and  to  prsscrlbe,  issue,  make,  amend,  and  rreeind  «om 
orden  rules,  and  regulations  ss  tt  may  find  necessary  or  appro- 
mate  to  carry  out  tbs  provisions  of  tWs  Act.  Among  other  tttlnc^ 
mich  rules  and  regulations  m^  define  aoeountlng,  te<auileal.  and 
trade  terms  used  in  this  Act;  and  may  prescribe  the  form  ot  fo™ 
of  idl  statemente.  deebvatlons.  applications,  and  reports  to  ba 
filed  with  the  Commission,  tbs  Information  wblcb  they  Aall  oon- 
teto,  and  the  time  within  which  they  sbaU  be  flledU  Unlsas  a 
different  date  is  spedfled  therein,  rules  and  regpUticms  of  tte 
Commission  shaU  be  effecUve  thirty  days  after  jpubUeatton  totbe 
manner  which  the  OommlsBlon  shall  prescribe.  Ordere  of  the  Com- 
mission SbaU  be  effective  on  tbe  date  and  In  tbe  mannsr  wblcb  tba 
CommlsBion ShaU  prescribe.  F«  the  purposes  of  Ite  rulesttdrefu- 
lations,  the  Commission  may  dastffy  persons  and  mattsrs  wlttln 
ite  jurisdiction  and  prescribe  different  requlrementa  fOT  different 
classes  of  persons  ot  mattere.  AU  rules  and  raguUtloaa  of  tba 
Commission  shaU  be  filed  with  Ite  secretary  and  sbsU  be  kept  open 
in  convenient  form  fOT  puUle  Inspection  uad  eramlnatlon  during 
reasonable  business  hours. 


•  trrcxxTHMin  or  uftiunui  Aam 
« '  Sac.  810.  The  CommisBloB  Is  authoriaed  to  appotot  and  fix  tba 
COTupensatlOTi  of  such  officera,  attorneys,  examlnera,  and  averts  as 
may  be  neceasary  fOT  earrytog  out  Ite  funetUms  under  this  Act. 
without  regard  to  tbe  provisions  of  other  laws  tppUeMm  to  Vbm 
employment  and  compensation  of  offloen  and  employees  of  0>s 
United  States:  and  the  Commlsskm  may.  subject  to  dvfl  asivlca 
laws,  appoint  such  other  oflloen  and  employees  ss  are  neeessary  far 
earrylxw  out  such  funcUons  and  fix  their  salartea  In  aoootdanos  wttli 
the  dasstflcatlon  Act  of  1993,  as  amended. 

'  XHVXSnOATXOllS  BBLATDTO  TO  StaCTBIC 


" '  Sxc  811.  In  ordor  to  secure  Information  neosssary  or  appro- 
prtate  as  a  basis  fOT  recommending  leglsUtion.  tbe  OommlsBlon  la 
authOTlaed  and  dlxeeted  to  oonduet  tovestlgatlons  re«udlng  tba 
ireneretloa,  transmission.  dlatrlbutlOTi,  and  sale  of  electric  energy. 
bowever  nroduced,  throughout  tbe  United  Statea  and  Ite  posses 
£^  whSb«  OT  notoSSwtse  subject  to  the  jurlsdIcUon  of  the 
Commission.  Indudlng  the  genention.  transmlsnon,  dlstrllmtton. 
and  sale  of  electric  energy  by  any  agenn.  authority.  .««?»«- 
mentaUty  of  the  United  States,  ot  of  any  State  or  «^»l<slpidlty  or 
^er  political  subdlvtrion  of  a  State.  It  ■ball,  so  far  as  l>>««»Mblc 
secure  and  keep  current  Information  regarding  the  ownc>«klp. 
oMration.  management,  and  control  of  aU  facUlttoa  for  soch  gen- 
mtlon?teim^!iS^  distribution,  and  sate:  tba  eapadty  andout- 
put  thereof  and  the  relationship  between  ttM  two;  ttis  cost  of 
SenereUon.  transmission,  and  dIstrUmtlon;  tba  rates.  ^-Jf^J:"* 
Mnteacte  in  reneet  of  tbe  sale  of  electric  energy  and  tto  ssrrloe 
to  residential,  rtml.  commercial,  and  Industrial  CMisumers  and 
other  purchasere  by  private  and  public  agendea:  and  the  xdatlon 
of  any  OT  aU  such  fad*  to  tbe  development  of  navigation,  iodw^ 
oomiieroe.  and  the  national  defense.  "«»•  0«»»«»*rS«*  "^SLilS*^ 
to  Coi«f«M  the  resulte  of  tovssUgatlons  made  under  authority  of 
this  section.  

•*  •  POBUCATIOir  AND  SALS  OT  SVOSrS 

"  •  Sac  Sia.  Tbe  Commission  may  provide  fOT  the  pxibUcattonrf 

ito  reports  and  decisions  to  sudi  form  "«»J2»»^,«J?  "^^*S 
adapted  fOT  public  Information  and  use.  and  Is  authorteed  to  sen 
irJ^xSirSices  copies  of  aU  maps.  •ttM».„"»li2«^.  ■",  » 
SarSomtlmetotiS^puWIsb.  8»^  "-^SiPSS  "?*' Jg: 
dude  the  cort  of  compUatlon,  coo^xialtlon,  and  rtyroAvetion.  TM 
oSSSrtJSto  also  authoriaed  to  make  •««»>.,?*255L''JLSrS 
m^n^ble  fOT  special  statistical  servloss  and  other  S^^*L^ 
SStoSi  sLrvSaT^  amounte  ortUactad  under  this  aectkm  i^ 

AU  pricing  fOT  the  Federal  Fownr  ComniHrton  «;^°t,g*^ 
2i,SSSgruthograpby.  and  photoUttoography.  togMmr  w«b  tb* 
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Dlates  ftJT  tb»  mmt.  <h«n  be  contimcted  for  aztd  p«rtianxied  uwdter 

diUona  u  tbe  Joint  CXxnmmee  on  Printing  m^ytrcm  time  to  wme 
wMcrtte.  and  aU  other  printing  for  the  Oommlsrtoo  •l**",^*^ 
Wf  the  PubUc  Printer  under  such  limitation*  and  condltlonaee 
the  Joint  Cooimittee  on  Printing  may  f rom  ttoe  *«  *1™?PJ~^- 
The  entii*  work  may  be  done  at.  or  ordered  "irou|^the  Oown- 
nent  Prtnttng  OOce  whenever,  in  the  Judgment  of  the  Jotot  Oom- 
^ee  CO  Printing,  the  lame  would  be  to  the  Intereet  of  theOor- 
emment:  Pror<d«d.  That  when  the  exigencies  of  the  Public  eerrlce 
K>  require,  the  Jrtnt  Oommtttee  on  Printing  may  autoorlae  ttJe 
nwnmlMtnn  to  make  immediate  contract*  for  engraving,  lltho- 
amnhlac.  and  plK>toUthocraphlng.  without  advertleement  for  pro- 
vaSSIrProvi4^hirth^r^^  contained  In  this  or  any 

other  Act  abaU  prevent  the  Federal  Power  Cotnmieaion  from  gae- 
tim  ordw*  with  other  departments  or  esUbUshmenta  for  engrav- 
ai.  Utbofraphtaf.  and  photoUttaogcaphlng.  in  aooordanoe  wfOL  the 
^^^^ons  oTmcUoim  601  and  floa  otf  the  Act  of  June  tO,  1982  (47 
417),  proTldliw  for  intcrdepartoiental  work. 

coowx 


mission  Mtrtovedby  an  order  Issued  by  the  Oommlsskm  in  a  pro- 
'— ^-^•*—  under  this  Act  to  which  soch  person.  State.  munielpaUty, 
oonmlaskm  Is  a  par^  may  vnij  for  a  rshsartng  within 


thirty  days  after  tbe  Issuanos  ct  su^  ordsr.  Hie  appUcatloa 
for  ittbaartng  sbaU  set  forth  spsdflcally  the  ground  or  grounds 
upon  which  such  ^yplicatloo  Is  bassd.  Upon  sueh  application 
the  Commission  shaU  have  power  to  grant  or  deny  rehearing  or  to 
almjgate  or  modify  Its  order  without  further  hearing.  Umesa 
the  Commiadon  acts  upon  the  application  for  rehearing  within 
thirty  days  after  it  to  filed,  such  i^ipllcatlon  may  be  deemed  tc 
have  been  denied.  No  proceeding  to  review  any  order  of  the  Com- 
laisslnn  ■*«^"  be  brought  by  any  person  unless  sueh  person  atial] 
have  made  ^pUcatkm  to  tbe  Oommisaton  for  a  rehearing  thereon 

**  '(b)  Any  party  to  a  proceeding  under  this  Act  aggrieved  bj 
an  order  ^roed  by  the  Commission  In  such  proceeding  may  obtali 
a  review  of  such  order  In  the  Circuit  Court  of  Appeals  of  th« 
tmtted  atatss  for  any  ehruit  wherein  tbe  licensee  or  public  utllltj 
to  which  the  order  rrtatee  is  located  or  has  its  principal  jdaoe  cA 
baslneas,  or  In  tbe  United  SUtes  Court  of  Appeals  for  ttie  Dlstrlci 
of  Columbia,  by  fllUg  in  such  court,  within  sixty  days  after  thi 
order  ot  the  Commission  upon  the  aRtlleatlon  f(V  rehearing,  t 
written  petttloo  praying  that  the  order  of  the  Commission  be 
rnddllled  or  est  aside  in  whole  or  in  part.  A  copy  of  such  petltlox 
^^n  forthwith  be  served  upon  any  member  of  the  Commlselot 
aiyi  thoreupon  the  Oommlsskm  shall  certify  and  file  with  tb< 
court  a  transcript  of  the  record  upon  which  the  order  complalnec 
of  was  entered.  Upon  the  filing  of  sueh  transcript  su^  eour 
th^n  have  eidUBtve  Jurisdiction  to  alBrm.  modify,  or  set  asld< 
such  order  in  whole  or  in  part.  No  objection  to  the  order  of  th4 
ComnUasion  shall  be  coosklered  by  tbs  court  unless  such  objectloi 
shall  have  bsen  urged  befors  the  Commiaakm  In  the  appUcatkn 
for  zeheartag  unleaa  there  la  reaaonable  ground  for  failure  to  do 
The  a»«<««g  of  the  Oommlaslan  as  to  the  facts.  If  siqqported  b 
suhstantlal  evidence.  shaU  be  conclusive.  U  any  party  ahaU  mpfH 
to  tbe  court  for  leave  to  addvoe  adtHtlnnal  evidence,  and  aha] 
Bhow  to  the  aattafaetlon  of  the  coiurt  that  such  additional  evtdene 
Is  nifity«>i  «»M«  that  there  w«re  reaeonahle  grounds  for  failure  i  > 
ad^jTy^  aach  evidence  m  the  proceedings  btf ore  the  Commlsstoi: , 
the  court  may  order  such  additional  evMenoe  to  be  taken  bef  or  > 
the  Commission  and  to  be  adduced  upon  the  hearing  in  sud  i 
in^T>w#rr  and  upon  such  terms  and  conditions  as  to  the  court  ma  r 
seem  proper.  The  nnmmlsslon  may  modify  Its  findings  ss  to  " 
facts  by  rnsson  of  the  additional  evMenee  so  taken,  and  it  - 
file  wllh  the  court  such  modllked  or  new  findings  which.  If  sup- 
ported by  substantial  evidence.  ahaO  be  couclualve.  and  its  raeom  - 
mendatton.  If  any.  for  the  modification  or  setting  aside  of  th  r 
original  ordsr.  Ths  Judgment  and  decree  of  the  court,  aflrmlnt 
moSiytnc,  or  aettlng  aside,  in  wtiole  or  in  part,  any  sw^  order 

er  the  ^ m,tm^»wt   Shan  be  final,  subject  to  review  by  the  8u  - 

Obort  of  ttM  Uhtted  States  upon  oertlararl  or  eertmeatloi  i 
in  seetloiMi  »8  and  MO  of  tbe  JMielal  Oode,  **- 
(TJ.  8.  C  tWe  98.  seee.  846  and  847). 

** '  (e)  Tike  flmw  of  an  application  for  r^Martng  under  sub  - 
asetlea  (a)  i**^  not.  unices  apedfieaDy  ordered  by  the  Conmti- 
slon.  operate  as  a  stay  of  the  Onntmlsskm's  order.  The  eommr- 
ment  ofproceadlngs  under  subsection  (b)  of  this  eeetkm  shall 
spedflcany  ordered  by  ttw  court,  operate  as  a  atay  of 

"      1*8 


th) 


no . 
th» 


or  acr. 


^nows  ax* 


814.  (a) 


It  dkall  appear  to  the  Commiaslo^ 

la  iiagafsil  or  about  to  engage  In  any  acta 

mcUoee  i^ch  constitute  or  will  constitute  a  violation  o<  i 
provisions  of  tMa  Ml.  or  of  any  rule,  regulatloa.  or  order  ther*  - 
under,  it  may  In  Ito  dtacretion  bring  an  action  In  the  pn^r 
District  Court  of  the  United  Statee.  the  Siqireme  Court  oftt » 
ZSlstrlct  of  Columbia,  or  the  United  States  oojnts  crfMy  T*rt  - 
tory  or  other  plaee  subject  to  the  jurisdiction  of  the  United  State 
te  rajotn  soi^  acta  or  practloas  and  te  enforce  compitanne  -'* 
t>ti«  Act  or  any  rule,  regulation,  or  order  thereunder,  and  .  ^ 
a  proper  showlK  a  permanent  or  temporary  tnjunctton  or  decn  b 
or  regaining  order  dwll  be  granted  without  bond.  The  Coa|- 
mlsBlcm  may  transmit  taith  evidence  as  may  be  avallahle 
mg  such  acta  or  practices  to  the  Attorney  Oeneral.  who.  m 
Saerotion.  may  lastttuta  the  neoaaaaij  criintnal  prooaedtngs  -< 
this  Act. 


ha 

undir 
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-•(b)  Upon  appUcatlon  of  the  Commission  the  dlrtrlct  courta 
of  the  United  Statee.  the  Supreme  Court  of  the  District  of  Colum- 
bia, and  the  United  States  courte  of  any  Territory  or  other  place 
subject  to  the  Jurisdiction  of  the  United  Statee  shall  have  Jurla- 
dictlon  to  laeue  write  of  mandamus  commanding  any  person  to 
comply  with  the  provisions  of  this  Act  or  any  rule,  regulation,  or 
order  of  the  Commission  thereunder.  .4.  «  .^ 

•"(c)  The  Commission  may  employ  such  attorneys  as  it  nnda 
necessary  or  proper  legal  aid  and  service  of  the  Commission  or 
ito  members  In  the  COTiduct  of  their  work,  or  for  proper  repre- 
sentation of  the  public  interests  In  investigations  made  by  it 
or  cases  or  proceedii«s  pending  before  it,  whether  at  the  Com- 
mission's own  instance  or  upon  complaint,  or  to  appear  for  or 
represent  the  Commission  in  any  case  in  coxirt;  and  the  expenses 
of  such  employment  shall  bo  paid  out  of  the  appropriatton  for 
the  Commission. 


-'8k.  815.  (a)  Any  licensee  or  public  utility  which  wUlfuny 
*»<i«  within  the  time  pmcrtbed  by  the  Commission,  to  com^ 
with  any  order  of  the  Commission,  to  file  any  report  required 
under  this  Act  or  any  rule  or  regulation  of  the  Commission 
thsreuader  to  submit  any  information  or  docimient  reciuirsd 
by  the  Commlmion  in  the  eourss  of  an  investigation  ooodticted 
undsr  this  Act.  or  to  appear  by  an  oOoer  or  agent  at  any  hearing 
or  investigation  in  response  to  a  subpena  issued  under  this  Act, 
rf««ii  forfeit  to  the  United  States  an  amount  not  exceeding  81,000 
to  be  fixed  by  the  ComffJesion  after  notice  and  opportunity  for 
henriiw.  The  impoamon  or  payment  of  any  such  forfeiture  shall 
not  bar  or  affect  any  penalty  prescribed  in  this  Act  but  such 
forfeltiire  shall  be  in  addition  to  any  such  penalty. 

"'(b)  The  forfeitures  provided  for  in  this  Act  shall  be  payabte 
Into  the  Treasury  of  the  United  Statee  and  shall  be  reooverabto 
tn  a  civil  suit  in  the  name  of  the  United  States,  brought  in  the 
district  where  the  person  is  an  Inhabitant  or  has  his  principal 
pla.^^  of  business,  or  tf  a  nceneee  or  public  utility,  in  any  district 
in  irtilch  such  licensee  or  pobUc  utility  transacte  business.  It 
■hmii  be  the  duty  of  the  various  district  attorneys,  under  the 
direction  of  tbe  Attorney  Oeneral  of  the  United  Statee.  to  proee- 
cute  for  the  recovery  of  forfeitures  under  this  Act.  The  coste 
^Twi  expenses  of  such  prosecution  shall  be  paid  from  the  appro- 
priatioos  for  the  expmses  of  the  courte  of  the  United  States. 

PBCALTDES;   VHfTTX 


••'Sac.  316.  (a)  Any  person  who  wlllfuUy  and  knowingly  doea 
or  causes  or  stiffers  to  be  done  any  act,  matter,  or  thing  in  this 
Act  prohibited  or  declared  to  be  unlawful,  or  who  wlllfuUy  and 
knowingly  omlta  or  falls  to  do  any  act.  matter,  or  thing  In  this 
Act  required  to  be  done,  or  willfully  and  knowingly  causes  or  suf- 
fers such  ommtaslon  or  failure,  shall,  upon  conviction  thereof,  be 
punished  by  a  fine  of  not  more  than  86,000  or  by  in^jrisonment 
for  not  more  than  two  years,  or  both. 

"  '(b)  Any  person  who  willfully  and  knowingly  violates  any  rule, 
regulation,  restriction,  condition,  or  order  made  or  imposed  by 
the  Commission  under  airthority  of  this  Act.  or  any  rule  or  regu- 
lation imposed  by  the  Secretary  of  War  \mder  authority  of  Part  I 
of  t^**  Act  shall,  in  addition  to  any  other  penalties  provided  by 
law.  be  ptmlshed  upon  conviction  thereof  by  a  fine  of  not  exceed- 
ing 8900  for  each  and  every  day  during  which  such  offense  occurs. 

" '  pii»i-i»«-n#\i>  or  orraMacs;  BwoacBifsifT  or  uaannns  am 


S17.  The  Dtetrlct  Courte  of  the  United  States,  th* 
Suprane  Court  of  the  District  of  Colxmibla.  and  the  United  States 
courte  of  any  Territory  or  other  place  subject  to  the  Jurisdiction 
of  the  United  Stetes  shall  have  exclusive  jurisdiction  of  violations 
of  this  Act  or  the  rules,  regulations,  and  ordera  thereunder,  and 
ot  all  suite  in  equity  and  actions  at  law  brought  to  enforce  any 
Uabthty  or  duty  created  by.  or  to  enjoin  any  violation  of.  this 
Aet  or  any  rule,  regulation,  or  order  thereunder.  Any  criminal 
prnrnedlng  shall  be  brought  In  the  district  whsrein  any  act  or 
transaction  uuustltutlng  the  violation  occurred.  Any  suit  or  action 
to  snforee  any  liability  or  duty  created  by,  or  to  enjoin  any  vlola- 
tloD  of.  this  Aet  or  any  rule,  regulation,  or  order  thereunder  may 
be  brou^t  In  any  such  district  or  in  ths  dlstelct  wherein  the 
dsiendant  is  an  inhabitant,  and  process  in  such  easss  may  ba 
aarvad  irticrever  the  defendant  may  be  found.  Judgmente  and 
decrees  so  rendered  shall  be  subject  to  review  as  provided  in  eee- 
ttoos  138  and  940  of  the  Judicial  Code,  as  amended  (U.  S.  C.  title 
98.  aeca.  235  and  847) .  No  coste  shall  be  aesweeil  against  the  Com- 
mlsslan  In  any  Judicial  proceeding  by  or  against  the  Commission 
undsr  this  Act. 

"•ooimJCT  or  roaismcnoif 

" '  Sk.  818.  If.  with  respect  to  the  iSBue.  sale,  or  guaranty  of  a 
security,  or  assumption  of  obligation  or  liability  in  respect  of  a 
security,  the  method  of  keeping  accounte.  the  filing  of  reporte,  or 
tbe  acquisition  or  disposition  of  any  seciirity.  capital  assete. 
facilities,  or  any  other  subject  matter,  any  person  is  subject  both 
to  a  requirement  of  the  Public  UtUlty  Holding  Company  Act  of 
1935  or  of  a  rule,  regulation,  or  order  thereimder  and  to  a  require- 
ment of  this  Act  or  of  a  rule,  regulation,  or  order  thereunder,  the 
requirement  of  the  PuWlc  UtUlty  Holding  Company  Act  of  1936 
ehall  apply  to  such  person,  and  such  person  shaU  not  be  subject 
to  the  requirement  of  this  Act.  or  of  any  rule,  regulation,  or 
order  thereunder,  with  respect  to  the  same  subject  matter,  unless 
the  Securities  and  Exchange  Commission  has  exempted  such 
person  from  such  requirement  of  the  PubUc  UtiUty  Holding  Com- 
pany Act  of  1935.  in  whldx  case  the  requlremente  of  this  Act 
riiaU  apply  to  sudi  person. 


1935 
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„_PApATi.iTT  or  pBovmom 

-•SK.  819.  If  any  provision  of  this  Act.  or  «»  •PP"'^**?!^ 
such  provision  to  any  person  or  circumstance.  »*»*"  Jj«„^" J"" 
valS.  the  remainder  bf  the  Act.  and  the  appUcatlon  o«_«»f»^P~- 
vteloA  to  persons  or  circumstances  other  than  those  as  to  which 
It  is  held  invaUd.  shaU  not  be  affected  thereby. 


•Fedtfal   Power 


"'SBOBT  TXTLS 

"•Sac.   830.  This   Act  may   be   cited   as   the 

Act. 

And  the  House  agree  to  the  same.  ♦^i,«_.. 

That  the  tlUe  of  the  bill  be  amended  to  read  ••  toUowi. 
"An  Act  to  provide  for  control  and  regulation  of  public-utlUty 

holding  compaalea.  and  for  other  purpoaea."     

Sax  RATBTJmif, 

Oioaoi  Hcn>M.aBTON, 
Clauno  Lba, 
Jfano^ers  on  the  part  of  the  Houee. 

B.  K.  WBBLB. 

ALMor  W.  Bakmlet, 
Piao  H.  Bboww, 

BsmOX  SHirSTBAO, 

Managert  on  the  part  0/  the  Senate. 

•TAmcnrr  

The  managers  on  the  part  of  the  Houae  •*  *»»•  ,f«J«^^.  ^ 
the  disagreeing  votes  of  the  two  Houaea  on  t»»f,,WU  (f- ajJ^Mj 
providTfor  the  control  and  eUmination  of  public  ^^}^}^^^^ 
companies  operating,  or  marketing  securities,  !»  *»*«^*tJ^ 
forel^comiberce  and  through  the  mails^  to  regulate  the  teans- 
mlaal^  and  aale  of  electric  energy  in  toteratate  commerce,  to  amrad 
the  Federal  Water  Power  Act,  and  for  other  PU»Poeea,  '"tomltthe 
foUowing  statement  in  explanation  of  the  effect  of  the  action 
agreed  upon  by  the  conferees  and  recommended  in  the  accompany- 
ing conference  report:  ..     .  ^^     ^       <.     km  .#»•,. 

The  House  amendment  strikes  out  aU  of  the  Senate  bUl  tfter 
the  enacting  clause.  The  Senate  recedes  from  its  disagreement  to 
the  amendment  of  the  House,  with  an  amendment  which  la  a 
subatitute  for  both  the  Senate  bUl  and  the  House  ^f^^^^.™ 
dUferencee  between  the  Houae  amendment  and  *^e  ,«»***;SS 
Mreed  to  in  conference  are  noted  in  the  f oUowlng  outUne.  except 
f^  incidental  changes  made  necessary  by  reason  of  agreemente 
reached  by  the  conferees  and  minor  and  clarifying  changes. 

Section  2 


In  section  2  (a)  (3)  of  the  Senate  bUl.  the  definition  of  com- 
pany "  includes  a  "receiver,  trustee,  or  Uquidating  •««»*.«• 
Company.  The  substitute  agreed  to  in  conference  adopts  ttUs  lan- 
guSTwlth  an  addition  so  that  the  definition  only  Includes  such 
a  oerson  "  In  his  capacity  as  such." 

sSJon  a  (a)  (3)  rf  thi  Senate  bUl.  defining  the  term  "elootric 
utUJty  company  ".  exempte  from  the  definition  any  company  whldi 
2us  75^ent  o;  more  of  the  electric  energy  which  it  generat«  to 
rSnttomng  company  engaged  primarily  in  man^acturing.  This 
provision  iTnot  6ontained  \n  the  House  amendment.  The  sub- 
Ktute  Sicludes  the  substance  of  the  Senate  provision  modified 
to  afford  administrative  flexlblUty.  

UndeT sections  2  (a)  (3)  and  (4)  of  the  House  amentorat  the 
Ctmunisslon  is  directed  to  exempt,  by  order,  from  the  definitions  of 
S'jSrSuTty  company "  and  " 8"  "^i"^  *^P»^l««°fS? 
satisfying  specified  requlremente.  The  ■"*«"*"*•  ."S*;^  «i.f^ 
mite  action  with  respect  to  classes  of  companies,  and  by  rules  or 

"lS5«^on  2(a)  (11)  of  the  8««*»S^,*^ "^Si^S "wSLsl 
•necifled  company  may  be  a  company  5  percent  or  ™*»«  o'J***** 
SSteSuS  votli  se<^ties  are  owned.  »»rtd.  «  ««troUed  by  su^ 
«n«SfledcMnpany:  This  provision  Is  not  in  the  House  amentoent. 
;K  f^luSTu«  sStlSte  •greed  to  but  •'hdd;  to  chimp|d  to 
"held  with  Dower  to  vote."  Under  the  Senate  bUl  (but  not  under 
the  Hou«  £SJSlment)  any  officer  or  director  of  any  company 
wSch  islui^late  of  the  specified  company.  «n^  cto""*!^)  •  *? 
Tn  Slfit?  ThU  wovlalon  Uliicluded  in  the  subatitute  •greo*  »• 
tCh^  MniSSent  (sec.  2  (a)  (26))  defines  an  "Intyated 
p^c^S!y^m7  •nd  this  deflation  to  tacluded  to  tttea;^ 
iutute  agreed  to  in  conference  with  a  modification  which  ww£d 

SSTltTSude^  m  the  caae  of  •Jec«c."t»l*y,««»P:S2' Ai?^ 
traomatotlng  <i  one  or  more  unite  of  "  generating  P^^J*"  •ff^ 
SuSonUnes  and/or  dtotributing  "«"1«J«  "  22S2.2  f^" 
•r«««a^niant«  snd/or  trahsmlssion  llnee  and  distributing  fadU- 
jS^^aSJ^th'^tSi  fuSSS°SSuficaUon  that  ^^  £ 

the  case  of  either  gas  or  electric  ^^V^^l^-^^!?^  one  not  so 
large  as  to  tapaix  "  the  effectiveness  of  regulation. 

Section  4 

Section  4  (a)  of  both  the  Senate  bUl  and  the  House  amendnwnt 

prSSSHhat  It  £iS^  untowful  for  tJ^^J^^J^USSJ 

£n«rfflMi    rfAt«    to    do    certain    acte    without   having    registered. 

ffiSfthe'^ VS^uSTTlhe  ^S^iate  »»m   («ul  "^ot  gdu^ 

to  th?  House  ameSdinent)  to  "(«)  to  oj^V^J^^r^L^^cSI 
security  of  any  subsidiary  company"  of  the  1"^*?^^°?^ 
M«npiSy  if  surfi  subsidiary  company  does  »ny  of  IJe  rther  a^ 
iml^f«wt  tn  «»»  subsection  Thte  provision  to  Included  In  tM 
^SSte^^a^^SSrSiufled  so^that  tbe  words  -o^j^okl 

S^ntrol-^^chiSed  to  "own.  f^^^^'^.^^J^^i'TZj^ 
vote",  to  make  the  language  conform  to  that  used  in  several 

places  in  section  3.  .  .^      . 

'^  Section  S 

Section  6  (b)  of  both  the  Senate  blU  and  «»«,.5°^  "J??^ 
m«at  TOntaln  requlremente  as  to  Informattan  to  bo  contained  In 

( 


T««iatratkm  statamontff     PangraBha  (B)  and  (F)  of 

the  names  of  aacurlty  bolden  owning,  holding,  or  «»*>^>*;SJ 

pet«ent  or  more  of  any  daaa  of  ""^^y-  r«»^^J*2?^«?J52! 
than  810.000  per  annum  to  persons  other  than  oBoars  rad  ^ac- 
tora.  These  ptfagrapha  are  not  included  In  the  aubstltute  agrwsd 
S»n,  alnce  thTooSuntoaion  can  obtain  the  ta{o™«2?  .^^fi! 
the  general  authority  contained  in  V!^'^VtJShyJ^£  SS 
lacixSled  in  the  aubaUtute  paragraph  (S)  /™»  ^^SSfiSa  ta? 
providing  for  the  fumtohlng  of  profit  •«>  J?"  ■***S5S"J?' 
Sot  more  than  5  ptwsedlng  fiacal  yeara.  The  «ub«mutejDon- 
taina  another  provtoon  f*om  the  Senate  b"!  "J^SJ  !2£S^S 
the  Commtoaion  to  permit  the  filing  of  a  P««J»toai7  "f*"**™ 
atatement  without  complying  with  the  requlremMite  wj^S^ 
tion  (b).  but  requiring  a  oomplote  itatenent  within  a  ivMonabi* 
time  to  be  fixed  by  the  Oommlaalon. 

Meetlon  $ 

Section  8  (a)  of  both  the  •«•*•  «SJ2l.^'^SSf*«i 
rwpure  Oonuntoakm  ajyoval  to  bo  ol»t«lnod  <or  <ho  1_ 

aato  of  Moorttlao  and  &  eamem  at  V^^^S^JSL^^JSe^S 
prtorttlaa,  prafcnnoas.  fottng  yomt,  or  ottor  ^g**  *  ^JftSlta. 
otrtstandlag  aaeurltlas.  Vbm  8«Mta  >u^"^^^2^*9!|!!jf  SBteS 
tared  holding  eompaay  or  oulJ^MlSJSrSilSrSLSw  31 
Boose  amendBMit  appUaa  ^o^SJ'SSiS^^^^SLSS^JSi 
to  any  aubaldlary  eompaay  «»»m<^J?»J!  tSSS^t^^tLSSa 
pasy  the  toouanoe  of  wbow  aaonrtttM  la  not  **">*2J*  ^SCt^S 

ouM  where  hotdtnc-oonpuif  •bwse  are  unllltely  to  u^t^    .  .      . 

holding  oompaay  or  any  subsidiary  «»g°?  gg??' ^^' g»gg 
foraSe.  ftomhouae  to  house,  any  seeurlty  of  maA  regtotarad  yoMMg 
company.    Thto  provtelon  to  carrtwl  In  the  aubitltute  a^^edugn. 
SSbSi  with  aSon  8  (0)  of  the  Hou«  am-^to^^ 
somewhat  so  as  more  nearly  to  express  the  poUcy  Intended. 

Section  7 
Under  section  7  (c)  of  the  Senate  ^^OX^Ocms^^jao^^^ 

apSS^^ima^  oi  sale  of  bonds  by  •!««»•*«*«* ^^£5  SS2SS 
uvSmb  such  bonds  are  secured  by  a  first  Uen  on  physical  property 
S^^^naS  a  S^mi  obligation  of  a  subrtdlary  eoo^^  **»S!? 
2L^S^?totlS  on^Scal  property  of  such  rubrtdlwy  oom- 
SST^^lir^  Si'^a^SSlntiK  bond,  must  be  •*2S£S 

enSSuS  ftom  the  leatrictlona  as  to  the  »«i»JSl^JSi!S2SlS5 
S^aSirttethe  tosuanoe  of  which  was  authortasd  by  »«^««"P5»y 

s,,ss£orauSSsri'sSL^^^  ^^ 

^reHbi^o?^  ^.SSr-an^  S-^TS^^StS  ^ 
^£j^^SSt  «ch  teSr^  oonditlona  ntaj  teq^are^inje 
SSTamenSent  contain,  no  •«*  P»:S!««»^^P»  "22S2 
SSd  to  to  conference  authortas.  the  0«>«^°SJ*»,^S^ 
JSS^wSd  condition,  to  asrore  compliance  witH  tho  condition. 

•PS?tS^l??SX-«  (sec.  7  (g))  that  a  deg««tton  rejg^: 
ixJtte  uSSnce  ofVsecurlty  ibal!  i»t  *««n;^«2!1^2i?^ 
S'thTjurtod^on  of  a  State  «««*^!f«t,f  SSitSS^KS  hS^ 
iliSoii  unless  It  to  ihown  that  appllMhle  «^»»«»  JVVSS 
Z^«niiMt  Willi.    Thto  orovlslon  to  not  contained  in  the  aonm 

LsTto  ttat  oontaUted  In  the  Senate  bill.  »«"*^  •»*»^J? 
JSe  puS«»^wU«^*«*  «-  Oommtorton  of  ««»•  of  lb8  adrntn- 
latrative  burden  Involved. 

Section  9 


section  9  (a)  of  the  Senate  bill  provides  ^^^SS^^^ 
nnSrany  ritetered  holdhag  company  or  any  "^"M^ 
Siy  Ui«Sf  to  acqute.  any  -oanum  or«g2LS52  ^ 

«*Sjgr9'^rS«te  senate  bm  -««»-£  "LS^^*^ 
wlttStoappr^  of  the  Commtorton.  imder  "<«fV^J2rS 
Saonwho  to  an  aflllate,  under  daum  (A)  or  (B)  «<  F^^^N^ 
?^v^  \^^vJ2>Mnn  /*i  of  Mctloa  3.  Of  a  legtoteTed  boldlnff  oom- 

aS^  teSSlty  of  any  publlc-utfllty  company,  tf  mth  Rw^^^^ 
lSl5rS«  Ctoie  (A)  or  (B)of  paramph  m)  o<«*J«^ 
(Jfrtt  a«:tlon  3.  of  wCh  cMPi^.  «2^:J2.,S5^**rS 
iSuStlon,  becomo  wch  an  •«M*t,^'*»"fP«C2f^?liJ*JS,  to 
S2Sd  tothe  Houte  amendment.  Tlte  «*<£?^rSg2l,^t5 
oo^ranoe  dropped  the  ant  prortolon  above  mentionod  of  tha 
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or 


ite  tam  and  >C)ttptBd  tbe  weead  provlslan  with  aa 

ttM  uiDwIihm  tpfttinMn  only  In  caaa  o<  •  panon  wbo  la 
•aa  an  aflUMBa  under  dnae  (A)  at  pangraph  (U)  at  avb- 
(a)  <tf  ftfftkwi  a  oC  mcata  than  oaa  pobllo  xittUty  or  liokttng 


aeetian  i# 

Section  10  (a)  ipectfles  isformatlon  to  be  tncluded  in  an  appll- 
eatlon  for  t&e  approval  at  tbe  acquMtton  of  aectirltlea  or  e^ttal 
aaaeU  ("utility  ii  fn "  in  the  Hooae  amendment)  and  in  the 
Senate  blU  (hut  not  In  the  Hoviae  amendment)  requires  proflt- 
and-loai  itatementi  ot  the  company  for  not  more  than  tbe  S 
praoedteff  flaeal  yean.  Thla  raqulrexntnt  Is  Included  In  the  cutH 
•tltute  agreed  uixm  In  oonterenoe. 

Uhder  aubaectlon  (e)  of  the  Senate  netlon  the  Oommlaalon  la 
directed  not  to  approre  the  acq:alsltlon  of  aecurttlea  or  capital  aa- 
■et«  of  a  public-utility  or  holding  company  imlees  (1)  such  acquisi- 
tion will  serve  the  public  latweat  by  simplifying  the  corporate 
amw.fi a  at  the  holding  conyany  syatem.  cr  (3)  the  applleaait  has 
obtataiad  tram  ttia  Fadanl  Power  rnmmtasinn  a  oettiflcate  that 
the  aequlamcn  will  ear**  the  pubUc  tntarcst  by  tending  toward 
and  aOeleni  development  of  a  geogn^hlcatty  and 
itaoatad  pobUc-utaity  syitem.  Under  the  Boose 
amewtmant  the  rnainalaalnn  Is  not  to  approve  the  aoqulsttkm 
natras  It  wlU  sarva  the  pttUte  Interest  by  tending  toward  the  eeo- 
nenlcai  and  aAdsnft  devetopment  at  aa  Integrated  pubUc-otUlty 
^fslva;  and  tha  requlremsnt  at  approval  Is  xkot  to  apply  to  the 
aeqalsltton  at  seoontlas  or  isiUlty  aaaets  of  a  pubUe-utUl^  oom- 
paay  operating  esdnslvcly  outslds  the  United  SUtes.  The  aab- 
aUtuta  agreed  upc«  afceepta  tbe  Bouse  provisions,  with  amend- 
mento  which  authorlae  the  Cot— itsstnn  to  dtaamitrove  acqulsltlesia 
detrimental  to  the  proper  functioning  of  a  hokUag  ooapany  sya- 
taaa  or  detrhneotal  to  the  carrylni:  out  of  the  provtatoos  at  section 
11.  These  aasendmenCs  were  aeccpted  in  lieu  ot  the  currespoaadtrig 
pvovlatoaB  in  section  8  of  the  fieoate  bill. 

Sectkm  11 

TTnder  the  Senate  bill  (sec.  11  (b>)  the  OommlsBlon  Is  dhrected 
to  require,  after  January  1.  1938.  each  holding  company  system  to 
be  reduced  to  one  geographically  and  economically  integrated 
public- utility  systeok  and  such  biislness  as  is  reasonably  Incidental, 
or  economically  necessary  or  appropriate,  to  the  operatloDS  of 
such  system.  The  Cbmralsslon  is  further  directed  to  require,  after 
January  1.  1S38.  holding  companies  and  their  subsidiaries  to  be 
reorganlaad  or  dissolved  when  the  Commission  finds  undue  or 
unnecasaary  complications  in  the  structure  of  the  holding  company 
system,  or  unfair  or  Inequitable  distribution  of  voting  power,  or 
certain  conditions  detrimental  to  the  proper  functioning  of  a 
single  geopaphlcaUy  and  economically  Integrated  publlc-uttllty 
system.  The  Commission  is  also  directed  to  require,  prompt^ 
after  January  1.  IMO.  each  registered  holding  company  to  take 
tuch  steps  aa  the  Commission  finds  necessary  or  appropriate  to 
make  such  company  cease  to  be  a  holding  company;  this  provision 
balBg  aabjact  to  tha  exception  that  a  company  may  be  permitted 
to  he  a  holdlag  company  in  the  fkrtt  degree  where  the  existence 
of  the  holding  company  relation  is  necessary,  under  State  or 
fci«lgn  law.  for  tha  operattons  of  a  geogzaphlcally  and  economically 
inta^tad  pubUc-atlUty  system  serving  an  economic  region  in  a 
limited  area. 

Uhder  tha  Bouse  amendment  (sec.  11  (b))  the  Commission  Is 
directed  to  requite  each  hdldl  ng-company  system  to  reduce  Its 
operations  to  one  tntagratad  puhllc-utUlty  aystam  (a  defined  term 
meaning  subatantlally  tbe  aame  aa  "geographically  and  economi- 
cally taatagtatad  publlc-utfllty  system  '\  the  term  used  in  the 
Senate  bill),  with  the  escepaon.  however,  that  if  the  Commission 
finds  that  It  Is  not  necessary  in  the  pubhc  interest  to  limit  the 
optfatlona  of  the  system  to  one  tntegrated  public-utility  system. 
It  la  to  require  such  action  as  is  necessary  to  limit  the  operatlosis 
of  the  system  to  such  number  of  integrated  pubttc-utmty  systems 
as  It  finds  may  he  tneltid«d  in  the  hoMtng-company  ■ystam  ceo- 
alstantty  with  the  public  IntereaC.  The  Commlaslon  may  not. 
huiievM,  require  dfraatment  at  interests  tn  or  oontrd  over  per- 
sons or  prt^party  other  than  a  pubUo-utlBty  company  or  the 
utility  aaaets  of  a  poUlo-nttltty  company  unlsas  it  finds  that 
stjch  Intel  eat  or  ouutrul  may  not  be  retained  consistently  with  the 
pQMfe  interest,  sod  may  not  lequlie  divestment  of  Interests  In  or 
control  over  persons  doing  buslnsss  ezdustrrty  outsMe  tbe  lAyted 
Statea  or  property  located  outsMa  the  United  Statea.  Tbe  Ocnn- 
mlsaiosi  la  undsv  tha  duty  (aac  U  (c>)  to  oempel  thla  action 
aXtee  Jtmvmr  1.  UM. 

Ike  subatlftttta  i^rsed  t%  with  respect  to  the  question  of  late- 
grated  p«tbUe-«itimy  systdaa.  provldee  that  the  Cooaalaskm  shaU 
as  peaetlcahle  after  January  1.  1968.  require  each  holdlng- 
I  to  be  Uaalted  to  a  stngle  latetfmted  publlc- 
utUKy  ayalaai  aad  to  aiaeh  other  buslnessaa  aa  are  reasonably  in- 
cidental or  economically  necessary  or  apprt^irlate  to  the  opera- 
tloa  at  saeh  latevrafead  qratsas.  bat  Incladas  an  exception.  This 
sMcptton  prtwldee  that  the  fVanmlsalnn  ahaU  permit  additional 
integrated  systsau.  tf  tt  finds  that  (1>  each  such  additional  qtstem 
cannot  be  c^etatad  aa  an  independent  system  without  the  loes  of 
subetantlal  amnomlas  which  can  be  secured  by  the  retention  of 
control  by  the  holding  eosapany.  (2)  all  such  additional  systems 
are  located  in  a  restrlctod  area,  and  (3)  the  continued  oomblna- 
ttoa  of  such  systema  under  the  control  of  one  holding  company 
la  DDt  ao  large  as  to  in^^alr  the  advantages  of  locallaed  manage- 
meat,  eOdent  operation,  or  the  eOectlveaeaa  of  regulation.  The 
Commlsakm  la  given  snreas  autbcrtty  to  permit  as  reasonably  In- 
cidental or  eooncmlcal^  aaoeasary  or  appropriate  to  the  opera- 
tkJtm  at  an  Integrated  qrstem  the  retention  or  any  bnstaai.  other 
than  a  pobUa  uttSty  aa  cttch»  which  the  Oommfloo,  find*  aaoea- 
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appropriate  tat  the  pabUc  Interest  er  for  the  protection  of 
4ar  consumers  and  not  detrimental  to  the  proper  funcr 
of  the  system. 

substitute  yfntPtn*  a  provision  which  Is  not  In  the  House 

nt  but   which   deals  with   the  same   subject   matter   as 

(3)   of  subsection   (b)   of  the  Senate  bill,  directing  tha 

Ion  to  require  each  registered  holding  company  and  each 

subsidiary  company  thereof  to  take  steps  necessary  to  insure  that 

structure  or  contlnnsd  eodstenee  at  any  company  in 

holding-company   system  does   not   vmduly   or   unnecessarily 

the    structure    or    unfairly    or  loequttably   distrlbnte 

power   among  aecurlty    holders   of   the    holding-company 
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Parflbraph  (8)   of  subsection  (b>  at  the  Senate  bin  U  not  &>> 
in  the  substitute,  but  there  is  included  a  mandatory  pro- 
requiring  the  Conunlssion  to  cause  each  holding  company, 
company  in  the  same  holding -company  system,  to  teke 
i^on  as  the  Conunlssion  finds  necessary  In  order  that  such 
company  shall  cease  to  be  a  holding  company  with  respect 
of  its  subsidiary  companies  which  Itself  has  a  subsidiary 
which  is  a  holding  company.    The  effect  of  this  is  to 
requirf    hni/Htig    companies    to    cease    to    be    holding    companies 
the  second  degree.    The  substitute  contains  another  re- 
from  the  Senate  provision  in  that  It  provides  that  the 
may  not  require  any  change  in  the  corporate  struc- 
existence  of  any  company  which  is  not  a  holding  company 
ikuy  company  whose  priacfpal  btislneee  is  that  of  a  puMlc- 
eompany,  except  where  siieh  action  is  for  the  purpoee  of 
md  equiteMy  distributing  voting  power  among  the  security 
of  such  comfpany. 
be  observed  that  section  11  (b>  In  both  the  Senate  bin 
House  amendment  coatemplatee  ttte  reestabllshment  cf 
advantages  of  locallaed  management  tn  the  operating  utility 
and  the  consequently  neceesary  break -down  of  the  oon- 
iarge  holding  eompaalee  over  geographically  scattered  oper- 
utility    companies.     Section    11    of    both    bills,    therefore, 
the  Seciirities  and  Exchange  Commission  to  require  a 
comp«uiy  to  limit  Ito  control  over  operating  utUity  oom- 
to  one  integrated  puMic-utlllty  system. 
lhis  limitation  the  Senate  bill,  like  the  House  bill,  allows, 
3,  exceptions  in  the  ease  of  a  holding  company  whose 
are  essentially  intrastate  and  in  the  case  of  a  holding 
whose    Intereste    are    essentlany    foreign.     The    Ho\is« 
granto  what  amounta  to  a  further  exception  when 
Commission  finds  that  more  than  one  integrated  system  may 
in  a  holding-company  sjrstcn^  "  consistently  with  the 
interest." 

oonference  substitute  meeta  the  House  desire  to  provide  tor 

fiexibility  by  the  statement  of  additional  definite  and  con- 

(^cumstances  under  which  exception  should  be  made  to  the 

of   one    integrated   system.    Definite    exceptions    not    only 

a  satisfactory  constitutional  standard  but  also  an  effective 

for  the  guidance  of  both  the  Secwitles  and  Exchange 

and  thoae  holding  companies  which  wish  voluntarily 

with  congressional  policy. 

substitute,  therefore,  makes  provision  to  meet  the  situation 

a  holding  company  can  show  a  real  economic  need  on  the 

C  additional  integrated  systems  for  permitting  the  holding 

to  keep  these  additional  systems  under  localized  manage- 

wlth  a  principal  Integrated  system.     Under  such  clrcum- 

the  Commission  is  directed  to  i>ermlt  the  holding  company 

control  of  such  additional  systems,  even  though  not  physl- 

1  utegrated  with  the  principal  system,  provided  all  such  inte- 

systems  are  located  in  the  same   State   or   States,   or  In 

adjolzing  States  or  a  contiguous  foreign  country. 

remaining  provisions  of  section  11  in  both  the  Senate  btlt 

House  amendment  are  mainly  administrative  provisions 

the  court  procedure  for  the  enforcement  of  the  Commie- 

arden  under  this  section  and  procedure  for  voluntary  action 

part  of  the  companies  to  comply  with  the  requlremente  of 

The  Senate  provisions  spell  out  this  court  procedure 

more  detail  than  the  House  provisions.    The  substitute 

foUow  the  Senate  blU  with  certain  amendmente  and 

omlsstms. 

Section  It 

BacAoa  13  (g)  of  the  Senate  blU  makea  it  unlawful  for  any  aflU- 
o  any  pubUc-utlllty  company,  by  use  of  the  malls  or  Instru- 
msnt^ltles  of  interstate  commerce,  or  for  any  affiliate  of  a  put>llc- 
company  engaged  In  Interstate  commerce,  by  any  means,  to 
nto  or  take  any  step  In  the  perfonnance  of  any  transaction 
lerwlsa  unlawful  under  the  title,  with  any  such  company  of 
it  is  an  aOliate.  In  contravention  of  the  regulations  of  tha 
Comnfission  regarding  reports,  accounte,  coste,  maintenance  of 
compc  tltlve  conditions,  and  other  matters.  This  provision  is  not 
eoBtal  Md  tn  the  House  amendment.  The  substitute  coetalna  this 
provlsfoa  with  a  slight  amendment. 

Section  IS 

SeoAon  13  of  both  the  Senate  bill  and  the  Bouse  amendment 
ptovlc  I  for  regulation  of  the  «"»^«"g  and  perfonnance  of  service. 
UBd  construction  oontracta.    The  Senate  bill  would  require 
up  of  mutual-eervlce  OMipaAlea  (to  be  approved  by  tha 
Power  Commission)  for  the  performance  of  such  contracte 
pubUc-utlllty  cooonanlea  of  any  holding  company  system, 
ontracte  to  be  performed  at  coat  by  such  mutual -service 
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se  ting 
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and  such  publlc-utnity  companies  would  not  be  per- 
mitted to  enter  into  such  contracte  with  any  other  company 
engag<  d  in  the  bualneea  at  performing  such  contracte  if  siich 
bUBtDpB   Is   conducted   as  a   cooperative,   mutual,   or   nonprofit 


ment  contain  requlremente  as  to  iniormawwii 

i 


1935 


CONGRESSIONAL  RECORI>— HOUSE 


14^21 


enterprise,  or  with  any  other  company  tn  the  same  holding 
company  system.  Tbe  Houae  amendment  la  almllar  to  the  Senate 
blU  in  that  It  prohlblte  any  r^lsterec*  holding  company  from 
performing  such  contracte  for  publlc-utlUty  companies  in  the  same 
bedding  company  sy^em.  It  omlte  aU  provlstons  regarding  mutual 
tTiiK^  ffnmpaTHiw.  aad  administration  Is  under  the  Securities  aad 
Exchange  Commlaalon.  It  provldea  that  It  shall  be  untawful  for 
any  subaldlary  company  of  a  registered  holding  company  to  enter 
toto  or  perform  eurti  oontracta  vrlth  any  other  company  to  the 
aame  tM^in*^  company  system  in  eoBtraventtan  of  such  rulea  and 
regutatloDS  or  orders  as  the  Commission  preecrlbee  as  neoeasary 
or  i4;>propnate  In  the  public  Intereet  or  for  the  protection  of 
Investors,  regarding  the  consideration  to  be  paid,  and  the  other 
terms  of  such  contracte.  aoeounte.  reporta,  oosta,  oompeiltlve 
biddlag,  dlaetoaure  of  interest,  and  similar  matters.  The  subBtltute 
^nmd  upon  U  a  eonpromlae  wlileh  Is  intended  to  require  tntra- 
aystem  contracte  to  be  performed  efllclently  and  economicaUy  at 
cost,  fatrty  and  equitably  aUoeated  among  the  companies  aerved. 
aad  praTldea  maehtaery  for  the  setting  up  of  mutual  aeivkie 
«r«wp>«t— ,  although  the  inflexible  statutory  requlremrait  of  the 
Senate  bill  that  all  such  contracte  be  performed  by  mutual  aerviee 
oompanlfa  was  omitted. 

The  Senate  blU  (sec.  18  (c)  )  contains  a  provlalon.  bc*  contained 
la  the  Hooae  amendment,  sohjectlng  to  Pederal  Power  Coauals- 
alon  control  the  entering  Into  and  performanoe  of  aervloe,  salea. 
and  construction  contracte  by  amilatee  of  pubUc-utUlty  compa- 
nies or  aflUlates  of  holding  eompamee  or  their  subsidlsry  com- 
panlea.  by  which  any  such  aflOlate  Is  to  perform  services  or  oon- 
atruotlon  work  for.  or  atU  goods  to.  any  such  company  of  which 
It  la  an  aflUlate.  The  substitute  agreed  upon  glvee  the  SecurlUea 
and  Exchange  Commission  power  to  prevent  the  drcxmiventlon 
of  the  act  by  use  of  afllllatea. 

Section  18 
BecUon  IB  (e)  of  the  Senate  bin  authorlaes  the  preeeriblng  of 
uniform  methods  of  keq>lng  aoooonte  required  to  be  kept  under 
•ubeecUoos  (a)  to  (d).  Inolualve,  of  the  aectlon.  qpedfytng  that 
the  methods  prescribed  may  relate  to  the  manner  In  which  tbe 
coet  of  assete  <haU  be  shown,  the  methods  of  daaslfylng  and 
segregating  accounte,  and  the  manner  In  which  oost^cMcountlng 
proceduree  shaU  be  maintained.  Tills  provlsloD.  which  ti  not 
ooptelned  In  the  House  amendment,  was  aubstantlaUy  agreed  to 
In  the  substitute. 

Section  11 

Section  17  (c)  of  the  Senate  bm  eontatais  a  provtelon.  not  oon- 
4alned  In  the  House  aaModment,  declaring  that  no  registered 
holding  company  or  aabaidlary  company  tiMreof  ahaU  have,  aa  an 
ofllpar  or  director,  any  executive  oflloer,  or  other  olBclal  or  repre- 
sentative of  a  bank,  trust  company,  Investment  hanker,  or  bank- 
ing aasociation  or  firm,  or  of  a  corporation  a  majority  of  whose 
v<^lng  stock  is  owned  by  any  bank,  trust  oompany.  Invesfemsnt 
banker  or  btfii"m  asaoelaUon  or  firm.  The  subsUtute  agreed 
upon  In  conference  aoc^te  the  provision  of  the  Senate  blU  with 
an  amendment  giving  the  Commission  power  by  rules  and  ragula- 
tlons  to  make  appropriate  eaemptlooa. 
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section  80  of  tlie  Senate  bUl  >qthortoes  the  ^^ 

Oommlsalon  to  make  studlee  and  Inveatlgatloos  of  pabUe-uUllty 
companies,  to  territories  aarvwl  or  which  can  be  aervwl  by  pubUo- 
utUlty  companies,  and  the  manner  In  which  the  same  are  or  can 
be  served,  to  determine  the  slaes,  typee,  and  locaU^  (tf  pvbUc- 
utUlty  fin»«p*»**"  which  do  or  can  operate  most  cfltelentiy  and 
econonklcally  to  the  public  mtereat.  ba  the  Interest  of  tovaston 
and  consumers,  and  to  fiutheranoe  at  a  wider  and  more  economi- 
cal  use  of  gas  and  electric  energy,  and  the  Federal  Power  Oom- 
mlsskm  te  dUacted  to  nuke  pabUc  ftom  time  to  tlaae  Ite  raeun- 
mendaUons  aa  to  the  type  and  alse  of  pubUc-wttttty  ayatema 
which  can  best  promote  and  harmonise  the  Intereete  of  the 
public,  the  inveetor.  and  the  consumer.  The  Commlaalon  toj«r- 
ther  authorlaed  and  directed  to  make  a  etody  of  the  funetkms 
and  actlviUes  of  tovestment  truste  and  tovestment  companlea  and 
to  report  the  reaulte  of  ite  study  to  Congreas  on  or  before 
Janutfy  4,  1036.  No  such  provlstons  are  tocluded  to  the  House 
amendment.  The  substitute  was  agreed  upon  with  an  amend- 
ment substituting  the  Securities  and  Exchange  Conualaslon  for 
the  Pederal  Power  Oommlsaton. 

tirui  n 

The  Senate  blU  included  national  monumente  and  national 
parks  to  the  deflnltton  of  "reservations"  to  aectlon  301  amend- 
ing section  3  of  the  Federal  Water  Power  Act,  but  the  House 
amendmwit  excluded  nattonal  monumente  and  nattonal  pans 
In  conformity  with  the  act  of  1921.  WhUe  the  definltl^  of 
"licensee"  U  Identical  to  each  blU,  a  clerical  error  appears  to 
have  been  made  In  this  provision.  It  is  <flear  that  Stoto^d 
munldpalltiec  may  be  licensed  under  section  4  of  the  federal 
Water  Power  Act  and  hence  come  wlthto  the  definltton^  of  U- 
oensee."  In  this  section  and  to  sectton  303,  the  adjective  "  reaaon- 
able"  was  added  by  the  House  to  the  actual  legltlmMeorlglnal 
coat  of  licensed  projocte.  The  Commission  has  toterpreted  ^ 
Federal  Water  Power  Act  aa  requiring  that  aU  ooste  aUowed  muat 
have  been  reasonably  tocurred.  In  view  of  this  long-conttoued 
totermetatlon.  It  te  felt  that  the  toeluslon  of  the  word  "  realis- 
able "  as  a  further  qualification  on  the  coet  of  licensed  projecte 
might  at  this  late  date  east  doubt  upon  the  Oommlaeton  toteipre- 
tatlon.  For  that  laaaon,  the  amendment  of  the  House  haa  not 
been  adtyted  to  the  substltuts. 


Ttis  Senate  bfll  proivided  that  Um  Oommtodon  upon  Ite  own 
motion  oould  order  an  tovesOgatlon  of  aay  oceupaacy  of,  ar  «vl- 
denoed  totention  to  occupy,  "tor  the  purpose  of  devato  * 
trie  power  ".  pubttc  lands  or  navlgabte  and  atber  streami 
worda  Just  quoted  have  been  tn^oded  to  the  substitute  to 
303  •■*^~fi»»g  section  4  <g).  In  ttos  asms  subsection  the 
amendBient  refers  to  the  **  water  "  reeooross  of  the  rsgloi 
Ssaate  blU  to  the  "water  power  resowoas  at  ths  MSatton.'* 
substitute  adopte  the  phrase,  "water-power  resooroes  of 
region." 

Ih  section  7  of  the  Federal  Wbter  Fewer  Act.  as  amended  ^ 
■eetlon  905  of  tbe  bUl,  tus  WHOanl  Pomr  Oianmllon  Is  dlreetsd  to 
^^^mwl'\fr  the  dsvelofnaant  of  tha  "  watur-power  rssouress  of  tlw  rs- 
gtan"  to  whteh  hydroeleetrtc  projeete  are  to  be  tooatsd.  m 
Boose  ameadBMBt  thla  Is  broadsnsd  to  oenslderattao  of 
ment  of  the  "water  reeouroee  of  ttos  nglon",  and  ttos 
language  la  toonrporatsd  to  the  conference  substitute. 

Secttcn  306  <e)  of  tbe  Senate  bUl  requires  i4>proval  of  the  Sec- 
retary of  the  latextor  or  of  the  approprtate  Indian  tribe  to  flxtog 
anaoal  ehargae  tor  the  oae  of  paAUc  landa  or  lands  wlthto  an 
Indian  reeervatlon.  The  Bouae  ankendment  did  not  carry  thte 
pravtelon.  tmt  It  tes  been  laoorporated  In  ttos  ooofwettcs  mih- 

stltate. 

Section  83  (b).  as  carried  to  section  SIO  of  ttie  Senate  bin.  IBO- 
Tlded  that  It  should  be  unlawful  for  any  person  "  for  tlw 
of  dsveloplag  alectrte  power ",  to  ctawtevul  duas  or  other 
on  navl^Sle  watera  or  publte  lands  or  "  to  utUlae  "  wrplus 
or  water  power  from  any  Government  dam  except  under  a  license 
or  other  authority  granted  prior  to  IWO.  The  words  quoted  wwe 
not  to  the  Hooae  amsndment.  bat  are  Incorporated  to  the  eootsc- 
enoe  aufaetttote.  with  the  addition  that  worka  "  toetdental  Uiereto " 
oome  wltikto  the  prc^Mtton.  _.  . 

Section  313  adds  parte  n  and  m  to  the  present  Federal  Water 
Power  Act.  In  the  dteeosstoa  btfosr  tefereaees  are  to  eeetkaia  ear- 
rled  to  theee  two  new  parte. 


The  Senate  bin  to  section  301(a)  eowtolmd  a 

lef«thy  declaration  of  poUey  than  the  Bouee  ameadmeat.  the 
only  material  dlffetenoe  being  that  the  Bouae  ammdment  ooa- 
talned  no  reference  to  "generation"  of  electric  energy  whieh 
appeared  to  the  Senate  bUl.  The  uuufiBreKie  aubstatute  follows 
^elaaguage  of  the  Bouse  amendment  but  laserte  a  etauae  rtfd- 
Ing  to  generation  to  the  extent  regulation  thereof  Is  provided  for 
to  this  part  and  the  part  next  following.  The  House  amendment 
and  oonference  subsUtuto  also  make  r«««eace  *«>  *be  "  aale  ef 
«laetrlc  energy  at  wholiaele  to  Interstate  oonmieroe  "  whldb  refer- 
ence did  not  M>pear  to  the  Senate  blU.  The  same  general  dtf- 
f  erenoee  between  the  Senate  bUl  and  the  Bouse  amendment  alio 
appear  to  section  301tb)  and  the  language  of  the  Houae  anend- 
mrat  haa  been  foUovred  with  a  clarifying  phraae  added  to  xeeaotis 
anv  doubt  aa  to  the  Commlaslon's  jurtsdtBtlon  over  facilities  vsed 
for  the  generation  and  local  dletrlbutton  ot  deetrie  eneiiy  to  the 
extent  provided  to  other  eeettana  of  thla  part  aad  tbe  part  next 
foUowtog.  __ 

The  Bocne  amendment  to  aeettoa  30S(a)  ounsUtuted  to  pact  # 


ngf  trmont  to  mf?i1**^^  Irryg*  ^  etoUlar  provialona  of  the  — 
ate  bUl.  The  Bouse  annraiuient  also  attthorlaed  the  Oommlaston 
to  modify  the  boundaries  of  reglonel  dietrlete  wbea  *»  *^J>?*gr 
ment  the  pobUo  totenet  ao  required.  The  Boose  anwiiiniaem 
pUoed  a  positive  duty  upon  the  Conunlssion  to  proinste  aad  an- 
coinage  voltmtary  toterooanection.  The  BOuae  amendment  vrai 
minor  modlfloatlonB  is  adopted  to  the  eonf ereaoe  ceAatltate. 

The  Senate  bttl  by  etAeeetten  (c)  oC  eeetton  30«  autburlssd  the 
fVenmlssion  to  reqtilrs  Intareanneettan  for  eaeergnKj  porpoeae. 
The  Boxise  amendment  autbortoad  emeisency  interitatt  Interoon- 
nectlon  or  permanent  toterstate  totereonneetton  for  emergency  tne 
only  without  subjsetlng  soidk  compenlee  to  the  giber  psuel^ooe  of 
the  act.    Tbe  oonferenee  snbetttute  tonteine  both  pronetone. 

The  Senate  bUl.  eeetton  308  (a),  provided  that  a  pnbUc ^1^ 
could  not  dlq^ee  of  Ite  toterstate  f^kdUtiee  or  any  part  ^«of 
of  a  value  In  excess  of  838,000  wtthout^OoinmlsBlon  order,  and  in 
ttie  fODowtog  Bobeectton  required  a  Ote«»?*»^on  ord«  for  tbe 
•oquteltlon  of  any  eeonrlty  of  aay  other  poMte  ntlll^.  The  Benee 
amendment  oomhtned  tbeea  two  subeeetlons^  required  Commteston 
umroval  where  the  value  la  8100,000  or  more,  and  required  a  hear- 
ing upon  any  appUcatlon  fbr  su<d»  approval.  Tbe  eonfereoee  Mb- 
sutute  foUowB  tbe  BOoss  amradmeat  bat  radueea  tte  sBBmrnt  of 
the  irFt"»p**""  to  gMjOOO  aad  zequlrea  onportunlfey  for  heering 
rather  than  compulawy  hearing  to  every  Instance.  The  Senate 
bin  authortoed  the  Commlaslon  to  attach  conditions  which  would 
avoid  the  creation  <rf  relationships  detrimental  to  tbe  pohUc  inter- 
eete or  the  toteceete  of  tovestars  or  coneoBsera.  Tbeee  two  latter 
provisions  were  omitted  from  the  Bouae  ammdment.  Tne^ 
ferenoe  substitute  omlte  the  former  bat  adopte  0»e  letter  •*"—* 

Subaectton  (h)  of  aecUon  304  to  the  Hooss  msodmoit^ 
fram  the  piovlsHMi  o<  the  Securlttee  Art  of  19MI  and  eectlone  M 
and  18  of  the  SecurlUea  aad  Errhange  Act  of  1034  eecuitty  Jasass 
passed  upon  by  the  Fednal  Power  Commlaston  under  this  e^. 
tSis  was  not  to  the  Senate  bUl,  aad  tbe  eonfersnee  Mibstttarte 
ffitwpiy  permtts  filing  of  dopUcate  copies  of  raporto  wltti  tbe  Bsonn- 
tlee  and  Exchange  Oonunlsston.  ^^ 

In  section  305,  the  Bouse  amendment  omlte  nofinaefe  from  tbe 
provteloas  relating  to  offielala  deeUng  to  securltleB  and  totertaA- 
hK  dlrectoratea.  In  eubeeeCten  (b)  tbe  Bouse  aiiiandiiieBt  ed* 
to  the  prohibited  dan  of  Interloektag  directorates, 
dlxeetore  of  banka  uaderwiittof  or  peitklpattng  to  the 
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of  MCTxrmet  of  a  paMle  utUlty  or  Btmllar  posltioiM  ia  electrical 
equipment  supply  companies. 

In  ■utworncin  (a)  of  section  318.  In  which  conflicts  of  jurisdlc- 
tkm  between  tbe  SecurtUes  and  Exchange  Conunlasloo  and  the  FM- 
«ral  Power  Commission  \mder  this  bill  are  resolved  In  favor  of  the 
former,  the  Houss  amendment  adds  to  such  matters  at  conflict 
ttM  awumptlon  of  obligation  or  liability  In  respect  of  a  security. 
Tbe  conference  subsUtute  U  enlarged  to  include  any  confUct  aris- 
ing under  this  bill. 

Subsection  (b)  oi  section  318.  In  the  House  amendment,  ei- 
duded  VMeral  rcgnlaUon.  as  provided  In  tbe  two  new  parts  added 
to  the  Power  Act.  c<  any  matter  as  to  which  there  Is  axithorlty  In 
a  State  ccmmilsBlon.  This  subsection  In  the  Senate  bill  provided 
that  an  interstate  pubUo-utlllty  coa^May  shall  not  by  this  act 
be  relieved  from  compHanre  with  State  laws.  Tb*  conference  sub- 
.•tltttte  omits  this  subeeetloa. 

(  Bam  BaTvomir, 

/  OBoaoB  HumuBROiv, 

'>  Clabbmcb  Lc*. 

fy_  Momagera  on  the  part  of  the  Bomae. 

Mr.  RAYBURN.  Itr.  Speaker,  I  have  no  desire  to  detain 
the  House.  I  know  how  important  time  is  at  this  hour 
of  the  day  in  the  last  day  of  the  session.  Members  of 
the  House  have  had  onportunity  to  have  in  their  possession 
for  the  last  2  hours  a  copy  of  this  conference  report.  It  is 
noted  on  the  first  page  that  it  is  the  committee  print,  uncor- 
rected and  unrevised.  However.  I  have  looked  over  a  revised 
copy  of  this  matto*  and  every  change  that  has  been  made 
In  the  report  that  lies  on  the  Speaker's  taUe  is  noted  in  the 
copy  of  the  committee  print,  except  for  two  things  to  which 
I  shall  caU  attention. 

On  page  16  in  subparagraph  2  of  section  9  (a)  in  the 
committee  print  occurs  the  word  "or  (B)"  after  the  word 
*  clause  <A) ."  The  word  "  or  (B) "  should  be  stricken  out. 
Then  on  page  24  of  the  committee  print  In  subsection  (i) 
occur  the  wwds  "  Pedend  Power  Commission."  Members  of 
the  conference  committee  wlD  remember  that  in  title  I, 
wherever  tbe  term  "  Federal  Power  Commission  "  was  used,  it 
was  agreed  that  it  slkould  be  stricken  out,  and  "  the  Com- 
mission "  used,  which  means  the  Security  Exchange  C<»n- 
misslon. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  will  the  gentle- 
Bian  yield? 

Mr.  RATBURN.    Yes. 

Mr.  MARTIN  of  Colorado.  It  is  a  matter  of  punctuation. 
On  page  S.  section  2.  paragraph  (3).  in  "(B)"  there  are  two 
lemlcolons.  They  seem  to  me  to  disjoint  the  paragraiAi. 
It  seems  to  me  those  semicolons  ought  to  be  commas.  Then 
there  is  a  comma  between  the  two  semicolons  which  does 
not  hook  up  exactly  right.  I  find  that  paragraidi  confusing 
the  way  it  is  punctoated. 

Mr.  RATBURN.  It  is  too  late  to  do  anything  about  that. 
If  there  is  anything  the  matter  with  it  The  Senate  has 
also  filed  its  report.  This  report  I  think  is  pretty  well 
understood  toy  the  Members  of  the  House. 

I  do  want  to  say  this  for  the  conferees  on  the  part  of  the 
House  and  also  on  the  part  of  the  Senate,  especially  after  we 
had  our  flgtat  here  in  the  House  the  other  day,  ^idien  some 
matters  whkh  were  hitfily  controversial  were  settled.  I  have 
never  seen  a  finer  spirit  of  cooperation  taoxmg  conferees  in 
my  life,  with  a  disposttkm  to  give  and  take.  They  were  real 
conferees  to  the  extent  that  I  think  the  House  has  brought 
back  a  fair  bill  and  a  workable  bill,  one  that  contains  the  best 
meat  whi^  is  in  the  Senate  and  the  House  bills. 

I  reserve  the  remainder  of  my  time,  because  I  want  to  say 
a  word  in  closing,  and  yield  5  minutes  to  the  gentleman  from 
Ohto  [Mr.  Oooml. 

Mr.  COOPER  of  Ohio.  Mr.  Speaker.  I  have  no  desire  to 
delay  consideratiaD  of  this  conference  report.  I  realize  that 
porobabXy  every  Member  of  this  House  has  his  mind  made  up 
as  to  how  he  is  going  to  vote,  but  I  shall  take  1  or  2  minutes 
to  express  my  last  thoughts  on  this  Important  legislation, 
which  has  been  before  Congress  for  many  months. 

Under  the  provisioDS  of  section  11  we  declare  to  the  country 
that  Coi^press  is  embarking  on  a  new  ec<momlc  policy  In  rela-^ 
tkm  to  Industry  and  bostaiess,  a  poUcy  which  goes  to  the 
mtiqne  logth  of  Ootvemment  dictator^iip  over  private  in- 
dustry and  bostDHB,  a  policy  whkix  permits  Federal  au- 
thority to  dissolve  and  liquidate  the  propegty  ot  Amoiean 
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dtiaeni.  which  property  was  acquired  lawfully,  without  any 
regard  to  the  losses  those  citizens  may  sustain.  It  is  hard  for 
me  to  >elieve  that  this  Congress  miproves  of  any  such  unjust, 
un-An  erican  policy  as  this,  which  will  bring  loss  to  millions 
of  citi:  ens  who  have  invested  their  money  in  utility  securities. 

If  SI  ctlon  11  of  both  trills  had  been  stricken  out,  and  tbe 
other  lart  adopted,  we  would  then  have  enacted  into  law  the 
most  I  rastic  regulatory  provisions  over  industry  and  busi- 
ness t  lat  had  evo*  been  adopted  by  the  American  Congress. 
However,  section  11  goes  far  beyond  regulations,  and  does 
permit  destruction. 

Bef(re  I  sit  down,  I  must  pay  my  compliments  to  the 
chairo  lan  of  the  c(»nmlttee,  Mr.  Ratbush.  I  believe  every 
Memb  t  of  the  House  realizes  the  tremendous  pressure  which 
has  b(  en  brought  to  bear  upon  him  as  chairman  oi  this 
comm  ttee.  If  my  memory  serves  me  right,  it  was  during 
the  fb  St  week  of  February  that  tiie  committee  took  this  bill 
under  :x>nsideration,  and  after  months  of  public  hearings  and 
execut  ve  sessions,  we  brought  the  bill  to  the  House,  and  dur- 
ing al  that  time,  until  the  vote  was  finally  taken,  I  think 
everyoae  must  realize  the  tremendous  pressure,  that  was 
brougl  t  to  bear  upon  the  chairman  of  this  committee. 

Thr  >ugh  it  all,  he  has  been  a  gentleman.  He  has  been  a 
man.  Surely,  we  have  not  agreed  on  all  things,  but  ^^len 
we  dii  agreed  he  has  met  us  with  a  smile.  I  could  not  let 
this  o  >portunity  go  by  without  paying  my  compliments  to 
the  ct  airman  of  this  committee. 

I  aL  o  want  to  pay  my  compliments  to  the  other  members 
of  the  c<nnmittee.  especially  to  my  Republican  colleagues,  who 
have  8  ssisted  me  in  every  way  they  could  in  my  humble  effort, 
which  has  been  unsuccessful,  I  can  see,  to  strike  oUt  the 
destru  rtive  features  of  this  bill.  I  am  for  regulation.  I  do 
not  be  ieve  we  can  go  too  far  in  strict  and  drastic  regulation 
of  the  utility  Industry. 

I  do  not  want  to  take  my  seat  until  I  pay  my  respects  and 
compl  ments  to  one  member  of  this  committee,  one  mon- 
ber  wl  10  has  exhibited  more  courage  than  I  have  ever  seen 
exhibi  ed  by  any  Member  of  Congress  since  I  have  been  a 
MembT  of  this  body.  Laboring  imder  physical  handicap 
at  all  imes.  yet  be  stood  on  this  floor  and  exiH-essed.  without 
fear  o '  favor,  his  honest,  sincere  convlcticms,  and  fou^t  for 
a  prixciple  that  he  believed  was  right.  I  cannot  help  but 
bellev  I  that  every  Member  on  the  Democratic  side,  even 
thoug  1  they  disagree  with  him,  will  hold  him  not  only  in 
admir  ktlon  and  esteem,  but  today  they  love  him  because  he 
Is  a  mazL  I  refer  to  our  friend  and  colleague.  Mr. 
HusDissTON,  of  Alabama.    [Ai^lause.l 

IHe-e  the  gavel  feU.] 

Mr.  RAYBURN.  Mr.  Speaker,  at  this  pnqjitious  moment 
I  ylell  5  minutes  to  the  gentleman  from  Alabama  [Mr. 
Bxma  BTOif  ] .    [  Anilause.] 

Mr.  HUDDLBBTON.  Mr.  Speaker.  I  thank  my  friend.  Mr. 
Coon  t,  tar  his  kindness  and  generosity. 

It  i ;  my  purpose  to  say  only  a  few  words  on  this  report. 
I  do  lo  only  because  it  seems  incumbent  upon  me  at  this 
time. 

Thi ;  bill  has  two  purposes.  First,  to  regulate  the  holding 
compc  nies,  and.  second,  to  limit  their  activities  and  to  deal 
with  t  leir  corporate  structures.  With  the  first  of  those  pur- 
poses I  am  in  hearty  accord.  The  regulation  of  holding 
comptnies  has  been  only  too  long  delayed.  Had  this  bill 
propoed  regulation  merely,  reasonable,  fair,  and  proper 
regulstion,  I  feel  confident  there  would  not  have  been  50 
votes  kgainst  it  in  the  House  and  it  would  have  been  passed 
long  f  go. 

Tht  secooKi  of  these  purposes  to  which  I  have  referred  is 
expressed  in  section  11  of  the  bilL  The  first  <a  the  pur- 
poses--regulation — was  to  redeem  the  pledge  of  the  Demo- 
cratic platform  of  1932.  As  to  the  second  purpose,  it  was 
an  af  erthought.  and  had  no  pr(^)er  place  in  any  regula- 
tory fa  IL  The  bill  as  originally  drawn  had  no  section  11  and 
there  ms  no  purpose  in  it  to  deal  either  with  the  possessions 
or  wi  h  the  structures  of  the  holding  companies.  It  was 
desigi  ed  merely  to  regulate  them.  As  a  regulatory  meas- 
ure it  was  incredibly  drastic.  I  am  conservative  in  sajring 
that  It  was,  and  this  biU  as  now  presented  is  the  most 
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drastic  and  extreme  measure  of  regulatkm  ever  tiered  In 
an  American  legialattve  body. 

I  have  Joined  in  the  report  of  the  conferees.  In  doing  so, 
as  far  as  the  provisions  of  section  11  are  concemed.  I  was 
ccmstrained  by  the  instruction  given  by  the  House.  Never 
under  any  other  circumstances  would  I  have  agreed  to  any 
such  provisions  as  are  carried  in  that  section.    [Apidanse.] 

The  regulatory  provisioDs  of  this  bQl  are  drastic,  far  more 
extreme  than  they  sbould  be.  I  would  never  have  agreed  to 
some  of  the  provisions  found  In  the  regulatcny  part  of  the 
bUl  had  I  not  felt  that  the  House  by  instructing  the  adoption 
of  section  11  had  swallowed  the  camel,  and  that  it  would  be 
foolish  on  my  part  to  expect  the  House  to  sustain  me  in 
straining  at  scKue  of  the  repulsive  gnats  that  I  found  in  the 
regulatory  secticms.    [Amilause  and  lau^ter.l 

The  Members  want  to  adjourn.  I  want  to  adjourn.  We 
are  tired.  I  am  desperately  tired.  All  of  us  are  worn  to 
death.  I  want  to  get  back  to  my^  own  green  hills  of  Alabama, 
where  I  can  be  with  my  friends.    [Applause.] 

[Here  the  gavel  felLl 

Mr.  RAYBURN.  Mr.  Speaker,  I  yield  the  gentleman  2 
additional  minutes. 

Mr.  HUDDLE8TON.  I  do  not  desire  to  delay  the  adjourn- 
ment of  this  body.  I  would  not  halt  it  for  a  moment.  So 
that  I  signed  the  conference  report  for  the  purpose  of  enabling 
this  matter  to  be  presented  to  the  House  and  to  be  brought 
to  a  conclusion,  but  with  no  Intention  whatever  of  voting  for 
such  a  bill  as  was  the  product  of  the  conference.  I  could  not 
vote  for  it  In  good  conscience. 

From  my  point  of  view,  the  House  stultified  itself  In 
Instructing  the  conferees  to  accept  the  proposal  made  on 
section  11.  lliat  I  cannot  anirove.  I  trust  it  will  not  work 
out  as  badly  as  I  fear  It  wflL  I  have  had  a  great  deal  of 
experience  in  Ufe.  As  the  fruit  of  that  experience  I  have 
learned  that  nothing  ever  turns  out  as  good  as  its  friends 
hope  that  It  will,  nor  as  bad  as  those  who  oppose  it  fear  that 
It  will.  I  am  hoping  that  my  judgment  Is  not  accurate  in  the 
belief  I  entertain  that  this  measure  will  induce  serious 
detrimental  consequences  to  the  people  of  the  United  States. 

The  SPEAKER.  The  time  of  the  gentleman  from  Alabama 
has  again  exi^red. 

Mr.  RAYBURN.  Mr.  Speaker,  I  yidd  2  minutes  to  the  gen- 
tleman from  Mississippi  [Mr.  RankinI. 

Mr.  RANKIN.  Mr.  Speaker,  I  do  not  care  to  take  up  the 
time  of  the  House,  but  I  wish  to  say  in  reply  to  the  gen- 
tleman from  C»ilo  [Mr.  Coopxal  that  Instead  of  this  meas- 
ure depriving  people  of  their  property,  as  he  suggests,  it  Is 
going  to  protect  thousands  of  investors  in  operating  utility 
companies  from  being  robbed  by  these  utility  racketeers. 

It  if  going  to  help  protect  the  American  pe<^e  who  today 
are  being  overcharged  $1,000,000,000  a  year  for  electric  light 
and  power. 

The  gentleman  from  Alabama  [Mr.  Httddlxston]  talks 
about  this  bill  being  too  extreme.  My  only  objection  to 
it  is  that  it  is  not  extrone  enough.  I  want  to  wring  the 
hands  of  these  racketeers  from  the  throats  of  tbe  American 
pe(4;>le  who  pay  these  exorbitant  burdens  for  dectric  Ught 
and  power,  as  well  as  the  ones  who  are  being  robbed  through 
the  sale  of  worthless  watered  stocks. 

As  I  have  pointed  out.  the  people  ci  the  State  of  New 
York  are  bdng  overcharged  more  than  $127,000,000  a  year 
for  electric  UiiSit  and  power,  and  this  is  not  in  conuwrison 
with  T.  V.  A.'8  rates,  but  is  in  comparison  with  Tacoma, 
Wash.,  rates,  which  I  shall  insert  in  the  Rscoao  at  this 
point,  and  which  rates  are  absolutely  sound.  Tacoma  has 
a  public  plant  worth  $23,000,000.  Last  year  that  plant  had 
a  gross  revenue  of  $1,940,994,  and  paid  $146,575  in  taxes; 
gave  the  city  of  Tbcoma  $200,545  worth  of  free  service;  set 
aside  for  depreciation  $400,053;  paid  interest  on  Its  indebt- 
edness amounting  to  $435,322,  and  stm  made  a  net  profit 
of  $508,190,  and  at  the  same  time  gave  to  the  peoide  of 
Tftcoma  the  kmest  light  and  power  rates  In  the  XTnlted 
States. 

In  a  few  years  tbe  peoi^  of  Tftcoma  wiU  have  their  plant 
entta^  paid  out  and  can  reduce  their  rates  to  about  one- 
half  of  what  they  axe  now  psying. 


According  to  the  Tmooauk  rates  tt»  people  of  Maine  are 
overdiarged  $5429.000  a  year. 

The  people  of  New  Hampshire  are  overcharged  $3,459XW) 
a  year. 

Hie  peoide  of  Ytanaot  and  Rhode  Idand  are  overcharged 
$8.367j000  a  year. 

Tlie  people  of  Massachusetts  are  overcharged  $37,557,080 
a  year. 

The  petHde  of  Oonnectlcot  are  overdianed  $14,S974M0  a 
year. 

Tlie  people  of  New  York  are  overcharged  $127jB18,000  a 
year. 

The  peoite  of  New  Jersey  are  overcharged  $39,563,000  m 
year. 

Tlie  people  of  Pennsyhrania  are  overcharged  $74,907,000 
a  year. 

Tlie  peoide  of  CMilo  are  overdiarged  $47,529,000  a  year. 

The  people  of  Indiana  are  overcharged  $19,189,000  a  year. 

The  people  of  Blinois  are  overcharged  $59,M14X)0  a  year. 

The  people  of  Michigan  are  overcharged  ^3,768,000  a  year. 

The  people  of  Wisconsin  are  overcharged  $17,7874W0  a 
year. 

The  people  of  Mtamesota  are  overcharged  $13,91UM0  a 
year. 

Hie  people  of  Iowa  are  overcharged  $11,808,000  a  year. 

Tix  people  of  Mlsapiiri  are  oven^iarged  $ao,24i9/MO  a  year. 

Tbe  people  of  Nortii  Dakota  are  overcharged  $1  J60,000  a 


Ibe  peoirte  of  South  Dakota  are  overdiarged  $2,346,000  a 
year. 

The  people  of  Nebraska  are  averduagtd  $6,770,000  a  year. 

Tlie  people  of  Kansas  are  overcharged  $8354.060  a  year. 

Tlie  people  of  Delaware,  District  of  Oolumbia,  Maryland, 
and  West  Virginia  axe  overcharged  $34,762,000  a  year. 

The  peoi4e  of  Virginia  are  ovendiarged  $9,698^)0  a  year. 

Tlie  people  of  NOrth  Carolina  are  overdiarged  $ll,653j000 
a  year. 

Tlie  people  of  South  Candina  axe  ovocharged  $6,292,000  a 

year. 

Ttke  people  of  Oeorgia  are  overcharged  $9,900,000  a  year. 

The  people  of  Florida  are  overcharged  $8,466,000  a  year. 

Tlie  people  of  Kentucky  are  overcfaaned  $8,3984K)0  a  year. 

The  peoi^  of  Tennessee  are  overcharged  $10,201,006  a 
yeax. 

Tbe  people  of  Alabama  are  overcharged  $6344^00  a  year. 

The  people  of  Mississippi  are  overcharged  $4,117,000  a  year. 

The  people  of  Azicansas  are  overcharged  $4,211,000  a  year. 

The  people  of  Louisiana  are  overcharged  $7,477,000  a  year. 

Hie  people  of  Oklahoma  are  overcharged  $8,946,000  a  year. 

The  people  of  Texas  are  overcharged  $34.922/X)0  a  year. 

The  people  of  Montana  and  Utah  are  overcharged 
$6,589,000  a  year. 

Tlie  people  of  Idaho  are  overcharged  $2,789,000  a  year. 

Ttie  people  of  Wyoming  are  overchaxged  $1,323/K>0  a  year. 

The  people  of  Colorado  are  overcharged  $6,461,000  a  year. 

Tlie  people  of  Arizona  and  New  Mexico  are  overcharged 
$4,344,000  a  year. 

The  people  of  Nevada  are  overcharged  $1,046,000  a  year. 

Tlie  people  of  Washington  are  overcharged  $ll«661j000  a 
year. 

The  people  of  Oregon  are  overcharged  $6,510jOOO  a  year. 

The  people  of  California  are  overcharged  $50JM7/)00  a  year. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.  I  decline  to  yield  to  the  gentleman  from 
Pennsylvania  [Mr.  Rzcal  but  can  attention  to  the  fact  that 
the  people  of  the  State  of  Pennsylvania  are  overcharged 
$74,907,000  a  year:  the  people  of  Alabama,  the  home  State 
of  Mr.  HxTDDUSTOM  are  overcharged  $6,344,000  a  year  and 
the  people  of  the  State  of  Ohio.  BCr.  Coopxr's  State,  are  over- 
charged $47,529,000  a  year.  In  Indiana,  the  home  State  of 
Mr.  PrrrxirGiu,.  they  are  overcharged  $19487.000;  in  Georgia, 
$9.900JDOO. 

This  blU  win  help  to  bring  reBef  to  the  people  who  bear 
these  enormous  burdens,  and  to  protect  them  from  such 
outrages  in  the  years  to  come.    [Applause.] 

Mr.  RAYBURN.  Mr.  Speaker,  I  yield  3  minutes  to  the  gen- 
tleman from  West  Virginia  [Mr.  Raitdolph]. 
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Me.  RANDOLPH.  Mr.  Speaker,  I  was  one  of  59  Monbers 
of  the  House  who  day  before  yesterday  voted  for  the*coin> 
promise  in  coxmection  with  the  boUinc  company  legislation. 

Mr.  Speaker.  I  desire  at  this  time  to  read  a  telegram 
received  yesterday  by  myself,  as  well  as  by  the  other  58  Mem- 
bers, from  Mr.  Hugh  S.  Magill,  president  of  the  American 
Federation  of  Utility  Investors.    The  telegram  reads: 

This  Is  •  telegrmm  ftddressed  to  those  Members  of  Congress  who 
prsTlously  had  yottd  their  conTlctions  on  the  utility  bill  snd  who 
yesterday  reversed  their  positions.  We  appeal  on  behalf  of 
millions  of  the  American  electorate  who  have  invested  their  sav- 
ings In  utility  securities  that  you  return  to  your  previous  support 
of  the  rights  of  your  investor  constlt\ients.  Tour  vote  of  yester- 
day can  be  interpreted  by  investors  only  as  surrender  to  political 
ei^pedlency  after  your  convictions  had  already  been  publicly  re- 
corded, not  once  but  several  times.  We  also  appeal  to  the  fair- 
mindedness  and  political  com  age  which  you  demonstrated  three 
times  prevknialy  to  reassert  your  position  and  place  prtDdpIe 
above  poUttes,  to  hold  fast  to  utility  regulation,  and  to  c^jpoee 
utility  destrucUon. 

Buch  a  message  is  unfair  and  is  rightfully  resented  by 
.those  of  us  who  have  felt  our  position  in  regard  to  our 
oppoeitkm  to  the  "death  sentence"  has  been  consistent 
throughout.  May  I  say  in  the  very  few  seconds  remaining 
to  me  that  since  the  first  I  have  favored  regulation,  and  the 
strictest  type  of  r^ulation,  for  pubUc-utility  holding  com- 
panies. I  voted  against  the  death  clause  in  the  original  bUl 
that  was  stricken  from  the  House  measure,  and  then  I  sup- 
ported the  House  legislation.  I  sincerely  wanted,  as  I  beUeve 
the  large  majority  of  the  membership  of  this  House  wanted, 
to  see  a  bill  enacted  that  would  regiilate  and  not  ruin,  yet 
itlll  protect  the  investing  public.  I  continued  to  vote  against 
the  death  clause  on  subsequent  ndl  calls. 

The  eompranlse  which  I  supported  allows  holding  com- 
panies their  day  in  court;  they  are  to  be  given  a  hearing, 
they  are  given  an  opportunity  for  Judicial  review.  I  con- 
sistently opposed  the  destruction  of  this  great  industry  and 
toss  to  the  investor,  who  even  in  the  opinion  of  David  Law- 
rence, foe  of  this  administration,  will  not  be  affected  under 
the  new  bill.  I  believe  by  voting  for  the  compromise  that 
we  will  give  this  great  public-utility  Industry  a  chance  to 
reform  itself  from  within  and  enjoy  the  confidence  of  the 
American  people.    [Applause.] 

[Here  the  gavel  felLl 

Mr.  RAYBURN.  Mr.  Speaker,  I  yield  2  minutes  to  the  gen- 
tleman from  mtnois  [Mr.  Sasath]. 

Mr.  8ABATH.  I  have  not  taken  very  much  time  of  the 
House  on  this  ImpOTtant  bOl  and  would  not  say  ansrthing 
now  had  not  the  gmtleman  from  West  Virginia  [Mr.  Ran- 
bolth]  read  the  tdegram  from  the  superloMbyist,  MagiH. 
whom  I  doubt  has  a  sln^  dollar  Invested  in  the  bonds  or 
stocks  of  any  of  these  utilities.  He  so  testified.  I  believe, 
before  oar  onnmittee.  and  I  am  satiafled  that  he  is  nothing 
more  nor  less  than  a  professional  lobbjrist  iHio  has  obtained 
a  great  deal  of  money  from  people  by  misrepresentatiQn.  I 
think  a  telegram  tixxn  a  pobticity-seeking  man  of  his  caliber 
never  dioak!  have  been  read  on  the  floor  of  the  House. 
LApplauae.] 

Mr.  KVALB.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SABATH.    I  yield. 

Mr.  KVALB.  The  gentleman  evidently  is  not  disturbed 
•bout  Mr.  Magffl's  criticism  and  his  appeal  to  put  principle 
•bwit  pfditm. 

Mr.  SABATH.  I  assure  the  gentleman  that  I  am  not.  but 
tbi  people  generally  do  not  know  who  he  is.  May  I  say  for 
those  unacquainted  with  this  man  Magill  that  he  has  had 
a  cbedEered  career.  At  one  time  he  was  fldd  secretary  of 
the  National  BdocaUonal  Association.  Tlien.  I  understand, 
lie  was  secretary  of  the  National  Editorial  Assodatton  and. 
tt  Is  my  further  understaoding,  that  he  was  Hi«m<«— ^  from 
both.  I  do  not  know  what  his  occupation,  IX  any.  was,  but 
as  he  teatifled  on  July  25. 1935.  before  the  Rules  Committee, 
which  has  been  Investigating  the  $10,000,000  utility  holding 
lobby,  he  organised  the  American  Federation  of  Utili^  In- 
vestors to  conduct  an  organised  propaganda  against  this 
legidatlon  and  throat  clever  methods  obtained  from  the 
unfortunate  stockhoMere  the  sum  of  $50,000  on  the  pretoise 
Uial  he  is  protacttag  their  interests.    How  much  more  he 


pas  received  frcxn  the  holding  c<Hnpanies  or  the  corpora- 
icms,  we  have  not  as  yet  been  able  to  ascertain.  However, 
le  admitted  on  the  stand  that  he  prepared  many  articles, 
itatements.  pamphlets,  and  letters  which  carried  the  most 
I  icurrilous  and  contemptible  attacks  upon  the  President  and 
tome  of  the  membership  of  this  House. 

No  respectable  man  or  man  of  honor  would  stoop  to  such  a 
ow  level.  Personally,  I  do  not  have  any  special  regard  for  the 
loUar-grabbing  publicist  or  lobbyist,  but  never  have  I  had 
nore  contempt  for  one  of  either  kind  and  never  to  the  extent 
n  which  I  hold  this  man.  I  know  that  even  the  Members 
tt  the  House  who  voted  against  the  "  death  sentence  ",  which 
le  so  viciously  assailed  with  the  intent  to  defeat  the  legis- 
ation,  resented,  and  resent  now.  his  unmanly  attacks.  I 
mly  regret  that  time  will  not  allow  me  to  give  you  this  man 
ilagill's  complete  biography,  but  I  commend  to  your  atten- 
lon  his  testimony  before  the  Committee  on  Rules,  in  which 
«stimony  he  exhibited  himself  in  the  true  light  as  a  con- 
«mptible  blatherskite  of  the  first  water.  He  has  undoubtedly 
>roved  himself  to  be  as  untrustworthy,  as  wicked,  and  shame- 
'ully  selfish  as  any  of  the  other  superlobbsrlsts  who  have 
nfested  the  Capital.  However,  as  soon  as  the  Committee  on 
lules  resumes  its  investigation  I  shall  have  him  recalled 
ind  go  more  fully  into  his  various  activities. 

Mr.  Speaker.  I  feel  it  Is  the  right  of  any  man  to  criticize 
my  legislation;  but  I  resent  and  condemn  a  man  who  has 
30  interest  in  a  matter  who,  for  a  few  paltry  thousand  dol- 
ars,  will  lend  himself  to  assail  men  who  honestly  try  to  pass 
egifilation  in  the  interest  of  the  people.  And  especially  do  I 
■esent  and  condemn  men  who.  deliberately  and  without 
reason,  attack  the  President  of  the  United  States. 

Unfortunately.  Magill  has  not  alone  been  guilty  of  dis- 
seminating these  vicious  attacks  with  the  intent  to  defeat 
phis  legislation.  iHit  beyond  question  he  is  the  arch  slanderer 
md  vllifler  ajnoog  all  the  clique  of  vicious  propagandists  emd 
obbjrists  that  have  come  to  my  notice.    [Applause.] 

Mx.  RAYBURN.  Mr.  Speaker,  I  jrield  3  minutes  to  the 
gentleman  from  South  Carolina  [Mr.  FitlmxrI. 
r  Mr.  FULMER.  Mr.  Speaker,  in  that  my  time  is  so  limited, 
:  want  to  ask  unanimous  consent  that  a  letter  addressed  to 
^endeU  L.  Willkie  by  one  of  my  constituents,  Mr.  C.  T. 
3raydon,  who  is  an  outstamding  attorney  in  my  district,  be 
read  in  my  time. 

This  letter  so  completely  exin-esses  my  views  on  this  most 
mportant  subject  that  I  am  sure  that  I  would  not  be  able 
n  the  time  allotted  me  to  express  my  views  nearly  so  well  as 
hey  are  expressed  in  this  letter. 

Tlie  Clerk  read  as  follows: 

AuoTTST  ai,  1935. 
^.  WmnsLL  L.  WnxKJX. 

Pretldent  Commonwedtth  dk  Southern  Corporation, 

20  Pine  Street.  New  York  City. 
DBAS  Snt:  Z  received  the  excerpts  from  the  debate  on  the 
Vheeler-Baybum  utilities  bill  and  also  your  letter,  and  I  presume 
heae  things  are  being  paid  for  out  of  the  money  coming  from 
>rafltB  of  the  stockholders.  I  wish  to  register  my  protest  against 
he  use  of  money  of  the  CSommonwealth  St  Southern  in  any  such 
nanner  and  to  state  that  I  consider  the  acts  on  the  part  of  the 


itlUty  companies  in  attempting  to  Influence  the  congressional 
eglalature  to  be  imwarranted  and  an  Illegal  Interference  with  the 
iparatlao  of  the  Ooogreas  of  this  country. 

Tlie  records  of  the  Federal  Ttade  Commission  show  that  the 
imount  of  debentures  issued  by  the  various  utility  comptmles  of 
his  country  ow  a  period  far  exceed  the  fixed  capital  stock  of 
he  entire  utility  holdings.  The  dlacloeiues  before  the  investigat- 
ng  committee  of  the  National  Congress  show  why  for  the  last  few 
"ears  the  stockholders  and  holders  of  bonds  have  not  been  paid 
Uvldends  or  Interest  <m  the  oUlgations.  I  consider  that  the  prac- 
loe  of  watering  stock  and  writing  up  values,  which  has  been  so 
nwalent  among  many  utUlty  companies,  to  be  an  outrageous 
>ractloe  which  should  not  only  be  condemned  by  every  rtght- 
hlnklng  man.  but  should  be  stopped  by  governmental  Interfer- 

ice  If  necessary. 

Many  widows  and  orphans  in  my  territory  have  utility  securities 
rhich  have  not  paid  dividends  and  wlU  never  pay  dividends.  In  my 
iplnkm.  and  this  hue  and  cry  which  is  being  put  up  about  the 
of  their  property  Is  an  attempt  to  lock  the  bam  after  the 
korae  Is  gone.  X  do  not  knew  the  set-up  of  the  Commonwealth 
t  Soutbem  Corporation  and  the  criticism  which  I  am  yn^ung 
enerally  of  the  utility  corporations  may  not  apply  to  the  corpora- 
ton  in  which  I  own  stock  but  the  history  of  all  utllltiea  to  date 
•  that  aU  have  eagaged.  more  or  leas,  in  praetloes  of  this  kind, 
ad  I,  as  a  right-thinking  American  citlaen.  condemn  s\ich  prac- 
I  favor  the  Wheeler-Baybum  bill  for  the  following  reasons: 
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1.  I  ileagree  with  Wlnthrc^.  Stlmaon.  Potnam,  and  Bobetts;  and 
I  believe  that  the  bill  is  constitutional  in  that  it  Is  an  attempt 
to  regulate  ccxporations  which  are  engaging  In  practices  detri- 
mental to  the  interest  of  the  pec^le  at  large. 

a.  I  feel  that  a  large  number  of  the  securities  ahready  lamed  are 
worthless  and  that  the  widows  and  orjihans  will  nevw  receive  any 
benefit  from  such  securities,  and  I  am  in  favor  of  passing  a  law 
that  will  prevent  this  occurring  In  the  future. 

3.  I  am  in  favor  of  the  bill  because  It  was  found  necessary,  at 
least  in  scHne  instances,  to  send  fake  telegrams,  publish  newspaper 
stories  which  were  found  not  founded  in  fact,  and  make  state- 
ments which  were  admittedly  to  arouse  passion  and  prejudice  to 
defeat  the  bilL 

4.  Z  do  not  believe  that  numerous  holding  companies  In  one 
<»ganlsatlon  bode  good  for  the  country  and  those  who  own  stock 
In  the  corporation. 

6.  I  therefore  have  not  written  my  Congressmen  against  the  bill, 
but  have  written  them  In  favor  of  the  bill,  and  I  expect  to  aend 
each  of  them  a  copy  of  this  letter  for  their  Informaticm. 
Tours  truly. 

C  T.  Obatdow. 

Mr.  FUIJCBR.  Mr.  Speaker  and  gentlemen  of  the  House, 
I  suppose  that  I  have  received  over  5,000  letters  and  tele- 
grams from  my  constituents  opposing  the  Wheeler-Raybum 
bill.  Tlie  great  majority  of  these  are  form  letters  and  t^- 
grams  dictated,  writtoi,  and — I  suiHDOse — sent  in  by  some- 
one other  than  those  whose  names  are  signed  thereto. 

My  friends,  I  am  serving  my  eighth  term  in  Congress, 
having  been  reelected  in  each  instance  over  from  one  to  two 
opponents.  It  is  my  beUef  that  I  have  the  confldenee  of 
my  people  and  have  received  their  suppcni;  because  they 
know  that  I  am  honest,  hard  working,  apd  that  I  am  stand- 
ing for  and  voting  fen-  their  best  Interest  at  all  times.  I  do 
not  believe  that  there  is  a  Member  on  the  floor  of  this  House 
that  is  more  deeply  concexned  about  the  welfare  of  the 
widows  and  orphans,  including  the  great  masses  of  the 
people,  than  am  I.  I  have  endeavored  to  be  fair  to  evoty 
line  of  business  and  every  line  of  industry  in  my  district 
during  my  services  in  Congress.  The  serious  condition  of 
the  country  at  the  time  when  President  Roosevelt  took 
charge,  no  doubt,  was  brought  about  because  the  adminis- 
trations serving  prior  to  the  election,  of  Mr.  Roosevelt  and 
the  Congress  failed  to  put  a  stop  to  the  thundering  and  the 
robbing  of  the  people  by  the  various  w^-organized  and  well- 
financed  groups  of  this  country.  Tlie  failure  on  the  part  of 
those  in  charge,  as  stated,  has  permitted  the  centraUzatUm 
of  the  wealth  of  the  country  in  the  hands  of  a  few  people, 
while  minions  of  our  honest,  hard  w(n1dng,  and  innocent 
people  have  been  denied  a  fair  standard  ot  living. 

Mr.  RATBDRN.  Mr.  Speaker.  I  yield  3  minutes  to  the 
gentleman  from  Indiana  [Mr.  Prrrxvcnx]. 

Mr.  PETTVNOILL.  Mr.  Speaker,  there  is  so  mucfa  in 
the  present  bill  that  ought  to  become  law  now  that  it  is 
very  dlfllcult  for  me  to  decide  what  my  vote  ought  to  be, 
in  view  of  the  fact  that  I  entertain  a  very  sincere  convic- 
tion that  part  of  the  bin  ought  not  to  become  law  and  will 
be  very  detrimental  to  the  country. 

Now,  let  us  forget  that  this  is  a  hcddhig-company  bill 
entire^.  I  do  not  suppose  many  of  us  have  a  passion  or 
prejudice  against  the  operating  companies  of  the  Nation. 
The  part  I  object  to  and  which  I  think  will  seriously  car- 
tail  expansion,  the  extension  of  lines  and  properties  and 
the  reemployment  of  our  idle  men.  is  found  in  section  11  (b) 
2,  which  gives  the  C(xnmlflBlon  the  power  to  require  every 
operating  company  in  the  Nation  that  is  a  part  of  a  holding- 
compcmy  system  to  be  reorganized  for  the  purpose  of  redis- 
tributing its  voting  power  in  any  way  the  Commission  may 
lay  down.  In  other  words,  the  Commission  may  saj  with 
reference  to  the  operating  companies  of  the  Nation  that 
voting  power  now  vested  in  common  stodcholders  shall  be 
transferred  in  whole  or  in  part  to  preferred  stockhiMers, 
bondholders,  and  debenture  holders.  With  the  uncertainty 
existing  as  to  what  the  Commission  will  do  with  reference 
to  laying  down  what  is  a  fair  and  equitable  distribution  at 
voting  power  of  the  securities  of  the  operating  companies  of 
the  NaUon,  I  do  not  see  who  is  going  to  buy  them.  When 
the  bond  houses  of  America  and  the  agencies  that  handle 
the  sales  of  stocks  of  apenting  companies  and  prospective 
investors  finally  analyse  this  bill  and  realize  there  is  a 
question  maik  as  to  whether  the  people  who  buy  the  oper- 
ating-company stocks  win  be  permitted  to  vote  these  etoeks 


after  Utey  boy  them,  it  is  dtflcwlt  for  me  to  see  how  this 
industry  can  cet  money  to  go  ahead  in  the  next  few  yean. 
It  is  for  these  reasons,  Mr.  f^yaker,  that  I  am  constrained, 
much  against  my  wiU,  to  vote  against  the  bilL 

Thnre  are  of  course  two  answers  irtaicfa  may  be  made  to 
my  argument.  One  is  that  the  Supreme  Court  of  the 
United  States  wiU  hold  section  11  unconstitutional.  The 
right  to  vote  stocks  lawfully  issued  under  the  law  of  the  State 
in  which  the  company  is  organiaed  is  as  mudi  a  property 
rlsAit  as  the  stock  itself.  It  is  an  incident  of  the  stock  and 
gives  the  stock  value.  Under  the  fifth  amendment  of  the 
Constitution  of  the  United  States,  which  provides  that  "  no 
person  shaU  be  deprived  of  property  without  due  process  of 
law,  nor  shaU  private  property  be  taken  for  pudalic  use  with- 
out Just  compensation  ",  I  win  stake  my  professional  repota- 
tion  as  a  lawyer  that  the  Supreme  Court  wiU  not  permit 
the  Securities  Exchange  Commission  to  take  from  common 
stock  owners  their  right  to  vote  their  stock. 

Tltere  is  another  reason  why  this  is  unconstitutional  xnoder 
the  **  hot  oil "  and  Scheehter  cases  recently  decided,  and  that 
is  that  there  is  no  definition  in  the  bin  of  what  is  a  fah* 
or  equitable  distribution  of  voting  power.  This  is  as  bald 
a  delegation  of  legldattve  discretion  to  an  administrative 
agency  as  the  American  Oongxws  has  ever  placed  on  tiie 
statute  books.  The  responsibility  wm  rest  on  other  shoulders 
than  mine,  for  again  flying  In  the  face  of  the  Supreme  Court 
of  tiae  United  States  and  giving  tbe  administration  another 
Mack  eye  from  the  Supreme  Oourt  The  responsibility  for 
that  result  wiU  not  rest  upon  tiie  Bnpveme  Court  but  upon 
those  of  us  here  who  vote  for  the  MB. 

Despite  the  fact  that  what  we  are  doing  wm  have  no  legal 
elfeot,  nevertheless  investars  cannot  be  eupccttd  to  buy 
tato  a  lawsolt  and  gamble  ttuftr  dollars  on  oourt  decisions. 
Only  speculators  wfU  do  that,  and  the  result  of  the  bOl 
may  transfer  the  savings  of  thrift  Into  the  pockets  of 
gamblers. 

The  second  answer  to  my  argument  Is  that  the  Com- 
mission win  nemr  undertake  to  enforce  this  provision  of 
tiM  bin.  But  as  they  are  not  called  upon  to  act  for  2^ 
years  ttie  unoertainty  as  to  what  they  may  or  may  not  do 
in  the  future  wiU  rest  not  oi^  upon  the  stocks  of  the 
operating  companies  of  tbt  Nation  now  outstanding  but 
those  which  othervrise  might  be  Issued. 

In  other  words,  Mr.  Speaker,  as  1  see  the  bffl.  3^ou  are 
going  to  subject  the  privately  owned  operating  companies 
of  the  Natktn  to  financial  starvation. 

Even  If  operating-company  stocks  can  be  sold  with  this 
uncertainty  thrown  over  them  the  almost  inevitable  effect 
win  be  that  with  the  gieater  uncertainty  and  the  greater 
hasard  they  can  be  sold  <m^  at  an  Inereaaed  dividend  and 
interest  rate  which  wlU  be  reflected  in  an  Increased  cost 
to  the  consumer  of  the  uUiitar. 

You  are,  therefore,  penattdng  the  omMiiiuet'  whom  you 
want  to  help  to  get  cheap  Bgtit  and  power;  you  are  frighten- 
ing the  investor;  and  third,  and  far  more  important  than 
an,  you  are  making  it  more  difBcult  tor  private  industry 
in  the  utility  fMd  to  expand  its  plant  and  zeabsorb  the  men 
who  have  been  pounding  the  pavements  of  America  for  the 
past  3  or  4  years  looking  for  a  Jdb. 

There  are  those  who  betteve  In  pubUc  ownertfUp  and  the 
natlonalixation  of  this  indnstry.  I  respect  their  tinceil^. 
But  if  we  are  going  to  embai^  on  that  program,  let  us  do  so 
honestly  and  openly  and  without  subterfuge.  Let  us  not 
hide  brtiind  the  hidden  meaning  of  Iwngiiapf,  whose  effect  is 
not  yet  understood,  to  aoooraplMi  that  objective.  Let  us  not 
subject  the  privately  owned  oompanies  of  the  Nation  to  tfow 
financial  starvation,  and  ttms  make  pnbUo  ownsrrtiip  and 
nationaWmtlon  inevttible. 

For  many  long  wedcs  I  have  tried  to  make  this  point  plain 
to  the  Congress.  But  unfortunately  the  bUl  has  gone  before 
the  country  as  a  holding-company  MB,  and  it  has  been  dilB- 
cult  for  the  public  to  undnstand  that  it  afteets  the  cvwrating 
oompanies  equally. 

Without  arguing  the  merits  of  the  matter  at  aU  at  this 
time,  let  me  point  out  part  of  the  background  bdiind  this 
provision  of  the  bUl.  We  have  first  the  fact  that  this  MU 
was  sponsored  in  the  United  States  Senate  by  a  genUeman 
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who  is  known  to  be  In  favor  of  the  sodalization  of  tbe  indus- 
try and  who  ran  for  the  oflice  of  IHce  President  of  the  United 
States  on  a  platf  cmn  dedicated  to  that  end  in  the  year  1924. 
We  have,  second,  the  far-fhing  and  gigantic  plans  for  the 
development  of  power  by  the  Federal  Oovemment — Muscle 
Shoals.  Boulder  Dam,  Orand  Coulee,  Bonneville.  St.  Law- 
rence JEUver.  Passamoquoddy.  and  several  others  almost  as 
large— aggregating,  as  I  imderstand,  an  investment  in  the 
kmg  run  of  taxpayers'  money  amounting  to  between  two  and 
three  biUion  dollars.  We  have,  third.  P.  W.  A.  loans  and  out- 
right grants  to  muniditalities  and  pi^)licly  owned  plants.  We 
have,  fourth,  the  provision  in  the  Federal  Water  Power  Act 
of  some  srears  ago  giving  the  preference  to  municipalities, 
counties,  and  States  to  dam  our  navigable  rivers  for  the  pur- 
pose of  erecting  hydroelectric  plants.  We  have,  fifth,  the 
appointment  announced  in  the  papers  yesterday  to  be  a 
member  of  the  Securities  Exchange  Commission,  which  wUl 
administer  this  act.  of  a  gentleman  from  the  Puget  Sound 
district  who  has  been  connected  with  a  municipal  power  and 
light  plant  and  who  is.  according  to  newspaper  reports, 
thoroughly  committed  to  the  public  ownership  and  sodall- 
satkm  of  this  industry. 

As  I  say.  I  am  not  now  arguing  the  merits  ot  that  iwogram. 
But  I  would  be  remiss  to  my  duty  if  I  did  not  do  my  fun  part 
tn  calling  the  attention  of  my  colleagues  and  the  country 
to  the  iwovislon  in  this  bill  to  which  I  now  object  as  a  part 
of  that  far-fhmg  program.  If  with  full  knowledge  of  the 
fftcts  the  pecqpJe  ot  the  United  States  want  to  embark  on 
that  program,  well  and  good.  As  a  Democrat,  however,  and 
proud  of  my  party,  and  elected  upon  a  idatfmrm  which 
called  for  the  strict  regulation  of  holding  companies,  bat  not 
the  destruction  of  privately  owned  operating  companies.  I 
dtall  stand  on  that  pletform  and  keep  my  implied  promise 
to  the  people  who  sent  me  here  to  represent  than.  If  we 
are  to  destroy  the  operating  companies  of  the  Nation,  let  us 
do  so  by  honorable  struggle  in  broad  daylight  and  not  by  a 
knife  in  the  dark. 

I  dose  by  repeating  now  as  my  last  word  on  a  UU  whi<d} 
has  occupied  my  sincerest  thought  for  7  long  months,  one 
paragraph  of  a  speech  which  I  made  on  the  floor  of  the 
House  OD  June  28  as  foUows: 

IManHvd  or  reorganlaad.  no*  knowing  when  the  TOtUig  power 
In  opermtlng  oompanlca  U  finally  to  rest,  bow  can  any  opanttng 
oompaBy  In  the  United  States  aacure  money  for  Ita  eztenalans,  Ita 
improvements,  tbe  pnrcbaae  of  beavy  machinery.  In  wblcb  tbe 
grmt  amount  of  our  unesnployment  eztcta.  and  tbe  reabaorptlon 
of  i*^""«»»«  now  on  tbe  dolsT  In  tbe  nest  few  yean  wbst  man 
wiU  buy  oQBunon  fftfii*>i  at  operating  oompanles.  not  knowing 
wbetber  tbe  contract  under  wblda  be  buys  and  mvcsts  bis  savings 
win  be  wortb  a  tmkei's  dam  S  or  5  yean  ttctm  nowt  Wbat  man 
wni  buy  operating  ooapany  wnnmosi  stocks  or  even  eonttniie  to 
bold  tbe  eommflo  etoeks  be  already  bgssimh  wltb  tbls  uaett- 
talnty  wbetber  be  will  bare  a  voice  In  um  election  of  tbe  managen 
and  dlneton  of  tbe  buslnesB  in  wblcb  bis  Imestnisiit  is  made? 
If  any  bill  eoold  be  written  wbieb  would  more  eoaBaletely  bam- 
•Mag  and  ratwd  the  dsvalopmsnt  aad  grawth  at  the  oMiBtlng 
onnmanles  at  tbls  Mttlaa.  than  tbe  prssant  MH,  It  Is  aMogetber 
ocyuud  my 


Mr.BAYBURN.  Ifr.  Speaker,  |  do  not  entertain  the  fears 
of  either  the  gwitkiman  from  Alahama  or  tiM  tentktnan 
fkom  TnrthiiHi  We  must  remember  that  there  are  nearly 
lOjOOO.000  investors  in  tbe  stocks  of  the  utflttles  of  tbls 
eouBtry,  and  that  a  vast  majottty  of  tbem  axe  bdUtan  of 
1h»  securlttat  of  operating  companies  and  not  tbe  boiOtag 


ICr.  Speaker,  tbit  Is  a  drastic  regulatory  measure.  This 
win  caoie  to  ceaM  tbe  operation  of  many  holding  companies. 
I  do  not  beUeve  there  are  many  people.  emedaHy  within  the 
aoand  of  my  voloe,  who  are  not  perfectly  oonvlnoed  that  a 
great  many  of  the  holding  companies  as  they  are  now  set  up 
and  an  they  now  operate  should  go  out  of  business. 

Mr.  Speaker,  I  tUnk  this  is  a  good  bilL  I  am  glad  to  have 
had  my  little  part  in  it.  and  I  thank  those  on  my  committee 
who  have  been  so  kind  and  courteous  to  me  througlMXit  these 
long  and  tiring  months,  and  the  membership  of  the  House 
for  the  consideration  they  have  given  me  during  its  con- 
atderation  on  the  fkxir  of  the  House. 

Mr.  I^eaker.  I  move  the  previous  question  on  tbe  adoption 
cf  tbe  conference  report. 

The  ivevious  question  was  ordered. 


llie  SPEAKER.  Hie  question  is  on  the  adoption  of  the 
inference  report. 

Mr.  SNELL.  Mr.  Speaker,  on  the  adoption  of  the  confer- 
ince  report  I  ask  for  the  yeas  and  nays. 

The  yeas  and  najs  were  ordered. 

llie  question  was  taken:  and  there  were— yeas  222.  nays 
12,  not  voting  96,  as  follows: 


Lmiie 

kmold 

Lyen 

larden 

telter 

ierlln 

iinderup 

lolleau 
ioUnd 


toyto 

Iruwu,  Oa. 

trown,  lOch. 

trunner 

tucbanan 

hick 

tuekler.  Iflnn. 

tucUey.  N.  T. 

lurcb 

tanUck 

SaldweU 

amnon.  lip. 

/arpenter 

ISartwrlgbt 

3ary 

^astellow 

>Uer 

Swndler 


21tran 
nark.  N.  O. 
Toffee 
Solden 
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Xtlclid. 

>olmer 

kmnery 

3ooley 

>x>per.  Tenn. 

XieteUo 

:raTen8 

aroaby 

i^roes.  Tex. 

Tromu.atio 

Srowe 

TummlnsB 

Jaly 


3empaey 
>lck«tiiln 


ytDtta 

Xaney 
>Mbtam 


>ougbton 


Diewiy 

OrlaooU 

Driver 

Duffey,  Oblo 

Duncan 

Dunn.  Fa. 

■Mte 

■ckert 

KUenbogen 

Psddls 

I'^HgUBOn 

Fleslnger 

Fttspatrlek 

Flaimagan 

netcber 

Ford.  Calif. 

Fom.Mlai. 

Ftey 

Fuller 

Fulmer 

Oasque 

Oearbart 

Gebnnann 

OUdea 

Gingery 

Ooldsborougb 

Gray.  Ind. 

Gray,  Pa. 

Green 

Greenwood 

Gregory 

Hancock.  N.  C. 

Harlan 

Harter 

Healey 

HUdebrandt 

Hill.  Ala. 

Hill.  Samuel  B. 

Hobbs 

Houston 

Hull 

Imboff 

Jacobeen 

Jenckee.  Ind. 

Jobnson.  Okla. 

Jobnwwi.  Tea. 

Jones 

K^Oer 

Kerr 

Kloeb 

Kodalkowikl 

Kopplemann 

Kvale 

Lambertsoo 

Lambetb 


Lea.  Calif. 

Babatb 

Lemke 

Badowskl 

T,f^n#lrl 

8and»a.La. 

Lewis,  Md. 

Sanders.  Tea. 

Uoyd 

Sandlln 

Luckey 

Sauttaoff 

Ludlow 

Bchaefer 

Lundeen 

«/'htM»t«Viy 

McClellan 

Scbulte 

McFarlane 

Scott 

MoGebee 

McOratb 

Secrest 

ICcReynolds 

SlroTlcb 

Ifcewaln 

Slsson 

ICabon 

Smith.  Va. 

liialoney 

South 

Marcantonlo 

Spence 

Martin.  Colo. 

Stack 

Mason 

Stamee 

Masslngale 

SteagaU 

Maverick 

Stefan 

Mead 

Sumners.  Tex. 

Meeks 

Sweeney 

Miller 

Taylor,  Colo. 

Mltcbell.  Tenn. 

Taylor.  8.  a 

Monaghan. 

Terry 

Moran 

Thorn 

Mbnts 

MoU 

Tolan 

Murdock 

Tonry 

Nichols 

Turner 

O'Oonnell 

Dmstwd 

O'Connor 

Utterback 

O-Dmr 

Vinson.  Ga. 

Owen 

Vinson.  Ky. 

Palmlsano 

Wallgren 

Parsons 

Walter 

Patman 

Warren 

Pattereon 

Wearln 

Pearson 

WeavCT 

Peterson.  Fla. 

Welch 

Peterson.  Oa. 

Werner 

PfeUer 

West 

Pierce 

Whelcbel 

Qulnn 

White 

Rabaut 

Wblttlngtoa 

Bamsay 

Wilcox 

Bamspeck 

Williams 

BanddiA 

Wltbrow 

Wood 

Baybum 

Woodrum 

BeOIy 

Toung 

Blcbards 

Zloncbeck 

BoMnson.  ITtab 

Byan 
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Idair 


V.T. 


Kennedy,  Md. 


Bleb 


yfetley 


loylaa 


>Nuion.  Wis. 
Sartson 


Sivleebla 

3brlstlanson 

Siurcb 

3ole.  M.  T. 

Xtopsr,  Ohio 

Trowtber 

XUklB 

TuUen 

lamiw 

Maney 

>ttter 

)ondero 

knitrlcb 

>uffy.  N.  T. 

idZl!ll8CO& 


aien 


Vbcbt 

Garagaa 

OranfMd 

Orsesway 

Gbeever 

GrtswDld 

Ouyer 

Owyaae 

Hanoock.  H.  t. 
Hartley 

Wt>titwj« 


Knuteon 

Leblbaeb 

Lewis.  Colo. 

Lord 

McKtougb 

IfeLau^ln 


flefai 


Shaaley 


Hlgghis,  Oonn. 

Hoeppel 

TToliirice 

Hbpe 

Huddleston 

Jenkins,  Ohio 

Johnson.  W.  Va. 

Kabn 

Kee 


Mkrrtian 
Martta.: 
Mky 

Merrltt,  Conn. 

Merrttt,  N.  T. 

Mlchener 

Mlllaid 

OXeary 

OTfeal 

Pettenglll 

Plttenger 

Plumley 

Polk 

Powers 

Bansley 

Beed,  m. 

Beed.N.  T. 


0mltb<  OoBil. 
0n^ 
Somen,  H.  T. 
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Lndrew. 
kzends 


Wankheed 

Beam 

B^l 

Blermann 

Blanton 


Bloom 

Boehne 

Brewster 

Brooks 

Buckbee 


Taber 

Tarrer 

Taylor,  Tena. 

Tbomas 

Tbompsoo 

Tlnkbam 

Turpln 

Wadswortb 

Wlggleswortb 

vmison.  La. 

Wilson.  Pa. 

Wolcott 

Wolfenden 

Wolverton 

Woodruff 


Bulwlnkle 
Carter 
Chapman 
Claiborne 
dark.  Idaho 


1935 


CONGRESSIONAL  RECORD— HOUSE 


14€27 


Cochran 

GOlette 

Luoas 

Peyser 

CoUlns 

Goodwin 

McAndrews 

Beeee 

Oemtng 

Halnee 

McCormack 

Boberteon 

Cox 

Hamlin 

McOroarty 

BotasUm.Ky. 

Crawford 

Hart 

McLeod 

Bogers.  N.  H. 

Darden 

Hlgglna.  Mass. 

McMillan 

Bomlue 

DeBouen 

Hill.  Knute 

IISAS 

Budd 

Dietrich 

Hoffman 

Mansfield 

Scrugham 

Dlrkaen 

HoUlster 

Mitchell,  m. 

Shannon 

Dockweller 

Hook 

Montague 

Smith.  Wash. 

Dunn,  Miss. 

Kelly 

Montet 

Smith.  W.  Va. 

Baton 

Kennedy.  N.  T. 

Nelson 

Snyder 

BIcher 

KtmbaU 

Norton 

Stubbe 

Femandea 

Kleberg 

OBrton 

SuUlvaa 

Fish 

yrwymri 

OUver 

GambrUl 

Kramer 

OlfaUey 

Thurston 

Oaaaaway 

Uunneck 

Parks 

Tobey 

Qlfford 

t^,»>^rw 

Patton 

Treadway 

OUcbrlst 

Lee.Okla. 

Parkins 

Underwood 

So,  the  conference  report  was  agreed  to. 
The  Clerk  announced  the  following  pairs: 

Mr.  Blanton  (for)  wltb  Mr.  Coming  (against). 

Mr.   Hamlin    (for)    wltb   Mr.   Kleberg    (against). 

Mr.  Budd  (for)  with  Mr.  Beeoe  (against). 

Mr.  CMaUey  (for)  with  Mr.  Goodwin  (against). 

Mr.  Belrmann  (for)  wltb  Mr.  Buekbee  (against) . 

Mr.  Sulllyan  (for)  with  Mr.  OoUlna  (against). 

Mr.  Lee  of   Oklahoma   (for)    with  Mr.  Dlrksen   (against). 

Mr.  Bomjue  (for)  wltb  Mr.  Maas  (against) . 

Mr.  Smith  of  Washington  (for)    with  Mr.  FMi   (against). 

Mr.  Hook  (for)  wltb  Mr.  BolUster  (against). 

Mr.  GlUette  (for)    with  Mr.  Bobelon  of  Kentucky   (against). 

Mr.  Elcher  (for)   with  Mr.  M(fl<eod  (against). 

Mr.  Hlgglna  of  Mswsafh^isens  (for)  with  Ifr.  Hoffman  (against)'. 

Mr.  Kennedy  of  New  York  (for)  with  Mr.  Arwads  (M»lnet). 

Mr.  Boehne  (for)  wltb  Mr.  AUen  (against). 

Mr.  Brooks  (for)  wltb  Mr.  Baton  (against). 

Mr.  Sttibbe  (for)  wltb  MT.  Tobey  (against). 

Mr.  GambrUl    (for)    wltb  Mr.  Smith  of  West  Virginia  (against). 

BCr.  Cox  (for)  with  Mr.  Badiarach  (against). 

Mr.  DeBouen  (for)  wltii  Mr.  Glfford  (against). 

Mr.  Mansfield  (for)  wltb  Mr.  Treadway  (against). 

Mr.  Halnee  (for)   with  Mr.  Andrew  of  Massachxaaetts  (against). 

Mr.  Knlffln  (for)  with  Mr.  Perkms  (against). 

Mr.  Nelson  (for)  with  Mr.  Crawford  (against). 

Mr.  Scnigtaam  (for)  with  Mr.  Andreeen  (against). 

Mr.  Clark  of  Idaho  (for)  wltb  Mr.  Hart  (against). 

General  pairs: 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Ifr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


Bloom  wltb  Mr.  GUchrist. 

Snyder  with  Mr.  Kimball. 

Boberteon  wltb  Mr.  Brewster. 

Oochran  with  Mr.  Carter. 

B\Uwlnkle  with  Mr.  Thurston. 

Montague  wltb  Mr.  Hill.  Knute. 

Ijinham  wltb  Mr.  Suti^Un. 

Darden  with  Mr    Gaaaaway. 

OUTer  wltb  Mr.  Lucas. 

Bankbead  with  Mr.  Bogers  of  New  Hampsblxe. 

McAndrews  wltb  Mr.  Patum. 

03rten  with  Mr.  BelL 

Dletrleh  with  Mr.  MeOroarty. 

MrMlllan  wltb  Mr.  Underwood. 

KaUy  wMb  Mr.  Doekweller. 

McCormack  wltb  Mr.  Dunn  of 

FsraaadsB  wtCb  Mr.  ObUbems. 

Beam  wltb  Mr.  Montet. 

Norton  wltb  Mr.  CbaiMnaa. 

Tstmnerk  wltb  Mr.  MttebeU  of  Illinois. 

Parks  wltb  Mr. 


naj"  to 


Mr.  CARTWRIOHT  changed  his  vote  trcm 
"yea." 

Mr.  BOYLAN.  ICr.  i^Maker,  tbe  gentlewomaa  from  Mew 
Jersey,  Mrs.  NonoN,  is  unavoidably  absent.  If  pffwent,  she 
would  vote  "  nay.** 

Mr.  HEAIMY.    Mr.  Speaker,  tbe  genttemaa  from  Hnmm 
chusetts,  Mr.  Hioom,  is  unavoidably  absent  baeaoie  of  III- 
nesB.    If  preeent,  be  would  vote  "  yea." 

Mr.  COBTKIUO.  Mr.  Speaker,  my  colleague,  tbe  gentle- 
man from  CaltfOTnIa,  Mr.  Stubm.  is  unavoidably  absent.  If 
he  were  present,  he  would  vote  "  yea." 

Mr.  BOnJSAU.  lit.  Speaker,  my  colleague,  the  gentle- 
man from  Wisconsin.  Mr.  OMallkt.  is  unavoidably  absent 
If  present,  he  would  vote  "  yea." 

Mr.  KNUTSON.  Mr.  Speaker,  my  colleague,  the  gentle- 
man from  Ifinneeota.  M^.  Maas.  is  absent.  If  he  were  pres- 
ent, he  would  vote  "  nay." 

The  result  of  the  vote  was  announced  as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the  taUe. 

tBVKNTTB  BILL  OV   1SS5 

Mr.  DOUGHTON.  Mr.  Speaker,  I  call  up  the  conference 
report  on  the  Ull  (H.  R.  8974)  to  provide  revenue.  equali2e 
taxation,  and  for  other  purposes,  and  ask  unanimous  consent 
that  the  statement  may  be  read  in  lieu  of  the  report. 


The  SPEAKER.    Is  there  objection  to  tbe  request  of  the 
gentleman  from  North  Carolina? 
There  was  no  objection. 
The  conferoice  report  and  statement  are  as  follows: 


[To  accompany  H.  R.  8974] 

Tba  eommlittee  of  confcreaee  oa  tbe  disagreeing  votea  of  tbe  two 
Houses  on  the  amendmenta  ot  tbe  Seoata  to  tbe  MU  (K.  B.  SVM) 
to  provide  revenue,  equalise  taxation,  and  for  other  purpnass. 
having  met.  after  f \ill  and  frae  oaaf wenoe,  bava  agreed  to  raeem- 
mend  and  do  recommend  to  tbelr  respective  ITohsss  as  follows: 

That  the  Senate  recede  from  its  ammdmmts  numbered  1.  t.  IS. 
and  as. 

That  the  Hboas  raced*  from  Its  disagreement  to  the  amaad- 
mients  of  tbe  Soiate  niimbered  S.  10.  13,  14,  18.  30.  21.  22.  23.  aad 
24.  and  i^ree  to  the  same. 

Amendment  numbered  2:  That  tbe  HOuae  recede  from  tta  dl»> 
agreement  to  the  amendment  of  tbe  Senate  numbered  2.  and  agree 
to  tbe  same  with  an  amendment  as  foOowa:  Zb  lieu  of  tbe  matter 
propoeed  to  be  Inserted  by  tbe  B^iata  — »f»w*nfcipif*|  Inaart  tbe 
foUowlng: 

"  Upon  net  Incomee  not  la  eaeees  at  3SXM0,  12^  per  eentvm. 

"•360  tmon  net  Incomes  of  t2j000:  and  imon  net  tnnomss  ta 
e«cess  of  92.000  and  not  in  esoess  of  $1S,000,  IS  par  eentum  In 
addition  of  audi  exoees. 

"  91.940  npon  net  incomes  «f  glSXMlO;  aad  upon  net  In  inmis  In 
esccas  of  315.000  aad  not  In  excess  of  340/WO.  14  per  omtom  In 
addition  of  eucb  exeesa. 

"  $3,440  upon  net  Incomea  of  94OJ0O0:  and  tq;>on  net  *n*^*^iriifm  in 


of  $40,000,  18  per  eentum  In  addition  of  sueb 

And  tbe  Sotate  agree  to  tbe  eame.  « 

Amendment  numbered  4:  That  tbe  Hooae  recede  fkom  Its 
agreement  to  tbe  amendment  of  the  Senate  numbered  4. 
agree  to  ttie  same  with  an  amendment  as  firilows:  In  tbe  matter 
proposed  to  be  insoted  by  tbe  Senate  amendment  sMke  out 
**  16^  "  and  Insert  "  15  ";  and  tbe  Senate  agree  to  tbe  eame. 

Amendment  numbered  5:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  tbe  Senate  numbered  5,  and  aipree 
to  tbe  same  wltb  an  ammdment  aa  follows:  In  the  matter  mo- 
poeed  to  be  tneerted  by  tbe  Soiate  amendment  etrlfee  oat  "  13 4  ** 
and  Insert  **  15  ";  and  tbe  Senate  agree  to  tbe  same. 

Amendment  numbered  6:  Ibat  tbe  House  recede  from  tte  dls- 
agreefltMBt  to  tbe  amendment  of  tbe  Senate  numbered  3, 
agree  to  tbe  eame  wltb  an  amendment  as  foUowa:  la  tbe 
propoeed  to  be  ineerted  by  tbe  Senate  amendmont  strike  out  "  33 
per  centum"  and  insert  90  per  centum;  aad  tbe  Senate  i^iree 
to  tbe  eame. 

Amendment  numbered  T:  Tbat  tbe  Houae  recede  from  Ito -dis- 
agreement to  the  amendment  of  tbe  Senate  numbered  7.  and 
agree  to  tbe  same  wltb  aa  amendment  aa  foUowa:  In  hen  of 
tbe  matter  prapoma  to  be  Inserted  by  tbe  Senate  «'«^**««"»*"'t 
Insert  tbe  following: 

"(1)  Section  144  of  tbe  Revenue  Act  of  1334  Is  mended  by 
strfldag  out  tbe  period  at  the  cod  tbereof  aad  Inserting  a  eolon 
and  tbe  following:  *  FrooMad  further.  That  la  tba  ease  of  Uts 
payment,  after  December  31,  1938.  of  dfvMends  of  tbe  daas  wltb 
rsapeet  to  whleb  a  deduetlaB  la  allowed  by  seetlaa  S3  (p).  the 
deduction  aad  wtttaluMli^  pravldad  for  In  this  saetseii  ttma 
tvplj  to  10  per  eentum  of  ttie  amount  of  tbe  paymest 
fmrther.  Tbat  tbe  "         '    ' 


aisy  autbortss 
(s)  (1)   (B),  la 

Sar  coding  on  any  otbar 
%  P  -     -    - 


(1 
to  whkii 


m 


by  bba  wltb  tbe  iMpiovai  of  the 
wlibboldlng  under  tbls  metiau  aad  aaettea  143 
cases  where  tbe 
date  tbsB 

tbe  eaas  of  payaMOte  of  dlvkUnds  with 
hoUUag  !•  raqalrsd.  aiay  •uthoclas  mtth  piyiemi  to  be 
wtthoot  wtthboldiM)  tmtU  the  bsglBBh^  ct 

DsessOMr  tl.  IMt.'" 
to  the  SMM. 
Buaibsrad  •:  Tbe$  tbe  Boosa 
to  tba  amaadmsBl  of  tte  teneto  amafeend  •. 

es  fodowa:  Oa  pM*  •  «f  the  I 
m  lias  1  aad  la  Uae  7.  sStk*  am  "  gt  JO ' 
31>«0":  sad  the  flsoeto  agree  to  the  seaM. 
muabmd  tl :  Tbat  the  Benae  rseede  from  Ms  die 
to  the  amendment  of  tte  Bsaets  annbersd  11.  sad 
wttt  an  amendment  m  foUowa:  In  hen  of  tba 
to  ba  liwairtefl  by  tbe  8aaato  aaMBdmsBt  laaart  tba  fol- 
(eaeapt  subsections  (f),  (g).  end  (1)  thsrsof)":  and  tba 
tothasams. 

15:  That  tba  House  raeede  from  tte  dla- 
Lt  to  tbe  amcndmaat  of  tba  Senate  mmibered  15.  aad  i 

with  an  amendment  aa  foDowa:  In  Uau  of  tba 
to  ba  inssrted  by  tbe  Senate  amendment  insert  tbe  fol- 


totbe 


to  tbe 


lowing: 


loe. 


MX.  naumMQ  comri 


"(a)  SecUon  361  (a)  of  tba  Revaane  Act  of  1334  is  amended  to 
read  ae  foOowe: 

"  '(a)  iKPoammr  or  Tax. — Tliere  sball  be  levied.  coUeeted,  aad 
paid,  for  each  taxable  year,  vpen  tbe  undistributed  adjusted  net 
Income  of  every  pcnonid  holding  oompMiy  a  surtax  squal  to  tbe 
sum  of  tbe  following: 

"'(l)  20  per  centum  cf  tbe  amount  thereof  not  In  aaoeas  at 
$2,000;  plus 

'**(2)  80  per  eentum  of  tbe  amount  tbereof  to  exesas  of  32;300 
and  not  In  excess  of  $100,000;  plua 
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of  (100.000 


ot  $aoojooo 


at 


"  '(S)  40  per  ocntxim  of  the  amount  thereof  In  e: 
and  not  in  ezoeM  of  $500,000;  plus 

"  '(4)  SO  per  centum  of  the  amount  thereof  In 
and  not  in  exceea  of  $1,000,000:  plus 

"'(S)  00   per    oentiun    of   the    aoMmnt   thereof   In    esi 
$i.oooxioo.' 

'*(b)  Section  881  (b)  (3)  (C)  of  such  Act  Is  amended  by  striking 
oat  the  period  at  the  end  thereof  and  inserting  in  lieu  thereof  a 
fiwm™«  BH'I  the  following :  '  and  distributions  ( not  In  complete  or 
partial  llquldatian  and  not  a  "  dividend  "  as  defined  In  section 
110)  made  during  the  taxable  year  out  of  earning*  at  profits  of 
MKh  year.' 

"(c)  The  amendment*  made  by  this  section  shall  apply  only  In 
the  case  of  taxable  years  beglncing  aftsr  December  81,  1935." 

And  the  Senate  agree  to  the  s&me. 

Amendment  numbered  16:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  16.  and 
i^ree  to  the  same  with  an  amendment,  ia  follows:  In  Ueu  of  Mm 
matter  proposed  to  be  Inserted  by  the  Senate  amendment  Insert 
the  following: 

"sac.    110.  COSPOSATX    LIQTTm&TIOIfS 

**  (a)  Section  112  (b)  of  the  Revenue  Act  of  1934  Is  amended  by 
f^A\T\^  after  paragraph  (5)   a  new  paragraph  reading  as  follows: 

"'(6)  Bxcaunat  ii<  Lsquibatiom. — ^No  gain  or  loss  shall  be 
recognised  upon  the  receipt  by  a  corporation  of  property  (other 
than  money)  distributed  in  complete  Uqvildatlon  of  another  cor- 
poration, if  the  corporation  receiving  such  property  on  such  ez- 
cbaaga  was  on  the  date  of  the  enactment  of  the  Revenue  Act  of 
1085  and  has  continued  to  be  at  aU  times  until  the  exchange.  In 
control  of  such  other  corporation.  As  used  In  this  paragraph 
"  complete  liquidation  "  Includes  any  one  of  a  series  of  distrlbu- 
tlooa  by  a  corporation  In  complete  cancellation  or  redemption  of 
aU  Its  stock  In  aceopdance  with  a  plan  of  liquidation  \mder  which 
tb*  tnmsfer  at  the  pn^>erty  under  the  liquidation  Is  to  be  com- 
plated  within  a  time  specified  in  the  plan,  not  exceeding  five  years 
tMni  the  doae  of  the  taxable  year  during  which  is  made  the  first 
of  the  scries  of  distributions  under  the  plan.  If  soich  transfer  ot 
ytxtpaXj  \M  not  completed  within  the  taxable  year  the  Ckunmis- 
akmer  may  require  of  the  taxpayer,  as  a  condition  to  the  voa- 
raoognltlon  of  gain  under  this  parapaph,  such  bond,  or  waiver  of 
tha  statute  of  limitations  on  assessment  and  collection,  or  both, 
aa  ha  may  deem  necessary  to  insure  the  assessment  and  coUectKm 
of  the  tax  if  the  transfer  of  the  property  is  not  completed  in 
accordance  with  the  plan.  This  paragraph  shall  not  apply  to  any 
Uquidatloa  If  any  distribution  in  pursuance  thereof  has  bean  made 
befova  the  date  of  the  enactment  of  the  Revenue  Act  of  1935.' 

"(b)  Section  112  (c)  (1)  of  the  Revenue  Act  of  1934  is  amended 
bf  striking  out  "  or  (5)  "  and  inserting  in  lieu  thereof  "(6) .  or  (6) ". 

"(c)  Section  112  (e)  of  the  Revenue  Act  of  1934  Is  amended  by 
atrtkliv  out  "  subsection  (b)  (1)  to  (5)"  and  inserting  in  Ueu 
thereof  "sobaaction  (b)    (1)   to   (6)". 

"(d)  Section  112  (i)  of  the  Revenue  Act  of  1984  la  amended  by 
atriking  out  "(4).  or  (6)"  and  inserting  in  lieu  thereto  "(4),  (5), 
or  (6)".  and  by  striking  out  "(3)  or  (S)"  and  inserting  in  lieu 
thereof  "(S),  (5).  or  (6)". 

"(e)  The  amendments  made  by  this  section  shall  ^iply  only  In 
the  case  of  taxable  years  beginning  after  December  81.  1935." 

And  the  Senate  agree  to  the  same. 

Amendment  numbered  17:  That  the  House  recede  from  Its 
dlaagreament  to  the  amendment  of  the  Senate  niunbered  17,  and 
agree  to  the  same  with  an  amendment,  as  follows: 

On  page  20  of  the  Senate  engrossed  amendments,  strike  out  lines 
•  to  at.  both  IneluaiTe.  and  lines  1  to  16.  both  induslTe.  on  page  21. 
and  In  llau  thereof  insert  the  following: 


SOS. 


■ATS  TAX — VALUATlOir 


"(a)  Saetlan  803  of  the  Raveniie  Act  of  1926.  as  amended,  is 
ameodad  by  adding  a  new  subdlvisKm.  as  follows: 

"  '(J)  If  the  extfeutor  so  elects  upon  his  return  (if  filed  within  the 
time  prcaerlbad  by  law  or  prescribed  by  the  Commlaskmer  In  pur- 
suance of  law),  the  value  of  the  groas  estate  shall  ba  datarmlnad 
by  valuing  all  the  praptxtj  included  therein  on  the  data  of  the 
decedent's  death  as  of  the  data  1  year  after  the  decedent's 
dsath.  except  that  (1)  property  included  in  the  gross  estate  on 
the  data  of  death  and.  within  one  year  after  the  decedent's  death. 
dlBtrfbatad  by  tha  executor  (or,  in  the  case  of  property  included 
In  tha  groas  asUte  under  subdivision  (c) .  (d) ,  or  (f )  of  this  aectloo. 
diatnbated  by  tha  truatee  van&nt  the  instrument  of  tranafar).  or 
aaM.  aachaagad.  or  otherwlsa  disposed  of.  shall  be  Included  at  tta 
vatoa  as  of  tha  tloM  of  such  distribution,  sale,  exchange,  or  other 
dlspgaltlan.  vhlebever  first  occurs,  instead  of  Its  value  aa  of  tha 
date  1  yaar  aftar  tha  decedent's  death,  and  (2)  any  Intereat  or 
eatate  which  is  affected  by  mere  iKpat  of  ttma  shall  ba  Inoiudad 
at  Ita  valua  as  of  the  time  of  death  (Instaad  of  tha  later  date) 
wtth  adluatBoant  for  any  difference  in  Ita  value  aa  of  tha  later  data 
not  due  to  mara  ISfMa  of  time.  No  deduction  under  this  title  of 
any  Item  shall  ba  allowad  if  aDowaace  for  such  Item  la  In  effect 
given  by  the  valuation  under  this  subdivlaicm.  Wherever  in  any 
other  subdlvttton  or  section  of  this  title  or  In  Title  n  of  tha 
Bavanua  Act  of  1982.  reference  Is  made  to  the  value  of  pcuptrCy 
at  the  time  of  the  decedent's  death,  such  reference  shall  be  deemed 
to  refer  to  the  value  of  such  ptuijeity  used  in  determining  the 
valxw  of  the  groaa  aetata.  In  case  of  an  election  made  by  the 
executor  under  this  subdivlsi<m.  then  for  the  pnrpoees  of  the 
deduction  under  section  308  (a)  (8)  or  sectlcm  808  (b)  (8).  any 
beq[asat.  lagacy,  devlaa.  or  tranafer  enumerated  therein  shaQ  be 
valued  as  of  the  date  of  decedent's  death  with  adjustment  for  any 
difference  la  value  (not  due  to  mere  lapse  of  time  or  the  ooeur- 


:  ence  or  nonoccurrence  oA  a  c(»tlngeney)  of  the  property  as  of  the 
I  late  one  year  after  the  decedent's  death  (substituting  the  data  of 
I  lale  or  exchange  in  tha  case  of  property  sold  or  exchanged  during 
I  uch  one-year  period) .' 

"  (b)  The  amendment  made  by  this  section  shall  be  effective  only 
irith  respect  to  transfers  of  estates  of  decedents  dying  after  tha 
late  of  the  enactment  of  this  act." 
And  the  Senate  agree  to  the  same. 

Amendment  numbered  19:  That  the  House  recede  from  Its  dla- 
kgreement  to  the  amendment  of  the  Senate  numbered  19.  and 
tgree  to  the  same  with  an  amendment  as  follows:  On  page  27  of 
Jxe  Senate  engrossed  amendments,  lines  7  and  8.  strike  out  "  after 
;he  date  this  amendment  takes  effect  "  and  insert  "  on  or  after  the 
Irst  day  of  the  second  month  following  the  date  of  the  enactment 
■A  the  Revenue  Act  of  1935 ";  and  on  page  29  of  the  Senate 
engrossed  amendments,  line  3.  strike  out  "  fifteenth  "  and  insert 
'  thirtieth  ";  and  on  page  31  of  the  Senate  engrossed  amendments, 
strike  out  lines  13  to  17,  both  inclusive;  and  on  page  32  of  the 
Senate  engrossed  amendments,  strike  out  lines  1  to  6,  both 
ncluslve. 
And  the  Senate  agree  to  the  same. 

R.    L.    DOUQHTON. 

Samttxl  B.  Hnj.. 
TBoa.  H.  Cnujor. 
Manmger*  on,  the  part  of  the  HouM. 
Pat  Haxxxsow. 
WnxiAic  H.  King, 
Walter  P.  Gxcftcs, 
RoBSBT  If.  La  Pollkttx.  Jr.. 
Managers  on  the  part  of  tha  Senata. 

STATXMXNT 

The  Managers  on  the  part  of  the  House  at  the  conference  on 
Lhe  disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
tlie  Senate  to  the  bill  (H.  R.  8974)  to  provide  revenue,  equalize 
taxation,  and  for  other  pxirpoees.  submit  the  following  statement 
In  explanation  of  the  effect  of  the  action  agreed  upon  by  the  con- 
ferees and  recommended  in  the  accompanying  conference  report: 

On  amendment  no.  1:  This  amendment  proposes  increased 
surtax  rates  over  those  imposed  by  existing  law  beginning  on 
Eunounts  of  siirtax  net  income  in  excess  of  $1,(XX),000.  Under 
Bxistlng  law  the  rate  on  the  amount  of  surtax  net  income  In 
Bxcess  of  $1,000,000  is  60  percent.  Under  the  amendment,  amounts 
Df  surtax  net  Income  in  excess  of  $1,000,000  and  not  in  excess  of 
11.500,000  would  be  taxed  at  60  percent,  and  the  rates  wotUd  then 
l>e  increased  by  s\iitable  graduation  until  amounts  of  sxirtax  net 
Income  in  excess  of  $10,000,000  would  be  taxed  at  75  percent. 
Under  the  House  bill,  the  surtax  rates  are  Increased  over  the 
rates  contained  in  existing  law  in  the  case  of  surtax  net  incomes 
of  over  $50,000.  The  rate  in  the  House  bill  is  31  percent  on 
amounts  of  surtax  net  income  between  $50,000  and  $56,000.  while 
under  existing  law  the  rate  in  this  braclcet  Is  30  percent.  The 
rates  in  the  Hoiise  bill  are  then  graduated  upward  until  amounts 
of  surtax  net  Income  in  excess  of  $5,000,000  are  taxed  at  75  percent. 
The  Senate  recedes. 

On  amendment  no.  2:  This  amendment  provides  for  a  gradu- 
ated income  tax  on  corporations  as  follows: 

Upon  net  Incomes  not  In  excess  of  $15,000.  12V4   percent. 

Upon  net  incomes  in  excess  of  $16,000  and  not  in  excess  of 
140.000.  14  percent  in  addition  of  such  excess. 

I    Upon  net  incomes   in  excess  of  $40,000  and   not  in  excess  of 
aoO.OOO.  15  percent  in  addition  of  such  excess. 

Upon  net  incomes  in  excess  of  $100,000,  16Vi  percent  in  addl- 
Uon  of  such  excess. 

The  House  bill  contains  the  following  rates  in  respect  to  thla 


Upon  net  incomes  not  in  excess  of  $15,000.  13^  percent. 

Upon  net  incomes  In  excess  of  $15,000.  14Vt  percent  in  addition 
yt  such  excess. 

The  House  recedes  with  an  amendment  substituting  the  fol- 
owlng  rates  for  those  proposed  in  the  Senate  bill: 

Upon  net  incomes  not  in  excess  of  $2,000,  12  ^  percent. 

Upon  net  incomes  in  excess  of  $2,000  and  not  in  excess  of 
I15.(X)0,  13  percent  in  addition  of  such  excess. 

Uptm  net  incomes  in  excess  of  $15,000  and  not  in  excess  of 
K0.000.  14  percent  In  addition  of  such  excess. 

Upon  net  Incomes  of  $40,000,  15  percent  in  addition  of  such 
exc 


On  amendment  no.  3:  The  House  bill  provided  for  a  limited 
Seduction  in  computing  net  income  of  contributions  to  corpora- 
Uons.  community  chests,  etc.,  orgtmized  and  operated  exclusively 
:ar  rdigious.  charitable,  scientific,  literary,  or  educational  pur- 
X*es.  The  Senate  amendment  adds  "  or  the  prevention  of  cruelty 
)o  children."    The  House  recedes. 

On  amendments  nos.  4  and  5:  These  amendments  provide  that 
iie  rate  of  withholding  at  the  source  in  the  case  of  foreign  cor- 
»orations  after  December  31.  1935.  shaU  be  ISV^  percent  instead  of 
13^.  Ilw  House  recedes  with  an  amendment  in  each  case  making 
the  rate  15  percent. 

On  amendment  no.  6:  Under  existing  law.  which  was  not 
changed  in  thla  respect  by  the  House  bin.  corporations,  both 
[tomestlc  and  foreign,  are  allowed  a  deduction,  in  computing  net 
Income,  of  dividends  received  from  domestic  corporations  subject 
to  income  tax  (except  dividends  received  from  a  China  Trade  Act 
xrporation  or  from  certain  corporations  taxable  on  only  gross 
iacome  sources  within  the  United  SUtes  because  of  receiving  a 
large  percentage  of  their  gross  income  from  sources  within  a  poa 
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of  the  United  Stataa).  The  Senate  amendment  oonflnaa 
the  deduction  to  86  pereeut  of  the  amount  of  the  dividends. 
The  House  recedea  with  aa  amendment  changing  86  perosnt  to 
M  percent. 

On  amendment  no.  7:  Thla  amendment  provldea  fior  withhold- 
ing of  tax  at  the  aouroa  la  tha  caaa  of  dlvldenda  paid  to  a  foreign 
corporation,  wltto  raapeet  to  16  ^mveui  of  the  amount  of 
dividend,  alnea  under  amendment  no.  6  only  86  percent  of 
dividend  is  nentaaable.  Hie  Housa  raoedaa  wtth  aa 
changing  15  percent  to  10  percent,  in  pnzsoanoe  of  tha  action 
taken  on  amendment  no.  6.  and  autharwag  the  OoimlsBtoner. 
under  regulations  prescribed  by  him  with  the  approval  of  the  See- 
Tetary,  to  permit  withholding  under  etlettng  law,  la  tha  caaa  of  a 
corporate  taxpayer  having  a  taTahle  year  ending  on  any  oOmt  date 
than  December  81,  mtil  the  beginning  of  Ita  first  taxalde  year 
which  begins  aftar  Dacember  81.  1985. 

On  ^rnMni*H%mnt.  no.  g;  xhls  amendment  subjects  to  both  notmal 
and  surtax  and  to  the  corporation  income  tax  Intoeat  on  ohllga- 
tiona  of  tha  United  Stataa  and  all  InatrumentalltleB  of  the  United 
Statea.  iasuad  or  ralasuad  on  or  after  the  date  of  the  enactment  of 
the  bill.    The  Senate  recedea. 

On  »»«twtfwi>t  BO.  0:  The  Bouae  bill  raised  the  rataa  of  tha 
aateas  proflts  tax  ''njMf*^  by  section  702  of  the  Revenue  Act  of 
1034.  starting  with  5  percent  of  the  part  of  the  net  inaome  in  exoeas 
of  8  percent  and  not  in  excess  of  12  percent  of  the  adjusted  de- 
clared val\M.  up  to  20  percent  of  the  portion  of  the  net  income  In 
excess  of  25  percent  of  the  adjusted  declared  value.  The  Baaae 
bill  made  no  change  in  the  •elating  capltal-atock  tax.  The  Senate 
amendment  relmpoees  the  capital-stock  tax  beginning  wtth  the 
year  aiding  June  80,  1936.  with  a  rate  of  $1.50  a  thousand  Instead 
of  $1  a  thousand  as  under  wxl sting  law,  but  allowing  a  new  decla- 
ration of  value.  It  also  reimpoaes  the  exceaa-proCts  tax  beginnlnjg; 
with  the  first  income-tax  year  ending  after  June  30,  1986.  with 
the  rates  fixed  at  6  percent  of  the  portion  at  the  net  laeome  in 
eacaaa  of  10  percent  and  not  In  cxceas  of  15  percent  of  the  a4Justed 
declared  value,  and  18  percent  of  the  portion  of  the  net  income 
In  excess  of  16  percent  of  the  adjusted  declared  value.  In  com- 
puting net  income  a  daducticm  Is  allowed  of  the  corporation  Income 
tax  for  the  same  year.  Tlie  Senate  amendment  alao  allows  to 
China  Ttada  Act  oarpotmtions  a  credit  againat  the  adjusted  dedarad 
value  of  the  capital  stock  based  on  the  proportion  borne  to  the 
par  value  of  iJl  their  stock  by  the  par  value  of  the  shares  owned 
by  residents  of  China,  the  United  States,  or  poseesBlonB  at  the 
Xmited  States,  and  by  Individual  dtlsens  of  the  United  States  or 
China.  Tlie  House  recedes  with  an  amendment  fixing  the  rate  of 
capital-etock  tax  at  $1.40. 

On  amendment  no.  10:  This  is  a  change  In  section  nxnnber.  The 
House  recedes. 

On  amendment  no.  11:  Tills  is  a  technical  amendment  made 
neceaaary  by  amendments  noa.  4  and  5,  and  the  Houae  recedea  wtth 
an  amendment  making  a  further  technical  diange  made  neceaaary 
by  amendment  no.  7. 

On  amendment  no.  12:  This  Is  a  technical  amendment  made 
necessary  by  amendment  no.  8.  and  the  Senate  recedes. 

On  amendment  no.  13:  Thla  Is  a  technical  amendment  made 
necessary  by  amendment  no.  0,  and  the  House  recedea. 

On  amendment  no.  14:  This  amendment  allows  China  TVade  Act 
corporations,  for  the  purpose  of  the  excess  profits  tax  tanpoaed 
under  amendment  no.  0,  a  credit  against  net  income  similar  to  the 
credit  allowed  them  under  the  income-tax  law  for  the  purpoaa  of 
computing  their  net  Income  subject  to  the  corporation  tax.  Tha 
House  recedes. 

On  amendment  no.  16:  This  amendment  makaa  three  fftiangwa  tn 
aactum  85i  of  the  Revenue  Act  of  1934  relating  to  the  income  tax  of 
personal  holding  companies,  applicable  only  in  the  caae  of  tasafale 
years  beginning  after  December  31.  1935. 

(1)  Tlie  amendment  increases  the  rates,  starting  at  20  percent  of 
the  amoimt  of  the  undlatrflntted  adjusted  net  tnoome  not  in  excess 
of  82.000  up  to  60  percent  of  the  amotmt  thereof  in  exoeas  of 
$1,000,000.  This  pro  Villon  ti  retained  under  the  conference  agree- 
ment. 

(2)  The  amendment  also  provides  that  in  the  ease  of  an  affiliated 
group  of  corpontlons  (defined  in  terms  of  95-pereent  ownwahip). 
If  the  sum  of  the  groas  tnoomes  of  an  the  members  of  tha  group 
derived  from  rojralties.  dividends,  interest,  annuities,  and  gains 
from  the  sale  of  stocks  or  securities  is  less  than  80  percent  of  the 
sum  of  the  groaa  income  of  all  members  of  the  group,  then  the 
common  parent  corporation  shall  not  be  oonaldered  a  penonal 
holding  company.  Thla  provision  Is  omitted  under  the  oonferenoa 
agreement. 

(3)  The  amendment  also  permlta  as  a  deduction  la  oumpating 
tmdlstrlbuted  adjusted  net-inoome  dlstrlbutloos  made  during  tha 
taxable  year  out  of  f^^rwing*  and  profits  of  such  year.  If  not  a 
distribution  in  liqnidatkm  and  if  not  already  deductible  as  a 
"dividend."  This  provlsi<m  la  retained  under  the  oonf«cnoe 
agreement. 

On  amendment  no.  16:  This  amendment  provides  that  no  gain 
or  loas  shall  be  recogniaad  upon  the  receipt  by  a  cosporation  of 
property  or  money  in  liquidation  of  another  corporation  if  the 
receiving  corporation  owns  at  least  80  percent  of  the  voting  stock 
of  such  other  corporation.  The  House  recedes  with  an  amendment 
containing  the  following  limitations: 

(1)  The  nonrecognition  of  gain  is  confined  to  property  received 
from  the  corporation  being  liquidated  and  does  not  extend  to 
money.  If,  in  addition  to  piupetty.  money  Is  received  on  llqulda- 
tlon.  the  gain  Is  reeognlaed  In  an  amo>unt  not  la  esceaa  of  the 
money  ao  received;  but  no  loaa  la  recognlaed  in  audi  a 


<a)  The  amendment  does  not  apply  to  aay  Uquidatloa  whara  • 
dlatribotlon  in  pursuaaoe  of  e«tch  liquidation  waa  made  bafcie  tha 
date  of  the  aaactmant  of  tha  Bavenua  Act  of  10S5. 

(8)  The  oorpcxutloa  receivlag  the  prapvty  on  liquidation  mtiafe 
own  at  leaat  80  peroent  of  the  voting  atock  and  at  laaat  80  peroaat 
of  tha  total  number  of  ahana  of  all  other  rismaa  of  stock  of 
the  corporation  belxig  llqwidatad.  Thla  oanMcahlp  muat 
the  date  of  the  enactment  of  tha  Bavanue  Act  of  1086  and 
continue  at  all  times  thereafter  until  tha  eBchaaga. 

(4)  LIqaldatlon  is  «vm*nHI  to  "  cmnipkita  UquidaOoB ".  which 
la  daftnad  to  include  any  one  of  a  aviaa  of  dlalillwitlain  bf  • 
coriKiratlen  in  eamplata  oancalatton  or  rartaiwptlnn  of  all  of  tta 
atoek  IB  aoenwianca  with  a  plan  of  liquidation  under  which  tha 
tnuufer  of  tlta  property  under  the  liquidation  la  to  ba  eompiatad 
within  a  time  apaelAed  in  tha  plan,  not  ewaadlag  9  fsora  from 
tha  dem  of  tha  tanMa  year  durtag  which  la  oaada  tha  ttrat  of  « 
aariea  of  diatrtbuttoia  under  the  plan. 

<S)  If  tha  tranafar  of  pgqparty  in  Uquklation  la  not  fxmuJotart 
within  the  taxable  year,  the  Oommlaaionar  la  glvsn  authority  to 
Ecquira  a  bond,  er  a  waiver  axtanding  the  parlod  for  aaseaaaaaat 
and  ooUactioB  of  the  tax.  or  both  hood  and  waiver,  ao  that  tha 
Oovamment'a  right  to  aaeem  or  coUaot  may  aot  ba  Jeopardlaad  if 
the  tranafar  of  tha  pro|>erty  la  not  completed  in  aooordanoa  with 
the  phm. 

(f)  SInca  tlie  liquidatiaoB  are  treated  aa  tax-fraa  eaohantaa. 
the  basia  pny^rtsiooa  of  aaction  118  (a)  <«)  of  tha  Bavenue  Aot 
of  t«84  wlU  be  appUeable.  Tha  foUowtag  araanplwi  will  ahow  how 
the  baais  Is  determined  under  this  sectloii  (aasumlng  for  aim- 
jdid^  that  there  irere  ao  adjustmanta  to  be  made  la  tha  baaia 
of  the  stock) : 

wo.  & 


Corporation  A  paid  W»JUOO  for  the  atoek  of  Corporation  B. 
It  liquidates  Corporation  B  and  receives  on  liquidation  property 
worth  $200,000  at  the  date  of  liquidation.  Oonianitian  A  has 
realiaed  a  gain  of  $100,000  from  the  liquidation,  which  under  the 
amandmant  Is  not  saoogniaad.  Bowaasr,  the  baalB  «f  Ooipora- 
tion  B's  property  in  the  hands  of  Corporation  A  erill  be  not 
$200,000,  the  value  at  the  time  of  liquidation,  but  8100,000,  the 
amotmt  Oorporatlon  A  paid  for  OorparaClan  B*a  atoek.  Corpo- 
ration A  auhaequaatly  seUs  ttjt  prupatiy  it  acqulrad  from  Cor- 
poration B  on  Uquidatlon  for  $200,000.  Corporation  A  will  ba 
required  to  pay  a  tax  in  the  year  of  sale  on  a  $100,000  gain. 

CASE  wo.  t 

Ourpmatlon  A  paid  $100,000  for  the  rtedc  of  Corporation  B.  It 
liquidates  Corporation  B  and  receives  on  liquidation  the  following: 

Property —  $150,000 

Cadi 60.000 


Total 


200.000 


The  gain  of  $160,000  leallaed  upon  Uquldattoa  wHl  ba  recognised 
only  up  to  the  amovmt  of  the  caA,  namely,  #60.000.  The  baaia  of 
the  property  is  8100,000.  coinputed  aa  foOoais: 

(f  100.006  cost  of  Corporation  B'a  atock  to  Corporatlan  A.  de- 
ereaaed  in  the  amount  of  money  peeslved.  g80/)00.  and  meraaaad 
in  the  amount  of  gain  reoogidaed  to  Cotporation  A  at  Che  tlam  of 
liquidation.  880,000.) 

If  OorpcHWtlon  A  sells  ttie  prupatty  for  8180.080.  It  will  be  m- 
qulred  to  pay  a  tax  on  a  gain  of  88BJ0QO.  whieh  la  tha  gala  the 
leoognttien  at  Whlcdi  waa  pao^MBOd  at  tha  ttaaa  af  Uqutdatlon. 

On  aoiendment  no.  17:  Itiia  amawhnaot  atrffeea  out  tl 
tanoe  tax  in  the  Houae  bUl  aad  laavti  la  Ueu  fhereof  ai 
in  the  ratee  of  eaUte  tax.  'Utedor  mUMnig  law  aat  aalatas  not  in 
eMotm  at  glOjOOO  are  taxed  at  1  penant;  under  ttia  amendment 
thiB  rate  Is  Inereaaad  to  2  pareant.  Gradual  tnereaaaa  la  the  catea 
are  made  in  Ow  oUier  braciBeta  untU  tha  ameunt  af  •  net  eatate 
in  exosBS  of  880,000,000  la  taasd  at  10  pavoent.  Utatfer  misting  law, 
the  maxtwuari  rate  la  80  peroaMt  oa  tha  portton  of  tha  net  eatate 
ta  cxcem  «f  «10,OOOX)00.  The  eouCneaoe  agreement  letaina  the 
change  of  rates  proposed  in  the  Senate  ameadmsnt. 

The  ameadBMUt  also  redueea  Che  apaette  exemiitton  aUowad  for 
pmpeaes  of  ttie  addttlonal  eatate  tax  tanpoaed  by  the  Bavaaua  Act 
of  1932,  as  amended,  from  $50,000  to  $40,000.  Thla  wortlou  of  ttie 
Senate  amendment  la  alao  ratatned  unter  the  oos^emoe  agree- 
aaent. 

The  amendmMit  alao  aUowa  aa  addltlewal  deduction,  la  oowpiat- 
Ing  the  value  of  tha  net  satate.  of  tha  not  ahrtnkaga  hi  value  of 
asaets  ariahig  from  the  dMPsraooe  la  tua  >i  ngste  vatue  of  aaaete 
ftamh^  part  of  tha  decadant'a  groaa  aalate  en  the  «ate  of  death 
and  the  aggregate  value  of  such  aaaete  1  year  thereafter,  aobati- 
tuting  the  date  of  aaie  or  eartiaage  by  the  exeeut<»>  in  the  caae 
of  aaaete  aold  or  eaehanged  dnrlag  aoch  1-year  period.  la  Uau  ot 
this  provlaion.  the  eonferenee  aotion  Inaarte  a  provlaioB  giving  the 
exaeutar  an  deetlon  with  rssjiart.  to  the  time  as  «f  vrhich  the 
property  iaelndad  hi  the  pom  estate  la  to  be  vataiad.  Under  eadat- 
ixm  tev.  tbe  vatnatfton  la  made  aa  of  tha  itete  of  death.  If  tha 
eiacutor  turrrlana  the  eiactloo  givaa  him  by  the  eoafecenoe  agrae- 
msnt,  all  the  pmt>eity  incftaled  in  the  estate  on  the  date  of  death 
la  to  be  valued  aa  of  the  date  1  year  after  the  deoadant'a  death. 
asaeiit  that  the  valtM  (at  tbe  ttane  of  distrlhutioB.  sale,  enhanga, 
or  other  dlqxMitian)  of  pru|mty  diatrlhuted.  eold.  enehanged.  or 
otharwtea  ills|ssii«1  of.  is  taken  in  llau  of  ite  value  ea  of  1  yaar 
after  death.  Where  the  decedent  owns  an  intereat  or  estete  the 
value  of  which  la  afleeted  t^  mere  lapae  of  time,  the  yatue  uaed 
the  ftefftt^yn  la  tb»  value  aa  of  date  of  death  atUurted  for 
in  value  not  due  naarely  to  lapae  of  time.    Dertucttcna  la< 
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loMM  fran  llz«.  othtf  owMJtl— .  etc..  and  otbcr  dcduetloaa.  are 
dlaidhywBd  If  rcneetod  In  tbe  later  viUuatlasi  of  the  ytiiymij.  The 
eonXerenoe  agreement  alao  prorldea  that  the  raluatlon  of  property 
trancferred  to  eharltlee.  etc..  for  the  pun>oee  of  the  deduetUm 
under  r»i«titif  uw.  aball  be  made  on  the  same  baste  used  in  tsIu- 
Inc  the  groas  estate,  dlwegardlng  any  change  due  to  mere  lapse 
of  ttane  or  the  oocnrrenoe  or  nonoccnrrenoe  of  a  contingency.  Tlie 
operation  of  this  new  prorlslon  giving  the  ezeeutor  an  election 
may  be  shown  by  the  following  example: 

A  decedent  dies  owning  real  estate  of  the  value  of  $10(U)00.  cor- 
porate stock  of  the  value  of  960,000.  bonds  of  the  value  of  $30,000. 
foreign  government  bonds  matxirlng  9  months  after  date  of  death 
of  a  face  value  of  $10,000.  but  of  a  value  of  $0,580.  and  cash  amount- 
ing to  $5,000.  These  vatues  are  as  of  the  date  of  death.  The  gross 
esUte  at  date  of  death  amounted,  therefore,  to  $1M.550.  The  dece- 
dent had  debts  ot  $16,000  and  the  administration  eapcnses  were 
$35X)00.  which  debts  and  expenses  were  promptly  paid  by  the 
executor.  Tbe  value  of  the  net  estate  as  of  date  of  death  was.  there- 
fore (after  taking  off  the  specific  exemption) ,  $114,660.  Six  months 
after  the  decedent's  death  the  executor  distributed  the  bonds  to  a 
legatee  tmder  the  will,  at  which  time  they  were  worth  $18,000.  and 
he  sold  all  the  corporate  stock  owned  by  the  decedent  for  a  fair 
martet  value  of  $60,000  in  order  to  raise  cash  to  pay  the  debte  and 
expensfs.  The  foreign  bonds  were  paid  in  full  at  maturity.  ZKirlng 
tlw  first  jrear  after  the  decedent's  death  the  value  of  his  real  estate 
appreciated  $64>00.  The  executor  electa  to  take  advantage  of  the 
provision  cf  the  bill.    The  value  will  be  arrived  at  In  this  way: 

Value 

Real  estate  (as  of  1  year  after  death) $105,000 

Corporate  stock  (as  of  date  of  sale) 60.000 

Bonds  (as  of  date  of  distribution) 18.000 

Foreign  bonds  (as  of  date  of  disposition.  L  e..  ma- 
turity)        10.000 

Cash- ....__.______.. ...,^..^,^^.^.. r ...........         5, 000 

Deduct:  ""        ~        — —  — — 

Debts $15. 000 

Administration  expensea 36.000 

SpteUic    exemptbnx. _- 40. 000 

80.000 

Wet  estate 108.000 

Tlie  amendment  alao  gives  a  new  deduction.  In  determining  the 
net  estate  of  a  decedent  who  was  a  dtlaen  or  resident  of  the 
XTnited  Stetes.  of  the  proceeds  of  life  Insxuance  policies  payable 
to  the  estete  In  trust  for  the  payment  of  death  duties  Imposed 
by  the  United  States  or  any  other  Jurisdiction,  to  the  extent 
that  such  proceeds  are  actually  ussd  In  the  payment  of  such  taxeSb 
Thte  protlsion  to  omitted  under  the  conference  agreement. 

The  amendment  also  makes  the  diie  date  of  the  eatate  tax 
15  months  after  death  Instead  of  1  year  as  provided  In  «»«««wg 
law.    Tbia  pcovlskm  to  retained  under  Ute  eonferenee  agreement. 

AB  the  above  amendmente  are  effective  only  in  the  case  of 
deoedcnte  dying  after  the  date  of  the  enactment  of  the  bill. 
Thto  pcovtotam  to  reialBed  under  the  oonf esenoe  sgietoiisiil 

On  amendment  na  18:  Thia  amendment  strikes  oat  the  gift  tax 
on  donees  In  the  Houss  bill  and  Inserts  In  lieu  thereof  an  Increase 
m  the  ratm  of  the  gift  tax  on  donors  provklsd  In  the  Revenue 
Act  of  198S.  XJaOm  extoilBg  law,  the  gift  tax  rate  on  net  glfte 
not  In  eaeem  of  glOjMO  to  thrm -fourths  of  1  pement;  the  amend- 
ment IncrnMBs  thto  mte  to  l%  psreent.  Oonstotent  Increaaee  are 
made  In  the  higher  bniAsto  untU  the  amount  of  a  net  gift  In 
eoHem  of  $50,000,000  to  taxed  at  sa%  percent.  Under  extotii«  law 
the  martinimi  rate  to  46  percent  on  the  amwmt  of  the  net  gift  in 
ansae  of  tlOjSOOjOOO.  The  gift  tax  ratea  prepoeed  are  thrsa-f ourths 
of  the  elafe  tax  rates  proposed.  Tbim  to  the  eame  ratio  as  exlste 
hstween  the  eetete  and  gtrt  tax  ratee  under  existing  law.  The  eon- 
ferenee agieeinsnt  retains  the  change  of  ratee  propoeed  In  the 

Tim  amemliiieut  atoo  reducea  the  ^McUle  exeoqytlon  In  such  act 
from  $60,000  to  $40j000.    Thto  provlaian  to  retained  under  the  oon- 

The  abevs  aoaendmento  are  effective  only  in  the  eemputatlon  of 
gift  tame  for  the  calendar  year  1986  and  subeequent  years.  Thto 
provtokm  to  retained  under  the  conference  agreement. 

On  amendment  no.  19:  Thto  amendment  inaerto  a  new  tltto  cov- 
ering a  number  of  mtoreilaneouw  mattera.  each  of  which  to  sepa- 
rately stated  below,  together  with  the  aetloo  of  the  conferees 
tbereon. 


401  makM  the  following  amendmente  to  the  Hemnus 
Act  of  1989  with  reject  to  the  ntonnfaeturers'  exdm  taxm: 

(1)  Seetlen  890  (8)  of  the  Revenue  Act  of  1988.  as  amended,  to 
amended  to  pemft  the  tax-fme  sale  of  any  artMe  taxable  under 
tttto  IV  of  the  Bevnue  Act  of  1888  sold  bf  the  manuf  aetursr  or 
prodoDV  to  or  for  the  exciuttve  um  of  the  Uhtted  Stateo,  any  State. 
T^ilUiiy  of  the  United  Statea.  poUtleal  subdtvtolon  thvsof .  or  the 
Dtatnet  of  OniumWa  IHe  amendment  exempte  all  salea  to  States 
or  poUtleal  suhdIvlBlons  thereof  for  eaeluslve  un  bf  tbim  regaid- 
Hm  of  whether  or  not  the  artlidaa  are  to  be  used  nr  an  essential 
governmental  funetloaa.  anC  petmtte  more  than  ona  dealer  m  the 

(8)  Tbm  amemlment  to  eeetlon  891  (a)  of  the  Bevenae  Aet  of  1888 
win  permit  a  rsfoad  or  credit  of  the  tax  paM  by  any  manutecturet 
or  prodiiesr  on  hto  sale  of  an  artlele  tf  saA  axttole  to  eventually 
msoM  throagh  one  or  more  dealers  to  the  Uhtted  Statea.  any  State. 
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Territory  of  the  United  States,  political  subdlvtolon  thereof,  or  ttm 
District  of  Columbia.  A  credit  or  reftmd  to  also  provided  If  an 
article  to  ultimately  need,  or  reeold  for  use.  as  fuel  supplies,  ete.. 
of  certato  rnssfile  ««i«ii^r  amendmente  allow  refunds  when  cer- 
tain artlclee  subject  to  the  gaaoUne  tax  are  ultimately  used,  or 
reeold  for  uee.  for  nan-motor-fuel  purpoMS  and  where  lubricating 
olto  are  ultimately  used,  or  reeold  for  use.  for  nonlubrlcating  pur- 
poses.  All  these  refunds  are  aUowed  to  the  manufacturer  for  the 
benefit  of  the  peraim  who  seUs  the  articles  to  the  user. 

(3)  Another  amendment  allows  interest  on  refunds  of  overpay- 
mente  of  the  manufacturers'  sales  taxes  at  the  rate  of  6  pocent 
per  annum. 

Thto  section  of  the  Senate  amendment  to  retained  under  the 
conferenoe  agreement,  with  a  clerical  change. 

ABTICLXS   PBODVCSD   FSOK    TUUBLM  OXIM 

Section  403  provides  for  a  tax  on  the  ImportatlOD  (from  a  for- 
t\ga  country,  a  poeee— ion  of  the  United  States,  or  the  high  seas) 
of  articles  manufactured  or  produced  wh(^y  or  In  chief  value 
from  oils  of  the  rlnnnrn  subject  (at  the  time  of  Importation  of 
such  articles)  to  the  tax  xmder  existing  law  on  the  processing  of 
coconut  oil  and  certain  other  vegetable  olto  or  the  tax  on  the 
importation  of  certain  fish  and  marlne-anlmal  oUs.  The  tax  to  to 
be  computed  by  applying  the  rates  provided  for  In  the  existing 
taxes  to  the  amount  of  the  specified  oils  from  which  the  im- 
parted articles  are  made.  Provision  to  made  for  paymenta  to  the 
Philippine  treasiUT  analogous  to  the  provtolon  now  applying  un- 
der the  proceeslng  tax  on  coc<»iut  oil.  The  new  tax  is  subject  to 
the  same  admlzklstratlve  and  drawback  provisions  of  law  as  to  the 
»tTi«tiTtg  tax  on  Imparted  fish  and  marlne-anlmal  oUs.  The  con- 
ference agreement  retains  thto  section,  to  take  effect  after  the 
thirtieth  day  after  date  of  the  enactment  of  the  act,  instead  of 
the  fifteenth  day  as  provided  in  the  Senate  amendment. 


TAX    ON    CABSTZNG    ON    UQUOX    SUSUIX88 

Section  408  of  the  bill,  added  by  amendment  no.  10,  terminates 
as  of  June  SO.  1035.  the  qiecial  excise  tax  of  $1,000  a  year  im- 
poeed  by  eeetlon  701  of  the  Revenue  Act  of  1936  on  every  person 
carrying  on  the  business  of  a  breww.  distiller,  liquor  dealer,  or 
manufacturer  of  stills,  contrary  to  State  law.  Thto  portion  of  the 
Senate  amendment  to  retained  under  the  conference  agreement. 
nrrxBxsT  on  ttMxxttvuwm  taxxs 

The  amendment  also  provides  that  the  rate  of  Interest  on  any 
Internal-revenue  tax.  or  customs  duty,  not  paid  when  due.  shall 
be  at  the  rate  of  6  percent  per  annum  Thto  makes  all  Interest 
provisions  with  reference  to  deficlenciee  and  delinquencies  of 
intemal-reveniie  taxes  imlform  as  far  as  the  rate  of  Interest  to 
concerned.  Under  existing  law,  interest  to  aaseeeed  on  deficiencies 
of  income,  excees  proflto.  estate,  and  gift  taxm  at  the  rate  of 
6  percent  per  annum  and  the  defictency,  with  Interest  thereon 
to  date  of  asaeesment.  to  not  subject  to  interest  at  1  percent 
pa-  month  until  10  days  (30  days  in  the  case  of  estate  taxee) 
after  notice  and  demand,  whereas  the  interest  on  overdue  miscel- 
laneous exctoe  taxee  to  1  percent  per  month  from  the  due  date 
of  the  tax.  Under  the  amendment  the  rate  will  be  uniformly 
6  percent  per  annum  before  and  after  notice  and  demand.  The 
amendment  merely  changee  the  rate  and  doee  not  provide  for 
Intereet  in  any  cases  where  Interest  does  not  now  accrue.  Thto 
portton  of  the  Senate  amendment  to  retained  xmder  the  conferenoe 
agreement. 

WPI  JSiTOaY  XUDGICXNTS  SS  TO  TiUXB 

The  amendment  also  adds  a  section  making  It  clear  that  tha 
redsral  Declaratory  Judgmento  Act  of  June  14.  1934,  has  no  appli- 
cation to  Federal  taxes.  Thto  portion  of  the  Senate  aniendment  to 
retained  imder  the  conference  agreement. 

rtiLxnM  TO  m,>  xxtuxms  on  tucx 
Under  existing  law.  if  a  return  of  an  Internal-revenue  tax  to  not 
filed  at  the  time  preecrlbed  therefor,  25  percent  of  the  tax  to  added 
to  the  tax.  whether  the  delay  In  filing  the  return  to  1  day  or  a 
longer  period.  Section  406  (first  paragraph)  of  the  bill,  added  by 
the  amendment  no.  19.  provldee  for  an  addition  to  the  tax.  In  lieu 
of  such  26-percent  addition,  in  cases  where  the  time  fixed  for 
filing  the  return  to  subsequent  to  the  passage  of  the  bill,  of  5  per- 
cent of  the  tax  if  the  falliire  to  for  not  more  than  30  daya.  with  an 
additional  5  percent  for  each  additional  30  days  dtuing  which  the 
failure  continues,  not  to  exceed  25  percent  In  the  aggregate.  Thto 
portion  of  the  Senate  amendment  to  retained  under  the  conference 
agreement. 

TAX   ON   WBALB   On. 

The  amendment  exempte  whale  oU  from  the  present  tax  of  8 
cento  a  pound  on  importation.    Thto  porUon  of  the  Senate  ameod> 
mant  to  omitted  ruder  the  conference  agreement. 
TAXIS  ON  cxxnn  frxolsum 

71m  first  paragn^h  of  section  407,  added  by  the  amendment, 
reducee  the  existing  taxes  on  the  production  and  on  the  refining 
of  crude  petroleum  from  one-tenth  of  1  cent  per  barrel  of  43 
gallons  to  one  twenty-fifth  of  1  cent  per  barrel.  Thto  portion  of 
the  Senate  amendment  to  retained  under  the  conference  agree- 
ment. 


or  cLostNo  Aoaimmi'B 
The  amendment  also  provides  that  if  the  Commissioner,  In  de- 
termlning  the  tax  Uablllty  of  any  person,  has  entered  into  an 
agrsement  In  writing  with  such  person  in  ttepect  of  any  issue 
llkawtoe  Involved  in  the  tax  Uabllltlea  of  one  or  more  other  per- 
sons and  artslng  out  of  the  same  transaction,  then  none  of  such 
oth«r  persons  shall  be  denied  a  settlement  of  such  issue  on  the 
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baste.    Thto  perUon  of  the  fkinstn  ameadment  to  omlttod 
under  the  conferenoe  agreement. 

On  amendmente  noe.  30.  31.  33.  and  34:  These  amendmente  make 
changee  In  tltte  and  section  numben.    The  Hoom  recedes. 

On  amendment  .no.  32 :  Thia  amendment  adds  a  definltlan  of  *>«^ 
term  "collector."    The  Houee  recedea. 

On  amendment  no.  25:  Thto  amendment  repeato  nert1niiB  6,  T, 
and  8  of  the  SUver  Purchase  Act  of  1994  and  declares  void  all 
Tteasury  regulations  In  pursuance  of  such  actions.  The  f^»^¥P^ 
recedes. 

R.  It.  Douomtur, 
Samtsl  B.  Hnj., 

TBOS.  H.  CUU.XN, 

Manngen  on  tJte  port  o/  th«  Bourn, 

Mr.  DOUORTON.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  from  Washington  [Mr.  Hill]. 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker,  if  this  conference 
report  Is  adopted,  the  principal  changes  by  reason  of  Senate 
amendments  will  be  as  follows:  I  may  say  at  the  outset  that 
the  House  provision  as  to  the  increase  in  the  surtax  rates  Is 
retained  in  the  bill.  It  starts  at  $50,000  and  graduates  up  to 
75  percent  on  net  incomes  over  $5,000,000. 

The  corporation  income  tax  was  changed  somewhat  by  tlie 
conference.  The  House  provision  provided  a  range  of  1  per- 
cent from  ISV^  percent  on  corporation  incomes  ndt  in  excess 
of  $15,000  to  14  y4  percent  on  corporation  incomes  above 
$15,000.  TbB  conference  report  provides  13^  percent  on 
corporation  incomes  not  in  excess  of  $2,000,  13  percent  on 
incomes  between  $2,000  and  $15,000.  14  percent  b^ween 
$15,000  and  $40,000,  and  15  percent  above  $40,000. 

The  capital-stock  tax  as  it  exists  today  and  as  we  left  it  in 
the  House  bill  is  $1  per  thousand.  The  Senate  made  it  $14iO 
per  thousand  and  the  conference  agreed  on  $1.40  per  thou- 
sand and  gave  the  corporations  the  right  to  declare  a  new 
adjusted  value. 

Ttit  excess-profits  tax  in  the  conference  report  bears  the 
rate  of  6  percent  on  net  corporate  income  above  10  percent, 
and  not  in  excess  of  15  percoit.  and  a  12-peroent  rate  above 
15  percent. 

There  will  be  included  in  the  bill,  if  the  conference  report 
is  adopted,  an  intercorporate  dividend  tax.  The  House  bill 
had  no  such  tax.  The  Senate  put  an  amendment  on  the  bill 
providiug  for  an  intercorporate  dividend  tax  wtaAdi  would 
amount  to  2%  percent.  We  reduced  this  in  conference  to 
what  will  amount  to  about  a  1  ^-percent  rate. 

The  inheritance  tax.  which  the  House  l^  carried,  is  oat 
of  the  bill,  and  in  lieu  of  it.  we  have  an  increase  in  the 
estate  taxes  and  in  the  gift  taxes  which  go  along  with  the 
estate  taxes.  With  the  inheritance  tax  we  also  had  a  gift 
tax  on  the  donees  as  a  protection  of  the  inheritance  tax. 
This,  of  course,  goes  out  with  the  inheritance  tax.  So  what 
we  have  now  in  the  c(mference  report  is  an  estate  tax  and 
no  inheritance  tax,  but  the  estate  tax  has  been  increased 
In  two  respects:  Pirst,  by  lowering  the  exemption  from 
$50,000  to  $40,000  and  by  commencing  with  a  2-percent 
rate  on  the  first  $10,000  of  taxable  estate  and  graduating 
it  up  to  70  percent  over  $50,000,000.  The  gift  tax  bears  a 
rate  approximatdy  three-fourths  of  the  rate  of  the  estate 
tax  and  is  carried  through  in  this  proportion. 

The  SPEAKER  pro  tempore  (Mr.  Woodkum).  The  ttane 
of  the  gentleman  from  Washington  has  expired. 

Mr.  OOUOHTON.  Mr.  Speaker.  I  yield  the  gentleman  five 
additional  minutes. 

Mr.  SAMUEL  B.  HILL.  This  covers  the  principal  changes, 
Mr.  Speaker,  that  the  conference  report  makes  in  the  House 
bilL  There  are  some  other  tunmdments  which  are  in  the 
bill  and  are  set  out  and  explained  f  uUy  in  the  report,  and 
it  seems  hardly  worth  while  to  take  the  time  <tf  the  House 
to  go  into  a  detailed  explanation  of  them.  I  shall  ask  you 
to  read  the  report  and  I  ask  unanimous  consent,  Mr. 
Speaker,  to  extend  my  remarks  by  ininttng  in  connectton 
therewith  a  detailed  statement  in  writing  explaining  just 
what  has  been  done  in  the  conference  report 

TiMt  SPEAKER  pro  tempore.    Is  th»e  ohJectioQ  of  the 
request  of  Vt»  gentleman  from  Washlngt<m? 
There  was  no  objection. 

Mr.  SAMUEL  R  HIUi.  My  &pitaker,  I  further  aak  unani- 
mous consent  to  extend  my  leuuu'ks  by  extending  in  the 


Raoots  a  statennt  prepazM  by  the  Tnesury  Depextment 
In  opposition  to  the  so-caOed  "  McCarran  amendment.'' 

The  SPEAKER  pro  tempore.  1a  there  objection  to  the 
request  ot  the  gentleman  from  Washington? 

There  was  no  objeetiaxL 

Mr.  WADSWORTH.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  SAMUEL  B.  RILL.    I  yield. 

Mr.  WADSWORTH.  Can  the  gentleman  inform  us  of  the 
fate  of  the  provision  which  relates  to  the  taxation  of  corpo- 
rate contributions  to  charities? 

Mr.  SAMUEL  B.  HILL.  That  is  retained  in  ttie  bill.  Z 
may  say  to  the  gentleman  from  New  York. 

Mr.  WADSWORIXL  May  I  ask  the  genUeman  a  further 
question? 

Mr.  SAMUEL  B.  HILL.    Yes. 

Mr.  WADSWORTH.  Can  the  gentleman  inform  us  with 
respect  to  that  provision  of  the  bill  which,  as  I  understand 
it,  wmild  make  subject  to  estate  taxes  the  principal  of  life- 
insurance  policies? 

Mr.  SAMUEL  B.  HILL.  We  have  not  inchided  the  amend- 
ment which  exempted  the  iffoeeeds  of  Uf e  insurance  which 
were  devoted  solely  to  the  payment  of  estate  taxes.  This  is 
the  point  the  gentleman  has  in  mind. 

Mr.  WADSWORTH.  Will  the  gentleman  e:q>lain  that  a 
little?        

BCr.  SAMUEL  B.  HHJL  The  pieseut  law  is  that  inwiT*twv» 
pidicies  have  an  exemption  of  $40,000.  and  in  addition  to 
that,  there  is  general  exemption  for  estiUe-tftz  purposes  of 
$404NW.  So  we  deemed  it  unnecessary  to  give  further 
exemption  to  life  insurance,  inaanuch  as  we  have  ihls 
$40,000  exemption  in  AxiKfciwg  law. 

Mr.  COLDEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HnJ.,    I  yield. 

Mr.  COLDEN.  I  would  like  to  have  an  explanation  d 
why  the  House  yielded  on  Inherltanoe  taxes  and  accepted  the 
estate  tax? 

Bir.  SAMUEL  B.  HILL.  Ihe  House  yidded  for  the  purpose 
of  bringing  a  Ml  back  to  this  body.  It  was  necessary.  I  will 
say  to  the  gentleman  from  CaUf omla.  to  yield  in  order  to 
get  an  agreementk  but  we  get  about  the  same  amonnx  of 
money  out  of  the  increase  in  the  estate  taxes  that  we  were 
to  get  out  of  the  inherltanoe  taxes. 

Mr.  COUQEN.  Hie  point  with  me  is  this.  In  the  case  of 
the  estate  tax  the  tax  is  levied  on  the  entire  estate  regardlesB 
of  the  number  of  heirs,  but  with  an  inheritance  tax.  if  there 
is  one  heir  and  the  estate  amounts  to  $1,000,000,  the  tax  is 
applied  to  the  entire  amount,  but  if  there  are  10  heirs,  there 
would  only  be  $1004K)0  as  the  amount  of  the  inheritance. 

Mr.  SAMUEL  B.  HILL.  I  may  say  to  the  gentleman  that 
we  advanced  those  arguments  but.  as  the  gentleman  knows, 
we  cannot  have  everything.  We  have  to  give  in  on  some 
things  in  order  to  get  the  other  body  to  yield. 

I  submit  the  f<41owlng  detailed  statement  on  the  confer- 
ence between  the  two  Houses  on  the  Revenue  Act  of  19S5: 


OM 
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C<MvaaBMUi 
The  Souse  surtax  rates  were  adopted.  The  Senate 
surtax  rates  only  over  •1,0094XM.  Ttals  would  taring  in  only  about 
•4,000,000.  The  Senate  cuuferese  egraed  to  Vam  House  surtax  ratss 
which  started  with  net  lUBomas  of  gSOjSOO  and  graduated  upward 
to  a  point  of  78  pooent  in  tha  oaas  of  net  tnotmies  In  m  les  «tf 

On  the  graduated  tax  on  oocpocatlaDa.  wo  sgraed  to  a  oompro- 
As  yott  know,  tha  noun  levied  a  gradnatod  rate  range  of 
1  percent,  that  la,  net  Ineaniea  not  in  exeeas  of  $U/IOO  were  taxied 
at  13%  percent,  and  net  tncniuee  in  exaess  of  $1S4>00  were  taaed 
at  14%  percent  in  addition  of  soeh  coceees.  The  Senate  amended 
ttte  hin  by  levying  a  graduated  tax  ranging  txom  13%  peroent  on 
net  ineomea  not  in  egpeess  of  %V&J0O0  to  16%  peroent  upon  net 
inoooaes  In  exeass  of  $1004100.  We  sueeaedsd  In  getting  the  Senate 
oonf erees  to  agree  to  a  rompmmtse  levying  taxee  on  oorporatloaa 


of 
or 


upon  net  moomee  no*  in.  ii w  oC  tS.000.  1S% 

Upon  net  inooaaea  la  axoeas  o(  SSjOOO  and  not 
tUfiOQ,  IS  peroent  in  MVmtnn  of  such  ■iiiiisi. 

TTpon  net  toC4Maee  in  eBoeaa  odt  91ii,000  and  not  m 
etOjOOS,  14  penent  in  addtttan  oC  such  aaiiuw. 

Vpon  net  meooaM  In  cbosbb  ol  9MjdM,  16  peraont  In 


organlaatlans  aptratoA  exclusively  for  religious,  eharltabla. 
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^«i/^,  Utenrj,  or  edueatlonml  purpose*  was  accepted  by  the  Senate. 
The  Senate  eztendel  tbl*  to  include  gifts  to  organisations  for  the 
prevention  of  cruelty  to  children. 

The  Senate  adopted  a  provlslan  which  had  the  effect  of  «cempt- 
Ing  China  Trade  Act  corpantiaDM  from  the  ezoeea-profits  and 
capital-stock  tax.  These  corporations  are  already  ncempt  ttcta  the 
Income  tax.  The  reason  for  the  exemptions  Is  to  enable  American 
corporations  doing  husinees  in  China  to  compete  with  foreign 
corporations.  England  and  many  of  the  other  foreign  countries 
grant  their  companies  doing  business  in  China  complete  eaumptlon 
from  taxation,  and  \mleas  this  OoTemment  affoitla  the  same  in- 
ducement to  our  American  corporations  doing  biisinees  In  China, 
they  will  not  be  able  to  compete  with  the  foreign  corporations  or 
secure  adequate  Chinese  capital.  Tour  conferee*  agreed  to  the 
Senate  amendment  a*  to  this  point. 

The  Senate  levied  a  tax  on  intercorporate  dividends  which 
amounted  to  about  2^  percent.  Under  existing  law,  dividends 
received  by  a  eorporatlon  from  a  domestic  corporation  are  allowed 
as  a  deduction  in  computing  net  income.  The  Senate  allowed 
only  85  percent  of  the  dividends  received  as  a  deduction.  We 
eoanpromlsed  on  the  proposition,  changing  the  85  percent  to  90 
percent,  which  will  result  In  an  intercorporate  tax  at  about  1% 
percent. 

Ttte  Borah  amendment  came  In  for  considerable  discussion  at 
the  conference.  The  effect  of  this  amendment  was  to  subject  to 
both  normal  and  surtax  as  well  as  to  the  coporatlon  Income  tax. 
Interest  on  obligations  of  the  United  States  and  instrumentalities 
of  the  United  States  issued  after  the  date  of  the  enactment  of  the 
bill.  The  House  conferees  did  not  believe  this  to  be  a  sound 
amendment  fear  the  reason  that  it  would  not  dose  the  loophole 
of  tax-exempt  securities  but  merely  give  investors  an  opportunity 
to  Invest  In  State  sectirities  Instead  of  Federal  securities.  It  is 
believed  that  the  only  proper  way  to  accomplish  the  taxation  of 
Fedstml  and  State  secxirltles  is  through  a  constitutional  amend- 
ment which  would  operate  on  both  the  SUtes  and  the  Federal 
Government  and  not  give  one  a  field  for  investments  at  the 
expense  of  the  other.  It  might  be  mentioned  that  this  amend- 
ment was  also  vlgoroiisly  oppoteA  by  the  Treasury  and  the  admin- 
istration. We  got  the  Senate  conferees  to  recede  on  this 
amendment. 

The  Senate  Increased  the  capital  stock  tax  from  $1  per  $1,000 
to  $1.50  per  $1,000.  We  got  them  to  agree  to  an  amendment  re- 
ducing the  rate  from  $1JS0  to  $1.40  per  $1,000.  As  a  result  of  this 
conoeasion.  we  accepted  the  Senate  rates  on  the  excess-profits  tax. 
These  rates  are  fixed  at  6  percent  of  the  portion  of  the  net  Income 
In  excess  of  10  percent  and  not  In  excess  of  IS  percent  of  the 
adjTuted  declared  value,  and  12  percent  of  the  portion  of  the  net 
tecome  in  excess  (tf  IS  percent  of  the  adjusted  declared  value.  We 
also  agreed  to  the  Senate  amendment  permitting  corporations  a 
new  declaration  of  value  for  capital  stock  tax  pxirposes  beginning 
With  the  year  ending  Juna  30,  1930. 

In  the  case  of  personal  holding  companies,  we  agresd  to  the 
Bsnate  amendment  Inoreaalng  the  rates  starting  at  30  percent  of 
the  amount  oC  the  undistributed  adjusted  net  income  not  in  excess 
at  $2,000.  up  to  60  percent  of  the  amoxmt  thereof  in  excess  of 
$1,000,000.  This  amendment  was  considered  necessary  in  view  of 
the  increase  In  rates  of  the  Individual  surtaxes. 

The  Senate  tnasrtsd  In  the  bill  a  provision  which  would  have 
the  effect  of  «*>T»»>«t>iwg  the  gross  Income  of  members  of  an 
afflllated  group  of  corporations  for  the  purpose  of  determining 
whether  the  common  parent  oorpcratlon  was  a  pereonal  holding 
company.  We  objected  atrenuoosly  to  this  amendment,  as  we  felt 
It  would  open  the  door  to  many  iookholes  In  the  pamnal  holding 
company  section,  and  we  succeeded  In  getting  the  Senate  con- 
ferees to  recede  on  this  amendment. 

The  Senate  also  inserted  an  amendment  permlttlBg  one  cor- 
poration to  liquidate  another  corporatloii  without  the  recognition 
of  gain  or  loss.  Tour  conferees  were  compelled  to  aoospt  this 
amendment,  but  succeeded  in  Inssrttng  certain  provisions  which 
bad  the  effect  of  tightening  It  up  and  preventing  loopholes.  The 
provision  as  now  written  ^n^Uss  only  if  the  corporatlcm  owns  at 
least  $0  percent  c(  the  voting  stock  and  at  Isast  80  percent  o<  the 
total  number  at  shares  at  all  other  plsssrs  of  stock  at  the  corpora- 
tion being  liquidated.  This  uwnstshlp  must  exist  on  the  date 
oC  the  enactment  at  this  act  and  must  continue  at  all  times  there- 
after until  the  date  of  llquktetlon.  If  the  corporation  receives 
from  the  corporation  being  liquidated,  money,  the  gain  on  llqukh^- 
tkm  to  it  Is  taxable  to  the  extent  at  the  money  so  received. 

We  yielded  to  the  Senate  on  its  provtstons  substituting  for  the 
Bouee  provisions  on  Inbsrltanoe  tax  and  gift  tax  on  dcmees»  tn- 
crmsed  rates  in  the  estate  tax  and  In  the  |^  tax  on  donors.  The 
Senate  provision  gradually  Increases  the  rates  in  the  brackets  be- 
ginning at  a  percent  until  the  amount  of  the  net  estate  in  exoeas 
of  $50,000,000  ts  taxed  at  VO  percent.  Under  existing  law  the 
maximum  rate  Is  00  percent  on  the  portion  of  the  net  estate  in 
■xcesB  of  $l04)00j000.  Consistent  Increases  were  made  In  re^MCt 
to  the  gift  tax  on  donors  so  that  the  new  gift-tax  ratee  are  about 
three-fourths  of  ths  sstate-tax  ratsa.  TtM  Sanats  amendment 
also  reduced  ths  spsclfle  exen4»tlan  of  $80,000  allowed  both  for 
estate-  and  gift-tax  purposes  undsr  e»1stl-ng  law  to  $40,000.  While 
we  were  unable  to  get  the  Senate  conferees  to  agree  to  an  In- 
heritance tax.  they  dM  agree  that  such  a  tax  should  be  stodlad 
toy  the  JOtat  Ooaayttee  on  Internal  Mevenne  Tteattan.  the  Tteas 
ury  Departaamt.  and  ths  oOce  of  the  Legislative  Cowneel.  wtth 
a  view  to  -'^^^'t  iwrtUre  winnnimsndatlons  on  this  stfvjset  In 
ths  nsar  futuva. 
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We  succeeded  in  getting  one  of  the  prlndi^es  of  our  inheritance 
tax  incorporated  in  the  estate  tax.  This  permits  the  executes:  to 
value  the  propcsty  of  a  decedent  as  of  1  year  from  the  date  of 
death,  with  certain  exceptions  in  the  case  of  distributions,  sales, 
etc.  This  will  eliminate  many  of  the  hardships  which  were  expe- 
rienced after  1929  when  market  values  decreased  very  materially 
between  the  period  from  the  date  of  death  and  the  date  of  dis- 
tribution to  the  beneficiaries.  We  refused  to  agree  to  the  Senate 
amendment  allowing  a  deduction  in  the  case  of  the  proceeds  of 
life-insurance  policies  actually  used  for  the  payment  of  Federal. 
State,  and  foreign  death  taxes.  It  was  felt  that  with  the  aban- 
donment of  the  inheritance  tax  the  present  estate  tax  provisions 
granting  a  $40,000  exemption  in  the  case  of  insurance  might  be 
deemed  adeqtute.  Moreover,  the  enactment  of  such  a  provision 
would  seriously  cxirtall  the  Goyemment  revenues.  However,  it 
was  felt  that  this  subject  was  worthy  of  further  study  and  that 
some  effort  should  be  made  to  look  into  this  matter  further. 

We  agreed  to  the  Senate  amendment  exempting  from  the  man- 
ufacturer's exdae  taxes  sales  to  the  State  for  exclusively  public 
purposes  regardlees  of  whether  or  not  the  articles  sold  were  to 
be  used  for  essential  governmental  functions.  This  amendment 
is  similar  to  the  bill  introduced  by  Congressman  McCoxmack  and 
reported  out  by  the  Ways  and  Means  Committee  several  days  ago. 

We  also  agreed  to  the  Senate  amendment  relating  to  the 
processing  tax  on  coconut  oil.  It  appears  that  there  is  a  serious 
loophole  in  existing  law  by  which  many  companies  escape  the 
payment  of  the  processing  tax  by  having  the  articles  processed 
outside  of  the  country.  To  remedy  this  situation,  the  amendment 
provides  for  a  tax  on  the  importation  of  articles  produced  wholly 
or  in  chief  value  from  the  oils  subject  to  tax  under  existing  law 
on  the  processing  of  coconut  oil  and  certain  other  vegetable  oils 
or  the  tax  on  the  importation  of  certain  fish  and  marine-animal 
oils.  The  tax  is  to  be  computed  by  applying  the  rates  provided 
for  in  existing  taxeato  the  amount  of  the  specified  oils  from 
which  the  imported  article  is  made. 

We  also  agrieed  to  the  repeal  of  the  special  excise  tax  of  $1,000 
Imposed  under  existing  law  upon  every  person  carrying  on  the 
business  of  a  brewer,  distiller,  liquor  dealer,  or  manufacturer  of 
stills  contrary  to  State  law.  This  tax  has  been  held  by  the  lower 
courts  to  be  not  a  tax  but  a  penalty,  and  is  practically  unenforce- 
able at  the  present  time.  Moreover,  since  the  tax  is  imposed  upon 
an  annual  basis,  it  gives  encouragement  to  liquor  violators  who 
have  paid  this  tax  to  claim  that  they  have  Federal  sanction  to 
carry  on  their  unlawfiil  business. 

Tour  conferees  also  agreed  to  the  Senate  amendment  decreas- 
ing the  Interest  on  delinquent  taxes  to  6  percent  per  annimi. 
Under  existing  law  in  many  cases  the  interest  rate  runs  at  12 
percent  from  the  due  date  of  the  tax.  especially  in  the  case  of 
many  of  the  miscellaneous  excise  taxes.  This  results  in  a  very 
great  hardship  in  many  cases,  due  to  the  fact  that  the  Commis- 
sioner has  no  authority  to  compromise  the  12-peroent  interest. 

Your  confnees  also  agreed  to  the  Senate  provision  providing 
that  the  Federal  Declaratory  Judgment  Act  of  June  14,  1934,  has 
no  application  to  Federal  taxes.  The  application  of  the  Declara- 
tory Judgment  Act  to  taxes  would  constitute  a  wide  departure 
from  the  long-continued  policy  of  Congress  with  respect  to  the 
determination,  assessment,  and  collection  of  Federal  taxes.  It  Is 
b^eved  that  the  procedure  for  the  collection  of  Federal  taxes 
should  not  be  interfered  with  by  a  procedure  designed  to  facili- 
tate the  ssttlnnent  of  private  controversies  and  that  existing  pro- 
oedure  both  in  the  Board  of  Tax  Appeals  and  the  courts  affords 
ample  remedies  for  the  correction  of  tax  errors. 

Tour  conferees  also  accepted  the  Senate  amendment  reducing  the 
amount  of  the  a5-peroent  penalty  for  falliuv  to  file  a  return  to 
5  percent  If  the  failure  is  for  not  more  than  80  daya,  with  an 
additional  5  percent  for  each  additional  30  days,  not  to  exceed 
26  percent  in  the  aggregate.  This  penalty  has  resulted  in  con- 
siderable hardahlp  because  of  the  lack  of  power  on  the  part  of  the 
Commissioner  to  compromise  such  penalty  separately  and  apart 
from  the  tax.  Tour  conferees  felt  that  this  amendment  would 
accomplish  considerable  good  in  alleviating  the  hardships. 

Tlie  Senate  adopted  an  amendment  to  exempt  whale  oil  from  the 
preeent  tax  of  3  cents  a  pound  on  importation.  Tour  conferees 
succeeded   in  getting   the  Senate  conferees  to  recede  from   this 

Tour  conferees  agreed  to  the  Senate  amendment  reducing  the 
existing  taxes  on  the  production  and  on  the  refining  of  crude 
petroleum  from  cne-tenth  of  1  cent  per  barrel  of  42  gallons  to 
one  twenty-fifth  of  1  cent  per  barrel.  Theee  taxes  are  levied  pri- 
marily for  the  administration  of  the  oil  codea  in  order  that  proper 
Investigation  might  be  made  of  the  books  and  records  of  the 
on  companies.  It  is  believed  that  a  lower  rate  would  not  Inter- 
ttra  with  the  purpose  for  which  the  taxes  are  Imposed.  Therefore. 
your  conferees  agreed  to  this  Senate  amendment. 
^Your  conferees  also  succeeded  in  getting  the  Senate  conferees  to 
recede  from  an  amendment  which  would  have  Involved  serious 
administrative  difficulties  in  the  Bureau.  The  Senate  amendment 
provided  that  if  the  Commissioner  entered  Into  a  doalng  agree- 
ment with  any  taxpayv  in  respect  to  any  issue,  the  determination 
In  such  agreement  as  to  such  issue  should  be  permitted  other 
taq>ayers.  This  would  have  the  effect  of  practically  nullifying  the 
closing-agreement  system  which  has  been  in  effect  in  the  Bureau 
of  Internal  Revenue  for  many  years  and  would  cost  the  Oovem- 
ment  considerable  administrative  difficulty  as  well  as  additional 
axpanae. 

In  dosing,  I  wish  to  submit  a  statement  as  to  the  revenue  to  be 
derived  under  the  conference  report. 


1935 


Then  Is  no  substantial  difference  In  the  total  revenue  to  be 

expected  from  the  bill  as  agreed  to  in  conference  and  In  the  total 
revenue  expected  under  the  House  and  Senate  blUa^  as  can  be 
shown  from  the  following  comparison: 

Estimate  of  additional  revenue 

[Vor  a  fuU  year  of  operation] 
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Capital-stock  tax 
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C«rpontioB  deduction  foe  sharitable 
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X7CtOOD,000 
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W.  8001 008 
18.00(^008 

M^  80^880 

i&,8oa«n 

Net  total  addlUooal  ravwoe 

2SS.a0U0QO 

2S4.0Q0L000 

asa  000,003 

I  also  submit  the  f oHowing  statonent  iw^nred  in  tbe 
Depoutment  of  tb«  Treasury  in  opposition  to  tbe  Senate 
amendment  repealing  sections  6,  7,  and  %  of  tbs  Silver  Pur- 
chase Act: 

Sections  6,  7.  and  8  of  the  Silver  Ptirchase  Act  should  aot  be 
repealed.  They  are  not  dstrlmental  to  any  legitimate  alivw  trans- 
actions. Practically  the  only  persons  Injured  are  the  silver  K>ec- 
ulatore  typified  by  those  active  in  the  Wall  Street  Silver  Sxehaaga. 

American  shipping  Unas,  insuranos  companies,  **vi  tmokats, 
contrary  to  ths  statement  in  the  report  of  tte  Oammitte*  on 
Agriculture,  are  being  assisted  by  the  present  pragrasL.  AU  pur- 
chases by  the  Government  are  stipulated  to  be  carried  by  Ameri- 
can Ships.  Insured  by  Amariema  oompanles.  and  transported  In 
American  trucks.  If  silver  ^)eeulatlan  In  New  York  is  resumed, 
neculaton  will  buy  sUvsr  In  Iiondon.  which  wUl  be  shamed  to 
this  country  by  the  T»ondon  sellers  In  British  ships  with  &ltlah 
Insurance.  Var  every  6  million  ormcee  of  silver.  $27,000  worth  of 
biiitnm  aocmes  to  American  shipping,  trucking,  and  Insuranes 
oontt>anles.  A  total  of  $1.766/M0  worth  of  hutlnwn  to  ttese  eom- 
paniies  would  have  been  lost  If  the  silver  had  bean  bought  abroad 
by  private  speculators. 

American  smiting  and  refining  companies  are  being  benefited. 
Because  of  the  subtly  higher  price  for  sUver  In  the  Hew  York 
nsarket  over  the  London  market.  It  is  worth  whlls  for  the  owners 
of  Xorel£:n  silver  ores  tb  ship  them  to  this  country  for  smelting 
and  refining  here  prior  to  Mue  at  New  York.  Tliese  companies  aiw 
satisfied  with  the  (^>eratlon  of  the  act. 

LegHlniate  industrial  users  of  sllvvr  are  properly  protected. 
There  la  no  tax  on  profits  derived  fron  the  Industrial  use  of 
silver:  and  adequate  provisions  are  made  for  the  •ivrii«i<4on.  use. 
and  dl^ioeltlon  of  eUver  for  Industrial  pxuposes. 

Similarly,  the  Intereets  of  silver  miners  are  adequately  safe- 
guarded. The  tax  does  not  apply  to  the  profits  on  newly  nteed 
aUver;  and  all  newly  mined  silver  is  aoqtHred  by  the  OoTenuBaat 
at  a  price  in  exosss  of  the  world  market  value. 

Finally.  If  the  rise  in  the  price  of  sUver  Is  not  to  drive  other 
nations  away  from  the  monetuy  use  of  silver,  there  must  be 
power  to  btip  them  protect  their  outstanding  sUver  currency. 
The  provisions  in  question  make  It  poatfblc  to  pvoteet  Corelgn 
ooimtrles.  whose  currency  Is  affected  by  the  silver  program,  from 
unnecessary  adverse  effects  through  the  jxisslbillty  of  tmpf.«<tig 
embargoes  on  the  taoportatlon  of  their  silver  coins.  Tills  was  Ac- 
tuaUy  done  by  the  TTeMury  order  of  Umj  20.  10S5. 

It  Is  the  Wall  Street  silver  qieeulaton  who  are  adwrssly  affected 
by  theee  provisions.  This  is  as  It  should  be.  They  are  dolag  notto- 
Izig  to  help  the  cause  of  silver  but  axe  merely  ^t*»r»pti^  to  make 
an  unearned  profit  on  the  Oovemment^  jnogram  for  the  wider 
of  sOver. 


Tb  r^eal  the  provisions  in  qusstloa  would  4etvect  fNna  the 
dignity  which  they  are  designed  to  give  to  silver  m  «  pert  of  the 
monetary  system  of  the  United  SUtes.  It  Is  thoroughly  racoc- 
nfased  that,  under  preeent  conditions,  the  United  States  must  have 
complete  oontrol  over  the  monetary  supply  of  gold.  Ho  one  ean 
seriously  questtan  the  neoeeslty  lor  this  oontrol.  iSis  putpoee  of 
the  Silver  Purchase  Act  and  the  allvar  program  in  gtaaml  was  to 
give  sliver  an  equal  dignity  with  gold  as  a  monetsry  metal.  In 
order  for  ttie  Congress  to  retain  its  power  to  eotn  money  and 
regulate  tts  value,  whSdi  has  proven  so  necessary  m  the  cass  of 
gold,  there  must  be  reserved  In  the  Federal  Oovcmment  a  oone- 
igKtndlng  power  to  regulate  allver. 

Oorreflpoodlngly.  it  was  generally  conceded  that  It  would  not  be 
proper  for  any  small  portian  of  the  public  to  reap  a  profit  oat  of 
the  situation  preeented  by  the  control  of  gold,  and.  for  that  rea- 
eon.  the  orders  requiring  the  surrender  of  ail  gold  at  Ita  then 


value  were  peasorlhed.  R  Is 
action  certain  foreign  Intereets  not  amenable  to  the  laws'of  this 
country  were  enabled  to  reap  an  uneamed  profits  Protection, 
however,  was  aasursd  as  far  as  the  Jurtsdietlon  of  the  United 
States  extended  by  preventing  jtrlvate  profit  as  a  result  of  a  pub- 
lic necessity.  TTie  Identical  situation  Is  presented  with  respect  to 
silvo-.  Congress  has  determined  that  the  pubUe  Intareet  requirea 
the  sUver-purchase  program.  It  was  Just  as  careful  to  tman  the 
protection  of  the  general  public  against  unearned  and  uniustlSed 
profits  of  a  small  group  of  qpeculaton  In  sUver  as  It  had  oeen  In 
oonnection  with  gold.  It  may  be  that  sooae  foreign  opeculatora 
win  seek  and  have  sought  to  take  advantage  of  the  American  aU- 
v«r  policy.  The  Treasury  Department  has  announced  Itself  as 
thoroughly  disapproving  of  any  such  result  and  Is  endeavoring  In 
Its  pursuit  of  the  sUv«--purchase  program  to  prevent  such  unjust 
profits  from  accruing  to  any  q)ecidators,  domestic  or  foreign. 
Even,  however,  should  It  be  possible  for  soms  forelcn  qiseulstora 
to  make  a  prodt.  It  is  still  a  situation  comparable  to  that  which 
eUstod  with  respect  to  gold.  Stnoe  the  puUlc  interest  deelarsd  In 
the  SUver  Purchaas  Act  dsroauds  that  the  sUver-^nirelMee  program 
be  pursued  vigorously,  the  Congress  has  Justly  provided  that  no 
unjust  profit  tfiall  accrue  to  the  domestic  tpneuHUx  over  whom 
It  has  eontrol.  That  tt  Is  unable  to  oontrol  the  foreign  speculator 
Is  no  Justlfteetlon  for  its  taUurs  to  Uait  the  unsamed  prottts 
made,  as  a  result  of  the  Qovemmenfs  action  for  tbe  benafit  of 
the  whi^  Nation,  by  a  small  group  of  donestlc  Wall  Street  sUver 
BfanlpulatarB. 

FlnaUy.  the  point  cannat  be  too  often  emphaslasd  that  sections 
8.  7,  and  8  of  the  sUver-puzchaae  act  aie  not  estraaeons  and  unre- 
lated provlsloDs  but  are  part  and  pared  of  a  carefully  developed 
plan  for  the  effeetuatlon  of  ti»e  entire  polley.  Unless  the  Oovem- 
aMnt  Is  sui^Ued  with  the  veepoas  of  eantRd  provided  by  tbsee 
esrtlons.  tt  wUl  be  greatly  haeapered  In  its  affeotoatloa  of  the 
sUver-purchase  policy  of  aeetlon  2.  Can  the  Secretary  of  the 
Treasury  In  good  faith  find  tSuit  "  terms  and  oondltlona  "  of  pur- 
ctiasws  are  "reesonahle''  and  that  they  are  "most  advantaceous 
to  tbe  public  Interest"  If  aUver  Is  taald  at  exan»ltaat  priow  by 
q>eculators  and  sharpshooters  who  would  be  placed  in  a  pooltlan 
to  dictate  to  the  Oovemment  whUe  it  la  effeetustlnc  Its  own 
poHelasT  Yet.  by  oongweelonal  mandate  the  Secretary  18  lequirsd 
to  find  that  the  rates,  times,  tsraa.  and  condttloas  of  his  purrlMWSs 
shaU  be  " zeaaonabls "  and  "most  advantageous  to  the  pubile 
interest-  (sec.  8). 

Of  coiuae,  the  Treasury  Intends  to  pursue  the  program  fadd 
down  bgr  the  Oengrsss.  The  history  of  its  troosaeUoBs  to  date 
provea  this  without  question.  But  equally  the  admlnlstraUon 
owea  to  the  people  of  the  United  States  the  duty  to  see  tliat  they 
are  net  vtetlmtwerl  by  a  smaU  groiq)  for  tts  own  srtflah  eada.  This 
Is  true  whettier  that  group  Is  tbe  Wall  Street  sUver  manlpalators 
or  the  foreign  sUver  ^eeulators.  The  jpollcy  of  the  Ttsesury 
cannot  be  subservient  to  those  groiqM  at  sflver  q^eeulatan  who 
have  been  relying  on  the  announoed  policy  of  the  UUlted  States 
to  bolster  their  speculative  activities.  Tbe  United  States  must 
^ow  that  It,  and  sot  tbe  speculator,  is  able  to  oontrol  the  dss- 
tlniss  of  sUvcr  In  ths  Unitsd  Statss.  To  do  this,  the  Oovamment 
must  be  In  a  position  to  make  It  so  extensive  for  these  sUver 
speculators  to  oppoae  the  United  States  Oovemment  tliey  wUl  not 
do  so. 

With  the  situation  what  It  la,  with  the  record  of  aooompUah- 
ment  what  It  It,  and  with  the  prospfcts  of  further  acoompUab- 
ment  promlstzig  as  they  are,  it  would  be  most  unwise  to  take  away 
from  the  Oovemment  at  tlils  time  the  very  weapons  and  imple- 
ments which  It  has  used  and  which  tt  will  continue  to  uss  to 
bring  to  the  most  ooaoplete  truiUon  tbe  Govemxaesot's  prognun 
for  tbe  rehabflltaUcm  ok  lUver. 

StatisticM  on  the  tUver  program  to  Jvlf  31,  itH 

Amount  of  sUw  piBchasad  bj  United  atates  in  flat 

IS  months  of  operation  of  program  Is 

(Detailed  statement  ennsnd.) 

1.  This  is  about  88  pereent  of  the  afivcr  eoln  and 
biflUoB  owned  by  United  Statss  or  In  drcuiaUon 
on  June  80.  1084,  amounting  to 

a.  It  Is  about  19  times  more  than  ttie  amoont  whlc2i 
the  UhJtsd  States  sgreed  to  withdraw  frsm  pro- 
duction annuaUy  punuant  to  the  London  agree- 
mant,  that  aiaount  being > 

8.  It  Is  about  15  times  more  than  the  total  domestic 
preduetlon  of  sUver  during  the  same  period 
amounting  to 

4.  tt  Is  about  4  times  more  than  the  set1ai«ted 
world  production  of  sUver  stoce  June  30.  1834, 
amomrtlac  to 118,094,080 

8.  It  ooaetttutss  an  aversgs  monthly  reoslpt  of 
sliver  aince  June  90.  1894.  amounting  to  more 
than 

6.  On  June  80.  1884.  the  total  amoimt  of  sUver  to 
be  acqutred  In  order  to  Inereaae  the  amount  of 
aawm  to  <Hie-thlrd  of  the  value  of  tbe  eaoaetary 
stock  OC  gold   (87«868.074.8aS)   on  June  80.  1894k 

— _ .... .. .. — .»...,.,.  1, 980,  T49,  OTS 


) 


471, 704. 047 


884.845.098 


94.409.980 


91,990,900 


99,000.990 


Therefore  the  aoqulsttlons  during  the  first  19  »iv«n<^ 
8Uv«r  Purehsss  Act  eoMtltute  98^  perssnt  ( 
that  amount. 
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MecetpU  of  tXtmr  by  ih»  Treasunf  from  Jum  30,  1934.  to  Jvljf 

31.  1935 

1.  Newly  mlxMd  domestic  sUver  (the  SUyer  Ptxrcbaae 
Act  impoMs  no  Uz  on  the  profits  made  toy  th«       Ouneea 
silver-mine  owners  Xtom  sucli  sUver) 83.  BOS.  760 

3.  Nstionjaixed  sUver  (this  was  silver  which  was 
situated  In  the  continental  United  States  on  Aug. 
-SL  1034-  fiO.Ol  centa  were  rettimed  by  the  United 
States  to  the  depositor  for  such  silver.  Profits 
on  nationalized  silver  are  exempt  from  the  80- 
percent  profits  tax) 112,S«S,4a8 

3.  Other  acquisitions  of  silver  xmder  the  Silver  Pur- 

chaM  Act 825, 063. 733 

Ty>tal 471.000.000 

[Here  the  gavel  feUJ 

Mr.  DOUOHTON.  llr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  New  Yotk.  [Mr.  CiowTHn]. 

Mr.  CROWTHER.  Mr.  Speaker.  I  think  this  bill  la  a  Uttle 
better  in  some  respects  than  the  bill  which  the  House  origl- 
naOr  passed.  In  other  respects  it  is  not  so  good.  However. 
I  congratulate  the  conferees  on  the  wort:  they  have  dcme, 
coDsidertng  the  fact  that  they  could  not  go  beyond  the  pro- 
visions of  the  House  and  Senate  bills. 

Of  course,  the  Members  of  the  minority  had  been  urging 
for  a  long  time  previous  to  the  writing  of  this  bill  the  neces- 
attj  of  raising  more  revenue  l^  taxation  in  order  to  meet  in 
some  way  the  wild  orgy  of  extravagant  expenditures  that 
this  administration  has  indulged  in. 

The  MU  as  it  stands  today  is.  perhaps,  the  nearest  thing 
to  a  political  gesture  that  has  been  considered  in  this  Con- 
gress, and  it  is  so  recognised  all  over  the  coimtry.  It  is  not 
a  revenue  measure  insofar  as  the  amount  of  revenue  it 
produces  is  concerned — annmd  $250,000,000.  This  would  pay 
the  current  running  expenses  of  this  Oovemment  for  about 
U  days. 

That  Is  not  a  Budget-balancing  project  at  all.  I  call  to 
the  attention  of  Members  ci  the  House  the  fact  that  when 
cur  distinguished  Vice  President  was  the  Speaker  of  this 
House  he  came  from  that  rostnnn  down  to  the  floor  and 
made  a  speech  like  an  evangelist  might  make,  to  Ining 
people  within  the  fold.  We  had  under  c^oslderation  the 
manufacturers'  excise  tax  at  that  time,  and  the  question 
arose  as  to  whether  we  should  balance  the  Budget.  After 
making  a  very  plaintive  and  a  very  personal  ai^eal  to  all 
of  the  Members  of  the  House,  that  distinguiAed  Speaker  at 
that  time  had  this  to  say: 

At  the  risk  of  being  criticiBed  Z  want  to  gH^  to  the  world  and 
to  the  country  today,  if  I  can.  an  expresskm  of  this  House,  so 
that  the  world  and  the  country  may  realise  that  we  are  going  to 
balance  the  Budget.  Mr.  Chairman,  may  Z  do  an  urmi^^i  thing? 
I  may  be  criticiaed  for  it.  but  Z  want  every  man  and  every  woman 
m  this  House  who  votes  to  balance  the  Budget  and  who  is  wining 
to  go  along  with  that  effort  to  try  ^  balance  the  Budget,  to  rise 
in  their  seats. 

Then  there  is  a  note  in  parenthesis  to  the  ^ect  that  there 
was  applause,  the  Members  rising.  Mr.  Speaker,  I  watched 
that  performance  very  closely,  and  I  think  there  was  only 
one  Mottber  in  the  House  who  did  not  rise  and  that  was 
the  present  rttetlngulshfd  Speaker  of  the  House  who  coiIy  a 
few  hours  before  had  declared  that  there  was  no  necessity 
of  balancing  the  Budget.  Then  the  distinguished  gentleman 
from  Texas,  Mr.  Oamer.  now  our  Vice  President,  continued: 

How,  if  they  do  not  mind,  those  who  do  aoi  want  to  balance 
the  Budget  can  rise  In  their  seets. 

And  there  Is  a  note  in  parenthesis  in  the  Rsooao  there  that 
no  one  arose.  So  it  was  unanimous,  evldenthr,  on  both  sides 
of  the  House,  because  we  on  this  side  certainly  wanted  to 
balance  the  Budget.  We  had  Introduced  a  btn  f or  a  manu- 
facturers' sales  tax  which  we  thought  would  balance  the 
Budget  and  would  eliminate  forever  the  nuisance  taxes, 
which  have  been  such  a  trouble  to  the  pec^de  of  this  country. 

Mr.  DONDBRO.    What  is  the  date  of  that? 

Mr.  CROWTHER.  March  29,  1932.  After  nobody  had 
risen  against  It.  the  distinguished  Speaker  then  said: 

X  think  that  ought  to  restore  to  the  American  people  «v>ftft<^ti<»^ 
in  oqr  oouutry. 

Mr.  DOUOHTON.    Mr.  Speaker.  wlU  the  gentleman  yield? 
r.  CROWTHER.    Yes. 
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Mr.  DOUOHTON.  The  gentleman  will  recall  that  not- 
withstanding that  patriotic  response  made  by  the  House  of 
Representatives  to  the  message  from  the  President,  who  was 
then  Mr.  Hoover,  to  balance  the  Budget,  we  endeavored  to 
raise,  I  believe,  $300,000,000,  but  in  spite  of  that  effort  we  fell 
short  of  balancing  the  Budget  by  something  like  three  or 
four  hundred  million  dollars,  and  still  the  Republic  stands, 
and  Heaven  and  earth  did  not  pass  away. 

ISx.  CROWTHER.  If  the  gentleman  will  remember,  that 
was  nearly  a  bUlion-dollar  tax  bill. 

Mr.  DOUOHTON.  Oh,  no;  I  disagree  with  the  gentle- 
man. That  special  tax  was  no  billion-dollar  tax  bill.  We 
first  proposed  a  manufacturers'  sale  tax.  to  raise  a  certain 
amount,  and  when  that  was  defeated  we  came  in  with  an- 
other bUl  to  raise  taxes,  but  it  was  not  near  a  billion  dollars. 

Mr.  CROWTHER.  I  am  sure  the  gentleman  is  mistaken, 
but  the  fact  remains  that  there  is  a  present  necessity  of 
balancing  the  Budget.  I  realize  there  is  nothing  that  would 
give  the  people  of  this  country,  the  business  people  of  the 
country,  a  greater  degree  of  confidence  than  to  know  that 
this  Congress  had  determined — not  to  balance  the  Budget 
this  3rear,  for  I  doubt  if  you  can  even  balance  it  next  year, 
but  certainly  they  are  entitled  to  the  promise  and  an  effort 
on  the  part  of  the  Ways  and  Means  Committee  and  this 
Congress — to  balance  the  Budget,  and  the  statement  that 
there  wiU  be  an  attempt  to  balance  the  Budget  within  4  or  5 
years. 

That  is  the  only  sane  way  it  can  be  approached.  We  can- 
not levy  taxes  today  to  balance  the  Budget.  They  would  be 
equivalent  to  a  cai^tal  tax  that  would  be  destructive.  This 
new  tax  that  is  being  put  on,  this  additional  40  or  50  cents 
on  capital  stock,  closely  approaches  being  a  capital  levy, 
because  it  must  be  paid  whether  the  corporations  make  a 
dollar  or  not.  That  is  not  the  kind  of  taxes  that  ought  to 
be  laid.  I  think  we  aU  agree  and  the  people  of  this  country 
are  satisfied  that  this  administration  should  do  something 
on  the  other  side  of  the  ledger,  and  in  some  common-sense 
way  convey  to  the  pe<H>le  of  this  country  that  there  is  an 
intention  on  the  part  of  this  Congress  to  lay  sufiBcient  taxes 
to  balance  the  Budget.  We  should  have  laid  not  less  than 
a  half  or  three-quarters  of  a  billion  In  this  tax  bill,  25  per- 
cent more  than  the  present  Bucket  needs.  I  mean  the  ordi- 
nary Budget.  Let  that  be  laid  over  4  or  5  years  until  we 
datdi  up,  perhaps  in  1939  or  1940,  because  it  is  going  to  be 
a  Icmg,  slow  drag  uphill.  We  cannot  have  restoration  to 
normal  conditions  in  a  period  of  less  than  5  (»r  10  years,  and 
we  ought  to  prepare  for  it.  But  instead  of  that  the  major- 
ity 3^elded  to  expediency.  They  soaked  the  rich  and 
soaked  the  thrifty  instead  of  writing  a  common-sense 
tax  bill.  c(xnmenclng  with  a  thorough  revision  of  the  rates 
all  the  way  down  the  line.  That  is  what  should  have  been 
done,  because  everybody  in  this  country  Is  willing  to  con- 
tribute to  balancing  the  Budget  if  they  know  it  is  going  to 
be  done;  but  they  certainly  are  going  to  ask  you  to  do  this. 
It  ought  to  be  a  twin  program.  Together  with  revising  the 
rate  structure  and  rai^ng  sufficient  money  for  the  lap-over 
In  the  balance  of  5  years,  you  ought  to  accompany  that  with 
a  ixt)gram  of  drastically  decreased  spending.  Otherwise  the 
money  that  we  raise  wiU  be  futile. 

The  Secretary  of  the  Treasury  came  before  the  Ways  and 
Means  Committee  and  said  this  money  was  to  pay  amortiza- 
tion costs  on  the  natioual  debt;  that  the  gold  profit  had  been 
put  in  a  separate  drawer  in  the  Treasury;  the  silver  profit 
had  been  put  in  another  drawer.  He  recommended  that  a 
third  drawer  be  built  in  tlie  Treasury  to  put  these  receipts,  to 
pay  the  interest  charges;  and.  finally,  to  reduce  the  national 
debt.  As  far  as  this  amount  of  money  is  applicable  to  the 
national  debt,  they  could  put  the  drawer  in  the  ejre  of  a 
humming  bird  and  it  would  not  affect  his  eyesight  for  a 
minute.    [Laughter.] 

I  may  say  at  this  time  that  I  am  speaking  In  no  partisan 
spirit.  I  am  speaking  as  the  present  Vice  President  did  in 
1932.    He  said: 

We  may  have  dUrermces  among  ourselves,  but  in  our  hearts  we 
are  patriotic  and  loyal.  We  want  to  serve  this  public  regardless  of 
party.  This  is  a  sensible  Congress,  and  Z  hope  we  can  get  sensible 
results. 

It  is  In  that  vein  I  am  qpeaklng  now. 
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At  this  time  I  want  to  pay  a  Mbute  to  the  chairman  of 
our  ciMnmittee  for  the  wonderful  patience  and  the  tireless 
effort  he  has  exhibited  In  coordinating  the  various  legisla- 
tive proposals  that  have  c<nne  before  the  Ways  and  Means 
Committee.    He  has  had  a  terrific  ta^ 

[Here  the  gavel  felL] 

Mr.  DOUOHTON.  Mr.  Speaker.  I  yldd  the  gentleman  2 
additional  minutes.     [Laughter.] 

Mr.  CROWTHER.  Mr.  Speaker,  that  is  one  2  minutes  I 
was  sure  of  getting.    [Laughter.] 

May  I  at  the  same  time  convey  the  good  wlsha  of  Xbt 
mln<H:ity  to  all  the  members  of  the  majority?  Our  associa- 
tions have  been  most  friendly  and  they  have  been  happy. 
We  have  worked  with  a  common  effort.  We  have  dis- 
agreed and  had  wide  disagreements  at  times.  We  have  had 
some  words  that  were  hot  enough,  if  they  were  spit,  to  bum 
the  grass  on  a  golf  course,  but  after  It  was  all  over  we  were 
still  friends  and  united  in  an  effort  for  our  great  country 
and  for  Its  preservation. 

Mr.  Speaker.  I  take  this  opportunity  of  thanking  them. 

Mr.  Speaker,  the  gentlonan  from  Washington  [Mr.  Sam- 
vn.  B.  Hnx]  is  entitled  to  a  great  deal  of  credit,  because  I 
believe  that  the  increase  in  receipts  in  this  last  year  has 
been  largely  due  to  the  efforts  made  by  the  geiHleman's  sub- 
committee in  closing  up  the  rat  hides  of  escape  and  eva- 
sion that  were  in  our  old  law.  The  gentleman  and  his 
committee  have  been  very  helpful  in  increasing  the  reve- 
nue to  the  Treasury  at  this  time.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  CROWTHER.  Mr.  Speaker,  I  adc  unanimous  con- 
sent that  I  may  Insert  in  my  remarks  a  joint  statement  of 
three  paragraphs  made  by  the  dissenting  members  of  the 
conference  committee  on  the  bill,  H.  R.  8974. 

•nie  SPEAKER  pro  tonpore  [Mr.  WooDsmfl.  Without 
objection  It  is  so  ordered. 

Ttx&n  was  no  objection. 

The  matter  referred  to  is  as  follows: 
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wf  DaBsnrmta  imfsves  or  ths  oojvukhcs 
coMMrrm  coHSDOLDre  b.  b.  sst4 

We  have  not  signed  the  conference  report  on  the  Xmx  bill  because 
,we  do  not  wish  In  any  way  to  be  a  party  to  the  final  enactment 
.of  this  legislative  absurdity. 

"^  Zt  is  not  a  revenue  bill,  and  as  everybody  knows  it  was  never  bi- 
tended  to  be.  The  only  reason  it  Is  before  CongresB  is  because 
the  President  asked  for  It.  and  the  only  reason  it  will  be  passed 
is  because  the  I>resldent  wants  It  passed. 

No  one  can  Justify  the  bill.  Zt  Is  significant  that  iwlther  the 
House  Ways  and  Means  Committee  nor  the  Senate  Finanoe  Oom- 
mtttee  even  attempted  to  do  so  in  their  reqiectlve  reports  on  the 
blU.  Their  silence  In  this  respect  \b  eloquent  testimony  of  the 
absence  of  any  valid  excuse  for  its  enactment. 

Zt  has  not  been  possible  tot  the  conferees  to  work  out  a  good 
bill  from  either  ttie  House  or  Senate  provisions.  Their  wh(Me  effort 
has  been  confined  to  salvaging  as  many  of  the  I>resident's  original 
suggestions  as  possible,  irrespective  of  merit,  and  at  the  same 
time  they  have  Kept  in  mind  the  fact  that  they  must  provide  at 
least  gafiO.OOO^xra  of  revenue  in  order  to  keep  the  Mil  from  being 
^^flMMle  any  more  ridknlous  as  a  tax  measure.  Under  the  drcunk- 
stancee  it  is  no  wonder  that  the  compromise  agreement  Is  unscien- 
tific and  unsound. 

The  revenue  to  be  raised  would  pay  tb»  cntrent  nmnfiDg  cz- 
penene  of  tlte  aovemmeat  for  appraadnutely  11  daya,  and  it  is  but 
ono  tftoonth  of  the  amount  of  the  deficit  for  the  last  fiscal  year. 
Benoe  It  is  an  absolute  Joke  as  a  revenue  measure. 

Zf  it  is  neoeasary  to  oome  $360,000,000  (doaer  to  balsnrtng  the 
Budget,  the  ^maiiwt  oonld  very  readily  be  reallaed,  without  the 
necessity  of  ttwpnging  further  burdensome  taxation,  by  the  sinqtle 
expedient  of  f»Mtwiwii«Tt£  some  of  the  unnecessary,  wasteful,  and 
extravagant  expenditures  now  being  made  by  the  administration. 

I^rtH^is  the  most  objectiooable  feature  of  the  eowipromiee  bUI 
is  that  providliiv  for  a  givduated  income  tax  on  oorporations 
ranging  frmn  laVi  to  15  percent,  in  lieu  of  the  present  flat 
rate  of  13%  jiercent.  .This  provision  is  in  the  bill  merrty  to 
satisfy  a  whim  of  the  President.  Ik  ts  unfair  and  tmjtvt.  and 
vlolatss  the  prlneQtle  of  ability  to  pay.  OcrporatioDS  are  mar^ 
aggi«gatk»8  of  Individuals,  and  imder  the  gziftduated  tax  the  nu- 
merous small  taxpayers  of  a  large  ourporation  (for  exanqrte,  the 
T0O.OOO  stockholdetB  in  the  American  Triephone  *  TWegraph  Oo.) 
would  hsEve  to  bear  a  greater  burden  than  the  very  weaftlty  stoek- 
boidara  ot  smaller  oorporations.  Aside  from  this  fact,  any  in- 
crease in  corporation  taxes  at  this  time  will  only  add  further 
Impediments  in  the  way  of  business  reeovery. 

Senator  Jasax  H.  IArcaif. 
Bepreeentattve  Aujor  T. 
Representative  Isaac 

Mr.  DOUOHTON.  Mr.  Speaker,  I  yield  2  minutes  to  the 
gentleman  from  Mlimeaota  CMr.  C^BOBnuMOi]. 


Mr.  CHBISTIAIISON.  Mr.  Speaker.  I  do  not  object  to 
hUibet  taxes  on  incomes,  for  I  reaUae.  as  the  wiurie  country 
ultimately  must,  that  we  cannot  continue  forever  to  boost  cx- 
penditarea  without  providing  for  Increaaed  revenues.  I  pre- 
fer taxation,  even  although  confiscatory,  to  Inflation,  for 
while  taxaUon  at  the  rates  providBd  to  this  bill  wlU  take 
mudi  of  the  wealth  of  the  people,  inflation  would  destroy  it 
all.  It  is  not  the  fact  that  you  are  in  this  bill  impostog  the 
heaviest  income  taxes  levied  by  any  government  in  the  world 
that  disturbs  me.  but  the  knowledge  that  you  are  daiBK  It 
without  at  the  same  time  sabjectliig  iocome  fnm  tax-csempC 
securities  to  taxation. 

You  thliA  you  are  soaking  the  rkdi,  but  yon  are  not. 
By  this  legidation  you  are  accomplishing  one  thing,  aad 
one  thing  only.  You  are  driving  all  the  rich  into  the  safe 
dugouts  <rf  tax  OEeraption  and  ttiereby  forcing  the  poor  to 
pay  all  ttie  taxes. 

High  taxes  tm  other  incomes,  coupled  w!tli  the  exanptton 
of  incomes  derived  from  interest  on  Oofmunent  bonds,  does 
not  make  sense.  You  will  nev«-  reach  the  swoUen  fortunes 
of  America — the  really  dangerous  aocuan^tions  of  weidlh — 
imtil  you  stop  making  H  poasSrte  for  millionaires  to  eeoape 
taxation.  Your  gesture  may  fool  a  few  temporarily;  in  the 
long  run  it  will  fool  none.  Whm  llie  forgotten  man — 
forgotten  except  when  the  tax  ccdlector  sees  a  chanoe  to 
squeeae  another  dollar  out  of  him — reaUaes  what  you  have 
done  to  him,  how  you  have  coddled  the  usurers  and  p^ial- 
ixed  the  workers,  he  will  curse  the  new  deal  and  all  Its 
works  ai»i  vote  into  well-deserrBd  oUivton  those  who  have 
perpetrated  tills  terrible  hoax. 

Two  3rears  ago,  at  ttie  other  end  of  the  capitol,  there  was 
an  investigation  which  disclosed  that  J.  Pierpont  Morgan 
for  3  years  had  practically  paid  no  taxes  and  that  Charles 
Mitchell  had  cheated  the  Oovemment  by  seDlng  securities 
to  his  wife.  Ri^xtly  there  was  a  wave  of  indignation  that 
swept  over  the  land.  Measures  were  taken  to  dose  the  loop- 
holes which  smart  lawyers  had  found  in  the  income-tax  law. 
These  tax  evaders  had  taken  advantage  of  an  exemption,  the 
exemption  from  taxation  of  current  income  to  the  extent 
that  It  was  offset  by  past  losses  changed  during  the  current 
year.  We  amended  the  law  and  limited  the  losses  that  could 
be  offset.    We  took  away  a  part  of  the  exemption. 

But  there  is  another  kind  of  exemption,  another  kind  of 
evasion,  the  losses  from  which  amount  every  year  to  many 
times  those  resulting  fnun  the  devices  to  which  Mr.  Morgan 
and  Bir.  Mitchell  resorted.  Tbe  other  body,  by  a  margin  of 
one  vote,  decided  that  tbe  Federal  Oovemment  should  not 
extend  further  opportunity  for  that  kind  of  evasion,  that 
it  should  not  Issue  any  more  tax-exonpt  bonds.  One  would 
suppose  that  after  the  President  had  spoken  so  scornfully 
of  the  "thrifty  men"  who  had  avoided  the  payment  of 
taxes  by  investing  their  money  to  such  bonds,  those  who  had 
always  been  obedient  under  his  lash  would  move  quiddy  to 
make  such  avoidance  Impossihle  to  the  future.  One  would 
suppose  that  a  Presklent  who  had  used  brave  words  would 
follow  them  up  with  brave  deeds,  and  that  he  would  place 
upon  Us  "  must "  list  the  resolution  to  amend  the  Consti- 
tution 80  as  to  make  the  Income  from  all  Oovemmoit  bonds 
taxable. 

It  is  toon  important  than  ever  now.  when  we  are  Imposing 
heavier  taxes  upon  incomes  from  other  sources,  that  we  dose 
the  doors  of  exemption  to  the  biddezs  of  Oovemment  securi- 
ties and  make  those  who  pay  no  taxes,  however  large  thdr 
Inmmes,  carry  tiieir  Just  share  of  the  tax  load.  It  is  ssore 
important,  because  to  Impose  heavier  taxes  upon  income 
from  business  while  large  issues  of  tax-free  bonds  are  being 
constantly  placed  on  the  mazket,  is  to  tovtts  capital  to 
shirk  to  an  even  neater  extent  than  during  the  past  i  years. 
its  revMmribility  to  revive  industry  and  promote  recovery. 

What  would  induce  a  taxpayer  to  the  highest  tarsotet,  if 
hs  happens  to  live  to  a  State  with  a  high  inoone-tax  rats 
and  has  to  pay  an  anrefste  rate  of  90  percent  on  his 
tocome,  to  put  his  money  toto  sny  other  tovestment,  when 
S^peroent  tax-exempt  bonds  sre  avaflabie?  Such  a  saan.  to 
order  to  get  a  net  return  as  great  as  a  3-peroent  bond  ylf^Us, 
woukl  have  to  And  a  private  tovestment  SMmlnc  M  peroent. 
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therefore,  capital  win  not  be  able  to  set  back  Into  business 
until  one  of  two  things  happens:  A  reduction  of  taxes  on 
income  from  private  enterprise  or  an  income  tax  that  reaches 
Income  from  Qovemment  bonds,  llie  whole  recovery  effort 
4kpend8  on  getting  capital  back  into  productive  enterprise— 
Into  wage-paying  enterprise.  That  effort  wiU  be  completely 
dieckmated  by  the  tax  program  we  are  now  putting  into 
effect. 

Farmers,  business  men,  and  home  owners  complain  of  high 
Interest  rates— ^ates  that  are  out  of  balance  with  the  present 
earning  power  of  the  people.  Everybody  should  complain, 
for  the  evil  effects  of  higAi  Interest  rates  reach  every  person, 
whether  he  owes  a  single  dollar  or  not.  Usury  is  responsible 
in  a  large  measure  for  the  freight  rates  we  pay  to  debt- 
bordened  railroad  companifa,  for  the  prices  we  pay  for  gas 
and  dectridty.  Usury,  collected  from  the  producer  of  raw 
mat**iftl«.  from  the  manufactorer,  the  wholesaler,  and  the 
retailer,  is  reflected  in  the  high  cost  of  living.  Usury  makes 
rents  high  and  wages  low. 

Inteiest  that  is  out  of  line  with  the  general  income  level 
deprives  the  debt-ridden  mDUons  of  their  buying  power, 
paralyses  business,  suad  puts  workingmen  on  the  streets.  It 
starves  tiat  many  and  gluts  the  few  with  hoarded  wealth. 

Talk  of  «***Hng  the  wealthl  The  only  economically 
sound  way  of  dividing  up  is  to  put  the  debtor  and  the 
creditor  back  into  the  same  relative  position  they  were  in 
bef OTe  the  price  level  drcvped.  That  can  be  accomplished. 
not  by  the  bootstrap-lifting  method  of  raising  prices  but 
tiy  removiiTg  the  artificial  device  which  has  prevented  inter- 
est rates  firom  dropping  to  their  natural  leveL  That  device 
la  the  exemption  of  income  from  Qovemment  bonds  from 
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Interest  rates  are  fixed  by  those  who  control  sizalde  ag- 
gregaticms  of  capitaL  Such  persons  are  in  the  higher  in- 
come-tax brackets,  lliey  cannot  afford  to  lend  on  the 
doubtful  security  of  a  ivlvate  venture,  the  success  of  which 
is  dependent  upon  the  hazards  of  business  in  a  rapidly 
fiiAwgiTig  world,  unless  they  can  get  a  rate  that  win  net.  after 
taxes,  as  much  as  they  can  earn  from  tax-exempt  bonds. 
Hence,  the  wider  the  margin  of  income  abSOTbed  by  taxes. 
the  higher  will  be  the  minimum  rate  which  they  win  charge 
on  OTdlnaxy  loans,  so  long  as  they  have  opportimity  to 
invest  tn  tax-exempt  bonds.  That  there  win  be  ample 
opportunity  appears  from  the  fact  that  in  addition  to 
$30,000,000,000  of  State  and  municipal  bonds  there  wffl  be 
H5,000.000.000  of  United  States  bonds  avaUable  before  exist- 
ing authorisations  have  been  exhausted.  So  long  as  the 
wealthy  ot  the  country  have  access  to  tax-free  bonds,  aggre- 
gating $05,000,000,000,  secured  by  a  first  lien  on  America's 
$900,000,000,000  of  physical  wealth,  they  wiU  have  no  in- 
oenttre  to  invest  in  farm  and  home  mortgages  and  corpora- 
tion bonds  unless  these  carry  a  rate  in  excess  of  what  bor- 
rowers can  afford  to  pay.  There  win  be  no  "  dieap  money  " 
for  the  common  people  untU  the  doors  of  exemption  are 
closed  to  the  rich. 

Then  Is  only  one  argument  that  has  been  advanced  seri- 
oosly  against  the  taxation  of  income  derived  from  Qovem- 
ment bonds.  It  has  been  said  that  such  taxation  would 
result  in  increasing  the  rates  on  such  obligations  sufficiently 
to  absorb  the  tax  revenue  that  could  be  ctdlected.  That 
contention  is  plausible  but  not  sound.  A  simple  mathemati- 
cal computation  wm  answer  it.  Let  us  suppose  that  a 
4-percent  bond,  tax  exempt,  running  for  say  20  years,  is 
worth  par  on  the  basis  of  the  prevailing  money  mai^et. 
What  would  it  be  worth  if  taxed?  Obviously  it  would  be 
worth  more  to  a  potential  Investor  in  the  lower  income-tax 
bracket  than  to  one  in  the  higher,  for  the  investor  paying 
an  8-percent  tax  would  receive  as  his  net  return  not  4  per- 
cent but  4  percent  less  8  percent  of  4  percent,  or  3.08  percent. 
He  could  afford  to  pay  for  the  bond  the  present  worth  of 
$1,000  payable  in  30  years  at  3.68  percent,  money  being 
worth  4  percent — a  ccanputation  every  schoolboy  has  learned 
to  make.    He  would  bid  a  ttttle  less  than  $1,000. 

The  inoome-tax  payer  in  the  highest  bracket,  paying  a 
7&-peroent  tax.  would  earn  not  4  percent  but  approxixnately 
1  percent  net.  in  order  to  ascertain  at  irhBt  price  to  buy 
the  bond  In  order  to  eam  4  percent  net  he  would  have  to 
deUsmiue  bf  matbemaUoal  faiV?nlation  the  pieseut  worth  of 


^,000  payable  in  20  years  at  1  percent,  money  being  worth 
-which  would  be  considerably  less  than  $1,000. 

On  the  day  appointed  the  two  men  would  bid.  The  higher 
bidder  would  get  the  bond.  If  the  75-percent  income-tax 
^yer  wanted  it,  he  would  have  to  pay  what  the  8-percent 
Income-tax  payer  could  afford  to  give.  If  the  75-percent 
taxpayer  got  the  bond,  the  Qovemment  would  gain  in  the 
amount  that  his  bid  exceeded  what  the  bond  was  worth  to 
him  at  4  percent.  If  he  did  not  bid  high  enough  to  get  the 
bond,  he  would  be  forced  to  get  out  of  the  retreat  where 
those  tnvestOTs  who  refuse  to  take  the  hazards  of  business 
have  in  increasing  numbers  found  refuge  during  the  last 
years.  In  that  event  the  objective  which  the  administration 
has  sought  to  accomplish — ^forcing  money  into  the  usual 
channels  of  trade  where  it  wiU  start  the  wheels  of  industry — 
would  be  attained. 

There  is  no  argument  for  tax  exemption  that  bears  close 
anal]rsis.  When  some  pay  less  taxes  than  they  should, 
others  pay  more  than  they  should.  The  forgotten  man 
in  the  long  run  wlU  bear  the  burden  of  the  present  effort  to 
soak  the  rich.  If  he  does  not  pay  directly  be  wiU  pay 
indirectly,  in  higher  prices,  in  lower  wages,  and  in  postpone- 
ment of  the  day  of  recovery. 

It  has  been  said  that  the  return  of  prosperity  depends 
upon  a  revival  of  the  heavy  industries.  There  would  soon  be 
a  building  boom  in  this  country  if  rents  were  lowered  so  that 
every  family  that  lives  in  3  rooms  could  afford  6.  Rents 
could  be  lowered,  and  would  be  lowered,  if  home  mortgages 
bore  SV^percent  instead  of  7-percent  interest,  if  a  part  of 
the  tax  burden  on  real  estate  were  shifted  to  income  from 
Qovemment  bonds,  and  if  the  freight  rates  on  building  ma- 
terial could  be  made  to  reflect  a  less  burdensome  financial 
structure. 

A  tax  system  that  forces  men  to  keep  their  estates  Uquid 
in  anticipation  of  confiscatory  inheritance  taxes,  that  com- 
pels them  to  invest  in  easily  maiketaUe  securities  rather 
than  in  unmailcetable  plants  and  structures,  that  makes  it 
more  profitable  to  finance  Government  operations  than  busi- 
ness ventures,  wiU  retard  recovery,  encourage  governmental 
extravagance,  and  destroy  private  initiative.  Such  a  ssrstem 
win  give  socialistic  enterprise  an  advantage  over  private  en- 
terprise, and  thereby  serve  to  break  down  oin*  present  eco- 
nomic system.  Tax  exemption  presents  definitely  a  more 
serious  threat  to  our  institutions  than  the  empty  mouthings 
of  the  gentlemen  who  recently  met  in  Moscow  to  i^t  world 
revolution.  Socialism,  if  it  ever  comes  in  this  country,  wiU 
come  as  the  result  of  the  confiscation  of  private  property  by 
taxation. 

Mr.  DOUGHTON.  Mr.  Speaker,  I  yield  5  minutes  to  the 
Resident  Ccmunissioner  from  the  PhiUinxine  Islands   LMr. 

DXLGADOl. 

Mr.  DELQADO.  Mr.  Speaker,  I  regret  exceedingly  that 
I  should  be  compelled  to  rise  in  opposition  to  a  biU  that  I 
know  is  a  "  must "  bill,  a  measure  that  has  to  be  enacted  Into 
law  before  this  session  may  be  brought  to  a  close,  but  I 
would  be  remiss  in  my  duty  if  I  did  not  voice  my  emphatic 
protest  against  one  of  the  amendments  inserted  at  the  last 
minute  in  the  Senate  to  the  biU  now  being  reported  by  the 
House  confermce  committee.  I  refer,  Mr.  Speaker,  to 
section  402  which  imposes  what  is  caUed  a  "  c<Mnpensat(HT 
tax  "  on  products  made  chlefiy  from  coconut  olL 

This.  Mr.  Speaker,  is  a  fiagrant  violation  of  the  trade  com- 
pact contained  in  the  Tydlngs-McDuflie  Act  passed  only  last 
year  and  by  a  great  majority  of  the  Membership  of  both 
Houses  of  the  Seventy-third  Congress.  This  act  established 
the  terms  and  conditions  under  which  American-PhiUppinc 
commercial  relations  would  be  carried  on  for  the  next  10 
years.  In  your  magnanimity  you  provided  in  this  law  that 
its  provisions  shaU  not  take  effect  until  accepted  by  the 
Phinppine  Legislature  or  by  a  convention  caUed  for  that 
purpose.  Pursuant  to  this  requirement,  the  Phili]n>ine  Leg- 
islature did  accept  the  law,  assuming,  of  course,  that  such 
acceptance  would,  as  it  should,  mean  that  this  Congress  win 
not  undertake  to  change  the  provlsi(»is  thus  accepted  with- 
out the  consent  of  the  people  of  the  Philippines  or  of  its 
authorised  representatives.  The  Filipino  people  ratified  that 
acceptance  by  an  overwhelming  majority. 
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The  Tydings-McDuflle  Act  changes  radically  enough  the 
trade  relations  existing  heretofore  between  the  United  States 
and  the  PhlUpplne  Islands  by  restricting  the  free  oitry  of 
many  of  our  principal  products  Into  this  country.  Our  peo- 
ple do  not  believe  that  these  restrictions  are  entirely  fair  to 
us,  at  least  so  long  as  you  exercise  sovereignty  over  the 
islands.  Nevertheless,  we  accepted  the  law  ready  to  bear 
the  consequences  of  the  restrictions  contained  therein,  oner- 
ous as  they  patently  are,  for  the  sake  of  having  a  foundation 
upon  which  we  might  build  a  stable  economic  structure. 

But  it  is  not  the  value  involved,  reckoned  In  dollars  and 
cents,  that  causes  us  great  concern.  It  is  the  feeling  of 
Insecurity  that  wiU  necessarily  follow  the  changes  in  the 
Tydings-McDuffie  Act  brought  about  by  piecemeal  legislation 
such  as  section  402  of  the  Revenue  BiU  imder  consideration, 
which  has  the  effect  of  undermining  the  economic  founda- 
tions laid  down  by  that  act.  But  disregarding  completely 
our  own  material  and  moral  interests  in  this  issue,  and  con- 
sidering the  question  purely  from  the  angle  of  American 
advantages,  it  would  require  no  astute  logic  nor  a  keen  sense 
of  observation  to  come  to  the  conclusion  that  curtailment 
of  PhiUppine  sales  to  the  United  States  would  necessarily 
result  in  the  lessening  of  the  buying  capacity  of  the  people 
of  the  Islands  which  in  turn  would  result  in  the  destruction 
of  the  eighth  best  market  for  American  goods. 

I  know  you  are  a  practical  and  business-minded  people. 
You  are  spending  billions  of  dollars  in  surveying  the  possi- 
biUties  of  new  maricets  and  in  expanding  your  foreign  trade. 
Tlie  PhiUppines,  Mr.  Speaker,  is  not  a  mere  possiblUty,  but 
a  market  that  is  already  yours.  Would  you  give  it  away 
and  sacrifice  the  benefits  derived  therefrom  by  the  whole 
country  only  to  ploise  certain  groups  whose  interests  are 
limited  to  a  few  industries?  The  logic  of  the  situation  may 
be  made  clear  by  offering  as  an  example  the  sad  plight  of 
your  textile  Industry  in  the  Philippines. 

Recently,  60  distinguished  Members  of  the  House  stroni^ 
endorsed  a  petition  for  an  increased  PhiUppine  tariff  on 
cotton  goods  with  a  view  to  enable  the  American  producers 
of  this  commodity  to  cope  with  the  canpeUtion  brought 
about  in  the  islands  by  countries  producing  textiles  at  a 
lower  cost.  We  are  whole-heartedly  with  you  and  are  most 
willing  to  cooperate  with  you  in  saving  your  textUe  indus- 
try from  the  overshadowing  ruin  with  which  it  is  men- 
aced in  the  Phfiipplne  market.  [Applause.]  But  you  can 
readily  discern  that  this  cooperation  could  be  given  only  by 
ixicreasing  the  cost  of  Uving  for  aU  PUipinos  since  we  have 
to  import  almost  aU  our  requirements  In  the  cotton-fabric 
line.  Under  the  present  state  of  affairs  where  the  buying 
capacity  of  the  average  Filipino  is  being  sliced  to  the  bone 
by  the  gradual  curtailment  of  Philippine  exports  to  the  only 
market  at  present  available,  it  is  Ijard  to  conceive  how  a 
greater  protection  could  be  extended  to  American  textiles 
shipped  to  the  Philippines.  I  do  hope,  however,  that  a  sat- 
isfactory solution  to  this  grave  problem  may  be  found. 

I  think  I  am  justified  in  venturing  the  statement  that 
the  administration  and  many  of  you  genUemen  are  against 
the  adoption  of  this  Senate  amendment,  but,  in  view  of  the 
parUamentary  situation  created  which  places  you  in  the 
dilemma  of  casting  your  votes  against  the  whole  bfll  just 
to  eliminate  this  amendment  or  accept  it,  I  am  not  so  pre- 
simiptuous  as  to  hope  that  you  would  aUow  this  whole 
measure,  which  affects  the  welfare  of  130,000,000  American 
citizens,  fall  of  passage  for  the  sake  of  giving  heed  to  the 
just  protest  of  14,000,000  FUlpinos. 

I  would  seem  proper  at  this  point,  Mr.  Speaker,  to  bring 
to  recoUection  the  recorded  fact  that  the  FiUpinos  have 
strenuously  opposed  the  establishment  of  the  so-caUed 
"free-trade"  relations  between  America  and  the  Phflip- 
pines.  WeU-intentioned  and  lofty-minded  American  states- 
men imposed  these  free-trade  relations  upon  the  FWpinos 
as  a  matter  of  principle.  They  could  not  feel  at  rest  and  in 
peace  with  their  conscience  while  a  condition  existed  whereby 
American  products  went  to  the  PhiUppines  duty  free  whUe 
PhiUppine  commodities  were  admitted  into  America  only 
after  payment  of  the  prescribed  import  taxes.  The  FUlpinos 
were  moved  to  oppose  this  act  of  justice  on  the  part  of 
America  primarily  on  poUtical  grounds,  although  this  attt- 
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tude  on  their  part  was  not  wholly  devoid  of  practical 
reasons. 

A  cursory  glance  at  the  statistical  data  on  PhUippine- 
American  and  foreign  commerce  would  suffice  to  enable  the 
impartial  observer  of  Philippine  affairs  to  discover  these 
practical  reasons.  I  shaU  presently  offer  these  data  for  the 
purpose  of  setting  aright  certain  mistaken  notions  concern- 
ing the  possibiUties  and  potentiaUties  of  PhiUppine  foreign 
trade.  Before  so  doing.  I  deem  it  not  only  proper  but  just 
to  state  that  for  7  years  previous  to  the  imposition  of  the 
PhiUppine-American  free  trade,  from  March  8.  1002,  to 
August  5.  1009.  PhiUppine  products  were  admitted  into  the 
United  States  with  a  preferential  tariff  reduction  of  25 
percent,  whereas  American  commodities  going  to  the  PhiUp- 
pines paid  fuU  duties.  From  the  latter  date,  however,  while 
importations  into  the  Philippines  from  the  United  States 
had  been  exonpted  from  the  payment  of  any  levies,  duty-free 
entry  of  PhUippine  products  Into  the  United  States  was 
denied  to  sugar  in  excess  of  300.000  long  tons  annually; 
cigars  in  excess  of  150,000.000;  wrapper  tobacco  In  excess  of 
300,000  pounds,  and  flUer  tobacco  In  excess  of  14)00,000 
pounds.  Fun  duty  was  retained  upon  PhUlpplne  rice,  and 
the  law  made  dutiable  FtaiUpptne  products  or  manufactures 
containing  foreign  material  In  excess  of  20  percent  of  their 
value. 

The  effect  of  this  trade  agreement  should  be  obvious  to 
aU  to  require  elaboration.  SufBce  it  to  say  that  the  expecta- 
tions of  the  supporters  of  the  idea  of  American-FtilUpPihe 
free  trade  were  abundantly  realized.  The  volume  of  Ameri- 
can sales  to  the  Philippines  registered  substantial  and  steady 
gains,  and  so  did  the  sum  total  of  PhlUm>ine  exportattons  to 
the  United  States.  Proportionatdy.  however,  the  PhiUppines 
lost  in  the  bargain,  for  while  American  sales  to  the  PhiUp- 
pines have  augmented  91  times — from  $1,353,080  in  1899  to 
$92,592,950  In  1929— American  purchases  <rf  PhiUppine  prod- 
ucts increased  only  32  times— from  $3,935,235  In  1899  to 
$124,465,473  in  1929. 

As  to  viiiat  the  future  had  in  store  for  PhOlppine  foreign 
commerce  If  free  trade  between  the  United  States  and  the 
islands  had  never  been  established  may  be  gleaned  wltti 
fair  accuracy  f^nm  the  following  figures  showing  the  value. 
In  American  gold  dollars,  of  merchandise  Imported  Into  and 
exported  from  the  PhiUppines  tram  1854  down  to  1901.  the 
year  previous  to  the  first  tariff  concession  of  25  percent 
granted  to  products  entering  the  United  States  from  the 
islands: 


1854 

lias 

18« , 

.857 


1800 

881 

1881 

883 

884 

885 


887 

87S 

874- 

875 

876 

877 

878 

878. 

1888. 

881 

882. 

881. 

888. 


Imports 


887. 


888 

890- 

881 

892 


8»4 

1888. 

800 

900- 

1901 


I  AflgnC  toVmemnbtt. 


83.978,731 
4,480.177 
7.312,784 

10,532,450 

ft,  003.  as 

0,288,585 
1Q.8B0.404 

7. 841. 570 

7,880.079 
ILSaaTM 
18,780,088 
18,834.575 
15,841,3» 
U,«m.30 
13. 770, 034 
11.934.432 
10,984,007 
18,440.870 
15.074.237 
16,0X3,808 
23,998.888 
18,485,483 
18.07(1078 
18.584.002 
18.579,838 
18,027.718 
15^080,524 
13.491.340 
15^000,343 
18.210.358 
10,3n,306 
10.804.783 
1^3101 137 
15.888.004 
14,346.008 

6,380.963 
18. 192. 986 
34,883,770 
301182,471 


Expofti 


86,738,407 
0.482.003 
0,607.290 

1^040^447 
9.808^357 

la  104. 776 
6,404.774 

o.fla^8l» 

10,6381045 
11.381345 
21008,664 
23,338,232 
22,981100 
31985^033 
17,388,081 
18.470,188 
13.871133 
11^451002 
15,835^084 
101814.150 
21.100,588 
21.887,042 
18.448.815 
23.000^270 
19,827.302 
3A  407. 410 
30,108,660 
10.437.8N 
)«,414.061 
2^064.337 
21.661784 
3a  88^  431 
10.1fBL364 
21 3^600 
1^835^313 
'6,161^366 
14,94«,8aS 
3190aS73 
34,500^353 


t 


14638 


CONGRESSIONAL 


RECORD— HOUSE 


i'-' 


Tbe  figures  for  the  yean  18M,  1868  to  1872.  iDelustre,  and 
1895  to  1897,  inclusive,  are  missing  from  this  table  because 
tttorU  to  locate  tbem  proved  unavailing,  but  the  data  given 
covers  a  period  of  almost  half  a  oentury,  48  years  to  be 
exact,  immediate  preceding  the  advent  of  American-Phll- 
ilV»ine  free-trade  relations. 

What  do  these  figures  suggest  to  the  fair-minded  and 
unbiased  student  of  the  trend  and  development  of  a  coun- 
try's economy?  That  the  growth  ot  population,  which  car- 
ries with  It  increased  consumption  as  well  as  production,  has 
brought  increment  to  the  volume  of  the  commercial  inter- 
course of  the  Philippines  with  other  countries.  The  progress 
was  gradual  and  steady,  with  slight  retrogressions  at  times 
but  stable  because  it  was  free  from  any  arttOdal  stimulus. 
The  balance  of  trade  has  been  in  favor  of  the  islaxMis  except 
In  5  of  the  35  years  immediate  preceding  American  occu- 
pation of  the  Philippines.  The  unfavorable  balance  of  trade 
against  the  islands  from  1898  to  1901  can  be  directly  traced 
to  the  decline  in  production  due  to  the  armed  strife  between 
Americans  and  FUipinos  that  was  raging  during  those  years 
on  FUBppine  soO. 

Tlie  conclusion  seems  clear  from  the  figures  just  given 
that  Philippine  foreign  commerce  would  not  have  remained 
stationary  or  stagnant  because  of  lack  of  the  abnormal  in- 
oentlve  of  tariff  larotection.  True  it  is  that  the  advance 
would  have  been  less  spectacular  and  meteoric,  but  certainly 
tt  would  have  been  of  a  more  stable  and  less  dependent 
nature. 

Under  this  natural  process  of  development  of  a  country^ 
economy,  taktng  into  account  the  Increase  In  our  popula- 
tion, our  foreign  commerce  might  have  grown  to  only  half 
of  its  present  volume,  but  it  would  have  been  a  permanent 
gain,  uninfluenced  and  uncontrolled  as  it  were  by  fictitious 
conditions. 

But  what  is  the  situation  that  an  overseas  trade  swollen 
to  its  present  proportions  by  the  expedient  of  tariff  pro- 
tection over  which  we  have  no  control  has  created?  It 
requires  no  effort  of  the  imagination  to  perceive  the  fact 
that  our  country's  economy  would  be  deflated  to  virtual 
nothingness  tf  the  tariff  balloon  to  which  it  has  been  forcibly 
attached  since  August  5,  1909,  were  inflicted  the  smallest 
puncture. 

This  Inflationary  process  was  given  further  Impetus  by  the 
United  States  Tariff  Act  ot  1913  which  removed  all  duties  on 
Philippine  products  coming  Into  America  except  on  those 
containing  foreign  material  In  excess  of  20  percent  of  their 
value.  Its  effect  has  been,  of  course,  to  divert  the  Philip- 
pine foreign  trade  from  its  former  competitive  rimnnoUi  into 
the  reservoir  of  monopob^. 

Notwithstanding  these  potential  inducements,  the  FUipinos 
had  been  rather  slow,  apathetic,  I  might  say,  in  taking  full 
advantage  of  the  extraordinary  opportunities  offered  thdr 
products  In  the  American  marlcets.  The  growth  of  the  pro- 
duction of  Philippine  exportable  commodities  has  therefore 
been  kept  at  a  normal  pace. 

Let  me  illustrate  this  point  with  a  brief  account  of  the 
devekjpment  of  Philippine  sugar  production.  The  hi^wst 
annual  exportation  of  this  commodity  attained  before  the 
advent  of  free  trade  was  in  1895  whoi  the  country  shipped 
to  foreign  markets  341,470  metric  tons.  Although  as  I  have 
said  before  the  T^uiff  Act  of  1909  allowed  300.000  long  tons 
of  Philippine  sugar  to  come  to  the  United  States  duty  exempt, 
and  the  Tariff  Act  of  1913  removed  this  restriction,  the  vol- 
ume of  sugar  eaqxots  from  the  islands  never  attained  the 
1885  record  ontU  1934.  15  years  after  the  advent  of  tree 
trade,  when  the  country  exported  357J30  metric  tons  of 
the  sweet, 

It  was  ooly  after  continued  and  insistent  persuasian  on 
the  part  of  Vederal  agencies  having  Juriadictton  over  Philip- 
pine affairs,  effectively  seconded  by  the  insular  administra- 
tion with  grants  of  loans  on  very  Ubend  terms  throu^  the 
Gkuverament-controUed  bank  for  the  erection  of  modem 
sugar  mills,  that  the  Filipino  sugar  planters  finally  acceded 
to  cooperate  in  the  movement  to  make  the  most  of  the 
American  tariff  ooncessioDs  fay  Increasing  tbit  yteld  of  their 
lands.   They  were  told  that  America  produced  but  one-fifth  | 
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of  its  sugar  requirements,  and  since  other  sugar-producing 
countries  had  to  pay  duty  while  Philippine  sugar  was  exempt 
from  any  levies,  it  was  quite  obvious  that  there  was  every- 
thing to  gain  and  nothing  to  lose  in  the  venture.  Hence- 
forth, they  pledged  their  lands  as  security  for  the  money 
loaned  for  the  constructicm  of  sugar  mills  that  would  give 
their  sugarcane  greater  yield  of  the  sweet.  Since  the  new 
iriants  needed  more  sugarcane  to  operate  at  a  profit,  every 
square  inch  of  available  ground  in  the  old  sugar  region  of 
the  islands  was  plowed  and  planted  to  supply  the  new  mills 
with  the  raw  material  required.  Farmers  who  for  genera- 
tions had  been  engaged  in  sugar  production  and  gave  it  up  in 
despair  because  they  found  the  returns  meager  and  without 
prospects  ot  betterment  dusted  off  their  old  implements,  and 
once  more  took  up  the  cultivation  of  the  crop  that  gave 
sustenance  to  their  ancestors.  The  Industry,  thus  stimulated. 
grew  to  the  extent  of  attaining  a  maximum  yearly  produc- 
tion of  about  1,500.000  long  tons. 

Sugar  production  in  the  United  States  Is  still  four-fifths 
below  its  consumption  requirements,  which  is  patently  indic- 
ative of  the  fact  that  American  consumers  of  the  sweet 
must  either  curtail  its  use  or  supply  the  deficit  in  the  do- 
mestic production  with  imported  sugar.  Yet.  on  March  24, 
1934.  Congress  enacted  a  law  limiting  the  free  entry  to 
America  of  Philippine  sugars  to  50,000  long  tons  of  refined 
and  800.000  long  tons  of  unrefined  sugar  annually  for  a  period 
of  5  years,  and  levying  a  graduated  export  tax  for  the  suc- 
ceeding 5  years  which  would  have  the  effect  of  virtually  clos- 
ing the  American  markets  to  sugar  coming  from  the  islands 
flnom  the  second  year  of  the  collection  of  such  tax. 

me  Filipino  planters  of  sugarcane  that  pledged  their  lands 
as  guaranty  for  the  loans  granted  by  the  bank  for  the  erec- 
ti<m  oi  sugar  mills  would  be  unable  to  meet  these  obllga- 
tions  within  the  next  7  or  8  years,  with  the  result  that  they 
either  will  be  dispossessed  of  their  lands  or  the  people  at 
large  would  be  made  to  sustain  the  loss  since,  as  I  said  be- 
fore, the  creditor  bank  is  a  Oovemment-cantroUed  institu- 
tion. 

We  are  not  greatly  disturbed  by  the  fact  that  our  sugar 
and,  I  may  properly  add,  our  coconut  oil.  another  industry 
developed  exclusively  under  the  aegis  of  free  trade,  are  sub- 
jected to  certain  restrictions  In  the  American  market,  while 
American  products  and  manufactures  are  allowed  free  entry 
in  unlimited  quantities  into  the  Phllin>ines.  What  perplexes 
us  is  that  you  virtually  tell  us  in  this  law  of  March  24.  1934, 
to  make  preparations  to  enter  the  competitive  msu-kets  of 
the  world,  on  the  one  hand,  and  on  the  other  you  set  up 
barriers  in  that  same  law  that  would  render  such  prepara- 
tions impossible  of  reallzatl<m. 

It  has  been  asserted  in  this  Chambo*.  as  well  as  in  the 
Senate  during  the  discussion  of  the  measure  that  became 
Public.  No.  127,  Seventy-third  Congress,  that  the  purpose  of 
the  United  States  Congress  in  fixing  in  the  law  a  prepara- 
tory or  transition  period  of  10  years  was  to  enable  the 
Islands  to  beccHne  ctHnmerclally  and  econcHnically  independ- 


ent from  America  before  Philippine  political  independence 
becomes  an  accomplished  fact.  I  grant  most  readily  that 
the  means  devised  to  achieve  that  end  were  conceived  In  a 
Qtirtt  of  helpfulness,  but  it  is  not  hard  to  visualize  that  the 
results  will  fall  far  short  of  the  expectations  of  the  good 
men  and  good  women  of  this  Congress,  who  meant  to  set 
ui  example  to  the  world  of  devotion  to  the  cause  of  human 
freedom. 

In  support  of  this  viewpoint  it  would  suffice.  I  t>i«nk  to 
am  attention  to  the  fact  that  durtng  these  10  years  of  prep- 
uation  our  commercial  outlet  in  America  will  be  gradually 
(hut  to  our  exportable  commodities,  but  we  are  virtually 
ncapacltated  to  seek  other  markets  for  our  surpluses  since 
hese  can  be  secured  only  by  means  of  trade  agreements 
^ilch  the  law  specifically  states  "  shall  be  under  the  direct 
supervision  and  control  of  the  United  States." 

We  could  niAke  no  trade  arrangements  with  other  coun- 
iles  in  favor  of  our  products  without  agreeing  to  grant 
-edprocal  ooncessl(ms  in  our  markets  to  Uielr  products.  It 
8  therefore  apparent  that  an  agreement  of  this  nature  will 
Moenarily  affect  adversely  AmAri«»At|  exportations  into  the 
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Philippines  and.  consequently,  no  American  chief  executive 
can  reasonably  be  expected  to  give  it  validity. 

It  has  been  averred  that  inasmuch  as  the  Filipinos  had 
accepted  the  law  that  contains  such  a  glaring  Inconsistency, 
no  other  course  is  open  to  this  Nation  than  to  complete  the 
transaction,  providing  the  conditions  specified  in  the  Act  are 
fully  met.  Yet,  a  few  days  after  this  law  was  signed  by  the 
President,  the  stipulation  contained  therein  in  respect  to 
coconut  oil  was  completely  ignored  by  subjecting  this  prod- 
uct to  the  payment  of  a  levy — the  excise  tax — ^from  which, 
imder  the  terms  of  the  law.  it  should  have  been  exempt.  On 
top  of  this  it  is  proposed  by  section  402  of  the  revenue  bill, 
which  I  am  now  opposing,  to  levy  additional  burdens. 

And  because  we  seek  to  render  workable  the  plan  of  this 
Congress  to  secure  not  only  political  but  also  economic  inde- 
pendence to  the  Philippines,  we  are  held  before  the  eyes  of 
the  world  as  an  unfab:  and  imgratef ul  people. 

This  brings  us  to  the  consideration  of  a  very  delicate 
subject  which  I  would  rather  not  comment  upon.  StlU  I 
could  not  conscientiously  shirk  the  Issue,  for,  as  the  distin- 
guished Senator  from  Idaho,  the  Honorable  Willzam  E. 
Borah,  rightfully  wrote  in  the  foreword  to  the  book  entitled 
"  Philippine  Uncertainty  ": 

SimpUcity  of  heart,  candid,  open,  frank,  and  fair  dealing  ought 
to  be  cardinal  and  flnt  principles  In  all  maUen  which  have  to  do 
with  the  liberty  and  Independence  of  a  people. 

I  am  certain  that  I  voice  the  sentiment  of  every  Filipino, 
dd  and  young,  man.  woman,  and  child,  when  I  say,  as  I  do 
now,  that  we  are  profoundly  grateful  for  all  the  progress, 
for  all  the  material  Improvements  bestowed  upon  us  by  Amer- 
ican initiative  and  supervision.  I  admit,  most  whole-heart- 
edly, that  you  have  been  generous  to  us  beyond  comprehen- 
sion, but  I  am  compelled  to  correct  the  statement  that  we 
have  asked  you  to  enter  an  agreement  which  will  continue 
after  our  national  independence,  stnd  under  which  the  Amer- 
ican people  will  continue  to  tax  themselves  for  the  purpose  of 
keeping  the  Filipino  people  prosperous  and  successful  indefi- 
nitely. 

As  I  said  before,  free  trade  was  never  sought  by  the 
Filipinos.  On  the  contrary,  the  Philippine  Assembly  adopted 
on  March  27,  1909,  a  resolution  petitioning  Congress  not  to 
establish  free  trade  on  the  ground  that  free  trade  between 
the  United  States  and  the  islands  would  in  the  future  become 
highly  prejudicial  to  the  economic  interests  of  the  Philippine 
people  and  would  bring  about  a  situation  which  might  hinder 
the  attainment  of  the  independence  of  the  said  people. 
Limited  free  trade  was.  nevertheless,  established  for  the 
avowed  purpose  of  benefiting  consumers  of  sugar  in  the 
United  States.  In  1913,  without  solicitation  on  the  part  of 
the  Filipinos.  Congress  removed  the  restrictions  contained 
in  the  Tariff  Act  of  1909  and  established  complete  free  trade. 
In  pleading  for  this  trade  relationship  between  the  United 
States  and  the  Philippines,  the  late  Oscar  Underwood,  at 
that  time  Democratic  leader  in  the  House,  said: 

We  cotild  not  honesUy  face  thoee  dependent  people  who  give  ub 
free  trade  In  their  marketa  If  we  cloee  our  doora  here  •  •  •. 
Because  we  do  not  want  to  stand  and  face  the  world  In  such  a 
position  as  that  and  say  (to  the  Flllplnoe)  that  tinder  our  law  we 
cccunand  you  to  open  the  door  ao  that  American  goods  can  Aiw 
Into  your  country,  because  we  have  the  power  to  do  It,  and  then 
turn  around  and  say  to  them  that  on  the  only  thing  they  can 
import,  practically.  Into  our  country  and  make  a  market  for  we 
wlUcloae  our  doors  and  prevent  them  developing  their  trade.  I 
■av  that  no  true-bom  American  cltlxen  who  faces  this  question 
ttixlj  and  squarely  and  understands  the  situation  will  consent 
to  that. 

At  the  time  of  the  enactment  of  the  Tydings-McDuffie  Act 
the  estimated  sugar  production  and  consumption  of  the 
United  States  was  given  by  the  Bureau  of  Agricultural  Eco- 
nomics of  the  United  States  Department  of  Agriculture  as 

'°^°^-  Short  ton. 

Estimated  consumption  requirements  for  1934 «,  476. 000 

Production,  calendar  year  1933-33:  ,  «.o  mv* 

Continental  United  SUtes— -short  tons—  1.m2'S2S 

HawaU     '*° 1,008,000 

Puerto  Rlcolllll do 816, 000 


Total  domestic  production.. 


3.363.299 


If  sugar  is  not  beyond  the  pale  of  the  economic  law  of 
supply  and  demand,  the  inescapable  conclusion  is  that  the 
American  public  would  be  benefited  rather  than  taxed  by 
the  free  admission  of  Philippine  sugar  into  the  American 
market,  and  the  American  sugar  producer  would  not  be  in 
the  least  affected  by  it. 

Notwithstanding  the  compelling  eloquence  of  these  figures 
and  the  unassailableness  of  the  fact  they  establish  that 
Philippine  sugar  cannot,  under  present  levids  of  American 
production  of  this  conunodity.  be  the  source  of  any  factual 
material  harm  to  domestic  sugar  producers,  it  is  gratuitcusly 
insisted  that  we  desh«  our  prosperity  at  the  expense  ot  ttas 
economic  ruin  of  these  producers. 

Let  us  grant  for  the  sake  of  argument  that  this  legislation 
is  sound  and  well  founded.  Let  us  concede  as  wdl  the  cor- 
rectness of  the  assertion  that  Philippine  prosperity  cannot 
be  preserved  except  throui^  the  consent  of  this  country  to 
enter  an  agreement  imder  whi<^  the  American  people  will 
continue  to  tax  themsdves  for  the  purpose  ot  keeping  the 
FUlpino  people  prosperous  and  successful  indefinitely.  In- 
deed, it  would  require  a  prowess  of  mental  prestidigltatlan 
to  reconcile  these  pronouncements  with  the  suggestion  that 
that  burden  upon  the  American  peoide  would  be  lifted  and 
the  ruin  of  the  American  sugar  producer  averted  by  allow- 
ing the  Filipinos  to  become  a  completely  self-govemlng 
p(mtical  entity,  like  one  of  your  own  States. 

It  would  seem  proper  at  this  vobat  to  mtamlt  to  you  the 
recorded  fact  that  the  first  poUtical  party  organind  in  the 
Philippines  had  for  its  objective  the  attainment  of  state- 
hood in  the  American  fedomtion  of  SUtes.  This  move- 
ment was,  however,  at  once  discouraged  as  unfeastWe  imder 
your  ideas  and  prlxiciiries  of  government.  Tou  seceded  from 
the  British  Empire  principally  because  of  trade  discrimina- 
tion. Certainly,  srou  cannot  reasonably  expect  a  peoi>le 
wh(»n  you  have  taught  your  own  history  and  your  own  ideas 
and  Ideals  on  human  rights  to  lend  their  oonaent  to  become 
the  poor  relation  In  Uie  American  national  home  and  retain 
their  s^-respect  and  your  reqiect 

The  point  has  been  stressed  time  and  again  that  American- 
Philippine  trade  relations  have  advantaged  the  Filipinos 
more  than  they  have  benefited  Americans,  and  the  halancfs 
of  trade  between  the  two  countries  have  been  invoked  and 
are  still  being  flaunted  hi  suppwt  of  this  contention.  Once 
more  I  widi  to  assure  jrou  at  this  Juncture  that  we  are  grate- 
ful, profoundly  thankful,  for  all  the  benefits  this  eovntry 
and  her  magnanimous  pecHlde  have  graciously  bestowed  upon 
us.  But  this  sentiment  that  has  evor  been  aglow  in  the  heart 
of  every  FUlpino  should  not  be  allowed  to  overshadow  the 
facts  when  the  inalienable  ri^ts  of  a  people  to  liberty  are 
involved. 

Allow  me.  therefore,  to  submit  to  your  consideration  the 
figures  showing  the  trend  and  fiuctuations  of  American- 
Philippine  commercial  intercourse  during  the  half  of  a  cen- 
tmy  immediately  preceding  the  advent  of  free  trade  between 
the  two  countries,  and  by  way  of  comparison  the  statistical 
data  covering  the  periods  under  free  trade  most  favorable  to 
the  Philippines. 

PMHppHM  imporU  from  and  exports  to  the  United  Stmtee 
[Valxiea  in  United  States  cxurcncy] 
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A  glance  at  tbese  flsures  should  suffice  to  bring  to  any  Im- 
partial mind  the  conviction  that  the  trade  balances  In  favor 
of  the  Philippines  were  far  greater,  proportionately,  before 
the  advent  of  free  trade  than  at  any  time  daring  Its  opera- 
tion. And  If  we  sobtract  from  these  f avoratde  balances  the 
amounts  of  money  paid  out  of  the  Philippine  treasury  to 
American  nfflclals  and  employees  who  drew  the  highest 
salaries  in  the  Philippine  dvQ  service  from  the  Inceptian  of 
American  sovereignty;  the  profits  derived  by  American  bank- 
ing houses  from  operations  attending  the  interdtange  of 
products  between  the  two  countries:  marine  and  other  kinds 
of  insurance  premiums;  moneys  paid  for  freight  on  American 
vends;  and  last,  but  not  the  least,  the  gains  accruing  to  the 
banks  of  this  country  from  the  use  in  Uietr  ordinary  traasac- 
ttaos  of  Ftdlippine  government  funds  deposited  therein  ag- 
gregating $61,500,000.  these  trade  balances  would  thaw  to  a 
very  negllglMf  figure. 

It  would,  tboefore.  seem  f ata^r  as  wen  as  more  nanslstrnt 
with  the  realty  of  the  situation  to  look  upon  the  commer- 
dal  relattmship  between  America  and  the  Phlllwines  as 
profitable  in  about  the  same  measure  to  both  countries,  than 
to  twist  this  pleasant  fact  Into  soidiistry  and  tyM^i^g*  in  a 
wrangle  as  to  who  got  the  best  of  the  other  ta  ttie  deal 

That  the  islands  are  rich  In  natural  reeoureea  valuable 
to  American  manufactures  and  that  the  United-  States  In 
turn  are  potmtial  producers  of  commodities  twfntisT  to 
Philippine  life  and  process  are  facts  that  cannot  be  justl- 
flably  denied.    Our  past  expci  twice  In  the  intczchaage  of 
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these  elements  necessary  to  your  industry  and  to  oin-  com- 
fort has  been  mutually  advantageous  in  every  req;iect.  The 
predominating  position  occupied  by  your  products  in  our 
markets  can  be  preserved,  and  the  nook  now  reserved  to  our 
commodities  In  your  field  of  consumption  could  be  main- 
tained without  injury  to  any  one.  Why  then,  not  wait  for 
a  frank  exchange  of  views  on  this  matter  by  means  of  an 
econ<xnic  conf»ence  such  as  that  announced  by  the  Preri- 
dent  of  the  United  States  to  take  place  shortly  after  ttie 
inauguration  ot  the  government  of  the  Commonwealth  of 
the  Philipi^es? 

Why.  again,  could  not  this  question  be  considered  inde- 
pendently from  political  questions?  Certainly,  no  true- 
bom  American  would  countenance  a  move  on  the  part  of 
his  Oovemment  to  botfgstin  human  rights  in  exchange  for 
trade  concessions. 

As  Senator  Boiah  truthfully  said.  "  Selfishness,  pride,  and 
all  kinds  of  sophistry  may  be  expected  to  have  influence  in 
determining  the  time  when  a  people  are  entitled  to  inde- 
pendence", but  I  am  comforted  by  the  conviction,  putting 
it  In  the  words  of  the  same  distinguished  statesman,  that 

the  American  people  are  essentially  just." 

Indeed,  it  is  most  distressing  to  note  the  efforts  exerted 
in  certain  quarters  to  beek)ud  the  now  almost  satisfactorily 
solved  proUtem  of  American-Philippine  relations  by  the  reviv- 
ification of  imaginary  Philippine  ^ortcomings  and  inca- 
pacities which  have  long  become  mummified  from  lack  of  the 
vitalising  energy  that  only  truth  can  supply.  At  a  time 
uten  the  enlightened  elements  of  both  countries  should  be 
one  In  the  thought  and  determination  to  hasten  the  glorious 
cuhnlmrtlon  of  a  noble  experiment  along  the  paths  of  human 
freedom  and  progress  ^i^ch  is  without  parallel,  neither  in  the 
recorded  history  of  mankind  nor  in  the  recollection  of  human 
mind,  we  are  disturbed  by  the  deafening  fanfare  of  glaring 
untruths  about  PhiliiH>ine  conditions  and  dire  prognostlca- 
tions  as  to  the  future  of  the  iriimds  which,  although  baseless 
and  bearing  all  the  earmarks  of  egoistic  propaganda,  are, 
nevertheless,  apt  to  attract  undue  attention  and  draw  un- 
merited heauring.  This  revival  of  blasted  myths  and  discred- 
ited tales  seems  to  be  gaining  force  and  aggressiveness  as 
the  day  for  the  inauguration  of  the  government  of  the  Com- 
monweodth  ci  the  Philippines  draws  near.  It  would  seem 
from  these  developments  that  there  are  elements  that  are 
bent  on  destrosring  the  creditable  contribution  to  world  prog- 
ress made  by  the  good  peoples  of  this  country  and  of  my 
eountry  during  the  last  quarter  of  a  century. 

I  wish  therefore  to  take  advantage  of  this  opportunity 
to  denounce  this  destructive  work  in  the  most  vigorous  and 
emphatic  terms.  But  realizing  that  the  time  of  this  Con- 
tress  is  sorely  needed  for  the  great  national  problems  de- 
nandlng  prcxnpt  attention  and  speedy  solution,  I  shall  not 


ibuae  your  kindness  in  giving  me  of  your  iMvcious  time  by 
audng  your  patience  with  a  lengthy  discourse  on  a  subject 
KThich.  although  of  the  utmost  importance  to  the  14.000,- 
MM  people  that  I  have  the  honor  and  privilege  of  repre- 
senting here,  cannot  Justly  claim  precedence  over  questions 
Jfecting  the  welfare  of  130.0004)00  Americans.  I  shall 
nerely  request  that  I  may  be  permitted  to  bring  to  your 
kttentlon  and  to  that  of  the  peoide  of  the  United  States 
lirough  the  pages  of  the  CoircRKssioitAL  Rxcobd  the  facts 
»nceming  the  Philippines  which  selfish  propaganda  is  en- 
teavorlng  to  confuse  and,  in  some  instances,  deliberate 
nlsrepresent  and  distort. 

To  give  you  an  illustration  of  the  trend  and  nature  of  this 
iropaganda  it  would  seem  sufficient  to  mention  the  fact  that 
t  is  now  asserted  that  Filipinos  lack  Interest  in  public  afTairs. 
1  this  allegation  were  true,  the  inesciqpable  and  sad  con- 
tusion would  be  that  Amolcan  Intervention  In  Philippine 
iffatrs  is  causing  retrogression  rather  than  promoting  the 
kdvancement  of  the  political  education  of  the  inhabitants 
if  the  islands,  for  in  1919  the  Commission  sent  by  President 
to  Investigate  conditions  in  the  Philippines  reported 

t  "  Interest  in  the  election  was  wide-spread.  Election  day 
without  any  serious  disturbance.  There  was  a  wide 
acreptanre  by  the  minority  of  the  result  of  the 
iQPOlBr  vote." 
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Fortunately,  however,  and  to  the  lasting  credit  of  America's 
high  achievements  in  the  Philippines,  that  interest  in  puUic 
affairs  is  growing  as  demonstrated  by  the  number  of  women 
who  for  the  first  time  exercised  the  right  of  sufbage  in  con- 
nection with  the  ratification  of  the  constituticm  of  the  forth- 
coming Philippine  commonwealth.  It  would  be  well,  in  this 
connection,  to  draw  attention  to  the  fact  that  the  right  of 
suffrage  has  been  conferred  on  the  Filipinos  gradually.  At 
first  they  were  permitted  to  elect  only  their  municipal  of- 
ficials; later  on  they  were  allowed  to  select  their  provincial 
executives,  and  ultimately  their  national  legislators. 

The  fact  that  in  the  last  general  elections  1  of  every  14 
registered  and  fully  85  percent  of  those  registered  actually 
cast  their  votes  should  be  an  imerring  proof  of  the  greater 
coxifidence  of  the  Filipinos  in  the  efficacy  of  the  political 
system  implanted  by  America  in  the  Islands  and  a  rebuke 
to  those  that  would  discredit  this  fundamental  achievement 
of  American  political  tutelage  over  an  alien  race. 

Even  our  agricultural  methods  have  been  pointed  out  as 
affording  a  Justifiable  reason  for  a  change  In  the  decision 
already  reached  by  this  Congress  as  to  the  ultimate  imlitical 
relationship  between  the  United  States  and  the  Philippines. 
It  has  been  alleged  that  our  farming  implements  and 
methods  of  planting  and  harvesting,  especially  in  reftfence 
to  rice,  are  rather  primitive.  Anyone  taking  more  than 
3  or  4  weeks'  time  to  observe  this  phase  of  Philippine  pro- 
ductive activities  could  hardly  fail  to  note  that  that  primi- 
tiveness  is  not  due  to  any  apathy  on  the  part  of  the  Filipinos 
to  adopt  the  methods  prescribed  by  a  civilization  nurtured 
and  developed  in  a  hemisphere  that  has  to  contend  with 
soil  and  climatic  conditions  entirely  different  from  those 
prevailing  in  the  Islands. 

Of  coin'se,  we  use  carabao  instead  of  mule  to  plow  oin*  rice 
lands.  Why?  For  the  simple  economic  reason  that  the 
carabao  can  be  procured  at  a  considerably  lesser  cost  thim 
the  mule,  and  because  the  carabao  requires  no  imported  feed 
as  the  mule  would.  The  use  of  tractors  was  tried  on  low 
rice  lands  but  it  was  found  that  no  tractw  has  yet  been 
made  that  could  take  the  place  of  the  carabao  in  these  lands. 
A  similar  problem  concerning  the  stripping  of  Manila  hemp 
remains  unsolved.  Time  and  again  the  government  of  the 
Philippines  has  offered  prices  to  encourage  the  design  of  a 
satisfactory  mechanical  stripping  device  for  hemp  fiber  but 
to  this  day  no  practical  machine  has  been  evolved. 

The  nipa  shacks  in  which  the  greater  part  of  the  rural 
population  of  the  Philippines  dwell  has  not  escaped  the  keen 
sense  of  observation  of  my  country's  critics.  These  critics 
contend  that  these  bamboo  houses  are  insanitary  and  very 
damp  during  the  heavy  rains.  Yet  no  impartial  observer 
can  reasonably  deny  that  the  dwellers  of  tiiese  rickety 
houses  get  more  air  and  sunlight  in  them  than  the  in- 
habitants of  the  tenement  houses  In  many  cities  and  the 
occupants  of  mountain  and  river-bank  shacks  in  some  ad- 
mittedly more  progressive  and  enlightened  coimtries.  Nec- 
essarily peoples,  even  animals,  must  live  according  to  the 
climatic  and  other  requirements  of  the  particular  zone  of  the 
earth  wherein  they  abide.  A  polar  bear  can  no  more  survive 
in  a  tropical  coimtry  without  the  add  of  ice  than  a  man  from 
the  troirics  brought  to  Washington  in  January  or  February 
garbed  in  his  tropical  attire. 

But  some  of  our  critics  have  been  rather  kind  to  us.  They 
grant  that  the  Filipinos  are  for  the  most  part  a  quiet,  gentle, 
hard-working,  and  worthy  people;  that  they  have  made  real 
progress  in  wealth,  in  standards  of  living,  in  education,  in 
the  development  of  their  natural  resources.  Ttey  also  con- 
cede that  the  islands  are  very  rich  in  natural  resources,  and 
that  they  are  so  situated  as  to  enable  them  to  become  the 
trade  center  for  more  than  half  the  population  of  the  earth. 
Yet  even  these  kind  critics  express  fears  that  a  people  that 
have  made  such  progress,  that  are  the  possessors  of  a  coun- 
try so  rich  and  so  advantageously  situated,  will  be  wiped  out 
from  the  face  of  the  earth  because  of  the  loss  of  their  free 
American  maikets. 

I  purposely  omit  any  reference  to  the  current  prophecies 
on  the  fate  of  the  contemplated  Philippine  Republic  because, 
I  am  obUged  to  confess,  sorcery,  astrology,  palm  reading. 


iuid  other  methods  of  divination  are  beyond  my  mental 
capabilities. 

The  most  widely  known  historical  prognostication  made 
concerning  the  fate  of  a  new  nation  may  be  found  In  the 
annals  of  your  own  struggle  for  freedom.  Curiously  enough, 
the  very  same  predicttans  made  concerning  the  futore  of 
the  then  young  American  Republic  are  bting  almost  lit- 
erally repeated  in  reference  to  the  Philippines. 

In  conclusion,  Mr.  Spaiket,  may  I  not  enter  my  most 
ecunest  plea  that  we  pat  in  tOo^  a  truce  on  all  ^peculatton 
as  to  what  might  be  the  k)t  of  the  FhUlpsitnet  tn  the  event 
of  Indepoidence,  and  buckle  down  to  work  on  the  tangtWr 
4luestlon  of  the  welfare  and  happlnees  of  the  American  pemde 
and  of  the  inhabitants  of  the  FhlllppineB  from  ttie  nune 
practical  angle  of  the  progress  and  provertty  of  both 
peoples?  It  would  be  well  also  to  caU  a  halt  to  every  move 
to  amend  the  Tydlngs-McDuffle  Act  until  the  whole  questton 
of  American-Philipi^ne  trade  relations  may  be  fully  con- 
sldeied  by  the  conference  which  the  President  has  planned 
for  next  year  for  the  purpose  of  g(4ng  into  this  matter. 
[Applause.] 

I  wish  to  t^^nir  the  distinguished  chairman  of  the  com- 
mittee for  giving  me  this  time,  and  I  want  to  take  this 
onnrtunlty  to  say  that  v^ille  7  months  ago  I  came  here 
almost  a  stranger,  jrou  have  all  been  so  kind  and  courteous 
to  me  that  you  now  make  me  feel  like  a  part  and  parcel 
of  this  House,  and  even  when  you  refused  whatt  I  wamted. 
you  made  me  feel  under  obligations  to  you.  My  stncereet 
gratitude  to  the  Illustrious  ^^eadcer  and  to  eau^h  auui  every 
Member  of  this  House.     [Applause.] 

Mr.  DOUOHTON.  Mr.  Speaker,  I  yield  5  minutes  to  the 
gentleman  frran  Texas  (Mr.  McFailanv]. 

Mr.  McFARLANE.  Mr.  Speaker,  I  want  to  congratulate 
the  conference  committee  up<»  the  conferaice  report  which 
they  have  brought  in  and  In  d<^ng  so  to  express  the  belief 
that  it  is  a  far  better  bill  than  we  had  before  us  for  oonslderab- 
tion  in  the  House  amd  as  It  caune  from  the  committee.  In 
saying  this  I  naturadly  predicate  my  statement  upon  my  own 
personad  views  in  refermce  to  the  matter. 

It  will  be  recalled  thatt  I  offered  amendments  in  regard  to 
a  tax  on  intercorporate  dividenda,  which  was  voted  down.  I 
also  offered  amendnaents  striking  out  the  gift  taix  on  donees 
in  the  House  bUl,  as  wdQ  as  an  aunendment  to  strike  out  title 
n,  the  inheritance  tax.  and  insert  in  Ueu  thereof  increased 
estate-tax  rates;  gift  tauc  on  donee  and  the  Inheittanoe-taK 
provisions  both  being  new  taxes  set  up  by  the  House  ooan- 
mlttee.  Both  of  these  meters  went  out  in  the  Senate.  In 
lieu  thereof  they  have  Increased  the  tax  rate  both  on  gifts 
of  dfmors  and  estate  taxes,  which  I  think  is  a  far  better  prop- 
osition amd  much  easier  of  adminlstraitlon.  Had  they  not  set 
forwauti  the  date  appUcalde  for  these  two  raUxs.  I  think  we 
could  have  g(^ten  a  tremendous  amount  from  trauisfcn  or 
conveyances  of  trusts  that  are  now  being  indulged  in.  Tikis 
bill  as  amended  in  the  Senate  makes  the  date  apidioaUe 
January  1,  1936.  Naturally,  with  the  transfers  now  being 
made,  it  is  a  quesUon  trtiether  or  not  they  win  be  reached. 

In  inc*y<vy«"g  the  rates  on  gifts  atnd  estates  I  thought  it 
wais  the  tntentimi  of  Congress  to  try  to  catch  the  transfers 
now  being  made. 

Mr.  SAMUEL  B.  BUJj.    Will  the  gmtlanan  yield? 

Mr.  McFARLANE.  I  yield  to  the  gentleman  from  Wash- 
ington. 

Mr.  SAMUEL  B.  HILL.    The  gentleman  is  referring  to  the 

estate  tax  as  a  gift  tax? 

Mr.  McFARLANE.    Yes. 

Mr.  SAMUEL  B.  HIUx  Let  me  call  the  gentleman's  atten- 
tion to  the  fact  that  these  increases  will  relate  beck  to  any 
gift  that  may  be  made  from  the  time  of  Hut  effective  daUe  of 

this  act. 

BCr.  McFARLANE.  That  Is  the  thing  that  I  am  interested 
In.  and  I  am  wondering  why  the  oranmittee  did  not  make  the 
act  effective  upon  its  passage.  In  that  way  we  woold  catch  a 
lot  of  the  transfers  d  property  now  being  made. 

Mr.  SAMUEL  B.  HILLb   Of  ooorse.  we  camiot 
impose  am  excise  tauc,  but  we  can  laocnmm  the  rate. 

Mr.  MCKARIANB.   I  undemtand  that,  and  I  am 
if  it  does  not  become  a  question  of  fact  as  to  the  Intent  of  the 
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peraOQ  at  the  time  of  malring  the  conveyaooe.  Itiae  is  8once 
question  about  that.  I  hope  this  bill  wlU  get  the  xesolt  that 
Iknow  the  President  and  the  ccmunittee  had  in  mind. 

As  to  the  other  taxes  that  have  been  added  in  the  Senate 
in  keeping  with  the  wishes  of  the  President,  was  added  the 
progressive  corporation  tax  which  was  omitted  taj  the  House. 
Tbey  added  an  tnteroorporate  dividend  tax.  which  was  omitted 
by  the  House,  lliey  struck  out  the  inheritance  tax  and  gift 
tax  on  donee  contained  in  the  House  bill  and  increased  the 
rates  on  existing  gift  and  estate  taxes,  all  of  which  I  think  is 
more  progressive  and  easier  of  admindstratkm. 

Mr.  Speaker.  I  agree  that  we  must  drive  this  money  out 
of  hiding  and  f oroe  it  into  drmhition  and  hHsmeas  "H^nwu 
before  we  will  be  aUe  to  take  up  the  sladc  and  stop  this  cycle 
of  unemidoymeot. 

Itr.  CROWTHER.   Win  the  gentleman  yield? 

Ifr.  McPARLAMZ.    I  yield  to  the  gentleman  fitim  New 
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Mr.  CBOWTHXR.  I  wonder  if  the  gentleman  realises  the 
cttflleutty  that  faces  us  in  this  matter,  where  State  and  mu- 
nldpal  bonds  are  involved  in  the  property? 

Mr.  MCPABIiAMB.  I  understand,  but  we  must  have  a  be- 
ginning somewfaetc  If  we  are  going  to  pass  the  bock  ba<^ 
to  the  States  and  mnnidpaUties  and  use  that  as  an  alibi  and 
excuse,  we  will  never  be  able  to  aocomidish  anything. 

Mr,  CROWTHKR.  Tlken  there  ought  to  be  a  cooperative 
effort  made  of  some  kind. 

Mr.  McPARLANK  I  say  let  us  start  it  now.  Wehavebem 
fighting  along  here  for  years  and  have  gotten  nowhere. 

[Here  the  gavel  fell.] 

Mr.  OOUOHTON.  I  yield  the  gentlenuux  two  additional 
minutes. 

Mr.  McFAKLANB.  Now.  as  to  the  exemptions  provided  in 
this  bUl.  and  as  to  the  evasions  and  exemptians  that  now 
exist  in  the  present  law.  Tliere  has  been  little,  if  any.  effort 
made  to  dose  these  loopbcdes. 


The  Board  of  Tsx  Appeals  is  trying  less  than  one-fourth  of 
the  cases  now  being  filed  with  them.  This  means  compro- 
mlskig  cases  involving  millions  of  dollars  of  taxes.  I  know, 
and  this  has  been  called  to  the  attention  of  both  the  Ways 
and  Means  Committee  of  the  House  and  the  Senate  Finance 
Committee,  the  two  committees  dealing  with  taxation,  and 
they  lAwuld  have  giwax  more  consideration  than  was  given 
toward  the  rtlmtnation  of  these  kxipholes  that  mean  such  a 
tremendous  lots  to  the  Qovemment.  This  Board  has  not 
functioned  as  a  review  body  as  Ccmgress  int^'ndM.  but  has 
set  up  a  lot  of  hitfUy  t,frhnlral  rules  never  intended  by  Con- 
gress, which  makes  it  impossible  for  the  court  to  properly 
function.  This  Board  as  it  now  fimctioos  means  a  lot  of 
flxpoasive  litigatton  to  the  Oovemmoit 

Tills  Board  ought  to  be  repealed  and  a  board  set  up  in  lieu 
thereof  which  woukl  correct  this  sltuatton  from  an  adminis- 
trative standpoint.  Tliat  has  not  been  attempted  in  this 
bin  and  I  hope  the  sitnatian  wlU  be  corrected  at  the  »f*» 


There  are  many  evasions  contrary  to  some  of  the 
slam  here  this  afternoon.  Tliere  are  liberal 
An  estate  could  be  worth  many  millions  of  dollars  ^*Mi  little. 
If  any,  taxes  would  be  paid  if  ttiey  were  properly  advised  by 
a  shrewd  tax  attorney.  The  tax  laws  are  fun  of  exemptions 
for  the  rich  and  by  availing  themselves  oi  these  exemptions, 
as  the  law  Is  presently  written,  there  wlU  be  very  little  tax 
collected  based  on  the  amount  of  wealtti  whkh  a  tot  of  ttaeae 
large  estates  have. 

I  am  the  only  Member  of  the  House.  I  believe,  that  sub- 
mitted ay  views  on  taxation  to  both  the  House  and  Senate 
oonuBlttees  and  offered  amendments  to  make  conectlons  as 
herein  suggested.  I  hope  the  next  session  wiU  give  more 
eonaideratiaB  to  tiie  elimination  of  the  many  loopholes  now 
existing  In  our  tax  laws,  each  of  which  quite  natorally  favors 
the  weattfay,  and  no  doubt  the  tmrnapOanM  written  into  the 
law  by  wtfl-llDaneed  lobtalai  wmkii^  to  ttMt  end.  In  addi- 
tion to  the^mmber  of  kwiphotes  pravioualy  potettad  out.  I 
submit  these  ^'**»«*'n*  ones  for  tk»  iiisiiiHiiailiiii  of  ttae 
I  and  the  Book  for  early  oonsldentiOB  nest 


TO  flracuL  ZMTaBssn  which  should  b 
Jntenst 
Section  23  (b>  of  the  presoit  law  provides  for  a  deduction 
on  account  of  interest  paid  or  accrued  within  the  taxable 
year,  e^pt  on  indebtedness  incurred  or  continued  to  pur- 
chase or  carry  obligations  the  Interest  upon  which  is  wholly 
exempt  from  tax.  Tlie  indebtedness  incurred  by  iMmks  in 
paying  interest  on  deposits  is  not  treated  as  intoest  on 
money  used  to  pundiase  exempt  securities,  even  though  these 
very  dq>08its  may  be  all  invested  in  exempt  securities.  The 
I  effect  of  this  construction  is  to  make  most  of  the  larger  banks 
exempt  or  practically  exempt  from  income  tax.  The  House 
attempted  in  writing  the  Revenue  Act  of  1934  to  stop  this 
loophole.  (See  pp.  21-32  of  House  report  on  the  revenue  bill 
of  1984.)  In  this  report,  the  House  used  the  following  illus- 
tration: 

SuppcM*  a  iMBk  pays  Interact  of  $16,000,000  on  depostta.  It  i*- 
cdvep  from  Investing  theae  d«po«lt«  S30.000XX)0,  of  whlcb  $8,000,000 
represents  tax-exempt  Interest  and  $12,000,000  taxable  Interest. 
Bines  It  Is  allowsd  to  deduct  the  entire  interest  paid,  namely. 
•ISvOOO^OOO.  it  escapes  tax  entirely  on  the  taxable  interest  of 
$12,000,000. 

Tte  Senate,  however,  reversed  the  House  action  and  re- 
turned to  the  provisions  of  prior  acts  which  permit  banks  to 
go  practically  tree  of  tax.  (See  p.  24,  Senate  revenue  bill 
of  1934.) 

Deprectetiofi 

Congress  stiU  permits  the  taxpayer  to  deduct  depreciation 
based  on  the  March  1,  1934.  value  (sec.  113  (b) .  Revenue  Act 
of  1934) .  despite  the  fact  that  the  Supreme  Court  has  held 
that  the  allowance  for  depreciation  is  a  matter  of  discretion 
with  Congress  and  no  depreciation  whatever  is  allowable  as 
a  constitutional  right.  It  is  interesting  to  note  that  England 
allows  depreciation  only  in  the  case  of  machinery  and  equip- 
ment used  in  their  business,  and  in  that  case  only  upon  actual 
cost  No  depreciation  whatever  is  allowed  upon  buildings  or 
upon  some  fictitious  basis  as  has  been  done  in  the  case  of  this 
Government. 

CapUal  fftdna  mnd  losses 

Section  117  of  the  present  law  holds  out  considerable  in- 
ducement to  charge  taxpayers  to  withhold  their  property 
firan  sale  for  a  long  period  of  years.  You  will  note  that  if 
the  taxpayer  sells  the  property  in  the  first  year  he  is  taxable 
upon  100  percent  of  the  gain.  If  sold  after  1  year,  but  not 
more  than  2,  80  percent,  and  if  held  for  10  years  or  more  only 
30  percent  of  the  net  income  is  subjected  to  tax.  The  fore- 
runner of  this  provision  was  placed  in  the  Revenue  Act  of 
1921  at  the  Instigation  of  Ogden  L.  Mills.  Hie  excuse  for  its 
inaerti<m  was  that  it  would  facilitate  the  sale  of  cajHtal  assets 
and  therefcov  produce  more  revenue  even  at  the  low  rate 
proposed  at  that  time  (12^  percent) .  It  needs  no  student  of 
taxation  to  see  that  the  amendment  instead  of  inducing  tax- 
payors  to  sell  property  has  the  opposite  effect  because  the 
longtf  held  the  less  amount  of  tax.  It  is  impossible  to  esti- 
mate the  loss  in  revenue  resulting  from  this  provision.  Un- 
doubtedly, it  runs  into  hundreds  of  millions  since  its  enact- 
ment. Even  under  the  present  law  it  would  seem  to  account 
for  the  loss  ot  a  good  many  millions  per  year. 
Life-inauranee  eompanies 

Tbc  present  schone  of  taxing  life-insurance  companies  is 
said  to  have  been  worked  out  for  Congress  by  Dr.  T.  S.  Adams 
afYale  University  who  formerly  advised  Congress  on  internal 
revenue  matters.    The  scheme  itself  has  every  evidence  of 

kving  beoi  written  by  the  life-insurance  companies'  attorn 
In  substance,  it  provides  a  separate  method  of  com- 
inoome  for  life-insurance  companies,  and  in  the  case 

mutual  insurance  companies  only  the  income  from  invest- 
is  inchided  in  gross  income  (sees.  201  to  203.  inclusive) . 
the  gross  Income  there  is  allowed  any  e^qienae  alloraMf 
o  investment  income.  Then  a  special  deduction  of  S%  per- 
sent  of  the  mean  of  its  reserve  funds  held  at  the  beginning 
md  end  for  the  taxable  year  is  also  deducted.  Tbia  deduc- 
ion  prior  to  the  Revenue  Act  of  1932  was  4  pendent  instead 
ff  3%  percent.  It  is  a  well-known  fact  that  ahnoat  every 
ttate  in  the  Union  prescribed  the  amount  to  be  set  up  each 

~    by  the  life-insurance  companies  to  cover  its  reserves. 
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The  deduction  Is  a  matter  of  accounting  and  Is  carefully 
checked  by  most  of  the  States  and  there  seems  no  reason 
why  the  deduction  should  not  be  the  actual  amount  ainm>ved 
by  the  insurance  commissioner  of  the  various  States.  Many 
of  these  States  allow  3  percent  or  slightly  more.  When  the 
Revenue  Act  of  1932  was  written  this  fact  was  brought  out. 
but  the  large  insurance  companies  opposed  such  a  proposal 
and  it  was  mainly  through  their  influence  that  the  rate  was 
fixed  at  3%  percent.  This  allows  the  large  insurance  c<»n- 
panies  to  reduce  their  taxaUe  income  by  substantial  amounts 
In  excess  of  their  actual  bookkeeping,  whereas  it  does  the 
small  insurance  companies  little,  if  any,  good  whatever  be- 
cause these  companies  are  required  to  set  up  a  reserve  of 
approximately  3%  percent.  A  computation  could  be  made 
of  the  loss  in  this  respect,  but  it  probably  is  in  excess  of 
$5,000,000  each  year. 

BeeoffnUion  of  gain  or  lom 

Prior  to  the  Revenue  Act  of  1921  gain  or  loss,  with  but  a 
few  exceptions  In  the  1918  act,  was  determined  in  the  case  of 
every  transaction.  In  the  1921  act.  however,  special  provi- 
sions were  Inserted  which  were  designed,  so  Congress  was 
informed,  to  postpone  the  tax  on  certain  transactions. 
Tliese  provisions  are  found  in  section  112  of  the  present  law. 
and  frequently  operate  in  such  a  manner  as  to  relieve  nu- 
merous transactions  of  any  tax  burden  whatever.  The  gen- 
eral scheme  was  to  postpone  the  tax,  but  It  in  fact  postponed 
the  actual  determination  of  the  gain  or  loss. 

It  is  impossible  to  estimate  the  millions  of  dollars  that 
have  been  lost  in  the  past  by  reason  of  these  provisions.  The 
Ways  and  Means  Committee  considered  this  question  at  the 
time  of  the  enactment  of  the  present  law,  but  the  changes 
made  do  not  materially  change  the  nature  ot  this  section, 
with  the  result  that  revenue  is  still  being  lost. 

Tax-free  dividenda 

Congress  continues  to  grant  immunity  from  tax  to  divi- 
dends paid  out  of  1913  values.  This  is  true  despite  the  fact 
that  the  Supreme  Court  holds  that  these  dividends  may  be 
subjected  to  tax.  The  House  on  two  occasions  has  attempted 
to  tax  these  profits,  but  In  each  case  their  attempt  was 
checked  by  the  action  of  the  Finance  Committee  of  the  Sen- 
ate. It  was  estimated  during  the  course  of  the  Revenue 
Act  of  1934  that  at  least  $10,000,000  in  revenue  is  lost  from 
this  source  each  year. 

Credit  for  foreign  taxea 

Tills  country  is  practically  the  only  large  country  which 
permits  a  credit  for  foreign  taxes.  It  is  very  difllcult  to 
justify  this  credit  when  no  credit  is  allowed  for  Income  taxes 
imid  to  the  various  States  of  the  Union.  Proponents  of  this 
credit  stress  the  haidship  that  would  be  put  on  our  foreign 
trade  by  its  withdrawal.  However,  England  is  a  country 
which  gives  great  consideration  to  its  foreign  trade,  and  does 
not  permit  such  a  deduction.  This  is  true  despite  the  fact 
that  the  latter  country  has  very  high  taxes.  The  loss  in 
revenue  from  this  source  runs  all  the  way  from  $20,000,000 
in  depression  years  to  as  high  as  $50,000,000  in  prospax)US 
years. 

CONCLUSIOir 

I  submit  to  the  Ways  and  Means  Committee  and  to  the 
House  that  if  the  above  looirfioles.  along  with  the  many  other 
loopholes  I  have  previously  mentioned,  and  the  amendment 
I  have  offered,  are  approved  and  the  very  liberal  exemptions 
cut  down  to  within  reason,  that  instead  of  collecting  about 
$1,000,000,000  per  year,  as  collected  this  year  from  income 
tax.  we  would  collect  more  than  twice  this  amount.  We  all 
agree  that  a  tax  based  on  ability  to  pay  Is  the  fairest  tax; 
then  why  not  eliminate  the  loopholes  that  favor  the  rich  at 
the  expense  of  the  poor  and  place  this  money  into  the  Treas- 
ury, where  it  belongs,  to  help  cover  s<Mne  of  our  staggering 
IndebtednesB?    [Applause.] 

Mr.  DOUQHTON.  Mr.  Speaker.  I  yield  3  minutes  to  the 
gentleman  from  California  [Mr.  Pon>]. 

Mr.  FORD  of  California.  Mr.  Speaker,  tn  my  study  of 
congressional  tax  measures,  this  is  the  first  tax  bill  In  which 


an  df ort  has  been  made  to  tax  those  who  have  ttw  aeinal 
ability  to  pay.  H  my  Information  is  coarect.  and  if  the 
amount  of  money  this  tax  bill  win  raise  reaches  $250,000,000 
or  $275,000,000.  then  that  sum  will  amortiae  $6,000,000,000 
of  the  national  debt  on  the  basis  of  the  present  interest  rate 
that  we  are  paying.  This  Is  on  a  40-year  basis.  TMs  makes 
the  new-deal  expenditures  aelf-liquldatlng.  For  this  rea- 
son, and  because  I  believe  that  taxes  ought  to  be  coUeeted, 
I  am  unouallfledly  for  this  measure.  I  say  that  this  Is  the 
first  attempt  on  the  part  of  the  Congren  to  actually  plaee 
the  tax  burden  where  it  bdongs.  L  e..  on  the  sbouMot  of 
those  who  are  aiOe  to  pay.  It  is  my  belief  that  taxes  shoukl 
be  levied  on  those  who  can  pay.  This  bill  Is  in  foU  aeeord 
with  my  views.  For  that  reason  I  am  for  tt  and  wlU  votg 
for  it  on  the  principle  that  we  are  now  taidng  in  aocordano* 
with  the  taxpayer's  ability  to  pay. 

Mr.DOUORTON.  Mr.  Speaker.  I  wish  to  expreas  my  very 
sincere  appreciation  to  my  good  friend  the  gentleman  fnsm 
New  York  [Mt.  Ckowthb],  a  distinguished  Member  of  Uiia 
House  and  a  very  able  member  of  the  Committee  on  Ways 
and  Means,  for  his  very  idnd  and  courteoos  remarks  with 
respect  to  my  services  as  chalnhan  of  that  committee. 

I  ftisQ  wish  to  corect  my  statonent  in  a  ccriloquy  with  him 
awhile  ago  with  reqiect  to  the  amount  of  taxes  raised  under 
a  previous  administration  In  the  tax  bill  to  which  he  referred. 
I  find  upon  refreshing  my  memory  that  the  request  from  the 
President  at  that  time  was  an  increase  of  about  $900,000,000. 
or  nearly  tbe  amount  the  gentleman  stated.  After  the  House 
had  taken  action  and  the  bill  had  gone  to  the  ottur  body 
there  came  a  further  requeat  from  the  President  of  the  United 
States  for  an  additional  amount  of  $300,000,000,  and  we  en- 
deavored to  hicrease  the  bUl  ao  as  to  raise  that  amount,  and 
we  did  increase  the  bill  before  it  was  finally  enacted  hito  law 
to  raise  somethii^  like  that  amount.  After  we  had  done  this 
business  conditions  were  so  unfavorable  throughout  the  coun- 
try that  we  failed  by  something  like  three  or  four  hundred 
million  dofiars  of  balancing  the  Budget,  but  we  did  the  very 
best  we  could. 

The  gentleman  frcxn  New  York  [Mr.  CaovvTHxal  is  one  of 
the  ablest  and  fairest  men  In  this  House  and  is  as  non- 
partisan. I  believe,  as  any  man  in  the  House.  A  few  years  ago 
I  thought  he  was  one  of  the  most  active  partlsacs  in  the 
House.  I  was  either  wrong  then  or  he  hft$  undergone  an 
improvement  I  think  it  is  both.  I  think  I  somewhat  over- 
estimated his  partisanddp  and  that  he  has  experienced  » 
considerable  change.  Anyway,  I  npmX  that  I  have  never 
known  a  more  patriotic  man  in  the  pnlormance  ci  his 
duties,  or  a  man  who  approaches  his  duties  with  a  fairer 
conception  of  his  responiAilities. 

Now.  Mr.  Speaker,  with  respect  to  this  Mil.  while  it  will 
not  balance  the  Budget,  it  will  raise  a  subst^tntial  sum.  It 
will  make  a  start  In  that  dhrection,  and  if  business  continues 
to  improve,  as  we  all  hope  it  will,  and  as  it  Is  improving 
now.  instead  of  this  biU  producing  about  $260,000,000.  Mr. 
Parker,  our  able  expert  on  tax  matters,  estimates  it  wiU 
probably  raise  about  $400,000,000.  With  $400,000,000  of  ad- 
ditional revenue  under  this  bill,  and  with  the  econnmtea 
that  we  should,  and  must,  effect  as  we  get  away  from  the 
requirements  for  relief  and  iecoveiy.  I  think  we  will  balance 
the  Budget  in  another  year  or  two.  I  slnoerdy  hope  we 
can,  and  I  beUeve  we  will;  and  I  state  to  the  House  now  that 
I  am  just  as  anxious,  and  wiU  go  just  as  far  as  a  man  con- 
sistently or  reasonably  can,  in  an  effort  to  reduce  expendi- 
tures to  the  lowest  possible  level  consistent  with  proper 
government  service.  I  idedge  mysdf  to  do  this,  because  it  is 
essential  for  the  good  of  the  entire  country. 

Mr.  Speaker.  I  move  the  previous  question  on  the  con- 
ference report. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
conference  report. 

Mr.  SNELL.  Mr.  Speaker,  on  agreeing  to  the  oonferenee 
report  I  ask  for  the  yeas  and  nays. 

The  yeas  txtA  nays  wete  ordered. 
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The  question  was  taken;  and  there  were — ^jreas  247,  nays  73, 
answered  **  present "  3.  not  Totinc  107.  as  foDows: 

{Bon  No.  188] 

TXA8— 347 

a^alr  Da»y  Krai*  Baybiim 

Aorito  Orawty  LMnbartaon  Baflly 

Arnold  DrtacsoU  LMnb«tb  Bleb 

.XHah 
,Okla. 
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DftTcr 
Dunn.  Ml 


lmrtM,Ma. 
Lloyd 


Lodlov 
Luadam 


La. 


Boylaa 


Vtelajr 


mA. 


BwftJ^.lf.T. 


McOrath 
MeKwqgli 

lielAughUa 


MRLCMtf. 
Void.  ] 


Oaaqua 


Ifiiloncy 
MHtta.  Oolo. 


South 


OKJ 


Oohlibofomti 
amy,  lad. 


lUTvIck 


Oraaory 


imu«r 
MttdMll.  Tenn. 


Ouyar 
Owynne 
W«iWroc>.  M.  O. 


Mmtat 

Mormn 

Mortti 


TV. 


Tvlor.  Oolo. 
Tkylor.&O. 
Twry 
Thom 


Barter 


BUdokrandt 
Bin.  Ai*. 
Bin.  aamnal  B. 


Bbeppd 
Bopa 


Murdock 

RlcboU 

OXXjoaan 

O'Connor 

Ollay 

OXeary 

Cmaal 

Owaa 

Palmlaano 

Panons 


IMan«y 


Dtea 


DobUna 

Dopscy 

ZXnichton 


Andra«a.M.r. 
Wacfm 


Bun 
Xmbotf 

AHuMoa.  OUa. 
JUutaoB,  Tax. 
Jrtinaoa.  W.  Va. 


Pattanoo 
Patton 


Tbon^aon 

Tolan 

Tonry 

Turner 

Umstead 

mtertiack 

Vlnaon.aa. 

Vlnaon.Ky. 

Wangren 

Walter 

Warraa 

Wearln 

weaTar 

Wtfeh 


PettensUl 
Pfatfer 


PU. 


Weat 

WbalclMl 

Wlktta 

WlUtttnfton 
WBooz 


Polk 
Qutaa 
Bataaut 
Soeb  Bamaay 

KoctaOcowakl         Bandotjdi 
Kopplcmann  »»»»*■*»« 

BATS— 73 

Oalo. 


WllaMi.La. 
Wood 


galton 
Burdi 


ftiglebrlcht 

PKtaft 

Oavaaaa 

Oaarhart 

OraalWd 


Lord 


Touag 

2Ununarnian 


aBiita.va. 

BnaU 
SooMrB,  B.  T. 


Martin.] 
Ibrrltt.  conn. 


Taylor.  Tsnn. 


CaTleehla 


B.T.       MUtard 


Ooto.B.T. 
Ooopar,  OliJo 


P«t«rK>n.aa. 


Owm        Powcn 


Tlnkliani 
Tuxjkin 


JtaUdna.  CXilo 


Oattia 
narrow 


.m. 

.  H.  T. 


WoIcoCt 


Kantaoo 


BuHen 


abort 


"PRaBSNT"- 

Daffy.  B.T. 

Gnw.Pa. 

Saara 

HOT  VOnNO — 107 

AUen 

Brooka 

DIetnch 

Buekbce 

DIrkaan 

Andrew.  iCaai. 

Bulwinkla 

Doekwefler 
Ooutrlch 

Baeharach 

Duffey.Ohlo 

Pamrhaad 

X>unn.Mlaa. 

Beaan 

Clark.  Idaho 

Baton 

Bell 

Ctac^ran 

Btarmann 

OOUlna 

yiniitt 

Blanton 

Oomlnc 

V^WTtftiulf* 

Boland 

Crawford 

Plah 

Brennan 

OUBttmtl^BB 

Brawater 

Dardm 

Qamtein 

OlBaid 
OiUatta 


Bart 

Bartlay 

Blgglna, 

BUl.Knute 


BbUtatar 

Book 

Jaeobaan 

Kelly 

Kanaady.  B. 

KtmbaU 


lioCcHmaek 

IfcGroarty 

ICcLeodi 


Y. 


cam. 
Laa.Okla. 
Lv 


Manafleld 

MltobcU.m. 

Montague 

Belaon 

Morton 

O'Brlaa 

Olirer 

OMaUcy 


Parka 

PerUna 

Peyaer 

Plumley 

Beeoe 

Blcbarda 

Btchardaon 

Bobertaon 

Bobalon,  Ej. 

Bogeia.  If .  B. 

Bmaivm 

Budd 

Bchaefer 


August  24 

Shannon 

SlsBon 

Smith.  Waah. 

Smith.  W.  Va. 

Snyder 

Stubba 

SulUvan 

Sutfihln 

Thunton 

Tobey 

Tkaadwmy 

Underwood 

Wlthrow 


80  the  eonferoice  report  was  agreed  to. 

The  Clerk  announced  the  foUowinc  additional  pairs: 

M^.  omatta  (for)  with  lAr.  Ooodwln  (asatart). 

Mr.  Bvdd  (Cor)  with  Mr.  Baaaa  (agalnat) . 

Mr.  Mraaadaa  (for)  with  Ifr.  Bnekbaa  (i«BinaC). 

Mr.  Sullivan  (for)  with  Mr.  CoUlna  (against) . 

Mr.  Senigham  (for)  with  Mr.  Crawford  (agalnat). 

Mr.  Blgglna  of  MaawMTbuaetta  (for)  with  Mr.  DIrkaan  (agalnat). 

Mr.  Bomjue  (for)  with  Mr.  Maaa  (against). 

Mr.  Bart  (for)  with  Mr.  PMt  (agalnat). 

Mr.  Baailln  (for)  with  Mr.  Baetunach  (against). 

Mr.  Dietrich  (for)  with  Mr.  Coming  (agalnat). 

Mr.  Underwood   (for)    with  Mr.  Doutrlch    (against). 

Mr.    Lee    of    Oklahoma    (for)     with    Mr.    Bobakm    of    Kentucky 

Mr.  Elcher  (for)  with  Mr.  McLeod  (i«alnst). 

Mr.  OambTlu   (for)   with  Mr.  Boffman  (against). 

Mr.  Book  (for)  with  Ut.  Blermann  (against). 

Mr.  Kennedy  of  New  York  (for)  with  Mr.  Arends  (against). 

Mr.  Stubbs  (for)   with  Mr.  Tobey  (against). 

Mr.  Mansnrtd  (for)  with  Mr.  Allen  (against). 

Mr.  Brooks  (for)  with  Mr.  Baton  (against). 

Mr.  Sears  (for)   with  Mr.  Andreaen  (against). 

Mr.  Wlthrow  (for)   with  Mr.  Hartley  (against). 

Mr.  Pulmer  (for)  with  Mr.  Glflord  (against). 

Mr.  Smith  of  Washington  (for)  with  Mr.  Treadway  (agalnat). 

Mr.  Balnes  (for)   with  Mr.  Andrew  of  Maaaachusetts   (acalnst). 

Mr.  KnllBn   (for)  with  Mr.  Perkins  (against) . 

General  pairs: 


Mr. 
Mr. 
Mr. 
Mr. 
Ut. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


Mr. 
Mr. 
Mr. 
Mr. 

Mr! 
Mr. 

Mr. 
Mr. 


Mr. 


Slaaon  with  Mr.  Brewster. 

Bulwlnkle  with  Mr.  OUduist. 

BobMtson  wltti  HoUtoto'. 

Blanton  with  Mr.  Kimball. 

Parks  with  Mr.  Thurston. 

Cochran  with  Mr.  Carter. 

OUver  with  Mr.  Panerty. 

Boland  with  Mr.  Marshall. 

Beam  with  Mr.  Plumley. 

Snyder  with  Mr.  Bogers  of  New  Bampahm. 

Bankhead  with  Mr.  Smith  of  West  Virginia. 

Clark  of  Idaho  with  Mr.  O'Malley. 

Darden  with  Mr.  Sutphln. 

Gasaaway  with  Ur.  Claiborne. 

Dunn  of  Mlsslaslijpl  with  Mr.  DockweUer. 

BeU    with    Mr.    T.MWrrWM'fc^ 

KeUy  with  Mr.  Hill.  Knute. 
MeMUlan  with  Mr.  Nelson. 
O'Brien  with  Mr.  Lucaa. 
Kleberg  with  Mr.  McQroarty. 
McAndrewB  with  Mr.  Cartwrlght. 
MeOormack  with  Mr.  Duffey  of  Ohio. 
.  Morton  with  Mr.  Sehaefer. 
Montague  with  Mr.  Cummlngs. 
Jacobean  with  Mr.  Oreerer. 
Brennan  with  Mr.  Bk^iards. 


Mr.  OEARHART  changed  his  vote  from  "  aye  "  to  "  no." 

Mr.  CONNERY.  Mr.  Speaker,  my  coDeague.  Bfr.  Hiccms, 
is  unavoidaUy  absent.    If  present  he  would  vote  "  yea." 

The  result  of  the  vote  was  announced  as  above  recorded. 

A  moUon  to  reconsider  the  vote  by  which  the  conference 
report  was  agreed  to  was  laid  on  the  table. 

PUSTHXR  MKSSAGX  PBOM  THK  SKNATE 

A  further  message  from  the  Senate,  by  Mr.  Sinclaire,  Its 
^'w^'t^Tit  enrolling  clerk,  announced  that  the  Senate  agrees 
to  the  report  of  the  committee  of  conference  on  the 
maagreelng  votes  of  the  two  Houses  on  the  amendments  of 
the  ^Mise  to  the  bill  (S.  2796)  enUtled  "An  act  to  provide 
for  the  control  and  elimlnaUon  of  public-utility  holding 
companies  operating,  or  marketing  securities.  In  intersUte 
and  foreign  commerce  and  through  the  mails,  to  regulate 
the  transmission  and  sale  of  electric  energy  in  interstate 
commerce,  to  amend  the  Federal  Water  Power  Act.  and  for 
other  purposes." 

^e  message  also  announced  that  the  Senate  had  passed 
with  amendments.  In  which  the  concurrence  of  the  House 
IS  requested,  a  biH  of  the  House  of  the  following  title: 

H^.9215.  An  act  making  appropriations  to  provide 
urgent  supplemental  appropriations  for  the  nscal  year  end- 
ing June  30,  1936,  to  supply  deficiencies  in  certain  appro- 
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priatlons  for  the  fiscal  year  endhig  June  SO.  1935,  and  for 
prior  fiscal  years,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  Insists  upon 
its  amendments  to  the  fraregolng  bill,  requests  a  conference 
with  the  House  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  appoints  Mr.  Adams,  Mr.  Glass,  Mr.  MrKw.TAS, 
Mr.  Hali,  and  Mr.  Krris  to  be  the  conferees  on  the  part 
of  the  Senate. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  8974)  enUtled  "An  act  to  provide 
revenue,  equalize  taxation,  and  for  other  purposes." 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bin  (H.  R.  8870)  entitled  "An  act  to  further 
prcytect  the  revenue  derived  from  distilled  spirits,  wine,  and 
malt  beverages,  to  regulate  interstate  and  foreign  commerce 
and  enforce  the  postal  laws  with  respect  thereto,  to  enforce 
the  twenty-first  amendment  and  for  other  purposes." 

The  message  also  announced  that  the  Senate  agrees  to 
concurrent  resolutions  of  the  House  of  the  following  titles: 

H.  Con.  Res.  38.  Concurrent  resolution  providing  for  the 
sine  die  adjoummoit  of  the  first  session  of  the  Seventy- 
fourth  Congress;  and 

H.  Con.  Res.  39.  Concurrent  resolution  authorizing  the 
President  of  the  Senate  and  the  Speaker  of  the  House  of 
Representatives  to  sign  bills  and  Joint  resolutions  after  the 
adjournment  of  the  first  sessicm  of  the  Seventy-fourth 
Congress. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendment  of  the  House  to  a  bill  of  the  Senate  of  the 
following  title: 

S.  2002.  An  act  to  provide  for  the  establishment  of  load 
lines  for  American  vessels  in  the  coastwise  trade,  and  for 
other  purposes. 

The  message  also  announced  that  the  Senate  had  passed 
a  bill  of  the  following  title,  in  which  the  concurrence  of  the 
House  is  requested: 

S.  3260.  An  act  to  amend  Public  Law  No.  438,  Seventy- 
third  Congress,  entitled  "An  act  to  authorize  the  Secretary 
of  the  Treasury  to  purchase  silver,  issue  silver  ce.tiflcates, 
and  for  other  purposes." 

The  message  also  announced  that  the  Senate  had  passed 
without  amendment  a  bill  and  Joint  resolution  of  the  House 
.   of  the  following  titles: 

H.  R.  1912.  An  act  for  the  relief  of  William  J.  Ryan,  chap- 
lain. United  States  Army;  and 

H.  J.  Res.  407.  Joint  resolution  consenting  to  an  interstate 
oil  compact  to  conserve  oil  and  gas. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
House  to  the  bill  (S.  872)  entiUed  "An  act  for  the  allowance 
of  certain  claims  for  extra  labor  above  the  legal  day  of  8 
hours  at  the  several  navy  yards  and  shore  stations  certified 
by  the  Court  of  Claims." 

STATKMSNT  OP  VOTS 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  my  colleague 
from  Oklahoma,  Mr.  La.  is  absent.  If  present  he  would 
have  voted  "  aye  "  on  the  tax  bill  conference  report,  and  also 
would  have  voted  "  aye  "  on  the  utilities  conference  report 

Mr.  FERGUSON.  Mr.  Speaker,  my  colleagues.  Mr.  Ln 
and  Mr.  Gassaway,  of  Oklahoma,  both  inform  me  that  if 
present  at  the  time  of  the  consideration  of  the  flood-c<mtrol 
bill.  H.  R.  8455.  they  would  have  voted  "  yea." 

APFonrrMXNT  or  coMMirms  and  commissions  bt  ths 

speakks 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  Speaker  may  have  until  Wednesday  next, 
August  28,  1935.  to  appoint  committees  and  commissions 
that  have  been  authorized  by  the  House  or  by  law. 

The  SPEAKER.    Is  there  objection. 

There  was  no  objection. 


OMBIVDB  BIIDOS  BILL 


Mr.  CHAPMAN.  Mr.  Speaker,  by  dlrectlOQ  of  the  Com- 
mittee on  Ihterstate  and  Foreign  Commerce  I  call  up  from 
the  Speaker's  table  the  bin.  H.  R.  9070,  the  omnibus  bridge 
bUl.  with  Senate  amendments  thereto. 

The  SPEAKER.  The  gentleman  from  Kentucky,  by  direc- 
tion of  the  Committee  on  Interstate  and  Foreign  C<nnmeroe, 
calls  up  a  bin  with  Senate  amendments  tliereto. 

The  Clerk  reported  the  title  of  the  taUL 

The  SPEAKER.  The  Cleric  will  report  the  Senate  amend- 
ments. 

Mr.  CHAPMAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  dispense  with  the  reading  of  the  Senate  amendments  and 
that  they  be  printed  In  the  Rsooib  at  this  point. 

The  SPEAKER.    Is  there  objection? 

Mr.  MARTIN  of  Masiaehuaetts.  Mr.  Speaker,  I  reserve 
the  rli^t  to  object.  WUl  the  gentleman  kindly  tdl  us  what 
this  bill  is? 

Mr.  CHAPMAN.  Mr.  Speaker,  this  U  the  omnibus  bridce 
bill  passed  a  few  days  ago.  The  Senate  amended  it  by  add- 
ing five  new  bridges  not  provided  in  the  original  bUL  AU 
of  them  are  strictly  according  to  the  iMWroved  form  of  the 
House  for  these  bridges.  One  at  than  is  a  State-owned  free 
bridge.  The  othen  are  publicly  owned  toll  bridges,  with  a 
20-3rear  amortization. 

Mr.  McFARLANE.  Mr.  Speaker,  under  what  right  is  this 
bin  caUed  up?  

The  SPEAKER.  Under  clause  2  ci  rule  XXIV.  which 
authorizes  any  member  of  a  c(Hnmittee,  when  directed  by 
the  committee,  to  caU  up  House  bills  with  Soiate  amend- 
ments, on  the  Speaker's  desk. 

BIr.  McFARLANE.  Mr.  Speaker,  I  raise  the  point  that 
the  committee  has  not  had  a  meeting  since  the  blU  was 
passed. 

The  SPEAKER.  The  Chair  cannot  go  behind  the  state- 
ment of  the  gentleman  from  Kentucky. 

Mr.  McFARLANE.  Then.  I  ask  the  gentleman  from  Ken- 
tucky whether  the  committee  has  met  and  considered  this 
bin? 

Mr.  CHAPMAN.  Mr.  Speaker,  the  gentleman  from  Ken- 
tucky win  reply  by  repeating  wha.t  he  said  hi  the  beginning, 
that  by  the  direction  of  the  Comirittee  on  Interstate  and 
Foreign  Commerce  I  can  this  bm  from  the  Speaker's  table. 

The  SPEAKER.    Clause  2  of  rule  XXIV  provides: 

House  bills  with  Senate  amendments  which  do  not  require  con- 
sideration In  a  Committee  of  the  Whole  may  he  at  onoe  rtlipneerl 
of  as  the  House  may  determine,  as  may  aJso  Senate  bUls  aub- 
■tantlally  the  same  as  House  bills  already  favorably  reported  by 
a  committee  of  the  House,  and  not  required  to  be  considered  la 
Committee  of  the  Whole. 

Is  there  objection? 

Mr.  MORTTZ.  Mr.  Speaker,  I  reserve  the  right  to  object 
Is  the  so-caUed  "  BrocHcs  bUl "  included  In  this? 

Mr.  CHAPMAN.  That  is  the  biU  offered  by  Mr.  Bkooks, 
of  Pennsylvania? 

Mr.  MORTTZ.    Tes. 

Mr.  CHAPMAN.  That  was  included  in  the  original  bOl 
as  it  passed  the  House.  This  Includes  aU  bills  passed  by 
the  House  and  five  bills  added  by  the  Senate. 

Mr.  MORTTZ.    Is  the  Brooks  bUl  a  tdU-bridge  bUl? 

Ml.  CHAPMAN.    It  is. 

Mr.  MORTTZ.    Then.  Mr.  Speaker,  I  object. 

The  SPEAKER.  The  Clerk  win  report  the  Senate  amend- 
ment. 

The  Cleric  read  as  foUows: 

Page  M.  after  line  3.  Insert: 


"ST.  caoxx  aivBB  at  Bxnieoir, 

"  Sac.  38  (a) .  That  in  order  to  facilitate  tntKstate  conuneros. 
Improve  the  postal  serrloe,  and  provide  for  mllitazy  and  other 
purposee,  the  Highway  Conunlaslon  of  the  State  of  Wiaeonatn  and 
the  Department  of  Highways  of  the  State  of  Minneeota  are  hereby 
authorized  to  construct,  maintain,  and  operate  a  free  highway 
bridge  and  amtraaches  thereto  across  the  St.  Crotz  Biver.  at  a  point 
s\iltable  to  the  Interests  of  navigation,  at  or  near  the  dty  of 
Hudson.  Wis.,  In  accordance  with  the  provisions  of  «n  set  entitled 
'An  act  to  regulate  the  constructlan  of  bridges  over  navigable 
waters*,  approved  March  98,  1908. 

"(b)  Tliere  la  hereby  confened  upon  tlie  Hl^way  Ooaununon 
of  the  State  of  Wlaooosin  and  fbe  Departmant  of  Highways  of 


IP 

lit 


Jil 


1 1 

*.     . 

I 


14646 


CONGRESSIONAL  RECORD— HOUSE 


the  State  of  ICxmeflota  all  sadb  itgkta  aDd  powers  to  enter  upo  i 
lands  and  to  acquire,  condemn,  occupy,  possess,  and  use  rei  1 
estate  and  oCber  psuperty  needed  tar  tbe  location,  omstructlo^ 
opexatkm.  and  nnUntsnsnee  oC  soeli  tutdse  and  Its  approaches 
are  possessed  by  railroad  corperatkoM  for  railroad  purpoees  or  \k 
tfrtdge  corporations  for  tirldge  puziMjees  In  the  State  In  which  sue  i 
real  estate  or  other  jsoperty  to  sttuated,  upoa  making  Just  ooor  • 
pewsatlon  tbenCor,  to  be  ascertained  and  paid  according  to  tqe 
IswB  oC  such  State,  and  the  pmowtdlaei  therefor  shall  be  the 
as  in  the  oondemnatlon  or  exproprlatifm  of  prt^er^  far  public 
purpoees  in  sm^  State."  ^^ 

Page  M.  after  line  8. 


29.  (a)  That  in  order  to  promote  Interstate  commeroi, 
tanprove  the  postal  senrlee.  and  piwrlde  for  mllltarf  and  other  pui  - 
poessL  the  comxty  or  Burt,  State  at  Metaraaka.  tm,  and  Is  herab  . 
authorlaed  to  caas«nictk  matntatn.  and  operate  a  tartdge  and  a|  - 
proaches  thereto  across  the  ICaaurl  BlTer  at  a  point  suitable  t  > 
the  interests  of  narigatlao  between  the  towns  of  Decatur.  IVebi., 
and  Onava.  losm.  In  aeeardBaee  wMh  tbe  iwmisiiiiM  of  the  act 
enttftled  **An  act  to  ragotete  tbe  wutimiUun  of  trhUM  over  navi  - 
gable  waters'*.  ^>profed  Mar^  as.  1906.  and  subject  to  tl^ 
oonditians  and  Hmttatlons  contained  in  this  act. 

"(b)  Tban  la  baMby  eonfened  upem  the  eooaty  of  Burt,  Sta4 
Of  aesnMki^  «l  son  rigBta  and  powers  to  catsr  upoa 
to  acqafra;  wenrtemn,  oeoi^y.  poseass^  and  use  real  i 
other  propetty  needed  for^tbe  location,  construction,  maintenano 
and  opeiattop  of  sueh  bridge  and  Ito 

by  raflvoad  onrpnrmtlona  fbr  raUxoad  purpoees  or  br  bridge  ca4- 
pnrattims  for  brldss  purpoees  M  the  State  Im  whleik  sueh 
estate  or  other  property  to  situated,  upon  "»*"»«>  just  compeil- 
aation  therefor,  to  be  ascertained  and  paid  aooar&ig  to  the  Ian  i 
of  saeh  State,  and  tbe  pwwieerttiigs  tbsrefor  shaU  be  the  sams 
as  tn  tbe  condemnation  or  expropriation  of  prupeity  for  pubUe 
ponasse'ia  each  State. 

"(e)  Tbe  said  coun^  of  Burt.  State  of  Nebraska,  to  hereby  an  - 
tbuil—d  to  fix  and  elMrge  toUs  for  transit  over  soeh  bridge,  am  1 
tbe  rates  of  toO  so  flzsd  shan  be  the  legal  rates  untQ  change  I 
by  the  Secretary  of  War  under  the  aothority  '■«««»*»«nt^  In  th ) 
act  of  liaich  as.  1006. 

"(d)  Ih  fixing  ttie  rates  of  t<dl  to  be  charspBd  for  the   _ 
soeh  bridge  the  sasM  ahaQ  be  so  adjusted  as  to  provide  a  fun  I 
suffldent  to  pay  for  the  reasomahle  cost  of  Tt<»«n«»ir.iTw   itpairim 
and  operating  the  bridge  and  ita  approachee  under  «f?»notnlff  i 


management,  and  to  provide  a  sinking  fund  suflfclent  to  amortla  i 
the  cost  of  such  bridge  and  its  iqjproadMs,  Induding  reasonabl! 
mtvest  and  Snawrtng  ooet.  aa  eoon  as  postfble.  under 
ehargee,  but  within  a  period  of  not  to  exceed  ao  yeara  from  th  > 
ooin^etlan  thereof.  After  a  sinking  fund  sufficient  for  sucl  l 
amortiaaUon  shall  have  been  so  provided,  such  bridge  shall  there  • 
after  be  malwtatned  and  operated  free  of  toOa.  or  the  ratea  o' 
toU  ahaU  thcreaftv  be  so  adjoeted  as  to  provide  a  fund  of  no ; 
to  exceed  the  amount  neeeesary  for  the  proper  ma^mtenanet , 
r^air,  and  operation  of  the  bridge  and  its  approachea  imder  eoo  ■ 
^mlcal  management.  An  accurate  record  of  tbe  eoet  of  tbt 
bridge  and  its  ^sproacbes.  the  flspendttures  fbr  t»««i»«*>i».t».,  re- 
pairing, and  operating  the  same,  and  of  the  dmiiy  toii«  ntni^f-tMi 
ahaU  be  kept  and  Chan  be  available  for  tbe  fi^rmatlaii  of  al 
peraons  intaraaled.** 
Page  M.  after  Uae  S 


av 


CB^ 


Sac.  SO.  (a)  That  tn  order  to  promote  Interstate  eonmietce 
improve  the  poetal  service,  and  provide  for  mHitarr  and  other  pur^ 
PQ— ^  tha  county  of  Dakota.  State  of  Nebraaka,  be.  and  to  henby 
•*-*  to  QteMMiuui.  matntatn,  and  (^wrate  a  bridge  and  an. 
tbe  ICtoeoun  Blver,  at  a  point  sottable  tt 

/M«.  «»..»_        -^^ — •  ■*  "  ■*■'  **••  cttlBB  of  South  Stoui 

cixy  littr..  and  Stoox  City.  Iowa,  la  aooordanca  with  tbe  provtolani 
orthe  act  entttled  'An  act  to  regulate  the  oonstraetkm  of  brktoei 
^J^Sm^*  watws'.  approved  March  IS,  1900.  aad  sabJbdTu 
tta  fleadJtJBneaa^  WtwHitiii^     <w»ty|n^  fr,  ti^i^  n4  ^ 

**(b)  There  to  bsreby  eoitfsrred  iqnn  tbe  oounite  of  ^  

of  KMnraaka,  an  such  righte  aad  powara  to  ^sr  upon^lan^ 

MMl  to  acqubra,  eendamn.  ooeopy.  poMsa,  aad  uae  real 

other  property  aaetSid  for  tbe  loeaikm,  eoostruetlan 

•ad  operatiop  of  such  bridge  and  tte  MMroacbH.  m 

by  railroad  canorattana  for  railroad  patposaa  ar  by  MdoB 

poratlooa  for  ^nam$  purpoaee  to  tbe  State  &  which  nMb  leale 

^  !SJ'^.?g?f?'*^**^  "^  P***  •eearding  to  tbe  lawa  of  sueh 
"^  ^>«  Pwe^^tflngi  tberafbr  staaU  ba  the  sane  ••  la  Um  nrnrti...., 
tlon  or  i^ifoprtatlon  of  property  far  public  purposea  m  such  State 
/;(c)nie  said  county  of  Dakota,  SiSite  of  IMMoL  to  be>^^ 
ttoriaed  to  fix  aa4  miafga  toBs  for  tnaMlt  oeer  soeh  bridge,  and 
^  !****.q<*°"  "o  Axed  shaU  be  tbe  legal  rataa  uatU  eh^^^ 
tbe  BBuelaiy  of  Wbr  under  the  antbiarlty  ""'^fttmd  la  the  act  of 


August  ^4 


^  "^W  IB  fixing  the  ratea  of  toO  to  ba  diaxgad  for  ttM  tae  of  aneb 
5?^."5L"5J!  "^^  be  ao  adjuatod  aa  to  prorlda  a  ftmd  mOetonl 
to  pay  for  tbe  rsaannaMe  ooat  of  audatalaliM.  xwaMm 
oparattng  Cba  bridge  aad  tta  ancoaebea  under  eeonSi^ 
Kent,  and  to  nrovlde  a  ■«T»>tT«g  fond  saflfctaat  to  aiMrtt 
of  such  'hrtdtoie  and  Ite  appcaaclMa,  t»w»ri»««^  Tnasrmaliift  la- 
aad  w*****'**!^  cost,  aa  aooa  aa  p«»*>»i«.  a 
but  wtkbla  a  pertod  of  aot  to  aaeaed  ao 

bavMC    Ailar  a  alaktag  fuad  ■"«■«!— it  for 
ttan  have  ' 


be  matntained  aad  (^erated  free  of  toUa.  or  the  ratea  of  toU  shall 
thereafter  be  so  adjusted  as  to  provide  a  fund  of  not  to  exceed 
the  amount  necessary  for  the  proper  maintenance,  repair,  and 
operation  of  the  bridge  and  Ite  ^iproachea  under  economical  man- 
acsment.  Aa  accurate  record  of  the  cost  of  the  bridge  and  tte 
a|H>roaches,  the  expenditures  for  malntelnlng.  repairing,  and  oper- 
ating the  same,  and  of  the  dally  toDs  collected  shaU  be  kept  and 
diaU  be  avallaMe  for  the  infocmatlOA  of  aU  persons  interested." 
Page  64.  after  Une  8.  insert: 

"  HUDSON  azvn  at  wtack,  n.  t. 

"Sac  81  (a).  That  the  consent  of  Oongrees  to  hereby  granted 
to  the  Bockbukd-Westchester  Budson  River  Crossing  Authority. 
Stote  of  New  York,  to  construct,  matnteln.  and  operate  a  highway 
bridge,  causeway,  and  approaches  thereto  across  the  Hudson  River. 
at  a  point  suitable  to  tbe  Intereste  of  navigation,  la  the  vicinity 
of  the  village  of  Nyack.  Borktonrt  Ooun^.  and  the  village  of 
Tterytown,  Westchester  Oomty,  N.  Y,  In  accordance  with  the  pro- 
vto^u  of  an  act  entitled  "An  act  to  regiilate  the  construction  of 
bridges  drer  navigable  waters  ",  approved  March  38,  1906,  and  sob- 
Jact  to  tbe  oowdltlona  aad  limltatioaa  ooatained  in  thto  act. 

"(b)  If  toUs  are  charged  for  tbe  use  of  such  bridge  and  cause- 
way, the  rates  of  toU  shaU  be  so  adjusted  as  to  provide  a  fund 
sufficient  to  pay  the  reaaooable  cost  of  maintaining,  repalrlnc 
and  operating  the  bridge,  cawaeway.  and  Ite  approadMs  unifM^eeS.' 
"«»"ig*'  managemeat.  and  to  provide  a  stnkbig  fund  sufletent  to 
amor^  the  cost  of  the  bridge,  causeway,  and  Ite  approaches, 
including  reasonable  Intcreet  and  flnanrlng  cost,  as  soon  as  pos- 
sible under  reaeonable  charges,  but  within  a  period  of  not  to 
exceed  80  yeara  from  the  cooyletioo  thereof.  After  a  sinking  fund 
^Bdent  for  auch  amortteattoa  shaU  have  been  so  provided^  such 
bridge  and  causeway  ahaU  thereafter  be  maintained  and  (»erat«d 
fteeof  toUa.  or  «ie  rates  of  toOs  shaU  thereafter  be  so  adjrated  aa 
to  provide  a  fund  of  not  to  exceed  the  amount  neeeesary  for  tbe 
proper  maintenance,  repair,  and  operation  of  the  bridge,  cauaewuy. 
andlte  approachea  under  economical  management.  An  accunito 
record  of  the  cost  of  the  bridge,  causeway,  and  Ite  approaches;  the 
•ST^?^?^  !2f  maintaining,  repairing,  and  operating  the  same: 
sad  Of  tbe  daily  tons  coDeoted  shaU  be  kept  andlSaSbe  ava^to 
for  the  information  of  all  peraons  Interested." 

Page  54,  after  Une  a,  insert: 

"iCISaoUBI    BZVXB   AT   KXOBaABA.    ITXaX. 

'ate.  sa  (a).  That  In  order  to  promote  Interstete  commeroe. 
Impn-ove  the  postal  service,  and  provide  for  military  and  other 
putpoan^  the  Village  Board  of  the  Vfllage  of  Niobrara,  county  of 
5S,^  ®**^  **1  Nebraaka.  b^  and  to  hereby,  authorized  to  con- 
struct, maintain,  and  <q;ierate  a  bridge  and  approaches  thereto 
across  the  Missouri  River,  at  a  point  suitable  to  the  intereste  of 
^vlgatlon.  at  or  near  Niobrara.  Nebr..  in  accordance  with  tbe 
ptovtoloos  of  the  act  entitled  'An  act  to  regulate  the  construction 
of  bridges  over  navigable  wat«^',  approved  March  23,  1906    and 

-^v  i2  '^  conditions  and  UmlteUons  contained  In  thto  act. 

Vlltege  of  Niobrara,  county  of  Knox.  State  of  Nebraska,  all  such 
dghte  and  powera  to  enter  upon  lands  and  to  acquire,  condemn, 
occupy,  possess,  and  use  real  estete  and  other  property  needed  lor 
thelocatloa  construction,  maintenance,  and  operation  of  such 
ftS*5lIiH22i^,!5212?'^  *L^  r"— ■'"  ^  rimma  corporations 
S^*?^S^  'f"'''???.**  **'  **'*'^  corporatloBa  for  bridge  purpoEee 
in  the  State  in  which  such  real  estete  or  other  propertyto  rttuatS. 
vpoax  making  Just  compensation  tlierefor,  to  be  ascertained  ajid 

[SSU?f^KS*J***H****  *""  of  such  Stete.  and  tS*?SSSl£S 
thCTBf or  ShaU  be  the  same  as  in  the  cnrelwnnattoa  or  expropria- 
tion of  pn^terty  for  public  purposes  in  such  Stete 

-(c)  The  said  vmage  Board  of  the  Village  of  Niobrara,  county  of 
f?^  ®^  °i  Nebraska,  to  hereby  awS^rteed  totaand^S 
J?5i°Ti3*^L2^!^w*"*^'  "*»  the  ratea  Of  ton  so  fixed  shiSl 
^!Ji^t!^^jT  ^^  e»»M>«^  by  tbe  Secretary  of  War  under  tbe 
authority  contained  in  the  «ct  of  March  33.  1900  *^«"  «-jo 

-(d)  to  fixing  «a«  ratea  of  toU  to  be  charged  fo^  the  use  of  suoh 
STSn  ^  ?^  ■***"  **  "^  adjusted  as  to  provide  a  fund  sufllctent 

sang  the  bridge  aad  ite  approadMs  under  eoonomlaa  manMs- 
ment.  and  to  provide  a  sinking  fund  sufficient  to  amortlas  tteooet 
Sl«ri,*?  ^'^J^  ^^  approaches,  including  reasonable  interest 
ttd  toandng  coet^  m  soon  aa  poesibie;  rmSZ  reasonable  chan^ 
^L^^JJ^^J^  to  «oeed20  years  from  SlSiSSS 

SSb^^^^  LlS^!SJ''^^'^S^f^  **  ■«*  MnortLiBtian 
aaauhave  been  so  provided,  such  bridge  shaU  thereafter  be  mato- 

«ttg  be  so  adjusted  as  to  provide  a  fund  of  not  to  exceed«M 
SSTS  ♦?S^SSI'*  ^^P^^P"  "»««Titenance.  repair.  ^Oopen^ 
^  £r  iSSSL'^lii  •PPmachee  under  ie^mical  nu£^ 
^^y^*^^"""^  JS?*^  of  tbe  eoet  of  tbe  bridge  and  ItTL- 
proeches.  the  expendituree  for  t"««"*-'nlnr.  repai^uE.nsnd^i»I 
attag  the  same,  and  of  the  dally  touTcoSrtwfl^S^hii  tomtV^ 
abjU  be  av^bto  for  tbe  lafSSttS^oTlSrSl^SftoSiSi" 
Page  64.  line  4.  strike  out  "  38  "  and  insert^*  S3." 

Mr.  CHAPMAN.  Mr.  Speaker.  I  move  that  the  Houae 
concur  in  the  Senate  amendments. 

^^  sa»KAKKR.  llie  qaestlon  Is  on  ttie  motion  of  the 
senueman  from  Kentucky. 

Tte  t^aaOm  was  taken;  and  there  were  on  a  division 
iflemanflpd  ny  BCr.  McPaRLAn)— -ayes  130.  noes  21 

So  the  motion  was  agreed  to. 

A  motkm  to  reconsider  was  laid  on  the  talde. 
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Mr.  DEMPSEY.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Insular  Affairs,  I  move  to  suspmd  the  rules  and 
pass  the  bill  (S.  3140)  to  provide  that  funds  allocated  to 
Puerto  Rico  imder  the  Emergency  ReUef  Appropriation  Act 
of  1935  may  be  expended  for  permanent  rehabilitation,  and 
for  other  purposes. 

The  Clerk  read  the  biU,  as  follows: 

Be  it  enacted,  etc..  That  all  sums  which  the  President  has  segre- 
gated or  allotted  or  shaU  segregate  or  allot  for  projecte  In  Puerto 
Rico  out  of  the  money  appropriated  by  the  Emergency  Relief  Ap- 
propriation Act  of  1B35  shall  constitute  a  special  fund  to  provide 
relief  and  work  relief  and  to  increase  employment  in  Puerto  Rico. 
Tlie  fund  thus  established  shall  continue  available  for  expenditure 
until  June  30,  1940.  All  Income  derived  from  opoatlons  financed 
out  of  this  fund  and  tlie  proceeds  of  the  disposition  of  property 
acquired  therewith  shall  constitute  a  revolving  fund,  wliich  shall 
remain  available  for  expenditure  for  the  purposes  and  in  manner 
authorized  herein  and  in  the  Emergency  Relief  Appropriation  Act 
of  1935  until  Congress  shaU  provide  otherwise,  notwithstanding 
any  llmltetion  of  time  contained  in  the  said  Emergency  Belief 
Appropriation  Act  of  1935.  Any  agency  or  agencies  lawfully  deelg- 
nated  or  estebllshed  to  administer  funds  allotted  hereunder  or  the 
revolving  fund  herein  authorized  may  be  continued  so  long  as  the 
said  funds  or  any  of  tliem  remain  available  for  ezpoiditure. 

Projecte  tox  rural  rehabilitetion  in  Puerto  Rico  may  Include  tbe 
acqiiisitlon,  develc^ment.  maintenance,  and  operation  of  agricul- 
tural enterprises.  A  reasonable  charge  may  be  made  for  matertato 
and  services  produced  or  made  avallaMe  by  any  project:  Proe<ded, 
Tliat  such  materials  and  services  may  also  be  supplied  as  compen- 
sation. In  whole  or  in  part,  for  services  rendered  by  persons 
employed  upon  any  project. 

Sac.  2.  Notwltlistandlng  the  provtalons  of  section  16  (f )  of  the 
Agricultural  Adjustment  Act.  as  amended  by  section  8  of  the  act 
of  May  0,  1934.  or  any  action  taken  thereunder.  aU  or  any  part  of 
the  unobligated  balance  of  taxes  heretofore  or  hereafter  collected 
from  the  processing  of  sugar  beete  or  sugarcane  in  Puerto  Rico 
and /or  upon  the  proceeslng  in  continental  United  States  of  sugar 
produced  in  or  coming  from  Puerto  Rico  are  hereby  autiiorized.  In 
tiie  discretion  of  the  President,  to  be  transferred  to  the  revolving 
fund  authorized  by  thto  act.  Not  exceeding  $10,000,000  of  thto 
fund  may.  in  the  discretion  of  the  President.  l»e  set  aside  in  the 
Treasiiry  for  use  as  an  Insurance  tMnd  to  Insure  Individual  agri- 
culturiste  in  Puerto  Rico,  but  to  the  extent  only  of  such  insurance 
fund  and  Ito  accretions,  against  damage  by  hurricane  to  their 
farm  dwellings  and  farm  buildings,  growing  crops,  plante  and  trees, 
including  trees  used  as  shade  for  growing  crops,  warehouses  and 
prodxice  In  bams  and  warehouses:  Prorided,  That  said  fund  may 
be  so  employed  only  during  such  periods  as  the  Secretary  of  the 
Interior  shaU  find  and  determine  that  conmterelal  Insurance  to 
not  available,  and  at  premiums  sufficiently  high  to  keep  the  princi- 
pal of  the  original  insurance  f xind  Intact,  and  policies  of  Insurance 
shall  be  issued  hereunder  only  pursuant  to  such  terms  snd 
premlvun  rates  as  the  Secretary  of  the  Interior  shall  prescribe 
by  regulations  duly  promulgated.  Until  otherwise  provided  by  law 
all  moneys  collected  as  preml\uns  on  such  Insiirance  or  otherwise 
in  connection  with  the  administration  of  such  fund  or  the  opera- 
tion of  such  insurance  activity  stutll  constitute  accretions  to  tl» 
fund  and  shall  be  held,  together  with  the  original  insurance 
fund  and  all  additions  thereto,  as  a  revolving  fiind  for  the  pur- 
poses of  such  insurance. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  TABER.    Mr.  Speaker.  I  demand  a  second. 

Mr.  DEliiPSEY.  Mr.  Speaker,  I  ask  unanimous  consent 
that  a  second  be  considered  as  ordered. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  gentleman  from  New  Mexico  [Mr. 
Dbmpsst]  is  entitled  to  20  minutes  and  the  gentleman  from 
New  York  [Mr.  Tabkr]  to  20  minutes. 

Mr.  DEMPSEY.    Mr.  Speaker 

BCr.  TABER.    Will  the  gentlraoan  yield  for  a  question? 

Mr.  DEBiPSEY.    I  wilL 

Mr.  TABER.  Is  H.  R.  8621  identical  with  this  Senate  bill, 
so  that  if  I  have  one  copy  it  will  do  as  weU  as  the  other,  or 
is  there  a  change? 

Mr.  DEMPSEY.    No.    There  is  one  change. 

Mr.  Speaker,  I  am  speaking  on  this  bill  at  the  request  of 
the  Committee  on  Insular  Affairs.  This  is  a  measure  that 
the  administration  is  vitally  interested  in,  due  to  the  very 
peculiar  economic  conditions  in  Pueito  Rico. 

The  measure  is  necessary  in  order  to  spend  more  slowly 
the  fimds  allocated  to  Puerto  Rico  from  the  public-works 
fund,  the  relief  funds.  It  entails  no  additional  expense.  It 
permits  the  Interior  Department  to  take  funds  allocated  to 
Puerto  Rico  and  extend  the  time  over  which  they  are  to  be 
expended  because  of  the  peculiar  conditions  of  Puerto  Rico. 


It  is  not  a  question  of  building  laidges  or  roads  or  things  like 
that  in  Puerto  Rico.  It  is  agricultural  rehabilitation,  the 
p]ftnt<"g  of  coffee  bushes  and  the  planting  of  trees  to  shade 
the  bushes. 

We  all  know  that  coffee  bushes  produce  in  about  5  years 
after  they  are  plantf^  This  bill  permits  this  money  that 
has  been  allocated  to  Puerto  Rico  to  be  expended  over  that 
period  from  now  tmtil  1940.  rather  than  in  the  next  2  yean. 
That  seems  to  me  to  be  a  very  meritorious  request,  in  view 
of  their  condition  there. 

The  second  provision  of  the  biU  provides  that  from  the 
processing  tax  on  the  goods  in  Puerto  Rico  an  insurance 
fund  is  built  up  to  insure  against  damage  in  Puerto  Rico. 
At  the  present  time,  due  to  the  severe  storms,  typhoons  and 
others,  it  is  impossible  to  get  insurance  in  Puerto  Rico  be- 
cause the  rates  are  prohiUtivt.  This  builds  up  a  fund  from 
their  own  processing  tax.  That.  too.  seems  to  me  to  be 
logicaL 

Now.  in  connection  with  the  report  on  this  bill.  I  vOl  read 
to  you  a  letter  addressed  to  Dr.  Omening,  who  had  to  do 
with  the  administration  of  affairs  in  Puerto  Rioo: 

Trb  Wbrs  Houai, 
Wa^ington,  JtOf  15.  IMS. 
Bon.  ButcsT  H.  OauEMOta. 

Administrator  Puerto  JNeo  Beeonstrmetton  JkdmhUttrmMim, 

WasMnpton.  D.  O. 
Mr  DKAa  Da.  Obuxxxno:  It  appeara  to  me  that  H.  B.  8831 
(S.  3140) ,  "  to  provide  tiHat  funds  aUoeated  to  Puerto  Rloo  under 


tbe  Emeigency  Belief  Approprlattan  Act  of  lOSS  may  be  arpenrted 
for  pwmanent  rehabilitation,  and  for  other  poipoaea  ".  provldBa  a 
practical  method  of  helping  to  put  Puerto  Rico  permanently  on  tte 
feet  with  the  money  to  which  it  to  entitled  tmder  the  rSUef  ^ipro> 
prlation  act. 

The  peculiar  needs  of  Puerto  Blco.  as  you  know,  require  thaS 
funds  there  be  i^ent  more  slowly  than  on  the  oontlacat,  and  in 
a  manner  adapted  to  the  q>eclal  requlremente  of  Puerto  Bloo. 
Otherwise  tliere  will  be  no  end  in  sight  to  large  Psderal  expeadl- 
tures  on  the  island  in  tlie  future  for  the  mere  purpose  of  avoid- 
ing a  social  collapee. 

I  hope  you  will  find  time  to  confer  with  Monbera  of  Oongreaa 
and  to  explain  to  them  how  pressing  the  situation  in  Puerto 
Blco  to. 

Very  aincerely  youra, 

PBASTKuar  D.  BooaavxLT. 

Mr.  TABER.  Mr.  Speaker,  will  the  gentleman  yield  for  » 
question? 

Mr.  DEMPSEY.    Yes;  I  yield. 

Mr.  TABER.  I  wonder  If  the  gentleman  could  teU  us 
whether  or  not  it  ^  a  fact  that  Puerto  Rico  is  now  allowed 
to  retain  all  custolns  duties  collected  at  its  ports  and  also 
all  port  fees?  I  d^erstand  that  is  a  fact,  but  I  am  not 
sure  about  it.  '1 

Mr.  DEMPSEY.  I  regret  that  I  do  not  have  that  in- 
formation. 

Mr.  TABER.  My  understanding  is  that  that  is  so.  but  I 
am  not  sure  (tf  it.  I  thxnight  perhaps  the  gentleman  oould 
give  me  that  information. 

Mr.  DEMPSEY.    No.    I  do  not  happen  to  know  that. 

This  House  bill  was  reported  out  with  but  one  voice  raised 
in  committee  against  it.  Tbe  voice  d  the  gentleman  raised 
in  committee  against  vils  House  bill  was  for  one  reason, 
that  it  provided  tar  certain  industrial  work  whl^  he  op- 
posed. The  Senate  bilt  as  presented  to  you.  has  strteken 
out  the  objectionable  part.  So  that,  as  far  as  tbe  Committee 
on  Insular  Affairs  is  conoemed.  we  are  unanimous  for  this 
bill  as  it  has  passed  the  Senate. 

Mr.  HOUOSS.    Will  the  genUeman  jleld? 

Mr.  DEMPSEY.    I  yield. 

Mr.  HOLMES.  I  notice  on  page  2  of  the  bill,  beginning 
in  line  12,  it  is  provided: 

Projecte  for  rural  rehabUltetki  in  Puerto  Bloo  nuqr  include  tbe 
acquisition,  development,  n>ai"t^"*"<^j  and  operation  of  agticul- 
txtfal  and  indiMtrial  propertlee  and  enterpriaea. 

Does  that  mean  that  this  fund  is  going  to  create  new  In- 
dustries in  Puerto  Rlco7 

Mr.  DEMPSEY.  May  I  say  to  the  gentleman  that  that  is 
the  provision  that  the  gentlemen  on  his  side  of  the  aisle 
objected  to  in  the  House  committee.  It  has  been  stridcen 
out  and  is  not  being  considered  in  the  bill  before  tbe  Eouis. 

Mr.  HOLMES.  This  is  a  Senate  bifl  I  have  hen.  "^' 
gentlonan  said  they  were  different 
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Mr.  EKBCPSET.    I  ham  the  Senate  bin  before  me. 

Mr.  HOfiMBH  I  was  raadtng  from  ttw  Senate  Mn  mys^ 
&  3140. 

Mr.  TABER.  If  the  gentleman  will  yield,  that  Is  the  provl- 
skm  of  the  House  bUL 

Mr.  DBMPSBY.    It  was  stricken  out  In  the  Senate 

Mr.  HOLMES.  I  am  reading  the  Senate  bOL  It  goes  oi 
to  say  further: 

mada  for  mstflrtal  and 


A  rwoPMhiB  eharge  maj  be 
producad  or  nwde  »viU«bl» 

And  80  forth. 

Mr.  DBMPSEY.  It  Is  tery  efldent  tl>e  gentleman  Is  no 
reading  tram  the  same  bill  ftom  whldi  I  am  reading, 

Mr.  HOIMBS.    I  am  reading  from  the  bffl  S.  3140. 

Mr.  DBMPUKV.  Mr.  Bpeaket,  I  ask  unanimous  ooosen 
that  the  (Herk  may  read  lines  12. 13,  and  14  of  the  engroesec 
Senate  bffl.  

Tlw  SPKAESR.  Without  objection,  the  Clerk  wffl  rea( 
the  lines  requested. 

There  was  no  objection. 

The  Oerk  read  as  foOows 


August  24 


— ^  a.  llaM  U.  is,  and  14:  "Frojact  far  rural  rebablUtaUoo  iz 
Fnarto  Bloo  may  Indude  aeqolaltlon.  davalapaaaiit,  rnalntWiinro 
and  of&nMaa  of  agrioultuiml  antwpi  law." 

Mr.  DBIPSKT.    The  word  "  Industrial "  has  been  stricken 

Mr.  HOIMES.  In  my  kffl,  Mr.  Speaker,  the  wognl  "in- 
dustrial "  is  tncbidwi  and  I  was  interested  in  knowlzv  whetliei 
er  not  it  was  totended  to  create  new  industrial  ptauxts  ii 
Puerto  Rico. 

Mr.  DBMPSEY.  The  Senate  amendment  struck  out  the 
wovd  "industriaL" 

Mr.  MARTEN  of  Massachusetts.  Are  there  any  other 
rhangas  in  the  Senate  biB  as  compared  with  the  House  UB? 

Mr.  OBMFBEY.    No;  that  is  the  only  one. 

Mr.  Speaker,  I  yield  5  minutes  to  the  gentleman  from 
Oklahoma  {Mr.  Ntcsoul. 

Mr.  NICHOI£.  Mr.  Speaker,  I  dislike  very  much  to 
oppose  a  biU  that  Is  proposed  and  presented  on  the  floor  by 
my  distinguished  and  lovable  frloid.  the  gentleman  from 
New  MttlcoCMr.  Dnoarrl. 

Mr.  CHURCH.  Mr.  Spaiker,  I  make  the  point  of  oider 
there  is  not  a  quorum  present., 

The  SFSAKBR.  Ihe  Chah:  win  count  [After  counting.] 
evidently  there  is  not  a  quorum  present. 

Mr.  TAYUOR  of  Ootarado.    Mr.  Speaker.  I  move  a  call  of 


A  call  of  the  House  was  ordered. 
Ihe  Cleik  caBed  the  roU  and  the  following  Members 
failed  to  answer  to  their  names: 

(Boil  ife.  see] 


:!i 


TjMthain 

LM.Oaltf. 

L«a.Okla. 


Londean 


^BuUun 


Bockbaa 

Bucklar. 


Ooodwln 
Onif.Pa. 


oartw 
OUUwma 


H.T. 
BarHttf 
BULKnuta 


.B.T. 


MarttB.aoto.         flmiCh.W.V^ 
MoTttt.  Oonn.       Snyder 
MUlard  8Qa»r«.H.T. 


llMcbtfI.m. 


ktot 

itumocfc 


■ttUlvaa 


Ttn 


Morton 


Ottvar 
OHillay 


The  SPEAKER  pro  tempore  (Mr.  Fncosoir) .  Two  hun- 
dred and  eighty-three  Members  are  present,  a  quonmi. 

On  motion  of  Mr.  McFablamz,  further  proceedings  under 
the  call  were  dispensed  with. 

Mr.  NICHOLS.  Mr.  Speaker,  as  I  said  before.  I  regret 
sincerely  to  be  compelled  to  take  the  floor  in  exposition  to 
a  bill  that  was  broiight  to  the  floor  by  my  good  friend,  the 
distinguished  gentleman  from  New  Biexico  [Mr.  DncpssT], 
but  I  think  the  Membership  of  the  House  should  be  advised 
as  to  what  is  in  this  legislatkm. 

I  call  the  attention  of  the  Membership  to  the  fact  that 
when  we  passed  the  $4,800,000,000  relief  bill  we  placed  a  Itm- 
itaUon  therein  of  June  30,  1937,  beyond  which  time  the 
President  could  not  spextd  money  out  of  said  appropriation. 
Notice  the  first  sentence  <tf  the  pending  bill.  It  reads  as 
follows:  "  Ihat  all  sums  which  the  President  has  segregated 
or  allotted  or  shall  segregate  or  allot  for  projects  in  Puerto 
Rico  ahaU  constitute  a  special  fund  to  provide  work  relief 
and  to  take  care  of  unemirioyment  In  Puerto  Rico  and  shall 
continue  available  for  expenditure  until  June  30,  1940."  The 
Congress  of  the  United  States  would  extend  iHlvUeges  3  years 
for  Puerto  Rico  lieyond  the  time  the  same  Congress  closed 
the  door  on  your  constituents  and  mine.    [Applause.] 

Mr.  DEMPSET.    Mr.  Speaker,  will  the  genUeman  yidd? 

Mr.  NICHOI£.    Not  now. 

What  does  this  mean?  Are  you  willing  to  go  back  home 
to  your  constituents,  face  them,  and  have  them  say:  "Tou 
fixed  ttiis  thing  so  that  Puerto  Rico  could  continue  on  the 
dole  while  we,  your  constituents,  are  taken  oB  the  dote." 

Does  some  <me  want  to  tell  me  that  the  citizenship  of 
Puerto  Rico  is  in  worse  shape  than  are  the  people  of  the 
drought-stricken  area  of  the  farm  and  wheat  districts  of 
the  great  Middle  West?  Does  some  one  want  to  tell  me  that 
the  citizens  of  Puerto  Rico  are  in  worse  shape  than  citizens 
in  the  stricken  areas  in  the  Industrial  centers  of  the  United 
States? 

Now,  let  us  see  what  dse  we  do  here.  We  not  only  extend 
the  time  3  years  under  wliich  the  President  may  continue  to 
pay  the  dole  to  Puerto  Rico,  after  we  have  been  cut  off,  but 
we  do  something  else,  and  I  want  to  read  section  2,  page  2. 
as  follows: 

Kotwlthrtandlng  the  proTlatoma  of  section  16  (f)  of  the  Agri- 
eultuzml  Adjustment  Act.  as  amended  by  sectloa  8  of  the  act  of 
May  9.  1084,  or  any  action  taken  thereunder,  all  or  any  part  ot 
the  unobligated  balance  of  taxes  heretofore  or  hereafter  coUected 
tnaa  the  profeaslna  of  sugar  beeta  or  sugarcane  In  Puerto  Bloo 
and/or  upon  the  processing  In  ccmtlnental  United  States  of  sugar 
produced  in  or  oomlng  from  Puerto  Blco  are  hereby  authorised. 
In  the  discretion  of  the  President,  to  be  transferred  to  the  revoiv- 
log  fund  authorised  by  this  act. 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Speaker,  I  yield  the  gentleman  two  addi- 
tional minutes. 

Mr.  NICHOI^.  Mr.  Speaker,  I  Just  want  to  say  to  the 
Memberdiip  ai  this  House  that  if  they  pass  this  XAt  of  legis- 
lation they  must  go  back  home  to  their  constituents  ready  to 
say  to  them  that  this  little  niche  of  an  island  down  there, 
which,  in  my  opinion,  we  were  very  kind  to  when  we  to(d:  it 
Ptyter  our  wing,  has  been  extended  privileges  beyond  the 
privileges  which  we  have  extended  to  our  own  constituents. 

Mr.  QRISWOLD.   wm  the  gentleman  yield? 

Mr.  NICHOLS.   I  yield  to  the  gentleman  from  Indiana. 

Mr.  GRIBWOLD.  Does  the  gentleman  know  that  we  re- 
turned to  them  last  year  $10,000,000  in  taxes  on  fats  and  oils? 

Mx.  fflCBOlB.  1  did  not  know  we  were  going  to  give  them 
that  extra  amount,  but  I  think  we  have  given  them  about 
$35,000,000  under  this  act. 

[Here  the  gavel  felLl 

Mr.  DEMPSEY.  Mr.  Speaker,  I  yieW  4  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  Satttbotv]. 

Mr.  SAUTHOFP.  Mr.  Speaker,  the  gentleman  who  Just 
»P?fcg  °»de  so  many  misstatements  that  it  indicated  an 
entire  lack  of  understanding  of  the  subject  with  which  we 
are  dealing.  Tlie  facts  are  that  we  do  not  appropriate  one 
Mngle  solitary  dollar  In  this  bill  to  Puerto  Rico.  All  we 
dols  to  ask  for  the  right  to  take  the  relief  money  that  has 
been  aUocated  to  that  idand  and  give  them  an  opportunity 
r*.""!!.****  »»«>«y  M  »  special  fund  with  which  to  xehabih- 
tate  the  Jalaod.    That  is  all.    Tliere  is  not  another  thing. 
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What  has  happened  in  Puerto  Rico?  There  are  two 
special  crops.  One  is  sugar  that  has  not  helped  the  island 
very  much,  and  the  other  is  coffee.  The  finest  grade  of 
coffee  in  the  world  is  grown  in  Puerto  Rico.  Most  of  it  is 
sold  in  the  southern  countries  of  Europe,  Spain  particularly, 
and  it  brings  to  them  higher  prices  than  the  coffee  of  Brazil. 
The  trouble  in  Puerto  Rico  and  what  has  brought  so  much 
destitution  to  that  Island  Is  the  hurricane  proposition.  It 
is  difficult  to  provide  any  sort  of  defense  against  these 
hurricanes.  Last  year  we  spent  $14,000,000  and  $14,000,000 
in  addition-  to  that  the  year  before  for  relief  in  Puerto  Rico. 
Why?  Because  the  hurricanes  had  destroyed  some  of  these 
coffee  trees  and  the  farm  labor  drifted  down  into  the  cities 
where  they  are  living  in  the  slums.  What  we  want  to  do 
is  to  take  them  out  of  the  cities  and  put  them  back  in 
the  rural  areas  where  they  belong  and  make  them  self- 
sustaining. 

It  is  impossible  to  go  through  with  such  a  program  if 
it  is  limited  to  1037.  In  two  years  we  have  spent  foolishly 
$28,000,000  by  the  dole  system.  We  want  to  abolish  that. 
We  want  to  make  permanent  relief,  and  in  order  to  do  that 
we  want  to  create  a  revolving  fund,  and  this  revolving  fund 
to  begin  with  is  only  the  amount  that  has  already  been 
allocated  to  Puerto  Rico. 

I  have  heard  it  said  that  Puerto  Rico  Is  getting  five  times 
as  much  as  any  of  the  States.  I  want  to  say  that  is  abso- 
lutely fsdse.  Puerto  Rico  has  368,000  unemployed.  Accord- 
ing to  the  testimony  before  our  committee,  it  is  getting 
$30,000,000.  The  State  of  Wisconsin  has  185,000  unemployed, 
and  we  are  getting  $90,000,000.  Does  that  look  as  though 
Puerto  Rico  is  getting  five  times  as  much?  They  are  not 
getting  as  much  as  is  allocated  to  the  average  State. 

[Here  the  gavel  fell.] 

Mr.  TABER.  Mr.  Speaker.  I  yield  3  minutes  to  the  gen- 
Ueman from  New  York  [Mr.  MASCAirroino]. 

Mr.  MARCANTONIO.  Mr.  Speaker,  the  only  argument 
which  is  raised  against  this  bill  is  that  we  extend  tiie  time 
to  1940.  while  the  money  appropriated  for  relief  in  the 
various  States  must  be  spent  by  1937;  hence  a  great  hulla- 
baloo is  raised,  and  it  is  said  that  Puerto  Rico  is  being  treated 
better  than  the  States  in  this  respect.  But  let  us  analyze 
the  facts.  It  makes  no  difference  wliat  the  time  limit  is. 
What  coimt  are  the  results. 

The  results  in  the  Puerto  Rlcan  situation  are  these.  If 
you  spend  the  money  by  1937  you  will  have  spent  no  more 
or  less  than  you  are  providing  by  the  provisions  of  this  bill. 
So  that  the  bill  does  not  spend  an  additional  penny  more 
than  has  already  beoi  allocated  to  Puerto  Rico.  I  repeat, 
we  do  not  spend  one  penny  more  nor  one  peimy  less  imder 
this  bill  than  has  ah-eady  been  allocated  to  Puorto  Rico. 
Now.  then,  if  we  are  going  to  take  this  money  and  throw 
it  into  PuertQiJtico  in  such  a  manner  that  it  wlU  be  wasted 
and  of  no  use  to  Puerto  Rico  and  of  no  use  to  the  United 
States,  then  what  good  is  it  to  insist  that  the  money  must 
be  spent  by  1937? 

Why  not  give  Puerto  Rico  a  chance?  Why  not  give  her  an 
opportimity  to  spend  this  money  in  a  manner  which  will 
help  her?  We  might  as  well  spend  this  money  in  a  manng 
which  will  be  useful  to  Puerto  Rico,  give  her  the  time  she 
wants,  and  really  aid  her.  It  takes  time  to  plan  and  to 
take  care  of  the  land  in  Puerto  Rico  which  was  taken  out  of 
sugar  cultivation,  and  restore  it  to  the  Puerto  Rlcans  so  that 
they  may  earn  a  living  from  it. 

This  bill  will  do  the  following  for  Puerto  Rico: 

First.  To  provide  that  funds  allocated  to  Puerto  Rico  under 
the  Emergency  Relief  Appropriation  Act  of  1935  shall  be 
available  for  expendltin«  until  June  30.  1940. 

Second.  That  these  moneys  shall  be  considered  as  a  special 
fund. 

Third.  That  aU  income  derived  from  operations  financed 
out  of  this  fund,  and  the  proceeds  of  the  disposition  of  prop- 
erty acquired  therewith,  shall  constitute  a  revolving  fund  to 
remain  available  for  expenditure  fax  the  purposes  and  in  the 
manner  authorized  in  the  bill  and  in  the  Emergency  Relief 
Appropriation  Act  of  1935,  until  Congress  shall  profvide 
otherwise. 

Pourth.  To  ooextend  the  life  of  any  agency  or  agencies  of 
the  Government  lawfully  dmrlgPft^^i^  to  admialater  such 


funds  with  the  life  of  the  fund  itself.  The  President  has 
already  established  by  Executive  Order  No.  7057.  dated  May 
28.  1935.  the  Puerto  Rico  Reconstruction  Administration  to 
administer  work  relief  for  the  island  in  a  coordinated 
manner. 

Fifth.  To  define  rural  rdialMiltation  so  as  to  make  it  appli- 
cable tQ  the  special  need&of  Puerto  Rico. 

Slxtli.  To  place  in  the  special  fund  hereby  created  the 
processing  taxes  derived  from  Puerto  Rlcan  sugar  under  the 
Jones-Costigan  Act  (said  procesdiw  taxes  having  already 
been  assigned  to  Puerto  Rico  by  Bxeoitive  order  dated  June 
9. 1934)  authorizing  a  part  of  this  money  to  be  used  for  tet- 
thig  up  Insurance  against  hurricanes  for  Paerto  Rlcan  farm- 
ers when  said  insurance  shall  not  be  available  at  practicable 
rates  from  private  insurance  companies. 

A  great  deal  has  been  said  here  that  Puerto  lUoo  is  receiv- 
ing too  much.  I  say  that  Puorto  Rico  is  not  reoetving 
enough.  Anybody  irtio  knows  the  facts  knows  how  much 
Use  workers  of  Puerto  Rico  are  suffering,  knows  how  great 
their  need  is,  and  that  we  have  not  apprcHPriated  sufllcientiy 
to  take  care  of  their  needs.  Puerto  Ricans  are  Americans, 
good  dtiaens.  and  therefore  they  are  entitled  to  the  same 
treatment  as  the  unonployed  in  our  States.  I  trust  that  yoa 
will  be  Just  at  this  late  hour  and  pass  this  bilL 

[Here  the  gavel  fell.] 

Mr.  TABER.    Mr.  Speaker,  I  yield  mysdf  10  minutes. 

Mr.  Speaker,  my  understanding  oi  the  situation  is  sone- 
what  like  this,  and  if  I  make  anj  misstatements  I  would  like 
to  be  corrected.  Frankly,  from  the  situation  as  I  understand 
it,  I  can  draw  no  conclusicm  from  it  except  that  those  who 
are  interested  in  keejdng  the  integri^  of  government  here 
in  this  country  oui^t  to  vote  against  this  MIL 

My  undertsanding  is  there  has  been  an  allotment  of 
$35,000,000  for  relief  to  Puerto  Rico  under  the  act  of  Aprtt 
8.  1935.  My  understanding  also  Is  that  this  is  unqueetion- 
ably  five  times  the  amount  that  is  kgitlmatdy  required  for 
relief  during  the  current  fiscal  year,  ami  this  is  all  that  is 
being  int»vided  out  of  that  reUef  fund  for  any  part  of  the 
United  States,  except  Puerto  Rico. 

Now,  without  regard  to  the  Interests  of  the  United  States 
Treasury,  without  regard  to  the  oUigation  which  was  i^aced 
upon  the  Executive  in  the  allotownt  of  funds  for  rdief ,  five 
times  tbe  amount  required  has  been  allotted  in  tliis  case. 

Mr.  MAVERICK.    Mr.  Speaker.  wiU  the  gentleman  yiekl? 

Mi.  TABER.    In  a  moment 

Mr.  MAVERICK.  The  gentlonan  stated  be  wanted  to  be 
corrected  if  he  made  any  misrtatements. 

Mr.  TABER.  And  because  tliey  are  not  able  to  use  the 
money  intelligently  they  bring  in  this  bill  and  want  to  em- 
bark upon  a  large  i»ogram  of  agricultural  r^iaMlitation 
and  rural  rdiabilitation.  inctading  the  aoqnltftion,  devdop- 
ment,  maintenance  and  operation  of  agricultural  enter- 
prises. Instead  of  confining  this  to  a  pay-as-go  proposi- 
tion, they  extend  the  time  within  wbidti  this  money  sbail  be 
spent  to  1940. 

It  seems  to  me  ridiculous  that  in  your  district  and  mine 
only  sadb.  sums  are  being  used  for  relief  as  are  conently 
needed  and  (mly  such  amounts  are  being  aUotted 

Mr.  RICH.    Mr.  Speaker.  wlU  the  gentleoum  yield? 

Itf T   TA13ER      7'fiA. 

Mr.  RICH.  When  we  find  we  have  aUocated  for  relief 
five  times  the  money  necessary  for  that  particular  purpose, 
is  it  not  possible  to  take  that  money  back  into  the  Tteasury 
of  the  United  Stetes? 

Mr.  TABER.  My  own  idea  is  that  what  ou^t  to  be  done 
in  this  particular  case  is  that  the  President  should  with- 
draw that  portion  of  the  allotment  which  is  not  needed  for 
relief. 

Mr.  MAVERICEL  Tlie  genUeman  said  he  wanted  to  be 
corrected  if  he  made  a  misstatement  and  I  want  to  adc  the 
genUeman  a  question. 

Mr.  TABER.    I  yield. 

Mr.  MAVERICK.  The  gentlonan  stated  they  are  vend- 
ing five  times  as  mudi  as  was  needed.  TIuqt  have  apent 
about  $38,000,000  in  the  last  2  yean  and  tlier  aie  gatm  te 
aOot  $30,000,000  on  a  2-year  basis  but  to  be  spread  ofver 
5  ycazg.    Tbla  is  a  ilcffraam  and  not  an  inenaae  for  the 
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the  gentleman  certainly  does  not  matntato  that  this 
,  Is  a  greater  amount  of  naofiey. 

Mr.  TABIR.  Now.  wait  a  minute  and  let  me  get  this 
straight  in  the  mtnds  (tf  the  Members  of  the  House. 

Thirty-five  million  dollars,  I  understand,  has  been  allotted 

Ur.  MAVERICK.    Thirty  million  dollars. 

BCr.  TABER.  This,  in  my  opinion,  is  five  times  as  much 
as  they  need  for  relief  down  there.  It  must  be  five  times  that 
amount,  or  you  would  not  want  to  spread  this  out  for  S  years. 

Mr.  MAVERICK.    Oh.no. 

Mr.  TABER.    I  most  dechne  to  yield  farther. 

Mr.  MAVERICK.  The  gentleman  asked  us  to  contradict 
him,  and  stated  he  would  pennit  us  to  correct  fats  statements. 

Mr.  TAEBR.    Mr.  Speaker,  I  must  decline  to  yield  further. 

I  simply  want  to  can  tb»  attention  of  the  House  to  the 
facts  and  to  the  logical  deductian  from  n^iat  the  gimtlrman 
from  Texas  has  said  to  us.  vrtiich  is  that  there  are  five  times 
as  many  ddlars  allocated  for  relief  down  there  as  there 
staoold  be;  othnwiae  thej  would  not  want  to  extend  the  time 
within  which  it  mii^t  be  expended  to  5  years;  and  it  is  also 
true  that  under  this  Mil  they  can  allot  almost  any  anwnmt 
they  pJeasB  out  at  this  relief  fund  for  these  agricultural 
eotetpftaes  and  have  5  years  to  enwal  tL 

Mr.  MAVEBIGK.    Oh.  na 

Mr.  TABER.  Oh.  the  gentleman  must  not  have  read  his 
bffl. 

Mr.  RICH.    Mr.  Speaker.  wiD  the  gcaUeman  yieU? 

Mr.  TABER.    I  cannot  yield  now. 

Tte  gentleman  must  realize  that  when  they  are  spending 
this  meoey  over  6  years  and  can  aHocate  any  amount  they 
please  on  these  agriodtural  enterprises  it  must  be  per  se  a 
wasteful  procedure.  The  Chainnan  of  the  Committee  on 
AppnvviatkinSk  the  gentleman  from  Texas  £Mr.  RocBAiuai'i. 
was  veiy  particular  when  this  biQ  was  up  to  limit  the  time 
within  which  the  money  might  be  expended  to  June  3tt. 
1987.  and  this  rule  applies  to  aft  of  u»  except  Puerto  Rico 
if  this  biU  is  passed. 

Now.  let  m  beat  the  biU  aui  let  Puerto  Rieo  stand  Uke 
the  rest  of  us. 

Mr.  NICHOI&    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  NICHOLS.  In  addition  to  the  $30.MOJOM  they  take 
the  processing  tax  on  sugar  and  add  that  to  this  amounL 

Mr.  TABER.    Te& 

Mr.  NICHOLS.    And  that  is  in  addition  to  the  $30,000,000. 

(Here  the  gavel  feU.] 

Mr.  DEMPSEY.  Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  EllkhbogxvI. 

Mr.  ELLENBOOSN.  Mr.  Speaker.  I  want  my  collfagnps 
to  understand  the  situation.  Ihis  hiU  is  not  an  appropria- 
tion bOL  It  does  not  appropriate  a  single  dollar,  but  it  seeks 
to  permit  the  Rehabilitation  Administration  in  Puerto  Rico 
to  qxnd  the  money  that  has  been  allocated  slowly  and 
wisely,  so  that  Puerto  Rico  may  be  rea^y  and  pennanently 
rehabOitated  and  the  burdoi  upcm  the  taxpayers  in  the 
Uhited  States  may  be  ended. 

Now.  we  have  heard  it  said  time  and  again  that  we  should 
first  think  and  then  spend.  Here  is  an  attend  to  plan, 
to  think,  to  map  out  a  course  of  progress  that  win  rehabil- 
itate Puerto  Rico  and  end  the  drain  upon  the  taxpayer  of 
this  country.  Mow.  do  you  want  to  waste  this  money  or 
do  you  want  to  q>end  ft  wisely  to  put  Puerto  Rico  on  its 
own  feet? 

Mr.  RICH.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  ELLENBOOEN.  I  am  aony  I  do  not  have  the  time 
toyldd. 

I  hope  you  wffl  vote  fbr  this  bin  so  that  the  plan  that 
has  been  worked  oat  can  be  carried  out  and  we  can  stop 
spending  our  money  in  Puerto  Rico.  This  is  the  issue.  Mr. 
Speaker,  that  ftls  taffl  presents.  Tliis  plan  has  been  studied. 
it  has  been  worked  out  and  it  has  ttie  erKtorsement  of  the 
administration. 

This  un  has  the  endorsement  of  ttw  Pieakleut  of  the 
UWIsd  Slataa.  Do  you  want  to  enable  the  board  to  carry 
out  wlM  ptaaa.  er  do  you  want  to  force  them  to  q;Knl  the 
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Mr.  TABER.  Mr.  Sk>eaker,  I  yield  the  remainder  of  my 
ttane  to  the  gentleman  from  Pennsylvania  [Mr.  Drma]. 

Mr.  DTITER.  Mr.  Speaker.  I  must  take  issue  with  tba 
«M!rfjngiifaih»ri  gentleman  from  Pennsylvania  who  has  Just 
told  you  that  the  $10,000,000  provided  for  in  this  biU  is  not 
an  mipropriation.  It  is  specifically  provided  on  page  3  of  the 
bitt  that  $104MM.0OO  of  the  processing  tax  on  sugar  shaU  be 
set  up  as  an  insurance  fund.  According  to  present  Demo- 
cratic theories  that  may  not  be  an  appropriation,  but  it 
certainly  is  in  my  optoion.  The  biU  provides  tliat  the 
processing  tax  paid  on  sugar  processed  in  Puerto  Rico^  or 
cofiitlTimtal  United  States.  shaU  be  used  as  the  basis  for  an 
insurance  fund  against  loss  by  hurricane  to  farm  dweU- 
ings.  farm  buildings,  growing  crops,  plants,  trees,  including 
shade  trees,  warehouses,  and  produce  in  bams  and  ware- 
houses. Tliift  imts  the  Qovemment  in  competition  with  the 
private  insiirance  companies.  It  means  nothing  more  cr 
less. 

I  want  those  of  you  who  want  this  bfll  supported.  I  want 
those  of  you  who  are  going  to  vote  for  it,  to  go  back  home 
to  the  housewives  in  your  districts  and  teU  them  that  yoa 
want  them  to  approve  the  payment  of  $16,668  by  them  every 
day  in  ttie  year  to  provide  an  insurance  fund  for  Puerto 
Rico.  I  want  you  to  teU  the  housewives  back  home  that 
every  thae  they  go  in  and  buy  a  pound  of  sugar  they  are 
healing  to  look  after  the  insurance  ftmd  in  Puerto  Rica 
I  want  jrou  to  teQ  the  housewives  in  your  districts  that 
every  time  they  go  to  a  store  to  buy  this  necessary  stai^ 
sugar  for  the  table,  for  canning,  and  all  other  domestic 
uses,  they  are  providing  means  for  the  maintenance  of  an 
tnsurance  fund  for  possible  losses  in  Puerto  Rico.  TeO  these 
housewives  that  you  believe  they  should  help  pay  the  pre- 
miums for  the  landowners  and  growers  in  Puerto  Rico. 
What  is  its  purpose?  What  is  the  object  of  this  legislation? 
It  is  set  up  because  the  proponents  of  this  legislation  say 
that  the  insurance  premiums  down  there  are  too  high.  Mr. 
Speaker,  this  is  nothing  more  or  less  than  a  socialistic  scheme 
to  put  the  federal  Govenunent  in  the  insurance  business  in 
eon^aetitioQ  witti  private  insurance  companies,  to  have  the 
housewives  of  America  pay  the  premiums  for  Insurance 
against  loss  by  hurricane  in  Puerto  Rico  for  the  benefit  of 
the  landowners  of  Puerto  Rico,  and  to  saddle  the  cost  of  this 
protection  for  the  landed  proprietors  of  Puerto  Rico  on  the 
bread  winners  of  America.  My  first  duty  is  to  the  pe<^le 
whom  I  represent,  and  I  idian  oppoae  vdiemently  and  per- 
sistaatly  aU  endeavors  to  compel  my  people  to  assume  the 
obligattons  which  in  justice  rests  on  the  shoulders  of  the 
people  with  Puerto  Rico.  Charity  begins  at  h<xne;  and 
while,  the  present  distress  of  cnemi^ynent  in  my  district 
eontinnes,  and  which  has  not  been  relieved  by  the  futile 
efforts  of  the  present  administration,  I  shall  oppose  these 
measures  of  the  bestowal  of  benefacUons  upon  others. 

The  SPEAKER.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired.  The  question  is  on  the  motion  of  the 
gentleman  from  New  Mexico  to  suspend  the  rules  and  pass 
the  bin. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  DM^iii)  there  were— ayes  59,  noes  43. 

Mr.  DEMPSEY.  Mr.  Speaker.  I  object  to  the  vote  on  the 
grounds  that  there  is  no  quorum  present,  and  make  the 
potnt  of  order  that  then  is  no  quorum  present. 

The  SPEAKER.  Ihe  gentleman  ttam  New  Mexico  makes 
the  point  of  order  that  there  is  no  quorum  present.  The 
Chair  win  count.  [After  a  pause.!  Evidently  there  is  no 
quormn  present.  The  can  is  automatic  The  Clerk  wiU 
can  the  rott. 

The  question  was  taken;  and  there  were— yeas  170.  nays 
101.  not  votlng^  159.  as  fc^ows: 

{BoU  No.  2011 
YEAS— 170 


Btdand 


BtUUMT 

Brrhanm 


Cuuion.lfo. 
Gtotwrtcfat 

can 

Caaey 

Chandler 


Col«.Md. 
Cole. ».  T. 


Buckler.  lOnn. 
Burdilck 


Cttron 


Cooper.  Tuui. 

CoeteUo 

CMekT 

Croee.1ta. 

r.Qhlo 


1935 
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Cullen 

Delaney 

Dempeey 

DeBouen 

Dies 

Dlngell 

Dlnier 

Dorsey 

Doughton 

DrlacoU 

Driver 

Duff  ey.  Ohio 

Duffy,  N.  Y. 

Duncan 

Dunn.  Pa. 

Xa^e 

Xllentx>gen 

(vans 

J^uiey 

Ferguson 

Pleslnger 

Fltzpatrlck 

Ford.  Calif. 

FuUer 

Oavagan 

Oearbart 

Oehrmann 

OUdea 

Ooldsborough 

Oranfleld 

Gray.  Ind. 

Oreen 

Oreenway 

Greenwood 

Gregory 

Andrew*.  N.  T. 
Ashbrook 
Belta- 
.Blaekney 
Bolton 
Brown.  Oa. 
Carlson 
Carpenter 
CaateUow 
Cavlcehla 
OeUer 

Chrtstlanaon 
Church 
Clark,  N.  O. 
Coffee 
Colmer 
Cox 

Cravens 
Crowther 
'Ctunmlnga 
Daly 
Darrow 
Deen 
Dltter 
Dondero 
Doxey 


Allen 
Andresen 
Andrew.: 
Arends 
Bacharach 
Bacon 
Bankhead 
Barden 
Beam 
BeU 
Berlin 
Blemuum 
Blanton 
.Boahne 

Boykln 

Boy  Ian 
.  Brewstar 

Brooks 

Buckbee 

Buckley.  N.  T. 

Bulwlnkla 

Burch 

Bumham 

CaldweU 

Cannon,  WU. 

Carmlchad 

Carter 

Claiborne 

Clark.  Idaho 

Cochran 

Collins 

Cooley 

Cooper.  Ohk> 

Coming 

Crawford 

Crowe 

Culkln 

Darden 

Dear 

Dlcksteln 


Hancock,  If.  0.       Uasoa 

Hsrlan 

Hart 

Barter 

Healey 

HUdebrandt 

Hill,  Samiiel  B. 

Hoeppel 

Huddleaton 

Hull 

Imhoff 

Johnson,  OUm. 

Jones 

KeUer 

Kenney 

Kloeb 

Kodalkowskl 

Kopplemann 

Lanham 

Larrabee 

Lea.  Calif. 

Lemke 

Lewis,  Colo. 

Lewis,  lid. 

Uoyd 

Luekey 

Lundeen 

McFarlane 

McOehee 

lIcBCeough 

Mahon 

Maloney 

liarcantonto 

Martin,  Colo. 


Maverick 

Mead 

Meeks 

Menitt.  N.  T. 

Mitchell,  Tenn. 

Monaghan 

Moran 

Morltz 

OXionnell 

O'Connor 

Olieary 

Olleal 

Palmlsano 

Parsons 

Patman 

Patterson 

Pearson 

Peterson,  Fla. 

Pfelfer 

Plttenger 

Polk 

Qulnn 

Babaut 

Randolph     ^ 

Bay  bum 

Blcfaardson 

Boblnson.  Utah 

Ryan 

Sadowskl 

Sandlln 

Sauthoff 

Schneider 

Schuets 
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Bckert 

Bdxniston 

KkwaU 

Kngel 

Englebrlght 

Faddls 

Fenerty 

Retcher 

Focht 

Ford,  Miss. 

Fulmer 

Grlswold 

Guyer 

Gwynae 

Halleck 

Hancock.  H.  T. 


Holmes 
Hope 

Jenckes,  Ind. 
Jenkins.  Ohio 
Johnson.  Tex. 
Johnson.  W.  Va. 
Kee 

Kennady.Md. 
Bklnser 


Knutson 

Lambertson 

Lambeth 

Lord 

Ludlow 

McClellan 

McLaughlin 

Mrliean 

McSwaln 

Mi4>e8 

Martin.  Mass. 

May 

Mlchener 

Mott 

Nichols 

Owen 

Peterson,  Ga. 

Pettenglll 

Pierce 

Powers 

Bamspeek 

Rankin 

Ransley 

Beed.m. 

Rich 

Richards 
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Dietrich 

Dlrksen 

Dobbins 

Dockweller 

Doutrlch 

Drewry 

Dunn.  Mlsa. 

Baton 

Blcher 

Femandes 

Fish 

Flannagan 

Frey 

GambrUl 

Gasque 

Gassaway 

Olffocd 

GUchrlst 

Gillette 

Gingery 

Goodwin 

Gray,  Pa. 

Oreever 


Kerr 

KlmbaU 

Kleberg 

Kntflln 

Kramer 

Kvale 

T^mnerk 

Lee.Okla. 

Lehlbaeh 

Lucas 

McAndrews 

McCormack 

MMlrath 

MeOroarty 

McLeod 

Mcinilan 

MeReynolds 


Hartley 

Ktnnlngs 

Hlgglns.  Conn. 

Hlggins.Mass. 

Hill,  Ala. 

HIU.  Knute 

Bobbs 

Hoffman 

HbUlster 

Hook 

Houston 

Jaoobeen 

Kahn 

KeUy 

Kennedy,  N.  Y. 


Mansfield 

Merrttt.Conn. 

Millard 

imier 

Mitchell,  m. 

Montague 

Montet 

Murdook 

Nelson 

Norton 

O'Brien 

OTJay 

Oliver 

CMaUey 

Parks 

Patton 

Perkins 

Peyser 

Plumley 


Reeoe 


So  (two- thirds  not  having  voted  in  favor 
tion  to  suq;>end  the  rules  and  pass  the  bUl 


Bchuite 

Boott 

Scrugham 

Sears 

Secrest 

Shanle^ 

Smith.  Conn. 

Smith.  Va. 

Somers,  N.  Y. 

Spence 

Stack 

Steagall 

Stefan 

Suniners,  Tex. 

Taylor.  Colo. 

Terry 

Thorn 

Thompson 

Tolan 

Tonry 

Ttimer 

Umstead 

ntterback 

Vinson.  Ky. 

Warroi 

Wearln 

Weaver 

Werner 

White 

Wood 

Woodrum 

Young 

2Ummerman 


Risk 

Rogers, 

Rogers,  Okla. 

Sanders,  Tex. 

Seger 

Short 

Snell 

South 

Stames 

Taber 

Tarver 

Taylor,  S.  C. 

Taylor,  Tenn. 

Thomas 

Thomaaoa 

Turpln 

Vinson.  Ga. 

Whelchel 

WlggleuworUi 

Wilson,  Pa. 

Woloott 

Wolfenden 

Wolverton 


Reed.N.Y. 

ReOly 

Robertson 

Bobston.Ky. 

Rogers,  N.  B. 

Romjue 

Rudd 

Russell 

Sabath 

Sanders.  lA. 

Schaafer 

Shannon 

Slrovtch 

Olssoti, 

Smith,  Wash. 

Smith.  W.  Va. 

Gtaiyder 

Stewart 

Stubbs 

Sullivan 

SutpUn 

Sweeney 

Thurston 

Ttnkham 

TObey 

Treadway  ^ 

Underwood 

Wadsworth 

Wallgren 

Walter 

Welch 

Weat 

Whlttlngton 

WUoox 

Williams 

Wllscm.La. 

Wlthiow 

Woodruff 

Zlond>ack 

thereof)  the  mo- 
was  rejected. 


The  Cyerk  announced  the  foUowing  additional  pabi: 

Mr.  WUcox  with  Mr.  Bacon. 

Mr.  McBeynolda  with  Mr.  Ooapa  of  Ohio. 

Mr.  Boylan  with  Mr.  Hlgglns  of  Oonneetieut. 

Wr.  Whlttlngton  with  Mr.  I.ahlharh 

Mr.  Boehne  wtth  Mr.  MUlard. 

Mr.  Flannagan  with  Mr.  Stewart. 

Mr.  Gbssque  with  Mr.  Reed  of  New  York. 

Mr.  Bureh  with  Mr.  Wadsworth. 

Mr.  HUl  of  A^a***"»»  with  Mr.  Tlakham. 

Mr.  Kerr  with  Mr.  Bumham. 

Mr.  Cooley  with  Mr.  Culkln. 

Mr.  Miller  wltti  Mr.  Brnxtkef. 

Mr.  WUson  of  Louisiana  with  Mrs.  Kahn. 

lbs.  OlSay  with  Mr.  Manttt  at  Oannaottcut. 

Mr.  Sander*  of  Louisiana  with  Mr.  Kvala. 

Mr.  Drewry  with  Mr.  Woodruff. 

Mr.  Williams  with  Mr.  Welch. 

Mr.  Houston  with  Mr.  BusseU. 

Mr.  Zloncheck  with  Mr.  West. 

Mr.  Sweeney  with  Ur.  Bardaa. 

Mr.  Boykln  with  Mr.  Oanaon  of  Wtaxmila. 

Mr.  Dobbins  with  Mr.  Buckley  of  New  York. 

Mr.  Bandolph  with  Mr.  Hobba. 

Mr.  iMckstela  with  Mr.  Dear. 

Mr.  Gingery  with  Mr.  Baaasay. 

Mr.  Gray  of  Pennsylyaala  with  Mr.  Bariln. 

The  result  of  the  vote  was  annoimced  as  above 
The  do(ffs  were  opoied. 

TBODtll  DDICXKNCY  APPKOraiATION  BILL  leSS-M 

Mr.  BUCHANAN.    BCr.  l^>eaker,  I  ask  unanimous  consent 
to  address  the  House  not  to  exceed  5  minutes. 
The  SPEAKER.    U  there  objection. 
There  was  no  objection. 

Mr.  BUCHANAN.  Mr.  Speaker,  some  weeks  a«o  I  made 
a  statement  which  was  carried  in  the  pre»  that  I  was  going 
to  stand  for  retrenchment  in  expenditures  and  retrenohment 
in  appropriations.  [Applause.!  Several  days  a«o  I  made 
the  same  statement  to  my  colleagues  on  the  floor  of  this 
House  whoi  we  were  considering  the  suppAeountal  appro- 
priation bin.    I  am  going  to  keqp  the  fAith.    [Applause.] 

At  that  time  we  passed  this  appropriatkm  WU  carrying.  In 
round  numbov.  $9a.000.000.  hi  response  to  new  legltfatton 
passed  by  the  Congress  and  carrying  out  the  kgtttmate 
administration  of  that  new  legislation  The  MU  went  to  the 
Senate.  The  Senate  has  increased  that  biU  tar  About  $600.- 
000.000.  I  am  going  to  let  the  hUl  die  before  I  wffl  give  in. 
[Applause.]  The  Senate  having  adopted  a  ewnwaitnt  reao- 
lution  to  adjoton.  cannot  retract.  So,  as  far  as  the  AppriH 
priations  Committee  is  oonoemed,  we  have  no  farther  buri- 
ness  for  this  sessicm  of  Congress. 
Mr.  TARVER.  WUl  the  gentleman  yidd? 
Mr.  BUCHANAN.    Yes;  I  yield. 

Mr.  TARVER.  Does  not  the  gentleman  think  it  fair  to  let 
the  Bouse  pass  on  the  question  of  whether  it  deairaa  to  pro- 
vide mandatoiy  loans  on  cotton  and  wheat  rather  than  pais 
on  it  himself? 

Mr.  BUCHANAN.  I  say  to  my  colleague  I  have  been  In 
this  House  day  in  and  day  out  during  this  Ksaion.  and  I  have 
seen  biU  after  bUl  come  up  to  authorise  new  appropriatleDS. 
Only  one  Uttle  insignificant  bin  has  been  voted  down  out  of 
bins  involving  hundreds  at  millions  of  dcdtars.  (Applause.] 
It  is  time  for  this  Congreas  to  adjoom  if  you  do  not  want  to 
ruin  the  credit  of  your  Oovemment.    [Appbmae.'f 

Mr.  Speater.  that  is  aB  I  have  to  say.  and  no  amount  of 
persuasion  can  move  this  Scotch  mind  of  mine.    [Applause.] 
Mr.  WOOI^UM.    Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  dbjectlan  to  the  request  of  the 
gentleman  from  Virginia  [Mr.  Woodkttm]? 

MX.  RANKIN.  Mr.  Speaker,  roerving  the  right  to  <At- 
ject.  I  happen  to  be  one  of  those  who  represeirt  the  cotton 
farmers.  There  are  some  men  here  who  represent  the  wheat 
farmers.  If  this  is  going  to  be  an  attack  on  the  Senate  for 
attempting  to  save  the  wheat  and  cotton  fanners  from 
destructian  by  reason  of  the  recent  ruling,  we  want  to  b« 
heard. 

Mr.  WOODRUM.  I  do  not  object  The  gentleman  can 
have  aU  the  time  he  wants. 

The  SPEAKER.    Is  there  objection  to  the  request  of  tlM 
gentleman  from  Virginia  [Mr.  Woomini]? 
There  was  no  objection. 
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Mr.  WOODHUM.  Ur.  Speaker.  I  want  to  av  that  as  one 
member  of  the  Committee  on  Apfm^priations,  I  am  100  per- 
cent with  the  sentiment  expreased  by  the  diairman.  [Ap- 
plause.] To  my  mind,  the  action  of  another  body  that  has 
proceeded  in  the  last  24  hours  to  pot  everything  in  the  d^- 
clency  appropriation  bill  except  the  kitchen  sink,  and  pass  a 
resolution  to  adjourn  in  a  few  hours  and  send  It  over  to  the 
House,  saying.  "  Swallow  it.  because  we  are  gcdng  to  adjourn 
in  a  few  hours  ".  is  intolerable. 

Mr.  BUCHANAN.    Will  the  gentleman  yield? 

Mr.  WOODRDM.    I  yield. 

Mr.  BUCHANAN.  Tte  amendments  put  on  there  cany 
legislation  of  the  most  vital  impartaooe,  wtalch  have  no  place 
on  a  deficiency  appropriation  bill. 

Mr.  WOODRUM.  Tes.  Fundamentally  phanging  th< 
entire  agricultural  policy  of  the  admialstration. 

Now.  I  say  we  are  here  to  do  bostness  for  oar  eoDstttuenti 
and  not  to  go  on  a  lUhing  trip  or  back  home  on  a  vacation 
Vital  problems  are  facing  this  coimtzy.  It  does  not  make  f 
Mt  of  difference  to  me  whether  we  adjourn  tonight  at  U 
o'clock  or  next  month  at  13  o'clock.  [Applause.]  We  oughi 
to  meet  cnx  duties. 

I  must  part  company  with  my  good  chairman,  whom  I  re< 
spect  and  beaer.  who  Is  doing  a  good  job  on  the  Appropria 
tions  Committee,  when  he  says  be  is  going  to  let  the  bill  die 
Do  not  let  the  Mn  die.  I  will  tell  you  what  win  happen  ii 
another  body  In  an  hour  or  two.  They  will  do  what  thes 
often  do— change  their  minds.  They  will  <to  that.  In  Jus 
a  few  hours — in  Just  a  few  minutes  you  will  see  the  8enat< 
withdraw  that  reaolutian  to  adjourn  and  then  come  back  am 
try  to  work  this  thing  out  H  you  will  sit  tlfl^t  here  am 
do  your  doty  as  a  Representative,  as  we  are  supposed  to  d( ' 
it,  we  wfl!  work  this  bin  out  Itere  are  vital  matters  con- 
eemed.  and  the  MO  ought  not  be  permitted  to  die 

Tlie  social-fleearity  set-up  that  means  so  madh  to  all  o 
our  constituents  and  to  the  administratian  Is  involved  here 
All  ct  th^  ftmds  are  involved  if  we  do  not  pass  this  bil 
bat  let  It  wait  untQ  we  come  back  again.  So.  gentlem^ 
let  us  proceed  wKh  dlseretion  and  eaotkm.  and  sit  tight 

Mr.  OtXnmOR.    Ifr.  Speaker,  win  the  gentleman  yMA' 

Mr.  WOOXmUM.    lyMd. 

Mr.  (yCGNHOR.    I  a^^ee  with  the  gentleman  we  have 
lot  of  ttaincB  to  do.    Let  me  repeat  what  a  great  President 
of  the  greatest  PresideBts  representing  another  party, 


the  late  Pieahteut  OooiUce,  oooe  said:  "If  yoa  alt  tti^t  m 
them  long  enough  they  always  baek  down." 

Mr.  WOODRXJH.    They  ahrays  do. 

Mr.  MCPARLANB.    Mr.  Bpsaker.  wfll  the  flSBttsman  yield' 

Mr.  WO0f3BDM.    I 

Mr.  McFARLAMS.  We  saw  the  speetede  ycstecday  o4 
the  Boose  T^r^Ttg  a  flood-contral  wn  eostliw  about  HOO. 
000.000.  The  Senate  added  about  03OO,OOtjB0t  In  mov 
projects  cofeo  the  un  and  then  did  a  good  Job  of  eblorof  arm 
log  it.    I  think  they  have  done  some  •eed  deedi  this  sesria 

lfe,mcgQM.    Mr.  Speaker,  wfll  the  gwitiwnan  jMd? 

Mr.  WOODRUM.    I  yield. 

Mr.  NICHOLa    Inehided  In  this  un  atoo  la  the 
prtatleo  to  cany  out  leglalalinn  wt  paand  early  in  the 
slon  setting  up  a  aoU-sarvey  board,  to  there  not? 

Mr.  WOODRUM.  Szaetty.  There  axe  a  lot  of  tbiivs  o 
importaaoe  in  the  bilL 

Mr.  DONDKRO.    Mr.  Speaker,  wlU  the  f—**t— 1«»*  yield' 

Mr.  WOOTgUM.    I  yldd. 

Mr.  DONDKRO.  Can  the  Senate  retract  the  ooDcumeni 
reoolutiOD  to  adjoam  after  the  House  has  passed  a  stmihu 
resohitlop? 

Mr.  WOODRUM.    I  understand  they  can.    I 
they  win  do  It.   I  am  confident  they  win  do  It 

Mr.  TARVER.  Mr.  Speaker,  wffl  the  gentlenum  yield  fa 
a  Qoestioiif 

Mr.  WOODRUM.    I  yield. 

Mr.  TARVBR.  The  gentleman  does  not  repreaeiil  a  (Bs- 
trict  Injrhlch  any  cotton  is  produced? 

Mr.  WOODRUM.  I  wffl  say  to  my  friend  I  am  not  speak- 
ing about  the  merits  of  it  at  an ;  I  do  not  know  anytfalni 
aboot  the  Merits  of 
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Mr.  TARVER.  Tlie  gentleman  used  the  expression  in 
substance  that  if  the  House  stuck  by  its  guns  the  Senate 
would  tuck  in  its  tail  and  run.  What  assurance  has  the 
gentleman  that  the  House  will  not  agree  with  the  Senate? 

Bir.  WOODRUM.  I  have  every  confidence  in  its  ultimate 
wisd(»n  when  it  acts  deliberately. 

[Here  the  gavel  fell.] 

Mr.  RANKIN.  Mr.  I^ieaker.  I  ask  imanimous  consent  to 
proceed  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tho 
gmtleman  from  Misstsslppt? 

Mr.  O'CONNOR  Mr.  Speaker,  we  have  a  lot  of  im- 
portant business  to  take  care  of  tonight 

Mr.  RICH.  Mr.  Speal^,  If  we  have  a  lot  of  business  to 
attend  to,  I  object. 

MODZnCATKHV  OT  CKtTAnr  cownucTs 
Mr.  O'CONNOR    Mr.  Speaker,  by  direcUon  of  the  Com- 
mittee on  Rules  I  inresent  a  privileged  report  from  that 
committee  and  ask  for  its  immediate  ccmsideratiim. 
The  caerk  read  as  follows: 

Houae  RMolutlon  873 
Iteaotvtd,  That  immediately  upon  the  adoption  of  this  reeolu- 
tkm  the  Baame  shall  proceed  to  the  consideration  of  (S.  J.  Etes. 
175).  a  )otiit  xeaolutlon  to  extend  the  time  within  which  contracta 
may  be  modified  or  caacrted  under  the  provtetons  of  eeetlon  6 
of  the  Independent  Offices  Approprtatton  Act  18S5,  and  aU  points 
of  order  against  said  Joint  reeoiution  are  hereby  waived. 

Mr.  O'CONNOR.  Mr.  Speaker,  this  is  a  matter  which  waa 
considered  today  imder  suspension  of  the  rules  but  failed  of 
passage.  It  is  a  matter  about  which  there  was  some  con- 
fusion. It  is  a  very  simple  matter  and  has  nothing  to  do 
with  ship  scdbsidies.  It  merely  extends  the  time  within 
v^ch  the  President  can  determine  whether  or  not  to  cancel 
or  modify  the  contracts.  The  President  has  before  him  this 
important  situation:  Many  of  these  contracts  will  expire 
between  October  of  this  year  and  January  of  next  year. 
I  am  autbortaed  to  say  that  the  President  feels  he  needs  this 
authority. 

Mr.  Speaker.  I  move  the  previous  question  on  the  reso- 
lution. 

Mr.  MAVERICK.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  wiU  state  it. 

Mr.  MAVERICK.  After  a  biU  has  been  passed  on.  can  it 
be  brought  up  again  the  same  day?  What  about  the  Puerto 
Rico  bill,  which  failed?  If  we  can  again  bring  up  the  MU 
made  in  order  by  this  resolution,  we  can  do  it  with  the 
Puerto  Rico  biU.  or  with  any  other  UU  that  has  been 
drfeatfd  once  during  the  day.  This  bin  was  defeated  a  few 
hours  ago. 

The  SPEAKER.  The  Chair  win  answer  the  gentlemanls 
parliamentary  inquiry.  This  is  an  effort  on  the  part  of  the 
gentleman  from  New  Tank,  Chairman  of  the  Rules  Commit- 
tee, to  bring  this  bin  op  under  a  special  rule. 

The  qneitlon  is  up  to  the  House  as  to  whether  or  not  that 
can  be  done. 

Mr.  MAVERICK.    I  did  not  hear  the  Chair. 

TheSPEAKER  This  ii  a  special  rule  which  is  under  con- 
sideration and  Is  in  order. 

Mr.  McgARLANE.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  win  state  it. 

Mr.  McFARLANE.  Is  It  In  order  for  the  Chairman  of  the 
Rules  Oommittee  to  taring  In  a  rule  on  a  UU  which  we  de- 
feated this  afternoon  and  then  move  the  previous  question 
before  the  ow>onents  have  an  opportunity  to  be  heard? 

The  SPEAKER.    It  is,  under  the  rules  of  the  Houae. 

Mr.  O'CONNOR  Mr.  Speaker.  aU  the  opponents  were 
heard  today, 

The  SPEAKER.  It  is  a  question  for  the  House  Itself  to 
determine. 

Ur.  WEARIN.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER    The  genUeman  wiU  state  it 

Mr.  WEARIN.  Does  this  rule  provide  for  the  opportunity 
to  offer  amendments? 

The  SPEAKER  The  joint  resolution  Is  considered  in  the 
House  under  the  rules  of  the  House. 

The  question  is  on  ordering  the  previous  question. 
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The  question  was  taken;  and  on  a  dlvistaa  (demanded  by 
Mr.  Wbakim)  there  were — ayes  130.  noes  59. 

Mr.  WEARIN.  Mr.  Speaker.  I  object  to  the  vote  oq  the 
groimd  there  ts  no  quorum  present 

TheSPEAKER.  The  Chair  wiU  count  (After  counting) . 
Two  hundred  and  twenty-eight  Membws  are  present:  a 
quorum. 

Mr.  WEARIN.    Mr.  Speaker.  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  refused. 

So  the  inrevious  question  was  ordered. 

The  SPEAKER  The  qMestion  is  on  the  adi^tion  of  the 
resolution. 

Mr.  MARCANTONIO.  Mi.  Speaker,  on  that  I  demand 
the  yeas  and  nays. 

The  yeas  and  nays  were  refused. 

The  res<dution  was  agreed  to. 

The  SPEAKER    The  Clerk  wiU  report  the  joint  reaolutbm. 

The  Clerk  read  as  follows: 

Resolved,  etc..  That  section  5  of  the  Independent  Oflkcee  Appro- 
pri^lon  Act.  1934.  as  amendfid.  be  amended  by  silking  out 
"October  31.  1935"  and  Inserting  in  Ueu  thereat  "UMxth  81. 
1936":  Provided.  That  the  right  of  the  United  Statee  to  annul 
any  fraudulent  or  illegal  ccotract  or  to  inctltute  salt  to  ivoover 
•urns  paid  thereon  Is  In  no  manner  affseted  toy  this  joint  reeo- 
iution. 

Mr.  O'CONNOR.  Mr.  Speaker,  this  Is  a  Senate  joint  reso- 
lution which  was  thoroughly  discussed  today.  There  was  a 
lengthy  debate  in  favor  of  it  and  in  opposition.  I  think  It 
is  weU  understood  by  the  Members  of  the  House;  therefore. 
Mr.  Speaker.  I  move  the  previous  questioa. 

Mr.  McPARLANE.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it 

Mr.  McFARLANE.'  Do  we  have  the  right  bin  now? 

The  SPEAKER.  It  is  the  bUl  which  the  rule  made  In 
order. 

Mr.  MARCANTONIO.  Blr.  Speaker,  a  parliamentary  in- 
quiry.   

The  SPEAKER.    The  gentleman  win  state  it 

Mr.  MARCANTONIO.  Are  we  not  permitted  now  under 
the  present  parliamentary  situation  to  offer  amendments? 

The  SPEAKER.  Not  after  the  previous  question  has  beoi 
ordered.  It  is  necessary  for  the  House  to  dispose  at  this 
motion  first. 

The  previous  question  was  ordered. 

The  SPEAKER  The  question  is  on  the  third  reading 
of  the  Senate  joint  resdutian. 

Mr.  MARCANTONIO.  Mr.  Speaker,  I  demand  the  read- 
ing of  the  engrossed  copy. 

The  SPEAKER  The  MU  Is  already  engrossed.  R  Is  a 
Senate  bUl. 

The  Senate  joint  resolution  was  ordered  to  be  read  a  third 
time,  and  was  read  the  third  time. 

The  SPEAKER.  The  question  Is  on  the  passage  of  the 
resolution. 

The  question  was  taken;  and  on  a  division  there  were— 
ayes  147.  noes  45. 

Mr.  McFARLANE.  Mr.  Speaker.  I  object  to  the  vote  on 
the  ground  there  Is  not  a  qumimi  present. 

The  SPEAKER.    The  Chair  win  count 

Mr.  McFARLANE.    Mr.  Speaker.  I  demand  the  yeas  and 

nays. 
The  SPEAKER.    Does  the  gentleman  withdraw  his  point 

of  no  quorum? 

Mr.  McFARLANE.    I  withdraw  it  Mr.  Speaker. 

The  SPEAKER.  The  gentleman  from  Texas  demands 
the  yeas  and  nays. 

Tbt  yeas  and  nays  were  refused.  

So  the  joint  resdution  was  passed,  and  a  motion  to  reeon- 
sider  was  laid  on  the  table. 

TBDU)  DIFXCmiCT  BILL 

Mr.  TABER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 
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V  M  ef4sr  that  then  mt9  he  so 
misunderstanding  as  to  the  tegWatlve  sttuatkn  wltti  refar- 
enee  to  the  defletanear  bBl.  I  desire  to  tea  the  Umm  that  In 
my  opinion,  under  the  rdlef  bffl  wMcdi  was  paawd  and  risned 
on  the  8th  of  April,  the  President  woald  hmve  authority  to 
allot  funds  to  meet  the  old-ase-peBiion  proposition,  the 
widows'  pension,  and  the  children^  reUcf  and  the  xeUeC  for 
thebUnd. 

Mr.  OONNERT.    Mr.  Speaker,  wfll  the  gentleman  yldd? 

Mr.  TABER.    lyidd. 

Mr.  CCmNERT.  What  about  the  approprlatlan  for  the 
National  Labor  Relations  Board? 

Mr.  TABER.  WeU.  he  might  h«ve  aathorlty  In  that  caat: 
but  I  would  not  want  to  say. 

[Here  the  gavel  tttU 

SDBnXDRAL  TnOID  STAIVS  TOMB  FOI  TRB  UlSntmi  OF  KAMSAS 

Mr.  HOUSTON.  Mr.  Speaker.  I  can  up  the  bUI  (&  S43i) 
to  provide  for  the  appointment  of  one  artrtttloBal  judge  for 
the  district  of  Kansas  and  wA.  unanimous  ooneent  for  its 
immediate  <^f>TvMdffn^t^"'f* 

The  clerk  md  the  title  of  the  bffl. 

The  SPEAKER.  U  there  objection  to  the  request  of  the 
gwitflftpar  from  TTantas 

Mr.  HOPE  and  Mr.  CARLSON  ohkoted. 
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Mr.  WERNER.  Mr.  Speaker,  I  ask  unanimous  oonaent  tor 
the  immediate  consideration  of  the  bm  (S.  3204)  to  provide 
additional  funds  for  the  completion  at  the  Mount  Rnshmnre 
National  Memorial,  in  the  State  of  South  Dakota,  and  for 
other  purposes. 

The  clerk  read  the  title  of  the  bffl. 

Mr.  TABER    Mr.  Speaker.  I  object 

Mr.  WERNER.  Mr.  Speaker.  I  move  to  suspend  the  ndeft 
and  pass  the  bffl  (S.  3204)  to  provide  addttional  funds  for 
the  completion  of  the  Mount  Rushmore  National  Memorial. 
in  the  State  of  South  Dakota,  and  for  other  purposes. 

The  Clerk  read  the  bffl.  as  foUows: 

Be  U  enacted,  etc..  Thai  tbeire  Is  hereby  autbortaed  to  be  appg»- 
prlated.  out  at  any  money  lit  ttae  Trearary  not  otlMrwto  aivco- 
prlaiet,  not  to  eaeeed  tbe  sum  of  eaoo^ne. 
— TrpBt  prevtouily  autbarisKl.  for  tbe 
easS  of  irv"r»**«T>g  tbe  lieunt  Butfimc 
tbe  StatotfSouth  Dakota.  Inr.lii<l1ng  landecaptng  ct  the 
ttgoDue  groozids  ttienor.  eonstmettiig  tbe 
oonatvuetiBg  a  emtable  muaeum  room  la 

8k.  9.  The  Mount  RuSbaiara  Ifottoaal 
with  tba  napronl  at  tbe  fleuetaiy  of  tbe  Inteiior.  to  berrtiy 
antborlaed  to  enter  Into  oontxaet  tor  the  asecntloii  and  oonttto- 
ttaa  of  the  week  and  te  fix  tbs  wuipeneatlons  to  be  paid  to 


in 
of 
Matloaal 


■eeitii  So  the 


MMBOrtal.  ta 


ea^flvMl  by  tbe  Mount  Bashmars  Mstlooal . 

don.  in  tbe  eooapletfcm  of  tbe  said  Mount  Buabnare  Nattonal 
Memertal  pumtant  to  tbe  provtofooi  of  isetion  9  of  Pnbbe  law 
Hb.  SOB,  ievMittoCb  Oongraae,  ainauwd  fWMiiaiy  SS.  Itai,  as 
ainendMI  by  Metton  1  of  PiMto  Law  Hou  «n,  flevntr-tbtrd 
greee.  ayprovd  June  M,  IMi. 

The  SPEAKER.    Is  a  second  demaadedf 

Mr.  TABBB.    Mr.  Speaker.  I  demand  a  second. 

Mr.  WERNER.    Mr.  Speaker,  I  a*  timtrtmon 
that  a  second  majr  be  eoneldered  as  ordered. 

The  SPEAKER.    Is  there  objeettonf 

There  was  no  objeotloiL 

Mr.  WERNER.  Mr.  Speaker,  this  bffl  provides  an  authori- 
sation of  $200,000  for  the  eompietloB  of  the  Mount  Rnshmere 
Memorial  to  the  Black  HIIU  of  South  Dakota. 

There  was  previously  appropriated  $280,000  for  this  memo- 
riaL  The  dttaens  of  the  State  of  Sooth  Dakota  have  con- 
tributed $70,600.  and  there  has  been  spent  from  reUef  funde 
approidmatriy  $60,000.  

This  memorial  is  being  carved  In  granite;  the  figures  of 
Waahbwton,  Jefferson,  lineoln.  and  Theodore  Roosevelt  wffl 
be  carved  in  this  granite  In  the  Black  HUb,  which  wffl  endure 
as  long  as  the  deeds  of  these  great  men  contribute  to  the 
happiness  of  American  posterity. 

Mr.  Speaker,  the  question  simply  resolves  itself  into 
whether  we  are  going  to  leafe  this  memorial  unfinished  or 
whether  we  are  going  to  complete  It.    We  have  gpent  t&ll- 
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Hong  of  doOan  In  the  reecnt  sewloni  of  Congress  for  thlnge 
less  worth  while. 

To  lettve  this  memorial  unfinished  would  be  to  desecrate 
the  memory  of  these  great  statesmen.  To  finish  it  showi 
that  we  apuredate  the  Americanism  they  lived  and  taught 
It  is  the  sptrtt  of  the  West  to  complete  every  undotaUng 
I  adc  the  House  to  vote  approval  of  this  authorisation 

Mr.  Speaker.  I  reserve  the  balance  of  my  time. 

ICr.  TABBR.  Mr.  Speaker,  this  is  not  the  first  time  this 
matter  has  been  before  the  House.  Frankly,  I  do  not  knov 
bow  much  has  heretofore  been  appropriated,  but  I  understanc 
that  a  great  deal  of  money  has  been  appropriated,  probably 
$350,000,  and  I  understood  when  the  question  came  up  bef  on 
that  the  $350,000  was  intended  to  finish  the  Job  and  it  was 
stated  at  the  time  that  it  would  complete  it. 

Now.  Gtttaon  Borglum,  the  noted  sculptor,  as  I  under- 
stand it,  gets  a  very  large  share  of  the  money  that  is  appro- 
priated for  this  particular  purpose. 

Mr.  WOODRUFP.    Bfr.  Speaker.  wiU  the  gentlonan  yield' 

Mr.  TABER.    I  yield. 

jMr.  WOODRU^.    Outaon  Borglum   does  not   get   an: 
such  thing. 

Mr.  TABER.    Does  he  not  get  something? 

Mr.  WOODRUFF.  He  gets  something,  and  he  Is  entitlet 
to  get  something,  I  hope  the  gentleman  will  concede.  Bu 
he  does  have  to  hire  h^.  he  does  have  expenses  that  havi 
to  be  paid  out  of  this.  What  he  gets  is  a  very  small  part  o 
what  is  provided  in  this  UU. 

Mr.  TABER.    That  is  fine. 

Mr.  WOODRUFF.    It  is  true  also. 

Mr.  TABER.  Mr.  Speaker,  it  is  not  an  easy  job  to  stani 
up  here  and  try  to  protect  the  Treasury  of  the  Unltec 
States.  I  have  stood  up  and  done  it  a  good  many  times 
and  many  times  I  have  been  bowled  over  after  I  have  don* 
it;  but  I  feel  that  an  attempt  should  be  made  at  even 
onTortunity  to  protect  the  Treasury,  because  the  inroad 
on  it  are  so  severe  that  a  serious  question  arises  in  m] 
mind  whether  we  are  going  to  be  able  to  meet  those  inroads 
Having  approi»1ated  $350,000  heretofore  for  this  Job,  witl 
the  undfjstanding  that  that  would  finish  the  Job.  we  ough 
not  to  go  any  further  and  appropriate  any  more  money 
We  are  in  this  situation:  They  have  already  completed  tbt 
likenesses  of  Presidents  Washington  and  Jefferson,  as  : 
understand  it.  That  is  a  very  cozudderable  Job.  and  it  wouk 
seem  to  me  that  that  would  make  a  very  good  park  all  b] 
itself,  without  adding  any  more  to  it. 

In  making  that  statement  I  do  not  wish  to  cast  an] 
aspersions  upon  President  Lincoln  or  upon  President  Theo- 
dore Roosevelt,  but  I  believe  that  a  community  which  has  aa 
fine  a  park  as  this,  with  the  likenesses  of  Washington  an( 
Jefferson,  ought  to  be  content  and  that  it  ought  not  to  conu 
back  here  for  $300,000  more.  I  cannot  see  any  excuse  foi 
spending  so  much  money.  We  have  started  in  tonight  t< 
allow  some  of  these  large  appropriations  to  die.  Let  us  le 
a  few  more  die  and  not  dig  into  the  Treasury  quite  so  hard 
There  is  a  lot  of  sentiment  about  all  these  parks.  There  h 
a  lot  of  sentiment  about  all  of  these  activities  of  an  esthetic 
character.  There  is  a  lot  of  sentiment  on  the  part  of  thi 
neighborhoods  affected.  They  feel  they  ought  to  have  these 
things,  but  having  treated  them  fairly  in  the  past,  is  it  no 
time  that  we  should  stop  and  not  go  any  further?  I  reserve 
the  remainder  of  my  time. 

Mr.  WERNER.  Mr.  Speaker,  I  yield  4  minutes  to  tht 
gentleman  from  Minnesota  [Mr.  Kirursoiff]. 

Mr.  KNUT80N.  Mr.  I^jwaker,  it  seems  to  me  that  if  w( 
do  not  intend  to  complete  this  project  at  Mount  Ruahmort 
we  should  not  have  commenced  it.  This  half-finished  Jol 
out  there  wiU  represent  a  total  loss  unless  we  go  ahead  anc 
oomidete  it  I  am  in  thorough  sympathy  with  the  po8itl<x 
of  my  friend  from  New  YcM-k.  Mr.  Tabo.  but  there  arc 
things  that  we  should  do  and  this  is  one  of  them.  It  is  not 
such  a  great  sum  of  money  that  is  being  asked  for  in  thii 
appropriation. 

Mrs.  OREENWAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  KNUTSON.    Yes. 

Mrs.  OREENWAY.  Is  it  not  true  that  this  monument  la 
bringing  miHioDs  of  peoide  to  South  Dakota? 
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Mr.  KNUTSON.  Yes.  I  was  presmt  when  this  park  was 
dedicated  by  the  late  President  Coolldge.  It  is  one  of  the 
beauty  spots  of  North  America. 

Mr.  McFARLANE.  Can  the  gentleman  tell  us  about  how 
many  people  have  visited  that  section  to  view  this  monu- 
ment and  how  far  it  is  from  the  highway  and  how  far  it  is 
from  the  center  of  population?  Tell  us  something  about  this 
so  that  we  will  understand  what  we  are  about  to  vote  on. 

Mr.  KNUTSON.  I  shall  let  the  gentleman  from  South 
Dakota  [Mr.  Wernis],  who  is  thoroughly  acquainted  with 
these  different  angles,  answer  that  question. 

Mr.  McFARLANE.  How  dose  to  completion  are  the  two 
figures?   

Mr.  KNUTSON.  The  gentleman  from  South  Dakota  will 
also  reply  to  that  question.  I  think  it  would  be  a  mistake 
to  stop  this  gigantic  work  at  this  time,  because  if  we  do 
not  complete  it,  the  money  that  we  have  put  into  it  will 
represent  a  total  loss,  and  Congress  will  be  the  laughing 
stock  of  the  country. 

Mr.  PITTENGER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  KNUTSON.    Yes. 

Mr.  PnTENGER.  If  the  gentleman  from  Texas  [Mr. 
McFAKLAinl  is  opposed  to  this  ai^yropriation,  let  us  ask  him 
something  about  the  $3,000,000  that  we  voted  for  Texas. 

Mr.  KNUTSON.  Mr.  Speaker,  my  colleague  understands 
that  money  spent  for  public  improvements  in  some  other 
Member's  district  is  alwasrs  called  "  pork."  I  have  no  in- 
tertst  in  this  matter  except  to  protect  the  money  that  we 
have  already  invested  in  this  park. 

Mr.  COSTEUiO.  Will  the  gentleman  tell  us  how  much  we 
have  invested? 

Mr.  WHITE.  Does  the  gentleman  not  think  it  advisable  to 
avail  ourselves  of  the  matchless  genius  of  Outson  Borglum 
while  he  is  still  Uving? 

Mr.  KNUTSON.  It  is  going  to  be  one  of  the  most  marvel- 
ous woiits  of  art  ever  undertaken  by  mortal  man.  Mount 
Rushmore  is  situated  in  the  Black  Hills,  and  I  say  to  you  men 
and  women  who  have  never  been  out  there  that  it  is  one  of 
the  scenic  spots  of  the  world.  As  this  place  becomes  better 
known  it  will  be  visited  by  thousands  and  thousands  of  addi- 
tional peoide  each  year.  Therefore  we  should  oxni^te  the 
Job  as  sooci  as  possible. 

[Here  the  gavel  fell.1 

Mr.  TABESl.  Mr.  Speaker,  I  yield  3  minutes  to  the  gentle- 
man from  Pennsylvania  [Mr.  Mourz]. 

Mr.  MORTIZ.  Mr.  Speaker,  it  seems  inopportune  at  this 
time  to  bring  in  a  UU  of  this  sort.  We  spend  millions  every 
year  for  the  unemployed,  for  the  fathers  of  families  who 
have  no  work  and  who  are  starving,  which  is  right,  but 
to  spend  $350,000  for  art  work  at  this  time  is  certainly  out 
of  order.  You  cannot  eat  art.  As  the  gentleman  from  New 
York  [Mr.  TabkrI  said,  we  have  two  images  fashioned  now, 
of  Jefferson  and  Washington.  That  should  be  sufficient. 
What  we  are  interested  in  now  is  getting  peoi^  back  to  work 
so  that  the  heads  of  families  can  get  wages  to  buy  food  for 
their  children.  We  are  not  interested  in  art  right  now.  This 
project  is  all  right  in  prosperous  times  when  we  have  plenty 
of  work  and  everybody  is  happy.  Right  now  we  should  con- 
centrate on  the  necessities  of  life. 

The  Chairman  of  the  Committee  on  Appropriations  [Mr. 
Buchanan]  says  we  should  retrench,  and  then  the  gentle- 
man from  Minnesota  [Mr.  Kitdtsom],  the  great  conserva- 
tive, tells  us  to  spend  more  money.    Can  you  beat  that? 

Mr.  WERNER.   Will  the  gentleman  yield? 

Mr.  MORTTZ.    Yes;  I  yield. 

Mr.  WERNER.  Does  the  gentleman  realize  that  practically 
every  dollar  that  has  been  spent  on  Mount  Rushmore  is  used 
to  employ  labor  with  which  to  feed  the  mouths  of  hungry 
children? 

Mr.  MORTTZ.  It  is  used  to  employ  people  like  Mr. 
Borglum.  who  is  already  wealthy.  There  are  a  few  laborers 
employed,  and  that  is  alL  Tbls  is  a  lot  of  foolishness  and 
ought  to  be  voted  down. 

I  yield  back  the  remainder  of  my  time. 

[Here  the  gavel  fell.1 

Mr.  WERNER.  Mr.  Speaker,  I  yield  4  minutes  to  the 
gentleman  from  Michigan  [Mr.  Woooiurr]. 
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Mr.  WOODRUFF.  Mr.  Speaker,  the  gentleman  from 
Pennsylvania  LMr.  Moritz],  who  has  Just  concluded  his  re- 
marks on  this  important  bill,  has  apparently  little  knowledge 
of  what  is  going  on  in  the  Black  Hills  He  seems  possessed 
of  the  idea  that  the  only  person  emplosred  on  that  great  w<»:k 
is  Mr.  Out2X>n  Borglum.  When  I  tdl  you  that  the  figure  of 
Washington  on  that  great  mountainside  Is  as  large  as  the 
dome  of  this  Capitol,  and  that  the  figures  of  Jefferson,  Lin- 
coln, and  Theodore  Roosevelt  will  be  of  comparable  si«,  you 
will  realize  that  Mr.  Borglum  finds  it  necessary  to  have  many 
people  help  him  in  that  tremendous  work. 

Now,  I  naturally  have  sympathy  for  the  position  taken  by 
the  gentleman  from  New  York  [Mr.  Tabes].  I  have  looked 
with  much  apprehension  upon  the  wild  squandering  of 
money  that  is  going  on  in  this  country.  We  are  spending 
money  for  "boondoggling";  we  are  ^pending  money  for 
Passamaquoddy;  we  are  spending  money  for  building  a  high- 
way down  the  Keys  of  Florida,  over  which  few  people  will 
travel,  and  it  is  all  built  at  a  co^  of  many  millions  of  dollars. 

Mr.  GREEN.    Will  the  gentleman  yield  right  there? 

Mr.  WOODRUFF.    No;  I  do  not  yield. 

I  say  to  the  Members  of  this  House  that  the  work  going 
on  at  Mount  Rushmore  is  something  that  will  stand  for 
thousands  of  years  as  a  monument  to  the  formative  period 
in  American  history.  That  great  monument  contemplated 
in  the  Black  Hills  of  South  Dakota  is  supposed  to  tsrpif y  four 
great  epochs.  One,  typified  by  Wadiington  and  his  work; 
one  typified  by  Jefferson  and  his  work;  cne  typified  by  Lin- 
coln and  his  work;  and  one  tsrplfied  by  the  work  of  Theodore 
Roosevelt. 

Now.  Mr.  Speaker,  as  I  stated  a  moment  ago,  when  that 
great  monument  is  completed,  it  will  stand  as  a  monument 
all  down  the  ages  to  the  Americanism  we  have  known  up  to 
this  time  in  our  history.  What  is  a  matter  of  $300,000  in 
these  days,  wlien  we  consider  that  we  have,  diulng  this  ses- 
sion of  Congress,  appffopriated  $10,350,000,000  for  God  knows 
what,  wtien  with  this  $200,000  we  can  build  a  monument 
such  as  has  never  before  been  contemi^ated.  such  as  has 
xtewr  before  undertaken  in  the  history  ot  this  world,  to  com- 
memorate the  great  things  which  have  contributed  to  mak- 
ing this  the  greatest  country  the  world  lias  ever  known  and 
the  finest  country  in  which  to  live. 

Mr.  Speaker,  when  I  note  the  objections  to  this  wrarthy 
measure,  involving  a  mere  $200,000.  registered  by  the  differ- 
ent Members  of  the  House,  particularly  those  of  the  majority, 
I  am  reminded  that  with  the  enactment  of  the  third  defi- 
ciency bill,  which  passed  the  House  today,  the  appropriations 
for  this  session  of  Congress  win  amount  to  the  staggering 
total  of  $10,350,000,000,  bringing  the  total  appropriated  by 
the  present  administration  during  its  first  S  years,  under  the 
dhwtion  of  President  Roosevelt  himself,  to  the  outrageously 
unjustified  amount  of  $20,035,119,000. 

This  amount  is  greater  by  a  few  miUicm  dollars  than  the 
sum  expended  by  this  Government  from  April  6,  1917.  until 
July  3,  1931,  a  period  of  more  than  4  years,  during  which 
the  United  States  was  oflfccially  at  war  with  Qormany,  and 
during  which  we  were  providing  clothing,  subsistence,  mili- 
tary equipment  of  every  kind  and  character  for  an  army  of 
4.500.000  men.  paying  all  other  expenses  incidental  to  con- 
ducting a  war  across  a  stretch  of  2,500  miles  of  ocean,  as 
well  as  increased  expense  for  civil  activities,  and  at  the  same 
time  loaning  billions  of  dollars  to  our  allies,  not  much  of 
which  will  ever  be  repaid. 

For  the  fiscal  year  ending  June  80,  1934.  this  administra- 
tion appropriated  $7,105,050,000;  for  the  fiscal  year  ending 
J\me  30.  1935.  there  were  appn^priated— not  inchiding  the 
$2,000,000,000  appropriated  for  the  stabilization  fund — 
$8!581,069.000:  and  tliis,  together  with  the  siun  appropriated 
by  this  session  of  Congress,  represents  a  sum  greater  by 
$1,514,274,000  than  was  expended  by  the  United  States  dur- 
ing the  period  of  124  years  from  Washington's  first  inaugu- 
ration to  the  fiscal  year  ending  June  30, 1913,  when  President 
Wilson  assumed  Executive  authority  over  the  expenditures 
of  the  UiUted  States  Government. 

During  this  124  years  the  people  paid  in  part  for  the 
expense  of  waging  the  Revolutionary  War  and  hi  full  tat  the 
War  of  1812,  the  Mexican  War,  the  Ihdian  wars,  the  Civil 


War.  and  the  Spanish  War.  and  In  addltloxi.  of  course,  paid 
all  of  the  other  miUtary  and  naval  expenses  as  well  as  the 
civil  expenses  of  the  Government. 

During  the  fiscal  year  just  closed  tiwre  was  collected  from 
every  source,  ixxduding  the  processing  taxes  upm  foodstuffs 
and  clothing,  less  t^um  $4,500,000,000.  This  session  of  Con- 
gress has  approiMTiated  $5,900,000,000  more  than  we  had  to 
spend,  and  this  means  that  the  debt  heaped  upon  the  people 
of  the  country  has  been  increased  in  this  amount  as  a  result 
of  our  actiozL 

The  tax  bill,  enacted  at  the  insistence  of  PresldeBt  Roose- 
velt, notwithstanding  the  confiscatory  rates  on  large  incomes 
and  estates  and  the  increased  taxes  on  business,  will  provide 
not  to  exceed  $350,000,000  per  year.  If  this  bOl  aenres  no 
other  purpose  it  will  at  least  demonstrate  to  the  country 
that  the  extravagant,  wasttf id  expenditures  of  the  Demo- 
cratic administration  now  in  power  can  be  met  only  in 
exceedingly  small  part  by  soaking  the  rich,  and  that  the 
poor  win  be  caUed  upon  to  pay  far  more  than  any  people  fax 
their  circumstances  should  ever  be  called  upon  to  pay  tor 
taxes. 

The  amount  of  revenxK  produced  by  this  tax  UH  win  pay 
the  running  expenses  of  the  Government  as  now  conducted 
for  less  than  10  days.  Even  as  a  redistributton-«f -wealth 
measure,  which  the  peoi^  were  led  to  believe  it  to  be.  It 
would  provide  but  $2i)8  for  each  of  our  130.000,000  people. 
The  bin  makes  It  perfieetly  obvious  to  the  great  masses  of 
our  people  that,  in  the  last  analysis,  they,  and  not  the  rtcfa. 
are  going  to  be  required  to  assume  the  greater  portion  of 
the  cost  of  the  administration's  profligate  expenditures. 

Every  dollar  of  expense,  every  dollar  of  debt  is  of  vital 
interest  to  every  class  ol  our  people,  more  partknlaziy  to 
the  poorer  classes.  As  President  Roosevelt  said  in  speaking 
at  Pittsborgh,  October  li».  1932: 

Our  workoB  may  never  lee  •  tax  bin.  toot  tbay  p«y  tn  dada»- 

ttons  firom  their  wages.  In  Increased  costs  ta  what  they  buy.  or — 
as  now — In  broad  cessation  ol  employment.  There  Is  iu>t  an  lux- 
employed  man,  there  is  not  a  struggling  tanner,  whoas  interest 
In  this  subject  is  not  direct  and  vital. 

On  that  day.  President  Roosevelt  expoxmded  a  fact,  not  a 
ttieory.  Unless  he  has  completely  forgotten  that  statement 
and  the  truth  of  it.  he  must  lecugnhte  the  fact  that  the 
billidns  of  dollars  of  waseftd  expenditures  and  the  billions  of 
ddO&n  at  dcfbt  being  heaped  tipon  our  people  must,  in  the 
last  ansdysls.  be  paid  larg^  by  thaee  who  can  least  afford 
to  pay.  and  I  refer  to  oar  workers,  our  farmers,  our  people 
of  modest  incomes. 

The  result  of  this  increasins^  tragic  situation,  unless 
remedied  at  once,  is  bound  to  be  a  redaction  of  the  American 
standard  of  living  to  the  point  where  it  wm  be  comparable 
to  that  in  the  nations  of  the  Oid  World  and  the  Orient. 

nils  burden  of  debt  is  going  to  be  with  us  for  generations. 
The  young  people  of  today,  the  young  people  of  tomorrow, 
their  children  and  their  difidrenls  grandchildren,  win  be 
fmjtprt  upon  to  pay  for  tbt  extravagance  and  the  wasting  of 
♦tiht  adminlBtratlon. 

Unless  I  am  greatly  mistaken  in  the  good  sense  of  the 
American  people,  they  will,  at  the  fhst  opportunity  presented 
to  Ihem  throush  the  baHot  box,  once  and  for  aU  time 
register  a  repudiation  of  these  shockingly  wastefcd  policies 
that  win  be  a  lesson  to  oQxr  admirrtsti  ations  for  many  years 
to  come. 

In  view  of  the  conditions  I  have  outlined  and  tn  vieir  of 
the  ridiculous  purposes  for  which  billions  are  being  spent  by 
this  administration,  and  hi  view  of  the  worthy  purpose  for 
vrhich  this  $200,000  is  proposed.  I  hope  the  House  wiU  over- 
whelmingly approve  the  UU  under  consideration.  [Ap- 
plause.! 

Mr.  TABER.  Mr.  Speaker.  I  yldd  3  mhxutes  to  the  gen- 
deman  from  Plorida  llfr.  SxMtsl. 

Mr.  SEARS.  Ur.  Speaker.  I  have  learned  in  life  that 
each  knock  Is  a  boost.  I  therefore  want  to  thank  my  col- 
league tar  the  knock  he  has  Just  given  Key  West,  Ra.  X 
was  inclined  to  vote  for  this  proposition,  but  my  good  col- 
league and  friend  from  Michigan,  with  whom  I  have  served 
so  many  years,  showed  me  he  was  so  misinformed  as  to 
conditions  tn  Florida,  and  so  unfair,  I  am  afraid  to  f oQofv 
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him  on  this  bill.  When  he  stated  that  no  one  ever  traveled 
the  Key  West  Highway,  the  eighth  wonder  of  the  sea.  he 
clearly  convinced  me  that  I  would  be  foolish  and  iinwlse 
to  vote  for  his  proposition.    [Laughter  and  applause.] 

Mr.  TABER.  Mr.  Speaker,  I  yield  the  balance  of  my  time. 
8  m*""»^^,  to  the  gentleman  fnxn  Pennsylvania  [Mr.  Rich]. 

Mr.  RICH.  Mr.  Speaker,  we  are  now  discussing  the  ques- 
tion of  spending  $200,000  more.  I  want  to  call  to  the  atten- 
tion of  the  House  the  statement  made  by  the  Chairman  of 
the  Committee  on  Appropriations.  Mr.  Buchanav.  day  before 
yesterday,  that  we  have  appropriated  at  this  session  of 
Congress  over  $10,000,000,000:  more  money  than  has  ever 
been  apivoprtatod  by  any  Congress  in  the  history  of  this 
Ifatlcm  in  149  years.  Now.  when  you  think  that  we  have 
been  the  most  octravagant  Congress  that  has  ever  as 
scmbled.  do  you  not  think  we  ought  to  really  consider,  and 
consider  carefully,  what  we  are  doing? 

Where  are  we  going  to  get  the  money?  Remember  that 
last  year  we  spent  $7,500,000,000.  one-baU  raised  by  taxa- 
tion and  the  other  50  percent  raised  by  bonding  the  chil- 
dren and  the  grandchildroi  of  this  Nation  to  pay  the  bill, 
a  millstone  around  their  neck.  This  year  we  are  appropri- 
ating 50  percent  more  than  we  spent  a  year  ago.  Now,  if 
we  are  not  soing  to  increase  the  taxes  more  than  we  have 
done,  if  we  are  not  going  to  raise  more  than  $250,000,000 
additional,  you  can  see  that  if  this  money  is  spent  we  are 
going  to  be  $7,500,000,000  in  the  red  before  the  end  of  the 
year. 

Let  me  ask  you  as  supposedly  sensible  men,  and  I  cannot 
quaUfy  it  in  any  other  way,  considering  the  expenditure  oi 
money,  if  you  want  to  consider  the  continuation  of  the 
Government  of  the  United  States  there  is  not  one  man  here 
in  this  rrh»TnYt0r  tonight  but  who  realizes  that  in  a  very 
short  time  if  we  continue  to  pyramid  our  public  debt  ai 
we  did  last  year  and  as  we  are  trying  to  do  this  year,  that 
eventually  the  credit  of  this  Nation  will  be  gone;  and  wbeo 
you  wreck  the  credit  of  this  Nation  you  wreck  this  Nation 
itself. 

Now,  what  are  we  doing?  We  are  considering  here  in  this 
bill  the  question  ot  putting  on  a  mountain  side  the  likeness 
of  the  face  of  Washington,  which  has  already  been  com- 
pleted, and  of  the  face  of  Jefferson,  which  I  understand  is 
nearly  completed,  and  of  the  faces  of  Lincoln  and  Teddy 
Roosevelt.  We  are  told  in  this  Chamber  that  the  completed 
likenesses  will  each  be  as  high  as  the  Capitol  Dome;  ouz 
national  debt  is  $31,000,000,000  higher  than  the  Empire  State 
P^iMd'"g  If  these  two  faces  are  that  big.  gracious  goodness, 
we  ought  to  change  the  faces  of  those  two  men  or  else  we 
ought  to  change  the  faces  and  the  complexion  of  the  Mem- 
bers of  this  House,  one  of  the  two.  If  the  Members  of  Con- 
gress and  our  guests  in  the  galleries  want  to  look  at  the  face 
and  figure  oi  Washington,  they  need  not  go  to  the  Black 
Hills  of  South  Dakota:  th^  can  turn  to  the  pcurtrait  in  thi2 
Hall  of  the  House  of  Representatives  and  see  Washington  in 
natural  sise,  as  he  would  want  to  be  aeax  by  the  citizens  of  this 
country. 

Mr.  WHITE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  RICH.  "htx.  Speaker.  I  decline  to  yield  because  then 
la  still  hope  for  America  and  there  is  still  hope  tor  thii 
Congress  if  we  refuse  to  appropriate  any  more  money.  Then 
when  we  come  back  here  next  year,  let  us  put  more  taxeti 
an  the  American  people,  because  that  is  what  you  will  have 
to  do  ultimately.  Tax  the  American  people  more  so  they 
win  send  back  to  Congress  men  who  will  not  spend  money 
like  you  have  been  spending  It  during  this  session  of  Con- 
gress.   [Applause.] 

They  tell  me  that  we  are  going  to  employ  on  this  monu- 
ment Mr.  Borglum  and  his  crew  of  assistants.  Now,  I  like 
Mr.  Borglum.  I  think  he  is  a  very  fine  man,  and  no  doubt 
he  is  one  of  the  finest  sculptors  in  this  land,  or  in  the  WOTld. 

I  question  whether  the  $200,000  that  is  to  be  spent  for  thia 
particular  purpose  at  this  particular  time  wm  do  as  much 
good  for  the  pec^de  of  Sooth  Dakota  as  though  this  money 
were  spent  to  help  the  fanners  of  South  Dakota.  Instead  of 
In  a  manner  In  which  they  are  trying  to  help  them  now  with 
the  processing  taxes,  for  you  must  remember  that  the  people 
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back  home  are  getting  tired  of  the  processing  taxes.  Now, 
when  3rou  go  to  the  people  of  America  and  ask  them  to  pay 
taxes  in  some  other  manner  to  pay  these  60  men  for  building 
these  great  faces  of  Washington,  Jefferson,  and  Roosevelt  on 
that  mountainside,  faces  which  are  going  to  be  as  high  as 
the  Capitol  Dome,  then  I  think  the  taxpayers  will  say  to  you. 
and  they  wiU  say  to  me  tliat  their  tax  bill  is  higher  than  the 
Capitol  Dome.  Taxes  are  now  too  high,  but  to  save  the 
Nation  you  must  either  increase  taxes  or  cut  down  expenses. 
What  course  will  you  take? 

Mr.  McFARLANE.  Gutson  B<»glum  is  a  chiseler.  is  he 
not? 

[Here  the  gavel  feD.] 

Mr.  WERNER.  Mr.  Speaker.  I  yield  1  minute  to  the 
gentleman  from  Minnesota  [Mr.  Lukduoi]. 

OOItOBaSB    MXnrt    mot    ADJOUBIf    MOW OUB    WOBK    IS    UMnmSBSD 

Mr.  LUNDEEN.  Mr.  Speaker,  the  administration  deserves 
credit  for  continuing  the  great  Rushmore  Black  Hills 
Project.  Gutzon  Borglum  is  a  sculptor  whose  genius  is  im- 
questioned  and  whose  fame  is  world-wide.  This  art  project 
was  originated  under  the  Republican  President.  CooUdge.  and 
carried  on  by  the  administration  of  President  Hoover,  and 
an  the  Democratic  administration  is  seeking  to  do  now  is  to 
finish  what  the  Republicans  began. 

TBTBUMS'   LBCZSLATIOM   MUST  •«  PAaSSB 

We  must  not  adjourn  now.  We  must  stay  here  until  we 
have  passed  the  bin  to  pay  the  adjusted-service  certificates 
due  the  veterans  of  the  World  War,  and  other  veterans'  legis- 
lation. The  more  than  $2,000,000,000  provided  in  the 
adjusted-service  certificates  un  wiU  flow  into  the  arteries  of 
commerce  and  trade  to  revive  business  and  help  labor  in  this 
crisis. 

PASS   THB  FBAma-LDCXS  >>AkK   BOlMAMCnrO   BZLL 


We  must  pass  the  Frazler-Lemke  farm  refinancing  bin 
and  other  farm  legldation.  The  farmers  are  entitled  to  that 
and  no  less  than  that.  I  have  voted  for  every  piece  of  labor, 
veterans',  and  farmers'  legislation  brought  before  this  House, 
and  now  it  is  proposed  that  we  adjourn  without  enacting 
genuine,  adequate  social-security  legislation.  Speeches  are 
even  made  on  the  floor  tonight  that  we  should  adjourn  with- 
out appropriating  any  money  to  carry  out  the  measures 
passed  by  this  Congress.  What  is  the  purpose  of  this?  Is 
the  purpose  to  destroy  the  little  good  that  might  come  of  the 
WOTk  we  have  done,  insufficient  and  inadequate  as  it  is?  Is 
that  your  purpose? 

Kxmr  FBOvnn  rutam  fob  gkmuimx.  adbodats  social  secukitt 

We  must  stay  here  untfl  we  have  provided  adequate  funds 
for  genuine  social  security,  by  taxation  on  gifts,  inheritances. 
and  incomes  over  $5,000.  I  am  in  favor  of  staying  here  to 
carry  out  by  proper  apiavpriations  the  bUls  that  have  been 
passed  for  unemployment,  old  age.  maternity,  health,  acci- 
dent insurance,  and  social  insurance  in  general.  We  have  no 
right  to  think  of  our  personal  comfort  in  this  matter.  We 
are  hired  to  stay  here  and  do  our  duty  by  the  people  back 
home  in  these  United  States.  They  expect  nothing  less  from 
us  ^hftn  that. 

I  want  the  Rxcokb  to  show  that  I  am  against  adjourn- 
ment now  when  the  American  Federation  of  Labor  says  that 
11.000.000  are  now  unemidoyed,  and  I  consider  that  figure 
way  too  low — the  figure  Ues  somewhere  between  twelve  and 
fifteen  milUon  imonployed.  and  we  have  plenty  of  authority 
to  sustain  our  position  on  that.  I  am  against  adjourning 
now  when  the  relief  lines  run  more  than  22.000,000  and  are 
steadUy  rising  and  have  been  rising  during  the  last  3  years. 

THIS   CEISTS   IS   MOT   OVBS 

Indies  and  gentlonen.  this  crisis  is  not  over,  and  we  must 
meet  it  as  our  fellow  citizens  expect  us  to  meet  it.  We  must 
stay  here  untU  we  find  a  soluticai  to  the  problems  that 
confrtKit  us  in  this  day  and  hour.    [Applause.] 

[Here  the  gavel  felLl 

Mr.  WERNER.  Mr.  Speaker,  I  yield  1  minute  to  the 
gentleman  from  norida  [Mr.  Gush]. 

Mr.  GREEN.  Mr.  Speaker.  I  am  not  alarmed  as  is  the 
gentlonan  from  Pennsylvania  about  the  American  Govern- 
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ment  being  made  bankrupt  by  the  Roosevelt  administration. 
Half  the  wealth  of  the  world  is  in  the  United  States. 

Bfr.  I^^eaker.  my  purpose  for  rising  at  this  time  is  to  re- 
fute the  statement  made  by  the  gentleman  from  Michigan 
[Mr.  WooDtunr]  relative  to  Key  West.  Fla.  It  is  one  <tf  the 
most  ancient  and  i^turesque  cities  in  the  United  States. 
It  is  the  southonmost  city  in  the  United  States.  Money 
expended  for  this  highway  wiU  prove  to  be  one  of  the  most 
meritorious  expenditures  this  Congress  has  ever  made. 
Thousands  of  tourists  as  weU  as  local  persons  wiU  travel  this 
highway  annuaUy.  The  gentleman  from  Michigan  is  en- 
tirely in  error  relative  to  the  importance  of  this  Federal 
expenditure.    [Applause.] 

Bir.  WERNER.  Mr.  Speaker,  I  yield  2  minutes  to  the  gen- 
tleman from  Illinois  [Mr.  KellksL 

Mr.  KELLER.  Mr.  Speaker,  the  provision  in  the  report 
of  the  Committee  on  the  library  sets  oxit  that  this  is  the  last 
money  to  be  given  to  finish  this  iut>ject.  I  want  to  relieve 
the  anxiety  of  my  friend  the  gentleman  from  Pennsylvania 
by  caning  his  attenticm  to  these  simple  facts.  When  we  talk 
of  deficits,  for  every  2  years  and  8  months  of  our  existence 
from  the  beginning  of  the  Government  to  the  present  time 
1  year  out  of  that  2  years  and  8  months  has  been  a  year 
of  deficit.  I  want  the  Mant>ers  to  get  that  perfectly  clear. 
We  have  never  had  any  difficulty  in  passing  our  deficits  when 
we  got  to  work.  This  is  work  and  win  help  to  whatever 
extent  we  appropriate  the  money  for  it.  This  $200,000  wiU 
finish  this  great  work.  We  ought  to  understand  what  the 
art  of  our  country  means.  We  ought  to  get  some  Idea  of 
what  we  are  doing  out  there  and  what  a  really  great  work 
Is  Yyeing  done  by  a  great  American  sculptor — in  fact,  the 
greatest  in  the  world. 

[Here  the  gavel  fen.] 

Mr.  WERNER.  Mr.  Speaker,  I  yield  myself  the  balance 
of  the  time. 

Mr.  WERNER.  Mr.  Speaker,  this  biU  is  approved  by  ttie 
Director  of  the  Budget.  We  come  here  and  ask  your  vote  for 
this  bin  with  the  approval  of  aU  the  agencies  that  have  any- 
thing to  do  with  It,  and  this  blU,  I  may  say.  comes  here  also 
with  the  approval  of  the  President  of  the  United  States. 
The  other  day  the  President  wrote  this  letter: 

In  our  conversation  the  other  day  regarding  the  Mount  Rush- 
more  National  Memorial,  your  description  of  the  jn-ogresB  at  work 
on  the  memorial  and  of  its  Inspirational  value  to  our  people 
In  the  years  to  come  convinces  me  of  the  need  for  legislation  to 
authorize  an  additional  appropriation  of  $200,000  for  the  comple- 
tion of  this  project. 

Mr.  Speaker,  that  letter  was  written  to  the  senior  Senator 
from  my  State,  Hon.  Peru  Nobbeck.  who  has  given  of  his 
time,  ot  his  efforts,  and  of  his  thoughts,  and  whose  heart  Ues 
in  the  ctxnpletion  of  this  great  American  memorial. 

Mr.  WOODRUM.    WiU  the  gentleman  yield? 

Mr.  WERNER.    I  srield  to  the  gentleman  from  Virginia. 

Mr.  WOODRUM.  I  hope  the  gentleman's  resolution  wffl 
pass.  I  should  lilce  to  make  this  observation,  if  the  gentle- 
man win  permit:  This  project  was  started,  as  the  gentleman 
knows,  under  a  previous  a<taiinistratian.  There  are  no  pon- 
tics in  it  at  an.  It  is  a  great  American  project  It  always 
has  happened  that  these  projects  have  taten  m<s«  money 
than  we  started  out  to  spend.  If  we  s4>propriate  more  money 
to  finish  this,  we  are  simply  doing  what  we  have  always  had 
to  do  and  what  we  know  we  always  win  have  to  do  in  the 
future.  It  takes  more  money  than  was  thought  necessary  at 
the  beginning.  I  think  the  resolution  is  meritorious,  and  I 
hope  it  win  pass. 

[Here  the  gavel  fdl.] 

The  SPEAKER  pro  tonpore.  Tlie  question  is  on  the  mo- 
tion of  the  gentleman  from  South  Dakota  [Mr.  Wxuml  to 
suspend  the  rules  and  pass  the  bin. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tabkr)  there  were— ayes  119,  noes  41. 

So  (two-thirds  having  voted  in  favor  thereof)  the  rules 
were  suspended,  and  the  bin  was  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

A  simUar  House  biU  was  laid  on  the  table. 


or  CKRTAOr  OFFXCBK8  ARV 

Mr.  RAMSPECK.  Mr.  I^Deaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bUl  (S.  23M)  relative 
to  the  retirement  of  certain  officers  and  employees. 

The  aerkread  the  title  of  the  bUL 

The  SPEAKER.  Is  there  objection  to  the  request  of  tbe 
gentleman  from  Georgia? 

Mr.  McFARLANE.  Mr.  Speaker,  reserving  the  right  to 
object,  I  diould  like  to  have  the  bin  exjdalned. 

Mr.  RAMSPECK.  I  shaU  be  glad  to  explain  the  bin.  TbiB 
bOl  has  the  recommendation  of  the  Post  Ofllce  Department 
and  the  Postmaster  GeneraL  It  affects  only  52  employees 
who  automatically  were  retired  l^  the  Economy  Act  of 
1932.  but  were  retained  by  the  Post  Office  Department  for 
part  of  the  month  of  July,  but  could  not  be  paid  because 
there  was  no  money  appropriated  with  ^rtilch  to  pay  them. 

Mr.  McFARLANE.    Mr.  Bptaker,  I  have  no  objection. 

Mr.  SNELZi.  Mr.  Speaker,  win  the  gentleman  yield  for 
one  more  question? 

Mr.  RAMSPECK.    Yes. 

Mr.  SNELL.  As  I  understand  the  situation,  this  Is  not 
liable  to  establish  a  precedent  because  nothing  similar  to 
this  can  happen  in  the  future. 

Mr.  RAMSPECK.    The  gentleman  is  correct. 

Mr.  DONDERO.  This  is  simply  to  pay  for  work  that  has 
been  done  and  not  paid  for  by  the  Government. 

Mr.  SNELL.  There  has  been  no  work  done  ttiat  was  not 
paid  for,  because  these  people  were  on  the  pay  roU. 

Mr.  MEAD.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  RAMSPECK.    Yes. 

Bfr.  MEAD.  A  large  number  of  emidoyees  were  retired 
under  the  Economy  Act  and  then  asked  if  they  would  not 
work  untU  the  10th  of  July,  and  a  Comptroller's  decision 
subsequently  barred  them  from  their  retirement  pay  untU 
the  Ist  of  August,  and  this  bin  talces  care  of  that  situation. 

Mr.  RAMSPECJK.    Yes. 

There  being  no  objection,  the  clerk  read  the  Senate  biU 

as  fonows: 

Be  it  enacted,  etc^  That  all  oOcers  and  en^tloyees  of  the  United 
States  Oovemment  or  of  the  government  ot  the  District  of 
Columbia  who  had  reached  the  retirement  age  preecrlbed  for 
automatic  separation  from  the  service  on  or  betoie  July  1.  1089. 
or  during  the  month  of  July  1032.  and  who  were  continued  In 
active  service  for  a  period  of  less  than  31  days  after  June  30, 
1032,  shall  be  regarded  as  having  been  retired  and  entitled  to 
annul^  beginning  with  the  day  following  the  date  of  s^>aratlon 
from  active  servlee.  Instead  of  August  1.  1082,  and  the  United 
States  Civil  Service  Commission  Is  hereby  authorlaed  and  directed 
to  make  payments  accordingly  from  the  clvU-sorvlce  retirement 
and  disability  fund  to  those  pemns  entitled  and  who  make 
appUcation  therefor. 

The  bin  ms  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motian  to  reconsider  was  laid 
on  the  table. 

ACnVS  DUTY  FOl  KBnvi  ofTZcns 

Mr.  McSWAIN.  Mr.  Speaker,  by  direction  ct  the  Com- 
mittee on  liilitary  Affairs,  I  ask  unanimous  consent  to  take 
from  the  Speaker's  table  the  bUl  m.  R.  6250)  to  amend  the 
National  Defense  Act,  with  a  Senate  amendment,  and  concur 
in  the  Senate  amendment. 

Tht  Clerk  read  the  Utie  of  the  biU. 

The  Clexlc  read  the  Senate  amendment,  as  follows: 

strike  oat  all  mtter  the  ^nartlng  cis^iae  and  Insert: 
"  Tliat  the  President  Is  hereby  authorised  to  call  annually,  with 
their  consent,  upon  implication  to  and  selection  toy  the  War  De- 
partment, for  a  period  of  not  wof  than  1  year  for  any  ofie  oAeer, 
not  to  exceed  at  any  time  IjOOO  Pesai-ve  oAoers  of  the  oombatant 
arms  and  the  Chemical  Warfare  Service  In  the  grade  of  second 
lieutenant,  for  active  duty  with  the  Regular  Army:  Provided.  That 
Twotiaig  taerelB  rff"t*^«»t^  afaaU  affect  the  number  of  Binsi  i« 
ofBoers  that  may  be  called  to  active  duty  under  existing  laws,  nor 
the  conditions  under  and  piu  poses  for  which  they  may  be  so 
called. 

"  SBC.  a.  That,  toe  tbm  period  of  10  yean  bwg*nntng  July  1.  Itst. 
the  Secretary  of  War  Is  authorlaed  to  select  annually.  In  addi- 
tion to  the  graduates  from  the  United  SUtes  MUltary  Academy. 
80  oAoers  who  ahaU  be  commissioned  In  the  Regular  Army:  Pro- 
vided. That  the  Secretary  of  War  shall  determine  for  each  annual 
Ineremeat  the  number  to  be  allotted  among  the  promotlra  Ust 
branfCbM:  Amd  pnmldad  fwrther.  That  the  number  to  be  appointed 
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In  th«  ivamotkm  list  bnmches  shall  be  selected  from  such  Reserve 
omoen  who  hare  received  the  training  herein  authorized  or  from 
gradustM  at  the  Anny  Air  Cotps  Training  Center." 

The  SPEAKER.  Is  there  obJecUon  to  the  immediate  con- 
sideration of  the  bill? 

Mr.  SNELIi.  Mr.  Speaker,  reserving  the  right  to  object, 
win  the  gentleman  explain  the  Senate  amendment? 

Mr.  McSWAIN.  Mr.  Speaker,  this  bill  is  in  the  singular 
and  unique  situation  of  having  passed  the  House  and  the 
Senate  twice,  in  that  the  provisions  of  the  bill,  substantially, 
were  a  part  of  what  was  known  as  the  "  additional  cadetship 
bill "  for  the  Military  Academy.  By  action  of  the  Senate, 
this  part  of  the  bin  was  recaUed.  with  the  consent  of  the 
House,  and  then  the  House  subsequently  passed  a  biU  au- 
thorizing the  calling  of  not  exceeding  2.000  Reserve  officers 
to  duty,  and  this  amendment  of  the  Senate  cuts  it  down  to 
not  exceeding  1.000  Reserve  officers. 

Mr.  SNELL.  Just  what  does  the  gentleman  mean  by 
calling  them  to  duty? 

Mr.  McSWAIN.  Active  duty  with  the  Regular  Army  for 
training,  not  exceeding  a  period  of  1  year  at  a  time.  This 
is  one  of  the  most  essential  and  fundamental  and  construc- 
tive pieces  of  legislation  with  regard  to  national  defense 
that  has  been  inaugurated  in  a  long  time. 

Sir.  SMELL.    This  is  entirely  new. 

Mr.  McSWAIN.  This  is  new.  but  it  has  the  approval  oj 
the  War  Department  and  the  approval  of  the  Reserve  Offi- 
cers' Association,  and  aU  those  who  have  constructiv< 
thought  with  regard  to  the  best  and  most  economical  way  oi 
IHX>viding  national  defense. 

Mr.  CONNERY.    Ml.  Speaker,  win  the  gentleman  jieM'i 

Mr.  McSWAIN.    I  yield. 

Mr.  CX>NNERT.  Are  these  Reserve  officers  who  are  calle< 
to  duty  to  be  used  in  labor  disturbances? 

Mr.  McSWAIN.  No;  these  officers  are  to  serve  <m  active 
duty  with  the  Regular  Army. 

Mr.  SABATH.  Is  this  necessary  on  account  of  the  retire- 
ment act  that  we  passed  a  few  days  ago? 

Mr.  McSWAIN.  This  has  no  connection  whatsoever  witt 
that  matter,  lliese  gentlemen 'are  just  called  for  training 
There  are  120.000  of  these  officers  in  the  United  States,  an( 
we  are  calling  not  to  exceed  1,000. 

Mr.  RICH.  Reserving  the  right  to  object,  do  I  understanc 
that  this  provides  for  a  thousand  new  officers? 

Mr.  MpSWAIN.  Oh.  no.  There  are  at  present  120.00( 
Reserve  officers,  and  90  of  them  are  on  active  duty.  Thi2 
permits  the  Secretary  of  War  to  can  not  exceeding  1,000  ii 
any  one  year,  and  It  wiU  depend  upon  the  action  of  the  Com- 
mittee on  Appropriations  and  the  Congress  as  to  how  muct 
money  they  can  get  Tbej  may  only  furnish  the  money  f on 
500,  but  this  bin  gives  him  authority  to  can  not  exceedini 
1.000. 

Mr.  RICH.  Are  they  going  to  spend  aU  the  money  thes 
can  get  to  take  care  of  these  men? 

Mr.  McSWAIN.  They  wiU  not  spend  any  more  than  Con- 
gress appropriates,  and  there  win  be  no  request  for  an  appro- 
priation at  this  time. 

Mr.  RICH.  What  is  It  going  to  cost  to  maintain  these 
officers? 

Mr.  McSWAIN.  If  the  1.000  officers  are  called.  It  win  noi 
cort  more  than  $1,500,000. 

Mr.  RICH.  Where  are  you  going  to  get  the  minion  and  a 
half  dollars? 

Mr.  McSWAIN.    We  win  have  to  see  about  that  next  year 

Mr.  RICH.    Mr.  Speaker.  I  object. 

OUXt  OF  BUSXKKSS 

The  SPEAKER.  Tliere  are  13  House  Mils  with  Senati 
amendments  on  the  Speaker's  table.  Ttiese  bills  have  passed 
the  House  and  passed  the  Senate,  and  the  Senate  luu 
amended  them.  Tlw  Chair  thinks.  In  aU  fairness,  that  these 
bins,  having  advanced  to  that  stage,  should  be  considered  a1 
this  time.  The  Chair  thinks  that  the  Members  irho  arc 
Interested  in  them,  if  they  desire  to  do  so.  ou^t  to  be  gtvei 
the  (^yportunity  to  caU  them  up.  Of  course  it  takes  unani- 
mous consent.  The  Chair  wiU  recognize  Members  who  an 
Interested  in  these  bills  at  this  time. 


AMXinnacifT  to  bankxttptct  laws 

Mr.  CHANDLER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  biU  (H.  R.  7858)  to 
amend  an  act  entitled  "An  act  to  establish  a  uniform  sys- 
tem of  bankruptcy  throughout  the  United  States  ",  approved 
July  1,  1898.  and  acts  amendatory  thereof,  and  supidemen- 
tary  thereto,  with  Senate  amendments  thereto,  and  concur 
in  the  Senate  amendments. 

The  SPEAKER.  Tlie  gentleman  from  Tennessee  asks 
unanimous  consent  to  take  from  the  Speaker's  table  the  biU 
H.  R.  7858  with  Senate  amendments  thereto. 

The  Clerk  reported  the  title  of  the  biU. 

The  SPEAKER.  The  Clerk  wiU  report  the  Senate 
amendment. 

The  Clerk  read  as  foUows: 

Page  3.  line  10,  strike  out  all  after  "filed."  down  to  and  in- 
cluding ••  presumed  "  In  line  30,  and  insert:  "  If  the  United  States 
of  America  is  a  creditor  or  stockholder,  the  Interests  or  claims 
thereof  shall  be  deemed  to  be  affected  by  the  plan,  and  the  Sec- 
retary of  the  Treasury  is  hereby  authorized  to  accept  or  reject 
a  plan  in  respect  of  the  Interests  or  claims  of  the  United  States. 
If,  in  any  reorganization  proceeding  under  this  section,  the  United 
States  Is  a  creditor  on  claims  for  taxes  or  cxistoms  duties  (whether 
or  not  the  United  States  has  any  other  interest  In.  or  claim 
against,  the  debtor,  as  creditor  or  stockholder),  no  plan  which 
does  not  provide  for  the  payment  thereof  shall  be  confirmed  by 
the  Judge  except  upon  the  acceptance  of  a  lesser  amount  by  the 
Secretary  of  the  Treasury  certified  to  the  court:  ProxHded,  That 
if  the  Secretary  of  the  Treasury  shall  fall  to  accept  or  reject  a 
plan  for  more  than  90  days  after  receipt  of  written  notice  so  to  do 
from  the  cotirt  to  which  the  plan  has  been  proposed,  accompanied 
by  a  certified  copy  of  the  plan,  his  consent  shall  be  conclusively 
presumed." 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker.  I  think  the  gentleman  should 
make  a  short  explanation  and  teU  us  exactly  what  this 
means. 

Mr.  CHANDLER.  Mr.  Speaker,  this  biU  was  passed  by 
the  House  for  the  purpose  of  clarifying  a  provision  in  the  cor- 
porate-reorganization statute  which  the  Seventy-third  Con- 
gress passed.  Some  of  the  courts  construing  that  statute 
found  that  Congress  had  failed  to  fix  the  status  of  Govern- 
ment claims  during  the  reorganization  of  corporations.  The 
House  passed  the  biU  fixing  the  status  of  Government  claims, 
and  when  the  biU  went  to  the  Senate  the  Senate  amplified 
the  statute  so  as  to  fix  the  agency  to  represent  the  Gov- 
ernment in  this  matter  in  the  Secretary  of  the  Treasury  for 
an  departments  of  the  Government,  rather  than  to  have 
every  department  of  the  Government  that  might  have  a 
claim  against  the  corporation  making  separate  investigations 
into  the  corporate  assets.  Another  amendment  that  was 
added  by  the  Senate  gave  the  Secretary  of  the  Treasury  the 
right  to  be  the  agent  for  aU  of  the  Government  organizations 
and  make  one  investigation  Instead  of  several.  Next,  the 
time  within  which  the  Secretary  of  the  Treasury,  as  the 
agent,  would  have  to  accept  or  reject  settlements  proposed 
in  these  reorganizations  was  extended  from  60  days  to  90 
days,  giving  more  time  for  a  more  thorough  investigation. 
Itdrd.  customs  duties  were  placed  in  the  same  status  as 
taxes  in  the  conection  of  the  Government  claim.  That  is 
what  this  does. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Senate  amendments  were  concurred  In  and  a  motion 
to  reconsider  laid  on  the  table. 

KXUKF  OF  BILL  OIL  *  GAS  CO. 

Mr.  DISNET.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bin  H.  R.  7140.  an  act  for 
relief  of  the  BeU  Oil  It  Gas  Co.,  with  a  Senate  amendment 
thereto,  and  concta*  in  the  Senate  amendment. 

Hie  SPEAKER.  The  gentleman  from  Oklahoma  asks 
unanimous  consent  to  take  from  the  Speaker's  table  the  biU 
H.  R.  7140.  with  a  Senate  amendment  thereto,  and  concur  in 
the  Senate  amendment.  The  Clerk  win  report  the  Senate 
amendment. 

The  Clerk  read  as  foUows: 

Strike  out  all  after  the  enacting  clause  and  Insert: 

"That  the  Secretary  of  the  TTMSury  be.  and  he  Is  hereby,  au- 
thorlaed  and  directed  to  pay.  out  of  any  money  In  the  Treasury 
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not  otherwise  appropriated,  the  sxxm  of  $4,616.09  to  the  Bell  OU 
tc  Gas  Co..  of  Tulsa.  Okla.,  for  the  purpose  of  relmbxirslng  said 
BeU  OU  it  Gas  Co.  for  Federal  tax  on  gasoline  deUvered  under 
contract  with  the  War  Department,  dated  June  29,  1933.  said  De- 
partment having  contracted  to  pay  said  tax  and  said  payment 
having  been  refxiscd  by  the  GomptroUer  General  of  the  United 
States:  Provided,  That  no  part  of  the  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  shaU  be  paid  or  delivered  to  <»* 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shaU  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact. 
coUeet.  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  exoeas  at  10  percent  thereof  on  account  of  serrlces 
rendered  In  connectlcm  with  said  datan.  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  at  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  oonvletlon 
thereof  ahall  be  flned  tn  any  cum  not  wiciirting  $1,000." 

The  SPEAKER.    Is  there  objection? 

There  was  no  objecticm. 

The  Senate  amendment  was  concurred  in,  and  a  motion 
to  reconsider  the  vote  by  which  the  Senate  amendment  was 
concurred  in  was  laid  on  the  table. 

TlAnsm  OF  mUZAXT  KXSKBVATION  to  THI  DKPAXTiaRT  or  XHS 

nrmxoK 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bUl  H.  R.  8444.  to  authorize 
the  transfer  of  a  certain  mlUtary  reservation  to  the  De- 
partment of  the  Interior,  with  a  Senate  amendment  thereto, 
and  concur  in  the  Senate  amendment. 

The  SPEAKER.  The  gentleman  from  South  Carolina  asks 
unanimous  consent  to  take  from  the  Speaker's  table  the  bm 
H.  R.  8444.  with  a  Senate  amendment  thereto,  and  concur 
in  the  same. 

The  Clerk  wUl  report  the  Senate  amendment. 

The  Clerk  read  as  foHows: 

Line  11.  after  "  War  Department ".  insert  "  :  Provided,  however. 
That  nothing  in  this  act  shaU  be  construed  as  authorizing  the 
transfer  of  any  part  of  the  said  reservation  which,  in  the  Judg- 
ment of  the  Secretary  of  War.  Is  needed  for  the  proper  develop- 
ment, control,  or  use  of  the  reservation  for  military  purposes: 
Provided  further.  That  upon  cessation  of  such  use  the  premises 
so  transferred  shaU  revert  to  the  jtirlsdlctlon  of  the  War  Depart- 
ment: And  provided  further.  That  the  transfer  authorised  by  this 
act  shall  not  require  dlscontlnxiance  of  the  operation  of  the  Fort 
Belvolr  Pish  Cultural  Station,  however,  its  removal  and  establish- 
ment elsewhere  on  the  Belvolr  Billitary  Reservation,  Va.,  as  may 
be  agreed  upon  by  the  Secretary  of  Commerce  and  the  Secretary 
of  War.  Is  hereby  authorised." 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Senate  amendment  was  concurred  in  and  a  motion 
to  reconsider  the  vote  by  which  the  Senate  amendment 
was  concurred  in  was  laid  on  the  table. 

JOHN    S.    CANKELL,    DKCKASKD 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  Uble  the  biU,  H.  R.  1575.  to 
correct  the  military  record  of  John  S.  Caxmell,  deceased, 
with  Senate  amendment  and  concur  in  the  Senate  amend- 

ment. 
The  Clerk  read  the  title  of  the  bUL 
The  Cleric  read  the  Senate  amendment  as  foUows: 

Btrike  out  aU  after  "have"  In  line  8.  down  to  and  Including 
"1918"  In  line  10.  and  Insert:  "died  on  the  12th  day  of  Sep- 
tonber  1918  as  a  member  of  said  organlaatlcm.  and  that  his 
death  was  In  the  line  of  duty  and  was  not  th«  result  of  his 
own  misconduct." 

'Yhe  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

Tlie  tlUe  was  amended  to  read:  "An  act  for  the  relief  of 
John  S.  Cannen,  deceased." 

TO  AMXHS  THX  NAnOMAL  DEIXMSK  ACT 

Mr.  McSWAIN.  Mr.  Speaker,  I  renew  my  request  for  the 
consideration  of  the  bUl  (H.  R.  6250)  to  amend  the  National 
Defense  Act,  with  a  Senate  amendment,  and  concur  in  the 
Senate  amendment,  having  been  Informed  that  the  objection 
was  made  under  misapprehension. 

The  SPEAKER.  The  gentleman  from  South  Carolina  asks 
unanimous  consent  for  the  immediate  cooBideratioii  of  the 


biU  H.  R  6250  with  a  Soiate  amendment,  which  the  deik. 
win  report. 

The  aerk  read  the  tiUe  of  the  bUl. 

Itie  Clerk  read  the  Senate  amendment,  as  foUows: 

strike  out  all  after  the  enacting  clause  and  Insert: 
"  That  the  President  Is  herein  authortaed  to  call  annually,  wtth 
their  consent,  upon  i4>pllcatlon  to  and  selection  by  the  War  De- 
partment, for  a  period  of  not  more  than  1  year  for  any  one  oOoer. 
not  to  exceed  at  any  time  1.000  Pescnw  oAoerB  of  the  combatant 
arms  and  the  Chemical  Warfare  Service  in  the  grade  of  second  Usu- 
tenant,  for  active  duty  with  the  Regular  Army:  Provided,  Tb»t 
nothing  herein  contained  aball  affect  the  number  of  IlMurvB  ofltoers 
that  may  be  oalled  to  active  duty  undar  satetlng  law*,  nor  tb» 
conditions  under  and  purjxiees  for  i^ilch  they  may  be  so  caUed. 

"  Sac.  2.  That  for  the  period  of  10  years,  beginning  July  1.  1988, 
the  Secretary  of  War  la  autborlaad  to  aelact  annually.  In  addttloo  to 
the  graduates  from  the  United  States  Military  Academy,  50  oOcers 
who  shall  be  oommisBioned  In  the  Segnlar  Army:  Provided,  That 
the  Secretary  of  War  Shall  determine  for  aach  annTial  iBCrement  the 
ntunbo'  to  be  allotted  among  the  promotion  Ust  branches:  And 
provided  further,  TbaA  tha  ninnber  to  be  mppoHnted  la  the  promo- 
tion Ust  branches  shaU  be  selected  from  suoi  Beserve  oiBcers  who 
have  received  the  training  herein  autbortaMd  or  from  graduate*  at 
the  Army  Air  Corps  T^mlnlng  Center." 

The  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  South  Carolina? 

Mr.  HOBPPEL.  Resenring  the  right  to  object,  I  wUl  not 
object,  but  I  should  Uke  to  make  a  zeeenratlon  to  strike  out 
the  last  word. 

Ilie  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentlonan  from  SouUi  Candina? 

■mere  was  no  objection. 

Mr.  McSWAIN.  Bfr.  Speaker.  I  move  to  concur  In  t^ 
Senate  amendment. 

Mr.  HOEPPEIi.  Mr.  Speaker,  I  should  Uke  to  be  recognized 
in  opposition. 

Mr.  McSWAIN.  Mr.  Speaker,  I  move  the  previoos  questloii 
on  the  motion  to  concur  in  the  Senate  amendment. 

The  previous  question  was  ordered. 

Tlie  Senate  amendment  was  agreed  to. 

A  motion  to  reoonsider  was  laid  on  the  table. 

HXRMAH  W.  BXHSEL 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speakers'  taUe  the  hUl  (H.  R.  3109)  for  the 
relief  of  Herman  W.  Bensel.  with  Senate  amendment,  and 
concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bUl. 

The  Clerk  read  the  Senate  amendment  as  foUows: 

Lines  8  and  7.  strike  out  "Regiment  Volunteer  Ihfantry.  ira<^ 
tlonal  Guard",  and  Insert:  "Infantry." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

Mr.  McFARLANE.  Reserving  the  right  to  object,  I  should 
Uke  to  have  the  amendment  explained. 

Mr.  McSWAIN.  The  Senate  amendment  only  changes  the 
designation.  Ttie  House  biU  said  that  this  soldier  was  of 
the  One  Hundred  and  Fifty-fourth  Regiment  Voiunteer  Iit> 
f antry,  National  Guard.  The  amendment  simply  strikes  that 
out  and  inserts  the  word  "  Infantry.'* 

Mr.  Speaker.  I  yield  to  the  gmtleman  from  Pemuyl^uUa 
[Mr.  RicBl.  I  overlooked  the  fact  that  be  desired  to  ex- 
plain his  attitude  a  moment  ago.  I  yield  the  gentleman  2 
minutes. 

Mr.  RICH.  Mr.  Speaker,  when  the  gentlonan  said  we  are 
adding  a  thousand  officers  to  the  Regular  Army  and  it  was 
to  cost  $1,500,000,  I  thought  that  was  something  beyond 
what  we  ought  to  do  in  the  late  moments  of  the  session,  but 
when  it  is  only  giving  men  in  the  Nati<mal  Guard,  Reserve 
officers,  an  opportunity  for  part  time,  it  makes  an  entirely 
different  aspect  cm  this  $1,500,000,  because  it  Is  going  to 
give  employment. 

The  SPEAESR.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

SOBKRT   K.   CAU.KH 

Mr.  RAMSPECK.  Mr.  Speaker,  on  behalf  of  the  Commit- 
tee on  Claims,  I  ask  nnanimoas  consent  to  take  finom  the 
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The  SPEAKER.-  Is  there  ohjectlon  to  the  request  of  tl^e 
gentleman  from  Oecu'gia? 
Tliere  was  no  ohJectioiL 
The  Senate  ftm»TMfm»nt  was  concurred  in. 
A  motion  to  reconsider  was  laid  on  the  taUe. 


Speaker's  table  the  biD  (H.  R.  4567),  an  act  for  the  reUef  ol 
Robert  E.  Callen.  with  a  Senate  amendment,  and  agree  to  th« 
Senate  amendment. 

The  Clerk  read  the  title  of  the  biO. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Pikge  1.  llae  6.  stUke  out  "  ta.418JW  and  Insert  "  $1,000." 

The  SPEAKER.  Is  there  objection  to  the  request  of  th< 
gentleman  from  Georgia? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

XLIHORA    rAREZHA 

Ifr.  RAMSPECK.  liCr.  Speaker,  I  ask  unanimous  consen 
to  take  from  the  Speaker's  Uble  the  biU  (H.  R.  4770)  fo 
the  rdief  of  Elinora  Fareira.  with  a  Senate  amendment,  an< 
agree  to  the  Senate  amendment. 

The  Clerk  read  the  tiUe  of  the  bill. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  a.  after  line  9.  Insert: 

"Sac.  2.  That  the  Secretary  of  the  Iteamiry  be.  and  he 
hereby,  axithOTlsed  and  directed  to  pay,  out  of  any  money  In  th* 
Treasury  not  otherwise  appropriated,  the  sum  of  $1,800  to  Mearoi  l 
F^rktna.  formerly  a  janitor  In  the  El  Centro  Post  Offloe,  Kl  Centn . 
Calif..  In  full  satisfaction  of  all  his  claims  against  the  Unit*  I 
SUtes  for  a  reward  for  protecting  the  property  of  the  Unlte<l 
States  on  Pebruary  4.  1932.  at  great  rtsk  to  his  life,  when  he  i 
oompslled  to  shoot  and  kill  one  Alvln  Self,  an  escaped  convict, 
utM  was  ransacking  the  package  roan  of  such  post  office." 

The  SPEAKER.  Is  there  objection  to  the  request  oi  tblp 
gentleman  from  Georgia? 

There  was  no  objection. 

The  Senate  amendment  was  agreed  to. 

The  title  was  amended  to  read  as  follows:  "An  act  for  th)» 
reUef  of  Elinora  Fareira  and  Mearon  Perkins.** 

A  motion  to  reconsider  was  laid  on  the  table. 

MAHT  X.  LOSS 

Mr.  RAMSE^CK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  Uble  the  bill  (H.  R.  5097)  fcr 
the  relief  of  liar/  E.  Lord,  with  a  Senate  amendment,  an|l 
concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  biU. 

The  Cleric  read  the  Senate  amendment,  as  follows: 

Page  1.  line  6,  strike  out  "  $5,000  "  and  Insert  "  $2,500.** 

The  SPEAKER.    Is  there  objection  to  the  req\iest  of  tl^ 
gentleman  from  Georgia? 
There  was  no  objection. 
The  Senate  amendment  was  concurred  in. 
A  motto!  to  reconsider  was  laid  on  the  table. 

WtJkXK  WXLLXAICS 

Mr.  RAMSPECK.    Mr.  Speaker,  I  ask  unanimous  oonsexit 

to  take  from  the  Speaker's  taUe  the  bill  (H.  R.  5521)  fcr 

the  relief  of  Prank  Williams,  with  a  Senate  amendment,  azfl 

eoneur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bilL 

Tlie  CleriE  read  the  Senate  amendment,  as  follows: 

Page  1.  llns  6.  strike  out  "  $3,500  "  and  Insert  "  $1,000." 

Tbe  SPEAKER.    Is  there  objection  to  the  request  of  t^e 

gentleman  from  Georgia? 

Tliere  was  no  objection. 

The  Senate  amendment  was  concurred  in. 

A  motion  to  reconsider  was  laid  on  the  table. 

MART  mown  KALXT 

M^.  RAMSPECK.    Mr.  Speaker,  I  ask  unanimous  consent 

to  take  from  the  SpeakerYi  table  the  bill  (H.  R.  5750)  tot  tie 

i«Uef  of  Mary  Brown  Raley,  with  a  Senate  amendmoit  aqd 

concur  in  the  Senate  amendment. 

The  Clerk  read  the  UUe  of  the  bilL 

Tlie  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1,  line  0.  after  "  1932 ".  Insert:  "  and  for  expenses  az|d 
resulting  therefrom." 


MRS.  L.   B.   GKMTRT 

Mr.  RAMSPECK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  3149)  to 
confer  jurisdiction  upon  the  United  States  District  Court  for 
the  Southern  District  of  Texas,  Corpus  Christi  Division,  to 
determine  the  claim  of  Mrs.  L.  B.  Gentry,  with  a  Senate 
amendment  and  concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment  as  follows: 

Page  2,  line  3.  after  "Act"  Insert:  "Provided.^  That  the  judg- 
ment, if  any,  shaU  not  exceed  the  sum  of  $5,000." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Geoi^ia? 

There  was  no  objection. 

The  Senate  amendment  was  concurred  in. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  PIERCE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  6776)  to  amend 
section  36  of  the  Emergency  Farm  Mortgage  Act  of  1933,  with 
Senate  amendments,  concur  in  Senate  amendments  nos.  1 
and  2,  and  disagree  to  Senate  amendment  no.  3. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendments  as  follows: 

Page  1,  line  11,  after  "  districts."  where  It  occurs  the  first  time. 
Insert:   "reclamation  districts," 

Page  3,  after  line  11,  Insert: 

"  Sac.  3.  The  Bmer^ency  Farm  ICortgage  Act  of  1933,  as  amended, 
la  further  amended  by  «>rfrit"g  after  section  30  thereof  the  follow- 
ing new  section: 

"  •  Sxc.  36A.  In  addition  to  the  authority  granted  to  the  Recon- 
struction Finance  Corporation  by  section  38  of  this  act,  as 
amended,  the  Ck>rporation  is  authorized  and  empowered  to  make 
loans,  as  hereinafter  provided.  In  an  aggregate  amount  not  exceed- 
ing $10,000,000  to  or  tar  the  benefit  of  counties,  political  subdi- 
visions of  States,  political  sutxllvlslons  of  counties,  and  districts, 
duly  organized  imder  the  laws  of  any  State,  in  which  the  United 
States  has  acqxilred  or  shall  hereafter  acquire  lands  for  pvirposes 
of  watershed  protection,  timljer  production  and  conserration,  pro- 
tection at  grazing  areas,  or  preservation  of  wildlife.  Such  loans 
shaU  be  made  for  the  purpose  of  enabling  any  such  county,  political 
subdivision,  or  district  (hereinafter  referred  to  as  the  "  borrower  ") 
to  refinance  its  outstanding  indebtedness  existing  at  the  time  the 
United  States  acquired  or  shall  have  acquired  such  land. 

" '  Such  loans  shall  be  subject  to  the  same  terms  and  conditions 
as  loans  made  under  section  5  o^  the  Reconstruction  Finance  Car- 
poratlon  Act,  as  amended:  except  that  (1)  the  term  of  any  such 
loans  shall  not  exceed  40  years:  (2)  each  such  loan  shall,  in  the 
opinion  of  the  Cotporatlon.  be  reasonably  and  adequately  secured, 
and.  in  respect  to  the  type  of  security,  shall  be  secured  (a)  by 
bonds,  notes,  or  other  obligations  for  the  payment  of  which  shall 
be  pledged  the  full  faith  and  credit  and  taxing  power  of  the 
borrower  or  of  such  taxing  authority  as  may  be  authorized  ptir- 
•uant  to  State  law  to  levy  assessments,  taxes,  or  other  charges 
for  the  repayment  of  said  obligations,  or  (b)  by  bonds,  notes,  or 
other  obligations  which  are  a  lien  on  real  property  situated  within 
the  boundaries  of  the  borrower,  which  is  taxable  under  existing 
laws,  or  shall  be  secured  by  both  of  such  methods,  and  (c)  by 
such  other  collateral  as  may  be  acceptable  to  the  Corporation; 
and  (3)  the  borrower  shall  agree,  insofar  as  it  may  lawfully  do  so, 
that  so  long  as  any  part  of  such  loan  shall  remain  unpaid  the 
borrower  will  in  each  year  apply  to  the  repayment  of  such  loan, 
or  to  the  purchase  or  redemption  of  the  obligations  issued  to 
evidence  such  loan,  an  amount  equivalent  to  a  proportionate 
part  of  the  principal  of  the  loan,  talcing  into  consideration  the 
number  of  years  through  which  the  loan  will  mature  and  talcing 
Into  consideration  the  intention  to  place  on  the  taxpayers  a 
bmden  as  nearly  uniform  as  practicable  throughout  the  entire 
term  of  the  loan,  and  that  It  shall  at  all  times  make  provision  for 
such  reasonable  reserves  as  may  be  approved  by  the  Corporation. 
No  loan  shall  be  made  under  this  section  untu  the  Reconstruction 
Finance  Corporation  (A)  shall  have  determined  that  by  reason  of 
the  acquisition  of  said  land  by  the  Government  the  financial  con- 
dition of  the  barrower  has  been  sufficiently  affected  to  warrant 
the  making  of  such  loan:  (B)  has  satisfied  itself  as  to  the  security 
supporting  the  outstanding  bonds  or  other  obligations  of  the  appli- 
cant; and  (C)  In  the  case  of  a  loan  to  reduce  or  refinance  the 
outstanding  Indebtedness  of  an  applicant,  has  been  satisfied  that 
an  agreement  has  been  entered  into  between  the  applicant  and 
holders  of  its  outstanding  bonds  or  other  obligations  \inder  which 
the  applicant  will  be  able  to  purchase  or  refund  all  or  a  major 
portion  of  such  bonds  or  other  obligations  at  a  price  determined 
by  the  Corporation  to  be  reasonable  after  taking  Into  consideration 
the  average  market  price  of  such  bonds  over  the  3  months'  polod 
mding  July  1.  1935,  and  imder  which  a  reduction  will  be  bnnight 
about  In  the  amount  of  the  outstanding  indebtedness  of  the  ap- 
plicant, or  under  which  a  reduction  in  its  annual  charges  of  prin- 
cipal and  interest  wlU  be  accomplished,  resulting  in  benefit  to  the 
community  and  promoting  Its  general  welfare.  Loans  made  under 
this  section  shaU  bear  Interest  at  a  rate  or  rates  to  be  fixed  by  the 
Corporation. 

** '  When  a  loan  la  authorized  pursuant  to  the  provisions  at  this 
•eetlon  and  it  Chall  then  or  thereafter  appear  that  repairs  and 
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necessary  extenalocs  or  improvements  to  the  pn^aertles  of  borrower 
are  necessary  or  desirable  for  the  fvirther  assvirance  of  the  ability 
of  the  borrower  to  repay  such  loan,  the  Corporation,  within  the 
limitation  as  to  total  amount  provided  in  this  section,  may  make 
an  additional  loan  or  loans  to  such  borrower  for  such  purposes. 

" '  The  proceeds  of  any  loan  applied  for  by  a  borrower  under 
this  section  may  be  paid  either  to  such  borrower  or  to  the  holders 
or  representatives  of  the  holders  of  the  bonds,  notes,  or  other 
obligations  to  be  reduced  and  refinanced  In  connection  with  such 
loan,  and  such  loans  may  be  made  upon  promissory  notes  col- 
lateraled  by  such  bonds,  notes,  or  other  obligations,  or  through 
the  purchase  of  secririties  issued  or  to  be  issued  by  such  bor- 
rower. In  the  discretion  of  the  Corporation,  the  borrower  may. 
If  consistent  with  State  law,  be  auth«-lzed  to  deliver  to  the  holders 
of  such  original  obligations,  refunding  bonds  bearing  the  same 
rate  of  Interest  and  issued  on  the  same  basis  of  the  refimdlng 
bonds  to  be  held  by  the  Corporation.' " 

Page  3.  after  line  11,  insert: 

"  Sec.  4.  That  notwithstanding  any  other  provision  of  law,  Blec- 
tric  Home  and  Farm  Authority,  a  corporation  organized  under 
the  laws  of  the  District  of  Columbia,  shall  continue  until  Pebru- 
ary 1,  1937,  or  such  earlier  date  as  may  be  fixed  by  the  President 
by  Executive  order,  to  be  an  agency  of  the  United  States.  During 
the '  continuance  of  such  agency,  the  present  Investment  in  the 
capital  stock  of  such  corporation,  for  the  use  and  benefit  of  the 
United  States,  shall  be  continued,  and  such  oorporaUon  is  hereby 
authorised  to  use  all  Its  assets,  including  capital  and  net  earn- 
ings therefrom,  and  all  moneys  which  have  been  or  may  hereafter 
be  allocated  to  or  borrowed  by  It,  in  the  exercise  of  its  functions 
as  such  agency." 

Amend  the  title  so  as  to  read:  "An  act  to  amend  the  Emergency 
Farm  Mcu-t^ige  Act  of  1038,  as  amended,  and  for  other  purposes." 

Mr.  STEFAN.  Mr.  SpoJcer,  reserving  the  right  to  object, 
do  I  understand  Senator  Norms  will  recede  on  Senate 
amendment  no  3? 

Mr.  PIERCE.    He  has  receded  on  that  amendment. 

Mr.  STEFAN.  BCr.  Speaker,  I  have  no  further  objection 
to  the  bill. 

The  SPEAKER.  Without  objection.  Senate  amendments 
nos.  1  and  2  will  be  agreed  to  and  Senate  amendment  no.  3 
will  be  diBagreed  to. 

There  was  no  objection. 

A  motion  to  reconsider  was  laid  on  the  table. 

BOMISTKAD  CI«TRnS  BT  CRTAZK  WOKLD  WAX  TETnUUfS 

Mr.  ROBINSON  of  Utah.  Mr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  (H.  R. 
8133)  to  authorize  certain  homestead  settlers  or  entrymen 
who  are  disabled  World  War  veterans  to  make  final  proof 
of  their  entries,  and  for  other  purposes,  with  Senate  amend- 
ments and  concur  in  the  Senate  amendments. 

The  Cleric  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Page  1.  line  3.  strike  out  "  settler  or." 

Page  1.  line  6,  strike  out  "actually  engaged  In"  and  Insert: 
**  a  member  ot." 

Page  1,  lines  8  and  9,  strike  out  "  who  settled,  entered  upon,  or 
applied  for  public  lands"  and  insert:  "whose  entry  was  made 
prior  to  January  1,  1936,". 

Page  1,  line  9.  strike  out  "Incapacities  is"  and  Insert:  "or 
mental  disabilities  has  been  or  may  hereafter  become." 

Page  a,  line  5,  strike  out  "  or  settled." 

Amend  the  tlUe  so  as  to  read:  "An  act  to  authorize  certain 
homestead  entrymen  who  are  disabled  World  War  veterans  to 
malce  final  proof  of  their  entries,  and  for  other  purposes." 

Mr.  McFARLANE.  Mr.  Speaker,  reserving  the  right  to 
object,  I  should  like  to  have  these  amendments  explained. 

Mr.  ROBINSON  of  Utah.  Mr.  Speaker,  the  purpose  of 
this  bill  is  simply  to  permit  homestead  entrymen  who  have 
been  discharged  from  service  in  the  World  War  to  have  a 
chance  to  prove  up  on  their  homesteads,  provided  they  are 
disabled  and  unable  to  live  on  them  and  take  care  of  them. 

Mr.  McFARLANE.    I  notice  this  provision  amongst  others: 

Who  because  of  physical  or  mental  disabilities  has  been  or  may 
hereafter  become  \mable  to  perform  the  prescribed  residential 
Improvement  and  other  requirements. 

Is  not  this  going  pretty  far? 

Mr.  ROBINSON  of  Utah.  No;  it  rimply  provides  that  a 
soldier  who  is  disabled  ot  who  becomes  disabled  and  cannot 
prove  up  on  his  homestead  may,  in  the  discretion  of  the 
Secretary  of  the  InteriOT,  be  givwi  the  right  to  the  home- 
stead without  living  on  It. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of 
the  gentleman  from  Utah? 

There  was  no  objection. 

The  Senate  amendments  were  concurred  In. 

A  motion  to  reconsider  was  laid  on  the  table. 
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Mr.  SUMNERS  of  Texas.  Mr:  Speaker.  I  ask  unanimous 
coosent  for  the  immediate  coosideratioa  of  the  bill  (8. 
3433)  limiting  the  operation  of  sections  109  and  113  of  the 
Criminal  Code  and  section  190  of  the  Revised  Statutes  of 
the  United  States  with  respect  to  counsel  in  certain  cases. 

The  Clerk  read  the  title  of  the  bUL 

Bfr.  SNELL.  Mr.  Speaker,  res^rring  the  right  to  object. 
I  wish  the  gentleman  would  make  a  statement  etpJalnlng 
this  bill. 

Mr.  SUliNERS  of  Texas.  Mr.  Speaker,  this  bill  Is  Intro- 
duced for  the  purpose  of  relieving  tram  the  operation  of 
existing  law  Mr.  WHllam  Stanley  who  was  formerly  an 
Assistant  Attamey  General  and  who  is  wanted  by  the 
Attorney  G«ieral  to  continue  the  proaecution  of  a  case  fh 
which  he  was  engaged  while  he  was  in.  the  service.  There 
is  $20,000,000  involved. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Texas? 

There  was  no  objection. 

The  derk  read  the  MB  as  follows: 


Be  it  ettmcUd,  tie..  That  nothing  In  sactkma  MS  and  113  of  an 
act  entitled  "An  act  to  codify,  revlae,  and  amend  tlM  penal  laws 
of  the  United  States",  api»aved  ICareh  4,  1909.  aa  aaBended 
(U.  S.  C,  title  18,  sees.  198  and  303).  or  In  section  190  of  tbe 
Revised  Statutes  of  the  United  States  (U.  S.  C.  Utle  6,  sec.  BS). 
or  in  any  other  act  of  Oongrsa  goitrtddlng  aOcen  or  smployeea 
or  former  oAeers  or  emj^oyiwa  of  the  United  Ststea  Cram  acting 
as  coimsel.  attorney,  or  agent  for  another  before  any  court,  de- 
partment, or  branch  of  the  Oovemment  or  firam  reoeivtog  or  ame- 
i^g  to  receive  compensation  therefor,  diall  be  deemed  to  apply  to 
attorneys  or  cotinselors  to  be  ^leelally  en4>loywi.  retelned.  or  ^- 
pointed  by  tbe  Attorney  Oenaral  or  under  awtborlty  of  tb»  De- 
putment  of  Justice  to  assist  in  the  conduct  of  the  caasa  entitled 
The  Farmers'  Loan  &  Trust  Oo.  (a  corporation)  as  trtBtee  under 
a  deed  of  trust  made  by  William  Waldorf  Aitor.  etc..  agatasC  Ptank 
O.  Bowers,  etc.  (L  35/74  and  L  85/76)  pending  In  the  umtad 
States  District  Court  for  the  Soothere  District  of  Mew  Tork  ami 
in  the  Circuit  Court  at  Appeals  for  the  Second  Clrcvlt,  Indudtng 
all  proceedings  to  review  any  judgment  or  decree  that  may  be 
rendered  therein,  and  any  other  caee  or  proeeedlng  Involving  tbe 
matters  or  any  of  them  Involved  In  the  said  cases.-' 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  and  a  similar  House  biU  (H.  R. 
9168)  were  laid  on  the  table. 

MACK  ooppn  CO. 

Bfr.  BURNHAM.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  desk  the  bill  03.  IBTS)  conferring 
jurisdiction  upon  the  Court  of  Claims  to  hear  and  deCermino 
the  claim  oi  the  Mack  Conner  Co.  and  its  Immediate  con- 
sideration. 

Tbe  Clerk  read  the  Utle  of  the  bUL 

The  SPEAKER.  Is  there  objectitm  to  tbe  request  of  Htm 
gentleman  from  California? 

Mr.  McFARLANE.  Mr.  Speaker,  reserving  tbe  right  to 
object.  I  should  like  to  hear  this  bdl  explained. 

Mr.  BURNHAM.  Mr.  Speaker,  the  purpose  of  this  taffl  is 
to  confer  jurisdiction  on  the  Court  of  dains  to  hear  and 
determine  the  claim  of  the  Mack  Cogipa  Co.  During  the 
World  War  the  Oovemment  took  pofisesiion  of  sonething 
over  5.000  acres  of  land  belonging  to  the  Mack  Copper  Ca. 
later  kiM>wn  as  *'Camp  Kearney."  There  was  no  lease  or 
contract  made.  Later  the  Court  of  Claims  allowed  the  Mack 
Copper  Co.,  as  rental,  the  sum  of  $79,000.  Tliey  used  the 
land  for  something  over  5  years,  but  left  it  in  a  terrible 
condition,  with  trenches,  pits,  and  so  forth. 

Mr.  McFARLANE.  The  matter  goes  to  the  Court  of 
Claims? 

Mr.  BURNHAM.    It  goes  to  the  Court  of  Claims. 

Mr.  McFARLANE.  This  bill  merely  confers  jurisdiction 
on  the  Court  of  Claims  to  try  the  case? 

Mr.  BURNHAM.    That  is  all. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  California? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  U  enacted,  etc..  That  jurtsdletlon  be.  and  is  bsretoy.  eonfcRed 
upon  the  Court  of  Claims  of  the  United  States,  notwithstanding 
the  lapat  ot  time,  prior  consideration,  or  any  statute  of  llmltatlfm. 
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to  bMT  and  d«tcrmln»  the  daiin  of  th*  IIAA  Oappmt  Oo.  acktz  st 
tlM  United  States  for  Just  oompwi—tton  for  the  taking  and  uie. 
at  certain  real  pn^perty  owned  by  tbe  liack  Cappu  Co.  and  sltuat  id 
In  San  Diego  County.  SUte  of  California,  wblch  real  propeity 
was  taken,  used,  and  occupied  by  the  United  States  as  an  An  xy 
cantonment,  training  camp,  or  for  other  military  purposes  durtig 
the  period  from  on  or  about  May  15.  1917,  to  on  or  about  June  1, 
1023.  not  heretofore  paid  by  the  United  SUtes  to  the  liack  Copi  er 
Oo. 

Sbc.  2.  That  the  Court  of  Claims  at  the  United  States,  in  tie 
hearing  and  determination  of  any  suit  proeecuted  under  tie 
authority  of  this  act.  is  authorized,  in  its  discretion,  to  use  aid 
consider  as  evidence  in  su^  suit,  together  with  any  other  evidei  ce 
which  may  be  taken  therein,  the  teetimony  and  other  evidence  fl]  ed 
by  Mack  Copper  Co.  and  the  United  SUtea,  leapectlTely,  in  ose 
no.  D-134  on  the  docket  of  that  court  enUtled  "  Mack  Copper  <  )o. 
against  the  United  States  ".  wherein  the  court  rendered  a  Judgnu  at 
on  the  6th  day  of  June  1027. 

Sac.  3.  From  any  dedakm  or  judgment  rendered  In  any  suit  pi  e- 
aented  xinder  the  authority  of  this  act.  a  writ  of  cCTtlorarl  to  l  tie 
Supreme  Court  of  the  United  States  may  be  applied  for  by  eltl  ler 
party  thereto,  as  Is  prorfiled  by  law  In  other  casea. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  t  le 
third  time,  and  passed,  and  a  motimi  to  reconsider  was  k  id 
cm  the  table. 

FKOTXCnOlf  AKD  PKKSBVATXOM  OF  DOIOSTIC  SOXJRCS8  OF  TIX 

lir.  PADDI8.  Mr.  Speaker,  I  ask  unanimous  consent  :  or 
tbe  Immediate  consideration  of  the  bill  (8.  3381)  to  prov:  de 
for  the  protection  and  preservation  of  domestic  sources  of 
tin. 

The  Clerk  read  the  title  of  the  bill. 

'Rut  SPEAKER.  Is  there  objection  to  the  request  of  Itie 
gentleman  from  Pennsylvania? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  objest, 
I  want  to  hear  this  bUl  explained. 

The  SPEAKER.    Hie  Clei^  will  report  the  biU. 

The  derk  read  the  bill,  as  follows: 

Be  tt  enacted,  ete^  That.  In  the  Interest  at  national  defense,  It 
la  hereby  declared  to  be  the  policy  of  Congress  and  the  purpiee 
and  Intent  at  this  act  to  protect,  preaerve,  and  develop  domei  tic 
■ources  of  tin.  to  restrain  the  depletion  at  domestic  reeerves  of  t  n- 
NtarlTig  nukterlals.  and  to  lessen  the  preeent  costly  and  dangerou  ily 
dependent  position  of  the  United  States  with  respect  to  resour  see 
of  tin. 

Sac.  2.  Then  shall  not  be  exported  from  the  United  States  af  «r 
the  expiration  at  60  days  from  the  enactment  of  this  act  a  ay 
tm-plate  scrap,  except  upon  license  issued  by  the  President  of 
the  United  States.  The  President  is  autborlaed  to  grant  licen  les 
vptm  such  conditions  and  regulations  as  he  may  mid  necessi  jry 
to  assure  in  the  public  interest  fair  and  equitable  consideration 
to  all  producers  of  this  commodity. 

Sac.  3.  Any  violations  of  the  provisions  of  this  act  shall  b<  a 
misdemeanor  and  shall  be  punished  by  a  fine  of  not  more  ttiui 
aSOO  or  by  UapeiaaniomnX  of  not  more  than  1  year,  or  by  b<th 
■uoh  fine  and  Imprlaooment. 

Mr.  SNELL.  Mr.  Speaker,  I  should  like  to  have  this  I  III 
explained. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tie 
gentleman  from  Pennsylvania? 

Mr.  TABER.  Mr.  Speaker,  reserving  the  right  to  obje  :t. 
is  this  the  tin  biU? 

Mr.  FADDI8.    It  is  the  tin  biU. 

Mr.  TABER.  Mr.  Speaker,  I  objected  once  before  to  tlie 
consideratkin  of  this  bilL    I  object. 

no  GkAMltt  CAHAUZATIOir  ntOJSCT 


Mr.  DKMPSE7.  Mr.  Speaker,  I  ask  unanimous  cons^t 
for  the  Immediate  consideration  of  the  bill  (S.  3085)  ai- 
^facrlxing  constructian.  operation,  and  maintenance  of  lio 
Qrande  canalinatton  project  and  authorizing  approinriati  m 
for  that  purpose. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  reiniest  of  t  le 
gentleman  from  New  Mexico? 

Mr.  SNEEJL  Mr.  I^Kaker,  reserving  the  right  to  obje;t, 
I  should  like  to  have  this  bQl  explained,  and  I  want  to  km  w 
how  much  it  is  going  to  cost. 

Mr.  DBMP8EY.  Mr.  ^waker,  this  bill  is  to  permit  t  le 
State  Department  to  carry  out  an  intematiooal  agreeme  kt. 
In  about  1M€  the  Federal  Oovemment  of  the  United  Sta  es 
saved  about  $3O4KW,00O  as  the  result  of  entering  into  in 
agreement  with  Old  Mexieo,  which  agreement  provided  tt  at 
w«  furnish  Old  Mexico  with  60.000  acre-feet  of  water  a  y»  f . 
Iht  dam  which  is  located  in  Okl  Mexico  is  such  they  ca  i- 
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not  measure  the  water.  The  people  of  New  Mexico  and 
southern  Texas  are  denied  water  now,  as  set  out  in  the  re- 
port by  the  Secretary  of  State,  and  it  is  impossible  for  him 
to  comply  with  this  International  agreement  without  this 
construction. 

This  biU  has  passed  the  Senate.  It  has  been  reported 
unanimously  by  the  Committee  on  Foreign  Affairs  and  the 
gentlemen  on  that  side  of  the  aisle,  who  are  members  of 
the  committee  and  are  familiar  with  this  matter,  are  in 
favor  of  it.  Unless  the  work  is  performed  it  is  going  to 
cost  this  Oovemment  many  millions  of  dollars. 

Mr.  SNELL.  What  will  it  cost  if  we  carry  it  out  as  agreed 
in  the  international  agreement? 

Mr.  DEMPSET.  One  million  and  two  hundred  thousand 
dollars. 

Mr.  SNELL.  It  is  necessary  to  carry  out  the  agreement 
with  Mexico? 

Me.  DEMPSEY.    Yes. 

Mr.  THOMASON.  This  bill  has  the  approval,  not  only  of 
the  State  Department,  but  of  the  International  Boundary 
Commission  in  connection  with  the  carrying  out  of  an  inter- 
national  treaty  with  Mexico. 

Mr.  DEMPSEY.  The  gentleman  is  correct,  and  it  also 
has  the  approval  of  the  Director  of  the  Budget. 

Mr.  TABER.  How  did  it  come  that  a  treaty  was  made  in 
1906,  and  there  has  been  no  suggestion  of  an  appropriation 
in  all  this  time? 

Mr.  DEMPSEY.  I  may  say  to  the  gentleman  from  New 
York  that  they  have  been  carrying  it  out  since  that  time, 
but  this  reservoir  has  flUed  with  silt,  as  is  set  forth  in  the 
report,  and  it  is  impossible  to  carry  out  the  agreement  any 
fiuther  \Hthout  some  construction  work  being  done. 

Mr.  TABER.    Do  they  need  as  much  as  $1,200,000? 

Mr.  DEMPSEY.  Yes;  then  we  will  have  a  permanent  job 
and  can  carry  out  the  agreement  with  Old  Mexico. 

Mr.  JENKINS  of  Ohio.  How  does  it  come  that  the  gen- 
tleman has  not  brought  this  matter  up  earlier  in  the  session? 

Mr.  DEMPSEY.  We  brought  this  matter  up  earlier  in  the 
session.  A  trill  was  passed  unanimously  providing  for  a 
survey.  We  voted  an  appropriation  of  $60,000  in  order  to 
survey  this  work. 

The  survey  has  been  made  and  the  State  Department 
now  comes  to  you  and  asks  you  to  permit  them  to  do  this 
construction  woric. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  wlU  the  gentleman 
yield? 

Mr.  DE&(PSEY.    I  yield. 

Mr.  JENKINS  of  Ohio.  What  will  result  if  you  let  this  go 
over  until  January? 

Mr.  DEMPSEY.  We  cannot  tell.  We  might  have  inter- 
national trouble  on  this  border. 

Mr.  THOMASON.    This  is  just  an  authorization. 

Mr.  DEMPSEY.    That  is  aU. 

Mr.  RICH.  Was  there  any  committee  of  the  House  that 
considered  this  bill? 

Mr.  DEBIPSEY.  Yes;  the  Committee  on  Foreign  Affairs 
of  the  House,  of  which  the  gentleman  from  Massachusetts, 
Mr.  Maitiic.  is  the  ranking  minority  Member,  and  he  is 
very  familiar  with  it 

Mr.  RICH.  If  this  Senate  bill  involves  the  constructkm 
of  this  woric  on  a  river  why  would  it  not  go  to  the  Committee 
on  Rivera  and  Harbors? 

Mr.  rnr|g>flBy.   TUs  is  an  international  matter. 

Mr.  RKSB.  Why  was  it  not  brought  up  before  the  C<nn- 
mlttee  on  Hood  Control? 

Mr.  I»MPSEY.  Oh.  it  is  not  that  kind  of  a  bilL  This  is 
an  international  matter  and  one  that  must  be  considered  by 
the  Committee  on  Foreign  Affairs. 

Mr.  RICH.  Why  did  the  gentleman  wait  untU  the  last 
minute  to  bring  in  this  biU? 

Mr.  DEMPSEY.  This  bill  was  pending  in  the  Senate  and  Z 
have  been  trying  to  get  the  floor  for  sane  time  to  get  it  up. 

Mr.  RICH.  The  gentleman  did  not  have  to  wait  imtil  the 
Senate  acted  in  order  to  get  action  here  on  his  bilL 

BCr.  DEMPSEY.  We  had  to  wait  imtU  the  report  came 
back  as  a  result  of  the  survey  that  was  made. 
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Mr.  RICH.  It  win  only  be  4  months  imtil  Congress  re- 
convenes, and.  as  I  understand,  this  is  going  to  cost  a  million 
and  a  quarter  dollars.    Mr.  Speaker,  I  object. 

Mr.  DEMPSBY.  If  the  gentleman  will  reserve  his  objec- 
tion, I  may  state  that  this  does  not  impropriate  the  money 
but  only  authorizes  it. 

Mr.  RICH.   I  realize  that,  bat  I  object,  Mr.  Speaker. 

Mr.  DEMPSEY.  Mr.  Speaker.  I  move  to  suspend  the  rules 
and  pass  the  bill  (S.  3085)  authorizing  construction,  opera- 
tion, and  maintenance  of  Rio  CSbrande  canalization  project 
and  authorizing  appropriation  for  that  purpose. 

The  Clerk  read  the  bill,  as  follows: 

Be  U  enacted,  etc..  That  upon  the  completion  of  tbe  engineering 
InTestlgatlon,  study,  and  report  to  the  Secretary  of  State,  as  hereto- 
fore authortaed  by  Public  Resolution  No.  4,  Seventy-fourth  Con- 
gress, approved  February  13,  1935,  the  Secretary  of  State,  acting 
through  tbe  American  Section,  International  Boundary  Commis- 
sion. United  States  and  Mexico.  In  anXer  to  facilitate  compliance 
with  the  convention  between  the  United  States  and  Mexico  con- 
cluded liCay  21.  1906.  providing  for  the  equitable  division  of  the 
waters  of  the  Rio  Orande,  and  to  properly  regulate  and  control,  to 
the  fuUest  extent  possible,  the  water  supply  for  use  in  the  two 
countries  as  provided  by  treaty,  is  authorised  to  construct,  opovte, 
and  maintain,  in  substantial  accordance  with  the  engineering  plan 
contained  in  bald  report,  a  diversion  dam  in  the  Rio  Grande  wholly 
In  the  United  States,  with  appurtenant  connections  to  existing 
Irrigation  systems,  and  to  aoqulre  by  donation,  condemnation,  or 
purchase  such  real  and  personal  property  as  may  be  necessary 
therefor. 

Sac.  a.  There  Is  authorised  to  be  appropriated  the  sum  of  $1,000,- 
000  for  the  purposes  of  cairylng  out  the  provisions  of  section  1 
hereof,  other  than  for  operation  and  maintenance,  including  sala- 
ries and  wages,  fees  for  professional  services;  rents,  travel  expenses: 
per  diem  In  lieu  of  actual  subsistence;  printing  and  binding,  law 
books,  and  books  of  reference:  Prmided,  Ttxat  the  provisions  of 
section  3700  of  the  Revised  SUtutes  (U.  &  C.  Utlt  41,  sec.  6)  tiiall 
not  apply  to  any  purchase  made  or  service  procured  when  the 
aggregate  amount  Involved  is  $100  or  less;  purchase,  exchange, 
maintenance,  repair,  and  operation  of  motor-propelled  passenger- 
and  freight-carrying  vehicles;  hire  with  or  without  poaonal  serv- 
ices, of  work  animals  and  animal -drawn  axui  motor-propelled  vehi- 
cles and  equipment;  acquisition  by  donation,  condemnation,  or 
purchase  at  real  and  personal  property;  trazuportation  (Incltullng 
drayage)  of  personal  effects  of  employees  upon  ^lange  of  station; 
telephone,  telegraphic,  and  air  mail  communications;  rubber  booCa 
for  official  use  by  Mnployees;  ice;  equipntent,  services,  supplies,  and 
materials,  and  other  such  miscellaneous  txpensea  as  the  Secretary 
of  State  may  deem  neceesary  properly  to  carry  out  the  provisions  erf 
the  act:  Provided,  That  any  part  of  any  appropriation  made  here- 
under may  be  transferred  to.  fOr  direct  expenditure  by.  the  Depart- 
ment of  the  Interior  pursuant  to  such  arrangmnents  therefor  as 
may  be  from  time  to  time  effected  between  the  Secretary  of  State 
and  the  Secretary  of  the  Interior,  or  as  directed  by  the  President 
of  the  united  States. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  RICH.    Mr.  Speaker,  f  demand  a  second. 

Mr.  DEMPSEY.  Mr.  Speaker.  I  ask  unanimous  consent 
that  a  second  be  considered  as  ordered. 

Hie  SPEAKER.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  New  Mexico? 

There  was  no  objection. 

The  SPEAKER.  The  gentleman  from  New  Mexico  is  rec- 
ognised for  20  minutes  and  the  gentleman  from  Pennsylvania 
for  20  minutes. 

Mr.  DEMPSEY.  Mr.  Speaker,  this  biU  was  introduced  at 
the  request  of  the  State  Department  and  the  purpose  of  it  is 
to  settle  a  claim  of  Old  Mexico  against  the  Govemment  ot 
the  United  States. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  DEMPSEY.    I  yield. 

Mr.  JENKINS  of  Ohio.  The  gentleman  makes  the  state- 
ment that  this  bin  was  introduced  at  the  request  of  the 
State  Department. 

Mr.  DEMPSEY.    Yes. 

Mr.  JENKINS  of  Ohio.  I  should  think  If  the  gentleman 
would  impress  the  point  that  the  State  Department  Is  in- 
sisting tipon  this  measure,  he  would  have  no  trouble  with 
his  bin.  What  has  the  gentleman  to  show  that  the  bill 
was  introduced  at  the  request  of  the  State  Department? 

Bir.  DEMPSEY.  I  have  a  letter  from  Commissioner  Law- 
son  of  the  International  Boundary  Commission,  who  has 
been  on  ttiat  Commission  for  25  or  30  years,  which  is  a  part 
of  the  report. 

Mr.  JENKINS  of  Ohio.  Bat  that  Is  not  the  State  Depart- 
ment. 


Mr.  DEMPSEY.   Hia  r^nrt  is  submitted  by  Secretary  HUIL 

Mr.  JENKINS  of  Ohia  What  is  the  date  a<  the  letter  from 
Secretary  Hull? 

Mr.  DEMPSEY.  The  gentleman  from  Texas  [Mr. 
I^OKASOM]  has  the  letter. 

Mr.  THOMASON.    August  ».  103S. 

Mr.  JENKINS  of  Ohio.  I  diould  ttilnk  as  popular  as  Sec- 
retary Hull  is  in  this  Hook,  if  he  wants  aomething  done,  ttia 
House  would  be  mighty  apt  to  do  tt  lor  him. 

Mr.  RICH.  Mr.  Speaker,  this  measure  has  been  recom- 
mended. I  am  informed,  by  tbe  State  Department  I  do  not 
know  any  department  of  this  Govemment  that  has  not 
recommended  the  expenditure  of  large  sums  a<  money.  It 
seems  as  if  any  Member  of  this  House  who  speaks  on  behalf 
of  the  conservation  of  funds  finds  himself  very  much  alone. 
That  is  the  positian  I  find  rayaeif  in.  There  are  only  a  few 
people  in  this  House  niio  are  trying  to  conserve  tbe  resources 
of  this  country.  I  may  say  I  am  mighty  glad  I  am  one  of 
them.  Itere  are  not  many  people  here  who  are  trying  to 
help  me  to  conserve  the  funds  of  tbis  country.  Why  Is  that 
the  case?  Once  in  a  while  I  hear  scmie  Member  get  up  and 
say  that  he  thinks  we  have  gone  far  enough  in  qxndlng. 
I  was  taught  when  I  was  a  boy  that  if  you  saved  the  pennies 
ttus  dollars  would  take  care  of  themwrives.  It  is  not  how 
much  you  make,  but  how  much  yoa  save  that  spells  success. 
We  are  talking  here  on  a  bill  InvotvlDg  a  million  and  a  quarter 
dollars. 

Where  are  you  going  to  gtt  the  money?  To  me  a  minion 
and  a  quarter  dollars  is  a  great,  great  raoontain  of  moncT- 
I  just  wish  you  all  had  a  million  and  a  quarter  and  then  you 
might  be  able  to  give  me  some  of  it  and  then  we  wowdd 
an  have  a  good  time  and  be  happy. 

We  talked  a  few  moments  ago  about  building  tbe  fact 
of  Washington  as  high  as  the  Capitol  Dome.  The  Member- 
ship of  this  House  is  buildtaig  a  debt  so  high  that  I  am  afraid 
it  is  going  to  wreck  this  country.  Higher  than  tbe  Washing- 
ton Monument. 

Mr.  BURDICK.    Mr.  Speaker,  win  the  gentlemui  yield? 

Mr.  RICH.    I  yield  to  my  ooUeague. 

Mr.  BURDICK.  Does  not  the  gentlanan  realise  he  Is 
helping  to  build  up  this  expense  by  his  extensive  remarks  In 
the  CmroBsssKMnu.  Raoots? 

Mr.  RICH.  If  the  amount  that  Congress  spent  on  tbe 
CowoaxssioNAL  Rtcoes  was  a  criterion  of  tbe  expense  of  this 
Nation  as  represented  by  this  Congress,  T  would  never  say 
another  word  In  the  Hovse  of  Representativea. 

It  is  about  time  that  some  of  yon  men  who  come  from 
some  of  the  States  that  do  a  lot  of  talking  about  spending 
but  never  raise  any  money  to  pay  the  bfUs  and  are  always 
here  with  your  hands  out,  grabbing  and  trytng  to  get  some- 
tbixig  tor  nothing— tf  jmi  would  give  a  little  bit  of  attention 
as  to  whether  you  are  wrecking  the  country  or  trying  to  do 
something  for  it,  it  wovdd  be  a  fine  thing  to  do.  This  is 
a  serious  question.  Where  wffl  you  get  the  monejr?  There 
is  nobody  in  the  whole  House  that  I  have  higher  regard  for 
than  I  have  for  the  gentleman  from  New  Mexico  CMr. 
DnfPSKTl,  but  that  ts  not  the  question.  The  question  is. 
What  are  you  going  to  do  to  preserve  this  Nattoo?  I  have 
heard  tt  said  on  the  floor  of  the  House  so  many  times  that 
it  is  not  going  to  cost  anything.  Naturally,  the  men  who 
make  that  statement  know  ftiU  wen  that  tf  they  can  get 
an  appropriation  it  wffl  cost  something,  and  tn  this  par- 
ticular instance  tt  is  a  minion  and  a  qusurter  doOazs. 

Therefore  the  statement  that  it  does  not  cost  anything  is 
an  erroneous  statement.  If  we  want  to  try  to  preserve  this 
Nation,  the  statement  that  when  we  get  an  appr<q)riaUon  It 
is  not  going  to  cost  anything  is  a  f ooUsh  statement.  I  do 
not  want  to  try  to  make  the  point  that  we  can  stfll  contlmie 
to  make  approprlaticms  if  we  do  not  intend  to  get  tbe  money, 
bat  everyone  that  asks  an  appropriation  for  money  expects 
to  get  the  money.  Where  are  you  g<dng  to  get  it?  That  is 
the  question.  If  I  can  otOize  an  the  time  that  is  at  my  con- 
mand.  and  that  is  probably  only  for  an  hour  or  two,  if  I  can 
save  three  or  four  or  a  half  dosen  or  more  bills  from  com- 
ing up  here  and  save  Ave  or  six  or  seven  mlUlan  dollars,  then 
I  have  paid  for  the  CoirauBBBiavAL  Raooaa  for  this  sesston 
of  congress  several  times  over. 
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Tou  are  going  to  be  requested  in  a  abort  time  by  the  Chat  - 
man  of  the  Committee  on  Printing  to  make  some  changes  n 
the  expenditure  of  funds  for  printing  next  year.  If  ycu 
adopt  those  changes,  srou  will  then  save  money  on  the  apprt  i- 
prlation  for  printing  at  the  neirt  session  of  Congress.  If  y(  u 
are  able  to  do  that,  and  if  you  are  able  to  stop  now  tlie 
aiHTropriation  of  additional  money,  we  may  then  feel  that  \  e 
are  trying  to  do  something  constructively. 

BCr.  OREEVER    Mr.  Speaker.  wiU  the  gentleman  yiek  ? 

Mr.  RICH.    Yea. 

Mr.  OREEVER.  Does  the  gentleman  realize  that  if  th  8 
dam  is  not  constructed,  if  this  appropriation  is  not  made,  t!  le 
United  Stotes  and  its  citizens  stand  to  lose  120.000  acre-f e  it 
of  water  per  year? 

Mr.  RICH.  Let  the  genUeman  explain  that.  How  a:e 
we  going  to  lose  120.000  acre-feet  of  water  a  year? 

Mr.  OREEVER.  Because  at  the  present  time  it  is  beii  ig 
diverted  to  Mexican  lands. 

Mr.  RICH.  U  you  build  this  dam.  and  if  you  take  tt  is 
120.000  acre-feet  of  water  away  from  Mexico,  then  you  w  U 
probably  have  a  war  wltti  Mexico,  and  it  will  cost,  instei  vd 
of  a  milUon  and  a  quarter  dollars,  probably  thirty  or  f oi^ 
or  fifty  or  a  hundred  million  dollars. 

Mr.  OREEVER.  But  this  is  carrying  out  the  terms  of  ^ 
agreement 

Mr.  RICH.    When  was  that  agreement  consummated? 

Mr.  OREEVER.    In  1006. 

Mr.  RICH.    Is  the  American  Oovemment  permitted 
take  that  water  away  from  Mexico? 

Mr.  OREEVER.    We  are  not  taking  it  away  from  Mexico 

^lliey  are  apivopriating  it  for  the  use  of  their  own  citizei  is 

"  Mr.  RICH.    What  would  Mexico  have  to  say  if  you  tofk 

the  water  away  tnm.  them  now? 

Mr.  OREEVER.    I  do  not  know;  I  cannot  speak  for  thein. 

Mr.  RICH.    Does  the  gentleman  think  wt  ought  to    to 
a<Hnething  that  i^  cause  a  disruption  in  th^  friendly  rel^ 
tlons  between  Mexico  and  the  United  States? 

Mr.  OREEVER.  I  think  we  ought  to  carry  out  our  agree- 
ment and  save  the  waters  of  the  United  States  for  the  peoqle 
of  the  United  Stotet. 

Mr.  RICH.  I  am  glad  the  gentleman  has  that  thought 
mind,  because  I  have  come  to  the  conclusi<m  that  when 
are  making  reciprocal-trade  agreements  and  trying  to 
care  of  foreign  countries  to  the  detriment  of  our  own  peo! 
we  are  doing  something  contrary  to  the  best  interests  of 
American  people.  I  think  aD  of  you  men  ^rtu>  have 
signed  the  petition  on  the  Bptakets  desk,  to  bring  that  tkU 
up  before  the  House,  should  do  so  at  this  time.  Tluit  Is 
something  that  is  very  necessary  to  the  welfare  of  tie 
American  people.  Have  you  signed  that  petition?  If  n  it. 
do  so  at  onoe.  bring  the  bill  up.  stop  these  reelprocal-tzai  le 
agreements,  and  save  American  markets  for  American  Iab4r. 
for  American  farmers,  and  American  manufacturers. 

I  congratulate  the  gentleman.  I  am  glad  the  gentlemin 
Is  trying  the  conserve  these  resources  for  the  Americin 
people. 

Mr.  McPARLANE.    WUl  the  genUeman  yield? 

Mr.  RICH.    I  yield. 

Mr.  McPARLANE.    Has  the  gentlonan  signed  the  pe^ 
tioo  for  the  lYasier-Lemke  farm-refinancing  bill? 

Mr.  RICH.    No. 

Mr.  McPARLANE.    I  commaid  It  to  the  gentleman, 
hope  he  win  sign  it  before  this  Congress  adjourns. 

Mr.  RICH.  I  am  not  an  inflationist.  If  I  wanted  to  st^^ 
the  ixtnting  mresaes  of  this  country  I  would  do  Just  what  y^ 
fellows  are  doing  on  the  Democratic  side  of  the  House 
would  squander  every  dollar  that  the  American  peodle 
could  get  hold  ot.  and  if  I  would  do  that.  I  would  do  mo  re 
detriment  to  America  than  has  ever  been  done  in  the  histo  t 
of  this  Nation.  I  would  not  be  a  party  to  starting  tfte 
printing  presses.    This.  I  will  not  do. 

Mr.  HOEFPEL.    Will  tlie  gentleman  yield? 

Mr.  RICH.    I  yield. 

Mr.  HOEFPBL.    The  gentleman,  in  my  cqxinlon.  is  ek 
pounding  some  sound  philosophy.    When  we  return  hoxie 
most  of  us  will  find  that  the  ideas  which  the  gentleman 
expressing  are  the  same  ideas  which  our  own  consUtaesIs 


concur  in.  I  should  like  to  state  that  recently  there  was  a 
bond  issue  in  California  which  was  turned  down  in  my  dis- 
trict at  a  ratio  of  10  to  1. 

Mr.  McLEAN.    Mr.  Speaker,  a  point  of  order. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  McLEAN.  The  matter  under  discussion  is  the  build- 
ing of  a  dsun  aa  the  Rio  Orande  and  the  gentlemen  are  now 
discussing  bond  issues  in  California. 

Mr.  RICH.    I  would  like  to  be  heard  on  the  point  of  order. 

The  SPEAKER.  The  Chair  sustains  the  point  of  order,  if 
the  gentleman  from  New  Jersey  was  correct  in  his  statement. 
[Laughter.] 

lir.  RICH.  I  do  not  want  this  taken  out  of  my  time,  Mr. 
Speaker.  [Laughter.]  Tlie  gentleman  from  New  Jersey  said 
we  were  not  talking  on  the  bill  when  we  talked  about  raising 
money.  That  is  Just  the  resison  I  am  talking  now.  I  am 
talking  to  save  money — the  taxpayers'  money.  Tliey  want  to 
spend  a  million  and  a  quarter  dollars  to  build  a  dam  down 
there  on  the  Rio  Grande,  a  great,  wide  river  that  is  a  great 
deal  like  many  other  rivers  of  this  country  that  we  are 
damming,  it  is  di7  a  big  part  of  the  year.  Now  they  want 
to  build  a  dam  down  there  so  that  they  will  have  some 
water  aiui  take  it  away  from  Mexico. 

Mr.  DEBiPSET.    Will  the  gentleman  yield? 

Mr.  RICH.    I  yield. 

Mr.  DEMPSEY.  Is  not  the  gentleman  in  favor  of  carry- 
ing out  an  international  agreement? 

Mr.  RICH.  I  think  that  all  contracts  that  are  made  be- 
tween nations  ought  to  be  religiously  carried  out,  but  I  think 
that  when  this  Oovemment  of  the  United  States  and  the 
present  Democratic  administration  did  what  they  did  last 
year  in  abrogating  many  of  the  air  mail  contracts  which 
were  made,  and  when  the  Democratic  Party  repudiated  the 
gold  clause  in  all  contracts,  prohibiting  the  Crovemment 
from  paying  out  to  people  money  which  on  its  own  promise 
it  had  to  pay  in  gold,  then  I  think  we  as  a  Nation  did  one 
of  the  most  damnable  things  that  any  nation  has  ever  done 
in  the  history  of  the  world,  especially  giving  foreign  coun- 
tries a  just  cause  to  repudiate  their  debts  to  us.  What  fools 
ye  mortals  be. 

Mr.  DONDERO.    Will  the  gentleman  yield  for  a  questicm? 

Mr.  RICH.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  DONDERO.  Will  the  genrtleman  state  whether  there 
are  any  power  projects  in  connection  with  this  dam? 

Idr.  RICH.  If  there  is  any  power,  so  that  we  would  be 
putting  any  utilities  out  of  business,  then  I  would  certainly 
have  to  oppose  the  project,  because  I  am  against  the  Oov- 
emment in  business.  I  want  to  say  that  the  Tennessee 
-Valley  Authority  which  you  Democrats  authorized  down 
South,  is  going  to  be  the  biggest  millstone  that  was  ever 
hung  around  the  necks  of  the  people  of  this  Nation.  It 
will  cost  this  Nation  $2,000,000,000.  It  is  socialistic,  com- 
munistic, and  Russlanistic. 

MUlions  and  hundreds  of  millions  of  dollars  are  being 
spent  in  the  southeastern  part  of  this  coimtry  to  put  the 
local  people  out  of  business,  and  it  is  a  disgrace  and  a 
crime. 

Mr.  McPARLANE.  Did  the  gentleman  vote  for  the  tax 
bill  today? 

Mr.  RICH.  Yes:  I  voted  for  the  tax  bilL  The  gentleman 
thought  I  did  not,  did  he  not? 

Mr.  McPARLANE.    I  thought  he  did  not. 

Mr.  RICH.  That  is  an  Iniquitous  tax  bill,  but  I  am  trying 
to  balance  the  Budget.  I  have  tried  to  help  you  Democrats, 
but  you  are  so  fast  in  your  expenditures  and  so  short  in 
your  income  that  you  will  bankrupt  this  Nation. 

Mr.  McPARLANE.  What  kind  of  a  tax  bill  would  the 
gentleman  advocate? 

Mr.  RICH.  Now,  I  am  trying  to  stop  you  spending  money. 
If  I  could  do  that,  then  I  have  accomplished  a  great  good. 

Mr.  McPARLANE.  What  kind  of  a  tax  bill  would  the 
gentleman  have  written? 

Mr.  RICH.  I  would  have  had  it  10  times  as  big  as  it  is. 
so  that  I  could  awaken  the  people  back  home.  If  I  could 
awaken  the  people  back  home,  believe  me,  the  gentleman 
from  Texas  would  not  come  back  here  again,  and  very  few 
Democrats  at  the  next  Congress.    [Laughter  ^nd  applause.] 
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Mr.  McfARLANK.  Will  the  gentteman  ten  ns  wbetiier  he 
favors  a  sales  tax? 

Mr.  RICH.  We  will  have  to  come  to  a  sales  tax  shortly 
or  some  other  form  of  taxation  to  balance  the  Budget  and 
save  our  Natkm. 

Mr.  MCPARLANE.    I  thought  so. 

Mr.  RICH.    Or  else  we  will  never  balance  the  Budget 

Mr.  EKWALL.    Will  the  gentleman  yield? 

Mr.  RICH.    Yes:  I  yield  to  my  coUeague  from  Oregon. 

Mr.  EKWALL.  We  give  up.  What  Is  it  the  gentleman 
wants?    [Laughter  and  applsiuse.] 

Mr.  RICH.  Stop  spending,  stop  spending.  Can  not  you 
fellows  understand  English? 

I  want  to  answer  the  gentlonan  fnnn  Oregon. 

Tbe  SPEAKER.    The  gentleman  will  proceed. 

Mr.  RICH.  I  want  to  say  to  the  gentleman  from  Oregon 
that  I  am  trying  to  utmse  a  little  time  because  it  is  only 
1  hour  and  50  minutes  to  Simday.  When  Sunday  comes 
we  shall  have  to  adjourn  sine  die;  and  I  hope  we  do,  be- 
caiiae  all  yoQ  ue  doing  now  is  spending  money,  and  if  I  can 
utilize  all  of  this  time  you  cannot  spend  money  during  that 
time,  and.  therefore,  I  am  saving  tJiis  country,  so  the  gentle- 
man possibly  can  be  retiuned  to  another  Congress  by  his 
people  back  in  Oregon. 

[Here  the  gavel  fell.] 

Tlie  SPEAKER.  The  question  is,  Shall  the  rules  be  sus- 
pended and  the  bill  be  passed? 

The  question  was  taken. 

Two-thirds  having  voted  in  favor  thereof  ttie  rules  were 
suspended  and  the  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

A  similar  House  bill  (H.  R.  8692)  was  laid  on  the  table. 

AODinOirAL  JUPUESHIPS  SOUTHSKN  DISTRICT  OF  NSW  TORK 

Mr.  DUFFEY  of  New  York.  Blr.  Speaker,  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  the  bill  S.  3389,  to 
provide  for  the  appointment  of  two  additional  Judges  for  the 
southern  district  of  New  York. 

The  Clert  read  the  title  of  the  bffl. 

jitx.  YOUNO.  Mr.  Speaker,  reserving  the  right  to  object, 
I  understand  this  bill  creates  two  additional  Federal  Judges 
for  the  southern  district  of  New  York.    Is  that  correct? 

Mr.  DUFFY  of  New  York.    The  gentleman  is  correct 

Mr.  DONDERO.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, to  ask  a  question,  are  these  two  judges  in  addition  to 
the  Judges  provided  in  the  bill  passed  by  the  House  recently? 

Mr.  DUFFY  of  New  York.    They  are. 

Mr.  YOUNO.  Does  not  the  gentleman  know  that  United 
States  district  Judges,  as  a  class,  are  a  group  of  tyrants  and 
dictators  instead  of  a  group  of  public  servants;  and  that 
they  are  not  responsible  to  the  people  of  the  country  and 
many  of  them  usurp  their  Judicial  authority? 

Bir.  DUFFY  of  New  York.  That  has  not  been  my  experi- 
ence, answering  the  gentleman  from  Ohio. 

Mr.  YOUNO.  Will  the  gentleman  explain  the  necessi^ 
for  these  additional  Judgeships  in  this  particular  district? 

Mr.  DUFFY  of  New  York.  The  appointment  of  these 
Judges  has  been  recOTunended  by  the  Judicial  Conference, 
presided  over  by  the  Chief  Justice  of  the  Supreme  Court. 
It  has  beoi  recommended  by  two  Judicial  Conferences.  Tlie 
Judiciary  Committee  of  the  House,  further,  conducted  a  hear- 
ing on  a  similar  bill  which  was  reported  out  of  the  House 
Judiciary  Committee  on  March  6;  and  after  listening  to 
Judge  wwAT  and  BCartln  Conboy,  United  States  attorney  for 
the  southern  district  of  New  York,  there  was  no  question  In 
the  opinion  of  the  Judiciary  Committee  that  this  bill  should 
be  recmnmended  and  passed. 

Mr.  Conboy  testified  that  criminal  cases  in  the  southem 
district  of  New  York  are  4  years  in  arrears.  It  takes  3  years 
to  get  an  admiralty  case  to  trial,  and  civil  cases  are.  on  the 
average.  2  years  behind  the  docket;  and  the  United  States 
Is  a  party  to  one-third  of  the  cases,  so  there  is  quite  a  charge 
on  the  public  revenue  through  delay  m  bringing  these  cases 
to  issue. 

Mr.  YOUNO.  WIU  the  gentleman  t^  us  how  many  addi- 
tional Federal  Judgeships  have  been  created  to  date  by  this 
Congress? 


Mk>.  DUFFY  of  New  Yoitc.    I  do  not  know. 

Mr.  YOUNO.  We  recently  created  a  group  of  additlocal 
Judges,  did  we  not? 

Mr.  DUrVY  of  New  York.    We  did. 

Mr.  YOUNO.  Why  is  it  these  two  additional  judgeships 
were  not  created  at  that  time? 

Mr.  McPARLANE.  Mr.  Speaker,  rewnrtng  tlie  right  to 
object,  ttiis  bill,  as  I  understand  it  provides  two  additloDal 
Federal  district  Judges  for  the  southern  district  of  New 
York.     

Mr.  DUFFY  of  New  Yoilc.   That  is  correct 

Mr.  McPARLANE.  On  yesterday  a  bffl  was  considered 
creating  an  additional  district  Judgeship  for  the  eastern 
district.  New  York  City,  in  Brooklyn.  I  was  informed  by 
two  of  the  gentlMnen  from  New  York  that  the  President  was 
back  of  that  bilL  I  find  from  the  Department  of  Justice  and 
others  that  the  President  was  not  bt^ek.  ot  that  bilL 

Now  they  oome  in  and  a*  the  passage  of  this  bill  creat- 
ing two  additional  Judgeships.  I  telephoned  the  White 
House  trying  to  set  the  Presideiit's  position  on  this  bffl. 
More  than  3  hours  have  elapsed,  but  he  has  not  seen  lit  to 
answer  two  tdephone  eaBs  I  have  made  to  Hie  White  House. 
[Laughter.]  I  Just  want  to  call  the  gentleman's  attention  to 
this:  In  1033  there  were  one  hundred  and  thixty-Ave-thou- 
sand^and-odd  cases  fUed  tn  the  Federal  district  courts  of  the 
country  and  138.000  disposed  of.  Last  year  only  70,000  cases 
were  filed  in  the  district  courts  of  the  Nation  and  90.000 
cases  were  disposed  of. 

U  we  could  get  these  gt^-playing  Federal  district  Judges 
back  on  the  bench  where  they  belong,  stop  their  vacations, 
put  them  back  to  work  as  they  dMHild  be.  we  would  not  need 
to  create  these  additional  Federal  Judgeships.  Oh.  I  know 
it  is  said  these  are  nice  Juicy  plums,  and  they  are;  but  ttmi 
does  not  Justify  the  creation  of  so  many  additional  Judge- 
ships, each  at  a  cost  of  more  than  $70,000  a  year. 

Under  the  circionstances  I  shall  be  forced  to  object. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  wffl  the  getUle- 
man  reserve  his  objectionf 

Mr.  McPARLANE.  I  wffl  reeerve  my  objection,  but  I  have 
got  to  have  a  lot  better  reasons  than  those  so  far  advanced 
for  me  not  to  press  my  obJecticnL 

Mr.  OREEN.  Reserving  the  rig^t  to  object,  Mr.  Speaker, 
and  it  is  not  my  purpose  to  doject,  it  seems  to  me  It  would 
be  more  appropriate  for  us  to  divest  the  American  peojde  of 
some  (tf  the  tyrannical  corrupt  Fedexml  Judges  than  to  create 
more  Fedesral  Judgeships.  We  have  one  in  the  State  of 
Florida  who,  as  shown  by  evldenoe  before  the  committee, 
has  been  tyrannical.    We  want  him  impeadted. 

The  SFEAEXR.  Is  there  Objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  McPARLANE.    Mr.  Speaker.  I  object 

The  SPEAKER.   Is  there  objection? 

Mr.  McPARLANE.    I  object 


mhixskt  oaon  or  tbb  mnx  muact 

Mr.  STACK.  Mr.  Bpttker,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  Mn  (8.  2324)  to  ixxot- 
porate  The  Ifilitary  Order  of  the  Purple  Heart. 

Hk  Clerk  read  the  tttle  of  the  bffl. 

The  SPEAKER.  Ja  there  objection  to  the  request  of  the 
gentleman  ttom  Pennsylvania? 

Mr.  SNEUi.  Mr.  Speaker^  teeervlng  the  right  to  object,  I 
want  to  know  wliat  this  bffl  is  aU  about.    I  want  to  have  it 


The  SPEAKER.   Tte  Clerk  wffl  report  the  bffl. 

The  Chetk.  read  the  bffl,  as  follows: 

Be  ft  enacted,  ete..  Tbat  ttm  foUowtng-aamed  penons.  to  wit: 
Boward  J.  litppcr,  H«v  JaMty:  Omxtt  L.  Apgw,  Kern  Jerwy:  D. 
BnuMton  Bematein.  CalUomU:  Edgar  N.  Bloomer.  New  Jnwy: 
WUllam  J.  Burke.  Oozmeetiout;  Cbarlec  A.  Oailaan.  OslUomla: 
Rev.  ICichael  J.  Oorr.  Hew  Jcney:  Fred  Cudmc8«.  Vew  Tork:  Bay- 
mood  L.  CunzMff.  PMUwylvaiila;  Prank  Cuahner.  Oouneetlcut: 
Oeorge  L.  Edmonds.  PenssylTanla:  Joeeph  Oodley.  Iflchigan;  Xi.  B. 
Eenzy.  Marytead:  Klmon  Karrila,  IfUmeaeta;  XSrael  Kavlteaa. 
DUtrlct  of  Columbia:  P.  K.  Kenn«dy.  PenneylTanla;  John  B.  La- 
gana.  Itiaaoarl:  Carey  D.  mtehell.  ICwmrl:  Lodwlg  J.  Naeht- 
ni*nTi.  PennsylTanla;  Harry  T.  CConneU.  New  York;  A.  8.  Odlm. 
If^higMa;  Robert  a.  PaSlon.  CUtfornla:  Jaaiaa  Pletorlo.  Dii*rlct 
of  Columbia:  immm  T.  Potter.  Ifaancbuaetta;  Itaurloe  K.  RoRua. 
Oooneetteat;  Rank  A.  8clizci<er.  Pemi«ylvania;  Barry  A.  SeigaU, 
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CMmectleut:  Walt«r  O.  atamm.  lOimeaota:  Fired  H.  Surry,  Wa  ti 
ixigton:   T.  M.  Tbampaon,  Mlnneaota:   Clyde  S.  Wlnterton.  Ifew 
Jtoney:  Carl  Wlrdilng.  Callfamla;  and  such  other  persons  as 
be  chosen  who  are  holders  of  the  Purple  Heart  lIMal.  awarded 
the  War  Departnaent  under  General  Orders.  No.  S,  dated 
aa.  1933.  duly  chosen,  are  ha«by  Incorporated  and  declared  to 
body  oorporate.    The  name  of  this  corporation  shall  be  "  The 
tary  (tader  of  the  Purple  Heart." 

8bc.  a.  Thie  said  persons  named  m  section  1.  and  such 
parsons  as  may  be  selected  from  among  those  who  have 
awarded  the  Purple  Heart  Medal  by  the  War  Department, 
complete  the  organisation  of  said  corporation  by  the  selection 
officers,  the  adc^tlon  of  a  constitution  and  bylaws,  and  do 
other  things  necessary  to  carry  Into  effect  the  prorlatons  of 
act.  and  at  any  meeting  for  that  purpose  any  person  duly 
credited  as  a  delegate  from  any  chapter  or  State 
known  as  "The  Military  Order  of  the  Pur^  Heart",  shall 
pennlttcd  to  participate  In  the  proceedings  thereof. 

8k.  S.  Tliat  the  purpose  or  object  of  this  oosporatlon  shall 
patriotic,  fraternal,  historical,  and  educational; 

To  pieserre  and  strengthen  comradeship  among  Its  members; 

To  assist  #arthy  eomradss; 

!>[>  perpetuate  the  memory  and  history  d  our  dsad; 

To  wi*«««^t«  true  aUsglance  to  the  Ooremment  of  the 
States  of  America  and  fidelity  to  its  Constitution  and  laws. 

Sac.  4.  That  the  corporation  created  by  this  act  shall  have 
fOQbwlDg  powsrs: 

Perpetual  auceesslon  with  power  to  sue  and  be  sued  In 
at  law  and  equity; 

To  receive,  hold,  own,  use,  and  dlqioee  of  real  estati  and 
sonal  piopeity  as  shall  be  neosamry  for  its  eorpontie 
tnehidlng  the  right  to  mortgage,  eitctmibcr.  or  exdUmge  said 
estate  or  persftnal  prap«rty: 

To  adopt  a  corporate  seal,  and  change  the  same  at  pleasure: 

To  adopt  a  eonstltutlon.  b^ws,  and  regtilatlons.  to  carry 
Its  purposea.  not  inconsistent  with  the  laws  of  the  United 
or  any  State,  or  of  the  District  of  Columbia; 

Td  adopt  for  the  puipoaes  of  the  oorporatkm  emblems 
badges; 

To  sstaMlsh  State.  Dlstrtet,  and  Tsrrltorlal  organisations 
units  or  chapters;  and 

To  publish  a  magsslne.  or  other  publications,  and  generally 
do  any  and  all  such  acts  and  things  as  may  be  necessary  in 
Ing  Into  effect  the  purpoees  of  the  corporation. 

Sac.  5.  That  the  organization  shall  be  nonpolltlcal  and  as 
organisation  shall  not  prontote  the  candidacy  of  any  person 
Ing  public  office. 

Sac.  6.  That  the  said  corporation  and  Its  State.  District, 
rltorlal.  or  local  units,  or  chapters,  shall  haTS  the  sole  and  exitu- 
alTe  right  to  have  and  to  use  in  carrying  out  its  purposes 
name  of  "  The  Military  Order  of  the  Purple  Heart." 

Sac.  7.  That  the  said  corporation  shall,  on  or  before  the 
day  of  January  in  each  year,  make  and  transmit  to  the 
a  report  of  Its  proceedings  for  the  preceding  calendar  year,  indiid 
ing  a  full  and  complete  report  of  Its  receipts  and  expendltxires. 

8>c.  8.  That  as  a  condition  precedent  to  the  exercise   in 
State  of  any  power  or  privilege  herein  granted  or  conferred. 
Military  Order  of  the  Purple  Heart  shall  file  In  the  office  of 
secretary  of  state  of  such  State  the  name  and  poet>office  addresi 
an  authmised  agent  in  such  State  upon  whom  legal  process 
Tlie  Military  Order  of  the  Purple  Heart  may  be  served. 

Sk.  •.  That  the  right  to  alter,  amend,  or  repeal  this  act  at 
time  Is  hereby  expressly  reserved. 

lir.  SNKUL    Mr.  Speaker,  I  should  like  to  have  the  g^n- 
tlonan  explain  the  bilL 

Mr.  MICHENER.    WUl  the  gentlonan  yield? 

Mr.  STACK.    I  yield  to  the  gentleman  fran  Michigan. 

Mr.  MICHENER.  As  a  matter  of  fact,  this  is  anoiier 
FBderal  incorporatioo.  Is  it  not  true  that  the  Judlciiry 
Committee  of  the  House  has  had  so  many  applicati<ms 
Federal  charters  that  the  committee  has  found  it 
to  refuse  to  grant  Federal  charters  except  in  certain 
TlilB  biU  was  heton  the  Judiciary  Committee  this  year 
was  considered.  There  are  pending  other  applications 
Federal  charters.  The  Congress  must  understand  that  if 
are  going  to  grant  Federal  charters  under  theae 
stances  we  must  grant  them  to  everybody  or  rise  we  are  go^ 
to  have  trouble.  Where  are  we  going  to  draw  the  line? 
do  not  beiieve  this  is  the  place  to  violate  a  principle  eet^b- 
Ushed  by  the  committee  of  which  my  good  friend  the  gi  n- 
tleman  from  Massachusetts  [Mr.  HiAunrl,  now  on  his  f^et. 
is  one. 

Mr.  HBAUBT.    Will  the  gentleman  yield? 

Mr.  STACK.    I  yield  to  the  gentleman  irom  Massaclju- 
setts. 

Mr.  HEALEY.    As  a  matter  of  fact,  we  broke  the  pre^ 
dent  by  authorizing  a  group  of  people  to  be  incorporated  t  lis 
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Tlie  gentleman  Is  correct     That  is  jiist 
I  say.  a  certain  group  came  before  our  commltliie. 


They  wanted  the  National  Theater  incorporated  because  o  ir- 


*Min  people  insisted  on  it.  They  persuaded  some  of  the  new 
members  of  the  committee,  who  were  sincere  in  what  they 
were  doing,  to  grant  the  request,  and  they  have  been  regret- 
ting it  ever  since.  This  is  the  second  step.  Just  so  sure  as 
you  grant  thia  charter  you  are  going  to  have  a  flood  of 
apidications.  We  must  meet  the  issue  sometime.  Let  us 
meet  it  now. 

B4r.  CONNERY.    Will  the  gentleman  yield? 

Mr.  STACK.    I  ^eld  to  the  gentleman  from  Massachusetts. 

MX.  CONNERY.  Mr.  Speaker,  the  gentleman  from  New 
York  [Mr.  Sitkll}  made  a  wonderful  speech  here  2  days  ago 
in  reference  to  Will  Rogers  not  being  burled  in  Arlington 
Cemetery  because  he  was  not  a  veteran.  This  applies  to 
veterans  who  were  decorated  by  their  country  for  valor. 
They  would  be  excepted.  They  are  not  these  other  associa- 
tiooa  to  which  reference  has  been  made. 

Mr.  STACK.  Mr.  Speaker,  no  one  can  be  a  member  of  the 
Purple  Heart  unless  he  or  she  bled  for  his  or  her  country. 
All  I  am  asking  is  that  we  get  the  same  privilege— and  I  am 
a  Purple  Heart  man  myself — that  the  Legion  and  the 
V.  F.  W.  got. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

Bfr.  MICHENER.   Is  this  a  House  bill  or  Senate  bill? 

Mr.  STACK.    It  is  a  Senate  bill. 

Mr.  MICHENER.   It  has  not  been  before  the  committee. 

Mr.  STACK.  Tliey  are  not  questioning  it  now.  I  talked 
to  the  chairman  and  he  has  not  objected. 

The  regular  order  was  demanded. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

Mr.  MICHENER.  Mr.  Speaker,  reserving  the  right  to 
object,  if  the  Chairman  wants  to  put  this  bill  through,  I  am 
not  going  to  object. 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  reserving  the 
right  to  object.  I  should  like  to  hear  what  the  Chairman  of 
the  JudlcisJT  Committee  has  to  say. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  fr(Hn  Pennsylvania? 

Mr.  HANCOCK  of  New  York.  Mr.  Speaker,  reserving  the 
right  to  object,  I  should  like  to  hear  from  the  Chairman  of 
the  Judiciary  Committee.  I  challenge  the  statement  that 
the  Judiciary  Committee  has  favorably  passed  upon  this  bill. 

Mr.  STACK.  I  did  not  make  that  statement.  I  said  the 
Chairman  and  s<»ne  of  the  Members  were  favorably  inclined 
toward  it. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  if  it  is  desired.  I 
will  make  a  statement,  although  I  do  not  see  how  I  got  in  on 
this.  The  gentleman  from  Michigan  [Mr.  Michkku]  stated 
what  has  been  the  situation  in  the  Judiciary  Committee  of 
the  House.  It  is  true  that  the  rule  that  was  established  by 
that  committee  was  vicdated.  although  that  is  not  quite 
the  cmrect  word.  An  exception  was  made  with  reference 
to  the  incorporation  mentioned  by  the  gentieman  Ircmi 
Michigan  [Mr.  Mxchkhxr]. 

Tills  is  a  bin  which  passed  the  Senate.  There  is  a  great 
sentiment  associated  with  the  advocacy  of  this  bill.  It  is 
true  that  we  incorporated  the  American  Legion  and  probably 
one  or  two  similar  organizations.  The  committee  did  not 
agree  to  report  the  bill  favorably.  The  Ccmimittee  on  the 
Judiciary  have  no  responsibility  for  this  bill  because  they 
did  not  report  it.  I  do  not  feel  called  upon  as  sm  individual 
Member  of  the  House  to,  do  more  than  make  the  statement 
which  I  have  just  made.  I  am  not  going  to  object  to  the 
bill  as  an  individual  Member  of  the  House. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Pennsylvania  [Mr.  Stack]? 

There  was  no  objection. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  tho 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

APPOINTlfXNT  OF  ADDITIOMAL  JUDGIS  ItMl  THX  SOUTHKEH  DISTRICT 

or  NXW  YORK 

Mr.  DUFFY  of  New  York.  Mr.  Speaker.  I  again  ask  unan- 
imous consent  for  the  immediate  consideration  of  the  bill 
(S.  3389)  to  provide  f<»  the  appointment  of  two  additional 
Judgea  for  the  scHxthem  district  of  New  York. 
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The  Clerk  read  the  title  of  the  biH 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  rig^t 
to  object.  I  should  like  to  ask  if  this  is  the  same  bill  to  wliich 
the  gentleman  from  Texas  objected  so  vociferously  a  short 
while  ago. 

Bfr.  DUFFY  of  New  York.    It  is  the  same  bill. 

Mr.  JENKINS  of  Ohio.  Will  the  gentleman  tell  us  why 
the  gentleman  from  Texas  has  withdrawn  his  objection. 

Mr.  DUFFY  of  New  York.    There  was  a  misunderstanding. 

Mr.  McFARLANE.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  want  someone  to  tell  me  whether  or  not  the  President 
wants  this  legislation. 

Bfr.  SUMNERS  of  Texas.  I  have  been  trying  to  make  an 
explanation  about  that. 

Mr.  DUfTT  of  New  York.  Mr.  Speaker.  I  yield  to  the 
Chairman  of  the  Judiciary  Committee. 

Mr.  McFARLANE.  Does  the  President  want  this  bill 
passed? 

Mr.  SUMNERS  of  Texas.  I  do  not  betray  any  confidence 
when  I  say  the  President  has  asked  me  two  or  three  times 
if  I  could  not  be  instrumental  in  helping  to  relieve  th& 
congested  situation  in  the  southern  district  of  New  YchIc. 

BCr.  McFARLANE.  Then  why  did  we  not  get  this  biH  up 
ahead  of  all  these  other  biUs  that  have  been  passed? 

Bfr.  SUBfNERS  of  Texas.  Wait  a  momoit  uid  do  not 
ask  me  too  many  questions  at  one  time.  He  referred  to 
these  two  judgeships.  What  is  the  other  question  of  the 
gentleman? 

Bfr.  McFARLANE.  The  question  is.  Why  did  we  not  bring 
in  this  bill  ahead  of  all  these  other  judgeships  that  we  have 


Bfr.  SUBfNERS  of  Texas.  I  cannot  answer  that  question. 
Sometimes  the  most  important  legislation  is  late  arriving. 

This  district,  as  my  friend  from  Texas  knows,  has  per- 
haps the  heaviest  litigation  and  the  most  important  litiga- 
tion of  any  district  in  the  United  States.  The  relative  num- 
ber of  cases,  our  investigation  discloses,  does  iM)t  fairly  indi- 
cate the  volume  of  business. 

Bfr.  McFARLANE.  On  the  basis  of  the  gentleman's  state- 
ment. I  withdraw  my  reservation  of  objection. 

Bfr.  RICH.    Bfr.  Speaker,  will  the  gentleman  yield? 

Mi.  SUBfNERS  of  Texas.    Yes. 

Bfr.  RICH.  The  gentleman  from  Texas  wants  to  know  if 
this  is  a  bill  that  the  President  has  sponsored.  I  WMit  to 
say  to  the  Democrats  that  if  this  is  a  bill  that  the  President 
sponsors  our  President  is  a  socialistic  President;  if  you  will 
look  at  the  things  he  is  doing  in  carrying  out  a  socialistic 
platform  and  if  you  want  to  sustain  the  Democratic  Party, 
you  ought  to  turn  from  him  and  stqnxHt  the  Donocratic 
platform,  as  you  promised  the  American  people  you  would 
do  when  you  adopted  the  Democratic  platform  and  you  were 
all  elected  on  its  strength.  Now.  why  are  you  following  the 
SociiOist  platform  and  not  the  Demoeratie  iriatfonn? 

Tbt  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Bfr.  MORTTZ.    I  object.  Bfr.  Speaker. 

THX  MATXONAL  TXOKEN  T. 

Bfr.  CONNERY.  Bfr.  Speaker,  I  ask  imanimous  consent  for 
the  immediate  consideration  of  the  biU  (a  1687)  to  incor- 
porate the  National  Yeomen  F. 

The  SPEAKER.  The  Chair  will  state  to  the  House  that  it 
has  not  been  his  intention  to  recognise  Members  to  call  up 
Senate  hju*  unless  a  House  committee,  to  which  a  similar  l^ 
has  been  referred,  has  reported  the  bill  and  the  same  is  on  the 
calendar.  Tbe  Chair  is  perfectly  willing  to  recognize  re- 
quests of  this  kind,  but  the  Chair  does  feel  that  the  Members 
who  have  Senate  bills  with  similar  House  bills  on  the  calendar 
recommended  by  the  committee  should  have  preference. 

The  Chair  will  therefore  ask  the  gentleman  from  Bfassa- 
chusetts  to  withhold  his  request. 

Bfr.  CONNERY.  I  withhold  it.  Bfr.  Speaker. 

flVXLL  rURTHXK  MXSSAGE  FROM  THX  SKIfATS 

A  still  further  message  from  the  Senate,  by  Bfr.  Horae, 
its  enrolling  clei^  announced  that  the  Senate  requests  ttw 


House  to  return  to  tbe  Senate  the  oooeorrefit  TtacixMaa 
(H.  Con.  Res.  38)  providing  for  the  sine  die  adjoumineBt 
of  the  first  session  of  the  Seventy-fourth  Congress. 

The  message  also  announced  that  tbe  Senate  recedes  frooi 
its  amendment  numbered  3  to  the  biU  (H.  R.  6776)  entitled 
"An  act  to  amend  the  Emergency  Ftom  Mortgage  Act  of 
1933.  as  amended,  and  for  other  purposes." 

nOAlID   WAXnWATS   CORPORATXOH   ACT 

Bfr.  LEA  of  California.  Bfr.  Speaker,  I  ask  unanimous 
consent  for  the  immediate  consideratloa  at  the  biU  (& 
1994)  to  amend  tbe  Inland  Waterways  Corporation  Act, 
approved  June  3.  1924.  as  amended. 

The  SPEAKER.  Has  this  bill  been  reported  by  the  oom* 
mittee? 

Bfr.  LEA  of  California.    It  has. 

The  Clerk  read  the  title  of  the  Senate  bUL 

Bfr.  TABER.  Bfr.  Speaker,  reserving  the  right  to  otajeet. 
will  the  gentleman  explain  this  bill  and  tell  us  what  it  doea 
and  what  committee  reported  it? 

Bfr.  LEA  of  California.  Bfr.  Speaker,  the  Houae  Inter- 
state and  Foreign  Commerce  Committee  reported  this  MU 
unanimously.  Its  enactment  would  permit  an  spidicatton 
to  be  made  to  the  Interstate  Commerce  Commission  to  estslH 
lish  joint  freight  rates  between  water  and  rail  canlers  on 
the  Sacramento,  San  Joaquin,  and  Savaonah  Rivers. 

Bfr.  TABER.    Do  they  do  this  at  other  places? 

Bfr.  LEA  of  California.  Yes;  there  are  a  number  of  oQier 
Idaoes  where  Uds  law  is  already  in  effect 

Bfr.  BLAND.    Bfr.  Speaker,  will  the  gentleman  yiddt 

Bfr.  UtA  of  CaUfomla.    Yes. 

Bfr.  BLAND.  Does  this  bill  apply  only  to  these  partteokr 
rivers? 

Bfr.  UCA  of  Calif omia.    Tbat  is  alL 

There  being  no  objection,  ttie  clerk  read  the  Senate  bitt  «§ 

follows: 

Be  tt  tnaeted,  etc..  That  suhdlvlslon  <e)  of  sectkm  %  of  tbe  aet 
entitled  "An  act  to  create  the  Xnland  Wstcrways  OorporsUoa  for 
the  purpoee  of  carrying  out  the  msnrtste  and  purpose  of  Oongraas 
•s  ezpreesed  In  sections  aoi  and  500  of  the  TnmspartstKm  Act,  and 
for  other  purpoees  ",  apfnroved  June  8,  1M4.  as  emended.  Is  emended 
toy  strlldng  out  the  words  **  or  Snake  Blveis  ".  and  Inserttag  tax  Ueu 
thereof  "  Snake,  Sacramento,  or  San  Joaquin  Blveta." 

With  the  following  committee  amendment: 

Page  1.  Une  10,  strike  oat  "  or  San  J^iaquln  Blveis "  and  Inssft 
«  San  Joaquin,  or  Savannah  Rlveca.** 

The  committee  amendment  was  agreed  to. 

Bfr.  RANKIN.  Bfr.  Speaker,  I  rise  to  a  question  of  tbe 
privilege  of  the  House  and  offer  a  resolution  which  I  tend 
to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

l£r.  BAJiKxif  otfers  tbe  following  resolution: 

"Whereas  the  ChalrxnMi  of  the  Cooxmlttae  on  Approprlattons 
has  announced  that  he  wUl  refuse  to  move  to  take  from  ttm 
Speaker^  d»k  the  defldency  taUl  (H.  R.  9215)  and  move  to  eea- 
cur  In  the  Senate  amendments,  or  to  disagree  to  said  amendmaota 
and  ask  for  the  apjwlntment  ot  conferees;  and 

"  Whereas  this  to  a  matter  that  goes  dlreetty  to  the  integiity  of 
tbe  prorewlings  of  the  House  of  Beprsaentattves:  Thetefote  be  it 

•'  Jtesoieed,  That  said  hUl  be  taken  from  tbe  Speaker's  daA,  tbe 
Senate  aoksndments  disagreed  to.  a  oonfereaoe  agreed  to.  and 
conferees  ^;ipolnted  on  the  part  of  tbe  Boaae." 

Bfr.  WOODRUM.  Bfr.  Speaker,  I  rise  to  a  point  of  order. 
I  do  not  think  the  resolutimi  Is  prlvUeged  and  is  not  In 
order  under  the  goieral  rules  of  the  House,  and  I  make  that 
point  of  order. 

Bfr.  AANiON.  Bfr.  Speaker.  I  desire  to  be  beard  upon 
the  piolnt  of  order. 

Bfr.  TABER.  Bfr.  Speaker,  I  make  the  point  of  order  that 
there  is  no  quorum  present. 

The  8PBAKER.  The  gentleman  from  Mew  YoriE  makes 
the  podnt  of  order  tiiat  there  is  no  quorum  present.  The 
Chair  will  count.  CAfter  counting.]  One  hundred  and 
eighty*three  Bfembers  present,  not  a  ouortnn. 

Bfr.  TAYLOR  of  Ocdorado.  Bfr.  Speaker.  I  move  a  call  of 
the  House. 

The  motion  was  agreed  to. 
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"  Tbe  Clerk  called  the  roll  and  the  f  oUowlxig  Members  f  aU4d 
to  answer  to  their  names: 
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AOmk 

IXetrleh 

Kftlly 

Pierce 

An^reaen 

X^lrkaen 

Kenne<!7,  lid. 

Plumley 

Andrew,  Mmk. 

Dockweller 

Kennedy,  N.  T. 

Beeoe 

Dotitrlch 

Kerr 

Beed.M.T. 

Arends 

KlmtMtU 

Bobertaon 

B>ch>r»rh 

Dunn,  IQaa. 

Kleberg 

Bobslon.  Ky. 

Bacon 

Katon 

Sogers,  N.H. 

fff,».>'K^«j^ 

Bcher 

Kramer 

R\idd 

B«UD 

Pemandes 

T^T*>TlfK»lr 

Byan 

BeU 

Plsn 

Lee.Okla. 

Schaefer 

BtoiiuanB 

Ford.Oaltf. 

Lueaa 

Shannon 

■lanton 
BrtwBttf 

Frey 

Smith.  Wash. 

OambrUl 

McCormack 

Smith.  W.  Va. 

Brook* 

Qaaqua 

MeOroarty 

Snyder 

Brown,  inch. 

Oaanway 

licLeod 

^penee 

Buekbea 

Olfford 

linmilan 

Stewart 

Buckley.  N.  T. 

QUchrlat 

Stubba 

Bulwtnkla 

Ollletto 

Mansfield 

Sulltran 

Burch 

OolOsborougli 

iiemtt,Oonn. 

Sut{>htn 

Oartw 

Ooodwln 

MIllOT 

Sweeney 

fThatntl^ 

Oray.  Pa. 

mtcbeU.  m. 

Thurston 

Clalbome 

Montacoa 

Tinkham 

dark.  Idaho 

Balnea 

llontat 

Tobey 

OlHk.lf.C. 

ly^iwMw 

Belaon 

Tolan 

Oodiran 

Harlan 

Morton 

Treadway 

OoUlBi 

Bart 

03rten 

Underwood 

Ooopar.Ohto 

Hartley 

OUTer 

Wadsworth 

Bennlnga 

CnCalley 

Walter 

Om 

HleslnB.  Maaa. 

OUcal 

Welch 

Oimwtord 

RIU.Knute 

Pai^a 

WilUama 

Darden 

Hoffman 

Patton 

WIthrow 

BoUtetar 

f^|fc>«fftn 

Book 

Pettentfa 

Diekirtaln 

Huddleeton 

Peyser 
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Hie  SPEAKER.  Two  hundred  and  twentj-seven  Members 
^re  present;  a  quorum. 

Ut.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  to  dis- 
pense with  further  proceedings  under  the  caU. 

The  motion  was  agreed  to. 

The  SPEAKER.    The  gentleman  from  Mississippi  offen 
reaohitlon  to  which  the  gentleman  fnnn  Virginia  makes  tpe 
point  of  order  that  it  is  not  privileged. 

M^.  WOODRUM.  Mr.  Speaker,  I  desire  to  be  hedrd 
briefly.  I  submit  that  the  resolution  offered  by  the  gent  e- 
nian  from  Mississippi  [Mr.  Ruaax}  Is  not  privileged  for  Ifie 
reason  that  it  seeks  to  take  from  the  i^;>eaker's  desk 
deficiency  appropriation  bill,  passed  t^  the  House,  amen 
by  the  Senate,  and  messaged  back  to  the  House.  Under 
general  rules  of  the  House  the  procedure  in  such  case  W( 
be  for  the  Speaker  to  refer  that  bill  to  the  Committee  bn 
Anmrc^ariations  and  for  the  Committee  on  Appropriations  to 
^^^m^^mr  the  bill,  have  hearings  if  it  saw  fit.  and  report  t  le 
hill  back  to  the  House  with  the  amendments  adopted  by  t  le 
Senate,  unless  the  House  should  send  the  bill  to  conf erei  ce 
fay  unanimous  consent  or  by  the  adoption  of  a  special  ru  le. 

If  my  understanding  of  the  rules  of  the  House  is  corre;t. 
those  are  the  only  three  methods  by  which  it  can  be  con- 
sidered. It  can  be  referred  to  the  Committee  on  Appio- 
priations  by  the  Speaker,  which  is  seldom  done,  or  by  unai  i- 
mous  consent  it  can  be  sent  to  conference,  in  which  eve  it. 
of  course,  a  motion  to  instruct  the  conferees  is  in  ord  t. 
or  the  Senate  amendment  may  be  concurred  in  by  t  le 
method  of  a  special  rule.  Under  those  circumstances,  t  le 
general  ndes  of  the  House  making  ample  provision  for  d  s- 
positicm  of  the  legislation.  I  submit,  the  resolution  of  t  le 
gentleman  from  Mississippi  is  not  privileged  in  any  sense  of 
the  word. 

Mr.  O'COHmOR.    Mr.  Speaker,  as  I  recall  the  resolutl<n, 

it  says  something  about  the  integrity  of  the  proceedings  of 

the  House.    The  fact  is  that  the  procedure  in  reference  to 

this  bin.  with  Senate  amendments,  is  in  accordance  with  t  le 

rules  of  the  House  and  the  Integrity  of  the  proceedings  of 

the  House  has  not  bem  interfered  with  whatsoever.    Wt  at 

the  distinguished  gentlonan  from  MissiSBliqid  would  like  to 

do  Is  to  put  himself  in  the  place  of  the  Chairman  of  t|ie 

committee  <m  Appn^uriatians  in  this  respect.    If  the 

man  of  the  Committee  on  Appropriations  rose  and  asked 

send  the  bin  to  conference  to<taLy.  he  would  have  to  tfet 

unanimous  consent    Any  Member  could  object. 

All  portlona  of  Senate  mesaagea  requiring  comalderstkxi  in 
Ooonnmaa  ot  tb»  Wbola — 


And  this  is  an  appropriation  bill— 
and  Senate  bllla  of  all  kinds  are  referred  to  the  appropriate  stand- 
ing committee  under  direction  of  the  Speaker  without  action  by 
the  Hotise.  A  House  bill  returned  with  Senate  amendments  in- 
volving a  new  matter  of  appropriation,  whether  with  or  without 
a  request  for  a  conference.  Is  referred  properly  to  a  standing  com- 
mittee, and  on  being  reported  therefrom  Is  referred  directly  to 
the  Committee  of  the  Whole. 

In  this  stage  of  the  proceedings  it  might  well  be  that  the 
Speaker  would  not  refer  the  biU  to  the  Committee;  but 
while  It  is  on  the  Speaker's  desk,  not  even  the  Chairman  of 
the  Committee  on  Appropriations  could  take  it  off  without 
unanimous  consent.    Any  other  Member  can  object. 

That  being  the  case,  no  privilege  of  the  House  has  been 
violated;  and  the  gentleman's  resolution  is  not  privileged. 

Mr.  RANKIN.  Mr.  Speaker,  the  gentleman  from  Vir- 
ginia [Mr.  WooDBXTM]  speaks  about  sending  this  biU  to  a 
c(»nmittee.  Ordinarily  I  submit  that  would  be  the  proper 
procedure,  but  we  are  not  only  in  the  dying  day  but  in 
the  dying  hour  of  a  Congress,  and  this  biU  is  of  vital  im- 
portance to  every  citizen  of  the  United  States. 

The  gentleman  from  New  York  [Mr.  O'CohnokI  becomes 
confused  between  the  integrity  of  the  House  and  the  integ- 
rity of  the  proceedings  of  the  House.  This  resolution  is 
privileged  because  it  involves  a  matter  that  goes  directly  to 
the  integrity  of  the  proceedings  of  the  House  of  Representa- 
tives. If  this  resolution  is  voted  down  and  the  Chairman 
of  the  Committee  on  Appropriations  carries  out  his  sugges- 
tion which  was  made  on  the  floor  a  while  ago.  then  the 
Congress  of  the  United  States  is  paralyzed  in  the  dying  hour 
on  a  bill  that  involves  an  appropriation  for  all  the  vast  legis- 
lation which  we  passed  since  the  last  deficiency  appropria- 
tion bin  was  passed. 

Furthermore,  Mr.  ^^eaker,  we  have  today  involved  in  this 
biU  that  comes  from  the  Senate  a  matter  of  vital  importance 
to  the  farmers  throughout  this  coimtry.  who  are  today 
suffering 

The  SPEAKER.  The  gentleman  wiU  please  confine  him- 
self to  the  point  of  order.  That  is  what  the  Chair  is  inter- 
ested in. 

Bir.  RANKIN.  I  am  trying  to  point  out  to  the  Chair  that 
this  resolution  involves  a  matter  of  the  integrity  of  the 
proceedings  of  the  House. 

The  SPEAKER.  That  is  the  point  on  which  the  Chair 
desires  to  hear  the  gentleman,  and  that  alone,  because  that 
is  the  only  point  Involved  in  the  point  of  order  that  has  been 
made. 

Mr.  RANKIN.  Then  the  importance  of  the  biU  would  not 
be  considered.  I  submit  that  the  importance  of  the  legisla- 
tion itself  and  the  fact  that  we  are  in  the  dying  hour  of  the 
Congress  also  should  be  considered,  when  it  comes  to  trying 
to  break  a  deadlock,  in  order  to  keep  from  paralyzing  legis- 
lation that  has  been  worked  on  for  months. 

So  I  submit  this  Is  the  only  recourse.  Whenever  the 
chairman  of  a  committee  comes  into  the  House  and  says, 
"  I  refuse  to  ask  for  a  conference,  and  I  refuse  to  take  the 
bin  from  the  Speaker's  desk  ",  a  bill  in  which  every  Member 
of  the  House  is  interested  and  in  which  the  entire  coimtry 
is  interested,  there  is  only  one  recourse  left  to  a  Member  of 
the  House,  and  that  is  to  rise  to  a  question  of  the  privileges 
of  the  House  and  offer  a  resolution  to  take  that  biU  from 
the  Speaker's  table  and  start  it  on  its  parliamentary  course. 
That  is  exactly  the  procedure  I  have  followed. 

I  submit  that  my  resolution  is  in  order  and  that  this  is  a 
matter  which  involves  the  privileges  of  the  House  and  that 
the  point  of  order  should  be  overruled. 

Mr.  BUCHANAN.    WIU  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mr.  BUCHANAN.  Does  not  the  gentleman  understand 
that  when  that  bill  came  back  fnxn  the  Senate,  carrying 
$500,000,000  more  appropriation  than  the  House  bill  carried, 
and  new  legislation  as  well,  the  rules  provide  that  that 
bin  should  be  referred  to  the  Committee  on  Approm-iations, 
In  order  that  they  might  investigate  those  amendments  and 
report  on  them,  and  not  be  required  in  3  or  4  minutes 
or  3  or  4  hours  to  pass  upon  that  vast  amount  of  appro- 
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priatlon  to  see  whether  It  Is  justified  or  not.  Whether  I 
choose  to  ask  unanimous  consent  to  take  that  biU  from 
the  Speaker's  table  is  a  privilege  that  I  have,  and  I  knew 
that  unanimous  consent  would  not  be  granted. 

Mr.  RANKIN.  I  do  not  agree  that  it  Is  the  privilege  of 
the  chairman  of  the  committee  to  paralsrze  a  bUl  that  the 
Congress  has  passed  on  and  that  now  depends  upon  adop- 
tion or  rejection  or  ironing  out  of  the  amendments  on  the 
differences  between  the  two  Houses.  This  is  a  matter  that 
involves  the  integrity  of  the  House. 

Mr.  LEHLBACH.  If  the  Chair  desires  to  hear  me,  I  wiU 
state  briefly  what  the  situation  is.  as  I  see  it.  The  point  of 
the  gentleman  from  Mississippi  is  this:  If  the  course  of 
action  imder  the  rules  of  the  House  can  only  be  taken  by 
unanimous  consent,  and  if  that  imanimous  consent  is  sought 
or  granted,  the  matter  automatically  becomes  a  question  of 
privilege.  That  is  so  insane  that  there  is  not  any  sense  in 
arguing  it. 

The  SPEAKER.  The  Chair  is  ready  to  rule.  The  rules  of 
the  House  and  all  of  the  precedents  of  the  House  provide 
Just  what  should  be  done  when  a  bill  has  been  returned  to 
the  House  with  Senate  amendments.  Under  the  established 
precedents  the  bill  must  be  referred  to  a  standing  committee, 
unless  unanimous  consent  has  been  obtained  to  send  the  bill 
to  conference,  or  a  special  rule  has  been  reported  and  passed 
upon  by  the  House,  providing  that  it  shall  be  sent  to  ctm- 
ferenoe. 

The  Chair  desires  to  call  the  attention  of  the  House  to 
section  3108  of  volume  IV  of  Hinds'  Precedents,  which  reads 
as  follows: 

A  House  bill  returned  with  Senate  amendments,  involving  a 
new  matter  of  appropriation,  whether  with  or  without  a  request 
for  a  conference,  is  referred  directly  to  a  standing  committee  and 
on  being  reported  therefrom  Is  referred  to  the  Committee  of  the 
Whole. 

As  the  Chair  has  stated,  it. was  the  duty  of  the  Chair  to 
refer  this  bill  to  the  Committee  on  Appropriations,  the  stand- 
ing committee  having  jurisdiction  of  it.  TTiat  practice  must 
be  f oUowed  unless  the  chairman  of  the  committee  or  some 
Member  of  the  House  should  obtain  unanimous  consent  that 
the  bill  be  sent  to  conference,  or  a  special  rule  is  presented 
making  disposition  of  the  bill.  In  this  case  no  request  for 
unanimous  consent  was  made.  It  is  the  custom  of  the  Chair 
always  to  recognize  the  chairman  of  the  committee  having 
Jurisdiction  of  the  biU  in  question.  Neither  has  a  rule  been 
presented.  The  Chair  fails  to  see  how  the  integrity  of  the 
House  proceeding  has  been  violated  in  this  particular  in- 
stance. The  Chair  does  not  think  that,  tmder  the  guise  of 
a  resolution  presented  as  a  matter  of  privilege,  involving  the 
integrity  of  the  House,  the  established  rules  of  the  House 
can  be  overturned.  The  Chair  does  not  think  there  is  a  ques- 
tion of  privilege  presented  by  ttie  resolution  or  that  there 
was  anything  in  the  action  taken  with  reference  to  this 
particular  bill  violative  of  the  integrity  of  the  House  or  its 
regular  proceeding.  ~ 

The  question  as  to  whether  or  not  we  are  now  in  the 
closing  hours  of  a  Congress,  the  question  of  th.  importance 
or  unimportance  of  tiiese  appropriations  and  the  legislation 
contained  in  this  blU,  are  matters  with  which  neither  the 
Chair  nor  the  House,  under  its  established  rules,  has  any- 
thing to  do  at  the  present  moment. 

As  the  gentleman  from  Texas  has  said,  there  is  a  reason 
for  the  practice  of  the  House  in  referring  these  bills  to  the 
standing  committees  where  unanimous  consent  or  a  special 
rule  to  the  contrary  has  not  been  obtained.  It  is.  of  course, 
manifestly  for  the  purpose  of  giving  to  the  committee  an 
opportunity  to  examine  the  amendments  and  report  back  to 
the  House  its  recommendation  as  to  whether  or  not  those 
amendm«its  should  be  agreed  to  or  disagreed  to. 

The  Chair,  therefore,  sustains  the  point  of  order  of  the 
gentleman  from  Virginia. 

The  Chair  lays  before  the  House  the  f oUowing  request  from 

the  Senate. 

The  Clerk  read  as  foUows: 

Ordered  That  the  Secretary  of  the  Senate  be  directed  to  requeat 
the  House  of  Representatives  to  return  to  the  Senate  the  con- 
current  resolution  (H.  Con.  Res.  No.  38).  a  concurrent  resolution 

utxix 


providing  for  the  sine  die  adjournment  of  the  first  ■ewlon  of  thm 
Seventy-fourth  Congrew. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  request 
of  the  Senate. 

The  question  was  taken;  and  on  a  division  (demanded  bf 
Mr.  Snxll  and  Mr.  Tabd)  there  were — ayes  127,  noes  103. 

Mr.  SNELL.    Bir.  Speaker,  I  ask  for  the  yeas  and  nayi* 

Tlie  yeas  and  nays  were  ordered. 

Mr.  MAPES.    Mr.  Speaker,  a  parliamentary  Inqulrj. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  MAPES.  May  I  inquire  of  the  Chair  whether  to 
grant  this  request  of  the  Senate  the  rules  must  be  suspended, 
and  to  agree  to  the  motion  will  require  a  two-thirds  votet 

The  SI^EAKER.  No:  the  request  of  the  Soiate  is  laid 
before  the  House  and  acted  upon  by  a  majority  of  the  House. 
Ilie  action  taken  by  the  House  will  determine  what  shall  be 
done  with  the  request. 

Mr.  MAPES.  The  Chair  rules  that  it  requires  oidy  a 
majority  to  grant  the  request? 

The  SPEAKER.    It  requires  only  a  majority. 

Mr.  O'CONNOR.    Mr.  I^^eaker.  a  parliamentary  inquiry. 

The  SPEAEZER.    The  gentleman  will  state  it. 

Mr.  O'CONNOR.  As  I  understand  it,  the  House  passed  a 
resolution  to  adjourn  sine  die.  The  Senate  concurred  In 
that  resolution.  The  Senate  now  requests  that  the  resolution 
be  returned  to  them  so  that  they  may  take  action  withdraw- 
ing their  concurrence,  and  the  vote  "  aye  "  is  a  vote  to  send 
it  back  to  the  Senate  so  they  may  take  such  action. 

The  SPEAKER.    Tlie  gentleman  is  correct. 

Mr.  DOBBINS.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  DOBBINS.  If  this  request  oS  the  Senate  is  not 
granted  and  the  resolution  is  not  returned,  will  the  House 
and  the  Senate  automatically  adjourn  sine  die  today? 

The  SPEAKER.  The  Chair  will  pass  on  that  question 
when  it  arises. 

The  question  was  taken,  and  there  were— yeas  209.  nays 
95.  not  voting  132.  as  follows: 

[BoU  No.  ao8] 
TKAS— a03 


Adair 

Amlle 

Arnold 

Ayeri 

Barden 

Belter 

Berlin 

Blnderup 

Bland 

Bloom 

Bolleau 

Boland 

Brennan 

Brown.  Oa. 

Brunner 

Buckler,  Minn. 

Bulkier.  N.  T. 

Btirdiek 

Caldw«U 

Cannon.  MO. 

Carmlchael 

Carpenter 

Cartwrli^t 

Cary 

Casey 

CasteUow 

CeUer 

Chapman 

Citron 

Clark.  N.  C. 

Coffee 

Colmer 

Connery 

Cooley 

Coojioi'.  Tenn. 

Costello 

Cravens 

Crosby 

Cross.  Tex. 

Croflser,  Ohio 

Crowe 

CuUen 

Daly 

Dear 

Deen 

Delaney 

Dempeey 

DlngeU 

Disney 

Dobbins 

Doraey 


Doughton 

Baybum 

Doxey 

Larrabee 

BeUly 

DrlaooU 

Lea.  Oallf . 

Driver 

Boblnsoa.  Utah 

Duffey,  Ohio 

Leslnakl 

Bogers.Okla. 

Duffy.  N.  T. 

Lewis.  Colo. 

Sabath 

Duncan 

Lewis.  Md. 

Sadowakl 

Dunn.  Pa. 

Lloyd 

aandenkfA. 

Bagle 

Luekey 

Sandltn 

Bekert 

Lundeen 

Schneider 

MeCUUan 

Bcbulte 

EUenbogen 

McFarlane 

Seott 

Bvans 

McOehee 

Sears 

FaddU 

McOrath 

Shanley 

Ferguson 

McKeough 

Sliwteh 

Flesinger 

M«T.^iighHi» 

Slason 

Flannagan 

Smith.  Cona. 

Ford.  Miss. 

McSwaln 

8mKb.Va. 

Fuller 

Mahon 

South 

Pulmer 

Martbi,  Colo. 

Spenoa 

Cavagan  - 

Mason 

Stack 

Oehrmann 

»^»»»ipg^j^ 

Stames 

OUdea 

Maverick 

SteagaU 

Gingery 

Mead 

8umner8,TK. 

Oranfleld 

Meeks 

Tarver 

Oray.  Ind. 

Mwrltt.  H.  T. 

Taylor.  Colo. 

Oreen 

MltcbeU,  Tenn, 

Taylor.  8. 0, 

Oreenway 

Mbna^^ian 

Terry 

Greenwood 

Montet 

Thorn 

Oreever 

MoHtc 

Thomaaoa 

Gregory 

Murdock 

Thompaoa 

Hancock.  W.  C. 

Ti»rr 

Barter 

O'OonneU 

Turaar 

Bealey 

O'Connor 

ntteilsack 

HUdebrandt 

OTJay 

Tinaon.  Ga. 

HlU.Ala. 

OXeary 

Vlnaoii.Xy. 

Hill.  Samuel  B. 

O'Neal 

Wallgren 

Hobbs 

Owen 

Warren 

BOepptf 

Palmtsano 

Wearln 

Houston 

Patman 

Weaw 

Imhoff 

Patterson 

Jtenekes.  Ind. 

Pearson 

West 

Johnson.  Okla. 

Peterson.  Fla. 

Wtaeldid 

Johnson,  Tex. 

Peterson.  Oa. 

White 

Johnson.  W.  Va. 

Pfeifer 

WDeoK 

KeUer 

Qulnn 

Wilaon.La. 

Kenney 

Babaut 

Wood 

Kodalkowskl 

Bamaay 

Woodnnn 

Kopidemann 

Bamspeek 

SlmmeraMHS 

Kvale 

BaiMMph 

Sonclieefc 

XAmbeth 
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Ashbrook 

Lord 

Sautboff 

m»eka0f 

Voeht 

Ladlov 

IfcLeaa 

ai!lii»el« 
Scnicham 

Bolton 

Oearhart 

SecTCSt 

lf^tf>***"*i| 

Mapw 

Bacar 

Buck 

Grteipold 

SneU 

piTrpli^m 

Ouyer 

m*«t»t»^n 

8omcr8.ir.T. 

Carlaoa 

Owynnm 

Martin.  Maw. 

SteTaa 

Cvriochi* 

Balleck 

Mhr 

Taker 

Churcb 

Iflftmur 

Taylor,  Thul 

Millard 

TtKanaa 

Golden 

Mocaa 

Tuiiiln 

Otie.ua. 

Bolmea 

Panmc 

Unatead 

Cole.  K.  T. 
Crowttaer 

SST 

gettengOl 

Walworth 
Waleh 

CulklB 

/•nklaa.Olik> 

Plttcacer 

Wbltktacton 

Durow 
Dl«i 

Jooee 

Polk 

Wlyleawortli 

DItter 

I^B^ey 

Woloott 

frii^^ 

Beed.IU. 

Wolfendsn 

XkvAll 

Kloeb 

Bleb 

Wolverttm 

Knutaon 

BlchardaoB 

WoodruC 

Soslelslslil 

t^wiitaifM* 

Blak 

Tounc 

rwtaf 

Lehlbech 

BogarfcMaM 

HOT  vomia— isa 

ISSmb 

Dlcka^f^n 

HwridleefoM 

Pmr* 

Andrew.  lUa. 

Dietrleh 

Jaeobeen 

PliBBley 

Aiidr««e.H.T. 
Arenda 

ZNiKmb 
Dookwtfler 

luny^^ 

Seed  N.T. 

m^KAi«/«ii 

Doitfrlch 

Kennedy.  N'T. 

Bobartaon 

neflnn 

Drewry 

Eerr 

BettilOB.Ky. 

SS^**^ 

Klmtea 

Bocata.ll.B. 

Bomjus 

Bell 

■Mv^ 

guUii 

Hodd 

Blerv>Ann 

FwaaadH 

KraoMT 

BumU 

ptab 

I^kBUMCk 

Byfci> 

BoyklB 

FltiV*trtek 

Lee.Okla. 

Bandars.  Tttz. 

Boytea 

VtaitLOaUr. 

Loeas 

Sebaefar 

»Hrf 

MeAndrewa 

Bhaanon 

Bro^a 

OMtkrlU 

MrfHwirin~%' 

Bfaort 

Oaaqoe 

MDOroarty 

Bn!iitb.Wiuh. 

SiMkbee 

Oaaaavay 

MeLeod 

Smith.  W.  Va. 

Bulvlnkla 

OWoctl 

lleMUlMK 

Bnydar 

Buntk 

OUchrtet 

ICbas 

Stewart 

Olllette 

Mansfield 

Stubba 

Carter 

Goodwin 

Merrltt.  Oonn. 

SoUlTan 

Clwn^tf* 

Oray.Fa. 

MUler 

Bu^PhlB 

Claiborne 

BalnM 

Mltcb^.IIl. 

Sweeney 

Clark.  Idaho 

Tl^wnn-n 

Mbntacoe 

ThnratoB 

{^ochr^n 

Barlan 

Mott 

Tlnkham 

Collins 

Hart 

Melaon 

Tbbey 

Cooper.  Oltlo 

Hartley 

Morton 

03rlen 

Treadway 

Oox 

Oliver 

Underwood 

Ciawfoid 

BUl.Knttfee 

O'Malley 

Walter 
WUllama       * 

Hoffman 

Parka 

Darden 

BoUicter 

Pattoa 

Wtthrow 

Mr 
Mr 


froa 


^ORD— HOUSE 

MeAndrewa  with  Mr.  Thnrston. 
MeCormadc  with  Mr.  Wlthrow. 
Botth  with  Mr.  Tlnkham. 


August  24 


M  r.  PTITENGER  changed  his  vote  from  "  yea  "  to  "  nay.'* 
U :.  BOnSAU  and  Bflr.  RANDOLPH  changed  their  votes 


So  thereqoart  of  the  Senate  was  agreed  ta 

The  Clak  announced  the  following  additloaal  pairs: 

On  this  vote: 

Mr.  ZXeMeb  (for)   with  Mr.  Bead  of  New  York  (acatnsk). 
Mr.  Pamandaa  (for)  with  Mr.  Bacon  (acalnat) 
Mr.  »"gy«w  or  MaawiliililUi  (for)  with  Mr.  A 
facalnst). 
M^.  Lee  or  Oklahaaia  (for)  with  Mr.  Olfferd  (acalnat) 
Mr.  Bart  (for)  with  Mr.  Ttattdway  (asalnM) . 
Mr.  Mook  (for)  with  Mr.  Aadiaaen  (asatni«) 


of  Mew  Totk 


). 


). 


). 


Mr.  Jaeobaaa  (tor)  with  Mr.  Crawford  (i_ 
Mr.  Kennedy  oT  Mew  Tork  (fbr)  with  Mr.  Arenda  (agalm*). 
Mr.  OamhrBl  (for)   with  Mr.  Hoffman  «- 
Mr.  Budd  <far)  with  Mr.  Baeea  (acalnat). 
Mr.  Btabar  (tar)  with  Mr.  MeLsod  (asalnM). 
Mr.  OlUeMa  (for)  with  Mr.  Ooodwln  (acalnat) . 
Mr.  Hanttn  (Ibr)  with  Mr.  Bafcbaraeh  (i 
M^.  Boaum  (tat)  with  Mr.  Mhs  (acaJm*). 
Mr.  StQbtaa  (Ibr)  with  Ifr.  TMay  (agalnat). 
Mr.  Hatnaa  (for)  wtth  Mr.  Andrew  of 
Mr.  SuntraB  (tor)  wtth  Mr.  OaOtna  (aL 
Mr.  Undenaood  (for)  with  Mr.  Z>ootnch  (acalnat). 
Mr.  Bvoafca  (Cor)  wtth  Mr.  Allen  (agi^iat). 
Mr.  OBMk  oC  Idaho   (for)    wtth 
(Itar)  wtth  Mr. 
(for)  with  Mr. 


). 


). 


(I 


). 


ot  Mvyland  (for)  with  Ifr. 


of  Kantocky  (asatnst). 


) 
(tor)  wtth  Mr, 
(tar) 


). 


). 


). 


Mr.  Mllkr  OBor)  wtth  Mr.  Maottt  ot  Oonnactleat  (acatnak). 
Until 


Mr. 
Mr. 
Mr. 


wtth  Mr.  OU^hrlalw 
wtth  Mr.  Haitlav. 
wtth  Mr.  KtBBbaa. 


wtth  ISr, 
wtth  Mr.  n 


_.    nay  "  to  "  yea." 

T  le  result  of  the  vote  was  announced  as  above  recorded. 

motion  to  reconsider  was  laid  on  the  table. 
11  r.  RICH.    Mr.  Speaker,  a  parliamentary  inquiry, 
^e  SPEAKER.   The  gentleman  will  state  it. 

'.  RICH.  Inasmuch  as  the  House  has  passed  a  resolution 
to  afijoom  today,  if  the  House  does  not  rescind  its  action  does 
thelSouse  automatically  adjourn  before  12  o'clock  midnight? 
SPEABXR.  Tlie  House  in  agreeing  to  the  request  of 
thejsenate  has  returned  the  concurrent  resolution  to  the 
,te.  and  the  House  must  now  await  the  action  of  the 
Sen  tte. 

li  T.  RICH.    lifr.  Speaker,  I  move  that  the  House  do  now 
adj<  urn  sine  die. 
T  le  SPEAKER,   lliat  motion  is  not  in  order. 
K  r.  WAD6WORTH.    Mr.  Speaker,  a  parliamentary  in- 

Qtiii  f . 
T  le  SPEAKER.    The  gentleman  will  state  it. 
IM^.  WAD8WORTH.    What  time  is  it?     [Laughter.l 

SPEAKER.    According  to  the  dock  it  ia  17  minutes 
of  4s  o'clock  midnight. 

MARTIN  of  BCassachusetts.    Is  that  standard  time 
or  daylight-saving  time? 

WAD6WORTH.    A  further  parliamentary  inquiry, 
Mrfl^ieaker,  in  rtf erence  to  the  mechanics  of  this  propo- 

SPEAKER.    The  gentleman  will  state  it. 

WAD8WORTH.  Am  I  correct  in  saying  that  this  ac« 
ctf  the  House  must  be  messaged  to  the  Senate,  received 

Senate,  and  the  House  notified  of  its  reception  by  the 
te  before  12  o'clock? 

SPEAKER.  It  must  be'recelved  by  the  Senate.  Then 
win  take  such  action  as  it  may  desire. 

WADSWORTH.    Must  the  House  then  be  notified  as 

reception  of  the  message  by  the  Senate? 

SPEAKER.    Not  unipss  the  Senate  takes  some  action. 

OXX)NNOR.    As  one  of  the  greatest  speakers  the 

Sta^  of  New  Tork  ever  had,  the  gentleman  from  New  Ywk 

the  greatest  clock  "  turner-backer  "  the  State  ever  had. 

IXLAXD   WATnWATS   COKF<ttAn0M 

The  question  is  on  the  third  reading  of 


to 


wu 


Ine  SPEAKER 
the  Senate  bilL 

I  f.  SNELL.  Mr.  Speaker,  what  Is  the  bill  under  consld- 
era  tan? 

1  he  SPEAKER.  It  Is  the  bill  called  up  by  the  gentlonan 
tra  a.  California  Ibir.  I«a].  and  for  which  unanimous  ccmsent 
waj  given  for  its  Immediate  consideration. 

1  he  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
tfaii  d  time  and  passed,  and  a  motion  to  reconsider  was  laid 
onjthe  tiUde. 

<MtOn  OF  BUSINESS 


SNEHj.    Mr.  Speaker,  I  am  going  to  object  to  any 
hiriiy>^  being  transacted  by  unanimous  consent  to- 
if  we  are  going  to  be  here  next  week.    We  will  havs 
plenty  of  time  then  to  attend  to  this  business. 


TAYLOR  of  Colorado.    M^.  Speaker,  I  move  that  tfas 
stand  In  recess  subject  to  the  call  of  the  Chair, 
motion  was  agreed  to;  accordingly  at  11:30  o'clock 
the  House  stood  in  recess  subject  to  the  can  of  the 

SVm  KKCKSS 

recess  having  expired,  the  House  was  caned  to  order 
by  ^be  Speaker  at  11:35  o'clock  p.  m. 

rUITUSI  MKS8AGX  FROM  THZ  SXNATS 

further  message  from  the  Senate,  by  Mr.  Home,  its 

clerk,  announced  that  the  Senate  had  ordered  that 

be  directed  to  inform  the  House  of  Representa- 

that  the  Senate  has  rescinded  its  former  acticm  to 


ffiT  ailing 
the  secretary 
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recall  from  the  House,  House  Concurrent  Resolution  No.  38, 
providing  for  the  sine  die  adjournment  of  the  first  session  of 

the  Seventy-fourth  Congress.  

Ui.  JENKINS  of  Ohio.    Mr.  Speaker,  a  parUamentary 

inquiry* 
The  SPEAKER.    The  gentleman  wlU  state  it 
Mr.  JENKINS  of  Ohio.    Would  it  be  in  order  to  requwt 
that  the  message  received  from  the  Senate  be  again  read? 
The  SPEAKER.    The  Clerk  wffl  read  the  message, 
Ttie  Clerk  read  as  fonows: 

Ordered    That  the  Secretary  be  directed  to  Inform  the  Hmiae 
otlSSmiMymSiMt  the  Siiiate  baa  readnded  Ito  former  acttom 
to  ^SST^m  toe  Hotiae  Houae  Concurrent  BeaoluUon  No.  3S, 
SoIlSi  fS  tbrine  die  adjournment  of  the  flrat  aeaalon  of  the 
Serenty-fourtb  Congreaa. 
Mr.  WADSWORTH.   Mr.  Speaker,  a  parliamentary  inquiry. 
The  SPEAKER.   The  gentleman  wiU  state  it. 
Mr.  WADSWORTH.   Mr.  Speaker,  in  view  of  the  fact  the 
Senate  has  informed  the  House  that  it  has  rescinded  its 
action  to  rccaUlng  from  the  House  the  adjournment  concur- 
rent resohiUon,  what  is  the  present  situation? 

The  SPEAKER.    The  caiair  has  been  informed  that  the 
Senate  has  taken  a  recess  untU  Monday  at  12  o'clock.    The 
Chair  win  ask  the  House  to  take  a  recess  for  a  reasonable 
time  untn  the  fact  can  be  ascertained. 
Mr.LEHLBACH.   Mr.  Speaker,  a  parUamentary  toqulry. 
The  SPEAKER.    The  gentleman  wiU  state  it. 
Mr.  LEHLBACH.    If  the  House  to  the  present  circum- 
stances should  now  adjourn,  would  it  adjourn  sine  die? 

The  SPEAKER.  T^xat  is  what  we  are  attempting  to 
determine.  

SSHATB  BILLS  EXnEERXD 

Bflls  of  the  Senate  of  the  f oUowing  titles  were  taken  from 
the  Speaker's  table  and  under  the  rule  referred  as  follows: 

S  1874.  An  act  to  provide  for  the  coinage  of  medals  to  be 

presented  to  Senator  A.  Hamit  Moors,  certato  officers  of  U»e 

'    New  Jersey  National  Guard,  the  captains  and  the  memb^s 

of  the  crews  of  certato  fishing  and  pleasure  boats,  and  to 

others;  to  the  Committee  on  Coinage,  Weights  and  Measure. 

S  3434.  An  act  to  provide  for  the  appototment  of  one  ad- 
ditional Judge  for  the  district  of  Kansas;  to  the  Committee 
on  the  Judiciary. 
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XHHOU.KD  BILLS  SIGHED 

Mr  PARSONS,  from  the  CiHnmittee  on  Enrolled  Bills, 
reported  that  that  committee  had  examtoed  and  found  tnily 
enroned  biUs  and  Jotot  resolutions  of  the  House  of  the  fol- 
lowing tities,  which  were  thereupon  signed  by  the  Speaker: 

H.R.  1575.  An  act  tac  the  reUef  ot  John  S.  Cannen,  de- 

H.R.  1912.  An  act  for  the  reUef  of  Winiam  J.  Ryan.  <*ap- 

lato.  United  States  Army;  «  «  ^ 

H  R  3003.  An  act  to  iHtJvlde  for  the  commemoration  of 

the  two  hundredth  anniversary  of  the  Battie  of  A^ia.  Mls- 

^ppt  and  the  establishment  of  tiie  Ackia  Battieground 

National  Monument,  and  for  other  purposes; 

H  R.  3109.  An  act  for  tiie  reUef  of  Herman  W.  Bensel; 

H.R.3149.  An  act  to  confer  J«»^<^<»Si"^*^  ^^ 

Stotes  District  Court  for  Uie  Southern  District  of  Tjxm, 

Corpus  Christi  Division,  to  determtoe  the  claim  of  Mis.  I*.  B. 

^*R  '4687.  An  act  for  the  reUef  of  Robert  E.  C^en; 
H.R.4770.  An  act  for  tiie  reUef  of  EUnora  Farelra  and 

Meanm  Perkins;  ,  ..       _ , 

•R  R  5097  An  act  for  the  relief  of  Mary  E.  Ixnrd, 
H  r!5521*.  An  act  for  tiie  reUcf  of  Frank  Wimams; 
w  R  5750  An  act  for  tiie  reUef  of  Mary  Brown  Raley: 
H  R  Sm  aS  irt  to  amend  ttie  National  Defense  Act; 
H  R  ??S'  aS  ^fOT  ttie  reUef  of  tiie  Ben  on  ft  OasCO;; 
H  r'8133'.  An  act  to  auttiorize  certato  homestead  eirtry- 

m«;  whoVe  disabled  World  War  veterans  to  make  final 

proof  of  ttieir  entries,  and  for  ottiCT  piw^'     .  ^  ^.^^^„ 
H.R.8444.  An  act  to  ^^^^^^^^^^^S^JL^^ 

mmtary  reservation  to  tiie  Departinent  of  ttie  ^^^^J^. 

H.R.8870.  An  act  to  '"^^^  I^^^S^^^^^^SuS 
from  distiUed  spirits,  wine,  and  matt  beverages,  to  reguiaw 


interstate  and  foreign  commerce,  and  enforce  the  postal  laws 
with  reqieet  thereto,  to  enf oroe  the  twenty-first  am^ndmrnt. 

and  for  other  purposes:  «.««« 

H.R.8974.  An  act  to  provide  revenne,  equalise  t-avation. 

and  for  other  purposes:  _^   ^.       -  ..«^-i« 

H  R  9070.  An  act  to  authorise  the  construction  of  certato 
bridges  and  to  extend  the  times  for  commencing  and^r 
comideting  the  construction  of  other  bridges  over  the  navi- 
gable waters  of  the  United  States,  and  for  other  vnsryoaa; 
H.J.Res.285.  Jotot  resolution  pertaining  to  an  appropri- 
ate celebration  of  the  four  hundredth  anniversary  of  the 
expedition  of  Hernando  De  Soto,  and  for  other  purposes: 

H.  J.  Res.  348.  Jotot  resolution  authorising  exchange  or 
coins  and  currencies  and  immediate  payment  of  gold-clanse 
securities  by  the  United  States;  withdrawing  the  right  to  sue 
the  United  States  thereon;  Umiting  the  use  of  certato  appro- 
priations; and  for  other  purposes;  and  

H.  J.Rss.407.  Joint  resolution  consenting  to  an  toterstato 
oil  compact  to  conserve  oil  and  gas.  „  ^  ^„ 

Ttot  SPEAKER  announced  his  signaturs  to  enroUed  WDs 
and  Joint  resolutions  of  Uie  Senate  of  the  foHowtog  titles: 

S  872.  An  act  for  the  allowance  of  certato  claims  for  extara 
labor  above  the  legal  day  of  8  hours  at  the  seversl  navy 
vards  and  shore  stations  certified  by  the  Court  of  CWms: 

S  2002  An  act  to  provide  for  the  establishment  of  load 
Unes  for*  American  vessels  to  the  coastwise  trade,  and  for 
other  purposes; 

S  2215.  An  act  to  amend  the  act  entitled  "An  act  to  pro- 
vide for  the  coUection  and  publication  of  statistics  of  tobacco 
by  the  Department  of  Agriculture ".  approved  January  14, 

1929  as  amended: 

S  2882  An  act  to  provide  for  the  ctmstructton  of  10  ves- 
sels" for  the  Coast  Guard  designed  for  ice-breaking  and 

assistance  work;  .,    ^  m.      *-•.».  ^--. 

S  2852  An  act  to  authorise  the  President  to  ttach  cer- 
tato possesslans  of  the  United  States  to  totemal-revemie  col- 
lection districts  for  the  purpose  of  conectlng  processing 

taxes;  „- 

S  2798.  An  act  to  provide  for  control  and  regulation  of 
puWlc-utiUty  holding  companies,  and  for  other  P^^rpoafBI^,.  ^ 

S  3002.  An  act  to  amend  an  act  entttied  "An  act  to  establish 
a  linif  orm  system  of  bankruptcy  throughout  tiie  United 
States  ",  appitjved  July  1. 1898,  and  acts  amendatory  thereof 
and  supplementary  thereto; 

S  mSn^  act  to  rrfer  the  claim  of  tiie  Menominee  Trtbe 
of  iidlans  to  the  Court  <rf  Clatais  wltii  the  absolute  right  of 
anoeal  to  the  Supreme  Court  of  the  United  Stotes; 

sS88.  An  act  to  abolish  the  oath  required  of  customs  and 
totCTnal-revenue  empkiyees  prior  to  the  receipt  of  compensa- 
tioQ.  and  for  other  purposes; 

S  3303.  An  act  to  amend  the  act  approved  Mardi  S.  1981, 
wdating  to  the  rate  of  wages  for  laborers  and  mechanto  em- 
ployed by  contractors  and  subcontractors  on  public  buUdtogs; 

S  3327.  An  act  to  authoriae  the  Secretary  of  Oonmeree  to 
dispose  of  certato  portions  of  Anastasia  Island  lighthouse 
Reservation.  Ha.,  and  for  other  purposes: 

S  8414.  An  act  to  provide  for  the  appototment  of  an  addl- 
tioiial  district  Judge  to  tiie  United  States  Mstriet  Court  for 
the  Eastern  District  of  New  York; 

S.  3448.  An  act  relative  to  limitation  of  shipowners  Ua- 

***aJ.Res.  9.  Jotot  resohition  authorising  the  Fedcnl  Ttsds 
Commission  to  make  an  tovestigation  wtth  we^  touMPrt- 
cultural  income  and  the  financial  and  economic  condition  of 

agrleottaral  prodooers  generally: 

8.  J  Res.  159.  Jotot  resohition  granting  the  consentof 
congress  to  tiie  Stotes  of  New  Yw*.  New  "»«^' ««Vf»- 
necticut  to  enter  toto  a.  compact  for  ^  «r«<«  «  "J 
Interstate  flant»ff*«""  District  and  the  estabilshmfint  of  tha 
Interstate  Sanitation  Commission;  snd  „.^,hi 

8.  J.  Res.  178.  Joint  resolution  V'^'!^  J?\,^S;JS^^ 
tion  of  tiie  export  of  arms,  ammunltionjand  l^*™??^ 
war  to  beUlgwent  countries:  tiie  prohibition  of  ^  trans- 
portation of  arms,  ammunition,  and  *°»fS!Si^^^ 
veiseto  of  the  United  States  Xwr  the  use  of  beUigemit  states. 
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for  the  nstetratian  and  Hcfnirtng  of  penasB  aigaffed  In  the 
ij^ifiiiM  of  ■Mcntfactnrlng,  eKportiiig.  or  impoctiiic  ums, 
,iiit»itTiHinn,  or  implements  of  war;  and  reBtricUng  travel  tv 
Am«lean  dtlienB  on  belligerent  diips  during  m. 

yTT.TJt  PUBXMTXD  TO  THX  PUSXBmT 

Ifr.  PARSONS,  from  the  Committee  on  EnroDed  BUte, 
TCported  that  that  ccmmlttee  did  on  tbis  day  present  to  Hxe 
ftcaldent.  for  his  approval,  tdlls  and  Joint  resolutions  of  ttse 
Hooae  of  the  f^>Dovtng  titles: 

H.R.631.  An  act  granting  compensation  to  Walter  P. 
Horthrop: 

H.  R.  931.  An  act  for  the  relief  of  Edgar  Sampson; 

B.R.896.  An  act  for  the  reUef  of  Joe  Reno; 

H.R.ia86.  An  act  for  the  relief  of  James  H.  Ben  (or 

James  BelD; 

H.R.1871.  An  act  for  the  relief  of  the  Medical  College 
of  Virginia,  and  otters,  of  Richmond.  Va.; 

H.R.  1965.  An  act  for  the  relief  of  William  E.  Ptesett; 

H.  R.  2S25.  An  act  for  the  rdlef  of  James  P.  Whatam; 

h!  R  2620.  An  act  iar  the  relief  of  Sadie  Wilktmro; 

H.R.a621.  An  act  for  the  relief  of  Tran  L.  OrifBth; 

H.R.2702.  An  act  for  the  relief  of  Emamiel  lieberman; 

B.R.3003.  An  act  to  provide  for  the  commemoration  of 
the  two  hundredth  anniversary  of  the  Battle  of  Adda.  Mls- 
siBsiivpi.  and  the  establishment  of  the  Adda  Battleground 
National  Monument,  and  for  other  purposes; 

H.  R  3408.  An  act  for  the  relief  of  Rufus  Jones,  a  minor; 

H.R.  4226.  An  act  for  the  relief  of  Ployd  HuH; 

H.R.4324.  An  act  to  carry  out  certain  obligattons  under 
certain  tribal  agreements; 

H.  R.  4339.  An  act  to  facilitate  the  ccmtrcd  of  sofl  erosion 
and/or  Hood  damage  originating  upon  lands  withtai  the 
exterior  boundaries  of  the  Uinta  and  Wasatdb  National 
Forests.  Utah; 

H.R.4426;.  An  act  for  the  reUef  of  Caroline   (Btever) 


H 

H 
H 
H 


Che 
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H  B.S905.  An  act  for  tbe  reilef  of  Cai  Settles  aad  Rhoda 


R.  6057.  An  act  for  the  reUef  of  Joe  Brumit; 
R.6168.  An  act  for  the  relief  of  Cbarks  K.  Shade; 
R.  6394.  An  act  for  the  relief  of  William  K.  Caley; 
R.  6869.  An  act  for  the  relief  of  A.  Zappone  and  W.  R. 

.  6892.  An  act  for  the  relief  of  certain  Indians  on  the 

, Riv*er  Reservattoa; 

.  R.  7076.  An  act  for  the  relief  of  the  heirs  of  John 


an< 
Rivi 


H.  R.  467«.  An  act  for  ttK  relief  of  Amy  McLaarin; 

H.R.4601.  An  act  for  the  relief  of  the  heirs  of  <9adys 
PIcuesmef; 

H.R.  47M.  An  act  for  the  rdief  of  J.  T.  Steybaek; 

H.R.4848.  An  act  for  the  reUef  of  Charles  B.  Mobter. 
dteburstag  dei^  Department  of  Conmerce.  and  Dr.  Lools 
H.  Bauer,  a  former  employee; 

H.  R.  4862.  An  act  to  authorize  the  settlanent  of  individual 
dafans  of  mflHary  personnel  for  damages  to  and  lo«  of 
private  property  taddent  to  tlie  tndnlng.  practlee.  opexatian, 
or  maintenanee  of  ibe  Army; 

H.R.9e49.  An  act  proffding  iKmishment  for  toiing  or 
eoaatarfetttoK  any  pof^martlng  stamp: 

H.  R.  5162.  An  act  providing  for  punishment  tot  attemiAs 
to  oMaIn  maU  by  ftand  or  by  deuqHtou; 

H.R.6M6.  An  act  for  the  reUtf  of  Ehaabetfa  lielding; 

H.R.6351.  An  act  fte  the  refief  of  Rose  Telermefer; 

H.R.S900.  An  act  providing  for  punishment  for  the  crime 
of  I  ilbliim  or  altcmpttaw  to  rob  costodians  of  Oovemment 
iiy^^y  or  property; 

B.R.  6471.  An  act  for  the  relief  of  Henry  Xxving  Riley; 

H.R.M16.  Ab  set  auttwrtring  the  Preddent  «•  lane  a 
postlmmous  cnmmlswlon  as  aeeond  Ueutcnant,  Atr  Corps  Re- 
aarre.  to  Aretaie  Joseph  Bvaos.  dsceaaad.  aad  to  ^«Mnt  the 
mm^mm  to  MaJ.  ArgosB  M.  Bvaus.  father  of  the  said  Anide 


R.7U7.  An  act  for  the  relief  of  Gassle  M.  I4yne; 

R.7S92.  An  act  to  extend  the  times  for  commencing 

cfxnpleting  the  construction  of  a  bridge  across  the  Ohio 
at  Sistersville,  W.  Va.; 

R.  7678.  An  act  to  authorise  the  IMreetor  <rf  the  Mint 
to  kiiwlement  the  approved  design  of  the  50-cent  piece 
con  memorating  the  two  hundredth  anniversary  of  the  birth 
of  3anid  Botme,  Hm  coinage  of  which  was  authorised  by 
act  of  the  Seventy-thlxd  Congress  (Public,  No.  258.  S.  3365) : 
I .  R.  7740.  An  act  granting  the  consent  of  Congress  to  the 
Sta  e  Hii^way  Commission  of  Missouri  to  construct,  main- 
taii.  and  operate  a  free  highway  Inridge  across  the  Rack 
Rlv  ar  at  or  near  the  north  line  of  sectton  2,  township  24 
noi  h,  range  6  east,  near  Poplar  Bluff,  Mo.; 

I .  R.  7897.  An  act  granting  the  consent  of  Congress  to  the 
Cot  unonwealth  of  Pennsylvania  to  construct,  maintain,  and 
operate  a  tne  highway  bridge  across  the  Monongahela 
River,  at  or  near  Elizabeth,  in  the  county  of  Allegheny. 
Coi  imoDweaKh  at  Pennsylvania; 

I .  R.  7924.  An  act  granting  the  consent  of  Congress  to  the 
Coi  mionwealth  of  Pmnsylvanla  to  construct,  maintain,  and 
qpc  rate  a  free  highway  bridge  across  the  Allegheny  River, 
at  r^near  Port  Allegany*  in  the  county  of  McKean.  State 
of    ^ebnsjrlvania; 

] .  R.  7928.  An  act  granting  the  consent  of  Congress  to  the 
Cot  unonwealth  of  Pennsylvania  to  construct,  maintain,  and 
opi  rate  a  tree  highway  bridge  across  the  Allegheny  River, 
at  IT  near  Potd  City.  Pa.; 

a.  R.  7932.  An  act  graiiting  the  consent  of  Congress  to  the 
Co  amfldwealth  of  Pennsylvania  to  construct,  maintain,  and 


H.R.564i.  All  act  extenffing  the  period  during  which  no 


oepttng  the  impodtion  of 


OB  COHnt   tW\' 

and  Is- 


daxcnoe  P. 


land 

H.R.5S66.  An  act  ftsr  the  relief  of 

H.R.8614.  AB  aet  fbr  the  relief  of  the 
IngCo.; 

H.R.  5781.  An  act  for  the  reMef  of  ttie 
kte  of  James  J.  Cvrran; 

H.  R.  6790.  An  act  for  the  reUef  of 
J.  R.  and  J.  A.  Whelan.  I^c; 

H.R.«811.  AaaetferthereUefof  Mlohael 


aad  noKt  of 
eredtton  of 


op(  rate  a  free  highway  bridge  across  the  Susquehanna  River, 
at  >r  near  Wyalusing.  in  the  county  of  Bradford.  Common- 
weilth  of  Pemisylvanla; 

R.7979.  An  act  to  extend  the  times  for  commencing 
completing  the  construction  of  a  bridge  across  Puget 
d  at  or  near  a  point  commonly  known  as  "  The  Nar- 

In  the  State  of  Washington; 
.  R.  8020.  An  act  for  Uie  relief  of  Jose  R.  Redlhammer; 
R.  8098.  An  act  granting  the  consent  of  Congress  to  the 
Colnmonwodth  of  Pennsylvania  to  construct,  maintain,  and 
opi  rate  a  free  highway  bridge  across  the  Mahoning  River 
at  or  near  Bdinburg.  In  the  county  of  Lawrence,  Common- 
we  Jth  of  Penn«Ftv»QlA; 

;  L  R.  8131.  An  act  to  extend  the  times  for  commencing 
an  I  completing  the  construction  of  a  bridge  across  the  Ohio 
Rii  er  at  or  near  Owoisboro,  Ky.; 

:  L  R.  6183.  An  act  granting  the  consent  of  Congress  to  the 
Co  nmonwealth  of  Pennsylvania  to  construct,  maintain,  Mid 
OP  rate  a  free  highway  bridge  across  the  Allegheny  River  at 
or  oear  Bmlenton,  in  the  county  of  Venango.  Commonwealth 
of  Pemoytvaaia; 

L  R  8187.  An  act  granting  the  consent  of  Congress  to  the 
Co  nmonwealth  of  Pennsylvania  to  construct,  maintain,  and 
op  irate  a  free  tdghway  bridge  acroos  the  Allegheny  River,  at 
or  near  Ttenesta.  in  Tlonesta  Township,  and  in  the  county 
of  VoreBt.  and  in  the  Commonwealth  of  Pennsylvania; 

L  R.  8189.  An  act  granting  the  consent  of  Congress  to  the 

Covmnooweatth  of  Pennsylvania  to  construct,  maintain,  and 

a  free  hiiiiway  bridge  across  the  Allegheny  River,  at 

near  East  Brady,  in  the  counties  of  Clarion  and  Arm- 

and  in  the  Commonwealth  oi  Pennsylvania; 
L  R.  8345.  An  act  authoridng  the  Secretary  of  the  Navy 
to  lecept,  without  cost  to  the  United  States,  certain  lands  in 
bt  val  County.  State  of  I^odda; 


or 
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H.  R.  8587.  An  act  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ".  approved  July  1.  1898.  and  acts  amendatory 
thereof  and  supplementary  thereto; 

H.R.8598.  An  act  to  inx)vide  for  the  inspection  and  r^fu- 
lation  of  vessels  engaged  in  the  transporation  of  inflamma- 
ble, explosive,  and  like  dangerous  cargoes  in  navigable  waters 
of  the  United  States; 

H.  R.  8652.  An  act  to  levy  an  excise  tax  upon  carriers  and 
an  income  tax  upon  their  employees,  and  for  other  pur- 
poses; 

H.  R.  8977.  An  act  to  authorise  tis^^ecrctary  of  the  Treas- 
ury to  acquire  a  site  for  the  erection  oJC  a  post-ofBce  building 
at  Columbus,  Miss.; 

H.  R.  9100.  An  act  to  stabilize  the  bituminous  coal-mining 
Industry  and  promote  its  interstate  commerce;  to  provide 
for  cooperative  marketing  of  bituminous  coal;  to  levy  a  tax 
on  bituminous  coal  and  provide  for  a  drawback  under  cer- 
tain conditions;  to  declare  the  production,  distribution,  and 
use  of  bituminous  coal  to  be  affected  with  a  national  public 
interest;  to  conserve  the  bituminous  coal  resources  of  the 
United  States;  to  provide  for  the  general  welfare,  and  for 
other  purposes;  and  providing  penalties; 

H.R.9116.  An  act  to  extend  the  provisions  of  veterans' 
laws  and  regulations  to  persons  who  served  tn  Russia  during 
the  World  War,  and  Uietr  dependents; 

H.  J.  Res.  265.  Joint  resolution  pertaining  to  an  appropri- 
ate celebration  of  the  four  hundredth  anniversary  of  the 
expedition  of  Hernando  De  Soto,  and  for  other  purposes; 

H.  J.  Res.  276.  Joint  resolution  authorizing  the  State  of 
Arizona  to  transfer  to  the  town  of  Benson  without  cost. 
tiUe  to  section  16,  township  17  south,  range  20  east.  Gila 
and  Salt  River  meridian,  for  school  and  park  purposes; 

H.  J.  Res.  348.  Jdnt  resdution  authorizing  exchange  of 
coins  and  currendes  and  immediate  payment  of  gold-dause 
seciirities  by  the  United  States;  withdrawing  the  right  to  sue 
the  United  States  thcretm;  limiting  the  use  of  certain  appro- 
priations; and  for  other  purposes;  and 

H  J.  Res.  350.  Joint  rwolution  to  authorize  the  Preddent 
to  extend  an  invitation  to  the  World  Power  Conference  to 
hold  the  Third  World  Power  Conference  in  the  United  States. 

KXOESS 

Bfr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  the  House 
tak£  a  recess  subject  to  the  can  of  the  Chair. 

The  moUon  was  agreed  to;  accordingly  at  11:40  o'dock 
p.  m.  the  House  stood  in  recess  to  meet  at  the  call  of  the 

ChBii. 

Arm  RicBss 

■nie  recess  having  expired,  the  House  was  called  to  order 
by  the  Speaker  at  11:45  p.  m. 

rijBTHKK  MSSSAGX  nOM  THI  SKNATS 

A  further  message  fran  the  Senate,  by  Mr.  Home,  Its 
enrolling  clerk,  announced  that  the  Senate  had  ordered  that 
the  secretary  be  directed  to  inform  the  House  of  Representa- 
tives that  the  Senate  has  reconddcred  its  action  in  agreeing 
to  House  Concurrent  Resdution  No.  38,  providing  for  the 
dne  die  adjournment  of  the  first  sesdon  of  the  Seventy- 
fourth  Congress.  .  ^   ,     ^       »-.i— * 

Mr.  8NEUL.    Mr.  Speaker,  I  make  a  pdnt  of  order  agalnrt 

the  message  from  the  Senate  because  the  Senate  adjourned 

several  minutes  ago.  o-«-**  .«<< 

The  SPEAKER.  This  is  a  message  from  the  Senate  and 
can  be  deUvered  to  the  House  even  though  the  Senate  hM 
adjourned.  The  Chair  does  not  understand  that  a  pdnt  of 
order  lies  against  the  reporting  of  a  message  from  the  Senate 
toy  a  regularly  accredited  official  of  the  Senate. 
Mr.  SNELL.    Mr.  Speaker,  I  make  the  point  of  order  there 

is  not  a  quorum  i)resent. 

EXTXNSIOK  OF  RKMAHKS 
THI  DEPORTATION  OF  ALIKHS 

Mr  GRISWOLD.  Mr.  Speaker,  this  resolution  !»"  "  "» 
intent  the  approval  by  Congress  of  a  violation  of  the  law  by 
the  Commlsdoner  of  Immigration,  -nie  resolution  sets  up 
as  a  statement  of  facts  that  the  Department  of  lAbor  has 


"stayed"  for  26  months  the  deportation  of  2.600  aliens 
subject  to  deportation  under  the  law  now  in  force  and  dfect. 
and  in  force  and  effect  for  all  of  the  26  months;  2.600  aliens 
that  the  Department  of  Labor  knew  were  subject  to  de- 
portation, and  willfully  and  knowingly  refrained  and  refused 
to  deport.  ._     ^ 

The  resolution  further  provides  that  Congress  wlthoiu 
repealing  the  law  urge  the  continued  violation  of  it  by 
the  D^Mtrtment  of  Labor.  This  resolution  would  be  ludi- 
crous if  it  were  not  so  serious.  We  are  treated  tonight  to 
the  spectade  of  what  was  intended  to  be  a  great  legisla- 
tive body  becoming  a  Jester's  court.  We  are  seeing  here 
tonight  the  House  of  Representatives  of  the  United  States 
authorizing  an  officer  of  the  Pedera^  Oovemment  to  violate 
his  oath  of  office  and  the  law  of  the  Government  whose 
agent  he  is. 

The  excuse  is  made  that  these  are  "hardship  cases." 
We  are  told  the  law  diould  be  violated  because  If  It  Is  not 
violated  men  who  came  here  Illegally  and  remained  hare 
fraudulently  will  be  separated  from  thdr  American  wjyea 
whom  they  married  under  authority  of  a  marriace  license 
obtained  by  deceiving  the  officer  who  issued  It  Because 
they  violated  our  law  of  entry  they  must  now  be  allowed 
to  remain  here  to  compete  for  Jobs  with  native-born  Amer- 
ican citizens  and  honest,  consdentious.  law-abiding  fordgn- 
bom  American  citiaens.  They  wffl  endeavor  to  take  the 
Jobs  of  some  of  the  millions  of  foreign-bom  dtizens  who 
came  into  the  cmmtry  lawfully,  and  took  out  thdr  first 
papers  and  met  all  the  requirements  of  the  law. 

These  pe<9le  are  being  discriminated  against  by  the  De- 
partment of  Labor,  and  by  this  resolution.  By  this  reeoht- 
tion  you  favor  these  2.600  aliens  who  flouted  the  law  and 
continue  to  lausli  at  it.  Tou  are  endeavoring  to  penalise  the 
foreign-bom  man  and  woman  who  paid  for  thdr  dtirenship 
in  this  country  with  thdr  money  and  toil  of  weary  years. 

We  have  the  most  lenioit  laws  of  entry  and  natuzalisatlOD 
of  all  the  nations  of  the  world;  yet  you  would,  by  this  reso- 
lution, give  a  prize  for  the  violation  <tf  our  lenlei^  laws  to 
these  2.600  aliens,  and  add  to  it  a  grand  priie  for  the  Depart- 
ment of  Govemmait  that  shuts  its  eyes  to  the  criminal  act. 
Proponents  of  this  resoluti(m  tdl  us  that  illegal  entry  is  a 
crime  that  should  be  overlooked.  If  that  were  true  tbe9 
entry  diould  never  have  been  made  illegal  in  the  bfglnning; 
and  most  certainly  those  of  that  <»iinion  should  now  present 
a  bill  to  lepMl  the  law  instead  of  a  resolution  to  condone 
its  violation.  This  resdution  does  not  repeal  any  existing 
law.  Not  a  Member  contends  that  it  does.  Tills  resohition 
cannot,  under  the  rules,  even  be  sent  to  the  Senate  for  action, 
nor  submitted  to  the  President  for  his  approval  or  veto.  R 
was  never  intended  by  its  sponsors  to  become  a  law.  It  is  a 
camouflage— a  subterfuge.  It  is  a  shadow  without  suhstance, 
It  is  a  nauseous  thing  that  is  fittingly  brou^t  before  the 
House  at  a  night  session  in  the  dodng  days  of  Congress.  It 
is  a  thing  of  flft^im^M  that  would  not  bear  the  scrutiny  of 
the  bright  light  of  a  reasoning  daj. 

As  a  very  young  man  and  as  a  lawyer  I  learned  that  we 
must  play  every  game  by  the  rules.  That  it  applies  to  base- 
ball and  football  and  government  and  the  game  of  life. 
Laws  are  not  Just  or  unjust  They  are  merely  rules  to  go  by. 
We,  as  a  people,  have  found  that  certain  rules  work  better 
ftinw  other  rules  or  no  rules  at  aU;  so  we  adopt  the  rules 
that  experieoce  has  taught  us  weak  best  and  call  them  laws. 
Not  because  they  are  Just  but  because  in  our  relations  with 
one  another  we  must  have  rules  to  govern  our  actions.  All 
must  abide  by  the  rules  or  the  game  of  government,  the 
game  of  life,  is  a  failure. 

Congress,  under  the  Constitution,  is  the  rule-making  body 
for  our  governmental  game.  Congress  made  the  rule  cover- 
ing the  entry  and  deportation  of  aliens.  The  rule  was  made 
long  ago.  The  Labor  Department  was,  and  is.  familiar  with 
the  rule  but  the  Labor  Department  refuses  to  play  by  the 
rules.  And  this  resolution  asks  each  of  us  as  Members  of 
Ccmgress  in  the  House  to  commend  the  Department  of  lAbor 
for  violating  the  rules. 

I  cannot  vote  for  it  You  cannot  play  any  game  without 
observing  the  rules.  I  cannot  vote  to  commend  the  Depart- 
ment for  disrespect  of  law. 


K*  - 

.■  \  i 

■l 
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^oco  T.  aaom — Air  ukal  mnjSTxxALisr 
Mr.  WOODRUFF.  Mr.  Speaker  azxl  fellow  Members  of 
the  Home.  I  am  tuawimnjr  that  the  session  should  clo«e 
without  there  being  made  by  me.  and  in  this  way,  some 
expression  tourfiint  the  work  and  character  of  one  of  the 
most  iiseful,  most  humanitarian  captains  of  industry  appear- 
tag  in  our  country  daring  the  ctnrent  generation.  I  refer  to 
^ood  F.  Axton— popularly  known  as  "  Wood  Axton ".  who 
died  at  his  home  near  Louisrille.  in  his  native  State  of  Ken- 
tucky, on  the  4th  of  last  April,  aged  63  years. 

KBS  TUOU.  POTBTTT 

In  his  Ufe  history  and  achievements  he  strongly  ezempli- 
lled  the  mirit  which  we  are  pleased  to  describe  as  "  typically 
American."  A  poor  bdy,  country-bom.  he  early  disidayed 
the  qualities  of  industry,  integrity,  resourcefulness,  courage, 
and  vision,  which,  in  time,  lifted  him  from  obscurity  to 
fbe  hflgt*fa»  of  business  success  and  national  prominence.  A 
recital  of  his  early  responsibilities,  of  his  battle  against  the 
f^A^  of  poverty  and  limited  opportunity,  of  his  lack  of  edu- 
cational advantages,  and  of  his  complete  and  enduring  tri- 
umphs over  all  obstadas,  would  be  of  dramatic  worth.  I 
wish  that  «»«*  might  permit  the  same  to  be  made.  As  it 
iM,  I  must  content  myself  with  the  suggestion  of  a  few  illus- 
trative details. 

MIIMMBIMIIT  or  A  OBBMr  •UUUmn  BHTBVmnB 

Mart  than  SS  years  ago  Wood  Axton  became  Interested 
toi  the  liiMfai  Hiit  of  tobacco  products;  tanA  from  the  most 
meager  "  shoe-etrlng  "  brglnnlngs.  he  buUt  up,  and  unta  his 
death  served  aa  the  head  cC.  one  of  the  luvest  and  most 

■Bfiil  tuliauin  Indnstrtes  of  the  country;  that  of  the 

Azton-Fisiicr  Toteeco  Co..  of  Louisville.  It  was  ewtahltshfd 
and  has  ever  been  malntahiert  aa  an  "  Independent "  oon- 
eem;  and  everyone  wtae  knew*  the  history  of  tbe  tobaeco 
businew  In  this  coontry,  can  appredate  what  thia  nwaaa. 
To  ueate  and  smiessfiillj  operate  such  an  enterprise,  re- 
quired the  higliesi  dtgiee  of  eourage.  skiD.  and  aagad^. 
Aided  by  his  sturdy  brothers,  and  a  loyal  and  eflctent  staff 
wfaloii  be  brooghi  to  his  skle.  he  so  condaeted  tbe  company's 
affeiis  aa  to  achieve  sueoces  In  a  large  way:  yet  throughout 
Its  IflBC  and  noteworthy  career,  the  organization  has  main- 
tained tbe  heel  standards  of  wages,  working  conitttiaDS.  and 
welftee  beneflte  for  its  empk^ces.  Tbday,  in  tbeee  regards. 
It  standi  as  one  <rf  the  Bhitkin's  models:  and  nowhere  can 
there  be  found  a  more  U^al,  elBcient  army  of  workers  than 
that  which  is  employed  hf  it 
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Aheays  employing  organised  labor  in  his  f acUxrieo.  Wood 
Axton  never  encountered  labor  trouble  or  strikes — so  fair 
and  Just  were  his  pedicles  and  methods,  and  so  appreciative 
and  kqral  have  been  his  employees.  In  fact,  his  attitude 
toward  labor  and  his  square-dealing  practices  had  long  sbice 
carried  his  name  and  that  of  hte  enterprise  to  every  part  of 
tbe  Natkm:  and  at  the  time  of  his  death,  because  of  these 
facta,  and  becaaae  also  of  his  outspoken  sentiments  as  re- 
ganb  tbe  irtude  question  of  capital  and  labcnr.  he  was  a 
^Tiymytyi  flgore.  By  both  the  leadership  and  rank  and  file 
of  labor  he  has  kng  been  held  in  the  warmest  affecUcm  and 
esteem;  whUe.  on  the  other  hand,  capital  has  often  profited 
by  his  fTamply 

Ih  recent  years  this  firm— in  addition  to  carrying  on  Its 
other  activities— has  been  a  pioneer  In  the  manufacture  of 
tbe  cheaper  or  so-called  "  10-cent  cigarette ",  and  In  this 
work  it  has  been  most  successful;  although,  more  recently, 
processing  taxes  and  other  burdens  placed  on  tobacco  manu- 
facturers by  the  fisrm  program,  and.  as  I  consider  it.  an 
inequitable  Federal  tax  rate,  have  Jeopardized  that  success. 
It  was  characteristic  of  this  man  to  declare  and  hcUL  to  the 
policy  that  his  iy?ipp**>y — at  whatever  loss  or  cost  to  It~ 
should  abaorb  the  pnwysiUng  taxes  rather  than  pass  them 
on  to  the  consumer  or  take  them  from  the  grower. 
THB  vamcspui  or  txru  un  ua  uva 

Much  favorable  i?"T"**"*^  developed  throughout  the  conn- 
try  sane  time  ago  when  Wood  Axton  refused  to  accept,  at 
the  wish  of  the  stockholders  and  directors  of  tbe  company. 


any  salary  in  excess  of  $10,000  a  year  for  his  services  as 
president  and  directing  bead  of  the  organization.  There 
wer<!  other  stockholders  besides  himself  to  be  considered, 
he  J  aid;  and,  moreover,  he  argued,  the  "  take-outs  "  of  em- 
plosers  in  big  business  are  usually  too  large,  and  ofttimes 
^fnf>  madonable;  and  salary  increases  should  begin  at  the 

rather  than  at  the  top.    What  a  favorable  contrast 

is  dresented  t)y  his  attitude  and  action  in  this  connection 
they  are  compared  with  the  practices  of  so  many 
ials  and  directors  of  large  corporations  who  have  claimed 
received  huge  bonuses  and  salaries  to  the  serious  loss 
disadvantage  of  employees,  stockholders,  aild  the  gen- 
pubUe.  This  ia  said  with  due  consideration  of  the  fact 
;  real  talent  and  ability  should  be  wen  compensated; 

too  often  has  it  been  tbe  case  tliat  those  receiving  the 

Ian  eet  compensations  have  proven  themselves  to  be  the  least 
co^etent  and  worthy. 

The  business  of  Mr.  Axton's  firm  has  been  operated  on  the 
Ian  e-volume.  small-proAt  plan.  He  and  his  avtorjates  have 
bel  tired  that  the  farmer  and  vrege  earner  should  receive 
adE  iiuate  returns  for  their  toil.  The  operation  of  his  plant 
anc  those  of  other  "  independent "  manuf  actin^rs  have  pro- 
du<  ed  a  very  useful  and  deslralde  element  of  competition  in 
the  tobacco  growers'  mariuts;  and  by  reason  of  the  fact 
tbe  growers  have  been  substantially  benefited. 
FBUONAL  cnkttrrwKximcB 
Ibe  subject  of  tbeee  remarks  was  distinguished  for  his 
hatred  of  every  form  (rf  insincertty  and  hypocrisy;  for  his 
car  dOT  and  unflinching  courage;  for  his  keen  sense  of  Justice; 
for  his  readiness  always  to  fight  for  what  he  believed  to  be 
r^At;  for  his  '"^f^wwfr  sympathy  for  the  poor,  the  struggling, 
and  all  the  "  underdogs  "  of  our  social  order.  Bom  of  the 
soli  in  aphtt  he  ever  remained  a  son  of  the  soiL  Unspoiled 
by  *!«*"—  success  and  uncorrupted  by  wealth,  he  kept  his 
fee  on  the  ground  and  never  lost  the  "  common  toiich."  His 
ow  I  early  strivings  and  hardships  rendered  his  strong  and 
an  ent  nature  deeply  sympathetic  with  aU  others  who  found 
the  tnselves  in  the  same  rugged  pathways  he  had  trod.  He 
wai  a  bom  leader  of  men— «  rugged  individualist,  if  you 
pie  kse — but  a  leader  who  made  partnership  with  all  those 
wit  X  whom  he  came  into  bnstneaa  associaUon.  for  their 
ad^  antage  as  well  as  his  own.  This  was  his  conception  of 
liff  and  industry,  and  from  this  high  ideal  he  never  departed. 
No  only  this,  he  had  as  well  the  proud  satisfaction  of  achiev- 
insj  success  by  adherence  to  it. 

e  possessed  the  capacity  for  friend^p.  and  he  had  troops 
of  friends,  loyal  to  him  to  the  last  degree,  and  he  to  them;. 

tNTIBBST   Ut   PUBLIC   AVTAIBS 

lOUt  his  life  he  was  vitally  interested  in  public 
loos;  eq>ecially  in  all  thoae  which  affected  the  safety 
welfare  of  the  Republic,  and  the  economie  and  social 
beljterment  of  its  people.  Unceasingly,  by  means  of  his 
vol  X  and  means,  he  aided  worthy  causes.  His  benefactions, 
thm^  modestly  extended,  were  more  numerous  than  the 
wo  Id  wiU  ever  know. 

He  led  in  movements  for  lower  utility  rates,  for  fairer  tax 
me  Ikods.  and  for  improved  farm  and  labor  conditiona 
Th  rou^  all  his  life  he  was  passi<mately  devoted  to  the  cause 
of  the  toilers,  and  he  utilized  to  the  fullest  possible  extort 
th«  o]X>ortunities  of  his  own  great  business  enterprise  to  put 
int  >  practical  effect  the  goq;>el  he  preached. 

m  addition,  he  did  much,  with  purse  and  appeal,  for  the 
cause  of  education  aoumg  the  colored  youth  of  his  section, 
ami  in  numberless  ways  proved  himself  tbe  friend  and 
ba  cfactor  of  the  colored  race. 


nt  TBOtWBT  AND  ACTIOir 

#ood  Axton^  interest  in  puldic  affairs  was  in  nowise  tn- 
dm  cd  by  selfish  conskierations.  This,  his  whole  Ule  proves. 
He  possessed  great  vigor  and  independence  of  ttioagbt.  On 
all  questions  of  a  political  nature  he  held  strong  and  de- 
cid  sd  convictions;  but  he  was  not  influenced  by  narrow  or 
pai  tisan  consideraticms.  Like  myself,  in  the  days  of  Theo- 
dn  e  Rooeevelt,  he  was  a  "  Bull  Moooer  ".  and  in  1912  the 
lea  ler  in  Kentucky  of  tbe  "  Bull  Mooee  **  movement,  ll&is 
fac  i  led  to  a  frienddiip  between  us  that  survived  to  tbe 
en< ,  and  the  more  that  I  saw  and  learned  of  him  and  hia 


views  and  methods  the  more  highly  I  respected  him,  tbe 
more  warmly  I  became  attached  to  him. 

Some  years  ago  I  had  the  pleasure  of  visiting  LouisvlUe, 
and  going  through  his  establishment,  and  I  was  greatly  struck 
and  impressed  with  the  spirit  and  practices  which  there  pre- 
vailed. I  have  ever  since  believed  that  if  the  relationships 
tiiere  maintained  between  employer  and  employee  could  be 
generally  followed  in  our  industrial  worid  the  great  problems 
of  production  and  labor  would  be  largely  solved. 

AW  BFFBCHV*  SPBAKSB 

Referring  somewhat  further  to  his  personal  characteristics. 
I  may  say  that  Wood  Axton  was  widely  known  as  an  un- 
usually effective  public  speaker.  Big  hearted  and  big  brained, 
his  wide  experience,  his  extensive  practical  knowledge,  his 
quaint  and  pungent  humor,  his  "  grass  roots  "  philosophy,  his 
broad  and  generous  outlook,  and  his  picturesque  and  homely 
idirase — not  to  mention  an  unsurpassed  gift  of  sarcasm  when 
he  was  combating  what  he  believed  to  be  injustice  or  hy- 
pocrisy—all combined,  with  a  slow,  bullseye  method  of  de- 
livery, to  render  him  a  unique  and  powerful  figure  on  the 
platform  and  the  hustings. 


FAUfSB  AKD  STOCK 

In  his  later  years,  his  health  was  not  good,  and  although 
yet  active  in  the  management  of  his  manufacturing  enter- 
prise he  made  his  home  on  his  extensive  and  beautiful  Uue- 
grass  estate,  overlooking  the  lordly  Ohio  River,  and  situated 
near  the  Kentucky  metropolis.  Here,  in  farming  and  stock 
raising  he  found  relaxation  and  pleasure  and  lived  close  to 
the  good  earth  he  loved  so  well.  As  a  breeder  of  fine  live- 
stock—thoroughbred horses  and  golden  Gucmseys— winners 
on  the  track  and  in  places  of  exhibit— he  took  his  place 
fwmnf  the  moet  successful  breeders  in  a  State  long  noted  for 
its  excellence  along  these  lines. 

Many  were  the  eulogies  induced  by  his  death.  WiUiam 
Oreen,  president  of  the  American  Federation  of  Labor,  his 
long-time  and  intimate  friend,  thus  spoke  of  him: 

ICr  Axton  exerted  great  influence  for  the  promotion  of  in- 
duBtrlal  peace  In  cooperation  and  understanding  between  em- 
nloyer  andemployee.  Th*  Industry  which  he  buUded  and  the 
hlirmonlous  relations  which  he  established  "tand  as  a  monu- 
ment to  bis  noble  character  and  his  Intellectual  ability. 

Col  Urey  Woodswi,  veteran  editor  and  publisher  of  Ken- 
tucky, and  now  Director  of  the  Alien  Property  Bureau,  had 

this  to  say: 

I  have  known  him  intimately  since  he  was  a  lad  <rf  10.  His 
first  lob  was  as  a  carrier  for  my  newspaper,  the  Owensboro  Mes- 
senger, at  a  dollar  a  week.  I  have  watched  his  wondertiU  cai*«r 
with  pride.  He  was  an  Ideal  cltlsen.  a  great  humanitarian  whose 
SSarltles  were  never  fully  known.  He  wiU  be  greaUy  missed  In 
the  clvU  life  of  Kentucky. 

These  were  typical  expressions,  and  might  be  endlessly 
multipUed.  The  newspapers  of  Kentucky  and  elsewhere 
utilized  the  occasion  of  Mr.  Axton's  death  to  commend  his 
life  and  deeds,  and  used  them  as  wholesome  texts  on  which 
to  preach  the  gospel  of  industrial  peace  and  welfare  which 
he  had  so  fully  put  into  effect.  Some  excerpts  from  lead- 
ing editorials  from  Louisville  dailies  are  given: 
[Pnxn  the  Courier  Journal] 

Wood  Axton  was  what  Is  known  as  a  "self-made  man",  but 
be  never  boasted  of  the  fact  nor  attributed  his  success  to  his 
oin  abUity^Sength,  or  efforts.  He  was  far  too  modert  and 
S?-eSS  ^r  thS.  That  same  sense  of  '^^^^^  ^£^1^ 
SUdhto  attitude  toward  those  with  whom  »»«^ad  dMllnffi. 
esneciaUv  the  Kentucky  hurley  tobacco  farmers,  tnm  whom  he 
S^if  Lit  of  Se  «w  material  for  his  tobacco  and  cigarette 

factory,  and  the  employees  of  his  plant.     _      _,  „,.^ .i^,,., 

^  toddent  of  the  completion  of  a  quarter  of  a  mlllkm  doUar 
admUoSTto  is  f iSofHt  Twentieth  and  Maple  Streete  In  IMS 
musSites  Mr  Axton's  attitude  toward  the  tobacco  growers. 
S?^ul?Sal  AdjSrtment  Administration  had  !"»*  b«*n  esteb^ 

ll^edwid  had  promulgated  a  Pro«"l°8  ,*«  o'^  ^J?"S?fS 
tobanx)  with  which  to  reimburse  farmers  for  land  taken  out  of 
SJ^^uSlon  The  question  of  how  this  tax  woxUd  be  pjdd 
was  a  drilMite  one  for  Mr.  Axton's  company,  who«»  chief  product, 
S?  toSSTll^tte:  was  being  marketed  on  a  nairow  nutf^ 
of  Droflt  Mr  Axton's  decision  was  typical,  and  he  g***  " -^- 
SnSSngiy.^^i^geously.  to  an  assembled  8™)fP  °L  "J*"^^^: 
The^oSpW  wSild  ab«>rb  the  tax.  he  said.  •'«n  thojigi  It 
meant  siSoi^  dividends  and  lower  salaries  He  ■JJ»y»JJ^*«; 
BrSwn^ay  check  and  that  of  other  executivea    The  manufac- 


turers had  enjoyed  many  Cat  ymx».hm  said.  b«t  .,^,,^ 

had  gone  through  many  lean  yean.  Tbe  fanner,  he  felt,  shouia 
be  helped  towanl  recovery-  ^  ^  _^,« 

BlmUariy.  when  the  N.  B.  A.  promulgated  Ite  oodes  and  regula- 
tions, the  Axton  lAant  did  not  need  to  raise  wagea^^It  was 
ali«ady  paying  more  than  the  minimum  scale  demanded. 

Always  honest  and  straightforward  hunseU.  Wood  Axton  eoold 
not  tolerate  dlalMoneety  and  polttieal  trickery  In  pubUe  ssrvaate 
and  never  hesitated  to  express  himself  In  f«t«f  in  '"■Woowto 
he  felt  It  necessary.  PubUc-splrlted,  tout  without  amtoltten  for 
himself  personaUy,  he  was  always  an  aettve  sappartMroC  civie 
enterprises  In  the  Interest  of  the  taxpayer,  the  eittasn.  the 
communis  as  a  whole.  ^ 

(Prom  the  Louisville  Times] 

Mr.  Axton  was  far  more  than  a  genial  and  mmathetie  emiaoysr. 

His  theory  of  getOng  on  In  the  wortd  was  taiat  of  a  gwieral  wno 
raahaes  that  an  army  maretaea  better  and  flghts  better  oama 
rations  and  In  good  shoe  leather  than  on  poor  raUona  and  with- 
out comfmtable  shoes.  

His  margin  of  proflte  depended  upon  inttfilgent  economy. 

His  cnterprtsas  wero  great.  Oetttag  oa  tbe  wrong  rids  of  1^ 
ledger  would  wreck  his  own  f artaaa  and  throw  many  people  ovS 
of  employment.  ^^     ._.    .^ . 

In  this  situation  he  was  tmafridd  of  the  Tabor  problem.  He  ps* 
lleved  he  ce«ld  maintain  good  relatlonahip  wtth  hto  fpyyeea 
and  that  they  would  give  hhn  the  square  deal  be  Intaded  to 
give  t?**?!"  t 

He  believed  to  the  decency  of  human  native.  

Ni^xdeon  knew  tite  value  of  5  minutes.  «very  e^tala  of  in- 
dustry must  know  the  value  of  »  ceota.  ^ 

But  Mr.  Axton's  undentaodlng  of  eeonomy  was  not  that  ^ 
employer  must  be  a  hard  bargainer  wtth  his  employMS.  never  alto- 
gether to  their  good  graoea.  «    _.  ^_  ^ 

Wood  Axton  was  a  kindly  neighbor.  He  wyied  to 
growers  find  a  profit.  Bis  attttode  toward  toe  ,^-  _  - 
that  the  manufaeturar  should  absorb  it— was  Uhwtnttve.     ^ 

If  there  were,  to  buslncas,  more  soeb  men,  the  social  proi>- 
lems  of  dvlllastlon  wotdd  toe  sloq^lw  than  they  are.      ^^_,^_ 

Bow  unfortunate  that  Wood  Aston  died  in  his  eeily  siattts, 

(From  the  LoulavfUe  Bsrald-^Me] 
It  is  not  tbe  growth  of  the  Axtoo-FUbor  Tobaeeo  Co..  JMttte 

mors  than  modeat  beginning  and  'O'ln  }>*^^V^S''!S'J!tizriSi^ 
ment.  which  deserve  to  be  rwialled  and  »eo«ded;  cftbese  mMjy 
other  instances  could  toe  found.  It  is  tbe  story  of  the  man,  ma 
industry  and  pluck  were  his  own.  His  f  atth  to  liie  prlaelples  wMdh 
(ulded  him  from  the  flnt.  loyalty  to  whlcA  never  ft*  «•  "J^^^ 
falteiBd;  his  determined  championship  of  the  of^^^^^^J^.^*^ 
made  his  own:  these  It  Is  which  men  have  to  mind  when  they  leem 
that  Wood  F.  Axton  la  no  more.  ^«.«„*-rf 

In  the  face  of  tremendous  dlfflsultles.  ovsroomlng  entesnAea 
oppasltion.  he  had  tovaded  the  cigarette  fWd.  so  long  tbe  peculiar 
property  of  the  Big  Four,  and  carved  out  one  cocnar  «or  blaowii. 
Otheis  had  Joined  him  and  shared  to  that  hold  and  suooeasful 
effort.    But  his  was  the  Idea  and  hi*  the  reward. 

•  •••••• 

Civic  life  to  Louisville  Is  the  poorer  for  the  lo«  <rf  ^f^^,f^f^ 
The  tobacco  raiser  has  lost  a  friend.  A  •l»»«»dld  llghtM  will  ll^t 
no  more.  And  then  there  Is  the  lover  of  a  horse,  the  breeder  of  tine 
cattle,  the  cltlsen  of  broadest  toterests,  the  comrade. 

Is  it  too  much  to  say  we  shsU  not  lotA  upon  his  like  agaUT 


Df  OOMCbOSUMf 

Small  wonder  it  Is  that  because  of  the  character  of  his 
Ufe  and  deeds  this  man,  at  his  death,  was  as  widely  mourned, 
perhaps,  as  any  other  Eentut^ian  of  his  generation;  and 
small  wonder  it  is,  also,  that  from  high  and  low,  rich  and 
poor,  white  and  black,  and  from  far  and  near,  there  came 
to  his  bier  anl  crowned  and  pressed  about  it  such  a  wealth 
of  bloom  and  verdure— the  tokens  of  love,  gratitade,  and 
esteem— as  has  rarely,  11  ever,  been  equaled  In  his  beloved 
State  His  name  diaH  long  endure  as  a  synonym  and  sym- 
bol erf  aU  the  sturdy  and  generous  ciualities,  the  5|fn** 
initiative,  the  undaunted  courage,  the  indomitable  win.  the 
tirelefls  energy,  the  faith,  the  Intefrtty.  and  the  presdMioB 
that  have  characterixed  the  touildera  of  America  fromylleBt 
times  His  life  was  inspirational  in  the  hitfaest  degree;  and 
it  weU  deserves  to  be  here  t<*d  and  dted  as  »me^ng 
worthy  of  the  emulation  of  our  American  youth.  BspectW 
is  this  true  when  so  many  false  and  corrupting  standards 
prevail.  He  literaDy  exempUfled  the  ecrtptural  adage. 
"  Seest  thou  a  man  diligent  hi  his  business?  He  shau  stand 
before  kings."  Wood  Axton  did  more  than  stand  before 
kings  of  the  tadiBtrial  world.  He  set  them  an  example 
which,  were  they  wise,  they  wouW  strive  to  foUow. 

Peace  to  his  ashes!  Judged  by  what  he  was,  and  by  what 
he  did,  we  have  every  reason  to  believe  that  aU  is  weO  with 
his  souL 


^'    ; 


■^ 


14676 


CONGRESSIONAL  RE 


LOATis  an  nsRxs— ot  tbx  ssmiom  oh  thi  icotnrr 
Ms.  CANNON  of  Missouri.    Mr.  Speaker,  I  leceiTed  a  letter 
tida  mondiif  from  a  dtaappotnted  applicant  for  a  po8t-<rfBee 
amwtntment  in  which  he  said.  "  Yea  ought  to  have  the  guts 
to  make  these  ^Hwintments  yoursdf ." 

I  TvpUsd.  ''I  do  nuke  them  myself.  I  have  pmonany 
•ppota&ted  every  Democratic  postinaster  in  the  Wxtth  DIs- 
tjlet.  I  take  the  reqionsihility  for  every  one  of  them  and  I 
eballawe  any  man  to  point  cut  a  more  competent  or  more 
popular  set  of  postmasters  in  any  congressional  district  in 
the  United  SUtes." 

What  he  probably  meant  was  that  I  should  not  have  con- 
sulted the  Democratic  committees  in  making  the  i^ypoint- 
ments.  Now,  it  goes  without  saying  that  a  Cangresonan 
must  consult  somebody  in  selecting  postmasters.  No  man  In 
Washington,  a  thousand  miles  away,  attending  committee 
meetings  all  morning  and  the  sessions  of  the  House  all  after- 
noon and  w<arkii«  late  at  nlilit  trying  to  dear  his  desk  of 
mail,  can  know  who.pught  to  be  appointed  at  every  ofBce  in 
the  district.  No  matter  how  well  acquainted  the  Congici 
man  may  be  with  any  ofllce  from  Jefferson  City  to  ttie  Mis- 
■Issippi  River  and  from  Hannibal  to  St.  Louis,  the  peofde 
who  live  in  the  community  and  irtu)  receive  their  mail 
through  the  office  are  better  qualified  than  any  outsider  to 
say  whom  they  want  and  who  is  entitled  to  the  amxiintanent. 
For  this  reason  all  Congressmen  mtat  necessarily  consult 
inmrtwiT  in  the  community  and  take  their  advice  in  making 
apmintmcnts.  II  is  merdy  a  question  then  of  wfaettacr  he 
will  consult  some  local  man  secretly  and  conduct  all  nego- 
tiations behind  dosed  doors  or  whether  he  win  consult  the 
committees  elected  by  the  patrons  of  the  oOee  under  the 
laws  of  the  State  of  Missouri,  in  open  meetings  with  all  can- 
didates and  anybody  else  who  is  interested,  present  to  hear 
the  proceedings.  He  must  adopt  one  of  the  two  methods,  and 
I  find  the  vtople  of  our  district  prefer  a  volee  in  the  selec- 
tion of  their  postmasters  and  would  rather  that  I  take  the 
advice  of  the  committees  they  have  elected  than  leave  the 
tft1f*1iyn  to  sune  unknown  adviser  who  is  not  responsible 
to  them  or  anybody  else. 

Announcement  was  made  in  the  newspapers  in  advance  of 
the  last  primary  that  the  committeemen  elected  at  the  pri- 
mary would  be  eoosoltad  In  the  sekctton  of  postmistcri. 
Toters  elected  them  witti  that  in  view,  and  anyone  who  ob- 
jects to  the  committees  being  consulted  is  unwilling  to  abide 
by  the  will  of  the  majority  as  expressed  in  a  fair  election  at 
the  poUs,  and  obvtoody  wants  the  Congressman  to  go  over 
the  heads  ot  the  legally  eleeted  committeemen  and  appoint 
some  candidate  the  patrons  have  Indicated  by  their  vote  they 
do  not  want. 

Selection  by  the  patrons  is  local  self-government— one  of 
the  fundamental  tenets  of  the  Democratic  Party.  The  pa- 
trons of  the  ofllce  select  their- postmaster  Just  as  they  select 
the  »'^«*i^**Tt^Ty|T"t  of  their  Ti*hffffl  p*^  no  one  but  tb*  patrons 
of  the  ofllce  have  a  voice  in  it.  It  is  the  most  democratic 
method^  that  ooukl  be  devised.  It  is  home  rule  in  its  purest 
form  and  the  pirrwntflrallon  of  Jeffersooian  Democracy. 

Only  one  oommitteeman  in  the  entire  district  has  written 
to  me  questioning  the  idan.  He  suggested  that  it  was  unjust 
to  the  committees  to  ask  them  to  make  recommendations— 
that  they  were  not  elected  for  that  purpose  and  it  would 
make  them  emtmlfn  He  overlooked  the  fact  that  the  serr- 
Ice  of  the  committeemen  is  purely  voluntary  and  that  no 
committeeman  Is  fgprrtfd  to  vote  who  for  any  reason  prefers 
not  to  participate.  Kvery  ballot  sent  to  the  committees  ez- 
pjains  that  any  committeeman  preferring  not  to  vote  may 
return  his  ballot  unmarked. 

It  is  Interesting  to  note  that  every  committee  In  the  dl»- 
trlct  has  promptly  responded  when  asked  for  reoomnwDda- 
ttons  and  that  their  selections  have  been  nwiswally 
satlsf  actuy  both  to  the  local  patrons  and  to  the  Department 
bere  in  Washh^fton.  It  might  also  be  added  that  practi- 
cally every  committee  tai  the  distriet  has  repeatedly  endossed 
candidates  tor  varkws  oOtees  to  the  Qovemor,  Sanators,  and 
others  and  frequently  complained  when  their  rectanmaKla- 
tioos  were  ignored.  If  they  endorsed  candidates  to  the 
CSovemor  and  Senators  for  State  and  Federal  appointments. 
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why    should   they   not   endorse   to   the   Congressman 
post  master? 

T  le  efBclency  of  the  system  was  especially  dononstrated 
in  the  selection  of  census  enumerators.  The  enimierators  for 
tbeTnnth  District  were  tbe  first  in  the  State  to  be  appointed 
andf  the  first  to  complete  their  enumeration.  In  this  con- 
necnon.  I  might  add  that  the  supervisor  was  selected  by  the 
cha  rmen  and  vice  chairmen  of  the  13  counties  of  the  dis- 
trie  .  receiving  23  out  of  the  36  votes.  Without  exception  the 
caoflidates  sdected  by  the  committees  have  been  men  and 

who  were  qualified  for  their  duties,  who  were  aitiUed 

to  iarty  recognition,  and  who  were  the  choice  of  the  com- 

muyitles  from  which  they  were  appointed,  and  all  of  them 

T^^^^iyg  records  which  more  than  Justify  thar  selection. 

suggestion  that  a]H>UcatlQns  for  appointments  be 
referred  to  the  party  committees  comes  from  the  adminls- 
tm<  ion.  Early  in  the  year  Postmaster  General  Farley  wrote 
to  '  arious  Senators  in  part  as  follows: 

jAjrajkMT  8.  1035. 

D  UB  Sbnatob:  I  have  been  making  an  effort  to  arrive  at  a  uni- 
foR  i  ay  stem  of  approving  appUeattona  and  i^fpolntments. 

D  New  York  State  for  a  long  time  we  tasTe  adopted  tbe  poUey 
of  c  earing  everything  through  the  Democratic  committee.  We  do 
tha  even  in  the  caae  of  poat-oSlce  appointments.  We  have  not 
had  any  trouble  In  working  out  thla  scheme,  and  I  am  passing 
It  I  long  to  you.  to  the  State  chairman  and  your  Congreasmen 
xnt^  Bly  as  a  thought  so  that  U  you  think  it  adTlsable  you  might 
can  to  hare  it  tried  out  in  your  State.  X  am  s\ire  you  would 
be  i  otlrely  satlafled  with  the  ^atem. 

It  I  may  not  be  too  presun^tuous.  I  am  going  to  suggest  that  you 
alt   lown  with  your  Congreasmen  and  dlsctiss  this.    It  Is  not  only 
wov  dng  out  satisfactorily  In  our  State  but  In  several  other  Statea 
I  hi  ve  In  mind,  and  tat  that  reason  I  pass  It  along  to  you. 
Sincerely  yours, 

Jamxs  a.  Fijuurr. 


the 


served  as  confidential  clerk  under  Speaker  Clark  during 
Wilson  administration  and  his  experience  with  this  vexa- 
tion s  problem  confirms  my  confidence  in  Chairman  Farley's 
recommendation.    Speakor  Clark  tried  three  methods  of  se- 
endM'sements.    He  first  depended  on  letters  from  hUr 
inal  friends.     Immediately  there  sprang  up  over  the 


t  high-pressure  letter  mills  from  which  poured  letters 
and  telegrams  calculated  to  Infiuenee  the  Speaker's  decision 
in  making  the  appointments.  Some  wrote  the  letters  on 
bla  ik  stationery  and  carried  them  around  to  obtain  signa- 
tur  is.  Others,  more  subtle,  made  the  rounds  and  gathered 
up  stationery  and  wrote  the  letters  on  business  letterheads 
an<  then  took  them  back  for  signatures.  Frequently  letters 
wc  e  signed  without  notice  to  the  purported  authors.  The 
uti  Ity  lobby  Is  at  least  20  years  behind  the  times  in  this 
me  hod  of  campaigning.  H  the  practice  did  not  originate 
in  ettcr-writing  campaigns  for  post  offices,  it  at  least  was 
wioely  used  by  tbe  enterprising  propagandists  of  that  day. 

"lo  meet  this  situation  Speaker  Clark  adopted  a  second  plan 
an<  required  applicants  to  circulate  petitions  and  secure 
the  signatures  of  the  patrons  of  the  ofBce  endorsing  the  ap- 
pUcant  for  the  appcdntment  Someone  claimed  some  time 
age  that  the  endors^nent  of  apidicants  by  the  ccMnmittees 
ent  endered  local  strife  and  antagtmisms.  No  such  antago- 
nls  ns  could  possibly  compare  to  the  bitterness  which  followed 
the  circulation  of  petiticxis  in  the  early  days  of  the  Wilson 
adz  linistratlon.  Each  name  added  to  the  petition  enlisted  a 
pai  tisan  who  immediately  took  up  the  cudgel  for  his  candi- 
dal e.  Towns  were  divided  into  warring  factions  which  drew 
int  I  the  controversy  banks,  churches,  lodges,  sewing  societies, 
am  practically  every  other  social,  dvic,  and  political  organ!- 
■it  on  in  the  community.  If  any  genius  can  suggest  a  plan 
for  selecting  postmasters  which  will  not  occasion  local  dls- 
sen  slon  and  can  patent  it  he  will  have  an  income  that  will 
ma  ce  him  independent  tot  Ufe.  As  a  matter  of  fact,  after 
obe  Tving  at  close  range  e^ery  possible  method  of  appointing 
poe  ^masters  I  am  convinced  that  endorsement  by  committees 
ele  ted  by  the  patrons  of  the  office  is  the  most  satisfactory 
me  hod  and  is  accompanied  by  less  acrimony  than  any  other 
wh  ch  has  yet  been  tried. 

E  peaker  Clark's  third  plan  was  invoked  when  toward  the 
eu  of  his  unhiMpfpy  experience  in  appointing  postmasters, 
he  lecided  to  hold  an  election,  at  which  each  patron  of  the 
ofBie  was  allowed  one  vote.  Of  all  the  plans  he  tried,  the 
prlfuuy   was   the   most   (ysastrous   and   occasioned   such 


bitter  dissension  that  be  frequently  said  in  after  years  he 
would  always  regret  calling  it  and  would  never  hold  another. 
It  is  a  sad  commentary  on  the  frailty  of  human  nature  that 
in  the  last  years  of  his  Icmg  and  distinguished  career,  when 
he  bad  brought  fame  and  honor  to  his  district  and  his 
State,  when  he  had  come  witbln  a  hair's  breadth  of  the 
Presidency  of  the  United  States,  the  greatest  office  known 
among  men — ^wben  be  would  have  been  an  honored  guest 
in  any  Parliament  on  the  face  of  the  globe— there  was 
hardly  a  town  In  bis  own  district  which  he  could  visit 
without  feeling  directly  or  indirectly  the  hostility  of  some 
relentless  partisan  whose  candidate  be  could  not  appoint 
to  the  village  post  ofllce.  I  vividly  recall  the  first  time  I 
returned  from  Washington  after  the  appointment  of  the 
postmaster  in  my  own  town,  I  was  followed  up  the  street 
by  a  fine  old  gentleman,  one  of  the  most  respected  men  of 
the  county,  gesticulating  and  shouting  in  a  frenzy  of  rage, 
"Just  wait  until  Champ  Clark  runs  for  Congress  again. 
We  will  scratch  him  so  bard  they  will  have  to  get  new 
pencils  in  the  booths."  Commanding  ability,  scholarship, 
lifelong  devotion  to  duty,  and  incomparable  service  to  bis 
country  and  his  times  rendered  by  the  great  Speaker,  meant 
nothing  when  weighed  in  the  balance  with  the  local  post- 
mastership. 

Mr.  Speaker,  patronage  Is  the  bane  of  our  democratic 
form  of  government.  All  poUtlcal  machines  are  built  on 
patronage,  and  excessive  political  funds  are  accumulated 
through  assessments  on  political  job  holders.  The  endorse- 
ment of  postmasters  and  other  appointees  of  the  Ninth 
Congressional  District  by  the  local  committees  is  a  guar- 
anty that  no  such  machine  will  be  built  and  no  such  funds 
will  be  collected  in  our  district. 

The  only  consideration  in  the  selectlcur  of  oiu-  postmasters 
has  been  the  good  of  the  service,  the  welfare  of  the  party, 
and  the  approval  of  the  patrons.  And,  judging  from  the 
letters  received,  M  percent  of  the  patrons  endorse  the 
method  of  their  selection.  It  is  also  sanctioned  by  the 
highest  party  authority,  as  Indicated  by  the  following  letter 

of  approval:  

Dbmocbatic  National  CoMMTrm. 

Washington,  AprU  15.  1935. 

Bon.  CuutsKCB  Cankoit. 

House  of  Repre$entatives. 

Washington.  D.  C. 
Dbab  Clabenck:  Por  a  long  time  I  have  been  watching  very 
closely  the  manner  in  which  you  have  been  handling  the  recom- 
mendations for  postmasters  In  yoiir  congressional  district.  The 
Idea  of  getting  the  recommendation  of  the  county  organlatlons 
on  such  appolntmento,  I  am  satisfied,  meets  with  more  gen«^ 
approval  thJm  any  other  form  you  may  foUow.  J»»at  ^■^"'^y 
VaSisyttem  we  used  in  New  York  State,  and  we  havent  had  any 

^^''^d^bi^pleaslng  to  me  If  other  Congressmen  would  follow 
tl£  5Stem,^au»e  I  am  sure  that  If  they  did  they  would  find 
It  highly  satisfactory  from  every  point  of  view. 
With  every  good  wish,  I  am. 

Sincerely  yours.  ^^^^  ^  ^^^^^ 

Chairman  Parley  is  correct  Our  experience  demonj^tes 
that  the  plan  of  getting  the  recommendations  of  countyor- 
ganizations  meets  with  general  approval.  Most  of  our  post- 
masters have  now  been  appointed.  Only  a  f  ew  rmain  to  be 
installed.  H  they  can  be  chosen  as  amicably  and  barm<ml- 
ously  as  those  we  have  ahready  selected,  our  committer  will 
have  made  a  record  to  the  history  of  the  district  and  the 
SUte  In  this  work  the  committees  will  have  the  cooperation 
of  all  serious-minded  citlsens  who  beUeve  C<mgresB  should 
devote  most  of  its  time  to  problems  of  twcation,  «U^ '^ 
prices,  old-age  pensions,  veterans'  legislation,  agricultiffal 
adjustment  administration,  loans,  roads,  recovery  from  the 
depression,  and  ottier  matters  affecting  every  famUy  and 
every  pocketbook  in  the  district  rather  than  neglect  these  to 
get  a  post  office  for  one  man  in  the  town. 

KXUt  BILL  PROVIDES  A  HOTCANB  DXPORTATIOH  PBOCKAM 

Mr.  DICKSTEIN.  Mr.  Speaker,  the  law-abiding  aliens  to 
the  United  States  should  not  be  handicapped,  to  ^ifsem- 
flcult  times  of  economic  readjustment,  by  threats  of  whote- 
sale  and  mandatory  deportations  and  compulsory  naturali- 
zation, and  I  will  do  everything  I  can  to  the  perfonmmce  <tf 
my  official  duties  to  reassure  aliens  here,  who  are  not  to  any 


of  the  criminal  classes,  that  they  win  continue  to  have  the 
equal  security  guaranteed  to  them  and  to  citizens  by  oor 
Constitution  and  by  our  laws. 

Several  of  the  opponents  of  the  Kerr  bill,  including  my  col- 
league to  the  House  and  former  mendxr  of  my  committee, 
the  Honorable  Mastdi  Dms.  of  Texas,  have  taken  upon 
themselves  to  issue  to  the  public  and  to  broadcast  over  the 
radio  some  statements  which  are  not  only  unfair  and  un- 
American  but  express  unsound  principlea  and  figures  that 
are  apparently  untrue.  _^t^w 

Assertions  have  been  made  to  print  and  fay  voice  whicn 
would  have  the  general  public  believe  there  are  now  to  Uie 
United  States  from  6.000,000  to  20,000,000  aliens  and  th«t  of 
these  aliens  from  three  and  a  half  minion  to  10.000JDOO  are 
now  here  iUegally  and  subject  to  deporUtion.  It  ^m  •>«; 
been  proposed  that  aU  aliens  now  unlawfully  here  should 
be  immediately  deported  and  that  aU  aUens  who  are  legally 
here  should  become  dtiaens  withto  a  year. 

AU  of  these  statements  are  so  fantastic  and  axe  neh  ex- 
aggerations that  I  feel  aU  right-thinking  Ameriean  people 
should  be  given,  without  delay,  an  answer  with  authoritottve 
information  from  trustworthy  sources. 

FMlowing  a  most  careful  examination  of  ttie  reconU  of 
the  Census  Bureau,  of  the  records  of  the  Xmmlgratlan  and 
Naturalization  Service,  and  of  other  sources  of  reUaUe  htfor- 
matton,  the  Honorable  Daniel  W.  MaoCormack.  Commissioner 
of  Immigration  and  Waturallsatlon,  recently  told  oor  com- 
mittee during  open  public  hearings  that  the  total  number  of 
foreign-bom  persons  now  to  the  United  States,  other  than 
those  who  have  became  citizens,  or  those  who  have  filed  their 
declarations  of  totention  to  became  citizens  or  those  minors 
who  win  becoms  citi«ns  upon  the  naturalization  of  parents 
with  declarations  of  totention  is  not  to  excess  of  9,401.000. 
Colonel  iffacCormack,  at  the  same  hearings,  also  stated  that 
he  was  compelled  to  the  condusion  that  it  Is  extremely  un- 
likely that  there  are  now  as  many  as  100,000  aUens  who  are 
here  iUegally  and  subject  to  deportation  under  exli^tog  laws. 
Tbe  Kerr  biU,  which  is  now  awaiting  consideration  on  the 
fioor  of  the  House,  is  primarily  a  legislative  measure  to  enable 
the  more  effective  and  humane  administration  of  our  dnwrta- 
tion  laws,  but  the  inevitable  result  of  its  enactment  wiU  be 
to  reduce  the  aUen  population  of  our  country  and  to  further 
restrict  hereafter  both  legal  and  Ulegal  immigration  from 

abroad. 

An  toterdepartmental  conmlttee,  made  up  of  representa- 
tives of  three  Oovemment  departments-Justice,  State,  and 
Labor— win  be  authorized  to  study  certain  cases  tovolvtog 
aUens  who  are  to  the  noncriminal  classes— that  Is.  aliens 
whose  only  offense  may  be  a  technical  violation  of  ttje  Immi- 
gration law,  but  for  which  there  is  no  criminal  penalty  pro- 
vided other  than  deportation— and  Hata  to  these  eases 
exercise  limited  discretion  to  adjust  the  status  of  crta*'^ 
of  these  aUens  to  a  humane  manner  calculated  to  preserve 
the  unity  of  homes  honorably  estaUlshed  on  Amfrican  soU 
and  to  prevent  American-bom  minor  children  becoming 
orphans  to  their  native  land. 

The  Kerr  bUl  grants  no  discretionary  power  to  adjust  the 
status  of  any  aUen  whose  deportation  Is  mandatary  under 
existing  law  on  grounds  that  the  alien  has  been  convicted 
of  a  crime  tovolving  mcural  turpitude,  or  is  deportable  as  an 
anarchist  or  Communist,  or  Is  deportable  on  account  of  any 
violation  of  State  or  Fed^td  laws  r^ardtog  the  Impartation 
or  sale  or  distribution  of  narcotics,  or  wbo  is  not  of  good 
moral  character,  or  who  Is  deportable  as  a  prostitute,  pro- 
curer, or  simOar  Immoral  person. 

Deportations  vrtU  be  greater  to  number  because  there  are 
four  classes  added  to  the  aUens  subject  to  deportation  that 
are  not  covered  by  existing  laws;  these  include  the  habitual 
criminal,  the  racketeer,  the  gunman,  the  alien  smuggler  of 
aUens,  and  violators  of  State  narcotic  laws.  Apprehensions 
of  aUens  subject  to  deportation  and  temixyrary  detention  of 
them  without  warrant  wUl  legaUy  enable  Immigration  offi- 
cials to  more  effldentiy  get  aliens  who  now  escape  and  are 
lost  before  the  issuance  of  lawful  warrant  can  be  secured. 

Fewer  foreign-bom  persons  irtio  have  never  before  been 
here  win  arrive  as  quota  immigrants  because  the  nomber  of 
all  aliens  who  have  been  permitted  by  the  intevdepartaental 
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committee  to  Ttmtdn  will  be  dedneted  (xtxn  the  quote  o(  itoe 
countries  from  which  they  originmUy  came  here.  Skilled 
agriculturists  will  no  longer  have  the  preference  statns  i^ch 
they  now  have  under  the  Quotas. 

This  bill  will  elean  up  a  great  deal  of  the  injustice  that 
our  present  Inflexible  deporUtlon  Uw  has  made  mandatory. 
These  fTT><«"wftyi<»  practices  have  been  known  for  years  by 
thoughtful  students  of  the  operation  of  our  immigration 
laws,  and  Congress  has  been  urged  for  a  long  time  to  legis- 
late the  necessary  remedies.  The  Kerr  tatU  will  bring  the 
needed  relief  and  will  thereby  increase  the  wholesome  re- 
spect for  our  immigration  laws. 

The  Kerr  blU  should  be  speedQy  made  law.  and  I  will  do 
all  I  possibly  can  to  bring  that  about 

I  will  not  be  a  party  in  Congress  to  any  plan  proposed  by 
either  the  alien  groups  or  the  restrictionlst  groups  to  railroad 
through  my  committee  or  by  passage  on  the  floor  of  the 
House  any  measure  which  is  essentially  un-American  in 
principle  or  which  sedcs  to  arouse  undue  animosity  among 
our  people  by  arousing  any  established  aUen  prejudices 
against  the  foreign  bom  primarily  because  they  are  foreign 
bom.  If  they  are  law  abiding  and  uphold  the  principles  of 
our  Cosistltution.  aliens  are  entitled  to  receive  equal  oppor- 
tunity and  security  to  that  enjoyed  by  anybody  in  this 
country. 

HAWAII  Ajn  THX  NATUOUL  ttEWBKSM 

ICr.  KINO.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rsookb,  I  Indude  the  following  radio  addresses 
delivered  by  me  on  February  11,  1935.  and  August  20.  1935: 


lABIO 


tVAMT  11.  It38 


To  my  nutio  Audience,  greetlags  and  best  wishes  to  yoa  aU.  or, 
••  we  Hty  in  ■awalian,  "Alchm  kakoa  a  pau  loa." 

Tills  is  tbe  Delegate  from  Hawaii,  speajrlng  oa  the  general  sob- 
jeet  of  tbe  Hawaiian  Islands,  having  been  granted  time  on  the  air 
through  the  courtesy  of  the  Coltmibla  Broadcasting  System. 

I  first  came  to  this  cuuutry  from  Hawaii  nearly  90  years  ago,  ap- 
pointed to  the  Naval  Academy  by  ovr  farmer  Delegate,  mace 
Kuhlo  Kalsptsnoie.  the  only  prince  of  a  royal  family  to  serve  as  a 
Member  of  Congress,  which  position  he  held  for  10  terms,  or  nearly 
30  years.  As  a  young  Hawaiian  from  a  country  only  recently  an- 
neaed  to  the  ITnlted  States.  I  was  an  object  of  considerable  interest, 
but  was  received  with  such  Unriniwi  and  friendliness  by  all  the 
people  whom  X  met  on  my  trips  across  the  continent,  while  at 
school  at  /;nnapolls.  and  later  during  my  service  as  an  ofllcer  In 
tbe  IVavy.  that  I  felt  sure  our  famous  Hawaiian  hospitality  did  not 
surpass  that  at  tiM  Aaaarlcan  people.  I  know  this  is  the  experience 
of  all  of  our  Island  people  who  come  to  the  mainland  to  aciKX>l 
or  om  hiisfness  or  for  pleasure. 

But  coupled  with  that  sympathetic  Interest  there  Is  a  great 
lack  of  knowle(^  concerning  Hawaii  and  its  people,  natural 
enough  under  me  ctrcumstanoes.  but  sometimes  harmful  to 
HawalL  It  was  soon  Impressed  upon  me  that  we  in  Hawaii  knew 
a  great  deal  more  about  the  mainland,  and  the  people  here,  than 
th«y  did  about  ua.  We  are  brought  up  on  American  history,  and 
In  our  omtacts  with  visitors  from  every  part  of  the  TJnkm.  and 
with  residents  frosa  every  section,  who  have  come  to  the  Islands 
to  live,  we  t"»*i«— *  waU  Informed  abofut  America.  Ooming  as  the 
Delegate  to  Pnnip^sss  from  HawaU  It  la  still  a  matter  of  suzprlae 
to  me  to  find  how  few  are  acquainted  with  conditions  In  our  little 
country  of  HawaU.  Despite  the  thousands  of  vlsitars  iHw  have 
been  m  Hawaii  tat  stays  of  various  duration  the  namha  who 
know  HawaU  from  first-hand  acqaalntanoe  Is  but  a  smaU  propor- 
tion td  the  total  popuUtton  at  this  great  Nation  of  125,000,000 
people. 

y&  tturt  r— sun,  we  of  the  Utands.  who  have  the  opportunity. 
iMSMlifHle  imfsiilisi  voluntary  spakssmsn  of  our  people.  In  the 
effort  to  give  information  ooaeerning  our  country  to  the  main- 
land rwslrtsnts  Becently  a  friendly  gentleman  whom  I  met.  com- 
mented iQMn  my  siwlitin  «»^i««*>  so  readily,  and  was  astonished 
ttMS  Sb^Mi  has  been  qwlwn  In  HawaU  for  over 
iSHi  a  legal  iaagoacs  of  the  countiy  for  several 
woB  tbe  only  Ismiisge  taught  In  the  publlo 
of  Che  Islands  for  a  dseade  before  we  became  a  Territory 
of  the  Uhlted  States.  Another  latereeted  friead  was  surnissd 
to  Isva  tawl  we  axe  cloesr  to  the  aialwlanrt  than  we  an  to  the 
PUPtrrfrrt  TilaailB.  or  to  the  Orient.  Leas  than  MOO  geographical 
mUss  from  San  Francleco.  HawaU  forms  the  apex  of  a  trlan^. 
of  which  the  base  Is  the  coaetllne  from  Seattle  to  San  Diego. 
On  the  oMmt  hand,  we  are  8,000  aUlee  from  the  MilllpplBes.  and 
a  gieatsi  illetaiiie  from  the  — *«*»*~*  of  Aela.  We  aa^bt  almost 
be  called  a  eoaatol  Waad  group. 

Our  Twntary  comprises  a  eham  of  Islaads.  whose  total  area  about 
equahi  that  of  Connecticut  and  Bhode  Island  taken  together,  titm 
iMual  pleCare  ef  tiM  Swrth  Ssa  Islands  hardly  sppUea  to  HamalL 
We  ato  last  within  the  Troptce  in  laSttode,  but  becanw  at  our  ssmU 
laiMid  araa,  la  the  mkldle  of  thi  north  Padfie  Ocean,  our  cUsoato 
is  tsaqpsred  by  the  trade  wlnda.  whKh  blow  for  nearly  10  months 
out  of  tha  year,  and  by  ocean  euKTeats  that  "         '"        "*— 
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IThen  Captain  Cock  discovered  the  Bswatlan  islands  be  found  a 
pc  >ulous  ooimtry.  whose  people  were  living  in  the  feudal  age  In 
po  itlcal  and  social  culture,  but  in  the  stone  age  In  the  mechanical 
ar  e  becauee  of  the  reetrletlons  of  their  environment.  prlnctpaUy 
th  I  lack  of  metals.  Theee  people  were  the  northemmoet  branch  of 
tb  t  Pirtyneaian  race,  that  occupies  tbe  whole  of  the  eastern  Padfle 
iti  m  HawaU  to  New  Zealand.  WbUe  the  exact  origin  of  this  race 
m  ly  be  m  doubt,  there  Is  no  question  that  It  is.  at  least  parUy,  of 
Ai  yaa  extraction,  and  It  shows  a  high  degree  of  adaptability  to  dv- 
lU  Ktlon  as  we  understand  it.  Soon  after  Captabi  Cook  discovered 
tt  I  Hawaiian  Islands  our  great  leader.  Kamehameha  I,  consolidated 
tt  B  group  Into  one  kingdom,  and  graduaUy  a  more  liberal  form  of 
gc  remment  was  evdved.  mostly  from  American  models,  but  with 
eo  ne  features  from  the  British  system  of  government  to  provide  a 
pi  ice  for  our  Hawaiian  royal^. 

After  nearly  100  years  ss  a  monarchy,  and  a  brief  existence  as 
a  repubUe.  the  islands  became  a  part  of  the  American  Union 
b:  annexation.  This  occurred  in  1896.  during  the  Spanish- 
A  nerlcan  War.  However,  tbe  basis  of  our  annexation  had  no 
di  rect  roots  In  the  war  Itself,  but  was  the  reeult  of  a  close  cxUtural 
ai  d  economic  association,  with  the  United  States,  over  a  period 
d  many  years. 

Texas  and  HawaU  are  the  only  two  parte  of  the  United  Statee 
tl  at  have  oome  into  the  Union  by  annexation.  One  was  admitted 
ai  a  State  and  the  other  was  incorporated  ss  a  Territory,  both  by 
jc  Int  resolution  of  Congress  and  not  by  treaty.  In  neither  case 
w  w  conquest  ncv  purchase  Involved.  In  both  cases  the  new 
tl  rrltorles  came  into  the  United  States  of  their  volition,  and 
B  Ight  wen  have  chosen  some  other  political  destiny. 

In  tbe  35  years  we  have  been  a  Territory  of  the  United  States. 
Biwail  has  developed  Into  a  progressive,  self-respecting,  and  seU- 
p  weming  community,  ocanplylng  with  every  obligation  of  Ameri- 
et  a  citizenship  and  showing  on  every  occasion  a  devotion  and  a 
k  yalty  to  that  citizenship  that  cannot  be  surpassed  by  any  other 
p  LTt  of  the  country.  During  the  World  War  Hawaii  more  than 
d  d  its  part  in  men  In  service,  in  subecrlptlons  to  every  call  for 
c*  operation  In  the  national  emergency. 

Because  of  our  highly  developed  agricultural  resources,  HawaU 
h  ts  been  prosperous  internally,  and  has  been  a  paying  member 
o:  the  Union,  remitting  to  Uncle  Sam's  treasury,  a  substantial 
si  un  over  and  above  what  the  Nation  expends  In  tbe  Territory  for 
Iceal  purpoeee.  In  fact,  the  balancing  of  the  ledger  would  show 
a  credit  to  Hawaii  in  the  neighborhood  of  $170.000.000 — a  small 
81  im  in  these  days  of  billions,  but  a  large  sum  for  our  small  com- 
a  unity  to  have  paid  out  of  Its  earnings  into  the  National  Treasury. 
O  or  trade,  almost  exclusively  with  the  United  States,  has  avenged 
aimually.  over  the  years,  about  $100,000,000  worth  of  exports, 
o  hnT<'^1"g  principally  of  cane  sugar  and  pineapples  and  about 
$  10,000,000  worth  of  Imports.  8o  Hawaii  Is  a  good  customer,  a 
81  eady  market  for  American  merchandise,  and  commercially,  a 
VI  iualrie  asset  to  the  Union,  particularly  to  the  West  Coast  cities, 
w  tth  whom  most  of  this  trade  Is  carried  on. 

At  the  time  of  annexation,  the  matter  of  statehood  was  dls> 
c  issed  and  the  leaders  of  the  American  Government  expressed 
t  lemselves  as  conunltted  to  the  policy  of  ultimate  statehood  for 
t  le  Territory,  when  the  growth  of  the  country  Justified  that  step. 

The  only  safe  guarantos  that  we  have  for  the  protection  of  our 
e*  fimtry  and  its  people  as  an  integral  part  of  the  United  States 
ii  statehood.  Until  this  is  obtained  we  are  subject  to  the  wiU 
Q  Congrees,  despite  the  definite  obligations  mentioned  in  the 
j<  int  reeolution  of  annexation,  which  referred  to  the  gxiarantees 
o:  the  treaty  of  annexation,  then  pending  before  the  United  States 
8  mate.  For  this  reason,  and  because  Hawaii  takes  a  great  pride 
ii  1  lit  citizenship  and  naturally  aq>lres  to  perfect  that  status  by 
b  icoming  a  full-fledged  sovereign  State  of  the  Union,  we  repeat- 
e<  [ly  petitioned  Congress  to  permit  us  to  organize  a  State  govem- 
D  ent.  I  have  introduced  a  bill  in  the  preeent  Congress  for  that 
p  irpoee  and  have  asked  that  it  be  considered  on  its  merits;  and, 
U  necessary,  that  a  congressional  conunlssion  visit  Hawaii  this 
t  Dauner  to  survey  conditions  in  the  islands  on  the  groxind. 

To  those  Who  are  concerned  about  our  racial  aet-up,  let  me  say 
t  lat  no  miprejudiced  perstm  doubts  for  a  minute  the  loyalty  of 
o  ir  citizens,  from  whatever  ancestry,  any  more  than  one  would 
d  >ubt  thoee  in  many  conununlties  on  the  mainland  that  have  as 
g  eat  a  diversity  of  racial  strains.  In  a  population  of  over  380iK>0 
p  x)ple.  perhsps  a  third  are  aliens.  Ineligible  to  citizenship.  While 
a  I  bni^OTtant  element  IndustrlaUy,  this  group  does  not  partlcipato 
b  L  governmental  affairs.  The  citizen  group,  about  two-thirds  of  the 
t<  »tal  population,  comprises  in  round  numbers  60.000  Hawallans 
a  Id  put  Hawallans.  nearly  as  large  a  number  of  Anglo-Saxons,  and 
a  aooiewhat  smaller  number  of  Latins,  in  aU  about  ISOXXio  of 
r  iljueslsn  and  Caucasian  peoples,  whose  Americanism  Lb  beyond 
q  lestlon:  and  about  130,000  citizens  of  Chinese  and  Japanese 
a  icestry.  eonceming  whoee  loyalty  we.  of  HawaU,  have  no  doubt. 

Tt»  cauneae  group,  came  originally  to  Hawaii,  nearly  60  years 
a  !D.  and  an  now  completely  Identlfled  with  the  ooun^  of  their 
b  rth.  The  more  numerous,  and  more  recent.  Japanese  citizens, 
B  any  of  them  still  children,  and  all  of  whom  must  be  Hawaiian 
b  im  to  quaUfy  as  dtlxcns,  are  showing  every  indication  of  their 
disire.  to  be  Americans  in  the  fullest  sense,  and  to  one  who  has 
Ij  red  among  them,  and  observed  their  progress  in  this  ambition. 
«  lere  can  be  no  doubt  as  to  their  sincerity,  nor  their  ci^acity  for 
c  tiaenshlp.  We  are  anxioiM.  that  as  complete  an  investigation  of 
opr  pef^le  be  made,  as  the  Government  may  wish  to  make,  and 
are  wflllng  to  abide  by  the  verdict  so  arrived  at,  baaed  upon 
knowledge  of  Hawatt.  Ws  believe  such  a  verdict  wUl  grant 
plaa  for  etatohood. 


-  TO  the  great  number  of  American  people  who  are  In  the  habit 
of  traveling  during  some  part  of  the  year  to  escape  the  cold  of 
winter  or  the  heat  of  summer.  I  can  only  say:  "  Come  to  HawaU 
and  see  for  yourselves  the  real  HawaU." 

As  we  say  in  Hawaiian.  Mahalo.  ms  ke  aloha  nui— thank  you 
with  best  wishes. 


SAoio  ADOsass  ncLZVBBD  AvauwT  so,  IflSS 
America.  In  its  march  acroes  a  continent,  has  always  had  Ito 
frontier  outposts,  marking  for  a  time  the  western  limits  of  Its 
•ettled  domain.  Pushing  these  outposts  ever  further  toward  the 
setting  sun.  the  Padfle  Ocean  was  flnaUy  reached  and  the  conti- 
nent spanned  from  ocean  to  ocean.  But  even  while  this  rapid 
settlement  was  going  on  venturesome  American  ships  were  saUlng 
the  seven  seas  in  search  of  trade  and  proflts.  Yankee  ships  knew 
the  west  coast  of  America  when  California  was  under  the  flag  of 
Mexico,  Oregon,  and  the  Puget  Sound  country  as  yet  an  unexplored 
land,  and  Alaska  stiU  imder  the  control  of  Russia. 

In  this  bold  pioneering  the  islands  of  the  Pacific  were  likewise 
visited.  Hawaii  was  in  touch  with  the  business  houses  of  Boston 
and  New  York  through  their  vessels  whUe  George  Washington 
was  President  of  the  United  States.  The  Navy  goes  where  the 
Nation's  commerce  leads  its  vessels,  and  the  United  States  Pacific 
Squadron  patrolled  the  coast  west  of  America  and  the  islands  of 
the  Pacific  before  the  American  Nation  had  crossed  the  Mississippi 
River. 

The  value  of  HawaU  as  an  ocean  outpost,  controlling  the  north 
Pacific,  was  realized  from  these  earliest  times.  The  first  naval 
visitors  recognized  its  strategic  location  and  urged  the  United  States 
to  obtoin  the  exclusive  use  of  bases  in  the  coimtry.  The  abaenoe 
of  any  other  island  group  in  this  area  adds  to  HawaU's  natural 
value  the  feattire  of  vmiqueness.  There  is  no  alternative  choice 
that  can  be  utilized  by  America. 

Several  treaties  were  suggested  looking  to  the  cession  of  land- 
locked Pearl  Harbor,  an  ideal  naval  base,  to  the  United  States.  The 
then  Hawaiian  Kingdom  in  most  cases  was  agreeable  to  such  an 
arrangement,  expecting  no  doubt  that  material  advantages  would 
more  than  compensate  for  some  small  loss  of  territory  or  sovereignty. 
But  the  United  States,  still  occupied  with  developing  its  own 
vast  hinterland,  turned  a  deaf  ear  to  any  Pacific  outpost  and  de- 
dined  to  approve  any  treaty  for  such  a  project. 

Other  nations  were  also  alive  to  the  possibilities  of  a  naval  base 
in  Hawaii,  and  perhaps  America's  indifference  might  have  thrown 
Hawaii  into  the  arms  of  some  other  power  had  not  that  indiffer- 
ence been  coupled  with  a  firm  stand  against  such  an  eventuality 
and  a  strong  support  of  the  sovereignty  of  the  Hawaiian  Kingdom. 
Up  to  annexation  th»efore  the  strategic  value  of  HawaU  was 
still  potontlal  and  not  actual.  The  Spanish-American  War  made 
the  United  States  a  world  power,  and  brought  it  into  the  Pa- 
cific area  more  than  ever  before.  

Today  Hawaii  is  America's  last  western  outpost,  almost  a 
fimdamental  necessity  in  the  protection  of  the  west  coast  of 
the  mainland.  This  part  In  America's  scheme  of  defense  is  pri- 
marily naval.  As  a  fleet  base  HawaU  serves  America.  The  Army 
stotioned  there  simply  protects  that  base  from  attack  and  has 
no  other  reason  for  bdng  in  Hawaii.  ._.*». 

It  is  also  true  that  HawaU  is  of  greater  value  to  America  man 
to  any  other  nation.  Its  control  and  development  by  any  other 
nation  coxild  not  be  considered  a  defensive  measure,  and  it 
might  easUy  become  a  spear-point  aimed  at  our  west  coast  in 
an  offensive  war.  ,.  ,  _       ...    ._ 

Whether  the  developments  of  warfare  vrtU  lessen  HawaU s  im- 
portance to  the  strategy  of  America's  defense  is  a  matter  of  con- 
jecture. .. 

When  saU  power  was  the  sole  means  of  locomotion  on  the  seas. 
Hawaii  was  an  imperative  need.  When  "t^^  from  «)al  became 
the  source  of  power,  Hawaii's  value  was  hardly  less  .^|"^,  J^^f 
radius  of  action  by  use  of  oU.  HawaU  may  be  sUghtly  leas  im- 

^'"Sjf^lts  proximity  to  the  west  coast  its  comxnBJO^  1^^« 
In  the  north  PadflJ.  both  for  ocean  «^J^.^^'*i  «iT"  ^S^^ 
such  a  tremendous  advantage  In  any  Pacific  oP«»«o?  JSTi  Jt 
is  hardly  conceivable  that  its  strategic  value  wUl  era  ^ J^- 

It  is  a^  common  error  to  think  of^HawaU  as  a  remoto  co^^ 
sometimes  even  assumed  to  be  in  the  vldnlty  of  Ada.  A  g*^ 
at  the  map  of  the  north  Padfie  Ocean  ^^^^^Jf^^^^^^ 
of  ideas.  America  is  HawaU's  closest  nd^bor.  2^1  mUesaWay. 
Japan  Is  3384  miles  beyond,  China  further  away,  and  Austraua 
4.420  mUes  "  down  under  "  to  the  south.  ..^.m- 

Amertca  has  shown  its  wiUingness  to  re^'^'j;*^  S.  w5un! 
area  in  recent  arrangements  to  grant  independence  ^  thePhUlp- 
plnes  and  in  treaty  pledges  not  to  fortify  0""°/^"*  ^StdJ 
tte  inslstance  upon  making  Hawaii  f^^J^ ^-  ^'^^^^Z 
protected  from  attack,  cannot  be  crt«c»««>-  „®»?  *  S?^ 
but  the  natural  devdopment  of  de'en-e.^f  ••"^  *^J?  m2K 
tectlon  of  its  own  mainland  from  posdble  '"^  J^^*  °2?J? 
HawaU  the  tast,  as  it  is  the  westernmost,  Amertcan  outpow. 
SwaU's  Sstanw  from  any  other  country  predudes  any  suspidon 
that  its  development  is  for  offensive  purposes, «„^^,^ 

Tlie  Americ^  people  are.  on  the  whofiTV  pea«-loJng  p^l^ 

■ven  those  who.  like  mysdf.  hi^«J«7«»,^  "f.SSS^i^L^Sr 
services  abhor  war  as  a  means  of  settUng  »atern*tlonal  dM««oe», 
p^^  even  more  so  than  the  civUian  PopiU*tlcm  ''1^1™^^: 
iSy«p»lence.  But  unpreparedness  may  Uivlto  the  W  conflict 
STwSIo  avoid.  FaUmS  tTguard  oursel^  agdn^^ 
increase  tiemendoudy  the  cost  to  life  and  wealth  of  canyUig  on 
a  defendve  war. 


If  all  these  points  are  trtM.  as  I  htflevs  tbsm  to  bs.  ttsa  «• 
should  make  BmwH  Impragnable  to  attack,  and  wm  diould  •qW 
Pearl  Harbw  to  become  a  fleet  xuival  bass  In  the  full  mssnlng  of 
that  designation.  Recent  appropriations  to  complsto  this  pio- 
gram,  concerning  which  mudi  has  been  said  In  the  dtsm,  are 
Star  aU  sUnply  putting  Into  offset  a  plan  of  national  drfsnss  tttat 
bad  been  determined  upon  by  us  many  years  sgo.  and  agreed  upm 
at  the  Washington  Dlsarmamsrit  Oonfarsnos  several  ysars  ago,  and 
only  partlaUy  dons  during  intsrvsnlag  yesrs. 

No  nation  need  read  Into  these  expenditures  any  policy  ottjsr 
than  that  America  wishes  to  assurs  her  own  protection.  The 
defense  of  HawaU  oarrlcs  with  It  no  menace  to  any  other  nsUon. 
Jingoes  of  both  America  and  Japan  have  tried  to  draw  eondi^ons 
from  the  recent  extension  of  HawaU's  nUlltary  defMsss  not  justl- 
fled  by  the  facto.  But  no  nation  can  afford  to  allow  Ito  Jlafoos 
to  control  Ito  policies.  There  are,  frankly,  no  lames  of  r«l  con- 
sequences  between  America  and  Jspan.  Our  trade  relations  are 
mutuauy  profltoble.  with  a  substantial  balance  to  Axnerlea  s 
favor.  Our  spheree  of  greatest  Interest  do  not  ciaah.  It  Is  diffl- 
cult  to  concdve  what  dther  nation  could  posdbly  gato  by  a 
confUct.  and  It  Is  xmquestlonahle  that  both  would  lose.  I  am 
confident  that  the  wise  leadership  of  both  natltms  wlU  not  aUow 
any  extreme  group  to  fwedpltato  a  conflict. 

We  In  HawaU  are  nearer  neighbors  of  Japan  than  the  rest  of 
America.  Posdbly  for  that  reason  we  understand  her  better  ttian 
contlnentol  Americans  do.  We  have  among  our  dttoens  ma^  of 
Japaneee  ancesUr.  and  we  find  no  JustlficaUon  for  considering 
them  as  different  from  other  races.  They  respond  to  the  eame 
stimuli  as  other  peoples,  and  have  shown  every  Indication  ctf 
Jdnlng  with  the  other  races  at  HawaU  to  making  our  island  mdtlng 
pot  thoroughly  American  to  every  fundamental  aspact. 

Our  young  Americans  of  Japanese  blood,  first  and  second  genera- 
tions bom  on  American  soil,  are  devdoptng  along  the  same  l^ns"  ■■ 
the  deeoendents  of  European  immlgranto  to  this  country.  Tney 
are  todustrlous.  law-abiding  dtlsens.  lined  with  loyalty  to  Amolos. 
Po-hape  HawaU's  mission  wfU  be  not  only  that  of  mflltary  oatpos^ 
but  also  one  where  the  two  great  nations  that  face  each  other  across 
the  Pacific  may  become  better  acquainted  with  each  other's  people, 
and  ftod  to  such  acqualntonoeShlp  grounds  for  mutual  good  wttl 
and  friendship,  rather  than  prejudice  and  enmity. 

HawaU,  as  Amwlca's  western  ou^Mist.  standing  guard  for  America 
to  the  North  Pacific.  U  primarily  a  precauttonary  measure,  an  to- 
suranoe  agatost  war,  i^Uch  aU  of  tw  h<^»e  and  bdleve  wUl  not  be 
used,  but  which  must  be  provided  tor  our  own  beiA  protection. 


COTTON  CaOP  VALXJX  INCRXASB  IN  KXSH  AND  TUIiAtX  COUKXIX8. 

csur.,  Ajro  thx  umitxd  states 

Mr.  STUBBS.  Mr.  Speaker  and  Members  of  the  House  of 
Representattves,  Dr.  C.  A.  Cobb,  Director  of  the  Division  of 
Cotton,  of  the  Agricultural  Adjustment  Administration  in 
the  Department  of  Agriculture,  has  released  some  very 
interesting  figures,  compiled  through  August  14,  1935,  which 
show  the  progress  of  the  Cotton  Adjustment  Program  in  the 
United  States,  the  SUte  of  California,  and  the  Tenth  Con- 
gressional District  of  California,  which  I  have  the  honor  to 
represent  in  Congress. 

It  is  apparent,  from  these  figures,  that  the  Nation,  our 
State,  and  my  congressional  district  have  received  generous 
flnanHAi  assistauce  from  the  cotton-adJuiBtment  program 
instituted  lay  Onigress. 

Permit  me  to  discuss,  for  a  moment,  the  financial  benefits 
which  the  cotton  industry  of  my  district  has  received  dur- 
ing the  past  few  years.  During  the  1932-33  period,  the  cot- 
ton industry,  like  others,  was  beaded  for  the  wall. 

Kern  and  Tulare  Counties,  which  are  the  cotton-grow- 
ing areas  (tf  my  district  and  which  boast  the  most  magnifi- 
cent yield  in  the  Nation,  did  not  escape  the  effects  of  the 
depressed  markets,  and  Kern  County,  during  that  season, 
found  the  farm  vahie  of  its  lint  and  seed  approximated  only 
$1 704.104,  and  Tulare  County  was  in  an  equally  serious  pUght 
because  the  lint  and  see  value  of  its  crop  had  f  alloi  to 
$1,021,785  in  value— «n  aggregate  value  of  only  $2,725,890 
for  the  cotUm  crop  of  those  two  great  counties. 

Sm>ervlsed  markets,  roital  payments  and  other  benefits, 
however,  show  that  at  the  end  of  the  1934-36  season  the 
cotton  industry  of  Kern  and  Tulare  Counties  (as  well  as  the 
United  States  and  the  State  of  California  in  general)  en- 
joyed increased  values. 

It  is  interesting  to  note,  by  way  of  figures,  the  steady  in- 
crease in  value  which  tbe  cotton  crop  has  staged  during  the 
past  two  seasons.  Let  us  take  Kern  and  Tulare  Counties,  for 
JnSance.  and  compare  tbe  value  of  their  1933-33  seawm's 
crop  with  the  1933-34  crop,  and  also  with  the  1934-35  crop, 
and  also  the  comparaUve  figures  for  the  SUte  of  California 
and  tbe  United  States. 
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Tram  these  figures  it  is  apparent  that  the  aggregate  value 
(tf  the  Kem-TUlare  cotton  crop  increased  $7,709488.66  dur- 
ing the  l-ymr  period. 
mmtT  sBoaxACB  CAUsn  lu.  cms  anrMaa— MgrBPcnow  or 

FAtX  WSALTH  mnWCJa  WUX  SnSET  OAMOSmS.     UrUSAL  TO 
ABaOOATSLT    rOfAIfCI    TMMM    MOaTOAaiS.    VKTSBAXS.     (MJ»-^GK 

Ticmcs.  nucHns.  all  n.omax<auj.  classes,  Rom  owmkbs. 
azBMM  umnui  bas  prolomcxd  Bisnns.  tmcksasmb  povxrtt 

Mr.  BDCKLER  of  Minnesota.  Mr.  Speaker,  we  have  just 
iiMiitlj  iisiwrri  ■  new  tax  bill  to  bring  adJltional  revenue  of 
pfrtiapf  around  $200,600,000  annually.  This  amount  will  not 
even  paj  the  interest  mi  our  present  national  debt. 

And  it  p»hap8  will  be  difflcult  to  even  raise  this  much 
ft^i*^**'^**^!  revenue  because  ol  ctaii  money  shortage. 

Why  is  it  so  hard  to  raise  money  from  taxation?  Because 
there  is  simply  not  enough  money  in  the  country  and  not 
enough  money  tn  circulation  with  which  to  pay  taxes.  Bow 
can  pecvAe  pay  taxes  when  they  have  not  got  any  money? 
"niere  is  a  lack  of  mon^.  There  is  a  shameful  lack  of  money 
in  this  country  on  which  to  do  business. 

Do  you  know  that  there  is  not  enough  moo^  in  an  the 
15.894  banks  of  the  country  to  pay  the  Federal  Government 
Interest  of  $756,617,126.73  for  July  1.  1933.  to  June  30.  1934. 
and  less  so  for  our  national  debt  int^est  for  the  year  July 
1.  1934.  to  June  30, 1935.  of  about  $821,000,000.  without  even 
considering  the  bUttoos  of  State,  county,  and  other  govern- 
mental unit  debts  and  the  luige  private  debt  of  billions  of 
dollars?  All  the  banks  of  this  country  hoki  in  their  vaults 
less  than  $750/W0.000  of  all  kinds  of  cash  or  currency  money. 
The  actual  amount  on  JUne  30.  1934.  was  only  $713,968,000. 
-^Rds  huge  money  shortage  is  a  crime. 

This  money  shortage  causes  virtually  all  our  distress  and 
It  affects  us  aD.  Veterans  of  the  World  War  must  have  their 
money,  must  have  steady  j<te  and  share  in  the  general  ben- 
efits everyone  gets  from  increased  circulation  of  money. 
V^erans  and  olher.  dtlaens  must  have  more  cash  to  do 
boBlness.  Tlie  Ifatlonal  nnlon  for  Social  Justice  demands 
more  money.  The  Share-the- Wealth  and  Commonwealth 
iiiljuis  most  have  more  cash  if  their  programs  shovild  be 
adopted.  Advocates  of  production  for  mutual  use  and  serv- 
ice (the  Bnd  Poverty  Society)  must  have  more  nwjftey  to 
drcullate  to  make  tfaefar  plans  sueeessfuL 

Tlie  railroad  brotherhood  monbers  want  more  money  ia 
ctreatetkm.  as  it  means  more  biwrinww  for  the  raflroads  and 
so  more  work.  Wmkeis"  tifiwnpkiiymeut  and  social  protec- 
tive forces  must  bo  served,  bat  more  money  In  dreulatian  )s 
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^d-age  vlctfms.  Townaendites,  and  ottwrs  demand  their 
riitfilfiil  payraeirta  for  the  aged  plouecis  of  our  couutiy. 
Hone  owners  are  hopeless  without  more  money  in  use. 
^techen,  BfhfTffls,  and  professional  »»**"  and  women  cannot 


sarve  humanity  well  without  getting  paid  and  there  is  not 
enough  money  in  circulation  to  pay  many  of  them.  All 
c  asses  of  society  must  have  a  sufficient  supi^y  of  money. 
C  nly  the  wealthy  have  enough  of  it  at  present.  Needy  vet- 
e  rans.  needy  fanners,  needy  labor,  clerks,  professional  men, 
s^ool  teachers,  workers  ol  all  kinds,  needy  home  owners, 
afod  other  classes  of  society  need  cash. 

Tlie  Supreme  Court  again  found  it  necessary  to  reverse 
tiiose  national  legislative  policies  which  violate  the  Consti- 
qition.    These  policies  refuse  to  let  money  circulate. 

The  President  cannot  legally  control  legislative  powers 
that  the  Constitution  gives  exclusively  to  the  Congress. 
"Ihese  powers  include  the  "  coin  money  "  power. 

CONOOBS,   THB   FUESIDKirr   VIOLATS  THX   OONSTIIUTION 

Congress  refuses  to  circulate  money  as  the  Constitution 
drdo^  Congress  to  do.  Both  Congress  and  the  President 
ipolate  the  Constitution  regarding  the  "  coin  money  "  power. 

Because  the  President  refused  to  let  Congress  pay  the  full 
Ikmus  to  veterans — nearly  80  percent  of  Congress  wanted 
Id  pay  this  debt — and  because  the  President  refused  to  let 

<  Congress  circulate  money  for  all  the  people,  there  has  been 
iiuch  crazy,  makeshift  legislation  forced  through  Congress 
i  9  try  to  improve  poverty  conditions  that  are  almost  wholly 
due  to  the  shortage  of  money  in  circulation.  Emergency 
Eidslation,  illegal  and  unconstitutional,  can  never  take  the 
Alace  of  the  shortage  of  an  adequate  supjdy  of  money  in 
( Irculation  among  all  the  people. 

Ctmgress  said  the  N.  R.  A.  would  correct  conditions  that 
I  re  due  to  shortage  of  mtmey.  It  was  declared  unconstitu- 
•onal  and  now  the  first  N.  R.  A.  is  as  dead  as  the  "  dodo  bird." 

The  President  is  unccmstitutional  by  keeping  the  "coin 
iBoney"  power.    Congress  lets  him  do  this  illegally,  and 

<  !Qngres8  lets  Wall  Street  regulate  the  value  of  money. 

Daring  the  Seventy-fourth  Congress  the  Supreme  Court 
]  eally  ruled  that  nothing  must  interfere  with  the  power  of 
i  JongresB  to  coin  and  issue  money.    Not  even  the  President 


OOI0BT  a*TB  0OU> 


MOT  Koirrr 


The  Supreme  Court,  in  ^ect.  said  gold  was  not  mmey. 
ll^ther  is  silver.  Nothing  is  money  unless  it  is  stamped  as 
]  lOoey  t^  Ckmgress,  redeemable  by  tax  revenues. 

In  the  Pnuder-Lemke  Bankruptcy  Act  ruling  the  Supreme 
<  Umxt  ended  its  decision  in  these  wcvds: 

Through  taxation  the  btirden  of  the  relief  afforded  tn  the  pubUo 
1  atoreet  may  be  borse  by  the  pubUc. 

ISiis  means  Congress  should  tax  excessive  wealth  gained  by 
'iting  or  robbing  fanners  and  the  public,  to  afford  rehcf 
the  public  "  in  the  public  interest." 

Only  by  Qofvemment  lending  of  a  few  billion  dollars  to 

lers  in  trouble  with  mortgages,  many  losing  their  homes 

of  the  adverse  Ftazier-Lemke  Bankruptcy  Act  ded- 
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Bion,  and  only  by  paying  the  $2,000,000,000  long  past  due  to 
the  soldier  veterans  was  it  possible  to  put  money  in  circu- 
lation safely  and  quickly  to  relieve  national  distress. 

Money-scarcity  policies  of  big  bunco  bankers  cause  virtually 
all  our  hell  on  earth,  our  distress,  and  most  of  our  crime  and 
our  poverty. 

Only  by  long  term  and  low  cost  lending  of  a  few  billion  dol- 
lars to  farmers  in  trouble  with  mortgages  or  other  finances, 
on  the  Frazier-Lemke  basis,  and  only  by  paying  out  and 
spending  enough  billions  of  dollars  to  the  needy  veterans 
as  well  as  through  all  needy  citizens,  can  money  be  put  in 
circulation  safely  and  quickly  to  relieve  national  distress. 
Every  needy  man  and  w(Hnan  must  be  allowed  to  earn  needy 
money. 

OSBT-SLAVaaT    MONXT    IS    tJMCONSTITUTZONAL 

Congress  must  coin  constitution  money  and  stop  debt- 
slavery. 

Taxes  cannot  be  paiid  with  bankers'  debt  money,  bondage 
money  which  constantly  increases  debts  and  taxes. 

The  annual  debt  and  property-tax  charges  of  over  $20,- 
000.000.000  cazmot  be  paid  with  a  small  amount  of  money 
and  that  controlled  by  big  bankers. 

Big  bankers  really  get  Government  doles,  over  $2,000,000 
daily.  Congress  also  prints  hundreds  of  millions  of  money 
free  for  big  banker  racketeers— free  except  actual  cost  of 
paper,  ink.  and  printing  (less  than  one-thirtieth  of  1  per- 
cent) .  Farmers  and  other  citizens  pay  IV^  percent  up  to  10 
percent  or  more  for  money. 

Congress  must  circulate  money  for  aU  citizens  to  earn. 
Big  bankers  must  not  be  kept  on  doles  with  special  issues 
of  Government  bonds  and  thousands  of  millions  of  interest 
payments  given  to  the  big  bankers  exclusively. 
/  The  refusal  of  the  administration  to  circulate  money  freely 
has  increased  unemployment  and  poverty. 

No  recovery  or  national  welfare  measures  for  all  classes  of 
our  citizens  are  possible  without  putting  plenty  of  money  in 
circulation. 

The  Constitution  says  that  Congress  must  coin  money 
and  control  money  by  regulating  its  valu  i,  for  use  of  all  the 

DCOOlC 

The  last  Congress  declared  that  the  control  of  money, 
which  had  been  regulated  and  managed  by  Wall  Street 
bankers  for  73  years,  must  be  returned  to  the  control  of 
Congress.  The  Supreme  Court  last  February  sustained  that 
decisi(m,  February  18.  1935. 

Because  money  does  not  circulate  freely  debt-slavery  ex- 
ists today. 

Debts  cannot  be  paid  because  money  is  too  scarce. 

Mortgages  cannot  be  paid  without  cash.  People  must 
have  money. 

Why  does  Congress  refuse  to  let  money  circulate? 

The  people  are  tired  of  debt-slavery. 

The  people  demand  more  money  in  circulation. 

American  citizens  cannot  trade  with  one  another  or  pay 
debts  because  money  does  not  cfrculatc.  But  Wall  Street 
bankers  still  object.    They  refuse  to  let  money  circulate. 

It  is  impossible  to  live  decently  without  money  circulaUng. 

There  must  be  enough  money  for  everyone  to  earn  some. 

Congress  must  coin  the  money.    The  Constitution  says  so. 

Wall  Street  must  stop  coining  money.  That's  unconsti- 
tutional. I 

Our  money  system  has  been  unconstitutional  ever  since 
private  bankers  stopped  Congress  from  issuing  Abe  LdncoUi 
honest  greenbacks. 

Wall  Street  still  controls  our  money  system. 

WaU  Street  took  control  during  the  Civil  War.  Wall 
Street  has  been  boss  of  America  ever  since. 

I  believe  Wall  Street  still  runs  our  Treasury  Department. 
Congress  does  not  coin  enough  money  for  public  use  because 
Wall  Street  bankers  object.  Wall  Street  proposes  to  keep 
control  of  money  for  its  own  exclusive  purposes. 

wAix  snxR  BAmatBa  orr  oa.ooo.ooo  dailt  dous 

Abe  Uncom  honest  dollars  are  the  only  debt-free  dollars 
the  American  people  have  ever  had.  They  are  the  mtwt 
scientific,  safest,  and  best  dollars  ever  coined.  They  are  the 
only  dollars  that  conform  100  percent  with  the  Constitution. 


There  still  are  346.000,000  of  these  dollars  In  circulation, 
coined  by  Abe  Lincoln's  Treasury  Department.  These  dol- 
lars ar«  not  tied  to  any  btmdage  bonds  and  they  do  not  pay 
tribute  to  Wall  Street-allied  bankers.  Doles  to  New  York 
bankers  cost  the  people  of  the  United  States  over  $2,000,000 
every  day  for  interest  on  Government  coined  dollars  that 
are  coined  for  bankers  almost  exclusively,  and  for  bond- 
holders. 
Idon^  means  life  to  trade.    Muc^  money  means  much 

trade. 

More  money  means  more  trade  and  business. 

Money  creates  progress.  Shortage  of  m<mey  cripples, 
destroys. 

Every  Congressman  swears  to  obey  the  Constttutlon. 

Failure  to  coin  money  betrays  the  Constitution.  There- 
fore Congress  must  coin  money  fw  everybody — enou^  for 
every  State  and  all  its  citiaens. 

In  controlling  money  W^  Street  has  always  inflated  and 
deflated  at  will  to  create  panics  and  foreclosures.  WaU 
Street  deflated  aOO  billions  of  values  in  recent  years. 

Deflation  by  taking  money  out  of  circulation  drops  vahaea 
and  makes  property  for  sale  cheap  on  the  courthouse  steps. 

Tkking  money  out  of  circulation  destroys  homes. 

Taking  money  out  of  circulation  destroys  family  Ufe. 

Taking  money  oiit  of  circulation  drives  men  mad.  It  Is  a 
criminal  tpi*h»**«.  and  causes  suicides,  murders,  and  ottier 

Mr.  Speaker,  America's  people  have  been  overboard  for  5 
years.    Too  many  have  been  sunk,  too  many  destiroyed. 

There  is  no  hope  for  farmers,  clerical  workers,  professional 
men.  business  tradesmen.  aB  skilled  and  imskilled  artisans, 
and  labor  so  long  as  WaU  Street  masters  control  America's 

W.  W.  Aldrich.  son-to-law  of  J.  D.  Rockefeller,  and  boss 
of  WaU  Street's  biggest  bank,  recently  told  the  Senate  Fi- 
nance Committee  it  would  be  vicious  to  let  the  people  have 
money.  Aldrich's  allies  recently  inflated  and  later  deflated 
two  himdred  billion  and  grabb^  imtold  hundreds  of  mil- 
Uons  for  themselves.  To  let  the  public  have  some  of  their 
money  back  now  wm  be  heU.  Aklrich  says.  It  may  mean  "a 
conflagration  of  toflation  uncontrcdled  **  br  bankers,  says 
WaU  Street's  agent.  He  thinks  it  all  right  to  let  WaU  Bfateet 
inflate  two  hundred  bilUons  to  grab  aU  it  wanted  and  keep 
the  puUic  poor. 

Rev.  Charles  E.  Coughlin.  the  radio  broadcaster,  favors 
Honest  Abe  Lincoln  dollars  as  proposed  by  the  Nye-Sweeney 
bank  bUl. 

Now.  for  the  true  idea  of  the  greenback.  It  Is  the  credit 
and  property  of  the  American  pecq^le. 


ABS  LZXCOLar 


OUB  oin.T 


Honest  Abe  Uncoto  greenback  doUars  are  briefly  de- 
scribed by  Ltocoto's  Secretary  of  the  United  States  Treasury 
who  explatoed  what  they  are  in  these  words: 

"  What  is  a  greenback?    Did  you  ever  think  what  it  was? 

"  Why.  it  is  simidy  the  credit  of  this  great  American  peo- 
ple  put  to  the  form  of  numey  to  dmdate  among  tlie  raj 
people  whose  credit  makes  it  good. 

"  When  I  was  Secretary  of  the  Treasury  the  qoastlon  avose. 
How  should  these  vast  armies  and  navies  be  supplied? 

"  How  shouU  the  boys  be  fed  to  the  fields,  the  sailors  to 
ships,  and  provisions  be  made  for  their  support,  thehr  Noth- 
ing, food,  and  transportatkm?  

"  I  found  the  banks  of  the  country  had  snq;iended  specie 
payments. 

"  What  was  I  to  do? 

"  The  *r^^^  wanted  me  to  borrow  their  credit  or  pay  tnem 
toterest  to  gold  upon  theh*  credit.  They  did  not  pay  any 
gold,  or  propose  to  pay  any  themselves,  but  they  wanted  me 
to  borrow  thehr  notes. 

"I  said.  'No.  genUemen;  this  great  American  people  is 
worth  aU  of  you  put  together.  I  wUl  take  the  credit  of  the 
people,  cut  It  up  to  the  form  of  Uttle  bits  of  paper  «nd  we 
wUl  circulate  that  paper."*  _     i.        ^ 

Under  our  present  money  system  the  Treasury  Department 
iasues  bondage  bonds  bearing  annual  toterest,  hoodwinks 
the  tonocent,  and  bleeds  them  for  tiribute.    They  are  merely 
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another  expression  erf  the  sin  of  serfdom.  They  enslave  the 
masses. 

"  National  debts  paying  interest  are  merely  the  purchase 
by  the  rich  of  the  power  to  tax  the  poor  ",  said  John  Ruskin. 

Moeh  historical  enlightenment  on  bondage  bonds  is  given 
on  pagesll847-llM8  of  the  CowcussiairAL  Rxcokd,  J\ily  25. 
193S.  Senator  Oxsalb  P.  Nts.  of  North  Dakota,  gives  evi- 
dence that  our  bondage  b<mds,  now  being  increased,  are 
plainly  the  international  trig  bankers'  method  of  extending 
chattel  slavery  by  «addHng  the  puUic  with  permanent  debt. 
In  this  way  they  get  ild  of  the  responsibility  that  masters  of 
chattel  slaves  were  compeOed  to  assmne. 

Bondage  bonds  and  monopoly  control  of  money  are  the 
cause  of  most  of  our  teoobles.  Oar  Tteasory  Department 
issues  bonds  to  prorate  bankers.  Then  the  Treasury  prints 
greenbadEs  for  the  same  private  bankers.  Then  the  Treas- 
ury authorizes  the  bonds  to  be  deposited  as  ccdlateral  against 
the  new  printed  greenbacks,  printed  cheaply  at  cost  of  paper 
and  ink  and  labor.  Then  the  Treasury  takes  back  the  new 
printed  greenbadcs,  printed  tree  of  any  service  diarge,  in 
payment  for  the  bonds.  Also  the  T^reasury  thai^s  the  big- 
banker  bcodage  masters  for  the  "  privilege  "  of  paying  them 
Interest  and  doles  to  the  extent  of  tens  of  millions  of  dol- 
lars every  month  on  Dntted  States  bandage  bonds  that  ought 
never  pass  out  of  possgirlon  of  our  Treasury  Department 

This  is  a  damnahlf  racket.  It  is  an  "  taasiden  "  Jobbery 
racket 


or  Bu 


sAK>-cvr  BMJLSiaua 


We  used  to  hear  argimients  about  the  unlawfulness  of 
depriving  masters  of  their  serfs.  Now  we  hear  objections  to 
depriving  bandage  b<md  masters  of  their  illegal,  unconstitu- 
tional, ungodly  Interest  rake-ofls  that  some  proisTesslve  men 
claim  is  criminal  wealth — surrendered  in  the  form  of  dcdes 
to  big  banker  rake-off  racketeers. 

We  are  told  that  those  who  commit  these  evOs  do  so  "  in 
the  name  of  the  people  "  and  "  for  the  true  service  of  the 
people."    Such  lies! 

Under  our  present  system,  without  money  men  are  in 
chains  and  sharklfw 

/^thout  money  there  is  stagnatitm.  sorrow,  crime,  and 


Congreas  can  cure  all  these  troubles  by  <«*"*Tig  more  money 
without  interest-bearing  bonds  but  with  the  gold  and  sQver 
in  the  Treasury  and  credit  of  the  people  back  of  it 

lioneT  In  reach  of  eveiybody  wiU  rescue  millions.  More 
moncT  wfB  restore  honest  values  on  a  normal  basis. 


XOMST  OBrUmOH   C*CTB>  9AM*. 

The  htstoty  of  the  Dark  Ages,  Mr.  Speaker,  can  be  written 
in  one  word.  "  Deflattan."  For  a  thousand  years  European 
countrlea  were  plunged  into  duMis  by  deflation.  Money 
stopped  circulating.  Money  was  not  understood.  Men  went 
ba^  to  barter. 

Without  money  people  ooukl  not  trade.    Progress  stropped. 

C9>aos  is  here  now  because  money  does  not  chxulate. 

Men  suffer  all  kinds  of  agonies  when  money  is  scarce. 

When  the  Oovemment  permits  money  to  diai^tpear  trouble 
begins. 

When  farmers  cannot  sell  their  products  they  stop  buying. 

When  the  f  armors  stop  buying  city  woricers  stop  working. 

When  workers  stop  working  factories  shut  down. 

When  fkrmers  cannot  get  money,  factories  cannot  sell 
goods  and  woiters  cannot  get  work.  This  aU  happens  be- 
caoae  Congress  lets  the  "  coin  money  "  well  dry  up. 

When  Congress  wHl  not  let  money  circulate,  then  workers 
get  laid  off.  factories  stop  nmning,  and  the  farm  products 
drop  below  the  cost  of  prodnctioo  and  go  to  waste.  Fkomers 
do  not  aea,  wmkeis  do  not  buy,  fact<Hrle8  do  not  employ  or 

The  fault  Ues  with  Congress. 

Coagreas  must  take  action  to  drenlate  money. 

Wan  Street  interferes.    Wan  Street  sswns  to  be  the  bosa. 

OuMgiesa  almost  let  money  go  out  at  mlsfein'e  enttrdly. 

Money  disappeared  because  Wan  Street  leiaed  it  aU. 

r-Lemke  Act  to  save  farmers  from  f oredosure 

because  ^>*«>  aibnlnittfattim  rsCOBes  to  let 

drenlate  so  that  farmers  can  pay  OMlr 


One  way  to  do,  the  Supreme  Court  now  says,  is  to  tax 
!xcessive  wealth  and  let  more  money  circulate. 


COOBT  ADVISXD  IirOKAnD  dBCULATIOir 

The  Supreme  Court  finds  conditions  among  farmers  ter- 
■ible,  with  ufury  or  interest  charges  by  private  money  lend- 
irs  nmning  higher  than  6  percent  in  some  cases.  WaU 
Street  bankers  get  Government-printed  money  for  cme- 
hirtieth  of  1  percent.  High  charges  for  money  are  a  curse 
»  mankind. 

Farm  land  values  were  beaten  down  30  percent  in  10  years 
ip  to  1930.  Farm-land  taxes  were  increased  nearly  50  per- 
xnt  in  the  same  10  ytaxs. 

Living  prices  and  a  decent  income  for  farmers  were  beaten 
down  so  low  that  most  farmers  are  tenants  now.  In  Iowa 
nearly  3  fanners  In  every  5  are  tenants,  as  revealed  by 
the  Iowa  Tear  Bode  d  Agriculture  for  1933.  page  213.  In 
the  State  of  Georgia  7  in  every  10  farmers  are  tenants. 

WaU  Street  deflated  everybody  and  grabbed  all  the  cash. 

Our  greatest  troubles  began  when  Wall  Street  forced 
America  into  the  World  War  to  murder  men  for  proflts. 

After  the  war  Wall  Street  deflated  to  rob  everybody. 

Europe's  after-the-war  deflation  spread  all  over  America. 

Deflation  brought  back  the  Dark  Ages. 

Congress  voted  to  circulate  $40,000,000,000  for  Wall  Street 
bankers  to  win  the  World  War  for  the  benefit  of  the  bankers. 


AuGUSt  24 


Men  were  killed  to  make  the  world  safe  for  Wall  Street. 

Ten  million  farmers  were  told  to  increase  crops. 

Every  fanner  was  told  to  increase  production. 

Money  was  loaned  to  farmers  to  increase  mortgages. 

Everybody  was  told  to  buy  Liberty  bonds  "  till  it  hurts." 

Then  what  haiH^ened? 

Fanners  were  marked  to  be  ruined  and  were  plowed  under. 

Foreclosures  began.  Bankers  conspired  and  organized  a 
secret  program.    They  agreed: 

First.  To  foreclose  mortgages. 

Second.  To  confiscate  homes. 

Third.  TO  call  loans  and  drop  all  farm  values  and  other 
values. 

Fourth.  Tb  deflate  and  d^ate  until  himdreds  of  thousands 
of  farmers  and  others  were  wiped  out.  Deflation  caused 
strikes,  riots,  bloodied,  hunger,  distress,  crime,  and  starva- 
Uaa  in  the  midst  of  plenty.  Until  these  conditioDs  have  been 
corrected  there  can  be  no  good  times  or  prosperity  in  this 
(Nation. 

The  challenge  and  decision  goes  to  the  people  n^io  elect 
Members  of  Congress. 

THX   TAMMMMS   HAVK    BXSH    6KA1ITID   A    SHORT    RXSPITI    BOT    HOT 

txLnr 

Mr.  BURDICK.  Mr.  Speaker,  word  came  to  the  House  this 
aftemotm  that  the  President  had  signed  the  Frasier-Lemke 
Bankruptcy  Amendment  Act  and  that  means  that  the  million 
farm  homes  in  this  country,  now  on  the  way  to  the  auction 
block,  will  be  saved  for  the  time  being.  Without  this  act 
those  farm  homeowners  would  have  been  entirely  defensdess 
and  unprotected.  Through  this  act,  if  taken  advantage  at 
by  the  farmers,  the  fatal  sale  day  will  be  postponed,  and 
thousands  of  farm  homes  in  every  State  will  rejoice  tonight 
to  know  that  for  a  short  time,  at  least,  they  will  be  assured 
of  their  old  homes. 

William  Lemkx  and  his  little  band  of  Congressmen  who 
fought  day  and  night  for  this  legislation  can  now  get  some 
sleep.  It  can.  however,  be  nothing  more  than  a  little  rest. 
The  Job  is  not  finished.  Permanent  relief  is  the  goal  and 
along  the  way  many  more  emergency  attacks  must  be 
launched.  Actual  situations,  and  not  theories,  must  be  met 
and  met  quickly  in  order  to  prevent  a  million  farmers  from 
going  on  relief  rolls,  or  requesting  a  share  of  the  $4380.- 
000,000  appropriated  to  take  the  place  of  the  dole  system. 
In  the  drought  area,  where  again  this  year  the  greatest  crops 
in  all  the  history  of  the  Middle  and  Northwest  SUtes  have 
been  almost  totally  destroyed  by  black  rust,  we  are  met  with 
the  first  actual  problem.  Wheat,  badly  rusted,  weighing  40 
pounds,  and  valued  by  the  grain  trade  at  60  cents  per  bushel 
is  now  bdng  delivered  by  the  farmers  to  the  elevators  for 

arket.  The  Fsrm  Credit  Administration  has  issued  a  rul- 
iof  that  60  percent  d  the  sale  price  must  be  paid  ovtr  to 
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the  Government  to  apply  <m  feed  and  seed  loans.  The  ex- 
penses of  harvest  and  threshing  will  consume  the  balance  of 
Uie  price  returns,  and  the  farmer  will  get  nothing  out  of  his 
crop  to  carry  his  family  over  the  winter. 

The  ruling  of  the  Farm  Credit  Administration  in  this 
area  must  be  recalled,  and  the  farmer  must  be  allowed  to  save 
enough  out  of  his  wrecked  crops  to  carry  his  family  over 
the  winter.  The  Farm  Credit  Administration  has  assured 
me  that  they  will  be  lenient  and  considerate,  but  the  actual 
facts  are  that  this  crop  is  now  being  held  by  the  Govern- 
ment, by  orders  to  the  elevators,  until  they  can  collect  from 
the  fanners.  The  Farm  Credit  Administration  promise  one 
thing  and  issue  an  order  for  an  entirely  different  thing.  The 
country  ought  to  know  this,  and  it  is  my  purpose  to  let  the 
country  know. 

What  blind  business  direction!  To  take  the  crop  away 
tnxa  the  farmer,  who  is  helpless,  in  order  to  collect  a  Gov- 
ernment debt;  then  after  it  Is  coUected,  and  the  farmer  ia 
left  without  means  to  sustain  his  family,  the  Oovemment 
will  have  to  reexpend  the  money  to  feed  the  family.  This 
may  be  brain-trust  business,  but  it  is  as  short-sighted  and 
fooUsh  as  it  is  unnecessary  and  asinine. 

If  these  farm  homes  are  to  be  saved  and  the  occupants 
allowed  to  continue  as  self-respecting  and  self-sustaining 
American  citizens,  help  of  the  right  kind  at  the  right  time  is 
not  only  essential  but  absolutdy  necessary. 

In  addition  to  this  we  must  look  ahead.  TO  hold  up  fore- 
dosures  and  refrain  from  collecting  debts  is  all  right  as 
far  as  it  goes,  but  the  time  will  come  when  the  books  must 
be  balanced.  We  should  provide  the  farmer  with  a  pro- 
gram by  which  he  can  refinance  himself  and  at  least  see 
a  fiicker  of  light  in  the  far  distance  that  wiU  eventually 
open  up  to  him  the  dear  daylight  of  a  fair  and  Just  fhiance 
system.  We  must  still  fight  on  for  the  Frazier-Lemke  re- 
finance bill.  Two  hundred  and  nine  Congressmen  have 
signed  the  petition  to  bring  out  this  refinance  bill,  but  it 
seems  impossible  to  secure  218.  This  refinance  bill  will  be 
an  important  issue  in  the  next  campaign,  and  I  am  sure 
.farmers  will  not  keep  up  the  program  of  sending  Congress- 
men here  who  will  not  support  the  farmer  in  his  program. 
The  greatest  deliberative  body  in  the  world,  the  Congress 
of  the  United  States,  should  never  have  rules  that  will  per- 
mit a  few  men  to  thwart  the  will  of  the  people.  That  was 
never  intended  by  the  framers  of  the  Government,  but 
through  the  unbridled  control  by  special  privilege  the  rules 
are  made  to  defeat  rather  than  support  the  popular  will  of 
the  people.  Before  the  farmer's  fight  to  extricate  himself 
from  unconscionable  interest  rates  and  unbearable  taxes  is 
over  it  will  be  necessary  for  th6  farmers  to  change  their 
system  of  decting  Congressmen.  In  the  past  they  have  be&a 
dected  on  prcmiises.  Those  promises  mean  nothing.  Here- 
after they  should  be  selected  on  their  records,  made  in  or 
out  of  Congress. 

The  farmer,  too,  must  cooperate  with  labor.  Of  the 
38.000,000  who  voted  for  the  office  of  President  at  the  last 
election  only  21  percent  of  the  vote  was  cast  by  the  farm 
population.  The  fanner  must  imite  with  labor  and  stay 
united.  In  this  Congress  the  farm  leaders  have  stuck  with 
labor  through  thick  and  thin,  but  the  same  cannot  be  said 

for  labor. 

Two  outstanding  labor  leaders  of  the  House  refused  to 
sign  the  petition  to  bring  in  the  Frazier-Lemke  refinance 
bill.  Unless  labor  can  send  different  leaders  here,  then  the 
effort  of  labor  to  associate  with  the  farmers  in  a  united  pro- 
gram WiU  utterly  fail.  I  am  siure  that  the  Cohgrissioiiai. 
RxcoKO  will  demonstrate  beyond  anEJbemblance  of  contra- 
diction that  the  farm  leaders  in  Congress  have  been  fair  to 
all  classes  and  especially  so  to  labor. 

Fundamentally,  all  the  farmer  now  asks  for.  or  ever  did 
demand,  was  an  equal  opportunity.  That  equal  opportunity 
has  been  taken  away  from  him  through  acts  of  special  privi* 
lege  granted  by  Congress  to  other  classes.  What  the  farm- 
er's real  dream  is  that  some  day  aU  special  privileges  wfflbe 
revoked  and  that  aU  classes  shall  have  an  equal  opportunity 
to  live  and  prosper  under  a  Government  such  as  was  de- 
icribed  by  Abraham  Lincoln  in  his  speech  at  Gettysburg. 


lAno  tMnTLATioir  or  trs  pown  mmt 


Mr.  CONNSRT.  Mr.  Speaker,  some  time  ago  I  addressed 
the  House  <m  the  subject  of  radio  and  the  monopoly  of  the 
networks  made  possible  by  the  refusal  of  the  Federal  Com- 
munications Commission  to  recognise  the  need  ot  educa- 
tional, labor,  religious,  fraternal,  and  other  organintlons 
being  permitted  to  secure  licenses  to  operate  radio-broad- 
casting stati<ms. 

Evidence  of  the  discrimination  which  Is  in  effect  at  the 
present  time  was  recently  caUed  to  my  attention  by  the  Sec- 
retary of  the  Los  Angeles  Central  Labor  Union.  aflUlated  with 
the  American  Federation  of  Labor.  That  organfaatlon  has 
directly  and  izuUrectly  sought  to  obtain  a  franchise  to  operate 
a  broadcasting  station  in  Los  Angeles.  A  hearing  was  re- 
cently hdd  before  an  examiner  of  tbe  Federal  Communica- 
tions Commission  and,  strange  as  it  may  seem,  the  examiner 
demanded  of  the  applicants  in  addition  to  other  material, 
a  list  of  the  contracts  of  aU  advertisers  who  wiU  purchase 
time  on  the  new  radio  station  when  (?)  the  franchise  Is 
granted  by  the  Federal  Communicatioos  Oommlsslon. 

No  such  demand,  so  I  undnstand,  has  ewr  been  made 
upon  any  applicant  for  a  radio-station  license,  and  it  Is  my 
belief  that  Monbers  of  Congress  should  be  conversant  with 
the  onerous  donands  which  are  being  made  by  ttie  Fsderal 
Commimications  Commission  on.  those  who  apply  for  a  radio 
station  broadcastix^  license  when  sudi  applicants  lepresspt 
other  than  manb«n  of  the  Radio  lYust  or  the  Power  Trust. 

The  Blassachusetts  Federation  of  Labfx*  at  its  recifit  con- 
vention after  carefuUy  considering  the  monopoly  of  radio 
licenses  possessed  by  the  n^works  called  upon  the  Cuupess 
of  the  United  States  to  correct  this  conditicn  and  adopted 
unanimously  the  following  resohitioa: 

■XBOLTTTION  48 — BAOK)  BSeULATIOir 

Wbereas  at  the  praaent  time  the  Power  Ttuet,  throogli  Iti  In- 
fluences aiid  cuntntt.  now  Is  tn  a  posttion  tbrot^  Its  domlnsttrm  ot 
the  Radio  Trust,  namely,  the  National  Broadcasting  Co..  to  mold 
pubUc  opinion;  and 

Whereas  the  National  Broadcasting  Oo.  and  the  OniximWa  Broad- 
casting System,  whldi  two  networks  dominate  the  radio-broad- 
casting field,  organised  company  unions  and  denied  to  their  workers 
the  right  to  or^tnlae  and  to  bargain  collecttvety;  and 

Whereas  while  the  Oovemment  its^  is  denied  the  right  or  the 
power  of  oenmxahip,  the  Badlo  Ttost  exerclsce  the  powar  of  oenaor- 
c^lp,  in  that  nothing  Is  pwmltted  to  be  broadcasted  unless  O.  K.'d 
by  those  In  contnd  of  the  various  radlo-broadoastlng  stations;  and 

VTbereas.  as  a  result  of  the  dlver^on  of  advertlalng  from  news- 
papers and  niMr»«rtni«  to  radio,  not  less  than  40,000  prlnttng-tradea 
workers  are  deprived  of  the  opportunltlas  o(  ao^oymeat  at  tbelr 
trade;  and 

Whereas  such  conditions  are  detrimental  to  the  bast  interests 
of  the  members  of  all  trade  unions:   Therefore  be  it 

Beaolved.  That  we.  the  Mawarhusetts  State  branch.  American 
FMeration  of  Labor.  In  annual  convention  asswnbled.  petttton 
the  Congress  of  the  United  SUtes  to  enact  legislation  whneby 
the  Government  Itself  wOl  eadusiv^y  oootrol  and  operate  aU 
radiobroadcasting  stotlons  and  that  advertising  on  the  radio  be 
restricted  to  not  more  than  9  hocoe  of  ea<di  day;  and  be  tt 
further 

Iteaolved,  That  our  oflkoers  be  instructed  to  send  a  oopy  of 
this  resolution  to  Senators  Wau«  and  Cooudob  and  to  eaoh 
of  the  Congressmen  from  this  Stote.  and  that  ooplea  of  this 
resolutlan  be  sent  to  each  State  federatloB  of  labor  that  they 
may  do  likewise. 

It  is  my  hope.  Mr.  Speaker,  that  the  next  session  of  Con- 
gress win  enact  H.  R.  8475,  presented  by  Mr.  MoNAOBAlr,  of 
M<mtana,  which  bill  will  eliminate  the  monopoHstie  control 
of  radio  now  in  the  hands  of  a  preferred  few. 
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Mr.  BUCHANAN.  Mr.  Speaker.  I  desire  to  present  here- 
with for  the  inf  ormatkm  of  the  Members  of  the  Bouse,  and 
others  who  may  be  interested  in  consulting  them,  a  state- 
ment showing  the  appnquriatloos  made  during  the  ftrst  ses- 
sion of  the  Seventy-fourth  Coogress.  together  with 
permanent  annual  appropriations  irtiidi  axe  supptanei 
thereto  for  the  fiscal  year  1M6.  This  statement  docs 
Iny^v^j*  any  fi»r^*"te  for  private  claims  at  this  sessloa 
total  which  Is  not  yet  avaflaUe.  It  wlU  eveatuaflly  not  < 
ceed  $1XN)0,000.  and  for  (he  purposes  of  this  review 
inconsequmtlali 
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The  foDowinc  ahows  in  mimamrj  f(mn  by  ftppropriation 
acts  the  total  of  all  appropriations,  whether  they  are  payable 
from  the  postal  revenues,  the  processing  taxes,  trust-fund 


Regular  annual  acts: 

D^Mtftment  of  Agrioulture  and  Farm  Credit  Administration 

District  of  Columbia 

Independent  offices --.. ._.._. 

Interior  Department . . ... 

LegpudatiTe  establishment. 

Naral  EstabHsfament  and  Nary  Department ._. 

State,  Justiee,  Commeree,  aad  Labor: 

Diep«tw»t  of  Stata. _ 

Department  of  Jualioe , 

D^Mtftmeat  of  Commeroa 

Departmoit  of  L«bor 


Treasury  and  Post  Office: 
Treasury  Dmartment... 
Posft  Office  Department. 


War  Department: 

MHitar^  actirities 

Nonmilitary  activities^.. 


Total,  regular  Minual  acts. 


.  Relief  Appropriation  Act  of  1935 

First  Deficiency  Appropriation  Act,  fiscal  year  1935... 
Second  Deficiency  Appro|Miation  Act,  fiasal  year  1935. 


Totiri,  deficiency  and  emergency  appropriation  acts. 
Mfse^aaeous  acts  carrying  am>ropriation8 


Total  appropriated  during  the  present  session 

Permanent  appropriations  occurring  each  year  without  annual 
laws  previously  enacted:' 

Interest  on  public  debt 

Public  debt  retirement  funds  (from  ordinary  receipts) 

Advances  to  Agricultural  Adjustment  Administration  (offset 

Trust  fund  acoounta... . . 

All  other 


Total,  permanenta-.^,^,..^. . ....... 

Qraadtotfl 


nroni  the  foreyoteg  taUe  ft  wfll  be  noled  fhat  the  grow 
toUl  of  an  approprlattons  is  $9finjTQM3M.  Of  this  sum 
•ppwwrtmatrty  $Ui.M0J60  te  fdr  the  flma  year  193ft  aod 
prior  fiscal  years,  and  the  remainder  is  on  account  of  the 
fleeel  year  1M9. 

The  Bmergencjr  BeUef  Appropriation  Act  of  X93S  carried  s 
dizeet  apprapriatkm  of  M.MO.MO,000  for  relief,  work  relief. 
•Bd  for  poUle  projeeta  for  the  furnishing  of  employment. 
In  a<ldltton  to  the  direct  appropriation,  there  was  reapprO' 
prlated  not  to  exceed  $38(MNW,000  from  balances  in  previous 
appropriations  for  like  purposes,  and  a  further  sum  of  1600.- 
OtO.MO  IMS  made  available  from  any  savings  or  imeacpended 
balances  in  fxmds  of  the  Reconstruction  Pbiance  Corporatioo. 
The  $380,000,000  from  previous  balances  has  already  been  in- 
cluded in  statements  of  total  apiuropriations  heretofore  made, 
and  is  therefore  not  susceptible  of  being  ro^mtfd  again.  The 
$500,000,000  made  available  from  B.  F.  C.  funds  is  kindred  to 
•  new  appxtvriation. 

The  stated  total  of  approprlatians  of  $9,573,370,543415.  com- 
bined with  the  amount  made  available  from  the  R.  P.  C.  of 
$500,000,000,  makes  a  total  of  $10,073,370,543.65.  TUs  Is  a 
large  amount  and  needs  analysis,  so  that  those  who  look  only 
at  the  aggregate  may  understand  something  of  its  piirpoees. 
Ooosifderably  more  than  half  of  it  is  for  emergency  and  relief 
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receipts;  or  other  viecial  receipts,  as  wdl  as  those  that  wUb 
be  a  diarge  iqx>n  the  general  revalues.  It  is  the  total  of 
appropriations  of  all  kinds: 


'  amounts  for  jtrwate  daimt,  hui  induding  permanent  appropriations 

Ammtnt$ 

$125,  157,  983.  14 

40,  547,  115.  00 

777,  501,  956.  00 

61,  220,  928.  Oa 

20,  746,  76a  00 

_ 458,  684.  379.  00 


$14,  013,  805l  00 
34,  556,  500.  00 
34.  631,  500.  00 

15, 360,  ooa  00 


175,  786^  109.  00 
737,  849,  569.  00 


341, 348,  204  00 
00,  649,  906.  00 


98,  501,  895c  00 
903, 635,  67&  00 
401,  996,  170  00 


2,  888,  054,  864  14 


iction  by  Congress  under 


»  4,  000,  000,  000.  00 
112,633,830.  42 
272,  901,  233.  50 

1  4,  385,  535,  Oea  92 

»  99,  589,  48a  59 

1  7,  373.  179.  41&  65 


$875,000,000.00 

636,434,000.00 

>y  processing  taxes) 570,  000,  OOOi  00 

97,522,027.00 

21,  235,  10ft  00 


2,  200, 191, 127.  00 


Included  in  this  ar lount  is  the  total  of  $4.5004100.000  from 
the  Emergency  Relief  Appropriatfcm  Act  of  1935.  which  be- 
came a  law  in  April  d  this  year.  Svnyone  is  familiar  with 
its  laudable  purpoae.  The  amount  is  designed  to  take  from 
the  r^ief  roOs  and  give  employment  to  3.500.000  persons  and 
to  furnish  relief  during  the  period  that  projects  are  getting 
under  way  to  famiBh  the  eosploymeat.  It  encompasses  proj- 
ects of  every  public  character  tar  Federal.  Slate,  and  local 
government  purposes,  and  is  expendable  over  2  fiscal  years.  | 


»  9, 578,  870,  543.  05 

A  considerable  portion  of  the  amount  is  avaUable  for  loans  by 
the  Public  Works  Administration  to  be  returned  with  hiterest. 

Other  sums  in  this  total  of  appropriations  are  chargeable 
•fainst  special  receipts  of  dUferent  kinds.  The  Budget  car- 
ries an  estimate  of  $646,0OO4X)O  of  postal  revenues  against 
which  the  major  portleii  of  postal  appropriations  will  be  a 
charge.  Items  totaling  $07,5334137  of  trust-fund  appropria- 
tions are  chargeable  against  tnist-ftmd  receipts.  The  sum 
of  $070.000,000  for  advances  to  the  Agricultural  Adjustment 
Administration  is  estimated  to  be  offset  by  the  collection  of 
processfaig  taxes  of  an  equal  amount.  Public-debt  retire- 
ments  from  ordinary  receipts  automatically  increase  under 
the  provisions  of  the  sinking-fund  law  and  such  appropria- 
tions are  estimated  at  $836,434,000.  A  special  fund  amount- 
ing to  a  sum  equal  to  30  percent  of  the  duties  from  customs 
is  made  available  to  enable  the  Secretary  of  Agriculture  to 
assist  and  relieve  agriculture.  It  Is  estimated  that  this  will 
amount  to  $$0,913,738.59  for  the  fiscal  year  1938. 

Taking  aB  these  sums  toto  consideration,  there  will  remato 
In  the  total  of  appropriations  after  they  have  been  deducted 
X  net  amount  of  $3,537,500,778.08  for  all  other  purposes  and 
Activities  of  government. 

Pot  convenience  the  gross  total  and  these  sums  are  set 
;<orth  in  the  following  table: 


*ln  sddltfon  to  tUs  sum  tar  reltef  pmpuses.  •900.000.000 

sds  av«ilabl«  from  say  savings  and  imszpcncled  lialancss  of 
^unds  at  Rcconstrwstlan  Flnanos  Corporation  and  $160,000,000 
frooa  prevk>iu  balances  of  appropriations. 

*Of  this  sum.  $96J»13,738.50  Is  appropriated  In  the  act  amending 
ate  Agricultural  Adjustment  Act,  oonslsttag  at  SIO.OOO.OOO  for 
iradlcatlon  of  tutwiculosls  aad  Bang's  dlssass  la  cattls  and  seo.- 
U3.73S.69  (equal  to  30  percent  of  duties  from  cizstoms  for  ffttwiTtar 
rear  1934)  for  agrlciiltural  adjustment  and  rtllef. 

■Amounts  which  are  Indefinite  In  character  are  estimated  as  of 
lates  prior  to  the  submission  of  the  Budget  in  January  1036. 
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Seventy-fourth  Congress,  first  session 
Total  appropriations,  Including  the  sum  of  $500,000,000  for  relief  made  available  from  R.  F.  C.  funds...  I1Q,073»870,  54a  05 
Less: 

Postal  Service  (portion  payable  from  Postal  revenues) . .     $645,  000,  000.  00 

Public-debt  retirement  funds  (payable  from  ordinary  receipts) -       636,  434, 000.  00 

Advances  to  Agricultural  Adjustment  Administration  (onset  by  processing  taxes) .       570,  000,  000.  00 

Trust-fund  appropriations  (payable  from  trust  fund  receipts) 97,  522.  027.  00 

Relief,  work  relief,  and  public  projects  to  increase  employment,  including  $500,000,000 

from  R.  F.  C.  funds.. _ _ 4,  500. 000,  OOa  00 

Special  fund  for  agricultural  adjustment  and  r^ef  (equal  to  30  percent  of  duties  from  

customs  for  calendar  year  1934) . 86, 913,  738l  58 

6,585,869,765.89 


Total  remaining  apprt^riations  for  all  other  purposes.  Seven ty-fourUi  Congress,  first  session 8,  537,  500,  77&  06 


Mr.  Speaker,  the  last  complete  session  of  Congress  wbeu 
the  Republican  Party  was  in  control  of  all  branches  of  the 
Government  was  the  third  session  of  the  Seventy-first  Con- 
gress. The  total  of  appropriations  stated  for  that  session, 
including  the  permanent  appropriations  supplementary 
thereto,  was  $5,178,524,967.95.  If  there  be  deducted  from  this 
sum  the  portion  of  postal  appropriations  chargeable  against 
the  postal  revenues,  the  amounts  chargeable  against  trust- 


fund  receipts,  the  automatic  piddlc-ddit-retirement  funds 
chargeable  against  ordinary  receipts,  and  an  estimated 
amount  for  emergency  and  relief,  there  will  remain  a  total 
for  all  other  purposes  of  $3.808,903.918.9S.  lliis  sum  is  com- 
parable with  the  sum  in  the  preceding  table  for  this  aessian 
of  $3,537,500,778.06. 

The  following  table  shows  the  total  appropriatiocM  for  the 
third  session  of  the  Sevaaty-fkrst  Ooogresa: 


8epe$Uy-firsl  Congress,  third  session 
Total  appropriations,  Seventy-first  Congress,  third  session 


$5b  na  524. 967.  05 


Postal  Service  (portion  payable  from  postal  revenues) . . $605,  000,  OOOi  00 

Public-debt  retirement  funds  (payable  from  ordinary  receipts) '. 468i,  500,  905.  00 

Trust-fund  appropriations  (payable  from  trust  fund  receipts) 95,  111,  140.  00 

Emergency  and  relief  (estimated) 311, 000,  OOa  00 


1.  569,  621,  051.  00 


Total  remaining  appropriations  for  all  other  purposes.  Seventy-first  Congress,  third  session .... — .     Z,  608,  908,  916.  95 


Mr.  Speaker,  in  a  recent  press  statement  my  colleague  the 
gentleman  from  New  Toik  [Mr.  Tabd]  predicted  that  by  the 
end  of  the  fiscal  year  1936  the  public  debt  of  the  United 
States  would  be  $40,000,000,000.  On  the  basis  of  estimates 
made  at  the  time  the  Budget  was  submitted  in  January  last, 
the  estimated  debt  at  the  end  of  this  fiscal  year  would  be 
approximately  $34,000,000,000.  It  is  my  hope  that  it  wiU  be 
leas  than  that.  With  improved  business  conditions  in  the 
coimtry  and  consequent  increased  Oovemment  revenues  and 
more  emplojrment  and  a  lemeoed  need  for  Oovenmunt  ex- 
penditure for  relief  from  unemployment,  I  sincerely  believe 
that  it  will  not  be  necessary  to  expend  all  of  the  funds  that 
were  estimated  to  be  expended  for  emergency  purposes.  Tb 
the  extent  that  this  is  possible  the  anticipated  deOeit  and 
consequent  estimated  total  debt  win  be  lessened.  This  same 
statement  gave  the  total  of  appropriations  for  the  third  lea- 
slon  of  the  Seventy-third  Congress  at  more  than  dbven  and 
a  half  billion  dollars,  a  figure  which  exceeds  the  actual  total 
by  more  than  three  and  a  half  bUlion  dollars. 

The  session  just  closed  has  been  a  momentous  one.  The 
effects  of  the  depressioo  and  its  consequent  unemployment 
and  paralyzing  economic  conditions  are  still  upon  us.  Prog- 
ress is  being  made  toward  recovery  in  substantial  form. 
Large  appropriations  and  expenditures  have  been  necessary 
for  emergency  purposes.  At  the  coming  session  the  appro- 
priations must  be  materially  reduced  and  if  possible  the 
Budget  balanced. 

ncEKGBrcT  BXLXxr  nv  fujuto  axoo 

Mr.  GRAY  of  Indiana.  Mr.  Speaker,  while  I  have  not 
supported  all  appropriations  brought  before  this  House  for 
api»-oval.  I  will  support  the  bill  no.  3140,  Senate,  for  the  relief 
of  the  Puerto  Rican  pe<^>le  suffering  from  insanitary  condi- 
tions. This  bill  is  opposed  on  the  grounds  that  the  appro- 
priations will  go  to  a  mixed  colored  race  and  not  wholly  to  a 
white  population.  This  will  be  a  reason  for  my  suwort. 
The  colored  people  of  Puerto  Rico  were  brought  to  the 
Western  Hemisphere  by  white  men,  who  have  assumed  the 
responsibility  for  their  condition.  And  under  our  tcnn  of 
government  they  are  entitled  to  every  consideration  which 
can  be  claimed  by  other  classes. 

I  do  not  know  the  reason  why  we  hcrfd  Puerto  Rico,  with 
their  so-called  "  mixed  and  colored  "  population.    But  while 
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we  hold  these  islands  we  are  duty  bound  to  provide  for  the 
welfare  of  their  col<»^  p(H)ulation  the  same  as  other  parts 
of  the  population. 

This  bill  does  not  increase  appropriations  one  dollar.  It 
is  only  to  make  a  part  of  alvropriattans  already  made  avail- 
able to  be  used  in  Puerto  Rico.  This  is  to  provide  reUef  from 
hurricanes,  pestilence,  and  famine,  and  to  restore  condttfcwii 
in  the  Island  to  normaL 

Ethiopia  stands  out  today  before  the  nations  ai  the  earth 
representative  of  the  colored  races,  and,  as  a  oatiOB  and  peo- 
ple, commands  not  only  the  f«peet  but  li  rtalmlng  the 
sympathy  and  conoetn  o£  the  dvUisad  people  of  the  world. 
It  is  the  universal  deaire  and  hope  that  these  ftnifgUof 
primitive  people,  emorging  from  ttnUtouk  and  sendfeuda,  be 
eneourated,  aided,  and  allowed  to  work  out  their  own  destiny 
as  a  race  of  people  of  the  earth,  free  from  hitcrf  csenee  cr 
explottatkm  or  the  dcmilnatlmi  of  other  raeea. 

Let  It  be  sakl  to  the  credit  of  the  colored  laoe,  taking 
advantage  and  f ottowing  the  eoEamples  of  others  emerging 
from  a  primlttve  state,  they  are  maklnf  greater  and  mom 
rapid  progress  In  the  arts  of  peace  and  civil  Uie  than  other 
races  in  a  given  time  and  are  far  on  the  wagr  to  a  hitfier  plane 
of  life. 

And  this  appropriation  for  winitatkin.  for  the  eradlcatkm 
of  germ-infested  conditions,  and  to  hf t  the  levd  of  the  eoloied 
race,  will  appeal  to  every  phUanthropic  breast  as  a  cause 
worthy  and  deserving,  as  an  appropriation  for  other  people. 

It  may  have  been  a  mistake  for  this  country  to  have  ac- 
quired and  held  jurisdicyon  of  the  Island  of  Puerto  Rleo.  but 
having  assumed  this  oUigation  we  caimot  absolve  ourstives 
from  the  duty  by  denouncing  reeponsihnity  for  a  mixed  or 
colored  race.  Under  our  form  of  government  they  are  entitled 
to  every  consideration  accorded  to  other  people. 

During  the  course  of  the  depression  it  was  generally  ob- 
served that,  comparatively,  a  less  number  of  colored  people 
are  supported  on  the  relief  rolls  than  the  number  drawing 
T^ef  l^  white  people.  In  the  sphere  in  which  they  live  and 
move  and  have  their  being,  the  colored  peoide  are  industrious 
and  thrifty,  they  meet  their  public  obUgatitms  with  more  than 
equal  inrfunptness.  and  their  loyalty  and  patriotism  is  always 
above  question  and  amnrehension. 

My  grandfather  was  mobbed  in  Indiana  in  1856  for  preach- 
ing the  aboUtion  of  slavery,  for  declaring  slavery  was  the  sum 
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of  an  vfflatoles,  and  predicting  that  the  colored  peoi^  would 
IH-ove  worthy  of  their  liberty  and  freedom  and  of  confidence, 
If  reposed  in  them.  For  this  reason  I  realize  a  pride  of  vindi- 
cation in  the  indiistry  and  thrift  of  colored  people  and  their 
progress  and  advancement  made  in  the  arts  of  peace  and 
civUlife. 

lOLTTABT  ORDER  Or  TBX  PURPLX  HXART 

Mr.  FEJJEKTY.  Mr.  Speaker,  although  we  are  in  the  clos- 
ing hours  of  the  session,  I  believe  that  the  worthiness  of  the 
bill  now  imder  consideration  should  prompt  its  immediate 
passage.  Let  me  call  to  the  attention  of  the  Members  of  the 
House  the  fact  that  the  present  bill  has  already  been  passed 
by  the  Senate,  after  its  introduction  by  Senator  Barbour. 
At  the  request  of  the  members  of  the  Military  Order  of  the 
Purple  Heart,  I  introduced  a  similar  measure  in  this  House 
early  in  the  session.  Since  the  Barbour  bill  to  incorporate 
this  splendid  veterans'  organization  is  now  before  us,  I  urge 
for  It  your  full  and  whole-hearted  support.  This  measure  is 
idenUcal  with  that  which  I  introduced  and  iU  passage  will 
Mtve  tkM  same  purpose  at  If  the  Houm  bill  were  enacted. 
As  you  ftntlemen  reaUM,  this  mMsurt  incorporatM  a  group 
of  veterans  who  not  only  served  their  country  In  battle  but 
who  were  also  wounded  In  the  line  of  miliUry  duty.  No 
poMlble  harm  e«n  bo  caused  to  any  othtr  vttorans'  organl- 
wtion  by  the  rooofnltlon  of  th«  courage  and  valor  which 
the  membtri  of  the  Military  Ordor  of  tht  Purplt  Heart  have 
displayed  in  the  defense  of  liberty. 

Any  argumenu  which  X  might  make  In  defense  of  my  own 
bill  are  equally  applicable  to  the  measure  now  under  con- 
sideration. I  therefore  urge,  on  behalf  of  the  members  of 
the  Military  Order  of  the  Purple  Heart,  that  the  Members 
of  the  House  support  this  bill,  even  though  the  President, 
with  his  usual  attitude  toward  the  veterans,  will  probably 
veto  it. 

comnvATioN  amd  uss  or  hatural  Rxsomcis 

Mr.  GRAY  at  Indiana.  Mr.  Speaker,  the  world  was  made 
for  all  the  people  and  not  for  a  certain  special  few.  E^rery 
child  bom  into  the  world  inherits  a  part  of  its  surface  and 
substance,  enough  upon  which  to  live  and  labor  to  live,  'and 
which  inheritance  it  takes  and  holds  by  a  natural,  higher, 
and  superior  title. 

By  this  higher  law.  inheritance,  and  title,  whenever  by 
strategy,  manipulation,  or  intrigue  a  few  m«n  obtain  claim 
and  possession  of  such  greater  and  unequal  part  of  the  earth 
that  others  are  left  without  sufllcient  ground  upon  which  to 
live  and  move  and  have  their  being,  then  such  man,  woman, 
or  child  dispossessed  has  a  natural  right  to  appeal  to  the 
higher  law,  the  law  of  nature  and  himum  necessity,  and  to 
maintain  ejectment  proceedings  to  vindicate  and  recover  pos- 
session and  claim  his  higher  and  superior  title  to  live  upon 
the  earth,  to  breathe  its  air,  to  drink  its  waters,  and  eat  its 
fruits  accordingly  as  he  is  willing  to  work  and  labor. 
-This  higher  law  and  natural  right  to  live  upon  the  earth 
carries  with  it  certain  incidental  rights,  the  right  to  labor  to 
live,  the  right  to  enjoy  the  fruits  of  that  labor,  and  all  the 
wealth  of  the  world  for  the  happiness  and  w^-being  of  man. 

This  is  not  only  a  beautiful  world,  with  silvery  streams 
and  rivulets,  with  plains,  valleys,  hiUs,  and  mountains  of 
vanning  forms  and  heights,  with  forests  and  different  plant 
life,  profuse,  resplendent  with  colors  brilliant  and  gorgeous, 
and  all  painted  by  the  hand  of  the  artist  designing  the  glow 
and  tints  of  the  morning  sunrise  and  the  sunset  hours,  and 
the  star-decked  canopy  of  the  nighttime  set  with  a  thousand 
jewels  of  the  sky.  But  this  Is  a  bountiful  world,  yielding  in 
great  abtmdance,  prolific  of  all  the  fruits,  grains,  and  viands, 
and  an  the  delicacies  and  staple  food  products  for  the  use 
and  enjoyment  of  man. 

And  by  means  of  st<xage  and  refrigeration  aU  these  are 
held  and  preserved  in  pure  and  perfect  consumable  state, 
without  loss,  waste,  or  deterioration,  long  beyond  their  natu- 
ral seasons.  And  supplementing  aU  this,  increased  trans- 
portation facilities  have  brought  the  products  of  every  clime 
within  the  reach  and  enjojrment  of  the  pecqple  of  every  land. 
And  if  an  was  justly  api)ortioned  accordingly  as  men  con- 
tribute their  labor  to  produce  and  prepare  for  use  and  en- 


joyment, every  man  who  is  willing  to  labor  and  toU  would 
not  only  ea^ay  the  bare  necessaries  but  the  comforts,  con- 
veniences, and  luxuries  of  life  in  plenty  and  great  abundance 
as  weU. 

But  over  and  above  the  fruits  of  the  earth  the  world 
abounds  in  latent  powers  and  resources,  lying  dormant, 
awaiting  development,  waiting  the  touch  of  the  hand  of  man 
to  awaken  forces  and  energies  imtold,  aU  to  be  harnessed  for 
the  use  and  enjojrment  of  the  inhabitants  of  the  earth  as  a 
part  of  their  natural  birthright  and  inheritance. 

The  rivers  and  streams  with  their  falling  waters  are  a  part 
of  the  natural  wealth  of  the  earth,  inherited  by  the  people 
bom  into  the  world  and  the  blessings  of  which  they  are 
entitled  to  enjoy  and  use  from  the  copious  bounties  pro- 
vided by  nature.  Ttie  natural  water  powers  and  latent  re- 
sources, the  powers  of  the  elements,  and  the  natural  energies 
of  the  earth  are  a  part  of  the  people's  inheritance  which 
they  take  with  the  right  to  inhabit  the  world  into  which 
they  are  bora.  And  it  is  the  duty  of  governments,  it  is  the 
object  and  purpose  of  governments,  In  the  exercise  of  their 
sovereign  powers  to  conserve  this  natural  inheritance  for  the 
use  and  enjoyment  equally  for  aU. 

The  ooniervatlon  of  natural  resourcei  means  the  policy  of 
holding  nature's  wealth  for  the  use  and  benefit  of  all  the 
people,  and  will  make  every  rippling  river,  every  murmurliif 
stream,  every  onward-flowing  current,  every  rushing  moun- 
tain torrent,  every  iwelliiv  tide  of  the  sea  a  force,  a  factor, 
a  power  to  work  and  servt  the  want*  and  need*,  the  con- 
venience, happlneee,  and  welfare,  contributing  to  the  enjoy- 
ment of  men.  and  to  make  the  earth  a  Canaan  of  plenty  and 
great  abundance,  a  veritable  paradise  of  dazzling  glory,  of 
light,  colors,  and  Ulumlnatlon,  as  weU  as  for  power  and  for 
usefiil  service. 

By  science,  discovery,  and  invention  these  great  latent 
powers  of  the  elements,  the  falling  waters  of  the  streams,  the 
ebb  and  flow  of  the  resistless  tide,  the  electric  forces  from  the 
air,  the  pent-up  oils  and  gases  struggling  for  freedom  and  re- 
lease, held  in  the  bowels  of  the  earth,  are  aU  to  be  harnessed 
and  controUed  for  the  use  and  service  of  man,  and  are  to  be 
transported  for  distribution  and  apportioned  to  and  among 
aU  the  people  by  a  network  of  lines  and  conduits  carrying 
these  powers  and  energies  many  hundreds  of  miles,  far  dis- 
tant from  the  i^ace  or  location  of  their  development.  And 
aU  these  services  are  to  be  provided  to  lessen  and  lighten  the 
burdens  of  the  daily  tasks  of  the  people  and  to  make  the 
dasrs  longer  for  pleasure  and  useful  occupation  and  to  carry 
the  daytime  into  the  night  for  greater  happiness  and  enjoy- 
ment of  life. 

But  wfaUe  laboring  men  and  the  toiling  masses  have  largely 
contributed  to  this  development  and  to  the  inventions  and 
discoveries  making  available  the  natural  wealth  of  the  world 
for  the  use  and  enjoymoit  of  aU  the  people,  these  develop- 
ments of  nature's  resources,  of  the  natural  wealth  of  the 
world,  are  being  scrutinized,  watched  over,  and  observed,  not 
to  make  the  services  available  for  use  free  of  the  burdens  of 
excessive  profit  and  gain  and  at  the  lowest  cost  of  production 
and  distribution,  but  are  watched  over  to  be  seized  upon  for 
levy  and  exaction  from  the  people  for  sordid  gain,  profit,  and 
advantage,  and  to  burden  to  the  limit  of  endurance*  the  people 
to  pay  exacting  tribute  for  the  enjosmient  of  their  own 
natiiral  wealth,  their  rightful  inheritance  of  the  earth. 
Already  the  struggle  is  on  for  the  fight  to  control  the  pro- 
duction and  the  distribution  and  apportionment  of  these 
great  natural  resources  of  the  earth,  made  available  for  the 
use  and  enjoyment  of  man  by  science,  invention,  and  dis- 
covery, and  from  which  to  exact  from  the  people  tribute  for 
the  right  to  use  their  own  wealth,  the  inheritance  rightfully 
in  nature  their  own. 

There  was  a  time  when  the  Individual  man  was  more  as- 
sured and  independent  to  live,  to  use,  and  enjoy  the  vital 
necessaries  of  life,  a  time  when  he  could  range  the  vaUey 
free,  to  gather  and  take  the  fruits  of  the  earth  for  food,  to 
quench  his  thirst  for  water  from  the  spring,  and  to  breathe 
the  open  air  with  freedom.  But  increasing  population  has 
changed  aU  this  and  made  his  existence  more  and  more  pre- 
carious and  more  and  more  dependent  upon  his  f  eUow  man 
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for  some  part  of  the  vital  necessaries  of  life,  for  light,  heat, 
power,  and  water  to  live.  This  increasing  dependency  of  the 
individual  man  has  brought  new  problems  before  society,  has 
enjoined  new  and  greater  duties  to  be  observed  and  dis- 
charged by  governments,  and  new  and  greater  services  re- 
quired performed  to  assmv  and  safeguard  men  in  th^ 
natural  rights  to  Uve  upon  the  earth  and  use  the  vital 
necessaries. 

The  right  to  Uve  upon  the  earth  Is  not  more  vital  than  the 
right  to  take,  use,  and  enjoy  the  necessaries  of  life.  The 
monopoly  of  these  vital  necessaries,  of  the  natural  wealth  and 
fruits  of  the  earth  is  not  only  a  restraint  upon  human  wel- 
fare but  upon  the  very  right  of  man  to  live.  In  this  advanced 
age  of  specialized  industry  and  our  organized  social  order 
these  services  of  light,  heat,  power,  and  water  have  become  a 
part  of  the  vital  necessaries  which  the  people  require  fur- 
nished them  to  Uve.  And  they  are  entitled  to  their  use  and 
enjoyment  as  a  jmrt  of  their  natural  inheritance,  free  from 
the  burdens  of  dividends  and  exacting  tribute  and  at  the 
actual  cost  of  production  and  distribution. 

All  Just  man-made  lawi  are  enacted  in  aid  of  natural  lawi 
and  to  apportion  the  wealth  of  the  world,  the  inherltanoe 
of  all  the  people,  out  among  men  for  their  uee  and  enjoy- 
ment. And  to  this  object,  purpoee,  and  end,  laws  ire  made 
to  enable  the  people  to  cooperate  for  their  enjoyment  and 
uie  of  Ufht.  water,  heat,  and  power,  and  for  other  neoei- 
farlei  and  comforte  of  life  which  they  can  provide  more 
advantageouiAy  by  united  or  cooperative  efforte  under  the 
form  of  their  own  local  governments. 

With  the  natural  wealth  of  the  world  held  free  from 
monopoly  by  the  certain  special  few,  and  conserved  to  the 
use  of  all  the  people,  light,  heat,  and  power  can  be  developed 
from  the  faUing  streams  of  water  and  all  can  be  carried  and 
distributed  to  every  hamlet  and  farm  home  in  the  land,  all 
the  nu*al  population  can  be  furnished  and  enjoy  the  same 
service  for  their  convenience  and  comfort  as  the  people  liv- 
ing in  the  towns  and  cities,  and  at  a  cost  low  and  reasonable 
and  within  the  reach  of  every  family.  And  from  such  low 
and  reasonable  charges  under  cooperation  or  puUic  owner- 
ship, the  earnings  and  income  over  cost  of  production  and 
the  distribution  of  service  to  the  patrons,  such  surplus  earn- 
ings and  income  have  been  and  are  now  being  used  in  many 
places  to  defray  the  expenses  of  local  governments  and  to 
reduce  their  burdens  of  taxation.  These  powers  and  uses 
may  be  developed  and  these  services  may  be  distributed 
directly  by  the  people  themselves  acting  collectively  vmder 
the  forms  of  their  own  town,  city,  and  county  governments, 
or,  where  effective  competition  exists  to  safeguard  against 
burdensome  charges,  these  services  may  be  property  pro- 
vided by  grant  of  franchise  to  private-utility  corporations 
under  ordinances  assuring  reasonable  rates  and  charges. 

WORK    or    THX    POST   OITZCX    COMMZTTKK.    FIRST    SESSION 
SEVENTY-FOURTH    CONGRESS 

Mr.  MEAD.  Mr.  Speaker,  for  the  benefit  of  the  Members 
of  the  House,  I  should  like  to  submit  a  summary  of  postal 
legislation  considered  by  the  Committee  on  the  Post  Office 
and  Post  Roads  during  the  first  session  of  the  Seventy-fourth 
Congress. 

The  foUowing  bills  were  reported  favorably  by  our  com- 
mittee, passed  by  the  House  and  Senate,  and  signed  by  ibe 

President: 

^ 

■TT.T.*   AND   USOLtmOKS   KNACTID  ZMTO   LAW 

H.  R.  3612  {Public  Law  No.  249) .  To  provide  for  adjusting  the  eom- 
peiuation  of  post-office  inspectors  in  charge  to  corresjxmd  to  the 
rates  established  by  the  Classification  Act  of  1923.  as  amended 

The  purpose  of  this  act  is  to  permit  of  the  adjustment  oi 
compensation  of  post-office  inspectors  and  inspectors  in 
charge  in  the  post-office  inspection  service  to  correspond  with 
the  rates  established  by  the  Classification  Act  for  positions 
in  the  departmental  service  in  the  District  of  Columbia,  and 
win  provide  more  adequate  grading  and  salary,  commensu- 
rate with  ability  and  experience. 

U.  It.  S049  {Public  Lavo  No.  338) .  Providing  punishment  for  forging 
or  counterfeiting  any  postmarking  stamp 

This  act  makes  it  an  offense,  punishable  by  fine  and  im- 
prisonment, to  forge  or  counterfeit  postmartdng  stamps  oar 


impressions  thereof  with  the  intent  of  making  them  appear 

to   be   genuine.    The   need   for   safeguarding   postmarking 

stamps  has  both  legal  and  philatelic  significance. 

H.  M.  51S9   (PubUe  Law  No.  317).  To  authoriMe  the  Postmaster 
General  to  contract  for  air  mail  service  in  Alaska 

This  act  gives  the  Postmaster  Oenearal  authority  to  con- 
tract, in  his  discretion,  for  the  carriage  of  aU  classes  of  mail 
in  the  Territory  of  Alaska  by  airplane.  It  wiU  aid  in  devel- 
oping Alaska  and  provide  a  speedier  means  of  communication 
not  (mly  to  the  interior  of  the  Territory  but  also  between  the 
Territory  and  the  States. 

H.  B.  5162   {Public  Law  No.  339).  Providing  for  punishment  for 
attempts  to  obtain  msU  bg  fraud  or  bg  deception 

Under  this  act  the  penalty  for  stealing  maU  is  extended  so 
as  to  cover  attempts  to  obtain  mail  by  fraud  or  deception. 
8.  932-H.  B.  S21t  {Public  Law  No.  12).  Authorizing  the  Postmaster 

Oeneral  to  txtend  otrtaln  atr  9uM  contraets  for  a  furthar  period 

not  exeaeding  4  months 

ThiM  act  merely  extended  the  date  in  section  16  of  the  Air 
MaU  Act  of  June  12. 1984,  ae  amended,  eo  ae  to  give  the  air 
mail  operators  further  time  in  which  te  comply  with  the  rt- 
•triotioiie  upon  the  holdiof  of  air  mail  eoniraote  on  primary 
routei. 

(Nofi.— The  title  te  the  above  wae  amended  by  Senate 

OoDourreat  Reeolution  10  fo  m  te  rtAd:  **An  act  te  poetpone 

the  effeotive  date  of  certain  reitrictioni  reipoetlng  air  mail 

eontraote.") 

M.  M.  §H0  (FaMto  Uw  No.  949).  FrovUUng  for  punithmtn*  for  th$ 
erima  of  robbing  or  attemfiin^  to  rob  euttodtamt  of  Ooaammani 
monoif§  or  propgrty 

The  purpoee  of  this  aot  if  te  bring  within  the  provifions  of 
the  Penal  Code  the  crime  of  robbing  or  attempting  te  rob 
custodians  of  Government  moneys. 

H.  B.  5540  {Public  Law  No.  341) .  Extending  the  period  during  which 
no  demurrage  is  charged  on  eoUect-on-delioery  parcels  and  ex- 
oepting  the  imposition  of  demurrage  charged  on  eollaet-on-de' 
livery  parcels  exchanged  between  the  continental  and  island 
possessions 

This  act  extends  the  free  storage  period  on  C.  O.  D.  parcels 

from  15  to  20  days.    It  further  specifies  that  no  demurrage 

shall  be  charged  on  C.  O.  D.  parcels  exchanged  between  post 

offices  in  continental  United  States  and  post  offices  in  the 

Territories  and  island  pbssessions  of  the  United  States. 

S.  Ii39-a.  B.  6374  (Public  Law  No.  Hi).  Belating  to  undelivered 
parcels  of  tfia  first  class 

This  act  is  to  compensate  the  Post  Office  Department, 
through  the  authorization  of  the  collection  of  fees,  for  the 
return  of  valuable  letters  and  parcels  to  the  senders. 

U.  B.  6511  {PubUc  Law  No.  270).  To  amend  the  air  mail  laws  and 
to  authorize  the  extension  of  the  Air  Mail  Service 

This  act  permits  air  mail  route  extensions  up  to  250  mllei 
and  an  extensi(»i  in  the  national  air  mafi  system  from  29,000 
miles  to  32.000  miles.  It  classifies  routes,  directs  the  Inter- 
state Commerce  Commission  to  examine  the  accounts  of  air 
mail  contractors  and  fix  the  rates  of  compensation,  and  pro- 
vides for  safeguarding  the  rights  of  pUots. 

H  B.  6717  (Public  Law  No.  174) .  To  amend  section  i  of  the  act  of 

July  8,  1932 

Under  this  act  the  offense  of  mailing  extortion  letters  is 
indictable  and  the  prosecution  maintainable  at  the  place  of 
delivery  of  the  letters,  as  weU  as  at  the  place  of  mailing. 

a.  B.  699C  (PubUc  Law  No.  275) .  To  fix  the  hours  of  duty  of  postal 
employees,  and  for  other  purposes 

This  act  is  ccHnmonly  known  as  the  "  40-hour  work  week 
bin  for  postal  employees."  It  provides  a  shorter  work 
week  for  supervisory  employees,  special  clerks,  clerks,  and 
M)orer8  in  first-  and  secmd-class  post  c^Bces,  employees  of 
the  motor-vehicle  service,  carriers  in  the  City  Delivery  Serv- 
ice, and  in  the  village  delivery  service,  employees  of  the  Rail- 
way Mail  Service,  clerks  at  division  headquarters  of  post- 
office  inspectors,  employees  of  the  stamped-envelcq^  agency, 
employees  of  the  mail-equipment  shops,  and  cleaners,  jani- 
tors, telephone  operates,  and  elevator  conductors  paid  from 
appropriations  of  the  First  Assistant  Postmaster  General. 
and  aU  emplosrees  of  the  custodial  service  except  charwomen 
fiyi^  charmen  and  thoee  working  part  time. 
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JT.  R.  7709  (Public  Lav  No.  366).  To  provide  time  credit*  for  sub- 
stitute laborers  in  the  post  office  ichen  appointed  as  regular 
laborers 

The  purpose  of  this  act  is  to  give  watchmen,  messengers, 
and  laborers  in  the  Postal  Service  credit  for  time  served  as 
substitutes,  so  that  when  they  are  appointed  to  regular  po- 
sitions such  substitute  service  may  be  computed  in  determin- 
ing their  proper  grade. 

H.  R.  8790  (Puhlie  Lata  No.  322).  To  amend  section  8  of  the  act 

of  February  2i,  1925 

A  $4,300  grade  for  superintendents  in  the  motor-vehicle 

service  is  created  by  this  act,  and  the  former  top  grade  of 

$5,000  abolished. 

5.  Con.  Res.  10.     {See  S.  932  and  H.  R.  5218) 

B.  J.  Res.  92  (Public  Resolution  No.  24).  Making  final  disposition 
of  records,  files,  and  other  property  of  the  Federal  Aviation 
Commission 

The  purpose  of  this  resolution  was  to  bring  about  the  clos- 
ing and  disposition  of  all  records,  flies,  and  accounts  of  the 
temporary  Federal  Aviation  Commission  following  the  com- 
pletion of  the  Commission's  studies  and  the  malong  of  its 
report  to  Congress. 

One  other  postal  bill.  8.  1439.  was  passed  by  both  Houses, 

but  failed  of  enactment: 

8.  1439.  Amending  the  postal  laws  to  include  as  second-class  mat- 
ter religious  periodicals  publishing  local  information.  (Vetoed 
by  the  President.) 

The  purpose  of  this  bill  was  to  give  religious  organiza- 
tions the  privilege  of  mailing  publications  of  local  interest 
at  the  second-class  rates  of  postage. 

The  following  bills  were  reported  favorably  to  our  commit- 
tee, passed  by  the  House,  and  are  now  pending  before  the 
Senate  Post  Office  Committee: 

U.  R.  1993.  Giving  superintendents  at  classified  post-office  stations 
credit  for  substitutes  serving  under  them 

The  proposed  legislation  contemplates  that  all  substitute 
service  be  credited  to  a  station  in  determining  the  compen- 
sation of  superintendents,  their  salaries  being  based  uipon  the 
number  of  employees  assigned  to  the  station  and  the  postal 
receipts. 

H.  R.  4038.  For  the  relief  of  Ralph  C.  Irwin 

B.  R.  4450.  To  provide  for  the  appraisal  of  the  pneumatic  mail  tube 
systems  in  New  York  and  Boston 

This  bill  directs  the  Postmaster  General  to  provide  for  an 
appraisal  by  competent  engineers  of  the  properties  compris- 
ing the  pneiunatic  mail  tube  systems  in  New  York  and 
Boston. 

H.  R.  5598.  Granting  equipment  allowance  to  third-class 

postmasters 

This  measure  is  intended  to  correct  the  injustice  and  un- 
businesslike practice  of  requiring  apinroximately  8.000  post- 
masters of  the  third  class  to  provide  fixtures  and  equipment 
for  use  in  the  post  offloes  at  their  own  expense. 

B.  R.  5723.  To  give  certain  railway  postal  clerks  the  same  time 
credits  for  promotion  purposes  as  were  given  others  who  were 
promoted  on  July  1,  when  automatic  promotions  were  restored 

Approximately  550  terminal  clerks  are  affected  by  this  bill 

and  will  be  promoted  to  grade  5  if  it  is  enacted  into  law.    It 

applies  to  those  clerks  who  had  earned  their  promotions  but 

were  prevented  from  being  advanced  in  grade  by  the  economy 

acts  and  later  the  Terminal  Reclassification  Act. 

H.  R.  7508.  To  provide  for  a  stenographic  grade  in  the  offices  of 
Chief  Clerk  and  Superintendent  in  ttie  RailuHxy  Mail  Service 

The  purpose  of  the  above  trill  is  to  define  clearly  the  posi- 
tion of  stenographer  in  the  offices  of  Chief  Clerk  and  Super- 
intendent in  the  Railway  Mall  Service. 

a.  R.  7688.  To  provide  for  the  appointment  and  promotion  of  sub- 
stitute postal  employees,  and  for  other  purposes 

The  bill  has  four  objectives:  (1)  To  give  experienced  sub- 
stitutes in  the  Postal  Service  a  higher  rate  of  pay;  (2)  to 
promote  substitutes  to  regular  positions;  (3)  to  give  sub- 
stitutes sick  and  annual  leave:  and  (4)  to  establish  fixed 
ratios  between  the  niunber  of  substitutes  and  the  number  of 
regular  employees  in  each  office. 

H.  R.  7938.  To  adjust  the  aaiaries  of  rural  letter  carriers,  and  for 

other  purposes 

Additional  compensation  for  rural  letter  carriers  serving 

heavily  patronised  routes  is  provided  in  the  above  measure. 
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It  also  extends  the  operation  of  the  savings  clause,  limiting 
salary  reductions  in  the  event  of  transfer  to  another  route. 
H.  R.  8002.  To  increase  the  compensation  of  letter  carriers  in  the 

vill<ige  delivery  service 

The  bill  provides  Increased  compensation  for  both  the  reg- 
ular and  the  substitute  village  letter  carriers. 
H.  R.  8369.  Relating  to  laborers  in  the  Railway  Mail  Service  and 
motor-vehicle  employees  of  the  Postdl  Service 

This  bill  is  to  protect  the  rank  and  pay  of  railway  mail 
laborers  and  motor-vehicle  employees  who  are  transferred 
temporarily  to  another  branch  of  the  Postal  Service. 

H.  R.  8730.  To  provide  special  rates  of  postage  on  reading  matter 
and  sound-reproduction  records  for  the  blir^d 

The  purpose  of  the  bill  is  to  extend  to  certain  magazines 
or  i>eriodicals  for  the  blind  the  cent-a-pound  rate  of  postage. 
H.  R.  8869.  To  amend  sections  181  and  186  of  the  Criminal  Code 

This  measure  is  to  amend  the  so-called  "  private  express 
statutes  "  in  order  to  protect  the  governmental  monopoly  of 
the  carriage  of  letters. 

The  following  bills  were  reported  favoraUy  by  our  com- 
mittee and  are  pending  on  the  calendars  of  the  House: 
H.  R.  2793.  To  amend  the  provisions  of  laws  relating  to  appoint- 
ment of  postmasters 

This  proposed  amendment  to  existing  law  regarding  the 
appointment  of  postmasters  gives  the  Postmaster  General 
the  right  to  appoint  an  acting  postmaster  upon  the  expira- 
tion of  the  term  of  any  postmaster. 

H.  R.  8541.  For  payment  of  compensation  to  persons  serving  as 
postmaster  at  third-  and  fourth-class  post  offices 

This  proposed  legislation  is  for  the  purpose  of  compensat- 
ing persons  who  perform  the  duties  of  postmaster  in  cases  of 
emergencies  and  pending  the  designation  of  an  acting  post- 
master. 

In  addition  to  the  above,  the  following  resolutions  were 
acted  upon  by  the  committee  and  tabled  by  the  House: 

H.  Res.  76.  Requesting  information  from  the  Postmaster 
General. 

H.  Res.  81.  Directing  the  Postmaster  General  to  furnish 
certain  information  to  the  House  of  Representatives. 

H.  Res.  181.  Calling  on  the  Postmaster  General  for  infor- 
mation concerning  contracts  for  transportation  of  mall  by 
airplane. 

H.  Res.  332.  IXrectlng  the  Postmaster  General  to  furnish 
information  respecting  alleged  violation  of  the  postal  laws  by 
the  Federal  Housing  Administration. 

ASJOURlQCXMiT 

B«r.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjotmi  until  Monday  morning  at  12  o'clock 
noon. 

The  motion  was  agreed  to. 

AccOTdingly  (at  11  o'clock  and  47  minutes  p.  m.),  the 
House  adjourned  until  Monday,  August  26.  1935,  at  12  o'clock 
noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXTV,  executive  communications 
were  taken  from  the  SpesUier's  table  and  referred  as  follows: 

489.  A  letter  from  the  Secretary  of  War,  transmitting, 
pursuant  to  sections  1  and  4  of  the  River  and  Harbor  Act 
approved  January  21,  1927,  the  Flood  Control  Act  of  May  31, 
1934,  and  section  10  of  the  Flood  Control  Act  approved  May 
15,  1928,  a  letter  from  the  Chief  of  Engineers,  United  States 
Army,  dated  July  26,  1935,  submitting  a  report,  together 
with  accompanying  papers  and  illustrations,  containing  a 
general  plan  tat  the  improvement  of  Arkansas  River  and 
tributaries,  for  the  purposes  of  navigation  and  efficient  de- 
velopment of  its  water  power,  the  control  of  floods,  and  the 
needs  of  irrigation  (H.  Doc.  No.  308) ;  to  the  Committee  on 
Rivers  and  Harbors  and  ordered  to  be  printed  with  illus- 
trations. 

490.  A  commimlcation  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tions for  the  District  at  Columbia  for  the  fiscal  year  1936 
in  the  amount  of  $125,000  (H.  Doc.  No.  309) ;  to  the  Com- 
mittee on  Appropriations  and  ordered  to  be  printed. 
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REPORTS   OP  COltCMITTEES    ON   PUBUC   BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  BURDICK:  Committee  on  Indian  Affairs.  S.  1793. 
An  act  to  amend  the  act  entitled  "Aa  act  authoriring  the 
attorney  general  of  the  State  of  California  to  bring  suit  in 
the  Court  of  Claims  on  behalf  of  the  Indians  of  California  ", 
approved  May  It.  1928  (45  SUt.  L.  602) ;  with  amendment 
(Rept.  No.  1902).  Referred  to  the  Committee  of  the  Whole 
House  on  ttie  state  of  the  Union. 

Mr.  KELLER:  Committee  on  the  Library.  H.  R.  1481. 
A  bin  to  authorize  the  erection  of  a  tablet  in  the  Washing- 
ton Monument  in  honor  of  those  who  served  in  the  armed 
forces  of  the  United  States  during  the  World  War;  with 
amendment  (Rept.  No.  1905).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT. 

Mr.  KE3INEDY  of  Maryland:  Committee  on  Claims.  S. 
3137.  An  act  for  the  relief  of  Pauline  McKinney;  with 
amendment  (Rept.  No.  1904).  Referred  to  the  Committee 
of  the  Whole  House. 


PUBUC  BILU3  AND  RESOLUTIONS 

Undo:  clause  3  oL  rule  XXn,  pul^ic  bills  and  resohitioas 
were  intzxxluced  and  severally  referred  as  foUows: 

By  Mr.  YOUNG:  A  bill  (H.  R.  9246)  to  require  that  each 
officer  of  the  Army,  Navy,  and  Marine  Corps  shall  wear  the 
uniform  of  his  service  while  on  dutF:  to  the  Committee  on 
Military  Affairs. 

By  Mr.  CARTWRIGHT:  A  bill  (H.  R.  9247)  to  grant  to 
the  citizens  of  the  Choctaw  and  Chtckasaw  Tribe  of  Indians, 
recognized  as  members  of  the  several  tribes  of  Indians  of  the 
Five  Civilized  Tribes  of  the  State  of  Oklahoma,  the  ri^t, 
freedom,  and  liberty  to  create  and  organize  a  commission, 
and  for  other  purposes;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  KELLER:  A  bill  (H.  R.  9248)  to  improve  the  navi- 
gability and  provide  tat  the  flood  control  of  the  middle  Mis- 
sissippi River;  to  provide  for  the  reforestation  and  the  use  of 
marginal  lands,  and  f<H-  the  agricultural  and  industrial  devel- 
opment of  the  middle  Mississippi  River  Basin;  to  provide  for 
the  conservation  and  utilization  of  the  coal  and  other  fuel 
resources  of  such  basin  in  cooperation  with  the  municipail- 
ties,  coimties,  districts,  and  other  poliUcai  subdivisions  of  the 
States  therein;  and  for  the  development  of  electrical  power  in 
such  basin;  and  for  other  purposes;  to  the  Conunittee  on 
Flood  Control. 

By  Mr.  PEARSON:  A  bill  (H.  R.  9258)  to  create  United 
States  Civil  Service  boards  of  appeals;  to  the  Committee  on 
the  Civil  Service. 

By  Mr.  DISNEY:  A  bin  (H.  R.  9259)  establishing  the 
National  Academy  of  Public  Affairs;  to  the  Committee  on 
Education. 

By  Mr.  RAMSPECK:  A  bill  (H.  R.  9260)  to  provide  for  the 
extension  of  the  Classiflcatlon  Act  of  1923,  as  amended,  to 
the  field  services  and  other  establishments  of  the  Govern- 
ment; to  amend  the  Classification  Act  of  1923,  as  amended: 
and  for  other  ptui)oses;  to  the  Committee  on  the  Civil 
Service. 

By  Bfr.  DISNEY:  A  bill  (H.  R.  9261)  to  amend  section  10 
of  the  act  of  March  20,  1933,  entitled  "An  act  to  maintain  the 
credit  of  the  United  States  Government ",  and  designated  as 
PuMle  Law  No.  2,  of  the  Seventy-third  Congress;  to  the  Com- 
mittee on  Expenditm-es  in  the  Executive  Departments. 

By  Mr.  COLE  of  Maryland:  Joint  resolution  (H.  J.  Res. 
407)  consenting  to  an  Interstate  oil  compact  to  conserve  oil 
and  gas;  introduced  and  passed. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 

were  intzodueed  and  aevo^dly  referred  as  follows: 
By  Mr.  CRAVENS:  A  bill  <H.  R.  9249)   to  provide  for  a 

preliminary  examlnatioo  and  suryegr  of  the  little  MiaMmti 


River  in  Pike  County,  Ark.,  to  determine  the  feasibility  <rf 
cleaning  out  the  channel  and  leveeing  the  river  and  the  cost 
of  such  Improvements  with  a  view  to  the  controlling  of  floods; 
to  the  Committee  on  Flood  Control. 

Also,  a  bill  (H.  B.  9250)  to  provide  for  a  preliminary  ex- 
amination and  survey  of  the  Petit  Jean  River  in  Scott  and 
Logan  Counties.  Ark.,  to  determine  the  feasibility  of  cleaning 
out  the  channel  and  leveeing  the  river  cmd  the  eost  of  such 
improvements  with  a  view  to  the  contn^Ung  of  floods;  to  the 
Committee  on  Flood  ControL 

By  Mr.  DISNEY:  A  tnn  (H.  R.  9251)  for  the  relief  <tf 
Marion  S.  Williams;  to  the  Conunittee  on  Military  Affairs. 

By  Mr.  HARTLEY:  A  bill  (H.  R.  9252)  granting  Oie  Pur- 
ple Heart  to  William  J.  Murphy;  to  tiie  Committee  on  Mili- 
tary Affairs. 

By  Mr.  REED  of  New  YcH-k:  A  Wl  (H.  R.  92S3)  granting 
an  increase  of  pension  to  Lorena  M.  Haskins;  to  the  Com- 
mittee on  Invalid  Pensions. 

By  Mr.  STEFAN:  A  bUl  (H.  B.  9254)  authorizing  the 
county  of  Dakota.  State  of  Nebradca,  to  eoostruct,  maintain, 
and  operate  a  bridge  across  the  Missouri  River  at  or  near 
the  cities  of  South  Sioux  City,  Nebr..  and  Sioux  City,  Iowa; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  STUBBS:  A  bill  (H.  R.  9255)  for  the  relief  of 
Amanda  ^^ckers  Boyd;  to  the  Committee  on  Pensions. 

By  Mr.  WOLVERTON:  A  bill  (H.  R.  9256)  granting  an  in- 
crease of  pension  to  Anna  M.  W.  Diggles;  to  tJx  Committet 
on  Invalid  Pensions. 

Also,  a  bill  <H.  R.  9257)  for  the  relief  of  Louise  D.  Golds- 
berry;  to  the  Committee  on  Claims. 


SENATE 

Monday,  August  26,  193S 

(Ugiolative  dag  of  Monday,  Julw  29, 1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiratioa 
of  the  recess. 

mSBAGB  ntOK  THE  HOU8Z 

A  message  from  the  House  of  Representatives,  by  Mr. 
wajtiffftn  one  of  its  reading  clerks,  annoimoed  that  the 
House  bad  passed  without  amendmrnt  the  biU  (S.  2324)  to 
incorpontte  the  Military  Order  of  titt  Purple  Heart 

dntOLUCB  BILLS  SICMKO 

The  message  i^so  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  au-oUed  biila.  and  they  were 
signed  by  the  Vice  President; 

H.  R.  1575.  An  act  for  the  relief  of  John  S.  Cannfll.  de- 
ceased; 

H.R.  1012.  An  act  for  the  relief  of  William  J.  Ryan,  chap- 
lain. United  States  Army; 

H.  B.  3109.  An  act  for  the  r^ief  of  Heixnan  W.  Bensel; 

H.  R.  3149.  An  act  to  confer  jurisdiction  upon  the  United 
States  District  Court  for  the  Southern  District  of  Texas, 
C(»i)us  Christ!  division,  to  determine  the  claim  of  Mrs.  L.  B. 
Gentry; 

H.  R.  4567.  An  act  for  the  relief  of  Robert  E.  Callen; 

H.R.4770.  An  act  for  the  relief  of  Sainora  Fareira  and 
Mearon  Perkins; 

H.  R.  5097.  An  act  for  tbe  relief  of  BCary  E.  Lord; 

H.R.5521.  An  act  for  the  reUef  of  Prank  Williams; 

H.  R.  5750.  An  act  for  the  r^ef  of  Mary  Brown  Raiey; 

H.R.fi250.  An  act  to  amend  the  National  Defense  Act; 

H.  R.  7140.  An  act  for  tbe  relief  of  the  BeU  OU  ft  Gas  Co.; 

H.  B.  8133.  An  act  to  authorize  certain  homestead  settlers 
Oir  entrymen  who  are  disabled  World  War  veterans  to  make 
ilnal  proof  of  their  entries,  and  for  other  purposes; 

H.B.B444.  An  act  to  authorise  the  transfer  ot  a  certain 
military  reservation  to  the  Department  of  the  Interior;  and 

H.  R.  8870.  An  act  to  further  protect  tbe  revenue  derived 
from  distilled  sptrtts,  wine,  and  malt  beverages,  to  regulate 
interstate  and  foreign  commerce  and  enforce  tbe  postal  lawi 
with  Ttspeti  tbatto^  to  oiforce  ttie  tweBty-flsst  amezkbiient, 
and  for  other  purposes. 
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Mr.  ROBINSON.    I  move  that  the  Senate  take  a  recess 
until  5  o'ckxk  this  afternoon. 

The  motion  was  agreed  to;  and  (at  12  o'clock  and  1  min- 
ute p.  m.)  the  Senate  took  a  recess  until  5  o'clock  p.  m. 

Arm  Kxcxss 

On  the  expiration  of  the  recess  the  Senate  reassembled. 


IGI  FROM  THB  HOU8K 

A  message  from  the  House  of  Representatives,  by  Blr.  Hal- 
tigan,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  the  bill  (S.  1994)  to  amend  the  Inland  Water- 
ways Corporation  Act,  approved  Jime  3.  1924,  as  amended, 
with  an  amendment,  in  which  it  requested  the  concurrence 
of  the  Senate. 

The  message  also  announced  that  the  House  had  agreed 
to  a  concurrent  resoluti<m  (H.  Con.  Res.  40),  in  which  it 
requested  the  concurrence  of  the  Senate,  as  follows: 

Resolved  by  the  Houae  of  Representatives  {the  Senate  conetir- 
ring).  That  the  tiro  Houms  of  Congreae  shaU  adjourn  on  Monday, 
tb»  aeth  day  of  Auguat.  1035.  and  that  when  they  adjourn  on  said 
day  they  stand  adjourned  sine  die. 

CALL  or  TBI  ROLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
•  The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
'  The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adams 

ConnaUy 

Johnson 

BusseU 

Ashurst 

Copeland 

King 

SchaU 

Austin 

OosUgan 

lAFoUettft 

Schwellenbach 

Davis 

Lewis 

Sheppard 

Bailey 

Dickinson 

Logan 

Shlpstead 

Barkley 

Donabey 

Lonergan 

Bmlth 

Black 

Fletcher 

Long 

Stelwer 

Bone 

Fraster 

MeAdoo 

Borah 

George 

UeCarran 

Thomas.  Utah 

Brown 

Gerry 

McOUl 

Townsend 

BulUey 

Olbsoa 

IfcKellar 

TrammeU 

Bulow 

Glass 

lialoney 

Burke 

Gore 

lilnton 

Tydlngs 

BTTd 

Guffey 

Murray 

Wagner 

Byrnes 

Hale 

Nor beck 

Walsh 

Capper 

Harrison 

Norrts 

Wheeler 

Caraway 

Hatch 

CMahoney 

White 

Chavea 

Hayden 

Plttman 

Clark 

Bolt 

Robinson 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Alabama 
IMr.  BaitkhkaoI.  the  Senator  from  Mississippi  [Mr.  Bilbo], 
the  Senator  from  Massachusetts  [Mr.  Cooudgx].  the  Sena- 
tor from  Illinois  [Mr.  DzxmxcH],  the  Senator  from  Wisconsin 
[Mr.  DurrYj.  the  Senator  from  New  Jersey  [Mr.  Moou], 
the  Senator  from  Iowa  [Mr.  Mukpht],  the  Senator  from 
West  Virginia  [Mr.  NesltI.  the  Senator  from  Louisiana 
[Mr.  OvoToif],  the  Senator  from  Idaho  [Mr.  Pops],  the 
Senator  from  Maryland  [Bfr.  RAOcLim].  the  Senator  from 
Indiana  [Mr.  Vak  Nxnrs],  and  the  Senator  from  North 
Carolina  [Bdr.  RsmoLSsl  are  necessarily  detained  from  the 
Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Oregon 
[Mr.  McNabtI.  the  Senator  from  New  Jersey  [Mr.  Barboxtk], 
the  Senator  from  Wyoming  [lyfr.  Caext],  the  Senator  from 
Delaware  [Mr.  Hastihgs],  the  Senator  from  New  Hampshire 
(Mr.  Kkyks],  the  Senator  from  North  Dakota  [Mr.  NtkI, 
the  Senator  from  Michigan  [Mr.  VANSENsnG],  and  the 
Senator  fr<»n  Rhode  Island  [Mr.  Mktcalf]  are  necessarily 
absent  from  the  Senate,  and  that  the  Senator  from  Michi- 
gan [Mr.  CoTTZKKS]  is  absent  on  accotmt  of  illness. 

Tint  VICE  PRESIDENT.  Seventy-four  Senatcn^  have  an- 
swered to  thetr  names.    A  quorum  is  present. 

mssAGKS  noM  thb  PRxazDnrr — approval  op  bills  ams  jonrr 

RgSOLXmONS 

Messages  in  writii^  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Bir.  Latta,  one 
of  his  secretaries,  who  announced  that  the  President  had 
approved  and  signed  the  following  acts  and  Joint  resolutions: 

On  August  21,  1935: 

8. 3311.  An  act  to  ammd  an  act  entitled  "An  act  to  pro- 
mote the  min^TTg  ci  coal,  phosphate,  oil.  oil  shale,  gas.  and 
sodium  on  the  public  domain  ",  approved  February  25,  1920 
(41  Stat.  437:  U.  a  C.  title  30.  sees.  185.  221.  223.  226).  as 
amended. 
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On  August  23,  1935: 

&634.  An  act  to  authorize  the  sale  of  a  porUon  of  the 
^)rt  Smith  National  Cemetery  Reservation.  Ark.,  and  for 
)ther  purposes: 

S.  985.  An  act  for  the  relief  of  Hudson  Bros.,  of  Norfolk, 
7a.' 

S.  1988.  An  act  to  extend  the  times  for  commencing  and 
wmpleting  the  construction  of  a  bridge  across  the  Missouri 
rtlver  at  or  near  Rulo.  Nebr.; 

S.  2312.  An  act  for  tlie  relief  of  the  Western  Construction 
Co.: 

S.3050.  An  act  granting  the  consent  of  Congress  to  the 
States  of  New  York  and  Vermont  to  construct,  maintain, 
md  operate  a  bridge  across  Lake  Champlain  between  Rouses 
Point,  N.  Y.,  and  Alburg.  Vt.: 

S.3060.  An  act  to  amend  section  6  of  title  I  of  the  act 
entiUed  "An  act  to  maintain  the  credit  of  the  United  States 
Government ".  approved  March  20.  1933,  as  amended;  to 
extend  the  time  within  which  applications  for  benefits  under 
the  World  War  Adjusted  Compensation  Act,  as  amended, 
may  be  filed;  and  for  other  purposes; 

S.  3105.  An  act  to  amend  the  act  approved  June  12,  1934. 
relating  to  the  granting  of  the  consent  of  Congress  to  certain 
bridge  construction  across  the  Tennessee  River  at  a  point 
between  the  city  of  Sheffield.  Ala.,  and  the  city  of  Florence. 
Ala.; 

S.  J.  Res.  59.  Joint  resolution  providing  for  the  preparation 
and  completion  of  plans  for  a  comprehensive  observance  of 
the  one  himdred  and  fiftieth  anniversary  of  the  formation 
of  the  Constitution  of  the  United  States;  and 

S.  J.  Res.  122.  Joint  resolution  granting  the  consent  of 
Congress  to  the  States  of  New  York  and  Vermont  to  enter 
into  an  agreement  amending  the  agreement  between  such 
States  consented  to  by  Congress  in  Public  Resoluticm  No.  9. 
Seventieth  Congress,  relating  to  the  creation  of  the  Lake 
Champlain  Bridge  Commission. 

On  August  24,  1935: 

S.  2743.  An  act  to  authorise  the  erection  of  a  suitable 
memorial  to  MaJ.  Gen.  George  W.  Goethals  within  the  Canal 
Zone; 

8.3135.  An  act  to  authorize  the  purchase  of  the  Winnie 
Mae  by  the  Smithsonian  Institution; 

8.3123.  An  act  to  provide  for  the  relief  of  public-school 
districts  and  other  public-school  authorities,  and  for  other 
purposes;  and 

8.  J.  Res.  69.  Joint  resolution  to  provide  for  the  erection  of 
a  suitable  memorial  to  the  Fourth  Division.  American  Ex- 
peditionary Forces. 

On  August  26.  1935: 

8. 414.  An  act  to  convey  certain  lands  and  buildings  to  the 
city  of  Reno,  Nev.; 

S.  946.  An  act  to  amend  sections  3  and  4  of  the  act  of 
July  3,  1930,  entitled  "An  act  for  the  rehabilitation  of  the 
Bitter  Root  irrigation  project,  Mont."; 

S.  1483.  An  act  for  the  relief  of  William  E.  Williams; 

S.  1787.  An  act  to  add  certain  lands  to  the  Plsgah  Na- 
tional Forest  in  the  State  of  North  Carolina; 

S.  1817.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  of  the  United  States  to  hear,  consider,  and  render 
judgment  on  the  claim  of  Squaw  Island  Freis^t  Terminal 
Co..  Inc.,  of  Buffalo.  N.  Y.,  against  the  United  States  in  re- 
spect of  loss  of  property  occasioned  by  the  breaking  of  a 
Government  dike  on  Squaw  Island; 

S.  2608.  An  act  to  authorize  an  appropriation  to  pay  non- 
Indian  claimants  whose  claims  have  been  extinguished  un- 
der the  act  of  June  7,  1924,  but  who  have  been  found  en- 
titled to  awards  under  said  act  as  supplemented  by  the  act 
of  May  31,  1933; 

S.  2626.  An  act  to  authorize  the  sale  of  Federal  buildings; 

8.2652.  An  act  to  authorize  the  President  to  attach  cer- 
tain possessions  of  the  United  States  to  internal-revenue 
collection  districts  for  the  purpose  of  collecting  processing 
taxes; 

8. 2761.  An  act  conferring  jurisdiction  upcm  the  Court  of 
Claims  to  hear  and  determine  claims  of  certain  bands  or 
bribes  oi  Indians  residing  in  the  State  of  Oregon; 
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8.2796.  An  act  to  provide  for  contnri  and  regulation  of 

public-utility  holding  companies,  and  for  other  purposes; 

S.  2367.  An  act  to  reenact  section  463  of  the  act  of  Con- 
gress entitled  "An  act  to  define  and  punish  crime  in  the 
District  of  Alaska  and  to  provide  a  code  of  criminal  proce- 
dure for  said  district ",  approved  March  3,  1899.  and  for 
other  purposes; 

S.  3286.  An  act  to  abolish  the  oath  required  of  customs 
and  internal-revenue  employees  prior  to  the  receipt  of  com- 
pensation, and  for  other  purposes; 

S.  3374.  An  act  for  the  relief  of  the  State  of  Indiana;  and 

S.  3386.  An  act  for  the  relief  of  Helen  Gallagher  Dominian. 

SUPPLEMKNTAL    ISTIMATB — ^EXPENSES    OP    THIRD    WOELD    POWKB 
COWFERENCE    (fi.  DOC.  NO.   138) 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation fr<»n  the  President  of  the  United  States,  transmitting 
a  suiH>lemental  estimate  of  appropriation  for  the  Department 
of  State,  fiscal  year  1936,  to  remain  available  until  June  30, 
1937,  amounting  to  $75,000.  for  the  expenses  ol  the  Third 
World  Power  Conference,  which,  with  the  accompanying 
paper,  was  referred  to  the  Committee  aa  Amiropriations  and 
ordered  to  be  printed. 
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SXTPPLEXENTAL  ESTHIATE — CELEBRATIOH  OP  ANNIVERSART  OP 
NAMDO  DE  SOTO  EXPEDITION   (8.  »OC.  NO.  IST) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  ccnnmuni- 
cation  from  the  President  of  the  United  States,  transmit- 
ting a  supplemental  estimate  for  the  Department  of  State, 
fiscal  3^ar  1936,  amounting  to  $5,000,  for  the  expenses  of  a 
commission  to  make  a  study  pertaining  to  the  celebration  of 
the  four  hundredth  anniversary  of  the  expedition  of  Her- 
nando De  Soto,  which,  with  the  accompanying  paper,  was 
referred  to  the  Committee  on  Appropriations  and  ordored 
to  be  printed. 

PETITION  AND  XEXOBIAL 

The  VICE  PRESIDENT  laid  before  the  Senate  the  me- 
morial of  members  of  Utica  Centre,  Bro<*Jyn,  N.  Y.,  protest- 
ing against  alleged  actions  of  the  State  Department  in  ref- 
erence to  the  arrest  of  anti-Nazi  demonstrators  on  board  the 
steamship  Bremen  (Hi  July  26,  1935,  and  also  against  the 
alleged  lack  of  action  by  the  State  Department  in  the  case  of 
Lawrence  B.  Simpson,  American  seaman-citizen,  now  in  the 
hands  <rf  the  German  Government,  who  was  arrested  off  the 
steamship  Manhattan  in  Hamburg,  Germany,  which  was 
referred  to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  a  petition  of  several  clti- 
xens  of  Shelbyville,  Ind.,  prajring  for  an  investigation  of 
charges  filed  by  the  Women's  Committee  of  Louisiana  rela- 
tive to  the  qualifications  of  the  Senators  from  Louisiana 
(Mr.  LoNO  and  Mr.  Ovebton),  which  was  referred  to  the 
Ccmunittee  on  Privileges  and  Electioot. 

ENXOLLED   BILLS   ANB  JOINT   BESOLUTXON8   PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  August  24,  1935,  that  committee  presented 
to  the  President  of  the  United  States  the  following  enrolled 
bills  and  joint  resolutions: 

8.  872.  An  act  for  the  allowance  <rf  certain  claims  for  extra 
labor  above  the  legal  day  of  8  hours  at  the  several  navy 
yards  and  shore  stations  certified  by  the  Court  of  Claims: 

8.  2002.  An  act  to  provide  for  the  establishment  of  load 
lines  for  American  vessels  In  the  coastwise  trade,  and  for 
other  purposes; 

8.  2215.  An  act  to  amend  the  act  entitled  "An  act  to  pro- 
vide for  the  collection  and  publication  al  statistics  of  tobacco 
by  the  Department  of  Agriculture",  approved  January  14. 
1929,  as  amended; 

8. 3632.  An  act  to  provide  for  the  construction  of  10  ves- 
sels for  the  Coast  Guard  designed  for  ice-breaking  and 
assistance  work; 

8.2652.  An  act  to  authorize  the  President  to  attach  cer- 
tain possessions  of  the  United  States  to  internal-revenue 
collection  districts  for  the  purpose  <rf  collecting  processing 
taxes; 

8. 2796.  An  act  to  provide  for  the  control  and  dimination 
of  public-utility  holding  companies  operating,  or  marketing 
securitiea.  In  interstate  and  foreign  eoaaaace  and  through 
the  mails,  to  regulate  the  transmission  and  sale  of  dectric 


energy  in  interstate  caaunerce,  to  amend  tbe  Federal  Water 
Power  Act,  and  for  other  purposes: 

8. 3002.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States  ",  approved  July  1,  1898.  and  acts  amendatory  thereof 
and  supplementary  thereto; 

8. 3210.  An  ac;t  to  refer  the  claim  of  the  Menominee  Tribe 
of  Indians  to  the  Court  of  Claims  with  the  absolute  right  of 
appeal  to  the  Supreme  Court  of  the  United  States; 

8.3286.  An  act  to  aboli^  the  oath  required  of  customs 
and  internal-revenue  employees  prior  to  the  receipt  of  com- 
pensation, and  for  other  purposes; 

8. 3303.  An  act  to  amend  the  act  approved  March  3,  1931. 
relating  to  the  rate  of  wages  for  laboro^  and  mechanics 
employed  by  contractors  and  subcontractors  on  public 
buildings: 

8.3327.  An  act  to  authorise  the  Secretary  of  Commerce 
to  dispose  of  certain  p(nrti<ms  of  Anastasia  Island  Light- 
house Reservation.  Fla..  and  f(Hr  other  purposes; 

8. 3414.  An  act  to  luovide  for  the  appointment  of  an  addi- 
tional district  judge  in  the  United  States  District  Court  for 
the  Eastern  District  of  New  York; 

8.3446.  An  act  relative  to  limitation  of  shipowners' 
liability: 

8.  J.  Res.  0.  Joint  resolution  authorizing  Uie  Federal  Trade 
Commission  to  make  an  investigation  with  respect  to  agri- 
cultural inoome  and  the  financial  and  economic  condition 
of  agricultural  [H-oducers  gaierally: 

8.  J.  Res.  159.  Joint  resolution  granting  the  consent  of 
Congress  to  the  States  of  New  York.  New  Jersey,  and  C(m- 
necticut  to  enter  into  a  compact  for  the  creation  of  the 
Interstate  Sanitatioo  IMstrict  and  the  establishment  of  the 
Interstate  8anitati(m  Commission;  and 

8.  J.  Res.  173.  Joint  resolution  providing  for  Uie  prohibi- 
tion of  the  export  of  arms,  ammunition,  and  implemoits  of 
war  to  belligerent  countries;  the  prohibition  of  the  trans- 
portatiim  of  amis,  ammunition,  and  implements  of  war  bfr 
vessels  of  the  United  States  for  the  use  of  belligerent  states: 
for  the  registration  and  licensing  of  persons  engaged  in  the 
business  of  manufacturing,  exporting,  or  importing  arms, 
ammunition,  or  implements  of  war;  and  restricting  travel 
by  American  dtiaens  on  belligerent  ships  during  war. 

BILLS  ntTBODUCES 

Bills  were  Introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  NORBECK: 

A  bill  (8.  3470)  for  the  relief  of  Axel  J.  Beck;  to  the  Com- 
mittee on  Claims. 

By  Mr.  COPELAND: 

A  bill  (8.  3471)  for  the  relief  of  George  Jacobson  as  father 
and  natural  guardian  of  Harold  Jacobson,  a  minor,  of 
Brooklyn,  N.  Y.;  to  the  Committee  on  Claims. 

A  bill  (8.  3472)  to  provide  a  preliminary  examination  of 
Onondaga  Creek„  in  Onondaga  County,  State  of  New  York, 
with  a  view  to  the  control  of  Its  floods;  to  the  Committee  on 
Commerce. 

A  bill  (S.  3473)  to  amend  section  601  (c)  (2) ,  title  IV,  of 
the  Revenue  Act  of  1932.  as  amended;  to  the  Committee  on 
Finance. 

TAXATION  OP  XNTOXICATDKI  LIQUOB — AMENDMENT 

Mr.  JOHNSON  sutemtted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  9185)  to  insure  the  collec- 
tion of  the  revenue  on  intoxicating  liquor,  to  provide  for  the 
more  efficient  and  economical  administration  and  enforce- 
ment of  the  laws  relating  to  the  taxation  of  intoxicating 
liquor,  and  for  other  purposes,  which  was  referred  to  the 
Ccmimittee  on  Rnance  and  ordered  to  be  printed. 

INVESTIGATION   OP  AIR  MAIL  AND  OCEAN  MAIL  CONTRACTS — LIMIT 

Mr.  McCARRAN  submitted  the  following  resolution  (S.  Res. 
204).  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  limit  of  expenditures  authorised  by  Senate 
Beeolutlaii  S40.  Seventy-second  Oongsess,  second  session,  agreed  to 
PMruary  SS.  1888.  and  suppleneBtel  wolutlans  relating  ttasnte. 
is  liereby  lacir— sd  by  $6,000. 
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STATUS  or  suFPLxacnrrAL  smcxmcr  atpbopkiatiom  bxu. 

Mr.  ROBINSON.  Mr.  President,  it  does  not  appear  to  me 
to  be  necessary  to  review  at  length  the  proceedings  in  the 
Senate  under  which  the  concurrent  resolution  providing  for 
final  adjournment  last  Saturday  was  reconsidered  and  the 
proceedings,  by  reason  of  which  the  deficiency  appropriation 
bill  was  placed  in  a  confused  situation.  My  object  now  is 
to  make  a  brief  statement  concerning  the  subject. 

The  House  has  adopted  a  second  concurrent  resolution  of 
adjournment  identical  with  that  which  was  transmitted  to 
the  Senate  last  Saturday,  with  the  exception  that  the  time 
for  adjournment  is  fixed  as  of  this  date. 

A  number  of  Senators  profoundly  interested  In  the  subject 
matter  of  the  controversy  relating  to  the  Bjrmes  amendment 
and  the  deficiency  appropriation  bill  have  been  WOTking 
since  the  recess  today  of  the  Senate  in  the  hope  that  some 
arrangement  might  be  effected  imder  which  it  may  be  pos- 
sible to  pass  the  deficiency  appropriation  bilL 

I  stated  on  last  Saturday  that  the  Executive  and  some 
others  believe  It  may  be  possible  to  carry  on  certain  activi- 
ties. Including  those  pertaining  to  social-security  legislation, 
during  the  vacation  of  the  Congress  without  enactment  of 
the  provisions  of  the  deficiency  biU  relating  to  that  and  other 
subjects.  It  is  the  general  opinion  that  such  a  course  would 
be  attended  with  difliculties  and  may  be  surrounded  with  a 
measure  of  doubt. 

It  seems  to  me  that  a  tentative  arrangement  is  in  contem- 
plation, under  which  the  deficiency  IhU  may  be  passed,  but 
if  that  cannot  be  done  it  will  be  necessary  for  the  Senate  to 
consider  the  new  resolution  of  adjournment. 

Before  proceeding  to  any  request  relating  to  the  UU,  it 
should  be  stated  that  the  Agricultural  Department  has  an- 
nounced a  modified  plan  for  loans  on  cotton.  This  jAbld  does 
not  contemplate  any  change  in  the  method  of  dealing  with 
the  subject  of  wheat.  It  is  to  be  remembered  that  wheat  is 
In  a  different  situation  from  cottcm.  The  Oovemment,  as 
such,  is  not  making  loans  on  wheat,  and  it  is  my  understand- 
ing that  the  market  price  of  wheat  is  substantiiaUy  at  parity. 

The  arrangement  regarding  cotton,  brlefiy  stated,  is  as 
follows: 

The  plan  recently  announced,  the  plan  which  occasioned 
the  controversy  which  now  exists  in  the  Ccmgress  over  the 
subject  of  cotton  loans,  is  to  be  revised  and  put  into  effect 
Just  AS  speedily  as  the  machinery  that  is  necessary  may  be 
set  up.  Instead  of  making  loans  at  the  rate  of  9  cents  per 
pound,  the  rate  is  to  be  10  cents  per  pound,  and  the  cotton 
producer  is  to  be  paid  the  difference  between  the  sale  i»ice 
of  his  cotton,  based  on  an  average  obtained  daily,  and  the 
price  at  12  cents.  The  effect  of  the  arrangement  would  be 
to  give  to  the  producer  12  cents  per  pound.  None  will  get 
more,  the  problem  being  worked  out  on  the  basis  o€  middling 
cotton. 

In  order  that  there  may  be  no  uncertainty  as  to  what  may 
be  expected.  I  shall  read  a  memorandum  which  has  been 
presented  to  me.  This  is  the  announcement  by  the  Depart- 
ment of  Agriculture: 

Hm  objtetlve  ct  th»  Agrteoltaral  Adjxistinent  Administration 
has  b— n  to  g«t  an  aTcnge  return  of  at  least  13  cents  for  the 
produeen  of  %-lnich  Middling  cotton.  Tbe  plan  annoxinced  last 
WMk  WQfuld  have  obtained  this  result,  but  further  study  shows 
tbat  certain  modifications  of  this  plan  win  make  It  simpler  to 
tmdfMstand  and  more  equitable  to  Individual  growers,  and  will 
aaaka  dear  to  each  prodiicer,  when  he  markets  his  cotton,  the 
«sact  amount  he  wlU  receive  for  it. 

trader  the  prevloas  plan  It  would  have  been  possible  for  growers 
of  H-tadi  Middling  cotton  to  receive,  because  of  Oovemment  aid. 
nan  than  13  cents  per  pound  for  their  crops  and  also  for  some  to 
neaivs  leas  than  13  cents  per  pound.  The  new  plan  luoposes  a  loan 
of  10  cents  per  pound  for  %-lnch  Middling  cotton,  and  the  total 
nerved  by  the  growers  of  such  cotton  cannot  exceed  13  cents  per 
pound.  It  wlU  make  more  certain  the  amount  each  grower  will 
xveelve  for  his  cotton. 

Instead  of  making  the  adjustment  payment  on  the  basis  of  the 
4  months'  average  of  the  10-polnt  apoi  markets,  this  adjustment 
at  win  now  be  baeed  on  the  dally  average  of  the  10-polnt 
In  other  words,  the  adjustment  payment  wlU  be 
on  the  basis  of  tbe  10-polnt  spot  markets'  average  of  the 
aetoal  days  the  cotton  Is  sold  by  the  producer. 

adjustment  payments  wlU  be  made  through  the  cotton 

19  to  AngwS  1.  1906.    As  before  sUted.  they  wfU  be  made  to 

who  have  cooperated  m  tbe  adjostmant  program 

to  participate  in  the  UM  crop 


This  program  of  loans  and  adjustment  of  the  1935  crop  will  go 
into  effect  as  soon  as  It  Is  physically  possible  to  set  up  the  new 
machinery.  The  loan  form  will  be  available  for  the  10-cent  loan 
dtirlng  the  week  of  September  2.  This  will  be  restricted  to  actual 
production  not  In  excess  of  the  Bankhead  allotment. 

It  is  my  purpose  to  propose  to  recall  from  the  House  of 
Representatives  the  deficiency  approiMriation  bill.  It  seems 
proper  to  state  in  advance  of  the  request  or  motion  for  that 
action  that  a  proposal  will  be  made  to  reconsider  what  may 
be  known  as  the  "  cotton  and  wheat  amendments  "  to  the 
deficiency  appropriation  bill.  If  that  is  done,  the  bill  may  be 
passed  and  returned  to  the  House  of  ReiH-esentatives,  which 
body.  I  hope,  will  concur  in  the  remaining  Senate  amend- 
ments and  pass  the  bill. 

It  seems  to  me  it  should  be  stated  that  I  have  no  assurance 
that  all  of  the  remaining  amendments — that  is.  the  amend- 
ments which  the  Senate  adopted  other  than  the  cotton  and 
wheat  amendments — ^will  be  concurred  in.  but  it  is  in  con- 
toxiplation  that  this  may  be  proposed  to  the  House. 

Having  in  mind  all  the  facts  which  have  been  stated,  I  now 
enter  a  motion  to  reconsider  the  vote  by  which  the  defi- 
ciency bill  passed  the  Senate,  and  I  ask  unanimous  consent 
that  the  House  of  Representatives  be  requested  to  return  the 
bill. 

The  VICJE  PRESIDENT.    Is  there  objection? 

Mr.  SCHWELLENBACH.  Mr.  President,  may  I  propound 
an  inquiry  to  the  Senator  from  Arkansas? 

Tlie  VICE  PRESIDENT.  Does  the  Senator  from  ArksuA- 
sas  3^eld  to  the  Senator  from  Washington? 

Mr.  ROBINSON.    Certainly. 

Mr.  SCHWELLENBACH.  I  ask  the  Senator  if  there  has 
been  anything  in  the  negotiations  today  which  contemplates 
the  same  consideration  toward  the  producers  of  wh^t  in 
the  Pacific  Northwest  as  is  contemplated  for  the  producers 
of  cotton? 

I  may  say  to  the  Senator  that  it  is  my  feeling  that  the 
reason  why  the  people  engaged  in  the  production  of  cotton 
are  entitled  to  particular  consideration  from  the  Congress 
or  from  the  administration  is  the  percentage  of  their  pro- 
duction which  must  necessarily  go  into  foreign  ex^port. 

We  in  the  Pacific  Northwest  who  produce  wheat,  which  is 
a  wheat  of  low  standard,  and  who  are  confronted  by  the 
high  railroad  rate  to  the  eastern  market,  must  necessarily 
look  to  the  foreign  markets  for  the  utilization  of  a  great 
percentage  of  our  product.  It  is  my  feeling  that  the  wheat 
producers  of  the  Pacific  Northwest  are  entitled  to  the  same 
sort  of  consideration  as  is  accorded  the  cotton  producers  of 
the  South. 

I  should  like  to  know  whether  in  the  negotiations  today 
the  Department  of  Agriculture  has  given  any  consideration 
to  that  particular  problem  so  far  as  the  wheat  producers  of 
the  Pacific  Northwest  are  concerned? 

Mr.  ROBINSON.  The  subject  of  wheat  loans  already  has 
been  briefiy  discussed.  As  I  stated  in  the  beginning  of  my 
remarks  there  is  nothing  in  the  agreement  as  revised  which 
obligates  the  Government  to  make  loans  on  wheat.  The 
practice  heretofore  has  prevailed  of  making  advances  under 
conditions  with  which  the  Senator  Is  probably  more  fa- 
miliar than  am  I,  and  the  market  price  of  wheat  is  sub- 
stantially at  parity.  The  arrangement  contemplates  a 
rescision  of  the  two  amendments  to  which  I  have  referred. 

Mr.  NORRIS.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
jrield  to  the  Senator  from  Nebraska? 

Mr.  ROBINSON.    Certainly. 

Mr.  NORRIS.  Under  the  rules  of  the  Senate  why  does 
the  Senator  ask  unanimous  consent  to  recall  the  bill?  Is  it 
not  in  order  to  make  a  motion  to  recall  it? 

BCr.  ROBINSON.  Certainly  it  is  in  order,  but  if  consent  is 
given,  it  will  not  be  necessary  to  make  the  motion. 

Mr.  LONG.    I  object. 

Mr.  ROBINSON.    I  intend  to  make  the  motion  if  necessary. 

The  VICE  PRESIDENT.    Objection  is  heard. 

Bfr.  ROBINSON.  I  move  that  the  House  of  Representa- 
tives be  requested  to  return  the  ^W*<**<*Tv»y  appropriatioxi  bill 
to  the  Senate. 
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Mr.  LONG  and  Mr.  FRAZIER.    Mr.  President 

The  VICE  PRESIDENT.  The  motion  is  not  debatable  un- 
der the  rules  of  the  Senate. 

Mr.  GEORGE.  Mr.  President,  the  motion  to  recall  is  not 
debatable? 

The  VICE  PRESIDENT.  Tb  is  not  debatable  under  the 
rules  of  the  Senate. 

Mr.  GEORGE.    Very  well,  Mr.  President. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion  of 
the  Senator  from  Arkansas. 

Mr.  LONG.    On  that  I  ask  for  the  yeas  and  nays. 

T^e  yeas  and  nays  were  not  ordered. 

The  motion  was  agreed  to. 

Mr.  ROBINSON.  Mr.  President.  I  move  that  the  Senate 
take  a  recess  until  called  to  order  by  the  Chair. 

Mr.  GEORGE.     Mr.  President 

Ttie  VICE  PRESIDENT.    ITiat  motion  also  is  not  debatable. 

Mr.  GEORGE.  I  was  about  to  ask  imanimous  consent  to 
make  a  statement;  and  I  apprehend  that  before  the  night  is 
over  that  opportunity  must  come  to  me  under  parliamentary 
rules. 

The  VICE  PRESIDENT.    It  wffl. 

Mr.  GEORGE.  I  do  not  desire  to  detain  the  Smate.  but 
I  think  someone  has  a  right  to  say  what  the  announcement. 
as  I  understand  it.  amounts  to. 

The  VICE  PRESIDENT.  The  Chair  wffl  state  to  the  Sen- 
ator from  Georgia  that  the  Senator  from  Arkansas  has  made 
a  motion  to  take  a  recess. 

Mr.  GEORGE.  Yes;  the  Senator  from  Arkansas  has  made 
the  motion,  and  I  ask  unanimous  ocmsent  ttiat  I  may  ad- 
dress the  Senate  for  5  minutes. 

Mr.  ROBINSON.    I  withhold  the  motion. 

Tbe  VICE  PRESIDENT.  The  Senator  from  Arkansas 
withholds  his  motion  so  that  the  Senator  fr<Hn  Georgia  may 
make  a  5-minute  statement. 

Mr.  SCHALL.    Mr.  President 

The  VICE  PRESnMJTT.  For  what  purpose  does  the  Sen- 
ator rise? 

Mr.  SCHALL.  I  am  wondering  if  the  Senator  will  yidd 
to  me  for  the  purpose  of 

Mr.  GEORGE.  I  am  not  yielding.  Mr.  President.  I  could 
not  yield  under  the  consent. 

The  VICE  PRESIDENT.  Tbe  Senator  from  Georgia  de- 
clines to  3^eld. 

Mr.  SCHAUj.  I  desire  to  make  a  request  to  have  a  letter 
to  a  constituent  printed  in  the  Record. 

Mr.  ROBINSON.  That  may  be  done  later.  I  object,  Mr. 
President. 

The  VICE  PRESIDENT.  TTie  Senator  from  Georgia  is 
recognised. 

Mr.  GEORGE.  Mr.  President.  I  should  be  tbe  last  man 
in  this  body  to  object  to  anyUiii^  that  may  have  been 
brought  about  by  virtue  of  negotiations  undertaken  today 
between  the  Senators  representing  the  cotton-growing  States 
and  the  President;  but  I  must  say  what  it  means,  and  I 
shall  say  so  without  hesitation. 

Tbe  lottQ  of  10  cents,  coupled  with  the  condition  that  at 
ttie  end  or  following  each  trading  day  the  difference  be- 
tween 10  cents  and  the  average  sales  price  in  thie  10  spot 
markets,  as  outlined  by  the  leader  of  the  maj«rity.  shall 
be  computed  and  paid  to  the  farmer,  means  that  the  entire 
cotton  crop  produced  in  1935  must  go  on  the  market  by 
August  1,  1936.  It  is  the  shippers'  bill;  it  is  the  shippers' 
proposal;  it  is  in  tbe  interest  of  the  cotton  shipper  and  the 
shipping  interests,  including  some  brokerage  concerns  in  the 
United  States. 

Why?  Unless  cotton  be  sold  by  August  1.  1936,  there  is 
no  assurance  of  the  continuance  at  tbe  subsidy  that  is 
given  the  cotton  farmer.  What  must  I  do,  and  yrbaX  win  I 
do?  Sen  my  cotton,  dump  it  on  the  market,  break,  the 
price.  Mark  my  prediction:  The  price  will  probably  go  even 
below  10  cents. 

Who  wffl  be  hurt  by  this  agreement?  In  tbe  first  instance 
the  Government,  which  now  has  5,000,000  bales  of  cotton  in 
the  aggregate — 4,600,000  bales,  I  believe — and  on  that  the 
Government  has  an  advance  today  equiimlcDt  to  13  cents 


a  pound.  Tbe  market  wffl  go  to  10  cents,  probably  b^w 
10  cents,  and  the  Government  wffl  sustain  an  out-of  Hwckei 
loss  of  $75,000,000  to  date,  and  12  mcmths  hence  an  addi- 
tional 1  cent  per  pound,  or  $5  per  bale. 

What  wffl  hai4>en  to  the  cotton  mills?  Tbey  wffl  be 
seriously  crippled.  Their  inventories  must  go  down,  because 
the  price  of  cotton  now  is  10  cents.  Tbey  boogbt  it  at  12 
cents,  plus  the  ivocessing  tax. 

What  wffl  happen  to  eveiy  wholesaler  and  every  retailer 
in  the  rnaotest  hamlet  of  the  Republic?  Tlieir  stocks  most 
go  down,  because  henceforth  the  price  at  cotton  will  be 
10  cents. 

Who  wffl  benefit  by  it?  Tlie  farmers,  for  193S— oiaric  my 
words,  for  lt3»— but  we  are  tbtixm  the  price  of  ootton  at  not 
exceeding  10  cents  per  pound  f<ur  all  years  tbereaft^. 
TJndeT  an  administration  committed  to  an  advanoanait  of 
commodity  prices  by  every  device  conceivable  to  the  mind  of 
man,  we  are  crucifying  our  farmers,  beeauee  after  1935  the 
maximum  price  is  10  cents  per  poimd.  We  are  givinc  tbe 
farmer,  on  his  1935  crop.  2  cents  additional  to  tbe  market, 
pegged  at  10  cents  by  the  loan,  as  a  subsidy,  that  is  alL  Tbe 
basic  price  is  not  exceeding  10  cents  a  pound. 

Whom  are  we  helping?  We  are  helping  the  sbippa;  we 
are  helping  tbe  shi^Hiinc  interests:  we  are  helping  the  for- 
eign manufacturer  and  tbe  foreign  buyer. 

What  are  we  doing?  We  are  saying  that  ev«7tbing  tbe 
Secretary  of  Agriculture  ever  said,  and  everything  tbe 
A.  A.  A.  ever  preached— to  wit.  that  the  agiiciatural-control 
program  was  not  destroying  fbreign  markets,  was  not  build- 
ing up  foreign  production,  was  not  defeating  our  conuneroe 
in  cotton — is  untrue.  Why  are  we  doing  it?  Because  now 
we  are  onning.  truculently,  reducing  the  price  of  cotton 
under  12  cents  to  10  cents,  admitting  that  we  cannot  com- 
pete in  tbe  markets  of  tbe  world,  admitting  that  we  cannot 
meet  foreign  competition. 

Mr.  President,  this  proposal  is  in  tbe  interest  of  the  ootton 
dtippers.  primarily  among  whom  may  be  named  Anderson 
k  Clayton,  of  Texas;  McFadden,  of  Ftailadel|d>ia:  and  Weil 
Bros.  We  are  benefiting  the  foreign  buyer  of  cotton,  be- 
cause we  are  reestablishing  foreign  commerce  in  cotton.  We 
are  benefiting  the  foreign  mffls.  We  are  crucifying  tbe  Amer- 
ican mffl,  with  its  inventory  baaed  on  a  12-cent  price,  not  a 
subsidy.  We  are  crucifying  tbe  merchant  at  the  cra«roadi 
to  the  extent  that  he  has  any  cotton  stodcs  boui^  on  that 
basis;  and  in  tbe  future  we  are  cmctfjrlng  tbe  American 
f armer-^nake  no  mistalrp  about  ttiat — because  we  are  fixing 
tbe  price  of  his  cotton  at  not  furrwllng  IB  eentB.  and  we  are 
thereby  fixing  tbe  price  of  bis  land  devoted  to  ootton  pro- 
duction, of  bis  livestock,  and  bis  machinery,  and  bis  bnple- 
ments. 

Tbat  ii  an  I  wi^  to  say. 

Tbe  VK3E  FRKflmKNT.  Tbe  question  is  on  acreelng  to 
tbe  motion  of  tbe  Senator  from  Azkansas  IMr.  Rounsok] 
tbat  the  Senate  take  a  recess  subject  to  tbe  call  of  tbe  Cbair. 

Mr.  BTRNBS.  Mr.  President.  I  ask  unanimous  consent  to 
address  tbe  Senate  for  5  minutes. 

The  VICE  PRB8IOBMT.  Does  tbe  Senator  from  Arkansas 
yield? 

Mr.  ROBINSON.    I  yiekL 

Tbe  VICE  PRBSIDSNT.  Is  there  objectfamt  Hw  Cbalr 
bears  none,  and  tbe  Senator  from  South  Carolina  is  recog- 
nized for  5  minutes. 

Mr.  BTRNBS.  Mr.  Frestdent.  I  was  in  favor  of  and  did 
evenrtbing  I  possibly  could  to  secure  the  adoption  of  my 
amendment  providing  for  tbe  coiiUiMiatlon  of  tbe  12-oent 
loan.  Tbe  deficiency  taffl  contafntng  ttie  amendment  was 
referred  by  tbe  Speaker  of  tbe  House  of  Bnnresentatlves  to 
the  Coaunlttee  on  Aivn^riatlons.  I  am  infonned  that 
under  the  rules  of  tbe  House  it  could  be  considered  only  by 
securing  a  special  rule  from  tbe  Rutes  Committee,  wblcb  is 
impossible,  or  by  securing  the  signatures  of  218  Memben  of 
the  House  In  order  to  force  a  discbarge  of  the  Committee  on 
Appropriations,  which  is  equaBy  impossible. 

Gentlemen  in  the  House  from  States  in  which  cotton  Is 
grown  were  satisfied,  once  the  House  today  adopted  tbe  reM>- 
lution  to  adjouni  today,  tbat  there  was  absolutely  oo  cbanM 
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tar  the  House  to  act  upon  the  deficiency  bin.  Tlie  failure  of 
that  bill  with  my  amendment  meant  the  cotton  program 
announced  last  week  would  be  continued. 

Under  the  program  which  had  been  announced  by  the 
administration,  loans  were  to  be  made,  not  at  10  cents  but  at 
0  cents.  The  effect  <rf  that  itrogrtan  was  that  instead  of  the 
price  going  to  10  cents,  as  my  good  friend  the  Senator  from 
Georgia  fears,  it  would  have  gone  to  9  cents. 

It  is  a  practical  matter,  and  I  think  I  am  a  practical  man 
The  difference  between  10  cents  and  9  cents  means  $5  a  bale. 
On  11,870.000  bales,  the  estimated  crop,  that  means  $59,000,- 

000,  in  fact,  nearer  $60,000,000.  which  would  be  lost  to  the 
cotton  fanners  of  the  South. 

By  the  proposed  agreement  that  amount  of  money  is  cer- 
tainly saved  to  the  cotton  farmers. 

The  contemplated  agreement  would  do  more  than  that. 
One  objection  I  had  to  the  program  announced  by  the  ad- 
ministration, and  one  of  my  principal  objections.  I  expresse<3 
upon  this  floor,  namely,  that  the  little  farmer  would  be  forcec 
to  sell,  as  he  is  always  forced  to  sell,  within  the  next  30  days; 
that  during  that  period,  because  the  cotton  crop  was  beint 
forced  upon  the  market  within  a  short  period,  the  price  ol 
cotton  would  go  down  to  9  cents.  Under  the  plan  that  waj 
announced  on  last  Friday  the  farmer  sold  fOT  9  cents,  woulc 
receive  no  bounty  or  sutisidy  imtil  some  time  next  year,  whei 
a  mathematician  would  figure  the  average  of  sales  betweer 
September  1  and  January  1  and  deduct  that  average  fron 
the  sxaa  <rf  12  cents.  If  the  average  over  4  months  was  i: 
cents  thereafter,  at  some  time  after  January  1  he  was  sup- 
posed to  receive  a  check  for  this  difference  of  1  cent  pei 
pound,  making  10  cents  per  pound  for  his  cotton. 

Under  the  plan  now  proposed  the  cotton  farmer  will  receive 
the  difference  between  the  average  price  on  the  day  he  sell: 
and  12  cents.  If  he  sells  his  cotton  tomorrow,  and  cotton  i; 
bringing  10  cents  per  pound  in  the  10  designated  spo^ 
markets,  immediately  after  tomorrow  he  can  mi^  his  clain 
for  2  rents  a  pound,  or  $10  a  bale,  for  his  cotton,  and  cai 
receive  it  soon  thereafter  instead  of  next  year.  He  will  re- 
ceive from  the  Government  2  cents  per  pound  In  additioi 
to  the  amount  received  from  the  buyer  of  the  cotton. 

There  is  an  additional  reason  for  adopting  the  agreement 
Tte  Senator  from  Georgia  fears  this  new  plan  will  forc< 
the  ten  and  one-half  million  bale  crop  on  the  market  be- 
tween now  and  August  31,  1936.  It  may  have  that  effect 
but  under  the  |dan  which  this  proposed  agreement  woulc 
supersede,  that  ten  and  a  half  million  bale  ctop  would  tx 
forced  on  the  maxtet  between  September  1  and  Januar: 

1.  Whenever  we  can  succeed  in  inducing  a  change  o 
moffram  so  tbftt  the  crop  win  be  sold  between  Septembei 
1.  193S.  and  AUfUit  81.  1936.  instead  of  being  dumped  ot 
the  market  In  the  next  4  months,  it  is  a  vast  Improvement 
It  means  that  the  crop  win  be  marketed  throughout  tb 
entire  year.  There  win  be  a  chance  for  the  manttfacture 
who  paid  12  oenti  for  cotton  to  have  the  benefit  that  wll 
leeult  from  a  hlfber  price  for  ootton  if  be  happens  to  bavi 
an  Inventory  at  this  time.  Bis  competitor  win  not  be  abb 
tonKMTOw  to  boy  eoCton  for  9  eente  per  pound. 

There  If  an  additional  reason.  An  of  us  know  that  oottoi 
must  move  to  mazket.  that  ootton  must  be  exported,  that  tin 
eanj'Ovw  most  be  disposed  of.  I  have  said  heretofore  tha 
-4|M  flenaton  from  cotton  States  have  not  urged  the  12'cen 
loin  as  a  permanent  policy  for  the  Oovemment  to  pursue 
Zf  as  a  result  of  the  proposed  policy  cotton  should  go  to  li 
cents  and  shoold  move  to  market  in  export,  as  the  crop  ii 
moved  out  of  this  country,  cotton  win  Increase  In  price  an< 
the  cotton  hek!  by  the  Oovemment  win  Increase  in  price 
But  this  Is  certain  and  It  Is  the  benefit  that  comes  as  i 
result  of  this  agreement  that  the  cotton  farmer  Is  going  t< 
receive  the  dtiference  between  what  he  gets  for  his  cottoi 
the  day  he  sells  it  and  12  cents  a  pound.  After  all,  oui 
fight  has  been  for  the  cotton  grower,  and  not  for  the  cottoi 
manufacturer,  or  the  banker,  or  the  cotton  merchant 
Tlioee  of  us  wtko  represent  the  cotton-growing  States  of  th( 
South  know  that  the  proposed  plan  means  not  only  a  sav 
Ing  of  $60,000,000  to  the  cotton  growers.  It  means  that  thi 
cotton  fanner  wUl  gti  12  coxts  for  his  ootton. 


R>r  these  reasons,  and  knowing  that  no  action  could  be 
secured  upon  the  deficiency  bill,  and  knowing  the  plight  of 
the  cotton  farmer.  I  determined  that  we  could  not  justify 
ourselves  in  permitting  Congress  to  adjourn  and  do  nothing 
for  the  cotton  farmer  because  we  could  not  get  all  that  we 
wanted.  I  thought  it  wiser  to  accept  this  compromise  rather 
than  to  sit  by  and  see  the  deficiency  bill  die  and  see  nothing 
done  to  relieve  the  cotton  farmer  in  the  distressful  situation 
in  which  he  finds  himself. 

Mr.  PRAZIER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkan- 
sas yield  to  the  Senator  fnHn  North  Dakota? 

Mr.  ROBINSON,    I  yield. 

Mr.  PRAZIER.  Mr.  President,  what  the  Senator  from 
Arkansas  says  about  the  Government  in  the  past  not  having 
made  loans  on  wheat  is  correct,  but  I  desire  to  say  that  the 
hard  spring  wheat  farmers  especially  are  in  a  much  worse 
condition  than  are  the  cotton  farmers  of  the  South,  if  it  is 
possible  that  such  a  thing  could  be.  and  I  think  it  is  possible 
at  this  time.  We  have  had  a  drought  for  3  or  4  years  in 
the  hard  spring  wheat  regions,  and  this  year  we  had  rust, 
and  the  wheat  Is  below  average.  It  is  true  that  the  wheat 
at  the  terminals  is  selling  for  a  fair  price  at  the  present 
time;  but  wheat  on  the  farms  is  not  up  to  parity.  The 
dollar  a  bushel  which  is  quoted  as  the  local  price  in  the  hard 
spring  wheat  States  does  not  mean  anything,  because  there 
is  not  any  hard  wheat  to  sell  this  year.  There  is  no  hard 
wheat  raised  in  the  spring  hard  wheat  States  which  will  seU 
for  a  dollar  a  bushel. 

The  wheat  that  is  raised  there  is  low-weight  wheat,  nm- 
ning  down  as  low  in  some  instances  as  30  to  40  pounds  per 
bushel,  making  it  imfit  for  grinding  into  fiour,  and  it  can  be 
sold  only  for  feed.  There  are  millions  of  acres  up  there  the 
wheat  from  which  at  the  price  received  will  not  pay  for  the 
cost  of  harvesting  and  threshing,  yet  the  Crop  Production 
Division  asks  for  50  percent  of  the  amount  which  the  grain 
brings  to  pay  for  the  seed  loans.  We  have  succeeded  in  get- 
ting the  Crop  Production  Division  to  modify  that  ruling  and 
allow  the  farmer  to  pay  his  expenses  out  of  the  wheat  which 
he  sells,  whether  the  farmer  is  able  to  pay  anything  on  the 
seed  loans  or  not. 

However,  Mr.  President,  if  this  seed-loan  i»t)vision  could 
be  enacted  into  law  so  that  the  farmers  with  the  light-weight 
wheat  could  borrow  a  cent  and  a  half  a  pound  on  it,  that 
would  mean  on  40  pounds  per  bushel  wheat.  60  cents  a 
bushel:  and  it  would  keep  that  wheat  off  the  market.  I  be- 
lieve it  would  enable  those  farmers  to  get  a  better  price  for 
the  wheat  later  on  when  the  wheat  is  sold  if  it  were  kept  off 
the  market  at  the  present  time. 

Those  wheat  farmers  are  in  just  the  same  condition  as  ase 
the  cotton  fanners.  If  10  cents  a  pound  for  cotton  is  below 
cost  of  production— and,  of  course,  it  is  generally  admitted 
that  it  is— the  cotton  farmer  is  going  to  continue  to  go  broke 
if  he  gets  anytUng  below  cost  of  production,  and  the  farmer 
who  produces  wheat,  when  forced  to  leU  below  eoet  of  pro- 
duction, must  also  go  broke.  He  cannot  help  going  broke. 

So,  Mr.  President,  it  seems  to  me  tlsat  the  wheat  farmers, 
espedally  the  hard  spring  wheat  farmers— and  they  are  the 
ones  who  ordinarily  produce  the  best  quality  of  wheat  from 
which  to  make  fiour— are  getting  the  worst  of  it  from  this 
new-deal  program.  Z  win  not  say  any  more  now,  but  wlU 
have  more  to  say  later. 

Mr.  SHIPSTEAD.  Mr.  President,  as  I  understand,  it  is 
contemplated  that  we  are  to  have  an  agreement  to  make  a 
change  in  the  deficiency  biU  and  that  the  blU  is  to  be  re- 
turned from  the  House  and  acted  upon  by  the  Senate.  What, 
in  effect,  will  constitute  the  change? 

Mr.  ROBINSON.  It  is  In  effect  a  change  in  the  plan  of 
the  Department  of  Agriculture, 

Mr.  SHIPSTEAD.  WUl  the  change  of  plan  of-  the  Depart- 
ment require  the  enactment  of  legislation? 

Mr.  ROBINSON.  No;  as  I  explained  before,  it  is  done 
for  the  purpose  of  passing  the  deficiency  appropriation  bill. 
It  is  absolutely  impossible  to  get  consideration  of  that  bill 
at  the  other  end  of  the  Capitol  under  present  conditions. 
We  might  stay  here  a  week.  10  days,  or  2  weeks,  but  I  satls- 
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fled  myself  that  this  or  some  similar  method  is  the  only  way 
In  which  we  can  hope  to  pass  the  deficiency  appropriation 
IrfU  at  an.  However,  whe^er  we  can  or  cannot  pass  the 
deficiency  appropriation  bill,  it  Is  my  purpose  to  move  the 
adoption  of  the  concurrent  resolution  providing  for  adjourn- 
ment, because  I  am  satisfied  that  nothing  is  to  be  accom- 
plished by  the  Congress  remaining  longer  In  session.  Any 
Senator  who  obstructs  the  bill  must  take  the  responsibility. 

THE  K'CASRAN  SILVKS  AMKHDMXHT 

Bdr.  KINO.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Arkansas 
yield  to  the  Senator  from  Utah? 

Mr.  ROBINSON.    I  yield. 

Mr.  KINO.  On  the  13th  of  May  the  junior  Senator  from 
Nevada  [Mr.  McCasram]  offered  a  bill  to  amend  what  is 
known  as  the  "  Silver  Act ".  which  passed  on  June  19,  1934. 
The  bill  referred  to  sought  to  repeal  sections  6,  7,  and  8  of 
the  Silver  Act.  The  bill  was  referred  to  the  Committee  on 
Agriculture  and  Fbrestry,  and  by  it  reported  to  the  Senate 
on  the  1st  day  of  August.  On  the  24th  instant  the  bin 
passed  the  Senate.  I  had  intended  to  address  the  Senate  in 
opposition  to  the  bill,  but  was  temporarily  detained  from 
the  Senate  in  a  conference  committee,  so  had  no  opportimity 
to  present  my  views.  The  disagreement  between  tiie  two 
branches  of  Congress  concerning  the  deficiency  appropria- 
tion biU  and  the  imminence  of  adjournment  now  denies  me 
the  opportimity  to  address  the  Senate.  I  therefore  ask 
unanimous  consent  to  have  printed  in  the  Record  a  state- 
ment which  I  intended  to  submit  to  the  Senate,  which  deals 
with  the  bill  offered  by  the  Senator  from  Nevada. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so  or- 
dered. 

The  matter  referred  to  is  as  follows: 

The  McCarran  sUver  amendment  leaves  untouched  the  declara- 
tion of  policy  embodied  in  section  2  of  the  Silver  Purchase  Act 
that  the  proportion  of  silver  to  gold  In  the  monetary  stocks  of 
the  United  States  should  be  Increased  with  the  ultimate  objective 
of  having  and  maintaining  one-fourth  of  the  monetary  value  at 
such  stocks  in  silver;  and  the  amendment  also  leaves  untouched 
the  authorization  and  direction  to  the  Secretary  of  the  Treasury 
to  purchase  silver  whenever  and  so  long  as  the  proportion  of  sUver 
In  the  stocks  of  gold  and  silver  of  the  United  States  is  less  than 
one-fourth  of  the  monetary  value  of  such  stocks. 

The  blU  seeks  to  repeal  those  sections — 6,  7.  and  8 — of  the  SUrer 
Purchase  Act.  and  the  regulations  issued  theretuider,  which  vest 
in  the  President  and  in  the  Secretary  of  the  Treasury  power  to 
regulate  and  deal  with  transactions  in  silver.  SiKh  power  is  abso- 
lutely essential  if  the  Secretary  of  the  Treasury  is  to  execute  In 
an  orderly  way  and  in  aid  of  the  sliver  policy  declared  by  the  Con- 
gress, the  obligations  and  duties  imposed  upon  him  to  acqulze 
■Uver  under  the  Silver  Purchase  Act  and  if  the  true  purpoMs  oi 
the  act  are  to  be  effectively  carried  out. 

The  Silver  Purchase  Act  la  under  fire  from  some  quarters.  Tbere 
•re  some  business  Interesta,  as  well  as  various  elements  ot  the 
press,  who  are  proteatlag  against  the  ptogram.  It  would  Mem 
that  those  who  believe  In  the  program  have  an  obligation  to  pre- 
vent unnecMssrUy  harmftil  effects  from  Its  further  prosecution. 

Lsaflsts  rsosntly  Issued  by  ttas  Tobaooo  Association  of  ths  United 
0t*t«s  attsmpt  to  attack  ttas  sntirs  tUver  Puretaass  Act  on  ths 
around  tbst  It  Is  an  latsrfsrsnos  wltb  our  forsten  trade,  partiott- 
larljr  in  oonnsetlon  wltta  tobaeoo  and  ootton.  liottalng  that  Ooo' 
grsss  doss  should  bs  psnnlttsd  to  glvs  aid  and  comfort  to  ttasss 
opponents  of  ths  sllvsr  poUer,  Tbs  ssetlons  of  tbs  0Uvsr  Purohsss 
Act  providing  for  tbs  eontroi  ol  tbs  tntsrnatlonal  rtssllnji  in  sllvsr 
are  vitally  nscsssary  to  prsvsnt  tbs  abuse  of  tbs  sntUs  sonospt. 
Thslr  rspsal  at  this  time  could  only  result  In  giving  fiutbsr 
ammtmttton  to  thoss  who  ars  sssklng  a  oomplsts  Mrmlnatlon  of 
ttas  Oovsmmsnt's  sllvsr  purebasss. 

Section  6  of  tbs  Sllvsr  Purotaass  Act  auttaorlsss  tbs  Sscrstary  of 
tbs  Itiasury,  wltb  ths  approval  of  ths  Prssldsnt,  to  regulate  the 
acqtilsltlon,  Importation,  disposition,  and  exportation  of  sllvsr  and 
to  require  the  filing  of  rKKXts.  This  provision  Is  eomparabis  with 
ths  provisions  of  section  i  of  the  Oold  Reserrs  Act  of  1084  relating 
to  gold,  and  section  3  of  the  Emergency  Banking  Act  of  1988  which 
relates  to  gold  and  foreign  exchange.  Section  7  of  tbs  SUver  Pur- 
chase Act  authorlxes  the  President  to  caU  In  sUver  just  as  sectloDS 
9  and  8  of  the  Emergency  Banking  Act  of  1083  authorise  the 
President  and  the  Secretary  of  the  Treasury  to  call  in  gold. 

If  we  would  detract  from  the  dignity  which  these  provisions  are 
designed  to  give,  as  a  part  of  the  monetary  system  of  the  United 
States,  to  silver,  then  we  should  vote  for  their  repeal.  The  purpose 
of  the  Silver  Purchase  Act  was  to  place  silver  In  a  position  of 
equal  dignity  with  gtdd  as  a  part  of  the  metallic  reserve  back  of 
the  money  of  the  United  States.  The  power  of  Oongress  to  eoln 
money  and  regulate  its  value  is  as  much  Involved  under  the  SUver 
Purchase  Act  In  the  provisions  for  the  control  ol  silver  as  it  was 
under  the  Gold  Beeerve  Act  In  coiuiectlon  with  gold.    The  powers 


of  the  Federal  Otovenunent  over  sflver  must  be  equal  to  Its  powers 
with  respect  to  gold. 

Because  at  the  Increased  monetary  uses  of  aUver  eontsmplated 
by  the  Silver  Purchase  Act,  any  tendency  In  the  United  States  to 
speculate  In  silver  or  to  board  ft  would  be  inimical  to  the  public 
Interest,  Just  as  was  the  like  tendency  ov«r  the  last  few  years  to 
speculate  In  foreign  exchange  and  to  hoard  and  speculate  In  gold. 

The  only  effect  ot  the  npMl  of  sections  6,  7,  and  8  would  be  to 
benefit  a  handful  of  WaU  8ti«et  brokers  and  the  speculators  in 
Myer.  No  substantial  Interest  omtoemed  with  the  silver  industry 
la  adTersriy  affected  by  the  proTlaloBs  of  these  secUans. 

The  rep«t  of  the  Oommlttee  on  Agriculture  accompanying  ths 
McCarran  bill  states  that  sections  8.  7,  and  8  of  the  Silver  Purchase 
Act  have  C9>erated  to  damage  American  shipping  lines  by  r«ason 
of  forcing  shipping  of  sflver  to  the  London  market,  and  to  damage 
Ammcan  Insxuanoe  o(»apanles  by  loss  of  buslnees  to  the  London 
Insurance  companies.  The  fact  Is  that  American  shipping  com- 
panies and  American  Insurance  companies  have  not  been  damaged 
by  sections  6,  7.  and  8  of  the  Silver  Purchase  Act.  but,  on  the 
contrary,  American  shipping  companies  and  American  Insiirance 
ooaopanles  have  benefited  very  subetentlally  by  sections  6.  7.  and  8 
of  the  Sflver  Pxirchase  Act.  If  speculative  trading  In  silver  were 
to  be  resumed  In  New  Tork.  It  would  be  zMoessary  to  make  larger 
shipments  of  sflver  to  the  United  SUtes.  Tbeae  shipments  would 
be  made  pursuant  to  orders  for  account  of  private  persons  In 
accordance  with  the  kmg-stsndlng  practice  In  the  trade,  such 
shipments  would  be  arranged  by  London  brokers  and  would  be 
made  on  Brltlah  ships  and  Insured  by  British  companies.  Where 
purchases  are  made  for  the  account  of  the  United  States.  It  Is 
expressly  stipulated  that  an  shipping  to  to  be  done  on  American 
boats,  aU  insurance  handled  by  Amerlean  companies,  and  aU  truck- 
ing done  by  American  concerns.  The  result  has  been  that  for 
every  5XX)0,000  ounces  of  sflver  shipped  from  London  to  New  York, 
tat  the  account  of  the  United  States  837,000  worth  of  bminess  has 
been  given  to  American  shipping,  trucking,  and  Insurance  con- 
cerns, a  business  which  would  be  lost  to  such  concerns  If  ths 
speciilative  markets  In  sflver  were  to  be  resumed  In  New  Tork. 

A  total  of  approximately  Sl.756.000  of  bualneBS  has  been  given 
to  legftimate  American  shipping,  truektag,  and  Insiirance  concerns 
In  connection  with  aoqulaltlfm  of  sflver  abroad  by  the  United 
States.  This  Is  many  times  more  tttan  the  amount  of  commissions 
Uiat  It  to  claimed  would  have  been  made  by  New  York  sflver 
Inokers  acting  for  American  sUver  speculators  If  the  New  Totk 
speculative  sitver  market  had  not  been  dosed  down. 

It  should  also  be  borne  In  mind  that  the  price  paid  on  behalf  of 
the  United  States  In  the  London  nuu-ket  for  sflver  U  sufficiently 
lower  than  the  price  paid  for  aUw  In  tbs  New  Tork  market  to 
cover  the  cost  to  the  United  States  of  shipping  sflver  from  London 
to  New  York. 

Even  If  the  New  York  speeidattve  sllvsr  market  wet»  to  be  re- 
opened and  large  quantities  at  sflver  were  to  be  shipped  to  New 
York  from  abroad,  the  strong  probability  to  that  for  at  least  a  con- 
siderable period  of  time  owners  of  sflver  wotfld  first  Ship  their 
sflver  to  the  London  market  because  for  more  than  a  hundred 
years  they  have  been  aooustomed  to  deal  with  lK?n<ton  bcoksrs. 
The  result  would  be  that  when  the  United  States  bought  sUvsr  In 
the  New  York  market  the  United  States  would  be  paying  a  price 
for  the  sflver  which  would  not  only  Indlude  the  fees,  oommlsslons, 
and  charges  of  New  York  broksn  but  would  also  Induds  ths  torn, 
commissions,  and  charges  of  foreign  brokars  and  dealsKs  in  sUvar. 

The  report  of  the  Senate  Agricultural  Oommlttee  to  also  incor- 
rect In  stating  that  Amsrlean  smelting  and  refining  eompaniss 
havs  bsen  rtanisged  as  a  result  at  sections  S,  7,  and  8  of  ttas  Silver 
Purohsss  Aet  of  1SS4.  Bseanss  of  tbe  Mlgtatly  higher  pries  for 
•Uvsr  that  sidsts  In  ths  Vow  Tork  flMriwt  as  oompared  with  the 
London  jnanwt,  it  to  worth  whlls  for  owasn  of  silver  cn^  ship 
ths  sams  to  thto  country  for  smelting  and  rsflnlag  and  for  sals 
bars.  B^ports  rsoslvsd  tnm  Amsrlean  smslttag  and  reflning  oom- 
paaiss  indloats  thas  they  art  sntlrsly  ssttsiM  with  ths  working 
of  ths  Sflvsr  Pnrebass  Aet.  ^ 

The  only  psrwws  who  am  taivni  bf  tbs  provlslens  of  ssetloas 
S,  7.  and  8  of  ths  SUvsr  Purahass  Act  are  tiM  sUver  spesulatow 
typlflsd  by  ths  Wall  Strsst  speeulators  and  also  ths  llsw  Tork 
brokers  who  were  aetlve  on  the  sllvsr  eishsiiis  whKh  did  sot  ssrvs 
ths  Isgltlmate  Industrial  sUvsr  Interssts  but  was  msrsljr  a  speeu- 
latlvs  markst  eomparaMe  to  the  spsetdattve  sOver  esehaiige  OMrfcet 
mors  rsosntly  orsated  In  Canada.  XI  ssotioas  6,  7,  and  i  wwt  to  bs 
rspsalsd  ths  rssult  would  bs  that  ths  spsoulativs  sUvor  market 
In  Nsw  Tork  would  bs  rssstabUshsd.  The  silver  br^wrs.  la  ordsr 
to  make  money,  would  sssfc  to  tncnass  spseutotloa  In  sUvsr. 
Rumors  about  silver  would  emanate  from  WaU  Stieet  In  teersas 
Ing  amount  and  high-prsssurs  salssmansbip,  at  which  tbs  New 
York  broksrags  crowd  is  so  adapt,  would  again  bs  brought  into 
play.  At  the  same  time  pressuie  would  bs  brought  to  bear  on 
the  Treasury  Department  to  purchase  sUvsr  at  such  tlmss,  in  sueh 
amounts,  and  at  sueh  prices  as  would  wmrnUt  in  soonnous  bsneflts 
to  such  WaU  Stteet  sflver  speculators  and  sflver  broksis  rsgardlsss 
of  the  effect  on  the  Oovemment's  sflver  policy  and  the  disadvan- 
tages that  might  result  to  ths  psople  of  the  United  States  as  weU 
aa  to  foreign  ooontnea.  The  various  rumors  and  the  varioos  typss 
of  pressure  that  would  emanate  firom  the  WaU  Street  sUvsr  q^oea- 
lators  and  sflver  brokers  would  havs  the  inevitable  sSeet  of  ham- 
stringing the  prqper  and  adequate  administration  of  the  sUvsr- 
purchasc  program  In  ths  Intsrssts  of  the  ^oopi*  ot  the  Unltod 
States. 

llie  legitimate  industrial  ussis  of  sUvsr  and  the  American  sUvsr 
miners  are  in  no  aense  Injured  by  sections  6,  7,  and  S  of  ths  SUver 


)  n 


M 

m 


n 


1.1 


r.    »^« 

m 


< 


1 ,1 


.'  'J 


(   'r'i 


< 


14696 


CONGRESSIONAL   lECORD— SENATE 


Purchase  Act.  Adequate  provlalons  are  made  In  sections  6.  7.  and 
8  and  In  the  Treasury  regulations  issued  thereunder  for  the  acqui- 
sition, use.  dlqxisltlon,  and  exportation  of  sUver  fcMr  industrial 

PUipOBCI. 

Section  8  of  the  8Ut»  Purchase  Act  imposes  a  tax  upon  profits 
•rising  from  an  increase  in  the  market  value  of  sUver.  This  tax 
does  not  af^y  to  any  newly  mined  sUver  deposited  under  the 
proclamations  of  the  President  authorizing  the  mints  to  receive 
•uch  silver  for  coinage.  Purthermore.  provision  Is  made  for  the 
abatement  of  any  tax  arising  from  nonmarket  profits,  such  as  all 
profits  arising  from  refining  and  processing  sUver.  In  other  words, 
the  purpose  of  the  tax  Is  to  limit  imdue  profits  by  persons  who 
buy  sUver  in  competition  with  the  Government  for  the  purpose  of 
•eUing  it  later  at  a  higher  price,  directly  <x  Indirectly,  to  the 
Government,  and  not  to  impoee  any  tax  or  restrict  the  profits 
made  in  connection  with  the  mining  or  Industrial  use  of  silver. 
In  the  administration  of  the  silver  tax  the  Treasury  has  been 
careful  to  malnt^tn  this  distinction  marked  out  by  the  Congress. 

One  of  the  purposes  <rf  the  Silver  Purchase  Act  is  to  increase 
the  monetary  use  of  silver.  At  the  same  time  that  the  Treasury 
is  acquiring  huge  quantities  of  silver  and  adding  the  same  to  the 
XDnmetMrj  stocks  of  the  United  States  it  U  important  that  foreign 
countries  using  sUvsr  as  monetary  metal  should  not  be  driven,  as 
a  resxilt  of  our  sUver-pur^uae  poUcy.  to  discarding  silver  as  a 
nwnetary  metal.  Aoocffdlngly.  the  Treasury  shoiild  continue  to 
have  the  powers  now  given  to  it  under  sections  8.  7,  and  8  In 
order  that  it  may  mitigate  any  unnecessarily  harsh  consequences 
to  f(»eign  countries  using  silver  as  a  part  of  their  monetsiry  sys 
tem.  An  example  where  this  was  done  without  In  any  way  hamper 
Ing  the  silver-purchase  program  of  the  Treasury  was  the  order  of 
liay  20.  1935,  prohibiting  the  Importation  without  a  license  of 
certain  foreign  silver  coin. 

It  seems  to  me  Congress  and  the  administration  owe  it  to  the 
country  to  see  that  the  United  States  is  not  hampered  or  injured 
by  a  small  group  of  sflver  qp«culators  who  are  contributing  nothing 
to  the  cause  of  silver.  TtM  Treasury  of  the  United  States  must 
not  be  made  subesrvient  to  any  q>eclal  interest,  and  particularly 
to  those  who  have  been  relying  on  the  Government's  silver  policy 
to  add  to  their  profits.  This  Government  must  demonstrate  un- 
mistakably that  it  and  not  the  silver  speculators  are  In  control  of 
the  futxire  of  silver  in  this  country. 

No  time  could  be  made  more  unsuitable  than  this  very  moment 

to  deprive  the  United  States  of  the  very  weapons  and  Implements 

which  are  so  necessary  to  achieve  the  completed  program  for  the 

~  zehablUtaUon  at  aUver. 


Mr.  ROBINSON.  I  renew  my  motion  that  the  Senate  take 
a  recess  subject  to  the  caD  of  the  Chair. 

The  VICE  PRB8IDBNT.  The  question  Is  on  agreeing  tc 
the  motion  of  the  Senator  trom  Arkansas  that  the  Senate 
take  a  recess  subject  to  the  call  of  the  Chair. 

The  motion  was  agreed  to:  and  (at  5  o'clock  and  50  min- 
utes p.  ra.)  the  Senate  took  a  recess  subject  to  the  call  of  the 
Chair. 

Arm  Mtcns 

The  Senate  reassembled,  when  called  to  order  bf  the  Vice 
President,  at  6  o'clock  and  13  minutes  p.  m. 


lAOl   FBOM   THI    HOU8S 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal 
tigan.  one  of  its  reading  clerks,  returned  to  the  Senate,  in 
compliance  with  its  request,  the  bill  (H.  R.  9215)  making 
appropriations  to  provide  urgent  supplemental  appropria- 
tions for  the  fiscal  year  ending  Jime  30,  1936,  to  supply  de- 
ficiencies in  certain  appropriations  for  the  fiscal  jrear  ending 
June  30,  1935,  and  for  prior  fiscal  years,  and  for  other  pur- 
poses, with  the  accompansring  papers. 

BnaoLUES  anxs  amd  jonrr  ajsoLxmoH  sxoma 

The  message  announced  that  the  Speaker  had  afflxed  his 
signature  to  the  foUowing  enrolled  bills  and  joint  resolution 
and  they  were  signed  by  the  Vice  President: 

8. 1878.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  the  Mack  Copper 
Co.; 

S.  2334.  An  act  to  Incorporate  the  Military  Order  of  the 
Purple  Heart: 

S.  2364.  An  act  rdatlve  to  the  retirement  of  certain  officers 
and  employees; 

8.3085.  An  act  authorizing  construction,  operation,  and 
maintenance  of  Rio  Grande  canalization  project  and  author- 
izing appropriation  for  that  purpose; 

S.  3304.  An  act  to  provide  additional  funds  for  the  oom- 
fdetion  of  the  Mount  Rushmore  National  Mem<»ial,  In  the 
State  of  South  Dakota,  and  for  other  purposes; 

8. 3433.  An  act  Bmlting  the  operation  of  sections  109  an^ 
113  of  the  Criminal  Code  and  section  190  of  the  Revise<l 
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statutes  of  the  United  States  with  respect  to  counsel  in 

H.  R.  3783.  An  act  for  the  relief  of  George  W.  Rhine,  doing 
business  under  the  name  of  Rhine  ft  Co.; 

H.  R.  6776.  An  act  to  amend  the  Emergency  Farm  Mort- 
gage Act  of  1933,  as  amended,  and  for  other  purposes; 

H.  R.  7858.  An  act  to  amend  an  act  entiUed  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ",  approved  July  1,  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto; 

H.  R.  7974.  An  act  to  withdraw  and  restore  to  their  pre- 
vious status  under  the  control  of  the  Territory  of  Hawaii 
certain  Hawaiian  homes  lands  now  in  use  as  an  airplane 
landing  field; 

H.R.  8511.  An  act  to  provide  funds  for  cooperation  with 
Cannon  Ball  school  district,  Sioux  Coimty,  N.  Dak.,  for  ex- 
tension of  public-school  buildings  to  be  available  for  Indian 
children; 

H.R. 8512.  An  act  to  provide  funds  for  cooperation  with 
port  Yates  school  district,  Sioux  County,  N.  Dak.,  for  exten- 
sion of  public-school  buildings  to  be  available  for  Indian 
children; 

H.R. 8513.  An  act  to  provide  funds  for  cooperation  with 
Trenton  school  district,  WUliams  County,  N.  Dak.,  for  exten- 
sion of  public-school  buildings  to  be  available  for  Indian 
children; 

H.R. 8516.  An  act  to  provide  funds  for  cooperation  with 
Porcupine  school  district,  Sioux  County.  N.  Dsik.,  for  exten- 
sion of  public-school  buildings  to  be  available  for  Indian 
children;  and 

S.  J.  Res.  175.  Joint  resolution  to  extend  the  time  within 
which  contracts  may  be  modified  or  canceled  under  the  pro- 
visions of  section  5  of  the  Independent  Offices  Appropriation 
Act.  1934. 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Costigan 

La  Fblletts 

SchaU 

Ashurst 

Davis 

Lewis 

Bchwellenbaeb 

Austin 

Dickinson 

Logan 

Bheppard 

Bachman 

Donahey 

Lonergaa 

Shlpetead 

Bailey 

netcher 

Lone 

Smith 

Barkley 

Frazier 

McAdoo 

Stelwer 

Black 

Osorgs 

MeOarrMi 

Thomas,  Okla. 

Bone 

Oerry 

McOUl 

Thomas.  Utsb 

Borah 

Gibson 

McKellar 

Townssnd 

Brown 

Glass 

llaloney 

TrammeU 

Bulkley 

Gore 

lUnton 

Truman 

Bulow 

Gufley 

Murray 

Tydlngs 
Wacnsr 
Walsh 

Biirke 

Hsle 

Norbeck 

Byrnes 

Harrison 

Norrls 

Capper 

Hatch 

O'Mahonsf 

Wheeler 

Caraway 

Hayden 

Plttxnan 

Whits 

Chavea 

Holt 

Bedeliffe 

Clark 

Johnson 

Robinson 

Copeland 

King 

RusseU 

Mr.  LEWIS.  I  reannounce  the  absence  of  Senators,  and 
the  causes  therefor,  as  indicated  in  my  statement  in  connec- 
tion with  the  last  roll  call;  and  in  addition  I  regretfully 
announce  the  absence  of  our  brother  the  Senator  from  Texas 
[Mr.  Conmallt]  because  of  a  very  sad  event  in  his  family. 

The  VICE  PRESIDENT.  Seventy-three  Senators  have 
answered  to  their  names.   A  quorum  is  present. 

STATUS    OF    SXn>PLEMKNTAL    DBFICIZlfCT   APPSOPRXATXOir   BILL 

Bir.  ROBINSON.  Mr.  President,  it  is  my  information  that, 
pursuant  to  the  request  of  the  Senate,  the  House  has  re- 
turned the  deficiency  appropriation  bill. 

The  VICE  PRESIDENT.    The  Senator  is  correct. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  votes 
by  which  the  amendments  to  House  bill  9215  were  ordered 
to  be  engrossed,  and  the  bill  ordered  to  a  third  reading  and 
passed,  be  reconsidered. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  LONG.    I  object. 

Mr.  ROBINSON.  Mr.  President,  If  the  Senate  Is  to  be  ob- 
structed by  a  filibuster,  if  it  Is  to  be  made  impossible  to  pass 
the  deficiency  appropriation  bill,  I  have  in  my  mind  a  well- 
defined  course  which  I  shall  ask  the  Senate  to  pursue. 

I  realize  that  at  this  late  hour  any  Senator  who  desires 
to  take  that  responsibility  may  accomplish  the  defeat  of  the 
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deficiency  appropriation  bill.  The  reasons  for  passing  it  with 
the  cotton  and  wheat  amendments  eliminated  are  apparent. 
I  am  not  willing  to  contribute  to  a  procedure  in  the  Senate 
by  which  this  controversy  may  be  indefinitely  prolonged. 
As  already  stated  in  other  remarks  to  the  Senate,  it  is  clear 
to  me  that  the  only  way  in  which  the  deficiency  bill  may 
be  passed  is  by  the  dimination  of  the  two  amendments 
referred  to — the  amendments  relating  to  cotton  and  wheat. 

Mr.  President,  I  ask  unanimous  consent  that  on  the  motion 
I  am  about  to  make,  debate  be  limited  so  that  no  Senator 
may  speak  more  than  once  or  longer  than  5  minutes  on  the 
motion;  and  I  move  to  reconsider  the  votes  whereby  the 
amendments  to  the  deficiency  appropriation  bill  were  or- 
dered to  be  engrossed,  and  the  bill  to  be  read  a  third  time, 
and  passed. 

The  VICE  PRESIDENT.  The  Senator  from  Arkansas 
moves  that  the  Senate  reconsider  the  votes  whereby  It  or- 
dered the  engrossment  of  the  amendments,  and  ordered  to 
a  third  reading  and  passed  the  deficiency  appropriation  bill. 
House  bill  9215;  and,  pending  that  motion,  he  asks  unani- 
mous consent  that  debate  be  limited  to  5  minutes  by  each 
Senator  on  the  motion.    Is  there  objection? 

Mr.  LONG.    I  object. 

Mr.  ROBINSON.  Bir.  President.  I  ask  the  Chair  to  lay 
before  the  Senate  the  concurrent  resolution  xiroviding  for 
final  adjournment. 

Bir.  NORRIS.    Bir.  President,  will  the  Senator  yield? 

Bir.  ROBINSON.    I  yield. 

Bir.  NORRIB.  I  am  In  entire  sympathy  with  the  program 
which  the  Senator  from  Ailcansas  wishes  to  carry  out;  but 
I  should  regret  very  much  to  have  us  agree  to  adJcMim  to- 
night and  make  it  possible  for  some  Senator  to  filibuster  and 
defeat  the  appropriation  bllL  I  would  rather  that  the  ad- 
journment be  postponed,  if  that  is  necessary.  I  hope  it  will 
not  be  necessary;  but,  at  least.  I  should  regret  exceedingly 
to  see  the  possibility  put  before  the  Senate  that  the  adop- 
tion of  the  adjournment  resolution  will  bring;  namdy,  that 
of  defeating  the  appropriation  bilL  We  can  afford  to  stay 
here  longer,  if  necessary,  in  order  to  pass  the  bill. 

Bir.  ROBINSON,  lir.  President,  I  am  very  firmly  of  the 
conviction  that  if  the  Senate  in  to  follow  the  course  which 
has  been  suggested  it  can  do  lo  within  the  time  that  trans- 
pires after  the  adjournment  concurrent  resolution  has  been 
agreed  to. 

Bir.  NORRIS.  I  think  we  could;  but  it  woukl  make  it 
possible  for  someone  to  talk  until  13  o'clock,  and  then  the 
bill  would  be  dead. 

Bir.  ROBINSON.  I  am  saying  to  the  Senator,  frankly, 
that  I  think  the  Senate  should  adopt  the  concurrent  reso- 
lution providing  tot  adjoturnment  and  that  the  Congress 
ought  to  conclude  its  labors  today.  Every  possible  effort  is 
being  made  to  bring  about  conditions  so  that  they  may  be 
done  without  interfering  with  the  administration  of  a  num- 
ber of  laws  which  the  Congress  has  passed.  But  I  am  not 
willing  to  leave  this  matter  opoi,  and  have  the  House  in  a 
situation  of  having  agreed  to  adjournment  twice,  the  Senate 
having  agreed  to  it  once,  and  refusing  to  agree  now,  and 
incur  the  Habillty  of  having  the  Congress  sent  home  by  the 
Executive,  imder  the  constitutional  provision  authorizing 
him  to  do  so  If  the  two  Houses  cannot  agree  on  the  time  of 
adjournment. 

I  ask  the  Chair  to  lay  before  the  Senate  the  concurrent 
resolution. 

The  VICE  PRESIDENT  laid  before  the  Senate  the  con- 
current resolution  (H.  Con.  Res.  40),  which  was  read  as 
follows: 

Resolved  by  the  Htnue  of  Representative*  (the  Senate  eoneur- 
rina) ,  That  the  two  Houses  of  Congress  shaU  adjourn  on  Monday, 
the  36th  day  of  August  19S5.  and  that  when  they  adjourn  on  said 
day  they  stand  adjourned  sins  die.  . 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  concurrent  resolution. 

Bir.  NORRIS.    A  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  win  state  It. 

Bir.  NORRIS.  Does  the  Chair  hold  that  the  questicm  is 
not  debatable? 


Hie  VICE  PRESIDENT.    It  Is  not  debatable. 
Bir.  LONG.    I  ask  for  the  yeas  and  nays. 
The  yeas  and  nays  were  not  ordered. 
The  concurrent  resolution  was  agreed  to. 

iMPRovxmirT  nr  AnPLAinEB 

Bir.  McCARRAN.  Bir.  President,  in  keeping  with  Senate 
bill  3420,  to  amend  the  Interstate  Commerce  Act.  as 
amended,  by  providing  for  the  regulation  of  the  transpor- 
tation of  passengers  and  pit)perty  by  aircraft  in  interstate 
and  foreign  commerce,  and  for  other  purposes,  and  in  keep- 
ing with  safety  in  aviation.  In  which  many  of  us  are  inter- 
ested. I  aak.  leave  to  have  Inserted  in  the  Rkcord  a  letter  of 
August  17,  addressed  by  me  to  the  Secretary  of  the  Navy, 
and  the  reply  of  the  Acting  Secretary. 

Tliere  beizig  no  objection,  the  correspcmdence  was  ordered 

to  be  printed  in  the  Recokd.  as  follows: 

Avsuar  17.  1085. 
Hon.  CLAtms  A.  Swansom, 

Secretary  of  the  Navy.  WiuhimgUm,  D.  C. 

IfT  DBAS  Its.  SaaurrABT:  We  aU  deeply  mourn  the  teaglc  loss  at 
two  of  our  most  valusd  aviation  Xrlsnds,  lir.  WUl  Bogexs  and 
Ur.  Wiley  Post. 

It  has  corns  to  my  attention  that  your  Department  has  been 
engaged  in  the  development  of  an  airplane  oontrol  that  gives 
Improved  lateral  control  when  an  alridane  Is  at  or  near  staU.  I 
understand  that  this  eonslsts  of  a  slot  aad  Inteneptor  and  has 
definitely  proved  to  be  a  forward  step  In  providing  a  means  of 
helping  to  avoid  the  incipient  spin  or  nose  dive  that  lesiilts  from 
a  loss  of  oontrol,  as  often  h^pens  in  ease  of  engine  tallurs  at 
take-off. 

I  wish  to  congratulate  your  Department  on  Its  far-sightedness 
in  the  development  of  the  above-mentioned  airplane  ctmtrol,  and 
in  this  reqieot  I  would  like  to  assist  In  vrttatsver  way  Z  can.  la 
keeping  with  my  general  activity  extending  over  two  sessions  of 
Ckingress.  to  contribute  to  the  ssfsty  of  dvll  aviation  In  this 
country. 

I  would  appreciate  It  very  much  If  you  oouM  see  lit  to  release 
to  me  what  pertinent  Infonnatlon  you  may  have  on  the  sutojeot 
above  mentioned. 

Respectfully  yotoa. 

Ps9  MeCamut, 
UnttBA  Statee  Senator  from  Nevad*, 


Mavt, 


WaehingUm,  Aufuet  28.  IPJf. 
Bon.  Patuck  IfoCAaaAV, 

Vnitad  Btatm  Benmtt. 

Mr  Dasa  Baatntaa  UaOumiM:  la  rq>ly  to  your  Istftsr  of  August  17. 
X  am  plissid  to  submit  the  followiog  Infonnatloa:  Tbs  latsral  oon- 
trol of  airplanes  at  or  near  the  s(aU  has  proven  to  be  oos  at  the 
most  diflteult  problsou  prsssnted  la  tbs  dsvslopaieiit  Ot  this  type 
of  craft.  A  conventional  aUsroa  Is  aOseUvs  wlttiin  certain  llimts 
beoauss  ot  the  variation  la  lift  It  produoss  on  the  wing  surface  In 
front  ot  It.  At  tbs  staU  tbs  airflow  breaks  down,  the  elleran 
becomes  Ineffective,  and  loss  at  lateral  oontnd  foUows. 

It  may  bs  sakl  that  thsrs  Is  no  gsnsral  ours-all  for  alrplans 


Loss  of  traction  due  to  loss  of  power  cannot  be  oompen- 
sated  for  by  psrf  set  lateral  oontroL  If  Vba  antlrs  wing  Is  stalled, 
lift  dlsappsars,  and  tbs  alrplans  will,  at  oourae.  rtesrenrt,  If  tbs 
altitude  at  which  tbs  wing  stalls  Is  su&etent  and  lateral  control 
skoellent.  the  siiplans  may  bs  prevented  from  falling  off  until  it  \m 
nosed  over  and  flying  speed  regained  due  to  gtsvl^.  This  Is  not 
trus.  howsvsr,  if  power  Is  lost  close  to  the  ground,  wben  a  craSb  Is 
Inevitable,  although  It  may  bs  much  leas  serious  If  control  Is 
accomidlsbed  bsyond  tbs  staU. 

The  Department  has  been  ooncemed  with  the  development  of 
excellent  lateral  control  becauss  d  Its  nscssrtty  In  connection  with 
l^pdtng  aircraft  on  carries.  If  good  control  Is  had  Just  below  the 
stall,  safe  landii^  may  be  made  under  the  conditions  obtaining  In 
carrier  operation.  Tlie  Improvement  of  lateral  control  becomes 
increasing^  Important  as  the  wing  loading  goes  up.  The  advent 
of  monc^lanes  with  the  trend  to  heavier  useful  loads  Increases  the 
unit  loading  and  makes  good  control  Imperative. 

There  has  bSMi  developed  a  oontrol  which  makes  use  of  a  leading 
edge  wing  slot  containing  at  the  wing  tip  a  spoiler  combined  with 
ttw  slot.  This  qpoUer  is  connected  wlUi  the  aileron  and  there 
results  an  action  which  materially  assists  the  lateral  control  at  the 
stalling  speed  of  the  ^rplane. 
Sincerely  yours, 

H.  L.  BOOBKVKLT, 

Acting  Secretary  of  the  Navy. 
mmxvATXOKS  or  posncAsma 

As  in  executive  session, 

Bir.  McKELLAR.  I  ask  that  the  Chair  lay  before  the  Sen- 
ate a  message  from  the  Presidoit  transmitting  nominations. 

llie  VICE  PRESIDENT,  as  in  executive  session,  laid  before 
the  Senate  a  message  from  the  President  of  the  United  States 
submitting  the  nominations  oi  aereral  postmasters. 
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Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nom- 
inations of  the  several  postmasters  be  confirmed  en  bloc 
without  reference  to  the  committee. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Tennessee  tMr.  McKkixa«]  for  the  im- 
mediate consideration  of  several  nominations  for  postmast- 
ers?   Without   objection,   the    nominations   arc   confirmed 

en  bloc.  ^         .. 

(For  nominations  this  day  received  and  confirmed,  see  the 

end  of  Senate  proceedings.) 

AMxmnfXMT  or  zmlahd  watdwats  corporatioh  act 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  1994)  to 
amend  the  Inland  Waterways  CorporaUon  Act,  approved 
June  3.  1924,  as  amended,  which  was,  on  page  1,  line  10,  to 
strike  out  "  or  San  Joaquin  Rivers  "  and  Insert  "  San  Joa- 
quin or  Savannah  Rivers." 

Ur  SHIPSTEAD.  Mr.  President,  may  we  have  an  expla- 
naUon  of  the  amendment?   This  Is  the  first  I  have  heard  of  it. 

Mr.  JOHNSON.    It  Is  a  very  brief   bill,  which  simply 
amends  by  striking  out  the  words  "  or  San  Joaquin  River 
and  inserts  in  lieu  thereof    "San   Joaquin    or    Savannah] 

I  move  that  the  Senate  concur  in  the  amendment  of  the 

House. 

Tbe  motion  was  agreed  to. 

pusDnrr  Koo6Xvn.T  akd  his  hadio  aodkxss 

Mr.  ROBINSON.  Mr.  President.  I  ask  imanimous  con- 
sent to  have  printed  in  the  Cohgressiokal  Rxcori)  two  briel 
articles  in  the  nature  of  editorials  on  the  subject  of  the 
President  and  his  radio  address. 

niere  being  no  obJecUon,  the  editorials  were  ordered  u 
be  printed  in  the  R«ccmu>,  as  follows: 

Franklin  D.  Hooeevelt  U  the  hope  of  the  American  people.  Bt 
saved  America  from  Impending  revolutions.  His  recovery  pro- 
gram to  the  moat  magnlfloent  experience  in  himian  welfare  thU 
NaUcm  has  ever  known.  He  will  go  down  in  history  as  a  grea 
American  who  patriotically.  loyaUy,  and  vmfUnchingly  met  a  great 
test  in  American  affairs:  Just  as  Washington  met  It  against  th« 
BrltUh-  as  Abraham  Lincoln  united  It:  as  Teddy  Roosevelt  glorl- 
flad  it:  and  Just  as  Woodrow  Wilson  met  it  In  his  fight  foi 
treedosn  of  the  seas. 

Franklin  D.  Roosevelt  to  fighting  for  the  salvation  of  the  Ameri- 
can Katton.  He  to  engaged  in  the  greatest  war  thto  Nation  hat 
ever  known— a  war  to  assure  every  man  of  the  <^p<xtimity  for  t 
fuU  and  happy  life,  a  war  to  save  miUlons  from  want,  a  war  t< 
reduce  crime  by  providing  gainful  employment  to  men  and  wonei 
who  have  heard  their  children  cry  for  bread. 

Any  man  who  traduces  the  name  of  the  great  and  good  max, 
who  to  directing  the  Nation's  recovery  program  to  a  traitor  t<i 
every  noble  instinct  of  Americanism. 

Any  T*!#w  who  vUlllles  the  name  of  the  great  leader  of  the  Amerl 
can  people  in  thto  crteto  to  breaking  faith  with  the  country  tha 
harbors  him.  feeds  him.  and  makes  it  possible  for  him  to  enjo; 
the  precloxis  herttagea  of  life,  liberty,  and  the  pursuit  of  happineat 

Thto  to  a  tesUmtmial  at  faith  in  Franklin  D.  Roosevelt. 

The  American  ptoplt  looked  to  him  in  one  of  the  darkest  hotin 
of  their  history.    He  has  Justified  their  confidence. 

He  has  made  marvelous  pi  ogress  in  stabUizing  thto  coxintry. 

He  has  made  it  possible  for  men  who  otherwise  would  be  crlml^ 
nato  and  menacss  to  public  safety  to  earn  food  for  themselves  an< 
those  they  love. 

Franklin  D.  Roosevelt  to  the  hope  of  the  American  people. 

So  m  thto  testimonial  of  faith  in  Franklin  D.  Roosevelt  w 
My:  "We  bslleva  In  >'«"*,  trust  in  him.  hope  In  hint — and  lov( 
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[Vram  Itow  York  Times  at  Aug.  29.  1035] 

MB.   BOOBBVKX.T    OM   THS   KAmO 

■ven  the  opponents  of  the  President  can  take  little  ezceptloi 
to  the  address  which  he  made  Saturday  evening  to  the  conventioi 
at  Toung  Democrats  at  lOlwaukee.    It  was  couched  in  generaU ' 
ties.  th\is  provoking  no  criticism  of  special  policies  of  hto  own, 
It  was  also  nonpartisan  In  tone,  and  In  excellent  taste.    The  Preel ' 
dent  spoke  to  youth  everywhere  In  the  NaUon  without  regard  t  > 
party — ^Just  as  truly,  he  said,  to  young  Republicans  as  yoxing  Dem 
crats.    The  main  point  of  hto  radio  q>eech  was  that  the  Nation 
must  continue  to  look  to  the  oncoming  generation  to  freshen  an4  i 
reform  our  pubUc  life,  to  Improve  oxir  municipal  and  State  gov- 
ernments, and  to  bring  about  still  fiirthCT  social  betterments.    H  > 
urged  ths  yming  men  and  women  who  listened  to  him  to  preserv  i 
the  great  and  prselous  heritage  which  had  come  to  them  from  th » 
past.  sw>klng  only  to  enlarge  it  as  they  hand  it  on  to  their  chU  • 
dmi,  and  noft  «»  dHtray  tt.  always  dinging  to  sound  and  estab  • 


lished  principles  whUe  searching  for  new  methods  by  which  to 
apply  them.  The  whole  was  an  inspiring  message  to  American 
youth. 

Being  a  short  one.  the  President  could  not  stop  to  dwell  upcin 
the  dangers  which  lie  before  ambitious  yoxmg  persons  when  thijy 
set  their  hands,  as  Mr.  Roosevelt  would  desire  them  to  do.  to  the 
work  of  political  and  social  reforms.  Self-seeking  may  so  easily 
creep  Into  It.  One  who  is  ostensibly  striving  to  better  the  lot  of 
his  fellows  may  end  by  trying  to  better  hto  own  lot.  He  may  prj- 
feas  the  widest  sympathies  with  the  poor  and  underprlvUeged, 
while  all  the  time  comforting  hmself  with  the  thought  that  thisy 
have  votes  to  be  won.  by  means  of  which  he  may  get  for  himself 
political  power,  offices,  and  salaries.  Such  things  have  been  known 
in  our  political  htotory,  and  we  have  only  to  lift  our  eyes  to  see 
them  stlU  with  us.  Those  who  do  them  we  do  not.  as  Al  Smith 
said  the  other  night,  call  false  prophets.  We  call  them  dema- 
gogues and  denounce  their  plans  and  promises  as  Insincere  and 
fantastic.  If  Mr.  Roosevelt  had  had  more  time,  he  might  have 
been  inclined  to  warn  hto  hearers  against  politicians  who  would 
throw  over  their  personal  motives  and  gains  the  cloak  of  pub  ic 
welfare  and  of  humanity.  As  It  was  he  left  it  to  the  youth  of  the 
land  to  distinguish  between  honest  and  unselfish  reformers  uid 
skillful  players  on  public  credulity  who  think,  by  deceiving  tOm 
people,  to  win  prestige  and  high  places  for  themselves. 

POUnCAI.  AMD  ECONOMIC  SUBJECTS 

Mr.  SCHALL.  Mr.  President,  I  ask  permisslcm  to  have 
printed  in  the  Record  a  resolution  of  the  Pennsylvania  Bar 
Association:  a  poem,  printed  in  the  Northweston  Miller,  en- 
titied  "  Tired  ";  an  article  in  the  BuUer  (Pa.)  Eagle,  entitled 
"  Democrats  in  Congress  ";  a  short  poem  by  John  P.  Coffin 
entitled  "Americans  Awake";  another  entitled  "When  de 
Boss-Man  Speaks  ";  an  article  from  the  Duluth  News  Tribime 
entitled  "  Olson  Accused  of  Trickery  ",  by  J.  N.  Moonan;  and 
a  resolution  to  increase  the  price  of  butter  fat. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Recobd.  as  follows: 

(From  the  Northwestern  Miller  of  Aug.  7,  1M5J 
Tnuco 
rm  tired,  oh,  so  tired,  of  the  whole  new  deal. 

Of  the  Juggler's  smile  and  the  barker's  spiel. 
Of  the  mxishy  speech  and  the  loud  bassoon, 
Tiredest  of  all  of  our  leader's  croon. 

I'm  tired  of  the  tax  on  my  ham  and  eggs, 

I'm  tired  paying  toll  to  political  yeggs. 
Tired  of  Jim  Parley's  stamps  on  my  mall. 

Tired  of  my  shirt  with  the  tax-shortened  talL 

I'm  tired  of  farmers  goose-stepping  to  laws. 
Of  millions  of  Itching  Job-holders'  paws. 

Of  fireside  talks  on  commandeered  mikes. 
Of  passing  more  laws  to  stimulate  strikes. 

I'm  tired  of  the  dally  Increasing  debt. 

I'm  tired  of  promises  not  to  be  met. 
Of  eating  and  sleeping  by  Government  plan. 

I'm  tired  of  forgetting  the  forgotten  man. 

I'm  tired  of  every  new  "  brain-trust "  thoxight. 
Of  the  ship  of  state  tvumed  Into  a  yacht, 

I'm  tired  of  beating  the  courts  by  stoalth. 
And  terribly  tired  of  sharing  the  wealth. 

(rm  tired  seeing  Eleanor  on  page  one. 

Of  each  royal  In-law  and  favorite  son, 
I'm  tired  of  Stotie  and  Buzzle  Dall, 

Nobody  knows  how  I'm  tired  of  it  all.)* 

I'm  tired  and  bored  with  the  whole  new  deal 
With  its  Juggler's  smile  and  its  barker's  spiel. 

Oh.  Lord,  out  of  all  Thy  available  men. 
Please  grant  us  a  Cleveland  or  Coolidge  again. 

PxwwsTLVAifiA  Bab  AssociATioir, 
Harrisburg,  Pa.,  August  IS,  1938. 
Resolution  offered  and  adopted  by  the  Pennsylvania  Bar  Assocla* 

tlon  in  annual  meeting  assembled  at  Bedford  Springs,  Pa.,  June 

28.  1935 

Whereas  following  the  recent  decision  of  the  Supreme  Court  of 
the  United  States,  holding  imconstitutional  the  National  Ind\i8- 
trial  Recovery  Act,  public  officials  have  made  proposals  for  sweep- 
ing changes  In  our  form  of  government:  Now,  therefore,  be  it 

Ites<dved.  That  It  to  the  sense  of  thto  meeting  of  the  Pennsylvania 
Bar  Association,  that  no  amendments  to  the  Constitution  should 
be  made  which  would  transfer  to  the  Federal  Government  the 
long  established  rights  of  the  States  in  matters  affecting  tiis 
lives  and  affairs  of  their  citizens  and  that  it  to  essential  to  tlie 
continuance  of  our  form  of  government  that  the  coordinate  powers 
Off  the  Executive,  the  legislative,  and  the  Judiciary  be  preserved 
Inviolate;  further 

Resolved,  That  copies  of  these  resolutions  be  transmitted  to  the 
President  of  the  United  States,  to  the  Members  of  the  United 
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states  Senate  and  tlie  House  of  Representatives  and  to  the  Ameri- 
can Bar  Assoclatlcm. 

I  hereby  certify  that  the  foregoing  resolution  was  duly  adopted 
at  the  Forty-first  Annual  Meeting  of  the  Pennsylvania  Bar  Asso- 
ciation held  Jtme  28.  1935.  at  Bedford  Springs,  Pa. 

John  McIlhejikt  Smith, 

Secretary. 

[Prom  the  Butler  (Pa.)  Eagle  of  Aug.  «,  19351 
DntoctATB    TH    CoNcasBs    Caw  Restoks    CoMTmnffcx    Aim    Bsnro 

RBCX>VBtT 

By  T.  W.  Phmips,  Jr. 

Democrats,  who  give  more  than  lip  service  to  the  platforms  and 
traditions  of  their  party,  view  with  dtomay  and  chagrin  the  be- 
trayal by  their  cho«en  leaders  of  the  solemn  pledges  of  their  party, 
made  doubly  sacred  by  more  than  a  hundred  years  of  Its  htotory. 

The  Democratic  Party  has  always  been  the  avowed  champion  of 
State  rights,  strict  oonstmcUon  of  the  Constitution,  and  econom- 
ical government.  Thto  trinity,  at  whose  shrine  millions  <a  faith- 
ful Democrats  and  loyal  American  citizens  have  been  wont  to 
worship,  to  now  being  crudely  crucified,  not  by  its  pmfiMwul 
•nemies,  but  by  its  supposedly  devoted  friends. 

If  only  every  Democrat  in  Congress  would  openly  renew  hto 
pledge  to  the  princif^es  of  hto  party  and  rededicate  himself  to  the 
Kmdamcntals  of  our  constitutional  Government  in  word  and  In 
deed,  confidence  woiild  be  restored  immediately  and  recovery 
woidd  q)eedUy  follow. 

The  following  article  by  former  Democratic  Senator  James  A. 
Reed,  of  Missouri  (a  Member  of  the  United  States  Senate  1911-29) 
publtohed  In  the  Pittsburgh  Sunday  Sim-Telegraph  of  Axigust  4. 
1935,  to  a  clear  and  forceful  exposition  of  how  honest  and  thor- 
oughly consistent  Democrats  feel  about  the  betrayal  of  their 
party. 
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Focmer  United  States  BenatcH'  James  A.  Beed.  of  Mtosourl.  long 
an  outstazMUng  figure  in  the  Democratic  Party,  in  the  following 
scorching  comment  on  new-deal  policies.  caUs  the  Roosevelt 
•dmintotration's  tax-legislation  program  "  robbery  and  a  denial  of 
the  right  to  own  property." 

Written  with  hto  charactertotic  directness,  former  Senator  Reed's 
article  charges  the  administration  In  Washington  with  a  policy  of 
repudiating  the  American  Constitution. 

(By  James  A.  Reed,  former  United  States  Senatcnr  tram  Missouri) 

"The  Government  at  Washington  to  not  Democratic;  it  to  not 
Rqmbllcan;  it  is  not  American — It  is  an  imboly  combination  of 
communism,  social  torn,  and  bc^shevism.  But  It  lacks  the  virtues  of 
all  of  these  systems  if  Indeed  any  virtues  they  possess. 

"  He  who  conspires  with  others  to  overthrow  by  force  the  Govern- 
ment established  by  the  Constitution  to  guilty  c^  treason.  He  who 
conspires  with  others,  by  fraiid  or  abuse  of  pcmer,  to  destroy  the 
Constltutlcm  to  morally  as  guilty  of  treason  as  those  who  employ 
armed  force.  He  who  exercises  a  power  granted  by  the  Constitution 
for  one  purpose  to  accomplish  another  and  different  purpose  to 
guilty  of  an  act  of  usurpation.  Particularly  to  thto  true  when  the 
act  wrongfully  sought  to  be  done  to  violative  of  the  letter  or  spirit 
at  other  provisions  ot  the  Constitution. 

"  The  soul  of  the  CoosUtutlon  to  liberty.  Uberty  to  Impossible  if 
the  dtlaen  to  denied  the  right  to  gain  and  keep  the  fruits  of  hto  toll. 

"Oiir  Government  has  no  right  under  the  Constitution  to  take 
the  dtlaens'  property  except  for  the  support  of  government. 

"  When,  therefoce,  it  to  proposed  imder  the  pretense  of  levying 
tans  for  the  samxsrt  at  government  to  In  fact  exercise  that  power 
for  the  purpose  of  redistributing  wealth,  it  to  in  effect  a  pn^Msal 
for  the  despoltotlon  of  one  class  of  people  for  the  benefit  of  another 
dasB.  It  to  the  denial  of  the  right  to  own  property.  In  simple 
terms  it  to  robbery  perpetrated  by  the  Government  in  defiance  ot 
the  other  provisions  at  the  Constttutian.  The  party  Indorsing  such 
policies  to  not  Republican:  it  to  not  Democratic;  It  to  not  Ameri- 
can— It  to  a  party  of  repudiation,  revolution,  and  confiscation.  The 
men  who  Indorse  such  pc^cles  are  not  Democrats;  they  are  not 
Republicans— they  are  repudlationlsts;  they  are  breakers  ot  oaths. 

"  Nearly  every  dtlaen  at  one  time  or  another  has  taken  an  oath  '  to 
•upptMrt,  uphold,  and  defend  the  Constitution  of  the  United  States.' 
Mboj  at  them  have  taken  that  oath  often;  Roosevelt  took  it  I  know 
not  how  often,  but  certainly  when  Assistant  Secretary  of  the  Navy, 
certainly  when  Inaugurated  as  Qaftmat  <a  New  York,  certainly 
when  he  laid  hto  hand  on  the  old  Bible  and  took  hto  inaugural  oath. 
'  I  do  solemnly  swear  •  •  •  that  I  will  to  the  best  of  my  ability 
preserve,  protect,  and  defend  the  Constitution  of  the  United  States.' 
Every  Congressman  swore,  '  I  will  support  and  defend  the  Consti- 
tution at  the  United  States  against  all  enemiea.  foreign  and  domes- 
tic. I  will  bear  true  faith  and  allegiance  to  the  same.  I  take  thto 
obligation  freely  without  mental  reservation  or  purpose  of  evasioa.' 

Constitution  violated 

-  On  March  4,  1933.  when  these  oaths  were  solemnly  and  publldy 
pronounced,  who  coixld  have  imagined  that  the  President  would 
advise  Congress  to  pass  laws  'even  though  regarded  by  Congress 
as  of  doubtful  constitutionality '?  Who  could  have  imagined  it 
possible  that  within  a  few  months  the  maj(»1ty  of  Congress  would 
be  ptufing  laws  known  to  be  of  doubtful  constitutionality?    Who 


could  have  imagined  the  President  and  the  Congress  laboring  to 
devise  means  by  which  unconstitutional  ends  could  be  gained  by 
the  subversion  and  mtouse  of  constitutional  powers?  Who  could 
have  Imagined  the  President  of  thto  great  Republic  snaeringly 
referring  to  the  Constitution,  which  he  had  sworn  to  uphold  and 
defend,  as  'it  belongs  to  the  hotae-and-buggy  age'?  A  phrase 
which,  if  it  meant  anything,  was  a  dsdaratlon  that  the  Consti- 
tution was  obsolete  and  of  no  farther  Mndlng  force  or  effect. 

"  The  Ten  Commandments  are  as  true  today  as  they  were  at  tha 
hoiir  when  they  were  delivered  to  Mdaes  amidst  the  thunders  of 
Sinai.  What  would  be  thought  of  the  Cbrlsttan  minister  or  the 
Jewish  rabbi  who  would  declare  that  the  Ten  fViTt^iTi»n>^TPf^nt#  be- 
longed to  the  age  of  sandato,  or  the  age  of  cameto,  or  the  age  of 
the  Pharaohs,  and  therefore  to  be  dlsr^arded  and  scorned? 

Americanism  stUl  lives 

"1  repeat  these  principles  are  noi  Democratic.  Republican,  or 
American.  If  they  had  bean  announoed  In  advance  of  the  con- 
vention at  Chicago.  Rooasvalt  would  have  been  overwhelmingly 
defeated.  If  they  had  been  announced  by  candidates  for  the  Sen- 
ate or  House  of  Representatives  In  the  ensuing  election,  these 
candidates  would  have  been  Igaomlnknuly  rejected.  The  prin- 
ciples of  democracy  cannot  be  destroyed  because  betrayed  t^  a 
single  man.  or  by  a  group  of  Congressmen  who  'eraolk  the  preg- 
nant hinges  of  their  knees  that  thrift  might  follow  fawning.' 
Americanism  still  lives. 

•* '  The  PUgrlm  q>lrit  has  not  fled 

It  walks  In  the  moon's  broad  light 
And  It  guards  the  graves  of  our  holy  dead 

With  Ita  sentinel  stars  at  night. 
It  watohes  the  graves  of  the  brave  who  are  dead 

And  will  guard  our  rock-bound  shoras 
"nil  the  waves  of  the  bay  wbars  the  Ifay/loioer  lay 

Shall  foam  and  seethe  no  mote.* 

"Why  talk  of  broken  platforms  irtien  oonfKmted  by  violated 
oaths? 

'''False  to  an  oath. 

Then  whether  churl  or  king 
Who  teeakB  faith  with  hto  God 
Is  false  to  everything.' " 

AaCBOCAKS  AWAKS 

(By  Jdm  P.  CoOn.  founder  Society  at  Loyal  Amerkmna.  Johnatown. 

Wa.) 

Awake!     Arouss  ya  slsmpen, 

Sre  yet  tto  not  too  late. 
Awake  I    Arouse  ye  freemen 

For  tto  the  hour  of  fate. 

The  very  fundamentato 

Which  made  thto  Nation  great 
Are  broken  into  pieces 

By  those  at  helm  of  state. 

Tour  WM^wns  are  not  carnal 

But  with  the  power  of  God. 
March  forward  to  the  battle 

In  path  your  f  atlten  trod. 

Uphold  the  Constitutlan 

Nor  let  a  word  be  moved 
UntU  the  thought  Is  ripened 

And  haa  by  time  been  proved. 

Beat  back  the  waves  engulfing 

The  pa<9)c's  rights  and  powtts 
Nor  never  cease  your  watching 

While  still  the  storm  doud  low'n. 

Awake!     Arouse,  ye  voters. 

WhUe  sUn  the  baDoC's  free. 
Arise  ye  men  and  women. 

Tbe  Nation  pleads  with  tbea. 

Awake!  ye  patriot  freemen. 

And  raUy,  to  tbe  call- 
Justice  be  your  watchword 

And  right  be  over  all. 

Tbe  God  of  Natkms  aid  jaa 

In  thto  your  hour  of  need. 
Keep  place  upon  the  ramparts 

Until  the  Nation's  freed. 

Otrd  on  your  battle  armor 

For  freedom,  truth,  and  right; 
May  God  of  Nations  aid  you 

In  this  most  righteous  flght. 

Your  flag  will  float  unsullied 

In  liberty's  pure  air. 
And  not  a  trace  of  serfdom 

Wni  mar  Its  beauty  there. 
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BcBoas-liAir  Spbaks 

(By  John  P.  Ck>ffln,  founder  Society  of  Lofyal  Amertcaiw) 

Wben  de  Boas-Man  speak  to  Congreaa, 

"Bout  thftt  great  big  tax  he  ask 
Say  he  never  thought  a  mlimlt 
Of  dere  niahln'  to  de  task. 
'  Den  de  Congress  smilln'  broadly 
Took  he  word  and  pass  ds  bill 
Keepln'  all  de  Noosanse  taxes 
I      From  dere  slldin'  down  de  hlU. 

Kow  when  dat  fo'  hundred  million 

He  done  thot  were  shore  to  stay; 
He  done  shouted  back  to  Congress 

Now  yo'  make  dose  big  'tins  pay. 
I  shore  wan'  dat  big  tax  levy. 

Pass  by  you  tms  P.  D.  Q. 
An'  I  doan  wan'  any  loafln' 

In  de  aides  by  none  ob  you. 

To'  j\is'  keep  yo'  feet  a  hoppln' 

An'  yo'  tongues  wldln'  yo'  cheeks. 
Xlse  I'll  keep  yo'  here  a  sweatln' 

For  de  nex'  fo'  hundred  weeks. 
Tou  "una  ought  to  lam  by  dls  time. 

To  obey  when  Boss-Man  speaks 
Bse  de  chlncry  of  Congress 

Will  need  oil  to  stop  de  squeeks. 

Be  good  boys  and  gib  de  billions. 

Which  I  need  for  cigarettes. 
Den  yo'  can  go  home  till  winter 

An'  can  place  yo'  lectl(m  bets. 
Dan  de  whole  worl'  will  be  h^py 

'Oause  well  hab  Re-cov-er-ree. 
An'  we  all  wUl  spen'  de  billions. 

Which  taxpayers  gib  to  MB. 

[Prom  ths  Duluth  Raws  Tribune  of  Aug.  15.  1W5] 

Oiaom  Accvwao  or  Tucxsbt  ar  J.  N.  Moonan — ^Dsmocsatic  CkaxB'- 

MAH  8*Ta  QoviBifoa  Oavs  Lxr  Sskvkm  Fob  Votes 

Waaaca,  llnnt..  August  14. — Oovwrnor  Olson's  critlelam  of  Preal- 
dsnt  Boossffalt  rtbouaded  today  <m  accusations  from  Joseph  N 
Miwntn.  «halra*a  of  ths  Democratic  State  central  oommtttee.  that 
the  Qoveraor  had  given  lip  sernoe  previously  to  get  votes  of  ths 
afstnends. 

charging  the  Oovemor  reeorted  to  **  mere  trl^sry  to  ad- 
his  own  selfish  ends",  said  tn  a  statemmt  that  Democrats 
"are  getting  now  Just  what  they  always  received  by  dealing  with 
OlBon  and  we  Fermer-Labor  leaders." 

As  long  as  the  Ottvemor  had  "  almost  dictatorial  oontrol "  over 
IMeral  relief  funds  In  Mlnnssota,  Moonan  mid.  he  **  masqueraded 
as  a  friend  of  the  national  administration.'* 

"Whan  finally  that  control  was  taken  from  him,"  Moonan  mid, 
**  after  complaints  of  wlde-mvead  extravagance.  Inadequate  account- 
ing. Bxcsestve  administrative  expensrs.  and  the  playuog  of  polltloi 
with  human  misery,  he  turns  to  denounce  the  national  admln- 
istratton." 

Off-handedly  criticising  Joseph  Wolf,  national  Democratic  com- 
mlttcvnan.  because  he  "  led  his  followers  "  to  support  Olson  twice, 
Moonan  charged  the  Oovemor  "posed  as  a  great  friend  and  sufH 
porter  "  of  Roosevelt,  but  now  **  appears  in  his  true  light." 

"Ooesmor  Olson's  vldous  attacks  on  President  Roosevelt's  pro- 
gram, and  his  public  annmincement  that  he  has  alienated  himself 
from  the  administration ".  Moonan  charged.  "  definitely  discloses 
that  the  lip  service  he  has  given  the  President  In  the  past  has  been 
mete  trickery  to  secure  the  votes  of  friends  of  the  President  to 
advance  his  own  selfish  ends." 

AXTOVST  1.  1086. 
Rasoconoif  to  Zwcibasb  ths  Psicb  or  Burtaa  Fat 
Whereas  the  dairy  farmers  of  Minnesota  and  other  States  are 
receiving  an  average  of  2S  cents  per  pound  for  butter  fat,  which 
Is  less  than  the  cost  of  production;  and 

Whereas  the  dairy  farmers  must  meet  the  increased  price  on 
the  commodities  and  articles  they  must  tise  on  their  farms  and 
for  farm  operation;  and 

Whereas  the  tariff  on  butter  Is  not  high  enough  to  prevent 
fcvtign  butter  from  coming  to  the  markets  of  the  United  States 
In  competition  with  locally  prodiiced  butter;  and 

Whereas  oleunargarlne  Is  being  sold  In  active  competition  to 
the  sale  of  buttn:  Be  It  hereby 

Jteso^ved.  That  the  tariff  on  butter  be  Increased  and  a  tax  on 
oleomargarine  be  levied  suflldcntly  high  so  that  a  mlnlmxim  price 
of  36  cents  per  pound  be  eetabllsbed  on  butter  at  the  production 
centers  of  dairy  farmers;  and  be  It  further 
Jtexotred.  Tliat  copies  of  this  resolution  be  mailed  to  our  Repre 
itatlves  and  Senators  at  Congress. 

Rabbit  I<axx  Fabm  Bubbaxt  UiriT. 
Abtrttb  FBLLBBMAif ,  Secretory, 
Crow  Wing  Countjf.  Aitkin.  Minn^  Route  3. 


Mr.  SCHALL.  Mr.  President,  I  also  ask  leave  to  print 
in  the  Rscoro  a  letter  bearing  the  name  of  the  former  Gov- 
ernor of  North  Dakota,  Mr.  Langer.  The  letter  speaks  for 
itself.  If  such  things  can  hM>pen  to  the  Govemcw  erf  one  erf 
our  great  independent  States,  what  will  happen  to  the  com- 
mon, OTdinary  man  who  gets  in  the  way  of  the  "  raw  deal "? 

The  letter  well  might  have  been  written  by  a  subject  of 
Russia  instead  of  the  Governor  of  one  of  our  independent 
States,  and  seems  to  me  to  be  well  worth  a  congressional  in- 
vestigation; and  if  I  find.  up(m  further  study  of  the  matter, 
facts  to  warrant  the  statements  contained  in  it,  I  shall  in- 
troduce a  resolution  at  the  next  session. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

BisMABCK,  N.  Dak.,  August  21, 1935. 
Hon.  Thomas  D.  Schaix. 

United  States  Senate.  Washington.  D.  C. 

Mr  Dkab  SxNAToa  Schaix:  I  have  your  letter  of  recent  date  In 
which  you  make  inquiry  as  to  the  facts  pertaining  to  the  trial  at 
the  United  States  GoTemment  against  myself  and  others. 

As  Governor  of  this  State  at  no  time  did  I  have  anything  to  do 
with  the  actual  administration  of  relief  in  this  State.  Nor  did  I 
ever  at  any  time  In  any  way.  shape,  or  form  handle  any  of  the 
funds  that  were  sent  Into  this  State  by  the  Federal  Ooverzunent 
for  the  purpose  of  relief;  that  I  was  sick  m  the  hospital  early  In 
January  1933  when  a  representative  of  the  Federal  Reconstruction 
Corjwratlon  called  upon  me  relative  to  relief  matters  In  North 
Dakota.  I  at  that  time  Informed  him  I  could  not  personally 
handle  the  same,  but  I  agreed  to  appoint  a  committee  which 
would  have  their  whole-hearted  approval,  and  later  did  appoint  a 
committee,  which  committee  received  the  approval  of  their  repre- 
sentative. Mr.  Swing.  The  committee  I  appointed  was  compoeed  of 
chief  Justice  of  the  North  Dakota  Supreme^  Court.  A.  M.  Chrlstlan- 
son:  Mr.  R.  M.  Stangler,  manager  of  the  Bank  of  North  Dakota; 
Mrs.  Minnie  Craig,  qieaker  of  the  house  of  representatlvee:  Arthur 
M.  Thompeon.  State  superintendent  of  public  Instruction;  and 
Lee  R.  Nichols,  who  had  served  Morton  County  as  county  auditor 
for  nearly  90  years.  Two  members  of  this  committee  were  people 
of  my  own  p<dttleal  faith,  two  were  polttlcally  oppoeed  to  me.  and 
one  was  neutral.  The  only  o^iacl^  In  which  I  acted  In  relief 
matters  In  North  Dakota  was  to  sign  the  requMttoos  as  they  were 
made  up,  and  to  endoree  checks  which  the  committee  brought  to 
me  for  my  endorsement  as  Qovwnor.  and  which  thsy  immewately 
took  back  with  them  to  their  relief  oOoe.  At  the  time  I  appointed 
this  committee  I  had  a  thorough  understanding  with  them  that 
they  must  assume  full  reeponslbUlty.  and  that  they  would  have 
the  fuU  handling  of  aU  relief  matters  In  the  State  of  North 
Dakota,  and  I  never  at  any  time  made  any  suggestions  or  Interfered 
In  any  way  whatsoever  with  the  activities  of  this  committee. 

I  was  removed  as  technical  administrator  of  relief  In  North 
Dakota  by  Mr.  Harry  L.  Hqpklns  without  being  i^ven  even  the 
courtesy  of  a  hearing,  and  to  this  day  I  have  never  been  allowed 
the  privilege  to  be  heard.  When  rumors  were  first  circulated  In 
this  State  that  I  was  about  to  be  Indicted,  there  was  a  grand  Jury 
In  session  at  the  time  in  the  city  of  Fargo.  N.  Dak.  Tn«rtfi>d  of 
presenting  any  evidence  they  may  have  had  to  that  particular 
Federal  grand  Jury,  the  United  States  district  attorney,  the  new- 
deal  appointee  of  James  Aloyslus  Farley,  impaneled  a  special 
grand  Jtiry  to  present  their  evidence  In  my  case  to. 

When  the  names  of  the  Federal  grand  Jury  panel  were  announced 
I  was  shocked  to  learn  the  {>anel  was  compoeed  entirely  of  deadly 
p<dltlcal  enemies  as  well  as  my  personal  enemies.  I  wired  Federal 
Judge  Andrew  Miller,  expressing  a  desire  to  appear  personaUy 
before  the  grand  Jury,  but  to  this  telegram  I  never  received  a  reply. 

"nie  grand  Jury  Indicted  me  and  others  and  my  case  was  tried 
In  Federal  district  covirt,  starting  on  the  22d  day  of  May  1934.  and 
I  was  convicted  on  June  17.  1934.  Senator,  please  bear  in  mind 
that  this  trial  was  so  timed  by  the  Democratic  district  attorney 
that  it  took  place  during  the  time  of  our  primary  campaign,  and  1 
was  unable,  except  for  a  very  few  days,  to  enter  Into  the  cam- 
paign. I  was.  however,  nominated  for  the  office  of  Oovemor  on 
the  Republican  ticket  by  the  largest  majority  ever  given  a  Oovemor 
In  the  history  of  this  State. 

After  the  conviction  in  the  Federal  district  court,  1  Immediately 
appealed  my  case,  as  weU  as  the  other  defendants,  to  the  circuit 
court  of  appeals  in  St.  Louis,  being  represented  in  my  circuit  court 
of  appeals  case  by  Francis  Murphy,  attorney  at  law,  <rf  Fargo,  N. 
Dak.  In  May  of  this  present  year  the  circuit  court  of  appeals,  by 
imanlmous  decision,  reversed  the  decision  at  the  lower  court,  the 
circuit  court  opinion  being  written  by  Federal  Judge  A.  K.  Gardner. 
In  the  written  opinion  of  the  circuit  court  of  appeals  they  state 
emphatically  that  there  was  not  one  iota  of  evidence  of  a  violation 
of  a  Federal  statute,  and  the  court  even  went  further  and  said 
there  was  no  evidence  and.  In  their  opinion,  no  violation  of  a 
State  statute. 

I  was  removed  from  the  office  of  the  Governorship  by  a  4  to  1 
decision  of  our  North  Dakota  Supreme  Covut.  which  court  Is  com- 
posed of  6  Judges.    Two  ot  these  Judges.  Judge  Burt  and  Judge 
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Neuessle.  were  running  for  reelection  and  had  been  endorsed  by 
Farley's  new-deal  party  In  North  Dakota.  The  third  member 
of  the  supreme  court  who  voted  for  my  removal  was  John  Burke, 
former  Democratic  Governor  of  this  State  and  Treasurer  oi  the 
United  States  under  Woodrow  Wilson,  and  whose  son.  Thomas 
Burke,  vras  one  of  the  campaign  managers  for  the  new  deal's 
candidate  for  Governor  in  the  State  of  Ncurth  Dakota  who  was 
running  against  me.  Judge  George  Moellrlng,  now  deceased,  and 
who  had  served  the  State  of  North  Dakota  as  a  district  Judge  for 
years,  filed  a  scathing  dissenting  opinion. 

The  facts  pertaining  to  the  trial  Itself  are  these:  The  United 
States  district  attorney,  who  Is  a  thorough  Farleylte.  and  whose 
appointment  had  not  yet  been  confirmed  by  the  United  States 
Senate,  absolutely  refiised  to  submit  to  my  attorneys  or  the  att<»-- 
neys  for  any  of  the  defendants  a  list  of  the  Jiiry  panel  that  was  to 
try  me  imtll  10  o'clock  the  morning  that  my  trial  <H>ened.    To  my 
sxirprlse,  when  I  was  handed  a  list  of  the  Jury  panel  from  which 
we  were  compelled  to  select  12  men  to  try  me,  I  foiind  that  without 
exception  the  pUnel  was  ccnnposed  of  men  who  were  bitter  political 
and  personal  enemies  of  mine.    It  was  just  a  case,  Senator,  of  try- 
ing to  pick  12  good  eggs  out  ot  a  basket  of  rotten  ones.    For  ex- 
ample, a  man  by  the  name  of  John  Jones,  who  sat  on  the  Jury 
which  tried  me,  was  running  for  the  legislature  in  Ramsey  County. 
N.  Dak.,  on  a  ticket  which  was  politically  antagonistic  to  me,  and 
this  gentleman  was  endorsed  for  this  office  by  the  Farleyltes  In 
North  Dakota.    The  records  ot  the  secretary  of  state  of  the  State 
of  North  Dakota  wlU  confirm  this  fact.     Then,  there  was  a  man 
by  the  name  of  L.  C.  Huelett.  of  Mandan.  N.  Dak.,  who  was  an 
active  officer  Ix^  the  Security  Credit  Co..  of  Mandan.  N.  Dak.,  whose 
company  I  had  Jtist  2  or  3  weeks  previovis  to  my  trial,  as  chairman 
of  the  North  Dakota  Secxultles  Commission,  temporarily  oRlered 
suspended  from  doing  business  In  this  State  peiuUng  a  hearing, 
and  which  matter  was  still  pending  when  Mr.  Huelett  sat  as  a 
Juror  In  my  case.     I  had  ordered  their  company,  of  which  this 
gentleman  was  an  oOcer.  to  pay  back  thousands  and  thousands  of 
dollars  to  the  fanners  of  this  State,  which  the  said  security  com- 
pany had  refueed  to  do.    Thien,  there  was  another  party  by  the 
nvtrw  of  Brady,  who  Is  In  the  automobUe  business  In  the  city  of 
Fargo.    During  my  term  as  Oovemor  I  had  enacted  Into  law  a 
statute  prohibiting  usxiry  In  connection  with  the  sale  of  automo- 
biles on  sales  contracts.    Mr.  Brady  later  headed  a  group  of  men 
who  started  a  court  action  to  have  this  Isw  declared  unconsUtu- 
tlonal.    Tet  he  eras  allowed  to  sit  on  the  Jury  which  tried  me.    A 
man  by  the  name  ot  Lester  T.  Crist  sat  on  the  Jury  as  one  of  my 
neers.  and  he  In  the  last  few  weeks  was  arrested  and  plead  guUty 
Indlstrtct  court  on  a  felony  charge  In  the  SUte  of  North  DakoU. 
X  have  affidavits  In  my  possession  from  the  law-enforcing  oOcw 
of  this  SUte  that  this  man  was  allowing  his  plaos  of  business  to 
be  UBSd  for  Immoral  purposss  by  young  glris  and  boys  of  tender 
years. 

This  wUl  give  you  somewhat  ot  an  Idea,  Senator,  of  the  caUber 
of  the  Jury  that  was  selected  to  try  me.  Upon  the  insistence  of 
the  United  States  district  attorney  the  defense  attorneys  were 
not  aUovred  to  question  the  Jurors  as  to  their  qualifications.  1 
could  go  on  indefinltrty  and  take  each  one  of  the  Jurors,  and 
without  exception  the  panel  was  made  up  of  men  who  were  bitter 
political  and  personal  enemies  of  mine,  which  could  not  have  been 
toought  about  In  any  other  way  than  through  the  carefiU  roMnXp- 
Illation  of  the  United  States  district  attorney  In  cooperation  wlUi 
the  United  SUtes  marshal's  office,  all  being  directed  under  the 
leadCTshlp  of  James  Aloyslxis  Farley.  Upon  the  insistence  ^  the 
United  SUtes  district  att<MTiey  the  court  baUllfs  were  Instructed  to 
Install  a  radio  In  the  Jury  room,  and  on  the  6th  day  of  June 
Secretary  of  Agriculture  Henry  A.  Wallace,  whose  walgnatlon  I 
had  demanded  In  a  reeoluUon  which  was  adopted  at  toe  National 
Farmers'  Holiday  Convention,  attended  by  some  10,000  banners 
and  which  resolution  was  adopted  without  a  dissenting  vote,  felt 
a  very  sudden  urge  to  come  to  the  city  of  Bismarck  and  deUver  a 
talk  over  the  radio,  attacking,  by  insinuation  aU  those  oPPO«<L*o 
his  asinine  agricultural  program,  and  which  talk  the  Jury  was 
allowed  to  listen  to  In  their  Jury  room.  v.,t— 

As  you  know.  Senator,  I  was  one  of  the  one  or  two  Republican 
Oo^rnors  elected  in  the  42  SUtes  which  President  Roosevelt  cw- 
rled  in  1932,  and  I  have  bitterly  opposed  the  program  of  the  new- 
deS  adnSniktratlon,  as  It  was  then  and  as  it  ^^^^f^^^^'^^^S^- 
and  as  a  member  of  a  committee  of  Oovemore  I  caUed  mi  "in- 
dent Roosevelt  and  Secretary  of  Agriculture  W^ace  In  Washtog- 
ton,  and  in  no  uncertain  terms  I  protwted  to  t^epj^"i°J  ^f "^ 
DoUcv  Of  destruction  of  grain  crops,  of  beef  and  hogs,  ^d  other 
gSSlSrifSSuff.  in  these  Unlt^  States,  whUe  at  toe  san^ 
^e  toey  were  aUowlng  to  be  Imported  into  these  U^"^.  8^*« 
mSuons  of  bushels  of  wheat,  rye,  oats,  and  bartey.  mlUlonsof 
SilS^of  b.«nnd  butter,  and  eggs,  and  otoer  agricultural  prod- 
ucts to  compete  wlto  toe  American  farmers.  ^„*„ 
tomedlately  upon  my  return  to  North  Dakota  after  this  oo^«- 
enS^JTwaihi^n  the  Federal  Government  sent  a  number  of 
d^SetivesM^  auditors  spending  thousands  of  dollars,  all  work- 
S?S;S  S?  ^^  .Tjamef  Aloyslus  ^l«f-  These  auditors 
1^  detectives  went  over  every  act  of  my  administration  with  a 

StSSSf  comb  in  a  desperate  ^t^^JP*  *^J«*  f^^?  toe  Su? 
Republican  Governor;  and  after  spending  Pje'  »"»-?00  *»•  o^J 
thlS  they  could  find  was  where  a  young  boy  l«»d  BOJ"  ^„^ 
Statf  emeVgency  relief  office  and  solicited  some  $lb  or  $80  f or  sub- 
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scrlptions  to  the  BepuUlcan  newspaper  called  "The . 

whoee  owner  and  publisher  is  one  O.  K.  Erlckson.  chairman  ot  the 
Republican  SUte  central  oommtttee. 

Theee  Fedotd  t^wrators— wlto  the  fuU  approval  of  the  Postmaster 
General  and  the  Department  of  the  Interior— t^tped  the  telephone 
wires  to  toe  Governor^  mansion  and  to  the  Oovemor's  offioe;  they 
opened  my  mall  addressed  to  the  Oovemor  of  a  aoverelgn  State 
and  photographed  the  same.  They  opened  telegrams  and  photo* 
graphed  the  same,  addreeeed  to  me  as  the  Oovemor  of  Norto 
DakoU.  In  fact,  toey  reeorted  to  every  means  poeslUe  to  endeavor 
to  get  something  on  me.  

Then,  under  the  direction  of  James  A.  Farley,  they  revoked  the 
eecond-daas  mailing  pmnlt  of  toe  Republican  newspaper,  the 
Leader,  wltoout  oonqilalnt  of  any  sort  and  without  a  hearing. 
This  whole  lawsuit.  Senator,  was  started  by  a  bureaucratic,  dicU- 
torlal  administration  In  Washington  undo*  the  guidance  of  Taxn- 
many  Farley,  because  toey  found  a  Republican  Oovemor  would 
not  bend  his  knees,  nor  would  he  give  up  toe  constitutional,  in- 
herited rlghU  which  tols  sovereign  SUte  possesses. 

I  know  somewhat  of  the  persecution  which  you  have  gone 
through  yourself,  and  toe  people  of  this  SUte  wlU  be  B^U^ty> 
mighty  grateful  to  you  if  you  can  In  some  way  catiae  a  senatortal 
investigation  to  be  made  of  the  trial  against  me  and  the  other 
defendante.  I  am  posiUve  that  if  the  true  fscU  sre  unearthed, 
wlto  what  has  already  come  to  light,  the  whole  deal  will  emeu  to 
toe  high  heavens,  and  toe  cltlaens  of  this  Nation  ouj^ht  to  know 
what  sort  of  autocratic  tyranU  have,  under  f alee  pretsnsss,  takan 
possession  of  toelr  Government  and  are  seeking  to  repress^sub- 
vert  and  destroy  any  opposition  or  means  bywhldi  the  people 
can  come  to  know  what  they  are  doing  to  their  BepubUc^ 

1  will  send  you  testimony  swom  to  by  Congressman  UnomL. 
Bttsuck  before  a  house  Investigation  commlUee  of  the  Norto  Da- 
koU SUte  Legislature,  and  I  particularly  want  to  call  jom  ^a^- 
tion  to  that  part  of  OongreeBinan  Buiniric^  testtmony  rdattve  to 
a  conversation  he  had  wlto  the  United  SUtes  mar^.  Oaaraxid 
Ounvaldson.  wherein  Ounvaldson  said  they  would  get  me  ix  tt 
was  the  Isst  thing  they  did,  and  that  they  had  the  cocpvawm  of 
toe  Demooatic  administration  in  doing  this.  This  tesfelmany  is 
coRoborated  by  one  H.  C.  Sohumacker. 

I  will  eend  you  also  otoer  aflklavits  and  testtmony  which  are 
very  material  to  this  cass  to  show  toe  depths  to  nhiOx  toe  nsfw- 
deal  administration,  under  «m  Farley,  went  to  in  a  dsqpweie 
attempt  to  railroad  a  BepuhMcan  Ootwrnor  to  toe  P«nlt»ntlsi7; 
but  I  thank  Ood  we  sttU  have  ooorU  m  this  country  whi»  bsusam 
in  unhoMlng  toe  Oonstltxxtlan  of  the  United  States  as  well  m  to* 
lavrTiSttoriand  and  that  we  «tm  »»^.  «>w*»^T'»>^«5S«*  Jf 
browbeaten  or  bribed  into  doing  toe  win  of  this  9»m-4MlJi»- 
Utor  now  tn  wudxington:  but  If  this  new  deal,  so  called.  i> 
aUowed  to  continue  to  appoint  eourts  whose  •ly*?^  •^^y* 
lected  by  James  Aloyslus  Farley,  toe  stftoty  •»*  Jjjf^  ""^JT 
Use  of  toe  ciUaens  ot  this  great  country  can  no  langer  be  gwrvft- 
tS.  Tl»e  people  of  my  State  wlU  deeply  •«««:>^tJi»«  7S 
cooperate  wlthytm  in  aaeiag  that  this  rotten  msm  Is  brought  to 

toe  light.  ^  ,      

Wlto  my  kindest  psreonal  wishss  for  your  oontlnued  success 

I  remain, 

Youi.  respectfully.  ^^^^^^  ^^^^^^ 


A   CUMSTXTUllUM 


FOB    COWPOBATXOim— ADDKXSS    BT    gOMTOK 
O'MAHONrr 

Mr.  lA  FOLliETTK.  Mr.  President,  the  Souitor  from 
Wyoining  [Mr.  OltxaoHrri  deUvered  a  very  interesUnc 
address,  August  25.  1936,  over  the  radio  in  connection  with 
the  subject  matter  covered  by  an  important  bill  which  he 
introduced.  Senate  bill  3363,  a  blU  to  insure  domestic  tran- 
quUUty  and  to  promote  the  general  welfare  by  regulattng  and 
promoting  commerce  with  foreign  nations  and  amoog  the 
States  in  commodities  and  Industrial  articles,  to  regulate  the 
flow  of  such  commerce,  to  prescribe  the  conditioas  under 
which  corporaticms  may  engage  in  such  commerce,  to  pro- 
vide for  the  formation  of  corporationft  to  engage  in  such  com- 
merce, and  for  other  purposes.  I  ask  unanimous  consent 
that  the  address  may  be  inserted  in  the  Racoao. 

Mr.  NORMS.    Mr.  President,  may  I  ask  the  Senator  what 

the  bill  is?  _^  ^. 

Mr.  LA  POUUETTB.  It  is  a  bill  to  provide,  among  other 
things,  for  the  licensing  of  corporations  doing  business  hi 
interstate  commerce.  ^  *    w^ 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcord,  as  follows: 

Do  you  remember  toe  story  of  the  aged  Isaac  and  bis  two  sons. 
Ewu  toe  b^ed  flrst-bom.  ind  Jacob,  whom  Wsmother.  B;bjcofc^ 
SSJht  to  dSsemble  that  he  might  receive  the  blessing  intended  for 

^hS*S^°  ~^ered  wlto  the  s«n  of  a  ^^'-^^JSo^^ 
patriarch  might  mistake  him  for  the  hairy  Bmo.  Jacob  tpptotOmA 
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htt  fktbcr^  bedilde.  **rbe  Totoe  to  the  -volee  of  Jacob  ",  takl  the  old 
BUQ.  "  but  tbc  hand*  are  the  hazids  of  Bbbu."  And  Jacob,  who  had 
already  traded  his  more  simple  brother  out  of  his  birthright,  re- 
ceived the  111— iTig  that  Isaac  wanted  to  bestow  upon  Bau. 

Today  managers  at  great  corporations,  financiers  who  have 
already  traded  the  States  out  of  their  economic  birthright,  which 
Is  the  power  to  regulate  corporate  comnterce.  are  playing  the  role 
o<  Jacob  before  the  American  people.  Arrayed  In  the  habiliments 
at  defenders  of  the  Constltutton.  they  seek  the  Messing  of  the 
people  that  they  may  resume  complete,  unregulated,  and  irre- 
sponsible sway  over  the  economic  fortunes  of  America.  The  voice 
la  the  volos  ct  Monopoly,  though  the  hand  seems  to  be  the  hand 
at  the  ooostttational  fathers. 


MOWOFOLT 


cuMvmtmoM 


From  the  headqiiarters  of  many  a  corporate  giant  there  Is  pour- 
ing over  the  land  an  Incongruous  flood  of  literature  In  defense 
of  popular  rights.  The  prMldent  of  a  great  nationally  known 
corporation,  the  parent  of  a  numerous  progeny  of  afflHates  and 
suhaidlarlsa,  doing  business  In  every  village  and  hamlet,  only  a 
tew  weeks  sgo  sent  a  letter  to  every  one  of  his  four-hundred-and- 
lincen-thousand-odd  stockholders  attacking  a  recent  act  of  Con- 
grass  and  implying  that  the  interests  of  the  small  stockholder  are 
being  put  in  Jeopardy  at  WasbliHgton.  The  president  of  a  powerful 
Hew  Tork  bank  to  wn<*«"g  copies  of  the  Constitution  to  hto  stock- 
bfriders  andeustomera.  tcllli^  them  that  legtolatton  by  representa- 
tion to  the  heritage  of  all  Americans  and  Inqplyhig  that  the  prin- 
ciple of  popular  government  to  somehow  being  endangered  by  the 
National  Government. 

Tn  Uke  manner,  other  captains  of  commerce  and  Industry  are 
raising  the  banner  of  the  Constitution.  Bmployees.  stockhtddcrs. 
sad  the  public  generally  are  asked  to  believe  that  the  foundations 
of  o«ar  Amerlran  agrstem  are  being  undermined  by  those  who  would 
rescue  the  pecqrie  of  America  from  the  economic  deapottom  which 
durfiBg  a  9samtk»  has  driven  70  percent  of  our  poptilatton  be- 
low the  poverty  line  though  the  general  wealth  of  the  Ration  has 
been  steadily  Ineresslt^  an  the  time.  A  great  campaign  to  xmder- 
wj  to  rsestsbilsh.  not  the  freedom  of  the  individual,  but  the  free- 
dom of  corporate  mcmopolles  to  control  the  economic  resources  of 
the  United  States. 

Hie  OcxastttutloQ  of  our  country  was  drafted  in  1787  to  estab- 
lish and  perpetuate  free  popular  government.  How  much  popu- 
lar govwnment  exists  today  with  respect  to  the  huge  c<Mi>orate 
.agendee  that  dominate  the  economic  life  of  thto  Nation?  How 
much  control  doea  the  public  exercise  over  them?  How  much 
control  do  their  own  stockhcdders  exercise  over  them?  Cvcry  per- 
son who  bears  my  voice  knows  that  the  principles  of  self-govern- 
ment upon  which  our  political  system  to  based  have  little  or  no 
appUoatlon  in  the  modem  corporate  economic  system  by  which 
are  carried  on  the  industry  and  commerce  that  aJtict  the  hiqpplneaB 
and  prosperity  of  laSjOOCOOO  people. 

coeronAxs  sremc  a  MoasBit  rwmaoJWM 

I  am  perfectly  weQ  aware  of  the  fact  that  the  great  mi^Jortty  of 
the  oflBcers  and  directors  of  American  corporations  are  sincere,  able, 
and  patrlotle  men.  X  know  that  most  of  the  stockholders  and  em- 
ployees are  likewise  Inspired  by  the  highest  motives  and  that  they 
desire  not  only  Jxutlce  for  themselves,  their  assodatee,  and  their 
custooiera.  but  also  the  maintenance  of  all  the  traditions  of  popular 
govaraaamt  and  Ubvty  which  have  made  ours  the  greatest  Nation 
of  all  tlmea.  I  know  that  the  corpcnrate  system  has  been  and  will 
continue  to  be  an  indliyensable  factor  in  the  development  of  our 
eountry.  But  the  fact  rematna  that  It  to  governed  by  the  principles 
of  feodaltom.  not  by  the  prteetples  of  democracy. 

If  you  are  a  stockholder  in  any  natkmal  corporation  engaged  In 
national  commrree.  let  me  ask  you  what  voice  or  representation 
you  have  on  the  board  of  dtrcetora  of  the  corporation  in  which 
-fou  have  Invertsd  four  savings.  TIm  answer.  nnlMS  you  are  yoor- 
laeU  a  m— bar  of  the  board,  to,  none;  and  thto  to  true  whether  you 
own  voting  stock  or  nonvoting  stock,  preferred  stock  or  bonds; 
you  are  actually  without  repieeeutatlon  in  the  ocrporatlon  to 
whicte  yen  have  eommtttsd  your  fortunsa.  Ton  have  entrusted 
yoor  e^Mal  to  men  whom  yon  do  not  know  and  who,  though  they 
are  in  fact  your  employees,  you  cannot  dlsehargs  or  even  direct. 

Xynder  the  present  corporate  system  you  must  set  entirely  upon 
fblCh.  X  tredy  acknowledge  that  In  moat  Inetaaees  thto  faith  to 
wholly  Juetlftsd.  bat  the  iiisnagiiffa  of  your  corporation  may.  If 
they  chooee,  uae  yosir  wwey  for  their  own  peteowal  advantage. 
Tbij  may.  If  tbey  dioaes,  uae  tar  wholly  selflsh  purpoees  the  tre- 
meudous  ewutiwiilc  power  that  has  been  i>Iaced  In  their  hands 
through  the  Investments  of  hundreds  of  thousands  of  trusting 
ciHIasiis  Tou  have  nothing  In  the  world  to  aay  about  it.  Tou 
are  abaolutdy  at  their  mercy.  The  employees  of  thees  far-flung 
eeonomie  Inetltutlona.  men  and  women  who  are  numbered  In  ttie 
millions,  are  equally  helpless  though,  unlike  the  stockbcdder  who 
mveela  moBey.  they  haive  Investsd  their  very  lives. 

nua.  then,  to  the  fact  to  which  we  cannot  oftoae  our  eyes,  that 
adther  stockholders  nor  employees  nor  the  public  at  large  have 
had  aay  sflscttve  protection  under  our  pveeent  corporate  system. 
Tlila  li  not  becaaes  the  power  to  laftklag  or  becauw  the  need  of 
what  might  be  called  a  national  eonetltutlon  for  na- 
haa  not  been  rsmgnfsrt.  It  la  aoMy  ' 
tlKn^b  uriid  to  do  so  for  a  fmsntloB  by  tiM  sMOTt 
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uid  jurists.  Oongreas  has  not  exercised  the  power  which  the  Con- 
itltution  unquestionably  gives  It  to  regulate  national  commerce 
m  the  puUlc  Interest. 

MATIONAZ.  CONTSOL   JOB   NATIOHAX.   COmaBCX 

We  shall  fall  to  understand  thto  problon  unless  we  keep  oon« 
Btantly  In  mind  the  fact  that  when  the  Constitution  was  drafted 
there  were  no  national  liMlustrlal  and  commercial  corporations. 
They  are  the  product  of  the  last  70  or  80  years.  We  have  never 
had  a  national  incorporation  Uw,  though  a  qtiarter  of  a  century 
ago.  In  a  special  message  to  Congress,  a  president — ^William  Howard 
Taft — who  later  became  a  Chief  Justice  of  the  Supreme  Court, 
urged  one.  Because  we  have  had  no  such  tow.  the  corporations 
which  shape  the  economic  life  of  the  whole  people  came  Into 
existence  under  charters  granted  by  the  several  States  under  local 
and  special  laws.  A  corp<ntitlon  which  receives  Its  existence  from 
Delaware  or  New  Jersey  under  a  charter  which  increases  the  powers 
of  management  to  the  highest  degree  and  reduces  its  responsl- 
Mllty  to  the  lowest,  carries  on  Its  business  throughout  the  land, 
regardless  of  State  lines  and,  to  all  Intents  and  purposes,  above 
the  law.  These  corporations  are  greater  than  many  of  the  States, 
with  mme  stockholders  and  employees  than  some  States  have 
Inhabttants.  with  greater  assets  and  larger  revenues  than  many 
others. 

The  people  of  America  would  not  think  of  allowing  a  setf-perpet- 
tiatlng  board  at  managers,  operating  under  self-drafted  regulations. 
to  rule  a  political  state.  Tet  that  to  exactly  artiat  we  tolerate  with 
reqiect  to  these  great  corporations  which  are  the  very  nerve  sys- 
tem of  our  economic  life.  And  because  there  to  no  national  rule  to 
restrain  them,  a  few  ambitious  and  Irreqxmslble  men  in  positions 
of  od^porate  authority  have  the  power  to  destroy  the  security  of 
our  entire  ind\i8trlal  and  commercial  structure. 

There  to  not  a  banker  or  a  lawyer  or  a  business  man  In  aay 
community  of  the  country  who  does  not  know  how  wide-spread, 
serious,  and  unwarranted  have  been  the  abuses  of  corporate  power. 
abuses  which  have  been  made  possible  because  the  checks  and 
balances  which  the  Constitution  Iniposes  upon  political  govern- 
ment are  utterly  ladling  In  corporate  government.  To  these 
abuses,  more  than  to  any  other  one  thing,  may  be  attributed  the 
disaster  of  1929:  and  It  may  be  predicted  with  absolute  certainty 
that  no  mere  political  change  can  effect  permanent  economic  sta- 
bility until  as  a  Nation  we  have  develc^Md  a  means  of  establish- 
ing in  commerce  and  Industry  the  same  principles  of  representative 
government  of  which  we  have  been  so  proud  In  our  political 
Institutions. 

As  is  so  often  the  case  in  ordinary  hinnan  contacts,  our  chief 
trouble  ailses  from  a  misconception  of  a  simple  fact.  As  a  pe<^le 
we  have  confvised  corporate  rights  and  personal  rights.  We  seem 
to  have  completely  forgotten  that  cmporatlons  are  the  creatures 
of  the  people,  with  no  rights  or  powers  save  those  conferred  upon 
them  by  the  people  through  their  governments,  and  that  it  to  the 
solenui  duty  of  the  National  Oovemment,  since  the  State  govern- 
ments are  powerless,  so  to  circumscribe  the  activities  of  the  corpo- 
rations as  to  preserve  all  of  their  undoubted  advantages  as  in- 
struments of  social  and  eccmamlc  progress  while  preventing  the 
misuse  of  the  powers  with  which  they  are  endowed. 

Of  course,  the  managers  and  stockholders  ot  corporations  are 
faurtul  at  Oovemment  interference.  Of  coiuse,  the  people  are 
fearful  of  too  m\ich  government.  Of  course,  it  to  not  the  business 
of  government  to  meddle  In  personal  and  private  affairs.  The 
Jeffersonlan  axiom  that  "  that  government  to  best  which  governs 
least "  to  still  the  rule  by  which  we  should  guide  our  course.  But 
of  what  avail  to  it  to  curb  iriesponaible  political  power  if  we  allow 
irresponsible  econ<Hnic  power  to  remain  unrestrained?  It  to  only 
becatise  we  have  permitted  arbitrary  economic  power  to  dominate 
our  national  commerce  and  Industry  that  it  has  been  necessary  for 
the  Federal  Oovemment  to  use  the  emergency  powers  which  alone 
rescued  thto  Nation  from  the  brink  of  irreparable  disaster  to  which 
imregulated.  irresponsIMe  economic  power  had  brought  it. 

INSTJSTaiAI.  rEUDAUSM  AMD  aUaJUTXaSACT TWXH  BAHOEBS 

We  must  recognise  that  not  alone  management  but  the  stock- 
hdder  has  a  stake  in  corporation  control.  We  must  recognize  that 
not  alone  the  owners  and  managers  of  capital  but  the  wage 
workers  have  a  stake  in  corporatt<m  control.  We  must  recognlae 
that  not  only  capital  and  labor  but  the  constuner  and  the  numer- 
ous public  also  iMtve  a  stake.  For  we  have  ocnne  to  that  point  in 
our  national  devriopment  when  we  must  realize  that  no  man,  no 
State,  no  industry  can  live  an  isolated  life.  The  complexities  of 
our  modem  existence  are  such  that  we  rise  and  fall  together — one 
great  Nation  of  Americans  under  the  Constitution  in  an  inde- 
structible Union  of  indestructible  States.  We  cannot  continue  to 
permit  Industrial  corporatlona,  abated  by  authority  of  the  people, 
to  handle  the  very  subject  matter  of  our  existence  without  effec- 
tive responMbility  to  Uw.  Continued  failure  to  act  means  one 
of  two  things;  either  that  Industrial  fendaltom  will  crush  our 
boasted  Ubertlee  and  destroy  the  Constlttition  under  a  species  of 
faaelam.  or  those  same  liberties  will  be  lost  through  an  equally 
abiiorrent  eentraliaatlon  of  power  in  bureaucracy.  Thto  twin 
danger  baa  been  growing  almost  unobaerved  for  more  than  a  gen- 
sratlen.  If  we  are  to  avoid  It.  all  the  patriotlam.  all  the  patlrace, 
•U  the  vMoo  at  our  people  win  be  needed. 
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The  ansvrer  to  thto  problem  to  democracy  In  Industry  under  a 
national  statute  which  shall  not  put  commerce  and  Industry 
under  the  heel  of  some  bureaucracy  but  which  shall  lay  down  the 
broad  general  rules  \inder  which  national  corporations  must  oper- 
ate in  the  national  interest.  To  thto  end  I  have  recently  introduced 
In  the  Senate  of  the  United  States  what  I  believe  to  be  a  perfectly 
constitutional  bUl  to  regulate  commerce  among  the  States  by 
providing  a  national  licensing  system  and  a  national  incorporation 
law.  The  purpose  of  the  plan  outlined  in  thto  bill  to  not  to 
regiment  business  or  Industry,  but  to  release  it;  not  to  suppress  it. 
but  to  foster  it;  not  to  check  the  expansion  of  any  unit,  but  to 
make  possible  a  contlnuoiui  growth  by  which  the  Immeasurable 
and  boundless  potentialities  of  our  national  resources  may  be 
made  available  to  all  our  people. 

There  to  no  reason  for  the  existence  of  economic  misery  under 
our  flag  if  we  but  have  the  will  to  push  forward  with  common 
sense  and  tolerance  under  the  Constitution. 

DKVILOPMKNTS  UNDDt   NKW   POLICY  OP  INDIAN  BTTMAIT 

Mr.  DICKINSON.  Mr.  Presld«it,  I  ask  unanimous  con- 
sent to  Insert  In  the  Record  certain  data  with  reference  to 
developments  under  the  new  policy  of  the  Indian  Bureau. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  Record,  as  follows: 

STATBIIXMT  BT  SBHATOB  DJCKXtrSON 

My  colleagues,  there  to  a  department  of  our  Government  which 
xeceives  very  little  attention  from  any  of  us  in  thto  Senate  unless 
we  happen  to  be  upon  the  conunittee  which  deato  directly  with 
that  Department.  I  am  speaking  of  the  Indian  Bureau  In  the 
Department  of  the  Interior.  I  myself  have  given  scant  heed  to 
thto  Department  because  of  the  fact  that  I  have  no  Indtons  in 
my  own  State  upon  reservations. 

But  during  this  session  of  Congress,  there  have  been  some  sur- 
prtoing  facts  called  to  my  attention  by  the  Indians  themselves 
regarding  the  manner  in  which  the  money  appropriated  by  thto 
Congress,  supposedly  for  the  Indians,  to  being  spent  by  the  pres- 
ent Commissioner  of  Indian  Affairs.  And  that  is  a  matter  which 
touches  every  Member  of  Congress,  particularly  those  of  the  more 
densely  popxilated  States  where  there  are  few  if  any  Indians,  be- 
cause all  taxpayers  contribute  to  Federal  taxes  for  the  support  of 
thto  Bureau  of  Indian  Affairs. 

Looking  into  the  records,  I  find  that  the  foUowlng  sums  of 
money  have  been  appropriated  to  thto  Btireau  since  the  present 
Commissioner,  John  OoUler.  was  appointed  in  1933: 

Fiscal  year  ending  June  SO,  1934 •24. 857, 146. 87 

Fiscal  year  ending  June  30.  1935 21,161.186.00 

Supplementary  deficiency  bUl  Just  passed 1,658,312.03 

Allocations   from   various   pubUc-works   fxmds   up 

to  Feb.  1.  1935 44.476.600.00 


Making  a  total  of. 


92, 042, 142. 09 


And  the  cost  for  the  current  fiscal  year  of  1986  will  be  even 
greater;  the  appr<q?riations  for  the  fiscal  year  ending  June  80. 
1936  toUl  about  $27,187,965;  two  other  pending  deficiency  bllto 
carry  appropriations  for  some  $30,000  and  there  are  bllto  author- 
izing the  appropriation  of  additional  sums  in  the  neighborhood 
of  $235,000.  These  known  approprtotions  make  a  grand  total  at 
some  $199,495,107.  There  are  no  figures  available  at  thto  time  to 
indicate  Just  how  much  of  the  $4,000,000,000  relief  fund  has  been 
aUocated  to  the  Bvireau  but  Judging  by  the  former  allocation.  It 
to  reasonable  to  presiune  that  it  will  be  In  between  forty  and  fifty 
mlUlons  of  dollars  at  least. 

As  long  as  the  Federal  Government  continues  to  hold  these 
Indians  in  a  status  of  wardship  and  keep  their  entire  resources 
under  Oovemment  control  I  feel  that  there  to  properly  a  burden 
ux>on  the  Oovemment  to  provide  for  these  wards.  I  have  no 
objection  to  money  being  appropriated  which  will  settle  thehr 
lOM  overdue  claims  or  actuaUy  benefit  them  by  making  American 
cluSena  out  of  them,  as  was  the  original  intention  and  purpose 
of  the  Bureau.  -^, 

But  these  are  very  huge  amounts  of  money  which  are  being 
turned  over  each  year  to  thto  Btveau  tat  the  administration  of 
ths  affairs  of  about  340,000  wards,  and  it  to  unquesUonably  the 
right  of  every  American  taxpayer  to  know  whether  thkt  money 
toactuaUy  being  used  to  make  American  citizens  out  of  the 
Indians  The  Indians  themselves  contend  that  the  present  Com- 
missioner of  Indian  Affairs.  John  Collier,  to  trying  to  make  com- 
muntots  out  of  them,  and  that  all  of  hto  efforts  since  becoming 
Commissioner  have  been  to  force  hto  socialist  ideas  upon  them 
under  the  guise  of  giving  them  self-government  through^e 
so-called  "  Wheeler-Howard  Act ".  which  was  passed  by  this  Con- 
gress in  the  last  session.  They  maintain  that  thto  legtolatlCTi,  for 
which  neither  my  dtotlngutohed  coUeague,  H^- Burt««  'L i^*^iS 
nor  Representotlve  Howard  took  responsibility.  *»««  »a*ro*^ 
by  request,  had  Its  Inception  In  «»^  American  «v11Llbem« 
Union;  of  which  a  subcommittee  of  the  New  Tork  State  I^gto- 

♦•The  American  CIvU  UtMties  Union,  la  the  last  analysla.  to 
a  supporter  of  all  cubveralTa  movements." 


The  Indians  contend  that  through  thto  legislation  the  Com- 
mimoner  and  hto  appointees  and  assoctotea  are  trying  to  gam 
control  over  their  affairs  and  segregate  them  from  the  rest  of  the 
American  cltlaenry;  that  they  are  being  denied  their  oonstttutlonal 
rights  of  free  speech  through  the  denial  of  work  relltf  to  aU  thoee 
who  aapoat  the  policlee  of  the  Bureau;  that  both  he  and  hto  em- 
ployees discourage  the  teaching  of  Christianity  among  the  &A- 
dlans,  to  the  extent  that  one  missionary  at  least  has  been  forced 
to  give  up  hto  work  among  them  and  that  rellgioiw  aei  vices  In  the 
Government-maintained  schooto  have  been  discontinued;  that  the 
consUtutlons  which  are  being  submitted  to  them  eontaln  no  ele- 
ment of  self-government  but  leave  all  power  In  the  hands  of  the 
Secretary  of  the  Interior  and.  through  him.  the  Oommlsaloner. 
and  that  very  dangerous  poww  to  therein  provided  for  the  removal 
from  a  reewvatlon  of  any  who  may  be  declared  tindealrablea;  that 
a  continuous  can4>algn  to  being  carried  on  among  them  designed 
to  Incite  race  prejudice  and  disrespect  for  Uw  and  ofder  as  admin- 
istered by  State  and  Federal  courts;  and  the  further  fact  that  a 
book  dealing  with  the  achievements  of  the  new  RuHla^wblch 
openly  attacks  the  American  Oovemment.  has  been  Introdi^ed 
Into  at  least  one  school,  among  children  whose  minds  are  at  a 
formative  stage  az^  who  do  not  have  the  adult  background  or 
knowledge  necessary  to  property  Judge  thto  bo«*.  The  Indians  Mt 
only  contend  these  things:  they  have  documentary  evidence  wrncb 

supports  their  contentions. 

From  the  record  of  testimony  taken  before  a  gubcommlttee  of 
the  House  Indian  Committee  there  can  be  no  doubt  that  the  Cotn- 
missioner  to  totally  un-American  In  hto  Ideas.  He  has  been  bu^ 
buUdlng  what  he  terms  a  "Navajo  world"  down  in  *>»•  Ooutt- 
weitTThus  far  the  cost  of  the  Navajo  capltol  alone  to  iMO,000. 
and  he  frankly  stated  that  It  waa  not  completed  and  mote  oMiney 
would  be  needed  to  complete  and  equip  It.  Aroundttto  »•  to 
having  coiwtructed  what  he  terms  a  -  community  centers  ",  whhai 
cost  from  twenty  to  forty  thousand  dbllan  apiece,  for  eonetrxic- 
tlon  alone,  and  which  will  take  care  of  about  24  pupUs  apiece. 
Welto  for  these  "centers*  are  to  cost  an  addltiesial.  cooawva- 
tlvely  estimated,  $850,000.    About  $2,335,000  for  a  Navajo  wortd. 

The  Idea  of  such  a  thing  In  America  to  prepoeterous.  Are  any 
of  the  other  racial  groups  in  America  to  have  a  world  of  ttirtr 
own,  financed  at  the  expense  of  all  tanayersf  And  the  ooet  of 
the  buildings  to  extremely  excessive.  All  of  them  are  buUt  or 
native  material  and  with  native  Ubw  for  the  nwat  part,  to  there 
any  nural  community  in  America  today  that  has  a  twenty-  or 
forty-thousand-d<dlar  schoolhouse  for  34  pupltot 

All  of  thto  to  evidenUy  with  the  full  approval  of  ttw  Secretary 
of  the  Interior,  in  whoee  Department  thto  Bureau  exists,  to  the 
Redamatlon  Bra  for  May  1936.  Public  Works  Administrator  Harold 
L  Idles,  speaking  of  the  varloiM  public-works  projects,  tndudca 
the  "  First  todlan  capital  In  the  United  SUtea "  and  says.  "  May 
I  suggest  now  that  our  people  go  and  iMoect— the  first  Indian 
capiiSa  in  the  United  Statee— to  see  how  thehr  money  has  l>een 
nut  to  work,  how  useful  public  works  have  been  added  to  the 
oipltal  wealth  of  the  Natttm."  It  to  my  opinion  tbat  If  thto 
Indian  capital  to  an  example  of  useful  pubUc  worka.  then  the 
people  of  thto  Nation  are  being  defrauded  out  of  hard-eamed 
tox  money.  In  these  schooto,  it  appears  from  the  raeofd.  the 
Commissioner  to  planning  to  Inaugurate  not  an  American  mtem 
of  education  for  these  Indians,  but  a  Mexican  system.  Spsakliig 
before  the  subcommittee,  he  stated  that  he  bad  been  Instrumental 
in  having  a  Mexican  educator.  Dr.  Moees  Saens.  oome  to  thto  coun- 
try to  give  the  Indian  Bureau  "  very  severe  criticism  for  our  over- 
loaded and  overmechanlBed  and  unrealistic  school  systMn"  and 
to  "  give  us  the  viewpoint  of  one  who  haa  developed  a  much  more 
economical  and  practical  system  of  schooto."  Thto  advlee  coet  the 
Americans  $1,500,  taken  out  of  the  money  i^npraprlated  by  Oon- 
grces  for  the  education  of  the  Indians.  The  laat  available  report 
^ows  that  26  percent  cA  aU  Indian  children  of  wdtotA  age  are  not 
now  in  any  kind  of  a  school  and  the  reaaon  for  thto,  aeoordlnc  to 
the  todlan  Bureau,  to  that  there  to  not  sufllelent  money.  Now.  U 
the  Commissioner  wants  criticism  about  the  |Wofllgate  way  In 
which  the  Bureau  ^tends  money  for  the  meeger  results  shown — and 
these  $40,000  schooto  for  34  pupUs  are  an  example  of  It— thsre  to 
no  need  to  go  out  of  thto  ooontry  to  secure  tbi^  erltteiam.  I  am 
here  to  i^ve  It  in  no  uncertain  terms  and  there  win  be  no  need 
to  deprive  any  child  of  sdhotdlng  to  pay  for  It  elttisr. 

Of  the  Mttlean  school  system,  the  Oommlertoner  said  that  be 
thoroughly  umroved  of  It,  although  he  denied  any  knowledge  of 
the  athetotic  pledge  required  of  aU  teachers  m  that  country.  Be 
further  sUted  that  he  considered  the  "  Mexican  ejlta  aehool  ijrs- 
tem"  as  a  wonderful  system,  "almost  the  mart  perttot  In  the 
world."  What,  ml^t  I  a«k.  to  wrong  with  our  own  school  eystem 
and  our  American  educatorsf 

Bven  more  outrsgeous  than  thto,  to  the  employment  by  tte  De- 
partment of  the  toterlor  of  a  man  who  had  to  take  Out  btoftrt 
cltlzenahlp  papers  before  he  could  be  given  a  high-paid  posltlm 
In  the  vart  land-buying  program  of  the  Indian  Servioe.  Asked  by 
a  monber  of  the  committee  whether  America  dldnot  have  •man 
to  fin  that  particular  place  andrhad  to  send  to  Turkey,  the  Oom- 
mtoeloner  r^^ed,  "I  doubt  tf  thew  to  anybody  dasavallable  hers 

who  can  do  what  he  to  doing  and  ^Jf"^*  Jw«>»Sf^M  ^ 
enu  and  learning.  If  there  to, another  Uke  hlm,jfs^woald^Urw 
».t«».    cren  thoni^  he  ware  ftom  Baluehtoten." 
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Amerlcuis  are  walkliig  the  itrMfto  In  SMirch  of  tsmployment  but 
wben  our  Ofyvcrnment  haa  a  weU-pald  position  to  offer,  tt  must 
needs  natunUae  an  alien. 

I  hare  been  examining  that  record  of  testimony  before  the 
subcommittee  of  the  Hoxtse  Indian  Committee  that  has  Jxist  been 
released.  There  seems  to  be  plenty  of  evidence  to  support  the 
contentions  of  the  Indians.  At  the  referendum  Sections  which 
are  held  among  them  regarding  the  Wheeler-Howard  Act.  so 
caUed.  only  thoae  on  the  list  of  eligible  Toters  which  Is  prepared 
in  the  Indian  Bureau  are  allowed  to  yote.  All  those  who  do  not 
cast  a  ballot  are  coimted  as  voting  "  yes."  In  one  place  they  even 
counted  the  vote  of  a  man  who  was  actvially  known  to  be  dead, 
as  w«ll  as  many  others  whose  whereabouts  were  unknown.  Where. 
In  America,  can  any  |ustlflcation  be  found  for  sa6h  an  unfair 
procedure?  Such  a  policy,  applied  to  all  the  registered  voters 
of  the  RepubllcAn  Party,  would  work  a  terrible  hardahlp  upon  the 
Democrats  In  any  election. 

Saying  that  he  Is  giving  the  committee  **  aomnthlng  from  which 
he  could  not  be  persuaded  by  any  fear  at  his  future  ".  we  find 
the  Commlastaner  clearly  putting  himself  on  record  as  approving 
of  the  leadership  of  Boger  N.  Baldwin  and  the  activities  of  the 
ft,«^^«««  ClvU  Liberties  Unkm.  of  which  he  la  a  leader.  The 
raoords  dlacloae  that  the  doae  aanelatas  at  the  Onmmlsitlonw 
for  the  past  20  years  have  been  radloala  and  Sodallsts.  Two  of 
his  prasBnt  ssaodataa.  at  least — Nathan  Margold,  Solicitor  for  the 
Dapaftmant  of  tba  Interior,  and  Robert  lianOiaTl,  Chief  Fcoeatar 
at  the  Indian  Bureau — are  known  to  be  supportan  of  subversive 
movements  In  the  United  Statea.  The  Commlartoner  said,  too. 
that  he  believed  thet  both  Secretary  and  Mrs.  lekes  would  agree 
wtth  all  that  he  had  to  say  In  approving  Boger  N.  Baldwin  and 
the  Amertcen  Civil  Liberties  Union,  which  upholds  the  rl^t  of  a 
dtlaen  er  an  alien  "to  advocate  force  and  violence,  murder,  and 
■swIiiaUnn  In  the  overthrow  of  government." 

Bwe.  as  In  other  dm>artments  of  our  Oownment  today,  we 
have  MB  '^^T'*  of  these  radicals  who  are  boring  from  within 
to  InskUouBly  undvmine  the  very  structure  at  our  Oovemment. 
Here,  i^taln.  la  an  example  of  the  {riatform  and  prlndplea  of  the 
Demooratlc  Party  being  acr^qjed  in  favor  of  the  platform  of  the 
SoelaUsts.  And  here,  again,  are  found  In  control  not  the  members 
of  the  Democratic  Party  but  the  members  of  the  radical  and  So- 
cialist malcontents  who  have  taken  over  control  of  the  Govern- 
ment. 

This  question  Is  not  one  of  |ast  Indian  concern.  It  Is  the  con- 
cern of  every  loyal  Amerlran.  of  every  Christian,  and  of  every  tax- 
payer. TlM  TMlT**"  themselvea  constitute  but  a  small  minority 
group.  But  tbtj  are  alreedy,  through  their  status  of  Oovemment 
wards,  ao  subject  to  Bureau  eootrol.  both  as  to  person  and  property . 
that  they  are  helplaea  to  defend  themselves  from  this  continued 
effort  to  force  t*'^fr**  and  communism  upon  them.  Millions  of 
dollars  have  been  spent  by  Christian  missionaries  to  teach  Chris- 
tlantty  %»»«^y«g  the  Indians.  Millions  of  dollars  have  been  spent  by 
the  Aaerloan  Government  to  educate  them  to  become  American 
eMaMia.  Is  all  of  this  to  be  tossed  lightly  aside?  Can  we,  as 
Amerlcaai^  permit  these  wards  of  the  Federal  Oovemment  to  be 
educated  In  the  Oovemment-maintalned  schools  In  the  ways  of 
atheism  and  «'^'"  wi>ni%i«»»>  ^ 

The  resourose  of  the  Indians,  according  to  the  Commissioner, 
ankount  to  more  than  a  blUlon  dollars.  The  cash  resources  are 
being  aalaed  as  rapidly  as  pceslble  by  the  Commissioner  vrith  or 
without  the  eonwnt  of  the  Indians  to  promote  his  scheme  of 
cooperatlvee — martEets.  hotels,  stores,  and  what  not.  Any  income 
from  these  enterprlsee.  ao  it  Is  said,  la  not  to  be  baaed  iq>oo  per 
c^ita  dletrlbwtlMa,  in  accordance  with  per  capita  contribution, 
b«t  la  to  be  baesd  upon  per  capita  consumptlow  from  the  co- 
uuwetlio  etores.  thus  effectively  forcing  the  Indians  to  deal  at 
taeae  stotee  la  erder  to  realliw  any  proflt  from  their  Investment. 
Tikera  ars  indications  that  wta^-rellef  wages  on  some  projecto  are 
jntttf  oontxttmted.  by  order  of  the  Oommlwslooer.  to  the  amount 
ef96  peroabt.  for  a  fond  to  purchase  tools,  ete..  while  werk  aggre- 
WfJttat  Mpareant  of  the  beale  wage  aeale  is  being  demanded  of  the 
In4li>f»^  in  advanee  of  their  employment,  which  means  that  the 
Indians  aetaaUj  receive  only  M  percent  of  the  basic  wage  scale  for 
labor  pertoraaad.  Bven  Russia  does  not  exact  any  each  ton  from 
her  workera;  aad  the  work-rtflaf  funda  thematfvee  are  being  uaed 
as  a  rr to  forae  the  T*****"**  into  submission,  as  is  clearly  evi- 
denced by  a  lettar  dated  A|h11  SO.  19M,  and  signed  by  the  Secretary 
of  the  Xnterior,  wherein  he  states  that  cmpoeltlon  to  the  Depart- 
ment plans  win  mean  ««»««*^*»«»  dismlaaal:  and  by  a  further  latter 
flmm  a  superintendent  of  a  reservation  stating  that  all  persons  who 
■wg«g«  jn  #iwM%«^«g  the  iMf'li'*f^  of  the  Department  wHl  be  dropped 
from  the  Uails  of  those  eiiglble  for  work  relief.  Not  only  have  these 
orders  been  lasued;  they  have  been  carried  out. 

Such  autocratic,  arbitrary  measorcs  have  no  place  In  America. 
Tlkey  should  be  uprooted  before  the  hold  of  this  group  of  radicals 
upon  the  resources  of  these  Oovemment  wards  becomes  any 
greater.  Dm  American  Indian  Federation,  of  which  Hon.  Joseph 
Bruner.  of  Sapulpa.  OUa..  la  the  able  and  feartess  preaident.  has 
requested  tf  removal  of  Oommtelsoncr  CoUlar  and  hH  aaeorlatee 
and  the  repeal  of  the  infamous  Wheeier-Howaxd  Act.  so  called. 
In  the  interest  of  iHeaiinlm  thoae  sterling  quaUties  of  "  life.  Ub- 
oty.  and  the  pursuit  of  happlneaa"  and  "equal  Justice  under 
law"  embodied  in  that  great  Constitution  of  this  Nation  which 
has  brought  \is  forth  to  our  present  high  place  of  honor  among 
natlona.  theae  pleas  for  relief  from  such  totally  un-American  and 
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obnoxious  cfmdttlons  ^ould  be  heard  and  acted  upon.  The  vast 
inny  of  overburdened  and  forgotten  American  taxpayers  have 
1  mwtttlngly  and  xuiknowingly  contributed  slnoc  July  1933  more 
1  ban  $119,000,000  to  support  in  high  pubUc  office,  at  very  substan- 
lal  salaries,  these  radicals,  referred  to  by  the  Indians  as  '^  political 
oaverlcks  ",  and  to  supply  them  the  funds  with  which  to  establish 
I  ommunlstic  government  in  free  America.  My  colleagues,  it  Is  our 
I  luty  as  Americans  to  take  cognizance  of  these  facta  and  to  ttap 
^  hese  practices  within  our  Government. 
I  thank  you. 

IXPOBTATION  or  WHEAT  Df  BOND  TOR  lULLING  PUSPOSKS 

Mr.  CAPPER.    Mr.  President,  I  have  received  tlie  follow- 

ng  telegram,  and  I  might  say  it  is  one  of  many  similar  pro- 

I  am  receiving,  from  Farmers  Union  Local  No.  862. 

Jndsborg,  Kans.    I  read  the  telegram,  which  is  brief: 

The  membere  of  the  Farmers  Union  Local  No.  883  urge  you  to 
jse  your  Influence  to  secure  immediate  legislation  to  prohibit 
mportatlon  of  wheat  In  bond  for  milling  purposes. 

This  telegram  is  signed  by  David  Rain,  secretary. 

NeecUess  to  say.  Mr.  President,  I  realize  that  nothing  can 
ye  done  to  correct  this  situation  at  this  session  of  Con- 
H'ess.  Also.  I  realize  that  it  is  not  a  simple  proposition,  nor 
vae  easy  of  correction. 

But  I  do  say  it  is  manifestly  unjust  to  American  wheat 
{rowers  and  to  American  millers  away  from  the  Canadian 
X)rder,  and  particularly  unfair  to  the  southwestern  mills 
tnd  wheat  growers,  to  allow  Canadian  wheat  to  be  imported 
nto  this  country,  practically  free  of  duty,  for  milling 
Torposes. 

I  hope  the  Senate  Finance  Committee,  at  the  next  ses- 
Bi<Hi.  will  work  out  an  amendment  to  the  tariff  act  which 
will  adjust  this  provision  in  the  interests  of  American  agri- 
culture and  industry. 

I  ask  unanimous  consent  to  have  the  telegram  printed  in 
the  RxcoBO. 

llMre  being  no  objection,  the  telegram  was  ordered  to  be 
printed  in  the  Rkcoro.  as  follows: 

LxNoeBOBO.  KAifS.,  August  24.  1935. 
Senator  Asthttb  Cappkb. 

Washington,  D.  Cj 

The  members  of  the  Farmers  Union  Local  No.  882  urge  you  to 
use  your  influence  to  secure  immediate  legislation  to  prohibit 
Importation  of  wheat  In  bond  for  milling  purposes. 

DAvn>  Rain,  Secretary. 

mxnMAV  or  maymaxiok — sditobzal  fbom  washzngtom  post 

lifir.  COPELAND.  Mr.  President.  I  am  very  much  disap- 
ted  that  the  Senate  failed  to  pass  the  bill  providing  for 
reorganization  of  the  Bureau  of  Navigation  and  Steam- 
,t  Inspecti(«  service.  As  I  view  it,  the  measure  is  in  the 
terest  of  safety,  and  everyone  considers  it  a  matter  of  great 
portance.  However,  it  was  impossible  to  obtain  action. 
There  appeared  an  editorial  in  this  morning's  Washington 
Post  entitled  "Inexcusable  Oversights",  and  I  ask  unani« 
mous  consent  that  it  may  be  printed  In  the  Rkcoro  In 
ooimection  with  my  ranarks. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rxcotb,  as  follows: 

(Ftom  the  Washington  Post  of  Aug.  26,  1935] 

mXCrSABLB     OVKB8ICHT8 

To  those  whoee  memories  run  back  as  far  as  a  year  sgo  When  tne 
Morro  Castle  burned,  to  be  followed  only  a  few  weeks  later  by  the 
»tnfc-<"g  of  the  Mohawk,  it  will  be  heartening  to  learn  that  the  two 


tragedies  have  not  been  entirely  forgotten:  a  marine  bill  has  been 
pansffl  by  both  Houses  of  Congress  and  forwarded  to  the  White 
House  for  signature.    It  fixes  the  liability  of  shipowners. 

Beyond  that  no  complete  action  has  been  taken  affecting  the 
i^peratlon  of  ships  at  sea.  Hie  Senate  has  passed  a  bill  extending 
load-limit  regulations  to  ships  in  coastwise  and  Great  Lakes  service. 
The  House  hits  passed  a  measure  to  Improve  the  orgaiUzatlon  of 
the  Bureau  of  Navigation  and  Steamboat  Inspection  service. 
Whether,  with  trunks  already  packed,  Congress  can  Im  expected  to 
give  further  consideration  to  either  bill  before  adjournment  is 
highly  doubtful,  but  no  effort  shoxild  be  spared  to  recall  these 

easures  to  its  attention. 

Hie  Senate  bill  ia  designed  to  minimize  dangera  from  overload- 
ing, such  as  beset  the  Vestris,  and  if  passed  would  permit  the 
application  to  coastwise  shipping  of  safety  provisions  now  applied 
to  ocean-going  ships  under  the  terms  of  the  mtematlonal  treaty  of 
1930.  Ifuch  more  important  is  the  bill  passed  by  the  House.  It 
would  empower  the  United  States  officially  to  inspect  and  psss 
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upon  the  construction  of  passenger  and  freight  vessels  and  to 
enforce  with  greater  efficiency  existing  regulations  promoting  safety 
at  sea. 

It  would  be  an  Inexcusable  oversight  to  adjoxim  without  action 
on  these  two  undebatable  bills.  If  they  are  sidetracked,  there  will 
be  nothing  for  Congress  to  do  at  the  time  of  the  next  marine 
tragedy  but  to  pass  more  resolutions  of  sorrow  and  demand  still 
another  aiigry  investigation. 

OLD-AGE  PKNSXOM  ACTS — AKTICUC  BT  IXOKSirCK  K.  PAMCn 

Mr.  HOLT.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Conorsssional  Record  an  article  entitled 
"Experience  Under  State  Old  Age  Pension  Acts  in  1934", 
by  Florence  E.  Parker,  of  the  Bureau  of  Labor  Statistics. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Ricoko,  as  follows: 

[From  the  llcmthly  Labor  Review  for  August  19851 
ExpERixNcs  Uima  Statb  Old  Acs  Pension  Acts  nf  1934 
By  Florence  E.  Parker,  of  the  Bxireau  of  Labor  Statistics 

The  greatest  territorial  expansion,  in  terms  <rf  actual  effective- 
ness of  the  system,  yet  experienced  alnce  the  introduction  of  the 
public  pension  s]rstem  in  the  United  States  occurred  diurlng  1984. 
At  the  end  of  the  year  pension  systems  were  in  actual  operation  in 
the  whole  or  part  of  25  SUtes  and  2  Territories,  including  within 
their  borders  56  percent  of  the  total  population  of  the  United 
States.  At  the  end  of  the  previous  year  old-age  benefits  were 
being  paid  in  only  17  SUtes  and  1  Territory,  having  32  percent  of 
the  population.  The  niimber  of  paying  counties  increased  during 
1934  from  350  (45  percent  of  the  total  counties  in  SUtes  having 
pensions)  to  924  (64  percent) .  This  was  due  mainly  to  the  putting 
into  force  of  the  SUte-wlde  systems  In  Colorado,  Indiana.  Iowa. 
Michigan,  North  DakoU,  Ohio,  and  Pennsylvania.  At  the  close  of 
1934,  11  systems  were  In  State-wide  operation,  as  compared  with 
only  4  in  1933.  Within  SUtes  where  the  systems  were  operative  in 
greater  or  less  degree  in  both  years  the  pension  plan  was  extended 
to  48  additional  coimties,  the  number  rising  from  360  to  898. 
Thirty-four  of  the  new  pension  counties,  however,  were  in  one 
State — Minnesota — ^where  the  act  became  mandatory  at  the  begin- 
ning of  1934.  ^  _—    k 

The  acte  of  E^ntucky  and  West  Virginia  remained  without  effect 
In  1934  as  in  1933.  while  the  Maine  law,  passed  in  1933.  could  not 
be  enforced  because  of  the  legislature's  failure  to  provide  funds. 

Of  the  30  acts  on  the  statute  books  in  1934,  only  7  were  optional 
with  the  counties,  and  2  of  these  voluntary  plans  were  inoperative. 
In  the  optional  SUtes  counties  having  the  plan  In  effect  indiided 
only  48.2  percent  of  the  population.  In  the  mandatory  SUtes.  on 
the  other  hand,  the  coverage  was  93.5  percent. 

More  than  twice  as  many  persona  received  old-age  assistance  m 
1934  as  in  the  previous  year,  the  number  having  risen  from  115,547 
to  236,305.  The  financial  outlay,  however,  increased  at  a  much 
smaller  rate  than  the  number  of  pensioners.  Expenditures  rose 
from  »26,167.017  in  1933  to  $32,313,515  in  1934,  an  inaeaee  of  only 
23  percent  as  against  104  percent  in  niunber  of  beneficiaries.  The 
InevlUble  result  waa  a  marked  decrease  in  the  a'w^se  monthly 
pension  for  all  SUtes  combined,  the  raU  falling  frwn  »1934  to 
814  69  or  24  percent.  To  a  considerable  extent  thto  was  due  to 
the  s^aU  allowanoea  paid  in  the  new  pension  States.  In  SUtes 
having  the  system  in  both  yeare  the  average  pensicm  feU  only  1.7 

'^ISthough  individual  penaions  were  reported  equaling  or  even  (Ui 
two  instances)  exceeding  the  maxlmtun  allowable  under  the  State 
law  the  average  monthly  allowances  paid  in  even  the  most  Ub«ai 
SUtes  were  only  about  two-thirds  of  the  legal  »n«J»«?- ^J^ 
raneed  in  the  different  SUtes  from  69  cenU  in  North  DakoU  to 
826  08  in  Massachusette.  Six  SUtes  paid  pensions  amounting  to 
820  or  more  per  month,  but  14  paid  less  than  $10.  The  Mnount 
of  the  pension  is  theoreticaUy  based  upon  the  need  and  circum- 
stonces  of  the  pensioner.  It  is  known,  however,  that  many  coun- 
Um  have  simply  divided  the  available  funds  equally  among  the 
pensioners  without  regard  to  Individual  requlremenU.  In  IW 
nart  this  is  undoubtedly  due  to  the  fact  that  in  many  2«™»c- 
ttons  funds  have  been  so  InadequaU  as  to  make  impossible  the 
payment  of  even  subsistence  benefiU  to  any  considerable  number 

**Upon'Se  basis  of  the  daU  reported,  it  appears  that  SUU-aided 
systems  are  relatively  the  most  generous,  with  Sta**.  ?y?*«™l  "!^ 
In  order  In  1934  the  smallest  allowances  were  provided  in  States 
in  which  the  whole  cost  was  borne  by  the  county  treasury.  Aw- 
ase  allowances  under  the  SUte  systems  Increased  12SI  percent  from 
1933  to  1934.  Under  the  other  two  types  of  plans  they  decUnedr- 
0.8  percent  under  the  SUte-aided  plans  and  93  percent  under  tito 
couhty  systems.  In  1934,  49A  percent  of  the  money  spent  for 
pensions  was  contributed  by  the  counties  and  50.2  percent  by  the 

®*Wlth  the  pension  roU  Increasing  and  the  funds  eltoer  actuaUy 
decreasing  or  increasing  at  an  appreciably  lower  raU  th«i  t^epen- 
SSrs.  the  financlnTof  the  pension  plans  continued  ^  1M4  to 
be  the  chief  problem  facing  legislators  and  pension  »«"»«""«• 
The  special  taies,  such  as  per  caplU  *n«»  P'OP^/* y„^"V»,^P^ 
by  so^  of  the  newer  acU  seem  not  to  have  fulfilled  the  h«>pee 


of  their  proponento.  Of  the  8UU  systems  with  such  flnaneiag 
provisions  (Iowa,  Michigan,  Nebraska.  North  DakoU.  and  Wyo- 
ming) only  one — ^that  of  Iowa — ^had  sufficient  revenue  to  pay 
aUowances  of  as  much  as  810  per  month,  and  in  two  of  the  SUtes 
the  benefita  averaged  less  than  $6.  In  Iowa  the  act  did  not  go 
Into  full  force  imtU  July  1,  1936;  benefita  wwe  paid,  beginning  in 
November  1934.  only  in  especially  urgent  cases.  It  •ppnn  that 
the  most  adequaU  sumMrt  is  accorded  to  the  pension  system  in 
SUtes  where  the  cost  is  met  from  the  general  fimds  of  the  SUto 
rather  thah  from  the  proceeds  of  a  qtecial  levy.  The  actual  coUec- 
tions  from  such  special  taxaa  f requmtly  f aU  far  b^ow  the  esti- 
mated yield  and  the  pension  plan,  of  coum.  suffen  accordingly. 

The  cost  per  caplU  of  peculation  averaged  60  oenta  in  1934. 
ranging  In  the  various  SUtes  from  3  centa  in  Michigan  to  81J4 
in  Colorado.    Alaska  had  a  per  capiU  cost  of  81-88. 

Judged  by  the  three  criteria  of  coverage,  benefita.  and  propor- 
tlon  of  persons  of  pensionable  age  being  cared  for.  the  systems  of 
Arlaona.  Massachusette.  sad  New  York  ranked  Ughest  in  1984. 
At  the  other  end  of  the  scale  were  thoee  of  Idaho,  MInneeota.  Ne- 
braska. Nevada.  Utah,  and  Washington. 

aooPB  or  STUPT 

The  above  findings  were  dtsdoeed  by  the  regular  annual  survey 
of  pension  eq^erlenoe  vrtiloh  has  been  conducted  by  the  Bweau 
of  Labor  SUtlsttcs  since  1988.  This  1934  study  ooesred  aU  of  the 
30  SUtes  having  legislation  providing  for  aaslstanoe  to  aged  needy 
persons.  In  the  majority  of  SUtea  the  information  was  bbUlned 
through  the  cooperation  of  BUte  oflkrials.  but  In  jurisdictions 
having  coimty-flnanced  plans  and  requiring  no  report  to  any  State 
oOce.i  the  daU  were  obUined  from  the  individual  counties.  Be- 
porto  were  obtained  for  1.393  (96  percent)  of  the  1.443  oountlee  in 
the  30  SUtes.  It  is  believed  that  the  daU  here  presented  give  an 
accurate  and  generally  oon^ileto  picture  of  the  situatlaa  in  all  of 
the  SUtes,  with  two  exceptions:  Because  of  conflicting  reporte  fram 
SUte  and  county  sources,  which  could  net  be  leeondled.  only  an 
appr(»imation  of  the  eqwndlturee  In  Colorado  eould  be  made.  In 
Maaeachusetto,  one  of  the  most  Important  pension  Stetee,  com- 
plete reporte  of  dlsburaementa  do  not  become  available  until  more 
than  a  year  after  the  dose  of  any  calendar  year,  and  the  Bureau 
was  therefore  compelled  to  use  the  1933  figures;  average  weekly 
beneflte  wera,  however,  available  and  were  ussd  in  the  oomparlsons 
of  average  beneflte  in  the  various  SUtes. 

PBMsioN  siruATiOM  xm  it»« 

Summary  daU  ahowing  the  operations  in  the  various  Btafees  la 
1934  ara  given  in  table  1. 
Taslb  1.— Summery  of  openUiams  under  okl-affa-pension  meta.  i9U 
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>  ApprozimatK  flstlmatod  on  basis  of  Stat*  dlibanemMits  (about 

•  Year  of  proMnt  set;  oricinal  act  passed  in  1827. 
i  56  eoantfes.  . 

•  Estimated  on  baaia  of  ratoros  by  iadividoal  eoantiaa  aad  rapaet 
baraenMnts. 

» 11  montba  eadinf  Nov.  ft,  1984.  .^        _.       _^ ,.»_ .. 

•  4.989  aetoaUy  OB  ran  Dec.  31, 1831;  otbatapat  seisBlatar.psysBta 
•etivatoNov.  1. 19>4.  _ 

'  Estimated;  laat  2  raontln  oT  19S4  oaly. 

•  1  coonty  and  dty  ol  Baltimore.  .     ^  .. 

•  Bat  system  is  on  a  eity-and-town.  not  ooonty,  bails. 
M  As  of  Mar.  31, 1985. 

It  Year  aadins  Apr.  30, 1984. 

U  ^P  juu-.. |t^j 

«» Indudea  1  ooonty  whieb  oeaaad  psymaotUi  November  1984. 
H  Year  of  praaent  act;  first  act.  pamad  in  192».  was  repealed  tba 
u  Last  6  months  of  1984. 
>•  32  eoantiaa. 
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I*  Month  of  Paeambar  1984. 

>*  Year  of  praait  aet;  eridnal  act 

I*  Nnnbar  of  indidal  districts. 


ialSUb 


August  26 


The  Iowa  »ct.  puaed  In  IBM.  did  not  go  Into  complete  c^Mratloii 
nntu  Jtaly  1.  18SS.  Tbe  Uw  provided,  boiwver.  for  an  emetgenoy 
period  (from  Nor.  I.  IBM.  to  July  1.  19S5)  durlnc  irtileh  aUow- 
ancca  might  be  made  to  care  for  the  most  needy  caaea.  In  caae 
of  appUcatlona  made  before  November  1.  1934.  which  were  ap- 
proved at  any  time  during  the  emergency  period,  the  allowance  be- 
came retroactive  to  that  date.  Thua  the  i^ifiroval  of  such  an  ih;>- 
pllcatlon  on.  aay.  April  17,  1985,  would  entitle  the  applicant  to  the 
allowance  for  the  months  of  November  throu^  March,  as  well  as 
for  the  succeeding  months.  At  the  end  of  1934  there  woe  4.589 
who  had  received  allowances:  between  December  31  and  the  date 
of  the  State  report  to  the  Bazeau  of  Labor  Statistlca  (Mar.  11, 
1935)  the  number  of  benefldarlea  had  risen  to  8.800.  aU  of  whom 
had  received  their  retroactive  payments,  and  It  was  expected  that 
even  the  latter  figure  wotild  be  Inereaaed. 

The  optional  law  of  Kentucky,  passed  In  19M,  Is  still  Inoperative. 
In  1934  the  legislature  passed  an  act  providing  for  an  amendment 
to  the  State  eoostitutlon  authortzlng  the  legldature  to  **  ]»eecrlbe 
such  laws  as  may  be  neceaaary  for  the  granting  and  paying  "  of 
otd-age  pensions.  The  legislature  directed  that  thla  act  was  to  be 
submitted  to  the  vote  of  the  people  at  the  next  guieral  tiecttaHi; 
the  ballot  of  the  1934  election,  however,  did  not  Include  this 
measure. 

In  Moyland.  for  several  yeara.  the  only  part  of  the  State  In  which 
being  paid  under  the  State  act  was  ths  dty  of 
In  1933  a  q;>eclal  State  aet  made  the  system  compxilsory 
la  AUegaay  Oomnty,  and  payments  began  there  In  June  1934.* 

The  coat  of  the  system  in  Nebraska  is  met  by  the  counties,  which 
are  pora&ttted  to  levy  a  pw  capita  tax  of  60  cents  for  the  porpoee 
of  raising  funda.*  The  act  went  Into  effect  August  10.  1933.  but 
most  of  Uie  counties  had  already  made  their  levy  for  funds  for  the 
year.  The  rssult  was  to  suqiend  In  those  counties  the  operation  of 
the  act  during  1934,  as  the  court  held  that  the  pension  levy  could 
not  lawfully  be  made  except  at  the  time  of  the  general  levy. 
Bl(^ty  of  the  mnety-three  countlee  In  the  State  have  reported  to 
the  Bttreau.  Only  34  made  payments  under  the  act  of  1984;  of 
these.  1  began  payments  In  March,  1  In  August.  3  In  November,  and 
10  tn  December.  Twenty-seven  counties  reported  that  payments 
began  or  were  to  begin  early  tn  1935;  these  had  more  than  3.000 
•Implications  <m  file  at  the  end  of  the  year. 

Tlie  State-wide  State-financed  set  of  Pennsylvania  became  ef- 
fective January  18.  1934.  axKl  the  first  payments  were  due  Decem- 
ber 1.  1934.  So  great  was  the  number  of  applicatlans  that  some  of 
the  eountles  were  unable  to  complete  their  Investigations  In  time 
to  decide  all  of  the  cases  by  that  date.  In  order  not  to  penalise 
those  whoae  eases  were  unfinished,  their  allowances,  once  granted, 
were  made  retroactive  to  December.  If  their  triplications  were  re- 
ceived before  that  time.  A  report  received  from  the  Pmnsylvaala 
Department  of  Welfare  as  of  i^irU  %.  1934.  stsited  that  18J61  had 
at  that  time  been  put  on  the  December  pension  rt^.  It  was  esti- 
mated that  the  funds  approinlated  would  care  for  31,000  parsons, 
and  tt  was  ttioaght  that  within  the  next  few  we^cs  the  roll  would 
have  Incredsed  to  that  number. 


The  Washington  aet  was  held  by  the  court  to  be  mandatory  upon 
the  countlea  and  they  were  directed  to  provide  whatever  funds  were 
necessary  to  put  the  law  into  effect.*  In  spite  of  this  decision  and 
the  fact  that  nomt  State  aid  was  provided  for  by  a  later  act,  the 
reports  to  the  Bureau  of  Labor  Statistics  show  that  at  the  end  of 
1934 — 18  mcmths  after  the  law  became  effective — only  12  of  the  89 
counties  were  actually  paying  pensions.  Four  additional  counties 
expected  to  begin  the  payment  of  old-age  assistance  In  1985. 


WTTHIM  nSNTICAI.  STATSS,   1S3S  ASnt   1SS4 

Oonparlng  cmly  the  States  in  which  the  law  was  In  effect  In  both 
1983  and  1934  the  latter  year  showed  a  gain  of  48  counties  and  of 
more  than  nfiOOaki  people  cared  for.  Over  t3.000j000 
expended  ftir  pension  puiposes. 


•New  act 


In  1935  changea  these  provisions.    See  p.  382. 


Among  the  Industrial  States  the  only  outstanding  change  in  the 
number  of  counties  paying  pensions  in  1934  was  the  gain  of  34 
counties  in  Minnesota  in  consequence  of  the  coming  Into  force 
of  the  mandatory  provision  of  the  act.*  Montana  and  Utah  svif- 
fered  a  slight  loss.  In  the  remaining  States  the  number  of  paying 
counties  either  remained  unchanged  or  Increased  slightly. 

In  M»"*»"*.  the  oldest  pension  State,  there  were  44  countlea 
which  paid  pensions  at  some  time  during  1934.  One  of  thene. 
however,  discontinued  payments  in  November,  so  that  at  the  end 
of  the  year  there  were  only  48  counties  in  which  the  system  was 
in  effect — a  loss  of  2  counties  as  compared  with  the  end  of  the 
preceding  year.  Another  county  reported  that  it  Intended  to  dls- 
contintae  the  system.  An  additional  county  had  stopped  maklrtg 
cash  allowances  and  was  giving  only  grocery-store  credit. 

In  all  but  three  States  the  number  of  recipients  of  old-a^e 
assistance  Increased,  in  some  States  very  markedly.  The  amount 
paid  In  benefits  also  rose  in  all  but  four  States.  In  Nevada  and 
Utah  a  decrease  in  disbin^ements  was  accompanied  by  a  corre- 
sponding decrease  in  number  of  beneficiaries.  In  New  York  and 
Wyoming,  however,  the  expenditiires  fell  in  q>ite  of  an  Increase 
in  the  pension  roU. 

The  1933  and  1934  operations  are  compared  In  table  2  tot  the 
17  States  In  which  the  act  was  in  effect  In  both  years. 

Taai.B  2. — Number  of  adopting  counties,  nvmber  of  pensioners, 
and  amount  paid  in  pensions  in  identical  States,  1933  and  1994 
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iHoonnties. 

*  Year  ending  Apr.  30, 1934. 

*  No  data. 

*  ladodas  l  whieb  eaased  psymaot  In  September  1834. 

DBVXLOraZMT  TTNUBB  OPTIOITAL  AMD  afAMSATOBT  LAWS,   1934 

Tlie  list  of  mandatory  acts  has  grown  longer  with  each  successive 
year  and  that  of  optional  laws  shorter,  as  new  mandatory  acts  havo 
been  passed  and  okd  voluntary  ones  amended  to  make  them  com- 
pulsory. 

The  voluntary  systems  in  those  States  in  which  such  systems 
were  operative  attained  a  coverage  of  48.2  percent  in  1934.  Amon^ 
the  mandatary  systems,  on  the  other  hand,  the  coverage  was  93.6 
percent.  In  11  States  the  system  was  in  State-wide  operation  ac 
the  end  of  1934;  at  the  end  of  1033  only  4  States  were  in  thin 
class.  State-wide  operation,  in  itself,  is  not  a  satlsfact<H7  test  of 
the  efficacy  of  an  act,  however,  as  is  attested  by  the  situation  in 
North  Dakota  where  under  a  State-wide  system  benefits  averaged 
only  69  cents  a  month. 

I. — Development  of  pension  systems  under  optional  and 
mandatory  acts,  1934 


State  and  type  of  Uw 


Hawaii. 
Keatodcy. 


OpUonai 


Navada 


Population 

o(  States 
1930 


368,338 
2.6)4,689 
1,631.520 

637,006 
91,06S 


Num- 
ber of 
coun- 
ties in 
State 


4 

120 
24 

66 

17 


Ceonties  reportint;  pension 
system  in  1934 


Nom- 
bar 


3 
44 

2 


Popolatioo 


312,190 


883.972 
3S3.846 
4.  ASS 


Pwoent 

o(  State 
popula- 
tion 


818 


54.3 

71.4 
6l1 


I  State  act  optional;  made  eompolsory  lor  AUrcany  County  by  special  aet  of  1SS3L 


•In  7  other  counties  applications  were  received  and  examined 
but  no  allowances  were  actually  paid. 


t 
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Tarn  9.— Development  of  pension  systems  under  optional  and  I  Table  A.— Average  P«'«^»«  P^J*i»ii«**  i^fi^f, 
^rumdatory  acts,  1934— Continued  those  allowable  under  act— Continued 
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wtth 


State  and  type  oflsi 


Opft«NMi— Continoad 


Population 

of  State. 

1930 


Num- 
ber of 
coon- 
ties  in 
State 


West  Virginia . 

Wisconsin  ' — 

Total 

Min4atorf 

Alaskn. 

Arizona— ... 

California 

Colorado 

IMaware 

Idaho 

Indiana 

Iowa ... 

Maine — 

Massachusetts 

Mich  lean 

Minnesotn 

Nebra^a 

New  Hampshin... 

Now  Jersey 

New  York 

North  Dakota 

Ohio 

Ottfoo 

Pennsylvania. 

Utah 

Washington 

Wyoming 


1.720.205 
2,039.0CC 


9,911.326 


Total. 


Grand  total. — 


K),278 

435,673 
5.677.251 
1,035.791 

OKSSO 

445,032 
3.238.U03 
2. 47a  939 

797.423 
4. 249. 614 
4,84Z329 
2,563,953 
1,377.963 

4C5.203 

4,041.334 

12,588.066 

080,845 
6,646,097 

953. 7S6 
9, 631, 350 

507,  S47 
1.563,390 

225.565 


Counties  reportintr  pen4on 
system  in  1934 


Num- 
ber 


55 

71 


64.736.204 


74. 647. 530 


347 


4 

14 
58 
63 
3 
44 
92 
99 
10 
14 
83 
87 
93 
10 
21 
62 
53 
88 
36 
67 
29 
39 
23 


Population 


1.10a386 


60 


4 

12 

57 

C3 

3 

32 
89 
99 


14 
50 
40 
24 
10 
30 
62 
53 
88 
35 
67 
8 
12 
17 


^  085,048 


SO,  278 

399.992 

5, 677, 010 

1, 03.'..  791 

23K.380 

346.948 

3.129,<«5 

2.4701938 


Percent 
of  State 
popula- 
tion 


Bancs  of  iadi- 

▼idoal  moathly 

gcsata,19M 


87.8 


1.008 


865 


1,445 


9*^4 


4,249,614 

4,2ia341 

1.  WO.  531 

323.285 

465.293 

3. 970. 525 

12,  £«8, 066 

fi80.845 

6,M«,«<>7 

93a  050 

9, 631,  Sen 

352,403 

361,008 

183,146 


>48.3 


loao 

91.  H 

loao 
loao 
loao 

78.0 
96.6 

loao 


69.772.287 


62, 457, 335 


joan 

86.9 
71.0 
23.5 

loao 

98.2 

loao 
loao 
loao 
97.  r 
loao 

69.4 
23.1 

81.2 


Maryland 

Maasacbusetts 

Micbiiran 

Minosaota 

Montana 

Nebraska ~ 

Nevada. 

New  Hampshiie 

New  Jersey 

New  York 

North  Dakota- 

Ohio. 

Orecon ...._...-. 

Pennsylvania..  .  . 

Utah _...-. 

Washington .-' 

Wisconsin 

Wyoming ---- 

Aven«s  (weishted).. 

Alaska. 

Hawaii 

anndaverage(weighted) 

Grand  average,  identical 

States  (weighted). 

I  No  data. 


(NoltaK. 


*  Msb;  women  848. 


•98.6 


89.9 


» Became  mandatory  July  1. 1935.  _».i„»,  .-«,  «m«  in. 

» Not  including  States  (Kentucky  and  West  Vir^)  In  which  acta  were  in- 
operative: if  those  Statesare  included,  percentage  u  27.1  .       -^^  . 

•Not  including  State  (Maine.)  in  which  act  was  InoperaUve;  If  that  State  is 
included,  percentage  is  92.3. 

fiwx   or   MOMTHLT   AUXIWANCXS 

Averaee  monthly  allowances  ranged  in  1934  from  68  cents  to 
North^koU  toW«J)8  in  Massachusetts.  In  14  Jurisdictions  the 
SSSiiy^ave^e  iS less  than  810.  in  21  leas  than  $20.  a^  in  oidy 
S^aTlt  $20  or  over.  The  average  monthly  payments  in  the 
JmpoTtant  industrial  States  of  California.  Massachusetts,  New 
Yort.  and  Pennsylvania  were  closely  grouiMKl  ^^"^^\^ 
Massachusetts  leading  the  others  by  from  $5  to  $8.  New  J^jaej. 
JSother  leading  industrial  State,  has  lUways  pa^d  P«^ons  oon^- 
Sibly  below  those  of  Its  neighbor.  New  York.  Ohio.  P'  co™; 
was  just  getting  its  system  under  way.  and  its  expertenoe  is  too 
SSrt  to  iSmit  judgment  as  to  the  liberality  of  the  allowances 

I?  16  States  the  Ictual  pension  was  less  than  ha"  "^J  to  toe 
other  States  about  two-thirds  of  the  maximum  permitted  under  the 
S  TSTsize  of  the  pensions  paid  to  1933  and  193*,«»  ^^PfT* 
with  the  maximum  payable  tmder  the  act  is  shown  to  table  4. 
Tablx  4  iltJerooe  pensions  paid  in  1933  and  1934  as  compared  with 
^Mm^  '         those  allowable  under  act 


Conspicuous  because  of  their  extremely  low  average  allwanoea 
were  toe  States  of  Indiana.  Nebraaka.  and  Norto  l^ota.  R^«^; 
ln«  the  situation  to  Indiana,  where  benefits  averaged  o^y  $4.50  per 
mSnto,  the  SUte  auditor  reported  toat  many  of  the  coi^t^ 
exoectad  to  Increase  the  allowances  oa  January  1, 1934.  In  Nebraska 
thelow  benefits  were  due  to  the  faUur*  of  toe  P«f  capita  tax  as  a 
soun*  of  revenue.  Norto  Dakota  had  the  doubtful  dlsttoctl^^th 
of  setting  to  its  law  a  maTlmum  aUowance  which  Is  toe  lowert  to 
the  United  SUtee  ($12.60  per  monto)  and  of  paying  the  mallest 
average  benefit  to  1934  (80  cento).  The  allowances  awarded  av«- 
aR^129  73  for  the  year.  Inability  to  coU«rt  the  $2  per  capita  tax 
^M^  given  as  the  reason  for  the  disparity  between  the  amounts 
awarded  and  toe  amount  acttially  paid. 

In  Pfebruary  1936.  when  the  average  pention  In  New  York  City  was 
$25.37.  it  was  stated  toat  11.26  percent  of  toe  23,492  pensionera 
were  receiving  $38  or  more  per  monto.* 

TheoreUcally  every  aUowance  made  Is  supposed  to  have  been  set 
after  detaUed  consideration  of  the  applicant's  clrcumstanc«i  and 
needs.  In  some  of  toe  better  systems,  to  which  investigation  is  car- 
ried cm  by  trained  and  eflldent  worken  and  the  ntmiber  of  such 
workers  Is  sufficient  to  aUow  adequate  case  work,  toe  toeory  is  put 
toto  practice.  A  budget,  varying  to  cost  according  to  prices  to  toe 
varlolis  sections.  Is  carefully  worked  <^  •^  ^^  va>M  sUcrmfdH 
baaed  upon  this  budget  and  the  drcumstanoes  of  the  Individual 
ease  This  procedure  can  by  no  means  be  called  general,  however, 
and' to  practice  the  aUowancea  to  many  places  are  more  apt  to 
depend  upon  the  availability  of  funds  than  upon  the  pensioner's 
needs  Many  of  the  countlea  reporting  to  the  Bureau  made  a  flat 
allowance  wltoout  regard  to  Individual  clrcimistances. 

The  data  are  rearranged  to  table  6  to  show  toe  slae  of  aUowancea 
paid  vmder  the  different  types  ol  pension  systems. 
Table  6.— Comparison  of  benefits  paid  under  county.  State-aided, 
and  State  systems  in  1933  and  1934 


State 


Maximum 

payable 

underact 


$3aoo 

3a41 

3a4i 

2S.0O 
25.00 
15.00 
35.00 


Average  monthly  pen- 
sion 


1933 


89.01 

21.50 

8.50 

9.79 

&85 


1934 


$19.57 
20.21 
9.74 
9.91 
6.74 
4.80 
13.25 


Range  of  indi- 
vidual monttily 
grants.  1934 


$5to$30. 

('). 

81.50  to  $30. 

('). 

('). 

0). 


State  and  type  of  system 


Aritona. —  — 

California 

Colorado ...——. 

Delaware. 

Idaho 

Indiana — - — 

Iowa — — " 

1  No  data. 

«Por  those  SUtes  for  which  the  dato  were  obtained  directly 
*«,J«  th»  ,^t^sTnd  those  for  which  no  average  figure  was  sup- 
l^S  ?v  ^^nSte  offlc^reporttog,  the  averages  given  to  toe 
SblJ  Smewhft  unSState  the  altual  monthly  amount.  The 
?verace  f«luS  States  was  obtatoed  by  dlvidtog  the  annual  dta- 
Jty.tco^^^r,^  hv  the  number  of  pensioners  on  the  roU  at  toe  end 
Sf  the  yea?  ''L^l.iyTsute-W  systems  toe  «P«lence  shows 
thftt  the  numl^r  on  toe  roU  tends  to  tocrease  month  by  month, 
S  Jhi^  th^^eSion  St  at  the  end  of  toe  year  is  greater  than 

J^rui' N«  i^riO  l^t"'"'  C-"«-*  "-  "  »«~« 
to  New  York. 


OMMff  sftfraw 

HawaU 

Idaho 

Maryland 

M'nnesota 

Montana 

Nebraska ~ 

Nevada 

New  Hampshire 

utaSrri "  "IIIII 

Washington  > 

Wyoming — — 


t;S£'TfflS'-8taii-(;;s5iSd)-: 

aate-eUti  tfslem 


montUy 
pension 


ion 


88.85 

20.90 

13.30 

7.38 


19M 


16.00 
HIT 


8.88 


iOil* 


Arisooa 

California 

Indiana 


8.0t 
XL  50 


17.  $8 

8.74 

2X64 

V0.9T 

L33 

LZ8 

1A« 

17.51 

8.16 

7.88 

$.« 

0189 


8.80 

0.85 


10.57 

38.n 

4.50 


PemdoiTirt'^taced  whole  cost  aponeoimtles,batsonte  Sid  provided  bylster  set. 


•Speech  of  Buto  HUl.  third  deputy  "^"^^giggy'^?^ Z^JS!*' 
DeiSS^nit  of  PubUc  Welfare,  over  Station  WBVD.  Feb.  14.  1938. 


'1  '■  . 


.-f- 
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«.— CtompTlJon  of  beneftts  paid  under  oou«ty.  State-aided, 
and  State  s^atem*  ia  1933  and  1934— Continued 


I  (IMteMt— CeatioiMd 

New  Jcnay 

New  York 

WiMooaln 

ATWe.  fctantteil  8Ut«  (wifhtad). 

Colorado.. 
Deiawara. 

Iow» 

MicfailWB- 
North"  " 

Ohio 

PannsyhraBte.. 

Avwtm  fiii4rti»»d) ~ --- 

ATwve.    Idaatial   SUtM  (waicbtod). 


B.31 


0.M 

31.10 


Ml  07 
MM 


riryipariTu  only  those  States  whose  set  wss  In  force  during  boto 
1933  and  1934,  It  Is  evident  that  by  far  the  largest  benefits  were 
paid  under  Um  Stats  aided  systems,  with  State  systems  next  In 
order.  Tbe  smallest  payments  were  made  In  States  where  the 
whole  cost  was  met  firom  county  leTennes.  From  19S3  to  1994  the 
average  monthly  allowance  deidlaed  92  percent  under  oentnty  plans 
and  OM  petecnt  under  State-aided  plans,  but  Increased  19.9  peicant 
under  State  plans. 

Tlie  aboav  flgmvs  relate  to  cash  payments  <mly.  Of  the  30 
States  which  had  pwi'^m"  acts  at  the  end  of  19S4.  the  acts  of  94  * 
proTlde  that  In  case  the  pensioner  dies  without  suffldent  funds  for 
banal,  the  pension  authorities  may  pay  the  cost  of  burial;  and  19 
States  <  allow  medical  and.  surgical  care.  Data  as  to  cost  of  brntels 
are  available  for  IMaware  and  New  Jeney.  Those  two  States  q;ient 
9748  and  918.890.  respectively,  for  this  purpoee  in  1994. 
COST  or  pcnoows  a*  isaa  ahd  i»»4 

The  steady  Increase  in  the  number  at  pensioners  In  relation  to 
pt^ulatlon,  shown  In  previous  years,  was  continued  In  li)34  ex- 
cept in  those  SUtes  where  the  natural  increase  was  Innuenoert  by 
other  fartonf.  such  as  *'"■"'•«*'  stringency.  The  peTurinn  rc^  is.  of 
course,  also  affected  by  general  or  local  economic  conditions  and 
by  the  inrldfnrt  of  aged  in  the  State  population 

The  trend  of  the  pension  roll  and  the  cost  of  pcnsians.  by  States. 
Is  shown  In  table  6. 

Tmui  ew — Trend  of  pension  roll  and  per  emfttm  cost.  i9J9-M  * 


'  J 


8lals 

Nombw  of  paaatonera  per  10,000 
popalstioa  ia— 

Arnniai  eoat  per  espits  of  popo- 
Isttn'ia— 

MOO 

in 

vm 

MOO 

1M4 

1000 

im 

ma 

no 

1004 

ArtcoBS 

CaUfomte 

TMmwtnZl'JZ'. 
Idaho 

""«* 

17 

0 
01 

as 
"a 

M 

» 

00 

» 

40 

41 

M 
00 
07 

n 
-- 

44 

4B 
» 
Mi 
00 
40 
70 
04 
.- 

01 
0 

04 

n 

» 
u 
s 
so 

41 
07 

00 
10 

•ar" 
".*6i' 

.M 

iao* 
"Mo" 

".*ii" 
.00 

.41 

.» 

.70 
.44 

".'oi' 

LOO 

ia4« 

.02 
.M 
.70 
.40 

L07 

11.07 
.70 
L04 
.81 
.40 
.00 

.a 

Kcato^ky  

Maryland... 

Ifk^taan 

T 
0 

"T07 

m 

.OS 

StaiS^[ — 

U 

» 

M 

40 

".'07' 
Tw" 

.00 
.40 

"."06" 
.07 

,04 

.49 

".00* 

.06 

.94 

LM 

.» 
.41 

.00 

.42 

LOO 

.03 

TTitiiisIa 

a 

.40 
.M 

Nmada 

MOW  Torn . 

North  Dsksta 

OMo.—    

Oittoa 

7S 

S7 
0 

57 
It 

M 

a 

W 

If 

or 

41 

.03 
.07 
.40 

.00 

LOO 
.04 

.43 

.^.... 

....«— 

.*-•— 

••.... 

.60 

>  Bwid  eair  apso  eBoatia^  la  vhleh  act  was  in  operation. 
•  CoiDpfdoab^iolhill  year,  cvsa  thoogb  systoi  «*■  setusOy  tai 
aalypanel  jar. 
•Nedala. 

*  ilaits.  ArlHna.  Ooiorado.  Delaware,  Hawaii.  Idaho.  Indiana. 
Ilywa.  Malna.  ICorylaBd.  mehlgan.  Minnesota.  Moaxtana.  Nebraska. 
Nevada.  New  Hanprtilre.  New  Jersey.  Ohio.  Cto^egon.  Pennsylvania. 
Utah.  Washtivtim.  Wisconsin,  and  Wyoming. 

'Alaska.  Arlaona.  Delaware.  Hawaii.  Indiana,  Iowa,  Maryland. 
Mv.Hn— 1,  Mlnnsanti  M^^*»n»  Nebraska.  Nevada.  New  Hampshire. 
New  York.  OngSM,  Feansylvaala,  Utah.  WMoonln.  and  Wyonlng. 


August  26 


«.— rrend  of  pension  roU  and  per  capita  oott.  1930-34— 

Continued 


Not  computed  tor  tliis  year. 

The  number  of  pensioners  per  10.000  of  population  at  the  end 
jf  1034  ranged  from  3  In  Maryland  to  106  in  Colorado.  It  is  In- 
Krestlng  to  note  the  high  proportion  of  pensioners  in  some  of  the 
aew  State-wide  systems  (Indiana,  North  Dakota.  Ghlo.  and  Ore- 
fon)  as  compared  with  that  xinder  the  earlier  acts  (California, 
>lawaie,  Massachusetts,  New  Jersey,  and  New  York).  In  Iowa 
Aie  system  did  not  go  into  full  effect  until  July  1935;  the  figures 
{lyen  in  the  Uble  cover  only  emergency  cases.  In  Pennsylvania 
Che  authorities  had  been  able  to  handle  only  part  of  the  applica- 
tions by  the  end  of  the  year  and  the  revised  figures  (the  appli- 
cants eligible  for  pensions  during  1934  will  receive  retroactive 
benefits)  will  undoubtedly  be  substantially  larger. 

The  annual  cost  of  pensions  per  capita  of  population  has  natu- 
rally also  risen  with  the  increased  number  of  pensioners,  although 
t*<t«  tendency  has  been  counteracted  in  pert  by  the  lack  of  sufll- 
elent  funds  in  some  places  and  the  consequent  necessity  for 
reducing  allowances.  In  1934  the  cost  of  old-age  pensions  aver- 
aged 60  cents  per  capita  of  population,  the  range  being  from  2 
cents  in  Michl^n  to  01-24  in  Colorado  and  $1.83  in  Alaska.  The 
effect  of  an  emergency  State  and  Federal  subsidy  is  shown  In 
New  Hampshire,  where  the  per  capita  expenditure  rose  from  30 
Cf>»ta  In  1933  to  67  cents  in  1934.  The  only  other  outstanding 
changes  from  1933  to  1934  occurred  in  Arizona.  Colorado,  and 
Nevada.  In  Colorado  the  cost  rose  from  19  cents  to  01.34,  pos- 
sibly because  of  the  greater  avallaUllty  of  funds  throiigh  State 
aid.  In  Nevada  the  cost  fell  from  $1.25  to  33  cents,  due  to  the 
fact  that  the  number  of  pensioners  cared  f o^  in  1934  was  leas  than 
one-third  of  the  number  In  1933. 

In  connection  with  table  6,  two  points  shotild  be  borne  in  mind: 

(1)  The  total  cost  to  the  taxpayers  is  somewhat  in  excess  of  that 
given  above,  for  in  the  table  the  per  capita  cost  was  calculated 
only  from  the  sums  disbursed  to  pensioners.  The  cost  of  investi- 
gation and  the  other  administrative  expenses  were  not  included.* 

(2)  On  the  other  hand,  practically  all  of  the  State  laws  provide 
that  the  State  shall  have  a  Hen  upon  any  pn^wrty  left  by  the 
pensioner,  and  some  laws  permit  the  authorities  to  take  over  the 


pruperty  of  the  pensioner  even  before  his  death  should  that  be 
«med  necessary  to  protect  the  public  Interest.  A  certain  amount 
of  revenue  is  derived  from  this  source.  Thus.  In  New  York,  accord- 
ing to  the  annual  report  of  the  dlvMlan  of  old-age  security.  9237.152 
KS  obtained  from  property  and  insurance  of  deceased  pensioners 
during  1932-33  and  $308,608  in  1983-84.  One  county  in  Montana 
reported  that  pensions  were  being  granted  (miy  to  persons  having 
prmieity  irtUch  could  be  wilted  to  the  county.  A  study  made  of 
the  pensioners  on  the  roll  in  Massachusetts,  March  1.  1935.  showed 
that  13.5  percent  posscsOTd  real  estate,  19.7  percent  4iad  soma 
m<mey  in  the  bank  or  In  stocks  or  bonds,  and  42  percent  had 
insurance. 

AU<ocATKHr  <Mr  mrAMCxax.  nsFoirBiBnjnrT 

Of  the  28  States  and  2  Tierrttorles  which  had  old-age  pension  or 
assistance  acts  at  the  end  of  1934.  8  had  laws  under  which  the 
whole  cost  of  the  system  was  to  be  b<nne  by  the  State  ot  Territory. 
In  14  acts  the  payments  were  to  be  made  by  the  county,  but  In 
2  of  these  the  dty  or  town  of  residence  of  the  beneficiary  was 
reqtilred  to  reimburse  the  county;  in  one  of  these  States  (Washlng- 
totx),  although  the  pension  act  Itself  placed  the  whole  cost  upon 
the  countlee.  a  later  act  extended  some  State  aid.  In  eight  acts 
Joint  provision  at  funds  by  State  and  county  was  required,  and  In 
one  of  these  States  the  cities  or  towns  were  required  to  reimburse 
the  county  for  sums  spent  in  pensions. 

Thtis,  some  degree  of  financial  reeponsibllfty  was  laid  upon  the 
counties  by  the  laws  of  21  States,  and  In  10  Jtirisdlctions  State 
funds  were  to  be  drawn  upon  wholly  or  partly. 

The  amounts  and  proportions  actually  supplied  from  State  and 
county  funds  in  1934  are  shown  in  table  7. 


*In  Delaware  the  cost  of  administration  was  6.1  percent  In  1932 
and  1933  and  5.4  percent  in  1934.  The  local  administrative  coat  In 
New  York  during  the  fiscal  year  ended  June  30,  1933.  was  6.5 
percent,  and  during  1933-84  was  6.7  percent. 


i.' 


1935 

TasLB  7. 
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-Propor«on  of  cost  of  old-age  pension*  borne  by  State* 
and  by  counties  in  1934 


State 


Amoont  paid  in  pensions  (rom— 


Ariaona — 
Califomia.. 
Colorado... 
Delaware.. 
Idaho 


Iowa.. 


State 
fonda 


$388,001 

2,144.254 

926.900 

ISO.  331 


507,136 
1230,000 


Maryland 

Massaefaoaetts. 

Michican 

Mlnneaote 

Montana 

Nebraska 

Nevada 

New  Hampshire. 

New  Jersey 

New  York 

North  Dakota... 

Ohio 

Oracon 

Pennsylvania 

Utah 

Washington 

Wisconsin 

Wyoming 


Coonty 
funds 


$141,533 

2.144,254 

330,090 


138,440 
667,135 


Total 


1.870,164 
103.180 


>3S3.872 
1,320,000 
6,325,414 
34.2S0 
1,434.410 


Total. 


Alaska.. 
Hawaii. 


886,717 


65,238 
3.752.328 


$427,537 

4,288.50s 

1,256,190 

193,231 

138,440 

1,134.250 

220,000 


577,635 

177,428 

n,677 

1.552 

77,967 

443,330 

6.325.414 


639,296 


37,392 
75,000 


16,152,418 


1081486 


86,416 

76,116 

381146 

82,732 


65,228 

6,628.492 

103.180 

677,635 

177,436 

18.577 

1.553 

311.839 

1,773.320 

12,650,828 

24,259 

1,434.416 

639,206 

386,717 

86,410 

103,408 

459,146 

82,732 


Percent 
of  State 
aid  pro- 
vided for 
by  State 
law 


67.0 

sao 

loao 

loao 


60.0 
100.0 

sao 


33.3 

loao 


Peraent  actnally 
paid  in  1934  (Tom- 


State 
funds 


66.9 

eao 

73.7 

loao 


sao 
loao 


16, 025,185 


27,437 


75.0 
50.0 
100.0 

loao 
166.0 


83.3 

100.0 


are  Inadequate,  penalons  shall  be  paid  on  a  pro  raU  ba^  and 
the  oounttes  are  exiveesty  prbhlbitMl  from  raising  funds  In  any 
other  way  than  by  the  per  capita  tax.    _^    ^^  _    .    . .  ^^ 

The  sources  of  funds  from  which  to  defray  the  eiqiense  o«  <»d-ago 
assistance,  as  provided  for  in  the  various  acts,  are  shown  in  Uble  8. 

Tablb  8. — Source*  of  revenue  for  State  old-age-pen*ion  »y*tem» 


County 
funds 


n.1 

sao 

90S 


loao 
sao 


loao 

60.7 


(0 

33.3 


32,177,600 

108,485 
27,427 


*sao 

75.0 

6ao 

100.0 

loao 
'166.0 


36.4 
16.8 


503 


loao 

100  0 

loao 

lOOO 

*3S.O 

36.0 

eao 


State  and  type  of  system 


State  share  raiaed  ftmn— 


loao 

"i66."6 
73.6 

83.7 

loao 


loao 


40.8 


10a  0 


County  systems: 

HawaU 

Idaho 

KflDtoeky 

Maryland 

Minnesota 

M<mtana 

Nebraska 

Nevada 

NewHampahira — 
OrasoB. ..... — ... 

Utah. 

Washincton 

West  Virginia 

Wyominc — . 

Btat*«ided  tystema: 

Arizona- — 

CaHtomia 

Indiana 

Matne 

Maamehoaetta 

New  Jetaey 

New  York 

Wiaooasin 

State  systems: 

Alaska 

Colorado 

DatewWB.- 

Iowa........ .•••••- 


County  shsra  rai»d  (mm— 


1  Bstimated:  last  3  months  of  1934. 

I  State  and  Federal  foods. 

•asuercent  was  paid  from  Federal  relief  funds.  ....-j.i  hmd 

« S^OT^t  doM  not  provide  for  State  aid  bat  another  aetcreated  spedal  fund, 
(rom  proceeds  of  tax  on  horse  raeinx,  to  be  used  for  pension  system. 

In  general,  the  funds  for  the  1934  aUowances  were  V!^?^ 
from  the  sources  and  in  the  proportion  provKted  for  in  ^^^ 
There  were,  however,  a  few  outstanding  excepUom  SaS  £J^ 
where  it  was  the  intention  of  the  legistature  that  the  State  imouid 
finance  the  system,  the  counties  disbursed  a  «^"  °^"^J  "J^^ 
State  In  New  Hampshire,  as  an  emergency  measure,  the  Stat* 
Std  halfof  the  cost  and  used  Federal  relief  funds  to  meet  ^ 
SStlonal  25  percent,  so  that  the  counties  J^d  towns  charged  to 
Se  law  With  the  fuU  cost  were  relieved  «f  7,5  P«^^  ^J 
burden.  In  Washington,  where  no  legal  obUgatlon  "«J?  "P^ 
Jhe  SUte  under  the  pension  act,  ^°^ ^^J  ^^^^  ^  ^^ 
disbursements  were  met  from  the  proceeds  o«t;be  State  tax  u^ 
h^   racing.    The    SUte    aid   provided    ^,^}^^^J^.yT^ 

SSSg  further  and  further  below  the  °»J?-«»^  « V««   aJSiS? 
scTwid  in  1934  only  16.3  percent  of  the  funds  were  actually 

furnished  by  the  State. 

soxJBCES  or  axvETUX  roa  ou>-ac«  assisiahcb* 
The  question  how  and  where  to  find  the  mwiey  with  which  to 
ftrince  the  pension  system  has  proved  to  be  a  difficult  one.    Legis- 
5^S  S  tS  dSerSTStates  have  attempted  In  various  ways  to 
answer  it.  and  with  varying  degrees  of  succjms.  ,  ..^^  ,.  w, 

^hTmost  general  method  of  financing  old-age  assistance  is  by 
apSjpmWon  from  the  general  fund  of  81*te  or  f^^^J^J^ 
Rfc^  (Idaho  and  Montana)  the  relief  aspect  of  the  system  Is 
SSi&s^by  t^e  prSS^on  that  the  allowances  shaU  b«  P«jW  from 
S.  oJSo^  poor  fuSad.  Per  capita  taxes  ranging  from  50  cents  to 
S  a«^ovided  for  in  three  laws  (Nebrasto,  ^"^^-^^^^^^ 
indV eeneral  tax  on  property  in  three  States  (North  D^c^.  west 
^Silii?  Sd  Wyomtag)  In  two  States  (Colorado  snd  Pennsyl- 
JSS  UifproSds^ieveral  special  leV"*  rS'JSS^'SS 
narSoiy  for  pension  purposes.  Thus  in  Colon»<*o  ***  I™?* 
FSSTie  ««i^  of^^re^^nue  from  "^V"'  ~2^"S  ie^Sl 
tiL^  Mid  aalestMes.  and  from  automobUe  reglstratton  fees,  and 
IrSnSvlSiua^Sy  from  the  profits  from  the  State  liquor 
2o,n  2S  SrUy  ftS  appropriations  from  general  and  jpejdal 

^'^•w^     ^''t^'S^f  31  aS?8?WS^agewh6a«  not  public 

•  Discussion  relates  to  si^Uon  «  ^  ejg^lWJi^  Newa 
amendatory  provtaiqna.  enacted  In  1935.  have  cnangea  bohib  w  wk»> 
provisions. 


Kflrftlfin 

Ncrth  Dakota. 

Ohio 

Peoosylvanla.. 


do 

Funds  not  yet  provided — 

do 

Inherltanoe  tas 

General  fund 


OeuraimBd. 

Oeaanl  food  or  poor  (oad. 

Oaaanlfnad. 

Do. 

D0.1 
Poor  (bad. 

tOoent  par  capita  tax. 
a«iMral(uiid. 

Do.' 

Do. 

Do. 

Do.* 
PropBTty  tax. 

Oeoaraifaad. 
Da 
Da 

Do.' 
Da 
Da 
Da 


do 

Various  special  tana 

OensraT  fund. --.-. 

Par  capita  tax  of  $1,  No- 

Tsmbsr  Ifl$4-July  1015:  $3 

thersoftar. 

$2  par  capita  tax 

Property  tax 

Qeaaral  fund. 
Liquor, 


I  Reimbursed  by  cities  or  towns.  .  _. 

•  tatMSraet  provided  Itar  State  aid  (Mm  tax  on  boTM  tadag. 

'Ofdtyortewn. 

Based  upon  the  experience  thus  far.  the  <»M?n«^  !W»»  to  ba 
that  the  Sort  sattrf^tory  method  Is  that  of  »PP^^S^^ 
Pessary  amountt  from  the  general  revenues  of  tfaa  State  or 
county. 

Fnraifcuu.  mamstov  fob  fbmbxom  arsmcs  xh  i»»4 

Wide  variation  has  existed  in  the  «rt«nt  rf Jjnan^^  auppjjt 

accorded  to  the  pension  systems.    In  some  J"'*""'^?^,™^^^ 
nwwppovlded  ha^  been  fahrly  generous  in  amount.    In  others  tha 

funds  have  been  wholly  inadequate.  ,«#„,«- 

The  situation  in  a  number  ^  ^t^^^JZ^'^^J^^^^T^ 
tlon  as  to  funds  to  1984  U  available  Is  sketched  telefly  b«ow. 

SmfomlaTNO  data  are  avaUable  as  to  the  adequacy  of  tta 
yeSr  appropriations  from  the  general  fjinds.  „However^thefa2 
Sat  each  ySar  the  Increase  to  the  Pen»»op  ""  »»?•  .^  J?^^ 
San  in  the  preoedtog  year  would  seem  to  Indicate  that  {^8^ 
SSSs  support  was  provided.  The  rriatlve  advance  of  pensioner, 
^funds  from  year  to  year  Is  todicatad  below: 

Percent  of  increase  over  preceding  year 


Colorado:  In  Colorado  the  funds  raiaed  from  esUtca  ravertlng  to 
the  SUte  and  the  proceeds  of  the  liquor  taxare  aannartodfor  thij 
1M  of  the  pension  system  and  the  State  ti«»surcr  is  d»oc*!l-**' 
SiSlS^thTmSSey  among  the  counties  accordtag  to  thrtrpogu- 
ISonln  1984  the  sum  thus  apportioned  amountwl  to  |096.fiOO. 
Beginning  to  1985  part  of  the  revenue  from  the  Steto  mJm  tax 
^jn^  for  penSons.    !>«««»«  the  flrrt  8month.  0*^6  the 
at  8000.900  had  been  aUotted  to  the  counties,  of  which  8808,400 
ma  from  Balffi-tfif  collectlaas.  ,    _.  _w>«.  w..^ 

Dda^wa^:  The  situation  to  this  State  to  an  «»»P*»f'jS^^ 
p^STunder  the  practice  of  fl«d  approprtatloM.  T^  *«*  °L*^ 
Srtem  (including  administrative  •«?«>«>  ,^.*^,,5*'™J? 
Sn^OO  oer  year/  K»«n  with  aUowances  of  lass  than  9lOVtr  ptx- 
2?£Sr  SSitTthe  appropriation  has  baan  «»«?£y  »2;*|yS*tS 
SJrtSe  nee^  At  the  end  of  !»« Jhsrowero  l.Wl^ooj«  ttj 
^kmrolL  This  was  a  decrease  o«  8  from  tea  pce^M»yj«.  on 
i^r^«^*»  harui  thm  walttos  llrt  had  risen  from  1428  to  1.775. 

rto£rtol984.  of  which  81484.280  had  been  ■£«»*  •*  ^iSSfS 
gS^ber^4.    The  appropriation  was  increased  to  81.998.067  for 

^^5^-  During  the  emergency  period  before  the^Ioy^.»gLT^ 
lnto^3tort(July  1.  1986)  the  allowance,  wan  financed  by  a  $1 
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per  captta  tax.  At  the  end  of  1934,  payment  had  been  received 
fromn  percent  at  the  1.4M,aa»  cltlaene  subject  to  the  tax,  the 
amount  coUected  being  tl.004.408.  On  July  1.  1885.  the  aaeesment 
became  permaocDt.  at  the  rate  of  93  per  year.  An  act  ^;>proTed 
May  4,  l«3a.  appropriated  $1.0004)00  for  pension  purposes. 

Maine-  This  act  has  been  held  in  abeyance  until  some  means  of 
raising  funds  could  be  decided  upon.  Various  measures  were  con- 
sideied  by  the  1935  legidature.  and  a  blU  which  wotild  have 
financed  the  pension  system  from  the  proceeds  of  a  State  lottery 
was  psnsri  by  the  house.  When  the  regular  seesKm  ot  the  legis- 
lature adjourned,  however,  the  problem  of  funds  was  still  unsolved. 
A  report  fram  the  8Ute  to  the  Bureau  of  Labor  Statistics,  as  of 
May  10.  19S6.  erprnesril  the  opinion  that  a  special  sessicm  would 
siobably  be  called  in  the  event  that  a  Federal  act  was  passed. 

Iteryiand:  Since  the  city  at  Baltimore  adopted  the  voluntary 
SUte  system  it  has  been  making  yearly  approprtattons  of  $80,000 
to  $fi6,000  for  paoBlon  pnrpoaes.  The  inadequacy  of  theae  suns  is 
shown  by  the  taet  that  the  waiting  list  in  1933  was  about  1,000.  as 
against  an  actval  pension  roll  of  141:  in  1934  there  were  143  pen- 
sioners, but  the  waiting  list  had  rtaan  to  2,900.  This  situation 
doubtless  wHl  be  rem«dled  under  the  mandatory  19e6  act.  under 
which  the  oottntles  pay  only  one-third  of  the  cost. 

Michigan:  The  law  under  which  this  SUte  operated  in  1934  was 
a  mandatory  one.  to  the  cost  of  which  no  county  contribution 
was  requlrad.  The  aystam  was  flnaaoed  by  a  hasid  tax  o<  93.  On 
the  basis  of  the  1930  eeiMtw.  It  was  estimated  that  this  tax  would 
yield  95J7S318.  or  more  than  suflldent  to  meet  the  maximum 
estimated  cost.  At  the  end  of  1984.  however,  only  $366,818  had 
been  realised  tiam  the  tax.  of  which  $108,180  had  been  paid  out 
in  allowances. 

Although  the  act  set  up  a  Stata-wlde  system,  the  State  welfare 
department  adopted  the  poUcy  of  allocating  funds  aeoordlng  to 
the  tax  collections  in  the  countlaB.  In  37  of  the  83  counties  no 
allowances  were  being  made  at  the  end  of  1934.  l>ecause  of  the 
Inadequacy  of  the  sums  collected.  By  the  beginning  of  May  1935, 
however,  there  were  only  nine  oonntlea  in  which  the  system  had 
not  gone  into  effect.  ^     ^ 

A  new  act  in  1885  abolished  the  per  capita  tax  and  provided 
a  State  appropriation  of  $3,000,000. 

Nebraska:  The  task  of  raising  nooney  for  pensions  very  solously 
hampered  the  development  of  the  system  in  Nebraska.  Indeed, 
one  county  reported  that  the  law  was  "so  impractical  that  oux 
county  has  ignored  it  except  as  to  collecting  a  very  small  amount 
of  the  tax  so  far."  Others  were  aUe  to  collect  amounts  far  below 
tlKHW  needed.  The  result  of  this  general  failure  of  financial  sup- 
port was  that  only  24  counties,  or  about  one-fourth  of  the  total 
m^the  State,  had  put  the  act  into  even  partial  effect.  The  193^ 
act  eoatlvaas  the  $3  per  capita  tax  levied  by  the  counties,  but 
provides  for  ^proprlations  by  the  State  legislature. 

New  Hampshire:  The  old-age-sjwlstance  act  of  this  State  place<: 
upon  the  county  the  responsibility  far  payment  of  pensions,  witti 
later  relaaJNiraament  to  the  county  from  the  city  or  town  of  real- 
dsnee  cC  the  penakmer. 

Utkdsr  an  emergency  act  psssni  by  the  legislature  in  June  1932 
the  State  took  over  the  administration  of  the  pensiotis  as  part  oi 
the  general  relief  problem.  The  administration  of  ttte  scheme  dur 
Ing  this  period  was,  therefore,  frankly  on  a  relief  basis.  The  ac4 
termlaaled  December  81,  1934.  During  the  18-month  period  6( 
percent  of  the  cost  of  old-age  aswlstawe  was  paid  by  the  SUte 
36  percent  by  the  Federal  Government,  and  26  percent  by  the  towx 
or  coott^. 

It  to  understood  that  on  January  1.  1986.  the  original  flnancia 
arrangement  contemplated  by  the  penaion  act  was  reverted  to. 

North  DakoU:  The  North  DakoU  system  was  to  have  beet 
financed  by  a  tax  levy  of  one-tenth  of  a  min  on  the  ■■scaswd  valiu 
of  all  taxable  propeity.  It  was  estimated  that  this  tax  woulC 
prodooa  about  %aoj000  annually  if  all  of  the  tax  was  paid.  Actu 
aQy  tt  yielded  only  $38,538iSl. 

The  pension  granted  to  the  3,914  persons  whose  applications  wen 
acted  upon  favorably  called  for  an  expenditure  of  $607,744  durinf 
1984.  These  pereene  actually  received  one  payment  only,  at  az 
average  rate  of  $6.19  per  person. 

Ohio:**  In  1984  the  sum  of  $8,000,000  was  appropriated  fitam  tbt 
general  funds  of  the  SUte,  plus  $160,000  for  administrative  ex 
The  November  special  session  of  the  leglsUture  uppto- 
an  addttlanal  amount  of  $700,000  for  penetons  and  $136/>0( 


wlU 


For  tbe  first  •  months  of  1036  the  sum  of  $8,000,000  for  pensioBi  i 
and  $9T$4MW  for  sipeMiw  waa  set  aside  from  the  proceeds  of  Um 
It  Is  estimated  that  the 
abooft  $14,0004»0  during  1986. 

In  Oieipjn  the  counties  were  expected  to  meet  all  thi 
of  the  mandatory  pension  syston  provided  for  by  the  mo 
of  1983.  At  the  second  qwdal  session  in  1888  the  State  legisla- 
ture earmarked  T6  pereeat  of  the  liquor  vrveniies  to  seslst  th4 
counties  tn  pairing  mothers'  aid.  old-age  pensions,  and  unemploy' 
meat  relief.  It  Is  reported,  however,  that  the  money  waa  no< 
actually  paid  tat  these  purpoaea  bat  was  tamed  over  to  the  8Uti 
relief  osnunmee.  Ooneequently  the  coanttae  were  foreed  to 
tiM  irtTielnii  burden  unatdsd.  Uhder  the  new  1986  act  the  oountle 
wfll  pay  eoe-foorth  and  tlM  Stoto  ene-foorth,  tt  being 
that  one^ialf  will  be  received  fitom  Fedsral  fuada. 

Waihiagtan:  The  Waahlngtan  penaion  law  mads  no  fvovlaion  fa 
State  psrtlelpatlan  In  the  ooeta.    A  later  act  provided  that  coOeo 
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tions  from  the  SUte  tax  on  horse  racing  should  be  xised  for  penaion 
purposes,  and  the  reports  to  the  Bureau  of  Labor  Statistics  show 
that  $27,202  was  paid  to  the  counties  during  1934 — more  than  one- 
fourth  of  the  total  sxun  spent  In  pensions.  Under  the  1935  act  the 
SUte  Is  required  to  pay  the  whole  cost  of  the  system. 

Wisconsin:  The  Wisconsin  law  provides  that  the  State  shall 
reimburse  the  counUes  for  one-third  of  the  amounts  spent  in  pen- 
sions. Pot  each  of  the  years  from  1925  to  1928  the  leglslatiire  appro- 
priated the  sum  of  $300,000  to  meet  the  State's  share  of  the  expense, 
and  during  this  period  the  appropriation  was  more  than  sufficient, 
as  the  amounts  actxially  needed  for  the  purpose  ranged  from  only 
$40  in  1935  to  $23,642  In  1926.  In  1929  the  appropriation  was  cut  to 
$35,000.  but  this  was  still  sufficient  to  pay  one-third  of  the  cost,  as 
was  also  the  $55,000  apprt^rtated  in  1930.  Pot  each  of  the  years 
from  1930  to  1934.  $76,000  was  set  aside  by  the  State,  but  In  each 
successive  year  the  amount  has  fallen  further  below  the  one-third 
suiKxieedly  borne  by  the  SUte.  In  1931  only  26.42  percent  of  the 
funds  came  from  the  State,  in  1932.  30.44  percent,  in  1933.  18S8 
percent,  and  In  1934,  16.3  percent. 

KELATIVX    ADEQOACT    OS*   8TATK   PKNSION    STSTXUS 

A  pension  system  can  be  said  to  be  adequate  when  (1)  It 
covers  the  whole  population  for  which  It  was  designed,  (2)  it 
pays  benefits  sufficient  to  maintain  the  beneficiaries  in  modest 
comfort,  and  (3)  it  extends  such  benefits  to  all  of  the  qualified 
needy  aged  in  ito  j\irlsdlction  who  do  not  require  institutional 
care. 

In  order  to  test  the  adequacy  of  the  SUte  systems  which  were  in 
effect  in  1934,  Uble  9  brings  together  the  data  on  the  above  three 
ptrtntiy  iiie  figures  as  to  the  proportion  of  persons  of  pensionable 
age  who  were  receiving  pensions  at  the  end  of  1934  are  by  no  means 
conclusive  nor  comparable  State  by  State,  for  the  extent  of 
dependency  may  and  does  vary  from  SUte  to  SUte.  but  they  are 
given  as  a  poeslble  indication  of  the  relative  extent  to  which  the 
problem  of  old-age  care  is  being  met. 

Judged  by  the  three  criteria  enumerated  above,  it  would  seem 
that  the  best  systems  In  operation  in  1934  were  those  of  Arlnma, 
Massachusetts,  and  New  York.  California  and  Pennsylvania 
ranked  high  as  regards  coverage  and  average  pensions:  the  propor- 
tion of  pensionable  population  being  cared  for,  however,  was 
relatively  low. 

At  the  other  end  of  the  scale  were  the  systems  of  Idaho,  Minne- 
sota, Nebraska.  Nevada,  UUh.  and  Washington. 


TsBLB  9. — Coverage,  benefits,  and  proportion  of  person*  of 
pensionable  age  aided  in  1934 
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<  Mar.  31, 1835. 

•  Compotsd  on  bssb  of  asUmated  popalation  68  yean  of  a|a  and  ov  r. 

When  funds  are  insufficient  to  meet  adeqtiately  the  problem  ot 
old-age  care  the  pension  authorities  have  a  du^ce  of  several  pro- 
cedures: (1)  They  may  elect  to  divide  the  money  on  hand  among 
the  pensioners  already  on  the  roll,  either  refusing  to  aocq;>t  new 
applications,  refusing  Uie  pension  after  receiving  application,  or 
pi»<»t«g  the  applications  on  the  waiting  list;  (3)  they  may  oon- 
tlBiae  to  grant  new  allowances,  reducing  the  average  gnnX  propor- 
tionately; or  (3)   they  may  make  new  grante  osJy  in  Um  moet 


No  daU  are  available  as  to  the  extent  to  which  officials  refused 
to  receive  applicationa.  Waiting  liste  and  cases  pezullng  at  the 
end  of  the  year  for  the  few  SUtes  for  which  Information  la  at 
hand  are  shown  in  the  last  column  of  table  9.    These  figures  are 
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admittedly  unsatisfactory,  tor  the  nximber  of  cases  pending  may 
be  kept  down  by  a  pcdicy  of  refusal  by  the  pension  authorities  to 
receive  new  applications  if  funds  are  inadequate. 

For  California,  where  new  applications  averaged  about  685  p>er 
month  during  1934.  the  monthly  reporte  show  that  the  niimber 
of  cases  pending  at  the  end  of  the  month  was  reduced  from  1,386 
in  January  to  513  by  October,  but  rose  again  to  851  at  the  end  of 
December.  Restorations  of  former  pensioners  to  the  nm  num- 
bered 523.  Rejections  numbered  only  223,  as  compared  with  8,217 
applications  granted   (including  restorations). 

In  Delaware  the  pension  roll  was  smaller  by  3  than  in  1933.  al- 
though 1.866  applications  were  received.  The  waiting  list  totaled 
1,T76  at  the  end  of  the  year,  being  greater  than  the  list  of  pension- 
ers <  1,583).  The  State  old-age  welfare  commission  commented  as 
to  this,  in  ite  annual  report,  as  follows:  "It  is  unfortimate  that 
SUte  relief  should  be  withheld  from  so  many  deserving  persons, 
but  this  cannot  be  overcome  except  by  Increasing  the  annual 
appropriation." 

RELIXr    ASFCCTS   OF   THX   PENSION    ST8TEM 

In  the  beginning  of  the  movement  to  provide  cash  allowances 
for  dependent  aged  in  the  United  SUtes.  effort  was  made  to  em- 
phasize the  idea  of  pensions.  1.  e.,  of  benefits  in  recognition  of 
past  services  (as  a  citizen).  All  of  the  older  sUtutes  provided,  at 
least  in  theory,  for  old-age  pensions.  Gradually  the  emphasis 
shifted  and  the  later  acte  have  established  systems  of  old-age 
security,  assistance,  aid.  or  even  relief. 

In  practice,  administration  of  the  systems  from  the  relief  stand- 
point has  been  general.  Several  factors  have  brovtght  this  about. 
In  the  first  place,  many  of  the  plans  are  carried  out  by  the  officials 
responsible  for  poor  relief,  and  are  administered  In  the  same  spirit. 
In  the  second  place,  emphasis  on  the  reUef  aspect  is  IneviUble  as 
long  as  need  (based  upon  a  "  means "  test)  is  the  determining 
factor  in  the  granting  or  withholding  of  benefito;  and  the  need 
test    Is   probably   a   necessary   corollary   to    any   noncontrlbutory 

There  is  an  especially  close  connection  between  pensions  and 
relief  under  the  county  plans.  Under  such  plans,  when  pension 
ftmds   are   low.   the   needy   aged   are   usually   transferred   to   the 

relief  rolls. 

The  Oregon  act,  like  many  of  the  other  acts,  provides  that  no 
pensioner  shall  be  allowed  to  receive  any  other  public  reUef. 
Nothwlthstandlng  this  specific  provision,  it  was  reported  that  in 
1934  some  of  the  counties  unable  to  pay  adequate  pensions  had 
arranged  "to  supplement  the  Incwne  of  their  pensioners  by  pro- 
viding additional  support  from  relief  funds."  " 

In  some  States  It  appears  that  the  pensioners  would  have  fared 
better  on  the  relief  than  on  the  pension  rolls.  Thus,  comparison 
of  the  average  monthly  allowances  paid  under  the  pension  acte 
In  1934  with  the  average  amount  of  relief  granted  in  December 
1934  shows  that  in  seven  States  (Idaho,  Indiana,  Montena.  Ne- 
braska North  DakoU  Ohio,  and  Washington)  the  pension  wm 
less  than  the  amount  of  relief.  The  amount  of  pensions  and  of 
relief,  by  States,  Is  given  In  table  10. 

Tablx  10. — Average  allowances  for  pension*  and  for  relief  in  1934, 

by  States 
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1  Each  of  the  4  iodMsl  districts  of  Alaska  booosktaisd  as  a  eaan»r. 

>  Finns  M«  for  3  Jorisdietloas  (Alaska.  Montana,  and  Wiaoonsin)  only; 
the  4  Jadidal  distrloU  of  Alaska  is  oonsidend  as  a  ooonty. 

Table  12  shows  the  situation  in  individual  SUtes  during  the 
period  of  their  expolence. 

Tabu  12.— Development  of  pension  system  In  tpeeifled  State*  einos 
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DXVXLOPlfBNT  Ot  THX  OLD-ACX-PENSION  MOVXBIXNT  SINCX  ISSS 

More  headway  was  made  by  the  o^-age-penslon  movementto 
1034  than  in  anv  preceding  year.    That  year  showed  an  increase 
Jftef^rcTnt  to  S^^^tles.  of  104  pcr«nt  in  number  of 
pensioners,  and  of  33  percent  in  amount  disbursed. 
*^xh«  «t^ti,«  of  the  movement  at  the  end  of  each  year  since  1933 


The  stotus  of  the  movement 
Is  shown  in  Uble  11. 


"University   of   Oregon,   the   Commonwealth   Review    (Eugene, 
Greg.),  Janiury  1936.  p.  311. 
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To  provide  a  ready  comparison  of  tbe  systems  adopted  In  the 
several  States  ttxe  following  table,  wtilcli  presents  the  principal 
features  of  each  law,  has  been  prepared: 
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Oooaty.. 


State.. 


B«lfbySteta;kalfbr 

oooaty. 
State 


Coonty 

Half  by  Stats;  lalfby 


pkotatlsns. 

Two4(iinls  by  State; 
oos-third  by  county. 


Citation 


Comp.  Laws  1033  (as 

amended     1335,    cb. 
47). 

Acta  of  1993,  cb.  14. 


Acts  of  1936,  act  no 
324 


Acts  of  lOa,  ch.  530  (as 

SBWBded     1431.    ch. 

409;    1983,    cb.    844 

M»6,  cb.  433). 
Acts  of  1«3,  cfas.   144 

and  146  (as  amended 

M«6.  eh.  — ). 
Acts  of  1M6,  ch.  — . 


Acts  of  MBl,  ch.  84 

Acts  of  1984  eh.  — . 
Aetsof  I933.act3e8(as 

amended   1933  spec. 

sess.,  act  M). 
Cede  1984  sees.  30-3101 

to3e-3ia. 

AeU  «(  1904  p.  -% 


Aels  of  1984  eh.  34 


■a.,  I0M;  di.  M 
(as    amended    19S4 

Ob.-). 
Acts  of  19a,  oh.  187. 

▲ste  of  19SS,  Ob.  ya. 


kttk  Of  MSfl,  eb.  04 


ft  and  of  Ubl«J 


1935 
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state 


'^' 


Massaeho- 
setts. 

Miebicaa.. 
MlnassoU. 

MiMoorl... 

Moo  tans. 
KebiadBs.. 

Nevada — 

NewIIamp- 
shire. 

NewJerssy. 
New  York. 


North  Da- 
kota. 
Ohio 


Afa 


pension 


Msnds* 
tory 

...do 

do 

...do 4 

.do.... 

...do.... 


70 

a 

m 


No  limit.... 
•30  a  month. 


Required  period  of- 


Citisen- 
ship 


7P  130  a  month 
(ooaple,  149 
s  month). 


Oregon  >*.. 


Pennsyl- 
vania 

Rhode  Is- 
bnd. 


Utah 

Vermont 


Washing- 
ton. 
West   Vir- 


nsin. 


Optional.. 

Mands 
tory. 

...do 


..-do_ 

...do.- 
._do™ 

...do.. 


a 

70 

a 

70 

e 
a 


No  limit. 


•30  a  month 
(ooople,  $60 
a  month). 


r<arf 


m 
m 


state 


KMrs 

a 
u 


Coonty 


YVsrt 


Matlmnm  piupeity 
limitations 


Administeiad  by— 


*»$■* 


$1  a  day 

•7.80  a  week. 


$1  a  day.. 
No  limit. 


U 

16 


$150  a  year.... 
$a  a  month — 


a    $30  a  month.. 


do.- 


do 


Wyoming— 


OptiMial. 

Manda' 
tory. 


do 


a 
a 


....do... 
do 


19 


m 


19 


(W) 


$35  a  month — 

68  1  $30  a  month 
(coopte.  $48 
anumth). 


a 
w 
a 


14 


$30  a  m<mth — 

$1  a  day 

do 

$30  a  month — 


19 
19 


m 


1*1 

10 
19 

19 

10 

a 

19 

U9 

19 
US 

19 
U9 

U9 

M 

19 

119 


Cooaty  sr  dty  boatd 
ofpobUe  w«Uh«. 

Cooaty   boards  sad 
State  wsifafsdspsrt- 


•n  oate  aonrvl- 

aloa  of  SaabMrd 

efODOlfal. 

State  board  sf 

s( 
ry  fa  ^ 

lisfanns  tmsfdf 
Cooaty  ol 


roads  pcovidod  by— 


Two4hMi  by  eomty 
orcttr.oaitblfdby 
Ststs. 


Aaaete.  O,oa.  In- 
ooow,  $280  s  ytsr 
(ooople,  $600a  year). 


16 
1 
1 


$4000. 
Assets,  $4000.. 

Assets,  $4000. 


m 


WboUy  unable  to  sap- 
port  self. 


Income,  $160  a 


Assets,  $4000  (HOOO  if 
married);  income, 
$300ayear. 


Coonty  pension 
boards  nndar  Stste 


Half  by  State;  boM  by 


Oftstioa 


Aflte«nsB44b. 


•••fss 
I,  ebs. 


Cooaty;  State  t«  !•• 
imbant  ast  te  as- 
n 


Coonty   oommiasioB- 


Coonty  wsMsrs  bosrds. 

Poblie  weUsre  oflleiala, 

under  sopervisioa  of 

SUte  department  of 

social  welfare. 
County    oommiasion- 

ers.                      ^     I         .. 
Coonty  boards  oader  ] do. 

supervision  of  State 

division  of  aid  for 

aced. 
Coonty    rsllet    oom- 

mittee  under  State 

raUefeommittae. 


Cooaty .... 

Payments  by  ooonty; 

cities  and  tewns  to 

reimborae  ooonty. 
One-lborth  byooonty, 

three-foorths  by 

State. 
HalfbydtyoreooiUy. 

half  by  State. 


sM.a4S3n. 
AstesTmao^ 


SM9.  MS4  ta  Masali 

asMaaoa   na^  ob. 


my.       _ 

0fMI44fe.-. 


State.. 


As8ete.$4000. 


10 
19 


laoome  doriag   past 
yeer  $300. 

laoome.  $300  a  year  (if 
married,  $900);  as- 
sets $4500  (If 
ried$4,000).>* 


Any  property  or  la- 
oome. 
Assets,  $4000 


Income.  $3na 


Local  boards  ondar 
State  department  of 
wellkre. 

Local  dirsetors  of  pob- 
lie aid  ondar  State 
department  of  pob- 
lie weUva 

Ooonty 
era. 

Old  age  assirtaaoeoom- 
misBion;  local  oOk- 
dab. 

Oapartmeat  of  pidilie 

weUsra. 
Coonty  ooort 


Coimtyjodfs. 


Half  by  Federal 
Ooverameot,  one- 
fBorth  by  State,  ona- 
foortb  by  eooaty. 

Stats 


Asa  sf  MB4  Ob.  tin 
AM  al  tm,  dk. -. 
Aetsof  a>4«b.ia. 

AeteofM31.eh.164 


Aetoofl«l.ch.319(aa 
amaodsd  1934  oh. 
383). 

Aete  of  1904  eh.  387. 


Aeteofta4eh.lS4 
Adoptsd  19a  by 


Coonty  board  of  pob- 
lie weUsre  aader  ds- 
partmsot  sf  pubUe 
waUsra. 


PMmeate  by  eooaty. 
State  te  renmd  oo» 
third;  dty.  town, 
aad  vmacatorsfaad 


Cooatr.  StaJf  to 
fund  a  peresot. 


Aete  of  1984  cb.  407. 


Ast  as.  M  (apse. 
1933). 


Aeteofl8S4eb.-% 

Astoofl9S4oh.14 
AfltesfMB4dL-. 

Aete  of  1914  eb.U4 
Aete  of  lai.  di.  34 

AeteefM34sbJ3l^ 
anaindei  1994  eta. 
Ml;  Utu  oh.  334 
MiidkSnt). 

A0teofl9O4di.in. 


.  With  adopUon  of  Federal  act  State  residence  6  years  within  9  immediate  preoeding. 

1  Malea. 

» Fematea.  _,  .     ...«_j 

•  Citisensbip  required  but  no  period  spedOed. 

4  Until  1940;  65  thereafter. 

:  SSSil'gtl'a'g?^)  impo«d  on  the  teveral  town,  of  the  Stete. 
I  Required  period  of  residence  In  L  nited  States. 

:&'^iS;;s>^^iStS^oSrm's?o/SiiriPvn^t^ 

a  Coontieo  are  anthorlied  to  raise  oontribotory  funds. 
u  Within  16  years  immediately  Piw*f"«:...^,„, 
u  Alao  domidle  ior  9  years  immediately  preceding. 

!!  SfflS  S  ^^^S^'^UIS^or^tate  tor  over  a  year. 


u\ 


'.J 

,  ,  t 


■^ 


p.  1841 


"  Citiun  01  Unltea  siaies  or  rwiuom,  «•  oi-~  ~.  »•-  —  » 

-  1!X^^.S^''^'IS^^-^  >««-*"-  making  fond,  lor  old..i. 


avsOsMs  to  Ststs;  far  ssfUerlsw,  as.  Monthly  Labor 


lnasUS4 


"  CJitiienshIp  r*iuir*l,  or  residence  InUrrlted  Stetea  far  a  yaaifc 
i«  Reaidenoe  required  but  no  period  spedOsd. 
>•  $1,000  in  value  of  liome  excluded. 
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nAMK  Ttuaoi,  mmfSAPous, 


trrm  noM  sxhator  schall  to  j 

MXinf. 

Mr.  SCHALL.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Congsessiokai.  Rscoro  a  letter  addressed 
by  me  to  J.  Prank  Fraser,  Minneapolis,  Minn. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rscobc.  as  follows: 

Attcubt  28.  1935. 


Mr.  J.  Fbahk 

1114  Flour  ExfAange,  MinJieapoUs.  Minn. 

Dkab  NsioHaoB  nusn:  Tour  oounCry's  enemies  and  mine  will 
emU  this  totter  «  vituperative  song  ol  bate.  It  Is  tbe  trutb.  as  God 
gives  me  the  light  to  see  It  from  behind  the  administration  cen- 
sorship (nirtaln  In  which  I  hope  to  tear  at  least  a  peephole. 

If  I  am  not  to  betray  my  oath  of  offlce,  the  cause  of  the  bewil- 
derment. auffocatUm.  and  helplessness  of  a  people  who  have  been 
crushed  and  stifled  by  the  results  of  this  overburdened,  overbear- 
ing. un-Amsrlcan  bureaucracy  nuist  be  voiced. 

The  Constitution  Is  the  greatest  of  homan  doeimMDts.  It  estab- 
lishes government  on  the  basis  of  laws — laws  made  by  the  elected 
representatives  of  the  people  and  representing  their  will  to  the 
•nd  that  wa  may  have  government  by  and  for  the  people,  without 
any  figurehead  Impostor  laying  claim  to  ruling  power  either  by 
the  pretense  of  divine  ri^t  or  by  the  highwayman's  method  of 
armed  might,  or  by  the  present  mercantile  method  of  purchase, 
sabsMy,  and  frianned  emergency. 

The  third  session  of  this  "  double  deal "  Congress  has  expired. 
A  docile  Membership  has  completed  the  "must  blUs".  and  the 
Ooaunaarier  1b  Chief  of  the  Army  and  Navy  permlte  the  MembMs 
to  go  home.  h<9lng  that  under  the  strict  censmhlp  at  his  majesty 
oa  news  out  of  Washington  the  people  will  not  know  of  the  be- 
trayal of  the  Constitution . 

But  U  any  should  Inquire  It  can  be  eTplalneri  only  that  might 
makes  right  In  toOamtag  the  example  of  the  humble  and  prostrate 
legislative  bodies  of  Italy.  Germany,  and  Riusla;  that  the  royal 
r«««i»«««i  ot  "  must ".  now  prevailing  here  as  tn  Roma.  Berlin,  and 
Moscow,  could  not  be  reatsted.  The  "new  dealen'*  Just  won't 
allow  their  leader  to  be  erltldaed.  "  The  king  can  do  no  wrong  ". 
and  ha  odered  thiis,  and  was  obeyed.  "I  hope  your  committee 
win  not  permit  doubt  as  to  constitutionality,  however  reasonable, 
to  tatoek  the  aaggasted  Icclslatkn."  They  must  teil  you  that  the 
king  took  away  the  drafting  of  bills,  the  due  and  tetelUgntt  con- 
sideration of  bills,  the  duty  of  rejecting  vnconstttatknud  bills:  in 
short,  all  of  our  sworn  legislative  duties  under  our  pledges  to  you 
and  mandates  ttota  you.  and  under  our  oaths  to  support  and 
uphold  the  CoDsOtutioiL  In  1085  Congress  added  insult  to  the 
injuries  dealt  you  in  IMS  and  1984. 

A  swiew  of  Ms  anactmcnte  I  know  is  less  majeste,  as  my  every 
action  during  these  last  three  sessions  has  been  an  tmpardonable 
crime  to  the  crown. 

The  order  has  gone  forth  to  get  my  bead,  and  his  agente.  singling 
out  Mlnnesote  as  one  of  the  "  must  win  "  Btatea.  have  sent  hun- 
dreds of  millions  of  dollars  Into  Mlnnesote  for  that  express  piir- 
pose.  WtaMi  be  and  "  his  lords,  high  captains,  and  Chief  estetes  " 
are  met  at  the  feasting  table  in  celebration  of  their  expected  vic- 
tory tn  WowMber  1930,  he  will  ask  my  head  be  presented  to  him  on 
a  ];>oUtlcal  ehaivsr.  for  I  have  truly  been  the  voice  of  one  cryixig 
in  the  wndemsas  **  make  straight  the  way  of  the  Constitution." 

I  stood  alaoe  and  «"«<-^*^  that  our  OonaUtatlon  is  built  ixpaa 
the  «— ^»««"g»  of  Christ.  The  spirit  of  truth  that  Christ  teught  ts 
embodied  in  that  Ouastltuthm.  and  when  it  is  changed  It  should 
be  rhsi^tsn  aooordlng  to  the  method  prescribed  by  that  Constitu- 
tkai  and  by  the  will  of  the  people,  our  sovereign  power,  aot  by  the 
wm  «f  waom  nmupftac  Caeaar  buikllng  his  throne  upon  the  shat- 
tered rvlns  of  our  nepubUe. 

On  August  M  w«  passed  tbe  Revenue  Act  of  1039;  In  Otbme  words, 
the  soak-reoowry,  aoak-tbs-produoer,  soak-the-CQaromer.  soak-tbe- 
wage  earner,  soalt-prosperity  act.  to  crack  you  down  to  the  point 
of  a  Mosoow  sodaUstlc  regime,  when  a  Rothaetalld-WaU  Street 
oonspinwy  may  bvy  you  in  cheap. 

It  will  block  your  reoofcry  imtli  the  emperorship  baa  been  thor- 
oughly riveted  upon  yoa  or  until  a  responsible  oath-keeping  admin- 
istration is  seated  hers  which  has  some  concern  for  your  life,  lib- 
erty, ptupeity.  and  pursulte  of  industry.  It  was  not  passed  for  the 
oonstltutlanal  purpose  of  revenue,  because  it  cute  down  and  blocks 
tbe  expansion  of  the  economic  forces  and  income  that  jrleld  the 
revenue  supporting  Government  and  the  wagee  and  employment 
supporting  labor.  And  it  increases  the  living  coste  of  every  home 
and  the  prodiictlon  coete  of  every  farm  and  other  Industry. 

Becauae  the  present  Israe  of  Government  bonds  are  not  selling 
so  readily,  for  the  money  is  being  driven  out  of  the  country,  it  was 
paased  only  as  a  blaekjack  to  drive  the  wealth  into  taxation- 
exempt  Government  boards,  so  that  Ftanklln  the  First  will  have 
less  dllDculty  In  securing  money  to  carry  on  the  bribery  campaign 
lor  bla  isBlsnllnM  tn  "M  and  msanwbUe  further  the  Marhlavrtiian 
plan  of  riot,  strike,  and  revolution  that  is  necessary  to  mature  before 
the  above-board  bold  strike  of  the  superman  of  the  hour,  who.  in 
his  great  love  for  bis  country  will  have  the  courage  to  declare  for 
absolutism  and  thoeby  save  the  Ration  from  utter  chaos  by  taking 
over  tbe  ooontry  for  peace  sake,  for  starving  humanity,  women  and 
little  ehUdrens*  sake  with  the  Rsau  steel  hand  of  the  Oomnuknder 
In  Chief  of  the  Army  and  Navy. 

On  August  »1  we  passed  the  Public  xrailty  Act  of  1989.  better 
known  aa  the  "  electrocution  act ",  which  soaks  every  third  family 
In  the  Uhlted  Statee  that  has  a  small  saving  Investment  in  utlU^ 
several  million  wage  earners,  tbe  trust  funds  of  widows  and 
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and  schools  and  charity  Institutions — and  gives  a  Tam- 
sfany-WaU  Street  combine  in  Washington  the  power  over  utilities 

0  >w  exercised  by  the  reqiectlve  Stetes.  and  further  culminates  the 
panned  chaos. 

On  Augxist  23  we  passed  the  Uttle  N.  B.  A.,  which  adds  $1  to  $9 
p  a  ton  to  the  cost  of  every  ton  of  monopoly  produced  coal  shipped 
from  eastwn  coal  mines  to  Minnesota  and  the  Northwest— an 
u  aconstltutlonal  monopoly  tax  on  every  home  and  farm  in  Mlnne- 
sote that  Is  able  still  to  buy  coal,  on  every  store  and  factory,  on 
ti  le  cost  of  gas  and  electric  power  generated  by  coal,  on  every  rail- 
rwkd  and  utility  using  coal,  on  every  economic  activity  and  insti- 
tution in  Mlnnesote  to  benefit  one  of  the  greatest  monopolies  in 
t  le  coimtry  and  increase  Ito  \inearned  increment,  in  order  that 
a  Tammanyized  autocracy,  under  the  usual  pretext  of  benefiting 
li  bor  may  rob  the  "  forgotten "  consumer  and  by  subsidy  pur- 
c  lase  the  support  of  the  Coal  Trust. 

It  strikes  at  every  Mlnnesote  industry  and  home,  at  all  of  ite 
t  lotisands  of  manufacturing  establlshmente  In  order  that  a  blllion- 
d  Dllar  Coal  Trust  in  the  Pennsylvania  district,  a  dog  in  the  manger 

•  lated  on  a  coal  deposit  which  God  Almighty  made  for  all  to  use. 
B  lay  add  tte  economic  and  political  mercenaries  to  a  Tammany- 
'V  'an  Street  autocracy  entr^iched  in  Washington. 

Forttmately  this  bill  goes  into  the  game  bag  the  first  time  the 
n  ine  Justices  of  the  Supreme  Cotirt  get  a  shot  at  it.  Let  us  hope 
t  kat  it  gete  before  the  Court  before  aero  weather. 

On  August  15  we  passed  the  A.  A.  A.  Amendment  Act,  which 
ateks  to  make  permanent  the  temporary  processing  tax,  un- 
c  mstltntlonally  levied  by  an  executive  bureau  by  usurpation  of 
t  te  tax  power  which  belongs  exclusively  to  Congress.     This  act 

1  kewlse  seeks  to  evade  our  fundamental  law  and  throw  out  of 
c  >urt  any  cltisen  who  has  demanded  his  Just  rlghte  from  a  Gov- 
e  rnment  that  has  taken  from  him  money  tmder  false  pretenses. 

I  voted  for  the  original  A.  A.  A.  as  a  tezx^Kvary  expedient  for 
t  le  supposed  benefit  of  the  farmer.  I  voted  against  this  A.  A.  A. 
/  mendment  Act  which  seeks  to  make  permanent  a  system  of  proc- 
c  Blng  taxes  which  destroys  the  industries  that  constitute  the 
I  ome  market  of  the  farm  and  rob  the  consumer  and  wage  earner 
I  i  for  every  $1  of  corn-hog  and  other  Federal  checks  paid  to  the 
t  lan  who  will  neglect  his  farm  and  grow  weeds  and  in  the  end 
s  Tike  down  the  chief  Industrial  mainstey  of  Mlnnesote  and  the 
1  [Iddle  West,  a  tax  that  has  toought  upon  our  farms  and  fac- 
t  irlee,  throu^  Increased  production  coat,  the  greatest  inundation 

0  I  foreign  lmp(vte  known  te  American  history. 

I  voted  against  processing  taxes  now  amounting  in  all  to 
$  1,000,000,000,  unconstltutiomally  levied  and  collected,  that  through 
t  le  commercial  pyramiding  process  has  added  $2,000,000,000  to  the 

1  vlng  eoste  of  otir  homes  and  wage  earners  and  made  o\ir  farms 
aid  factories  the  victims  of  a  foreign  flood  of  importe  that  have 
t  iken  two  billion  more  from  the  mouths  of  the  hungry  and  un- 
e  aployed.  from  the  meager  family  iruxmvn.  from  the  wage  earners 
t  ho  are  fortunate  enough  to  have  Jobs,  under  this  despoliation 
fl  dmlixlstration,  and  from  every  business  house  that  pays  texes 
a  nd  employs  labor — a  tax  that  has  brought  to  our  shores  within 
t  le  past  few  months  millions  of  pounds  of  butter  and  made  our 
t  ulff  on  dairy  producte  a  nullity — a  tax  that  has  destroyed  the 

<  Kport  business  of  our  floor  mills  and  transferred  as  a  gift  to 

<  anada  the  world  milling  championship,  so  long  established  at 
1  Snnei^Mytls,  the  leading  wheat  market  of  tbe  world — an  uncon- 

•  Itutlonal  tax  that  has  crippled  every  farm  home-market  indus- 
t  7  in  Minnesota— cut  down  the  expansion  of  4.000  mills  and  f  ac- 
t  xlss  tluit  10  years  ago  paid  out  tlOO/KIO^KX)  In  wages  while  buy- 
lig  9400.000X)90  worth  of  farm  producte— a  tax  that  has  brought 
I  MS  to  every  town  and  city  in  Mlnnesote.  and  to  all  who  raise 
c  rc^w  in  preference  to  becoming  subject  serfs  of  a  patemallstlo 
f  ludal  system  patterned  on  the  Russian  system  where  farmers  are 
I  >bbed  and  their  wives  are  hltehed  to  plows  and  their  davtgbters 

<  Ig  in  ditches  7  dajrs  a  week,  now  that  rellgkm  and  morals  have 
t  sen  made  a  crime  and  10,000.000  in  1983  were  allowed  by  their 
I  Dvemment  to  sterve  to  death  and  tbe  news  of  this  hideous 
t  ragedy  kept  from  tbe  world  through  strict  censorship. 

We  passed  on  August  12  the  second  defldeacy  bill  of  1939 — the 
1  Irst  Deficiency  Act  of  1989  having  been  passed  March  21 — Just 
I  Bfore  the  »9j)00.000,000  Rxecutlve  Allocation  Act  of  AprU  8.  for 
T  dlef  of  the  President's  1988  emergency  campaign. 

We  passed  13  impropriation  or  allocation  bills  or  deficiency  scte 
t)  swell  the  $8,900,000,000  Tkeasury  deficit  of  the  fiscal  year  1939. 
I  Dd  bring  up  to  mountainous  height  the  $12,000,000,000  of  accrued 
C  eficlte  since  March  4.  1988. 

When  the  young  men  and  women  of  Mlnnesote  get  a  chance  to 
I  Be  the  Treasury  stetement  of  Atigust  23.  1935,  they  will  realize 
1  rhat  they  and  their  children  are  "  let  in  for  "  during  the  genera- 
t  ons  to  come — $18.279.OO0,67OJ1  of  emergency  expended  by  a 
<]  anmumy  "  brain  trust  "  machine  to  make  safer  for  a  "  new-deal  " 
p  ork-and-ple  Democracy  th^  election  to  4  years  more  at  autocracy. 

If  our  high-school  boys  and  gbis  shall  Investigate  the  field  of 
landed  public  debt,  they  wHI  find  that  the  total  will  approximate 
I  y  June  80.  1986.  according  to  Senator  CHJUsa.  Chairman  of  the 
i  pproprlatlons  Cc»nmlttee.  a  mounteln  of  $50,000,000,000 — or  $24.- 
(00,000.000  higher  than  our  total  World  War  ooet.  If  they  will 
itudy  their  history  they  will  see  that  this  administration  will 
]  ave  spent  in  3  years  and  10  months  $16,000,000,000  more  than 
1  be  entire  35  administrations  up  to  and  including  the  first  Wilson 
i  dmlnlstratlon  which  Included  the  coste  of  five  wars  during  that 
]  29  years. 

The  bond-coupon-cllpplng  industry,  the  only  American  Industry 
I  mining  at  100-percent  d^acity  during  new-deal  times,  is  tax- 
4  umpt  through  the  subrosa  expressed  will  ot  the  President,  and 
t  le  young  pec^e  of  this  generation  will  be  carrying  as  a  millstone 
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around  their  necks  an  Interest  burden  that  has  mortgaged  their 

children's  children.  ^  ...     .      ^.  ^  ,.„»,♦-  .«/« 

But  the  greatest  pertl  of  all  is  to  our  Uberty-^he  rlghte  and 
immunities  guaranteed  to  us  under  our  Constitution,  the  right 
to  a  day  in  court  tat  redress  of  grievances,  the  right  to  nm  our 
own  fariis  and  factories,  the  right  of  our  State  to  the  "publican 
form  of  government  guaranteed  by  the  Constitution,  and  the 
powerlessness  of  the  people  to  a  voice  In  tax  making,  in  terlfl 
Saklng,  or  any  other  fundamental  legislative  power  of  their 
elected  -representetlves  in  Congress.  «  .     __.         #_..a»~. 

Still  I  have  faith  to  believe  that  the  tide  of  AmeH^  f reeton 
has  turned.  That  the  people  are  beginning  to  «nJ«?*«?*.™*»J* 
being  done  to  them.  That  shift  of  vote  in  lUwde  Wand  the 
other  day.  if  made  Nation-wide,  would  do  the  "business.  And 
we  have  a  year  in  which  to  make  that  American  recoverymove- 
ment  Nation-wide.  For  our  alters  Mid  our  f^.  ^^  ^^^^^ 
and  our  hard-won  bread,  the  fight  is  on  and  it  wUl  require  the 
help  and  effort  of  every  boy  and  girl,  woman  a^^  man  in  the 
Shited  States  who  understands  that  it  is  their  Individxwl  rtght. 
their  personal  freedom,  their  chance  of  advancement  ^^^agb  merit, 
their  chance  to  grow  an  understanding  that  1«  »>flf8 /'^f^,,?^-   ,^ 

AS  your  sentinel  on  the  ramparte  of  the  citadel  of  our  llbertlM, 
I  have  at  least  tried  to  emulate  the  geese  whose  cackling  i«ved 
the  Roman  RepubUc  from  stealthy  night  f«2«^,,«^'»  ^^SS^S" 
This  is  no  time  for  soft  words.    If  this  administration  is  reelected. 

of  love  and  brotherhood,  bearing  gifte  of  promises  ^J^^^ 
intention  of  keeping,  smoothed  the  path  by  such  false  Pr^^man 
upon  the  JeffersSnSn  Democratic  platform  t"  w^^  ^f^F^^SS 
htoself  a  hundred  percent,  to  haul  his  l«>rse  of  Troy  ^^^^^SS 
constitutional  fortificaUons  and  already  his  ^°^^?l^^^^^ 
are  pouring  out  with  drawn  swords  to  put  to  Immediate  deatti  any 
who  dare  protest  his  usurpation  of  your  Government.  Bo  ei- 
flclent  has  he  been  in  the  breaking  of  his  ofllc^l  oath  aml^ 
betrayal  of  your  ConsUtution,  that  he  has  «<*n«y  *if  °  «^°^ 
for  reelection  to  the  Presidency  of  th«  ^^1?^  Stet«  by  the 
International  Organization  of  Communiste.  Thta  supPMne^dy 
of  the  Communis  organlzaUon.  through  the  /denUty  of  Its  directed 
personnel  with  the  admlnlstraUve  wganlaatlon  of  the  U.  B.  ».  ».. 
la  the  Russian  Government.  *w..^  *«_ 

The  Russian  dictetor.  Stalin,  and  aU  ^,^^^%Z^  ^^^^ 
gether  with  representatives  from  the  United  Stetes  «nd  they 
passed,  not  only  an  endorsement  of  Comrade  Roosevelt  for  Presl- 
SenTof  the  uilted  Stetes  but  a  resolution  to  ^«  ^J^^^SS 
the  United  Stetes  Government  through  Isws  that  ^^o^fj^^^*** 
ite  citizens  income  and  thus  through  want,  mlaery,  ■*"»«•  •no 
timnoU  break  down  the  natural  reslstence  of  Ite  cltlxens  when  Ig 
force  the  final  overthrow  of  the  United  Stetes  can  be.  1°  .^^ 
opinion.  easUy  accomplished.  This  endorsement  will  "^J^S 
that  Rt^velts  pictxire  was  published  in  all  ^^^f^^J^f^^^ 
d^ng  the  electi^  and  contained  the  statement  that  ^J^ 

be  elwted  and  that  he  would  be  the  fl^,««lS^SS^?S^ 
of  the  united  States.  To  camoufiage  this  endorsement  to  ^ 
American  people  he  causes  to  be  widely  published  to  ttbtoomm^! 
iTnote  of  protest  to  Russia  which  he  ^lowsweU  the  people  ^ere 
never  will  be  able  to  read  since  their  press  is  controUed  by  Stalin 
Who  wui  xmderstt^d  the  comrade  method  o««y  one  thing j^ 
do  another.  Since  there  Is  no  public  opinion  In  R^^^^^JSt 
*!>•«»  >tAt»  notes  of  orotest  are  normaUy  transmitted  without 
ieSTDaSJ^dSSTy  U  becomes  self-evident  that  the  note  is  for 
S^pSoJTf  tW  P«Se  of  the  united  States  •wliaoMotber 
M  TOu  need  further  proof  of  the  red  network,  look  at  the  complete 
rid^^irS?^  IredoSmunlstlc  advisers  with  which  he  hae  sur- 

jSndS  hiSse^hSSSd  by  "  <^^'>^2^:^'=^l:'^JSJ'SS^ 
wiMsia  and  Professor  "Karl  Marx"  Felix  Frankfurter,  who  Uvea 
ft^t^fte  BtoSTandlirrite.  every  i«Port«t  epeech  and  mej- 

UgrdeSSred  by  Rooeevelt.  and  Uhls  ^J>°S!f^JS^tSiSSi 
And  If  vou  need  stiU  further  proof  as  to  this  adminisU«tio&s 
i-i-it  1  ^JtTvonslx  mat  holding  companies  he  has  caused  to  be 
SSSLiid^^tS^BtttfrfDelawiSe  wSITartlcles  of  in^ 
fSSlS^<i?FJbruSy  «.  1W9.  with  much  difllculty  t^me  because 
of^hTwi^inSSatSii's  opporttlon  to  publicity,  to  htjUmetd  to 
?i-  7t»^«Mi«o«AL  BKJOBD^These  corporations  are  set  to  take 
o?Sr^;ST!3S^  STtS^UnSSstSSTtoey  are  organiiisd  with 
S^ft^ISte'smoSw  they  are  perpetual  in  existence  and  they  wwe 
SLKS^'  sJc?Sr  Do^t  publlS/^  Up  to  the  time  that  I  exposal 

^^^iZrTiniirtY&tinn  knew  of  them  and  since  that  time  It  has  been  im- 
SS§1?S^  Sy*TnforSJt?on  as  to  why  they  were  organised  and 

^EfTzs^i  sus^t^^o^w^srthis  ssss^u^ 

STe^  W^^?  «!^k  to  grab  their  prey  when  the  time  has  been 

*^?£Se*  tu^J^poraUons  can  take  over  and  control^  mjke  and 
diSSfof  eve^Vvenue  of  business  in  this  country  from  the  but- 
S2^  yoi^S  toThe  sole  of  your  shoe^  including  eljKttic  power, 
which  the  administration  bUl  Just  passed  seeks  to  control  ^^^ 
The  divine  Lenin  said  that  socialism  plus  conteol  of  electric 
no^  wua^  coS^mSm.  Our  President  says  that  he  has  a  man- 
S^n  «f^i^JS^nlB  The  platform  he  was  elected  upon  he  has 
SSSnS  e^SrJ^aSd  <^eJ*oS  the  communistic,  soclal^lcp^- 
fSmfor  which  about  2  percent  of  the  people  voted.  He  to  car- 
SS  ^t  toe  mlSSte.  STof  a  majority  of  the  people  but  of  8 


percent  which  to  the  conununistle.  socialistic,  faadstic  rtement  otf 
the  country  and  heartily  deeerved  the  ttill-bearted  «kf^°»»^ 
of  the  Third  Intwnationale  but  not  the  endorsement  of  the  PWPM 
of  the  United  Stetes  whose  sovereign  Pow«  »»  »^J*J|«v,*~  " 
they  do  not  wake  up  to  It  before  tbe  election  <rf  1W6  be  will  have 
them  bound  hand  and  foot  and  gagged  to  do  with  aa  be.  to  hto 

great  wisdom,  chooses.  «...^^««*    w»ir^  *>« 

With  infinite  cunning  of  our  conniving  President,  baekedoy 
an  international  group  of  schemer*  the  stage  ^  setto  *»»  J^ 
our  Constitution  because  it  stands  in  the  way  of  world  rwrai^am 
which  to  AfifT'*^  to  center  aU  might,  majesty,  dominion  and  power 
m  the  hands  of  a  selflsh  few  totematkmal  dictators. 

If  Congress  can  be  seduced  to  nullify  the  OonsUtuUon  ft»l^  Its 
checksimd  balances  then  Congress  Itself  can  be  nullifled  Dy  «bto 
indirect  method  of  a  certificate  of  »»»«»Po»«on  to  any  one  of  the 
Stetes.  The  way  has  been  prepared  for  the  United  8totea.  Inc.. 
and  the  Immediate  disappearance  of  aU  Prt^^.'**"^-,..  ^^^ 

Thte  suplns  Congress  has  given  away  everything  to  Of*]*  •ojm- 
try  but  ite  ability  to  appropriate  fun^  ^J  ^^^•JSiSlISSf* Jl 
the  Supreme  Court  has  saved  us.  When  these  oorporattoas  are 
SSowS  toto  full  q>eed  ahead  there  wlU  be  ^onesd  ofwwp^ 
tlon  of  funds  from  Congress  and  thejrfore  no  "J^  of ,£W«a  •««» 
the  circumvention  of  the  Supreme  Court  wlU  be  attained. 

We  must  fight  the  evU-mlnded  men  who  t^jJ^.^y^SSS  ta'Sl 
emment  but  undermine  it  to  Congress,  to  the  btatea.  to  tbe 
Bch^.  and  to  the  churches.  The  grand  Pl*n  «rf  ourtoji^M 
SSTbted  on  a  new  declaration  to  the  i^^-toiy  ofttje  wort^^ 
the  clttoen  to  the  sovereign  ^d  fownment  Ws  em^.  J""  "JJ 
new  vteion  men  have  died  by  hundreds  of  thousand!,  and  more 
must  die  to  the  near  future  unless  we  are  content  to  h*ve  ^ 
Ideas  and  doctrines  accepted  as  a  greater  revelati«m  than  ttiat 
voSSkSed  toWashlSoii.  Jefferson.  Madtoon.  Jackson,  and 
Lincoln 


?SS»  corporations  show  the  way  to  centialtoe  ^  "WlS^ 
the  hands  Sfa  few  and  beyond  Federal  oonaUtuUon^  SSSSl 
S^ugh  them  the  Nation  can  ea^  be  put  on  *g^*y  ^M-ww 
throu^  Delaware.  Are  we  ready  for  tbatWpT  Do  we  «n6«rtMd 
what  to  betog  done  to  us?  Do  we  underetand  wb  «»^^ 
Wav"  as  the  President's  book  tdta  us.  and  bto  comnftinlsMc 
^ei^n  SSeA^e  revolution  ^a. jJrsady  b|»n  conw^^ 
and  henceforth  we  are  a  government  of  mexk— and  mMOi,  Meni 

The  $9,000,000,000  aUocatlon  to  tbe  ?>«•»<»«*  witoojit  ifcrtaje 
wa^J)  wSSged  that  tbe  Preaident  might  underhandedly  de^ 
theee  fasSSTor  commtmtottc  coywaOona.  jTS*  y«*^  ««*gS 
President,  you  will  remember,  said  that  be  didnt  even  rcMl  tbe 

If  that  to  true  then  there  to  a  moat  -tototer.  moat  conntof.  m^ 
oomilving  brato  back  of  him  and  of  whom  be  "«»^  *»J*«Jjoft 
torit  to  strange  that  all  of  these  things  could  »»app«aeoto 
^no!  Sto  perfect  order,  with  such  <»«?^."S*^PJf««*«* 
STwitbout  a  satuilc  master  brato  and  bandbj^tad  bim. 
^  wonder  Senator  Ootmwa  said  whoever  wrotel^trs^u^ 
«>JniM  he  haneed  But  whoever  to  planning  tbe  actions  of  ttito  ad- 
SSSiSSTSSir^  to  oondontog'^^t  I.  ^'^T-  ^^^ 
circumvention  of  tbe  ConsUtution  Md  ite  <222;»«5^«5»: 
ous  plot  which  has  tied  band  and  foot  and  gaggeda  docue.  mw- 
tog.  obedient.  Uw-ablding,  »»«rtldered  people,  prspartof  tb»  for 
^lutl^  and  the  signal  for  that  change  will  come  wito  the 
SSctiorTof  thto  admtototratlon  to  1986.  ^o  youwaiit  itt  n 
jSu  don't,  you  have  got  to  get  out  and  be  »»^  *S?- •^J^P 
Jrlends  hivJ  got  to  ba  hj.^  .^!««hlSl2Si«*^J  SSiS.*aS 


ST^tb^f^^r*^  ^i^oSSv^Tat  tti-ilxntototimttcji  f^^Vf^ 


wdfan. 

It  bae  to  be  made  by 


waittocfor  someone  else  to  make  the  flgbt. .. -^    .  .^ 

7(w«i&  imdaow    Tbe  ttme  to  ebort.    Wake  up  end  act.    I  aa 
JS^mv^it  M  beet  I  cim  to  oallliif  to  your  atteattoii  tbe  ad 

beat  ttu^^rcy  If  we  do  not  orpntoe  our,  defenees  ^JJS^ 
She  iuS^eSwbew  with  Ood*.  bJFto^wbo»ej«»ewtoto 
Se  soSd  ofour  Toloes  or  tbe  rewsh  of  our  P«p«.  tt  '  *».^SS 
^  iSSriiifonnatlon.  write  me.    1  ^^t^L^S^JSS^  S^TSi 

^Ts-n  s  ^iSsruTss  jis^tr^cisroi 

Labor  putform  tost  election  contained  eone  of  <be  veryciaueesof 
tb«w  ErtteSTof  incorporation  and  that  Ite  totent  and  PW** 
^td"Srlai^SSS5e.  to  wit:  *•  to-^Ji£J2PZS£JS 
^en  to  aboltob  capitaltom.  AU  tbe  natural  »S?»SSi  ^J^I2SS 
Sl^ction.  tranSwrtetlon.  and  »™J««J«»2Si?S?  S  SSS. 
by  the  Government.  We  demand  public  ownerrtip  of  aU  mtoM, 
SitcT  power,  transportetlon.  and  jammunlcatlon.  b«»ke.  power 
JtoSte.  iSctorieTiSd  aU  public  utUltlea.-  n.,^mr«» 

SubTpi^  felt  that  thte  Stetement  was  teuly  a  revrtato.    B» 

55!  to  the  inner  circle  of  thto  communtoitlc  admtolitoatton  Md 

2Sw^^  extotence  and  purpose  of  theee  I«*;^«1«?^^SS^ 

rvonnde  Olson  to  not  a  recent  convert  to  tbe  c»u«  «[ooin- 

mSSS^^  fcS  bieS^  member  of  ^I^^*^  ^SSSi^ 
toeWorld  since  a  young  man.  In  1924  be  had  tbe  weD-ttowa 
rv«nmStot  wmiam  D^n  ae  bto  floor  manager  at  the  Ftemw- 
gSS^SSSeSTto  sTSoud.  wh«e  Mt^  Dunn^  22Si£r*2 
bSaU.  auod  be  alao  bad  NcRnan  Oallentlne.  a  paid  orfantoar  of 
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Party,  m  one  at  his  Itoutcnaata  Unlng  up  dele- 
%Tut  tn  the  1M4  conventkm  was  ftiU  and  overflowing  with 
tati  eammnnlstle  pats  and  his  oomnumlatle  racketser  appotntaea. 

The  oongraaakmal  Ho«m»  oommlttae  invaaUgatlng  f orctcn  propa- 
ganda tq>arted  that  tbey  found  M.400  paid  Oommunlst  agitators 
in  this  oountrj,  and  thetr  aTrnpathlaera  number  hundreds  of 
thousands.  A  goodly  number  of  these  have  rallied  to  ttte  standard 
of  o«r  Mliiimwita  Oovemor  and  are  soXniznlng  there  today.  This 
uaniiirtiiiitl  oommlttas  also  found  that  the  charges  made  by 
MaJ.  Oen.  Smedley  Butler,  that  a  New  York  International  group 
had  pfopeaed  ha  laad  a  "  putsch  "  to  estsMlsh  a  n^elat  dlctatonhlp 
in  this  country  ware  true. 

no  doubt  eKpaetad  that  hla  wall  piannwl  war  on 
would  hare  produced  starratlan.  stnkaa.  Hots,  rvrola- 
tlon  tn  Oetobsr  Isat  in  compliance  wtth  ftoyvTa  pwdtettop.  but 
tha  raalBfeaaos  and  savings  of  tha  American  poople  ware  it4aatai 
than  ca^eulatsd.  He  haa  not  now  ttma  beCors  alectten  to  msitme 
that  dealrad  rsvotntlanary  oondttton  and  most  wm  anoiocr  fac- 
tion In  1980  to  raallan  his  grandloas  Ideas  of  building  his  empire 
up<ni  the  shatttrmi  OonstttotUm. 

Tou  wUl  masmber  that  the  admtnlstratlan  lypotntad  Comrade 
Oleon.  the  **  code  flsh  ".  m  ha  hiaaseU  put  it.  af  the  M.  B.  A.  for 
Mlnneeota.  and  Olsoa  strenuooly  tnsd  to  persuade  tkut  laglslatiTra 
to  pass  a  itmtlar  poll'-parrot  **ii»i'— uta  ra^etcen'  aasodatlon, 
and  yon  will  reoMmbor  that  whan  Booaevalt  waa  tn  Iflnneaota  ha 
lovingly  put  his  arm  around  Vtayd  and  Unrttad  him  to  come  to 
Washington  and  htfp  him  run  the  new  deal,  and  you  wUl  re- 
member that  he  W1M  Ua  miwist  *»»«"»«g  those  men  1^0  used  tha 
words  "guetma".  "buanrd".  and  "tealtor"  of  the  men  who 
dared  protseC  the  Vbderal  usurpatkm  at  our  Oonatltntlon.  He  haa 
that  aaaae  yen  far  powar  that  Booserett  haa.  They  are  as  aUke 
as  two  psea  In  a  pod.  Thetr  psiaonsl  wills  era  always  being  sub- 
stituted for  the  law  of  the  land.  They  are  both  f»lculatlng  and 
rtfcntleaa.  Inherently  they  are  both  natural.  nitMass  tyrants  who 
use  the  — f***''  language  not  to  e^wteas  ttielr  thoughts  but  to 
oonesel  them.  Their  every  act  and  sptisch  are  but  '■prlngws  to 
catdi  woodooeks."  Both  are  clever  puhhc  ^Makars  and  can  make 
the  uninformed  believe  the  worst  to  be  the  better  reeeon.  Hither 
of  them  givea  a  rap  for  any  promise  made,  any  platform 
the  right  at  potltton,  the  right  at  tree  aassmhly.  the  right 
of  freedom  at  the  pram,  or  the  Bill  at  Bights— guaranteed  by 
lOnnseotal  coastltutlon  as  well  as  the  Federal  Oonetltntloii.  or 
the  oath  they  took  to  defend  them.  After  them  the  deluge. 
Sneh  men  are  the  rare  toola  being  oonatantly  sought  by  inter- 
national ■^H«»«f  to  stsal  party  nnmlnattana.  Inst  as  they  suc- 
ceeded In  stealing  the  nomination  of  the  Democratic  Party  In 
lasa.  ao  they  are  now  aettl]«  about  to  steal  any  third  par^  that 
may  arias  to  defend  the  Interests  at  the  people,  and  Olson  Is  being 
carefully  aludled.  The  Bepnldlean  Party  Is  not  exempt  from  their 
tiwnendons  money  Influenee  that  Is  constantly  being  brought  to 
bear  in  oar  nattenal  eonventlons  which  meet  on  a  str^i  of  "no 
man's  land"  over  which  neither  State  nor  Federal  Oovemment 
hnv*  any  oontrol.  and  too  often  become  the  ceaqMol  of  foreign 
pollttcal  intrigue.  The  highest  essentlsl  of  any  party  candidate 
Is  hla  Ood-fMrlng  Americanlan  and  his  known  and  undoubted 
aimjpwt  and  maintenance  of  the  Constitution  of  the  United  States. 

Ton  will  remember  wbma  Floyd  wss  Hennepin  County  attorney 
he  pot  out  of  bunnwe  two  Utile  weekly  newspapara  in  Mtame- 
apoUa  who  wwe  not  fawning  upon  him.  one  of  them  ran  by 
Howard  Ottflferd:  and  In  the  intereet  of  a  free  prem  the  Chicago 
Tribune  had  the  decision  earrled  to  the  Supreme  Court  of  the 
united  Statea  and  knnrked  out.  Tou  will  rsmsuibM'  when,  under 
the  track  strike  cngteeered  from  Moeeow.  hi 
undv  martial  law.  emnlatsd  Booaevelt's  ceneorshtp  of 
and  placed  a  ban  upon  aU  uewapapcrs  of  the  State  and  threatened 
their  othMtlan  if  they  dared  publlah  anything  unfavorable  to  hla 
In  no  respect  doea  Clean's  osdsr  la  of  the  martial 
dttler  tram  the  denial  of  the  BiU  of  Bights— fme 
ly.  and  fNedom  of  the  pwas    m  deateNd  by 


Ctsen^  ueurpatlen  of  power  to  h^  his  own  candidacy  (or 
raaleetlon  as  Oovemor  was  snelnsT  all  peeeedenta  and  eonsUtu- 
Uonal  provlaiena  when  he  led  SjOOO  tin  hats  down  ICleollet  Avenns 
and  at  the  loes  of  only  6  lives  and  IfO  prleanera  inflicted  upon 
the  enamy.  the  business  men  and  wags  eemscs  of  lilnnsapolis 
and  ths  fermen  of  the  State,  an  eavense  conearvattvely  eetlmstert 
at  fl.000,000  a  day  for  6  weeks.  An  administration  which  aeU 
ttesU  above  the  law  and  Ignocaa  the  fundamental  prlnctade  of 
Amerlean  luelHiumMS.  namely,  go^ramment  by  law.  Invitee  to  the 
State  by  this  very  act  aU  groiqia  of  persons  antagonistic  to  ths  law. 
and  no  one  will  deny  that  Mtnneants  has  bsen  the  meoca  of  00m- 
monletie  pUai  linages  and  notorious  criminals  from  all  over  the 
Nation  and  noyd  their  hero.  And  dent  forget  how  Bdttor  Howard 
Oullf ord  had  his  heed  blown  off  with  a  shotgun  immediately  after 
be  stated  over  the  radio  that  tn  his  next  apeeeh  he  would  expoae 
the  ^aon  admlzUstratlon.  Tou  wHI  remember  that  Ployd.  new- 
ahoted  your  tax  rate  \ip  300  percent:  and  you  win 
that  he.  like  Booaevelt,  smight  and  seeks  to  get  control 
of  our  puhUe-eehool  system  and  see  to  it  that  our  texthocdEs  teach 
the  communistic,  fasdstlc  doctrine,  and  his  man  Creel,  then  on 
the  Ptemer-lAhor  Leader,  formerly  with  Appeal  to  Season,  the 
well-known  communistic,  socialistic  pi^ier  in  Kansas,  had  Charge 
of  the  w»«n»»g  of  the  textbooks  to  be  used  through  the  State  edu- 
cation system.  Oeel  has  nam  been  replaced  by  the  communistic, 
social istlc  State  Senator  Henry  Telgen.  as  editor  of  Oovemor 
Olson's  FSrmer-Labor  Leader,  which  with  its  misinformation  Is 
Jteing  dlstributsd  throughout  Ifinnasota  by  the  mUllon.  paid  for 
out  of  the  un^ist  a-peroant  tax  levied  by  the  Oovemor  on  aU  his 
UiOOO  mate  Mnployeea.  which  brings  for  AvA  fund. 
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purpeeee,  brlbwy.  hiring  of  deem  boosters,  and  general  mlstnTor-' 
m  ktl<m  the  tidy  sum  of  about  $45,000  a  month.  An  Olson  admirer 
In  t  December  informed  me  that  Olson  had  a  fund  of  a  half  mll- 
Ui  n  dollars  already  to  be  ueed  in  the  campaign  of  1936;  and  ov^ 
at  d  above  all  thla.  the  Washington  administration  deslgnatea 
Ol  ion  aa  Santa  Claus  for  Mlnneeota  in  1936,  as  be  was  In  1934. 

Fou  will  remember  how,  consistent  with  the  Roosevtit  intem»- 
tliaal  pctlley,  Olson  advoeatss  a  low  tariff  and  rldlctiles  the  sug- 
gi  lUon  that  a  tarUT  will  help  the  farmer,  and  as  Oovemor  buya 
m  itches  for  the  State  Institutions  of  the  State  of  Mlnneeota  from 
Bi  asla  and  Japan,  instead  of  patronistng  our  own  industry  at 
G9  squet.  and  in  the  next  breath  he  argues  that  the  prooeesing 
ta  Bss  are  the  farmers'  tariff,  which  with  a  moment's  reflection  by 
ai  y  farmer  will  convince  him  that  the  profwestng  tax  ellmlnatea 
hi  I  tariff  protection.  These  sctltms  are  Inconsistent  and  in  direct 
Of  poattlon  to  each  other. 

Riat  dson  Is  in  with  the  Federal  oonspirr^y  to  destroy  our  Con- 
st tntlen  there  Is  not  the  slightest  doubt.  He  openly  boasU  of  It 
ai  d  prortatms  that  he  is  radical  as  h^l.  and.  apparently,  like  his 
lei  der  Boeeevelt.  without  a  qualm  of  eonsclence  advocates  one 
tb  Ing  and  does  the  other.  Whatever  la  popular  at  the  moment 
ha  Is  for  by  vdoe.  snd  also,  like  Boosevtit,  his  actions  belie  bis 
prmdses.  Bs  is  truly  a  "raw  dealer"  and  is  entitled  to  aU  the 
ta  iport  he  can  ga^er  from  that  particular  brand  of  double- 
dc  kUng  duplicity.  If  we  are  not  alert,  if  we  do  not  exert  that 
constant  vigilance  which  is  the  price  of  liberty,  our  home  and 
fafnlly  tlea.  the  right  to  worship  Ood  as  we  choose,  liberty  of 
and  press  and  person,  rel^^km.  may  be  things  of  the  past. 

In  Bnasia.  where  the  late  Commissar  of  Bducatlon  Lunarcharsky 
"All  religions  are  poleon.  They  put  the  mind  to  sleep  and 
iliiitiiij  It;  they  kill  both  will  power  and  conscience.  War  to  the 
kiife  must  be  declared  against  all  religions.  Our  task  is  the 
di  itructlon  of  all  religion  and  all  morality." 

The  President  told  me  personaUy  that  no  app(rfntments  would 
iM  made  in  Mlnncaota  without  his — ^Floyd  Olson's — consent,  and 
tt  nre  is  today  an  agreement  between  Olson  and  President  Boose- 
s«  tt  that  the  Pretident  will  siQ>port  Olson  and  refuse  support  to 
ai  y  Democratic  c^jponent.  therefore  It  is  of  the  highest  importance 
te  the  people  of  Mlnnfita  not  to  be  misled  by  any  camouflage  of 
tt  Is  eooonaptrator.  For  dson  to  attempt  to  mislead  the  people  of 
M  nneeota  at  this  late  day  by  pretense  of  criticism  of  the  adminls- 
ti  ttkm  for  not  being  "  leftish "  enough  is  only  camouflage  and 
h:  pocrisy.  and  his  and  Upton  Sinclair's  and  other  Communists'. 
F[  sdsts*.  and  Socialists'  advocacy  of  a  produetlon-for-use  plank 
Ai  B  right  In  as  a  hand  tn  the  glove  and  will  be  the  excuse  that 
B  loaevelt  and  Olson  want  for  brlnfi^ng  into  fuU  play  these  Dela- 
wi  tre  oorporatlons  and  will  be  the  passing  of  initiative,  the  denial  of 
ti  e  right  to  grow  In  mind  and  in  soul,  the  passing  of  the  teachings 
d  Christ  that  the  individual  In  order  to  grow  in  imderstanding 
m  ost  have  the  rl^t  to  ehooee  between  good  and  evil.  The  ambl- 
ti  in  of  all  mankind  was  voiced  by  Scriomon  when  he  was  asked 
w  kat  he  most  desired,  replied.  "  Olve  me  a  heart  of  understanding 
tt  at  I  may  discern  between  rli^  and  wrong." 

Whenever  you  take  away  the  ri^t  of  Individualism  you  remove 
ambition.  When  you  re^ment  mankind,  wlien  you  standardiae 
tt  s  effMts  of  labor,  you  rtesfroy  freedom  and  retard  the  growth  of 
ttB  soul.  In  148  years  under  the  Constitutian  we  became  so 
at  Bustosnsd  to  the  enjoyment  of  ctvll  and  religtous  liberty,  to 
bi  Ing  protected  in  our  fi-eedom  of  personal  and  property  rlf^ts, 
tc  looking  iqxm  the  Oovemment  as  a  protective  force  of  oiir  in- 
al  enable  rtghta,  our  Ood-glven  rights,  and  now  suddenly  to  have 
Ofat  Oovemmsnt  inqwse  the  dlcUtorial  will  of  little  prejudiced 
placed  m  authority  over  us  without  our  consent  is  beyond 
Hie  ordinary  ■sen's  conoratlon,  for  liberty  to  us  has  been  taken  aa 
a  oaatter  of  ooutm,  like  the  air  we  breathe  and  the  water  we  drink 
■ad  the  health  we  enjoy.  To  have  a  oomplete  revolution  ot  our 
Oyvemment  of  laws  to  a  Oovemment  of  absolutism  without  our 
oineeat  snniggled  over  upon  us,  under  ths  protection  of  censor- 
ti  tp  and  false  malldous  and  hypocritical  propaganda  paid  for  by 
pi  ur  money,  Is  Just  beyond  our  easy  t**mprmy%mnmifim  \jut  neverthe- 
Isps  that  Is  exactly  what  is  stealthily  being  done  and  win  be  sue- 
If  you  and  your  neighbors  dont  wake  yxp  and  prevent  its 
by  your  votes  in  19M. 

Our  peofrie.  docile,  confiding.  liberty  loving,  are  aocustomed  to 
pi  ojfim  who  keep  their  oaths  and  their  promises.  Are  the  ZSjOOO^KW 
ot  1  the  dole  and  the  over  19.000.000  unemployed  ready  to  sell  out 
tl  elr  eountryt  Will  you  and  other  good  eltlaens  still  hanging  on 
tc  your  setf-rcspeet.  your  character,  and  your  morals  be  shaken 
lo  see  by  our  wnlltng  President's  war  on  recovery,  ttumgh  he  in  his 
F)  blan  characteristic  calls  it  a  "  war  on  deprenlon  "f 

The  forces  of  dark  and  light  ever  contend.  Bvery  move  of  this 
m  ministration  has  been  to  tear  down  and  destroy.  The  killing  of 
tf  [  and  a  half  million  hogs  and  the  paying  of  from  t5  to  tl5  for 
a  1100  to  9150  cow.  the  destruction  of  your  livestock,  the  plowing 
u:  kder  of  cotton  and  grain,  and  the  bxillding  up  of  an  unheard-OT 
d«  bt  of  $56,000,000,000,  tn  every  way  the  new  deal  emulates  the 
w  irk  of  the  boQweevll,  the  com  borer,  the  grasshc^yper,  the 
dJ  ought.  It  Is  not  recovoy,  but  chaos  this  administration  has 
K  aght.  for  only  by  the  excuse  of  an  emergency  could  he  secure  the 
di  ctatorlal  powers  which  he  has  secured  from  Congress — the  powers 
tl  st  mean  when  the  time  has  come  through  planned  riot,  strikes, 
ai  id  revolutions  the  excuse  will  be  furnished  for  the  mailed  fist  of 
tl  e  Commando'  in  Chief  of  the  Army  and  Navy  to  take  over. 
F  oaneial  chaos  can  only  result  In  revolution.  Our  only  hope  of 
V  el<Ung  It  Is  the  immediate  defeat  of  the  ambitious  conspirators 
tr  ring  their  damndest  to  bring  it  about. 

Ton  will  lemembei'  Booaevelt  intimated  when  he  came  to  the 
that  he  would,  in  aU  probaMltty,  be  the  last  President 
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of  the  United  StatH.  Be  dldnt  t«U  us  that  he  intended  to  be  the 
last  President  and  the  llret  emperor,  but  anyone  behind  the  aones 
watching  his  sinuous  course  of  usurpation  of  power  oouia  oome 

to  no  other  eonduslon.  ,      .  „      ,._.  . 

The  $9,0004X>e,000  in  gold  which  he  has  unlawfully  segregated  to 
himstif  and  has  had  Uws  passed  by  a  splaeleas  Congress  so  that 
no  ons  may  inquire  eonoeming  Its  disposition,  he  now  srrantes 
to  put  for  safe-keq>ing  In  the  caves  of  Kentucky,  ^lere  It  CTn_be 
protected  by  a  few  picked  reglmnsts  from  the  wrath  of  the  P«ople 
when  they  come  to  know  the  truth.  Half  the  gold  of  theworld. 
he  hopes,  will  be  enough  cement  to  seal  solid  his  emperorahq). 
Whatbe  promisee  and  what  he  does  are  always  in  opposition.  "Ihe 
voice  of  Jacob  soothes  with  a  vision  of  more  abundant  life,  but 
ths  hand  of  Bsau  gratia  more  power  and  more  power,  and  the 
tyranny  of  government  of  men  in  oppoaltlon  to  the  constitutional 
government  of  law  drills  with  tyrannical  heartlessnsss  Into  the  re- 
sources of  those  dtlsens  yet  Independent  of  his  dole.  In  order  to 
insure  chaos,  denieratlon,  and  sear  fear  into  the  hearts  of  you 
American  cltl«ns.  the  first  thing  this  President  did  was  to  usurp 
the  power  and  cloee  17.000  banks— aU  the  banks  in  ths  United 
Statea— 16.000  perfectly  sound. 

Twenty-flve  days  after  he  swore  to  defend  and  maintain  the 
Constitution  he  sent  to  Congress,  and  drove  it  through  the  House 
without  allowing  it  even  to  be  printed,  a  bin  that  would  have  put 
a  publisher  in  JaU  for  10  years  and  fined  him  $10,000  for  daring 
to  publish  anything  he  dldnt  improve.  This  was  the  move  that 
biDUght  foresight  to  my  eyes  and  drove  from  my  soiil  the  hope 
that  this  administration  could  mean  any  good,  anything  but  sin- 
ister evU  to  our  free  speech,  free  prees.  free  reUglon.  retweMntattre 
government.  Mmrj  subsequent  move  but  oonflrmed  this  sense  of 
impending  danger  to  our  BepobUc  and  determined  me,  deq>lte  the 
sUenoe  of  thoee  far  wtser  than  I.  to  take  the  floor  and  do  what  I 
ceuld,  even  though  I  must  be  alone.  ^     ^  ^    . 

In  order  to  klU  off  resistance  of  the  American  independent  busi- 
ness ™*«  and  cow  labor,  he  drove  through  Congress  the  so-caUed 
"National  Industrial  Beoov«7  Act",  the  N.  B.  A.,  the  National 
Backeteers'  Association.  buUt  to  give  big.  crooked  business  monop- 
oly everything  and  nullify  the  already  existing  antitruBt  laws  and 
viUate  his  platform.    This  N.  B-  A.  took  from  the  people  in  higher 
prices,  which  is  nothing  more  than  a  tax.  over  $12.000j000.000  in  the 
2  years  tt  ran,  and  the  Uttle  business  man,  along  with  the  con- 
sumers, were  the  goats.    Figuring  the  farmer  a  quarter  of  the  popu- 
lation, he  received  in  processing  taxes  not  to  exceed  80  Pwcj^xo* 
the  biUion-doUar  levy  and  paid  out  under  the  N.  B.  A.  $8,000,000AX)0. 
The  N.  B.  A.  fitted  weU  the  tatemaUonal  policy,  as  does  the 
processing  tax.    The  N.  B.  A.  raised  prices  so  that  foreign  products 
oould  be  shitmsd  into  our  country,  and  unemployment  grew  by 
leMS  and  bounds,  so  that  today  9,000.000  more  unenq^loyod  have 
been  added  dnee  its  inception.   Barney  Baruch,  Amerloa'a  headman 
of  the  International  Fahlan  Association,  whom  many  believe  to 
be  the  real  President,  and  his  crowd  had  pxirchased  1,800  factorlea, 
at  a  cost  of  $8,000,000X)00.  in  foreign  oountrlss,  so  Barney's  old 
associate  and  partner,  Oeneral  Johnson,  was  placed  in  command 
of  the  N.  B.  A.  and  began,  with  your  mcmey  and  mine,  the  huUa- 
baloo  of  brass  bands  and  Blue  Bag^  parades  to  crowd  it  down 
your  throats,  put  a  blue  duck  in  every  window  instead  of  two 
chickens  in  every  pot,  and  line  the  pockets  of  the  foreign  manipu- 
lators   This  forel^  policy  was  further  extended  by  our  President, 
who  demanded  of  Congrees.  and  got  It,  a  treaty-making  power 
whereby  he  dould  lower  the  tariffs  to  foreign  counMes  tA  his  own 
sweet  will  without  Interference  of  any  kind,  without  even  giving 
American  Industry  a  hearing.     In  his  treaty  with  Belglumhe 
lowaied  the  tariff  on  TO  articles  afleeting  47  Industries  of  this  coun- 
try, and  we  have  80  nattons  aU  told  having  treaties  with  tis  tkat 
Include  the  favored-nation  clause,  which  gives  each  one  of  these 
nations  the  same  right,  the  same  privilege,  we  give  to  txaotbar 
nation  by  treaty:  thsiwfore,  when  a  treaty  is  made  with  Cuba  or 
with  Belgtam  or  BraHl  or  France  giving  them  eonoseskme,  it  tan- 
medii^ely  takes  In  the  same  artidea  of  the  88  other  nations:  end 
so  these  treaties.  In  the  reduction  of  our  tariff  protection,  have 
aided  and  helped,  together  with  the  processing  taxes,  in  bunding 
up  the  unemployment  and  added  millions  to  the  doles— and  the 
ffrtn*'**^  chaos  gose  on  apaoe. 

'If  our  President  wanted  recovery,  he  oould  get  it  in  60  days  by 
placing  a  tariff,  which  he  has  the  power  to  do.  though  unlawfiiUy 
acquired,  upon  those  things  we  make  and  raise  tn  this  country 
that  would  insure  the  production  by  our  own  people  lor  our  own 
market.  T^t^t***  of  that,  imder  lower  tariffs  and  professing  taxes, 
he  Is  giving  away  our  market  to  foreigners  while  the  planned 
consternation  and  chaos  continue  to  grow.  He  has  given  Japan 
our  textile  industry,  to  Bussta  and  Japan  our  mat<^  Industry,  and 
our  match  factory  at  Cloqiiet  with  1.000  employees  must  go  out  of 
business;  to  Argentina  our  beef-raising  todustry:  to  Australia  our 
hide  industry,  in  short  our  entire  farm  production  is  being  thiis 

I  have  xiot  apace  to  go  Into  detaU  of  tndustriss  and  agriculture 
ruined  thereby  but  wlU  take  a  word  or  so  to  explain  the  efffect  of 
shutting  out  fust  one  farm  importaUon.  If  blackstrap  molswes 
were  bured  the  miUions  and  mfflions  of  barrels  of  commercial 
alcohol  used  in  this  oountry  would  of  necessity  be  made  of  com 
or  poUtoes,  and  there  would  be  no  need  of  paying  am  faimets 
not  to  farm  in  one  part  of  the  country  and  then  pending  hun- 
dreds of  mmions  of  dollars  In  another  part  of  ^e  country  to 
reclaim  nonproductive  land.  All  the  com  and  potato  tod  ^^•▼« 
totte  countey  could  be  used  and  our  com  eeU  anmnd  $1  a  bushel 
If  t^t*  one  item  were  prohibited. 
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It  wm  be  slMnm  by  a  letter  I  wrote  «»  the  Presldrat. 
8,  ltt«.  that  tbe  nakln«i  ero  hnw  tn  tfc*  vmtmi 
induetrtal  boom  we  hase  known: 

"  Mr  Dasn  Mm.  PBrnaenrr:  Mv  the  purpose  of  fwmlBhlnga 
ing  example  by  whieh  n  BaJartty  of  the  104MMMM)0  pmcmoL 
imKnployed  aaay  be  reimned  to  praOtaUe  empJoymsnt,  wlthewt 
taiong  one  doUar  from  the  United  States  *tea«iry.  the  foUcjjtog 
IMIa  a  rough  draft  of  how  thoee  peopte  ■«  bs  cared  tor  wtthin 

6  months.  __  „  -  _ 

••  Br  tw*««g  aa  *"|fi»«^.  Canada.  Aostsalla,  Iterway,  and  Swsd^ 

have  done:  that  la.  by  stopping  lmp«te  w««*«W^  ^"^^ 

we  inoduoe,  we  find  we  must  reemploy  the  f^tewtog; 
"Two  mllUon  penons  to  eulttvate  new  eofn  Mad  when 

strap  melaasBs  la  barxeoL  _ 

"  Three  hundred  thousand  miners  to  •!»«*•  2^?*SKL;i^«> 
"  Two  hundred  and  twen^-flve  thouMnd  addltloBal  peteery  and 

^linaware  workers. 

-One  hundred  and  asventy-ftve  thgiisanrt  to 
and  grass  rugs.  _ 

"  One  hundred  and  fifty  thousand 
these  imports  are  stopped. 

"  One  hundred  and  fifty  thousand  iron  ---^,~-- -^---^^  __ 

"  One  hundred  t^''~-~*  pacsons  to  raise  ai*tle  new  Importsd  aa 
troesn  and  canned.  , _«i«.- 

••  One  hundred  thtr^i— >"<*  allver  Batosra.  tt  we  te«y  our  awn  Mivsr. 

"  One  hundred  thooaand  Ane  worker*.  

"^  hundred  thousand  to  ptoduoe  gunny  Aith  end  gwuqr 

dk»  now  imported. 

"  navwntv-flve  thousfirv*  textfie  wutksu. 

--jSSrVbSZ^vllmaBB  m  electeto  Mmp.  tof.  ud  noveltf 

factorlea. 

"  Fifty  thounnd  pesKMAs  to  oan  mMta. 

"  Fifty  thonssTH^  to  produoe  eement  and  brieka 

"Fifty  thousand  msngsneee  miners. 

"  Thirty  thoiManii  vegetable  canning  workers. 

"Twenty-five  thou— "*<  additional  coal  mlnara. 

" Fifty  thousand  dlstUlery  and  wine  ^o^^- _^.,_„„^^  _,,.- 

"AU  thess  people  at  this  moment  are  on  ao'«»J»«^LSStT 
With  the  pow^verted  in  you  by  the  l"**  0«««^>SiS«SSSi: 
wmT e^  rsJse  the  tariffs  on  aU  these  artlclas  and  thereby  retivn 
lSiJ^fiOO.000  persons  to  profitable  employment.  »  »»J»«onjWe 
to  asst^  tharthls  number  ol  vnmxu  jnuja^taj  ^^ 
"oooSooto  supply  their  wants.  After  that,  Mr.  Prertde2^.wehMo 
Sbuiiemployment  problem  and  no  depte«lon.  I  trurt  this  mattar 
wm  be  given  your  earnest  consklerattui. i^,««-m.*««i 

PramSlty  would  be  here  today  i«  tW«JSe^2«»2J« 'J'^^SSS 
aiiSSSSon  would  oea«  its  VoUcf  otJa^^^U^^ttMO^ 


rj^rsss^tsrss^Tto  i^EV*-^^  s  ^ltS 

rt  htaflSwwl  international  trurts.  »»  iBhe  hirt  «_^*  «JJ 
oporte  were  only  5  percent  of  aa  our  Pro*«'S«»Ljf°*«L2S 
S^utl^  peroent.nnnety-«lgjit  and  one-half  percent  reeovwy 

bSt  pn»p«ity  ^rffl  not  ?„S?SjJ»Jfr,^  S^iffii 
istrntlon  wants  tt,  until  tt  has  tsungs  set  vo  -^r^- —  -  -  -  ■™"'^'™ 
SfSSmanS  dictatorship,  and  untfi  tt  can  «lalm  that  recovenr 

came  only  through  such  dlctetorahlp.  , .  >--t.rt 

istood  on  thTfloor  ot  the  Senate  day^tsr  ^TSl^'Sf^SS 

MulTSeSd  and  pointed  "«*  Jf^**^.  •'"??SS2?'  ISi 
atten5tingtodotoi«riwaeoaBed''gtierllla'\a-bttn»rd  ,  snd 


Ovurt  on  Miif  U,  IfMw 
and  tBitafwfttI  before 
t  did.    All 


the  unanimous  dedelon  of  tibe 
declaring  the  N.  B.  A. 
1  could  not  have  epdL 

should  offer  a  prayw  «<  ^TS.SL'Ti^'iiiiiii*  h  was 
beeaiMe  of  the  eJtect  of  the  dedrton  ^y*,****^**,*:,,^,.^-.  ^i, 
this  decision  thst  the  truttjof  ^fij*  «**•  •fSJ^^fft  hZ 
attempting  to  do  to  our  Bep^Mte.  »5f«^  jg. jf«iLf?^LSy  .£ J^ 
only  fcen  ■inoe  that  <leelMon«^  StJ'tSSS  S^HJSSTt^  S 
■ether  hen  and  there  the  hideous  truth  «h^  »•  ••Sf*  *Sf!L2 


of  a  newspaper  editorial.  tWs  ««n^  «*  •  «S2?^Soiihto 
event  ^rss  so  stupendoue  «»*  •^««*  ^SiJ^fS  2SS^d 
could  not  hrti.  All  tl^  !*«?>•  J»2«»JSJ*2T*!L^  ^^«M 
tiM  iTuih  wffl  fieMw.  through  their  toowtnf  hew  to  cnst  tnav 

SS-t^LTSs^S;.  tSSt;  « tho.«  ^^  f^JTr^S^iL 

and  "traitor"  aro  faJr.  they  must  now  >2?;?^"JL^f* 
cognomens  the  entire  Supreme  Court  of  the  ^'^»  *^*r**-         .„. 
■r K«i  «hi«  iiiMiriii  has  nasssd  hae  been  outside  etvu  suvuw. 

JSS  S  Sf  55SSn'^£!Sjv«T  bmjji^^ 

has  driven  throisfa  Congress  haa  frmiied  aaoro  pawtt,  im*  jaatn 

secrotlve  in  tts  «ecution.  and  •««22?*^/L.S2IS£*  wSS 
department  today  is  clothed  in  secrecy  and  o«to^«Mp^^5J» 

the  best  newspi«)ermen  ta  «*»»•*»«»,  **^,^^^^SCf'?S  to 
^vemment  ei^ie.  contraij  to  K>3rl«w^  ,2^J!^*?-?L5 
$8,500  a  year.  It  Is  thetr  buefoees  «<»  «n««'t_Er°?55Sf!!LSrJrtl 
S«ilowteg  dreams  of  what  ^ J™«52*  ^S?t££^JJ 
SSg:  Theto^  stories  are  often  of.whole  doth,  hrt  ««gy  ™ 
l^a  percent  of  tmth  cerffufiy  ^cfcedtaf or  efteera^wj: 
poses.  TOs  stuff  is  prteted  at  public  expatat  uiA  sent  broadMJt 
SveTthe  country  under  ^  Comment  frank.  J^_2?J!!S 
tbe  voice  of  some  Oovemment  Pf^V^>^^^^  ^*%JS^XTZ 
taw  minutw.    The  radto  dars  not  refuse  them.    They  have  a 


15,000  State  emjuoyMs.  wiucn  wmgi  zor  nan  rozMi, 


PI  MOaency  wM  Be  wouia.  in  an  probeMUtf,  be  tbe  last  Preddent 
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for  esily  6  mwitlw  and  tbat  Ueenae  can  be  withdrawn  at 
any  time  and  the  OoBunlaalooerB  wbam  the  President  appointed 
can  be  fired  at  his  whim.  The  newqiMpers  tell  aa  much  <tf  the 
truth  as  they  can  and  live.  The  loeal  banks  are  controlled  from 
WMhincton  through  the  administration's  tnslstmwe  upon  having 
directors  from  the  Reeensto  action  Flnanoe  Corporation  on  their 
boards.  If  any  newspaper  dare  get  fresh  and  start  telling  the 
people  too  much  truth  the  bank  will  hear  from  Washington  and 
the  bank  wlU  see  to  it  that  the  newapi^ier  gets  good. 

Hm  admlnlstntlon  has  created  some  57  bureaus,  whoee  rules 
have  the  effect  of  law  pisiiirt  by  Congress,  contrary  to  his  plat- 
form. These  rulee  flUed  volumes  and  Tatumes  and  are  "^^ing 
more  nor  leas  than  the  whhn,  fancies,  and  prejudices  of  some  little 
dictator  of  the  bureaucracy  and  men  all  over  the  country  have 
gone  to  )ail  under  their  edicts. 

The  so-called  " CommunlcatlonB  Act"  was  a  complete  dictator- 
ship as  it  passed  the  Houee  undrr  the  gag  rules  and  devious 
manlpulatlona  of  the  Bouse  by  the  President.  The  Senate  suc- 
ceeded in  taking  out  a  great  deal  at  the  poison,  but  there  still 
remains  In  that  bill  the  power  of  the  Prealdent  to  declare  an  emer- 
gency, and  then  upon  that  declared  emergency  to  take  over  every 
avenue  of  rmnmunlfiatlon  the  people  have  In  the  countiy. 

It  Is  all  set,  every  Uttle  thing  has  been  attended  to  In  this  bill  and 
that  bill,  and  that  Is  why  we  have  been  held  here  In  Washington,  to 
be  sure  that  nothing  has  been  ovoiooked  to  prevent  whoa  the  time 
has  come  the  permanent  establishment  of  the  coming  empire, 
everything  is  all  ready  for  consummation  of  the  great  movement 
to  destroy  oxir  Republic  if  only  the  election  of  1990  comes  his  way. 
If  need  be.  he  can.  under  the  communications  bill,  use  the  war 
douds  across  the  oeean  as  an  emergency  pretext  to  take  ocnnplete 
censorship  over  every  communication  avenue  in  the  United  States 
to  keeping  his  nuyvements  OHioemlng  what  he  does  from  the  people. 

The  56.000.000.400  ^propriatlon  Is  to  be  used  in  any  way  his  own 
sweet  will  might  direct  for  his  own  emergency  in  19M.  The  indi- 
cations that  another  five  billion  will  be  demanded  next  session  is 
complete  proof  that  he  has  no  Idea  of  allowing  recovery  until  the 
stage  is  aU  set  for  his  eaqMrorahlp.  Thus  with  510.oe<»jOOO.OOO  of 
the  people's  money  to  be  tpenX  tat  the  emergency  of  his  election  In 
1030  he  feds  quite  sure  that  no  mistake  can  be  made,  for  the 
censorship  of  the  real  news  and  truth  will  go  tm,  and  anyone  who 
attempts  to  ta^sak  loose  from  the  censorship  will  be  persecuted  by 
the  devious  ways  that  this  Fahtan  administration  know  so  well  to 
perform. 

Mj  little  daughter  placed  my  Anger  cm  a  hole  made  in  the  back 
cc  my  car  by  a  .45  bullet.  The  next  day.  between  1  and  a  o'clock  in 
the  mamlag.  my  bam  was  set  afire  and  my  two  sons,  who  roomed 
over  the  bare,  were  aeorty  burned  to  death.  The  "  raw  deal  "  took 
oocasion  to  send  out  through  the  press  pr(^>aganda  of  my  palatial 
residence  and  magnificent  estate  of  some  330  acres,  with  buildings 
galore,  and  advertised  that  seven  limousines  were  burned.  The 
fact  Is  that  my  magnlfloent  estate  consists  of  7  acres,  with  an  ordl- 
aary  farmhouse  wtth  the  usual  smaller  buildings,  and  the  cars  were 
Junk  that  thebofs  had  annimwlateil.  not  worth  aU  told  5300.  and  I 
purchased  thla  magnlllownt  estate  and  palatial  residence  for  HJBOO. 

Further  Uluetratlon  Is  the  persecution  of  the  BepubUcan  Oov- 
eraor  of  North  PM'ot*.  William  Langer.  who  vigorously  c^^osed  the 
sinister  methedsr  of  this  administration.  Langer  was  framed 
through  the  eonnivlngs  of  Tammany  Parley,  Poetmaster  General. 
natl<»ial  Oemocratle  conmitteeman.  Democratic  committeeman 
for  the  State  at  New  York,  patronage  dispenser,  and  the  personal 
ispresentaOfs  of  the  Prssldent.  By  his  app<^tee.  the  district 
attorney  of  North  Dakota,  with  the  assistance  of  the  United  States 
marshal,  both  appointees  of  Parley,  a  special  grand  jury  and  a  spe- 
cial petit  Jury  were  sslected  from  the  Governor's  enemies  to  indict 
and  oonvlct  him.  The  juries  knew  what  the  verdict  was  to  be  before 
the  pretended  evidence  was  hsard,  aikd,  upon  insistence  ot  the 
Farleylte  district  attorney,  the  Governor's  attorneys  were  not 
allowed  to  examine  the  jurymen's  qualiflcatiozas.  A  conviction 
wae  tnevltahle.  but  recently  the  circuit  court  sent  the  case  back 
for  retrial  and  stated  that  there  had  been  no  Federal  law  broken 
and  no  State  law  broken.  Again,  thank  God  for  our  courts.  But 
today,  with  Fariey  naming  the  judiciary,  how  long  win  it  be  before 
our  courts  are  "  raw  dealish  "?  ^wdal  care  was  taken  to  provide  for 
•ddlUonal  judges  galore  by  the  last  Cox^iress. 

la  order  aot  to  overlook  any  bets,  the  personal  repreesatative 
«(  the  FtesldMit  eaoaad  the  tapping  ot  the  Governor's  telephone 
wires  aad  his  ottoe  rilled  and  conteata  carefully  gone  through. 
his  mad  opened  aad  photogn4>hs  taken.  All  this  has  been  done 
to  me  so  I  know  snmething  about  It.  They  havent  yet  found 
anything  with  which  to  indict  me.  but  they  did  have  me  up 
on  my  income  tax.  though  my  income  Is  only  my  sahuy  deqpite 
the  whispered  prevarications  sent  out  proifusdy  throughout 
Mlniifenta  by  paid  modths.  The  history  of  this  case  reads  like 
the  persecution  at  sssas  common  cltlasn  of  Buasia.  If  enm^h 
Jeffersonian  Democrats  were  permitted  to  vote  their  convictions 
la  the  Seaate  to  allow  aa  lavestlgatlan  In  this  matter,  I  am 
sore  It  would  reveal  some  hideous  crawling  things  beneath  the 
nafaee  of  the  propagandist  news  that  the  people  are  now  fed. 

If  such  thii^  can  be  done  to  a  Bepubllcan  Governor  and  a 
Bepuhllran  Senator  who  speaks  uareseriedly  the  truth,  and  there 
la  at  teast  another  Bqwbllcan  Senator  and  a  Democratle  Senator. 
BoxT  Long,  i^o  has  had  similar  treatnkent,  what  will  be  done 
to  the  common  ordlaary  man  when  the  fun  effect  of  this  punlah- 
lag.  censoring  regbae  rsachss  its  full  stride?  They  are  druak 
with  stolen  power  aad  will  stop  at  nothing.  Already  eecr^ 
agents  and  informers  are  Hooding  and  peatertng  the  country. 
Seven  million  added  to  the  Government  pay  roll,    under  the  dlree- 
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t  on  of  Farley  aad  the  President,  the  eenaofshtp  and  bedevil- 
0  Mit  and  bellttlement  of  me  and  my  speeches  in  the  Senate  of  the 
H  Qlted  Statee  has  been  constantly  carried  on  during  these  last  two 
SI  ssions  of  Congress  with  no  other  purpose  than  to  depreciate  and 
b  illttle  the  truths  that  they  cannot  stioeessfully  deny. 

I  want  to  say  to  you  and  want  you  to  tell  your  friends  that  tf 
J  nx  write  me  and  do  not  hear  from  me  immediately,  youll  know 
t  lat  letter  has  gone  into  the  hands  of  the  censorship  committee. 
F  lease  teU  your  neighbors  and  ask  them  to  write  again — perhi^ 
t  lat  win  get  by.  I  have  always  answered  my  maU  pronqjtly  and 
i)  you  do  not  get  a  prompt  answer  you'U  know  I  havent  received 
11 .  My  maU  l»  being  intof ered  with  constantly.  They  have 
M  led  every  means  by  which  to  dose  my  mouth.  It  Is  not  the 
t  oited  States  of  America,  It  Is  the  United  States  of  Russia  aad 
o  ir  country  ia  overrun  with  spies,  manipiilators,  deepoilers,  rack- 
e  eers,  and  grafters. 

Hundreds  of  millions  of  dollars  have  been  sent  into  Minnesota 
i)  accomplish  my  slleiKse  and  see  to  it  that  such  a  cackling 
gKiae  be  forever  kept  from  the  Senate  floor.  This  does  not  de- 
U  r  me,  for  money  in  plenty  has  been  used  before  to  that  pxirpose 
b'  It  never  before  has  the  Federal  Treasury  been  put  to  such  an 
ej  id,  and  used  ss  a  campaign  fund,  and  it  may  be  accomplished, 
b  It  only  upon  the  condition  that  the  people  of  the  great  State 
o  Minnesota  are  kept  in  igncarance  of  what  Is  actuaUy  going  on 
d>wn  here  behind  the  scenes  and  my  part  in  doing  what  I  can 
U  expose  it. 

I  want  to  hear  from  everyone  who  Is  interested  In  preserving 
oir  Republic.  I  want  your  advice  and  moral  support.  If  you 
di  tn't  agree  wtth  me  write  and  tell  me  why,  for  it  is  in  the  very 
conflict  of  opinion  (rf  parties  and  men  that  lies  the  secret  of 
o  ir  strength,  education,  and  success. 

The  question  for  your  decision  in  1936  however  camouflaged  Is, 
**  BhaU  we  have  a  constitutional  government  or  a  despotism?  " 
FalthfuUy  yours. 

Tbos.  D.  Scbau.. 

P.  S. — I  am  herewith  enclosing  your  letter  which,  because  of 
It  ■  length,  I  have  had  printed  In  the  Coi«gbx8«onal  Rscoko.  Also 
t  te  Tom  SchaU  creed.  I  hope  you'U  consider  these  prints  as  a 
p  urt  of  this  letter  and  read  them  and  after  you  have  read  them, 
I'  1  appreciate  hearing  from  you. 

T.  D.  8. 

mssAGi  noM  THX  novsE — nntoLLXD  bill  signkb 

A  message  from  the  House  of  Representatives  by  Mr.  Halti- 
9  m,  one  of  its  reading  clerks,  announced  that  the  Speaker 
hid  affixed  his  signature  to  the  enrolled  bill  (S.  1994)  to 
anend  the  Inland  Waterways  Corporation  Act,  approved 
J  ine  3,  1924,  as  amended,  and  it  was  signed  by  the  President 
p  'o  tempore. 

SDPPLnaarrAL  Dincmf or  APPioPkiATioifs 
Mr.  ROBINSON.    Mr.  President.  I  move  that  the  Senate 
r  consider  the  votes  by  which  the  amendments  to  the  d^- 
c  ency  appropriation  bill  were  ordered  to  be  engrossed  and 
t]  le  bill  was  ordered  to  a  third  reading  and  passed. 

I  Mr.  LONG.  Mr.  President.  I  have  not  desired  to  interrupt 
tike  proceedings  this  evening.  I  did  not  ask  my  friends  to 
y  eld  to  me  a  moment  ago  when  they  were  considering  the 
n  atter  of  recessing  until  the  House  could  send  to  the  Senate 
tfie  papers  relating  to  the  deficiency  appropriation  bill, 
are  a  few  things  which  have  transpired,  however,  which 
records  show  in  part,  which  I  consider  it  my  duty  to  dis- 
f ully  for  the  future  consideration  of  the  country,  as  well 
of  Members  oi  the  Senate. 

I  wish  to  say  first  to  my  friends  of  this  body,  as  well  as  to 

who  may  not  be  politically  friendly  to  me — and  I  hope 

ist  of  the  Members  are  my  personal  friends — that  when  the 

ition  was  made  by  the  Senator  from  South  Carolina  [Mr. 

1  to  suspend  the  rules  in  order  that  we  could  protect 

cotton  farmer  from  the  ravages  of  this  administration,  I 

lertook  to  assist  the  Senator  from  South  Carolina  to  get 

-thirds  of  the  Members  of  the  Senate  to  vote  to  suspend 

rules  in  order  that  an  amendment  might  be  tacked  onto 

le  deficiency  bill  to  protect  the  farmers  against  what  had 

b^  ordered  by  the  administration. 

We  did  not  have  enough  men  interested  in  cotton  in  this 
bidy  or  sympathetic  with  cotton,  I  was  afraid,  to  get  the 
t\  ro-thirds  vote  to  suq)end  the  rules,  so  I  approached  Mem- 
b  rs  on  both  sides  of  the  Chamber  who  were  concerned  over 
tl  is  agricultural  problem,  and  upon  being  informed  that  they 
wsre  desirous  of  doing  something  to  protect  the  wheat 
fi  rmer.  I  urged  them  to  Join  with  those  of  us  tnring  to  pro- 
tcct  all  kinds  of  farmers,  thoee  interested  in  cotton  and 
tl  ose  interested  in  wheat,  and  told  them  that  I  thought  we 
a  uld  mutually  pass  an  amendment  which  would  protect  the 
a  tton  farmer  and  the  wheat  farmer. 
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It  was  with  ^e  comUxied  rotes  of  the  Senators  from  the 
South  and  the  West  and  a  sprinkling  from  the  East  that  we 
susr^nd?4l  the  rule  by  two-thirds  vote,  and  tha?eup<m  adopted 
an  amendment,  proposed  in  part  by  the  Senator  from  North 
Dakota  and  in  part  by  the  Senator  from  South  CaroUna.  that 
gave  a  substantial  protection  to  the  wheat  and  cott<»i  farm- 
ers of  this  country. 

Mr.  President,  after  that  amendment  had  bem  tacked  onto 
the  deficiency  bill  it  went  over  to  the  other  House  of  the  Con- 
gress. I  hope  I  may  be  permitted  to  state  what  happened  in 
the  other  House,  inasmuch  as  other  Senators  have  so  stated. 

I  have  ttie  Rbcod  to  show  that  when  the  bill  got  over  to  the 
othw  House— and  I  speak  only  from  the  Rkcow)— it  was  not 
put  to  a  vote  of  the  House.  There  has  never  yet  been  an 
oppmtimlty  in  the  House  of  Repr«sentatives  for  the  Member- 
riiip  of  the  House  to  say  whether  they  do  or  do  not  favor  the 
bill  as  amended  to  protect  the  wheat  and  cotton  farmers. 
On  the  contrary,  an  ultimatum  has  in  effect  been  served  on 
the  Senate  to  the  effect  that  "Unless  you  withdraw  an 
^yn»r^Arr^^nt.  which  has  bceu  adoptod  to  protect  the  wheat 
and  cotton  fanners,  the  House  of  RepresenUtives  wiU  never 
be  given  an  opportunity  to  vote  on  this  bill."  That  is  what 
has  happened.  _ 

Mr.  President,  it  is  not  a  matter  of  legislative  difference  as 
between  the  two  Houses;  that  is  not  what  is  before  us.  We 
are  called  on  to  decide  whether  or  not  there  is  such  a  thine 
as  a  r^mblican  form  of  government  in  this  country,  because 
one  branch  of  the  Congress  has  had  an  opportunity  to  vote, 
and.  on  the  other  hand,  the  situation  is  in  such  shape  that  at 
the  other  end  of  the  Capitol  a  legislative  branch  of  this  Gov- 
ernment Is  denied  the  right  to  vote  on  whether  or  not  It 
wants  the  deficiency  bill,  as  amended  by  the  Senator  from 
North  Dakota  and  the  Senator  from  South  Carolina,  enacted 

into  law.  ,^  ^ 

Mr.  President,  we  have  come  to  a  rather  peculiar  pass,  my 
friend  the  senior  Senator  from  South  Carolina  [Mr.  Smith] 
is  not  present.  I  ask  tliat  one  of  the  page  bws  ask  the  Sen- 
ator if  he  will  not  come  into  tbe  Chamber,  because  I  wish  to 
mention  his  name,  and  I  do  not  want  to  say  something  which 
might  misquote  him. 

Mr.  President,  we  have  agreed  to  an  amendment,  and  it 
has  been  sent  back  now  because,  as  I  understand  from  the 
Recoks— and  I  speak  only  frtxn  the  Rtcokd  and  from  what 
has  been  uttered  on  the  floor  of  the  Senate  by  others,  and 
I  presume  I  am  therefore  within  the  rules  of  the  Senate, 
and  If  I  am  not.  I  will  desist—I  understand  from  the 
RicotB  and  from  what  has  been  said  here  that  the  chair- 
man of  a  committee  has  taken  the  deficiency  bill  and  has 
served  notice  in  open  sessian  of  the  House  that  he  will  not 
report  the  bill  with  the  amendment  which  has  been  placed 
on  tt  for  cotton  and  wheat.  Therefore  the  great  legislative 
body  at  the  other  end  of  the  Capitol  becomes  in^wtent;  it 
becomes  fimctus  officio;  it  Is  suspended;  its  members,  who 
are  sent  here  by  the  votes  of  the  people,  are  not  aUowed 
to  speak;  it  sits  there  almost  like  an  Egyptian  mummy 

Mr.  ROBINSCM^.  Mr.  President,  I  do  not  think  it  is  in 
otd»  for  the  Senator  to  criticiae  the  proceedings  in  the 
other  House.  Of  course,  I  do  not  wish  to  interfere  with  his 
remarks,  but  there  te  a  weU-establisbed  ruk.  and  I  ask  the 
Senator  to  discontinue  that  line  <rf  debate. 

Mr.  LONG.  I  will  stay  within  the  rule.  However,  more 
or  less  at  what  I  taa  saying  has  been  said  cm.  the  floor  of  the 
Senate,  but  I  will  stay  within  the  rule. 

Mr.  ROBINSON.  One  violatkm  of  the  rule  does  not  Jus- 
tify repeated  violations. 

Mr.  LONG.  Very  well.  I  will  stay  within  the  rule.  I  wiH 
not  hay  that  the  House  of  Represwitattves  has  done  any- 

thinc- 

Mr.  President.  I  have  had  a  great  deal  of  advice  concern- 
ing leeislaUve  proceedings,  and  I  have  given  a  little  study  to 
legislative  proceedings  which  have  occurred  in  this  country 
in  national  and  in  State  govemmente  and  in  ford^n  govem- 
m«it8  and  from  my  study  I  will  say  that  once  upon  a  time 
there  was  a  iegislattve  body,  so  I  was  told,  not  this  body, 
however,  in  which  I  am  now  speaking— which  declined  te 
allow  its  membership  the  privUege  of  voting  on  whether  it 


did  or  did  not  wldi  to  help  certain  f annafa  nls«  thdr  wheat 
azMl  cotton,  and  in  that  partknilar  legislative  body  to  which 
I  refer,  making  no  mention  whatever  of  anything  which  is 
concerned  here,  this  particular  institution  was  held  pow«- 
less  to  permit  ite  own  members  to  say  whethor  they  did  or 
did  not  want  a  protection  given  to  the  wheat  fanner  and  to 
the  cotton  farmer  which  had  been  ordered  by  others  in- 
terested in  that  subject 

I  have  always  said  that  evwyone  had  a  code.  I  do  not 
mean  an  N.  R.  A.  code  or  anything  like  that  I  am  now 
speaking  about  respectable  codes.  It  is  said  that  every  sort 
of  element  always  has  had  a  code,  written  or  unwritten. 
Bankers  have  a  code.  Legislators  have  a  code.  And  even 
those  who  are  interested  in  ferreting  out  organised  crime 
teU  us  that  evm  the  bun^ars  have  a  eode.  Whether  it  Ls 
written  or  unwritten,  nevertheless  there  is  certain  ethics 
that  everyone  lives  up  to. 

We  had  an  agreement  hoe  among  the  gentlenen  ci  tbe 
Senate-not  exactly  an  agreesaent.  but  I  went  over  to  the 


Senators  who  were  oonoemed  with  the  cotton  amendmesi:. 


and  I  said  to  some  of  than  whose  St^es  axe  concerned 
with  the  cotton  problem.  "  Hie  only  way  we  can  save  eotton 
is  to  get  the  hdp  of  the  men  who  want  to  save  wheat "; 
and  so  they  JoHwd  with  me  and  with  the  Senators  from 
the  States  where  wheat  is  raised,  and  we  voted  cotton  into 
the  bill,  and  we  voted  wheat  into  the  bill,  and  provided  a 
meager  pittance  of  protection  for  the  whenX  farmer  and  the 
cotton  farmer. 

Lo  and  behold,  a  oonferenee  no  doubt  took  place.  I  do 
not  know  tjaytbjaag  about  it  There  migbft  have  been  a 
thousand  conferences  which  took  place  outside  the  Capitol 
today.  Perhaps  one  at  the  White  House,  perhaps  one  at 
the  Department  of  Agriculture,  perhaps  one  at  the  Treasury 
Department;  but  a  oonferenoe  or  conferences  have  taken 
place,  and  what  has  been  the.  resultt  No  wheat-fanner 
representative  has  been  called  into  ttoose  eonf erenoes.  The 
i«ndesvous  knows  nothing  aboot  the  agituuieui  which  is 
going  to  protect  the  wheat  farmer  and  affonl  him  nariin 
against  the  ravages  oi  the  elements  and  the  markets. 

Nonetheless  an  agrecsient  has  been  reachwl.  but  thsy 
have  not  said  "  yea  "  nor  "  nay  "  about  it;  they  have  neither 
invited  nor  refused  admission  to  any  Senator  whs  was  under- 
taking to  protect  wheat  and  therefore  to  protect  eotton  in 
order  that  he  eouU  protect  wheat-'-they  have  not  invited 
him  nor  told  him  anything  about  the  agreement  But  we 
find  ourselves  in  tbe  situation  in  which  our  partno-s  have 
been  left  out  in  the  dark. 

Now.  I  desire  to  appeal  to  the  SeMStons  frssa  the  cotton* 
gxowliv  South.  Senators  from  that  section  hBve  done  a  gr«?« 
injustice  to  the  cotton  fanners  here  tonight,  aad  I  am  going 
to  show  them  so  in  a  monent  I  do  not  intend  to  take  up 
much  «"**  explaining  this  matter.  Ton  have  done  a  grave 
injustice  to  the  cotton  farxMss  tonight;  ywu  have  done  a 
graver  injustice  to  tbe  cotton  merchant  tonight;  and  you 
have  done  a  still  worse  injustice  to  other  unprotected  inter- 
ests who  are  concerned  with  cotton  goods,  who  have  toadsd 
up  on  inventories  based  upon  a  certain  priee  plus  processiBg 

tax. 

All  of  those  people  you  have  thrown  into  the  mire  to  sink 
or  swim.  And  practically,  you  have  done  what?  You  bmre 
takm  the  word  of  Mr.  ^snry  A.  Wallace,  when  he  said.  "  If 
this  does  not  work.  I  will  be  the  ftasst  to  ssy  so  ".  and  you 
have  allowed  him  to  say.  "  It  has  not  woziud.  I  have  thrown 
tbe  tMcc  down.  Now  I  want  you  to  give  me  something  else 
that  I  can  do  according  to  my  ideas."  That  is  what  has 
happened,  instead  of  having  Mr.  Henry  A.  Wallace  comehere 

and  say.  "  I  have  asked  for  this  thing.    It  has  not  worked. 
Show  me  the  way  to  go  home." 

What  Mr.  Wallace  should  have  oosse  in  with  was  this: 
After  he  had  thrown  down  something  that  he  urged  upon 
the  people  of  the  United  States,  and  then  dmiartfled,  after 
throwing  that  down,  that  soaiethtng  else  be  done,  the  only 
message  Mr.  Wallace  oogfat  to  have  sent  into  the  United 
States  Smate  was  "  Show  ne  the  way  to  go  home."  He  id 
the  only  man  who  has  not  realized  today,  apparently,  that 
htftead  of  giving  orders  he  ought  to  be  taking  orders. 
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My  frieDd  the  ■enior  Senator  from  South  CaroUna  [Mr. 
8MXTH]  haAXK>t7etTetamed.  I  will  have  to  propound  a  ques- 
tion and  depend  upon  hla  cooaing  back  at  a  later  time.  The 
Senator  from  Arkansas  [Mr.  Roszmsok ]  has  announced  that 
an  assurance  has  been  given  by  the  Departinent  of  Agricul- 
ture that  now  they  are  going  to  lend  10  cents  a  pound  on 
cotton.  The  Senator  from  South  Carolina  announced  on  the 
floor  of  the  Senate,  and  another  Senator  on  the  floor  of  the 
Senate  whi9>ered  in  my  ear  that  he  heard  It  said  to  the 
Senator  from  South  Carolina,  that  he  was  told  by  the  Presi- 
dent of  the  United  States  that  we  were  going  to  have  a  12- 
cent  loan  on  cotton.  Tlie  Senator  from  South  Carolina  who 
UAA  us  we  were  going  to  have  a  12-cent  loan  on  cotton,  and 
who  told  ua  in  dfect  that  the  faith  had  been  br(*en.  hears 
someone  else  saying  that  we  have  been  promised  10  cents  on 
cotton. 

I  want  to  know  If  the  promise  of  10  cents  is  any  better 
than  the  promise  of  12  cents  was?  If  the  promise  of  12 
cents  was  no  good  and  the  only  way  we  made  them  live  up 
to  anything  at  all  was  by  a  law  that  we  were  undertaking  to 
pass — if  it  took  holding  this  Congress  in  session  last  Satur- 
day night — and  I  was  one  of  the  men  that  helped  to  do  it — 
it  the  only  way  to  make  them  respect  part  of  their  promise 
was  to  keep  Congress  in  session  on  a  12-cent  promise,  thai 
what  more  is  the  promise  of  10  cents  now  worth  than  the 
promise  of  12  cents  was  worth  then? 

My  friend  from  South  Carolina  is  not  here  jret.  He  has 
gone.  I  am  speaking  of  the  Chairman  of  the  Committee  on 
Agriculture.  I  am  sorry  he  has  gone,  because  I  should  like 
to  look  my  dear  friaid  in  the  face  and  ask  him  how  much 
more  he  belteves  In  this  promise  than  he  did  in  the  last 
promise  which  was  made?  I  would  Just  lilu  to  flnd  out 
what  has  occurred  that  gives  us  any  more  assurance  that 
they  are  going  to  keep  this  promise  than  that  they  were 
going  to  keep  the  last  promise. 

What  is  the  bill  meant  for.  BIr.  President?  Why  are  we 
going  to  drop  the  wheat  farmer?  Do  not  forget  that  I  say 
to  Senators  from  the  cotton  States — and  they  have  got  to 
come  back  here  again — this  means  a  destruction.  This 
means  a  10-cent  cotton  mark^  at  the  best.  It  .means  far 
leas  than  a  10-cent  cotton  marlcet  in  what  Its  practical 
effect  wlB  be. 

It  seems  that  the  men  who  have  flOed  their  warehouses 
with  cotton  goods  and  with  cottcm  which  they  have  bought 
at  a  price  ot  12  cents,  plus  the  processing  tax.  have  got  to 
take  the  inventories  and  the  cotton  stocks  they  have  on 
hand  and  revalue  them  tomorrow  on  the  basis  of  10  cents. 
True  you  have  got  in  there  what  pretends  to  i»-otect  the 
farmer  for  1^5  crop  only,  but  after  that  time  the  fanner 
must  go  into  a  market  with  a  cott<m  crop  which  is  going  to 
adi  vmj  under  It  cents,  but  at  the  very  best  could  only  sell 
for  10  cents.  Jn  the  meantime,  while  3^ou  are  protecting  the 
farmer  from  the  eventual  day  that  will  not  be  long  post- 
poned, you  have  got  the  man  with  the  cotton  goods  in  the 
warehouse.  wtOi  the  cotton  in  the  war^ouse,  with  the  cotton 
goods  on  the  shelves,  with  the  few  bales  of  cotton  the  coun- 
try croasroads  merchant  has  boutfit  and  stocked  up  waiting. 
perhaps,  for  a  better  price. 

That  man  gets  noUiing.  I  see  nothing  to  protect.  The 
farmers  who  have  already  aoid  their  cotton  this  year,  they 
are  gotng  to  loae  millions  and  millions  of  didlars.  And  the 
mills  that  stocked  up  oa  cotton  at  a  price  fixed  by  the  Gov- 
ernment inehidlng  the  processing  tax,  the  merchants  who 
have  loaded  thdr  shelves  and  their  warehouses  with  cotton 
goods,  the  mer^ants  who  have  bought  cotton  and  still  hold 
cotton,  and  the  gins  and  compresses  that  have  loaded  up  on 
cotton  at  a  price  of  12  cents,  and  a  processing  tax  fixed  by 
the  United  States  Oovemment.  have  been  condemned  to  abso- 
lute flnancial  bankruptcy  ab  initio:  it  starts  rii^t  now. 

Now  about  this  deficiency  bill  before  I  proceed  a  little  fur- 
ther on  the  merits  of  this  cotton  and  wheat  situation,  let  me 
say  when  the  Senator  from  South  Carolina  expressed  some 
feeling  that  the  failure  of  the  bffl  to  pass  was  going  to  be 
disastrous,  we  were  told  the  other  night  by  the  Senator  fron 
Arkansas  that  the  deficiency  bin  f  alltaig  to  pass  would  not 
hurt  any  thing  much,  that  is,  he  said  that  the  HJ00,000.000 
relief  money  or  wort  money,  or  whatever  it  may  be  caUed, 
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vould  be  sufficient — ^I  want  my  friend  from  Oklahoma  to 
h  ear  this — and  there  would  be  enou^  money  in  the  omnibus 
bll  to  take  care  of  anything  that  was  required  under  the 
d  sflciency  bill.  I  hope  that  is  true.  The  Senator  from  Ar- 
k  smsas  is  the  man  who  guided  that  legislation  through  most 

0  '  the  way  and.  no  doubt,  Imows  what  it  means  better  than 

1  do;  and  I  therefore  must  agree  with  him  and  accept  his 
V  ord  as  he  gave  it  to  the  Senate  last  Saturday  night  that  if 
ve  should  not  pass  the  deficiency  bill  it  would  not  deprive 
a  oy  of  these  several  institutions  of  any  of  the  needed  money, 
f  )r  the  reason,  said  the  Senator  from  Arkansas,  that  the 
{resident  has  plenty  of  money  in  the  $4,800,000,000  pile  to 
tike  care  at  anything  the  deficiency  bill  was  supposed  to 
G  u-e  for. 

I  assume  the  Senator  from  Arkansas  knew  what  he  was 
talking  about;  in  fact.  I  am  confident  he  did,  because  many 
ers.  including  many  newspaper  reporters,  had  given  me 

e  same  Information.  Tberetore,  inasmuch  as  the  Senator 
ftom  Arkansas  has  hastened  in  here  with  a  motion,  the  e^ect 

which  would  be  that  Senators  would  have  to  stand  under 
the  mouth  of  the  gun  and  be  heard  for  5  minutes  and  no 
I  tore,  or  else  the  Congress  of  the  United  States  would  ad- 
J  >um;  that  is  the  same  as  saying  that  a  deficiency  1)111  does 

I  ot  mean  anything  or  otherwise  the  Congress  would  not  be 
t  )ld.  "  You  have  got  to  get  out  of  here  before  midnight;  you 
ire  such  characters  that  the  Capital  City  can  no  longer 
t  and  you."  I  do  not  Imow  what  has  happened  to  Repre- 
fl  sntatives  and  Senators,  but  there  is  a  hurry  to  get  them 
Gway  fnnn  here.  Now  they  all  seem  to  think  alilce.  I 
t  lought  and  I  said  it  was  a  bad  thing  to  let  them  come  back 

I I  the  begininng  of  the  year;  but  they  did  not  think  so.  I 
ttiought  it  was  a  bad  thing  to  stay  in  session  30  dajrs,  00 
c  ays.  or  90  days,  and  now,  after  having  experimented  with 
t  lings  for  8  months,  they  have  decided  it  is  bad  to  have 
(  ongress  stay  here  any  longer  than  tonight. 

Here  is  a  Mil  on  which  the  Membership  of  the  House  of 

Kepresentatives  has  never  been  given  the  slightest  chance 

to  vote,  and,  nonetheless,  we  find  that  we  are  not  going 

1 1>  be  permitted  to  give  them  that  right,  but  the  Senate  has 

i  ot  to  recede.    Mind  you.  Mr.  President.  I  would  not  under- 

1  ake  to  have  the  Senate  of  the  United  States  keep  the  House 

I  nd  the  Senate  in  session  one  moment  if  this  matter  had 

4  ver  been  submitted  to  the  House  to  be  voted  on.    Talce  this 

till  with  the  cotton  and  wheat  amendment  on  it  over  to  the 

louse  of  Representatives  and  let  the  Members  of  the  House 

ote  on  it;  and  if  they  vote  it  down.  I  will  not  ask  that  the 

iouse  or  the  Senate  remain  in  session  a  moment  longer  than 

hat  shall  have  been  accomplished;  but  I  decline  to  be  stam- 

leded  and  to  be  run  out  of  the  city  of  Washington.  D.  C, 

Q  order  to  prevent  the  House  of  Representatives  on  the 

(  eflclency  bill  f  nun  having  an  opportunity  to  vote  on  wheat 

I  nd  cotton  being  protected  by  the  United  States  Oovem- 

loent. 

I  am  only  contending  for  legislative  government;  I  am 

inly  contending  for  constitutional  Oovemment.    Take  the 

till  tonight  over  to  the  House  of  Representatives  as  it  went 

>ut  of  the  Senate  and  give  that  House  a  chance  to  vote  on  it 

1  IP  or  down,  either  way.  and  I  will  aUde  by  the  decision  and 

I  onsidCT  whatever  they  do  to  be  all  right,  but  I  will  not  have 

I  Jiyone  teU  me  "  You  are  not  going  to  be  allowed  to  speak 

acre  than  5  minutes  because  of  the  fact  that  It  Is  not  dared 

o  trust  the  House  of  Representatives  in  the  action  it  may 

ake." 

I  read  the  statement  given  out  by  a  friend  of  mine  a  while 
lack  in  which  he  said  that  this  was  as  good  a  Congress  as 
pas  been  in  session  for  30  years,  and  he  was  kind  enough 
lo  say  that  the  Members  of  the  House  in  caliber  were  the 
( quals  of  the  Members  of  any  other  House  in  which  he  had 
I  (ver  sat.    I  hope  I  am  not  reflecting  on  the  House  when  I 
:  ay  that  its  Speaker  said  that  its  Members  were  of  as  high 
u  caliber  in  statesmanship  and  intelligence  as  the  Member- 
hip  of  any  preceding  Congress  in  which  he  had  ever  sat. 
iut.  with  all  their  intelligence,  they  have  not  been  allowed 
o  vote  on  this  bill.    That  intelligence  has  not  as  yet  been 
kUowed  to  express  itself,  and  we  are  asked  to  adjourn 
tecauK  If  we  do  not  there  is  a  possibility  that  they  are  liable 
o  have  a  vote  in  the  House  and  the  Members  elected  by  the 
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people  win  get  a  chance  to  say  how  they  feel  about  this  bOl. 
That  is  the  situation. 

All  right.  We  cannot  do  any  harm  defeating  this  bill  now. 
but  here  is  what  we  can  do:  We  can  say  to  the  President  here 
tonight  that  this  is  a  legislative  tribunal:  that  we  have  a 
republican  form  of  government;  that  the  Houses  of  the  Con- 
gress elected  by  the  people  have  a  right  to  say  whether  they 
are  for  or  against  s(xnethlng;  and  we  can  say,  if  it  takes 
1  day  or  2  dajrs  or  3  days  or  2  or  3  weeks  or  3  months,  that 
Congress  has  a  right  to  stay  in  session  long  enough  for  both 
Houses  to  say  whether  they  do  or  do  not  want  cotton  and 
wheat  or  anything  else  protected  in  accordance  with  what 
has  been  adopted  by  one  House. 

I  ask  Members  of  the  Senate,  realising  that  Members  of 
the  other  House  are  listening  to  me,  how  will  they  feel  wboi 
they  go  back  home  tomorrow  morning  and  tell  the  people. 
"  I  was  not  permitted  to  say  whether  I  favored  the  cotton 
and  wheat  amendment  or  not;  I  was  not  given  an  opportunity 
to  say."  What  would  their  constituents  say  to  them?  I  will 
tell  you  what  they  would  say.  Their  ccmstituents  would  tell 
gentlemen  of  the  Senate  and  of  the  other  legislative  body. 
"  Do  you  mean  to  tell  me  that  you  were  a  Member  of  the 
Congress  of  the  United  States  and  that  you  were  not  allowed 
to  vote  on  whether  you  were  for  (x  against  the  cotton  and 
wheat  amendment?    Is  that  what  you  mean  to  say?  " 

In  the  experience  of  Members  of  this  body.  I  venture  the 
assertion  that  never  has  anything  like  that  occurred  since 
they  have  been  here.  No  one  has  told  me  that  such  a  situ- 
ation has  ever  previously  prevailed. 

Now  I  want  my  friends  to  think  about  that.  I  have  not 
overpainted  the  picture.  It  may  be  that  that  is  the  kind  of 
Oovemment  they  want;  I  do  not  say  it  is.  Without  my 
losing  the  floor,  because  I  have  a  few  more  remarks  I  wish 
to  TT**'f«'  on  this  subject  before  taking  my  seat.  I  will  yield 
for  any  Senator  to  inform  me  if  he  advocates  that  as  the 
kind  of  a  Government  we  should  have  for  the  legislative 
department;  that  he  agrees  there  should  be  a  shenanigan 
in  this  body,  as  an  example,  that  would  prevent  96  Senators 
or  435  elected  Meml)ers  of  the  other  body  from  saying 
whether  they  were  for  or  against  something.  I  ask  my 
friends  to  think  of  this  matter.  I  ask  them  have  we  had 
representative  government  in  this  Congress?  I  ask  my 
friends  from  the  State  of  New  Mexico;  I  ask  my  friends 
from  Utah,  from  Nevada,  Bfissouri.  Oklahoma.  Kansas. 
North  Dakota.  Idaho,  Iowa,  Pennsylvania,  New  York,  is  that 
the  kind  of  legislative  government,  representative  govern- 
ment,  through  the  viva  voce  of  the  people's  elected  repre- 
sentatives we  are  going  to  tell  them  we  have,  . 

I  am  unwilling  that  the  Democratic  Party  should  go  out 
of  here  tonight — a  party  that  I  helped  to  bring  Into  power— 
and  Inform  the  people  of  the  United  States  that  it  has  con- 
cluded its  session  after  2  or  3  days  of  struggle  In  an  effort 
to  prevent  the  Members  of  one  House  from  having  the  ri^t 
to  vote.  I  am  unwilling  to  have  this  legislative  body  ad- 
journ with  that  kind  of  a  curse  upon  it.  I  am  unwilling  to 
have  this  body  condemned  in  the  West  and  in  the  South 
and  In  the  East.  I  am  unwilling,  unless  the  men  of  this 
body  and  of  the  other  body  have  concluded  that  they  are 
firmly  of  the  opinion,  after  due  deliberation,  that  they  want 
a  government  of  the  kind  that  hides  the  votes  of  the  one 
House  and  prevents  the  expression  of  their  will  on  matters 
prevailing  at  this  time. 

I  want  Senators  to  think  of  that.  I  heard  yesterday  in 
this  body—not  yesterday,  either.  It  seems  like  It  was  only 
yesterday,  but  it  was  3  or  4  days  ago.  I  heard  In  this  body 
a  speech  made  by  the  senior  Senator  from  Nebrarica  [Mr. 
Noaws],  followed  by  a  speech  made  by  the  Junior  Senator 
from  Oklahoma  [Mr.  OobxI.  I  heard  a  speech  which  the 
junior  Senator  from  Oklahoma  made  In  which  he  recited 
the  turbulent  legislative  struge^es  prior  to  the  declaration  of 
war  in  1917.  As  I  heard  these  speeches  from  these  two 
Members  of  this  body,  the  only  two  Members  of  the  Senate 
who  voted  against  the  declaration  of  war  in  1917,  I  thought 
to  myself.  "  Is  there  In  the  American  Congress  left  that  kind 
of  statesmanship,  that  kind  of  honor,  that  kind  of  courage 
Oiat  was  shown  by  the  Senator  from  Oklahoma  [Mr.  Ooax] 
and  the  Senator  from  Nebraska  [Mr.  Notusl?  " 


I  wondered  if  the  time  would  come  when  the  laihinc  wtoip 
of  the  public  press,  the  shouts  from  the  streets  of  thie  muni- 
tions makers,  and  the  clamor  of  the  cailef  Bxecutiva  would 
be  so  strong  that  It  might  mean  destruction  to  ooe'a  caratr 
and  might  even  mean  more  harm  than  that— whether  or 
not.  beyond  these  two  men  remaining  here,  there  would  be 
found  the  khul  of  men  who  would  stand  up  a>  did  the  Sena- 
tor from  Oklahoma  and  the  Senator  from  Nduaaka  la  1917 
and  vote  their  convictions. 

As  I  listened  to  the  ronarks  oi  those  two  Senators  I  beard 
the  Senator  from  Oklahoma  say,  "  I  was  one  of  the  seven 
who  declined  to  plunge  the  young  manhood  of  this  oouatxy 
into  that  vortex  of  blood  8.000  miles  away  and  ".  Mid  be. 
"  it  brought  about  an  involuntary  retireoisnt  f or  ne  of  10 
years  In  my  pubUc  life ".  later,  however,  I  misbt  add.  to 
receive  the  vindication  of  a  grateful  people  that  when  they 
were  wrcmg  he  was  rli^  in  standing  for  a  principle  in  this 
country  which  meant  more  than  any  career  in  this  body. 

Tbnight  that  principle  is  practicaUy  bring  fought  all  over 
again.  Hiart  we  have  a  legislative  situation  more  serious 
trhitw  prevailed  in  1917.  In  it  there  has  been  relief  promised 
to  the  people  of  the  United  States  by  the  anthorlttes  in 
power,  and  that  promise  has  been  broken.  If  the  worda  of 
honorable  Members  of  this  body  can  be  believed,  we  bed 
promises  by  the  Chief  Executive  of  the  United  Statee  of 
America  that  there  would  be  a  cotton  loan  of  not  leis  than 
12  cents  and,  according  to  some  Senators,  that  pcomiae  was 
made  to  be  given  to  this  body  and  to  be  given  to  the  country, 
and  was  so  made  and  was  so  given. 

According  to  the  statements  made  here,  the  dew  was 
scarcely  dry  on  the  promise  tb&t  bad  been  made  when,  k> 
and  behold,  the  next  thing  we  know  an  ultimatam  was  sent 
forth  that  Instead  of  keeping  the  promise  at  12  cents  a 
pound  as  a  loan  m  cotton,  that  promise  would  be  reduced 
to  9  cents  a  pound  as  4i  loan  on  cotton  thereaf  tar,  and  ttae 
cotton  market  fell  $7.60  a  bale  the  moment  that  announce- 
ment reached  the  ootton  exchangee. 

Congress,  acting  ttirough  the  Senate  to  begin  urtth,  took 
the  matter  into  its  own  hands.  They  said.  "We  have 
trusted  the  executive  ctepartments  to  keep  their  wmrd  and 
they  have  not  done  it."  They  said,  "  We  have  trusted  tlie 
executive  departments  to  exercise  certain  legislative  func- 
tions rightfully  belonging  to  the  Congress,  and  they  have 
abused  thoee  functions  entrusted  into  their  hands.  There- 
fore ".  said  the  Congress.  '*  having  been  deceived,  therefore  ". 
said  the  Congress,  "having  seen  Hat  power  iriiich  we 
abdicated  Into  their  hands  abused  and  discredited,  ther^ore". 
said  the  Ccmgress  of  the  United  States,  "  we  win  take  back 
into  our  own  hands  the  burden  rightfully,  initially,  and 
properly  resting  upon  the  Congreas,  and  we  vOl  prescribe 
by  sacred  legislative  wiU  what  Is  to  be  the  law  and  the  rule 
and  the  ctistom  prevailing  in  respect  to  cotton  loans  and 
other  faxm  loans,  in  order  that  this  kind  of  abases  shall 
not  be  reflected  adversely  upon  the  cotton  fanners  and  the 
wheat  farmers  of  the  country."    So  we  did. 

Ihen  what  did  we  do?  We  could  not  adopt  a  cotton  amend- 
ment by  Itself,  as  I  have  already  said.  There  are  not  enou^ 
men  here  Interested  in  cotton  to  have  suspended  the  rule. 
One  of  the  f  oranost  advocates  passed  by  my  de^  while  we 
wex«  debating  the  question  of  suspending  the  rule  and  I  said, 
"  Cui  we  gettfae  necessary  two-thirds?  "  He  said,  "  No;  we 
cannot  get  the  necessary  two-thirds."  Whereupon  I  engaged 
friends  on  both  sides  of  the  Chamber  and  sought  to  convinee 
tiiem  that  it  was  right  that  they  should  vote  to  suspend  the 
rule,  and  further  I  gave  them  my  assoranoe.  after  having 
oommontcated  with  Senators  from  cotton  States,  that  if  they 
voted  to  help  ub  fn^intain  what  vras  necessary  for  the  cotton 
farmer,  we  would  vote  with  them  to  give  irhat  was  necessary 
for  the  wheat  tmrmer.  Therefore  we  had  the  pnnniae  of  the 
cotton  to  the  wheat  and  the  promise  ot  the  wheat  to  Uie 
cotton,  and  we  got  two-thirds  of  the  votes  in  this  r^ard  and 
made  it  possttde  to  suqMnd  the  rules. 

I  have  not  been  doing  any  logrolling.  I  was  simply 
arguing  the  merits  of  the  matter.  I  was  simply  trying  to 
convince  Senators  about  the  fftlr  thing  and  the  necessary 
tntng  for  all  sections  erf  the  oouirtry.    I  have  never  engaged 
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in  any  logroIUng  since  the  last  tariff  bUl  was  before  the 
Senate,  as  Members  of  the  Senate  know. 

However,  the  Representatives  of  the  wheat  farmers  came 
with  us,  and  the  wheat  men  and  the  cotton  men  voted  "  yea  ", 
and  the  man  who  was  not  particularly  concerned  in  either 
one  of  them  voted  "  nay  ".  and  we  suspended  the  rules. 

Now,  how  do  you  feel?  Even  a  bvirglar — and  we  are  cer- 
tainly not  doing  a  burglar's  business:  we  have  been  doing 
an  honorable  country-saving  piece  of  work — but  even  a 
burglar  with  a  partner  who  rob  a  box  car  in  the  night  go 
off  somewhere  behind  the  mountain  or  behind  a  hill  and 
take  what  they  have  gotten  from  their  robbery  and  divide 
It.  "one  for  you  and  one  for  me."  Here  is  a  case  in  which 
we  are  doing  an  honorable  business.  Certainly  our  code  of 
ethics  can  be  as  good  as  the  code  of  ethics  of  a  burglar, 
and  a  great  deal  better. 

Here  we  are.  g(rfng  in  with  the  wheat  people  and  the 
cotton  people  to  save  them  from  suffering  an  injustice,  and 
then  we  are  killed  off  by  our  opponents  who  say  to  us  here. 
'*We  are  willing  to  give  you  a  part  of  the  help  you  are 
demanding  provided  you  drop  the  wheat  men."  To  my 
astonishment  and  to  my  great  regret  it  is  a  Senator  from  a 
cotton  State  who  is  called  upon  to  announce  some  kind  of  an 
agreement  through  which  wheat  is  imcercmoniously,  with- 
out a  becurlng.  dropped  entirely.  The  wheat  farmer  can  get 
9  cents,  10  cents,  3S  cents,  or  30  cents  a  bushel  or  whatever 
he  can  get.  He  has  been  left  to  sink  or  swim,  mostly  sink. 
The  cotton  farmer  has  been  given  a  little  toe  hold  on  life 
which  win  last  for  a  few  months,  and  in  the  meantime  the 
man  who  has  bought  his  crop  of  last  year  is  left  to  suffer 
and  to  die  and  to  perish  and  to  fail,  and  everybody  has 
dropped  hl>  partners  in  this  business  and  let  them  go 
adrift— why? 

It  would  have  been  bad  enough,  gentlemen  of  the  Senate. 
to  have  left  the  wheat  men  out  in  the  cdLd  if  we  had  got  our 
price.  That  would  have  been  bad  enough;  but  it  is  twice 
as  bad  to  let  half  of  our  own  people  be  destroyed,  and  drop 
wheat  altogether.  Then,  agidn.  it  would  have  been  bad 
enoufl^  to  have  dropped  the  wheat  bloc  if  the  House  of 
Repreeentatives,  by  a  vote  of  that  body,  had  voted  down  this 
amendment,  or  had  been  allowed  to  pass  on  this  amend- 
nnnt:  but  I  say,  gentlemen  of  the  Senate,  Senators  from 
cotton  States,  it  is  a  territde  thing  for  you  to  make  a  deal 
that  involves  dxoppins  the  wheat  farmer  and  taking  care  of 
a  little  bit  of  the  cotton  farmer's  troubles — not  all  of  them, 
by  a  whole  lot — but  involved  in  that  trade  is  that  the  wheat 
fanner  wiU  not  have  a  right  to  present  his  case  to  a  vote  of 
the  elected  Members  of  the  House  of  Representatives. 

You  have  done  worse  than  simi^  make  a  legislative 
trade.  You  have  not  only  made  a  legislative  trade  here  but 
you  have  dropped  those  people,  not  in  a  legislative  trade,  and 
In  such  a  way  they  will  not  have  a  right  to  have  their 
case  heard  in  court.  That  has  been  done,  and  that  is  not  a 
fairway  to  do. 

I  can  go  to  the  Senators  from  the  wheat  States,  the  next 
time  we  have  anything  to  do  in  the  Senate,  provided  I  am 
back  here — ^I  may  not  be  back  here.  This  may  be  my  swan 
Kmg,  for  all  I  know.  I  have  to  go  through  an  election  be- 
tween now  and  the  next  time  Congress  meets,  or  about  the 
time  it  meets,  soon  afterward.  Probably  I  shall  not  get  back 
up  here;  but,  if  I  should,  if  the  extraordinary  and  unusual 
thing  should  happen,  and  I  should  be  reelected  to  this  body 
by  the  people  of  T.<onisiana,  I  shall  be  aUe  to  stay  on  this 
ikie  or  croas  over  to  the  other  side,  and  say  to  the  man  from 
the  West  and  the  man  fnmi  the  North,  "  I  want  you  to  help 
us  take  care  of  our  pec^e  ";  and  when  he  says  to  me,  "  Will 
you  help  me  take  care  of  my  peapie7  "  I  can  teU  him. 
"  Yes  ",  and  he  will  know  that  I  am  going  to  keep  my  word. 
He  WiU  know  that  the  telephone  that  rings  in  the  White 
House  will  not  be  music  to  lull  my  ears.  He  will  know  that 
whatever  bargain  he  has  with  me — I  do  not  call  it  a  bargain, 
rather,  whatever  solemn  understanding,  based  upon  fact 
and  virtue,  he  has  with  me — wiU  be  kept,  and  I  shall  be  able 
to  talk  to  those  men. 

The  sad  thing  about  it  is  that  some  of  the  men  interested 
in  this  cotton  question  said  to  me,  "  Cant  70a  talk  to  Sen- 
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1  tor  So-and-so?  **    I  said,  "  Yes;  I  can  talk  to  Senator  So- 

ind-so."    "Well.  then,  can't  you  talk  to  Senator  So-and- 

jo?"    I  said,  "Yes;   I  can  talk  to  Senator  So-and-so"; 

I  nd  I  could  talk  to  them,  and  they  would  take  my  word. 

'  liey  wanted  me  to  go  to  see  some  of  them,  and  I  did.  and  I 

I  ;ave  them  my  word,  and  I  thought  I  was  giving  them  the 

7ord  of  our  whole  crowd;  and.  lo  and  behold.  I  understand 

rom  them  that  not  one  of  the  men  who  were  interested  in 

7heat  was  called  into  the  conference  today,  when  they  de- 

lided  to  leave  them  out  in  the  cold  in  order  to  give  a  little 

lalf-baked  proposition  to  let  the  cotton  farmer  live  about 

!  months  and  then  cast  him  into  outer  darkness,  the  like  of 

rhich  he  had  never  seen  before. 

I  can  go  back  to  these  gentlemen,  if  I  come  back  to  the 
Jenate,  and  talk  this  kind  of  a  matter  over.  I  want  my  col- 
eagues  on  this  side  to  be  in  the  same  place.  I  want  them  to 
tand  up  for  the  wheat  men.  I  do  not  say  you  have  to  stand 
(Tith  them  imder  all  circumstances — ^no.  I  wHl,  but  you  do 
lot  have  to;  but  I  say  this,  gentlemen  of  the  Senate:  The 
east  you  can  do  for  the  wheat  farmer  is  to  say.  "I  am 
:oing  to  give  3rou  a  right  to  have  your  proposition  voted  on  by 
Congress."  That  is  all  I  am  asking  you  to  do.  If  you  want 
o  drop  the  wheat  farmer,  if  you  do  not  think  his  cause  is 
ust.  if  you  do  not  think  the  principle  is  right,  then  I  will 
yield  the  floor  any  moment  that  you  want  me  to,  and  we  will 
let  this  matter  go  back  to  the  House,  with  instructions  to  be 
dven  by  the  proper  aiithorities.  from  whatever  source  they 
lave  to  come,  and  wherever  they  may  be,  in  the  House  or  out- 
ide  the  House,  that  this  matter  is  to  be  voted  upon  by  the 
ilected  Members  of  Congress  over  there.  If  the  elected  Mem- 
>er8  of  Congress  say  they  do  not  want  this  amendment.  I. 
or  one,  am  perfectly  ready  to  say,  "  Take  it  off  the  deficiency 
)ill  if  you  wish.  The  Members  of  both  Houses  have  had  a 
ight  to  vote;  and  whatever  may  be  the  influences  affecting 
tlther  one  of  the  Houses,  I  do  not  care.  That  is  none  of  my 
>usine8s;  but  give  both  Houses  the  right  to  vote  ";  and  if 
hey  have  had  the  right  to  vote,  I  wiU  say.  "  These  men  have 
roted.  and  therefore  it  stands." 

Mr.  McCARRAN.    Mr.  President,  win  the  Senator  yield  for 
:  I  question  which  wiU  lead  to  another  question? 
Mr.  LONG.    I  yield. 

Mr.  McCARRAN.    As  I  understand,  before  we  passed  the 
Sankhead  Act  there  was  an  understanding  that  the  loan 
irice  on  cotton  shotild  be  12  cents.    I  am  not  at  all  inter- 
isted.  save  and  except  from  the  standpoint  of  fairness  and 
,  ustice.    On  Saturday  last  I  asked  the  same  question  of  the 
lenior  Senator  from   South  Carolina    (Mr.  Smith  1.     The 
mswer  was  in  the  affirmative.    Then.  foUowlng  that.  I  was 
nformed  that  the  poUcy  now  proposed  by  the  administra- 
ion  was  not  in  keeping  with  the  promises  made,  and  that 
>  cents  was  the  pegged  price  for  cotton.   Now  I  am  informed, 
\nd  I  ask  the  Senator  if  he  knows  whether  or  not  it  is  true 
hat  a  promise  has  been  made  by  the  administration  that 
he  loan  price  on  cotton  shaU  be  10  cents.   Is  that  the  under- 
ttanding  of  the  Senator  from  Louisiana? 
Mr.  LONG,    lliat  is  my  understanding. 
Mr.  McCARRAN.    Very  weU. 
Mr.  LONG.    I  srield  tor  another  question. 
Mr.  McCARRAN.    With  that  in  mind.  I  ask  the  Senator 
me  more  question,  and  I  a^  it  with  a  view  of  terminating 
his  entire  situation. 

I  wish  to  say  to  the  Senator,  preliminarily  to  my  inquiry, 
hat  I  have  disciissed  this  matter  with  those  who.  like  him- 
elf .  are  primarily  interested  in  the  develoiment  of  the  price 
If  cotton  and  the  welfare  of  the  cotton  grower.  I  have 
liscussed  the  matter  with  the  senior  Senator  from  South 
I  :;arolina  [Mr.  Smith],  affectionately  known  by  the  sobriquet 
»f  "Cotton  Ed",  and  I  have  discussed  it  with  the  Junior 
Senator  fnun  South  Carolina  [Mr.  BtenksI.  Both  of  those 
Me  Senators,  both  of  them  interested  in  this  industry,  have 
repressed  themselves  to  me  that  they  were  entirely  content 
o  go  along  with  the  int>mise  that  the  loan  price  on  cotton 
lihaU  be  10  cents,  and  they  have  expressed  themselves  as 
rilUng  to  go  along  because  they  believe  it  is  a  step  in  the 
ight  direction  and  that  it  wiU  lead  to  something  beneficial 
n  the  future. 


14724 


CONGRESSIONAL  R 


;CORD— SENATE 


August  26 


1935 


CONGRESSIONAL  RECORD— SENATE 


14723 


With  that  in  mlnd«  does  the  Senator  from  Louisiana  not 
believe  that  we  could  weU  affcrd  to  take  the  promiae  of  the 
administration,  now  given,  undoubtedly,  to  the  senior  Sena- 
tor from  South  Carolina  and  the  Junior  Senator  from  South 
Carolina,  and  others  who  are  interested  in  the  great  Cotton 
Belt  of  this  country,  and  permit  this  proposed  legislation 
to  be  enacted? 
Mr.  LONG.  Let  me  explain  to  the  Senator. 
Mr.  McCARRAN.  Before  the  Senator  replies,  I  want  the 
Senator  to  realize  that  I  know  nothing  at  all  about  the 
raising  of  cotton.  The  only  cotton  about  which  I  know 
anything  is  the  cotton  in  a  shirt  or  the  cotton  in  overalls. 
I  do  not  represent  a  State  in  a  Cotton  Belt,  and  I  am  not 
familiar  with  the  problems  of  the  cotton  fanners;  but  I 
am  trying  to  famHiarixe  myself  v<rith  them,  and  I  know  the 
Senator  from  Louisiana  is  familiar  with  them. 

Mr.  LONG.  Let  me  explain  to  the  Senator  so  he  win 
imderstand.  The  Senator  from  Georgia  explained  the  mat- 
ter this  evening  very  well,  and  I  wlU  undertake  to  explain 
it  in  my  language. 

The  price  of  12  cents  a  pound  on  cotton  is  what  is  aooght, 
and  calculated  in  this  whole  matter  is  a  processing  tax. 
which  has  to  be  paid  by  the  man  buying  cotton.  As  an 
example,  a  miner  has  been  told  by  the  United  States  Gov- 
ernment, and  the  promiae  has  been  made,  that  the  price  of 
cotton  is  12  cents  a  pound.  That  miller  buys  the  12-cent 
cotton,  he  loads  up  on  tt,  be  makes  goods  with  12-cent 
cotton,  he  stacks  his  warehouse  fuU  of  cotton  goods  that  are 
made  with  12-cent  cottm.  and  he  Is  not  protected. 

When  today  they  are  notified  that  the  loan  value  of 
cotton  for  1  year  only  is  10  cents,  the  man  who  has  paid 
the  processing  tax,  who  has  been  told  ttiat  12  cents  is  the 
price  of  cotton,  who  has  been  promised  that,  must,  on  his 
inventory  and  on  his  stocks  pim^hased  on  the  face  of  the 
Government,  go  into  bankruptcy.  It  means  the  bankruptcy 
of  the  domestic  miUer.  It  means,  on  the  contrary,  that  the 
foreign  miller  has  dear  sailing.  He  gets  American  cotton 
and  foreign  cotUm  at  10  cents,  and  below  10  cents,  and  his 
goods  are  therefore  brought  in,  and  bankruptcy  becomes  the 
lot  of  the  dotnestic  man.  who  took  the  word  of  the 
Govemmmt. 

There  is  another  thhig:  What  they  have  promised  is  that 
they  WiU  lend  10  cents  on  the  1935  cotton,  this  year's  cotton, 
and  thai  that  the  cotton  farmer  from  this  time  on  wiU  get 
2  cents  a  pound  bounty.  That  is  how  the  farmer  gets  his 
12  cents.  But  the  store,  which  ahready  has  bought  the  cot- 
ton at  12  cents,  or  whatever  the  price  may  be,  including  the 
processing  tax;  or  the  miUer,  who  has  abeady  bought  the 
cotton  at  above  the  10  cents  by  several  cents,  and  the  mer- 
chants who  have  bought  cotton  goods  at  this  price— those 
men  are  left  out  in  the  cold,  and  the  crossroads  merchant, 
who  buys  20  or  25  bales  of  cotton,  paying  the  12-cent  loan 
^nA  the  processing  tax.  is  left  out  in  the  cold,  and  has  to 
take  his  loss.  Nothing  in  this  agreement  protects  the  farmer 
who  has  already  gathered  his  cotton  and  sold  it  at  the  mar- 
ket price  which  prevailed  the  other  day.  before  it  could  go 
lower. 

In  other  words,  they  have  not  provided  against  the  bank- 
ruptcy of  those  people  at  aH  They  have  Just  as  much 
assurance  as  the  man  who  grew  a  crop— and  I  caU  the  attri- 
tion of  Senators  further  to  the  fact  that  this  loan  of  10 
cents,  and  a  bounty  of  2  cents,  can  only  prevafl  1  more 
year,  because  it  must  go  down  next  year  if  they  are  g(dng 
to  throw  this  on  the  market. 

Thej  have  decided  that  the  A.  A.  A.  win  not  work,  and 
Instead  of  the  Government  taking  the  blow — instead  of  It 
taking  the  blow  out  of  the  fund  it  has  accumulated^-it  has 
thrown  down  the  men  who  have  bought  the  goods  and  have 
taken  their  notes,  and  now  must  go  into  bankruiptcy  be- 
cause they  did.  «  ^  «  *  _.  t^A 
Mr.  McCARRAN.    Mr.  President,  win  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  McCARRAN.  It  is  enlightenment  that  I  desire,  be- 
cause a  group  of  western  Senators  went  along  with  the 
southern  Senators  to  set  aside  the  rule.  We  were  zealous; 
we  were  earnest;  we  beUeved  that  the  great  Cotton  Belt  was 
being  affected.  Just  as  we  thought  the  Wheat  Belt  had  been 


affected,  and  the  western  Senators  voted  with  the  southern 
Senators  to  set  aside  the  rule  Just  the  other  day. 

So  when  I  ask  a  question  of  the  Senator  who  has  the  floor 
I  do  it,  not  to  bold  up  the  Senate  or  to  take  the  time  of  the 
Senator,  but  rather  to  reetive  enlightenment. 

It  docs  impress  me— and  I  should  like  to  have  the  Senator 
enlighten  me.  and  I  want  him  to  do  it  fairly— that  this 
whole  matter  has  grown  out  of  a  condition  whiefa  has  been 
brought  about  by  what  is  known  as  the  "A.  A.  A."  In  other 
words,  I  might  refer  to  an  expreasion  by  Jefferson,  and  I  ask 
the  Senator  to  answer  me  in  the  light  of  that  expression, 
when  he  said: 

If  w9  li»v«  to  look  to  WMhtTigtom  m  to  waen  w*  ahaD  sow  sad 
wben  we  ahaU  xwp.  aoine  <tay  we  wUl  be  without  bread. 

Mr.  LCMNQ.    That  is  correct;  and  we  are  without  br<»<< 

Mr.  McCARRAN.  Of  course,  cotton  is  not  bread,  but 
wheat  is;  and  with  that  in  mind,  does  tt  impress  the  Senator 
that  we  have  gone  too  far  in  theory  in  keeping  with  the 
A.  A.  A.  policy  and  that  that  has  led  up  to  this  unfortunate 
situation? 

Mr.  LONG.  I  think  the  Senator  expresses  the  caae  very 
aptly.  We  have.  nonetheleflB.  stffl  tied  the  Uttle  cotton 
farmer  down.  We  said  to  him,  **  If  you  did  not  plant  cotton 
last  year,  you  cannot  plant  it  tihis  year.  You  can  gage 
n^iat  you  can  plant  this  year  by  what  you  planted  last  yeatf 
There  may  be  a  few  exceptions  to  that,  but  very  few.  A 
man  cannot  start  out  now  and  {riant  cottcm  at  aU.  "Be 
would  have  no  market.  However,  the  mlllman  has  to  look 
to  Washington  practically  for  the  plowing  up  and  planting 
and  the  gathering  of  what  he  eats,  as  weU  as  fen-  the  pro- 
tection of  the  cotton  n^dch  he  is  supposed  to  have. 

The  A.  A.  A.  has  fatten  flat.  Again  I  say  to  the  Senate, 
"  I  told  you  so.  I  told  you  so."  I  said  this  thing  would  blow 
up.  It  has  already  blown  up.  inside  and  outside.  There  are 
not  any  hogs.  A  few  days  ago  the  housewives  went  over  to 
the  White  House,  I  have  been  informed,  and  complained 
about  the  price  of  pork,  and  the  White  Hoose  spokesman, 
whoever  he  may  have  been,  said,  "  The  only  way  to  reduce 
the  price  of  hog  meat  is  to  raise  more  bogs."  They  did  not 
say.  "  We  went  out  and  killed  6,000.000  last  year  to  keep  the 
price  of  meat  up." 

There  is  also  the  same  calamity  In  the  cotton-producing 
States.  So  where  this  fictitious  pegging,  which  was  going 
to  raise  the  mice,  and  an  of  this  oom^omerated  scheme  of 
things,  whidx  no  one  could  keep  in  his  mind,  nobody  knew 
head  or  tail  or  hair  or  hide— fbrntty  falls  of  Its  own  weight, 
and  the  pitiful  thing  is  that  the  wheat  farmer  and  the  cotton 
farmer  are  now  being  picked  out  to  take  the  brunt  of  it. 

Why  do  they  not  come  in  and  say.  "Tbe  whole  thing 
win  not  work  ",  and  can  in  some  at  the  sensible  people  who 
told  them  it  would  not  work,  and  let  tts  devlae  a  sdieme 
of  getting  out  of  this  orgy  of  conglomerated  mlsfUs  and 
misunderstandings. 

Let  them  caU  me  in.  and  I  wiU  teU  them  bow  to  get  out 
of  this  *^ing  as  they  ous^t  to  get  out  of  it.  I  can  ten  them 
how.  Do  not  can  one  of  them  in.  CaU  in  tame  of  us 
men  who  told  them  not  to  do  it.  CaS  in  some  of  us  who 
said  that  thing  would  not  work,  who  tried  to  teQ  them 
how  to  fashion  a  plan  that  would  work  hi  this  country, 
instead  of  this  same  set  that  is  up  there,  which  devlaed  this 
outrageous  scheme  of  things,  and  Is  now  devising  anothfir 
plan,  and  when  that  falls,  there  win  be  another  plan. 

More  fanners'  homes  have  been  sold  this  year.  Some  of 
them  are  out  of  thetr  homes.  They  have  thehr  earning  power 
reduced  even  below  what  tt  was  in  the  Hoover  year  of  U2ft. 
The  most  fhat  a  farmer  can  make  is  50  percent  as  much  a* 
the  Hoover  period  farmer  was  earning  in  1029.  And  be  la 
getting  only  a  59-cent  dollar,  as  against  a  Hoover  100-oent 
dollar  based  upon  the  gold  content,  according  to  the  laws  of 
Congress  and  the  r^ulations  of  the  Treasury  Department. 

•niat  is  Uie  pitiaWe  plight  we  are  Irft  in  tonight,  and  our 
plight  WiU  be  worse  than  that  if  in  order  to  maintain  that 
system  of  things  we  have  got  to  keep  the  people's  elected 
representatives  from  voting.  Think  of  it!  Think  of  iti 
"  Upon  what  meat  doth  this  our  Caesar  feed?  "  Think  of  itI 
In  order  to  wi«^<wt^<"  this  hydra-headed  abominable  system 
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(tf  wreckage  and  rutn  and  starvation  and  pUlage  they  have 
got  to  adjourn  the  Congress  of  the  United  States  without 
letting  the  elected  Representatives  of  the  lower  House  have 
the  right  to  vote.  Think  of  it!  The  people's  representatives 
win  depart  from  here  by  midnight,  and  they  win  go  home. 
and  they  win  be  asked  by  their  people.  "  Why  is  it  that  you 
aDowed  this  thing  to  pei^?  Why  did  you  aUow  the  wreck- 
age to  become  a  double  wreckage?  "  And  their  representa- 
tives can  only  say,  "  Wen,  had  we  been  anowed  an  oppor- 
tunity to  vote  we  would  have  voted  with  Hxtkt  Loho,  but  we 
were  not  allowed  to  vote." 

That  is  what  they  have  got  to  say.  The  only  thing  I  can 
say  is  that  they  did  not  want  me  to  taUc  but  5  minutes,  and 
I  insisted  that  I  had  a  right  to  talk.  If  you  win  not  let  our 
elected  Representatives  from  Louisiana  vote,  then,  bless  my 
soul,  their  Louisiana  Senator  wlU  talk  for  their  vote,  llutt 
is  one  thing  he  win  do.  [Laughter  in  the  gaUeries.]  That 
is  an  the  right  we  have  left.  If  you  wiU  give  the  eight 
elected  Representatives  of  the  State  of  Louisiana  the  right 
to  vote — ^I  do  not  know  how  they  win  vote;  they  are  their 
own  Judges— but  if  you  win  give  the  eight  elected  Repre- 
sentatives of  Louisiana  the  right  to  vote  you  win  not  hear 
another  word  out  of  me.  They  have  a  right  to  have  their 
position  known.  They  come  here  elected  by  the  sovereign 
Qfople  of  that  State.  They  have  a  right  to  say  whether  they 
ti^tnt  this  or  do  not  want  it,  and  they  have  a  right  to  say 
whether  they  are  to  keep  faith  with  the  wheat  Representa- 
tives and  Senators  the  same  as  they  are  keeping  faith  with 
one  another. 

But.  oh,  no.  What  I  am  clamoring  for  here  has  become 
almost  laughable,  lliink  what  the  issue  is  tonight,  Mr. 
President!  I  am  contending  for  such  a  radical  proposition 
that  it  wUl  be  laughed  about  in  administration  circles  from 
now  on.  I  am  actually  trying  to  give  435  Representatives  a 
chance  to  vote  on  an  issue  before  the  Congress.  Think  of  iti 
It  is  becoming  almost  silly.  Think  of  it!  There  Is  no  point 
of  difference  on  the  merits  of  the  bUl.  I  have  not  contended 
for  that,  because  I  beUeve  I  can  take  the  word  of  the  other 
House  and  the  word  of  the  Senate  about  that;  but  the  only 
thing  is  that  the  If  embers  of  Congress  are  being  strangulated 
tonight  and  denied  the  rights  and  the  privileges  and  the  pre- 
rogatives of  elected  representatives  of  a  free  people  to  say 
whether  they  do  or  do  not  want  an  enactment  which  has 
been  passed  by  two-thirds  of  the  Members  of  the  United 
States  Senate.    That  is  the  issue  before  us,  and  that  is  alL 

I  received  some  information  over  tlie  telephone  tonight. 
I  said  to  a  fklend  of  mine  today.  "  Who  was  it  that  got  up 
this  9-cent  loan?  "  A  newspaperman,  whom  I  know  to  be 
reliable,  telephoned  me  tonight  and  said,  "  I  liave  found  out 
for  you  that  the  Secretary  of  the  Treasury.  Mr.  Morgenthau, 
has  given  out  a  statement  in  confidence,  more  or  less,  but 
nonetheless  I  ten  you  as  a  fact  that  Mr.  Morgenthau  says 
that  this  9-cent  plan  was  devised  by  Mr.  Oscar  Johnson,  of 
Mississiiqii."  I  said.  "Mr.  Oscar  Johnson,  of  Mississippi; 
that  may  be  where  he  Uves.  but  that  is  not  where  I  know 
him  to  be  from.  If  it  Is  the  Oscar  Johnson,  of  Mississippi, 
that  I  know  about,  he  was  the  manager  for  a  chain  of  Brit- 
ish plantations."  The  newspaperman  said,  "Tliat  is  the 
same  man."  And  so  I  am  glad  to  confirm  what  I  thought 
to  be  the  fact.  I  knew  this  idea  could  not  have  been  given 
birth  in  the  brain  of  an  American  cotton  owner,  nor  an  Amer- 
ican cotton  planter,  nor  any  American  who  understood  the 
situation.  I  knew  that  the  idea  had  foreign  parentage;  and 
lo  and  behold,  the  gentleman  who  was  formerly  a  manager 
of  a  number  of  British  plantations,  and  has  lately  returned 
from  London,  has  given  birth  to  this  plan,  and  his  brain 
chUd  has  become  the  adopted  chUd  of  the  A.  A.  A.  of  the 
good  old  United  States. 

That  is  why  I  am  afraid  for  the  40  Senators  and  Rep- 
resentatives who  are  going  to  Japan. 

Mr.  FRAZaXL    Mr.  President,  wffl  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  FRAZnSR.  Is  this  the  same  Oscar  Johnson  who  has 
charge  of  the  cotton  division  for  the  A.  A.  A.7 

Mr.  LONG.    I  think  so. 
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Mr.  FRAZIER.  He  is  the  man  who  came  before  the  Com- 
olittee  on  Agriciiltiu^  of  the  United  States  Senate  at  the 
k  st  session  and  made  the  statement  that  because  of  the  cot- 
t<in  program  the  farmers  in  the  South  were  getting  along 
bitter  than  they  had  been  getting  along  previously.  He 
SI  Lid  they  were  quite  prosperous.  I  asked  him  how  much 
t^y  were  making.    He  said  the  average  farmer  had  made 

hundred  dollars  clear  that  year. 

Mr.  LONG.    A  hundred  donars! 

BCr.  FRAZIER.    Yes. 

Mr.  LONG.  Think  about  ttie  farmer  making  $100  a  year! 
/|nd  this  man  thinks  that  is  doing  weU  on  the  part  of  the 
f  umer.  He  had  been  over  there  In  London.  England,  before 
t  e  made  that  statement.  And  he  thought  the  cotton  farmer 
\  as  doing  wen  if  he  made  a  hundred  dollars  a  year. 

That  was  Mr.  Johnson's  testimony,  which  I  understood  the 
£  enator  from  North  Dakota  managed  to  elicit — that  he 
t  lought  the  southern  cotton  fanner  was  getting  along  fine, 
li  y  friend  from  North  Dakota  asked  him,  "  How  much  is  that 
f  irmer  making?  "  And  Mr.  Johnson  said,  "  Why,  on  the 
airerage  about  $100  a  farmer."  Think  of  it!  This  same 
g  entleman  takes  another  trip  over  to  London.  Possibly  while 
1:  e  was  over  there  they  had  one  of  these  sweU  affairs  going  on, 
8  >me  sort  of  ceremony  over  there  in  the  land  of  King  George 
t  le  Filth  and  Queen  Mary  the  Four-fifths,  with  dukes  and 
e  iris  and  lords  and  other  things.  [Laughter  in  the  galleries.] 
I  e  comes  back  again  and  he  decides  that  the  cotton  farmer 
\  ho  was  making  $100  a  year  for  his  family  was  getting  a 
1  ttle  bit  too  much,  and  so  he  cuts  him  down  25  percent  and 
I  takes  it  about  $75  a  year;  and  now  this  gentleman,  who  has 


c  unfounded  his  interest  and  his  idea  with  the  welfare  of  the 
I  ritish  interests,  comes  back  to  America  again  and  sits  not 
f  t  the  feet  of  the  Agricultural  Department,  but  puts  the 
i .  A.  A.  at  his  feet  and  gives  us  more  balm  in  Gilead  by 
\  hich  for  the  next  year  or  two  he  will  only  reduce  the  eam- 
iigs  of  the  cotton  farmer  a  Uttle  bit,  provided  the  wheat 
flOToer  is  thrown  out  of  the  door  at  the  same  time. 

Those  men  think  they  are  doing  the  farmer  a  favor  when 
tftiey  let  him  have  the  $100  in  money  a  year.  They  honestly 
t  link  they  are  doing  him  a  favor.  Oh,  my  friends  in  the 
{ enate,  you  should  have  had  to  make  some  of  the  poUtical 
campaigns  I  have  had  to  make.  You  ought  to  have  seen 
t  ome  of  those  foreign  and  even  native  plantation  owners  who 
1  onestly  in  their  souls  feel,  when  they  anow  a  white  farmer 
era  adored  farmer  $100  a  year  to  Uve  on,  that  he  is  getting 
tlong  weU.  provided  they  themselves  have  sufficient  pros- 
I  erity  to  pursue  their  foreign  trade  and  now  and  then  intro- 
( uce  one  of  their  daughters  at  the  Court  of  St.  James. 

Mr.  President,  this  man  thinks  $100  is  a  good  income  for 
t  le  farmer.  Tliat  is  the  brain  child  that  we  have  here  be- 
f  >re  us,  and  which  we  are  discussing,  and  it  comes  from  this 
G  une  man  who  is  willing  to  aUow  the  farmer  $100  a  year. 

Now  I  WiU  speak  of  A.  ft  C. — ^Anderson  ft  Clasrton.  of  the 
£  tate  of  Tbxas.  Mr.  Clayton  was  up  here  at  one  time  and 
Slid  that  the  only  way  a  man  could  teU  what  the  price  of 
c  )tton  was  going  to  be  was  to  guess  his  mind.  I  was  told 
tiat  some  time  ago.  The  Anderson  ft  Clayton  peoide  are 
a  very  large  concern.  Tliey  have  been  taken  care  of  under 
t  lis  scheme  of  things.  Such  men  as  the  Senator  from  Geor- 
I  la  [Mr.  Gxosgk]  mentioned  Anderson  ft  Clayton  and  others 
sre  taken  care  of.  But  did  anyone  know  that  Anderson  ft 
C  layton  have  certain  interests  located  in  BrazU?  Did  any- 
tod^  know  that?  Great  American  cotton  factories.  I  have 
t  een  told  this  afternoon  by  what  I  am  confident  to  be  very 
isllable  authority,  already  have  certain  interests  and  have 
l>cated  in  Brazfi  in  order  to  handle  the  cottcm  situation. 
s  Dd  the  American  cotton  farmer  is  being  dealt  with  from  both 
c  ods  at  the  same  time.    That  is  their  c(Hidition. 

Gentlemen  of  the  Senate,  it  is  not  fair  that  I  pursue  this 
c  Durse  without  giving  my  friend  from  North  Dakota  and  my 
f  rlend  flrom  Nevada,  who  have  infcmned  me  that  they  wish  to 
I  e  heard  on  this  matter,  an  opportunity  to  speak.  If  they 
(  0  not  cover  some  of  the  matters  that  are  affected  by  this 
a  tuation.  I  can  ocane  back  at  a  later  hour  and  address  the 
I  enate  further  on  this  matter. 
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Ut.  MoCARRAR.  Mr.  President,  before  the  Benatar 
concludes 

Mk-.LONO.   I  yield  for  a  question. 

Mr.  MoCARRAlf.  I  should  like  to  ask  one  or  two  questionsi 
Tbe  questians  I  bope  may  be  saflhctently  ducidated  tay  the 
answers  so  that  tbe  Senate  may  be  advised. 

As  I  understand— and  I  want  ttie  Senator  from  Louisiana 
to  know  that  I  am  very  much  onflnlightened  on  the  cotton 
subject — America  today  is  about  to  enter  into  competitton 
with  foreign  countries  in  the  production  of  cotton  and  the 
manufacture  of  cotton  taeztiles;  and  that  competition,  as  I 
understand,  has  largely  been  brought  about  tay  the  conditions 
Uiat  have  grown  up  in  tbe  great  Cotton  Belt. 

I  wish  to  say  to  the  Senator  from  Louisiana  that  it  seems 
to  me  we  cannot  solve  that  problem  in  an  evening;  and,  in 
view  of  the  fact  ttiat  tills  approprftlon  taiU  carries  many 
appropriations  most  vital  to  the  welfare  of  tbe  Nation  during 
the  nezc  4  <v  5  or  6  months,  and  in  view  of  the  fact  that  a 
study  should  be  made  of  the  problems  which  he  understands 
and  which  many  ottiers  of  us  do  not  understand,  would  it 
not  be  well,  and  would  tt  not  be  in  keeping  with  the  Sen- 
ator's very  earnest  views,  to  permit  this  un  to  go  through, 
with  the  unclerstandlng  that  has  been  recorded  on  the  floor 
of  the  Senate  by  Senators  equally  as  interested  as  is  the 
Senator  from  Louisiana?  Tbien,  with  the  same  assurance 
that  I  gave  tbe  Junior  Senator  from  South  CaToilna  Just 
last  Saturday,  which  is  of  record  here,  I  beUeve  that  the 
western  Senators  win  Join  with  the  southern  Senators  to 
the  cod  that  their  great  product  kx  the  South  shaU  not  be 
abandoned. 

I  only  make  that  suggestion  in  view  of  the  hope  I  have 
that  we  may  arrive  at  a  conclusion  here  tonight  and  that 
the  Congress  may  adjourn. 

The  sentor  Sesiator  from  South  Carolina  and  the  junior 
Senator  from  South  Carolina  and  other  Senators  from  the 
great  Cotton  Belt  of  the  South  being  apparently  satisfied, 
and  beheving  that  this  is  the  best  they  can  do  for  title  mo- 
ment, and  further,  in  view  of  the  fact  that  we  would  other- 
wise destroy  some  of  tbe  valuaUe  work  we  have  accomplished 
during  this  session  of  Congress,  would  not  the  Senator  con- 
aait  that  this  matter  may  go  through,  with  the  understanding 
that  the  amendmoxt  as  to  cotton  tjad  as  to  wheat  may  be 
dropped  and  the  blU  go  on  to  accompli^  its  other  results, 
with  the  idea  that  eventuany  we  win  come  together  for  the 
benefit  of  the  product  in  which  the  Senator  is  so  much 
interested? 

Mr.  LONG.  Mr.  President,  let  me  answer  the  Senator  in 
this  way:  If  tdUs  administration  is  no  more  c(»cemed  with 
the  welfare  of  the  people  than  that  it  finds  it  necessary  to 
adjourn  the  Congress  tonight  in  order  to  keep  the  House  of 
Representatives  from  voting  on  a  bill,  then,  evidently,  the 
administration  has  not  anything  to  lose.  If  it  is  so  con- 
cerned that  it  has  got  to  adjourn  the  Congress  for  the  sole 
purpose  of  keeping  the  House  from  voting,  then,  evidently. 
It  has  not  enough  iUustrious  statesmen  that  it  thinks  amoimt 
to  very  much  to  be  lost  by  adjourning  at  12  o'clock  tonight. 
If  It  is  so  dead  set  on  adjournment  that  it  has  got  to  get 
us  out  of  town  tonight,  then,  evidently,  it  has  not  got  very 
much  confidence  In  the  Congress.  What  harm  is  to  be  done 
by  the  Congress  staying  here  Tuesday,  Wednesday,  and 
Thursday?  Representatives  and  Senators  draw  $10,000  a 
year  ^rtiether  they  remain  here  or  not;  it  does  not  cost  the 
Government  anjrthing  to  keep  Coni^Kss  here.  Congress  Is 
ttie  only  thing  that  goes  on,  anyway.  But  it  is  said  the 
administration  has  got  to  adjourn  the  Congress,  and  the 
Senator  from  Arkansas  announced  that  it  would  not  affect 
any  of  the  appropriations  In  the  deficiency  Mil.  because. 
said  he,  the  administration  win  take  it  out  of  tbe  relief 
money,  the  $4,800,000,000  already  provided. 

Mr.  BARKLET.    Mr.  Preddent,  wffl  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  SenattM-  from  LouIbI- 
ana  yield  to  the  Senatmr  from  Kentucky? 

Mr.  LCWO.    I  yield  for  a  question. 

Mr.  BAKSaJSY.  I  wanted  the  Senator  to  yiekl  for  a  cor- 
rection. I  think  the  Senator  did  not  Intend  to  misquote 
the  Senator  from  Arkansas,  who  said  that  he  had  been  told 


that  money  might  be  avaflalde  fdr  some  of  ttie  ogendes 
provided  for  bf  the  bin.  but  that  he  himself  did  not  know 
from  what  fund  they  ooold  be  dtitmiaaA. 

Mr.  LONG.  That  is  an  right  If  he  understands  that 
they  can  get  ttie  money,  it  does  net  moke  any  dlfferenoe 
where  tbcr  get  tbe  manegr  If  they  get  it.  So  it  is  aU  rli^: 
I  da  not  ndnd.  If  the  Senator  knows  the  artwtnistratioo 
WiU  get  the  money,  then,  that  is  aU  right. 

Let  me  say  furtiier  to  the  aenator  tiiot  tbae  was  ooce  a 
ttttle  battle  at  LexizvtoB,  Mass.  The  battle  did  not  amount 
to  much;  it  was  a  very  smaU  battie;  but  at  that  battle  there 
was  fired  "  the  shot  heard  round  the  woild  ",  and  It  resulted 
In  the  freedom  of  this  country.  Also  we  have  been  told 
about  other  similar  sktamishes  that  amoonted  to  very  Uttle: 
bat  here  is  one  of  the  most  momentous  aflalrs  that  have 
ever  arisen  In  the  history  of  this  country.  The  Senate  is 
about  to  (tedde  tonight  whether  or  not  we  have  got  leglda- 
ttve  government  It  is  about  time  to  decide  it  We  have  got 
only  one  question  before  this  body,  and  that  is  whether  or 
not  we  win  permit  the  adminlstratfon  to  pass  any  biU  that 
It  wantSy  and,  in  order  to  do  tt  that  tt  wiU  be  allowed  to 
keep  onotfafr  House  of  Congress  even  fxtmi  voting  on  arane- 
ttili^  which  it  may  or  may  not  want  That  body  bos 
the  ni^t  to  hove  this  defldeney  Wk  voted  on,  and  the  Oon- 
gress  then  can  get  out. 

Gentlemen  of  tbe  Senate,  do  yon  know  why  tbe  adminis- 
tration wants  Congress  out  of  here?  It  is  because  in  tbe 
backwoods  and  out  in  tbe  oftea  spaces  they  are  getting  \ip 
in  arms  over  what  is  being  done  to  them  in  this  Ccmgress. 
They  are  tired  of  it;  ttiey  are  Imming  lahout  what  is  hap- 
pening liere.  The  admkiistratiop  bas  gbt  to  get  this  Con- 
gress out  of  here  tonJcht  because  tomorrow  morning  by  10 
o'clock  the  wheat  farmers  wiU  be  getting  their  pitchf  oriu 
and  the  cotton  farmers  wiU  be  getting  their  hoes  and  wiU 
]>figi«  to  gather  around  and  Inquire;  and  the  administratian 
has  got  to  get  this  Congress  out  of  here  so  tbe  farmers  wffl 
know  there  is  no  need  to  get  together,  and  so  by  tomorrow 
morning  they  wiU  ux^ierstand  that  they  cannot  do  any  good 
1^  donanding  legislative  government  in  this  country.  We 
have  got  to  give  ibtm.  to  understand  that  their  cause  is  hope- 
less. That  is  why  we  have  got  to  get  Congress  away  from 
bexe.  If  it  is  not  done,  away  up  in  the  forks  of  Minnesota 
and  away  down  in  the  panhandle  of  Texas  there  wiU  be 
farmers  who  wiU  get  together  tomorrow  and  telegraph  tiwir 
Representatives.  "  We  demand,  drs.  that  our  elected  spon- 
sors have  a  right  to  vote  on  wlwtber  or  not  we  ax«  to  be 
protected." 

Ttiat  is  why  the  administration  wonts  to  g^  CongroM 
away  from  here.  One  of  the  best  features  of  the  situation  is 
tfaat  it  has  mdemdy  fixed  it  in  tbe  minds  of  tike  people 
that  tbe  administration  has  kept  tbe  elected  repcescntyttves 
of  tbe  peoide.  Members  of  tbe  other  House  of  Congiess. 
from  having  an  opportont^  to  vote.  I  wont  tt  to  be  known 
from  one  end  of  the  country  to  the  other  that  tfads  Congress 
win  adjourn  ttmig^  over  my  protest:  that  I  voted  against 
adjournment,  and  that  it  was  adjourned  in  order,  and  with 
tbe  result  that  435  elected  Members  of  tbe  other  House  of 
Cbngress  might  not  be  allowed  to  cast  a  vote  on  whether 
they  wocdd  or  would  not  give  the  wheat  and  cotton  f  armeri 
what  had  been  voted  by  a  two-thirds  majoslty  of  tbe 
United  States  Senate.  I  want  it  brought  to  attention  tittt 
I  am  only  tn<^¥*T>g  one  dftn»"d,  and  tliat  is  that  the  Membess 
of  the  Congress  be  given  tiie  ri^xt  to  vote. 

I  see  my  distinguidied  friend  from  THrginla  [Mr.  OxjukI. 
I  sbaakl  Uks  him  to  consider  for  a  momettt  wiietber  or  not 
be  fiBdi  ttds  is  a  matter  of  proper  legidaktve  procedure  irtien 
one  man  in  one  House  of  Congress  stalls  tbe  entire  legto- 
lative  mocliinery  and  prevents  action  by  that  body,  and  tbe 
Senate  recedes  because  the  other  House  cannot  act.  Is  that 
the  conception  Virginia  had  of  a  republic— Virginia,  the 
motber  State  of  the  union?  Tba%  is  not  the  ooneeptlan  I 
have  gotten  from  my  reading  of  wluit  was  promulgated  bar 
that  first  of  aU  States.  One  man  in  the  lower  House  of  Con- 
gress bos  sakt  evidently  acting  upon  orders  that  he  got 
I,  or  maybe  w*'-**"g  on  tiis  own  initiative — ^I  do 
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Bfr.  ASHURST.    Mr.  President 

The  VICE  PEiESIDENT.  Does  the  Senator  from  Loulsi- 
ana  yield  to  the  Senator  from  Ariaooa? 

Bflr.  LONG.    I  yield. 

Mr.  ASHURST.  Tt^  aWe  Senator  complains  that  one 
lyfember  of  another  branch  of  Congress  is  pireventing  that 
body  from  doing  what  it  wishes  to  do.  but  the  able  Senator 
is  guilty  of  the  very  same  vice  here.  One  man  in  the  Sen- 
ate is  preventing  the  Senate  from  doii^  what  it  wishes  to  do. 

Mr.  LONG.  I  am  trying  to  inrevent  the  Senate  from  going 
home. 

Iflr.  ASHDRST.   The  Senate  wishes  to  go  home. 

Mr.  LONG.  I  have  nowhere  to  go.  Where  am  I  going  to 
go?    I  have  no  place  to  go!    [Laughter.] 

Mr.  ASHURST.  I  might  whisper  to  the  Senator  where 
I  should  like  to  have  him  go. 

Mr.  LEWIS.  Mr.  President,  would  the  able  Senator  from 
Louisiana  like  to  have  some  Senator  teU  him  where  they 
would  like  him  to  go?    [Laughter  in  the  galleries.] 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana  will 
suspend.  The  present  occupant  of  the  chair  has  not  cleared 
the  galleries  since  he  has  been  Vice  President,  but  he  wiH 
do  so  unless  the  occupants  o(  the  galleries  pay  some  heed 
to  the  rules  of  the  Senate,  which  prohibit  the  occupants  of 
the  gaUeries  from  auditde  laughter  or  conversation  or  other- 
wise expressing  their  approval  or  disapproval  of  what  is 
being  said  on  the  floor  of  the  Senate. 

We  like  to  have  you  here  as  visitors,  but  in  order  that  you 
may  remain  as  oor  visitors  jrou  must  observe  the  rules  of 
the  Senate.    The  Senator  fnxn  Louisiana  has  the  floor. 

Mr.  BORAH.  Mr.  President,  does  not  the  Chair  think  the 
rule  mis^t  well  be  applied  to  the  Senate  also? 

The  VICE  FRESCDBNT.  The  Soutor's  suggestidD  is  cor- 
rect. The  statement  of  the  Chair  applies  to  our  viaitars  on 
the  floor  of  the  Senate  as  well  as  to  Senators  themselves. 
The  Chair  made  no  distinction  intentionally. 

Mr.  LONG.  Mr.  Preaidait,  in  answer  to  my  friend  the 
fleoator  from  Illinois  first,  and  then  I  shall  take  the  other 
Senator's  <iuestian— the  first  shall  be  last  and  the  last  shall 
be  first — as  to  whether  or  not  I  would  be  concerned  in  know- 
ing where  other  Members  of  the  Senate  would  like  to  have 
me  go.  I  do  not  know,  but  I  do  know  there  is  no  good  in 
ynf^ing  me  anywhere  where  there  would  be  no  improvement 
over  my  surroundings  of  the  present  moment 

As  to  the  other  question  which  has  been  asked — ^I  forgot 
what  the  question  was,  but  it  does  not  make  any  difference. 
What  is  the  principle  at  issue?  My  friend  from  Arizona. 
Mr.  President,  is  probably  the  greatest  student  in  this  body. 
He  studies  too  much  sometime,  though. 

Tile  Senate  heard  him  on  a  recent  Satiirday  deliver 
such  an  eloquent  speech  that  his  picture  was  printed  on 
the  front  page  of  every  newspaper  and  magazine,  and  his 
remaito  were  carried  in  extra-bold  &nd  large-steed  type. 
The  ordinary  newspapers  print  their  paper  in  8-point  type 
or  a  little  bit  smaller  than  8-polnt  type.  Tlie  papers  the 
following  day  after  his  speech  printed  the  remarks  of  the 
Senator  from  Arizona  in  10-  or  12-point  type,  and  printed 
his  picture  and  made  him  nearly  as  good  looking  as  he 
really  is,  and  went  on  to  say  how  the  Senator  from  Ari- 
zona had  shown  ttiat  all  the  logic  and  all  the  things  being 
advocated  by  the  senior  Senator  from  Louisiana  were  the 
turbulent  kind  of  things  and  creatiaes  that  are  washed 
up  in  storms  at  sea  and  hurricanes  on  the  land. 

Ld  and  behold,  be  had  scarcely  received  all  of  that  great 
amount  of  praise  and  publicity  until  about  2  days  later  the 
President  of  the  Uktfted  States  sent  a  measage  here  that  the 
one  thing  to  do  was  to  redistribute  the  wealth  of  the  country. 
It  looked  to  me  like  the  Saiator  from  Arizona  would  never 
come  back  here  again.  I  watched  for  him  for  2  or  3  days  to 
see  what  he  would  saj. 

TbMt  was  a  wonderful  speech,  absolutely  obliterating  all  the 
logic  of  my  argument  from  the  face  of  the  earth.  I  had 
pored  over  it  for  several  days  and  it  was  so  wdl  studied  and 
so  carefuDy  considered  that  I  thou^t  there  would  be  no  pos- 
sibility of  "^^"g  any  reply  at  all.  when,  lo  and  beludd.  the 
great  gentleman  in  the  White  House  saw  fit  to  smd  a 
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h  ire,  the  effect  of  which  was  to  say  that  the  Senator  from 
A  rizona  did  not  know  what  he  was  talking  about. 

That  is  the  kind  of  unusual  thing  that  happens  to  a 
nan  in  this  body  when  he  disagrees  with  my  logic.  It  is 
a  dangerous  thing  to  controvert  my  argtunent  in  this  body. 
The  Senator  frwn  Arizona  will  tell  you  that  the  White 
i  ouse  will  rise  to  my  defense  almost  in  a  moment.  I  warn 
n  ly  colleagues  against  becoming  involved  in  that  kind  of 
s  tuation. 

Getting  back  to  the  question  before  us,  I  want  to  be  told 
t  I  am  not  correct  in  everjrthing  I  say  here.  I  wish  to 
I  ropose  a  unanimous-consent  agreement.  I  shall  not  pro- 
rose  one.  but  I  shall  propose  to  propose  one.  If  I  propose 
anything  here  I  would  probably  lose  the  floor.  I  realize  I 
a  n  treading  on  thin  ice.  I  am  going  to  be  mighty  careful 
the  balance  of  the  night,  so  I  am  not  going  to  propose  any 
X  nanimous-consent  agreonent.  but  I  have  one  in  mind  that 
I  might  propose  if  I  could  propose  it  without  being  opposed 
i  1  having  the  floor  again. 

Here  is  what  I  have  in  mind.  Let  us  take  the  deficiency 
till  which  came  from  the  House,  which  had  been  amended 
I;  y  the  Senate,  and  send  it  back  to  the  House  of  Representa- 
t  ves.  Let  them  vote  on  it  as  amended.  If  they  vote  to  take 
c  S  the  cotton  and  wheat  amendments,  then  c(»ne  right  back 
here  with  the  bill  and  we  will  pass  the  bill  and  all  go  home. 
But  let  us  send  the  bill  over  there  and  let  the  House  vote 
(n  it. 

I  challenge  aU  sides  and  beg  all  sides,  the  high,  the 
iiighty,  the  powerful,  to  let  the  House  have  a  chance  to 
^te.    That  is  all  I  ask.    Take  this  bill  and  send  it  back  to 
House,  and  I  will  risk  whatever  I  may  have  said.    I  will 
thdraw  the  splendid  speech  I  have  made  here  tonight  from 
e  Rzcoao  and  never  have  it  printed  if  you  will  send  the 
lill  to  the  House  and  let  the  House  vote  on  this  matter 
ht.    Send  it  over  there  and  let  the  House  vote.    Let 
lem  vote.    Who  is  afraid? 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  3rield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Loulsi- 
)  Aa  srield  to  the  Senator  from  Kentucky? 
Mr.  LONG.    I  srield  for  a  question. 

Mr.  BARKLEY.    Does  not  the  Senaktf  know  the  only  op- 

lortunity  the  House  would  have  to  vote  on  the  bill  again 

rould  be  for  the  Senate  to  vote  on  the  motion  now  pending 

o  reconsider  the  vote  by  which  the  Senate  passed  the  bill, 

hen  vote  on  whatever  subsequent  motion  may  be  made  with 

eference  to  sending  the  bill  back  to  the  House  in  whatever 

I  hape  the  Senate  sees  fit  to  send  it?    Without  that  proce- 

I  ure  there  is  no  chance  for  the  House  to  vote  on  anything 

1  Qore  connected  with  the  bill. 

Mr.  LONG.  Of  course,  I  am  not  going  to  charge  the  Sen- 
ator ansrthing  for  giving  him  some  parliamentary  advice, 
I  jid  here  is  the  better  way  to  do  it. 

Bir.  BARKL£Y.  The  better  way  to  do  it  would  be  for  the 
Senator  to  cease  speaking. 

Mr.  LONG.    The  Senator  is  wrong.    Mr.  President.  I  must 
I  »11  the  Senator  to  order  and  ask  him  to  get  permission  of 
he  Chair  to  interrupt. 

The  VICE  PRESIDENT.  The  Senator  from  Kentucky 
us  no  right  to  interrupt  the  Senator  from  Louisiana  with- 

mt  getting  permission  of  the  Chair,  although 

Bir.  BARKIfY.  Mr.  President.  I  have  just  obtained  per- 
nission  of  the  Chair,  and  it  was  in  pursuance  of  the  colloquy 
hat  I  thought  I  had  the  right  to  interrupt  the  Senator 
lirther.  I  apologize  both  to  the  Chair  and  the  Senator  from 
Louisiana  if  I  have  transgressed  the  rule. 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana  is 
nvoking  the  rule  which  has  not  always  been  invoked  or  re- 
(pected  when  he  has  sought  to  interrupt. 

Mr.  LONG.  I  ask  you,  Mr.  President,  to  "  forgive  them; 
hey  know  not  what  they  do.** 

This  is  what  ought  to  be  done;  here  is  the  way  to  handle 
his  matter:  Let  the  Senator  trom  Arkansas  ask  me  to  srield 
or  the  purpose  of  withdrawing  his  motion  to  reconsider  the 
rote;  then  let  the  bill  go  back  over  to  the  House  and  be 
rated  on. 
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We  need  not  befool  ourselves  about  what  is  happening 
in  the  United  States.  There  is  no  need  of  drawing  a  false 
curtain  around  the  Senate  and  refusing  to  know  what  every- 
body else  knows.  We  know  that  it  is  no  trouble  at  all  to  get 
the  bill  voted  on.  That  is  a  small  matter.  Nobody  need 
ten  me  that  he  does  not  understand  how  that  can  be  aocnn- 
plished.  Why  be  foolish?  We  all  know  what  the  situation 
is.  I  do  not  care.  The  main  point  I  have  in  mind  is  that 
if  the  legislative  body  elected  by  the  peoi^  want  to  take 
'the  respcmsibility  of  voting  one  way  or  the  other  that  is 
thtir  f uneraL  That  is  not  my  funeral.  I  do  not  care  who 
is  the  guiding  influence  over  them. 

I  do  not  care  what  is  the  motive.  It  is  not  axxy  of  my 
business  to  inquire  into  the  motives  of  men  in  the  other 
House.  If  they  are  given  the  right  to  vote,  that  is  aU  I  adc; 
but  once  they  are  given  the  right  to  vote.  I  have  no  further 
quibble  or  quarrel.  If  you  will  give  the  House  of  Repre- 
sentatives the  right  to  vote.  I  shall  have  no  further  quarrel 
or  quibble.  I  shall  have  no  further  right  to  compHBtik  if  they 
vote  it  up  or  vote  it  down;  but  do  not  come  in  here  and  say, 
"We  are  going  to  recede."  Why?  "We  are  going  to  re- 
cede because  the  House  has  not  had  a  chance  to  vote  on 
this  matter." 

Well,  let  the  Senate  stay  in  session  until  the  House  does 
have  a  chance  to  vote  on  it.  If  the  House  wants  this  thing 
to  go  to  its  committee,  let  it  go  to  its  committee.  We  can 
wait  here  until  the  committee  has  an  opportunity  to  report. 
If  they  want  a  report  from  the  committee  or  if  the  com- 
mittee does  not  want  to  report,  then  the  House  can  take 
the  bill  away  from  the  committee  and  vote  on  it;  but  we  all 
know,  gentlemen  of  the  Senate,  that  if  the  whole  matter  is 
put  up  to  them  the  House  will  vote  on  this  matter;  and  what 
I  am  saying  here  la  in  defense  of  a  legidative  system  which 
h^  prevailed  in  this  coimtry  ever  since  1789.  That  has 
been  the  system  of  government  here  since  1789. 

I  am  interested  in  the  Democratic  Party.  I  do  not  want 
Uie  Democratic  Party  to  cconmit  an  act  of  jwUtical  suicide. 
I  tell  you.  Mr.  President,  it  is  mighty  hard  to  keep  a  man 
from  committing  suicide.  Whenever  a  man  sets  out  to  de- 
stroy himself,  it  is  a  very  difficult  matter  to  persuade  him 
not  to  do  it;  and  when  a  political  party  sets  out  to  destroy 
itself  it  ia  an  awfully  hard  matter  to  convince  it  that  it 
ought  not  to  do  it.  Never  in  my  lifetime  have  I  seen  so 
many  deliberate  acts  committed,  apparently  with  no  purpose 
whatever  in  mind  except  to  destroy  a  party,  as  have  been 
committed  by  the  Democratic  Party  since  1938.  Never  have 
I  seen  any  such  d«»igiM  of  self-destruction  inflicted  upon  a 
party  as  the  Democratic  Party  has  inflicted  upon  itself. 

You  come  in  with  the  N.  R.  A.  It  fails.  The  Supreme 
Court  knocks  it  out.  What  do  you  do?  You  turn  around 
again  and  begin  to  mouth  because  the  N.  R.  A.  has  been 
knocked  out.  with  all  the  destmctioQ  it  has  done.  Then  you 
come  in  with  the  A.  A.  A.  It  is  practically  admitted  by  its 
sponsors  to  be  a  faihne.  TkMta  we  stick  around  with  it  and 
try  to  carry  along  with  that  kind  of  proposition.  JTtoe 
after  time  have  we  seen  these  ao-ealled  "  emergency  experi- 
ments" fail,  fall  flat,  a  complete  Wimder  on  our  part  for 
having  ever  enacted  them,  and  noDetbtiesa  we  profit  at  no 
time  by  the  mistakes  we  have  made.  That  is  what  we  are  up 
against  here. 

- :  I  remember  one  time  when  I  had  a  lawsuit  with  a  Jewish 
merchant,  and  we  compromised  the  lawsuit.  I  said  to  him. 
"  Here!  I  will  give  you  $126  if  you  will  give  me  a  receipt 
in  fun  for  this  8880  claim  you  have  against  my  client."  He 
said.  "AH  right;  I  will  agree.  I  wiU  take  the  $125."  I  said. 
"  You  will  take  my  word  for  it.  wont  you,  that  I  wiU  give  you 
the  $125?  I  am  a  reputable  lawyer  here  at  the  bar.  I  have 
not  the  $125  right  now  handy,  but  within  a  day  or  two  I  win 
man  you  my  check  for  the  $125."  He  said.  "  That  is  aU  right; 
I  win  take  your  word  for  it"  A  few  moments  later,  however, 
he  began  to  talk  to  ^^T»*^»>lf  on  how  my  client  had  swindled 


him  he  claimed,  in  one  way  w  the  other,  and  finally  he  said 
to  me,  "  Here;  you  want  to  settle  that  thing  for  $125.  I  don't 
know  you  as  weU  as  I  thought  I  did.  You  are  stin  repre- 
senting that  scoundrd.  You  go  get  me  that  $125  now  and 
bring  it  back." 


I  want  to  say  this:  If  you  want  this  deficiency  fain  bgr  IS 
o'clock  tonii^t.  if  you  are  in  such  a  big  hurry  that  you  have 
to  have  it  by  12  o'clock  or  not  have  it  at  an,  then  you  k$ 
the  House  of  Representatives  vote  on  the  biU.  If  you  want 
the  bin  as  badly  as  you  claim  you  want  it.  I  say  to  this 
administration:  You  let  the  House  of  Repreaentattves  vote 
on  the  biU.  Evidently  things  have  come  to  a  pretty  sony 
pass  if  you  have  a  un  here  that  you  just  have  to  have;  but 
you  win  not  have  it  unless  you  can  vet  it  without  letting  the 
House  of  Repreaentattvea  vote  on  it. 

That  is  a  nice  presentment  we  are  making  here  of  a 
legislative  situation.  We  have  to  have  this  thing  Ti^tA 
now.  Oh,  it  has  to  come;  but  we  do  not  have  to  have 
it  so  badly  that  we  can  stand  to  let  the  House  and  Senate 
stay  here  any  longer,  and  we  do  not  have  to  have  tt  taadl;r 
enough  that  we  win  allow  the  Houae  of  Representatives  a 
right  to  vote. 

That  is  the  situation.  Nb.  ahr.  Thore  la  a  very  important 
principle  involved  here.  If  you  do  not  think  ao^  you  watt 
until  you  hear  from  the  people  out  yonder  in  the  open 
spaoea.  I  know  how  what  I  was  aayiag  was  looked  on  fay 
my  coHeagufa  here  two  and  a  half  yeara  agow  I  know  my 
coneagues  here,  who  were  my  cood  friends,  advlaed  me  that  I 
was  going  to  absolate  poUtleal  destruction  when  I  began 
to  fight  things  thia  administration  began  to  bring  in  hece 
hx  the  month  of  March  1933.  I  did  not  wait  for  the  popu- 
larity to  pass  out  to  begin  to  flght  theee  things  and  vote 
again^  them.  I  began  voting  against  them  on  the  5th  daj 
of  March  1933. 

I  know  I  was  advised  by  my  friends  as  I  went  along  tbstt 
I  was  traveling  the  course  of  political  destruction.  Now. 
how  has  it  come  out?  The  only  persons  who  are  worried 
about  how  they  are  going  to  come  out  are  the  ones  who 
voted  against  me  so  steadily.  I  am  not  worried.  It  wffl  not 
affect  me  a  bit.  I  have  not  even  got  .an  oniKMient  down 
there  yet. 

lUnk  of  iti  Four  months  from  now  they  wffl  have  an 
election  down  thme,  and  I  have  not  even  got  an  owwoent. 
Why.  I  am  flying  to  go  up  here  to  Pennsylvania  to  spend  a 
day  or  two  with  my  kinf  oiks,  and  then  go  over  in  Oklahoma 
to  visit  aroimd  over  there  a  f^w  days.  I  am  having  a  high- 
heeled  old  »<^«'  I  am  going  over  there  to  the  good  old  land 
of  Oklahoma,  where  I  went  to  the  imiversity  for  6  months, 
or  5  months,  or  such  a  matter.  I  am  going  over  to  Okla- 
homa, because  It  is  wonderful  country.  It  is  the  country, 
that  produced  the  Junior  Senator  from  that  State,  who  sat 
here  and  voted— one  out  of  seven— against  plunging  this 
country  into  the  World  War;  and.  if  for  no  other  reason.  I 
owe  a  trip  to  Oklahoma  that  I  am  going  to  take  over  thers 
this  year. 

I  have  plenty  of  time-^iothlng  to  do;  the  election  4 
months  off;  Just  having  a  high-heeled  good  time,  and  noth* 
tog  to  do  at  an.  That  is  why  I  want  these  gentlemen  to 
stay  here  with  me  a  few  more  days — nowhere  to  go;  nothing 
to  do.  Where  wffl  I  find  such  company  as  I  have  had  here 
in  the  Senate  if  they  adjourn  now— where? 

There  may  be  such  telent  elaewhere.  but  I  know  at  none 
such  to  be  found;  not  in  my  young  life.  It  is  a  little  Mt 
early.  The  footban  season  does  not  begin  until  the  88th 
day  <rf  September.  I  have  a  wbcde  month.  I  dioukl  Uke  to 
see  the  Smate  stay  in  sesslcm  until  the  footbaB  season  starts, 
if  tt  could  be  done;  so  let  us  stay  bare,  if  ttate  is  necessary. 
Why  be  in  a  harry  untB  these  important  matters  earns 
along? 

When  the  important  season  arrives,  then  it  is  time  enough 
to  talk  about  getting  out  of  Washington  in  stteh  a  hurry. 
But  in  the  meantime,  remember  that  I  have  friends  tn  tbe 
House  of  RepiLBtutsHw>  some  fitsnds  and  some  enemies. 
I  feel  n»*^  of  like  my  old  friend  la  Dodsoa,  La.,  who 
Joined  the  Baptist  Church  in  a  protiacted  summer  meeting. 
The  poor  old  man  was  kind  at  half-way  kin  of  mine.  Be 
is  dead  am,  poor  old  soul,  and  I  know  he  has  gone  to  his 
lewaidi  and  a  good  one.  Bis  mme  was  XTncle  Adam  An- 
«toewa.  He  was  converted  there  and  Joined  the  church  about 
Aivust,  about  this  time  of  the  year,  and  he  was  up  before 
the  congregation.  Tlw  preacher  said  to  him,  **  Uncle  Adaa. 
do  you  love  aU  your  nelgithsrs?  " 
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He  said.  "  Yes.  sir." 

"  Do  you  forgive  all  your  neighbors  everything  they  have 
done  to  you?  " 

He  said.  "  I  do.  I  love  everybody.  I  love  every  neighbor 
I  have.    I  love  evenrixxly." 

About  that  time  his  son  walked  down  the  middle  aisle,  and 
Uncle  Adam  said.  **  Nearly  everybody." 

Wen.  Mr.  President.  I  love  nearly  everybody  over  In  the 
House  of  Re^esentatives.  I  think  a  lot  of  them,  a  lot  of 
nearly  everybody  over  there.  There  are  a  few  over  there  I 
should  like  to  see  out;  but  at  that,  taking  them  as  a  whole, 
they  are  pretty  good  fellows,  all  435  of  ihem. 

Now.  an  old  friend  of  mine,  the  Speaker  over  there,  says 
the  House  has  Just  as  good  a  Membership  as  he  has  ever 
seen:  and  if  that  is  the  case.  I  would  just  as  soon  see  the 
435  looked  on  In  a  good  light  as  any  other,  if  my  friend  the 
Speaker  knows  what  he  Is  talking  about. 

But  I  do  not  want  to  go  back  to  the  people  and  say  that  I 
Joined  with  the  nmM^"^!  administration  of  the  Democratic 
Party  at  this  particular  time  to  scalp  that  body  from  having 
the  right  to  pass  upon  legislation.  Is  this  the  right  thing 
for  me  to  do.  when  I  found  out  that  there  was  a  Monber 
over  in  that  body  who  for  some  reason.  I  care  not  what—do 
I  want  to  say,  as  the  newspapers  did.  that  the  President  of 
the  United  States  did  not  want  the  House  to  vote?  Then 
do  I  want  to  say  that  I  gave  my  arm  to  that  effort,  to  see 
^that  those  435  men  were  scalped  of  their  prerogatives  as 
legislators  in  this  couzUry?  Tb»,%  is  why  I  am  undertak- 
ing to  have  the  Senate  draw  its  mind's  eye  tonight  to  this 
matter,    lliat  Is  what  I  am  imdertaking  to  do. 

Many  men  who  formerly  sat  in  the  House  of  Representa- 
tives now  serve  with  distinction  In  the  Senate  of  the  United 
States,  and  in  undertaking  to  take  from  the  Membors  of 
the  House  inrerogatives  they  have,  the  right  to  vote,  I  say 
the  Senate  of  the  United  States  is  going  a  l<mg  way. 

Let  us  get  back  to  the  merits  of  the  matter.  I  want  the 
Senate  to  understand  that  while  there  may  have  been  times 
when  I  have  been  charged  with  having  filibustered  in  this 
body,  no  one  wHI  allege  that  I  am  doing  so  tonight.  I  am 
speaking  on  the  pending  question.  I  am  speaking  on  a  mo- 
mentous question,  which  can  hardly  be  discussed  In  a  day's 
time  in  full,  and  I  believe  I  am  gaining  converts  as  I  go 
along. 

At  first  there  were  several  men  in  this  body  who  did  not 
seem  to  appreciate  that  what  the  Senate  was  being  called 
upon  to  do  was  to  adjourn  the  Congress  in  order  to  keep  the 
House  from  voting,  but  as  Members  of  this  body  are  listen- 
ing to  this  speech  and  to  my  logic,  I  can  see  that  a  change 
Is  about  to  occur  in  the  body,  and  that  there  Is  going  to 
be  a  size-up  of  the  situation  if  I  continue  here  and  I  get 
the  ears  of  the  Monbers  of  this  body. 

There  are  more  Members  here  now  listoiing  to  me  than 
have  listened  to  me  at  any  time  during  the  whole  year. 
Right  now  there  are  more  Members  of  this  body  listening  to 
me  than  have  listened  to  me  during  the  whole  year  since  I 
have  been  qieaking  here,  one  of  the  largest  attendances  on 
this  floor  that  I  have  ever  had. 

The  Members  of  the  House  who  have  been  hearing  about 
this  important  matter  being  discussed  over  here  are  coming 
to  the  floor  of  the  Senate  and  are  beginning  to  think,  these 
men  with  fine-looking  countenances,  who  line  the  walls 
hare  tonight.  I  am  looking  them  over.  Every  one  of  them 
Is  a  fine  looking  man.  evtryoDe  of  than — as  ftaie  a  set  of  men 
as  I  have  ever  seen— from  their  looks.  Of  course,  I  have 
not  tnvestigated  them,  and  do  not  intend  to  inoulre  about 
anything  but  their  public  ccxiduct,  and  not  much  about  that 

Are  you  going  to  humiliate  these  435  gentlemen?  WeU. 
there  are  430. 1  believe;  then  are  flve  or  six  lady  Members. 
I  want  to  tell  you  I  will  stake  my  reputation  that  if  this 
thing  is  left  to  the  House  tonight  the  House  will  concur  in 
the  Senate  amendments.  I  am  wining  to  stake  whatever 
little  reputation  I  have  ever  earned,  whatever  I  have  ever 
been  known  for.  I  am  willing  to  stake  it  aU.  that  if  you 
win  send  this  biU  back  to  the  House  and  let  the  Members 
of  the  House  vote  on  it,  they  wiU  ctmcur  in  the  amendments 
of  the  United  States  Senate  on  the  drflciency  bill. 


ICORD— SENATE 


August  26 


Why  ask  me  to  do  more  than  that?    Why  would  anyone 

a^  me  to  do  more  than  that?     Some  one  might  ask  me 

do  something  about  the  matter.    Why  ask  more  tlian 

that?    I  have  only  asked  that  the  House  have  a  right  to 

^e,  that  is  aU. 

I  am  not  supposed  to  be  talking  to  the  Members  of  the 
itouse,  and  I  am  not;  but  after  they  listen  to  me  addressing 
the  Members  of  this  body  I  want  the  Members  of  the  House 
t  >  go  back  on  the  stump  and  say  to  their  people,  "  I  was  a 
tltne»  to  a  Senator  from  the  great  State  of  Louisiana,  I 
f  as  a  witness  to  a  flght  made  by  a  Senator  f  nxn  Louisiana 
t>  give  the  House  of  Representatives  the  right  to  vote." 

The  only  Senaton  standing  here  tonight  asking  that  the 
1  lembers  of  the  House  of  Representatives  be  given  the  right 
t»  vote  are  the  sailor  Senator  from  the  State  of  Louisiana 
iiMl  the  other  friends  whom  I  have  with  me,  who  have 
I  pheld  our  stand  in  this  situation  aU  the  way  through.  We 
i  re  the  only  aoes  left  here  asking  for  it. 

I  know,  gentlemen  of  the  Senate,  that  we  make  many  mls- 
1  akes  for  the  sake  of  the  party,  and  it  Lb  good  that  we  should 
),t  times.  Sacrifices  in  the  name  of  the  Democratic  Party 
t  re  great  things.  It  Is  great  to  give  one's  life  for  the  country, 
lUt  it  Is  stm  greater  to  give  one's  life  for  the  party,  provided 
;  ou  give  the  right  kind  of  life. 

I  am  willing  that  the  Members  of  the  United  States  Senate 

I  hould  give  their  poUtical  lives.    Tliey  have  that  right;  it  Is 

heirs;  and  if  they  want  to  give  their  poUtlcal  lives  tonight, 

am  willing  that  they  should  do  so.    But  I  am  not  wilUng 

or  them  to  sacrifice  the  lives  of  435  innocent  Members  of 

he  other  House  of  CcMigress.   I  am  not  willing  for  the  politi- 

al  existence  of  435  Innocent  Representatives  to  be  snuffed 

I  tut  without  a  right  to  resist.    That  Is  the  situation  to  which 

address  myself  tonight. 

Ah.  beUeve  me.  I  know  something  about  these  bojrs;  what 
dnd  of  trouble  they  have  when  they  nm  for  Congress, 
^rery  school  teacher,  and  every  district  attorney,  and  every 
udge,  and  every  coimtry  merchant,  and  every  Fointh  of  July 
( irator  in  the  congressicmal  district  has  his  eyes  on  Congress. 
'  "here  may  be  many  a  man  in  Congress  who  does  not  think 
le  has  an  opponent,  but  he  has  Just  as  many  opponents  as 
here  are  people  in  his  district  who  have  heard  about 
Congress. 

They  have  their  eyes  peeled  on  the  Cairitol  Dome,  which  is 
Ighted  up  l^  the  electric  lights  at  night,  and  which  refiects 
he  sunlight  In  the  daytime.  They  have  aU  heard  about 
>enns3ivania  Avenue,  do  not  target  that.  They  would  not 
hink  so  much  of  it  after  they  got  here  as  they  think  of  it 
lefore  they  get  here,  but  evoyone  has  his  eyes  on  Pennsyl- 
anla  Avenue. 

Mr.  ROBINSON.    Ur.  President.  wiU  the  Senator  yield 
o  me  to  suggest  the  absence  of  a  quonmi? 
Mr.  LONG.    A  parliamentary  inquiry. 
The  PRESIDINO  OFFICER  (Mr.  Hatdxm  in  the  chalr). 
'  lie  Senator  win  state  it. 
Mr.  LONQ.    WUl  this  take  me  off  the  fioor? 
Mr.  ROBINSON.    Of  course  it  win  not. 
The  PRESIDING  OFFICER.    It  wiU  not  take  the  Sen- 
ator off  the  floor. 
Mr.  LONG.    Very  welL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  PRESIDING  OFFICER.    The  clerk  win  caU  the  roU. 
Hie  Chief  Clerk  caned  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

Befaan 

SehipeUentwch 

8hepp«rd 

Shlpstettd 

Bmlth 

Stelwer 

Thomas.  OUa. 

Ttxomaa,  Utali 

TOwnaeiMl 

TnuxuneU 

Tnxoaan 

Tjrdlnff 

Wagner 

Walah 

WheeUr 

Wbtto 


kshunt 
kusUn 


Sailer 

larkley 

Slack 

Sone 

Sorah 

Srown 

SuUdey 

Sulow 

Surka 

Synl 

Symea 

?^per 

Taravay 

aiavw 


Oopdand 

La  FoUette 

OcMtlcaa 

Lewis 

DaTls 

Logan 

DIcklnaon 

Lonergan 

Fletdier 

Long 

UcAOoo 

Oeorga 

llcCarran 

Oeny 

licOUl 

OitMon 

McKellar 

Glass 

Maloney 

Gore 

Mlnton 

Gtiffer 

ICurray 

Hale 

Morbeck 

HarTlflon 

Norrls 

Hatch 

OliCahoney 

Hayden 

Plttman 

Holt 

Radcllffe 

Johnson 

Robinson 

ITjwg 

Buaeell 
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The  VICE  PRBSID8NT.  Seventy-three  Senators  have 
answered  to  their  names.  A  quonnn  is  present.  The  Sena- 
tor from  Louisiana  has  the  floor. 

Mr.  LONG.  Mr.  President,  for  the  taut  18  months  or 
longer  there  has  been  a  cry  In  the  United  States,  which 
I  do  not  assert  of  my  own  knowledge,  that  the  Members  of 
the  Congress  were  largely  controlled  by  the  lash  and  whip 
at  the  BxBcuttve.  I  do  not  make  that  statement,  but,  as  we 
aU  know,  that  statement  is  made  every  day.  It  was  said 
that  ttm  Members  of  the  Congress  were  voted  under  the 
lash  and  wh^  of  the  Xxecuttve. 

Today  what  do  the  people  say?  Tomcnrow  they  wlU  say, 
"  No  kmger  Is  Congress  voted  bf  the  Executive,  but  be  re- 
fuses to  let  the  Congress  vote."  How  can  any  Member  of 
the  Saiate  go  out  and  aflow  that  to  be  said?  It  has  been 
said  that  the  Congress  was  voted  under  the  lash  and  whip 
of  the  Executive,  and  now  it  wiU  be  said  that  the  Executive 
win  not  let  the  Congress  vote  at  an.  Instead  of  having  it 
said  that  the  Executive  compeUed  the  Congress  to  vote,  it 
win  be  said  that  the  Congress  was  not  even  allowed  to  vote. 
Whether  that  is  right  or  whether  it  is  wrong  I  do  not  imder- 
take  to  say,  but  that  Is  the  proposition  today. 

If  this  bin  shaU  be  sent  to  conference  I  win  have  no  ob- 
jection and  I  Shan  have  nothing  further  to  say.  If  the 
House  of  Representatives  diaU  be  allowed  to  vote  on  the 
tm  I  win  have  no  objection  and  nothing  further  to  say. 
But  we  are  told  that  the  wheat  farmers  and  the  cotton 
farmers  of  the  country  may  have  a  majority  of  Congress 
wanting  to  do  a  certain  thing  for  them,  and  that  the  wheat 
fanners  can  be  turned  out  of  the  door  altogether  and  the 
cotton  farmers  two-thirds  of  the  way  out  of  the  door,  and 
do  it  by  a  process  that  keeps  them  from  even  having  the 
right  to  a  vote  In  one  branch  of  the  Congress.  That  is  the 
issue  which  faces  the  American  people  tonls^t.  Am  I  afraid 
to  have  it  said  to  the  people  of  Louisiana  that  that  is  my 
stand?  Not  "  on  your  tintype  ".  not  by  any  means  at  all, 
not  in  the  slightest.  It  may  be  the  belief  of  some  of  the 
96  Members  here.  I  do  not  know  how  many,  that  the  time 
has  come  when  we  had  better  yield,  sit  down  and  quit.  That 
is  aU  they  have  to  do  to  win.  They  do  not  care  how  long 
and  how  hard  you  talk  if  you  quit  when  the  time  comes  and 
if  they  win.  Tl^y  do  not  care  as  long  as  you  quit,  but  when 
you  do  not  quit  it  is  a  different  proposition. 

If  they  want  to  quit,  let  them  quit  If  they  want  to  fuss, 
let  thpm  fuss.  U  they  want  a  Government  under  which  the 
Members  of  one  House  cannot  vote,  I  want  a  Government 
under  which  the  Members  of  the  House  can  vote.  I  stand 
by  the  consequences  until  I  shaU  bring  this  matter  suffi- 
ciently to  the  attention  of  the  Members  of  this  body  that 
they  win  stand  with  me  for  what  seems  to  be  a  responsible 
Government. 

How  was  this  bin  handled  according  to  the  Rbcob»?  Whoi 
the  bill  got  over  to  the  House  the  other  night  I  had  s(»nebody 
watch  it.  I  said.  "  Watch  this  bill.  The  rumcffs  are  around 
here  that  they  are  not  going  to  allow  the  House  Members  to 
vote  on  it."  I  heard  the  rumor  and  heard  ccuversations 
around  here  before  we  voted  on  the  biU  that  tJaeare  was  a 
way  to  keep  the  Members  of  the  House  from  voting  ox  reach- 
ing a  vote  on  it.  Before  we  had  even  got  the  bin  voted,  when 
we  had  voted  to  suspend  the  rules  by  a  two-thirds  maKnlty 
vote,  it  was  said  an  around  here  that  there  was  a  way  by 
which  they  couki  keep  the  Members  of  the  House  from  hav- 
ing the  right  to  vote  on  the  biU. 

How  did  they  fbially  do  that?  I  have  the  Rsooaa  here  in 
my  hand.   I  can  read  it  from  the  Cohcussiokal  Racoaa. 

nils  bin  got  over  to  the  House.  The  House  did  not  vote  on 
anything.  The  SpeaikeT  of  the  House  under  the  rules  of  the 
House  referred  the  btil  to  the  committee.  Mr.  Buchakam.  I 
beUeve,  Is  chairman  of  the  committee  to  lAiith  the  bill  was 
referred.  I  have  the  CooroussioiiAL  Raooao  here  containing 
the  jnoceedlngs  of  the  House.  Let  us  look  at  the  Bmcokd  and 
see  what  occurred.  Here  It  is:  Mr.  Bochmiaic.  Mr.  RAmmr. 
Mr,  WooDRUic,  then  the  Clerk  read,  then  certain  amendments 
were  sent  forward,  then  Mr.  Woonttnc  said: 

X  deatre  to  ba  heard  brtafly. 


Then  the  Speaker  said: 

That  n  tiM  point  on  wlildi  the  Gbatr 
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Tlien  Mr.  fUaaam  said  something  and  then  Mr.  BmauiiAir: 

Doee  not  tlie  gentleman  undentawl  that  wben  that  bOl 
barti  ftam  tlie  Senate,  eanytag  SMOJOOjOM.  •  •  • 
prorMs  that  the  bill  aboiild  be  referred  to  the  OumuiiM—  on 
PTTFPi  l^tlffiMf .  In  order  that  tliey  »«**g**^  tavestlgnto  the 
ments  and  report  on  them,  and  notbe  required  In  t  «r  4  mtnutee 
or  8  or  4  hevre  to  jmm  tipon  that  vast  amount  ot  appropriation  to 
whether  it  la  justified  or  not? 


According  to  Mm,  as  interpreted  by  the  SJ^eaker  when  thla 

bin  went  over  to  the  House,  it  was  ipso  facto  itfeiied  to  the 

Committee  on  Appropriations,  of  which  Vi.  Bucbahav  la 

chairman. 

Whether  X  chooee  to  aek  uaanlmoua  eoneent  to  take  that  blU 
from  the  Speaker^  table  Is  a  prtvUcge  that  X  have,  and  X  knew  that 
tmaalmoiiB  eonsent  would  not  be  granted. 

Ih  Other  words,  he  said.  "  Only  I  have  the  right  to  take  up 
that  bin.  and  I  am  not  going  to  do  it.  and  therefore  this 
thing  is  going  to  my  ctunmittee." 

AU  right   Then  they  had  a  nttle  more  talk: 

The  SnanB.  The  Chair  le  ready  to  rule.  The  rulea  of  the  House 
and  an  of  the  precedents  of  the  House  provide  Jiist  what  should  be 
done  when  a  bill  has  been  returned  to  the  House  with  Senate 
•rnMnAmmntm  Under  the  establldaed  precedents  the  bUl  must  be 
referred  to  a  standing  committee,  unlees  unanhnoue  cona^  has 
been  obtained  to  send  the  bill  to  conference  or  a  apedal  nile  haa 
been  reported. 

Now.  mind  you.  the  very  same  day  this  biU  went  back 
there,  when  the  Speaker  said  that  a  ^pedal  rule  could  have 
allowed  it  to  be  heard  by  the  House,  they  had  up  a  ship-sul>- 
sidy  bin  there,  giving  some  money  to  Mr.  Vincent  Astor  and 
Kermit  Roosevelt  and  Mr.  FTankUn.  giving  stlU  more  money 
to  these  men  who  mit  up  $500  and  drew  down  $6,iM)O.0Oa 
out  of  Government  subsidies,  on  $500,  and  one  of  them  put 
UP  $110,000  on  a  promise,  and  drew  down,  I  think.  $4,000,000 
in  profits  from  Goveznm^it  subsidies,  not  including  $2400,- 
000  that  he  charged  off.  They  got  a  rule  that  day  for  that. 
Oh,  that  is  a  rule! 

Here  are  two  things  that  came  into  the  House  at  the  sama 
time,  the  same  day,  the  same  way.  One  of  them  was  to  give 
30  or  40  mnUon  dollars  of  the  people's  money  to  Illegal, 
grafting  subsidies  that  even  Jim  Farley  said  were  fraudulent 
and  irregular.    Even  Farley  said  they  were  no  good. 

They  had  the  report  of  the  Postmaster  General,  Jim 
Farley  himself,  saying  that  those  contracts,  out  of  which 
they  had  filched  from  the  United  States  Govoimient 
$6iM)0.000  on  a  $500  investmoit.  and  four  millioa  and  some 
hundred  thousand  dollars  on  •«  promise  of  $110,000.  were 
illegal  and  fraudulent  The  committee  of  which  Mr.  Huoo 
Black  was  chairman  came  into  the  United  States  Senate 
and  reported  that  the  contracts  were  f  raudnlmt  and  cmoYaeA 
and  rotten.  When  the  UU  went  over  to  the  House  of  Rep- 
resentiUives,  by  a  two-thirds  vote  they  refused  to  suspend 
the  rule,  and  word  came  from  the  White  House.  **  Hurry! 
Get  a  rule.  Provide  immediately  to  vote  on  the  diip  sub- 
sidy that  is  aboi^  to  be  canceled  ";  and.  lo  and  behold,  out 
came  Mr.  O'Connor,  and  said: 


Itr.  speaker,  this  is  a  matter  whleti  waa  considered  today  under 
su^Mnsion  of  the  rulea  tout  failed  ct  poaaace«  Xt  Is  a  matter 
about  vhlch  there  was  some  confusion.  Xt  Is  a  very  almpla 
matter  and  has  nothing  to  do  with  ship  Bubsldles.  It  merely 
extends  the  tbne  within  whleh  the  President  can  determine* 
K^wther  or  aot  to  caned  or  modify  the  oantacts.  The  Prasldeat 
haa  before  him  this  Impmrtant  altuaitUio:  Many  of  tbeee  oootraeto 
win  expire  between  October  of  this  year  and  Janxiary  of  next 
year.  I  am  autholBed  to  say  that  the  President  feels  be  needs 
this  antbortty. 

Mr.  Qptaker,  1  move  the  prevkms  qosatloa  on  the  reeolutloD. 

Oh.  Vincent  is  the  boy  who  has  the  Ntmrmdhal.  Oh,  be 
wants  to  go  out  on  a  fishing  trip  with  Congress  balked,  and 
not  allowed  to  vote  on  that  bUl!  Why,  he  proceeded  to 
knock  the  rule  right  out,  and  they  put  it  tfaron^i,  said 
Vincent  Astor  went  right  out  on  the  open  sea  with  another 
contract  in  his  pocket.  Yes.  sir!— and  Mr.  cyCotanm  waa 
ordered  by  the  White  House  to  bring  out  the  rule. 

Ah.  how  wonderful  it  is  to  have  a  tiilp  sidnidy.  and  to  have 
a  yadtt    Oh,  my!    But  they  came  in  there  at  the  same 
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time  with  a  bill  tbat  gave  the  poor  cotton  fanner  $100  for 
a  year's  work— $100  for  a  year's  work— and  that  gave  the 
poor  old  wheat  fanner  about  50  cents  on  the  dollar  for  what 
he  had  been  making  on  wheat  Did  they  get  a  rule?  No! 
They  backed  up  the  United  States  Senate.  Ihey  turned  the 
clock  back.  They  choked  it  down  our  throats.  They  or- 
dered us  to  adjourn  and  get  away  f n»n  here,  because  we 
were  about  to  interfere  with  this  Government  money,  and 
there  would  not  be  enough  to  pay  Vincent  Astor  by  the  time 
we  got  back  the  next  time. 

Oh,  no!  Pish  for  one  and  gourd  seed  for  the  other.  Give 
them  a  little  gourd  juice.    That  is  what  this  treatment  is. 

Well,  it  will  not  be  long  until  12  o'clock,  and  I  shall  be 
here.  Remember  that.  Whenever  you  think  the  Ckmgress 
of  the  United  States  is  going  to  be  perverted  into  an  insti- 
tution by  which  it  can  be  commanded  from  the  outside,  and 
that  you  will  pass  any  kind  of  a  rule  or  regulation  or  what- 
ever may  be  necessary,  even  when  Congress  has  voted  ad- 
versely on  ship  subsidies,  but  in  the  same  breath  that  you 
win  not  only  back  up  Congress  but  that  you  will  back  up 
the  Senate  and  make  it  reverse  itself  in  orda  to  keep  the 
House  from  even  having  the  right  to  vote  cm  whether  or  not 
the  fanner  is  entitled  to  something,  we  will  see  about  that 
thing;  yes,  sir. 

Now.  send  word  down  to  Louisiana  and  tell  them  I  Uiew 
this  *-Mng  up.  Get  me  out  an  opponent  down  there.  They 
have  not  got  one  out  yet.  Get  one  out.  Let  us  have  him. 
Let  us  see  the  color  at  his  eyes.  It  is  not  long.  We  will 
try  this  thing  out  if  you  think  I  am  afraid  of  it.  No,  sir! 
I  wUl  read  these  things.  I  will  rock  the  "dad-gummed" 
p^iTig  fron  coast  to  coast  when  I  get  through.  I  wiU  rock 
that  thing  so  that  you  will  hear  it  from  one  end  of  the  coun- 
try to  the  other.  They  had  better  let  me  alone  down  there 
with  this  thing,  believe  me!  It  is  a  good  thing  to  let  some- 
body alone  with  this  kind  oi  stuff  going  on. 

Ship  subsidy!  Take  care,  my  boys:  you  are  liable  to  want 
to  go  out  yourselves  sometime.  They  are  liable  to  take  me 
out  before  the  summer  is  over.  I  might  go.  for  all  I  know. 
Why  should  not  I  have  something  to  do  with  this  thing  with 
the  Government  paying  out  the  money?  Why  should  not  I 
have  a  trip?  It  is  a  great  system  of  government  we  have 
here — equality  before  the  law! 

I  am  astounded  at  some  of  my  colleagues  here.  I  am 
astounded  that  they  wiU  sit  here  in  the  United  States  Senate 
and  permit  this  example  to  be  made  of  the  Congress  of  the 
United  States  tonight.  I  am  astounded  that  they  will  allow 
a  ship-subsidy  contract  to  compel  a  suspension  of  the  rules. 
when  the  House  has  voted  adversely,  for  an  outfit  that  has 
beat  pronounced  to  be  a  damnable  fraud  against  this  coun- 
try by  a  committee  of  the  United  States  Senate,  and  by  the 
Postmaster  General  hinaself .  and  then  at  the  same  time  they 
say  that  they  wiU  aUow  the  same  House  of  Ccmgress  to  be 
defrauded  of  the  r^t  to  have  a  vote.  Go  ten  the  people  ot 
the  United  States  what  it  is  all  about.  They  are  going  to 
know  what  it  is  all  about.  I  looked  into  those  dxip-subsidy 
orattracts.  I  want  to  tell  you  something  about  them.  I 
want  you  to  know  about  them.  It  is  a  nice  page  to  be  read 
here  into  the  Racois. 

My  good  friend  from  New  York  [Mr.  Concuaml  kx^ 
around  as  though  he  wants  to  take  issue  with  me.  but  he 
will  not  get  a  chaooe  to  rep^  tonight.  You  know.  Mr.  Presi- 
dent, there  is  only  ooe  kixtd  of  man  that  is  laetter  than  an 
honest  and  a  truthful  man.  and  that  is  the  mam  who  will 
take  the  slurs  for  his  friends  and  his  party:  a  man  irtio  will 
sit  by  and  let  them  pour  the  oil  on  him  until  he  can  hardly 
staxKl  it.  and  nonetheless  he  will  rise  up  through  all  the 
slime,  diake  his  head,  and  say,  ''I  think  we  ought  to  vote 
It",  in  order  to  save  Us  party  and  his  frioids.  He  is  the 
only  kind  of  man  who  is  better  than  an  honest  man  or  better 
than  a  truthful  man. 

I  want  to  tell  you.  I  have  seen  some  of  my  friends  show 
caliber  and  virtue  that  I  never  shall  be  able  to  rise  to.  They 
not  only  rose  to  principle  but  they  rose  above  inlnciide,  and 
they  did  it  most  magnificently.  I  will  not  say  who  they  were, 
but  there  have  been  some  terrible  blows.  I  am  going  to  give 
you  my  picture  of  the  situation,  and  then  let  you  give  your 
own  view  and  your  own  title  to  It. 
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As  to  this  Intemational  Mercantile  Marine  business — ^the 

M.  M.  and  the  Dollar  T.tnp  and  the  whole  caboodle  of 
tiiem — I  stood  on  the  Senate  floor  over  a  year  ago  and  told 
1  hat  was  hi^pening  alaout  them.  There  were  being  ap- 
I  ropriated  sums  of  money  so  imconsclonably  large  that  no 
ooe  thought  the  Government  would  tolerate  them  even  for 
oalf  a  minute. 

I  will  tell  what  they  did.  They  entered  into  an  agreement, 
divided  up  the  mail  contracts,  and  by  fixing  prices,  they  were 
flkdng  to  get  their  mail  contracts.  That  is  not  a  matter  that 
ik  denied;  it  is  a  matter  which  is  not  only  in  writing,  but  they 
sirore  on  the  stand  in  the  Black  investigation  that  by  col- 
1  ision  they  had  arranged  the  bargain,  and  that  they  had  set 
t  ye  price.  So  far  did  they  go  that  after  they  had  let  most  of 
t  lem  in,  they  said.  "  We  left  out  the  United  Prult  Co.,  and 
t  ley  have  a  liner  over  here,  and  we  are  liable  to  have  trouble 
i  we  do  not  put  the  United  Prult  Co.  in  for  a  little  of  this 
I  loney."  Whereupon  one  of  them  said,  "  We  can  draw  the 
e  >eciflcations  with  a  certain  route,  fixing  the  length  of  the 
s  lip  and  the  height  of  the  ship  and  the  term  of  service  it  has 
t)  run  so  that  the  United  Pruit  Co.  will  be  the  only  one 
t  lat  can  bid  on  that  certain  route,  and  they  will  get  a  piece 
^the  change  ";  and  that  was  done. 

In  my  figures  before  I  made  a  mistake,  and  I  correct  it. 

is  not  very  significant,  however.  One  company  obligated 
If,  it  claimed:  it  did  not  obligate  itself  to  any  such  thing, 

t  it  claimed  it  did,  and  let  us  take  its  claim  for  what  it 

worth.   It  claimed  they  would  spend  $110,000  getting  itself 

tted  out  for  the  business.  Another  company  invested  $500, 
4nd  one  of  the  men  incorporating  the  company  gave  his 
]  lOte  to  the  company  for  $499,000  and  $500  more. 

What  did  those  two  companies  do?  The  man  who  gave 
I  is  note  for  the  $499,000.  to  himself,  paid  off  his  own  note, 
depreciated  the  property  he  bought  by  $2,100,000,  and  had 

.900,000  left,  from  subsidies,  in  profits,  above  all  expenses. 

The  man  who  put  up  the  $110,000— he  did  not  put  it  up, 
e  claimed  it  was  obligated  to  do  it,  he  never  put  up  any- 
to  amount  to  anything — ^kicked  in.  saxA  he  made,  after 
depreciation  and  costs,  six  and  a  half  million  dollars. 

Mr.  President,  that  Is  just  part  of  it;  that  does  not  half- 
the  story.    I  have  not  all  the  figures,  I  cannot  carry 

em  all  in  my  head,  I  remember  only  those  I  am  stating, 
t  did  we  prove?  It  developed  that  these  contracts  had 
n  let  imder  the  Hoover  administration,  but  we  found  in 
he  files  of  those  steamship  companies  and  in  the  files  of 
heir  lobbyists  and  their  lawyers  memoranda  reading  like 
his: 

W«  are  At  work  to  see  that  the  men  In  charge  of  the  Shipping 
]  lottfd  are  kept  by  the  Democratic  Party  long  enough  to  confirm 
1  heee  Bubsldlee  we  have  been  granted,  and  we  are  at  work  on  them. 

There  was  in  the  files  of  one  of  these  men  a  telegram,  with 
u  memorandum,  supposed  to  come  from  Kermit  Roosevelt, 
I  is  follows: 

ICr.  Vincent  Astor  and  I  have  the  party  In  charge  on  the 
itmrmahul,  and  everything  la  going  to  be  aU  right.  Nothing 
o  wony  about. 

What  happened?  They  were  tnring  to  keep  Admiral  Cone 
IS  head  of  the  Shipiring  Board,  and  they  did,  and  they  kept 
n  existence  these  illegal  ccmtracts,  which  they  got  through 
paud  and  collusion.  They  drew  the  money  by  the  millions 
tot  dollars,  and.  notwithstanding  the  fact  that  the  Postmas- 
er  General  said  they  were  fraudulent  and  crooked  and 
>otten.  notwithstanding  the  fact  that  Senator  Black  and 
lis  committee  said  they  were  crooked  and  fraudulent  and 
■otten.  the  rules  were  suspended  in  the  House  of  Representa- 
ives  on  last  Saturday  in  order  to  continue  those  contracts 
n  existence,  when  they  could  not  get  it  done  otherwise, 
rhey  brought  in  a  special  rule,  and  before  they  brought  in 
hat  rule,  they  had  already  sent  this  bih  over  there  to  give 
he  wheat  and  the  cotton  farmers  these  allowances.  They 
>rought  in  a  rule  and  brought  up  the  ship-subsidy  measure 
kfter  it  had  been  voted  down,  and  they  would  not  allow  the 
louse  to  vote  on  the  other  matter  at  all,  and  brought  no 
-ule  in. 

Mr.  President,  that  is  government  for  you.    If  I  have  to 
>e  a  party  to  that  s<»^  ot  thing  in  order  to  keep  a  seat  in 
United  States  Senate,  then  the  Senate  seat  costs  too 
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much.  I  spent  more  to  be  elected  to  the  United  States  Sen-  | 
ate  than  I  ever  thought  I  would  have  to  spend.  My  friends 
and  myself  had  to  put  up  around  $30.000 — ^lots  of  money. 
I  would  not  have  had  to  spend  a  cent,  if  I  had  Just  known  it, 
but  I  was  told  by  my  opponents  they  had  spent  somewhere 
near  a  million  dollars  against  me.  I  was  down  in  Louisiana 
being  lured  by  this  ship-subsidy  propaganda,  being  told  that 
it  was  a  great  thing  for  the  United  States,  and  they  got  me 
to  sign  wires  to  Washington  along  about  the  time  they  were 
pulling  off  these  things.  They  would  write  out  a  wire  and 
I  would  sign  it,  as  Governor  of  my  State,  and  lo  and  behold, 
at  the  very  time  I  was  signing  those  wires,  the  Black  com- 
mittee dug  up  checks  which  they  were  sending  back  to  the 
o«nr»p>ign  committee  with  which  to  beat  me  for  the  United 
States  Senate. 

At  the  very  time  I  was  signing  the  wires  asking  the  Gov- 
ernment to  give  them  a  break,  they  were  sending  the  money 
back  Just  as  fast  as  they  got  it  in  order  to  beat  me  for  the 
Senate.  [Laughter.]  Anyone  that  smart  is  entitled  to  be 
taken  care  of;  and  they  were. 

They  tried  to  suspend  the  rule  in  the  House,  They  voted 
against  suspending  the  rule,  whereupon  Mr.  O'Conhok  came 
out  and  Mr.  O'Coknob  said.  "  Mr.  Speaker,  I  am  advised  by 
the  White  House  they  want  this  rule,  and  here  it  is,  here  is 
the  thing  ";  and  it  Just  went  over  in  the  twinkling  of  an  eye. 
The  White  House  wanted  it. 

I  do  not  go  over  there,  but  I  am  Just  the  same  as  over 
there,  and  I  say  to  them,  "  Here  we  are,  representing  the 
wheat  farmers  of  the  United  States  and  representing  the 
cotton  farmers  of  the  United  States.  We  only  ask  that  you 
let  the  House  vote  on  whether  or  not  these  destitute  cotton. 
farmers  and  wheat  farmers  shall  be  allowed  the  mere  pitiful 
subsistence  that  we  have  granted  them  in  the  United  States 
Senate." 

What  do  they  say?  "  Oh,  no,  we  are  not  going  to  let  the 
House  vote  on  that."  They  said  they  were  not  going  to  let 
the  House  vote.  We  revoked  our  resolution  to  adjourn,  and 
what  do  we  do  tonight?  We  come  in  and  say,  "  Withdraw 
the  House  amendment,  and  then  we  will  let  the  House  vote." 

How  are  you  going  to  let  the  House  vote  if  you  do  not  let 
the  House  vote  on  it,  amended  as  it  is?  Are  you  going  to 
let  them  vote  on  it  if  they  take  It  over  there  without  those 
amendments?  Is  not  that  a  marvelous  thing,  gentlemen  of 
the  Senate,  for  these  House  Members  to  hear?  We  will  let 
the  House  vote  on  this  bill  if  you  will  take  off  the  wheat  and 
cotton  amendment,  but  we  will  not  let  the  House  vote  on 
the  bill  imless  you  take  off  the  amendment. 

Members  of  the  Houses  of  Congress,  think  of  it.  Think  of 
what  is  before  this  body  tonight.  We  will  let  the  Members 
of  the  House  vote  on  the  deficiency  bill  only  provided  the 
Senate  takes  off  all  the  relief  that  has  been  given  to  the 
farmers  raising  wheat  and  cotton,  but  if  jrou  leave  cotton 
and  wheat  in  this  bill  we  will  not  let  the  House  vote  on 
the  bill.  We  will  adjourn  the  Congress  of  the  United  States 
before  we  will  let  the  House  vote  on  it. 

Put  your  heads  in  the  sand  and  weep,  weep,  weep.  It  is 
time  to  weep.  It  is  time  to  weep  whenever  the  time  comes 
that  it  is  said  to  the  United  States  Senate:  "  Here  is  a  bill. 
You  have  an  amendment  on  it.  Take  the  amendment  off 
and  the  House  will  be  allowed  to  vote  on  It  tonight,  but 
unless  you  take  the  amendment  off,  we  will  not  let  the  House 
vote  on  it,  and  we  will  adjourn  the  Congress  of  the  United 
States." 

It  is  time  to  weep,  I  tell  you.  gentlemen  of  the  Senate. 
I  ten  you,  I  ten  you  the  worM,  It  Is  time  to  weep,  it  is  time 

to  weep. 

Think  of  it!  Do  you  call  this  government?  The  Rouse 
Is  not  allowed  to  vote  unless  there  is  stricken  from  theMl 
the  crop-loan  amendment  and  the  House  is  denied  the  right 
to  do  what  It  wants  to  do  for  the  farmers  of  the  United 
SUtes.  "  Why.  B4r.  Speaker  ",  or  "  Mr.  Buchanah  ",  or  some- 
body like  that,  we  might  say,  "  How  about  the  ship  subsidy? 
The  House  voted  on  that  and  voted  "  no."  "  Yes.  It  did." 
"  WeU,  then,  you  brought  a  rule  up."  •TTes."  "  You  brought 
a  rule  up  saying  that  if  the  House  did  not  vote  right  it 
should  be  made  to  vote  ris^t."    But  now  the  House  Members 


are  not  permitted  to  vote  on  this  bill  unless  the  part  of  the 
bill  which  says  the  famurs  can  have  some  money  on  ^leat 
and  cotton  is  taken  off. 

Then  I  would  say,  if  I  had  such  a  conversation— and  X 
am  now  itrii^tiing  that  I  have  such  a  conversatkm — "  You 
do  not  mean  that  you  would  let  the  House  vote  on  the  blU 
one  way?  Let  the  House  take  off  the  amenriment  if  it 
wants  to."  But  no.  the  House  will  not  take  off  the  amend- 
ment, and  that  is  why  they  are  not  going  to  let  the  House 
vote  on  it,  because  the  House  will  not  take  off  the  amend- 
ment. 

Stand  and  deliver!  Stand  and  ddiver!  Oongxess  will  not 
only  be  dcminated,  but  will  not  even  be  allowed  to  prove 
that  it  is  dominated.  That  is  the  situation.  Gentlemen  of 
the  Senate,  I  tremble  for  the  sake  of  the  Republic.  I  tremble 
for  the  sake  of  law  and  order  in  civil  government  when  we 
are  faced  with  such  mcmstrous  possibilities. 

Ob,  we  hbie  this  thing  in  the  ziighttime.  Here  tn  the  dead 
and  dark  hours  of  this  nli^t  we  imdertake  tn  the  daxk  re- 
cesses oi  the  Capitol  to  hide  what  is  going  on  here  In  the 
Capital  City  tonii^t.  Ah,  Mr.  President,  on  last  Saturday 
night  as  I  undertook  to  find  some  of  the  worthy  gentltmen 
who  were  in  charge  of  the  destiny  of  this  Icglalation  as  I 
would  undertake  to  amanoach  one  of  them  he  woukl  go 
around  one  post,  and  anotho-  eoe  would  go  around  another 
post,  and  I  would  dart  into  this  alley,  but  be  would  go  out  some 
other  way  and  I  oould  not  catch  up  to  them.  I  was  not  even 
allowed  to  kx)k  the  men  in  the  face.  I  do  not  say  there 
was  a  oonspiracy.  I  do  not  say  ansrthlnc  of  the  kind.  I 
deny  having  said  that.  But  what  is  to  keep  me  from  quoting 
a  few  lines  from  Shakespeare?    [lAUghter.] 

•     •     •    O  oonaplracy. 

Bhamest  than  to  show  tby  dangerous  brow  by  Bight. 

When  evUa  are  moat  free?    O,  then  by  day 

Where  wUt  thou  find  a  cavern  dai^  enough 

TO  mask  thy  monctrooa  visage?    Seek  nooe,  oonqilney: 

Hide  it  in  smiles  and  aflabiUty. 

And  80  It  is  the  Congress  is  sent  away.  and.  laughing  and 
gleeful  and  mirthful.  Vincent  takes  the  Nourmah<a  out,  and 
sesids  word  to  the  Duke  and  Dutchess  of  Kimt,  "  I  will  be  out 
on  the  briny  deep  shortly.  Everything  is  hunky-dory  now. 
Everything  Is  rosy  now.  I  am  looking  at  the  world  through 
rose-colored  glasses."  The  435  dumbbells  who  tttreatened  to 
do  something  for  the  farmers  of  the  United  States  haw  been 
sent  home.    [Laughter.]  ^^ 

O  Mr.  President,  that  is  how  we  got  everything  going. 
Yes.  sir.  I  am  pleading  for  the  lives  of  those  4$5  Innocent 
victims  (rf  this  perfc»inance. 

God  help  them  when  the  next  election  comes  around. 
What  wfD  be  done  to  than?  Some  tt  those  men  are  my 
friends.  8on>e  of  those  men  I  have  campaigned  for  day  In 
and  day  out.  ThrouQ^  the  long  and  da^  hours  of  the 
night  I  have  worked  and  fou^tit  for  them,  thinking  of  the 
time  when  they  could  go  and  serve  a  long  and  hoooraUe 
career,  and  then  when  they  have  reached  the  declining 
years  of  life  ttuit  they  might  sit  in  fnmt  of  the  flreplaoe. 
watching  the  fire  glow,  and  say  to  their  children  and  their 
grandtddktren. "  Your  father  and  your  grandfather  w«re  once 
honorable  Members  of  the  Congress  of  the  United  States. 
Those  laws  are  a  part  of  my  handiwork  ",  and  ttras  and  so. 

Cta  the  contrary,  those  same  ehfldren,  who  have  been 
taught  to  read  and  write,  as  they  are  tauglrt  in  Louisiana— 
they  are  givnn  a  free  sfdiodlbook  out  at  which  to  learn,  and 
a  free  bOuxA  to  go  to,  and  a  free  bus  to  whieh  to  ride,  in 
Loui8iana--<hoBe  children  wffl  say,  "  Oh  no.  look  heee.  As 
we  read  these  lines,  as  you  sat  in  the  Congress  they  per- 
mltted  you  to  vote  on  a  ship  sidxtldy  and  you  voted  wrong. 
They  made  3rou  vote  again  under  tostructloas  to  vote  an- 
other way.  but  again  they  dedlned  to  allow  you  even  the 

right  to  vote."  „  ^  ^^ 

The  VICE  PRESnMSNT.  The  Chahr  has  not  eaued  the 
Senator  to  order  for  somte  18  or  JO  minutes,  thinking  Ws 
dramatic  second  act.  or  third  act— whatever  it  is— woidd 
probably  come  to  an  end;  but  the  Chair  wiU  say  to  the 
Senator  that,  under  the  rules  of  the  Senate,  a  Senator  cannot 
talk  about  the  House  of  Representatives  or  the  Members  of 
the  House  as  tadlviduals.    The  Chair  has  heard  tt>e  Senator 
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talk  aboat  the  Houae  of  Repreaentatlves  now  for  the  last 
half  hour,  and  the  Senator  has  mentioned  the  names  of 
three  different  Members  of  that  House.  The  Chair  wishes  to 
call  the  Senator  to  order  in  that  particular. 

Mr.  lONO.    All  right,  Mr.  President. 

The  VICE  PRESIDENT.  The  Chair  hopes  the  Sooator 
will  not  violate  the  rule  of  the  Senate  in  that  particular. 

Mr.  LONO.    All  right;  then  I  will  not  say  anything  more 

about  the  House. 

Mr.  SCHWELLENBACH.    A  point  of  order. 

The  VICE  PRESIDENT.    The  Senator  wiD  state  it. 

Mr.  SCHWELLENBACH.  My  point  of  order  is  ttiat  under 
rule  IX  a  Senator  who  transgresses  the  rules  of  the  Senate 
must  take  his  seat  until  given  the  opportunity  to  speak  by 
the  Chair.  ^^    ^ 

Tl»  VICE  PRESIDENT.  The  Chair  has  called  the  Sen- 
ator to  order  only  for  the  purpose  of  calling  his  attention  to 
the  fact  that  he  has  been  violating  the  rules  of  the  Senate 
for  the  last  30  w  40  minutes;  but  he  seems  to  be  putting 
forth  a  dramatic  effort,  and  the  Chair  wanted  him  to  get 
through  with  it  before  he  caUed  his  attention  to  his  viola- 
tion of  the  rules. 

Mr.  LONO.    All  ri^t,  Mr.  President. 

I  previously  had  mentioned  to  the  Senate  that  I  was  quot- 
ing from  the  Rbcou  of  the  House,  as  my  ct^eagues  have 
been  quoting  all  day.  Now  I  will  desist.  What  I  have  been 
saying  has  been  said  by  my  colleagues  on  the  floor  for  2 
days.  But  I  shall  now  forget,  from  this  time  on.  that  there 
is  a  Bouse.  I  shall  forget  in  my  future  remarks  that  there 
is  suidi  a  body.  If,  perchance,  I  should  make  mention  of 
another  body,  a  body  other  than  the  one  in  which  I  am 
jini««rf«^^  specOcing.  I  do  not  mean  the  House.  [Laugh- 
ter. 1  I  have  forgotten  the  House.  The  Senate  must  forget 
the  Hoiise  for  the  purpose  of  my  remarks.  I  warn  the  Sen- 
ate that  henceforth  in  all  of  my  remarks  Senators  must  not 
consider  that  I  am  considering  or  even  thinking  of  the 
House,  or  that  there  is  a  House,  or  ev&a  if  there  was  a 
House,  so  far  as  I  am  concerned,  that  is  over  with.  [Lau^- 
ter.l    I  have  quit  that. 

I  have  obeyed  the  rules  and  admonitions  of  the  Vice 
President  And  no  Icxiger.  henceforth,  will  I  disturb  the 
troubled  minds  (tf  the  Senate  or  of  the  people  of  the 
United  States  with  anjrthing  which  occurred  in  the  House. 
Neva:  again  will  I  say  that.  I  do  not  know  that  I  wUl  even 
say  it  outside  of  the  Senate  either.  I  think  when  I  leave 
here  I  will  also  say  to  the  people.  "I  want  to  get  accustomed 
to  the  rules  of  the  Senate  and.  therefore,  I  decline  to  dis- 
cuss the  House  with  you."     [Laughter.] 

Let  us  now  get  down  to  more  serious  business.  Let  us 
dieeoss  the  merits  of  the  question.  I  am  soon  getting 
to  the  point  whfore  I  shall  not  have  anything  to  talk 
about.  It  is  getting  to  the  point  where  one  is  limited  as 
one  stands  here,  and  one  cannot  talk  about  this,  and  he 
cannot  talk  about  that,  and  the  aisle  is  getting  very  nar- 
row, and  the  conversation  that  can  be  indulged  in  is  pretty 
weU  limited. 

I  have  never  yet  undertaken  to  place  anj^hing  except 
the  merits  of  the  matter  before  the  Senate.  That  is  all  I 
intend  to  do  tonight. 

Let  us  now  go  back  to  the  issues  of  this  case  as  they  are 
best  understood.  It  is  now  9  o'clock.  I  have  not  talked  here 
long  today.  For  aU  I  know  this  might  be  my  swan  song. 
I  cone  back  to  where  I  previously  was.  What  I  intended  to 
say  many  hours  ago  I  shall  now  speak  of.  I  will  go  back  to 
my  peoide  in  Louisiana,  and  I  will  say  to  them,  "  My  plat- 
fonn  is  this:  Mb.  1.  That  this  Oovemment  is  divided  mto 
three  parts—the  executive,  the  Judicial,  and  the  legislative. 
In  theory  they  are  supposed  to  be  three  separate  parts. 
That  is  the  theory  of  our  law. 

Stvpoae  I  get  elected  to  the  Senate,  and  suppose  I  keep 
runnii«  after  I  am  elected?  I  shall  say  to  them.  "As  long  as  I 
am  your  servant  I  diall  del eiui  the  system  of  repuUican 
government."  I  shall  not  say.  as  I  contended  in  my  State 
iPf^ny  times,  that  a  Oovemor  has  no  ri^t  to  suggest  to  a 
legislature  what  it  ought  to  da  I  have  never  been  one  to 
toetteve  that.    I  have  never  taken  the  position  that  a  Gov- 


ICORD— SENATE 


August  26 


e  "nor  or  an  executive  does  not  have  the  right  to  mxkke  recom- 
E  lendations  to  a  legislative  body.  There  are  sOToe  who  take 
t  le  position,  and  there  are  some  States  which  have  taken  the 
lasition  that  executives,  such  as  the  Oovemor  of  a  State 
8  Qd  the  President  of  the  United  States,  kings  and  emperors 
c  '.  foreign  coimtries.  have  no  right  to  dictate,  to  suggest  to 
a  legislative  body  what  It  ought  to  do.  I  am  not  one  of  those 
persons.  Under  our  republican  form  of  govenunent.  it  is 
gsnerally  understood  that  a  Oovemor  has  the  right  to  lay 

0  ut  a  program,  to  make  recommendations,  to  make  sugges- 
t  ons,  to  counsel  with  the  members  of  the  house,  to  coimsel 
\  1th  them  in  personam  or  to  counsel  with  them  collectively, 
a  s  the  case  may  be. 

I  am  one  of  those  who  believe  in  that  system  of  govem- 
r  lent.  While  I  was  Oovemor  of  Louisiana  for  4  years — and 
t  lere  are  about  15  of  the  Members  of  this  body  who  have 

1  een  OovemOTs — ^there  were  times  when  I  have  made  recom- 
E  lendations  to  the  l^;islature.  Frequently,  every  now  and 
tien,  I  would  recommend  to  the  legislature  of  that  State 
s  xnething  I  would  think  would  oe  good  or  something  I  did 
I  ot  think  they  ought  to  do., 

That  is  not  only  the  right  of  the  President  and  of  a  Gov- 

( mor  of  a  State  but  it  is  the  right  of  the  himible  citizens. 

I  tnce  I  have  become  a  humble  citizen  of  my  State  I  have 

]  ot  iMsitated  to  make  public  expression  on  laws  which  I 

bought  ought  to  be  enacted  and  with  reference  to  laws 

rhich  I  thought  ought  not  to  be  enacted.    But,  as  V(dtaire 

laid: 

Though  1  fUaagne  with  what  you  say,  I  defend  untU  the  last 
;  our  right  to  aay  It. 

I  must  have  quoted  that  correctly  because  the  Senator 

:  nan  Ulinoia  [Mr.  Lewis]  maintained  a  very  calm  expression 

rhen  I   finished   the   quotation.    I   have   ways   <rf   telling 

'  whether  I  am  right  or  wrong  in  my  quotations.    As  I  quote 

:    watch  my  friend  from  Illinois.    I  have  learned  how  to 

ecipher  his  countenance.    Without  making  a  single  motion 

0  me  I  can  tell  whether  or  not  I  have  quoted  correctly.  Por 
nstance.  I  was  giving  a  historical  raminiscence  about  the 
.acred  geese  the  other  day.    I  have  a  friend  back  here  from 

nnessee.  the  junior  Senator  from  Tennessee  [Mr.  Bach- 

_  ].  who  had  never  heard  of  the  logic  of  the  sacred  geese. 
It  on  reassurance  from  the  Senator  from  Illinois  that  I  was 
►rrect  he  subsided  and  ceased  any  further  coDoquy  with 
ne  more  or  less  under  cover. 

I  am  one  of  those  who  maintain  the  constitutional  pre- 
:^>gative  that  every  man  has  a  right  to  be  heard  and  every 
nan  has  a  right  to  speak.  I  do  not  know  but  that  the 
:;(mgress  of  the  United  States  might  not  well  sometime  take 
i  recommendation  of  the  President  or  even  oi  a  new^?aper 
v  even  ot  one  of  its  own  Members  or  of  some  outside  man, 
K^iether  he  was  or  was  not  of  influence. 

I  wish  to  place  myself  on  record  as  saying  that  I  am  not 
me  of  those  with  the  narrow  idea  that  Congress  should  be 
»nflned  in  its  activities  to  receiving  no  outside  advice  or 
ratside  information.  But  in  my  discussion  before  my  peo- 
Dle  on  State  matters  and  on  National  matters — ^Ah.  there  is 
ny  friend  from  Tennessee.    I  thought  he  had  gone. 

Mr.  BACHMAN.    Mr.  President 

Mr.  LONO.    I  yield  to  the  Senator  for  a  question. 

Mr.  BACHMAN.  The  statement  I  made  with  reference 
to  the  Senator's  reference  to  the  sacred  geese  was  that  I 
had  killed  thousands  of  geese  in  Louisiana,  but  that  I  had 
missed  one. 

Mr.  LONG.    I  believe  that  is  right. 

Mr.  President,  as  I  shall  say  to  my  people,  my  idea  of  a 
repubUcan  form  of  government  is  that  whenever  the  time 
comes  that  the  elected  rei»esentatives  of  the  sovereign 
people  refuse  to  assemble  within  a  reasonable  time  to  pass 
upon  laws  about  to  be  enacted,  or  imder  the  laws  and  orders 
governing  matters,  or  when  any  force  or  circumstance  is 
exerted  either  by  direction  or  indirecticHi  which  prevente  the 
legislative  body  oi  a  State  or  of  any  other  sovereign^  from 
exercising  those  prerogatives,  it  ceases  to  be  a  republic. 
That  is  my  view  ot  the  matter. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield  while 

1  submit  a  parliamentary  inquiry  to  the  CSiair? 
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The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  srield  to  the  Senator  from  Washington  tor  that 
purpose? 

Mr.  LONO.    I  yield  for  that  purpose. 

Mr.  BONE.  I  have  no  desire  to  take  the  Senator  off  the 
floor,  but  I  should  like  to  have  the  Chair  advise  me  whether 
I  am  correct  in  assuming  that  our  failure  tonight  to  pass  the 
bill  will  leave  the  Railroad  Retirement  Act  a  nulhty  by  reason 
of  lack  of  funds  to  execute  it,  and  whether  or  not  it  is  pos- 
sible for  the  President  to  provide  fimds  to  carry  out  the 
provisions  of  that  law  which  we  enacted  in  behalf  of  the  rail- 
way men  and  to  provide  fimds  for  carrying  out  the  provi- 
sions of  the  social-security  law  which  are  carried  in  this  bill. 
If  the  Chair  is  unable  to  answer  and  the  Senator  from  Lou- 
isiana will  permit.  I  should  like  to  have  some  Senator  answer 
the  question. 

The  PRESIDENT  pro  tempore.  The  Chair  is  unable  to 
answer  the  question. 

Mr.  LONO.  I  will  answer  the  Senator.  I  can  give  the 
Senator  the  information  he  wants. 

Mr.  BONE.  I  suspect  the  Senator  possesses  a  fund  of 
Information,  and  if  he  can  supply  the  information  I  shall 
be  glad  to  have  it 

Mr.  LONG.  I  shall  be  glad  to  do  it  There  is  no  one  to 
whom  I  would  rather  give  information  than  my  friend,  the 
Senator  from  Washington,  because  he  has  a  facile  mind  and 
will  quickly  understand  and  grasp  the  significance  of  what 

I  say. 

I  may  say  to  the  Senator  from  Washington  that  the 
President  of  the  United  States  has  $4,800,000,000  which  he 
can  devote  to  the  purposes  covered  by  the  deficiency  bill, 
and  some  other  funds  which  are  not  being  used,  amounting 
to  $1,500,000,000,  which  he  can  use  for  those  purposes,  and 
declarations  to  that  effect  or  similar  effect  have  been  made 
on  the  floor. 

Mr.  ROBINSON.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Arkansas? 

Mr.  LONO.  I  yield  for  a  question,  because  I  do  not  want 
to  lose  the  floor. 

Mr.  ROBINSON.  Does  the  Senator  realize  that  in  con- 
demning others  for  not  permitting  another  body  to  take  a 
vote  on  certain  provisions  in  the  deficiency  appropriation 
bill,  he  engages  In  a  glaring  Inconsistency  when  he  takes 
the  floor  and  filibusters  to  prevent  the  body  of  which  he  is 
a  Member,  the  United  States  Senate,  from  registertog  Its 
will  on  a  very  important  piece  of  legislation? 

Mr.  LONO.  I  shall  be  glad  to  answer  the  question.  If  I 
should  be  permitted  to  read  the  Rkcoeo,  I  could  answer  it  a 
little  more  carefully. 

Mr.  ROBINSON.    The  Senator  can  answer  the  question 

"  yes  "  or  "  no."* 

Mr.  LONO.  Oh,  yes;  I  could  answer  it  that  way,  but  the 
trouble  is  that  the  Presiding  OfiBcer  previous  to  the  one  now 
occupying  the  chair  has  ruled  that  even  the  remark  of  the 
Senator  from  Arkansas  and  his  question  are  out  of  order. 
The  Senator  was  not  here  at  the  time.  The  ruling  was  that 
I  could  not  mention  the  House  nor  anyone  in  the  House  or 
anjrthing  done  in  the  House. 

Mr.  ROBINSON.  The  Senator  from  Arkansas  has  not 
mentioned  the  House. 

Mr.  LONG.  The  Senator  from  Arkansas  did  mention  that 
I  was  not  obeying  the  rule  in  that  I  was  mentioning  things 
done  in  another  branch. 

Bir.  ROBINSON.    No;  to  another  "body",  which  is  en- 
tirely within  the  parliamentary  law. 
.    Mr.  LONO.    I  thank  the  Senator  for  instructing  me. 

Mr.  ROBINSON.  The  Senator,  I  think,  by  evading  a 
direct  answer  to  the  question,  admits  that  he  is  doing  the 
Inconsistent  thing  which  he  charges  others  with  doing. 

Mr.  LONO.    No;  the  Senator 

•  Mr.  ROBINSON.  How  can  the  Senator  justify  himself 
In  wasting  the  time  of  the  Senate  by  a  prolonged  speech, 
designed  for  the  sole  piupose  of  denying  to  the  Senate  the 
opportunity  of  registering  its  wiU?  Is  it  not  true  that  he 
Is  doing  the  very  thing  he  condemns? 

LXXIX 


Mr.  LONG.  No.  I  want  to  answer  the  Senator.  Be  has 
asked  me  a  qxiestion,  and  I  wlU  not  yield  further,  because 
I  wish  to  answer  the  question. 

Mr.  ROBINSON.  Oh.  yes;  the  Senator  wiU  certainly 
yield. 

Mr.  LONO.  Not  until  I  have  answered  the  question.  I 
want  to  answer  the  question. 

The  Senator  from  Arkansas  was  on  the  floor  of  the 
Senate  August  24,  Saturday  night,  and  I  am  reading  from 
his  remarks.    The  Senator  said  this  at  page  14518: 

Mr.  Boantsoif.  No;  no  formal  message.  TlM  fact  Is  that  no 
action  has  been  taken  on  the  bUl  stnee  it  was  returned  to  the 
Houae,  and  no  action  is  contemplated  unless  It  be  to  refer  the  bUl 
to  a  c<»aimlttee. 

The  Senate  would  have  no  ofBctal  information  of  such  action 
vinlecs  the  House  saw  fit  to  send  a  message,  i^hleh,  seemingly,  li 
does  not  intend  to  do.  ' 

I  am  offering  no  ground  of  offense  to  the  other  body.  I  am  atmply 
i4>pnsing  the  Senate  of  the  sltii^tion  1a  order  that  the  Senate  may 
tidce  such  actlCMi  iss  it  sees  fit  to  take.  If  we  wait  for  a  message 
from  tiie  House  of  Representatives  on  the  subject  the  hour  c€ 
ftdjoumment  wlU  arrive,  and  we  will  have  adjourned  without  any 
action  being  taken  on  the  bill. 

I  think  I  ought  to  add  that  it  is  my  inf ocmatloa  that  the  oOclal* 
charged  with  the  administration  of  the  several  mcasurse  mentioned 
by  the  Senator  from  So\ith  Carolina  will  not  be  prevented  from 
functioning.  My  information  is  that  means  will  be  found  to  canry 
on  the  activities  authorised  under  thoee  various  maasuree.  Details 
as  to  how  that  is  to  be  done  I  cannot  state,  becaxiee  I  do  not  know 
them. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.  I  yield  for  a  question  within  my  parUa- 
mentary  rights. 

Mr.  ROBD^ON.  Since  that  statonent  was  made— which 
was  entirely  correct  and  is  correct— It  Is  my  information 
that  the  Comptroller  General,  who  passes  finally  ixpaa  the 
question  as  to  the  right  to  expend  other  funds  tkaax  ^ose 
carried  in  this  Mil  for  the  administration  of  the  various  acts 
described  by  the  Senator  from  Washington  and  others,  has 
indicated  to  Members  of  this  body  that  in  his  judgment  there 
is  no  fund  available  for  the  purpc»es  stated. 

Now.  may  I  ask  the  Senator  another  question? 

Mr.  LONO.    Go  ahead. 

Bir.  ROBINSON.  If  the  Congress  shall  not  pass  the 
deflciency  appropriation  bill,  carrying  items  for  (dd-age 
pensions,  (dd-age  insurance,  crippled  children,  railroad 
pensions,  and  the  depeiulent  blind,  it  will  be  4  months,  will 
it  not,  if  the  Comptroller  General's  Informal  expression  of 
opinion  shall  be  registered  as  a  formal  opinion,  before  any 
of  these  measures  can  be  carried  Into  effect? 

Mr.  LONG.  I  will  answer  the  Senator  by  saying  that  If 
the  Senator  was  wrong  the  other  night,  as  his  question 
would  indicate,  the  thing  for  the  Senator  to  do  is  to  move 
to  reconsider  the  vote  by  ^i^ch  he  has  imdertaken  to 
adjourn  Congress— that  is,  aswiming  that  he  ia  unable  to 
get  the  other  House  of  Congress  to  vote  on  this  bin  tonight. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  ROBINSON.  The  Senator  from  Arkansas  was  not 
wrong  when  he  made  the  statement.  Some  of  the  execu- 
tives, the  administrative  ofllcers.  still  feel  that  it  would  be 
possible  to  set  up  the  organizations  carried  by  the  defldancy 
bill  for  the  purposes  I  have  just  mentioned.  In  view  of  the 
facte  I  have  described,  does  the  Senator  desire  to  prevent  for 
4  months  the  administration  of  the  old-age-pensioi  law.  the 
old-age  unemployment  provisions,  the  arrangement  for  crip- 
pled children,  for  railroad  pexisions,  and  for  dependent 
blind,  just  because  the  Senate  hi^npcns  to  have  an  unwritten 
rule,  which  no  other  deliberative  body  on  earth  permits  to 
exist,  which  aUows  a  Senator  who  takes  the  floor  to  talk 
just  as  long  as  he  ideases,  on  any  subject  he  chooses,  and 
which  rule,  so  long  as  he  does  not  indulge  in  disorderly  state- 
mente.  enables  a  Senator  to  retain  the  floor,  and.  under  the 
circumstances  which  now  exist,  permlte  him  to  defeat  the 
enforcement  of  wholesome  legishUdon?  Is  tt  the  policy  and 
desire  of  the  Senator  from  Louisiana  to  continue  his  remarics 
mitil  the  hour  of  12  o'clock  shall  arrive,  and  thus  defeat  the 
enforcement  of  the  legislation  I  have  mentioned?  If  ao^  hair 
does  be  Justify  that  actkm  on  his  part  when  he  prafeana  to 
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te  in  favor  of  tte  legtetetion  I  ium  descrlbedT  How  does 
be  Justify  that  actum,  on  his  part  wben  he  decbures  tbaX  caas 
of  the  fundamentals  of  a  republican  f onn  of  goveimnent  is 
that  the  branches  of  tbe  CSonsress  shall  have  the  opportunity 
of  registerln«  their  wiU  on  legislation? 

HCr.  LONG.  I  have  to  answer  about  seven  or  c^ht  qoes- 
tions,  and  I  wiD  answer  them. 

Mr.  ROBINSON.  The  Senator  may  speak  from  now  until 
midnight,  if  he  is  determined  to  do  It.  to  answer  any  of 
them  or  all  of  them. 

Ur.  LONG.    AH  right 

Mr.  ROBINSON.  But  I  should  like  to  have  the  Senator 
answer  first    ■   ■ 

Mr.  lONQ.    Mr.  President,  a  point  of  order.    Have  I  the 

floor  now? 
Mr.  ROBINSON.    Oh.  the  Senator  has  the  floor,  but  be 

has  yielded. 

Mr.  U>NO.    I  have  yielded  for  a  Question.  

Mr.  ROBINSON.  And  I  tfkotlld  Uke  to  ask  falm  to  answer 
first  the  queBttoQ  whether  it  is  his  intention,  taking  ad- 
vantage of  the  rute  of  the  Senate  I  have  deecrihed.  to  talk 
until  nridni^Kt? 

Mr.  liONO.  Now.  I  wish  to  answer  the  Senator  in  the 
order  I  wish  to  select. 

Of  courM.  I  have  twre  in  wriUnc  the  remark  of  the  Sena- 
tor that  t>^**  win  not  prevent  anythizxg  from  functioning; 
th^  is,  t***^  be  bad  been  advised  to  that  effect  tay  adminis- 
trative boards.    Tbat  is  no.  1. 

If  the  Senator  is  ri^t  that  it  is  necessary  to  pass  the 
UH,  ^*»"  I  insist  that  the  UU  ought  to  be  passed.  It  is  said 
%y%f±.  the  Oongrecs  cannot  for  4  months  functkm  on  this 
laatter.  and  nothing  else  can  function,  though  we  were  ad- 
vised to  the  contrary  the  other  nii^t.  and  I  have  been  ad- 
vised to  the  contrary  from  other  sources  which  I  thought 
were  pretty  reliable.  It  is  my  opinion  of  the  act.  reading 
it  aa  it  was  enacted,  that  they  can  use  that  |4.t00.000.000 
for  anything  they  want  to^  There  is  not  a  Itmitatlnn  of 
any  w^iri  or  character  in  the  act.  Find  any  limitation  at  all. 
If  you  WiU  find  me  any  limitation  in  that  act,  then  I  shall 
be  guided  by  it. 

Mr.  ROHINSOM.  Mr.  Presidoat,  win  the  Senator  yield  on 
that  point? 

Mr.  lONQ.  No;  I  wffl  not  yield  right  zww.  Wait  until 
I  get  through.   I  win  yield  a  little  later. 

Mr.  ROBINSON.  Tbe  Senator  does  not  widi  to  make  a 
mlsstatemoit? 

Mr.  LONQ.    I  decline  to  yield. 

Mr.  ROBINSON.  The  Senator  has  made  a  statement^  if 
he  win  pardon  me.  that  I  know  to  be  erroneous. 

Mr.  LONO.  Wen.  if  the  Senator  wishes  to  ask  me  a  ques- 
tion, let  him  go  ahfyd. 

Mr.  ROBINSON.  The  Senator  has  said  that  the  IMOO.- 
000,000  carried  In  the  work-relief  joint  rwnlutinn  may  be 
used  f CR*  the  purposes  of  this  proposed  Ifglslatinn  That  act 
is  limited  to  providing  emidoyment. 

Mr.  LONO.  Yes.  sir:  and  that  is  aU  there  Is  In  any  of 
ttiese  meaaiifw    nmiinj^mpiit 

Mr.  ROBINSON.  If  the  Senator  rests  his  conclusion  on 
ttiat  statement,  be  is  entlrdy  wrong. 

Mr.  LONG.    Hand  me  the  act.    I  win  read  the  act. 

Mr.  ROBINSON.    Oh.  please  do  not  do  thati    [Laughter  J 

lir.  McCABRAN.    Mr.  President 

Tbe  PRBEODKNT  pro  tempore.  Does  the  Benatnr  from 
Trfwlstana  yield  to  the  Senator  from  Nevada? 

Mr.  LONO.  No:  let  me  get  through,  llien  I  wffl  jiOa. 
It  win  take  me  only  a  little  what  to  answer  the  Senator— 
about  S  or  4  minutes— and  then  I  ahaU  be  through,  and  I 
flhaU  be  glad  to  yield  to  my  friend  from  Nevada. 

TtaAt  m  ORlar  to  profld*  nUiC.  work  rtllat.  and  to  inorrMi  «m- 
ptojrmcat  by  provMlng  for  uaefttl  project^  then  Is  hflvety  appxo- 
prlBlad.  ant  at  any  aafUMy  tn  the 
pristod.  to  to  WMd  in  tto  dlscratloa  and  uadar  tbs 
th*  " 


At  the 

that  in  order  to  providB  relief 
eiae  la  tfaa  bill,  yon  did  not 
"  That  in  order  to  provide  reUef .' 


taffl 
did 


was  up  I  read  here 


wodlntlMbia- 
Ton  can  strike  out  every- 


else,  w^  there  is  not  a  thing  on  earth  that  yon  cannot 
that  mosaej  for. 

ROBINSON.    Mr.  President,  wffl  the  Senator  yldd? 

LONO.    I  yield  for  a  question. 

ROBINSON.    Does  the  Senator  maintain  that  if  the 

Pension  Act  had  not  been  passed  the  President 

have  paid  out  of  the  work  relief  fund  railroad  pensions 
the  act  contemplates?    I  know  the  Senator  wffl  not 
itainthat. 

LONG.    It  is  a  little  broad  to  say  that,  but  inasmuch 

as  the  railroad  pension  bffl  has  been  passed,  it  certainly  can 
be  used  for  that  purpose. 

.  ROBINSON.    Does  the  Senator  maintain 

LONG.  But  I  have  not  been  able  to  get  through 
the  Senator.  I  wish  he  would  let  me  get  through 
him  about  that. 

ROBINSON.    Mr.  President 

LONG.    A  point  of  order.    I  wffl  not  yield  at  this 

* 

ROBINSON.    Oh,  very  weU. 

PRESIDENT  pro  tempore.    11^  Senator  declines  to 

LONG.    Now,  I  want  to  complete  my  answer,  then  I 
yield  to  my  friend. 

this  is  true — and  let  us  for  the  sake  of  the  argument  con- 
that  it  is  true— 4f  we  cannot  do  anything  except  this 
be  passed,  then  I  for  one  insist  by  aU  means  the  Congress 
t  to  pass  it  tonight,  or  that  Congress  ought  to  stay  in 
ion  until  the  l^  is  passed. 

ROBINSON.    Mr.  President,  wffl  the  Senator  yield  at 
point? 

LONO.    I  do  not  yield:  no. 

ROBINSON.    Ihe  Senator  has  again— 

LCMVG.    I  refuse  to  yield. 

ROBINSON.    Mr.  President 

LONG.    Mr.  Presidoit.  can  I  get  protection  from  the 
? 
le  PRESIDENT  pro  tempore.    Tl^  Senator  has  the  floor, 

deqlines  to  yield. 

LONG.  Very  welL  The  point  I  wish  to  make  is  this: 
us  assume  that  the  last  exposiUon  of  the  Senator  from 
Aransas  is  more  correct  than  the  exposition  he  rendered 
hire  Saturday  nii^t  Circumstances  alter  cases.  There- 
fore I  Join  with  him  in  saying,  by  all  means  let  us  pass  this 
bi  L  By  an  means  let  us  pass  the  IriU.  It  was  sent  over  to 
ai  [Other  branch  of  the  Congress,  which  has  not  voted  on  it 
at  aU  up  to  this  time.  We  caJled  for  it,  and  brought  it 
beck  to  the  Senate.  But  we  assume  that  the  only  way  a 
bi  1  can  be  passed  in  anattxer  body  is  by  providing  that  we 
wi  luld  eliminate  what  some  Member  of  the  body  says  must 
n  t  come  before  it,  or  what  someone  else  says  must  not  come 
1m  fore  another  body. 

Why  not  let  the  bffl  be  passed  on?  You  are  here  saying 
tl  aJt  you  need  this  law.  Why  do  you  not  let  the  Congresa 
v(  te  (»i  the  law,  U  you  say  we  need  the  law? 

Who  is  it  that  has  kept  this  ImU  from  being  voted  cm? 

Mr.  ROBINSON.    Wffl  the  Senator  yield? 

Mr.  LONG.    Na 

Tlie  PRESIDENT  pro  tempore.  The  Senator  declines  to 
yield. 

Mr.  LONG.  Who  is  it  that  has  kept  this  bffl  from  being 
▼(  ted  on? 

Mr.  BONB.  Mr.  President,  wffl  the  Senator  yield  ft 
m  oment? 

Mr.  ROBINSON.  Wffl  the  Senator  yield  for  me  to  answer 
Oat? 

Mr.    LONG.    No:    I    mq    asking    myself    a    questton. 
Iter.] 

Mr.  ROBINSON.  I  wffl  answer  it.  anyway.  It  is  the 
Ssnator  from  Louisiana  who  is  keeping  the  Senate  from 
VI  iting  on  the  bffl. 

Mr.  8CHWELLENBACH.  Mr.  Presklent.  wffl  the  Senator 
yrid? 

Mr.  LONG.    No:  I  wffl  not  yield  to  anybody  for  anything. 
SCUWELIJENBACH.    A  parliamentary  inquiry. 

The  PRESIDENT  pro  teminre.  The  Senator  wffl  state  tha 
litauliy. 


^"w-fc-k.T/^T»inciciT/%xT  A  T    T>  "c  r'rk'D  n     oi?"MATU? 


AiTr'TTO'T   on 


1935 


CONGRESSIONAL  RECORD— SENATE 


14735 


Mr.  SCHWELLENBACH.  I  ask  the  Chair  whether  or  not 
the  Senator  from  Louisiana  has  a  right  to  refuse  to  yield  for 
a  question  Just  because  of  the  fact  that  he  is  afraid  to  have 
the  question  propounded  to  him? 

Tlie  PRESIDENT  pro  tempore.  The  Senator  has  a  right 
to  refuse  to  answer. 

Mr.  LONO.  Yes;  and  I  decline  to  yield  to  anybody  until  I 
get  through.  I  ask  not  to  be  interrupted  at  any  time  by 
anybody.  I  do  not  want  any  questions,  except  that  I  will  yield 
now,  as  I  promised,  for  a  question,  to  my  friend  the  Senator 
from  Nevada,  having  previously  promised  to  yield  to  him. 

Mr.  McCARRAN.  Mr.  President,  in  furtherance  of  my 
question,  I  desire  to  have  the  Senator  from  Louisiana  realize 
that,  while  I  agree  in  the  major  premise  of  his  argument,  to 
wit,  that  Congress  should  vote  on  all  measures,  let  me  draw 

the  attention  of  the  able  Senator  from  Louisiana 

Mr.  LONG.    I  can  yield  only  for  a  question,  Mr.  President. 
The  VICE  PRESIDENT.    The  Senator  declines  to  yidd  to 
anything  but  a  question. 

Mr.  McCARRAN.  Does  not  the  Senator  from  Louisiana 
realize  that  the  House  of  Representatives  has  had  an  oppor- 
tunity to  vote  on  this  bill,  and  that  they  could  have  voted  on 
it  had  they  seen  fit  to  do  so? 

Now,  one  more  qu^tion.  This  is  a  kind  of  a  double-Jointed 
question.  Does  not  the  Senator  from  Louisiana  realize  that 
aU  of  the  measures  involved  in  this  important  bffl  must 
faU  because  the  $4,800,000,000  cazmot  apply,  because,  fur- 
ther, the  $3,300,000,000  which  we  appropriated  in  1933  can- 
not apply,  and  therefore  all  these  important  measures,  in- 
cluding the  Railroad  Pension  Act,  and  aU  others,  must  fan  if 
the  Senator  persists  in  his  effort? 

I  desire  to  say  to  the  Senator  now,  if  he  wffl  permit  me, 
that  I  have  always  been  sympathetic  with  his  view,  and  I 
am  stating  that  I  am  a  Democrat,  and  I  know  he  is.  and 
I  believe  that  both  Houses  of  Congress  should  vote  on  this 
measure,  but  that  when  the  House  of  Representatives  re- 
fuses to  carry  out  its  own  prerogatives  the  Senate  cannot 
force  it  to  do  so. 

Mr.  LONG.  I  wish  to  agree  to  everything  the  Senator 
says.  The  Senator  says  that  he  believes  both  Houses  have 
a  right  to  vote,  but  he  says  that  the  House  of  Representa- 
tives has  refused  to  vote.  Now  I  shaU  read  from  the  Coh- 
GRKSsioNAL  RscoRD,  if  it  is  Within  my  right,  to  show  that 
the  Speaker  and  the  Chairman  of  the  Committee  on  Appro- 
priations ruled  that  the  House  did  not  have  a  rigSit  to  vote, 
and  would  not  be  given  the  right  to  vote.  If  I  establishr— 
and  I  want  my  friends  to  stay  with  me-4f  I  establish 
from  their  own  lips  that  they  said  that  the  House  of  Repre- 
sentatives had  no  right  to  vote,  and  would  not  be  given  a 
right  to  vote,  then  I  want  him  to  stay  with  me.  I  shaU 
read  from  the  Ricoto.  Have  I  the  right  to  read  from  the 
Rkcokd  regarding  that  matter,  Bfr.  President? 

The  VICE  PRESIDENT.    The  Chair  thinks  the  Senator 
has  the  right  to  read  from  the  Rxcots. 
Mr.  LONG.    Very  welL 

The  VICE  PRESIDENT.  If  the  Senator  is  asking  a  ques- 
tion of  the  Chair,  however,  the  Chah-  wffl  answer  it. 

Mr.  LONG.  Very  wen.  I  read  from  the  CoNGXsssioirsL 
Rkcors  about  this  matter: 

Ui.  BXTCHAKAK.  Dow  not  the  gentleman  understand  that  when 
that  bUl  came  back  from  the  Senate,  carrying  (SOOXMO.OO0  mor* 
aoproprlatlon  than  the  Bouae  bill  carried,  and  new  leglalatlow  as 
iraU,  the  rulea  provide  that  that  bill  should  be  referred  to  the 
Ckmimittee  on  Appropriation*,  in  order  that  they  might  Inveatt- 
gate  thoee  amendments  and  report  on  them,  and  not  be  required 
in  8  or  4  minutes  or  3  or  4  hotirs  to  pass  upon  that  vaat  amount 
of  appropriation  to  see  whether  it  1«  Justified  <x  not.  Whether  I 
choose  to  ask  unanimous  consent  to  take  that  bill  from  the 
Speaker's  table  is  a  privilege  that  I  have,  and  I  knew  that  imaiil- 
mous  consent  would  not  be  granted. 

Mr.  Rakioh  then  said: 

I  do  not  agree  that  it  U  the  privilege  of  the  chairman  of  the 
committee  to  paralyze  a  bUl  that  the  Ck>ngree8  has  passed  oa  and 
that  now  depends  upon  adoption  or  rejection  or  ironing  out  tf 
the  amendments  on  the  differences  between  the  two  Houses.  This 
is  a  matter  that  involves  the  integrity  of  the  House.  ,  _,„   _^  ^ 

Mr  LiHLBACH.  If  the  Chair  desires  to  hear  me,  I  wm  state 
briefly  what  the  situation  is.  as  I  see  It.  The  point  of  the  g^- 
tleman  from  Mississippi  is  this:  If  the  cotUM  of  action  under  the 


rule*  of  the  House  can  only  be  taken  by  unantmoos 
If  that  unanimous  consent  is  sought  or  granted,  the  matter  auto- 
matically becomes  a  question  of  ^vllege.  Tlxat  la  so  Insane  that 
there  ia  not  any  sense  in  arguing  it. 

In  other  words,  he  stated  that  what  the  Senator  from 
Nevada  has  said  is  so  insane  that  there  Is  no  need  to  argue 
it.  What  did  the  Speaker  say  about  it?  The  Speaker  stated 
as  foUows: 

The  Chair  Is  ready  to  rule.  Ihe  rulea  of  the  House  and  all 
of  the  precedents  of  the  House  provide  Jtist  what  should  be  done 
when  a  bill  has  btten  returned  to  the  House  with  Senate  amend- 
ments. Under  the  established  precedoits  the  bill  mm*  be  re- 
ferred to  a  standing  committee,  unless  unanimous  consHit  hm 
been  obtained  to  send  the  bill  to  conference,  or  a  special  rule  has 
been  reported  and  passed  upon  by  the  House,  providing  that  It 
shall  be  sent  to  ccHif  erence. 

The  Chair  desires  to  caU  the  attention  of  the  House  to  seetkm 
Sloe  of  volume  IV  of  Hinds'  Precedents,  whieh  xwda  •■  follows: 

"A  House  bill  returned  with  Senate  amendments.  Involving  a 
new  matter  of  apintq^rlatlan.  whether  with  or  without  a  request 
for  a  conference,  is  referred  direcUy  to  a  standing  committee  and 
on  being  reported  theratrom  Is  refstred  to  the  Commltl.—  of  tbm 
Whole." 

As  the  Chair  has  stated,  it  was  the  duty  of  the  Chair  to  refer 
this  bill  to  the  Ccnnmlttee  on  impropriations,  the  standing  oom- 
mlttee  having  Jinlsdlctlon  of  it.  That  practtee  must  be  toUowed 
unless  the  chairman  of  the  committee  or  some  Member  of  the 
H"ii—  should  obtain  unanimous  consent  that  the  bill  be  sent  to 
conference,  or  a  qpedal  rule  is  presented  making  dl^MSitlon  of  the 
bill.  In  this  case  no  request  for  uanhnous  comaent  was  made.  It 
is  the  custom  of  the  Chah:  always  to  recognlas  ths  ohalrmaa  of 
the  committee  baring  Jurisdiction  of  the  hin  In  questkm.  Neither 
has  a  rule  been  presented.  The  Chair  faila  to  see  how  the  In- 
tegrity of  the  Hbuse  proceeding  has  been  violated  In  this  partieu- 
lar  instance.  The  Chair  does  not  thhde  that,  imder  the  guise  of 
a  resolutioa  presented  as  a  matter  of  privilege,  involving  the  In- 
tegrity of  the  House,  the  established  rules  of  the  House  can  be 
overturned.  The  Chair  does  not  think  th««  Is  a  question  of 
privilege  presented  by  the  resolutioai  or  that  there  was  anything  In 
the  action  taken  with  reference  to  this  psctlcular  bill  vtoiatlve  of 
the  Integrity  of  the  House  or  its  regular  proceeding. 

The  question  as  to  whether  or  not  we  are  now  In  the  dosing 
hours  of  a  Congress,  the  question  of  the  Importaaee  or  unim- 
portance of  theee  appropriations  and  the  legtilatlon  contained  In 
tbiM  bill  are  matters  with  which  neither  the  Chair  nor  the  House, 
under  Its  estahUshed  rules,  hair  anything  to  do  at  the  present 
moment. 

As  the  gentleman  from  Texas  has  said,  there  is  a  reason  for 
the  practloe  of  the  House  In  referring  these  bUls  to  the  standing 
committees  whero  unanimous  consent  or  a  special  rule  to  ths 
contrary  has  not  been  obtained.  It  la.  of  course,  manifestly  for 
the  purpose  of  glvthg  to  the  committee  an  opportunity  to  ex- 
amine the  anmdments  and  report  tmcA  to  the  House  Its  recom- 
mendation as  to  whether  or  not  those  amendments  should  be 
agreed  to  or  disagreed  to. 

The  Chair,  therefore,  sustains  the  point  of  order  of  tbm  gentle- 
man from  Virginia. 

If  you  send  this  bffl  over  to  the  House  tonight,  even  after 
taking  out  wheat  and  cotton,  stffl  they  wffl  not  have  to  hear 
it  if  this  same  gentleman  does  not  want  it  heard. 

What  more  have  we.  I  a^  myself— and  I  answer  the 
question — ^what  more  have  we  to  show  us  that  the  bffl  wffl 
be  considered  over  In  the  House  tonight  than  we  had  last 
nl^t?  What  more  is  there  before  this  House  tonight  than 
there  was  last  nl^t  to  show  us  that  they  wffl  permit  the 
bffl  to  be  heard  over  there?  What  have  you  before  the 
Smate  tonii^t  to  show  you  that  tbe  other  body  would 
allow  this  thing  to  be  voted  oa  any  more  with  i2ie  farm 
amendment  taken  out  than  with  It  in  the  bffl?  I  ask  aoma- 
body  to  ten  me,  if  they  can,  if  it  Is  within  the  rules  of 
the  Soiate,  what  more  have  you  got  before  you  to  show 
that  the  House  wffl  permit  this  thing  to  come  up  tonight 
than  you  had  the  other  night?  Here  Is  the  rule.  Nbw  wffl 
somebody  get  up  and  say,  "Mr.  BvcBAjtsir  told  me  he 
would  let  it  come  up  "7  If  be  should,  it  would  be  the  same 
as  saying  that  Mr.  Bucbsiuh  Is  running  the  legislative 
machinery. 

Tlie  VICE  PRESIDENT.  Tlie  Chair  calls  the  Senator 
from  Louisiana  to  order.  The  Senator  Is  addng  certain 
questions.  If  be  wUbea  the  Chab:  to  answer,  the  Chair  wffl 
do  so.  The  Senator  has  no  rlglxt  to  refer  to  the  House  of 
Representatlvea.  The  Chair  has  called  his  attention  to  that 
rule  before,  and  does  so  now  for  the  second  time.  The  next 
Mmm  the  Chair  calls  the  Sraator's  attention  to  It  the  Sen- 
ator wffl  have  to  take  his  seat. 

Mr.  LONO.  Mr.  President,  I  asked  If  I  might  read  the 
1  quotatloQ  from  the  Raoou. 
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Tes;  tout  the  Senator,  after  bal- 
ing read  the  qaotatloD.  tef  erred  to  tte  Member  of  the  House, 
using  the  name  "  Buchaitah.'' 

Ut.  LONO.  I  read  from  lir.  Buchaman's  statement.  Mr. 
Presideoit* 

The  VIC*  PKBHIDEWT.  Tes;  but  the  Senator  also  re- 
ferred to  Mr.  BncsAMAM,  asi<te  from  the  quotation. 

Mr.  LONO.  I  referred  to  these  remarks,  which  I  read 
with  the  permisatoii  of  the  Chair.  I  hope  the  Chair  will 
acccard  me  Che  pxtrilege,  after  having  given  me  pennlssian 
to  read  the  remartai  at  Mr.  Buchaxak,  of  asking  what  reason 
there  ia  to  saj  that  the  same  Member  of  the  Hooae  would 
not  make  the  same  statement  tonight.  I  appeal  to  the  Chair 
to  ten  us,  after  I  have  asked  the  privilege  of  reading  from 

theRaooas 

Tlie  YICB  PRESXmNT.  The  Senator  is  familiar  with  the 
rule  of  the  Senate— it  has  been  called  to  his  attention  a 
number  of  times— with  reference  to  referring  to  an  Indi- 
vklual  M*->>*— '  of  the  Hoiwe  of  RepresentattTes,  or  to  the 
House  of  Representatives  itself  in  its  procedure.  The  Sen- 
ator did  mA  the  CSiair  if  he  could  read  the  Rioots  of  the 
Hoose  of  Representatives.  The  Chadr  thinks  he  could;  but 
the  Chair  does  not  thliA  the  Senator  ought  to  speak  with 
referance  to  the  MootiberBhip  of  the  House,  or  of  the  House 
itself.  In  a  derogatory  manner.  That  la  In  vl(dation  of  the 
rule  of  the  Sena'te* 

Mr.  L01fO.~  Mr.  President,  I  have  not  done  so. 

Mr.  MINTQN.   Mr.  President,  a  point  of  order. 

Ttw  VICE  FBBBIDKNT.    The  Senator  will  state  it. 

Mr.  MINTON.  In  bdialf  erf  an  outraged  Senate,  may  we 
not  have  the  rufes  of  the  Senate  enforced,  as  the  Chair  has 
twice  aeen  fit  to  caU  the  Senator  from  Louisiana  to  order? 

Hie  vies  FRB8IDBMT.  The  Chair  tries  to  be  liberal  in 
the  administratkn  of  the  ndes;  but  he  has  Just  remarked 
to  the  Senator  from  Louisiana,  so  far  as  the  Gbatr  is  con- 
cemed.  that  he  has  twice  tonight  called  his  attentirai  to 
the  vicdation  of  the  rule.  If  any  Spnator  or  the  Chair 
himself  calls  it  to  the  Senator^  attention  again,  the  Sen- 
ator win  be  asked  to  take  his  seat,  and  a  vote  wHl  be  taken 
as  to  whether  the  Senator  may  proceed  in  order. 

Mr.  CLARK.    Mr.  President,  a  point  of  order. 

Tlie  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  CLARK  Under  the  rules  of  the  Senate,  when  a  Sen- 
atorli  called  to  ocdor  he  shall  take  his  seat,  and  the  question 
Shan  then  be  put  as  to  whether  he  diaU  be  permitted  to 
proceed  In  order. 

The  VICE  PRESIDENT.    That  is  the  rule. 

Mr.  CLARBL  The  rules  of  the  Senate  provide  that  the 
Chair  Shan,  or  any  Senator  may.  caU  a  Senator  to  order 
for  transgresdng  the  rules  of  the  Senate.  The  Chair  simply 
performs  the  duty  Imposed  upon  him  under  the  rules  of  the 
Senate;  and  I  suggest  that  under  the  rule  the  Smator  frtmx 
Lonislaoa  Is  requlied  to  take  his  seat,  and  the  question 
should  be  put  as  to  whether  he  shaU  be  aUowed  to  proceed 
In  order. 

Mr.  MCCARRAK.    Mr.  President,  a  point  at  order. 

Tlie  VICB  PRESIDENT.    The  Senator  wiU  state  tt. 

Mr.  McCARRAN.  The  Chair  has  not  caUed  the  Senator 
from  Lootadana  to  order.  There  Is  a  way  in  which  he  nuy 
be  called  to  onler,  and  the  Chair  has  not  called  him  to 
What  It  more,  the  Chair  has  merdy  admonlsbed 


the  Senator  and  stated  that  If  he  had  to  be  called  to  order 
again  the  Senator  would  have  to  take  his  seat.  There  Is  not 
my  tfBtt-eiit  tn  thia  matter. 

The  vm  PHEHIDENT.  The  Bfnat<ir  from  Nevada  has 
stated  the  sttnation.  Tlie  Cbair  was  trying  to  admonl^  the 
tram  Trfwrishina  to  stay  vtthla  the  mlea  at  the 
It  Is  rather  a  harsh  thing  to  caU  a  Senator  to  order 
and  have  him  take  hti  seat  and  have  the  Senate  vote  on 
whether  he  iriian  ptoceed  in  order. 

Mr.  8CBWXLURBACH.  M^.  President,  I  raise  the  poini 
of  order  that  the  Senator  from  Louisiana  has  transgressed 
the  rulet  of  the  Senate  in  hia  reference  to  a  Member  of  the 
other  body.  I  raise  that  point  of  order,  and  under  section 
4  of  rule  nx  of  this  body  I  ask  the  Chair  to  ruk  that  the 
Senator  from  Looitfana  must  take  his  seat  and  permit  the 
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Se  late  to  vote  on  the  question  as  to  whether  or  not  he  shaU 
pnceed. 

'  lie  VICE  PRESIDENT.  The  point  of  order  is  sustained. 
Tb  i  Senator  from  Louisiana  wiU  take  his  seat  The  ques- 
tio  1  is  whether  or  not  the  Senator  from  Louisiana  may  pro- 
ce<d  in  order.  The  occupants  of  the  galleries  wUl  be  in 
or^er.  or  dse  the  galleries  will  be  cleared. 

any  Senator  desire  to  make  a  motion  as  to  whether 

•t  the  Senator  from  Louisiana  shall  proceed  In  order? 

MINTON.    I  make  the  motion. 

VICE    PRESIDENT.    The    Senator   tram   Indiana 

that  the  Senator  from  Louisiana  shaU  proceed  in 

[Putting  the  question.]    The  "ayes"  have  it.  and 

Senatmr  fnnn  Louisiana  win  proceed  in  order. 

LONO.  Mr.  President,  having  propounded  a  parlia- 
tary  inquiry  which  I  thought  gave  me  the  right  to  an-> 
the  Smator  from  Arkansas,  I  must  decline  to  be  Inter- 
ed  further,  because  I  admit  that  in  answering  these 
tions  about  another  body  I  am  liable  to  transgress  thet 
of  the  Senate.  I  therefore  (;annot  accommodate  my 
by  answering  those  questions.  Furthermore,  I 
e  to  use  the  expression  "  the  other  body  ",  because  even 
thit.  while  It  does  not  transgress  the  rules  of  the  Senate, 
do  s  violate  In  my  own  mind  what  this  matter  contemplates. 
:  jet  me  say  this:  Who  can  say  that  anybody  or  any  court 
Is  {otng  to  pass  one  thing  or  the  other?  I  cannot  tell  you 
wl  at  any  other  body  Is  going  to  do.  I  can  only  tell  you  what 
w<  ourselves  do.  I  have  no  lamp  to  guide  my  feet.  If  any- 
bo  ly  wants  to  point  out.  in  order  to  do  himself  a  service 
wi  ihout  its  being  held  chargeable  to  me.  and  the  Chair  rules 
It  within  the  rules  of  the  Senate  that  any  Member  of  this 
bojy  may  make  the  point  or  give  us  proof  that  anything 
w<  have  before  us  win  become  a  law  In  one  way  better  than 
th  i  other.  I  am  willing  for  >»<m  to  show  It.  if  it  is  allowable 
ui  der  the  rules  of  the  Senate.  I  am  willing  that  he  shaU  do 
it;  but  I  win  not  take  a  chance  of  illustrating  something  that 
m  ^t  transgress  the  rules  of  the  Senate.  I  wUl  not  do  that, 
pnrhaps  this  bffl  wiU  becmne  a  law  more  readily  virlth  the 
farm  provlsirai  out  of  it  than  in  It.  Perhaps  it  wHL  I  do 
not  know.  The  present  motion  pending  before  the  Senate. 
as  I  understand,  is  to  reconsider  the  vote  by  which  we 
ac  opted  the  Bsrmes  amendment?  Is  that  what  is  now  be- 
fo-e  us? 

Ihe  VICE  PRESIDENT.  If  the  Senator  makes  a  parlla- 
moitary  inquiry  of  the  Chair,  the  Chair  wlU  answer  it. 
D  les  the  Senator  make  a  parliamentary  inquiry?  Does  the 
Senator  submit  a  parliamentary  inquiry  which  be  desires 
th  i  Chair  to  answer? 
kir.  LONG.    Yes. 

rbe  VICE  PRESIDENT.  What  Is  the  parliamentary 
iniuiry? 

kCr.  LONO.    I  want  to  know  what  Is  the  pending  motion? 
Hie  VICE  PRESIDENT.    The  pending  motion  is  that  of 
tl  e  Senator  from  Arkansas  to  reconsider  the  acti<m  by 
w  ilch  the  Senate  passed  the  deficiency  biU. 

Ifr.  bONO.  The  next  thing  we  wcHild  have  to  do.  if  we 
sUrald  reconsider  the  final  vote  by  which  the  bill  was  passed. 
WMild  be  to  reconsider  the  vote  by  which  the  amendment 
of  the  Senator  from  South  Carolina  [Mr.  BTuncsl  as 
ai  tended  by  the  amendment  of  the  Senator  from  North 


D  Icota  (Mr.  Fluzm]  was  adopted. 

Hmmilng  that  motion  was  agreed  to.  then  we  would  have 
to  move  to  reject  the  amendment  of  the  Senator  from  Sooth 
O  nllsa,  as  amended  by  the  amendment  of  the  Senator  from 
K  rth  Dakota.  That  would  mean  we  would  reject  the 
ax  ifndmmts  relating  to  eotton  and  wheat,  and  then  we  would 
hi  ve  to  move  to  engross  the  other  Soiate  amendments,  read 
tli  B  bin  the  thhrd  time,  and  then.  If  we  passed  the  bill,  that 
W(  fuld  send  the  bill  out  of  the  Senate.  That  is  the  parlia- 
m  mtary  situation  I  suggest  we  would  have  to  go  through  in 
or  ier  to  get  the  benefits  contemplated. 

What  good  Is  that  going  to  do?  What  good  Is  tt  going 
to  do? 

ICr.  BLACK.    Mr.  President,  wUl  the  Senator  yield? 

^r.  LONO.    I  yield  for  a  question  only. 
^.  BI.ACK     The  Senator  asks  what  good  it  is  going  to  do. 
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Mr.  LONG.    I  yield  for  a  question  only.  | 

Mr.  BLACK.    Is  the  Senator  familiar  with  the  fact  that 
this  bin  carries  an  appropriation  to  put  into  effect  the  Rail- 
way Retirement  Act? 
Mr.  LONG.    I  have  been  told  so. 

Mr.  CLARK    Is  the  Senator  familiar  with  the  fact  ibat 
this  bill  carries  an  appropriation  to  put  into  effect  a  grant 
to  the  States  for  old-age  pensions  for  old  people? 
Mr.  LONG.    Yes;  that  is  what  I  have  been  told. 
Mr.  BLACK    The  Senator  is  familiar  with  the  fact  that 
this  bin  carrira  an  appropriation  to  aid  the  blind? 
lb.  LONG.    Yes;  and  the  needy. 

Mr.  BLACK.    Is  the  Senator  familiar  with  the  fact  that 
the  bin  carries  an  appropriation  to  put  into  effect  the  act 
to  aid  the  crippled  children  of  the  United  States? 
Bfr.  LONG.    Yes. 

Mr.  BLACK.  Is  tlie  Senator  familiar  with  the  fact  that  if 
he  succeeds  in  his  filibuster,  those  crippled  children  and 
those  blind  people  and  those  old  people  wiU  not  have  the 
benefit  of  these  appnqinriations? 

Mr.  LONG.  My  understanding  is  that  the  biU  wiU  have  to 
be  passed  by  another  body. 

Mr.  BLACK.  Is  the  Senator  familiar  with  the  fact  that 
the  bill  cannot  be  passed  by  the  other  body  if  he  succeeds  in 
his  filibuster  and  the  Congress  adjourns  at  12  o'clock  mid- 
night tonight? 

Mr.  ROBINSON.    Bfr.  President,  win  the  Senator  from 
Louisiana  yield? 
Mr.  LONG.    I  yield  for  a  question. 

Mr.  ROBINSON.    The  biU  has  ahready  passed  the  other 
body.    This  is  a  House  biU.    That  is  how  the  Senate  gets 
Jurisdiction  of  it. 
Mr.  LONG.    But  the  Senate  has  added  other  amendments. 
Mr.  ROBINSON.    Yes,  but  the  proposal  would  be  to  re- 
scind the  action  on  the  amendments. 
BCr.  LONG.    Not  aU  of  them. 

Mr.  ROBINSON.    The  amendments  which  are  known  as 
"  the  cotton  and  wheat  amendments." 
Blr.  LONG.    What  about  the  others? 
Mr.  ROBINSON.    The  other  amendments  would  probably 
be  concurred  in  by  the  House  and  the  blU  passed. 
Mr.  LONG.    How  do  I  know  that? 
Mr.  ROBINSON.    I  am  telling  the  Senator. 
li^.  LONG.    How  does  the  Senator  know  that? 
Mr.  ROBINSON.    I  have  that  assurance. 
Mr.  LONG.    Where? 

Mr.  ROBINSON.    Prom  Members  (tf  the  House. 
Mr.  LONG.    Who? 
Mr.  ROBINSON.    If  the  Senator  doubts  the  statement  I 

am  making 

Mr.  LONG.    I  do  not  know. 

Mr.  ROBINSON.  The  Senator  understands  there  is  no 
chance  to  pass  the  wn  unless  we  take  the  acti<m  that  is 
proposed,  and  that  if  he  shaU  continue  to  talk  untU  mid- 
night the  bUl  win  be  defeated.  The  House  can  adjourn  at 
any  time,  and  if  it  does  adjourn  before  we  have  sent  the 
bin  back  there  and  given  them  an  opportunity  to  concur  in 
the  remaining  Senate  amendments  after  the  two  mentioned 
have  been  eliminated,  even  if  the  Senator  discontinues,  aU 
the  Senate  can  then  do  is  to  pass  the  original  House  bin 
without  any  Senate  amwHlmwits  If  the  Senator  talks 
much  longer,  it  win  mean,  if  he  then  yields  to  a  vote  on 
the  bin.  that  the  only  thing  that  could  be  done  would  be  for 
the  Senate  to  strip  the  biU  of  an  Senate  ammdmenti  and 
pass  the  House  bUl  as  the  House  originaUy  passed  It. 

Bir.  LONO.  I  want  to  rehearse  this  little  converMtlon  we 
have  had  as  I  get  It  The  Senator  from  Arkansas  has  said 
that  the  bin  cannot  be  passed  with  the  farm  amendments 
on  it,  but  it  can  be  passed  without  them.  I  said.  "  How  do 
you  know?"  He  said.  "I  have  been  told."  "By  whom? 
Who  has  the  right  to  ten  the  Senator  from  Arkansas?  " 

Bflr.  ROBINSON.  I  am  informed,  if  the  Senator  win  per- 
mit, that  a  motion  wiU  be  made  to  concur  in  the  Senate 
amendments.  The  House  does  not  have  to  do  anything  if 
the  Senator  succeeds  In  defeating  the  Senate  amendments 
by  his  filibiister.  There  is  nothing  remaining  then  for  the 
House  to  do. 


U  the  Senate  had  an  opportunity  to  vote  on  the  blll,-there 
would  jirobably  be  1  vote  against  the  passage  of  the  bin  In 
the  revised  form,  and  that  would  be  the  vote  of  the  Sen- 
ator from  Louisiana.  Does  the  Senator  from  Iifwiiilana  know 
that  he  stands  absolutely  alone  in  his  effort  to  defeat  this 
bin?  Does  he  understand  that  aU  his  coUeagues,  without 
regard  to  pcditics  and  wiUiout  regard  to  the  side  of  the 
Chamber  upon  which  they  sit,  wish  to  pass  the  bUl.  and 
that  he  alone,  by  what  may  be  termed  arbitrarily  employing 
the  privUege  at  debate,  is  seeking  to  defeat  a  very  wlMjIeeuiiui 
measure? 

Mr.  LONG.  Now,  I  want  to  answer  that  question.  I  am 
not  undertaking  to  defeat  the  measure. 

Mr.  ROBINSON.  Why  wiU  not  the  Senator  let  us  veto 
on  it? 

Mr.  LONG.  Let  me  ffaaish.  I  do  not  want  to  yield  untn 
I  get  throufl^.  My  friend  from  Arkansas  knows  I  have 
lots  to  answer. 

I  do  not  want  to  defeat  the  measure.  I  want  tt  to  pass. 
I  am  trying  to  find  out  with  only  such  Ught  as  I  have, 
and  lis^t  has  not  been  given  to  me  yet.  There  are  a  num- 
ber of  amendments  on  the  bilL  I  have  the  Raooee  here. 
The  Rboou)  does  not  show  the  House  voted  on  it.  I  have 
read  the  Racou.  The  Senator  from  Azicansas  has  aahl  a 
motion  win  be  made  to  concur.  How  do  I  know  but  wlaat 
a  motion  would  be  made  to  concur  If  it  should  go  over 
there  as  it  is?  Who  has  said  in  any  body  other  than  this 
motions  win  be  made  to  concur  in  one  form  and  win  not 
be  made  to  concur  In  anottier  form? 

Bfr.  BLACK    Mr.  President,  wiU  the  Senator  yield? 

Mr.  LONO.    I  yield  for  a  question. 

BCr.  BLACK  May  I  ask  the  Senior  If  he  does  not  reallae 
that  whatever  may  have  been  said  by  anyone  in  any  other 
body,  it  is  wholly  impossible  for  us  to  expect  that  other  body 
to  act  upon  U»  measure  unless  the  bUl  goes  there,  and  that 
it  is  clear  It  wffl  not  go  there  unleiB  the  Senator  esaees  his 
filibusto',  and  that  it  is  also  dear  that  the  RaUway  Retire- 
ment Act,  tn  which  thoiManrts  and  hundreds  of  thousands  of 
men  are  interested,  win  be  deprived  of  being  set  up  for  their 
benefit  If  he  continues  his  filibuster;  that  the  appropriations 
for  the  needy  blind  cannot  be  put  into  effect;  that  the  ap- 
propriation for  crm^led  children  win  be  destroyed  by  the 
Senator's  fihbuster;  that  the  appropriations  for  the  aged 
poor  win  be  destroyed  by  the  Senator's  fUibuster? 

It  is  difficult  to  believe  that  the  Senator  should  continue 
the  fiUbusto'  when  he  knows,  and  is  bound  to  kaam,  with  his 
intenect,  that  his  flUbuster  win  soooeed  in  preventing  thoee 
laws  being  put  tnto  effect  under  this  toOl? 

Mr.  LONO.  N^w  let  me  answer  the  Senator.  I  hope  I 
Shan  not  be  interrupted  again,  but  I  wffl  appeal  to  the  Sena- 
tor from  Arkansas  to  withdraw  the  motion  pending  liert  and 
let  the  bin  go  to  the  House.  I  Audi  be  glad  to  yl«ld  the  fleer 
in  order  that  the  motion  the  Senator  from  AitanaM  has 
made  may  be  withdrawn,  and  then  the  bffl  wffl  be  hastily 
sent  over  to  the  House. 

Mr.  BLACK   Mr.  President,  wffl  the  Senator  yield  agatait 

Mr.  LONO.   Just  a  momwit    Kb;  I  do  not  want  to  yIeUL 

Mr.  BLACK.  The  Senator  wants  to  filibuster  and  defeat 
the  MIL 

Mr.  LONQ.   No;  I  do  not  want  to  fOibaster. 

Mr.  BLACK.  That  Is  the  result. 

Mr.  LCma.  On  the  contrary.  I  am  trying  to  save  Itis  leet 
Pf^^^t^wH  fonn  of  republican  leglilatlve  government  that  Is 
left  In  America. 

Mr.  BLACK.  Hie  Senator  is  trying  to  defeat  the  bffl 
which  carries  the  appcoprtatlon  for  crippled  chfldren.  and  ttie 
blind,  and  the  needy  poor. 

Mr.  LONO.  Oh.  not  I  voted  for  this  bill,  and  everytfatng 
that  is  In  thisun. 

Mr.  BLACK.  The  Senator  may  have  voted  for  It,  but  now 
he  Is  ttylng  to  kffl  it. 

Mr.  LONO.    I  voted  for  it,  but  do  not  fool  yourself:  I  know 

what  this  bffl  has  in  It. 

Mr.  LA  FOUXTTE.    Mr.  Preddent 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Wisconsin? 

Mr.  LONG.    No.  star;  not  until  I  get  through. 


rv\xTr»"Di?CGTnxrAT.  Pi;!r!APT\ .cjf.KATR 
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Mr.  ICcCARRAN.    Mr.  President.  wiU  the 
to  me? 

TtMS  YJCE  PRESIDENT.  Does  tbe  Senator  from  Louisiana 
yMd  to  tbe  8«iatar  from  Neirada? 

Mr.  LONQ.    Pardon  me  Just  a  fev  minutes. 

The  TICB  PRESIDENT.    TIxe  Senator  declines  to  yield- 
Mr.  LCMW3.    Just  a  few  mtnntes.    Tlien  I  will  yldd  to  my 
trtend  from  Nevada.   I  always  keep  my  word. 

Here  is  tbe  point  Let  us  get  tliis  bin  over  to  the  House  as 
^^jtirteiy  as  possibte.  Tbere  is  one  num  in  this  body  idio  can 
get  it  over  there.  If  the  Senator  from  Arkansas  adcs  me  to 
yWd  for  the  purpose  d  withdrawing  his  motion,  so  that  the 
bill  may  go  back  to  the  Hooae,  I  will  yield. 

Mr.  ROEDIBON.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  ROBINSON.  The  Senator  knows  that  we  passed  this 
bill,  sent  it  over  to  the  Hovse.  and  It  devetoped  that  the  bill 
was  to  be  referred  to  a  committee,  and  that  xio  action  was 
to  be  taken,  because  the  Senate  had  tooorporated  in  the  bill 
certain  amendments  which  made  it  necessary,  under  the 
TUks  o<  tht  House,  to  refer  the  bill  to  a  committee. 

Does  not  the  Senator  know  that  the  only  way  to  pass  this 
tafll  now  is  for  him  to  sit  down  hi  his  place,  stop  wasting  the 
iim<>  (tf  the  Senate  and  tte  ooomtry.  and  give  the  Senate  an 
opportunity  to  regteter  its  wlU  on  this  matter?  Does  he  not 
know  that  be  is  standing  aloce  in  preventing  the  Senate 
txam  mtOxm  by  the  emplayment  of  a  rule  of  the  Senate 
which  proeeeda  on  the  theory  that  a  Senator  wiU  not  abuse 
his  privilege,  and  that  he  may  speak  Just  as  Umt  as  he 
chooses? 

Mr.  LONG.  Mr.  President.  I  want  to  answer  tbe  Senator. 

Mr.  MoCASRANl   Mr.  President,  win  the  Senator  yield? 

Mr.LOMQ.   I  yteld  for  a  qpesttao  to  my  friend  from  Nevada. 

Mr.  MoCABBAN.  If  the  Senator  from  Tonislana  were 
assured  by  faia  friends  here  that  tbe  pottey  would  be  carried 
out  whereby  tUs  UD  would  paaa.  save  and  except  aa  to  the 
cotton  and  wheat  amendments,  as  to  which  certain  agree- 
aseats  have  been  anlved  at^  wooM  tbe  Senator  then  yieU  to 
a  aaotten  ao  that  tbe  letfslatloa  might  be  enacted? 

Let  me  be  tspUctt  in  regard  to  that  Other  than  the  cotton 
and  wheat  amrwlmmta.  on  which  acreements  have  been 
antvvd  at  would  the  Senator  yieM  so  that  ceitato  motions 
aolgbt  be  made  here,  and  tbe  bffl  paaacd.  and  tbe  agxecnMots 
on  the  cotton  and  wheat  aiafinrtniffnts  carried  out  pwrsnant 
i»  ttadr  tenas?   Tben  could  we  go  on? 

Ur.  LA  FOU^XTE.    Mr.  Piealdent 

Ifr.  LONO.  Mr.  President  in  Just  a  moment  I  wfB  yiekl 
^  to  my  friend  from  Wtsoon^n  If  I  am  pcnnittBd  to  anawer 
the  qneatloB.  I  wffi  aay  thai  if.  by  action  of  ttaa  Honse. 
it  ba  alMmn  that  the  cetfeon  and  wheat  amendments  axe 
ta  tlMt  body.  I  via  inatantlj  yield,  that  tbe  taOl 
be  paaaed  without  tbnn.  If  there  be  aoor  aettan  d 
abofvlDC  that  they  do  not  dsaire  tbe  cotton  and 
eadaaents.  I  will  give  up  at  onoe.  I  will  yiekl 
instantly  so  that  the  bill  may  go  back  to  Ibe  House  for 
aetkm  by  the  Booaa  to  aee  if  tbey  do  not  deaize  cotton  and 
wheat  If  they  do.  and  the  House  doee  not  want  it  I  wiU 
not  stay  here  a  aeoond. 

fkm,  I  yield  to  my  friend  from  Wisconsin,  for  a  qneatJon, 
of  ooune.  

Mr.  LA  FOLLETTE.    I  desire  to  refer  for  Juat  a  mo- 


LOMO.    I  yield  only  f or  a  qnaatioQ. 
I  ahould  lose  the  floor. 

Mr.  LA  POLUnTB.  I  desire  for  a  moment  to  refer  to  the 
gawtion  eUdi  the  Omatflr  raised  a  few  momwnfat  ago: 
namely,  ccmcemlng  his  desire  to  kaofw  upon  what  authnrity 
the  flenatnr  from  Arkaaaaa  lefeiTed  to  the  fact  thai 

Mr.  LONG.  Just  a  moment  Mr.  Preatdent  have  I  a 
right  to  yield  to  this? 

The  VICE  PRESIDENT.  No  one  has  called  the  Senator 
to  order.  If  that  should  be  done,  tbe  caialr  would  bold  the 
Smator  out  of  (utler:  but  no  Senator  has  done  that 
fore,  the  Senator  from  WJaremin  asay  proceed. 

Mr.  LONG.    Very  weO. 


^.  LA  POLLETTE.  I  was  referring  to  the  question 
ra  Bed  by  the  Senator  from  Louisiaiia  a  few  moments  ago 
aa  to  the  authority  of  the  Senator  from  Arkansas  or  any 
ot  ler  Soiator  to  assure  the  Senate  that  the  amendments, 
as  de  from  the  cotton  and  wheat  amendments,  would  be 
CO  iciOTed  in  by  the  House. 

:  wish  to  ask  the  Senator  whether  he  does  not  realize  that 
if  the  House  should  fail  to  concur  in  the  Senate  amend- 
mnts.  other  than  the  cotUm  and  wheat  amendments,  tn- 
ev  tataly  the  bill  would  have  to  go  to  conference,  and  there- 
to e  It  would  still  be  In  the  control  of  the  Senate.  So  may 
I  Bisk  the  Senator  this  further  question:  In  view  of  that 
sii  nation,  would  not  the  Senator  be  willing  to  permit  an  op- 
p(  rtuntty  to  be  had  by  the  House  to  vote  on  the  question 
of  concurring  in  these  amendments,  which  are  so  vital  to 
th  3se  who  are  concerned — namely,  those  who  are  engaged  on 
tb  s  transportation  S3rstem  of  the  country,  those  who  are  in- 
to ested  in  the  Railroad  Retironent  Act.  and  those  who  are 
in  erested  in  old-age  pensions?  If  the  House  aiiould  refuse 
to  concur,  the  matter  would  inevitably  have  to  go  to  con- 
ference,  and  the  bill  would  stm  be  in  the  control  of  the 
S<  nate,  in  casa-  the  outcome  should  not  be  satisfactory  to  ti 
m  kjority  of  this  body. 

Mr.  LONG.  Now  let  me  answer  my  friend  from  Wisconsin. 
I  un  surprised  that  he  does  not  hold  up  my  hand  here  to-t 
n  3:ht.  I  am  surprised  at  my  friend  from  Wisconsin.  I  am 
g<ing  to  answer  him.  No;  the  answer  to  the  question  he 
at  ked  is  "  no."  I  have  read  the  rules  as  tbe  Speaker  of  the 
H  }use  stated  them  in  the  Rscord;  and  under  his  ruling,  if 
U  is  matter  goes  over  to  the  House  tonight  in  any  form  what- 
er  er.  it  toast  go  to  the  Chairman  of  the  Appropriations  Cam- 
nattee.  imless  there  is  unanimous  consent  to  take  it  up  at 
01  ice,  or  unless  there  is  a  special  rule. 

Here  is  what  I  wish  to  say  to  my  able  friend  from  Wis- 
«  nsin — he  heard  me  a  moment  ago:  I  say,  standing  under 
tl  e  light  of  the  eternal  God  Almighty,  the  Republic  of  this 
c4untry  is  all  we  have  left    The  Legislature  of  tUs  country 

an  the  people  have  left  for  lawmaking.  I  ask,  would  you 
t^ke  away  the  right  of  a  Senator  only  to  ask  that  the  bill 
h  '.  referred  to  the  House  before  being  sent  back  to  this  body? 
V  ould  jrou  have  me  say  that  I  would  assume  that  another 
b  Nly  would  vote  adversely,  in  advance  of  the  action  to  be 
t4ken  by  the  body? 

Bfr.  LA  POLLETTE.    Mr.  President 

Mr.  LONG.    I  will  not  yiekl  another  bit 

The  PRESIDINO  OIVICEU  (Mr.  Cuuoc  in  the  chair). 
Ebes  the  Senator  froai  Trfaittiana  yidd  to  the  Senator  from 
If^lscmsin? 

Mr.  LONG.    No;  I  will  not 

The  PRESIDING  OFFICER.  The  Senator  declines  to 
yIekL 

Mr.  LONG.    I  wiU  not 

Mr.  President  veaking  now  on  this  matter,  I  took  ocea-i 
don  to  look  at  the  proceedings  as  tbey  came  up  in  this  body. 
1  bis  was  a  veryl  important  matter  to  me.  I  will  decline 
b  moef orth  to  yield  to  anybody  for  any  purpose  until  I  an- 
n  ounce  that  I  will  yield.  I  am  going  to  come  to  the  point, 
s(  that  the  proceedings  may  be  reviewed. 

The  Senator  from  Alabama  [Mr.  Bakkhsas]  was  speak- 
tkg.   He  said  here,  as  I  shall  read: 


■Utementa  have  been  mad*.  I  believe,  about 
t^  anniniiil»t«ffn  €€  MkUttaoal  eottoa  under  the  ia-«ent  loan, 
wmat  to  predict  now,  m  •  long-time  student  of  tills  ntbject.  th*t 
f  m  will  find  a  good  deal  more  cotton  in  the  hands  of  the  Oorem- 
it  undar  tli*  a-c«nt  loan  than  under  the  U-cent  loan,  beeauM 
t^ere  is  nothing  else  for  the  cotton  farmer  to  do.  ttaoae  who  are 
•  lie  to  do  it.  As  the  Senator  from  South  Carolina  stated,  the 
t  nants  and  the  poor  fanners  are  the  anea  who  are  most  likely  to 
•ftSer  under  this  program.  I  was  told  by  the  Junior  Senator  from 
(Mr.  BuHKLz.)  that  cotton  Is  nofw  selling  at  10  cents  a 

rBd  in  southern  Oeorgia.     Those  farmers  sell  at  that  price, 
one  should  think  that  thlB  j>lan  guaranties  them  the  other 
tjcents  to  make  up  to  them  12  cents. 

Let  ma  point  out  that  if  by  Ttrtne  of  a  h<rfding  movement  on 
t^  part  of  those  who  are  m  a  position  to  hold  their  cotton  dur- 
ing the  last  2  months  of  the  year — ^November  and  December — tha 
price  for  the  4  months  should  be  increased  to  12  cents  a 
p|nnMl,  then  the  poor  devils  who  sell  now  would  not  get  a  sli^ila 
m  addition  to  tha  market  price  they  arc  today  getttng  for 


House  to  do. 


Mr.  LONG.    No.  sir;  not  unui  i  get  tnrougn. 
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their  cotton.  If  the  average  price  during  the  season  should  get 
up  to  12  cents,  those  who  sold  it  for  less  would  be  the  "  forgotten 
man  ":  they  would  be  out  of  the  picture. 

The  Senator  from  Alabama  is  a  man  well  experienced  in 
the  cotton  affairs  of  this  country.  The  Senator  from  Ala- 
bama has  sponsored  considerable  l^islation  on  the  question 
of  cottcm.  The  Senator  from  Alabama  understands  this 
question  of  cotton  I  think  as  no  other  man  in  this  body  un- 
derstands it.  with  the  possible  exception  of  the  senior  Sena- 
tor from  South  Carolina  [Mr.  SiothI,  who  has  made  quite 
a  study  of  the  matter,  and  anything  I  read  from  the  Senator 
from  Alabama  naturally  carries  logic  and  weight  b^iind  it. 
I  have  frequently  had  the  (WTortunity  of  conversing  (m  this 
question  with  the  Senator  from  Alabama.  I  consider  him 
an  authority  on  it.  Just  as  I  consider  the  Senator  from 
North  I>akota  [Mr.  FRA2an]  an  authority  on  wheat  and  farm 
problems  of  like  nature. 

I  read  further  from  the  Senator  from  Alabama: 

Tliose  who  are  aMe  to  h<dd,  and,  finaUy,  possibly  force  the  price 
up.  get  the  price,  of  course,  and  do  not  need  the  12-cent  guar- 
anty; but  those  who  need  it  most  are  the  most  likely  to  be  the 
sufferers  under  the  plan  recently  announced. 

I  concur  in  this  view  which  has  been  expressed  by  the 
Senator  from  Alabama.  I  might  state  that  I  am  of  the 
opinion  that  the  Senattn'  from  Alabama  has  well  expressed 
himself  in  the  matter.  I  shall  read  further  from  his  spetdL 
After  a  while  I  am  going  to  read  from  the  remarks  of  the 
Senator  from  South  Carolina  [Mr.  SmithI.  In  the  absence 
of  the  SenatOT  from  South  Carolina  f rcxn  the  Chamber  this 
afternoon  I  mentioned  him,  and  I  will  say  to  him  that  my 
remarks  were  taken  down,  and  are  in  the  reporters'  room, 
and  I  will  ask  that  if  the  Beaa&Ux  from  South  Carolina 
ahould  ask  to  see  the  pages  containing  what  has  been  takoi 
down,  he  be  permitted  to  see  than,  because  I  may  say  that 
I  referred  to  h^"*  in  an  entirely  complimentary  numner.  as 
to  his  imderstanding  about  this  12-cent  and  10-cent  and  9- 
cent  proposition. 

I  read  further: 

In  addition  to  that,  tbey  will  not  get  the  mcmey  until  nest  year 
sometime.  The  prtce-flzatloai  period  does  not  end  until  the  1st  of 
January.  Then,  all  the  records  must  be  made  up,  all  the  accounts 
of  the  farmers  must  be  presented  and  go  through  the  General 
Auditing  Offlce.  Vouchers  must  then  be  made,  and  we  know,  as  a 
result  of  the  programs  relating  to  wheat  and  com,  that  It  would 
take  months  for  the  money  to  reach  these  poor  needy  men  under 
this  delaying,  complex,  and  confusing  plan. 

It  Is  to  tbe  fir^nMtki  advantage  of  the  Ooyemment  to  fix  tha 
loan  at  12  cents.  Itaarly  aU  the  cotton  would  move  into  trade. 
As  Mr.  Davis  stated.  11,600.000  bales  wiU  be  needed  for  this  year's 
ocmsumptlon.  He  said  the  mills  must  have  it.  That  will  cover 
this  year's  crop.  When  It  Is  said  tha  farmer  can  get  a  loan  of  12 
canta,  then  the  trade  wlU  pay  him  12  oenta  and  he  wotdd  much 
rather  seU  his  cotton  for  12  cents  than  to  put  it  Into  a  loan  iqpon 
which  carrying  charges  would  aociunulata. 

I  agree  with  this  stotement  thoroughly.  I  am  in  accord 
with  all  that  has  been  said  on  this  question  by  the  Senator. 
fttiH  if  it  were  left  to  me.  there  would  be  no  argument  here 
tonight  I  am  very  much  aggrieved  that  there  is  any  differ- 
ence of  opinion  on  this  subject  I  am  sorry  that  everything 
is  not  as  the  Senator  from  Alabama  has  stoted  it  I  read 
further  from  his  remarks  in  order  that  they  may  be  heard 
by  the  Members  ot  the  Senate,  and  I  give  this  informati<m: 

If  the  Senate  should  adopt  tha  amendment  of  tha  Senator  from 
South  Carolina — 

Referring  then  to  the  Junior  Soiator  from  South  Carolina 
[Mr.  Btuiks]. 


If  the  Senate  should  adopt  tbe  amendment  of  the  Senator  from 
South  Carolina,  pron^  returns  would  be  assured  and  wa  could 
be  sui»  that  very  little  cotton  would  go  into  the  cotton  loan.  I 
believe  leas  than  a  million  bales  out  of  the  crop  would  go  under 
the  12-cent  loan.  I  predict  that  6,000.000  bales  would  go  under 
a  9-cent  loan. 

Think  of  it!  There  is  a  prediction  of  the  Senator  frcmi 
Alabama  that  5,000,000  bales  win  go  under  a  9-centJoan 
and  a  UlUon  bales  under  a  12-cent  loan.  In  other  words, 
there  will  be  a  great  deal  more  going  under  the  low  loan 
than  under  the  high  loan,  and  it  win  cost  the  Government 
that  mudi  more  money.  If  this  amendment  on  cotUm  and 
wheat  is  taken  out  of  the  bill  the  United  States  Government 
will  k>8e  in  the  nelghbortiood  of  $294,000,000.    I  estimated 


a  h)6s  of  $394,000,000  at  one  blow  if  this  half-baked  laglaia- 
tion  shall  be  passed.  The  farmers  of  the  United  SUtea 
formerly  raised  in  this  country  anywhere  from  thirteen  to 
f  ourtem  millions  m>  to  seventeen  million  bales  of  cotton,  and 
I  want  SenatcHV  to  rra^mber  that  never  was  there  a  tiaae 
when  we  had  a  10.000,000-bale  crop  of  cotton  when  we  did 
not  get  from  16  to  40  cents  a  pound  for  cotton.  When- 
ever we  could  hold  cott<m  down  bek>w  12.000,000  bales  we 
always  gotl5to20to2Sto30to40to42  cents  a  pound 
fOT  cotton.  This  is  a  time  when  we  have  had  two  dMxrt 
crops  instead  of  one  and  we  are  fls^ting  over  lO-cent  cot- 
ton. Think  of  it.  gentlemen  of  the  Senate.  Always,  when 
we  had  one  diort  crop  of  cotton,  always,  I  say  to  my  friend 
from  Oklahoma— and  I  am  glad  that  he  is  listening  to  me 
so  attentively— always  when  we  have  had  one  short  crop, 
we  have  gotten  a  high  price  for  the  cotton. 

Here  is  a  case  irtiere  we  have  had  two  very  short  crops  of 
cotton,  and  the  price  is  down  to  around  10  eente  a  pound. 
That  is  the  proposition  which  wwriea  me  in  this  entire 
transaction. 

I  read  further: 

From  all  these  standpoints  it  Is  better  to  proceed  with  a  plan 
which  is  tried  and  sattarfaetory,  espectelly  as  we  have  now  readied 
the^polnt  of  beginning  to  reduce  the  aovemment  oottontmdar  tha 
reduction  program  nrat  year.  That  cotton,  will  ba  broogbt  imt  of 
the  pool  as  a  necessary  contribution  to  tha  world's  coosumptloo 
of  American  cotton. 

Begardleas  of  poUties.  regardleas  c(  aB  the  eompUeatloaa,  bet 
looking  at  this  matter  from  tha  standpoint  ot  tha  beat  mtarHlB 
of  ttaa  Oovemment,  eserelstng  aat  Judgment  here  as  llamtiwa  o( 
the  Senate,  looking  at  tha  walfara  of  a  great  aactlon  of  tha  oooatry. 
I  hope  the  Senate  wlU  vote  to  continue  tha  12-cent  tarn,  sot 
because  it  will  initiate  a  plan,  but  baeausa  It  wffl  daakto  batwaan 
two  plans  and  decide  that  the  tried  plan  shiOl  ba  eanttmwd.  It  Is 
to  ttut  interest,  as  has  been  pointed  out.  of  tha  oottoa  trade. 
PractlcaUy  an  the  cotton  mllla  favor  the  la-osat  loan. 

Therefore,  he  said  the  best  thing  to  do  would  be  to  make 
the  loan  at  12  cents.  Twelve  cents  a  pound  meau  about 
$60  a  bale. 

Cottonseed  sdla  Ua  anywhere  from  $6  to  $20  a  bale  now. 
I  do  not  think  there  is  nearly  the  market  fer  cottooaeed 
there  used  to  be. 

During  the  war  times  and  shortly  after  the  war  ttmea 
cotton  woukl  sell  for  42  o^its  a  pound  as  cotton,  and  a  man 
would  get  twenty  or  thirty  or  forty  doBara  for  the  seed, 
paying  for  the  bagging  of  the  cotton,  the  tiea,  tlie  shlppinf, 
ginning,  and  everything  else.  Just  the  seed  alone  would  pay 
that  much  and  give  the  man  a  handsome  profit  out  at  a  bale 
of  cotUm. 

Seed  is  now  having  a  hard  time  vetting  a  raarkat  The 
trouble  is  that  taistead  of  seed  fhiding  a  market,  there  are 
all  kinds  of  vegetoble  oils  shipped  Into  thla  country,  and 
copra  is  shipped  in  from  the  Philippine  laianda.  OBt  o(  whleh 
they  can  squeeae  vegetable  oiL  AU  of  this  confuaaa  the 
market  and  congeats  it  and  aa  a  reault  they  have  never 
quite  been  able  to  get  anything  Uke  a  decent  price  for  eotton- 
seed  oU.  and  therefore  cottonseed  brtnga  a  very  km  price. 

I  do  not  know  entirely  what  is  to  be  the  effect  of  our 
freeing  the  Philippine  Islands.  We  have  had  a  tot  of  argu- 
mente  in  the  Senate  over  Juat  what  to  ecpact  from  frerins 
them.  I  am  not  very  much  up  on  foreign  mattera;  that  ia» 
I  have  studied  them,  aa  moat  Meaohen  of  the  Senate  have. 
<rff  and  on.  when  questions  have  been  before  ua.  butt  I  never 
made  any  particular  study  of  foreign  prodaeta  and  of  foreign 
matters  of  that  kind. 

Therefore.  I  am  hardly  In  poattkm  to  ten  just  whU  la 
going  to  be  the  rceult  when  the  Phlltpptaie  islands  are  Itaally 
free.  I  wish  I  knew.  I  do  not  know,  and  I  do  not  know  oC 
anyone  who  does  know.  There  are  aU  kinds  of  optadona 
about  the  question.  One  man  thinks  one  thing  and  another 
something  else,  and  the  opinions  vary.  One  opinion  la  Jntt 
as  soUd.  apparently,  as  tiie  other. 

Some  people  thhik  that  getting  out  of  the  Orient  Is  a 
good  thh«.  Other  people  think  that  staying  in  tbe  Orint 
would  be  a  good  thing.  I  do  not  know.  I  have  voted  one 
way,  and  I  would  hear  an  argument,  and  I  would  teA  tOoe 
changing  my  mind  on  it  every  time  I  heard  another  man 
make  a  speedt 
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Be  that  n  It  mxy,  I  do  not  know  wbst  the  future  hoMs 
for  eotton.  TUs  is  »  very  deep  <iaestion.  I  have  ipuit  a 
let  (tf  ttane  studying  the  cotton  questkm.  As  I  bave  said, 
there  are  two  wajs  of  our  ^nvoachinc  the  qucetioii.  and 
the  eotton  tpmttnn  ought  to  be  studied  very  deeply,  and 
separately  from  the  wheat  question. 

Mo  *wa«  can  tell  just  how  it  ought  to  be  tied  into  the  entire 
case.  I  Aould  prefer  to  have  the  cotton  (luestion  eliminated 
from  poUtics.  I  do  not  believe  it  will  ever  be  a  good  thing 
to  carry  it  too  far.  My  idea  is  that  it  ought  to  be  gotten 
out  of  politJCT. 

Wheat  should  be  gotten  out  of  pcditlcs.  My  idea  is.  fur- 
ther, that  whatever  laws  you  make  for  wheat  you  ought  to 
make  for  cotton. 

I  do  not  desire  to  keep  the  floor  here  discusdng  this  mat- 
ter too  long  tonight.  I  do  not  want  to  take  too  kmg.  I  have 
f  dt  that  others  have  advice  vad  suggestions  which  I  should 
like  to  have  the  Senate  receive. 

Mr.  BLACK.    Mr.  President,  wil)  the  Senator  yldd? 

Mr.  LONO.    No. 

Ttie  PRESIDINO  OFFICER.  Hie  Senator  from  Tirwisiana 
refuses  tc  yield. 

Mr.  KjkCK.  The  Senator  from  Louiriana  win  not  yield 
to  have  his  attentton  called  to  the  fact  that  the  States 

The  FRESmnf a  OiVlCSU.  Tlie  Seziator  from  Louisiana 
declines  to  yield. 

Mr.  BLACK.  Tlie  Senator  declines  to  yield  to  have  his 
attention  called  to  the  fact  that  the  States,  by  his  action, 
will  be  deiiriyed  of  money  to  aid  mothers  and  crippled 
children? 

The  PRE8IX3INO  OFFICER.  The  Senator  from  Louis- 
iana deeHnes  to  yield. 

Mr.  LONO.  As  I  was  saying  a  moment  ago,  the  motion 
before  the  Senate  is  one  made  by  the  Senator  from  the 
State  of  Arkansas.  Ttie  motion  pending  is  to  reconsider 
the  vote  by  which  the  un  was  passed.  I  do  not  know  the 
parliamentary  situation.  I  was  Just  wondering  about  this. 
Had  a  Senator  moved  to  reconsider  the  vote  by  which  that 
bffl  was  passed,  and  had  a  motion  been  made  to  lay  that 
motion  on  the  table,  what  would  be  the  parliamentary 
eKoatioQ?  I  do  not  know  wbetlMT  m  not  that  was  done 
last  Saturday  night.    I  did  not  look  it  up  in  the  Rscoss. 

When  we  passed  this  bill  last  Saturday  ni^t,  I  do  not  know 
whether  or  not  a  motion  to  reetmsider  and  a  motion  to  lay 
on  the  table  were  made.  If  that  was  done,  my  opinion  is  that 
it  would  put  a  cBncher  on  ttiis  matter.  I  do  not  know.  I 
am  not  a  particularly  good  parliamentarian.  If  we  vote  to 
lay  on  the  table  the  motion  to  reconsider,  that  ends  the  mat- 
ter of  reoonsldaation. 

As  I  said.  I  did  not  notice  the  master  as  I  pasnd  out  of 
the  Senate  Chaoiber  that  night.  I  wish  I  bad  looked  it  up  in 
order  that  I  might  have  argued  the  point  to  the  Senate  to- 
nigfat.  I  wish  I  had  looked  it  up.  to  have  seen  whether  or  noi 
we  moved  to  reconsider  the  vote,  and  ttien  whether  some- 
one moved  to  lay  ttie  motion  to  recoostder  on  the  table. 

That  brings  up  a  very  pietty  paxiiamentary  point.  My 
opinion  te  that  it  would  dinch  the  matter  if  that  had  been 
done;  but  I  do  not  know  whether  or  not  that  was  done.  We 
may  aU  be  arguing  here  smnethlng  trtiii^  is  futile.  The 
first  thhw  we  ought  to  have  done,  I  really  believe,  was  to 
look  up  the  RacoM  to  see  whether  or  not  someone  had  made 
a  motion  to  reeonsider,  and  then  whether  stmiecne  had 
moved  to  lay  that  motion  on  the  table.  Now,  after  we  have 
argaed  the  thine  here  for  4  or  &  hours,  we  may  find  out  that 
a  clincher  has  been  put  on  it.  That  1>  going  to  create  a 
voT  peculiar  sitaatkm. 

I  am  going  to  ask  my  friends,  some  of  ttaem,  wfafle  I  son 

to  the  issue,  to  look  In  the 
motion  was  made  to  reoon^ 
elder  the  vote  by  which  the  MB  was  passed.  I  do  know.  Mr. 
FnMtoi,  that  a  motion  was  made  to  reconsider  the  irtwat 
sad  eom  amendment,  and  to  lay  that  motion  on 
If  that  was  done,  how  axe  we  going  to  get  out  of  it?    If 

Idoknow  that  we  did 
tbe  veto  tor  whkh  the  com  or  the  wheat  and 
cotton  amendment  was  passed  and  to  lay  thai  moiion  on 
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table,  how  are  we  going  to  get  beyond  Chat,  unless  in  a 
c^eareaee  report?    How  can  we  do  it? 

We  have  already  voted,  I  am  saying,  to  lay  on  the  table 

motion  to  reconsider.    Now,  If  another  body  were  to  send 

biU  in  here  for  a  conference,  and  we  were  to  agree  to  a 
conference,  of  course,  that  conference  report  would  be  voted 
u  >  or  down.  That  Is  all  right.  But  how  are  we  going  to 
p  cAPfidef  a  bill,  our  own  bHI,  when  we  have  voted  to  lay  on 
tie  table  a  motion  to  reconsider?  I  do  not  see  how  it  can 
b^done. 

I  want  Senators  to  think  about  it.    Already  it  will  be 

flund,  as  Senators  look  through  the  Rsccmo,  that  a  motion 

made  to  reconsider  the  vote  by  which  the  amendment 

the  Senator  from  South  Carolina  was  adopted,  and  that 
was  laid  on  the  table.    How  is  that  going  to  leave 
situation?    That  does  not  give  you  a  chance.    Th^e  haar^ 
n  a  motion  to  reconsider,  and  It  has  been  laid  on  the  table. 

erefore,  you  have  no  chance. 

I  know  that  the  wheat  and  cott<m  amendment  had  that 
nioUon  made  with  respect  to  it.  Perhaps  it  was  not  made 
V  1th  respect  to  final  action  on  the  bill,  but  that  does  not 
B  lake  any  difference.  The  bill  Is  here  before  us  just  as  it 
a  ways  had  been.  It  is  here  beitae  us  as  though  it  had  never 
Ifft  the  Senate. 

Mr.  BLACK.    Mr.  President,  wm  the  Senator  yield? 

Mr.  LONO.    Fm*  a  question. 

Mr.  BLACK.  Even  conceding  that  there  is  some  parlia- 
i^entary  question  which  the  Senator  has  raised,  does  he  not 

I  iaUze  that  by  his  filibuster  he  is  defeating  an  appropriation 
or  $2J50,000  to  take  care  of  mothers  and  little  children  in 
xfte  Stotes,  and  $2,137,000  to  take  care  ot  cripiried  children 

I I  the  States,  in  addition  to  the  fact  that  he  is  about  t#s 
c  efeat  the  carrying-on  of  the  work  for  the  railroad  retire- 
I  lent  fund,  to  carry  on  the  pensions,  and  is  about  to  deprive 
t  w  States  ol  an  appropriation  to  help  take  care  (tf  their 
s  ged  poor?  Does  not  the  Senator  know  that  the  inevitable 
r  Bsult  of  his  filibuster,  which  may  be  successful — ^whlch  does 
I  ot  require  any  particular  sklU  to  be  successful.  Just  a  little 
I  hysical  strength — is  to  deprive  the  aged  poor,  and  crippled 
Alldren,  and  blind  people,  and  the  railroad  woiicers  all  over 
t  le  country,  of  having  tbia  law  put  into  effect  for  their 
I  enefit? 

Mr.  LONO.  I  do  not  think  the  Congress  should  adjourn 
\  Ithout  passing  the  biU. 

Mr.  BLACK.    The  Senator  knows  that  if  he  talks  from 
I  ow  until  12  o'clock.  Congress  wiU  not  pass  the  bill,  and  he 
\  in  be  responsible  for  its  defeat 
Mr.  LONO.    I  do  not  wish  to  yiekL 
The  PRBSIDdNO  OfTICER.    Tbe  Senator  fnmi  Louisiana 
t  e^nes  to  yield  further. 

Mr.  LONO.  I  will  gladly  yield  to  send  the  bill  back  to 
I  nothe*  body  at  any  time. 

Mr.  BLACK.  The  Senator  knows,  irrespective  of  the  way 
I  e  demands  it,  that  his  continued  talk  is  going  to  deprive 
^  railroad  brotherhoods  and  the  railroad  men  of  having 
law  put  into  effect  for  their  benefit. 
Mr.  LONO.  No;  I  cannot  believe  that  my  ct^eagues  tae 
humane  than  I  am  and,  therefore,  I  must  say  that  I 
b^eve.  even  if  the  Senator  from  Alabama  is  correct, 
the  Senator  from  Arkansas  did  not  think  so  Sat- 
night,  that  my  colleagues  will  vote  me  down  and  ad- 
,  as  they  have  before,  because  at  the  proper  time  I  shall 
ter  a  motion  requesting  the  other  House  to  send  back 
papers  to  order  that  we  may  rescind  the  adjournment 
]  esolutlon.  as  we  did  last  Saturday  night. 
M^.  BLACK.    Mr.  President— — 

The   PRESIDINO   OFFICER.    Does   the   Senator    from 
ioulsiana  yield  to  the  Senator  from  Alabama? 
Mr.  LONO.    Na    Tl^ink  what  good  I  have  done! 
Mr.  BLACK.    T^  railroad  PMple  probably  will  not  think 
<f  that.    The  poor  mothers  and  the  crippled  children  will 
]M)t  think  of  that 
Mr.  LONO.    Oh,  yes.  they  wiU! 

Mr.  BLACK.    The  blind  pec^le.  and  the  sick  children,  and 
heir  mothers  will  not 
Mr.  LONG.    Tea;  every  one  ol  tb^n  will  vote  for  me. 
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Mr.  President,  think  of  aU  the  good  I  have  done!  If  all 
the  Senator  from  Alabama  said  is  true,  we  ouglit  to  include 
in  this  bill  an  appropriation  for  me,  because  I  stood  here 
Saturday  night  and  kept  the  Senate  from  taking  a  recess, 
and  we  had  only  5  minutes  left,  ot  there  would  have  been 
no  deficiency  bill.  It  was  I  who  held  the  fioor  and  would 
not  let  the  Senate  toke  the  second  recess.  It  was  I  who  sat 
here  and  held  this  fioor,  as  I  am  holding  it  tonight,  but  for 
which,  within  5  minutes,  we  would  have  gone  toto  recess. 
Tlie  Senator  from  Minnesota  [Mr.  SchallI  was  fixing  to 
have  the  clerk  read  a  speech  that  would  have  taken  15  min- 
utes. I  went  over  and  got  him  not  to  do  that,  and  I  saved 
that  15  minutes  right  there. 

Mr.  BLACK.    Mr.  President.  wiU  the  Senator  3^1d  thoe? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  SenatOT  from  Alabama? 

Mr.  LONO.    No,  sir;  I  do  not  yield. 

The  PRESIDENT  pro  tempOTe.  The  Senator  from  Louisi- 
ana declines  to  shield. 

Mr.  LONO.  If  there  is  good  in  this  bill,  then  crown  me  for 
having  saved  it.  because  it  was  locked  up  and  nothing  was 
going  to  be  done,  and  I  stood  right  there  to  the  seat  across 
the  aisle  of  the  Senator  from  Michigan  [Mr.  CoiTznrs].  and 
I  objected  when  the  Senator  from  Arkansas  started  to  move 
a  recess.  I  caused  the  papers  to  be  sent  over  to  the  House 
15  mtoutes  ahead  of  time  by  asking  my  friend,  the  Senator 
from  Minnesota,  to  stop  having  his  speech  read.  If  I  saved 
the  bill  Saturday  night.  I  have  a  right  to  save  the  American 
people  Monday  night. 

Mr.  BLACK.    Mr.  President 

Tlie  PRESIDINO  OIVICER.  Does  tlie  Senator  from 
IjonW^^Ti^  yield  to  the  Senator  from  Alabama? 

Mr.  LONO.  I  do  not  yield,  because  it  does  not  do  any 
good.  Mr.  President.   If  it  did  any  good,  I  would  jieUL 

Mr.  BLACK.    I  msrself  do  not  think  it  does  any  good. 

The  PRESIDINO  OFFICER.  The  Senator  from  Louisiana 
declines  to  3^eld. 

Mr.  LONO.  The  trouble  Is,  my  friend  from  Alabama  does 
me  grave  injustice  now.  I  will  tell  my  friend  from  Alabama 
and  the  other  Members  of  the  Senate  that  I  am  going  to  let 
them  in  on  a  secret.  If  they  will  just  read  toe  Rscou  they 
will  see  how  the  ship  subsidy  was  passed  last  Satiirday.  I 
should  like  to  have  than  read  that 

Mr.  SCHWELLENBACH.  Mr.  President  win  the  Senator 
yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  fttan  Lou- 
isiana yidd  to  the  Senator  from  Washington? 

Mr.  LONO.    No.  sir. 

Tlie  PRESIDINO  OFFICER.  The  Senator  from  Louisiana 
declines  to  3^1d. 

Mr.  SCHWELLENBACH.    A  parliamentary  toquiry. 

The  PRESIDINO  OFFICER.  The  Senator  cannot  take 
the  Senator  having  the  floor  off  his  feet  by  a  parliamentary 
toquiry,  but  he  may  state  the  pcu-llamentajy  Inquiry. 

Mr.  LONG.    I  am  not  jrieldlng. 

Mr.  SCHWELLENBACH.  Has  the  Senator  from  Louisi- 
ana the  right  to  refuse  to  yield  just  because  he  is  afraid  to 
have  me  imjpoimd  a  parllunentary  question? 

Mr.  LONO.    Yes,  sir;  I  am  afraid. 

The  PRESIDINO  OFFICER.  The  Chair  will  stote  to  the 
SenatOT  traan  Washington  that  is  not  a  parliamentary 
Inquiry. 

Mr.  SCHWELLENBACH.    Mr.  President.  wlD  the  Senator 

yield? 

Mr.  LONO.    No. 

Think  of  it,  Bfr.  President!  The  SenatOT  from  Arkansas 
and  the  Senator  from  Alabama  all  this  night  have  been  tell- 
ing what  blessings  there  are  to  this  bill,  when  it  was  Htntr 
Long  who  got  the  bill  here. 

Mr.  SCHWELLENBACH.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  SenatOT  ftxan  Ixm- 
isiana  yield  to  the  SenatOT  from  Washtogton? 

Mr.  LONO.    No,  sir:  I  do  not. 

Mr.  SCHWELLENBACH.    A  parliamentary  inquiry. 

The  PRESIDINO  OFFICER.    The  SenatOT  will  state  It. 


Mr.  SCHWEUJENBACH.  Does  the  SenatOT  from  Louisi- 
ana have  a  right  to  refuse  to  yield  just  because  he  is  afraid 
to  have  me  ask  a  question? 

The  PRESIDINO  OFFICER.  Tlie  Chair  will  State  to  the 
SenatOT  from  Washington  that  that  is  not  a  parliamentary 
inquiry. 

Mr.  BLACK.    Mr.  President.  I  rise  to  a  potot  of  OTder. 

The  PRESIDINO  OFFICER.    The  SenatOT  will  stote  it 

Mr.  BLACK.  Does  the  SenatOT  from  Louisiana  have  the 
right  to  his  speech  to  assume  the  credit  fOT  the  bill  going 
this  far.  when  the  facte  are  that  he  is  not  entitled  to  that 
credit  and  then  declines  to  permit  any  other  SenatOT  to  get 
the  floor  to  correct  his  statement? 

The  PRESIDINO  OFFICER.  The  Chair  will  state  ttat 
imder  the  rules  of  the  Senate,  the  SenatOT  from  Louisiana 
may  claim  anything  he  pleases.    [Laughter.] 

BCr.  BLACK.    Mr.  Prroident  apother  potot  of  order. 

The  PRESIDINO  OFFICER.    Tlie  SenatOT  win  state  it 

Mr.  BLACK.  Does  the  SenatOT  from  Louisiana  have  the 
right  at  this  time  to  fUibustOT  against  a  bill  which  cazrles 
millions  of  dollars  fOT  the  purpose  of  taking  care  of  the  aged 
and  the  poot,  crippled  children  and  sick  chlldien  and  si^ 
mothers? 

The  PRESIDINO  OFFICER.  The  Chair  Will  State  that 
under  the  rules  of  the  Senate,  the  Senator  from  Louisiana 
does  have  that  right. 

Mr.  LONO.  Mr.  President  Saturday  night  I  went  over  to 
the  SenatOT  from  Minnesota— and  I  want  to  read  from  the 
Rkcord,  if  I  can  find  it  without  having  to  stop  my  con- 
versation with  Senators  who  are  listening  to  me.  fOT  it  Is 
to  the  RscoBo  here— I  went  over  to  the  Soiatar  from  Mto- 
nesoto  when  the  SenatOT  from  Mtonesoto  rose  and  asked 
permisston  to  have  his  speech  read,  and  nobody  objected. 
although  they  had  been  objecting  previoudy.  and  the  clerk 
started  to  read.  I  went  over  and  asked  tbe  SenatOT  from 
Minnesota.  *'  Please  do  not  **,  but  he  Insisted.  I  stood  there 
and  my  friend,  the  senior  SenatOT  from  ^Hsconsto  walked 
up  to  me  and  said,  "Can  you  not  convince  the  Senator 
from  Minnesoto  not  to  have  the  speech  read?"  I  said  I 
had  tried  it  He  said  to  me.  "Try  him  agato".  and  so  I 
went  back  and  tried  him  the  second  time,  when  he  granted 
my  request;  and  there  I  saved  16  mtoutes  and  got  the  bin 
over  to  the  House  15  mtoutes  earlier.  If  it  had  not  been 
gotten  over  there  15  mtoutes  earlier.  It  would  have  been 
10  mtoutes  past  12  o'clock. 

Bfr.  SCHWELLENBACH.    Mr.  President 

Mr.  LONO.    I  refuse  to  yield.   I  am  afraid. 

Tlie  PRESIDINO  OFFICER.  Hie  SenatOT  from  Louisiana 
decUnes  to  jield. 

Mr.  SCHWELLENBACH.  Mr.  President  a  parliamentary 
inquiry. 

The  KtESIDINO  onnCER.    The  SenatOT  will  stote  it. 

Mr.  SCHWELLENBACH.  Does  the  SenatOT  fnnn  Ixniisl- 
ana  have  the  ri^t  to  refuse  to  yidd  just  because  be  is 
afraid  to  answer  a  question? 

The  PRESIDINO  OFFICER.  The  Chf^wiO  agato  stote 
that  that  is  not  a  potot  of  order. 

Mr.  LONO.  I  am  a  scared  man.  Mr.  President.  [Laugh- 
ter.] 

I  want  to  say  that  that  is  not  aU  I  did.  I  stood  there  when 
the  SenatOT  from  Arkansas  rose  to  move  a  recess.  I  knew 
what  that  recess  meant.  I  held  the  Aoot  to  my  own  right; 
I  only  yidded  when  someone  wanted  to  take  up  and  have 
passed  a  bill,  and  thm  took  the  Soot  i«ato  and  held  the 
Senate  here.  So  why  should  I  not  have  the  credit?  If 
this  bill  is  all  that  is  good,  the  only  reason  the  Congress  of 
the  United  Stotes  is  to  session  tonii^t  considering  it  is 
that  the  SenatOT  from  Louisiana  was  here.  That  is  the 
only  reason. 

Mr.  SCHWELLENBACH-    Mr.  President 

Mr.  LONO.    I  decline  to  yiekL 

The  PRESIDINO  OIVICER.  T^  SenatOT  from  Louisiana 
declines  to  yield. 

Mr.  SCHWELLENBACH.  Mr.  President  a  parliamentary 
Inquiry. 
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me  FRBSmiNO  OPnCKSL    Ttie  Senator  wffl  state  It 
Sir.  SCHWEU^BMBACH.    Does  the  Senator  Irom  Lcuisf- 
ana  have  a  right  to  refuse  to  yield  Just  because  he  is  afraid 
to  answer  a  anestion? 

The  PRESmiNO  OPFICKR.  The  Chair  will  say  again 
to  the  Senator  that  that  is  not  a  parliamentary  inquiry. 
The  Senator  from  Louisiana  does  have  that  right. 

Mr.  LONG.  Now.  think  of  it;  think  of  the  good  I  have 
done.  I  never  knew  I  was  such  a  great  man.  [lAUghter  in 
the  galleries.]  .      . 

The  FKESnXNO  QFFlCIUi.  The  C3udr  must  amnonim 
the  OTiniim***"  ai  the  galleries  that  they  are  here  as  guests  of 
the  Senate,  and  expressions  o<  amusement,  apiiroval.  or  dis- 
approval are  strictly  forbidden  by  the  rules  of  the  Senate. 
The  r^^r  hones  that  they  win  not  be  repeated. 

Mr.  LONG.  I  ask  my  hearers.  Members  of  the  Senate  and 
guesto  on  the  Hoor  and  guests  tn  the  galleries,  to  please 
oljeerve  the  admonitian  of  the  Chair  so  that  Members  of  the 
Senate  may  hear  wist  I  am  saying  tn  the  time  I  have  left. 
Remember.  I  need  this  credit  and  I  want  credit  done  to  me. 
Ah,  my  friend  from  Alabama  would  do  no  one  an  injustice. 
He  my  make  an  honest  mistake,  as  we  all  sometime  make 
mttrtaknTi  but  he  would  never  do  a  colleague  or  any  other  man 
an  Iniiattee.  Ah,  no.  Mr.  President;  the  Senator  from  Ala- 
baaa  and  tte  other  Members  o<  the  Senate  know  thai  we  had 
already  passed  a  resolution  providing  for  final  adjournment. 

The  Senator  from  Alabama  knows  that  the  Vice  President 
did  not  call  the  Senate  together  on  Satrirday  nii^  until 
raOker  late.  The  Senator  from  Alabama  knows  that  the 
messenger  fnna  the  House  only  walked  in  the  main  door  oi 
the  Senate  *7^ft^»**^  5  minutes  before  the  hour  of  12  o'ck^ck. 
Tiie  Senator  ftom  A*^****^*^  knows  that  had  he  come  6  min- 
utes later  the  Congress  would  have  already  been  adjourned, 
and  the  deficiencar  bill  would  have  gone. 

Ml.  BLACK.    Ml,  President,  will  the  Senator  yield? 

T^tie  PRESIDING  OFFICSR.  Does  the  Senator  from  Lou- 
isiana yidd  to  the  Soiator  from  Alabama? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  BLACK.  That  the  Senator  from  Alabama  does  know, 
and  ooneeding.  for  the  puipose  of  the  argument,  that  the 
Senator  from  Louisiana  is  stdely  and  singly  responsible  for 
aU  that  has  ever  been  accomplished  in  the  Senate  since  he 
has  been  here 

Mr.  LONG.    Oh.  no;  I  deny  that 

Mr.  BLACK.  Does  the  Senator  think  that  would  Justify 
him  in  filibustering  at  this  time  to  deprive  the  railroad  men 
of  the  United  States  having  put  into  effect  a  bill  to  give  them 
ietix«ment  and  pensions,  and  does  he  think  that  that  would 
justify  him  in  filibustering  to  death  appropriations  to  take 
care  of  crU>pled  children  and  bUnd  men  and  women  in  this 
country  and  sick  children  and  sick  mothers?  Does  he  be- 
lieve, even  if  he  has  done  aU  that  he  claims,  that  justifies 
him  now  in  killing  and  destroytog  a  bin  that,  if  enacted,  will 
carxy  >»aiy<n««»,  comfort,  and  some  sort  of  light  to  the  aged 
poor,  to  crippled  and  sick  children,  and  skk.  mothers? 

Mr.  LONG.  Let  me  answer  that  by  asking  where  was  the 
Senator  from  A^^**«*m*  last  g^t^n^ay  nl8^  when  we  were 
hcddtng  the  SBWinn  <g>en? 

Mr.  BLACK.   I  was  here. 

Mr.  UONQ.   Does  the  Racoao  so  show? 

Mr.  BLACK.  The  Senator  from  Alabama  was  here,  but  he 
was  not  attempting  to  take  all  the  credit  for  the  amendment 
which  the  Senator  from  Sooth  Carolina  so  ably  presented; 
and  the  Senator  from  South  Carolina  did  not  need  the 
assistance  of  the  Senator  from  TiWilirtana  to  put  over  that 
amendment. 

Mr.  LONG.   He  did  not?   Is  that  so? 

Mr.  BLACK.    That  is  true. 

Mr.  LONG.   Well.  I  am  glad  to  hear  that. 

Mr.  m.Anie  And  everybody  but  the  Senat(»-  ttoai  Louisi- 
ana knows  it. 

Mr.  LONG.   I  am  glad  to  hear  that 

Mr.  SCHWELIJQ4BACH.  M^.  President,  wffl  the  Senator 
yield? 

Mr.  LONG.   No;  I  do  not  yield. 

The  PRESIDING  OFFICER.  The  Senator  from  Louisiaha 
declines  to  yield. 
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lAr.  SCHWELIZMBACH.    A  parliamentary  inquiry. 

[he  PRESIDING  OFFICER.    The  Senator  will  stete  it 

gr.  SCHWELUSNBACH.  I  ask.  liir.  President,  if.  under 
tifrules  of  the  Senate,  the  Senator  from  Louisiana  has  the 
rioit.  in  order  that  he  may  make  publicity  for  himself  before 
th ;  galleries,  to  prevent  the  passage  of  laws  which  wUl  give 
to  the  people  of  the  United  Stetes  the  privilege  of  old-age 
pensions,  widows'  pensions,  allowances  to  crippled  children. 
ai  d  allowances  to  the  blind,  in  the  same  way  as  he  has  done 
as  dictator  of  the  State  of  Louisiana  ever  since  he  has  been 
in  charge  of  the  affairs  of  that  State? 

Ibe  PRESIDING  OFFICER.  Under  the  rules  of  the  Sen- 
at  i,  the  Senator  from  louisiana  has  that  right. 

\ir.  LONG.  Of  course.  Mr.  President,  I  do  not  reply  to 
tti  st  kind  of  statement,  and  I  am  going  to  adc  the  Chair  to 
pa  Qtect  me  against  a  repetition  of  such  inquiries.  I  believe 
tfa  e  Chair  has  already  ruled  once  or  twice  that  they  are  not 
pf  rliamentary  izKiuiries.  I  have  stood  these  things  once  or 
tv  Ice,  and  I  want  to  protect  the  remainder  of  the  BCember- 
st  Ip  (tf  the  Senate.  I  do  not  want  my  trembling  and  fear 
to  be  reflected  on  other  Members  of  the  body.  I  do  not 
w  At  any  m(»«  of  those  than  I  can  help. 

Let  me  say  this:  With  the  ck)ck  showing  the  approach  of 
tl  e  dead  Une  the  other  night  we  were  trying  to  Ave  min- 
u  es  In  order  to  save  the  deficiency  bilL  I  do  not  care 
w  lether  the  Senator  from  South  Carolina  wants  my 
hi  !U>  or  not  That  does  not  midce  any  difference  to  me.  The 
Senator  from  North  Dakota  (Mr.  Fsizml  had  an  amend- 
nent  as  welL  He  prepared  his  avnendment  and  offered  it 
U  the  amendment  of  the  Senator  fnnn  South  Carolina.  It 
d  >es  not  make  any  difference  with  me.  I  do  not  care 
w  lether  he  wanted  my  help  or  not. 

I  am  not  representing  Senators.  I  am  represMiting  the 
P  K)ple  at  the  United  States  of  America.  I  am  representing 
i:  5,000.000  people  as  well  as  my  own  Stete.  and  so  does  every 

0  her  Senator  represent  his  country  first.  Tlierefore.  repre- 
B  nting  my  country,  I  have  never  asked  any  Senator  in  this 
b  »dy  how  I  ought  to  represent  my  country  and  my  State.  I 
d  >  not  think  that  they  win  tell  me  how  I  should  represent 
n  y  country  and  my  Stete.  I  do  not  think  they  will  ask  me 
hyw  they  should  represent  their  country  and  their  States. 
This  Government  is  the  property  of  all  the  people  of  the 

1  nlted  Stetes  of  America.  It  belongs  to  nobody,  to  no  Sen- 
a  e.  and  to  no  Senator.  That  is  the  situation  which  prevails 
a ;  this  time. 

I  did  what  I  set  out  to  do.  I  shall  show  the  Ricohd.  When 
t  le  Senator  from  Arkansas  [Mr.  RoBDfsoif ]  rose  and  moved 
f  ir  another  recess,  what  occurred?  When  he  rose  and  moved 
t  lat  the  Senate  recess,  does  the  Rkcoko  show  that  anybody 
e  se  rose  except  the  Senator  from  Louisiana?  It  does  not.  It 
s  lows  that  nobody  rose  but  the  Senator,  from  Louisiana  to 
0  iject  to  the  recess,  and  to  say.  "  Oh,  no;  I  want  to  hold  the 
E  snate  in  sessirai.'' 

After  the  Senator  from  Arkansas  had  said  that  in  his 

0  pinion  the  bill  would  not  come  back,  I  said  I  wished  to 
b  bU  the  Soiate  in  session  and  take  the  one  chance  that 
p  srhape  we  could  bring  it  to  a  vote  and  get  it  passed.  Five 
t  ilnutes  before  the  stroke  of  12  the  messenger  came  to 
tie  door,  wheretq;)on.  as  I  think  the  Rkokd  will  show.  I 
a  iked  the  Senator  from  South  Carolina  [Mr.  BYUfssl.  then 
oscupylng  the  floor,  to  yield  th&t  we  might  have  the  mes- 
8  «e  brought  to  the  desk.    That  is  a  matter  of  record. 

Oh.  I  do  not  expect  credit  in  the  Senate.  I  do  not  ex- 
pject  credit  from  Senators.  We  do  not  need  that  here 
ong  us.  I  do  not  need  credit.  I  do  not  need  a  job  in 
Senate.  I  do  not  need  a  public  position.  I  am  one 
who  has  never  needed  a  puUic  oOce  since  I  started 
them.  I  am  one  man  who  can  say  that  every  3rear 
;  held  a  public  ofSce,  I  have  spent  more  for  the  public 
than  the  public  office  ever  paid  to  me. 
Why  did  I  take  the  stand  I  took  here  from  and  after 
5,  1933,  against  an  administration  that  was  being 
deified  here?  Because  I  do  not  need  public  office  and  do  not 
c  Eire  for  public  office.  I  want  to  serve  the  people  of  the 
T  nited  States  even  though  they  do  not  understand  I  am 

1  ghting  for  thetr  welfare  along  the  line  that  means  most 
i  >  them.    I  have  no  fear  of  losing  public  office  because  It 
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does  not  mean  a  thing  under  the  living  sun  to  me.  Public 
office  means  nothing. 

I  would  give  my  own  example  as  advice  to  my  colleagues 
even  though  it  should  brand  me  with  a  lack  of  modesty.  I 
would  say  to  every  Member  of  the  United  Stetes  Senate.  I 
should  like  to  put  up  the  example  of  a  man  who  did  not  have 
a  newspaper  in  his  Stete  with  him. 

I  should  like  to  call  attention  to  the  example  of  the  man 
who  had  every  political  organization  in  his  Stete  against 
him.  I  should  like  to  call  attention  to  the  example  of  the 
man  who  had  every  big  corporation  in  his  Stete  against 
him.  If  that  man,  with  less  than  one-tenth  the  employees 
that  his  opposition  had,  with  no  newspapers  at  all,  could, 
nonetheless,  fight  the  national  administration  and  still  be 
unopposed,  I  would  say  that  man  knew  what  he  was  talking 
about.  I  would  recommend  to  my  colleagues  who  prefer  to 
stay  in  this  body  a  great  deal  more  than  I  do  that  they  look 
up  that  example  and  follow  it  just  as  much  as  they  think  it 
throws  light  upon  a  good  course  of  conduct  but  no  further. 
Perhaps  they  might  not  approve  of  it. 

That  is  why  the  people  of  the  United  Stetes  tomorrow 
morning,  tonight,  and  tomorrow  morning,  back  at  the  forks 
of  the  creek,  will  understand.  I  do  not  care  what  the 
occupante  of  the  gallaries  think,  I  do  not  care  what  the 
public  press  may  think.  I  do  not  care  what  someone  else 
may  think.  But  back  over  there  on  the  forks  of  the  creek 
and  in  the  blacksmith  shop  and  filling  stetion,  tonight 
they  are  sashing:  "I  hope  to  see  the  Houses  of  Congress 
commence  legislating  in  the  most  regular  way."  They  are 
saying  that.  They  would  uphold  my  hands.  "Riey  will 
ui^old  our  hands  in  that  pronoimcement,  I  am  sure. 

Mr.  President,  If  I  may  now  proceed  in  order.  I  have  a 
high  regard  for  my  friend  from  Alabama.  I  think  more 
of  him  than  he  does  of  me,  a  whole  lot  more.  I  do  not 
care  what  his  opinion  is  of  me.  That  does  not  need  influ- 
ence my  opinion  of  him. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Alabama? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  BLACK.  If  the  Senator  does  think  anything  at  aU 
of  my  judgment 

Mr.  LONG.    I  think  very  littte  of  the  Senator's  judgment. 

Mr.  BLACK.  And  of  my  desire  to  do  something  for  the 
people  who  need  it,  why  does  he  not  stop?  It  is  only  an  hour 
and  25  minutes  to  midnight.  Why  does  he  not  stop  and  give 
us  a  chance  to  vote  on  a  bill  which  would  put  the  Railroad 
Pension  Act  into  effect,  which  would  aid  the  blind,  which 
would  aid  the  old  people,  which  would  aid  the  crippled 
children  and  the  sick  children?  Why  does  the  Senator  not 
stop  and  permit  this  to  be  done?  He  knows  he  can  defeat 
the  bill. 

BCr.  LONG.  I  wish  to  say  in  answer  that  there  is  a  mo- 
tion pending  to  reconsider  the  vote  by  which  the  bill  was 
passed.  If  the  Senator  from  Alabama  will  tell  me  that  the 
Senator  from  Arkansas,  malting  the  motion  to  undo  the 
vote  that  has  already  passed  the  bill,  will  withdraw  it  then 
I  shall  yield,  and  we  will  send  the  blU  out  of  here. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  BLACK.  Thie  Senator  knows  that  it  is  impossible  for 
him  to  make  the  country  or  the  people  at  the  fmics  of  the 
road  or  in  the  blacksmith  shops  believe  otherwise  than  that 
if  this  bill  shall  be  defeated  and  this  money  shall  not  be 
apprc^iniated  for  the  cripided  children  and  to  carry  on  the 
Railway  Pension  Act,  the  Senator  from  Louisiana,  and  the 
Senator  from  Louisiana  alone,  will  be  respcmsible  for  de- 
priving them  of  those  beneflte.  It  is  only  an  hour  and 
twenty-two  minutes  until  midnight. 

Mr.  LONG.  I  know  it  has  been  announced  on  the  floor 
that  the  purpose  of  the  whole  proceeding  is  to  take  the  wheat 
farmer  and  the  cotton  farmer  out  of  the  bUl.  I  know  that 
Is  the  only  reason  why  the  Senator  from  Arlcansas  has  tried 
here  tonight  to  pursue  the  course  of  conduct  which  has 
brought  us  Into  the  present  situation.  The  bill  has  already 
passed,  but  has  come  back  to  go  through  a  series  of  parlia- 


mentary maneuverings  so  as  to  take  the  wheat  fanner  and 
the  cotton  f  armor  out  of  the  bill. 

Does  not  the  Senator  from  Alabama  know  that  back  In 
those  Stetes  whne  wheat  is  raised  some  of  those  poor  peoide 
are  getting  only  10  or  15  cente  a  bushel  for  wheat  which  has 
been  damaged  by  the  inclement  weather  and  the  dust  storms? 
Does  not  the  Senatcar  know  those  poor  people  wffl  probably 
be  snowed  In  before  long  and  have  little  to  eat?  Does  he 
not  know  that  there  are  thousands  of  starving  people  in 
those  areas  which  are  covered  by  the  cotton-  and  wheat- 
growing  sections  of  the  country?  Can  he  not  envision  the 
snow  and  storm  engulfing  those  poor  people  this  winter? 
Has  the  Senator  no  heart?  Has  the  Smatcr  from  Alabama 
lost  all  sense  of  feeling  for  those  poor  people? 

BIr.  BLACK.  Mr.  President,  will  the  Senator  permit  me  to 
reply  to  his  question. 

BIr.  LONG.    I  cannot  yield  except  for  a  question. 

Mr.  BLACK.  The  Senator  asked  a  question  and  I  brieve 
he  ought  to  aUow  me  to  rqdy. 

Mr.  LONG.    If  there  is  no  objection 

Mr.  BLACK.  Let  me  ask  the  Senator  a  question  In  reply: 
Does  the  Senator  not  know  it  is  impossible  for  him,  by  these 
pyrotechnics  and  this  display  here,  to  deceive  the  wheat  farm- 
em  into  believing  that  he  Is  helping  them  by  this  activity  here 
tonlsdit?  Does  he  not  know  it  is  impossible,  back  in  the 
farming  sections  of  the  country,  to  conviztte  the  wheat  farm> 
ers  that  he  is  doing  anything  for  their  benefit? 

He  knows  the  bill  will  not  be  passed,  but  does  h'j  know  that 
by  filibustering  against  the  bill  he  can  defeat  the  appropria- 
tion for  the  aid  of  crippled  children? 

Does  he  know  he  can  defeat  the  appropriation  and  pre- 
vent the  acte  for  the  rdlef  of  the  railway  men  from  going 
Into  effect,  the  men  who  WOTk  long  hours  on  the  railroad 
trains  and  who  want  to  get  a  pension?  Does  not  the  Sen- 
ator know— and  he  does  know— that  by  his  activity,  if  he 
keeps  on  filibustering  for  an  hour  and  twenty  xnlnutes,  he  Is 
going  to  deprive  the  people  of  this  country  of  the  benefli  of 
improvemente  for  criivled  children 

Mr.  McKELLAR.    Mr.  President  a  pcrfnt  of  order. 

The  PRESIDING  OFFICER.    The  Senator  will  state  It. 

Mr.  McE3IjLAR.  May  the  Senator  from  Louisiana  yield 
for  a  speech  and  hold  the  floor? 

The  PRESIDING  OIVICKU.  Only  for  a  question.  The 
Chair  ftj^impis  the  Senator  fnnn  Alabama  is  coming  to  the 
question. 

Mr.  LONG.  I  yield  only  for  a  question.  Now  I  wffl  an- 
swer the  questicm,  and  I  wffl  not  yield  for  any  other  question, 
because  I  want  to  get  through  with  my  speech. 

Mr.  BLACK.  I  see.  The  Senator  wishes  to  filibuster  this 
bffl  to  death. 

Mr.  LONG.    I  wish  to  get  through  with  my  speech. 

Now.  I  desire  to  say  a  word  on  a  suhject  that  I  have  not 
been  able  to  get  to.  Gentlemen  of  the  Senate  mm  whom 
I  love,  men  whom  I  admire,  many  of  whom  I  read  about 
when  I  was  a  youngster,  wondering  whether  or  not  I  should 
have  the  distinguished  opportunity  of  meeting  in  pemn 
and  talking  Up  to  lip  and  face  to  face  with  mcb  men  of 
study,  learning,  intellect  and  refinement— I  ask  of  yo«  a 
consideration  of  this  crude,  unintelliglUe,  more  or  less  animal 
suggestion: 

We  of  the  cotton  country  live  in  a  warmer  climate  than 
the  poor  people  of  the  North  and  the  West.  Down  to  my 
good  State  of  Louisiana  and  in  the  States  which  adjoin  it  the 
fiowexs  bloom  away  up  into  the  month  of  November  and 
sometime  clear  through  the  month  of  December.  It  is  a 
warm,  balmy  climate.  Mr.  President  You  can  always  find 
flffh  apd  oysters  and  shrimp  and  crabs  and  fur-bearing  ani- 
mals. AU  the  year  round  there  is  something  of  that  kind 
going  on.  It  is  a  warm,  nice,  enticing  climate.  Tbe  sky 
of  deep,  beautiful  azure  remains  permanent  BtMnre  or  less 
through  the  nighttime  and  throui^  the  daytime.  Every 
sign  from  the  canopy  of  heaven  shows 

Mr.  SCHWEULENBACH.  Ux.  President  a  parUameatary 
inquiry. 

The  PRESIDENT  pro  tempore.  The  Smator  wffl  stete 
the  parliamentary  inquiry. 
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Mr.  8CBWKLZJ3IBACH.  I  am  a  new  Member  d  this 
body:  and  I  ask  the  Chair  whether  the  older  men  and  women 
of  this  coontry  who  have  gone  throogh  their  period  of 
acttrlty  are  to  be  deprived  oi  an  opportunity  for  a  pension, 
whether  tbe  Uttle  children  of  the  country  who  do  not  hare 
the  opportnntty  which  they  should  be  afforded  are  to  be 
deprtved  of  opportunity,  whether  the  blind  are  to  be  deprived 
of  the  opportunity  which  this  bill  provides  for  them,  simply 
btymaff  the  Senator  from  Loiilslana  wishes  to  provicle  pub- 
licity fOT  himself,  azxi  get  himself  in  the  newspapers,  and 
talk  to  the  ogmpi>"fay  at  the  gaPertes.  

Tht  FRBSmSNT  pro  tempore.  The  Chair  cannot  answer 
that  question  at  the  present  time. 

BCr.  lONO.  Mr.  President,  it  does  not  make  any  differ- 
ence irtw  appeals  to  me.  or  who  talks  to  me.  It  does  not 
make  any  dUferaoce  what  is  said  or  what  is  asked.  I  main- 
tain a  principle  here  tonight.  I  matntaln  that  any  other 
Hoose  dMuld  have  a  right  to  vote  on  a  bilL  I  maintain  a 
principle.  I  stand  for  the  passage  of  this  tallL  I  am  for 
this  bilL  I  am  for  every  bit  of  it.  My  good  friends  here 
have  a  miseonoeption  of  matters.  It  Is  not  I  who  have 
undertaken  to  secure  an  amendment  of  the  vote  by  which 
this  un  has  been  passed.  It  is  someone  dse  in  this  body, 
more  powerful  than  I.  who  now  moves  to  undo  the  passage 
of  the  taiU.  Seek  out.  I  beg  of  you.  that  man  among  you 
wbo  has  moved  to  undo  the  passage  of  the  tailL  Do  not  lump 
on  me.  I  am  the  man  who  saved  it.  I  am  the  man  ^rtM> 
kqit  it  attve.    I  am  the  man  who  breathed  life  into  a  dying 
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Ah!  There  was  not  a  tear  then.  All  the  tears  have  been 
shed  araond  me  tonight  over  the  proposition  <A  permitting 
the  wheel  farmer  to  be  left  out.  Oh.  the  tearsi  How  the 
salty  tide  rans  around  me.  I  can  feel  it  in  every  pore,  how 
there  is  weepliw.  how  there  is  everything  expressing  deep 
■ynvatby.  to  induce  ne  to  pause  kmg  enough  to  allow  the 
mottonof  the  Senator  from  Arkansas  to  prcvaO,  to  take  the 
TrtTftfit  fanner  and  the  cotton  farmer  out  of  the  bUL  Tliey 
never  cried  until  the  time  came  to  take  the  wheat  farmer 
out  of  the  taai;  but  when  the  time  came  to  take  the  wheat 
farmer  out  of  the  bffl  the  crying  began.  Mbt  a  tear  until 
the  MfWA  came  to  take  the  wheat  fanner  out  of  the  bill. 

Oh,  no. 

When  I  drive  up  through  that  part  of  the  country  in  the 
^r^ing  year  or  so.  I  shall  knock  on  the  doors  of  those  little 
wheat  farmers,  and  I  shall  say  to  them.  "  I  have  come  to  see 
you.  I  am  a  United  States  Senator  from  Louisiana.'' 
"What!  Axe  you  the  man  n^o  stood  on  the  floor  of  the 
TTnited  States  Soutte  on  the  28th  day  of  August  1935  and 
stood  for  my  right  to  have  the  Congress  of  the  TTnited  States 
say  niieCher  I  should  or  should  not  have  equal  protection 
under  the  law?  Are  you  that  man?  "  I  shall  be  the  man 
visiting  those  people  there,  where  there  is  more  genuine 
human  feding  and  friendship  for  me  than  all  the  ahihty  of 
the  95  other  Members  of  the  United  Stales  Senate  can  expect 
by  the  move  they*  have  made  here  tonight,  if  any  one  of 
thf*n  has  made  that  move,  for  the  amendment  of  the  bill. 

Mr.  BLACK.    Mr.  President,  wffl  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  yiekl  to  the  Senator  from  Alabama? 

Mr.  LONO.    No.  no.    I  have  not  mu(di  time. 

The  PREBIDKNT  pro  tempore.  The  Senator  declines  to 
yind. 

Mr.  BLACK.    Mr.  President,  a  parliamentary  Inquiry. 

The  FRBSXDDIT  pro  tempore.    The  Senator  wiU  state  it. 

Mr.  BLACK.  May  I  ask  if,  under  the  eoDcurrent  resohi- 
tfton  whidi  has  already  been  adopted,  the  Senate  wffl  autOM 
m*ti#!any  stand  In  adjoomment  at  U  o'clock,  and  if  the 
automatie  adjoomment  of  the  Senate  will  mean  that  the 
paragraph  on  page  10  of  the  bOl  wUch  i^ipropriates  $S7.- 
OM,OM  to  tike  Slates  to  aid  the  aged  pocnr  wiU  be  defeated 
at  this  session  of  the  Congress? 

Tbe  nUBBIDBNT  pro  tempore.  In  the  opinion  of  the 
Chair  it  wilL 

M^.  LOMO.  Ah.  Mr.  President,  the  bill  appropriates  some 
money  for  Louisiana,  too.  A  lot  of  money  for  Louistana  is 
appropriated  In  tf  these  appraprtetlon  bOls,  but  it  has  to  be 

At  to  us  from  Washington.    My  nan  came  up  here  to  get 


*  Why  ",  the  Secretary  of  the  Da- 


Mr.  President,  a  parliamentary 


The  Soiator  from  Wash- 


tl  eir  part  of  the  money. 

te  rior  said 

Mr.  SCHWELLENBACH. 

izqiiiry.    

The  PRESIDENT  pro  tempore, 
li  gton  win  state  it. 

Mr.  SCHWELLENBACH.  I  ask  whether  und^  this  bill, 
wnich  appropriates  money  for  <dd-age  pensions  and  for  re- 
litf  of  the  crippled  and  relief  of  the  blind,  if  the  govern- 
ment of  a  State  cruelly  refuses  to  participate  In  any  old-age 
p  nsion  law  or  any  relief  for  the  blind  or  any  relief  for  the 
a  imded.  whether  there  is  any  amnoprlation  for  UK)se  States 
w  bose  dictators  are  so  cruel  that  they  will  not  permit  their 
d  inded  (v  th^  blind  or  their  aged  to  have  any  help? 

Mr.  LONO.  I  make  the  point  of  order  that  that  is  xK>t  a 
p  uriiamentary  inquiry. 

The  PRESIDENT  pro  tempore.  The  Chair  is  inclined  to 
toilieve  that  it  goes  beyond  a  parliamentary  inquiry. 

Mr.  LONO.  Now,  Mr.  President,  let  me  say  further,  con- 
tlQulng  my  statement,  there  is  a  bill  here  to  give  a  lot  of 
money  to  all  the  States  for  roads  and  various  other  things. 
1  y  men  came  up  here  and  wmt  in  to  see  Mr.  Ickes,  the  Sec- 
r  tary  of  the  Interior.  Mr.  Ickes  had  already  given  out  a 
b  g,  flannel-mouthed  statement  to  the  newspapers  about  me. 
"  Why  "  he  said.  "  that  Is  the  land  of  the  Kingflsh.  isnt  it? 
Hou  want  us  to  give  the  Kingflsh  this  money."  They  said. 
"  No;  Senator  Loiro  is  up  here." 

They  called  me  Senator  Loho  in  his  presence  because  he 
1  as  never  been  elected  to  the  Senate.  He  talks  to  the  Mem- 
t  ers  of  the  Senate  as  he  wants  to.  He  makes  Members  of 
t  le  Senate  lo(A  little.  I  do  not  go  up  there  to  see  him.  He 
( oes  not  get  a  chance  to  make  me  look  little.  I  stay  away 
f  :om  hhn.  I  have  learned  how  to  hold  my  dignity  as  a  Sen- 
a  ;Qr.  I  do  not  go  near  these  bureaucrats.  No.  sir!  I  stay 
sway  from  them.  I  stand  on  my  own  ground;  and  when 
c  ne  of  them  comes  to  see  me  down  in  my  neck  of  the  woods, 
1  e  knows  I  am  on  my  home  soil.  Then  I  talk  Just  as  big  as 
t  e  talks;  and  he  talks  nicely,  and  I  talk  nicely. 

You  know.  Mr.  President,  you  can  take  almost  any  man 
1  p  to  the  office  of  the  Secretary  of  the  Interior.  I  had  a 
friend  sitting  in  this  laody  tonight— I  believe  he  has  gone 
1  ome  now — ^who  went  up  to  see  Kir.  Ickes.  Secretary  of  the 
:  aterior,  some  days  ago.  and  he  had  another  United  States 
i  enator  with  him,  my  colleague  [Mr.  OvkrtonI. 

Not  a  fltwr  man  ever  sat  in  this  body  than  my  colleague, 
I  le  junior  Senator  from  Louisiana,  a  gifted,  kindly,  polite 
i  entleman.  who  went  with  another  man,  much  of  the  same 
t  Tpe,  another  man  from  the  South,  to  visit  the  Secretary  of 
t  le  Interior.  Mr.  Harold  M.  Ickes.  They  walked  in,  and  Mr. 
ickes  said.  "  How  many  m(M«  of  these  delegations  are  going 
t  D  come  up  here  to  see  me  about  this  matter?  " 

My  colleague,  the  Junim'  Senat(»-  tram  Louisiana,  paused, 

lut  the  Senator  from  the  other  Southern  State  stepped  up 

1  nd  said.  "  Now.  just  a  moment,  Mr.  Secretary.    We  do  not 

1  Ave  to  take  anything  oft  ot  you  at  all.    We  came  up  to  see 

;  ou  on  public  business,  but  if  you  do  not  want  to  see  us  ]rou 

an  get  out.  and  I  want  to  tell  you,  you  be  more  respectful 

0  me  or  we  will  get  out.** 

"  Well ".  he  said.  "  Come  in,  if  you  want  to.    What  is  it?  •• 

So  they  talked  a  moment,  and  got  out. 

About  a  month  later  a  college  in-esident  came  here.    Every 

]  nan  in  the  united  States  Senate  knows  how  much  time  a 

ber  of  the  Senate  has  to  run  much  outside  business  and 

a  living.    I  think  most  of  the  Members  of  the  Senate 

about  how  much  time  any  one  of  them  would  have  to 

around  running  other  businesses.    If  we  run  our  own 

we  do  pretty  well.    But  this  other  fellow  went  up 

a  college  pnrfessor.    They  loaned  $1,700,000  to  Louisl- 

State  University,  Sherman's  old  war  scho(d.    That  <Ad 

ty  has  beccHne  quite  modem.    Its  standards  have 

raised.    Mr.  Jesse  J<mes,  up  at  the  Reconstruction 

Inance  Corporation,  would  be  a  pretty  good  fellow  if  they 

rould  let  him  akme;  he  means  to  be  a  decent  fellow,  and 

ioold  be  if  he  were  let  alone.    Of  course,  he  Is  in  some  bad 

iompany,  Uke  all  of  us.  sometime,  and  he  cannot  help  him- 

bat  Jesse  Jooee  would  hke  to  be  an  honest  man. 


1935 


CONGRESSIONAL  RECORD— SENATE 


14745 


The  Reconstruction  Finance  Corporation  said,  "All  right; 
we  want  the  credit  of  lending  Louisiana  State  University 
$1,700,000.    We  want  to  teU  you  that  it  is  your  money." 

But,  the  professor  said.  "  Senator  Lohg  told  us  we  would 
not  get  the  money." 

"  Well ".  he  said.  "  I  want  to  tell  you.  you  will.  Here  it 
Is.  and  you  take  this  engineer  away  from  here  down  there 
and  you  start  to  work  and  send  us  your  bond,  and  the  numey 
will  come  right  Imck." 

They  came  into  the  Roosevelt  Hotel  lobby  one  night  when 
I  was  sitting  up  at  the  desk  with  the  assistant  manager;  in 
walked  the  president  of  L.  S.  U.  and  the  business  manager 
and  some  man  who  was  an  engineer  of  the  Reconstruction 
Finance  Corporation.    I  said,  "  What  is  all  this?  " 

The  president  stepped  off  and  said.  "  We  have  $1,700,000. 
and  we  are  giving  a  statement  out  to  the  newspapers  to- 
night." 

I  said.  "  Hold  on.    Walt  a  while." 

"Oh",  he  said,  "you  do  not  know.  This  young  man  is 
the  engineer  they  have  sent  down  to  start  the  work." 

I  said.  "  Hold  on.  I  know  those  birds  better  than  you  do. 
Have  you  the  $1,700,000?  " 

He  said.  "  No;  but  it  is  coming." 

I  said,  "  It  is  not  worth  anjrthing." 

That  is  not  what  I  said,  but [Laughter.] 

I  said.  "  That  does  not  mean  anything." 

But  he  said,  "  They  have  told  us  to  announce  it." 

I  said.  "  Do  not  announce  anything  of  the  kind.  Tou  will 
never  get  the  $1,700,000  trom  the  R.  F.  C." 

He  said.  "  They  would  not  turn  down  a  imiversity." 

I  said.  "  They  will  do  anything.   Now  you  wait." 

Lo  and  behold,  the  Reconstruction  Finance  Corporation 
gave  out  the  statement  themselves.  When  they  found  out 
Louisiana  State  University  would  not  give  it  out,  they  gave 
out  the  statement: 

WASHiNOTDif,  D.  C— Tbe  Reconstjuctlon  Pmanoe  Corpontlon 
announoM  to<l*y  thmt  it  ham  loaned  SLTOCOOO  to  Louistana  State 
Umvenlty. 

They  gave  it  out.  What  happened?  The  university  author- 
ities said,  "  We  will  go  ahead  now." 

I  said,  "Oil,  no;  you  had  t>etter  not.  Tou  have  me  as 
a  member  of  your  board.  I  want  you  to  call  the  board  to- 
gether if  3rou  are  going  to  start  before  you  get  your  money, 
because  I  teU  you  they  will  permit  jrou  to  let  the  contracts 
and  start  the  work,  and  then  they  will  give  out  a  big  an- 
nouncement that  on  account  of  Httet  Long  they  have  de- 
cided not  to  go  ahead  with  it.  and  then  you  will  be  out 
on  a  limb  and  unabl6  to  help  yourselves." 

What  did  the  officials  of  the  university  do?  They  fished 
around  with  them,  and  made  as  if  they  had  started  to  work. 
They  started  a  job  for  which  we  had  the  money,  over  In 
another  part,  but  we  made  the  R.  F.  C.  think  we  had  started 
on  the  job  for  which  they  loaned  the  money.  They  waited 
until  we  got  the  arts  and  science  building  up  to  take  care 
of  5,500  students,  and  out  came  the  R.  F.  C.  announcement 
that  they  had  revoked  the  loan. 

What  did  we  do?  We  just  Uughed.  and  said.  "  Boys,  yon 
alnt  heard  nothing  yet.  [Laughter.]  We  have  two  million 
more  dollars.  We  do  not  need  a  damned  cent  of  your  money. 
Keep  it.    We  can  do  without  it."    And  we  did  without  it. 

Tou  are  not  going  to  treat  us  that  way  any  more.  Tou 
talk  about  going  to  send  some  money  to  Louisiana  tn  this 
bill.    They  are  not  going  to  send  us  anything. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONO.    No. 

Mr.  BLACK.    A  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  BLACK.  The  bill  which  is  now  under  discussion,  in 
addition  to  $37,000,000  for  the  aged  poor,  provides  cm  page 
10  "  Orants  to  States  for  aid  to  dependent  children:  For  the 
grants  to  States  for  the  purpose  of  enabling  each  State  to 
furnish  financial  assistance  to  needy  dependent  children, 
$18,000,000." 

Mr.  LONO.    Yes. 

Mr.  BLACK.  Biay  I  ask  the  dudr.  If  the  Senator  from 
Louisiana  continues  to  filibuster  from  now  until  12  o'clock. 


WiU  that  defeat  this  provision  for  $18,000,000  for  needy 
children  all  over  the  United  States? 

The  PRESIDENT  pro  tempore.  In  the  (^^nion  of  the 
Chair,  it  wilL 

Mr.  LONO.  Mr.  President,  now  that  the  Senator  has 
propounded  his  usual  inquiry- 

Mr.  BLACK.  I  will  propound  another  one  if  the  Senator 
desires. 

Mr.  LONO.  I  hope  the  SenatOT  will  not.  Let  me  talk 
until  I  get  through.     I  have  very  little  time  left. 

Mr.  BLACK.  The  Senator  has  an  hour  in  which  to  kill 
the  biU. 

Mr.  LONO.    I  am  not  killing  the  bffl. 

Mr.  BLACK.  The  Senator  Is  kilUng  the  bill,  and  ho 
knows  he  is  killing  the  bffl. 

Mr.  LONO.    No:  I  am  not. 

Mr.  BLACK.  He  is  deliberately  kffling  a  bffl  that  would 
fumi^  food  to  hungry  children  and  to  hUnd  peocde. 

Mr.  LONO.  I  am  not  I  want  to  fhilih  telling  about  this 
Louisiana  business  down  there.    [lAu^ter.] 

&fr.  BLACK.  The  Senator  wants  to  talk  about  anything 
that  will  deprive  blind  people  and  crippled  children 

Mr.  LONO.    No 

Mr.  BLACK.   And  sick  mothers  and  sick  children  of  help. 

Mr.  LONO.    I  wffl  stay  right  here,  and  do  not  teU  me 

Mr.  BLACK.  The  Senator  knows  he  is  killing  it,  and  that 
is  what  he  is  trying  to  do. 

Mr.  LONO.  They  say  to  me.  "  We  wffl  run  off  and  not  past 
any  bffl.  We  wffl  not  stay  here  with  you  and  pass  the  bffl 
if  you  do  not  agree  to  cut  out  something." 

Mr.  BLACK.  The  Senator  knows  that  in  order  to  fe( 
publicity  he  is  destroying  the  bffl. 

Mr.  LONO.  I  object  to  this  interference.  I  aA  to  be 
protected. 

Mr.  President,  I  wanted  to  read  something  from  the  miss, 
and  I  find  I  have  not  the  place  marked  This  is  what  I  am 
trying  to  do.  Wait  imtil  I  get  through.  We  appropriated 
out  of  this  $4300.000,000  some  road  money,  and  I  want 
everyone  to  listen  to  me;  and  if  I  am  not  tdling  the  truth, 
judge  me  not  to  be  a  man  fit  to  sit  in  this  body. 

They  appropriated  some  money  for  roads.  Loutadanali 
part  was  $6,000,000.  The  Louisiana  Highway  Commission  is 
the  best  in  the  world.  They  wffl  teU  you  over  in  the  good 
roads  bureau  that  we  have  the  best  road  hilWing  institu- 
tion in  the  world,  the  sttongest  roads,  at  the  lowest  cost, 
on  the  most  difficult  solL 

The  highway  commission  got  up  its  designs  for  the  roads. 
It  submitted  them  to  the  good  roads  bureau,  the  good  roads 
bureau  sent  its  district  engineer  from  Dallas.  Ttx..  over  to 
Louisiana,  and  he  i4;>prGved  every  project  smd  everything 
imder  the  $6,000,000  appropriation. 

What  hi^ipened,  Mr.  President?  They  said.  "  This  has  to 
be  approved  by  the  State  emergency  administration."  Bo 
the  Federal  engiueer  get  this — the  State  Federal  engineer, 
and  the  district  Federal  engineer,  and  the  chairman  of  the 
highway  ccmunisslon  took  those  projects,  apinoved  by  the 
United  States  Bureau  of  Public  Roads  and  by  the  State  of 

Mr.  SCHWELLENBACH.    Mr.  President 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Washington? 

Mr.  LONO.    I  decline  to  yield. 

MX.  SCHWELLENBACH.    Mr.  President 

Mr.  LONO.  Bfr.  President.  I  make  the  point  of  order  that 
I  should  be  let  alone. 

Mr.  SCHWELLENBACH.  Mr.  President,  a  parliamentary 
inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  wffl  state  It. 

Mr.  SCHWELLENBACH.  I  submit  to  the  Chair  the  ques- 
tion i^iether  or  not,  because  of  the  desires  of  the  Senator 
from  Louisiana  to  secure  publicity  for  himself,  if  he  fili- 
busters against  the  bill  for  an  hour  and  five  minntes  longer, 
he  wffl  deprive  the  States  of  the  grants  provided  on  page  11 
of  the  bin.  as  fcdlows: 

Qranta  to  States  for  aid  to  the  blind:  Dor  grants  to  Statee  tor 
aid  to  the  blind,  as  auttaorlnd  in  title  X  of  the  Social  Security 
Act,  apiKOwed  August  14.  1936.  fiscal  jvbi  183S.  >a.^50.000. 
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win  the  effort  upon  the  part  of  the  Senator  from  Ixwisiana 
to  secure  publicity  for  himself  deprive  these  Wind  people  of 

that  aid? 
Mr.  uaSQ.    Mr.  President,  I  make  the  point  at  order  that 

ttiat  Is  not  a  parttamentary  inquiry. 

The  PRESIDENT  pro  tempore.  Part  of  it  is  a  parua- 
mentary  Inquiry.  The  other  part  la  not  If  the  Senator 
from  Louisiana  will  make  the  point  of  order  that  a  portion 
of  the  iDQUlry  is  not  a  parliamentary  inquiry,  the  Chair  wiU 

act. 
Mr.  UOHQ.    Ch,  no;  I  do  not  make  any  point.    I*t  it  go. 

The  PRESIDENT  pro  tempore.  The  Chair  will  state  that 
at  12  o'clock,  under  the  ccDcnrrent  resolation  adopted  by 
koth  Houses,  the  Senate  will  stand  adjourned  sine  die:  and  if 
the  bill  Shan  not  be  acted  on  prior  to  that  time,  aU  the 
apprt^niations  provided  by  the  Senate  win  falL 

Mr.  JJOHQ.  Now  I  wish  to  be  permitted  to  finish  my 
LouisiaBa  story,  whkdi  is  rdevant  to  this  case. 

Bere  is  what  happened:  I  was  speaking  of  the  road  proj- 
ects. These  road  pcottects  were  approved  by  the  Federal 
DOMOtment  and  by  the  State,  llicy  went  down  to  the 
PWeral  eskertency  reUef  administrator  they  have   down 

there a  political  enemy  of  mine,  who  does  not  hold  any  office 

in  ttie  State  now— 4uad  be  had  !^w«t*^*r  gentleman  down  there 
with  him.  and  they  said.  "We  cannot  act  on  it."  The  Federal 
mwtgtntmr  said.  "  What  Is  wrofnc?"  He  said.  "  We  have  carders 
to  submit  this  thing  to  Washington  before  anything  Is  done, 
and  we  do  not  know  what  to  do.  We  most  wait  to  hear  from 
Washington  before  we  can  do  anything." 

With  T^ijirianft  being  bdd  iqp  in  that  way,  and  such  things 
being  done,  do  Senators  mean  to  teU  me  Louisiana  la  losing 
anything?  LMiisiana  is  not  losing  anything,  and  Louisiana 
knows  tt  is  .not  k)staig  anything.  Oh.  yes;  it  la  true  it  is 
provided  in  the  bfll  that  they  have  to  send  us  a  Uttle  pie 
dough  down  there,  wy^g*'  to  take  care  of  1  oat  of  every 
400  men.  That  is  what  the  bin  provides — 1  out  of  every  400. 
We  do  not  think  they  win  send  ua  that. 

Mr.  LA  FOUJntTK.  Mr.  President,  wOl  the  Senator  yiekl 
to  me  tor  the  purpcae  of  »w^<t^  the  point  of  no  quorum? 

M^.  LONQ.  I  think,  under  the  rales  of  the  Senate.  If  I 
yWtf  ftt  the  purpose  of  "*t*^"ir  a  qoorum  can  I  wlU  lose  the 
floor.   I  ask  the  Chair  tf  that  is  not  so. 

Mr.  LA  FOUXriB.  No;  the  Senator  win  not.  because  on 
^>^  flnt  potnt  of  no  quorum  there  was  unandmcKis  consent 
that  he  dioald  not  lose  his  privflcce  of  the  floor. 

Mr.  LONQ.    I  do  not  wish  to  yield. 

Mr.  8CHWKLI.XIISACH.  Mr.  President,  a  paziiamentary 
hwmlry. 

Mr.  LA  FOLUBTTB.  Just  a  momunt  Will  ttae  Senator 
from  T^finislana  yMd  for  a  point  of  no  qocrom? 

Mr.  LONG.    No;  I  do  not  wish  to  yieid. 

So  th«k  Is  the  way  tlw  matter  had  been  handled  and  that 
is  the  way  tt  has  beeoQ  doneu 

We  are  good  sports.  We  are  good  f eOows.  We  have  had 
tt  <V*»*  to  OB  hi  saeh  a  way  that  we  do  not  understand  aU 
about  it.  We  can  get  by.  We  can  make  a  good  hvtag  and 
exist,  bot  Z  do  not  know  about  anybody  else  being  able  to 
do  it.  That  Is  «*mi»thing  i  cannot  ten  Senators.  I  do  not 
know. 

I  wffl  ten  Senators  that  there  Is  such  a  thing  as  patting 
a  gon  to  ttae  man'k  head  and  saying.  **  Either  you  do  this, 
or  I  am  going  to  shoot ".  and  tbe  one  hnldtng  the  gun  win 
say  thatT&u  oonmltted  soickie  beeanae  yon  did  not  do  what 
tesaU.  Sbl  this  cMe  somebody  says  to  me. "  We  win  adjovn 
by  13  o'eloek  if  you  do  not  let  us  take  this  amriKbiiwit  oat 
of  the  tain.  "WeilMsaj.  "Ifefusetobeapartytocutthig 
the  throat  of  the  wlieat  farmers  and  the  cotton  f  armefs  of 
Hkt  nmted  SfeBtSB.* 

Mr.  President,  win  ttae  Senator  yldd? 
Mo?  I  do  not  yield. 

jso  tempore.    The  Senator  from  Loatsl- 
dwJIiies  to  yldd. 

Mr.  BLACK.    Mr.  President,  a  parliamentary  taiqahy. 

The  FRBmUENl'  pro  tempore.    The  ftmatnr  win  state  It. 

M^.  BLACK.  If  the  flfinsfnr  wmtinnes  his  fWthnstfr  to  12 
o'dock.  even  ttaeagh  he  anys  he  does  not  wai^  to  eat  the 
tiiroat  of  the  wheict  fanners,  may  I  ask  the  Ghatr  tt  tt  Is 
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no  catting  the  throat  of  the  railroad  men  who  have  had  a 
pe  islon  bill  passed:  and  will  not  the  action  of  himself,  or 
hiiiself  and  the  Senator  from  Oklahoma  [Mr.  Ooaa],  or 
an  'one  else,  result  in  defeating  the  passage  of  the  part  of 
th<  billion,  page  9,  v^ch  provides  $600,000  to  carry  on  the 
wo  rk  of  the  Railroad  Pension  Act? 

'  lie  PRESIDENT  pro  tempore.    It  wlU  defeat  the  passage 
of  hat  part  of  the  biU.  as  weU  as  an  the  rest  of  it. 

ifr.  LONG.    Mr.  President,  I  hate  to  hear  my  friend  from 
All  bama  ascribe  to  any  one  Member  of  the  body  authority 
trti  ch  he  is  too  good  a  parliamentarian  to  believe  he  has. 
He  knows  Congress  can  stay  here.    Congress  does  not  have  to 
rui  I  away  tonight— not  a  bit  of  it.    Why  should  the  Congress 
ha  re  to  leave  tonight?    It  does  not  have  to  do  that. 
Mr.  BLACK.    Mr.  President.  wiU  the  Senator  yield? 
ir.  UOXiQ.   No;  just  a  moment.    I  should  like  to  be  per- 
mitted to  speak  a  lltUe  while  during  my  time.    Two-thirds  of 
a3  time  has  been  taken  up  by  asking  me  questions  and  by 
M-liamoitary  inquiries.    Senators  have  talked  about  my 
filibustering.    If  Senators  wlU  read  the  Rscokd,  they  will  find 
th  it  parliamentary  inquiries  and  p(^ts  of  order  have  taken 
us  two-thirds  of  my  time.    When,  as  a  matter  of  fact.  I  am 
tr  Ing  to  talk.  Senators  are  yelling  about  my  making  a  fUi- 
biister.    How  is  a  man  to  get  through  if  he  is  interrupted 
al  the  time?    I  have  not  yet  finished  answering  all  the  ques- 
ti<  ns  which  have  been  asked  of  me. 

^.  BLACK.    Mr.  President.  wiU  the  Senator  yield? 

LONG.    No;  I  refuse  to  yield,  but  the  Senator  can 
another  one  of  those  parliamentary  inquiries,  and  so 
I  luppose  that  is  what  wiU  be  done. 

BLACK.    Win  the  Senator  yield? 
LONG.    No;  I  do  not  yiekL 
-.  ja-Acrtr     in  other  words,  the  Senator  does  not  wish 
be  reminded  of  what  he  is  doing  by  his  filibuster? 

LONG.    No.  sir. 
Mr.  BLACEL    I  do  not  blame  him. 
Mr.  LONG.    On  the  contrary,  last  Saturday  night,  when 

I  laved  this  hill 

Mr.  BLACK.    The  Senator  and  Cock  RoUn  saved  the  bUL 
Mr.  LONG.    Tes;  I  and  Cock  RoUn  saved  the  bill. 
Mr.  LA  FOUjETTB.    Mr.  President.  wiU  the  Senator  yield 
f  (  r  the  purpose  of  making  the  pt^nt  of  no  quorum,  without 
h  B  losing  any  privileges? 

Mr.  LONG.    No.  sir;  I  do  not  wish  to  yield  for  a  quorum 
o  JL 
Mr.  LA  FOLLBTTE.    ^thout  losing  any  privileges? 
Mr.  LONG.    No;  I  do  not  yield  for  a  quorum. 
I  make  the  point  that  this  bill  may  become  a  law.    Bvery- 

0  le  knows  how  to  have  the  l^  beoome  a  law.  It  is  very 
c  ear  how  to  have  it  become  a  law.  AU  in  the  world  that  ia 
n  wded  is  the  action  of  the  two  branches  of  the  Congress. 

It  has  bten  acted  on  by  one,  and  only  by  <me,  at  thia 
tJne. 

No.  Mr.  President;  I  am  wUUng  to  have  the  biU  take  ita 
n  stfonaUe  course.    I  have  not  moved  to  recommit  the  biU. 

1  have  not  moved  to  reconsider  the  vote  by  which  the  biU 
1  u  passed.  None  of  those  motions  have  I  made.  I  have 
n>t  made  a  single  one  of  them,  nor  have  I  moved  to  have 
C  ongress  adjourn.  On  the  contrary.  I  have  oppoaeA  Con- 
g  -ess  adjourning.  I  have  opposed  any  Member  in  this 
b  )dy  or  out  of  this  body  being  able  to  come  in  here  and  say, 
"  We  are  going  to  leave  here  at  this  hour."  I  opposed  a 
sisjority  of  tl^  Monbers  saying.  "We  are  going  to  leave 
X  sre.  ^  this  hour,  and  we  are  not  going  to  wait  another  min- 
i;  e.  Either  this  bm  shaU  be  passed  in  a  certain  way  or  it 
1  in  not  be  passed  at.jtJlt  &Qd  It  shaU  be  passed  by  a  certain 
ti)ur;  otherwise,  no  othief  tribunal  in  the  country  shaU  give 

consideration.'* 

Mr.  8CHWEIUCNBACH.  Mr.  President,  win  the  Senatoc 
Sfeld? 

Mr.  LONG.    No,  sir. 

Mr.  SCHWELUENBACH.  MT.  President,  a  parliamentary 
Ifiquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  win  state  it. 

Mr.  SCHWEUiENBACH.  I  ask  the  Chair  whether  or  not. 
lii  the  result  of  the  persistent  filibustering  tactics  of  the 
1  enator  from  T^nili^tana  for  the  purpose  of  getting  publicity 
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for  himself,  if  he  continues  until  12  o'clock  it  win  be  possiUe 
for  him  to  prevent  the  passage  of  the  bin.  which  provides, 
on  page  23.  line  13,  grants  to  States  for  maternal  and 
child-health  service  in  the  amount  of  $2,850,000? 

The  PRESIDENT  pro  tempore.  The  Chair  stated  that  at 
12  o'clock  the  Senate  wiU  adjourn  sine  die;  and  if  a  vote 
shall  not  be  taken  by  that  time  the  bOl  wUl  fail  with  aU  its 
appropriations  in  it. 

Mr.  LONG.  Two  million  dollars!  That  is  not  a  drop  in 
the  bucket. 

Mr.  BLACK.  It  is  more  than  they  win  get  if  the  Senator 
continues  as  he  is  now  doing. 

Mr.  LONG.    Two  million  dollars,  and  cme  shipping  con- 
cern gets  $4,900,000  in  clear  profits,  and  another  one  gets 
$6,500,000.    and    you   are    giving   $2,000,000    to    130.000,000 
people!    Two  miUion  dollars!    Pie  dough,  not  enou^  money 
to  grease  the  skiUet  for  frying  ham  and  eggs  for  breakfast! 
Mr.  SCHWELliENBACH.    Bfr.  President,  a  parliamentary 
Inquiry. 
The  PRESIDENT  pro  tempwe.    The  Senator  wiU  state  it. 
Mr.  SCHWELLENBACH.    I  ask  the  Cludr  to  submit  to  the 
Senator  from  Louisiana  if  he  thinks  either  the  Senator  from 
Alabama  or  I  have  ever  favored  any  ship  subsidy  of  any 
kind? 

Mr.  LONG.  I  do  not  know  about  the  Senator  from  Ala- 
bama or  the  Senator  from  Washington  except  that  I  wish 
the  Senator  from  Alabama  and  the  Senator  from  Washing- 
tcm  would  let  me  alone.  If  they  do  not  want  the  puUidty. 
they  can  keep  from  getting  it  by  letting  me  alone  here. 

Mr.  SCHWELLENBACH.  Mr.  President,  a  parliamentary 
inquiry. 
The  PRESIDENT  pro  tempore.  The  Senator  win  state  it. 
Mr.  SCHWELLENBACH.  I  submit  to  the  Chah*  the  par- 
Uamentary  inquiry  to  determine  whether  or  not  it  is  pos^Ue, 
^tespite  the  fact  the  Senator  from  Louisiana  refuses  to  yield, 
for  the  Senator  from  Alabama  and  the  Senator  from  Wash- 
ington to  transmit  to  the  Senator  from  Louisiana  the  in- 
formation that  our  interest  is  not  in  publicity,  as  is  his,  but 
it  is  a  desire  to  pass  this  very  humanitarian  measure,  and 
have  it  enacted  into  law. 

The  PRESIDENT  pro  tempore.  That  seems  to  be  the 
parliamentary  way. 

Mr.  LONG.  I  wish  to  say  I  have  always  accorded  to  my 
friends  from  Alabama  and  Washington  the  having  of  good 
motives,  and  I  hope  they  win  show  good  motives  by  not 
taking  up  my  time  whi<di  they  say  is  very  short,  and  which 
I  assure  them  I  have  no  intention  of  s^elding.  I  wi^  to 
stand  on  my  own  feet  anid  on  my  own  judgment. 

Mr.  BONE.    Mr.  President.  wlU  the  Senator  yield  for  an 
Inquiry? 
Mr.  LONG.    I  prefer  not  to  yield. 

The  PRESIDENT  pro  tempore.  The  Senator  decliiMS  to 
yield. 

Mr.  BONE.  Mr.  President,  win  the  Senator  yield  for  a 
parliamentary  inquiry? 

Mr.  LONG.    I  wish  I  did  not  have  to  yield,  and  if  I  could 
keep  from  it  I  should  not  yield,  but  if  I  have  to  do  so  I  yield. 
Mr.  BONE.    I  should  like  to  know  from  the  parliamentary 
clerk  where  in  the  blU  any  reference  is  made  to  ship  sub- 
sidies, a  subject  in  whi^  I  am  profoundly  interested? 

The  PRESIDENT  pro  tempore.  There  is  no  reference  of 
that  kind  in  the  biU. 

Mr.  LONG.  The  Senators  talk  about  $2,000,000  for  ma- 
ternity cases  in  the  United  States.  According  to  the  Rbcdio. 
a  special  rule  was  brmight  in  in  another  body  providing  for 
ship  subsidies  of  $6,500,000,  of  $4,900,000,  or  $2,000,000.  and 
of  $3,000,000.  which  were  written  in.  and  yet  Senators  talk 
about  2  by  4  pie  dough  of  $2,000,000  for  maternity  cases. 

Mr.  President.  I  was  the  one  who  stood  here  and  took  the 
step  that  kept  this  un  from  dying  last  Saturday  night.  Oh, 
no!  SOTieone  wants  to  be  heard  on  the  outside  to  say  it 
would  have  aU  passed  if  it  had  not  been  for  Huet  Lohg  on 
Monday  nii^t,  but  they  do  not  want  to  say  that  we  were 
an  ready  to  walk  away  without  it  Saturday  night. 

I  win  take  care  of  myself.  Do  not  worry  about  me.  I  wffl 
take  care  of  myself.    I  used  to  sit  on  the  Railroad  Commis- 


sion  of  Looislana  when  there  were  three  members  the  pob- 
Uc-so-vlce  c<«uni8sion  (tf  my  State.  Tear  in  and  year  out  I 
used  to  sit  on  that  cotnmtasiop  when  I  would  be  the  only  man 
in  the  hearing  room  to  be  heard  (»  the  side  oi  the  pe<vle  of 
my  State.  I  was  called  the  "  minority  membo:  **  of  the  rail- 
road commission.  Mcmth  in  and  month  oat  I  sat  there,  and 
moved  and  saw  tt  voted  down,  and  resoluted  and  saw  it  voted 
down,  untU  it  became  a  funny  thing.  Nevertheless.  I  was  not 
carried  away  by  the  assemblage  of  persons  present.  I  was 
not  carried  away  by  the  other  two  members.  Where  ate  fbb 
men  who  sat  on  the  railroad  commission  with  me?  Their 
names  are  no  longer  on  any  public  pay  ron  in  any  Sti^  er 
nation.    Mine  has  been  there  ever  since,  as  weB  as  befoce. 

Where  are  the  men  who  served  with  me  wbtux  I  was 
Governs  of  Louisiana?    Did  I  not  see  a  body.  Ixy  a  majority 
vote  of  some  60  to  70  percent  of  its  membcn.  walk  in  and 
prefer  inq>eachment  charges,  and  a  few  months  later  saw  the 
same  men  go  in,  or  some  of  the  same  men  go  in.  and  with- 
draw the  same  charges?    Where  are  the  men?    There  are 
very  few  of  them  seen  or  heard  of  today. 
I  know  how  to  take  care  of  myself.    I  do  not  need  any  hdpu 
Mr.  MDITON.    Mr.  President,  wffl  the  Senator  yield? 
Mr.  LONG.    No;  I  do  not  yield. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Looial- 
ana  declinfis  to  yield. 

liCr.  LONG.  I  do  not  need  any  advice.  Give  advice  to 
someone  who  needs  it.  I  do  not  need  it.  I  do  ncA  need 
any  advice.  I  know  that  If  thia  bffl  went  over  to  another 
body  and  was  voted  down  hy  another  body,  or  that  part  of 
it  which  was  not  concurred  in  by  another  body.  I  oiftht  to 
retire  and  yield  to  it  But  I  do  not  know,  when  another 
body  is  given  no  right  to  vote  on  it.  why  I  should  turn  and 
run  and  say,  "  Let  us  Ittve  a  vote  by  another  body  that  some- 
one is  willing  for  that  body  to  have."  I  am  not  goizig  to 
do  that.  I  am  not  taking  that  view  of  it  In  the  Senate 
of  the  United  States. 

I  undersUmd  from  some  article  in  some  paper  that  I  am 
standing  tonight  at  the  desk  behind  which  John  C.  Calboan 
stood  many  days  ago.  rl|^  in  this  body  or  near  hete.  or  in 
this  continuing  body  where  WdKter  and  Clay  and  Calhoun 
defended  the  great  Constitution  and  the  kgialattve  system 
of  this  country. 
Mr.  MINTON.    Mt.  President,  a  parliamentary  inquiry. 
The  PRSSIUBNT  pro  tempore.    The  Senator  wffl  state  it. 
Mr.  Mnrrotf.    is  that  the  anticUmaz  about  which  the 
Senator  Is  speaking? 

The  PRESIDENT  pro  tempore.  The  Chair  has  no  way  to 
answer  the  question. 

Mr.  LC^K}.  It  is  not  a  cWmaT  There  Is  not  enough 
power  under  the  canopy  of  heaven  to  beat  me  In  an  elec- 
ti(m  to  come  back  to  this  body,  but  men  like  the  Senator 
from  Indiana  wffl  be  back  over  in  Indiana  with  an  R.  F.  D. 
address  when  I  am  stU  here.  [Laughter.]  I  shall  be  here 
mai^  years. 

I  know,  Mr.  PresMent  that  I  have  been  here  watddng 
these  things,  hoping,  not  that  my  wffl  shaO  be  followed 
oh,  no.  I  cannot  expect  the  MeodierB  of  the  Senate  to 
agree  with  me  every  time  or  most  of  the  time  for  ttiat  matter. 
I  have  very  singular  ideas.  I  believe  no  man  dioald  be  too 
big  In  the  wealth  of  the  land  and  no  man  should  be  too  poor. 
I  believe  in  the  old  doctrine  which  nmies  from  the  flulptuiei 
and  the  ancient  phUosophers  fbMt  no  man  stabold  have  too 
many  times  what  the  other  man  has.  I  oqwct  verj  few 
Members  to  agree  with  me  at  times.  SoDte  of  them  do  agree. 
t  yn  sure  some  wffl  agree. 

AV  least  I  can  say  this:  I  ask  that  the  Members  of  this 
body  at  aU  times  be  given  the  right  to  enaeas  thfineeiwia 
and  to  vote  on  taffls  that  oome  here.  What  kind  of  a  MCndwr 
of  this  6ody  would  I  be  if  tonight  there  should  walk  in  the 
door  of  the  Senate  rhambrr  someone  who  gave  ns  a  un  and 
some  Mtoiber  of  the  Senate  should  say.  **  Oh,  no;  we  wffl  not 
let  the  Senate  vote  on  this  bffl ".  and  I  wottU  «y.  "da  a 
Member  ef  the  Senate  I  demand  the  right  to  vote  oa  the  bffl 
in  the  Senate  ",  and  the  chairman  of  asme  wnmHtw 
say. "  (Ml.  no;  yov  caxmot  vole  on  this  UD  **,  and  flnaSy  i 
other  body  was  called  in  to  take  the  power  awair  becauee  of 
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the  fact  thst  X  «M  not  alkmed  M  a  Member  o(  the  Senate  to 

caet  nxy  vote  on  tk. 

Leave?  Why  ihould  the  Congrea§  leave?  W«r«»*i**^ 
left  here  aaturtay  night,  maybe  mnch  carUer.  Why*ouM 
we  leave?  Why  Jo  It?  Why  stand  here  with  a  sw»^»o 
iSniil  the  vote  which  gave  Me  to  this  biU?  Why?  Wlv? 
It  ia  done  to  take  the  wheat  fanners  out.  It  is  done  to  take 
the  cotton  farmers  out. 

Remember,  the  Democratic  Party  wanted  me  to  go  oat 
and  talk  to  the  wheat  farmers  of  this  country  for  the  Demo- 
cratic Party.  The  Democratic  Party  wffl  be  calHng  for  me 
again.    Do  aot  forget  that. 

•n»e  very  Senator  who  la  being  assailed  tonight  by  the 
Demoexatfte  Party  wffl  be  the  Senator  the  Democratic  Party 
wffl  want  to  go  out  to  that  wheat  country  again.  I  am  not 
going,  either.  I  have  been  there  my  last  time.  I  am  not  going 
back  I  was  sent  onfc  there  to  teB  them  some  things  last  thne. 
and  they  have  not  been  done.  I  am  not  going  ba<*  to  tdl 
them  again  m  that  capacity.  If  ever  I  go  back.  I  shall  be  aWe 
to  tell  them  what  the  facta  are.  I  shaD  be  aWe  to  tell  them 
4«|»t  the  law  is.  and  what  they  may  expect  I  shall  not  be 
aftaM  to  go  anywhere.  I  shaB  be  welcomed  by  these  people 
for  stanfting  for  republican  government. 


Every  schooTboy  who  has  ever  read  history,  every  schoolgirl 
who  has  ever  studied  civics,  every  man,  woman,  and  chUd  in 
this  eumitij  who  has  ever  read  the  Constitutlan  of  the 
united  States  and  been  given  to  understand  that  the  Houses 
of  the  Paittament  of  America  had  a  right  to  vote  up  or  down 
on  laws,  wffl  xxjs^toUL  my  stand  on  this  matter— every  one 
of  them. 

Oh,  no:  then  is  not  a  question  about  it.  We  know  where 
we  are.  and  I  know  where  I  am.  I  know  that  U  the  tombs 
could  open,  and  such  men  as  Benton  and  Webster  and  Cal- 
hoon  and  Clay  coidd  rise  from  them  tonight  they  would 
look  opon  this  body  with  an  hmnfflty  in  their  faces  and  beg 
thaifor  ir»«T  the  Senate  be  a  Senate,  as  tt  is  intended  to  be, 
hi  aft  leapacti  and.  partkadars. 

Ux,  BLACaC  Ut.  riiiMiiit  wffl  tbe  Senator  yield?  I 
think  that  is  true. 

Ifr.uma.    I  tbaok  the  Senatec. 

Mr.  BLACK.  If  they  could  look  at  the  Senate  now.  if  they 
oooU  Ma  wlmi  the  Senator  has  beMn  doing  here  Umight,  I 
thlift  dMv  wnddhava  a  aeoae  ot  hnmlUty  and  Aanie. 

Mr.L0IIO.    llii  umi  llaii  Ilia  flHialnii  frnm  iMiTmi ""i\ 

to  ghre  approval  to  me.  He  ia  tanproflBf.  Bla  conduct  U 
ihnrVg  iMrtrt  hriiiuirmint  aa  we  fo  aloBt. 

Mr.  BLACK.    Wffl  the  Senator  yield? 

Mr.LOMa.    Tha Senator  haabe«aoiiiaethaJt  I  wffl  jMd 

for  a  ooeiMQA. 
Mr.  BLACK.    The  nwtor  is  floe  ^p.Piiiiiiflm  laoiMa' 
but  I  aak  the  SoaiivslC-he  tUnka  be  wffl 
kam  tha  old  paiitoMAat  are  il— iiiJ  ct 
their  pwiilntii  by  hia  flUboater; 
who  aM  d^ptvad  «f  thch 

the  aM(liM»  wba  are  aiak.  tbe  etg^^vm  who  are  ilc^  and 
who  aaa  iliSiinil  <<  tbi*r  luadtaii  ^aarwent  on  acoaapt  of 
hia  AtflbwNa;  Imb  the  taitnd  who  a«e  deprived  ef  the  maney 
SModM  la  teka  care  of  thsm  by  hia  IBib«rtar:  frem  the  xaO- 
road  man  wIh^  daatre  to  aae  tbsir  ponakxt  fund  akart  tn  oper- 
ation  ant  wl»  are  dqarivad  o(  hafving  it  done  by  hJa  flU- 
hoatar.  D«a  ha  think  they  wffl  amOe  and  kwgh  at  hia 
wttttrlwMiand  bii  aaart  aaytossT 

Mr.  LONO.    I  4»  aot  aoBpqae  the  Seaater  meaoa  that 
question  to  be  answered,  of  conrae. 
Mr.  BLACK.    Tea;  I  tbai«hi  perhapa  the  Sanator  would 
it. 

LORGL  Tboi  I  wffl  anawar  tbe  Senator.  X  cHd  not 
he  fBit"  <Tr1  an  aaawer.  On  the  oonli'afy.  I  have 
atood  here  tonight  and  triad  to  get  thia  bffi  paaaed.  hiairting 
that  this  blB  be  passed. 

What  ia  tbe  quaatlon  before  the  House?  May  I  answer 
for  BvartfY  It  b  whether  or  not  we  wffl  rearind  the  vote 
hy  which  the  senate  passed  this  falB.  which  has  never  been 
hi  another  body.  Here  is  a  faffl  that  haa  already 
by  ttria  body  wMb  a  ftllnfJwr  en  part  of  it. 


A  Uotion  to  reconsider  has  been  laid  on  the  table,  whkii 
to  foiedoae  tbe  matter. 
-.BARKLET.    Mr.  President,  wffl  the  Senator  yield?   No 
Lcr  has  been  put  on  thia  bill,  nor  on  any  amendment 
.  was  admted  to  it.   Tbe  Senator  has  repeated  that  state- 
it  over  and  over  again,  but  it  Is  not  carxect. 
'.  UOHQ.    Then  I  was  mifrtakm. 
.  BARKI£Y.    The  Senator  was  mistaken,  as  he  is  about 

things. 

LONG.    I  do  not  know  about  that.    I  might  be  mis- 

about  a  little  clineher.  a  little  something  like  that.    I 

not  have  time  to  look  it  up.    My  recollection  was  that 

icher  was  put  on  the  motion  that  sent  the  blD  over  to  the 

H^use. 

BLACK.    Mr.  President,  wffl  the  Senator  yiald  for  one 

question? 

LONG.    Yea;  I  yieW  for  a  question. 

BLACK.    Doea  the  Senator  believe  he  can  fool  ttie 

_  men  of  the  country,  with  all  the  inteHigence  they 

into  believing  that  he  ia  not  responsible  by  his  ffli- 

for  the  defeat  of  this  measure?    Does  he  think  the 

men  have  UtUe  enmigh  intdOUgence,  with  some  of 

^  repreaentaUves  perhaps  sitting  in  the  gaUeriee  ztow.  not 
know  that  he.  and  he  alone,  by  this  filibuster,  is  prevent- 
the  pasaai^  of  this  bffl.  and  wffl  prevent  tbe  appropria- 
tt^  to  set  up  their  fund? 

Mr.  LONG.    I  do  not  think  I  can  fool  tbe  railroad  men. 
« Id  I  do  not  think  the  Senator  from  Alabama  can  fool 
ei  her  them  or  the  wheat  farmer. 
Mr.  BLACK.    Tbe  Senator  is  correct. 

Mr.  LA  POLLETTE.    Mr.  President 

Mr.  LONG.    And  I  do  not  think  the  railroad  men.  or  any 

0  her  men.  wffl  forget  that  last  Saturday  night  the  Senators 
V  ere  all  sitting  here  with  not  a  tear  in  the  eye  of  a  single 

01  le  of  than,  waiting  for  this  thing  to  go  to  its  death,  and  It 
t4ok  my  voiee  and  my  hand  and  my  ingenuity  and  every 
o  ha  thing  I  have — very  little  of  ^^ch  I  claim  in  the  way 
o  any  ability— to  keep  this  thing  from  dying  a  natiiral  death, 
^lere  were  uo  tears  from  them  then.  Tonight  what  are 
tiiey  doing?  Tonight  they  are  moving  to  reconaider,  and  in 
o  rder  to  get  the  bffl  considered  by  another  body  we  have  to 
t^ke  the  farmer  out  of  the  bffl. 

If  the  two  Howf^  of  Congress  want  to  take  the  farmer 

It  of  the  bin.  I  am  willing  for  them  to  do  it;  but  I  am 

wffliing  to  take  the  fanner  out  of  the  bffl  on  the  assiunp* 

that  some  other  body  wants  him  taken  out  of  the  bffl. 

the  other  body  to  have  the  opportunity  to  talce  the 

out  of  the  bffl,  and  I  do  not  want  it  done  by  any 

iikhvidiiaL 

Mr.  LA   FOIJiETTE.    Mr.  President,  wffl  the  Senator 
jteld? 
Mr.  LONG.    I  yield  for  a  qpfotkin 

Mr.  LA  POU^ETTE.    Wffl  the  Senator  yield  to  have  two 
litters  read? 

Mr.  LONG.    No;  I  wffl  not   I  wffl  not.   I  do  not  want  the 

^enator  from  Wisconsin  to  take  my  time  in  reading  any 

He  can  come  down  to  Louisiana  azui  read  them,  if 

wants  to.    I  can  take  care  of  mya^  down  there. 

Mr.  LA  POLI^TTE.    Wffl  the  Senator  permit  their  being 

Lted  in  the  Racosa? 
Mr.  LONG.    Let  the  Senator  0et  up  and  read  them  in 
own  time.    I  know  what  the  Senator  waata  to  do.    He 

do  anything  he  wants  to  do  about  me.    Cone  down  in 

.m^irinno  •  tell  the  pBOfie  not  to  elect  me,  and  aee  vrtietber 
hey  wffl  or  not.    I  am  not  going  to  surrender  and  allow 


inyhody  to  teU  me  that  we  have  to  back  up  on  a  bffl  that 

laased  the  Soiate.  because  another  body  wffl  not  be  allowed 

ly  somebody  to  consido'  it.    I  do  not  want  any  advice 

houtit.  

Mr.  LA  FOILEriE.    AU  I  am  asking  is  that  the  Senator 

termlt  ttiese  two  lettera  to  be  minted  in  the  Rxcoas  without 

lis  losing  tbe  floor. 

Mr.  LONG.  I  do  not  want  to  do  that.  I  wffl  not  do  that. 
; ;  have  a  right  to  take  the  floor  and  go  through  with  my 
i  peech.  I  have  been  interrupted  many,  many  times  traii^t. 
: ;  do  not  want  any  advice.    I  am  trying  to  tell  my  colleaguea 

hat  I  do  not  want  any  advioe.   I  am  not  asking  any. 
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Mr.  BONE.  Mr.  President,  wffl  the  Senator  permit  these 
letters  from  railway  organizations  and  tmion  organizations 
to  be  recui  from  the  floor? 

Mr.  LONG.    I  wffl  not  yield.  Mr.  President. 

The  PRESIDENT  pro  tempore.    The  Senator  declines  to 

yield. 

Very  welL    Then,  let  the  Senator  take  the 


Mr.  BONE. 

responsibility. 
Mr.  LONG. 
Bffr.  BONE. 
Mr.  LONG. 
Mr.  BONE. 
Mr.  LONG. 


I  wffl  take  the  responsibility. 

The  Senator  wilL 

Certainly.  I  wffl. 

The  Senator  will,  whether  he  wants  to  or  not. 

,^.    I  take  my  own  responsibility.    I  have  not 

asked  anybody  to  help  me.  I  have  asked,  and  the  only  thing 
I  ask  now  is  that  this  bffl  go  over  to  another  body  and  that 
the  other  body  vote,  and  that  we  not  back  up  on  a  bffl  here 
before  swne  other  body  haa  had  a  chance  to  vote  on  tt; 

that  is  alL 

What  are  you  going  to  do  about  the  wheat  farmer?  That 
is  what  I  am  asking  70a.  Why  are  you  throwing  out  the 
wheat  farmer?  Nobody  knows.  I  have  stood  by  labor, 
not  for  what  labor  could  do  for  me.  Union  labor  could 
not  do  anything  for  me.  They  could  neither  help  nor 
defeat  me  in  any  electicm  in  my  State,  nor  coidd  they 
affect  a  thousand  votes  one  way  or  the  other — ^not  a  Jot 
nor  a  tittle. 

I  have  a  100-percent  labor  record.  I  never  to<*  a  law- 
suit against  a  woricing  man  in  my  life.  Professional  Job- 
holders do  not  aide  a  bit.  While  I  have  made  earnings 
up  in  the  fifty  and  sixty  thousands  of  dollars  as  a  lawyer, 
and  somewhere  close  to  a  hundred  thousand  dollars  a  year. 
I  never  took  a  lawsuit  against  a  working  man  in  my  lifetime. 

Mr.  BLACK,    lidr.  President,  wffl  the  Senator  yield? 

Mr.  LONG.  I  do  not  have  to  ask  anybody  what  I  have 
to  do  when  it  comes  to  these  matters.  I  have  stood  for  the 
cause  of  labor,  and  whenever  labor  tells  me  to  cut  the 
throat  of  the  wheat  farmer.  I  wffl  tell  labor  I  wffl  not  cut 
the  throat  of  the  wheat  farmer;  and  when  the  wheat  farmer 
tells  me  to  cut  the  throat  of  labor.  I  wffl  not  cut  the  throat 
of  labor  for  the  benefit  of  the  wheat  farmer. 

Mr.  BLACK.    Mr.  President,  wffl  the  Senator  yield? 

Mr  LONG.  I  wffl  not  cane  here  and  sell  out  my  own 
soul  for  anything  on  earth  that  I  think  Impugns  the  entire 
existence  of  a  constitutional,  republican  form  of  government. 

Mr.  BLACEL    Wffl  the  Senator  yield? 

Mr.  LONG.  No;  I  will  not.  Wffl  not  the  Senator  let  me 
alone,  and  let  me  make  my  speech? 

Mr.  BLACK.  The  Senator  is  ocavying  aU  the  time  before 
we  are  to  adjourn. 

Mr.  LONG.    I  ask  the  Senator  to  let  me  alone.    I  decline 

to  yield. 
Mr.  BLACK.    Wffl  the  Soiator  yield? 
Bfr  LONG.    I  wffl  not.  .      ^    „ 

The  PRESinENT  pro  tempore.    The  Senator  declines  to 

yield. 

Mr.  LONG.  I  wffl  not  yield;  na  If  I  had  not  been  inter- 
fered with,  I  might  have  been  through  by  this  time. 

I  wffl  not  take  the  position;  oh,  nol  The  big  Senate 
leaders,  the  big  politidana  in  the  White  Houae— aome  of 
them  may  convince  the  labor  leaders  that  they  have  to  do 
what  they  tell  them  to  do,  and  with  their  fire  and  brimstone 
the  labor  leaders  may  think  they  have  to  do  it,  but  they  wffl 
not  convince  me  I  have  to  do  what  the  White  House  says 
ought  to  be  done.  I  wffl  do  what  I  know  ought  to  be  done. 
I  have  my  conscience  and  the  Lord  only  to  answer  ta 

I  know  what  my  people  say.  I  wffl  be  going  into  many  a 
State  for  some  of  theae  Senators  sitting  around  me  toniidit 
to  help  them. 

Pather,  forgive  them;  they  know  not  what  they  do.  Oh,  if 
they  Just  had  good  Judgment  like  that  of  old  Andrew  Jack- 
son, whose  backbone  was  as  big  as  a  wagon  tongue,  they 
would  have  said.  "  Oh,  no;  stand  up  and  send  this  thing  to 

a  vote.** 

Think  of  it!  Think  of  it!  No  other  body  has  voted 
agahist  the  bffl.  The  only  body  that  has  cast  Its  vote  on 
the  bffl  has  been  the  United  States  Senate.    Nonetheless,  we 
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are  told  to  cut  the  thra:;t  of  the  wheat  fanner  tonli^  when 
no  other  body  has  voted  on  the  bffl.  No  other  body  has  even 
made  a  gesture  of  voting  on  the  bffl.  The  only  body  that 
has  been  permitted  to  vote  on  it  has  been  the  Senate,  and 
they  come  in  and  cut  the  throat  of  the  wheat  farmer,  and 
they  have  the  wheat  farmer  to  answer  to. 

They  talk  about  people  being  deprived  of  bmeflts,  because 
they  say  they  wffl  Jump  and  run  awi^  and  wffl  not  meet 
after  midnight.  They  wffl  not  meet  after  midnight,  and 
wffl  not  let  the  vote  be  taken,  unleaa  tt  ia  done  this  way  or 
that  way;  no  other  body  but  the  Senate  wffl  have  a  chance 
to  vote  on  the  bilL  So  under  that  kind  of  condition  someone 
has  to  yield. 

Louisiana  stood  and  saved  this  Union  once,  m  1815. 
Louisiana  stood  with  two  companies  of  Tennessee  mounted 
riflemen,  that  is  all.  and  saved  this  Union.  If  you  read  the 
Treaty  of  Ghent  and  the  proceedhigs  at  the  conference 
where  <^^t  treaty  was  made  you  wffl  find  that  Pakcnham's 
army,  which  was  taken  from  the  army  of  the  DOke  of  Well- 
ington in  the  Peninsula  Campaign,  was  aent  to  take  ^large 
of  Louisiana  Territory  practically  coincident  with  the  nego- 
tiations being  carried  on  at  that  tbne  in  Ghmt,  at  the  very 
time  they  were  cairyhig  on  what  were  supposed  to  be  tbe 
concluding  proceedings  to  Ghent.  They  sent  the  army 
which  the  Duke  of  Wellington  had  started  in  the  Peninsula 
campaign  and  carried  to  Paris,  and  brought  them  to  Amer- 
ica so  that  they  mi^t  be  hi  charge  of  American  torltory. 
The  Treaty  of  Ghent  left  It  so  written  that  the  possession 
of  the  Louisiana  Territory  by  that  Englldi  army  meant  the 
ownership  of  the  Louisiana  Purchase  by  the  Engliah.  U  it 
had  not  been  for  the  Battle  of  New  Orleans,  and  the  repulse 
of  the  totces  of  General  Pakenham  at  the  Battle  of  New 
Orleans  on  the  8th  day  of  January  1815,  all  we  would  have 
had  left  would  have  been  the  Ctdonles  on  the  Atlantic  ooaat. 
It  was  Louisiana  that  atood  for  the  country  of  Amolea,  for 
the  Republic  of  America,  and  it  was  the  dtiaens  of  lAuialana 
at  the  Battle  of  New  Orleans  who  kept  America  from  trading 
away  its  own  great  expanse  of  tenitory,  which  really  made 

this  a  country.  ^      ^  ,     ^ 

I  wish  to  say,  Mr.  President,  that  the  State  of  Louisiana 
wffl  bade  up  the  prlndple  I  am  cnimciating  here  tonight, 
llie  idea  of  a  severeign  country  betog  told,  "  Here  is  a  bffl. 
We  wffl  not  let  anybody  but  tbe  Senate  vote  on  it  to  thia 
abape.  The  only  ootllt  that  wffl  be  allowed  to  vote  on  tt  la 
the  Senate." 

Who  haa  the  right  to  give  that  Und  of  an  order?  Who 
has  the  right  to  say  what  tbe  Senate  or  any  other  body 
may  do?  Some  other  body  might  have  the  right  to  say 
that  It  does  not  prefer  thia  or  prefer  that,  but  haa  aomeone 
on  the  ootalde  or  someone  on  the  inaide  of  another  body 
the  right  to  aay,  "We  wffl  permit  no  aetioo  by  the  other 
body  on  thia  wnH  of  thing?  Cut  tbe  throat  of  tbe  wheat 
farmer,  but  you  wffl  go  no  further.**   That  ia  what  we  have 

been  given  here.  «.     , 

They  aay  they  tove  the  woildng  people,  they  aay  they  love 
the  farmer.  You  do  not  have  to  go  very  far  to  do  them  a 
favor.  Bvery  ttttle  favor  ia  being  dene  them.  The  only 
favor  they  have  to  do  ia  to  let  the  Oongreaa  actually  do  them 
a  favor.  They  come  here  and  aay,  "Oh,  no,  we  are  not 
going  to  let  the  House  vote  on  it.**   . 

Do  you  know  what  the  people  are  led  to  believe?  They 
are  actually  betog  toW  on  tbe  outalde— and  I  deny  it— that 
Members  of  the  Congress,  If  eertato  bffls  come  before  thOT. 


the  Senate  particularly,  would  vote  one  way  but  wish  tha 
other,  when  I  know  that  that  is  not  true. 

But  actually  some  peoide  undertake  to  have  tt  thought  that 
this  body  and  another  body,  or  other  bodies,  would  preforto 
have  a  thing  done  one  way.  or  a  eertato  thtog  not  to  happen, 
but  if  required  to  put  themsdves  on  record  would  vote  the 
other  way.  That  Is  the  ktod  of  thing  which  tends  to  under- 
mine Government  and  undermine  Cragress,  and.  above  aU 
things,  that  is  why  It  ought  never  be  allowed  to  happen  to 
such  circumstances  as  these.  

BIr.  Preddent.  I  have  about  concluded  my  remarks.  I 
wffl  not  detato  the  Senate  very  mxuAi  longer.  I  thank  the 
Senate  for  the  Ume  which  tt  baa  given  me.    Some  of  my 
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colleagues  fear  that  there  might  be  pubUclty.  Let  me  assure 
them  that  there  will  be  no  publicity  given  except  that  which 
tries  to  do  me  harm.  Even  the  big  metropolitan  newspapers, 
who  argue  for  constitutional  tegislaUve  government,  will 
nonetheless  condemn  my  effort  to  preserve  it  tonight.  I 
know  it.  Do  I  not  know  that  there  is  never  a  line  of  pub- 
licity that  ever  went  into  a  metropolitan  newspaper  and 
magazine  that  did  not  seek  to  do  me  all  the  harm  in  tlM 
world?  I  have  no  chance  with  them.  I  have  only  my  voice 
and  Boy  personal  appearance  to  make  before  my  people. 
[Laughter.]  Anyone  can  imagine  how  much  I  have  to  an- 
swer for  when  I  say  my  personal  appearance.  I  have  that 
to  answer  for. 

Tlie  last  thing  my  father  ever  told  me  was  never  to  enter 
a  price  contest  for  anything.  He  said.  "  Tou  can  never  win. 
Por  instance,  in  my  early  days  there  was  a  Jewish  merchant 
In  this  town  and  myself.  When  they  came  around  to  judge 
the  best  looking  man  in  Winnfield  the  Jewish  merchant  and  I 
tied  for  last  place."    (Laughter.] 

I  realize,  gentlonen  of  the  Senate  and  hearers,  given  a 
Toice  that  is  my  own.  and  a  mind  that  is  my  own,  and  a 
conscience  which  I  hope  is  amenable  to  a  higher  power,  and 
a  face  that  only  my  mother  could  love,  nonetheless  I  will 
stand  here  on  the  floor  of  the  United  States  Senate  to  the 
very  last  minute  and  the  very  last  hour,  arguing  and  pleading 
for  the  preservation  of  the  right  of  the  two  Houses  of  Con- 
gress of  the  United  States  to  pass  upon  issues  for  which  the 
people  have  sent  them  to  this  forum. 

Although  I  know  that  even  though  the  putdic  press,  which 
pretends  to  be  for  it.  will  condemn  any  effort  I  may  make 
to  preserve  it.  nonetheless  it  matters  not  with  me;  it  does 
not  make  any  difference  with  me.  What  do  I  care  for  a  seat 
in  the  United  States  Senate,  or  if  it  costs  me  my  seat? 
What  is  a  seat  worth  in  a  body  which  is  told.  "  Tou  had 
tietter  back  up  "  on  a  bill  before  another  body  has  even  had 
a  chance  to  pass  on  it?  What  do  I  want  with  a  Job  like 
that?  I  would  rather  be  out  splitting  staves  and  stacking 
sUves.  I  would  rather  be  right  out  there  in  the  woodpile. 
I  do  not  like  to  do  the  work,  but  I  had  to  do  plenty  of  it. 

I  would  rather  be  right  out  with  by  broadax  and  my  saw 
when  any  other  living  man  is  going  to  come  up  and  tell  me 
that  the  Job  I  have  is  one  which  sasrs,  "You  do  this  and 
you  do  it  in  a  certain  way."  But,  nonetheless,  we  have 
decided  that  before  we  wlU  allow  another  body  to  have  the 
right  even  to  say  how  it  stands  we  in  advance  must  recede 
from  our  stand.  We  must  do  that  before  the  other  body  has 
a  chance  to  say  what  it  wants. 

No;  I  do  not  want  any  Job  like  that;  and  if  the  people 
from  Louisiana  want  mmwonti  who  will  do  it  they  have  the 
wrcmg  man  in  the  United  States  Senate.  They  never  could 
do  me  a  bettor  ftivor  in  their  Uves  than  to  turn  me  out  of 
the  United  States  Senate,  anyway. 

It  does  not  mean  anything  to  me.  If  I  have  to  t^Ee  that 
kind  of  domlnatloii  among  95  other  men  who  will  stand  for 
It.  the  best  thing  that  could  ever  happen  to  me  is  to  turn 
me  out  of  the  l^oited  States  Senate. 

This  bill  win  ^tber  go  over  to  another  body  or  it  will  not 
go.  It  will  either  go  out  of  this  House  and  give  some  other 
body  an  (Opportunity  to  say  whether  they  wai^  it  or  not,  or 
it  ought  not  to  go  at  all,    That  is  bow  It  will  go. 

Nobody  will  say  to  me.  "  It  cannot  go  except  in  this  form.** 
This  is  the  Senate.  Liberty  and  Union.  This  is  the  Senate. 
Liberty  and  Union,  cue  and  inseparable?  Liberty  of  what? 
Liberty  of  conduct  of  the  Pailiament.  How  much?  Why  is 
the  present  motion  pmdtng  before  this  body  tonight?  It 
pends  because  it  has  been  said  by  the  Senator  from  Arkansas 
that  his  motive  for  making  it  is  that  it  is  the  only  means 
of  seciiring  action  on  the  matter. 

Mr.  President,  I  have  been  here  long  enough  to  know  how 
Members  stand  on  various  questions.  I  wish  every  Member 
of  the  Senate  to  listen  to  the  concluding  words  I  am  saying. 
We  talk  around  here,  we  talk  to  one  another  from  lip  to  lip 
sometime  on  the  floor,  and  we  talk  out  in  the  cloakrooms 
and  in  the  halls,  and  sometime  we  talk  up  in  a  closed  oOce, 
where  very  few  pecqde  hear  what  we  say.  I  have  heard  many 
conversations,  and  so  have  all  the  Members  here.  Sometimes 
I  imagine  that  I  hear  somebody  complain  about  something 
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he  is  gcrfng  to  do.  Scmietime  it  seems  to  me  I  have  heard — 
no  doubt  I  may  have  been  mistaken — someone  say  something 
to  me  in  private,  and  then  I  have  heard  him  speak  on  the 
flo  )r  in  a  manner  which  seemed  somewhat  different. 

hope  Senators  will  bear  one  thing  in  mind:  My  remarks 
on  the  hustings  and  my  remarks  in  the  cloakrooms  have 
be  !n  equivalent  to  what  I  have  said  here  on  the  floor.    What 

lave  thought  there  I  have  thought  here.  I  knew  this 
th  ng  was  going  to  come  to  the  present  point.  At  the  last 
sei  sion  of  Congress  we  had  almost  the  same  experience 
we  now  have.  I  knew  it  was  going  to  come  to  this  Saturday 
nii  ht.  when  we  saved  the  bill  Saturday  night.    I  had  had 

dmilar  experience  before.  Do  I  not  remember  when  we 
vo«d  to  imdo  the  Economy  Act?  The  Senator  from  Mis- 
so  iri  very  aptly  said,  a  few  nights  ago.  after  that  time.  "  I 
to  d  you  that  you  were  going  up  the  hill,  and  that  you 
wculd  come  down  the  hill."  I  did  not  come  down,  but  a 
mujority  of  the  Members  reversed  their  votes,  and  the 
Ec  anomy  Act  went  by  the  board. 

:  knew  another  time  when  we  made  a  terrible  uphill  fight, 
ao  1  then  we  came  down  the  hill,  and  that  was  the  last  of  it, 
and  we  did  no  more.  I  knew  perfectly  well  on  Saturday 
ni  ;ht  that  on  Sunday  morning  there  would  be  some  influence 
at  work,  and  that  the  flnal  outcome  would  be  that  the  Senate 
of  the  United  States  would  be  called  upon  to  recede  from 
itt  stand:  but  I  never  thought  it  would  come  before  there 
wjis  a  vote  in  another  body.  I  thought  I  should  be  called 
uion  to  recede  from  my  stand.  I  thought  at  least  there 
w(  luld  be  a  conference  between  the  two  bodies;  but  I  never 
for  a  moment  thought  it  would  be  in  such  a  manner  as 
pioposed. 

I  was  reading,  fr<nn  the  Rkcord  of  the  Senate,  how  this 
matter  occurred.  Now  I  will  read  a  little  bit  further,  in 
osder  that  the  position  of  the  Senator  from  Alabama  [Mr. 
Blmkhxao]  may  be  heard  by  the  Members  here  today  in  a 
111  tie  bit  clearer  light.  I  wish  to  have  in  my  concluding 
ranarks  the  remarks  of  the  Senator  from  South  Carolina 
licr.  Btucb]  and  the  Senator  from  Arkansas  [Mr.  Robim- 
s(ir]    as   they   appear   in   the   Cokgussional   Rkcou>   of 

Aigust  24: 

"^v^  or  wuBonsB 

The  Senate  it  ■■mini Med,  at  the  conclusion  of  the  receee,  at  9 
o'  ilock  and  42  minutes  p.  m. 

The  ViCB  Pbxsiscnt.  If  the  Chair  may  be  permitted,  he  wUl 
ylsld  to  the  Senator  from  Aransas  [Mr.  Robikson]  and  to  the 
8i  nator  from  South  CaroUna  (Ur.  BTrnKas]  to  explain  the  possible 
di  nppointment  of  some  Senators  over  the  fact  that  the  Senate 
w  ks  not  called  to  order  at  an  earlier  hour.  The  Chair  recognises 
tl  e  Senator  from  Arkansas. 

llr.  RoBJHSOM.  Ifr.  President,  a  situation  has  arisen  respecting  the 
deficiency  appropriation  bill  which  Is  now  toought  to  the  attention 

the  Senate. 

The  bni.  Incorporating  sxmdry  Senate  amendments,  was  returned 
the  Hoiise  of  Representatives  late  this  afternoon.  The  House 
h4fl  taken  no  action  regarding  the  biU,  and  it  i»  my  information 
tiat  it  does  not  intend  to  do  so. 

This  afternoon  a  concurrent  resolution  was  agreed  to  providing 
t]  lat  each  body,  when  it  had  concluded  its  labors  on  this  day.  should 
tike  an  adjournment  sine  die.  The  question  arises  as  to  what 
m  tlon  the  Senate  will  take.  The  body  at  the  other  end  of  the 
C  ipltol  is  in  session.  It  Is  expected  to  continue  in  session  for  a 
sliort  time. 

Under  the  concurrent  resolution  agreed  to.  automatically,  at 
n  It  later  than  12  o'clock  tonight,  acowdlng  to  my  interpretatioa 
o:  the  concurrent  resolution,  each  of  the  two  bodies  will  stand  ad- 
y.  umed.  Zither  body  Is  at  liberty  to  adjourn  at  any  time  it  chooses 
ti  do  so  before  12  o'dodc. 

That  is  when  the  Senator  ftom  South  Carolina  [Mr. 
I  runs]  qx>ke.    He  said: 

Ifr.  President,  first  I  should  like  to  say  that  I  advised  a  num- 
b  ir  of  Senators  that  the  Vice  President  would  reconvene  the 
S  mate  at  8:  SO  o'clock.  Tliere  was  a  misunderstanding  on  my  part. 
T  M  Vice  President  had  to  take  part  in  a  conference  and  could 
n  >t  return  to  the  Senate  before  this  moment. 

With  reference  to  the  deficiency  bill,  the  fact  is  that  the  bill  as  it 
w  ks  passed  by  the  Senate  was  sent  to  the  House.  All  those  of  vis 
«  tu>  are  interested  in  the  passage  of  that  bill  desire  that  the  House 
h  kve  an  oHKirtunity  to  vote  upon  the  bill.  If  the  House  conferees 
8]  lould  agree  to  meet  with  the  Senate  conferees,  under  the  nilsa 
o  the  House  the  legislative  proposals  added  by  the  Senate  wotild 
h  ive  to  be  submitted  to  the  House  for  a  vote. 

I  am  Just  advised  by  the  Chairman  of  the  Senate  Committee  <m 
A  >proprlatlons  that  the  Chairman  of  the  House  Committee  on 
A  >praprlations  has  said  that  no  conferees  have  been  appointed  on 
t^  part  of  the  House,  and  that  they  do  not  desire  to  have  con- 
appointed. 
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Tender  the  l^istetltm  sltviatiaB  bow  eixlatlng.  as  I  understand,  all 
that  I  can  do  is  to  enter  a  motion  to  reconsider  the  vote  whereby 
Bouse  Concurrent  Remlutlon  38,  the  adjoximment  resolution,  was 
•greed  to  and  then  move  that  the  House  ot  Representatives  be 
requested  to  return  tlie  concurrent  resolution  to  the  Senate. 

Before  fonaaUy  ™^>rtTig  that  motion,  I  desire  to  call  the  atten- 
tion of  the  Senate  to  the  provisions  of  the  deficiency  bill. 

We  have  spent  the  entire  summer  in  session.  We  have  passed  a 
social-security  bill,  and  the  deficiency  bill  carries  an  apprc^rlaOon 
lor  the  Board  set  up  under  that  bUl.  Every  expenditure  of  that 
Board  ia  provided  for  in  the  deflciency  bill.  If  the  deficiency  bill 
shall  not  be  passed,  the  Board  wUl  not  be  able  to  function. 

In  addition  to  that,  an  appropriation  is  contained  in  the  bin 
for  the  Labor  Board  which  is  absolutely  essential  if  It  is  to 
function. 

Provision  is  made  for  an  aiH>ropriatlon  of  H3jl)00,000  for  the 
Soil  Conservation  Service,  which  is  essential  to  the  functioning  of 
that  Department  of  the  Government. 

An  appropriatloii  is  made,  under  the  provision  for  the  Depart- 
ment of  Commerce,  for  a  census  of  the  persons  who  would  b' 
entitled,  tinder  the  old-age-pension  law.  to  participate  in  the 
benefits  at  that  aet.  

The  legislatures  of  many  States  will  meet  in  January.  If  this 
deficiency  blU  shall  not  be  passed  and  If  we  shall  not  jwovide  the 
funds,  it  is  questionable,  in  my  mind,  whether  it  will  not  seriously 
drtay  the  operations  of  c^d-age  pensions  and  other  provisions  of 
the  social-security  bill.  _^  ^  .     x».     ^ 

Mr  President,  all  of  those  of  us  who  are  Interested  in  the  de- 
ficiency bill  ask  is  that  the  House  of  Representatives  vote  upon  the 
Boeaaura.  THerefore  I  think  the  Senate  has  a  right  to  ask  toe 
House  and  I  think  it  shotild  ask  the  House,  to  return  «o  the 
Senate  Concurrent  Resolvition  88.  because  it  is  my  belief  that 
whenever  that  request  is  made,  the  Members  of  the  House  of  Rep- 
resentatives wfll  sec  to  It  that  conferees  are  appointed  to  meet  the 
conferees  who  have  been  appointed  on  the  part  of  the  Senate. 

In  my  recollection  of  14  years'  service  in  the  Hoxise  of  Repre- 
sentetlves  and  my  service  in  the  Senate,  never  before  have  any  two 
men  xindertaken  to  say  that  the  House  of  Representatives  will  not 
appoint  conferees  on  an  appropriation  blU  to  meet  confwees  ap- 
pointed on  the  part  of  the  Senate. 


I  Wish  to  say  that  I  am  now  reading  from  the  remarks  at 
the  jimior  Senator  frtmi  South  Carolina  [Mr.  By»k«s].  He 
served  in  the  other  body  for  14  years.  He  came  here  a  little 
before  I  came  here;  he  was  elected  at  the  same  time  I  was, 
but  I  delayed  coming  here  for  a  little  over  a  year  after  I  was 
elected  in  order  that  I  might  serve  out  my  term  as  Oovernw 
of  Louisiana.  I  promised  my  people  when  I  had  been  elected 
Governor  that  I  wouW  not  leave  the  office  of  Governor  until 
another  Governor  had  been  elected.  I  served  my  term  until 
Governor  Allen  had  been  nominated  by  the  Democratic 
Party,  and  I  left  a  few  nights  later  and  came  to  Washington, 
D.  C  to  take  my  seat  in  this  honorable  body, 

I  said  the  junior  Senator  from  South  Carolina  served  tar 
14  years  in  the  other  body,  and  he  has  served  for  about  5 
years  in  this  body.  His  colleague  the  senior  Senator  from 
South  Carolina  [Mr.  SmithI  has  served  here  longer  than 
that.  The  senior  Senator  from  South  Carolina  is  a  partner 
in  the  deanship  on  the  Democratic  side  of  this  body.  He 
and  the  senior  Senator  from  Florida  IMr.  PtrrcHral  have 
served  here.  I  beUeve,  for  about  27  years  each.  Perhaps  I 
overstate  it  a  little.  I  understand  that  the  only  one  ^o 
has  served  here  any  longer  than  they  have  served  is  the 
Senator  from  Idaho  [Bflr.  BorahI. 

The  Senator  from  South  Carolina  is  a  man  who  can  be 
believed  in  in  all  respects  and  is  believed  by  everybody  in  this 

body.  ^       ._     . 

Mr  BLACK.    Mr.  President,  a  parliamentary  InquhT. 

The  VICE  PRESIDENT.    The  Senator  will  sUte  it. 

Mr.  BLACK.  I  notice  that  it  is  10  minutes  to  12  o  clock, 
and  I  desire  to  ask  the  Chair  if,  when  the  hand  of  the  clock 
reaches  the  hour  of  12.  that  will  mean  thjt  the  Se^tewm 
have  adjourned,  and  if  it  further  means  that  the  old  people 
of  this  country  who  were  to  have  their  pensions  p^  them 
out  of  this  blH  will  have  to  wait  to  get  them  unttl  CoiagraB 
shall  meet  on  January  the  3d,  in  regular  se"*®*?- o',*'™* 
is  any  way  in  this  bin.  of  which  the  Vice  ^^'^\^'^Tl 
by  which  these  oW  people  can  get  their  pensions?    I  desire 

to  ask  that  question.  ^«*.,«, 

The  VICE  PRESIDENT.  In  reply  to  the  parliamentary 
inquiry,  the  Chair  will  state  that  when  ^ Jw^r  ^12 
o'ek)ek  arrives,  the  Senate  will  adjourn  and  the  whole  bffl 
will  fail 

Bfr.  BLACK.  I  desire  to  make  a  '^*^P^^^^?SS**i 
inquiry.  Does  It  also  mean  as  to  the  $<0t.00a  wWcto  la 
provided  in  this  bin  to  inaugurate  operations  under  the  so- 


caUed  "  QaBej  coal  law  **,  In  which  the  coal  mlneis  are  so 
much  interested,  they  win  be  deprived  of  having  that  law  go 
into  effect  by  reason  of  the  flnbaster  of  the  Senator  from 
Louisiana  which  has  defeated  the  appronrUtioQ  measure? 

The  VICE  PRESIDENT.  Whatever  provisions  are  in  the 
InU  win  faU  at  the  hour  of  12  o'clock. 

Mr.  BLACK.  That  provision  Is  in  the  bUI;  and,  as  I  under- 
stand the  Chair  in  answer  to  my  parliamentary  Inquiry,  It 
means  that  the  successful  filibuster  of  the  Senator  from 
Louisiana  wiU  prevent  the  going  into  tSect  of  the  so-called 
"Guffey  law"  and  win  also  prevent  tlie  old  people  from 
getting  their  pensiODS  unUl  the  Congress  shan  meet  in  Janu- 
ary and  may  make  another  appropriation? 

Hie  VICE  PRESIDENT.  The  Chair  repeats  that  the  ap- 
propriation referred  to  by  the  Senator  from  Alabama  wiB 
fan  along  with  the  others  in  case  the  bin  shan  not  be  Anally 
dlq^sed  of  before  12  o'ckxk. 

Mr.  LONG.  Mr.  President,  I  wish  to  remind  Members 
of  the  Senate  that  this  bin  would  have  died  last  Saturday 
night  if  it  had  not  been  for  me.  The  Rsgoeb  is  here  to 
show  that. 

Mr.  BLACK.  Why  did  the  Senator  save  its  life  only  to 
km  it  and  take  away  the  hope  oi  so  nmny  citizens  at  this 
late  hour? 

Mr.  LONG.  Oh.  no.  I  ask  my  friend  from  Alabama  to 
listen  to  me.  I  am  satisfied  he  has  not  heard  a  great  deal 
I  have  said  tonight.  Though  he  has  been  here,  some  of  us 
faU  to  comprehend  meanings.  My  language  is  rather  plain; 
it  is  not  in  parliamentary  style  that  would  give  me  an  advan- 
tage that  my  friends  here  have;  but  I  am  learning.  I  am 
coming  along,  and  I  promise  to  do  better  next  time.  Nor 
have  I  had  any  trips  to  foreign  lands.  I  may  get  one  of 
them;  I  have  a  chance  for  improvement.  I  win  say,  how- 
ever, that  my  voice  kept  this  bOl  alive  last  Saturday  night, 
but  I  did  not  know  that  I  was  going  to  be  asked  tonight  to 
cut  the  throat  erf  the  wheat  farmer  wittiout  giving  him  a 
chance;  I  did  not  know  I  would  be  asked  to  do  that.  I  am 
unwilling  to  do  it. 

I  was  going  to  say.  Mr.  President,  that  I  would  not  presume 
that  any  other  body  would  cut  the  ttiroat  of  the  ,wheat 
Maimer  I  would  say  f  or  my  cc^leagues  and  f  or  the  Prc^doit 
of  the  United  SUtes,  not  as  they  say  about  me,  that  they  do 
not  have  to  prove  their  love  for  humanity,  and  I  do  not  have 
to  prove  mine.  I  have  made  a  fortune  in  my  lifetime  and  it 
has  gone  to  himianity.  I  not  only  made  a  fortune  but  I 
sacrificed  another  fortune  in  order  that  I  mii^t  fl^it  for 
humanity.  Long  years  ago  when  I  was  in  the  oU  business 
they  froze  us  out  and  took  what  little  I  had  and  what  I  was 
«>rrpr»«Tig  to  make.  Yean  later  they  came  to  me  and  said. 
"  We  are  going  to  have  an  amicable  arbitratiOQ  and  adjust 
the  damages  that  you  suffered  a  few  years  ago  when  the  oU 
combinations  froze  out  the  oO  properttea  In  which  you  were 
heavily  Interested."  .    ^- 

I  knew  what  it  meant,  and  I  said  we  wfll  have  no  amicable 
adjustinent  I  lost  mine  as  dSd  112  other  omipanies,  and 
I  win  continue  to  lose  it;  they  wUl  not  at  this  late  day 
pay  me  damages  that  113  others  cannot  get.  So  I  kept 
my  right  to  flght  for  the  people  aUve.  I  have  nearly  made 
another  fortune  since  that  time  and  spent  tt  for  humanity, 
and  win  make  one  this  year  and  I  wUl  spend  that  for 
humanity,  spend  it  for  the  people  of  thU  country,  for  toe 
God-Uving  Uood  and  marrow  of  humanity.  I  do  not  need 
the  Uttle  $10,000  a  year  of  a  United  States  Senator.  If 
anybody  down  my  way  that  they  know  of  needs  the  money, 
let  them  give  it  to  him;  I  do  not  need  it.  The  people  of 
my  section  of  the  countir  know  Uiat  I  am  here  fighting  for 
humanity,  and  you  cannot  bring  me  a  bUl  in  here  and  say 
to  me  cut  the  wheat  farmers  out  of  it  and  the  cotton 

farmers  out  of  tt  btf ore  It  can  go  out  of  here.  

Why?  Ndt  because  the  Senate  wants  it  done,  but  beeanae 
somebody  else  wants  tt  done.  If  anoUier  body  ^o^Wvote 
that  they  did  not  want  the  wheat  farmer  or  the  coaon 
farmer  in  it.  I  would  not  undertake  to  chaUenge  their  pre- 
rogatives, but  I  wffl  not  say  that  I  am  going  to  bca  party 
to  cutting  the  ttiroat  of  the  wheat  farmer  before  I  wfll  anew 
the  other  body  to  have  an  opportunity  to  say  whether  they 
want  to  do  it  or  not.   Tliat  is  alL 
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This  stand  for  principle  will  mean  something  In  this  coun- 
try pretty  soon.  It  may  preserve  legislative  government. 
Remember  what  I  am  telling  you:  It  may  pie&eive  legisla- 
tive government,  which  Is  nearly  gone.  Remember  what  I 
am  saying. 

Mr.  BLACK.  Mr.  President,  If  the  Senator  will  yield.  I 
will  say  that  it  may  also  destroy  the  right  of  free  speech 
In  the  Senate.  The  people  of  the  country  may  become  so 
disgusted  that  they  will  cut  off  the  right  of  free  speech  here. 

Mr.  LONG.  No  they  will  not.  This  is  one  time  the 
eountry  will  approve  me.  I  challenge  Senators  to  find  out 
anything  I  have  ever  stood  for  in  this  body  that  has  not 
been  popular  sunong  the  peofde. 

Mr.  BLACK.  I  know  the  Senatcur  has  always  thoui^t  It 
vas  popiilar,  but  he  is  going  to  be  mistaken  this  time. 

Mr.  LONG.  Am  I?  Thai  go  down  and  help  beat  me. 
I  come  before  the  electorate  in  Louisiana  in  4  months,  and 
I  challenge  the  whole  dad-gummed  kit  and  barrel  of  the 
Democratic  Party  to  come  down  and  beat  me.  I  want  them 
to  beat  me  if  they  can  on  this  issue. 

Mr.  BLACK.    Will  you  let  everybody  vote? 

Mr.  LONG.  Everybody  votes  in  Louisiana.  Louisiana  Is 
better  than  Alabama  in  that  respect. 

Mr.  BLACK.    Will  you  coimt  their  votes? 

Mr.  LONG.  Tes:  and  we  will  coimt  them  and  will  let 
you  appoint  watchers  as  you  wish,  and  you  wiU  see  and 
know  what  the  votes  amount  to,  take  it  any  way  you  like. 

Mr.  BLACK.    I  agree  with  the  Senator  in  that  respect. 

Mr.  LONG.  Not  only  that,  but  Louisiana  is  setting  an 
example.  Formerly  a  man,  in  order  to  be  eligible  to  vote. 
had  to  pay  a  poll  tax  of  a  dollar  a  year,  but  when  the  Allen 
administration  in  Louisiana  came  into  power 

Mr.  BLACK.  Will  the  Senator  yield?  It  is  now  half  a 
minute  to  12  o'clock,  and  I  want  to  call  the  Senator's  atten- 
tion to  the  fact 

Mr.  LONG.    I  do  not  yield. 

Mr.  BLACK.  To  the  fact  that  he  has  been  filibustering 
this  bill  to  death. 

Mr.  LONG.  No.  The  Allen  administration  in  T<outoiana 
did  an  imusual  thing  for  an  administration  In  power.  It 
enfranchised  every  voter  without  his  having  to  pay  a  dol- 
lar a  year  to  vote,  and  Louisiana  this  year,  with  less  popula- 
tion, either  white  or  colored,  than  Alabama  has — ^I  think 
It  is  less— will  vote  twice  tlw  numbor  of  votes  that  Alabama 
polls  in  a  similar  electi<Mi.  Why?  Because  Tionislana  lets 
every  man  vote,  whether  he  has  a  dollar  or  a  nickel  or  not. 

Mr.  BONE.  Of  course  that  is  something  to  be  proud  of, 
tmt 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  fn»n  Washington? 

Mr.  LONG.    I  do  not  yiekL 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana  de- 
clines to  yield. 

Mr.  LONG.    That  is  what  we  are  proud  of. 

Mr.  SCHWEIlfNBACH.  Mr.  President,  a  parliamentary 
tDQUiry.  

The  VICE  FRESnSENT.    The  Senator  will  state  It. 

Mr.  SCHWELLXNBACH.  It  ia  now  almost  12  o'clock.  I 
submit  as  a  parUamentary  inquiry  to  the  Chair  whether  or 
not.  because  of  his  selfish  desire  to  get  publicity  for  himself, 
the  Senator  from  I^witsiana  has  not  defeated  the  hopes  and 
aspirations  and  the  desires  of  the  people  of  this  country? 

AiuotnuncxHT  son  va 

The  VICE  PRB8WSSHT.  The  hour  ot  12  o'clock  having 
arrived^  pursuant  to  House  Concurrent  Resolution  No.  40,  the 
Senate  stands  adjourned  sine  die. 

CintoujED  nus  ahd  jonrr  ixsolutioh  prxsentkd 

The  f cdlowing  enrolled  bills  and  joint  resolution,  heretofore 
duly  signed  by  the  presiding  officers  of  the  two  Houses,  were 
presented  to  the  President  of  the  United  States  by  the  Com- 
mittee on  Enrolled  Bills: 

On  August  26,  1935: 

S.  1878.  An  act  conferring  jurlsdicUon  upon  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  the  Mack  Coppo* 
CSc; 


August  26 


s|2324.  An  act  to  incorporate  the  Military  Order  of  the 
le  Heart; 

Sj  2364.  An  act  relative  to  the  retirement  of  certain  officers 
and  employees; 

s]3085.  An  act  authorizing  constructi<Hi.  operation,  and 
mamtenance  oi  Rio  Grande  canalization  project  and  author- 
appropriation  for  that  purpose; 

3204.  An  act  to  provide  additional  funds  for  the  com- 
pleliion  of  the  Mount  Rushmore  National  Memorial,  In  the 
Sta  .6  of  South  Dakota,  and  for  other  purposes; 

S  3433.  An  act  limiting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  and  section  190  of  the  Revised 
Sta  ;utes  of  the  United  States  with  respect  to  counsel  in  cer- 
taii  cases;  and 

£ ,  J.  Res.  175.  Joint  resolution  to  extend  the  time  within 
wh  ch  contracts  may  be  modified  or  canceled  imder  the  pro- 
visi  >ns  of  section  5  of  the  Independent  Offices  A]x>ropriation 
Act   1934. 

Cn  August  27.  1935: 

£ .  1994.  An  act  to  amend  the  Inland  Waterways  Corpora- 
tioi ,  Act,  Improved  Jime  3.  1924,  as  amended. 

APPROVAL  OP  BILLS  AHD  JOIKT  RBSOLITTIONS 

1  he  President  of  the  United  States,  subsequent  to  the  final 
adj  )iuiunent  of  the  first  session  of  the  Seventy-fourth  Con- 
gres,  infcmned  the  Secretary  of  the  Senate  that  he  had 
api  roved  and  signed  bills  and  joint  resolutions  of  the  Senate, 
as   bllows: 

C  n  August  27,  1935: 

E .  491.  An  act  for  the  relief  of  Fred  Herrick; 

£ .  1448.  An  act  for  the  relief  of  certain  claimants  who 
suf  ered  loss  by  fire  in  the  State  of  Minnesota  during  October 
191 1; 

£  1832.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  )rovide  by  agreement  with  Middle  Rio  Grande  Conserv- 
am  7  Dirtrlct,  a  subdivision  of  the  State  of  New  Mexico,  for 
ma  ntenance  and  operation  on  newly  reclaimed  Pueblo  In- 
dia i  lands  in  the  Rio  Grande  Valley.  N.  Mex..  reclaimed 
um  er  previous  acts  of  Congress,  and  authorizing  an  annual 
api  ropriation  to  pay  the  cost  thereof  for  a  period  of  not  to 
exc  !ed  5  years; 

£ .  1864.  An  act  for  the  relief  of  the  State  of  Nebraska; 

£ .  2002.  An  act  to  provide  for  the  establishment  of  load 
lin<  s  for  American  vessels  in  the  coastwise  trade,  and  for 
oth  it  purposes; 

£ .  3203.  An  act  to  inromote  the  development  of  Indian  arts 
ant  crafts  and  to  create  a  board  to  assist  therein,  and  for 
ottrn*  purposes; 

£ .  2215.  An  act  to  amend  the  act  entitled  "An  act  to  pro- 
vid !  for  the  collection  and  publication  of  statistics  of  tobacco 
by  the  Department  of  Agriculture  ".  approved  January  14, 
192 },  as  amended; 

£.2578.  An  act  authorizing  distribution  of  fimds  to  the 
ere  lit  of  the  Wyandotte  Indians,  Oklahoma; 

£ .  2649.  An  act  to  provide  for  a  recreation  area  within  the 
Prcacott  National  Forest,  Ariz.; 

£ .  2681.  An  act  to  extend  the  times  for  commencing  and 
coc  ipletlng  the  construction  of  a  bridge  across  Lake  Cham- 
pla  n  at  or  near  West  Swanton,  Vt; 

£  .  2888.  An  act  to  provide  for  the  disposition,  control,  and 
use  of  surplus  real  i»t>perty  acquired  by  Federal  agencies, 
ant  for  other  purposes; 

£ .  3194.  An  act  to  amend  section  IDA  of  the  Federal  Food 
an<  Drugs  Act  of  June  30,  1906,  as  amended; 

£ .  3270.  An  act  to  permit  construction,  maintenance,  and 
use  of_  certain  pipe  lines  for  petroleum  and  petroleum  prod- 
uct i  in  the  District  of  Columbia; 

£ .  3327.  An  act  to  authorize  the  Secretary  of  Commerce  to 
dinnse  of  certain  portions  of  Anastasia  Island  Lighthouse 
Refervation,  Fla.,  and  for  other  purposes; 

3336.  An  act  to  repeal  titles  I  and  n  of  the  National 
Prdhibition  Act,  to  reenact  certain  provisions  of  title  n 
thereof,  to  amend  or  repeal  various  liquor  laws,  and  for 
otqer  purposes; 

3353.  An  act  ];nt>vidkig  for  the  exchange  of  certain  park 
ladds  at  and  near  Western  Avenue  and  West  Beach  Drive 
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for  other  lands  more  soitalale  to  the  deveLofonent  of  Rock 
Creek  Park  and  the  street  system  of  the  District  of  ColumUa. 
and  for  other  purposes; 

S.  J.  Res.  9.  Joint  resolution  authorizing  the  Federal  lYade 
Commission  to  make  an  investigation  with  respect  to  agri- 
cultural tncmne  and  the  financial  and  economic  condition  of 
agricultural  producers  generally;  and 

S.  J.  Res.  159.  Joint  resolution  granting  the  consent  of 
Congress  to  the  States  of  New  York.  New  Jersey,  and  Con- 
necticut to  enter  into  a  compact  for  the  creation  al  the 
Interstate  Sanitation  District  and  the  establishment  of  the 
Interstate  Sanitation  Commission. 

On  August  28,  1935: 

8. 2364.  An  act  relative  to  the  retirement  of  certsiin  officers 
and  emi^oyees; 

8. 3002.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States  ",  approved  July  1.  1898,  and  acts  amendatory  thereof 
and  supplementary  thereto;  and 

S.  3414.  An  act  to  iH'ovlde  for  the  appointment  of  an  addi- 
tional district  judge  in  the  United  States  District  Courts  for 
the  Eastern  District  of  New  York. 

On  August  29.  1935: 

8. 872.  An  act  for  the  allowance  of  certain  claims  for  extra 
labor  above  the  legal  day  of  8  hours  at  the  several  navy  yards 
and  shore  stations  certified  by  the  Court  of  Claims; 

S.  1994.  An  act  to  amend  the  Inland  Waterways  Corpora- 
tion Act,  approved  June  3,  1924.  as  amended; 

S.  2521.  An  act  amending  section  5  of  Public  Iaw  NO.  264. 
Seventy-third  Congress,  approved  May  29.  1934.  relative  to 
the  apiTointment  at  Naval  Academy  graduates  as  ensigns  in 
the  Navy; 

S.  3085.  An  act  authcuizing  construction,  operatiim.  and 
maintenance  of  Rio  Grande  canalization  project  and  autbOT- 
Izing  appropriation  for  that  purpose; 

S.  3204.  An  act  to  provide  additional  funds  tor  the  comiOe- 
tion  of  Mount  Rushmore  National  Memorial,  in  the  State  of 
South  Dakota,  and  for  other  purposes; 

S.  3433.  An  act  "mtting  the  operation  of  sections  109  and 
113  of  the  Criminal  Code  and  secti(m  190  of  the  Revised 
Statutes  of  the  United  States  with  respect  to  counsd  in 
certain  cases: 

S.3446.  An  act  relative  to  limitation  of  shipowners' 
liability; 

S.  J.  Res.  163.  Joint  resolution  to  anthortze  the  acceptance 
of  bids  for  Government  contracts  made  subject  to  codes  of 
fair  competition;  and 

S.  J.  Res.  175.  Joint  resohition  to  extend  the  time  within 
which  contracts  may  be  modified  or  canceled  under  the  pro- 
visions of  section  5  of  the  Independent  Offices  Approinriatlon 
Act,  1934. 

On  August  30.  1935: 

8. 3303.  An  act  to  amend  the  act  approved  March  3.  1931, 
•relating  to  the  rate  of  wages  for  laborers  and  mechanics 
employed  by  contractors  and  subcontractcurs  on  public 
buildings. 

On  August  31. 1935: 

8. 2644.  An  act  for  the  relief  of  the  estate  of  Harry  F. 
Stem;  and 

8.  J.  Res.  ITS.  Joint  resoluticm  providing  for  the  prohibitian 
of  the  export  of  arms,  ammunition,  and  implements  of  war  to 
belligerent  countries;  the  prohibition  of  the  transportation 
■of  arms,  ammimition.  and  implemoits  of  war  by  vessels  of 
the  United  SUtes  for  the  use  of  belligerent  states;  for  the 
registration  and  licensing  of  persons  engaged  in  the  business 
of  manufacturing,  exporting,  or  inuxnrting  arms,  ammunition, 
or  implements  of  war;  and  restricting  travel  by  American 
citizens  on  belligerent  ships  during  war. 

On  September  3, 1935: 

8. 3210.  An  act  to  refer  the  claim  of  the  Menominee  Tribe 
of  Indians  to  the  Court  of  Claims  with  the  absolute  right  of 
appeal  to  the  Supreme  Court  of  the  United  States. 

On  Sept^nber  4,  1935: 

8. 3184.  An  act  to  provide  for  the  inmiediate  settlement  of 
the  obligation  of  the  Joe  Graham  Post  of  the  Amoican  Uigkai 
arising  out  of  the  purchase  of  the  Ship  Island  Military 
Reservation. 


DISAPPtOVALS  OP  BILUI  AKB  JOOTT  WMaOLXJTiOmB 

The  President  of  the  United  States,  subsequent  to  the  flinal 
adjournment  of  the  first  session  of  the  Seveity-f ourth  Con- 
gress, transmitted  to  the  Secretary  of  the  Senate  the  follow- 
ing list  of  bills  and  joint  reaohxtioDS  disapproved,  together 
with  his  reasons  ther^or: 

On  September  3,  1935: 

8.  J.  Res.  168.  Joint  resolution  authorizing  the  President  to 
invite  the  States  of  the  Union  and  foreign  countries  to  par- 
ticipate in  the  Intematicffial  Petroleum>Axpo8ttion  at  Tulsa. 
Okla.,  to  be  held  May  16  to  May  23, 19S6:  inclusive. 

"  In  all  recent  legislation  of  this  character  the  Trtasuxy 
Department  has  been  successful  in  securing  the  lncorpor»- 
Uon  of  provisions  for  the  reimbOTBement,  to  ttts  appropria- 
tions from  which  paid,  of  .the  expenses  necessarily  incurred 
by  the  Customs  Service  in  connection  with  the  entry  and 
custody  of  articles  for  which  a  special  exemption  from^taity 
is  authorized.  On  August  6,  1935.  the  Department  wrote  to 
the  Chairman  of  the  Senate  Committee  on  Foreign  Relations 
recommending  the  incorporation  of  a  stmilar  provision  in 
Senate  Joint  Resolution  168,  but  mme  appears  in  the  bill 
ix-esmted  for  my  anxrovaL 

"  The  Treasury  Department  believes  that  the  provision  for 
reimbursement  of  expenses  is  an  eawntial  feature  of  legisla- 
tion of  the  character  of  Senate  Joint  Resohition  168,  and 
that  its  nrnimdCTn  is  inconsistent  with  the  provisian  of  sec- 
tion 3  of  the  bin  providing  that  the  Government  of  the 
United  States  is  not  by  the  reeolotion  obTtgatetl  to  any  ex- 
pense in  connection  with  the  holding  of  the  exposition  to. 
favor  of  which  the  bill  is  drawn." 

On  September  5,  1935: 

8. 1763.  An  act  to  amend  the  act  entitled  "An  act  to  ad- 
jtist  the  compensation  of  certain  emidoyees  in  the  Customs 
Service  ".  approved  lis^  29,  1928,  as  amended  by  the  act  ot 
December  12.  1930. 

"  The  bill  invcdves  estimated  annual  expenditures  of  $400,- 
000  to  $425,000. 

"  It  appears  ttiJs  Mil  eeeks  only  to  put  customs  inspectors 
and  station  inspectors  (m  a  idaue  oi  eqaaUty  with  immigra- 
tion inspectors  with  respect  to  the  sln^^  feature  of  auto- 
matic pay  increases  in  the  two  lamear  grades.  The  bni  does 
not  attempt  comidete  unif  onni^  of  pay  as  to  comparaUe 
emidoyments  within  the  two  serviceB.  More  significantly, 
it  ignores  othio:  groups  of  nist^mi  emidoyees  who  wHl  no 
doubt  seek  legdolation  in  their  own  behalf  at  an  early  date. 
Thus  the  area  of  iin«cif«fcw*«»  fte—fflnttVm  will  be  further 
extended." 

8. 2621.  An  act  to  provide  fttuda  for  coo|)eration  with  the 
pdUic-schooI  board  at  Devils  Lake,  N.  Dak.,  in  the  con- 
struction, extension,  and  betterment  of  the  hii^-echool 
building  at  Devils  lake.  N.  Dak.,  to  be  available  to  Indian 
diildren. 

"  There  are  no  nontaxable  Indian  lands  within  this  school 
district;  and  out  of  a  total  number  of  1,403  pupQa  attmding 
the  public  schools  of  this  district  only  63  are  Indian  pupfla. 
for  whom  tuition  is  paid  to  the  district  by  the  Federal  Ooir- 
emment.  It  Is  apparent,  therefore,  that  the  responsSbOity 
for  providing  adequate  school  facilltlea  for  this  district  is 
an  obligation  of  the  district  and  not  of  the  Federal  Gov- 
ernment." 

&  3092.  An  act  to  provide  funds  for  ooopezation  witti 
White  Bird  school  district,  SkMix  Oounty.  N.  Dak.,  for  ex- 
tuition  of  pubUc-achool  buildings  to  be  available  for  Indian 
children.  a 

"  With  a  total  school  populatiim  in  tbia  district  of  53  chil- 
dren, of  whom  13  are  Indians,  there  were  enrolled  in  tlie 
ochool  during  the  last  school  year  24  vrtiite  children  and 
no  Indian  children.  I  am  advised,  moreover,  by  the  Indian 
Service  that  the  interests  of  the  small  number  of  fiidian 
children  in  this  district  wiU  be  best  served  by  their  con- 
tinuance as  pupils  of  a  Government  Indian  schooL  Vod/er 
these  circumstances  I  teeH  oUiged  to  withluM  nppnml  at 
this  bill." 

8.  J.  Res.  65.  Joint  resolution  to  extmd  the  period  of  sus- 
pension of  the  limitation  governing  the  filing  of  suit  under 
section  19,  World  War  Veterans'  Act,  1924.  as  amenrifd 
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"Appazvntly  the  main  purpoee  of  this  TesoluUon  is  to  af- 
ford further  opportunity  for  persons  to  sue  on  their  war- 
risk  insurance  ^rtiere  such  action  was  not  taken  because 
of  the  passage  of  Public  No.  2,  or,  because  of  failure  to  file 
riftim  at  an  earUer  date,  very  little  time  remained  for  fil- 
ing suit  after  final  denial  by  the  Administrator  of  Veterans' 
Affairs.  Any  meritorious  claim  can  be  filed  and  allowed 
by  the  Veterans'  Administration  without  recourse  to  the 
courts. 

"  The  Government's  policy  In  permitting  suits  upon  war- 
risk  insurance  has  been  one  of  great  liberality.  It  appears 
to  me,  in  the  absence  of  clear  and  satisfactory  evidence 
explaining  or  justifying  the  lonsT  delay  befwe  bringing  suit, 
that  the  very  delay  would  be  an  indication  of  the  weakness 
at  the  claim,  lliese  situatiouB  only  arise  because  of  the 
failure  of  the  claimant  to  file^^  claim  more  promptly,  and 
is  in  no  sense  the  fault  of  tha^Qovemment." 

On  Septonber  6.  1935: 

8. 2632.  An  act  to  provide  for  the  construction  of  10  ves- 
sels for  the  Coast  Quard  designed  for  ice-breaking  and 
assistance  work. 

"While  it  is  true  that  the  additional  shallow-draft  ice 
breakers  could  be  used  advantageously  by  the  Coast  Guard, 
it  is  my  conclusion,  and  that  of  the  Treasury  Department, 
that  the  present  needs  are  not  such  as  to  justify  the  ez- 
pendttuze  required  to  provide  them  at  this  time." 

On  September  7,  1935: 

8. 1878.  An  act  conferring  jurisdictian  upon  the  Ooort  of 
Claims  to  hear  and  determine  the  claim  of  the  BCack  C(h>- 
per  Co. 

"Appended  hereto  letter  of  the  Acting  Attorney  General" 

OmcB  or  TBS  Soucxnn  Qksommu 
Wtuhtnfftan,  D.  C.  Att^iut  30,  1935. 
Tta0  Psssnmrr, 

The  White  VouM. 

8a:  Reference  la  made  to  8.  1878.  Introduoed  by  Senator  Jcant- 
soav.  of  OaUfomla,  an  act  oonfcrrlng  juxladlctlon  upaa  the  Court 
of  Oalma  to  bear  and  determine  the  claim  of  the  liaek  Copper  Co. 
The  attached  file  Inelndes  a  letter  of  Axigust  29.  1935.  from  General 
MacArthur.  Ttoit  Acting  Secretary  of  War  objects  to  the  ^profval 
of  the  blU  on  the  baala  of  two  ainproved  opinions  o<  the  Judge 
Advocate  Cieneral  .i^ndered  In  reports  on  similar  bills  tn  the  Seven- 
Ueth  and  Seventy  secood  Congr esses.  TespecUvely. 

Ttie  benefldary  of  this  legMatlon  did  file  a  claim  In  the  Ooort 
of  ClatBM  for  the  taking,  use,  and  damagfw  to  this  property  and 
was  avBRlsd  $828,800.  with  interast  on  8150,000  thereof  from  Jtm« 
1,  1932,  to  date  of  payment. 

'  This  award  was  entered  on  Jane  6,  1897.  and  thereafter,  I  am 
advised  by  the  letter  of  the  Wt^  Department  and  by  the  Claims 
Dlrtskm  of  the  Department  of  JosUoe,  which  handled  the  salt  m 
the  Court  of  Claims,  a  sttpulatloii  was  entered  Into  that  no  peti- 
tion for  certiorari  would  be  fUed  to  review  the  award.  Upon  the 
eseeutlon  of  this  etiolation  the  award  was  paid. 

It  to  troe  that  the  Okrnrt  of  Glalme  refused  to  oonsldar  the  datan 
for  wiMte  upon  the  groand  that  as  the  Oovemment  was  noi  a 
kasee  no  covenant  fbr  waste  eoald  be  Implied. 

The  bHI  as  drawn  eouf am  upon  the  Ooort  of  Claims  jurisdiction 
to  hear  "the  dalm  of  the  llaA  Oopper  Co.  against  the  mmted 
States  for  just  ^^-y— '■**«'"»  for  the  taking  and  use.  and  the 
rtsmsgns  and  waste  *r*inf*»^  by  the  taking  and  i»e.  of  certain  real 
umpeity  owned  by  the  llaek  Oopper  Co.  •  •  •.'*  The  rl^it  to 
UUgate  Is  uvntt^M  by  the  irturam  "  not  heretofore  paid  by  the  United 
States  to  the  Mack  Oopper  Co."  It  would  tveta  from  this  lan- 
guage that  aU  dalms  of  the  type  authorlaed  In  the  act  may  be 
r*Utlgated  subject  to  a  credM  for  the  amount  heretofore  pakL 

If  this  bin  to  aHproted,  It  wlU  authorlae  the  relitigation  of  lasoea 
already  settled  and.  m  addition  to  that.  Inject  the  question  of 
waste  Into  the  xifiiceedlngs 

It  would  furthermore  appear  from  the  file  that  the  UmA  Oopper 
Oo.  has  bean  adequate  y  oompenaated  for  the  use  and  damage  to 
the  prupeity.  slnee  It  aeqolrBd  the  property  by  a  contract  of  por- 
ohaae  originating  In  1912  and  tvturitiHiny  in  1917  for  8838.684.82. 

me  letter  QfCongreesman  Bobmbaic  to  you  of  Angost  98,  1986. 
■tatee  that — 

"All  other  landowners  whose  lands  were  taken  for  this  camp. 
Camp  Kearny,  have  already  been  oompenaated  by  acta  of  Oongrem 
for  uae  and  similar  damagea  to  their  lands." 

I  have  not  been  able  to  detomlne  whether  the  phrase  "  similar 
daBuves"  appliaa  to  waste  alone  or  to  damagea  for  which  this 
beneflclary  was  fotnpeinmted.  Whatever  may  be  the  facta  as  to 
that,  other  clatmanta  amwrently  received  certain  sums  appropri- 
ated by  Coogreas  while  this  claimant  has  been  granted  the  tpvelal 
advantage  of  a  private  act. 

Under  all  the  dreumstazkeea.  I  recommend  the  veto  of  the  act. 
Bespectftilly. 

StiMLKT  Bam. 
Acting  Attorney  0<«er«I. 


August  26 


8 J  2324.  An  act  to  incorporate  the  Military  Order  of  the 
Pur]  lie  Heart. 

'  The  reasons  set  forth  in  letter  of  Acting  Secretary  of 
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Ma.  Pbsbzdsmt:  I  am  returning  herewith  8.  2334.  "An  act 

Incorporate  the  Military  Order  of  the  Purple  Heart  ",  transmitted 

by  your  direction  for  a  statement  as  to  whether  or  not  there 

objection  on  the  part  of  the  War  Department  to  its  i^jproval. 

reply.  I  desire  to  state  that  the  War  Department  objecto  to 

^>proval  of  this  act  tot  the  following  reasons: 
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Was  DsPAsncBR. 
Washington,  August  29,  1935. 


Tie  Purple  Heart  was  created  by  Oen.  George  Washington  In 
dall;  orders  to  the  troc^>s,  on  August  7,  1782.  The  orders  directed: 
TbB  general,  ever  deslroxis  to  cherish  a  virtuous  ambition  in  his 
sold  en.  as  well  as  to  foster  and  encourage  every  species  of  military 
mer  t.  dlrecta  that  whenever  any  singularly  meritorious  action  Is 
po^vmed.  the  author  of  it  shall  be  permitted  to  wear  on  his 
fad  kgs.  over  the  left  breast,  the  figure  of  a  heart  in  purple  doth,  or 
sUkJ  edged  with  narrow  lace  or  binding." 

e  orders  further  provided  that  acts  of  extraordinary  fidelity 
and  essential  servioe.  as  well  as  acts  of  vinusual  gallantry,  should 
be  mwarded. 

i  award  of  the  Purple  Heart  lapeed.  but  by  order  of  the  Presi- 
dent it  was  revived  in  General  Orders  of  the  War  Department,  No. 
February  22,  1932.     The  Army  Regulations  now  contain 
the  provisions  for  the  award  of  the  medal,  and  the  design 
medal  has  been  carefully  defined. 
¥fhlle  the  War  Department  can  have  no  objection  to  the  forma- 
of  aasoclaticMis  among  the  redplento  of  this  medal,  it  believes 
caution  must  be  observed  In  placing  in  the  haiuls  of  a  mlnor- 
3f  the  holders  of  the  medal  the  authority  of  Federal  laws  to 
rules  and  regulations  which  might  jeopardize  the  honor 
ed  to  be  bestowed  upon  each  of  the  thousands  of  persons 
n^hom  the  Government  has  awarded  the  medal,  or  which  might 
with  the  righto  of  the  War  Department  In  the  bestowal 
medal  and  the  design  of  the  insignia  symboUc  of  the  award, 
on  1  of  the  bill  designates  certain  persons  by  name  and 
other  persons  as  m»y  be  chosen,  who  are  holden  of  the 
Heart,  duly  choaen,  to  constitute  the  body  coipwate  to  be 
the  "ICllitary  Order  of  the  P\irple  Heart."    Into  whoae 
the  control  of  this  body  may  at  s(»ne  time  fall  cannot  now 
]  3iown.    Whether  or  not  the  charter  always  wlU  be  consclen- 
adhered  to  tn  the  Interesta  of  aU  holders  of  the  medal 
be  known.    All  holdw*  of  the  medal  may  not  be  admitted 
^tembershlp;  or  they  may  in  eftect  be  denied  membership  be- 
of  dues,  iisnesiin  Ills,   or  for  other  reasons.     Clearly  there 
(^portunlty  for  a  selected  few  to  draw  to  themselves  honor 
benefito  which  should  be  bestowed  equaUy  upon  aU  holders 
medal. 

4  defines  the  powers  of  the  ccaporatlon.  It  may  adopt  a 
bylaws,  and  regulations  to  carry  out  Ito  purpose. 
IfaAy  holders  ot  the  medal  may  not  be  members  of,  or  may  not 
be  aware  of  the  existence  of,  the  corpcMratlon.  Yet  the  cor- 
pffTfctVm.  with  the  sanctlcm  of  an  act  of  Congress,  might  take 
act  ons  which,  before  the  puldlc,  would  affect  adversely  the  non- 
mei  liber  holders  of  the  medal. 
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oorporatlon  may  adopt  for  the  purpoese  of  the  corporation 

and  badges.    In  the  case  of  the  Purple  Heart,  as  with  the 

Servioe  Cross  and  other  medals,  the  War  Depart- 

adopted  a  definite  deelgn  for  the  medal,  in  order  that 

1  nay  become  generally  known  and  recognized  by  all  persons. 

a  medal  has  a  definite  significance.    The  above  provision 
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permit  the  siqqidylng  to  members  of  the  corporation  addl- 
^mhiMwnm  and  badges  to  supfdement  the  medal,  thus  multl- 
_  the  number  of  badges  or  medals  for  a  sin^  act  or  servioe. 
thereby  tend  to  destroy  the  slgnlflrance  of  the  War  Depart- 
award.  The  provision,  as  a  put  of  an  approved  act  of  Oon- 
I.  might  even  be  construed  ss  taking  out  of  the  hands  of  the 
Department  the  right  to  prescribe  the  Purple  Heart  Medal. 

6  provides  that  the  corporation,  and  Ito  local  chapters, 
have  the  sole  and  exclusive  right  to  have  and  to  use.  for  Ito 
the  name  of  the  Military  Order  of  the  Purple  Heart, 
emphaslaes  the  fact  that  an  order  Is  being  created  within  an 
;  which  would  discriminate  against  the  headers  of  the  medal 
are  not  members  of  the  oorporatlon. 

Incorporation  of  this  body  would  also  be  a  precedent  for 
incorporation  of  groups  holding  other  military  decorations, 
ml^t  serloualy  alter  the  whole  scheme  of  military  decora- 
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whBh 
tfan  is. 
1 0  sum  up,  the  award  of  the  Purple  Heart  Is  an  act,  ccxnplete 
tadf .  to  indlcato  the  recognition  by  the  Oovemment  of  a  men- 
tor ous  act  or  service  for  one's  country.  No  obligation  should 
att  \ch  to  the  header  of  the  award  to  join  any  organisation  to 
see  m  for  >'<"»*»'^  the  full  honor  of  the  award,  and  no  organisation 
stujold  be  set  up  under  the  authority  of  the  Government  which 


my  way  may  Interfere  with  or  reduce  the  prestige  of  any  holder 
he  award,  or  give  any  group  of  holders  special  ri^to  and  privi- 
not  held  by  all  bidders  of  the  award.  Ample  laws  are  already 
ixlstenoe  r"*>»»*"g  the  War  Department  to  administer  the  award 
nllltary  deeorattons,  and  It  Is  strong  fdt  that  no  corporation 
be  aothorlaed  hf  law  to  have  a  voAoe  In  or  Inflmanoe  In  the 


\ 
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administering  and  awaz^  of  any  of  the  varloas  authorized  medals. 
badgea  and  decorations. 

It  Is  accordingly  recommended  that  the  act  referred  to  be  not 
approved. 

Baspectfuny  yoais, 

Dououks  MAcAjtTHua. 
Acting  SecrettUTi  of  War. 


Executive 


NOMINATIONB 

nominations  received  by  the  Senate  August  26 
{legislative  dag  of  Jvlg  29).  1935 

POSTMASmS 
AIUBAMA 

Alton  N.  Runjrans  to  be  postmaster  at  AshvUIe.  Ala.,  in 
place  of  M.  F.  Boatwright.  Incumbent's  commission  ex- 
pired Jaxuiary  IS.  1935. 

Gecnve  L.  Davis  to  be  postmaster  at  Ragland.  Ala.,  in  place 
of  T.  F.  Adams.  Incumbent's  commission  esqiired  January 
22,  1936. 

Roe  P.  Oreer  to  be  postmaster  at  Sylacauga,  Ala.,  in  place 
of  W.  T.  8tewa]ri.  Incumbent's  commission  expired  Decem- 
ber 18.  1934. 

CONHSCTIC'UT 

Frank  Vadnais  to  be  postmaster  at  Putnam.  Conn.,  in 
place  of  Archibald  Mardnnald  Incumbent's  commisstan  ex- 
pired December  18.  1984. 


^nniam  H.  Cabral  to  be  postmaster  at  Provineetown. 
BCass.,  in  place  of  N.  E.  Lewis,  transferred. 

MORTAHA 

Alice  K  Hansen  to  be  postmaster  at  West  Yellowstone, 
Mont,,  in  pdace  of  8.  P.  Eagle.  Incumbent's  commission  ez- 
I^red  February  27,  1935. 

HOaTH  DAKOirA 

Anna  C.  Connelly  to  be  postmaster  at  Brocket,  N.  Dak..  In 
place  of  C.  J.  Leet  Bicumbent's  commission  expired  De- 
cember 18.  1933. 


Wyatt  Williamsoa,  Jr.,  to  be  postmaster  at  Royse  City, 
Tex.,  in  irtace  of  T.  J.  Bailey.  Incumtient's  eommisdon  ex- 
pired April  15.  1934. 


CONFIRBflATIONS 

SxecuJtive  nominations  confirmed  by  the  Senate  Augwt  20 
{legislative  day  of  July  29),  1935 


Alton  N.  Runyans.  AshvQle. 
George  L.  Davis.  Ragland. 
Roe  P.  Qreer.  Sylacauga. 

oomncncux 
Rank  Vadnais.  Putnam. 

MABBAVHIWfTTff 

WOUam  H.  Cabral,  Provineetown. 

MOMTAHA 

AUoe  B.  Hansen.  West  YeUowstone. 

VOetHDAKOXA 

Anna  C.  Connelly.  Brocket. 


wyatt  Williamson,  Jr..  Royse  City. 


HOUSE  OF  REPRESENTATIVES 

Monday,  August  26,  1935 


Mcmtgomery,  D.  D., 


The  House  met  at  13  o'clock  noon. 
The  Chaidain,  Rev.  James  GOiera 
(^ered  the  following  prayer: 

Almighty  God.  our  Heavenly  Father,  Thou  who  art  su- 
premely loving,  forgiving,  and  merciful,  incline  our  hearts 
to  do  niy  wMl.  We  praise  Thee  that  our  God  of  the 
eternities  is  also  our  God  for  the  moment,  strong  to  deliver 


and  good  to  redeem.  We  most  eamesUy  beseech  Tliee  that 
the  riotous  personalities  of  the  world  may  take  themMlfVB 
most  seriously  to  task  and  by  an  increase  of  wisdom,  hu- 
mility, and  un.ielfl«hnes8  may  cooperate  with  the  Old  Woatld 
brotherhood;  let  foUy  and  greed  be  subdued,  lest  they  blaae 
once  more  before  the  eyes  of  men.  The  earth  is  the  hot&s 
and  the  fullness  thereof.  We  pray  that  aU  patriotism  may 
become  so  pure,  so  htimane,  so  Just  that  the  place  of  lliy 
holy  feet  shall  be  made  heavenly.  O  God,  give  us  well- 
poised  minds,  pure  motives,  clear  consciences,  and  hli^ 
ideals.  To  this  end  quicken  our  sensibilities  that  our  acts 
may  be  made  worthy,  our  lips  dean,  and  our  language  pore. 
In  the  name  of  our  Savior.   Amen. 

CAXX  or  THX  HOUBK 

Mr.  WOLFENDEN  and  Mr.  RICH  made  the  point  that  no 
quorum  was  present. 

Hie  SPEAKER.  The  Cbaii  wlU  count.  [After  ooundng.] 
One  hundred  and  twenty-five  Members  present,  not  a 
quorum. 

Mr.  TAYLC»t  of  Colorado.  Mr.  Speaker.  I  move  a  call 
of  the  House. 

llie  motion  was  agreed  to. 


Speaker,  I  moive  to  dlt- 
ttaeoaB. 


Three  huBdred  and  seven  Membeis  have 
answered  to  their  namss    a  quomm  Is 

Mr.  TAYLOR  ol  CakanOo,    Mr. 
pense  wtth  ferther  proeeedlncs  under 

THe  mofclan  was  acreed  ta 

Tlie  doors  were  apeint^. 

TBI  joxnauL 

The  Oak  read  the  Journal  of  the  proceedings  of  Saturdajr. 
August  24, 1935,  which  was  approved. 

WBBUaU  nOK  TBS 


A  message  from  the  Senate,  by  Mr.  Home,  Its  enroTllng 
clerk,  announced  that  the  Senate  had  passed  witliout  amend- 
ment bins  of  the  House  of  the  following  titles: 

H.  R.  3783.  An  act  for  the  relief  of  George  W.  Rhine,  doing 
business  under  the  name  of  Rhine  ft  Co.; 

H.  R.  7974.  An  act  to  withdraw  and  restore  to  their  previ- 
ous status  under  the  control  of  the  Territory  of  Hawaii  cer- 
tain Hawaiian  homes  lands  now  in  use  as  an  airplane  landing 
field; 

H.R.8511.  An  act  to  provide  funds  for  cooperation  with 
Cannon  Ball  school  district,  Sioux  County.  N.  Dak.,  for  ex- 
tension of  public-schocd  buildings  to  be  available  for  Indian 
children; 

H.  R.  8512.  An  act  to  provide  funds  for  cooperation  with 
FOrt  Yates  schocd  district.  Sioux  County,  N.  Dak.,  for  exten- 


i 


llie  doors 

were  closed,  the  Clerk  called  the  ron.  and  the 

'.  ^ 

following  Members  failed  to 

answer  to  their 

names: 

[Bidl  No.  904] 

> 

Allen 

THrkem 

Vnlrelon,  Ky. 

Andresen 

Doekwellcr 

BOebers 

Bocers,N.H. 

.X 

Andrew,  Mass. 

Doutrlch 

KttlfBn 

Bomjue 

.    « 

Andrews.  M.  T. 

Dunn.  Miss. 

Kraaaer 

Niadd 

■■ 

Ar«ni]« 

Eaton 

Lamneck 

Sadowdd 

BachaiaCh 

Bleher 

Lee.Ofcla. 

B<  t>a<ftf 

• 

Pat  OP 

■Uenbosen 

Lnoas 

BchtMta 

^»^tr*,mmA 

Femandes 

McAndrews 

^^^jfi^ 

Beam 

TUh 

MeCormack 

Beger 

Ben 

Oambrlll 

MbOtoactar 

Biermann 

Oasque 

MeLsod 

8iaitth.Wa*. 

Blanton 

Oassaway 

Mi.Vin«w 

Smith.  W.  Va. 

OtSord 

Maas 

Bnydsr 

Brewster 

OUchrlst 

Maloney 

BonMSS.N.T. 

Brooks 

Offlette 

uv 

Stack 

Brown.  10A. 

QoMsborootfk 

Stewart 

Buckbee 

M'ti'ht".  Vli 

Stubba 

Bulwlnkle 

Oreenway 

Mantagna 

Sntphm 

Cannon.  Wis. 

Greenwood 

Nelson 

8W<SSDir 

Carter 

yy-«»«— 

Norton 

Taflur.TsPM. 

OIBrlen 

Tbinston 

Claiborne 

Hart 

OUwtr 

Tober 

Ooebna 

BSrttaT 

O-Malley 

TcHan 

V 

Ocdllns 

Hlcglns,  MssB. 

Parks 

headway 

. 

Oboper.  Ohio 
Crawford 

RUl.mnite 

ITnderwDod 

Hffi'trtitr 

Pleros 

WlUkuns 

Book 

Ptmniey 

WUson.l«. 

Dardea 

Jaeobeen 

Beeee 

Wlthrow 

XMckstein 

Kse 

iHett.  H.  z . 

Wbod 

. 

Dietrich 

Kerr 
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slcn  of  public-school  buildings  to  be  available  for  Indian 
children; 

H.  R.  8513.  An  act  to  provide  funds  for  cooperatkm  with 
Trenton  school  district.  Williams  County,  N.  Dak^  for  ex- 
tension of  public-school  buildings  to  be  available  for  Indian 
(diUdren;  and 

H.  R.  8516.  An  act  to  provide  funds  for  cooperation  with 
Porcupine  school  district.  Sioux  County.  N.  Dak.,  for  exten- 
sion of  public-school  buildings  to  be  available  for  Indian 
children. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments  in  which  the  conciUTence  of  the  House 
is  requested,  a  bill  of  the  House  of  the  following  Utle: 

H.  R.  6137.  An  act  for  the  relief  of  the  Otto  Misch  Co. 

The  message  also  annoimced  that  the  Senate  had  passed 
bills  of  the  following  titles,  in  which  the  concurrence  of  the 
House  is  requested: 

8. 2524.  An  act  to  amend  section  112  of  the  United  States 
Code.  Annotated  (Utle  28;  subUtle  "  CivO  suits;  where  to  be 
brought ") ; 

8. 3413.  An  act  to  give  effect  to  the  convention  between 
the  United  States  and  certain  other  countries  for  the  regu- 
lation of  whaling,  concluded  at  Geneva.  September  24.  1931. 
signed  on  the  part  of  the  United  States.  March  31.  1932. 
and  for  ottier  porpoees;  and 

8. 3453.  An  act  limiting  the  operation  of  sectkma  109  and 
lis  at  the  Criminal  Code  and  section  190  of  the  Revised 
SUtotes  of  the  United  States  with  respect  to  certain  counseL 

COUUCCTZON 

lir.  RA7BURN.  Mr.  Speaker,  I  do  not  know  that  tt  makes 
much  differenoe.  but  on  page  14622  of  the  Raoou  of  Satur- 
day I  made  a  mistake  and  said  that  the  words  "Federal 
Power  Commission  "  were  stricken  out  in  the  wrong  place. 
TlM  bill  leaves  it  in  the  right  place,  but  I  want  the  Rscokb 
to  show  that  I  made  the  mistake. 

one  TULLKT  KMacxna  a  post  omci  tam  gazms  a  ckoiwm 

Mr.  LUPIiOW.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rjtooas  and  include  a  brief 
letter  from  the  Postmaster  General.  Mr.  Farley,  on  a  non- 
poMtical  subject. 

T1ie~  SPEAKER.    Is  there  objection? 

■niere  was  no  objection. 

Mr.  LUDIX>W.  Mr.  I^Deaker.  Henry  Wadsworth  Long- 
fellow promoted  the  village  blacksmith  to  the  digni^  of  an 
ftaWlirhrff  institution  by  writing  a  poem  about  him.  Post- 
master General  Jim  Farley,  less  gtfted  with  poetic  genius 
ttian  I^mgfeOow  but  stronger  and  more  adept  as  a  political 
craftsman,  has  performed  the  same  service  for  the  village 
postmaster  by  an  administrative  edict. 

Tbere  Is  an  old  saying  among  meteorologists  that  weather 
-originates  at  Medicine  Hat.  and.  by  the  same  token,  the 
MJence  of  goiferiimfgit  originates  among  the  cradoer-barrel 
Vitiikmafiban  who  gather  around  the  potbellied  stoves  at  the 
village  poet  offlces.  Every  typical  village  post  oOce  has  a 
potbellied  stove.  It  may  be  so  covered  with  tobaeeo  Incrus- 
tatlons  that  it  is  hardly  distinguishable,  but  it  is  always 
there.  A  village  poet  office  without  a  potbellied  stove  would 
be  like  an  ocean  Uner  without  an  engine. 

When  a  villager,  his  brow  seared  with  thought,  aims  an 
expectorant  shot  at  the  sawdust  box  and  hits  the  stoive  it  is 
not.  after  all.  a  false  move  in  the  economy  of  the  universe. 
It  is  at  such  moments  that  great  ideas  are  bom.  It  is  the 
thought  wave  that  counts,  and  aim  is  purely  inddentaL 

Nobody  knows  better  than  Jim  Fteley  that  the  abolishment 
of  the  village  post  office,  where  grass-root  politicians  assem- 
ble. ostensiUly  to  get  the  letter  that  seldom  comes  but  reaUy 
for  the  more  serious  business  of  discussing  the  state  of  the 
Uni(m  and  passing  critical  Judgment  on  the  quality  of  states- 
manship at  Washington,  would  be  a  blow  at  the  very  funda- 
mentals of  American  Government.  As  a  boy.  .Jim  tapped  the 
sugar  barrel  and  plasred  checkers  with  the  whiskered  experts 
at  the  village  post  (rfOce  at  Grassy  Point.  N.  Y..  and  it  was 
there,  no  doubt,  he  imbibed  the  first  draughts  of  the  political 
wisdom  that  enabled  him  In  mature  life  to  drive  the  Demo- 
eratlc  donkey  under  the  wire  to  a  galloping  finish. 


August  26 


A I  a  Hoosier  I  feel  a  thrill  of  pride  over  Mr.  Farley's  vindl- 
ca^n  of  the  village  post  office  because  It  was  a  little  post 
offl(  e  out  in  Indiana  that  caused  ^t»"  to  issue  his  beneficent 
edi(  t  which  not  (miy  stayed  the  proceedings  in  this  particular 
inst  Emce  but  also  established  the  village  post  office  on  a  per- 
nuuient  pedestal  as  one  of  our  valued  and  honored  institu- 
tiois. 

Iispectors  had  decreed  that  the  post  office  at  Lincoln, 
Jac  cson  township,  Cass  County.  Ind.,  wMch  had  flourished 
uni  iterruptedly  for  generations,  now  and  for  some  time 
pas ;  located  in  Nora  KltcheU's  general  store,  would  be  abol- 
lsh4d  and  that  thenceforth  the  inhabitants  of  Uncoln  and 
viciQlty  would  receive  their  mail  by  rural  delivery.  The 
am  ouncement  came  as  a  bombshell  to  the  entire  community. 
Frcm  time  immemorial  the  post  office  had  been  the  village 
ma  net.  drawing  to  its  charmed  circle  all  of  the  crack»-box 
I^  osoi^iers  of  that  section.  It  was  the  only  public  forum 
in  he  community,  the  idace  where  issues  were  made  and 
put  lie  opinion  was  shaped.  The  good  people  of  Lincoln  were 
suqdenly  oppressed  by  a  sickoiing  realization  of  the  tragedy 
would  befall  them  if  their  post  ofllce  was  abolished, 
ran  around  in  circles  denouncing  Washington  and  all 
of  its  evil  woiks. 

post  office  at  lincoln  was  established  in  1856.  For 
79  (rears  it  had  been  the  clearing  house  of  community  opin- 
ion I.  For  79  years  statesmen  had  been  alternately  praised 
am  panned  there — mostly  panned,  llie  heart-aching  trag- 
edi  s  growing  out  of  three  great  wars — the  Civil  War.  the 
War  with  Spain,  and  the  World  War — had  been  discussed 
the  re.  Pathos  and  sorrow  had  sometimes  crept  into  the  dis- 
cuidons.  for  what  transpired  there  was  a  reflection  of  the 
cox  imunity  emotions,  the  Joy  and  grief  of  human  existence. 

Iiphile  the  community  seethed  and  boiled  over  the  prospect 

it  would  lose  its  post  office  someone  said: 

'■  fipmX  to  Srerett  watklns.  lUjbe  be  can  belp  us  to  aav* 
our  I  poet  office. 

hppy  thought!  Everett  C.  Watkins.  Washington  corre- 
apcbdent  of  the  Indianapolis  Star,  is  not  only  a  leader  in  the 
cor  »  of  Washington  correspondents  but  he  is  Lincoln's  most 
dis  inguished  son.  He  was  bom  at  Uncoln,  and  the  com- 
mv  Qity  is  very  proud  of  him.  In  the  national  capital  be  is 
km  wn  as  a  sort  of  Congressman  at  Large  few  the  State  of 
In  lana  on  account  of  the  Innumerable  appeals  that  came  to 


fadi  I  from  Hoosiers  to  perform  various  services  and  his  un- 
fki  ing  kl^d"*-^  in  responding  to  these  requests.  Everett 
km  fw  aO  about  the  importance  of  the  IJnc<to  post  office  as 
a  1  illage  InstltutkHi.  On  haxy.  drowsy  summer  days  he  had 
sat  by  the  potbellied  stove  and  had  been  unmercifully  licked 
in  diecker  games  by  the  local  talent.  In  that  forum  he  had 
often  heard  the  Democratic  Party  raucously  assailed  and 
sel  km  defended  by  the  village  paladins  of  liberty,  the  com- 
mi  ni^  being  heavily  Republican. 

:  fe  was  Just  the  man  to  save  the  situation  and  in  agreeing 
to  do  his  best  he  informed  his  friends  out  at  lincoln  that 
in  his  great  America  of  ours  it  is  not  sufficient  that  we  shall 
ha  «  freedom  oi  speech  guaranteed  by  the  Constitution,  but 
we  must  have  some  place  to  exercise  that  speech — Whence  the 
ne  essity  of  having  a  village  post  c^ce. 

'  lie  upshot  was  that  Watkins  appealed  to  Farley  in  such  a 
gn  phic  and  convincing  way  that  the  Postmaster  Goieral. 
reiiembering  Grassy  Point  and  the  potbellied  stove  of  his 
bo  iiood.  generously  capitulate  and  rescinded  the  order 
ab  dishing  the  post  office  at  Lincoln. 

'  lien  what  did  Lincoln  do?  As  a  Hoosier.  I  bubble  over 
wi  h  pride  when  I  record  the  sequel — how  Lincoln  exceeded 
thi  I  best  Hoosier  traditions  in  showing  Jim  Farley  how  much 
it  loves  him.  We  Hoosiers  are  an  emotional  people,  and 
wt  en  we  love  a  person  we  love  him  100  percent  and  we  are 
no ;  slow  about  demcmstrating  our  affections. 

,  i  "  Jim  Farley  Day  "  was  arranged  for  at  Lincoln  and  on 
thj  ^t  eventful  day  the  lid  blew  ctff .  Although  the  village  has 
on  y  75  inhaUtants.  all  told.  mOTe  than  700  citizens  attended 
th(!  blow-out.  Bands  and  drum  corps  came  from  all  the 
su)  rounding  cotmtry.  and.  while  it  is  a  curious  fact  that  no 
on  i  in  the  community  ever  saw  big-hearted  Jim,  the  large 
asj  emblage  of  Farley  rooters,  inspired  by  a  lif  e-sised  photo- 
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graph  showing  his  smiling  face,  serenaded  him  with  a  tre- 
mendous roar  of  noise  that  passed  as  music.  Just  to  donon- 
strate  that  p(ditics  was  adjourned  for  that  bxwi  occasion  \he 
RepuMican  precinct  committeeman  for  the  Lincoln  precinct 
Joined  with  the  Democrats  in  cutting  down  a  tree  in  a  neigh- 
boring forest  and  ei^ecting  a  flagpole  50  feet  high  to  the 
everlasting  honor  and  memory  of  Jim  Farley.  As  many  as 
possible  Jammed  into  Nora  KitchdI's  store  and  there,  around 
the  potbellied  stove  (which,  by  the  way.  was  dean  as  a  pin. 
as  Nora  does  not  tolerate  tobcbcco  incrustations),  they 
adopted  stirring  resolutions  praising  Jim  Farley  and  all  his 
works.  Then,  to  top  off  the  celebration  and  make  it  full  and 
comxdete,  they  painted  in  letters  4  feet  high  on  the  side  of 
the  post-office  building  this  legend:  "Lincoln  Post  Office — 
Thanks  to  Jim  Farley." 

The  inddent  I  have  sought  feebly  to  describe  is  so  unusual 
and  80  impresrive  in  respect  to  the  high  official  recognttion 
that  has  been  given  to  the  village  post  (riBce  as  an  institution 
of  Government  that  I  present  hoewlth  for  the  delectation  of 
readers  of  tte  CowomszoHAL  Rxookb  the  very  interesting 
correqxmdence  bearing  upon  this  subject. 

Mr.  Watkins'  letter  to  the  Postmaster  General  follows: 

Thb  Imdiamakkjs  Stab, 
n97  Nmtkmtl  Preu  Ctmb  BvOdtng,  WaiMngton,  D.  C. 


PoBtmaeter  Ocneral  Jambs  A.  Fabuet. 

Wc»hiugton.  D.  C. 

Dkak  int.  FAUxr:  This  Is  a  serlotu  nuttter.  The  village  of  my 
birth — LinootB.  Jackson  township.  Caes  County,  Ind. — Is  threatened 
wtth  humlUation — the  loss  of  Its  post  oBoe  in  Nora  KltchelTs 
general  store. 

Indignation  meetings  are  being  held  at  Lincoln:  appealing  letters 
are  popping  in  on  me  every  hour  of  the  day.  llilngs  will  happen 
to  me.  as  weU  as  to  you.  If  we  dont  save  our  post  oOoe.  Our  best 
village  orators,  including  my  Aunt  Bmma  Watkins,  are  voidng 
mighty  sentiments.  Aunt  Emma  has  no  match  as  a  debater. 
That's  the  reason  yonr  ears  have  been  burning.  We  are  all  heated 
tip  on  the  subject.  You  have  the  opportunity  of  a  lifetime  to  be- 
eome  the  hero  of  my  birthplace  If  only  you  span  our  post  office. 
But  if  you  fail  us — weU.  Jim.  you  would  be  pretty  sure  to  lose  the 
last  of  the  few  remaining  hairs  on  your  head. 

The  lADtaHn  post  office,  be  tt  remembered,  was  estabUSbed  In 
1S66.  Going  to  the  post  office  to  get  the  letter  that  seldom  comes 
has  given  us  great  pleasure  during  all  these  years.  Indeed,  there 
would  be  utterly  no  chance  for  us  to  longer  enjoy  the  "  abundant 
Ufe  "  If  you  should  deny  us  our  long-established  habit  of  the  dally 
tr^  to  the  post  office  a  few  minutes  after  the  maU  train,  which 
never  stops,  tosses  off  the  mall  bag.  Our  village  of  Lincoln  would 
loee  its  Identity  if  you,  Jim  Farley,  put  us  on  a  rural  xnaU  route 
out  of  a  rival  neighboring  town.  We've  foiight  on  these  years  to 
ke^  Lfawoln  on  the  map.  and  we  are  stlU  fnU  of  fight. 

We  dont  ask  for  a  towering  Fsdasml  building.  We  dont  ask 
for  Federal  funds  with  which  to  construct  an  Imposing  edlfloe. 
We  are  a  modest  people  content  with  what  we  have — a  humble 
post  office  consisting  of  a  couple  of  docen  lockboxes  having  a 
pftimlncDt  place  on  the  front  counter  of  our  grocery  and  caUoo 
genetml  stose— tout  we  would  faal  humbled  and  humlHsiteri  IX  we 
lose  our  "  P.  O." 

We  appeal  to  you  to  save  our  pride;  to  wp»xz  us  the  hurt  we 
would  suffer  tf  our  village  Is  swept  off  the  post-office  map  with  a 
stroke  of  your  pen.  Think  bow  you  would  feel.  Jim.  if  your 
birthplace— Orassy  Point.  N.  T.— should  sometime  have  iU  pride 
trampled  upon  by  some  haartlsas  "  P.  M.  O." 

In  Lincoln  we  have  no  Bks  Lodge,  no  Rotary  Crab,  no  court- 
house, no  town  taan,  no  movies,  no  Millard  parlors,  no  bowling 
•lleya.  no  atipart,  no  public  square.  All  of  which,  we  maintain. 
•mpbaslBBs  all  the  mace  the  teiportanoe  of  our  post  office.  Take 
away  our  poet  office  and  we  would  have  no  place  to  go.  Take  away 
our  poet  offloe  and  we  would  have  no  forum  where  the  mighty 
questiosis  of  the  day  cotOd  be  dlscuased.  Freedom  of  speech  Is 
defeated  U  we  have  no  plaoe  where  we  can  voloe  freedom  of  speech. 
Our  barh***  shc(>  unfortunately  is  open  only  1  day  a  week.  It  Is  an 
unsatisfactory  forum  for  we  Hke  to  debate  every  day  of  the  week. 
(Winfleld  Blklns  barbers  <mly  on  Saturdays;  he  is  the  vlUage 
Mlnter.  plumber,  and  paper  hanger  on  other  days.)  8o  you  will 
readily  understand  that  our  post  office  supplies  us  with  our  only 
place  for  cracker-barrel  debate.  And  right  now.  Jim  Farley— you 
are  Jtan  to  everybody  out  ttiere— is  the  chief  topic  of  raging 
debates. 

Aimt  XBuna  to  chief  debater.  She  knows  aU  the  words.  She  to 
a  leading  citl«n.  piiensisntl  with  pride  in  Lincoln.  She  loves  going 
to  the  poet  office  even  to  look  Into  an  empty  lockbox.  It  would  be 
taking  away  her  personal  liberty  to  deny  her  the  privilege  of  going 
to  the  poet  office.  So.  la  tte  name  of  my  Aunt  imma  I  appeal  to 
you  to  be  big  hearted  and  spare  ovr  poet  office. 

We  may  not  be  able  to  erect  a  Jim  Farley  statue,  but  we  are  an 
appreciative  citizenship  and  if  you  save  ova  post  office  from  rural 
route  oblivion  we  are  sxire  to  hang  your  best  photograph,  auto- 
graphed. In  the  Lincoln  poet  office  and  hold  a  rousing  Pralse-to-Am 
meeting.    What  do  you  say,  Jim? 

Anxiously,  

■naaaii  O.  Wsnaws. 

fntffii    "f  ""*  Star, 
NQtUmal  Pnta  BuOding,  WaatUngton,  D.  O, 


To  the  communicatitm  of  Bfr.  Watkins  the  Postmaster 
General  replied  as  foUows: 


Wmahingtam,  D.  C. 
Mr.  BvxacTT  C.  Watszms, 

Press  Building.  Wasfttngton,  D.  C. 

DsAB  SvEucrr:  I  have  received  your  very  Interesting  lettar  rela- 
tive to  the  post  office  at  lincoln.  Jadcson  Township.  Caas  County. 
Ind.  I  remember  your  hsndlng  me  the  lettar  as  I  was  leaving  ths 
White  House  Executive  OfBces  on  Friday.  Inmiedlately  upon  my 
return  to  the  Poet  Office  Department  I  looked  Into  the  situation  and 
took  the  neeeasary  stepe  to  cancel  an  order  previously  Issued  rela- 
tive to  the  closing  of  the  Uikeoin  poet  offloe. 

After  having  read  your  very  Interesting  letter  I  dsffnltely  came 
to  the  conclusion  there  was  only  one  ooutk  for  me  to  pursue.  Dm 
question  of  the  United  SUtes  Joining  the  Wbrtd  Court,  the  attitude 
at  the  public  on  the  bonus  qusstion.  "«<*  tlie  resctlan  to  the 
Supreme  Oourt  dscWon  on  the  K.  R.  A.  legtolatlon.  in  my  judgment, 
fade  Into  inslgnlllcanne  when  eompared  to  the  trouble  that  would 
develop  had  I  failed  to  give  serious  consideration  to  your  letter. 
I.  too.  was  bom.  as  you  Indtoated  m  ytnar  letter.  In  a  small  town 
named  "  araasy  Point,  N.  T.".  and  nsttarally  if  any  move  was  ever 
made  to  cloee  that  post  ofltoe  I  can  wsU  anxsolate  ths  reaction  of 
its  citizens.  I  have  every  reaaon  to  believe,  after  reading  your 
letter,  that  no  grei^ter  volume  of  mall  arrives  at  Orassy  Potot  tbaa. 
reaches  IJncoin  In  ths  ooune  of  a  given  period.  I  was  touched 
when  I  reoetved  your  letter,  because  Orassy  Point  to  in  exactly  ths 
same  position  as  Lincoln.  They,  too,  havs  no  Rotary  dub,  no  Bks 
lodge;  no  courthoose.  no  dty  hall,  no  pool  room,  no  bowling  alleys, 
no  ping-pong  parlor,  no  airport.  They  did  have  a  baiber  skop  la 
the  old  days,  tflthottgh  my  beUsT  to  that  there  tont  any  bszbsr  shop 
located  In  that  oommimlty  at  the  present  time.  In  Orassy  Point  we 
have  our  local  politics,  of  course,  but  X  doubt  very  much  whether 
we  have  anyone  who  oould  match  your  Aunt  Smma  whom  you 
referred  to  in  such  a  friendly  way.  The  post  office  In  Orassy  Point 
Is  In  a  grocery  store,  the  same  as  our  thousands  of  post  offices  of  a 
like  character  In  the  Utiited  States.  Toa  know,  Everett,  I  have  a 
friendly  regard  for  snudl  post  offices  and  shall  always  have  that 
feeling  for  them.  I  remember  full  w^  as  a  kid  going  to  the  post 
office  every  morning,  exduslvely  for  the  purpoee  of  getting  the 
letters  which  rarely  arrived,  but  really  for  the  purpoee  of  kxdcmg  at 
the  old  New  York  Herald  which,  of  course,  carried  the  basebaU 
scores  and  stories  of  the  basdMll  games  the  preceding  day.  As  a 
matter  of  fact,  I  used  to  meet  the  matt  carrier  as  he  pueed  my 
home  and  walk  to  the  post  office  wtth  htm  to  make  sure  that  I 
would  be  there  upon  the  arrival  of  the  only  copy  of  the  Hendd 
*Jiat,  In  thoee  days,  readied  the  community  of  Ghwsey  Point.  It 
was  delivered  to  the  postmaster,  a  fine  old  fellow  who  ran  ths 
grocery  store,  and  happened  to  be  a  strong  Republican,  although  he 
was  a  great  personal  friend  of  mine.  So  when  I  received  your  com- 
munication, I  want  you  to  know  that  It  feU  upon  friendly  ears. 
Oonsequentiy  I  wm  happy  to  talu  Immediate  steps  to  eomiriy  with 
your  request.  I  am  sure  thMt  toy  tSito  time  the  dtlzens  of  Timnoin 
wlU  toe  contented  wtt2k  the  knowledge  that  svecythlng  to  weU. 

In  your  letter  you  Indicate  that  If  I  f  aU  to  comply  with  your 
request  I  will  lose  the  last  of  the  few  remaining  hairs  on  my  lisad. 
naturally  having  eompUed  with  your  wtobcs.  I  ted  secure  in  ths 
fact  that  X  win  not  lose  am  men  hair.  In  retuni  for  |isvlag  dons 
what  you  reqnestsd,  posdMy  you  might  toe  willing  to  sonsst  sooas 
way  for  me  to  secure  a  few  more  hairs  on  the  top  of  my  nald  head, 
bearmg  m  mind  the  fact  that  t  win  never  wear  a  toupee. 

I  sssiims  ttet  a  mass  lassflng  has  slrssdy  bsen.  or  wtU  lis  hdd. 
at  Whldi  time  yonr  Annt  Wmamm  wOl  taks  tke  necsssaty  steps  ts 
Whcress  and  Resolve  the  Post  Office  Departmsnt  and  ths  admlnto- 
tratlon.  on  the  action  taken  In  aooordaaoe  wtth  your  request. 

Tour  leferenee  to  my  photogrs|rti  to  noted.    I  am  goiag  to 
ens  to  the  postaMStcr  wtth  the  iultatio  ■nftognpii  fhwff" 

Seriously,  Everett.  I  got  a  great  kldc  out  of  your  letter.  It 
good  to  recdve  It  because  fraaUy,  as  you  can  Imagine,  most  of  ths 
letten  that  we  receive  are  serious  tn  character,  and  ths  people  Hmt 
write  are  usuatty  oosBplalnlng  or  bsggtaag  and  beeanss  yovr  tetter 
was  so  dlffenat.  It  plsseii  ms  taHaensdy^  I  am  always  aastoos  ta 
toe  of  eervloe  if  I  can,  and  I  hops  you  Will  new  hssttate  to  call 
upon  me  if  you  think  I  can  hdp. 

With  assurance  of  high  personal  regarda.  I  am 
Sincerely  yours. 

(Signed)     3utm  A.  Fsbut. 

PostmMster  Cteneral. 

LOAm  oir  COTTON  AH9  wHSAi^—sacxaTK  Aimnaagns  u  ahd  s« 

TO  flIDFPLKKXHTAL  APPIOnXATXair  lOX  (H.  K.  »tl8) 

liir.  BUCHANAN.  Itc.  Speaker.  I  ask  unanimous  consent 
to  address  the  Bouse  for  not  exceeding  30  minutes. 

Mr.  VINSON  of  Oeorgia.  Mr.  Speaker.  I  reserve  the  right 
to  object  Win  the  same  permission  be  granted  to^hose  who 
entertain  different  views  from  the  gentleman  from  Texas 
with  reference  to  a"^^"^*"**"**  55  and  56.  known  as  the  "  cot- 
ton and  wheat  amendments  "7 

Mr.  BUCHANAN.  That  is  a  matto'  that  would  depend 
upon  the  whole  House  and  not  upon  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gyni^if*nftn  from  Texas? 

There  was  no  objection. 

Mr.  BUCHANAN.  Mr.  ^iieaker.  as  Chairman  of  the  Ap> 
propiiatlons  Committee  of  the  House.  I  request  the  Speaker 
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to  refer  the  third  deficiency  bill— H.  R.  9215— now  on  the  I 
Speaker's  table,  to  the  Appropriations  Committee  of  the 
House.  Tbia  bill  passed  the  House  on  Thursday.  August  32. 
and.  as  usual,  was  promptly  sent  to  the  Senate,  and  was  held 
there  until  8  o'clock  on  the  evening  of  Saturday.  August  24, 
when  it  was  messaged  to  the  House,  together  with  the  reso- 
luticm  providing  for  the  sine  die  adjournment  of  Congress  at 
13  o'clock  on  the  same  day.  thus  requiring  action  by  the 
House  on  this  bill  within  4  hours,  notwithstanding  the  fact 
that  the  Senate  had  iriaced  amendments  on  the  UU  involving 
a  possiUe  outlay  by  the  Oovemment  of  from  $800,000,000  to 
$3,000,000,000  by  way  of  loans  which  were  not  in  the  bill  as 
paJssed  by  the  House  and  which  had  never  received  any 
consideration  by  the  i^ipropriations  Cmnmittee  of  the  House 
or  Senate  and  about  which  no  Member  of  either  branch  of 
Congress  was  fully  informed.  Manifestly,  if  we  are  going  to 
apply  business  methods  to  the  conduct  of  the  Oovemment 
tnvnivtaag  such  vast  outlays  of  public  funds,  hearings  should 
be  held  by  some  cmnmlttee  of  Congress  in  which  all  the  facts 
should  be  developed  in  order  to  permit  of  an  intelligent  deter- 
mination of  the  soundness  of  the  policy  involved,  the  approxi- 
mate obligations  incurred,  and  whether  or  not  the  Govern- 
ment could  raise  the  money  without  financial  onbarrassment 
or  in  any  way  affecting  its  credit. 
The  ameiKlments  under  discussion  are  as  follows: 

Sac.  7.  The  Commodity  Credit  Corpormtlon  Is  hereby  directed, 
diulng  the  crop  year  endJog  July  31.  1936,  to  make  loans  to  farmers 
at  the  rate  of  13  eents  per  pound  on  cotton,  where  sbch  loans  are 
secured  by  cotton  stored  In  warehouses  approved  by  said  Corpora- 
tion upon  such  terms  and  conditions  as  similar  loans  have  been 
made  by  said  Corporation  during  the  crop  year  ending  July  31, 
1935,  and  the  Baeanstructlon  Finance  Corporation  Is  hereby  di- 
rected to  make  available  to  the  Commodity  Credit  Corporation 
sufficient  funds  to  carry  out  this  purpose. 

Sac  8.  The  Commodity  Credit  Oorporatlon  Is  hereby  directed  to 
make  loans  to  farmers  at  the  rate  of  1^  cents  per  potind  on  wheat, 
where  such  loans  are  secured  by  warehouse  receipts  or  by  wheat 
stored  on  the  f  ann.  soefa  loans  to  be  made  upon  such  terms  and 
ooDdltkms  as  the  said  Corporation  may  prescribe,  and  the  Recon- 
stnictktt  Flnanoe  Corporation  Is  hereby  directed  to  make  available 
to  the  Commodity  Ckvdlt  Corporation  sufficient  fumte  to  carry  out 
this  purpose. 

It  is  plain  to  see  that  the  above  amendments  require  the 
Commodity  Credit  Corporation  to  loan  13  cents  per  pound  on 
ootUm  and  90  cents  per  bushel  on  wheat,  and  in  order  to  do  so 
it  is  directed  that  the  Reconstruction  Fbiance  Corporation 
advance  this  money  to  the  Ccxnmodity  Credit  Corxwration. 

The  material  queetioos  involved  upon  which  hearings  must 
be  oondoetfd  and  all  the  facts  assembled  to  enable  the  Con- 
gress to  form  an  tntdligent  decision  in  the  intoest  of  the 
Nation  are  as  follows: 

Fhrst  Whether  or  not  it  Is  ben^lcial  or  injurious  to  the 
Mitlon  and  to  the  cotton  and  wheat  producers  to  make  a  loan 
on  those  prodocts,  as  well  as  the  other  agricultural  inroducts 
Included  in  the  A.  A.  A.  Act,  in  an  amount  above  the  world 
market  price  and  destroy  our  export  markets  for  such 
products. 

Second.  Whether  or  not  requiring  the  Government  by  law 
to  borrow  from  $800,000,000  to  $3,000,000,000  in  addiUon  to 
what  it  is  compelled  to  borrow  under  existing  law  wiU  weaken 
or  destroy  the  credit  of  the  Government. 

Third.  Whether  or  not  the  passage  of  the  amendments 
would  not  fool  and  delude  the  farmers  into  thinking  they  can 
and  will  receive  a  12  cents  per  pound  loan  on  cotton  and  90 
cents  per  bushel  loan  on  wheat  when,  in  truth  and  fact, 
nnder  ezlstinf  law.  It  is  impossible  for  the  Reconstruction 
Rnance  Corporation  to  raise  this  amount  of  money  for  this 
or  any  other  purpose. 

I  shall  discuss  eadi  of  the  above  questions  concisely  by 
giving  the  facts  in  order  that  you  may  draw  yova  own  con- 
rlwg^oT**  The  estimated  production  of  cotton  for  this  3rear  is 
11.890.000  bales:  i^wat.  630.000.000  bushels;  and  com. 
2.^,000  bushels.  As  a  result  of  our  iwlicy  of  loaning  13  cents 
per  pound  on  cotton  in  the  past,  the  Goverftnent  owns  and 
controls  over  5.000.000  bales  of  cotton  now  stored  in  our  ware- 
houses throughout  the  Nation.  By  Government  decree  this 
is  now  being  witldbidd  from  the  market,  but  it  idaoed  on  the 
market  by  the  administration  would  lower  the  x»loe  of  this 
year^  crop  of  eotton  below  the  cost  of  production.  If  this 
IS-eent  loan  is  continued  for  tlUs  year  with  the  world  price 
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at  11  cents  per  pound.  It  is  self-evident  that  the  farmers 
wc  old  not  sell  in  the  world  market,  but  borrow  the  13  cents 
pe '  pound  without  recourse  on  them,  and  by  the  end  of  the 
ye  ir  the  Government  would  own  and  control  from  10,000,000 
to  15.000.000  bales  of  surplus  cotton;  and  if  the  policy  were 
CO  itlnued  for  3  more  years  the  Government  would  own  and 
CO  itrol  from  35,000,000  to  30,000.000  bales  of  surplus  cotton. 

vayfaring  man.  though  he  be  a  fool,  can  plainly  see  that 
th  s  policy  would  destroy  future  cotton  production  throughout 
th  i  South,  throwing  millions  out  of  employment  and  taring- 
in :  untold  hardships  upon  one-third  of  the  population  of 
ou  r  country.  I  have  been  unable  to  find  a  single  Member  of 
Cc  ngress  wlio  endorses  this  course  as  a  permanent  policy. 

%gain,  by  loaning  an  amount  per  pound  above  the  world 
mi  irket  on  cotton,  we  are  destroying  our  export  market  for 
CO  ton  (which  is  absolutely  necessary  for  the  consumption  of 
at  least  one-half  of  our  cotton  crop),  and  encouraging  for- 
ei|  n  cotton-producing  cotmtries  to  increase  their  production 
ai  d  take  our  iareign  customers  for  cotton  away  from  us. 
B3  Eusil  has  increased  its  cotton  acreage  47  percent  since  we 
in  lugurated  this  policy.  It  is  estimated  that  the  production 
of  cotton  by  all  foreign  countries  has  been  increased  by  rea- 
soi  of  this  policy  this  year  to  a  potential  production  of 
14  750.000  bales,  the  greatest  in  the  history  at  the  world,  and 
th  i  United'  States  export  of  cotton  has  decreased  at  least  50 
pe  rcent.  It  is  wrong  and  suicidal  for  the  United  States  to 
pi  rsue  a  policy  that  will  ultimately  destroy  cotton  production 
in  the  South  in  an  effort  to  raise  the  world  inrice  of  cotton  for 
th  9  benefit  of  foreign  producing  countries. 

If  we  follow  the  constructive  program  offered  by  the  ad- 
m  nistration  for  the  protection  of  the  cotton  producer,  of 
loi  ining  10  cents  a  pound  on  cotton,  which  is  1  cent  below 
th  i  world  price.  aii&  paying  to  the  producer  a  2-cent  sub- 
sic  y  out  of  the  Treasury,  if  necessary,  to  guarantee  to  such 
CO  ;ton  producers  12  cents  per  po«md.  it  will  open  up  to  us 
th ;  world  markets  tar  our  surplus  cotton  and  it — the  sur- 
pl  IS — ^will  gradually  disappear  in  world  trade  in  response  to 
th  i  law  of  supply  and  deman*i  and  quality.  Thus  the  present 
ax  d  future  of  cotton  production  is  taken  care  of  in  a  con- 
st Tictive  and  businesslike  manner.  In  addition,  imder  this 
pi  m  the  banks  of  the  country  win,  at  the  Government's  sug- 
ge  ition,  carry  a  vast  amount  of  this  10  cents  per  pound  loan 
01  cotton,  because  the  amount  loaned  thereon  is  1  cent  per 
p(  und  less  than  the  world  market  value  of  the  cotton,  thus 
al  ording  an  opportunity  to  idace  in  circulation  an  enormous 
ai  lount  of  money  now  held  in  their  vaults,  and  at  the  same 
tiioe  relieve  the  Government  of  incurring  additional  bond 
is  ues  and  increasing  the  national  debt.  This  is  on  the  as- 
n  mption  that  the  capital  stock  of  ttie  Reconstruction 
R  nance  Corporation  will  be  increased  to  such  an  amoxmt  by 
a  new  law  to  make  it  possible  for  the  Oovemment  to  raise 
tte  money  to  make  the  loans  provided  for  in  the  Byrnes 
ai  sendment. 

I  will  not  sacrifice  the  heritage  of  the  sons  and  daughters 
of  the  South  on  the  shrine  of  political  expediency. 

Second.  The  credit  of  the  Government  may  be  compared 
to  a  dam  across  a  large  river.  This  dam  can  only  stand  the 
piessure  of  so  much  water  above  it.  When  the  water  held 
bt  ck  increases  besrond  that  limit  the  dam  breaks,  the  flood 
w  iters  rush  through,  overflow  the  valleys,  and  leave  destruc- 
ti(  in.  woe.  and  misery  in  their  wake.  Just  so  we  are  reaching 
tt  e  limit  of  the  credit  of  our  Government  through  the  increase 
ol  our  national  debt.  We  should  resist  the  increase  of  that 
ni.tional  debt  for  fear  that  it  will  accumulate  beyond  the 
Uj  aits  of  the  Government  to  sustain.  If  this  limit  is  mate- 
rl  dly  exceeded,  the  national  credit  will  give  way.  followed 
bs  the  credit  of  industries,  and  bankruptcy  will  overtake  the 
N  ition.  The  mind  of  man  cannot  depict  the  flnancial  chaos 
tt  at  win  follow. 

lUrd.  A  personal  investigation  by  me  has  developed  the 
f i  ct  that  notwithstanding  that  the  Reconstruction  Finance 
Oirporation  had  been  directed  to  furnish  the  necessary 
m  >ney  to  the  Commodity  Credit  Corporation  to  make  these 
loms.  under  existing  law  the  Reconstruction  Finance  Cor- 
JK  ration  cannot  raise  even  one-half  the  amount  that  would 
be  required.  The  A.  A.  A.  has  estimated  that  it  would  take  a 
m  nimimi  of  $800,000,000  to  finance  in  the  future,  as  it  has 
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in  the  past,  com  and  cotton  loans,  with  the  addition  provided 
for  in  the  amendment  of  wheat.  "Hie  Commodity  Credit 
Corporation  has  estimated  that  it  would  take  over  a  billion 
dollars.  If  the  Administration  is  required  by  law  to  loan 
above  the  market  price  to  the  cotton  producer  and  the  wheat 
producer,  then,  under  every  principle  of  justice  and  right,  the 
Government  is  equally  obligated  to  loan  a  proportionate 
amoimt  upon  cattle,  hogs,  dairy  products,  rice,  barley,  and 
other  agricultural  products  recognized  in  the  A.  A.  A.  Act. 
This  is  under  the  doctrine  that  the  burdens  of  government 
should  rest  equally  upon  the  shoulders  of  all.  and  its  bless- 
ings, like  the  gentle  dew  of  heaven,  should  descend  equally 
upon  the  heads  of  all. 

It  would  be  a  rank  discrimination  to  loan  above  the  market 
price  only  on  cotton  and  ^ritieat  and  refuse  such  loans  to  the 
producers  of  other  products.  If  the  Government  undertook 
to  do  this  on  all  the  products  recognized  as  primary  agri- 
cultural products  in  the  A.  A.  A.  Act,  it  would  be  compelled 
to  raise  from  a  billion  and  one-half  to  two  billion  dollars, 
and  advance  this  amount  to  the  Commodity  Credit  Corjwra- 
tion  to  be  loaned  out  to  the  farmers  on  various  commodities, 
and  the  result  of  the  whole  loaning  prc^ram  on  all  these 
products  would  be  that  we  would  find  ourselves  accumulat- 
ing in  our  country  alone  the  surplus  agricultural  products 
of  the  world,  while  other  countries  will  increase  production 
and  dispose  of  their  products  in  the  world  markets  from 
which  the  United  States  would  be  excluded  by  its  vain  effort 
to  repeal  the  law  of  supi^  and  demand  among  the  nations 
of  the  earth. 

The  SPEAKER.  The  bill  (H.  R.  9215)  making  apiM'oprla- 
tions  for  deficiencies,  known  as  the  "  third  deficiency  appro- 
priation bill ".  is  now  on  the  Speaker's  table.  It  is,  of  course, 
within  the  discretion  of  the  Chair,  under  the  rules  of  the 
House,  to  send  it  to  the  Committee  on  Appropriations.  The 
ordlnajry  course  of  procedure  is  to  send  it  to  conference, 
under  a  unanimous-consent  request.  The  chairman  of  Uie 
committee  having  Jurisdiction  of  the  bill  having  made  no 
such  request,  the  Chair  feels  in  view  of  the  request  of  the 
Chairman  of  the  Committee  on  Appropriations  and  the  im- 
portance of  the  questions  involved,  both  of  legislation  and 
appropriation,  as  set  forth  briefiy  by  the  gentleman  from 
Texas  [Mr.  BuchamahI.  that  this  bill  should  be  referred  to 
the  committee  having  charge  of  the  bill,  in  order  that  that 
committee  may  conduct  such  hearings  and  take  such  meas- 
ures looking  to  recommendations  as  it  may  choose.  The 
Chair  accordingly  refers  the  bill  to  the  Committee  on  Appro- 
priations under  the  established  practice  of  the  House  which 
requires  the  Chair  to  take  that  course.  [Applause.]  In 
taking  this  action  the  Chair  is  following  a  similar  action 
taken  by  a  former  Speaker  of  the  House  on  January  33, 
1931  (Record,  p.  2975).  when  Mr.  Speaker  Longworth  re- 
ferred the  Interior  Department  apgropriation  bill  to  the 
Committee  on  A];H>ropriations. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  rise  to  a  parlia- 
mentary inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  VINSON  of  Georgia.  Why  is  it  not  in  order  that  the 
House  consider  this  appropriation  bill  in  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union? 

The  SPEAKER.  That  will  be  in  order  if  the  Committee 
on  Appropriations  reports  it,  as  is  required  under  the  estab- 
lished practice  of  the  House. 

Mr.  VINSON  of  Georgia.  But  before  the  Speaker  an- 
noimced  his  decision,  it  would  have  been  in  order  for  the 
House  by  substitute  motion  to  have  referred  this  bill  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union? 

The  SPEAKER.  It  would  not.  because  that  motion  would 
not  have  been  privUeged.  as  the  Chair  ruled  on  Saturday. 
When  a  House  bill  with  Senate  amendments  involving  new 
matter  of  appropriations  comes  from  the  Senate  it  may  be 
sent  to  conference  by  unanimous  consent;  otherwise,  the 
duty  of  the  Chair  under  the  established  practice  of  the 
House  is  to  refer  it  to  the  standing  committee  having  juris- 
diction of  it.  The  Chair  has  takoi  that  course  in  this 
instance,  and  no  motion  of  the  kind  referred  to  by  the 
gentl^nan  from  Georgia  is  in  order  as  a  matter  of  privil^e. 


HOUSE   BILL   KErEtaXD 

A  bin  of  the  House  of  the  following  title  was  taken  f mn 
the  Speaker's  table,  wi^th  Senate  amendments  thfereto.  and 
imder  the  rule,  referred  as  follows: 

H.  R.  9215.  An  act  making  ai^ropriations  to  provide  urgent 
supplemental  approi»lat^ons  for  the  fiscal  year  ending  June 
30,  1936,  to  supply  deficiencies  in  certain  appropriations  for 
the  fiscal  year  endbig  June  30, 1935,  and  for  prior  fiscal  shears, 
and  for  other  purposes;  to  the  Committee  on  Appropriations. 

ADJOUkllMBlIT  SDCE  DZX 

Mr.  TAYLOR  of  Colorado.  Bdr.  Speaker,  I  offer  the  fol- 
lowing privileged  resolution,  which  I  send  to  the  desk  and  ask 
to  have  read. 

The  Clerk  read  as  follows: 
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Resolved  by  the  House  of  Representative*  {the  Senate  eomcur- 
ring) ,  That  the  two  Houses  of  Coagreas  shall  adjourn  on  Monday, 
the  aeth  day  of  August  Ifias.  and  that  when  they  adjourn  on  said 
day  they  stand  adjourned  sine  die. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  the  previ- 
ous question  on  the  motion. 

The  SPEAKER.  The  question  is  on  the  motion  of  the  gen- 
tleman from  Colorado  that  the  previous  question  be  ordered. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  move  to  lay  tlie 
resolution  on  the  table. 

The  SPEAKER.  Tlie  question  is  on  the  motion  of  the 
gentlonan  from  Georgia  to  lay  the  resolution  of  the  gentle- 
man from  Colorado  on  the  table. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Vinson  of  Georgia)  there  were — ayes  47.  noes  178. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  demand  the  yeas 
and  nays.      

The  SPEAKER.  Tlie  gentleman  from  Georgia  demands 
the  yeas  and  nays.  All  in  favor  of  ordering  the  yeas  and  nays 
will  rise  and  stand  until  counted.  [After  counting.!  Ttairty- 
seven  gentlemen  have  risen,  not  a  sufficient  number,  and 
the  yeas  and  nays  are  refused.  Tlie  question  is  on  ordering 
the  previous  question  on  the  motion  of  the  gentleman  firom 
C(dorado. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
resolution. 

Mr.  VINSON  of  Georgia.  ICr.  Speaker,  on  the  passagexif 
the  resolution  I  demand  the  yeas  and  nays. 

Tbe  SPEAKER.  The  gentleman  from  Georgia  demands 
the  yeas  and  najrs.  All  in  favor  of  ordering  the  yeas  and 
nays  will  rise  and  stand  until  counted.  [After  counting.! 
Thirty-two  gentlemen  have  risen;  not  a  sufficient  nimiber, 
smd  the  jreas  and  nays  are  refused. 

The  question  is  on  agreeing  to  the  resolution. 

The  question  was  taken;  and  Mr.  McFaxlane  demanded 
a  division. 

The  SPEAKER.    The  Chair  wfll  count. 

Mr.  MAPES  (interrupting  the  count).  Mr.  Speaker,  I 
make  the  point  of  order  that  there  is  no  order  in  the  House, 
and  there  is  misconceptiim  of  what  we  are  voting  on.  Are 
we  voting  on  the  motion  to  adjourn? 

The  SPEAKER.  We  are  voting  on  the  resolution  <^  the 
gentleman  from  C(dorado  [Mr.  Taylor],  whtoh,  tf  adopted 
by  the  Senate,  would  provide  for  adjoummo^  sine  die 
today. 

On  this  vote  the  yeas  are  1T2  and  nays  47. 

Mr.  McFARLANE.  Mr.  Speaker.  I  demand  the  yeas  and 
nays.  

Tlie  SPEAKER.  Tlie  yeas  and  nays  have  already  been 
refused. 

So  the  resolution  was  agreed  to. 

A  motion  to  reconsider  Uie  vote  by  which  the  resirfution 
was  agreed  to  was  laid  an  the  table. 


Ui.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  now  stand  in  recess  subject  to  the  call  of  the  Chair. 

Mr.  RANKIN.  Mr.  Speaker,  a  parliamentary  Inquiry. 
Will  the  bells  be  rung  and  the  House  notified  before  we  are 
called  into  session? 
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The  SPEIAKER.  The  Chair  will  sUte  to  the  House  that  if 
tlie  motion  prevails,  before  the  House  is  again  called  into 
cession,  three  bells  will  be  rung  at  least  15  minutes  betfxe 
the  House  is  asked  to  assemble. 

The  question  is  on  the  motion  of  the  gentleman  from 
Colorado  [Mr.  Tati.oi]  Uiat  the  House  stand  in  recess  sub- 
ject to  the  caU  of  the  Chair. 

Hi.  BOnJBAU.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER,    The  gentleman  will  state  it. 

Mr.  BOnJIAU.  I  understand  the  Senate  has  taken  a 
recess  until  5  o'clock  this  afternoon.  Is  it  the  intention  of 
the  Speaker  to  call  the  House  into  session  before  the  Senate 

reconvraes?  

^  inie  SPEAKER.    Hie  Chair  is  unable  to  tell  the  gentle- 
man. 

Hie  questton  is  <m  ttie  motion  ci  the  gentteman  from  Coio- 
rado  [Mr.  TATLoal. 

Ttkt  motion  was  agreed  to;  accordingly  (at  12  o'clock  and 
55  minutes  p.  m.)  the  House  stood  in  recess  subject  to  the  call 
of  the  Chair. 

Arm  txciss 

The  recess  having  ezirired,  the  House  was  called  to  order 
by  the  Speaker  at  5:45  o'clock  p.  m. 

-xnasKATiow  or  can  KmmaxD  ahd  rirrmu  AmnvKssAKT  or  thb 
conrsTxnmoN  or  the  xmrtzo  statks 

The  SPEAKER.  Pursuant  to  PuUlc  Resolution  No.  59, 
the  Chair  appoints  the  fdOlowing  committee  to  arrange  the 
celebration  of  the  one  himdred  and  fiftieth  anniversary  of 
the  Constitution  of  the  United  States:  Messrs.  Bloom.  Dor- 
SBT.  McIauGHLZir.  Daisow,  and  Tabkk. 

rusTHsa  iBSSACx  raoit  thx  skkati 

A  further  message  from  the  Senate,  by  Mr.  Home,  its  en- 
rolling clerk,  announced  that  the  Senate  had  cnrdered  that 
the  Secretary  be  directed  to  request  the  House  of  Repre- 
sentatives to  return  to  the  Senate  the  bill  (H.  R.  9215) 
making  ai^propriations  to  provide  urgent  supplemental  ap- 
propriations for  the  fiscal  srear  ending  June  30,  1936.  to 
supply  deficiencies  in  certain  appropriations  for  the  fiscal 
3rear  ending  June  30.  1935,  and  for  prior  fiscal  years,  and 
for  other  purposes,  together  with  Senate  engrossed  amend- 
ments thereto. 

THOS  BBrXCXKHCT  APPSOPUATXOM  BXU.,   193S-SS 

The  SPEAKER.    The  Chair  lays  before  the  House  the  fol- 
lowing request  from  the  Senate,  which  the  Clerk  will  read. 
The  Clerk  read  as  follows: 


In  ths  Sen  ATS  or  tbb  Unitkb  9rA' 
Ordereii,  That  tbe  Secretary  be  directed  to  request  tbe  House  of 
RepreaentatlTee  to  return  to  the  Senate  the  bill  (H.  R.  9215)  mak- 
ing appropriations  to  proTlde  urgent  supplemental  approprlationa 
for  the  fiscal  year  ending  June  SO,  1036,  to  supply  deflelencies  In 
certain  approprlatiops  for  the  fiscal  year  ending  June  30.  1S)36.  and 
for  prior  fiscal  years,  and  for  other  piupoees.  together  with  Senate 
engrossed  amendments  thereto. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  move  that  the  request 
of  the  Senate  be  granted. 

The  SPBABZR.  The  gentleman  from  Texas  moves  that 
the  request  of  the  Senate  be  granted. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  will  state  to  the  House 
that  we  have  had  numerous  conferences  on  the  vexatious 
parMammtary  question  confronting  the  House  for  the  last 
34  hours.  The  only  course  to  pursue  is  to  grant  the  request 
of  tbe  Senate,  by  which  we  can  have  an  appropriation  bill 
to  cany  oat  the  activities  created  and  authorised  to  be 
undertaken  by  this  Congress.  Therefore.  I  ask  you  to  adopt 
the  motioci.  We  will  not  have  the  loan  features  in  that  bilL 
[Applause.] 

Mr.  Speaker,  I  move  the  previous  question  (m  the  motion. 

The  iHrevious  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Ttexas  [Mr.  Buchahan]  that  the  House  agree 
to  the  request  of  the  Senate. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  the  vote  was  laid  on  the  table. 


SCCZAL  SBCUBITT  ACT 

Mr.  COOPER  of  Tennessee.    Mr.  Speaker.  I 
be  pennltfeed  to  extend  my  own 


ccwwent  to 


unanimous 
in  the 


R  ccoKO  and  to  include  therein  a  summary  of  the  provisions 
of  the  Social  Security  Act  i»«pared  by  the  Committee  on 
B;onomic  Security,  containing  valuable  information  that  I 
ai  a  sure  will  be  of  interest  to  all  Members  on  this  important 
measure  passed  during  this  session. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
g(  ntleman  from  Tennessee? 

There  was  no  objection. 

Mr.  COOPER  of  Tennessee.  Bfr.  Speaker,  under  leave  to 
extend  my  remarks  in  the  Ricord  I  include  the  following 
simmary  of  the  provisions  of  the  Social  Security  Act,  pre- 
P)  kred  by  ihe  Committee  on  Economic  Security: 

The  Social  Security  Act.  as  approved  on  August  14,  1935.  repre- 
seats  a  major  advance  In  the  attainment  of  economic  security  tor 
tie  individual  and  for  his  family.  The  President  outlined  the'en- 
ti  e  program  in  his  messages  of  June  8,  1934.  and  January  4,  1935. 
Iz  both  he  sUted  that.  "Among  our  objectives,  I  place  the  security 
ol  the  men,  women,  and  children  of  the  Nation  first."  He  fur- 
tt  er  said  that  sectirlty  for  the  individual  and  for  the  family  con- 
ccrns  Itself  with  three  factors:  (1)  Decent  homes  to  live  in,  (2) 
di  velopment  of  the  natiiral  resources  of  the  country  so  as  to  afford 
p«  ople  the  fiillest  opportunity  to  engage  in  productive  work,  and 
{i  )  safeguards  against  the  major  misfortunes  of  life.  The  Social 
Stctirity  Act  is  concerned  with  the  third  of  those  aspects  of  se- 
ct Tity — "  safeguards  against  misfortunes  which  cannot  be  wholly 
el  minated  in  this  man-made  world  of  oiu«." 

The  act  has  been  devised  to  provide  such  safeguards  throtigh 

0  operative  action  by  the  Federal  and  State  governments,  thus 
n  aUng  possible  f idlest  consideration  of  individual  State  needs 
w  !ille  maintaining  imity  of  piirpose. 

Tbe  provisions  of  the  act  deal  with  a  niuiber  of  distinct 
a  thot^h  related  measures  for  social  secxirity,  which  may  be 
g  ouped  under  the  following  headings:  Unemployment  cconpensa- 
tl  3n.  old-age  security,  security  for  children,  aid  to  the  blind. 
e:  tension  of  pubUc-health  services,  vocational  rehabilitation. 

UNSMPLOTMSNT  OOMPKNSATION 

In  order  to  encourage  the  passage  of  State  unemployment-com- 
pinsation  laws,  title  IX  of  the  Social  Security  Act  provides  for  a 
F  »deral  pay-roll  tax  on  all  employers  throughout  the  country  who 
ei  aploy  eight  or  more  employees  within   20   weelcs   of   any   year. 

V  urlous  employments  have  been  necessarily  excluded,  such  as 
a<  rlcultural  labor,  domestic  service,  governmental  or  pubUc 
SI  rvlce.  or  service  in  the  employment  of  institutions  operated 
eidusively  for  religious,  charitable,  scientific,  literary,  or  educa- 
tl  )nal  purposes,  and  which  are  operated  for  nonprofit. 

This  tax  will  come  into  operation  on  January  1.  1936.  and  will  be 

1  percent  in  1936.  2  percent  in  1937,  and  3  percent  in  1938  and 
tiiereafter.  Against  this  tax  a  credit  is  allowed  for  contributions 
Bade  by  employers  for  unemployment-compensation  purposes  im- 
d  tr  State  laws  setting  up  unemplojrment-compensatlon  systems. 
T  He  m«Tim-»m  credit  to  be  allowed  is  90  percent  of  the  Federal  tax. 
t]  te  other  10  percent  to  be  payable  to  the  Federal  Government. 
I  lis  10  percent  is  expected  to  be  used  for  payment  of  the  expenses 

0  administration  by  the  Federal  and  State  Oovemments.    After 

1  137  additional  credit  is  also  allowable  to  any  employer  who,  because 

0  favorable  employment  experience  or  adequate  reserve  funds.  Is 
p  smutted  by  the  State  to  reduce  his  payments. 

The  act  further  provides  that  all  funds  coUected  by  the  States  for 
u  aemptoyment-eompensatlon  piupoees  must  be  deposited  in  the 
T]  Qlted  States  Treasury,  to  be  Invested  and  Uquldated  by  the  Sec- 
ntary  of  the  Treasury.  In  addition,  the  act  prescribes  certain 
n  iii^<w|iif«  standards  which  must  be  met  by  the  State  laws.  In  order 
tt )  entitle  employers  in  those  States  to  an  offset  against  the  Federal 
ttkx.  Included  among  these  is  a  provision  requiring  that  money 
s  Ithdrawn  from  the  vmemployment  trust  fund  of  the  United  StatM 

1  reasury  must  be  used  exclusively  for  unemployment  compensation, 
n  bich.  in  turn,  is  to  be  paid  through  public  employment  ofllces 

0  the  State  or  through  such  other  agencies  as  the  Social  Security 

1  9ard  may  aiq;>rove. 

In  all  respects  not  dealt  with  in  these  standards  the  States  are 
g  ven  complete  freedom  to  establish  any  kind  of  unemployment 
0  impensatlon  system  they  wish.  They  may  or  may  not  permit 
•  iparate  Industry  and  plant  accounts,  and  may  or  may  not  re- 
<;  Liire  employee's  contributions  in  addition  to  the  contributions 
p  »ld  by  the  employers.    They  may  fix  their  own  benefit  rates  or 

V  siting  periods  and  are  charged  with  direct  responsibility  for 
a  Imlntetratlon. 

The  Social  Security  Board  Is  charged  with  the  admlnlsteatlon 
o  the  VtAtnl  part  of  tbe  unemployment-compensation  system — 
0  ;her  than  the  investment  of  the  funds,  which  is  a  function  oi 
t  le  Treasxny  Department.  This  Board  is  to  assist  the  States  with 
t  Mir  problems  of  administration  and  is  required  to  certify  annu- 
a  ly  to  the  Secretary  of  the  Treasury  what  State  laws  comply  with 
Isderal  standards. 

The  entire  plan  of  unemployment  compensation  Is  a  coopera- 
t  ve  Federal-State  system.  It  insures  uniformity  with  respect  to 
t  le  cost  to  employers,  which  is  essential  to  make  it  possible  for 
tie  States  to  legislate  in  this  field.  It  assures  the  safety  of  all 
raerve  funds  and  seeks  to  secure  efficient  administration  of  tai- 
e  nplo3rment  ccnnpensatlon  throughout  the  country.  At  the  same 
t  me  It  aOows  freedom  for  variations  to  meet  the  differing  c«hm11- 
t  one  In  different  States  and  wiU  make  it  possible  to  get  the  prae- 
tcal  sjqperlence  needed  to  test  the  various  theories  which  have 
to  sen  current  as  to  the  best  type  of  unemployment-compenaatloii 
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In  tbe  fMM  of  old-age  security  the  Social  Security  Act  mates 
two  separate  provisions: 

1.  Orants-ln-aid  designed  to  assist  in  meeting  the  cost  of  pen- 
sions alkywed  under  State  laws  to  old  people  in  need. 

2.  A  Federal  old-age-benefit  system  for  employed  persons. 
Under  title  I  of  this  act,  the  grants-in-aid,  which  help  to  meet 

the  cost  of  pensions  paid  to  old  people  under  the  State  laws,  are 
to  be  on  a  60-50  basis,  but  the  Federal  part  of  this  cost  is  not  to 
eocceed  $15  per  month  for  any  individual,  plus  an  additional  5 
percent  for  administrative  purposes.  Thirty-seven  minion  three 
hundred  and  twelve  thousand  five  hundred  doUars  has  been  ap- 
propriated for  the  remainder  of  the  fiscal  year  1936  tat  old-age 
assistanoe  tn  this  field. 

To  entitle  a  State  to  aid  Its  old-age-penslon  law  must  conform 
to  standards  in«scribed  in  the  act.  These  standards  require  pay- 
ment of  old-age  pmslons  to  <dd  people  in  need  who  are  dtisens 
ot  the  United  States  and  who  are  65  years  of  age  or  over,  with  ttie 
proviso  that  until  1940  any  State  may  maintain  a  70-year  age  limit. 
A  State  plan  for  such  aid,  if  administered  by  political  subdivisions 
of  ttie  State,  must  be  mandatary  upon  them  and  must  be  sub- 
mitted for  the  approval  of  the  Federal  administrative  agency. 
The  State  residence  requirement  may  not  exceed  5  years  In  the 
last  9  yearSk  although  1  year  of  residence  Immediately  preceding 
application  may  be  required.  States  may  grant  pensions  on  a 
more  liberal  basis,  but  will  not  receive  any  Federal  aid  unless  they 
meet  at  least  these  standards. 

Under  titles  n  and  vm  of  the  act  a  compulsory  contributory 
system  of  old-sge  benefits  is  set  up  directly  under  the  admtnls- 
tratlQQ  of  the  Social  Security  Board.  Old-age  benefits  In  the  form 
of  monthly  payments  are  to  be  paid  to  qiialified  Indlvldtwls  In 
direct  proportion  to  the  total  wages  earned  by  such  individuals 
In  the  coarse  of  their  employment  subsequent  to  1936.  The 
mtnlmum  monthly  payment  Is  to  be  910;  the  maximum.  $86. 
These  payments  will  begin  In  the  year  1942. 

It  has  been  necessary,  because  of  the  nature  of  their  employ- 
ment, to  exdude  tbe  following  groups  from  participation  in  the 
plui:  Agrteultural  labor,  domestic  servants,  casual  labor,  ofllcers 
or  manbers  of  crews  doctmkented  under  the  laws  of  the  United 
States  or  any  foreign  country,  employees  of  the  United  States 
Oovemment.  emi^oyees  of  a  State  or  subdivision,  emirfoyees  of 
Institutions  openteA  exclusively  for  religious,  charitable,  sclen- 
tlfle.  literary,  or  educational  purposes  and  which  are  operated 
for  nonprofit.  This  system  of  old-age  benefits  reqtiires  equal 
contributions  both  by  employer  and  employee.  This  tax,  coUected 
by  the  Department  of  Internal  Revenue,  will  be  graduated,  rang- 
ing from  1  percent  In  1987  to  the  maximmn  3  percent  in  1949, 
and  thereafter  computed  on  wages  paid,  not  In  excess  of  $3,000. 

The  amount  of  the  monthly  benefits  payable  is  determined  as 
f(^ows  (not  coimting  wages  in  excess  of  $3,000  annually) : 

Total  waget  paid  a*  monthly  bene/U 

T^»tal  wages  received  after  Dec.  31,  19S6,  and  prior  to  age  65. 
In  cov«red  employments:  Percent 

First  $3,000 Vfc 

next  $4a/K>P A 

AU  over  $4S«)0 * 


Illustrative  benefits  are  as  follows: 

Y«sn  of  amployiimt 

ATsrage  monthly  mlary 

10 

ao 

SO 

« 

$flB           .; -_^    -^-    

$17.00 
a.ao 

27.40 
32.80 

S7.ao 

$21  ao 

S2.i0 
42.20 
61.25 
M.2S 

137.60 
42.60 
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61.25 
08.75 

fU.60 

fMO      .       ....    ...       -     -     — 

•L2S 

flW ..... 

01.25 

two                                    ...   .......i.TTT       

TLas 

fMn ,        .  .. 

81.35 

Nonqualified  Individuals  tipon  reaching  age  of  66  are  to  be  paid 
a  lump  sum  equal  to  3Vi  percent  of  the  total  wages  paid  aCtsr 
Deoea&btf  81.  ISaa,  and  before  the  attahunent  of  age  $6. 

Upon  death  of  an  Individual  before  age  of  66.  his  estate  vUl 
rseslve  paymsnt  equal  to  »%  percent  of  his  total  wages  received 
after  r****— «»«*-  81.  t93«:  If  he  dies  after  age  of  66.  his  sstate  will 
rooelve  tbe  same  amount  lass  any  bensflts  paid  to  bim  during  bis 
lifetime. 

Payment  of  benefit  wUl  be  withheld  for  each  wcath  In  whkti  a 
qualified  Indlvktaal  who  has  attained  age  66  xeoelTBd  wages  for 
regular  •mploymsnt. 

Tike  lespecttve  parts  of  this  program  tar  old-age  asooxlty  are 
complsmentMy.  Ftedsral  grants-in-aid  for  pensions  paid  by  tbe 
States  are  designed  to  sttannlate  all  Statea  to  enact  liberal,  old- 
age  pension  laws,  for  tbe  support  of  people  now  cM  who  are  in 
need.  The  compulsory  oontrtbutory  old-age-benefit  system  I*  de- 
signed to  enable  younger  workera,  with  the  he^  of  tbelr  smploy«s. 
to  uMfes  tbelr  own  provtstons  for  old  age. 
"«*  ammuif  roa  chxiobbn 

The  act  n»#fc**  provision  for  the  protection  of  cibfldren  wbo  are 
in  need  of  m>f^l%'  "ftltt*"*** 

(1)  Orants-ln-ald  to  States  to  assist  in  meeting  the  costs  of  aid 
to  dependoxt  cbUdren  (mothers'  pensions). 

(2)  Grants  to  States  to  assist  In  meeting  the  costs  of  maternal 
and  chUd-bealth  servioes. 

(8)  Oranto  to  Stetes  to  assist  in  meeting  the  coeto  of  servioes 
for  crippled  cbUdren. 
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(4)  Onttto  to  Stotas  to  mmUt  la  meeting  tbo  eoste  of  «blM- 
welf  are  servioes. 

The  sum  of  $16,662,600  bas  been  a|q»oprlated  for  making  pay- 
ments to  States  which  have  submltteid.  and  had  ai^>rovad  toy  the 
Board.  State  plans  for  aid  to  dqpendeot  children.  Tbe  Federal 
Government  will  apprt^ulate  one-third  of  tbe  total  cost  of  those 
services  to  the  State  but  payment  In  excess  of  $18  per  month  for 
the  first  child  and  $12  for  additional  dhfidTCn  la  not  counted  In 
determining  Federal  aid.  A  "dependent  child"  may  be  defined 
broadly  as  a  child  under  the  age  of  18  wbo  baa  been  de^vod  of 
parental  support  through  death,  absenee.  or  UMfapoclty  of  bis 
parents  and  who  Is  living  In  a  private  home  with  rsLatlvea. 

An  appn^ulatlon  of  $2,850,000  has  been  mAde  to  tbe  ChUdrent 
Bureau  of  the  Department  of  Labw  for  maternal  axtd  ^dM-bealtb 
services,  especially  In  rural  areas  and  In  areas  sufBsclng  Ikom  aswe 
economic  distress.  TUs  entire  approprlatlan  will  be  used  csda- 
slvely  for  carrying  out  State  plans  for  furthering  and  strengthening 
State  and  local  health  sei  vices  to  mothers  and  children  and  extend- 
ing maternity  and  nursing  servlees  In  rural  oountlea. 

An  annual  appropriation  of  $S.137JM)0  per  year  has  bean  made  to 
tbe  Children's  Bureau  for  medical  care  and  other  servioes  tor  erlo- 
pled  children.  The  amount  Is  to  be  allocated  to  the  States  on  tbt 
basis  of  need,  taking  into  consideration  the  number  of  crippled 
children  In  need  of  sudi  servtees.  Tbe  Fsderal  Oowmxacnt  will 
pay  to  ea^  State  which  baa  an  appreswed  plan  tor  servless  to  eitp- 
pled  children  an  amoimt  which  ahall  be  used  exclusively  for  carry- 
ing out  the  State  plan,  equal  to  one-half  of  tbe  total  s\un  expended 
for  carrying  out  such  plan. 

An  annual  appropriation  of  $1.126.000  bas  been  made  to  the 
Children's  Bureau  for  grants  In  aid  to  States  toward  welfare  serv- 
ices for  the  protection  and  care  of  homtfeas.  dependent,  and  neg- 
lected children  and  ctalldrea  la  danger  of  boocsning  dettaqtaent. 
Thia  amount  Is  to  be  allotted  by  the  Pea  story  of  Labor  to  tiM 
States  primartty  oa  the  basis  of  rural  popuTatlnn.  Tlie  aaKinnt  ■> 
allotted  Is  to  be  expended  to  defray  part  of  tbs  ooat  of  cbfld-welfiBre 
eervloes  in  mn»§  predomlnaatly  rural  and  other  aresa  of 
need. 

AIB  TO  SB 


An  appropriation  of  $2,250,000  bas  been  mode  for  tbe  pmpuee  of 
enabllj^g  eoi^  Staite  to  fumlA  financial  asristanre  to  aeeily  ta- 
dlvlduals  who  are  blind.  This  sum  Is  made  avallaUe  for  makltig 
payments  to  Statea  which  bate  submitted  sad  had  approved  hj 
the  Social  Security  Board  Stoto  plans  for  aid  to  the  blind.  The 
Federal  GoTemaient  will  appropriate  an  amount  equal  to  one- 
half  the  total  sum  expended  under  the  Stote  plaa  with  respect  to 
each  Indivldvial  who  is  blind  and  is  not  aa  taunate  of  a  ptAUc 
institution.  This  Federal  idd  Is  ttmltod  to  $15  per  month  pl\M  an 
addltkmal  5  percent  to  the  Stote  for  administrative  purposes. 

Tbe  State  plan  must  emnply  with  certain  standards  preserlbod 
by  tbe  Federal  Government,  soeb  as  pnyvlaioa  tat  financial  par- 
tldpatkm  by  the  Stote,  deslgnatioa  of  a  slaf^  State  agency  to 
administer  tbe  plan,  uid  pro^slon  ttat  no  aid  ^all  be  fumlsbBd 
a  Ulnd  individual  whUe  in  receipt  of  old-ag* 

«m  or  poiuc-BSAixK  SBvica 


An  appropriation  of  $6.000/MW  has  been  made  fOr  aid  to  State 
and  local  health  aervlcsa.  AUotaMBte  to  tbs  Stotos  are  to  bo  aaads 
by  the  Surgeon  Oenaral  of  tbo  PobUe  Bealtb  Semeo  wltb  the 
approval  of  tbe  Secretary  of  tbe  Tteasury  oa  tbe  baals  of  tbe  pop- 
ulation, the  special  health  prohlems.  and  tbe  flaaaelai  assds  of  tbe 
respective  States.  Tbls  money  Is  to  be  uasd  by  tbe  Statea  for  «s- 
tenrtlng  Stote  health  servioes  and  Cor  assistance  to  oountlea  and 
other  governmental  units  la  maintain  tng  adequate  pubUe-beolttx 
programs. 

An  adrttttrma]  $1.000j800  bas  been  allotted  to  tbe  Public  Beottb 
Service  for  the  Investigation  of  dlsaooss  aad  xsteted 
which  are  national  or  interstate  In  cbaracter. 

This  appropriation  Is  In  lino  with  weU-est 
dee  but  rrarsseate  a  very  groat' satenalaa  of 
in  pieventivB  nubUo-boaltb  asnrloes.    Tbo 
be  appropriated  Is  almost  double  tbo  prase 
expenditures  for  pnbllc  health,  aad  this  enttrs  amount  la  Intended 
to  be  uosd  for  tbe  prevantloa  of  provoatablo    ' 


poll- 
partictpotlon 
siiMialsil  to 
it  total  of  aU 


la  order  to  pro  vide  lOr  tbe  cxteadlag  oad  strengthening  of 
programs  of  vocational  rehabllltotlon  of  tbe  pbyslofiy  dIsaMeil. 
tbo  Social  Seeortty  Aet  also  maksa  an  apptuptlatlon  of  $080,750 
for  tbo  fiscal  year  1986.  to  be  diaCribated  as  graato-la-oSd  to  the 
States  for  vocoltoaal  r^baibOnMatk  puipueiis  la  addition  to  tSie 
Impropriation  available  under  inovlslons  of  the  existing  law.  b- 
ereassd  a^n^roprlatlans  have  also  boon  ouChacmd  for  oabooqnent 
years.  Tbe  fiM««"g  Fsderal  ▼oeatlonol  BebaMUtatioa  Act  Is  ad- 
ministered by  the  Office  of  Muoation  In  tbe  Department  of  tbo 
mtertor. 

fOSRT 


Tttle  vn  of  the  act  eataMtshes  a  Social  Seenxtty  Board  mmpnaed 
Of  three  mesnben  to  he  appointed  by  tbo  FMaMent.  Iqr  aad  with 
the  advice  and  consent  of  ttie  Senate.  Tlie  term  of  oflee  of  those 
members  will  be  6  years.  Hot  more  than  two  of  tbe  mombsra  of 
the  Board  shall  be  of  the  same  poUUeal  party  aad  tbo  ebalmoa 
is  to  be  '^i^g"***^  by  tbs  Presldoat. 

Tbe  Board  is  nut**^**^  to  sppolnt  and  fix  the  compeosatloa  of 
such  oOkaet*  or  employees  ss  may  be  neoeaiaiy  for  cazrylag  out  Ito 
functions  under  the  act.    AH>otntmente  of  attorneys  aad  > 
may  be  made  without  n«ard  to  the  civil  ssitloe  laws. 

TbooB  provisions  of  tbe  act  dealing  with  uaemploymoat 
•atloa,  old-age  benefits,  old-oge  asslstennw.  aid  to  tbo  blind,  aad 
aid  to  dependnit  children  are  to  be  administered  aad  be  uadar  tbo 
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raperrwon  of  tbe  Bowtl  In  •ddltkm  tl»e  Bowtl  shaU  ^mre  the 
duty  of  studying  and  making  recommendation*  aa  to  »•  ™5« 
effectlTe  methods  of  prorUUng  economic  security  «»f«?5L^?S!i 
insurance,  and  aa  to  legislation  and  matters  of  admlnlstrauTe 
poUcy  oosioaiilng  (rid-age  pensions,  unemployment  compensauon, 
accident  compensation,  and  related  subjects. 

out  BALAIVCK  8HSKT  WITH  THE  PHHJPPnm 

Mr.  DELOADO.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscoso  and  to  include  therein  a 
portion  of  an  article  by  an  eminent  American  writer,  Mr. 
Charles  Edward  RusseD.  .     -  *». 

The  SPEAEZR.  Is  there  objection  to  the  request  of  the 
Resident  Commissioner  trom  the  Philippine  Islands? 

There  was  no  objection.  

Mr.  DELOADO.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Ricot»,  I  offer  for  insertion  therein  an 
article  appearing  in  the  Asia  magazine  for  July  1935,  written 
by  Mr.  Charles  Edward  Russell,  a  well-known  writer  and 
lecturer,  who  has  devoted  many  years  to  the  study  and  in- 
vestigation of  Amertcan-PhUlppine  relations,  and  visited  the 
%i^T>Hi»  several  times  for  that  purpose. 

Tlie  article  follows: 

By  Charles  Xdward  Buasell 
the  PhUlpptne  Legislature  on  May  1  of  leak  year  voted  to 
the  Ttd^a-lfteDaae  bill  "to  provide  for  the  complate 
afthaPhll4>plne  Ishmds  ".  it  deflntttf y  signaled  the 
'of  the  mifffc  amMtlous  adventure  In  imperlallam  ever  undsr- 
ir-i-r-  by  the  United  Statae.  The  sovereign  nationality  <>*«>• 
«■!««<««  ta  not  vet  achieved  and  will  not  be  until  certain  prelunmary 
ooodttttons  dian  have  bean  fulfilled  and  a  so-called  "  ptepenttve  ** 
pwtad  of  10  years  shaU  have  elapaed.  But  the  blU  ptovldee  f or  ^ 
S^md^  at  a  comparaUve^TUrly  date  of  the  oontzid  of  tte 
lilaB/t«  Into  the  hands  of  their  pecqde.  and  thus.  In  effect,  M  yean 
after  the  c^tuie  of  Itenlla,  doaed  this  chapter  of  the  AnMrtcan 

Ihe  caperiment  of  governing  under  our  republican  system  a 
subject  dependency  at  the  other  end  of  the  iraarld  was  for  the 
Tlhltad  Statea  a  startilng  novelty.  Now  that  It  Is  about  to  end,  we 
may  well  look  naxroirty  at  the  actual  resulta. 

As  to  these,  the  all  but  unlverMd  belief  anumg  the  Americana  la, 
in  one  reniect.  largdy  and  rather  strangely  at  variance  with  tte 
Mow^  Xtta  eomokonly  accepted  aa  eaUbllshed  fact  that  vast 
-.^«».  have  been  ^ent  upon  the  islands  ("  millions  upon  millions  " 
te  the  eunent  aewapaper  phraae)  to  redeem  their  people  from  a 
state  of  BsmtniTiiflrT  ^  teach  them  the  arte  of  dvUhiattem.  to 
mtf  them  health,  wealth,  and  knowledge,  to  train  them  to  self- 
gofwnment.  Now  that  It  Is  over,  all  this  altnilsm.  we  Americans 
«M  rather  perplesed  by  what  seems  a  certain  lack  of  gratitude 
— Mig  tat»  objwts  of  oar  bounty,  since  they  are  so  eager  to  have  us 
^  gMM.  But  m  truth,  tnntrart  of  mlUtons  upon  mllllona  of  Amcrl- 
oan  mooey  having  been  qpent  through  theee  thlrty-oddyMn  In 
benevolent  labota  for  theee  eomewhat  unappreelatlve  brown  i>eopIe. 
the  ecpendlturas  of  the  United  Statea  show  a  total  almost  nei^Ue. 

Aside  from  the  indeterminable  proportion  of  our  military  budget 
that  should  be.  or  aslght  be.  viewed  as  occasioned  by  American 
Insular  nnssnestnns.  and  aside  from  the  highly  comical  payment  of 
maajaoajOOO  to  apaln  fior  something  that  Spidn  did  not  have,  the 
books  show  that  the  United  Statee  has  apeat  on  account  of  the 
Phllln>lne  Islands  as  follows: 

•ntfoe  Tp"n«"»  doOars  aa  remuneration  for  the  damage  wrought 
by  Amertean  traopa  between  18M  and  1901.  while  mippieeBtng  the 
sttmpt  of  the  Pluptno  people  to  realise  their  aqilratlanB  for  Inde- 
pendent natftonattty.  metnded  in  the  sum  being  a  measora  of  help 
toe  Philippine  agriculture  devastated  by  a  plague  of  locusts. 

A  certatn  sum  of  Spanish  money  (gaer.OSS,  to  be  exact)  waa 
found  is  a  goveraoasBt  building  whan  Manila  was  captured. 
Xtya  imwiT  the  imsrlnan  Oovemsaent  turned  over  to  the  Phlllp- 
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ManJla  to  anchor  out  and  to  land  passengers  and  freight  by 
Ught  srage.  The  harbor  has  been  deepened  and  four  great  and 
sute  antlal  piers  constructed,  so  that  the  largest  vessels  can  now 

eaall  '  come  alongside.  ^^     .  .    ,       _  _     ,, 

a  Sanitation:  In  the  old  days  under  the  Spanian  regime  Manila 
was  marked  as  one  of  the  plague  spots  of  the  Orient.  Today 
Mania  is  the  cleanest  dty  In  the  Orient,  and  It  is  also  one  of 
the    lealthlest.     An  Insular  bureau  of  health  works  for  sanitary 

cond  itlons  throughout  the  archipelago.     ^     ^  ^^     _.  ,„ , _^, 

S  Education:  The  Spanish  government  of  the  PhiUppinee  was 
eztn  mely  negligent  in  this  regard.  There  were  vlrtuaUy  no  free 
oubl  c  schools  conducted  by  the  administration.  The  church  did 
sonu  what  better.  The  parochial  schools  seem  to  have  been  more 
num  srous  and  more  efficient  and  had  the  addlUonal  merit  of  being 
free.  Parochial  schools  existed  in  every  city  and  in  many  towns. 
but  that  they  were  not  adequate  to  provide  a  general  education 
la  si  own  by  the  figures  of  illiteracy  prevailing  at  the  begln^ng 
of  t  ke  American  occupation.  Since  that  time  a  complete  ayatem 
of  f  ee  public  schools  has  beoi  Instituted  covering  ymually  all 
the  islands.  It  includes  primary,  intermediate,  and  high-school 
tralx  Jng.  with  at  the  top  the  University  <rf  the  Philippines,  a  great 

ftw^  notable  institution  of  the  government.  

Tie  recorded  figures  speak  for  themselves.  Where  toward  the 
end  of  the  Spanish  regime  in  the  Islands  there  were  fewer  thim 
2.oa  schools,  private  and  pubUc  and  only  1.914  teadiers,  in  1934 
the* »  were  7jai  free  pubUcschods  and  M.519  teachers. 

4.  Public  Improvements:  The  Spanish  poaaessors  of  the  islands 
paU  Uttle  heed  to  road  making,  so  that  when  the  Americans  took 
^  n  «here  wve  scarcely  50  miles  of  tolerable  road  in  all  the 
Islaida.  A  oomprehraslve  system  of  excellent  roads  has  been  in- 
stal  ed  comparing  favcnrably  with  those  In  any  other  country,  so 
thai  now  one  may  with  ease  in  an  automobile  travel  swlftlv  and 
smc  >thly,  for  instaivT,  from  the  zuvthem  extremity  of  the  i^and 
of  I  uBon  to  Batangaa  at  the  southern  point,  a  distance  of  approxl- 
mal  Bly  900  miles.  _.  ,__ 

6.  Oovemment:  Under  Spain  the  FhlUn»lnes  were  governed  by 
whi  t  was  VlrtuaUy  an  ahaolutlm.  There  waa  a  Governor  General 
anp  ylnted  by  the  Spanish  crown,  who  was  lord  paramotmt  as  a  kind 
of^leeioy.  He  wpolnted  the  provincial  govemora.  who  in  turn 
cho  le  the  municipal  administrators,  so  that  the  people  of  the  Islands 
had  no  rdatkm  to  their  government  except  that  of  submission. 

T  le  *i"«»r«^i*  occupation,  after  the  brave  but  futile  attempt  of 
the  FUlplnos  to  win  their  freedom,  began  to  introduce  the  prfn- 
dnl  M  of  popular  government.  The  first  step  was  to  ordain  the 
etoc  Oon  of  administrative  officers  in  the  munldpaUtles.  then  in  the 
Prorinoes,  and  finally  In  the  country  at  large.  A  legislature  was 
erw  ted  oonalstlng  of  a  house  of  representetives  and  a  senate  chosen 
bv  he  people  on  the  basis  of  a  franchise  in  effect  valid  to  aU  male 
per  aoBtbat  should  have  attained  21  years  of  age  and  paid  a  cedula 

C  n  the  i^!ole,  the  main  resulte  of  this  western  Innovation  In  the 
Orl  mt  have  been  good.  The  native  administrators  in  the  munld- 
paltles.  the  Provlnoes,  and  the  naUon  have  dlq>Uyed  executive 
1^  ittes  of  a  high  order  and  a  fair  average  of  effldent  and  honest 

fl  Buslneai  and  industry:  Before  the  end  of  the  Spanish  regime 
Am  erlcan  trade  with  the  Islands  bad  begun  to  show  a  marked  In- 
en(  Lse  indicating  a  natural  foundation  for  an  enlarged  commercial 
Ini  croourse.  When  American  domination  was  fully  esteblished  and 
fre<  trade  instituted  between  the  two  countries  this  commerce  un- 
der vent  rapid  growth.  It  was  quickly  seen  that  the  people  of  the 
laUods  wanted  many  things  produced  in  the  United  States,  and 
cer  aln  Philippine  producte — hemp,  tobacco,  some  kinds  of  timber, 
ves  stable  oils,  and.  above  all,  sugar— were  commodities  for  which 
the  re  was  an  avallaUe  Amolcan  market. 
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Aimmpm^^m^  —»  ttom  the  Original  purdiaae  price  and  the  cost 
of  tbe  mllttary  eatahUahmenta.  the  net  oast  of  the  PhQlpplae 
-  •----!  to  the  UBltad  Statea  haa  been  to  date  •SjMT,MS— «o  •»*- 


Aa  to  the  allttaiy  a^^endltarea.  It  Is  to  be  ubeervsd.  first,  that 
to  ebana  Malask  a  people  the  oost  of  ths  soldiery  that  holds  them 
In  sutijsttton  la  maatfastty  pfspostsrous.  Justice  isqulrea  ua  to 
note,  toOb  that  tha  inrti««»«>«t«>  of  military  and  naval  posts  in 
these  lalaada  has  not  bean  wholly  for  the  purpose  of  overawing 
their  inhahltanta.  Thsae  poste  have  been  military  and  naval  bases 
for  sD  our  oparattoiM  in  the  Tvt  Bast.  Whenever  It  haa  been 
■III  1^1  J  to  ssad  isluftJKuemente  to  China,  for  eiampls,  they  have 
BUI  ««at  from  the  Philippine  coatlngenta. 

But  the  most  Important  quastton  In  seeking  to  draw  the  balanoa 
sheet  of  theee  thtrty-odd  years  to  whether  the  United  Statea  has 
bsen  in  reality  tha  bensf  actor  of  the  people  under  Ito  rule.    As  to 
that,  here  to  a  stmuBsry  of  our  most  important  achle  vemeote : 
1.  Navlgatlan:  Tba  United  Btetea  haa  built  and  maintained  In 
-KiHpMii—  a  nafesm  of  Ughthoosss  and  channel  lights  can- 
to baone  of  ths  bsst  In  the  workL    In  the  dsys  of  tta 
leevpatlaB  there  were  defective  lanrting  at>angsinmite  or 
so  that  all  vessala  d  eouMorabls  tfw  wsra  obllfad  at 
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•  ^  "^  ' 

^  he  growth  of  Philippine  commerce  from  the  Inception  of  Amert- 
rule  can  be  readily  discerned  from  the  fact  that  while  in  1899 
value  of  the  wh<de  foreign  trade  of  the  idands  was  934.093,568. 
volume  of  thto  trade  roee  to  9311.807417  in  1939.  the  first  year 
he  general  buslnees  depresdon,  shrinking  to  $174,738,176  in  1933. 
'^SMlal    oondltlona:  The    «w«p»«"tittg    of    American    Infiuence 
igbt  neat  efaangea  In  the  social  life  of  the  islanders.    To  a  cer- 
extent  the  dd-thne  donareatlana  between  daas  and  class  were 
led  or  removed:  Amertean  dress,  Amertean  music.  American 
A,„mrt,>^n  jouniallsm.  A*"**^''*"  slang,  Amertean  Jam.  Amert- 
movmg  pleturea,  the  rather  free  and  easy  charaetertstics  of 
.rieaa  etiquette  (m  to  caU  it)  kept  mcae  than  even  pace  with 
Introduction  of  the  Ameerican  language. 

the  effflaiTwi^r  structure  of  the  islands  as  ordered  by  l^Mln 

«  had  bean,  broadly,  only  the  rich  and  the  poor;  the  exploiters 

the  enlotted.    One  great  result  of  the  expanded,  improved,  and 

niatsd  buslneeB  ways  brought  by  the  Americans  was  the  crea- 

gf  A  large  n**«*«***»  class  new  to  the  islands,  but  now.  In  effect, 

(ting  them,  wltl^  attendant  dlsadvantagea. 
m  survey  sums  the  credit  side  of  the  balance  sheet.  No  estl- 
B  of  the  resulte  of  our  admlnlstratlcm  would  be  complete  wlth- 
a  JtHt  enumeration  of  the  items  on  the  other  dde  of  the  account. 
Public  fanprovementa,  sanltetlon.  education:  The  American 
krlbutlon  to  the  progress  attained  along  theae  llnee  waa  Inltla- 
and  svvervidan.  The  Plllpinos  paid  for  all. 
i«n  for  the  rather  absurd  summer  capital  built  at  Bagulo.  chlefiy 
the  convenience  of  American  officialdom,  the  Pllipinoe  paid: 
vMmf  have  paid  for  all  the  free  schoda.  paid  the  salaries  of  aU  the 
tei  ehers  and  of  all  the  American  executive  officers  that  had  taken 
pa  rt  In  tha  govemmant:  paid  for  all  the  roads;  paid  for  the  deep- 
«B  ng  of  the  harbor;  paid  for  ths  piers  and  water-front  improve- 
mi  nts;  paid  far  •vsiyttlBg  elss  that  haa  bean  done.   Ths  American 
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altruism  has.  In  fact,  been  one  of  the  i««l«P«™^'« ^^•^JJ^'SS* 
SiCTudonsln  interradal  philanthropy.  Order.  "S?^- •^^f^e 
qS5l^  have  been  maintained  by  the  native  machinery,  not  by  the 

^^TSSe*^  commerce:  Ptor  all  the  matert^tmprovement. 
ft^imri  on  the  credit  side  of  the  balance  sheet  America  draws  Ub- 
SS^lriSiSTSS.  lntt?f^  of  high  salaries  paid  to  such 
Sert^SST^w^n  the  service  of  the  ii^iljr  f^^^^l^^^. 
1901  to  1918.  American  englneem.  accountants.  *••<*«"•  ""^ 
raohcn.  clerks,  even  teamsters,  were  given  employment  and  hand- 
iSS5^«SSenMSed.  iSertcin  coaSeroM  dealing  in  oflkse  fuml- 
Sf  anTXp^SS:  A^SS^^textbook  publishing  ^oujjw  end 
dMiers  in  schSd  fixtures  and  equipment.  American  manujactww 
^building  matertoOa.  construction  machinery,  »>«"<"«>«  "^S^iJ"*" 
have  had  their  Uon's  share  of  profite  in  the  process  of  American- 

^^o'Si'lSiStKoo.  America  ha.  '•^«««»^Jr^J3^ 
enforoed  parScnhlp.  Much  stress  has  beengiven  to  the  mllUons 
of  dollars  in  customs  duties  that  were  saved  Philippine  ^^P^f^^ 
native  producte  to  the  United  SUtes  by  reason  of  tiie  ^^e™^ 
rt  to  not  generally  known  to  Americans  that  a  true  "^Pio^ 
^CTextotedbet^n  the  two  nations.  When  tte  s«>-caUed  "free 
SrtSe-^waa  forced  upon  the  PUlpinoe  in  1900  Philippine  sugars  In 
Axeees  of  800  000  tons,  dgars  In  excess  of  150,000,000,  tobacco  wr^>- 
excees  oi  aoo.ow  JJgJ^gyjJ,^^  annuaUy.  and  rice  In  any  ouan- 
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Wr  were  required  to  pay  full  duty:  atoo  producta  or  «n*n^J«*y«» 
of  the  Philippine  containing  foreign  material  In  excess  of  10 

ttty  into  the  Philippines.    In  1913  these  limitations  were  llftsd. 
birt  the  tariff  on  Phlllimlne  producte  or  manuCacturea  containing 
^Ign  material  In  exSeToTao  percent  of  their  ^^"^^ 
mrrSd.    And  again,  under  the  act  of  ^ogtes  of  ^jWh^^^^ 
Philippine  refined  sugsr  In  sKoess  of  50,000  long  tens,  unrefined 
•uganT  m  excess  of  800.000  long  tons,  coconut  "^  "SSS«2 
300  000  long  toDS.  and  hemp  cordage  in  exoeas  of  ZfiOOfiOO  pomids 
iSSly^veboen  rwjute^  tow  full  duty.    But  all  Americ^ 
products  going  into  the  Phfllpplnea  remain  saempt  ftom  tariff 
taxation.  ^     ._ 

As  a  result  of  thto  tariff  monopoly  In  favor  of  American  productt^ 
the  sales  of  thto  country  to  the  Philippines  have  augmentad  91 
S£e^-Som  $lJiSOfiOO  to  1899  to  ^MJBOOJOOO  tol99»-;.*dle  Amer- 
lean  nurchaaes  of  Phlllnplne  producte  Increased  only  83  tunas 
Mi  $8,935,000  in  1800  to  8134.4«6XK)0  in  1930. 

•  •  •  •  •  •  • 

8  Manners  and  customs:  In  some  ways  the  great  change  In  the 
oatendble  aspeeta  of  life  In  the  Phfiippinee  has  had  deplorable  re- 
sulte  The  typical  PUlplno  of  the  Spanish  regime  was  of  an  •V0tm 
rtoldity  in  reinrd  to  hto  moral  code  and  scrupulous  in  regard  to 
hU  manners.  It  to  unlikely  that  in  any  region,  and  certainly  no- 
where dae  In  the  Orient,  existed  a  higher  standard  of  persMMd 
moraUtv.  What  to  denounced  as  a  marked  and  general  dedlne  Crom 
thto  commendable  etete  to  a  matter  of  frequent  lamentetlon  to 
the  islands  Mkny  assert  It  to  be  a  result  of  the  coeducational 
achool-  many  others  ascribe  It  to  the  moving  pictures  and  current 
mwatine.  But  aU  agree  on  the  one  pdnt  that  It  to  an  unadmlrable 
bvnraduct  of  the  American  Infiuence.  And.  todaed.  otM  m««  ad- 
B^  that  the  PiUpino  youth  of  today  diows  little  of  the  fUscipUned 
M0oortment  of  hto  father.  Instead  of  ths  grave,  courteous,  and 
mrV^dlgnity  of  bearing  once  typical  of  the  "l^«-5«,*«ids 
BOW  to  the  bototerous  manner,  pliant  codes,  and  n^  Joviality  of 
the  American  footbaU  Add.  Theee  manlfestetlons  he  "ees  in  ttie 
sxample  of  what  be  to  assured  to  the  superior  race  dominating  hto 
oountry.    Imltetlon  to  IneritaWe. 

Thc^  has  spread  atoo  among  the  Plliplno  youth,  and  plainly 
nread,  the  cynlcten,  vital  seeptlctom.  and  open  contempt  tarcaa' 
vantlon  that  have  been  ao  marked  a  feature  of  the  Jugend  Bewe- 
cung  to  other  ocddental  countries  besides  the  United  States.  Im- 
Bond  uoon  the  Malay  temperament,  the  addition  to  as  oongruous, 
nat^al.  and  dsdrable  as  a  Comanche  headdress  on  a  Park  Avenue 


We  may  be  sure,  therefore,  that.  If  the  armed  foroea  of  ttis 
United  Stetes  had  not  tranmled  down  the  PUlptoo  movement  for 
^eedom  and  natlonaUty  between  1899  and  1903  the  Philippine  na- 
tion would  not  have  stood  still.  Indeed,  there  to  re^on  to  bailey 
that  tta  tmalded  jHugrBss  might  have  equaled  the  Improved  condi- 
tions that  wo  view  so  proudly  as  our  own  handiwork. 


One  thing  dear  In  any  Imparttol  survey  of  thto  chapter  of  hta^ 
tan  to  that  It  laavaa  but  lltUe  ground  for  the  «ul^*<»o'^«>; 
patriotic  4"»*>*^"  M  we  Americans  have  generaUy  beUeved  that 
we  keot  ths  Philippine  Islands  through  all  these  years  for  any 
buievolent  purposs  to  tsaeh  them  the  self-government  they  al- 
tSS  knew  or  tolead  th«n  tato  the  path  of  righteouKiem  and 
civUlsatlon  we  may  aa  waU  abandon  any  such  pleasing  haUudna- 
gS^^'hUs  »t»in«l  the  Philippine  Idands  (to  /tol^onof 
ow  agreement  to  set  them  free)  not  for  their  sake  but  f «  «»  own. 
We  have  cmened  our  tnda  doors  to  them  so  long  as  the^  com- 
merce did  not  totsrfere  with  our  own  commerce  at  home,  out  we 
IcKt  no  time  to  rhtfK^pg  the  flow  of  a  trade  that  we  ourselves  had 
SS^^i^arsSSrS^  fdt  that  sudi  a  ^'^^  •«??  ^ 
J^ofliTta  our  own  markete.  It  to  e»«>"«^,*?  ^^^^^^fiJJS 
of  1000  and  1918  and  the  trade  provisions  of  the  Tydings-McDuflte 

^e  have  kept  the  Islands  for  exactly  the  same  reaaon  that  Bng- 
land  £1  kepTlndUn-for  ths  reason  that  all  Impylaitom  evgy- 
Where  stiU  has  ita  way— that  to,  we  made  money  from  the  airann 


ment.   As  has  been  shown  to  the  fow^^tag  IwjJP^^^th^ 

with  a  soecious  pretense  <rf  bendtts  conferred.  In  both  tostanoss 
Sfc^n^  3f\*5S^ent  taiperiaJtom  to  lite  ^,„«^^,,2i^ 
ice  and  lulling  snow,  except  only  that  one  to  a  racial  hypocrisy 

and  the  other  a  poetic  phantasy.  _.^  ^ 

Yet  It  to  to  be  urged  to  conduston  ths*  whlls  ^  ^iirSlut 
our  sojourn  to  the  Phlllpptoe  Xdanda  •*»»  **J?.fH!JSJir!L^!SJ 
to  the  United  Stetee  and  less  of  benefit  to  tte  PypK  J^  have 
governed,  there  still  remains  to  the  nattve  <^aeter  «b«»™K 
tonatdy  fine  and  good,  and  to  the  pnipiao  atlnd  misoondsd  po^- 
SSJSi'of  power"Sdschlev«m«»t  Wamjrf^^ 
when  the  jCrt^'^^"  grasp  to  at  last  kwsensd  ftom  thass  psopis 
1^  they  have  a  chaiioe  to  diow  what  they  resPy  aw  and  can  do, 

the  resulting  aaset  to  dvttteatton  and  world  l*««l'S.T!LS,rSS 
thing  more  than  merely  ooDddorahle.  »  wmm*  byaoddsn*  tai« 
so  many  greatt  »Dd  ocanpdllng  sdnda  qpraag  tnm  amoogwam.  nw 

can  one  «iuy  bdleve  that  even  the  "^  ««S5il^2^5S.£^Sr 
has  obliterated  ftom  among  them  their  poadbnittes  of  notable  gooo. 

LOAN  ON  COTTON 

Mr.  RANKIN.  Mr.  Speaker.  I  ask  unanimous  tionaetit  to 
extend  my  own  remarks  In  the  Racou  at  thU  point  on  the 
cotton  pn^osition. 

Tbit  SPEAKKR.    Is  there  objection? 

There  was  no  objection.  .     ^^ 

Mr.  RANKIN.  Mr.  Speaker.  I  bope  the  Senate  worki  oat 
a  suitable  provision  on  this  cotton-  and  wbest-kMui  propo- 

The  cotton  f  armera  have  been  led  to  believe  that  wt9 
would  either  be  advanced  a  loan  of  U  cenfea  *  poMOd  on 
this  year's  cotton  or  that  they  would  be  insconed  *  price  oc 
12  cents.  ^    .        . 

Bven  12  cento  a  pound  is  whdDy  inadequate  to  ntom  to 
the  fanner  the  coat  of  production,  including  his  tasea  «Dd 
living  ezpensee— to  say  nothing  of  hia  indebtednesB  and  the 
interest  on  what  he  owes.  ^.^..^  ^_ 

Now  to  reduce  that  loan  to  »  cento  wiU  be  a  bitter  disap- 
pointment to  the  small  cotton  growers  of  the  South,  efwn 
with  the  regulation  under  which  It  to  propoeed  to  pay  him 
the  difference,  if  any.  between  12.' cento  a  poimd  and  the  avwr- 
age  price  of  %-inch  Middling  cotton  on  the  10  spot  markato 
during  the  period  from  September  1  to  January  1.  Tt«t 
would  probably  be  disastrous  to  the  smaU  cotton  farmer  who 
to  forced  to  seU  hto  cotton  as  he  gathers  it.  ..  ^,    w^ 

The  pgycboJogical  effect  of  thto  togistotton  will  probably  be 
to  drive  the  cotton  maxfcet  down  to  B  cento  a  pound  Asteg 
the  rush  of  the  seaaon.  from  September  1  until  around  Octo- 
ber 20.  Suppose  the  small  farmer  with  a  few  balea  of  cotton 
sells  hto  cotton  at  0  cento  a  pound.  The  large  farmer,  who 
has  good  eredit,  or  who  to  aWe  to  finance  himeelf,  may  be 
able  to  hold  his  cotton  off  the  market  untQ  the  latter  part  of 

Suivose  that  cotton  should  gpo  to  12  cento  a  pound  the 
middle  of  October  and  should  remain  at  12  cento  a  pound 
until  the  1st  of  January.  Then  the  Uttle  farmer  who  sold  at 
9  cento  a  pound  would  not  get  an  extra  penny  on  his  cotton. 
Or  suppose  that  cotton  should  go  to  11^  cento  by  the  1st  of 
November,  and  that  should  be  the  average  price  till  the  Ut 
of  January.  The  little  fellow  who  had  to  sdl  at  >  cento  • 
pound,  instead  of  getting  the  difl^ienee  between  9  oaato  and 
12  cents,  as  he  has  been  led  to  believe  would  be  the  case, 
would  get  the  difference  between  that  average  price  of  11  Vi 
cento  and  12  cento  a  pound,  which  would  make  hto  cotton 

bring  »^  cento  a  pound.  «#  ♦w.  .^ 

It  wm  be  no  trouUe  for  the  big  manipulators  of  the  cot- 
ton market  to  drive  the  price  down  in  the  early  part  of  the 
season  and  then  boost  it  in  the  latter  part  of  the  aeaMn. 

Of  course,  the  Ug  planter  who  has  large  tracto  rt  land 
tdanted  In  cotton,  cultivated  by  Negro  tenants,  maybe  able 
to  hold  his  cotton,  but  the  smaU  farmer  with  a  ™^»«« 
children  to  support,  and  cotton  hto  only  money  crop.  ™/» 
driven  to  the  necessity  of  difi>osing  of  hto  cotton  at  the  mtaii- 
mum  price,  while  hto  more  fortunate  competitor  win  reap 
the  maximum  beneflto. 

The  flune  tfaiiv  will  probably  apply  to  the  wheat  f  armen 
of  the  Wtft  and  Midfie  West. 

In  1M6  and  1M7. 1  saw  one  or  two  big  cotton  factecs  lo 
manipulate  the  cotton  market  as  to  advance  the  price  for 
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the  motjths  of  No?ember  and  December  aU  outof  Itoe  wWb 
the  prices  for  the  rest  of  the  year,  -me  very  next  year,  tt«r 
switched  to  the  other  side  of  the  market  and  drove  cottoi 
from  22  cents  a  pound  to  about  14  cents,  by  a  piuely  arti- 
ficial manipulation  on  the  New  York  ex^angc  THef  can 
do  the  same  t>'i^g  again  now.  and  probably  will  do  it,  if  it 
Is  to  their  financial  advantage,  and  thereby  «iu^ey|f  ^ 
Domlc  life  out  of  the  smaU  cotton  farmers  who  work  harder 
for  less  remuneration  than  any  other  class  of  laborers  In 

America.  .      tj  w- 

On  the  other  hand,  if  the  Senate  amendment  should  be 
accepted,  and  it  is  known  that  the  farmers  will  be  advanced 
a  loan  of  12  cents  a  pound,  then  the  cotton  market  will  re- 
spond accordingly,  and  these  benefits  will  go  to  the  man  who 
needs  them  the  worst  and  deserves  them  most— the  man  who 
toils  with  his  own  hands  to  grow  cotton  to  feed  and  clothe 
his  wife  and  children,  pay  his  taxes,  and  meet  his  other 
responsibilities.  _       ^       , 

Congress  has  Just  passed  a  bill  to  "  stilt "  the  price  of  coal, 
and  thereby  pile  mOUons  of  dollars  of  addiUonal  burden  onto 
the  badu  of  the  people  in  the  cotton-growing  States. 

Congress  has  also  passed  a  law  putting  motor  transporta- 
tion under  the  IntersUte  Commerce  Commission,  which 
means  outlawing  the  farmer's  cheap  transporUtion.  raising 
freight  rmtes.  and  piling  additional  millions  of  burdens  onto 
the  farmers'  backs.  ^    ^ 

Congress  has  fixed  the  wages  of  laborers  on  public  projects, 
aU  out  of  line  with,  far  and  beyond,  the  ranuneration  of  the 
average  farmer  of  this  country,  and  especially  of  the  aver- 
age cotton  farmer  who  toils  and  struggles  through  the 
summer  months  to  make  a  few  bales  of  cotton. 

The  truth  Is.  Mr.  Speaker,  that  cotton  should  be  selling 
for  20  cents  a  pound,  wheat  for  $2  a  bushel— the  prices  those 
commodities  were  bringing  when  these  farmers  incurred 
their  debts,  fioated  their  bonds,  or  had  their  tax  levies  es- 
tablished. At  that  time  we  were  on  an  expanded  currency; 
our  currency  had  been  expanded  by  the  Issuance  of  Federal 
Reserve  notes,  through  the  Federal  Reserve  banks.  The  cir- 
culating medium  was  inereaaed  fnmi  about  $34JK)  per  capita 
tn  1A14  to  $53  in  1920.  The  cotton  market,  the  wheat  mar- 
ket, the  com  maiket.  and  every  other  market  of  raw  ma- 
terials responded,  with  the  result  that  cotton  went  to  20 
cents  or  25  cents  a  pound  and  ^^leat  to  $2  or  $2JS0  a  buaheL 
Tliat  currency  has  been  contracted,  and  the  farmer  is 
now  being  called  upon  to  pay  his  debts  and  meet  his  obliga- 
tions contracted  on  those  high-price  levels  with  12-cent 
eottOB  and  00-eent  wheat;  and  now  when  his  crop  is  made 
and  ready  for  the  market  he  has  the  bitter  experience  of 
— iTiy  that  12-cent  loan  revoked  and  being  compelled  to  sell 
at  approximately  9  cents  a  pound. 

Yet  we  have  sufllcient  gold  in  the  Treasury  to  isscw  $15,- 
•00,000.000  worth  of  United  States  notes  with  the  legal  re- 
quiranent  of  gold  reserve  behind  every  dollar  of  it  without 
in  any  way  endangering  our  currency  or  imperiling  our  gold 


he  words  of  William  Jennings  Bryan,  our  farmers  are 
I  eing  "  crucified  upon  a  cross  of  gold." 

deny  them  this  12-cent  loan  on  cotton  and  90  cents 

„  teat,  on  which  they  had  depended,  and  to  substitute 

r  •gulation  to  which  I  have  referred  would  be  to  break 

with  the  cotton  growers  of  the  South  as  well  as  the 

growers  of  the  West.    Even  if  such  a  course  of  action 

be  Justified  on  the  technical  construction  of  the  rep- 

i  that  have  been  made,  even  then  it  would  be 

to  merely  keeping  the  word  of  promise  to  the  ear 

)reiUcing  it  to  the  hope  of  the  distressed  farmers  of 
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BETTER.    Mr.   Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  R«cohd  and  include 
an  article  on  flood  control  by  Dr.  Thone. 
SPEAEXR.    Is  there  objection? 

was  no  objection. 
BETTER.    Mr.  Speaker.  I  ask  unanimous  consent  for 

^ in  the  Record  of  an  article  published  in  Service 

Letter  for  August  24,  1935,  by  Dr.  Prank  Thone.    The 

is  entitled  "Taming  Ol'  Man  Ribber."    It  cogently 

.,.,  the  view  that  unless  we  shall  have  adopted  a  policy 

3opcrative  attack  on  the  fiood-control  problem  and  lay 

to  keep  water  as  a  servant  and  not  as  an  enemy  we 

lose  the  most  valuable  of  our  mineral  resources. 

the  characteristic  forceful  and  dramatic  style  of  the 

the  article  carries  a  real  punch,  and  there  is  no 

the  safety  lesson  which  it  teaches. 
la  not  the  most  precious  of  Amertca'e  mineral  resources, 
not.    Neither  Is  capper  oar  coal  or  Iron, 
most  valuable  mineral  we  have  Is  water. 

water  the  stuff  we  drink  and  wash  ouraelyes  and  our 
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I  toM  you  an  this  floor  In  1929  that  we  were  in  a  money 
panic,  and  that  we  would  never  have  a  return  of  normal 
promerity  until  we  had  a  liberal  controlled  expansion  of  the 
currency.  I  repeat  that  statement  now.  You  can  Juggle 
witti  coal,  with  freight  rates,  with  wages,  with  cotton,  with 
wheat,  with  com,  and  experiment  with  all  the  N.  R.  A.'s  the 
statute  books  will  hold,  but  we  are  not  going  to  have  a  re- 
turn oi  normal  proq;>erity  imtil  that  currency  is  expanded 
and  eommodity  prices  restored  to  their  normal  levels. 

If  the  administration  would  issue  two  or  three  bllUons  of 
doUan  in  currency  against  the  gold  reserve  we  now  have, 
nfwi  put  tbi^  currency  In  ctrculatian  tomorrow,  cotton  would 
go  to  18  cents  or  20  cents  a  pound,  wheat  would  climb  to 
$1.75  or  $3  a  bushel,  com.  hs«s,  land,  lumber,  and  other 
commodities  would  advance  in  price,  and  this  country  would 
enjoy  an  era  of  unprecedented  prosperity. 

The  <mly  alternative  to  that  is  to  squeeae  the  Ufebkxxi 
from  the  producers  of  raw  materials  and  force  the  farmers 
into  a  state  of  misery  and  poverty  and  let  the  rest  of  the 
country  coUapse  with  than  in  another  crash,  probably  ex- 
ceeding in  dlnafftfT  and  direful  consequences  the  panic  of 
1929. 
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In.  that  we  use  to  Irrigate  our  fields,  float  our  boats,  put 

)ur  bouses  when  they  catch  flie.    Water,  which  we  long  f(» 

lost  Mend  In  a  draught  and  dread  as  a  destructive  demon  In 

of  flood.    Water,  which  we  waste  lavishly,  pollute  shamelessly 

factory  wastes  and  city  fllth.    Water,  the  fluid  of  life,  the 

of  death 

M  as  water  "  has  been  for  ages,  and  still  Is,  a  proverb  phrase 

for  granted  by  everybody.    It  Is  to  be  had  for  the  taking. 

,ut  even  the  fonnality  <rf  asking.    Only  In  the  world's  most 

and  forbidden  places  can  it  be  sold  as  a  commodity.     Else- 

to  ask  men  to  balance  It  against  silver  <v  gold  U  looked 

and  resented  as  effrontery.     So  fixed  Is  this  Idea  In  our 

that  there  It  a  wlden^nread  practice  on  the  part  of  dty 

..  to  charge  their  patrons  for  services  rendered  In  de- 

the  water,  but  to  insist  that  the  water  Itself  is  not  an 

of  sale.    The  water  Is  free. 

as  we  Miproach  maturity  as  a  nation  It  begins  to  be  borne 
n  our  sobering  minds  that  while  water  is  free  to  use  it  can- 
^ely  be  left  free  to  abuse.    If  we  waste  It  In  the  spring,  we 
nave  the  distress  d  seeing  a\XT  town  well  nin  dry  in  a 
sximmer.    If  a  town  or  factory  pollutes  a  stream,  com- 
iiiues  farther  down,  that  mtist  drink  from  the  same  stream, 
^ve  a  sympathetic  audience  if  they  curse  us  out  as  reprobates, 
^aybe  have  the  law  on  vis.    If  we  overcut  our  forests  and- 
r  our  fields,  we  are  ruined  by  erosion,  and  folks  down- 
are  equally  ruined  by   the  floods  we  loose,   with   their 
of  drifted  sand  and  silt.    For  this  sort  ot  thing  water 
>v  flee. 

tTiu  day.  when  the  irresponsible  adolescence  of  our  Nation  Is 
,.tg.  and  reflective  men  among  us  are  giving  thought  to  what 
ks  a  people  In  the  earlier  stages  of  social  maturity  should  be 
with  ourselves  and  the  land  of  our  Inheritance,  water  has 
3  in  for  Its  full  share  of  discussion  and  planning.    Our  lakes 
rivets,  even  our  brooks  and  springs,  our  swamps  and  seepage 
-',,  are  beginning  to  be  seen  as  diversified  parts  of  an  organic 
even  as  a  peapie  we  are  diversified,  and  yet  one. 
e  have  been  thoxxghtful  examinations  of  water  problems 
of  old  time.    Indeed,  the  world's  earliest  civilizations  were  In 
the  product  of  water  problems,  tot  canals,  flood  control, 
dty  water  supply,  were  what  flrst  brought  the  little 
..  of  ancient  Egypt  and  Chaldea  Into  being,  and  then 
to  knit  them  together  Into  kingdoms  and  empires. 
In  our  own  land.  In  the  days  of  Its  earliest  and  loosest 
-uwu*.  there  had  to  be  community  action  to  obtain  clean  water. 
I  Hspose  of  wastes,  to  r^^ulate  port  and  river  traffic.    And  as  we 
grown,  there  have  been  extensions  of  this  city-state  stage, 
each  mimlclpallty  was  a  law  unto  Itself,  Into  wider  regional 
—    where  several  adjacent  cities  or  States  have  found  It 
mu,  advantageous  to  ally  themselves,  as  New  York  and  the 
«,  of  the  New  Jersey  shore  In  the  Port  of  New  York  Authority, 
he  Ohio  Valley  States  In  their  cocqperatlve  attack  on  the  flood 
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has  not  been  easy  f or  xis  to  do  things  of  this  kind,  for  as  a 
peciple  we  are  extreme  Individualists,  and  as  communities  we  are 
exE^edlngly  patochial,  each  town  keenly  Jealous  of  Its  own  rights 

advantages,  and  prone  to  eye  the  claims  of  the  next  town  with 


^»- 
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But  It  may  be  that  we  are  developing  a  wider,  a  more  national 
«uSS»k  rSeater  wUllngness  to  let  the  other  fellow  have  a  faU 
SSTSiid  S!  t^  to  gXeverythlng  In  sight  for  our«lv««.  J^ 
J^lf  we  have  not  evolved  far  idong  this  Pfhway  *«  a  1^^ 
civic  morality,  at  least  a  somewhat  more  far-sighted  «"-l»i*"^^ 
may  move  us  to  yield  a  little  now  In  order  to  obtain  greater  ad- 

tn^ntMss  (or  escape  greater  Ills)  somewhat  later  on.  

^Stto  fronVS  UifrMt  of  us.  there  are  pioneers  o*  J*^' C90F^ 
erauon  who  by  putting  a  dozen  good  heads  together  l^*'*  «volved 
thT  bSilnnlnes  of  a  ftill-sjed  national  scheme  for  making  the 
Sit^oi  ?aUonll  Juices  in  water,  jnd  for  mltlP».tf8^the 
S!u  ^ch  this  two-sided  sUvery  servant  of  ours  can  inflict  on  us 

"  A°noTabir.SSml5Smilit  among  the  many  hopeful  pl««"  »*t 
1,.,.  wn  DutforUi  lately  for  national  betterment  is  the  report 
^  Sie^ss&pl  VaieTcommlttee  of  the  Public  Works  Admln- 
JirSfrmlt  bS  opeSed  under  the  chairmanship  of  Morris  L. 
SSri^  SpertenS^lneer  who  can  'dream  dreams  and  see 
?£iL^^S^eapTO^  to  make  them  real.  With  him  have 
iSn^ss^^^  ?uSS^  other  leaders  In  the  field  of  «;nglneer. 
{S^!S^eSonomlcs-men    In    private    practice,    university    men. 

^^°i*^ple  river  to  use  In  drawing  up  their  first  model 
nii^thCT^Se  bSdly-no  less  than  the  Mississippi  system  itself. 
SlSawftS^oSumJortant  river  drainage  basin  1°  the  whole  civl- 
S^S^EZ-irt  tnd^v  ThouKh  bold,  their  choice  was  wise:  for  In  the 
^  ISSS^h'^ISweS^'tle  ^:  thinly  Populated  Great  P^ 
7ift  rt«^  to  the  Rockies  on  the  West,  to  the  humid,  rich,  dosely 

SUS  S:  SSi;r.MSon-^?re°J^-all^MSS 
'Sre^ILrf  :Idr*^rw^of^Sr^^^         "Planmni 

'v^?  £rofTriiff  oT'^e  gatSir'sfe  'SnSru  s; 

SSL'tSSi  we  isi^i2r«it?tS  relevant  problems  of  the  land. 
^^.J^r^i^  fOT  wi^  and  land  unless  we  plan  for  the  whole 
^'  ^?J  Sf^f  Uttl?  u2  to  control  riven  unl«»  we  also  master 
people.    It  is  of  lltue  use  w  w«  security    and    freedom    of 

human  life.  ^^^^     V^  ^j^    ^pie.    Government  may  Inform. 

^  ^.^rt^?Sr^  Jtmay  mbbUlze  resources  for  the  common 
educate    «»d  guide      w  may^moo  tenants  and  tran- 

Sfnts  'upoTfhe'  JiJa**  Let  US  hand  down  o^  beritijge  not  only 
^£L^^r£iti;'^<^^^^^^^^   common 

mdiaustlble.  while  rivers  go  on  forever.  

wh^  It  is  oermltted  to  go  on  unchecked,  the  «>»»°"™?« J^ 

project  with  such  things  as  power  or^ater-suppiysi^gewi^ 
Si^gatlon  improvement,  and  game  refuge  in  "forested  ^^F^^ 

destxucttve  ^^^^^T^  "^  ^cSSjLS    as  ^bLms    practically 

winter  •^  J^^y l^^.^^  ^  otuf   whidTto  ttie  bottle  neok 
Mississippi  from  Memphis  to  tne  uuu.  wiuvu  i«  — 

— 880 


through  which  all  the  drainage  of  the  great  Inland  emplra  murt 
^Uoet  of  us  commonly  think  of  flood  pr^act^  to  tgnui  rf 
le^,  high  earthworks  that  resist  the  frontal  atUck  oJtt»f-23! 
with  a  stubborn  frontal  defense.  Levees  have  their  ▼«y^*»£»- 
SS  IsS.  bTi  dependence  on  themjltogether  is  apj  tobe  • 
mare^  a  betrayaTfor  If  the  flood  becomes  "^^^  "^^^ 
topthem.  the  last  sUte  of  that  land  becomes  even  wtwe  than 

"*?Ti^mmlttee  also  recommends  a  unification  of  tt»  f»«re  tew. 
svSSi^fSe  tower  river,  with  esUbUshed  •»«»»<»•  of  oon^noc- 
tSrSnd  helght.^d  a  better  coordinated  system  of  •^«^»^ 
SS.^n  the  past  each  community  has  tended  to  ««JfJ  »?  "J? 
flood  protectlOT  as  its  prtvats  problem:  so  much  so  t^f^.^V**^ 
frecmraSyh^  to  wltnia  the  scandalous  ipe«rtacle  ofAxn«rt«a 
cuSS  dynsmltSg  the  levees  thai  protected  the  propertyjj  o^ 
Amlrtcan  dtSns  to  reUeve  the  river's  pressure  on  their  own  frrot^ 
^ch  a  too-rugged  individualism.  »ore  sugg«U^  erf  tte  drtng. 

2nS  ryeSfi^ui^wSt^:  SSS  lis?  5^5?  c?Sr 
^Jfic?  o?^TwHe|me  {orgotUn  1^«^  U  .the  per^ialon. 

*^.?£&e"rsriisrpp??is?ror'^^    «*  ti 'Si 

*rtvHrtricken  or  P»»rt«»«  The  force*  making  for  health  and 
SS^lSronS  thS^  controUed.  are  greater  than  thoM  wh^ 
STke  fS*dS^r  The  quality  of  life  in  thejs^y  «J^  «"£; 
Sously  improved.  It  need  not  go  ttie  way  of  ^  '•S^dThavI 
Kti.    ttoe  vaUevs  of  the  Tlgrts  and  Euphrates,  where  sands  have 

the  older  clvUlzatlons  lacked.  H  we  "J^"**^^!^  aSSTSl 
tn  make  OUT  Dlan*.  If  we  put  a  common  purpoae  above  mom 
KalSlSL^  oSfllcU  of   interest,   the  future  i.   in   our  own 

^^^^Dolementary  means  must  be  devised.  Important  w«^|tood- 
walSr^nSS^lch  wlU  hold  back  part  of  the  .'^J*  ttjj^  «^ 
J^haTb^Mi  drained  oil.  and  then  release  theu  «nipo«««to^  "J 
S^^tK^JtSsSTriS;  have  been  proposals  »«  »»«»W  i«jj»  flo^ 
3SSJ  Sihrirthe  Ohio  Itself,  as  weU  as  ,^  •«?^°' .^Le^ 
lurcr  trtbutartes  of  the  Mississippi  from  the  ^«*:_32n«^ 
SSLttee^bts,  but  it  gives  Its  approval  to  a  ^f^^^^^l 
ber  of  flood-water  dams  on  other  tributaries,  and  even  sugfsMS 

that  these  may  be  the  key  to  fiood  defexm.  .  ^,_^ 

But  tasplte  of  all  this,  flood.  ^  J^^^^^^^^-^^SLX  ^ 
strateffv  comes  into  play.  If  you  c&anot  hold  your  advw.ry  paca. 
^Sr^dlet  him  hiOi  through  ...P*"^  of  your  ojm^-ojjj. 
SSs  is  the  principle  of  the  so-called  "  floodwaya'o.  the  tower  MJj- 
iSppl.    These   ire   auxiliary  flowage   paUis  'or   ««»»^^-  ^ 

JSdT  levee,   along   their   rtdes^    ^,t°^ISS  ^'^Slt^^SSS 
LnDtv  and  may  even  be  farmed.    But  when  a  giaat  tuca  o«0^ 

SSf'inTgeni.tion  or  ^*«»«-  "^J^to  fJJTw'Iy'an?  S 
that  doee  their  upper  ends  •«,P«f«*»i^^„*®,,f !!-^*''  " 
surplus  waters  pour  through  on  their  way  to  the  .ea. 


PRXSXSXNT  t008KVD.I  HAS  KMTt  rUTH  WITH  TH«  AMTOCAN 

PXOPLX 

Mr  MKAD.  Mr.  Speaker.  1  aak  unanimous  consrat  to 
extend  my  remarks  in  the  Racon  and  to  include  tt>«ffn  » 
^^6^  tbe  work  of  the  Post  Office  Committee  of  the 

House  for  this  session.  _  ^  *w^ 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  New  York? 
There  was  no  objection.  o«-.wi««» 

Mr.  MEAD.  Mr.  Speaker,  the  charge  "»*  P"*^ 
RoosevcH  violated  his  campsOgn  promises  »™^^J|*J^2* 
tS^ocratic  platform  is  unfair,  and  one  ^  »tt«a^ 
to  ignore  the  record  and  the  events  Immediately  following 
the  elecUon  of  1933.  ^    -^    . 

When  President  Roosevelt  was  a  wiKBdate  '«  <*«  ?«^ 
dency.  the  need  for  enormous  appropriaaons  ~»  "»«  g«*  o« 
S^  Federal  Government  was  ^^J^^f^^tJ^^. 
Sgency  for  such  appropriaUons  following  t^^^S^,*^ 
SS  ^Pse  which  took  place  m  J»°^,fSif[^^ 
1933.  In  the  summer  and  autumn  of  1932  ^^.^^ 
AoMe  of  a  moderate  pick-up  to  business:  public  cooOdtoM 
SSTItS^ed  a  degree  of  safety  that  was  a  source  of  coMjd^ 

«SdVi^o^ement;  the  world  powers,  apparently  feding 
S^^lS^ta^ttomU  cooperation,  were  to  all  intenu and 

fZ^  .i^J^  real  effort  to  d*"^*^  J^filTS"  ^i 
CS  ™w  recovery,  ^t  Debroit  onOctob^  a.  11^ 
»...^>^«  TTnnver  said'  "It  can  be  demonstrated  that  we 
^^'tiSS  »?Se  JlUuc  fare-  of  *P«»W«  «.  In 

"?SSig  tw,  pertod,  «- «iAx  the«  c«jdltlo«^^^d^ 
Rooan^  promteed  the  American  peoi>te  «n  «dniliil»traUoo 

eiiu  of  the  day  and  gl»e  to  the  manee  o»  oat  people  a  moro 
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sdeqiiate  *mn  of  the  fruits  of  their  labors.  He  recognized 
tbe  inherent  evils  resulting  from  the  concentration  of  wealth 
in  the  hands  of  a  few;  he  realized  the  necessity  for  reform 
measures  to  curb  the  enormous  power  of  big  business  and 

high  flnanee. 

Of  course,  everybody  realized  that  a  platiarm  which  sug- 
gested reform,  and  a  candidate  who  promised  to  carry  out 
the  principles  contained  in  such  a  platform,  would  not  re- 
quire the  vast  appropriations  which  later  events  made  neces- 
sary. 

However,  tbe  economic  and  Ifaancial  sltuaUon  turned 
npldly  from  bad  to  worse  in  the  closing  days  of  1932,  and 
recovery  which  showed  some  signs  of  Ufe  throughout  the 
autumn  of  that  year  collapsed  entirely  when  the  Lausanne 
Conference  faUed  and  the  European  powers  served  notice 
upon  IB  that  they  would  not  meet  thefar  debt  oUigatlons. 
Under  such  circumstances,  mtemational  cooperation  was 
impoasitale.  A  disarmament  agreement,  anxiously  expected, 
was  now  an  Impossibility.  Instead  ot  ranoving  the  barriers 
lo  trade,  additional  obstacles  were  established.  International 
conl&denoe  sank  to  Its  lowest  ebb. 

In  the  United  States  fear  supplanted  confidence;  our 
fnmnrt^t  markets  became  decidedly  deflationaiy;  the  peoifle 
bc«an  to  withdraw  their  deposits  from  our  banks;  currency 
was  eKchangcd  for  gokl,  and  hoarding  was  everywhere  in 
evMenee.  The  Federal  credit  was  demoralized,  and  every 
qw^iwiai  Institution  in  the  country  was  shaken  to  its  very 
foundations.  ▲  few  days  before  tbe  Inauguration  of  Presi- 
dent Roosev^t.  tbe  crisis  was  so  severe  that  many  experts 
were  led  to  believe  that  nothing  could  be  done  to  save  our 
country  from  complete  economic  collapse  and  financial 
bankruptcy. 

When  President  Roosevelt  took  the  oath  of  office  on  March 
4.  1933.  there  was  hardly  an  industry  in  all  America  that 
had  not  frit  the  paralyzing  influence  of  the  financial  collapse 
that  was  then  embracing  tbe  Nation.  The  cahn  of  the  fall 
of  1933  was  now  Uw  raging  economic  storm  of  the  spring  of 
1933.  The  reform  measures  pnxnised  in  the  Democratic 
Par^  platform  and  advocated  by  its  successful  candidate 
eould  not  save  the  day  because  oi  the  proportions  of  the 
emergency  whb^  beset  us.  Drastic  measures,  adopted  with 
speed  and  administered  with  courage  were  now  the  order  of 
the  day.  True,  reform  was  necessary  ta  our  economic  Ufe. 
but  above  and  beyond  that,  relief  not  only  for  the  masses  but 
for  (be  banks  and  industry  became  urgently  necessary. 

▼ast  approiNiations  were  necessary,  powerful  public  cor- 
porations were  needed,  the  public  credit  was  pumped  into 
the  banks,  the  Insurance  companies,  the  railroads,  the  In- 
dustries of  America.  Billions  were  necessary  to  save  the 
day.  with  the  result  that  there  came  into  being  a  strength- 
ened Reconstruction  Finance  Corporation,  an  expanded 
Home  Owners  Loan  Corporation,  a  more  liberal  Farm  Credit 
AdmlnMratlon,  a  gigantic  PuWc  Works  Administration,  and 
•  great  Federal  rrilef  agezM^ 

There  was  no  critic  in  any  party,  nor  was  there  complamt 
from  any  source  against  the  action  taken  toy  the  President 
of  tbe  United  SUtes  tn  his  suoceasful  effort  to  save  the 
taadostries,  tbe  farms,  and  tbe  homes  of  oar  people — yes;  and 
tbe  tnstltutloiis  of  our  country  as  weB.  - 

But  that  day  is  oiver.  Again  we  are  enjoying  happier 
ttancs.  The  national  Income  is  increasing.  Farm  prices,  ear 
fjT^rttwpt  dividend  payments,  the  output  of  our  factoriea.  tfl 
give  rich  evidenoe  of  a  retundng  and  more  permanent  pros- 
perity. Large  emergency-reHef  appropriaUons  I  hope  wil 
no  longer  be  necessary.  Part  of  the  huge  sum  appropriated 
to  win  tbe  war  agaln^  the  depression  wID  be  returned  to 
the  Treasury  of  tbe  United  8Utes.  And  while  tbe  vast  ma- 
jority of  tbe  American  people  will  always  appreciate  the 
splendid  leadership  and  tbe  great  courage  of  Preaident 
RooseveK,  the  politician  who  forgets  the  record  and  lovea  to 
find  fault  with  a  detail  here  and  there  will  rise  up  from  his 
cyclone  cdlar  to  complain  because  the  President  did  not 
carry  out  the  program  of  his  paorty  convention  adopted  hi 
Chicago  6  months  before  the  coDapse.  whkix  to  a  degree  was 
brought  about  and  intenslfled  taf  a  party  that  dlsplived 
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neitbkr  courage  nor  leadenliip  when  it  was  In  power.  Presi- 
dent loosevett  has  kept  faith  with  the  American  people  and 
they  wiO.  keep  faith  with  him. 


Mr 


FTJBLIC-T7TIZ.XTT  HOLDIHO-COMPAHT  BILL 

DISNEY.    Mr.  Speaker,  I  ask  imanlmous  consent  to 

extecil  my  remarks  In  the  Rbcqro  and  to  include  therein 
certajn  correspondence  between  Thomas  O.  C(Bt»ran  and 
a  letter  written  by  me  to  him  and  his  reply  to  me. 
b  there  objection  to  the  request  of  the 
from  Oklahoma? 
_  was  no  objection. 

DISNEY.    Mr.   Speaker,   under  unanimous   ctmsent 
FPrf   I  offer  for  the  Rxcokd  a  letter  dated  August  24, 
addr(  ased  hy  me  to  Hon.  Tbcunas  O.  Corcoran,  together  with 
his  r  ply. 
n^s  letters  are  as  follows: 

or  THs  TTwiRD  SrATas, 
HousB  ay  BsnssKmATiTBS. 
WoMhingtou,  D.  C.  August  24.  1935. 
Camcomnn, 
Wwhinfftttn,  D.  C. 
^  you  know,  raontly  my  eoUMgue.  Congrcwman 
of  Tni1«*»^^.  qpoka  in  th«  Houm  referring  toCongreM 
wp^tlti.    In  his  remarks  Oongreenman  Pbttxhoizx 

ytnally,  Ift.  SpMker.  in  view  of  tbe  UfX  that  the  '  ambaaaador 

PMMiiuuiuodity '.  Mr.  Ooroonui,  baa  admitted  before  our  com- 

t^^*  to*  had  pl\ingcd  deep  in  tbe  Hew  York  stock  market 

gone  toy  that  be  bad  made  and  loet  a  amaU  fortune  there. 

•oggeat  that  he  be  asked  at  this  time  as  to  whether  he  la 

stock  market  today,  eqpedally  with  reference   to  utility 
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my  Judgment  Uiis  matter  Should  be  cleared  up,  and  I  hope 
vUl  write  me  answering  tbe  suggesttana  made  by  Oangteaa* 
PemMcnx  in  order  that  I  may  place  your  answer  in  the 

with  this  letter. 
Slneerely  your^  ^ Dxnrer 
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me 
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WASHiKCTOit.  D.  C.  August  26,  1935. 
Oa  la  Mb.  Dismrr:  TWs  win  acknowledge  and  thank  you  for  your 
of  ttils  morning  concerning  the  Inatouatlons  made  against 
Mr.  PerraHonx  to  the  effect  that  I  have  been  speciUatlng  In 
publfc-utlUty  securlttea  during  the  pendency  of  the  putaUc-utUltlcs 
g-company  bill.  i 

facts  are  these: 

have  never  in  my  Ufe  bought  or  nbkd  or  owned  any  publlc- 
utlUty  securities. 

Brer  since  the  spring  of  1933  when,  m  connection  with  the 

B  Act  of  1933.  I  first  became  associated  in  the  preliminary 

drafting  ot  proposed  leglsUUon.  I  have  not  bought  or  sold,  either 

I  Uy  or  through  others,  any  stock,  securities,  or  commodities  of 

ctnd  whatsoeTCr,  or  any  interest  therein. 

hould.  of  course,  be  grateful  a,  as  you  have  suggested,  you 

^;  il  txave  adB  letter  and  your  letter  of  this  morning  published 

toge  her  tn  the  Comgkessional  Rrocs. 

Sincerely  yoxirs,         <  _  _   ^ 

TBOaCAS  O.  COBCOSAH. 
KaJOKXTT  LCASB  OT  XHK  HOUSI 

.  TASUOB,  of  Colorado.  Mr.  Speaker,  the  majority 
leai  er  of  the  House,  our  beloved  colleague  the  gentleman 
frag  1  i^ifthawig  [Mr.  Bahkhxas].  has  written  a  letter  extend- 
Ihls  greetings  to  the  House.    I  send  it  to  the  Speaker's 

and  ask  unanimous  consent  to  have  It  read. 

1 1.  Speaker.  I  know  every  Member  of  this  body  win  not 
otdTbe  delighted  to  hear  from  him  but  will  be  genuinely 
glaf  to  learn  that  he  speaks  hopefully  of  his  being  with  us 
wh  n  the  Bouse  eonvenes  next  January,  and  we  all  sincerely 
hoi  e  and  pray  that  he  will  be.    [Applause.} 

I,  has  been  a  very  great  honor  and  privilege  for  me  to 
haie  been  selected  to  perform  hte  duties  as  best  I  could 
(hntng  this  long  and  most  arduous  session.  No  one  could 
adc  qpiately  take  BnxT  Bamxbkas's  place.  I  think  he  Is  the 
mo  it  ideally  Qualified  l^  temperament,  education,  experi- 
enc  e,  ability,  knowledge  of  the  rules,  and  tn  every  other  way 
of  my  Member  in  this  House  to  perform  this  service;  and 
I  tili^  I.  more  than  any  other  Member,  most  earnestly  hope 

be  preserved  and  be  aide  to  carry  on  the  work  of 

most  reqwntiUe  position  during  the  next  session  of  the 
ity-fourtb  Congress.    [Applaxise.l 
SPEAKER.   Without  objection  the  Clo-k  will  read  tha 
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The  Clerk  read  as  foDowi: 

OmcB  OF  TH«  MAJoarrr  Ti»tT«a, 
HOUBS  OF  Bbpbsbbwtativbs,  Unitbd  8**— . -,. 
Jasper.  Ala.,  August  21.  193S 

Hon.  Kdwabd  T.  Tatu>b, 

Acting  Maiarity  Leader.  H<mse  of  ^^^^^^^^  ^.  c. 

MT  Dbab  Sm:  1  observe  from  the  press  that  it  Is  quite  Projable 
thii  Confess  win  adjourn  by  the  end  of  this  week.  I  sincerely 
S^^SfSL^y^^  done.  Lthough  it  -*/ i^I^J"  «}•  ^^S 
ovCT  untU  the  next  session  some  Items  of  esaentlal  J«g«»™- 
tSm  hM  been  In  many  respects  a. very  unusual  sesslcm  ^,C«ap*se. 
Sr<2S?  to  length  bJt  also  In  the  wide  range  and  ^J  ^J^Jl 
v^dal  naturedf  many  of  the  measures  presented  for  consldera- 
ISn^T?arth«i  SS^been  sharp  difference  of  opinion  upon  such 
SS^uiS  even^lSSi^e  ranli  of  the  majority  reflects  no  dls- 
SST?^n  ie  EtoScStlc  organisation  of  the  House  or  Its  per- 
S!f,2i  *S^e^SJy.  hoSwtly  entertained  views,  honartly 
:^;ed^^wS»^i-rk  of  a'con^crated  public  servant  in 

'  J?^rSe%*^^^beaire  to  aSk  the  privilege  of  •"P'ff*.^ 
cJiest  appScUtlon  and  commendation  of  the  rec^  as  a  wh^ 
S^ia  B^lon  of  the  House.  It  has  had  able  »»<*  e"***?*!^^ 
£ir«nd^  the  KuWance  of  our  beloved  Speaker.  Hon.  3oem^ 
SJL^  You  L^cSS  leSer.  and  the  chairman  and  members  of 
ST^mmSLs  hSe^l^Sed  in  Invaluable  fashion  In  complet- 

may  long  continue  In  that  capacity. 

Yours  most  sincerely,  ^^  ^  Bajikhbab. 

[Applause,  the  Members  rising.] 

UCXS8 

Mr  TAYLOR  of  Cotorado.    Mr.  Speaker.  I  ask  jmai^ous 
c<^nt  ISTthe  House  may  stand  in  recess  subject  to  the 

^^'^^:  Mr.  speaks,  reserving  the  r^  to  obje^ 
mftv  I  nroDOund  the  same  inquiry  I  made  this  morning? 
^  4e  JS^Trung  15  minutes  before  the  House  Is  called 

^^^V^KKSR     Yes-  the  Chair  will  have  that  done. 
S^'tti^SonS'tS  request  of  the  gentleman  from 

Colorado? 
There  was  no  obJectloiL  ..     xtm^w 

JSSrdingly  (at  5  o'clock  and  58  minutop.  m.)  the  House 

rt^STrecSs  subject  to  the  call  of  the  Chah. 
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Arm  RxcBss 
The  recess  having  expired,  the  House  was  called  to  order 
by  the  Speaker  at  11.60  p.  m. 

STILL    rURTHXa    MBSSAGK    FROM    THX    SDIATX 

A  «tiii  further  message  from  the  Senate,  by  Mr.  Home,  its 
enJ;,S  SSSTaSSSSLed  that  the  fi-te  a^  to  a  con- 
r«ri«it  resolution  of  the  House  of  the  f  oUowing  Utle . 
'^'^'^Lf^  40  Concurrent  resolution  Providing  for  toe 
ahS-^SToiSun^t  of  the  first  session  of  the  Seventy- 

'^"^  m^|[^also  announced  that  the  Senate  had  pa^ 
a  STofS^Ctog  title,  in  Which  the  concurrence  of  the 

^^  "^"^to  amend  an  act  entiUed  "An  act  to  esta^ 
ili'  fSif aSn^^  <rf  bankruptcy  throughout  the  United 
SStSi^S^IS^uly    1.   1898.    and    acts    amendatory 

^^iS^STS'SSSL^^^J^t  the  senate  agrees  to 
tJ^^SStTthe  House  to  a  bill  of  the  Senate  of  the 

^^s'^wSJ  ^JS'kct  to  amend  the  Inland  Waterways  Corpora- 
tioi^  Act.'approved  June  3.  1924.  as  amended. 

KNROLLED  BILLS  SIGHKD 

Mr  PARSONS  from  the  Committee  on  EnroUed  Mis, 
«.iS; J  W^t  co^ttee  had  examined  and  found  truly 
':S^XX^^^^  ^oUowing  tities.  which  were 

""rrr,^^^  ^^^  of  George  W.  Rhine,  doing 
business  under  the  name  of  Rhine  &  Co.; 


H  R.  6776.  An  act  to  amend  the  BmorgencF  garm  Mo«t- 
gage  Act  of  1038.  as  amended,  and  'o' other  purposes: 

H.R.7868.  An  act  to  amend  an  act  entitled  Aj^aet  to 
establish  a  uniform  system  of  bankruptcy  throughmrt  the 
United  States  ".  approved  July  1.  1898.  and  acts  amendatory 
thereto  and  supplementary  thereto;    ^      ^        .     ..    .,  ,^^ 

H.R.7974.  An  act  to  withdraw  and  restore  to  todr  pre- 
vious status  under  tbe  control  of  tbe  Territory  of  Hawau 
certain  Hawaiian  homes  lands  now  to  use  as  an  atrplane 

landing  field;  ^    ^       ^^^^  ,.xw 

H.R.8611.  An  act  to  provide  funds  for  cooperatioQ  ^tn 
Cannon  Ball  school  district.  Sioux  County.  N.  Dak^  tm 
extension  of  public-school  buiklings  to  be  available  for 
Indian  children;  ^    ^  ..^     .^ 

H  R.  8512.  An  act  to  provide  funds  for  cooperation  with 
Fori  Yates  sAool  district.  Sioux  County.  N-J^'  '5*.;*" 
tension  of  pubUc-echool  buildings  to  be  available  for  Indian 

children;  ^      _u*w 

H.R.8513.  An  act  to  provide  '"nds  for  ccwcrattonwitti 

Trenton  school  district.  Williams  County.  N-^DJ^/*  5^^ 
sion  of  pubUc-school  buildings  to  be  available  for  Indian 

children;  and  .  ,._^  .j,.*, 

H.R.8516.  An  act  to  provide  funds  for  cooperation  wWi 

Porcuptoe  school  district.  Sioux  County,  N.  Dale  for  crtea- 

sl^  ^pubUc-school  bulldtogs  to  be  available  for  Indian 

^  The  SPEAKER  announced  his  signature  to  enrolled  bffls 

and  a  jbint  resolution  of  the  Senate  of  the  tcOawU^ttMeM: 

S.  1878.  An  act  conferring  Jurlsdtetian  upon  the  Co^ 

Claims  to  hear  and  determine  the  dahn  of  tbe  Mack  Copper 

^a  1994.  An  act  to  amend  the  Inland  Waterways  Corpora. 

tion  Act.  approved  June  8. 1924.  "  am^jj-^  ^^^^  ^  ^ 

S.  2324.  An  act  to  Incorporate  the  ICUtaiy  Order  of  the 

^*T2364.  An'act  relative  to  tbe  retirement  of  certain  offloers 

and  employees;  ,.  „^^    .^- 

S  3085.  An  act  authoriaing  construction.  operatUm.  ana 
maintenance  of  Rio  Grande  canalisation  project  and  au- 
thorizing appropriation  for  that  purpose;  _,  ^  ..  ^^^^ 
a  aSo4.  Si  act  to  provide  additional  funds  «o^<J»«  com- 
pletion of  the  Mount  Rushmore  National  Memorial,  to  tbe 
State  of  Soutti  Dakota,  and  for  o*^""""};*^;,^,  .^^  ^^ 
a  3433.  An  act  limiting  tbe  operation  <rf  »eo«ons  "»  a^S 
113  of  the  Crimtoal  Code  and  section  190  of  the  Revwea 
^tSeslS  S^^ltU  St4M«  with  respect  to  counsel  to  c«r- 

"^.T^t^.  Jotot  re«»lution  to  «;«2«»^J:^ 
which  contracte  may  be  modifled  or  canoeiad  «ndertt»  pro- 
^^^  s^Trf  the  Independent  Offlces  Approi«rtoti«n 

Act,  1934.  ...,. 

mis  FtxsxHTKD  TO  «B  PtxsnaiiT 

Mr  PARSONS,  from  the  Committee  on  ^^^f^J^SJ*: 
reoorted  tiiat  ttuU  committee  did  on  tills  day  prwent  to  tta 
^St!^  his  approval,  bills  and  a  joint  r«ohitton  of  th*^ 

House  of  the  foUowIng  titles:     .   ^    ,  ,  .      _   -^,_^   .^i. 
H.R.  1575.  An  act  for  ttie  reUef  of  John  8.  Caandl,  de- 

''*^:  1912.  An  act  for  tbe  wHef  of  Wfllbun  J.  RJ«.  ch«>- 

lain.  United  States  Army;        ..,_,„        «  «r  »«,— i- 
HR.3109  An  act  for  the  relief  of  Herman  W.  Bensa, 

llsiS:^^  to  confer  S?lf^«*«LSSS,*^  ^ 
States  District  court  for  tiie  a»^>^  JS^iJ?^' 
^^  Chrlsti  division,  to  determine  ttie  dalm  of  Mrs.  L.  B. 

'^:3'm.  An  act  for  ttie  rf^^^  ^-  "^' 
doing  business  under  tiie  name  erf  Rhtoejk©)^  ^^ 

H  a  4567  An  act  for  tbe  relief  of  Robert  B.  Oauoi. 

H.S:4770:  aS^  f or  ti>e  reUef  of  Elinora  Pteeira  and 

^^  ^f55i  act  for  the  relief  of  Mary  E.  Lwd; 
nnmi   iS  aS  f or  Uie  ndlef  of  Frank  WUMams; 

h:r.575J:  ^  act  for  tiie  'J^.^iSSLl'SS^'- 
H.R.6250.  An  act  to  am«d  the  Na«a^C««M«Act^ 
H.R.6776.  An  act  to  amend  *5«, ■°S*^'2r??^. 
gage  Act  of  1933.  as  amended,  and  for  ottier  pmTwaes. 
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H.R.  7140.  An  act  tar  the  relief  of  the  Bdl  CXI  fc  Oa*  Ok: 

H  R.  W5*.  An  act  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  ttaroaghout  the 
United  States  ".  approved  July  1.  1898,  and  acts  amendatory 
thereof  and  supplementary  thereto; 

H  R.  7974.  An  act  to  withdraw  and  restore  to  their  pre- 
vious sUtus  under  the  control  of  the  Territory  of  Hawaii 
certain  Hawaiian  homes  lands  now  in  use  as  an  airplane 

landing  field; 

H.R  8133.  An  act  to  authorize  certain  homestead  entry- 
men  Who  are  disabled  World  War  veterans  to  make  final 
proof  of  their  entries,  and  for  other  purposes: 

H.  R.  8444-  An  act  to  authcuize  the  transfer  of  a  certain 
military  reservation  to  the  Department  of  the  Interior; 

H  R.  8511.  An  act  to  provide  funds  for  cooperatten  with 
cannon  Ban  school  district,  Sioux  County.  N.  Dak.,  for 
extension  of  pubhc-sdwol  buihttngs  to  be  available  for  In- 
dian children;  ^ ,„ 

H.  R.  8512.  An  act  to  provide  funds  for  cooperation  witn 
Ptort  Yates  school  district.  Sioux  County.  N.  Dak.,  for  ex- 
tension of  puhUc-scfaool  buildincs  to  be  avaiha)le  for  Indian 

children; 

H  R.  8513.  An  act  to  provide  ftmds  for  cooperation  with 
Trtnton  school  district,  Williams  County.  N.  Dak.,  for  ex- 
tension of  pubMc-school  buildings  to  be  available  for  Indian 

children; 

H.R.8S18.  An  act  to  provide  funds  for  cooperation  with 
ponmpine  school  disWct,  Sioux  County,  N.  Dak^  for  ex- 
tension of  public-echool  buildings  to  be  avaSahle  for  Indian 

CXOJvCCtXf 

H-  R.  W70.  An  act  to  further  protect  the  revenue  derived 
ftom  distiDed  spirits,  wine,  and  maR  beverages,  to  regulate 
interstate  ^nd  foreign  commerce  and  enforce  the  postal  laws 
with  respect  thereto,  to  enforce  the  twenty-first  amendment, 
and  for  other  purposes; 

H.R.88T4.  An  act  to  provide  revenue,  equalise  taxauon. 
and  for  other  purposes; 

H.  R.  9070.  An  act  to  authori»  the  construction  of  certain 
bridges  and  to  extend  the  times  for  commencing  and/or  com- 
pleting the  construction  of  other  bridges  over  the  navigable 
waters  of  the  United  States,  and  for  other  purposes;  and 

H.  J.  Res.  ¥n.  Joint  resolution  consenting  to  an  interstate 
oil  compact  to  conserve  oil  and  gas. 

MinonT  ntoM  xbz  nuauatar 

A  message  from  the  President  of  the  United  States  an- 
nounced that  on  the  following  dates  he  approved  and  signed 
tame  and  Joint  rmoMkam  of  the  House  of  the  following  titles: 

Od  August  i2.  ltS6: 

H.  R.  8476.  An  aet  to  grant  a  patent  to  Albert  M.  Johnson 
and  Walter  Scott; 

H.  R.  7955.  An  aet  to  establish  a  new  division  of  the  north- 
ern district  of  Georgia  with  terms  ot.  court  to  be  held  at 
Newman.  Qa.; 

H.R.8580.  An  act  to  amend  the  law  with  respect  to  the 
time  for  Jury  service  in  the  police  court  of  the  District  of 

Columbia; 

H.  R.  8581.  An  act  to  amend  the  law  providing  for  exemp- 
tions from  Jury  service  In  the  District  of  Columbia: 

R.R.8668.  An  act  providing  for  the  establishment  of  a 
term  of  the  District  Court  of  the  XTnlted  States  for  the 
Southern  District  of  Rcvida  at  Fort  Pierce,  YlaL'.  lid 

H.R.8710.  An  act  to  authorise  the  Secretary  of  War  to 
lend  to  the  reunion  committee  of  the  United  Confederate 
Veterans  3.000  blankets,  olive  drab,  no.  4,  and  3.000  canvas 
cots,  to  be  used  at  their  annual  encampment  to  be  held  at 
Amarino.  Tex.,  tn  September  1935. 

On  August  28,  1935:  ..         *.  ^ 

H.  R.  1880.  An  aet  for  the  relief  of  Ivan  H.  McCormack; 

H.  R.  3509.  An  act  for  the  relief  of  the  legal  guardian  of 

Nick  VasUMVie; 
H.R.3M0.An   act   for   tha   zeilef   of   Satah  SUzaheth 

Balleatyne: 
H.  R.  3987.  An  act  for  the  relief  of  Raymond  Parramore: 
H  R.4513.  An  act  to  aulhoriae  payment  of  claims  for 

unauthonaed  emergency  treatment  of  Worid  War  veterans; 
H.a.4g27.  An  act  for  the  relief  of  Don  C.  Fees: 
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H.  R.2411. 
B.R.243a. 

Lum  )er  Co.. 
H.  R.  2443. 


,.  4860.  An  act  for  the  relief  of  Jhdaon  Stokes; 
.  5375.  An  act  niattm  to  the  compensation  of  certain 
fomen; 
5492.  An  act  for  the  relief  of  Henry  Scipper; 
H.  R.  7099.  An  act  for  the  relief  of  Rooco  D'Amato; 
H.  R.  7817.  An  act  to  provide  for  the  sound,  eflfective.  and 
umntferruvted  operation  of  the  banking  system,  and  for 
otherTpurposes; 

H.R.8026.  An  act  to  establish  and  promote  the  use  of 
stanc  utte  of  dasslflcation  for  tobacco,  to  provide  and  main- 
tain tn  ofBdal  tobacco-Inspection  service,  and  for  other 

purpc  see;  and 

H.  1. 8991.  An  act  to  authorise  the  Administrator  of  Vet- 
eranc  Affairs  to  exchange  certain  property  rights  now  vested 
in  tte  United  States  at  Veterans'  Administration  facility. 
Pern  Point,  Md.,  for  certain  property  and  rights  of  the 
Penn  ylvania  Railroad  Co.  in  that  vicinity. 

On  August  24, 1935: 

H.  i.  358.  An  act  f(V  the  relief  of  Emma  B.  Hine: 

H.  1. 607.  An  act  for  the  relief  of  Florence  Overly; 

H.  1. 704-  An  act  for  the  relief  of  Thelbcrt  Davis; 

H.  i.  760.  An  act  for  the  reUef  of  John  L.  Hoffman; 

H.  1.830.  An   act   for    the    relief    of    Sanford    Madison 

Stnu  ge; 
H.  1. 1437.  An  act  for  the  relief  of  August  A.  Carmlnatl; 
H.R.  2118.  An  act  for  the  relief  of  John  P.  Seabrook; 
H-R.  3126.  An  act  for  the  relief  of  Hugh  O.  Lisk; 
H.|r.  2319.  An  act  for  the  relief  of  Oswald  Orlando; 
An  act  for  the  relief  of  K.  P.  Purvis; 
An  act  for  the  relief  of  the  Weis-Patterson 

Inc.; 

An  act  for  the  relief  of  Milton  Hatch; 
hJr.  2555.  An  act  to  extend  to  Sgt.  MaJ.  Edmund  S.  Sayer, 
Unit  id  States  Marine  Corps  (retired) .  the  benefits  of  the  act 
of  W  ay  7,  1932.  providing  highest  World  War  rank  to  retired 

enll£  «d  men; 

H.  R.  2690.  An  act  for  the  rebcf  of  John  B.  Grayson ; 

H.  R.  2970.  An  act  for  the  relief  of  Jose  Munden; 

H.  R.  3147.  An  act  for  the  relief  of  Win  A.  Helmer; 

H.  R.  3202.  An  act  for  the  relief  of  W.  H.  Greene; 

H.  R.  3282.  An  act  for  the  rehef  of  Nina  Drips; 

H,  R.  3759.  An  act  for  the  relief  of  E.  H.  Jennings; 

H  R.  4568.  An  act  for  the  relief  of  Forrest  D.  Stout; 

H,  R.  4923.  An  act  for  the  relief  of  MaJ.  E.  I^lle  Medford, 
Unit  Bd  States  pn«)erty  and  disbursing  officer  fw  Maryland: 

H  R.  5159.  An  act  to  authorize  the  Postmaster  General  to 
cont  ract  for  air-mail  service  In  Alaska; 

H  R.  5099.  An  act  f<Hr  the  relief  of  Albert  Henry  George; 

H  R.  5347.  An  act  for  the  relief  of  B«artha  Mosely  Bottoms; 

H  R.  5550.  An  act  for  the  relief  of  Malachy  Ryan; 

H  R.5711.  An  act  to  provide  aid  for  needy  blind  persons 
of  t  le  District  of  Columbia  and  authorizing  appropriations 
ther  if  or: 

H  R.  6816.  An  act  f or  ttie  rehef  of  Btoy  C.  Oustln: 

H  R.  6177.  An  act  for  the  relief  of  Brooker  T.  Wilklns: 

H  R.  6267.  An  act  for  the  relief  of  Wint  Rowland: 

H  R-  6268.  An  act  for  the  rehef  of  W.  C.  Wright; 

H  R.  6269.  An  act  for  the  relief  of  W.  H.  Keyes: 

H  R.6623.  An  act  to  amend  the  Code  of  Laws  for  the 
District  of  Columbia  in  relation  to  providing  assistance 
aga:  ost  old-age  want; 

B  R.  7520.  An  act  for  the  relief  of  David  A.  Trousdale; 

H  R.  7577.  An  act  for  the  relief  of  Mrs.  William  E.  Smith 
and  Clara  Smith: 

H  R.  7938.  An  act  to  authorize  the  transfer  of  the  Otter 
CUf  8  radio  station  on  Mount  Desert  Island  In  the  State  of 
mgIiK>  as  an  addition  to  the  Acadia  National  Park,  and  for 
oth^  purposes; 

a.  R.  8345.  An  act  authorizing  the  Secretary  of  the  Navy 
to  I  ccept  without  cost  to  the  United  States  certain  lands  in 
Dutjiil  County,  State  of  norida; 

R.8492.  An  act  to  amend  the  Agricultural  Adjustment 

and  for  other  purposes; 

d.R.8519.  An  act  requiring  contracts  for  the  construc- 

ttoi ,  alteration,  and  rqpair  of  any  pubUc  building  or  public 

woi  c  of  the  United  States  to  be  accompanied  by  a  perform* 


Act 


ance  bond  protecting  the  United  States  and  by  an  additional 
bond  for  the  protection  of  persons  furnishing  material  and 
labor  for  the  construction,  alteration,  or  repair  of  said  puUic 
buildings  or  public  work; 

H.  R.  8790.  An  act  to  amend  section  6  of  the  act  of  Feb- 
ruary 28.  1925;  and 

H.  J.  Res.  276.  Joint  resolution  authorizing  the  State  of 
Arizona  to  transfer  to  the  town  of  Benson  without  cost  title  to 
section  16.  township  17  south,  range  20  east,  Gila  and  Salt 
River  meridian,  for  school  and  park  purposes. 

On  August  26.  1935: 

H.R. 531.  An   act  granting  compensation   to  Walter   F. 

Northrop; 

H.R. 921.  An  act  for  the  reUef  of  Edgar  Sampson; 

H.  R.  996.  An  act  for  the  reUef  of  Joe  Reno; 

H.  R.  1871.  An  act  for  the  reUef  of  the  Medical  College  of 
Virginia,  and  others,  of  Richmond,  Va.; 

H.  R.  1965.  An  act  for  the  relief  of  William  E.  Fossett; 

H  R.  2325.  An  act  for  the  relief  of  James  P.  Whalen; 

H.  R.  2620.  An  act  for  the  reUef  of  Sadie  Wilkinson; 

H  R.  2621.  An  act  for  the  reUef  of  Tom  L.  Griffith; 

H  R.  2702.  An  act  for  the  reUef  of  Emanuel  lieberman; 

H.  R.  2730.  An  act  for  the  relief  of  Thomas  Harris  Mc- 
Laughlin; 

H  R  3408.  An  act  for  the  relief  of  Rufus  Jones,  a  minor: 

H  R.  3966.  An  act  conferring  Jurisdiction  upon  the  Court 
of  Claims  of  the  United  States  to  hear,  determine,  and  render 
Judgment  upon  the  claims  of  Prince  Royal.  Sr.,  Kathleen 
Royal  Hayes,  Victor  A.  Royal,  LucUe  Royal,  Prince  Royal,  Jr., 
Maggie  Fields  Ramsey,  and  R.  J.  Ramsey; 

H  R.4339.  An  act  to  facilitate  the  control  of  soU  erosion 
arid/or  fiood  damage  originating  upon  lands  within  theex- 
terior  boundaries  of  the  Uinta  and  Wasatch  National  Forests, 

H.  R.  4428.  An  act  for  the  reUef  of  Caroline   (Stever) 

Dykstra;  , 

H.R. 4570.  An  act  for  the  rehef  of  Amy  McLaurin; 
H.  R.  4601.  An  act  for  the  relief  of  the  heirs  of  Gladys 

Picklesimer;  ,    ..    ». 

H.  R.  4784.  An  act  for  the  relief  of  J.  T.  Slayback; 

H  R  4848.  An  act  for  the  reUef  of  Charles  E.  Molster.  dis- 
bursing clerk.  Department  of  Commerce,  and  Dr.  l^JUis  H. 
Bauer,  a  former  employee;  ,      ^    _* 

H.R. 5049.  An  act  providing  punishment  for  forging  or 
counterfeiting  any  post-marking  stamp;  .f*«.„„t^ 

H.  R.  5162.  An  act  providing  for  punishment  for  attempts 
to  obtain  mail  by  fraud  or  by  deception; 

H  R  5245.  An  act  for  the  rehef  of  Elizabeth  I^idmg; 

HR  5351.  An  act  for  the  reUef  of  Rose  Teiermcyer; 

H  R.  5360.  An  act  providing  for  punishment  for  the  crime 
of  robbing  or  attempthig  to  rob  custodians  of  Government 

"^Tn^irA^l^i  for  the  rehef  of  Henry  Irving  Riley; 

HR  5540.  An  act  extending  the  period  during  whUdi  no 
demurrage  is  charged  on  coUect-on-delivery  parcels  and  ex- 
cepting the  imposition  of  demurrage  charged  on  coUect-on- 
deUve^  parcels  exchanged  between  the  continental  and 

^S! Rl^sTlS'^t  for  the  rehef  of  the  Baltimore  Renovat- 

*°H^R '5654.  An  act  to  authorize  the  Court  of  Clahns  of ^ 
United"  States  to  hear  and  determhie  Uie  claim  of  Samuel  W. 

^^*Sr'. 5781.  An  act  for  the  rehef  of  the  widow  and  next  of 

"^AT^.  in'^ir  ti.e  rehef  of  certahi  creditors  of 

'•h  rwu^^^^^e'rehef  of  Michael  A.  McHugh; 
Html'A^iSi^  the  rehef  of  Cal  Settles  and  Rhoda 

Setties;  __     ,. 

H.  R.  6057.  An  act  for  the  rehef  of  Joe  Brumit: 
HR6168  An  act  for  the  rehef  of  Charles  K.  Shade; 
H.R:J3S:^^tfortherell2of  WimamKLCale^^ 
H.R.6889.  An  act  for  the  rehef  of  A.  Zappone  and  W.  R. 

^^11.6892.  An  act  for  the  rehef  of  certato  Indians  on  the 
Cheyenne  River  Reservation; 


H.R.7076.  An  act  for  the  rehef  of  the  hdrs  of  John 
Schrodl; 

H.R. 7137.  An  act  for  the  rehef  of  Cassie  M.  Lyne; 

H.  R.  7678.  An  act  to  authorize  the  Director  of  the  Mtot  to 
supplement  the  approved  design  of  the  50-cent  P*«cejJ"J- 
memorating  the  two  hundredth  anniversary  of  the  Wrth  os 
Daniel  Boone,  the  cohiage  of  whldi  was  authorised  by  act  of 
the  Seventy-third  Congress  (Pubhc,  No.  268,  S.  3355) : 

H.  R.  8020.  An  act  for  the  rehef  of  Jose  R.  Redhammer; 

H  R  8598.  An  act  to  provide  for  the  inspection  and  regu- 
lation of  vessels  engaged  in  the  tran^wrtaUon  of  ^flamma- 
ble, explosive,  and  hke  dangerous  cargoes  hi  navigable  waters 
of  the  United  States; 

H.R. 9116.  An  act  to  extend  the  provisions  of  jretoaas 
laws  and  reguUtions  to  persons  who  served  In  Rusiaa  during 
the  World  War,  and  their  dependents: 

H.  J.  Res.  265.  Johit  resolution  pertaintog  to  an  •VP^ogtU 
ate  celebration  of  the  four  hundredth  anniversary  off  the 
expedition  of  Hernando  De  Soto;  and 

H  J.  Res.  350.  Jotat  resohition  to  authorise  the  President 
to  extend  an  invitation  to  the  World  Power  Co°J«race.  ^ 
hold  the  TWrd  World  Power  Conference  hi  the  United  States. 

The  SPEAKER.  The  Chah-  lays  before  the  House  the 
following  letter,  which  the  Clerk  will  read. 

The  Clerk  read  as  follows:  ^^ 

Washinifton.  Augtut  24,  19S5. 

ifT  Dkab  Mr  Spbasb:  If  tbe  opportunity  pr«Mnt»  itwtt.  wUl  |w« 
be  BoSlenoSli  to  extend  my  greeting,  to  tbe  M«i^««  <J  *^ 
Koi^f  ReplS«t«tlve.  and  to  «q>r«»  to  tt«n  n^  SS^&Siy 
cere  congrVttlilatlon.  upon  the  wortt  i»W^  ^JS^J^^SS^^SL 
When  a%am  and  fair  review  of  the  wcrt  of  thto  Oongrew  to  nwoe 
It  will  be  eaUed  a  htetortc  fleeelon.  It  has  dealt.  In  a  ^m  oC 
SaSLJiSS^^Si^SSS.  of  Tltal  lnt«r..t  to  the  hvj.  rfo«r 
pSSpIrMi^h  hae  been  accompUshed  for  the  permanent  weU-being 
of  the  Nation  as  a  whole.  .    ^  ,„^ 

I  am  grateful  for.  and  happy  in.  the  «»PW*2<»^^^r*^  ^JSi 
I  extend  to  e«d»  and  every  one  of  you  my  good  wUhee  for  a  weu- 
eamed  rest. 

PalthfuUy  your^  yiuKKi^  D   Roo«m.T. 

The  honorable  the  8«*«  or  tr>  Hau«  or  »»««J™S.c. 

The  SPEAKER.  I  have  hif  ormed  the  Presldeot  tA  the 
United  States  that  the  House  of  Representottvwwas  about 
to  adjourn  sine  die  and  he  has  asked  me  to  express  to  me 
Members  of  this  body  his  appreciation  for  their  cooperation 
and  to  wish  for  each  of  you  a  pleasant  vacation. 

The  first  session  of  the  Seventy-fourth  Congress  Is  now 
about  to  close  after  8  months  of  arduous  service.  I  wiahto 
congratulate  the  Members  of  the  House  upon  their  I«tttot- 
Ism  and  loyalty  to  serving  their  countir  acconhng  to  thefr 
respective  conception  of  their  duties. 

I  have  never  served  to  a  session  of  Congress  wh«re  there 
has  been  demonstrated  a  greater  wilhngness  or  desire  to 
serve  the  people.  Your  work  has  been  arduous— mudi  more 
arduous.  I  may  say.  tiian  we  anticipated  to  the  ^»y  <»»y" 
of  the  session-and  you  are  entitied  to  a  rest.  Tfee  ^Jise 
has  discharged  its  duties  and  responsibUlties  with  ^ty 
and  fldehty.  May  I  take  this  occasion  to  thank  each  one 
of  you  for  the  kindness,  courtesy,  and  patience  shown  me  as 
your  presidtog  ofttcer. 

I  am  indebted  to  each  and  every  one  of  you.  I  have  tried 
to  be  fah-  and  hnpartial  to  the  discharge  of  my^*J««-  ^* 
hope  that  you  may  return  to  your  homes  and  find  thcre^ 
you  deserve,  a  constituency  well  satisfied  witti  your  elf orU 
to  serve  Uiem  May  you  have  a  restful  and  p^Mntw«- 
tion.  and  may  we  meet  here  to  January  prepared  *ot^  W 
o^  task  of  legislation  to  behalf  of  the  great  country  which 
we  are  trying  to  serve. 


EzTKMsxoN  or  RnCAXXS  

THE  ISSUE  WHICH  AMKBICAM  YOUTH  MUST  SKDB 

Mr  SNEU-.  Mr.  Speaker,  under  the  leave  to  e^end 
remarks  to  the  Rscoaa,  I  tochide  the  f  oDowtog  addms 
hvered  by  me  yestoday  over  the  radio: 

liana  came  from  tte  Old  Worid  lii^ptrad  by  «ie 
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ther  would  «Bo»pe  tlie  uupreilTe  band  of  fovernmental  i«ffi>l»- 
SS  bTpSmmSd  to  wortout  their  own  de.tlnl«,  and  enjoy  the 

fruita  of  their  own  Indnrtry  and  thrift.  ^«j«*»--,. 

n*f«  tiMnrwM*  MRired  of  Infinitely  better  working  eondtttana 
in^iy  «3d  of  acUTlty  and  Infinitely  better  Uvlng  atMijtafda  to 
^^SiJr^  could  be  obtained  In  any  other  country  In  the 

^*Bte«  tbetr  dally  ll»w  ha^*  not  *««>,  untU  the  advent  «  «>»• 
rt^TLS/nSSiiUAtx  their  buatneea  policed  by  «>nie  minor 
SSUmm;n??SdSl-an  a«e-old  condition  of  tte  autocratic  Old 
w<vid  ther  lousht  to  eacape  by  coming  to  America. 
^Sli.^tr;Sntty.ThS  Sbet^iee  h»  not  »>«>^«2J^SrS 
•  hi^dred  petty  f oni  of  taxee  to  .upport  an  army  of  Government 


agemex^ 
every 


of  his  own  buslneM.  farm,  or  factory.    It  wwild  reduce 

citizen  to  the  status  of  an  automaton— taking  ordera  from  a 
bureaucrat,  neither  elected  by  nor  accountable  to  the 


Oovemtnent 


Bm9  tb0j  have  enjoyed  not  only  religious  freedom  but  m^^ 
j^SSnTSiSied^toe  finest  system  of  free  PU»»"c,«f^^S2? 
SvSStlon  has  ever  known.  With  the  exception  of  a  few  Statea. 
SSS^to  ttl  uSted  SUtes  IS  practicaUy  negligible.  It  maybe 
■aldrto  pasrtng.  that  in  those  exceptional  areas  we  find  the  most 

^^SSrS'f;SSSr,^i^'S'^tk  m  this  Nation  th^to  jj, 

other  counSTof  the  globe.  The  ««°«?o  P?^  •^t^SS^l! 
better  off  In  a  material  way— better  clothed,  better  ^o^^^f**" 
^  fMLhave  more  money  In  savings  institutions,  carry  more  Insw- 
£;i1if  SEJo^TESSTve  morTS 

found  any  other  place  on  the  face  of  «»cf'"**<*^^°S:.«».  ♦^i- 
«Si  la  true  be»t»e  of  the  economic  system  under  which  this 
country  haa  been  developing,  and  because  of  ^^^J^J^.^^ 
pettOrU  system  which  pmnltted  f««^Pl»y  °^  •?'^?^  '^S 
Under  this  system  It  has  become  an  adage  that  It  la  only  three 
■eneratlona  fnim  shirt  sleevsa  to  shirt  aleevee. 

The  only  arlstocracr  which  has  survived  under  ^^•f^^'^^J^ 
been  the  aristocracy  of  talent  and  character.  Those  who  Inherited 
^r^  had  to  hold  It  by  proving  their  worth  to  the  Md  of  ftee 
oomDetttkm.  RMng  genvatlons  faced  no  barrier  of  caste.  They 
^'^oTSrtfSSdir^  oppressive  hand  of  government  dicta- 
tion and  regimentation,  a  sy^em  which,  wherever  It  exttta.  op- 
Satea  to  Spematoto  pow  an  offlclaldom  which  la  indolent, 
wasteful,  arrogant.  Ineompetent.  and  generaUy  corrupt. 

Our  Instttutloos  of  learning,  our  churches,  hospitals,  and  ^^^wo- 
tent  Instttutlona.  our  great  charities  ell  are  finaneed.  both  to 
their  oMuetiuetlon  and  aoatotenaaee.  out  of  stupluaes  of  wealth 
made  nnaslhln  tmder  our  preeent  economic  system.  There  Is  no 
other  way  to  finance  these  institutions  and  organlzatUms  except 
by  the  State— a  method  advocated  and  being  put  into  practice  by 
the  new  deaL  That  means  State-eontrtAed  education.  Tam- 
manyiasd  charity,  and  BUte-controlled  religion.  Then  Is  no  mld- 
_  die  ground.  European  governments  are  now  furnishing  examplei 
of  the  rellglcus  totolerance  and  educational  salvery  to  which  such 
methods  Inevitably  lead.  

Our  eoononkio  system  la  now  ehallcnged  as  outwovn.  We  are 
told  It  has  become  an  obstacle  to  the  path  of  national  progreas, 
a  menace  to  the  welfare  of  our  rising  generaUons.  We  »"  »«~ 
to  cast  It  aside  and  substitute  something  new,  a  "planned 
aoooony  **.  devised  and  offered  by  the  new  deal.  ,      ^     ,_.     _^  . 

The  challenge  cannot  be  llghUy  dismissed.  It  should  not  be. 
It  has  been  the  spirit  of  America  always  to  build  for  the  future 
and  not  to  hold  l*st  to  customs  whldi  have  outlived  their  usefui- 
neas.  Thto  challenge  must  be  eonaldered  not  on  the  baals  of 
Dftrtlsanahlp  but  on  the  basis  of  Americanism.  It  Is  not  a  qu«- 
tloo  of  what  is  beet  for  the  Republican  Party,  but  what  is  best 
for  America,  It  la  not  a  qusstlon  of  whether  the  new  d«l  and 
thia  admlntotratkm  have  shamelessly  repudiated  the  «>«««»"• 
Pledgee  of  the  last  DemocraUc  naUonal  convention,  and,  to  the 
h^  of  Its  leader,  betrayed  the  prlndplee  and  t^fftlMS  «rf  the 
Democratic  Party.  That  Is  a  question  solely  for  <»«*««'^J»;**2S.  ^ 
the  next  DaBMoatle  National  Convention.  The  real.  quMtlon  is 
whether  or  not  the  new  economic  system  which  the  new  dral 
and  the  present  sdmlnlstratlon  U  offering  as  a  substitute  for  the 
oM  OM  #Sbetter  serve  the  real  toteresU  of  the  American  people 
than  the  one  they  are  aakad  to  discard.  

The  yuoth  of  America  the  young  men  and  the  young  women 
upon  whfOM  Bbouldera  wfll  rest  the  burden  of  carrying  on  our 
ia^ii*— *w».  tomoRow— are  the  onee  who  must  decide  the  validly 
^  iSteSjIeiwe.    It  means  comparattvely  little  to  the  •Men  «< 

this  owmttrnSw  have  lived  their  ^^  .•^  •*tifSS°fJ!L^ 
stage,  whether  or  not  the  economic,  sodal.  and  pcMltlcal  system*— 
tothe  pneerraUon  of  which  they  have  contributed  and  under 
vhtelx^ttwy  haw  gone  forward— are  to  be  aerapped.  But  to  thoee 
i^oanTSbOTit  to  take  up  the  respmislhllltlee  of  dtlaenahlp  and 
kiadflrahlp  In  the  world  at  afltalrs  It  means  everything.  It  Is  tne 
jttttare  oT  Cbeir  country  and  their  perBonal  welfare  which  are  at 
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totie  same  speech.  President  Roosevelt  stated  a  new  economlo 
system  was  neceenry  to  order  that  the  next  generaUons  may  be 
gxisran  teed  security  for  themselves  and  their  famJJles.      ^^ 

AUt  ae  further  on  he  caUed  upon  the  radicals  of  the  cmmtry- 
an  thcBe  who  are  against  what  he  termed  the  "old  order  —to 
unite  1  n  order  to  fight  for  their  broad  objectives.       ^  ^  ^      _ 

At  h  ast  It  must  be  said  to  behalf  of  the  President  that  he  prac- 
tices a  hat  he  preaches.  The  tax  l'^. '^^^^^i^fL^^^fi^S 
ss  a  w  It  of  the  -  must "  leglslaUon  demanded  by  the  President  tt 
a  pom  cal  measure  designed  to  afford  a  common  meeUng  Pl«»  « 
aU^  radical  groups  who  are  out  to  soek  the  rich  and  share 
toe  wlalth.  It  to  a  measure  designed  not  to  produce  revenue  but 
to  con  Iscate  property  for  the  use  of  a  vast  I^e™J J^^^^^^^^fJ- 

Whs  t  security  doee  such  a  program  hold  out  for  the  Mf*  ,««»«•; 
tlonr  Let  me  Uhistrate.  Among  the  Itat  victto^  o^^^hta  law  wW 
be  th«  helm  of  the  late  beloved  Will  Rogers.  His  fs****. 'Ul  *• 
miuSd  to  raise  between  a  half  million  and  eight  hundred 
SSSod  dollars  to  cash.  Obviously,  it  do«  not  have  that  much 
r^T  Mh  on  hand.  What  then?  It  will  be  compelled  to  Put  on 
J^L  Jtet  some  of  the  property  which  he  owoed.  Whether  that 
S^rS  Ste  or  securttl^  dSes  not  matter.  Property  erf  any  ktod 
sold  ai  a  forced  sale  is  sold  at  a  great  loss.  Moreover.  It  depreciates 
the  v«  Lue  of  like  property.  ,.^.*.  «#  wm 

Whi  t  U  going  to  happen  to  the  settlement  of  the  estate  of  Win 
R<2m  wUrSTppento  the  settlement  of  every  estate  which  Is 
SoSS  by  tols  confiscatory  tax  l*f  •  P^«»  on  a  reluct^t 
Con^«s  and  forced  on  a  helpless  people  by  the  President  of  toe 
Uni£  Statea.  to  order  that  he  might  make  his  peace  wrthtoe 
SSSS    SSnts  of  the  country,  antldpatory  of  the  next  Presl- 

'**to*ld^S!*Sie  ristog  generation  will  face  the  necessity  rf 
oevtoi    off  th^  almost  toci^ble  debts  which  are  betog  incurred 
5  to  s  administration.    This,  alone,  will  impair  toe  security  not 
only  ( f  the  next  generation  but  of  generations  to  come.    «  wUl 
aSol  t  toSustry  and  commerce.    It  will  make  It  increasingly  dUB- 
^t  f  »  generations  yet  unborn  to  get  ahead.    Nothing  so  deaden* 
SSbll  £n*l^rende^  tadustry  and  thrift  so  '«tUe  as  toe  eertoto 
knowl  edge  that  one  wUl  not  be  permitted  to  enjoy  the  flniiU  of 
his  el  OTts  and  toe  profits  of  his  reaourcefutoess.  but  wlU  be  com- 
pSled  to  turn  toem  over  to  pay  the  bill*  of  a  profligate  govern- 
In   lis  ICUwaukee  address,  toe  President  stated  that  according  t» 
toe  ihlloaophy  <a  the  new  deal,  our  present  system  miist   be 
modlJ  ted  "  to  save  our  economic  structure  from  confusion,  destruc- 
tion   ind  paralysis."    Without  any  attempt  to  elaborate,  I  su^* 
toere  nevw  has  been  a  period  wlthto  toe  memory  of  any  Uvtog 
being  when  toere  was  greater  confusion,  doubt,  and  fear  to  «»• 
^ndi  of  aU  classes  of  people,  to  aU  walks  of  Ufe.  or  a  greater 
three ;  of  destruction  of  aU  toat  Is  worto  while  of  our  efonomJc 
oUtlcal  system  than  exists  today,  as  a  direct  result  of  2^4 
of  the  Roosevelt  administration.  ^    __*  w 

xmetuslon.  It  Is  admitted  on  all  hands  toat  to  order  to  estah^ 
1  his  new  economic  systwn  our  Federal  Ck)nstitution  must  ba 
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lisn  1  ms  new  e«uuwi"i*<  ■j«w«»»"  ■^■•^  -  w~~.—  — -    ■ -— —  

whol  r  rewritten.    Already  toe  admtolBteaUon  is  launching  »  cam- 
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la  a  radio  addiesa  delivered  last  nlglkt  to 

of  Toung  Democrata,  to  Milwaukee,  Wla.,  stated 

•  w«>  owH  for  a  new  economic  system  because  there  are  no 

ftontlera  and  that  therefore  the  w^are  of  generattoM  to 

t  onvt  be  baaed  "on  the  reeouwfuliwas  of  mm  and  women, 

^ippUed  to  the  old  frontiers." 

The  whole  phUoeopfay  and  psaetloe  of  the  new  deal  repudlatea 
ti^^tSaaMJt!TS^en.de£ed  pnpoee  of  aU  the  Important 
deal  ingislstlmi  r*v^  the  inauguration  of  toe  Prcaldent  has 
to  eSttoatoihe  etsment  of  private  leeowrcefiilnees.  and  to 
it^— I  #Kai  OoteraiMnt  aMsnne  the  xuDCtlana  heretofore  carried  on 
by  private  anterprlae  and  wiclaed  bf  the  tott^du^        .**«,.«,. 

- L  eoneettvaly  known  aa  *  planned  economy  ",  attempte 

..  «»..«u«««^  mek-etap  aaddimy  to  the  individual  the 


Tbe^ 
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a  to  that  end.  This  ia  toe  most  serious  of  all  problems  which 
oung  men  and  young  women  of  today  must  consider  and 
decl(is  "nie  constitution  was  written  not  for  the  rich,  or  toe 
stron  L  or  for  those  who  occupy  places  of  authority.  <x  haw  ac- 
cumiUted  great  wealto.  It  was  written  for  the  humble  citizen. 
Boment  toe  guaranties  that  great  charter  of  human  liberty 
the  individual  dtlaen  are  abolished,  it  toen  becomes  a  Strug- 
]  or  toe  survival  of  toe  strongest  and  toe  most  powerfxu. 
Srer  man  is  toen  free  to  tovade  the  field  of  every  other  man's 
rtehi  I  Such  a  contest  would  have  but  one  conclusion— toose  who 
Doeet  w  the  power,  the  wealto.  and  toe  cunning  wotdd  control  toe 
Oove  mment  and  compel  all  others  to  do  toelr  blddtog.  Surely  the 
yout  I  of  America  are  not  prepared  to  endorse  any  admtolstration 
whlc  1  Is  seeking  to  bring  about  such  a  condition. 

KKPUSKMTATIVK  GOVKENlfXHT  CHAUJEHGXO 

Ifi-.  ixKMWw  Ml.  Speaker,  I  am  again  talking  as  a  non* 
part  san.  as  one  who  knows  that  there  is  no  difference  be* 
twee  a  a  reactionary  Repobhean  and  a  standpat  Democrat. 
I  are  still  not  only  cats  of  the  same  breed,  but  the  same 
They  believe  in  standing  still,  in  letting  bad  enough 
,  thankful  that  it  is  not  worse.  They  look  backward 
dying  shadows  of  a  past  ciyihaation.  On  the  other 
I  know  that  there  is  no  difference  between  the  pro- 
Republicans  and  progressive  Democrats.  These  are 
,  with  aU  their  might  to  get  this  Nation  out  of  the 
Ttacy  look  forward,  and  in  the  distance  see  the  dawn 
new  and  better  day. 
^^,  in  the  Utfit  of  recent  congressional  events,  it  has 
beo<  me  necessary  for  intelligent  and  patriotic  people  to  con- 
den  n  unbesttatingly  and  unreservedly  the  action  of  the 
ma;  ority  leaders.  Drunk  with  power>-<leaf  and  blind  to 
hUD  lan  suffering — ^with  a  cruel,  brutal,  and  inhuman  Indif- 
fttvaoe  to  the  cries  for  jostiee  from  several  mllUon  men. 
won  ten,  and  children  who  are  ahoiBt  to  be  separated  tnm 


greedve 
stri^  ing 
mtri. 
of  a 
Bit, 


CONGRESSIONAL  RECORD— HOUSE 


1935 

their  livelihood,  who  are  about  to  be  evicted  from  their 
homes—these  leaders  have  moved  heaven  and  earth  to  pre- 
vent our  getting  the  required  number  of  signatures  on  peU- 
tion  no.  7.  Thte  petition  has  for  Its  object  and  purpose  the 
bringing  up  on  the  floor  of  the  Prazier-Lemke  reflnancmg  bill 
for  discussion  and  disposition  on  its  merits. 

It  is  conceded  by  all  that  if  this  bUl  were  permitted  to  come 
UP  on  the  floor  it  would  pass  both  House  and  Senate,  and 
we  are  confident  that  it  would  be  signed  by  the  President. 
NO  President  would  dare  to  veto  a  blU  that  would  save  the 
homes  of  5,000.000  men.  women,  and  little  childreii.  no 
President  could  be  so  cruel  and  so  indifferent,  so  unmindful 
of  the  welfare  of  this  Nation.  This  biU  would  save  at  lejst 
2  000.000  mortgaged  farm  homes  from  foreclosure,  and  at  the 
s^e  time  would  pay  the  creditors  up  in  full.  It  would  loosen 
the  frozen  assets,  and  this  Nation  would  again  have  sufficient 
credit  and  currency  with  which  to  do  the  Nation's  business. 
It  would  give  us  an  intelligent  expansion  of  the  currency  and 
no  one  would  be  injured.  The  Government  would  actually 
make  a  profit  and  all  the  people  of  this  Nation  would  again 
prosper.    It  would  revive  hope  and  aspiration. 

This  bill  has  met  with  almost  universal  approvaL  It  has 
the  militant  support  of  the  National  Farmers  Union  andof 
the  National  Union  for  Social  Justice.  It  has  the  endoree- 
ment  of  many  State  and  local  farm  bureau  and  Grange 
organizations.  It  has  the  support  of  labor  leadere  and 
officers  of  the  Veterans  of  Foreign  Wars.  It  has  the  ap- 
proval of  over  85  percent  of  the  farmers  as  weU  as  of  ei^ry 
totelligent  banker,  business  and  professional  man  and 
wom^  in  this  Nation.  No  bUl  ever  had  the  POPUlarsupport 
that  this  bill  has.  Yet  some  invisible  force  has  b«m  aWe 
to  prevent  us,  for  4  years,  from  bringing  it  up  on  the  floor 
for  discussion  and  disposition  on  its  merite. 

Thirty-two  State  legisUtures,  the  Territory  of  Hawaii,  and 
in  addition  the  lower  houses  of  New  York,  Pennsylvania  and 
Delaware  have  given  their  mandate  ^  2%"^^  i?.^r^^ 
bill     TWO  hundred  and  twenty-four  different  Members  of 
JSe  Hou^  at  one  time  or  another  signed  the  petitton  to 
OTder  to  bring  this  biU  up  for  a  vote.    Tlite  is  »  "^^^ty  of 
nine  of  the  present  Membership.    Eighty-flve  percent  of  the 
people  of  this  Nation  demand,  in  no  uncertain  terms. ^t 
S^biU  be  disposed  of  on  its  merits.    After  extended  h^ 
ings  both  the  House  and  Senate  agricultural  committees 
Mproved  this  measure  and  recommended  ite  passage.     It 
SHow  been  on  the  calendar  <rf  both  the  House  and  the 
Senate  for  about  3  months,  but  under  the  dictatorship  of 
the  leaders  we  have  been  prevented  from  brmging  itto  a 
^te.    What.  then,  is  the  power  behind  the  tiirone   bdh^ 
the  majority  leaders,  that  impels  them  to  rrfuse  to  pmlt 
cSigress  to  vote  upon  it?    »  is  the  internattorjl  bankc^ 
the  money  changers,  those  that  we  had  f^PPOfJ.  ^^ 
driven  out.  but  who  are  still  in  full  control  of  the  temple. 
At  the  very  opening  of  this  session,  the  majonty  leaders, 
with  the  complete  approval  and  to  the  satisfaction  of  the 
Wall  Street  coupon  clippers,  put  over  a  Ka«-and-^We 
rule,  so  that  even  though  a  bill  be  reported  out  ^  a  commit- 
tee, it  cannot  come  up  for  a  vote  unless  these  leaders  O.  K.  it^ 
or  a  special  order  of  business  is  created  by  getting  a  majority 
of  the  Members,  now  216.  to  sign  a  Petition  at  the  Spiers 
desk,    -mat  rule,  prior  to  vacancies.  incr«ised  the  nmnber  of 
signatures  required  to  discharge  a  committee  from  145  to  218. 
tSs  is.  on  an  average.  28  more  than  a  majority  on  a j^ 
^   as  shown  by  the  average  vote  cast  on  11  of  the  most 
Sii)^  bZ  miring  this  session.    WhUe  216  is  a  present 
ma jorlty   yet  it  has  been  intimated  that  these  leader,  to 
"rSirted^«it  the  people's  wiU.  would  attempt  tocount  t^^ 
dead  and  insist  that  we  will  have  to  have  218  sipers.    Not 
oSy'iSSrt  the  petition  be  signed  at  the  Speaker's  de^  but 
congress  must  be  in  session,  so  that  the  Prospective  signer 
may  come  under  the  observation  of  the  Speaker  and  the 
Sadew.    Members  who  have  gone  to  the  Speaker's  d«*  to 
Sn  petition  no.  7.  to  bring  this  bill  up  for  a  vote   have 
hSL  warned  that  the  President  does  not  favor  tWs  bffl.  Mid 
SSJhe^oSd  v^  it.  although  the  President  has  denied  that 

^p  has  authorized  any  such  statements.  

%^1ate  M4^ereJt  Members  of  the  towi^^f^  ^^  I 
gre^  actually  signed  petition  no.  7.  but  in  spite  of  the  fact 
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that  It  may  mean  poUtlcal  suicide,  21  have  been  induc^  to 
withdraw  their  names.  Some  of  these  have  re-signed;  othjtts 
we  hope  wUL  Queer  as  it  may  seem,  at  least  one  Member 
signed  his  name  twice,  and  withdrew  twice.  This  jpoes  to 
show  the  extent  of  the  pnwure  that  is  being  brought  upon 
Members  not  to  sign  and  to  withdraw  their  nM»»;  ™ 
power  and  corrosion  of  political  patronage  wkI  the  fejr  J^at 
public  relief  and  work  projects  may  be  withdraw  "«n,thrtjr 
States  all  play  a  part  to  the  suppressloa  »d  strawjja^ 
of  real  legislation.  We  submit  that  it  Is  improper  f <»  "J 
majority  leaders  to  defeat  the  will  of  the  Members  and  of 
the  people  of  the  United  States  by  having  theae  names 

taken  off.  ,  ,        »«.  i-  -  .kai. 

•niis  is  no  longer  a  question  of  economics.  It  »  »  «^ 
lenge  to  represcnUtive  government.  It  is  a  question  ^ther 
this  Nation  still  has  a  government  of,  by,  »odfOTtoe  peo- 
ple. Members  of  Congress  are  suppoeed  to  "preamt  tM 
people  of  their  districts.  THey  are  «««»«?*  *»  ^^'^^  ^ 
^asures  that  their  consUtuenU  want.  Obviouriy.  whm 
legislation  can  be  kept  from  the  floor  by  a  few  »™;  «*• 
wiU  of  the  people  is  defeated.  Our  revolutionary  forefathers 
believed  that  there  should  be  "  no  taxation  without  repjj- 
sentation."  We  believe  there  can  be  no  representatioo  with- 
out the  inrivilege  of  voting. 

There  can  be  no  real  representation  when  a  few  re^tion- 
ary  leaders,  because  of  the  corroded  «?d  andent  rules  im- 
der  which  the  House  proceeds,  can  block  the  will  of  tho 
majority  and  manipulate  and  contirol  the  bills  upon  whk^ 
Congrew  is  allowed  to  vote.  P«5id«»t  Oevdand  on^  saW 
that  "tiie  administration  should  act  behtod  glass  doors, 
•me  majority  leaders  believe  that  ttig;  shoiUd  •ctb^ 
closed  doors.  T*ey  know  that  most  Ifcmbers^  Congreja 
would  not  and  could  not  afford  to  vote  agataet  this  bUL 
•niey  know  that  Uielr  constituents  and  Public  opW^woiUd 
not  tolerate  it-they  know  that  public  OP^^.^K^-JJI^ 
on  election  day.  They  know  ttiat  It  is  easier  to  keep  a  Iton- 
S^  f  Sm  suStog  the  petition,  or  withdrawing  W«^^«i^ 
publicly  voting  against  it  on  roUcalL  Therefore  they  adopted 

this  gag-and-ehackle  rule.  ^ 

In  tiie  meantime,  tiirough  mortgage  « <»~2?*^;.5?*KSI 
of  tiiousands  are  being  dispossessed  and  evicted  from  tt^ 
homes-homes  of  which  they  and  theto  «»o«ftor»^on«  w«o 
tiie  proud  owners,  homes  with  generaUons  otBeo^^oa^  ^ 
tached.  In  most  States  of  tills  Union  tte  week^  PJP«a» 
full  of  foreclosure  and  sheriff's  sales.  ™«JJ;°^«g^j! 
farm  homes  but  of  city  homes  as  welL  ,1°  C>>*«»«°  SSLSJS 
been  over  a  billion  dollars  of  foreclosures  on  residential 

'^'S^t  city,  witiito  the  last  6  months.  5,900  homw  have 
been  f  oredoeed  on.  What  is  tnie  of  Oilcago  Is  tiw  ofo*hi» 
cities.  Homes  are  the  foundation  of  our  clvltotion-^ 
stability  of  government  depends  upon  homes.  W«J^der 
if  Uic  whips.  Uie  tools  which  the  leaders  ««  topwwa^ 
tiielr  fellow  Members  not  to  sign  and  to  wlthtoiw  thrfr 
names,  really  know  what  Uiey  are  doing?  We  wrodw  If  W 
can  sw  tiie  tear-stained  f  ace  of  Uie  mother,  the  strtcand 
anguished  expression  of  ttie  father  «^ ,»»««  "^J  J^fP^ 
Sthe  children  as  the  sheriff  offers  for  sale  their  home,  and 

Ptor  the  highest  intellectual,  physical,  and  sphitii^  de- 
velopment, there  must  be  a  reasonabte  «8urMce  erf  ft^ 
security  for  our  families  and  for  our  l»<»°"-i2."!J!S!S«r 
hope  Sid  aspiration.  Today  aU  is  tmaertaln^^^ 
and  despair.  Everything  Is  to  diaos-wdvflteatiOT 
transitioT^THe  people  are  watchtog  "Si^lS^rf  ^TSJl 
dent.  Members  of  Congress,  and  ^T^  ^""^^^JStl 
nreme  court.  They  now  realhse  that  these  all  we  but  to^ 
S^te.^iey  respect  tiiem  only  as  ttiey  servethis  Nation  J 

^^tnuSTind  best  toterests.  -They  know  tbMt  i^ 
these  ofBcials  are  but  human,  that  they  possMS  >u  o'  ^ 
virtues  and  all  of  the  faults  that  they  theiraeiv»  P^uw- 
SS^^^that  ttie  constitution  was  made  for  the  people. 

and  not  the  people  f  (Mr  the  Constitution.  

*  ™  N^<n^  flre.  it  U  thoroughly  Moused^ 
nte  have  awakened  ftom  their  letijargy,  from  steeping  at  the 
SS^^lSn^tonandtog  that  tbeOovermnent-j^^ 
JS«Sil  to  tiMdr  wIlL    Therefore.  I  staOldtow-wttHyoo  the 
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trials  and  tribolatloos  of  the  nwder-Lendce  reflnaxadnf  MIL 
Upon  the  passage  at  this  bUl  depmd  tbe  home  and  se- 
curity of  over  10,000,000  men.  women,  and  children.  We 
an  know  that  the  stability  of  gomnment  depends  upon 
homes.  No  goyemment  is  safe  when  more  than  half  of  its 
people  are  made  homeleBB.  This  Utt  must  not  be  confUBed 
with  the  Ptazier-Lemkc  moratorium.  That  law  is  not  in- 
tended as  a  substitute  fbr  this  bllL  It  is  merely  a  stopgap 
to  save  the  farm  hones  untU  this  measure  is  passed. 

Tbe  Frazter-Lemke  leflnandng  UD  prorides:  Thi^  the 
Uhited  States  Oovemment  diall  reftaiance  existing  farm  In- 
debtedness at  IV^-percent  interest  and  1  ^-percent  principal, 
on  the  amortization  plan,  not  by  Issuing  bonds,  but  by  issu- 
ing Federal  Reserve  notes  secured  by  the  best  securities  on 
earth,  first  mortgages  on  farm  lands;  better  security  than 
gold  or  silver,  because  you  cannot  eat  gold  or  silver,  but  you 
can  eat  the  products  that  grow  on  tbe  farms.  Therefore, 
your  life  depends  upon  the  farms.  Tliey  are  the  best 
security  on  the  face  of  the  earth. 

Under  the  provisions  of  this  wn,  there  wouM  be  issued 
and  put  into  circulation  between  two  and  three  billion  dol- 
lars of  new  money — Pederal  Reserve  notes.  Ibis,  used  as 
a  rev(dvlng  fund,  will  be  sufklent  to  refinance  all  of  the 
farm  Indebtedness  and  save  2.000,000  farm  families  from 
ruination.  If  we  had  passed  this  Mil  in  the  special  session, 
this  two  or  three  union  dollars  used  as  a  revolving  fund 
would  have  given  us  an  intelUgoit  orpansion  of  the  cur- 
rency and  would  have  made  It  unnecessary  for  the  Govern- 
ment of  the  United  States  to  issue  billions  of  tax-exempt, 
intoest-bearing  bonds.  It  would  tb«i  not  have  been  neces- 
sary to  put  23,000.000  on  Federal  relief  and  millkms  more 
on  State,  county,  and  municipal  charity.  The  $4,800,000,000 
dole  would  have  been  avoided,  human  misery  and  unempit^- 
ment  would  have  ceased.  Tltat  is  the  difference  between 
the  Frazler-Lemke  Mil  and  the  present  p<^cy  oi  the  Gtov- 
emment.  borrowing  money  and  guaranteeing  bonds. 

The  International  bankers  would  now  lead  us  to  believe 
that  there  has  already  been  an  expansion  of  the  currency. 
This  is  absolutely  false;  but  there  has  been  an  enormous 
expansion— and  inflation— of  tax-exempt  bonds.  Not  only 
has  there  not  been  an  expansion  of  the  currency  but  there 
has  been  a  contraction,  a  deflation,  equal  to  $0.80  per  capita. 
The  Treasury  reports  show  that  on  February  20.  1933.  there 
was  $S2J3  per  capita  circulation,  while  on  July  31.  1935. 
there  was  $43.37.  Thus  in  sptte  of  all  the  wildly  exaggerated 
claims  of  expaxudon.  there  has  beeo  a  deflation  of  $8  JO  per 
capita. 

In  order  to  cover  up  this  contraction  of  maney  we  have 
borrowed  bUhons  of  dollars  and  issued  tax-exempt,  inter- 
est-bearing bonds  to  bolster  up  our  tottering  flnanclal 
structure.  But  there  is  danger  ahead,  because  we  cannot 
borrow  ourselves  out  of  debt.  We  cannot  save  onrsdves 
from  a  final  accounting — from  judgment  day — by  a  fur- 
ther contraction  of  the  currency  and  accumulation  of  the 
wealth  of  this  Nation  in  the  bands  of  a  few. 

Our  Oovemment  now  prints  Federal  Besesve  notes  and 
fives  tbcm  to  the  Federal  Rwa'ii  banka  at  ieff«ii«ientlii  of 
1  cent  per  bill— the  cost  of  prtnttng .  It  ouikiM  na  dlSar- 
•nee  mtmOm  that  tom  te  ik  $1  MB  or  •  tbouMMtf-doIltf  Ma, 
or  vlMttMr  ttaigr  kiop  It  lor  1  jrwur  or  for  30  yiyg  •!!  tkoy 
•w  m9  f9m  Uaelo  ioa  lorlt  it  Mvoo'toBtba  of  1  etot  pnr 
MIL  Hm  iMWinr  of  on  tiM  90|Mr  mosm  ftf on  br  tiM  Oov- 

ifMBODl.  UitMSi  to  itaO  lOflO  taUfcf.  ^im^tmtmA  00  JyBA  1  UM 

H^^^Wf       wwJhN'   19   IRHV   Ml    IfllV    pS^iBv 

•Hd  feofk  of  M  Hmm  if  not,  U  Umto 
ofMf   Tborolfflot.   Tborolo 
ite  Ufliud 
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oon  lifuo  tblf  flMBOf  for  •  tew  telor- 

ooa  It  Bot  do  It  for  titfrtf  bHHIob  who  oro  dopopdtnt  upos 
fn-not  Whf  BOl  tfo  It  f or  ftU  of  our  pooplof  Undor  ttao 
ftiKor  f  ifci  f  iflBiBBing  Xtt  tho  fawMn  would  horo  to  par 
iMl  8f.M»JMJiO,  iMi  lotorwt.  to  47  jmn,  Xkm  tloM  w- 
qulMd  for  WBortlmMoD  of  tto  lorm  Indihtodaoii;  0Bd»  ot 


the  ]  ame  thne,  the  Oovemment  would  make  a  net  profit  of 
six  lillion  three  hundred  and  fmrty-flve  millions,  and  to 
that  extent  lessen  oar  Federal  tax  burden. 

Tt  is  bill  was  introduced  in  Congress  over  4  years  ago. 
Numerous  and  extensive  hearings  were  held  on  the  Senate 
side,  but  in  the  House  we  were  never  able  to  get  a  hearing 
ui^il  this  8e8si<m.  After  these  hearings  the  bill  was  favorably 
repo  -ted  out  by  the  House  Agricultural  Ck>mmlttee  by  a  vote^ 
of  li  to  5.  About  the  same  time  it  was  reported  out  favcu*- 
ably  by  the  Senate  Agricultural  Committee  without  a  dis- 
srat  ng  vote.  It  has  now  be«i  on  the  calendar  of  lx)th  the 
Hou  le  and  Senate  for  about  3  months.  But  imder  the 
anci  !nt  and  corroded  rules  of  procedure — rules  well  adapted 
for  )Oss  and  Wall  Street  control — this  bill  cannot  yet  be 
brov  Kht  upon  the  floor  for  a  vote  on  its  merits,  not  because 
it  w\  luld  not  pass  but.  on  the  contrary,  because  it  would  pass. 

Wb  are  not  defeated,  although  our  patience  has  been 
abue  Ml.  We  are  gcring  to  win.  We  will  be  ready  to  take  up 
the  Mittle  on  the  very  first  day  of  the  next  session,  which 
is  oi  ly  a  few  mcmths  off.  Let  me  say  to  those  that  would 
thw)  It  the  NatkMi's  will  that  they  cannot  permanently  suc- 
ceed that  the  great  fundamental  power  of  public  <^rinion 
will  n  time  eliminate  them  fxtsn  the  scene  of  action. 

St  "ange  things  are  happoiing  here  at  the  Nation's  Capital. 
The  storm  clouds  are  gathering.  The  ^ht  for  constitutional 
and  representative  government — for  tbe  Prazier-Lemke  re- 
flnai  icing  bill — ^is  now  transferred  during  adjournment  from 
Con  Eress  to  the  peoi^.  I  am  sure  that  the  voters  will  visit 
Witt  their  Congressman  and  inform  him  that  they  desire 
his  :  tame  on  petition  no.  7  at  the  Speaker's  desk.  They  will 
tdl  lim  that  if  he  fails  them  on  the  opening  day  of  the  next 
sessi  on.  that  then  they  will  fail  him  on  the  next  election  day. 
The  '  will  tell  him  that  he  is  their  representative,  and  that  he 
mus  respcHid  to  their  will  or  they  will  support  someone  else. 
The: '  wiH  tell  him  that  this  Oovemment  does  not  belong  to 
Con  gress.  nor  to  the  President,  ncH*  even  to  the  Supreme 
Oou  t.  but  to  the  American  veofie. 

I  m  an  optimist,  though  I  know  that  truth  is  stiU  on  the 
scaf  old.  and  wrong  is  stUl  on  the  throne.  But  I  know  that 
behi  3d  tliat  scaffold  and  behind  that  throne  an  enlightened 
puUic  optnloa  is  still  shaping  the  destinies  of  this  Nation. 
I  kr  DW  that  in  the  end  decency  and  righteousness  will  pre- 
valL  This  Nation  is  in  a  transition.  America  wHl  yet  be 
ecoE  omieally  free.  In  this  eternal  struggle  for  social  Justice, 
only]  the  coward  and  slave  surrendexs;  only  the  daUard 
ts  the  yoke.  I  am  sure  that  the  American  people  know 
democratic  form  of  government,  although  d^ectlve; 
Is  tUe  best  form  of  government  that  can  possibly  be  devised 
for  ftielr  own  best  interests.   I  am  confident  that  they  know 
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that 


without  representation  there  Is  no  democracy;  and  that 


wltli  oat  democracy  the  Nation  Is  dead. 

THX  tilZXJKMO  pnfSIOlC  BILL 

If :.  HTT J  )liiHRANDT.  Kr,  Speaker,  one  of  the  most  corn- 
men  iabie  pieces  of  legislation  enacted  In  the  Seventy-fourth 
Oooivess — and  an  act  in  which  I  took  a  natural  personal 
Intoeet  as  a  farmer  railroad  man— was  the  railroad  pension 
law. 

81  rictly  qwaklng .  there  are  two  laws  eoverlng  tbe  subject, 
dosi  ly  related  «ad  In  «  mdm  mpplenMDtary  to  each  otta«r< 
Tbt  rettrfnotit  act  dooerlbot  ttM  nUlroid  rttlroaieot  irttom, 
Mtli  who  iboll  fit  tbo  potuloii  tiwiiHtkw,  oad  provldoi  tiMit 
iliidl  bo  pold  out  of  tiM  TMofttry  of  tbo  UiMod 
Tbo  ftwiB  MU-4110  tAsliif  oet— pteow  0  tM  oo  rail 
oof'  wofoi  ood  Mterloi  up  to  MM  *  nofiib  oad  ia 
Wm  OB  tiM  pojf  rolli  ol  tlio  fotdf.  Tko  Im  ob  Iwtti 
oof'  HMOinof  Mid  ummnf  por  r olio  woo  ploood  oi 
pofooiit   •  oompromlio«  finoo  rail  tofcor  orfOtHooUoM 

OB  oorrlort'  pof  rotti » 

Moroh  i,  ItaO,^  fOtlffflMBt  00$  wUI  bOOOOM  oflootlvo. 

popmoBio  bocyi  M  doyo  iMor> 
rttlromtnt  bonoAto  fo  to  omployooo  of  roOroodo, 
oomponiot,  ood  flooptnt-oor  componloo  which  oro 
•ubilMt  (0  tho  intoritoto-oommoreo  low.  Implorooi  of 
railways  wtaleb  are  "  part  of  genoral  steom-raUroad 
"  cat  the  Muno  boneflto.    RoUrtmant  with  annultioi 


Is  possible  for  employees  if  they  were  **  In  the  employment 
relation  "  to  the  carriers  on  or  after  the  date  when  Presi- 
dent Roosevelt  signed  the  bill. 

The  current  issue  of  Labor,  official  organ  of  the  railroad 
brotherhoods,  states: 

Such  employees  can  retire  with  annuities: 

1.  When  they  reach  or  have  reached  the  age  of  05  on  or  after 
the  date  the  bUl  is  signed  by  the  President,  regardless  of  their 
years  of  service  with  the  carriers. 

a.  When  they  are  51  or  more  years  old,  on  or  after  that  date,  and 
have  80  years  of  senrlee  with  the  carriers. 

3.  When  at  any  age  they  have  completed  30  years  of  servloe 
and.  on  or  after  the  date  the  bill  was  signed,  are  retired  by  a 
carrier  for  mental  or  physical  disability. 

All  service  with  any  carrier  counts  for  retirement  and  annuities, 
whether  or  not  the  Kervloe  was  continuous  or  was  broken  by 
periods  when  the  employee  was  not  actii&lly  in  the  railroad  in- 
dustry. One  day  of  work  in  any  month  counts  as  a  full  month's 
service,  and  6  months  or  more  are  counted  as  a  full  year. 

Labor  estimates  that  about  75.000  employees  over  65  can 
retire  imder  the  act  and  receive  annuities.  So  can  other 
thousands  who.  though  not  65  years  old,  have  had  30  or 
more  year's  service  with  the  carriers.  Retirement,  it  is 
explained,  is  required  at  the  age  of  65  unless  tbe  employer 
and  employee  sign  a  written  agreement  extending  the  em- 
ployee's service,  year  by  year,  up  to  70,  but  no  more. 

The  new  les^lslation  will  be  administered  by  a  Railroad 
Retirement  Board,  one  of  whose  members  is  to  be  recom- 
mended by  the  rail  empl03^ees,  one  by  the  carriers,  and  the 
third  man  Is  to  have  had  no  connection  with  either.  The 
Board  is  to  be  i^^pointed  by  the  President. 

For  the  benefit  of  those  wishing  to  go  into  the  provisions 
of  the  bills  in  detail  and  thoroughly  familiarize  themselves 
with  the  various  points.  I  advise  a  careful  study  of  the 
article  on  page  3  of  the  August  27  issue  of  Labor  headed 
"  Who  Benefits  Under  Pension  Law  and  How?  "  It  is  an  in- 
forming and  instructive  article  of  value  to  all  railroad  men 
as  well  as  many  others  and  takes  up  the  legislation  more 
fully  than  I  can  do  at  the  present  time.  It  Is  not  only 
worth  reading  but  worth  saving  for  future  use. 

THX  canon  calamxtt 

liCr.  DITTER.  Bfr.  Speaker,  we  are  brought  face  to  face 
today  with  tne  inevitable  result  of  the  fallacy  of  one  of 
the  highlights  of  the  i^iilosopby  of  the  new  deal.  It  is  the 
theory  that  the  less  you  have  of  ansrtbing  the  nuHre  pros- 
perous you  will  be.  Upon  this  theory  the  cotton  program  at 
the  past  2  years  was  based,  and  to  this  theory  we  can  asoibe 
the  surrender  of  America  in  the  battle  for  cotton  supremacy 
of  the  world. 

The  advocates  of  the  theory  that  "  famine  makes  plenty  " 
have  had  their  day  with  the  cotton  crop  of  the  South.  The 
southern  planters  have  plowed  under  acreage  and  have  com- 
idled  with  all  the  regiilatory  enactments  of  Washington  bu- 
reaucracy, only  to  find  themselves  in  a  worse  dilemma  than 
they  were  previous  to  the  injection  of  the  senmi  of  salvatkm. 
In  a  desperate  effort  to  save  themselves,  the  preachers  of 
famine  panaceas  now  seek  to  load  on  the  shoulders  of  tbe 
American  taxpayers  a  further  burden  to  bold  King  Cotton 
on  bis  tottering  throne. 

No  one  will  deny  tbe  assertion  that  cotton  is  absolutely 
ntal  to  tbe  prosperity  of  tbe  South.  To  a  very  larfo  dogroo 
tbt  trade  of  tbe  Sooth  deptods  upon  tbo  planthif ,  outtlmt- 
Ing «  barvoftlnf ,  mailcotlaf ,  flnaaelng,  and  proeoiitaf  of  ttio 
orop  oi  tbe  eottoo  iMdf«  For  inoar  yooif  tho  cotton  orop 
of  tbo  Unltod  0totoi  oommondod  world  fttpronocjr, 

mikMid  roAtttrod  dM  rlfko  of  ntniUof  itoo  Mookodo  dor* 
Iflf  t^  Olytf  Wor  to  oMoIb  fotttbom  ooMon  for  Hot  toftUo 
flitllo,  oAd  duniif  iho  World  Wir  luropo  iMffod  iw  foutti' 
oni  ooiton /Of  BUMMtfoolyniif  mtiBltlofif /  Ion  for  dooMOtlo 
•Bd  f  orolfn  ufo  tho  loutlMfB  ptaBtorf  liaro  tm  fOBOitHoBi 
oommofidod  •  kor  pofiMoB* 

Tho  ooUmmo  of  world  trido  offootod  tho  ootton  Indtiotrr 
•i  it  did  Alf  othoff,  Orowoff  woro  unoMo  to  Mil  thoir  ooi- 
ton  for  ft  prloo  wfllolontlr  hlfb  to  moko  o  Uv\n§.  Ovorpro- 
duotlon  in  tho  eotton  floldf  brought  obout  tho  lomo  roiult 
with  thlf  eommodltr  oo  with  aU  othori .  Zt  if  poMlMo  thftt 
ftn  effort  to  divenlfy  eropo  mifht  hftvo  proved  helpful.  In- 
otood  of  an  ondoavor  along  tblt  lino  tho  famine  ponoooft 


was  advocated  as  the  only  means  of  r^ef .  The  f onnola 
included  payment  to  growers  for  plowing  under  1  acre  oat 
of  every  4;  further  reduction  of  acreage  was  Insisted  upon; 
growers  were  guaranteed  a  ixice  by  the  Oovemment  for 
their  cotton  by  loans  of  12  cents  a  pound  on  cotton.  Grow- 
ers were  assured  under  this  lending  policy  that  they  could 
not  lose,  for  if  the  price  of  cotton  should  be  less  than  12 
cents  at  the  time  the  loan  matures  the  Oovenunent  gets  tbe 
cotton  and  the  taxpayers  of  the  country  bear  the  loss,  whUe 
an  increase  in  the  ixlce  of  cotton  over  12  cents  at  tfaie  time 
of  the  maturity  of  the  loan  would  result  in  the  profit  going 
to  the  grower.  It  was  but  natural  that  the  gambling  In- 
stinct on  a  sure  winner  of  this  kind  would  assert  Itsdf  and 
the  southern  planters  accepted  the  Gtovemment's  propoaaL 

Probably  the  owzters  of  stocks  of  utility  holding  eoaqpa- 
nies  would  be  tempted  today  to  accept  a  similar  sure-bet 
proposition.  The  result  of  the  Qovemment's  generous  pro- 
posal has  been  to  load  up  the  Government  with  MUons  of 
pounds  of  cotton  at  a  tremendous  loss  to  tbe  taxpayer. 
However,  as  bad  as  this  c(mdltion  might  be.  it  is  not  as  boA 
as  the  other  resultant  calamity.  The  South  has  lost  a  large 
part  <tf  its  world  cotton  buslnesB.  While  we  were  oompeBtng 
our  southern  neiidibors  to  reduce  their  cott<m  producttoa  4S 
percent,  India  was  Increasiiur  hers  g  percent,  Sgypt  23  per- 
cent, and  Brasil  66  percent.  Last  year  the  South  fumUlMd 
only  a  Uttle  mmre  than  50  percent  of  the  world's  prodaetton. 
as  against  60  potent  some  years  ago.  Preacnt  indteatftooi 
are  that  the  figures  for  this  year  will  show  that  a  farOier 
decline  has  taken  place  and  that  we  wiU  supply  leas  tbaa 
45  percent  for  the  year.  Authentic  figures  seem  to  prove 
that  the  reduction  in  exports  of  cotton  Is  about  equal  to  tho 
reduction  in  crap  resulting  from  tbe  tdOy  of  "famine  makea 
plenty  "  and  that  all  that  has  been  aocomplisbed  has  been 
to  surrender  our  worid  position  to  foreign  competitors. 

Of  the  $237,000,000  loaned  last  year  to  the  cotton  growers 
only  a  little  more  than  $3,000,000  has  been  repaid  to  the  Gor- 
emmoit,  leaving  the  Government  bedding  the  bag,  with  ap- 
proximately 4.000,000  bales  of  cotton  on  its  hands  as  col- 
lateral. Meanwhile  the  American  taxpayer  has  had  foisted 
upon  him  in  the  purchase  of  cotton  goods  an  increase  of 
more  than  50  percent  in  price  and  the  American  cotton  mills 
have  encountered  the  difficulty  of  meeting  the  competition  of 
Japaikeee  rayon  istxlucts.  It  therefore  follows  Uiat  the  con- 
sequences of  the  cotton  program  are  not  confined  to  the 
South.  Thousands  of  people  in  the  textile  Industry  and  in 
acUvlties  identified  with  it  are  f eelli«  tbe  results.  l^;ilnning, 
weaving,  dyeing,  tranqwrtation,  and  selling  are  all  clooely 
related  to  tbe  success  or  f  allmre  in  the  commodity  field.  Tte- 
tlle  mills  have  closed  in  many  sections  of  the  country  and 
thousands  of  operatives  have  been  forced  to  Join  tbe  ranks 
of  the  unemployed.  Capital  losses  have  been  startling.  It 
Is  the  tragedy  of  experimental  pbilosopbers  forcing  their 
theories  on  an  unsuspecting  pec^rie  and,  under  tbe  promise 
of  benefits,  persiiading  a  people  to  destroy  their  wealth  and 
livelihood. 

Instead  of  tbe  promiied  prosperity  for  tbe  ootton  f amor, 
calamitous  oontequonoes  have  resulted  from  tho  program  of 
artlildally  manufacturing  a  prtoe  for  the  eommoditf.  la- 
itood  of  ft  land  flowhig  with  mllli  oad  honOjr,  tho  oouttMm 
ootton  f  armor  li  woadorlng  obout  In  ft  doMrt  of  dowolr  oad 
dlsftppolntaont«  ond  with  him  oro  tho  thouooBdi  of  woitefi 
of  ftfllod  ladoitfloi,  who  ttkowlio  oiy  lor  rollof  item  Iho 
ftttoBdoat  hof drtdpOi 

Tho  ooBditloBf  f good  tor  thoooKoafMiaor  oto  ohiofyod 
tor  tho  whofti  ftfld  ooffB  t§nM&t  AflMnoo  hoo  hoMMfoio 
toooB  ft  ffftlB'igpofthii  oouBtir,  Wo  hftw  UJun  •  iuitliildo 
prldo  IB  our  IMOMIOB  go  mm  ofttM  oMof  gigiijMJii  of  Iho 

pulMrr  foduotloB  Ib  gorogfo,  gftlMftl  pvlof  fbilBf ,  gad  olhor 
f  ftflotf  ul  Idoii  hftro  ooBtrltoittod  to  ft  oondltloB  of  loftfollr 
horo,  fo  thftt  haporti  yothor  thaa  oaporto  of  grftla  ftfo  now 
tho  lot  of  Amorloft* 

iBoroftood  priooi  of  f oodf tufff  oad  olothlag  hovo  orouood 
tho  wftgo  oftraor  ogftlaot  tho  wholo  poUor,  Ooamlftlato  am 
hoftrd  on  oil  fldoo.  Domondf  ftro  modo  for  found  poUotoo 
hattd  on  ezDMionoi  rathtf  thoa  f allaoloui  prognuao  baood 
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tm  ezperimfeDts.  Even  the  strongest  proponents  of  the  cot- 
ton and  grain  subsidies  confess  tbe  failure  of  their  efforts. 

It  is  encouraging  to  note  some  change  of  heart  on  the 
part  of  those  in  charge  of  the  Agricultural  Department.  Ap- 
parently the  truth  has  come  home  to  some  of  the  "new 
dealers"  that  recovery  will  not  result  from  making  things 
scarce.  "Famine  makes  plenty"  appears  to  be  open  to 
some  question.  The  press  reports  the  Secretary  of  Agricul- 
ture as  having  admitted  that  **  true  prosperity  cannot  come 
until  there  has  been  a  very  material  increase  In  the  output 
of  izkdustrial  goods."  lliese  are  welcome  words  to  those  of 
us  who  come  from  industrial  States.  It  may  be  the  first 
step  tn  recognising  the  danger  of  continually  penallatog  in- 
dustry. It  may  mean  a  discontinuance  of  imposing  straogu- 
taUion  on  the  industrialists  as  the  only  method  of  national 
recovery.  In  fact,  it  may  mean  that  the  voice  of  egperienec 
can  again  be  heard  above  the  clamor  of  the  experimental 
laboratory.    At  all  events,  to  say  the  kast.  it  is  oicouraging. 

In  the  meantime,  however,  the  advocates  of  the  ootton- 
destiuetkm  pcdicy  are  desperate.  This  accounts  for  the 
tf  ort  to  tack  on  a  half  union  debars  to  the  deficiency 
approprlatloo  tailL  An  effort  is  made  to  provide  a  subsidy 
as  wcU  as  a  loan  benefit.  The  wheat  farmers  are  to  be 
stmUaily  aided  bj  publie  benefactions.  It  is  probable  that 
iMirsi  kmg  other  groups  wiU  come  seeking  similar  benefits 
and  the  next  sesrion  of  Congress  win  provide  an  opportunity 
for  the  "buteber.  the  baker,  and  the  candlestick  maker" 
to  ask  for  k)ans.  grants,  and  subsidies  from  the  American 


Tht  f oily  of  the  wtacde  voUcj  is  apparent.  If  it  were  not 
fbr  its  dire  consequences  the  program  might  be  humorous. 
"  Willful  waste  makes  woeful  want  **  stiU  applies  as  a  tried 
and  true  a^dom.  Compulsory  curtailment  of  produetion.  en- 
forced dcelnietlon  <rf  commoditiea.  artillcial  prtoe  fixing. 
these  and  all  the  other  vagaries  of  the  apostles  of  "  famine 
makes  ploity"  are  calculated  to  bring  us  all  to  the  same 
coQdition  which  confrants  the  cotton  farmer  today,  a  con- 
dition of  deqiiair  and  disaKMintmait. 

The  efforts  of  certain  interests  to  bring  further  aid  to  the 
ootton  and  irtieat  farmer  are  the  inevitable  resuK  of  the 
PoUqt  of  the  present  administration  in  legislating  without  a 
defh^kite.  consistent,  and  sound  program. 


vnur  anar  WLacnicat  mmams  to  tma  rum  n 

llr.RAllKZN.  ICr.  ^;»eaker.  as  an  illustration  of  what  dieap 
dectrtdtsr  will  do  fdr  the  farmen  of  this  country.  I  call  atten- 
tkm  to  a  statement  whieh  I  saw  in  one  ci  my  home  papers 
tills  »*«*'»»**"g  with  itfeieaee  to  the  use  of  eleetrie  energy  in 
the  home  of  a  Mr.  and  Ifrs.  noyd,  of  BoonerfDe.  Iflas..  who 
datan  to  be  the  first  purchasers  of  as  deetrie  dUxwadwr  In 
that  Ini  mediate  territory. 

Some  of  our  highbrow  friends  who  seem  to  think  that 
dectrlclty  should  be  monopoHwd  by  the  Power  ^ust  for  the 
puipoec  of  Issuing  wateied  sto^s.  and  so  forth,  wffl  probably 
have  no  sympathy  wltti  the  idea  of  patting  an  electric  dish- 
washer in  every  home. 

I  wish  to  Ood  that  every  Member  of  this  House  and  of  the 
Senate  irtio  voted  wl^  the  Power  Trust  on  the  holdlng-oom- 
pany  un  and  against  the  T.  V.  A.,  and  vdio  Is  hrvaitebly 
complaining  about  "  this  Washington  heat ",  had  to  roll  xxjp 
his  sleeves  these  hot  days  and  go  into  a  hot  kitchen  and  wadi 
dishes  with  his  own  hands  until  he  came  to  iqipreclate  the 
drudgery  whieh  the  women  of  this  eountry  have  to  bear.  It 
would  do  him  good  to  experience  that  heat — in  many  ways. 
It  would  bring  him  to  a  reallsatian  of  what  this  drudgoy 
means  to  the  housewife,  and  what  a  burden  he  is  helping  to 
impose  by  his  vote,  and  brljig  him  to  understand  what  heat 
really  means. 

He  is  going  to  need  that  lesson,  for  the  people  are  going 
to  **  turn  on  the  heat ",  and  keep  turning  it  on.  as  they  come 
to  understand  how  they  have  been  robbed  and  plundered  by 
the  Power  Trust,  and  are  being  robbed  and  laundered  now 
through  the  sale  of  watered  stocks,  as  weB  as  through  the 
exorbitant  overcharges  for  electric  light  and  power,  and  how 
certain  Congressmen  and  Senators  have  aided  and  abetted 
these  power  racketeers  by  their  votes  on  the  T.  V.  A.  and  the 
holdlng-eompany  bills. 
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"they  are  going  to  intensify  that  "  heat "  as  they  raaUae 
tha  t  the  policies  pursued  by  tiiese  fiiaids  of  the  Power  Trust 
are  denying  millions  and  millions  of  the  American  pec^le  the 
use  of  any  electric  energy  at  all — thereby  depriving  than  of 
one  ot  the  greatest  conveniences  of  modem  times — and  heap- 
ing additional  burdens  in  overcharges  upon  the  already 
ove  rburdened  consumers  of  electric  energy. 

I  ut  this  article  teUs  us  that  Mr.  and  Mrs.  Floyd  not  only 
haie  an  electric  dishwasher  but  an  electric  refrigerator, 
wh  ch  manufactures  all  the  ice  the  family  needs  and  keeps 
it  <  Q  hand  for  ready  use  at  all  times  of  the  day  or  night. 

"]  hey  also  have  an  electric  range  to  cook  the  family  meals. 
Wl  at  an  improvement  that  is  over  the  old  coal  and  wood 
sto  «,  over  which  the  mothers  of  this  country  have  scorched 
ani  worried  their  lives  away. 

'  hey  also  have  an  automatic  water  heater  that  gives  them 
hoi  water  at  all  times,  the  temperature  of  which  can  be  reg- 
ula  «d  without  the  slightest  danger  of  an  explosion  such  as 
soE  letime  wrecks  the  family  kiUdien  under  the  old  ssrstem. 

1  ut  oh!  Some  of  the  friends  of  the  Power  Ttust  would 
fail  It  if  they  saw  this:  "  Mrs.  Floyd  has  an  electric  washing- 
ma  :hlne  to  wash  an  the  family  clothes  and  household  linens." 
No  bowhig  down  over  the  washtub  in  the  hot  sim,  or  blister- 
ing one's  hands  and  face  stirring  the  fire  around  the  old- 
fas  lioned  wash-pot  in  this  family.  That  punishment,  how- 
eve  r,  is  still  being  endured  by  TniiHfm«  of  women  as  a  result 
of  iie  utilities'  monopolizing  and  controlling  the  electricity 
su]  ply  of  this  country,  and  denjrlng  to  our  people  its  liberal 
use  and  the  liberal  use  of  those  appliances  that  go  to  relieve 
the  drudgery  of  the  home  and  to  add  to  its  attractions,  com- 
foi  s,  and  conveniences. 

'  his  article  tells  us  that  Mrs.  Floyd  owns  an  electric  iron, 
wb  ch  she  can  use  freely  without  a  conscious  fear  of  wreck- 
ing the  family  budget,  because  they  are  getting  electricity  at 
res  tonable  rates,  paying  no  dividends  on  watered  stocks, 
ma  ntaining  no  holding  companies  and  paying  for  none  of 
thi  I  putrid  and  corrupt  propaganda  that  has  disgraced  this 
Ca  )ltoI  for  the  la^  few  months. 

'  "his  Floyd  family  also  operate  electric  fans  and  they  have 
an  electric  chum.  Churning  in  the  Floyd  home  is  merely 
a  I  latter  of  presting  a  button.  That  procediffe  will  hardly 
be  understood  by  the  farmers'  ftiends  in  Wall  Street,  who 
an  always  telling  the  farmers  how  they  should  run  their 
faifns,  conduct  their  homes,  rear  their  children,  and  so  f c»th. 
Is  another  part  of  the  story  that  wiU  possibly  be  a 
to  the  silk-hat  brigade  ot  Power  Trust  manipulators 
watered-stock  brcken:  The  Floyds  have  an  electric 
and  an  electric  percolator.  Now  I  know  the  wise 
win  say  that  is  going  too  far.  Tlie  idea  of  a  farmer 
haling  a  toaster  or  a  percolator  of  any  kind  win  indicate 
that  the  people  are  demanding  too  much,  and  are 
glng  tn  extravagance — wasting  electricity  that  should 
In  order  to  boost  the  price  or  promote  the  sale 
itered  power  stocks, 
last  but  not  least — and  I  can  hear  these  utility  prof- 
now  sasring,  "  I  told  you  so."  Last  but  not  least,  ^e 
d's  have  a  radio.  Every  time  one  of  these  friends  of  the 
interests  begins  to  talk  about  the  farmer's  extrava- 
gance, they  bear  down  on  their  contention  that  if  the  farmer 
we  e  given  credit,  or  supplied  with  electricity  at  reasonable 
rat »,  one  of  the  first  things  he  would  buy  would  be  a  radio — 
as  If  the  farmer  did  not  have  as  much  right  to  a  radio  as 
anyone  else. 

Nothing  adds  more  to  a  home,  dispels  more  loneliness, 
brings  it  more  information,  or  gives  it  more  wholesome,  ele- 
val  tng,  and  enlightening  entertainment  than  a  radio.  I  am 
gla  1  to  note  that  the  farmers  throughout  my  section  of  the 
coi  ntry.  where  cheap  electric  energy  is  being  distributed,  are 
ins  ailing  radios  in  their  homes. 

1  row.  let  us  see  what  all  these  luxmles  cost  the  Floyds.  In 
Ju]  e  they  used  280  kilowatt-hours  of  electric  energy,  which 
ooc  ;  them  $5.31.  plus  a  membership  fee  of  $1.  This  extra 
ddltar  goes  to  amortize  their  distribution  UnAg  in  a  few 
yei  rs  that  will  be  paid  off  and  they  will  be  relieved  of  the 
pa:  ment  of  this  extra  dollar.  Three  years  ago.  before  the 
T.  7.  A.  began  to  force  down  the  rates,  this  would  have  cost 
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the  Floyds  $22.30  a  month,  if  they  had  been  able  to  get  any 
electricity  at  all. 

In  July,  however,  the  Floyds  used  380  kilowatt-hours  of 
electric  energy  which  cost  them  $6.30,  plus  the  $1  member- 
ship fee.  That  wais  the  month  in  which  Mrs.  Floyd  did  her 
canning  of  fruits,  vegetables,  and  so  forth.  Three  years  ago 
this  would  have  cost  the  Floyd's  $29.20— or  Just  exactly  four 
times  what  it  is  costing  now. 

When  asked  which  one  of  these  electrical  appliances  she 
was  most  partial  to.  Mrs.  Floyd  readily  answered  the  electric 
range.  That  would  probably  be  the  answer  of  a  vast  major- 
ity of  the  women  of  this  country  who  have  had  to  endure 
the  drudgery  of  an  overheated  kitchen. 

I  note,  however,  that  Mr.  Floyd  states  that  he  considers  the 
electric  washing  machine  the  greatest  thing  for  the  home 
owner.  Now  that  gives  me  an  idea,  and  I  am  going  to  pass 
it  on  to  the  women  of  this  coimtry  lor  what  it  is  worth.  Mr. 
Floyd  has  probably  had  some  experience  in  helping  with 
the  family  washing,  hence,  the  washing  machine,  and  Mr. 
noyd's  admiration  for  it. 

Now,  if  every  wcmian  in  this  country  who  is  unable  to  hire 
servants — and  most  of  them  are  unable  to  hire  servants, 
strange  as  it  may  seem  to  these  utility  magnates-4f  every 
woman  in  the  United  States  who  had  to  do  her  own  work 
would  put  her  husband  to  doing  the  family  washing— and 
that  applies  especially  to  recalcitrant  Congressmen  and  Sen- 
ators who  consistently  voted  with  the  Power  Trust  during 
this  session  of  Congress— if  their  wives  would  put  them  to 
doing  the  family  washing,  it  would  sell  more  washing  ma- 
chines than  all  the  advertisements  and  high-powered  sales- 
men the  manufactiurers  of  those  articles  could  support,  and 
it  would  also  help  us  in  our  battle  to  bring  down  light  and 
power  rates  to  the  cost  of  production  and  distribution  and  to 
put  cheap  electric  energy  in  every  farm  home  in  America. 

MY  RXPOBT  TO  THI  PXOPLB  OF  THX  XICHTKKKTH  COJIORKSSIOHAL 

DZSTUCT  or  MXW  YOSK 

Mr.  KENNEDY  of  New  York.  Mr.  Speaker,  in  accordance 
with  the  practice  I  have  followed  in  previous  sessions,  I  deshre, 
at  this  time,  to  briefly  review  the  work  of  the  first  session  of 
the  Seventy-fourth  Congress  and  my  activities  during  this 
session. 

VUUKO  PAST  TXAB 


During  the  past  year  further  substantial  progress  has  been 
made  in  restoring  prosperity  to  business,  agriculture,  and  in- 
dustry, and  noteworthy  improvement  has  been  made  in  eco- 
nomic conditions  throughout  the  country.  CXu*  people  are 
again  facing  the  future  with  faith  and  confidence.  What  a 
contrast  to  the  distress,  despafr,  and  hopelessness  of  1932-83. 
With  the  continued  support  of  the  people  we  wiU  achieve  stiU 
further  progress  and  improvement  In  the  months  to  come. 

irr  vonxo  kmcokd 

As  the  Representative  of  the  people  of  tiie  Eighteenth 
Congressional  District  of  the  State  of  New  York,  to  whom  I 
have  the  honor  of  submitting  this  report,  I  would  state  that 
I  voted  for  the  following  outstanding  measures: 

First.  The  $4,880,000,000  work-relief  bill.  ' 

Second.  The  bill  for  the  immediate  cash  payment  of  the 
veterans'  adjusted-service  certilkjates,  and  the  motion  to 
pass  it  over  the  veto  of  the  President. 

Third.  The  $1,760,000,000  home-mortgage  relief  bffl. 

Fourth.  The  social-security  bill,  providing  for  old-age  pen- 
sions, unemployment  insurance,  maternity  and  child  wel- 
fare, public-health  service,  and  aid  for  the  crippled  and 

Fifth.  The  Farm  Credit  Act  of  1985,  extending  until  Jan- 
uary 1  1940,  the  time  during  which  the  Land  Bank  Com- 
missioner may  make  direct  loans  to  farmers  on  first  or 
second  mortgages  at  reduced  interest  rates. 

Sixth.  The  Wagner-Connery  Labor  Relations  Board  Act, 

Seventh.  The  National  Youth  Administration,  a  $50,000,- 
000  program  to  aid  unemployed  youth  between  the  ages  tf 
16  and  25  by  giving  them  a  chance  to  leam  a  trade,  to  work 
in  private  industry,  to  gain  high-school,  college,  and  poet- 
graduate  education,  and  to  formulate  their  own  work-relief 
projects. 


Eighth.  "Hie  Wheeler-Raybum  public-utility  bill,  to  proteet 
the  consuming  public  and  honest  investors. 

Ninth.  The  bill  extending  the  functions  of  the  Reconstruc- 
tion Finance  Corporation  for  2  years  and  authorizing  loans 
to  industries  for  labor  pay  rolls. 

Tenth.  The  bill  extending  the  guaranty  of  bank  deposits. 

Eleventh.  The  tax  blU,  to  increase  the  rate  of  Income,  in- 
heritance, gift,  corporate,  and  excess-profits  taxes,  as  rec- 
ommended in  the  President's  message. 

VSTBBAira'    UCGXBLATXOlf 

During  this  session  I  have  continued  my  efforts  on  behalf 
of  our  veterans.  It  has  been  my  lumor  and  pleasure  to  serve 
as  a  member  of  the  steering  committee  a]H>olnted  by  Con- 
gressman WaiGKT  Patmam,  of  Texas,  to  conduct  the  fli^  for 
the  passage  of  the  bin  providing  immediate  cash  payment 
of  the  adjusted-service  certificates. 

I  voted  for  the  passage  of  bill  H.  R.  6995  to  restore  the 
pensions  of  the  veterans  of  the  Spanish-American  War.  the 
Boxer  Rebellion,  and  the  Philippine  Insurrection,  to  their 
widows  and  dependents. 

■oaAi.  iMmmLtxtom 

I  have  actively  farored  in  tills  session,  as  I  did  In  the  last 
Congress,  the  legislation  sponsored  by  the  American  Fsdera- 
tion  of  lAhor,  and  by  the  Railroad  Brotherhood  of  Loeono- 
tive  Firemen  and  Enginonen.  providing  for  a  6-hour  day.  full 
crews,  train  limits,  hours-of-service  law.  employers'  liability 
law,  section  7  (b)  Emergency  Raihoad  Transportation  Aet» 
and  reenactmoit  of  a  retirement  poosion  system  for  railroad 
emidoyees.  I  have  supported  all  measures  in  the  Interests  of 
higher  wages,  shorter  hours,  and  better  wwking  conditions. 
I  have  continued  to  go  on  record  in  favor  of  legislation  sought 
by  the  postal  employees,  rural  and  stdwtitute  carrittB,  and  all 
Qovemment  employees,  who  are  faithful  and  ^Bdoit  public 
servants  and  deserving  of  Just  treatmoxt  at  the  hamls  of  the 
Federal  Qovemment. 

ooa  pmuc  schoom 

I  have  activdy  favored  providing,  in  the  P.  W.  A.  appro- 
priation bin,  adequate  funds  to  pay  the  salaries  of  achool 
teachers  and  to  maintain  our  public  acfaoola.  I  consider  ttaa 
cause  of  public  education  paramount  and  favor  the  f (Aowinc 
program: 

First.  Adequate  free  pabUe  education  to  the  dbOdten  of 
the  United  SUtes. 

Second.  Adequate  pay  for  pubUc-«ehool  teachen.  as  a  mat- 
ter of  Justice  and  as  a  means  of  attracting  and  reCatBlnt 
the  moat  competent,  devoted,  and  best-equipped  teachcrc 

Third.  An  adequate  number  of  safe,  eommodioua,  and 
weU-equipped  school  buildlnga. 

Fourth.  Free  textbooks  for  aU  publlc-aebool  puplli. 

Fifth.  A  Nation-wide  qrstem  of  libraries,  equipped  with 
sufficient  reference  and  reading  matwial 

coaaaBPomBMcs  wxtb  mt  uummuubxts 

During  the  present  session  of  Congress  my  mall  has  aver- 
aged fuU  100  letters  each  day,  all  rating  a  reply,  and  many 
requiring  personal  visits  to  the  governmental  agencies. 
While  to  Members  of  Congress  this  voluminous  correqwnd- 
ence  is  exacting,  we  bear  hi  mind  that  these  are  trying 
times,  and  we  cheerfully  render  this  service  to  our  constitu- 
ents. I  pride  myself  on  the  fact  that  every  communieatton 
which  I  have  received  from -my  district  has  had  prompt 

attentioiL  ,  ,  _^  ^  . 

The  people  of  my  district  have  always  elected  to  putdlc 
office  men  who  pledged  themselves  to  support  humane  and 
progressive  legislation.  It  has  been  my  privilege,  as  your 
Representative  in  Congress,  to  maintain  that  tradition.  I 
have  cooperated  whole-heartedly  with  President  Boosevdt 
on  his  legislative  program  and  I  have  assured  the  President 
of  my  continued  support  as  well  as  the  support  of  the  people 
of  my  district. 

I  wish  at  this  time  to  exinress  my  annreciation  to  the  Dem- 
ocratic leaders  of  the  district  and,  particularly,  to  the  leader 
of  the  Eighteenth  District.  Alderman  Timothy  J.  Sullivan, 
acting  mayor  of  N*w  York  City.  These  leader*  have  rt>iy 
aided  artd  assisted  me  in  my  work  as  your  Repiceeutatlve  in 
Congress. 
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ywM-  s.  ■.  »T4,  WILL  SATS  TBS  HOKB  OWVBt  BT  UBVCXNG 
THE  MOHTHLT  PAYHMITS  OH  H.  O.  L.  C.  MOKTGAfin  VBiMf 
NXAKLT  $8  A  THOUSAHD  TO  $5 

Mr.  ELLENBOGEN.  Mr.  Speaker,  on  January  16.  1933.  I 
Introduced  H.  R.  3974.  This  bill  provides  for  the  reduction 
of  the  rate  of  interest  on  H.  O.  L.  C.  mortgages  from  5  to  3^ 
percent,  and  extends  the  period  of  payment  of  the  mortgage 
from  15  years  to  25  years. 

kMMBJr.Am  noMK  sxnx  nf  damobb 

Thoosaixls  upon  thousands  of  good,  thrifty,  hard-working 
Americans  have  already  lost  their  homes  and  the  savings 
which  they  invested  in  them.  BherifTs'  sales  and  writs  of 
eviction  have  ruthlessly  torn  them  fnnn  their  most-prized 
possessicm,  the  home,  whidi  Uiey  have  bought  with  fheir 
savings  after  honest  and  hard  toil  for  many  years. 
voMOMMam  un  tbb  h.  o.  i>  c. 

The  danger  that  sheriffs'  sales  would  deprive  the  majority 
of  the  home  owners  of  their  homes  was  so  grave  that  in 
1B33  Congress  established  the  Home  Owners'  Loan  Corpora- 
tion, which  set  up  a  fund  consisting  of  bonds  of  $2,000,000,000 
to  save  distressed  hcmxe  owners  fnmi  foreclosure.  In  passing 
that  act  Congress  adowwledged  its  responsibility  to  help 
•very  worthy  p«raan  to  save  and  retain  his  home. 

Por  more  than  2  years,  few  days  have  passed  in  which  I 
did  not  actively  participate  In  maintaining  and  Improving 
the  H.  O.  L.  C.  for  the  benefit  of  the  home  owner.  In  directly 
advising  and  akUng  individual  home  owners  f nxn  every  sec- 
tion of  western  Pennsylvania,  or  m  lifting  my  volee  In  pro- 
test against  many  administrative  acts  of  the  Home  Owners' 
Loan  Oorporatlon  which  I  sinccrciy  bdieved  to  be  contrary 
to  the  spirit  and  the  purpose  of  this  beneficial  leglslatioiL 

I  personally  intervened  and  aided  several  thousand  of 
^stisbsed  home  owners  In  AUegheny  County  to  obtain  the 
home  loaa  to  which  they  were  entitled. 

I  nmooucB  HAirr  bixs  vob  mmumt  am  Bom  ommaaa 
In  the  past  two  sessions  of  Congress  I  have  introduced  a 

KBBber  of  WHb  affecting  the  H.  O.  L.  C,  all  of  them  for  one 

puipoae    to  make  It  easier  for  deserving  home  owners  to 

•btain  relief,  or  to  tosaen  the  nnanrlal  burden  at  those  who 

kad  already  rectiwd  home  loaaa. 
On  the  date  this  Congress  convened  on  January  3,  1935. 1 

tatrodneed  a  resolution  providing  for  the  reoomptlan  of 

H.  O.  I*.  C.  activities— suspended  by  action  of  the  H.  O.  K  C. 

Hoard    and  a  bill  appropriating  $2,i90.0904>00  of  additional 

B.  O.  L.  C.  bonds. 
I  beUeved  that  the  distressed  hone  owner  of  1935  was 

just  aa  bad  off.  and  Just  as  nxach  entitled  to  Oovemment  aid 

as  a  distressed  home  owner  tn  1934  or  1933. 

PoDowinr  this  bfll,  I  introduced  a  bill  to  make  dwellings 
containing  a  little  storeroom,  a  diop,  or  any  other  small 
business  eiutenulse  eligiUe  f or  a  H.  O.  Lw  C.  loan.  Hie 
H.  O.  L.  C.  liad  held  that  such  properties  were  commercial 
and  tharef ore  not  eligible  for  a  home  loan.  To  me  this 
was  an  unjust  attitude.  I  fed  that,  on  the  contrary,  such 
pnipertice  make  the  best  kind  of  loan,  becauwe  the  Income 
derived  ttam  the  store  helps  the  home  owner  to  meet  his 
monthly  payments  on  his  home  loan. 

Congieas  racognlied  the  merits  of  my  prcvosal.  and  when 
the  tam  appropriating  one  and  three-fourths  bUIion  dollars 
of  new  H.  O.  Lu  C.  bonds  was  passed  at  this  session  the 
act  was  rri»^"w<*H  ao  as  to  make  such  commercial  properties 
eligible  for  home  loans. 

Mr.  Bpaaker,  tt  has  so  far  been  a  successful  fight  I  have 
had  the  prlvilete  of  helping  to  obtain  nufflrifnt  funds  to 
mortgages  with  the  H.  O.  L.  C.  mortgages, 
the  H.  O.  L.  C.  to  save  the  homes  of  895459 
about  9004109  home  owners,  up  to  July  25. 


Ihla 


1935. 

thousands  upon  thousands  of  additional 
win  be  iatred  in  the  cloelng  months,  but  the  fight 
la  not  over.  Tit  rsfdaoe  diatresssd  and  private  mortgages 
wUh  a  Inane  lean  mortgage  will  temporarily  save  the  home 
owner  from  Imiclaiine.  but  it  iriB  not  save  him  permanently. 
Unless  we  can  reduce  his  monthly  payments  he  will  be  in  as 
bad  flnanrlal  oondttkm  as  before. 


at 
tod 


August  26 


■uMjr  rAYMmma  uawr 
Mr.  Speaker,  the  threat  of  foreclosure  has  been  tempo- 
ral ly  lifted  from  the  shoulders  of  the  home  owner,  but  his 
faaie  is  by  no  means  saved.  In  most  cases  he  cannot  meet 
the  large  payments  for  interest  and  for  the  reduction  of  the 
prtidpal  mortgage  debt,  which  are  required  of  him  by  the 
O.  L.  C.  He  win  lose  his  home  unless  we  come  to  his 
res  ;ue  and  reduce  these  pajonents  to  a  size  which  the  home 
owper  can  meet. 

ZXmUEBT   BA' 


OK  HOm  UUH8  Al>  KXCXSSIVB 

Tnder  the  present  law  home-loan  mortgages  bear  inter- 
est at  the  rate  of  5  percent  a  year,  and  in  some  cases,  where 
a  c  Eish  loan  was  made  as  distinguished  from  a  loan  in  bonds. 


rw*f!«*   or   S   PMUmT   TO  THS   BOaCX   OWNSk   IS   MO 
LOMGKM,   JUSririEl) 

charge  of  5  percent  for  interest  to  the  home  owner  Is 
longer  justified.  If  a  spread  of  1  percent  is  sufBcient  to 
pair  off  administrative  expenses  and  losses,  the  interest  rate 
wt  ich  the  home  owner  must  pay  should  be  only  SVz  per- 
cent or  a  fraction  higher. 


he  rate  of  6  percent.  This  rate  of  interest  is  altogether 
high. 
"^  Then  the  original  Home  Loan  Act  was  passed  in  Jime  1933 
Ct^gress  may  have  been  Justified  in  fixing  the  rate  of  interest 
percent,  because  at  that  time  the  bonds  which  were 
iasied  in  exchange  tm  dista-essed  mcvtgages  were  guaranteed 
on  sr  as  to  interest  and  not  as  to  principal,  and  were  carrying 
a  I  ftte  of  Interest  of  4  pnvent.  It  was  argued  that  a  differ- 
ent e  of  1  percent  was  necessary  to  absmrb  the  losses  which 
mtjr  occur  and  to  pay  for  Uie  administrative  expenses. 
1%  srefore  the  rate  of  into^st  to  the  home  owner  was  fixed 
at  p  iwroent. 

April  37.  1934,  the  Home  Loan  Act  was  amended  by 
so  as  to  provide  that  the  bonds  should  be  guaran- 
by  ttw  Government  both  as  to  interest  and  principal, 
pmnitted  the  sale  of  these  bonds  at  a  much  lower  rate 
than  4  percent.  As  a  matter  of  fact  only  $323.- 
060  of  home-loan  bonds  were  issued  with  an  interest  cou- 
of  4  percent.  One  billion  one  hundred  and  fifteen  mil- 
nine  hundred  and  fifty  thousand  eight  hundred  and 
se^ienty-flve  dollars  of  hcmie-loan  bonds  were  Issued  with 
an  interest  coupon  of  3  percent.  All  bonds  Issued  since  that 
tinie  carry  an  interest  rate  ot  2%  percent  or  less.  These 
fig  ores  are  of  the  utmost  importance  to  the  home  owner. 


no 


MT  maL,  H.  B.  StM.  nOTIBBi  VOB  »% 

Tnder  these  conditions,  why  should  we  continue  to  charge 
ho  ne  owners  5  percmt  and  even  6  percent  in  some  cases? 
W  ly  conUnue  to  charge  the  rate  of  interest  which  the  home 
oi  DO*  cannot  pay,  which  is  dragging  him  further  and 
fui  ther.  deeper  and  deeper,  into  debt,  and  which  must  In 
th  !  md  either  be  written  off  or  result  in  foreclosure? 

ir.  (^[leaker,  there  is  no  sense  in  helping  the  home  owner 
ouf  of  one  hole  and  then  pudilng  him  into  another  by  mak- 
it  impossible  for  him  to  meet  his  new  payments  on  a 
holne-loan  mortgage.  This  is  Just  what  is  happening,  and 
continue  to  ha]K>en.  unless  we  reduce  the  rate  of  Interest, 
average  home  owner— excepting  the  one  who  bad  s 
buikUng-and-loan  mortgage — had  a  straight  mortgage.  This 
is  o  say,  he  paid  on  his  private  mortgage  6-percent  interest 
an  i  nothing  on  the  principal.  If  he  had  such  a  mortgage, 
foi  every  $1,000  of  his  mortgage  debt  his  interest  payments 
aaounted  to  $5  a  month,  or.  on  a  $3,000  mortgage,  to  $15 
a  I  Donth.  Thousands  upon  tlywisands  of  such  hacae  owners 
we  re  unable  to  meet  these  interest  payments,  were  faced  with 
fog  eclosure,  and  were  only  saved  by  exchanging  these  private 
m<  rtgages  for  Government  home-loan  mortgages!  Now  that 
thi  !y  have  done  so  they  are  coming  to  the  startling  realiza- 
ticpi  that  their  monthly  payments  on  the  home-loan  mort- 
payments  to  reduce  the  mortgage — amount 
17.91  per  $1,000.  ot  $27.91  for  a  $3,000  mortgage. 

me  rowat  this.    At  the  la^sent  time  the  lumie  owner 

rs  off  his  Government  mortgage  at  the  rate  of  $7.91  per 

id  dollars  per  month,  if  be  has  a  15-year  mortgage. 

a  $3,000  loan  that  means  a  monthly  payment  of  nearly 

Of  course,  I  am  pat  overlooking  the  fact  that  on  a 

private  loan  nothing  was  paid  off  on  the  principal,  whereas 

the  Government  loan  the  hcnne  owner  gradually,  by  small 


In 
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monthly  payments,  pajrs  off  his  mortgage,  so  that  at  the  end 
of  15  years  he  owns  his  home  free  and  clear  of  any  debt. 

MOST    HOMS   OWMXaS    aaK    UNABI.B  TO    MAKX   TBKSZ   PATMEMTS 

This  is  Indeed  a  fine  feature  of  the  Government  loan,  pro- 
Tided  the  home  owner  is  able  to  make  these  monthly 
payments.  But  the  plain  fact  is  to  the  contrary:  He  Is  not 
able  to  make  these  payments.  In  most  cases,  the  actual 
monthly  payments  demanded  of  the  home  owner  are  higher 
than  before  he  obtained  his  home-loan  mortgage.  The  fact 
that  these  monthly  pasrments  gradually  pay  off  the  mortgage 
does  not  make  them  any  easier  to  bear. 

If  a  home  owner  on  a  $3,000  mortgage  could  not  pay  inter- 
est of  $15  a  month,  how  can  he  be  asked  now  to  pay  nearly 
$24  a  month  to  the  H.  O.  L.  C?  In  tens  of  thousands  of 
cases  he  will  be  unable  to  do  so.  He  will  have  to  default  on 
his  payments  to  the  H.  O.  L.  C.  and  he  will  again  be  faced 
with  the  threat  of  losing  his  home.  On  the  other  hand,  no 
payments  will  be  forthcoming  to  the  H.  O.  L.  C.  Such  a 
situation  is  dangerous  both  to  the  home  owner  and  to  the 
Home  Owners'  Loan  Corporation  and  must  be  avoided. 

If  my  bill  is  adopted,  it  wiU  reduce  the  rate  of  interest  to 
314  percent,  and  will  extend  the  date  of  maturity  (m  these 
home  loans  from  15  years  to  25  years.  The  monthly  pay- 
ments to  the  home  owner  will  then  be  strikingly  reduced. 
Under  the  present  plan,  the  home  owner  must  pay  $7.91.  or 
nearly  $8  per  thousand,  on  his  mortgage.  Under  my  bill,  he 
will  be  required  to  pay  only  $5.01  per  thousand. 

A  home  owner  who  previously  paid  on  a  $5,000  straight 
mortgage  $25  per  month — without  paying  off  ansrthing  on 
the  principal  and  reducing  his  mortgage — ^would.  under 
the  terms  of  my  bill,  pay  $25.05,  Instead  of  $39.55.  as  under 
the  present  bill.  After  25  years  his  loan  would  be  fully  paid 
off.  and  he  would  own  his  home  free  and  clear  of  all  debts. 
In  a  similar  case  on  a  $3,000  mortgage  he  would  now  be 
paying  $24.  whereas  under  my  plan  he  will  pay  only  $15 
a  month.  

KT    BOX    CBOITLS   BB    AOORSO 

Now.  Mr.  Speaker,  there  is  absolutely  no  reason  why  the 
H.  O.  L.  C.  interest  rate  should  not  be  reduced  from  5  percent 
to  3^  percent.  There  is  no  reason  why  my  bill  should  not 
be  adopted.  The  H.  O.  L.  C.  can  now  put  Its  bonds  on  the 
market  for  as  little  as  2%  percent,  or  even  less.  Then,  why 
penalize  the  home  owner  by  charg^  him  5  percent?  Why 
not  pass  the  benefit  of  this  low  rate  of  Interest  to  the  home 
owner  and  spread  his  payments  over  a  longer  period  of  time. 

IMTCBC8T  Olf  FABM-LOAH  MOBTOAOBS  BBDUCBD  TO  i%   PBBCBMT 

I  am  certainly  not  envious  of  any  aid  extended  to  the 
farmers.  I  voted  for  it.  I  fought  for  it.  I  am  very  happy 
that  the  rate  of  interest  on  farm-loan  mortgages— they  are 
similar  to  home-loan  mortgages— has  been  reduced  to  3% 
percent.  Farmers  were  entitled  to  this  reduction.  They 
obtained  it.  The  home  owners  are  Just  as  much  entitled  to 
it.   Let  us  fight  so  that  they  also  may  obtain  it. 


mnrr  bb  bbuuced  to  bavb  thb  bo: 
Unless  these  interest  rates  to  the  home  owner  are  reduced, 
unless  monthly  pasrments  on  H.  O.  L.  C.  mortgages  are  re- 
duced, there  are  going  to  be  wholesale  defaults  on  H.  O.  L.  C. 
mortgages.  People  simply  will  not  make  these  payments. 
Not  because  they  do  not  want  to  make  them — ^I  hold  no 
brief  for  the  shirkers — but  because  they  simply  are  not  able 

to  do  it. 

Is  it  not  more  sensible  to  reduce  these  interest  rates  and 
the  monthly  pasrments  of  the  home  owner,  so  that  the  home 
owners  can  pay  them  and  at  the  same  time  save  the  Gov- 
ernment from  unpleasant  and  costly  foreclosure  proceed- 
ings? After  all,  people  are  honest.  They  do  amn-eciate 
what  the  Government  has  done  for  them,  and  they  want  to 
repay.  Why  not  give  them  a  chance  to  do  so.  when  every- 
one will  be  the  gainer  in  the  long  nm? 

WB  ABB  IfOT  BATOfO  THB  HOKB  OWNBB  Tnn.BSS  WB  BXDUCB  THBSB 

PAncEMTS 

Mr.  Speaker,  we  have  helped  900.000  home  owners  keep 
their  homes  by  exchanging  their  distressed  private  mort- 
gages fOT  home-loan  mortgages,  but  we  have  not  given 
them  permanent  relief.  We  have  not  safeguarded  their 
homes    against    foreclosure.     We    have    not    safeguarded 


them  in  the  possession  of  their  homes,  their  most  predoos 
possession.  We  have  not  saved  them  from  losing  their 
last  investment  until  we  make  it  possible  fOT  than  to 
make  their  pasnnents  on  their  H.  O.  L.  C.  mortgi«e.  It  would 
be  a  tragedy,  it  would  be  a  colossal  mistake,  to  continue  to 
exact  these  high  monthly  pajrments  from  the  home  owner. 
Let  us  be  sincere  about  this  proposition.  Let  us  say  without 
equivocation  whether  we  want  to  save  the  home  owner.  If 
we  do,  let  us  reduce  his  monthly  payments  so  that  we  can 
really  help  him;  otherwise  let  us  admit  that  we  are  not  going 
the  whole  distance,  that  we  are  not  wHUng  to  save  him. 

Mr.  Speaker,  I  consider  this  problem  to  be  one  of  the  moat 
impOTtant  of  the  day.  There  is  nothing  more  Important  to  a 
man  and  to  his  family  than  the  home  which  they  own.  There 
is  nothing  more  sacred  to  them  than  the  home  which  Is  dear 
to  them,  the  home  in  which  they  have  spent  good  days  and 
bad  days,  the  home  which  ther  iawt. 

It  may  be  that  the  wife  likes  the  kiteboi  ot  nursery,  ot  the 
rose  bush  in  the  garden.  It  may  be  that  the  hudaand  Ukes 
his  workshop  in  the  basement.  It  may  be  only  a  little  thing, 
something  about  that  home  i^ch  th^  feel  is  doae  to  them, 
but  whatever  it  may  be,  they  are  attached  to  that  place.  It 
istheb-home.  They  love  it.  They  want  to  keep  it,  and.  Mr. ' 
Speaker.  I  intend  to  do  all  in  my  power  to  see  that  they  shall 
keep  it. 

ROKB  OWMBBSBIP  UVmt  BB  rKBBBBVBB 

Not  miy  is  this  Important  to  the  individual  home  owner 
but  it  Is  Important  to  society  as  a  ^i^iole.  It  is  important  to 
the  Government.  A  man  who  owns  his  home,  a  family  vHtiich 
lives  on  the  soU  irtiich  Is  theirs  have  something  concrete, 
something  definite  which  attaches  them  to  their  country  and 
which  gives  them  a  direct  interest  in  the  welfare  of  the 
Government. 

Home  owners  and  farm  owners  are  the  backbone  of  the 
Nation.  We  cannot,  we  must  not  permit  than  to  be  dispoa- 
sessed.  for  fear  that  such  action  in  the  end  upset  the  very 
principles  upon  which  this  Government  rests. 

Mr.  Speaker,  I  hope  that  in  the  next  session  of  Coogreaa, 
the  seadon  beginning  on  January  3,  1936.  COTigress  win  paH 
my  bill.  H.  R.  3974.  I  hope  that  the  Congress  wiU  do  so  in 
the  interest  of  every  home  owner  throughout  the  length  and 
breadth  of  the  United  States.  I  hope  that  the  Oongreas  will 
do  so  In  the  interest  of  the  peace  and  safety  of  the  Nation 
itself. 

BOT.  nUKLKT  x.  Moaoiir 

Mr.  MURDOCK.  Mr.  Speaker,  our  entire  Nation  Is 
mourning  the  loes  of  Its  two  great  air  heroes,  wm  Rogers 
and  Wiley  Poet  These  two  Intrepid  explorers  had  won  the 
love  of  America,  the  one  with  his  boundless  good  will  and 
kindly  humOT,  the  other  with  daring  exploits  that  fired  Um 
imagination  and  inqrired  the  hifl^iest  type  of  courage  among 
his  millions  of  admirers.  Each  one  of  us  feels  perwanally 
the  great  loss  that  we  have  sustained  as  a  result  of  their 
last  great  flight  to  the  unknown. 

It  was  fitting  and  appropriate  that  Providence  should  se- 
lect  fOT  the  performance  of  the  last  service  to  these  heroes, 
another  hero  who,  during  a  long  career  in  the  United  States 
Army,  has  on  every  occasion  exemidifled  the  resourcefulness, 
the  patience,  the  courage,  and  the  unselfishness  that  mark 
the  true  American.  Our  country  owes  a  debt  of  gratitude  to 
Sgt.  Stanley  R.  Morgan,  who  recovered  the  bodies  of  Roger* 
and  Post  and  first  flatted  to  the  worid  the  unwdcome  news 
of  their  death.  Utah  is  proud  to  claim  Sergeant  Morgan  as 
her  native  son,  and  the  people  of  Utah  are  proud  to  lead  the 
world  in  paying  tribute  to  his  quiet,  nnassmnfng.  but  match- 
less heroism.  ^.      « 

PV)Ilowing  are  two  itewspaper  articles  regarding  Sergeant 
Morgan  which  will  be  of  Interest  to  every  American: 
[Ftom  the  Salt  Lake  Tribune.  Aug.  31.  1M51 

SbBOBAMT   MomaMM—XfTMMUl    WSO   POCBP    Poe»    A1»B_ 

PBOMOWoir    MoBCAir  iloTBD  vo  Bmbbk  He— 
nr  ABirr 

Washxhotow.  Auguct  ».— The  W«r  Dtptftment  today  pwanotod 
Teclmlcal  flgt.  SUnley  B.  Morgan,  native  TTtalMUi.  wbo  reoofwad  tbe 
bodies  of  ^  m^Bti  and  WUey  Port  from  their  wrecked  Bteitone 
In  AlBika,  to  the  rank  of  master  sergeant,  highest  nooooaunlsilaaad 
grade  in  the  United  States  Army. 
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TbB  Bam»  today  blocked  eonildwmtion  of  a  woivittop  to  pro- 
mot*  TwduUoa  aerBeant  Iforgan.  but  tbls  actton  does  aot  alTact 
tbe  War  Department  prosDottem  at  tbe  noncommissioned  ottcer^ 

Morgan's  promotion  came  as  a  reward  for  his  efBdent  wa^  In 
taeoferlng  tbe  bodies  of  tbe  two  men  from  the  lonely  q^  vmt 
Point  Batrow.  Alaska,  where  tbe  plane  was  wrecked. 

u*as  aiacua  rum 

Tbe  sergeant,  who  Is  tbe  ooe-oian  staff  of  tbe  Army  Signal  Oovps 
atatton  at  tbe  wlldemass  outpost,  led  the  reeeue  expedition.  He 
was  accompanied  by  a  United  Frees  correspondent.  Morgan  later 
stayed  at  his  radio  poet  for  bows.  ^^ 

Tbe  promotion  was  made  on  rerommendation  of  MaJ*  Oea.  J.  B. 
AUlson.  Chief  Signal  Oorpa  OSoer  of  tbe  Army. 

Secretary  of  War  Oeorge  H.  Dem  announced  tbe  promotion  "  In 
recognition  of  his  mitlatlTe,  lesumtefulness,  and  fine  Judgment  in 
organliing  and  directing  the  party  of  natives  that  latofered  the 
bodies  of  Win  Bogem  and  WUey  Post,  who  were  recently  killed  in 
tba  tragic  airplane  erasb  near  Point  Barrow. 

"  Tbe  <«1g"*'  Oorpe  sergeant  in  charge  of  the  Army's  most  Isolated 
station  not  only  leuireaed  tbe  bodies  and  took  them  to  tbe  lonely 
BUlmo  TlUage  at  Point  Barrow  but  also  transmitted  by  radio  a 
dear  and  detailed  aoeount  of  tbe  evanU  leading  vf  to  and  foUow- 
tBS  tba  Arotte  tragady." 


bia 


has  a  briniant  military  record  esteading  back  18 
«**««—■■  to  go  to  Fotat  Banvv  7  years  aco  boeaa 
m^mum  -i-t  uHtnttA  hi*  good  oblltty  and  JudgaaaBt. 

Bia  mlUtary  datloi  at  tba  nortbam  staifclan  raqotre  bim  to  handle 
ndlo  eommttnlctttloB  and  ooodtiet  oMtaoroiogleal  obserTstlons  (or 
tta  thrttad  ttatai  WiMtbar  Buwu.    ■•  mnm  m  Vmm6  Mataa 

About  $  ntfntfrf  afo  MoniA  imiitnH  mitn§»0im  mrrtet  durtng 
•  niMsiiniM  ft.^—  aBida^  that  broofbt  daatH  to  oeoraa  of 

•d  fela  «lf*  «w«  aliMbm.  bvl  tBa 
MMtaad  a*  Ma  poat  and  tnuMMti  ._ 

At  bia  laqpMat  deetoci  and  Buraw 

by  doff  team.  Macfac  OMdieal  mppUas  to  tba  atrlekao 
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August  26 


Iforpui.  a  aattta  d  Fayaan.  TRtfi,  tai  aanMd  a  yaaris  imitm  of 
■tssnta  tdUr  7  laaca  In  tba  (roasa  nortb.  Ha  ia  espaetad  to  ratum 
to  Seattia  aast  moatb.  Ha  baa  urgently  reouaaled  that  b*  ba 
latomad  to  Point  Barrow  at  tba  expiration  of  his  leaf*. 


tba  Army  and  Nary  Register,  Aug-  M.  IMS] 

PaoMoiaa 
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On  tba  laeommendatkni  of  MaJ.  Oen.  J.  B.  Atliacm.  chief  aignal 
oAesr  of  tba  Amy.  tbe  Secretary  of  War  on  August  SO  announced 
tbe  praaaotton  of  Technical  flgt.  Stanley  R.  Morgan.  Signal  Oorpa. 
sUttaned  at  Point  Bazrow.  Alaska,  to  master  sergeant,  tbe  higheat 
Boneommlasloned  grade  in  tbe  Army. 

In  anaouBctng  ttila  paomotiop  tbe  Secretary  of  War  stated  that 
the  advaneamant  waa  given  to  Sergeant  Morgan  in  recognition 
of  bia  Initiative,  reeomcefulnses.  and  fine  Jurtgrnent  in  organising 
and  directing  the  party  of  natlTsa  that  recorered  the  bodies  of 
WUl  Rogers  and  Wiley  Poet,  who  were  recently  killed  in  the  tragic 
airplane  crash  near  Potat  Bamnr.  Tba  SUgnal  Oorpa  sergeant  In 
charge  of  the  Army's  most  isolated  station  not  only  recovered  the 
bodiee  and  to(A  them  to  the  londy  kkiaao  Tlltage  at  Point  Barrow 
but  alao  transmlttad  by  radio  to  tbt  outside  world  a  dear  aud 
lists flart  aoeount  of  tba  erenta  leertlng  up  to  and  following  tbe 
Arctic  tragedy. 

Sergeant  Morganli  aetloas  in  connection  with  the  airplane  craah 
tNra  rmislstant  wftb  bia  fine  rscovd  of  mfUtary  asmoa  for  the 
peat  16  yean.  He  waa  choaen  7  yaaia  ago  to  go  to  Paint  Barrow 
baoauae  bia  seryioe  bad  demonstrated  his  ability,  good  Judgment, 
and  reUabmty,  so  neeeaaary  In  this  Isolated  poet  at  tbe  top  of  the 
continent,  ffla  military  duUae  require  him  to  handle  radio  com- 
mimlcation  and  to  conduct  meteorological  obeervatkma  dally  for 
the  Ignited  Stotee  Weather  Bureau.  In  addition  be  ie  the  oOeial 
repreeentatlve  of  our  Oovemment  at  the  most  northerly  point  of 
our  Terrttery.  Be  acta  aa  tbe  (rtend  and  sdTlaer  of  the  natlTsa 
aadrsndsia  ssslstawna  to  tba  eoeasioasl  vaasels  tba*  pot  In  at  this 

About  8  aaontha  ago  Sergeant  Morgan  rendered  outatandtng  and 
courageous  seTfloe  durtng  a  diaaatroua  iuflueuna  i^iMaiidc  that 
feroi«bt  death  to  aeorea  of  nattaaa  on  tba  bleak  eoaat  of  tba  Arctic 

«"««'^"— .  but  the  SMgiiaiit.  despite  a  raging  fever,  risked  Us  life 
hy  remaining  at  bia  post,  tranamttttng  radio  appeala  for  assistance 
for  the  natives.  At  bia  requeat  doetora  and  nuraea  came  f^om 
Mane  by  a  long  Journey  by  dog  team  and  btouiSit  medical  aiq>pUee 
to  tba  atrtatan  Tlllags.  M  a  naalt  tba  Uvea  of  large  numben  of 
nativee  ware  savad. 

Sergeant  Morgan  baa  devoted  mu^  of  bia  time  to  atttntWc  and 
aatbropetegleal  isasarch.  Ba  baa  BMda  a  eoOaetlQa  of  prtelttve 
toole  and  waapoaa  fkmnd  In  tba  londy  Bortb  and  baa  atudled  inten- 
sively tbe  language  and  cuatoma  of  tbe  Brtlmne.  He  ia  reoogniaed 
aa  an  autbortty  on  the  life  and  prlmtttve  enllnr*  of  tbe  natlvee. 

MMtnr  Savsaatt  Morgan  waa  bom  m  Fayaoa.  Vtah.  a 
ML  laoi.  tbe  pi  Mini  boaM  of  Ma  nsotbar.  Mra.  Jomph  ^ 
Bia  sarty  lite  waa  spent  as  a  farmer  boy.  Ha  ooaqileted  bia  bii^- 
adkOQl  oouiae  at  Pbyaon.  and  at  tba  age  of  19  enliarad  In  tba  Army 
at  San  l^anaiBeo.    Be  has  aervad  eaatbraously  sinee  that  time. 


wlnnlBg  hla  way  19  tram  private  _by  canfnl  applicatiaa  to  atoi^, 
~    and  tanbfnl  service. 
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a  yaarli  leave,  and  win  probably  return  to  Seattle  from 
Alaska  next  month.  He  has  xirgently  requeeted  that  be  be  returned 
to  Pfiint  Barrow  at  the  expiration  of  his  leave. 

aaaoBAirr  mobgaiv'8  otAPHic  stobt 
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WAaB.,  August  10,  1935. — ^Following  from  Point  Barrow: 
0  p.  m^-Ijast  night,  attracted  by  a  group  of  excited  naUvea 
on  b  each,  I  walked  down  and  discovered  one  native  all  out  of  breath. 
guf  ing  out  in  pidgin  English  a  strange  tale  '  airplane  she  blew  up.' 
Afte  ■  repeated  questioning,  I  learned  this  native  witnessed  a  crash 
at  mi  airplane  at  his  sealing  camp  scnne  15  miles  south  of  Barrow 
andl  had  run  the  entire  distance  to  summon  aid.  The  native 
a  plane  flying  very  low  suddenly  appeared  from  the  south, 
parenuy  then  sighting  the  tents,  the  plane  then  circled  sev- 
eral] times,  finally  settled  down  on  a  small  river  near  tbe  camp. 
Two  men  climbed  out,  one  wearing  "  rag  on  sore  eye  "  and  other 
M)  man  with  boots."  Tbe  big  man  then  called  a  native  to  the 
wat  r's  edge  and  asked  the  direction  and  distance  to  Point 
Banow.  The  direction  given,  the  men  then  climbed  back  into 
tbe  idane  and  taxied  off  to  the  far  side  of  the  river  for  take-oif 
mto  wind.  After  a  short  run  tbe  plane  slowly  lifted  from  water 
to  a  height  of  about  60  feet,  banking  sllghUy  to  the  right,  when 
evid  mtly  tbe  motor  stalled,  the  plane  slipped  off  on  its  right 
win  ;,  and  noeed  down  into  the  vrater,  turning  completely  over, 
tbe  native  claimed  a  duU  explosion  occurred,  and  moat  of 
the  right  wing  dropped  off  and  a  film  of  gaaollne  and  oil  soon 
covired  tbe  water.  Tbe  native,  frlghtanad  by  the  exploelon. 
tunled  and  ran,  but  soon  controlled  bis  frlgbt  and  returned, 
loudly  to  tbe  men  In  tba  plana.  Raoeiving  no  answer,  tba 
than  made  tbe  dacMan  to  eoraa  to  Barrow  for  bate.  WItb 
ion  of  story  wa  knew  tba  plana  to  ba  that  of  Poat  anH 
and  quickly  aasembl»d  a  eeaw  of  14  Baklmoa  and  departed 
in  lom  wMdeboat  powarad  wttb  a  mmU  gaa  motor.  Hampered 
by  aeast  laa  flooa  and  a  sCroag  advwaa  eurrant,  it  took  naarly 
t  tiran  to  raaab  dsatination.  A  dansa  fog  wltb  samidarknasa 
tba  upturned  plana  a  moat  gboatly  lypaaranca.  and  our 
I  ebillad  at  tbm^^bt  oC  what  wa  aolfbt  find  tbara,  Aa  wa 
ar  tba  plana  wa  aeon  roallMd  oo  human  could 
aumva  tba  tarrlflc  crash.  Tba  plana  waa  but  a  huge 
of  twlatad,  broken  wood  and  mataL  Tba  natives  by  tbia 
bad  manacad  to  cut  Into  tba  cabin  and  extricate  tbe  body 
]  ofRB,  who  bad  apparently  bean  wen  back  in  the  cabin  vrben 
I  plana  struck  and  waa  mora  or  leas  protected  by  tbe  baggaga 
'  therein.  We  soon  learned  we  would  have  a  duncult  job 
Post  from  the  wreckage,  as  the  plane  had  struck  with 
speed  and  had  forced  the  engine  well  back  into  the 
,  pinning  the  body  of  Poet  securely.  With  some  little  dllB- 
we  managed  to  tear  the  plane  apart,  and  eventually  released 
body  of  Post.  Both  bodlea  were  then  carefully  laid  out  and 
wnhpM  vrtth  eiderdown  sleeping  bags  found  In  the  wreckage. 
tbei  t  carefuUy  placed  in  tbe  boat.  It  is  beHered  that  natives  felt 
tbe  lose  of 'theae  two  great  men  as  keenly  as  we.  and  as  we  started 
our  slow  trip  back  to  Barrow  one  of  the  Eskimo  boys  began  to 
slni  a  hymn  in  Bskimo.  and  soon  all  voices  Joined  in  this  singing 
ant  continued  until  our  arrival  at  Barrow,  when  we  silently  bore 
tbe  bodiee  fttan  the  beach  to  the  hospital,  where  they  were  tiimed 
ovei  to  Dr.  Oreist,  who  with  the  kindly  help  of  Mr.  Brower  pre- 
par  id  and  dressed  the  bodies.  It  1b  doubtful  if  a  person  In  this 
lltt  B  village  slept  that  night;  all  sat  around  the  hospital  with 
bo^ed  beada  and  wltb  Uttla  or  no  talking. 

COTTON  ZN  OOIfCXSSS 

Itr.  lIcSWAIN.  Mr.  Speaker,  not  having  had  an  oppor- 
tUD  tf  to  discuss  the  resolution  to  fix  the  time  for  adjoum- 
me;  it  today  because  a  motion  was  made  to  order  tbe  previous 
question  on  the  resolution  to  adjourn,  and  such  motion  on 
previous  question  is  not  debatable. 

dn  that  motion,  however,  I  voted  against  it  along  with  a 
nui  iber  of  Representatives  from  cotton-producing  States  and 
dec  landed  a  division  and  finally  stood  along  with  others 
des  landing  a  roll  caU  on  the  question.  However,  an  insuffl- 
clait  number  stood  in  order  to  obtain  a  roll  call.  When 
the  preyious  question  was  ordered  then  in  the  vote  on  the 
resilution  to  adjourn  today,  I  voted  against  it  orally,  and 
the  1  by  a  standing  vote  on  dlvlsian  and  then  stood  up  de- 
ma  iding  a  roll  call,  but  an  insufficient  number  stood  so 
tha  .  we  were  unaUe  to  obtain  a  roll  call. 

1 1.  Speaker,  the  reason  I  took  this  attitude  was  that 
I  tBlnk  the  Congress  ought  to  stay  in  session  and  work  out 
thii  problem  of  lending  12  cents  a  pound  on  cotton.  The 
8p(  kker  referred  the  third  deficiency  loa  to  the  Approprla- 
tiois  Committee  ^rtiere  fun  hearings  upon  all  of  its  provl- 
siois  could  be  had  and  the  case  of  the  southern  cotton 
fanners  made  out.  Utx>n  report  by  the  APP^'oprtations 
Cciimlttee,  whatever  it  might  be.  the  House, would  have  a 
cha  Dce  to  discuss  the  question  and  to  have  a  vote  directly 
UPCQ  it. 

1  :r.  Speaker,  it  Is  desirable  that  we  should  adjourn  and 
go  0  our  homes  and  to  our  private  affairs,  but  it  is  more 
des  table  that  we  should  protect  the  interests  of  our  long- 
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gufTerlng  farmers.  According  to  the  proceedings  of  the  Sen- 
ate, it  appears  that  Senator  Smith,  Senator  Obosgb,  and 
Senator  Baiochxad  were  assured  that  if  they  would  cooperate 
In  extending  the  Agricultural  Adjustment  Administration, 
commonly  known  as  "A.  A.  A.",  then  12  cents  would  be  lent 
upon  cotton  this  fall.  Of  course.  It  cannot  be  a  continuous 
policy,  but  notice  ought  to  be  given  several  months  in  ad- 
vance of  changing  such  a  policy  so  that  farmers,  bankers, 
manufacturers,  and  merchants  may  adjust  themselves  to 
the  conditions  before  the  fell  blow  strikes.  This  change  m 
the  policy  of  the  Department  of  Agriculture  with  reference  to 
cotton  is  going  to  be  a  severe  body  blow,  and  almost  a  deatti- 
blow  to  the  revival  of  business  in  the  Southern  States. 
Banks  have  been  extending  credit  upon  the  expectation  that 
cotton  would  sell  at  12  cents  a  pound.  Land  has  been  sold 
and  bought  upon  that  basis.  Cotton  mills  have  stocked  up 
with  cotton  and  filled  their  warehouses  with  manufactured 
goods  upon  that  basis.  Wholesale  merchants  and  retail  mer- 
chants bought  goods  upon  that  basis.  To  change  now 
mi\<^*r\\y  u  sure  to  be  the  most  demoralizing  and  destruc- 
tive thing  that  could  happen. 

"mere  ought  to  have  been  consultation  with  representative 
and  rMponsible  teaden  of  both  Houses  of  Congress,  and  the 
IS-cent  loan  policy  should  have  continued  for  this  season, 
and  notice  ibouki  have  bem  given  that  at  the  end  of  this 
itaaoD  a  cbaofg  in  poUejr  would  be  made.  What  baa  hap- 
pened seems  tnexcueable.  A  cry  of  protest  is  sure  to  go  up 
from  the  millions  whose  daily  bread  depends  upon  the  pro- 
duction and  the  mamifacture  of  cotton.  It  win  be  tbe  heart 
ery  of  responsible  fathers,  it  wlU  be  the  anguished  cry  of 
helpless  mothers,  and  it  win  be  the  mute,  dumb  wail  of  mil- 
lions of  chUdren  who  wUl  not  understand  the  sad  and  sor- 
rowing faces  of  mother  and  father,  wiU  not  understand  why 
winter  clothes  and  shoes  are  lacking,  wiU  not  understand 
why  Santa  Claus  fails  to  come  Christmas,  but  in  their  igno- 
rance they  WiU  sense  the  fact  that  horrible  injustice  and 
irreparable  wrong  have  been  done  them. 

KULOGT  TO  WILL  kOGXSS 

Mr.  T.nni!  of  Oklahoma.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Ricoas,  I  include  the  fcdlowing 
address  deUvered  by  me  at  Claremore.  Okla..  on  August  22, 
1935: 

Prom  the  Land  of  tbe  Midnight  Sun  last  Friday  there  came  tbe 
saddest  news  that  has  flashed  acroes  the  United  States  since  the 
assassination  of  Abraham  Lincoln.  News  of  the  tragic  death  of 
Wilev  Poet  and  WUl  Rogers  so  stunned  the  world  that  people 
solemnly  stood  In  sad  and  sUent  suspense.  Businees  stopped. 
Business  men.  if  they  talked  at  aU.  would  talk  about  nothing  but 
the  untimely  death  of  theee  two  distinguished  men. 

Ifanv  a  cup  of  breakfast  coffee  was  left  vmtouched— listlessly  and 
abaent-mlndedly  people  turned  to  their  duties.  AutomatlcaUy  peo- 
ple performed  thoee  tasks  that  were  necessary.  Init  no  others. 

Perfumed  handkerchiefa  dabbed  many  moist  eyes.  So  also  were 
many  tears  brushed  away  by  the  back  of  rough  and  brawny  hands. 

In  the  theater  world  many  a  make-up  was  streaked  by  the  mascara 
the  actors  use  on  their  eyelashea. 

Then  we  caught  at  the  hope.  "  perhaps  it  is  not  true  "—but  the 
next  flash  fromtbe  Land  of  the  Midnight  Sun  destroyed  our  feeWe 
bone  It  was  true.  WUl  and  WUey  had  gone  out  together.  Both 
as  uiey  bad  wished;  both  at  the  aenlth  of  their  fame. 

Oklahoma's  two  moat  distinguished  sons  and  aviation's  two  moat 
ardent  champions  " took  off-  together  on  their  last  flight. 

The  announcement  of  their  tragedy  swept  the  news  from  tbe 
front  page  of  every  newq>aper  in  the  enttee  English-speaking  wOTld. 

Now  we  have  met  here  in  the  home  community  of  WiU  Rogers 
to  honor  him.  but  we  can  only  honor  ourselves  In  honoring  him. 

WIU  Rogers  was  my  bwo.  He  was  the  big  brother  of  the  world. 
He  always  boosted  the  feUow  who  needed  a  lift.  He  was  a  self- 
made  man.  He  biased  his  own  traU  over  the  mountain  of  fame. 
Be  never  waited  for  onKirtunltlee;  he  made  them.  WhUe  others 
slept,  he  was  poring  over  the  daUy  news,  digging  the  fun  out  of  it. 

He  was  a  part  of  Oklahoma.  The  dash  and  romance  of  the  new 
State  appealed  to  bis  pioneering  spirit.  It  was  this  admiration  of 
the  pionw  that  drew  him  to  the  intrepid  daring  WUey  Poet. 

The  red  man's  traU  of  tears  ended  here,  and  the  red  man  named 
our  State  "  Oklahoma ",  which  means  "  beautiful  land  of  the  red 

man." 

Before  I  left  the  National  CapiUrf  I  walked  into  ttie  B»a  of 
Pame  and  stood  before  (^lahoma's  son  who  graces  that  Hau  « 
Fame.  Sequoyah,  a  Cherokee.  Th«»  he  stands  benignly  looking 
over  therotunda  of  the  National  Capitol.  I  said.  "Oilef  Sequoyah^ 
one  of  your  sons  wlU  soon  ba  wltb  you  here."  WUl  Rogers  had 
blood  of  that  proud  and  haughty  race  coursing  through  bis  veins. 


He  was  a  part  of  Oklahoma,  both  ita  red  man  and  iU  white  ma^ 
He  was  a  cowboy  in  the  day  when  tbe  ranchers  were  a  lean  and 
fearless  race  of  men.  ms  generosity  vras  typical  of  tba  Mg-bearted 
cattleman.  Tbe  old  school  of  devU-may-care  cowboys  and  big- 
hearted  cowmen  is  passing.    WiU  Rogers  was  one  of  the  laat. 

He  was  typicaUy  American.  He  repreeented  tbe  American  iplnt 
of  smiling  at  disaster.  He  was  fiercely  patrlotlo— alwaya  kindly 
and  always  fair,  but  it  was  always  Amarlea  Aral  for  blm.  Tbe 
last  time  I  heard  him  q>eak  waa  in  Cbelaaa  laat  '•U.  You  re- 
member, he  talked  to  us  for  a  whUe  without  dlacradiUng  other 
nations.  He  tdld  us  bow  much  better  off  we  were  than  paopia 
elsewhere. 

He  always  took  pleaaure  in  telling  tbe  paopia  who  traead  ttMlr 
ancestry  back  to  tbe  Muy flower  that  hla  people  met  tba  boa*— 
showing  his  pride  in  everything  American. 

ms  humor  never  bit  Uke  a  wolf,  but  alwaya  Mka  a  lamb.  Be 
never  iised  sarcaam  or  cynldam.  He  never  deatioyed  an  Uiaai. 
crushed  an  ambition,  withered  a  hope,  or  disiUuslonad  a  d— ' 
But  instead  he  encouraged,  he  cheered,  be  inqiired. 

His  sharpest  arrows  of  wit  left  no  bleeding  wounds.  Bia 
thrusts  of  humor  left  no  ugly  ecars  of  hate.  Bia  humor  waa  clean 
and  wholcaoma.  HIi  jokes  left  no  unsavory  taata.  Ha  itttJiovD>2 
published  manuecripts  of  coarse  comedy.  Bis  repartoue  conwusaa 
ho  ribald  Jokes.  BumoriaU  wltb  lam  raflnad  conaelanffa  bava 
yielded  to  tbe  temptation  of  aubatltatlng  coaraenaas  Jor  mimor 
in  order  to  gat  tbe  guffaws  of  tb»  fravnAbi^  aa  SbaiMiMare 
would  say.  Sut  WUl  nsvar  d»d._  ■•  <tt<tetj^  t|^  25»JJJJ  » 
ever  naosMry  «or  blm  to  uae^pwfani^ln  ortte^^  to 

speech. 


speech,  aa  la  aomatlmas  dona  by  nian  of  tacnUmM  Mmi 

'AaCoMMaamaa  TTptfiaw  aatd.  "tUjn*  tba  claana^.  ka 

beat  lovaTooaMdiaa-statasmaa  tta  7«4  •!«  *!J%iL     'm* 

His  humor  waa  tba  safaty  valve  for  Aaarlean  Ufa.   ,TBe 


Bia  bumor  waa  tba  safaty  valva  for  Aaarlean  Ufa.  --^.-^^^ 
taiMkn  of  our  f  aat-movUv  lite  found  lallaf  of  pnmun  to  his  wtt 
and  wlsdooL  ._,  ._ 

Hla  nbUaaopliy  bad  ssntnaw  Ha  walkad  wtth  ktogs.  vut  aaase 
lot  tbe  eommoo  touch.  AffOeClon.  itoam,  and  pralaoss  waw  da- 
Snaalaia  bafora  hla  thnuuTn»j^i^U  of  two  Mttona  «J»Jto 
sbaka  bis  faltb  In  tba  plaUi  and  stanpla  Odags  of  ltfe..Tp  blm 
one  ounoa  of  oonmon  borsa  aansa  waa  worth  an  oc  taa  hus  qpiiii 
tbaorlaa  la  tba  world.  _^^  .  ^      ,  .  ^^^  ,,^ 

Bia  bumor  waa  only  tba  aaparfldal  ttnaal  tapastry  that  aoo^ 
caalad  tba  great  wbfta  soul  undamaatb.  ^ 

Few  mmbacoma  IdeallaU  wblla  tbay  atm  llva.  Bnt  aa  tba  Sag 
is  more  than  a  piece  of  oolorad  banting  ao  alM  waa  wm  ><««• 
more  than  a  mere  man.  Be  waa  an  ideal.  Be  «ao»urag»d  tna 
dlaoouragad:  ba  cheered  tba  cbaarlaas:  be  Uiaplrad  tbe  dnpalrlng: 
he  shamed  tbe  greedy  and  praised  the  genooua. 

BU  charity  was  tmUmited.  .    .  , 

He  aocumulatad  a  fortune  but  gave  away  mora  tban  na  kapc 
He  tithed  by  keeping  one-tentb.  giving  away  ntoa.  Ha  baa*  tba 
Red  Croes  to  tba  scene  of  every  dlsastsr.  

When  the  seulng  winds  of  the  drought  curled  tq>  tbe  laat  at^ 
of  com  in  southern  Oklahoma  and  Arkansaa  tbere  oama  on  tba 
nest  wind  tbe  glad  newa  that  WIU  Bogaca  waa  eoaolng.  He  fol- 
lowed the  devaatated  patha  of  tba  drougbta  and  laft  grooertaa  on 
a  shelf  and  cheer  in  tbe  heart.  

The  roar  of  tbe  barrlcane  that  svrept  Puerto  Woo  waa  atm  In  Vbm 
ears  of  the  survivors  when  tbe  cbeeiing  newa  waa  flasbadovar  tba 
radio  that  WUl  Rog«8  is  coming.  Tbroui^  his  banaflt  program  ba 
coUected  enongh  to  relieve  tbe  daetitute. 

Above  the  confusion  of  the  Nicarsguan  earlbquake  ^ 
the  drone  of  an  airplane  motor.  Latin  Ilpa  shouted  wMfc 
courage,  "  It  la  VHll  Rogara."  _  „      ^  ^.. 

Where  ahaU  wa  place  bis  body  to  rest?  Golden,  ann-klamd  OaU- 
fomta  wante  to  bury  him  there.  All  tbe  beroee  who  slept  In  tba 
beautiful,  sacred  Arlington  are  inviting  bim  to  reet  tbere. 

But  Oklahoma,  bU  moat  baiovad  Oklahoma,  la  catting  for  bar 
moat  distinguished  and  moat  loved  aon.  Lay  bim  to  reat  bare  in 
Oklahoma  aoU  from  which  be  qprung.  Bring  blm  back  to  tba 
beautiful  Osage  hllla  and  let  him  Sleep  bealde  tbe  lyarkllng  ^^vl- 
naw  The  travelers  of  the  worid  shall  make  aacred  pllgrbnagaa  to 
bis  burial  ground,  and  it  sbaU  become  a  aacred  sbrlna  wbara 
neople  WlU  dedicate  tbemaelvea  to  tbe  noble  things  of  Ufa. 
^Though  hla  body  rests  here,  bis  soul  baa  taken  off  in  tba  Great 
White  Ship  for  tbe  beyond. 

Bappj  landing.  WUl. 

LKGISLATIVl  KITORTS  OF  THX  OLXCT  COHXTrm  TO  IMVISUUATS 

B«*t-  Bsran  boksbolsiks'  acoRaaimAnoH 
Mr.  SABATH.  Mr.  Speaker,  in  addition  to  the  statwnmt 
which  I  have  made  on  the  floor  of  the  House  rdative  to  tbe 
activities  of  the  Select  Committee  to  Investigate  Real  Estate 
Bondholders'  Reorganizati<ms.  as  authorized  under  Boose 
ResoluUons  412  of  the  Seventy-third  Congress  and  supple- 
mented by  39  and  79  of  the  Seventy-fourth  Congress.  I  de- 
sire to  state  that  after  months  of  thoroagh  investigation  in 
Chicago.  New  York.  Detroit,  Washington,  and  other  dtfes. 
covning  thousands  of  defaulted  bond  issues  held  by  ap- 
proximately 4.000,000  people  and  aggregating  upward  of 
$12,000,000,000,  the  committee  prepared  a  bill.  H.  R.  7t94.  on 
which  hearings  were  held  before  the  Banking  and  Currency 
committee.  April  10.  11,  and  17.  and  at  which  time  I  ad- 
dressed and  pleaded  with  the  committee  to  realise  the 
sity  for  this  legislation. 
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Unfortunately,  unexpected  opposttlon  developed.  Ita  des- 
peratiOD  I  took  the  matter  up  with  President  Roosevelt,  who 
sussested  that  I  caD  a  conference  with  the  Chairman  of  the 
Securities  and  Exchange  Commission,  the  Chairman  of  the 
Reconstruction  Finance  Corpmation,  and  the  Secretary  of 
the  Treasury.  Mr.  Morganthau.  which  I  did.  After  aevaral 
canf««nce8  with  these  gentlemen  and  their  legal  advisers, 
I  proceeded  to  prepare  a  new  bill  to  meet  objectians  that 
were  raised  by  them,  and  introduced  H.  R.  9027,  which 
stmpUfled  the  fonner  bill  and  olarifled  its  provisions.  A 
summary  of  the  provisions  of  this  bill  are  as  fcrflows: 

This  UU  will  protect  the  rights  and  interests  of  some 
4,iD0O.0O0  indivldaals.  Involving  upward  of  $12,000,000,000  of 
investments  and  will  prevent  in  the  future  a  continuance  of 
the  present  desdorable  practioes. 

B  authorlsfs  the  President  to  designate  a  conservator  for 
real-estate  reorganiaktioDs  from  any  oi  the  existing  Federal 
agencies. 

Such  real-estate  rearganiatlons  are  to  be  reviewed  by  the 
ecmservator.  whose  jurisdiction  win  be  acquired  through 
Federal  court  reorganizations,  and  wiiere  Federal  funds  are 
used  directly  or  indirectly,  to  finance  such  reorganisations. 

Section  2:  Tbe  conservator  is  authorised  to  appear  in 
Federal  courts  in  connection  with  real-estate  reorganisations, 
for  and  on  bdudf  of  the  bondhtdders. 

Section  3:  The  R.  F.  C.  is  authorized  to  make  kians  for 
real-estate  reorganizations    However,  such  reorganisations 
are  to  be  approved  by  the  conservator  as  to  the  equitable- 
'  ness  of  the  plan  and  the  reasonableness  of  the  fees. 

Sectloti  4:  Loans  by  the  R.  F.  C.  to  mortgage  companies 
and  other  financial  institutkr  a  are  conditioned  upon  agree- 
ments that  none  of  the  funds  of  such  mortgage  company  or 
flnanrtal  institutions  will  be  used  for  real-estate-reorganiza- 
tion financing  unless  such  remrganisatlcms  are  apinroved  by 
the  oonservator. 

Sections  S  and  6:  Reoi-gaxdzation  plans— 4mder  74  and 
77B— shall  be  submitted  to  the  conservator  for  review  and 
oonmaent  before  being  confirmed  by  the  court.  The  amount 
of  claims  against  individual  real-estate  debtors — ^74— may  be 
reduced  and  the  Uens  of  secured  creditors  impaired,  if  such 
action  is  approved  by  the  conservator  and  two-thirds  of  the 
creditors  in  nmnber  and  aancmnt  of  claims.  Tlie  provlsiui 
for  the  rednctian  of  claims  and  Impairment  of  Uens  of  se- 
cured creditors  ia  most  essential  in  a  reorganiaatton  for  an 
individual  real  estate  debtor  for  wliich  the  eziatinc  laws  do 
not  nosr  provide. 

Sectkm  7:  Reorganisatians  pending  in  State  ooorti  may 
not  be  filed  under  77B  and  74  unless  conservator  approves. 

Section  8:  Provides  that  the  conservator  may  for  a  period 
of  6  months,  after  the  date  of  appointment,  petitton  the  court 
to  reopen  such  reorganisations,  or  compositions,  or  extension 
proceedinss  under  74  and  77B  if  the  proposal  or  plan  was 
eonfinned  subaequent  to  July  1, 1934,  and  if  in  the  (vinlon  of 
the  conservator  material  evidence  was  not  brought  to  the 
attettticm  of  the  Judge. 

Sectkm  9:  Providss  for  designation  by  the  oonaervator  at  a 
standing  group  of  experienced  and  capaUe  men  from  whom 
any  may  be  chosen  or  designated  fay  the  court  to  act  as 
trustee  in  all  Federal  reorganizations,  and  to  serve  in  lira  of 
the  present  highly  paid  fee  receivers,  trustees,  attorneys,  and 
others  at  a  fixed  rate  of  compensation  not  exceeding  $7,500 
annually. 

Section  10:  Provides  for  the  registration  of  all  protective 
committees,  or  similar  or  other  groups  with  the  oonservator, 
therdby  being  compellrd  to  comply  with  the  conservator's 
rules  and  regulations. 

Section  11:  Defines  "real  estate  corporations"  and  a 
"  real-estate  bodtvidnal  debtor  "  and  "  real  estate."  Also  sug- 
gests minimum  of  $100,000  of  real-estate  obligations  on  any 
property,  as  coming  within  the  Jurisdiction  of  the  Con- 
servator. 

Section  12:  Provides  an  appropriation  of  $1,000,000  for 
the  operations  of  ibe  cuiservaiar.  Also  provides  reasonable 
fees  to  approximate  the  actual  expmswt,  not  to  exceed  1  per- 
cent of  the  amovt  involved  in  any  such  **^"mr^«tltTnff 
AH  of  such  fees  t^m  dQxmted  In  the  Treasury  of  the  United 
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Mr.  Sp^Jcer.  tixragfa  I  have  am)ealed  to  the  Chairman  and 
members  of  the  Banking  and  Currency  Committee,  I  regret 
tbmi  I  have  been  unable  because  of  some  pretense  or  another* 
to  0  >tain  action  on  the  bill.  I  recognize  that  this  committee 
has  been  extremely  busy  with  important  Nation-wide  legis- 
latifn,  but  I  doiibt  if  some  of  the  measures  were  in  any 
degiee  as  important  as  this  bill.  So  that  the  work  of  our 
sele  t  eommittee  would  not  be  futile.  I  introduced  after  con- 
fere  see.  House  Resolution  323,  but  which  due  to  the  parlia- 
meitary  procedure  prevalent  during  the  last  days  of  the 
sess  on  I  was  obliged  to  change,  and  have  now.  due  only  to 
the  avoraUe  action  of  my  own.  the  Rules  Committee,  secured 
imn  ediate  consideration  and  the  passage  of  H.  R.  354. 

T  lis  resolution  gives  the  committee  additional  power  and 
Juri  idiction  not  only  as  to  real-estate  matters  but  municipal, 
irrlj  ation.  industrial,  and.  in  fact,  any  other  defaulted 
bon  I  issues.  This  became  necessary,  due  to  the  urgent 
appeals  on  the  part  of  many  Members  of  the  House  alleg- 
ing imfair  and  deplorable  tactics  on  the  part  of  some  of 
thoce  twndholders'  committees,  certain  of  whose  members 
or  { ssociates  have  been  buying  up  many  oi  these  bonds  at 
10.  f2,  and  15  cents  <m  tlie  dollar  and  who  are  now  endeav- 
to  force  municipalities  and  other  helpless  debtor  c(xn- 
ities  into  ruination  and  bankruptcy, 
^withstanding  that  our  Ull  has  not  passed  at  this 
n,  the  committee  will  be  able  in  view  of  the  addi- 
power  and  appropriation  granted,  to  continue  to 
the  rights  of  bondholders  and  c(»nbat  those  conniv- 
bondholders'  protective  committees,  receivers, 
truiftees.  attorneys  and  their  associates  ",  as.  under  this  reso- 
tutii  n  the  committee  also  has  the  power  to  appear  in  court 
by  ts  counsel  and  contest  unfair  re(»ganizations  and  ex- 
ve  fees  and  charges,  on  behalf  of  and  to  the  advantage 
of  t  le  bondholders. 

F  or  the  information  of  the  House,  I  include  in  my  remarks 
Hoc  se  Resolution  354,  which  reads  as  f(dlows: 

Reived.  That  the  Select  Ckmrnittee  to  In^estlgmte  Real  Kst«t« 

'  olden  Reorganizations  authorised  by  House  Resolution  412 

Serenty-thlrd  Oongieas  and  mpplemented  by  House  Resolu- 

89  and  Houae  Resolution  79  ot  the  Seventy-fourth  Congress  is 

authorized  and  empowered  to  Investigate  any  defaulted 

and/or  reorgantzatlons.  protective  conunltte«J,  receivers. 

and  attonieyB.  iTidnrttng  thatr  faes  and  expenses  and  tb» 

of  their  appoinbnent. 

representations  made  by  any  and  all  persons,  corporations. 

(Oian  applying  for  or  having  received   Oovenunent   funds. 

or  Indirectly,  for  use  in  cmuiecticm  with  any  defaulted 

reorganizations,   or    other   similar    pixrposes    and    the 

of  such  funds. 

.  S.  Whenever  in  the  opinkm  of  the  committee  material  evl- 

In  any  proceedings  under  section  74  or  77B  of  the  Nation^ 

Act  have  not  been  dlsdoeed  or  presented,  or  mlslead- 

vports  or  Information  have  been  filed,  or  excessive  fees  and 

have  been  claimed  or  allowed,  the  cammtttee  Is  hereby 

and  empowered  to  appear  in  any  court  through  Its 

authorized  representative  and  furnish  the  court  with  such 

In  Its  possession. 
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(reatly  dejdore  after  having  devoted  a  year's  time  to  this 
and  hoping  that  my  committee  and  I  would  be  relieved 
l^irther  activities,  which  would  have  been  possible  if  the 
had  passed,  that  powerful  and  hidden  influences 
apparently  be«i  able  to  thwart  the  passage  of  this  leg- 
at  this  session.    Consequently.  I  owe  It  to  the  House 
to  the  country  to  continue  to  prevent  these  fraudulent 
on  the  part  of  organized  groups  of  mortgage  bank- 
sharks,  hi^  financiers,  and  a  gai^  of  most  astute  law-      ^ 
to  put  a  stop  to  these  dicAionest  and  unjust  reorganiza- 
that  tend  to  defraud  the  bondholders  of  their  invest- 
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Is  only  because  of  tiie  confidence  reposed  in  our  com- 
I  feel  in  myself  by  the  House — to  ferret  out 
vicious  practices  that  I  will  continue  if  my  health 
in  this  hard  task  in  behalf  of  the  millions  of  un- 
bondholders.  many  of  whom  are  over  80  jrears  of 
widows  and  orphans,  whose  entire  assets  have  been 
upon  the  advice  of  bankers  and  approval  of  courts 
in  t^ese  securities,  some  having  as  much  as  $100,000  invested. 
tliat  in  their  declining  years  their  income  from  these 
seci^ties  would  enable  them  to  Uve  in  modest  comfort,  but 
max  y  thousands  of  whcnn  now  find  themselves  on  the  relief 
roDi. 


invfisted 


4     H 
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In  conclusion  I  wlaii  to  state  that  as  soon  as  Congress  con- 
venes I  shall  demand  and  insist  that  tfate  bill  be  passed  and 
by  that  time  I  will  be  able  to  give  to  the  House  the  names 
of  those  responsible  for  the  delay  in  the  passage  of  this 
ranedlal  l^lslation.  I  serve  notice  now  on  the  Chairman 
of  the  Committee  on  Banking  and  Currency  and  those  in- 
fluential gentlemen  who  have  prevented  the  passage  of  this 
bill  that  no  legislation  of  that  committee  will  be  taken  up 
by  the  House  at  the  next  session  of  Congress  until  this,  my 
(hill,  is  reported  and  passed. 

APFROPUATXONS  AHS  XXPEHOITURXS 

Mr.  TABER.  Mr.  Speaker,  I  am  sutmiitting  a  taUe  show- 
ing the  apiH-opriations  made  by  the  different  Congresses, 
beginning  with  the  aiv>ropriations  made  by  the  third  session 
of  the  Seventy-first  Congress  and  continuing  down  throuili 
showing  separately  the  first  session  of  Uw  Seventy-second 
Congress,  and  in  combination  the  second  session  of  the 
Seventy-second  Congress  and  the  first  session  of  the  Seventy- 
third  Congress— the  latter  because  the  period  in  which  ttie 
money  appropriated  is  used  is  a  comparable  period  with  the 
periods  covered  by  the  other  single  sessions — showing  the 
second  session  of  the  Seventy-third  Congress  and  the  first 
session  of  the  Seventy-fourth  Congress.  I  have  included  all 
appropriations  of  every  kind.  The  only  duplications  in  con- 
nection with  the  set-ups  are  that  smne  fimds,  which  were 
appropriated  for  the  Reconstruction  Finance  Corporation  m 
the  third  sessicm  (tf  the  Seventy-first  Congress  and  the  first 
session  of  the  Seventy-second  Congress,  were  subsequently 
reappropriated  for  relief.  Tliese  figures  have  been  shown 
but  it  is  fair  that  they  should  be  shown  in  this  way  because 
in  the  earlier  .Congresses  which  are  shown,  where  the  money 
was  not  used'  the  total  including  these  sums,  which  were 
later  reappropriated.  was  much  smaller  than  the  last  3  years. 
T%e  total  figures  are  as  follows: 

Third  session  of  Sevcnty-flrst  Congress $4,083,260,940.98 

First  session  of  Seventy-second  Congress 4, 627, 440, 9S6. 33 

Second  session  of  Seventy-second  Congress 1  -  «,,  -q-  ,--,  .„ 

first  session  oi  Seventy-third  Congress... |  "•  "»*•»*«»•  '"•*" 

Second  session  ca  Seventy-third  Congress. 11.534.376. 618.28 

First  session  of  Seventy-fourth  Congress 10, 256, 000, 000. 00 


It  win  be  seen  that  the  present  session  of  Congress,  which 
is  now  closing,  has  gone  far  beyond  any  previous  Congress 
in  peace  time.   Table  I,  showing  this,  follows: 

tablb  I 

-raar.CONGKBBS,  THUtO  BSBSION 


Asricoltare: 

Repilar 

l^Brmanmt  ladeAoito. 
Second  deficiency 


District  of  Coliuabia: 

Regulir 

Second  defldSBcy 

Parmaneiit  indefloits. 

lodependMit  ofBoas: 

Regnte 

Psnasamt  indeflnit*. 
Seoood  deflcieacy 

Interior 

ReKolar 

PermuMiit  indeflnite. 
Seoond  drtdsney 


LsKisktive: 

RaCBlar 

Permanent  indefinite. 

Nsyy: 

ReKnlar. 


indiOalte. 


StstK 

Regnlir — . 

PermsaezU  indeflnits. . 
Seoond  deficiency — ... 


ilosUoe: 

Recolar. 


$2l6.S7%9ia.<» 
82,832.00 


U,tn,8».(» 

»,8m.« 
8,2Bi.aoaoo 


1.062,777,01a  00 

»l.aiS,«2L00 

%»3, 788.00 


80^247,008.73 

u,9ea,SB0.w 
n,ooa«> 


»^«73,18&00 
SiOOSLOO 


338,283,982.00 
1,  SSI,  470.00 


fi7.82%sa.a4 

141.233l00 
843;  79a  00 


81.289^901.00 
LOO 


Cocuncrce: 

Refnlar 

i><Miaaaeat  iBdeSatts. 

Labor. 

Begnlar 

Permanent  indefinite. 
Seoond  defldeney 


H332,23a00 
aiOQOiOO 


Hmaoaoo 

Q,ooaoo 

640iooaoo 


Total.  State,  Jostioe,  Comnwrc^  sod  Lsbor.. 


1227, 383,13a  00 


48^97%  818.00 


1.140^087.40.00 


IOS.27ShIO&.7S 


37,»r.l08LOO 


880^003,433.00 


8&  80(1 880.  at 


ei.ai8i30Loo 


Hsas-noLO) 


14,979,20a  00 
ia0i008;«37.34 


I.XXlTt. 


Treasary: 

ReKolar 

Pennanent  tndeSnlts 
Seoond  deflciMMy ... 

Post  Offioe: 
Recolar. 


Sll.  880^148. 00 

1.07I^S8itlMl« 

1.U7.1S7.00 


Mi.inkm.M 
ant  ML  00 


].n4  41911 


•ll,4llkI7r.OO 


Total,  Traasnrysad  Psit  Offloe. 

War. 

RegBlai. 


Permaoent  iMMatts. 


4ii;mni<» 

li8Uh41&00 


First  deficiency ._.,_ _. 

Seoond  defideney 

Emergency  Constmctkn  Approprisboo  Aet~ 

Total . 

com 


%uaei4< 


4001071.  UDlM 


i98lia0ICMB>lt 


Asriealtnie: 

ReRBlsr 

Pennanent  iadtteila.. 

District  of  ColiiraUs: 

Regular 

Permaaent  indeflnits.. 


...      u.sii,sn.Qo 


41.  t« 


Independent  ofllon: 

Regular 

Permanent  indeAnlts. 
Bpeeialact 

Interior: 

Begokr 

Pennanent  indefinite. 
Seoond  defldsney 

LedslaUve: 

Regular .... 

Pennanent  indaSnlt 

Seoond  defldeo^.....^.. 
Special  act ...„. 

Navy: 

Regular 

Permanent  indeflnits 


ii%440kStt.<ll 
40^8801000100 


40tM0i«niii 

...         U^881.80a00 

...       T.uohTQaLoa 


Masoaos 
a^uoioo 


state: 

Ragolar 

Permsnent  irMieflnlta, 


117.1 
l.«3S,HO-00 


Ilk  OSS.  ma* 
si,ooaoo 


4i4l7.8B.00 


i,vai,mi,mLm 


m,ta,fH.u 


la  091141. 00 


ULOO 


I 


Jiatiae:  Regular. 
CoBBOMne: 

Reguiw 

PersaaMBt  indafloMa.. 

Lidnr 

Permanent  inrtaflntts  .... 


ak711.40&00 

aooaoe 


uoaanaoo 
ifloaoo 


mvA 


itoKiiaoo 


Total.  Btat^iHtiaSi  Comm««^  and  Labor. 


Ull 


Post  Offloe: 

Regular 

Permasenr  inrisSnits 


,uaie 

I.  W.  SB,  917. 00 


iBOifloasnLoo 
isiooaoo 


1. 411.001.  on^M 


Oaoii0i<7iw00 


War: 


Total.  TnssHT  •«i  P«it  Offloe. 


..  «,a7.«oanaflo 


Regular. 


imiifinlts 


MiOT^SUOO 

ucntstaoo 


First  defideney 

Second  deficiency 


...     m, 


4Oa*KO0S.OO 


ToUl. 
•BVSMTT- 


Agriculture: 

Regular 

Special 

Permaofent  indiSiiits. 


i6W.4iai 

AMD  Mfsirrt 


District  of  Columbia: 

Regoiar 

Permaoent  I 


Independent  offloac 

Regular 

ParaaoMnt  fndeflnlte.. 


Interior 

Regular 

Permanent  tadtOntts. 


OlOaSOBlOOLOO 

loaooaooQiOD 
laaodiMLoe 

ia7,90iioaoo 

OOtST^SMOO 

>S7X30aOO 

8n.80litl00 
7^878^443.00 


4i7a.0S&.67 

mmooaoo 
<4it4(ooaoo 


tsiacaav.oo 


iioasKoo 


ni.  177.  too.  00 


O^OJt' 


iTbisrepreseoti  an  allotment  out  of  another  approprlstioasvsil^ls  to  tbe  depart- 
ment  durbg  tbe  fiaeal  year  daaerlbod.    tt  is  not  added  to  ttas  total  at  tte 
priaUons  for  tbe  psrtieakr  flaoslyaaraaksi  tt  obbms  sot  of  anj 
WM  lor  tbat ; 
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UfMMHrr 


TUrd  diAciHicjr. 
roorth  -  '  • 


nuaoo 

9X37&00 

Ma  Ma  SOL  00 

M7.  MIkOO 


PvntaaiDt 


JmttMc 


tadiAaito. 


■  WOMia&M 
Umi«19.M 

Hooaot 
ii.3ii.aoaoo 

41.1H0BaW 

aoaooaoo 


igmaoaoo 

M,8m.«U.(» 

n.ooaoo 


laOMlTMLM 


Ma  M7.  IflOl  W 


lazv.ftMioo 


4],M10ni00 


l^bor 

lUcnkr. 


Total.    BtMf,   Jortln^    ComiiMrak    tad 


>%»i«.4oaoe 

12. 177,  ass.  00 
4,ooaoo 

ii.5io,ooaoo 


TnMnrr 


Post  uco  / 
RcKolw. 


Totii, 


M,  00^488. 00 

UM1.M&00 

loaooiooaoo 
i.fiai,n4iM7.oo 

713.  imam  00 

17.000.00 
01B«. X  aa  »1 7391 00 


9H.M3.no.  00 
1.278.731.138.00 

>HM^3oaoo 

Tia  033. 378. 00 
l«8>,00aM 


S«.M0i7«LOO 
12, 482,  ML  00 


ThMi 

roartb  dcOdney. 

Tatal ..~ 

B.  F.  r.  appNiiitetkM.. 

Total 


AirtailtiirB:  Ragolar  (i 
Dbtitet  o«  CohiiDbia: 


3a,aoaMB.oo 

3.780^838173 

31.  MS,  888. 12 

M4.587.SB 

asMioaxaaot 

T.OMSat.777.10 
1.106, 075,  QOa  00 

8^701.30^777.10 


r.C.A.) i$S3e^331.80a0O$l.O6<10a587.00 


iBtvtar 
Sacolar. 
PcmaiHBt  iintaalla. 


LMtslaeiTv 


Ptrmanant  iadaOatta.. 
SpceWaet 


Jtcry: 
■agnlar. 
FcRnaaaatli 
SpodalaeC... 


State: 

Rocular. 


gpodalaet. 


lUfular.... 
Pcrmaneat 


RmoIw. 


>M7,aoaeo 

8M^57<71100 
«8l8OS,0B&0O 


31.47i3ia00 
17,  OMX  988.00 

1 103. 73a  400. 00 

t>a07fik90S.» 
83,80a00 

iKnooaoo 

>a3OQi000L0O 

MioaeiTMioo 

1.808,333.00 

luooaoo 

ilHOISlWLOO 

U8S^81&00 
3?OQaOO 

aooaw 
>7saoooL« 

aa»a77a« 
Toa^oaoiM 


SX  387, 331.  M 


•a071.3 


37. 841. 177.  M 


087,  oea  4001 00 


48138^287.00 


92&Ma7W.0O 


38X308^13100 


ULOMieiXOD 


m48X  71X00 


tt271.32LM 


Ubor 


>TMb] 
.mtat  duruic  ttao 
pnaTMOB  rer  lao 
futtetvMi 


oat  of  aaothn' approprtetloo  aTaOabto  to  Um  df  part- 

dveribcxL    It  to  not  added  to  tha  total  of  tba  appo- 

jcar  otolHa  II  aoBMi  OQt  o(aa  appcopiiBtloB  wUoh 


>MX4MIM 

'etal,  0tat«.  iostlM,  Conouim,  and  Labor 

Traan  ty, 

P(  naaaaot'tBd^t'ta.'.lllIimiIlllIII^llZlI   1. 8<X  404,  on  00 
B^elalaet .       UO,»XW7.00 

>  Ml  3M,  OOX  00 


Pwt  (  ffloa: 
Rifular. 


War 


P^maiMot  iodeflnlta 

•dal 

Total,  Traawiry  and  Poat  OOca. 


Rifolar. 


Pi  muHMDt  I 
SiaeiaL. 


Pint 
P.  E. 


laOetaiey  and  amflrcMey — 
R.  A.  andC.  W.  A 


Total. 


Stabi]  utioafand. 
For  B  .  P.  C 


rotal _ 11. 534. 37X  018. 23 


Afrieiltoro: 
Rcular. 


P  raanant  indeflnita. 


District  of  Columbia:  Recuiar. 
lent  offloes: 


P  nnanent  indeflnita. 


latarir: 


Trew  iry: 


Poat 


War: 


Piftt 
Seeoiil 


The 
and 


TASt«  I — OoDtlntied 
oo«< 


tmuMi 


it  todaOalM. . 


IXQMlOOfcM 
iOOXM 


IM,0MMa00 

i08,ooaoo 

38X00 


31X33X001.00 
11.80X00X00 

xooaoo 
>  102,  COB,  oca  00 


liOlilOXM 

MkrauiM 


1.88XMXOM.0O 


8W,  704, 10X00 
X22X08XM9.00 


33X03XMLM 
1.823,01X808.20 

»sa  OOX  00X00 

7,034,37X018.23 
X  OOX  OOX  OOOi  00 

i.»ixooxooaoo 


'Wootcm  CO' 


112X157.063. 14 
57X48X80X00 


RiBalar 

P  naaWBt  indeflnita — 


Lefftolitlw 

BiKular. 


F  niMDeot  indaOoita. 


777,501,»S&00 
12X42100 


61. 22X02X00 
UO3X0Oa0O 

12^00X000  00 

2X74X78X00 
80X00 


Navjrl  R^olar , i7i00XO0a0O 

Suta:  RoKular ,„ ^ 

Justic  K  Bagulv . 

Comi  Mree:  Racolar .. ._..... 

Label :  Racolar 

Total,  State.  Jnttioe.  ComoMrea.  and  Labor 


Baeolar 

F  inaanant  indeflnita 

HBoe:  Rafolar 


17X78X109.00 

1.614. 069.  2«.  00 

>  7, 10X00X00 


1701. 61X  57X  14 
4X  547, 11&  00 


777, 03X48X00 
7X34X03X00 


2X747.5aaOO 
45X884.370.00 
IXOlXaOSiOO 
M55Xa00.00 
34.631.90a00 

iX3oo.ooaoo 

(0X561.805.00) 


1.689.85X338.00 
737,84X500.00 


Total,  Tiamiuj  aad  Post  Offlce. a417,70i  05X  00) 


iWnlar >  1X000,00X00 

nlief. X  OOX  000. 000. 00 

R.  F.  C 50X  000, 000. 00 

Iltappropriated ...     38X00X000.00 


iefldencT- 


defleieoer. 


401.90X17X00 


X  88X00X000. 00 
11X63X830.42 
37X901,233.50 


Total IX  2fiX  25X  023. 06 

It  Will  be  seen  from  the  above  table  that  there  was  con- 
side  rable  economy  in  expenditures  down  to  the  time  Presi- 
den  Roosevelt  came  in  with  the  first  session  of  the  Seventy- 
thiri  Congress.  With  his  advent  into  power  a  program  of 
riot  HIS  extravagance  followed,  which  is  a  menace  to  the 
solvincy  of  the  Oovemment  unless  the  people  are  aroused 
to  t  lelr  responsibilities. 

T  le  following  table  shows  the  expenditures  of  the  Oov- 
emi  imt  each  year  beginning  with  the  fiscal  year  ending 
Jun  i  SO.  1931,  together  with  the  receipts  of  the  Government 
ovej  that  period,  together  with  the  net  public  debt  at  the 
end  of  estch  fiscal  year,  the  guarantira  on  which  the  Gov- 
ern] xent  is  liaUe,  and  the  amount  of  the  bonus  outsttmding. 


guaranties  are  mostly  home-loan  and  farm-loan  bonds 
unquestionably  the  Government  will  have  to  meet  a 


con  liderable  portion  of  these  bonds. 


■  T  lb  repr— nta  an  aBotmeat  out  e> 
daring  the  flaoal  year  deecribed. 
priat  MS  for  tbe  r-^««"'"  flaoal  year  aataa  it 


•ibar  appreprtattoe  araflabia  to  tba  dapait- 

It  is  not  added  to  tbe  total  of  tba  aporo- 
oat  of  aa  apptopriatioB  vaUb 
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JuoaiaiMl 

JoaaSXltia 

;aaaM.IMI 

7itaaM.lM4 

JiUMMltMl 

Bipeadit4ifas...«»,p.  i  »»«»».»»«»««^«»«««».««»»«. 

Ml  Ma  704.  MX  41 

aflr.4KMi.M 

I1.07XMXMX44 

xsixo2XMa» 

M,01X7SLflaM 

Mf  ^Wrt^  V^^^  <^^V*  ^^ 

laiixtfioiaM 
TMa«a«M.N 

AHa4>7,aoi.M 
T.rxMaMair 

•••********  *  *    * 

MXMadoaM 

aM7.rX7M.40 

1.7K«»X«aM 

aMa4MiMaM 

ai7aM7.Ma«i 

.•••»•«»•*•••..•••»• 

PuMlodebt.  aat ..-.. 

tXaM,887,88X« 

lX0>Xfl0XM6.H 
afl«X241.4M.00 

si.«ni4«7.nxM 
uoiXNasaM 

H<7I,aXt7XM 

L»17,4SXUX» 

tll,M4,MXM 

XMaMXMXM 

«MaM7.aM,« 

ilMxoiaMaM 
a«a«n.MXM 

ie7.MaoiLMaM 

Nat  bonos  liabUitr ~... 

Parm-loaa  fuamotx... ................^.. 

noraO'taaa  8iiaraat|r*»  ••*•••••••••••«•  ••*••••«»• 

I1.7M17HNXM 
(L0»,f7a8MM 

«a7ai,4HiiaM 

TaUl — ................^.. — 

1X60X80X800.20 

31,15X04X737.08 

M,aiX42X7S7.M 

r.MXMxaaaH 

aa47a«ii.7M.M 

H,Mxioa«aM 

iAja(JLiif.2Xl«3X 


>  As  til  Jooe  3X  U>8;  Istait  avallabla. 


The  Increase  in  the  public  debt  has  not  proceeded  as 
rapidly  as  would  be  expected  from  an  addition  of  the  differ- 
ent deficits  because  in  figuring  the  net  debt  cash  baJances 
In  the  Treasury  are  tcJcen  into  account  because  of  tbe  alleged 
profit  on  gold  estimated  to  be  $3,660,000,000. 

Table  m  following  shows  the  number  of  employees  in  the 
Federal  Government  beginning  June  30,  1930,  and  ending 
with  the  last  date  available,  July  31,  1935. 

Tabuc  m. — Number  of  employees  reported  by  Civil  Service  Com- 
mistion  as  of  June  30  each  year,  except  for  19SS.  for  vTUeh  th€ 
figure  given  tt  for  Julg  31 

1030 .,,..,    ,  . .  I  I  ,  ■  .  - .      .  -     500. 4S6 

i9M~~""'"7~"7"~!rT7"'     ^7 """""--"--— -- 670. 000 

1938 6T7.  ITO 

1M4 - •80, 181 

l«86l 7 7».  7«9 

NoTS.— To  thU  must  be  acKled  about  31.600  toe  tbe  flrst-.  eec- 
ond-.  »"<!  third-class  poetmasters.  rfafc^'^g  a  total  now  In  the 
Government  service  of  751,369. 

This  tcUoie  indicates  tince  the  beginmng  of  the  Boosevelt 
administration  on  March  4,  1933.  an  increase  of  152.500. 
The  departments  and  bureaus  which  have  been  created  in 
this  present  session  of  Congress  will  show  increases  by  Jan- 
uary 1.  1936.  of  15.000  additional  employees  at  least,  and 
by  a  yesu:  from  now  will  show  25,000  to  30,000  additional 
employees. 

The  record  of  this  Congress  malces  it  the  largest  from 
the  standpoint  of  peace-time  appropriations  for  expendi- 
ture purposes.  The  last  session  of  the  Seventy-third  Con- 
gress was  laurger  when  you  included  the  stabilizsttion-fund 
apprtHiriation  and  the  appropriations  for  the  R.  F.  C  but 
for  expenditure  purposes  the  first  session  of  the  Seventy- 
fourth  Congress  is  the  largest  in  history.  The  expenditures 
are  being  made  in  the  most  wasteful,  ignoiunt,  and  ridiculous 
pi^nni*r  and  unless  the  people  are  aroused  to  a  sense  of 
their  responsibility  and  turn  the  Roosevelt  administration 
out.  there  is  nothing  in  sight  except  complete  bankruptcy. 
If  the  deficit  for  1936  runs  $6,000.0004)00,  and.  frankly, 
today  it  looks  as  if  it  would,  tbe  national  debt  will  be 
$40,01)0,000.000. 

XHX  Til"T**y'  nXX— RBBBVK  OPFXCKKS  AKV  R.  O.  T.  C.  XH  TBS 
aCHEMM  or  VAXXOHAL  DSFKKBS 

Mr.  McSWAIN.  Mr.  Speaker,  when  Congress  passed  the 
Thomaaon  bill  it  took  a  great  step  forward  toward  a  rational 
and  economical  and  efllcient  system  of  national  defense.  This 
bill  was  thorouchly  oonsidn^  by  tbe  Congress.  It  passed 
each  House  twice.  How  could  that  be?  Because  when  the  bUl 
.to  create  addittonad  cadetships  at  the  Military  Academy  was 
before  tbe  House  Coanmittee  on  Military  Affairs  it  was 
amended  to  provide  that  1,300  Reserve  officers  might  be  an- 
nually called  to  duty  for  training  witii  the  Rcular  Army 
each  year,  and  that  75  such  <^cerB  might  be  annually  com- 
missioned in  tbe  Regular  Army  as  second  lieutenants.  These 
aunendments,  baviiw  been  aivroved  by  tbe  House,  went  to  tbe 
Senate  and  were  approved  by  the  Soiate.  However,  when  tbe 
bill  went  to  tbe  President,  according  to  my  information,  be 
objected  to  Hnirfng  the  cadetship  bUl  with  the  Reserve  officers' 
biU,  suid  bis  views  were  indicated  to  the  Chairman  of  tbe 
;9enate  Committee  on  Military  Affairs,  who  Immediately  took 
steps  to  rescind  tbe  action  of  the  Senate,  and  messaged  tbe 
bill  over  to  tbe  House  asking  tbe  House  to  return  tbe  bill  to 
tbe  Senate.    Accordingly  the  House  rescinded  its  action,  and 
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the  bill,  then  stripped  of  tte  prorteksM  for  the  Reserve  ott- 
cers,  and  containing  only  the  cadetship  provlsiocis.  went  to 
the  President  and  was  approved  by  bJm. 

But.  Mr.  ^leaker,  in  tbe  meantime  tbe  House  of  Repre- 
sentatives passed  tbe  TlMxnason  bill  on /uoe  6. 1935.  providiag 
that  2.000  Reserve  ol&eers  be  annually  called  to  active  di^ 
for  training  with  tbe  Regular  Army,  and  that  200  at  tbem  so 
trained  might  be  commissioned  in  tbe  Regular  Army  as  sec- 
ond Ueutenants.  This  bill  went  to  the  Senate  and.  after 
considerakble  hearing  woA  discussion  and  amsideratian,  tbe 
Senate  aunended  tbe  same  by  cutting  down  tbe  nunU)er  of 
Reserve  officers  for  training  to  1,000  and  tbe  number  of  officers 
to  be  commissioned  in  tbe  Regular  Army  to  50. 

When  these  amendments  were  reported  to  the  House  tbe 
Committee  on  Military  Affairs,  believing  that  it  was  too  late 
in  ttie  sessian  to  take  the  matto*  to  conference  aiul  that 
'  a  half  loaf  is  better  than  no  bread  ".  asked  tbe  House  to 
agree  to  the  Senate  amoKlment.  and  this  was  accordingly 
done,  after  kiag  and  tedious  waiting  for  2  days  by  me  for  an 
opportunity  to  call  the  bill  up. 

The  am^xled  bill,  therefore,  has  passed  both  Houses  twiee. 
because  "  the  greater  includes  the  lesser."  The  provlskms  ot 
the  bill  as  now  aunended  are  leas  than  tbe  provisiiKM  in  auaj 
other  biU  that  has  passed  either  House.  When  tbe  matter 
was  before  the  House  I  stated  that  it  is  a  great  piece  of 
constructive  legislatimi  aipproved  by  aJl  those  forward-look- 
ing tbintaMrs  upon  tbe  subject  ot  national  defense,  because 
it  is  instnimental  in  providing  adequatte  4d&cer  material  at 
the  wmirtimiiiw  of  expensB  to  the  Federal  Oovemment.  NOw. 
why  do  I  say  this?  My  reasoning  is  baund  upon  tbe  follow- 
ing consideratioos: 

First.  In  tbe  event  of  a  major  moMHwitiQn  for  war.  97 
percent  of  tbe  officers  must  be  Reserve  oAoers.  and  proliaibly 
96  peroei^  of  tbe  officers  actually  leading  trocvs  in  combat 
wiUbe  Reserve  olfioers. 

Second.  At  present  thete  stre  120.000  Reserve  ofllcers.  of 
whom  about  90.000  are  active  in  tbeir  training,  and  it  is 
manifest  that  since  95  percent  of  tbe  troop  teaders  wiU  be 
tibe  Reserve  officers,  tt  is  indispensable  that  these  Reserve 
officers  be  of  the  best  quality,  have  tbe  highest  possible  effi- 
ciency, azad  that  their  morale  be  constantly  mslntafnfri 

Third.  Almost  tbe  exclusive  source  for  recruiting  the  Re- 
serve offices  is  students  in  our  universities  auad  colleges  tak- 
ing tbe  R.  O.  T.  C.  course.  There  are  about  125.000  sucb 
R.  O.  T.  C.  students  in  tbe  country  at  tUs  time. 

FViurth.  Eaich  yeau"  there  are  graduatted  from  the  vauious 
R.  O.  T.  C.  units  aU  over  tbe  country  a  total  of  about  IJOOO 
young  men  who  are  commissioned  as  second  liwitenants  in 
the  Reserve  Coipa- 

Fifth.  We  all  know  that  amhitinn  and  tbe  prospects  for 
reasonable  recognition  ftr  effort  and  servioe  an  tbe  greattest 
stimulus  to  proper  pubUe  service. 

As  the  law  now  stands  auid  has  stood  for  many  years,  thare 
is  practically  no  chance  for  anyone  esccept  graduates  of  tbe 
Militauy  Academy  to  be  commissioned  in  the  R4*giilar  Axmy. 
I  contended  that  this  is  wrong.  The  Military  Aradwny  is  % 
great  institution,  but  I  know  enough  about  it.  auad  aibout  bow 
the  young  men  who  are  appointed  there  are  seleoted,  to  know 
that  they  simply  cannot  as  a  irtiole  constitute  sndi  a  supe- 
rior class  in  natural  ability  and  character  as  to  entitle  tbem 
to  first  caU  upon  all  the  vacancies  in  the  Regular  Annr. 
Now,  why  do  I  saiy  this?    I  think  it  is  a  simide  problem 
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based  upon  the  mathematical  theory  of  probabilities.  Here 
we  have  in  more  than  200  universities  and  colleges  R.  O.  T.  C. 
units  in  which  there  are  about  125.000  young  meL  taking 
training.  Prom  this  total  at  125,000  there  annually  emerge 
graduating  classes,  after  4-year  courses,  and  the  total  of 
these  graduating  classes  Is  around  7,000.  Therefore,  the 
7,000  constitute  the  cream  of  the  total  of  125,000  young  men. 

Now.  Mr.  Speaker,  my  proposal  Is  for  the  War  Department 
to  invite  these  7,000  young  men  to  apply  for  1  year's  active 
training  with  the  R^iular  Army  at  the  pay  and  allowances 
of  their  grade  of  second  lieutenant.  If  we  assume  that  less 
t^an  one-third  apply,  to  wit,  if  we  assume  2,000  apply,  then 
the  War  Department  will  pick  the  cream  of  the  2,000,  accord- 
ing to  their  coDege  records  and  according  to  the  physical 
and  moral  data  before  them,  and  give  this  select  1.000  train- 
ing <tf  1  year.  Of  coarse,  I  think  that  under  present  condl- 
UGtis  nearly  all  of  the  7,000  would  •m>iy  for  1  year  of  train- 
ing. I  have  been  somewhat  In  oootact  with  the  young  men 
of  many  of  the  R.  O.  T.  C.  units  for  the  last  several  years,  and 
especially  since  the  depressian  do  I  find  that  nearly  100  per- 
cent of  them  would  be  very  hapvy  to  have  1  year  with  the 
Regular  Army  immediately  after  getting  their  diptomas  and 
oommiasions.  Even  if  (mly  one-half  should  i4>idy,  then  the 
War  Departm«it  would  select  the  cream,  the  most  valuable  in 
physical  make-up.  in  scholarship,  in  military  training,  and 
tn  morals,  to  take  the  1  year's  training. 

Then  during  this  1  year  all  these  1.000  young  men  are 
constantly  under  the  eyes  of  (dBcers  of  the  Regular  Army, 
and  they  will  be  scrutiniaed  carefully  and  rated  in  the  most 
rigid  manner.  So  at  the  end  of  1  year  the  War  Department 
win  have  a  list  of,  we  win  say,  100  of  the  1.000  that  they 
regard  as  desirable  to  receive  commissions  In  the  Regular 
Army.  Th^  wUI  then  notify  these  100  so  that  those  who 
wish  commissions  In  the  Regular  Army  may  apply.  From 
those  who  apply,  and  I  think  it  is  safe  to  assume  that  75 
out  of  the  100  would  apply  for  commissi<xis,  then  the  War 
Department  will  select  the  50  whose  records  in  all  respects 
are  the  best.  Tlie  result  is  that  we  will  have  "  the  cream  of 
the  cream  "  drawn  from  this  vast  reservcrfr  d  young  man- 
hood holding  oommissiona  in  the  Regular  Army. 

Mr.  Speaker,  we  must  also  remember  that  when  we  take 
these  young  Reserve  officers  for  training  with  the  Regular 
Army  they  have  cost  the  Federal  Treasury  almost  nottiing 
in  comparison  with  the  cost  of  educating  a  young  man  at 
the  Military  Academy  at  West  Point.  It  is  estimated  con- 
servatively that  all  overhead  and  incidental  expenses  coonted 
In,  the  4  years  at  West  Point  costs  the  Government  around 
$20,000  for  each  graduate.  Now,  I  have  tried  to  estimate 
what  it  costs  the  Oovemment  to  furnish  military  training 
to  these  7,000  graduates  of  the  R.  O.  T.  C.  We  must  re- 
member that  it  is  ZMt  fair  to  charge  up  against  the  7.000 
graduates  aU  the  money  that  Is  expended  on  the  R  O.  T.  C. 
Tlie  reason  I  saj  this  Is  that  thne  are  125,000  students 
taking  military  training  in  all  the  R.  O.  T.  C.  units,  and 
while  not  nearly  aU  those  who  bmin  the  training  ever  finish, 
we  must  not  assume  that  those  who  do  not  finish  have  not 
an  asset  of  great  value  to  the  cause  oi  national  defense.  If 
a  young  man  attends  a  R.  O.  T.  C.  unit  for  only  1  year,  and 
If  he  has  natural  leadenddp,  in  the  event  of  an  emergency 
be  wis  be  immediately  available  for  duty  as  a  noncommis- 
sioned officer,  and  after  a  little  more  training  might  be  com- 
missioned as  an  offleer. 

Furthermore,  those  that  have  had  2  years'  trahiing  but 
never  graduate  are  just  that  much  better  suited  for  noncom- 
missioned officers,  and  ultimately  for  commissioned  officers. 
By  the  same  reasoning,  those  who  have  had  3  years'  instruc- 
tion but  never  graduate  are  better  prepared  to  take  up  the 
woA  ot  def endlnf  the  Nation  in  event  of  a  sudden  emer- 
gency. So  that  estimating,  as  best  I  can.  all  these  factors 
of  value  tn  the  anmial  appropriation  for  R.  O.  T.  C,  I  have 
estimated  that  Ux  eost  to  the  Federal  Government  of  each 
one  of  the  7,000  annual  graduates  in  R.  O.  T.  C.  is  about  $500 
per  man.  If  to  this  we  add  the  pay  and  allowances  of  a 
second  lieutenant  for  1  year's  trailing  with  the  Regular 
Army,  we  have  a  total  of  about  $2,000  invested  tn  each  of 
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the  1.000  second  lieutenants  at  the  end  of  1  year's  training 
withj  the  Regular  Army,  as  against  $20,000  for  each  of  the 
300  graduates  each  year  at  the  Military  Academy.  It  Is  my 
huniple  belief  that  the  total  contribution  of  the  1,000  at  the 
costjof  $2,000  each,  making  a  total  of  $2,000,000.  is  as  valu- 
to  national  defense  as  the  total  of  the  300  West  Point 

tes  at  a  cost  of  $20,000  each,  aggregating  $6,000,000. 

er  words,  through  the  medium  of  the  lliomason  bill, 
of  $2,000,000  we  get  as  much  national  defense  as  we 

lugh  300  West  Point  graduates  at  a  cost  of  $6,000,000. 
is  why  I  told  the  House  and  honestly  believe  that  the 
bill  provides  an  economical  and  efficient  system  of 
defense. 

Mr.  Speaker,  when  the  1,000  second  lieutenants  who 
hav^  had  1  year's  training  with  the  Regular  Army,  the  Regu- 
lar .  knny  itself  shall  select  50  of  the  very  best  from  those 
who  apidy,  iben  I  hold  that  the  50  who  will  have  cost  the 
Fedi  ral  Govemmmt  $100,000  will  surely  compare  very  favor- 
ably  with,  if  not  equal  to,  50  of  the  average  graduates  at 
Wes  i  Point  who  have  cost  the  Government  a  total  of  $1,000.- 
000.  In  other  words,  officer  for  officer,  the  West  Point  grad- 
uate will  cost  the  Federal  Government  10  times  as  much  per 
mar  as  the  Reserve  officer  selected  in  the  manner  provided 
by  t  le  Thmnason  bill. 

Mr.  Speaker,  I  have  lived  too  long,  have  observed  too 
max  f  colleges  and  universities,  and  have  come  in  contact 
wltl  too  many  successful  men  in  various  lines  of  endeavor 
to  ]  idieve  that  graduation  at  any  particular  institution. 
whe  her  military,  medical,  legal,  engineering,  or  otherwise. 
Is  a  ly  guaranty  that  every  graduate  of  that  particular  in- 
stlti  ticm  is  outstanding  and  conspicuously  capable  in  his 
resp  active  field.  I  see  doctors  coming  f r<»n  relatively  obscure 
meacal  colleges  climb  to  the  top  through  natural  ability, 
init  ative,  and  constant  study.  I  see  engineers  with  little 
coll  ge  training  pass  those  who  have  had  the  very  best  that 
the  land  can  aff(nxL  I  see  lawyers  who  never  went  to  a 
coIl(ge  and  never  went  to  a  law  school,  but  read  law  in  a 
privEkte  office,  through  their  constant  efforts,  through  their 
natural  ability,  and  through  the  force  of  privaite  character 
f OT|  e  to  the  very  front  in  the  legal  profession  and  are  envied 
by  I  iany  of  the  graduates  of  the  law  scho(^  of  Harvard,  Tale, 
Priiceton,  ColumMa.  Virginia,  and  other  such  outstanding 
law  schools.  I  believe  in  education  and  I  believe  in  training, 
but  [  believe  in  giving  to  every  man.  irrespective  of  the  handi- 
cap i  of  early  Ufe,  a  chance  to  make  of  himself  and  for 
hin  self  an  that  his  talents,  all  that  his  character,  all  that 


his  unbitlon,  and  all  that  his  natural  leadership  Justify  him 
in  i  seking.  ^ 

li  Dw,  Mr.  Speaker,  in  conclusion  I  contend  also  that  the 
schime  of  preparing  officer  material  contemi^ted  by  the 
Tbcmasrai  Mil  will  have  a  far-reaching  influence  upon  all 
the  125,000  students  in  the  R.  O.  T.  C.  imlts  in  the  Nation. 
Wh  r?  Because  heretofore  the  door  of  opportunity  was 
doe  nL  Now  the  door  of  opportunity  is  open.  It  is  true  the 
doo  r  Is  not  widely  open,  and  is  merely  "  cracked  ",  but  still 
thei  e  is  a  chance,  whereas  heretofore  there  was  no  chance 
for  a  jroung  man  who  could  not  induce  his  Congressman  to 
glvi  him  an  appointment  to  the  Military  Academy,  to  finally 
get  a  commission  in  the  Regular  Army,  llierefore,  I  can 
visialiae,  and  I  have  letters  from  more  than  100  college 
pre  Idents  who  express  the  same  thought  and  have  caught 
the  same  visicm  that  every  one  of  the  125,000  students  in 
the  R.  O.  T.  C  after  they  learn  of  the  provisions  of  the 
Hu  mason  bill,  and  they  are  sure  to  learn  of  those  pro- 
vtaiMis.  will  be  stimulated,  enthused,  and  aroused  to  take 
greater  interest  in  his  military  training.  He  will  become 
mod  e  amenable  to  discipline.  He  will  begin  to  study  military 
hlsttnry.    He  will  read  the  biographies  of  great  soldiers.    He 
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in  ^  nx.    So  that  in  the  place  of  a  dull  and  listless  body  of 


R. 


>.  T.  C.  students  without  hope,  there  will  be  morale,  en- 


thudasm,  seal,  amUtion,  and  intense  interest  throughout 
the  entire  125,000  R.  O.  T.  C.  students.  The  result  will  be 
tha ;  the  7,000  who  rise  as  cream  out  of  this  list  of  125.000 


wil 


begin  to  think  about  what  it  may  mean  to  achieve  glory 


have  a  his^ier  order  of  training,  will  be  betto-  officer 
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BstetlBl,  and  as  a  remit  of  tibe  competltiim  among  the  wlmle 
student  body  to  seek  to  be  selected  as  members  of  the  1,000 
annually  to  be  sele^ed  by  the  War  Department,  efficiency 
will  be  raised,  and  thus  the  cause  of  national  defense  enor- 
mously benefited. 

Bo  In  conclusion,  Mr.  Bpeaker,  1  submit  that  careful  eon- 
slderation  of  these  views  will  convince  any  impartial  mind 
that  I  was  right  when  I  told  the  House  that  the  Thorn  asop 
bill  represents  a  fundamental.  ccHistructive,  and  far-reach- 
iBg  princiiile  tai  bringing  about  an  economical  system  of 
natlmal  defense.  In  fact,  the  Thomason  bill,  in  a  large 
measure,  is  predicated  upon  the  principles  enunciated  by 
Washington  in  his  report  to  the  Congress  entitled  "SentiL- 
msnts  Upon  a  Peace  BstabUshment."  Anycme  ii^orested  in 
this  subject  will  find  a  splendid  summary  of  the  history 
and  views  of  Washington  on  an  adequate  peace-time  pro- 
gram for  national  defense  set  out  in  the  address  of  Gen. 
John  McAuley  Palmer  printed  in  the  Cosgrissiomal  Rscoas 
as  a  part  of  my  remarks  <»i  August  22.  U^,  and  beginning 
at  page  14125. 

TBI  FAUfSB  AlfS  THK  NKW  MAL 

Mr.  JONES.  Mr.  Speaker,  in  response  to  the  requests  of 
a  number  of  Members,  I  wish  to  make  a  statement  with  ref- 
erence to  the  administration's  farm  program. 

For  more  than  half  a  century,  political  platforms  have 
promised  to  restore  the  rights  of  the  farmer. 

When  the  present  administration  came  into  office  it  found 
agriculture  in  bewilderment  and  chaos  as  the  result  of  12 
long  years  of  mtrtaJrcn  pedicles  and  lack  of  actiozL 

TkB  BUBIMXSS   0*   VAUIIXO 

The  lmp(Miapce  of  the  farm  and  ranch  in  our  national  life 
can  be  realizeamofe  clearly  if  we  glance  a  moment  at  some 
of  the  things  they  represent. 

The  business  of  farming  is  the  biggest  individual  business 
in  America.  The  farms  and  ranches  of  America  include 
M6,000.000  acres.  The  total  estimated  value  of  these  lands 
and  improvements  is  almost  $32,000,000,000.  not  indudhig 
the  value  of  farm  personal  propeity  and  equipment  or  live- 
stock. In  round  numbers,  there  are  65.000.000  cattle.  26.000.- 
000  milch  cows,  51,000.600  sheep  and  lambs,  and  61.000.000 
hogs.  We  produce  annually  great  quantities  of  com,  wheat, 
cotton,  barley,  rice.  flax,  and  many  other  commodities. 

Tliere  Is  no  other  business  In  this  land  comparable  to 
farming  either  in  value,  volume,  or  number  <a  people  af- 
fected, aigaged  directly  on  the  farm  and  ranc^  in  the 
United  States  are  about  30,000.000  people. 

The  fanners  are  the  last  great  American  IndividuaUsts. 
living  thousands  of  miles  apart,  produckig  an  infinite  va- 
riety of  crops  in  widely  separated  areas,  they  have  been 
hedged  about  by  organized  groum  on  every  side.  Had  there 
been  no  legislation  In  behalf  of  these  groups,  had  there  been 
no  regulations-  of  commode,  had  there  been  no  tomde  bar- 
riers and  no  monopolies,  the  farmer  would  have  needed  no 
legislation.  StamUng  on  a  dead  levd  with  ewtj  other  dti- 
sen,  the  farmer  could  have  foueht  his  own  battles,  protected 
his  own  interests,  and  carved  his  ofwn  niche  In  tbe  affairs  of 
our  common  coimtry. 

However,  for  more  than  half  a  century  this  country  has 
been  breaking  up  into  groups.  These  groups  have  descended 
upon  our  State  and  National  Capitals,  imristtng  upon  legls- 
latkm  to  protect  thetr  1^nt**»«*"  They  have  insisted  mxm 
trade  barriers;  they  have  insisted  upon  commercial  regula- 
tions; they  have  InsWd  npan  eorpocate  orgaidzations. 
They  have  obtained  all  these  privileges.  Ttytj  have  organ- 
ised vast  companies  and  engaged  in  monopolistic  practiocsL 

Regardless  of  the  merits  or  demerite  of  any  of  these  mat- 
ters, they  have  produced  a  situation  and  have  created  oer- 
tidn  advantages  in  which  the  fanner  could  have  no  part.  It 
became  zKOcssary  to  restore  the  purchasing  power  of  ttie 
fanner  if  our  Nation  was  to  live  and  prosper. 

FABM   eUMBRMHa 

What  were  the  farm  conditions  when  the  new  administra- 
tion began? 


Mortgages  were  being  foredoaed  by  the  hundreds  of  tho»* 
sands.  Tbe  total  farm  indebtedness  amounted  to  $12,009,- 
000,000.  Interest  and  taxes  were  ddinonent.  and  mihoaB 
surplusBS  overhung  the  markets. 

And  how  did  ttie  new  attadnistratian  aaeet  ttese  coodip 
tions? 

It  adopted  ttae  Agricultural  Adiustment  Act,  the  Farm 
Credit  Aet»  the  Crop  Productlsn  Loan  Act,  the  Cattle  Pur- 
chase Act.  the  drought-redief  measuies,  and  others. 

In  the  prepsratkm  of  these  measures  tbe  farmers  vers 
coTwulted.  Practically  every  major  farm  onanJsattao  in 
America,  as  well  as  many  individual  fanners,  were  porcssnt 
when  the  prlndpies  of  the  legislation  were  agreed  upon.  Hm 
present  program  is  idminldtered  largely  by  local  county  and 
eommuuity  committees.    It  is  truly  a  farmrrs'  p'^'gT"* 

Let  us  contrast  farm  prices  in  December  1032,  before  the 
adjustment  program  began,  with  farm  prices  today.    The 
following  taUe  shows  the  change  that  has  ttfcen  place: 
Taslb  1, — Farm  prlet$  of  tetie  agrtevtturtU  oommoditiM 
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The  following  facts  give  afurOier  picture  of  sosra  sf  tbs 
results  of  the  agricultural  adJostmoiA  prugiam  thas  far: 

SoKdit  fttctM  Oft  tigtleuttwral  oondtttoiu 

Farm  cash  Income; 

1933 •♦.  8aS.  OSS,  000 

IWS .—  $•.  lUrMO.  SCO 

1934 96. 887, 000. 000 

1035  ertlm»te 9S,  700. 00(LAOO 

Peroenft  tncM— b  of  farm  eaab  laeoDW  1b  1904  OP?er 

19S2 4§  « 

PHCttB*  inrrtaan  oC  aattauited  term  oaab  iBccaaa  tor 

1986  over  1982 — — — ^^- 65 

Peroent  Tferm  prteea  were  of  parity; 


198t 

1984 


70 
90 


Peroe&t  Increase  at  farm  j^leea  in  1984  ofver  1982 

Srttmated  |>eiteTitage  e(  ntntOtti  la  tann  debt  ta 
19S4  nnSsr  X98S^^ 

Hie  pnsent  Congress  has  just  adc^ited  some  amendments 
to  the  Agricultural  Adjustment  Act  which  wUI  enable  the 
program  to  go  forward.  Briefly*  these  are  some  of  tbe 
changes  the  amendments  make: 

Ttiey  change  the  word  **  reductiooi "  In  tbe  act  to  "  adjust- 
ment ",  so  as  xK)t  to  limit  crop  adjustment  to  reduction  alone. 

They  authorize  the  Issusnce  of  marketing  orders  to  estab- 
lish a  i»^)gram  for  fresh  fruits  and  vegetables  and  two  or 
three  other  named  commodities  which  do  not  come  under 
the  other  provisions.  This  Includes  a  program  for.  the  dftlry 
industry. 

Ihey  provide  for  tbe  recovery  of  processing  taxes  by  the 
processor  In  the  event  such  taxes  are  dedared  Invalid  hr 
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tbe  SuiH-eme  Court,  but  this  icutveiy  can  be  had  only  if  the 
processor  can  prove  that  he  did  not  pctfs  the  taxes  along  to 
the  consumer  cr  back  to  tbe  fanner.  In  most  cases  he  has 
simply  been  the  agent  for  the  coDeetion  of  these  taxes,  which 
have  in  turn  betn  written  into  the  general  price  structure  of 
the  country. 

ProvisioD  has  been  made  for  a  oeiUng  to  the  processing 
taxes.  When  the  prices  of  agricultural  commodities  reach 
this  ceiling,  the  processing  taxes  are  no  longer  eftective.  It 
seems,  in  faimns  to  tbe  consumer,  that  the  same  thing 
should  be  done  with  the  tariff.  In  other  words,  instead  of 
fighting,  we  should  sit  around  the  table  and  map  a  jurogram 
that  is  fair  to  all.  including  the  farmer,  the  mazuafacturer. 
and  the  consumer.    This  is  the  very  essence  of  equality. 

Tlie  amendments  contain  a  provision  to  the  effect  that  a 
sum  equal  to  30  percent  of  the  annual  customs  receipts  may 
be  used  for  the  promotion  of  foreign  trade.  This  30  percent 
is  thought  to  be  a  proper  division  because  this  represents  the 
number  engaged  in  farming.  A  portion  of  this  fund  may  be 
used  for  the  payment  of  premiums  for  exporting  farm  com- 
modities and  the  products  thereof  ot  for  indemnifying 
against  losses  in  such  exportation.  The  use  oi  these  funds 
can  in  some  Instances  be  made  to  serve  the  double  purpose 
of  removing  suriduses  and  of  increasing  the  price  oi  that 
portion  of  the  production  which  flows  into  the  domestic 
maricet 

This  provision  win  probatdy  do  more  than  ansrthing  else  to 
r^mild  our  world  trade.  It  will  supplement  and  strengthen 
the  farm  program.  Tlie  restoration  of  trade  wiU  mean  much 
to  the  entire  Nation. 

The  amendments  provide  for  a  continuation  ot  the  Cotton 
Control  Act.  the  Tobacco  Control  Act,  and  they  authorise  a 
fund  to  eliminate  diseased  beef  and  dairy  cattle. 

They  provide  for  ttie  setting  up  of  quotas  to  govern  impor- 
tation of  commodities  which  compete  with  commodities 
affected  by  the  adjustment  program. 

TMMM  cwma  ABttarvntLATiam 

Another  phaj«  of  the  administration's  efforts  in  behalf  of 
the  fann  is  rr/presented  by  t^ie  work  of  the  Farm  Credit 
Administration.  Tliis  organization  has  provided  for  the  first 
time  in  history  a  complete  credit  system  for  agriculture  ^rtioUy 
iBdepeiMlent  of  the  commercial  banking  ssrstem. 

The  Farm  Credit  Administration  is  composed  of  the  four 
foUowlng  branches:  The  ftderal  land  banks,  which  handle 
long-term  land  paper;  the  cooperative  banks,  which  handle 
eiedit  for  farmers'  cooperative  organisations;  the  produetlon- 
onedit  corporations,  wfal^  handle  the  farmers*  current  essen- 
tial production  credit;  the  intermediate-credit  banks,  which 
are  the  discount  tnstitations.  and  which,  throi^  the  sale  of 
debentures,  provide  funds  for  the  operations  of  the  coopera- 
tive and  production  credit  divisions, 
umi AMCDfO  or  mi 


The  biggest  single  job  of  the  Fsrm  Credit  Admhilstrati<» 
has  been  the  refinancing  of  farm-mortgage  indebtedness. 
During  the  6  years  preceding  Its  estabUsfament  there  had 
been  an  average  of  some  140.000  foreclosures  per  year.  These 
tHYgi^tumM  have  been  very  materially  Improved  and  thousands 
oi  farm  homes  have  been  saved  which  otherwise  would  have 
been  sacrificed. 

More  than  500.000  farm  mortgages  in  the  United  States 
have  beox  refinanced  by  the  Fsrm  Credit  Adminlstntlon 
since  its  estabUshmsnt  in  1933.  Tb  do  this  $1,800,000,000  has 
been  loaned.  Ttiis  has  caused  many  private  loan  companies 
to  refinance  other  farms  and  reduce  their  rates  of  interest. 

Fvmers  refinanced  by  the  Ftem  Credit  Administration 
with  kmg-tcnn  faim-mortgage  loans  are  saving  about  one- 
f  oorth  the  interest  which  they  formerly  paid.  In  a  great 
many  instances  this  saving  alone  is  sufficient  to  pay  off  the 
mortgage  in  the  period  for  whi^  the  new  loan  runs. 

The  Fum  Credit  Administration  has  also  supervised  the 
formation  of  advisory  committees  to  aid  farmers  in  adjusting 
and  scaling  down  their  debts.  It  is  estimated  that  as  a  direct 
and  indirect  result  of  the  waric  of  these  committees  at  least 
180.000  farm  ^omes  have  been  saved,  thus  keeping  more  than 
half  a  mOltan  wortliy  persona  on  fanns  and  off  rdief  rolls. 


•Hkesi  committees  have  also  broui^t  about  the  restoration  of 
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stidxillty  in  many  troubled  areas. 
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Eaj  ier  credit  terms  and  lower  interest  rates  have  resulted 
from  farm-credit  activities  of  the  present  administrati<m. 
F&nn  -mortgage  long-term  loans  are  now  being  made  at  the 
lowes ;  rates  in  history.  Borrowers  are  required  to  pay  only 
3V^  percent  interest  until  July  1.  1936.  and  new  loans  are 
made  at  from  4  percoit  to  4V^  percent. 
Th^  cooperative  banks  charge  fnnn  2  percoit  to  4  percent 
interest  to  the  cooperative  associations.  The  productkm- 
assodations  are  now  all  making  loans  at  5  poncent. 
less  of  location.  This  is  the  lowest  Interest  rate  at 
whldl  producticm  credit  has  ever  been  granted  on  a  national 
in  Amoica. 
Th^  rates  represent  a  great  reduction  flrom  the  rates  the 
were  previously  pairing.  In  many  instances  the  rate 
paid  tn  former  shears  has  been  above  10  percent,  and 
was  found  where  20-percent  interest  was 
farmers  for  cash  loans. 

also  Interesting  to  note  that  the  rates  of  the  Farm 
Administration  for  long-time  credit  are  lower  than 
thosel  being  charged  in  any  other  important  country.  In 
Cans  la  the  interest  rate  is  S  percent;  tn  Denmark  it  Is 
fnxn  4  to  6^  percent;  in  Germany,  from  4^  to  8  percent; 
in  Qreat  Britain.  5.2  percent;  in  Hungary.  7  percent:  in 
Austi  ia,  7  percent;  in  Bulgaria.  9  percent;  in  Czechoslovakia, 
6  per  xnt;  in  Latvia,  8  percent;  and  in  Yugoslavia,  6  percent. 
En  ergency  loans  have  been  made  through  the  emergency 
crop  and  feed  offices  of  the  Farm  Cr^t  Administratioiu 
Near  y  a  million  and  a  half  loans  have  been  made  since  the 
begizning  of  the  oi^ranlzation;  and  during  the  past  year 
loam  were  made  to  about  300,000  farmers  and  ^ockmen  to 
help  khem  carry  their  livestock  fn  drought  areasT 

I  raUAUTT  FOB  AOEtCULTUU 

AD  of  these  activities  show  a  sincere  effort  on  the  part  of 
the  preerat  administration  to  restore  farm  ccmditions. 
Ther  s  can  be  no  sound  objection  to  equality  for  agriculture. 
The  entire  coimtry  is  interested  in  a  balanced  whole.  In 
resto  ring  the  purchasing  power  oi  the  farmer,  business  con- 
ditio! is  are  being  restored  and  a  new  market  is  being  fur- 
nish! d  for  manufactured  products.  This  has  resulted  in 
empipyment  tor  hundreds  of  thousands  of  pe<H)le  who  might 
othe  wise  be  in  the  ranks  of  the  unemployed. 

W  lat  has  been  done  for  agriculture?  Let  the  facts  speak 
for  t  lemselves. 


THE  axvnruK  act  or  isss 

Mi.  MBAD.  BCr.  Speaker,  the  reform  legislation  macted 
thus  far  by  the  Rooeevelt  administration  has  been  aimed 
towa  rd  establishing  a  more  equitable  econ(»nlc  and  financial 
systc  n.  The  N.  R.  A.,  the  P.  W.  A.,  and  tbe  A.  A.  A.  have  all 
inclifled  the  fundamental  purpose  of  buoying  up  inu'chasing 
.  increasing  puldic  consumption,  and  effecting  national 
I  eoujUoyment. 

It  Is  evident  to  statesm^i  and  economists  today  that  while 
our  c  apttaUstic  system  must  be  preserved,  provision  must  also 
be  m  ide  for  the  welfare,  happii^ss.  and  social  security  of  the 
rank  and  fUe  of  the  American  people. 

Tt  e  necessity  for  social  and  economic  security,  with  ade- 
quat»  protectUm  from  the  ravages  of  a  weakly  regulated 
mon(  poiistic  Industrial  system,  which  precipitated  our  great 
natic  nal  depression,  has  been  faced  squarely  by  this  admin- 
istralon. 

Tte  task  of  reestablishing  national  ctmfidence,  of  guar- 
ante  Ing  perscmal  security,  and  of  safeguarding  our  citixen- 
ship  against  future  major  economic  catastrophes  has  been 
met  ty  the  Federal  Government  in  the  past  2  years  by  a  dual 
mett  od.  Reoognissing  the  fallacy  of  endeavoring  to  restore 
eocm  mie  order  through  the  obstructionists'  theory  of  "  re- 
covery without  reform  ".  President  Roosevelt  and  the  Con- 
have  shouldered  the  burden  of  instituting  a  parallel 
recovery  and  reform  program  <a  national  scope. 

A  fation-wide  program  of  public  woiica,  designed  to  speed 
reoon  ay  ttmni^  the  construction  of  worth-i^iile  public  proj- 
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ects,  to  increase  reemployment  opportunities,  and  to  buoy 
up  purchasing  power  among  those  most  in  need;  an  agriciil- 
tural  adjustment  program  to  rrtiabilitate  America's  basic  in- 
dustry; Federal  agencies  to  assist  in  refinancing  home-  and 
farm-mortgage  indebtedness;  old-age  pensions  and  unem- 
plosmaent-insurance  funds;  and  a  series  of  regulatory  meas- 
ures aimed  to  perfect  and  safeguard  our  financial,  transporta- 
tion, communication,  and  utility  ssrstems — all  are  indicative 
of  the  Govemmmt's  relentless  attack  on  the  evils  which 
developed  in  a  Nation  that  prospered  too  rapidly:  that  was 
victimised  by  a  highly  industriaUsed  civilization;  and  that 
suffered  from  governmental  neglect  during  the  years  when 
proper  administrative  steps  might  effectively  have  been  taken 
to  f  oreward  the  impending  and  inevitable  crisis. 

Much  has  been  said  recently  about  redistribution  of 
wealth.  Catch  phnuses.  designed  to  attract  the  public  fancy, 
but  without  sound  economic  foundation,  have  become  popu- 
lar. Developing  from  this  enthu.s1a.sm  for  a  wealth-sharing 
scheme,  however,  has  been  asteady  crystallization  of  national 
sentiment  for  a  sound,  equitable  iHan.  to  be  sponsored  by  the 
Federal  Government,  which  would  alleviate  the  underlying 
cause  of  that  depression;  that  is,  the  lack  of  purchasing  power 
on  the  part  of  the  working  classes,  and  to  avoid  in  the  future 
an  overconcentration  of  the  national  wealth  in  the  hands  of 
a  few. 

A  mnt^ifimti  plan.  then,  which  will  predude  future  concen- 
tration and  stagnation  of  national  wealth  and  at  the  same 
time  yield  additional  revenue  to  the  public  coffers,  f aUs  in 
line  with  the  "  reform-recovery  "  program. 

Ttie  solution  to  this  grave  economic  problem  now  under 
consideration  in  Congress  is  a  redistribution  of  Income 
through  a  revamping  of  our  income-tax  laws  and  through  a 
new  graduated  tnheritanoe  tax. 

If  we  take  the  period  from  1919  to  1929  as  average  years  of 
prosperity  in  this  country,  it  is  clearly  demonstrated  that  the 
rapid  concentration  of  wealth  In  the  hands  of  a  few  over  that 
decade  did  not  result  in  an  Increase  in  labor  wages  commen- 
surate with  the  rise  in  industrial  divid^ids.  While  industrial 
profits  soared  to  unmecedented  heights  in  1929.  with  589 
reporting  annual  incomes  of  $1,000,000  and  over,  with  14,701 
reporting  ftrmmi  incomes  over  $100,000.  tiie  average  income 
for  all  wage  earners  was  slightly  over  $1,200,  with  unskilled 
workers  averaging  less  than  $1,000  and  fanners  less  than 
$600  per  year.  Tlie  Government  has  estimated  that  $1,800  to 
$2,100  is  a  decent  living  wage  for  a  family.  It  is  this  dis- 
crepancy, reflecting  want  in  the  midst  of  identy.  which  con- 
stitutes America's  social  problem  of  today. 

A  diversion  of  the  wealth  from  a  relative  few  to  the 
pockets  of  the  workers  is  the  only  sure  method  of  restoring 
national  prosperity.  It  is  Interesting  to  note  ttiat  In  1929 
the  classes  earning  $1,000  and  less  spent  94  percent  for  the 
necessities  of  Ufe;  those  earning  up  to  $2,000  spent  93  per- 
cent for  necessities:  those  who  earned  $1,000,000,  however, 
spent  only  6  percent  for  necessities.  The  $1,000  man  In- 
vested 6  percent  tn  taxes  and  savings,  while  the  $1,000,000 
man  saved  77  percent  of  his  income  and  only  17  percent  went 
Into  taxes. 

This  inequality,  which  encourages  the  concentration  of 
wealth,  is  readily  seen  when  we  observe  that  those  who  earned 
under  $2,000,  which  included  the  vast  majority  in  1929,  saved 
S  to  5  percent,  paid  3  percent  in  taxes,  and  spent  94  percent 
In  goods  and  services,  while  thousands  in  the  higher  brackets 
sftved  over  50  percent,  paid  17  percent  in  taxes,  and  spent 
less  than  15  percent  for  goods  and  services. 

The  stagnation  of  wealth,  therefore,  naturally  is  found 
among  those  tai  the  hlg^-lncome  groups.  By  spending  only  a 
small  fraction  of  their  Income  for  goods  and  services  they 
make  little  contribution  to  the  purchasing  power  of  the 
average  American. 

President  Roosevelt  in  June  of  this  year  recommended  to 
Congress  tbe  sOaptiaa  of  a  new  income-,  corporate-,  and  in- 
heritance-tax law  which  would  operate  toward  an  eventual 
dtsaemlnation  of  the  national  wealth.  Tbe  President  poig- 
nantly remarked: 

The  inov«ixi«nt  toward  progressive  tantlon  at  wealth  and  of 
tacosne  taas  aeoomidlslMd  tbe  growlag  divenifleaiUoBi  and  iBtsr- 


relatlon  of  effort  wlil^  nuu^s  our  Indiastrtal  aoctoty.  Wealtb  ia 
tbe  modem  society  does  not  come  merely  Iraia  Individual  effort; 
tt  results  from  a  oomblnatkm  of  Indlvldttal  effort  and  of  tbe 
manifold  uses  to  wbich  the  community  puts  that  effort.  Ite 
individual  does  not  create  tbe  piodoet  d  lila  indintry  with,  his 
own  hands;  he  utUlass  the  many  precieeees  and  forces  at  maes 
production  to  meet  the  demands  of  a  national  and  international 
market. 

Therefore.  In  aplte  of  the  great  Import  anas  in  our  national  Ufe 
of  the  efforts  and  Ingenuity  at  unusual  individuals,  the  pec^le  in 
the  mass  have  inevitably  helped  to  make  large  forttmes  possible. 
Without  mass  eooipenMoa.  great  aeevnulatloDS  of  wealth  would 
be  impossible  save  by  unhealthy  speculation,  •  •  • 
tt  be  wealth  a^iieved  through  the  cooperation  of  the  entire 
munlty  or  riches  gained  by  qpecuIaUcm.  in  either  case  the 
«hlp  of  such  wealth  or  riches  represents  a  great  pubUe  Intsiest 
and  a  great  ability  to  pay. 

The  tax  measure,  a  modest  proposal  when  compared  with 
many  radical  and  semisocialistic  panaceas  advanced  by 
share-the-wealth  advocates,  win  yield  an  annual  revenue 
for  the  flrst  year  of  approximatdy  $270,000,000.  The  taxes 
include: 

First  Increased  surtaxes. 

Second.  Graduated  corporation  tax. 

Third.  Excess-profits  tax. 

Fourth.  Inheritance  tax. 

Fifth.  Gift  tax. 

But  more  Important  to  the  Nation's  weal  than  any  poten- 
tial revenue  is  the  effect  ot  such  legislation  up(m  our  aoclal 
system.  It  Indicates  a  restrained  beginning  of  a  movement 
which  must  ultimately  guarantee  to  Vhe  American  dtisen 
his  precious  right  to  gainful  occupation,  family  security,  and 
continued  happiness. 

The  tables  f  oDowtng  are  of  Interest  and  Indies^  the  extent 
and  scope  of  the  revenue  bill  of  1935. 

It  ts  believed  that  hi  a  full  year  of  operation,  under  present 
improving  business  conditions,  the  annual  adttttional  revenue 
which  will  be  secured  from  the  enactment  of  the  bill  will  be 
as  follows: 

Source  of  revenue  and  estimated  addttUmat  revenue 

Increased  surtaxes __.-..... .........,..._  $45,000,000 

Oradtiated  corporation  tax !..    15.000.000 

Kxcess-profits  tax .^......  100,000,000 

Inheritance  tax ,.     ,. ., ,.>-.-. 88. 000. 000 

Gift  tax ,_-—..——. 34, 000. 000 


Total... 


LjU. 


970.000.000 


If  business  Improves  farther,  the  provisions  tn  this  US  may 
ultimate^  bring  in  as  miieli  as  three  hundred  and  fifty  to 
four  hundred  and  fifty  millions  of  (toUars  in  additkmal  rev- 
enue annually. 


mCSSASCB  SUSTj 

The  foUowlng  taHAe  shows  the  proposed  rates  in  eomparlson 
with  the  BTristlng  rates,  as  wen  as  the  total  proposed  surtaxes 
and  existing  surtaxes  computed  on  the  upper  limit  of  each 
bracket: 

Jte«<ssd  ntrU*  tahedmla  hegtnning  at  #50.000 


Sortsx  net  tneooM  kfsekst 


SSOiOOO  to  186.000.^ 
$a«,«»  to  10,000-. 

SDOO  to  WJBtn 
000to»74,000- 

174.000  to  $80,000 

tMuno  to  $0M0Q- 

toooQo  to  noo^ooo.  ....'..^i:_ 

ttoo^ooo  to  nao,OBQ 

1180,000  to  tMpiflOO — .-...~.~.~.. 
tHO,aOO  to  $290,000 

tuoiooo  to  sa>,ooo.. 


$300,000  to  $400,000.. 

tNOOoo  to  «iao,«a 


$600,000  to  $790^000 

$780,080  to  $l,«0,aB8.„- 

fljOHMlOO  to  tai^lOOiiOOB 

$3,000,000  to  $5,000,000 

Over  $5,000,000 


ntepar- 
esDt 


41 
47 
$1 

K 


M 

80 
8i 
19 

n 

n 

74 
7$ 


Pisnst 
ratspsr- 


a 

M 

m 

«i 

46 

80 
flS 
68 
84 

64 
6S 

« 
67 

8i 

8> 

m 


Propostd 
tobuaof 


10,080 
U.OBO 
14^000 
IS.  600 
10.480 
M.600 

oaooo 

80;  080 
88^800 

uoioao 

161,080 
218,000 


481.000 

841,880 

1.871.080 

11601.000 


tOtslMT 

tui 


a^ao 

IX  MO 
16,000 
U^fOO 

S.IIOO 
64.O0O 


is 


800 


i.im( 


>  CoBipatad  es  apyar  ttatt  o(  bnuNt;  lor 
$11,880,  u>d  pmsnt  nrtaz  oa  tlili  amoaiit  k  ftl,' 

It  is  to  be  kept  in  mind,  of  course,  that  in  addition  to  tbe 
surtax  there  is  a  nonnal  tax  of  4  percent  on  the  net  income 
of  an  Indlviduad,  in  excess  of  certain  credits. 


"5-r. 
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TlM  number  of  Individuals  affected  by  the  proposed  sur- 
tax Increases  is  not  large,  as  may  be  seen  from  the  following 
table: 

Mumbtr  of  mdMdmal  retunu  (net  *neome$  of  over  $SOfiO0) 


Itat 


»to»100,0CI0 

imjantoiianjoaa.. 

fUOgOn  tof 

yiffff_^f^  to  miP.flUft 

iaoQ,oootoiijooo.ooo... 

$1,008,000  to  1X000,000. 
SXflOOiW  to  HiflOOiOOO. 

owmumjm. 


Tital  mmbM' of  ratom  (with  o««r 
80,000  of  oat  InooBMMolO 


Cftlaodar 


ItM       tm 


Lsrs 

» 

23 

S 


Mio 

i,»u 

vn 

lis 

30 


U80 


1XM5 

3,m 

1071 

fi63 

318 

IM 

33 

8 


21.S31     38,880     191847 
\  1 


140 

U 
8 

0 


7,718 


8,007 
1.088 

130 
81 
38 

10 
1 


7,974 


Under  present  caodtttons  less  than  4,000,000  returns  are 
filed  >»*«ii^iiy  by  Individuals,  of  which  less  than  2,000.000  are 
taaoUde  returns.  It  can  be  seen  from  the  table  last  submitted 
thi^  we  now  have  only  about  8.000  returns  annually  showing 
net  income  in  excess  of  $50,000.  Tims  the  proposied  surtax 
♦w  lagfi  wlU  siffect  only  two-tenths  of  1  percent  of  the  num- 
ber of  returns  filed,  and  four-tenths  at  1  percent  of  the 
number  of  taxable  returns  filed. 


TAX  am 

under  existing  law  corporatians  pay  a  flat  tax  of  13%  per- 
cent cm  the  entire  amount  of  thetr  net  Incane.  No  relief  is 
given  to  a  corporatioo,  no  matter  how  small  its  net  income 
may  be. 

Your  committee  la  recommending  the  substltutlim  of  the 
f  oDfiyifing  graduated  tax  on  corporations  in  lieu  of  the  present 
uniform  rate  of  tax:  13)^  percent  on  the  first  $15,000  of  the 
net  Income  and  14)4  percent  on  the  remainder. 

In  mite  of  the  small  amount  of  graduation  and  in  qiite  of 
the  slight  increase  of  the  tax  burden  on  the  corporations 
with  krge  net  inrrmi**.  considerable  revenue  is  derived  from 
this  graduated  tax. 

The  exceas-proflti  tax  is  based  on  the  ratio  of  the  net  in- 
come of  the  corporation  to  the  adjusted  declared  value  of 
ill  eairital  stock  as  provided  for  under  section  701  of  the 
Revenue  Act  of  m4.   The  graduated  rates  now  prt^osed  are 

as  follows: 

Ptfcent 
mei  iTKimtf  xwt  tn  oaasMi  at  6  peroent  <tf  the  adjuated  d»- 

dared  value Hota* 

Fortkm  at  net  Ineoaae  Ib  enaaa  at  •  peroant  and  not  In  as- 

oaaa  at  12  peroant  c£  the  adjusted  deelarad  value 5 

Portloo  of  XMt  t^nt'mfH^  In  exeen  of  13  percent  and  not  la 

eneee  ot  IS  peraent  of  the  adjuitad  declared  value 10 

Portion  c<  net  tT*«<"— ^  tn  esoeea  of  16  percent  and  not  In 

eaceM  at  »  percent  at  the  adjuated  declared  value IS 

Fofikm  of  net  Ineooa  In  eBeeai  of  2S  percent  of  the  adjusted 

Talue ao 


Tlie  exeess-proats  tax  is  a  sound  tax  and  it  Is  believed  that 
in  future  years  It  win  be  productive  of  very  considerable 
revenue.  The  excess  profits  and  war-profits  taxes  imposed 
during  the  war  period  were  similar  in  character  and  pro- 
duced the  following  revenues  in  addition  to  the  nonnal  in- 
come tax  (m  corporatians: 

M17 


1»18 

1919 


isao —_ - 

itu 


$1,688,748,000 

a.  SOS.  see.  000 

1.481.806.000 
968.796.000 
886.182,000 


Tour  committee  bdieves  that  the  proposed  excess-imiflts 
tax  at  the  moderate  rates  suggested  win  in  each  fun  year  of 
(q;)eration  under  Improving  business  conditions  bring  in  about 
$100,000,000  of  additional  revenue. 

IMHSaiXUfCB  TAX 

Title  n  of  the  bin  provides  for  an  inheritance  tax  in  addi- 
tion to  existing  Federal  estate  taxes.  The  inheritance  tax  is 
Impoeed  upon  the  net  value  of  the  benefteial  interests  trans- 
ferred by  reason  of  the  death  of  a  decedent  dying  after  the 
bin  is  enacted  into  law  to  each  beneficiary  at  the  rates  shown 
in  the  foOowing  table: 


10  to  tliOOO. 
$10,000 

lao^ooo 

130^000 
$80^000 
|10Q.OO( 

tiaajoatt 

$3tfijBU 
$400,001 
$70Q|00( 


$M)0O,C» 


$UOO.I 
$3,000.( 


$3,000.00 


tifioos, » 


Otw 


o  $90,000 

o  $30^000 . 

O  $601000 

o  $UXMXIO 

to  $1M,000. 

to  $250,000. 

to  $400^000 

to  $700,000 ^ 

to  $1.000,000 . 

to  $1.500,000. 

to  $3^000,000 

to  $9,00^000... - - 

to  K00O.00O 

to  $5,000.000 

to  $8,000.000 

to  $8,000,000 

y^  to  $101000,000. 

$  O^OOO^OOO 


OIOI 

,C)OI 


1 
I 

$400. 


AAr 


Coitpatod 


tax 

Of 


ly 
Tie 
tac: 


$0to 
$10.00( 
tSOJKK 
tXXJOOi 

{KMMX) 
150,0(1 
$380.r 
$400^ 
$700,1 
$1^ 


1.0(1 


1,000,100 


$8,000,100 


tain 

ing 

fathfar 


August  26 


Inheritance  tax  rate*  and  amounU 


Total  not  valoa  of  inborltanoo' 


BaUof 
tax 


4 

8 

U 

U 

30 

at 

38 
33 
38 

40 
44 

48 
63 
M 

00 
«4 

08 
72 
79 


Amount 
o(tax> 


$400 

1.300 

%400 

8,000 

15^000 

37,000 

85,600 

108.000 

311,000 

33i.no 

561. 800 
791.000 
1.311.800 
1.871.000 
%  471. 000 
3.111.000 
4.471.000 
6^911.000 


clortimtine  o(  spooiflc  axomption. 

'  on  appar  limit  of  brackot;  for  example,  inheritanoe  tax  on  $10,000  is 


Spee  Be  exemptioo  to  spooae  and  near  relatiyfls,  $50,000.    Spedfle  exemption  to  all 
otbrn;  $10,000. 

T%  e  property  subject  to  the  inheritance  tax  is.  in  general, 
the  s  une  as  that  which  is  subject  to  the  existing  estate  taxes. 
Howi  rver,  dower  and  curtesy  interests,  estates  in  lieu  thereof, 
or  ai  equivalent  amount  of  property  elected  by  the  surviving 
spou  e  after  death  in  lieu  of  such  interests  are  not  subject  to 
the  inheritance  tax. 

OUT  TAX  OIV  OOMXES 

Tiile  m  of  the  bill  imposes  a  gift  tax  upon  the  right  to 
receive  property  by  gift.    This  is  a  companion  tax  to  the 
inheritance  tax  and  is  designed  to  iM«vent  avoidance  of  that 
taxing  gifts  made  during  lifetime, 
f (lowing  is  a  table  slu)wing  gift-tax  rates  and  amounts 


Oift  tax,  rates,  and  amount* 


Total  net  gifts  tiom  1  donor  to  1  donee  > 


)|OJOOO 

to  $20.000 

to  $30,000 

to  $30,000 „ 

to  $100,000 

to  $150,000 

tO$3S0JX». 

to  $400,000 

to  $700,00QU ... 

to  $1.000,000 

to  $14100,008 

$1.800100  to  $3An.ooo. 


$3|000,  00  to  83,000,000. 

toi4i000,0Q0 

$4.000il00  to  $S.00O>WO. 

$B.000|00  to  $8.000.000 

to  $8j)00,000 .. .„ 

to  $10^000,000 

0»ar  $1»000,000. 


Rate  of 
tax 


Pentrd 
3 
8 
9 
13 
15 
18 
21 
94 
37 
30 
33 
38 
30 
42 
46 
48 
61 
64 
67 


Amount 
o(Ux> 


$300 
900 

1.800 
4.300 

11.700 

30,700 

41.700 

77.700 

158.700 

248.700 

413.700 

510,700 

083.700 

1.403.700 

t863,700 

2,333.700 

3.353.700 

4,03.700 


>  Afl  V  deduction  of  specific  exemption. 

'  Co  npated  on  upper  limit  of  bracket;  for  example,  gift  tax  on  $10,000  it  $300. 

Spec  fle  eiamptloD  to  spooae  and  near  reiatlTes.  $SO,0Oa    Specific  exemption  to  all 


oUmt. 

Tlie  principle  oS.  ctmsanguinity,  which  is  recognized  in  the 
inhe  itance  tax.  is  also  reflected  in  the  donee's  gift  tax.  An 
exemption  is  aUowed  on  net  gifts  of  $50,000  in  the  case  of  a 
child  (including  a  child  legally  adc^ted  before  it  at- 
the  age  of  21) .  father,  mother,  brother,  or  sister  (includ- 
brother  or  sister  of  the  half-blood,  grandchild,  grand- 
er grandmother.  In  the  case  of  all  other  donees  a 
specific  exemption  of  $10,000  is  allowed. 


lOoomfusHMxiiTs  or  tbm  nan  sissioir  ot  thx  sxvkhtt- 

FO  tJXTH  OOHGXBSS  DT  CAUTIM Q  OUT  THX  PLXDOXS  OT  THE  HXW 


M '.  OXX>NNOR.  Mr.  Speaker,  when  you  shan  strike  the 
gavel  at  midnight,  the  first  session  of  the  Seventy-fourth 
Conireas  wiU  have  adjourned  sine  die.  after  236  days  of 
arduous  labor,  during  which  there  were  204  roU  calls. 
Undtr  your  great  leadership  as  Speaker,  this  session  has 
been  as  momentous  as  any  in  the  history  of  our  Nation,  save 
poss  Uy  only  those  held  during  the  World  War. 
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When  Congress  convened  on  January  3  of  this  year,  the 
countay  was  graduaUy  emerging  tnm.  an  unparaUeled  de- 
pression, which  broke  in  1929  and.  increasing  in  its  disaster, 
confronted  this  administration  on  taking  oflloe  on  March  4, 
1933.  The  world  already  knows  tO.  the  remarkable  accom- 
plishments during  the  Seventy-third  Congress  under  the 
leadership  of  our  President.  Millions  of  imemployed  were 
saved  from  hunger  and  hardships.  Our  social  and  economic 
structure  was  preserved.  The  homes  and  the  savings  of  our 
people  were  mrotected.  Those  accomplishments  are  a  matter 
of  record. 

In  January  of  this  year,  however,  the  huge  task  was  not 
yet  completed.  It  is  true  that  we  had  placed  millions  to 
work  at  shorter  hours  and  higher  wages;  that  we  had  abol- 
ished child  labor;  that  we  had  assured  the  farmer  a  decent 
living  for  the  first  time  in  years,  with  his  mortgage  indebted- 
ness decreased  several  billions  of  doUars;  that  we  had  saved 
the  banks  of  our  country  and  the  billions  of  dollars  of  savings 
of  our  people.  Hundreds  of  thousands  of  farms  and  homes 
had  been  held  safe  from  the  disaster  at  foreclosures.  But 
there  were  stiU  sev^al  millions  of  our  citizens  able  and  wiU- 
ing  to  work  who  could  not  find  employment  in  private 
industry. 

Agriculture  needed  fiulher  help. 

CXir  hanking  laws  needed  further  revision. 

More  funds  were  necessary  to  save  the  homes  and  farms 
of  our  people. 

The  working  conditions  of  those  employed  needed  improve- 
ment, especially  as  to  the  right  to  collective  bargatoing. 

There  was  no  provision  for  the  vicissitudes  of  old  age  oi 
unemployment. 

The  decision  of  the  Supreme  Court  of  the  United  States 
holding  the  National  Industrial  Recovery  Act  unconstitu- 
tional necessitated  the  revision  of  many  of  our  laws.  That 
decision  went  to  the  hearts  of  our  people.  Under  it  child 
labor  had  been  abolished.  A  living  wage  and  decent  hours 
had  been  established.  Unfair  practices  in  business  and  the 
chiseler  were  eliminated. 

Following  that  decision.  Congress  had  new  and  unexpected 
burdens  thrust  upon  it. 

Likewise,  the  decision  of  the  Supreme  Court  holding  the 
Railroad  Retirement  Act  and  the  Oil  Act  illegal  added  to  the 
problems  of  the  Congress  and  the  administration. 

Let  us,  therefore,  briefly  review  some  of  the  more  impor- 
tant accomplishments  of  the  Congress  during  the  session  just 
closed. 


Within  a  few  days  after  the  session  met  the  House  of  Repre- 
sentatitves  passed  the  Work  Relief  Act  appropriating  $4380.- 
000.000,  the  greatest  sum  ever  appropriated  at  any  one  time 
other  than  during  war;  $880,000,000  of  this  sum  was  to  con- 
tinue the  furnishing  of  relief  to  the  needy  of  the  country. 
The  balance,  $4,000,000,000.  waS  to  provide  employment  so 
that  three  and  one-half  million  pet^le  could  be  taken  off 
the  reUef  rolls  and  placed  on  ifoiks  financed  in  whole  or  in 
part  by  the  Qovemment.  This  act  was  speedily  passed  in 
the  House  of  Representatives  and  was  finally  approved  by 
President  Roosevelt  on  April  8.  1935.  It  provided  $800,- 
000.000  for  highways,  roads,  streets,  and  grade-crossing 
elimination;  $500,000,000  for  rural  rehabintation.  ixrigation. 
and  reclamation;  $100,000,000  for  rural  electrification;  $450,- 
000.000  for  housing;  $300,000,000  for  educational,  profes- 
sional, and  clerical  occupations;  $600,000,000  for  the  contin- 
uance of  the  Civilian  Conservation  Corps,  which  has  been 
one  of  the  outstanding  successes  of  the  program  of  relief; 
$900,000,000  for  loans  or  grants  to  the  States  and  Territories 
for  self -liquidating  projects;  $350,000,000  for  sanitation,  pre- 
vention of  son  erosion,  flood  control,  reforestation,  rivers  and 
harbors,  and  similar  projects.  The  act  provided  for  the  pay- 
ment of  the  prevailing  rate  of  wages  on  Federal  building 
IK-ojects  with  authority  in  the  President  to  fix  the  wages  on 
other  projects  in  amount  not  less  than  existing  prevailing 
wages.  The  fundamental  purpose  of  this  great  undertaking 
was  to  eliminate  the  dole  and  to  see  to  it  that  not  later 
than  July  1,  1936,  the  three  and  one-half  mUlion  people  on 
the  relief  rolls  had  been  furnished  with  employment. 
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Whfle  the  Works  Rdief  Act  provided  foe  tte  immetfate 
em^gency.  the  Social  Security  Act,  approved  August  14. 
1935.  established  for  the  first  time  In  this  country,  and  to 
an  extent  never  before  attempted  by  any  nation,  a  perma- 
nent system  to  provide  for  aecurtty  in  old  age  and  against 
the  hazards  of  nnwnplcyment.  The  act  provides  for  eontri- 
bution  by  the  Federal  Oovemment  to  the  States  to  provide 
for  old-age  benefits,  aid  to  dependent  and  crippled  diildren. 
piddle  health,  child  wtifare.  mattemal  care,  and  tmcmptoy- 
ment  compensation.  Tb  any  State  v^ch  has  or  wiU  eatab* 
hsh  an  old-age-pension  law  providing  for  the  care  of  needir 
persons  65  years  of  age  or  over,  the  Federal  Qovemment  wttl 
contribute  one-half  of  the  amount  paid  by  the  State,  not  1h 
excess  of  $15  a  month  to  be  paid  by  the  Federal  QovenuneBt. 
The  act  also  provides  for  a  contributory  (^d-age-pension 
system  to  be  financed  by  a  tax  on  emploj^ees  and  a  pay-roU 
tax  so  that  workers  may  retire  at  the  age  of  66  and  receive 
monthly  pensions  ruzming  as  high  as  $85  a  month.  Tha 
act  authorizes  an  apivopriation  of  $2,800,000  a  year  ta  aaaiat 
States  in  looking  after  the  bealUi  of  moCbexs  and  chDdum, 
an  appropriation  of  $2360,000  a^  year  to  assist  States  In 
providing  care  for  crippled  diikliea.  and  $1300jD00  to  aid 
homeless  and  neglected  children.  In  addition,  further  sums 
are  appropriated  to  aid  States  in  taking  care  of  the  voca^ 
tional  rehabilitation  of  children  and  in  aid  of  the  blind. 
This  long-range  program  of  humanitarian  relief  to  the  aged. 
the  unemployed,  motiiers,  cixUdren.  and  the  unfrntunate 
might  weU  be  considered  as  the  autstandlng  achietement  cC 
the  administration  during  ttiis  session  of  CongreaB. 


AOaiUULXTTU 


Among  the  benefits  granted  to  the  tvtma  at  this  seaslan. 
in  addition  to  the  many  enacted  during  the  Seventy-third 
Congress,  were  the  following: 


Maaxcauivmu. 
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Following  the  decision  tO.  the  Supreme  Court  In  titw 
N.  R.  A.  case,  it  became  neoeasary  to  revise  the  Agricultural 
Adjustment  Act  and  to  provide  artdlttonai  aid  to  agiieidtnre. 
This  was  done  by  an  act.  approved  August  24.  1885,  which 
continues  and  augments  the  braefits  of  the  original  act  to 
the  farmer  and  at  the  same  time  providing  protection  for 
consumers.  It  authorizes  the  "  grancur  phm  ",  provides  for 
the  control  of  imported  products,  aUows  the  use  of  30  per- 
caA  of  import  du^  receipts  to  increase  the  returns  of  pro- 
ducers, strengthens  the  marketing-agreement  method  of  prat* 
duoers  of  milk,  fruit,  vegetables,  etc;  adds  potatoes  as  % 
commodity,  appropriates  $10,000,000  to  eliminate  diseased 
cattle,  provides  for  the  pwrahasing  of  sulmutrginal  land, 
eliminates  price  fixing  of  aU  commodities  with  the  exoep- 
tioaof  milk,  and  extends  for  oaie  year  the  Bankhead  Cotton 
Contnd  Act  and  the  Smith-Kerr  Tobaoeo  Control  Act. 

This  act,  which  was  approved  June  3,  1939,  amended  not 
only  the  Form  Credit  Act  of  1933  but  also  the  Emergency 
Farm  Mortgage  Act  of  1933.  the  Agricultural  Marketing  Act, 
and  the  Federal  Farm  Loan  Act.  It  permits  the  land-bank 
commissioners  to  make  loans  on  real  properties  witibi  maturi- 
ties up  to  43  years  and  extends  the  time  of  making  loans  mitfl 
February  1,  1940,  without  any  nmitations  on  the  amount  of 
the  bonds  to  be  issued  by  ttie  Federal  Farm  Mortgage  Cor- 
poration. It  reduces  the  Interest  to  borrowers  on  farm  loans 
and  provides  for  further  loans  to  joint-stock  land  baidcB. 
together  with  other  provisions  to  ease  the  burden  of  the 
farmer. 


By  this  act,  approved  March  18. 1935,  a  processing  tax  was 
levied  on  rice,  and  the  act  contained  other  provisions  to  aid 
the  many  farmers  engaged  in  raising  this  important  com- 
modity. 


This  act  was  approved  June  29, 1935  and  directs  the  Secre- 
tary of  Agriculture  to  make  a  thorough  research  into  tbii 
commodities  cA  agrictdture  and  the  methods  of  production, 
distribution,  etc. 
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The  Standard  Grading  Tobacco  Act  directs  the  Secretary 
of  Agriculture  to  grade  tolMCCo  so  that  the  farmer  may  be 
fuUy  advised  as  to  the  quality  and  value  of  his  product. 

TBS  WitMM  MOBATOBnnf  ACT 

This  act  as  passed  in  the  last  Congress  was  held  unconsti- 
tutional by  the  Supreme  Court  of  the  United  States.  To  meet 
this  situation,  a  new  act  was  approved  on  August  28,  1935. 
permitting  the  farmer  to  go  into  bankruptcy  with  an  oppor- 
tunity to  remain  in  possession  of  his  farm  for  a  period  up  to 
three  years  upon  the  pasrment  of  reasonable  rental,  etc..  to  be 
fixed  by  the  ccurt.  The  act  extends  to  the  fanner  the 
privilege  of  readjusting  his  financial  indebtedness  that  has 
been  afforded  to  the  business  man,  the  corporation,  and  the 

railroads. 

ctamrnKfjatam — soil  bbosioot  act 

This  act.  apiuored  Ainril  27,  1935.  provides  for  the  investi- 
gation and  coBtidk  of  soil  eroeioti  under  the  direction  of  the 
Secretary  of  Agriculture  and  should  be  of  great  benefit  to  the 
farmer.  Tbe  latest  improved  methods  of  preventing  the 
waslilnc  awaj  of  hit  land  will  be  taught. 

MMumu.  anownajo,  waooftmr  Wi 

Upon  ttao  boidtaw  by  the  Supreme  Court  of  the  United 
Ststes  tlwt  ttao  M.  R.  A.  was  nnconttttutlnnal.  the  adminla- 
tnrtioo  dcilfod  to  maei  tlM  attoaUon  io  as  to  prewnro  as  far 
M  poMlUe  many  pfoviiloiw  of  the  act  irlilcli  had  been  so 
bcnaflctaL  Inunodlatclr  thersafter  the  Congrov.  bf  an  act 
approved  Juno  14,  ins,  provided  for  the  extension  of  the 
M.  R.  A.  for  the  purpoM  of  tmeoerving  and  gatbertaf  furtner 
statlatica,  to  bo  avallatalo  when  a  permanent  revtekm  along 
the  lines  of  the  original  National  Industrial  Recovery  Act 
could  be  mocked  out.  This  extension  act  also  provides  for 
the  cffntlrmfir*^  of  voluntary  codes.  A  further  study  is  being 
given  a  new  National  Industrial  Recovery  Act  to  meet  the 
objections  of  the  SufHreme  Court  and  it  is  hoped  that  in  the 
next  sesslOQ  legM^ion  to  picsei  ve  the  fundamental  benefits 
of  the  N.  R.  A.  will  be  worked  out. 


SCORD— HOUSE 


.  ■lAllSnCAL  ACT 

TUs  act,  approved  July  25.  1935.  was  another  measure  to 
provide  for  the  gathering  of  statistics  by  a  central  bureau 
which  have  proved  so  valuable  in  the  operation  of  the  code 
system  under  the  N.  R.  A. 


August  26 


T  lis  act  becomes  effective  liarch  1.  1936.  and  is  supple- 
m  mted  by  an  act  whi<di  provides  for  a  tax  <m  railroad  em- 
pl  Dyees  and  railroad  pay  rolls  to  meet  the  $50,000,000  or  more 
a  year  to  provide  the  annuities. 


Under  the  N.  R  A.  labor  had  been  im)tected  In  its  wages 
and  hours  of  work,  usd  its  risht  to  bargain  collectively.  With 
the  legal  failure  of  the  N.  R.  A.  it  became  necessary  to  provide 
by  legislatian  some  method  of  preserving  scmie  of  these 
benefits  to  labor.  

This  act.  approfed  July  5.  1935.  created  a  permanent  Na- 
tional Labor  Rdatitms  Board  to  adjust  labor  disputes  and  to 
promote  the  equality  of  bargaining  power  between  emirioyees 
and  emidoyers.  It  aflhins  the  right  of  labor  to  organize  and 
bargain  coUecttvdy  and  prevents  interference  by  the  em- 
ployer in  the  formation  of  uni(xis  or  discrimination  among 
employees  in  their  right  to  belong  to  unions  of  their  own 
choosing.  This  provision  should  go  a  long  way  to  adjust 
labor  disputes,  prevent  strikes,  and  to  improve  the  condition 
of  labor. 

TBM  COAL  0TA»n.lZATlOW  ACT 

.^  nils  act  was  Intended  to  stabiliae  the  bituminous-coal 
^BdUBtxy.  which  has  been  In  such  dire  straits  for  many  years 
and  to  protect  the  ri^ts  and  improve  the  oonditiaQ  of  the 
600.000  miners  engaged  in  the  industry.  It  estshHihes  a 
Commiadon  to  work  out  a  code  for  the  industry  with  mar- 
keting conditions  and  the  stabilisation  of  wages,  working  con- 
ditions, hours  of  labor,  recnacting  the  provision  of  section 
7a  of  the  N.  R.  A.  as  to  this  particular  industry. 

^  **«■***»  WBKmmtswwT  act 
The  Supreme  Court  held  the  act  of  1934  providing  for 
a  pension  system  for  the  1.0004NW  railroad  employees 
invalid.  This  neesssitatad  new  legislation  which  was  ap- 
proved by  the  President  on  August  U.  1935,  and  which  pro- 
vides a  pCTMtnn  ^alem  for  the  railroad  onployees  who  have 
reached  the  age  of  65  years  or  who  have  performed  30  years' 
service  and  have  arrived  at  the  age  of  at  least  50  years. 


ncPLo 
Following  the  restoration  of  all  the  pay  cuts  under  the 
El  tmomy  Act,  a  number  of  bills  were  passed  to  shorten  the 
w)rking  hours  and  to  readjust  the  compensation  of  em- 
p  oyees  of  the  Government.  For  instance,  the  Post  OflSce 
e{iployees  were  put  on  a  40-hour-a-week  basis.  The  House 
Representatives  restored  the  annual  leave  and  the  sick 
vrt  for  Government  employees. 

uthjtt  holding  cokpamiss 
A  considerable  part  of  the  session  was  taken  up  in  working 
a  bill  to  provide  for  Federal  regulation  of  utility  holding 
mpanies.  A  score  or  more  of  these  companies  throughout 
country  had  taken  Over  the  operating  companies  f  umish- 
gas.  electricity,  water  power,  and  so  forth.  In  many  in- 
the  increased  expense  was  placed  upon  the  consumer, 
ir  capital  structure  through  the  use  of  the  holding-com- 
devices  had  grown  in  1929  to  about  $29,000,000,000.  In 
sttek-market  crash  of  that  year,  the  investing  public  suf- 
fered a  loos  of  about  $25,000,000,000.  The  bins  finally  presented 
t  >  the  House  and  the  Senate  were  designed  to  permit  the 
c  mtinuawM*  of  no  holding-company  device  where  it  was  not 
t  k  accord  with  the  public  interest.  During  the  lengthy  eon- 
s  deration  of  this  bill  by  both  Houses  of  Congress,  there  was 
I  tremendous  opposition  from  the  holding  companies  and 
t  leir  associates  and  an  enormous  amount  of  propaganda  and 
I*essuro  was  used  upon  the  Members  of  Congress  by  means 
c  '  letters,  tele^ams.  and  other  propaganda.  In  many  in- 
s  ances  not  representing  the  real  sentiment  of  the  public  or 
t  le  investors.  Each  House  of  Congress  authorized  an  inves- 
t  gation  of  these  lobbying  activities  on  the  part  of  the  utility 
i  iterests.  The  Senate  through  a  special  committee  and  the 
Kouse  of  Representatives  through  its  Rules  Committer 
8  arted  such  investigations  and  will  continue  to  pursue  them. 
I  Isclosures  so  far  by  these  two  committees  warrant  the  con- 
c  usion  that  millions  of  dollars  were  spent  by  the  holding- 
c  }mpany  interests  in  attempting  to  prevent  the  passage  of 
f  ny  MH  and  especially  section  11  of  the  Senate  bill,  which 
t  sey  purposely  and  improperly  characterized  as  the  "  death 
{sntence."  A  l^  was  finally  worked  out  regulating  such 
( (Hnpanies  and  providing  for  the  elimination  of  those  holding 
( ompanies  whi(^  are  against  the  best  interests  of  the  public. 
)  ut  only  after  due  notice  and  a  hearing  has  been  accorded 

t  lem. 

TKLEPHom  nrgmxT 

Under  this  act.  approved  March  19.  1935.  the  Federal 
( lommunications  Commission  was  directed  to  investigate  the 
illeged  monopoly  of  the  American  Telephone  ft  Telegraph 
<;o.  and  its  subsidiaries,  affiliates,  and  associated  holdhig 
<  ompanies.  This  investigation  has  for  many  years  lieen  of 
1  ride-spread  interest  and  advocated  by  the  States  and  in 
wie  Congress. 


TSNMISSSB  TAIXrr   ATrrHOBITT 

The  amendments  to  the  act  creating  the  Tennessee  Valley 
uthority  were  likewise  fought  by  the  utility  interests,  espe- 
<  ially  those  companies  operating  in  the  vicinity  of  the  Ten- 
isee  Valley.  The  act  liberalizes  some  of  the  provisions 
'rtilch  were  indefinite  in  the  basic  act  and  reaffirms  the 
light  of  the  Authority  to  sell  surplus  power  and  acquire 
( istribuUon  facilities. 

FBTSOLSUIC 

Following  the  decision  of  the  Supreme  Court  holding  the 
ict  of  the  last  Congress  illegal,  the  so-called  "  Hot  Oil  Act " 
vta  approved  February  22.  1935,  which,  in  substance,  pro- 
liblts  the  interstate  transportation  of  any  oil  produced 
Degally  undo:  the  laws  of  the  State  where  it  originated. 

on.  COMPACT  ACT 

In  the  closing  hours  of  the  session  the  act  to  ratify  the 
sompact  of  the  oil-producing  States  was  passed  and  approved 
>y  the  President.  Likewise,  an  act  was  approved  amending 
he  Oil  Jj^Asing  Act  of  1920.  auth<Nri;dng  the  Secretary  of  the 
hterior  to  grant  permits  for  prospecting  on  lands  owned  by 
he  Government. 


1935 
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■Om  OWMBH*  IXWUf  OORFOBATtON 

By  an  act  approved  May  28.  1935,  the  Home  Owners'  Loan 
Corporation  was  authorized  to  loan  an  additional  $1,750,- 
000,000  to  finance  mortgages  of  home  owners  whose  aintli- 
cations  were  already  on  file  or  would  be  filed  within  30  days 
thereafter.  This  was  to  take  care  of  those  needy  cases  in 
addition  t6  the  800.000  homes  already  saved  by  reason  of  the 
provisions  of  the  original  act.  The  act  also  liberalized  the 
provisions  of  the  Federal  Home  Loan  Bank  Act  increasing 
the  maturity  of  loans  on  mortgages  and  also  authorizing 
the  Federal  Housing  Administration  to  guarantee  mortgages 
up  to  $50,000  for  alterations,  repairs,  and  improvement  on 
apartment  houses,  hotels,  hospitals,  schools,  and  so  forth. 

TAXMnom 
Continuance  of  temporarn  tax  act 

This  act.  approved  June  28.  1935,  continues  for  2  years 
the  existing  temporary  taxes,  such  as  on  gasoline,  etc..  includ- 
h^  the  3-cent  postage  rate  on  nonlocal  first-class  mail. 
Th€  Mevenme  Act  of  1935 

Following  a  special  message  from  the  President,  Congress 
enacted  a  bin,  which  was  approved  by  the  President,  tneroas- 
Ing  estate  taxes  (with  an  exemption  of  estates  of  $40,000 
or  less),  gift  taxes,  surtaxes  on  Individual  incomes  in  excess 
of  $50,000,  slightly  Inereaslng  the  income  tax  on  corpora- 
tions with  a  graduated  tax  of  from  12^  percent  to  19  percent, 
Increastaif  the  capital-stock  tax,  and  levying  an  exeesi- 
intrflts  tax  on  corporations  and  on  intercorporate  dividends, 
with  the  result,  however,  that  the  taxes  on  the  smaller  cor- 
porations were  actually  reduced.  It  is  estimated  that  these 
new  taxes,  which  do  not  affect  the  wage  earner  or  persons 
receiving  moderate  incomes,  win  yield  an  additional  $250,- 
000.000  a  year  to  the  Treasury. 

THS  OOLD  CLATTSB  ACT 

TO  meet  certain  expressions  of  the  Supreme  Court  In  its 
decision  upholding  the  Government  in  "  going  off  the  gold 
standard".  Congress  passed  the  so-caUed  "Gold  Clause 
Act."  This  act  prevents  suits  being  brought  against  the 
Government  by  any  person  for  failure  to  receive  payment 
In  vM.  or  the  equivalent  in  the  present  dollar,  on  any  Gov- 
ernment security,  unless  suit  therefor  is  brought  before  Jan- 
uary 1.  1936,  and  damage  be  shown  to  have  been  incurred. 
The  purpose  of  this  act  is  to  prevmt  persims,  here  or  abroad, 
being  given  an  unfair  advantage  by  reason  of  their  holding 
of  Government  securities  containing  the  clause  providing  f<»: 
payment  in  gold. 


SonuM 

The  House  and  the  Senate  passed  Ihe  so-cafied  "Bonus 
Act",  providing  for  the  Immediate  payment  of  adjusted- 
service  certificates  at  their  face  value;  but  upon  its  veto, 
although  the  House  oven^betaningly  overrode  the  veto,  the 
Senate  sustained  the  same.  £i  the  opinion  of  many,  how- 
ever, the  matter  wiU  be  adjusted  satisfactorily  in  the  coming 

session. 

SpaniMh-American  War  veteran* 

By  an  act  unanimously  passed  in  the  House,  and  with  only 
one  vote  against  it  in  the  Senate,  and  approved  by  the  Presi- 
dent, all  the  reducti<ms  in  pensions  and  compensation  to 
Spanish-American  War  veterans  imder  the  Economy  Act, 
amounting  to  about  $45,000,000.  were  restored  to  those  vet- 
erans and  their  dqiendents. 


MATUMTAI. 

Army  Appropriation  Act 
This  act  appropriated  over  $400,000,000  for  various  mili- 
tary purposes  and  increased  the  enlisted  strength  of  the 
Army  from  118.750  to  165.000  men,  with  increases  to  the 
Army  Air  Corps  and  an  additional  $500,000  to  increase  the 
strength  of  the  National  Guard  by  5,000.  and  $2,000,000  for 
the  training  of  thousands  of  men  in  the  citizens'  military 

training  camps. 

Atr  Base  Act 

This  act  authorizes  the  Secretary  of  War  to  determine  the 
places  in  the  United  States  and  Alaska  where  additional  air 
stations  should  be  located. 


Arm§  Promujtiom  Act 
This  act  provides  for  the  automatic  loomotlon  of  Army 
officers  to  adjust  a  stagnation  situation  in  the  Army  and  to 
correct  a  kmg-standing  and  inequitable  situation. 
Additional  cadeU  at  West  Point 
By  an  act  approved  June  7. 1935.  it  was  provided  tibat  each 
Senator  and  Representative  might  appoint  an  additional 
cadet  to  West  Point  with  additional  appointments  to  be 
made  by  the  President. 

The  National  Guard 

An  act  was  also  passed  providing  for  the  active  duty  of 
the  National  Guard  in  any  great  emergency. 

Naval  Appropriation  Act 

This  act  carries  an  appropriation  of  over  $366,000,000  for 
the  support  of  the  Navy,  including  $126,000,000  for  new  war- 
ships, aircraft  carriers,  light  cruisers,  destroyers,  and  sub- 
marines. It  also  provided  for  an  Increase  of  11.000  enlisted 
men,  bringing  the  enlisted  strength  to  93,500,  and  an  addl^ 
tional  cadet  to  Annapolis  to  be  appointed  by  eadi  Member  of 
Congress. 

Other  sets  to  strengthen  the  Mavy,  mcii  as  the  MSvy  line 
QiBoer  Aet,  the  Naval  Corps  Aet,  the  Mival  Cadet  Act,  the 
Naval  Public  Woilcs  Act,  and  the  Kmergeney  Duty  Act 
passed  and  approfed  by  the  President. 


The  Banking  Act  of  1916,  approvod  August  n,  un,  pro- 
vides for  a  reorganization  of  the  fMeral  Reserve  Board  and 
a  strengthening  of  the  Fsderml  Reserve  System.  It  also 
makes  permanent  the  Federal  Insuranee  of  bank  deportti 
which  has  been  tried  out  as  a  temporary  measure  and  found 
so  successful.  This  last  provision,  followed  the  temporary 
Deposit  Insurance  Act,  approved  June  28.  1935,  which 
insured  deposits  up  to  $5,000. 


This  act  provides  for  the  establishing  of  an  admtnlstratfaai 
in  the  Treasury  to  carry  out  to  some  extent  the  provisions 
which  were  possible  under  the  codes,  relating  to  the  control 
ci  the  liquOT  traffic.  It  requires  permits  and  prohfirits  the 
monopoly  of  the  business  by  distillers  being  interested  in 
the  wholesale  or  retail  sale  of  liquor.  Under  its  provisions 
brewers  are  permitted  to  enter  into  a  voluntaiy  aoc^>tance 
of  the  act  and  to  be  governed  therdsy. 


Because  of  the  possibility  of  the  outbreak  of  war  in  Europe 
and  Africa,  tj^ere  arose  a  great  deal  of  soittanent  that  this 
country  should  not  be  involved  in  any  conflict  between  other 
nations.  Under  the  Neutrality  Act,  it  is  provided  that  upon 
the  proclamation  by  the  President  that  war  exists.  It  diaU  be 
unlawful  for  any  person  in  this  country  to  export  aims  or 
ammunition  for  the  use  of  any  bdhgerent.  It  also  requhes 
all  manufacturers  of  ammxmitions  to  be  registered,  and  fur- 
ther provides  that  no  dtlaen  shaU  travel  on  any  vessel  of 
any  of  the  nations  at  war  except  at  his  own  risk. 

By  an  act  approved  January  31. 1935.  the  provisions  of  this 
Corporation  wero  extended  to  Febnuuy  1.  19ST,  and  the  act 
permits  the  fcnmation  of  mortgage  corporations,  together 
with  the  extension  ci  the  power  of  the  R.  F.  C.  to  make  loans. 

■AIL 


By  an  act  approved  June  14. 1936,  the  Emergency  Railroad 
Transportation  Act.  under  the  Coordinator  of  Transporta- 
tion, was  extended  until  June  1936.  Under  the  Railroad 
Reorganisation  Act.  it  is  provided  that  railroads  may  take 
advantoge  of  the  Bankruptcy  Act  to  readjust  their  financial 
strucUm. 

Id  addition  to  the  many  acts  of  the  usual  nature  passed 
anntuOly  for  the  benefit  of  the  District  of  Columbia,  an 
nnemi^oyment-insurance  bifi  and  a  bill  providing  for  the 
care  of  the  blind  were  passed. 


While  it  has  been  repeatedly  charged,  and  undoubtedly 
win  continue  to  be  charged,  that  this  Congress  appropriated 
more  money  than  ever  before  in  peace  time,  to  a  total  of 
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over  $10,000,000,000.  a  fair  axudysis  of  the  appropriaUons 
dissipates  any  cbarge  of  gross  extravagance. 

The  total  of  regular  aimual  appropriations  was  $2388.- 
054.864.14.  well  within  the  Budget  and  revenue  receipts.  To 
this  there  Is  added  the  $4,000,000,000  for  work  relief  and 
$485,124,552.51  for  deficiency  appropriations  and  miscellane- 
ous acts  carrying  an;)ropriations,  making  a  total  actually  ap- 
propriated during  the  session  of  $7,373,179,416.65. 

The  way  the  critics  of  the  ai^propriatlons  arrive  at  the  fig- 
ure of  $10,000,000,000  is  by  adding  permanent  appropria- 
tions ",  such  SIS  interest  on  the  funded  debt,  which  do  not 
require  annual  action  by  Congress  and  which  amount  tu 
$2,200,191,127,  but  which,  in  fairness,  it  should  be  said,  in- 
cludes $570,000,000  in  advances  to  the  Agricultural  Adjust- 
ment Administration,  which  sum  is.  however,  offset  by  the 
processing  taxes.  As  to  the  "  national  debt ",  much  has  been 
said  as  to  the  large  sum  of  thirty  billions,  but  it  is  interesting 
to  note  that  the  expense  of  our  indebtedness  is  only  3  percent 
of  our  national  income,  as  compared  to  7  percent  in  England. 
Purtherxnore.  to  reach  the  total  of  "  appropriations  "  which  is 
heralded  by  the  critics  of  the  administration,  there  must  be 
added  the  $500,000,000  of  R.  F.  C.  funds  made  available  for 
relief.  It  is  cmly  by  this  method  of  inclusion  that  the  much- 
discussed  figure  Is  arrtved  at. 

It  should  also  be  remembered  that  a  considerable  portion 
of  these  appropriations  was  made  available  for  more  than 
1  year,  such  as  for  works  relief,  and  so  forth. 


BimS    AKD 

This  act  authortes  the  ccmstrucUon  of  river  and  harbor 
projects  throughout  the  country  running  into  several  hun- 
dreds of  millions  of  dollars  and  shoiUd  furnish  a  great  deal 
of  employment  in  the  localities  oi  the  projects. 

The  foregoing  summary  may  not  include  even  all  the  major 
legislation  passed  during  the  session.  At  least,  in  addition 
thereto  there  were  many  other  measures  of  wide  public 
Interest,  such  as  the — 


This  act  authoriKs  the  Postmaster  General  to  make  con- 
tracts for  the  carrying  of  the  mails  for  3  years  instead  of 
1  year  and  the  fixing  of  the  routes. 

OCBAM  UMXL  OOmBACTB 

This  act  ezteodi  to  next  spring  the  time  within  which  the 
President  may  cancel  or  modify  the  existing  contracts. 

THS  LitiaiUCX  SlAlfXaOVTCT  ACT 

This  act  permits  livestock  raisers  to  take  advantage  of  the 
Bankruptcy  Act. 


Several  acts,  such  as  the  Federal  Marshal  Act,  the  Prison 
Escape  Act.  and  the  Poultry  Racket  Act,  were  passed  to 
cope  with  the  "  racketeo' "  and  the  kidnaper. 

It  is  estimated  that  all  together  about  450  bills  of  a  public 
nature  will  have  been  approved  finally  by  the  President  and 
substantially  the  same  number  of  bills  of  a  private  nature, 
such  SIS  private  claim  bUls. 

Such  is  the  record  of  the  first  session  of  the  Seventy- 
fourth  Congress. 

The  Democrats  in  Congress  were  responsible  for  the  work- 
Ing  out  of  this  program  under  the  leadership  oi  President 
Boosevelt,  and  they  are  Justly  luroud  of  the  accomplishments 
heretofore  set  forth.  As  usual,  they  had  practically  no  co- 
operation from  the  Republican  minority,  which  took  every 
advantage  to  play  politics  for  its  own  benefit,  looking  to 
the  elecdoa  of  1936.  Nearly  every  measure,  even  though  it 
jHTOvided  for  relief  in  the  nature  of  employment,  or  even 
relief  from  hunger  and  starvation,  was  opposed  by  the  Re- 
publican minority  generally  as  a  body.  The  min<n:lty,  how- 
ever, at  no  time  offered  any  constructive  suggestions  as  to 
what  could  be  done  to  meet  any  of  the  situations  which  con- 
fronted the  country  and  the  administration.  In  the  House 
of  Bepresoitatlves,  with  a  Membership  of  about  one-fourth, 
the  entire  roster,  the  minority  was  a  typical  party  of  op- 
position, critical  of  every  measure  proposed  and  rarely 
co(H)erative. 

The  Democratic  membership  of  the  House  Is  confidently 
willing  to  rest  upon  the  record,  knowing  full  well  that  every 
fair  statistical  report  and  every  honest  critic  will  admit  that 


stiadily  during  the  present  administration  there  has  been 
rei  aarkable  progress  in  business,  wages  have  been  increased, 
th!  hours  of  labor  have  been  shortened,  the  depositors  in 
ou-  banks  no  longer  fear  a  debacle  such  as  in  the  previous 
ad  ninlstration,  when  thousands  of  banks  closed,  and  there 


A  imiversal  return  of  confidence  throughout  the  country. 
Tt  e  constant  cry  of  "  socialism  "  uttered  by  the  Republican 
Party  and  other  critics  of  the  administration  has,  we  are 
coifident,  made  no  impression  upon  the  great  mass  of  our 
pe)ple,  who  in  the  direst  straits  into  which  their  country 
ha  B  ever  fallen,  trusted  their  fate  in  the  hands  of  a  Demo- 
cri  itic  administration  and  found,  in  their  returning  prosper- 
itj  and  in  the  beneficent  legislation  which  will  result  in  their 
happiness    and    contentment,    that    their    trust    was    not 
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m  splaced. 

T.  T.  A.  SAVKS  AMItlCAH  PIOPLI  $180,000,000  TO  $280,000,000  A 
TXAH — KVXKT  STATE  BKNKFITKD 

)ii.  RANKIN.  Mr.  Speaker,  so  much  misinformation  has 
be  m  spread  through  the  press  and  the  Congkkssional  Rbcobs 
at  out  what  the  T.  V.  A.  is  costing  the  American  people,  so 
mmy  charges  have  been  made  on  the  floor  of  this  House 
az  d  elsewhere  to  the  effect  that  the  T.  V.  A.  is  being  main- 
ta  ned  at  the  expense  of  the  taxpayers  of  the  whole  country 
az  d  selling  power  at  a  loss  to  a  few  people  in  the  Tennessee 
ViJley  area,  that  I  am  taking  this  opportunity  to  answo* 
tliose  charges  and  to  show  that  the  T.  V.  A.  is  benefiting 
U:e  people  in  every  State  and  that  it  has  more  than  paid 
f  0  r  itself  in  the  last  2  years. 

In  fact,  the  T.  V.  A.  has  paid  for  itself  in  the  last  12  months 
bs  reducing  electric  light  and  power  rates  in  every  State  in 
ttis  Union.  By  the  example  it  has  set  and  by  publishing 
it  jrardstick,  showing  what  electric  light  and  power  should 
ccst  the  ultimate  consumer,  when  based  upon  the  cost  of 
p]  eduction  and  distribution,  with  a  reasonable  return  for  the 
ai  lortizatlon  of  the  investment,  it  has  already  brought  about 
a  reduction  in  rates  to  the  ultimate  consumers  of  electric 
ex  ergy  from  Maine  to  California  and  from  Miami  to  Seattle, 
ai  lounting  to  not  less  than  $150,000,000  a  year. 

This,  together  with  the  administration's  power  program 
ai  a  whole,  has  brought  reductions  of  not  less  than  $250.- 
0<  0.000  a  year.  They  have  brought  reductions  in  every  sec- 
ti  m  of  the  country  and  these  reductions  have  just  begim. 
E  rery  consumer  that  turns  an  electric  switch  is  getting  the 
bi  nefit  of  those  reductions  every  month  that  roUs  round.  He 
is  reaping  benefits  that  he  probably  would  never  have  enjoyed 
h)  Ml  it  not  been  for  the  T.  V.  A. 

Now.  let  us  take  these  reductions  by  States  and  show  how 
tl  e  pe<^le  in  every  State  are  being  benefited  by  the  T.  V.  A. 
If  these  rates  were  reduced  to  the  T.  V.  A.  level  all  over  the 
c<  untry,  it  would  result  in  an  additional  reduction  of  about 
$:  ,000,000,000  a  year.  In  other  words,  the  American  people 
a  e  still  being  overcharged  a  Ulllon  dollars  a  year  for  electric 
11  hts  and  power,  even  though  we  have  forced  a  reduction  of 
n»t  less  than  $250,000,000  a  year  since  this  administration 
a  me  into  power. 

I  will  take  this  pn^DOsition  up  by  States  and  show  what 
n  ductions  have  beea  made  since  the  establishment  and  pub- 
lli  atioQ  of  the  T.  V.  A.  yardstick  rates,  and  then  I  will  show 
tt  at  the  T.  V.  A.  rates  are  economically  sound  and  that  the 
T  V.  A.  is  not  selling  power  below  the  cost  of  producti(xi,  but 
is  in  reality  selling  it  at  an  adequate  profit. 

I  have  before  me  a  copy  of  the  rate  book  of  the  National 
Eectrlc  Light  Association  showing  what  the  pe<^le  in  the 
VI  xious  States  were  paying  for  electric  light  and  power  prior 
tc  the  time  when  the  T.  V.  A.  Act  was  passed.  I  also  have 
b(  lore  me  copies  of  the  Electric  Rate  Surveys  of  the  various 
S  ates  now  being  published  by  the  Federal  Power  Commission, 
w  lich  show  domestic  light  and  power  rates  throughout  the 

0  untry.    An  investigation  shows  that  the  merchants  and 

01  her  commercial  consumers  of  electric  energy  have  received 
a  K>ut  the  same  proportion  of  reductions  in  rates  as  have  the 
d  snestic  consumers,  and  the  same  thing  applies  to  the  in- 
distrial  rates.  In  order  to  conserve  time  and  space.  I  am 
gi  dng  to  take  domestic  consumers  as  a  basis  and  show  what 
U  lese  reductions  amount  to  annually  in  each  State. 


Comparing  the  ratM  v^OHttOatA  In  this  N.  E.  L.  A.,  the  rate 
book  of  the  National  Electric  light  AsROciation,  before  the 
T.  V.  A.  yardstick  was  esUblliAied,  with  the  rates  now  pre- 
vailing, as  shown  by  the  Electric  Rate  Survey,  we  find  that 
there  has  bem  a  reducti<»i  in  every  State  in  the  Union — 
ranging  anywhere  from  15  to  35  percent — since  the  creation 
of  the  T.  V.  A.  and  the  publication  of  its  yardsUck.  But  we 
will  just  say  the  average  is  20  percent. 

Here  are  the  figures  showing  what  those  reductions  amount 
to  in  the  various  States: 

lialne... $1. 800. 000 

Vermont  and  Bbode  lalMki 4. 200. 000 

Connecticut 7, 500. 000 

K«w  Jeraey - 19.  Wl.  000 

Ohio .— ^- .— i. ; a*.  560, 000 

nilnoU ,,      .- ->.__— .  80.  GSM,  000 

WlacoMln ».  a5«.  <^00 

Iowa «.  314.  000 

Worth  Dakota L  088, 000 

Nebraska - 8. 449. 000 

Delaware.  Dlstrlot  ot  Columbia.  Maryland,  and  Weet 

Virginia 13. 164,000 

North  Carolina 5. 849. 000 

Georgia '. 8. 048, 000 

Kentucky *•  325. 000 

Alabwna »•  247, 000 

Arkansas - — — - — — — — ~ — - — -    ^'  ^^'  *'*' 

Oklahoma 4. 676, 000 

|fftnt<i"ft  and  Dtah —— — — — -    8. 407. 000 

WyomlBC ..—,—.-■—.—-»- — — —         886. 000 

Ariaona  and  New  Mesleo — — -. 2. 232. 000 

Washington  (State) ►—  J-^JJ.OOO 

California 26. 901, 000 

New  HampAlre ^5?? 

jjCassadnisetts - ^8, 800, 000 

New  York 5|*?S222 

Pennsylvania 38. 140. 000 

faidlaaa     - 9,966.000 

lilchmn 17. 488. 000 

MlBuaeeota '''  *''3. 000 

lliaBOurl 10.630,000 

«outh  Dakota ]-£52'222 

.^____ 4,  708. 000 

6, 012. 000 

.... 3. 101, 000 

■ ,.„__._.»il__.- 4. 661. 000 

^^^ . .^-  6.191.000 

2. 096. 000 


12.880.000 

1.487.000 

8.334.000 

638.000 

8,467.000 


Virginia —•- 

South  Carolina . ______—_-.-—- 

Tennessee — ^^. — >-~-— —  — — 

HfllMtiMrippi _____—— — — — - — — 

Louisiana .3. 860.  000 

Texas — _— 

Idaho — 

Colorado — — — — — — — — 

Nevada 

Oregon — 

Yet,  With  all  these  reductions  which  the  T.  V.  A.  and  the 
power  policies  of  this  administration  have  produced,  the  con- 
sumers of  electric  light  and  power  are  still  betofe  overcharged 
approximately  $1,000,000,000  a  year. 

TO  be  a  little  more  specific,  under  the  T.  V.  A.  rates,  they 
would  save  $793,000,000  a  year;  under  the  Tacoma  rates,  they 
would  save  $798,000,000:  under  the  Winnipeg  rates,  they 
would  save  $885,000,000;  and.  under  the  Ontario  rates.  $979.- 
000,000,  over  and  above  what  they  are  now  saving  as  a  result 
(tf  the  reductions  above  indicated. 

These  yearly  ov^charges  in  the  various  States,  according 
to  the  T.  V.  A.  rates,  even  after  the  foregoing  reductions  have 
been  made,  are  as  foUows: 

M^jne  88.087.000 

Vermont  and  Biiode  Island 8. 222. 000 

Connecticut "-  *"•  ^ 


N^w  Jereey--— — »- 

CMilo 

lUlnols 

Wisconsin 


128.000 
46.843.000 
58. 474. 000 
17. 893. 000 


iowaT-Tr-IIZIIIIIIII - "•  *»•  ^ 

Worth  PalrtTta ..■       — - 2*  1**' **** 

KSSsksr^rrr.iirirr-Tr_ 7.  les.  000 

lustrlct  of  Coiumbla.  Uaryland.  and  West 


Delaware. 

Virginia 

North   Carolina 

Oeorgla ~ — — — — 

Kentucky — — 

Alabama .....^.. — ~ — — 

Arkansas 

Oklahoma.. _............-«..' 

Montana  and  Utah ....^ 

Wyoming .  ...i. -»-..--- 

Arizona  and  New  Mexico 

Washington — 


24.870.000 
10. 642. 000 
9.666.000 
8,227,000 
6. 163,  000 
4. 167. 000 
8.639,000 
6,546.000 
1.818.000 
4.287.000 
12. 188, 000 


California ... 

New  Hampshire 

Massachusetts.—...^ 
New  York 


E^ennsylvanla — 

Indiana 

BOchigan 

Minnesota 

lOssoorl 

South  Dakota,   - 


Virginia 

South  Carolina.^ 
FkMida 

Tennessee 

Mlstitoslppl 

Louisiana .... 

Texas 

Idaho. 


T 


lt79S 

S3. 808. 000 

8.448.000 

87.184.008 

12s.  609. 000 

71. 189. 008 

19,184.000 

34. 025. 000 

14.460.000 

21.068.000 

2.480.000 

9, 174. 000 

8.000.000 

8,887.000 

8.141.008 

9.882.000 

8.981.008 

7.401. 008 

24.012.000 

2. 782s  000 


Colorado f  «06. 000 

Nevada ^^—      1.  »*•  222 

Oregcm.— ..-.w-~--.-~-*^— ~ — *..- 8. 929. 008 

But  the  opposition  contends  that  the  T.  V.  A.  itates  are  too 
low— that  the  T.  V.  A.  is  subsidized  by  the  Oovenunent,  and 
that  the  rates  are  not  based  upon  the  cost  of  production  and 
distribution.  The  truth  is  that  every  element  of  cost  is 
indued  in  the  T.  V.  A.  rates,  including  an  item  in  lieu  at 
taxes.  With  only  a  60-percent  load,  these  rates  wHl  amortla 
the  T.  V.  A.  in  43  years,  and  with  an  80-percent  load  it  will 
do  so  in  25  years. 

The  Canadians  are  so  far  ahead  of  us  in  the  aijoym«it  of 
electric  energy  and  the  use  of  electrical  MVUaDces  that  it  is 
really  embarrassing  to  attempt  to  make  a  compariscm.  So  Z 
will  turn  to  the  public  plants  in  the  lAiited  States  and  show 
that  the  T.  V.  A.  rates  are  not  only  adequate  but  that  we  are 
Justified  in  expecting  a  reduction  in  those  rates  as  time  goea 
on.  I  make  the  prediction  that  in  less  than  10  years  from 
today,  and  probably  in  5  years,  the  present  T.  V.  A.  rates  will 
be  the  maximum  rates  throughout  this  country. 

When  people  learn  what  it  costs  to  produce  and  distribute 
electric  energy  and  how  tbey  are  being  unmercifully  over- 
charged and  compelled  to  pay  tribute  every  month  amounttng 
to  more  than  the  value  at  ttie  electricity  they  consume,  there 
will  sweep  such  a  wave  of  resentment  over  this  counUy  and 
there  will  be  such  a  determined  and  concerted  action  on  the 
part  of  the  consumers  of  electric  light  and  power  that  they 
will  sweep  from  public  office  the  men  who  are  opposing  us  in 
this  drive,  and  compel  a^eduction  of  those  rates  to  the  proper 
level  in  every  community  in  the  United  States. 

•aCOMA,  WASH. 

First,  let  us  take  the  Tacoma,  Wash.,  rates.  Tlie  Tacoanft 
plant  is  not  subsidized,  nor  is  it  exempt  from  taxatton.  Ibe 
population  of  Tacoma  is  only  106317.  Tlierefore  it  will  be 
seen  that  the  Tacoma  plant  serves  a  very  small  population  fn 
comparison  with  the  Investment. 

Hie  Tacoma  plant  and  distribution  system  has  an  invest- 
ment of  $23,000,000.  Last  year  It  had  a  gro«  revcnne  of 
$1,940,994.  and  paid  $145,575  in  taxes;  gave  the  city  of 
Tacoma  $200,545  worth  of  free  service;  set  aside  for  depre^ 
ciatlon  $400,053;  paid  interest  on  Ite  indebtedness  amoontiDC 
to  $435,322,  and  stiU  made  a  net  profit  of  $S08.196.  aad  at  the 
same  time  gave  to  the  people  of  T^usoma  the  kmest  light  and 
power  rates  in  the  United  States.  In  a  few  years  the  people 
of  Tacoma  win  have  their  plant  paid  out  entirely  and  can 
reduce  their  rates  to  about  one-half  Ol  what  they  are  now 
paying.  Yet,  according  to  the  Tacoma  rates,  the  American 
people  are  oven^arged  for  electric  ll«ht  and  power  every 
year  $798,000,000— even  after  the  redactions  to  wtaidi  I  haive 

referred. 

These  yearly  overcharges  in  the  various  States,  according 
to  the  Tacoma  rates,  are  as  idOawa: 


Vermont  and  Rhode  Island 

Connecticut .__..^— _—- — 

New  Jovey 

minolB 

Wisconsin — — — — — — — — 

North  Dakota — — ^-- 

Nebraska — — . 


$6,329,000 

8.867.000 
14,  397. 000 
89.563.000 
47.808.000 
89.861.000 
17.787.000 
11.808.000 
1.880.000 
6.770.000 


1.1 


II 
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IMAwmre,  Dlatrlet  of  Coliimhla.  IfmryUnd. 

Virginia 

north  CaroUna- 

Alabama .. .^^ , — „-..  .  .  ■  -- — 

i>r%TinTT  ...   . 

CXlataoma 

Montana  and  Utah 

WyoBlnc 

Arlaona  and  Itaw  Ifazloo 

Washington 

California 

N0W  Hampahire _ 

Maanchuaetta 

ItowToork 

Pennsylranla — _ — — , 


and  West 


Mt<'*>tg^» — .-..^.. 

Iflnneaota 

lOHourl .._..^..^-. 

South  Dakota 


Virginia 

South  Carolina., 
nortda 


maslailppl 

lioulalana- .... 

Ttaaa 

Idaho 

Colorado 

ICoTada 


M.  763, 000 
11.868.000 
9.900.000 
8.396.000 
6.S44.000 
4,  ail,  000 

8. 948. 000 

8. 680. 000 

1,  sas.  000 

4. 344. 000 

11,681.000 

80,947.000 

3. 460, 000 

87. 667. 000 

127.818.000 

___-  74, 907. 000 

19. 189, 000 

88. 768. 000 

13.011.000 

30,  349, 000 

3.346.000 

8,  964. 000 

9. 088. 000 

6. 303. 000 

8. 465, 000 

10. 301. 000 

4. 117, 000 

7,477,000 

34.  933,  000 

3,  780. 000 

6,461.000 

1,048.000 

6.  610, 000 

Here  are  the  tfmnestic  rates  In  Tacoma.  Compare  them 
with  the  rates  in  your  own  State  or  in  your  own  community. 
Get  your  last  month's  bill  and  compare  the  rates  you  pay  with 
the  TBCxanA  rates. 

In  TMoma  25  kilowatt-hours  a  month  cost  $1.13;  40  kilo- 
watt-hours a  month  cost  $1,52:  100  kilowatt-hours.  $2.12; 
and  150  kilowatt-hours.  $3.62. 

As  a  result  of  these  low  rates,  domestic  consumers  in 
Tteoma  use  130  kilowatt-hours  a  month,  while  the  average 
nyw>thiy  consumption  throughout  the  country  is  only  50 
kllowatt-hours. 

jsautamnuM,  wtA. 

Now  let  us  take  some  of  the  other  public  idants  and  see  if 
tbeir  operation  Justifles  the  Tacoma  rates  or  the  T.  V.  A. 
rates.   First  we  wlU  take  JacksonTiDe.  Fla. 

Ja^aanville  has  a  population  of  129,549.  She  owns  a 
ateam  plant  and  must  transport  all  her  fuel  from  other 
States.  Her  plant,  including  distributcm  system,  is  valued  at 
$9,176,036.  against  which  there  is  an  indebtedness  of  $1,387.- 
500.  In  1932  she  distributed  electricity  to  the  amount  of 
$2,770,229.  Her  entire  operating  expense  amounted  to 
$979,231.  leaving  a  groes  annual  profit  of  $1390,998.  She  set 
adde  for  interest  and  depreciation  $79,625.  leaving  a  net 
annual  profit  of  $1,811,373,  ^i^ch  went  into  the  city  treasury 
for  the  benefit  of  the  taxpayers  of  Jacksonville,  instead  of 
going  into  the  coffers  of  the  Power  Trust 

Jacksonville  has  about  the  lowest  light  and  power  rates  in 
Vlnlda.  Her  rates  axe  considerably  below  the  Miami  rates. 
Miami  is  served  by  a  private  utility  irtiieh  is  a  subsidiary 
of  a  holding  company. 

Jacksonville's  residential  rates  are  as  follows: 

Seven  cents  a  kilowatt-hour  for  the  first  35  kilowatt-hours. 
5  orats  a  kikmatt-hour  for  the  next  40  kilowatt-hours,  and 
3  cents  for  the  balance. 

Any  intelligent  person  can  see  from  these  figures  that  if 
the  consumers  had  been  given  these  profits  in  rate  reduc- 
tions. JackstmviUe  oould  easily  have  supplied  electric  energy 
to  her  people  at  the  T.  V.  A.  rates  or  the  Tacoma  rates  and 
still  made  a  profit. 

But  the  power  interests  will  teQ  yon  that  ^liiile  this  might 
be  done  in  a  city  the  siae  of  Jacksonville,  it  could  not  be  done 
In  smaller  places.   Let  us  see  about  that. 


TAX,  M.  T. 

Let  us  take  the  case  of  the  town  of  Penn  Yan.  N.  Y.,  which 
has  a  population  of  5300.  Penn  Yan  also  has  a  steam 
plant— no  subsidy  In  Penn  Yan.  Besides,  Penn  Yan  has  com- 
petition. Small  as  tbt  municipality  is.  this  plant  does  not 
have  a  monopoly,  but  is  compelled  to  compete  with  the  power- 
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ful  New  York  Central  Electric  Corporation.  Penn  Yan  owns 
a  ilant  and  distribution  syston  valued  at  $160,192.  against 
whch  there  is  no  indebtedness.  The  plant  has  long  since 
b^i  paid  for  out  ol  the  power  revenues. 

1932  this  plant  sold  $70,142  worth  of  electric  energy.  Its 
ting  expenses  amounted  to  $42,354,  leaving  a  groes 
iual  profit  of  $27,788.  From  this  amount  was  deducted 
099  to  cover  the  cost  of  depreciation,  leaving  a  net  profit 
14.689.  Yet  this  Penn  Yan  plant  has  about  the  lowest 
t  and  power  rates  in  the  State  of  New  York.  Let  us  com- 
pare them  with  the  rates  in  New  York  City,  and  also  in  New 
Ro  ;helle,  N.  Y..  which  is  one  of  the  medium-sized  towns  in 
thft  State. 

la  Penn  Yan  15  kilowatt-hours  a  month  cost  56  coits;  in 
Ne  V  York  City  it  costs  $130;  and  in  New  Rochelle,  $1.56.  In 
Pel  m  Yan  25  kilowatt-hours  a  month  cost  86  cents;  in  New 
Yok  City,  $1.80;  and  in  New  RocheUe,  $2.36.  In  Penn  Yan 
40  kilowatt-hours  a  month  cost  $131;  in  New  York  City. 
$2.  >5 :  and  in  New  RocheUe.  $3.41.  In  Penn  Yan  100  kilowatt- 
hoirs  a  month  cost  $3.11;  in  New  York  City.  $535;  and  in 
Ne  V  Rochelle.  $7.31.  In  Penn  Yan  150  kilowatt-hours  cost 
$4. 51;  in  New  York  City,  $8.05;  and  in  New  Rochelle,  $1036. 
Tet  with  these  low  rates  Penn  Yan  made  a  net  profit  of 
$1^  ,689,  after  allowing  $13,099  for  depreciation.  But  you 
sec ,  Penn  Yan  does  not  have  to  pay  any  dividends  on  watered 
po<  rer  stocks.  ISie  does  not  have  to  pay  any  of  these  enor- 
mc  us  rake-offs  to  holding  companies.  She  does  not  have  to 
pa  r  for  any  of  this  propaganda  with  which  Congress  has  been 
fio  tded.  She  does  not  have  to  pay  any  of  these  enormous 
salules  the  utilities  magnates  have  been  charging.  She  does 
no .  have  to  pay  for  any  of  this  false  and  misleading  propa- 
gaida  that  has  been  spread  through  the  newspapers  and 
mi  gazines  and  over  the  radio.  She  does  not  have  to  pay  any 
this  lobby  fund  that  has  been  used  around  Washington  to 
to  defeat  the  T.  V.  A.  bill  and  the  holding-company  bUL 
Therefore  Perm  Yan  is  able  to  supply  her  veapie  with  lights 
an  1  power  at  reasonable  rates. 
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low,  let  us  go  to  the  far  West  and  take  one  of  the  largest 
cit  es  in  America,  Los  Angeles,  Calif. 

XM  Angeles  has  a  public  idant  and  sjrstem  valued  at  $76.- 
33  .733,  against  which  there  is  an  indebtedness  of  $33,724,928. 
La  It  year  she  sold  electricity  to  the  amount  of  $14,300,019, 
pa  d  operating  expenses  to  the  amount  of  $7320,919,  paid  taxes 
to  the  amount  of  $1396370,  gave  free  service  amounting  to 
$1, 079,463,  set  aside  $2,086,890  for  depreciation,  paid  interest 
on  indebtedness  to  the  amount  of  $1328.385,  and  still  had  a 
ne;  income  of  $3,670,090.  Yet  Los  Angeles  has  among  the 
la\  rest  light  and  power  rates  in  America;  and  if  these  savings 
ha  1  been  turned  back  to  the  consumer,  she  could  have  re- 
du  :ed  her  rates  to  a  level  with,  if  not  below,  the  T.  V.  A. 
ra  es  or  the  Tacoma  rates,  and  still  made  a  reasonable  profit 

SFBINOnKLO,   ZXX. 

fow  let  US  take  the  city  of  Springfield,  m..  the  home  town 
of  Al»«ham  Lincoln,  the  Great  Emancipator.  If  Uncoln 
wc  re  here  now,  the  chances  are  that  he  would  be  enthusiasti- 
ca  ly  supporting  us  in  our  efforts  to  emancipate  the  American 
pe  >ple  from  the  bondage  of  the  Power  Ttust. 

Springfield  has  a  population  of  73,132.  She  owns  her 
po  ver  plant  and  distribution  sjrstem.  It  is  a  steam  idant 
anl  has  been  in  operati<xi  for  about  17  years.  The  plant 
anl  system  are  valued  at  $3,061,145,  against  which  there  is 
an  indebtedness  of  $265,000.  In  1933  she  sold  electricity  to 
thi  amoimt  of  $654,469,  paid  operating  expenses  to  the 
anount  of  $300,877.  and  paid  interest  and  depreciation  to 
tb  !  amount  of  $127,064.  and  still  made  a  net  ptiiOt  of 
$2  6328.  Yet  she  has  about  the  lowest  light  and  power  rates 
in  the  State  of  dinots.  Her  rates  are  5  cents  per  kilowatt- 
ho  iir  for  the  first  30  kilowatt-hours,  4  cents  per  kiiowatt-hour 
f o  the  next  30  kilowatt-hours,  3  cents  for  the  next  40  kilo- 
witt-hours.  and  2  cents  for  the  balance.  If  she  were  to 
tu  -n  this  profit  back  to  the  consumers  and  give  it  to  them 
in  rate  reductions,  she  could  reduce  her  rates  down  to  the 
le^  el  of  the  T.  Y.  A.,  the  Tacoma,  or  the  Canadian  rates. 
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Anderson.  Ind.,  a  city  of  38.000  population,  owns  her  own 
plant  and  distribution  system.  The  plant  is  operated  by 
steam,  and  the  plant  and  system  together  are  valued  at 
$2300,000.  There  is  no  indebtedness  against  it.  That  has 
))een  paid  off  oatirely  out  of  the  revenues. 

The  record  shows  that  she  sold  $702341  worth  <^  electric 
energy  in  1  year  and  paid  operating  expenses  amounting 
to  $366344.  together  with  interest  and  depreciation  of 
$102377,  and  still  made  a  net  profit  of  $233,630.  She  has 
among  the  lowest  rates  in  Indiana;  and  if  these  profits  were 
turned  back  to  the  consumers,  her  rates  could  be  reduced  to 
the  T.  V.  A.  rates,  the  Tacoma  rates,  or  the  Canadian  rates. 
This  would  double  their  consumption  of  electric  energy  and 
treble  the  use  of  electrical  appliances. 
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AUSTIN, 

Now.  let  us  take  a  city  in  the  southwest  section  of  the 
country— Austin.  Tex.,  a  city  of  60.000  inhabitants. 

Texas  should  have  the  lowest  electric  light  and  power  rates 
in  A'w^eft  There  is  enough  gas  going  to  waste  in  the  pan- 
hsmdle  alone  to  generate  more  than  three  times  the  amount 
of  electricity  now  ronmi?»yMl  in  the  entire  State  of  Texas. 

The  city  of  Austin  owns  a  plant  and  system  valued  at 
$4350300.  Her  power  is  generated  by  steam.  There  is  no 
indebtedness  against  the  plant  and  system;  that  has  long 
since  been  paid  off  out  of  the  revenues.  The  last  year  of 
which  we  have  a  complete  record  of  the  operations  of  this 
Austin  plant  is  1932.  In  that  year  the  idant  gave  to  the  city 
of  Austin  for  street  lighting  1,486,000  kilowatt-hours  of  elec- 
tric energy;  charged  up  to  plant  service  and  losses  2,942,000 
kilowatt-hours,  and  gave  to  the  city  about  $100,000  worth  of 
service  in  pumping  water.  The  plant  sold  electricity  to  the 
amount  of  $869337;  paid  operating  expenses  amounting  to 
$512300.  set  aside  for  interest  and  depreciation  $170,000,  and 
still  made  a  net  profit  of  $186,737. 

Yet  Austin  supplies  electric  energy  at  a  rate  far  below  the 
average  In  the  State  of  Texas.  If  the  consumers  were  given 
the  benefit  of  these  profits,  Austin  could  reduce  her  rates  to 
the  level  erf  the  T.  V.  A.,  the  Tacoma.  or  the  Ontario  rates. 

OWXNSBOBO,   KT. 

Now.  let  us  take  a  moderate-sized  city  in  one  of  the  border 
States— Owensboro.  Ky.,  which  has  a  population  of  22.765. 

Owensboro  owns  her  own  plant  and  distribution  system 
and  generates  her  electricity  by  steam.  The  plant  and  system 
are  valued  at  $1,500,000.  There  is  no  indebtedness  against 
it.  This  entire  light  and  power  system  has  long  since  been 
paid  for  out  of  the  revenues  derived  fnm  the  sale  of  elec- 
tricity. In  1933  this  Owensboro  plant  said  electricity  to  the 
amount  of  $218,174.  gave  all  the  street  lighting  to  the  dty 
free,  and  furnished  free  power  for  the  waterworks.  It  paid 
its  operating  eq^enses  amoimting  to  $136,000,  set  aside  fbr 
interest  and  depreciation  $60300,  and  still  had  a  net  proAt  of 
$22,174. 

Yet  Owensboro  has  the  lowest  electric  light  and  power  rates 
in  the  State  of  Kentucky.  A  domestic  consumer  pays  5  cents 
a  kilowatt-hour  for  the  first  30  kllowatt-bours  of  electrie 
energy  and  2  cents  a  kilowatt-hour  for  the  balance. 

In  addition  to  these  low  rates,  they  get  their  streets  lighted 
and  their  water  pumped  free  of  charge,  set  aside  4  percent 
on  the  Investment  for  interest  and  depreciation,  and  still 
make  a  net  profit  of  $22474. 

If  the  consumers  were  given  the  benefit  of  these  proAts 
their  rates  could  be  reduced  to  a  level  with,  if  not  below,  the 
T.  V.  A.  rates,  the  Tacoma,  Wash.,  rates,  or  the  Canarttan 
rates. 

If  all  the  electric  consumers  in  Kentucky  were  supplied 
with  electricity  at  the  Owensboro  rates,  the  people  of  that 
State  would  save  anywhere  from  $5300,000  to  $$300,000  a 
year. 

I  defy  the  Power  Trust  to  refute  these  figures  or  to  show 
that  these  low  rates  are  not  Justified. 

LmOCCJI.  XXM. 

Now  let  US  $ake  a  city  in  one  of  the  Middle  Western  States— 
Uncoln,  Nebr..  the  former  home  erf  the  great  commoner,  Wil- 
liam Jennings  Bryan.    Nebraska  is  also  the  home  State  of 


Senator  Qmomsm  W.  Noaaxs.  who  has  tod  this  light  for  lower 
power  rates  for  more  than  20  years.  It  may  be  that  these 
two  great  leaders  are  responsible  for  the  boi^ts  which  the 
people  of  Lincoln  are  now  deriving  from  their  municipal  light 
and  power  idant. 

Lincoln  has  a  populaticm  of  75333.  Its  municU>al  light 
and  power  plant  is  operated  by  steam,  and  it,  together  with 
the  distribution  system,  is  valued  at  $1300300,  against  which 
there  is  an  indebtedness  of  $200,000.  I  have  before  me  a  re- 
port which  shows  that  in  1931  their  total  revenues  from  the 
sale  of  electric  energy  was  $261312.  and  the  total  operating 
expenses  $129470.  There  was  set  aside  for  interest  and  de- 
preciation the  sum  of  $50,000— leaving  a  net  profit  of  $82,143. 
The  plant  gave  to  the  city  for  pumping  water  5359,070  kUo- 
watt-hours  of  electric  energy,  and  plant  service  and  other 
losses  amounted  to  1382,700  kilowatt-hours,  out  of  a  total 
production  of  12,827,000  kilowatt-hours.  In  other  words,  the 
plant  gave  to  the  dty  for  waterwortx  almost  one-half  the 
electric  energy  produced,  and  still  made  a  profit  of  $82442 
out  of  $261312.  azKi  at  the  same  time  gave  the  peopto  of 
Lincoln  the  lowest  light  and  power  rates  to  be  found  in  the 
State  of  Itebraska.  The  rates  are  as  follows:  4.71  cents  for 
the  first  10  kilowatt-hours,  33  cents  for  the  next  30  kilowatt- 
hours.  332  cents  for  the  next  460  kilowatt-hours,  and  235 
cents  for  the  balance. 

If  the  cimsumers  of  electricity  in  Linct^  were  given  the 
benefit  of  these  profits,  the  rates  could  have  been  reduced 
even  below  the  T.  V.  A.  rates,  the  Tacoma  rates,  or  the  Cana- 
dian rates. 

If  all  the  electric  ocmsumers  <tf^  Nebraska  were  fuxnlshed 
light  and  power  at  the  Uncoln  rafcra,  the  present  oonaumers 
in  that  State  would  save  from  $6.000300  to  $7,000,000  a  year. 


Now  let  us  turn  to  the  State  of  Pennsylvania,  In  whleh 
State  the  people  are  overcharged  about  $75,000,000  a  year  for 
electric  li^t  and  power. 

Let  us  take  the  dty  of  Chambersburg.  whidi  has  a  popula- 
tion of  14.600.  Chambersburg  owns  a  municipal  eleetrtc 
plant  and  distribution  system  vahied  at  $500,000,  against 
whidi  there  is  no  Indebtedness.  This  plant  and  system  have 
long  since  been  paid  for  out  of  the  light  and  power  revenoes. 
We  find  that  in  the  year  19S2,  this  plaxrt  sold  $200318  worth 
of  electridty  after  giving  the  dty  600300  kUowatt-hours  free 
for  street  lifting. 

After  paying  the  operating  expenses  amounting  to  $34361 
and  allowing  for  interest  and  depredatim  to  the  amoiTnt  of 
$44,611,  the  idant  stffl  made  a  net  larofit  of  $120346. 

The  average  rate  charged  tar  tiectric  energy  was  4.16  cents 
for  dcmestie  parpoacs— lighting,  refrigeration,  cooking,  and 
80  forth.    This  was  also  the  commercial  rate. 

If  the  consumers  had  been  given  the  benefit  of  these  profits, 
it  would  have  reduced  the  rates  in  Cliaiiilwrilmig  even  betow 
the  T.  V.  A.  rates;  and  If  all  the  eleeCrle  hgiit  and  power 
rates  in  Pennsylvania  were  reduced  to  that  level.  It  woold 
save  the  peosde  of  that  State  anywhere  from  fifty  mfiUon  to 
seventy-five  aoUliaQ  dollars  a  year.  The  rednctlan  in  rates 
would  cause  an  increase  In  revenues  by  stbnnlatlng  the  con- 
sumption of  eleetrldly,  as  well  as  an  Increased  use  of  elec- 
trical appliances. 

DUrVZLLI,   VA. 

The  dty  of  Danville,  Va.,  which  has  a  populatton  of  22347. 
has  a  munidpal  plant  and  distribution  system.  It  generates 
its  power  by  steam.  This  Danvme  plant  and  distribution 
system  is  valued  at  $1313386,  against  which  there  is  no 
indebtedness.  This  plant  has  long  dnee  paid  for  ttsdf  eut 
<rf  the  Ui^  and  power  revenues. 

The  last  annual  rqimrt  diows  that  this  Danville  plant  sold 
$407353  worth  of  electrie  enerty,  paid  operating  expenses  to 
the  amooirt  of  $178342,  set  adde  for  depreciation  $64359, 
and  stni  made  a  net  profit  of  $194,752. 

At  the  same  time.  Danville  has  about  the  lowest  fight  and 
power  rates  to  be  found  in  the  entire  State  of  VbvlnU.  If 
the  consumers  of  eleetric  energy  were  given  the  benefit  of 
these  profits  in  rate  reduetioas.  it  wmOd  bring  those  rates 
down  to  approximately  the  T.  V.  A.  levds.    It  weoM  also 
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tDcrease  their  revenues  by  stimulating  the  consumpti(m  of 
electric  energy,  and  greatly  benefit  the  consumers  by  in- 
creasing the  use  of  alectrical  apsdiances. 

CLSVBLAIIS,  OHIO 

Now  let  us  take  Cleveland.  Ohio,  one  of  the  great  Industrial 
cities  along  the  GHreat  Lakes. 

Cleveland  has  her  own  generating  plant  and  distribution 
system  and  generates  her  electricity  by  steam.  Her  plant 
and  system  are  valued  at  $16,453,114.  against  which  there  is 
an  indebtedness  of  $5,741,000.  This  municipal  plant  does  not 
have  a  monopoly,  however.  It  has  a  competitor  in  the  city 
of  Cleveland  in  the  Cleveland  Electric  Illuminating  Co..  a 
private  utility  wbicix  is  owned  or  controlled  by  a  holding 
company. 

This  municipal  system  in  1932  sold  electric  energy  to  the 
amount  of  $3,343,526,  paid  operating  expenses  of  $2385.955. 
and  set  aside  for  Interest  and  depreciation  $622,205.  and  still 
made  a  net  profit  of  $335366.  And  at  the  same  time  it  gave 
the  people  in  the  city  of  Cleveland  about  the  lowest  electric 
light  and  power  rates  east  of  the  Mississippi  River  outside  the 
Tennessee  Valley  area. 

Now  let  us  compare  the  rates  in  Clevdand  with  the  rates 
in  Tbledo,  CMkio.  Both  of  these  cities  are  on  the  Great  Lakes 
and  have  the  same  advantages  as  to  fuel,  transportation,  and 
so  forth,  but  the  people  ot  Toledo  are  served  by  the  Toledo 
■dison  Co.,  a  private  utility  that  U  owned  cr  controlled  by  a 
holding  company. 

In  Cleveland  15  kflowatt-hours  of  dectrie  energy  a  month 
cost  a  residential  r^w^Mifwor  60  cents;  in  Toledo.  $135.  In 
Cleveland  25  kilowatt-hours  a  month  cost  88  cents;  in  Tcdedo, 
$1.75.  In  Cleveland  40  kilowatt-hours  a  month  cost  $131;  in 
Tbledo.  $230.  In  Cleveland  100  kilowatt-hours  a  month  cost 
$3.05;  in  Toledo.  $430.  In  Cleveland  150  kilowatt-hours  cost 
$430;  in  Toledo.  $6.40. 

Domestic  consumers  in  Cleveland  pay  a  maflmum  of  4 
cents  a  kilowatt-hour  for  15  kilowatt-hours  a  month,  while 
in  Toledo  a  consumer  pays  a  maylmum  of  8V^  cents  per  kilo- 
watt-hour for  15  kilowatt-hours  a  month.  The  average 
consumer  of  electric  energy  in  the  State  of  Ohio  is  over- 
charged 100  per-oent  for  electricity,  according  to  the  Cleve- 
land rates.  In  other  words,  if  all  the  eloctric  consumers  in 
Ohio  were  supplied  with  dectric  energy  at  the  Cleveland 
rates,  they  would  save  anywhere  from  $30,000300  to  $50.- 
000.000  a  year— almost  as  much  as  they  would  save  under 
the  T.  V.  A.  rates,  the  Tacoma  rates,  or  the  Canadian  rates. 
Does  not  that  answer  the  argument  of  the  Power  Trust 
to  the  effect  that  the  T.  V.  A.  rates  are  too  low? 

GOMCLTTSIOIf 

These  are  Just  a  few  illustrations  to  show  the  real  cost  of 
production  and  distribution  of  electric  energy  and  to  demcm- 
strate  beyond  question  the  Justice  of  the  T.  V.  A.  rates,  as 
well  as  the  Tacoma  rates  and  the  Canadian  rates. 

No  wonder  the  Power  Trust  was  willing  to  spend  a  him- 
dred  million  dollars  to  destroy  the  T.  V.  A.  and  to  defeat  the 
utilities  holding-company  bilL  throui^  which  we  are  at- 
tonpting  to  bring  Justice  to  the  consumers  of  electric  lights 
and  power,  protect  innocent  investors  in  utility  stocks,  and 
to  bring  rates  down  to  the  cost  of  production  and  distributi<»i. 
with  a  reasonable  return  on  the  actual  and  necessary 
investment. 

If  tiiiK  administration  never  did  anything  else  for  the 
ArnMTii'An  peopIc.  it  would  dsserve  their  undying  gratitude  for 
the  great  battle  it  has  waged  in  behalf  of  the  consumers  of 
eleetric  energy  and  the  users  of  electrical  apidiances.  It  has 
already  reduced  electric  light  and  power  costs  to  the  con- 
sumer $250,000,000  a  year,  and  if  its  policies  are  carried  out. 
it  will  further  reduce  them  an  additional  $1300300,000 
awTtiiAiiy  within  the  next  few  years. 

It  will  make  It  postible  for  the  present  consumers  to  enjoy 
a  more  liberal  use  of  dectric  energy,  as  weQ  as  the  use  of 
those  electrical  appUances  that  go  to  lighten  the  bmrdens 
of  drudgery  and  make  home  Uf e  more  pleasant  and 
more  attractive.  But  greatest  of  aU,  this  policy.  If  carried 
out.  will  Ugfat  mffllons  of  farm  homes,  supply  them  with 
cheap  eiectrlc  energy,  aiui  enable  the  farmers  of  this  country 
to  enjoy  ideasares.  comforts,  and  conveniences  which  they 
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ha  fe  heretofore  been  denied.  It  will  mean  to  them  the  dawn- 
inj  of  a  new  day,  the  ushering  in  of  a  new  civilization  the 
Ilk  J  of  which  they  had  scarcely  dreamed. 

t  will  go  down  in  history  as  one  of  the  greatest  accom- 
pli thments  of  all  times. 

BirUMi   OF   THX   WORK   OF   TH«    WAYS    AHB    MEANS    COMXITm. 
TOGimS  WITH  SOME  COMMEMT8  OH  THE  HEW  DEAL 

kir.  TREADWAY.  Mr.  Speaker,  for  the  past  8  months  the 
Cc  ngress  H^a  been  in  continuous  session  rubber-stamping  the 
so  called  "must"  legislation  sent  down  from  the  White 
House.  The  Ways  and  Means  Committee  has  had  the  re- 
spmsibillty  of  considering  a  great  many  of  these  measures, 
iniiluding  the  social-security  bill,  the  measure  providing  for 
th  i  continuance  of  the  N.  R.  A.  in  skeleton  form,  the  share- 
th;-wealth  tax  bill,  the  bill  continuing  the  nuisance  taxes 
f o  •  another  2  years,  the  Ouffey  coal  bill,  the  Federal  alcohol- 
control  bin,  and  the  bill  to  permit  the  sale  of  "  baby  "  bonds 

the  Treasury.  

Other  major  bills  considered  by  the  committee  wWdi  were 
nc  t  on  the  President's  "  must "  list  included  the  measure  re- 
Vt  aling  the  so-called  "  pink  slip  "  law— relating  to  publicity 
of  income-tax  returns — and  the  bill  levjring  taxes  on  railroads 
ai  d  their  employees  for  retirement  pensions.  The  foregoing 
bi  Is  were  all  enacted  into  law.  Nearly  all  of  this  legislation 
w  IS  Ul-advised,  hastily  considered,  and  improperly  prepared. 
It  was  also  contrary  to  the  personal  views  of  the  majority  of 
tie  Members;  but  having  been  sanctioned  by  the  adminis- 
ti  Bition.  it  was  passed  under  pressure  of  the  party  whip.  On 
tt  e  whole,  I  have  never  known  leglshition  to  be  fraught  with 
a  ore  serious  consequences  and  less  good  to  the  country. 

A  major  bill  to  which  the  committee  gave  considerable 
ti  ne  and  study  was  the  bill  revising  the  administrative  pro- 
vj  dons  of  the  liquor-taxing  laws.  It  passed  the  House  on  the 
e  e  of  adjournment  but  was  not  acted  upon  in  the  Senate, 
addition  to  the  major  bills  here  referred  to,  the  committee 


Hi , 

su  ted  upon  a  large  number  of  less  important  measures,  some 
of  which  were  enacted  Into  law. 
During  the  last  18  of  my  22  years  of  service  in  Congress 
have  been  a  member  of  the  Ways  and  Means  Committee, 
a  id  in  all  that  time  I  have  never  known  it  to  have  as  many 
li  iportant  bills  to  consider  as  it  has  this  session.  We  have 
b  «n  in  almost  dally  session,  and  In  many  Instances  have  held 
n  ght  meetings,  in  order  to  expedite  the  consideration  of 
ii  iportant  legislation. 


AOMXNISnUtlON   HAS   BOTrOHT 


CUMTMIL 


The  legislation  enacted  by  Congress  at  the  present  session 
hks  for  the  most  part  had  as  its  object  the  further  centrali- 
X  ktion  of  power  and  authority  in  the  President.  Bills  have 
b;en  passed,  irrespective  of  their  merit,  simply  because  the 
President  wanted  them.  The  bureaucratic,  autocratic  con- 
fe  ol  i^iich  was  instituted  when  the  present  administration 
c  ime  into  oflice  has  been  considerably  expanded.  It  is  true 
t  iat  the  Supreme  Court  of  the  United  States  called  a  tem- 
I  arary  halt  in  its  decision  invalidating  the  N.  R  A.,  but  the 
administration  has  since  continued  to  seek  further  exten- 
s  ons  of  its  program  by  circiunventing  constitutional  limita- 
Uoxa  and  the  decisions  of  the  Court. 

When  the  N.  R.  A.  was  declared  invalid  the  people  cried. 

Thank  Qod  for  the  Supreme  Court."  The  administration, 
tiowever.  took  a  different  attitude,  and  was  somewhat  irri- 
t  ited  by  the  interruption  to  its  program.  Tlie  President  gave 
vent  to  his  own  feelings  at  a  press  conference  on  May  31 
n  hen  he  ridiculed  the  Court's  decision  as  taking  the  cotmtry 
I  ack  to  the  "  horse  and  buggy  "  dasrs.  Such  a  remark  was  of 
cpurse  wholly  unwarranted. 

Following  the  Supreme  Court's  decision,  one  of  the  most 
Prominent  and  highly  respected  Democratic  Members  of 
Qongress  remarked  in  aH  seriousness: 

TtM  President  wUl  now  realize  what  bad  advlaera  he  has  had. 

Unfortimately,  events  have  shown  the  Member's  error,  as 
llie  same  group  of  inexperienced  "  new  dealers  "  are  still  busy. 

If  IB  worn  THB  PBOPLS  TO  SAT  WHITHBI  THKT  WAMT  CKNTIALXZSD  POWSB 

If  the  people  want  centralization  of  authority  in  Washing- 
1km  and  a  break-down  of  State  home  rule,  it  is  for  them  to 
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say  so.    The  courts,  however,  cannot  change  the  Constitution. 
As  the  Supreme  Court  said  in  its  N.  R.  A.  decision: 

It  Is  not  the  proTlnoe  of  the  Ootnt  to  consider  the  economic 
advantages  or  dlaadyantages  of  such  a  centralised  system.  It  Is 
sufficient  to  say  that  the  Federal  Ck>nstitutlon  does  not  provide 
for  it. 

In  this  connection  it  is  well  to  remember  the  warning  of  the 
Father  of  our  Country,  George  Washington,  who  in  his  Fare- 
well Address  said: 

If.  In  the  opinion  of  the  people,  the  distribution  or  modification 
of  the  constitutional  powers  be  In  any  partlciilar  wrong,  let  it  be 
cOTxected  by  an  amendment  In  the  way  which  the  Constitution 
designates.  ^ 

But  let  there  be  no  change  by  usurpation,  for  though  this,  in 
one  Instance,  may  be  the  Instrument  of  good.  It  Is  the  customary 
wei4;xm  by  which  free  governments  are  destroyed. 

The  method  of  amending  the  Constitution  is  clearly  pro- 
vided and  is  thoroughly  practical.  No  snap  judgment  should 
be  tolerated.  The  Constitution  must  not  be  made  to  con- 
form with  legislation  desired  by  any  one  man  or  group,  but 
legislation  should  conform  with  the  Constitution,  and  legis- 
lators should  invariably  comply  with  their  oath  of  office. 

AOMINXaraATION'S  PSOOBAM  HAS  FAIUCD  TO  BBUTO  ABOUT  SXCOVSBT 

Even  if  the  legislation  which  has  been  enacted  in  response 
to  the  President's  demands  were  constitutional,  it  stUl  would 
be  tmworthy  of  acceptance  by  the  people,  because  it  has 
failed  to  bring  about  any  substantial  progress  toward  re- 
covery. The  farm  program  has  destroyed  the  farmer's 
foreign  markets  and  has  caused  the  prices  of  foodstiiffs  in 
the  domestic  market  to  rise  to  the  point  where  the  people 
cannot  afford  to  pay  them. .  The  monetary  and  fiscal  policies 
of  the  administration  have  raised  such  fears  and  doubts  in 
the  minds  of  business  men  and  industrialists  that  they  are 
unwilling  to  take  risks.  Ten  or  twelve  million  men  still  walk 
the  streets  looking  for  work  that  is  not  to  be  had,  and  scune 
20,000,000  peoide  are  dnwndent  upon  the  reUef  rolls  for 
subsistence. 

The  new  deal  has  truly  turned  out  to  be  a  raw  deal. 
The  people  are  getting  restless,  and  the  administration  is  on 
the  defensive.  Tb^  results  in  the  recent  election  in  the  Ftnt 
Congressional  District  of  Rhode  Island  testify  to  the  fact 
that  the  President  is  losing  his  prestige  and  popularity  and 
that  his  program  is  held  in  disrepute. 

Tlie  extravagant  promises  which  the  President  made  have 
not  been  fulfilled.  The  people  are  waking  up  to  the  fact 
that  the  wild  and  reckless  spending  program  is  getting  them 
nowhere,  and  they  are  beginning  to  wonder  how  the  bill  is 
going  to  be  met.  Pasrment  for  this  profligate  expenditure 
will  be  a  3roke  around  the  neck  of  unborn  generations.  I 
would  favor  the  organization  of  educational  classes  among 
the  new  voters  to  impress  upon  their  minds  the  load  which 
they  and  their  childrm  will  have  to  carry. 

BIOKEN  nOUOMB 

Mr.  Speaker,  I  have  frequently  called  attention  to  the 
President's  campaign  promises  and  his  failure  to  keep  what 
he  himself  termed  his  "  covenant  with  the  people." 

He  promised  to  reduce  governmental  expenditures,  but  he 
has  spent  more  during  his  administration  than  was  spent  to 
run  the  country  in  the  124-year  period  from  the  adminis- 
tration of  George  Washington  to  that  of  Woodrow  Wilson. 

He  promised  to  eliminate  bineaucracy,  but  he  has  added 
60  or  more  new  Federal  agencies  and  put  over  166,000  new 
employees  on  the  Federal  pay  roll,  practically  all  of  whom 
are  appointed  throu^  political  influence. 

He  promised  to  stop  Government  deficits,  but  he  has  speat 
$2  for  every  $1  raised  by  taxation  and  has  accumulated  a 
deficit  of  $12,000,000,000  in  3  years. 

He  promised  to  keep  the  Government  out  of  business,  but 
he  has  gradually  increased  Government  competition  with 
private  industry. 

He  promised  to  put  the  unemplojred  back  to  woiic,  but  he 
has  only  handed  them  a  dole. 

He  promised  to  maintain  a  soimd  currency,  but  he  has 
devalued  the  dollar,  suspended  the  gold  standard,  sought 
legislation  to  prevent  recovery  on  gold-clause  obligations  of 
the  Government,  and,  instead  of  printing  paper  money,  has 


forced  the  banks  of  die  country  to  absorb  the  bUUons  upon 
billions  of  bonds  which  have  been  issued. 

He  promised  to  protect  State  rights,  but  he  has  ruthlenly 
usurped  State  functions  in  comxdete  disregard  of  the 
Constitution. 

Many  other  bnricen  promises  might  be  cited,  but  they  are 
sufficiently  well  known  not  to  require  further  rqpetttion. 


spmamo  cowoi—  xm  msninav 
It  is  the  country's  good  fortune  that  Congress  has  finally 
adjourned,  because  the  longer  It  stayed  In  sestdoa  the  more 
undesirable  legislation  it  passed  and  the  more  it  piled  up  the 
national  debt.  In  8  months  it  lu^iropriated  wproxknat^ 
ten  and  a  quarter  billions  of  dollars,  to  ti^e  raidt  as  the 
greatest  spending  Congress  in  peace  time  in  all  history.  Sven 
as  it  adjourned  there  was  pending  as  a  Senate  amendment  to 
the  third  deficiency  appropriation  bill  a  proposal  to  m*ka 
12-cent  loans  on  cotton  and  90-oent  loans  on  irtieat,  which 
would  have  cost  the  Government  about  $800,000,000  more. 

The  effect  of  this  wild  spending  program  upon  the  Nation's 
credit  is  beoomim^more  and  more  alarming.  The  greater 
part  of  the  accumulated  deficit  has  been  financed  bgr  forced 
loans  from  commercial  banks,  and  this  has  given  tiie  Qov- 
emment's  credit  a  false  and  artificial  showing.  The  banks, 
of  the  country  have  absorbed  about  all  of  the  Government's 
securities  they  can  reasonaUy  take,  and  the  Treasury  will 
either  have  to  secure  loans  direct  from  the  people,  as  It  is 
now  trying  to  do  through  the  sale  of  "  baby  "  bonds,  or  it 
will  have  to  start  the  printing  presses.  Only  a  few  days  ago 
the  Treasury,  for  the  first  time  in  the  history  of  the  country, 
failed  to  sell  the  entbre  amount  <rf  a  bcmd  issue.  Usually  such 
issues  are  oversubscribed  several  times. 
AoacnnsTBAnoN  has  Iaiud  to  bbino  fokwaib  a  ooamxaxMsiva  tax 


What  has  the  administration  done  toward  meeting  tlieae 
expenditures  and  toward  maintaining  the  Nation's  credit? 
It  has  neither  broui^t  forward  a  comiffdiensive  tax  program 
nor  made  any  effmrt  to  curtail  expenditures.  A  year  ago  the 
President  talked  of  having  a  balanced  Budget  in  1036;  now 
we  hear  of  1939  as  being  the  probable  date;  and  nest  year  It 
will  probably  be  1942.  If  the  present  rate  of  spending  keeps 
up,  there  will  not  be  any  Budget  to  balance  in  elthur  1939 
or  1942.  The  minting  presses  will  have  been  started,  and 
we  win  be  going  around  wltti  a  wheelbarrow  fun  of  paper 
money  to  buy  a  few  groceries.  Just  like  the  peopie  of  Russia 
and  Germany  once  had  to  do. 

The  President  sent  to  Congress  last  January  a  Budget  call- 
ing for  the  am>roprlation  of  eight  and  one-half  billiODS  of 
dollars  in  the  face  of  estimated  reoripts  of  approodmately 
four  billions.   With  respect  to  the  question  of  taxes,  he  said: 

While  I  do  not  consider  it  advisable  at  this  time  to  propose  any 
new  «>  addlUanal  taxes  for  the  fiscal  year  1036.  I  do  rsoommsiBd 
that  the  Ooni^iseB  take  steps  toy  suitable  legislation  to  SKtend  the 
miscellaneous  internal-revenue  taas  which  under  gristing  law  will 
expire  next  Jtme  or  July,  and  also  to  maintain  the  current  rates 
of  these  taxes,  which  wUl  be  reduced  next  Jtme.  I  consider  tliat 
such  taxes  are  necessary  to  the  financing  of  the  Budget  for  19M. 


LXXIZ- 


-932 


These  so-called  "  nuisance  taxes  ",  to  which  the  President 
referred,  Include  the  taxes  on  gasoline,  lubricating  oH,  fora, 
soaps,  radios,  admissions,  and  so  forth,  and  the  8-cent  postage 
rate.  Thtv  bring  in  around  $500,000,000  of  revenue,  and 
ahready  have  been  extended  <Mice  by  the  inesent  administra- 
tion in  vkdatioQ  of  the  promise  made  to  the  taxpayers  of  the 
country  when  they  were  orighially  imposed. 

While  the  President  made  no  mention  of  the  length  of  time 
he  wished  the  nuisance  taxes  extended,  the  Demoexatle  mem- 
bers of  the  Ways  and  Means  Committee  provided  for  a  2-year 
extension,  so  as  to  avoid  the  necessity  of  anottiec  extenston 
resolution  next  year  Just  prior  to  the  electtons.  This  WM 
another  illustration  of  the  dread  which  Democrats  all  have  of 
facing  the  wrath  of  their  constituents  when  their  actions  are 
under  close  scrutiny  during  the  election  campaign 

Instead  of  allowing  the  bill  to  be  brought  up  in  the  regular 
way,  the  Democratic  leadership  had  it  considered  under  sus- 
pension of  the  rules,  which  automatically  limited  dri»te  to 
20  minutes  on  a  side  and  precluded  the  offering  of  any  amend- 
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meats.  Thb  iuuceduie  ivas  adopted  ao  tbat  It  woidd  be  Im- 
poesible  tor  the  RembUcan  mlnartty  to  offer  motlOTW  to  atrike 
out  the  taioes  on  gaaoHne.  aoap,  fan,  and  so  forth,  to  rortore 
the  2-oeiit  Tate  on  postage,  or  to  impooe  new  exciae  taxes  on 
imports  from  Japan  and  other  countries  ii^iich  are  now  Hood* 
ix«  the  ^yww*'^*^  market  and  depriving  oar  own  fanners  and 
f  actoiy  vorters  of  a  ttv<dihood. 
In  the  course  of  my  remarics  on  the  taiU  I  said: 
m  votti^  9^aiBKi  this  MU  I  do  not  vlah  It  to  be  uodcntood  tluit 
I  tax  Tottog  agAtnat  ^if^w'^ig  the  Budget.  There  are  two  ways  to 
balance  the  Budget — one  la  by  mcreastng  taxation  and  the  other  la 
by  dTMtleally  nSntitr^  espendlturee.  I  thfiik  more  attention  abouki 
be  paid  to  the  aeoond  method.  Hovcfver.  aa  long  aa  high  taxaa  are 
incfimnTT-  they  ahould  be  Impoeed  on  a  fair  and  eqiiltable  baals. 
The  preeent  ntdaance  taxes  do  not  meet  that  test. 

tXS  aBASB-TKa-WBAJLTH  TAX  KIX 

In  sptte  of  the  statement  made  In  his  Budget  message  of 
last  Jannanr  that  lie  did  not  caiuilrter  it  advisable  at  this 
time  to  propose  any  new  or  additional  taxes,  the  President 
on  June  19.  irtien  Congress  was  on  tbe  verge  of  adjonmment, 
sent  up  a  message  calling  for  certain  alterations  in  the  present 

tax  atriicture.  Tbeae  Tficm^w^Midfi"****  included  an  increase 
ia  the  maxlmananrtax  brackets;  the  taxation  of  corporations 
accordlKt  to  slie.  rather  than  at  the  preaeot  flat  rate;  the 
i..^|...«iiii.i  of  a  tax  on  inheritances.  In  addition  to  the  present 
tax  db  estates  bef  on  distributlan;  and  the  taxation  of  mter- 
cortMwate  dtridends. 

The  message  dearly  indicated  that  these  proposed  changes 
were  not  dsitfred  by  the  President  as  a  means  of  raising  addi- 
tkmal  revenue  for  BadgBt'halanrtng  pwpoaes  but  were  In- 
tended to  placate  those  who  have  been  clamoring  for  a 
redistribution  ot  wealth. 

The  Pnaldent's  proposals  were  immediately  interpreted  by 
the  press  throuiiMicit  the  coontry  as  bting  nothing  more  than 
a  poUtleal  gesture,  and  were  rkUenled  for  the  smaU  amoont 
of  revenue  which  they  would  raise.  When  his  sinooity  tn 
submittliv  ttie  proposals  was  chaUmged.  the  Dcmocratle 
leadership  felt  impelled  to  take  steps  to  save  the  Presi- 
dent's face  by  drafthw  some  sort  of  a  bill  to  carry  out 
his  recommendations.  It  was  signtflcant.  however,  that 
ndther  the  House  Ways  and  Means  Committee  report  nor 
the  Senate  Finance  Committee  reput  attonpted  to  justify 
the  changes  tnggr*****  or  present  a  singto  argument  in  their 
favor.  One  oi  his  nrcimmmdatlonii  that  for  the  invnsition 
of  an  inheritance  tax— ^was  rejected  ei^lrdy. 


TAX  LAW  A 

In  the  light  of  the  $2S0.M0,000  of  additional  taxes  which 
It  raises,  the  new  tax  law  la  a  farce  viewed  either  as  a  revenue 
measure  or  as  a  rediatrlbatton-of -wealth  measure.  At  the 
current  rate  of  expsndttores,  the  additional  funds  whioix  tt  is 
ffHwn^tm^  to  raise  wlU  pay  the  cost  of  running  the  Gtafem- 
ment  for  about  11  daysL  As  a  Budget-balancing  measure  it 
fans  $3 J39,000.M0  short  of  meetlBf  the  deHett  for  the  last 
fu«»«i  year,  and  It  win  fan  eqoany  diort  of  meeting  the  deficit 
for  the  current  year.  Ibe  sbmUI  receipts  make  rather  rldten- 
lous  the  suggesUon  of  the  PresUtant.  rettencted  by  Seeretaxy 
liorgenthan*  that  they  be  appMed  to  the  reduction  of  the 
natkmal  debt»  wtakh  now  aggregates  o>v«r  $29.000jOM^OO. 
Even  If  the  maoBf  were  dlstrihuted  equally  among  our  125 

MM,OM  people,  ^aeh  would  receive  but  $2.    How "^- 

wfMlnMire  UMde  no  difference  to  the  maloritgr 
They  had  ttasir  orders  to  pass  »  tax  biU. 
to  be  done. 


inooBie  tax  wltt  now  linpoae  a  mast- 
rate  of  TO  percent,  and  atthongh  the 
to  a  maximum  of  19  percent, 
_  balanoed.   While  the  new  tax 
from  the  levenoe  standpoint^  tt  is 
tt  portends  in  the  way  of  future 
of  thepaopla. 
dearly  dBBBonetzate  to  the  people  of 
fai  to  them,  and  not  to  the  ridi.  that 
now  have  to  turn  to  pay  the  coat  of 
Incite  of  conflscatoiy  taaoes 
Budget  is  some  14,000.000.000  out  of 


Although  the  Fbderal 
mum  normal  and  surtax 
estate  tax  has  been 
the  Budget  is  £ar  tron 
joannn  is  unlmportan 
very  Important  for 
burdens  on  the  great 

Its  passage  shouU 
ordinary  means  that  It 
the  admimxtxatlon  win 
Its  wild  orgy  of 
on  wealth,  the  current 
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balai  ce,  and  the  only  way  such  expenditures  can  be  met  is 
by  re  luctng  the  exemptions  and  Increasing  the  rates  on  tax- 
payei  s  of  small  means.  In  addition,  many  burdensome  excise 
taxes  would  have  to  be  imposed.  The  admlnistratloti  is  not 
wiUli  g  to  increase  the  tax  burden  on  peojde  of  smaU  means 
just  1  lefore  the  election,  but  the  evil  day  cazuiot  be  postpcmed 
mud  longer  without  dire  conseciuences. 

Wnen  the  tax  bill  was  before  the  Senate  the  Finance  Com^ 
mittae  tentatively  adopted  the  La  Follette  amendment,  which 
would  have  reduced  the  exemption  of  single  persons  to  gtOO 
and  hat  of  married  perscMis  to  $3,000.  While  this  amend- 
ment was  suS^^equently  reconsidered  and  rejected,  it  is  im- 
porti  nt  to  note  that  it  would  have  produced  but  $175,000,000 
more  than  the  changes  already  made  in  the  income  tax. 
Thus  even  if  the  amendmeot  had  been  adopted,  nearly 
$4,00  >.000,000  of  additixmal  revenue  would  still  have  to  be 
raise  1  before  the  current  Budget  could  be  balanced. 

Ho  IV  such  a  crushing  burden  of  taxation  can  be  met  is 
prob  ematical,  but  it  is  certainly  staring  the  country  in  the 
face.  Perhaps  the  English  income-tax  syston  would  have 
to  b<  resorted  to.  under  which  the  exemption  is  $500  for 
singli  I  Tpexsooa  and  $750  for  married  persons,  and  the  normal 
rates  11^  to  22^  percent,  with  surtaxes  running  up  as  high 
as  4  K  percent  in  addition.  Something  of  this  nature  or 
wars  \  is  unavoidable  unless  expenditures  are  immediately  and 
drasacally  lessened. 

XXW  V. 


dent  I 
causi 
not 
becaitte 


In 


COULB  BB  ATOZaSD  BT  BBDUCDfa  DTNMBCBaaABT 

Al^itf  with  my  RepuUican  colleagues,  I  opposed  the  Presi- 

tax  pnq^osals  for  two  principal  reasons:  First,  be- 

they  were  merely  intended  for  political  effect  and  did 

( onstitute  a  sincere  effort  to  raise  revenue;  and.  second. 

I  felt  that  the  administration  had  no  right  to 

taxes  until  it  had  first  adopted  a  sane  spending 


this  otmnection  attention  is  called  to  the  fact  that  the 


Unit  d  States  Chamber  of  Commerce  has  pointed  out  how 
the  udmlntstratiop  could  reduce  expenditures  by  nearly 
$l,70p.000.000  without  In  any  way  Impatring  the  recovery 
At  least  the  amount  to  be  raised  by  the  new  tax 
bill  c|nld  just  as  well  have  been  realized  by  reducing  expendi- 

in  the  amount  of  $250,000,000.  This  would  have  hurt 
noboby,  but  would  have  avoided  additional  burdens  on  busi- 

KDd  made  unnecessary  the  confiscation  of  private  capital 
to  p^  the  rmmtng  expenses  of  the  Qovemment. 

>Na    AVOID    HXOR    BUBTAXXS    BT    IMflB'lKXHT    XM    TAZ- 


In  a  statement  to  the  press  while  his  tax  proposals  were 
penong  in  Congress  the  President  caUed  attention  to  the  fact 
that  In  1932,  58  wealthy  persons  paid  no  income  tax  at  all  on 
70  p  Tcent  of  their  Income.  Of  course,  this  was  due  to  the 
fact  that  their  investments  were  largely  in  tax-exempt  Fed- 
eral UDd  State  securities. 

Oi  e  reason  the  wealthy  Invest  in  tax-exempt  securities  is 
to  V  old  unreasonably  high  surtaxes,  and  the  President,  by 
twrfa^ng  on  increasing  the  rates  still  further,  has  encouraged 
to  tDvest  their  entire  holdings  in  such  securities  and 
pay  no  tax  on  any  of  their  income.    Thus  the  net 
effect  win  be  to  shift  the  burdm  of  taxation  from  the  rich  to 
who  are  less  fortunate. 


SMOUXJt 


Boms 


tax-exempt  securities  h»ve  been  fUminated  it  is  im- 
»Ie  to  ooDect  75-percent  surtaxes.  This  was  demon- 
strated dining  and  after  the  World  War.  when  two 
Den  ocratic  Secretaries  of  the  Treasury.  Messrs.  Olass  and 
Hon  ton,  said  that  they  could  not  collect  even  65-percent 
surt  jces. 

I  lave  had  a  resdution  pending  for  some  time  proposing 
a  CO  atttutlonal  amendment  to  abolish  future  Issues  of  ta<- 
exen  tpt  securities,  but  I  have  been  unable  to  have  it  consid- 
ered dne  to  the  opposition  of  the  administration.  While  the 
Free  dent  in  his  tax  message  suggested  such  an  amendment, 
he  h  IS  done  nothing  to  have  his  recommendation  carried  out. 
sod,  of  course,  everyone  knows  it  would  only  take  a  word 
Iron .  him  for  Congress  to  submit  such  an  amendment  to  the 
Stat  s  for  ratification.  Instead  of  dosing  up  this  loophole 
of  tvaskm,  the  administration  has  contlimally  furnished 


billions  upon  billions  of  additional  tax-exempt  securities  for 
the  wealthy  to  invest  in. 

When  the  tax  bill  was  under  consideration  In  the  House, 
the  Chairman  of  the  Judiciary  Committee,  Mr.  SmorKis  of 
Texas,  took  the  floor  to  exiriain  why  his  committee  had  taken 
no  action  with  req;)ect  to  the  proposed  constitutional  amend- 
ment. He  said  that  the  Qovemment  was  now  t^e  biggest 
borrower  in  the  world,  and  that  it  had  to  have  the  moi^y, 
and  have  it  at  once,  at  as  cheap  a  rate  of  interest  as  possible. 
That,  of  course,  is  the  whole  story.  While  the  administration 
favors  the  elimination  of  tax-exempt  securities  as  a  matter 
of  policy,  to  be  carried  out  sometime  in  the  future,  it  does 
not  wish  to  run  the  risk  of  being  unable  to  raise  the  money 
with  which  to  carry  on  its  vast  spending  program.  In  other 
words,  it  does  not  favor  closing  the  door  of  tax  exemption 
until  aU  the  wealthy  have  had  a  chance  to  escape. 

OBAOUATKD  TAX   ON   OOBPOaATXONS   WBITHBB  BOtniB  MOB  BQVRABLB 

One  of  the  most  objectionable  features  of  the  new  tax  law, 
from  the  standpoint  of  soundness  and  fairness,  is  that  which 
substitutes  a  graduated  tax  on  corporations,  ranging  from 
12  V^  to  15  percent,  for  the  present  flat  rate  of  13%  percent. 
The  objection  to  such  a  tax  was  well  stated  by  President 
Wilson's  war-time  Secretary  of  the  Treasury,  Hon.  Wiluam 
O.  McAooo,  who  said: 

Any  graduated  tax  upon  corporations  la  Indefenalble  in  theory, 
for  corporatlanB  are  only  aggregations  of  indlTldnals.  and  by  such  a 
tax  the  niunerous  small  stockholders  of  a  great  corporation  may  be 
taxed  at  a  higher  rate  than  the  very  wealthy  stockholders  of  a  rela- 
tively small  corporation. 

It  is  probably  safe  to  say  that  there  is  not  a  handful  of 
Members  in  dther  branch  of  Congress  who  would  consden- 
tiously  attempt  to  defend  this  tax.  The  only  reason  it  was 
included  in  the  bill  was  because  the  Presidoit  wanted  it.  and 
not  because  it  had  any  merit. 

BXTBWBlOy  or  THB  H.  B.  A. 

The  original  N.  R.  A.  legislation,  by  its  own  terms,  would 
have  expired  last  June  16.  Prior  to  that  time  the  adminis- 
tration prepared  and  sent  to  Congress  a  bill  which  would 
have  continued  the  N.  R.  A.  with  greatly  augmented  powers. 
However,  while  this  extension  legislation  was  being  consid- 
ered, the  Supreme  Court,  on  May  27.  handed  down  its  decision 
in  the  now  famous  Schechter  case,  holding  the  act  uncon- 
stitutional on  two  grounds:  First,  because  of  the  delegation 
of  legislative  powers  to  the  President,  and,  second,  because  of 
the  attempt  to  regulate  purely  intrastate  transactions. 

Even  before  the  Supreme  Court's  decision  was  handed 
down  it  was  apparent  that  Congress  would  not  enact  the 
extension  leglslatim  in  the  form  desired  by  the  adminis- 
tration. The  oppodtion  to  the  regulation  of  small,  local 
businesses  and  to  monopoUMtic  price  fixing  was  constantly 
growing  throughout  the  country.  This  sentiment  was  given 
expression  in  the  Senate  on  May  14.  when  it  passed  the  Clark 
reedutlon  continuing  the  N.  R.  A.  for  only  10  months  and 
^iHmitiatinf  all  pdce  fixing  and  all  regulation  of  purely  in- 
trastate business.  At  that  time  it  was  doubtful  whether  the 
Supreme  Court  would  be  able  to  pass  on  the  constitutional- 
ity of  the  original  law  before  recusing  for  the  summer. 

Tlie  very  day  the  Ways  and  Means  Committee  met  to  con- 
sider reporting  the  Clark  resolution  to  the  House  with  cer- 
tain amendments  the  Court  handed  down  its  decision.  After 
the  dedsion  had  been  read  to  the  committee  there  was  noth- 
ing else  for  it  to  do  but  drop  the  propoeed  extension  legisla- 
tion until  the  effect  of  the  decidon  could  be  studied. 

The  majority  members  of  the  committee  sub6e<iuently  met 
In  secret  sesdon  with  administration  leaders  and  formulated 
a  plan  to  continue  a  skeleton  N.  R.  A.  organization  for  10 
months.  Tlie  plea  was  made  that  it  would  be  inhuman  to 
turn  the  several  thousand  high-salaried  emidoyees  of  the 
N.  R.  A.  out  into  the  streets,  even  though  they  took  the  jobs 
on  a  temporary  basis,  and,  of  course,  the  majority  members 
did  not  want  to  have  to  flind  new  jobs  for  them.  It  also  was 
said  that  the  administration  wanted  to  continue  the  organi- 
sation for  a  limited  time  in  order  to  preserve  the  data  cd- 
lected  during  the  N.  R.  A.'s  operation. 

llie  Republican  minority  in  the  House,  as  a  substitute  for 
the  continuance  of  the  N.  R.  A.,  proposed  that  its  powers  be 


transferred  to  the  Federal  Ttade  Commission  In  order  tbat 
the  latter  might  Appamve  voluntary  trade  agreements  pn>- 
viding  for  the  elimination  of  unfair  methods  of  oompetltlaiii. 
the  prevention  of  monopolies,  the  abolition  of  child  labor,  the 
prohibition  of  unreasonable  hours  of  work,  and  inade<yiate 
rates  of  pay.  and  the  guaranty  to  employees  of  the  right 
to  bargain  collectively.  TUs  proposal  was  rejected  In  the 
House  by  a  strict  party  vote. 

TUB  UUJfSt  COAL  BIIX 

Th&  Quffey  coal  Wl  was  enacted  by  Congrees  after  the 
Preddent  was  moved  by  the  United  Mine  Workers  and  by 
certain  groups  in  the  bituminous-coal  industry  to  place  U 
on  his  list  of  "  must "  legislation.  It  sets  UP  a  Uttle  N.  R.  A. 
for  the  soft-coal  industry  and  permits  monopolistic  price  fix- 
ing such  as  was  permitted  under  the  now  ddunct  bitttminoos- 
coal  code. 

While  the  new  code  is  supposedly  voluntary,  operaftan  an 
coerced  into  subscribing  to  it  by  reason  of  the  tax  feature  of 
the  act,  whidi  levies  a  tax  of  15  percent  on  all  coal  mined, 
but  allows  a  rebate  of  00  percent  to  aft  operators  wko  oom* 
ply  with  the  code  provisions. 

llie  wbalto  purpose  of  the  "kct  is  to  increase  the  prioe  of 
coal  through  the  establishment  of  minlmimi  prices,  and  the 
consumers  throutfiout  the  country  will  be  caOed  upon  to  pay 
the  bilL  Just  how  mudi  the  increase  will  be  no  one  ean  say 
at  this  time,  but  it  has  been  variously  estimated  all  the  way 
up  to  $1.50  per  ton  and  more.  An  increase  of  even  $1  per 
ton  will  cost  the  people  of  New  Bngland  approxhnatdy  $21,- 
000.000  additional  for  soft  coaL 

The  N.  R.  A.  was  declared  unconstitutional  partly  beeavae 
it  attonpted  to  regulate  purely  intrastate  activltlea.  The  Su- 
preme Court  has  many  times  stated  that  mining  and  maim- 
f acturlng  are  hitrastate  activities  not  subject  to  the  Federal 
power  over  interstate  otHnmeroe.  It  has  said  speeUlcaUy 
that  the  minhig  oi  ooal  is  not  interstate  commerce.  In  ite 
decision  in  the  N.  R.  A.  case,  the  Suprone  Court  said  that 
interstate  ccnnmerce  in  the  poultry  there  in  question  had 
ended.  In  the  case  of  the  mining  of  coal,  interstate  com- 
merce has  not  yet  begun.  Hence,  any  attempt  to  regulate  tt 
under  the  Ouffey  bill  is  dearly  beyond  the  authority  of 
Congress. 

Any  attempt  to  aocomididi  through  the  taxing  power 
what  Congress  cannot  do  directly  Is  likewise  unooostlttt- 
tional.  This  was  dearly  laid  down  in  the  so-called  "  Child 
labor  Tax  eau  "  (258  U.  8.  20),  in  which  the  Court  said: 

Out  of  a  pcopsr  rsq>eet  for  the  acta  of  a  coordinate  toanob  o< 
the  Oovemment.  thia  Court  haa  gone  fsr  to  auataln  taxing  aota  as 
such,  even  tlumgh  there  lias  been  ground  for  •ospeetliig  from  tiie 
weight  of  the  tax  tt  waa  Intended  to  daatrny  Its  subjeet  Bvft  in 
the  act  before  ua  the  yieauBapttop  Ot  validity  cannot  pravall.  ba- 
cause  the  proof  of  the  ocmtruy  la  found  on  the  yon  faea  of  its 

provlslona.    Oraat  the  validity  of  this  law.  and  aU  that  O 

would  need  to  do,  hersaftar,  In  seeking  to  taftse  ever  to  tta 


any  one  of  tlie  great  aumbor  of  subjacta  of  pubUe  Intarsat,  jurls- 
dletlon  of  which  tb*  Btatoa  have  never  parted  wttti.  and  wtJdi  an 


to  tham  by  the  tenth  amandmsn*.  would  be  ta 
datatlad  asesute  of  oooapleta  rsgidataoo  of  the  anb jaet  and  aofeaoa 
it  by  a  ao-oaOad  "tax^upon  departurea  from  tt.  To  give  aodi 
ma^  to  the  word  *  tax  "  would  be  to  break  down  aU  oonatttutloBd 
UmitattoD  of  the  powen  of  CoogNss  and  oorapkialy  wipe  oat  the 
aovereignty  of  tlia  Stetea. 

This  dedsion  indicatea  what  dUpodtion  the  Oourt  will' 
make  of  the  so-caned  "Guffey  MH."  However,  If  bf  anr 
chance  the  act  should  be  upheld.  It  would  be  bat  an  enter- 
ing wedge  for  the  regulation  of  aU  industry  under  the  Fad- 
eral  taxing  power,  as  the  Court  forecast  in  the  CMld  labor 
case.  That  the  administration  already  has  such  a  plan 
under  consideration  Is  indicated  by  the  following  item  from 
the  Associated  Press: 


Two  studlaa  of  future  regulattve  methoda,  now  that  the  _ . 

Oourt  has  overruled  the  uae  of  the  coaunssee  dauee.  aie 

way  at  Beoovery  Administration  headquartaca. 
The  bulletin  "^ymwjwg  the  program  Included  thsas  potnta  for 

qjMdal  legal  study- 
Then  follows  a  long  list  of  points,  as  aet  forth  m  the 

official  N.  R.  A.  buUetin.  and  the  first  on  the  Ust  is  the 

following: 
FMeral  contrd  (regulatUm)  through  empkqrmaat  of  the  power 

of  tavatlnn 


' 


Id 


i^ 


148M 

Wben  tt  bec«ne  apparent  to  the  President  tta*  the  Ways 
and  ICeans  Committee  might  not  report  the  Onffejr  wu  to 
the  Bouee  because  of  Its  obrtoorty  tmeoni*ltiitlonaI  features, 
he  sent  a  letter  to  the  dJatrman  of  the  subcommittee  havtag 
the  bin  In  charge,  m  which  he  said: 


CONGRESSIONAL  R  iiCORD— HOUSE 


ooamittoe  wfll  not  parmit  doobU  ••  to  ooMtitn- 
^- ,.  to  Wort  th» -^  1— 4-i-ft*— 


I  bop« 

ttooamj. 

It  Is  doubtful  whether  any  one  act  of  President  Roosevelt 
has  been  as  severely  crldclaed  by  the  press  and  the  people 
as  this  request  to  Members  of  Congress  urging  thcmto  tfs- 
Rgard  their  oath  of  ofllee.  One  would  hardly  tMnk  the 
President  would  dare  make  such  a  suggestion,  in  view  of  the 
oath  which  he  hknself  took  upon  assuming  olBce,  which  was 
asfdOowB 


August  26 


1  mnklln  Delsao  Hoowvrtt.  do  soIeBUlIy  "I^^^Vi  HZ 
faithfully  execute  the  oflloe  of  Prertdent  of  the  Untted  MMM.  aaA 
irtn  to  tte  bMft  at  my  sbttlty  pnMrr*.  praSect.  azut  tfefend  the 
Ckaeimrttoa  of  ttM  Uatted  8Ute& 

In  sirfte  of  the  fact  that  a  majority  of  the  Ways  «ad  Mmds 
Committee  were  unalterably  opposed  to  the  Ml.  the  White 
House  was  able  to  prevaU  upon  suHlelent  Democratic  mem- 
bers to  withhold  their  negative  votes  and  permit  a  minority 
of  the  membership  to  work  their  wffl  over  a  majority. 
PavoraUe  action  on  the  bffl  in  the  House  was  made  Posrtble 
only  by  extreme  administration  pressure  and  by  logrolling 


Id  pay-Tofl  taxes,  likewise  cannot  be  Justified  at  this  tlma, 
w  len  business  Is  trying  so  hard  to  revive.  This  project,  more- 
over. Is  open  to  serious  co»titutlonaI  objections,  since  Con- 
pess  has  no  power  to  foroe  upon  private  Industry  and  Ita 

« iployees  a  Federal  Insurance  scheme.  .   ^  ^  .^  ^ 

Another  objection  to  the  retirement  scheme  is  that  It  does 
nit  permit  the  continuance  of  private  pension  plans  pre- 
vraly  set  up  by  many  individual  employen,  which  in  many 
ejses  provide  benefits  much  more  liberal  than  those  under 
^efMeral  system.  The  so-called  "Clark  amendment", 
^ered  by  Senator  Claik,  of  Missouri,  would  have  exempted 
p  Ivate  employers  havli«  such  plans  from  the  operation  of 
tl  e  PMeral  scheme.  I  offered  a  motion  In  the  House  to  agree 
tn  this  amendment,  which  the  RepubUcan  Members  sup- 
p  vted,  but  as  the  administration  was  opposed  to  the  amesxl- 
n{ent.  my  motion  was  k)st.  The  amendment  subsequently 
elbninated  in  conference. 


The  S-percent  pay-roll  tax  for  unemployment  insoraDoe 
a  kd  the  6-pi^rcent  pay-roll  tax  for  retirement  annuities  even- 
ts Any  win  cost  emptoyos  and  emidoyees  nearly  $3,000,000,000 
aimually.  in  addition  to  aU  other  tax  burdens.    Even  as  early 


ACT 

On  January  17,  1935,  the  President  sent  to  Congress  a 
message  rft"^"g  for  the  enactment  of  a  broad  pn«run  of 
social  security,  including  cdd-age  pensions,  aid  to  dependent 
and  crippled  children,  unemployment  insurance,  and  com- 
pulsory contributory  pensions  for  superannuated  employees. 

Instead  of  aDowlng  each  proposition  to  be  considered  on 
its  own  merits,  the  President  Included  them  aU  ha  a  single 
bill  which  he  sent  to  Congress  along  with  his  message.  Thus 
it  was  impossible  to  vote  for  old-age  pensions  or  child  wel- 
fare without  voting  for  everything  else  in  the  bffl;  and.  con- 
versely. It  was  impossible  to  vote  against  any  obJectionaMe 
feature  without  at  the  same  time  voting  against  certain 

desirable  features.  .     ,      ..^       ..-4^— .««« 

The  President  bad  a  purpose  in  forcing  the  consideration 
of  this  ifg<^i*tirtn  as  a  single  unit,  because  otherwise  it  wtwia 
have  been  impoeslhle  for  him  to  have  secured  the  enactment 
of  certain  portlonft.  w  «  ♦*- 

The  proposal  to  assist  the  States  in  meeting  one-half  tne 
cost  of  old-age  pension  payments  met  almost  universal  sup- 
port. As  a  matter  of  fact,  this  was  the  only  major  propoj- 
tioB  for  which  tfaezv  was  any  real  necessity  or  urgency  at  the 
present  time.  Of  course,  the  relatively  smafl  grants  to  the 
States  for  r>««M  welfare  and  for  public-health  services  are 
toy  woKthy.  and  no  ooe  would  oppose  them. 
DmmioiMuir  uibubamci 
Then  is  a  fxvn  questtan  whether  it  te  wise  ai  the  present 
tbne  to  force  the  States  to  set  up  unemployment-tasurance 
systems  which  would  impose  a  bUnan-doDar  pay-roll  tax  m. 
bnstnase  witlmat  providing  any  immediate  beneflU  to  the 
millions  now  unemployed.  While  the  taa  is  impoeed  in  the 
flsst  tastanoe  txy  the  Mderal  Govemment,  employers  would 
he  entitled  to  Asdnct  all  pa^nents  made  to  State  unempkv- 
tnoe  funds  up  to  but  not  exceeding  90  percent  of 
tax.  No  Pederal  unempkorment  benefits  would 
be  pf*fl.  however,  the  purpose  of  the  tax  being  to  coerce  the 
aiataa  Into  nW^  UP  their  own  unempteyment-lnsurance 


Hie  Ways  and  Means  Committee  was  advised  that  with  a 
n»^*^  *««  of  1  parrrnt  unemployment  benefits  could  not  be 
MMt  fw  man  iSan  If  weeks.  foOowlng  a  4-week  waiting 
potod.  and  ewi  thfs  anaD  benefit  would  not  be  «va^able 
untn  leveral  yeaw  had  elapsed  to  boikang  IIP  •  iwen^vj^ 
this  kgldatkm  can  be  of  no  assistance  to  those  now  wimoot 
iehc  and  eno  if  imumm  were  on  hand,  tbt  lljMtJOO  wiem- 
pl^  would  extMOit  the  fond  tag  befoM  the  l«-wMk  bmfii 


■fstem.  which  wffl  fenturily 
MMly  |3.M«.M0,000  annoally 


arl9S7  the  pay-roll  taxes  will  aggregate  $1,000,000,000  an- 
n  lally,  and,  of  course,  they  must  be  paid  whether  a  concern 
it  operating  at  a  profit  or  not.  While  it  may  be  true  that  in 
E  mnal  times  business  oould  stand  such  an  additional  bnr- 
d  m.  It  cannot  be  Imposed  at  this  time  without  serious  con- 
sequences, not  only  to  business  but  to  employees.  By  putting 
aj  penalty  on  pay  rolls,  these  taxes  tend  to  discourage  reem- 
p  oyment,  to  Increase  unemployment,  and  to  lower  the  wage 

1(  veL  _^ 

Fat  5  years,  amid  aU  sorts  of  obstacles.  Including  increased 
t  ixatlon  and  ill-advised  legldatlon,  bustaiess  has  been  trying 
t )  stage  a  recovery,  and  it  would  seem  that  the  least  the  Oor- 
e  mment  could  do  would  be  to  avoid  i^acing  any  more  obstacles 
tl  Its  way. 

OF1BA1T0IV  or  TRB  BBCIPBOCAI.  TBADB  — ■■KMBWf  ACT 

The  reciprocal  trade  agreements  law  was  passed  during 
t  M  previous  Congress,  but  I  feel  it  requires  comment  at  this 
t  me  because  it  has  worked  out  exactly  as  I  prophesied  it 
X  ould,  namely,  to  the  great  detriment  of  the  American  peoirfe. 

It  will  be  recalled  that  this  law  was  passed  by  the  subservi- 
t  nt  Democratic  majority  in  Congress  at  the  request  of  the 

rldent.    It  delegated  to  him.  contrary  to  the  Constitution, 
power  to  make  reciprocal  tariff  concessions  to  foreign 

<ountries.  

Under  this  law  the  President  has  entered  into  trade  agree- 

]  aents  with  Cuba,  Belgium.  Haiti.  Brazil,  and  Sweden,  and 

:  legotiations  are  now  pending  with  Cotombia,  Costa  Rica. 

<  Suatemala,  Honduras,  Nicaragua,  Salvador.  Spain.  Switscr- 

and,  the  Netherlands,  Finland.  Italy,  Canada,  and  France. 

ytb.tr  countries  will  subsequently  be  added  to  the  list. 

Under  the  Cuban  agreement  the  President  reduced  the 

[ties  on  a  large  ntunber  of  commodities,  including  sugar, 

potatoes,  mm.  fish,  and  certain  other  agricultural 

Industrial  jvoducts.    The  reductions  ranged  up  to  50 

^^jnt. 

Under  the  Bdgian  agreement,  the  President  reduced  the 
les  on  cement,  plate  glass,  structural  iron  and  steel,  shot- 

s.  waterproof  cloth,  cordage,  hnen  fabrics,   vegetable 

jarcfatnent  paper.  idMtographic  paper,  laces,  and  a  l(»g  list 
it  other  products.  Ttese  reductions  abo  ran  up  as  high 
IS  50  percent. 

Under  Vbe  BaiOaxi  agreement  the  principal  reductions  were 
m  rum  and  ptaieapirtes,  whOe  a  number  of  articles,  Inrlwdfty 
xiffee  was  bound  on  the  free  list.  ^ 

The  principal  reduction  under  the  Brazilian  agreement  was 
m  »'»««*r'^****  on  which  the  tariff  was  cut  M  percent,  while 
Boffee  was  bound  on  the  free  Est. 

Under  the  SwedlA  agreement  the  President  reduced  the 
tntiM  on  iron  and  sted.  wiapplng  paper,  proceeeed  paper- 
d.  matches,  pocket  knives,  vuteaniaed  fiber,  enameled 
5.  Mtwt,  paers.  eatechittng  machines,  files,  stoves,  elopes- 
i,  wool  felt,  granite,  and  many  other  eommoditlcs. 
also  ntk  up  to  M  percent. 
,  of  tbt  agrecBiMiti  n«Mliited.  that  with  Otm 
•ffeettve  September  1. 1994;  that  with  Belgium.  May  1, 1939; 


I 
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that  with  Haiti.  June  9, 1985;  and  that  with  Sweden.  August 
6, 1935.  The  Brazilian  Congress  has  thus  far  failed  to  ratify 
the  treaty  with  that  country. 

eOBAJf    40«»«ligllT   HAS   WOUCBO   TO   OISAOVAMTAOB   OT  TXIS   CXfUMTBV 

The  agreement  with  Cuba  is  the  only  one  which  has  been 
in  effect  for  any  great  period  of  time,  and  hence  it  is  the  only 
one  which  is  of  any  value  in  determining  the  effect  which 
these  agreements  are  likely  to  have  on  our  domestic  pro- 
ducers. It  was  said  that  the  agreement  with  Cuba  would  be 
mutually  advantageous  to  the  two  countries.  How  has  it 
worked  out? 

In  the  10-month  period  immediately  subsequent  to  the 
effective  date  of  the  agreement— that  is.  from  September  1934 
to  June  1935.  inclusive— our  exports  to  Cuba  increased 
$14,000,000  over  the  exports  for  the  previous  10  months. 
This  fact  has  been  broadcast  all  over  the  land  as  pointing  to 
the  tremendous  advantage  which  this  country  received  as  a 
result  of  the  Cuban  agreement.  However,  it  is  (mly  half  the 
story.  Little  or  no  mention  has  been  made  of  the  fact  that 
in  the  same  period  our  imports  from  Cuba  have  increased 
nearly  $46,000,000,  which  shows  that  we  have  had  to  spend 
an  additional  $3  JO  in  Cuba  for  each  additional  dollar's  worth 
of  trade  we  got  from  that  country  under  the  agreonent.  To 
state  the  proposition  another  way.  President  Roosevelt  took 
$46,000,000  from  one  group  of  domestic  producers  and  work- 
ers in  order  to  benefit  another  group  by  $14,000,000. 

CONCBS8ION8    CXNBUIJZBO    W1THOX7T    OUE    BlCSIVUra    ■QXJIVAI.Sirr 

BENxnrs 

The  concessions  granted  under  the  Cuban  trade  agreement 
apply  exclusively  to  Cuban  imports,  but  those  made  under 
agreements  with  other  countries  are  extended  generally  to  all 
foreign  imports.  Thus,  in  return  for  a  concession  from  one 
country,  we  reduce  our  tariff  in  favor  of  the  whole  world. 
Under  this  one-sided  policy  the  Netherlands,  for  example, 
may  take  advantage  of  the  reduced  duty  on  cement,  as  pro- 
vided under  the  Belgian  agreement,  without  giving  this 
coimtry  any  equivalent  concessicm  in  return. 

The  detrimental  effect  of  the  generalization  at  rates  is  well 
illustrated  by  the  refusal  of  Brazil  to  ratify  the  agreement 
which  the  President  entered  into  with  that  country.  Under 
the  Haitian  treaty  the  President  agreed  to  keep  coffee  on  the 
free  list,  and  this,  of  course,  is  the  chief  item  in  which  Brazil 
is  interested.  She  is  able  to  take  advantage  of  this  conces- 
sion without  giving  this  coimtry  any  benefit  in  return,  and 
our  domestic  exporters  who  expected  to  get  certain  trade  ad- 
vantages under  the  Brazilian  agreement  are  thus  left  out  on 
a  limb. 

We  are  coming  out  on  the  short  end  of  the  Cuban  agree- 
ment, even  though  the  rate  concessions  thereunder  are  not 
generalized.  What  we  may  expect  as  a  result  of  the  agree- 
ments with  other  countries  I  dislike  even  to  contemplate. 
One  thing  is  clear,  however,  and  that  Is  that  the  administra- 
tion is  not  using  the  reciprocal  tariff  law  as  an  instrument  for 
promoting  our  foreign  trade  but  as  a  means  of  surrendering 
the  domestic  market  to  foreign  producers  in  keeping  with  the 
free-trade  theories  of  the  Secretary  of  State. 

TSADS  AnygMBWTff  NnOTUTD  BT  STAS-CHAlCBn  MSTHOIMI 

The  star-chamber  methods  by  which  these  trade  agree- 
ments are  negotiated  Is  another  feature  of  the  reciprocal  tar- 
iff law  which  is  open  to  serious  obection.  Although  domestic 
Industries  are  notified  through  the  press  of  the  Government's 
Intention  to  negotiate  an  agreement  with  a  particular  country, 
they  never  know  what  articles  will  be  adversely  affected  until 
after  the  agreement  has  been  entered  into.  Tliey  have  a 
chance  to  present  testimony  to  a  committee  set  up  to  hear 
them,  but  the  hearing  is  held  before  the  agreement  is  nego- 
tiated, and  the  committee  which  hears  the  testimony  is  not 
the  committee  which  actually  negotiates  the  agreement  with 
the  representatives  of  the  foreign  country. 

MJLLma  otn  ooxamc  uipuwet  orr  to  kslt  amotkoi  u  sotw 
OMVAa  Am  vimoum 

Naturally,  I  favor  an  expansion  of  otu*  foreign  trade,  but  It 
tfiould  not  be  expanded  at  the  expense  of  our  own  f«meri. 
factory  owners,  and  workingmen.  Two-thirds  of  our  Imports 
sow  come  in  duty  tne,  and  we  mifbt  well  use  this  great  mar- 


ket in  the  United  States  for  noncompetitive  foreign  produetg 
as  a  lever  to  secure  favorable  concessions  for  our  export  prod- 
ucts in  foreign  countries.  The  pnisenr  method  of  killing  off 
one  domestic  industry  in  what  may  be  a  futile  attempt  to  help 
another  is  both  unfair  and  unsound. 

I  fought  the  enactment  of  this  law  as  Mtterly  as  I  oould. 
and  I  have  since  introduced  a  bill  to  repeal  it.  Not  only  Is  It 
dedrimental  to  the  best  interests  of  our  people  but.  like  the 
N.  R.  A.  legislation,  it  invohres  an  unconstitutional  delegation 
of  legislative  power  to  the  President. 

While  these  reciprocal  negotiations  are  designated  oflldally 
as  trade  agreements,  they  are  nothing  less  than  treaties  wUfa 
foreign  countries,  whidi,  to  be  constituttonal.  must  be  rati- 
fied by  the  Senate.  Furthermore,  these  treaties  provkte  tar 
changes  in  the  tariff,  and.  as  revenue  measures,  they  should 
wiginate  in  the  House  of  Representatives. 

It  is  very  significant  that  delegations  from  foreign  ooon- 
tries  have  waited  upon  the  President  to  thank  him  for  "his 
interest  in  making  possitde  an  increase  of  exports  to  this 
country  at  the  expense  of  our  own  industries. 


AinamSTKATIOM  FAZLB  to  tXAL  AI»atTAT«LT 


COTfOV' 


One  of  the  most  Important  questions  before  the  people  of 
New  lengijind  today  is  ttie  future  of  the  cotton-textile  indus- 
try. As  a  result  of  the  cotton  processing  tax.  the  manufac- 
turers of  cotton  cloth  are  unable  to  compete  with  foreign 
producers  either  in  the  domestic  market  car  abroad.  Tbe 
importations  of  cotton  doth  from  Japan  have  Increased  to 
alarming  proportions,  and  our  textile  mills  are  being  dosed 
down  and  the  woi^ers  thrown  out  of  employment 

On  the  op^iing  day  of  this  session  of  Congress  I  totroduced 
a  bin  to  repeal  the  processing  taxes,  but.  of  course.  It  was  not 
possible  for  me  to  get  the  measure  considered  to  view  of  the 
administration's  Insistem^  on  theh*  retention.  Up  to  May  31 
of  this  year  the  State  of  Massachusetts  akme  had  paid  over 
$40,000,000  to  processing  taxes,  and  approximatdy  $83,000.- 
000  of  this  amount  was  on  cotton  manufactures. 

Last  April  I  totroduced  a  bill  to  increase  the  tariff  on 
bleached  cotton  cloth  and  on  printed,  dyed,  or  etikmd  cotton 
cloth.  On  the  same  day  my  bill  was  totroduced  the  Secre- 
tary of  State,  who  is  to  charge  of  the  administration's  tariff 
program,  wrote  a  letter  to  the  Chairman  of  the  Ways  and 
Mnms  Committee  to  which  he  said: 

In  my  opinion.  It  Is  not  cmly  unwiae  m  a  general  poUcy  to  yield 
to  thr  demand  for  greater  restrletlaoB  upon  imports  but  wouM  be 
particularly  unfortunate  at  this  time,  stnoe  such  aettaa  eoold  but 
weaken  the  leadmh^  at  the  administration  in  the  eOort  that  tt  Is 
making  to  reduce  tbe  many  reetrictions  hampering  the  flow  of 
International  trade. 

I  believe  that  we  should  resist  any  effort  to  stampede  this 
Govwnment  Into  unnecessary  and  unwiae  action  against  Jspaness 
competition,  whether  in  testlles  or  any  other  eoouaodi^. 

In  Other  words,  it  matters  little  to  the  Secretary  how 
much  our  textile  industry  suffers,  so  long  as  he  is  permitted 
to  carry  forward  his  idealistic  program  of  leadlnf  the  way 
to  universal  free  trade. 

Shortly  thereafter,  as  the  result  of  ttie  diwiands  of  the 
New  ^ng\Aw%A  Qovtxaan  thai  the  administration  do  some- 
thing to  relieve  the  cotton-textile  industry,  the  President 
appototed  a  Cabinet  committee  to  investigate  conditions. 
TUs  committee  recently  made  its  report.  At  the  time  it 
was  appototed  I  called  attention  to  its  personnd.  saying: 

Vtam  the  standpoint  of  sympattiy  toward  the  teoEtUe  IndiMtiy. 
the  Prasldent  might  Just  as  weU  have  appointed  a  oonnittee  ai 
Japaneee  textile  manufacturats  to  study  tbe  situation.  Tbe  ' 
tary  of  Stote  is  the  same  man  who  Is  at  present  engaged  la 
toff  tbe  existing  Rqmblioan  tariff  by  tedueiag  rates  on  eeerv 
without  reference  to  differences  in  foreign  and  damastle  erodu 
ooete.  •  •  •  Tbe  Secretary  of  agrloulture,  Mr.  Waltoee,  i 
man  who,  in  a  speegb  at  &tuiswlefc.  Maine,  last 


Is  tbe 


same  man  wao,  ui  ■  aiivvhu  m*  mvuamwmim,  ■■»«»■■..  »» ■       ■       ## 

insulted  the  food  people  of  Mew  mufltmd  by  saying  that  ttey  wm 
whining.  flaM^TlMklag  to  guts,  sstfibTand  uapatsMle.  ■•  Utb» 
sameluetotorlal  person  wbo  said  tt  was  ttme  for  Ifew  Itaglaad  to 
dve  UD  bar  texttJe  sbIUs  and  seek  new  lines  ef  endeafor.    •    •    • 


give  up  bar  textile  aUlls  and  seek  new  lines  ef 

I  also  referred  to  the  Secretary  of  Commcree  as  bavhif 

supported  the  doetrlnei  of  Seeretartei  BoU  and  WallMt.  and 

Iftatedttiat  I  did  not  know  dw  views  of  teeretary  FwfelBi, 


i 


il 
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but  would  at  teMt  iappow  that  ihe  wm  lympathetJc  with 
the  textile  workers  who  bad  lost  their  Jobs.  Thus,  I  said, 
the  committee  was  stacked  at  least  S  to  1  against  the  textile 
industry. 

It  now  appears  that  I  was  about  right  The  committee,  in 
Its  report  to  the  President,  recommended  against  the  diacon- 
thraance  of  the  cotton-processing  tax,  and,  so  far  as  imports 
ot  cotton  cloth  were  eooceraed,  merely  suggested  a  volun- 
tary and  friendly  agreement  with  Japan  (m  limitations  ot 
shipmenia  of  cotton  prodoets  to  the  Amnican  market.  The 
other  recommendations  of  the  committee  likewise  failed  to 
present  any  solution  of  the  problems  of  the  industry.  Our 
textile  industry  is  doomed  to  suffer  from  this  exhibition  of 
the  administration's  raw  deal,  whldi  will  result  in  the 
continuation  of  the  two  greatest  reasons  for  its  near-insolr- 
eacy,  namely,  the  yiuceasing  tax  and  the  admission  of  cheap 
foreign  importattons.  Who  can  imagine  Japan  accepting 
any  limitation  on  their  shipment  of  cotton  goods  to  the 
United  States  under  a  voluntary  and  friendly  agreement? 

While  the  administration  does  not  seem  willing  or  aUe  to 
give  any  relief,  the  Suprone  Court  may  do  so  at  its  coming 
term,  when  it  wffl  undoubtedly  hold  the  processing  tax  un- 
consUtutional.  Thus,  the  people  of  New  England  once  more 
may  be  able  to  say.  "  Thank  Gk>d  for  the  Supreme  Court." 
LOAxa  TO  mw  vkuvbtkob 

Another  administration  ptAcy  which  is  detrimental  to  New 
England  is  that  of  making  loans  for  the  expansion  of  in- 
dustries already  having  production  capacities  greatly  in  ex- 
cess of  consumptive  demands.  No  better  illustration  can  be 
cited  than  the  pkJMOJOOO  loan  recently  made  by  the  R.  F.  C. 
to  the  Crossett  Lumber  Co..  of  Arkansas,  for  the  establish- 
ment of  a  new  paper  mill  to  o<»npete  with  the  already  exist- 
\nff  Biills  of  Massachusetts,  Wisconsin.  Ohio,  and  other  States. 
No  reason  is  given  for  this  loan,  but  it  is  an  apparent  fact 
that  the  paper  mill  is  to  be  constructed  in  the  State  of  the 
majority  leader  of  the  Senate,  who  will  be  a  candidate  tot 

reelection  next  year. 

ooHCLinaoM 

As  a  suggested  program  for  recovery  I  offer  the  following: 

First.  Carry  out  the  pledges  of  the  Democratic  platform  of 
1933  with  respect  to  (a)  reducing  the  cost  of  government; 
<b>  fV'^i^^M^g  extravagance;  (c)  balancing  the  Budget; 
(d)  sun^ressing  monopoly;  and  (e)  eliminating  Government 
cosnpetltioQ  with  business. 

Second.  Repeal  the  reciprocal  tariff  law. 

Third.  Repeal  the  processing  taxes. 

F^mrth.  Abolish  tax-exempt  securities. 

Fifth.  Leave  reform  measures  for  future  consideration  and 
ocmcentrate  all  efforts  on  recovery. 

lyxth  Leave  business  alone. 

An  elateratkn  of  the  details  of  this  plan,  wiiich  is  not 
meant  to  be  aD-toehisive,  can  be  readily  and  clearly  worked 
out  Staring  the  nsart  rf['»r**g"j  when  there  is  proqpect  of  the 
return  to  power  of  the  party  which  can  be  depended  upon 
for  sound  and  constructive  legislation. 


XT  IS  XMPISAnVX  THAT  THX  VOSCIS 

Bs  UMiua  HI  A 


a  A  noDOcnow-foa- 
pouncAL  PAtrr 


August  26 


Ifr.  AlfUB.  Mr.  Speaker,  in  a  national  radio 
sJilrimril  to  the  National  Convention  of  Young  Democrats 
held  in  Ifllwaukee.  Wis.,  on  August  34. 19S5,  President  Roose- 
velt twice  used  the  expresskm  "  the  recoit  depresskm."  The 
»w»>i«y  of  thii  phrase,  as  used  by  the  President,  is  only  too 
dwion.  The  impUcatian  is  that,  so  far  as  this  administra- 
tion ii  eoncemed.  Its  object  has  been  achieved;  the  depres- 
sion  Is  over  and  the  administration  intends  to  rest  on  its 
oan.  Tlie  President  has  indicated  that  he  intends  to  f oDow 
the  advloe  contained  in  an  editorial  by  Raymond  Holey  In 
the  *«*f^««Ti^  Today,  for  July  37.  IMS. 

nniMMT  or  liitar  Vb»  new  dMl  to  gotog  to  nmIi  tbm  potat  wiMre 

mm.  •  •  •  n  MOM  to  BM  tbat  tte  tisM  bas  osaae  vban  a 
•oiteiant  asMMttl  of  iwiiijiirtiniint  bas  tooan  aaads  to  wanmBt  aa 
to  lai  ttoa  ifataai  oparata  oadar  tbaaa  naw  oondltkna. 


But  la  the  diiiCMsimi  oiver.  as  the  President  implies? 
Is  the  atjffiustnn  ofw  for  ttM  13J0M.OOO  unempkiyed  worfc- 
B  ttalt  eouBtiy? 


1 1  the  depression  over  for  the  30,000,000  people  on  relief? 
]  I  the  depression  over  for  the  850,000  farm  families  who 
we]  e  on  relief  this  spring,  or  for  the  millions  more  who  are 
uni  ,ble  to  secure  cost  of  production  for  their  farm  products, 
an  who  as  a  consequence  face  foreclosure  and  eviction? 

1 1  the  depression  over  for  the  11,000,000  to  16.000.000  young 
me  I  and  young  women  between  the  ages  of  19  and  29,  mem- 
bei  s  of  the  "  lost  generation  ".  who  find  themselves  unable  to 
sec  ire  any  place  within  the  economic  system? 

.  the  depression  over  for  the  600,000  boys  in  C.  C.  C.  camps 
king  for  a  net  wage  of  $5  a  month,  70  percent  of  whom 
to  reenllst  when  their  terms  have  expired,  for  the  reason 
there  is  no  opportunity  for  employment  in  the  economic 
Id? 
the  depression  over  for  the  2  out  of  every  5  school 
whom  a  Government  survey  shows  to  be  suffering 
frokn  malnutrition? 

'  lie  depression  may  be  a  chronic  state  of  affairs  for  the 
40.  rao.OOO  people  in  the  United  States  who  normally  live  on 
a  (ubsistence  and  poverty  level.  But  is  the  depression  over 
foi  the  additional  15,000.000  people  who.  through  loss  of  in- 
coiae  since  1929,  have  been  forced  down  to  this  subsistence 
an  1  poverty  level  of  existence? 
rai  Bnmrr  hoovcs  usbd  thb  phbasb  "  uvataa  iwunnauiUJaM  "  Mm 

"  ROamiTT   IB   JT78T    ABOXTirD   TBS   CXttHZB."      PKCBIOCNT    KOOSaVELT 
1  VMa  THZ  FHSASS  "  THS  aSCKMT  DSPUESSION  " — ^THKT   AIX   KKAN   THS 

IOCS  TBnte 

k  year  ago  President  Roosevelt  electrified  the  coimtry  with 
th  s  stirring  message: 

;  ro  country.  Jiowever  rich,  can  afford  the  waate  of  Ita  hviman  re- 
aty  irces.  Demoralization  caused  by  vast  unemployment  la  our 
gnateat  atravagance.  Morally.  It  la  the  greatest  menace  to  our 
so(  lal  order.  •  *  *  Aa  f or  thla  country.  I  stand  or  fall  by  my 
rej  uaal  to  accept  aa  a  necesaary  condition  of  aux  future  a  perma- 
ne  It  army  of  unemployed. 

Since  Congress  met  last  January  the  unemployed  have  been 
li^  ing  on  hope — a  hope  based  on  administration  publicity  to 
th  e  effect  that  the  $4,000,000,000  works  program  would  pro< 
vli  le  work  for  the  unemployed.  It  is  now  becoming  apparent 
tb  it  this  program  is  merely  a  continuation  of  the  made-work 
pi  Qjects  of  the  F.  E.  R.  A.  Very  few  of  the  imemployed  not 
ox  relief  wiU  be  givoi  Jobs,  and  these  few  not  at  a  living 
w  ige.  The  Pre^dent  now  states  that  tte  depression  is  over. 
T  le  implication  is  plain:  If  the  depression  is  over,  then  the 
\3D  lemployed  must  shift  for  themselves  rather  than  depend 
u]  on  the  Qovemment  for  assistanrf  It  is  hard  to  see  the 
di  ference  between  this  position  and  the  rugged  individual- 
Isi  a  of  Herbert  Hoover. 

When  President  Roosevelt  speaks  of  the  recent  depres- 
sion he  may  be  q?eaking  for  the  600  corporations  which 
&.  ntrol  two-thirds  of  American  industry,  whose  earnings  have 
st  own  such  a  marked  increase  during  the  past  2  years.  But 
sc  far  as  the  miinniin  of  people  who  constitute  the  underlying 
pi  ipulation  of  the  country  are  concerned.  President  Roosevelt 
h  ks  merely  shut  his  eyes  to  their  unsolved  problems  and  taken 
a  position  quite  similar  to  that  of  Herbert  Hoover  and  the 
R  spublican  Party. 

The  apparent  intention  of  the  administration  to  rest  on  its 

oiirs  while  these  problems  are  unsolved  and  to  regard  the 

d  tpression  as  a  thing  of  the  past  indicates  that  the  Rooscr 

VI  It  revolution  as  tsririfled  by  the  new  deal  is  regarded  as 

ai  accomplished  fact;  that  the  objective  of  the  new  deal 

his  been  achieved;  and  that  upon  this  achievement  the 

RDOsevelt  administration  intends  to  rest  its  case  before  the 

lotion  in  1936.    R>r  this  reason  it  becomes  particularly  ap- 

priate  that  we  analyze  the  Roosevelt  new  deal  in  the 

of  what  it  is.  what  it  was  designed  to  accomplish,  and 

,t  the  net  result  of  its  achievements  has  been. 

I.  Scaacrrr  IfbirasaiNo  oa  tbs  Nkw  Dsai. 

President  Roosevelt's  statement  a  year  ago  that  he  waa 
wining  to  stand  or  fall"  by  his  "refusal  to  accept  as  a 
n  eeessary  condition  oi  our  future  a  permanent  army  of  un<« 
e  nployed "  indicates  that  he  understands  that  unemi^oy- 
B  kent  is  the  Nemesis  of  the  profit  system.  Unfortunately, 
towever.  the  legislation  which  he  has  advanced,  while  in- 


toded  to  better  conditions,  has  actually  tended  to  makt 
c  mditions  worse.    This  is  because  the  essence  of  the  nem 
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deal  is  to  create  aa  artificial  scarcity,  holding  production 
down,  to  the  end  that  prices  may  be  kept  up.  Such  a  pro- 
gram may  have  helped  the  owners  of  the  Nation's  industrial 
machinery  and  the  holders  of  debt  charges  against  this 
property.  But  so  far  as  the  workers  in  the  factories  and 
on  the  farms  are  concerned,  unemployment  has  been  in- 
creased and  conditions  have  become  gradually  worse. 

This  general  statement  regarding  the  new  deal  is  readily 
borne  out  by  an  examination  of  the  specific  new-deal  projects. 

A.   THK    N.    a.    A. 

This  was  the  great  central  comerstcme  oi  the  new  deal. 
With  the  exception  of  section  7  (a) ,  however,  it  was  nothing 
but  the  program  which  the  Chamber  of  Commerce  of  the 
United  States  had  sponsored  for  more  than  a  year.  It  per- 
mitted siispension  of  antitrust  legislation  in  that  it  permitted 
the  fixing  of  prices  and  the  reduction  of  output.  The  regu- 
lations provided  by  the  codes  were  in  large  measure  the  self- 
nde  that  had  long  been  sought  by  industry.  Even  before 
the  act  was  held  unconstitutional,  the  efforts  of  the  Gov- 
ernment to  maintain  wages  had  completely  broken  down. 
The  N.  R.  A.,  however,  was  notably  successful  in  its  efforts 
to  reduce  production  and  maintain  prices.  The  artificial 
limitation  of  production  under  N.  R.  A.  has  served  greatly  to 
increase  imemplojrment. 

B.  THX  aOCIAL  SBCUKITI  ACT 

This  is  the  most  widely  heralded  of  the  new-deal  measures. 
It  recognizes,  first,  that  woiicers  cannot  earn  enough  during 
th^r  productive  years  to  take  care  of  themselves  in  their 
old  age,  and  for  that  reason  the  Qovemment  imposes  a  tax 
on  the  pay  rolls  of  all  workers  to  provide  a  small  income  for 
the  aged. 

.  Jt  also  recognizes  that  there  can  be  no  certainty  of  em- 
ployment under  the  profit  system;  that  workers  cannot  be 
expected  to  earn  enough  while  employed  to  take  care  of 
themselves  during  periods  of  unemployment,  and  for  that 
reason  pay  rolls  are  further  taxed  to  take  care  of  the 
unemployed. 

Security  based  on  scarcity  and  the  taxation  of  a  lowering 
wage  scale  is  the  worst  kind  of  security.  It  was  adopted  by 
Bismarck  in  Germany  50  years  ago  as  a  means  of  stabilizing 
and  preserving  the  capitalist  system,  which  had  becone 
extremely  shal^. 

There  is  no  reason  for  the  doles  of  a  charity  capitalism 
in  the  United  States;  adequate  provision  can  be  made  for  the 
aged  and  incapacitated  only  by  use  of  the  vast  surpluses 
which  would  roU  forth  if  our  productive  machinery  were 
operated  at  full  capacity.  The  only  security  that  will  be 
possible  in  the  future  is  a  security  made  possible  by  an 
abundance  economy.  The  so-called  "  Social  Security  Act " 
of  the  new  deal  is  only  the  security  of  artificial  poverty. 

C.  TR>  A.  A.  A. 

With  the  breakdown  of  world  commerce  it  was,  of  course, 
necessary  for  the  Federal  Government  to  help  the  cotton, 
com.  wheat,  and  tobacco  farmers  to  adapt  themselves  to  the 
new-deal  pattern  of  a  scarcity  system.  As  a  result  3.000,000 
farmers  were  paid  $777,000,000  in  1934  to  withdraw  from 
production  approximately  46,000.000  acres  of  land,  while  at 
the  same  time  another  governmental  agency  informs  us  that 
2  out  of  every  5  school  children  are  suffering  from  malnutri- 
tion. The  reduction  of  acreage  under  the  A.  A.  A.  has 
lessened  the  demand  for  agricultural  labor  a^  to  that  extent 
has  increased  unemidoyment.  i 

This  is  particularly  true  in  the  South,  where  cotton  acreage 
has  been  reduced  by  28  percent  In  1935.  The  result  of  this 
has  been  that  farms  formerly  worked  by  share-croppers  have 
been  thrown  into  large  plantations  worked  by  miserably  paid 
day  laborers  for  whose  welfare  the  land  owners  accept  no 
tesponslUUty  in  off  seasons.  As  a  result  statistics  in  the  cot- 
ton area  show  a  reduction  in  tenancy,  although  this  actually 
means  agricultural  feudalism  and  an  increase  in  agricultural 
unemployment. 

The  attempt  to  limit  cotton  production  to  domestle  con- 
sumption means  that  the  cotton  markeU  of  the  world  are 
fifing  lost  to  other  countries  which  are  going  into  the  pro- 
duction of  cotton.   The  implication  of  this  situation  for  the 


South  is  particularly  serious.  It  means  that  in  the  future 
the  income  of  the  South  will  be  whatever  the  rest  of  the 
country  is  willing  that  it  should  be.  The  South  is  going  per- 
manently on  the  dole. 

B.  TBS  B.  r.  c. 

This  organization  was  set  iq>  by  President  Boonr  and  • 
Democratic  Congress  in  February  1932  and  has  been  contin- 
ued as  an  integral  part  of  the  new-deal  profnun.  lU 
purpose  is  to  rescue  insolvent  bankers  and  business  men  from 
bankruptcy — if  they  are  sufficiently  large  and  important.  It 
locmed  $93,000,000  to  the  tnscdvent  Dawes  bank  in  ChtcMO^ 
but  at  the  same  time  it  refused  to  save  thousands  of  Uttle 
banks  that  were  in  no  worse  condition. 

Through  this  and  other  agencies  the  sum  of  $10.280j000.000 
had  been  loaned  as  of  June  1. 1935.  to  banks,  railroads,  busi- 
ness conoems.  famms.  an^  home  owners.  Nlnety-flTO  per- 
cent of  this  mmey  is  for  long-torn  flnanringi  In  otiier 
words,  these  loans  were  made  by  the  Govonment  rather  than 
by  private  banks  for  the  reastm  that  the  borrowers  were  not 
bankable  risks.  Practically  all  business  improvement  over 
1933  Is  due  to  Government  spending.  The  Natikm  as  a  whole 
is  on  the  dole. 

B.  TBB  C.  C.  C.  CAIOB 

This  agoicy  has  beat  expanded  to  take  in  600,000  boys. 
It  is  a  disguised  form  of  poor>|relief.  Twenty-five  dollars  of 
the  boys'  wages  of  $30  a  moath  are  sent  to  their  parents, 
who  are  usually  on  poor  relief.  The  boys  receive  $5  a  month. 
Because  of  economic  conditions.  70  percmt  of  the  boys  sedt 
to  reoilist  and  continue  to  work  for  $5  a  month.  This  is  one 
of  the  more  successful  of  the  new-deal  projects,  and  it  has 
bears  a  striking  resemblance  to  Hitler's  work  battalions.  It  is 
doubtful  if  even  the  Hitler  farces  have  been  so  careless  of 
the  safety  at  the  men.  however,  as  the  Federal  olBrials  have 
been  in  the  recent  Key  West  disaster. 

r.  THB  F.  B.  B.  A. 

With  about  20,000,000  people  on  reUef .  42  percent  of  whom 
were  employed  on  made-work  projects — P.  W.  A. — the  Gov- 
ernment was  spending  about  $163jOOOXrao  a  month.  At  the 
same  time  a  careful  study  by  industrial  engineers  empioyed 
by  the  F.  E.  R.  A.  demonstrates  that  if  the  unemidoyed  were 
put  to  woik  in  xdle  factories  supplying  their  own  needs,  they 
could  be  maintained  on  the  same  standard  of  living  for  about 
$60,000,000  a  month.  The  study  further  shows  that  with  an 
expenditure  of  $78,000,000  a  month  the  living  standards  of 
people  on  relief  could  be  raised  about  35  percent.  This  would 
mean  a  higher  standard  of  living  than  that  enjoyed  by  peopte 
employed  in  industry. 

It  would  seem  reasonable  to  suivose  that  VbB  Government 
would  Immediately  adi^t  a  plan  that  would  result  in  a  savbig 
of  $85,000,000  a  month,  particularly  if  it  would  eliminate  the 
demoralization  of  Idleness  and  raise  the  living  standards  of 
the  people  on  relief  by  35  percent.  The  opposition  of  business 
to  a  scheme  of  this  kind  has,  however,  been  so  great  that  the 
administration  has  not  dared  to  go  ahead  with  It.  As  a  ma^ 
ter  of  fact,  not  only  has  this  plan  not  been  pushed  but  many 
worth-while  self-help  projects  have  been  abandoned.  A  year 
ago  the  F.  E.  R.  A.  administrator  permitted  the  unemployed 
to  use  surplus  cotton  to  make  mattresses  for  thdr  own  use. 
This  was  reasonable,  since  th^  had  no  mattresses,  and  no 
money  with  which  to  buy  maUresses.  But  even  this  part  of 
the  F.  E.  R.  A.  program  has  been  abandoned  under  business 
pressure.  It  wiU  be  seen,  therefore,  that  60  percent  of  the 
money  spent  by  the  F.  E.  R.  A.  goes  to  help  business  rather 
than  the  people  on  reUef. 

«.  not  V.  H.  A.  (iiiMBii  motanma  Ananvnunaar) 

The  orighud  set-up  provided  for  loans  tox  modenfaation, 
construction,  and  so  fbrth,  at  a  rate  of  9.7  percent.  This  is. 
of  course,  preposterous.  In  Butfand  loans  of  tliis  kind  art 
made  at  3.5  percent,  with  the  result  that  a  great  deal  of  eon- 
struction  has  taken  piaoe.  But  presumably,  even  ttumttx  eco- 
nomic condttkms  may  not  Justtfy  an  hiterest  rate  of  mora 
than  2  nereent.  km±am  moMy  at  S3  percent  would  tnterfcra 
with  private  Inislnfs  In  Hm  same  field.  Hence  an  loteroi* 
mte  of  f  .7  perecnt.  In  one  dietzlet  tike  F.  B.  A.  hM  tpent 
$S50XM0  to  promote  tts  procram  and  has  so  far  taken  in  onir 
$20,000. 
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<ni6fle  two  measores  •!«  Important  to  organised  labor.  As 
tile  depreoBlon  continues  there  is  less  and  less  work  for  the 
skilled  workers,  who  constitute  the  backbone  of  the  cxaft 
unions  of  the  American  Federation  of  Labor.  Their  skills  are 
belnc  destrofed  by  technological  advances.  As  a  result,  the 
American  Federatton  of  Lctbor  Ls  compelled  to  look  for  its 
organisational  strength  in  those  fields  where  the  semiskilled 
and  u'"^^'*^  are  engaged,  the  mass-production  plants.  And 
here  the  unl(ms  need  the  strong  arm  of  the  Ooverament  to 
assist  them  in  their  organising  efforts  against  the  powerful 
and  dominating  corporations  <tf  the  country. 

Because  of  the  hostility  of  these  great  corporations  and  the 
unwilhngness  of  local.  State,  and  Federal  governments  to 
assist  labor  in  its  organising  work— In  fact,  the  various 
governmental  units  are  used  too  (rften  as  strike-breaking 
agencies— only  a  relatively  small  percentage  of  all  manual 
and  nonmanual  labor  is  organized.  So  far  as  the  great  body 
of  labor  is  eoooemed,  therefore,  it  is  vital  to  ccMulder  what 
the  effect  of  the  new-deal  pobcies  has  been  on  wages,  cost 
of  Itvtaw.  unemployment,  and  economic  security. 

X.  THX  WOEKS  PMXaiSS  AOlCIinSTKATIOM 

The  W.  p.  A.  has  succeeded  the  P.  W.  A.  under  the  relief 
dOMOtment.  The  principal  difference  is  that  prevailing  wages 
are  no  longer  paid  for  relief  work.  The  wage  rate  set  runs 
from  $19  a  month  for  common  labor  to  $93  a  m<mth  for  skilled 
and  prr^^ssional  labor.  It  is  intended  that  the  average  diall 
be  about  $50  a  month. 

Since  this  work  is  largely  in  the  construction  field  and  in- 
volves the  skilled  building  trades,  it  means  that  wages  are 
frequently  reduced  by  as  much  as  50  percent.  "Hie  p<riicy  of 
Oovemmoit  spending  to  aid  business,  at  the  same  time,  has 
increased  prices  and  profits.  The  cost  of  living  since  May 
1934  has  gone  up  by  6  percoit.  And  wtiile  the  things  the 
common  man  bujrs  have  thus  gone  up  because  of  the  aid  given 
business  the  Qovemment  is  reducing  wages  and  the  income  of 
the  wage  and  salaried  workers  through  the  W.  P.  A. 

The  net  result  of  the  Qovemment  following  an  Inflationary 
course  In  draHng  with  business  and  in  following  a  deflatianary 
oooiae  tn  dealing  with  labor  is  to  saddle  the  whole  cost  of  the 
depression  on  the  baidcs  of  labor. 

Labor  has  learned  from  bitter  experience  that  one  wage 
rate  cannot  be  matntataied  bj  the  Qovemment  and  another 
wage  rate  by  industry.  Labor  is  fluid  and  will  tend  to  seek  a 
conunon  leveL  Tbm  only  attemative  would  be  the  establish- 
ment  in  this  country  of  a  caste  system  that  would  put  the 
badge  of  untouchability  upon  people  who  accept  relief  work. 
Fortunately,  with  our  traditional  owwsttlon  to  class  and 
caste,  such  a  system  would  be  an  imposslbtUty  in  the  United 
SUtes. 


s. 


;  T.  V.  A. 


This  is  the  one  bright  spot  In  the  whole  new-deal  pro- 
gram. It  is  the  one  important  project  undertaken  tagr  the 
new  deal  which  looks  in  the  direction  of  an  ahimrtanre 
fcionomy  rather  than  toward  the  maintenance  of  an  outworn 
scarcity  ^stem  by  artifleial  means. 


Ttiere  is  a  great  deal  of  talk  about  planning  undor  the 
new  deal.  It  is  perhaps  this  talk  that  is  needlessly  arous- 
ing mu^  busineas  antagonism  against  the  new  deal,  be- 
^  cause  ttie  busineas  leaders  of  the  country  are  realistic  enough 
to  know  VbaX  genuine  pi*wi'»«T»y  must  necessarily  call  for  the 
substitution  of  a  piumed  economy  for  the  present  planless 
and  broken-down  profit  system.  As  a  matter  of  fact,  how- 
ever, these  bufltoeas  leadns  need  have  no  fear  of  new-deal 
planning. 

Tills  ao-oalled  "planaDlng"  *— ««w*^  to  ff«*^*wg  more  or 
leas  tiMn  eooperatloD  on  the  part  of  the  Federal  Qorenmient 
with  local  polttlclans  and  bustawas  interests.  What  is  done 
tn  one  pari  of  the  country  usually  cancels  what  Is  done  in 
some  other  part  of  the  country,  with  the  net  rcaslt  of  aero. 
csocfit  that  business  has  derived  teoBporary  benaAta  from  the 
money  spent.  For  inatanoe,  in  many  States  the  Ctovemment 
Is  buying  up  submarginal  land  to  take  it  out  of  oultivatloo. 
Tlds  permito  the  payaaent  of  deMnqnmt  taaea  and  faaeorea  the 
receipt  of  pay  checks  by  officeholders  in  the  areas  affected. 
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Q  i  uie  other  hazxi.  the  Qovemment  cooperates  with  other 
pcUticians  to  bring  into  cultivation  thousands  of  acres  of 
su  unarginal  land  in  the  name  of  rural  resettlement  and 
r^abULtation,  as  witness  Penderlea.  N.  C.  6.000  acres;  Fled- 
mfmtToa..  15.000  acres;  Richton.  Miss..  8,000  acres;  and 
Giiznberland.  Temu  15.000  acres. 

the  Federal  Qovemment  wiD  spend  $400,000,000  for  thA 
CO  QstrucUon  of  the  Qrand  Coulee  Dam.  This  will  bring  into 
ciktivation  1.250.000  acres  of  good  irrigable  land.  In  ther 
m  »ntime,  the  Government  is  paying  millions  of  dollars  to 
farmers  to  withdraw  millions  cA  acres  of  equally  good  land 
fr  >m  cultinUion. 

The  Government's  plan  to  persuade  industry  to  decentral* 
is  I  and  to  move  some  of  the  manufacturing  operations  ta 
Si  aaistence  homestead  areas  is  subject  to  the  same  criticism. 
P<  r  instance,  it  is  reported  that  the  General  Electric  Co.  will 
m  >ve  a  small  ass^m*>^^"g  imit  from  Bridgeport,  Conn.,  to  the 
pi  ojeot  at  Reedsville,  W.  Va.  While  Jobs  may  be  created  at 
Riedsville,  unemployment  to  Just  that  extent  will  result  in 
H  irtf ord.  A  great  deal  of  money  will  be  spent  in  the  process, 
w  xile  the  net  result  will  be  zera 

The  Govorzmient  is  now  q;)ending  millions  of  dollars  to 
hi  Ip  ambitious  young  men  and  women  through  college,  de- 
si  ite  the  fact  that  those  who  do  get  through  can  find  no  open- 
irgs.  The  Government  is  spending  other  millions  of  dollars 
to  teach  young  people  special  skills,  even  though  machinery 
is  displacing  those  people  possessed  of  these  skills. 

The  result  of  all  this  new-deal  planning  is  merely  to 

dmonstrate  that  there  can  be  no  real  i^anning  as  long  as* 

tl  e  whole  purpose  of  the  new  deal  is  to  maintain  the  scarcity 

system.    Upon  inspection,  it  is  only  too  apparent  that  the 

s(  -called  "  Roosevelt  revolution  "  is  nothing  more  or  less  than 

cl  tarity  capitalism.    Nothing  but  bones  and  scraps  for  the 

A  nerican  woskers,  whether  on  the  farms  or  in  industry. 

n.  The  Stats  or  thx  Nation  im  1986  Arm  "Ths  BacxHT 

DsntssszoN  " 

The  United  States  has  a  total  population  of  approximately 

7,000,000  people.  It  has  a  total  present  value  of  about 
$io0,0O0,0004WO.  It  we  let  $100  represent  the  total  wealth 
a  Id  100  people  represent  the  total  population,  the  wealth  of 
tl  le  country  would  be  divioed  as  follows:  1  man  would  own 
$  •:  1  man  would  own  $9;  22  men  would  each  own  $1.22;  16 
D  en  would  each  own  less  than  7  cents;  total  men.  100;  total 
B  oney,  $100. 

This  statement  is  based  upon  a  survey  conducted  by  the 
F  sderal  Trade  Commission  in  1926,  which  hi  tum  was  based 
u  >0D  ttie  distribution  of  wealth  as  disclosed  by  the  probate 
r  cords  for  1921  and  1922.  It  is  conceded  that  these  figures 
d »  not  COTTecUy  represent  the  distribution  of  wealth  as  of 
tiMt  time,  tot  they  do  not  take  into  conslderatian  the  peopte 
wpo  gave  away  their  jatqierty  to  their  children  btf  ore  thegis 
ded. 

At  the  present  time,  however,  farmers  and  workers  have 
nything  to  give  to  their  children.  According  to  new^aper 
a  9counts.  it  is  the  Rockefellers,  Mellons,  and  Fords  who  ara 
n  >w  turning  their  property  over  to  their  children  in  anticipa- 
t  on  of  death.  It  is  generally  conceded  by  students  of  the 
s  LhJeet  that  the  Federal  Trade  Commission  figures  presented 
14  1026  are  a  substantially  correct  picture  as  of  the  present 
le. 

Robert  Doane,  in  the  Measurement  of  American  Wealth, 
,ted  that  in  1929.  1  percent  of  the  people  owned  40 
t  of  the  Nation's  total  wealth,  while  on  the  other  hand 
percent  of  the  people  owned  only  4  percent  of  the  Nation's 
liealth.  Six  years  til  deiiression.  however,  have  greatly  con* 
0  aitrated  ownership  in  a  few  hands. 


A.  BunuBUuoji  or  natiomai.  dccomb 
Hera  la  the  way  Income  was  divided  in  1929 — supposedly  % 

vfay  pro^erous  year:   144.000  peracms  got  $10,000,000,000; 

4f  j0OO4K)O  persons  got  $10,000,000,000;  average  for  eatdi  of  the 

li4.006.  $60,444  income;  average  for  each  of  the  47,000.000. 

$^13. 
Bach  of  the  144.000  of  the  rich  received  326  times  the  in- 

edne  of  the  47,000.000  of  the  poor.    One-tenth  of  1  percent 

0  ttie  families  at  the  top  received  as  much  income  as  42  per- 

0  ait  of  the  families  at  the  bottom. 
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In  1929.  513  wealthy  people  alone  received  as  much  income 
as  the  total  inccxne  received  by  8,000,000  poor  people.  After 
8  years  of  depression,  the  rich  and  poor  have  been  generally 
shoved  down  the  income  ladder.  At  the  present  time  approxi- 
mately 70  percent  of  the  American  people  live  on  a  subsistence 
er  poverty  level. 

a  WAon 

A  study  of  the  National  Bureau  of  Economic  Research 
shows  that  from  June  1933  to  the  end  of  1934  there  had  been 
a  general  decline  in  real  wages.  During  the  past  year  some 
major  industries  have  maintained  wages,  but  in  other  indus- 
tries, such  as  boot  and  shoe,  men's  clothing,  department  and 
retail  stores,  wages  have  dropped  from  10  to  50  percent,  llie 
Monthly  Labor  Review,  put  out  by  the  United  States  Bureau 
of  Labor  Statistics,  estimated  that  an  income  of  $90.77  per 
month  was  necessary  in  November  1934  for  a  family  of  five 
on  relief  to  maintain  a  standard  of  living  indispensable  if 
they  are  to  meet  the  primary  needs  of  their  families  and 
themselves. 

C.  THX   UNUCPIXyTB> 

Estimates  of  unemployment  vary  from  ten  to  fifteen  mil- 
lion. If  consideration  is  taken  ot  the  large  number  of  young 
people  who  have  never  worked,  but  who  would  be  woridng  if 
times  were  normal,  it  is  safe  to  say  that  there  are  more  than 
12,000,000  unemployed  workers  in  the  country. 

During  the  summer  of  1935  industrial  production  has  gone 
up  rapidly  without  any  corresponding  increase  in  the  number 
employed.  This  is  due  to  the  fact  that  many  of  those  work- 
ing part  tinra  were  more  steadily  employed.  Production  could 
perhaps  be  increased  to  the  1929  level,  and  eight  or  ten  mil- 
lion woikers  would  still  remain  unemployed. 


There  were  22,000,000  people  on  relief  last  winter.  The 
average  for  the  year  wlU  pertiaps  run  in  excess  of  20,000,000. 
Tills  number  Includes  not  only  wage  and  salaried  woikers  of 
every  description  but  also  tens  of  thousands  of  storekeepers, 
building  contractors,  musicians,  manufacturers,  artists,  bank- 
ers, teachers,  engineers,  clergjrmen,  lawyers,  and  doctors. 
While  business  leaders  protest  about  the  extravagance  of  re- 
lief, the  fact  of  the  matter  is  that  pea^^  on  reli^  are  being 
so  poorly  fed  that  they  cannot  maintain  their  health. 

A  recent  study  by  the  United  States  Health  Institute  shows 
that  the  rate  of  sickness  of  those  on  reli^  is  60  pat»it 
higher  than  among  those  whose  incomes  have  remained  the 
same.  39  percent  higher  than  those  having  full-time  wage 
earners  in  the  family,  and  25  percent  higher  than  those  oi  the 
same  group  containing  part-time  workers. 

Statements  by  prominent  Republicans  tluCt  relief  is  extrav- 
agant show  these  Republican  leaders  to  be  indecent  and  with- 
out a  sense  of  shame.  Dr.  Walter  R.  Campbell,  of  the 
department  of  medidne  of  the  University  of  Toronto,  ad- 
dressing the  annual  meeting  of  the  American  Medical 
Association,  held  at  Atlantic  City  in  June  1935,  said: 

Twenty-flw  million  of  the  xinemployed  In  Canada  and  the  U&lted 
BUtas  are  In  danger  of  becoming  unemployable  by  eating  a  relief 
diet  too  high  In  carbohydrates  and  too  low  in  proteins,  for  reaaona 
of  economy.  Much  emphasis  has  been  placed  on  the  economy  of 
•tar^  calories  as  oppoeed  to  fat  calories,  which  are  relatively  cx- 
penslYV.  Dnemployment  diets  are  tending  to  run  high  In  cagbo- 
nydrwtea.  •  •  •  The  ^parent  Inevitable  degradation  from 
imemployed  to  unemployable  should  not  be  accelerated  by  a  falsely 
economical  provision  of  foodstuffs. 

Throughout  the  country  it  has  becrane  necessary  to  lower 
school  standards  because  the  undernourished  condition  of 
reUef  children  does  not  permit  them  to  keep  up  with  their 
classes.  Recently  Dr.  Adela  J.  Smith,  assistant  director  of 
health  education  in  New  York  City,  made  the  following  report 
to  the  school  board: 

Lack  of  sufficient  food  has  wasted  the  bodies  and  warped  the 
mental  vigor  of  more  than  100/XX>  school  children  here,  untn  they 
can  no  longer  keep  up  with  their  better-fed  clawsmatrs  m  school 
work.  In  the  elementary  schools  alone  there  are  nearly  185,000 
seriously  \indemourlshed  youngsters. 

This  statement  regarding  New  York  City  is  particularly 
significant  in  view  of  the  fact  that  relief  standards  are  higher 
in  New  York  City  than  in  almost  any  other  State  in  the 
Union. 


mow 

The  saddest  aq;)ect  of  the  whole  depression  Is  Its  effect 
upon  the  young  pecvde  between  ttie  aces  of  19  and  29.  wbo 
have  grown  up  only  to  enter  a  world  that  has  no  place  for 
them.  It  is  estimated  that  there  are  in  the  United  States 
today  between  eleven  and  twelve  million  young  men  between 
the  ages  of  19  and  29.  There  a^e  an  equal  number  of  young 
women  between  the  same  ages,  ngures  as  to  the  number  cA 
these  young  people  iiho  are  tnvoluntaxUy  unemployed  are 
difficult  to  calculate.  Facts,  however,  are  available,  such  as 
the  statistics  for  marriage  applications,  for  enlistment  In  the 
C.  C.  C,  and  the  published  reports  of  unemployment  among 
college  graduates.  These  figures  would  indicate  that  from 
45  to  70  percent  of  these  people  are  unemployed;  that  is  to 
say.  between  five  and  one-half  and  eight  million  young  men 
and  pertiaps  an  equal  number  of  young  women;  this  means 
that  we  have  between  elevm  and  sixteen  minion  young  men 
and  women  betweoi  the  ages  of  19  and  29  who  have  reached 
manhood  and  wfHnanhood  only  to  find  the  world  does  not 
need  them. 


r.  THs  nnsmnnaiT  aiuktcaw  FASM^it — a  loer  cactb 

Last  winter  there  were  650,000  fsurmers  on  rdlef.    Tlie 

reason  is  not  far  to  seek,  if  we  merely  look  at  the  average 

income  of  the  farmers  since  the  depression  started.    Ttie 

net  average  income  per  family,  whitdi  includes  the  value  of 

house  rental,  farm  produce  used  by  family,  and  so  forth,  was 

as  follows: 

Totol  fwm  tnooiiM 
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It  is  obvious,  of  course,  that  the  farmers  cannot  continue 
to  live  and  feed  the  people  of  the  Nation  on  an  income  of  this 
kind.  The  result  is  that  the  farmers  without  past  savings 
have  to  depend  on  relief  for  help,  while  those  who  have  sav- 
ings accumulated  in  the  past  are  raffldly  losing  out. 

During  the  past  9  years  as  many  as  1.185.800  farmers  lost 
their  farms  throus^  foreclosures.  In  the  meantime  the  per- 
centage of  farm  tenancies  went  up  from  38  percent  in  1920 
to  39  percent  hi  1925.  42  percent  In  1930.  48  percent  in  1932. 
and  49  percent  in  1934;  nor  does  this  tell  the  whole  story. 

Before  the  war  the  farmers'  real-estate  mortgage  indebted- 
ness was  $3,320,000,000.  At  the  present  time  it  is  $8,200,000- 
000.  with  mortgage  acreage  trebled.  This  is  particularly  aeal- 
ous  in  view  of  the  fact  that  the  total  net  farm  Income  in  1919 
was  $9,000,000,000.  while  hi  1933  it  had  shrunk  to  $2,827,000,- 
000;  and  also,  where  the  value  of  all  farm  pioyeity  was 
$79,000,000,000  hi  1919.  this  had  fallen  to  $S8,O0O,00O4»0  tn 
1933. 

When  we  take  into  account  the  farmers'  Indebtedneas,  we 
find  that  his  net  capital  has  shrunk  from  $34J89,000.000  In 
1924  to  $19,079,000,000  hi  1933,  a  loss  of  $15,S10jD004»0.  All 
of  this  means  that  from  1924  to  1933  the  average  fann  family 
has  received  an  average  annual  income  of  $744,  but.  on  the 
other  hand,  has  sujEPered  a  loas  In  net  capital  of  $255  a  year, 
leaving  an  average  net  income  of  $489  during  tills  period  of 

10  years. 

«.  AwaaicAW  ausunaa 

There  >»«"'  been  substantial  business  improvement  atnoa 
1933.  This  Improvement  has  been  due  almost  entirdy  to  the 
ten  or  fifteen  binion  dollars  that  have  been  spent  by  ttie  QoT- 
emment  in  order  to  stimulate  business.  The  prosperity,  how- 
ever, has  largely  gone  to  the  800  corporations  that  own  two- 
thirds  of  all  American  industry.  As  far  as  the  small  bugneaa 
jx\9,n  is  concerned,  there  has  been  very  little  improvement. 
Business  as  such  Is  on  the  dole. 


H.  aooiToanc  sramc  kaiv 

The  concentration  of  ownership  in  the  hands  of  a  few 
great  corporatiaoa  has  served  to  break  down  the  flexible 
prices  established  in  an  open  market  by  the  fbreea  of  supply 
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and  demand.    In  the  place  of  ttaeae  flexible  prices  there  has  I 
been  substituted  inflexible  administered  prices;  as  a  result  we 
flnri  that  the  depression  has  brought  these  striking  contrasts: 


watotaa 


Airicaltaral  imptoiMota. 
Motor  TehldM— 


Iron  aad  ttmi 

Autottns 

T«EtOe  prodaela 

Food  ivodoati 


Acheokwal  eamoMxUtiM.. 


Ptneat 

drop  in 
pnoH 


« 

16 
IS 
» 

SI 
4S 
49 
M 
fS 

as 


Pwnnt 

drop  in 

pfoduo 

tioa 


so 

80 
•8 

83 

n 
u 


The  result  has  not  (mly  been  the  comidete  defoliation  <tf 
the  raw-material  producers  but  also  the  creation  of  a  situa- 
tion that  must  result  in  the  destruction  of  the  present 
economic  system, 
m.  PKasmr  DivnctrLTias  Dus  to  Bbbak-oowk  or  CMWtxMUBt  Srsmc 

m  1829  the  American  Historical  Association  unpointed  a 
5'^ywwfii^itkm  of  eminoxt  historians,  economists,  and  political 
scientists  to  make  a  study  of  the  world  economic  situation. 
After  5  years  of  study  they  made  their  report,  dated  Hay  21, 
1M4.   It  ovoM  with  this  significant  paragraph: 

CumulatlTe  evldeno*  sapports  ttae  oandtision  that  In  the  United 
8t«tM  M  In  otiMr  oountrtoa  tb»  age  at  Indivlduallam  and  Itlfii 
fall*  Is  eoonemy  and  goTcmment  la  clodng  and  that  a  new  age  aX 
cdDmatMMm  la  emerging. 

in  other  words,  in  the  opinion  ot  these  aninoit  scholars, 
this  is  not  merely  azx>ther  depression  or  panic,  such  as  we 
have  known  during  the  past  ISO  years,  but  it  is  rather  the  end 
of  an  epoch.  It  is  a  situation  where  an  economic  system  Is 
distintegratlng  and  not  to  tie  compared  wi^  the  periods  of 
oontraction  and  expansion  that  we  have  known  heretofore. 
^-This  becomes  particularly  clear  if  we  compare  conditions  in 
ttils  country  with  oooditiaos  that  obtain  in  Buropean  coon- 
^ides  where  the  depression  is  about  a  decade  further  advanced. 

The  period  in  irtiich  we  live  cannot  be  prqperly  compared 
with  any  other  period  unless  it  might  be  the  time  in  European 
history  150  years  ago.  when  the  feudal  system  was  dJstn- 
tegrating  and  making  way  for  the  system  that  we  have  come 
to  know  as  "  capitalism.'* 

A.  /auiTwam  or  tbm  matubx  or  carxausm 

Capitalism  is  wsentially  an  organiim  that  grows  and 
flourishes  only  so  long  as  it  has  room  and  food  for  growth. 
The  industrial  machine  floorlsbes  only  so  long  as  it  is  able 
to  operate  at  a  profit.  lUa  profit  in  turn  must  find  new 
fields  in  which  it  can  be  infffssftiny  reinvested  for  the  pur- 
pose of  producing  for  a  proat.  When  these  new  fields  are 
fuUy  developed  they  in  turn  retiuire  further  fields  and  further 
Qppertimitlas  for  profitable  reinvestment  of  pcoOts.  It  is  a 
system  that  requires  ever-widening  horizons  for  expansions. 

The  effect  of  thia  expansinn  on  reinvestment  of  cai^tal  is 
wen  mnatnited  by  the  so-called  "  period  of  prospertty  "  from 
1822  to  1990.  Doing  this  time  we  had  a  reinvestment  of 
canttal  amoimttaw  to  |04MWjOOO.OOe  a  year.  TUs  expenditure 
for  eapltai  eqokpacnt  served  to  keep  the  Nation's  economic 
machinery  operating  Tliia  $8^800.000,000  a  year  qient  on 
plant  and  machinery  equipment  went  in  the  main  to  labor, 
either  directly  or  indirectly  in  the  process  of  being  qpent. 
What  happened  in  1029  waa  the  fact  that  the  wealthy  invest- 
ing class  could  no  longer  see  any  chance  for  profitaole  rein- 
vestment of  capital  and  as  a  conaeqaenoe  the  amount  of 
money  reinvested  fell  from  about  $8.00O,0OOjD0O  a  year  to  less 
than  half  a  bOltai  m  1932. 

The  following  fflustrations  will  serve  to  show  the  type  of 
frontiers  that  were  avaflaide  in  the  past,  bat  whlcti  are  dosed 
to  us  at  the  present  time. 

1.  Lmmd  fnmtUn 

Until  1897  the  United  States  stffl  had  Its  physical  frontiers. 
People  who  were  thrown  out  of  wwk  during  periodi  of  de- 
presskm  could  take  up  homesteads  and  empioj  thriiuirtves 
raising  agrieuttural  produce,  which  eould  always  be  soM  in 
the  open  maiteCs  of  Surupe.  As  looc  m  these  tiwUen  wviw 


n  and  existed,  there  were  opportunities  for  reinvestment 
•f  capital  in  the  way  of  building  railroads,  towns,  and  the 
e.  But  at  the  present  time  there  are  no  longer  any  physi- 
frontiers  availaUe.  We  have  sent  a  few  hundred  hardy 
armers  to  fight  with  the  mosquitoes  in  Alaska,  but  obvi- 
usly  Alaska  will  never  serve  to  take  the  place  of  our  lost 
rontier.  We  could,  of  course,  arrange  to  build  railroads 
one  end  of  Africa  to  the  other  or  from  cnae  aid  of 
tth  America  to  the  other,  but  the  American  people  have 
earned  that  they  could  never  expect  to  be  repaid  for  doing  sa 

2.  Trude  frantien 
Upm  the  settlement  of  any  new  t^ritory,  the  wants  and 
leeds  of  the  people  are  unlimited.  They  are  able  to  produce 
t  quantities  of  raw  materials  because  of  the  virgin  f  er- 
y  of  the  soil,  and  as  a  result  they  can  sell  these  raw 
>terlals  for  a  low  price  in  return  for  manufactured  goods, 
serves  to  stimulate  industry  and  manufacturing;  but 
here  finally  comes  a  time  when  the  soil  fertility  becomes 
Exhausted  and  other  cheaper  raw-material-producing  areas 
ire  brought  into  CTristence.  At  this  point  the  natural  thing 
s  to  look  for  expansion  in  the  field  of  foreign  trade.  We 
lave.  however,  gone  as  far  as  possible  in  this  field.  There  is 
ess  and  less  (^Hwrttmity  for  foreign  trade  as  other  natitms 
iroceed  to  erect  tariff  walls,  within-the-empire  agreements, 
rade  restrictions,  and  actual  pn^bitions  against  the  im- 
wrtation  of  American  goods.  When  we  consider  the  vast 
unounts  of  foreign  indebtedness  due  and  owing  to  us,  which 
nm  never  be  paid,  it  is  quite  obvious  that  in  this  country 
sxpansion  through  f  (neign  trade  is  a  door  that  is  perma- 
aently  closed. 

3.  Domatte  fndtutrial,  teientifie  frtmtiert 

After  we  came  to  the  end  of  our  frontiers  in  1897,  there 
vas  still  the  room  for  expansion  made  possible  by  modem 
idence;  the  need  for  vast  factories,  power  development,  the 
»ming  of  the  antomrt»ile  and  the  good  roads,  and  the  buUd- 
ng  of  our  great  cities  to  take  care  of  the  needs  of  a  rapidly 
{rowing  people  and  of  a  rapidly  developing  industrial 
system. 

But  there  is  very  littie  chance  for  further  development 
dong  this  hne.  Our  productive  plant  is  now  running  only 
it  about  50  percent  of  actual  capacity.  There  is,  therefore, 
very  httle  use  in  building  new  factories  while  we  cannot 
use  those  that  we  have  already  built.  Business  men  talk 
ibout  the  coming  of  some  new  invention,  such  as  the  auto- 
mobile, irtiich  will  create  new  frontiers;  but  nobody  knows 
shat  it  is  going  to  be  and.  even  if  it  were  to  come,  it  would 
merely  open  the  way  for  more  labor-saving  machinery. 
Since  the  depression  began,  output  per  man-hour  in  manu- 
facturing has  gone  up  more  than  35  percent.  This  means 
hat  we  could  go  back  to  the  industrial  oulput  of  1928  and 
still  leave  8.008.000  or  10.000.800  people  permanentiy  unem- 
>k>yed. 

4.  Foreign  indtutrM  frontien 

After  the  Spanidx- American  War  we  entered  upon  the  field 
)f  imperialist  expansi<m.  Tbia  applied  not  only  to  the  sale 
if  consumption  goods  abroad  but  also  in  the  development  of 
oreign  countries  t^  building  railroads,  setting  up  industrial 
liants,  and  so  forth.  American  investors  now  own  idle  plants 
md  equipment  in  almost  every  coimtry  in  the  world.  This 
s  particularly  true  in  the  South  American  countries.  There 
s  no  purpose  in  making  further  investments  of  this  kind. 
Moreover,  other  nations  are  kxiking  for  outlets  of  the  same 
dnd.  and  if  we  were  to  push  our  plans  too  strenuously  we 
diould  probably  merely  compete  with  the  plans  of  other 
lations.  with  the  inevitaUe  result  of  war. 

f  .  War 

When  all  other  means  of  expandon  have  been  tried  and 
ahaoted.  the  one  resource  for  capitalist  countries  is  to  xesort 
o  war.  War  results  not  only  because  of  the  clash  of  im- 
)erialistic  interest  in  backward  countries,  but  also  because 
rar  furnishes  an  immediate  outiet  for  the  capitalist  systems 
rf  the  countries  invtrived.  The  world  capitaUst  sjrstem  had 
jegun  to  enter  upon  such  a  slowing-up  process  in  1913.  The 
¥arld  War,  however,  offered  unlhnited  opportunities  for  the 
lestruction  of  men.  material,  and  services.    In  the  United 


States  alone  the  World  War  furnished  an  artificial  outlet  for 
approximately  $45,000,000,000  of  goods  and  services. 

Following  the  World  War  we  were  able  to  keep  going  on  the 
momentiun  gained  because  of  our  ability  to  delude  oiu-selves 
into  believing  that  our  foreign  debts  were  collectible.  The 
sale  of  billions  of  dollars  of  worthless  foreign  seciuities  per- 
mitted foreign  nations  to  pay  their  interest  charges  and  also 
to  buy  additional  American  goods. 

Under  the  new  deal  we  are  getting  s<»ne  of  the  braieflts 
of  war,  through  the  creation  of  wealth  on  the  one  hazkl  and 
the  destruction  of  wealth  on  the  other,  such  as  paying  $400.- 
000,000  to  build  the  Grand  Coulee  Dam.  to  bring  1,250,000 
acres  of  land  into  cultivation,  while  Iowa  farmers  have  just 
been  paid  $8,000,000  to  take  equally  good  land  out  of  cultiva- 
tion. This  illustration  ol  new-deal  activity  could  be  ex- 
tended indefinitely.  There  is  no  question  that  it  is  far 
preferable  to  going  to  war,  even  though  it  may  seem  rather 
foolish  from  the  standpoint  of  sound  economic  planning. 

There  is  no  question,  however,  that  the  world  capitalist 
system  is  again  seeking  war  as  an  outlet  for  want  of  other 
frontiers.  There  are  important  men  in  the  governments  of 
every  country  that  are  constantly  trying  to  crowd  nuitters  so 
that  another  war  will  be  precipitated.  These  men  are  closely 
tied  up  with  the  army  and  navy  and  with  the  munitions 
makers.  They  try  to  monopolize  patriotic  motives  to  them- 
selves and  to  denoimce  everyone  who  opposes  them  as  being 
impatriotic. 

There  is  no  question  that  another  war  would  furnish 
trade  outlets  for  more  goods  and  services  to  be  destroyed. 
It  would  also  result  in  bringing  about  a  temporary  period  of 
imMperity.  Such  prosperity,  however,  would  be  short-lived, 
and  the  consequences  of  such  a  war  would  be  too  terrible  to 
contemplate. 


XV.  National  Subtkt  or 
AvwutoM  AmrvAL  Ivoom 
TRX  Ukxtbd  Sta' 


PoTBNTiAL  PaoDUcr  Catacrt  Bbows  am 
I  or  $4^70  Pn  PAMn.T  n  Now  Possibls  zx 


The  United  States,  with  a  population  of  126.425,000.  con- 
tains 8.1  percent  of  the  total  world  population.  According  to 
Robert  Doane.  in  his  book.  The  Measurement  of  American 
Wealth,  the  United  States  in  1928  enjojred  44.8  percent  of  the 
world's  wealth.  This  means  that  the  per  capita  wealth  of  the 
average  American  is  approximately  12  times  as  great  as  the 
average  per  capita  wealth  outside  the  United  States. 

The  significance  of  this  is  that  in  the  United  States,  for  the 
first  time  in  the  history  of  mankind,  the  problem  of  produc- 
tion has  been  solved.  This  is  strikingly  illustrated  by  the 
following  production  figures  for  the  United  States  and  the 
rest  of  the  world  of  some  of  the  principal  commodities  neces- 
sary to  a  highly  industrialized  civilization: 

Production  of  cool,  oU,  and  metal 
(In  metric  tons — 2.204  poiinda) 
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*  Sonne.  Laaim  ot  Nationa  Statiatieal  Yaarbook.  lOM. 
iBoune.  World  AlnuuMc. 

A.  TR>  NATIOirAL  BTTBVrr  OF  POTSmiAL  PBODUCT  CAPACITT 

For  some  time  the  American  people  have  been  fully  con- 
scious of  the  fact  that  the  country's  productive  facilities  were 
not  fully  used.  Various  studies  have  been  made  revealing 
waste  in  industry,  but  on  the  whole  these  efforts  have  been 
piecemeal.  In  1921  Secretary  of  Commerce  Hoover  Included 
the  following  question  in  a  census  of  manufacturers:  "  What 
is  jrour  estimate  of  the  percentage  of  your  output  compared 
with  your  possible  output,  if  you  had  such  a  demand  as  to 
require  full  running  time?  "  "Die  average  of  the  returns  In 
1921  was  57.1  percent 

Little  more  was  done  with  this  problem  until  the  techno- 
cratic movement  in  the  fall  of  1932  took  the  country  by  storm 
with  the  suggestion  that  full  use  of  our  scientific  knowledge 
In  production  would  provide  goods  and  services  to  the  value 


of  $20,000  a  year  to  eadi  family,  with  four  5-hour  workdays 
for  perscms  between  20  and  45  years. 

While  many  of  the  claims  made  by  the  technocrats  were 
valid,  other  claims  upon  which  they  based  their  case  were 
obviously  exaggerated.  As  a  result,  interest  in  the  movement 
qui(Aly  subsided.  It  was  the  feeling  of  many  people,  however, 
that  despite  the  exaggerations  of  some  of  the  early  techno- 
cratic statements,  the  field  was  nevertheless  one  that  ought 
to  be  carefully  surveyed.  Par  that  reason  the  P.  B.  R.  A.,  in 
Pebruary  1934.  set  up  the  National  Survey  of  Potential  Prod- 
uct Capacity  to  determine  so  far  as  possible  vrtiat  the  country 
could  produce  if  wasted  productive  ca^iacity  were  fully  em- 
ployed. This  survey  was  under  the  direction  of  Iflr.  Bsxx>ld 
Loeb,  with  Dr.  Walter  Polakov,  an  internationally  famous 
engineer,  as  technical  director.  They  were  assisted  by  about 
50  engineers,  statisticians,  and  economists.  After  a  thorough 
study  of  our  inoductive  capacity,  this  group  concluded  ttiat 
it  was  possible  in  the  United  States  to  furnish  all  ttae  Ameri- 
can pec^e  with  an  abundance  of  the  common  necessities  of 
life  and,  in  addition,  with  many  things  now  regarded  as 
luxuries. 

The  committee,  in  approaching  the  study,  discovered  that 
there  would  be  no  purpose  in  operating  our  entire  plant,  be- 
cause much  of  the  plant  is  greatly  overbtdlt.  Por  instance, 
the  radio  factories  could  produce  10  thnes  more  radios  than 
the  peoide  could  possibly  use.  It  was  necessary,  therefore, 
to  begin  the  survey  with  a  study  of  the  wants  of  the  people, 
and  in  this  field,  fortunately,  there  were  other  Qovemmant 
surveys  to  guide  them. 

Por  instance,  the  United  States  Department  of  Agriculture 
has  woriced  out  four  types  of  diets,  two  of  wUdi  are  deficient 
in  important  food  values,  althoui^  they  mn>raKimate  the 
diets  on  which  the  great  majority  of  the  pecqds  live.  Less 
than  30,000.000  people  in  the  prosperity  year  of  1929  enjoyed 
diets  considered  adequate  or  liberal  by  the  United  States 
Department  of  Agriculture  dietitians. 

Nevertheless  the  National  Survey  of  Potential  Product  Ca- 
pacity found  that  within  6  years  the  foods  neessisry  to 
provide  a  liberal  diet  to  every  American  could  be  produced  by 
American  agriculture. 

In  calculating  the  clothing  needs  of  the  people  the  survey 
took  the  results  of  standards  worked  out  for  the  professional 
groups  in  San  Ptandsco.  It  was  found  that  it  would  be  pos- 
sible to  provide  all  the  American  people  with  clothing  equal 
to  the  standards  set  by  these  professional  pe<Hde.  It  was 
found  by  the  Survey  that  with  full  use  of  our  Iwiilriing-con- 
structi<»i  facilities  every  Amffriran  family  could  be  hoossd  In 
a  modem  8-room  house  or  its  equivalent,  fully  equMnted, 
within  about  15  years.  The  United  States  today  Is  the  most 
poorly  housed  SBOdem  nation  in  the  world. 

According  to  the  Housing  Division  of  the  PuUic  Woite 
Administration,  more  than  one-third  of  the  American  peo^ 
live  in  dwtilings  and  neighbortioods  of  such  a  character  as  to 
injure  their  health,  endanger  the  safety  and  morals,  and  in- 
terfere with  the  normal  life  of  the  inhabitants.  This  state- 
ment i^wlies  to  5j00O,00O  farm  houses  and  8.000,000  houses 
in  ^^llages.  towns,  and  cities  As  there  are  on^  8,800,000 
farm  families,  it  is  thus  se«a  that  three-fourths  of  idl  farm 
families  live  in  homes  unfit  for  human  habitation— »  strUtinc 
condition  in  a  modem  country.  lOnety-two  perooit  of  farm 
homes  had  no  bath  tubs.  88  percent  had  no  running  water, 
and  89  percent  had  no  electricity. 

The  survey  found  that  the  American  peoide  were  receiving 
only  50  percent  of  necessary  medical  attention,  and  only  20 
percent  of  necessary  dental  care.  Allowance  was  made  in  tbs 
budget  which  it  compiled,  for  fun  medical  and  dental  care, 
and  for  other  professional  services.  Budget  provision  was 
also  made  for  an  automobile  for  every  family,  arteguat^  rea»- 
ational  and  educational  facffities.  and  so  forth,  for  all  tbs 

Having  determined  what  was  desirable  in  goods  and  serv- 
ices to  provide  all  the  American  people  an  American  stand- 
ard of  living,  the  survey  then  proceeded  to  determine  whirther 
it  would  be  possible  to  provide  these  goods  and  services. 

It  was  found  that  within  a  period  of  5  years  it  would  bs 
possible  to  provide  an  income,  in  goods  and  services,  equal  to 
what  one  hundred  and  thirty-five  bUUons  of  1929  doOan 
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would  buy.  Tbere  were  actually  prodoeed  In  lt29  goods  and 
services  to  the  value  of  $M.O0O.0M.OOO.  At  tbe  present  time 
the  country^  productive  plant  is  operated  at  approximately 
SO  percent  d  actual  capacity. 

With  the  then-cadsthv  plant  operating  at  capacity,  a  na- 
tional income  of  $135.0004MW,000  ooold  have  been  produced 
In  1920.  Ttiis  would  have  meant  an  avorage  income  per 
family  of  fOTO.  This  was  the  conclusion  of  the  National 
Survey  of  Potential  Product  Capacity,  after  8  mcmths  ot 
painstaking  study. 

V.  Bow  TO  Osr  Full  ftumacnom 

The  historian.  Charles  A.  Beard,  states  that — 

All  likrtory  can  be  explained  in  terms  at  theee  thxee  great  natural 
laws  of  bietory: 

ptrat.  Tliey  wbom  the  gods  would  deetroy  they  llrvt  make  mad. 

Oicond  Ihe  hae  alao  tertttlaea  the  flower  that  tt  roba. 

Third.  When  It  gets  euAetently  dark,  the  atan  can  be  aeen. 

As  the  depression  has  gone  on  and  on,  and  the  futility  of  the 
new  deal  to  rtabiUrf  a  scarcity  system  becomes  increas- 
ingly obvious,  there  emerge  out  <tf  the  economic  confoslcm 
the  general  outlines  of  the  econcxnic  system  which  will  super- 
sede the  piMent  eairitalist  system. 

First  of  all,  there  is  the  fact  that  200  great  corporations 
own  more  than  60  percent  oi  all  corporate  wealth  and  more 
♦H^n  40  percent  at  all  business  wealth;  that  600  corpora- 
tions own  two-thirds  ot  all  American  industry,  leaving  the 
other  one-third  to  be  divided  among  10.000,000  small  Ixistness 
men.  In  the  second  place,  tho^  Is  the  fact  that  the  200  great 
corporaUons.  with  assets  of  $81,074,000,000.  during  the  past 
20  years  have  grown  Just  two  and  one-half  times  as  fast  as 
the  other  300.000  corporatKms.  It  is  therefore  only  a  matter 
of  time  until  the  great  corporations  will  own  everything 
worth  owning.  And.  finally,  there  is  the  fact  that  the  small 
group  who  are  the  directors  of  these  200  oorporatians  own 
less  than  6  percent  of  the  outstanding  stock. 

The  economics  textbooks  all  used  to  stress  the  fact  that 
tt  was  ea»mt.i«1  to  comUne  uwueiship  and  operation  tn  the 
same  person  to  get  the  best  results.  "  Give  a  man  a  garden  to 
rent ".  they  said.  "  and  he  will  soon  make  a  desert  out  of  it; 
give  him  a  desert  to  own.  and  he  will  soon  make  a  garden 
out  of  it." 

Unfortunately  tor  this  point  of  view,  the  divorce  between 
ownership  and  control  that  the  dassical  economists  feared 
mder  socialism  has  already  come  to  pass  under  ciHPitalism. 

This  is  ttm  situation  that  confronts  the  American  peoi^ 
at  the  preMBt  time.  We  have  in  the  country  a  great  many 
BKMSbaeks.  irtio  belong  in  the  nineteenth  century,  who  arsoe 
that  we  should  break  up  these  great  con>ar«tl<ms  into  little 
eorporatloos.  TUs  is  not  only  shea*  nonsense  bat  it  is  also 
utterly  impossible.  It  is  also  tanpossible  to  eontrol  these  great 
Mrparattons  thraogh  regulation. 

But  why  riMNdd  we  be  so  unduly  worried  about  the  growth 
of  these  great  oorporations?  They  have  diown  us  how  to 
piodtKje  goods  In  abtmrtanrr.  and  tt>ey  have  atoo  demonstrated 
ttiat  the  corporate  setHip  is  the  proper  machinery  for  the 
admtnlsfcralion  of  a  highly  eomplex  indostrial  systan.  Our 
problem  is  not  to  destroy  the  carperatkms  but  rather  to  carry 
forward  to  its  logical  conclusion  tUls  remaiicably  effidoit 


In  the  TThtted  States  the  custom  has  always  been  to  leave 
to  private  eq>init»tln>i  all  functions  until,  finally,  when  they 
became  too  important  tnui  a  soda!  standpoint,  they  were 
taken  over  az¥i  operated  by  the  people,  m  witness: 

First.  Ih  the  beglnniTTg  national  dtffense  vas  kft  to  the 
profit  modve.  as  illustrated  by  the  hiring  of  Hessians  anl 
Indians  by  the  British,  and  the  issuance  of  letters  of  marque 
and  rcpristl  by  the  Colanlsts  to  pclvateers.  When  national 
defense  became  sufllciently  Impoirtant.  the  Anny  and  Navy 
were  nationalind. 

Second.  Roads  at  one  time  in  this  country  were  ton  roads, 
VttnXeij  owned  and  malntatnfrt  Our  road  tyitem  has  now 
been  nattonaT1»d. 

Third.  The  Poslal  System  was  onOe  prtvately  owned. 
Sorvlee  was  etpenHve.  slow,  and  uncertain.  Tiae  Postal  Sys- 
natjonaliurd 


Fourth.  Education  in  ttiis  country  was  once  purely  a  fMd 
for  private  venture.  The  free  public-school  S3rstem  has  takva. 
its  place.  The  same  thing  can  be  said  of  fire  departments, 
municipal  water  systems,  many  utility  systems,  and,  of 
course,  the  really  difficult  engineering  feats,  which  always 
have  had  to  be  performed  by  the  Oovemment,  such  as  the 
Panama  Canal.  Boulder  Dam,  and  so  forth. 

For  6  years  private  industry  has  now  shown  that  it  is  inca- 
pable of  operating  the  Nation's  productive  plant  at  more  than 
half  cajMuAty.  The  welfare  of  every  dtinn  in  the  country 
depends  on  the  operation  of  the  Nation's  productive  plant  at 
ftill  capacity.  Tlie  time  has  now  come  to  apply  the  familiar 
American  solution.  Tlie  production  of  goods  must  be  made  a 
national  functiim. 

a.  MO  BunufB  covKt  wwio  Of  uvBWiai 

It  Stands  to  reason  that  as  long  as  the  economic  ssrstem 
was  self-regulating  and  self-sufficient,  it  was  possible  to 
have  a  political  government  with  an  elaborate  system  of 
checks  and  balances  designed  to  prevent  action  by  either  the 
executive  or  legi^ative  arm  of  the  Oovtfnment.  Imagine 
i^uit  would  happen  in  a  corporation  with  two  boards  of 
directors,  each  with  the  power  to  overrule  the  other,  a  presi- 
dent of  the  corporation  with  the  power  to  veto  the  acts  of  the 
Joint  board  of  directors,  and  a  supreme  court  with  the  power 
to  set  aside  the  decisions  of  the  directors  and  the  corpora* 
tion  president. 

c.  owNstsHip  OP  raooucnvM  MACHUfntT 

Such  a  plan  as  has  been  indicated  does  not  involve  the 
confiscation  of  property  without  compensation.    There  is  no 


reason  why  inresent  stockholders  should  not  be  compensated 
for  the  reasonable  market  value  of  their  property.  If  our 
productive  plant  were  operated  at  full  capacity,  we  could  pro- 
duce an  annual  income  in  terms  of  goods  and  services  equal 
to  1135,000,000.000.  Since  the  depression  began,  we  have 
failed  to  produce  goods  and  services  of  more  than  $350,000.- 
000.000,  due  to  our  failure  to  operate  our  plant  at  full  ca- 
pacity. The  total  value  of  the  United  States  and  everything 
in  it  is  estiznated  to  be  less  than  $300,000,000,000  at  the  pres- 
ent time. 

As  a  matter  of  fact,  a  plan  of  this  kind  would  not  involve 
the  degree  of  confiscaticm  that  the  new  deal  has  resorted 
to  in  taking  from  small  holders  their  gold  and  pairing  them 
59  cents  of  its  marlcet  value.  Eventually  the  people  would 
own  all  the  productive  machinery.  In  the  begizming,  the 
Oovemment  might  give  the  present  security  holders  other 
securities  of  equal  value  in  a  great  central  Oovemment  cor- 
poration, or  it  might  permit  them  to  retain  their  present  evi- 
dences of  indebtedness  and  merely  take  over  the  power  of 
corporate  control  which  now  vests  not  in  the  stockholders  but 
merely  in  the  holders  of  8  percent  of  the  outstanding  corpo- 
rate stock. 

Tbt  ultimate  goal  of  the  type  of  program  that  has  been 
outlined  would  be  the  disallowance  of  absentee  ownership. 
While  this  might  be  regarded  as  the  taking  away  of  the  right 
to  own  property  by  the  2  percent  of  the  people  who  own  70 
percent  of  all  the  country's  wealth,  it  would  operate  rather  to 
restore  the  ri^t  to  own  property  as  far  as  the  average  man 
is  concerned.  It  would  again  became  possible  for  a  fanner  to 
own  as  many  acres  of  land  as  he  and  his  family  could  farm 
wtlhoitt  the  necessity  of  expUAttoM  the  labor  of  others.  It 
would  make  it  possible  for  every  family  to  own  and  live  in  a 
modem,  well-equipped,  six-room  house.  It  would  make  it 
possible  for  every  family  to  enjoy  an  American  standard  of 
Ettvhig.  It  would  make  It  possible  for  every  child  to  have  full 
osvortunlty  for  education. 

It  would  insure  in  every  individual  the  right  to  work  and  at 
a  wage  which  the  full  productive  capacity  of  society  would 
malEe  possll^.  It  would  make  it  possible  to  give  to  every 
ivldual  a  guaranty  of  adequate  Income  during  periods  of 
health  or  other  misfortune.  It  would  make  it  possible  to 
ive  to  every  old  person  an  adequate  income  to  mftxnta<Ti  him 
her  with  a  high  standard  of  living.  As  far  as  85  percent  of 
American  people  are  concerned  a  program  seeking  the 
,te  disallowance  of  absentee  ownership  would  operate 
to  restore  the  right  to  own  private  property  than  the 
aldng  away  of  this  right. 
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b.  MCTHOD  or  TaAHsmoN 


If  a  majority  of  the  American  people  could  be  persuaded 
that  this  were  a  desirable  solution,  there  is  no  question 
that  the  transition  could  be  effected  in  a  peaceful  manner. 
With  a  majority  in  both  Houses  of  Congress,  as  well  as  a 
President  committed  to  the  plan  of  production  for  use,  the 
first  step  would  be  the  amendment  of  the  Constitution  so  as 
to  give  Congress  full  power  to  enact  the  necessary  legislation. 
After  this,  either  a  great  central  corporation.  "  Hie  United 
States,  Inc.",  or  a  great  central  planning  board,  with  full  con- 
trol over  industry,  could  be  created.  From  that  point  the 
essential  means  of  production  would  be  operated  according  to 
a  central  plan,  calling  for  the  full  utilization  of  the  Nation's 
productive  capacity. 

S.  TECUHKMLi — ^HOT  POLITICAL  COMTBOL 

It  is  obvious  from  what  has  been  indicated  that  the  control 
of  such  a  system  would  not  be  in  the  hands  of  political  spoils- 
men. Congress  might  still  continue  to  meet  as  the  general 
policy  committee,  representing  the  consumers  of  the  Nation, 
and  generally  ccnnparable  to  the  stockholders'  meeting  of  a 
corporation.  The  control,  however,  of  the  various  productive 
units  would  be  left  in  the  hands  of  those  technically  trained 
to  operate  them. 

VL  A  Mkw  Pabtt  Nm»D 

It  is  imperative  that  the  forces  seeking  a  production-f (O'-use 
economy  be  united  in  a  new  political  party. 

If  the  transition  from  a  scarcity  economy  to  an  abundance 
economy  is  to  be  made  by  peaceful  and  legal  means,  it  can 
only  be  after  political  power  has  been  won.  Political  power 
(rf  this  kind  cannot  be  achieved  through  the  process  of  boring 
from  within  one  of  the  old  parties.  It  can  only  come  about 
as  the  result  of  a  mass  movement  committed  to  the  principle 
of  production  for  use.  instead  of  for  private  profit.  Such  a 
mass  movement  must  be  built  on  mass  enthusiasm  and  mass 
conviction.  We  should  recognize  first  of  all  that  such  a  mass 
movement  cannot  be  built  around  the  plan  calling  for  the 
capture  of  one  of  the  two  old  parties. 

Practically  everyone  is  willing  to  admit  today  that  the  Re- 
publican Party  is  the  party  of  Bourbonism  in  the  North  and 
of  political  postmasters  in  the  South.  The  idea  of  trying  to 
liberalize  either  group  is  fantastic.  Tlie  Republican  Party 
was  in  power  during  3V^  years  of  depression.  During  that 
time  it  demonstrated  that  it  had  no  program  save  doles  for 
big  business,  but  not  for  the  poor.  At  the  present  time  it  can 
be  coimted  upon  to  stand  for  the  barest  subsistence  dole  for 
the  unemployed.  The  Republican  Party  is  planning  for  per- 
manent poverty  for  this  group.  Since  Hoover  was  ousted  fnwn 
office  2V^  years  ago  the  Republican  Party  has  evolved  no  pl*n 
of  any  kind  whatsoever.  Its  attitude  is  one  of  pure  negation. 
Its  program  is  pureUr  an  appeal  to  psychological  lag— I.  e.,  the 
hiability  of  the  mass  mind  to  keep  pace  with  reality. 

As  far  as  the  Democratic  Party  Is  concerned,  the  situation 
is  not  materially  different.  Two-thirds  of  the  Democratic 
Represmtatives  in  the  United  States  Congress  are  Just  as 
conservative  as  are  the  Republicans.  The  Democratic  Party, 
despite  the  fact  that  it  may  be  controlled  by  Uberals  in  a  few 
States,  is  nevertheless  controlled  in  a  national  sense  by  the 
reactionary  plantation-owning  element  in  the  South  and  the 
corrupt  political  machines  in  the  large  northern  cities. 

Despite  the  reputed  liberalism  of  the  Democratic  Party  in 
certain  States,  there  is  actually  less  chance  of  liberalizing  the 
party  nationally  than  there  has  ever  been.  This  is  because 
the  Democratic  Party  is  today  the  greatest  vested  interest  in 
the  country.  It  haiqpens  to  be  in  power  at  a  time  when  politi- 
cal power  is  more  important  than  it  has  been  since  1860.  The 
present  Congress  is  the  first  $10,000,000,000  peace-time  Con- 
gress in  history.  The  party  In  poUtical  power  has  the  control 
of  the  expenditure  of  this  vast  sum. 

It  stands  to  reason  that  principle  becomes  insignificant 
when  compared  to  the  importance  of  maintaining  the  present 
political  control.  For  this  reason  we  may  expect  that  the 
DemocraUc  leaders  will  support  the  Representatives  now  in 
the  House  and  Senate  without  regard  to  the  question  whether 
they  are  liberal  or  conservative.  They  will  support  them  be- 
cause obviously  these  men  have  a  greater  chance  of  being 
reelected  and  carrying  the  party  ticket  than  someone  who  has 
not  demonstrated  his  ability  to  get  elected. 


As  a  result,  we  have  the  amusing  spectacle  of  the  chairman 
of  the  Democratic  Party  fraternizing  %ith  the  originator  of 
the  Epic  movement  in  California,  despite  the  fact  that  during 
the  past  6  months  the  national  administration  has  abandoned 
practically  every  step  looking  toward  the  building  of  eooper- 
atives  or  the  putting  of  the  Epic  plan  into  operation.  Be- 
cause the  Democratic  Party  will,  in  the  final  analysis,  be  con- 
trolled by  the  reactionary  elements,  it  stands  to  reason  that 
no  impcntant  movraaent  on  a  national  scale  can  be  built 
around  the  idea  of  liberalizing  a  party  where  the  facts  rendu: 
such  a  plan  impossible. 

This,  however,  does  not  mean  that  the  production-for-use 
idea  cannot  be  made  the  basis  of  a  mass  movement  that  wlU 
sweep  the  country.  Recent  political  experience  in  the  United 
States  shows  that,  with  the  coning  of  the  radio  and  a  grow- 
ing interest  in  national  affairs,  ideas  spread  rai^dly.  What 
may  be  possible  in  one  State  today  Is  possible  in  some  rela- 
tivdy  backward  State  a  ]rear  from  now. 

Success  can  be  achieved  far  more  easily  throui^  an  inde- 
pendent new  party  than  thnnigh  the  effort  of  capturing  one 
of  the  old  parties.  This  has  been  demonstrated  in  Ifinnaeota 
and  Wisconsin,  where  the  Farmer-Labor  Party  and  the  Pro- 
gressive Party  are  in  control.  The  elections  in  CaUf  omla  and 
Washington  in  1934  demonstrate  that  the  people  are  ready 
for  a  planned  economy  based  on  producticm  for  use.  as  against 
the  continuance  of  the  iM-esent  scarcity  system. 

People  today  are  eager  to  listen  to  frank,  factual  discus- 
sions of  our  economic  system.  People  realise  that  our  eco- 
nomic sjrstem  is  disintegrating.  They  realise  that  something 
must  take  its  idaoe,  and  they  are  locddng  for  something  ttiat 
offers  an  adequate  solu^ootfor  the  dUOculties  that  confront 
them. 

Tlie  old  order  Is  breaking  down  and  must  be  replaced  by 
an  eccmomic  system  which  will  substitute  fanning  for  chaos, 
service  for  profit,  and  abundance  for  pov^ty. 

Vn.  AioBicAar  OoacMoirwBALnt  PouncAL  FtaBumow  Poaans 

Several  Members  of  Congress,  realizing  the  need  for  action. 
called  two  preliminary  conferences  in  Washington  during  the 
spring  of  1935.  These  twO  cotlferences  resulted  in  the  calling 
of  a  larger  conference  in  Chicago  on  July  5  and  6.  1985.  In 
the  call  for  the  Chicago  conference  it  was  stated  that  certain 
fundamentals  had  been  agreed  upon  at  the  earlier  confer- 
ences as  representing  the  position  of  intelligent,  forward- 
looking  dtlaens.    They  were  as  follows: 

1.  That  the  old  order  Is  breaking  down  and  must  be  refriaoed  by 
an  economic  syBtem  wbltii  will  enbetttute  planning  tor  «baoa.  aarv- 
Ice  for  praAt,  and  abundance  for  poverty. 

S.  That  the  present  national  leadesahip  of  the  two  old  parties 
offers  no  hapt  to  the  pe^jde  of  the  United  States. 

3.  That  \inlted  action  of  an  the  foroee  working  for  polltlea]  and 
eoonomle  democracy  Is  urgent  in  the  present  crisis. 

4.  That  any  action  mvmt  be  based  upon  a  fundamental  program 
striking  at  the  roots  of  the  profit  system. 

It  is  significant  that  these  fundamentals  woe  agreed  upon 
by  the  250  persons  who  attended  the  Cliieago  ooof  erenee. 
because  these  persons  were  fr**^**!*"*^  individuals  with  large 
personal  f  ollowlngs  and  in  many  eases  were  representative  of 
important  farm  and  labor  orgamiaattnna  It  is  signiflrmnt, 
also,  that  at  least  90  percent  of  ttiese  people  should  be  in 
fundamental  agreement  on  the  necessity  for  independent 
political  action  and  for  the  adoption  of  a  thorouiii-golng 
program  to  supplant  our  out-moded  profit  system  with  a 
new  order  based  on  planned  production  for  use. 

I  was  elected  chairman  of  the  organiaatton  wtiich  was  set 
up--the  Amerlcui  CcmmKmwealth  Political  Federation.  As 
the  chahman  of  the  federation,  I  want  to  say  here  and  now 
that  it  Is  our  purpose  to  see  that  the  people  in  1936  have 
an  opportunity  to  vote  on  the  fundamental  issues  that  are 
at  stake.  It  is  high  time  that  we  do  away  with  the  fakery 
involved  in  a  meaningless  contest  between  the  Republicans 
and  the  Democrats. 

The  issue  today  is  not  irtiether  we  axe  going  to  have  im- 
reformed  capitalism  of  the  Republican  variety  or  reformed 
capitalism  of  the  new-deal  type.  Tlie  issue  today  is  whetlier 
we  are  going  to  have  reformed  capitalism  <m  the  one  hand  or 
instead  the  aboUtion  of  capitalism  and  the  substitution  of  » 
service-motivated  production-for-use  economy. 
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It  is  the  intention  of  the  American  Commonwealth  Feder- 
ation to  cooperate  with  all  groups  and  individuals  in  every 
State  to  help  them  organize  their  forces  in  the  most  effective 
manner  possible,  to  the  end  that  the  people  may  go  on  record 
In  every  voting  precinct  in  the  land  on  the  fimdamental 
qoesUon  of  scarcity  against  abundance. 

IMaSLATlGK  COltSZSKUD  BT  THK  WAYS  AHD  MXAHS  COMmim  XH 

1HB  PAST  SMSSlCtH 

Mr.  BACHARACH.  Mr.  Speaker,  during  the  past  session 
the  Ways  and  Means  Committee,  of  which  I  am  a  member, 
has  considered  many  important  bills,  including,  among  others, 
the  Social  Security  Act,  the  President's  so-called  ahare-the- 
wealth  tax  measure,  the  Alcohol  Centred  Act,  the  extension 
of  the  N.  R.  A.,  the  $45,000,000,000  bond  authorization  act.  the 
Ouffey-Snyder  coal  bill,  retirement  legislation  for  railroad 
employees,  the  bill  iHt>vlding  for  automatic  promotions  in  the 
Customs  Service,  antismuggllng  legislation,  the  3-year  exten- 
sion of  the  so-called  "nuisance''  taxes,  the  act  to  license 
cust<»nhou8e  tarolDers.  and  the  act  repealing  the  so-called 
"  pink  sup  **  law  relating  to  income-tax  publicity. 

Numeroos  other  bills  were  considered  by  the  committee, 
some  being  enacted  into  law  and  others  remaining  on  House 
or  Senate  calendars  for  future  action.  Two  sutdi  biBs  were 
H.  R.  191.  provldlnK  for  a  reduction  in  the  internal-revenue 
taxes  on  wines,  and  H.  R.  9185,  wtOdh  revises  the  various  laws 
relating  to  administration  of  Uquor  taxes.  Tht  committee 
also  reported  out  a  bill  for  the  cash  payment  of  the  veterans' 
adiusted-compensation  oertifioates,  but  tl^  measure  was 
vetoed  by  the  President. 

In  vaj  entire  18  years  of  service  as  a  member  of  the  Wajrs 
and  Means  Committee  I  have  never  experienced  a  more  try- 
ing session,  nor  bad  to  consider  so  many  major  Mils,  as  a 
membor  of  that  committee.  We  have  sat  both  mornings  and 
afternoons  and  frequoitly  held  night  sessions  in  order  to 
keep  up  with  oar  woik.  TUs  committee  work,  of  course,  is 
in  additian  to  that  reouired  in  giving  attention  to  the  large 
amount  of  corTegx>ndence  from  constituents  and  in  attend- 
ing the  sessions  of  the  House,  and  the  many  other  matters 
which  occupy  a  Congressman's  time. 

VMS  aociAi.  aacosirr  act 

Pffhi^ps  the  most  important  measure  considered  hy  the 
Ways  and  Means  Committee  this  session,  or  even  in  any  pre- 
vious session,  was  the  Social  Security  Act  This  legislation 
in  one  way  or  another  affects  practically  every  person  in  the 
country. 

Hie  most  benevolent  feature  of  the  law  is  that  providing 
for  Federal  cooperation  with  the  States  in  the  payment  of 
pensions  to  (be  needy  aged.  The  problem  of  caring  for  Uiis 
worthy  class  has  been  partially  but  inadequately  met  in 
many  States.  «»KhK**"g  New  Jersey,  throufl^  State  old-age 
priniiioiMi  Undar  the  Social  Security  Act  the  Federal  Oov- 
emment  will  reimburse  the  States  in  the  amount  of  one-half 
the  coat  of  their  payments  for  old-age  penskms.  provided  the 
State  laws  meet  certain  requirements.  Ibe  Federal  ooxHri- 
butlon,  however,  is  limited  to  $15  per  month  per  person. 

This  will  enable  the  State  at  New  Jersey,  for  example, 
eitfatf  to  Increase  its  present  maximiun  pension  of  $1  per  day 
to  $1J0  without  added  cost  to  the  SUte.  or  to  save  one-half 
the  present  cost  if  it  does  not  increaae  the  benefits  now  pro- 
vided. I  would  have  been  tflad  to  have  seen  the  Federal  con- 
trihutiaa  increased  aomewhai,  because  I  realize  that  a 
pension  of  $80  per  month  will  be  quite  insufficient  in  many 
cases.  When  the  bill  was  btf  ore  the  House  I  voted  in  favor 
of  a  motkm  to  Increaae  the  Federal  limit  from  $15  to  $30, 
but.  unfortunately,  the  proposal  was  not  adopted. 

Tbm  needy  bUnd  are  provided  for  under  the  act  in  the  same 
maiwiwT  M  ttM  needy  aged.  Tlie  Federal  contribution  in 
their  ease  is  also  limited  to  $15  per  month  per  perstxi. 

AnA^»yT  worthy  feature  of  the  Social  Security  Act  is  that 
providing  for  Federal  a.ssistance  to  the  States  in  meeting  the 
cost  (tf  aid  to  dependent  children,  which  is  sometimes  r^erred 
to  as  mothers'  pensions.  The  Fedwal  contribution  In  this 
case  is  on  the  basis  of  one-third  the  amoimt  paid  out  by  the 
State,  but  not  more  than  $6  per  month  for  the  first  child 
in  the  family  and  $4  for  each  additional  chUd.  Other  pro- 
visions of  the  act  relating  to  children  include  Federal  con- 
tributions for  aid  to  crippled  children,  for  maternal  and 
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Id-bealth  services,  and  for  the  extension  of  child-welfare 

act  also  provides  tor  Federal  contributions  to  tha 
tes  for  the  nctension  of  their  public-health  services,  and 
ases  the  appropriations  for  the  United  States  Public 
Service.  Likewise,  increased  appropriations  are  pro- 
vided for  vocational  rehabilitation  of  the  physically  disabled, 
a  id  the  present  temporary  law  is  made  permanent. 

The  act  in  two  different  ways  encourages  the  States  to  set 
u  >  unemployment-insurance  sjrstems.  llie  first  method  is 
by  an  outright  grant  to  the  States  to  meet  the  cost  of  ad- 
ninistering  imemployment-insurance  laws,  provided  such 
U  ws  meet  certain  standards  set  up  in  the  act.  The  second 
nethod  Is  more  in  the  nature  of  coercion,  since  it  consists 
h ,  the  imposition  of  a  3-percent  pay-roll  tax  on  employers  of 
e  ght  or  more  porscHis,  against  which  such  employers  may 
diduct  any  c<mtributkins  made  to  State  unemplosrment 
t  mds  up  to  but  noA  exceeding  00  percent  of  the  Federal  tax. 
Thus  employers  will  have  to  pay  a  tax  for  unemidoyment 
i]  Aurance  whether  their  State  has  a  law  of  that  character 
o  r  not;  but.  as  no  Federal  unonployment  benefits  are  pay- 
a  de.  it  win  naturally  be  to  the  advantage  of  their  State  to 
e  lact  such  a  law. 

I  do  not  look  with  favor  upon  Uiis  method  of  coercion,  nor 
(l>  I  see  any  particular  advantage  in  setting  up  an  unonidoy- 

0  tent-insurance  system  at  this  time,  ^nce  it  would  simply 
bopoee  a  heavy  burden  on  business  without  providing  any 
iiomediate  benefits  for  the  unemployed.  It  was  estimated 
t  »t  if  the  States  set  up  an  unemployment  system  with  a 
S-percent  tax.  they  could  only  pay  benefits  for  16  weeks 
iJfter  a  4-week  waiting  period,  and.  at  course,  tlmt  would  be 
a  little  aid  in  the  present  onergency,  even  if  the  sjrstem 
c  DUld  be  put  into  operation  at  once,  which  would  be  out  of 
t  le  question.  It  would  take  several  years  to  build  up  re- 
fl  ores  before  even  the  limited  benefits  contemplated  could 
te  paid,  and  with  11,000.000  unemployed  the  reserve  would 
t  e  exhausted  in  a  short  time. 

Another  feature  (tf  the  bin  d  even  more  doubtful  ex- 

1  ediency  at  this  time  is  that  providing  for  a  Federal  system 
(f  compulsory-retirement  insurance  to  be  paid  for  Jointly 
I  y  emidoyers  and  emplosrees  through  the  medliun  of  a  pay- 
I  oU  tax  eventually  amounting  to  3  percent  on  each.  In  the 
1  rst  idace.  the  Federal  Government  has  no  power  to  impose 
1  och  a  system  on  private  industry,  and  it  is  doubtful 
1  pbether  the  constitutional  inhibitions  can  be  avoided  by  use 
( f  the  taxing  power.  In  the  sec(md  place,  this  system  will 
i  npose  a  tremoMious  additional  burden  upon  all  employers 
( own  to  the  small  merchants  with  only  one  emi^cqree, 
y  rhether  they  are  making  a  oaoi  of  pn^t  or  not.  and  will 
I  Iso  require  emiriosrees  to  contribute  up  to  3  percent  of  their 
vages  when  they  are  having  a  difficult  time  making  both 
( nds  meet  on  their  present  salaries. 

Just  to  illustrate  the  extent  of  the  additi<Mial  tax  burden 
inder  the  unemidoyment-insurance  and  ccHnpulaory-retire- 
1  Mnt  provisions.  I  call  attention  to  the  fact  that  it  reaches 
)  1,900.000.000  in  1937  and  gradually  increases  to  $2,800,000.- 
mo  in  15  years.  Both  these  pay-roll  taxes,  since  they  put  a 
lenalty  on  employment,  will  encourage  the  discharge  of 
4^n-kers  rather  than  the  hiring  of  additional  help. 
MMiiMMiaxT  ranaom  worn  mah  mi>tn  xkplotkb 

Following  the  decision  of  the  Supreme  Court  invalidating 
le  original  Railroad  Retirement  Act,  it  became  necessary  to 
:ve  consideration  to  new  legislation  along  that  tine.  Rafi- 
employees  would  have  been  covered  by  the  Social 
ty  Act.  but  under  that  law.  they  would  get  no  credit 
ir  past  service  and  the  benefits  passable  would  not  exceed 

per  month. 
In  order  to  avoid  certain  constitutional  objections  that 
t  be  made,  the  new  railroad  pension  legislation  Is  set  up 
ider  two  separate  laws,  the  first  of  which  provides  for  the 
ent  of  the  benefits  directly  from  the  Treasury  of  the 
'  Jnited  States,  and  the  second  of  which  imposes  the  neoes- 
i  ary  taxes  on  railroads  and  railroad  employees  to  pay  the 
<  ost  of  these  benefits. 

The  maximum  pension  payable  under  the  new  legislation 
B  $130  per  month,  but  it  is  ttiought  that  this  may  have  to 
e  reduced  in  view  of  the  fact  that  the  tax  of  7  percent  may 


not  provide  suflkient  funds  to  pay  such  an  amount  An 
Investigation  commission  has  been  authorised  to  make  a 
study  of  the  sitxiation  and  report  back  at  the  next  session  of 
Congress,  when  same  changes  in  the  law  may  have  to  be 
made. 

irUISAlVCB-TAX  EXTENSION 

At  the  request  of  the  President,  Congress  again  extended 
the  so-called  "  nuisance  taxes  ".  this  time  for  a  period  of  2 
more  years.  Before  the  bill  was  reported  to  the  House  the 
Republican  members  of  the  Ways  and  Means  Committee 
endeavored  to  ronove  the  taxes  on  furs,  toilet  soaps,  and 
gasoline  and  to  restore  the  2-cent  postage  rate,  but  were 
outvoted.  Hie  Democrats,  in  order  to  forestall  the  offering 
of  similar  motions  on  the  House  Hoae,  brought  the  bill  up 
under  suspension  of  the  rules.  When  these  taxes  were  orig- 
inally imposed,  the  taxpayers  were  given  an  implied  intmiise 
that  they  would  be  allowed  to  exiAre  in  2  shears,  but  the 
Donocratic  administration  has  now  extended  them  twice, 
once  for  a  single  year  and  now  for  2  more  years. 

TBS  PKESIPEWT'S   SHAU-THS-WBALTH  TAX  BILL 

Under  the  President's  so-called  "  share-the-wealth "  tax 
bill  the  surtax  rates  have  been  increased  to  a  maximum  of 
75  percent,  the  estate  tax  to  a  maximum  of  70  percent,  and 
the  gift  tax  to  a  maximum  of  52^  percent;  a  graduated  cor- 
poration tax  running  up  to  15  percent  has  been  substituted 
for  the  present  flat  rate  of  13%  percent;  the  capital-stock  and 
excess-profits  taxes  have  been  increased;  and  10  percent  of 
the  dividends  received  by  one  corporation  from  another  have 
heai  made  subject  to  the  corporate  income  tax.  Tlie  increase 
in  the  estate  tax  was  the  only  change  not  made  in  accord- 
ance with  the  President's  wishes.  He  had  requested  that  a 
new  inheritance  tax  be  superimposed  on  the  present  estate 
tax,  which  would  have  resulted  in  virtual  confiscation  of 
estates  and  inheritances  In  many  instances. 

When  the  President  sent  his  tax  message  to  Congress  on 
June  19,  after  having  said  in  his  Budget  message  that  he 
would  not  in-opose  any  new  taxes  at  this  time,  it  was  evident 
from  its  very  terms  that  Us  purpose  was  not  to  increase  the 
Federal  revenues  but  to  inaugurate  certain  social  reforms  un- 
der the  guise  of  the  Federal  taxing  power.  The  proposals  were 
characterized  throughout  the  country  as  being  nothing  moro 
than  a  political  gesture  to  the  share-the-wealth  advocates, 
and  the  fact  that  the  changes  recommended  would  result  in 
increasing  the  revenue  by  only  $250,000,000.  when  the  Treas- 
ury was  faced  with  a  $4,000,000,000  deficit,  made  them 
ridiculous  tram  the  Budget-balancing  standpoint. 

My  views  on  this  bill  were  expressed  in  detail  in  the  Cow- 
GRESSiONAL  RrcoRO  of  August  3.  pages  12447  and  12448.  and 
there  is  nothing  I  can  add  to  what  I  then  said.  In  voting 
against  the  bill.  I  declared  that  it  was  "  partisan  in  origin, 
socialistic  in  purpose,  unsound  in  principle,  and  detrimental 
In  effect." 

PATKXNT  or  VBTBBAKS'  ADXOSTID-COICPKNSATION  CXBTmCATSS 

While  Congress  passed  a  bill  at  the  present  session  provid- 
ing for  the  immediate  cash  payment  of  the  veterans'  ad- 
justed-compensation certificates,  it  was  vetoed  by  the  Presi- 
dent, and  the  Senate  sustained  the  veto  after  the  House  had 
voted  to  override  it.  Thus  the  legislation  was  killed  for  the 
present  session,  but  it  is  quite  likely  that  it  will  be  an  issue 
again  next  year. 

I  voted  in  favor  of  the  bill  when  it  was  before  the  House, 
and  also  voted  to  override  the  President's  veto. 

IZTEN8ION   or  •mrm  yos  VaXKO  CLAZMB  rOS  ADJUSTB)  OOICPBNSATIOX 

Just  before  the  ck>se  of  the  session  an  act  was  passed 
which  extends  until  January  2.  1940,  the  time  within  which 
veto-ans  who  have  not  already  done  so  may  apply  for  their 
World  War  adjusted  compensation.  Under  previously  exist- 
ing law.  January  2.  1935.  was  the  last  date  on  which  such 
claims  could  have  been  filed. 

nStEBAL   ALCOHOL   ADMIN  ISimATIOir   ACT 

The  decision  of  the  Suprane  Court  holding  the  N.  R.  A. 
legislation  unconstitutional  not  only  invalidated  all  existing 
codes  but  at  the  same  time  Irft  the  Federal  Alwrtiol  Control 
Administration,  which  had  been  set  up  under  the  authority 
of  that  act.  without  any  legal  basis  for  its  existence.    The 


new  Federal  Alcf^ol  Administration  Act  in  effect  enacts  into 
law  the  provisions  of  the  various  liquor  codes  set  up  under 
the  original  N.  R.  A.  Thus  the  Fed«:«l  Government  will  exer* 
cise  certain  social  and  economic  control  over  the  manufac- 
ture, sale,  and  distribution  of  alcoholic  liquor,  in  addition  to 
the  control  it  exercises  in  connection  with  the  protection  of 
the  revenue. 

As  reported  to  the  House,  the  bill  carried  a  provisloa  up- 
setting the  present  Treasury  Department  regulatlrais  requir- 
ing the  distributicm  of  wine  and  distilled  ^irits  in  bottles. 
This  provision,  if  it  had  been  enacted  into  law.  would  have 
permitted  bulk  sales  of  wines  and  qiirits  in  barrels.  While 
the  House  accepted  the  provision,  it  was  rejected  by  the  Senate 
on  the  basis  of  representations  made  by  the  Treasury  and  by 
State  liquor  administrators  that  it  would  increase  the  oppor- 
tunities for  bootlegging  and  would  cause  a  large  loss  oi  reve- 
nue, and  in  addition  it  would  seriously  affect  the  glass  Indus- 
toy  in  south  New  Jersey  and  other  States. 

As  finally  enacted  the  Federal  Alcohol  Administration  Act 
not  only  allows  the  present  Tntanxj  regulations  to  be  con- 
tinued but  provides  specific  authority  in  the  law  for  their 
promulgation. 

UUVfSI   SMI  MB  OOAL  VTABILlBATIOIf  AOT 

The  Ouffey-Snyder  Coal  Stablllsattoa  Act,  which  was  one 
of  the  President's  "  must "  measures,  sets  up  a  HtUe  N.  R.  A. 
for  the  soft-coal  industry.  Tliis  is  the  bill  which  the  Presi- 
dent asked  C<mgreas  to  pass,  regardless  of  any  doubts,  how- 
ever reasonable,  as  to  its  constitutionality. 

The  principle  objection  to  the  bill,  from  the  standpoint  oi 
New  Jersey,  is  that  it  will  necessarily  result  in  an  increased 
price  for  soft  coal.  In  fact,  this  is  its  prime  purpoae.  Such 
a  result  is  made  possible  by  the  powers  ^ven  to  coal  operators 
to  fix  minlmimi  prices. 

AMTISmraOLIira  IBOISHTlOlf 

The  passage  of  the  Anti-Smuggling  Act  will  enable  the 
United  States  Coast  Guard  to  go  out  beyond  the  12-mile  limit 
in  breaking  up  rumrunning  and  other  amuggling  op&mUtOKm 
off  the  coast.  Hie  principal  contraband  at  the  present  thiie 
is  alcohol,  on  which  the  dutr  is  $5  per  proof-gallop.  As 
most  of  t^ie  alcohol  is  around  190  proof,  the  G<»vemment  loset 
$9.50  on  every  gallon  smuggled  into  this  country,  or  from 
$30.0004)00  to  $100,000,000  per  year. 

AUTOMATIC  PBOMOnom  Of  TBB  CUBTOttS 


As  the  author  of  the  so-caUed  "  Bacharach  Act  of  May  39. 
1928  ".  regulating  salaries  in  the  Customs  Service.  I  was  espe- 
cially interested  in  the  bill  providing  for  automatic  promo- 
tions in  accordance  with  the  minimum  and  maximum  salaries 
laid  down  therein.  Immigration  inspectors  already  have  the 
benefit  of  automatic  promotion,  and  it  was  only  fair  that 
customs  inspectors  be  put  on  the  same  basis.  I  xegrei.it  did 
not  receive  the  President's  ama-oval. 

OOTTON-TBCTXLB  ZNSOBXBT 

The  present  deplorable  conditions  in  the  ootton-textUe 
industry  are  traceable,  in  part  at  least,  to  two  factors  which 
are  within  the  power  of  the  present  administration  to  correct. 
namely,  the  cotton-processing  tax  and  Japanese  importations. 

Hie  unwillingness  of  the  administration  to  abandon  the 
processing  tax  is  well  known,  and.  so  far  as  foreign  coaqw- 
tition  with  domestic  industries  is  ocmcexned.  it  is  dohig  every- 
thing it  can  imdo:  the  reciprocal  tariff  treaties  to  tear  down 
even  our  present,inadequate  tariff. 

Last  April  I  introduced  a  bill  whidbi  would  have  Impoaed 
an  occise  tax  of  50  percent  on  imported  eotton  mamtfaetnrea, 
but  I  had  no  opportunity  to  have  it  considered,  as  the  Demo- 
cratic members  of  the  Ways  and  Means  Committee  agreed 
not  to  allow  any  Mils  of  that  diaracter  to  be  taken  up.  Bren 
without  legislation,  the  administraticm  could,  if  it  wirited, 
increase  the  present  duty  on  cotton  goods  under  the  flexible- 
tariff  provisions  of  the  1980  law.  twU  the  only  adjustments  it 
seems  wiUing  to  make  are  downward  oims. 

The  Cabinet  committee  appctfnted  by  the  Frasidait  to 
investigate  ccmditions  hi  the  textife  hidustry  offers  little  hope 
of  any  solution  of  the  problem,  since  it  remmmended  against 
the  repeal  of  the  processing  tax  and  did  not  favor  any 
increase  in  the  tariff. 
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Of  an  the  laws  enacted  by  the  present  wrtnutntrtntUon  none 
are  likely  to  have  more  detrimental  effect  upon  New  Jersey 
ttt^n  the  Reciprocal  Tartfl  Act  enacted  at  the  previous  ses8i<Hi 
of  Congress.  Already  the  President  has  entered  into  trade 
agreements  with  a  number  of  countries,  under  which  our  tariff 
duties  have  been  reduced  on  such  products  as  lima  fa^^' 
potatoes,  tomatoes,  cucumbers,  eggplant.  <*ra.  peppers, 
squash,  cement,  white  lead,  plate  glass,  iron  and  steel,  canned 
peas,  cordage,  linen  fabrics,  transparencies,  asbestos  shingles. 
laces.  baU  and  roller  bearings,  anvils,  saws,  penknives,  flies, 
and  matches*  to  mention  only  a  few.  Some  12  or  15  addi- 
tional trade  agreements  are  now  under  negotiation,  under 
which  the  duties  on  hundreds  of  other  compeiiUve  producto 
will  be  reduced. 

Our  experience  with  the  Cuban  trade  agreement  itoinis  to 
what  we  may  expect  as  a  result  ol  the  continuatian  of  the 
present  policy.  The  Cuban  treaty  became  effective  Septem- 
ber a,  and  in  the  10-month  period  immediately  tdOowing  our 
importations  from  that  country  increased  $45,000,000  over 
the  previous  10-month  period,  idiile  our  exports  increased 
only  $14,000,000. 

Under  all  trade  agreements  except  that  with  Cuba  the  con- 
cessions granted  to  a  particular  country  are  extended  in  favor 
of  all  foreign  importations,  without  the  exaction  of  any  equiv- 
alent concessions  trota  the  countries  not  parties  to  the  agree- 
ment. Thus  it  is  apparent  that  the  purpose  of  the  adminis- 
tration is  not  so  much  to  expand  our  export  trade  as  it  is  to 
tear  down  our  tariff  and  allow  cheap  foreign  products  from 
all  over  the  world  to  flood  our  markets  to  the  disadvantage 
of  our  own  fanners,  manufacturers,  and  workers. 

While  saae  few  industries  may  benefit  to  a  certain  extent 
by  these  treaties,  by  and  large  they  are  detrimental  to  the 
interests  of  the  country  as  a  whole,  as  the  operations  under 
the  Cuban  agreement  indicate.  This  is  true  even  as  applied 
to  New  Jersey.  Of  what  boieflt  is  it  to  our  State  to  destroy 
some  large  industry  in  order  to  help  same  flrm  which  does  a 
relatively  smaU  export  business  with  an  impoverished  for- 
eign country?  It  seems  to  me  that  the  tariff  policy  of  the 
united  States  should  be  directed,  so  far  as  possible,  to  pre- 
serving the  home  market  for  our  own  people.  There  are 
plenty  of  things  we  have  to  buy  abroad,  such  as  rubber, 
coffee,  tea.  raw  silk,  and  so  cm.  without  going  abroad  to  buy 
the  thing"  that  oar  own  people  can  and  do  produce. 

COMCLTIBIOlf 

After  two  and  a  half  years  under  the  present  Democratic 
administration,  it  is  becoming  more  and  more  apparent  that 
the  experiments  of  the  President  and  his  "  brain  trust  "  have 
failed  to  bring  about  recovery.  The  extravagant  spending 
program  is  only  getting  the  country  further  into  debt  and 
causing  fear  and  anxiety  as  to  the  future.  The  piling  up  of 
the  national  debt  by  several  billions  each  year  forecasts  a 
crushing  burden  of  taxation  in  the  near  future  on  people  of 
small  means.  All  the  billions  that  have  been  spent  have  ac- 
complished nothing  in  the  way  of  recovery.  Eleven  million 
unemployed  still  look  for  Jobs;  20.000,000  people  must  depenc 
upon  the  dole  for  an  existence;  business  and  industry  lack 
y^T^fi^town*  to  go  forward;  and  agriculture  ts  seeing  its  fordgc 
markets  disiMPI>ear  and  Its  domestic  market  shrink  as  a  con- 
sequence  of  the  present  farm  policy. 

ainoe  much  of  the  experimental  socialistic  legislation  ol 
the  new  deal  has  been  a  complete  failure  in  bringing  ai 
end  to  deprcflsion,  would  it  not  be  well  for  us  to  again  experi- 
ment with  a  little  common  sense — the  application  of  liiich  tc 
the  econotnifft  of  government  would,  in  my  (q;»inion.  soon  brim 
back  a  new  era  of  prosperity? 

In  these  remaiks  I  have  confined  my  comments  solely  U 
legislation  and  matters  coming  before  the  Wajrs  and  Meam 
Committee  for  oonsideratloD  and  attention.  Of  course,  ttotn 
was  much  other  legislation  from  other  committees  o(  vita 
Interest  to  the  country  irtiich  had  my  earnest  ccmsideratim 
and  upon  which  I  voted  in  accordance  with  the  dictates  of  m] 
eonwrience  and  best  Judgment. 
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VALZAMT 

Ifr.  DOf OND.  Mr.  Speaker,  before  the  Impress  of  the  cir 
cumstances  surrounding  the  tragic  deaths  of  WHey  Post  aiu 
Will  Rogers  on  the  shores  of  the  Arctic  Ocean  near  Poini 


Barrow  a  few  days  ago  is  entirely  erased  from  men's  minds,  it 
is  only  fair  and  only  Just  that  praise  should  be  given  where 
praise  is  due  to  a  brave  peoide.  and  particularly  a  brave  man. 
who  to  date  have  been  little  more  than  mentioned.  I  refer 
to  the  Eskimos. 

little  is  known  in  the  United  States  of  this  valiant  yet 
kindly,  smiling,  and  hospitable  people.  I  know  them  well  and 
admire  them  greatly. 

Just  recognition  has  been  given  to  the  outstanding  woik 
of  Sgt.  Stanley  Morgan,  in  charge  of  the  Army  radio  station 
at  Barrow,  who  brou^^t  the  dead  bodies  of  Post  and  Rogers 
frcHn  the  scene  of  the  accident  to  Barrow,  and  who  gave  to 
the  world  a  concise  yet  substantial  account  of  the  tragedy. 
Deserved  tribute  has  likewise  been  paid— and  I  have  ioined 
in  it  to  the  best  of  my  ability— to  Joe  Crosson,  who,  under 
unfavorable  conditions,  flew  from  Fairbanks  to  Barrow  and 
brought  the  bodies  of  Post  and  Rogers  from  Barrow  to  Seattle. 
As  I  pointed  out  some  time  ago,  this  flight  made  by  Crosson 
entitles  him  to  some  more  deflnite  and  outstanding  recogni- 
tion than  he  has  yet  received. 

But  in  all  the  thousands  of  columns  that  have  been  printed 
in  praise  of  the  famous  men  who  are  now  dead  and  in  praise, 
also,  of  men  like  Morgan  and  Crosson,  I  have  yet  to  see  any 
word  of  commendation  for  those  who  are  equally  entitled  to 
praise — the  Eskimos  who  were  at  the  scene  of  the  crash  and 
the  one  Eskimo  who  brought  news  of  the  disaster  to  Barrow. 
They  are  anonymous.  They  are  almost  as  unknown  as  the 
Unknown  Soldier.  With  one  exception  no  one  has  troubled 
to  determine  their  individual  names.  The  newspapers  occa- 
sionally refer  to  them  as  "  Eskimos  "  and  let  it  go  at  that. 

And  yet  we  should  remember,  before  this  all  becomes  a 
vague  recollection,  that  the  Eskimos  played  their  part  as 
bravely,  as  dutifully,  and  as  cheerfully  as  did  any  of  the 
others.  As  soon  as  the  plane  hurtled  into  the  shallow  water 
of  the  river,  the  Eskimos  went  to  the  wreck  and  took  out  the 
body  of  Will  Rogers.  Unfortimately  Rogers  was  then  dead, 
but  had  he  been  alive  the  prompt  action  of  the  Eskimos 
would  doubtless  have  saved  his  life.  They  were  unable  to 
remove  the  body  of  Post  because  it  was  pinned  in  the  wreck- 
age, which  had  to  be  torn  apart  in  order  to  get  Post's. body 
out.  And  immediately,  although  it  was  now  night,  one  of 
the  Eskimos,  whose  name  has  recently  been  given  to  us  as 
Clair  Okabachar,  left  the  scene  of  the  wreck  for  Barrow  in 
order  to  give  word  of  the  catastrophe  and  to  secure  aid. 
One  can  almost  see  this  lone  Eskimo,  a  child  of  the  north, 
race  across  the  timdra  to  Barrow  and  making  the  trip  in 
record  time.  Had  a  white  man  done  this,  his  name,  too, 
would  have  been  in  the  headlines  and  he  would  have  had  his 
share  of  praise.  But  he  is  only  an  Eskimo,  and  so  the  world 
passes  on  and  gives  him  little  regard,  and  until  a  day  or  two 
ago  nobody  took  the  trouble  to  even  determine  his  name. 
And  so,  while  we  mourn  for  the  mighty  dead  and  while 
we  commend  the  faithful  and  outstanding  services  of  men 
like  Stanley  Morgan  and  Joe  Crosson.  let  us  not  forget  to  at 
least  give  our  mental  thanks  and  our  mental  admiration  to 
the  Elsklmos.  who  were  true  to  the  traditions  of  their  race 
in  being  generous,  humane,  and  brave.  Honor  to  them,  and 
to  that  one  of  them  whose  name  is  Clair  Okabacher. 

TBS  nSSmEHT'S  WISK  STATSSMAICSHZP 

Mr.  LUDLOW.  Mr.  Speaker,  I  believe  that  President 
R<XMevelt.  in  his  admirable  letter  to  Roy  Howard,  the  pub- 
lisher, has  sounded  the  kesmote  of  recovery.  I  believe  he  is 
on  the  right  track  and  that  his  leadership  in  his  charted 
course  will  bring  our  people,  ^ii^o  have  so  long  been  sorely 
distressed,  to  a  realization  of  confidence  and  better  times.  I 
believe  the  whole  country  when  it  ponders  over  the  signifi- 
cance of  the  President's  recent  movements  will  applaud  his 
efforts  to  bring  about  economy  in  Government,  reduction  in 
emergency  bureaus  and  personnel,  and  a  balanced  Budget. 

In  his  efforts  to  restore  conditions  which  are  so  essential 
if  business  and  industry  are  to  forge  ahead,  and  furnish  real 
Jobs  to  millions  now  on  relief  rolls,  the  President  will  have  a 
powerful  ally  in  the  able  chairman  of  our  Appropriations 
Committee.  Hon.  Jaxxs  P.  Buchanan,  of  Texas. 

Modest  and  unasfaiming  but  possessed  of  inflexible  deter- 
mination, Mr.  BucHAifAN  is  exerting,  and  in  the  next  session 
of  Congress  will  continue  to  exert,  a  powerful  influence  for 
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economy.  He  has  dedicated  hims^  to  retrenchment  In 
governmental  expenditures,  and  those  who  are  bent  on 
taking  mon^  out  of  the  United  States  Treasury  will  have 
to  have  a  mighty  good  cause  to  get  by  him.  Those  who 
are  familiar  with  his  extraordinary  resourcefulness  and 
c(Hnprebensive  knowledge  of  all  Government  activities  can 
visualise  him  as  one  of  the  greatest  watchdogs  the  Treasiuy 
ever  had.  Because  of  the  tremendous  power  inherent  in  the 
position  be  holds,  his  strength  ot  character  and  his  deter- 
mination to  Mock  raids  on  the  Treasury,  he  is  one  of  the 
most  valuaMe  men  in  America  today. 

It  occurred  to  me  that  since  congratulations  to  the  Presi- 
dent of  the  United  States  are  the  order  of  the  day  it  would 
be  proper  for  me  to  write  to  him  and  tell  him  how  pleased 
I  am  with  his  letter  to  Mr.  Howard  and.  beside  extending 
felicitations,  I  have  also  suggested  ^e  propriety  of  summon- 
ing representative  business  men  of  €be  Nati(m  to  a  conference 
In  Washington  to  coordinate  the  efforts  of  business  and 
Government  in  the  recovery  program.  Under  date  of  Sep- 
tember 7.  1935, 1  sent  the  following  letter  to  the  President: 

HouBS  or  Rxpabsemtatxtxs, 

Washington,  D.  C. 

Mt  D>as  lis.  Pkesdcmt:  Now  when  you  no  doubt  are  Bwamfwd 
witb  congratulatory  letters  I  assume  one  more  will  not  be  amiss. 
Anyhow,  I  feel  that  I  most  wrtte  to  say  that  with  all  of  my  heart 
and  with  much  enthusiasm  I  congratuleite  you  on  the  wisdom  and 
timeliness  of  yoxir  letter  to  my  friend  and  former  colleague  of  the 
fourth  estate,  Roy  Howard. 

By  your  announcement  that  your  basic  program  has  reached 
substantial  completion  and  by  the  steps  you  already  have  taken  to 
cut  off  teniporary  relief  agencies,  reduce  the  personnel  on  the  Gov- 
emment  pay  roll,  and  balance  tbe  Budget  you  have,  in  my  opinion, 
made  a  master  stroke  toward  heartening  business,  restoolng  con- 
fidence, and  leading  the  Nation  nearer  to  complete  and  permanent 
recovery. 

Important  social  reforms  and  benefits  which  your  leadership  has 
sponsored  are  now  embedded  In  our  goremmental  structure,  and 
there  they  will  remain.  It  is  no  dlsfwragement  to  your  first  objec- 
tive— the  establishment  of  tbe  more  abundant  Ufe — that  you  should 
now  turn  to  the  material  side  and  exercise  your  great  resourceful- 
ness In  encouraging  and  rehabilitating  honest  business,  which 
reaUy  is  a  continuation  and  elaboration  of  your  humanitarian  pro- 
gram, for  unless  there  are  those  who  have  the  means  to  en4>loy 
persons  there  can  be  no  employed  and  a  healthy  condition  of  busi- 
ness is  essential  to  the  general  welfare. 

Something  must  be  d<NM  to  get  oxu*  employable  milIi<His  off  ot 
the  relief  roUs  and  established  In  regular  Jobs,  and  I  believe  the 
thoughtful  people  of  America  will  a{^>laud  your  letter  to  Roy 
Howard  as  pointing  the  remainder  of  the  way  to  true  recovery.  An 
eiKl  must  come  to  the  raking  of  leaves  and  other  synthetic  make- 
shifts devised  to  furnish  employment,  but  in  a  dvUlzed  country 
people  must  not  be  allowed  to  starve  and  go  naked,  and  the  caU  of 
humanity  requires  that  before  we  dispense  with  relief  work  we 
must  provide  regiilar  Jobs  to  which  employables  may  be  trans- 
ferred. I  have  perfect  confidence  that  yoiir  leadership  charted 
along  the  course  Indicated  In  yovu-  letter  to  Mr.  Howard  will  open 
the  way  to  regular  Jobs. 

As  a  member  of  the  Ai^;)ropriatlons  Committee,  and  as  chair- 
man of  the  subcommittee  that  has  charge  of  appropriations  for 
the  Treasury  and  Post  Office  Departments,  I  pledge  to  you  my 
sincere  and  earnest  cooperation  in  your  efforts  to  effect  eoonomy 
In  Government,  and  to  bring  our  national  finances,  as  soon  as 
possible,  ta  the  status  of  a  balanced  budget. 

Before  closing,  I  wish  to  c^er  a  suggestion  with  a  request 
that  it  may  be  evaluated  for  whatever  it  may  be  worth  in 
carrying  out  your  policy  of  reviving  business. 

The  suggestion  I  have  to  offer  is  that  a  certain  number  of 
business  men  throughout  the  Nation,  who  have  an  accredited 
standing  as  men  of  business  ability,  public  spirit,  and  high 
Ideals,  be  summoned  to  Washington  for  a  conference  to  get  the 
machinery  of  business  recovery  started.  The  Idea  I  now  wish  to 
express  was  first  suggested  by  me  in  a  bQl  which  I  Introduced 
on  icarch  14  last.  pnq;>oslng  that  the  Government  enter  Into  a 
liberal  policy  of  making  loans  to  small  and  medium-steed  indus- 
tries in  order  that  those  Industries  might  be  provided  with  work- 
ing capital  to  resxmie  operations  and  to  give  emplojrment  to  men 
and  women  now  on  relief  rolls.  I  quote  sections  8  and  4  of  the 
bill  I  Introduced  on  March  14,  as  follows: 

"Sac.  3.  Within  10  days  after  the  approval  of  this  act  the 
Chairman  of  the  Reconstruction  Pinanoe  Corporation  shall  summon 
to  a  conference  to  be  held  at  Washington,  District  of  Columbia, 
officials  of  recognised  national  and  State  business,  manufacturing 
and  other  industrial  organlaaticma.  and  outstanding  leaders  In  the 
business  ^fti  indiMtrial  world.  The  purpose  of  said  conference 
■hall  be  to  assist  (rfBclals  of  the  Reconstruction  Pinanoe  Corpora- 
tt<m  In  devising  a  systematic  pl&n  for  the  lending  of  said  fund  in 
such  a  way  as  to  aid  In  restoring  normal  employment  throughout 
the  country  as  soon  as  possible.  Loans  shall  be  made  on  the  basis 
of  tbe  i^qilcant's  willingness  and  demonstrated  capacity  to  f\ir- 
nish  employment.  Loans  shall  be  granted  whenever  there  U  reason- 
able assurance  that  the  applicant  will  be  able  to  repay  the  amount 


borrowed.  Loans  shall  be  for  a  period  of  S  jtmn  at  6  par  oentuai 
interest,  with  the  privUege  of  renewal  for  S  years  If  tbe  oondl^ 
tions  of  the  loan  are  meanwhile  satisfactorily  compiled  with. 

"8k.  4.  Coincident  with  the  approval  of  this  act  aU  pubUo 
workm  financed  in  whole  or  m  part  by  tbe  United  States  Govern- 
ment (except  oonstractloa  for  exclusive  ^sderal  purposes)  ahall 
be  suspended  and  said  public  works  ahall  not  be  resumed  aseept 
insofar  as  may  be  necessary  to  carry  out  existing  commitments  or 
to  salvage  works  partiaUy  constructed." 

I  believe.  Mr.  President,  that  now  is  a  highly  appropriate  tima 
to  h<dd  such  a  ocmference.  and  that  It  wouM  be  most  belftful 
In  coordinating  the  efforts  of  GovemiDent  and  business  in  carry- 
ing out  the  policy  outilned  In  your  Sjrtfndld  letter  to  Mr.  Howard. 

To  me  It  seems  that  It  would  be  wise  to  stop  the  public  work* 
spending  program  as  soon  as  possible  esoept  Insofar  as  may  Im 
necessary  to  carry  out  existing  txunmitraants  and  make  ptoviskm 
for  a  cushion  to  carry  employment  during  a  transttary  period, 
and  to  use  the  balance  ol  the  HMOjOOOfiOO  mppnpriaiXkmi.  or  a 
substantial  part  of  it.  as  an  addition  to  the  Beoaostnietkm 
Finance  Coiporatlcm's  balance  for  making  loans  to  iaAvmtrj. 
Tbwe  are  multiplied  thousands  of  coacems  throughout  the  country 
that  are  starving  for  working  capital  and  that  the  Govemmcnt 
might  now  help  with  great  resultant  benefits  to  the  oovntry  as 
a  whole.  The  Loans  to  Industrtas  Act.  whi^  authcal— d  tiM 
Rectmstruction  Finance  Corporation  to  make  loans  to  Industitaa 
and  set  aside  •800.000,000  for  that  purpose,  has  so  far  bean  of  bvt 
little  benefit  to  Industry  for  tbe  reason  that  only  M1,000,MO  has 
actually  been  dftsburaed  under  Its  provlslcsis.  This  Is  an 
of  less  than  •650,000  for  each  one  of  the  48  States  and 
quentlal  as  a  recovery  factor.  Money  loaaed  to  buslnsss 
and  Industries  on  adequate  security  is  not  lost  but  will  oome  back 
to  the  Tteasury.  and  In  my  jtadgment  a  program  that  will  sub- 
stitute such  loans  for  the  remainder  of  tbe  spendlag  program 
would  fit  In  perfectly  with  your  policy  of  eoeouraging  bustaam 
and  would  do  more  than  anything  elae  to  bring  us  ■pesdtly  to 
the  goal  of  normal  recovery  and  general  prospertty. 

With  every  good  wish,  very  sincerely  yours, 

Louis  liOOUOfW. 

1  have  written  several  letters  to  the  President  presenting 
as  best  I  could  the  prot^em  of  the  bustnesB  man  in  the  re- 
covery equation,  the  tint  one  bearing  date  of  November  19 
last,  and  imder  the  iinanlmous  consent  privilege  granted  by 
the  House  I  wish  to  present  that  letter  for  the  Recoup  It 
was  as  follows: 

NovKKsm  19,  1094. 
Hon.  FfeAifxx,ZN  D.  RoonrvBLT, 

President  of  the  United  State*. 

Wmthinfton.  D.  O. 

Mr  DBAS  Ma.  Paasiaarr:  I  know  yoa  will  not  regard  me  as  pre- 
sumptuoos  if  I  address  you  on  the  state  of  the  Union,  for  our  long 
and  friendly  acquaintanceship,  dating  back  to  your  aervlee  as 
Assistant  Secretary  of  the  Navy,  has  taught  me  that  you  are  ever 
ready  to  welcome  well-meant  constructive  suggestions  and  to  welc^ 
and  analyse  them  falrty  and  Impartially,  whether  tn  the  llaal  owt- 
come  you  agree  with  tbe  proponent,  or  otherwise. 

Your  administration  Is  already  secure  In  history.  In  my  judg- 
ment you  have  made  a  name  aa  a  humanitarian  second  oiUy  to 
Jefferson  and  Lincoln.  Mo  President  since  Jeffsrson  has  dans  mora 
for  the  laborer  and  the  common  man  than  you  havs  dona.  Toa 
have  written  Into  the  social  stmctore  certain  great  and  salutary 
rcfoims  and  practices  and  there  thay  win  remain  forewr.  Tbe 
abolishment  at  ehUd  labor  and  swestifeopa,  the  gtmranfese  of  bank 
deposits,  the  establishment  of  ordar  and  aeeun^  tn  tbe  banting 
system,  the  protection  of  innocent  inveaton  from  tbe  rapacity  of 
blue-sky  vendors,  the  apnmA  ot  employment  and  wuttant  happi- 
ness throtigh  the  shorter  wortc  week,  tbese  and  ether  great  tHomiphs 
of  social  regeneration  make  up  an  tmpartsbable  raoonl  of  achleve- 
menti.  While  these  ml^^  changes  wars  being  wroogbt  the 
hungry  have  been  isd  and  tbe  naked  have  been  elotbad. 

With  these  things  aoeompU^had  and  tbe  worst  of  tbs 
over,  I  believe  the  direct  way  to  prosperity  is  by  i 
extraordinary  expenditures  and  by  svieh.  enooaxagMnent  as  the 
national  administration — and  It  alone — is  capable  of  giving  to 
honest  business.  We  need  to  Instill  confidence  In  busmeas  In 
place  of  the  abysmal  dejection  that  now  exists.  We  iMed  to  do 
something  to  supplant  In  place  of  the  gloom  and  paralysis  tbat 
now  engiilf  btislnees  the  old  fighting  spirit  and  a  wtTHngness  among 
business  men  to  cooperate  more  fraely  and  actively  Is  bringing  the 
country  out  of  the  rut.  I  believe  that  jrou,  Mr.  President,  with 
such  safe  and  sound  advisers  as  Donald  RlChberg,  have  the  power 
to  put  the  bttslneas  of  tbe  country  on  Ns  feet  and  make  It  an  im- 
portant, willing,  and  militant  factor  towanl  bringing  about  early 
recovery  and  reemployment  along  nonnal  lines. 

In  my  talks  with  business  men  I  have  found  that  in  a  vast 
majority  of  ^r^»^Mnr'M  uncertainty  is  the  cause  of  their  halting 
attitude.  They  do  not  know  what  to  enect  next,  and  not  knowing 
what  to  look  for  they  are  not  wining  to  risk  anything.  This  has 
caused  a  btisiness  stalemate  on  a  national  scale  with  lethal  mmlll- 
cations  into  every  walk  of  life.  Let  ma  strem  what  I  brileva  to  tie 
the  importance  of  completing  your  program  at  the  earUMt  possible 
moment  and  announcing  It  forthwith.  Business  can  adjust  itwtf 
to  almost  any  program  If  only  it  knows  what  that  program  Is.  I 
hope  the  tl">«*  wfll  come  real  soon  when  you  win  be  Me  to  an- 
nounce through  the  newspi^iers.  over  the  radio,  and  from  tbe 
housetops,  figuratively  speaking:  "Tills  is  my  program.    It  is  my 
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entire  oracram  and  It  la  going  to  remain  stablllaed  Jiiat  as  I  have 
KlT«n  It  to  Tou.  There  wlU  be  no  further  cbanges  In  the  currency 
and  no  additional  leglaUtlon  will  be  proposed.    I  have  shown  you 

my  entire  hand."  _„        _>..  ^  ,« 

There  must  be  no  lessening  of  restraints  over  evil  practices  In 
business,  but  honest  bmlneas  should  have  encouragement  to  get 
oo  its  feet.    There  cannot  be  employment  unless  there  U  money 
to  meet  pay  roUs.    If  honest  business  cotild  have  the  benefit  of 
loans— not   gifts — ^from   the   Federal   Government   It   would   be   a 
great  IncenUve  to  a  rational  revival.     The  law  we  passed  at  the 
last  seaslcn  of  Congress  providing  loans  to  industry  needs  liberal- 
isation.   It    has    been    weakened    by    administrative    restrictions. 
and   the  loans   that   are   being   made   under   it   are   so   few   and 
Inoonseqaentlal   that  they  constitute  a  negligible  factor  in  re- 
covery.    The  policy  of  not  making  loans  to  any  bxislness  concerns 
that  have  been  in  the  red  in  recmt  years  makes  the  law  virtually 
a  nullity.    The  concerns  that  have  not  been  in  the  red  are  few  and 
far  between.    It  seems  to  me  the  character  of  the  borrower  would 
flcure  In  theae  loans  quite  as  much  as  the  collateral  offered,  but 
character  counts  for  nothing  under  existing  administrative  poUcy. 
As  a  Member  of  Congress  with  a  voting  responsibility,  and  with 
a  little  added  responsibility  due  to  the  fact  that  I  am  a  member 
of  the  Appropriations  Committee.  I  am  anxious  that  the  future 
cxpeiMlltviies  of  the  Government  shall  be  kept  within  limitations. 
We  must  co&tlntM  to  care  for  the  hungry  and  naked  and  acutely 
illsiiiisiisi.  never  for  a  moment  neglecting  them,  but  in  my  opinion 
It  would  be  a  i.  aliissal  mistake  to  embark  upon  another  enormous 
program  of  uneoonomle  public  works,  thus  adding  to  the  debt 
burden  and  bringing  us  a  step  nearer  to  the  danger  of  uncontrolled 
Inflation,  for  a^ien  inflation  gets  under  way  the  possibility  of  con- 
tralllsg  it  Is  about  equal  to  that  of  stemming  the  waters  of  an 
inmotmded  stream  onoa  the  dam  has  broken.    My  anxiety  on  this 
score  has  been  Intenslfled  by  a  startling  proposal  by  a  Cabinet 
oOeiMl  which  appeal*  in  the  newspapers  under  the  glaring  head- 
line **  Secretary  Itirecasts  Spending  of  Billions."    The  article  goes 
on  to  outline  an  cnomious  prt^xiaed  program  of  national  spending, 
one  feature  of  which  is  to  be  a  four-lane  transoontlnental  high- 
way avoidlnff  aU  dtlea.  with  no  grade  croeslngs,  over  a  IjOOO-toot 
rifbt-of-way  landscaped  to  make  it  the  most  beautiful  road  in  the 

Can  It  be  pitttlbli»  that  at  a  time  like  this,  when  retrenchment 
Is  clearly  UKUeated  as  the  proper  national  policy,  such  a  proposal 
Is  serloualy  advanced?  I  cannot  Imagine  that  with  the  country 
deeper  In  debt  than  ever  before  in  its  history,  with  interest  and 
taxes  mounting  to  unprecedented  proporticms.  we  will  pour  out 
untold  millions  for  such  an  tridescent  dream.  More  than  any 
other  country  in  the  world.  America  already  is  spanned  with 
hard-surfaced  roads.  Th««  is  no  demand  for  this  glorified 
Applw"  Way  from  the  standpoint  of  economic  necessity,  and  the 
project  would  not  be  justified  as  an  employment  measure  because 
the  amploymukt  created  would  not  be  commensurate  with  the 
vast  outlay.  In  the  last  analysis,  such  projects  must  be  paid  for 
by  taasa.  aiid  tases  are  paid  by  the  sweat  and  toll  of  the  masses, 
Ws  cannot  pull  money  like  rabbits  out  of  a  hat  to  pay  these 
enormous  construction  costs.  In  my  opinion  the  entire  proposed 
pobUo-works  program  should  be  scrapped,  and  the  country  should 
be  spared  the  great  burden  of  having  these  additional  billlooa 
nllsd  on  top  of  our  staggering  natkmal  debt. 

I  slaeereiy  bsUeve  that  If  business  Is  given  the  benefit  of  a  defi- 
nite, slsliillssd  program  so  that  it  will  have  a  chart  to  go  by.  and  If 
in  addltliyn  it  can  have  the  assurance  from  the  administration  and 
n<  ingress  that  temporary  emergency  measures  that  have  served 
their  purpose  will  be  repealed  and  that  every  reasonable  effort  will 
be  made  to  btlx^  about  retrenchment  in  governmental  expendlturee 
so  that  ultimately  tongue  and  buckle  will  meet  and  the  Budget  will 
be  balanced,  an  aeeelerated  business  momentum  will  be  the  turning 
point  of  the  leuoreij  program  and  the  result  wUl  be  a  new  era  of 
abundant  proaitetlty  with  jobs  for  all. 

No  one  Is  oaors  slaoere  In  wishing  you  well  than  I  am.  Ihat  Is 
my  saeaw  for  bothering  you  with  this  long  letter.  I  believe  that 
your  supoto  leadership  in  the  direction  I  have  Indicated  would 
deflatt^  end  the  deprtsston  and  bring  about  a  glorious  future  for 


Very ,  , 

BUISAU  or  XnnaCFLOTMKMT  A9VOCATSD    16   TKAKS  AGO— IIKPAKT- 

Mxm    or    LABOk    PBOPn    agxhct    to    ADlUHUaU    SOCI&L- 

SBCXJUTT  raockax 

Mr.  LDMDBBN.  lir.  Speaker.  10  years  before  the  crash  of 
1929  I  stated  on  the  floor  of  the  House  of  Representatives. 
as  a  Ifember  of  the  Sixty-fifth  Congress  (Covgussxoiial 
RMoaa.  Peb.  29.  1919) : 

What  t***«  OoDcresB  should  do  Is  to  provide  •  •  •  sums 
sufficient  to  furnish  work  for  every  imemployed  man  and  woman 
tn  the  United  States. 

At  the  present  rate  of  Increase  by  the  first  of  May  there  may  be 
naarly  4.000.000  out  of  work,  and  at  04  wages  per  day  apleoe  that 
would  require  $iej000.000  per  day.  and  300  working  days  for  the 
year  would  amount  to  M.800.000.000.  That  \b  the  sum  which  Is 
needed  today  to  be  ^ipat^prtated  •  *  *  if  we  are  to  deal  in 
any  adequate  and  effective  way  with  this  vast  and  ever-increasing 
army  of  the  unemployed,  already  numbering  nearly  two  and  a  half 
i«im/^««  and  which  Is  bdng  increased  ewy  week  by  hundreds  of 
thAiifiiv**  of  oosnpulaory  recruits. 
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rhe  apin'opriation  I  advocated  for  unemplojmaent  at  that 
tiiae,  $4,800,000,000,  is  almost  identical  with  the  amount  ap- 
pr  ainlated  this  jrear,  16  years  later,  for  unemployment  relief. 
TALsm  ruanara  acorw  at  wASNoras  or  isiT 

to  1917  men  who  are  still  in  public  life  scoffed  at  our  warn- 
In  fs  of  disaster.  We  have  with  us  today  those  who  voted  to 
pi  inge  America  into  the  World  War.  They  denied  that  their 
vc  te  would  bring  unemployment,  distress,  and  poverty  to  mil- 
he  ns  of  our  people.  Well,  I  am  not  guilty.  There  is  no  blood 
01  my  hands.  I  voted  "  no  "  on  the  war  resolution  in  1917, 
aiid  when  I  did  I  placed  my  political  and  idijrsical  life  in 
je  ipardy.  The  Record  shows  ttiat  I  warned  Members  of  the 
SI  Kty-flf th  C(xigress  against  the  advice  of  the  self-appointed 
aid  self -anointed  agents  of  Wall  Street,  un-American  and 
E  u-opean-minded  people  who  were  trsring  to  drag  this  Nation 
ii  to  a  foreign  war.    On  April  6, 1917, 1  said: 

ws  SAVSD  THZ  WOSLO  rOS  DBICOCBACT — Om  WSt 

When  the  poor  cry  out  for  bread;  when  taxes  rise  beyond  the 
p<  wer  to  pay;  when  riots  for  food  may  have  to  be  repressed  with  the 
m  order  of  our  own  people — then  what  will  you  say?  What  answer 
to  the  himgry?  What  will  you  say  then,  and  what  will  your  mes- 
8S  le  be  to  the  mother  whose  son  dies  in  battle  under  foreign  kings 
ai  d  emperors?    What  will  your  answer  be?  , 

"  HX  BSFT  TXS  OUT  OV  WAS  " 

"He  kept  us  out  of  war"  was  the  slogan  that  elected 
¥  ilson  President  in  1916.  When  he  demanded  war,  and  Con- 
g  'ess  was  about  to  vote  for  war,  I  said  on  the  floor  of  the 
House: 

You  promised  peace,  but  war  was  in  your  hearts.  I  say  to  you. 
g<  ntlemen  of  the  majority,  the  ghosts  of  these  slogans  will  yet  rise 
u  >  to  haunt  you.  The-Uood  <tf  our  people  wlU  be  upon  your  hands, 
n  >t  mine. 

As  soon  as  the  war  was  over  the  problem  of  unemployment 
w  BIS  upon  us.  How  were  we  prepared  to  meet  the  emergency? 
V  liat  plans  did  Congress  lay  down?  What  agency  of  Oov- 
ei  nment  was  set  up  to  put  the  unemployed  to  work?  Instead 
o  facing  the  oncoming  army  of  unemployed  and  providing 
ii  itelligently  for  their  needs,  the  National  Government  floun- 
dsred  around,  sidestepping  the  problem.  Loans  were  made 
it ,  rehabilitate  the  nations  of  Europe,  but  no  provision  was 
nade  for  proper  rehabilitation  of  our  own  peoi^e.  Tears 
h  tve  rolled  by  and  yet  we  have  no  permanent  agency  of  the 
Ii  ational  Oovemment  to  deal  in  an  effective  way  with  the 
p  roUem  of  unemplojmaent.  We  have  figures  and  statistics  on 
e  rerything  else,  but  we  do  not  count  the  unemployed.  We 
fa  ive  no  complete  and  reliable  census  of  those  out  of  work. 

MMaoLxmon  to  cuatb  susbau  or  TrnnfTLOTicxNT,  leit 

On  January  2,  1919,  I  introduced  a  bill  creating  a  bureau 
0 '  unemployed  in  the  Department  of  Labor,  lliis  bill  (H.  R. 
1 1592)  provided: 

That  there  shall  be  In  the  Department  of  Labor  a  bureau  to  be 

0  tiled  the  "  Bureau  of  the  Unemployed  ".  and  a  commissioner  of  the 
u  nemployed.  who  shall  be  the  head  of  the  said  bureau,  to  be  ap- 
p  itnted  by  the  President,  by  and  with  the  advice  and  consent  of 
t  le  Senate,  who  shaU  receive  a  salary  of  $6,000  per  annum.  There 
a  lall  also  be  in  said  b\ireau  a  deputy  commissioner,  who  shall  re- 
c  sive  a  salary  of  (4.000  per  annum,  and  who  shall,  in  the  absence  of 
t  te  commissioner,  act  as  and  perform  the  duties  of  the  c(xnmis- 
s  oner  of  the  unemployed,  and  who  shall  also  perform  such  other 
d  ities  as  may  be  assigned  to  him  by  the  Secretary  oi  Labor  or  by 
t  le  said  commissioner. 

The  said  commissioner  shall  have  power  and  authority  under  the 
t  trectlon  of  the  Secretary  of  Labor — 

(a)  To  take  a  census,  at  as  frequent  Intervals  as  possible,  of  the 
unemployed  in  the  United  States. 

(b)  To  make  and  keep  a  classified  enrollment  of  the  imemployed 
t:  r  avocations. 

(c)  To  correct  and  keep  fuU  records  of  the  ind\istrlal  and  com- 
t  len^  conditions  throughout  the  United  States,  especially  in 
r  dation  to  opportunities  for  the  employment  of  labor. 

(d)  To  furnish  the  fullest  possible  information  to  the  unem- 
f  lojred  of  opportunities  for  employment  in  any  part  of  the  United 

1  tatas  and  to  devise  plans  for  facilitating  the  movement  of  the 
1  nemployed  to  places  where  opportimity  for  employment  exists. 

(e)  To  make  investigations  and  report  to  Congress  and  the  Pres- 
i  lent  anntially  on  the  first  of  December,  and  oftener  if  requested, 
t  le  extent  of  enforced  idlenees  and  unemployment  in  the  United 
t  tates  and  the  cauaea  thereof,  with  suggestions  for  remedies  for 
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UNKMPLOTXO  IN    19  IS 


TO  raovDB  warn 


On  November  81, 1918,  only  a  few  days  after  the  armistice 
was  signed,  and  when  we  knew  that  demobilization  was  upon 
us,  I  introduced  a  resolution  (H.  Res.  452)  directing  certain 
committees  of  the  House  to  provide  work  for  the  unemployed. 
Had  this  resolution  been  promptly  acted  on  by  Congress,  it 
would  have  avoided  much  of  the  distress  and  danger  that 
came  upon  the  country  shortly  after  the  war,  and  it  would 
undoubtedly  have  led  to  surveys  and  intelligent  national 
planning  for  the  handling  of  unemployment. 

House  Resolution  452  provided: 

Whereas  the  rapid  demoblliBatlon  of  4X>00.000  KAdltn  and 
10.000.000  or  more  war  workers  in  the  United  States  during  the 
next  few  months  Is  liable  to  create  a  great  body  of  unemployed: 
and 

Whereas  these  conditions  are  brought  about  as  a  direct  result  of 
the  exercise  of  the  war-making  power  by  Congreas:  Therefore  be  it 

Resolved,  That  it  is  the  plain  and  imperative  duty  of  Congress  to 
at  once  Initiate  the  necessary  steps  to  open  opportunities  for 
employment  to  aU  workers  in  the  United  States  who  face  enforced 
Idleness  during  the  ^•iwiing  mootiis: 

Reaolvtd  further.  That  as  a  first  step  to  remedy  the  danger  of 
wide-spread  imemployment  of  millions  of  our  people  during  the 
winter  and  following  months,  this  House  hereby  authorises  and 
directs  the  Committees  on  Labor,  Interstate  Commerce,  Public 
Buildings  and  Grounds.  Rivers  and  Harbors.  Naval  Affairs.  Military 
Affairs,  District  of  Coliunbla.  and  Post  Offices  and  Post  Boads  to 
each  make  an  investigation  as  to  tlie  possibilities  of  work  for  the 
unemployed  in  those  branches  of  Industry,  either  in  puMle  or 
private  employment,  coming  within  the  pvmrlew  of  each  of  the 
above  cotnmlttees  at  this  House; 

Reeolved  further.  That  said  committees  shall  have  power  to 
subpena  witnesses  and  administer  oaths,  to  send  for  persons  and 
papers,  and  employ  such  assistants  as'  may  be  necessary  to  carry 
out  the  purpose  of  this  resolutkm.  and  to  report  to  this  House  on 
or  before  December  ao,  1918. 

On  February  28,  1919,  I  stated  that  there  is  but  one  thing 
to  be  done:  The  Government,  which  by  its  war  program 
created  this  abnormal  condition,  must  step  in  with  ample 
capital,  which  it  is  able  to  command,  and  provide  the  means 
for  opening  up  emplosrment  for  all  those  in  enforced  idleness. 
tujmanm  om  imamMm  •umMruyruxm  ■asox.vnoN  nc  isie 

In  December  1918  the  House  Committee  on  Rules  held 
hearings  on  this  res<dution.  Members  of  Congress  appeared 
at  the  bearings,  and  in  the  CoHCssssioifAL  Rbcosd  at  FetROi- 
ary  28.  1919,  are  printed  t^  statements  made  by  Members 
and  others  who  testified  on  the  resolution. 
Hxw  rosmoitfl  to  bs  cncATCo 

In  referring  to  my  resolution  to  create  a  bureau  of  the 
unemployed,  I  stated  16  years  ago  (Congkessioival  Rkcokd, 
Feb.  28,  1919) : 

It  is  true  that  we  have  a  Labor  Department  and  we  have  em- 
ployment bureaus.  This,  however,  merely  distributes  positions 
already  existing;  It  does  not  create  new  positions.  The  bureau 
and  departments  cannot  lay  down  a  program  ot  road  building, 
recUdming  lands,  such  as  swamp  lands,  cut-over  lands,  and  irri- 
gated lands,  and  open  to  labor  hundreds  of  millions  of  acres  of 
ffood,  productive  land  now  being  held  out  of  use  by  speculators 
and  monopolists.  I  venttse  to  say  that  if  something  Is  not  done 
soon  to  relieve  distress  In  this  country  Congress  will  hear  from  our 
great  industrial  centers  in  no  uncertain  way;  in  fact,  already  we 
are  tn  receipt  of  many  letters  and  resolutions  denumding  that 
something  be  done.  Strikes  and  growing  unrest  are  now  the  order 
of  the  day. 

There  are  those  who  scoff  at  the  idea  of  imemplojrment  in  this 
country.  They  seem  to  fear  to  admit  that  such  a  condition  exists 
or  that  it  may  grow  worse.  In  fact,  if  the  war  were  actively  on, 
anyeiM  a^w  misht  seek  to  remedy  the  condition  would  be  called 
pro-Oerman  possibly,  or  perhaps  dlsLoyaL  Certainly  those  who 
seek  to  better  conditions  are  loyal  to  the  people  who  work  and 
to  Hketr  families  who  are  suffering  want.  If.  however,  such  action 
Is  hostile  to  the  great  employers  who  desire  lower  wages.  In  order 
that  they  may  Increase  their  profits,  if  that  Is  dlaloyaity,  I  am 
willing  to  accept  that  term. 

aarr  or  oovxaKH orr  is  so  cisAn  jobs 

At  the  same  time  I  stated,  IS  years  ago,  that  the  man  who  is 
willing  to  work  and  able  to  work  is  entitled  to  a  position; 
and  tf^be  cannot  fhid  a  position  it  is  the  Oovemment's  duty 
to  find  one  for  him;  and  if  the  Government  cannot  find  one 
for  him,  it  is  our  duty  to  create  a  job,  so  that  he  may  support 
tals  family  and  not  become  a  seeker  for  charity,  which  de- 
strosrs  the  morale,  weakens  the  strei^rth,  and  degrades  the 
charactw  at  our  citiaens.   Today  the  Govemmenfk  rei^ionsi- 


bility  for  the  UreUhood  of  its  clttsens  te  more  widely  recog- 
nised than  it  was  16  years  ago.  I  submit  that  my  policy  was 
correct  then,  and  my  position  is  the  same  today. 

Our  jdanning  has  been  haphazard;  oar  ronedies  for  unem- 
ployment have  been  hastily  conceived  and  certainty  are  not 
fundamental.  Tears  of  planning  by  a  central  agency  desig- 
nated for  the  purpose  would  have  helped  us  to  meet  tbe  crisis 
and  solve  the  problem  of  unemployment. 

MOT  TOO  LATB  rOB  rLAWNINO  MOW 

I  stand  today  where  I  stood  16  years  ago.  The  DexMOtment 
of  Labor  is  the  logical  agency  to  study  and  plan  and  solve  the 
problem  of  unemployment.  In  the  Department  of  Labor  ar« 
the  best  facilities  for  the  securing  of  Information  on  the 
extent,  causes,  and  cure  of  unemployment.  The  Lundcen 
unemployment,  old  age,  and  social  Insurance  bin  (H.  R.  2827) 
provides  that  the  Secretary  of  Labor  shall  administer  the 
system  of  imemptoyment  insurance  set  fortti  in  the  bill. 
The  Etepartment  of  Labor  should  always  employ  people  who 
are  sjrmpathetic  with  the  problems  of  the  working  people. 
All  branches  of  labor,  of  hand  and  of  brain,  should  be  repre- 
sented in  the  Department  of  Labor. 

JWPASTMXMT  or  LABOB  SBOTTXi)  ADicnnsTSB  sociAL-BBCOBrrT  moflrftir 
There  is  no  good  reason  for  turning  over  the  administration 
of  a  social-Mcurity  program  to  a  new  commlttion  with  Its 
ever-lengthening  lines  of  patronage.  The  Department  of 
Labor  must  aid  labor  in  the  solution  of  its  problems.  Today 
the  American  Federation  of  LcOxn-  announces  that  unempior- 
ment  for  June  1935  has  Increased  over  May  193$.  and  there 
are  over  11,000,000  now  unemployed.  This  estimate  is  oon- 
servaUve,  and  it  is  likely  that  we  have  from  ia.090^009  to 
15.000,000  or  more  unemployed  right  now.  Tben  has  been  tx> 
fundamental  solution  of  the  problem  and  very  little  uxMm- 
ployment  relief.  Unonploymoit  is  the  greatest  single  prob- 
lem facing  labOT  today.  That  problem  must  be  solved,  aod  it 
is  up  to  the  Congress  and  the  United  States  Department  of 
Labor  to  solve  it.   Bread  lines  and  patronage  have  failed. 


1-  • 

I  want  my  friends  to  read  the  Cohgsbsional  Recoro  «f 
1917,  1918.  and  1919.  As  for  me.  let  the  record  stand.  I 
need  not  alter  a  phrase  or  take  a  sentence  back.  I  did  not  go 
to  sleep  with  those  who  saw  no  dango*.  .1  was  amoi%  those 
who  stood  on  the  watchtowers  of  this  Nation.  We  warned 
our  fellow  citizens  in  no  uncertain  terms  of  imptwHtTig 
tragedy,  and  often  proposed  constructive  legislation  which 
would  have  averted  the  disaster  that  came  upon  us. 


THB  TMCBXASnrO  KBCBBOENCT 


AW  nncBmAXB 


or  onwcwrss 

We  are  told  now  that  we  have  social  aecuilty  on  oar  statute 
books.  But  what  kind  of  social  security?  What  kind  of  un- 
empdoym^fit  insurance  and  oU-age  pensioQs?  Let  us  look 
into  that.  William  Oreen.  president  of  the  American  fed- 
eration of  Labor,  has  stated  repeatedly,  and  I  quote  h<tn  that 
the  sociiJ-security  law  now  on  our  statute  books  is  **  pttlably 
inadeouate."  With  15,000,000  unempkiyed  crying  out  for 
work  and  bread.  Members  of  Congress  oagfat  not  to  be  on 
their  way  home.  They  ous^t  to  be  in  the  haUs  of  Oangreas 
where  they  were  elected  to  serve  the  people. 

We  still  have  time  to  rewrite  oar  Social  Security  Act.  Un- 
der the  pressure  of  an  emergency  that  is  increasing  in  Inten- 
sity, I  opposed  adjournment  with  aH  the  power  at  my  com- 
mand. Tbe  adjusted-servioe  certificates  should  be  paid  at 
once.  That  would  eliminate  a  million  unemployed.  The  late 
Congressman  Truax  stated  that  half  a  minion  farm  hames 
will  go  under  the  sherig's  hammpr  wtttaJn  the  next  13  months 
unless  we  pass  the  Prazier-LNnke  Refinancing  Act.  Ifora- 
tnlums  will  not  save  oar  farms.  Tbey  only  postpone  the 
tnevitahle  tragedy  at  loss  of  home  and  fireside.  Low  interest 
rate  lefinaneing  acts  most  be  passed  to  save  oar  urban  and 
rural  hames.  Above  all  we^nost  have  adequate  and  genolne 
social  secnrtty  in  this  coontry,  and  some  day  we  win  have  a 
natkmal  labor  party  and  we  will  elect  a  Oongiess  which  will 
go  the  whole  road  for  those  who  labor  and  produce  the  wealtti 
of  America. 
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WS  BATS  MOW  niXD  imTTHIMO  VVT  MOHKT  I 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  now  that  the 
gavel  is  about  to  fall  for  the  last  time  on  the  first  session 
of  the  Seventy-fourth  Congress,  said  to  have  been  the  most 
difficult  Congress  In  American  history  from  the  standpoint 
of  the  number  and  importance  of  legislative  measures  con- 
sidered. I  wish  to  avail  myself  of  the  privilege  of  a  brief 
review  of  the  program. 

The  thought  uppermost  in  my  mind  today  in  connection 
with  this  program  was  the  wide  publicity  given  to  sugges- 
tions made  2  shears  ago  that  we  should  have  recovery  first 
and  reform  afterward.  It  would  be  charitable  to  say  that 
those  who  urged  this  course  upon  the  President  had  for- 
gotten the  old  adage  that — 

When  the  <leTll  is  elck.  the  devil  •  saint  would  be; 
When  the  derU  is  weU,  the  devU  a  saint  is  he. 

No;  they  had  not  forgotten  it.  They  knew  full  well  that 
If  and  when  the  country  recovered,  meaning  thereby  a  re- 
turn of  the  alleged  prosperity  which  ended  in  1929.  reform 
would  be  impossible.  They  wanted  to  preserve  the  old  order 
of  things.  They  wanted  a  return  to  normalcy,  which  was 
well  defined  by  the  author  of  the  Merry-Go-Round  as 
a  return  "to  corporate  chicanery  on  a  planetary  scale." 
The  coBoiag  generation  of  Americans,  who  are  now  being 
alluded  to  so  frequently  in  connection  with  both*  Democratic 
and  Republican  youth  political  movements,  can  thank  the 
man  in  the  White  House  for  having  the  sense  to  know  that 
the  patient  must  be  operated  on  now  to  remove  the  cause, 
if  a  future  and  perhaps  man  violent  recurrence  of  the 
disease  was  to  be  prevented. 

The  President  has  operated.  Under  his  leadership  the 
Cofigress  has  enacted  a  series  of  major  measures  to  insure 
against  the  return  of  corporate  predatory  chicanery  on  a 
planetary  scale.  Under  our  economic  system,  adjusted 
solely  to  production,  no  legislation  could  have  prevented  a 
period  of  very  hard  times,  and  no  legislatiom. which  can  be 
enacted  by  this  Congress  can  bring  about  a  state  of  pros- 
perity in  which  all  the  workers  of  the  country  will  be  assured 
of  what  one  of  our  Republican  colleagues  who  is  a  candidate 
for  President  pledges,  to  wit,  the  American  wage  scale  and 
standard  of  living.  I  would  like  to  see  him  blueprint  that. 
To  accomplish  this  the  readjustment  must  go  beyond  what 
has  been  placed  on  the  statutes.  But  what  has  been  done, 
if  honestly  and  fairly  administered,  will  prevent  a  recurrence 
of  the  orgy  of  speculation  and  exi^oitation  which  in  one 
industry  alone  robbed  American  investors  of  $16,000,000,000, 
and  the  total  of  which  in  all  activities  probably  reaches  the 
inconceivable  sum  of  $100,000,000,000. 

Mr.  Speaker,  my  voice  is  feeble  and  of  short  range.  I  do 
not  claim  it  had  ansrthing  to  do  with  the  determination  of 
the  President  to  keep  this  Congress  in  session  until  it  had 
executed  his  program,  but.  In  view  of  the  clamor  that  has 
been  going  on  for  months  for  this  Congress  to  adjourn  and 
go  home  and  give  the  country  a  chance  to  recover,  I  feel 
justtfled  in  my  own  bdialf  in  calling  attention  to  my  declara- 
tion, to  be  found  in  the  ComauBsioNAL  Rscoiu)  of  May  6, 
1935.  on  my  reaolutlcm  adopted  by  the  House  asking  the 
President  for  a  transcript  of  his  press  conference  oxx  the 
resolutions  of  the  United  States  Chamber  of  Commerce  con- 
demning his  entire  recovery  and  reform  program,  that — 

"Tlie  procram  should  go  throui^.  every  major  measure 
on  it.  even  if  it  takes  all  stunmer.  Every  measure  considered 
vital  to  the  ccmidetion  of  the  program  should  be  put  on  the 
books  at  this  sesakm  of  Congress  and  be  given  a  measure  of 
time  to  work  out  It  is  useless  to  think  of  coming  back  to 
Washington  next  winter  and  getting  our  case  ready  for  sub- 
mission to  the  peofte." 

I  may  also  be  pardoned  for  calling  attention  to  my  answer 
to  the  Washington  Post  when  it  took  a  poll  of  the  Member- 
ship some  weeks  ago  on  the  question  of  speedy  adjournment. 
My  answer  was:  "  The  President  ou^t  to  get  all  he  can  of 
what  he  wants  now."  He  has  gotten  it.  and.  given  a  year  in 
which  to  work  out.  I  have  faith  that  the  situation  in  the 
eountry  will  right  Itself  and  that  the  verdict  of  the  people 
win  be  f avOTable  to  the  President,  who  had  the  vision,  the 
courage,  and  the  dettrmlnatlon  to  conceive  this  program  and 
to  carry  it  throogh  to  execution  in  the  face  of  opposition  as 
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viiiious.  as  corrupt,  and  as  powerful  as  ever  opposed  the 
pi  3gram  of  a  President. 

kCr.  Speaker,  the  President  was  right  when,  in  his  radio 
ac  dress  to  the  young  Democrats  in  Milwaukee,  he  spoke  of 
ths  depression  as  s<»nething  toward  which  we  have  been 
heading  for  a  whole  generation.  Yes;  and  a  very  long  gen- 
erttion;  more  than  60  years  of  the  law  of  the  jirngle,  the 
va  bridled  reign  of  corporate  wealth,  of  national  admlnistra- 
tk  ns  under  which  the  natural  wealth  of  the  country  was  sold, 
st  )len,  or  given  away,  and  its  man-made  wealth  permitted  to 
n  le,  exploit,  and  c<MTupt,  imtll  it  had  almost  become  a  case 
of  locking  the  bam  after  the  horse  is  gone. 

This  condition  was  the  inheritance  of  Franklin  D.  Roose- 
v«  It.  He  has  tried  to  meet  it  with  an  unparalleled  program 
of  achievement,  the  achievement  being  none  the  less  notable 
b]  reason  of  the  fact  that  one  or  more  erf  these  measures  may 
b<  temporarily  frustrated.  I  can  give  only  mention  by  name 
to  a  few  of  the  most  notable.  Abolition  of  the  gold  standard: 
re  peal  of  the  gold-payment  clause  in  a  hundred  billion  dollars 
worth  of  obligations;  bank  reform;  national  industrial  re- 
c(very;  agricultural  adjustment;  securities;  Stock  Exchange 
Alt;  Ttennessee  Valley  Authority;  Utilities  Act;  social  secur- 
itr;  taxation;  public  works  and  relief;  Federal  communi- 
ci  ti(ms;  motor-transportation  regulatiwi;  an  overhaul  of 
fLrnnce,  banking,  industry,  agriculture,  commerce,  trans- 
pi  trtation.  and  communications. 

The  brunt  of  the  opposition  to  this  great  program  fell,  of 
c<  urse,  upon  the  President,  but  even  inconspicuous  Members 
ol  Congress  have  not  escaped.  I  shall  mention  only  one  f  ea- 
ti  re  of  the  many  thousands  of  letters  and  telegrams  reaching 
n  e  in  opposition  to  first  one  and  then  another  of  the  recovery 
ai  Id  reform  measures.  They  would  kill  the  affected  industry. 
It  was  a  program  of  destruction.  Every  Member  of  Con- 
giess  must  have  taken  of  his  time,  energy,  and  blood,  when 
h  i  should  have  been  doing  other  things,  to  answer  this  never- 
a  asing  stream  of  protests.  The  answer  is  that  all  these  ac- 
ti  nties  are  still  flourishing — not  only  flourishing  but  making 
h»dway.  I  believe  it  will  be  so  with  all  of  the  program. 
Nbthing  will  be  killed  that  is  worth  preserving,  but  some 
things  will  survive  which  should  be  killed. 

At  the  expense  of  being  called  a  "  rubbsr  stamp  ",  I  want  to 
a  statement  made  by  me  in  the  debate  on  the  hold- 
company  bill  that  I  was  pledged  to  go  along  with  the 
dent  as  far  as  possible  and  to  give  him  the  benefit  of 
doubt;  and  now  that  the  curtain  has  nmg  down  on  this 

traordinary  and  trying  session  of  Congress.  I  want  to  add 
t&at  I  have  done  so.  Every  measure  that  he  has  sent  to 
C  ingress  and  which  was  finally  by  Congress  returned  to  him 
f ( r  his  ofBcial  signature  went  there  with  the  aid  of  my  vote. 

I  have  gone  along  with  the  President.  But  this  does  not 
n  ean  that  I  have  always  seen  eye  to  eye  with  him.  One  great 
qiestion  in  particular  has  not  been  dealt  with — the  money 
qiestion.  There  has  been  a  strong  sentiment  throughout 
b  >th  of  these  Congresses — and  I  believe  it  is  much  stronger 
ill  the  coimtry — for  an  expansion  of  the  currency,  for  the 
si  iljstitution  of  money  for  bonds;  but  none  of  the  bills  intro- 
d  jced  for  this  purpose  have  seen  daylight,  and  the  amount  of 
nioney  in  actual  circulation  today  is  less  than  it  was  2^ 
y  iars  ago,  and  the  amount  of  debt  much  greater. 

More  than  a  year  ago  I  began  telling  the  infiationists  in 
C  ongress— that,  is  those  Meml)ers  who  believe  in  any  expan- 
s  on  of  the  currency;  and  all  such  are  infiationists  in  the 
1(  xicon  of  sound  money — that  if  the  country  could  achieve 
r  icovery  and  return  to  the  so-caUed  "  larosperity  "  prior  to 
t  ie  panic  without  the  use  of  money,  it  would  settle  the  money 
qiestion  for  a  long  time  to  come.  It  cannot  yet  be  clearly 
SI  !en  what  the  issue  will  be.  But  if  the  question  of  recovery 
u  still  in  the  balance  when  the  next  session  of  Congress  con- 
vmes,  I  look  to  see  the  money  question  become  much  more 
a  :ute  than  during  the  past  three  sessions  of  Congress,  when  it 
V  as  overlaid  by  a  program  of  economic  legislation  such  as  no 
C  ongress  in  American  history  ever  even  ain;>roximated.  With 
t  tese,  measures  now  on  the  books  and  out  of  the  way.  atten- 
tion may  necessarily  focus  on  the  money  question. 

Some  say  it  is  on^  a  question  of  credit  I  say  credit  should 
tie  based  on  cash.  I  repeat,  there  should  be  some  propor- 
t  onal  relationship  between  cash  and  credit.    Government  is 


1935 


CONGRESSIONAL  RECORD— HOUSE 


14817 


apparently  the  aoij  institution  thus  far  which  can  operate 
on  the  basis  of  banloruptcy.  Maybe  we  expansionists  are 
wrong.  Mayt)e  the  need  of  money  is  only  an  Illusion.  Maybe 
the  advocates  of  scarce  and  dear  money  as  the  only  safe  and 
sound  t)aais  of  finance  are  right.  At  any  rate,  it  has  always 
won.  We  reached  the  greatest  height  of  prosperity  in  Amer- 
ican history  on  credit — ^why  not  repeat?  True,  it  blew  up. 
Bonds,  taxes,  and  interest  mount;  but  some  day  credit,  which 
consists  only  of  confidence,  will  overtake  them,  and  the  ghost 
of  more  money  will  be  laid  forever.  So  the  medicine  men  of 
sound  money  say.  It  is  an  interesting  experiment,  and  I  hope 
I  wiU  be  permitted  by  kind  Providence  to  stick  around  until  I 
see  the  answer. 

ACHIEVEMENTS   Of   THE   PRESElfT   CONGRESS  IN   THE    INTEREST   Of 
THE  MASSES  UMPARALLELEO  IN  THE  HISTORY  OF  THE  NATION 

Mr.  SABATH.  Mr.  Speaker.  I  have  served  in  this  body 
for  29  years,  having  been  spared  by  the  Almighty  and  per- 
mitted by  the  unfailing  kindness  of  my  constituents  to  serve 
here  for  a  longer  continuous  period  than  anyone  now  a 
Member  of  the  House  of  Representatives.  For  this  I  am 
profoimdly  grateful.  For  it  has  been  a  great  privilege  to 
have  had  the  honor  to  have  associated  and  cooperated  for 
so  great  a  portion  of  my  life  with  many  great  men,  men  of 
great  intellects,  men  of  great  ability  as  statesmen,  and  men 
of  great  patriotism  and  devotion  to  country. 

Hundreds  of  those  who  have  passed  across  this  public  stage 
in  the  more  than  a  quarter  of  a  century  that  I  have  been 
here  have  now  gone  to  their  final  rewards.  But  in  imagina- 
tion sometimes  I  fancy  I  can  still  see  and  hear  the  voices 
of  my  departed  colleagues.  To  view  in  retrospect  their  mem- 
ories is  to  inspire  me  anew  with  confidence  in  the  perpetuity 
of  our  form  of  Government  and  the  future  of  l^e  United 
States  of  America. 

For  instance,  I  can  see  again  today  in  the  Speaker's 
chair  that  plain,  rugged,  honest  Mlssourian,  Champ  Clark; 
and  sitting  near  by  him  on  the  rostrum,  his  son,  Bennett, 
then  Parliamentarian  of  the  House  and  now  a  United  States 
Senator  from  Missouri.  Bennett  practically  grew  up  on 
the  floor  of  the  House.  Speaker  Champ  dark  physically 
was  an  unusually  handsome  man,  with  a  noble  and  serious 
countenance,  but  in  repose  he  had  a  merry,  kindly  twinkle 
In  his  eye.  He  was  loyal  to  his  friends,  and  an  indefat- 
igable flghter  for  his  party.  He  died  in  a  nearby  hotel  in 
the  closing  hours  of  a  hectic  war  Congress.  His  last  mortal 
words,  as  he  lay  delirious  and  dying,  and  imagining  that  he 
was  jK-esiding  at  the  Speaker's  table,  were:  "  The  House  will 
be  in  order." 

And  we  all  recall  that  other  great  Democratic  Speaker, 
who  so  recently  left  us.  Henry  T.  Rainey  of  Illinois.  A 
picturesque  figure,  able,  courageous,  a  progressive  and  ag- 
gressive Democrat  always;  and  as  our  presiding  officer,  fair 
and  impartial  to  all.  He  and  I  served  together  for  25  years. 
Members  become  very  close  to  one  another  in  so  long  a 
period.  Hie  cordial  and  respectful  personal  attitude  of  one 
Member  toward  another,  regardless  of  their  political  affilia- 
tion or  attitude  on  legislation,  when  not  in  actual  verbal 
combat  oa  the  floor,  is  one  of  the  factors  that  goes  to  make 
membership  in  this  Ixxly  so  pleasant  and  attractive.  Anyone 
who  has  ever  served  as  much  as  even  a  single  term  here  will 
testify  to  this.  Friendships  established  among  Members  gen- 
erally endure  throughout  life.  Speaker  Rainey  particularly 
was  my  intimate  and  personal  friend.  In  our  younger  days 
it  was  our  custcxn  of  a  Sunday  to  hike  through  parks  and 
nearby  woodlands.    His  passing  affected  me  very  deeply. 

Also,  I  can  see  again,  when  I  try,  the  massive  figure  and 
hear  the  thunderous  tones  of  that  great  Democrat,  Ollie 
James  of  Kentucky.  And  striding  up  and  down  the  center 
aisle,  as  was  his  custom  when  making  an  important  speech. 
I  see  the  fiery  and  brilliant  North  Carolinian,  Claude 
Kitchin.  A  more  conscientious  and  consistent  champion  <rf 
the  principles  of  Thomas  Jefferson  never  served  in  this  House. 

I  remember,  too,  another  great  majority  leader,  the  alwajrs 
suave,  dignified,  and  gentlemanly  Oscar  Underwood,  of  Ala- 
bama; also  John  Sharp  Williams,  of  Mississippi,  and 
W.  Bourke  Cockran,  of  New  York,  both  of  whom  thrilled  us 
with  their  passton  and  eloquence. 


AH  are  gone.  But  they  have  left  their  **  footprints  in  the 
sands  of  time."  Their  words  of  wisdom,  their  patriotism, 
their  seal  for  the  cause  of  mm.  women,  and  children — than 
which  there  is  no  more  sublime  mlssi<m  for  those  of  us  in 
public  life — remain  recorded  forever  in  the  Congressional 
Record.  The  works  of  these  great  Democrats  live  after  them, 
adding  to  the  rich  heritage  oi  the  party  to  which  they  were 
so  whole-heartedly  affiliated.  For  the  spoken  word,  once 
printed.  "  from  that  mcxnent  has  a  soul "  and  lives  forever. 

But  it  was  not  my  intention,  originally,  to  speak  of  the  past. 
It  was  my  purpose  to  speak  of  the  present.  It  is  the  custom  for 
the  living  to  praise  the  dead.  But  I  would  like  to  say  that  we 
have  big  men  in  this  Congress,  and  on  both  sides  of  the  aisle. 
Individually  and  collectively,  its  Membership  will  ocxnpare 
with  that  ot  any  of  the  Ccmgresses  in  which  I  have  served. 

Having  participated  in  many  trying  sessions.  cepeciaUy 
those  diuing  the  World  War,  I  desire  to  go  on  record  as 
declaring  that  there  has  been  no  Congress  that  has  worked 
harder  or  passed  more  beneficial  legislation  than  has  the 
Seventy-fourth  Congress  in  the  session  just  closed. 

I  have  previously  called  attention  to  the  many  excellent 
acts  which  this  Congress  has  enacted,  and.  therefore.  wUl 
but  very  briefly  review  some  of  them  here: 

Relitf :  Passed  bill  appropriating,  under  authority  of  the 
President.  $800,000,000  for  direct  relief,  and  $44)00.000.000 
for  work  relief  to  create  3,500.000  Jobs  by  the  end  of  the  year. 
In  other  words,  this  is  a  measure  to  assure  food,  clothtnc 
beat,  and  shelter  for  the  needy.  No  other  President  or  Con- 
gress in  the  history  of  t^s  Nation  has  ever  done  so  much 
for  the  benefit  of  the  unemplosred  and  deserving  poor. 

Social  Security  Act:  Provides  immediate  Federal  contribu- 
tions to  assist  States  in  pensioning  needy  aged:  estafaMshes 
a  permanent  Federal  old-age  annuity  system  xmder  which 
25.000.000  workers  ultimately  will  be  paid  $1Q  to  $85  a  month 
when  ttiey  are  65 ;  establishes  Federal-State  unemployment  in- 
surance sjrstems;  provides  Federal  contributions  to  the  States 
for  needy  mot^ien  and  children,  crippled  children,  and  blind. 

Wagner  Labor  Disputes  Act:  Guarantees  to  all  workers 
within  the  scope  of  Federal  power  the  right  to  organise  and 
bargain  collectively  through  representatives  of  their  own 
choosing;  sets  up  a  Federal  Labor  Relations  Board  to  enforce 
the  act. 

Banking  Act  of  1935:  Reorganiaes  tlie  Federal  Beserro 
System,  giving  the  administration  increased  authority  over  it; 
centrallzes  control  of  open-market  operations,  rediscount 
rates,  and  other  devices  by  which  the  Reserve  banks  affect 
flow  of  credit  and  money;  provides  for  credit  expaneion  by 
liberaUxing  rediscount  rules;  continues  Federal  bank-deposit 
insurance;  requires  State  banks  with  more  than  $1,000^000 
to  join  the  Reserve  System  in  order  to  have  such  insurance 
after  July  1, 1942. 

Tax  on  wealth:  Passed  new  revenue  act  to  coDect  $K0.- 
000.000  annually,  largely  from  higher  income  levies  on  penons 
receiving  more  than  $50,000  a  year;  higher  taaces  on  latge 
estates  and  hifi^r  rates  on  the  more  prafltatde  corporations. 

Liquor  control:  Federal  Alcohol  Administration  set  up  as  a 
division  within  the  Treasury,  to  ccmtinoe  the  woric  of  the  old 
Federal  Alcohol  Control  Administration,  which  e^qiired  witti 
N.  R.  A.  Regulates  Uquor  trade  practioes,  but  provides  for 
Federal  beer  and  brewery  regulation  only  to  the  extent  of  the 
laws  in  the  various  States.   Bulk  liquor  sales  protiibited. 

Public  utilities:  Wheeler-Raybum  utilities  meaaore,  direct- 
ing Securities  and  Exchange  Commjaskm  to  eliminate  after 
1938  all  holding  companies  more  than  twice  removed  from 
operating  utility  subsidiaries,  and  to  restrict  those  pprmitted 
to  live  to  contiguous  territories  and  economically  unified 
areas,  holding  companies  not  permitted  to  organise  mutual 
service  companies,  except  where  their  contracts  with  operat- 
ing subsidiaries  provide  for  aervioe  at  oast  and  without  profit. 
S.  E.  C.  given  discretion  to  permit  hoAding  companies  ta 
issue  bonds  on  physical  assets  only  or  against  oiitatanding 
stock.  Federal  Power  Commission  given  new  epibere  of  ac- 
tivity in  regulation  of  operating  utilities.  Tennessee  Valley 
Authority  amendments,  restating  authority  of  T.  V.  A.  to 
sell  surplus  power,  which  right  had  been  challenged  by  Fed- 
eral Judge  W.  L  Ondib,  of  Birmingham,  Ala.    T.  V.  A. 
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authorized  to  make  loans  to  States  and  municipalities  for 
purchase  of  power-distribution  sjrstems.  Permitted  to  con- 
ftruct  own  power  lines,  even  if  they  duplicate  existing 
private  faculties.  This  bill  will  ultimately  protect,  and  save 
to  innocent  and  bona  flde  investors,  and  to  consumers,  hun- 
dreds of  m»i«""*  of  dollars  annually. 

n>reign  affairs:  Adopted  neutrality  resolution  providing 
for  6-month  arms  embargo  against  all  belligerents,  pro- 
hibiting American  ships  from  carrying  munitions  to  belliger- 
ents, authorizing  the  President  to  restrict  Americans  travel- 
ing on  belligerent  ships,  authorizing  him  to  restrict  the 
entry  of  foreign  submarines  into  American  ports  and  waters 
and  to  take  steps  to  prevent  ships  from  leaving  American  ports 
with  men  or  sullies  for  belligerent  ships  at  sea;  and  estab- 
lishes permanent  licensing  system  for  mtmitions  manufacture 
and  export  under  supervision  of  a  Cabinet  board.  This  is  one 
of  the  best  measures  ever  enacted  in  the  interest  of  peace. 

Home  Owners'  Loan:  Amendments  to  Federal  Home  Loan 
Bank  Act,  Hune  Owners'  Loan  Act,  and  National  Housing  Act, 
extending  and  liberalizing  their  provisions.  Bond-issuing 
authority  of  Home  Owners'  Loan  C(»T>oration  expanded  by 
$1,750,000,000  to  aggregate  of  $4,750,000,000,  with  provision  for 
receipt  of  new  loan  applications  by  H.  O.  L.  C.  within  30  days 
after  approval  of  act.  on  May  28.  This  act  will  enable  himdreds 
of  thousands  of  threatened  home  owners  to  save  their  homes. 

A.  A.  A.  amendments:  Approved  processing  tax  rates  and 
farm  benefit  payments  in  effort  to  protect  legality  (rf  new- 
deal  crop-control  program;  restricted  suits  of  recovery  of 
processing  taxes  to  those  who  can  profci  they  did  not  pass  tax 
burden  on  to  consumers  or  fanners;  prohibited  price  fixing; 
continued  Bankh*i^d  Cotton  Control  Act  and  Kerr-Smith 
TiAacco  Control  Act  for  another  crop  year;  and  authorized 
potato-control  ssrstem. 

Bus  and  truck  regulation:  Placed  Interstate  bus  and  truck 
lines  under  L  C.  C.  regiilation  with  respect  to  rates  and 
safety  measures. 

Railroad  reorganizations:  Simplified  procedure  for  reorgan- 
ization of  fi^anMaiiy  distressed  lines  under  L  C.  C.  approval. 

Railroad  pensions:  Provided  for  pensioning  of  rail  em- 
ployees at  85  or  after  30  years'  service,  replacing  last  year's 
pension  act  which  was  held  invalid. 

Spanish  War  veterans:  Restored  full  pensions  to  these  vet- 
erans at  a  cost  of  $45,000,000  a  year. 

N.  R.  A.  extension:  Continued  a  skeletcm  N.  R  A.  organi- 
sation until  April  1,  1936. 

Baby  bonds:  Authorized  sale  of  Oovemment  bCHids  in  de- 
nomlnatians  as  low  as  $25. 

Farm-mortgage  moratoriimi:  Replaced  the  old  Frazier- 
Lemke  Law,  held  unconstitutional,  with  a  new  act  to  stay 
foreclosures  for  3  years,  providing  farmers  turn  property 
over  to  Federal  courts  in  bankruptcy  procedure. 

Ooffey  Coal  Act:  Sets  up  a  litUe  N.  R.  A.  for  the  bitumi- 
nous industry,  with  a  commission  to  enforce  labor  standards, 
trade  practices,  and  price  provisions. 

This  legislation*  and  a  great  deal  more,  too  numerous  to 
mention,  was  in  the  interest  of  all  the  people,  and  not  in  the 
interest  of  Wall  £ltreet  and  the  special  interests.  Naturally, 
the  latter  are  greatly  displeased  because  they  could  not  dic- 
tate to  or  control  President  Roosevelt  or  this  Congress.  They 
have  been  accustomed  to  control  not  only  the  legislation  but 
the  flnftwr*>«  and  policies  of  former  administrations,  and 
therefore  they  are  greatly  perturbed  that  they  cannot  tmder 
the  Roosevelt  administration  have  their  way  and  unload  their 
burdens  ivon  the  masses,  and  continue  in  their  avariciousness 
to  pile  up  m«"V^"«  upon  mniions  an  their  wealth.  No  wondor 
they  look  with  disfavor  upon  legislation  that  aids  the  laboring 
man.  ttie  farmer,  and  small  businesses.  They  resent  increased 
wages  and  the  elimination  of  child  labor.  Knowing  they  can- 
not dictate  the  pidicies,  as  they  did  under  Harding.  CooUdge, 
and  Hoover,  they  charge  Presidait  Roosevelt  with  being  a  dic- 
tator, because  he  frustrated  their  efforts  after  he  started  the 
country  back  again  on  the  road  to  recovery.  And  it  is  ik»w 
their  lUm  to  get  back  in  the  saddle  to  be  able  in  the  next  few 
years,  as  they  have  in  the  past,  through  their  manipulatitxis.  to 
create  anotber  panic,  as  they  did  in  1894. 1907. 1921,  and  1929. 

Formerly  tk»  propagandists  and  puUlclsts  tried  to  hold  the 
Democratic  Party  responnlhle  for  the  panics,  but  that  old 
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bi  nk  will  not  work  any  longer,  because  the  people  know  the 
p(  nics  of  1907,  1921,  and  1929  occurred  under  Republican  ad- 
m  nistrations.  In  their  desperation  to  get  back  into  power 
tk  sy  have  begim  a  vilif  jring  crusade  against  President  Roose- 
vclt  and  the  Democratic  administration.  They  have  hired 
ax  d  engaged  as  many  prominent  writers  and  public  men  as 
msney  can  buy  to  conduct  this  infamous  campaign.  It  is 
to  be  regretted  that  these  Wall  Street  interests  have  been 
al  le  to  reach  out  and  obtain  the  services  and  cooperation  ot 
sc  aae  former  Democrats,  but  in  nearly  every  instance  these 
la;ter  gentlemen  were  connected  previously  with  the  avari- 
ci>us  and  vicious  Wall  Street  interests.  But  notwithstand- 
ing their  intellect,  shrewdness,  cleverness,  and  adroitness, 
tl  ey  have  failed  in  all  their  efforts  to  create  an  issue,  and 
therefore  they  have  turned  to  the  issue  of  the  Constitution, 
b4  hind  which  they  are  trying  to  hide. 

The  colimms  of  the  capitalistic  press  are  open  to  them, 
aj  id  not  only  that,  but  many  of  their  propagandists  are  on 
tt  e  pay  rolls  of  the  biggest  of  these  newspapers.  Some  of 
tlese  writers  have  gone  out  of  their  way  to  assail  me  and 
omers  who  have  dared  call  attention  to  their  vicious  propa- 
gi  knda  on  the  question  of  the  Constitution  and  the  judiciary. 

A  few  weeks  ago  I  pointed  out  that  it  was  not  the  Presi- 
d(  nt  of  the  United  States  but  the  courts  that  are  endeavoring 
U  usin-p  the  power  of  Congress.  The  Rscord  itself  win  show 
tl  at  many  beneficial  and  humane  congressional  acts,  passed 
br  both  Republican  and  Democratic  Congresses,  have  been 
h  ;ld  unconstitutional.  In  fact,  many  times  when  legislation 
is  passed  In  the  interest  of  the  masses  and  which  tends  to 
r<  strict  the  power  of  the  special  interests,  immediately,  upon 
one  pretense  or  another,  the  legislation  Is  assailed  and  an 
evort  is  made  to  have  it  declared  unconstitutional.    In  the 

lebrated  Schechter  case,  as  in  many  others,  the  lawyers 

presenting  the  special  interests  have  been  used  and 
ced  to  have  such  legislation  held  unconstitutional, 
wever,  notwithstanding  the  tremendous  power  and  the 
ons  they  expended  in  the  past  session  to  defeat  progres- 
sive, beneficial,  and  humane  legislation,  it  availed  them  not. 

It  is  true  that  we  have  not  been  able  to  enact  the  bonus 
b  11  into  law,  tax-exempt  securities,  and  to  pass  several  other 
ii  iportant  measmres.  but  I  am  absolutely  certain  that  in  the 
n  St  session  of  Cmigress  this  legislation  will  be  enacted.  I  for 
o:  le  will  exert  every  ounce  of  my  energy  to  bring  about  the 
p  issage  of  these  measures. 

I  hope  the  people  all  over  the  United  States  will  organize 
a  id  frustrate  the  efforts  at  those  conniving  gentlemen  who 
a  "e  leaving  no  stone  unturned  to  undermine  the  popularity 

0  the  President.    I  have  served  under  seven  Presidents,  and 

1  am  satisfied  no  President  has  been  more  deserving  of  the 
St  tpport  ot  the  American  people  than  Franklin  D.  Roosevelt. 
His  aims  are  the  alms  of  a  man  who  recognizes  the  abuses 
perpetrated  under  the  Republican  administration  and  who 
i£  seeking  to  bring  about  a  fair  and  square  deal  to  all.  He 
la  a  real,  sincere,  and  progressive  Democrat,  who  believes  in 
e  iual  rli^ts  to  an  and  special  privileges  to  none.  Some  gen- 
t]  emen  who  are  not  even  fit  to  shine  his  shoes  call  him  a 
d  ctator  and  Socialist,  but  those  Isrlng  and  contemptible  ac- 
ci  isations,  if  they  may  be  dignified  as  such — and  it  matters 
n  )t  by  whom  they  may  be  disseminated — ^wlll  be  looked  upon 
b  f  all  sensible  men  and  women  of  our  Nation  as  a  desperate 
a  tempt  to  bring  about  his  defeat  so  that  they  may  in  the 
fi  iture,  as  they  have  In  the  past,  exercise  their  former  power 
wnich  they  so  shamefully  abused  to  the  detriment  and  mis- 
f <  rtune  of  95  percent  of  the  American  people. 

aioSXVKLT   LKTTXK    COMVIMCKS   BUSINESS  IT  SHOTTLD  "GO  AHEAD 

Ain>  PLAT  BALL  " 

Mr.  SABATH.  Mr.  Speaker,  no  sponsor  for  our  great 
Ptesident,  Franklin  D.  Roosevelt,  has  ever  given  a  clearer, 
n  ore  convincing,  or  more  unanswerable  presentation  of  the 
p  irposes  of  his  administrati(m  than  did  the  President  him- 
S(lf  in  a  letter  to  Mr.  Roy  W.  Howard,  head  of  the  politically 
^dependent  Scrlpps-Howard  newspapers. 

The  President  made  plain  not  only  why  he  had  done 
certain  things,  and  what  more  he  proposed  to  do,  and  why, 
b  it  in  sincere,  plain  language  that  every  citizen  may  under- 
8  and  he  expialnfid  frankly  what  is  and  has  been  in  the  back 
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of  Jils  mind  from  the  first.  He  took  the  entir,;  Nation  into 
his  complete  confidence.  He  made  it  plain  that  no  honest 
and  legitimate  business  has  anjrthing  in  the  world  to  fear, 
and  may  henceforth  proceed  full  speed  ahead  to  complete 
normal  business  activity. 

Publisher  Howard  replied  that  eveiythlng  business  had 
desired  to  know  had  been  completely  and  convincing 
answered,  and  that  business  can  be  counted  upon  now  to  go 
ahead  and  play  ball. 

OLD   MAN   DXPSSSSIOK   18   ON   THX   WAT    OT7T 

At  almost  the  same  time  the  Howard-Roosevelt  corre- 
spondence was  being  published,  Information  was  being  made 
public  from  other  sources  proving  that  the  Roosevelt  admin- 
istration is  making  steady  headway  in  its  fight  to  whip  the 
depression.  The  reports  show  that  this  upswing  is  not  a 
mere  spurt,  but  a  steady  climb  back  to  the  good  times  that 
took  a  nose  dive  imder  the  Coolldge  and  Hoover  administra- 
tions. 

In  the  last  7  weeks  business  has  advanced  past  the  half- 
way mark  to  normalcy,  the  American  Federation  of  Labor 
reported  in  its  Monthly  Survey  of  Business.  Pro^^ects  for 
the  remainder  of  1935  are  called  even  brighter. 

"  The  last  4  months  of  1935  may  well  bring  the  highest  level 
of  industrial  operations  and  earnings  for  any  similar  period 
since  1930",  says  the  Survey.  "The  present  business  up- 
swing is  the  healthiest  thus  far;  it  is  the  first  not  due  to 
Government  spending  or  currency  action,  the  first  which 
seems  due  chiefly  to  inherent  economic  strength." 

N.  R.  A.,  lifting  workers'  buying  power,  and  A.  A.  A.,  in- 
creasing the  prosperity  of  the  agricultural  classes,  stimulated 
mass  buying,  which,  in  turn,  has  started  the  wheels  of  the 
heavy  industries.  Retail  buying  has  continued  steady 
through  this  year.  Purchase  of  farm  machinery  for  the  first 
half  of  1935  is  75  percent  above  last  year.  The  auto  industry 
records  total  sales  of  2,054,000  cars  in  this  year's  first  7 
months,  or  599.000  more  than  last  year.  That  industry  is 
now  spending  $100,000,000  on  production  equipment,  steel 
$130,000,000.  Machine  tool  orders  in  this  year's  first  half 
were  47  percent  above  last  jeax. 

The  average  Increase  in  income-tax  collections  for  the 
country  as  a  whole  in  the  1935  fiscal  year,  ending  last  June  30. 
as  compared  with  the  previous  year,  was  35  percent,  the 
totals  being  $1,099,230382  for  1935  and  $817,025,339  for  1934. 

TBI     BOWASO-SOOSEVKLT     CORRESPONDSNCX 

Because  I  believe  the  Howard-Roosevelt  correspondence 
should  become  a  part  of  the  records  of  Congress,  and  wish- 
ing that  it  might  be  read  by  every  man,  woman,  and  child 
In  the  Nation,  I  desire  to  present  it  in  full. 

Mr.  Howard.  In  a  letter  dated  August  26.  1935.  wrote  :^ 
-  Mt  Dbax  M«.  Pbbsidknt:  As  an  Independent  editor  keenly  Inter- 
ested In  the  objectives  of  the  new  deal,  I  have  been  seeking 
reasons  for  the  doubts  and  uncertainties  of  those  business  men  who 
are  skeptics,  critics,  and  outright  opponents  of  ypvir  program  at  a 
time  when  there  Is  no  commensxirate  dissatisfaction  being  evi- 
denced by  others  of  the  electorate. 

I  do  not  accept  It  as  a  fact  tliat  the  interests  of  what  we  broadly 
term  '•  business  "  necessarily  are  in  conflict  with  mass  interests. 

I  expect  to  continue  In  support  of  your  stated  interpretation  of 
American  liberalism — notwithstanding  my  dissent  and  disagree- 
ment as  to  some  details  and  some  theories.  Therefore,  it  is  in  a 
friendly  and,  I  hope,  constructive  spirit  that  I  attempt  a  few 
observations  and  opinions  which  I  believe  timely  and  pertinent. 

These  represent.  I  believe,  a  composite  of  the  most  frequently 
expressed  criticisms  of  your  administration. 

That  certain  elements  of  business  have  been  growing  more 
taoetile  to  your  administration  Is  a  fact  too  obvious  to  be  classed 
as  news  So  long  as  this  hostility  emanated  from  financial  rack- 
eteers, public  exploiters,  and  the  sinister  forces  spawned  by  special 
privUege.  It  was  of  slight  Importance.  No  crook  loves  a  «y. 
But  any  experienced  reporter  will  tell  you  that  throughout  the 
countey  many  business  men  who  once  gave  you  sincere  support 
are  now.  not  merely  hoetUe.  they  are  frightened. 

Many  of  these  men  whose  patriotism  and  sense  ot  public  eervlce 
will  compare  with  that  of  any  men  in  political  life  have  become 
convinced  and  sincerely  believe — 

That  you  fathered  a  tax  bUl  that  alms  at  revenge  rather  than 
revenue — revenge  on  bxislneas;  ^  ,.      ^     .       *».     * 

That  the  administration  has  side-stepped  broadening  the  tax 
base  to  the  extent  necessary  to  approximate  the  needs  ot  the 

situation:  ^„  ^^    ,  .  ^..-i-.^— 

That  there  can  be  no  real  recovery  until  the  fears  of  biisiness 

have  been  allayed  through  the  granting  of  a  breathing  speU  to 


industry,  and  a  reoees  from  further  ocpertmeatatlon  imtU  the 
country  can  recover  its  losses. 

I  know  you  have  repeatedly  stated  your  position  on  sections  of 
the  Nation's  problems,  but  as  an  editor  I  know  also  the  necessity 
for  repetition  and  reiteration.  There  is  nee^  to  undo  the  damage 
that  has  been  done  by  misintopreters  of  the  new  deal. 

I  know  that  you  feel  as  I  do — that  with  all  Its  faulta.  and  the 
abuses  it  has  developed,  our  system  has  in  the  past  enabled  us  to 
achieve  greater  mass  progress  than  has  been  attained  by  any  other 
system  on  earth. 

Smoke  out  the  sinister  fCHrces  seeking  to  delude  the  pubUc  into 
believing  that  an  orderly  modernization  of  a  system  we  want  to 
preserve  is  revolution  In  disguise. 
OordiaUy  and  sincerely  yours. 

(Signed)     Rot  W.  Howabd. 

FUSIBBNT    OXJW    TO    INFORM    BONXST    CSITICS 

The  Pretident.  imder  date  of  September  2.  19S5.  replied: 

Mr  Deab  Mk.  HowAjm:  I  appreciate  the  tone  and  purpoee  of 
your  letter,  and  falrnese  impels  me  to  note  with  no  Uttle  sympethy 
and  understanding  the  facts  which  you  record,  based  on  your 
observations  as  a  reporter  of  opinion  throughout  the  Utilted 
States. 

I  can  well  realise,  moreover,  that  the  many  legislative  details 
and  processes  incident  to  the  long  and  arduous  session  of  the 
Congress  should  have  had  the  tmavoldable  effect  of  promoting 
some  confusion  in  many  people's  minds. 

I  think  we  can  safely  disregard  the  skeptics  of  whom  you  speak. 
Skeptics  were  present  when  Noah  said  it  was  going  to  rain,  and 
they  refused  to  go  into  the  ark. 

We  can  also  disregard  those  who  are  actuated  by  a  aptrlt  of 
political  partisanship  or  by  a  wiUlngness  to  gain  or  retain  personal 
profit  at  the  expense  of.  and  detriment  to.  their  neighbors. 

Then  there  were  thocse  who  told  us  to  do  nothing.  We  had  heard 
of  the  do-nothing  policy  before  and  from  the  same  aourcee  and  tn 
many  cases  from  the  siune  individuals.  We  heard  it  when  TiMOdore 
Roosevelt  and  Woodrow  Wilson  proposed  reforms. 

The  covmtry  has  leained  how  to  measure  that  kind  of  oppodtlon. 
But  there  are  critics  ix'ho  are  honest  and  nonpartisan  and  who  are 
willing  to  discuss  and  to  learn.  I  beUere  we  owe,  therefore,  a  poal- 
tlve  duty  to  clarify  our  purposes,  to  deecrlbe  our  methods  and  to 
reiterate  oiir  Ideals. 

Such  clarification  Is  greatly  aided  by  the  efforta  of  thoee  pubUc- 
spirlted  newspapers  which  serve  the  puUlc  well  by  a  true  p(Vtrayal 
of  the  facts  and  an  unbiased  printing  of  the  news. 

CONnmMT  THAT  ANT  DOUBTS  AND  AmUUlUiaiON  WILL  VAMXnf 

However,  experience  Is  the  best  teacher  and  reaulta  are  the  beet 
evidence.  As  the  essential  outline  of  what  has  been  done  rises  into 
view,  I  am  confident  that  doubts  and  mlaapprehenslon  wUl  vaalah. 
I  am  confident  further  that  btiaineas  as  a  whole  will  agree  with  you 
and  with  me  that  the  interests  of  what  we  broadly  term  busineaa 
are  not  in  conflict  with,  but  whoUy  in  harmony  with,  mass  interests. 

I  note  what  you  say  of  the  hostiUty  emanating  from  financial 
racketeers,  pubUc  exi>loiters,  and  sinister  forces.  Such  orlttcism 
It  is  an  honor  to  bear.  A  car  with  many  cylinders  can  keep 
running  in  spite  of  plenty  of  earbou — but  it  knocks.  When  it  is 
overhauled  an  important  part  of  the  Job  Is  the  removal  of  that 
carbon. 

In  the  large,  the  depression  was  the  culmination  of  unhealthy, 
however  Innocent.  arrangemenU  in  agriculture,  in  business,  and 
in  finanoe. 

Our  legislation  was  remedial,  and  as  sudi.  It  would  serve  no 
purpose  to  make  a  doctrinaire  effort  to  distinguish  between  that 
which  was  addressed  to  recovery  and  that  which  was  addressed  to 
reform.  The  two,  in  an  effort  toward  sound  and  fundamental 
recovery,  are  Inseparable.  Our  actions  were  in  conformity  with 
the  basic  economic  purposes  which  were  set  forth  3  years  ago. 

As  spokesman  for  tliose  pxirpoees  I  pointed  out  that  it  was  neces- 
sary to  seek  a  wise  balance  in  American  economic  life,  to  rtartore 
our  banking  system  to  public  confidence,  to  protect  Investors  in 
the  security  market,  to  give  labor  freedom  to  organise  and  pro- 
tection from  exploitotlon.  to  safegiiard  and  develop  our  national 
resources,  to  set  up  protection  against  the  vidssitiides  incident  to 
old  age  and  unemployment,  to  relieve  destitution  and  suftertng.  and 
to  relieve  investors  and  consumers  from  the  Inirden  of  unnecessary 
corporate  machinery. 

pousTS  rr  ant  pabtt  will  opposb  trbb  panrciPLas 

I  do  not  believe  that  any  responsible  poUtleal  party  in  the  ooun- 
tay  will  daie  to  go  before  the  public  in  oppoattUm  to  any  of  these 
major  objectives.  ^      ^      ^  w      ^       ^ 

•The  tax  program  of  which  you  t^tmk  Is  based  upon  a  broad  and 
itist  social  and  economic  purpose.  Such  a  purpose.  It  goes  without 
saying,  it  not  to  destroy  wealth,  but  to  create  brawler  ran^of  op- 
TK^tmilty.  to  restrain  the  growth  of  unwholeeome  and  stsrile  ac- 
cumulations and  to  lay  the  burdens  of  Government  where  they 
can  best  be  carried.  ^    ^        . 

This  law  aflecte  only  thoee  individual  people  who  have  moomes 
over  $50,000  a  year,  and  individual  estates  of  deoedento  who  leave 

°^£)reover,  it  givee  recognition  to  the  generslly  accepted  fact  that 
larger  corporations,  enjoying  the  advantages  of  Has  over  naUar 
ooii)oratlons.  possees  ralatively  p«ater  capacity  to  pal^  Consa- 
ouratly  the  act  changes  the  rate  of  tax  on  net  earnings  from  a  flat 
13%  percent  to  a  differential  ranging  from  12%  percent  to  M 
percent. 
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No  reasonable  pcraon  thlnka  that  this  Is  going  to  destroj  com- 
petent corporations  or  Impair  buslneaa  as  a  whole.  Taxes  on  95 
percent  of  our  corporations  are  actually  reduced  by  the  new  tax 
law. 

A  nnall  excess-proflta  tax  is  also  provided  as  well  as  an  inter- 
corporate diTldend  tax  which  will  have  the  wholesome  effect  of 
encouraging  the  slmpllflcatlon  of  overly  complicated  and  wasteful 
intercorporate  relationships. 

Congress  declined  to  broaden  the  tax  base  because  it  was  recog- 
nized that  the  tax  base  had  already  been  broadened  to  a  very 
considerable  extent  during  the  past  5  years. 

un>nuBLB  Taxis  ruj.  on  pooa  icair 

I  am  aware  of  the  sound  arguments  advanced  In  favor  of  making 
every  dtiaen  pay  an  Income  tax,  however  small  his  income.  Eng- 
land is  cited  as  an  example.  But  It  should  be  recalled  that  despite 
complaints  about  higher  taxes  our  Interest  payments  on  all  public 
debts.  tXKsludlag  k>cal  governments,  require  only  3  percent  of  our 
national  Inconoe.  as  compared  with  7  percent  in  England. 

The  broadening  of  our  tax  base  in  the  past  few  years  has  been 
very  real.  What  is  luiown  as  consumers'  taxes — namely,  the  invis- 
ible taxes  paid  by  people  in  every  walk  ol  life— fall  relatively  much 
more  heavily  upon  the  poor  man  than  on  the  rich  man. 

In  1920  consumers'  taxes  represented  only  30  percent  of  the 
national  revenue.  Today  they  are  80  p«x*nt  and  even  with  the 
f^t  of  the  recent  tax  bill  the  proportion  oi  theoe  consumers' 
(axes  will  drop  only  6  percent. 

This  admtiriatratton  came  into  power  pledged  to  a  very  otHiaider- 
able  leglalattve  program.  It  foimd  the  condition  of  the  country 
•uch  as  to  require  drastic  and  far-reaching  action.  Duty  and 
BscessUy  required  us  to  move  on  a  broad  front  for  more  than  2 
years. 

It  fiMimcd  to  the  Congress  and  to  me  better  to  achieve  these 
objectives  as  expeditiously  as  poMlble  In  order  that  not  only  busi- 
ness, but  the  public  generaUy.  might  know  those  modifications  in 
the  condltloiis  and  rules  of  economic  enterprise,  which  were 
Involved  in  our  profram. 

jjmurvaTMXsrt  stkaoilt  onaKXSHnro 

This  basic  program,  however,  has  now  reached  substantial  com- 
pletion and  tha  breathing  spell  oX  which  you  speak  Is  here — 
very  decidedly  so. 

It  Is  a  aouzca  of  great  satisfaction  that  at  this  moment 
conditions  are  such  as  to  offer  firther  substantial  and  wide-spread 
recovery.  Unemployment  is  still  with  us.  but  it  Is  steadily 
diminishing  and  our  efforts  to  meet  Its  problems  are  unflagging. 

I  Co  not  claim  the  magician's  wand.  I  do  not  claim  that  Oovern- 
ment  akme  is  responsible  tor  these  definitely  better  circnmstanres. 
But  we  all  know  the  very  great  effect  of  the  saving  of  banks,  of 
farma.  of  homes,  the  building  of  public  works,  the  providing  of  relief 
for  the  destitute,  and  many  other  direct  governmental  acts  tor  the 
betterment  of  conditions.  And  we  do  claim  that  we  have  helped 
to  Nstore  that  pahUc  confidence  which  now  offers  so  substantial 
a  foandatioD  for  our  recovery. 

I  take  it  that  we  are  all  not  merely  seeking  b\it  getting  the 
recovery  of  confidence,  not  merely  the  confidence  of  a  small  group, 
but  that  basic  confidence  (m  the  part  of  the  mass  at  our  popula- 
tion, in  the  ■fwrnrtwisn  of  our  economic  life  and  in  the  honesty  and 
Justice  of  the  purposes  of  its  economic  rules  and  methods. 

I  Uke  the  last  sentence  of  your  letter  and  I  repeat  it — "  With  all 
Its  faulto  and  with  the  abuses  it  has  Oer^toped.  oiur  system  has  in 
the  past  enabled  us  to  achieve  greater  mass  progress  than  has  been 
attained  by  any  other  system  on  earth.  Smoke  out  the  sinister 
forees  sar  Irli^  to  delude  the  public  into  believing  that  an  orderly 
modemloktlon  at  a  system  we  want  to  preserve  Is  revolixtion  In 


nUMXUir  O.   B008BVBZ.T. 


▼erv  stneerely  yours. 

(Signed) 

No  man  with  any  cooscieoce  who  is  not  owned  and  ccn- 
troDed  by  the  vested  interests  can  any  longer,  after  reading 
this  letter,  question  the  sincerity  of  President  Roosevelt  or 
fkwtA  fault  by  charging  him  with  being  a  dictator  on  one  hand 
and  a  Socialist  tm  the  other,  or  that  be  is  disregarding  the 
ConstltutioD. 

ADJOUUmKNT  SINS  DIB 

Hm  speaker.  In  pursuance  of  the  provision  of  House 
Concurrent  BesohiUon  No.  40.  I  declare  the  first  session  of 
the  Seventy-fourth  Congress  adjourned  sine  die. 

Accordingly  (at  11  o'clock  and  57  minutes  p.  m.),  pursu- 
ant to  House  Ccmcurrent  Resolution  No.  40.  the  House 
adjomned  sine  die. 


Ff«M*w«  or  THS  caxPAXOM  KXPUittiTUKBB  oomaTm 

Pursuant  to  the  authority  conferred  xxpoaa.  the  £^peaker  by 
the  <atier  of  the  House  of  the  legislative  day  of  August  23, 
193S.  the  Speaker  appcdnted  as  members  of  the  Campaign 
Eqpendituree  Committee  provided  by  House  Resolution  347 
the  following  liembers  of  the  House: 

Hon.  WnxiAM  J.  QRAKfiKLO.  of  Massachusetts. 

Hon.  J.  liABX  Wnxox,  of  Flcnlda. 

Hon.  WxLUAM  R.  Thom  .  of  Ohio. 


[on.  liAWKKircs  Lewis,  of  Colorado, 
[on.  Orahax  a.  Bardem,  of  North  Ci^arolina. 
FKXsnacK  R.  Lehlbach,  of  New  Jersey, 
[on.  Claeemcx  E.  Hancock,  of  New  York. 

MEKBERS   OP   THE   RAILROAD   RETIREMEnT   IMVESTlCATIOir 

coioassioN 

•ursuant  to  the  authority  conferred  upon  the  Speaker  by 
th !  order  of  the  House  of  the  legislative  day  of  August  23. 
19  i5.  the  Speaker  designated  as  members  of  the  Railroad 
Retirement  Investigation  Commission  provided  by  section  8 
of  the  bill  H.  R.  8651.  the  following  Members  of  the  House  of 
Representatives: 

ion.  Robert  Crosser,  of  Ohio. 

ion.  PbED  Vdtson,  of  Kentucky. 

ion.  Earl  C.  Micheiter,  of  Michigan. 


Bixs  AND  jonrr  resolutions  approved  subsequent  to  sink 

DIE  adjournment 

Hie  President  of  the  United  States,  subsequent  to  sine  die 
ac  Joumment  of  the  first  session  of  the  Seventy-fourth  Con- 
gi  !ss,  on  \he  following  dates  approved  and  signed  bills  and 
jont  resolutions  of  the  House  of  the  following  titles: 

cm  August  27.  1935 : 

3.  R.  1912.  An  act  for  the  relief  of  William  J.  Ryan,  chap- 
la  n.  United  States  Army; 

H.  R.  3003.  An  act  to  provide  for  the  commemoration  of 
tt  z  two  hundredth  anniversary  of  the  Battle  of  Ackia.  Miss, 
aid  the  establishment  of  the  Ackia  Battleground  National 
M}nument,  and  for  other  purposes; 

H.R.  3462.  An  act  to  amend  an  act  entitled  "An  act  to 
provide  for  the  expenses  of  the  government  of  the  District 
ol  Columbia  for  the  fiscal  year  ending  June  30.  1914,  and 
fo  r  other  purposes,  approved  March  4,  1913  ",  and  for  other 
pi  rposes; 

H.  R.  4831.  An  act  for  the  relief  of  L.  E.  Geary; 

H.  R.  4852.  An  act  to  authorize  the  settlement  of  individual 
cliims  of  military  personnel  for  damages  to  and  loss  of 
pi  ivate  property  Incident  to  the  training,  practice,  operation, 
01  maintenance  of  the  Army; 

H.R.5415.  An  act  to  confer  jurisdiction  on  the  District 
C  »urt  of  the  United  States  for  the  Eastern  District  of  North 
C  irolina,  to  hear,  determine,  and  render  judgment  upon  the 
cl  iims  of  the  Pamlico  Timber  Corporation  against  the  United 
S  ates; 

H.  R.  5516.  An  act  authorizing  the  President  to  issue  a 
p<sthumous  commission  as  second  lieutenant,  Air  Corps 
Rsserve,  to  Archie  Joseph  Evans,  deceased,  and  to  present 
tl  e  same  to  Maj .  Argess  M.  Evans,  father  of  the  said  Archie 
J(seph  Evans,  deceased; 

H.R.5750.  An  act  for  the  relief  of  Mary  Brown  Raley;     , 

H.R. 6361.  An  act  to  amend  the  Filled  Milk  Act; 

H.R. 6510.  An  act  to  amend  the  District  of  Columbia 
Acoholic  Beverage  Control  Act; 

H.R. 6802.  An  act  for  the  relief  ot  Dr.  Ernest  B.  Dunlap; 

H.R.  7380.  An  act  authorizing  the  Virgin  Islands  Co. 
tfl  settle  valid  claims  of  its  creditors,  and  for  other  purposes; 

H.R. 7592.  An  act  to  extend  the  times  for  commencing 
ai  id  completing  the  construction  of  a  bridge  across  the  Ohio 
R  ver  at  Sistersville,  W.  Va.; 

H.R. 7709.  An  act  to  provide  time  credits  for  substitute 
la  x)rers  in  the  post  c^Ilce  when  appointed  as  regular 
lawrers; 

H.R. 7740.  An  act  granting  the  consent  of  Congress  to 
tie  State  Highway  Commission  of  Missouri  to  construct, 
nftintain.  and  operate  a  free  highway  bridge  across  the 
B  ack  River  at  or  near  the  north  Une  of  section  2,  townsiiip 
2*  north,  range  6  east,  near  Poplar  Bluff.  Mo.; 

H.  R.  7897.  An  act  granting  the  consent  of  Congress  to  the 
CMxunonwealth  of  Pennsylvania  to  construct,  maintain,  and 
o]  erate  a  free  highway  brldce  across  the  Monongahela  River. 
a  or  near  Elizabeth,  in  the  county  of  Allegheny,  Common- 
w  ialth  of  Pennsylvania; 

H.R.  7924.  An  act  granting  the  consent  of  Congress  to 
tl  e  Commonwealth  of  Pennsylvania  to  construct,  maintain, 
aiid  operate  a  free  highway  bridge  across  the  Allegheny 
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River,  at  or  near  Port  Allegany,  In  the  County  of  McKean, 
State  of  Pennsylvania: 

H.  R.  7927.  An  act  to  authorize  the  Secretary  of  State  to 
lease  to  citizens  of  the  United  States  any  land  heretofore  or 
hereafter  acquired  under  any  act.  Executive  order,  or 
treaty  in  connection  with  projects,  in  whole  or  in  part  con- 
structed or  administered  by  the  Secretary  of  State  through 
the  International  Boundary  Commission.  United  States  and 
Mexico,  American  section; 

H.  R.  7928.  An  act  granting  the  consent  of  Congress  to 
the  Commonwealth  of  Pennsylvania  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across  the  Allegheny 
River,  at  or  near  Ford  City,  Pa.; 

H.  R.  7932.  An  act  granting  the  consent  of  Congress  to 
the  Commonwealth  of  Pennsylvania  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across  the  Susquehanna 
River,  at  or  near  Wyalusing.  in  the  county  of  Bradford. 
Commonwealth  of  Pennsylvania; 

H.  R.  7979.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  Puget 
Sound  at  or  near  a  point  commonly  known  as  "The  Nar- 
rows "  in  the  State  of  Washington; 

H.  R.  7998.  An  act  to  exempt  from  taxation  official  com- 
pensation of  certain  foreign  representatives  and  to  provide 
for  the  deductibility  from  income  of  certain  dividends  on 
preferred  stock  owned  by  the  United  States  or  instrumen- 
talities thereof; 

H.  R.  8008.  An  act  granting  the  consent  of  Congress  to 
the  Commonwealth  of  Pennsylvania  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across  the  Mahoning 
River  at  or  near  Edinburg,  in  the  county  of  Lawrence,  Com- 
monwealth of  Pennsylvania; 

H.  R.  8131.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  a  bridge  across  the 
Ohio  River  at  or  near  Owensboro,  Ky.; 

H.  R.  8133.  An  act  to  authorize  certain  homestead  entry- 
men  who  are  disabled  World  War  veterans  to  make  final 
proof  of  their  entries,  and  for  other  purposes; 

H.  R.  8183.  An  act  granting  the  consent  of  Congress  to  the 
Commonwealth  of  Pennsylvania  to  construct,  maintaia,  and 
operate  a  free  highway  bridge  across  the  Allegheny  River 
at  or  near  Emlent<m,  in  the  county  of  Venango.  Common- 
wealth of  Pennsylvania; 

H.  R.  8187.  An  act  granting  the  consent  of  Congress  to 
the  Commonwealth  of  Pennsylvania  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  the  Alle- 
gheny River,  at  or  near  Tionesta,  in  Tionesta  Township,  and 
in  the  county  of  Forest,  and  in  the  Commonwealth  of 
Pennsylvania; 

H.  R.  8l89.  An  act  granting  the  consent  of  Congress  to 
the  Commonwealth  of  Pennsylvania  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  the  Alle- 
gheny River,  at  or  near  East  Brady,  in  the  counties  of 
Clarion  and  Armstrong,  and  in  the  Commonwealth  of 
Pennsylvania; 

H.  R.  8587.  An  act  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ",  approved  July  1.  1898.  and  acts  junendatory 
thereof  and  supplementary  thereto; 

H.  R.  8977.  An  act  to  authorize  the  Secretary  ot  the 
Treasury  to  acquire  a  site  for  the  erection  of  a  post-offlce 
building  at  Columbus,  Miss.; 

H.  J.  Res.  129.  Joint  resolution  to  amend  the  joint  reso- 
lution entitled  "Joint  resolution  for  the  relief  of  Porto 
Rico  ",  approved  December  21.  1928.  to  permit  an  adjudica- 
tion with  respect  to  liens  of  the  United  States  arising  by 
virtue  of  loans  under  such  joint  resolution; 

H.  J.  Res.  257.  Joint  resolution  to  amend  a  joint  resolu- 
tion entitled  "  Joint  resolution  for  the  relief  of  Porto  Rico  ", 
approved  December  21.  1928,  as  amended  by  the  Second 
Deficiency  Act,  fiscal  year  1929,  approved  March  4,  1929; 

H.J. Res. 348.  Joint  resolution  authorizing  exchange  of 
c(rins  and  currencies  and  immediate  payment  of  gold-clause 
securities  by  the  United  States;  withdrawing  the  right  to  sue 
the  United  States  thereon;  limiting  the  use  of  certain  appro- 
priations; and  for  other  purposes;  and 


H.  J.  Res.  407.  Joint  rescdntlon  coosaiting  to  an  Interstate 
oil  compact  to  conserve  oil  and  gas. 

On  August  28,  1935: 

H.R. 3149.  An  act  to  confer  Jurisdiction  upon  the  xmited 
States  District  Court  for  the  Southern  District  of  Texas, 
Corpus  Christi  Division,  to  determine  the  claim  of  Mrs.  L.  B. 
Gentry; 

H.  R.  4567.  An  act  for  the  relief  of  Robert  E.  CaUen; 

H.R. 4770.  An  act  for  the  relief  of  Elinora  Fareira  and 
Mearon  Perkins; 

H.  R.  5097.  An  act  for  the  reli^  of  Mary  E.  Lord; 

H.  R.  5521.  An  act  for  the  relief  of  Fnak  Willlanu; 

H.  R.  7167.  An  act  to  provide  for  unemployment  compensa- 
tion in  the  District  of  Columbia,  authorize  appropriationa, 
and  for  other  purposes;  and 

H.  R.  8473.  An  act  to  provide  for  the  compiling  and  pub- 
lishing of  the  Official  Register  of  the  United  States. 

On  August  29.  1935: 

H.  R.  1368.  An  act  for  the  relief  of  Vlrden  Thompson; 

H.  R.  1420.  An  act  to  provide  for  the  Andrew  Johnson 
Homestead  National  Monument; 

H.  R.  1575.  An  act  for  the  relief  of  John  8.  Cannell,  de- 
ceased; 

H.  R.  3109.  An  act  f OT  the  relief  of  Herman  W.  Bensd; 

H.  R.  5971.  An  act  for  the  relief  of  Charles  Pine; 

H.  R.  5558.  An  act  for  the  relief  of  Clarence  F.  Jobson; 

H.R.6275.  An  act  for  the  relief  of  John  Livingston  and 
Mrs.  John  Livingston; 

H.  R.  6914.  An  act  to  authorize  cooperation  with  the  sev- 
eral States  for  the  purpose  of  stimulating  the  acquisiUon. 
develoinnent,  and  proper  administration  and  management 
of  State  forests  and  coordinating  Federal  and  State  activi- 
ties in  carrying  out  a  national  program  of  forest-land  man- 
agement, and  for  other  purposes; 

H.  R.  7858.  An  act  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ",  approved  July  1,  1898.  and  acta  amendatory 
thereof  and  supplementary  thereto; 

H.  R.  7974.  An  act  ti)  withdraw  and  restore  to  their  pre- 
vious status  under  the  control  of  the  Territory  of  Hawaii 
certain  Hawaiian  homes  lands  now  in  use  as  an  aindane 
landing  field; 

H.R. 8444.  An  act  to  authorize  the  transfer  of  a  certain 
military  reservation  to  the  Department  of  the  Interior; 

H.  R.  8651.  An  act  to  establish  a  retirement  system  fOT 
employees  of  carriers  subject  to  the  Interstate  Commerce 
Act.  and  for  other  purposes; 

H.  R.  8652.  An  act  to  levy  an  excise  tax  upon  carriers  and 
an  income  tax  upon  their  employees,  and  for  other  purpoaes; 
and 

H.R.  8870.  An  act  to  further  protect  the  revenue  derived 
from  distilled  sphits,  wine,  and  malt  beverages,  to  regulate 
interstate  and  foreign  commerce  and  enforce  the  postal  laws 
with  respect  thereto,  to  enforce  the  twenty-first  amendmoat. 
and  for  other  purposes. 

On  August  30.  1935: 

H.R. 3783.  An  act  for  the  relief  of  George  W.  Rhine, 
doing  business  under  the  name  of  Rhine  &  Co.; 

H.  R.  6250.  An  act  to  amend  the  Naticmal  Defense  Act; 

H.R. 6732.  An  act  authorizing  the  construction,  repair, 
and  preservation  of  certain  public  works  on  rivers  and  har- 
bors, and  for  other  purposes; 

H.R. 6869.  An  act  authorizing  the  Chippewa  Indians  of 
Wisconsin  to  submit  claims  to  the  Court  of  Claims; 

H.  R.  7140.  An  act  for  the  relief  of  the  Bell  Oil  k  Oas  Co.; 

H.  R.  7199.  An  act  to  provide  for  the  d(Hiation  of  certain 
Army  equipment  to  posts  of  the  Veterans  of  Foreign  Wars; 

H.R. 8511.  An  act  to  provide  funds  for  cooperation  with 
Cann(m  Ball  school  district.  Sioux  County,  N.  Dak.,  for 
extension  of  public-school  buildings  to  be  available  for  In- 
dian children; 

H.  R.  8512.  An  act  to  provide  funds  for  cocqjeration  with 
R>rt  Tates  school  district.  Sioux  County.  N.  Dak.,  fOT  ex- 
tension of  public-school  buildings  to  be  availaUe  fOT  Indian 
1  diildrai; 
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H.R.8974.  An  act  to  provide  reremie.  eouaBae  tazatien. 
and  for  other  purposes; 

H.  R.  9070.  An  act  to  authorize  the  coostructton  of  certain 
tartdges  and  to  extend  the  tiaaes  for  commencing  and/or 
camideting  the  canstmctkn  of  otber  bridges  orer  Uie  navi- 
gable vaters  of  the  U&lted  States,  and  for  other  purposes; 
and 

H.  R.  tlOO.  An  act  to  stabilise  the  UtaminoaB  coal-mining 
indnstry  and  promote  its  interstate  commerce;  to  provide 
for  cooperative  marketing  of  bitimilnous  coal;  to  levy  a  tax 
on  bituminoos  coal  and  provide  for  a  drawback  under  car- 
tain  conditkna:  to  dedare  the  production,  distribotion,  and 
vum  of  tattumlnoas  coal  to  be  affected  with  a  national  public 
intexest;  to  cuuaeiwe  the  bttominouB-coal  resources  of  the 
United  States;  to  provide  for  the  general  welfare,  and  for 
other  pmpoaea:  and  providing  praialttrB. 
^^On  August  SI.  lt3S: 

H.R.  8632.  An  act  to  amend  an  act  entitled  "An  act  to 
improve  the  navigability  aikl  to  provide  for  the  flood  con- 
tnd  of  tbe  Tmunsm  River;  to  provide  for  reforestation  and 
the  proper  use  of  marginal  lands  in  the  Tennessee  Valley; 
to  provide  for  tlie  agrtcnltural  and  industrial  devetopment  of 
said  valley;  to  provide  for  the  national  defense  by  the 
creation  of  a  ccnxm^tion  tor  the  operation  of  Oowmment 
properties  at  and  near  ICuaele  j^ioals  in  the  State  oi  Ala- 
bama, and  for  other  purposes  **.  approved  Mi^  IS.  19S3. 


REPORTS   OF  CX>MMrrTEBS   ON   PUBLIC   BILUB   AND 

RESOLUTIONS 

Under  daose  2  of  rule  XXUT. 

Mr.  SISAOAUj:  Committee  on  Banking  and  Currency. 
8.  S4S4.  An  act  to  continue  Electric  Hoaae  and  Faxm.  Au- 
thority as  an  agency  of  the  United  States  until  Fetanary 
1987.  and  for  other  purposes;  without  amendment  (Bept  No. 
1907).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  PATTON:  Conmxittee  on  the  Temtoriea.  H.  R.  9130. 
A  bill  to  authorise  the  inoorpmrated  city  of  Skagway.  Alaska, 
to  undertake  certain  municipal  public  works,  and  for  soch 
piopoaii  to  issue  bonds  in  any  sum  noi  exceeding  $12,000.  and 
for  other  purposes;  without  amendment  (Rept.  No.  1908). 
Beferred  to  the  House  Calendar. 


PUBUC  Bnjfl  AND  RESOLUTIONS 

Under  clause  3  of  Rule  XXIII  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  foHows: 

By  Mr.  HOBBS:  A  blB  (H.  R.  9262)  to  permit  all  litigation 
in  the  courts  of  the  United  States  without  the  requirement 
of  deposits  of  money  and  to  make  it  unlawful  to  rcQUire  t^e 
prlntiDg  of  the  record  and  other  papers  on  appeals;  to  the 
Committee  on  the  Judiclazy. 

Also,  a  bill  (H.  R.  9263)  to  limit  the  matter  appearing  in 
the  CdTQussiOHAL  Rxcou)  to  the  actual  proceedings  of  the 
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and  to  prohibit  the  inclusion  therein  of  extension  of 
r^narks;  to  the  Committee  on  Printing. 

Also,  a  bill  (H.  R.  9264)  to  further  regulate  and  limit  the 
dptrihotian  of  the  CasciEssionAL  Rccoas;  to  the  Committee 
Printing. 

By  Mr.  DiSNET:  A  bill  (H.  R.  9369)  providing  for  continu- 
ic  t  retirement  pay,  under  certain  conditions,  of  officers  and 
tt  rmer  officers  of  the  Army,  Navy,  and  Marine  Corps  of  the 
U  aited  States,  other  than  officers  of  the  Regular  Army.  Navy, 
01  Marine  Corps,  vftM  incurred  physical  disability  while  hi 
ti  e  service  of  the  United  States  during  the  World  War;  to 
ti  e  Committee  on  World  War  Veto-ans'  Legislation. 

By  Mr.  ROGERS  of  Oklahoma:  Resolution  (H.  Res.  373) 
pi  oviding  for  the  (operation  of  vending  stands  in  the  House 
Office  BuHdlngs;  to  the  Committee  on  Accounts. 

By  Mr.  SIROVICH:  Joint  resdutkn  (H.  J.  Res.  408)  grant- 
ix  g  permissiMi  to  Hugh  S.  Gumming,  Surgeon  General  ot  the 
U  nited  States  Public  Health  Service;  John  D.  Lcmg,  medical 
d  rector.  United  States  Public  Healtii  Service;  Bolivar  J. 
L  oyd,  medical  director,  United  States  PuUic  Health  Service; 
aa  Id  CBfford  R.  Eskey,  surgeon.  United  States  PuUlc  Healtti 
Service,  to  accept  and  wear  certain  decorations  bestowed 
u:  Km  them  by  the  Oovemments  of  Ecuador.  Chile,  Peru,  and 
C  iba;  to  the  Committee  on  Bditary  Affairs. 


PRIVATE  Bn.T.S  AND  RESOLUTIONB 
Under  clause  1  of  rule  XXH.  private  bills  and  resolutions 

w^re  introduced  and  severally  referred  as  follows: 
By  Mr.  BRUNNER  (by  request) :  A  bUl  (H.  R.  9265)   to 

odnfer  Jnriwdicttnn  on  the  Court  of  Claims  of  the  United 

5  ates  to  hear  and  determine  the  riiftims  of  Gteorge  Cabot  and 
o  hers,  and  for  other  purposes;  to  the  Committee  on  the 
J»d1  clary. 

JBy  Mr.  CHRISTIAICSON:  A  bill  (H.  R.  9366)  granting  a 
Pfnsicm  to  Hairy  J.  Esch;  to  the  Committee  on  Pensions. 

By  Mr.  CRAVENS:  A  bill  (H  R.  9367)  to  patyvide  for  a 
Preliminary  examination  and  survey  of  Big  Mulberry  Creek. 
Crawford  County,  Ark.,  from  the  point  where  it  empties 
idto  the  Arkansas  River  up  a  distance  of  8  miles,  to  deter- 
DQ  Ine  the  feasibility  of  fileaning  out  the  channel  and  repair- 
ixp  the  banks,  and  the  cost  of  such  improvement,  with  a  view 
the  contrtdling  of  floods;  to  the  Ccnunittee  (m  Rood 
Cbntrol. 

By  Mr.  WOLVERTON:  A  bill  (H.  R.  9268)  granting  an 
ii  crease  of  pension  to  Sarah  Comstodc;  to  the  Committee  cm 

6  valid  Pttxsions. 
Also,  a  Mil  <H.  R.  9270)  granting  a  pension  to  Addle  B. 

Hiwklns;  to  the  Committee  on  Invalid  Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  xxn^ 

9362.  Mr.  HULL  presented  a  petition  of  the  Wisconsin 
L  gislature,  relating  to  relief  for  farmers  in  drought  areas. 


w  Uch  was  referred  to  the  Committee  on  Appropriations. 
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